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INDEX. 

Note— Companies    are    indexed     in 
divisions  :  viz..  Banking,  Com- 
mepcial,     Insurance,     Mining, 
ailways,  and  Rubber. 


Aerated   Water   Industry  1045 

Africa  and   Australia  1154 

Agricultural  Education  in  Ireland  788 

Agricultural  Finance  556 

Agricultui-a!        Implements        and 

,I.abour-.saving  Appliances      751 

Agricultural  Wages  889 

Agriculture,  British  and  Irish     ...  65 

Agriculture,   Irish     551 

Alkali  Industry,  The  641-690 

Appreciation  of  Values  635 

America  (United  States  of) : — 

.\n  t'ntloubtod  Check  735 

C'nal  Production      424 

Cotton      496-544 

Cotton  Spindles  (Number  of)  454 

Crops      24-558-943 

Europe's  Fiscal  Debt  849 

Export   Trade   598 

Industrial  Statistics'   , 424 

Live   stock   Hesouroes      91 

Loans  to  Britain   1 98 

National  Bank  Assets,  Expansion  in  ...  278 

Pigs.-  Numtier  of   1152 

Presidential    Prospects    ., 1089 

President  Wilson's  Scheme  495 

Railroads  under  Government  Control  ...  1049 

Railwtiv  Position    64 

Eevenu'e  Bill      ....' 473 

Eubber.  Industry     281 

Shippin?    637-1167 

Silver.  Maximum  Price  Eemoved  829 

Taxation      .., 932 

Trade  (Foreign)  ■; 372-895-987 

Wheat    fWintor)    Condition    1102 

Argentina  : — 

Cattle  in      844 

Live  Stock  Resources" '. 91 

No  Need  for  Alarm  739 

Position  i/i   89-131-23M57-501-787-1155-1208 

Quebracho      422 

Trade        1096 

"  Argentine   Standard    Dirertnry   of 

Merchants  and  Manufacturers  "  697 

.\rmy  Kstimates     411 

Australia: — 

Fodder  in      800 

New    South    Wales    OfBcial    Tear-Book 

(1917)     771 

PrrKluce  Sales  to  Imperial  Government  468 

Hnihvoy  Dovelonuient   890 

Victoria    (Government    of)    Loan    952* 

Victoria    (State  of)    Financial   Position  890 

Wool      515 


Austrian   Treatv.    The 


B 


"Banking   .\lmanac "      

Banks  and  Banking  (see  also  The 
Money  Market,  Weekly,  and 
Special  Section,  May  31)  : — 

*  New  Issues 


1038 


423 


Banks  and  Banking — {cont.):  — 

Amalgamated  Banks  May  31 

Assets  of  V.K.  Banks   225-May  31 

Bank     Rates     isee    Tabular    Appendix 

and   The  Money   Market.    Weelljl} 
Bank   Returns    (see   Tabular    Appendix 

and  The  Jloney  Market,  Keekhj) 
Bankers'    Clearings    {eee    also    Tabular 

Appendix,    Weekly)    881 

Banking  in  the  North  of  England     ...  880-978 

Banks  Absorbed  by  Amalgamation  2 

Banks  Amalgamated 229 

Condition  of  our  Banks   2ffi-324 

Currency     Note    Issue      (see      Tabular 

Appendix.   TVeeihj) 

Deposits  of  U.K.  Banks  May  31-226 

bividends      and     Share     Yields    (U.K: 

Banks)    May  31 

Irish    Banking    133-169 

Liabilities  of  U.K.  Banks  225-May  31 

New  Banking  Capital  21-93-139-179-234-372-1105 

Profits   of  U.K.   Banks    May  31 

Progress  of  Banking  Me^  31 

Rate  on  Foreign  Balances  41 

.Savings  Bonks  Deposits  r 143 

Indhidunl  Banls:— 

African  Banking  Corporation  139 

Alexanders  Discount  Co (p.  xix)  May  31 

Anglo-Egvptian  Bank  139 

Baker,  Duncombe  &  Co.  ...' (p.  xx)  May  51 

Banca  Italiano  di  Sconto  454 

Banco  de  Espana   317-943 

Banco  Nacional  Ultramarino  584 

Bank   of   Bombay   282 

Bank  of  England   403-(p.  xvii)  May  31 

Bank  of  Ireland  (p.  xx)  May  31 

Bank    of    Liverpool    &    Martin's    Bonk 

881-(p.  xxii)   May   31 

Bank    of    Montreal 62 

Bank  of  Scotland  (p.  xxvi)  May  31 

Bankers'  Trnst  Co.    (New  York)    21 

Banque    Beige    pour    L'Etranger    403-471 

Banquo    de    France 360 

Barclavs  Bank  139  (p.  sxviii)   May  31 

Baring  Bros (p.  xxxi)  May  31 

Beckett's  Bank  (p.  xxii)  Stay  31 

Belfast  Banking  Co (p.  xxiii)  Mayil 

BlTdenstein  and  Co.  (B.  W.) 

(p.  xxiv)  May  31 

British  Linen  Bank  (p.  xxxvi)  May  31 

British  Mutual  Banking  Co. 

(p.  xxxviii)  May  31 

British  Overseas  Bank 367-403-1048 

British    Trade  Corporation'  179 

Chartered    Bank    of    India,    Australia 

and   Cliina      139 

Child  and  Co (p.  .\xxix)  May  31 

Clvdesdale  Bank  (p.  sxxix)  May  31 

Cocks.  Biddulph  and  Co.  (p.  xii)  May  31 

Commercial  Banking   Co.  of  Sydney  ...      179 
Commercial   Bank  of   Scotland 

(p.   xlii)    May  51-1105 
Co-operative   Wholesale    Society 

(».  xliv)  May  31 

Coutt*  and  Co (p.   xlv)  May  31 

Cox  and  Co 139-(p-  xlvi  May  31 

Equitable  Bank  139-(p.  xlviii)  May  31 

Farrow's  Bank  (p.  xli-x^  May  31 

Glvnn.  Mills,  Curric  and  Co.      (p.  1)  May  31 

Guernsev   Banking   (p.    lii)    May   31 

Halifax  Commercial    (p.  lii)  May  31 

Hibernian  Bank  (p.  liv)  May  31 

Honre  and  Co (p.  Iv)   May  31 

Isle  of  Man  :.  (p.  Ivi)  May  31 

.lava  Bank     166 

Lancashire  and   Yorkshire 

881-(p.  Iviii)  May  31 

Llovds  Bank     (p.  Iviii)  May  31 

Lloyds    Bank     (France)     and     National 

Provincial  Bank  (France)     (p,  Ixiii)  May  31 
London    and    Liverpool    Bank    of  'Com- 
merce        (p.  Ixiii)   May  31 

London  Bank  of  Australia    234 

London  Countv  Westminster  and  Parr  s 

Bank    139.(p.   Ixv)   May  31 


Banks   and  Banking — (cont.) : — 
Lomi'tn   Jnint  Citv  and  Midland 

139-(p.  Ixx)  May  31 
London  Merchant  Bank  ......  (p.  Ixvi.)  May  31 

Manchester  and  Countv  Bank 

"979-(p.  Ixvii)  May  31 
Manchester   and   Liverpool    District 

881-(p.  Ixviii)  May  31-1107 

Mercantile  Bank   of   India   139 

Mercantile  Bank   of   .Scotland 

(p.  Isxxi)  May  31 
Munster  and  Leinster  Bank 

(p.  Ixxxiii)   Mav  31 
National  Bank,  Ltd.    (p.  Ixxxiv)  Mav  31-1078 

National  Bank  of  India     21-139-644t 

National  Bank  of   New  Zealand   372 

National  Bank  of  .Scotland 

(p.  Ixxxvi)  Mav  31 

National   Bank  of  South  Africa  .r. '  473 

National  Discount  Co (p.  xe)  May  31 

National  Provincial  and  Union 

139- (p.  xcii)  M.-.y  31 
Northamptonshire  Union  ...  (p.  xcv)  May  31 
Northern  Banking  Co.   (Ireland) 

(p.  xcvii)  May  31 
North  of   Scotland    Town   and   Country 

(p.  xcviii)  M.ay  31 

Palatine    139-(p.    c)    May   31 

Provincial  Bank  of  Ireland   (p.  cii)  May  31 

Royal    Bank   of   Australia    139 

Roval    Bank    of    Canada    139 

Ro'val  Bank  of  Ireland  (p.  oiii)  May  31 

Roval  Bank  of  Scotland  (p.  cv)  May  31 

.'ihefReld  Banking  (pi   cvii)   May  31 

Skandinavieka    Krcditaktiebolagct    229 

Soci^te    Generate    de    Belgique    (Brus- 
sels)        688t-711t 

Standard   Bank   of   South  Africa  3-72-473-991 

Swiss   Bank  Corporation  463 

Ulster' Bank  (p.  cix)  *tay  31 

Union    Bank   of    .Australia   139 

Union    Bank  of   Manchester 

139-888-ip.  ex)  Jfay  31 
Union  Bank  of  Scotland  (p.  cxiii)  May  31 
Union  Discount  Co.  ...  372-(p.  csvi)  May  31 
West  Yorkshire  Bank  ...  (p.  cxvii)  May  31 
Williams   Deacon's  Bank 

139-979-(p.  cxix)  May  31 
Yorkshire  Penny  Bank  ...   (p.  exxi)  May  31 


Belfast    Strike,   The 
Belgium  : — 

Crt'dit    (iranted    to    . 

Debt      

Loans , 

Pope  and.   The    


231 


...       213 

...       506 

470-506 

...     1091 


689 

991 

707 


Birkenhead      

Biscuit   Industry 
Boot  and   Shoe  Trade 

Brazil : — 

Contii.Uin";    Trade  3»6 

Development     of    172-414 

Economic        ■ - 416 

Eeonomic    Mi.ssion    t 1210 

New    President    841 

Northern    States    892. 

Our   Brazilian    Guests    1091 

President's     Death     ^ 

Pro<luce      ■ 2ii 

Sound  Position,   A    691 

Trade      650-699-755-m2 

British      and     American     Export 

Trade       599 

British  and  American  Shipping  ...        637 

British    Credit      264-284 

British  Dve  Industry  ...  549-597-1156  1204 
Budget,    the      " "81 


Annual  Reports  or  Articles  dealing  with  Annnal  Reports. 
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Canadian  Government  Advances  ...        376 
Capital,  Issues  of  (.'Ce  New  Issues, 
WeeJdy) 

Carpets     69 

Cattle  of  the  World  423-869-948 

Cement  Manufacture  in  Ireland   ...       1215 
Cereal    Yields   of    Various    Coun- 
tries          462 

Chili:— 

Need   for   Development  640 

Nitrate  Industry      61-178-273 

Transition    Period     550 

Unrest,  A  Measure  of  884 

China  :— 

Meat    from    325 

Civil   Service   Estimates    349 

Civil  Service,    The  790 

Cleveland   Iron    Trade     52-1095 

Coal  Conuiiission  501 

Coal    Export    Trade    (Lancashire)  787 

Coal   Production  and  Consumption  418 
Coal      Production     in     U.K.      and 

U.S.A , 424 

'■  Cobdeii,     Richard  :     The    Inter- 
national  Man"         210 

t  'ocoa        903 

Coffee        275 

Commetcial  Affairs  and  Companies : — 

-derated    Water  Industry   1045 

Alkali  Industry  641-690 

Biscuit    Industry    991 

Boot  and    .Shoe  'Trade  '. 707 

British  Dycstuffs  Corporation  985 

Carpets      69 

Cheese  (Irish)  1091 

Coal  Industry  Commission   Report  1201 

Coal  Production  and  Con'^umption  ...   418-786 

Coeoa    900 

Coffeo      275 

Coramoditv   Prices  63-274466-645-846-1100 

Cotton     ..: 241-28'l-496-508-644-739-782-1098 

Dve  Industry   549-597 

Dvewares     11561204 

Kdible   Oils    Trade    1214 

Fertiliser  Industry,   The 376-420 

Flax     143-184 

Hosiery  Trade  707-802 

Iron  and  .Steel  Trades 467 

Iron    Trade    .'. 62-467-1095 

Iron  Trade  (Cleveland)  52 

.lute      30-105-324-475 

Lace  and   AUied  Industries  427 

U-ather  ,  144-186-474-745-1139-1222 

Ijinen    Industry   143 

Live-stock  of  the  World  423-460-949 

.Meat  G55 

Nitnato   61-178-273 

Paper   Pulp  939 

Pi)ie  Industry.   The  .-. 1079 

Shipbuilding:'  (Merchant)    52-945 

.Shipbuilding   (Time  Occupied)    231 

.Shtxldy    Trade    1039 

.Silk    517-563-1054-1111-1173 

Steel    Outlook    129 

.Sugar-Bcet  Industry    745 

Tea       950 

Tinplate  Trade   692-737 

Tobacco  Industry  888-942 

Wool     515-756-937-982-1042-1202 

Woolcombing     1041-1165 

Wool  Prices   1154 

J itdividual  Comimnieft : — 

Aherth:iw     and    Bristol    Channel    Port- 
land Cement  187* 

.\bys.sinian    Corporation    993* 

African    .Association   29t-1110 

All  Sens  Marine  and  Salvage  Co.,  Ltd.     803* 

Amalgamated   Indu.strials    1057*-1193 

American  International  Corp 760t-796t 

Anglo-American  Oil    Co 1221t 

Anglo-Persian     Oil    559t 

Angus  (George)  and  Co 211t 

Armstrong,  Whitworfli  and  Co 1193 

Austin  Motor  Co 184t 

Ayrton,  .Saunders  and  Co.' 90J* 

Baljcoek    and     Wilco.t     1058t 

Baku  itussian   Pi-troleum   988 

Marker    (.lohn)    and    Co 904t 

Barrow   Hiematiti'    Steel    102-759+ 

Barry,  .Ostlcre  and  Shepherd  657 

IHl'.s   United  Asliesto*  1053t 

Mibi    Kibat   Oil    Co 988 

Bleachers'    As.soeiation    '. 1113t 

Borax   Con5olidated 477t 

Boston  and  Sons,  Henry  ..« 858 

Bovril.  \,U\ 254t-65B' 

Bradley's  (Chepstow  place)  614 

British    .'Muminium    „. 565t 

British-Anieriean    Tobacco    210t 

British  and   Argentine  Meat  Co 759t 

British  ('^Mitral  .Africa  Corporation  44 

British   Cocoa   and   Chocobite  Co 945 

British  Cotton  and   VVmil  Dyers   90.1t 

British   F.ast  Africa    Corporation   161 1 

British  Industrial  Cnrporation  .fc 709' 

British  Tnsulntcd  and  Hclshy  Onblos  ...    519t 

Britc.n    Motor    Co 1178* 

British   Motor  Trading   857* 

British  Westinghonse  Mnnufncturcra  ...    904  + 

Bmnnrr,  Mnnd  and  Co 1175t 

Bryant   un<l  May  '. 1028 

Ilurgond,    Ltd.  "... 868* 

Bnrninh  Oil  Co : ; 1167t 

*  New  Isanei. 


Commercial  Afiaira  and  Companies  (con;.)  — 

Cadbury    Brothers     .^ 945 

Cairn  Line  of  Steamships  1". 710t 

Cammell,   Laird  and  Co • 615+ 

Canada  Steamship    Lines   750t 

Canadian  Car  and  Foundry  103+ 

Canadian  General  Electric  702+ 

Cities   Service    Company   797+-762+-944 

City  General  Trust  952* 

City  of  London  Brewrey  286+ 

Clayton   and    Shuttleworth   710+ 

Clyde   Valley    Ship    Welders    1177' 

Cooper  (John)  and  Sons  (Beehive),  Ltd.  1057* 

Cornwall    Slate  Quarries   472^ 

Cory  (Wm.)    1175 

Court    Line    869+ 

Courtaulds    Ltd 428+ 

Crocker,   Sons  and  Co 709* 

Crompton   and   Co 1193 

Crosfleld  (Joseph)   and  Sons,  Ltd.  ...  512*-565 

Crossley  Motors  657*, 

Cuban  American  Sugar  179+ 

Cubitts'    Engineering 993' 

Darracq  (A.)    and  Co 28+-472* 

Oavis   (D.)   and  Sons   426+ 

Davis  Gas   Stove,   Ltd 1107 

De  Trey  and  Co „..  1226+ 

Debenham's   Ltd.    ^.-    564* 

Dennv,  Mott  and  Dickson  859 

Dick,    Kerr    and    Co 29 

Dunlop  Rubber   281+-564* 

Durward    (Kenneth),   Ltd 952 

Eagle   Oil    Transport    1176+ 

East  .African  Flax  Lands  770* 

Edible   Oils   Trade    1214 

Edison   Swan    Electric  Co 29+ 

Electric    Works     709* 

Kleetrolvtic  Zinc  Co.  or  Australasia  ...      589 

English'  Electric   Co 29 

Kuropean    Oilfields    Corporation    988 

Fairbairn    La\vsi>n  Cooinbe  Barbour   ...    805+ 

Fellons'    Magneto   Co.    122S» 

Fino  Cotton  .Spinners'  &  Doublers'  Assoc.  949+ 

Freeman,  Hardy  and  Willis  211  + 

Frost    Brothers     868*-903 

Fry   (J.  S.)  and  .Sons  945 

Fuller's  United  Electric  Works  709* 

Gamage  (A.   W.)    901^ 

General  Electric  Company  (U.S.A.)  850+-860+ 

Glover   (W.   T.)   and  Co 776 

Oossage  and    Sons  (Wm.)    952*-994 

Gramophone   Co .r. 106 

Grecnlees    and    Sons    (Easiephit     Foot- 
wear),  Ltd , 614 

Greenwich  Inlaid  Linoleum  858* 

Griffiths  (Wm.)  and  Co 520+ 

Guv    .Motors,    Ltd 239 

Hadflelds,    Ltd 616 

Handlev    Page,   Ltd 709* 

Harriso'ns  and    Crosfleld   140-1175O-1226 

Harrml's     Stores    1102 

Henley's  (W.  and  T.)  Telegraph  Works      758 

Home  and  Colonial  Steam  Fishing  1057* 

Hope  Bros 805t 

Howard    and  Bullough  1226+ 

Howell  (John)    and  Co 135+ 

International   Harvester    987+-996+ 

International  Light  and  Power   545' 

International   Mercantile  Mariiie  1167 

James    Patent  Tractor  Plough  994" 

Johnson  and  Phillips  -     955 

Jurgens   Ltd 902* 

King   Line,    Ltd 710 

Lanarkshire    Steel    477+ 

Layeock    (W.    S.)    Ltd 994* 

I.«nnards,     Ltd 28'+ 

Levant   Co 1224* 

Lever  Bros 565+-803*-861 

Liversedge  (Alan),  Ltd 709' 

London  Nitrate  Co 703+ 

Lotus,    Ltd 1057* 

Lovevs    (John)  and  Co,, 180 

Lyons  (J.)  and  Co.,  Ltd 1113+-1224« 

Magadi   Soda  Co 614' 

Maidenhead  Brick  and  Tile  Co 1177* 

Major   and   Co.,  Ltd 658 

Mandlcberg  (J.)    and  Co 954+ 

Manganese  Bronze  and  Brass  Co 770* 

Mappin   and   AVebb  801  + 

Marsden   (Charles)   and  Sons  804' 

Maypole    Dairy    1058+ 

Mazawattee  Tea  Co 657 

Metropolitan   Carriage  and   Wagon    518 

Metropolitan   Railwov   Country  Estates 

Co '. .' 1225« 

Mexican    liigle   Oil    238t-904 

Midland      Electric      Corporation       for 

Power    Distribution     614* 

Monte    Video    Water    Works    ..." 758 

Morris   and    Jones,    Ltd 1057* 

MoiTis    (Herbert),  Ltd 1110* 

Morton    (C.   and    E.)    477+ 

l\Iorum's  Oriental   Stores  1225* 

M.P.  Concrete  Construction  Ltd 804' 

Napier    (D.)    and    .Sons    68-954  + 

Nathan   and   Co.    (Joseph)    1177* 

Oceanic    .Stenni    Navigation     805+ 

Orient.nl   Telephone   854 

Otis    Steel    587-759.896+ -991 

Palmers  Shi]diuilding  and  Iron  Co.  656+-709* 

Parry    (Owen),    Ltd 953* 

Pasc'all     (Jam.s).      Ltd 994* 

Pease  and    Partner*;   1112+ 

Peek   Brothers  and  Winch  75+ 

Pcneitielv    Steamship    Co.     - 994* 

Phillips"  (Godfrey),   Ltd 902 

Picture  I'h.vhous.w  1177* 

Pr<.vinciiil    'cinematograph   Theatres  ...  1225* 

Ra<liiition.    Ltd.       ..> 1107 

B..villc,    Ltd 1177* 

Kichrnond  Gas  Stove  nnd  Me'ter  Co.   ...    1107 

Itosario     Nitrate 476t 

Bover    Company      1105 

H'.wntree   nnd    Co 80.S* 

Royal    Mail    Steam    Packet    Co 995 

Uoi'itil   H'n'Creifjn    Steamship    90^ 


Commercial  A&airs  and  Companies  (cont.) — 

Russian    Petroleum    Co 988 

Salt    Union,    Ltd 615+ 

Selfridge  .and    Co 327+-1174 

Selincourt    and    Sons    1224* 

Shannon    (John)    and   Son   286+ 

■'  Shell  "   Transport  and  Trading  Co.      1220t 

■Shelton  Iron  and   .Steel    477+ 

Slough  Gas   and   Coke  Co 805* 

Smith  (S.)  and   Sons  606 

South  African  Cotton  and  Tobacco  Co.    1224* 
South     American     Stores     (Gath     and 

Chaves)        180+ 

Soutli    Fleetwood    Fishing    558* 

Spillers   and  Bakers,  Ltd 903+ 

Star   Engineering   Co 1224* 

Stewarts  and  Lloyds  616+ 

Straker-Stjuire,    Ltd 1056* 

Sunbeam     Motor    Co 103-858* 

Travers   and    Sons    (Joseph)    859 

Trust    Houses,    Ltd 615' 

Tyler  and    Sons   (J.)    657* 

Tyre  Investment   Trust  '  1225* 

'    United  Premier  Oil  and  Cake  Co 993* 

United    States    Steel    Corp 236-279-795+ 

Viekers,   Ltd 518-776 

Victory   Oil  and  Cake  Mills   658* 

Vule.ari  Foundry     187+ 

■ft'elleslev   Brown    Aircraft    658* 

Whiteaw'av,    Laidlaw   1224* 

Whiteley    (Wm.)    565+ 

Wiggins,    Tenpe   and  Co 512* 

Woolcombers.    Ltd 519+ 

Wright  (John)  and  Eagle  Range,  Ltd.    1107 

Wriglev   and    Co.    (E'.    G.)    1178* 

Yorkshire    Electric    Power     327+ 

Commercial   Intelligence    983 

Commodities,  Prices  of  [see  also) 
Tabular  Appendix,   Wrfkhj) 

63-274-466-645-846-1100 
Company    Meetings    Reports    (see 

separate   Index) 
Congested  Districts   in  Ireland  ...        458 
Co-operation  in  Ireland   ......  455-513-557 

Correspondence       324-508 

Cost  of  tlie  War  {aee  also  Tabular 
Appendix  and  The  Money 
Market,    Weel-ly)   ...  2-20-78-159-300  317 

Cotton     241-276-284-782-1098 

Cotton      (British     and      American 

Indu.stries)      .'. 544 

Cotton  Consumption     737 

Cotton  (Ijancashire  Trade  Profits)         106 

Cotton  (Raw  Production)  496 

Cotton      Spindles       (Number      in 

'Various  Countries)   454-508 

Cotton  Trade  and  Foreign  Com- 
petition                 454 

Countv    Palatine      452 

Credit  Difficulties        609 

Credit    Scheme   for    International 

Financing        746 

Cuba 364 

Currency  Note  Issue  (see  Tabular 
Appendix,   W'i'f.'li/) 


Debt,  The  National  ...  79-159-300-317-594 
Debt   (The   National)    Competition         593 

Decline   in  Indian   Agriculture 326 

Derbyshire    Petroleum   Drilling   ...         8?5 

"Directory  of  Directors"     991 

Discount  Rates  {see.  The  Busines.s 
Week    nnd    Tabular    Appendix, 
y\'eeM!/) 
Distribution  of  Waste  and  Produc- 
tion                £03 

"  Dod's        Parliamentary        Com- 


panion) 


506 


Dye  Industiy  (British)  549-597 

Dyewares,   British    1156 


Eclipse  of  Europe,  The     221 

Ecuador    598 

Edible  Oils  Trade    1214 

Egypt 506 

Election.    The  6 

Empire  Flax       T43-184 

Empire   Jute       30-105 

Europe  and  an  Economic  "Vacuum        783 
Europe's  Fiscal  Debt  (to  America)        849 

European   Prospects     1038 

Exchanges  (■'<  <  Tabular  .■Vppeiidix, 

The  Money   .Market,  and   Finan 

cial  Notes'    M'erWy) 
ExpeiMliture,      National     [.<('(■     iiIko 

Tabular    Appendix,     ll'r^W.i/)    2 '20  594 
Exports  (.IPC  Tnide) 
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Fertiliser    Industry,   The   376-420 

Finance  Accounts     H^ 

Financing  the  Exchequer  (see  The 

Money   jNIarket,    WeeMy) 
First  Six  Weeks  of  the  War,  Tlie        309 

Flax     143-1S4 

Fodder  in  Australia     800 

Foreitjn   Bank   Rates    of    Discount 

(,^cf"  Tabular  Appendix,  Weekly) 
Foreign  Bank  Returns  [see  Tabular 

Appendix      and       The      Money 

Market,   Weekly) 
Foreien      Competition      in      Wool 

Manufacture     982-1042 

Foreign    Exchanges    {fee    Tabular 

Appendix      and       The      Money 

Market,   Weekly) 

Forestry,  in  Ireland    469-5^0 

"Forty  Days  in  1914"    309 

France : — 

Bank  of  France     ^ 

Developing    Trade    ™J 

KxchaJige   Position    ="= 

Taxation        ,^'„ 

Trade    o£  'Paris  and   the  War  1094 

Treasury    Bills    '»2-78 

Funding  Loan,  The     1081-1109* 


Oas  Stove  Combine  1107 

Qeimany : — 

Pood   Production    •    ,}™ 

I'osition  and  Prospects  ...  127-835-836.1090-1199 

Gold     {see    The     Money     Market 
and  Tabular  Appendix,   Weekly) 

(lold  Committee's  Report  4 

CJold   Production      12 

Gold  Reserves    1°° 

Gold  Shipments    Resumed    1030 

Government        Borrowings        {lee 
The  Money  Market,  Weekly) 

Greece  : — 

Greek    Debt    Service    '•&& 

Guatemala    230-1040 


"  Hazell's  Annual  and  Almanack' 
Holden,   Sir  E.,  Speech  of     


510 
168 


Home  Affairs : — 

.\erated  Water  Industry      10J5 

Agricultural  Education  in  Ireland  788 

.Agricultural    Finance     556 

Agricultural    Wages     o89 

Agriculture,  Britieh  and  Irish  55 

Army    Estimates    411 

Belfast  Strike      231 

Birkenhead    °™ 

Boot    and   Shoe    Trade    '06 

Borrowing  in  United  States  98 

British    Credit    2o4 

Budget,    The    781 

Cement  Manufacture  in  Ireland  121h 

Civil    Service,    The   •      790 

Cleveland   Iron    Trade    52-1095 

Coel    Commission     501-1201 

Coal   Production   in   U.K.    and    IT.g.A.      424 
Commodities,    Prices    of    ...   63-274-466-645-846 

Congested  Districts  in  Ireland   458 

(^o-opcration  in  Ireland      456.513-557 

Cotton    Spindles 454-508 

Cotton   Trade 

106.241-276-284-451 -495-545-738-782-1098 

Debt     (National)    79-159-300-317-594 

Debt    (National)    Competition)    593 

Distribution  of  Waste  and  Production      503 

Dye   Industry   „^.?tZ 

Dvewares    llbMiiU-l 

Kl'ections,    The    ° 

K.'cpenditure,    National    2.20-158-159-594 

F.xport    Trade    598 

Fertiliser   Industry  .' 377-420 

Finance    Accounts    114 

Financing     the     Exchequer     (tee    The 
Money  Market,    Weekly) 

Food    Control    985 

Foreign    Competition     in    Wool    Manu- 
facture    ....: 982-1042 

Forestry    in  Ireland  469-520 

Hosiery    Trade    706-802 

Imports,    A  New  Policy   with  aespeot 

to    92 

Income  Tax   Commission   552 

Industries  of  the  West  Hiding  975 

Ireland    and    Wavs    and     Communica- 
tions         : 740 

'  Ireland,    Ficonomic   Condition  of   17 

Ireland,  "Position   in    157 
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Home  Affairs  (,cont.)  : — 

Ireland,   Keconstruction   in    56 

Ireland's   External    Trade    12 

Ireland's  Housing  Neede  170 

Irish   Agriculture    55-551 

Iriah  Banking  155-169-171 

Irish    Cheese  Industry    1091 

Irish    Copper-ore   Deposits    593 

Irish    Dead  Meat  Industry 90-270 

Irish    Education    416 

Irish  Farming      'iltits 

Irish  Linen  Industry  ■^■^°"VS 

Irish  Minerals,    Working  of   1^ 

Irish    Pig   Trade    1101 

Irish  Poplin   Industry      944 

Irish  Sheep  Industry  1150 

Irish   Soap    Industry   v      ^16 

Irish   Tilling   Prospects  1^0 

Irish     Transport     18 

Iron  and   Steel   Trades  467 

Iron   Ore   in  Ireland   ; 276 

Iron    Trade    (Cleveland)    52 

Labour   Question,    The   357-409 

Lancashire    ^52 

Lancashire    Coal    and   Iron.  Ore  738 

Lancashire  Coal  Export  Trade  766 

Lancashire  Cotton  Trade  Profits  106 

Lancashire   Engineering  Industry    639 

Land  Purchase   in  Ireland   606-642-695 

Leather    Industry    in  Ireland    *745 

Leather     Trade    144-186-474-1139-1222 

Lignite   Deposits  in  Ireland  1043 

Linen  Industry   143 

Liverpool  and  the  Transport  Bill  S37 

Liverpool  Cotton  Market     782-842 

Liverpool's    Post-War    Shipping    Deve- 
lopment          455 

Macpherson  (Mr.)  in  and  on  Ireland 

358-1202 
Mercantile    Marine    Tonnage,    Eeplac- 

ing    the   547 

Mineral    Production    of    U.K 529 

Molybdenite  Deposits  in  Ireland  1157 

Navy    Estimates     411 

New'   Administration,    The    49 

New  Banking  Capital     21 

Paper  Manufacture  in  Ireland  697 

Pent   Resources  of  Ireland   ...   854-887-934-981 

Petroleum   Drilling  in  Derbyshire   886 

•Pipe'  Industrv     1079 

Port,  of  Hull   1153-1206 

Ports    of   London  and  Liverpool  596 

Hevenue  from    Customs  Duty   42 

Revenue  Returns,  The  2-20-594 

Road  Repairs  (Grant  by  Treasury)   795 

Savings   Bank  Returns  64-143-326-485-744 

Shipbuilding    52 

Shipbuilding    in   Belfast    313-365-415 

Shipbuilding    Outlook     945 

Shipbuilding  (Time  Occupied)    231 

Shoddy    Trade    1039 

Silk     Industry    •. 1173 

Sugar     '. 856 

Sugar-Beet  Industry      743 

Textile   Machinery    500-546 

Textile    Trades    (Production  in)    1056 

Tinplate   Tra<le    692 

Tobacco    Industry    888-942 

Trade,  Our  Foreign  95-645-845-1097 

Transportation  Bill,    The  498 

Unemployed,   The   974 

War,  Cost  of  (see  also  Tabular  Appen- 
dix and  The  Money  Market,  Weekly) 

2-20-79-159-300-317-594 

Water  Power  in  Ireland   258-310-361 

When  the  War  Ends 

10-50-88-127-169-223-364-308-358-412 

Wool      937-982-1042-1203 

Wooloombing  Industry    1041-1165 

Hosiery  Trade     707-802 

Hotels' and  the  Government     647 

Hull,  Port  of  1153-1206 

Illustration : — 

Course  of  Wool   Prices   1203 


I 


Imports  {.tee  Trade) 

Imports  and   Exports      6(X) 

Imjiorts,  A   New  P<ilicy   with  Re- 
spect to 92 

Income     (National)     {sec    Tabular 
Appendix,   Weekh/) 

"  Income  Tax  Act,  1918  "    851 

Income  Tax  Commission     552 

Index-Numbers      of       Commodity 

Prices     63-274-466-645  846-1100 

Index   to  Statist,   Volume  xcii. 
(July  to  December,   1918),   Jan.  11 

India : — 

and   the  Motor    546 

Budget,  The     *9 


Cotton 


652 


Council  Drafts   (Sales) °^'?2a 

Decline  in  Agriculture  326 

Indigo  Crops   ^\3, 

MontJOon      ,  „«« 

I'osition  in 648-687-736-880 

Rice    Crop     .'. 562 

Sugar  Crop     726 

Sugar  Industry      ^^^J^ 

Sugar    Factories    97 

Trade    (F.ffect  of  War)    725-756-1099 

Wheat  Acreage  and  Tield   900 

Wheat    Crop    1046 


FAOt 

Industries  of  the  West  Riding  ...  975 
Industry  and  Religion  in  Ireland...  412 
Institute  of  Patentees    1214 

Insurance  (see  also  Insurance 
Notes,  Weekly,  and  Special 
Section,    December   14)  ; — 

Accident  Insurance  in  1918  241 

Fire    183 

Institute     of    Actuaries,     Presidential 

Address    27 

Life  Assurance  in  British  Colonies  101 

Life    Yseurance  Valuations  in  1918  and 

1919     56 

Marine    882-883 

Marine  Insurance  in  1918  42-142 

Miscellaneous  Insurance  in  1918  241 

Individual  Companies  :  — 

Abstainers  and  General  57 

Alliance    ^ ,5/ 

British   and    Foreign    Marine    oloT 

British  Equitable  "7 

British  General  el 

Caledonian    •• 50 

Century •'< 65 

Clergy    Mutual    1108 

Commercial   Union    Ai,r'i?i 

Employers'    Liability    °"''''Sn 

Equitable    ==0 

Excess    Insurance  Co tt 

I'riends'     Provident    57 

General    Accident    899t 

General  Life    -" " 'mi  «  oc?. 

General   Re-Insurance  Co 901  *95o 

■Indemnity    Mutual   in  JSl 

l,egal  and  General    asJ 

Licenses    and    General    654 

Liverpool  and   London  and  Globe  67-229 

London  and  Lancashire  Fire  323t-426 

Ijondon  and   Lancashire  Life   67-1110* 

London    Assurance    947t 

London    Life    1108 

ilaritime  Insurance  Co ^    562t 

Merchants'   Marine    472t-854 

National   Mutual   67-375t 

National  ^P^ovident  57-611t 

Northern     ^8 

Pearl  Assurance  Co 512 

Phoenix     1219t 

I'rofits  and  Income  513t 

Provident  Mutual  Life  67-799t 

Prudential       705t 

Refuge        799t 

Scottish    Amicable    ; 138-283-1052t 

Scottish    Equitable     67 

Scottish   Insurance    '. 285 

Scottish  Life      551t 

Scottish    Provident  57 

Scottish    Temperance    67-425 

Scottish   Widows   57 

Sea    Insurance    283t 

Sun    Life       323t 

University    Life    .' 990 

West    of    Scotland   899t 

World    Marine    654t 


Ireland : — 

Agricultural    Education    788 

and    Wavs    and    Communications    ,   740 

Belfast   Strike,    The    : 251 

Cement    Manufacture   in    1216 

Congested     Districts    ,458 

Co-operation   in  456-514-557 

Dead    Meat    Industry    in    90-270 

Economic  Condition  of  16 

Fertiliser  Industry   377 

Forestry  in  469-520-605 

Housing   Needs 170 

Industry   and    Religion  in   412 

Iron  Ore  in  277 

Land   Purchase   in    603-642-595 

Leather    Industry     '. 745 

Live    Stock    Resources    91 

MolyMenite    Deposits    1157 

Mr.'  Macpherson      558-1201 

Paint^making    Materials    1157 

Paper  Manufacture  in   697 

Peat    Resources    854-887-934-981 

Position    in     167 

Reconstruction  in      57 

Shipbuilding   in   Belfast    515-563416 

Tilling    Prospects     150 

Trade      12 

Water   Power    in    268-510-361 

Irish   Agriculture,    Effect    of    the 

War  On       551 

Irish  and  British  Agriculture     ...  65 

Irish  Banking    133-169 

Irish  Cheese  Industry'     1091 

Irish  Copper  Ore  Deposits     693 

Irish  Education 416/ 

Irish  Farming,  Present  Position...        272 

Irish  Linen   Industry      315-365 

Irish   Minerals,    Working   of      ...         129 

Irish   Pig  Industrv      1101 

Irish  Poplin  Industry     944 

Irish  Soap  Industry     516 

Iron  and  Steel  Trades  52-467  1095 

Is  War  Ended?     ^^l 


Italy  :- 


and    Fiume    ; "•■■ '^^ 

Financial    Situation    5" 

Rice-field  Workers'  Wages   9«i 

War  Cost  and  Loans  ""^ 
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Japan : — 

and    Lancashire 498 

Cotton    Trade    (External)     «8 

Paper  Industry's   Development  896 

Trade  and  Finance  57-278-404-706-845-1168 

Jute  Industry   324-475 


Korea  (Chosen) 


Labour  Question,  The    357-409 

Lace  and  Allied  Indu.stries    427 

Lancashire      452 

Lancashire  and  Japan     498 

Lancashire  Coal  and  Iron  Ore  . . .  738 
Lancashire  Coal  Export  Trade  ...  785 
Lancashire  Cotton  Industry  ...  276-1098 
Lancashire  Cotton,  Trade  Profits  106-895 
Lancashire  Engineering  Industry...  539 
Land  Purchase  in  Ireland    ...  605-642-695 

Laurier,   Sir   Wilfred      307 

Lead  Industries,  Women  in  the  ...       1211 

Leather  Industry  in  Ireland     745 

Leather  Trade,  The  144-186-475-1139-1222 
Life  Assurance  Offices   (see   Insur- 
ance) 

Lignite  Deposits  in  Ireland    1043 

"Limits  of    State  Industrial  Con-  , 

trol      • 856 

Linen  Industry     143 

Liverpool  and  the  Transport  Bill  ...        837 

Liverpool  CoriX)ration  Bills   952*-994 

Liverpool  Cotton  Market     782-842 

Liverpool,    Port   of      596 

Liverpool  Steamship  Owners'  Re- 
port               368 

Liverpool's  Post-war  Shipping     ...        455 
Live  Stock  of  the   World  423-460-869-948 

Loan,  The  New    1037  1151 

596 


London,  Port  of 


M 


Macpliei'son,  Mr 

"  Manual     of     Electrical     Under- 
takings       and       Directory.      of 

Officials"     76 

Meat 655 

Meat  from  China  325 

Meat  Industry  in  Ireland     90-270 

Meetings,    Company   [see  separate 

Index) 
Mercantile   Marine   Tonnage,    Re- 
plenishing            5^7 

Metric   System,   The   463 

Mexico 14-54-935-977-1093 

.Mineral  Production  of  U.K 129 

Mines  and  Mining  : — 

Broken   Hill    Labour    IIM 

Copper    Mining   Outlook    216 

Gold    Committee's    Report    'l 

Rand  Gold  Output    122t-398-876-1118 

Rand  Low-Grade  Mines  1194 

Rand  Mining  Dividends  5-1194 

S.  African  Mint  Bill    1221 

Individual  Companies  :  — 

Anglo-Continental    Mines    1034T 

Anglo-French     Exploration    875t 

.\rainayo  Francke  Minwi  731 

.\rizona.    Copper    352T 

Aurora    West    » 155-626-1223 

Balaghat      76114-296-1195 

Brakpan 259-302-398-626-777t-1223 

British   Broken    Hill    5tlOB5+ 

British  Central   Africa  Corporation    ...      44* 

Burma    Corporation 130-489 

Burma  Queensland   Corporation    804* 

('am    and    Motor   121+ 

Central   Mining  and   Investment  Corp.  1084t 

Champion  Reef   81t-114-296 

Charterlnnd    and    General    163t 

Chicago. Gaika    Development    490+ 

City   and    Suburlien   399-1174 

City   IVep   218.351-526.874t-926+-10801174 

Colom>»ian    Mininif  and   Exploration  ...      259 

Consolidat.'d    Langlaagte   626-1080-1174 

Consolidat^-d   Mines   Selection   Co 969+ 

Crown    Mine»    ...   399-448-533-626.920-ia32+-1245 

Daggafontein  G.  M 539-778.927+ 

Dolcnnth    Tin    Mine    590 

Durhiin   Deep   406+ 

Rnst    Pool    and    Agar    683+ 

I'Uist  Hand  Proprietory  633-10801245 

P.leotrnlytic  Zinc  Co.  of  Auatrslaeia ...      589 

Fisperanza      218 

Exploration   Co 447+ 

Falcon       405+ 

Ferreirn    Deep     304 

Oeduld  Proprietary  i 631t-8301246 

Oeldenhuis    Di'ep    ^ 533-631  + 

Qooh    (New)    "99 

*  Rew  Iiiuet. 
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Mines  and^Mining  (cont.): — 

Government      Areas       (Modderfonteiu) 

G.    M 217-491-830t-1141 

Hampden  Cloncurry  Copper    405+ 

Houtpoort,    Ltd 968 

Johannesburg  Consolidated  Investment      217 

Knights    Beep    6+ 

Langla.agte  Kstate  1033+-1246 

Lena    Goldflelds    1085+ 

Lonely  Reef   491-970+ 

Mashonalaud    Consolidated    6 

Mason   and    Barry    832+ 

Messina   (Transvaal)  Development   303+ 

700  Mexico  Mines  of  El  Oro  404  + 

Modder    B       302-398-1246 

Modder    Deep   682t-830-1246 

Moddertonteiu  East  216-491-539 

Modderfontein  (New)   115-216-598-440-1246 

Mongu   Tin    1147 

Mount  Lyell   Mining  and   Railway    ...      80+ 

Mount  Morgan   447+ 

Mysore       114-296 

Naraguta    Tin    45+ 

Natal   Navigation  Collieries    302  + 

Nechi    Mines,    Colombia    45+-1196+ 

New   State  Areas   G.   M 217 

North  Broken  Hill   489  + 

Nourse     399 

Nundydroog      114-295-684 

Ooregum      115-296-631 

Orovillo  Dredging    45+-1195+ 

Pahang   Consolidated   121  + 

Pato  Mines    (Colombia)    45+-1196+ 

Premier    Diamond 351+ 

Rand   Mines,    Ltd 1146+ 

Rand    Selection    588-730+ 

Handfontein   Central   217-875+-1246 

Rhodesia  Broken  Hill    589-969 

Rio    Tinto     589 

Rose   Deep    588+ 

Santa    Gertrudis    539 

Shamva       489 

Simmer   and   Jack 490+ 

South  African  Gold  Trust  447+ 

South   Crofty  G.  M 1086+ 

Springs  Mines   259489-776+-870 

Sub    Nigel    .'..      533 

Tehidy   Minerals,   Ltd ; 258 

Transvaal  &  Delagoa  Bay  Investment    162* 

Union     Corporation    .; 969+ 

Utah    Copper 490+ 

Van   Ryn   Deep   217-533-831  + 

Van  Rvn  G.M „..,.    1217 

Village  Deep  491-926+ 

West  Rand  Consolidated   1194+ 

Witbank  Colliery  I'i2+ 

Wolhuter  G.M 416+ 

Zinc  Corporation    1147  + 

Molybdenite  Deposits  in  Ireland —      1157 
Money     Market     (.?ee     first     page 
WeeHi/) 
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New  Issues  o£  Capital  {cont.) : — 

Levant  Co. 1224 

Lever  Brothers     .....803-851 

Liverpool  Corporation  Bills  952-9W 

Liversedgo    (A.lan),    Ltd 709 

London  and  Lencashire  Life  and  General 

Assurance mo 

TjOtus,   Ltd '.'..'.*...."  1057 

Lyons    (J.)    and    Co 1224 

.Magadi    Soda  Co 614 

Maidenliead   Brick  and  Tile  Co 1177 

Major  and  Co 553 

Manganese  Bronzo  and  Brass  Co.'!!!!"  770 

Marsden  (Charles)    and   Sons  804 

-Metropolitan  Railway  Country  E.^tates  1225 
Midland  Electric  Corporation  ior  Power 

Distribution       514 

Morris  ajid  Jones,   Ltd !!!!!!!"  1057* 

Morris    (Herbert),   Ltd .!..!!...  1110 

Monim's  Oriental   Stores   1225 

-M.P.    Concrete    Construction,   Ltd 804 

Nathan  (Joseph)  and  Co II77 

New  South  Wales  Gpvernment  Loan     187-216 

Palmers  Shipbuilding   and  Iron  Co.  ...  709 

Parr.Y   (Owen),   Ltd 953 

Pascirll   (James),  Ltd 994 

Peneiscly    Steamship    Co 994 

Phillips  (Godfrey),  Ltd 902 

Picture    Playhouses      II77 

Provincial   Cinematograph  Theatres    ...  1225 

Reville,  Ltd 1176 

Eowntree    and    Co.,    Ltd 805 

Royal   Sovereign    Steamship    902 

Selincourt   and    Sons   1224 

Slough  Gas   and   Coke  Co 805 

South  African  Cotton  and  Tobacco  Co.  1224 

South  Fleetwood  Ifishing  Co 658 

Star  Engineering  Co 1224 

Straker-Squire,    Ltd 1056 

Sunbeam   Motor      858 

Trust  Houses,  Ltd 61S 

Tyler  (J.)   and  .Sons  .\ 657 

Tyre  Investment  Trust  1225 

United  Premier  Oil  and  Cake  Co 993 

Victoria   (Government)   Loan 952 

Victory  Bonds 1109 


Victory  Oil  and  Cake  Mills 
Wellesley-Brown  -\ireraft 
Wiggins,  Teape  and  Co. 
Wrigley    (K.  G.)   iind  Co. 


New  Zealand  Official  Year-Book 

Ni  caragua    

Nicaragua  Loan     

Nitrate       

No  Real  Control    


658 

658 

512 

1178 

851 
230 
854 
61-178-273 
543 


N 

National  Debt      79-159-300-317-594 

National   Debt    (Statist  Competi- 
tion)       593 

Navy  Estimates     411 

Nearing  the  End        635 

New  Administration,  The     49 

New  Era  in  Medicine,  The    232 

New  Europe,  The     86 

New   Industries   Committee      235 

New  Issues  of  Capital  Order  588 

New  Issues  o{  Capital  :  {see  also  New 
Issues  Weekly) — 

Al>erthaw    and   Bristol   Channel  '  Port- 
land  Cement     187 

Abyssinian    Corporation      993 

Amalgamated  Industrials  1057 

.\yrton,   Saunders  and   Co 903 

Bekoh   Rubber   Estates  , 863 

Boston   and  Sons    (Henry)  858 

Bradley's    (Chepstow    Place)    614 

British  Industrial  Corporation   709 

British  Motor  Trading   857 

Briton   Motor   Co 1178 

Burgons.  Ltd ^ 858 

City  General  Trust    952 

CIvdo  Valley  Ship  Welders  1177 

Cooper  (.Tohn)  and  Sons  (Beehive),  Ltd.  1057 

Cornwall   Slate  Quarries)   472 

Crocker,  Sons  and  Co 709 

Crosfield   (.loseph)   and  Sons,  Ltd.  ...  512-565 

Crot^sley   Motorn      657 

Cuhitts'    Engint^ring    Co 993 

Darracq    (A.)    472 

Debenhain's,    Ltd 564 

Dunlop  Itubber     664 

Durword    (Kenneth),  Ltd.     952 

East    African    Fla.x    Lands    770 

Fellows'    Magneto    Co 1226 

Frost   Brothers    .'.    858-903 

Fuller's  rnite<l  Electric  Works  709 

Funding   1/oan      1109 

Gamnge    (A.    W.),    Ltd 901 

General   He. Insurance    Co 901-953 

Gossage  (Wm.)   and  .Sons  952 

Grivnlees     and    Son«    (Easiephit  Foot- 
wear),   Ltd 614 

Gr<'enwieh    Inlai<l    Linoletim    858 

Handlev-Pnge.     Ltd 709 

TFnrrisons   and    Crosfield    1176*-1226 

ITonie   and    Colonial    Rt<'am    Fishing  ....  1057 

International   Light  and   Pnper   345 

.Tames  Patent  Trnrtinn  Plough    994 

Johnson    and    Phillips,    Ltd 95.^ 

Jnrgens.   Ltd 902 

Ln.veoek   (W.   S.).   Ltd 99« 


1210 

887 
830 


''  Oil  and  Petroleum  Manuai  "    , 

Oil  Imports     

Oil  Share  Prices    

Oils  (Edible)  Trade 1214 

Omnibus      Traffic      Receipts      (a'Cc 

Tabular  Appendix,    WeeJdy) 
Our     Trade     with     Briti.'^h     West 

Africa       784 


Paint-making  Materials  in  Ireland  1166 
Paper  Manufacture  in  Ireland     ...        697 

Paper  Pulp     939 

Partisanship  in  the  Conference    ...  85 

Peace  Conference,  The 

125-167-222-307-357-543-782-973 

Peace,  The  Coming  495 

Peace  Treaty,  Foreign  Opinion  on  883 
Peat  Resources  of  Ireland  854-887-9,'.4-981 
Peru  : — 

Eeonomic  Conditions     -_ 460 

Petroleum  Drilling  in  Derbyshire...  885 

Petroleum  Production     886 

Pigs 31-869 

Pipe  Industry 1079 

Population  Question,  The   15-451 

Port  Elizabeth       174 

Port  of  Hull  1153-1206 

Ports  of  London  and  Liverpool    ...  596 

Poi'tugal       605 

Premier's  Speech,  The    213 

President  Wilson's  Position      932 

President  Wilson's  Scheme    495 

Prevention  of  Disease     266 

Prices  of  Commodities  (see  Tabu- 
lar Appendix,  Weekly,  and 
Index-Numbers) 

Production  an<l  Luxury       643 

Production  of  Potatm's   ;ind   Oraiii  467 

Progress  in  Paris  59,'i 


Quebrailio 


>\». 
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Eailway       Traffic      Receipts      {sec 
Tabular  Appendix,  Tl'ffW)/) 

Railways  : — 

Aniorican  Railway  Position  64 

American    Eailway    Problem,    The    1104 

British  Railway  Dividends  ...., 210 

British    Railways    '. 321 

British    Railways      (Cost    of     Worltlng- 

During  the  War)    ■, 894 

Railway    Reorganisation     755 

Railways  of  the  T.K 175 

Bea,  President,  Address  of  1104 

Indhndual    Companies:  — 

Antofagasta  and  Bolivia  Railway  50-958 

Atchison,  Topeka  and  Santa  Fe" 1104t 

Baltimore   and   Ohio  97-139 

B<Migal    Nagpnr       945 

Canadian    Pacific    488-651+-669t-851 

Central  of  Chnlmt     938 

Chicago  and   N.W 1049+ 

Chicago.  Milwaukee    and  St.  Paul  1049t 

Denierara    Railway    979 

Grand    Trunk    ...." 98-510 

Grand  Trunk  Pacific   ; 467 

Guavaquil    and    Quito    104-630 

Mexican    Railway    Co 1172 

Notional  of  Mexico      320 

New  York  Central  1215+ 

Norfolk  and   Western  849 

St.  lx)uis  and  San  Francisco    39 

.Southern     279 

Underground   -. , 241-296-376+ 

I'nion  Pacific 1215+ 

Wahash  Railway    1050+ 

Revenue  from  Cu-'stomS  Duties     ...  42 

Revenue,  The  National     2-20-595 

Road  Repair  (Treasury  Grant)     ...         794 

Roosevelt,  the  Late  Mr 49 

Ronmania      940 


Rubber  and  Rubber  Companies  : — 

Anu-rican   Motor   Trade   240 

Ajueriean  Rubber  Industry   — , 280 

Analysis    of   Results    and    Prospects   of 

Companies     55-141 

Kxcess   Profits   Tax  Reduction   797 

•'  High  "  I^vel  of  .Share  Prices.  The  ...  470 

Tjong-Distance   Motor    Transport   -705 

Motor  Trade  Prospects  181 

Outlook.    The       239 

Production   (Plantation  Rubber)    142 

R4'lative    Merits    of'  High-     and     Low- 

Priced  Shares 141 

R.G.A.  Report   (The)    752 

Ruhl)er    Industry's    Growing    Import- 
ance        ...t(...  ..  1106 

Rubljer  Share  Prospects T.y 851 

Some  Promising  Estates 55 

Straits,  Settlements  War  Tax  652 

Yield  and  Raijifall  in  Malay  652 

IiuUvidital   Companies  :  — 

Alioyne    Clyde    374+ 

AUagar     140 

Ampat 140 

Anglo-Dutoh  Plantations  988+ 

.\nglo-.Tava    374t 

Anglo-.Tohore     140 

.■Vnglo-Malav     897  + 

A.sahan     ...'. 65-280+ 

Aver  Kuning    ^. '.  1170+ 

Bagan  Serai  65-852+ 

Bajoe    Kidoel    26+ 

Bandar  Sumatra    471t 

Bangawan     140 

Bantajii    Java  66 

Banteng       65 

Batak  Rahit     26t 

Batu  Caves    1051+ 

Batu  Rata, 25+ 

R-koh     853«> 

Bernam  Perak     140 

Bertam  F.xtended    .■ 946 

Bila    (Sumatra)    1028 

Braunston      182+ 

Brooklands    (Selnngor)    100+ 

Broome    (Sel.angor)    26+ 

•        Carey  United       i171t 

Castiefteld      65^511+ 

Cevlon  Pnra     1170+ 

■    Ch'angkat  Snlak    65-1107+ 

Chcmliong        10" 

Cheras     : 1218+ 

Chersonese      11*^9 

Cheviot      : 65-704 

Chimpul       140-141  + 

Chota       I'd 

Damanshra       753+ 

Devon    Estates 32? 

Dimbula     Valley     798+ 

njasiiiga   Rubber       611 

Dusun    Durian    ■_■ 65-947+ 

Kdinburgh 897+ 

Kmerald        i 110 

Federated  Malay  States  Hubber  754+ 

Gan    K(-e    .-■    512+ 

Garing     (Malacca)     ..,..., 653+ 

(iedong       : 5nt 

Glendon      ■....    512+ 

Glenshiel      65-1218+ 

Golden    Hope 653+ 

Gran-l  Central 1218+ 

Gula     Kalumpong    610+ 

Hnrpenden         .'. 560 

Kighlande    and    Lowlands    1052 

.lasin 140 

•lerain        65 

.Icihi.re    (P.irai    140-322+ 

*  New  Issues. 


Rubber  and  Rubber  Companies  {cont.) : — 

Jong   Landor    65 

Jugra  Land  and  Rubber  65 

Kajang       1010-1107+ 

Kamuning     261 

Kasintoe    (Java)     140 

Killingh.all        182+ 

Kinta    Keilas       :...      140 

K.  M.  S 140-141+ 

Kombok      989+ 

Krubong   (Malacca)    Rubber    322 

.Kuala   Klang      425+ 

Kuala     Selangor 898)- 

Kurau    (Perak)    1170 

Labu      610+-D33 

Lanadron       140-1169't 

Langeu   Java      897+ 

Langkapoera.       322+ 

Langkat    Sumatra    947+ 

Linggi      651 

London  .\siatic  1051  + 

Lubok       :...    25-140 

Lunuit      65-99+ 

Malay    Rubier   Planters   704t 

Malaysia.    1219t 

Manchester  N.   Borneo 140 

Membakut         , 575+ 

Merchiston    140 

Merlimau      65-1218+ 

Narborough    140 

New  Crocodile  River  753+ 

Nordaual        989+ 

North   Hummock    65 

Orient    Trust   373t 

.Padang    Jawa     140 

Pataling      704 

Pegoh      65-374+ 

Pelepah    Valley     lOl 

PclmaduUa        " 1107+ 

liatanui       560 

Rcmbia       65-182+ 

Rim    (Malacca) 925 

Riverside    Selangor.,.. ' 898+ 

Eublier    Estates    of    Johore    798+ 

Rubber    Estates    of  Krian    140 

Sagga 241t 

St.  George     1219t 

Scottish    Malay    798't 

Seafield        ft 753 

Sclaba        652+ 

Selangor   River   65-1217+" 

Selangor    Rubber    .' 1107+ 

Selangor    United       140 

Sembilan        65-100 

Sendayan 65-240+ 

Sengat       375+ 

.Sennah        181 

.Shelford         653+ 

Sialang        65 

Singapore    Para 100+ 

Singapore    United    240+ 

.Straits      946+ 

Straits  Bertam   ; 65 

Strathmorc       1169+ 

Sumatra    Consolidated    65 

Sumatra    Para    182+ 

Sumatra    Proprietary    140 

Sungei    Batu       853+ 

Sungei     Buay.a, 65 

Sungei    Bulo'h 1051+ 

Sungei    Kapar    ". 1052+ 

Sungei    Kruit   65-1051  + 

Sungei    Wiry 898+ 

Taiping      321  + 

Tali  Ayer      65 

Tamiang      55-560+ 

Tandjong       j 65 

Tocrangie    (Sumatra)      653 

Trolak    Plantations    322t 

United  Malaysian    Rubber   560 

United   .S^rdang   65-424 

United    Sua    Betong   65-989t 

United     Sumatra    65-989 

Val   d'Or    .' „ 512+ 

Windsor       853+ 

Yam  Seng     511 

Russia  : — 


Situation     in 224 

South  Russia  Scheme,  The  ! 1207 


Salvador       '. 230 

Sax'ings  Banks  Return    64-143-326-486-744 

Sheep  Flocks  of   the  World      460 

Sheep   Industry,   Irish     1159 

Shipbuilding    in   Belfast      ...     313-563-415 

Shipbuilding    (Jlerchant) 52 

Sliipbuilding  Outlook 945 

Shipbuilding    (Time   Occupied)    ...         232 
Shipping    (British    and    American)         637 

Shoddy  Trade       1039 

Silk    517-563-1054-1111-1173 

Silver  (see  also  The  Money  Market, 

Weekly)      873-894 

S<iap     Industry    (Irish)    616 

South  and  Central  America : — 

Are  we  Nearing  the  Limit  of  Prmluetion  1044 

Argentina       89-91-131-233-422-457-501- 

644-739-787-1096-1155-1208 

.\rgentine    Trade    60 

Balata       23 

Brazil    ...    89-172-311-366-414-4.16-650-691 -699-755- 
841.892-1091-12101212 

Canal    Zone 314 

Cattle    in    Argentina    '    844 

Central  Railway  of   Chubut    938 


FIQE 

South  and  Central  America  {cont.): — 

Chilian   Nitrate    61-791 

Colombia    177 

Contrast  with  the  Old  World  96 

Corn      316 

Costa    Rica    .-. 230 

De   Bunsen  Mission,   The  980 

Demerara  Railway  and  British  Guiana  979 

Five   Republics,    The   230-742 

Guatemala      230-1O4O 

Honduras     230 

Meat    Kxports    ,-.. 421 

Meat   for  the  Freezing  Houses  1158 

Mobility  of  Capital  and  the  Immobility 

of    Man    554 

Need  of  Roads  ; 21 

Nicaragua    230 

Northern    Brazil    892 

¥lant  Life  (TJie  Study  of)   451 

Plato  Countries,  The   371 

Population    , 646 

Quinta    Normal    : 137 

Salvador      230 

Sao   Paulo,   Trade  of   602 

Ten    Republics,    The    1205 

Trade    Openings     271 

Uruguay      504 

South  African  Mint  Bill  1221 

Spanish     Budget       398 

Steel  Outlook     129 

Stock  E.xchange,  The 839 

Sugar        S55 

Sugar-Beet   Industry,   The    743 

Sugar  Cultivation  in  India   1221 

Summer   Time    1161 

Supplements  and  Special  Sections  : 

Index    to     Vol.     xcii.     of    The 

Stati.st     (July     to     December 

1918),  January   11. 

London  Joint  City  and   Midland 

Bank        Meeting       (Sir       E. 

Holden's  Speech),  February  1. 

British  Banking  Section.  May  31. 

"  Swift's  Year-Book  "     .\..-.         558 


Taking  Stock     687 

Tea   (Briti.sh)      950 

Ten  Republics,    The   1205 

Tenants'  Emergency  Charter  under 

the  Rents  Restriction   Acts  758 

Textile   Machinery      500-546-796 

Textile  Trades  (Production  in)   ...       1055 

Time  of   Trial,  A     879 

Tinplate  Trade 692-737 

Tobacco   Industry,    The    888-942 

Trade  (British)  in  1918      91 

Trade  of  Parii  and  The   War     ...       1094 

Ti-ade,   Our    Foreign   95-645-845-1097 

Traffic  Receipts  :  Railway.    Tram- 

\vay   and   ()ninibu.s   {see   Tabular 

Appendix,   Wceklj/) 
Tramway     Traffic     Receipts     [scf 

Tabular  Appendix,    ]\'ei:Hy) 

Transportation  Bill,   The     498 

Turkish  4%  CTuaranteed  T.Kjan  1100 

U 

Uneasy  Europe      838 

Unemployed.  The     974 

Urgent  Need,  An        450 


Uruguay  ; — 

Live    Stock   Resources 
Trade        


91 

504 


■\''ictoria  (Government  of)  Loan  ...      952* 

Victory   Bonds      1081-1109 

Victory  Bond   Insurance     1174 

Vital  "Question,   A      451 

W 

War,  Cost  of  the  (see  niso  Tabular 
Appendix  and  The  Monev 
Market,  Weekly)   ...2-20-78-159-500-317- 

594 
Waste   and    Production,    Distribu- 
tion of      503 

Water   Power  in  Ireland     ...  268-310-361 
Wealth  and  Income  of  the  Chief 

Powers      940 

West   Africa   (Trade   with)      784-840 

When  the  War  Ends  10-50-88-127-169-223- 
264-308-359-412 

"  Whitaker's   Almanack"     399 

Women  in  the  Lead  Industries  ...       1211 

Wool   (Australian)        515 

Wool   Industiy   937-982-1042-1203 

Wool  Prices       1154 

Woolcombing    Industry   1041-1165 

Woollens      613 


t  Annual  Reports  or  Articles  dealins  with  Annual  Reports. 
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COMPANIES'     REPORTS,    ETC. 
ADVERTISED. 

Date  of 
Issue 


iVmei'ic-aii    International     Corp. 
(p.  760) 

,\nglo- American   Oil   Co 

Alchison,  Topeka  and  Santa  Fe 
Railway      (pp.  1114-1116) 

Baker,  Uuiicombe  and  Co. 

-Banco   Italiano    

Bank  of  Taiwan     

Banking  and  Currency  Reform 
(p.   662) 

Banque   Beige  pour   I'Etranger 

Barclays  BauJc     

Beckett's    Bank 

Brakpan  Mines     

Britannic  Assurance   Co.,  Ltd. 

I'liiiada  Steamship   Lines      

I ';inadian  Bank   of  Commerce... 

Til iiadian  General  Electric  Co.... 

I'anadian   Pacific    Railway    Co. 
{p.   659) 

Chartered  Bank  of  India,  Aus- 
tralia, and  China    

Cities     Service     Co.      (p.    762) 
Apl.  26,   (p.  955) 

City  Deep  G.M 

Commercial     Banking      Co.     of 
Sydney        ' 

I '.imniercial    Bank    of    London 

May  3, 

Cdmnionwealth  Bank     

( 'nnsiilidated      Mines     Selection 
Co.     ■  


Apl.  26 
June  28 

.June  14 
May  31 
May  31 
Feb.    8 

Apl.  12 
Mar.  8 
Feb.  1 
May  31 
Apl.  26 
Mar.  15 
Apl.  26 
Feb.  22 
Apl.  19 


Apl.  12 

Apl.  12 

May  24 
May  17 

Apl.  12 

May  31 
May  ^1 

May  24 


Date  of 

(credit   Lyonnais      May  31 

Crown  Mines,  Ltd May  31 

Cuban-American  Sugar  (p..  146)  Jan.  25 

Daggafonteiu   Mines      May    3 

Durban  Roodepoort  Deep  G.  M.  May  17 

Farmers'  Loan  and  Trust  Co....  May  31 

Ferreira  Deep    Mar.     1 

Geduld  Proprietary  G.  M Apl.     5 

Geldenhuis  Deep     Apl.  19 

General   Electric    Co.    (U.S.A.) 

(pp.  860-861)  May  10" 
Glyn,    Mills,    Currie    and    Co. 

Feb.  8,  May  31 

Government  G.  M.  Areas  Co.  ...  May    3 
Guaranty    Trust    Company     of 

New  York     May  31 

Hampden      Cloneurry      Cojiper 

Mines      Mar.    1, 

Hibernian  Bank      Feb.     8' 

Hongkong  and  Shanghai  Bank- 
ing Corporation  (p. 584)  Mar.  29 

International  Banking  Corpora- 
tion        Apl.  12 

International      Harvester     Cor- 
poration      (pp.   996-999)  May  31 

Lancashire  and  Yorkshire  Bank  Feb.     1, 

Langlaagte  Estate  G.  M May     3 

London    Joint    City  ,  and    Mid- 
land Bank   (p.  166)  Feb.  1 

ilanchester  and  iSalford  Savings 

Bank        '. Jan.  18 

Mellon   National  Bank      May  31 

Mexican  Eagle  Oil     Feb/     1 

Meyer  and  Charlton  G.  M ,  "May  17 

Mo'dderfontein  B  G.  M May    3 


ilodderfontein      Deep       Levels 

G.  M 

Molson's  Bank     

National  Bank     

National  Bank  of  India    

National  City  Bank    

National  Discount  Co 

National  Provincial  and  Union 

Bank       

New    York    Central    Railroad 

Co (pp.  1227-1231) 

Pearl  Assurance  Co 

Provincial   Bank  of  Ireland  ... 

Prudential  Assurance  Co 

Rand  Mines,  Ltd;        

Refuge   Assurance  Co 

Rose  Deep  G.M 

Royab  Bank  of  Canada     

Shannon   (John)   and  Son,  Ltd. 

Societe    Generale     de    Belgicjue 

(p.  711) 

Springs  Mines     

Swiss  Banking  Corporation  ... 

Union  Bank  of  Canada    

Union   Corporation     

Union  Discount  Co 

Van  Ryn  Deep  G.  M 

Village  Deep  G.  M 

Wesleyan    and    General    A.ssur- 

ance  .Society      

Williams  Deacon's  Bank    

Witbank  Colliery' 

Witwatei'srand  G.  M 

Wolhuter  G.    M 

Zinc  Corporation     


Date  of 
Issue 

Apl.  5 
May  31 
May  51 
Apl.  12 
May  31 
p.  156 

Feb.     1 

June  28 
Mar.  8 
May  31 
Mar.  8 
June  14 
Mar.  15 
Apl.  19 
Jan.  11 
Feb.  15 

Apl.  19 
Apl.  26 
Mar.  15 
May  31 
May  24 
Feb,  1 
May  3 
Ma'y  17 

Apl.  5 
Feb.  1 
Jan.  25 
May  3 
Mar.  1 
June  21 


COMPANY     M 


INGS. 


Abaoo  (S<^>Iniiffor)    Ruliber.  37 

Achillf    Serro.    Lt<i..   *675 

Adelaide  Eleetrio  Supply,  248 

African   and    Eurojxan  Inv<^stni^nt   Co.,    58 

AfricJin    Association,    1182 

African    Banking-   Corporation,   338 

\!l.ion   Motor  Co.,    1019 

\  lixaudors  Discount  Co.,  107 

MI  Seas  Marine  and  Salvag-v  Co.,  1070 

\lli:tnce   Assuranof   Co.,    1008 

Mlsopp  (S«imucl),  35 
iL-'ln-American   Dchonturo    Cnrporaiion,    962 
L' Ifi-Continrntal  Mines  Co..  1035 
_'Io-K'rcnch    Ksjiloration    Co..    866 
jln-Krojich   P.aeifii^    Corpf)ratinn,   250 

»M-in. Malay   RuIWht   Co.,    964 

\  riL'In-l'.Tsian   Oil  Co..  574 

\  ii;j-|ii  South    Ani^-rican    Bank,     1061 

^  iitofai^aata,  (Chili)    and  Bolivia  Railwaj^,  1232 

\i;ijnnyo   i''rflnck<'   Miae&,  724 

\  I  '/'■ntino      N'acVigation      (Ninolas      Mihanovich) 

/•■niinc  Tobncoo   Co..  823 
ii/onii  Copper  Co.,  436 

Niv  and    Navy  Anxiliarv  Co-operative  Siipplv, 

Md..   1027 
.:!iiy  and  Nnvy  Co-operative  Society,  207-912-1070 
\-;ilian    ruld>er,   393 
\tlaH    As^uraru'p,    809 
^ii^tin  Mntor.  202 
Nii-t.ralian    Pa'^toraJ.  205 
\iitomntio   'iVIopImne  Co.,  579 

i''i;.'an   Serai   nuhlvT,  865 

fi.ldwins.   U4..    208 

iin ri;ra wa n     H  u IiIht,    963 

Bank   nf   Mniitrfal,   70 

Bank    of    Svw   South    Wales   328     . 

Hunk  of  m)iiniJinrn,  1252 

Barclaya  Bank,  188 

Harry,  (^tlcri'  and  STieplierd.   672 

Bfttnk  Babit   Bulibf-r.  36 

Batanjr  Malakn  '  Rnhber,  1022 

Beardraore    fWm.)    and  Co..    1018 

Bell's  rnited   Afllxwtos.  1070 

Bcnpal   Dooars   Railway.  577 


Bilbao  River  and  Cantabrian  Ry.,  524 
Birmingham  Small   Arms,    203 
Bisichi   Tin.  Co.,    1154 
Bleachers'    Association.   1187 
Bon   Marche,  551 
Boots  Cash  Chemiste,  108 
Boras   Con&olJdate.d,  524 
Bovril,   340 

Bradford  District  Bank,  32 
Bradford  Dyers'  Association,   581 
Bradley's   (Chepstow   Place).   530 
Br.-izilian    Warrant  Co.,  1016 
Brin.smead  and'  iSons  (John).  673 
Britannic    Assurance   Co.,   522 
British  Aluminium  Corporation,  584 
Britisli  American  Tobacco,  203-956 
British  and  Argentine  Meat  Co..    767 
British   and    South    African   Insurance  Corpora- 
tion, 1028 
British   Bank    of  Northern  Commerce,   1179 
British   Broken  Hill  Proprietary  Cn.,  1137-1241 
British    Burmah    Petroleum,  344 
Britisli    Columbia  I'/lectrio  Railway,  622 
Bntish    Cyanides    Co..    1189 
British   Kast    Africa  Corporatioji.   247 
British    Electric  Transformer  Co..  963 
British  Kqnitable   Assurance.    1004 
Rriti.sh   Foreifjn    and   Colonial    Corporation.  '1130 
Britiifih  General  Insurance,   617 
British    rn^ulat(>d  flind  Helsby  {lables.   579 
British    L.M.    Kricsson,   481 
British    Tabulating   Machine   Co.,    1014 
British  Trade  Corporation.  248 
Brush   Kleotrieal  Kiiffincerinj,'.  962 
Bryant  and  May,  913 
Bukit  PanionfT  Rubber,  1131 
Bukit  Seni'bawangr  Huhber.  1023 
Btirlinfrton    Hotels.    820 
Burmah  Oil  C..,.  1236 


Caanvano    Tenguel     P^Atate,    865 

Calcutta    Tramway*i.    1180 
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cliant   Bankers    (Notice)  3^  (Feb.  14,18)  3f      Ja"-   2,   18 

Discount  Rates :-  ^ ^-;;  ^  ^"^;^™^ '  ""JT"'^  « "".'r^' 

Tr'surv  Bills  (Fixed  Feb.  14,18)—  ^  r"  g^ 

Bank  Bills        -Svs  3,',  3,,:  a,,; 

Trade  Bills        -  4-H         ^^-^  ,     *M} 

•  loreifu  and  Culo.itul  banks  give  Special  Rates  only  opon  deposits  lor  a  year. 


The  close  of  the  vear  and  tlie  oml  of  the  quarHir 
piisscd  oli  comfortably,  no  demands  having  been  riiiKle 
by  the  market  on  the  cenlral  institution.  There  has, 
of  course,  been  the  usual  window  dressing  on  the  part 
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of  the  banks,  but  tliis  appears  to  have  taken  the  form 
of  allowing  Treasurj'  bills  to  ran  off,  thus  furnishing 
the  banks  with  credit  which  they  loaned  to  the  Bank 
and  in  respect  of  which  Ways  and  Means  Advances 
were  temporarily  creat-ed.  Such  movements  are  indi- 
cated in  this  week's  Exchequer  returns,  as  well  as  in 
the  Bank  statement,  and  with  the  beginning  of  the 
New  Year  this  position  will  quickly  be  rectified. 
Indwd,  the  banks  are  reixirted  to  have  been  buyers  of 
short  bills  yesterday  and,  particularly,  to-day.  The 
French  Sterling  Treasury  bills  due  on  Tuesday  next, 
renewed  and  originally  placed  here  by  the  Messrs. 
Rothschild,  are  expected  to  be  renewed  for  a  further 
period.  The  Exchange  market  has  been  quiet,  with 
but  few  changes  in  rates.  On  balance  for  the  week 
neutral  rates  are  a  shade  higher,  while  the  Montreal 
rate  has  risen  to  4  84^  A  feature  among  South 
Americans  has  been  an  improvement  of  almost  Id.  in 
the  Valparaiso  rate,  now  quoted'  10||d, 

It  is  not  surprising  that  after  the  Christmas  Holi- 
days tliei-e  should  be  some  diminution  in  the  Currency 
Note  Circulation,  but  taking  into  account  the  total 
notes  in  circulation  the  decrease  is  but  trifling',  having 
been  no  more  than  ^£403,000,  due  to  a  reduction  of 
A'1,453,000  in  notes,  having  been  accompanied  by  an 
addition  of  £1,050,000  to  the  Certificates.  The  belief 
seems  to  be  growing  that  the  recent  large  expansion 
in  the  note  circulation  has  been  due  to  some  extent 
to  the  imposition  of  an  additional  duty  on  cheques, 
and  the  hope  is  fairly  generally  entertained  that  tlie 
day  may  not  be  far  distant  when  the  duty  will  be 
reduced  to  one  penny  as  formerly.  The  present  cir- 
culation, taking  notes  only  and  ignoring  Certificates, 
is  £285,641,000,  an  increase  of  £46,337.000,  in  the 
eighteen  weeks  since  the  end  of  August.  That  this 
increase  has  been  largely  in  excess  of  increases  in 
previous  periods  of  eighteen  weeks  will  be  apparent 
from  the  appended  statement:  — 

4or— in 
B.  of  Eng. 
circulation  in 
^—Cnrrency  Notes  (other  .ban  Oertiflcates — >  same  period 

Dfe.31, '18  286,641.000  Aug.  28, '18  239,304,000  +46,337,000  +12,677,f00 

Jan.  2, '18  190,401,000  Ang.  29, '17  158,391,000  +32,010,000  +   6,184,000 

Jan.  3, '19  135,970,000  Ang.  30, '16  119,529,000  +14,441,000  +3,743,000 

Jan,  6.  '16  97.440,000  Sept.  1,  '15  57,747.000  +39,693,000  +  2,869,000 

Dec,  30, '14  38.478,000  Aug.  26,  '14  21,635,000  +16,913,000  +      668,0:0 

We  publish  on  a  subsequent  page  a  re■s■ie^^•  of  the 
Exchequer  accounts  for  the  cuiTent  financial  year, 
and  to  supplement  the  data  there  given  we  show  below 
in  a  form  not  usually  published  the  expenditure, 
revenue,  etc,  for  the  past  four  calendar  years:  — 


Tear  to  Deo.  31  - 
Expenditure ; 

Interest 

Miscellaneous 
Supply     

Total  expeaditure 
Kevenue 

Deficit 

Floating  Debt  De-,  ."1 


1918  1917  1916  1915 

£  £  £  £ 

.  259,0(10,000  129,790,000  126.885,000  63,097,000 
,  11,247,000  11,754,000  12,365,000  12,990.(100 
2.446,473,000  2,477,085,000  1,885,910,000  1.273,804,000 


2,716,780,000  2,061,629,000  2,025,160,0001,340,497,000 
..    815,750,000     080,938,000    462,061,000     274,440,000 


During  the  past  twelve  months  or  so  numerous 
bank  amalgamations  have  taken  place,  and  in  order  to 
show  which  institutions  have  been  absorbed  we  -nve 
the  follow^ing  statement : —  ° 

Prestnt  Title 
London  Joint  City  and  Midland 


Lloyds 


i 


London  County    Westminster   and 
Parr's 


Barclays 


National  Provincial  and  Union  Bank 
of  England 

Bank  of  Liverpool  and  Martin'3     ... 


Union  of  Manchester 

•  Controlliug  interest  acquired  by  Lloyds, 


Formerly 
London  City  and  Midland, 
London  Joint  Stock. 
Lloyds, 

Capital  and  Counties, 
•National  of  Scotland, 
*London  and  River  Plate. 
London  County  and  Westminster, 
Parr'.-,  Nottingham  and  Notting- 
hamshire. 
Barclays, 

London  and  South  West«ni, 
London  and  Provincial. 
National  Provincial, 
Union  of  London  and  SmitliS, 
W.  and  J.  Biggerstaff, 
Bradford  District  Bank. 
Bank  of  Liverpool, 
Martins. 

Union  of  Manchester, 
East  Morley  and  Bradford  Deposit 
Bank. 


.1,001,030,000  1,980,091 ,000  1 ,562,509,000  1,066,051,000 


1..549,785.n0O  1,360,517.0001,319,129.000    465.611.000 


FINANCING  THE  EXCHEQUER. 

DuBixG  the  last  ten  days  of  December  £64,517,000 
of  expenditure  passed  through  the  Exchequer 
accounts,  £4,078,000  having  been  for  intei-est  and 
£60,257,000  for  .Supply.  Of  the  latter  total,  so  far 
as  can  be  calculated,  war  expenditure  represented 
£57,600,000,  an  average  of  £5,760,000  a  day,  making 
the  average  £6,336,000  since  April  1  and  £5,683,000 
since  the  signing  of  the  Armistice.-  On  the  other 
hand,  £14,951,000  of  revenue  was  received, 
£1,800,000  having  )ieen  in  the  form  of  scrip. 
Excess  profits  duty,  &c.,  yielded  £7,050,000,  income 
tax  £4,183,000.,  Customs  and  Excise  £2,291,000,  and 
other  sources  of  revenue  £1,427,000.  After  payment 
of  £250,000  of  miscellaneous  ca]3ital  expendituie  the 
deficit  for  the  ten  days  wa.s  £49,816,000.  This  was 
met  as  to  £680,000  by  drawing  upon  the  cash  balance 
and  as  to  the  remainder  by  loans.  Prom  National 
War  Bonds  £29,926,000  was  received,  from  "other" 
debt  £19,270,000,  and  from  War  Savings  Certificates 
£1,000,000,  while  £1,800,000  of  debt  was  cancelled 
as  indicated  above.  .As  usual  at  the  end  of  the 
quarter  a  large  amount  of  Ways  and  Means  Advances 
were  retired,  such  repayments  on  this  (xcasion  having 
been  £257,337,000;  but  as  maturities  of  £81,426,000 
of  Treasury  bills  were  accompanied  by  sales  of  only 
£57,313,000  of  new  bills,  £282,405,000  of  fresh  Ways 
and  Means  Advances  were  created,  thereby  raising 
the  total  to  £455,180,000,  an  increase  during  the  past 
month  of  no  less  than  £81, 500, TOO.  The  bLilaiice  of 
£216,000  of  War  Expenditure  Certificates  was  paid' 
off,  so  that  the  net  addition  to  the  floating  debt  was 
£739,000,  raising  the  total  to  almost  £1,550,000,000,  or 
£361,000,000  more  than  on  March  31  last.  That  is 
to  say,  satisfactory  as  have  been  the  sales  of  National 
War  Bonds,  about  ,£1,500,000  of  each  day's  expendi- 
ture has  had  to  be  met  bv  raising  floating  debt. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 

Bankers  to  tbe  Govemment  of  the  Union  of  South  Africa  in  Cape  Province  ;    to  tbe  Imperial  Government  in  South  Ab-jca,  and  to  the  Administrafiaa 
_  of  Rhodesia. 

Subscnbed  Capital         ...     JS6,194,100  l  Reserve  Fund      ...         ...     £2,000,000 

Paid-up  Capital £1,548,525  |  Uncalled  Capital £4,645,575 


WM.  REIERSON  ARBUTHNOT,  Esq. 

SIR  DAVID  M.  BARBOUR,  K.C.S.I.,  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 


BO-A-H.I3     OIF     I3IE,ECTOE.S. 

ROBERT  E.  DICKINSON,  Esq.                           I  WILLIAM  SMART,  Esq. 

JAMES  FAIRBAIRN  PINLAY,  Esq,,  C.S.I.  Rt.    Hon.    LORD    SYDENHAM,    Q.O.a.I., 

HORACE  PEEL,  Esq.              ,                                I  G.C.M.G,,  G.CI.E.,  G.B.E. 


Hoaa  Office  s  10  CLEMENTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
RoUe^rTam''fgrn^cn-^15'aH)'Lll^^^^^^^^^  Over  250  Branches  and  Agencies  in  South  and  East  Africa. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    tiansaoled  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsual  terms,  and  DEPOSITS 

RECEIWID  (or  flied  periodi  at  rates  which  may  he  ascertained  on 

application. 
SAVINGS   BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  cstablislied. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  part*  ot 
the  world, 

PURCHASE  and  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &c.,  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  ot  Securities  and  Valu- 
ables of  Customers, 

ASSAY  DEPARTMENT.— Gold,  4c,,  and  all  Mineral  Ores  assayed  and 
realis  d, 

EXECUTOR  AND  TRUSTEE  business  undertakeo. 


T/tt  Officers  of  tfif  Itiiiik  arf  hmm'l  vot  to  ilindn^f  the  trini^'irlicns  of  its  riigtomers. 


FRANCIS  SHIPTON,  London  Managir. 
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, — War  Boppowings — , 

,-NatlonaI  Debt-> 

[OOO'i  omitted.] 

Apr.  1- 

Anr.  1.'17- 

Ang.l,'14- 

Approx. 

ActuH 

Dec.  .11.  "18  Mar.  31,'lli 

Dec.al.'lS  Dcc.31,'18M«r31.']8 

4  &  6%  Natl.  War  Bds. 

£806,485 

£614,215 

£1,420,700  tl,455,890iitC,49,4106 

4%  &  6%  War  Loans 

— 

168,083 

948,460 

2,0.'3,92'.i 

:.09:i.317c 

War  Savloes  Orfo.  ... 

;ci,4oo 

62,200 

2116.600 

208,1  fiOt 

137.7511 

"Other"  DeU((i)    ... 

.".■.i;.:i7S 

6211,435 

1,349.922 

1,361,853 

995,474 

Treasury  Bill* 

121.795 

508,885 

1,078,877 

l,094.i;0.3 

973,444 

Ways  Si  MeaoB  Advances  202,909 

Or.26,254 

45S,IS1 

458,181 

19i,271 

6%  Rich.  Bond?  due  : 

Oct.  19Ii>  or  Arr.'29 

4 

82,270 

82,274 

70,657 

70,CS3 

Oct.  1921  (1916  Issue) 

— 

62,496 

76,-S3!) 

75,1-39 

Deo.  1920         „     ... 

_ 

48 

237,877 

49,741 

49,744 

Oct.  1919         

_ 

» 

34,263 

16,92  4 

10  9:!» 

6%  El.  Bd?.,  Feb.  '20 

1 

_ 

160,966 

141,278 

141,277 

3%  Er.  Bds.,  Mar.  "20 

— 

21,831 

21,680 

21.600 

Do.      do.      Mar.  "30 

804 

12,021 

15,825 

10,441 

lo,fi40 

War  Eipeoditure  Certs. 

Cr.22,931 

Or.6S» 

— 

21 1; 

23,929 

3  %  War  Ln.  1925-28 

— 

— 

331,798 

62,746 

62,74  0 

4  %  War  Ln.  1926-45 

_ 

~ 

692,345 

10,139 

16,139 

2i%&  2}%  "Consols" 

«^ 

... 

_ 

304,034 

S04.OS4 

Debtn  to  Bite,  of  K..^:I. 

_ 

— 

— 

13,646 

13,646 

Terminable  Anooitiea 

— 

— 

— 

51,903 

21,903 

Total       

1,595,^4. 'i 

3,012,274 

6,9915,406 

7.101,672 

5,871. 8t0 

Lett  Misc.  rerayments 

66,383 

57,495 

■JSS.CSJ 

— 

— 

DebtAuK.  1,1914 

— 

— 

— 

652,270 

652,270 

Inc.  since   war  beean     1,529,157     1,9*4,779    6,707,724    6.749,40J     6.219  580 
(a)  Salesrepoited  toDec.  28, 1918,fl,436.551,000.  (h)  4%  (Oi  t.  1927:> 

f  U9,54],000  :    5%  (Oct.  1  922),  i;23;,S21,000  ;    5%  (Oct.  19:'4).  I28.7.i9,0l'.0  : 
6%  (I  ct.  1927),  £2fi3,206,000.  (c)  4%  Tax  colnpoanciod,  £52,372,000  ;  6%. 

£2,057,945,0'JO.      Id)  Including  British  piiniou  of  iiiglo-ireuch(U.!?.)  Loau- 
e)  Numbersold  to  Dec.  21, 1918,  270,4911,431-  _ 


BANK  OF  ENGLAND. 

ExcEPTioxALLY  large  niovenients   are  shown  in   this 
week's  Bank  statement,  probably  to  some  extent  con- 
nected with  the  end-of-the-year  financing  by  the  Ex- 
chequer,  for,    as  will  b&  seen   from  our  remarks    on 
•'  Financing  the  Exchequer,"  £24,113,000  of  Treasury 
bills  were  jiaid  off  on  balance  in  the  ten  days  to  Decem- 
ber 31,  and  at  the  same  time  £25,068,000  net  of  Ways 
and    Means    Advances    were   created.     These    move- 
ment-s,  so  far  as  can  be  seen,  were  largely  for  window- 
dressing  purposes  by  the  banks,  who  by  allo\\ing  their 
Treasury  bills  to  run  off  thereby  reduced  the  bills  dis- 
counted item  in  their  balance  sheets  and  temporarily 
increased  their  cash  holding  at  the  central  institution, 
which    under     arrangement     allows     them     3%     on 
balances  subject  to  three  days'  notice.     For  the  first 
time  for  five  months  a  decline  is  recorded  in  the  circu- 
lation, but  it  is  no  more  than  £117,000,  due  to  the 
usual  return  flow   after  a   holiday;  season,    and   still 
leaves   the  circulation  at   almost   £70,200,000.     The 
stock  of  bullion  continues  to  expand,  the  latest  addition 
of  £866,000  in  continuation  of  increases  recorded  with- 
out intermission  since  April  10  last  having  raised  the 
total  to  almost  £80,000,000.    There  was  thus  an  addi- 
tion of  £982,000   to  the  reserve.     Other  movements 
shown  in  the  return  were  increases  of  £53,198,000  and 
of  £14,333,000  in  Government  and  "  other  "  securities 
respectively,  and  as  public  deposits  were  £2,664,000 
larger  tlie  increase  in  "  other  "  deposits  was  as  much 
as  £65,857.000.     The  present  total  of  £214,894,000 
has  been  exceeded  only  once  before — on  February  7, 
1917— when  "  other  "  deposits  stood  at  £226,470,000, 
a  jiosition  that  was  due  to  the  banks  having  then  held 
a  large  amount  of   War    Loan    subscription    money, 
which  when  paid  over  to  the  Governmeat  a  few  days 
later  immediately  brought  down  "other"  deposits  to 
a  nonnal  figure.     Naturally  tlie  effect  of  this  week's 
large  expansion   in  dejiosits  has   been   to  reduce  the 
ratio,  which,  as  comjiared  with  15.78%  a  week  ago, 
is  now  unusually  low  at  11.71%. 


MONEY  IN  NEW  YORK. 

At  tho  close  of  the  year  money  was  in  demand  in 
New  York  in  consequence  of  the  interior  banks  having 
called  in  loans,  and  for  the  first  time  for  several  weeks 
past  the  Money  Pool  was  asked  to  provide  accommo- 
dation. For  the  most  part  call  loans  have  been  trans- 
ivct^tl  at  6%,  though  tlie  rate  has  occasionally  been 
oJ%.  A  change  has  at  length  teen  notified  in  tlio 
rate  for  prime  mercantile  paper,  which,  after  having 
long  been  quoted  at  6%,  is  now  5J  to  5J%. 


POSITION  IN  INDIA. 

During  tlic  week  to  iJfcemhfr  15  a  further  substaiilial 
decline  occurred  in  the  silver  holding  of  the  Indian 
Currency  Department.  On  Deceml)er  7  the  total  stoo<l 
at  3,599  lacs,  coinparcxl  with  1,044  lacs  on  April   7 


last;  but  in  the  week  to  December  15  there  was  a 
decline  of  56  lacs,  and  in  the  following  week  a  furthei- 
diminution  of  196  lacs,  reducing  the  total  to  3,347  lacs. 
A  large  am,ount  of  the  metal  arrived  from  the  United 
States,  the  stock  in  that  countiy  or  en  route  therc- 
fi-om  having  in  the  week  to  December  22  declined  by 
732  lacs,  while  that  in  India  rose  by  536  lacs.  The 
note  circulation  continues  to  expand,  the  latest  recorded 
gain  of  104  lacs  having  raised  the  total  to  14,577  lacs. 
Tliis  movement,  coming  as  it  did  in  a  week  when  the 
silver  holding  dechned  and  no  change  occuiTed  in  the 
stock  of  gold,  was  made  possible  by  a  fmiher  increase 
of  300  lacs  in  the  fiduciary  resen-e,  which  now  totals 
9,250  lacs.  Early  in  the  past  month,  it  will  lie 
remembered,  the  fiduciary  resei-vewas  authorised  to  he 
increased  fix>m  8,600  lacs  to  10,000  lacs,  so  that 
750  lacs  are  still  available  for  further  issue. 


1318 
nee.  2Z 
I'ef.  15... 
Dec.    7. 
Xov.JO 
Nov.  22 
Xov.  15 
Xov.    7 
Oct.  31. 
Oct.  22 
Oct.   15 
Oct.     7 
Sept.  20  . 
April   7.. 
Dec.  '17 
Oct.  -17 
July  'H, 


. 

-Silver- 

-^ 

, Gold , 

Government 

In 

Klse- 

In 

Else- 

Circula- 

India 

^\Iiei-e 

Tot,il 

India 

where 

Indian 

Britie't 

tion 

Lhcs 

Laos 

Lacs 

Lacs 

Lacs 

Lacs 

Lac« 

.  U,577» 

2,391 

966 

3,347 

1,963 

12 

1.000 

8,'60' 

.  14,473 

1,865 

1.688 

3.543 

.  1,968 

]2 

1,000 

7,950 

.  14,255 

1.S86 

1,613 

3,699  • 

2,0«4 

12 

LOtO 

7,600 

..  14,076 

2,096 

1,3£3 

3,419 

2,045 

12 

1,000 

7.600 

.  13.876 

1906 

1,314 

3.220 

2.044 

12 

1.000 

7.6  0 

..  13,f67 

1.764 

1.447 

3,211 

2.044 

12 

l.OOO 

7.6C0 

13,761 

1,876 

1.235 

3,101 

?,010 

12 

l.OOO 

7,600 

.  13,643 

1,95'i 

1,033 

2,991 

2.040 

12 

l,Ol.'0 

7,' 03 

.  13.573 

1.964 

ilH 

2.925 

2  037 

12 

1,000 

7,599 

..  13,470 

2,085 

736 

2,821 

2,0-7 

12 

1,000 

7,600 

.  13.439 

2,207 

S86 

2,793 

2,035 

12 

1,0(0 

7.560 

.  13438 

1.992 

793 

2,788 

2.0  i8 

12 

1,000 

7,599 

..    9,745 

1,044 

— 

1.044 

2,486 

67 

1.000 

6,117 

10831 

1,905 

— 

1,905 

2,674« 

100 

1.000 

5,147 

.  11  477 

2,i47 

— 

2,947 

2.190 

193 

1,000 

5,147 

.    7,3d0 

3,230 

— 

3,230 

1,820 

900 

1,000 

4C0 

• 

Highest  since  wai 

began. 

SILVER. 

The  Silver  market  remains  quiet  and  featureless  with 
the  quotation  still  at  48/6^.  per  oz.,  the  official  maxi- 
mum price  fixed  on  December  6  last.  The  highest 
and  lowest  and  the  average  prices  cf  the  last  few  years 
are  shown  below  :  — 


Highest  quotation 
Lowest  „ 

Average  price 


1918  1917  1916  1915  1914 

49».;.        56<i.  374'/.  27W.  27J.7. 

Kid.  35fi.(.  26rtrf.  22Ad.  221.;. 

47Ad.  40ii.  31ftd  2i^,l.  26,v;. 


The  stock  in  Shanghai  on  December  21  consisted  of 
about  21,040,000  ounces  in  sycee  and  11,800,000 
dollars  as  compared  with  about  21,470,000  ounces  in 
sycee  and  11,700,000  dollars  a  week  earlier. 


Holiday  influences  have  again  been  apparent  on  the 
Slock  Exchange  during  the  past  week,  and  business 
has  been  relatively  slack.  Tlie  fiminess  of  tone,  hov,  - 
ever,  and  the  good  inquiiy  for  attractive  stocks  seem 
to  warrant  the  cheerfalness  which  prevails  as  to  tho 
prospects  of  the  year  which  has  just  commenced. 
There  is  still  uncertainty  regarding  the  effect  on 
markets  of  the  gradual  lifting  of  restrictive  regulations. 
A  small  start  in  this  respect  has  been  made  this  week 
by  the  Treasury  announcing  pemiission  for  the  sale 
abroad  of  securities  other  than  those  included  in  any 
Order  issued  under  the  Defence  of  the  Realm  Regula- 
tions. This  is  not  considered  to  be  of  much  moment, 
hut  it  is  a  step  in  the  right  direction.  Professionals 
are  much  more  concerned  (o  know  what  will  happen 

NATIONAL  WAR  BONDS 

MAY    BE    PURCHASED 

ON   THE    INSTALMENT    PLAN. 

The  loBtalments  can   be   spread  OTor 
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when  tlie  restrictions  on  the  sales  of  securities  by 
foreign  holders  commence  to  bo  removed.  When  the 
War  broke  out  certain  groups  of  securities  were  held 
to  an  appreciable  extent  by  French  and  Belgian  in- 
vestors, and  the  inference  is  that  following  on  their 
losses  during  the  War  many  of  these  investors  will 
requii-e  to  liquidate  their  resources.  The  French,  as 
is  well  known,  have  been  heavily  hit  in  consequence 
of  their  exceptionally  large  commitments -in  Eussian 
Government  and  industrial  securities.  Much,  of 
course,  will  depend  upon  the  course  of  events  between 
now  and  the  removal  of  the  regulations.  But  at  pre- 
sent uncertainty  on  the  subject  and  the  knowledge  that 
certain  seaurities  are'  held  largely  on  the  Continent 
have  a  restrictive  effect  on  the  market  for  such  securi- 
ties. Nitrate  shares  are  a  case  in  point,  and  also  Eio 
Tinto,  which  enjoyed  a  very  free  market  both  here  and 
in  Paris  before  the  War,  but  are  now  difficult  to  sell 
in  any  large  amount. 


A  good  deal  of  clearing  up  remains  to  be  done  in 
other  directions,  too,  before  operators  will  feel  quite 
happy  in  regard  to  the  situation.  There  is  still  a 
residue  of  the  pre-War' carry-over  position  to  be  liqui- 
dated, especially  in  connection  with  some,  foreign 
stocks  and  foreign  and  home  railway  securities.  The 
regulations  give  twelve  months'  grace  after  the  de- 
claration of  peace,  and  there  is,  therefore,  plenty  of 
time  still,  but  it  is  well  to  remember  that  a  good  deal 
of  stock  is  waiting  to  come  out  at  pre-War  making-up 
prices,  especially  in  the  case  of  securities  of  inter- 
national character,  which  have  not  during  the  War 
recovered  tlie  heavy  shmip  experienced  as  the'  result 
of  the  outbreak  of  hostilities. 


The  result  of  the  General  Election  was  considered 
favourable  for  Flome  Eailways  in  connection  with 
nationalisation  prospects,  and  prices  have  further 
a.ppreciated  a  point  or  less.  2WDrth -We stern  have  risen 
to  par.  Irregular  movements  have  occurred  in  foreign 
and  Colonial  rails,  and  on  balance  changes  are  noti 
material,  though  slightly  lower  for  choice,  with  the 
exception  of  Mexican  issues.  These  have  risen  sub- 
stantially, especially  the  Second  Preference,  which 
close  at  4G,  against  38  on  December  24.  Argentine 
descriptions  were  adverscl}'  affected  by  the  deteriora- 
tion reported  in  the  crop  prospects,  and  Brazilian 
rails  continue  depressed  in  consequence  of  the  poor 
outlook  for  the  coffee  trade.  A  better  tendency  de- 
veloped in  Grand  Trunk  junior  stocks  on  the  increase 
of  £65,000  in  the  net  revenue  of  November.  The  new 
5%  notes  for  £1,2.50,000  o.[  the  Canadian- Northern 
which  were  placed  last  week  at  98|  liave  risen  to 
over  par,  being  considered  attractive  in  view  of  the 
Government  c:narantce. 


Chief  interest  among  industrials  lias  centred  in 
breweries  and  iron  and  steel  shares.  In  the  former 
group  Watney  Combe-  Deferred  have  been  the  feature, 
iising  10  points  to  13S.  Citv  of  London,  Allsopps, 
and  Meux  Preference  have  all  been  good.  Numerous 
rises  have  occurred  among  engineering  descriptions, 
Cainmell  Laird  being  the  most  prominent,  and  advanc- 
ing from  Gi  to  7.  Dick  Kerr,  too,  have  been  in  de 
mand  on  the  statements  at  the  meeting  and  the  con- 
solidation with  other  undertakings  in  the  English 
Electric  Company.  Interest  in  oil  shares  has  been 
well  maintained,  Burraah,  Shell,  and  Trinidad  Lease- 
hold all  showing  further  consideralile  appreciation. 
There  have  also  been  a  res]5ectabli'  number  of  move- 
ments in  fa.vour  of  holders  of  textile  and  general  indus- 
trial securities.  Associated  Cpiuent  5J%  Preference 
have,  liscn  to  i);j  and  Callender's  Cable  Ordinaiy  to  IL 
On  the  other  Imnd,  Apollinaris  are  weaker  at  2J.  Tlie 
rise  in  Murrods  (Buenos  Aires)  has  continued,  tlie 
Ordinary  being  quoted  about  3s.  up  on  the  week  at  28.'!. 


Navy  Mixture. 

The  Manufacturers  regret 
that  under  present  con- 
ditions it  is  impossible  for 
the  output  to  correspond 
with  the  greatly  increased 
demand. 

Terms  and  particulars  with 
reerard  to  this  Mixture  at  Duty 
Free  Rates  when  required  for 
grratuitous  distribution  to 
wounded  Soldiers  and  Sailors 
6a  Hospital  may  be  obtained 
from 
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Dis.vppoiNTMEXT  on  the  part  of  holders  of  low-grade 
gold  mine  shares  at  the  decision  of  tlie  Committee  has 
been  reflected  in  the  market  for  Kaiid  shares  of  such 
description.  The  very  poor  dividend  announcements 
of  the  Witwatersrand  niine.s  as  a  whole  naturally  added 
to  the  gloom.  To  a  lair  extent,  however,  the  higher 
declarations  of  the  majority  of  the  Eastern  Eand  com- 
panies relieved  the  situation,  and  in  some  quarters  there 
is  a  disposition  to  consider  the  worst  as  having  been 
experienced  and  to  look  for  improvement  in  coiiditions 
now  that  the  War  is  over.  On  the  one  hand.  Crown 
Mines  a.nd  City  Deep  have  been  prominent  on  the  dull 
side,  but  Modderfontein  and  Eand  Selection  have  been 
bright  features  among  the  Eastern  Rand  descriptions 
on  the  good  dividends.  Consolidated  Mines  Selection, 
too,  have  hardened  in  sympathy  with  Eand  Selection 
and  on  the  expectation  of  a  similarly  good  dividend 
declaration.  It  has  to  be  remembered,  however,  thai 
the  30%  payment  on  account  of  1917  was  largely  made 
out  of  profits  on  share  dealings,  and  that  the  Brakpan 
dividend  reduction  .will  offset  the  Springs  Mines  initial 
cash  dividend.  Then,  too,  the  C.M.S.  Company  is 
under  agreement  to  finance  the  Brakpan  by  taking 
up  shares  at  £5,  whereas  the  present  price  of  the 
shares  is  3f .  On  the  other  hand,  some  extra  profit 
may  have  been  made  out  of  Springs  West  financing. 
Apart  from  demand  for  Chartered,  and  a  few  African 
land  shares,  all  the  other  sections  of  the  market  pre- 
sent a  dull  appearance,  tin  shares  especially.  Amal- 
gamated Zinc  exceptionally  have  now  risen  to  27s.  6rf.. 
on  buying  apparently  connected  willi  the  success  of 
the  new  electrolvtic  zine  works. 


GOLD    COMMITTEE'S    REPORT. 

We  deal  elsewhere  with  the  question  of  gold  prn- 
duction  from  low-grade  ores.  Those  of  our  residers 
who  closely  studied  the  articles  we  published 
on  .\|))'il  ]:J  and  July  G  will  not  have  been  surprised 
at   the   [■oiiflusions  of  the   Special  Committee  whoso 
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report   was   issued  last   week,   and  will  probably   be 

interested  in  the  following  table  comparing   some  of 

the  figures  we  gave  six  and  nine  months  ago  witli  those 

oontained  in  the  Committee's  report  and  the  appendices 

accompanying  it:  — 

Gold  Production. 

<  In  Millions  of  rounds  Sterling.) 

< ^ World ,  .  ,    ^      . 

Gold  British  Emplr' . 

Pro-    Mr.  Freche-  "  Statist,"  Oom-        Pro-    Mr.  Frerhc- 


"  statist," 
April  13, 

1918t 
...  94-5 
...    902 

96-5 

94-5 

88-0 


1913  .. 
19U  .., 

1915  ... 

1916  ... 

1917  ... 

1918  ... 
*  T.akeu  from 


ville'fl 
Fi»ur€.s- 
95-2 
937 
98-0 
96-0 


ducer; 
Figures 

94-7 

92-G 

96-3 

939 

89-4 

83-0 
31iner.al  Industry 


April  30,  mittec's  ducers' 
1918      I'ieare^  Figures 


560 
60-4 
59-5 
53-1 

of  America. 


570 
55-2 
587 
59'5 
56-1 


58-4 
560 
60-4 
60-2 
56-1 
51-5 


vine's 

Figures 

591 

67-4 

610 


t  Based  on  TT.S.  Mint  and  offlci.al  figures  where  avail-able. 


"  Statist,"  July  6, 1918, 
17  Low-grade 

, M  inee ^ 

1914  1917 

Tons  Milled  ...  10,694,605  9,978,714 
Gold  Value  ...«12.463,211  £10  551,580 
Yield  per  ton        23/6  21/1 

Costs  per  ton       17/5  18/6 


Committee's  Report, 
18  Low-yrade 

I9T4              '1917"  1918 

8,491,978        8.291.515  7,585.299 

£9,828,964     £8,590,270  £7,939,007 

22/7*               21/1*  21/11'- 

17/11               19,1  21,1 


*  These  yields  do  not  work  out  correct.    The  real  difference  between  1914 
nd  1917  should  apparently  be  2/6  instead  of  1/6  per  ton. 

On  November  2  we  showed  that  the  gold  holdings 
of  the  world's  great  banks,  excluding  Eussia  and 
Austria-Hungary,  had  increased  in  the  four  years  of 
war  from  £7 6-5 ,"600, 000  to  £1,367,600,000,  or  by  no 
less  than  £602,000,000,  this  being  about  £2.30,000,000 
more  than  the  total  of  the  world's  output  of  the  metal 
for  the  period. 


RAND    MINING    DIVIDENDS. 


191,1 
Total 


191C    IfC       2nd 
Total    Half    Half    Total 


— 191S — , 

1st  2Qd 

Half    Halt 


Apex     

Brakpan  

Central  Mining 

City  and   Suburban,  £4 

Shares  

City  Deep        

Consolidated  Laoglaagte 
Oonsolidat«d  Main  Reel 
Consol.  Mines  Selection 
Crown  Mines 
I>art>an  EoodepoortDeep 

Gcdnld 

Geldenbuis  Deep 

Ginsberg  

Goch      

Govt.  Areas     

Heriot 

Johaimesljurg  Con.  Inv. 

Jupiter 

Kleinfontein 

Knights  Deep 

Langlaagte  Estate 
Meyer  and  Charlton    ... 
Moddertontcin,£4sli....  , 
ModderfoDteiu  B 
Modderlontcin  Deep  ... 

Koorse 

rrirarose  

Rand  Mines,  5j.  sh.    ... 
Rand  Selection 
Robinson  Q.M.,  iih  sli. 

Rose  Deep        

Simmer  and  Jack 
Springs  Mines  ... 

Sub  Nigel         

Cnlfled  Main  Ecel 

Van  Ryu  

Van  Ryn  Deep 

Village  Deep     

vniago  Main  Kcef 
Witmatcniraad  Deep    ... 
Wltwatersrand  (Knlglits) 
■Wolhuter  


16 
40 


13i 
S.'JJ 

26 

12» 

16 

G» 

10 
2(1 

IS 
10 


10 

15 

15 
1.10 

32J 

C7J 

35 

10 

171 
100 

=Ji 
14 
32} 
10 

S 
20 
.40 
321 
£U 
'  20 
282 

r.O 

12  J 


10 
45 


121 

45 

22* 

IH 

22i 
50 

10 ' 
25 
15 

10 


221 

2J 

6i 

221 
10 


12} 


8.1 

17} 
5 
100 
32} 
77} 
C7i 

"i 
10 
150 
27} 
8 
2C}     12} 

7}    n 


3? 


50 
10} 
40 
40 

0} 
Nil 
75 
12} 

3} 


22} 

7} 

30 
20 


S} 
12} 


5 

5 
60 
ISi 
45 
45 

6} 

5 
70 
17} 

4 
17} 

2} 


7» 
7} 

17} 

SO 

7} 

10 

D 

20 

<■•} 

Ca^h  dividends. 


10 

20 

35 

40 

18i 

25 

22} 

.W 

15 


'} 

7} 

12} 

22} 

H 
10 
Nil 
15 

5 


12} 
47} 

6 

10 
45 
17} 
I'J 
30 
40 

5 
10 
20 
10 

7} 
12} 
56 


10 
110 

35- 

85 

85 

12} 

5 

145 

&0 
7} 
30 

C} 

15 

15 

30 

42} 

10} 

20 

6 
S5 

"1 


2} 

n 

20 
Nil 
H 

15 

2} 

5 

5 

>'il 

Nil 

12} 

Xil 

5 
Nil 


5 
12} 
-} 

Nil 


Total 
■  % 
10 

32} 


1; 
271 

0} 

20 

2} 
lU 

7J 
Nil 


5 

Nil 
«} 
2} 

15 


n     u 


7} 
60 
30 
40 
50 
Nil 

30 

22} 
1 

7} 


80 
213 
42} 
47} 

32 
Nil 
65 
12} 

1} 
10 

U 

Serip  12}« 

65  B 

5  S 

5  5 

22}  22} 

3i  Nil 

10  Nil 


10 

33 


12} 
110 

^H 

82} 

97} 

H 

85 
35 
2} 

171 

u 

121* 

11;; 

10 
10 

4.-. 

32 
10 

5         15 
2}         Ci 


BRITISH  BROKEN  HILL. 

0.\  iiccouiit  of  tlie  lime  taken  to  gel  I'id  of  tlie  incubus 
of  pre-War  contracts  with  German  smelters  this 
liritisli-registered  Broken  Hill  Company's  mine  was 
idle  for  about  'JA  years  to  the  end  of  1916.  Then, 
fresh  contracts  liuving  been  fixed  up  for  disposal  of 
lead  concentrate  |iroduction  tliroiigh  the  medium  of 
the  new  Broken  Hill  Associated  Smelters,  and  the 
zinc  tlirougli  tlie  /inc  Producers'  Association,  opera- 
tions were  resumed  two  yetirs  ago.     Owing  to  labour 


and  other  difficulties,  however,  full  production  was 
only  reached  in  the  half-year  ended  June  30  last, 
and  since  then  the  mills  have  been  running  continu- 
ously and  well.     Output  has  increased  as  follows:  — 


Half-Teav 
ended 

June  30, 1917._ 
Dec.  31,  1917... 
.Tune  30,1918  ... 


Crude  Ore 

Treated 

Tons 

75,349 

70,357 

111,290 


-Lead  Concentrates , 

^Couteuts-^ 

.Silver 
I.ead      07..  per 


Profluced    Per  Cent. 


11,050 
11,439 
17,127 


64.7 
«3-4 
til- 5 


Ton 
26-3 


Zinc 
.— Con^:entrate5-^ 
Contents 
Tons  Zinc 

Obtained      % 
13.020       44-1 
9;530        45:i 
14.980        45-2 


Though  by  its  contracts  the  Company  is  assm'ed 
of  disposal  of  all  its  production,  a  portion  of  the 
output,  especially  zinc  concentrates,  remains  un- 
realised pending  shipping  facilities.  The  quantities 
of  ore  and  concentrate  despatched  are  given  below,  and 
it  will  be  noticed  that  a  considerable  balance  remains 
when  the  figures  are  constrasted  with  the  productions 
shown  above :  — 

Ore  Despatches. 


.lane  30, 

•IS 

Ha  f-1  ears  to- 
Dee.  31, '17 

Jnne  SO.'IS 

Tons 

Tons 

Tons 

1  arbonate  Ore 

2,532 

1,715 

4.G3S 

J.ead  Concentrate*    ... 

16,739 

11.744 

10,149 

Zinc  Concentrate 

2,740 

•  luclu.liug  slimes. 

G75 

2,909 

As  the  contracted  for  but  unrealised  products  are 
taken  into  the  accounts  at  cost,  a  substantial  profit 
is  receivable  on  final  realisation.  The  amount  of 
this  profit  at  Jime  30,  for  which  credit  has  not  been 
taken  was  approximately  £90,000.  This  has  to  be 
remembered  in  noting  the  expansion  that  has  oc- 
curred in  actual  earnings.  The  net  profit  of  the 
half-year  to  June  30  is  shown  by  the  accounts  to  be 
£114,782  against  £93,687.  Apparently  metal  prices 
were  somewhat  lower  and  larger  expenses  were 
charged  against  revenue,  otherwise,  in  face  of  the  in- 
crease in  production  and  despatches,  a  larger  expansion 
in  profit  would  have  been  shown.  However,  in  the 
absence  of  necessity  to  provide  for  taxation,  against 
£39,155  set  aside  in  respect  of  the  second  half  of 
1917,  dividends  fi'ee  of  income  tax  aggregating  30% 
have  been  paid  on  account  of  the  fu'st  Half  of  1918, 
as  against  15%  for  the  preceding  six  months,  the 
balance  forward  being  raised  to  £44,569:  — 


-Half-Tears  ended- 


June  30,  Dec  31,  .June  30,  June  30,  Dec.  31,  June  30, 


Cnidc  ore  treated  (ton-.) 

licrenue — 
Lead  Mill  ...  1 

Zinc  Plant        ...  '- 

Tailings  aud  slime^     ) 
Sundry  ...         ...         ... 


1918 

111,290 

£ 

321,033 


r,9G7 


S3S        1,153 


1917           1914  1913 

75.349    109,438  109.284 

£               £  £ 

ni6,175  117,405 

186,093-^    30.603'  1,989 

(,     7.3111  18,067 

789        2,088  2,422 


1913 

95,090 

£ 

139,553 

10,832 

15,173 

3,683 


Total  revenue  _   322,491   229,122   186,883   186,175   169,883     163,241 


Erpcnses — 
Working  account 
oflice  and  general 
Debentures 
Depreciation  .... 


198.685  125,670  136.649  J!0,2n2t  100,7;Sa   108,114 

4,303  5,1C6  3,910  9,434        8,654          8,303 

_  _  —  —              842 

4,660  4,608  6,760  5,465        4,131 


4.131 


Total  expenses         _.    207,708    135,414   146,319    155,181    123,405      118,273 


Net  profit 
Jtrought  forward 

Total  available 
Taxes 

P.alance 
Dividends  paid 


Carrv-forwaril . 


114,782 
42,287 


93,678 
41,014 


30,994t  46,47Sa 
34,500   33,022 


.'i0,968 
34,955 


157,069  137,092 
—    39,153 


40,553 
22,211 


02,764     65,491     79,500       85,933 


157,069      98,337 

112,600      !>0,250 

(30%      (15%) 


02,704 
18,750 
(6%) 


65,494  79,500 
18.000  45,000 
(5%)    (12}%) 


44,509      42,287      41.014      47,494      34,500        33,022 

t  Derelopraent  expenditure  charged  to  working  costs. 
(a)  Development  ex-peudlture  char'„'ed  to  capital  account. 

Allowing  for  the  dividends  paid,  but  excluding 
value  of  products  on  hand  and  prcfit  thereon,  amount- 
ing in  all  to  about  £107,000,' the  balance  sheet  at 
June  30  shows  liquid  assets  to  exceed  current 
liabilities  by  £52,191.  The  mining  position,  too,  is 
strong,  inasmuch  as  the  ore  reserves  at  the  end  of 
1917  were  estimated  at  1,054,100  tens,  or,  say,  ii 
vcars"  supply  for  the  full  I'ale  of  milling.  NVliile  this 
is  so,  however,  it  cannot  be  said  for  certain  that  the 
future  is  secure,  for  earnings  must  depend  upon  tlic 
widelv  fluctuating  prices  of  the  metals  produceii. 
es])ecially  lead  and  zinc.  In  regai'd  to  the  latter,  tl-c 
British  Government  has  contracted  to  Uike  Austral'.Ur's 
surjilus  production  for  10  years,  but  the  terms  have 
not  been  discloseti.     No  doubt  they  depend  upon  the 
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market  quotations  ruling.  The  ore  in  the  Company's 
mine  is  lower  in  average  metal  contents  than  is  the 
case  with  other  principal  Broken  Hill  mines,  and  in 
the  past  the  Company  has  not  been  able  to  work  profit- 
ably in  periods  of  depressed  metal  prices.  Since  then 
plant  of  more  economical  working  capa"bilities  has  been 
added;  but,  on  the  oiher  hand,  wages  and  operating 
costs  generally  ha.ve  risen  substantially.  The  capital 
is  £339,000,  in  37.5,000  shares,  all  ranking  as  £1 
Shares  for  dividend.     The  present  price  is  2-. 


KNIGHTS  DEEP. 

The  report  for  the  ye-ar  ended  July  31  makes  a  ^•ery 
jioor  showing.     The  ore  milled  wa's  55,800  tons  less 
than  in  the  preceding  twelve  months,  and  through  a 
small  decline  in  tho  gold  yield  and  a  relatively  large 
increase  in  costs  the  working  profit  dropped  to  onlv 
£21,000,  against  £93.214  in  respect  of  1916-17.    After 
providing  for  miners'  phthisis  levies,  special  war  ex- 
penditure, interest,  depreciation  and  taxation,  and  in- 
cluding £6,143  of  sundry  revenue,  the  net  profit  comes 
out  at  only  £3,211.     Towards  the  latter  end  of  the 
financial    year     some     improvement   in    results    was 
obtained    by    selective    mining,    but    since    th^n  has 
occurred  the  influenza  epidemic  and  a  severe  diminu- 
tion in -the  labour  supply.       As  regards  the   mining 
position,   the  Consulting  Engineer  reports  that  large 
blocks  of  ore  have  had  to  be  excluded  from  the  reserves 
as  no  longer  payable  on  account  of  the  rise  in  costs, 
and  considerable  deletions  hare  also  had  to  be  made 
in  consequence  of  cjving  ground.     Hence  the  fully 
developed   pay   ore    in   reserve  at   July   31   was   esti- 
mated at  1,671,000   tons,   value  onlv"  4.43  dwt..    as 
against  2,301,000  tons,  value  4.4  dwt.,  a  year  pre- 
viously.    The  quantity  in  reserve  was  equal  to  only 
IrV  years'  supply  for  the  mill.     However,   the  intact 
claim  ai-ea  at  July  31  was  estimated  to  be  332  claims 
out  of  the  total   of   506.3    claims    originally    intact. 
Further,  a  considerable  tonnage  of  ore  is  expected  to 
be  available  from  reclamation  work  in  stoped-out  areas. 


Mashonaland  Consolidated. —  For  the  fomth  time 
since  Its  original  lorniuion  20  years  ago  this  un- 
developed land-and-miuing-claiin  holding  concern  is  to 
be  i-^constructed.  Shareholders  are  asled  to  sanction 
the  division  of  the  issued  capital  of  £185  472  m 
741,888  5s.  shares,  into:  — 


74l,8P8  Ordinary  shire?  of  U.  e^cli 
741,t88  Deferred  shares  of  4j.  each 


f  37.094 
148,378 


Leaving  the  issued  capital  at     £185  472 

The  subscription  ol  400,000  shares  is  to  be  guaran- 
tcetl  by  Mr.  S.  S.  Kennedy  for  £2,000  and  cer- 
tain option  rights  as  well.  In  -slew  of  tlie  record  of 
the  past  20  years  we  should  imagine  th.at  only  shai-c- 
li'.lders  with  a  good  deal  of  courage,  as  well  as  surplus 
ti.-ili,  will  want  lo  add  Vj  their  interest  in  the  concern. 


NATIONAL    BANK    OF 
SOUTH   AFRICA  LTD. 

HejisUred  in  the  TransvaaU 

(With  which  are  incorporated  the  Bank  of  Africa.  Ltd..   the  Xatal 

Bank,  Ltd.,  and  the  National  Bank  of  the  Orange  Kiver  Colony.  Ltd.) 

Bankers  to  tbe  OovernmeDt  ol  ibe  Union  ol  ooutb  Africa  in  the 

Transvaal.  Natal   end    Orange    Free    State.      Bankers    to    tiij 

Imperial  Government  in    Soutb  Aftica. 

CBpital  Subscribed  and  Paid  up £2,865,000 

With  power  to  Increase  to  £4,0u0.000 

Capital  and  Reserve         £3,7is,000 

Head  Office       ...        PRETORIA. 

,  CIRCUS  PLACE,  LONDON  WALL.  E.C.2. 
LoodoD  Offices     ...        IS  ST  SWtTHIN'S  LANE.E.C  4. 
I  25  COCKSPUR  STREET.  S.W.  I. 
New  York  Axencv     lU  WALL  S  I  Ki.£T. 

The    Bank    has    over    300    Branches    in 

South.  East,  and  South-West  Africa  Further  Branches  have  recently 
heen  estahlished  at  Moz.inibique.  Qnelmiane  ami  luhambajie  lu 
rortuffuese  East  Africa,  anil  Mwtnza  I  Victoria  Nyanza). 

Ageute  111  AmstenlHiii,  raris.  P  tn.gra.l  ami  itunie. 

llic  Hank  is  prepared  to  grant  Draf.«.  issue  Letters  of  Credit,  to  make 
Mail  and  Telegraphic  kemiltauces.  to  buv  and  coUect  Uills  and  lo 
undertake  every  description  of  banking  liiisiness. 

D.  CUMMNUHAM.  London  Mana»er. 


TABULAR    JLggEM^DIX, 

I.— BANK  RETURNS,  ETC. 

BAirx  OF  EirCXiAirS.— Accounts,  January    1,  1919. 
Issue  Department. 

Notealssued 687>809.325  i  Government  Debt  £11.015,10" 

I  Other  Securities  7,]      7,434.900 

;  Gold  Coin  and  £ulliOD  ....."..."."    79,359.325 


£97.809.325  i 
Banking  Department. 


£97.809.325 


Proprietors' Capital  £14.553.000  | 

K«t    3.249.267 

Public  Deposits  26,308.290 

Other  Deposifca 214.894.016 

SevenKiay  and  other  Bills 10.288 


Government  Seoaritiea £124,303.744 

Other  Securities  108.472,930 

Notes 27,619,075 

Gold  and  Silver  Coin 617,112 


£259,012,861 


_£259.012,861 


Oomparlson  witta  Prerlons  Four   Weeks 

:00,000'a  omitted]. 

, 

Ratio    , 

Coin 

Deposits 

Securities' 

Re- 

Reserve 

Bank 

Three 

&  Bul- 

to   Lia- 
bilities 

Rate 

« 

Months' 
Bills 

latiou 

lion    jPublic 

Other 

Govt. 

Other 

1918-19. 

e 

£ 

£ 

£ 

£          £     1      £ 

% 

% 

% 

Jan.        1 

70.2 

P0,0 

23.3 

214.9 

124,3     108,5  '  28,2 

11-71 

6 

Ik 

Pec.      25 

70,3 

79.1 

23,6 

149.0 

71,1       92,1  1   27,3 

15-78 

6 

3( 

nee.      18 

B9.n 

78,6 

28,9 

143,9 

69,3       93,2      28,1 

1628 

5 

ik 

Dec.      11 

B7.5 

77,7 

27.4 

153,0 

73,7        95.9   1 28,7      J5'89 

,■) 

U 

Pec.        4 

67.0 

76,0 

26.51  !  154,2 

73,5       87.6     27,4    i  15-17 

6 

3i-A 

J**  98,14 

29.3 

40.2  1   13,7  '  42.8  '  1X.0  '  33,6  '  29.3    i  B2-40    1  3 

9,V 

Jilv  30.  1<)14  -t-  to  4%  ;     Jnl»  31.  8%  ;     Ao«.  1,  10%  :     ^at.  8,  R%  i 
AiiB.  8,  5%  :  »oly  13, 1918,  6%  ;  'tn.  18, 1917.  BJ%  :  Apill,  6.  5%. 


Oovnparlson  of  Bank  Retaros,  Exciianffes,  Prices.  Ae. 


Bink  of  Entland  fin   £'s  ttetllng, 
OO.OOO'a  omitted)  : 

Circulation 

Public  Depoelta     

Other  Deposits 

Government  Securities 

Other  Securities 

Ratio  to  Liabilities   ..'. 

Coin  and  Bullion  

Mongy 

Bank  of  l^ngland  Rate    

Bank  of  France  Rate  

Rote  3  months'  Bllla  London... 
EKhlRS*!  : 

Paris  Oheqne 

New  Tork  60  days    

Bombay  Telegraphic  Tranafera 
Pricti  ; 

Consols  2i%  Cash 

French  Rentes  3%  Money  

Silver.  London  spot oz. 

Wheat,  Qoiette  average qr. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  plj;.. ton 


Jan.  1, 
1919 
70.2 
26.3 

214.9 

124.3 

106,5 
'i  28.2 

11-71% 

800 

6% 

B% 

[34% 

25  97 
4  73 
1'5H 

59 
B155 
4R*J. 
72/3 
21-321. 
101/0 


Jan.  2, 

Jan.  3, 

Jan.  6, 

1918 

1917 

1916 

«46,6 

£39.9 

£35,2 

32.1 

53.1 

58.1 

168.4 

116,4 

105.8 

70.8 

62,2 

32,8 

106,5 

91.8 

114.7 

31.1 

33.5 

34.3 

]6-30% 

19-76% 

20-95% 

69-2 

650 

61-1 

6% 

8% 

6% 

5% 

5% 

6% 

4% 

5% 

5,%% 

27  22  i 

27  79 

27  83 

4  72 

4  72 

4  75 

1/4H 

1/4A 

1/4  i, 

55i 

651 

59' 

58-50 

61-75 

63-76 

44M. 

36*1. 

26«d. 

71/1 

75'10 

54'9 

23  OOd. 

10-88d. 

835d. 

101/0 

84Ai 

'  Good  Mi^ldllng  Aaieriean,  Official  Value. 


Dec.  30. 

1908 

£29.7 

7.9 

63.6 

14.7 

45.1 

19.4 
31-60% 

30-7 

21% 
3% 

2rtr% 

86  12} 

4  851 

i/3;i 

84  + 
86  80 
23  .%d. 

32/2 

4-99'J. 

ssat 


Week  to 
nee.    31.1918 
24. 1918 


Dec. 


OVBRBNCT    irOTB 

Notes  Kotes  Notes 

Ifsned  Cancelled    Outstanding 

£  £  £ 

...  "5.379,913 -J  5.783.8121323.240.501 
_  11.622,411       2.623.004     323.644.400 


XSSVE. 

Gold  Coin 
&  Bullion 

£ 
28.500,000 
28.500.000 


.Tan. 
Jan. 
Jan. 
Jan.  ' 


2.1918 
3,1917 
5.1916 
6,1915 


_  6,789,445 

-  4,428.135 

.-  4.838.487 

...  1,409.500 


7.120.790 
5.601.872 
4.923.235 
1.916.551 


212.450.950 
148.770.440 
103.040,351 
37,971,113 


Notes  outstanding- 
One  Pound  ... 
Ten  Shilling  "W...    ' 

Certificates  outstanding  • 

Total  

[uTefltments  Reserve  A/c 


lalance  Sbeet.Dcc  31,1918 


28,500,000 
28,500,000 

28,6on.onn 

19,500,000 


%  of  Goia 
to  Notes 

•a 

88 


13-4 

19-2 
27-6 
61-4 


—  ■  239,050.698 

—  47.589,903 

—  37,600,000 


323,240,501 
16,529.276 


Advances—  £ 

Trustee  Savlugt  Banks        '  ^  670.000 

Ctirrency  Note  Redemption  A/0 — 

Gold  Coin  and  Bullion...  28  500.000 
Government  Securities...  305.133.409 
Btlanoa  at  Bank  ol  Bnilana    4.566  J68 


Total  _        „-  338,769.777 


Total 


338769.777 


PVB1.SC  ZHCOMB  A,  EXPaVDZTtrBB  [OOd'a  omitted.] 


1918- 
Week  to 

Dec.    3n 
Dec.    21 


Bxpendl- 

Bevenuel        ture* 

£14.951       £84,517 

10.99S         53.003 


Excess  of 

Expenditure 

£49,566     £389  914 
42,007       121,645 


/—Loans  and  Advances-^  Cash 

Raised  Repaid      Net.  fnc.  Balance 

£341,023      £48^86  £7.925 
79.405       42.240        8,604 


2.049,994 
2,029,435 


275ay«.'18  609,166 

275  dys.  "l?  400,650 

1,613  dvs.  to 

Uec.   31,18  2,298.353  8,001.844 


T>."17-13 


1  540,8-^8 
1,828,785 


5,408,566 
3,905,664 


3.830,832 
2,287,721 


8,703,491  — 


1,627,723  -13.105 
1,617,943  -10,842 

6,706,358    -1-2,865 


842,050 
707.234 


SS76A02 
2.696.221 


1.988.987 


—  —         2,n4,352 

6.499,604    3.516.023  1.983.581 


S  Principal  Itami  o<  Rtvanut  intf  Eipsndlturi. 


21,030 


1918-  Oostoma 
Week  w  ^  Escise 
Dec.  31ir  £2.291 
Dec.      21         5,016 

27&iye.'18  116.741 
275'lja."17     81.314 


rr.'lS-W 
rr.-17-18 


147,700 
110,033 


Income 
Tax 

£4183 
1,720 

83.385 
67.907 

tl0,4S0 
239,509 


Excess 

Proate 

£7.050 

3,142 

204.318 
148,945 

100,000 
220,214 


Other 
Bevenne 
£1,427 
1,118 

104,722 
102,484 

103,900 
137,478 


Int.,.ic., 
on  Debt, 
£4,078 
1,341 


-Bxpendltare- 

Mlsc 

Etrend. 

£182 

92 


Supply 

Services. 
£60.257 
51,570 


228.452 
159,243 


S1S,000 
189.851 


7,634 
7,788 

n,4u 

11.401 


PLOATINa      [OOO'a  Treasury 

DEBT.        omitte,!!  mils 
Dtr.     31, 1918(Highesn£l,094.605 

Deo.     21.  1918        ...  1,118,718 

Dec.    14, 1918       ...  1,120,281 

Mar.    31, 1818       ...  973.678 

Dec.    31,  1917        ...  1.058.175 


1.813.908 
1,862,404 

2,S49,9SS 
2,494,969 


Ways&  Means  War  Bspendlture 
A'ivances  Certificates 

£455,180  All  r,.lired 

430.112  £216 

422,112  285 

192,271  22,929 

.-_--.  278.781  23,561  

TOTAL  DEBT.. .Dec  31,  i8,a,),mt  47,401.672.000  :  Aug.  1,-14,  .lOout  C652.270,U0U 

•0»t  Of  WAR  TO  QT.  BRITAIW  to  Deo.  31, 1918,  ahoni  £8.100,500,000 

al.   BRITAIN  t  WAR  LOANt  TO  ALLIES  AND  DOMINIONa. 

I0:0,li(l0s  ottittio.]  1814-16  1916-18  1918-17   1917-18  18-191 

Allies  (        Included  In        i  £18,0    K!62.0    8491.0    £437.0     £111.5 

Dominions  1  SuppI)  Bspenditure  J    34.0        64.0        54.0        62.0        26,5 

dUd  Aoctaed  Int.,  dlecouut,&Q     —  8.0        44,0        67*0         24:6 


Total 
£1.549.785 

1.549.046 
1.642,876 
1,183,878 
1.360,517 


Tot  alt 

11,319,6 

220,5 

143,6 


Total        _        „        _       62,0      324,0       689.0    556,0       162,5         1,P83,6 
"Other  "Dbbt  :  Sum  Raised         —  68,8      313.3    820.4       366,41        li349,9; 

*  Budget  and  Supplementary  estimates.   »  To  Oct.  19,  1918.    JTulA-c.  31.  [ylB 
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FOBBIOir    BAirxs. 


fin  jEa  sterling— OOO'b  omitted.! 


Gold. 


,  Silver.  I  Total. 


Note 
Oiroltn. 


AUSTRIA- 
flUNCMRV. 

Jnly  83.  14  851  j78l  812  j4l'  883.719     87.772   888^40   + 
Poo-    7. '17     11,000      2,300    13,300  692,990    7?9,300 


Above  —  or 
beneath  + 
legal    max. 


82,479 


Bllla 

Oiaoounted, 

Ao. 


831,993 
117,800 


NNMARK. 


'oiy  31.  1914 
Oct.  31,  1918 
N»T.  30,  1918 


Not.  30,  1917   9,932 
■^"■r-  30. 1918   8,078 


Sold. 


£4,100 
10,465 
10,424 


-Oaali. 
SUtu. 


£341 
136 
144 


Totkl. 


£4.441 
10,601 
10,588 


147      10,069 
107        8.183 


Dl9- 

ooanti. 


£6,197 
3,650 
3,828 


rilANOI. 


^Gold.-,        Total  Oaah 
In  Bank  I  A.bfaad.  lnor(SilTar 


3,110 
4,987 


Balanoe 
Abroad. 


£788 
3.587 
4,338 


2,551 
2,297 


OllOQlt- 

Uon. 


£8,893 

23,564 
24.456 


J0I7  30,  1914 
Dec.  26.  1918 
•'»"•     2,  1919 


Jan, 
Jaa, 


3,  1918 

4.  1917 


^8185,e54-> 
137,618  I  81,484 
137.959  I  81.484 


132.738  I 
135,708 


81.484 
67,724 


£190.887 
231.838 
232.170 


224.093 
215,073 


BlUi. 


Olioalk- 
tlon. 


18,093      1,052 
16,422         811 


De- 
posits. 


679 
738 


£97,768  £287.327 

41,851 1 1,209.984 
64,477,1,242,201 


41.930 
29,823 


911,585 
680.054 


— Depoilti.— , 
Pabllo.    PrlTite 


£37,903 
91,648 
95.663 


13,464  111.099 
1.701     92,555 


Jalv  23, '14 
Dec.  14, -IB 
Dec.   21, '18 


D8=.    22.  "17     120,250 
Pg"-   23. '16     125,964 


Qold. 


£67,843 
115,224 
113,131 


-Oash. - 
SUvei 


Treasafy  V      Loans  <&    Olroala- 
Totsl.   Othet  Notes.    Dtsooant"     Hon.       Deposits. 


£16,727  £84,570  £6,279 
1,015  I16.'!39  224.251 
1.007    114.138    244.990 


'8.219    128.469 
815    126,789 


ROLLAND. 


Ang.  1,1914.. 
"w.  14,1918.. 
Deo.    28.1918... 


Deo. 
Dec. 


29, 1917... 
30. 1916 


aold.   I    9Ut«. 


58.061 
8,759 
Dl»- 
Total.       oonntt, 


£13,498       £249      £13,745 

57,493  '      899    I    58.192 

' 68,164 ' 


£94,546  £47.138 
1, .100.290  570,296 
1,056.218  574,194 


G31.222  '.551.302  331.753 

4 13.331  376,746  189,614 

Ad-  Olionla-  De- 

Tanoss.  tlon.  posits. 


£13,422     £10.33» 

20,376      10,760 

'-30,483^ 


58,186 
48.967' 


588 
682 


58.772 
49.549 


7.488 
6,226 


8.954 
7,125 


£35,880 
88.258 
89,249 


ITALY. 


J1H.T  31.  "14 
3ept.  20,  '18 
Sept.  30. '18 


^P*,  30,17   .. 
sept.  30,18   .. 


Gold. 


-Otuh. 


£32.724 
32,722 


33.344 
37,080 


SUtsi. 


83,071 
3,072 


2,584 
3,108 


ToteL 


Other 
Osib. 


-£49,456^ 

35.794  I     4.487 

35.795  6,845 


35,928 
40,188 


3,689 
2,192 


tioansA 
Dlse'Qts. 


£25,017 
53.596 
59,283 


39.453 
29,153 


74,487 
_63,198  ' 
Otiuals- 

Uon. 


£89,204 
333,121 
342,182 


199396 
144.848 


£1,437 
7,824 
7,373 

4.469 
4,548 

Deposits 

£8,887 
54.698 
54.833 


40,293 
29,624 


MPAH. 


Abr.    1.']4   ... 

■Not.  X6,'18   .. 

Not.  23,18   .. 

Not.  24, '17    ... 

Not.  55, 'le        I 


Qold. 


£21,887 
68,110 
88,057 


63.592 
32,774 


Dtooaants. 


£1.829 

1.520 
1,976 


1,106 
1,288 


AdTsnoes. 


£7,883 
40.745 
41,792 


20,435 
12,588 


Rotel. 


£3?.722 
82.648 
84,137 


62.498 
45,591 


-Deposits. . 

Pabllo.  Private. 


£13,818 

99.781 
99.141 


50.107 
37,936 


£1,691 
4,039 
4,348 


5,230 
1,943 


ntm  voRK  I 

BANKS        OashOwn 
&  TRUSTS.       Vanlts 


Kan.  I,  '14 
Bac.  21,  "18 
Deo.  28,  "18 


Aggregate 
Reserve 


£21,584t 
22,082t 


£89-888 
116.954 
109.478 


Loans, 
Dlsoonnts, 
lOTeat.fto. 


£411,238 
932.110 
932,522 


, Net  Deposits.— ^ 

Demand.     Time.    ■    Total. 


£783.448 
730,284 


—       ,£387,185 
827.942     846,6.50 


£1,720 

,  ^     13.504 

28.838    850.633      6,320 


Dec.  29, '17 
pgc.  30.  '18 


21.846* 
85.469* 


110,580 
132,116 


825,746 
886,784 


703,458 
659,868 


38.547 
31,838 


809,550 
691,694 


18,946 
18,468 


•  Counted  a"  reserve.                           t  No»  reserve. 

NORWAY. 

aold. 

Balance 
Abroad. 

P'r'^nloT. 
Secnrltles. 

Olsoannts 
ft  Loans. 

Olrnala- 
Uon. 

Deposits 

Jnly  31,1914... 
Bee.    15,1919... 
Dec.  22,1918... 

£2.990      £1,879 
6.724        3.885 
6,722        3,682 

£493 

750 
750 

£4,988 

20,190 
21,922 

£8.752 
23.483 
24,319 

£793 

4,388 
4.487 

^ec.  22,1917... 
Dec.   22.1916... 

6.274        4.816 
8.840        4,780 

717 
787 

21,095 
6,572 

18.330 
14,054 

11,069 
2,292 

RUSSIA. 

^Oo 
In  Bank. 

Id.-, 
Abroad. 

Total  Oash 
lnor«  Stiver 

Loans  & 
DIso'nts. 

Olro 

lBtl< 

a- 
>n. 

Notes  In 
Beserr* 

Total 
Dnpoaits 

Jnly  Bl,"14 
Oct.    81, '17 
Oot.    89. '17 

fl80,n4 
129.684 
129,523 

£14.395 
230,863 
230,885 

£181,892 
377,099 
378,205 

676.081 
1.781.547 
1,869,559 

£183,411 
1,795,890 
1.938,317 

£8,afl9 
lOJlO 
15,783 

£109,911 
344,907 
346,560 

Dot.   29, '19 
Oot.   89. '18 

1 

58,877 
169,825 

2 

05.498 
3,580 

372.072 
185,844 

< 

14,887 
43,307 

784 
601 

,498 
,083 

10,51 
8,41 

2 
7 

223,731 
143,413 

. Oash.— 

SPAIR.             Oold         SflTer. 

"xotal. 

Loam, 

apanlih 
4% 

Olrmi- 
latlon. 

oapoilti 

Ito. 

Ann.     1.'14  1  £21.804    £29.187 
r»v.    14.  "19       89.136      25,909 
D..C.    21. '18       89.133      25.884 

£50,991 
114.944 
114,997 

£40,672 
68.6.11 
68.324 

«13,778 
13.777 
13.777 

£77.557 

130.702 
131,250 

£18,955 
46,888 
46,214 

Dec.    92  'IT       78.670      2«  509 
Dec.    23.16       49,249  1   29.729 

107,259  1    47.851 
78.976  '   41.158 

13,777     110.217 
13,777      93.354 

37  274 
28,833 

July  23  1914.. 
Deo.  14. 1918  . 
Dec.  23.1918  • 

Dec.   21.1917.. 

Dec.  23,1918-  _ 

0.  STATHi     fJoM 

riD.  RE*.  Held  b;    with 
■AHKi     I  Ranks.  {Airentp 

D^r~in!'18'8l80,4R8|265,330  426736  321,2'!0   69,154 
Dec.  27,18    143.590  274-464  129244  310.588   60.734 


29,''7I  173.987  180-2'(9'344-l-53  136-141    65,073 


249,297 
55.971 


11.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Para       — 
Berlin 
Amsterdam 
Binueli    ... 
Vienna      ... 
Petfoirad 


Onnent  Batee 
Date  Fixed 
An*.  20,  '14 
Deo.  23,  '14 
»aly  1.  '15 
Aof.  20,  "14 
Apr.  10,  16 
»nlT  29.  *14 


G 
6 
» 

6 
6 


,-Oanent  Bate>-> 


Oopenhagen 
ChnsUanl* 
Bema  ... 
Borne  ... 
Madrid  ... 
Stockholm 


% 

5 

6 

5i 

6i 

4i 

7 


Date  Plied 
Inly  10.  '18 
Deo.  13, 17 
Oct.  3, '18 
■oT.  7, 'IT 
Oot  88.  14 
Mar.  21,  18 


III.— FOREIGN  EXCH\NGE«5. 


LONDON   ON— 

Brusit-l^   Cheques 

Denmark  Oabie 


Bollaad,. 

Italy 

Llsbon&  Oporto.., 
lew  York    


Oabia 
Oabla 

do. 

do. 
Oheqnei 
Cable 


llorway     

Paris 3  mos. 

—  Cable 

Spain  (Bank  places)  3  mos. 

—  Cable 

Sweden     do. 

Hwltverland 3  mos, 

— Cable 

ON   LONOON- 

^leiandrla  St'ht 

Amsterdam  Oheqaes 

Bombay    Transfers 

Bri]>^els Chnnies 

Baenoa  Ayres Transfers 

Oalcntta    Transfers 

Ohrlstianla   Sight 

Oopenhagen Sight 

Honf  Kong Transfers 

Italy Sight 

Lisbon  Sight 

Madras' Sight 

Madrid  Sight 

Montevideo  Transfers 

Montreal  Cable' 

Wew  York    Sight 

—  60  day 

—  Cable 

Paris Ohcqnos 

Pern  Sight 

Rio  de  Janeiro    ...  90  days 

Shanghai  TransteM 

Singapore     Sight 

Stockholm     Sight 

Switierland  Sight 

Valparaiso    90  days 

Yokohama    Sight 


Jan.  3,  "19 
27fr.  505. 
17kr.  70i 
llfl.  153. 
30lr.  31io. 

34S1. 
$4  76i 
«4  77i 
IStr.  87i 
26tr.  424o, 
85fr.  97ii 

47M 
23p."70i 
16kr.  29  V 
23f.  40io 
22(.95i<J. 
■Jrui73,  19  I 

97J'.-      I 
lia.153. 
la.5;i' 
27f.  60c. 

51Jd. 
Is.BMd 
IRir  8* 
17kr.68l 

33.  M. 
30lr.31lo 

311. 
Is.  6,'.d. 
23p.70 

t*  845 
$4  765 
t4  73 
»4  78,% 
ERf.  97io 
7i%  on 

131d. 
5a.   H 

Ifiif    29i 
22".  953 
lOU'l- 
23.21. 


Dae.  27,  '18 

17kr.  65i 
lia.  12*0. 
301r.  31io. 
34rd. 
$4  76% 
S4  77} 
Ifitr.  8»i 
26fr.  424 
85fr.97j. 

47M. 
23p.  7211 
16kr.  254 
Z5f.  121c. 
22t.  70^". 


Dec.  20,  '18 

17kr.  62i 
llfl.  IBJo 
301r.  31ia. 

33}4. 
t"  764 
«4  77i 
16ir.  875 
26f^  424 1 
25lr.97o 

47H- 
23p.  734 
16kr.  Hi 
23e.  4210. 
22f.  92^0. 


Deo.  27, '18 
974oi. 

llfl.lllo. 
U.SU' 

2rf.  624c. 
5151. 
I'.  5\',<i. 
16kr   834 
17k  r.  64 
3s.  HH- 

301r.  31io. 

341- 

U.  6,'.d. 

23i  724 

601. 
(4  «U 
»4  75fj 
(4  73 
•  4  76,^ 
25t.  97o. 

7j%  Dl» 

13'r;-1. 

5«.  21 

2a.4,%-M. 

16kr.241 

2?f.fi5o 

9}M. 
2s.  2)d. 


Dec.  20, '18 
971oi. 
lia.  19c. 
Is.&Uii 

518d. 
Is.SU'l. 
16'cr.  861 
I7kr.624 
33.  4d. 
301r.31lo 

341. 
Is.  6,Vd 
25D.734 

•  4  835 
»4  76} 
«4  73i 
84  76,% 
E5t.974o, 
7J%  "'is. 

i3;:<i. 

5'.  lid. 

2s.4J-i',d. 

IfiV-    10 

22f.  93« 

lOil''. 

23.  2Jd. 


Dec.  13,'  18 

17kr.674 
llfl.  204o. 
301r.  3lio. 

34d, 
«4  764 
»4  77J 
16kr.  9911 
26fr.  4210. 
25fr.  9740. 

475d. 
25p.  70 
16kr.  334 
23f.  774c. 
23f.  344e. 


Par 
974pl. 
12-107  fl, 
\s.8d. 
25f.  22lc. 
47.68d . 
Is.Sd. 
18.169ki: 
18.159kr4 

251r.22lo. 

531*. 

Is.  6d. 

250.221 

61d. 
»4  88; 


«4  86; 

25f.22i 

18di 

2s,  4d. 

18-159kt. 

251.  224c, 

18d. 

29.0.681. 


-Bate  Onrtent*^ 
24,  "18  Dec.  18.'18 
14.7590      «4-75an 


NEW  YORK  ON—        Dec 

London,  sight     ...        ,_  ..  ,  .- _„. 

„       cables  „  14.7655  14-7655 

„       60  days  ...  14-721-  (4.721 

Aiistordam,  sight         ...  42-50o.  43-%<'. 

■lomhay,  oheqaes  ...  35R5c.  35-75c. 

Buenos  Aires,  cheqnes  ...  45'15e.  45-05c. 

Ohrlstianla,  oheqaes      ...  2R-10c.  2R-350. 

Oopenhagen, oheqaes    ...  27*000.  2700o. 

Greece,  cheques     19'40e.  19'40'5. 

Hongkong,  cheques       .„  81'50'-  BO'OO"- 

ttalT,  sight 6-36(-  e-36W. 

Lima,  oheqaes      ...        ,.,  5'lOc.  5*'0:. 

Vtanlla,  cheques ,  49lo.  495c. 

Montreal     ..         ..        ...  li%dlso.  lJV%di80. 

Paris,  sight         ...        ._  6'45Ifr.  6-45K». 

Petrograd,  sight ,  13aom,  12nom. 

Rln  de  Taneiro,  cheques  27'OOe.  9.7 'OOc 

Shanghai,  cheqnes         ..,  12500O.  I28'00o. 

"Singapore,  oheqaes        ...  66'50o.  66'35c. 

<?paln,  oheqaes      .,        ...  20"05e.  19"95o. 

Stockholm, ch.qnes       ...  29'305.  29'35''. 

9«riti»rland,  cheques      ...  4'83'r.  4-851'». 

Valparaiso,  ch»oue3       ...  2e'90'-  2795''- 

yokohama. cheques  52'75'^-  53*00'^' 


Par  as  nsnally 

Quoted 

4-8685  dollars  for  £1 


40-290.  for  1  «aIldoi 
32,44c.  for  1  rupee 

26'80c.  fori  kroner 
28'80o.  for  1  kroner 
19,2950.  for  1  drachma 
74.590.  for  Mex.  $1 
B-ial  lire  for  $1 
4-9665  t  for  llibra 
BOc.forl  oe.o 
Preml'inl  ner  $100 
5-IHI  (ranos  for  $1 
51-490-  for  1  rouble 
33.4^^.  for  1  'nil^eis 
J2.9'5o.for  1  tael 
65-77".  tnr  Jl 
19'30c  for  1  peseta 
28''i0''.  for  1  kroner 
5-191  (ranoa  tor  ll 
20"81c-  f'^r  1  oeso 
43.94c.  for  1  yen 


Rate 
fnlys,  •!« 
MS7 
14  88i 
14  S6 
40-26OJ 
33000. 


28-860. 
46-40«. 

6-ni. 

49-Mo. 
Par 
6-18fr- 
61-370. 

83000. 
67120. 


6'ieu'. 

49'90o. 


*  Acoordinf  to  anaranty  Tmst  Co.  of  New  York. 


Amount     _ 


Applications.. 

Drafts  on  — 
Calcutta  ... 
Bombay  ,., 
Madras    ... 


I-V —IVDTA  COUNCIL  SALES. 


-This  Week- 


Next  Week. 
To  be  Of  ered 
Nil 


Offered  AppU'^^tiln?  AliiH.ed 

Nil  Ni.  Nil 

AUotmentt  to  Tuesday,  December  31, 1918. 
. Bills ,        <-Dafarr,idT.r.-,  -ImmedUta  T.T.-, 

Nil  NU  „       "''n... 

Bs.  Bate  R'-         »»'• 


Ba. 


Bate 


Total  ..,_——  —  —  ~ 

%  Allotted...         —  —  —  — , 

SalesforweektoTaeadav.  Dec.  31,1918  ...  Nil  ,  ,'1,,  ^,Btca 

aaleafrom  April  1. 1918,  to  Dec.  31, 1918  ...Ri.l5.51.0n,000  realialag  611.516,754 


?iil.t  from  ivHl  1,  1917,  to  Jan.  1, 19tS  ...RUr.SO.nn.ono 


£25,.S92,09C 


V.  -BANKERS'    CLEARING-HOUSE     RETURNS. 


Namf?. 

BtRMIfflBiM  . 

BniatoB 

DOBUH    

Lnnns     

LBIOB^BR  .... 
tlTUBPOOn.... 

W\N0HR3TIIB  . 
NftWOABTLH  . 
NOTTINOmM  . 

SBRP'mt.n .... 
LONDON— 

town 

U'Tra'"'"'-"'*^ 

O-IONTBT      .... 

T'tT.M 


Week,  I  Amount.  ]  IncorD^.e  11919  Agg.  J         Inc.  or  Dec. 


1918 


1919- 


£1.856 

7.59 

5,496 

913 

914 

7.514 

10.335 

1,290 

370 

716 


[In  £'-<  ■sterling  OOT"  oiiitted.l 


239,869 
1H.083 
38,818, 


£48' 

13'' 

2.13' 

234 

208 

2-6'»9 

60 

449 

31 

29 


8126  019  + 

65.501  + 

306  871  + 

54.497  + 

39  <188  + 

494.342  + 

787.619  -1- 

88.719  - 

32.119  + 

68.490  - 


-      98.853      17.031.638 
4-579       1,429.611 


815.932  ■»- 

6.139  + 

65  050  H- 

10,933  + 

10.156  + 

71,9131  + 

205.839  + 

1,470  - 

6-313  + 

7,378  + 


+  1,333-10"  + 
+    283133  + 


-       4^854,      2,738.273+    492-083i+_«1J 


14-4 
12-4 
21-8 
25-1 
341 
17-3 
26-9 
•1-7 
24-4 

85 
21  4 
11  9 


ll       294,769 -•  105,886  "^1.197-613. +M76_318+_ 
'e  hnmnftretl  with  a  Tear  ego. 


lOS 


THE     STATIST. 


[January  4,   1919. 


VI WHOLESALE  PRICES   OF   COMMODITIES. 


...S48— £56 

£20 

nom 

nom 

.  23/6-24/6 
,  40/0—45/0 


nom 

87/6 

£45  10 

45/0 

...    9/0— lU"! 

£75 

£37  10 

£19 

..,,    nom. 

£45 

1/4* 

£71 

£75 

68/0 

105/0 

£29  15 

2'75 

2/3 

13.701 

295/0-300/0 


-/2r32 
-/27  05 
-ri755 
32-40". 
376.220 
..    aom. 

£95 

£100 


19IS-19 

■  ETAL8,  miNERALS,  AC  JAN.  3. 

Ir»i— Scotch  pig  warrants    ...ton _   101/0 

—  Ulddlesbro'  warrants   ton 95/0 

—  Hematite  warrants   ton «...   122/6 

—  Staffordshire  bars,  London  ton £17 

—  Oommon  bars    ton £14  15 

WmI  Rail!    ton £10  17/6 

SaWtnlied  Shaatf   ton £29 

•opptr— standard   ton  glllln-SU2  10 

Ti«— BDRlish  Ingots  ton £233-£234 

—  -traltfl     ton  £236  ' 

Tinplates,  I.O.  ooke,  S.  Wales. ..box 

lead— Soft  Foreign    ton 

Soeltar— Ord.  Foreign    ton 

Quicksilver— (761b.)    bottle 

Aluminum    toft 

Antimony— R»t.'iii IS  ton 

Coal— (best)  Yorkshire  ton 

. —  rtt«ani  (Sestl  Me\vca=!tl'^  ...ton 

BHEMICALS,  OILS,  &C. 
<l.  Of  Coda — t.o.b.  Ohile,  per  quintal 

Soda— Crystal?  ex  ship  ton 

•opia — .UalaT  &  Straits    ton 

Gambler — Good  marks cwt. 

ladljo— Bensal  good  to  flae  ...lb. 

LInsaed  Oil— Raw   ton 

flllllead— Oalcntta,  spot     ton 

—  Cakai.   U.K.  made,  ex  mill  ton 

Oilti  Oil— Spanish      tnn 

Pilm  Oil— Lagos     ton 

Polroloum— American    gallon 

"•pa  Oil— Refined  Hnglish  ...ton 
Soya  Oil— Refined  ton 

■  Tallow— tmiiortcd cwt. 

Turpantina— Fri'iich cwt, 

Rapa  Saad- Toria  ton 

Rybbar— Para,  spot     lb. 

—  Pine  plantation  fetnd.  crepe>lb, 

—  World's  Prodaction*  Nov.  ton 
i»allae— T.N.  Oranae,  fair  ...owt. 

TEXTILES. 
COKOII— Middling  Dplandt     ...lb, 

—  BfTptlan  go.->d  (air    lb. 

—  Pemambuco,  fair  lb. 

—  Mid.  0pl.  New  York lb, 

—  Stock,  Liverpool.  De-.  30  bales 

fix — Petmgrad,  Tarapol ton 

Bamp— N.  Zealand     ton 

—  Manila,  Pair  strips   ton 

<Ula— First  Marks  ton 

—  Red  SOO     ton 

illk— Bine  Btephant    lb. 

Wool— Pt.  Philip  unwashed  av.  lb. 

—  Lincoii,  Half  Hogs lb. 

Rlaaa— Bng.Oi,  best.  651b.  up.  lb. 
liathar  — Drt«islng  Hiics    lb. 

VEG.  FOOD,  CORN,  &C. 
Wboal— Visible  sopplv  U.S....bns. 

—  Bed,  prife,  N.T.  601b.  bnshel 
— Bn»ll!b  Qiunte,  aver.  4801b.   qr. 

Flour— Q.R 2801b.. 

Barlay— Bng.  Oai.,  aver.  4001b.  qr. 
Data- Bng.  Oat.,  aver.  3121b.  qr. 
Mllia— N  T.  (new  bushel)  ...561b. 

—  Amer.  mlied,  Liverpool  1001b. 

—  Ls  Plata    4801b.qr. 

Politoaa— Oood  English    too 

Rica — Basseln     cwt. 

Tapioca — Pearl,  medlom cwt. 

Ray— Best  2.0161b.  load 

■•pa — Bnellsb   cwt. 

ANIMAL  FOOD. 
taM    Argen.  chilled  bndqr3....8lb. 

—  Scotch  eides  81b. 

Hnglish  81b. 

Mltton — Scotch  wethers  81b. 

—  Hnglish  wethor«     81b.j 

New  Zealand  frozen    ' 81b. 

Pork- English  and  Irish  81b. 

Bacon— Irish,  ex  Factory    ...cwt, 

—  Danish,  ex  Port  cwt. 

-.-  AmericEin.  delivere'l     owt. 

■  ana — Amer.longcnt,dPlivTd,cwt. 

—  —  ihort  cnt,  delivered  ...cwt. 
Lard — Amer.  boxes, delivered  cwt, 
eitlar- Danish owt. 

—  French  cwt. 

—  AostraJlan    cwt. 

—  New  Zealand    cwt. 

ibaaao — Canadian     cwt. 

—  Cnlted  States  cwt, 

—  Dutch    -.cwt. 

lUQAR,  COFFEE,  TEA,  &c. 

Sofa' — Prl'^e,  Japa.  960  Pol.  cwt, 

—  —  lellow  crystals  cwt. 

—  —  Taw's  Unbes.  No.  \  ...cwt. 
OoHaa— In  Bond  Mov.  30    ...  cwt, 

—  Prlce.OostaRlcagd.tofinocwt 

—  —  Brazil  (Santos)  cwt 

Tea— In  Bond  Nov.  30  .,. lbs, 

—  Fnce,Indian,Pek.Soug,good  lb 
Oeylon,  Pek.  Soug.  Ord.lb, 

—  —  Oommon  CJongou lb. 

Cocoa- In  Bond  Noo.  30 owl. 

.—    Grenada,  good  to  fine  ...cwtj 


1917-18 
JAN.  4. 

~.  aoi/0 

95'0 

122/6 

..£15  10 
..S13  15 


1914 
June  30. 

57/0 

51.'0 

81/0 

£8  10 

£8  10 


£10  17/6J £6  2/6 

£28i £1817/6 

£110-£UO  10 £61 

£282—22331 £142  10 


£236  10 E2S0  10| 

32/6... 31'6 

£35— E40S28  10— £29  10 


£50-654 

..  £20 

nom. 

nom 
...23/0 
...30/0 


12/0 

72/8 

£45  10 

63/6 

8'6-12'6 

£58 

£29  15 

£19 


£139  15 
11/lOJ— 12/0 

£19 

:.   £21  7/9 

£7 

£82 

£27  10 

17/6 

14/8 


22/6 

notn. 

l/7}no'n. 

...  -/9!— /lO} 
, 2/5. .3/1 

....183,233,0:)0 

237* 

72'3 

44'3 

B2'3 

50/6 

nom. 

nom 

90/0 

175/0 

28 '3 

58/0 

180/0 


9/2- 


■9'6 
9'6 
..  9/6 
..  lO'O 
...  10/0 
...  10/0 
,..  10/8 
188/0 

"176/6 
170 'C 
170/0 

158/0 


Oonfcrolloi 
252/0 

Controlled 
163/4 


..      £44 
..     l/7i 

£71 

£75 

..  68/0 
..  126'9 
..£29  15 
..  2/10 
..  2/6i 
20.78') 
..  360/0 


-/23-52 

-/26-75 

..    -/25-20 

..    32-70C 

..   448,830 

£120oom 

£93 

885 


7/4 

..     42/8— 45'0 

£23  15-£24  7/6 

16/lOi 

3/2-3/8 

£25  5 

£13  16/9 

..   £7  17'6— £8 

£49  10 

£31  10 

-m 

£32 

£24  10 

29/3— 33'3 

33/71 

£13  5 

2/91 

2/2 

8.467 

63'0-64/0 


..  -/7-53 

..  -/3-75 

..-/7-73 

13-250. 


24/6 

nom, 

....  1/6  n"m 

-ao 

oom. 


.  77,721,000 
2260. 

71/1 

44'0 

57/7 

44/10 

nom 


.  130/0 


.78/0 
•150/0 
.28/3 

65'0 

152'9 

£5  10-£10 


7/8 
8/4 
8/4 
8/8 
8/8 


...  9/6 
172/0 
172/0 
172/0 
165/0 
162/0 
136/3  ... 


Controlled 
252,'0 


ii 


,54,'0- 


38/0 

57/9 

64'9. 


.  150/0 


706,000. 


nom. 

nom 

-156/0 

..34/0... 
46/9... 

63/9. 


£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3—11/8 

-/IIJ— 1/0 

1/OJ 

-m 

1/4-1/8 

..  34,640,000 

87ic. 

34/3 

28/8 

25/4 

20/0 

7610. 

4/9 

25'9 

..70/0—75/0 

..     7/0—7/3 

14/0—17/8 

82/6 

£6  6— £7 

..  3/8—3/10 
..  4/6-5/0 
...  4/2—4/5 
...  B/8— 6/0 
-.  4/6—5/4 
-.  2/4—3/2 
...  3/fi— 4'0 
...  eO'O— 74'0 
...58/0-68/0 
...  72/0— 74'0 
...75/0—79/0 
...  71/O-74'0 
51/9-52/9 
117'0— 120/0 
96/0—108/0 
98/0— 110/0 
103/0—114/0 
...  66/0—68/0 

■  "'b3/0^47o 

lO.'S 

...  12/6— 14'0 
18/0 


160/0. ..  105/0— 113'0:. 

65/9 62/6. 

138,012,000...     37.745.000,. 

1/4 -. 

1/4 -. 

1/4!. 2/6. 

....   357,000 382,000,. 

85/0  .»...  93/0-96/0 


MBO.OOO 484.000 


80/0- 


VITT.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•,*  Xo  traffic  stati^ments  are  now  published  by  the  Home  Railways.  On  August  6, 1914^ 
the  Oovernm'nt  a^sum^d  control  of  the  railways  of  Great  Britainunder  icaiTant,  renewable 
weekhf,  issued  in  pursuance  of  Regulation  of  thp  f^orces  Ac(y  1871.  The  Irish  raiiuaut, 
similarly^  tc^re  taken  oveT  as  from  January  1,  1917. 


INDIAN^ 

A8«am  Bengat 
Baral'2  wkg.) 
B«ngal&N.W. 
Beng.  Dooacs 
Beng.  Nagpur 
Bomb.Baroda 


Week 
ended 


Barma 

Oal.TTm.Calk. 
iaat  Indian 
at.IndlanPen 

Madras  ii:S.U. 
Nl8am*sC?nar. 
Roh.&Kamn. 
Soafcb  Indian 
South  Panlab 

COLONIAt 


Oct. 
Oct, 
Oct. 
Oct. 
let. 
Dec. 


tot. 
Dec, 
Ytcc. 
Deo. 
Oct. 
Oct. 
Oct. 

on. 


M.  oi  July 


1        Miles. 

+or- 
io    Tr. 

19  892-66 

— 

26       118 

— 

19     8.049 

+          1 

26 

168 

-h 

12 

8,896 

-h 

21 

8.S72 

— 

IH 

1,342 

_^ 

21 

239 

__. 

211    2,767 

-    40 

21  .  3,112t 

26    3,152 

-      1 

26       900 

12        646 



28  1.829-63 
uly       716 

+37-91 

Gross 

Receipts. 


+  or  —  c 

Year  Ag 


Bl,27,998 

18.100 

3.81.030 

48.047 

10.56.000;  + 

19.60,0001  + 

4.63,849  + 

72  800:- 

24.50.000  — 

26.86.500  + 

9.40.000  - 

1.87.503  + 

1,83.616- 

6.40.257  i- 

11,44,996  1- 


8.294 

2.800 

58138 

18.011 

47.000 

3,32.000 

93.120 

29.312 

1.14.000 

4,33.400 

15.626 

13.453 

4.846 

I.793I 

1.12.429 


No. 
Wks. 

3 

30 

3 

4 
38 
12 
29 
12 
12 
12 

4 

4 

2 
30 


Aggregate 
Receipts, 


+  or  —  ot 
Year  age. 

3.72.304  +     13.03E" 

4.66,800  —      25.700 

11.22.180  +  2.83.786 

1,71.192+      50.376 

3.39.18.946  +33.52.499 

1,81-78.0001+10.54.000 

1,33.13.0171 +  22.05,38C 

10,37.500;-  1.46.937 

3.20.22.000  +35.70.000 

2,54.22500  +  2.52,574 

35.15.000,-     19.625 

7.41.390!  +     30.782 

1.68.616  -       4,846 

2,08.57.232  +  3,26.961 

42.36.358+11,22,886 


Can.  Sortbern 
Can.  Pacific 
Gd.TrunkPao. 
Grand  Trunk 
Uashonaland 
Mid.  W.  Aust. 
NewOapeOent. 
Rhodesia  RIts. 
W.  Pa«s  &  Yuk, 


-93/0 
41/8 
78,292.000 

-/8i 

-/81 

-/5l 

....    309.000 
.  62/6—56/0 


BsUmated. 


t  G.M.  Amsrioao  OIHc'al  Value. 


VII. -CANADIAN,  &c.,  RAILWAY  REVENOE  STATE«ENTS, 


Oanadlui  Northern  ... 
5  mos 

Canadian  FadUo  

11  mos, 

Oaba  Ballroad       

3  mos. 

Qnnd  Trunk  Rlwy.  ... 

11  mnn, 

IbI.  Kya.  ot  O.  Amer. 

10  moi. 

United  RB.of  Yucatan 

8  mai 


Period 

Nov 

to 

Nov.! 

Sov. 

to 

Nov. 

Sept 

to 

Sept. 

Nov 

to 

Nov. 

Jot. 

to 

Oct. 

AofT 

Me 

w 

Aug.l 

Gross 
Receipts 


+  or  —  I 
^n  1917  I 

14.679.6001+    829.300 

21..:7S,100\+3,9'l4..j')1 

15.230.000+      39  000 

14t,994J)00i+2,Sra.0OD 

875.549|+    185.425 

2,9M.67«  +    694.905 

£1.287.650  +  £439.300 

ll,S90,60f,\+2,149.0S9 

£33.164-     £2,388 

411.916.-     tl,96S 

:.  1799,053+    137,022 

e,86S,9S4 +l,tS4,09S 


Net 
Receipts 

'  1660,700 
2,1:1.1.400 
3  399,000 

:jl.092,ooo 
180,153 

sii.as: 

£185.150 

1,402,800 

£6.222 

20S.70S 

262.282 

1,512,721, 


Dec. 

Oec. 

Dec. 

Dec. 

U.ol 

M.  ol 

Nov, 

M.ol 

M.of 


It 

9.487 

1 
+    53 

21 

13,388 

+  395 

21 

916 

21 

3,616 

-. 

Aus. 

810 

^m 

Oct. 

877 

— 

16 

206 

^ 

Aug. 

W97 

-M 

Sept. 

122 

— 

81,067,000  + 

313,200   25 

3,731.000  + 

680.000   50 

£33.666  + 

10,248   24 

307.070  + 

102.390  50 

71.511!  + 

18,098ill'» 

10.536  + 

2,727 1    4m 

1.832- 

239  46 

112.0831+ 

16.475  11m 

$293,088- 

25.328    9m 

23.778  200!+  3.624AO0 

162.985,000;+  4,419.000 

705  375-       16.838 

12.566,069  +  2,440.656 


617.879  — 

32.666;  + 

102-521  + 

994,982  + 

1,124,400'- 


8,013 

7,310 

17,147 

28.050 

688,913 


FOREIGN. 


Arfontlna. 
Aif.  N.  Bast  ... 
AfK.  Transand. 
U.A.&  Paolflo... 
B  A.Qt.Son'bn. 

Do. 
B.A.  Western... 

Do. 
B.A.  Central  ... 
Oent.  .\.rgentlna 

Do. 
Cord.  Oeatral.. 
Batre  Rioa    .. 

Bratlllan, 
BraaUGt.Soath 
BraiU    Hallway 
Gt.  W.  BraiU.., 
Leopoldlna     ... 

Mogyana     

Paulista  

San  Paolo  

Sofocabaaa    ^ 

■9.0I  Bahla  3.W. 

omiaan  and 

PaiuahMi. 

Antolagasta   ... 

Arauoo    .-■• 

Nitrate  (2  ^^1 
Peruvian  Corp. 

Taltal  

OaUn. 
Cuban    Oentra] 
Havana  Central 
O.  of  Havana... 
W.ot  Havana... 

UiatnaT*". 

Oent.    Unwnay 

(B.    flit.) 

C".   -art.) 

;;    (W.  Bit-) 

Mld.Umguay... 

U.  W.  0rnl!uay 

UfUt    Northern 

Mlaeallamooa. 

Alooy  &  Gandla 

Bilbao     

Bolivar    -.• 

Oolomb.  -Natnl. 
Ckjlomb.Northn. 

Oosta  Rica 

Dorada  Ext.  ... 
Hgyptian  Delta 
at  a.  of  Spain 
LaGualra  AOa. 
Paragaay  Oent. 
Puerto    Oabello 

Salvador 

Santa  Ve  Prov 

Ifrench  Rwys. 

S'manaAS'tiai;o 


29 


Dec. 

nee.  28 
Dec.  28 
Oec.        22 

Do. 
Dec.       29 

Do 
M.ol  Nov. 
Dec.       28 

Do. 
Deo.       28 
Deo.       28 

M.ol  Mar. 
M.oJ  Sept. 
Dec.  28 
Dec.  "28 
M.ofeot. 
M.of  Sept. 
Dee.  29 
M.of'»oc. 
M.oIUov. 


De.'.        29 
M.ol  No 
Dec.        31 
M.of  Nov. 
M.of  Nov. 

Dec.  28 

Dec.  28 

Dee.  29 

Dec.  23 

Dee.  28 
De.~.  29 
Dee.  28 
Dee.  28 
M.of  Nov. 
M.of  Nov. 
M.of  Nov. 


T52 
111 

3.636 

3.T82 

Net 

1.882 

Net 

190 
3.305 
Net 
1,205 

831 

110 

3.530 

LOIO 

1.831 

1,180 

766 

1634 

1,003 

68 


Deo.  28 
M.of  Nov. 
M.of  Nov. 
M.of  Nov. 
M.of  Feb. 
M.of  B'-nt. 
M.ol  Nov. 
Nov.  30 
De'.  21 
M.  of  Nov 
Dec.  2t 
M.of  Nov. 
Dec,       21 

M.of  Kn 
M.of  Nqv. 


Zafra  *  HnelvaM^f  Mov 

TRAMWAYSr 


+    12 


+    12 


+    12 


H 

H  4, 
£ 
£ 

U  2 
M  3. 
£ 

M  1, 
M 


8.01  Kl|  — 
4.220  + 


838 
84} 
390 
1.140 
181 

S62 

70 

881 

165 

872 
311 
186 
211 
319 
113 
73 

S3 

16 

138 

86 

30 

189 

71 

659-521 

104 

82f 

868 

84 

100 

1.181 

80 

1T« 


106.000 
156.000 
48.000 
70.000 
14.000 
40,159 
134.900 
10.900 
35.000 
20.500 

43.600 
|,9i4J)00 

17.000 

40.115 
,183.000 
,811-000 

27.428 
798.000 

95.000 


1 

S 
£ 

< 

1 
S 
£ 
£ 
£ 
I 
£ 

Pi. 

£ 
S 
£ 
£ 
£ 
I 
£ 
Fa, 

£ 
£ 

a 


30.835 
11.500 
32,854 
897,098 
18,718 

17,809 

9.419 
80,338 

7.289 

22.766  + 
7,476  - 


2,200 

1.500 

1,000 

11,000 

10.000 

12.000 

3.000 

12.834 

9.000 

33.700 

:io 

900 

1,400 

483.333 

800 

3,938 

230957 

381.097 

13,998 

124378 

10,000 


—  f 

—  • 

—  a 


4.005 

3,109 

15,213 

28,000 

1851 

10.500 
3.144 
2.2.50 

10,740 
6,389 

21,888 
7.9(10 

13.653 

144,847 

4.750 

4.390 

a-ion 

2.470 


13.960 

3,500 

4,542 

137.7110 

12,502 

3-586 

988 

B.373 

1.022 

5.873 
1-452 
874 
957 
685 
4.0^5 
546 

2.000 

2.4R8 

10.354 

440 

544 

9.124 

iOO 

2.6'57 

110.551 

1.750 

2070 

i.ino 

726 


26 
»6 
28 
25 
25 
28 
26 
5m 
26 
26 
26 
26 

3m 
9m 

52 

5? 
9m 
Qm 

52 
9m 

11m 


52 

11m 

52 
5m 
5m 

26 
26 
26 
26 

^6 

28 

'6 

26 
Rm 
Bm 
5m 

52 
llm 

am 
11m 

8m 

3m 
11m 

<l+ 

5« 
11m 

23 
Urn 

25 


166.058  + 

7600  + 

14.049'+ 


247,175 

»-87,030 
2.956.000 
3.335.000 

689.000 
1.798.000 

448.000 

206,629 
3.39^.900 

572.100 
1.196.680 

521,600 

140.100 

44.298.000 

821.100 

'.e44.2C 

17,824.000 

24.505.000 

1.581.970 

17.265.000 

967,000 


+  43.575 
+  13.79C 
+  1.123.000 
+  1,049.000 
+  143.000 
+  758.009 
+  209.000 
+  91.422 
+  1.140,600 
+  81-796 
+  430.250 
+    185,200 

+  14:790 
+  8.058-176 
+  81.700 
+  73.738 
+  52.916 
+  1.283-691 
44;85« 
+  2,384.370 
-      64.000 


32.179,11m 
2.199  llm 
3.511  llm 


2.360,285 
143.0fl0 
826-049 

4,962,725 
99,168 

365,999 

221-902 

1.160.588 

182141 

524107 

120-663 

92.437 

66.332 

77.673 

143,500 

9.393 

448.700 
47.'i5S 
32.819 

133.880 
59.165 
67.608 
91.600 

238.380 
3.102.207 
63.250 
94.120 
41.300 
40,032 

1,670332 
99.R80 
140,967 


+  123.360 
+  16.500 
+  60.844 
24.455 
82.162 

+  54.707 
+  22.703 
+  131.973 
1:66 


63,902 
2.006 

14-366 

13.986 
8.532 

13.909 
772 


-  111,970 
+  6.186 

-  22.9:7 
+  6.570 
+  7.463 
+  27.736 

-  7.100 
+  64.991 
-1.076.865 

-  17.26C 
+  19.471 

)  -  3.14« 

;  +  6,424 

+  535.426 

-  12.830 
+  17-147 


I      +  or  — 
I   ^n   1917 

-  194.000 

-  i.on.ioo 

-  1.859.000 

-  10,943,000 


104-258 
249.847 
£66-4n0 
S89.350 
£4,059 
24  417 
131.436 

sai,2ti 


AnKlo-Arsentine  ... 
Auckland  (4  weeks) 
Bombay  Electric  ... 
Brazilian  Traction... 
Brisbane  Blectrlo... 
British  Columbia  ... 
B.  Ayres  Lacroze    ... 

Calcutta 

Oap*  Blectrlo     

Oarth.  &  Hen 

Chatham     

Havana  IVectrlo  ... 
Isle  ol  Thanet   

Kalgoorlle  

Lanarkililie   

Lima  L(t.  St  Trma. 

London  CO 

Madras  Electric 

Manila  Blectrlo 

Pernarabnoo  

Piovinclal  

Rangoon  Blectrlo.., 

Shanf,'hal  Rlectrie .., 

91agaro,e  Blect 

C  of  MontMdeo .. 


nee.  23 

Nor.  22 

of  Sent. 

M.  of  Oct. 

M.of  Nov. 

M.  of  Oct. 

M.  of  Nov. 


Miles 


Dec. 

M.of 

M.ol 

Dec. 


21 
Nov. 
Dec. 

19 


M.  of  Oct, 

Dec.  ■  28 

M.  of  Julv 

Deo.  19 

M.  of  Sept 

Jan.  1 

Dec.  15 
M.   oJ  July 


Dec. 
Dee. 


Oct. 

iNov. 


'2».  Of  Nov. 


400 

B 

97 

S 

39-3 

«. 

3781 

M. 

in 

£ 

334 

t 

51 

£ 

361 

42-43 

8 

14-98 

68 

81 

801 

28-43 

85 

141-67 

lU 

H 

66 

69 

8U 

28 

26-825 

m 

«a 

£ 

61.898 

16.597 

5.93.707 

8.052.000 

39,245 

680.354 

42.952 

84.177 

21.883 

2.950 

1.259 

733.443 

398 

2.798   , 

3,491!  + 

42.861  + 

69.720  + 

37.972  + 

189.800  + 

5.961;  + 

2.589  + 

8.611  + 

28,170  + 

13.385  + 

31,898,+ 


8.798 

6.39'i 

69.713 

46000 

6.345 

88,190 

3.274 

14-608 

1.554 

1-474 

224 

97.621 

194 

85 

753 

7,225 

17.246 

2.160 

42.800 

588 

337 

1,253 


61 
20 

9m 
ICm 
1  im 

4m 

Bm 
ol 

5m 
12m 
51 
10m 
13 

7m 
Bl 

9m 
39 
49 

7m 
52 

11 
11 


269,  41 
888  44 
638    im 


2.867.279 

104.271 

52.00.425 

85,782.000 

401.879 

2.114.137 

208.764 

33.53.911 

104.628 

46.884 

64.770 

6.775,949 

4.049 

18.783 

180.915 

389  698 

2.607  537 

899  086 

1,240.446 

231.454 

27.182;  + 

65.804^  + 

1.039.482  + 

611.062  + 

31.693 -t- 


210.661 

5.794 

7.24,211 

9,346,00c 

40.559 

271.661 

19.18S 

3,65,047 

5.883 

2,702 

r  323 

1,103,541 

1,897 

62S 

39,318 

67,476 

420,565 

98,412 

244.082 

26,947 

1,886 

10,42«- 

52,853 

43.164 

638 


January  4,  1919. J 


THE     STATIST. 


INSURANCE     ECONOMY 

Many  people  pay  hixber    rates  than  neoeBsary.     The  Policies 

of  othen  corer  less  than   advisable.    Defore  renewini  old  or 

taking  ont    new    Policies  write  for  lat«at  rates.      We  BUT  be 

able  to  effect  oonsideraUe  acvBoaiiee  for  you. 

EAGLES 

7ish 

insurAIICE 

Head  Office:    Britub  Donunioiw  Hoiue»  Royal  Escfaaage  Ai 
LondoD,  E  C.  3. 

ASSETS   EXCEED  £13,000,000. 

*'  Pa),  whcU  you  owe-   Employ  ihf-    Dinablea." 


NOTICE. 

The  "  STATIST  "  will  renew  the  supply 
of  a  half-yearly  Index,  commencing  with 
•the  issue  of  the  11th  inst. 


LONDON,  SATURDAY,  JANUARY  4,  1919. 


THE  ELECTIONS. 

The  elections  have  resuJted  very  much  as  was  antici- 
pated by  cai-eful  observers.  Mr.  Lloyd  George,  has 
received  a  vote  of  confidence  from  the  country  which, 
;t  first  sight,  seems  to  send  him  to  the  Peace  Confer- 
•;Ttce  with  the  full  authority  of  the  British  people. 
But  a  moment's  consideration  will  show  that  this 
v,',ould  be  an  entirely  false  view  to  take  of  the  matter. 
.Mis  majority  is  unquestionably  very  great.  And  if 
it  was  animated  by  a  uniform  sentiment  it  undoubt- 
edly would  confer  upon  him  gi-eafc  influence  in  the 
■:oming  negotiations.  But  his  majority  is  a  complex 
Thing  made  \\p  of  three  separate  parties,  possibly  also 
to  some  extent  of  members  who  belong  to  no  party. 
'File  bulk  of  his  rarliamentary  supporters  ar»  Conser- 
vatives. They  will  not  quite  number  half  the  House 
<>i  Commons.  But  as  their  opponents  are  split  up 
intQ.  a  number  of  very  small  bodies,  their  vote  will 
unquestionably  carry  exceptional  weight.  There  is, 
it.  is  true,  a  considerable  number  among  those  elected 
to  support  him  who  are  styled  Liberals.  But  they 
ha.ve  broken  away  from  their  old  party,  and  until  we 
have  experience  it  \^'ill  be  impossible  to  judge  whether 
they  ca.n  be  relied  upon  if  an  emergency  arises.  Ap- 
parently, then,  speaking  before  any  trial  can  take 
place,  the  Oonsei-vatives  will  have  a  commanding  posi- 
tion in  the  new  House  of  Commons.  They  are  not 
faa:  short  of  half  the  House,  and  all  the  otlier  parties 
j>ut  together  are  so  disjointed  that  it  is  difficult  to 
imdei-stand  how  a  united  Conservative  party  can  he 
opposed  successfully  or  even  made  subservient  to  the 
views  of  the  Prime  Minister.  There  are,  to  begin 
with,  73  Sinn  Fciners.  And  at  present  it  is 
impossible  to  say  whether  the  Sinn  Feiners  will 
ia.ke  their  seats  in  tlie  House  of  Commons.  Then 
there  is  a  shattered  relic  of  tlie  great  party  Jieretofcre 
led  by  Mr.  Asqiiitli.  Mr.  Asquith  himself  and  his 
chief  lieutenants  have  been  defeated,  and  the  runi])  of 
his  party  have  nohotly,  therefore,  with  autliority  to 
look  up  to.  Tbiidly,  there  is  a  considerably  increased 
Lahoiir  party.  But  the  increase  is  less  than  was  geue- 
rAUy  anticipatixl.  It  looks,  consequently,  as  if  the 
•  'oriservalive  jiarty,  if  it  chooses,  can  either  compel 
.VIr.  Lloyd  Cicorge  to  carry  out  its' policy,  or  islse  caji 
reducei  liim  to  absolute  impotence.  It  is  not  a  plea- 
sant; situation  for  the  Prime  Minister.  And  't 
j-oinains  to  l)e  seen  whether,  the  facts  being  so,  he 
'MM  he  able,  to  exeixise  that  influence  in  the  coming 
Peace  Conference  wliicii  was  generally  expected.  As 
ftn*  his  influence  at  iiotrif  when  tlie  Peace  Conference 


ends,  it  will  depend  entirely  upon  whether  the  solid 
Conservative  vote  proves  to  be  moderate  or  not. 
They  can  reduce  the  Prime  Minister  to  impotence  if 
they  please,  or  they  can  make  him  one  of  the  most 
powerful  Ministei^  we  have  had  for  a  long  time  past, 
supposing  him  to  be  amenable  to  their  evident 
wishes. 

Tui-ning  from  home  to  foreign  affairs,  it  looks  as 
if  the  voice  of  the  British  Empire  will  not  carry  the 
weight  in  the  Peace  Conference  which  was  anticipated. 
The  United  Stales  is  not  directly  interested  in  most  of 
the  questions  which  will  have  to  be  decided.  It  wishes 
to  end  war  as  far  as  that  is  possible.  It  wishes,  also. 
for  such  a  trading  policy  to  be  generally  adopted  us 
will  promote  the  commerce  of  all  countries.  But, 
except  from  those  large  standpoints,  the  interest  of  the 
United  States  is  not  great  in  the  main  questions  that, 
will  be  raised.  Naturally  the  United  Sta.tes  will 
desire  that  nothing  shall  be  done  to  Germany  which 
is  not  absolutely  necessary  to  maintain  peace.'  There 
is  a  very  large  Gemian  element  in  the  United  States. 
And  for  that  reason  alone  it  is  clearly  the  interest  of 
the  Unitetl  States  Government  to  see  that  nothing 
harsh  is  done  to  Germany.  On  the  other  hand,  it  is 
only  necessa.17  to  read  the  speeches  of  Messrs. 
Clemenceau  and  Pichon  to  see  that  France  is  by  no' 
means  convinced  that  militarism  is  killed  in  Germany  ; 
or,  indeed,  can  be  killed  by  the  defeat  which  she  has 
suffered.  France  has  felt  the  results  of  Genuait 
niilitarism  for  four  and  a-half  years.  She  desu-cs 
naturally,  indeed  properly,  to  protect  herself  against 
that  enemy  in  future.  And  she  will  put  forward 
demands  which  it  will  be  difficult  for  her  immediate 
neighbours  and  allies  to  oppose.  On  the  other  hand, 
it  will  be  odd  if  the  United  Sta.tes  does  not,  we  will 
nofc  say  resist  those  proposals,  but  endeavour  to  modify 
and  reduce  them  considerably.  Consequently,  it 
would  have  been  advantageous  if  the  British  plenipo- 
tentiai-ies  could  speak  with  no  uncertain  voice,  and 
could  point  out  that  while  they  and  their  country  had 
no  direct  interest  either  in  assisting  or  in  opposing 
France,  yet  for  four  and  a  quarter  years  they  had  been 
witnesses  of  the  great  efforts  made  by  France  and  the 
intense  sufferings  she  had  to  undergo,  -and,  therefore, 
that  they  were  compelled  by  good  neighbourliness  as 
well  as  by  treaty  engagements  to  support  France. 
Unless,  then,  the  American  plenipotentiaries  are  ani- 
mated by  an  extraordinaiy  moderation  and  desire  ro 
cany  every  measure  through  with  the  consent  of  all 
parties,  the  prospects  of  the  Conference  are  not  bright. 
There  are  a  multitude  of  other  questions  which  will 
try  the  statesmanship  of  the  va.rious  plenipotentiaries. 
For  example.  Is  German  Austria  to  be  annexed  b.y 
Prussia'.'  And  if  so,  will  not  Pnissia.  even  though 
she  loses  Poland  and  Silesia,  be  an  exceedingly  formid- 
able military  Power,  assuming,  of  course,  that  she 
retains  control  of  the  smaller  German  States?  It  '.s 
of  the  gi-eatesfc  moment  that  the  four  great  Entente 
Powers  should  he  united  ujion  these  various  points. 
And  yet  the  elections  are  very  likely  to  convince  all 
parties  that  the  English  plenipotentiaries  come  as  a. 
reactionary  element  instead  of  beinf;  one  making  for 
d'tmccracy.  .\notlie.i-  question  which  Nvill  tiy  the 
foresight  and  the  statesmanship  of  tlie  Conference  is 
Russia.  Wo  have  no  intention  in  this  article  to  dis- 
cuss the  Russian  question  at  any  length.  But  look  at 
tbe  speeches  of  Messrs.  Clemenceau  and  Pichon,  and 
then  look  at  the  attitmle,  first,  of  Germany,  and  next 
of  Bolshevik  Russia,  and  you  will  see  at  once  how 
thorny  a  question  is  presented  to  the  Conference. 
Without  entering  more  minutely  into  the  grave  ques- 
tions which  have  to  be  decided,  it  is  very  i)lain  that 
the  elections,  the  results  of  whicii  have  just  been 
announced,  make  il  extremely  iirobiematical  whctlier 
the  decisions  of  the  Conference  will  he  one  single  whit 
more  demcx-rafic  than  those  of  tlie  Congress  of  Vienna. 
A  natural  desire  to  frive  Mr.  Lloyd  George  an  oppor- 
tunity to  show  Ids  ability  to  turn  our  victory  to  the  best 
account  exjilains  largely  the  result  of  the  voting.    But 
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the  result  is  also  largely  due  to  ]\Ir.  Lloyd  George's 
own  mistakes;  and  not  less  is  it  due  to  an  hysterical 
feeling.  Evei'}"thing  may  turn  out  for  the  best.  But 
the  overhaste  to  get  a  mandate  from  the  country 
while  the  real  country — the  men  who  have  fought  our 
battles  and  secured  om*  success,  who  are  subject 
to  military  law,  and  are  without  means  of  infonning 
themselves  respecting  the  real  needs  cf  the  comrtry — 
are  absent  exjjlains  more  fully  than  everything  else 
put  together  the  unfortunate  condition  in  which  we 
now  find  ourselves. 


WHEN  THE  WAR  ENDS.-XLIX. 

There  was  published  last  week  a.  report  on  Pauperism 
in  England  and  Wales  for  the  year  ended  with  Septem- 
ber last,  and,  at  tlie  same  time,  there  is  given  a  table 
showing  the  paujierism  at  the  same  period  of  the  year 
for  evei-y  year  from  1878  to  last  September.     We  hope 
our  readers  who  may  have  missecl  the  report,  or  who 
contented  themselves  with  the  mere  notice  given  of  it 
l>y  our  morning  contemporaries,  will  study  this  docu- 
ment most  carefully.     There  was  issued,  at  the  same 
time,   a  Eeport  on  the  Transfer  cf  Functions  of  the 
Poor-Law  Authorities  in  England  and  Wales.     It  is  of  ' 
the  usual  kind.     Men  who  have  had  no  real  training 
in  regard  to  the  causes  of  national  jirosiDerity  or  the 
reverse  have  been  in^■ited  to  advise  ^Ministers  how  to 
deal  with  pauperism.     And  they  have  performed  then- 
functions  just  as  miglit  be  expected.     They  show  their 
ignorance  and  their  incapacity  to  appreciate  the  gi-avity 
of  the  questions  with  which  they  deal;  and  by-and-by 
some  sort  of  hotchiMtch  Bill  will  bs  jiresented  to  Parlia- 
ment and  will  Ije  reconmiended  upon  the  strength  of 
the  report  of  these  gentlemen.     We  do  not  urge  our 
readers  to  waste  their  time  over  tlmt  report.     They  have 
for  a  long  time  past  had  experience  of  the  uselessness 
of  all  such  reports ;  and  we  admit  that  if  they  have 
thrown  it  aside  and  carefully  attended  to  their  own 
businesses  they  have  shown  their  sound  good  sense. 
But,   putting  aside  reports  whitli  have  no  value,  v.e 
would  urge  our  readers  carefully  to  read  over  and  over 
again  the  figures  of  pauperism  beginning  with  1878  and 
coming  down  to  the  end  of  last  September,  and  to  try 
to  draw  for  themselves  from  those  figures  conclusions 
v.hich  will  enable  tl:iem  to  understand  by-and-by  how 
ho|3elessly,   and  how   inadequately.    Parliament  deals 
with  such  vital  questions.     We  would,  to  begin  with, 
ask  them  to  confine  their  attention  to  the  effect  of  the 
War  upon  pauperism.     They  v.-ill  find  the  study  most 
•engrossing;  and  if  they  have  a  true  conception  of  the 
l>earing  of  the  figjres    upon    our    administrative  and 
legislative  systems  they  will  begin  to  recognise  how 
utterly  incompetent  these  are.     The  War  has  taught  all 
of  us  an  immense  number  of  lessons.     But  the  gi'eatest 
of  all  its  lessons — the  one  that  will  make  us  a  p-eater, 
a  happier,  nnd  s  more  povverftd  ])eople  than  we  ever 
have  been  in  the  past  if  we  turn  it  to  its  true  uses — 
is  that  man-ix>wer  is  as  indisjiensable  in  the  works  of 
jieace  as  in  the  successful  carrying  on  of  war.     Man- 
power is  the  one  thing  that  is  indispensable ;  the  one 
thing  that  is  callable  of  overcoming  everything  else  if 
it  is  rightly  used,  and  b,icked  up  by  projier  training  of 
the   intellectual   and   physical   ]jcwei"s    of  the   human 
1)eing.     It  will  be  found,  if  our  readers  will  give  the 
necessary  study,  that  this  very  sliort  and  unpretending 
re]x>rt  upon  the  jjauperism  of  last  year  teaches  us  a 
wonderful  amoimt  in  regard  to  our  own  condition, 
•  It  will  l)e  seen,  tlien,   if  the  reader  will  take  the 

trouble  to  deduct  the  total  pauperism  of  England  and 
Wales  for  the  year  ende.'l  witli  Se|)teniber  last  from  the 
figures  for  the  year  cnd«l  with  Sejiteinber  1914,  that 
in  the  four  years  there  was  a  reduction  in  the  numl>er 
<if  ]iersons  receiving  relief  from  the  rates  of  no  less 
than  194,403,  or  30.3%.  Practically,  that  is  to  say, 
in  four  short  yeai-s  the  paujierism  of  England  and 
Wales  alone  was  reduced  bv  very  nearly  200,000 
}")er8ons,  or  not  far  short  of  one-third  of  the  total 
pauperism   of   barely    four    years   previously.      These 


figures  are  well  calculated  to  make  us  pause.      And 
they  make  us  pause  still  more  gravel}"  when  we  come 
to  ask  ourselves,  W'hat  do  they  really  mean?     They 
mean,  in  plain  language,  that,  absurd  as  the  statement 
sounds,  England  and  Wales  were  over-populated  when 
the  War  broke  out.     It  seems  utter  nonsense  to  say  so. 
But  the  report  to  which  we  are  asking  our  readei-s  to- 
give  their  attention  sets  out  the  total  pauperism    of 
England     and     Wales     at    the    end  '  of     September 
of     each     year     beginning     with     1878 ;     in     other 
words,  the  total  patiperism  for  41  years.     It  is  not, 
then,   a  document  made  up  to  serve  a  jjarticular  pur- 
j^ose.      It    gives    you    the    history   of    pauperism    in 
England  and  Wales  for  more  than  a  generation;  and 
there  is  no  getting  away  from  the  fact  that  while  peace 
endured  there   was   an  immenselj"  larger  number  of 
paupers  than  d'uring  the  four  years  that  waj-  lasted. 
At  first  sight  this  view  of  the  matter  seems  to  ba  in 
flat  contradiction  of  all  our  beliefs.     It  seems  to  show 
that  the  country  actually  prospered  by  war,  wherea.s, 
from  President.  Wilson  down,  we  are  all  declaring  loudly 
that  war  is  the  greatest  of  all  earthly  evils.     Now  we 
must  not  allow  ourselves  to  be  carried   away  by  the 
first  shock  of  a  great  surprise.     We  must  remember 
that  scientific  argument  means  full  exhaustive  exami- 
nation of  all  the  facts,  and  clear  and  calm  deduction 
from  those  facts.     When  we  bring  scientific  argiunenfc 
to  bear  upon  the  figures  we  see  that  it  is  quite  mis- 
leading to  say  that  war  benefitetl  tlie  country.     What 
the  figures  really  do  prove  is,    taking  more  than   a 
generation  together,  that  our  legislative  and  adminis- 
trative systems  are  so  bad  that  in  the  country  which  is 
ever5"where   recognised   to  be   the  richest   and  'most 
pi-osperous  in  Eurojie  a  very  large  portion  of  the  popu- 
lation had  to  depend  upon  relief  from  the  rates  either- 
for  part  of  their  maintenance  or  for  the  whole  of  it. 

Partly  because  of  the  misuse  of   our    resources ; 
partly  because  we  allo\y  so  large  a  proportion  of  our 
people    to  grow  up  without  proper    training ;    partly 
because  of  the  unsanitary  state  in  which  so  many  live; 
and,  lastly,  partly  because  of  the  way  in  whicli  persons 
who  are  not  capable  of  properly  bringing  up  families 
are  allowed  to  niariy  and  to  beget  children,  there  is  a 
minimum  which  is   incapable  of   pro^■iding  for  those 
childi'en,  and  so  giving  them  such  a  start  in  life  as  will 
enable  them  to  n;aintain  themselves  afterwards.     The. 
War  suddenly  bi-oke   out.       Mr.    Balfour    persuaded 
Parliament  that,  in  spite  of  the  extraordinary  efforts 
Germany  was  making  to  build  up  the  greatest  army 
and  navv  in  the  world,  it  was  not  necessaiy  to  prepare 
against  her.     And  Mr.  Asqu:th.-\vas  only  too  glad  to 
have  an  excuse  to  do  nothing.     Consequently,   when 
Germany  thought  the  favourable  time  had  come,   and^ 
forced  war  upon  a   reluctant  world,     Mr,     Asquith's 
Government  completely  lost  its  head.     It  called  in  to- 
a<lvise  it  the  man  who  at~the  time  was  supposed  to  be 
our  most  capable  soldier,  but  ^^■ho  in  reality   proved 
himself  to  be  unequal  to  the  occasion.     And,  without 
consulting  eitheii-  Parliament    or  the  itonstituencies, 
call  after  call  wis  issued  for  men  to  join  the  Colours, 
until  in  the  end  we  learn  from  no  less  a  person  than. 
Mr.    Asquitli    himself   that    altogether    about     seven 
millions  of  men  had  been  called  up  for  the  .^rmy  and 
the    Navv.       It    is    unnecessary    to   remind   readers 
of  The  St.\tist  how  seriously  those  calls  told  upon 
every  industry  in  the  country  ;  how  every  employer  of 
labour  saw  some  of  his  very  best  men  called  up;  how 
we  were  stinted  in  eveiything ;  how  we  had  to  reduce 
not  merely  our  expenditure,  but  even  our  food  and  our 
clothing ;   bow,    in   the  end,    even   in   midwir^ter,    we 
were  stinted  of  the  means  of  warming  and  lighting  our 
houses.     Consequently,  a  great  demand  sprang  up  for 
labour.       An<l    there    responded    to    it    many    who- 
previously  had  been  paupers;  while  it  is  unnecessai-^ 
to  remind  our  readers  of  the  splendid  manner  in  which 
women  came  forward  to  take  the  places  of  husbands 
and  brothers  who  had  to  fight  the  enemy.     Thus  we 
see  that  even  the  restricted  industry  of  the  four  years: 
of  the  War  was  in  danger  of  collapsing  until  womeni 
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and  paupers  came  to  our  relief;  or,  in  plain  language, 
the  surplus  working  population  had  ceased  to  exist, 
and  we  were  driven  to  resort  to  every  plan  we  could 
think  of  to  get  through  even  the  very  restricted  business 
we  were  able  to  do.  Every  one  of  us,  from  the  highest 
to  the  lowest,  has  felt  the  pinch.  Eveti  journalists 
saw  their  printing  .establishments  drawn  upon,  their 
clerks  taken  away  in  largo  numbers,  their  supplies  of 
paper  cut  down  again  and  again.  And  yet,  greatly  as 
the  employment  of  the  country  was  narrowed,  thei-c 
actually  was  a  reduction  of  over  30%  compared  with 
the  year  ended  September  1914  in  the  number  of 
paupers  in  England  and  Wales ;  that  is  to  say,  in  the 
richest  country  in  Europe  at  the  time.  It  will  be 
noted  how,  as  the  War  proceeded,  the  scarcity  of 
labour  became  keener  and  keener,  until  in  the  end  we 
had  a  reduction  in  the  pauperism  of  England  and 
Wales  alone  of  very  nearly  200,000  persons  in  four 
short  years.  It  hardly  needs  to  be  stated  that  the  new 
persons  called  up  cannot  have  been  as  efficient  as 
those  tliey  replaced.  If  they  were  the  gravity  of  the 
lesson  would  be  increased.  But  we  have  the  clear 
evidence,  supplied  by  the  Government  itself,  that  in 
four  short  years  the  pauperism  of  England  and  Wales 
was  reduced  by  nearly  one-thii'd,  while  millions  of 
women  who  had  never  done  the  kind  of  work  which 
they  did  during  the  War  were,  likewise,  pressed  into 
the  service  of  production.  It  is  greatly  to  be  desired 
that  the  Government  should  publish  a  full  report  of 
the  number  of  women  who  so  patriotically  came  for- 
ward to  assist  the  country  in  its  difficulties ;  and  the 
value' of  the  publication  would  be  immensely  increased 
if  not  only  the  numbers  of  women  were  given,  but 
likewise  their  occupations.  And  if  their  mode  of  life 
previously  could  be  made  known  the  information  for 
improving  the  condition  of  the  people  would  be 
immensely  augmented.  Women,  we  know,  actually 
undertook  agricultural  work.  One  would  think  that 
it  was  the  kind  of  work  which  women  would  last 
choose.  But  we  know  cases  in  which  the  daughters  of 
professional  men,  gently  nurtured,  actually  worked 
upon  the  fields.  And,  of  course,  everybody  knows  of 
vai'ious  other  employments  which  women  volunteered 
for,  and  which  certainly  were  not  suited  to  them. 

Those  who  are  quick  to  revolt  against  every  asser- 
tion that  the  Government  of  England  is  not  the 
wisest,  the  best,  and  the  most  faultless  in  the  world, 
will,  of  course,  denounce  us  for  stating  that  before 
the  War  there  were  at  least  200,000  persons  who  could 
not  get  employment  though  they  were  willing  to  work ; 
that,  in  short,  the  ratepayers  were  supporting  about 
2(X),000  paupers  every  year  who  were  willing  and  cap- 
able of  working,  and  yet  could  not  get  employment. 
Anybody  who  chooses  to  amuse  himself  by  denyi'ng 
that  black  is  black,  and  endeavouring  to  prove  that  it 
is  a  beautiful  white,  may.  of  course,  amuse  himself 
in  that  way,  as  well  as  in  possibly  a  moi-e  mischievous 
manner.  But  we  are  drawing  not  upon  our  own 
imagination,  nor  upon  information  furnished  by  wicked 
people  who  wish  to  make  out  that  England  is  not  a 
terrestrial  Paradise.  We  are,  in  fact,  deriving  our 
information  from  the  Government  itself.  But  it  will 
be  said,  if  these  paupers  were  willing  to  work,  why  did 
they  not  work  before  the  War.  Clearly,  because  they 
could  not  get  employment.  Sometimes,  probably,  they 
were  persons  of  not  very  regular  habits.  Every  em- 
Ijloyercf  labour — and,  ii^dood,  persons  of  much  higher 
than  labourers,  in  their  pretensions  at  all  events — 
knows  that  they  are  by  no  means  easy  to  manage, 
'i'licy  work  diligently  for  a  week  or  two, 
or  '  more,  and  then,  well — they  fail  their 
emplovers  on  some  critical  occasion.  It  is  no 
part  of  either  our  business  or  om-  desire  to  make  out 
that  working  men  ore  all  saints,  and  that  Governments 
are  all  drawn  from  the  nolhcr  regions.  Wiiat  wo 
want  to  do  is  to  inform  our  renders  of  the  real  hona-jUle. 
condition  of  the  country,  and  to  remind  them  that  we 
are  in  for  a  period  of  much  dinicnltv,  of 
great  struggle,  and  of  fierce  competition.     If  we  are 


wise  we  shall  avail  ourselves  of  every  tittle 
of  right  information  we  can  find,  and  we  shall 
ask  oiu-selves  anxiously,  How  can' we  change  this  state 
of  things  for  the  better?  .  Such  being  our  object  in 
this  article,  we  would  remind  our  readers  that  there  are 
very  difficult  people  to  manage  in  every  class  in  life", 
and  that  employers  ought  to  put  pressure  upon  the 
Government  so  to  reconstruct  the  education  of  the 
country  that  attention  should  be  given  not  merely  to 
the  three  R's,  but  to  the  education  of  the  members  of 
.the  body,  and  more  particularly  to  the  eye  and  the 
hand;  and,  likev/ise,  that  habits  of  application  should 
be  inculcated.  How  often  does  every  employer  find 
that  men,  otherwise  valued,  break  off  when  they  are 
most  needed,  and  perhaps  indulge  either  in  a  trip  which 
could  easily  be  postponed,  or  in  a  drinking  bout  which 
probably  leaves  a  man  unfit  for  work  for  weeks 
afterwards. 

Our  education  is  bad  from  top  to  bottom.     And  it 
needs  to  be  remodelled  absolutely.     We  want  to  recog- 
nise that  education  is  one  thing  and  religion  is  another, 
and  that  parsons  and  priests  are  the  last  persons  in 
the  world  qualified   to  teach.     Christianity  has  been 
preached    throughout    Europe,    Western    Asia,    and 
Northern  Africa  for  very  nearly  two  thousand  years, 
and    look    at    the    armies,    the    navies,    the    police 
forces,   and  the  law  machinery   we  have  tp  keep  at 
heavy  expense  to  preserve  even  internal  order,  not  to 
talk  of  external  attack.     We  want,  then,  a  complete 
reform    of    our    educational     system.       We     want, 
secondly,  a  complete  alteration  of  the  land  laws,  giving 
much  more  occupation  to  our  own  people ;  we  want, 
thirdly,  a  total  abolition  of  the  slums,  and  most  careful 
attention  to  the  health  ot  the  people;  and,  lastly,  we 
want   some  regulation   which  will  prevent  improper 
persons  from  marrying.     All  this  is  very  difficult.     It 
can  only  be  obtained  by  constant  dwelling  upon  it. 
But  if  we  mre  to  retain  our  position  in  the  world  it  has 
to  be  done.     Particularly,  interference  with  marriage 
will  be  resented,   we  are  well  aware,  by  the  women 
voters.       Even  before   they  had  votes  women  were 
resolute  in  their  opposition  to  all  State  interference 
with  marriage.     And  now  that  they  have  the  vote  their 
opposition  must  be  i-easonably  expected  to  be  stronger. 
Yet  there  is  no  question  that  im,proper  marriages  are 
responsible  for  ,a  great  deal  of  the  mental  incapacity 
which  exists  amongst  us,  and  a  great  deal  of  the  disease 
as  well.     We  do  not  wish  to  conceal  in  the  least  from 
our  readers  that  this  is  an  exceedingly  difficult  ques- 
tion, one  that  will  be  met   with  feverish  animosity, 
and  one  that  can  be  carried  only  by  resolute  effort, 
but  which  will  have  to  be  done  if  we  are  to  hold  our 
place  in  the  world.       We    are    situated   on    a    veiy 
restricted  piece  of  ground,  and  we  are  called  upon  to 
maintain  and  defend  an  Empire  stretching  aU  over  the 
world.     To  perform  all  our  functions  a  great  many  of 
our  men  have  to  be  employed  either  as  garrisons,  or 
as  navies,  or  on  board  merchant  vessels.     There  will, 
therefore,  be  a  gi-eat  demand  upon  our  manhood,  and 
it  will  grow  as  the  years  advance.     It  will  es,pecially 
grow  as  other  nations  become  more  prosperous.      And 
it  will  exceptionally  grow  if  and  when  there  are  new 
inventions.    It  depends  upon  ourselves,  then,  whether 
wo  are  to  retain  our  position  or  not.     Our  knowledge 
is  very  restricted.       But  we  know  enough  to  be  fully 
aware  that  man-power  is  an  indispensable  thing;  that 
licalth  is  equally  indisponsflble;  and  that  careful  fram- 
ing,  mental   and   .physical,   multiplies    manifold    the 
efficiency  ot  workers.       With  all  that  knowledge,  iti 
depends"  upon  ourselves  whether  or  not  we  are  able  to 
maintain  our  position  in  the  world.     But  phov»  -"  wo 
must  remember  that,  valuable  as  the  foreign  trade  is, 
it  is  petty  compared  with  the  home  trade.     That  is  the 
real  trade  which  gives  employment  to  the  home  popu- 
lation, and  it  is  the  home  po.pulation,  when  evervluiig 
is  said,  riwt  maintains  the  Empire  when  it  •«  aftackH  : 
thot  provides  the  gamsons,  the  ai-mies.  and  the  navies 
for  keeping  it  together,  and  that  enables  us  in  tlie  end 
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to  provide  ourselves  with  everytliing  we  need,  from  the 
h-ouses  in  wiiicli  we  hve  down  to  the  boots  and  shoes 
which  enable  us  to  walk  safely  and  comfortably. 


GOLD  PRODUCTION. 

Gold  mining  companies  which  have  invested  in  mines 
containing  much  low-grade  ore  are  complaining  that 
they  cannot  carry  on  their  business  at  a  profit;  that, 
therefore,  unless  they  get  assistance  they  will  have  to 
close  down ;  and  that  the  whole  community  will  suffer 
in  consequence  of  the  decrease  of  the  gold  production. 
It  would  take  us  too  fai-  out  of  our  way  to  examine  this 
demand,  which  we  are  bound  to  say  is  not  a  little  cool. 
The  mine-owners  argue,  of  course,  that  they  cannot 
recoup  themselves  because  the  gold  contained  in  the 
legal-tender  gold  pieces  of  all  civilised  countries  is 
fixed  by  law;  and,  consequently,  they  cannot  raise 
their  prices.  They  urge,  furthermore,  that  their  diffi- 
culties are  increased  by  the  scarcity  of  native  labour. 
Now  we  are  by  no  means  satisfied  that  the  worid  would 
suffer  if  the  gold  production  was  decreased.  We 
ibeiieve  that  to  be  a  superstition,  like  the  theory  so 
strongly  preached  by  the  orthodox  economists  of  last 
century  regarding  the  indispensability  of  capital.  But 
it  would  require  an  article  to  itself  to  state  fully  our 
reasons  for  our  doubts.  It  is  enough  to  sny  that 
money  in  our  pi-esent  state  of  civilisation  is  no  longer 
indispensable;  that,  in  fact,  money  very  seldom  is 
employed  in  transactions  upon  a  great  scale ;  and  that 
if  the  necessitj'  ai'ises  there  are  many  wa^'s  of  dis- 
pensing altogether  with  gold.  Gold  and  silver  were 
of  great  use  when  they  were  first  coined,  and  for  a  long 
time  after.  But  remember  that  those  were  times 
befoi'e  civilisation  had  made  much  way.  Now  gold 
and  silver  come  into  play  in  international  transactions, 
for  example,  exceedingly  seldom.  However,  passing 
from  that,  we  would  point  out  to  our  readers, 
first,  tha/t  a  gi'eat  many  causes  besides  those  mentioned 
have  combined  to  bring  about  a  strained  state  of  things 
in  the  gold-mining  districts.  One  of  them  was  clearly 
the  submarine.  The  Gei^mans  employed  the  sub- 
marine in  ways  that  nobody  h^id  anticipated.  And 
they  blew  up  so  many  ships  that  it  became  plain  that 
to  send  gold,  let  us  say,  from  South  Africa  to  Europe 
was  a  very  hazardous  transaction.  Secondly,  it  will 
■be  recollected  that  about  half  the  sliipping  of  the  whole 
world  sailed  under  the  British  flag,  and  Britain,  when 
once  she  called  out  six  or  seven  millions  of  men,  and 
made  alliances  with  great  nations,  was  obliged  to  with- 
draw much  of  her  shipping  from  trade  purposes,  and 
so  South  Africa,  as  well  as  the  rest  of  the  wotid,  was 
hit.  Thirdly,  the  British  Government  attempted  to 
keep  up  the  notion  that  it  maintained  specie  payments. 
To  do  so  it  prevented  people  from  paying  in  specie 
at  home.  It  forbade  people  without  its  own  -permis- 
sion to  send  gold  abroad ;  and  it  practically  con^ned 
gold  payments  to  New  York.  It  was  rather  a 
whimsical  way  of  maintaining  gold  payments.  But, 
then,  there  is  a  class  of  Englishmen  who  are  persuaded 
that  they  are  licensed  to  say  the  thing  which  is  not, 
and  the  world  is  bound  to  believe  them. 

The  final  result  of  all  the  blunders  of  the  Govern- 
ment, so  far  as  the  gold  industry  is  concerned,  is  that 
the  companies  which  are  working  mines  containing 
much  low-grade  ore  are  in  difficulties.  It  is  to  be 
regretted.  But  we  think  before  the  public  will  add  to 
flll  its  other  expenditure  compensation  for  the  mine- 
owners,  they  will  require  proof  that  they  will  get  a 
reward  that  will  pay  them  fully  for  what  they  lay  out. 
Whv  should  vou  and  I,  reader,  who,  we  will  assume, 
do  not  own  a  share  in  any  gold-raming  company,  pay 
for  the  losses  of  those  companies  wh'ch  have  embarked 
in  mines  containing  much  low-grade  ore?  For  four 
and  n,-half  ve-irs  we  have  been  paying  exceedingly  heavy 
taxation.  There  is  no  immediate  prospect  of  a  grr"i* 
reduction.  The  disbandment  of  the  Army  has  hardly 
begun.  Even  in  the  Navy  demobilisation  is  talked  of. 
but  we  do  not  find  it  reaching  a  great  extent.     There- 


fore, oiu-  debt  continues  to  mount  up,  and  if  we  have--- 
to  undertake  operations  in  Eussia,  and  at  the  same 
time  to  furnish  a  gaa-rison  for  Germany,  when  will  tike, 
growth  of  the  debt  cease?  Then  we  would  ask  our 
friends  who  are  working  low-grade  ore  mines  how  we 
are  to  be  compensated,  suppose  we  undertake  to  give 
them  some  assistance  wliich  will  enable  them  to  go  on 
working?  Really,  we  venture  to  think,  the  British 
public  is  taxed  heavily  enough.  And  yet  we  aU  know- 
that  the  taxation  is  much  more  likely  to  increase  tha?i 
to  decrease.  When  demobilisation  begins  in  earnest 
how  much  shall  we  have  to  undei-take  in  the  way  of 
pensions  to  the  widows  and  orphans  of  men  who' fell 
wliile  defending  us?  What  shall  we  liave  to  allow  to' 
the  men  who  for  four  years,  and  in  some  cases  more,, 
have  been  fighting  our  battles,  and  who  have  lost,, 
perhaps  an  eye,  perheps  an  arm,  perhaps  a  leg? 
And,  in  short,  what  will  be  the  total  bill  for  all  these 
purposes?  We  do  not  believe  that  the  British  peopie 
will  gi'udge  anything  rational  to  the  men  who  have 
enabled  us  to  live  in  comfort  and  safety  during  the 
past  four  and  a-half  years.  But  we  would  ask  our 
mining  friends,  Do  they  think  that  we  have  only  to  put 
our  hands  into  our  pockets  and  find  money  there  for 
every  occasion?  Again,  when  the  claims  of  our 
soldiers  and  our  sailors  are  satisfied — and  we  freely 
agree  that  they  ought  to  be  liberally  satisfied — we 
have  to  get  rid  of  the  Poor-law.  Elsewhere  we  show- 
that  this  country  is,  from  the  labour  point  of  view, 
over-populated;  and  yet  think  of  what  an  immense 
force  we  had  to  raise,  and  how  it  took  us  four  and  a 
quarter  years  to  beat  the  enemy.  Are  we  really  "to 'be 
asked  to  play  the  fool  once  more,  to  keep  up  no  army, 
no  matter  how  we  may  be  tlireatened,  and  to  give  our 
profits  to  gentlemen  who,  no  doubt,  are  performing  f> 
very  useful  work,  but  a  work  which  we  fail  to  see 
benefits  ourselves  very  materially?  There  will  he, 
then,  when  we  are  free  to  attend  to  our  own  afi'airs, 
a.  mountain  of  debt  to  deal  with,  the  Poor-law  to  be 
abolished,  a  national  system  of  popular  education  to  .be 
established,  and  the  land  laws  to  be  swept  away.  Is  not 
that  a  pretty  formidable  prospect  without  enabling 
gentlemen  in  South  Africa  and  elsewhere  to  mine  low- 
grade  ores  ? 


IRELAND'S  EXTERNAL  TRADE. 

If  the  politico-economic  ideal  for  a.  country  is  t-o  be 
self-contained,  it  cannot  be  said  that  Ireland  approache.- 
at  all  near  to  it.  The  latest  figures  available,  those 
for  1916,  show  that  in  many  classes  of  goods  thei-e 
was  a  large  volume  of  both  imports  and  exports.  Ever, 
in  regard  to  food  and  drink,  which  are  Ireland's  staplt- 
pi'oducts,  imports  amounted  to  £39  million,  or  37% 
of  the  total  imports.  Manufactured  goods  wei-e 
imported  to  the  value  of  over  £48^  million  and  ex- 
poiied  to  the  value  of  £40  million,  while  raw  material.-^ 
impoited  and  exported  amounted  respectively  to  £175- 
million  and  £4i  million.  These  broad  classifications 
of  imports  into  food,  raw  materials,  and  manufactured 
articles  undoubtedly  embrace  a  wealth  of  detail,  and 
when  we  examine  the  details  we  see  that  the  goods 
exported  and  imported,  though  falling  under  the  same 
general  heading,  are  often  essentially  different.  Thuf- 
the  exported  foodstuffs  are  largely  cattle,  sheep,  pigs,, 
and  various  kinds  of  dead  meat,  wliile  imported  food- 
stuffs are  largely  tea,  coffee,  sugar,  and  tobacco,  wliicli 
are  not  or  cannot  be  produced  within  the  country. 
Again,  in  the  raw  materials  section  hides  and  skins 
and  wool  are  the  chief  exports,  while  hemp,  jute,  flax, 
and  coal,  which  are  not  native  to  the  country  or  are- 
not  raised  there  in  sufficient  quantities,  are  imported. 
Even  with  these  reservations  there  is  much  imneces- 
sary  duplication.  Meat  of  all  kinds  is  exported  and 
imported,  and  similarly  with  butter,  oats,  barley, 
lallow,  and  other  commodities.  It  may  be  urged  that 
this  brings  about  a  growth  in  trade,  and  that,  as  thC' 
total  value  of  ■  Irish  trade  has  increased  from 
£141,121,000  in  1912  to  £212,376,000  in  1916,    the- 
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./ountry  must  be  prospering.  If  we  allow,  however, 
-Vor  the  rise  in  prices  in  the  interval,  we  find  that  the 
trade  has  actually  dechned  in  volume.  Moreover,  the 
:imount  of  the  external  trade  is  no  indication  of  general 
pros'perity  in  a  country.  In  Ireland  foreign  trade  has 
increased  mainly  because  cattle-raising  has  come  to  be 
one  of  the  chief  industries,  and  tliis  has  led  to  the 
export  of  cattle  which  could  not  all  be  consumed 
%vithin  the  country,  and  to  a  corresponding  impoi-t  of 
foreign  goods  which  under  a  more  sensible  economic 
regime  would  be  produced  at  home.  ^Yhile  this  pro- 
•jess  has  been  going  on  the  population,  which  is 'the 
source  of  all  wealth,  has  been  diminishing,  the  mem- 
Wrs  of  Ireland's  productive  classes,  agricultural  and 
industrial,  has  been  decreasing,  and  its  non-productive 
•olasses  increasing.  To  talk  of  growing  prosperity  in 
fhese  circumstances  is  to  misrepresent  facts. 

The  total  value  of  the  raw  materials  sent  out  of 
The  country  is  substantial!}'  understated.  The  horns 
.-.ind  hoofs  of  the  cattle  that  are  exported  do  not  fignre 
ill  the  declarations  of  value,  being  insignificant  in  pro- 
portion to  the  total  value  of  each  beast.  In  the  aggre- 
gat-6,  however,  they  amount  to  a  substantial  sum,  -since 
"the  export  of  cattle  falls  little  short  of  a  million  head 
per  annum.  Further,  up  to  the  outl^reak  of  the  War 
liides  were  reckoned  of  little  value  on  the  individual 
cattle,  apart  from  the  meat,  but  the  hides  and  bones, 
together  with  the  horns  and  hoofs  and  other  animal 
products  like  lard  or  tallow,  form  the  raw  material 
for  a  large  number  of  industries,  such  as  tanning, 
leather  manufacture,  the  making  of  bocts  and  shoes, 
'of  artificial  manures,  of  glycerine,  and  of  combs.  The 
■offals  also  represent  a  considerable  sum  lost  to  the 
country.  It  is  evident,  therefore,  that  the  new  gospel 
•of  self-sufficiency,  which  is  being  prea-ched  to-day 
throughout  the  United  Kingdom  mainly  by  political 
zealots,  and  which  has  received  a  fresh  impetus  because 
of  the  v.-eaknesses  in  our  economic  armour  revealed 
•during  the  ^Yal•,  has  as  yet  scarcely  touched  Ireland. 
The  ardour  of  our  evangelists  will  probably  cool  as  the 
passions  called  forth  by  the  War  subside.  The  new 
■iiispensation  may  be  defensible  on  political  grounds, 
but  in  only  a  limited  number  of  cases  can  it  be  justified 
economically.  It  is  significant  that  List,  the  true  pro- 
genitor of  this  system  of  "national  economy  "  that 
has  of  late  been  rediscovered,  was  himself  a  Professor 
of  Politics  at  Tiibingen.  A  number  of  the  principles 
advocated  by  List  could,  however,  be  applied  with 
benefit  in  Ireland.  He  did  not  postulate  economic 
independence  as  an  end  in  itself,  but  he  thought  that 
an  undeveloped  country  would  naturally  tend  to  remain 
in  the  agricultural  stage  of  production  if  surrounded 
•by,  and  unprotected  from,  developed  countries  with 
■flourishing  manufactures.  He  argued,  and  rightly  too, 
■"that  the  industrial  system  was,  from  the  economic 
■point  of  view,  preferable  to  the  agricultural,  since  it 
was  more  remunerative,  and  therefore  made  the  com- 
munity wealthier  and  politically  more  powerful.  These 
arguments  of  List,  which  had  been  anived  at  from 
first  principles,  and  therefore  more  or  less  deductively, 
received  confirmation  in  a  curious  manner  from  the 
C«nsus  of  Production  of  1908.  If  we  take  the  gross 
Agricultural  output  in  that  year,  including  that  part  of 
it  used  for  further  agricultural  production,  such  as 
seed,  we  find  that  the  j)roduct  per  head  for  each  person 
employed  on  the  land  in  Great  Britain  was  approxi- 
mat^ely  £90.  For  the  same  year  in  industiy  the  net 
output  was  £102.  If  the  net  figure  for  agriculture 
were  estimated  it  would  display  a  still  poorer  return 
as  compared  with  industry.  Industry,  in  fact,  yields 
a  higher  rate  of  interest  to  the  capitalist,  a  higher  rate 
of  profit  to  the  entrepreneur,  and  a  higher  rale  of 
wages  to  the  workman,  and,  contrasted  witli  it,  agri- 
culture is  rather  a  poverty-stricken  occupation. 

A  great  advance  could  be  made  in  Ireland  by  fol- 
lowing List's  principles  in  so  far  as  the  development 
of  industries  dependent  on  agriculture  either  for  their 
vaw  materials  or  their  market,  or  for  both .  is  concerned. 
List  was  not  the  rabid  protectionist  which  he  was  made 


out  to  be  in  the  controversy  that  raged  around  Tariff 
Reform  in  England,  but  there  is  no  doubt  that  the 
development  of  industry  at  which  he  aimed  is  from 
every  point  of  view  desirable  in  the  Ireland  of  to-day. 
Self-sufiiciency  need  not  be  tha  desideratum,  for  it 
cannot  be  attained,  and  a  protectionist  policy  would 
defeat  its  own  end,  since  it  is  an  economic  truism  that 
small  countries  which  desire  to  increase  in  wealth 
must  abandon  all  thought  of  being  self-contained."  All 
small  countries  of  necessity  have  a  large  foreign  trade 
since  they  embrace  W'ithin  their  borders  a  minimuni 
diversity  of  soil  and  climate,  and  are  therefor© 
naturally  dependent  on  such  trade  for  the  produce,  of 
other  climes  and  the  raw  materials  of  other  countries 
more  favourably  situated  than  themselves.  Natural 
development  along  lines  best  suited  to  the  resources 
of  Ireland  and  best  adapted  to  its  requirements  is  alone 
likely  to  be  permanent. 

It  is  unfortunate  that  figures  for  Irish  trade  are 
not  available  for  any  year  later  than  1916,  as  some 
knowledge  of  its  course  up  to  the  conclusion  of  hostih- 
ties  would  be  intensely  interesting.  The  figures  for 
Ireland  are  of  course  not  given  separately  in  the 
Board  of  Trade  returns,  which  refer  to  the  United 
Kingdom  as  a  whole.  Fix)m  1913  to  1916  the  value 
of  Irish  exports  increased  by  over  £33,250,000,  or 
41%,  a.nd  the  value  of  Irish  imports  by  £30,750,060, 
or  42%.  For  the  same  years  the"  figures  for  the 
United  Kingdom  wei-e :  Increase  in  gross  imports 
£179,750,000,  or  23%,  and  decrease  in  exports, 
including  both  British  and  foreign  and  Colonial  mer- 
chandise, £31,000,000,  or  5%.  In  two  ways,  how- 
ever, the  value  of  this  comparison  is  vitiated.  In 
the  first  place  the  upward  tendency  in  prices  has  been 
very  mai'ked,  and  figures  of  value  have  accoidingly 
become  an  unreliable  index  to  the  volume  of  trade. 
Secondly,  in  a  comparison  between  the  exports  and 
imports  of  different  countries  the  different  methods 
employed  in  collecting  data  gives  room  for  error. 
Declarations  of  quantity  are,  on  the  whole,  liable  to 
be  less  misleading  than  declarations  of  value,  but  in 
both  cases  we  are  at  the  mercy  of  those  making  the 
returns,  and  the  ignorance  of  the  exporter,  the  im- 
porter, or  the  port  official  will  lead  to  mistakes  -which 
outsiders  will  be  unable  to  suspect,  much  less  correct. 
Accuracy  is  the  first  essential,  and  next  to  it  comes. 
detail.  Detail  is  necessary  when  comparing  the  posi- 
tion of  the  same  industrial  groups,  such  as  textiles,  iu 
different  countries.  L'nfortunately,  the  trade  i-etums 
in  Ireland  are  neither  as  accurate  nor  as  detailed  as 
might  be  desired.  Thus  the  extent  of  Ireland's  direct 
foreign  trade  can  be  gleaned  only  from  the  particulars 
given  for  the  principal  Irish  ports  in  the  annual  state- 
ment of  the  trade  of  the  United  Kingdom,  and  though 
these  are  satisfactory^  as  far  as  they  go.  a  large  pro- 
portion of  Irish  goods,  for  example,  linen,  porter,  and 
wliisky,  is  sent  abroad  via  Great  Britain.  In  the  cir- 
cumstances it  is  impossible  to  tell  what  percenta.ge  of 
the  Irish  trade  is  carried  on  with  Great  Britain  and 
what  percentage  with  foreign  countries.  As  regaids 
the  direct  foreign  and  colonial  trade,  it  might  bt* 
obsei-ved  tbat  while  the  exports  from  Ireland  in  1916 
were  valued  at  only  £418,000,  the  imports  were  valued 
at  £19,845,000.  For  tlie  indirect  h-ade  the  counti->- 
of  origin  of  the  imports  and  the  final  destination  of  the 
exports  are  chiefly  a  matter  of  guesswork,  eked  out  by 
meagre  information  from  certain  countries  which  of 
late  yeai-s  endeavoured  to  give  Ireland  a  separate  place 
on  their  trade  list.  The  importance  of  securing  an 
accurate  idea  of  the  markets  where  Irish  goods  are 
ultimately  sold,  and  ot  the  countries  whence  Irish: 
imports  arc  primarily  drawn,  is  all  the  iireater  liecausc 
the  external  trade  of  the  countrj^  is  large  compared 
with  the  internal,  as  is  the  case  in  most  small  countries. 
In  b'g  and  more  or  less  self-contained  countries  the 
foi-eign  trade  is  relatively  unimportant.  Thus  in  iEf 
United  States  the  external  trade  in  1913  was  £9  per 
head,  compared  with  £93  in  Holland  and  £tt2  in  Bei- 
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gium.  Ireland  had  a  foreign  trade  of  £32  per  head, 
compared  with  £26  for  the  United  Kingdom.  In  these 
figures  it  has  been  impossible  to  exclude  all  the  produce 
which  merely  passed  through  one  or  other  of  the  coun- 
tries or  was  re-exported  after  a  time.  The  differen: 
character  of  the  trades  of  different  countries  renders  it 
at  times  necessary  to  modify  any  conclusions  that  may 
be  drawn  from  their  trade  statistics,  and  in  the  caje 
of  Ireland  the  surface  appearance  of  prosperity  dis- 
played in  the  figures  is  particularly  liable  to  mislead. 


MEXICO.— I. 

Ex-Peesidext  Eoosevelt  in  a  vigorous  article,  mainly 
intended  to  denounce  the  League  of  Nations  policy  of 
the  present  Administration  in  the  United  States, 
described  Mexico  as  the  Balkan  Peninsula  of  the  con- 
tinent of  North  America.  Mr.  Eoosevelt  was  advo- 
cating a  strong  American  Navy,  and  he  went  so  far 
as  to  say  that  while  it  was  above  all  essential  to 
England  to  possess  and  maintain  the  greatest  fleet  in 
the  world,  the  United  States  of  North  America  should 
be  satisfied  with  nothing  less  than  the  second  most 
powerful  fleet.  Even  stronger  than  this,  Mr.  Eoose- 
velt said,  if  England  were  so  foolish  as  to  allow  her- 
self to  be  persuaded  to  break  up  her  Navy,  it  would 
be  all  the  more  important  for  the  United  States  to  still 
further  increase  her  fleet,  and  in  that  case  would 
fall  to  her  the  duty  of  having  the  greatest  navy  in 
tJie  world.  Mexico,  said  Mr.  Eoosevelt,  is  our  Bal- 
kan Peninsula,  and  sooner  or  later  it  will  have  to  be 
dealt  with.  There  can  be  no  reasonable  doubt  that 
the  continued  state  of  unrest  in  iloxico  is  a  menace 
to  the  peace  of  the  North  American  continent.  It 
is  equally  certain  that  any  responsible  Government  in 
the  United  States  will  interfei'e  with  reluctance  in 
the  affairs  of  Mexico.  Because,  although  Mexico 
forms  an  integral  part  of  the  continent  of  North 
America,  it  is  nevertheless  the  oldest  of  all  the  Sp)arush 
acquisitions  on  the  continent*  of  the  two  Americas. 
It  was  to  Mexico  that  Cortez  first  went  to  establish 
Spanish  rule,  after  America  had  been  discovered  by 
Columbus,  and  it  was  in  the  suite  of  Cortez  that  the 
elder  Pizarro  learned  the  arts  which  ultimately 
enabled  him  to  make  himself  master  of  the  great  Inca 
Empu-e  of  Peru  for  the  Spani?li  Crown.  From  the 
very  beginning,  tfierefore,  Mexico  has  been  regarded 
as  forming  an  essential  and  integral  part  of  Spa.nish 
America,  although  in  fact  it  does  not  in  any  sense 
form  part  of  the  South  American  continent. 

It  will  be  with  the  greatest  reluctance  that 
the  United  States  Government,  however  it  may  be  com- 
posed, will  interfere  in  the  affairs  of  Mexico.  Ex-Presi- 
dent Eoosevelt  has  ti-uly  said,  Mexico  at  present  is  a 
disturbing  factor,  comparable  only  to  the  state  of  South- 
eastern Europe  during  the  past  two  generations  in  our 
own  midst.  Mexico  is  "the  sick  man"  of  North 
America,  and,  unless  her  Government  can  see  their  way 
to  put  her  house  in  order  within  a  reasonable  time, 
there  can  be  no  doubt  in  the  mind  of  the  careful 
observer  that  sooner  or  later  the  United  States  of 
North  America  will  assuredly  interfere  in  the  affairs 
of  Mexico.  One  wants  to  look  at  these  subjects  from 
the  point  of  view,  as  far  as  it  is  possible,  of  the  Spanish 
American  Eepublics ;  but  in  order  to  do  so  it  is  first 
essential  that  one  sliould  take  a.  reasonable  view  of 
what  it  is  possible  for  the  United  States  to  submit  to. 
What,  for  example,  would  a  reasonable  Englishman 
do  if  he  found  himself  in  the  position  of  the  President 
of  the  United  States,  with  a  warlike  Mexico  just  on  its 
southern  borders  always  in  a  slate  of  seething  anarchy, 
and  apparently  never  capable  of  appreciating  the  im- 
portance of  maintaining  law  and  order?  In  all  the 
conflicting  views  of  various  political  principles,  the  only 
question  on  which  they  are  uniformly  agi-eed  is  that  it 
is  essential  for  any  Government  to  maintain  law  and 
order.     Mex'co  has  signally  failed  in  this  important 


function  of  government — indeed,  the  one  function 
which,  in  the  minds  of  many  people,  makes  it  tolerable 
to  submit  to  the  authority  of  government  at  all. 

Now  the  Government  of  the  United  States  of  North 
America  has  made  itself  responsible  in  the  eyes  of  its- 
own  citizens,  and  in  the  face  of  the  whole  world,  for 
the  protection  and  maintenance  and  well-being  of  the 
Panama.  Canal.  In  order  to  fulfil  these  obligations,, 
deliberately  entered  into  in  the  face  of  the  whole  world" 
the  United  States  Government  has  found  it  necessary 
more  and  more  to  increase  its  influence  in  the  various 
Governments  of  the  five  Eepublics  of  the  Isthmus  of 
Panama.  Now,  between  the  United  "States  and  the 
Panama  Canal  lie.s  that  immense  stretch  of  country, 
always  in  a  seething  state  of  anarchy,  which  we  call' 
the  Eepublic  of  Mexico.  There  is  in  these  days  no 
real  border  between  the  tenitory  of  the  United  States 
of  North  America  and  that  of  the  Eepublic  of  Mexico, 
and  as  the  Mexican  Government  is  either  unable  or 
unwilling  to  maintain  order,  Americans  never  know 
when  some  citizen  of  the  United  States  may  not  gefc 
himself  into  some  kind  of  trouble  with  the  bad 
characters  who  naturally  flourish  in  a  country  whose 
Government  is  not  itself  able  to  maintain  its  ovm 
authority.  Mr.  Eoosevelt,  in  the  article  we  have 
referred  to,  is  an  advocate  of  the  maintenance  of  the 
Monroe  Doctrine  in  its  sternest  principles.  In  some 
form  there  is,  of  course,  amongst  all  thinking  men  of 
the  United  States  of  North  America  an  opinion  favour- 
able naore  or  less  to  the  maintenance  of  the  doctrine,  but 
a  great  diversity  of  opinion  as  to  how  far  and  to  what 
extent  that  doctrine  should  be  maintained.  There  is 
a  wide  difference  of  opinion  as  to  the  interpretation 
which  should  be  placed  upon  that  doctrine  in  general, 
and  still  more  when  applied  to  particular  cases. 
Whether  in  the  sequel  the  interpretation  placed  upon 
the  ^Monroe  doctrine  by  Mr.  Eoosevelt,  as  generally 
accepted  in  the  United  States,  or  some  more  modified 
view  ultimately  takes  its  place,  it  is  very  certain  that 
the  responsibilities  of  the  United  States  in  connection 
with  the  Panama  Canal  and  in  connection  with  Central 
America  will  certainly  grow  greater  year  by  year,  de- 
cade by  decade,  and  generation  by  generation.  It  is 
as  reasonably  certain  as  anything  can  be  that,  however 
moderate'  and  well-intentioned  succeeding  Presidents 
of  the  United  States  may  be,  they  will  not  indefinitely 
peiTnit  Mexico  to  interfere  with  their  policy  of  develoji- 
ment  in  their  own  district  of  the  Panama  Canal  zone, 
or  in  the  five  Eepublics  of  the  Isthmus.  The  United 
States  Governpient  is  in  no  way  likely  to  hurry  things 
in  Mexico  or  to  put  undue  pi-essure  upon  the  Mexican 
Government.  It  realises  the  extraordinary  difficulties 
with  which  the  Mexican  Government  is  faced.  It  may 
be  counted  upon  up  to  a  point,  pei'haps  for  many  years, 
poss'bly  for  a  whole  generation  or  longer,  to  stay  its 
hand ;  but  Mexico  will  be  well  advised  to  remember 
that  she  cannot  indefinitely  hope  to  play  the  part  of 
the  Balkan  Peninsula  in  North  America.  If  she  will 
conform  to  the  ideas  of  the  more  progressive  States  of 
Spanish  America,  well  and  good,  and  she  may  reason- 
ably count  upon  cordial  support  and  loyal  co-operation 
from  the  United  States  of  North  America;  but  if  she 
will  persist  in  the  course  she  has  followed  now  for  so 
long,  sooner  or  later  she  may  reasonably  expect  to  have 
a  serious  account  to  settle  with  the  great  northern 
Eepublic. 

We  will  conclude  now  with  a  short  description  of 
what  Mexico  is  actually  like,  and  why  it  is  so  diffi- 
cult for  her  Goverament  to  turn  the  countiy  into  any- 
thing like  an  orderly  State.  Why  she  has  remained 
ever  since  the  Spaniard's  were  driven  out  either  in  a 
state  of  anarchy  or  under  the  rule  of  a  military  despot. 
The  reasons  are  plain  enough  and  simple  enough,  as 
we  shall  endeavour  to  show  in  a.  concluding  para- 
graph. We  hope  to  give  an  article  on  the  economic 
potentialities  of  Mexico.  This  will  show  that  it  is 
very  unlikely  that  such  a  countiy  will  be  allowed  in- 
definitely to  be  turned  into  a  desert  because  she  tomis 
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so  large  a  part  of  the  earth's  surface  capable  of  being 
turned  into  one  of  the  most  fertile  regions  of  the 
globe. 

Mexico  is  more  than  three-quarters  of  a  million 
square  miles  in  extent,  and  according  to  the  census  of 
1910  lias  a  population  slightly  exceeding  15  millions. 
In  other  words,  Mexico  is  as  big  as  France  and  t.he  two 
Central  Empires  against  which  we  were  lately  at  war, 
and  she  has  a  population  only  between  half  and  a  tliird 
of  that  of  the  least  populous  of  any  of  these  three 
States.  Mexico  is  one  of  the  most  difficult  countries  in  the 
world  to  rule,  because  it  claims  to  be  a  Eepublic  while 
its  population  is  composed  of  a  small  oligarcliy  and  a 
vast  number  of  people  the  bulk  of  whom  are  little 
better  than  slaves.  In  order 'to  appreciate  the  condi- 
tion of  the  bulk  of  Mexicans  it  is  essential  to  remem.ber 
that  for  300  years— indeed,  for  400  years  in  April 
next. — the  Mexican  people  have  been  entirely  in  the 
hands  of  Spanish  taskmasters,  who  first  broke  their 
political  institutions  by  wholesale  massacres  and  then 
reduced  them  to  slavery.  Before  that  their  native 
rulers  conscripted  the  Mexican's  whole  life;  every  act 
of  his  life  was  virtually  dictated  to  him  by  the  authori- 
ties, and  w'ith  the  breakdown  of  the  Governmental 
system  Spain  had  nothing  more  to  contend  with.  To 
such  a  people  a  Eepublic  has  no  real  meaning.  Except 
a  few  foreigners  engaged  in  trade  and  in  the  develop- 
ment of  the  oilfields  there  is  no  middle  class  in  Mexico. 
Virtually  the  population  is  divided  into  a  small 
oligarchy  of  landowners,  without  whose  support  no 
Government  is  possible,  and  the  peon,  who  is  a  slave, 
not  in  the  sense  of  the  old  North  American  plantations — 
that  is,  he  cannot  be  bought  aod  sold;  but  he  exists 
veiy  much  in  the  same  condition  in  which  the  serf 
lived  in  medieval  Em'ope.  If  we  are  to  judge  from  the 
records  of  the  old  monkish  chixjnicler  upon  whom,  in 
fact,  our  knowledge  of  feudal  Euroi^e  mainly  depends 
the  serf  of  the  twelfth  century  was  better  off  than  the 
ilexican  peon  is  to-day.  The  serf  was  probably  better 
housed,  better  fed,  and,  on  the  whole,  better  treated 
than  the  Mexican  peon  of  the  present  time.  Tiie  word 
peon  is  used  extensively  for  a  peasant  and  laboimer 
throughout  South  America,  but  it  has  a  different 
meaning  on  the  southern  continent  to  that  which  it 
signifies  when  applied  to  a  labourer  on  a  Mexican 
estate. 

As  space,  is  pressing  we  will  defer  till  later  a 
description  of  Mexican  economic  conditions,  and  par- 
ticularly the  vast  estates  which  are  characteristic  of 
Mexico.  It  is  truly  "feaid  that  the  various  countries 
of  Sonith  America  are  nations  of  large  estates ;  but  the 
estancia  of  Argentina  and  the  hacienda  of  Chili  are 
merely  small  holdings  compared  with  the  vast  domains 
of  a  Mexican  landowner;  while  the  estates  even  of 
our  greatest  nobles  in  England,  which  are  now  being 
so  rapidly  dispersed  under  the  hammer,  are  mere 
allotments  in  compaiiison.  The  estates  in  Mexico 
are  connte<l  by  leagues,  not  by  acres,  or  even  by  hectares 
of  two  and  a  half  acres.  Readers  unacquainted  with 
Mexico  will  hardly  credit  it,  but,  in  fact,  there  are 
single  estates  of  greater  extent  than  would  be  covered 
by  a  line  drawn  from  the  Thames  estuary  to  Bristol, 
including  in  that  area  the  whole  extent  of  southern, 
01'  the  broadest,  part  of  England.  Naturally  estates  so 
vast,  owned  by  single  individuals  and  generally 
inherited,  could  not  bo  expected  to  have  the  immense 
capital  necessary  for  the  development  of  properties  of 
such  extraordinary  size.  As  a  fact  they  arc  badly  culti- 
vated; a  veiy  large  part  of  the  estate  is  not  cultivated 
at  all.  Tlie  estate  owner  never  has  the  means  <,f 
developing  his  property,  and  he  is  sensible  enough  to 
know  that  it  ought  to  be  developed,  that  he  is  not  able 
to  do  justice  to  his  peons  or  workpeople,  sometimes 
through  sheer  avarice,  but  more  often  because  of  the 
difficully  of  his  position. 


The  Dominion  Bank  of  Canada  lias  appointed  Mr. 
S.  L.  Jones  as  manager  of  the  London  office,  in  suc- 
cession to  the  late  Mr.  J.  Haydn  Horsey.  Mr.  Jones 
has  been  assistant  manager  for  the  past  six  years. 


THE  POPULATION  QUESTION. 

The  W  ar  has  been  the  cause  of  retarding  influences 
favourable  to  the  growth  of  population  and  of  intro- 
ducing other  unfavourable  influences,  the  effect  of 
which  will  not  be  exhausted  for  many  years.  Tho 
new  factors  have  not  yet  been  the  subject  of  close 
statistical  examination,  and  until  political  conditions 
on  the  Continent  improve  it  is  not  likely  that  time  can 
be  spared  for  the  investigation.  It  is  possible,  in- 
deed, that  with  the  disintegration  of  the  old  politic.il 
system,  and  the  disappearance  of  former  frontiers,  tho 
extent  of  the  changes  wrought  by  the  War  on  populn  - 
tion  will  never  be  exactly  told.  Besides,  the  well- 
equipped  statistical  bureaux  of  the  Central  Empires 
and  also  of  Eussia  have  been  cast  into  the  melting- 
pot;  and  in  the  numerous  i^etty  States,  which  it  seems 
will  be  the  chief  political  outcome  of  the  recent  ^Yar, 
the  task  of  reorganisation  will  be  slow  and  difficult, 
and  perhaps  imperfectly  carried  out.  The  gravity  of 
war  in  its  effect  upon  population  arises  from  the  fact 
that  it  kills  or  permanently  maims  the  most  important 
section  of  males,  since  the  fighting  forces  are  reciiiited 
mainly  from  the  physically  fit.  This  War,  moreover, 
led  to  the  withdrawal  of  even  married  women  from  tho 
household  to  the  field  or  factoiy,  and  thus  discouraged 
child-bearing,  while  the  sense  of  freedom  and  economic 
independence  of  the  many  unmarried  women  on  re- 
munerative war  work  did  not  on  the  whole  tend  to  the 
promotion  of  marriage.  Over-work,  family  bereave- 
ments, nervous  strain  and  epidemics  associated  with 
the  War  also  brought  about  a  number  of  untimely 
deaths,  and  tended  to  discourage  births.  Other  factors 
of  opposite  tendency  came  into  play,  but  the  general 
result  ma}"  be  seen  in  small  compass  from  the  latest 
report  of  the  Eegistrar-General  for  Ireland.  During 
1917  the  birth-rate,  19.9  per  1,000,  was  the  lowest  on 
record;  the  marriage  rate,  4.86  per  1,000,  was  the 
lowest  recorded  since  1900,  and  the  death-rate  from 
all  causes,  16.8  per  1,000,  was  .3  per  1,000  above  that 
for  the  preceding  year.  In  England  and  Wales, 
according  to  the  first  quarterly  return  of  this  year,  the 
birth  and  death  rates  per  1,000  for  1917  were  17.8 
and  14.4.'  Births  and  marriages  were  very  low,  and 
deaths  were  high  compared  with  the  pre- War  period. 
As  an  instance  of  the  increased  incidence  of  certain 
epidemic  diseases  due  in  part  at  any  rale  to  the  War, 
we  might  quote  the  figures  for  ordinary  and  German 
measles  in  England  and  Wales  during  1917.  The 
number  of  cases  notified  was  534,000  compared  with 
348,000  in  1916,  an  increase  of  53%.  It  is  only 
right  to  add  that  the  total  number  of  cases  of  infec- 
tious diseases  notified  last  year  was  considerably  less 
than  in  1917  and  the  preceding  year.  War  epidemics 
have,  however,  become  much  more  common  and  mora 
destructive  this  year  all  over  Europe,  and  the  toll  of 
lives  for  which  they  were  responsible  will  add  sub- 
stantially to  the  direct  military  losses. 

In  many  civilised  countries  for  a  long  period  before 
the  War  the  declining  birth-rate  was  a  phenomenon 
that  caused  trouble  to  statesmen  and  to  soldiers  alike. 
Had  it  not  been  accompanied  by  a  con-esponding  fall 
in  the  death-rate,  populations  would  have  substantially 
declined.  .\s  it  was,  Ireland  and  France  were  the. 
oidy  two  civilised  countries  in  the  world  which  suffered 
from  a  decreasing  population.  For  the  whole  of  tho 
United  Kingdom  the  birth-rate  per  1,000  fell  from 
28. 0  in  1902  to  24.1  in  1913,  but  the  death-rate  was 
lowered  in  the  same  period  from  16.5  to  14.3  per 
1,000,  and  the  population,  which  was  of  course  affected 
by  other  additional  influences,  such  as  emigration 
and  inmiigration,  increased  from  41,893,000  1o 
45,713,000.  In  the  German  Empire  the  birth-rate 
before  the  War  was  high,  29.8,  but  the  deafh-rnto. 
16.2,  was  in  excess  of  our  own.  It  is  noticeable  that 
the  more  backward  of  (he  European  countries  enjoyed 
high  birth-rates,  as  tho  following  figures  show:  — 
Eussia.  46.9  per  1,000,  Eumania  43.1,  and  Seri)ia 
39.0  In  all  thcso  cases,  however,  the  death-rates 
were  somewhat  excessive,  and  the  net  gain  in  popuU- 
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tion,  as  measured  by  the  surplus  of  births  over  deaths, 
was  not  as  large  as  might  be  expected. 

The  cause  of  the  falling  birth-rate  amongst  highly 
civilised  communities  is  veiy  complex.  Where  such 
conuHunities  are  favoured  with  a  large  annual  stream 
of  immigTation,  the  high  birth-rate  amongst  the  im- 
migrants tends  to  keep  up  the  population.  This  has 
hitherto  been  the  case  in  the  United  States  where, 
though  the  birth-rate  amongst  native-born  Americans, 
especially  in  the  Eastern  States,  is  very  low,  the 
general  rate  is  raised  to  a  substantial  level  by  the 
higher  average  of  births  amongst  the  immigi-ants. 
The  extent  of  the  decline  was  very  substantial  in 
Europe.  Thus  between  1850  and  1913  the  rate  per 
1,000  fell  in  England  from  33  to  24.1,  hi  France  from 
27  to  19,  and  in  the  German  Empire  from  38  to  30. 
From  the  political  and  military  standpoint  France  was 
threatened  with  most  serious  consequences  as  a  result 
of  the  falling-off  in  population,  and  her  economic  posi- 
tion, though  sound,  would,  as  time  went  on,  become 
one  of  growing  weakness.  Prom  1880  onwards  the 
expansion  in  the  trade  of  France  was  veiy 
small  compared  with  that  in  other  leading 
countries  of  both  tJie  Old  .and  New  Worlds,  and 
lliis  lack  of  commercial  vitality  was  due  to 
the  stationary  condition  of  the  French  popula- 
tion. Since  the  days  of  Malthus  the  problem  has, 
indeed,  completely  changed.  His  primary  concern 
was  that  population  tended  to  grow  too  rapidly,  and  to 
press  on  the  means  of  subsistence.  Now  most  nations 
.are  concerned  at  the  slow  rate  of  growth  and  devise 
methods  of  encouraging  an  increase  in  births  by  taxa- 
tion, exemption,  maternity  benefits  and  otherwise. 
Malthus  did  not  foresee  the  tremendous  extension  in 
man's  power  over  nature,  and  the  effect  which  the 
great  intensity  in  agricultural  production  in  European 
•  countries,  the  opening  up  of  the  virgin  lands  of  the 
West,  and  the  development  of  transit  would  have  in 
increasing  the  moans  of  livelihood  tor  mankind.  At 
the  time  of  his  death  in  183-1  the  possibilities  which 
liv  ahead  were  slowly  beginning  to  unveil  themselves. 
I  'orresponding,  however,  with  this  great  increase  in 
the  means  of  subsistence,  which"  has  been  materially 
aided  by  invention,  manifold  checks  have  operated 
against  such  a  rise  in  the  birth-rate  as  ^Malthus  dreaded 
in  times  of  comparative  weS-being.  The  checks  are 
■\-oluntavily  applied,  and  do  not  aiise  from  the  fear 
of  starvatioii  which  he  considered  would  always  act  as 
a  deterrent  ti;.  parenthood.  It  has  been  thought  in 
many  quarter-;  that  the  increased  strain  of  modern  life 
has  lessened  procreative  powers,  and  that  as  the 
strain  is  greater  in  more  civilised  communities,  so  will 
llie  birth-rate  be  less.  This  does  not,  however, 
explain  the  case  of  France,  which  had  many  Con- 
tinental neighbours,  equally  civilised  but  with  sub- 
stantially higher  rates.  Others  have  sought  to  demon- 
strate a  cyclical  movement  in  the  birth-rate,  corre- 
sponding more  or  less  with  cyclical  movements  in  trade. 
Their  argument  appears  to  be  generally  that  though 
Ihe  long  period  effects  of  a  continual  increase  in  wealth 
and  education  may  be  a  reduction  in  the  birth-rate, 
in  the  short  period  the  birth-rate  is  largely  defermined 
by  the  volume  of  employment  and  the  current  level  of 
wages.  While  there  are  some  reasons  for  conceding 
:i.  certain  amount  of  truth  to  this  view,  no  clear 
statistical  evidence  has  been  advanced  in  its  support. 
Broadly  speaking,  the  most  convincing  explanation  is 
ihat  increased  education  has  brought  about  increased 
foresight  amongst  parents,  and  so  led  to  the  limiting 
of  families,  while  with  a  growth  in  means  has  come  a 
nuHo  than  corresponding  growth  in  wants.  in 
families  with  average  incomes  or  less,  that  is  to  say, 
in  the  nuijority  O'f  families,  such  wants  can 
lie  satisfied  only  in  inverse  proportion  to  the 
numl)er  of  mouths  -to  be  fed,  and  hence  the 
reduction  in  the  number  of  the  average  family,  and  a 
consequent   decline  in  the  general  birth-rate." 

The  irfiluences  which  check  the  growth  of  popula- 
tion are  of  groat  importance  to  Europe  nt  the  moment. 


The  best  means  of  repauing  the  loss  in  man-power  due 
to  the  War  will  surely  be  canvassed  wdien  peace  is 
signed  and  each  nation  turns  to  the  lioaling  of  its 
ov/n  scars.  In  our  case  the  killed  to  the  number  of 
659,000  are  a  definite  loss;  of  the  wounded  numbering 
over  2,000.000,  and  of  the  missing  and  piisoners,  who 
total  360,000,  a  certain  proportion  is  seriously  maimed 
and  will  be  unproducti^■e.  This  casualty  list  of  over 
3,000,000  will  cause  in  one  way  or  another  a  gap  in 
our  population  and  its  reproductive  power  that  will 
not  easily  be  filled.  Our  case  is,  however,  not  so  bad 
as  that  of  Continental  countries,  especially  in  actual 
theatres  of  operation.  The  civilian  pojndation  there 
suffered  tembly  in  numbers,  while  our  civilian  popula- 
tion was  sheltered  from  all  violence.  Particularly  on 
the  Eastern  front  where  enormous  tracts  6f  territory 
changed  hands  from  time  to  time,  the  population  of 
many  disrtricts  has  been  reduced  to  an  appalling  ex- 
tent. Eussian  Poland  probably  furnishes  the  most 
striking  ca§e  in  pointi.  On  the  outbreak'  of  the  War 
many  men  were  called  to  the  Tsar's  forces  and  more 
left  the  country  for  war-work  in  Eussia.  Alternate 
Eussian  and  German  sweeps  through  Poland  caused 
much  suffering  and  loss  of  life,  and  many  able-bodied 
men  were  carried  off  by  both  sides,  either  voluntarily 
or  against  their  will.  In  addition  the  soldier  Poles. 
who  for  the  greater  part  of  tire  War  fought  vvith  both 
the  opposing  forces,  had  a  heavy  percentage  of  losses. 
It  is  calculated  that  the  population  of  the  whole  "King- 
donr  of  Poland,  which  was  13i  millions  on  the  out- 
break of  the  War,  lias  now  sunk  to  between  9  and  10 
millions,  and  that  one-fourtlr  of  the  male  population 
has  been  destroyed.  The  manhood  of  the  country  has 
been  more  than  decimated,  and  the  prospects  of  re- 
p;;'rmg  the  loss  are  made  none  the  brighter  'oy  con- 
dilioas  at  present  obtaining  in  the  East. 


THE  ECONOMIC  CONDITION  OF 
IRELAND. 

The  general  level  of  material  well-being  in  a  nation  is 
indicated  mainly  by  the  number  and  extent  of  its  pro- 
ducing classes'.  A  vicious  system  of  distribution 
may,  of  course,  distort  matters  so  far  as  to  reduce 
many,  even  of  the  producing  class,  to  a  position  of 
poverty ;  but,  generally  speaking,  the  most  prosperous 
and  progressive  nations  of  to-day  are  those  where  pro- 
duction is  greatest.  In  such  countries  the  income  per 
head  is  high,  and  accordingly  the  necessaries  and  com- 
forts of  life  at  the  disposal  of  the  average  citizen  are 
more  ample  and  more  varied.  The  fixing  of  a  figm-e 
for  the  average  income  is.  of  com-se,  surrounded  with 
difficulties.  What  we  need  to  arrive  at  is  really  the 
position  of  greatest  density,  and  not  the  arithmetical 
average  of  income,  which  is  detemiined  by  dividing 
the  estimated  national  income  by  the  population. 
Eeturns  of  capital  wealth  would  be  still  more  mislead- 
ing, since  the  income  from  such  capital  would  first  of 
all  have  to  be  determined,  while  incomes  in  respect  of 
which  no  visible  capital  exists  in  the  United  Kingdom 
would  have  to  be  capitalised.  Though  we  arrive  at  a 
figure  for  the  national  wealth  and  then  divide  it  by  the 
number  of  citizens,  the  result  is  obviously  incoiTect, 
since  there  is  no  equality  of  division.  Eailways,  ships, 
and  other  capital  goods  representing  large  outlay  are 
not  divisible  in  this  summary  fashion  for  statistical 
pm-poses,  much  less  for  socialistic  purposes.  Besides. 
the  owning  of  property  does  not  necessarily  bear  a 
direct  relation  to  income.  It  might  be  urged  that  the 
best  way  of  determinirtg  income  is  the  direct  way — to 
turn  to  the  tables  published  by  the  Commissionere  of 
Inland  Eevenue.  These  tables  have,  however,  not 
been  drawn  up  to  meet'  statistical  needs.  They  are 
the  outcome  of  what  is  deemed  an  objectionable  in- 
quisition on  the  part  of  officials,  and  undoubtedly 
contain,  even  for  the  class  with  which  they  purport 
to  deal,  large  possibilities  of  error.  l\roreover,  these 
returns  do  not,  except  in  rare  cases,  include  the  wage- 
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earners,  who  form  such  a  large  proportion  of  the  popu- 
Jation.  Thus  from  1907-8  onwards  the  gi-oss  amount  of 
the  income  wliich  came  under  tlie  notice  of  the  Inland 
Kevenua  Department  was  over  1,000  million  pounds, 
while  statistical  estimates  as  to  total  income  in  the 
years  before  the  War  placed  it  at  varying  sunT_s  from 
1,700  and  2,000  miUion  pounds  upwards.  The  in- 
come tax  returns  are,  therefore,  very  incomplete,  and 
we  ai-e  compelled  to  fall  back  on  the  statistics  of  the 
number  of  the  producing  classes  as  giving  an  accurate 
tliough  general  idea  of  the  level  of  well-being.  For 
tliis  purpose  the  Census  classification  of  occupations 
is  most  useful.  In  regard  to  Ireland  it  is  particularly 
lielpful,  since  the  main  pursuits  folIov.-ed  in  that  coun- 
ti-y  are  not  very  numerous.  Tliere  are  in  all  six 
classes,  of  which  only  two,  the  agricultural  and  the 
industrial,  can  be  said  from  the  economic  point  of 
\ievv  to  be  definitely  productive.  The  otlier  four,  the 
professional,  the  domestic,  the  commercial,  and  the 
rnisccllajieous  classes,  do  not  contribute  to  the  wealth 
of  the  country  in  the  sense  in  which  the  first  two 
classes  do.  The  agricultural  class  may  be  given 
prioiity  as  being  the  most  important.  The  number 
of  persons  engaged  in  this  staple  industiy  in  1911  was 
780,867,  compared  with  876,062  in  1901,  a  decrease 
of  nearly  100,000.  The  industrial  class,  which  comes 
next  in  point  of  munbers,  totalled  61-3,397,  a  decline 
of  over  26,000  compared  with  1901.  It  should  be 
observed  that  this  class  includes,  besides  certain  rural 
labourers,  who  should  more  properly  come  under  the 
lieading  of  agriculture,  those  who  work  and  deal  in 
food  and  lodgings  and  spirituous  drinks,  to  the  number 
of  61,747,  and  those  who  W'Ork  and  deal  in  general 
or  unspecified  commodities,  197,943.  The  industrial 
class,  as  returned  in  the  Census,  suffers  throughout 
from  the  same  defect,  since  the  dealers  as  well  as 
the  workers  are  inchided,  and  the  former  are  not 
economically  oti  a  par  with  the  latter.  They  are  not 
producers  in  tlie  real  sense.  Thus  librarians  and 
Ixxjksellers  cannot  be  placed  in  the  same  industrial 
category  as  printers,  nor  can  chemists  be  included 
with  chemical  workers,  or  warehousemen  with 
spinners  and  weavers.  In  each  instance  the  first- 
named  body  belongs,  from  the  economist's  standpoint, 
10  the  commercial  and  therefore  non-productive  class. 

In  every  country  a  large  non-productive  class  is 
of  course  inevitable.  All  children  and  most  women 
will,  for  instance,  fall  into  tliis  category,  and  they  are, 
in  the  majority  of  censal  returns,  returned  under  the 
Iicading  '"indefinite  and  non-productive  class."  The 
number  so  rettu-ned  in  Ireland  in  1911  was  2,572,929, 
or  o8.G%  of  the  population,  as  compared  with 
:i,494,958,  or  55.96%,  in  1901.  The  increase  totalled 
nearly  78,000,  and  was  distributed  over  a  variety  of 
people,  including  Iretired  business  folk,  inmates  of 
almshouses,  lunatics,  and  otliers.  The  other  classes, 
which  for  reasons  above  mentioned  nmst  be  set  down 
as  non-productive,  were  of  considerable  importance, 
as  the  following  figures  show: — Professional,  141,134, 
an  (increase  of  10,099;  and  commercial,  111,143,  an 
increase  of  13,254. 

In  addition  to  these  the  domestic  class,  which  is 
composed  chiefly  of  servants  and  therefore  mainly 
female,  numbered  170,749,  or  10%  of  those  witli  speci- 
fied occupations.  This  total  is  less,  indeed,  than  in 
linghind  and  Wales,  where  in  1911  it  accounted 
for  13%  of  the  persons  with  occupations.  The  tend- 
ency throughout  the  United  Ivingdom  and  in  other 
countries  is  to  show,  as  regards  domestics  and  other 
non-producers,  a  more  rapid  rate  of  increase  than  in 
producei-s.  Tliis  is  due  largely  to  the  greater  pro- 
ductivity oj  tho.se  engaged  in  industry.  A  higher 
standard  of  comfort  has  been  made  possible,  and  with 
it  has  come  a  rise  in  the  number  of  those  doing  house- 
hold work  or  rendering  purely  ];ersonal  services. 
Further,  the  extension  of  the  spheres  of  local  »nfl 
central  government  has  brought  about  a  great  rise  in 
the  number  of  civil  servants,  and  the  establishment  of 
a  widespread  public  iiealth  administration  has  increased 


the  number  of  doctors,  nurses,  and  others  attached  io 
the  medical  profession.  In  Ireland,,  however,  con- 
ditions are  rather  different  from  thos©  in  all  other- 
countries.  With  the  exception  of  France,  the 
population  of  all  European  nations  has  increased 
in  recent  years,  .and  naturally  the  increase  has 
distributed  itself  over  all  occupations.  lu  Ire- 
land, between  1901  and  1911,  the  popiUjlation 
decreased  by  1.6%,  from  4,4.58,775  to  4,39©,219, 
but  the  number  of  retired  or  unoccupied  in- 
creased by  6%,  from  1,615,576  to  1,711,182,  while 
those  engaged  in  occupations  fell  by  8%,  from 
1,949,607  to  1.805,470.  The  fall  in  the  "  occupied  " 
people  occurred  mainly  aanongst  the  agricultural  and 
industrial  classes.  The  other  class.es,  which  increased 
in  numbers,  do  not  contribute  directly  to  the  wealth 
of  the  community,  and  they  must  be  supported  by 
those  engaged  in  productive  occupations.  They  per- 
form valuable  and,  in  some  cases,  indispensable  ser- 
vices, but  they  are  none  the  less,  through  their  in- 
crease, responsible  for  an  inversion  of  the  proper 
economic  order.  The  ]5roducing  portion  of  the  nation 
is  the  root  of  all  national  prosperity.  The  other 
portions  are  mere  embellishment,  which  can  to  a  large 
extent  be  done  without.  ■  The  three  features  in  Ire- 
land's position,  a  declining  general  population,  a 
decreasing  productive  class,  and  an  increasing  non-pro- 
ductive class,  are  sufficiently  well  marked  to  give 
cause  for  alarm.  If  we  take  the  commercial  class  and 
contrast  the  changes  in  its  numbers  with  that  in  the, 
general  population  for  recent  censal  years  we  get  the 
following  results :  — 


Oommercial 

Year 

Class 

Incre.iae 

Population 

Decrease 

1S81 

...        72,245 

— 

6,174,836 

- 

1891 

83,178 

10,928 

4,704.7£0 

470,036 

1901 

97,889 

14,716 

4,4&8.775 

245975 

1911 

.  ...      111,143 

13,254 

4,390,219 

68.5J6 

Tlie  tendency  shown  by  these  figures  is  most  di-.— 
quieting.  After  the  War  it  is  probable  that  emigTatiC'ii 
wUl  be  restmied  from  Ireland  on  a  large  scale.  The 
exodus  in  the  past  has  been  in  the  main  from,  the 
country-side,  and  will  be  so  in  future.  The  increase  in 
the  non-producing  classes  has,  as  might  be  antici- 
pated, synchronised  with  a  giK)wth  in  tJhe  population 
of  towns.  In  tlie  last  inter-censal  decade  the  num- 
ber of  inhabited  houses  in  rui'al  districts  decreased  b.\' 
16,218,  or  2.6%,  and  in  civic  areas — that  is,  in  all  towns 
of  not  less  than  2,000— it  increased  by  19,935,  or8.6%. 
Outside  the  North  there  was  in  the  interval  little  if  any 
gi'owth  in  the  industries  carried  on  in  towns.  Hence 
the  increased  population  must  have  fouryd  employ- 
ment mainly  as  traders.  While  ti-aders  are  becoming 
more  numerous  the  general  public  whom  they  serve 
is  declining.  If  the  tendency  continues  unchecked. 
Ireland  runs  the  danger  of  becoming  in  literal  trutl!  a 
nation  of  shopkeepers. 


The  amiouncement  is  made  that  the  name  of  the 
firm  of  Messi"s.  Alexanders  and  Co.,  Limited,  the  dis- 
count brokers,  of  24  Lombard  Street,  has  been  altered 
to  Alexanders'  Discount  Company,  Limited.  Tl;t 
business  was  originally  established  in  1810,  and  w  as 
converted  into  a  private  Ihnited  Company  in  1891. 

The  Union  Bank  of  Canada  and  the  National  Part 
Bank  of  New  York  have  formed  a  subsidiary  banking 
Company  i-epresenting  both  institutions,  and  are  estn- 
blishing  agencies  of  the  new  Coi'poration  in  Yokohama, 
San  Francisco,  and  Seattle,  thus  enabling  both  banks 
to  offer  additional  facilities  to  exporters  and  importers 
conducting  trade  on  the  Pacific  Coast  and  in  the  Far 
East.  The  Union  Bank  of  Canada,  whoso  headquarters 
are  at  Winnipeg,  was  established  in  1865.  and  lias  301' 
branches  throughout  the  Dominion.  The  National 
Park  Bank  of  New  Y'ork,  organised  in  1856,  is  one  oT 
the  leading  banks  of  New  York,  and  among  its 
directorate  are  Mr.  Cornelius  Vanderbilt,  Mr. 
Stuyvesant  Fish,  Mr.  Kichard  Delafield,  and  Mr. 
Robert  P.  Perkins. 
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THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  tha  Special  Charter  of  tfie  Imperial  Japanese 
Government,  IS99. 

Head  Office  »    TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Batavia,  Bombay,  Canton, 
Foochow,  Hankow,  Hongkong,  Kiukiang,  Kobe, 
New  York,  Osaka,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  Tokyo,    and   every   important   city   in 

Formosa  (Taiwan),  &c. 

The  Bank  has  Correspondents  in  the  Commercial 

Centres  of  Russia,  Manchuria,   Indo-China,  India, 

Philippine     Islands,     Java,     Australia,    America, 

and  elsewhere. 


London  Office 


58  OLD  BROAD  STREET,  E.G. 


Jfmaiuml  Motes. 

We  now  know  on  the  authority  of  the  Government 
that  khogether  some  10  milhons  of  people  were  called 
up  for  ser\-ice  in  connection  with  the  War.  Of  these 
C  J  millions  were  actually  drafted  into  some  departments 
of  tlie  Army,  Na\'y,  and  the  Air.Porce,  the  balance 
Ix'ing  employed  in  A'arious  civil  departments,  including 
that  of  the  Ministry  of  Munitions.  This  means  that 
between  one-fifth  and  one-fourth  of  the  total  popula- 
tion of  the  United  Kingdom,  as  returned  at  the  last 
Census,  was  withdrawn  from  the '^ax-earning  part  of 
the  population  to  the  tax-spending.  And  that  it  resulted 
in  the  most  serious  extravagance  we  have  the  authority 
of  the  Committee  appointed  by  the  Government  itself 
to  inquire  into  the  matter.  It  has  been  officially  stated 
that  the  clerical  staff  of  the  Ministry  of  Munitions  and 
the  War  Office  combined  exceeded  32,000  people,  or 
considerably  more  than  the  population,  accca-ding  to  the 
last  Census,  of  one  of  our  large  South  Coast  towns. 
The  Govermnent  urge  that  demobilisation  must  be  very 
gradual  because  so  far,  while  they  have  demobilised, 
partly  from  the  Army  and  partly  from  civil  employment, 
Kome  three-quarters  of  a  million  people,  270,000  of 
these  are  in  receipt  of  unemjiloyment  relief. 


It  is  said  that  the  proportion  of  people  drawing 
c>ut-of-work  benefit  has  risen  from  nothing  during  the 
War  to  5%  in  the  course  of  a  few  weeks'  demobilisa- 
tion. This,  as  we  pointed  out  at  the  time,  was  inevit- 
rible  from  the  policy  pursued  by  the  Government. 
While  the  spendthrift  can  obtain  ample  credit  there  are 
no  cheesparing  economies  in  his  establishment.  But 
the  day  of  reckoning  must  'Come ;  and  it  is  pi-«cisely 
the  same  with  a  nation,  which  is,  after  all,  merely  an 
aggregate  of  individuals.  We  have  been  lining  for  the 
[last  four  years  on  the  accumulated  resources  of  the 
saving  classes  of  the  past  two  generations,  and  also 
mortgaging  the  future,  and  while  that  continued  there 
was  bound  to  be  a  large  measure^  of  apparent  prosperity, 
sach  as  it  has  been. 


The  authorities  urge  that  they  can  only  demobilise 
in  accordance  with  the  demands  of  the  civil  la}x>ur 
market.  There  is  force  in  their  plea ;  but  it  would  be 
more  important  if  they  would  release  from  control  raw 
materials  and  give  the  various  trades  something  to 
work  upon.  Of  course,  we  are  not  urging  that  millions 
of  men  should  bo  thrown  on  the  labour  market  without 
any  prospect  of  getting  work  for  an  indefinite  period. 
But  we  do  urge  that  those  who  have  definite  employ- 
ment awaiting  them  should  1«  rclea.sod  with  the  least 
l>ossible  delay.  It  will  be  difficult  enough  to  deal  with 
the  immense  number  of  cases  of  p^ple  for  whom  there 
is  no  adequate  employment,  and  particularly  the  large 
class  who  have  been  enjoying  extravagant  wages  for 
comparatively  morlest  sen-ices  rendered,  who  can  never 
liope  to  obtain  such  advantages  in  civil  employment 
run  upon  economic  lines. 


A  Select  Committee  was  appointed  some  time  back 
for  the  purpcise  of  considering  what  steps,  if  any,  it  is 


desirable  to  take  to  develop  and  improve  the  internal 
facilities  for  transport  within  the  United  Kingdom,  to 
secure  effective  supeiwision  and  co-ordination,  and  to 
ensure  that  such  developments  and  improvements  shall 
be  adequate  and  suitable  to  meet  the  national  require- 
ments, and  to  make  recommendations.  The  Committee 
was  empowered  to  ajjpoint  various  Sub-Committees; 
and,  amongst  others,  it  appointed  a  Sub-Committee 
to  investigate  and  report  upon  the  facilities  for  trans- 
port offered  by  tlie  ports  and  canals  of  Ireland,  to  make 
suggestions  for  their  equipment  and  development,  and 
to  visit  such  places  as  it  may  consider  necessary  for 
this  purpose.  This  Sub-Committee  was  composed  of 
Mr.  Field,  Mr.  Keating,  Colonel  Gretton,  Mr.  Walter 
Hudson,  Mr.  Lindsay,  and  Mr.  P.  J.  Hannon,  with 
Sir  Arthur  Shirley  Benn  as  Chairman. 


It  is  a  remarkable  fact  that  stationary,  or  agil- 
cultural,  man  has  lost  the  major  part  of  the  mobility 
which  nomadic,  or  pastoral,  man  formerly  enjoyed. 
And,  from  the  point  of  view  of  the  economist,  there 
is  no  country  in  the  world  at  the  present  time  which 
enjoys  adequate  transportation  facilities  either  suffi- 
cient to  ensure  the  health  and  well-being  of  the  popu- 
lation, or  for  the  economic  necessities  of  the  country. 
The  United  Kingdom,  taken  as  a  whole,  has  an 
enormous  coast  line,  and  owing  to  the  fact  that  it  is 
split  up  into  two  islands,  the  small  one  of  Ire- 
land, and  the  larger  one  of  Great  Britain,  no  part  of 
it  is  very  far  from  the  sea.  Consequently,  where  we 
have  hai'bour  facilities,  such  as  their  natural  adapt- 
ability to  would  admit  of  their  being,  and  where  they 
are  provided  with  roads  suitable  for  rapid  motor  trans- 
port, it  ought  to  be  possible  in  an  island  like  Great 
Britain,  so  densely  populated,  to  get  rapidly  from  point 
to  point.  But  every  traveller  knows  that  this  is  not 
the  case.  It  is,  in  fact,  often  cheaper  and  more  con- 
venient to  travel  to  south  coast  places  via  London  than 
to  take  the  cross-country  journey  necessary  to  arrive 
at  one  place  from  the  other.  We  will,  however,  defer 
dealing  with  the  transportation  facilities  of  England 
and  Wales  till  we  have  the  report  before  us ;  and, 
further,  will  take  the  island  of  Great  Britain  when  we 
receive  the  information.  Meanwhile,  the  report 
actually  to  hand  deals  only  with  the  facilities  offered 
by  the  ports  and  canals  of  Ireland ;  and,  as  might  be 
expected,  the  report  deals  rather  with  the  deficiencies 
than  with  the  facilities. 


In  order  to  carry  out  the  object  for  which  they  were 
appointed,  the  Irish  Sub-Committee  made  a  tour  of 
inspection  of  most  of  the  larger  ports  around  the  Irish 
coast,  held  23  public  sittings  at  20  different  centres, 
and  examined  171  witnesses  relative  to  the  existing 
conditions  of  Irish  harbours  and  inland  navigations, 
and  the  proposals  for  their  better  equipment  and 
development,  in  addition  to  receiving  suggestions  for 
the  creation  of  a  Transatlantic  port  on  the  western 
coast  of  Ireland  for  facilitating  the  inland  transport 
of  passengers,  mails,  and  express  consignments  of 
mei'chandise  conveyed  between  the  tfnited  Kingdom 
and  North  America. 


Unfortunately  the  Sub-Committee  did  not  concern 
itself  with  railways  and  road  transport.  Speaking 
generally,  the  roads  of  Ireland,  where  they  have  been 
kept  in  repair,  are  good ;  but  the  railway  facilities  are 
generally  very  deficient.  The  Sub-Committee  reports 
that  it  was  greatly  impressed  by  the  immense  potential 
advantages  for  the  development  of  inland  transport  in 
Ireland,  due  to  the  country  being  endowed  with  many 
magnificent  natural  harbours  and  great  natural  and 
artificial  interior  waterways,  on  which  public  and 
private  money  seems  to  have  been  freely  spent  in  large 
amounts  formerly.  It  expressed  the  opinion,  which  is 
shared  in  by  the  full  Committee,  that  Ireland  ought  to 
occupy  a  high  place  in  the  possession  of  water  transport 
facilities  if  these  means  of  communication  were  im- 
proved and  fully  developed,  and  worked  in  unison  with 
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WAR  BOND 
OPTIONS 

What  they  are  and  what  their 
impending  withdrawal  means 

''  Worth  an  additional^  per  cenf 

I  'HE  present  issue  of  National  War  Bonds  will  be  discontinued  on 

■*■     Saturday,  January  1 8th,  and  the  conversion  rights  attached  to  these 

Bonds  will  never  be  renewed.    If  you  have  not  yet  realised  how  valuable 

these  rights   are,  read    the    following  independent  statement  from  the 

Financial  columns  of  "The  Times." 

"  It  may  be  useful  to  emphasize,  for  the  benefit  of  the 
general  public,  the  subsidiary  point  in  the  Treasury  announce- 
ment, to  which  great  importance  is  naturally  attached  in 
financial  circles.  This  is  the  further  statement  that,  even  if 
other  bonds  of  similar  character  are  subsequently  issued — 
because  obviously  the  Exchequer  will  not  then  have  ceased  to 
need  to  borrow  in  some  shape — they  will  not  be  given  the 
right  of  conversion  into  the  Five  per  Cent,  (or  Four  per  Cent.) 
War  Loan,  or  the  other  conversion  rights  attached  to  the 
present  issue.  We  have  probably  said  before,  but  it  is  as  well 
to  repeat  it  now,  that  the  view  taken  by  the  most  expert 
bankers  is  that  these  'options'  are  worth  at  least  an  additional 
half  per  cent,  to  the  investor  in  War  Bonds.  At  the  moment 
their  value  may  not  be  so  v/ell  appreciated  by  the  public,  but 
among  professional  financiers  who  are  accustomed  to  weigh 
the  value  of  options  of  this  sort,  it  has  always  been  held  that 
the  right  to  a  'call'  on  Five  per  Cent.  War  Loan  at  95  for  five, 
seven  or  ten  years  as  the  case  may  be,  cannot  be  worth  less 
than  that.  There  are  now  to  be  no  more  of  these  options  in 
future,  and  anybody  who  wants  to  secure  that  advantage  had 
better  take  it  while  he  can,"  , 

NATIONAL 

WAR  BONDS 


Write  lo  your  Banker  or  Stockbroker  by  today's  pott  and  instruct  him  to  invest  the  whole 
of  your  available  capital— in  5  per  cent.  War  Bonds  redeemable  in  1928.  No  future 
Gjvernment  issue  virill  give  you  all  the  advantages   which  are  combined  in  War  Bands. 


20 


THE     STATIST. 


[January  4,   19ia. 


the  railway  system  of  the  country.  The  defects  dis- 
covered at  the  harbours  were  mainly  insufficiency  of 
discharging  berths,  a  lack  of  efficient  and  up-to-date 
equipment  for  handling  cargoes  with  economy  and 
-3espatch,  inadequate  linking  up  of  harbours  and  piers 
with  railways  and  inland  waterways,  and  insufficiency 
of  depth  of  water  to  accommodate  vessels  of  the  larger 
size  now  commonly  used.  This  has  been  partly  caused 
by  the  failure  or  inability  of  port  authorities  to  keep 
channels  and  berths  properly  dredged.  An  instance 
came  under  the  observation  of  the  Sub-Committee 
where  a  dock  was  available  for  vessels  drawing  23  feet 
of  water,  while  the  depth  of  water  in  the  channel  lead- 
img  to  it  was  only  ]  7  ff et. 


In  relation  to  waterwaj^s,  says  the  report,  the  whole 
system  throughout  the  country  will  require  careful 
consideration.  The  canals  were  mainly  constracted 
in  pre-railway  days,  when  delays  in  transit  were  com- 
paratively unimportant.  If  they  are  now  to  be  main- 
taiaied,  and  worked  in  conjunction  with  the  railway 
system  so  as  to  admit  of  the  fullest  use  being  made  of 
them  for  jjost-War  development,  much  modern  con- 
structive work  will  have  to  be.  undei-taken.  With 
respect  to  one  of  the  waterways  in  particular,  the  Com- 
mittee recommend  that  in  view  of  the  development  of 
the  coal  and  other  mineral  resources  of  the  Arigna 
district,  in  wliich  the  Government  is  at  present  con- 
structing a  short  connecting  railway  as  a  war  measure 
in  order  to  facilitate  the  distribution  of  much-needed 
fuel,  steps  ought  to  be  taken  at  once  to  obtain  an 
expert  report  and  an  estimate  for  the  reconstruction 
of  the  Lough  Allen  Canal,  and  the  deepening  of  the 
watei-way  from  Killaloe  1o  Limerick,  enlarging  the 
locks,  and  the  making  of  a  connection  with  the 
Limerick  Docks.  The  watei-way  as  at  present  con- 
sti'ucted  is  quite  inadequate  as  a  connecting-link 
Ijetween  the  sea  on  the  west  coast  and  the  Shannon  and 
the  Grand  Canal,  the  two  most  important  waterways 
in  Ireland.  These  improvements  would  enable  the 
Shannon  navigation  to  be  used  for  the  conveyance  of 
Arigna  coal  and  other  products  to  the  south-west  of 
Ireland.  *. 


In  the  past  tliese  various  harbours,  canals,  and  so 
on,  have  been  under  tiie  jimsdiction  of  several  different 
authorities,  with  the  result  that  it  was  nobody's  busi- 
ness to  do  anytliing,  and  natmrally  each  one  shrank 
from  taking  responsibility  for  work  which  it  might 
regard  as  properly  belonging  to  some  other  Depart- 
ment. The  Committee  rightly  recommend  that  there 
should  be  established  as  soon  as  possible  a  Government 
Harbour  Department,  to  whom  would  be  entrusted  all 
duties  connected  with  Irish  harbours,  and  who  should 
investigate  the  requirements  of  each  harbour,  consult 
with  the  local  authorities  as  to  necessary  improve- 
ments, and,  if  a  plan  be  agreed  upon,  then  recommend 
the  required  loan. 


In  these  days  of  hydro-electricity  Ireland  is 
favom-ably  situated  for  the  development  of  water 
jjower.  The  Government  is  at  present  engaged,  and 
has  been  engaged  for  some  months  now,  in  making 
experiments  as  to  the  working  of  certain  collieries  in 
the  west  of  Ireland.  It  is  to  be  hoped  that  these 
experiments  will  prove  successful.  But  in  any  case 
water  affords  an  extraordinarily  cheap  source  of  power. 
Here  in  England  we  have  been,  up  to  the  present, 
almost  wholly  dependent  upon  coal,  because,  speaking 
generally,  the  levels  throughout  the  country,  although 
very  far  from  uniform,  arc  comparatively  so  gradujl 
th;it  they  do  not  give  a  great  force  of  water  at  any 
particular  locality  which  can  be  used  for  the  generatii\g 
of  power.  Where,  however,  running  water  is  avail- 
able for  the  generating  of  power  it  will  be  evident  that 
there  is  only  the  cost  of  constructing  and  maintaining 
•A  generating  station.  With  us  on  this  side  of  the  Ir'.'sh 
Channel,  in  addition  to  the  cost  of  constructing  and 


maintaining  a  generating  station,  there  is  also  tht 
waste  of  coal,,  which  has  laboriously  to  be  obba-ined 
from  the  mines,  and  is  destroyed  in  the  generating 
station,  whereas  water  iims  on  day  after  day,  and. 
week  after  week,  and  year  after  vear,  at  no  expense. 


REVENUE  RETURNS. 

The  Exchequer  returns  for  the  past  nine  months  show 
that  expenditme  continues  at  ar  high  rate,  though  thei 
average  for  the  December  quarter  works  out  at 
£7,540,000  a  day,  against  £7,624,000  a  day  in  tbe 
corresponding  period  of  1917.  Naturally  as  the  debt 
has  increased  interest  charges  have  grown,  thu.s  largely 
offsetting  the  reduction  in  the  rate  of  Sii))ply  expendi- 
ture, which  has  been  a  noteworthy  feature  of  recent 
accounts.  Outlays  upon  Supply  cover  all  war 
'eixpenditurei,  iincludjng  pmlcha.ses  of  foodstuffs  for 
ultimate  resale,  and  loans  and  advances  to'  Allies  and. 
Dominions,  but  exclude  interest,  &c.,  on  War  Debt. 
The  March  quarter  of  1918  was  the  lieaviest  for  Supply 
expenditure,  the  average  then  working  .  out  at 
.£7,028,000  a  day.  Eeductions  have  occurred  in  each 
of  the  past  tlu'ee  quarters,  the  daily  outgoing  in  the 
past  three  months  having  averaged  just  under 
£6,300,000. 

[OOO's  omitted.]  , Supply ,     ^Expenditure-, 

Interest  Misc.  Total    Per  D.iy  T.ital  I^er  D  v,- 

Quarter  ££££££ 

Decemberl91S    ...  310,843  3,633  579,581       6.197  093,1163  7,54tt 

September  1918     ...  25,010  2,C36  599,720        8,519  027,366  6,91T 

.Tune  1918 92,099  1,473  034,904        6,977  728,970  8,011 

March  1918             ...  30,608  3,013  632,565        7,028  666,786  7,40ff 

December  1917      ...  79,191  3,649  618,644        6,724  701,384  7,«24 

September  1917     ...  21,219  2,783  632,764        6,878  656,766  7,13S> 

.Tune   1917 58,833  1,456  610,997        8,71*  671,386  7,J76 

March  1017 13,548  3,965  014,680        6,755  633,193  6,947 

December  1910      ...  45,046  3,475  612,597       6,7S1  661,118  7^85 

September  1916     ...  26,475  2,982  430,783       4,682  460,242  S.OOI 

.Tune  1916 42,183  1,447  400,931        4,406  444,500  4,885 

March  1910             ...  13,182  4,401  441,597        4,853  459,240  5,046 

December  1913      ...  29,748  3,573  392,095        4,262  425,421  4,62* 

September  1915     ...  9,306  3,357  403,361        4,384  410,024  «,522 

June  1915 8,013  1,844  248,616        2,731  253,473  2,84tt 

March  1915             ...  6,030  4,317  239,732        2,552  240,579  2,67S^ 

December  1914      ...  5,933  3,459  176,707        1,921  180,098  2,02t 

September  1914»  ...  1,240  3,146  68,293       1,119  71,084  t,t93 

*  Period  from  August  1  to  September  30. 

For  the  past  nine  months  the  total  expenditure 
amounted  to  £2,050,000,000,  or  about  £20,500,00ti' 
more  than  in  1917.  Interest  payments  compared  with 
a  year  ago  were  £69, '200, 000  heavier,  but,  on  the  other 
hand.  Supply  outlays  were  £48,500,000  lower  at 
£1,813,900,000.  The  Budget  and  Supplementary 
estimates  of  expenditure  for  1918-19  were  for  a  total 
outlay  of  £2,650,000,000,  or  £7,260,000  a  day,  upon 
Supply.  Had  Supply  expenditure  been  at  this  rater 
in  the  past  nine  months  such  outlays  would  have  been 
£1,996,500,000,  so  that  the  actual  amount  paid  out 
for  Supply  has  been  £182,600,000  below  tlic  estimate. 

, 9  Mos.  to  Deo.  31 ,  ^Budget  Estimate-^ 

+  or  —  -j-  or  — 

191S  'IS  on  '17  1918-19        on  '17-'1S 

£  £  £  £ 

Perm.charKeofDcbt       13,042,000—    1,022,000        19,160,000—       078,000, 
Int.,  &c.  on  war  debt    216,410,000+   70,831,000      295,860,000  -i- 126,827,000 

Total  interest,  &c., 

Do.  per  day 
Miscellaneous        .. 


228,452,000  +  69,209,000 
(831,000)+  (252,000) 
7,634,000   —       154,000 


315.000.onO  +12,';.149,00u 

(803,000)  +      (342.000> 

11,414,000  +  13,000 


Total    Consolidated 

Fundseryices    ...      236,086,000  +  69,055,000      326,414,000+126,162,000 
Supply  Seryices     ...   1,813,908,000   —  48,496,000   2,649,988,000  +164,914,000 

Do.  per  day        ...         (6,696,000)—     (176,000)        (7,200,000)+     (424,000) 


Total  expenditure...   2,049,994,000  +     20,559.000  3,976,4('2,000+  280,181,00t> 
Do.  per  day         ...      (7,465,000)+        (75,000)      (8,154,000)+      (767,000) 

Usually  50%  of  the  year's  revenue  is  collected  in 
the  nine  months  to  December,  but  in  1917  the  propor- 
tion was  56.6%,  while  in  the  past  nine  montlis  it  has 
been  60%  of  the  amount  Budgeted  for  and  alx>ut58% 
of  the  probable  revenue.  The  Budget  estimate  of 
revenue  for  '  this  year  was  £842,050,000,  or 
£134,816,000  more  than  in  1917-18.  It  has.  liowever, 
to  be  home  in  mind  that  no  account  was  taken  in  tho 
Budget  for  the  inclusion  in  "  miscellaiieous  "  of  pro- 
ceeds of  the  Second  Inthan  'War  Loan,  understood  to 
have  yielded  about  £35,000,000.  It  allowance  be  made 
for  this,  and  if  the  Budget  estimate  is  realised,  the  total 
revenue  for  1918-19  should  be  about  .€877,000,000,  or 
nearly  £170,000,000  more  than  in  1917-18.  During 
the  past  nine  months  t.lie  revenue  was  £509,166,000. 
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.  .1-  £108,516,000  liiore  than  in  1916.  Practically  the 
whole  o£  the  increase  was  under  the  four  main  heads, 
excess  profits  duty,  &c.,  having  brought  in  an  addi- 
lional  £.5.5,373,000,  income  tax  £15.478,000,  Customs 
<;20,o34,000,  and  Excise  £14,893,000.  Assuming 
revenue  for  the  full  year  is  £877,000,000,  £61,300,000 
more  wuU  need  to  be  collected  in  the  current  quarter 
than  in  the  March  quarter  of  1918  ;  and  if  Budget  esti- 
mates are  to  be  realised  nearly  £208,000,000  will  need 
to  be  gathered  in  from  income  tax  and  about 
£96,000,000  from  excess  profits  duty  before  the  end 
of  March  next. 

^9  5103.  to  Dec.  31—,         , Budget  Estimate , 

+  or  — 
1918-19  +  or—     3  Mos.  to 
'18  on '17  Mar.31,'19 
£  £  £■ 

94,500  4-    23,239  +      2,705 
53.200  +    14,428  —         465 
31,500  —         174  +      1,327 
9,250  +  950  —      1,708 

650  —  15   —  5 

1,950  —  10  +  60 

290.450  +    50,941  +    35,463 
300,000  +    79,786  +    24,413 
700  +  15  +  1 


tOOU's  omitted.] 

Customs         

lisciso  

Estat*.  Arc,  Duties  ... 

^Stamps  

Land  tax        

House  duty 

Income  &  .Super  Tax... 
Excess  profits  duty,  &c. 
'Land  value  duties    ... 


+  or— '18 
1918         on  '17 

£  £ 

73,644  4-    20,534 

4S,097  +    14,893 

21,692   —      1,.501 

8,293  +      2,668 

50   —  10 

300  —        ■  70 

83,385  +    15,478 

204,318  +    55,373 

333  +  14 


20,200  + 

2,850  + 

4,850   + 

600   + 


3,400 
250 
160 
140 


2,838   +      1,11' 


28,000  + 
3,5011 
6,500  — 
650  — 

6,000  — 


2,800  —  600 

—         —  250 

100    —  250 

40    —  180 

50—  1,173 


42,729  — 

3,910 

50,200*— 

l,94a»+  1,902« 

74,065  + 

1,147 

59,850  + 

G5G  -  491 

Eeccipts  from  taxes        435,101  +  107,369        782,200  +169,160  +    61,791 

Postal  serrice 

Tcte^apli  service 
Telephone  service 

v'rown  lands 

Beceipte  from  sundry 

loans,  &c 

Miscellaneous 

^on-tax  Revenue 

Tot^ll  revenue         ...         509,166+108,516        877,050*+ 169,S16»+61,300» 
~  Allowinc  for  £35,000,000  from  Second  Indian  'War  Loan,  not  included  in 
Diklget  cstiiuate- 

Tlie  excess  of  expenditure  over  revenue  in  the  past 
nine  months  was  about  £1,541,000,000,  of  which 
£1,529.500,000  was  piwidetl  by  loans  and  £13,100,000 
was  taken  from  the  cash  balance.  In  view  of  the 
Armistice  and  the  new  conditions  that  have  arisen  it  is 
somewliat  difficult  to  say  what  w^ill  be-  the  expenditure 
for  the  whole  year.  It  would,  however,  appear  that 
for  various  reasons  the  interest  payments  will  be  about 
£45,000,000  below  the  Budget  estimate,  leaving  about 
£41,500,000  still  to  be  paid  out  under  that  heading  in 
the  present  quarter.  Should  Supply  expenditure 
average  about  £6,300,000  n  day,  as  for  the  past  quarter, 
£540,000,000  would  be  spent  therefor,  and  the  total  ex- 
penditm'e  lor  the  quarter  would  work  out  at  about 
£.585,000,000.  After  deducting  £268,000,000  of  prob- 
able revenue,  £33t),000,000  would  need  to  be  raised'  by 
loan  to  cover  the  deficit  and  to  restore  the  cash  balance 
to  the  position  on  April  1  last.  Some  portion  of  this 
-amount  may  be  expected  to  be  raised  in  the  United 
States,  but  the  bulk  would  need  to  be  provided  at  home. 
-Vt  least  £15.000,000  may  be  looked  for  from  War 
Savings  Certificates,  a  further  £16,000,000  is  due  from 
War  Bond  subscriptions  received  before  the  end  of 
December,  and  apparently  £50,000,000  has  still  to  bo 
i-eceived  in  i-espect  of  a  sj^ecial  credit  from  tlie  United 
States  in  connection  with  this  country's  expenditure 
~  on  behalf  of  the  American  Expeditionary  Forces.  It  is 
|)ossible,  of  course,  that  loan  requirements  may  be 
larger  than  here  indicated,  for  it  is  not  known  to  what 
extent  payers  of  excess  profits  duty,  Ac,  have  pur- 
cliased  War  Bonds,  &c.  These  are  available  for  pay- 
inentrof  taxes  in  lieu  of  cash,  and  to  the  extent  to  which 
■such  scrip  payments  are  made  the  accounts  will  show 
merely  a.  transfer  from  loan  to  revenue  account  and  no 
additional  money  will  accrue  to  the  Exchequer.  In  the 
:March  quarter"  of  1918,  £16,083,000  of  debt  was 
retired  through  revenue  payments  in  soi'ip.  and  in  tlie 
|wsfc  nine  months  £42,447,000  was  similarly  dealt 
vvit.li. 


fOOO'K  omitted  ] 
E.Tpenditure : 

Interest 

Mierellaneous 

aopply 

Total 
llevenue 

Deficit 

T<OflD8 

T(ik«i        from 

Ciah  Balance 


Probable  for 
3  Mo.5.  to 
Mai-.  31,'19 
£ 
..       41,601 
3,800 
..     540.000 


.-.R, 


.nnn 

2r,«,ooo 


312,000 
330,000 


Actual. 

n  Jtos. ti, 
Dec. '18 

£ 
538,452 
7,113  4 
1, 813,808 

2,040,094 
5n»,10C 

1,6«>,828 
1,52»,457 

13,103 


Probable  for      Tlndffctand 


Year 

1918-19 

£ 

270.11"* 

11.11  I 

2,3r,4,nMa 

2,636,000 
877,000 

l,75i>,n00 
1,759,000 


The  National  Debt  at  the  end  of  December 
amounted  to  about  £7,400,000,000,  and  the  interest 
charge  to  approximately  £335,000,000.  Since  war 
began  the  Debt  has  increased  by,  roughly, 
£6,750,000,000,  and  the  addition  to  the  interest 
charge  has  been  a,5out  £310,000,000,  so  that  the 
average  rate  now  being  paid  on  money  borrowed  for  the 
War  is  about  4.6%. 


Supplmtrv. 

Bstimates 

£ 

315,000 

11.414 

2,619,988 


2,il"6.402 
."42,050 


2,1 3<  ,.'152 
2,134,000 


NEW    BANKING    CAPITAL. 

Following  upon  the  decision  of  several  of  the  purely, 
British  banks  and  of  two  of  the  Anglo-Indian  banks 
comes       the      announcement      that       the      National 
Bank    of    India    is    about    to    increase    its    capital, 
the     directors     feeling    it     necessary    to     strengthen 
tiie    Bank's    position    in    view    of    the     anticipated 
expansion    of     Indian     trade    and    commerce    w-hen 
peace    is    concluded.       At    pre"3ent    the    capital   con- 
sists of  £80,000  shares  of  £25  each,  on  which  £12  10s. 
per  share  has  been  paid  up,  leaving  a  callable  liability 
of  £12  10s-  per  share.     The  subscribed  capital  is  thus 
£2,000,000,  and  the  paid-up  capital  £1,000,000.  When 
the  Bank  was  first  registered  here  in  the  'sixties  the 
paid-up    capital  was   £466,500,    and  the    increase    of 
£533,500  that  has  since  taken  place  has  resulted  en- 
tirely    from     bonus     distributions     to     shareholders 
from     accumtdated    profits.     Even     so    the    reserve 
fund     now    stands     at    no    less     than    £1,350,000. 
At    a   special    meeting    called    for    January    21  it  is 
proposed     to     obtain     the     shareholders'      sanction 
to    double     the    subscribed     capital    to    £4,000,000 
by  creating  80,000  new  shares  of  £25  each,  and  issue 
40,000  of  the  new  shares  to  existing  shareholdei-s  at 
the  rate  of  one  new  share  for  every  two  held;  Trea- 
sury  consent  has   already   been  obtained.     The  price 
'of  issue  is  to  be  £20  per  share,  of  wliich  £7  .10s.  will 
represent  premium.  The  [laid-up  capital,  therefore,  will 
be  increased  to  £1, -500, 000,   and  the  reserve  fund  to 
£1,650,000,  without  taking  into  account   any  alloca- 
tions thereto  from  the  past  year's  profit.     The  prico 
of  the  existing  shares  is  71,  so  that  the  bonus  to  share- 
holders is  about  £17  per  share.     Foi-  the  five  years  to 

1917  tax-free  dividends  of  16%  were  paid,  and  in 
nrtdifion  a  tax-free  bonus  of  4%  was  paid  for  1917, 
making  20%  for  that  year.     The  interim  dividend  for 

1918  was  at  the  rate  of  20%  tax  free.  We  dealt  fully, 
with  the  position  of  the  Bank  in  our  International 
Banking  Number  of  November  2  last,  page  779. 

Financial  institutions  in  the  United  States  are  also 
in  many  cases  adding  to  their  capital.  One  of  the 
latest  announcements  of  tlus  kind  to  hand  from  that 
country  concerns  the  Bankers'  Trust  Company  of  New 
York,  which  is  raising  its  capital  from  $11,250,000 
to  $15,000,000.  From  the  point  of  view  of  capital 
this  will  place  the  institution  second  in  the  list  of 
.American  trust  companies.  The  reserve  and  undivided 
profit  aggregated  $16,283,000  on  November  1  last. 
Regular  dividends  of  20%  have  been  paid  since  1913. 
The  $100  shares  were  recently  quoted  in  New  Yoi-k 
at  about  480. 

The  new  sliares,  it  is  stated,  are  being  ofiered 
to  stockholders  at  par  at  the  rate  of  one  new  shai-e 
for  every  three  now  held.  The  reason  for  the 
addition  to  the  capital  is  said  to  he  to  make  it  corre- 
spond more  accurately  with  the  Company's  deposits, 
now  amounting  to  about  $300,000,000. 


SOUTH  AND  CENTRAL  AMERICA. 

NEED  OF  ROADS. 

AccoRDi.vo  to  the  South  American  papers  just  to  hand, 
a  daring  aviator  has  accompUshe<i  in  just  ovei-  three 
hours  the  journey  from  the  coastlarids  of  Peru  to  the 
rich  pastures  on  tiie  eastern  side  of  the  Andes,  whiclt 
usually  takes  more  than  llu^ee  weeks  when  accomit- 
lished  by  pack  mules.  It  is  jioiiited  out  that  with  a 
ten-ton  inachino  .the  work  of  many  mules  might, 
readily  Ije  accoinplishetl  in  a  few  hours  instead  of  occu- 
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pying,  as  at  present,  weeks  and  even  months  to  attain. 
That  the  aeroplane  will  assist  the  opening  up  ol  this 
part  of  tropical  America  need  not  l>e  doubted.  But 
in  any  reasonable  time  it  cannot  be  counted  upon  to 
solve  the  problem. 

It  is  not  ai  question  of  travelling  at  great  speed 
irom  point  to  point  in  a  country  already  highly 
developed,  with  an  immense  population,  and  having  a 
large  number  of  passengers  and  valuable  articles  of 
merchandise  to  convey  which  can  bear-  a  lieavy  and 
expensive  rate  of  freight.  The  real  problem  to  be 
solved  is  tlie  opening  up  of  a  territory  perhaps  poten- 
tially the  richest  in  the  world,  but  which  at  present  is 
almost  wholly  unoccupied  except  for  a  few  tribes  of 
more  or  less  wild  Indians ;  a  country  covei'ed  with  vast 
tropical  forests,  intierspersed  here  and  there  with 
grasses  and  pasture  lands  more  generally  associated 
witli  tlie  conditions  whicli  prevail  in  the  temperate 
zone.  Between  the  lOtli  parallel  north  of  the 
Equator  and  the  10th  parallel  south  of  that  line,  and 
stretching  between  the  50th  and  the  75th  degrees  of 
longitude,  there  is  tliis  vast  area  we  have  attempted 
inadequately  to  describe  as  one  naturally  the  richest 
in  the  woild.  It  is  largely  covered  with  timber,  much 
of  wlaich  is  of  the  most  valuable  kind,  at  a  time  when 
the  forests  of  the  more  thickly  peopled  parts  of  the 
world  have  been  denuded  to  an  exceptional  extent. 
Moreover,  it  afioi'ds  pastm'e  for  cattle  at  a  time  when 
cattle,  Irides,  and,  indeed,  all  meat  products  are 
required  by  the  world  at  large  to  an  extent  that  has 
not  been  equalled  for  veiy  many  generations. .  But  the 
difficulty  is  that  adequate  means  of  transportation  are 
almost  wholly  lacking.  It  will  at  once  be  evident  to 
any  reader  who  will  carefully  consider  the  matter  that 
the  opening  up  of  such  a  country  cannot  be  accomp- 
lished under  existing  conditions  by  the  aeroplane  alone. 
Drainage  of  at  least  half  the  area  and  the  building  of 
roads  and  railways  are  essential  if  tins  rich  land  is  to 
be  made  available  for  the  common  services  of  man. 

There  is,  of  course,  existing  at  present  in  tliis 
area  the  most  remarkable  system  ol  waterways  known 
in  any  equal  space  upon  the  -globe.  But  these  water- 
ways admit  only  of  obtaining  access  to  a  limited  part  of 
the  area,  and  for  the  most  part  situated  immediately  on, 
or  at  leastadjacent  to,  the  river  banks  and  such  creeks  or 
rivulets  as  form  tributaries  to  the  greater  streams.  The 
total  water  mileage  of  this  area  is  ixjughly  estimated — 
and  it  sli.->uld  be  borne  in  mind  that  it  is  only  an  estimate 
— at  over  30,000  miles  in  extent ;  and  were  the  country 
opened  up  by  other  means  it  would — as,  of  course,  the 
aeroplane  itself  will — assist  materially  in  the  general 
purpose  of  making  tlie  countiy  accessible  in  an  eco- 
nomic sense.  No  one  method  of  opening  iip  would 
in  itself  be  adequate.  But  a  combine  of  road  building, 
railway  building,  the  development  of  the  existing  water- 
ways, and,  above  all,  the  drainage  of  the  inundated 
area  during  each  rainy  season,  would  make  tliis  vast 
territory  available  for  use  by  man,  instead  of  lying  as 
a  potential  source  of  wealth  almost  wholly  inaccess- 
ible, as  it  is  at  present. 

Quite  recently  we  wrote  an  article  showing  the 
possibilities  of  tliis  area  as  a  vast  pasture.  But  we 
showed,  also,  that  at  least  half  of  it  is  subject  to 
inundation  from  the  ci'eeks  and  rivers  twice  every 
season,  and  that  even  in  the  forest  during  certain  parts 
of  the  yeai-  boats  travel  over  areas  which  in  the  dry 
season  are  forest  lands,  but  which  in  the  wet  season, 
or  rather  at  the  end  of  the  wet  season,  are  commonly 
covered  by  water  to  a  depth  of  about  12  feet. 
"While  such  a  condition  of  things  is  allowed  to 
remain  it  is  evident  that  cattle  would  be  drowned  if 
they  were  pastured  on  lands  subject  to  such  inunda- 
tions. Moreover,  even  the  timber  by  which  a  large 
part  of  this  area  is  covered  is  inaccessible  dua'ing  a 
very  large  part  of  the  year,  and,  moreover,  to  some 
extent  is  injured  by  constant  inundations. 

To  give  some  idea  of  what  the  country  is  like,  it 
should  be  understood    that   from    the  high    range  of 


J  mountains  which  separate  the  Northern  Guianas  from 
what  is   commonly  called  Brazilian  Guiana,  there  is 
a  steady  slope  down  to  the  basin  of  the  Amazon;  and 
on  the  southern  side,  from  the  great  plateau  rising  to 
the  north-west  of  the  Tapajoz  Eiver,  there  is  also  a 
steady  slope  converging  likewise  on  the  Amazon.    The 
first  essential  should  be  to  find  some  method  of  drain- 
ing this  vast  area.     And,  apparently,  the  only  Power 
capable  of  undertaking  so  great  an  engineering  enter- 
prise is  the  Brazilian  Government,  in  whose  terntoiy 
the  gresrter  pai-t  of  this  area  is  situated.     To  deepen 
the  bed  of  the  Amazon  and  use  the  mud  raised  for 
fertilising  the  rough  grass-lands  of  the  interior  offers 
one  possible  method  of  solving  the  problem.     But  it- 
has  to  be  remembered  that  the  Amazon  is  more  like  a 
great   sea    than  what    we  commonly    understand  in. 
Europe  as  a  i-iver.     In  addition,  it  would  be  necessary 
to  solve  the  problem  arising  from  the  constant  inunda- 
tions of   the   lesser   streams,   themselves,    in  reality, 
niighlly    rivers.     Possibly    it   might    be    found    more 
expedient     to     deepen     the     beds     of     the     smaller 
streams,     which    would    have    tlijei  effect    of    reliev- 
ing   from    -constant    inundations    a-    large    area    now 
subject    to    overflow    of    water,     and    make    avail- 
able    extensive     areas     for     raising     stock,     which 
would  itself  furnish  the  means  of  developing  a  con- 
servancy  system  wliich  would  ultimately  enable  the 
Government  to    increase   its  drainage  operations  out 
of    revenues    obtained     locally,    without   becoming   a 
burdensome    charge    upon     the    national    exchequer. 
Where  the  lands  already  admit  of  road  building,  which 
is   the  case  with  more   than  half  of  the  area,  road 
building  upon   an  extensive  scale  would,  of   course, 
tend   to  solve  the  problem.     This  whole  area,   with 
very  rare  exceptions,  is  exceedingly  fertile,  and  suit- 
able for  the  growth  of  sugar,  cocoa,  cotton,  and,  indeed, 
most  tropical  products,  as  well  as,  where  the  eleva- 
tion admits,   which  is  the  case  in  many  localities,  of 
cereals  and  other  products  more  commonly  associated 
with    the    temperate     zone.       It    has,     of    course, 
to    be    remembered    that    even    the     most    modest 
road    building    costs     anything    from    £20     to  £30 
per     mile.       But,     as     we     have     endeavoured     to 
indicate,     each    mile    of    road     opened    up    makes 
available     a      correspondingly     large     area,      either 
for  pasture  or  for  the  gi-owing  of  such  crops  as  we 
have  mentioned  above.     Precisely  as  a  railway  com- 
pany endeavours  to  settle  the  lands  as  it  jirogresses 
along  its   course,    each  mile  of  road  built  would  be 
available  for  settlers.     And  as  the  settlers  succeed  in 
raising  a  crop  season  by  season,  or  stocking  the  lands 
with  cattle,  they  would  be  in  a  position  to  bear  a  small 
tax,  which  would  enable  a  further  mile  of  road  to  be 
constructed.     As  things  are,  even  the  dry  lands  which 
are  available  either  for  gi-owing  crops  or  for  stocking 
cattle  are  practically  useless  owing  to  the  impossibility 
of  conveying  the  produce  from  the  district  in  which' 
it    is    raised    to    any    consuming    market.      In    the 
Guianas,   for  exajiiple,   there  are  considerable   herds 
of  cattle.     Exactly  what  these  herds  amount  to  it  is 
by  no  means  easy  to  estimate.     Moreover,  even  if  we 
were  in  a  position  to  estimate  their  numbers — and,  of 
course,   knowledge  is  always  desirable — it   has  to  be 
admitted  that  such  an  estimate,  even  if  approximately- 
accurate,   would    not  be   of  the  value    that  it   might 
appear,  because  the  cattle  are  what  are  known  as  criollo, 
or  shoi-t.,  shaggy  beasts,  wandering  over,  vast  pastures, 
inadequately  fed   and  totally   unfit  for  the  freezing- 
houses,  and  therefore  not  really  available  for  food  for 
the  international  markets  of  the  world.     Now,   if  the 
track  that  nobody  has  ever  been  able  to  trace,  but  is 
commonly  said  to  exist,   l>etween  British  Guiana  and 
the  City  of  Manaos  were  developed  into  a  real  country 
road,  even  no  bettei-  than  the  type  of  roads  one  meets 
with  in   the  more  remote  parts  of  Europe,  and  this 
track  connected  by  railway  with  some  port  of  ship- 
ment,  these  criollo   cattle,   which  are  by  no  means 
confined  to   the  Guianas,   but   roam  over  vast  areas 
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of  the  temtoily  we  ai'e  describing,  could  be 
improved  in  two  or  tlu-ee  seasons  by  importing  cattle 
from  Europe  or  elsewhere  of  an  improved  strain.  But 
without  means  of  transportation  the  owners  of  these 
cattle,  however  much  they  might  spend  on  improving 
the  breed,  and  liowever  fine  the  herd  might  be  that 
they  developed,  would  have  no  means  of  outlet  and  no 
market  for  their  produce.  Consequently,  although 
the  owners  of  these  comparatively  wild  cattle  know 
that  there  is  an  urgent  need  for  supplies  in  the  great 
consuming  markets  of  the  world,  and  are  well  aware 
that  it  would  pay  them  to  improve  their  breeds,  they 
are  met  by  the  insunnountable  barrier  of  inadequate 
means  of  transporting  such  produce  to  any  consuming 
market.  And  so  far  as  they  are  concerned  the  pro- 
blem  remains  wholly  insoluble. 

BALATA. 

With  the  present  exceeding  shortage  of  leather  there 
is  an  opening  for  the  development  of  the  baJata  trade 
that  has  not  existed  for  a  very  long  time  ^ast.  During 
the  War,  while  freights  were  not  merely  extravagantly 
high,  but  were  often  wholly  unobtainable,  it  was  hope- 
less to  attempt  to  develop  any  industiy  which  depended 
for  its  prospei'ity  upon  overseas  trade  unless,  of  course, 
it  was  actively  supported  by  the  Allied  Governments. 
Sooner  or  later  freights  will  be  exceedingly  cheap 
aad  abundant.  Almost  every  countiy  in  the  world 
that  pretends  to  possess  a  mercantile  marine  of  an}' 
sort  is  building  more  or  less  to  its  utmost  capacity,  and 
sooner  oi"  later  we  shall  be  in  this  coimti-y  producing  at 
least  2  million,  and  probably  2i  milhon  tons  of  ship- 
ping every  j'ear.  An  American  writer  estimated  quite 
recently  that  freights  will  be  l>elow  pre-War  level 
within -18  montlis.  Whether  this  prediction  is  right 
or  wrong  remains  to  Ijb  seen,  but  it  is  evident  that 
sooner  or  later  freights  will  be  veiy  cheap  and  plenti- 
ful. Now,  the  balata  industry  was  considerably 
daveJoped  before  the  War,  and  balata  goods,  particu- 
larly for  belting,  were  very  much  used  during  the  War. 
Nevertheless,  the  industry  has  not  developed,  and  is 
not  developing,  to  the  extent  that  might  reasonably 
have  been  expected.  A  well-known  firm  offers  boots 
with  balata  soles,  and  very  good  they  are,  but  there  is 
a  serious  difficulty  in  the  repairing  question.  It  seems 
highly  probable  that  there  is  a  fortime  for  tlie  man 
who  can  solve  .the  question  of  repairing,  balata-sole 
boots  with  the  same  efficiency  that.leatlier-sole  boots 
were  repaired  in  the  past.  This,  no  doubt,  would  right 
itself  if  the  balata  trade  were  piT>perly  developed. 

Now,  there  is  no  use  in  attempting  to  develop 
any  trade  unless  there  is  a  reasonable  probability  that 
the  demand  for  the  particular  produce  untier  discus- 
sion will  continue,  and  will,  moreover,  continue  to 
expand,  because  eveiy  trade  that  has  life  and  vitality 
behind  it  must  either  grow  or  idtimately  decay. 
The  demand  for  balata  satisfies  these  conditions. 
The  only  point  at  issue  is — Are  the  people  interested 
in  .the  production  of  balata  able  and  willing  to  produce 
an  adequate  supply?  As  thingi^are  they  do  not  do  so, 
and  the  price  of  the  article  is  in  consequence  extra- 
vagantly high,  and  never  could  hope  to  take  the  place 
of  leather  while  existing  conditions  continue.  Balata 
is  one-third  the  weight  of  leather,  and  is-  of  equal  dura- 
bility if  used  under  conditions  favourable  to  its  exist- 
ence. It  ought  .to  be  a  cheap  and  highly  efficient 
substitute  for  leather;  but  as  a  mattter  of  fact  it  is 
so  dear — that  is  to  say,  the  price  is  so  high — that  it  can 
only  hojje  to  displace  leather  where  for  some  peculiar 
reasons  its  qualifications  are  superior  for  the  particu- 
lar purposes  required  than  those  of  leather  itself.     • 

Now  it  has  to  be  remembered  that  the  shortage  of 
leatlier  is  not  a  question  of  freights.  The  question 
of  freights,  of  course,  accentuated  to  an  extravagant 
degree  during  the  great  War  a  shortage  which,  liowever, 
was  inevitable,  and  would  have  occurred  had  the  War 
been  postponed  for  a  whole  generation.  Owing 
to  tlie  development,  particularly  in  the  United  States 


of  North  America,  of  industrialism,  as  distinct  from 
production  of  the  prime  necessai'ies  of  om-  existence, 
there  has  been  a  gieat  giowth  during  the  past  genera- 
tion in  the  consumers  of  cattle,  hides,  and  the  pro- 
ducts of  the  cattle  trade.  This  gi-owth  in  the  consump- 
tion of  meat  and  in  the  demand  for  leather  has  not  been 
accompanied  by  a  corresponding  increase  in  the 
growth  of  production.  In  other  words,  a  larger  pro- 
portion of  the  population  of  the  world,  and  particu- 
larly in  the  meat-eating  countries,  has  devoted  its 
energies  more  and  more  to  the  manipulation  of 
pi'imaries,  or  what  we  call  town  industries,  as  distinct 
from  the  production  of  food  and  raw  materials. 

It  is,  of  course,  to  be  hoped,  and  we  think  it 
probable — at  any  rate  we  hope  it  will  prove  to  be  tho 
case — that  there  will  be  a  great  increase  in  the  produc- 
tion of  cattle  in  the  early  future,  but  in  the  nature  of 
the  case  this  must  take  time.  You  cannot  produce 
a  herd  of  first-class  cattle  in  a  single  season,  or 
for  that  matter  in  a  season  or  two.  You  have  first 
to  get  the  rough  cattle  on  some  moi'e  or  less  virgin 
lands,  import  a  certain  number  of  bulls  and  a  pro- 
portion of  cows  of  an  approved  breed,  and  tlien  it  would 
take  several  seasons  before  a  herd  of  cattle  is  fit  for 
the  consuming  markets.  Meanwhile  great  countries 
like  the  United  States,  having  adopted  vast  industries 
like  the  steel  trade,  the  boot  and  shoe  trade,  and 
various  other  industries,  are  hardly  likely  to  give  tlieni 
up  and  return  to  farming.  As  a  matter  of  fact,  most 
of  the  best  land  in  the  United  States  is  already  occu- 
pied, and  the  great  hope  for  farming  and  increased  pro- 
duction of  North  America  in  the  future  lies  in 
what  is  called  intensive  farming.  Farming  in  the 
United  States  up  to  the  present  has  been  carried  on 
in  a  very  easy-going  manner,  due  to  the  fact  that  it 
has  always  been  possible  until  lately  to  abandon  a 
farm  and  take  up  another  in  any  locality  which  the 
farmer  might  think  more  favourable  to  his  entei'prise. 
This,  however,  is  becoming  now  practically  impos- 
sible, and  there  are  very  few  areas  in  the  United 
States  capable  of  being  farmed  wliich  would 
not  require  expensive  irrigation.  Moreover,  intensive 
farming  means  expenditure,  adding  to  the  cost,  to 
a  veiy  gi'eat  extent,  and  consequently  for  a  great 
increase  in  the  supply  of  cattle  mere  intensive  farming 
is  hardly  to  be  looked  for  with  any  very  confidenr 
hope.  In  brief,  it  may  be  said  that  for  at  least  -a  genera- 
tion those  who  could  produce  leather  substitutes  in 
adequ-ate  quantity  and*  at  a  reasonable  price,  pro- 
vided of  course  they  are  good  ones,  need  have  no 
fear     of      finding      a      market.  Now      balata     is 

one  of  the  most  excellent  in  its  way  oi  all 
the  leather  substitutes,  but  the  supply  is  not 
adequate  and  the  price  is  exceedingly  dear.  Balata 
comes  mainly  from  the  Guianas  and  from  Venezuela : 
and  the  bulk  comes  from  Venezuela,  because 
at  present  tfie  Guianas  are  largely  inaccessible, 
owing  to  the  fact  that  the  approach  from  the  sea  into 
the  forests  of  the  interior  is  obstructed  by  rapids, 
and  these  countries  have  not  so  far  been  opened  up 
by  means  of  i-ailways.  Venezuela  seems,  under  exist- 
ing conditions,  the  most  jiromising  field  of  develop- 
ment ;  but  it  is  a  remarkable  thing  that  Venezuelans 
show  enterprise,  and  many  of  them  have  done 
so  anywhere  except  in  Venezuela.  At  present  neither 
the  Guianas  nor  Venezuela — and  as  we  have  said 
Venezuela  appears  to  be  'the  more  jiromising  source 
of  suppl.v — are  doing  anything,  or  at  least  anything 
worth  talking  about,  to  produce  balata  as  a  planta- 
tion industry,  and  experience  has  clearly  sliown  thai^ 
wild  products  cannot  compete  successfully  with  those 
grown  under  economic  industrial  conditions  the  cost 
of  rubber  from  the  wilds  of  the  Tapajoz  River  being 
out  of  all  profKirtion  to  that  of  prmlucing  rubber  in 
the  Far  East.  It  cannot  be  said  that  the  cost  cf 
plantiilion  balata  is  less  llian  that  of  the  wild  variety, 
because  so  very  little  plantation  balata  his  ever  np- 
peared  on  any  known  market  of  the  world. 
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U.S.    CROPS    IN    1918. 

iiixcE  war  began  the  income  of  the  United  States  lias 
expanded  in  many  directions.  One  of  the  princifial 
sources  of  this  additional  contribution  to  the  country's 
spending  and  saving-  power  in  the  past  few  years  has 
naturally  been  the  agricultural  industry,  where,  rrainly 
owing  to  higher  prices,  the  value  of  the  crops  produced 
has  enormously  expanded.  In  fact  it  has  considerably 
nioie  than  doubled,  fott'  whereas  for  191.3  the  value  of 
the  crops  produced  for  the  first  time  exceeded 
$6,000,000,000,  the  value  in  1917  had  risen  to  over 
$1.3,610,000,000.  Full  figures  for  1918  are  nofc  yet 
uvailable ;  still  from  tire  data  that  are  to  hand  it  would 
appear  that  the  value  of  last  year's  crops  exceeded 
niU, 000, 000, 000.  This  is  indicated  in  the  preliminary 
.  return  for  1918  recentliV  issued  by  the  Department  of 
Agriculture,  which  showed  that  the  value  of  the  crops 
refen-ed  to  in  the  retm-n  rose  from  $11,658,000,000 
for  1917  to  $12,272,412,000  for.  last  year.  If,  how- 
ever, one  takes  the  tliirteen  principal  crops — corn, 
■■•vheat,  oats,  barley,  lye,  buckwheat,  flaxseed,  rice, 
potatoes,  sweet  potatoes,  tame  hay,  tobacco,  and 
cotton — comparative  figm-es  are  obtainable  for  several 
years  past.  Last  year  the  value  of  these  crops,  based 
upon  farm  values  as  at  December  1,  amounted  to 
$11,126,000,000,  compared  with  $10,692,000,000  for 
1917,  $7,055,000,000  for  1916,  $5,333,000,000  for 
1915,  $4,918,000,000  for  1914,  and  $4,933,000,000 
for  1913.  The  latter  was  the  highest  figure  ever 
touched  before  the  war  and  was  regarded  as  exception- 
ally lai-ge.  We  have  not  the  space  to  devote  to  details 
of  all  the  crops,  and  therefore  must  confine  oui-  atten- 
tion to  the  most  impoiiant  products.  Particulars  con- 
cerning these  are  set  out  in  the  appended  statement, 
from  which  it  will  'be  seen  that  in  the  case  of  the  fivei 
principal  cereals  the  value  in  1918  was  roughly  double 
fhat  of  1915,  while  as  regards  ^otton  and  tobacco  the 
rate  of  growth  has  been  still  greater. 

Farm   Value,  December  1. 


<000's  omitted) 

Wheat : 
Sprinij     ... 
Winter    ... 

Total   ... 
Oorn 

Oats 

Barley 
Ityc 

-■>  crops 
Potatoes 

,,      sweet 
Hay,  tame  ... 

,,    wild   .. 
Tobaceo 
Cotton 


1918 
$ 

720,423 
1,154,200 

1,874,623 

3,628,313 

1,092,423 

235,369 

131,947 


1917 
S 

440,875 
837,237 

1,378,112 

3,920,228 

1,061,474 

240,758 

104,447 


IDIC 

s 


1915 
$ 


238,062    304,154 
781,906    638,149 


1013 

s 


203,057  176,127 
675,423  433,995 


1,019,968  942,303  878,680  610,122 

2,280,729  1722,680  1,722,070  1693.092 

65S;928  659,606  499,431  439,596 

160,646  118,173  105,903   95,731 

.   59,676   45,083  37,018   26,220 

0,865,675  6,605,019  4,176,947  3387,744  3,242,903  3863,761 

475,731    639,598   419,333  221.992  199.460  227,903 

116,867    92,916    60,141   46,980  41,294   42,884 

1,622,473  1,423,766  l,0i2,930  913,644  779,068  797,077 

219,185   204,086   156,503  142,358  —     — 

374.318   300,539    169,672   96,281  101,411  122,481 

1,616,207  1,566,198  1,122,295  604,210  519,616  825,39; 


That  the  value  of  the  crops  has  risen  so  appreciably 
in  the  past  few  years  has  been  ahnost  entirely  duo  to 
higher  prices,  for  it  will  be  apparent  from  the  following 
.statement,  which  sets  out  the  productions  of  the  last 
.SIX  years,  that  the  yield  of  the  sevea-al  crops  last  yeai- 
■was  i^ughly  the  same  as  in  1915,  and  not  much  larger 
than  in  1914:  — 


Production  of  Principal  Crops. 


(OOO's  omi  tted) 

Wheat ; 
Spriuu'         „. 
Winter 

Total       ... 

<:orn    

Oats     

Jtarley 

Uyc      

I'otatoes 

,,        sweet 
Hay,  tame  a   ... 
,,     wild  o    ... 
Tobacco^ 
Cotton  c 


1918 
Bushels 


368,651 
558,449 


1917 
Bushels 


223,764 
412,901 


1916 
Bushels 


168,765 
480,363 


1915 
Bushels 

361,864 
673,947 


1914 
Bushels 


206,037 
684,990 


191! 
Bu  .aels 


23  ,^l! 
523,   nl 


917,100      636,665      636,318  1,025,801 

2,682,814  3,066,233  2,666,927  2,994,793  2 

1,638,359  1,692,740  1,251,837  1,549,030  1, 

256,376   211,789   182,309   228,861 

89,103    63,933   48,862   04,050 

397,676   438,618   886,963   369,721 

86,334   83,832    70,965   75,639 

75,459    83,308   91,192    86,920 

11,374   16,131    19,800    21,343 

1,340,019  1,249,608  1,153,278  1,062,237  1, 

11,700   11,302    11,450   11,193 

(a)  tons.    (6)  lb.    (c)  bales. 


891,017 

763,3 

,672,804 

2,446,988 

,141,060  1,121,768 

194,963 

178,189 

42,779 

41,381 

409,921 

331,526 

56,574 

69,057 

70,071 

64,116 

034,679 
16,135 


953,734 
14,156 


The  extent  to  which  prices  have  risen  since  waa- 
began  is  indicated  in  the  following  table.  This  shows 
that,  whereas  five  years  ago  the  price  of  wheat  was 


about  SOc.  a.  bushel,  it  had  increased  to  about  204Ac. 
on  December  1  last.  Other  cereals  had  not 
risen  in  value  '■'  to  anything  like  the  same 
extent,  but  it  ^'ill  be  noted  that,  after  the 
temporaiy  decline  in  the  prices  of  tobacco  and  cotton- 
in  1914,  those  pix>ducts  advanced  in  value  in  a  marked 
manner.  To  take  cotton,  of  which  the  farm  value  on 
December  1,  1914,  wa.s  6.8c.  a  lb.,  the  crop  of 
16,135,000  bales  for  that  year  was. estimated  to  have 
been  worth  about  $520,000,000,  but  last  year's  crop 
of  11,700,000  bales,  based  upon  a  price  of  27.6c.  alb. 
December  1918,  was  considered  to  be  of  the.  value 
of  no  less  than  $l,616,000,t)00  :  — 

/  arm  Value  per  Bushel,  December  1. 


1918 

1917 

1916 

1915 

1914 

1913 

Cents 

Cents 

Cents 

Cents 

Cents 

tients 

Wheat  ; 

!?prinL' 

200-9 

197-0 

152-8 

86-4 

flS-e 

73-4 

Winter 

206-7 

202-8 

162-7 

94-7 

98-6 

82-9 

Total 

204-4 

200-8 

160-3 

91-9 

98-6 

79-il 

Corn 

.        136-6 

137-9 

88-9 

57-5 

64-4 

.69-1 

Oats 

71-0 

66-6 

62-4 

361 

43-8 

39-2 

Barley 

91-8 

113-7 

88-1 

51-6 

54-3 

53-7 

Kve             

151-6 

166-0 

123-1 

83-4 

86-5 

63-4 

Potatoes 

119-6 

123-0 

146-1 

61-7 

48-7 

68-7 

,,        sweet 

135-4 

110-8 

84-8 

62-1 

730 

72-6 

Hay,  tame  (ff) 

.      S20-18 

S17-09 

$11-22 

S10-6S 

$11-12 

$12-43 

,,    wild  (a) 

.      $15-25 

J13-49 

S7-90 

S6-67 

— 

Tobacco  (ft)... 

27-9 

24-1 

14-7 

9-1 

9-8 

12-8 

Cotton  (6)  ... 

27-6 

27-7 

19-6 

11-3 

6-8 

13-2 

(a) 


]?rice  per  ton.      (6)  Price  per 


lb. 


To  complete  the  information  here  giveli  we  present 
two  furtlier  statements,  the  first  showing  the  acreage 
devoted  in  recent  'years  to  the  principal  crops,  and  the 
second  setting  out  the  average  yields  obtained  per  acre. 


Area  Harvested. 


(OOO's  oraitled) 


Whe.-it : 
SpriuL' 
AVinter 

Total 
Corn  ... 
Oats  ... 
Barley 
Bye  ... 
Potatoes 

Hay,  tame 
,;    wild 
Tobacco 
Cotton 


1918 
Acres 


1917 
Acres 


1916 
Acres 


1015 
Acres 


1:914 

Acres 


191S 
Acres 


22,406      17,833      17,607      19,161      17,.533      18,485 
.36,704      27,257      34,709      41,308      ?6,008      31,699 


59,110 
107,494 

44,J00 

9,678 

6,185 

4,301 

923 

55,971 

15,283 
1,549 

35,890 


45,089 
116,730 

43,553 

8,933 

4,317 

4,374 

919 

55,203 

16,212 
1,518 

33,841 


52,316 
105,296 

41,537 

7,757 

3,213 

3,565 

774 

55,721 

16,635 
1,413 

34,985 


60,469 
106,197 

40,996 

7,148 

3,129 

3,734 

731 

51,108 

16,796 
1,370 

31,412 


53,641 

103,435 

38,442 

7,505 

2,541 

3,711 

603 

49,145 

1,224 
36,832 


50 

105 

38 

7, 
2, 
3, 


,184 

,820 
,39a 
,499 
,567 

mi 

625 
954 


1,216 


Total  (inc.  misc.)      355,896    345,102 


Average  Yield  per  Acre. 


Wheat  : 
Sprint;     -. 
Winter    ... 

Total    ... 

Corn 

Oats 

Barley 

R.ve 

Potatoes 

,,        sweet 

Hay,  tame  («) 

,,    wild  (a) 

Tobacco  (6)... 

Cotton  (ij)  ... 


1918         1917         1916       1915         1914 
Bushels    Bushels  Bushels  Bushels  Bushels 


16-0 
15-2 

15-5 
24-0 
34-6 
26-5 
14-4 
94-7 
93-6 
1-35 
•94 


13-5 

15-1 

14-1 
26-3 
36-6 
23-7 
14-6 

100-3 

91-2 

1-51 

■93 

823-2 


8-8 
13-8 

13-2 
34-4 
30-1 
23-5 
15-2 
80-5 
91-7 
1-64 
1-19 


18-4 
16-3 

17-0 
23-2 
37-8 
33-0 
17-3 
96-3 

103-5 
1-68 
1-27 

775-4 


11-S 
19-0 

16-6 
25-8 
29-7 
25-8 
16-S 
110-5 
93-8 
1-43 

S45-; 


1913 
Bushels 

I3.» 
16-5   • 

15-2 
23-1 
39-2 
23-.S 
16-2 
'JO-4 
9J-.i 
1-31 

784-; 


155-9        159-7        156-6        170-3        209-2        182-0 
(a)  Tons.    (J>)  lb. 

According  to  the  official  report  the  a-rea  sown  to 
winter  wheat  on  December  1  last  was  49,027,000  acres, 
or  about  16%  more  than  sown  a.  year  ago,  when  the 
acreage)  was  42,170,000,  of  which  5,778,000  acres 
were  winter  killed  ow'ing  to  unfavourable  wea-tther. 
The  area  Jiar^-ested  in  the  coming  year  is,  of  course, 
expected  to  be  much  less  than  sown — to  what  extent 
remains  to  be  seen.  But,  on  the  assumption  that  10% 
is  winter  killed,  the  area  left  would  still  be  44,125,000 
acres  and,  given  an  average  of  sixteen  bushels  an  acre, 
the  total  yield  of  winter  wheat  in  1919  would  be  up- 
wards of"  700,000,000  bushels.  The  condition  of 
98.5%  on  December  1  was  one  of  the  highest  ever 
reported. 


Chemical  Natio.nal  Bank. — Mr.  John  Clausen, 
lireviously  Vice-lVesidenb  of  the  Crocker  National 
Bank  of  San  Fi'ancisco,  has  been  elected  a-  Vice-Presi- 
dent of  the  Chemical  National  Bank  of  New  York, 
and  will  be  head  of  the  foreign  department  of  tJhat 
institution. 


Jaaiuary  4,   1919.] 
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Telephones : 
465,  4084,  1.'662  Avenue. 


Telegramg : 
"  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COBRESPONDENCE  INVITED. 


CoN'SiDEP.iNG  th©  iufluence  of  the  holidays  and  the  un- 
certainty of  the  immediate  outlook  for  the  commodity, 
the  Bubber-share  market  displays  remarkable  finnness. 
Holders,  believing  apparently  that  the  poor  reports 
teing  issued  indicate  that  the  worst  has  been  passed, 
are  disinclined  to  part  with  shares,  and,  buyers  being 
fairly  numerous,  movements  in  quotations  are  gener- 
ally upward.  There  is  notliiug  like  activity,  of  course, 
but  the  trend  undoubtedly  indicates  confidence. 
Tandjong  have  been  a  feature  of  strength,  Being  bid 
for  at  5-|.  This  represents  a  market  capitalisation  of 
£130  per  acre  for  the  .j,886  acres  planted ;  but  this  year 
the  cultivated  area  will  be  raised  to  6,21G  acres  and  in 
1920  to  6, .377  acres.  The  shares  of  Sialang,  another 
modern  Sumatra  concern,  which  may  be  described  as 
the  twin  of  Tandjong  in  the  good  opinions  of  the 
Haa"risons  and  Crosfield  management,  are  quoted  at 
79s.,  representing  a  valuation  of  £130  iDer  acre  of  the 
estate  of  6, GOO  acres.  The  reserve  area  in  this  case  is 
small. 


Lubok  Rubber.  —  Tliis  Company's  business  is  in 
process  of  expansion,  and  it  loois  as  if  its  progi-ess 
may  be  worth  watcliing.  Shareholders  are  to  be  asked 
on  Jamiary  9  to  sanction  an  agi-eement  to  purchase  an 
adjoining  estate  comprising  442  acres  planted  axid  720 
acres  of  resen-e  land,  which  will  increase  the  Com- 
pany's total  holding  to  1,2-53  planted  acres  and  1,150 
acres  of  reseiTe  land  situated  in  the  State  of  Kedali, 
F.M.S.  The  purchase  price  is  £21,000  in  fully  paid 
shares,  wliioh  will  raise  the  issued  capital  to  £56,000. 
The  -Company  is  in  the  early  stage  of  development  as 
yet,  and  at  about  3s.  9d.  the  market  valuation  will 
work  'out  at  approximately  £80  per  acre  on  the  en- 
larged capital  and  area  planted. 


BAJOE  KIDOeI. 


The  report  of  this  Han-isons  and  Crosfield  Company 
for  the  year  ended  March  31  was  a  disappoint- 
ment for  shareholders,  but  the  reasons  for  the  poor 
results  are  easily  explained  and  of  temporaiy  effect. 
The  soil  of  the  extensive  estates  owned  being  of  very 
rich  character,  coffee  and  rubber  cultivation  is  com- 
bined. Of  5,131  a«res  planted  at  March  31  only  1,500 
ncrcs  were  set  prior  to  1911,  and,  pending  the  coming 
into  large-scale  bearing  of  the  rubber  on  the  younger 
planted  areas,  reliance  has  had  to  be  placed  for  revenue 
on  the  earlier-maturing  coffee.  Owing  to  war  condi- 
tions preventing  the  shipment  of  coffee  to  the  Con- 
tinental markets  it  was  possible  to  sell  only  7,610  piculs 
out  of  18,647  piculs  harvested,  and  then  at  an  avea-ago 
price  of  only  £l-10s.  lOd.  per  picul,  against  £3  17s.  Gd. 
obtained  in  the  preceding  year.  Cost  of  production  was 
H  little  higher,  and  altogether,  in  place  of  a  profit  of 
£46,839  from  coffee,  a  loss  of  £9,714  was  incurred 
Owing  to  the  rubber  coming  later  into  bearing  through 
the  interplanting  of  coffee,  production,  though  show- 
ang  considerable  increase,  has  so  far  not  reached 
dimenaiona  commensurato  with  the  area  planted,  and 


with  a  low  price  having  to  be  accepted  in  abnormally 
depressed  markets  the  profit  from  rubber  for  the  year 
was  little  moi-e  than  sufficient  tt>  balance  tlie  loss  on 
coffee.  Hence  the  accounts  show  a  net  profit  of  only 
£5,166.  against  £65,666,  and  of  course  shareholders- 
received  no  dividend.  The  following  is  a  contrast  of 
three  years'   results: — ■ 


-1918- 


Coflee 


Planted  acres 
Output 


Kubber 
5,131 
Lb. 
473,093 
Per  Lb. 
Aver,  price  iTalised  1/8 (a) 
Cost  ot  nroduct ion  l/l)-4(i)  £2 
Profit  ...  l,Ti  — 

£  £ 

Ovitput  value  44,207       29,972 

Cost  of  production    30,458       39,086 


Rubber 
•  4,795 

Piculs       Lb. 
18,647    264,821 
PerPicul   Per  Lb. 


£1  10  10 
0     4 


S/S?63 
1/8-81 
:/2-83 

£ 
35,363 
18,669 


Coffee       Kubber 
•  4,540 

PlcuJs         Lb. 

23,048  139,962 
Per  Picul  Per  Lb. 
£3  17     6    2/10>44 


-1916- 


1  16  11 

2  0     7 
£ 

89,384 
42,545 


Gross  profit 


13,749         9,714      16,694 


1/8-85 
1/1-59 

£ 
18,688 
10,898 

8,290 


Coffee 

* 

Picuts 

13,348 

Per  Piculi 

£4    1     S 

3     0     9- 

•2     0     6- 

£ 

54,271 
27,225- 


27,04s; 


Sundiy  revenue  ... 

Total       

London  charges     . . . 

Keb  profit 
Brouglit  forward  . . . 

Total  available 

Allocations  : — ■ 
Dividend 

Excess  profits  tai: 
Carry-forward 


£ 
4,035 
2,418 

6,453 
1,28/ 

5,166t 
26,983 

32,149t 


32,149 
32,149 


£ 
63,533 

3,811 

67,344 
1,6:8 

05,660 
14,356 

80,022' 


23,066 

(131%) 

29,973 

26,983 

80,022 


£ 

S5,336 

1.670 

37,006 
1,68X 

35,325 
8,216 

43,570 


22,768 
(13i%) 
6,446 
14,3  66t 

43,S70 


Ket  capital  expenditure    9,263  6,635  6,328 

lESued  capital        ...       218,160{  218,160  218460 

.-Surplus  liquid  assets         —  19,889§  13,443 

*  llubber  area  interplanted  with  cofTee. 

t  Excluding  claim  for  refund  of  excess  profits  tax. 

t  Paid-up  capital,  £181,945,  in  182,379  £1  shares  17s.  G,f.  paid  and    33,783 
sliares  12.?.  6d.  paid. 

§  Excluding  uncalled  capital  (£36,200  at  31/3A7). 
(a)  Net  price  ;  (6)  P.o.b.  cost. 

Probably  some  refund  on  account  of  excess  profits- 
duty  will  'be  obtained,  but  not  a  large  amount  in  view 
of  the  Company's  standard  of  calculation  being  10% 
on  the  capital  employed.  In  respect  of  the  year  whicb 
ended  March  31  next  little  better  results  can  be  antici- 
pated unless  the  resumption  of  normal  shipping  con- 
ditions is  more  rapid  than  at  present  looks  probable- 
But  in  the  ensuing  financial  year,  with  rubber  pro- 
duction unrestricted,  and  coming  from  a  considerably 
increased  bearing  area,  high  profits  should  again  be' 
shown.  Dividends  will  depend  largely  upon  the  course 
adopted  by  the  Government  in  regard  to  excess  profits- 
duty,  Ijut  it  is  hardly  to  be  supposed  that  the  present 
basis  of  computation  can  "Be  continued.  The  prices 
realised,  also,  will  have  much  to  do  with  earnings,  and 
in  this  connection  the  very  serious  and  widespread 
damage  to  the  Brazilian  plantations  recently  reported' 
has  to  be  remembered.  Besides  large  areas  of  young 
trees  which  will  add  to  production  of  both  rubber  and 
coffee  during  the  next  few  years,  the  Company  owns 
about  10,000  acres  of  resei-ve  land,  which  is  officially 
considered  to  be  of  such  rich  character  as  to  enable' 
the  two  cultures  to  be  gi'own  together  without  dis- 
advantage. It  is  not  very  suriorising,  therefore,  thai; 
notwithstanding  the  set-back  to  earnings  in  the  past 
year  the  market  values  the  £1  shares — 17s.  Gd-  paid 
up  now,  but  upon  which  llie  final  call  of  2s.  6d.  is; 
shortly  to  be  made — at  60s.,  which  represents  a 
valuation  of  £135  per  acre  without  allowing  for  reserve 
land. 


ANNUAL  REPORTS   ANALYSED. 

BATU   RATA  (SUMATRA). 

Issued  Capital:  £119.617  in  fl  Sharos. 


Results  for  Years  to  June  30 

Av.  fleli) 
per 
Total    Area  In    Rubber  Bearine  Price  "  All-li> ' 

PInnted  Bearlne  Output      Aero  Bcniined  Onst 

Arroi.      Acrell  lb.  lb.       per  lb.  per  lb 

1915-16  1,470     1,112        368,7r,5     331         8/10}  l/l-» 

1916-17  1,6'>2     1,112        496,117     440        2  11  l/O-B 

1917-18  1.802         —         466(100       —        2 '2  4  '  ■' 


Net  .-Dividend— t 
Profit      Arat. 

t  e      % 

SJ.Oll  «1,9.S9     20 
46,189  !«,9U     22} 
H.»'i  11,901     ISJ 


Pricp  of  Shares,  46/0  c.d.     Market  Capitalisation  per  planted 
acre,  £148. 

Till-;   past    year's    crop    was    purposely    reduced    to 
466,000  lb.  from  the  original  estimate  o£  560,000  lb.. 
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atid  in  the  circumstances  the  all-in  cost  figure  of 
Is.  id.  per  lb.  can  be  considered  quite  satisfactory. 
the  average  .sale  price,  too,  of  2s.  2. id.  compares 
favourably  with  other  concerns  whose  year  ended 
June  30;  and  the  profit,  though  less  than  half  the 
1916-17  total,  was,  nevertheless,  equal  to  nearly 
20%  on  the  issued  capital.  Excess  profits  duty, 
however,  requires  £4,000,  against  £20,000  and  £13,2.38 
provided  respectively  in  the  two  preceding  years,  and 
shareholders  receive  only  12h%  dividends.  But 
seeing  that  the  year  was  one  of  the  very  worst  in  the 
e.Kperience  of  the  industry,  and  shipping  and  marketing 
conditions  were  enth-ely  upset  by  war  circumstances, 
there  is  reason  for  satisfaction  at  the  outcome.  In 
connection  with  the  programme  of  extending  the 
jDlantations,  rather  heavy  capital  expenditure  was 
again  incurred,  the  outlay  exceeding  the  de- 
preciation allowance  By  £C,332,  but  half  this  is 
covered  by  an  increase  in  the  carry-forward.  Hence 
the  financial  position  remains  sound,  with  the  balance 
sheet  at  June  30  shovnng  £9, GOO  of  surplus  cash  re- 
sources af^er  allowing  for  dividends  and  taxation.  By 
now  the  planted  -area  is  expected  to  have  been  in 
creased  to  2,072  acres,  and  by  the  end  of  this  year 
should  cover  2,212  acres.  Consequently,. although  the 
market  valuation  on  the  basis  of  the  area  planted  at 
the  date  of  the  report  works  out  at  £148,  this  will 
shortly  be  reduced  to  £124,  assuming  the  price  of  the 
shares  remains  at  46s. 

KAMUNING   (PERAK). 

Issued  Capital  :  £182,500  in  S/0  Shares. 


AT.  Yield 

' 

Total    Area  in  P.ubber  Bearing    Price  **  All-in 
Planted  Bearing  Output     Acre  Realised     Cost 
Acres     Acres         lb.           lb.      per  lb.     per  lb. 
1915-16    2,251     1,647     733,776     445J       2/7i         1/H 

'    Net 
Profit 

£ 
67,763 

^Dividend- 
Amt. 

£        % 
36,500    20 

1916-17    2,302     2,014     921,575     457^       2/7.9        1/lJ 

73,598 

36,500    20 

1917-lS    2,401      —         778,418       —         2/11        1/5 

29,799 

10,1)50      6 

Price  oS  Shares,  4/6.    Market  Cipitalisauon  par  planted  acre, 
£170. 

Eestriction  of  tapping  in  accordance  with  the 
Paibber  'Growers'  Association  scheme,  and  the  conse- 
quently higher  costs,  accouni  for  a  large  proportion 
of  the  severe  contraction  reported  by  this  Company 
in  its  profits  for  the  year  ended  June  30  last.  The 
reduction  in  the  average  price  realised  from  2s.  8d.  to 
2s.  l^d.  per  lb.  also  contributed  to  the  falling  off  in 
earnings;  and  in  this  respect,  too,  it  will  be  realised 
that  lack  of  shipping  and  the  restriction  of  imports  into 
America  in  consequence  of  the  War  were  the  govern- 
ing factors.  Hence  the  results  can  be  viewed  as 
abnormal  and  devoid  of  cause  for  anxiety.  The  profit, 
despite  the  adverse  circumstances,  was  equal  to  1.5% 
on  the  issued  capital,  and  only  small  liability  for 
excess  profits  duty  was  incurred.  But  a  balance  lia- 
bihty  of  £14,000  remains  in  dispute  in  respect  of 
.previous  years,  and  the  directors  deemed  it  prudent  to 
pay  shareholders  only  6%,  against  20%  for  each  of 
the  two  preceding  periods.  Income  tax  unrecovered 
■from  dividends  called  for  £2,115,  and  after  paying  the 
dividend  the  carry-forward  is  raised  from  £i.l26  lo 
£17.859,  subject  to  excess  profits  duty.  Capital  ex- 
penditure for  the  year,  including  outlay  on  new  plant- 
ings, was  nearly  covered  by  the  depreciation  allowance, 
and.  consequently,  with  the  conservative  profit  allo- 
cation, the  balance  sheet  shows  a  strong  financial  posi- 
tion. Normal  tapping  is  to  be  resumed  forthwith, 
and  shortly,  therefore,  production  at  the  ral-e  of 
]  ,000,000  lb.  per  annum  will  be  witnessed,  costs 
■should  come  down  appreciably,  and,  given  a  reason- 
able level  of  value  for  the  product,  shareholders  should 
not  liave  long  to  wait  for  a  return  to  a  higher  degree 
of  pros.peritv.  Tlie  current  financial  year  will  not 
■])robably  reflect  the  whole  of  the  improvement  to  be 
expected,  as  six  months  have  already  elapsed,  but  the 
later  outlook  appears  to  be  quite  good.  The  shares 
seem  pretty  fully  valued,  however,  at  their  present 
.iirice. 


BATAK  RABIT  (PERAK). 

Issued  Capital:  £75,000  in  £1  Shares. 


f — — Results  for  Tears  to  June  30 -^ 

Av.  i'ield 
per 
Total  Area  in   Rubber  Bearing  Price  "  All-in  "   Net  ,— Dividend— , 
Planted  Bearing  Output    Acre  Realised    Cost        Profit       Amt. 
Acres     Acres  lb.  lb.    per  ib.     per  lb.        £  £       % 

j915-16... 1,266       700*     269,177     370*     8/437      1/2-6       15,278       9,375     12i 
1916-17.. .1,255    1,050*     379,579     360»     2/6-6       1/1-6        28,253     11,250    15 
1917-18.. .1,360        —         316,043       —       2/1-9      1/6  12.231       5.026     71 

•  Estimated. 

Price  of  Shares,  <0,'0.    Uarket  Capitalisation  per  planted  acre, 
£120. 

When  an  estate  still  a  good  way  off  full  bearing 
restricts  output,  and  yet  charges  pra-ctically  the  whole 
of  the  year's  expenditure  against  revenue,  one 
natui'ally  expects  costs  to  rise  considerably.  The 
Batak  Eabit  was  exactly  in  that  position  in  the  past 
year,  and  therefore  there  is  nothing  disconcerting 
in  the  all-in  cost  working  out  at  Is.  Qd.,  against 
Is.  IJd.  per  lb.  in  respect  of  1916-17.  Of 
course,  with  lower  prices  ruhng  for  the  product 
a  sharp  slump  in  profit  is  reported,  but  the  brunt  of 
the  set-back  falls  upon  the  Exchequer,  excess  profits 
duty  amounting  to  £2,500,  against  £14,925  for  1916- 
1917.  Hence,  though  the  total  profit  of  £12,231 
compares  with  £28,253,  the  profit  available  for  dis- 
tribution comes  out  at  only  £3,600  less.  However, 
to  enable  £2,-500  to  be  added  to  reserve  and 
£3,600  to  the  carry-forward,  the  dividend  to  share- 
liolders  is  reduced  from  15%  to  7i%.  As  capital 
expenditure  exceeded  the  depreciation  allowance  by 
a  small  amount  only,  the  financial  position  has  been 
strengthened,  so  that  the  balance  sheet  at  June  30 
shows  £9,000  of  surplus  cash  resources  after  allowing 
for  di-\-idends  and  taxation.  Tapping  restrictions 
have  now  ended,  and  for  tlie  year  to  June  30  next 
the  output  is  expected  to  be  370,000  lb.  Next  year 
over  400,000  lb.  should  be  harvested,  and  later  on  not 
far  short  of  500,000  lb.  V.lth  costs  likely  to  be  re- 
duced to  something  like  their  former  level  substan- 
tially better  results  are  in  prospect,  and  if  the  excess 
profits  duty  is  .drastically  modified,  or  dropped,  the 
dividends  should  sufficiently  compensate  for  the 
lengthening  of  the  waiting  period. 

BROOME   (SELANGOR). 

Issued  Capital  :  £128,600  in  £1  Shares. 

, Results  fo?  Years  to  June  30 > 

Av.  Yield 
per 


Total  Area  in  Rubber  Bearing  Price  "  All-in"    Net    ,-DiTldend-, 
Planted  Bearing  Output    Acre  Realised   Cost       Profit     Amt. 
Acres      Acres        lb.         lb.    per  lb.    per  lb.          £           £          % 
1915-16.. .1,404        761     252,804     332       2/5-3       1/4J         13,561     10,931     SJ 
1916-17...1,637     1,100«  383,579     34S»     2/8-6       1/51         24,827     19,290     15 
1917-18. ..1,657     1,350'   417,544     310»     2/3     '      1/8-88      10,949 

•  Estimated. 

Price  o!  Shares,  30,  0. 

market    Capitalisation    per    planted 

acre,   £116.  ^ 

This  Company  has  failed  in  the  past  to  show 
abihty  to  work  really  economically,  and  for  a  Selangor 
estate  with  80%  of  its  plantations  in  bearing  and 
tapping  unrestricted,  the  past  year's  all-in  figure  of 
nearly  Is.  9d.  per  lb.  is  much  too  high  for  comfort, 
especially  seeing  that  tliough  only  20  additional  acres 
were  planted,  as  much  as  £6,804  of  development  and 
upkeep  expenditure,  including  a  proportion  of  general 
charges,  has  been  debited  to  capital  account.  The 
f.o.b.  cost  alone  works  out  at  Is.  lid.,  and 
sale  charges  account  for  nearly  5d.  per  lb.  In 
dealing  v,uth  the  1916-17  report  we  pointed  out  that 
after  paying  the  declared  dividends  the  balance  sheet 
then  issued  showed  an  excess  of  current  liabilities, 
and  to  put  the  position  straight  now  involves  the  pass- 
ing of  the  dividend.  Even  so  surplus  liquid  assets 
•at  June  30  last  only  stand  at  £5,886,  with  an  almost 
complete  denudation  of  stores  and  materials.  Luckilv 
no  excess  profits  duty  has  to  be  paid.  The  current 
year's  production  is  estimated  at  450,000  lb.,  but 
until  costs  are  drastically  revised  shareholders  can 
scarcely  expect  to  receive  a  large  return. 
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SCOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1S24. 

ASSETS    Exceed   £11,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY. 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  tarme, 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.G. 4,  &  4  St.  James's  St.,  S.W.I, 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  -       -       -    £1,600,000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL £34,500 

The  Company  transacts  the  foUowin ,'  claaaea  of  business  : 

LIFE,    FIRE,   ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  particulars  of  the  New  Montbly   Premium  Policy  Wlfbont 

Medical  Examioalion 

To  the  Manager— 1.  2.  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 


The  DISTINCTIVE  SYSTEM  of  th(* 

Scottish 
Provident  Institution 

secures  the  advantage  of  Non-Prof  it  Premiums 

with  the  right  to  share  in  Surphis. 

It  is  the  ideal  system  for  the  present  time. 
Accumulated  Funds    £16^000^000. 

London  :  3  LOMBARD  ST.,  E.C.  3.   West  End  :  17  PALL  M.4LL,  S.W.  1. 

HEAD  OFFICE  : 

G    ST.    ANDREW    SQUAEE,   EDINBURGH. 


The  Effects  of  the  War 


ON 


Life  Assurance  Business 

'Pamphlet  on  application  to  the  Qeneral  ^JUtauager, 

SUN  LIFE  OFFICE  (E,td.i8io;. 

63  Threadneedle   Street,    London,  E.C.  2. 


In^urana  llxrte^* 


PRESIDENTIAL  ADDRESS  AT  THE  INSTITUTE 
OF  ACTUARIES. 

Mb.  GriOFi'-UEY  M.\rks,  O.B.E.,  the  new  rresidenl-  of 
the  Institute  of  .\etuaries,  delivered  bis  Inaugural 
Address  at  Staple  Inn  on  Decenibci-  U>.  As  the 
actuary  and*  manager  of  the  National  Mutual  Life 
.\s8urance  Society  lie  has  for  many  years  had  much 
experience  of  the  particular  business  witji  which  the 
Institute  is  moat  directly  concerned,  whilst  be  lias  given 
much  attention  to  various  nalionul  and  social  problems, 


in  the  solution  of  which,  actuaries  are  being  called  on 
to  play  an  increasingly  important  part.  As  he  pointed 
out  in  his  address,  actuarial  knowledge  and  training 
are  "  either  indispensable  or  advantageous  "  in  con- 
nection with  the  administration  of  many  Government; 
Departments,  such  as  the  National  Health  Insurance 
Commission,  the  General  Register,  the  Ministry  o£ 
Pensions,  the  Register  of  Friendly  Societies,  the 
National  Debt  Office,  the  War  Office,  the  Admiralty, 
the  Board  of  Trade,  and  the  Board  of  Inland  Revenue, 
as  well  as  of  other  Departments  which  deal  with 
pensions.  Actuarial  questions  also  arise  in  the  Trea- 
sury, the  India"  Office,  the  Colonial  Office,  the 
Local  Government  Board,  and  in  other  Governmental 
sections,  while  a  new  and  enlarged  sphere  of  actuarial 
activity  will  come  into  operation  should  the  proposed 
Ministry  of  Health  eventuate.  In  order  that  these 
matters  may  be  better  dealt  with,  Mr.  Marks  discusses 
the  desirability  of  the  establishment  of  a  separate  con- 
trolling actuarial  and  statistical  department  for  co- 
ordinating and  ether  purposes,  and  his  remarks  on  this 
head  will  be  found  interesting  and  instructive. 

Increasing  demands  are  being  made  on  the 
Exchequer  every  day  in  order  to  provide  benefits  and 
pensions  for  vast  numbers  of  the  inhabitants  of  these 
islands.  Whilst  most  of  these  cases  are  worthy  of  the 
most  sympathetic  consideration,  the  ultimate  cost  is 
certainly  a  matter  that  ought  to  be  calculated  in  the 
light  of  the  most  approved  scientific  expei-ience.  This 
is  a  feature  often  left  out  of  account  by  rival  political 
parties  bidding  for  electoral  votes,  and  Mr.  Marks' 
remarks  on  this  point  are  worthy  the  attention  of  our 
legislators.  Regular  reports  by  an  efficient  Govern- 
ment Actuarial  Department  on  these  matters  would, 
indeed,  be  of  invaluable  aid  to  the  custodians  of  the 
public  purse  as  a  constant  factor. 

A  part  of  this  Presidential  Address  relates  to  the 
great  desire  which  many  actuaries  have  expressed  for 
a  permanent  census  office,  "  consistently  examining 
and  rearranging  in  different  lights  the  results  of  each 
examination.  Mr.  Marks  seems  to  plead  for  quin- 
quennial instead  of  decennial  censuses.  But  why,  one 
might  ask,  once  appropriate  machinery  is  set  up,  should 
there  not  be  a  numbering  of  the  people  every  year? 
There  is  a  yearly  register  of  voters  which  novi'  embraces 
nearly  half  the  population.  The  people  were  num- 
bered last  year  in  connection  with  the  food-rationing 
scheme.  So  that  the  difficulties  do  not  seem  insuper- 
able, and  the  results  would  certainly  be  most  advan- 
tageous. In  this  quickly  moving  age  there  are  con- 
stant changes  in  the  local  incidence  of  the  popula- 
tion. The  big  industrial  towns  of  rapid  growth  are 
specially  attractive  to  young  people,  whereas  the  more 
stationary  residential  centres  are  apt  to  find  increasing 
favour  with  persons  of  riper  years.  The  deductions 
drawn  by  rival  cities  who  wish  to  advertise  superior 
salubrity  are,  however,  altogether  misleading  if  tho 
element  of  the  comparative  average  a^ge  of  the  inhabi- 
tants is  left  out.  Some  of  our  most  healthy  towns, 
specially  favoured  by  elderly  folk,  will  appear  undesir- 
able places  of  residence,  in  view  of  the  annual  rate  of 
mortality,  as  compared  with  insanitary  places  where 
youth  predominates,  unless  the  factor  referred  to  is 
made  to  carry  its  proper  weight.  This  is,  of  course, 
only  a  minor  instance  of  the  desirability  of  the  appli- 
cation of  scientific  methods  to  the  treatment  of  ques- 
tions affecting  the  .social  and  economic  welfare  of  the 
population,  in  regard  to  which  an  Actuarial  Govern- 
ment Department  might  be  found  most  serviceable. 

In  the  Insurance  Supplement  of  The  St.atist  pub- 
lished on  the  14th  ult.  reference  was  made  to  the 
system  of  "  group  insurance  "  of  the  lives  in  a  mass 
of  large  bodies  of  worknirn  or  other  employees  which 
has  found  recent,  favour  in  America,  and  in  which  it-- 
was  suggested  that  some  of  our  own  life  offices  might 
find  an  opportunity  of  vastly  extending  their  busi- 
ness. Some  jiarticulars  of  this  American  experience 
are  given  in  the  Address  under  review.  It  seems  that 
tho  system  was  initiated  in  1011,  and  has  led  to  enor- 
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mous  ti-ansactions.  According  to  Mr.  Marks,  tho 
central  idea  is  that  employers  should  provide,  out 
of  their  profits  if  possible,  death  benefits  for  their 
employees,  accumulated  through  payments  of  an 
annual  premium  which  is  calculated  to  provide  lor  all 
the  deaths  during  one  year,  only  one  policy  being 
issued  to  ccn'er  the  whole 'i-isk.  It  is  a  renewable 
.term  policy,  and  the  soundness  of  the  American  sys- 
tem depiends  upon  whether  the  number  and  age  distri- 
■bution  of  employees  remains  fairly  constant.  It  seems 
doubtful  to  us  whether  this  particular  method  will 
iind  favour  in  this  country,  and  it  is  quite  likely  that 
•a  system  providing  insurance  at  appropi'iate  rates  to 
«ach  age,  or.  group  of  ages,  will  appear  preferable  to 
British  life  offices.  It  would  have  to  be  arranged  in 
that  case  that  an  employee,  on  leaving  his  finn,  should 
.receive  an  a.ppropriate  sun-ender  value,  or  should  be 
.allowed  thereafter  to  maintain  his  policy  at  the  old 
.rate  on  his  own  account.  It  is  clear  also  that  in 
this  countiy  the  consent,  or  at  all  events  the  non- 
opposition,  of  trade  unions  would  frequently  bo  found  to 
he  necessary.  One  great  merit  of  any  scheme  of  the 
tind  is  thav.  it  could  be  worked  at  a  low  expense  ratio, 
the  cost  of  collection  being  borne  by  the  employer. 
Nor  are  any  initial  expenses  relating  to  medical  exami- 
nation necessary,  for  the  business  may  be  assumed  to 
avex-age  itself  out  as  regards  longevity,  as  compai'cd 
\vith  statistics  of  vitality  affecting  the  class  as  a  whole 
from  which  each  group  of  assured  lives  is  drawn. 
A  low  expense  ratio  is,  of  course,  a  desideratum,  and 
from  a  life  assurajice  point  of  view  would  be  of  immense 
.advantage  to  the  industrial  population.  Mr.  Marks 
is  informed  that  the  Union  Pacific  Eailroad  has  insured 
35,000  employees  under  this  scheme  to  the  extent  of 
■one  year's  salaiy,  the  total  insurances  under  this  single 
ipohcy  amounting  to  $30,000,000;  but  this  is  small  in 
•comparison  with  what  the  Standard  Oil  Company  must 
liavo  paid,  for  they  are  said  to  have  insured  500,000 
employees.  If  the  Standard  Oil  Company's  wages 
were  at  about  the  same  rates  as  the  Union  Pacific's, 
"the  assurance  by  a  single  policy  would  in  their 
case  amount  to  about  $430X)O0",000,  or  to,  say, 
.£86,000,000,  wliich  is  not  far  short  of  twice  the  total 
lamount.  of  the  jiew  ordinaiy  life  assurance  policies 
issued  in  1917  by  British  life  offices.  An  enomious 
extension  of  business  is,  tliereforc.  possible  in  this 
country  if  group  insurance  is  extensively  catered  for 
3iy  our  life  assurance  institutions  and  is  found  generally 
.-acceptable  by  large  employers  of  labour. 

The  extension  of  sickness  insurance  to  embrace 
persons  sucli  as  the  majority  of  the  members  of  our 
professional  and  a  large  proportion  of  our  salary-earn- 
ing classes  whose  incomes  are  dependent  on  then-  con- 
tinued good  health,  and  who  are  outside  the  National 
Health  Insurance  scheme,  is  advocated  in  the  Presi- 
dential Address.  No  doubt  this  is  a  widely  felt  insur- 
ance want,  and  the  collected  experience  now  available, 
if  actuarially  tested,  should  provide  a  fair  basis  for  our 
more  enterprising  life  offices  to  begin  to  extend  their 
■spheres  of  usefulness  in  this  direction. 

Mr.  Marks'  Address  relates  to  a  wide  variety  of 
■subjects  of  public  interest  which  we  have  not  referred 
1o  on  account  of  limitation  of  space.  Another  por- 
tion, referring  to  the  educational  work  of  the  Insti- 
tute and  the  character  and  range  of  the  examinatio!-;s 
for  its  degi-ees,  i,s  largely  of  a  domestic  character.  But 
it  ouglit  to  be  recorded  thiit  the  President  is  in  sym- 
pathy with  proposals  for  the  extension  of  facilities  lo 
women,  in  order  that  they  may  qualify  tliemselves  for 
■entering  tlie  actuarial  profession.  We  see  no  reason 
against  such  a  development;  indeed,  we  highly  favour 
it.  The  number  of  women  employed  by  life  assurance 
offices  for  clerical  work  has  become  very  gi-eat,  and 
is  likely  to  remain  so.  Mr.  Marks  says,  and  says 
well:  '"I  do  not  see.  therefore,  why  the  Institute 
•should  affect,  to  he  deaf  or  should  barits  doors  when 
women  begin  to  knock  at  Ihem.  li  is  unlikely  tlvit 
any  but  women  of  high  inlelligenc(i  will  seek  admi.=- 
sion  here,  and  for  intellect ,  whether  it  resides  in  m?  i 
or  women,  tlierc  is  always  room  in  every  profession. 


For  these  reasons  my  personal  opinion  is  that  womea 
should  be  admitted  to  the  Institute  on  equal  terms 
with  men,  and  that,  if  the  members  decide  that  this 
should  be  done,  it  should  be  done  completely  at  the 
appointed  time."  It  would  be  difficult  to  dispute  the 
wisdom  of  this  pronouncement. 

NORTHERN  ASSURANCE  COMPANY. 

Odb  attention  has  been  drawn  to  the  fact  that  on  paga 
xxiv.  of  our  recent  Insurance  Supplement  the  amount 
of  Male  Life  Policies  without  Profits  obtainable  for  an 
anmial  premium  of  £10  fwere  understated.  S'liey 
should  be  as  follows  :  — 


1^ 

Age  of  Entry .- 

30                      35 

40    ' 

£ 

£                        £ 

£ 

542 

558               478 

403 

\Ve  are  furtlier  infrmed  that,  under  the  terms  of  a> 
prospectus  recently  issued,  immediate  annuities  are 
now  granted  as  follows  :  — 


Age- 

50 

55 

eo 

es 

£ 

S. 

d. 

£ 

s 

I/. 

£ 

5 

if. 

£ 

S. 

,/ 

Male 

..     7 

9 

10 

8 

7 

9 

9 

12 

2 

11 

5 

5 

Female    . 

.     7 

0 

5 

7 

13 

8 

8 

12 

7 

10 

0 
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A    DARRACQ   AND    CO.    (1905). 

This  Company  is  now  a  building  concern  int-erest^ed 
in  undertakings  manufacturing  Darracq  motor  cars  in 
this  co<untry  and  France.  During  the  War  the  profits 
largely  expanded,  with  the  result  that  whereas  for 
1912-13  and  1913-14  no  dividend  was  paid  on  the 
Ordinary  and  for  both  1914-15  and  1915-16  the  divi- 
dend was  9i%,  for  the  past  two  years  '20%  has  been 
jiaid.  The  net  trading  profit  for  1917-18  amounted  to 
£152,000,  of  which  alx)ut  £42,700  represented  profit 
on  realisation  of  investments.  From  surj>lus  profit 
£25,000  was  transferred  to  reserve  fund,  now  standing 
at  £225,000.  The  growth  of  profit  in  recent  years  is 
'indicated  below  :  — 

Trading     Div.  on 
Yr.  to  Profit,  Pref.        Profit        Div  on 

Sept.  50  &o.        ^Ord.-^    for  Ord.    .-Ord.- 

£  £       **/         £  £        0/ 

19I8...Int.  on  Debs.   151,956«  lU    37,600    114,456  26' 
1917.. .Now  paid  off  123,388    10    37,500      86,888  20 


1916.. 
1915... 
1914... 
1913... 
1912  .. 
1911... 
1910... 
1909  .. 
1S08... 


15,000 

15,000 

16,000 

16  000         20,014 

15,a'0    Dr.lb,733 

16,0uO  97,969 

16,000        106  305 

16,000         86,368 

15,C0O 


84,137      7  26.2eO 

117,122«    7  26,260 

49,4b2    lOJ  39.375 

31  ]3,li5 


67,887 

90,872  9% 

10,087  nil 

6,8b9  nil 


£ 

55,000 

55,000 

26,125 

26,125 


Balance  ^,„t„g_ 
£ 


£ 

59,456 
30,808 
31,762 
64,747 
10,087 
6,889 


25,000 
30,000 
32,219 
70,000 


7    26,260Dr.41.g83  3}    10,312Dr.62,295Dr-30,000 

7    26,200      71,719  Sjt  24,062      47,657      50,000 

79,055  8it  24,(62      54,993      56,000 

60,118  74t  5:0,625      39,493      60,000 


7    i!6,260 
7    26,250 
160,205    10    37,600    112,805  20t    55,000      57,805      50,000 
»  Includes  iirofit  on  realisation  of  iavestmenta  :  1917-18,  £42,719  ;  1914-15. 
£25,496. 

t  Tax  Free,  .1;  Subject  to  Directors*  Commission. 

In  view  of  expenditure  incurred  in  the  past  year  in 
acquiring  a  predominant  interest  in  the  firm  of  Heenan 
and  Fronde,  constructional  engineers,  and  of  the  opjwr- 
tunity  of  extending  and  developing  the  operaltions  of 
the  subsidiary  companies,  it  is  necessary  to  increase 
the  capital,  which  at  present  amounts  to  £650,000, 
consisting  of  275,000  of  £1  Ordinary  shares  and  of 
375,000  of  £1  Preferred  Ordinary  shares,  entitled  to 
7%  cLunulative  and  to  a  furtlier  3%  in  any  year  after 
the  Ordinary  shares  have  received  10%.  Dividends 
on  the  PrefeiTcd  shares  for  the  past  two  years  have 
l>een  at  the  rate  of  10%.  At  the  meeting  held  this 
week  a  further  225,000  of  Preferred  and  275,000  of 
Ordinary  shares  were  authorised  by  the  shareholders, 
and,  subject  to  Treasury  cons^entj  the  whole  of  the 
additional  Ordinary  and  125,000  of  the  Preferred  are 
to  be  issued.  The  new  capital  is  to  be  underwritt.en 
and  will  apparently  be  offered  to  the  public.  The  Pre- 
ferred shares  are  to  be  offered  at  £1  Is.  a  share,  com- 
pared with  the  present  market  price  of  £lg,  and  the 
Ordinary  at  30.s.,  compared  with  tlie  current  quotation 
of  2^  for  the  old  Ordinary  shares.  When  the  issue 
has  been  made  the  capital  will  amount  to  £1,050,000 
—£500,000  in  Preferred  and  £550,000  in  Ordinary— 
and  the  premiums  received,  if  carried  to  reserve,  will 
raise  that  fund  to  £368,750,  besides  which  the  Com- 
pany has  a  capital  reserve  account  of  £59,237  and  an 
investment  depreciation  account  of  £20,000.  Current 
assets,,  cousistjng  of  cash,  sundry  debtors,  and  invest- 
ments other  than  in  subsidiaries,  were  shown-  in  tho 
last  balance  sheet  at  £458,589,  against  which  were 
current  liabilities  of  £250, r29. 
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AFRICAN    ASSOCIATION. 

The  African  Association,  Ltd.,  is  a  Liverpool  under- 
taking of  merchants,   shipowners,  etc.,    carrying  on 
business  in  Southern   Nigeria,    tlie  Gold  Coast,   and 
Canary  Islands,  and  is  largely  interested  in  the  Niger 
Company,  witli  whose  position  we  dealt  a  week  ago. 
At  the  end  of   1916,  besides  £200,000  cf  Preference 
capital,  it  had  in  issue  334, 024  of  £1  Ordinary  shares 
and  £6,768  of  £1  Founders'  shares,  entitled  to  hall 
the   profit    after  12%   on    the  Ordinaiy.        Early    in 
1918      the      Founders'      shares     were     extinguished 
by  exchange  of  14  Ordinary  shares  for  each  Founders' 
sliare,    so    that    the     present    Ordinary     capital    is 
£428,776.     At  the  same  time  it  was  decided  to  dis- 
tribute among   Ordinary  and    Founders"    shares    the 
balances   of    their  respective    undistributed    divijdend 
funds  as  at  the  end  of  1916,  and  in  this  way  3s.   2d. 
per  share   net,   calling   lor  £32,270,   was  distributed 
to   tiie  Ordinary  sliareholders    and   £8   Is.   5d.  net, 
calling    for    £54,630,    was    paid    to    the    Founders' 
shareholders.        In   order    that    these     funds    should 
not     be      withdrawn     from      the     business,     share- 
liolders    were    invited    to    place    the    bonus    money 
uti  loan  with   the  Company  for  five   years,    or   until 
such  time  as  Treasury  consent   could  be  obtamcl  to 
issue  fresh  capital,  and  were  given  an  option  subse- 
quently to  take  up  new  Ordinary  shares  at  the  price  of 
4:6s.  per  share  in  satisfaction  of  the  loan.    Sanction  has 
now  been   received   by  tlie   Treasurj'  to  issue   to  the 
shareholders  100,000  of  6%  Preference  shares  similar 
to  those  already  in  issue  and  150,000  new  Ordinary 
shares.     In  respect  of  £98,037  of  bonus  money  loaned 
to  the  Company,  43,572  of  the  new  Ordinary  shares 
will   be  required  to  fulfil  the  Company's  obligation. 
Tlie  residue  of  the  Ordinary    sliares    are   offered    to 
existing  holders  at  the  price  of  45s.  per  share,  and  the 
whole  of  the  new  100,000  Preference  shares  at  par. 
The  shares  in   question   are  offered  approximately  at 
the  cate  of  2A^  Ordinary  and  2i  Preference  shares  for 
every  10  Ordinary  shares  held  as  at  December  20  last, 
subject  to  the  provision  that  no  Ordinary  shares  may 
be  taken  up  without  subscribing  for  a  corresponding 
proportion  of  Preference  shares.    The  Ordinaiy  shares 
are  quoted  in  Liverpool  at  65s.  Sd.  and  the  Preference 
at  20s.  Gd.     For  1917  the  profit  for  the  Ordinary  was 
£121,049,  out  of  which  20%,   less  tax,  dividend  was 
]iaid  ;  £20,000  was  added  toresen'e  fund,  now  standing 
at  £142,000,  and  £15,294  was  carried  fonvard.  Profits 
in  recent  years  have  been  as  follows:  — 

Net  niv. 

Tr.  to    Trading     on  6% 
Dec.  31    Profit        Prelce. 


1917.. . 133,049  ► 
1916...23a,8f9t 
1915..,IOS938t 
1914      €4  292 
1913      82,414 
1912_  62101 
1911...  68,470 
1910 .  104,064 
•  Tax  free. 


£ 
12,000 
12.oro 
12.000 
12,000 
12.000 
5,799 


Profit 

Balance 

£ 

121,049 

222.P69 
93,998 
62,292 
70,414 
56,302 
68,470 

104,064 


Div.  on 
^Ordinary- 


% 

20 

20^ 

15 

12)* 

12i* 

12*- 

12i= 

12i» 


£ 

86,765 
6f,804 
43.423 
41.753 
41,753 
41.753 
41.753 
41,753 


Div.  on  Founders' 
, Shares    -> 


% 

280a 

200 

ICO* 

200« 

)25» 

2'-0« 

425» 


18,9E0 
11,731 

6  768 
13,633 

8,460 
13,536 
28,764 


t  After  reserve  for  excess  profits  duty.         (o)  Also  bonus 


eqnal  to  is.  2d.  net  per  Ordinary  share  and  £8  1«.  5rf  net  per  Founders'  share. 


EDISON  SWAN   ELECTRiC   COMPANY. 

This  Company  contemplates  the  issue  of  additional 
Ordinary  capital  for  developing  its  existing  business, 
and  particularly  with  a  view  to  participating  in  the 
demand  for  electrical  apparatus  likely  to  arise  in  conse- 
quence of  the  reconstractiou  work  that  needs  to  he 
taken  in  hand.  Hefore  carrying  out  its  scheme  of 
issuing  fuj-llier  capital  it  would,  however,  appear  that 
<jnce  more  some  arrangement  of  the  cajMtal  account 
will  have  to  be  made.  Only  comparatively  recently  a 
jeadjustment  of  the  capital  was  made,  while  early  in 
1917  Ordinary  sharelioldcrs  were  invited  to  subscril>e 
for  £l(K),00o'of  Preference  capital.  Partly  throu-h 
the  uaa  of  this  extra  money  and  partly  through  in- 
creased business  the  profit  for  the  year  to  June  1918 
showed  considerable  expansion,  the  net  profit,  after 
j)roviding  for  J)el)en(iire  interest  and  sinking  funds, 
having  amounted  to  £86,775.     A  dividend  of  10%  was 


paid  on  the  Preference  capital,  entitled  fiirst  to  7% 
cumulative  and,  after  provision  for  reserve  fund,  to  an 
additional  3%.  Further,  for  the  first  time  since  1907 
the  ''.\"  shares  ^received  7*%.  Dividends  on  the- 
£383,478  of  "A'.'  Ordinary  capital  are  cumulative,, 
arrears  at  the  end  of  June  1917  having  l>een  £430,552. 
Before  new  Ordinary  shares  can  be  issued  it  will  be- 
necessary  to  obtain  consent  of  the  "  A  "  shareholders 
to  relinquish,  their  claims  for  arrears,  otherwise  the 
new  shares  to  be  issued  could  never  receive  more  than 
7%  while  arrears  remain  unpaid.  From  last  year's 
surplus  profit  £10,000  was  transferred  to  reserve 
fund,  now  standing  at  £50,000,  and  £4,222  was  written 
off  expenses  of  First  Preference  issue,  leaving  £5,00'CX 
to  be  similarly  treated  in  future.  The  balance  forwai'd 
has  l>een  raised  from  £13,266  to  £50,265,  out  of  which 
provision  will  have  to  be  made  for  excess  profits  duty. 
The  First  Debenture  stock,  entitled  to  5%  interest 
since  mid  1917,  against  4%  formerly,  is  quoted  at  74i- 
and  yields  £6  14s.  3d.,  and  the  Second  Debenture 
stock,  upon  which  the  interest  was  raised  in  1917  from. 
5%  to  5-^%,  stands  at  73-^,  the  yield  being  7-5%.  Th(+ 
price  of  the  £1  Preference  shares  is  about  Ir},  and, 
allowing  for  accrued  dividend,  the  return  from  the 
10%  dividend  is  about  8J%.  The  £1  "A"  shares- 
are  at  par,  making  the  yield  from  the  past  year's  divi- 
dend about  8%.    Eecent  results  compare  as  follows  :  — 


/ 

Div.  on 
7%  Cum.                           ;.~.- 

^^ 

Tradins 

E\-- 

Deb. 

Partcptg.    Div.  [               T- 

Yr  to 

Profit, 

Dcpre-  penses. 

Int., 

Net         lit        on  "  A  "    Special 

Carr'ii 

June 

&c. 

ciation    &c. 

40. 

Profit    Pretce.  ^  Shares-^  Allctns 

Fnvd. 

M 

£ 

£           £ 

£ 

£            £         %         £            £ 

£ 

191«. 

.169,761 

20,122  34,148 

28,706 

86,775    6,793    7J    28,761    14,222 

£0,265 

1917. 

.  62,649 

8,428  26,734 

16.987 

11,400      —      Nil      —          2,159 

13,266- 

1916. 

.  65,742 

8,731  17,162 

15702 

E4,147      —     Kil      —       26.000 

4,025 

1915.. 

.  fc6,962 

7.424  19,6»9 

15,702 

14,147       —      Nil      —        15,1.00 

4,87e 

1914.. 

.  51,244 

6,868  23,979 

1&.7C2 

4,695      —      Nil      —            — 

5,731 

1913., 

•    ~ 

6,200     — 

15,702Dr.4,7l!5      —      Nil      —         3,014 

1,036 

^DICK   KERR   AND   CO.   AND   THE 
ENGLISH  ELECTRIC  COMPANY. 

The  plans   for  amalgamating  electrical    undertakings 
with  a  view  to  increasing  their  capacity  to  participate 
in  future  large  schemes,  such  as  the  electrification  of 
railways,   th-e  construction  of  central  power  stations^ 
and    the  development  of  hydi-o-electric  installations, 
have  now  been  completed.     That  such,  a  proposal  was 
afoot  was  indicated  by  the  Chairman  of  Dick  Kerr  and 
Co.  at  the  meeting  held  in  November,  since  when  the^ 
English  Electric  Company  has  been  formed  with  an 
authorised  share  capital  of  £5,000,000,  £3,500,000  hi 
.cl  Ordinary  shares  and  £1,500,00(.)  in  £1  6%  Cumu- 
lative Preference  shares.     The  new  undertaking  is  to 
acquire    the    whole   of    the    shares    of    the    Coventiy 
Ortlnance     Works,     Limited,     which    has     in     issue 
£700,000  of   Ordinary  capital   and  £100,007  of  5% 
Cumulative  Preference  capital,   and    of    the    Phcenix 
Dynamo  Manufacturing  Company,  J^imited.  and  is  now 
asking  shareholders  of  Dick  Kerr  and  Co.  to  exchange 
their  holdings.     Dick  Kerr  and  Co.  in  1916  obtained 
acquired  controlling  interest  in  Willans  and  Eobmson. 
and  beyond  having  recently  entered  into  an  arrange- 
ment with  Siemens  Bros,   and  Co.   regarding  selling- 
organisations  and  co-ordination  of  designs  and    pro- 
ducts, has  established  subsidiary  companies  in  France 
and  Japan.    The  sliare  capital  of  Dick  Kerr  consists  of 
300,000  of  £1  Ordinary  and  350,000  of  £1  6%  Cumu- 
lative  Preference   shares,    and   holders    are   asked    to 
exchange   share  for  share  into  the   English   Electric: 
Company.         Shareholders    of    Dick    Kerr    agreeing 
to  the  exchange  will  be  given  the  right  to  subscribe 
at  par  for  one  new   Ordinary  share  of   the  English 
Electric    Company    for  each    complete   three    shares 
(Preference  or  Ordinary)  exchange*!.     The  rreferencc 
shares  of  Dick  Kcmt  are  now  quoted  at  par,  and  tht- 
OrdinaiT,  whicli  have,  received  10%,  dividends  for  the 
past-  two  yeai-s,  stand  at  H.     If  ihe  offer  of  the  English 
I'jlectric  Company  is  accejitwl  by  the  shareholders  of 
^le   three  companies  whose  shareholders   ai^e   invited 
to  exchange  their  holdings  the  issued  capital  of  l!i(> 
new  undertaking  will  l)e  approximately  £442,000  ii: 
Preference  shares  and  £1,430,000  in  Ordinary  shares. 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY    ADAPTED 
for       PRESENT       TIMES. 

For  particalara  atlJreis  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  a 
Founded   1848.  Funds    £10,500.000. 


THE  GRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Trannacte  all  classes  of  Fire  and  Accident  Bn8in««s. 

ChieJ  Office  :   St.   Mildred  s  Uoase,  Poultry.  London.  K.O.  i. 


N«AD  Omccst     Liverpool' AMD   Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

.ALk    ClASSCS     or   iNSURANCe     EFFECTED 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED, 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 

Total  Assets  (inclndin^  Life  Funds)— £31,801,986. 


d|ommerdHl 


EMPIRE  JUTE. 

AccoKDiNG  to  a  recently  published  Blue  Book  the 
world's  supplj:  of  jute  varies  between  7^-  million  bales 
and  10  millions,  while  the  acreage  from  \Ahich  the 
fibre  is  derived  varies  from  2|  to  3  millions. 
•Jute  is  essentially  a  Briti.sh  Empire  product,  being 
in  fact  grown  practically  entirely  in  our  Depend- 
■ency  of  India.  For  its  successful  production  it 
requires  certain  conditions  of  rainfall,  of  temperature 
and  of  soil,  hut,  above  all,  the  total  cost  of  production 
must  not  exceed  a  certain  figure.  India  apparently 
of  all  the  countries  of  the  world  is  able  to  fulfil  these 
conditions.  In  certain  districts  of  Bengal  and  Assam 
which  are  favourable  to  the  cultivation  of  jute  the 
f;upply  of  rain  appears  to  be  fairly  reliable;  and  of 
course  in  these  two  provinces  of  the  Indian  Empire 
there  is  an  abundant  supply  of  labour,  exceeded  only 
■in  a  few  specified  districts  cf  China,  than  in  any  part 
of  the  world.  These  districts  are  exceedingly  warm, 
and  the  actual  cost  of  living,  consequently,  to  the 
native  labourers  is  relatively  small  when  compared 
with  what  it  is  in  other  countries,  particularly  those  of 
tiie  colder  regions,  \\-here  the  cost  of  food,  raiment  and 
iiousing  is  comparatively  liigli.  The  result  is  that  the 
jute  trade  for  the  actual  pixxluction  of  raw  material 
probably  pays  less  per  unit  than  any  other  of  the 
great  textile  industries  known  to  the  world. 

Jute  is  known  all  over  the  world.  It  is  a  basic 
■substance  for  the  manufacture  of  certain  articles  to 
which  we  will  refer  latei:;  but  it  can  be  appreciated 
and  can  be  generally  used  in  the  great  exporting 
markets  of  the  world,  particularly  those  which  supply 
food  and  raw  material  upon  an  immense  scale,  owing 
to  the  fact  that  it  is  the  cheapest  and  most  efficient 
]iacking  sack  that  could  be  found.  Cotton,  of  course, 
would  do  equally  well  if  cost  of  jiroduction  were  a 
matter  of  no  consideration;  b'ut  in  tliis  mundane  world 
^-conomic  considerations  always  play  an  important  and 
usually  a  determining  role  in  the  choice  of  any  jiarti- 
ciilar  material  to   l)o   employed  for  any  specific    pur- 


pose. It  is  in  the  form  of  gunny  cloth  for  making 
gunny  bags  that  jute  became  famous  throughout  the 
world's  gi-eat  markets.  It  is  durable,  efficient  and  will 
stand  the  rough  h^eatmeift  to  which  packages  are  sub- 
mitted during  course  of  transit  by  the  great  steamship 
lines  of  the  world.  Above  all,  as  we  have  said,  there 
is  no  similar  fabric  capable  of  giving  such  efficient 
service  as  jute,  which  can  'be  produced  at  anything 
like  the  price. 

The  total  value  of  the  jute  exports  and  of  manu- 
factured jute  goods  in  the  years  that  preceded  the 
late  Wai-  mounted  to,  roughly,  20  millions  sterHng. 
representing  between  one-half  and  two-thirds  of  the 
total  export  of  articles  wholly  or  mainly  manufactured 
in  India.  This  does  not  of  course  include  the  exports 
of  more  or  less  raw  fibre.  India  employs  in  the  jute 
industiy  a  quarter  of  a  million  people,  using  between 
800,000  and  900,000  spindles.  There  are  70  mills 
with  38,000  looms.  The  great  demand  for  jute  comes 
from  countries  producing  food  and  raw  materials,  and 
these  countries  consume  a  far  greater  proportion  of 
the  total  output  than  other  countries  of  the 
world.  Consequentl}",  the  War  had  a  comparatively 
small  effect  upon  the  jute  trade  of  India.  The  closing 
of  the  countries  with  which  the  Entente  PoW'ers  were 
at  war  had  comparatively  trifling  influence.  It  is 
generally  estimated  that  India  retains  more  than  a 
third  of  her  jute  manufactures  for  canying  on  her 
own  -merchandise  and  exports,  and  sells  to  the  rest 
of  the  world  very  nearly  two-thirds  of  her  jute  pro- 
ducts. 

Jute,  as  we  have  said,  is  produced  to  a  serious 
extent  only  within  the  confines  of  the  British  Empire. 
Its  cultivation  is  mainly  in  Bengal,  Assam,  Nepaul 
and  Coocli  Behar.  Attempts  have  been  made  to 
cultivate  jute  in  various  places,  particularly  in  China 
and  Eg5'pt,  and  more  recently  in  Afrioa,  but  in  no 
single  instance  have  these  attempts  met  with  any 
considerable  measure  of  success.  Jute,  as  we  have 
already  said,  is  the  cheapest  of  all  textile  materials; 
and  for  the  purposes  for  which  it  is  principally  used  is 
the  most  efficient  known,  at  anything  like  the  price 
at  which  jute  can  be  produced.  Owing  to  its  cheap- 
ness and  durability  it  is  in  constant  and  general  use 
all  over  the  world  for  the  manufacture  of  sacks,  or 
gunny  bags,  as  they  are  commonly  called,  wrappers 
and  packages  for  all  sorts  of  raw  and  manufactured 
articles  of  commerce.  It  Ls  also,  as  we  indicated 
above,  a  basic  material  in  The  manufacture  of  linoleum 
and  floor-cloth,  and  it  is  used  in  very  many  other  ways. 
Owing  to  its  low  price  it  enjoys  a  virtual  monopoly, 
because  the  only  materials  c-apable  of  talring  its  place 
for  packing  articles  of  commerce,  whether  for  domes- 
tic use  or  for  the  export  trade,  are  cotton  and  wooden 
packages,  and  practically  to  use  either  would  at  once 
double  the  packing  cost  of  the  article. 

The  cheapness  of  jute  is  an  essential  condition  of 
its  general  use.  There  can  be  no  reasonable  doubt  that 
the  influences  of  the  trade  both  in  India  and  Dundee,  in 
Scotland,  which  is  the  principal  scene  of  jute  manu- 
facture of  these  islands,  favour  what  is  called  cheap 
jute.  They  argue,  and  with  apparent  reason,  that 
cheap  jute  means  an  active  demand.  Any  cause,  such 
as  an  unfavourable  monsoon  restricting  the  area  under 
cultivation,  always  or  nearly  always  acts  as  an  adverse 
influence  upon  the  trade  both  of  India  and  Dundee.  Wo 
have  just  said  above  that  jute,  in  addition  to  its  use  for 
packing  purjwses,  wiiich  of  course  is  the  predominant 
cause  of  its  great  demand  and  was  the  original  source  of 
its  great  popularity,  is  exceedingly  useful  for  veiy  many 
purposes  besides  those  of  packing.  Jute  matting  is 
of  course  well  known  here,  and  is  used  in  the  halls 
and  entrance-places  of  very  man}-  houses  in  England, 
but  those  whose  knowledge  of  England  only  extends  to  , 
England  will  bo  surprised  to  learn  how  very  largely 
jute  carpets  are  used  for  a  very  extensive  area  of  the 
British  Empire.  It  happens  that  in  certain  undeveloped 
areas,  where  the  drainage  is  defective  and  malaria-  and 
inosquito-haunted  swamps  are  at  no  great  distance  from 
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a  human  habitation,  woollen  carpets  are  impossible,  as 
they  attract  insects  of  various  kinds  which  breed  in 
these  death-producing  swamps.  Now  jute  carpets  will 
resist  the  attack  of  all  these  insects,  as  no  doubt  grown 
in  the  warm  parts  of  Bengal  and  Assam  only  that  plant 
can  survive  which  is  capable  of  resisting  the  insect 
growth  which  naturally  haunts  sub-tropical  lands.  For 
a  long  time  jute  carpets  found  great  difficulty  in  making 
their  way  even  in  tropical  countries,  because  they  were 
very  unsightly  and  did  not  take  a  good  dye,  but  in  recent 
years  a  really  well-made  and  well-dyed  jute  carpet  is 
Exceedingly  difficult  to  distinguish  from  a  handsomely 
made  woollen  carpet  produced  by  any  house  of  repute 
throughout  any  part  of  the  world. 

We  iiave  before  us  a  Blue  Book  giving  the  Indian 
crop  of  jute  in  the  season  before  the  outbreak  of  the 
late  War.  The  crop  amounted,  according  to  this  official 
authority,  to  2  million  tons.  India  itself  absorbs  50% 
of  the  whole  of  the  crop.  The  United  Kingdom  was 
the  next  important  buyer.  We  will  give  them  in 
tabulated  form  r — 


lodia       

United  Kiogdom 
France    ... 

Italy       

Russia    

Belgium 

Oermany 

Austria 

United  States  ... 
Othtr  countries 


Tons 
I.ICO.OCO 
300,000 
]2O,C00 

fooco 

60,C0) 
20.CC0 

leo.oco 

6O,0C0 
120,000 
20,0C0 


It  will  be  seen  tliat  more  than  half  the  jute  crop  is 
consumed  in   India  itself,   chiefly  by  the  jut-e  mills, 
vvliich  in  recent  years  have  been  established  in  Calcutta. 
"^^^e  in  these  islands  are  the 'next  best  customers,  where 
the  manufacture  of  jute  is  carried  out  principally  in 
the  district  of  Dundee,  in  Scotland.     India  is  by  far  the 
most  important    jate-manufacturing   country,   the  in- 
dustry lia"vTng  made  extraordinary  strides  during  the 
past    15    or    20    years.       In    the    year    before    the 
War      India      exported      llTf      million      yards      of 
gunny"    cloth,      that     is.      cloth     suitable      for     the 
making  of  sacking,    to  various   parts  of  the  British 
Empire,   and  of  this  total  the  United  Kingdom  took 
AOJ  million  yards.     France,  Italy,  Russia,  and  Belgium 
between  them  took  only  80  million  yards,  the  i-ecent 
enemy  countries  7h  millio;i,  the  United  States  more 
than   700  millions,    and   other  countries,  outside  the 
British  Ehipire,  mainly  those  producing  food  and'  raw 
materials,   200  million  yards.     In  the  same  way  just 
liefore  the  War  India  exported  gunny  bags  themselves 
to  various  parts  of  the  Britisli  Empire  to  the  extent  of 
.'>5  million,  and  of  the.se  nearly  30  millions  were  con- 
signed  to  the  British  Empire,   but  again  the  United 
States  and  certain  other  countries  mainly  engaged  in 
tiie  production  of  food  and   raw   materials    absorbed 
Ijetween  them  more  than  260  million  bags.      India's 
export  of  jute  yain  to  the  whole  world  only  slightly 
•  exceeded  5\  million  pounds,  and  after  the  United  King- 
dom had  absorlx>d  more  than  5  million  pounds  there 
was  not  quite  30  thousand  pounds  left  for  the  rest  of 
the  British  Empire. 


The  Amerioan  increase  is  put  by  some  at  much 
more  than  10%,  but  the  American  Press  takes  that 
as  a  safe  figure.  The  extra  consumption  of  maize 
points  to  nearer  20  than  10%  increase,  but  we  must  not 
assume  that  all  the  missing  maize  has  gone  to  the 
stye.  The  increased  keeping  of  fowls  is  most  remark- 
able, and  tlie  use  of  maize  for  cakes  and  human  food 
generally  has  been  much  extended  owing  to  President 
Wilson's  appeal  to  send  wheat  to  Europe.  Germany 
admitted  as  long  ago  as  January  1917  that  pigs  were 
down  to  13  millions,  and  there  has  undoubtedly  been 
a  further  dechne  since  then.  In  Austria-Hungary  the 
decline  is  probably  not  quite  so  rapid,  as  the  peasant 
millions  of  Sclavic  peoples  cling  to  their  swine-woods 
and  pastui-es  with  a  desperate  tenacity.  The  same 
reason  will  induce  ns  to  put  Eussia's  herds  at  a  com- 
paratively higli  figure.  France  has  found  it  very 
difficult  to  feefl  her  pigs,  apart  from  war  losses,  and 
the  United  Kingdom  has  been  steadily  reducing  its 
pig  population  ever  since  the  War  began.  It  is  the 
one  side  on  which  our  agriculture  has  conspicuously 
failed,  the  Government  control  of  fodder  and  coi-n 
being  very  prejudicial  to  this  industry,  one  of  "  small  " 
men,  veiy  individualist,  hostile  to,  or  afraid  of,  the 
olficial. 

Tlierfe  is  a,  wonderful  di\'ergence  of  opinion  in 
.\merica.  over  pig-keeping,  the  fanners  of  Iowa 
owning  7,250,000,  while  those  of  the  three  great 
Pacific.  States  hardly  keep  them  at  all.  In  Europe 
the  pig  population  is  equally  puzzling,  Portugal 
keeping  twice  as  many  to  the  square  mile  as  Spain, 
North  Italy  twice  as  many  as  the  South. 

Canada,  however,  is  the  countrj'  of  the  most  stai-t- 
ling  contrasts,  and  as  pigs  well  fed  are  great  cold  resis- 
ters,  while  very  susceptible  to  damp,  close,  and  muggy 
weather,  there  should  bo  a  great  future  for  breeding 
them  in  a  region  where  the  stmimer  air  is  crisp  and 
diy  and  the  winter  cold  is  not  made  dangerous  to  the 
genus  Porcus  by  reason  of  being  moisture-laden. 
Canada  at  present  owns  pigs  as  ToUows :  — 

Ontario        I.'OO.CCO  pigs  t«  millioua  of  acres  167 

Quebec         800,000  „  „  225 

Sasliatchewau        ...       260,000  „  „  161 

Alberta        ,215,000  „  „  163 

Manitoba     185,0C0  „  „  47 


PIGS. 

It  is  only  within  the  last  few  months  (hat  British 
readers  have  as  a  Ixxly  realised  from  Government  cir- 
v'ulors  as  to  control  that  the  U.S.A.  is  the  chief  pig- 
rearing  region  in  the  world,  and  that  we  can  draw 
npon  them  for,  say,  five  million  pigs  without  tlie  native 
or  Iiomc  demand  being  at  all  dangerously  trenched 
upon.  The  following  are  llie  estimated  numbers  of  pigs 
kept  in  leading  countries  when  war  brolce  out  ,nnd 
now:  — 


U.?.A 

Oermany  ... 

Katiia    

Anetria  Hungary 

Prance     

Uotted  Kingdom 


There  is  room 
Canada,  is    already 
country     the     exports 
a'fter    tiie     War     ouglit 


for  a  vast  increase  here,    and    as 

self-supporting    as   a    pig-owning 

to     the     United     Kingdom 

to    be    verv     considerable. 


Quebec,  Saskii.tchewan  and  Alberta  should  be 
able,  eacli  of  them,  to  send  us  a  million 
pigs,  whicli  with  half-a-million  well  witliin  the 
possibilities  of  Manitoba  will  mi'.ko  3i  millions.  The 
Canadian  fanner  will  find  it  pay  him  to  grind  up  all 
his  No.  4,  No.  5  and  No.  6  wheat  into  "middlings," 
and  send  us  the  resulting  pig-flesh  as  bacon,  ham  and 
pork.  The  comparatively  short  voyage  as  sea-tfaffio 
goes  should  help  to  build  up  this  trade. 


•inlv  19U 

October  1913 

68,160.000 

63,976,000 

26.000,000 

10.000,000 

16,000,000 

12,000,000 

14,rO3,00O 

7,CO?,000 

6,5C0,000 

5,000.000 

3,600,000 

2,500,000 

HARRISONS  &  CROSFIELD  LTD. 

ISSUED  CAPITAL^. .^   jei.075,000 

EASTERN    AND    GENERAL     MERCHANTS. 

ShippinK.     BankitiK    and    Insurance    Agents. 

AsADts   and    Secrftaries    for    Rubber,  Tea,  and    Produce   Companie*. 


Head  Office   -    1/4  Great  Tower  Street,  London. 

Braachca. 

Quilon.  Calicut. 

Kuala  Lumpur.         Mndan. 
Kobe.  Montreal 

Aifiliated    Cocnpanici. 
FcnaiiK.  Sandakan. 

Foociiow.  Hankow. 

Sau  Francisco.         Cnpe  Town. 
Brisbane.  Auckland. 

WL'tlniKton.  Chi.btclmrch. 


Colombo. 
Calcutta. 
Bandoeng:. 

Singapore. 
ShauKliai. 

Philadelphia. 

Sydney. 

A.le.aMlo. 


Cochin. 

Batavia. 

Tangier. 

Jesselton. 
New  York. 
Melbourne. 
Duuediti. 
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MEETINGS 

OF    PUBILiIC    COlVCPiLl^IES. 


THE  BRADFORD  DISTRICT  BANK,  LImlTED. 


FUSION  WITH  THE  NATIONAL  PROVINCIAL. 


TERMS  ACCEPTED  BY  SHAREHOLDERS. 

An  extraordinaiy  general  meeting  of  tlie  sliureholdcis  of 
The  Bradford  District  Bank,  Ltd..  was  held  at  the  Midland 
Hotel,  Bradford,  on  Monday,  Decembei'  23.  1918.  The 
Chairman  (Sir  Prince  Smith,  Bart.)  presided,  and  th»  other 
directors  present  were  Mr.  Gitosveuor  Talbot,  ilr.  .James 
Bairstow,  Mr.  Dudley  H.  Illingworth,  Mr.  William  Watsjn, 
and  Mr.  A.  E.   Lewis. 

At  the  outset  the  Chairman  referred  with  feeling-  to  the 
parti  played  in  the  great  war  by  members  of  the  staff  of  the 
bank.  ,\fter  stating  that  a  iiimiber  of  ineii  had  received 
decorations  for  gallantry,  he  spoke  of  those  who  had  laid 
down  theiv  lives  in  the  service  of  their  country,  and  he 
tendered  deep  sympathy  to  the  relatives  and  friends  of  the 
fallen.  At  the  Chairman's  request  those  present  rose  in 
their  places  as  a  last  mark   of  respect  tp  their  memory. 

The  Cbairman  on  the  Proposal. 

Sir  Prince  Smith's  address  to  the  shareholders,  which  was 
read  by  the  secretai-j-  of  the  bank,  was  as  follows  ;  We  have 
called  you  together  to-day  to  submit  for  your  approval  the 
proposal  foi'  the  amalgamation  of  the  Bradford  District 
Bank,  Ltd.,  with  the  National  Provincial  and  Union  Bank 
of  England;  Ltd.  Now  before  I  dwell  on  the  reasons  which 
have  lu'ompted  your  directors  to  enter  into  the  provisional 
agreement  it  may  not  be  inappropriate  if  I  make  some  slight 
reference  to  the  early  history  of  the  bank  and  its  growth 
to  its  present  position.  The  bank  was  established  iu  1862, 
being  promoted  by  many  gentlemen  who  became  very  promi- 
nent in  the  industrial  life  of  the  West  Riding,  and  some 
of  these  gentlemen,  or  their  descendants,  have  serve<l  the 
bank  eince  the  day  of  its  establishment.  In  the  year  1872 
the  bank's  depoeits  amounted  to  £480,000;  in  1882  thev  were 
£940.000;  in  1892  £1,220.000:  in  1902  £1.730,000.  In  1904 
the  business  of  the  Bradford  Commercial  Joint  Stock  Hank 
having  been  acquired,  the  deposits  of  the  bank  at  the  close 
of  that  year  reached  £2,950.000.  At  the  end  of  1910  thev 
amounteti  to  £4,580.000;  in  1913^,0  £5,470,000:  and  on  June 
30  last  to  £9,600,000.  The  increase  in  the  last  period, 
which  is  the  war  peiio<i,  is  largely  accounted  for  by  the 
great  inflation  in  values,  which  is  reflected  in  .the  deposits 
of  all  banks. 

It  has  always  been  the  policy  of  your  directors  to 
•  strengthen  the  bank  as  far  as  possible  with  additions  to 
reserves,  which  policy,  if  allowances  be  made  for  the  bonus 
distributed  in  18^9  by  way  of  addition  to  the  paid-up  capital, 
has  enabled  the  bank  not  oidy  to  maintain  its  dividend 
dnring  a  period  of  tliirty-six  yeivrs,  but  gradually  to  increase 
its  distribution  during  that  period  from  8%  to  i3J%.  Since 
the  day  of  its  establishment  it  has  been  the  one  aim  of  the 
directors  who  have  held  office  to  build  up  and  preserve  for 
this  important  and  growing  community  and  the  neighbour- 
ing towns  in  the  West  Riding  a  strong^  institution  "which, 
whilst  pi'oving  of  advatitage  in  fostering  the  development 
<if  trade,  would  also  prove  lemunerative  as  an  investment  to 
its  proprietors.  I  feel  that,  as  the  successors  of  the  founders 
and  others  who  have  followed  them  in  the  direction  of  the 
hank,  we  can  justly  claim  in  their  name  and  our  own  that 
the  vvoi'k  has  been  done  with  no  small  measure  of  success. 
For  this  success  no  little  debt  is  due  to  the  confidence  re- 
posed in  the  board  by  the  shareholders  and  customers  of  the 
hanlt  and  to  the  support  it  lias  always  received  from  them. 
Cientlemen,  let  me  say  without  i-eservation  that  this  con- 
fidence ha.s  been  greatly  valued.  To  me  i>er.sonally  the  bank 
has  been  second  only  in  my  thoughts  to  my  own  business, 
and  I  am  sure  the  same  could  be  said  by  all  my  colleagues. 
I  have  felt  dtiring  all  the  years  that  I  liavo  been  assoijiated 
with  the  l).ank  that  it  has  been  a,  source  of  real  service  to 
the  West  Riding,  and  I  am  sure  I  am  not  overstating  the 
case  wlten  I  .s,ay  that  no  small  amount  of  the  prosperity  of 
an  important  section  of  the  West  Riding  has  been,  in"  one 
way  or  another,  intimately  jussociatcd  with  the  District  Bank. 
Having  these  convictions,  and  remembering  its  history,  it 
is  not  sin'prising  that  on  mruiy  occasions,  speaking  oti  my 
own  behalf  and  on  behalf  of  my  colleagues,  I  have  strongly 
advocate<l  the  continuance  of  the  bank  as  a  local  institution. 
A  distinguished  banker,  however,  said  shortly  after  the  out- 
break of  war  that  things  would  never  be  the  same  again. 
We  to-day  .see  how  tnie  this  is,  for,  in  taking  a  general 
view-,  we  see  something  of  the  great  changes  that  have  taken 
place  and  are  taking  place  in  our  economic  life,  the  import- 
ance of  which  i.n  tlieir  bearing  on  the  usefulness  of  this  bank 
has  become  very  real  to  your  directors,  particuhirlv  during 
recent    days. 


Banking  Leveloime.ts. 

I  should  tell  yoti  that,  prior  to  this,' your  board  had 
watched  with  the  closest  attention  the  developments  that 
were  taking  place  in  the  banking  world.  The  discussions 
as  to  the  future  of  this  bank  had  been  frequent  and  lengthy, 
but  your  directors  corrsidered  that,  notwithstanding  the  re- 
duction that  was  taking  place  in  the  iiunrber  of  purely  pro- 
vincial batrking  institrrtio'irs,  there  was  no  coirclusive  evidence 
as  to  the  necessitj'  or  the  desirability  for  amalgamating, 
and  so  long  as  such  was  the  case  they  felt  that  it  was  in  the 
interests  of  all  concerned  that  the  independence  of  the  hank 
should  be  preserved.  It  is,  however,  generally  known  that, 
shortly  before  the  cessation  of  hostilities,  there  were  serious 
discussions  in  trading  circles  .".s  to  the  financial  support  that 
would  be  necessary,  on  the  present  basis  of  prices,  in  the 
event  of  the  trade  entering  into  arrangements  for  relieving 
the  Government  of  its  share  in  financing  the  industry,  as  .'i. 
pieliminai-y  measure  in  regaining  the  control  of  the  trade, 
it  should  be  remembered  that  in  the  last  pre-war  season 
(1913)  the  total  importation  of  foreign  and  colonial  wool 
into  the  United  Kingdom  was  valrred  at  over  £36,000,000. 
and  homegrowp  wool  was  valued  at  £6,900,000.  Probably, 
on  the  basis  of  to-day's  values,  these  combined  would  reach 
in  value  considerabh'  over  £80,000,000  sterling,  and  it  is 
interesting  to  note"  that  the  recent  aiuiouncement  of  the 
Ckivernment  places  the  cost  of  its  purchases  of  wool  for  the 
season  1918-19  at  a  sum  approaching  £90,000,000. 

From  the  foregoing  facts  it  became  appai^ent  to  yotrr 
directors  that  the  trade  would  require  exceptionally  large 
facilities  from  the  banks  as  soon  as  normal  conditions  were 
resumed.  Of  course,  in  estim.ating  the  probable  "require- 
ments of  the  trade,  we  have  to  allow  for  jiurchases  from  the 
Government  to  be  on  a  cash  basis,  added  to  which  provision 
has  to  be  made  for  greatly  increased  costs  in  the  form  of 
wages  and  of  mill  materials,  which  are  irecessary  for  the 
conversion  of  the  wool  into  tops.  The  capital  found  by 
the  topmaker  for  this  purpose  does  not  return  to  him  under 
a  period  of  at  least  three  months,  but  at  the  expiration  of 
such  time  he  may  be  asked  to  take  a  bill  having  four  months 
to  run,  iir  pa\Tirent  for  his  tops.  In  other  "ords,  he  may 
lr.->ve  to  find  the  necessary-  capital,  in  one  way  or  another, 
foi'  a  perioil  of  seven  months.  After  the  topmaker  has  done 
his  part,  it  takes  .a  few  nronths  longer  before  the  tops  are 
converted  into  yarn,  and  then  into  the  finished  material, 
and  before  the  whole  of  the  money  spent  on  the  wool  in  its 
various  stages  returns  to  the  West  Riding.  .Vs  indicative  of 
the  great  increase  in  prices,  I  might  mention  that  40'.s  pre- 
pared tops,  which  were  selling  at  Is.  4rf.  per  lb.  before  the 
war,  are  to-da_V  fetching  3.*.  1(1.  per  lb. ;  64's  tops,  which  were 
selling  at  2s.  7d.  per  lb.  in  1914.  are  to-day  fetching  6s.  6fl. 
per  lb.  Two-fold  60's  botany  yarns,  which  were  selling  at 
3«.  6(/.  per  lb.,  are  to-day  fetching  over  12.'i.  per  lb.,  and  wool 
serge  cloths,  which  were  selling  at  5.-\  4rf.  per  yard,  are  now 
selling  at  over  12*.  per  yard.  These  figures  are  very  illustra- 
tive of  the  very  great  increase  in  values  which  has  taken 
place  in  our  staple  industry. 

I  am  rrot  tinmindfrrl  of  the  fact  that  Bradford  exports 
in  irormal  times  a  large  quantity  of  wool  nrore  or  less  in  the 
raw  state,  but,  notwithstanding  this.  I  think  it  will  be  seen 
that,  under  the  most  favourable  ciicumstances,  a  very  large 
amount  of  capital  will  have  to  be  available  if  the  trade  ii^ 
to  be  conducted  freely  and  witliout  anxiety.  t  think  it  can  , 
be  (laimed  for  the  textile  trade  of  the  West  Riding  that  no 
trade  in  the  country  is  mort  highly  specialised,  and,  along 
with  this  specialisation  important  organisations  have  grvjwij 
up  for  buying  puqioses,  which  have  played  no  ineonsider- 
able  part  in  enaljling  a  much  larger  business  to  be  developed 
than  would  otherwise  have  been  possible.  With  the  advent 
of  Govermrrent  control  and  the  system  enforced  on  the  trade, 
our  buying  associatioirs,  to  whom  we  cannot  pay  too  high  a 
testimony  for  the  services  I'endered  for  over  lialf  a  century, 
have  practically  suspended  operations,  and  the  normal 
metliods  of  finince  have  been  entirely  di.soi'ganise<I.  The 
capital  of  wool  importers  and  topmakers  has  ceased  to  play 
its  usual  functions,  and  to  some  extent  it  has  found  other 
emplojTTient,  in  part  tempoi'ary,  but,  I  am  afraid,  in  no 
small  degree  permaneirt.  Along  with  other  sections  of  the 
community,  the  wool  merchants  and  topmakeris  have  responded 
to  the  various  appeals  of  the  Chancellor,  and  made  large  in- 
vestments in  War  Lo,ans  and  Bonds. 

Bearing  tlie  foregoing  facts  in  mind,  it  is  i-eadily  seen 
that  the  means  by  which  the  trade  nray  regain  its  control 
are  of  tire  gi-eatcst  concern  tii  this  bank.  Your  directors 
look  with  justifiable  pride  to  the  part  it  played  during  the 
critical  days  immediately  prccctling  the  outbreak  of  war 
and  since.  I  njay  bo  pcnnitted  to  remind  you  of  what  T 
said  in  my  annual  address  to  the  shareboldci's  iu  .Januarj-. 
1915 — viz..  that  during  the  greatest  crisis  known  iji  history 
the  bank  continued,   in  the  height  of  the  wool  .season — that 
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is.  the  period  o£  the  year  when  there  is  the  greatest  financial 
pressiiro  in  Bradfuia — lo  grant  credit  facilities  and  to  dis- 
count bills  as  under  normal  conditions.  It  is  now  contem- 
plated that  during  the  next  six  month.s  the  trade  may  begin 
to  regain  a  measure  of  control,  and  immediately  there  will 
ariso  n.  demand  lor  capital  on  a  very  high  basis  of  values, 
but  I  fear  a  considerable  time  will  elapse  before  the  pre-war 
£yiste.>n  of  finance  will  be  fully  established,  for  it  must  be 
i-emembered  that  once  you  interfere  with  systems  of  credit 
.and  finance  it  may  take  yejii's  lo  re-establisti  them  in  their 
full   strength  and   n.^efuliiess. 

Industrial  Amalgamations. 

rt  miglit  truly  be  said  that  these  are  days  of  big  institu- 
tions, not  only  in  banking  but  in  trade.  It  is,  however,  a' 
jnatter  of  opinion  as  to  v.hetlier  the  interests  of  a  trade 
which  is  so  highly  specialised,  and  which  awes  its  success 
in  so  large  a  measui'e  to  the  individual  attention  of  men 
trained  in  all  positions,  from  tlic  humblest  to  the  highest, 
can  be  advanced  by  amalgamation  to  the  same  extent  as  in 
/jthcr  of  our  national  industries.  At  the  same  time,  the  fact 
remains  that  t)ie  contagion  of  amalgamation  is  not  entirely 
iuifeit  in  the  textile  trade.  Some  of  us  regret  it ;  we  do 
Jiot  like  to  see  old  iirms  passing  out  of  the  control  of  old 
associations.  But  the  facts  are  irresistible,  and  it  is  seen 
that  with  these  changes  in  the  ownership  of  businesses  large 
vvithdiawals  of  capital  ai'e  frequently  made,  which,  in  many 
cases,  find  investment  in  Government  and  other  securities. 
In  a  large  bank  having  branches  and  interests  covering  a 
wide  area  throughout  the  country,  these  withdrawals  have  a 
.  Jiabit  of  adjusting  themselves  in  «ueh  a  manner  as  not  to 
affect  the  genei'al  position  of  the  bank,  but  in  a  bank  con- 
fined  to  a  limited   area   the   contrary   may    be   the   case. 

Ftirthermore,  it  is  cjuite  obvious  that  a  bank  of  the  size 
•of  the  District,  having  a  paid-up  capital  and  reserves  of 
about  £700,000,  cannot  carry  a  risk  on  any  one  account  of 
the  same  size  as  a  bank  having  ten  or  twenty  times  th? 
amount  of  paid-up  capital  and  reserves.  This  question  of 
size  of  individual  risks  is  manifesting  itself  in  a  very  striking 
ir.aniier  throughout  all  the  branches  of  our  national  indus- 
tries. It  is  as  well  that  1  should  speak  quite  frankly  to 
von  cm  this  subject,  and  let  me  say  that  often  the  decision 
oi  a  hank  to  decline  one  impoi-tant  account,  on  the  ground 
of  size,  leads  to  the  loss  of  a  number  of  other  accounts.  It 
will  readily  be  seen  that  imless  a  bank  is  prepared  to  grant 
credit!? — sometimes  of  large  proportions — business  which  it 
has  taken  years  to  cultivate  may  be  lost,  and  pass  to  other 
banking  institutions. 

Foreign  Business. 

As  you  are  aware,  ive  established  some  years  ago  a  foreign 
department,  with  correspondents  in  many  of  the  principal 
cities  of  t.'ie  world.  We  were  one  of  the  first  provincial 
bank.s  to  organise  a  special  department  for  this  business,  and 
we  claim  that  we  have  been  able  to  render  services  which 
liave  proved  liighly  advantageous  to  our  customers.  Further 
extensions  are,  however,  absolutely  necessary  if  we  are  going 
to  preserve  and  develop  our  foreign  business,  and  much 
greater  resources  and  more  intimate  and  extensive  associa- 
tion and  working  arrangements  will  be  necessary  if  we  are  I 
going,  to  place  at  the  disposal  of  our  customers  the  informa- 


tion and  support  which  it  is  foreshadowed  will  be  required 
uiiuer  me  cnaiiged  conditions  of   the  future. 

I  have  referred  to  three  important  subjects— increase  in 
values,  the  spirit  of  amalgamation,  and  the  future  develop- 
ment of  our  export  trade.  Your  directors,  recognising  tho 
Dearing  of  these  on  the  future  usefulness  of  the  Bank,  and 
having  the  aesire  that  the  reputation  which  the  Bank  had 
earnea  throughout  its  whole  history  should  be  fully  main- 
tained, decided  that  whatever  their  own  sentiments  might  be 
— iind  these,  i  can  assure  you,  have  not  easily  been  laicT  aside 
— circumstances  had  arisen  which  made  it  desirable,  in  tho 
interests  not  only  of  the  shareholders  and  customers  but  also 
of  the  whole  comniunity,  that  such  resources  should  be  pro- 
vided which  a  Jiaiik  of  our  size  could  not  possibly  be  expected 
to  command  uiirter  the  most  favourable  conailions.  lour 
directors  accordingly  decided  that  it  was  their  duty,  provided 
that  the  terms  were  favourable,  to  consider  a  scneme  of 
aniiWgamation  with  one  of  the  largo  banks.  We  decided  that 
if  au  amalgamation  were  to  prove  advantageous  it  must  be 
witli  a  bank  having  a  LcniJon  office,  with  a  seat  in  the 
Hankers'  Lleariiig,  possessing  large  resources  and  an  extensive 
system  of  brancnes  and  foreign  agencies,  and  with  a  bank 
whose  knowledge  of  the  textile  trade  and  sympathy  with  its 
ref|uirements  were  such  iS  lo  att'ord  your  directors  the  fullest 
conndence  that  the  tradition  of  the  Uistrict  Bank  for  generous 
treatment  would  be  fully  maintained.  Now  these  require- 
ments are  happily  fully  provided  by  our  old  friends  the 
JSIational  Provincial  and  Union  BanK  of  England  Limited, 
whose  Lombard  Street  offices  have  been  the  London  agents 
of  this  Bank  since  its  establishment  over  56  years  ago,  and 
having  regard  to  the  very  favourable  terms  offered,  your 
directors  had  not  the  slightest  hesitation  in  deciding  that 
an  ainalganiatioii  with  that  Bank  was  desirable  in  the  iniei'ests 
of  all  parties  concerned. 

The  Terms. 

Under  the  scheme  which  is  now  being  submitted  to  you 
the  amalgamation  is  to  take  place  as  and  from  Ijecember  31, 
1917.  'Ine  shareholders  of  this  l!ank  are  to  receive  two 
shares  of  the  National  Provincial  of  £bO  each,  with  £IZ 
paid,  in  exchange  for  five  shares  of  this  Bank  of  £10  each,  ' 
with  £4  paid.  The  value  of  the  shares  of  the  National  Pro- 
vincial was  taken  on  the  basis  of  the  appro.ximate  price  ruling 
prior  to  their  recent  notification  of  increase  in  capital.  The 
price  was  approximately  £34  lO:'.,  and  the  market  price  of 
this  Bank's  shares  was  £9  5s.  Accordingly  shares  having  a 
markat  value  of  £69  are  to  be  received  for  shares  having  a 
market  value  of  £46  5*'.  In  other  words,  for  every  uve  shares 
of  this  Bank  we  are  to  get  what  is  regarded  to  be  equivalent 
in  value  to  £69,  or  £13  16--'.  per  share.  There  will  be  a  few 
fractions,  for  the  purchase  of  which  arrangements  have  been 
made  on  the  basis  of  £14  per  share.  With  respect  to  divi- 
dend, £23,650  (less  tax),  being  133°',  P^''  annum,  or  5».  6rf- 
per  share  (less  tax),  was  paid  tu  the  sluueholders  of  this  Bank 
for  the  half-year  ended  June  30  last.  It  has  been  arranged 
that  for  the  half-year  ending  December  31,  1918,  a  sum  of 
£42,398  (less  tax)  shall  be  paid,  making,  with  the  amount' 
paid  for  the  first  half-year,  a  total  sum  of  £66,048  (less  tax) 
to  be  distributed  for  the  whole  year.  This  is  equal  to  a  total 
dividend  for  the  year  of  19i  % ,  or  156'.  4(/.  per  share,  leas 
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tax.  For  tlie  year  1917  a  sum  of  £47,300  (less  tax)  was 
distributed,  being  equal  to  13|-%,  or  11«.  per  share  (less  tax). 
The  dividends  paid  by  the  National  Provincial  during 
recent  years  have  been  at  the  rate  of  16%  per  annum  (less 
tax).  So  long  as  this  rate  of  dividend  is  maintained,  the 
return  to  the  shareholders  of  this  Bank  will  be  equal  to  a 
dividend  of  19!%  (less  tax),  based  on  their  present  holdings 
in  this  Banks  capital.  It  will  accordingly  be  seen  that  both 
in  regard  to  capital  and  dividend  tlie  proposals  are  highly 
satisfactory  to  the  shareholders  of  this  Bank.  The  National 
Provincial  was  established  in  1833  and  has  been  one  of  the 
pioneer  banks  in  this  country  in  establishing  branches  on  an 
extensive  scale,  and  until  comparatively  recent  days  had 
relied  almost  entirely  on  the  ordinary  methods  of  develop- 
ment, rather  than  on' amalgamation,  for  the  growth  of  its 
business  and  connections.  In  January  last,  however,  it  carried 
through  the  important  amalgamation'  with  our  old  friends  the 
Union  of  London  and  Smiths  Bank,  and  it  has  now  over  700 
branches  in  England  and  Wales,  with  extensive  agencies  in 
other  parts  of  the  United  Kingdom  and  in  the  principal 
cities  of  the  world.  \\'hen  the  new  issue  of  capital  which 
the  National  Provincial  has  recently  announced  has  been 
carried  through  the  paid-up  capital  of  the  Bank  will  amount 
to  £7,050,000.  and  its  reserve  fund  to  about  £6,000.000.  The 
deposits  of  the  Bank  exceed  £180,000,000. 


Directorate  and  Management. 

Your  directors  have  consented  to  act  as  a  local  district 
bank  board,  and  Mr.  Lewis  becomes  one  of  the  Joint  General 
Managers  of  the  National  Provincial,  and  will  attend  in 
Bradford  the  meetings  of  the  local  board,  and  be  present 
at  other  times  as  may  be  needed,  having  regard  to  the  require- 
ments of  the  business.  Our  'Secretary,  Mr.  Whitehurst,  is  to 
be  appointed  district  manager.  Mr.  Payton  (the  manager  of 
our  Market  Street  office),  Mr.  Aked,  and  Mr.  Fa  veil  (at  the 
Commercial  Bank)  and  the  other  managers  and  officials  con- 
tinue in  their  present  appointments.  The  directors  of  the 
National  Provincial  have  met  us  very  generously  in  the 
arrangements  as  regards  the  staff.  They,  have  agreed  that 
our  staff  shall  enjoy  similar  privileges  to  their  own  in  the 
matter  of  pensions,  past  service  in  this  Bank  being  regarded 
as  equivalent  to  service  in  the  National  Provincial.  It  will 
be  seen  that  the  fullest  arrangements  have  been  made  for 
the  continuity  of  the  business  under  the  most  favourajje  con- 
ditions. It  is  also  the  earnest  desire  of  your  directors  to 
continue  to  be  of  service  to  the  customers  of  the  District  Bank 
as  may  from  time  to  time  be  required. 

A  great  deal  has  recently  been  said  with  reference  to  banks 
supporting  beginners  and  people  in  a  comparatively  small 
way  of  business.  The  reputation  of  this  Bank  in  this,  direc- 
tion is  well  known,  and  I  have  the  strongest  evidence  that 
the  policy  of  supporting  begiimers  and  the  smallest  firms  is 
one  with  which  the  directors  of  the  National  Provincial  are 
in  strong  sympathy.  There  is,  therefore,  not  the  slightest 
need  for  misgivings  as  to  the  future  policy  of  the  Bank  in 
this  direction. 

It  will  be  quite  understood  that  in  the  consideration  given 
to  so  important  a  proposal  as  we  are  now  submitting,  your 
directors  would  not  be  unmindful  of  the  report  of  the  Treasury 
Comrnittee  on  Bank  Amalgamations.  After  very  careful 
examination  of  that  report,  your  directors  had  the  m'ost  ample 
evidence  that  there  were  no  elements  in  the  proposals  which 
came  within  the  line  of  criticism  or  objections  of  that  Com- 
mittee. Indeed,  in  every  respect  the  amalgamation  was  one 
which,  according  to  the  findings  of  that  Committee,  should 
be  regarded  favourably  and  in  the  interests  of  the  trading 
community.  I  am  pleased  to  say  that  His  Majesty's  Treasury 
Committee  have  given  their  consent  to  the  directors'  pro'- 
posals,  and  it  now  only  remains  for  the  shareholders  of  this 
Bank  to  approve  of  the  agreement  which  has  been  provision- 
ally signed. 

Whilst  in  some  ways  it  must  be  a  source  of  regret  to 
many — like  yonr  directors— th.it,  subject  to  your  confirma- 
tion, the  old  Distirct  Bank  will  cease  to  continue  as  a  separate 
institution,  I  am  sure  we  are  all  to  be  congratulated  on  the 
excellent  terms  secured  for  the  shareholders  of  the  Bank, 
and  generally,  in  respect  to  the  arrangements  made  for  the 
continuity  of  the  Bank's  business.  Indeed,  I  am  satisfied  as 
to  the  advantages  which  the  trade  will  enjoy,  and  I  have  the 
utmost  confidence  that  the  business  will  continue  to  expand 
and  become  a  profitable  investment  to  our  new  friends. 
Whilst  we  have  obtained  very  favourable  terms,  the  National 
Provincial  arc  securing  a  splendid  business,  which,  with  their 
extensive  organisation  and  large  resources,  they  will  be  able 
to  direct  to  good  purpose,  and  for  the  benefit  of  the  whole 
cemmunity. 

The  resolution  giving  effect  to  the  proposals  of  the  board 
for  amalgamation  was  proposed  by  the  ChairVan  (Sir  Prince 
Smith,  B.art.)  and  seconded  by  Mr.  Crosvenor  Talbot,  and 
was  carr^i^l   unanimously. 

A  vote  of  thanks  to  the  Chairman  for  presiding  was  pro- 
posed by  Sir  Harry  Smith,  and  seconded  by  Mr.  Albert  H. 
lllingworth,   and    was   carried    with    acclamation. 


A.  DARRACQ  AND  COMPANY  (1905)  LIMITED. 

The  thirteenth  annual  oidinaiy  general  meeting  was  held 
on  December  30,  at  Salisbuiy  House,  London  Wall,  E.C., 
Lieut. -Commander  Norman  Craig,  K.C.,  MP.,  R.N.V.E., 
chairman  of  the  company,  presiding. 

The  Secretary  (Mr.  A.  A.  Yeatman,  F.C.A.,  having  I'ead 
the  notice  convening  the  meeting,  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  ot  the  report  and 
accounts,  said  :  The  position  of  'he  company  as  a  holding 
company  has  bee'n  maintained,  and  even  confirme<I.  Up  to  the 
present  year  the  company  possessed  a  beneficial  interest  in  cer- 
tain of  the  freehold  buildings  and  premises  at  Suresnes,  iji 
which  the  Societe  Anonyme  Darracq  carries  on  its  business. 
These  have  now  been  sold  to  the  latter  company,  and  the  im- 
mense appreciation  of  tlTe  value  of  land  in  the  Valley  of  the 
Seine  has  enabled  this  company  to  asic  and  obtain  a  price 
exceeding  by  £52,237  that  at  which  these  assets  stood  in  our 
books.  'This  pric-e  has  been  paid  in  fully  paid-up  shares  in  the 
capital  of  the  Societe  Anonyme  Darracq,  and,  as  there  has, 
since  the  formation  of  that  company  been  a  steady  annual 
return  of  20%  upon  its  capital,  the  traufaction  cannot 
fail  to  gratify  you.  It  has  also  the  additional  advantage 
of  making  the  whole  of  the  interest  of  this  company  in  the 
undertaking  of  the  French  company  represented  by  share 
capital,  and  thus  perfecting  its  quality  as  a  holding  as  dis- 
tinguished from  a  trading  company  in  its  relation  to  the 
Societe  Anonyme  Darracq.  The  share  interests  of  the  com- 
pany have  been  extended  by  the  acquisition  of  a  large 
majority  of  the  shares  in  the  capital  of  the  well-known, 
engineering  company.  Heenan  and  Fronde,  Ltd.,  of  Wor- 
cester and  Newton  Heath,  Manchester,  with  an  option  upon 
practically  t!ie  whole  of  the  remainder  of  the  capital  of  this 
company. 

New  Capital  Proposals. 

Doubtless  the  point  of  paramount  interest  to  shareholders 
at  this  meeting  is  the  proposal  to  increase  the  capital  of  the 
company. 

The  imposition  of  a  tariff  upon  imported  motor  cars  made 
it  necessary  as  a  measure  of  precaution  that  works  should  be 
acquired  in  this  country  within  the  tariff  wall  for  the  manu- 
facture,   assembling  and  repair  of  motor  cars  and  motor  car 
parts  as   the  resiunption  of   normal  trading  may   make  pos- 
sible and  as  prudence  may  dictate.       An  opportunity  occurred 
of    acquiring    substantially    the    whole   of    the   share   capital 
in  Heenan  and   Froude,  Ltd..  an  undertaking  of  good  repu- 
tation and   old   standing.        This  was  achieved   at   a    cost  of 
£77,937,    and   additional   land    in   the   neighbourhood   of   the 
Worcester  works  of  that   company  was  acquired  at  a  cost  of 
£3.106   to    enable   extensions  to   be  made   and   development 
to  proceed  without  embarrassment.     A  second,  and  even  more 
urgent  reason  for  increasing  the  capital  of  the  company  lies  in 
the  immense  increase  in  the  works,  the  number  of  employees, 
and  the  output  of  the  French  company.    This  company  has  to 
the  extent  of  its  ability  made  advances  on  loan  to  the  French 
company,  but  in  addition  that  company  has  perforce  worked 
upon  large  bank  overdrafts,  far  less,  however,  I  should  add. 
than  the  moneys  due  and  accruing  due  to  the  company  from 
the   French  Government  alone.       To  meet  these   new  condi- 
tions and  to  enable  the  French  company  to  take  full  advan- 
tage   of    its   great    development,    it    is    imperative    from   the 
point  of  view   of    sound  trading  that  further  capital  should 
be  at  its  disposal. 

Profit  and  Dividend. 

The  net   profit    for  the   past   financial   vear  amounted   to 
£151,956   13s.   3rf.,   and   with  the   sum   of '£12,904    0?.    id. 
brought    foi'ward    from    the    previous    account,     amounts     to 
£164';860  13.'.  6rf.       Of  this  net  profit  a  sum  of  £13,125  has 
been    applied    in    paying    the     dividend     on    the     Preferred 
Ordinai-y     shares     at     the     rate     of     7%     per     annum     for 
the  half-year  to  the  31st  IMarch,  1918,  and  a  sum  of  £13,750' 
has    been    applied     in    paying    an    interim    dividend    of    5% 
upon    the    Ordinai-y   .shares.       A    sum   of   £137,985   13?.   6rf. 
remains  for   treatment.       Under  the  powers  conferred  upon 
them,  your  dii'ectore  have  deemed  it  wise  to  carry  a  further 
eimi  of   £25,000  to   general   reserve,   which   now  amounts    to 
a  total  of   £225, (XX)  over  jind   above  the  .special  reserve  and 
the  capital    reserve  already  mentioned   by  me.       Out  of  the 
balance  of  £112,985  13<.   M.  your  directors  pittixjse,  subject 
to  your  approval,   to  declare  a  further  dividend  at  the  rate 
of    10%     upon     the     Ordinai'y     shares,     which     will    absorb 
£27,500     and     make    a    dividend     of     15%     for    the    year. 
and      to      distribute      a      bonus      of     5%,     amounting      t:> 
£13,750.     on    the     Oidinary     shares.        If     this     course    be 
approved        a     fniiher     dividend     at    the    rate    of    3%    per 
annum   on   the   Preferred     Ordinary    shares,     amounting     to 
£11,250,    will    be   payable   under   the   articles   of    association 
of  the  company.       There  will  then  remain,    after  providing 
tor  these  payments,  a  sum  6i  £47.360  13s.  6'?.   to  be  carrieil 
forward  to  next  year's  account.       The  proposed  increase  of 
capital   involves   the  cieation   of   225,000  Preferred   Ordinai-y 
sicares   of   £1  each,   ranking  in   all   respects   jmri  )m.'.iu   wit'.i 
and   carrying  the  same  privileges  as  the  existing  375,000  Pre- 
ferred  Ordinary   shares,   and   of   275.000   Oidiuaiw  shares  of 
£1  each,  ranking  in  all  respects  jyaii  ^jasfu  with  the  275,000 
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existing  Ordinary  shares  of  the  company.  The  new  capital 
will  thus  consi«t*of  600,000  Preferr'ed  Ordinaiy  shares  of  £1 
each  and  550,000  Ordinary  shares  of  £1  each,  making  to- 
gether a  total  nominal  share  capital  of  £1,150.000.  It  is 
light  that  I  should  remind  you  that  under  the  war  restric- 
tions still  in  force  new  capital  cannot  be  issued  without  the 
consent  of  His  Majesty's  Treasury.  The  issue  price  has 
been  fixed  at  30s.  in  the  case  of  the  Ordinarj-  shares  and 
21s.    in  the  case  of   the   Preferred   Ordinary   shares. 

The  Rt.    Hon.    Lord   Queenboroagh   seconded   the   motion, 
■which   was   carried   unanimously. 


SAMUEL  ALLSOPP  AND  SONS.  LIMITED. 

The  thirteenth  ordinary  annual  geneial  meeting  was  held 
on  December  30  at  the  Cannon  Street  Hotel,  E.C.,  Sir 
William   B.   Peat   Cthe   Chairman)    presiding. 

The  Chairman,  in  moving  the  adoption  «f  the  report  and 
accounts,  said  our  sales  have  decreased  through  Government 
regulations,  and  we  have  also  reduced  the  credit  allowed 
to  our  customers,  so  that  we  sell  less  stuff  and  get  in  the 
money  quicker.  Stocks  of  barlev,  malt,  hops,  etc.,  amounted 
to  £92,000  in  1917;  they  are  now  £78,000.  Unfortunately 
that  item  again- shows  a  decrease;  we  should  wish  to  see  it 
greater',  but  the  difficulty  is  to  get  niaterialc.  The  item 
stocks  of  casks,  movable  plant,  .stores,  et<:..  is  substantially 
the  same  as  last,  year.  The  total  of  the  gross  profll  is 
£307,267,  cx>mpared  with  £239,713  in  the  previous  year,  or 
aji  increase  of  £68,000.  In  1916  the  greiss  profits  were 
£161,000.  in  1917  £239,000,  and  in  1918  £307,000.  I  will 
not  veutuite  to  prophe.sy  what  the  future  results  of  brewing 
mav  be,  and  I  do  not  think  that  anyone  in  this  room  is  able 
to  do  so  either.  But  I  can  .say  that,  whatever  the  fortune 
of  brewers  may  be,  Allsopps  are  in  a  position  to  take  advan- 
tage of  any  improvement,  any  benefit  or  any  profit  which 
any  other  brewing  concern  can  I'ealise.  Our  fortunes  are 
on  the  knees  of  the  gods,  if  you  can  s.-j  describe  Parliament. 

I  said  a  moment  ago  that  the  net  profit  was  £181,065. 
We  brought  in  £20,900,  which  gave  us  a  total  of  £201,990 
to  deal  with.  From  this  siun  the  half-year's  interest  to  June 
50.  1918,  on  the  4^%  Debenture  stock  has  been  paid,  leaving 
a  balance  of  £175,000.  We  proposi^  the  jwyment  of  the 
balance  of  the  interest  on  the  45'.'  Debenture  stock,  the 
redemption  of  the  outstanding  certificates  of  rights,  which 
amount  to  £42,795,  a  dividend  of  4^%  on  the  5%  Partici- 
pating Preference  stock,  amounting  t'l  £33.526,  to  place  to 
reserve  £50,000,  and  to  cany  fonvar<i  the  balance  of  £21,000. 
Some  of  you  may  ask  w-hy  we  did  not  jump  from  4A%  to 
5y^  on  the  Preference  stock.  Well,  to  anyone  who  takes 
that  view  I  would  like  to  call  attention  to  the  fact  that  you 
have  £1.500,000  in  brewery  enterprise  in  vour  balance  sheet 
and  £700.000  of  goodwil'l.  Now,  I  think  that  the  first: 
duty  of  a  Board  of  Directors  is  to  conserve  the  capital  of 
the  company — to  make  that  good  so  that  everybody  having 
£1  of  stock  in  this  concern  can  be  assured  that  there  is 
£1  of  capital  there  to  represent  it.  Subject  to  tliat,  our 
duty,  of  course,  is  to  pay  out  profits  if  we  can,  and  we  have 
felt  that  the  present  time  is  one  which  recjuires  extreme 
caution  on  the  part  of  .nnybody  who  is  interested  in 
brewery  enterprise.  I  know  perfectly  well  that  we 
could  have  paid  5% — it  would  have  meant  only  £3.0GO 
or  £4.000  more  out  of  our  pockets — but  the  result  would 
have  been  that  you  would  have  expected  next  year  5%  and 
the  year  aft-er  that  5%.  No  member  of  the  Board  and  no 
one  in  this  room  knows  what  the  future  of  the  brew-ing  trade 
is  going  to  be.  You  cannot  tell  whether  we  miglit  go 
back  again  to  profits  which  would  not  with  safety  yield  you 
your  Preference  dividend,  and  the  momeJnt  that  became 
cumulative  under  those  conditions  you  would  be  in  the  slough 
of  despond  which  you  were  in  when  this  company  was  re- 
constructed. Therefore  it  seemed  to  the  Board,  after  fully 
;ind  fairly  considering  the  matter,  that  a  policy  of  prudence 
and  caution  was  de-sirable  in  your  interests  and  in  the  in- 
terest* of  the  company  itself.  Tv'e  carry  £50.090  to  reserve 
jiccount.  which  will  make  the  reserve  £30.000.  and  as  a 
member  of  the  Board  I  hope  that  annually  that  reserve  will 
creep  up  until  at  come  time  we  may  be  able  to  take  a  very 
substantial  slice  off  the  goodwill  and  bring  the  balance-sheet 
of  the  company  into  an  even  better  condition  than  it  ;  ppears 
to-day.  It  cannot  be  said  that  £80,000  of  a  reserve  is  ade- 
fiuate  for  a  great  concern  like  Allsopps,  with  its  responsi- 
bilities and  its  capital  investments,  which  I  have  said  .".mount 
to  £1,500.000  in  pro|>erties  and  £700.000  in  goodwill.  I 
s,aid  that  I  have  nothing  to  .say  with  reg.aixi  to  the  future  of 
the  trade,  nor  have-  I,  but  wc  have  had  Committee  after 
Committee  which  have  sat  upon  us.  I  say  advisedly  "sat 
upon  us."  or  attempted  to  sit  upon  us.  '  TJie>-  have  ]!re- 
tcribed  for  oui'  ailments;  Ihcy  have  even  tried  to  have  a 
post-mortem  inquiry  into  us;  t.hey  have  sat  up<.n  us  as  a 
coroner's  jury  might  sit,  but  ohl  .John  Barleycorn  is  not  dead 
yet;  it  survives  very  comfortably.  I  linpe,  "and  with  reason- 
able legislation  in  the  futnre  will  continue  to  survive  still. 
We  may  have  many  Committees  still  to  sit  upon  our  affairs. 
I  believe  wo  are  promised  one  now  for  the  reguhition  of  our 
trade,  and  it  has  occurred  to  me  that  perhaps  the  regulation 
of  our  trade  might  be  undertaken  by  ourselves  if  there  was 
a  renson.able  measure  of  co-operation  between  the  brewers. 
It  rpmains   to   be   seen    whether   cooperation    could    take   the 


form  of  co-operation  in  buying,  in  transport,  in  agencies, 
or  in  the  variety  of  other  means  where  co-operation  would 
come  in  useful— not  for  Allsopps  alone  but  for  the  brewing 
trade  as  a  whole,  because  whatever  happens  it  seems  to  me 
that  economies  must  be  the  order  of  the  day  and  economies 
can  be  best  undertaken  if  we  work  in  co-operation  rather 
than    if    we   work    individually. 

Mr.    John    J.    Calder     (managing    director)    seconded    the 
resolution,  which  was  carried. 


ARNOLD  PERRETT  AND  COMPANY,  LIMITED. 

The  thirty-third  annual  ordinary  general  meeting  was  held 
on  December  23  at  the  Brewerv',  Wickwar,  undlr  the  pre- 
sidency of  Mr.  F.  C.  im  Thurn  (Chairman  of  the  Company). 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  referred  to  the  profit  and  loss  a<^count.  He  said 
that  the  balance  carried  to  net  revenue  account  was  £50,983, 
or  £1,826  in  excess  of  last  year.  Adding  to  this  profit  the 
interest  on  investments  and  transfer  fees,  and  deductino- 
from  the  total  the  interest  paid,  they  got  a  balance  of  £40,576 
as  the  net  result  of  the  year's  operations.  After  making 
due  provision  for  the  dividends  paid  and  proposed  to  be 
paid  and  the  appropriations  to  the  reserve  funds,  they  would 
cari7  forward  to  next  year  £8.065,  as  against  £6,888  brought 
in  from  last  year,  and  that  was  a  veiy  satisfactory-  record. 
In  regard  to  mortgages  and  loans,  fo"r  several  years  some 
portion  of  the  amount,  which  originally  stood  at  over  £48,000, 
liad  been  paid  off,  so  that  the  amount  outstanding  at  Septen.- 
ber  50  was  £26,521  4,'.  He  mentioned  that  they  liad  since 
discharged  the  whole  of  the  mortgages,  and  liberated  deeds 
of  properties  to  the  aggregate  value  of  over  £80,000,  which 
had  for  so  many  'years  been  held  under  mortgage.  The 
licences  insurance  fund,  which  stood  at  £5,000,  was  to  be 
increased  by  £1,000  out  of  this  year's  profits,  and  they  would 
continue  to  add  to  it  as  necessary.  The  reserve  for  contin- 
gencies stood  at  £5,000.  and  it  was  not  thought  necessary  at 
the  moment  to  m,ake  any  addition  to  it.  Tlie  general  reserve 
fund,  now-  £15,000,  would  by  tlie  appropriation  proposed 
in  the  report  be  increased  to  £25,000.  As  to  the  dividend, 
the  Ordinary  shareholders  had  to  bear  the  brunt  of  the  very 
drastic  reduction  of  capital  which  w-as  made  a  few  years 
ago,  and  the  directors  thought  it  right  that  they  should  be, 
to  some  extent,  recompensed  now  that  abnormal  profits  had 
been  made,  largely  through  the  realisation  of  stocks  which 
were  brewed  or  purchased  at  or  near  pre- War  prices.  Though 
they  did  not  Jiold  out  hope  that  such  distribution  could  be 
maintained,  they  had  every  reason  to  believe  that  even  after 
a  return  to  a  state  of  things  more  nearly  approaching  normal 
conditions  a  regular  and  substantial  dividend  might  be  looked 
for.  Alluding  to  the  existing  restrictions,  he  said  they  had 
always  recognised  that  so  long  as  tlie  situation  in  regard  to 
food  and  munitions  demanded  it  there  must  be  restrictions 
upon,  among  other  things,  the  production  of  beer  and  spirits, 
fjqually  they  expected  that  as  soon  as  possible  such  restric- 
tions would  l>e  relaxed,  and  in  the  end  abolished.  He 
expressed  the  directors'  high  appreciation  of  the  devotion 
of  the  w-ho!e  of  the  staff  from  the  highest  to  the  lowest. 

Mr.  A.  S.  Cavell  seconded  the  resolution,  which  w-as 
carried. 


EDISON  SWAN  ELECTRIC  COMPANY,  LIMITED. 

The  thirty-fifth  ordinary  general  meeting  was  held  on  Decem- 
ber 50  at  Winchester  House.  Old  Broad  Street.  E.C..  Mr. 
('.  .Jerniyn  Ford   (Chairman  of  the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  will  now  deal  with  the  accounts.  Unfortu- 
nately, the  order  of  the  Court,  cancelling  the  liability  of  £2 
per  share  upon  the  99.000  partly-paid  shares,  was  not  made 
in  time  to  intoi-jiorate  its  eft'ect  in  the  balance  slieet,  as  this 
was    accomplished    in   August  last.     All   the   Ordinary   shares 
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have  subsequently,  as  you  are  aware,  beeu  split  into  the 
<tenomination  of  £1  each.  Upon  plant  and  machinery  we 
have  spent  an  additional  sum  of  £15,175.  and  written  off 
this  item  £15,196.  Included  in  this  is  an  item  of  £11,759, 
which  represents  plant  specially  provided  for  the  purpose  of 
carrjnng  out  Government  orders,  the  ilinistry  of  Munitions 
making  it  a  condition  that  such  a  sum  as  they  allowed  us  as 
a  charge  against  excess  profits  should  be  written  off,  and  no 
part  of  it  capitalised,  but  still,  we  retain  the  plant,  and  it 
will,  we  hope,  be  useful  to  us  for  the  ordinary  purposes  of 
OHr  manufact-ure.  Stocks,  including  work  in  progress,  are 
increased  by  over  £30,000.  This  is  partly  due  to  the  enhanced 
price  of  all  raw  materials.  Sundry  debtors  are  also  about 
£30.000  higher,  which  is  caused  by  the  increased  turnover 
of  the  business.  Turning  to  the  profit  and  loss  account,  you 
will  note  that  the  gross  profit  brought  in  from  the  trading 
account  is  over  a  himdred  thousand  pounds  in  excess  of  that 
of  last  year.  The  net  profit,  after  allowing  for  the  usual 
charges,  is  in  e.xcess  of  that  earned  for  many  years  past,  and 
amounts  to  the  sum  of  £130,000,  (Applause,)  "  It  may  safely 
be  said  that  unless  the  additional  capital  provided  by  the 
issue  of  Preference  shares  had  been  available,  the  result  now 
shown  would  not  have  been  possible.  This  achievement  has 
been  augmented  by  the  gradual  improvement  of  the  Company's 
plant  and  organisation. 

General  Policy  of  Espaasion. 

The  board  have  in  view  a  general  policy  of  expansion,  as 
it  feels  that  in  the  near  future  a  concern  such  as  yours,  if  it 
intends  to  hold  its  own,  must  be  in  the  position  to  supply 
direct  from  its  own  factories  practically  even'  class  of  elec- 
trical goods  from  the  smallest  to  the  largest.  This  will 
necessitate  the  employment  of  a  considerably  larger  working 
capital  than  we  have  at  present  at  our  disposal,  and  we  pro- 
pose therefore  at  an  early  date  to  make  an  issue  of  further 
capital.  This,  we  suggest,  should  be  in  Ordinary  shares, 
and  I  am  afraid  that  before  we  can  do  this  it  will  be  neces- 
sary for  us  to  call  an  extraordinary  general  meetine  of  the 
shareholders  in  order  to  make  a  slight  alteration  in  our 
articles  of  association.  You  are  aware  that  the  existing 
"A"  shares  are  cumulative  to  the  extent  of  7%,  and  that 
there  are  considerable  arrears.  Before  we  can  issue  additional 
Ordinary  shares  it  will  be  necessary  for  the  holders  of  the 
"A"  shares  to  agree  to  relinquish  their  claims  for  arrears. 
Otherwise  the  new  shares  to  be  issued  could  never  receive 
more  than  7%  until  the  whole  of  the  arrears  on  the  existing 
shares  had  been  paid ;  and  you  will  readily  agree.  I  think, 
that  under  these  circmiistames  it  would  not  be  possible  for 
us  to  obtain  the  new  money.  I  cannot  see  that  this  will 
prejudicially  affect  the  existing  holders,  as  apart  -from  the 
fact  that  the  new  money  will  greatly  strengthen  the  position 
of  the  Company,  and  should  increase  its  earning  capacity. 
as  matters  stand  to-day  the  shareholders  cannot  get  more  than 
the  profits  available  for  dividend,  whether  it  be  paid  to  them 
as  arrears  or  as  dividend  for  any  current  year,  and  I  do  not 
suppose  it  interests  any  of  you  to  know  that  the  dividend 
which  we  are  proposing  to  declare  to-dav  is  in  respect  of 
arrears  of  dividend  due  some  few  years  back.  I  have  only 
alluded  to  this  matter  in  order  that  you  may  be  prepared 
•when  you  receive  the  notices  for  an  extra-ordinaiy  general 
meeting  in  due  coru-se. 

New  Works  and  Extensiors. 

In  connection  with  our  schemes  'for  expansion,  it  will 
interest  you  to  hear  that'  we  have  practically  concluded 
negotiations  for  obtaining  a  large  interest  in  a  well-known 
and  old-established  firm  of  cable  and  electrical  wire  manu- 
facturers, and  in  view  of  the  more  than  probability  of  the 
nationalisation  of  the  railways  of  this  country,  and  the  further 
probability  that  if  this  comes  about,  great'  impetus  will  be 
given  to  the  electrification  of  many  of  the  existing  lines, 
we  are  hoping  that,  apart  from  the' participation  in  what  is 
already  a  profitable  business,  our  association  with  the  firm 
in  question  will  prove  beneficial  to  this  Company,  We  are 
also  carrying  on  negotiations,  the  outcome  of  which,  if  suc- 
cessful, would  give  us  an  important  interest  in  the  manu- 
facture of  all  classes  of  heavy  electrical  machinery.  Our 
colleague,  Mr.  Giraingham.  is  shortly  proceeding  to  the  United 
States  for  the  purpose  of  negotiating  terms  of  manufacture 
.■vnd  sale  by  us  of  a  well-known  electrical  contrivance,  for 
which  we  hope  to  obtain  a  large  sale.  Since  the  date  of  the 
balance  sheet  we  have  acquired  a  freehold  property  in  the 
North  of  London,  which  we  have  been  for  some  months  past 
operating  as  a  factory  for  the  production  of  all  classes  of 
■dry  cells  and  batteries,  we  having  found  that  the  existing 
shops  at  our  Ponders  End  works  were  inadequate  for  fulfil- 
ling the  orders  which  we  had  on  hand,  and  we  had  no  avail- 
able space  there  for  immediate  extensions.  We  have  also 
purchased  about  ten  acre?  of  land  adjoining  our  works  at 
Ponders  End,  which  we  shall  undoubtedly  find  exceedingly 
valuable  as  a  means  for  general  extension.  You  will  see  the 
report  recommends  that  a  dividend  of  7ij%  shall  be  paid  on 
the  Ordinary  shares.  I  wish  to  offer  my  congratulations  to 
the  shareholders  on  the  satisfactory  result  of  the  past  year's 
trading,  and  the  pleasure  it  gives  your  directors  to  be  able 
to  make  this  distribution. 

Mr.  E.  B.  ElliceClark  seconded  the  resolution,  which  was 
carried  unanimously. 


THE  BATAK  RABIT  RUBBER  ESTATE,  LIMITED. 

TiiF.  nir.th  annual  general  meeting  of  the  Batak  Rabit  Rubber 
Estate,  Ltd..  was  held  at  Winchester  House,  Old  Broad 
iStreet,  E,C,,  on  December  31,  Mr.  E,  L.  Hamilton  (the 
chairman)  presiding. 

The  Acting  Secretary  (Mr.  F.  -E.  Maguire)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Gentlemen,  I  presume  it  is  your 
wish  tliat  1  take  the  report  and  accounts  as  read.  (Agreed.) 
The  profit  earned  for  'the  year  ended  June  30  last  was 
£12,231,  against  £28,253  earned  during  the  previous  twelve 
montlis,  a  decrease  of  over  £16,000,  and  you  will  no  doubt 
expect  me  to  say  a  few  words  in  explanation  of  this  falling 
off.  It  is  due  (1)  to  a  smaller  crop  harvested,  (2)  to  in- 
creased cost  of  production,  and  (3)  to  a  deciease  in  tlie  price 
realised   for  our  crop. 

Restriction  o.  Output  and  Increase  in  Costs. 
In  my  address  to  you  a  year  ago  I  said  that  the  crop 
for  the  period  we  are  now  reviewing  was  estimated  at 
440,000  lb.  From  the  beginning  of  1918,  i.e.,  for  the  last 
six  months  of  our  financial  year,  we  adopted  restrictive 
methods  of  production  in  accordance  with  the  scheme  of  the 
Rubber  Growers'  Association,  to  which  we  gave  our  adher- 
ence, with  the  result  that  we  harvested  a  crop  of  only 
346.043  lb.  rubber,  being  a  deficiency  of  93.957  lb,  on  the 
estimate,  and  33,536  lb.  less  than  the  crop  of  1916-17.  The 
"cost  all  in"  was  1*.  5.97'/.  against  1-*.  1.64(/. ,  an  increase 
of  4.33rf.  per  lb.  This  increase  is  due  to  the  fact  that, 
for  certain  reasons  entirely  justified,  m.easures  were  adopted 
for  the  benefit  of  the  estate,  which  tended  to  increase  costs. 
The  price  realised  for  the  crop  was  2s.  1.89rf..  and  although 
it  will.  I  think,  compare  favourably  with  the  price  realised 
by  other  concerns  with  a  similai'  accounting  period,  due  to 
our  satisfactory-  forward  sales,  it  is  4.76rf.  per  lb.  less  than 
tlie  price  we  got  for  the  crop  in  1916-17.  when  we  realised 
2.S.  5.65rf.  per  lb.  London  landed  terms.  The  compar^fon 
briefly  is  that  in  1916-17  we  had  a  crop  of  379.579  lb.,  on 
which  we  earned  a  ]ji'ofit  of  If.  5rf.  per  lb.,  whereas  for  the 
period  we  are  reviewing  we  have  a  crop  of  546,043  lb.  with 
a  profit  of  only  7.92f/.  per  lb. 

Profit  and  Dividend. 

The  pi'ofit  earned  in  1916-17  was  £28.253.  equivalent  to 
37^%  on  the  paid-up  capital  of  the  company,  out  of  which, 
you  will  see  from  the  accounts,  we  had  to  pay  £14,925,  or 
20''o.  for  e.xcess  profits  duty,  leaving  a  balance  of  £13,323. 
or  17^%,  for  the  shareholders.  In  1917-18  the  profit  earned 
was  £12,231,  or  16-3-%.  out  of  which,  it  is  estimated,  we 
shall  have  to  pay  £2.500.  or  3^%.  for  excess  profits  duty. 
leaving  a  balance  of  £9.731/  or  15%,  for  the  shareholders. 
You  will  observe,  therefore,  that  while  the  actual  profit* 
have  decreased  by  £16,C00,  the  amount  left  for  the  share- 
holders, owing  to  the  incidence  of  the  e.xcess  profits  tax, 
is  only  £5.597  less  than  a  year  ago.  In  1916-17  we  distri- 
buted a  dividend  of  15%  and  placed  £2,000  to  reserve  for 
development.  On  this  occasion  we  recommend  a  diWdend 
of  7^%,  the  placing  of  £2.500  to  development  reserve,  and 
that  the  balance,  £7,250,  be  carried  forward.  Out  of  this 
balance  we  should  have  to  pay  excess  profits  duty  estimated, 
as  I  have  said,  at  £2,500,  leaving  a  net  carry  forward  of 
£4.750,  against  £3,144  brought  into  the  accounts,  I  am 
sure  you  will  agree  that  under  present  conditions  it  is  a 
wise  policy  to  conserve  our  financial  resources  by  making 
the  allocations  to  which  I  have  referred.  (Hear,  hear.) 
The  cultivated  area  at  June  30  last,  as  you  will  see  from 
the  report,  was  1,389  acres,  which  includes  134  acres  planted 
during  the  early  months  of  this  year,  A  further  158  acnee 
are  cleared,  and  our  present  programme  is  to  plant  up  this 
area,  making  a  total  of  1,547  acres.  The  amount  we  ane 
setting  aside  to-day  will  provide  all  capital  expenditure  up 
to  June.  1920.  and  a  further  £2,500  is  estimated  to  be  suffi- 
(ient  to  bring  to  maturity  the  whole  1,547  acres,  which  will 
then  stand  in  our  books  at  a  capital  cost  of  £48  lO'.  per 
acre.     (Hear,    hear.) 

Fall  Tapping  Resumed. 
The  scheme  of  the  Rubber  Growers'  Association  for  the 
restriction  of  output  comes  to  an  end  to-day,  and  from  this 
date  normal  production  will  be  resumed.  The  current 
financial  year  will,  therefore,  comprise  six  months  of  re- 
.stricted  output  and  six  months  of  normal  production.  In  , 
our  report  we  estimated  the  crop  for  the  year  ending  .Jane 
30  next  at  335,000  lb,,  which,  without  information  from 
the  other  side,  we  considered  a  safe  estimate,  but  since  the 
issue  of  the  i;eport.  I  am  glad  to  say,  we  have  received  a 
cable  giving  370,000  lb,  as  the  crop  they  expect  to  harvest  for 
the  twelve  months.  We  have  sold  a  considerable  portion 
of  the  cH)p  at  remimerative  prices,  and  with  the  resumption 
of  normal  conditions  I  have  every  confidence  in  the  future 
prosperity  of  the  company.  ^Ir.  William  Duncan,  our 
general  manager,  rejxirts  that  during  the  year  the  improve- 
ment in  the  general  appearance  of  the  oldest  trees  has  been 
\ery  satisfactory,  and  the  bark  conditions  on  these  trees 
h.ave  improved  almost  beyond  expectation.  The  general 
appearance  of  the  younger  areas  remains  good  except-  on 
some  of  the  fields  which  suffered  considerably  from  wind- 
storms.      The  new    clearings   have  been   well   planted,   and 


January  4,   1919.] 


THE     STATIST. 


as  there  is  praclically  no  timbei'  remaining  on  them  they 
should  be  fairly  immune  from  pest  and  disease  attacks  and 
cost  little  to  upkeep.  A  great  deal  of  care  was  bestowed 
on  the  locating  and  treating  of  trees  attacked  by  pests  and 
diseases,  and  out  of  15,166  trees  treated  only  279  were  lost. 
In  common  with  other  estates,  "brown  bast"  is  prevalent, 
and  it  is  to  be  lioped  the  mycologists  who  are  studying 
remedial  measures  will  solve  the  problem  before  long.  Our 
manager,  Mr.  Tobutt,  and  his  assistants,  have  carried  out 
their  duties  satisfactorily.  Their  services  are  much  appre- 
ciated by  the  directors,  and,  I  am  sure,  also  by  the  share- 
holders. If  before  we  close  our  meeting  some  one  will  pro- 
pose a  vofe  of  thanks  to  these  gentlemen,  it  will  give  me 
great  pleasure  to  convey  it  to  them.  I  now  propose  :  "  That 
the  statement  of  accounts  and  balance-sheet  at  June  30,  1918, 
and  the  repoi'ts  of  the  directors  and  auditors,  be  received 
and  adopted." 

Mr.  Murison  Allan  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  next  proposed  :  "That  a  dividend  of  7i°i,- 
lass  tax,  be,  and  it  is  hereby  declared  payable  on  the  31st 
day  of  December,  1918,  to  the  shareholders  on  the  books  of 
the   company  on  the   18th   day  of  December,   1918." 

This  was  seconded  by  Mr.  ilurison  Allan  and  unanimously 
agreed    to. 

The  Chairman  also  moved  the  re-election  of  Mr.  Arthur 
Young,  the  retiring  director,  and  the  motion  was  seconded 
by    Mr.    Mur'ison    Allan,    and    passed    irnanimously. 

The  auditors  (Messrs.  McAuliffe,  Davis,  and  Hope)  were 
reappointed,  on  the  motion  of  Captain  L.  C.  Treweeke, 
seconded  by  Mr.  Robert  Derry. 

Captain  Treweeke  proposed  a  vote  of  thanks  to  the  staff 
in  the  East,  which  was  unanimously  accorded,  and  the 
Chairman  stated  that  it  would  give  him  great  pleasure  to 
convey  the  vote  to   the  staff,   who  thoroughly  deserved   it. 

An  extraordinary  general  meeting  followed,  at  which  the 
resolution  with  regard  to  the  directors'  fees,  of  which  notice 
had  been   given,  -was  carried  unanimously. 


The  retiring  directors  and  auditors  were  then  re-elected, 
and  a  vote  of  thanks  to  the  Chairman,  directors,  and  stalf 
ended  the  meeting. 


SENNAH  RUBBER  COMPANY. 

meeting     of     the    Sennah     Rubber 


The  annual  meeting  of  the  Sennah  Rubber  Company, 
Limited,  was  held  on  December  31  at  the  Cannon  Street 
Hotel,  London,  E.G.,  Mr.  Frank  Copeman,  in  the  absence 
of  the  Hon.  Everard  Feilding  (Chainnan  of  the  Company), 
presiding. 

The  Secretary  (Mr.  W.  Hector  Thomson,  C.A.)  having 
read  the  notice  convening  the  meeting  and  the  report  of 
the   auditors. 

The    Chairman  moved   the   adoption  of   the    report  and 
accounts.     In  doing  so  he  said   that  the  Company's  revenue 
in  the  way  of  proceeds  from  the  sale  of  rubber  had  amounted 
during     the     year     to     £123.267.       The     crop     had     been 
1.567,273  lb.,  against  a  published  estimate  of  1,700,000  lb.. 
and  a   crop   for  the  previous   year   of    1,555,449   lb.         The 
decrease   on   the   estimate  was    to   be   accounted    for    by    the 
scheme   for    the  Vestriction    of    output    promulgated    by   the 
Rubber  Growers'   Association,   to    which   this    Company   had 
been   a   party.     The   number    of    tree?    being   tapped    at   the 
end   of    the 'year    had    been    487.544,   against    461,340.     The 
yield    -ner   acre    had    been    214   lb.,    against   a   yield    for   the 
previous    year   of   335   lb.      That    figure   indiiated    the  effect 
of    the    restriction,    and    also   of    the   more    careful    tapping 
that   had    been   practised    during   the    year.     The   yield    per 
tree  had   been  3.21  lb.,  again.^t   3.41  lb.     The  average  gross' 
price  realised  for  rubber  sold  in  London  had  been  2.".  1.54rf. 
per   lb.,  but  the  greater  part  of   the    crop  had   been   sold    in 
the   East  owing    to   the    lack    of    shipping    facilities   to   this 
country,  where  it  had  realisetl  only  Is.  5.5f/.  per  lb.     For  the 
first  half  of   the  cun-ent  financial    period   the    Company,  had 
continued   under   the  scheme  of  restriction  to  which  he  had 
referred,  but  instructions  had  now  been  given  to  the  estate 
to    proceed    with     normal    taiiping.     While    it    had    been    in 
operation    the  scheme  of   restriction    had   released    a   certain 
amount   of    labour,    and    this   had    been    devoted   to    general 
■upkeep  work.     He  thought  the  crop  for  the  current  financial 
period  would   be  round  about  1,500,000  lb.     With  regard  to 
lihe    capital    -rxisition    of    the    Company,     including    genei-al 
reserve,   they   liad    a    total  of    £552,500.     The    total    capital 
co.st  per  acre  of  the  estate  worked  out  at  £61  16.«.  2d.,  which 
he  thought  they  would  regard  as  a  satisfactory  figure.     With 
regard   to   excess  profits    duty,    the   balance   sheet   showed   a 
payment  last  year  of  a  sum  of  £16,688.     The  Company  was 
now    claiming     repavment    in    respect   of    the   much-reduced 
profit   for    1917-18.    and,    although   this    matter  had   not  yet 
been    adjusted,   there  was  reason   to  beliove  that   a  substan- 
tial  portion  if   not  the   whole  of  the  amount   that  had    been 
paid    to   the  Government  would    be  restored.     With  regard 
to  the  Xolherlands  Indies  war  profits  ta,x,  a  claim  had  been 
received  amounting  to  £6,122;  but  exception  had  been  taken 
to  this  on   the   ground    that  the  sterling  prices   received   for 
the    Company's    i-rops   Kid   been   converted    into   Dutch   cur- 
rencj'  at  the  artificial  rate  of  12f.   10c.  per  £.     He  was  not 
without    hope   that  the    Dutch   Government  would   recognise 
the  justice  of  this   claim;    .and,    further,  there  was   a   claim 
for  rcnayment  ba.sed  upon  the-eelling  price  of  the  crop   for 
1Q17-1fl 

Mr.    M. -S.    Parry    seconded   the   resolution,   and    it    was 
carried. 


ABACO  (SELANGOR)  RUBBER,  LIMITED. 

The  fifth  annual  general  meeting  was  held  on  December  50 
at  the  registered  offices,  7  Martin's  Lane,  Cannon  Street, 
E.C.,  Mr.  W.  Arthur  Addinsell,  Chairman  of  the  Company, 
presiding. 

The    Chairman,    in    moving    the    adoption   of    the    report 
and  accounts,  said  :   As  it  was  my  pleasure  when  I  last  met 
you  to  reoommend   the  payment  of  a  maiden  dividend,  it  is 
naturally  a  disappointment  not   to  be  in  a  position   to  make 
a  similar  recommendation  this  year.     As,  however,  the  avail- 
able balance  on  profit  and  loss  account  is  only  £120  less  than 
last  year,  it  is  reassuring  to  know  that  the  absence  of  a  divi- 
dend  is   not    due    to   any    reduction    in    the   net    profit.     In 
common  with    all  other   rubber   estates,   this    Company  has 
been  faced  with  abnormal  difficulties  during  the  past   year, 
and  the  delays  attending  the  shipment  of  our  produce  and  its 
realisation   in    the  various    world  markets    have  rendered    it 
necessary  to  conserve  cash  resources  to  the  utmost.     Happily 
there  is  now  every  prospect  of  improvement  in  this  respect, 
but  it  will  naturally,  take  some  little  time  for  conditions  to 
adjust  themselves,  and    it  is  not,   therefore,  possible  yet  to 
distribute    the   profits    which   have   been   earned.      You   will 
appreciate  the  fact  that  this  Company  is  still  in  the  develop- 
ment stage,   and    the  c-ost  of  production    is   inevitably   com- 
paratively high  during  the  early  years;  but  apart  from  the 
natural  disappointment  at  the  absence  of  a  dividend,  I  think 
the    results    attained    during    the    year    may    be    considered 
eminently  satisfactory,   having  regard  to  the  special  difficul- 
ties with  which  the  industry  has  had  to  contend.     Our  out- 
init   showed  an  increase  of  over  80%  as  compared  with  the 
previous   year,    while  tlie   "all-in"   cost  of    production  was 
reduced  by  about  one  penny  per  pound.     During  the  current 
financial  vear  the  output  has  been   voluntarily  restncted    in 
accordance  with  the  recommendations  of  the  Rubber  Growers 
Association;  and.  although  we  have  instructed   our  Manager 
to  revert  gradually  to  normal  conditions  from  January  1  next, 
the  estimated  crop'  of  dry  rubber  for  the  year  endm 
1919,   is  substantially  less  than  the  quantity 
the  vear  under  review.     However 
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confi'dence  to  a'speedy  return  to  normal  conditions,  and  with 
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fiiturs.  thei-efore,  I  anticipate  that  this  Company  will  be 
able  to  distribute  dividends  such  as  will  amply  reward  the 
patience  which  it  is  necessary  for  shareholders  to  exercise 
for  a  short  time  longer. 

Mr.  Edward  F.  Slade  seconded  the  motion,  which  was 
unanimously  adopted. 

AFRICAN  AND  EUROPEAN  INVESTMENT  CO.,  LTD. 

The  fourteenth  ordinary  general  meeting  of  the  African  and 
European  Investment  Company,  Ltd.,  was  held  on  December 
31  at  Threadneedle  House,  E.C.,  Ut.  C.  F.  Eowsell  pre- 
siding. 

The  ChaiiBian,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Before  dealing  with  the  general  prospects 
of  our  undertaking  I  will  first  turn  to  the  accounts.  Your 
total  receipts  for  the  year  amount  to  £23,890,  against 
£19,942,  which  last  year  included  return  of  income-tax  re- 
covered amounting  to  £1.142.  Turning  now  to  the  debtor 
side  of  the  account,  our  administration  expenses  for  the 
year  amounted  to  £5,258.  as  against  £4.225.  The  result 
of  the  vear  is  that  we  carried  fonvard  a  profit  to  the  balance- 
sheet  of  £9.235,  as  Against  the  profit  last  year  of  £1,202. 

Appreciation  of  Investments. 

I  shall  refer  in  detail  later  on  to  tlw  interests  which  we 
have  acquired  in  the  holdings  of  shares  and  Debentures  in 
other  companies.  Instead  of  the  depreciation  mentioned 
in  the  note  on  the  balance-sheet  of  .June  30,  1917,  of  £106.928 
on  the  book  cost,  there  is  to-day  an  appreciation  of  no  less 
than  £55,640.  I  am  sure  you  will  consider  this  is  a  very 
satisfactory  improvement  in  the  condition  of  our  assets. 
As  you  are  aware,  we  are  one  of  the  greatest  landowning 
companies  in  South  Africa,  and  as  a  greater  part  of  the 
land  which  you  now  own  was  selected  by  two  of  the  pioneers 
of  South  Africa,  ^ilr.  Isaac  Lewis  and  Senator  Marks,  you 
can  rest  assiired  that  your  land  is  second  to  none  in  that 
country.  It  is,  I  thiiik,  a  natural  comment  on  this  state- 
ment that  our  accounts  do  not  reflect  either  large  sales  of 
land  or  great  income  from  that  land,  but  in  reply  to  this 
natural  comment  I  would  point  out,  as  I  have  already  done, 
that  after  all  by  compai'ison  modern  South  Africa  is  a  very 
new  toimtrj",  and  it  is  only  within  quite  recent  times  that 
conditions  have  arisen  in  South  Africa  which  have  given 
to  land  anything  like  the  values  which  those, who  had  the 
foresight  to  purchase  it  in  earlier  times  consider  it  is  bound 
to  be  worth.  In  fact,  both  my  colleagues.  Jlr.  Isaac  Lewis 
and  Mr.  Marks,  who  are  second  to  none  in  their  knowledge 
of  South  Africa  and  its  land,  are  still  of  opinion  that  land 
values  will  rise  very  substantially.  Nevertheless,  a  pro- 
gramme is  being  considered  to  commence  selling  our  land 
on  teiwis  which  are  likely  to  be  satisfactory  both  to  this 
company  and  to  farmers.  This  will  naturally  entail  expendi- 
ture by  the  company  of  considerable  sums  of  money,  and 
this  we  have  decided  to  face.  In'^'act,  already  considerable 
amounts  have  been  set  aside  and  applied  for  this  purpose. 
The  consideration  of  these  facts  leads  one  directlv  to  the 
question  of  emigration,  and  from  many  points  of  view  I 
think  the  time  has  arrived  when  an  energetic  policy  in  this 
direction  is  required. 

Industrial  Espansiom 

I  think  that  the  development  which  has  taken  place  in 
South  .\frica  during  the  past  ten  years,  both  in  agriculture 
and  industry,  is  so  remarkable  as  to  more  than  justify  a 
very  large  influx  of  suitable  emigrants.  But  an  even  more 
interesting  development  has  been  the  remarkable  increase  in 
the  industrial  development  of  South  Africa.  For  instance, 
you  have  the  Union  Steel  Corporation,  in  which  your  com- 
pany has  a  considerable  interest.  During  the  war  this 
company  has  been  largely  responsible  for  supplying  to  the 
railways  and  the  mines  their  requirements  of  steel  products,- 
and.  as  a  natural  result  of  the  development  of  that  industrj", 
we  have  now  already  established  in  South  Africa  two  blast 
fuma-ces  for  the  production  of  pig-iron,  one  of  which  is 
situated  on  the  Vereeniging  estates,  adjoining  the  works 
of  the  Union  Steel  Corporation,  and  is  already  producing 
pig-iron  of  a  satisfactory  type.  I  think  I  should  draw  your 
attention  to  the  fact — and  it  is  a  fact — that  the  Vereeniging 
estates,  in  which,  as  you  know,  you  haye  so  large  an  interest. 
ha«  become  the  greatest  centre  of  industrial  activity.  I 
would  refer  to  your  holding  in  the  Vereeniging  estates,  in 
which  you  have  133.200  shares.  You  are  all  no  doubt  aware 
that  it  is  one  of  the  most  important  coal  producers  of  South 
Africa,  that  in  its  township  it  hsis  an  asset  of  ver\-  great 
and  increasing  value,  that  it  has  developed  a  large  area 
by  plantation  of  trees,  and  that  its  forests  are  now  of  great 
and  increasing  value  and  will  now  begin  to  form  an  imnor- 
tant  part  of  the  company's  revenue-producing  assets.  It  is 
also  practically  the  owner  of  tTie  Vereeniging  Brick  and  Tile 
Works,  and  has  some  of  the  finest  agricultural  land  in  South 
Africa,  which  by  irrigation  can  be  rendered  of  enormous 
value.  Its  proximity  to  the  Vaal  River  makes  this  a  much 
simpler  problem  than  is  the  case  with  land  generally  in  South 
Africa.  You  have  also  very  considerable  interests  in  mining 
in  v.irious  parts  of  South  Africa,  and  no  doubt  the  great 
possibilities  of  the  East  Rand  Mining  Estates,  in  which  yon 
own  about  50,000  shares,  will  be  well  known  to  you.  In 
Rhodesia   we   have   a    large   holding   in   the   Rhod^ia    Gold 


ilining  and  Investment  Company,  whose  principal  assets 
consist  of  large  holdings  in  the  Lonely  Reef,  Cam  and  Motor, 
Sabi  Gold  Jlining,  and  other  valuable  mining  assets;  while 
in  the  Lonely  Reef  itself  you  own  nearly  10,000  shares.  The 
Lonely  mine  is  an  extremely  rich  proposition,  the  lowest 
levels  having  developed  extremely  well.  That  company, 
as  you  are  no  doubt  aware,  has  paid  dividends  at  the  rate 
of  25%   per  annum  and  continues  to   make  fine  profits. 

Mr.    J.    B.    HiUiard   seconded    the    motion,    which    was 
adopted. 


NARAGOTA  (NIGERIA)  TIN  MINES,  LIMITED. 

The  eighth  ordinarv  general  meeting  was  held  on  Decem- 
ber 30  at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr. 
Frank  X.  Best  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  extra  heavy  costs  are  largely  due  to  the 
war,  as  explained  at  our  last  meeting  ;  this  is  now  happily 
over,  and  we  must  turn  our  attention  to  bringing  these 
back  to  as  near  as  possible  the  pre-war  standard.  Insurance, 
which  has  been  quite  a  large  item  during  the  last  few  years, 
will,  of  course,  drop  to  the  normal.  There  are  other  in- 
creased charges,  such  as  travelling,  cost  of  native  labour, 
and  the  increased  cost  of  freight  and  passage^,  which  are 
more  difficult  problems,  and  some  considerable  time  must 
elapse  before  they  can  be  brought  down.  There  is,  however, 
one  question  which  may  be  in  the  minds,  of  some  of  you,  and 
that  is,  considering  the  high  price  of  tin,  why  an  effort  was 
not  made  to  increase  the  output.  With  the  shortage  of  white 
staff  and  native  labour,  this  could  only  have  been  done  by 
paying  high  prices  for  tribute  labour,  and  picking  the  eyes 
out  of  the  property,  which  would  have  meant  absolute  ruin 
to  the  property  as  a  mine,  and  would  have  brought  us  face 
to  face  with  the  prospect  of  liquidation  as  soon  as  the  price 
of  tin  fell  to  anything  like  its  normal  level.  Some  are,  no 
doubt,  adopting  that  suicidal  policy,  and  it  is,  I  regret  to 
say,  not  an  unnatural  consequence  of  the  policy  of  the  Colonial 
Administration,  which  is  endangering  the  healthy  growth 
of  a  huge  industry  by  refusal  of  a  little,  sjnnpathetic  treat- 
ment, and  sacrificing  a  large  potential  revenue  for  the  sake 
of  a  really  insignificant  present  gain.  You  will  doubtless 
remember  a  few  years  ago  our  General  Manager  reported 
that,  in  his  opinion,  our  Xaraguta  property  was  a  fairly 
low-grade  proposition,  but  if  worked  in  a  miner-like  way  we 
had  20  years'  life  before  us,  and  he  recommended  a  policy 
which  was  endorsed  by  your  board,  and  we  [iropose  to  con- 
tinue on  those  lines,  which  I  have  no  hesitation  in  saying  will 
ensure  us  a  life  of  at  least  twenty  years,  and  I  feel  confident, 
when  we  come  to  have  a  full  knowledge  of  our  property,  it 
will   be  n    greit   deal    longer.     Our  best  policy  to  counteract 
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any  increased  cost  of  native  labour  or  possible  fall  in  the 
price  of  the  metal,  is  to  producK  more  tin  by  sending  out 
extra  pipes  so  as  to  ntilise  to  the  utmost  the  water-power 
during  the  wet  season,  as  that  is  the  cheaper  method  of  pro- 
ducing tin.  We  can  hardly  do  otherwise  than  continue  to 
work  on  these  lines,  which  I  venture  to  think  is  the  only 
sound  policy  for  a  goo<l  commercial  enterprise,  and  as  long 
as  the  present  abnormal  prices  ate  ruling  good  profits  will 
certa.in!y  be  made;  but  if  the  present  form  of  Government 
aaministration  is  allowed  to  go  on,  I  foresee  grave  danger 
to  the  industi-y  as  soon  as  the  price  of  the  metal  again 
becomes  normal. 

Mr.  John  Waddington,  J. P..  seconded  the  resolution,  which 
was  carried  unanimouslv. 


Further  particulars  are  to  .hand  regarding  the  St. 
Louis  and  San  Francisco  Railway.  It  appears  that  the 
bankers  purchased  $10,598,000*  of  6%   Series   "  C  " 


Prior  Lien  Gold  bonds  of  the  St.  Louis  and  San 
Francisco  Eailway  Company,  which  they  are  offering 
at  96  and  interest  to  yield  over  6.55%.  The  issue, 
which  is  dated  July  1,  1918,  and  matures  1928,  is 
callable  at  102*  and  interest  upon  sixty  days'  notice. 
The  proceeds  of  the  bonds,  it  is  stated,  "are  to  be 
devoted  to  repaymentof  the  floating  debt  of  $5,210,000, 
so  that  the  increase  in  annual  fixed  charges  will  not 
much  exceed  $.32-3,000.  The  remaining  $5,388,000  is 
to  be  used  for  capital  purposes. 

Th-e  Swiss  Bank  Corporation  are  taking  over  the 
Banque  du  Locle  at  Le  Locle,  Switzerland,  one  of  the 
oldest  banks  in  the  country.  Le  Locle  is  an  important 
centre  for  the  manufacture  of  watehes  and  for  the 
refining  of  the  gold  and  silver  necessary  for  that 
industry. 


EOSE       DEEP,  .    LIMITED. 
{Incorporated    in    the    Transvaal.) 

DECLARATION   OF  DIVIDEND   NO.    35. 

NOTICE  IS  HEREBY  GIVEN  that  a  Divi- 
dend of  7-i  per  cent,  (one  shilling:  and  six]H-'ncv 
per  Share)  has  been  declared  by  the  Board  for 
the  p<^riod  on-ding:  31st  December,  1918.  payable 
t*  Sharehold'ers  registered'  in  the  Books  of  the 
Company  at  the  close  of  business  on  31st  of 
December,  1918,  and  to  holders  of  Coupon  No.  35 
attached,  to    Share  Wairrants. 

The  Transfer  Books  will  be  closed  from  the 
1st  to  the  7th  of  January-,  1919,  both  days 
inclusive. 

Owing:  to  the  irregularity  of  the  nmil  service 
with  South  Africa  it  i&  not  iKtesible  to  state 
definitely  the  date  of  posting-  the  Dividend 
WajTBLDts,  but  it  is  hoi>ed  they  will  be  de- 
spatched during  the  eaxly  part  of  February. 
Those  despatched  from  the  London  OfiBce  to 
persojis  resident  in  the  Cnited.  Kingdom  will 
be  &ubje<?t  to  a  deduction  of  English  Income 
Tas,  and  those  despatched  to  persons  resident 
in  France  will  be  subject  to  a  deduction  on 
aeeoont  of  French  Transfer  Duty  and  Income 
Tas. 

Coupon  No.  35  attached  to  Share  Wan-ants  will 
be  payable  on  or  after  4th  of  February,  1919, 
at  the  London  Office  of  the  Company  and  at 
the  Credit  Mobilier  Fran^ais,  30  and  32  Rue 
T&itbout,  Paris.  Coupons  must  be  deposited 
Fbur  Clear  Days  before  being  paid. 

Coupons  paid  by  the  London  OflSce,  unless 
accompanied  by  Inland  Revenue  Declarations, 
will  be  BTibject  to  a  deduction  of  English 
Income  Tax.  Coupons  paid  by  the  London  Office 
to  or  on  account  of  persons  resident  in  France 
and  those  paid.'  by  the  Credit  Mobilier  Franpais 
will  be  subject  to  a  deduction  on  account  of 
French  Transfer  Dutv  and  Income*  Tax. 
By   Order  of  the  Board, 

A.  MOIR  AND  CO., 

Londoa    Secretaries. 

IvOndon   Office. 
No.  1  London  Wall  Buildings,  E.C.  2. 
27th    Di-ocmber,    1918. 


CITY     DEEP, 
(Incorporated    in    the    Transvaal.) 


LIMITED.;  pEOWN      MINES,     LIMITED. 

V^       (liicririjoiated    in    the    Transraal.) 


UECL.VEATION  OF  DIVIDEND  NO.  13. 
NMTICE  IS  HEREBY  GIVEN  tlmt  a  Divi- 
(U'lid  of  7^  pt?r  cont.  (one  shilling-  and  sixpence 
per  .Share)  hiis  Ijeen  declared  by  the  Board  foi 
the  perio<l  ending  31st  of  Decemlxr,  1918,  pay 
able  to  Shureholders  rcgiistered  in  the  Books  of 
the  Company  at  the  close  of  business  on  31st  of 
December,  1918,  and  to  Holders  of  Coupon  No.  13 
attached  to  Share  Warrantt. 

Tile  Transfer  Books  will  be  clo.^cd  from  the 
l4t  to  the  7tli  of  Januarj-,  1919,  both  days 
inclu&ive. 

Owing  t<t  the  iregularity  of  the  mail  service 
with  South  Africa  it  is  not  possible  to  state 
definitely  the  date  of  posting  the  Dividend 
Warrants,  but  it  is  hoped  they  will  be  de- 
spatched during  the  early  part"  of  February. 
Thoee  despatched  from  the  London  Office  to 
persons  resident  in  the  Cnited  Kingdom  will  be 
subject  to  a  deduction  of  English  Income  Tax, 
and  those  despatched  to  persons  resident  in 
France  will  be  subject  to  a  deduction  on  account 
of  French  Transfer  Duty  atid  Income  Tas. 

Coupon  No.  15  attached  to  Share  Waj-rantfi 
will  be  payable  on  or  after  4th  of  February, 
1919.  at  the  London  Office  of  the  C'ompany  and 
at  the  Credit  Jlobilier  Franpais.  30  .and  3*2  Rue 
Taitbout,  Paris.  Coupons  must  be  deposited 
Four  Clear  Days  before  being  paid- 
Coupons  paid  by  the  London  Office,  unless 
aceomi>anied  by  Inland  Revenue  Declarations, 
will  be  subject  to  a  deduction-  of  English  Income 
Tas.  Ceupons  paid  by  the  London  Office  to  or 
on  account  of  persons  resident  in  France  and 
those  paid  by  the  Credit  Mobilier  Fran^ais  -Nvill 
be  subject  to  a  deduction  on  account  of  French 
Transfer  Duty  and  Income  Tas. 

By  Order  of  the  Board, 

A.  MOIR  AND  CO.. 

London  Secretaries. 
London  Office, 
No.  1  London  Wall  Buildings.   E.C.  2. 
27th    Deoemlx-r.   1918. 


DECLARATION  OF  DIVIDEND  NO.  35 
NOTICE  JS  HEREBY  GIVEN  that  a  Dividend 
of  5  per  cent.  (si.Kix-nce  per  10s.  .«liiu-ei  has 
been  declared  bv  the  Board  tor  the  iieriod 
ending  31st  of  December,  1918,  pavable  to  Share- 
holders registcre<l  in  the  Books  o"f  the  Company 
at   the  close    of  business    on  3l6t  of    December. 

1918,  and  to  holders  of  Coupon  No.  55  attached 
to    Share   Warrants. 

The  Transfer  Books  will  be  closed  from  the 
1st  to  the  7th  of  January,  1919.  both  day« 
inclusive. 

Owing  to  the  iregularitv  of  the  mail  service 
With  South  .Africa  it  is  not  possible  to  state 
definitely  the  date  of  posting  the  Dividend 
\\aiTants,  but  it  is  lio|ie<l  thev  will  be  de- 
spatched during  the  early  jiait'  of  Feliruarv- 
Those  despatched  from  the  London  Office  to 
persons  resident  in  the  United'  Kingdom  will 
be  subject  to  a  deduction  of  English  Income 
Tas,  and  those  despatched  to  persons  resident 
in  France  will  be  subject  to  a  deduction  on 
account  of  French  Transfer  Duty  and  Income 
Tas. 

Coupon  No.  35  attached  to  Share  Wai-rants 
will  Ije  payable  on  or  after  the  4th  of  Februorv, 

1919.  at  the  London  Office  of  the  Companv  and 
at  the  Credit  Mobilier  Ftancais,  30  and  32  Rue 
Taitbout,  Paris.  Coupons  must  be  deposited 
Four  Clear  Days   before   being  paid. 

Coupons  paid  by  the  London  Office,  unless 
aceompanied  by  Inland  Revenue  Declarations, 
will  tx'  subject  to  a  deduction  of  Engli.sh  Income 
Tax.  Coupons  jiaid  by  the  London  Offic-  to  or 
on  account  of  jx^rsons  resident  in  Franc  and 
those  paid  by  the  Ch-edit  Mobilier  Franeais  will 
be  subject  to  x  deduction  on  account  of  French 
Trant^fcr   Duty   and    Income   Tax. 

Bv    Order   of    the  Board. 

A.    MOIR  AND  CO., 

London   Secretarieis. 
London   Office. 
No.    1    London    Wall    Buildings,    E.C.    2 
27th    Deoemher,    1918 


WE   HAVE  FED   THE  GUNS    ...    WE   MUST  NOW 

FEED     THE     PEACE 

I(  jou  wish  the  Pe&ce  to  be  more  than  a  oessation  of  hostilities,  if  yoa  wish  to  see  and  to  help  a 
great  P.eoonstruction,  you  must  continne  to  BUY  NATIONAL  WAR  BONDS.  You  may 
best  do  this  by  means  of  the  PEARL  ASSURANCE  COMPANY'S  SCHEMES  ol  IN- 
STALMENT PURCHASE.  Full  particulars  may  be  obtained  from  any  representative,  or  from 

ASSURANCE    COMPANY,    Ltd. 

HIGH     HOLBORN,     LONDON,     W.C.I. 

ANNUAL   INCOME    EXCEEDS    £4,500,000. 


PEARL 


A   GREAT    NATIONAL 
DISTRIBUTION 

'      THE  PRUDENTIAL 

Paid  to  its  Policylioldersin  1917  over 

£9,700,000      ■ 

[or  over  £31,000  for  each  Working 
Day. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

^  ISIOORPORATSD    BY    ROYAI4    CHA.RTBR    AND    ACT    OF    PABLIAUBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 

Head  oface— cdinsxjrgh:. 


J.  S.  COCKBURN,  GzNEBiL   Manaqkb. 


GEORGE  A.  HDNTER,  Sbobbtabi. 


London  Offloo-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.  4. 

SIR  JOHN  FERGUSON,   K.B.E.,  Manager.  DOQALD  SMITH,  AsBietant  Manager. 

Ever;  description  o(  Banking  Business  transacted,  inclading  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts  Letters  of  Credit,  and 
Ciienlar  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cab'e  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Oeloniai  01 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  bo  furnished  on  application. 

Tbe  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Batabltahed  In  1817. 

Capital  Paid  up,  $18,000,000. 

Reserve  Fund,  Jl 6,000.000. 

Undivided  Proflta,  »l,901,iU3. 

BO*BD  OP  DIREOT0R9. 

Sir  Vincent  Meredith,  Bart.,  President. 
Sl»  Oliarles  Gordon,  O.B.B.,  Vice-President. 
R.  B  Angus,  Esq.,  Lord  Shau^hnessy,  K.O.V.O., 
OB  Ho3mer,E3q.,H.  R.  Drammond,  B3q.,D.  Forbes 
Anens  Esq.,  William  McMaster,  Esq.,  Lt.-Oc  1.  Herbert 
MolBon.M.O.,  Harold  Kennedy,  Esq.,  H.  W.  Beauolerlt, 
B»q.,  Oeorge  B.  Fraser,  Esq.,  Oolonel  Henry  Oock- 
shntt,  J.  H.  Ashdown,  Esq. 

Head  Office :  Montreal. 

Qeneral  Manager :    Sir  Frederick   Wllllaras-Taylor, 

LL.n.    Assistant  Ojnenl  Mana?"' s  •  P.  .'  Ojolcbarn, 

H.  P.  Mackenzie,  G.  O.Oassels.  D.  E.  Cl.irko. 

LONDON  Offices: 

47  Threadneedle  Street,  London,  E.C.  2. 

9  Waterloo  Place.  Pall  Mall,  S.W.  1,  and 

24  Cockspur  Street.  S.W.  1. 

London  Oororaittee  :  Sir  Thomas  Skinner.  Bart. 

A.  Macnider,  Esq.,  Lieut.-Col.  P.  R.  S.  Balfour. 

Manager  :   Qeorse  Ovril  Oassels. 

Financial   Agenis   of  the   Qovernment 

of  tne  Oominion  of  Canada. 

Branches   and    Agencies   thronehout  Canada  and 

Newfoundland :     also    at   New    York,   Chicago    »nd 

Spokane  in  the  United  States,  and  at  Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  neutral  countrie.?,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land, the  United  States,  and  Mexico. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up $14,000,000 

Reserve  Fund  and  Undivided 

Profits     « 15,000,000 

Total  Assets         8360,000,000 

Head  Offlee-MONTRKAL. 
»l»  HERBERTS    HOLT,  E.  L.  PBASB, 

President.     Tire-President  i    ^[nna1ing  Director. 
O.  B.  NEILL,  Qeneral  Minmer. 
463  Branches  In  Canada  and  Newfoundland. 
39  Branches  in  Cuba.  Porto  Rico,  Dominican  Republic, 
Costa  Rica  and  Venezuela. 
BRANCHES   IN    BRITISH    WEST    ISDIB'. 
ANTIOUA— St.    .Tohn's;  BAHAMAS— Nas-sau  ; 

BARBADOS — Bridgetown  :  DOMINICA— Roseau  : 
ORBNADA— St.  George's  :  J.AMAIOA— Kingston  ; 
ST.   KITTS— Basseterre  ;  TRINIDAD— Port  of 

Spain,  San  Fernando;  BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall ;  BRITISH  HON- 
DURAS—Belize  ;  SPAIN— Barcelona. 
New  York  agency,  Ocirnar  WlUlam  &  Cedar  Streets 
LONDON  OFFICE: 
Bank  BuildingfSi  Princes  Street,  E.C.  2. 
T.    B.   WHITLBY.  JAMES   MACKIE, 

Manager.  Joint  Manaoer. 


THE      CANADIAN      BANK 
OF    COMMERCr. 


HEAD    OFFICE 


TORONTO. 


Paid-up  Capital   ...  Sls.noo.ono  (£,i.0S2,in2i 

Besprve  Fund  $16,noo.no0  (fi.iis2,lri2) 

President:    Sm    EriMUND    WiLKrn,  O.V.O.,  I.L.D., 

General  Manager:    SIR  .TOnN  AIRD.  [D.O.L. 

Assistant  General  Manager  :    H.  V.  F.  JOXKS. 

Over  "^TO  Rraneties  thromhout  CAWAOA.  and 
In  NEWFOUNDLAND.  THE  UNITED  STATES 
and  MEXICO. 

LONDON  OFFICE  ;    2  LOMBARD  STREET,   E.G. 

A  general  Banking  Business  condacted  with 
ALL  POINTS  IN  NORTH  AMERICA. 

0.  CAMBIE,  Manager. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Caoital     £250.000    O    O 

(25,000  Shares  of  £10  each) 

Reserve  Fund        £700.000    O    O 

Reserved  Profits        ...  £19,339     O    O 

Reserve  Liability  of   Shareholders, 
£250,000. 

Drafts  issued.  Remittances  cibled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents. 
THa  Sni'i  of  A  Ijlalda.  II  lei Isinill  Street,  E.C. 


BANK   OF 
NEW  SOUTH  WALES. 

Batabllshed  1S17. 
LONDON  OffiOB  :  29  Threadneedle  Street.  B.C.  2. 

Paid-up  Capiul       £3,9M.860 

RM.iveFund 3.O2S000 

Reieive  Liability  of  Proprietors  ...         3,904,860 

£10,834,720 
The  London  Olfice  Issues  Drafts  on  demand  on  Its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mall  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits  for  fixed  periods  on  terms  which  may  be 
known  on  application  ;  and  cond  ucts  every  description 
of  Auatrolafllan  Banking  Businesa. 

H.  MBLDBUM,  Aaalstant  Uanager. 


THE     MECHANICS     AND     METALS 
NATIONAL   BANK 

or  THH 
CITr   OF    NEW    YORK. 

BSTlBLiaaBD  1310. 

0iPiT4L(PcrLLT  Paid) tU.OOCOOO 

3DBPL03  A.'JD  U.SDITIDED  PR0PIT3  ...  19,000,000 
THIS  BASE  RHOBIVBS  A000UNT3 
OP  BANES,  BANEBRS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  PAV.OURABLB  TBRMS,  AND 
grants'  TO  ITS  DEPOSITORS 
BVaaY  FACILITY  0ONSI3TBNT 
WITH  PRUDENT  AND  OONSflRVA- 
TIVH  BANKIMO  METHODS.  OOB- 
BBSPONDBNOB  INVITED. 

FOREIGN  DEPARTMENT. 
PIuanceB   Exports  and   Imports,  buys   and   sells 
Foreign  Exchange,  Telegraphic  Transfers,  ic,  and 
makes  Oollectlona  on  all  parts  of  the  world. 

LOSDON  BANKERS : 

LONDON  JOIST  CITY    XNn    MIDLAND  BANK, 

LlillTED. 


T 


HE     LONDON     AND      RIVER 

PLATE   BANE  (Limited). 


EstablisheJ  136;.l 

.\.uthorised  Capital £4,000,000 

Paid-up  C.ipital         1,SOO,000 

Reserve  Fund  i, 100,000 

Branches. 

Argentine. — Buenos  .Aires,  Risario,  Mendozi, 
Concordia,  Bahia  Bl.^aca,  Cordoba,  Tucuman,  Parana, 
Barracas  (Buenos  .Aires),  Once  (Buenos  Aires),  Boca 
(Buenps  Aires),  Cille  S.inta  P^  (Buenos  Aires),  Oalle 
B  de  Irigoyen  (Buenos  Aires). 

Uruguay. — ilonteviileo,  Montevideo  Agency  (Galie 
Rio  Negro),  Paysandu  (Agency),  Stilto  (.Agency). 

Brazil.  Rio  de  Janeiro.  Sao  Paulo,  Santos, 
Peroambuco,  Para,  Bahi.->.,  Victoria,  Curityba,  Manaos 
(Agency). 

OHIM. — Valparaiso.  Santiago. 

PRANCE.— Paris  (16  Rue  Hal^vy). 

Agcncv  in  New  York  and  .Lgonts  throughout 
the  World. 

Letters  of  Credit.  Drafts  and  Cable  Transfers  issued. 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 
tion. 

7  Princes  Street,  E.O^. 


IMPERIAL  BANK  OF  CANADA. 


Head  OfSce-TORONTO. 


.    »7,000,000 
-    97,000,000 


Capital  Paid  up       • 
Reserve  Fund  - 

IJG  Branches  throughout  Canada. 
Make  Drafts  upon  and  Remittauee.s    to  any 
point   in   Canada    through   our   Agents   listei.1 
below.        Information      furnished      regarding 
Canadian  Business  and  Securities. 
Aqents  in  Great  Britain  : 
ENGLAND — Lloyds    Bank    Linaited.    London,  and 

Branches. 
SCOTLAND— The  Commercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branches, 

Af/cnts  in  France  : 

Credit   Lyonnais.  Lloyds  Bank  I  France) 

and  National  Provincial  Bank  (France)  Limited. 


UNION    BANK    OF    CANADA. 

Incorporated  ISuo.    Head  Office,  WINNIPEG. 

Paid-up  Capital      $5,000,000 

Rest  and  Undivided  Profits         ...        83,000,000 

Total  Assets  exceed  |14S,000.000 

Tlie  Bank  has  over  300  Branches  in  CANADA  and 

Agents  in  the  principal  Cities  in  AMERICA. 
Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to  : — 

6  Princes  Street,  B.0.2. 


LONDON  OFFICES 


26  HATMiRKET,  S.W.I. 


New  York    ■«    ncy  i  i9  Wall  Street. 


T 


HE     ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL  ...  £1,800,000. 
PAID  UP,  £000,000.    BBSEBVB  FUND,  £710,000 

BRANCHES :  Alexandria,  Cairo,  Benl-Souef 
Mansourab,  Port  Said,  Tantah,  Zagazig,  Khartoum, 
Jaffa,  Jerusalem,  Malta,  Gibraltar. 

BANKERS:  The  Bank  of  England.  Th«  London 
Joint  Citv  and  Midland  B;iuk,  Limiled. 

The  Bank  transacts  every  description  of  Banking 
business  In  Egypt,  grants  Letters  of  Credit,  and  allords 
(aollities  to  travellers  proceedUig  to  Egypt  and  else- 
where. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  Pebraary 
38th  and  August  31st. 

On  current  account*, Interest  at  the  rate  of  2  per  cent, 
per  annum  allowed  on  minimum  monthly  bedances 
provided  they  do  not  fall  below  the  sum  of  £200. 

97  Olement'i  Lane,  Lombard  Stxeet,  E.O.  4. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  .„  «3, 000, 000.00 
SHAREHOLDERS'  LIABILITY  «3,000, 000.00 
SURPLUS  AND  PROFIT  .-    17,000.000.00 

Bills  of  Exchange 
Telegraphic    Transfers 
♦  Ijetters  of  Credit 

Travellers'  Gheoks 
available  througboat  the  World,      • 

Collections  made  everywhere.      Aots  aa  Agent  fci 

Foreign  Banks  to    draw   on    the    United     States. 

Correspondence   solicited. 

London  Aoents — 

3AMUBL   MONTAGU   &   00. 

LONDON  OITY  AND  MIDLAND  BANK  LTD. 

LLOYDS   BANK   LTD. 

Cable  Address—"  POUBBAHK." 


NATIONAL  BANK     OF    INDIA, 

LIMITED! 

Baokera  to  the  (Government  la  British  Bast  Africa  and 
Uganda. 
Head  Office. 
26  BISHOPSOATB,  LONDON,  B.O.J, 
BRANCHES : 
Oochln  (S.  India)    .Zanilbav 
Ohittagong 


Calcutta 

Bombay 

Madras 

Karachi 

Oawnpore 

Lahore 

Amritsaf 

Delhi 

Tutioorln 


Mombasa 

Nairobi 

Nakuru 

Klsuma 

Entebbe 

Kampala 

7inia 


British 
Bast 
Africa 


Rangoon 
Mandalay 
Aden  and 

Aden  Point 
Colombo  Kampala     \  Uganda 

Kandy 

Newera  Bllya 
Dar-es-Salaam  I  Occupied  Territory, 
Tanga  i  Oermaa  Bast  Africa. 

SUBSOBIBBD  OAPITAL  ...      £2,000,000 

PAID-UP   OAPITAL  £1,000,000 

RESERVE   FUND £1,350,000 

LONDON  BANKERS— Bank  of  Bngland ;  National 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
of  Scotland,  Limited. 

The  Bank  coaducta  every  description  of  Bastein 
Banking  business. 

Deposits  received  for  &xed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  /one  30 
and  December  31. 

Current  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  mlnlmam 
monthly  balances  at  the  rate  of  2  per  cent,  pel  annum. 
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Reserve  Fund        £90,000 

Reserve  Liability  of  Shareholdeps  £900,000 

BOARD  OF  DIRECTORS. 
The  Bight  Hon.  LORD  BKLFOnR  OP  BURLEiaH,  K.T 

(Chairman). 
SIR  Edward  Sassoon,  Bart.     Bmile  PranoQOI,  Esq 
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to  be  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  pet  annam 
on  the  minimum  monthly  balances. 
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THE    DIRECTORS    OF 

LLOYDS  BANK 
LIMITED 

desire    to    call    the  attention  of 

their   customers  and    others    to 

the  advisability  of   investing  all 

available  moneys  in 

NATIONAL  WAR  BONDS, 

the  present  issue  of  which  will 

be    withdrawn     on      the      18th 

January,   1919. 


lattsit 


LONDON,  SATURDAY,  JANUARY  11,  1919, 


©he  iftoiteg  Parfcri 


Bank  of  England  Rate... 

Bank  of  I  to  (JleuriDg  Banks  : 
England ■{      3  days' notice  ... 


Friday,  January  10,  1919, 

r-OUBRSNT  RatK- 

\         Fizsn 
5  (Apr.  5, 17) 


.--Prbvious  Ratk-^ 

%  FlUD 

5J      Jan.  18,  '17 


3  (Feb.  14.  '18)  4       June  19,  '17 


1      " 
Rate     I  for  Foreign  Money  ♦4i(Nov.l5,17)  extended  Jan.2,'18 

Deposit  Rates  :— 

banks  k  Ditcnt.  Ho.  (Call)  3t  (Feb.  14, '18)  3^      Jan.    2, '18 
Discount  Houses  (Notice).,,  3     (June  6, '18)   3J      Feb.  14, '18 
Do.,  to  Bankers  and  Mer- 
chant  Bankers    (Notice)  3}  (Feb.  14, '18)  3|      Jan.    2,  '18 
^  r^-^^  «.^  Days  3  Months  4  Months    6  Months 


Discount  Rates : 

Tr'sury  Bills  (Fixed  F«b.  14,'18)—  3|            — 

Bank  Bills       ^3^  3i           3i 

Trade  Bills       —  4-4J        4^-4^ 

•  Announcement  made  Jan.  8, 1919,  that  this  rate  would  no  longer  apply 
to  French,  Belgian  and  Italian  balances.  t  Foreign  and  Colonial  banks  give 
^^pecial  Bates  only  upon  deposits  for  a  year. 


% 

4i-4| 


THE  RATE  ON  FOREIGN  BALANCES 

Pk.\ctically  the  only  feature  in  the  Money  market  this 
week   has   been   the   announcement   by    the  Bank   of 
England  that  in  future  the  special  rate  of  4i%   that 
has  been  given  for  just  over  a  year  on  foreign  balances 
will  no  longer  apply  to  French,   Belgian  and  Italian 
moneys  deposited  with  the  Bank.     The  announcement 
did  not   come  altogether  as  a  surpiise,   especially  in 
view  of  the  exchange  position  of  those  countries,  but 
it  has  resulted,   however,   in    some    discussion    as    to 
whether  it  may  not  lead  to  an  expansion  in  the  supply 
of  floating  credit  in  tlie  mai'ket.     Even  if  it  does  ha,ve 
this  effect  it  is    probable    that    such   expansion  may 
prove  merely  temporary.      Sales  of  War  Bonds  rejiorted 
for  last  week  w^ere  rather  better,  having  slightly  ex- 
ceeded the  £25,000,000  mark,  taking  info  account  sales 
through    the    Post     Office.     Ktill,    the    amount   sold 
recently  has  not  been  at  all  satisfactory,  and  it  remains 
to  l>e  seen  whether  anything  better  can  be  shown  foi 
tiiis  week.     It  is  to  be  expected,  however,  tiiat  in  the 
usual  manner  of  ix>o[)le  here  there  may  lie  a  big  demand 
for  the  bonds  l>efore  the  advantages  attaching  to  the 
l>(>n(ls  now  in  issue  are  withdrawn  on  Saturday  of  next 
week.     It   has  been   plainly   stated   that  various  con- 
version privileges  possessed  by  the  first,  second,   and 
third  series  of  War  Bonds  will  not  be  forthcoming  after 
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January  18,  but  as  yet,  at  any  rate,  no  statement  has 
been  made  as  to  the  manner  in  which  it  is  proposed 
to  finance  our  continued  heavy  expenditui-e  after  next 
week.  Unless  bonds  of  another  type  are  issued  it 
is  evident  that,  large  as  will  be  the  revenue  in  the  next 
two  and  a  half  months,  the  floating  debt  must  be  fui-ther 
added  to.  And  already  it  is  at  a  figure  of  almost 
£1,550,000,000,  a  total  that  should  never  have  been 
reached  and  that  every  effort  should  be  made  to  reduce. 
On  the  wholej  exchanges  in  neutral  countries  have 
moved  in  our  favour  during  !he  past  week,  while  the 
value  of  the  mark  in  the  same  countries  has  depre- 
ciated, which  is  not  to  be  wondered  at  in  view  of  the 
trend  of  events  in  Gennany. 


FRENCH  TREASURY  BILLS. 

The  £2,000,000  of  French  Treasury  Bills  wliich 
matured  on  January  7  were  renewed  at  the  end  of  last 
week  for  another  six  months  at  4%  discount.  A 
further  £7,843,000  of  another  series  of  French  Treasury 
Bills  will  fall  due  on  January  15,  and  chiefly  in  replace- 
ment of  these  it  is  proposed  to  issue  £8,000,000  of  new 
bills,  for  which  tenders  will  be  received  at  the  Bank 
of  England  not  later  than  one  o'clock  on  Monday 
next.  The  new  bills  will  be  yearlings,  and  interest  is 
entertained  as  to  the  rate  at  which  they  will  be  placed. 
The  view  of  the  market  is  that  they  may  be  done  at 
4i%,  though  a  slightly  higher  rate  may  not  come  alto- 
gether as  a  surprise. 


BANE  OF  ENGLAND. 

This  week's  return  indicates  a  reversal  to  more  noiTnal 
figures,  as  was  generally  anticipated.  A  week  ago  the 
return  published  apparently  showed  the  position  at  the 
close  of  business  on  December  31,  New  Year's  Day 
having  been  a  Bank  Holiday,  and  tlierefore  the  effect 
of  the  window-di'essing  arrangements  of  the  banks, 
whereby  they  were  able  to  increase  their  cash  balances 
at  the  Bank'of  England,  was  more  plainly  evident  than 
would  have  been  the  case  had  last  week's  return  been 
made  up  a  day  or  two  later.  The  only  movement  in 
this  week's  return  favourabls  to  the  market  was  an 
expansion  of  £593,000  in  the  reserve.  On  the  other 
side,  last  week's  increase  of  £53,198,000  in  Govern- 
ment securities,  and  of  £14,333,000  in  "other" 
securities,  has  been  followed  this  week  by  shrinkages 
of  £52,426,000  and  of  £20,900,000  respectively. 
Public  deposits  are  again  a  shade  higher,  and  in  place 
of  the  expansion  of  £65,857,000  in  "other"  deposits 
that  occurred  in  the  week  to  January  1,  there  has  been 
a  diminution  of  £74,706,000  in  the  past  week.  A 
decline  of  £49,000  is  recorded  in  the  note  circulation; 
but  in  connection  with  this  it  should  be  remembered 
that  in  the  normal  way  many  notes  are  returned  from 
circulation  at  this  time  of  year,  and  that  the  present 
net  movement  in  that  du-ection  so  far  indicated  has 
been  infinitesimal.  The  net  addition  to  the  bullion 
item  in  the  past  week  was  £544,000,  thereby  raising 
the  stock  for  the  first  time  to  over  80  millions — 
£80,520,547,  to  be  exact.  With  regard  to  bullion 
movements  it  is  interesting  to  note  that  without  inter- 
mission increases  have  been  shown  weekly  since 
April  10,  1918,  and  that  in  the  preceding  three  months 
declines  were  reported  on  only  three  occasions.  The 
diminution  in  deposits  and  the  further  expansion  m 
the  reserve  resulted  in  the  proportion  being  raise<l 
during  the  week  from  the  low  level  of  11.71%  to 
17.12%,  the  highest  point  touched  since  the  end  of 
October  last. 


of    the  year.     Expenditure  was   comparatively   light, 

interest,  Ac,  having  called  for  £2,254,000  and  Supply 

Services  for  £22,600,000,   of  which  net  outlays  from 

^'otes  wf   Credit  represented   about   £21,500,000,    or 

roughly  £5,375,000  a  day.     The  deficit  for  the   four 

days,  therefore,  was  quite  small  compared  with  that  for 

earlier  weeks,   having  been  just  under  £13,000,000- 

Loans  brought  in  £13,076,000,  so  that  the  cash  balance 

was  slightly  raised.     The  sum  received  from  sale  of 

National  War  Bonds  was  £16,998,000,  and  that  from 

War  Savings  Certificates  £1,000,000,  while  "  other" 

debt  was  raised  to  the  extent  of  £229,000,  and  £85,000 

of  War  Loans,  Exchequer  Bonds,  &c.,  was  cancelled 

through  revenue  payments  in  scrip.     The  lightness  of 

the  expenditure  and  a  net  addition  of  about  £2,935,000 

to  receipts  from  Treasury  bill  sales  enabled  £8,000,000 

of  Ways  and  Means  Advances  to  be  retired.     TEe  net 

reduction  in   the  floating  Debt  in   the  four  days  to 

Saturday  last  was  thus  £5,066,000,  which  still  leaves 

a  total  of  no  less  than  £1,545,084,000,  not  taking  into 

account  £180,000,000  of  Exchequer  Bonds  due  just 

over  a  year  hence,  and  the  5%  Bonds  due  in  October 

next.     All  these  might  almost  now  be  regarded    as 

coming  within  the  range  of  short-term  debt. 

Since  the  War  began  the  total  expenditure  of  Great 

Britain  has  amounted  to   £9,026,718,000,    of  which 

£2,310,219,000  has  been  met  out  of  revenue  and  the 

balance  of  £6,716,500,000  from  loans,    as  shown  in 

the  appended  statement.     Including  interest,  &c.,  on 

War  Debt  and  deducting  normal  outlays  on  the  Army 

and  Navy,  Great  Britain's  War  Bill  on  Saturday  last 

stood  at  about  £8,122,000,000,  and  the  National  Debt 

at  roughly  £7,415,000,000. 

, — War  Borpowings — ,  ,-Natlonal  Debt-\ 

[OOO'i  omitted.]           Apr.  1-    Apr.  l,'17-Aug.l,'14-  Approx.       ActunI 

Jan.  4,  "19  Mar.  31,'1»  Jan.  4,'19  Jan.  4,')9  Mar  31."18 

4  4  6%  Natl.  War  BdB.     £823,483  £614,216   £1,437,698  a,472,891of649,4]06 

4%  &  6%  War  Loans             —  168,083         948,460  2,0«,844  2.09(l,317c 

War  Savings  Oerto.  ...          71,400  62,200        207,61)0  209,160c     137,750 

"Other"  Debt (d)     ...        856,607  620,436     1,350,161  1,362,081        995,474 

Treasury  BUlf           ...         124,730  608,886     1,081,812  1,097,904       973,444 

Ways  &  Means  Advances  264,909  Or.26,264       460,181  460,181       19i7m 
57-  Exch.  Bonds  dne  : 

Oct.  1919  or  Apr. •2»                  4  82,270         82,274  70,067          70,663 

Oct.  1921  (1916  Issue)            —  —              62,496  76,839          75,839 

Dec.  1920         —  48        237,877  49,744          49,744 

Oct.  1919         „      ...              —  —              34,263  16,924          16.924 

6%  Ex.  Bd».,  Feb.  "20                    1  —            160,966  141,278        141,277 

3%  Ex.  BdS.,  Mar. '20              —  —              21,831  21,660          21.660 

Do.      do.       Mar. -SO             804  12,021         12,828  16,444          16,640 

War  Expenditure  Certs.  Cr.23,932  Or.62»           —  —            22,929 

51°/   War  Ln.  1925-28              —  —            831,798  62,746          62,746 

uol  War  Ln.  1926-45             —  —           692,345  16,139         16,139 

2»»/„&  21%  "Consols"          _  _                 —  304,084       804,084 

Debts  to  Bks.  oJ  B.&I.              _  _                  —  13,646          13,646 

Terminable  AnnoiUes             _  _               _  Jl,903         21,903 


FINANCING  THE  EXCHEQUER. 

In  the  first  foui-days  of  1919,  £11,866,000  of  revenue 
was  collected  by  the  Exchequer,  practically  the  whole 
amount  having  been  in  cash.  Customs  and  Excise 
revenue  was  relatively  small,  but,  on  the  other  hand, 
income  tax  yielded  £6,327,000,  or  considerably  more 
than  half  the  total  revenue,  doubtless  owing  to  tax 
received  in  respect  of  a  portion  of  the  large  amount 
paid  out  in  interest,  dividends,   etc.,   at  the  beginning 


Total        1,609,006     2,042,274     7,009,567     7,414,883     6,871,860 

i«jj  Misc.  repayments  66,743         67,496       288,767  —  — 

Debt  Ang.  1, 1914  _  _  _  652,370        663,270 


Jac.  since  war  began    1,542,6:3    1,984,779    6,730,800    6,763,613    6.319,680 
(a)  Sales  reported  to  Jan.  4, 1919,  £1,461,946,697.  (6)  4%  (Oct.  1927) 

£119,541,000;    5%  (Oct.  1922J,  £237,984,000  ;    6%   (Oct.  1924).  £28,7^9,000 
5%  (Oct.  1927),  £263,206,000.  (c)  4%  Tal compounded,  £62,372,000  ;  5% 

£2,037  945,000.      (d)  Including  British  portion  o£  Anglo-French  (U.S.)  Loan 
(e)  Number  sold  to  Dec,  28, 1918,  278,091,186- 


REVENUE  FROM  CUSTOMS  DUTIES. 

The  furnishing  of  details  of  the  Customs  revenue  of 
this  country  has  again  been  resumed  in  the  Board 
of  Trade  returns  for  December.  The  figures  there 
given  relate  to  the  calendar  year,  and  as  affording  an 
idea  of  the  growth  of  revenue  from  customs  are  of 
interest,  more  particularly  as  details  for  the  present 
fiscal  year  to  March  31  next  may  not  be  available  for 
many  months.  We  need  not  go  into  detail  regarding 
the  Customs  revenue  for  the  past  five  calendar  yeaa-s, 
leaving  the  figures  to  speak  for  themselves. 


'ROYAL  EXCHANGE 

ASSURANCE. 

lanrpsrated  A.D.  I7Z0.  Qovernor  :  VIVIAN  HUOH  SMITH,  Esq. 

FIRE,     LIFE,     SEA,     ACCIDENT, 
and  GENERAL  INSURANCES. 

Tlu  CorporatUm  U  prepared  to  act  <u  TRUSTEE  and  EXECUTOR. 

Apply  lot  fall  particular*  of  all  claMaa  of  Insnrance  to  til*  BeorttaTT— 

Hoad  Offlce  :    EOT&L  EICHAM8E,  LONDOH,  E.O.  a. 

Wut  End  Branch:    44  PALL  MALL,  B.W.  1. 
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CALENDAR  TEAR— 1918' 

1917] 

1916 

1915 

1914 

£ 

£ 

£ 

£ 

£ 

Chicorv 

72,10r, 

77,129 

100,273 

69,220 

49,388 

,'ICincmatocraph  Films 

l(i9,402 

184,918 

291,513 

100,878 

— 

llClocks,  Watches,  Ac. 

1)77,048 

441,223 

469,725 

106,887 

-  — 

r-oco.i.Ac 

2.fi.il.563 

2,274, .181 

1,430,642 

609.544 

.364,031 

Coffee            

UdS,331 

885,556 

476,063 

241,525 

188,748 

rrui  t ,  Drjcd,  or  other- 

wise preserved 

without  Sugar ; 

Currants 

29,051 

38,439 

124,634 

130.201 

122,741 

Figs,     Plums,      aj»d 

Prunes 

."il.lll 

117,3.34 

183,838 

127,322 

'115,107 

Raisins      

99,212 

179,299 

314,153 

250,048 

220,301 

tMatches     and     Me- 

chanical Lighters... 

139,996 

69,296 

328,839 

_ 



llMotor  Cars,  Cycles, 

Ac 

271,469 

288,347 

475,200 

343.49; 

— 

Motor  Spirit 

2,424,137 

2,266.721 

2,482,672 

1,667,118 

1,068,606 

llMusical  Instruments 
Spirits: 

Brandy     

61,929 

62,795 

87,777 

37,563 

— 

1,966,690 

1,161,142 

1,232,109 

1,170,341 

1,123,232 

Rum  (including;  imi- 

tation rum) 

2,677,612 

2,708,254 

2,757,922 

3,648,403 

2,707,393 

Geneva  and  all  other 

Sorts      

291,996 

411,618 

572,607 

499,607 

556,046 

Suiar : 

Refined  and  TTnre- 

fined      

19,964,281 

13,981.311 

16.770.482 

5,924,182 

2.973,449 

1  Ilucose  and  Molasses  1,711,934 

1,234,785 

850,096 

271,795 

123,027 

Saccharin,           and 

-Articles  contain- 

ing: Sugar 

1,561,749 

534,559 

498.634 

237,407 

115,308 

{Table  Waters,  Cider 

and  Perrv 

5,263 

11,583 

9,525 

— 

— 

Tea 

15,568,747  13,901,750 

:5,137,74g 

11,931,413 

7,028,813 

Tottacco  : 

Manufactured    and 

SnufI      

1,033.475 

475,132 

■551,024 

532.377 

.-il2,621 

Unmanuf  actu  red. . . 

5(1,446,461 

41,522,488  35,4.55,177 

25,726,511 

20,868,634 

Wine 

1,181,527 

735,410 

976,981 

992,612 

1,064,.361 

Other Articles,4c.  ... 

?50,209 

69,766 

71,723 

189,922 

77,668 

Total     ...         £ 

104,370,599  83,613,486  81,649,258 

54,717,.568 

39,269,697 

I.CSS  Drawbacks,  4c. 

11,567,105  10,864,762 

9,705,569 

3,886,548 

2,974,394 

Net  total     ... 

92,803,494 

-2,784,724 

"1,943,689  50,831,020 

36,295,303 

»  The  figures  for  191S  are  subject  to  correct 

ion. 

t  Matcfles  subject  to  duty  from 

April  5,  1916,  and  Mechanical  Lig 

hters  from 

July  20,  1916. 

}  ,?njbect  to  duty  from  May  1,  1916. 

Subject  to  duty  from  September  29,  1915. 


MONEY  IN  NEW  YORK. 

O.N'  account  of  the  return  of  money  fi-om  the  interior 
the  supply  of  credit  in  New  York  has  become  more 
abundant,  and  as  a  natural  consequence  the  easing  of 
money  rates,  whicli  was  temporarily  suspended  at  the 
end  of  December,   has  been  resumed.       The  rate  for 
call  loans  stood  at  6%   for  a   long  time,  it  will  be 
remembered.     Now,   however,  business  is  being  done 
at  5%  and  even  less;  indeed,  on  one  day  this  week 
the  rate  was  ns  low  as  3^%.       A  further  decline  has 
also  occurred  in  the  rate  for  prime  commercial  paper. 
During  the  greater  part  of  1918  the  rate  was  firm  at  6% , 
but  a  week  ago  came  over  at  5^-51%,  and  now  is  re- 
ported at  5t-5J%.     An  indication  of  the  return  flow 
of  money  to  New  York  is  afforded  in  last  week's  state- 
ment showing    the  position  of  the  banks   and  trust 
companies  associated  with  the  Clearing  House.  Loans, 
.tc,  increased  last  week  bj-  about  £'7,500,000  and  the 
aggregate  resen'e  by  £6,500,000.       The  expansion  in 
demand     deposits    was    roughly    £10,500,000,    and 
although   the   legal   reserve  w.as   slightly  raised,    the 
excess  resei-ve  was  increased  by  over  £5,000,000  to 
£11 ,404,000.     The  view  held  in  New  Y'ork  is  that  easier 
money  rates  may  continue  for  some  time,  partly  on 
account  of  the  return  of  funds  from  the  interior,  but 
mainly  in  consequence  of  slickening  trade  resulting  in 
the  release  of    funds.        Further,   the    country's    cir- 
culating   currency    is    stated   to  be  showing  a  slight 
contraction,  the  amount  in  circulation  per  capita  now 
being  about   $5oJ   against   $5G.J^  a  month  ago.        If 
the  cabled  reports  are  correct,  the  note  circulation  of 
the  Federal  Reserve  Banks  of  the  country  last  week 
declined   about   £7,300,000   to    .£529,722,000,    which 
compares  with  £250,241-,000  a  year   ago,   and  under 
£100, OCX), 000  prior  to  June  1917.     The  belief  is  now 
entertained  that  the  next  Liberty  Loan  may  be  issued 
later  than  was  originally  intended,  and  that  the  amount 
wU  be  about  $5,000,000,000  with  interest  at  probabh- 

POSITION  IN  INDIA. 

The  demand  for  rupees  in  India  is  growing  apace,  the 
<urrency  relurii  made  up  to  December  31  showing  a 
further  decline  of  L34  lacs  in  the  silver  reserve,  whicli 
now  stands  at  3,213  lacs,  compared  with  3.599  lacs  as 
recently  as  December  7.     The  silver  reserve  held  in 


India  m  the  closing  ten  davs  of  last  month 
declined  by  52  lacs  to  2.339  lacs,  and  that  in  the  United 
States  or  oiroHfc  therefrom  fell  by  82  lacs  to  874  lacp.. 
At  the  same  time  the  note  issue  continues  to  expand,. 
the  increase  of  132  lacs  recorded  in  the  last  return 
having  raised  the  present  total  to  a  new  high  level  of 
14,709  lacs,  which  is  nearly  5,000  lacs  higher  than 
on  April  7  last,  and  just  aWit  double  the  pre-War 
circulation,  when  the  stock  of  silver  was  a  little  larger 
than  at  present.  No  change  was  shown  in  the  last 
return  in  the  gold  reserve,  which  remains  at  1,980  lacs, 
compared  with  2,720  lacs  just  before  the  War.  One 
feature  of  the  latest  rc-turn  is  the  increase  in  the 
fiduciary  reserve.  About  a  month  ago  the  authorised 
amount  was  raised  to  10,000  lacs,  of  which  it  was 
understood  rupee  securities  would  sfill  represent  1,000 
lacs.  Apparently,  however,  this  was  not  in  accordance 
with  facts,  as  the  latest  statement  shows  the  amount, 
of  Indian  Government  securities  lield  in  the  reserve 
against  the  paper  currency  has  been  increased  by  266 
lacs  to  1,266  lacs.  In  the  weekly  circular  of  Messn;. 
Samuel  Montagu  and  Co.,  this  is  stated  to  be  the  first, 
occasion  since  1915  that  the  item  has  exceeded  1,000 
lacs.  Our  records,  however,  which  go  back  to  tlie 
beginning  of  1913,  show  that  throughout  the  past  five 
years  at  least  the  figure  has  been  1.000  lacs. 

SILVER. 

No  change  has  occurred  in  the  price  of  silver,  which 
thus  remains  at  48-^d.  per  oz.,  and  seems  likely  to  be 
at  this  level  until  freight  rates  upon  the  metal  aj-e 
reduced  ns  upon  other  commodities,  in  which  event 
it  is  anticipated  the  quotation  here  will  be  brought  into 
line  with  that  ruling  in  New  Y'ork,  where  the  price  for 
commercial  bars  is  lOl^c.  per  oz.  The  trade  demand 
in  London  this  week  has  been  rather  larger  than  wit- 
nessed of  late,  the  release  of  munition  workers  having 
apparently  enabled  silver  manufacturers  to  deal  with 
larger  quantities.  Other  kinds  of  business  are,  ho'W- 
ever,  still  restricted  by  Govermnent  regulation?. 
Though  the  China  exchange  remains  firm  at  above 
parity  no  purchases   are  heard  of    for   tint    quarter., 

Another  quiet  week  has  been  experienced  on  the  Stock 
Exchange,  and  the  small  volume  of  business  has  dis- , 
appointed  the  hopes  entertained  in  some  quarters  of 
iniproivement  with  the  comml&ncement  of  the  New 
Y'ear.  Uncertainty  has  been  deepened  by  the 
course  of  events.  In  the  first  place  the  renewal 
of,  internal  strife  in  Germany  has  naturally  aroused 
fears  lest  Bolshevism,  the  withering  effects  of  which 
have  been  seen  in  Russia,  should  spread  into  Geimany 
and  perhaps  furtlwr  afield.  Secondly,  anxiety  has 
been  caused  by  the  evidences  of  unrest  among  sections 
of  the  troops  at  home,  and  the  Prime  Minister's  warn- 
ing as  to  the  possibility  of  harm  to  national  interestf. 
Some  good  appears  to  have  been  done,  however,  in 
speeding  up  the  process  of  demobilisation  of  men  nc-t 
essential  to  Amiy  requirements,  but  urgently  required 
for  the  reorganisation  of  iudustrv. 


BARCLAYS     BANK 

LIMITED 

(with    which    is    a:iialgamated    the    LONDON 

x'ROVIKCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 

Business   i^ith  Spain. 

Hy  im  ans  of  nrranci  "ifits  conrliiclcci  with  many  of  tlic 
l.rincipal  Spniiish  lionk.s  increased  bankiug  facilities  for 
liiRincsn  with  Spain  arc  uow  available. 

INQUIRIES    FROM    INTERESTED    PARTIES    ARE 
INVITED. 

Atldrcss  I 

The  Foreign  Manager,  168  Fenchurch  St.,  E.G. 3. 
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On  the  quickness  of  the  transition  from  peace  to 
war  work  the  welfare  of  the  business  community 
depends,  and  until  uncertainty  is  removed  the  confi- 
denco  required  to  stimulate  investment  business  can 
hardly  be  looked  for.  The  preliminary  conference  of 
the  Allies  on  peace  terms  commences  next  week,  and 
thereafter  it  may  be  possible  to  speak  with  more 
assurance  as  to  the  prospects  cf  settEng  without  further 
trouble  the  many  and  serious  questions  arising  out  of 
the  War.  But  even  then  there  will  remain  the  possi- 
bility of  a  slip  twixt  the  cup  and  tlie  lip,  which  will 
not  finally  va.nish  until  peace  is  actually  signed.  Prom 
now  until  then  there  will  either  be  aggravation  of  the 
uncertainties  and  difficulties  of  the  situation,  or  gradual 
settlement  of  the  outstanding  questions  and  the  re- 
laxation of  war  conditions,  such  as  the  removal  of  the 
blockade  and  the  wdthdrawal  of  otHer  restrictions  on 
ti'ade  and  commerce.  Upon  the  outcome  depends 
the  course  of  the  stock  markets. 


At  present  the  tone  continues  remarkably  firm,  and, 
while  irregularity  of  price  is  to  be  noticed  here  and 
there,  the  gilt-edged  section  on  the  whole  closes  the 
week  with  quotations  a  little  harder,  particularly  the 
4-J-%  and  4%  war  loans  at  99J  and  lOlf  respectively. 
Among  Colonials,  Nigerian  5%,  redeemable  June  30, 
1920,  have  risen  to  par.  In  the  foreign  section  the 
featiu-e  has  been  the  continued  buying  of  French  5% 
and  4%  loans.  Tlu'ee  months'  interest  is  payable  on 
the  latter  next  week.  While  Mexican  5%  Stock  has 
held  its  improved  price,  Eussians  have  again  been  flat, 
falling  two  to  five  points  on  the  week.  Chinese 
Gold  Bonds,  1898,  have  been  bought  up  to  95,  but 
Ja.panes6  4%  1899  have  weakened  fractionally  to  7"2. 


Quotations  of  home  descriptions  .  were  decidedly 
weak  on  Monday  and  Tuesday,  and  close  up  to  two 
points  down.  Metropolitan  and  Underground  stocks 
have  provided  an  exception,  and  command  higher 
prices.  The  reaction  in  foreign  railway  issues  has  con- 
tinueti,  with  effect  particularly  noticeable  in  Argentine 
descriptions  and  Brazil  Common.  Mexicans  have  not 
altogether  held  last  week's  gains. 


In  the  industrial  and  general  sections  interest  has 
again  been  confined  to  specialities.  There  have  been 
fewer  active  features.  Breweries  have  been  well  sup- 
ported, particularly  Allsopps,  City  of  London,  and 
Watney  Combe.  In  the  ii-on  and  steel  group  a  fairly 
long  list  of  changes  has  to  be  noted,  but 
for  the  most  part  of  unimportant  character,  excepting 
Armstrongs,  Bengal  Iron,  Bolckow  Vaughan,  Wm. 
Cory,  and  Dormnn  Long,  all  of  which  have  moved  in 
favom-  of  holders.  Textiles  continue  quiet,  and,  among 
commercial  industries,  there  has  been  little  movement. 
Oil  shares  generally  have  maintained  their  higher  level, 
and  sharp  advances  have  occurred  in  Eagle  Oil  Trans- 
port and  Mexican  Eagle  Ordinary  and  Preference.  The 
latter  Company's  dividend  has  been  substantially  in- 
creased, and  the  report  is  expected  to>  show  a  big  rise 
in  profits.  Trinidad  Central  has  also  been  strong,  and 
close  a  furtlier  4.';.  6i/.  up  on  tbo  week  at  37.1.  6(/. 


THE  CHANCE  OF  A  LIFETIME. 

Now  you  have  an  opporUmity  to  invest  in  the  finest  security 
in  the  World  on  terms  \vliich  arc  not  Hkely  to  iong  continue. 
By  purchasinf;  National  War  Bonds  by  instalments  you 
ensure  favourable  investment  of  your  savings  for  years  to 
come,  and  at  the  same  time  render  some  real  assistance  to 
your  country  and  your  family. 

Send  for  full  particulan  to  tlic 

Legal  &  General  Life  Assurance  Society, 

10  Fltet  Street,  London,  E.C.  4. 

Assets  ;Ci«.ooo,ooo.  Jistablished  1836. 


s 


Pminig  ®o|ks. 


Pb.^ctically  all  sections  of  the  Mining  markets  ha,ve 
been  dull,  with  quotations  for  the  most  part  lower 
where  altered.  Consolidated  Mines  Selection  and 
Daggafontein  Jiave  been  exceptions,  the  latter  rising 
to  29s.  3d.  on  talk  of  good  developments,  while 
the  parent  concern  partly  in  sympathy,  but  more 
on  account  of  reports  of  a  pending  distribution  of  large 
enemy  shareholdings  among  non-enemy  shareholders 
in  the  proportion  of  one  for  three,  at  25.s.  each, 
appreciated  to  295. ;  but  later  dropped  back  to 
28s.  3d.  A  little  interest  has  been  taken  in  dia- 
mond shares,  De  Beers  Deferred  rising  to  I61,  and 
Jagersfontein  to  4^5.  Base  metal  descriptions  con- 
tinued to  droop  further,  excepting  Siberian  issues 
favourably  affected  by  the  victory  of  the  Siberian 
Government  troops  over  the  Bolshevist  forces.  Camp 
Birds  have  receded  on  a  disappointing  cable  reporting 
that  only  20  feet  of  rich  ore  has  been  encountered  in 
1,830  feet  of  driving  below  the  old  mine. 


BRITISH  CENTRAL  AFRICA  COMPANY. 

Iktermittexti.y  since  this  Company  was  fonned  16 
years  ago  its  shares  have  been  prominent  on 
speculation  due  to  optimistic  anticipations,  some- 
times based  on  the  extent  of  the  mining  rights, 
sometimes  on  progress  of  the  trading  business,  and, 
more  recently,  on  the  landholdings,  and  the  develop- 
ment of  cotton  and  other  plantations.  Each  time  in 
the  past,  as  excitement  has  died  down  and  reports 
have  shown  insufficient  profit  to  pay  dividends,  the 
shares  have  relajjsed  into  quietude,  and  it  remains  to 
be  seen  whether  the  impetus  given  to  the  trade  of  the 
country  by  the  military  campaign  against  German 
East  Africa  will  be  sufficiently  lasting,  and  so  reflectefl 
in  results  as  to  prevent  similar  evanescence  of  interest 
in  the  future.  Tlie  following  is  a  contrast  of  highest 
and  lowest  share  prices  of  the  last  seven  years:  — 

Highest  and  Lotrest  Prices  of  Shares. 

1918       1917       1916      1915        1914       1913  1912 

Highest       ...     15/1       S/7      6/3      4/0      6/6      7/9  12/9 

Lowest        ...      7/0      3/6      2/0      2/0      3/0      5/0  5/3 

The  Company  controls  the  Shjre  Highlands  and 
Centi'al  Africa  Eailways,  together  measuring  174  miles, 
and  running  from  Blantyre  in  the  south  of  Nyasaland, 
and  150  miles  distant  from  Lake  Nyasa,  southwa«]s 
to  Chindio  on  the  navigable  Zambesi  Eiver,  roughly 
100  miles  from  the  sea-  TlTe  first  of  these  railways 
was  opened  in  1909  and  the  second  in  191G.  The 
parent  concern  took  shares  and  Debentures  in  payment 
of  construction  cost,  but  has  not  received  any  return 
therefrom.  In  1916  Jts  own  Debentures  were  ex- 
changed for  Debentures  of  the  Shire  Highlands  Eail- 
way,  plus  some  of  its  o'-vu  shares,  atid  at  the  pre- 
sent time  its  issued  capital  is  r£  1,468,000.  The 
Company  owns  .■!c4,7oO  of  First  and  .€122,500 
of  Second  Debentures,  iis  well  as  20,000  £.5 
shares,  of  the  Shire  PlighUinds  Railway :  also 
70,000  Ordinary  5s.  shares  and  49,782  4% 
£1  Cumulative  Parr;?-|}i:ting  Preference  shares 
of  the  Central  .\frica  Railway,  represent- 
ing the  whole  <>f  the  capital.  In  addition  it  has 
372,000  acres  of  land,  extensive  inineral  rights,  ploiita- 
tions  under  various  cultures,  including  tea,  t-obacco 
and  fibre,  and  a  flotilla  of  steamers  working  in  con- 
junction with  tlie  railways.  Furthermore  a  general 
stor(>  and  trading  business  is  carr'ed  on-  It  is  apparently^ 
this  side  of  the  undertaking,  and  the  produce  from  the 
plantations,  as  well  as  the  purchase  and  sale  of  native 
products,  which  enabled  the  Company  to  show  sub- 
stantial improvement  in  earnings  during  the  past  thref^ 
years.  In  1916  and  1917,  for  which  accounts  are  avail- 
able, the  military  expedition  to  German  East  Africii. 
was  in  progress,  and  Nyasaland  vi'as  largely  used 
tor  the  passage  of  troops  and  equipment  for  the  cam- 
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paign.  This,  of  course,  brouglit  considerable  grist  to 
the  Company's  mill,  aiad  at  tJie  same  time  prices  of 
ail  prothice  ruled  extremely  high.  The  accounts 
for  1918  may  show  a  set-back  owing  to  an 
fxceptionally  wet  season  being  experienced,  compul- 
sory cultivation  of  foodstuffs,  and  scarcity  of  labom-;  — 


-Tear  Ended  December  31-.. 


Departnientnl  r.n.I  otlirr  Profits 
Interest  on  sundry  llnvenue  ... 
Interest  on  .Shire  Hi  L.'hlaud^R.'iil":!;.' 
Debentures     


Office  eipen.?es,  vlirectors'  fees,  eto 
L.'Uid  and  income  tux  ... 


1917 
£ 

Oi)..'>2.S 
o.fi'J 


191G 

£ 

jfi.290 

6,067 


2O.00G 
■l.OiO 


Xet  Profit 
Uroiight  forward 


AiUtcations : — 

Debenture  interest        

Reserve  for  (xtmineencies 
Depreci.ition  of  assets  written  off 

Total  Allocation  


— 

20.33G' 

2C,837» 

95,607 

81,707 

50,883 

6,017 
1,930 

0,785 
2,046 

8,831 

4,SSS 
1,372 

8.  Mi 

0,238 

S7.120 
13.774 

73,876 
12,110 

84,992 

12,408 
58,750 

44,023 

179,79Gt 

100.S94 

10.000 
04,94.5 

224,'!  21 
212.305 

74,94.j 

71,218 

212,305 

Balance  carried  forward  ...         ...         ...  25,949 

•  Interest  due  but  not  paid. 

t  Jncludiu:;  £101.025  of  Debenture  Interest  due  but  not 

Balance  SheH  Fi'jures  at  Bccfmber  31. 


« 


Cr. 


African  Estates  mining  rights,  concession^. 

etc       

Plantation.^  buildings,  machinery.  &l-. 
Steele;  debtors  and  cash  lin  Africa    ... 
Produce  in  stock  and  transit ... 
Debtors  and  Bills  Receivable 
Xyasaland  Government 
Cash,  Ti'e.isury  Kills  and  Government 

.Socuritieft        ...         

Investments       ...        

Knmitur^,  A'c.    ... 

Interest  on  .^hire  Hi^hland^  Debentures 


Dr. 
J^ued  share  capital 
Issued  debentures  and  interest 
llreditors  and  bills 
Reserve  for  CO  ti  se  sics 
Prolit  a  d  IjOss  accou  c 


1917 
£ 

.S.55.924 
97,992 

149  290 
9.5,1 20 

(;,r53 

15,800 

101,983 

222,337 

587 


13,774 

paid. 

1910 
£ 

860,280 
97,295 

101  143 

58,123 

7,906 

13.800 

91,894 

645,282 

624 

189,902 


12,118 


S65,14R 
99,183 
,53,447 
33,616 
8,790 
13,800 

80,384 

'704.032 

600 

187,863 


1,546,798     2,068,249     2,051,838 


1,436,750 

•     11,250" 

42,849 

10,000 

25,949 


1,000,000  1.000,000 

1,012.468  1.000,000 

42,007  ."9.721 

13,774  12,117 


1.510,798     2,068,249     2.051.838 
*  To  be  esduinged  into  shares. 

It  will  be  understood  from  the  a.bove  that,  though 
the  Company  Jias  made  considerable  progress  and 
strengthened  its  financial  jiosition,  it  has  not  yet 
reached  tlie  stage  when  good  and  regular  dividends 
can  be  relied  upon,  and  with  the  uncompleted  state  of 
lailway  transportation  it  looks  as  if  shareholders  will 
Jiave  to  exercise  a  good  tleal  of  patience  yet  before 
they  are  adequately  rewarded.  -  Still,  there  is  no  deny- 
ing the  potentialities — that  intangible  promise  of  un- 
gaugable  possibilities  so  dear  to  the  optimistic  specu- 
lator. The  extensive  hindholdings  are  known  to  be 
extremely  fertile,  and  the  climatic  conditions  favour- 
able to  the  ])roduction  of  raw  materials  in  great  demand 
in  commoroe  and  industry,  while  the  practically 
iinprospected  mining  rights  may  cover  mineral  wealth. 
But  it  is  well  to  bear  in  mind  that  development  has 
not  progressed  very  far,  that  tlie  future  of  the  country 
is  a  transport  jn'oblem,  and  that  there  ;>.re  bound  to 
be  ups  and  downs  coincident  with  the  fluctuations  in 
world  trade  and  tiie  iirices  v(  C0MuiK)diti<'s. 


NARAGUTA  TIN. 

TiiR  Naraguta  T'ompaiiy  reports  a  profit  for  the  year 
ended  March  'M  last  larger  than  in  any  previous  year 
sinc<»  its  formation  in  1910,  but  the  improvement  is 
i-ntiroly  duo  to  the  big  rise  in  the  pifice  of  t.in, 
which  very  much  more  than  offset  the  effect  of  sliglil 
leduction  in  output  and  a  further  lieavy  increase  in 
costs.  The  total  expenditure  for  the  year  was  equal 
to  over  £98  per  ton  of  tin  concentrates  produced,  and 
this  figure,  it  is  to  be  noted,  is  above  the  average 
prices  realised  for  (he  product  in  the  three  years  prior 
to  1916-17.  The  net  profit  is  equal  to  •2.'li%  on  the 
isi3uc<l  capital  of  fel7u,00U,  but  no  liability  has  been 
incurred  for  excess  profits  duty  owing  to  the  statutory 
deficiencies  in  the  earlier  war  years.  Dividends,  how- 
ever, are  jiaid  free  of  income  tax,  and  in  distributing 
15%    fo  shareh&lders,    calling   for  £26,'J.jO,    against 


10%,    aVisorbing   .tl7,.5(J0   in   respect   of    the    previous 
year,  the  directors  have  acted  cautiously  but  wisely:  — 


Year 
to 

March  31 

1914  ... 

1915  ... 

1916  ... 

1917  ... 

1918  ... 


Tin 
Output' 
Tons 
887 
631 
580 
320i 
517 


Value 
per 

Ton 
£ 
88 
86  » 
93i 

I22I 

1865 


•  Tin  concentrates. 


Total 

Costt 

per  Ton 

56| 
79i 

024 
86t 
98,V 


Working 
Profit 

£ 
23,053 
4,624 
17,292 
Is, 562 
45,6i6 


Net 
Profitt 

£ 
10,659 

i/.v»c(loss) 
14,337 
14,724 
42,034 


.—Dividends—, 

£  *>' 

8,750  'a 

17,500  10 
11..500  10 
26,250  15 


t  Including  depreciation  and  administration. 
t  After  deduction  of  income  tax  and  special  depreciation  in  1914  and  1915, 

Credit  is  taken  in  the  accounts  for  £9,012  written 
off  pipe-line  in  1911  and  191.j,  '"now  recovered," 
but  £20,(700  is  set  aside  to  reserve,  so  that  the  carry- 
forward is  raised  from  £6,604  to  £11,400,  subject  to 
income  tax.  The  balance  sheet  shows  a  strong 
financial  position,  as,  after  allowing  for  the  dividend 
payments,  cash  resources  exceed  current  liabilities 
by  £32,000.  The  tin-bearing  areas  owned  are  ex- 
tensive, but  in  the  case  of  alluvial  properties,  parti- 
cularly in  Nigeria,  the  rate  of  exhaustion  is  rapid. 
This  factor,  taken  in  conjunction  with  the  uncertainty 
as  to  tlie  price  of  the  metal  and  the  very  high  cost 
of  production  and  realisation,  marks  the  enteiprise  as 
an  extremely  speculative  one,  the  future  of  which 
cannot  be  gauged  with  any  degree  of  exactness.  The 
price  of  the  £1  .shares  is  17s. 


OROVILLE,  NECHI.  AND  PATO. 

WiiEX  the  liquitlation  of  the  American  Oroville 
Dredging  Company,  now  being  carried  out,  is  com- 
pleted and  the  assets  are  transfen-ed  to  the  Enghsh- 
registered  Oroville  Company,  shai'eholders  will  be  able 
mucn  more  easilj'  than  heretofore  to  follow  the  progi'ess 
of  their  interests.  At  the  present  time  the  position  is 
complicated.  The  original  property  in  California  has 
been  denuded  of  its  payable  gold  contents,  and  reliance 
for  revenue  has  to  be  placed  upon  the  results  of  two 
Colombian  dredging  undertakings — the  Nechi  and  Pato 
— owning  adjoming  properties  v.'orked  by  dredging, 
controlled  and  managed  by  the  Oroville.  The  jiarent 
Company's  capital  is  £G8G.-33S.  Its  principal  assets, 
directly  and  indirectly  held,  consist  of  98%  of  the 
Ordinary  share  capital  of  the  Nechi  jNIines  and  70% 
interest  in  the  Pato  !Mines,  excluding  that  Company's 
shareholding  in  the  Neclii,  already  allowed  for.  The 
Nechi  Mines  capital  is  £140,000",  as  to  £70,000  in 
25%  Preference  shares  of  10.s-.  each  and  £70,000  in 
Ordinary  shares  of  IO5.  each.  The  Pato's  capital  is 
£100,000  in  £1  shares.  Up  to  the  end  of  1917  the' 
Oronlle  Company  received  jiractically  all  the  distri- 
butable ]irofits  of  the  Pato  ilines  on  account  of  its 
holding  of  Income  Notes,  nov,-  paid  off,  but  it  received 
nothing  from  its  Nochi  interest  owing  to  the  profits  of 
that  undertaking  having  to  be  distributed  to  the  Prefer- 
ence shareholders  until  they  i-eceived  100%.  From 
last  year  inclusive  onwards  Ine  Oroville  is  entitled 
)iractically  to  98%  of  the  distributable  profits  of  the 
Nechi  after  the  25%  Preference  dividend  is  paid,  and 
to  70%  of  the  profits  directly  earned  by  the  Pato. 
The  results  of  the  two  dredging  companies  to  Septem- 
ber 30,  1917,  are  compared  below:  — 
Xechi  MiTtfs  (Colombia), 


^Value 

«(GoId— ,  Total           Workiog 

nronnd 

Yield  WerkiDg  . Profit , 

Dralu-ed 

per         Cost                         Par       Net 

Cubic 

Cubic  prr  Cub.                   Cubic    Profit 

13  monUis  to        Yards 

£ 

Yurd     Yard  '         t             Yard        £ 

Sept.  30.  1916     1,617,975 

165,669 

2/Ci       -,'g       111,327       im    113,112 

^  ear  to 

Sept.  3."'.  1917     1,883,659 

100,815 

1/OJ       -5J       65,949         n       62.107 

Prito  Mines  {Coloinbia). 

^Valnc  .'(  GolJ—     Total          Wnrkiul 

Ground 

Yield   Working  , Pioflt    -, 

Dredsred 

per       Cost                        I'er       Net 

Teartn           Cunio 

Cubic    per  Cub.                 Cnblc    Profit* 

Kept.  30            Yards 

£ 

Yard      Yard          £            Yard       £ 

IH15     ...    1,377,194 

127.342 

no       -/8|       71,.'«i       1/t       "7,606 

)9IK     ...    1,484,721 

148,044 

1/11}      -,9i        90.690        1/2*    104,547 

1917     ...    1,181,945 

133.852 

2:Si       10.4       71534       l/0»      87,015 

•  lududiag  sandry  ri-icnue. 

Detailed  infonnation  as  to  the  results  since  Srp- 
tenil)er  1917  is  not  available,  but  there  are  one  or  two 
points  to  be  noted.  In  the  first  place,  owing  to  the 
heaviness  of  the  excess  profits  duty  and  the  uncertainty 
of  both  the  dredging  comiiaiiies  as  to  tlioir  standwds 
for  assessment,   gold  production   has  l>een   purposely 
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curtailed  and  profits  limited.  The  properties  have 
only  short  lives  at  the  rapid  rate  of  exhaustion  with 
the  dredges  working  to  full  capacity.  Hence  the 
policy  has  been  adopted,  especially  in  respect  of  the 
Nochi,  while  the  excess  profits  tax  is  in  force,  of 
dredging  low-grade  areas  and  redredging  ground  pre- 
viously covered.  Nevertheless,  earnings  have  sufKoed 
to  enable,  the  Nechi  Company  to  satisfy  the  100% 
dividend  on  the  Preference  shares,  to  which  holders 
have  a  prior  right,  and  subsequently  their '25%  annual 
dividend ;  while  the  Pato  Company  has  nearly,  if  not 
quite,  paid  elf  its  Income  Notes,  the  revenue  from  this 
source  sufTicing  to  pay  Oroville  shareholders  dividends 
at  the  rate  of  10%  per  annum.  It  is  estimated  that 
of  the  Nechi 's  original  tested  area,  calculated  to  con- 
tiin  6,850,000  cubic  yards  of  dredgable  ground,  some- 
thing less  than  two-thirds  remains  to  be  dealt  with, 
though  nearly  5,000,000  cubic  yards. of  gi-ouud  have 
been  treated — largely,  of  course,  from  outside  the  cal- 
culated reserves.  The  dredge  is  capable  of  dealing 
v/ith  1,800,000  to  2,400,000  cubic  yards  per  annum, 
and  if  the  tes-ted  reserves  of  ground  are  ti-eated  at  this 
rate  the  life  will  be  very  short,  and  profits,  on  the  basis'" 
of  official  estimates,  high — averaging,  say,  from 
£250,000  to  £300,000  per  annum.  The  period  of 
operation  can,  and  almost  certainly  will,  be  prolonged 
l>y  treating  gi-ound  outside  the  small  tested  area.  The 
'25%  Preference  dividend  requires  £17,250  per  annum, 
and  practically  the  whole  balance  of  distributable 
profits  belongs  to  the  Oroville.  With  Nechi  Prefer- 
ence .shares  quoted  at  ll.s.  GJ.  a  life  of  over  4i  years 
from  now  is  requii-ed  to  return  the  capital  without 
interest. 

As  to  the  Pato,  in  the  two  years  ended  Septem- 
ber 30,  1917,  it  worked  out  50  acres  of  ground,  leaving 
intact  448  acres,  so  that,  assuming  the  rate  of  ex- 
liaustion  continued  at  the  same  rate,  the  life  now 
re-maining  would  be,  say,  16  years.  In  this  case  the 
period  of  actual  working  may  be  extended  also  by 
treating  ground  outside  the  estimated  pay  area. 

The  indications,  so  far  as  tliey  can  be  gauged,  seem 
to  point  to  Oroville  shareholders  i-eceiving  a  small  in- 
crease in  dividend  shortly,  and  a  substantial  augmenta- 
tion in  consequence  of  better  restilts  from  the  Nechi 
as  soon  as  the  excess  profits  duty  is  removed,  but 
probably  not  for  more  than  four  or  five  years.  There- 
after the  outlook  is  for  considerably  reduced  returns 
until  the  larger,  but  less  rich,  property  of  the  Pato  is 
cKhausted — say  16  years  hence.  In  the  circumstances 
it  does  not  look  as  if  the  present  price  of  20s.  Qd.  for 
Oroville  £1  shares  is  unduly  low.  Plowever,  share- 
holders have  just  been  informed  that  a  promising  new 
property  of  low-grade  character,  but  capable  of  beinrj 
developed  into  a  fairly  big  proposition,  is  being  tested 
in  Colombia.  Should  this  venture  turn  out  well,  the 
future  of  the  Oroville  will  be  better  than  it  appeal's  at 
present,  with  earnings  dependent  upon  two  short-lived 
dredging  undertakings  sul>ject  to  heavy  income  tax, 
iud  possibly  heavy  excess  profits  duty  ton. 
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(With  which  are   incorporateil   the   Bank  of  Africa.  Ltd..    the  Natal 
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TABULAR    AggEM^PIX, 

I.— BANK  RETURNS,  ETC. 

BAJTK  OF  EN'GXiAM'D.— Accounts,  January    8,  1919, 
Issue  Department. 


Notes  [ssued £98.295,065 


QoTernmeat  Debt  £11,015>1C0 

Other  Securities  ...'.'.'".'.'.      7,434,900 

Gold  Coin  and  Bulliou  .....V.*,    79,845.065 


£98.296.065 
Banking  Department. 


£98.295.065 


Proprietors' Capital  £14,553,000 

Kest 3.285.761 

Pulilic  Deposits  28.183.856 

Other  Deposits. 140.187.612 

Seven-day  and  other  Bills 29.860 


_E186,2aO,089_ 


Government  Securities £71.877.244 

Other  Securities 85.493.318 

N°,'f  ■•••••■•• ■ 28.154,045 

Gold  and  Silver  Ooiu 675,482 


.  £186,200.083 


Comparison  with  Freylogs  Four  \yeefc«  [00,000'b  omitted]. 


Date 

Oirco- 
latiou 

Coin 
&  Bul- 
lion 

Deposits 

Securities] 

Re- 
serve 

Ratio 
Reserve 
to    Lia- 
bilities 

Bank 
Rate 

o 

Three 
Months- 
Bills 

Pubiio  1  Other 

Govt. 

Other 

1918-19- 
.T.n.         8 
Jan.        1 
Jec.     25 
Dec.      18 
Dec.      11 

£ 

70,1 
70,2 
70.3 
69,0 
67.5 

23.3 

£ 

fO.5 
80.0 
79.1 
78.B 
77,7 

40.2 

e 

23.2 
26.3 
■23.6 
28.9 
27.4 

~)J.7 

£ 

140.2 
214,9 
149,0 
143,9 
163,0 

£ 

71.9 
124,3 
71,1 
69.S 
73,7 

£ 

85,5 
108,5 
92,1 
93,2 
95,9 

£ 

28.8 
28,2 
27,3 
126,1 
28,7 

% 
17-12 
11-71 
15-78 
1628 
J5B9 

% 

6 
S 
5 
5 
6 

i 

3» 

J"y22,'14 

42,2  1  11.0 

33,8 

29.3 

52-40 

3 

2A 

•  July  30,  1914  -I-  to  4%  ;    'n'r  31.  8%  ;     Aa«.  1,  10%  ;     Aof.  e,  8%  ; 

Aug.  8.  6%  :  toly  13.  1916.  6%XJ«n^l8iJ917,  6<!%lAprtl.  8.  5 %. 

Oomparlson  of  Bank  Returns,  B«e&ange«,  Prices,  <te. 

Jan.  6» 


Bank  01  Enetand   (In  £'a  iterllng 
OO.OOO's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits  

Governraent  Securities.... 

Other  Securities 

Reserve  

Ratio  to  Liabilities   

Coin  and  Bullion  

Monay 

Bank  ot  Bneland  Rat»    . 

Bank  ot  France  Rate  .... 

Rate  3  months-  BUia  London... 
ExehanEn : 

Parts  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 
Prieti : 

Oonaols  21%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oz. 

Wheat,  Oazettt  average qr. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  pig ton 


Jan.  8, 

1919 

70,1 

23,2 
140,2 

71,9 

85,5 

28,8 
17-12% 
80-5 

Jan.  9, 

1918 

£45,7 

37,9 
123,5 

56.9 

90,7 

31.8 
]9-71% 

691 

Jan.  10, 

1917 

£39,0 

49,6 
130,2 
120,3 

42,6 

34,9 

Jan.  12, 

1916 

£34,3 

53,5 
104,1 

32,8 
107,4 

35.4 
22-48% 

61-3 

5% 
B% 
3i% 

5% 

5% 

4-lrii% 

6% 
6% 
6i% 

85  97 
K    4  73 

l/5ii 

27  21 
4  72} 
1/4H 

27  80 
4  7£i 

27  85 
4  74 

1/4,^ 

59 
B155 

4BtVI. 
72/2 
20-90). 
101/0 

55  V 
5825 
46id. 
71/2 

2349d. 

101/0 

63 

62-50 

36a. 

76/0 

li-21d. 

581 

63-40 

27^.1. 

55'8 

8-20d. 

84/1* 

•  Good  Middling  American,  Offlcial  Value. 


1909 

£29,G 

7,5 

47,3 

17,6 

35  2 

20.0„ 
36-42% 

31-2 

2i% 
3% 

2A-2{% 

86  10^ 
4  85 
l/3li 

83i 
96-60 
23>*d, 
32/0 
604d. 
64/101 


CtrRRBlVCT    NOTB    ISSUE. 


Week  to 
Ian.      8, 1919 
Dec.    3ia818 


Notes 
Issued 

£ 
4,994,091 
5,379,913 


Notes 
Cancelled 

£ 
10,304.084 
6,783.812 


Notes 

Outstanding 

£ 

317.930.528 

323,240,501 


Gold  Coin 
&  Bullion 

£ 
2S.600.0D0 
28.500,000 


%  of  Gold 
to  Notes 

90 
88 


.Tan. 
Jan. 
.Tan, 
Jan. 


9,1918 
10,1917 
12.1916 
13. 1915 


Notes  outstanding- 
One  Pound         ,M         M. 
Ten  Shilling 

Certificates  outstanding  «. 


Total 
Inveatments  Reserve  A/o 

Tota!  ...        , 


3.996.705       4.617.577     211,830,078      28,500,000         13-5 
3,407  687        6,192.866      145.985.261      28.500.000  19  5 

3.659.474        5.B91.533     100.808,293      28.500,00(1  28  2 

1,266,000       2.032.033      37.206.C80      20.500.000         551 
Balance  Bbeet,  ,Tan.  8,  1919. 

£  Advanoea —  £ 

236.709,013         Tinstee  Sa-rtnga  Banka  555,000 

47.071,515      Cnrrency  Note  Redemption  \/o— 

34,150,000         Go'"*  Oolo  sniJ  BoUIon...      28.500,000 

Oovernment  Seooiltlss...     300.134.346 

Balanca  at  Bank  ot  Hnglan4    4,349,020 


317,930,528 
15,607.838 


Totsl 


333,538.366 


-   333.533,366 

PVailC  XirComB  &.  EXPBirDZTTrRB  fOOO's  omitted.] 

1918.  Eipendl-      Excess  of  ^Loana  and  Advances^       Oaah 

Week  to       Revenne}        ture^      Expenditure    Raise.!  Renai'd      Net.  Inc.  Balance 

Jan.     4]       £11,866       £24.874         £13,008       £98,928       £95,802      £13,126      £8.043 

Dec.  3lf       14,951         64.517  49.566       389  914       341,028        48,888        7.925 


279dyB.'18-9 521.032    2,074.868  1,563836  5.507.483  3.966.634  1.540.849  -12-987 

2801y!.'17-8  416,641    2.074.049  1,657,408  4,012,248  2,364,892  1,647,358  -10,052 
1,617  dvs.  to 

Ja...   4,'19   2,310,219  9,026.718  8.716.499  —             —  6,719.482    -f2.983 

Yr.'lS-n* 
5ri.-17-18 


S4i,0S0     !,97S.402    S,134,3S2  —  —  2,134,352        — 

707,234    2.696.221    1.988.987    6.499.604    3.516.023  1,983.581       21,030 
}  Principal  llemi  ol  Ravanus  and  Eapandltura. 

-Revenue .  , Expenditure ^ 


1918.  Oostoma  Income  Excess  Pro-  Otbei  Int.,  &c.. 
Week  to  4  Exolso  Tax.  &e.  fits  Duties,Sic.  Revenna  on  Debt 
.Ian.  4"  £1-613  £6.327  £2-561  £1.365  £2.254 
Die     31ir      2.291        4,183  7,050  1,427       4,078 


279'lyB.'18-9  118,354 
280'lys.-17-8  82,533 

l'r.'18-19'    147,700 
Yr. -17-18     110.033 


89.712 
75,398 


2)0,450 
239,509 


206.879   106,087     230,706 
153,652  106,068      163,187 


Mlso. 
BST-end. 
£20 
182 

7,654 
6,798 


300,000     103,900 
220,214   137,478 


315,000 
189.861 


rLOATINQ      [OOO'B  rteaaury 

DEBT.        omitted]  Bills 

Jan.      4.1919        -  £1,097,904 
Dec.     31. 1918(Highest)  1,094,740 

Dec.     21,  1918       ...  1,118,718 

Mar.    31.  1018       ...  973.678 

Jan.  _  6.  1918       -  1.073,899 


WaysdE  Means  War  Expenditure 


Snpply 

Serrlcea. 

£22.600 

60.257 

1.836-603 
1.903  064 


11,414     2,S49,9SS 
.  11.401 ^2.494.969 


Advances 

£147.180 

455.180 

430-112 

192.271 

270.781  , 

TOTAL  DEBT..-iaii  4,  •i9,a').>ut  i!7, 415, 103,000  ;  Aug.  1,'14.  .noiit  C852.270.00o 
iOST  OP  WAR  TO  QT.  BRIIAINto  liu    4,  1919,  about  £8,122,000,0011 


Certificates 

All 

retired 

£216 

22.929 

23.561 


Totsl 
£1.645,034 
1.549.920 
1,549,046 
1.188.878 
1.368.241 


ST.  BRITAIN'!  WAR  LOANS  TO  AND  FROM  ALLIE»,   DOMINIONS,  ETC. 

100,UUb'9  omitted.]  1914-15 1915-16  1916-17   1917-18  18-19'         lotalt 

Allies  (        Included  In        i  £18.0    (282.0    g491.0    £437.0    £111.5      I1.3I9.6 

Dominions  I  Suppl)  Expenditure  I    34,0        64,0        64.0        52.0        26,6  220,5 

liM  Aooroed  Int.,  discount,  &o.    —  8.0        44.0        87.0         24.6  143,s 

Total  L.ians  to  Gt.  Britain  _      62.0      324,0       689,0    666.0       162,6        l.f;83.5 

"uiwiR'-DKBi :  Sum  liaised         —  (g.B      313,3    820.4       356,6t        I,350.2i 

"  Budget  and  Snpplonwntary  estimates,   t  To  Cot.  19.  WW       iToJiui.  4,  igjj, 

il  Fouida.\?.  ^  Tea  days. 
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POXVXOW     BAVX8. 

[In  £0  itetling— OOO'i  omilled,] 

AUITRU- Cash , 

aUNOARV.     Qold.    Silver.     Total. 

Vance  9. 

Note 
OiroltD. 

Above  —  or 
beneath    + 
legal    max. 

Billa 

Oisoounteil, 

&o. 

87,772  £88,740 

+     £2.479 

(31.993 

692,990 

739,300 

— 

117.900 

ochmark. 


•Ttiiy  31. 1914 
Oo'-  31,  1918 
^'>''-  30.  1913 


^'o'^-  30.  1917 
^o^-  30. 1918 


Sold. 

£4.100 
10,485 
10,421 


9,922 
8,076 


■Oaab. 
BUvei. 


£341 

136 
144 


147 
107 


Total. 


ooanti. 


£4,441      £8.197 

10,601        3,650 
10,563        3,826 


10,069 
8,133 


rilANflE. 


^Goli.-,        Total  Oaab 
In  Bank  |  A.bioai].  InargSUvu 


3,110 
4,937 


Balanos 
Abroad. 


£788 
3,537 
4,333 


2,551 
2,297 


Olioola-        De- 
tlon.       poeit3. 


«47 
679 
738 


23,664 
24,456 


18,093 
16,422 


1,052 
811 


July  30,  1914 
Dec.  26.  1918 
•'*°-     2.  1919 


3,  I9I3 
4,1917 


-S185,eS4-^ 
137,618  I  81,484 
137.959  I  81,484 


£190,887 
231.313 
232.170 


132,718  i 
135.708  i 


81.484 
87.724 


224.093 
215,073 


I  Olroala- 
Bllli.        Uon. 


£97,768  £267,327 

41,3'illl.209.984 
51,477  1,242,201 


41,910 
29,823 


9U.565 
630,054 


^Dapoilti.— , 
Pnbllo.    PilTi«e 


£37,903 
94,643 
95,683 


Jan. 
Jan. 

(  , Oasb.— — ,        iTreasnryV      Loana  <t    Oiroala 

'■ERMANV.  aold.       SllTOT.      Total.   OtheiSotea     Disoonnti'      tion. 


13,484 
1,701 


Joly  83, '14 
gee-  14.  "18 
»«.   21, '18 


£87,843 
115.224 
J  13,131 


£18,727 
1,015 
1,007 


£84.670 
118.239 
114.138 


Dec.    22, '17     120,250     "8,219     128,469 
Dg--.    23. '16     125.954         815    126,769 


£5,279 
224,251 
244,990 


58,061 
8,759 


£40,055 
1.211,901 
1,223,413 


111,069 
92,555 


Deposita. 


■OLLAND. 


AoK.  1.1914... 
n^c.  28,1918... 
-■io,     4. 1919... 


Jan. 
Jan. 


5.1918. 
8. 1917... 


Sold.    I    SUvei.  I  Total. 


Dia- 
oonnta. 


£13,496 


£249      £13.746 

-59,164 ' 

58,335 


631,222  '551.302 

413,311  376,746 

Ad-  OlraaU- 
vanofli.      tlon. 


£94,546  £47.138 

1  ,,100,290  570,396 
1.058,218  574,194 


331.753 
189,614 
De- 
posits. 


59,0981 
49,216 


677 

553 


£13,422  £10,339 

^30.433- 

35,640 


£35,880 
89,249 
91,905 


£1,437 
7,373 
7,476 


58.677 
49,774 


8.727 
6,618 


8.603 
6,634 


74.325 
62,647 


3.603 

5,492 


OliuaU- 
tlon. 

ITALY. 

Oo'd.      saver 

Toti. 

Oaab. 

Dlao'nta. 

Deposits 

Jnlv  31, -14   ... 
Oct.    31. 18   ... 
Nov.  10, '18   ... 

£32  697 
32,708 

£3,078 
3,078 

^£48,458^ 
35.775        5,281 
35,784        4,237 

£25,017 
62.136 
60  745 

£89,204 
353,445 
364,212 

£8,887 
56,877 
55,742 

N""-.  10,17   ... 
Nov.  10,18   ... 

33355 
38,294 

3.134 
2,906 

36,439        8,915 
39.200        6.104 

57.218 
27,987 

249,420 
148.388 

53,339 
32,280 

MPAR. 

Gold. 

Dlaoonnta. 

Advanoaa 

Wotai. 

. Dep 

Pablla 

Mlta. . 

Private, 

Ane.    1,'14   ... 
Nov.    Ifi,»i8   ... 
Nov.   23, '18    ... 

£21,887 
69.110 
68,057 

£1,829 
1,520 
1,976 

£7,883 

40.745 
41.792 

£3^722 
82.648 
84,137 

£13,818 

99.781 
99,141 

£1,621 

4.039 
4348 

^'•"■.  24,  "17    ... 
Novt   25.  "18    ... 

62.585 
32.774 

1,108 
1,288 

20.415 
12,588 

62.499 
45,591 

59.107 
37.918 

5.230 
1.943 

RIW  VORK 

BANKI 
3l  TRUtTI. 


OaahOwn 
Vanlta 


Loans, 
VK?regBte  Dlaooanta, 
Reserve.   Inveat.Ao. 


Ane.    1,'U  -  £89.989    £411.938 

Tlec.  28,  "18     £22.0R2t     109,473      912.!i22 
,^w.     4, '19       22,294t    115,948      910,014 


'——Net  Deposita. -> 

Demand.    Time,    i    Total. 


Excess 
Reserve 


—      LE387,165    £1,720 
£780.284     £28.819     850.333      8,320 
790,769      26,552     853,578    11,404 


•"fan. 
Jan. 


5,  "18 
6, '17 


29,488* 
92,054* 


110..13a 
139.784 


825,933 
883,806 


720.241 
670.636 


33.565 
32,401 


815,433 
703090 


14,324 
24.132 


•  Ooanted  aa  reserve. 


t  Not  reserve. 


RORWAT. 


.Tnly  31.1914... 
T>ec.  15,1918... 
Dec    22,1918... 

Dec. 
Xlec. 


82, 1917... 
22. 1916... 


Glold. 


Balance  Vftanov 
\bmad.    SeoarttlflS. 


£2.980  £1.878 
8,724  3.885 
8,722        3,632 


£493 

750 
750 


8.274 
6,840 


4.818 
4,780 


717 
767 


Dlaoonnta 
&  Loana, 


£4,888 

20,190 
21,922 


21.095 
6,572 


Tlfoala- 
Uon. 


£8,752 
23.482 
24,819 


— Gold.^N         Total  Oaab    Loana  & 
ROniA        In  B&nk.  Abroad.    lool'cflUver  Dlac'nta. 


-Joly  21, '14 
Oct.  «.'17 
Oot.    89,17 


Oot. 
Oot. 


29.  IB 
£9, '16 


£180,114 
129,684 
129,623 


£14.395 
230,882 
230,865 


166.877  206.496 
168.836      3.560 


£181,892 
377,099 
378.205 


Olfoa- 
latloQ. 


18,330 
14,054 


678,081  £163,411 
1,781,S47,1.785,890 
1,889.659!  1,838.217 


372,072 
186.844 


Deposita 

£7(13 

4,383 
4.467  _ 

11,089 

2,292 

NotealQ       Total 
Baaerra    Deposits 


£8Ji69 
10.310 
15,793 


•PAIR. 


Gold 


-Oaah.— 


Total. 


4n«.  1,'14  £21,804  £29,187  £50,991 
t).K.  21.19  89.131  25  834  114.997 
Doc.    28,18       89.134      25-638     114,820 


Dec. 
Dec. 


614,687  784,488 
443.307'  601.083 
Spaatab 
4% 


£109.911 
344,907 
346.660 


Loani, 

to. 


£10-572 
83.324 
66.880 


M,'17 
30,16 


78,8''2 
53.036 


28.421  1 107,091 
29.641  I    79.677 


47,343 
41,662 


Olrea- 
latlon. 


10,512      223,731 
8.417  _  143^413 
Dapoaita 

fto. 


£13,778  £77,557 
13,777  131,9,50 
13.777  132,819 


13.777 
13,777 


111,313 
94,493 


(18.966 

46.214 
46.148 


37.751 
29.928 


IWCOER. 

Balanofl 
Qold.      Abroad. 

9w«d.  4  Fot. 
lovt.  R«oa. 

DIaaoanta 
fi  Loana. 

Olroa- 
latlon. 

Dapoalt) 

AOK.     1.'14      .. 

Deo.    14.'18    ... 
Deo.    21,'18   ... 

£6,717      £8.150 
15,850        7.057 
15.873  1     6,804 

£1.555 
6.361 
3,033 

£7,496 
29.839 
23619 

£13,432 
41,692 
45,845 

£3,903 

12.504 
9,585 

Dec.    22,17    _. 
Dec.   23. '18    ... 

11.014  i     6,973 
10,148  '     8.454 

4,440 
1       3,525 

1      13,111 
'       9.008 

31,037 
22,133 

10,982 
7,731 

•WiTXCa- 
LAMn. 

}nld 

— Oaah.- 

9nv«f. 

Tota? 

(Jlaoonnta  % 
idvnnoM. 

Olronla- 
Uoa 

Da- 
poaUi, 

Jalv  23.1914... 
Dec.  23. 1919... 
•Dec.  31, 1918... 

£7,202 
15855 
19519 

£753 
1319 
1.333 

2,073 
2,099 

£7,930 
18.173 
18,925 

£1,317 
23,331 
25,357 

£10,718 
38,382 
39,923 

£2,026 
8,162 
7,348 

Doc.  21,1917... 
Dec.   30,1919... 

14,108 
13.800 

18,379 
15893 

16,775 
9.798 

29,092 
21,480 

5,492 
5,158 

O.  tTATIII     Oold ,  1    Bllli' 

PRO.  REI.  FTeld  by    With      Total       Dia-  lAooept- 
BARKI     j  Hanka.  (Jleentv.    Oaah     oonnt'd    annea. 

Dec.   27,'18!ei41.59o!271.46H''9.244'310.593   60  734 
Jan.     3.19    143.708  259.310  130.730  385,972   59,051 


— DepnRit<(.— ,  • 

I    Total. 

Govt.         Nat. 


12.8741    310,573     517.018 
I3.234I    311,759     529,722 


Olrcnla 
tlon. 


Jan. 
fan. 


4,'1B|  174,252  181.212  343.603125.162    51.267 
6.'I7     91.934   56.573  151.618     5.243  24,361 


28,201 1 
6,U3 


289,215 
138,29a 


260,211 
54  576 


II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Onwent  Bataa 

,-Oonant  Batai-> 

•a 

Data  FUad 

% 

Data  FlxaA 

Pani        ^ 

-    6 

Aof.  20,  "14 

Oopenhagan 

~    ti 

Jan.     2,  "19 

BaiUn 

.-    6 

Dao,  23,  "14 

Ghrlatlanla 

~    6 

Dao.  13,  '17 

Amatardam 

.-    4i 

»nlT    1, '15 

Hems 

.-    61 

Oot.    3. '18 

fiinaaela    .„ 

.-    5 

Aof.  27, 14 

Boma 

.-    6i 

■OT.    7.  '17 

Vienna 

...    6 

Apr.  12,  15 

Madrid      ... 

...    4t 

Oot  89.  '14 

Pattotrad 

...    6 

'nlj  29,  14 

Stockliclm 

...    7 

Mar.  21.  18 

III.— 'FOREIGN  EXCHANGES. 


LONDOR  OR— 

Brussels Cheques 

Oanmark Oabla 

Holland Oabla 

Italy Oabla 

Llabon&Oporto,.,    do. 
Wan  York    do. 

—  Oheqnai 

Rorway     Oable 

Paris 3  moa, 

—  Oable 

Spain  (Bank  places)  3  moa, 

—  Oabla 

Sweden     do. 

9witierland 3  nio8« 

— Oabla 

OR   LORDOR- 

Alaiandrla   ai^ht 

Amaterdam  flheqaes 

Bombay    Transfers 

Bni^^els  Cheques 

Baenoa  Aypea  Transfers 

Oalcntta    Tranater? 

Ohrlatiania    Sight 

Oopenba^n Sight 

Hon»  Kong Transfers 

Italy siiht 

Llabon  Sight 

Madras'" sight 

Madrid  Sight 

Montevideo  Transfers 

Montreal  Cable 

Row  York    Sight 

—  80  day» 

—  Oahle 

Parli , Oheqaea 

Pem  Sight 

Rio  de  Janeiro    ...  80  dava 

Shanghai  Trandera 

Singapore      Sight 

Stockholm     Sight 

Swltaerland  Sight 

Valparaiso     90  daya 

Tokohama Sight 


Jan.  10,"  19 
27fr.  ISc. 
17kr.  80i 
Ha.  221 
301r.  3Uo. 
34Jd. 
(4  76k 
»4  771 
nkr.  00 
26fr.  4Ho. 

25fr.  gro. 

43.1. 

23p.  fi<5 

Ifikr.  39  i 

23f.  «^o. 

_  23(.  OOSc^ 

Jan:  10, -19 

97io'. 

Hfl.22!.c. 

'a. 5! id 

27f.   25c. 

I'.SU'l. 
16  tr.  9H 
nitr.  8', 
3s.  3?d. 
30tr.31lo. 

la.  a.Vd, 

2.1  n  65 
51.H. 
t4  85.1, 
«4  75H 
tl4  73 
•  «7R.% 
S5t.97o 

13.'- d. 
5,  Id. 
23,411. 

23'.  0140 

23.154. 


Jan.  3, '19 
27fr.  60-. 
17kr.  701 
llfl.  15c. 
301r.  31io. 

3JJ.1. 
tl  76i 
«4  77i 
16kr.  871 
28tr.  4240. 
85fr.  974-) 

47  M 
23p.'70H 
ISkr.  291 
23t.  4010 
22f.95i" 


Deo.  Z7,  '18 

17kr.  65i 
lia,  12*0. 
301r.  31io. 
34id. 
$4  76i 
«4  77J 
ISir.  3H 
26(r.  42«c. 
25(r .  97o. 

47-Vl. 
23p.  '72* 
ISkr.  25i 
ZV.Vl\a 
22f.  70V' 


Dec.  20,  '18 
17kr.  62i 

iia.  is^oi 

301r.  31ic. 

33Jd. 
1 4  764 
«4  77J 
ISkr.  87i 
26tr.  4240. 
Z5tr,97a, 

474d. 
23p.  78* 
16kr.  114 
23f.  42*01 
22f.  92)0. 


Jan.  3,     9 
974  ^ 

iia.i5i. 

l^.S'!- 
27f.  63c. 

5141. 
la.5'r!d 
Ifiitr.ai 
17kr.fi34 

33.  41. 
30\r.  3110 

341. 
la.  8.',d. 
23p.70 

HI  =4) 
t«75i 
«4  73 
•  4  7«Jit 
2Rf.  97»o 
7}«,  li" 

13*d. 
6<     Id 
9=.4,-,-4d, 
1(?V-    291 
22'.  95j 

io;;i 

Sa.2l. 


Dec.  27. 'IS 
974ni. 
lia.lUo. 

i».5;i- 

27f.  624c. 
5U1. 
iP.  5'!d. 
16  sr   R3i 
I7kr.61 
33.  4H 
30lr.  3Uo 

341. 
la.  8..'.d 
23n  721 

601. 
|4  «34 
«4  7S'i 
«4  75 
•  «7«1r 
25f.  97o. 
7i%  "'• 

tSiJI. 

5'.  21. 

2s.  4,\-H. 

lBkr.244 

2?'.fi5o 

9j;,l. 
23.  2id. 


REW  YORK  ON— 

London,  sight     ...        .« 
,,       cablea  h, 

„       60  daya  .., 

Amaterdam,  sight         ,„ 
Bombay,  oheqaea  .. 

Buenos  iires,  cheqaes  ., 
Obristiania,  cheques 
Copenhagen,  oheqaea    .. 
Greece,  oheqaea     ..        ., 
Hongkong, cheqaea       „ 

ttalv.s'ght 

Lima,  oheqaea      ,«        „ 

Manila,  ohequea 

Montreal 

Paris,  sight         .., 

Petrograd,  eight , 

Rio  de  Taneiro,  cheques 
Shanghai,  cheques 
Singapore,  oheqaea 

Spain,  cheqaea     

3tockholm,ch°qnpa       „ 
9wltaerland,  cheques      ,. 
Valparaiso,  chonnes 
Yokohama ,  cheques 


.—Rat*  Onrrent*^ 

Ja-1.8, '18  Do,-.  24,18 

I4.7S85      «4.7530 


14.7855 

14.72} 

42'25o. 

.35-7,5-. 

44  70c. 

27-91C. 

26-750. 

19'15o. 

79-75-!. 

6-37i. 

5-05C. 

49Jc. 

2%dI»o. 

5-45}(r. 

13aom, 

23-OOc. 

12)!o. 

58-25C. 

20-050. 

28-9'|o. 

4-87ifr. 

24-351. 

52-50--. 


44.7655 

14.7:; ; 

42-50O. 

3'i-35'i. 

45-1 5c. 

99-IOc. 

27-OOc. 

19-401. 

81-60C. 

6-18'. 

5•■0^ 

49fc. 

lV«,1,sc. 

6-45|t», 
X-^oom. 

27 -one. 

125-00O, 

58-.50C. 

20-fl5c. 

29'30i. 

4-82f». 

26-90  ■. 

62-750. 


Far  aa  nanally 

Quol^ed 

4-8665  dollata  (or£l 


40-200.  for  1  »nlldei 
32-44C. for  1  rupee 

26'80c.forlkri-ier 
28-30C  fot  1  kroner 
19-2950,  for  1  drachma 
71-5qc.  for  VIer.  II 
B-IBJ  lire  for  11 
4-3685  £  f'"'  llibra 
50o.forl  oeso 
Premium  per  tlOO 
5. 131  franca  for  II 
51.430.  fori  ronbia 
32'42c.  for  1  miireia 
62-91C.  for  1  tael 
65-77'^.  for  II 
19-30C   for  1  peseta 
26*30^.  for  I  kroner 
5131  franca  for  II 
20-81C.  fir  1  peso 
49-840.  for  1  yen 


Par 
971pi. 
12-107  a, 
la.Rd. 
25f.22*c. 
47.584. 
l3.Sd, 
18.159kr. 
18.159kr< 

251r.221o. 

53H. 
ls.6d. 
25-..22i 

6ld. 
(4  86; 

*4S6; 
251221 

18di 

23,  4d. 
13-159<t, 
25f,  82lo, 

18,1. 

Za.0.68i 


Rate 
Inly  3,  -U 
14  87 
14  88t 
M  85 
40-268J 
3300O. 


28-86a. 

48-404. 
B'171, 

49-900. 
Par 
6'18(r. 
61-370. 

83-000. 
67-120. 


B'lBllr. 
49-900. 


*  Acoordinf  to  Onaranty  Tmat  Oo.  ot  New  Toik. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


Week. 


I    1919 
BrRMi^aHAM  ...|Jan, 
Bribtos 

DlTBLlS 

Lbbds     

LRIOB^tKR 

LlVKRPOOB 

MANOHWtER  .. 

Nkwoastlb    .. 

tfOTTINIHiM  .. 
SHBPnKLO 

lOROOR— 

town 

MBTROPOI.irvN    '      u 
OODITTRT     I     „ 


1919. 

Jan. 


Amoufit.   1  tnc.orOec. 


£1,975 
1,200 
8,406 
1,512 

8581 -(- 

7,193  4- 

13,8581- 

1,776  - 

652 
1,724 


£201 

301 

1,443 

94 

55 

240 

375 

1,173 

51 

67 


•I  1919  A.    

ferlin^  OOO's  omittel.] 


Inc.  or  D,«.' 


453,572 
42,021 
71,212 


95,942 
7,938 
7,871 


TiJlAI. 


£3.075i- 
1.200  + 
6.406, -f 
1,5121-4- 
858-1- 
7.'81,-l- 

13.856  - 

1,776  - 

652- 

1,724- 


£201- 
304-1- 
1.443 -f- 
9l-^- 
55-1- 
240-t- 
375- 
1,173  - 
51  - 
67- 


6-1 

33-9 

291 

6'S 

6-8 

3-4 

2-8 

45-3 

7-2 

3-7 


453,572  -(-  95.942  +  M-8 
42.023  +  7.938  +  II 8 
71,212-1-        7,871-1-      1I-« 


8'       536,807  h    111,751  663.807 -f    111.751 ->• 

a  Oompareil  with  a  year  ago. 


X4-S 


V.  -FREIGHTS.— According  to  Messrs.  J.  C.  Gould  and  Co.  the 
fiillowinj,'  arr-  tlir  quotations  for  representative  ste.im  freittht-i  :— 
HOMEWARDS.  1919      1913 


Aletanilriator.nodorltiill    nom.  8/8 

\n3tr>lia  to  U.K.  or  Cont.  100/0  42/9 

Aiiffto  t,.II.A..R.(ncw  <ea-.)    —  12/9 

Pnrahav  t^  p.p.      ...     il.w,     noni.  21/6 

Iliirnmh  o.r nom.  33/0 

Calcutta  to  p.p.  (into)  .Lw.  260/0  29  9 

Dannheto  A. It       ...         ...       —  — 

ri,lo.,a  to  L.H.^.n.          ...       —  119 

n.  Plate  to  U.K.  0>nt.   nom.82,'6  24  6 


1913 


Homewards— ''""(i'l'",'.    1919 
U.S.  Atl.  Ports  to  Lvrpl. 

(cotton,  lOOIb.)  ..  .  St  60      50/0 

r.«.  to  U.K.  Clint,  fgraini     17'6         3/8 
Cuir    Ports   to  U.K.  Cont. 

(cotton  *  gmliili     ...nom66/0      22/6 
OUTWARDS. -Oarllltt.> 
nom-    Ool-      Port      River  St.  Viii- 
Year    bay     ouibo    Sai,l      Plat.,     cent 
1919  ..  —      --     1000     45/0     45/0 
1913  ..  —     13/8      12.0      17/0       —    ■■ 


4S 


THE     STATIST. 


VI WHOLESALE  PRICES   OF   COMMODITIES. 


[January  11,   1919. 


■CTALI,  MINERALS,  ftC 

*'•■ — Scotch  pig  (varraata   ...tOD 

—  Mlddleabro'  warraata  ton 

^-  Hematite  warrantg  ton 

—  BtaOordshlre  bare,  London  ton 

—  Oomtnon  bara    ton 

8lMl  Raili   ton 

Stlvmlied  Sheeti   ton 

floppsr — standard   ton 

TiB — Bngli3h  Ingota  ton 

—  Stralta     ton 

TInplatM,  I.O.  coke,  S.  Wales. .  .box 

Lead— Soft  Foreign    too 

8»«lt«r-Ord.  Foreign    ton 

Quicksilver— (751b.)    bottle 

Alu[ninu(n   .'ton 

Antimony— R-iiilis   ton 

Coal -(beat)  York^'hire  ton 

—  .Steam  fbefrt)  Ken'ca^tle  ...too 
ONEMICALS,  OILS,  &C. 

1.  Of  Soda— t.o.b.  Ohile,  per  qalntal 

Soda — Crystals  es  ship  ton 

Copri— UalaT  &  Straits     ton 

dambler — Oood  marks cwt. 

lodljo -Bengal  good  to  fine  ...lb, 

Llnud  Oil— Raw ton 

Lloiotd— Oalcntta,  spot     ton 

—  Oikei,   n.IC.  made,  ex  mill  ton 

Ollti  Oil— Spanish      tan 

Palm  Oil— Lagos     ton 

Pttroleum- imerlcan    gallon 

Rapt  oil— Eeaned  Hnglish    ...ton 

Soya  Oil— Reflned  ton 

Tallow — Imported cwt. 

Turpentlna — French cwt. 

Rape  Seed— Toria  ton 

RaMor- Para,  epot     lb. 

—  Pine  plaotation  (etnd.  crepe)lb. 

—  World's  Prodaction*  Nov.  too 
Iblllat— T.N.  Orange,  fair  ...cwt 

TEXTILES. 
0»Moa— Middling  Oplandt     —ll). 

—  Bgyptian  good  fair    lb 

—  Pemambnco,  fair  lb. 

—  Mid.  Upl.  New  York lb, 

—  Stock,  Liverpool.  Jan.  6   bales 

Max— Petrograd,  Yarapol ton 

Honip— N.  Zealand     ton 

—  Manila,  Pair  strips   ton 

JMl — First  Marks  ton 

—  Bed  SOO     ton 

Silk— Bine  Elephant   lb. 

Wool— Pt.  PhUip  nnwashed  av.  lb. 

—  Lincoln  Half  Hogs lb. 

nidM— Bng.Oi.  best,  65lb.  up.  lb, 
lOitber -Dressing  Hides    lb. 

VEQ.  FOOD,  CORN,  &C. 
Wbtat— Visible  sapplT  U.S....bas. 

—  Red,  price,  N.Y.  '601b.  boshel 
— Hnglish  Oatftte,  aver.  4801b.   qr. 

Floor- O.R 2801b.. 

Barloy — Hng.  Oat.,  aver.  4onib.  qr. 
Oatt— Hng.  a<u.,  aver.  3121b.  qr. 
«lalie—N  Y.  (new  bushel)  ...5Blb. 

—  Amer.  mixed,  Liverpool   lOOIb. 

—  La  Plata   490lb.qr. 

Potaloil — Good  English    ton 

Rleo— Basseln     cwt. 

Tapioca — Pearl,  medium cwt, 

flay  -Best  2,0181b.  load 

■opt— Bngllsb    cwt. 

ANIMAL  FOOD. 
■itl     Argen.  chilled  hndqr9....eib. 

—  Scotch  Bides  fllb. 

Bngllsb  81b. 

Matton — Scotch  wethera  81b. 

■ —  Bncllsh  wetbera    81b. 

New  Zealand  frozen    '< 81b. 

Fork— Bngllsb  and  Irish  81b. 

Baton —Irish,  ei  Factory  ...cwt. 
^  Danish,  ex  Port  cwt. 

—  American,  delivered    cwt. 

Rant — A.mer.long  aut,delivril.cwt, 

—  —  short  cut,  delivered  ...cwt. 
Lard — A.mer.  boxes, delivered  cwt. 
■Itltr — Danish cwt. 

—  French  cwt. 

^  Australian     cwt, 

—  New  Zealand    cwt. 

Bbtitt — Oanadian      cwt. 

—  Tolted  States cwt. 

—  Datch    ,.owt. 

SUQAR,  COFFEE,  TEA,  «c. 

80|ir— Prl™,  Java,  gg"  Pol.  cwt. 

—  —  Sellow  crystals  cwt. 

—  —  Taw's  Cubes.  No.  1  ...cwt. 
Oeiraa- In  Bond  Do-.  $1     ,..  cwt. 

—  Prlce,OostaRicagd.cofinecwt, 

—  —  Brazil  (Santos)  cwt. 

T»«— In  Bond  ner.  31    lbs. 

—  Fnce,Indian.Pek.Soug,good  lb 
Oeylon,  Pek.  Soug.  Ord.lb. 

—  —  Common  Oongou  lb. 

Cocoa— In  Bond  Dec.  31 cwt. 

—  'irenada,  good  to  floe  ...owt. 


1S1B-19 
JAN.10.TO 

-  lOl/O 

95/0 

122/6 

£17 

814  15 

£10  17/6 

£29 

S9310-£94 

«251 

£252  10 

32/S 

£32  10—240 

S45— £b6 

£20 

nom. 

nom 

.-..  23/6-24/8 
...  40/0—45/0 


ISU-18 
JAN.  t1. 

101/0 

95'0 

122/6 

£15  10 

£13  15 

£10  17/6 

£28 

£110— £110  10 
..     £298— C300 

£293—2297 

31/6 

£28  10—229  10 
.£50-1:54 

£20 

....    nom. 
....    nom. 

23/0 

30/0 


noni 

87/6 

£45  10 

45/0 

.    9/0— lU/R 

£75 

£37  10 

£19 

nom 

£45 

1/41 

£71 

£75 

68/0 

105/0 

£29  15 

2'7 

2'1} 

18.701 

290'0 


-/20-90 
-/27  05 
-/■24  62 

451.970 
..    nom 

£98 

£100 


1914 
JUNE  30. 

67/0 

Sl.'O 

81/0 

£8  10 


£6  10 

£6  2/8 

£18  17/8 

£61 

£142  10 

£139  15 

.  llAOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/6 

14/8 


U/9 

72/8 

B45  10 

63/6 

...    9'0-12/0 

£58 

£29  15 

£19 


..      £44 

..   iin 

.....  £71 
£75 

..  68/0 
..  124'3 
..£29  15 
..  2/9 
..  2/4J 
20.781 
..  370/0 


22/0 

nom. 

,..  l/7}no'n. 
-/9t— /lO} 
...  2/5  -.3/1 


,  237J' 
.  72'2 
.  44'3 
.  B2'3 
.  43'8 
.  nom. 
.  nom 
....70/0 
187/6 
....  2R/3 
....  42'6 
.   160/0 


9/2-9'6 

9'6 

9/6 

10/0 

10/0 

ITO 

10'8 

....    183/0 


-/2401 

-/30-55 

..    -/25-85 
..    33-25 
..   453,670 
£120nom 

£93 

885 


7/« 

..     42/6— 45'0 

£23  15-£24  7 '8 

16/lOi 

3/2-3/8 

£25  5 

£13  16/9 

..   £7  17/6— £8 

£49  10 

£31  10 

-m 

£32 

£24  10 

29/3—33/3 

33/7J 

, £13  5 

2/91 

, 2/2 

8,467 

63'0— 64/0 


..  -/7-53 

..  -/8-75 

..-/7-73 

13-250. 


24/6 

nom 

...  1/8  nom 

-/lO 

nom. 

,  77,721.000 

226c. 

,..i...      71/2 

44'0 

, 58/0 

45/5 

nom. 


,.  76/0 

.123/0-150/0 

28/3 

6/'6 

152/9 

.  ..£5  10-210 


7/8 
R/4 
8/4 
8/3 
8/8 


178/6 
170 'C 
170/0 
153/0 


Controllel 
252/0 


Controlled 
163/4 


...  9/6 
172 /n 
172/0 
172/0 
165/0 
162/0 
136/3 


£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  11/3—11/6 
.  -/lit— 1/0 
l/Ol 

-m 

1/4—1/8 

....34,640.000 
87io, 


Controlled 
252'0 


I:::::::: 

I  134,'0- 


nora 
nom 
156/0 


38/0 34/0 

-     5J9 46/9 

64/9 53'9 

..-       G12.00n  1.142,000 

.  140/G— 150/0  ...105/0-llG'O 

••     65/9 61/9 

.    141,871,0001...     37.400,000 

1/4| 

I/4I 

1/41 

435.000. 830,000 

85/0 92/0—93/0 


34/3 

28/6 

25'4 

20/0 

76to. 

4'9 

25/9 

...70/0—75/0 

...      7/0—7/3 

14/0—17/8 

82/8 

£8  5— £7 

...  3/8— 3ao 
...     4/9—5/0 

...  4/2—4/5 
...  5/8—6/0 
...  4/6-5/4 
."  2/4—3/2 
....  3/8—4/0 
,...  BO'O— 74'0 
....58/0-88/0 
.".  72/3- 74'0 
•  •..  75/0-79/0 
....  71/0— 74.'0 
.  51/9—52/9 
.  117 '0—120/0 
.  96/0—108/0 
.  98/0—110/0 
.  103/0—114/0 
....  66/0—88/0 


.  53/0—84/0 


Estimated. 


10/3 

12/8—14/0 

18/0 

484,000 

..     80/0-93/0 

41/6 

78,292.000 

■•.•-/81 

-/8| 

-/5I 

309.OO0 

52'B— 56/0 


t  G..M.  Amirlcin  'JlHiial  Vilae. 


yil.-CANADIAW.  &e..R/VILWAY  REVENUE  STATEWEWTS. 


Oanadian  Northern  ... 
5  moa. 

Oanadian  FactSo  

11  mo9. 

Oaba  Ballroad       

4  moi. 

Qimod  Tmnk  Rlwy.  ... 

11  mo>. 

la*.  Mjt,  at  O.  Amer. 

10  mn$. 

United  BR.  of  Tiioatan 

9  nou. 


Oross      I     +  or  — 
Recaiots    1     on  1917 

»4.R7').d')u  +"  659,100 
■3i/>7ft.lon\+s,:i'>i.:,,)o 
15,230.000.+      39,000' 

753.182+    165.!(9^ 

£1,267.650:+  £439.3001 

ii.noo.ev,  +2,no.im\ 

£33.161  -     £2.366 

iishoie  —    «;.96,vi 

t.  S7  79,9951+  138.5331 
r,,cis,iliO  +lfiit;>S4 


Net 
Receipts 


»6BO,7UO 

'-•JUS. 400 

3  399.000 

::t,r,32,oon 

97.569 

9i'.'y,:>'.'« 

£185.150 

l,t02,ll(J0 

£6,2221 

203,703, 

147.322 

l,l01,IVi] 


+  or- 
^n   1917 

-  "S94.000 

-  l.ori.ioo 
1.859,0U0 

10,943,000 


VIII  -RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

,    .yo  traffic  slalemenls  are  noa  puHUhed  by  the  Borne  Railiratn.    Or.  Auaa$tS.19H, 
Ihf  Govenm-nt  asmm'^d  control  of  the  raUaays  of  Great  Brilaimm'der  imrrarit  reneimble 
wetkly,    istueii   in   pursuance  nf  Renula'lon  of  the    'orces   Act,   1871.       TIte  Irish    railwaus 
similarly,  uere  taken  over  as  from  January  1,  1917.  1  auicays,. 


tSDIAW.    

Aacam  UeugtujN'ov. 
Bual(2  wks.)  Dec. 
Sonsal&N.W.lNov. 
Beng.  Dooara  Oct. 
Bang.  Nagpur  Nov. 
Bomb.fiaroda  Deo, 

Sarma... 

IXl.am.Ealk. 
flaet  Indian 
'It.IndianPen 
Madras  &3.M. 
Nliam's&oar. 
Roh.&Snma. 
Sooth  Indian 
Sootb  Punlab 

COLONIAL 


Weak 
ended 


lot. 
Deo. 
Dec. 
Dec. 
Deo. 
'lot. 

>riv. 

03t. 


Miles. 

99310 

118 

2.052 

158 

j.895 

8.872 

l>342 

2i9 

i;,767 

3,112i 

3.IS2 

900 

543 


30 

7 
30 
26 
23 
28 
19 
28 
23 
28 

6 
23 

2 
26  li829-63 


+or— 
in    Yr. 

+12-83 


M.  ofAag.l      716 


-  40 

-  1 


+37-91 


Gross 
Receipts. 

34.300 

4.82.830 

48,047 

11,47.000 

17,98.000 

4,63,819 


4-  or  —  on 
Tear  Ago. 


+ 

+ 

+ 

+ 

,uo,„,.  + 

75300!- 

24.76.000  + 

25,75.900,+ 

10,50.000  - 

1.87.5031  + 

1.04.785  + 

6.40.257  !- 


47 

4.600 

43  533 

16.011 

1.35.000 

1,71.000 

93.120 

13.052 

1,11.000 

5.71.700 

88.575 

13  453 

17.251 

1.793 


10.03.682  1+  3.80,292 


No. 
Wks. 

9 
36 

9 

4 
34 
13 
29 
IS 
13 
13 
10 

4 

5 
30 


Aggregate     + 
Receipts. 

14.19.991 

5,60.700 

38.87.790 


Tearagol 

-     16.i 
+  8.57,6 


1.71,192+      50.31 

3,79.30.946!  +31.69.1 

1.99.78.UQ0  +12.25,1 

1,33,13.017+22.05,:,, 

11,12.800  -  1.64.91 

3,44.98.000  +36.81,0(| 

2.79,98  400  +  7,93.8f 

94.95.000-  1,22* 

7.41,390'  +      30,71 

4.86.279  +      28.81 

2,08.57,232+  3.26.« 

52.40,04O.+15.03,B 


8.104 

2.77.')-,! 

£65.400 
uS9.?5a 

£4,059 

24  417 

13.868 

277,353 


Oan.  Northern 
Can.  Paclflc 
Od.Trank  Pac. 
Qrsnd  Trunk 
Masbonaland 
vfld.  W.  Aust. 
NewOtpeOent. 
Rhodesia  Rlys. 
W.  Pa»3  &  Tn*^ 

FOREIGN. 

Arcfntjna. 
S.ig.  N.  Bast ... 
Affg.  Transand. 
H.A.SI  Paclflc. . 
B.A.Ot-Sontbn. 

Do. 
B.A.  Western... 

Do. 
B.A.  Central  ... 
Oent.  .Argentine 

Do. 
Oord.  Central.. 
Bntre  Rlos     ■. 

Bratlllan. 
Btajliat.Sonth 
BraiU    Railway 
Gt.  W.  BraiU.. 
Cieopoldiaa     .. 

Mogyana     

Paullsta  

3an  Paolo  

^orocabana    .. 

q.of  Bahla  3.W. 

OMIaan  aiw 

FarnvlaH. 
Antofagaata   ... 

franco    • 

Sltrate  (2  "1=9) 
Peruvian  Corp. 

taital  

OoSan 


Dae.        31 

9,487 

Dec.       31 

13.388 

Deo.          31 

918 

Dee.        31 

3.818 

M.  of  Aug. 

810 

M.  ol   Oct.. 

277 

Mov.       16 

206 

tl.ot  Aug. 

M97 

M.of  Sept. 

122 

53 
395 


SI  .586,200  + 

701.100 

7,6 

4.613,000  + 

931.000 

5!? 

fi32,627i- 

7.335 

26 

383,4!!5  + 

72.885 

f,?. 

71,511  + 

16,098 

11m 

10,536  + 

2.727 

4™ 

1.832  - 

239 

4rt 

112,083  + 

16.475 

11m 

»293,038  - 

25,328 

9m 

26.621  400 

157.742,000 

738  002 

12,949./!fi4  + 

617.879 

32,666 

102,521 

994,982 

1.124.400 


4.764.ei 

6.353.01 

24,r 

2,513.5- 

8.0: 

7.3; 

17.1' 

28.01 

588.9! 


Dee.  28 

.Tan.  I 

.Tan.  i 

Jan,  J 

Do. 

Jan.  i 

Do 

M.oJ  Kov 

Jan.  4 

Do. 

Jan,  4 

Dec.  28 

M.ol  Sept. 
M.ol  Sept. 
Ian.  4 

Dec.  28 
M.oJ'eot. 
M.of  Sept. 
Tan.  5 
M.of'ept. 
H.ol  Kov. 


I 


Dec. 


29 


T62 
111 

3.636 

3.792 

Net 

1.882 

Net 

ISO 
3.305 
Net 
1.206 

831 

110 
3.530 
1.010 
1.831 
1.190 
786 
I63i 
1.003 
62 


+    12 


+    12 


+     12 


M.  of  Nov 

Dec.        3! 
M.of   Dec. 
M.ol  Nov. 
.... 

Ooban  Central  j^n_  4 
aavana  Central  7)e^_  28 
0.  ol  Havana...  .Tan.  4 

W.  of  Havana...  .Jon.  4 

Urataaran. 

Oent.    Oragnay  .T„n.         4 

„    (B.    Bxt.)  Tan.  4 

„    (N.    Brt.)  .Tn.  4 

„    (W.  Bxt.)  T.,0.  4 

Mid.  TTrnguav...  M.of  Vov. 

N.  W.  Uraguay  M.of  Nov. 

(jraf    Northern  M.ol  Niv. 

MMeallanooai. 

ilooy  Si  Gaodla  Dec.       31 

Bilbao     M.of  D^c. 

Bolivar    M.of  N.iv. 

3olomb.  T«atnl.  M.of  "^ov. 
Momb.Northn.  M.of  F»b. 

Oosta  Rica M.  o(  Oot. 

Dorada  Bit.  ...  M.of  Nov. 
Bgyptlan  Delta  nee.  20 
Qt.  S.  of  Spain  De-.  28, 
L«Qo»lra*Oa.  M.  oINov.l 
Paragnav  Cent.  rtfc.  28 
Puerto    Oabello  M.of  Nov. 

Salvador Juii.  4 

Santa  Pe  Prov. 

French  Rwys.  M.ol  Nov. 
S'mana&S'tlago  M.of  Nov. 
Zafra  *  HnelvaM.of  Nov. 

TRAMWAYS 


638 
e4i 
390 
1,140 
181 

382 

70 

881 

16S 

872 
311 
I8S 
211 
319 
113 
73 

S3 

16 

138 

86 

30 

189 

71 

859-621 

104 

221 

866 

24 

100 


8,0110 

4,080 

103  JMO 

143,000 

37.000 

89.000 

144)00 

40.159 

133.700 

9.800 

36,100 

20,500 

41.264 
4,914.000 

18.100 

40.115 
2.183.000 
3.811.000 

25,009 
1.798.000 

95.000 


2.200 

570 

3.000 

8.000 

3.000 

15,000 

1.000 

12.834 

4.700 

33.300 

310 

900 

1,076 

483.333 

500 

3,932 

230-957 

381-097 

11,751 

124-378 

10.000 


30,835  - 
11.500  - 
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MR.    ROOSEVELT. 

It  is  with  prolound  regret  that   we   liave   to  record 
the  death  on  Monday  of  ex-President  Roosevelt,  who 
held   in   succession  for  two  terms   the   highest  office 
in  the  United  States,   and  was   put    forward  as  the 
■-candidate  of  his  party  for  a  tliird,  but  was  defeated 
owing    to    the   strong  projuthce    which   exists  in  the 
"United    States    against    giving    three    terms    to    any 
individual,   however  distinguished',  a  prejudice   which 
had  its  origin  in  the  recommendation  of  General  Wash- 
ington.    Nevertheless,    it  is  very   generally  believed 
that  the  deceased  ex-President  would  have  been  put 
iorward  next  year  as  the  Republican  candidate;  and 
whatever  the  results  might  have  been  if  tried,  he  would 
-undoubtedly  have  received  a  verj'  large  support.     Mr. 
-Tioosevelt  was  one  of  the  most  distinguished  men  of 
his  time.     He  was  an  ai'dent  patriot,  'and  held  sound 
Democratic  opinions.     Unfortunately,  his  health  was 
iiffected  by  his  visit  to  South  America;  and  being  a 
man  of  incessant  activity,  both  mental  and  physical, 
ha  appears  to  have  given  himself  no  chance  of  a  com- 
.plete  recovery.     His  death   is   a  serious  loss  to   his 
country.     However  each  person  may  rank  the  claims 
to  national  respect  of  Mr.  Roosevelt  and  of  President 
Wilson,  there  can  be  no  serious  doubt  that  in  the  pre- 
-ont  changing  circumstances  of  the  whole  world,   in- 
cluding the  United  States,  his  loss  is  a  general  calamity. 
At  the  same  time  we  entertain  no  doubt  that  adequate 
candidates  for  the  Presidency  will  be  found  next  year, 
"lor  it  would  be  difficult  to  match  the  series  of  states- 
nthn  who  have  filled  the  highest  office  in  the  United 
States,  taking  them  altogether.     The  American  Con- 
stitution is  enviable    in   tliis    respect :    that   it  gives 
«€xceptional  opportunity  to  really  capable  men  to  show 
v;hat  is  in  them.     What  we  in  this  country  regard 
as  local  administrations  arc  even  more  numerous  and 
more  important  in  the  United  States  than  in  Englatul. 
And  over  these  come  the  States.     Every  State  in  tlio 
'great   American  Repubhc  is,   in   theory,   a  sovereign 
^jommonwealth ;  and  though  each  of  them  has  parted 
with  a  considerable  portion  of  its  power  to  the  Federal 
f<j0vemnient,  yet  the   States    more  nearly    and  more 
■powerfully  affect  the  lives  of  American  citizens  than 
does  either  fon^ress  or  the  Presidoiitiul  Administra- 
tion.    In    the   United    States,    tliereforc,    there   's   a 
series,  of  groat  scliools   where  ambitious  citizons  can 
obtain  training  in  the  management  of  jjublic  affairs, 
with  tho  result  that,  as  already  said,  it  would  be.  difh- 
cult  to  match  up  to  the  present  from  any  other  coimtiy 
the  series  of  Presidents  of  the  Tinite<l  States.     In  that 
liiBtinfTuished  list  ex-Prcsident  RoosevcU  will  held  an 
'Ciinnent  place. 


THE  NEW  ADMINISTRATION. 

.'^.T  Carnarvon  last  week  the  Prime  Minister  made  a 
statement  which  shows  that  the  elections  have  not  a 
little  disappointed  him,  and  have  revealed  to  him  that 
he  did  not  underetand  either  the  real  feeling  of  the 
people,  or  his  own  true  ixdicy.  He  said,  amongst 
other  things,  ,lhat  if  he  found  his  own  Administration 
seriously  embarrassed  there  would  at  an  early  date  be 
a,i;other  election.  The  statement  w-ill  surprise  nobody 
who  has  carefully  followed  tlie  com-se  of  events.  But 
we  admit  that  for  ourselves  we  are  somewhat  surprised 
that  the  Prime  Minister  either  did  not  earlier  discover 
the  mistake  he  had  made,  or  did  not  persist  in  his 
mistake  for  a  longer  time.  Possibly  the  explanation  is 
to  be  found  in  the  fact,  if  it  be  a  fact,  that  already  hot- 
heads of  the  Consen'ative  Party  are  making  liim  feel 
tliat  he  will  not  be  able  to  caiTy  out  his  own  policy. 
It  is  useless,  however,  to  discuss  that  notion:  it  pre- 
vails very  generally.  But  evidence  will  soon  be  given 
as  to  whether  it  is  well-  or  ill-founded.  In  any  case, 
we  of  The  Statist  are  not  fond  of  predictions.  We 
are  content,  therefore,  to  wait  upon  events.  This 
much,  however,  is  clear  already,  and  may  be  said  with- 
out fear  of  contradiction^  namely,  that  the  influence  of 
Mr.  Lloyd  George  in  the  coming  Peace  Conference  has 
been  weakened  by  the  result  of  the  elections.  If 
those  elections  had  given  him  personally  a  majority 
which  would  follow  him,  no  matter  what  was  his 
policy,  he  would  inevitably  speak  with  great  in- 
fluence in  the  Conference.  He  and  President  Wilson 
would  clearly  be  the  two  most  powerful  members. 
But  the  body  which  is  pledged  to  support  him  in  his 
policy  is  not  pledged  to  follow  him  in  whatever  he  pro- 
poses. The  Conservative  Party  is  a  distinct  thing.  It 
has  had  the  gi-eat  advantage  of  his  name  in  the  elec- 
tions, but  it  is  not  his  party,  and  Mr.  Lloyd  Gectt-ge 
distinctly  stated  at  Carnarvon  that  lie  always  has  been, 
arW  continues  to  be,  an  advanced  Liberal;  that  he  is 
true  to  all  his  past  professions ;  and  that  he  will 
•attempt  to  realise  them  during  his  Administration. 
But  before  the  War  broke  out  he  was  con- 
sidered by  Conservatives  of  all  classes  and  of 
all  ranks  one  of  the  most  dangerous  men  in 
the  whole  community,  inasmuch  as  they  con- 
sidered him  to  be  sincere  in  his.  professions  and 
com-ageous  enough  to  exercise  all  his  ability  in  cam'- 
ing  out  his  acknowledged  ideas.  No  doubt  the  W^ai- 
lias  changed,  or  at  all  events  modified,  the  opinions  of 
Conservatives  of  all  ranks.  But  there  is*  nothing  to 
show,  or  even  to  suggest,  that  Conservatives  have 
ceased  to  be  conservative ;  and  therefore  it  is  diffi- 
cult to  see  how  a  Conservative  majority  can  aid  the 
Premier  in  caiTving  out  the  professions  which  he  made 
before  the  War  broke  out. 

No  doubt  the  Opposition  Parties  are  very  much 
broken  up,  which  gives  the  Prime  Minister  a 
great  advantage.  Furthermore,  it  is  still  doubt- 
ful whetlier  the  Sinn  Feiners  will,  or  will 
not,  regularly  attend  Parliament.  .\nd.  lastly,  the 
Asquith  Lilwrals  are  without  leaders,  and  can  hardly 
be  calle^l  therefore  a  comijiact  party.  The  Opposi- 
tion, then,  it  must  l>e  clearly  recognised,  is  veiy  weak. 
On  the  otiier  hand,  there  is  a  large  body  of  men  elected 
for  the  express  purpose  of  supporting  Mr.  Llovd 
George.  But  against  this  it  is  to  be  notefl  that  tiit* 
Conservatives  are  only  a  little  short  of  forming  half 
of  the  whole  House."  It  seems  doubtful,  therefore, 
whether  the  Premier,  assuming  that  he  endeavours 
to  carry  outi  the  policy  which  he  was  believed  to  desire 
before  the  War,  can  succeed.  The  mere  doubt  will 
weaken  liim  in,  the  Conference.  It  may  he  objected 
that  neitlier  Mr.  Balfour  nor  Mr.  Bonar  Law  is  likely 
to  .show  any  disposition  to  oppose  tlieir  cliief  in  tlit^ 
Conference.  That,  however,  7natters  little.  What  is 
important  is  that  it  is  well  known  that  there 
is  a  broad  gulf  between  tlie  iKjlicies  desired  by 
the  Premier  and  those  of  the  two  gentlemen 
just    named.      That    fact   will    lessen    tlie   authority 
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of  all  three,  or  rather,  perhaps,  it  would  be 
more  correct  to  say  will  encourage  cabals  in  the  Con- 
ference to  get  up  minor  parties,  and  so  introduce 
dissension  in  the  Conference.  •  It  is  to  be  recollected 
that  there  are  many  vei-y  serious  questions  with  regard 
to  which  there  is  great  feeling.  Everybody  knows 
that  Franc-e  is  not  satisfied  that  Germany  has  been 
s\(fficientl}'  defeated  in  the  Ww,  and  .therefore  is 
desirous  of  practically  luidoing  the  work  bf  the  Congi'ess 
of  "Vienna,  in  regard  to  the  boundaries  between  France 
and  GeiTuanj-.  It  would  Ije  easy  to  point  out  other 
serious  questions  in  regard  to  \\hich  there  is  sure  to 
be  strong  feeling.  Therefore,  it  would  have  been  of 
great  advantage  if  the  Premier  had  obtained  a  com- 
pact majority,  so  that  nobody  could  doubt  in  the 
Conference  that  he  raally  hid  the  people  of  tlie  United 
Kingdom  behind  him. 


ITALY. 

We  are  somewhat  surprised  to  find  that  there  is  a 
widespread  doubt  respecting  Italian  finance.  It  is 
said,  firstly,  that  Italy  is  naturally  a  poor  country', 
which  is  true  beyond  all  doubt;  secondly,  that  she 
has  grave  dangers  from  both  Germany  and  Aiistria; 
and,  thirdly,  that  her  debt  is  enoi-mous.  Now,  the 
national  poverty  of  Italy  is  unquestionable.  But  those 
who  lay  so  much  stress  upon  it  forget  that,  natural 
advantages,  as  they  are  called,  have  scai-cely  any 
effect  in  ]x>litics.  Man-power,  using  the  phrase  in  its 
very  widest  acceptation,  is  the  detemiining  influence 
both  in  war  and  in  peace.  And  hitherto  Italy  has  never 
for  any  great  length  of  time  shown  deficiency  in  man- 
power. The  phrase  "  man -power  "  is  generally  used 
as  a  short  way  of  expressing  superiority  in  numbers  of 
a  population.  But  that  use  of  the  combination  of 
words,  though  natural  enough  in  war  time,  is  only 
a  small  part  of  what  really  constitutes  man-power. 
France,  from  the  outbreak  of  the  great  Eevolution  until 
Waterloo,  or  at  all  events  until  the  first  abdication  of 
the  Great  Xapoleon,  beyond  all  possibility  of  quibbling, 
had  the  greatest  man-power  ifi  Europe.  For,  to  begin 
with,  she  liad  the  greatest  population,  whether  we 
regard  its  numbers  or  its  capabilities.  And,  in  the 
second  place,  she  had  such  an  extraordinary  conjunc- 
tion of  great  men  that,  although  the  whole  of  Europe 
had  been  combmed  against  her.  it  was  beaten,  and  it 
needed  the  Great  Naj;oleon's  own  mistake  in  marching 
upon  ^loscow ,  in  winter  without  providing  himself 
with  any  place  on  which  to  tall  back  in  case  of  disaster 
to  ruin  the^man-power  of  France.  If  we  use  the  phrase 
"man-power,"  then,  in  its  proper  sense,  as  implying 
not  merely  numbers,  but  also  capacit}',  we  doubt  if  any 
countn'  in  Europe  can  boast  of  a  greater  man-power 
than  Italy.  However  that  may  be.  look  at  tlie  situa- 
tion of  Italy,  and  you  cm  hardly  fail  to  see  that  with 
a  highly'  gifted  people  slie  must  turn  that  situation  to 
good  account. 

It  is  perfectly  true  tliat  situation,  or  ~any 
other  of  what  are  called  natural  advantages,  counts 
for  little  in  the  histoiy  of  nations.  But  he  would  lie 
strangely  incapable  of  truly  reading  history  who  would 
honestly  maintain  tha'  natural  advantages  and  man- 
power do  not  confer  advantages  upon  peoples.  Italy 
has  a  highly -gifted  population,  which  implies  very 
high  man-power,  and  slie  is  well  .situated  to  play  the 
part  of  an  entrepot  between  the  Far  East  and  Europe, 
especially  Eastern  and  ^^oiilhern  Europe.  Her  posi- 
tion in  the  ilediterranean  almost  cuts  that  sea  in  two. 
.\nd  it  gives  her  an  extraordinary  advantage  as  regards 
the  Suez  Canal,  and,  consequently.  Jhe  trade  between 
the  Far  East  and  Europe.  It  will  be  pdd  if  a  people 
so  gifted  as  the  Italians  do  not  turn  that  advantage  to 
good  account.  Beyond  that,  the  Italians  are,  except 
the  Irish,  perhaps  more  given  to  emigration  than  any 
other  people  in  Europe.  One  has  but  to  study  the 
opinion  of  the  United  States  to  see  what  an  innuence 
Ireland  exercises  on  tliat  countrv.  and  will  continue 
'  to  exercise   in  tlie   future.     T!ie  It.ilian  population   in 


the  United  States  is  nothing  like  as  hu-ge  as  the  Irish;: 
but  it  is  considerable.  And,  moreover,  thei'e  is  a 
vast  Italian  populatio.n  in  Ai-gentina. — generally  speak- 
ing, indeed,  all  over  America,  as  well  as  in  France,  in 
Noiih  Africa,  and  so  on.  Like  the  Irish  emigrants, 
the  Italian  emigrants  save  money  in  vei-y  lai-ge  amounts  • 
and  remit  it  home,  with  the  result  tiiat  Italy  owes  a 
veiy  considerable  part  of  her  wealth  to  the  money  sent 
back  by  lier  emigrants.  Lastly,  Italy,  partly  because 
of  the  glories  of  her  past,  and  partly  because  of  the 
l^eauty  of  the  countiy,  is  visited  eveiy  year  by  immense 
numbers  of  tourists,  bringing  with  them  large  sums  to 
be  spent  in  that  countiy.  Anybody  who  bears  all 
that  in  mind  will  be  strangely  constituted  if  he  con- 
tinues to  insist  that  the  financial  future  of  Italy  is  dark. 
Italy,  like  our  own  country,  and  so  many  other 
countries,  has  an  exceedingly  diiBcult  time  before  hei'.. 
But  it  will  be  odd  if  a  people  so  gifted  do  not  emerge 
from  all   their  difficulties  with  increased  strength. 

There  is  another  side  to  the  question  undoubtedly, 
and  where  people  rest  their  doubts  mainly  upon  that 
he  would  be  dishonest  who  would  deny  the  gravity  of 
the  matter.     The  War  which  was  intended  by  the  two 
Central  European  Empires  to  make  militarism  supreme 
in  the  world  Iras  resulted  in,  for  the  time  being,  at  all. 
events,   destroying  militarism  and  upsetting  despotic 
power.     Never,  not  even  in  the  nineties  of  the  eigh- 
teenth cenluiy,   was  i-evolution  so  widespread.       And' 
these  revolutions  are  raising  questions  which  we  greatly 
fear  those  who  will  exercise  the  gi'eatest  influence  in 
the  coming  Peace  Conference  do  not  understand.   Take, 
for  example,  the  position  of  Italy.     Her  territory  runs 
out  a  very  long  way  into  the  MediteiTanean ;  and  from. 
East  to  West  her  lenitory  isvery  narrow,  while  the  leg 
of  the  boot  is  very  long.     She  is  a  countrj',  therefore, 
exceptionally  exposed  to  danger  from  the  sea.     Upon-, 
the  Western  side  she  has  several  good  harbours,  and 
she  has  developed  these.     But   on    the  Eastern  side 
she  is    strangely  pcor  in  good   harbom-s ;   and,    con- 
sequently,   she   is   anxious  to  obtain  good    harboui's.. 
This,    to  put  it  .mildly,   brings   her   into  controversy 
with     Slav     populations.        There    is    a    gi'eat    deal 
to     be     said'    for     Italy.         On     tlie     other    hand, 
there    is     likewise    a     great     deal    to    be    said    for 
the  Slav  States.     The  difficulties  of  the  former  will  in- 
troduce a  thorny  question  into  the  Conference,  and  will 
be  apt  to  raise  strong  differences  of  opinion.   It  would; 
lie  out  of  iilace  to  discuss  the  questions  themselves  in. 
this  article.   But  everybody  who  knows  the  seriousness 
of  the  questions  is   well   aware  that  they  ai-e  likely, 
or  at   all    events  that   they  are  calculated,   to  create 
strong    differences    of   opinion.        Undoubtedly,    the 
Adriatic  question,  as  we  may  style  it,  is  a  veiy  ugly 
question,   to  put    it  mildly,   and  tlu'eatens  to  embroil' 
Italy   with  important  neighbours.       Unless   the  Con- 
ference   is    exceptionally    incompetent    Italy    is    free 
fioiu  the  danger  that  the  Hapsburg  Monarchy  always 
\\as  to  her.  But  there  is  the  risk  just  now  that  other 
dangers,     possibly    as    great,    are    being    introduced. 
Still,   the  Tt'Uian   people  are    an  exceedingly   capable 
people.  Tney  have  held  the  highest  place  in  the  world. 
Thty  have  quite  recently  escaped  from  the  injurious 
state  of  tlungs  the  Congress  of  Vienna  imposed  upon- 
them.     And   their  w^ll-wishers   hope   that  they  will 
have   prudence   and   foresight  enough   to  settle  their 
present    difficulties  with   Iheir   Slav  neighbours    in    a 
manner  that  will  keei\  good  feeling  between  both. 


WHEN  THE  WAR  ENDS.— L. 

I. .A ST  week  we  called  tlie  attention  of  our  readers  to~ 
a  report  which  showed  that  during  the  four  years  of 
war  ended  witli  last  September  there  was  a  deci'ease 
i:i  the  pauperism  of  England  and  Wales  of  roughly 
very  close  upon  one-third ;  in  other  words  the  report, 
which  it  is  to  be  recollected,  is  official,  and,  therefore, 
cannot  have  l^ccn  ir.eant  to  create  either  alann  or 
d.scontent    with   our  existing   GovernmeQtal  system^ 
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itells   us  in  plain,   unniistaliable  language,  that  while 
;peac©  existed   there   were,    in  round   figures,    nearly 
200,000  people  who  could  not  get  employment  except 
of  a  very  casual  kind,  and,  therefore,  were  dependent 
more  or  less  upon  the  rates;  but  that  when  war  broke 
out,  and  the  men  of  fighting  age  were  withdrawn  from 
production  in  such  large,  numbers,  these  people  were 
gladly  employed  and,  in  Septemljer  last,  were  so  well 
off  as  to  be  no  longer  dependent  upon  charity.     The 
report  is  of  fhe  very  highest  informative  value,  and  it 
touches  the  future  of  the  United  Kingdom,  and  there- 
fore of   the  Empire,  so  closely   that  we  return  to  ifc 
this  week  in  the  hope  of  inducing  our  readers  to  give 
theu"  mind^  seriously  to   the   question,    and  see  how 
so  grave   a  disease  as   pauperism  can    he    altogether 
cured.     All  om-  pundits  are  felling  us  in  various  tones 
that  ifc  is  incumbent  upon  iis  to  work  harder  and  work 
longer  with  the  firm  resolution  to  win  back  the  trade 
we  lost  to  Germany  and  other  countries,   and  so  to 
place  the  Empire  upon  a  safer  and  a  more  permanent 
basis  than   formerly.     The   advice  is  excellent  in  in- 
tention.    But  not  seldom  it  is  silly,  or  actually  mis- 
•chievous,  in  what  it  wishes  to  promote.     Let  us,  then, 
■put  aside  all   merely   class  and  selfish  interests,    and 
look  at  the  matter  in  the  broadest  possible  way  so  as 
to  answer  the  question'.   How  best  can  we  really  and 
truly  make  the  country,   and   necessarily,  therefore, 
the  Empire,  more  prosperous,   more  pleasant  to  live 
in,  and  more  congenial  to  all  its  inhabitants'.'     It  will 
be  denied  by  no  one  who  is  regarded  as  a  fairly  reason- 
able and  sensible  man    that  pauperism  is  a   disgrace 
to  the  State  and  a  loathsome  thing  for  those  tainted 
by  it.     During  the  past  four  and  a  half  years  we  have 
had  the  clearest  possible   proof  that   our   people  are 
as  patriotic  as  any    in    the   world.       They   did    not 
seriously  fear  invasion,  as  so  many  Continental  coun- 
tries were  forced  to  fear.     Yet,  when  they  found  un- 
provoked aggression  entered  itpon,  they  came  forward 
in  immense  numbers    to    repel  that    aggression,    and 
to   give   freedom  to  Europe.     Mr.   Asquith  not    long 
ago  told  us  that,  in  round  figures,  about  seven  millions 
of  our  men  were  called  up  for  the  .'Vrmy  and  the  Navy. 
And  remember  how  vast  a  proportion  seven  millions 
make  to  the  whole  population.     Consequently  we  who 
■stayed  at  home,  who  were  rendered  safe  in  our  lives 
•and  our  properties,  are  bound  as  firmly  as  men  ever 
were  bound  by  any  duty  to  compensate  those  seven 
millions  of  gallant  men  in  whatsoever  way  we  possibly 
•can  do  it.     The  true  way  is  to  adopt  a  method  wliich, 
while  benefiting  the  men,  will,  likewise,  render  it  as 
■difficult  as   we  can  make  it  to  levy  war   against  us 
in  the  future.     And    putting  aside  beautiful  dreams 
of  an   impossible  excellence   there   is  only  one  safe 
way  of  doing  that,  and  it  is  to  render  the  country, 
in  the  first  place,  as  rich  as  ifc  can  :be  made;  and,  in 
the  second  place,  to  provide  the  country  with  a  mili- 
tary and  naval  organisation  which  will  warn  all  gi'eedy 
would-be  aggressors  to   avoid  arousing  our  hostility. 
Let  us   put  aside   naval  and  military  preparation 
for  the  present  and  look  to  our  financial  and  commercial 
'■onditions.     Two  hundred  thousand  persons,  or  very 
nearly,  who  were  paui>ers   at  the  end  of  September 
1914  were   found    to  l>e   self-supporting  and,   conse- 
quently, self-respecting  citizens  of   the   State  at   the 
end  of   September  1918.     Four  short  years  of  actual 
war  had  enabled  these  people  to  f>ecom6  self-support- 
ing.    At  firgt  sight  this  seems  to  be  a  contradiction 
of  all  our  affected  horror  of  war,  and  to  show  that 
the   very    poor  really   have  cause   to    welcome  war 
instead  of  dreading  ifc.  Of  course,  thafc  is  an  absurdity, 
.■aid,   as  we  said  last  week,  it  really  means  that  our 
political  and  economic  organisation  was  so  'bad  before 
lhe  War  broke  out  that  there  were  practically  200,000 
people  in  pjugland  and  Wales  alone,  now  self-support- 
ing, then  incapable  of  earning  their  broad.     Tho  fault 
is  entirely  due  to  our  system  of  government.    Or,  pcr- 
liaps,  it  would  be  more  coirect  to  say  to  our  system 
of  education.       After  all,  our  Government  is  practi- 
•oally  selected  by  the  people,  or,  to  speak  more  correctly. 


the  people  have  it  in  their  power  to  select  those  who 
are  to  administer  their  affairs.  '  But  the  people  are 
so  ignorant  that  they  are  tefooled  by  persons  who 
find  it  to  their  interest  in  one  way  or  another  to  get 
hold  of  the  political  machine  which  really  selects  our 
Parliament  and  our  Government.  The  first  thing, 
then,  that  is  essential  is  a  good  system  of  education. 
We  have  dwelt  upon  that  statement  often  in  the  past. 
But  we  never  before  have  had  such  unquestionable 
authority  for  our  statement.  Heretofore,  wo  Had 
reason  and  truth  on  our  side;  but  now  we  have,  in 
addition,  the  most  striking  piece  of  experience  that 
ever,  perhaps,  was  laid  before  a  people.  .Actually, 
we  find  that  war,  and  such  a  war,  was  of  benefit  to 
nearly  200,000  people  who  four  and  a  quarter  short; 
years  ago  were  paupers.  If  our  governing  cl;^ss.2s 
had  even  a  glimmering  of  common-sense,  they  would 
see  what  a  dangerous  teaching  this  report  is.  Bring 
about  war  and  you  will  be  able  to  get  employment 
suiJerficially  seems  to  be  the  sum  and  substance  of  it. 
And  suppose  mischief-makers  were  to  act  upon  that 
doctrine,  where  should  we  all  be,  and  what  would  be 
the  consequences,  especially  to  the  well-to-do?  Is  it 
not  sheer  mid-summer  madness  to  continue  the  system 
which  preaches  so  loudly  such  a  dangerous  doctrine? 

Educat'on,  then,  is  the  first  necessity.  But  it  must 
be  a  real  education,  not  a  mock.  Firstly,  the  members 
of  the  body  and,  more  particularly,  theeye  and  the 
hand,  must  be  trained  to  actual,  strict,  coirect, 
accuracy.  Secondly,  the  whole  people  must  be  taught 
that  everything  else  is  little  better  than  a  pretence 
if  the  people  have  not  health.  Consequently,  the 
assurance  of  health,  as  far  as  it  can  be  accomplished, 
is  our  first  necessity  and  our  first  duty.  An  eminent 
medical  man  who  has  had  experience  in  many  coun- 
tries, and,  during  the  War,  has  had  experience  in  the 
Army,  writes  to  us  concerning  the  importance  of  atten- 
tion to  the  soundness  of  the  teeth.  He  points  out  that 
bad  teeth  are  at  the  root  of  a  very  large  number  of  the 
diseases  that  are  plaguing  all  nations,  and  pledges 
h.is  professional  reputation  for  the  statement  that 
care  of  the  teeth  would  reduce  enormously  the  amount 
of  illness  in  the  country.  He  adds  that  if  mothers 
and  nurses  were  properly  taught,  children  would 
avoid  the  bad  teeth  that  are  now  so  common;  and, 
consequently,  the  healthiness  of  the  population  would 
be  enormously  increased.  It  is  quite  clear,  there- 
fore, that  we  have,  in  the  first  place,  to  begin  at 
the  very  beginning  to  train  our  women  in  particular. 
It  is  they  that  i>ear  and  give  bui;h  to  the  whole 
population.  And  ifc  is  they  who  are  entrusted 
with  infant  bringing  up.  What  children  are 
taught  in  their  early  childhood  clings  to  them 
throughout  life,  and,  therefore,  if  mothers  and 
nurses  were  properly  trained,  we  should  get 
rid  of  a  multitude  of  our  present  diseases.  Further- 
more, it  mothers  and  nurses  were  properly  trained, 
children  would  be  encouraged  to  observe,  fo  ask 
questions,  to  inquire,  to  look  into  everything  that 
interests  or  astonishes  them.  And  so  they  would  ba 
brought  up  with  a  strong  desire  to  learn  and  to  master 
difficulties.  We  have,  then,  to  reconstitute  our  edu- 
cation from  the  very  foundation;  and  we  have 
pspecinlly  to  give  attention  to  the  training  of  women. 
Wiien  children  pass  from  the  home  to  the  school 
they  ought  to  be  taught  what  is  useful  in  after-life. 
Every  one  of  them  lias,  in  some  way  or  other,  to 
contribute  to  the  welfare  of  the  country.  The  men, 
speaking  generally,  have  to  produce  what  makes  the 
country  rich  ;  and  the  women,  again  speaking  generallv, 
have  to  train  the  very  young  children  and  to  manage 
the  household— in  other  words,  to  avoid  waste,  ex- 
travagance, and  ill-feeding,  to  put  the  money  earnod 
by  tho  men  to  the  V017  best  use,  and,  in  addition, 
to  prepare  the  chihlren  to  perform  adequately  their 
duties  in  life. 

But  education  cannot  dr>  everything.  Ifc  un- 
questionably can  do  a  great  deal,  especially  if  classirisni 
is  confined  to  those  who  have  a  special  faculty   for 
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learning  languages ;  and  if  the  education  of  the  great 
majority  is  directed  to  the  preparation  of  that  majority 
for  their  duties  in  life  there  ai'e  especially  two  things 
which  have  lieen  utterly  neglected  heretofore.  This 
countiy  is  the  centre  of  a  vast  Empire  stretcliing 
over  tiie  globe.  There  are  hundreds  of  millions  of 
people  influenced  for  good  or  for  evil  by  what  we 
determine  in  our  Parliament,  or  by  the  persons  we 
send  out  to  hold  the  highest,  offices  abroad.  Yet 
young  persons  in  this  country  are  never  taught  a 
single  word  of  the  duty  owing  to  the  subject  peoples. 
In  India  there  was  found  by  the  last  census  a  ixipu- 
lation  of  315  millions.  The  monsoons  have,  upon  the 
whole,  been  favourable  in  the  intei-val,  and  therefore 
it  is  safe  to  say  that  the  population  has  giwvn  very 
considerably  since.  Fiu-thermore,  there  are  smaller 
dependencies  wliich  are  less  able  to  assert  their  desires 
than  India;  and  then  there  are  the  great  Dominions 
which,  it  is  true,  of  course,  can  assert  theii-  claims, 
but  which,  for  all  that,  may  be  vei-y  seriously  com- 
promised by  what  we  decide  in  these  little  islands. 
It  is  an  astonishing  thing,  or  rather  it  would  be  if 
we  were  not  all  blinded  by  habit  and  custom  to  the 
folly  of  cur  governmental  system.  But  we  are  blinded. 
We  take  for  granted  that  what  is  decided  in  London 
by  a  lot  of  people  who  are  inconceivably  ignorant 
must  in  the  nature  of  things  be  right ;  and  that  every 
opposition  to  it  must  be  instigated  by  evil  motives. 
The  wonder  is  that  our  system  of  govei-nment,  and  our 
methofl  of  acting  being  so  bad,  we  are  not  constantly 
in  difficulties.  But,  in  truth,  the  very  ignorance  of 
the  people  at  home  and  abroad  blinds  them  to  the 
inefficiency  of  the  systems  under  wliich  they  live, 
It  is  dangerous,  however,  to  trust  to  mere  ignorance. 
We  ourselves,  firstly,  want  to  be  educated.  We  want 
to  know  something  of  the  desires  and  the  needs  and 
the  deficiencies  of  the  various  subject  populations, 
and,  when  we  acquire  that  knowledge,  we  want  to  be 
taught  what  it  is  our  duty  to  do  towards  the  people 
whoso  government  we,  have  taken  upon  ourselves. 
We  need  not  discuss  very  much  the  case'  of  the 
Dominions,  for  they,  happily,  are  powerful  enough  and 
wide  awake  enough  to  see  that  they  get  what  they 
require.  But  the  vast  Empire  that  is  not  wide  awaie 
may  some  day  become  a  serious  trouble  if  we  do  not 
waken  up  and  at  least  honestly  try  to  govern  to  the 
very  (best  of  our  ability.  Space  prevents  us  fix>m 
continuing  the  discussion.  We  have  said  nothing,  or 
next  to  nothing,  respecting  our  duties  to  the  very 
poor  amongst  ns.  We  hope  to  deal  with  that  matter 
more  fully  next  week. 


SHIPBUILDING. 


We  wonder  whether  our  Government  is  giving  serious 
thought  to  the  grave  question  of  shipbuilding.  The 
prosperity  of  this  countiy  depends,  firetly,  of  com'se, 
upon  its  manpower,  using  the  word  to  include,  noi 
mere  numbers  alone,  but  capacity  as  vyell.  And  we 
ai-e  afraid  that  our  man-power  is  not  quite  as  satisfac- 
tory as  we  should  like.  We  have  a  very  large  number, 
of  course,  of  capable  men,  both  employers  and  em- 
ployed, and  we  jiave  great  works  specially  intended 
for  tlie  turning  out  of  the  best  shipping.  But  the 
War  has  taught  the  whole  world,  more  efficiently  than 
it  Iras  ever  hitherto  been  taught,  the  immense  influence 
oxercised  by  command  of  the  sea.  Without  entering 
into  an  inquii7  as  to  whether  our  Navy  did,  or  did  not, 
as  much  as  it  might  have  done,  there  can  be  no 
reasonable  doubt  that  the  blockade  of  the  two  Central 
European  Powers,  and  especially  of  Gennany,  by  our 
Navy  contributed  powerfully  to  our  success.  In  t\vo 
ways  it  did  so.  Firstly,  it  tempted  the  Germans  to 
enter  upon  that  submarine  warfare  which  made  the 
Unit«d  States  their  active  enemy;  and,  secondly,  it 
cut  off  so  many  som-ces  of  supply  as,  led  to  the  break- 
<lown  of  tlie  two  Empires.  There  is  no  question,  then, 
that  the  value  of  sea-power  is  better  and  more  widely 


understood  at  present  tlian  it  ever  has  been  before,  and 
that  we  are  about  to  be  confronted  by  a  competition 
to  which  we  have  hitherto  been  totally  unaccustomed, 
even  bearing  in  mind  the  extraordinaiy  maritime  ad- 
vance made  by  Germany  since  1870.     As  a  matter  of 
coui-se,   our  'most   formidable  competitor  will   be  the 
United   States.     An   American   statesman    announwd: 
to   Congress    the   other   day   that    the    belief   of    tlic 
American  Government  in  the  necessity  of  a  League  c>! 
Nations  to  prevent  war  in  the  future  is  so  profound 
tliat  if  such  a  League  is  not  concluded   the    United. 
States  will  take  care  of  its  own  interests  by  creating, 
the  gi-eatest  na\-y  in  tlie  world.     That  is  only  one  in- 
dication of  what  is  likely  to  happen.     Every  country 
that  desires  to  rise  will  lay  itself  out  to  create  a  large 
na^y.     And  w4ien  we  say  na^y  we  mean  a  commercial 
as  well  as  a  military  navy,  for  the  one  is  of  little  real 
value  unless  it  is  supported  by  the  other,  as  the  last 
four-and-a-half  yeai's   have   abundantly  demonstrated. 
We  are,  .then,  in  for  a  very  gi-eat  competition.     Are 
we  giving  the  matter  the  attention  which  it  deserves, 
and   making  the   preparations  which   are    absolutely 
essential?     We  confess  we  are  not  by  any  means  sure 
that  we  are.     It  seems  to  us  that  most  valuable  time- 
is  being  wasted  in  preparations  for  the  peace  negotia- 
tions.    Now  we  must  acknowledge  that  we  are  so  old- 
fashioned  and,  perha.ps,  so  behind  the  times  that  we  set- 
very  little  store  upon  the  peace  negotiations.    If,  to  put 
forward  an  impossible  and  undesirable  notion,  v.'e  were 
entrusted  with  temporary  power  for  the  moment,  we 
should  cut  the  negotiations  as  short  as  possible.     To-. 
eveiy  nation  in  the  world  tliat  desires  to  set  up  for 
itself  we  should  grant  independence.     And  we  should 
try  veiT  little  to  prevent  war  in  the  future,  being  abso- 
lutely confident   that  the  more  we  meddle  with   the 
future  the  more  certain  we  are  to  do  mischief.     The 
Congi-ess  of  Vienna  was  as  desirous  as  men  could  be 
to  constitute   the  Holy  Alhance  and  make  it  binding- 
upon  all  the  gi-eat  Powers.     Everybody  knows  that  the- 
past    centmy  is  most  remarkable,   taking  eveiything 
into  consideration,   for  the  tearing  to  pieces  of  what 
the  Congress  of  Vienna  did  tlien  for  carrying  out  any 
of  its  resolutions.     And  we  feel  convinced  that  it  will 
be  the  same  with  the  Pai'is  Conference,  or  w^iatever  it 
is  to  be  called  in  the  future.     Whatever  decisions  are 
come  to  will  last  as  long  as  there  is  a  superior  forc« 
to  keep  them  in  existence,  and  will  come  to  the  gi'ound' 
when   that  force  disappears.       Tlie  less  we  meddle, 
then,  with  the  free  action  of  free  peoples  the  better,  it 
seems  to  us,  while  every  interest  we  have  in  the  world 
is  crying  aloud  to  us  by  day  and  by  night,  "  Give  your 
whole  mind  to  your  own  interests,  and  try  to  do  for 
ever}-body  who  is  in  any  way  dependent  upon  you  thc 
very  best  that  human  beings  can  do."     We  can  build 
a  great  commercial  and  military  navy  if  we  set  about 
it  in  the  ri.ght  way.     We  greatly  fear  tliat  no  seriou* 
thought  is  being  given  to  the  right  way. 


CLEVELAND  IRON  TRADE. 

The  pi-ogress  of  the  War  demonstrated  with  vigour 
'and  clearance  how  far  the  industrial  strength  of  a 
country  might  be  measm-ed  in  terms  of  its  resouixes 
in  coai  and  iron.  These  were  the  foundations  upon 
wliich  the  vast  munitions  industry  was  reared,  and 
out  of  them  was  wrought  the  mechanism  of  victoiy. 
Naturally,  the  traffic  in  these  important  materials  came 
under  meticulous  administrative  care.  Many  familiar 
channels  were  blocked,  and  the  course  of  business  was 
guided  into  strange  paths.  JMilitary,  political,  and 
ii)dustrial  needs  called  into  being  unforeseen  commer- 
cial relations,  and  created  methods  and  systems  which 
are  still  witli  us. 

Of  the  legacies  of  tlie  War.  some  are  pennanenfc 
and  others  are  in  a  sense  transitory.  The. former  are 
of  gi-eater  ultimate  importance,  while  the  latter  will 
probably  prove  more  immediately  powerful.  The 
permanent  influences  are  the  actual  concrete  changes 
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irj  the  circumstances  of  the  iron  trade.     New  resources 
have  become  available,  the  means  of  production  Have 
been  modified,  and  there  has  been  a  great  change  in 
the  character  of  the  outlets  for  consumption.       The 
temporary  factors  spi'ing    partly  from    causes    of     a 
^general  character   arising  out  of  the   strain  of   war, 
and  partly  from  the  opportunist  commercial  and  indus- 
frial  arrangements  and  regulations.       Both  are  sus- 
:-eptible  of  more  or  less  rapid  removal  or  adaptation. 
Outlets  for  English  iron  are  the  steelworks,  foundi'ies, 
and  forges  either  at  home  or  abroad.     The  output  of 
iron  in  191.3  was    about   10.5    million  tons.       About 
fj.2  million  tons  were  used  in  steelworks,  2.5  milhons 
•n   forges   and  foundries,   and  about  1.8  million  tons 
were  exported.     In   1917  the  production  of  iron  was 
11.4  million  tons,  of  which  Cleveland  made  3.25  million 
rons.     Although  the  production  of  ingot  steel  rose  from 
7.76    million  tons  in  1913   to    9.3    niilhon    tons    in 
1917.  the  relative  balance  of  consumption  was  not  very 
gl'eatly   altered.     A   lavish  use    of  scrap  which  was 
available  in    fairly  large    quantities  from   stocks  and 
irom  the  manufacture  of  war  material  made  up  what 
would  otherwise  have  been  a.  shortage  of  steel-making 
iron.     The  steel-producing  capacity  of  the  country  has, 
however,  increased  steadily,  and  to-day  is  probably  not 
far  short  of  11  million  tons  per  annum.     Even  allow- 
ing for  a  much  more  generous  use  of  scrap  than  in  pi-e- 
War  days,  it  is  none  the  less  patent  that  one  factor 
->f  demand  will  in  the  future  be  considerably  expanded, 
industrial  progress  tends  more  and  moi-e  to  the  con- 
.•entration   under  one  control  of  as  great   a  range  of 
jjrocesses  as   possible,   and  in  the  Tees-side  area  the 
tendency     is    particularly    marked.       Several    blast- 
furnace plants  which  formerly  were  making  for  the 
luarkefc  have  passed  into  the  control  of  steelmakers; 
while  the  extension  of  steelworks  has  hmited  the  avail- 
,    -.able  supply  from  fimis  whose  blast-furnace  power  was 
"formerly  in  excess  of  tlieir  recjuirements  for  steelworks 
fiurposes.     The  same  tendency  extends  to  the  control 
of  the  supply  of  Cleveland  ironstone.     The  output  of 
native  ore  in  Cleveland  is  not  capable  of  any  significant 
<^xpansion ;  and  thus  the  increased  steelworks  demand 
will  probably  permanently  limit  the  tonnage  of  Clcve- 
•iand  iron  available  for  the  market.     Moreover,   tem- 
]>orar3^  conditions  reinforce  the  effect  of  this,  and  sup- 
plies of  iron  are  likely  to  be  vei'y  much  cm-tailed. 
This  shortage  is  not  likely  to  apply  to  hematite. 
,  'The  import  of  herpatite  ore  has  been  a  matter  of  ex- 
treme  difficulty  during  the  latter  years   of  the  War. 
Ore  stocks   have  been  reduced    almost  to   vanishing 
'point,  although  the  position    became    somewhat   less 
•acute  during  the  latter  months  of  1918.     The  demand 
iov    hematite    tested     acutely    the    capacity     of     the 
■furnaces,  but  by  reason  of  the  more  extended  use  of 
the  basic  process  of  steelmaking  the  demand  .was  more 
•successfully  met  than  in  1917.       To  the  acid  steel- 
iriaker,    however,  the  use  of   the  basic  process  is  a 
■pis   allcr,   and  it  is  not   likely  that   he  will  continue 
.  to  use  that  process  if  he  can  return  to  that  for  which 
his  works  were  designed.     The  output  of  hematite  is 
capable,  however,  of  fairly   quick  expansion.        Sea- 
passages  can  in  ])eacetime  bt-  more  quickly  made,  and 
although  freights  will  doubtless  continue  to  be  high, 
the  steelworks  demand  is  not  likely  to  cause  such  acute 
'shortage   of  supplies  as  in  the  case  of  non-hematite< 
.rons.     During  the  past  year  production  of  iron  in  the 
Oleveland  district  has  diminished  considerably.     The 
number  of  furnaces  in  blast  is  less,  and  the  prospects 
of  other  furnaces  being  put  in  are  not  great.     Furnaces 
have  worked  most  irregularly.     Transport  difficulties 
have  interfered  seriously  with  the  supi)ly  of  mineral 
and  fuel,  with  consequent  ill  effects  on  the  output  and 
future  capacity  of  the  furnaces.       Two  epidemics  of 
influenza  played  havoc  with  the  aujjply  of  ironstone, 
with  the  result  that  improperly  calcined  stone  had  to 
bo  put  into  the. furnaces  to  keep  them  going.       Coke, 
too,  was  short,  and   none  too  good  in  quality,  owinp 
to  the  shortage  of  coal,  and  imperfect  screening  and 
drying.     Furnaces  have  been  driven  to  the  utmost  of 


I  their  capacity  consonant  with  the  difficulties  of  material 
and  labour.  Eepairs  have  been  neglected,  and  prob- 
ably in  the  near  future  will  have  to  be  undertaken  on  a 
large  scale  through  sheer  force  of  necessity. 

The  difficulties  of  the  iron  trade  are  not  lessened 
by  the  swaddling-clothes  of  every  kind  in  which 
controls  of  various  kinds  have  enwrapped  the  industry . 
In  1915  a  system  of  price-control  was  instituted, 
which,  with  the  passage  of  time,  grew  in  elaboration 
and  complexity.  Finally  the  system  achieved  a. 
degree  of  complication  such  that  no  component  could 
be  altere<l  without  the  necessity  of  reconstructing  the 
whole.  The  cost  of  production  steadily  outstripped 
■^he  fixed  prices,  and  in  1918  the  Ministry  of  Munitions 
adopted  the  policy  of  stabilising  prices  and  avoiding 
changes  except  of  a  minor  character.  The  elaborali- 
price  system  was  bolstered  up  by  an  ingenious  scheme 
of  subventions,  direct  and  indirect.  Tlie  determination 
of  the  real  cost  of  a  ton  of  iron  is  to-day  little  short 
of  impossible.  Export  prices  are  some  guide  to  the 
effect  of  direct  subsidies,  but  even  they  do  not  reflect 
the  influence  of  indirect  subsidies  in  the  shape  of  coke 
supplied  at  less  thaii  cost,  or  coal  at  a  restricted  and 
regulated  price.  The  next  three  months  will  witness 
an  endeavour  to 'effect  the  withdrawal  of  subsidies  en- 
tirely, but  some  scepticism  may  be  forgiven  as  to 
practicability  of  reducing  to  order  within  three  months 
the  confusion  which  the  introduction  of  subsidies  has 
wrought.  The  export  of  No.  3  for  the  next  quarter 
has  been  fixed  at  145s.  On  this,  however,  the  maker 
must  pay  a  drawback  equal  to  the  excess  over  the 
maximum  home  price,  less  the  cost  of  handling  and 
putting  on  board  ship.  In  consideration  he  continues 
to  receive  the  stibsidies  arranged,  and,  therefore,  re- 
ceives a  rigidly  controlled,  price  for  his  material, 
whether  the  export  price  be  ultimately  freed  or  not. 
The  transition  to  an  economic  Basis  is,  therefore,  very 
little  advanced. 

The  real  key  of  the  situation  is,  of  cotirse,  coal. 
It  was  the  Coal  Controller's  War  Wages  Award  of 
1917  which  brought  about  the  sudden  expansion  in  the 
price  of  fuel,  and  the  consequent  cumulative  increase 
in  iron  and  steel  costs. 

The  Coal  Controller's    Award    was     given    quite 
legitimately,  no  doubt,  to  the  miners  as  some  compen- 
sation for  the  increased  cost  of  living.     The  increased 
cost  of  coal-winning  was  recouped  by  increasing  the 
price  of  coal.     Coke  in  consequence  rose.     Ironstone 
miners  were  included  in  the  award;  so  were  limestom- 
quarrymen.     The  cost  of  iron-making  was  increased 
by  about  Us.  or  lis.  6d.  per  ton.     Pig-iron  makers, 
of  course;-  had  no  alternative  but  to  seek  some  means 
of   "  passing  it  on."     Wages  in  the   Cleveland  iron 
trade  are  regulated  by  a  sliding-scale  based  upon  the 
ascertained  selling  price  of  No.   3  pig-iron. ^      An  in- 
crease   in    the    price     of     iron,   therefore,   involved  u- 
correspondent  increase  in  wages,  and  therefore  hi  cost. 
The  system  of  subsidies    was    therefore   devised    to 
attempt  to  assert  a  distinction  between  a  rise  in  prices 
which  indicates  an  increased  profit  and  an  increase  in 
the  cost  of  manufacture.     Not  unnaturally,  the  pro- 
cedure was  regarded  as  at  least  sophistical;  and  the 
men  rightly  insisted  that  the  scale  agreement  referred 
only   to  prices,   whatever    might    be    tlie    underlying 
assumptions.        Direct  subsidies  have  therefore  been 
included  in  the  ascertainments;  and  some  idea  of  their 
movement     can    be    obtained     from     the    quarterly 
ascertainments     made    under    the    scale    agreement. 
Those  were,  for  the  first  quarter  of  1918.  108s.  3.59(7. , 
tor     the      second     107s.      10.68iZ.,     for    the     third 
118s.     10.8C(Z.,    and    for    the    fourth    work    out    al 
11S.>:.   6(L  per  ton.  . 

The  origin  of  most  of  the  difficulties  arising  out  of 
price  control  is  the  coal  problem,  and  the  .solution  of 
the  difficulties  must  therefore  depend  on  it. 

The  limitation  of  prices  of  pig-iron  is  obviously 
unfair  unless  the  materials  out  of  which  it  is  made 
are  also  limited.  A  sudden  release  of  all  the  mechanism 
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of  price  control  would  doubtless  resuK  in  much  specula- 
tion and  inflation.  The  disturbance  would,  however, 
probably  be  more  apparent  than  real.  The  bogey  of 
merchant  sjjeculation  has  been  successfully  flaunted 
more  than  once  by  officials  whose  conception  of  com- 
merce was  that  the  consumer  was  always  a  sheep 
before  the  shearer.  Under  the  influence  of  this  con- 
ception measures  have  been  designed  which  have  re- 
sulted in  graver  and  much  more  deep-seated  confusion 
than  a  temporary  upheaval  of  market  prices  would 
cause. 

There  is,  we  think,  not  much  prospect  of  any  release 
of  the  iron  trade  from  leading-striugs  until  the  coal 
trade  of  the  country  is  placed  upon  an  economic  foot- 
ing. For  practical  purposes  all  the  coal  and  iron  pro- 
duced in  England  to-day  are  not  really  bought  and 
sold  at  all.  The  machinery  of  production  is  rented 
from  its  owners  at  rates  varying  within  fairly  narrow 
limits.  Commerce,  in  the  proper  sense  of  the  term,  is 
dead,  and  it  is  very  doubtful  whether  it  will  in  its 
future  transmigrations  present  anytliing  like  the  old 
form  and  fashion. 

The  future  of  a  trade  like  that  in  Cleveland  iron, 
one  of  the  few  for  which  an  open  market  once 
existed,  is  therefore  very  obscure.  Most  authorities 
agree  that  the  Warrant  Store  is  not  likely  to  be  re- 
vived. Its  existence  depended  on  the  floating  margin 
of  comparatively  regular  production  over  irregular  use. 
In  essence  it  w"as  a  peculiar  form  of  financing  an 
industry  in  w"hich- production  was  relatively  inelastic, 
and  the  machinery  of  distribution  rather  imperfect. 
During  the  War  the  producer  of  pig-iron  has  become 
much  more  accustomed  to  co-operation  in  every 
direction,  and  it  is  not  unlikely  that  on  the  north-east 
coast  the  commercial  side  of  the  iron  trade  will  find 
itself  much  more  concentrated  than  before.  Markets 
will  be  more  restricted  in  range,  because  the  expanded 
production  in  other  parts  of  England  and  of  foreign 
countries  will  probably  replace  Cleveland  iron  in  many 
of  its  former  markets.  Italy  and  France  have,  "during 
the  War.  drawn  large  supplies  of  iron  from  America. 
During  the  j-ears  immediately  succeeding  the  War 
there  w^ill  be  a  lively  traffic  between  Europe  and 
America,  and  many  vessels  will  be  in  need  of  return 
freights  from  the  other  side  to  France,  from  which  so 
much  American  projierty  w-ill  have  to  be  removed.  The 
shortage  of  iron  will  in  all  probability  be  filled  from 
America,  whose  production  has  increased  phenomenally 
during  the  last  thiee  years. 

The  conclusion  to  which  a  review  of  the  situation 
leads  is  generally  that  the  activities  of  the  iron  trade 
will,  in  the  next  few  months,  be  confined  to  a  struggle 
to  free  itself  from  the  financial  handicaps  which  admin- 
istrative interference  has  laid  upon  it.  These  handi- 
caps prevent  any  estimate  of  the  comparative  chances 
of  Cleveland  iron  in  the  world  market.  Its  place  in 
this  market  it  cannot  resume  until  the  powers  that 
be  realise  that  industrial  prosperity  is  not  indicative  of 
successful  crime,  but  evidence  of  a  contribution  to  the 
well-being  of  the  countrv. 


MEXICO.-II. 

We  wont  at  some  length  in  an  article  on  Mexico 
into  the  political  constitution  of  that  country,  which 
thi-eatened  to  give  trouble  more  or  less  both  to  North 
and  to  South  America.  We  said  that,  for  various 
reasons,  it  is  perfectly  evident  that  Mexico  will  not 
indefinitely  be  allowed  to  continue  to  obstruct  the 
economic  advancement  of  North  America  or  of  South 
America.  In  order  to  understand  wliy  Mexico  has 
come  to  be  in  the  disastrous  condition  in  which  we 
find  her  it  is  necessary  to  consider  the  composition  of 
her  population,  with  a  vei-y  few  lines  regarding  its 
history.  In  order  to  make  it  equally  clear  that  the 
handful  of  people  who  now  virtually  i-un  Mexico  for 
their  own  benefit  will  not  be  allowed  to  do  so,  it  will 
be  necessary  to  show  what  a  highly  ijotentially  rich 


State  Mexico  is  ;  what  an  immense  amount  of  produce 
she  is  capable  of  giving  the  world ;  and  of  what  a-ssist- 
ance  she  could  be  as  a  field  of  immigration  from  the 
the  overcrowded  areas  of  Euroj^e  and  Asia. 

The  Aztec  civilisation  of  Mexico  differed  in  many 
material  points  from  that  which  tlie  elder  Pizarro  dis- 
covered when  he  landed  in  Peru.  They  resembled 
each  other,  however,  to  a  remarkable  extent  in  one 
characteristic  feature — which  was,  that  both  Govern- 
ments had  a  i>assion,  which  appears  to  be  gi-ow^ing  in 
the  modern  world  amongst  ourselves,  to  conscript  every 
fonn  of  human  activity  to  the  utmost  extent  ix)ssible. 
In  Peru,  for  example,  marriage  itself  was  conscripted. 
Every  Peruvian  wlio  arrived  at  the  ago  of  25  was- 
compelled  to  marry,  just  as  every  able-lxxlied  j'oung 
man  under  45  was  compelled  to  join  our  Army  during 
the  recent  W^ar.  The  only  possible  method  of  escaping 
from,  marriage  in  ancient  Peru  was  to  join  one  of  the 
monkish  orders,  that  is,  of  course,  the  pre-Christian 
orders,  and  immure  oneself  in  one  of  the  monasteries  ; 
and  this,  of  course,  was  done  to  a  very  large  extent. 
Almost  every  act  r,f  the  Inca's  life  was  controlled.. 
They  had  hardly  any  money,  and  required  hardly  any 
because  prices  and  distribution  of  nearly  all  commodi- 
ties were  controlled  and  allocated  according  to  a  fixed' 
system.  In  ^Mexico  in  some  dir-ections  the  control  was 
less  severe  than  in  Peru.  But  in  other  directions  it 
was  even  more  extensive.  Practically  the  resiilt  in 
both  countries  was  that  neither  the  Mexican  nor  the- 
Peruvian  of  pre-Spanish  times  had  any  opportunity  for 
the  development  of  individual  initiative.  The  result 
w'as  that  the  whole  system  depending  upon  Govern- 
ment, with  the  overthrow  of  Government  all  serious 
resistance  came  to  an  end.  The  system  was  very 
much  as  though  the  gi-eat  centres  of  food,  say,  like 
Smithfield  for  meat  and  the  Baltic  and  the  Liverpool 
Exchanges  for  wheat  with  us,  the  whole  of  the  trans- 
portation facilities,  the  whole  of  the  food  and  clothing 
trades,  and  the  Army  and  Navy  were  entirely  directed 
from  Whitehall.  And  once  destroy  the  Government 
offices  in  Whitehall  there  was  no  one  who  could  have- 
handled  the  distribution  of  any  great  commodity  in  the 
country.  To  a  people  trained  under  such  a  system 
came  the  Spanish  anxious  to  use  them  for  obtaining 
gold.  The  one  thing  that  the  Spaniard  valued  on  the 
material  side  was  to  get  as  much  gold  as  possible  from 
Mexico  and  Peru;  and;  on  the- ethical  side,  he  waa 
anxious  to  convert  the  Mexican  from  the  native 
religion  to  that  of  the  Eoman  Catholic  Church.  In 
order  to  obtain  the  gold  he  virtually  turned  the 
Mexican  people  into  slaves.  Even  agi'iculture  was 
only  pursued  because  in  those  days  it  was  not  con- 
venient to  import  biead  and  meat  and  sugar  and  butter 
from -Spain.  But  every  interest  was  subordinated  to 
getting  as* much  gold  as  possible,  one-fifth  of  which 
went  to  the  Spanish  Crown,  and  the  remaining  four- 
fifths  were  absorbed  by  the  various  adventurers  who 
ran  these  two  great  -vdceroyalties.  In  April  next  this 
system  will  have  lasted  in  Mexico  for  four  hundred 
years. 

When  Europe  adopted  Liberalism  at  the  end  of  the 
eighteenth  century,  and  when  Spanish  America  decided 
to  throw  off  Spain,  Mexico,  of  course,  did  hkewise, 
and  Mexico  adopted  a  republic.  But  from  what  we 
have  said  it  will  be  evident  that  there  were  not  enough 
people  in  the  whole  country  who  had  sufficient  indi- 
vidualism to  adapt  themselves  to  any  individualistic 
institutions.  The  result  has  been  that  from  the  vei-y 
firet  the  Eepublic  has  been  a  failure.  This  brings  us 
to  tlie  configuration  of  the  country,  its  landed  estates, 
and  the  great  potential  resources  of  Mexico. 

Mexico  exceeds  in  area  three-quarters  of  a  million 
square  miles  ;  that  is  to  say,  it  is  as  big  as  France  and 
those  two  Great  Powers  of  Central  Euroj^e  which  we 
used  to  call  the  Central  Empires.  Mexico  is  as  big  as 
France  and  the  greater  part  of  Central  Europe.  But 
it  has  only  one-tenth  of  the  population  of  those  great 
countries.  Mexico  is  bounded  by  two  ranges  of  moun- 
tains which  are  characteristic  both  of  North  and  South 
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America,  a  range  of  mountains  on  the  west  and  a 
range  of  mountains  on  the  east,  and  these  converge 
in  the  case  of  Mexico  on  the  Isthmus  of  Tehuantepec. 
Mexico  is  very  like  South  America  in  some  ways.  It 
has  a  large  belt  of  low-lying  coast  land,  which  is  tropic- 
ally hot  and  subject  to  both  yellow  fever  and  malaria 
owing  to  the  fact  that  the  swamps  have  never  been 
properly  drained,  and  with  such  a  Government  as 
Mexico  has  always  enjoj'ed  it  is  not  surprising  that 
they  have  always  been  neglected.  Rising  rapidly,  in 
some  cases  quite  abruptly,  from  the  low-lying  flats  of 
the  seaDoard  region  is  an  immense  elevated  plateau, 
which  varies  in  altitude  fi'om  two  to  eight  thousand 
feet  above  sea  level,  and  constitutes  more  than  two- 
thirds  of  the  total  area  of  the  Eepublic.  It  is  said'  that 
within  an  area  of  400  square  miles  it  is  jjossible  to 
grow  the  richest  fruits  of  the  tropical  regions,  the  )iro- 
ducts  in  places,  say,  in  the  range  o^f  the  2.5th  parallel, 
and  then  a  little  higher  up,  owing  to  the  rajjid  change 
of  elevation,  you  can  grow  the  products  of  the  tem- 
perate zone,  as,  for  example.  Northern  France  and 
this  country.  Mexico  lies  between  the  15tli  and  the 
32nd  parallel  north  of  the  Equator,  that  is  to  say,  it  is 
]iractically  six  degrees  within  the  tropics,  or,  to  put  it 
differently,  Mexico  would  be  an  exceedingly  hot  country 
were  it  not  for  the  fact  of  the  great  altitude  of  the 
major  part  of  her  immense  plains. 

Mexico,  ever  since  the  Spaniards  were  driven  out, 
has  either  Ijeen  in  a  state  of  anarchy  or  ruled  by  a 
despot.  Roughly,  about  half  the  ]>opulation  are 
descended  from  the  ancient  Aztecs ;  three-fourths  of 
the  balance  are  a  mixture  between  Indians  and 
Spaniards.  Now  there  is  no  finer  race  on  earth  than 
a  good  mixture  of  Spanish  and  American  Indian.  But 
he  has  to  have  some  opportunity  to  develop  his  natural 
individuality,  and  that  is  entirely  lacking  in  Mexico. 
Finally,  there  is  a  small  class  which,  for  convenience, 
we  may  call  an  aristocracy,  of  more  or  less  pure  Spanish 
descent.  Mexico  was  in  colonial  times  parcelled  out 
in  vast  estates  of  thousands  of  square  miles  eacli.  A 
few  of  the  owners  are  rich,  but  most  of  them  are  im- 
poverished. And,  in  spite  of  its  enormous  extent, 
roughly  a  quarter  of  the  whole  area  of  Europe,  the 
really  cultivated  part  of  Mexico  does  not  much  exceed 
the  cultivable  area  of  England  and  Wales,  which,  of 
course,  is  cultivated.  These  landowners  have  not  the 
capital,  the  training,  or  the  resources  to  cultivate  their 
own  estates,  and  they  cannot  be  induced  to  sell  a  por- 
tion even  to  enable  the  remainder  to  be  cultivated.  The 
result  is  that  although  Mexico  would  be  a  delightful 
country  for  settlement  from  any  part  of  Europe,  from 
the  north  of  Scotland  to  the  south  of  Spain,  there  is 
really  no  land  available  to. settle  on.  Equally  difficult 
would  be  the  position  of  a  farmer.  Practically  there 
are  no  tenant-farmers  in  Mexico.  Lastly,  the  condi- 
tion of  the  agricultural  labourer,  who  forms  about  one- 
third  of  the  whole  population  of  Mexico,  is  deplorable 
in  the  extreme.  We  do  not  mean  to  say  that  the  con- 
dition of  agricultural  labourers  in  most  parts  of  Europe 
is  all  that  could  be  desired ;  but  it  is  altogether  better 
than  the  condition  of  what  is  known  as  the  peon  in 
Mexico.  Now  the  word  "peon"  is  used  all  over 
South  America,  but  there  it  means  simply  a  peasant. 
Tn  Mexico  the  peon  is  a  serf  pure  and  simple.  He 
is  not  quite  a  slave  in  the  sense  of  "Uncle  Tom'.s 
Cabin,"  but  if  we  rightly  understand  the  condition  of 
the  serfs  in  mediaeval  Europe  he  is  considerably  worse 
off  than  they  were.  The  system  of  administration  is  by  a 
major-domo  or  overseer,  and  the  lalx>urcrs  arc  througli- 
out  their  lives  under  his  dircc'tion.  They  are  advanced 
an  outfit  to  enable  them  to  start  in  life.  Their  marriage 
fees  are  i)aid  for  tliem.  Theii-  marriage  outfit  is  pro- 
vidc<l,  and  all  through  their  lives  they  are  paying  off 
debt.  The  result  is  that,  except  in  the  gi-eat  towns 
where  foreigners  work  mines  or  engage  in  some  kind  of 
trade,  there  is  absohilely  no  field  for  emigration  in  a 
coimtry  covering  in  extent  equal  to  a  quarter  of  a  whole 
of  Europe  and  having  a  population  of  some  15  millions. 


BRITISH  AND  IRISH  AGRICULTURE. 

Althougu  the  general  trend  of  our  agricultural  policy 
for  the  next  few  years  has  been  definitely  settled  undei- 
the  Corn  Production  Acts,  many  outstanding  problems 
still  await  solution.  Over  the  question  of  food  prices 
urban  and  rural  interests  are  strongly  divergent,  and 
it  will  rest  with  Ministers  to  adjust  the  conflicting  de- 
mands of  industries  which  can  all  truthfully  claim  to  bi-- 
of  importance  from  the  national  standpoint.  It  is 
certain,  however,  that  agricultural  prices  cannot  b-: 
allowed  to  sink  again  to  the  ruinous  level  which  pre- 
vailed for  -a  long  period  before  the  War.  The  declining 
state  of  the  industry  was  evidenced  by  the  fact  that, 
capital  and  labour,  where  they  were  mobile,  abandoned 
it  for  more  profitable  occupations.  Capital,  when  not 
already  fixed,  naturally  directs  itself  into  the  most 
paying  channels.  That  ngi'iculture  was  not  a  lucra- 
tive medium  for  its  emjiloyment  is  shov/n  by  an  esti- 
mate included  in  the  report  of  the  Eoyal  Commission 
on  Agriculture  of  1893.  According  to  this  estimate, 
which  was  prepared  by  the  Chainnan  of  Inland 
Revenue,  there  was  a  decline  between  the  years  IST-^i 
and  1894  of  £834  million,  or  50%,  in  the  capital  valu'^ 
of  agricultural  land.  Tliough  exception  may  be  taken 
to  un  estimate  based  on  such  figures  as  were  available 
to  the  Chairman,  there  can  be  no  doubt  of  the  enor- 
mous capital  depreciation  in  land  during  the 
period.  That  labour  left  the  industry  is  shown  by 
the  Censal  returns.  Between  1871  and  1891  the 
number  of  people  engaged  in  agriculture  in  the  United 
Kingdom  fell  from  2,762,000  to  2,313,000,  a  decline 
of  449,000,  or  16%. 

The  downward  movement  in  agriculture  contmued 
into  the  present  century.  The  price  of  British  wheat, 
which  between  1870  and  1880  had  been  50s.  per 
quarter,  fell  in  the  closing  years  of  tbs  century  to 
30s. ,  and  did  not  rise  above  that  level  until  1907.  Other 
agricultural  produce  was  similarly  depressed  in  price. 
a's  regards  the  number  of  people  engaged  in  agricul- 
tm-e,  the  following  tables  show  in  detail  the  variation 
in  tire  different   agricultural  classes  of  England  and 

les,    Scotland    and    Ireland,     betv/een    1901    and 


TTnite<? 

Spotland     Irdanfl    KinRdoin 

53,395        399,387        C77,0«]' 


17,550 
■1.655 
9,656 


214,261        320,970 
3,882  20,209 

5,629  40,661 


Wales, 

1911:  — 

Table  I. 

England 

1901  anrl  Wales 

Farmers  and  praaiei'S        224,299 

Farmers'  and  craziers'  sons  or  other 

male  relatives  assisting  in  the 

work  of  the  farm         89,165 

Farm  bailiffs  and  foremen          ...  22,662 

Shepherds 25,366 

AgrieulUiral   labourers   and   farm 

servants  ...        ...        ••■        •■.  d9o,<u.. 

Total  _         ».         .-         .••        957^94       178,816       817,411     1,9S3,1JI 

T.-iBLE  II. 

Ensland  fnited 

1(|11                                 and  Wales  Scotland  Ireland  KinKdom 

Farmers  and  graziers       228,768  30i67S  383,167  662,Ci3 

Farmers'   and   graziers'  sons  and 

othermale  relatives  a.ssi»tiug  in  ,„,„-  t^nn^n  nao  {.e" 

the  work  of  the  farm 97,689  16,627  169,246  283,66.. 

Farm  bailiffs  and  foremen         ...         22,166  ,,279  1,619  iU,VM 

Shepherds 20,811  9,U52  3,811  33,, 07 

^^Ss"!. ."'°""'    "":'    '"!?        635,193  86.538        196,089        918.120 


93,590       526,242       915,634 


Total  1,001,980       170,181       753,832    1,928,986. 

To  arrive  at  a  correct  estimate  of  the  volume  of 
labour  actually  engaged  in  working  the  land  for  the 
food  supply  of  the  nation  all  gardeners,  nurseiTmen, 
seedsmen,  "and  florists  have  been  excluded,  as  well  as 
farmers'  wives  and.  daughters  and  domestic  servants. 
It  will  be  seen  that  the  decline  in  the  agncultm-al 
lal)our  force  above  adverted  to  was  still  in  evidence 
at  the  last  Census,  but  was  proceeding  at  a  less  rapid' 
rate.  Between  1901  and  1911  there  was  a  falling  oti 
of  .54,465,  or  2.8%;  for  tlio  United  Kingdom.  The 
decline  in  Ireland  was  much  greater,  93,579,  or  11%, 
but  its  effect  on  the  figure  for  tlie  United_  Kingdom 
was  offset  by  an  increase  in  England  and  Wales.  Th>' 
proportion  of  female  labour  in  the  Censal  figures  is 
liigher  for  Ireland  than  for  Great  Britain,  and  hence 
tiie  average  efficiency  is  naturally  lower  tor  the  former 
country.       Again,   on  the  dale  on    which    the  1911 
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Census  was  taken — April  3 — many  Irish  agricultural 
labourers,  who  ordinarily  spend  the  busiest  part  of 
the  year  in  England,  were  included  with  the  Irish 
figures,  though  their  labour  is  chiefly  expended  on 
BrifcisJi  soil.  Moreover,  the  Irish  agricultural  labourer 
is  not  usually  employed  all  the  year  round,  owing  to 
the  lack  of  tillage  and  the  practical  cessation  of  all 
immediately  remunerative  work  during  the  winter 
time. 

If  the  agi-iculture  of  the  future  is  to  be  more  inten- 
sive there  must  be  a  large  .extension  of  the  area  under 
tillage  and  an  increase  in  the  amount  of  labour  and 
capital  invested  in  the  industry.  The  ease  with  which 
this  change  can  be  effected  vai-ies  with  the  conditions 
that  obtain  in  different  parts  of  the  I'nited  Kingdom. 
Thus,  in  Ireland  a  peasant  proprietary  has  been  set  up 
and  the  percentage  of  landed  agriculturists  is  naturally 
liighcr  than  elsewhere  in  tlie  United  Kingdom.  From 
Table  2  above  it  may  be  seen  that  the  percentage  of 
farmers  and  graziers  in  Ireland  in  1911  was  50.8;  in 
Scotland,  29.8;  and  in  England  and  Wales,  22.7.  As 
might  be  expected,  under  the  Irish  system  the  average 
farm  is  small.  The  following  table  shows  the  number 
and  percentage  of  holdings  of  different  sizes  :  — 
T.«LE  III.— rcor  1915. 

Size  of  HoldiD<;s  Ent'lantl  nud 

-Wales r-SootlanO—  — Ireland-- 

3  -^O*  ,0 


90.64."      20-92        1?,535        2ir,        48,906 
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No.  "o  J^o 

AboYO    1    and    not  ex- 

ceedinir  5  acreB 

Above    6    and    not  ex 

ceedlns  50  acres  ...      199,040        460        33,105        431      324,459           69 

Above  50   and   not  es- 

ceedins  100  acres  ...        59,657      1.3-70        10,096        13-1        57.470           12 

Above  100  acres  ...       84,007      19-38        15,672        SO-2        33,785              9 

Total 


433,353       100-0       77,108      100-0      461,421      100-0 

Owing  to  the  lack  of  uniformity  in  the  presentation 
of  agricultural  statistics,  which,  as  we  pointed  out 
before,  is  absurd  for  such  a  small  area  as  the  United 
Kingdom,  strictly  comparable  figures  are  unfortunately 
not  obtainable  for  farms  of  varying  sizes  above  100 
acres.  Farms  of  between  5  a-nd  50  acres  comprise 
seven -tenths  of  tlie  agricultui-al  holdings  in  Ireland, 
while  holdings  of  more  than  100  acres  comprise  only 
one-tenth,  as  compared  with  on^-fifth  in  Great  Britain. 
Since  the  farms  ai-e  small  thsre  is  a  tendency  to  employ 
either  no  labour  or  discontinuous  labour.  Thus  from 
the  figures  given  in  the  second  table  it  can  be  seen 
that  farm  ser\'ants  and  labourers  accounted  for  fully 
one-half  of  those  engaged  in  agriculture  in  Great 
Britain  in  1911,  but  onlv  for  one-fouith  of 
those  so  engaged  in  Ireland.  An  increased 
use  of  labour  is  necessary  on  Irish  land, 
and  it  must  be  accompanied  by  a-  more  lavish 
outlay  of  capital.  Granted  "the  apphcability 
of  the  law  of  diminishing  returns,  the  stage  at  which 
it  would  com©  into  operation  is  still  far  off  on  most 
Irisli  farms.  With  a  large  profitable  margin  left  for 
working,  farmers  as  well  as  labourers  in  Ireland  should 
realise  that  improved  methods  would  mean  in  the  one 
case  liigher  profits  and  in  the  other  higher  wages,  and 
would  ensure  a  general  uplift  in  the  standard  of  com- 
fort throughout  the  country.  That  Irish  soil  is  fertile 
and  will  repay  working  is  shown  by  the  following  table, 
taken  from  the  reports  of  the  various  Boards  of  Agi-i- 
cultur©:  — 

Table  IV.—Acernijc   Yield  per  Acre,    1916. 


Wheat        

Barley  and  bere 

Oats 

Beans         

Peas... 

Potatoes     

Tumips  and  swedes        ...        

Manpolds    ...         ...         

Hay  from  permanent  pasture    ... 
other  kinds'  of  hay  

The  methods  of  collecCing  the  statistics  are  very 
<lifferenb  in  the  two  countries,  and  the  possibilities  of 
error  in  Ireland  are  perhaps  gi'eatcr.  However,  the 
general  trend  of  the  figures  is  indisputable.  The  aver- 
age yield  in  the  case  of  all  crops,  except  potatoes,  is 
higher   for  Ireland.     It  is    all  the    more  lamentable 


Great  Britain 

Ireland 

Bushels 

Bushels 

28-83 

36-9S 

31-05 

41-g2 

38-S6 

47-74 

30-32 

46-08 

24-40 

30-31 

Tom 

Tons 

6-44 

4-15 

14-02 

16-88 

19-46 

20-24 

1-25 

2-28 

1-68 

2-10 

accordingly  to  see  the  use  made  of  Irish  land  as  re- 
vealed in  the  following  calculations:  — 


Cultivated  area 

Corn  crops         

Green  crops 

other  crops,  grnB.s,.&c.... 

Permanent      hay      and 

pasture  


Table  X.—Ycar  1916. 

Great      Percentage 
Britain       ofCnlti- 
Acres    vated  Area 
S1,.S30,000 


20 

s 


0.967,0011 
2.775,000' 
4,071.000 


17,495,000         55 


Perc6nta;re 
Ireland      ofCnlti- 
Acres      val«d  Area 
14.714,000 


1,306,000 

987,000 

2,650,000 

9,664,000 
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Orchards  and  similar  lands,  which  cannot  he  classed  either  as  prazinjj  or 
tillage,  though  included  in  the  **  cultivated  area,"  have  not  been  taken  into 
account . 

A  system  of  peasant  proprietors  has  its  advantages, 
but  it  makes  in  many  cases  for  rigidity  of  method  and 
for  conservatism  in  the  application  of  new  ideas.  Fear 
of  being  dispossessed  in  the  event  of  uneconomic  work- 
ing no  longer  operates,  provided  the  rent  and  rates  are 
met.  and  the  handing  down  through  generations  of  u 
single  farm  tends  to  elevate  traditional  rules  of  agiicul- 
ture  into  undesirable  prominence.  A  prejudice  exists 
in  Ireland  against  the  breaking  up  of  land,  since  it  i^ 
argued  that  Irish  grazing  is  the  best  in  the  world.  It 
is  forgotten,  however,  that  land  under  grazing  is  much 
less  productive  of  foodstuffs  for  the  nation.  Some 
admit  this,  but  contend  that  grazing  is  more  profitahk- 
to  the  farmer.  In  face  of  the  relative  value  of  the 
output  from  tilled  and  unfilled  land,  it  is  safe  to  say 
tliat  tlus  contention  cannot  be  mathematically  proved. 
Land  that  can  produce  good  grass  can  produce  good 
crops,  and  as  the  turnover  of  corn,  roots,  and  meat  is 
liigher  for  the  cropped  area,  the  profits  must  accord- 
ingly be  greater. 


RECONSTRUCTION  IN  IRELAND. 

Veey  little  has  been  done  towards  setting  up  a  repre- 
sentative body  competent  to  deal  with  the  question  of 
Irish  reconstruction  on  business  lines.  Unless  some 
action  is  immediately  taken  the  agricultural  and  com- 
mercial futm-6  of  the  country  will  be  compromised. 
In  the  recent  election  the  Chief  Secretary  was  very 
lavish  in  his  promises  about  the  steps  to  l>e  taken  in 
regard  to  trade  development  in  Ireland,  but  we  fear 
tliat  his  tongue  was  quickened  by  the  existence  of  a 
large  Irish  vote  in  Newcastle.  His  doings  in  office 
have  betrayed  none  of  the  interest  in  IrisJi  industrial 
problems  which  he  propagated  to  his  Northumberland 
constituents.  The  coming  Parliament,  though  it 
may  be  short-lived,  will  be  entrusted  with  one  task  of 
cardinal  importance.  It  may  not  survive  to  cany 
through  a  complete  scheme  of  reconstruction,  but  it 
will  23robably  determine  its  broad  lines.  Before  it  can 
proceed  to  business  a  prehminary  expert  survey  of  the 
whole  field  of  economic  activity  is  necessary.  This 
survey  is  nearly  completed  for  Great  Britain,  but  il 
has  not  begun  in  Ireland.  An  authoritative  presenta- 
tion of  Ireland's  claims  in  regard  to  raw  materials, 
lx)th  for  industry  and  agriculture,  is  the  first  neces- 
sity. Otherwise  her  activities  will  be  hamjjered  or 
altogether  stopped  for  lack  of  the  primary  requisites. 
In  regard  to  schemes  of  internal  reform  the  essential 
change  required  is  in  the  system  of  primary  and 
secondary  education.  The  present  system  of  univer- 
sity education  is,  if  we  exclude  Trinity  College,  not 
unpromising  of  good,  but  the  other  branches  require 
radical  overhauling.  The  need  is  urgent,  since  educa- 
tion lies  at  the  root  of  every  problem  w  hich  will  call 
for  solution  in  the  post-War  period.  It  is  a  depart- 
ment on  which  outlay  cannot  be  stinted  except  with 
disastrous  results.  Yet  when  certain  suggestions  in- 
volving some  extra  expenditure  were  outlined  last  year 
by  the  Commissioners  of  National  Education  in  Ire- 
land, the  Treasury  insisted  on  reducing  the  gi-ants-in- 
aid  to  one-half  the  amount  apphed  for.  The  applica- 
tion was  made  by  the  body  of  Government  nominefs 
responsible  for  jH'imary  education  in  Ireland,  and  tli-e- 
money  appliefl  for  represented  only  the  Irish  equiva- 
lent of  the  educational  grant  given  at  the  same  tiiiK^ 
to  England  and  Scotland.  This  legitimate  demand 
was  refused. 
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The   housing   question   in   Ireland   is    also   aoute. 
Mr.  Lloyd  George,  in  one  o£  his  letters  to  the  Irish 
Convention,  stated  that  when  recommendations  were 
received  from  that  body  the  Govemment  would  be  pro- 
pared  to  consider  the  inclusion  in  the  scheme  of  settle- 
ment of  a  substantial  provision  for  this  vital  problem. 
Though  the  Government    neglected    to    enforce    the 
majority  findings  of  the  Convention,  economic  apart 
from  political  reasons  compel  attention  to  the  urgency 
of  the  housing  problem  in  Ireland.     A  special  Housing 
Committee  appointed  by  the  Convention   found  that 
there  was,  on  a  veiy  conservative  estimate,  a  shortage 
of   16,500  houses  in  Dublin,    7,.J00  in    Belfast,    and 
4,9-50  in  the  other  Irish  county  ]x)roughs.     The  total 
number  of  new  working-tlass  houses  required  in  urban 
areas  in  Ireland  was  put  at  67,500,  and  the  cost  was 
estimated    at    £27,000,000.     Government     assistance 
was  declared  to  he  absolutely   necessary,   since  the 
problem  had   reached   dimensions   altogether  beyond 
the  resources  of  the  local  authorities.      Despite    the 
promises  given  by  J\Ir.  Shortt  and  his  two  ])redec6ssors 
at  the  Irish  Office  to  the  effect  that  Ireland   would 
participate  in   Government  housing  grants   aiter  the 
War,  no  attempt  has  been  made  by  the  Irish   Local 
Government  Board  or  other  responsible  body  to  foi-mu- 
late  a  detailed   statement  of  Ireland's   wants   and    a 
considered  scheme  for  supplying  them.     The  urgency 
of  the  question  is  undoubted.     Good  education,  housing, 
and  public  health  are  the  three  prerequisites  of  agri- 
cultural and  industrial  efficiency.     Private  enteii^rise 
will  not  supply  the  houses,  since  the  high  cost  of  build 
ing  materials   and  high  rates   of    mterest,    combined 
with  the  low   rentals  obtainable,   make    building    an 
unattractive  proposition  from   the  purely  commercial 
standpoint.     Public  utihty  societies  in  Ireland  are  few 
in    number    afid     the  extent   of   their  operations   is 
negligible.     In  the  circumstances  the  duty  of  supply- 
ing the  country's  needs   falls  on  the  local  authorities 
;ind  the  Government.     Without  some  indication  from 
the  Government  as  to  the  financial  assistance  which 
they  ai-e  willing  to  afford,  the  local  authorities  are  held 
lip.     Here,  clearly,  is  room  for  action  on  the  part  of 
a  properly  organised  Pieconstruction  Department  set 
up    for    Ireland.     The    functions    of    the    proposed 
Ministry  of  Health  and  its  relations  to  existing  Ii-ish 
public  services  are  also  matters  wliich  might  engage 
the  attention  of  such  a  department. 

In  regard  to  agriculture,  the  steps  taken  to  tide  it 
over  the  transition  period  are  not  at  all  commensui-at^ 
with   those  taken  in  England  and    Scotland,  though 
the  industry  is  the  first  and  most  essential  factor  in 
Ireland's  prosperity.     The  commercial  side  of  agricul- 
ture   in    particular    has    been    neglected.      Fanning 
methods  r'equire  to  be  improved,  and  all  will  agree  that 
a  large  increase  in  the  amount  of  invested  capital  and 
a  much  greater  degree  of  skill  are  necessary  it  a  per- 
-    raanently  higher  level  of  production  is  to  be  attained. 
Moreover,    to  secure   their  co-operation   in  this  new 
development  it  must  be  brought  home  to  farm  labourers 
that  increased  agricultural  productivity  means  higher 
wages  and  better  conditions,  and  accordingly  that  tlieir 
interests  are  at  one  with  those  of  the   farmer.     But. 
here  we  are  trenching  on  what  is  really  an  educational 
matter,     llural   transport  must  be  developed:     Light 
railways  have  been  used  abroad,  especially  in  Belgium, 
with  considerable  effect  in  promoting  agriculture.  Tliey 
act  as   feeders  to  the   broad-gauge    lines,    and  bring 
farmem  in  remot©  districts  in  touch  with  good  markets. 
These  light  railways  are  in  turn  fed  by  motor  services. 
At  the  coming  <lisposal  of  Government  stores  it  would 
be  the  duty  ol  the  body  entrusted  with  reconstniction 
in  Ireland  to  see  that  that  country  has  its   sliaro  of 
the  rails,   slociipi-s,   and  rolling-stock,   which  will    Ix; 
brought  back  from  the  Continent.     Hundi-eds  of  miles 
of  narrow-gauge  lines  were  laid  in  Prance,  and  as  they 
sei'ved  only  military  purposes  they  will  undoubtedly 
l>o  taken  \ip  and  returned  home  for  dispersal,  together 
with   trucks  and    locomotives.     Ireland's  claim   to  a 
jwrtion  of  this  material  nefd."*  to  be  advaJ.:ed  by   a 


weighty  and  comp.etent  authority,  which  will  also  make 
out  her  requirements  in  regard  to  motor  vehicles,  oi 
which  a  large  number,  at  present  on  GofN'eitimeTit  War 
service,  will  soon  be  available  forpeace  purposes.  These 
vehicles  would  be  invaluable  for  vapid  deliveries  of  rurai 
produce  to  the  trunk  lines  and  their  feeders.  To  facili- 
tate the  organisation  of  an  effective  service  the  roads 
should  be  thoroughly  overhauled,  and  since  there  is 
an  increasing  tendency  to  regaiYl  main  roads  as  in  pait 
an  ImpeTiarburden,  a  Eoa.d  Board  for  the  whole  of 
Ireland  should  be  set  up.  The  status,  functions,  anfl. 
finances  of  such  a  Board  should  properly  be  considered 
in  the  first  instance  In'  a  Reconstruction  Department, 
which  would  probably  find  it  advisable  to  devolve  some 
of  the  powers  of  such  a  Board,  if  set  up,  to  Provinciail 
Councils. 

The  development  of  other  means  of  internal  and 
external  communication  would  also  foi-m  part  of  the 
reconstruction  work  to  be  carried  on  in  Ireland.     The 
potentialities  of  the  Irish  lakes,  rivers,  and  canals  hav© 
been  neglected.     We  have  repeatedly  called  attentioa 
to  them,  and  in  confirmation  of  our  claims  we  might 
quota  from  the  recent  report  of  the  Select  Committee 
on  Transport.     Its  Sub-Committee  ' '  was  impressed  by 
the  immense  potential  advantages  for  the  clevelopment 
of  inland  transport  in  Ireland,  due  to  the  country  being 
endowed  with  many  magnificent  natural  harbours  and 
gi-eat  natural  and  artificial  interior  waterways."    The 
report  goes  on  to  state  that  "  Ireland  ought  to  occup;^ 
a  high  place  in  the  possession  of  water  transport  facili- 
ties "if  these  means  of  communication  were  improved 
and  fully  developed  and  worked  in  unison  with  the  rail- 
way   system   of  the  country."       Money   was   freelv 
spent  on  transport  development  in  olden  days,  accord- 
ino-  to  the  Committee,  and  a  much  stronger  case  exists 
now    for    such    expenditure.     The    jn-oposed    linking 
up  with  the  railway  system  we  have  already  advoca.tea. 
and  though  we  have  not  urged  the  nationalisation  _cf 
th'^  Irish  railways,  w©  have  emphasised  the  nece&sitv 
for  unification  of  control.     With  the  announcement  ot 
the  Government's  intentions  in  regard  to  nationahsa- 
tion,  intentions  which  will  probably  be  translated  into 
action  when  the  new  Parliament  meets,  the  problem 
enters  on  a  new  phase,  and  here  again  the  manner  m 
v^•]Mch  Irish  agricultural  and  industrial  interests  can 
nest  be  promoted  bv  nationalisation  can  be  attended  to 
only  by  a  representative  and  responsible  Reconstruc- 
tion Committee  in  Ireland. 


Japan. We  have  now  received  the  figures  of  tlie 

total  foreign  trade  of  Japan  for  the  past  year.  These 
show  that  the  exports  for  the  twelve  months  reached 
the  sum  of  19ai  millions  steriing,  an  increase  compared 
with  the  preceding  year  of  351  millions.  The  imports 
amounted  to  1661  millions,  an  increase  oi  62J  millions. 
The  total  foreign  trade  ot  Japan  during  1918  thus 
amounted  to  3615  millions,  showing  an  increase  _  of 
98  millions.  A  feature  of  trade  conditions  in  the  closing 
month  of  the  year  was  the  depreciation  in  the  value 
of  the  various  commodities,  especially  steel,  clrenucals, 
and  dyestuffs,  owing  to  the  conclusion  of  the  \i-mi- 
stice  and  the  hesitancy  of  traders  on  account  of  the  un- 
certain future.  Bankers  Ijecnne  cautions,  and  showed 
a  desire  to  increase  their  resci-\-es.  Far  this  reason 
they  fixed  the  deposit  rate  at  5i%.  The  settlement 
at  the  end  of  the  year  induced  a  heavy  demand  for 
cash  Thus  the  note  circulation  and  the  advances  ol 
the  Bank  of  Japan  amounted  at  the  dose  to  114*- 
millions  and  56|  millions  respectively.  Call  money 
went  to  7.6%,  and  discounts  to  6.9%.  Stock  markets 
remained  quiet.  In  anticipation  of  a  shortage  of  sup- 
plies there  was  an  advance  in  the  quotations  for  nee, 
futures  reaching  38.59  yen.  Pc.-m.ssion  has  been 
given  by  the  Japanese  Government  for  tlie  del. yeiy 
of  foreign  and  Formosan  rice  as  a  substitute  m  peltl(.- 
ment  of  term  transactions.  ^Flie  i-aw  silk  market 
was  dull,  with  accumulate.1  stocks,  but  the  price  was 
kept  at  £152  by  the  silk-reelcre.  Cotton  yarn  advanced 
to  £34,  owing  to  price  movements  abi-oad. 


THE     STATIST. 


[January  11,   1910.' 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Inoorponttd  br  thi  Special  Charter  of  tha  tmpsriil  Japinese 
Sarsrnment,  IS99. 


Head  Office 


TAIPEH,  FORMOSA. 


Branches  : — Amoy,  Batavia,  Bombay,  Canton, 
Foochow,  Hankow,  Hongkong,  Kiukiang,  Kobe, 
New  York,  Osaka,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  Tokyo,   and  every   important  city   in 

Formosa  (Taiwan),  &c. 

The  Bank  has  Correspondents  in  the  Commercial 

Centres  of  Russia,  Manchuria,  Indo-China,  India, 

Philippine     Islands,     Java,     Australia,    America, 

and  elsewhere. 


Loadon   Office 


58  OLD  BROAD  STREET,  E.C. 


at  the  present  time.  And  as  none  of  these  articles  are 
usable  bj"  man  in  their  raw  state  they  all  require  a 
measure  of  labour,  which  could  be  furnished  by  the 
ten  millions  of  men  and  women  lately  emploj'ed  by 
the  Government  for  purposes  connected  wth  the  War. 


jjuuuuml  liotts. 

Paying  the  bill  is  never  an  agreeable  process,  but  it 
has  to  l>e  faced  both  by  individuals  and  nations.  De- 
parting from  the.polivv  consistently  pursued  by  tliis 
country  ever  since  the  time  of  the  Plantagenets,  we 
cilled  up  nearly  one-third  of  our  total  population  in 
the  late  War.  Moreover,  we  called  up  from  produc- 
tive purposes  to  destructive  purposes  the  most  active 
itnd  energetic  part  of  ooi-  population,  and  we  have  to 
take  the  consequences.  The  Government,  like  a  tiniid 
bather  on  a  cold  morning  shivering  at  the  edge  of  a 
lake,  is  exceedingly  nervous  in  attacking  the  difficult 
problem  of  demobilisation.  It  pleads  that  already  it 
has  an  undue  proportion  of  the  people  discharged  from 
munition  works  and  of  soldiers  released  from  active 
service  who  require  out-of-work  assistance.  The  only 
v.'ay  to  get  rid  of  this  unsatisfactory  state  of  things  is 
to  hasten  as  rapidly  as  possible  the  increase  of  pro- 
duction. \Ye  want  an  enormously  enhanced  supply 
of  food  at  a  very  much  cheaper  rate  than  we  are  able 
t)  obtain  at  pi-esent,  and  we  want  an  equally  increased 
supply  of  raw  materials  as  rapidly  as  these  also  can  be 
obtained. 


The  Government  is,  of  coiu-se,  as  well  aware  r,s 
we  are  that  there  is  an  immense  amount  of  work  to 
be  done  provided  the  means  are  available  for  accom- 
piishing  it.  Unless  food  can  be  supplied  in  very  much 
greater  volume  than  at  present,  and  at  very  much  less 
cost,  extravagantly  liigh  wages  will  be  inevitable. 
v.'hich  means  that  the  cost  of  production  must  be  high. 
Moreover,  without  immense  quantities  of  raw  material 
it  is  not  possible  to  resume  many  of  our  trades.  It 
i.5  notorious  that  practically  the  whole  railway  rolling- 
Bt':x;k  of  this  Gountiy  requires  to  be  renewed.  Thei'e  is 
hardly  a  main  road  "of  the  21,000  miles  of  main  roads 
existing  in  England  and  Wales  which  does  not  require 
■it  least  to  ha  repaired,  and  in  many  cases  to  be  relaid 
throughout  their  whole  length.  Anyone,  even  of  the 
comparatively  well-to-do  classes,  who  has  to  visit  his 
tiilor  at  the  present  time  is  struck  by  the  extravagant 
prices  demand ?d  even  for  the  plainest  articles  of  wear- 
ing iripirel;  and,  of  com-se.  it  is  notorious  that  nearly 
es'erybody,  even  amongst  the  classes  who  are  able  to 
affoixi  a  measure  of  luxury,  has  refrained  from  re- 
plenishing his  wai-drobe  throughout  the  War.  The 
.stocks  of  hal>erdasheiy,  shirts,  and  underclothing  in 
the  hands  of  private  persons  have  likewise  fallen  to 
a  very  low  ebb.  And  consequently  the  demand  for 
cotton,  linen,  and  woollen  goods  is  probably  on  a 
greater  scale  than  it  has  ever  been  in  the  lifetime  of 
th6  present  generation. 

Shipping  we  need  not  refer  to,  because  every  paper 
considers  it  its  duty  to  warn  us  day  by  day  and  week 
by  wee-k  of  the  exceeding  sliortage  of  freights.  Conse- 
quently the  demand  for  anyone  capable  of  working  in 
:i  .shipyard  is  keener  than  it  has  ever  l)een  within  living 
memory.  There  is  hardly  an  article  of  general  con- 
Bumption.  wh-ther  it  be  of  food,  products,  or  raw 
material ,  for  which  there  is  not  an  exceptional  demand 


Owing  to  the  policy  pm^sued  above  referred  to 
we  are,  as  a  nation,  in  a  very  peculiar  position  at  the 
end  of  the  late  War,  not  perhaps  unique  in  our  history, 
but  certainly  a  remarkable  position,  and  one  which, 
when  it  has  occurred  m  the  past,  has  usually  beeri 
accompanied  by  very  grave  consequences.  At  the  end 
of  the  Napoleonic  Wars  we  came  out  very  much  as 
the  United  States  of  North  America  is  coming  out  of 
this  War.  By  means  of  subsidies,  and  employing 
Prassian,  Austrian,  and  Eussian  troops,  we  fought  the 
war  against  revolutionary  France  for  a  period  of  23 
years,  but  without  drawing  unduly  upon  our  man- 
power. In  fact,  during  the  war  we  succeeded  iu 
capturing  practically  the  whole  of  the  Asiatic  as  well 
as  the  Western  trade  of  the  world.  It  is  only  fair  to 
point  out  that  the  present  condition  of  Eussia  is  largely 
due  to  our  action  in  withdrawing  an  undue  proportion 
of  our  population  from  productive  employment,  and 
thei-eby  lessening  om-  power  to  subsidise  Eussia  for 
the  purpose  of  actively  fighting  the  War.  Eussia 
rendered  a  real  service  in  the  early  days  of  the  War, 
and  her  breakdown  was  largely  due  to  the  fact  that 
she  attempted  to  mobilise  a  section  of  her  population 
out  of  all  proportion  to  her  economic  resources.  That 
we  could  have  brought  troops  from  Eussia  to  the 
Western  Front  is  now  evidenced  by  the  eass  with 
which  we  brought  American  troops  at  the  end  of  the 
War.  The  final  result,  however,  has  been  that  we 
have  had  to  accept  subsidies  from  the  Ignited  States, 
instead  of  continuing  to  pay  them  throughout  the  War 
as  we  did  a  hundred  years  ago. 


This  is,  of  course,  by  no  means  the  first  time  in 
our  history  when  we  have  accepted  subsidies.  Charles 
the  Second  accepted  subsidies  from  King  Louis  of 
France ;  and,  of  course,  it  is  notorious  that  shortly 
after  what  was  called  the  Eevolution  in  King  William's 
time  we  raised  loans  in  Holland  through  the  Bank  of 
Amsterdam.  The  apparent  prosperity  we  have  been 
witnessing  in  the  i-emarkable  level  to  which  wages 
rose  and  the  total  disappearance  of  unemployment  is 
fictitious,  because  it  was  brought  about  by  expending 
the  savings  accumulated  during  the  past  two  genera- 
tions, and  mortgaging  our  future  revenues.  While, 
however,  it  is  desirable  to  point  out  not  merely  the 
mistakes  which  have  been  committed,  but  the  actual 
position  in  wliich  we  stand,  and  while  there  is  eveiy 
reason  to  expect  that  there  is  a  period  of  anxiety  before 
us,  it  need  not  be  unduly  prolonged. 

It  should  be  remembered  that  the  British  Empire, 
taken  as  a  composite  whole,  possesses  probably  the 
greatest  assets  in  the  world.  In  the  first  place,  the 
British  Empire  is  of  greater  extent  than  any  other. 
On  the  whole  it  is  eminently  fertile,  and  a  large  part 
of  it  is  wholly  undeveloped.  Consequently  the  possi- 
bilities for  work  and  entei-prise  during  the  life  of  the 
rising  generation  should  be,  under  wise  guidance, 
greater  than  in  any  period  of  our  history.  Morebyer, 
we  had  at  the  beginning  of  the  War  the  most  efficient 
plant  for  shipbuilding  existing  in  the  world,  in  addition 
to  the  greatest  Navy  and  the  greatest  mercantile 
marine.  It  is,  of  course,  true  that  the  mercantile 
marine  in  particular  has  been  considerably  depleted, 
as  a  result  of  the  War.  But  this  is  due  not  to  our  in- 
ability to  construct  ships  as  they  were  destroyed  by 
the  enemy  submarines  during  the  War,  but  to  the  fact 
that  our  "constructing  yards  were  employed  in  naval 
work;  and  there  seems  no  reasonable  doubt  that  the 
rate  of  production  for  naval  pnrposes  was  maintained 
at  a  very  high  figure,  although  as  yet  we  have  not  the 
r.ctual  returns  of  work  done.  Experience  showed 
besides  that  we  were  able  to   construct   ships  on  a 
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NEXT 


The  Lords  Comm'umnen  of 
His  Majesty'' s  Treasury  have 
given  notice  that  the  present 
issue  of  National  I  far  Bonds 
zvill  be  aiscontinued  on  Satur- 
day the  l&lh  of  January, 
1 919.  Buy  War  "Bonds 
before  it  is  too  late. 


"Can't  we 
manage 
another 
£10,000? 


BUSINESS  men  have  realised  that  no 
more  War  Bonds  on  the  present 
terms  will  be  issued  after  Saturday 
the  18th  of  this  month.  Directors  and 
Partners — the  controlling  heads  of  great 
Companies  and  Firms — the  men  whose 
signatures  on  a  cheque  are  worth  millions 
of  pounds — are  meeting  to  decide  the 
urgent  question :  "  HoxU  much  more 
can  we  put  into  War  Bonds  before 
January  18th?" 


They  know  that  the  issue  of  War 
Bonds  is  an  opportunity  which  will  not 
recur.  A  net  yield  of  51  to  5i  per  cent, 
on  a  British  Government  Security — safe 
as  Consols  and  bearing  about  twice  as  much 
interest,  saleable  at  any  time,  and  carrying 
unique  conversion  rights  and  privileges  in 
respect  of  taxation — these  are  terms  which, 
in  their  entirety,  no  Government  would  be 
justified  in  offering  in  time  of  Peace. 


is  the 


That  is  why  the  business  men  of 
great  industrial  and  commercial  centres  like 
Liverpool,  Glasgow,  Manchester,  Edin- 
burgh, Birmingham,  Newcastle,  Bradford, 
Leeds,  Bristol,  Cardiff,  Sheffield  —  cities 
every  one  of  which  has  already  invested 
from  ten  to  more  than  fifty  million  pounds 
in  War  Bonds — are  now  considering  how 
much  more  they  can  invest  by  the  18th 
of  this  month. 


Put  jour  capital  where  the  shrewdest 
judges  of  investment  values  in  the  Kingdom 
are  putting  theirs.  Buy  War  Bonds  while 
you  have  the  chance. 


Send  a  letter  by  to-day's  post,  instruct- 
ing your  Banker  or  Stockbroker  to  invest 
as  much  as  you  can  afford  ;  or  call  at  the 
Bank  or   Money  Order  Post  Office  and 


Buy  the 


BIGGE 


you  can! 
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cheaper  basis  per  ton  than  any  other  country;  and 
although  many  other  comitries  are  now  entering  into 
the  shipping  business,  it  is  by  no  means  proved  as 
j'et  that  any  of  them  will  be  able  to  construct  ships 
on  as  cheap  a  basis  per  imit  as  we  should  be  able  to 
do  when  the  whole  of  our  shipping  staffs  are  demo- 
l)ilised  for  purposes  of  the  mercantile  marine  as  distinct 
from  those  of  war. 


Those  interested  in  the  Antofagasta    and    Bolivia 
Eailway  w  ill  probably  have  noticed  dm-ing  recent  weeks 
with  a  certain  measure  of  anxiety  the  growing  fall  in 
the  traffic  receipts.     They  need,  however,  not  be  un- 
duly alarmed.      Of  course,   the  fall  in  the  receipts  is 
to  be  regi-etted,    and  it  will  probably  take  some  con- 
siderable time  before  the  Company  is  able  to  make  up 
the  leeway.     "What  has  actually  happened  is  that,  up 
to  the  time  of  the  signing  of  the  Armistice,  our  Govern- 
ment,  acting  for  itself,  as  well  as  on  account  of  the 
other  .\llied.  Governments,  purchased  the  whole  of  the 
Chilian  nitrate  output;  and,  as  the  reader  is  aware, 
nitrate  is  by  far  the  most  important  export  of  Cliili, 
and  is  of  especial  importance  to  the  Antofagasta  Rail- 
way.    Indeed,  from  the  carriage  of  nitrate  the  Com- 
)iany  earned  enormous  rec^^ipts.     With  the  signing  of 
the  Armistice  our  Government  decided  that,    for  the 
time  being,  they  had  sufficient  nitrate  on  hand;  and,  in 
addition,  as  shipping  was  required  for  other  pm^poses, 
they  were  not  prepared  to  grant  facilities  for  the  ship- 
ment of  Chilian  nitrate  to  Europe.     In  other  words, 
the  Government  declined  itself  to  purchase  the  nitrate, 
nor  would  it  give  facilities  for  shipment  to  England. 
Practically,  that  meant  that  the  Enghsh  nitrate  com- 
panies,  in  particular,  had  for  the  time  being  to  close 
down.     Chilian   and  other  nitrate  companies  able  to 
obtain  shipping  facilities  other  than  British  have  suc- 
ceeded in   doing    a    certain    amount   of    business — a 
restricted  amount,  it  is  true,  but  they  have  not  been 
hit  to  the  same  extent  as  have  the  English  companies. 
Meanwhile,  the  Antofagasta  Company   is  a   wealthy 
and  well-managed  corporation,  and  has  done  exceed- 
ingly   good    business    during    the    past    four    years. 
Nitrate'  will  remain  a  valuabl'e  fertiliser  even  though 
it  has  ceased  to  be  in  active  demand  for  the  pui-pose 
of  making  explosives.     Consequently,  it  seems  reason- 
able to  hope  that  whenever  the  British  Government 
sees  its  way  to  grant  a  reasonable  measure  of  shipping 
facilities  to  the  ports  dependent  upon  the  nitrate  in- 
dustry the  receipts  of   the  Antofagasta  Railway  will 
once  more  begin  to  expand. 


LEGAL  AND    GENERAL  ASSURANCE   SOCIETY. 

The  announcement  is  made  that  the  Legal  ^  and 
General  Life  Assurance  office  has  deposited  a  Bill  in 
Parliament  to  repeal  the  existing  deed  of  settlement 
in  order  to  extend  the  Society's  objects  and  busipess. 
Though  the  Bill  fixes  the  capital  at  the  present 
amount  of  .€1,000,000  in  20,000  £50  shares,  with  £8 
paid  up,  it  provides,  however,  that  the  capital  may 
be  increased,  and  any  new  capital  may  be  issued  ■>» 
preferential  "  and  generally  tipon  any  special  terms 
whatever. "  Hereafter  it  is  proposed  the  word  "  Life  " 
shall  l>e  dro])pcd  from  the  title,  which  will  thus  be 
"The  liegal  and  General  .\ssurance  Society." 


"Company  Secretaries'  E'iary  and  Reference  Book 
for  1919."  Prices  is.  and  6s.,  according  to  diary  space 
and  binding.  (London:  \Vaterlow  Bros,  and  Layton, 
Limited,  Birchin  Lane,  E.G.) 

"  English  Clubs,"  a  list  of  over  4,000  clubs  fre- 
quented by  the  English  in  all  ))arts  of  the  world,  for 
1919,  has  been  published  by  Messrs.  Spottiswoode, 
Ballantyne  and  Company,  Limited,  and  is  edited  by 
Mr.  E.  C.  Austen-Leigh,  M.A.  The  book,  which  has 
been  thoroughly  revised  this  year,  is  handsomely  bound 
in  red  cloth,  and  printed  in  tabular  form.  The  price  of 
the  work  is  5s. ;  post  ivee,  5s.  3J. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE  TRADE. 

\Ye  are  glad  to  notice  that,  as  is  becoming  the  custom 
witlr  so  many  banks,   the    London    and    River  Piatt 
Bank,  Limited,    has  adopted  the  practice   of  issuing 
a   monthly   review    dealing    with    the   trade    of    the- 
countries  in  which  it  is    interested.       Owing   to    the 
difficulties  in  which  Argentina  was   placed   as  a  re- 
sult of  the  War,  it  appears  from  the  report  before  us 
that  there  is  a  serious  deficit  in  the  revenue.     There 
is  much  opposition  in  the  Argentine  to  the   proposed 
income  tax,  and,  according  to  the  latest  reports  from 
Buenos  Ayres,  it  is  not  believed  that  this  impost  will 
be    proceeded    with.       It    is    stated,    however,     that 
twelve  million  paper  dollars  must  be  found  at  an  early 
date  to  meet  the  pressing  liabilities   of  the  Govern- 
ment.    And,  although  tliere  has  been  an  improvement 
in  the  imports  recently,    they    have    not    of    course 
expanded  to  an  extent  that  would  restore  equilibrium. 
Moreover,   although  the  export  tax  is  yielding   very 
satisfactory  resulhs — in  fact,    is  showing  an   increase 
of  about  SS%,   compared   with  last   year — it    is    not 
sufficient    to    meet    the    pressing    demands.       It    is 
generally  believed  that,  'as  a  temporary  solution,  the 
Government  will  ask  Congress    to   pass    a    Vote   of 
Credit.       The  real  solution,    however,    should  come 
natm-ally  when  it  is  possible  for  the  ordinary  balance 
of  trade  to  be  resumed.     It  has  to  be  remembered  that 
only  part  of  the  time  during  the  War  did  Argentina 
profit  to  any  large  extent  from  the  demand   for  fooft 
and  raw  materials  on  the  part  of  the  Allied  Govern- 
ments.      In  the  very  early   stages  of  the    late   War 
Argentina  .was  visited   by    one    of   the    most    severe 
droughts  ever  known  in  her  history,  extending  even 
to  the  fertile  Metropolitan  Province  of  Buenos  Ayres. 
And  it  will  be  remembered  that  even  as  late  as  191T 
the  export  of  wheat  was    forbidden  by  order  of   the 
Federal  Government.  .      This  period   of  drought  was 
followed   by  two  bountiful   hars'ests.     But  although 
the  good  harvests  appeared  to  have  solved  the  problem, 
actual    experience    showed    that  a  most   formidable 
obstacle  had  arisen.     It  is  perfectly  tnie  that  we  in 
this  counti-y  and  the  Entente  Allies  in  general  were 
clamouring  for  food   and  raw  materials,   but  how   to 
pay   for  tliese  commodities   in     Argentina     was     the 
problem.     In  the  natural  order  of  things  Argentina, 
finding  an  active  demand  for  her  products,  would  have 
purchased  goods  in  Europe,  or  in  the  United  States, 
or,  failing  these,  would  ha.ve  obtained  gold  on  balance 
in  settlement  of  her  account.     As  the  reader  is  aware, 
for  the   iiurpo'se  of  protecting  the  gold   reserv^e  none 
of  the  Allied  counh'ies  engaged  in  the  late  War  would 
permit  of  the  export  of  gold;  and,  moreover,  as  there 
v.'as  a  shortage  of  freights,  Argentina  could  not  buy 
commodities    either    in    Europe    or    in    the     United 
States,  even  if  she  desired  to  do  so.       The  result  is 
that  her  trade  tJiroughont  the  War  has  been  largely 
crippled,  and  only  upon  those  occasions  when  she  has 
had  a  bountiful  harvest  has  she  been  able  to  sell  a  pro- 
portion of  her  produce.     Moi-eover.  it  has  only  been  a 
proportion  that  she  has   been   able   to  sell  because, 
anxious    as   were   the   Allies  to  obtain   supphes,    the 
Governments  of  the  various  countries,  and  particularly 
of  this  country,  felt  themselves  only  in  a  ros'ti'on  to 
allot  a  certain  portion  of  shipping  space.    Finally,  and 
possibly  the  more  important  consideration.   Argentina 
has  been  accustomed  for  a  generation  to  rely  upon  the 
London  Money  market  for  developing  her  transporta- 
tion facilities  and  placing  herself  in  an  efficient  condition 
for  meeting  the  ever-growing  demands  of  Europe  for 
foou  and  raw  materials.     These  advantages  have  been 
wholly  denied  her  throughout  the  duration  of  the  War. 
And,  consequently,  the  country  has  been  called  upon 
to  adjust  itself  to  a  new  condition  of  things  which 
arose  suddenly  owing  to  the  fact  that  her  principal 
customers  .were   engaged  in  war,   and  had  suddenly; 
and  without;  giving  her  any  kind  of  notice,  to  depwt 
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from  the  practice  \Yhich  had  become  estabhsh'ed  for 
more  than  a  generation. 

Owing  to  the  causes  enumerated  above,  there  is 
not  found  that  demand  for  goods  which  the  restricted 
faciUties  ha^e  admitted  of  being  imported.       And  it 
seems   not  improbable    that    some  tune  must   ela^pse 
before  Argentina  is  in  a  position  to  take  large  quantities 
of  imported  goods.     Meanwhile  the  fundamental  con- 
ditions of  the  country  are  sound.     The  strong  demand 
for  animals,  lx)th  for  freezing  and  canning,  is  main- 
tained, says  the  report  before  us,  prices  for  cattle  of 
all  descriptions  being  vei-y  firm,   30  cents  paper  per 
pound  being  paid  for  dressed  beef-^-freezing  company's 
<iuotation— and   thei   price   of    cattle    per   head   runs 
from  170  to  300  paper  dollars  for  fine  quality  steers, 
a,ccording  to  condition,  the  figures  foi-  native  or  criollo 
cattlo  suitable  for  tiie  canneries  and  jerked  or  zarque 
beef  being  about  1.50  dollars,  though  prices  for  cattle 
on  the  hoof  hav<.>  a  verly  wide  range  and  must  only  be 
regarded  as  a  general  indication  of  the  trend  of  markets. 
The  demand  for  frozen  mutton  continues  constant,  and 
a  new  freezing  works  is  under  constraction   for  the 
Armoui-  interests  in  the  Santa  Cniz  territory,  in  the 
Pata-gonia   area.        The  carcases  will  presumably  be 
shipped  direct  from   the  southei-n  ports  to  the  con- 
suming markets  of  Europe.     It  is  also  reported  that 
one  of    the  largest  cokl-storage  interests    in   France 
proposes  shortly   to  o|3en  a  cold-storage  depot  of  its 
own  with    freezing  plant  in  Ai-gentina.     Meat  ship- 
ments from  the  Argentine  for  the  month  of  September 
were  carcases  of  mutton,    161,569;  carcases  of  lamb 
12,61.0;  and  beef,  quarters  735,508.     ^Vith  regard  to 
wheat  it  is  stated  that  prices  on  the  whole  remain  firm, 
witii  a.  slightly  weaker  tone.       Abundant  rains  have 
been  general  throughout  the  wheat-growing  area  of  the 
country,  and  it  is  estunated  that  at  least  85%  of  tlie 
agricultural    area   has   been    benefited   by   the  rains. 
Thanks  to  the  copious  rainfall,  tho  prospects  for  the 
linseed  crop  have  improved  in  so  far  as  the  crop  yield 
is  concerned.     Prices,  however,  have  given  way  some- 
what.       Future   prospects,   says  the  report,    are  un- 
certain, and  it  may  be-  added  that  they  are  very  much 
so.     What  we  commonly  call  linseed  oil  is  obtained 
from  flax.     But  the  conditions  under  wliich  it  is  grown 
for  the  purpose  of  producing  the  linseed  have  so  far 
made  it  imjiossible  to  obtain  linen  from  the  flax  by  any 
known  process.      Before  the  War  the  demand  for  Im- 
seed  was  for  the  purpose  of  making  cakes  for  the  feed- 
ing of  livestock.     During  the  War  the  import  of  lin- 
seed for  this  purpose  has  been  forbidden  by  various 
belligerent  countries,  notably  our  own,  and  linseed  oil 
has  been  used  largely  in  the  making  of  margarine.     It 
is  ono  of  the  reasons  that  the  margarine  which  we  have 
had  to  consume  as  a  butter  substitute  during  recent 
years  is  so  vei'v  much  inferior  to  the  margarine  made 
from  nuts,  and  particularly  coconuts,  which  made  this 
butter  substitute  appear  so  agreeable  in  taste  when  it 
■was  first  introtluced  upon  the  London  market  several 
(years  ago.     Ov,'iug  to  the  existing  state  of  things  in 
Russia,  which  was  the  principal  source  of  supply  for 
llax,  there  is  a  great  shortage  of  flax  for  making  linen 
all  over  the  world.     Of  course  it  is  not  true  to  say  that 
no  flax  is  coming  from  Puissia  at  present,  because,  as  a 


luattei"  of  fact,  a  very  considerable  supply  of  flax  has 
been  obtained  from  Russia  even  in  rocent  months. 
Nevertheless,  the  supplies  are  very  small  when  com- 
iiai'ed  with  those  that  wo  were  accustomed  to  obtain 
Isefore  the  outbreak  of  the  recent  War.  Now.  it  is 
evident  that  if  tlie  flax  grown  in  places  like  the  Argen- 
tine Republic  wei'e  devoted  to  the  production  of  the 
fibre  from  which  linen  is  made  the  deficiency  in  the 
"Russian  supply  would  quickly  be  filled  up.  On  tho, 
othcr  liand,  the  llax  ns  it  is  grown  at  present  is  not 
very  suitable  for  making  liner\.  It  was,  in  fact, 
1)articiilarly  selecled  i>ecause  of  its  valuable  properties 
in  producing  tho  oil  from  which  cattle-fceding  cakes 
firo  made.  It  will  not  be  necessary  to  remind  the 
reader  that  there  is  at  present,  and  is  likely  to  bo  to  a 


still  greattei-  extent  in  the  early  future,  an  extraordinary 
demand  for  linseed  oil  for  the  ijurpose  of  cattle  feed- 
ing;  and,  consequently,  it  may  be  just  as  profitable  to 
produce  Unseed  for  cattle- feeding  purposes  as  to  produce 
flax  for  making  linen.  If  it  is  found  possible  by  ex- 
periment to  produce  a  flax  that,  in  adthtion  to  being 
used  for  making  linen  fibres,  can  also  be  used  as  a  cattle 
feeder,  it  is  evident  that  the  area  under  linseed  would 
have  to  be  very  materialliy  increased.  IMeat,  linseed, 
and  wool  are  amongst  the  primary  products  of  the 
Ai-gentine  Kepublic,  and  the  stocks  of  wool  are  now 
only  about  half  what  thej-  were  in  August  last.  The 
demand  for  coa-rse  and  second-clip  wool  still  predomi- 
na-tes,  but  the  prices  for  these  wools  have  not  been 
fully  maintained,  whereas  for  fine  counts  the  prices 
are  "as  high  as,  or  higher  than,  ever.  From  October  1. 
1917,  to  the  middle  of  September  last  230,000 
bales  out  of  a  total  of  350,000  bales  were  exported,  and 
have  been  consigned  to  the  United  States  of  North 
America. 

CHILIAN  NITRATES, 
We  have  received  a  report  from  Messrs.  Mont- 
gomery and  Co.  giving  a  very  interesting  view 
of  the"  nitrate  industry  during  the  period  of  the  late 
War.  It  will  be  remembered  that  owing  to  the 
breakdown  of  the  exchanges  at  the  outbreak  of  the 
late  War  there  was  almost  complete  paralysis  of 
trade  between  this  country  and  distant  parts  of  the 
world.  Amongst  others  naturally  affected  was  the 
trade  between  this  countiy  and  Chili.  This  trade 
consisted  to  a  large  extent  of  the  import  of  nitrate 
of  soda.  Messrs.  Montgomery  say  that,  in  the  light 
of  after  events,  it  is  strange  to  find  that  for  some 
weeks  nitrate  of  soda  fell  to  7,s.  9(/.  and  Qs.  per  cwt.. 
cost  and  freight  being  accepted  for  one  or  two  cargoes 
in  September  1914,  as  compared  with  9s.  in  July, 
or  the  month  before  the  outbreak  of  the  War.  Freights 
were  still  to  be  found  at  the  end  of  October  at  the 
unremunerative  pre-war  price  of  20s.  per  ton.  Late 
in  the  autumn,  however,  it  became  evident  that 
nitrate  was  wanted,  and  was  likely  to  be  wanted  in 
large  quantities,  reveahng  to  importers  the  fact  that 
the  Government  were  giving  large  orders  to  makers 
of  explosives ;  and  with  this  indication  alone 
to  guide  them,  importers  for  more  than  twelve 
months  met  all  demands  made  upon  them.  Naturally 
the  Government  itself,  recognising  the  fact  that  under 
the  circumstances  of  war  it  was  unsafe  to  rely  wholly 
upon  an  unknown  quantity,  resolved  to  import  on  its 
own  account,  and  created  large  reserves  of  nitrate  in 
this  country. 

In  Chili  itselT  in  1915  the  .prices  of  nitrate  had 
risen  to  about  7s.  Id.  per  quintal  f.o.b.,  while  the 
price  for  arrived  or  due  cargoes  was  lis.  Gd.  per  quin- 
tal. Freights  meanwhile  had  risen  to  65s.  and  80s. 
for  sail  and  steam  respectively  per  ton  nominal.  With 
ever-increasing  demands  from  the  LTnited  States  and 
our  other  AUies  prices  continued  to  advance,  and  in 
December  1915  cargoes  arriving  commanded  13.5.  9(/. 
per  cwt.,  while  tonnage  was  sought  at  80s.  for  sail 
and  120s.  for  steamers,  a  fui-ther  advance  of  15s.  to 
20s.  per  ton  in  the  six  months.  During  the  succeed- 
ing: six  months  to  the  end  of  June  191 G  only  a.  small 
advance  took  place  in  Chili  of  about  6(2.  per  quintal 
for  both  quantities,  leaving  prices  at  tliat  dale  from 
7s.  6d.  to  8s.  for  ordinaiT  and  refined  qualities  re- 
spectively. In  the  same  period  an  improvement  of 
about  25s.  per  ton  took  place  in  tho  price  of  arrival 
and  due  cargoes,  which  at  the  end  of  June  were  still 
at  15.S.  to  15s.  6tZ.  per  ton,  as  against  ]3s.  Orf.  to 
14s.  3d.  in  the  preceding  January.  A  continued  large 
demand  and  restricted  supplies  in  Europe,  indepen- 
dent of  high  offers,  particularly  accounted  for  this 
advance.  Freights  continued  to  rise  both  for 
saihng  vessels  and  steamers,  bringing  prices  to 
about  145.-!.  and  150s.  resi)pctively.  Praluctioii 
of  the  caliche  in  Chili  for  the  first  six  months 
of    1916    increased     from     12,600,000     quintals    to 
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32,000,000  quintals  as  compared  with  the  same  period 
of    1915,   while   shipments    to  Europe    were   261,000 
tons  greater,   at  643,000  tons,   against  382,000  tons. 
From  this  time   onward  steady  advances  were  made 
in  production,  which  for  the  12  months  ending  1916 
reached    63,300,000   quintals,   as  against  38  millions 
for  the  preceding  year.     Nor  was  even  this  quantity 
found   too  much  to  meet  the  ever-growing  demands-- 
Prices  had  likewise  advanced  in  Chili  to  the  extent 
of    Is.    9d.    per    quintal,     so    that    the    fine    quality 
which  in  June  was  obtainable  at  7s.    6d.  then  com- 
manded 9s.  Gd.  per  quintal.     From  January  down  to 
June  1917  th  supply  for  agriculture  was  not  by  any 
means  plentiful,  owing  to  the  inability  of  the  Board 
of    Agi'ieulture    to    aiTange    tonnage   for    that  which 
they  had  to  ship.     Sulphate  of  ammonia   was  how- 
ever  available,. and    to    some  extent   filled    the   gap. 
Early  in  July  1917  an  upward  movement  l^egan   to 
take  place  in  the  market  in  Chili — a  movement  which 
gained  momentum  at  a  rapid  pace,  showing  an  advance 
of  6s.   per   ton    by  the   middle  of   September.     The 
price  in  July  was  roughly  lOs-  per  quintal,  while  at 
the  end  of  September  it  had  risen  to  16s.     At  this 
time   producers    saw    no    limit    to    the    amount    lliey 
might  obtain ;  but  the  announcement  that  the  Govern- 
ment had  through  the  medium  of  the  United  States 
purchased  the  German  stocks  lying  in  Chili  brought 
about  a  reaction,  and  by  the  middle  of  October  Is.  6d. 
per  quintal  of  this  extravagant  price  had  been  shed. 
A    further  factor  then   came  into  play.     -'V   licensing 
order   came    into    operation   restricting    the    freights 
available,  with  the  result  that  Chili  had  practically  no 
customer  for  its   nitrate-     Consequently,   bearing  in 
mind  the  cost  of  production,  the  Allied  Governments 
were  practically  in  a  position  to  dictate  terms.  Eventu- 
ally the  Allied  Governments  arranged  to  pay  12s.  6hd. 
and    13s.   OM.   per  quintal  respectively    for   ordinary 
and  refined  qualities.     This  did   not  satisfy  the  pro- 
ducers, who  urged  that  in  Chili,  as  elsewhere,  the  rise 
in  the  cost  of  living  had  risen  with  the  cost  of  pro- 
duction and  it  was  arranged  that  13s.  O^rf.  should  be 
paid  for  ordinary  caliche  andJ3s.  6M.  for  the  refined 
quality.     In  considering  the  phases  of  this  after-the- 
war  position  it  is  important  to  remember  that,  with- 
out the  aid  of  9  million  quintals  (400,000  tons)  from 
German  oficinas,    production  has  exceeded  by   about 
2  million  quintals  the  maximum  pre-War  figure,  which 
in  those  days  showed  a  tendency  for  the  production 
slightly  to  exceed  the  demand.     Assuming  that   the 
Gei-man    oficinas    will    be    reopened,    it    is    possible 
that  the  production  in  the  early  future  may  amount 
to  as  much  as    73  million    quintals. 

It  has  to  be  borne  in  mind  that  during  the  past 
four  years  nitrate  has  been  almost  wholly  consumed 
for  pui-poses  connected  with  the  War.  "We  assume 
that,  as  we  are  now  some  two  months  since  the  signing 
of  the  armistice,  the  position  might  be  frankly  dis- 
cussed; but  we  will  observe  the  conditions  imposed 
upon  us  during  the  War.  We  hope  at  no  distant  date 
to  be  in  a  position  to  discuss  the  purposes  for  which 
nitrate  was  used  during  the  War  in  the  development  of 
industry  in  consequence  of  the  hostihties  now  happily 
ended.  From  this  the  demand  should  be  for  pur- 
poses of  agiiculture.  As  all  the  world  is  short  of 
food  and  raw  material  \\e  take  it  that  the  demand  for 
nitrate  of  soda  will  be  as  great  for  agr'icultural  pur- 
poses as  it  has  lately  been  for  those  of  war.  Of  course 
it  is  evident  that  the  price  paid  during  the  past  four 
'years  would  be  impossible  if  the  fertiliser  is  to  be  need 
upon  an  extensive  scale,  as  it  has  been  for  the  period  of 
war,  for  enriching  the  fields  of  Europe  and  Nortli 
America.  But  this  will  not  be  necessary.  For  one 
thing  the  cost  of  production  in  Chili  should  be 
materially  reduced,  as  it  is  to  l>c  hoped  the  cost  of  pro- 
duction of  various  commodities  all  over  the  world  will 
be,  and  above  all  freights  should  from  this  lend 
steadily  to  decrease. 

An  interesting  table,  which  unfortunately  we  have 


not  space  to  publish,  has  been  forwarded  to  us  by 
Messrs.  Thomson  and  Aikman  in  their  annual  report, 
which  shows  that  shipments  of  nitrate  increased  from 
40  million  ijuintals  in  1914  to  6-5,600,000  quintals  in 
the  past  year. 


BANK  OF  MONTREAL. 

Elsewhere  we  publish  a  report  of  the  recent  meeting 
of  the  Bank  of  Montreal.  This  institution  is  the 
leading  bank  of  Canada  and  acts  as  the  financial 
agents  for  the  Dominion  Government.  At  all  times 
the  speeches  of  its  President  and  General  Manager 
afford  an  excellent  indication  of  the  trend  of  economic 
events  in  Canada  and  the  present  transition  period 
makes  a  study  of  the  speeches  all  the  more  interesting. 
So  far  as  the  figures  of  the  Bank  are  concerned,  the 
latest  balance  shows  for  the  past  year  an  expansion  of 
about  $155,000,000  in  the  assets,  which  at  the  end  of 
last  October  stood  at  $558,413,000.  This  large  increase 
was  due  as-  to  about  $78,000,000  to  the  inclusion 
of  the  figures  of  the  Bank  of  British  North  America, 
whose  business  was  taken  over  as  from  October  12. 
The  capital,  &c.,  is  unchanged  in  the  last  balance 
sheet,  as  it  is  not  yet  known  to  what  extent  share- 
holders of  the  absorbed  Bank  will  elect  to  take  up 
Bank  of  Montreal  shares  or  be  paid  out  in  cash.  De- 
posits- of  the  combined  institutions  at  the  end  of 
October  last  amounted  to  $477,000,000,  of  which 
about  $60,000,000  represented  Bank  of  British 
North  America  deposits,  against  $335,000,000 
in  1917.  Comparison  of  the  position  of  the  Bank  of 
Montreal  during  the  War  with  that  just  before  the 
War  is  made  below.  The  distribution  upon  the  stock 
in  1917-18  was  again  12%,  made  up  of  a  dividend  of 
10%  and  a  bonus  of  2%.  In  future  the  bonus  is  to 
be  converted  into  a  dividend,  which  will  thus  be  placed 
on  a  12%  basis.  During  last  year  the  Bank  began 
business  in  San  Francisco,  where  it  is  represented  by 
the  British  American  Bank,  and  during  the  cun-ent 
year  intends  to  open  an  agency  in  Paris.    , 


SmiTc  of  Montreal. 


LIABILITIES. 


0ct.31« 

1917  1916 


,  April  30, 

1018              1917  1916               1915  1914 

s            s  s              s  $ 

Capital 16,000,000    10,000,000  16,000,000     16,000,000  16,000,000 

Keserve            ...  16,000,000    16,000,000  16,000,000     16,000,000  1600000fi 

Undivided  profit     3,468,284       2,228,633  1,977,867       1,854,025  1.669,395 

Liabs.tostoci- 

holdei-s          ...  34,468,284    34,228,533  33,977,867    33,864,025  33,669,595 

Nolecirculaticn     42,082,209    29,308,086     21,779,154    17,276,112  13,438,814 
Deposits: 
Kon-int. -bear- 
in-; 131,577,136     59,397,708  94,975,691     85,703,057  63,709,010 

Interest-bear- 
in;; 345,662,765  246,041,787  210,439,032  160,277,084  167,722,51} 

Bills  payable    ...        311,894      1,024,347  1,225,926      1,283,836  944,620 


Li abs.  to  public 

519,624,004  366,771,928 

828,41 9,7! 3 

iC4,.'<t,'ifS 

i:.',n4,K5 

Acceptances,  &c. 

3,674,805      3,336,600 

2,179,360 

3,676,669 

1,710,838 

Miscellaneous  ... 

746,393          044,276 

638,632 

010,212 

1,771,331 

ASSETS. 

Gold&silvcrcoin  25,492,841    20,692,892 

21,040,803 

15,808,701 

10,1 34,978 

Dominion  notes 

68,631,266    30,760,233 

20,273,216 

24,401,103 

13,831,691 

Notes  of  other  bante2,767,397     1,494,(576 

1,749,441 

1,632,471 

1,234,03* 

Cheques  on  banks, 

21,424,139    17,111,090 

14,832,808 

0,893,506 

4,063,549 

Deposit  in  Cent. 

Gold  Reserve 

27,700,000    11,600,000 

7,600,000 

1,500,000 

— 

Call  loans 

09,400,937  100,610,215  113,002,097 

70,967,628 

86,466,204 

Due     by     other 

banks 

14,703,461     16,629,090 

31,631,237 

20,703,416 

10,7E0,379 

Bom.  &.  rrov. 

Govt. 

46,870,586    28,673,322 

419,737 

403,281 

622,937 

Other    Govts. 

and     Can. 

Municipal... 

52,085,835    33,456,266 

21,706,159 

4.175,487 

499,9fS 

Railways 

11,376,109    12,671,625 

13,947,121 

13,332,074 

11,306,916 

Total    •'  quick  " 

assets 370,351,661  276,298,398  246,102,080  169,217,1:08  138,789,568 

%  to  public  ka- 

bilities  ...  71.34%  76-63%  74.00%  63.97%  61.46% 
Loans  and  ad- 
vances ...177,132,213  110,440,230  111,813,865  121,770,641  117,49"3,628 
Dep.  against  notes  1,038,167  700,000  790,000  790,000  70,000 
lyiab.  for  accept-  3,674,866  3,336,600  2,179,360  3,676,669  1,710,838 
Miscclhmeous  ...  216,660  116,109  230,047  3,626,767  172,495 
Bank  premises,  4c.  6,000,000      4,000,000      4,000,000     4,000,000  '4,000,000 


Total  assets  ■and 
liab 668,413,546  403,960,237  366,216,542  :C2,98<',CC6    S62,»66,41» 


January  11,   1919.] 


THE     STATIST. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

The  wholesale  prices  of  commodities,  as  gauged  by 
the  average  quotations  of  the  45  articles  we  take  for 
our  purpose,  last  year  reached  an  uuprecedeiitedly 
high  level.  In  connection  with  our  index-numbers, 
which  are  a  continuation  of  the  figures  compiled  for 
many  years  by  Mr.  Augustus  Sauerbeck,  the  average 
prices  for  the  eleven  years  1867-77  are  regarded  as 
=  100.  Commencing  with  190S  prices  were  on  tlie 
up  grade,  and  rose  from  73  for  the  earlier  year  to  85 
for  both  1912  and  1913.  A  downward  tendency  was 
displayed  in  the  early  months  of  1914 ;  but  of  course 
'with  the  outbreak  of  war  prices  commenced  to  lise, 
although  at  first  the  increase  was  relatively  slight  as 
compared  with  that  which  has  since  occurred,  for 
reasons  upon  which  we  need  not  dwell  here.  Last 
year  the  index-number  of  the  45  commodities  worked 
out  at  193,  compared  W'ith  175  for  1917.  The  rise  in 
the  average  prices  during  1918  was  therefore  about 
10.2%,  while  compared  with  the  year  1913  the  rise 
was  about  127%.  Moreover,  last  year's  number  was 
fully  150%  more  than  the  average  number  for  the.  ten 
years  1904-13.  The  percentage  increase  in  foodstuffs 
and  in  materials  has  been  practically  the  same  com- 
pared with  1913,  the  number  for  the  former  having 
risen  by  130%  and  for  the  latter  by  125% ;  but  whereas 
materials  rose  by  nearly  14%  in  the  past  year  the 
number  for  foodstuffs  increased  by  under  5%.  And 
here  the  increase  was  due  mainly  to  the  high  price  of 
tea  during  the  early  part  of  the  year  and  to  the  rise 
in  the  price  of  coffee  as  the  year  progi'cssed.  The 
large  percentage  rise  in  textiles  last  j-ear  was  mainly 
due  to  higher  quotations  for  cotton  and  flax,  and  that 
in  sundries  to  increased  prices  for  olive  oil,  seeds, 
petroleum,  tallow,  nitrate,  and  timber.  If  our  index- 
numbers  may  be  taken  as  a  guide  to  the  increase  in 
the  cost  of  living  they  signify  that  during  1918  the 
purchasing  valueof  the  sovereign  was  about  8.81s., 
compared  with  20s.  in  the  pre- War  year;  in  other 
words,  '20s,  had  to  be  jsaid  in  1918  for  what  could  be 
purchased  for  8s.  lOd.  in  1913. 

Comparison  of  War  and  PrcWar  Montlily  Indcx-Xos. 


Veg.  Food... 
Ammal  Food 
Suear.  Coffee 


D»c   ?,1   Mot.  3CJ 
1918        1918 


-M'tntlily  lodex-Nos.- 


178-3 
229-6 


178-3 
229-a 


De-.  31 
1917 
lliO-8 
196-7 


Juac  30 
1914 
66-5 
97-6 


-  ^  -I-  or  —  %Dec.l918  oi> 


Nc-r. 
191S 


ft  Tea 

I26--4 
186-2 

126-7 

136-1 

Poodstaffa  .. 

183-3 

168-6 

Ulnerala    .. 
Teitiles     .. 
SoDdriee     .. 

177-3 
217-3 

209-3 

183-9 
21.'i-6 

203-3 

173-0 
216-5 
197-S 

Materials  ... 

203  1 

201-8 

197-1 

61-8       - 


74-8 


Dec. 
1917 

-I- 10-8 
-flC-7 

-   64 


Jane 
1914 

-1-    167 
+    134 

+      50 


Total 


196-0       19S'3 


185-1 


96-7 
80-6 
62-6 

85-7 


4-10-4 

+   1-.S 
-f  0-4 
+  5-7 

+   33 

■¥ 

148 

-   3G 
+   O-S 
+   29 

+ 
+ 
+ 

+ 

83 
icn 
154 

+  O-S 

137 

+  0-4     +  5  9 


141 


The  nearest  approach  to  last  year's  index-number 
wa-s  189  recorded  for  1809,  according  to  Jevons' 
numbers  adjusted  as  far  as  possible  in  order  to  bring 
them  into  line  with  Sauerbeck's  figui-es.  For  the 
jiurpose  of  showing  our  index-numbers  in  tlie  W'ar  j'ears 
and  as  far  back  as  Mr.  Sauerbeck  compiled  the  data 
we  present  the  following  statement :  — 


"The  Statist's"  Annual  Index  Numbers. 


Year  ,\vcr. 
No. 


1918 
1917 

i»ii; 

1915 
1914 
1913 
1912 
1911 
191U 
1909 
1908 
1907 
1906 
1906 
1904 


191t 

17SJ 

13( 

108 

86 

»i 

8S 

m 

78 
74 
73 
80 

77 
72 
70 


Ye.ir 

1903 
1902 
1901 
1900 
1899 
1898 
1897 
1896 
1895 
1894 
1893 
1892 
1891 
1800 
1880 


Aver, 
No. 
89 
89 
70 
TS 
•8 


81 
81 
83 
88 
88 
72 
72 
72 


Ye;ir  Avrr. 
No. 


1H8.S 
18S7 
1886 
1885 
1884 
1883 
188-i 
18K1 
1880 
1870 
1878 
1877 
187t5 
187.'> 
1874 


70 
88 
89 
72 
76 
82 
84 
85 
88 
83 
87 
94 
95 
98 
102 


Ycur 

1S73 
1872 
1871 
1870 
18i;9 
18C8 
18(17 
1866 
1865 
1864 
1863 
1 862 
1R61 
18CI1 
185'J 


Aver. 

No. 

lit 

109 

100 

96 

98 

(9 

100 

102 

101 

105 

103 

101 

98 

99 

94 


1«'7 

l,-;i6 

Is.-.,-! 

l-i.-.l 

]«    1 

18.->3 

1861 

18511 

1849 

1S4S 

1817 

ISIO 

1818* 

1810» 

isoo-- 


1 

111 

1-1 

1-1" 

!5 

78 

75 

77 

74 

78 

95 

89 

169 

171 

189 


•  Jevons'  numbers  adjusted,    t  Sul'jojt  to  rtvigion,    J  Revised  Dumber. 

Our  monthly  index-numbers  are  compiled  on  a 
slightly  different  basis  from  the  annual  nimil>ers,  and 
8o  far  as  these  aro  concerned  the  highest  point  since 


war  began  was  touched  at  the  end  of  October,  w-hen 
the  number  was  197.8,  as  compared  with  81.2  at  the 
end  of  June  1914.  After  having  dechned  to  195.3 
at  the  end  of  November  the  number  rose  to  196  by  the 
end  of  December.  This  was  .4%  higher  for  the  month, 
entirely  in  materials,  for,  despite  lower  quotations  for 
several  metals,  owing  to  the  removal  of  control  prices, 
the  numbers  for  textiles  and  sundries  were  higher,  the 
import  prices  of  timber  having  sutetantially  risen 
during  the  month.  During  the  past  year — that  is,  com- 
paring the  position  at  the  end  of  1918  with  that  ab 
the  close  of  1917 — our  index-number  has  risen  by 
almost  6%,  mainly  due  to  higher  prices  for  vegetat>le 
and  animal  foods.  The  rise  in  jirices  since  w^ar  began 
has  been  higher  than  that  indicatetl  by  comparing  the 
average  number  for  the  year  1918  with  the  number  for 
1913,  the  percentage  increase  during  the  four  and  a 
half  years  having  been  no  less  than  141%,  thus  indi- 
cating that  against  20s.  just  before  the  outbreak  of 
war  the  purchasing  value  of  the  sovereign  had  declined 
to  8s.  4d.  at  the  end  of  1918. 

Comparison  of  War  and  Prc-War  Annual  Index-Kos. 


Vegetable  food  ... 
Auimal  food 
Pugar,  coflee  &  tea 

Poodstufls  ... 


1918" 
171 
207 
138 


■— AnuUkl  Indes-Nos.— 
1917  1916  1915  1914 
177t  133     108       75 
192     152     126     100 
113       66      70       53 


177    169t  130     107       81 


1913 
69 


54 
77 


lO-Tr. 
Aver. 
'0I-'13 

6i 

91 

S3 

73 


-■t%191S  on^ 


1917 

-(-3-3 

-f7-5 

4  23-2 

+  *-8 


1913: 
-I- 147 
-1-108 
4-1 5» 

4-139 


Miner,ils  ... 

...     187 

172     158 

126 

99 

111 

95 

4-8-8 

4-   69 

Textiles  ... 

...     222 

192     129 

92 

81 

84 

74 

4-15-4 

4-1C5 

Sundries... 

...    203 

174     136 

109 

87 

83 

76 

4-15-7 

4-142 

Materi..l3 


204    179     140     103       83 


Totil  ...     193     175t  138     108       85        85 

•  Fig  li-es  for  1918  s-abject  to  slight  revision. 


81       +13-8 

77      410-2 

t  Revised. 


4-126 
4127 


In  order  to  supplement  the  above  we  present  here- 
with a  statement  showing  the  course  of  our  index- 
number  month  by  month  since  war  began,  together 
with  the  numbers  for  the  various  groups  into  which 
the  45  commodities  are  divided:  — 


No.  of 
.\.i  titles 


Xfonth 
1914 

.Tune  . . 

.July  .. 

Aue.  .. 

Sept.  .. 

Oct.  .. 

Nov.  .. 

Dec.  .. 

1915 
.Tan. 

Feb.  . 

Mar.  . 

April  . 

May  . 

June  . 

Julv  . 

Au',-.  . 

Sept.  . 

Oct .  . 

Nov.  . 

Dec.  . 

1916 

Jau.  .. 

Feb.  . 

Mar.  . 

April  . 

May  . 

Juuc  , 

July  . 

Au?.  . 

Sept.  . 

Oct.  , 

Nov.  . 

Dec.  . 

1917 

.bm.  . 

Icb.  . 

Mar.  . 

.\pril  . 

May  . 

.luiie  . 

Juiv  . 

Autr.  . 

Scjtt.  . 

Oi-t.  . 

Nov.  . 

Dec.  . 

1918 
.Tan. 

Fob.  . 

Ibir.  . 

Apr.  . 

May  . 

Juno  . 

Julv  . 

AuC-.  , 

Stpt.  , 

Oct.  . 

Nov,  , 

Dec.  . 


I      8            7             4  19  7 

Vee.  Anini.al  Sugar, 

Food     Food    Cotfce 
(Corn,  (Meat  k      & 

(to.)     Butter)   Te.i  Food  Minerals 

.      66-5      97-5     518  74-8  96  7 

.      71-9    lOl-.i      500  75-2  940 

.      Sl-9    103-6      67-7  tS-O  9S-4 

.      87-1  101-0      66-9  SSO  96-1 

.      86-7  100-1      650  S7-0  94-2 

.      90-6      98-4      63  S  S7S  97-G 

.     93'2   104'3     63  0  90  9  99-8 


n 


Tex- 
tiles Sundrre.'*. 
80  6 
83-1 
83-0 
80-9 
82-5 
72-2 
77  8 


102-3  107-0 

109-3  113-1 

105-6  123-7 

109-0  126-0 

110-1  134-5 


103-0 
105-4 
105-6 
101-1 
110-3 
113-3 


127-5 
130-3 
131-8 
1293 
12.3-4 
120-4 


1176  1281 

125-7  127-8 

127-2  137-5 

122-5  147-2 

133-2  153-1 

)2S-4  166-0 

120-0  152-4 

120-4  150-4 

1-29-4  154-7 

133-6  146-1 

162-3  154-1 

164-0  156-6 

1731  168  7 


1791 
177-4 
187-1 
189-9 
186-9 
1890 
174-1 
168-0 
162-5 
162-9 
161-5 
1608 


175-8 
184-3 
1876 
190-1 
197-5 
206-0 
201-8 
193-7 
187-7 
189-7 
191-11 
1967 


168-7    199-6 
1700    199-6 


160-0 
1671 
167-8 
168-0 
173-0 
178-0 
173-8 
1762 
178.3 
1783 


199 

202-6 

202-6 

200-5 

200-5 

200-5 

218  8 

229-6 

22U-8 

2199 


64-1 
66-4 
69-7 
71-9 
72-0 
73-4 
72-9 
71-4 
71-5 
67-7 
6S-5 
698 

72-8 
79-0 
81-8 
87-1 
89-3 
S8-2 
86-3 
85-6 
86-0 
90-1 
91-6 
95-0 

966 
100-3 
104-8 
104-5 
105-8 
1107 
1070 
116-5 
120-5 
131-8 
132-5 
1351 

131  0 
136-2 
138-4 
123-7 
123-9 
124-1 
124-2 
123  4 
124-1 
126-3 
126-7 
12(4 


3  105-3 

3  109-1 

7  115-7 

1  118-6 

1  119-6 

.S  126-6 
7121-3 

1  119-6 

2  121-6 

3  123-9 
5  130-9 

4  136  0 


J7J-3  143-1 

120-8  149-3 

123-7  157-9 

130S  159-6 

133-9  157-0 

125-4  152-3 

124-3  161  9 

J29-7  154-8 

12S1  156-7 

139-9  157-0 

Jvfi-0  163-8 

155-0  158-9 

1605  161-1 

163-7  163-0 

1700  105-8 

J72-0  166-6 

173-7  171-4 

1790  1700 

170-3  169-9 

1666  168-9 

130  167-2 

166-2  169-6 

166  5  174-5 

1688  173  9 


172-S 
173-S 
172-S 
1710 
171  4 
170  7 
1728 
174-S 
ISOO 
IS5-I 

;.■.«  .1 
184-i 


176-2 
1789 
178-8 
184-1 
182-7 
)8»5 
1933 
191-6 
1906 
191  6 
18»-» 
1773 


82-4 

86-5 

87-3 

88-4 

86-5 

90-6 

89-6 

92-6 

98-3 

100-2 

104-7 

1117 

119-2 
116-9 
118-1 
119-0 
119-8 
122-6 
123-8 
128-9 
130-0 
137-0 
l.il-0 
150-4 

167-8 
167-7 
174-4 
172-7 
180-6 
20O1 
•201-2 
19S-7 
204-1 
213-4 
2169 
218  6 

2221 
221-8 
226-7 
•222-2 
221-4 
225-7 
219-1 
2S3-R 
231-9 
22!  8 
216-fl 
117-3 


825 

81-7 
86-4 
93-3 
96  8 
97-1 
977 

101-1 
105-4 
106-3 
108-4 
107-5 
lOS-2 
107-1 
107-7 
110-2 
114-7 
119-2 
123-9 

128-8 
131-1 
1S3-6 
135-2 
136-9 
133-7 
132-6 
133-8 
134-1 
137-5 
160-5 
1529 

166-9 
162-5 
1052 
179-7 
176-4 
175  3 
175-2 
179-1 
185-4 
1S8-7 
191-9 
1978 

189-8 
1908 
193-3 
20J-3 
208-5 
213-9 
208-4 
207-8 
205-7 
S06-1 
2CIS-S 
tM-2 


Mate- 
rials 
857 

S-5-5 
SS-6 
90-2 
Si- 7 
S9-6 
92-1 

96-5 
1006 
103-0 
105-0 
104-3 
106-9 
1055 
106-3 
1096 
112-7 
117-9 
\t3A 

129-7 
1316 
135-3 
136-7 
136-6 
135-3 
135  1 
137-9 
13S-9 
142-8 
IS  -3 
1638 

l.iS-3 

164  3 

165  2 
173-8 
1760 
1815 
ISl-S 
182-4 
1S6-2 
191  1 
194  9 
197-1 

ire- 1 

197-1 
1994 
203-5 
205  5 
208-1 
207-6 
211  4 
209  7 
207  I 
201  8 
ICl-l 


Tota, 
81  2 
824 
879 
893 
89  8 
888 
91  6 

96  4 
100  9 
1037 
1059 
1072 
106  4 
1064 
1070 
1078 
110-0 
1131 
1184 

123  6 
127  0 
130-4 
134'r. 
135-4- 
131-0 
130  5 
1345 
134  41 
141-S 
1S0-8- 
154  3 

169  3 
1840 
169  0 
173» 
176  0 
1804 
178» 
1757 
1784 
1806 
18ir 
1861. 

18(1: 
1873 
18S» 
1888 

191-1 
1923 

int 

186t' 
1971 
197  8: 
116  3 
1N« 
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THE  RAILWAY  POSITION. 

"While  control  of     many  industries,  assumed  by  the 
Government  as  a  war  measure,  is  rapidly  being  removed 
in  the  United  Stales,  that  of  the  transportation  industiy 
continues  ;  indeed,   discussion  is  now  going  on  as  to 
whether  it  may  not  be  continued  for  a  longer  period 
than    originally    contemplated,    if    not    for    all    time 
through  the    nationalisation  of    the    railways    of  the 
country.     It  was  essentially  as  a  war  measure  that  at 
111©  beginning  of   1918    the  railways  of  the  United 
States  passed  under  Federal  control  for  a  periotl  to  last 
not  longer  than  '21  months  after  the  signing  of  peace 
l>etween  the  United  States  and  Germany.     This  pro- 
longed period  of  control  after  tlie  end  of  the  War  was 
doubtless  decided  upon  in  order    that    the    railways, 
which  are  being  operated  really  as  one  huge  system, 
could  extricate  themselves  from  the  position  in  which 
they  are  now  placed.     The  taking  over  of  the  railways 
by    the    Government   was  a  measure    which    gi'eatly 
helped  the  whole  .situation,   for  without  the  Govern- 
ment's influence  the  position  at  the  present  time  would 
have  greatly  differed  from  what  it  is,  for  it  is  doubtful 
if  rates  would  have  been  so  i-cadily  raised,  and  at  the 
same  time  the  com]ianies  were  handicapped  by  many 
laws,  among  them  the  Sherman  Act,  which,  it  would 
appear,  has  temporarily  been  thrown  overboard.     In 
studying  the  present,  position  it  is  essential  to  carry 
one's  mind  back  only  a  few  years  in  ordei-  to  obtain 
some  idea  of  how  the  railways  stood  at  the  close   of 
1917  and  the  measures  that  were  then  necessary.     It 
used  to  be  said  that  the  volume  of  traffic  of  the  Ameri- 
can railways  doubled  every  ten  years,  but,  although  the 
expansion  in  the  ten  years  before  the  War  was  not  as 
great  as  this,  it  was  nevertheless  of  large  extent.   Natur- 
ally  to  provide  for  this     constantly    growing    traffic 
enormous  expenditures  on  capital  account  were  essen- 
tial.     Some   portion    of    the   money  needed    for   this 
luirpose  was  provided  from  fiurplijjS  profits.     The  bulk, 
however,  had  to  be  provided  by  issues  of  new  capital. 
Despite  improvements  in  the  economical  handling  of 
the  traffic,  expenses  year  by  year  rose  appreciably,  and 
it  seemed  that  only  with  the  greatest  reluctance  did  the 
Interstate  Commerce  Commission  grant  increased  rates 
to  compensate  the  companies   for  tlieir  rising  costs. 
Indeed,  the  higher  rates  granted  were  only  a  portion 
of  those  required,  and  were  given  frequently  months 
after  the  companies  had  had  to  bear  the  heavier  ex- 
])enses  in  respect  of  which  they  asked  for  compensation. 
At  the  same  time  the  companies  were  subject  not  only 
to  Federal  laws,  but  also  to  State  laws,  many  of  the 
latter  appearing  to  the  outsider  tO'  be  serving  no  other 
purpose  than   adding  to  the  difficulties   of   the  com- 
panies. 

The  upshot  was  that  railway  investments  were 
somewhat  out  of  favour,  and  in  many  instances  it  was 
possible  to  raise  new  money  only  by  the  issue  of  short- 
term  Notes,  or,  if  bonds  were  sold,  then  liigher  rates  of 
interest  had  to  be  paid ;  while  tlie  diminution  in  profit 
and  other  factors  in  the  situation  tended  to  bring  down 
the  prices  of  the  Common  stocks  of  several  companies, 
so  that  issues  of  capital  stock  were  impracticable.  In 
the  spring  of  1915,'  when  trade  in  the  United  States 
began  to  display  activity  on  account  of  war  work,  rail- 
way earnings  and  profits  commenced  to  expand,  and  for 
the  two  and  a  half  yea"rs  or  so  to  the  end  of  1917 
unprecedentedly  good  results  were  obtained.  Then, 
however,  in  view  of  the  higher  cost  of  living,  railway 
wages  began  to  rise,  with  tne  result  that  net  earnings 
and  profits  once  more  declined. 

Some  idea  of  the  effect  of  the  heavier  expenses  due 
to  wages,  materials,  &c.,  is  obtained  from  statistics 
recently  published  showing  that,  whereas  in  the  three 
years  to  June  1918  the  gross  receii)lsof  American  rail- 
ways rose  from  $2,978,0(10,000  to  $1,360,000,000,  an 
increase  of  nearly  50%,  the  net  operating  income  after 


payment  of  taxe?  declined  from  $737,000,000  to 
$701,000,000.  The  agreement  between- the  Go\-ern- 
ment  and  the  companies  was  that  the  latter  during  the 
control  period  .should  be  guaranteed  net  railway 
operating  income  (net  earnings,  after  taxes,  plus  or  less 
rentals,  ecjuipment,  hire,  &c.)  on  the  basis  of  the 
average  for  the  three  years  to  June  1917.  Since  the 
beginning  of  the  past  year,,  with  the  Government  in 
control,  wages  were  further  raised  substantially  and 
rates  also  were  increased.  Mr.  McAdoo,  the  foi-mer 
Secretary  of  the  Treasury  and  Director-General  of 
Railways,  recently  estimated  that  the  Government's 
loss  by  operating  the  railroads  in  1918  was  about 
$138,000,000,  while  if  the  higher  rates  had  been  in 
force  for  the  entire  vear  the  Government  would  have 
made  a  profit  of  $100,000,000. 

One  of  the  legacies  left  by  ]\Ir.  McAdoo  upon  his 
recent  retirement  was  an  appeal  that  the  control  by  the 
Government"  should  be  extended  for  a  periotl  of  five 
years  from  the  signing  of  peace,  his  main  contention 
apparently  being  that  v/ithin  the  longer  period  Con- 
gress would  be  better  able  to  estimate  at  their  real  value 
the  reforms  he  has  introduced  and  be  in  a  better  posi- 
tion permanently  to  solve  the  railway  question.  This 
suggestion  of  Mr.  McAdoo  is  looked  upon  as  the  thin 
end  of  the  wedge  for  the  nationalisation  of  the  railways 
of  tlie  country,  and,  beyond  appearing  generally  to  be 
regarded  with  great  misgiving,  is  receiving  widespread 
opposition.  Everyone  in  the  States  who  considers  the 
subject  recognises  that  the  railway  problems  needing 
to  be  .solved  are  manifold,  but  the  view-  is  widely  held 
that,  given  a  fair  oppol'tunity,  the  best  way  out  of  the 
present  situation  is  that,  at  the  latest  by  the  date  origin- 
ally decided  upon,  the  railways  should  be  returned 
to  their  former  ownership,  with  Federal  control  exer- 
cised over  new  issues  and  with  the  transfer  of  State, 
control  of  various  kinds  to  a  uniform  control  on  the 
part  of  the  Government. 


SAVINGS  BANKS  DEPOSITS. 

While  considerable  .interest  attaches  to  the  growth 
of  deposits  of  om"  joint-stock  and  private  banks, 
particularly  sinc.6  war  began,  the  expansion  that  is 
taking  place  in  the  Savings  Banks  deposits  should  not 
be  overlooked,  as  it  veiy  frequently  is.  In  the  10 
calendar  years  preceding  the  War  the  deposits  of  the" 
Post  Office  and  Trustee  Savings  Banks  of  tliis  country 
rose  from  £198,675,000  to  £241,507,000,  an  increase 
of  almost  -£43,000,000.  When  war  broke  out  the 
total  was  between  £240,000,000  and  £250,000,000. 
and  even  at  the  close  of  1916  was  under  the  latter  figure. 
Dm'ing  the  past  twelve  months,  however,  tlie  growth 
has  been  almost  as  great  as  that  wdiich  occurred  in  the 
jO  years  to  December  1913,  the  total  having  risen  by 
not  far  short  of  £40,000,000  from  £255,076,000  io 
£294,450,000;  while  in  the  past  two  years  the  expan- 
sion has  been  over  £45,000,000,  and  in  the  last  threp 
years  nearly  £57,000,000,  during  which  time  War 
Savings  Certificates,  the  5%  War  Loan,  Exchequer 
Bonds  and  National  War  Bonds  have  been  available 
for  tlie  small  as  well  as  the  large  investor.  An  idea  of 
the  recent  expansion  in  Savings  Banks  deposits  will  be 
obtained  from  the  appended  statement.  What  is 
somewhat  surprising  is  that  depositoi-s  are  allowing  the 
increasing  siuns  due  to  them  to  remain  on  deposit  at 
2i%  -vvhen  more  than  doulile  that  i-eturn  can  be 
obtained  by  purchase  of  National  War  Bonds  (shortly 
to  'be  withdrawn  from  sale)  or  of  War  Savings  Certi- 
fieates,  the  issue  of  which  is  to  be  conthiued  for  some 
time  to  come.. 


Tost  Office 

Trustee 

Total 

£ 

t. 

£ 

Dee.  21.1918 

...    233.076.713 

61,^73,712 

294,460,426 

Nov.  23. 1918 

...    230,472.784 

59.777.4!  8 

290.250.213 

Oct.  26, 191X 

...    22R..?!>3,876 

58.750.0  ?6 

287,073  .TOl 

Sept.  28.1918 

...     224,521,779 

57,761.062 

28?.282,831 

Dec.  22,  1917 

...    203298,687 

51.777,164 

255.076.861 

Deo.        1916 

...    196  468.436 

62,768.'38 

249,216,674 

Deo.  31, 1915 

...    186.327,684 

51.412.370 

237.73'',954 

Dee.  31,  1914 

...    190.S33,f08 

53,94.^,271 

244  476.479 

Aug.       1914 

...    191.516,822 

62,979,463 

244.49R,285 

Too.  31, 1913 

...    187,248.167 

64.25P,861 

241,f  07,028 

Dec.  31, 1903 

...    146,135,147 

62,540,339 

198,675,486 
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ESTABLIBBED  I88T. 


Telephones : 
tfSb  4i»i,  2Q62  Avenue. 


Telegrams : 
"  Infosory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tta  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COBEESPONDENCE   INVITED. 


S^opirs. 


Tun  firmness  which  has  characterised  the  Eubber-sliare 
market  for  some  time  past  developed  during  the  past 
week  into  partial  activity,  buyers  being  more  numerous, 
and  sellers  disinclined  to  part  with  shares  except  at 
their  ovi'n  figures.  Stock  in  the  circumstances  has  been 
difficult  to  acquire,  and  quotations  in  a-  good  many 
instances  have  moved  upward.  The  outstanding 
feature  has  been  provided  by  United  Sua  Betong  with 
a  rise  to  80s.  The  Company  has  a  large  reserve  area, 
and,  beyond  the  plantations  shown  in  the  table  given 
below,  intended  to  plant  up  1,100  acres  in  1918.  Per- 
haps information  is  to  hand  that  this  extension  has 
actually  been  completed. 


SOME  PROMISING  ESTATES. 

We  furnish  below   an   analysis  of  the  recent  results 
and    full   maturity    prospects    of   30   good   and  well- 
managed  estates  which  investors  who  believe  in  the 
resumption  shortly  of  nonnal  shipping  and  industrial 
conditions  will  find,  we  flunk,  of  considerable  interest. 
The  undertakings  selected  belong  to  the  j'ounger  and 
more  modem  gi-oup  of  plantation  rubber  companies, 
which  during  the  past  two  or  three  years  have  been 
subject  to  heavy  excess  profits  duty,  and  have  had  to 
curtail  their  dividends  for  that  r'eason  and  also  through 
agreement  to  restrict   production  to  cope  with  condi- 
tions brought  about  by  the  War.       Crops  have  been 
thus  temporarily  reduced,  and  results,  in  consequence, 
adversely  affected;  but  advantage  has  been  taken   of 


the  slackening  of  work  on  the  estates  to  clean  them 
up  g-enerally,  and   by  resting  older  trees,   postponitig 
the   tapping   of   young  one.s,    and   extending   planted 
areas,    &c.,    pi'eparation    has    been    made  for    larger- 
scale   and  more  economical  working  in   the  future. 
I'he  benefit   should   be    apparent  at   a  later  date    in 
costs  as    well  as  in  the  rubber  yield  per  acre.        A 
couple  of  yeai's  makes  a  great  difference  to  a  rubber 
plantation,     and    while    productive    work    has    been 
slackened  in  that  period  just  passed  the  trees,   care- 
fully tended,  have  continued  to  gi'ow,  so  that  with  the- 
resumption  of  unrestricted  tapping   this  year    many 
trees   previously    immature   are   now   ready   to  yield. 
If,   then,   there  should   be    ability  to  market  produc- 
tion at   a  reasonable  level  of  price,  and  if,  after  the 
declaration  of  peace,  the  excess  profits  tax  should  her 
removed  fi'om  the  industry,  or  greatly  modified,   the 
position  of  shareholders  will  l>e  very  diffei^ent  to  what 
it  has  been  in  the  recent  past.   ■ 

The  table  we  give  shows  the  proportion  of  profit 
which  the  last  reports  of   the  companies  mdicated  as 
distributed    to  shareholders    and   the    pi-oportion    ab- 
soi-bed  by   excess  profits  duty.       The   dividends,    it 
will  be  obsei-ved,  were  for  the  most  part  poor  in  rela- 
tion  to  the   price   of  the  shares,  especially  of  com- 
panies whose  years  ended  in  1918 ;  but  when  the  full 
maturity  prospect  is  calculated  on  the  basis  of  past 
indications  as  to  yield  per  acre  and  cost  of  production,, 
it    becomes   apparent  that   considerable   scope    exists 
for  increase  in  di\-idends,    provided,  as  we  have  said, 
special  war  taxation  is  removed    and  a   fair   price  is 
obtained  for  tlie  product.  We  have  taken  in  the  calcu- 
lations an  average  price  of  Is.  9d.  per  lb.,  which  seems 
a  reasonable  figure.     There  may  be  years  when  the 
estates  are  able  to  sell  on  a  better  basis  than  this,  and 
at    times,    quite   possibly,    the    value    may   be   less. 
JMuch  depends  upon  the  volume  of  the  world's  trade 
and  the  fmiher  development  of  moTor  transportation, 
as  well  as  upon  whether  producers  learn   the  advan- 
tage   of    co-operation    for    the    stabilisation     of    the 
market.     The  indications  following  the   conclusion  of 
the  War  appear  to  be  good,  though  it  must  be  remem- 
bered that  the  1918  and  1918-19  reports  still  to  be 
published   will  reflect  the  unsatisfactory  market  and 
shipping  conditions  now  in   course  of  transition. 

The  last  column  of  the  table  is,  to  our  mind,  as 
interesting  as  any,  showing  as  the  figures  in  it  do  the 
percentage  ratio  which  prices  of  the  shares  bear  to 
the  estimated  full  maturity  pi-ofit  per  cent,  of 
capital.  Individual  shai-eholders  may  consider  that 
this  or  that  undertaking  in  the  list  should  have  been 


A.salian  ...         .^ 

Ea^an  Scrai     ... 

Banten^ 

Castlcficia 

Chanskat  Sa)afc 

Cheviot 

Dusun  Dnrian ... 

Olonahlcl 

Jeram 

Joiu;  Landor    ... 
.7uj;ra  Land 

IfUmut 

Merlimnu 
!North  Hammock 

Pcgoh    , 

nembia 

Selansor  niver... 

Sembilan 

Scndayao 

SialaDfr 

Straits  Bcrtam 

Sumatra  Cons. 

Santrel  Bnaya ... 

.SunTei  Kniit   ... 

Tall  A.ver 

Tamlaru; 

Tandjons 

United  Sua  Bcton? 

United  Scrdoni; 

United  Sumatra 


Area 
Planted  - 
5  Years 

Old 
Acres 

■2AH 
1,085 
1,200 
1,987 


-Last  Report - 


-Estimate  at  Full  Maturity - 


Total 
Acr  s 

3,4B4 
1,168 
1,683 
2  722 


2.732 
2,727 
2,044 
1,G3S 
1,791 
2,000 
.5,5GJt 
3,347 
5,«3 
2,957 
3,717 
1,558 
2,5i>4 
2,000 
1,603 
6,292 
G,461 
2,150 
2,281 
1,46G 
4,215 
.^228 
5,880 
l,208(<J) 
10,531 
3,5G2 


2,-532 
2,527 
2,544 
1,223 
1,041 
1,700 
4,900 
3,083 
.■■■.443 
2,820 
3,821 
1,500 
2,251 
1,500 

i,.';oo 

5,9G7 
4,40B 
2,150 
2,054 
1,31G 
3,730 
2,724 
B.OOrt 
793 
9,600 
3,137 


Year 
Ended 

31  7  17 

31/12/17 

30'4'18 

30/6/17 

31,'12/17 

31/12/17 

31/12/17 

31/12/17 

31/3/lS 

30/6/18 

30/4'lS 

30  9/17 

311217 

30/6/18 

30/9/17 

30/9/17 

31/12/17 

31/7/18 

30/9/17 

31/1/18 

31/1/18 

30/4/18 

30/0/18 

31/12/17 

30/4/18 

30/9/17 

30/0/18 

31/12/17 

50/8/17 

31/12/17 


Est. 

Crop  Profit  E.  P. 

Lb.  £  Tax 

4:iJ,>ii3  .51.1.51  ■/ 

411,730  27,.J23  16,000 

407,190  17,974  10,000 

571,343  43,359  12,500 


1,016,000 

010,450 

790.643 

477,872 

261,509 

613,197 
1,100,563 
1,073,830  100,993 
I,46S,flS9      87,319 

037,021 

706,705 

'400,384 

095,824 

471,080 

410,707 
1.387,001) 
1,174,237 

701,490 

518,071 

442,301 

900.500 

782,003 

1,223,435 

933,349 

3,209,210   216,705 

997,10.-.      02,580 


67,55G 
29,813 
48,734 
27,974 
8,667 
23,552 
S-I.SSO 


23,764 
43,092 
24,523 
:!',081 
I",078 
•.'7,02.'i 
81,086 
0^ ,263 
40,000 
l-',050 
27.754 
48.741 
44.154 
49,882 
50.940 


45,000 
13.000 
17,000 
11,000 

9,000 
10,000 
55,000 
52,500 

5.000 
13,000 
14,500 
24,000 

10,090 
42,000 
la'rgo 
largo 
lari^o 
12,500 
8,000 
9,173 
13,500 
20,000 
95,000 
22,000 


^Dlvidend- 
£ 

19,11).-!       17i 

10,000       20 

6,000       10 

29,250       05 

...,.,,  (25Pre{  1 

8  840       10 


31,250 

9,023 

0,717 

11,550 

36,934 

42,290 

38,130 

12,000 

20,000 

8,000 

7,393 

10,560 

10,482 

32,000 

10,000 

5,000 

11,375 
37,50fl 
24,970 

30,000 
19,584 

100,000 
32,0S3 


121 
27J 
10 
15 
15 
20 

15 
20 
10 
15 
12 
171, 
10 


17J 
12 

171 
20 

17i 
40 

29^ 


Crop 

1,1  O.OOO 
470,000 
075,000 
1,090,000 
1,200,000 
1  090,000 
1,020,000 
655,000 
800,000 
900,000 
2,150,000 
1.500,0  0 
2.180,0'  0 
1,200,  00 
1,400.000 
030,000 
1,150,000 
900,000 
070,000 
2,830,000 
2,800,000 
»7''.0i0 
920.roo 
050,000 
1,900,000 
1,300,000 
2,050,000 
1,850,000 
4,730,000 
1,000,000 


All-in 
Cost 
pep  Lb. 

-11 

1/- 
1/- 
1/- 

-/lO 

]/- 

1/- 
1/- 
1/- 

1/- 

-/lO 

-no 
-no 
-/ii 

11 

1/1 

-  9 

1/- 

■V- 

-19 
-110 
-/ID 
1/- 

1/- 
-/lO 
1/- 
-19 

-no 

-19 
-10 


Profit     -    Present 
On  Capital  Price 


£ 

45,000 
17,500 
25,300 
41,000 
55  000 
40,800 
38,200 

24,600 
30,000 
34,000 
98,500 
08.7  0 

100,000 
60,000 
4f.700 
21,300 
57,500 
33,700 
25,100 

141,500 

130.000 
36,100 
34,600 
24,400 
87,000 
48,700 

132,500 
SR.OOO 

230,000 
73,000 


40 


ofShapes 

-It; 

35  00.0 

43  67'- 

91  7i 

(  SOPref.  1  85/- 

(46Def.  (05 


40 
15 
70 
52 
44 
40 
32 
44 
63 
36 
36 
117 
38 
42 
70 
00 
30 
40 
37 
29 
33 
88 
5C 
94 
00 


7  3(a) 
31'- 

H 

3 

3 

64'- 

46'- 

.C3(a1 

*i 
62/- 
44/- 

51 
68- 
58/- 
81/- 

7/2(a) 
64/- 
00  0 
52/0 
38/0 
46/- 

H 

8U/- 
12  6(a) 

8  9(o) 


Per- 
cent- 

agre 
Ratio 

ICi 

113 

14J 

125 

13 

14 

13 

10 

131 

14 

12i 
14 
14 
Ui 
"J 

n; 

18 

lll(c> 

14* 

"i 

17 

131 

16!) 

141- 

161 

14t 

171 

14  (J) 

16 

is; 


Jirv^Gil  on   f-iuHs  prior  to  restrict  ion  of  tappiuR  and  with  allowance  for  reduction  throneh  increase  of  output. 


t  lieclionin^  rubier  at  If.  9d.  per  lb. 


Eiclmlin';  2,031  acres  o(  coconuM.    (<ii  ii.  ahare?.  ((>)  10».  share--,    (c)  Portion  of  plantations  sold  ; 
(>l)  Large  extension  of  plautations'plaooed  for  1918. 


large  cash  resources  :  extra  400  acres  just  pUnted 
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given  a  better  maturity  allowance.  They  can  alter  the 
figures  to  suit  their  opinions.  We  have  worked  out  the 
•calculations  on  the  basis  of  our  own  views  and  know- 
ledge. The  market  valuations  of  the  estates  for  the 
most  part  are  considerably  under  £150  per  planted 
acre.  If  the  older  comjaanies,  not  subject  to  excess 
jjrofits  duty,  were  treated  in  the  same  way  as  the 
30  estates  included  in  our  table,  it  would  be  found 
that  the  ratio  as  given  in  the  last  column  would  be 
A'en'  low.  For  example,  the  Anglo-JNIalay  with 
4, '452  acres  planted  and  practically  all  in  bearing. 
Tull  maturity  production  may  reach  2,000,000  lb., 
which,  if  sold  at  Is.  9d.  per  lb.  and  produced  at  lid. 
all-in  cost,  would  briijg  in  a  profit  of  £83,300,  or 
.55%  on  the  issued  capital.  As  the  price  of  the  2s. 
shares  is  about  14s.  6d.,  the  percentage  ratio 
Is  only  7J%.  It  would  appear  that  in 
respect  of  companies  such  as  this,  owning  old 
■estates,  and  not  subject  to  excess  profits  duty  now, 
a  higher  price  for  rubber  than  Is.  9d.  is  expected, 
though  the  product  of  the  younger  estates  is  just  as 
■good  as  that  of  the  older  ones.  One  further  point  will 
not  escape  notice.  ^Ye  have  assumed  in  our  calcula- 
tions that  the  companies  are  equally  liable  for  income 
tax,  and  we  have  made  no  allowance,  of  course,  for 
capital  exi>enditure.  For  a  time  there  will  be  variations 
in  the  experience  of  different  concerns  in  this  respect, 
just  as  there  will  be  in  regard  to  the  average  prices 
realised  for  full  7naturity  productions.  But  then  all 
calculations  of  futm's  prospects,  whatever  kind  of 
industrial  or  commercial  enterprise  is  concerned,  are 
subject  to  such  variations. 


BANTAM  (JAVA). 

Issued  Capital :  £150,000  in  £1  Shares. 
/———Results  for  Years  to  June  SO ^ 

iield 
Total  Area  In   Rubber      per      Price  "  A.n-In  "   Net  ^Dividend—, 
Planted  BeariDg  Output    Acre  Realised    Costf      Prolit       Amt. 
Acres     Acres         lb.  lb.     per  lb.     per  lb.        £  £       % 

1915-10. ..2,24':]|-  2,223i  706,318  51S  2/Ti  1/2-65  62,542  30,000  20 
1916-17.. . 2.272i  2.i23J  81)0.429  oS7  2/75  1/3-71  46,919  22,500  15 
1917-18.. ,2,310' 2,201       965,374     427         — *         1/0  17  806     15.000  lU 

•  See  Letterpress.  "j-  lacluiiing  loss  on  Exchange 

Price  oi  Shares,  36/6.    market  Capitalisation  per  planted  acre, 
£117. 

On  the  whole  it  is  a  good  rep'ort  with  which  share- 
holders of  this  Com^iany  have  been  furnished.  Pro- 
duction was  not  curtailed,  and  a,  good  season  being 
■experienced,  a  high  yield  was  obtained.  Only  298,600 
lb.,  or  less  than  a  third  of  the  output,  was  sold  at 
the  date  of  the  report,  however,  and  the  average  price 
realised  for  this  portion  was  2s.  l^d.  per  lb.,  the 
balance  of  666,772  lb.  being  taken  into  the  accounts  at 
cost,  namely,  7id.  per  lb.  Nevertheless,  and  notwith- 
■standing  a  loss  of  £3,567  on  exchange,  the  profit  and 
loss  statement  shows  a  net  profit  of  £17,806.  This 
includes  £12,604  of  extra  profit  made  on  173,000  lb. 
of  the  1916-17  outgut  unrealised  at  the  end  of  that 
year,  taken  in  at  Sid.  per  lb.  and  sold  for  2s.  2d.  per  lb. 
Most  of  the  unsold  rubber  of  the  past  year  has  since 
been  realised  at  about  2s.  per  lb.  The  finan- 
cial position  is  quite  sound.  This  becomes  clearer 
when  it  is  noted  that  the  balance-sheet  figures  at 
June  30  show  that  the  stock  of  rubber  (valued  at  7|d. 
per  'lb,),  cash,  debtors'  and  Government  securities 
exceeded  current  liabilities  and  the  dividend  payment 
by  £35,733.  Out  of  this  the  Company's  liability  for 
excess  profits  duty  for  two  years  will  have  to  be  pro- 
vided. The  payment  on  account  of  1915-16  was 
£16,000,  and  the  assessment  of  the  last  two  years 
depends  upon  the  result  of  the  decision  in  the  Merlimau 
ajijieal  case.  A  good  feature  is  the  low  cost  of  pro- 
(hiction,  including  loss  on  exchange,  liberal  deprecia- 
tion allowance,  and  freight,  insurance  and  selling 
cliargfs,  altogether  equivalent  to  3|(/.  per  lb. 

The  dividend  for  the  jiast  year  was  only  10%,  and, 
ill  relation  to  the  price  of  36s.  6J.  for  the  £1  shares, 
makes  a  rather  poor  showing.  But  the  plantations  are 
capable  of  pro<lucing  1,000,000  lb.  of  rubber  at  a  low 
cost  in  good  seasons,  and  although  in  actual  practice 
tlie  crops  may,  and  probably  will,  bo  subject  to  con- 
siderat)le  fluctuation,  still  there  is  a  large  margin  for 
improvement  in  the  return  to  shareholders. 


NORWICH  UNION 

LIFE  INSURANCE    SOCIETY. 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS, 
and    PROFIT -EARxNING    CAPACITY 

THE  STRONGEST 
IN    THE    WORLD. 

Perusal   at    recently   puhlhhed    War-time    Prospectus   makes 
that   fact   very    clear. 

■Write  or  telephone  to  Head  Office,  Norwich, 
or  to   any  Branch   or  Agency. 


Iiifiiiraua  Mote^, 


C^:' 


(V^l 


LIFE  ASSURANCE   VALUATIONS  IN  1918 
AND   1919. 

Detailed  reference  has  already  been  made  in  The 
St.\tist  to  the  quinquennial  valuations  of  life  offices 
which  were  published  in  1918,  in  the  course  of  the 
various  references  to  the  accounts  of  the  respective 
companies.  As  these  valuation  records  are  now  com- 
pleted a  synojDsis  of  these  results  may  be  interesting. 
Companies  making  annual  valuations  are  not  included. 
It  will  be  seen  that  every  company  which  reported  a 
quinquennial  valuation  in  1918  carried  fonvard  any 
ascertained  surplus  to  the  next  quinquennimn,  no 
general  distribution  of  bonus  being  made,  although 
in  most  cases  arrangements  were  announced  providing 
interim  bonuses  in  cases  of  policies  becoming  claims 
either  by  death  or  survivance  during  the  new  quin- 
quennium, subject  in  some  cases  to  annual  revision. 
This  is  probably  the  first  time  in  British  insurance 
history  since  quinquennial  valuations  of  life  offices 
were  usual,  and  that  is  going  back  a  very  long  way,  in 
which  the  bonuses  have  been  unanimously  passed.  In 
the  former  years  of  the  War  this  was  not  the  case,  a 
good  many  companies  having  declared  bonuses,  some  at 
their  previous  standards,  in  1915,  1916  and  1917.  But 
the  effect  of  the  war  strain  has,  of  course,  been  cumu- 
lative, depreciation  in  values  of  securities  has  increased, 
and  the  companies  as  a  whole  have  exercisetl  a  wise 
discretion  in  adopting  the  policy  of  "  safety  first,"  and 
postponing  the  consideration  of  bonus,  apart  from 
provision  for  early  claims,  to  the  next  quinquennial 
occasion,  when  the  fates  may  be  more  propitious.  It 
may  be  anticipated  that  somewhat  similar  results  will 
be'  announced  in  1919  by  the  companies  whose  valua- 
tions fall  to  be  published  this  year,  and  to  which  refer- 
ence is  made  later  on  in  this  article. 

Caledonian  Insurance  CoH7pa»i/. -^Quinquennial 
valuation  December  31,  1917.  Former  bonus 
standards  were  adopted,  viz.  :  0^  Table  foi-  assurances, 
net  premiums,  and  3%  interest.  After  applying 
£308,405  to  writing  down  securities  a  surplus  of 
£61,774  was  carried  forward.  Interim  bonuses 
announced  at  rates  varying  from  10s.  to  15s.  per  cent, 
in  cases  of  claims  on  participating  policies  whereunder 
three  years'  premiums  uave  been  paid  during  the  past 
quinquennium,  subject  to  annual  modification  if 
thought  advisable. 

Century. — Q.v.  December  31,  1917.  Basis  as 
formerlv  :  0'*'  Table,  net  premiums,  and 3%.  Surplus, 
£90,207,  carried  forward.  Interim  bonus  on  claims  . 
falling  due  in  1918  announced  at  rate  of  25s.  per  cent., 
compound. .  Tlie  capital  of  this  Company  has  been 
acf|uired  by  tlie  Friends'  Pro\ident  Institution,  but  it 
will  continue  to  issue  policies  in  its  own  name. 

Commercial  Union. — Q.v.  December  31,  1918. 
Basis  as  before:  0*^  Table,  net  premiums,  and  3%. 
After  wTiting  off  £419,594  for  depreciation,  surplus  of 
£:ii7,576  carried  forward.  Provisional  aiTangement 
for  interim  tonuses  on  policies  l>ecoming  claims  at 
various  rates  made,  subject  to  alteration  or  withdrawal. 


January  11,   1919.] 


THE     STATIST. 


67 


Friends'  Provident  Institution. — Q.v.  Novem- 
ber 20,  1918.  Basis  employed:  0^(6)  Table  with  in- 
terest at  3%.  Difference  between  net  and  ofiice 
piiemiums  reseiTed  in  case  of  jiarticipating  policies,  aud 
10%  of  premiums  reserved  in  case  of  non-participating 
policies.  After  providing  £331,875  for  depreciation 
and  losses  on  realisation  of  securities  a  sm^plus  of 
£57,831  was  carried  forward.  Provision  for  interim 
bonuses  on  policies  becoming  claims  made  for  year 
ending  November  20,  1918. 

General  Life— Q.v.  December  31,  1917.  Basis: 
O^'and  P'*'  Tables  of  Mortality,  net)  premiums,  and 
3i%.  After  provision  for  depreciation,  an  undivided 
surplus  of  £33,823  was  carried  forward. 

London  and  iMncashire  Life. — Q.v.  December  31, 
1917.  Basis:  H"^  Table,  net  premiums,  and  3J%. 
After  provision  for  depreciation,  £18,471  carried  for- 
ward. 

National  Providcttt. — Q.v.  November  20,  1917. 
Basis  as  before:  0^'  Table,  net  premiums,  and  3%. 
After  writing  off  £628,730  for  depreciation,  an  un- 
divided surplus  of  £374,876  was  earned  forward. 
Interim  bonuses  in  case  of  claims  ranging  from  17s. 
to  23s.  Qd.  per  cent,  have  been  provided  for  new  quin- 
quennium in  respect  of  each  premium  paid  since 
November  20,  1912,  these  rates  being  equivalent  to 
half  those  declared  in  1913. 

Provident  Mutual. — Q.v.  December  31,  1917. 
Basis  as  before:  0^  Table,  net  premiums,  and  3%. 
After  provision  for  depreciation  surplus  of  £66,088 
carried  forward.  Interim  bonuses  announced  at  rate 
of  10s.  percent,  in  respect  of  each  full  year's  premium 
paid  since  December  31,  1912,  in  case  of  claims 
becoming  due  in  financial  j'ear  ended  December  31, 
1918. 

Scottish  Equitable. — Q.v.  March  1,  1918.  Basis 
as  before:  O^  Table,  net  premiums,  and  3%.  After 
giving  effect  to  depreciation  amounting  to  £444,116, 
surplus  of  £64,189  carried  forward.  Interim  bonuses, 
20s.  per  cent,  per  annum  in  the  case  of  claims  until 
otherwise  resolved. 

Scottish  Temperance. — Q.v.  December  31,  1917. 
Basis  a-s  before:  0^  Table,  net  premiums,  and  3%. 
After  providing  for  depreciation  of  £130,000,  surplus 
of  £98,258  carried  forward,  subject  to"  payment  of 
interim  lx)nuses  in  case  of  claims  arising  during  new 
quinquennium  at  rate  of  10s.  per  cent,  for  each  annual 
premium  since  December  31,  1912. 

Excluding  life  offices  which  make  annual  valua- 
tions, the  following  offices  fall  to  report  the  results  of 
their  periodical  investigations  in  the  course  of  the  next 
few  months: — Abstainers  and  General,  Alliance, 
British  Equitable,  London  and  Liverpool  and  Globe, 
National  Mutual,  Scottish  Provident,  and  Scottish 
.Widows'  Fund. 

Abstainers  and  General. — Triennial  valuation  falls 
due  December  31,  1918.  The  valuation  on  Decem- 
lier  31,  1915,  was  made  by  the  0^'  and  H^  Tables  and 
net  premiums,  part  at  3%  and  part  at  3^%.  No 
general  distribution  of  bonus  was  then  made.  £42,647 
was  earned  forward  as  undivided  surplus. 

Alliance. — Quinquennial  valuation  duo  Decem- 
Wr  31,  1918.  On  last  quinquennial  occasion  valua- 
tion was  made  by  the  0^  Table,  net  premiums,  and 
'.'>%  interest.  Reversionary  bonuses  on  each  of  the 
last  four  preceding  occasions  (1898,  1903,  1908,  and 
1913)  were  at  the  compound  rate  of  30s.  per  cent,  per 
annum. 

British  Equitable. — Quinquennial  ^aluatiQn  duo 
January  31,  1919.  The  hist  (191 4)  was  made  by  the 
O*'  Tal>le,  net  premiums,  and  3%  interest.  Kever- 
sionary  boinises  on  that  occasion  per  cent,  per  annum, 
21s.  in  ordinary  section  and  24s.  in  abstainers'  sec- 
tion.    No  bonus  was  declared  in  ]909. 

Liverpool  and  London  and  Globe. — Quinquennial 
valuation  due  Deceml^er  31,  1918.  On  last  ])icccding 
occasion  the  valuation  tvas  made  by  tiie  O*'  and  O^f'^i 
Table  at  2J%,  net  3%  premiums  (increasing  valuation 


resen-es)  being  employed.  Since  the  opening  of  the 
]iarticipating  lite  sec'tion  in  this  Company  (in  1875)  up 
to  December  31,  1913,  the  reversionary  bonuses  at  each 
investigation  have  been  at  the  rate  of  35s.  percent,  per 
annum,  simple.  £278,778  was  canied  fonvard  from 
December  31,  1913,  as  undivided  surplus. 

National  -1/ui»a;.— Quinquennial  valuation  due 
December  31,  1918.  On  last  occasion  (in  1913)  the 
basis  employed  was  the  0^  Table,  net  premiums,  and 
3%.  Reversionary  bonuses  were  then  declared  at  rate 
of  36s.  per  cent,  per  annum,  compound,  and  an  un- 
divided surplus  of  £102,164  was  carried  forward. 

Scottish  Provident. — Quinquennial  valuation  due; 
December  31,  1918.  Last  valuation  (1913)  was  made 
by  the  0^^  Table,  net  premiums,  and  3%,  excepting 
for  the  oldest  class  of  participating  assurances,  which 
were  ^-afued  at  3^%.  Large  additional  reserves  were 
set  aside.  In  the  whole-of-life  section  (the  premiums, 
being  below  those  usually  charged)  the  bonuses  do  not 
vest  until  the  premiums  accumulated  at  4%  equal  the 
sum  assured.  In  these  cases  in  the  past  history  of 
the  Society  the  contingent  bonuses  have  been  at  a 
high  standard.  In  the  endowment  assurance  section, 
the  reversionary  bonuses  arising  from  the  1913  valua- 
tion were  at  the  compound  rate  of  35s.  jjer  cent,  per 
annum.  An  unappropriated  balance  of  £304,204  was. 
carried  forward  from  1913. 

Scottish  Widows'  Fund. — Quinquennial  valuation- 
due  December  31,  1918.  The  1913  valuation  was  made 
by  the  O^  and  0^(5)  Tables,  net  premiums,  and  3%' 
interest.  Reversionary  bonuses  at  each  valuation  for 
40  years  ending  in  1913  have  been  at  the  compound  rate 
of  .34s.  per  cent,  per  annum.  An  undiwled  surplus  of 
£54,996  was  carried  forward  from  1913. 

COMMERCIAL  UNION'S  SHARE  BONUS. 

Commercial  Onion  shares  have  shown  considerable- 
appreciation  of  late,  and  as  compared  with  the  pre- 
War  making  up  price  of  29i,  the  present  quotation  is- 
53.     The  reason  for  this  is  now  apparent,  the  Com- 


Business  Firms 

will  find  it  to  their  advantage 
to  utilise  Life  Assurance  to  pro- 
tect the  interests  of  Partners, 
extend  their  Credit  and  create 
a  Fund  for   emergencies. 

Aiiply  for  full  particulars  to  the 

SCOTTISH 
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Founded  1815. 

The    largest    British    Mutual    Life 
Assurance    Office. 


FUNDS: 
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Head  Office  :    9  St.  Andrew  Square,  Edinburgh. 
(G.  J.  LIDSTONE,   Manager  and  Actuary.) 

London  Offices: 
28  Cornhill,  K.Q.,  and  17  Waterloo  TlacG,  S.W. 
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jDany  having  just  announced  a  scheme  to  capitalise  a 
portion  of  its  accumulat^'d  profits.  The  authorised 
Mnd  issued  capital  is  £2,950,000  in  £10  shares,  of 
which  there  has  been  called  up  £295,000,  or  £1  per 
share,  leaving  a  further  liability  of  £9  per  share.  After 
the  general  meeting  in  May  next,  sanction  is  to  be 
■sought  first  to  increase  the  paid-up  capital  by 
£590,000  to  £885,000  .^y  taking  from  the  accumulated 
profits  £2  per  share,  and  adding  this  sum  to  the  amount 
paid  up  per  share,  which  will  thus  stand  at  £3,  thereby 
reducing  the  liability  to  £7  per  share.  Secondly,  it  is 
intended  to  split  the  £10  shares  that  will  then  be  £-3 
]5aid  into  two  shares  of  £5  each  with  £U  10s.  paid, 
in  this  way  the  marketability  of  the  shares  will  be 
greatly  increased.  At  the  end  of  1917  the  balance 
sheet  showed  an  investment  reserve  and  contingency 
fund  of  £1,050,000,  while  the  undivided  profit  and  loss 
balance  was  £266,072.  Dividends  have  risen  from 
■80%  for  1911  to  140%  for  1917.  The  final  dividend  of 
70%  for  1917,  and  the  interim  dividend  of  70%  for 
1918,  were  jiaid  tax  free,  whereas  between  the  begin- 
ning of  1911  and  mid  1917  they  were  paid  subject 
\o  tax. 

D.  NAPIER  AND  SON,  LIMITED. 

Another  motor-car  Company  that  proposes  at  an 
«arly  date  to  raise  further  capital  is  D.  Napier  and 
Company,  whose  shareholders  have  recently  sanc- 
tioned an  increase  in  the  authorised  Ordinary  capital 
irom  £360,000  to  £550,000.  The  present  issued  capital 
is  £650,000,  £300,000  being  in  Ordinary  shares.  Tliere 
is  in  addition,  £100,000  of  5*%  Debenture  stock  to  he 
repaid  at  par  in  mid-1934.  Treasury  consent  to  the 
new  issue  has  yet  to  be  obtained,  and  how  much 
additional  capital  is  shortly  to  be  offert>d  and  upon 
%vhat  temis  have  still  to  be  decided.  During  recent 
years  the  Company  has  been  entu'ely  engaged  on  war 
'vvork,  in  connexion  both  with  motor  cars  and  with 
aero-engines,  and  has  practically  sacrificed  its  ordinary 
trade  to  which  it  is  now  again  turning  its  attention, 
at  the  same  time  participating^^  in  the  auTraft  in- 
dustry. The  latest  accounts  published  are  those  for 
the  year  to  September  1917,  wliich  showed  a  net 
-profit  for  the  Oi'dinary  of  £99,182,  out  of  wliich  a 
dividend  of  10%  less  tax  and  a  bonus  of  7^%  tax 
■free  were  jjaid.  The  accounts  for  the  past  3ear  are 
not  yet  ready.  Meantime  a  dividend  of  10%  has  been 
•declared  for  1917-18,  to  be  followed  probably  by  an 
txdditional  distribution  when  the  actual  results  for  the 
year  are  known.  The  £1  Ordinary  shares  are  quoted 
at  Vil,  and  the  7A%  £1  Preference  shares  stand  at 
1-^.  The  Company  as  at  present  constituted  was 
formed  only  in  Julv  1913,  since  when  results  have 
been  reported  as  follows  :  — 

Tr.  Int.  Div.  Oar- 
to                  Saudry   on  on     Proet       Div.  on  Ord.    Special     vied 

•Sent.  Trading   Ei       Deb.     Net  "'%      for  r-Subj^ct  10  Tai->Alloca-    For- 

30       Profit  peoecB  Stock  Profit  Pref.     Ord.  Earned  ^Paid— ,    tioos     ward 

n  fip  |.  !•  £  ^i,  Vt  £.  £  £ 

"i917... 129,493  12,317  5,500  121,68'  22,600  99,182  ?8-34  20f  70,000  20,000  18,739 

1916...  76,857    8,139  5.500    63.218  22,500  40.718  11 -63    6    21,000  20,000  9,557 

1915...  70,173    6,631  5,60D    58,072  22,5C0  35.572  1016    5    17,5C0  20,000  9  833 

1914«    66,632    9,657  5,874    41.121  13,854  22.267    6-39    3    10.600    Nil '  11,767 

•  Ppriod  from  June  4, 191.^.  to  September  30,  1914. 

t  10%  subject  to  tax  and  "\%  tax  free :^ 20%  less  tax. 
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CARPETS. 


\Ye  have  before  us  an  official  report  published  recently 
by  the  Government  in  connection  with  the  conserva- 
tion of  wool  and  woollen  materials  in  connection  with 
the  rocent  War.  The  report  shows  th-e  various  sub- 
divisions into  which  the  woollen  trade  is  divided,  and  a 
largo  number  of  iiiiportant  industries  which,  for  their 
well-being  if  not  for  their  actual  existence,  depend 
entirely  upon  this  trade.  Carpets  are  one  of  tliem. 
Of  course,  it  is  well  known  that  carpets  are  made  from 
various  fibres.  Everyone  who  has  lived  in  a  tropical 
countiy,  or  a  sub-tropical  country  like  India,  and 
particularly  in  those  parts  where  the  drainage  of  the 
Deighbourhood  leaves  a  great  deal  to  be  desired,  and 
stagnant  pools  are  constantly  in  evidence  over  wide- 
spread areas  of  the  country  foi-  the  active  breeding  of 
parasite  life,  no  sucli  thing  as  a  \\oollen  carpet  is 
I^ossible,  and  the  custom  is  to  use  carpets  made  from 
various  fibres,  and  particularly  from  jute  fibre.  Jute 
carpets  were  at  on©  time  but  little  appreciated'  owing 
to  the  difiiculty  of  findmg  a  satisfactory  dye  which  the 
fibre  would  take,  but  for  several  years  now  jute  carpets 
are  made  so  effeetive  that  only  the  expert  would 
readily  detect  them  from  a  woollen  carpet  of  quite  fine 
texture.  With  these  cai-pets,  however,  we  are  not  at 
the  moment  here  concerned.  The  industry  with  which 
we  are  dealing  in  this  article  is  the  woollen  carpet 
industry  of  the  United  Kingdom.  This  is  centred 
practically  in  the  West  Riding  of  Yorkshire  and  the 
W^est  of  Scotland.  The  trade  is,  for  the  most  part, 
earned  on  by  very  large  firms.  It  is,  in  fact,  in  com- 
paratively few  hands.  The  general  conditions  of  the 
industry  are  in  favour  of  production  upon  a  small  scale. 
There  are  many  reasons  for  this,  as  we  shall  show 
shortly.  The  size  of  the  trade  itself  is  not  lai'ge,  nor 
dees  it  lend  itself  readily  to  subdivision  of  the  various 
activities  in  connection  with  the  production  of  carpets. 
Tliere  is  no  possil>ility  of  a  subdivision  such  as  prevails 
in  the  cotton  industry  or  in  otlier  departments  of  the 
wool  industry.  JManufacturers,  for  example,  do  not 
as  a  rule  spin  their  own  yarns ;  but,  on  the  otlier  hand, 
they  do  their  own  dyeing,  and  what  is  teclmically 
known  as  their  own  printing.  There  are,  moreover, 
constant  changes  in  the  carpet  trade  requiring  the 
manufacturers  to  be  in  possession  of  large  capital  to 
adajit  themselves  readily  to  the  sudden  demands  of  the 
IvmIg.  The  ricliest  cai'pets  are  made  \\ith  verj'  ex- 
pensive machinery,  the  machines  required  for  printing, 
or  stamping,  or  weaving  carpets  being  generally  very 
costly.  It  is  a  trade,  moreover,  in  which  the  middle- 
man is  very  largely  eliminated.  It  consists,  for  the 
most  part,  of  the  actual  manufacture  of  carpets  and 
dealing  directly  between  the  distributor  or  retail  dealer 
and  the  consumer.  As  an  example  of  the  difficulties 
under  which  tlio  trade  is  carried  on  it  may  bo  men- 
tioned tliat  public  tasto  in  this  countrj'  in  carpets  has 
changed  conipietely  din-ing  the  past  few  years. 
Foi-iiierly  carjiets  were  made  in  long  strips  cut.  up  and 
made  to  suit  the  rcquircjncnts  of  various  roome.     The 
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demand  now  is  almost  wholly  for  woven  square 
carpets,  very  much  what  was  formerly  known  as  the 
Turkey  pattern. 

The  output  in  this  country  in  the  years  immediately 
preceding  the  War  were  valued  roughly  at  4-1-  millions 
sterling,  and  of  this  amount  roughly  two-thirds  were 
absorbed  by  the  liome  trade  and  one-third  by  the  ex- 
port trade. 

The  following  table  will  give  the  actunl  figures:  — 


Estimated  prodnction  value  ...        

Home  trade         

Kxport  trade       ...        

Of  this  Jatter  amonut  British  Possessions  toolc       

Allies:  France,  Japan,  Italy,  Kiid  Belgium  ...  £52,006 

(Jermany  and  Turkey       35,575 

Dnitca  States  £60,688 

-Netherlands  72,556 

Argentina 71.937 

Egypt 49,89S 

ChUi ; 50,938 

Other  conntries      151,216 


£ 

4,500.000 
2,979.009 
1,537,000 

£992,176 


Total  neatrals        

Total,  .Mlied,  enemy,  and  neutial 


£457.263 


544,844 
£1,537,020 


It  will  be  seen  that  the  British  Empire  is  the 
principal  market  for  British  carpets.  Before  the  War 
our  exports  to  Canada  alone  amounted  in  value  to 
£450,000  and  to  Australia  £.335,000.  The  largest 
foreign  markets  are  the  Netherlands,  North  America, 
the  Argentine  Republic,  and  Chih.  The  trade  with 
Germany  was  almost  wholly  in  high-class  goods,  the 
cheaper  counts  of  carpets  manufactured  in  Germany 
itself  being  imported  fiom  Germany  to  this  country. 
In  South  America  it'  was  a  duplex  trade.  It  will  be 
remembered  that  South  America  stretches  from  ten 
points  north  of  the  Equator  right  down  to  the  uGth 
parallel  .south  of  the  line,  and,  consequently,  the 
demand  for  carjiets  is  of  a  totally  different  charact^'<r. 
In  the  various  tlistricts  where  they  are  affected  by  the 
tropieal  conditions  to  which  we  have  refeiTe-d'  above, 
in  the  Northern  States,  for  example,  particularly  in 
the  undrained  areas,  it  would  be  impossible  to  use 
woollen  carpets  at  all.  Even  in  Eio  de  Janeiro, 
although  actually  outside  the  Tropics,  there  was  ■^•ery 
little  demand  for  woollen  carpets  at  one  time :  but  since 
that  city  has  been  thoi'oughly  sanitated  and  drained, 
as  we  have  described  so  often  in  these  columns,  it  is 
as  easy  to  fit  up  a  large  establishment  with  the  most 
costly  carpets  common  in  Europe  as  it  is  in  Europe 
itself.  Of  course,  with  regard  to  countries  like  the 
Argentine  Republic,  Chili,  except  places  like  the 
Chaco,  the  coiwlitions  are  for  tlie  most  part  those  to 
which  we  are  accustomed  hero  in  Europe. 

We  have  said  alxivo  that  the  total  value  of  the 
carpet  production  of  this  counti-y  was  roughly,  in  the 
years  immediately  preceding  the  War,  4i  millions 
sterling.  Of  this  amount,  roughly,  3  millions  were 
consumed  by  the  home  trade,  and  a  million  and  a  half 
exported.  Now,  in  addition  to  this,  we  import  very 
nearly  three-quarters  of  a  million  sterling  worth, 
some  ot  which  are  very  fine,  as,  for  example,  Turkish 
and  Peraian  oari)cts,but,  speaking  generally,  carpets  of 
comparatively  low-grade  material  which  can  be  made 
up  into  the  coarser  counts  and  sold  at  a  moderate  price 
on  our  markets.  These  were  mainly  obtained  before  Ihe 
War  from  Germany,  the  Netlierlands,  and  from 
France  and  various  countries,  mainly  of  the  south  of 
Europe.  Wo  have  omitted  from  this  calculation  carpets 
coming  from  India,  which  of  themselves  are  of  two 
kinds,  .some  of  them  being  made  of  various  fibres  and 
others  ricli  Indian  carpets  of  costly  make. 

From  these  figures  it  would  appear  that  the  total 
consumption  of  carpets  in  this  country  amounts,  in 
rough  figures,  to  3J  millions  sterling,  valued  at  t.lie 
manufacturers'  prices.  The  actual  consumer  only 
has  to  jiay  the  cc/st  of  distribution  in  addition  to  these 
figur.fvi.  Even  these  figures  are  not  wholly  accurate, 
becJiuflo  of  tlie  carpets  imported,  particularly  from  the 
East,  :).  i>roportioii  which  is  variously  estimated  at  a 
qiiarlor  of  a  million  and  Ihreo  hundred  thouflnnd 
pounds,  i'l  re-exported.  The  raw  material  for  Brili.sh- 
made  c-rpets,   as  in  tlie  case  of  wool,   is  practically 


entirely  obtained  from  places  within  the  British  Empire, 
and  the  same  of  com-se  applies  to  ]ute  carpets. 

A  very  large  part  of  the  plant  used  in  the  ipanu- 
faoture  or  carpets  is  British  machinery,  but  a  smaller 
part  is  of  American  origin.  The  change  of  fashion,  to 
which  we  have  referred  above,  to  made-up  carpets  in 
squares  necessitated  the  wholesale  scrapping  of 
machinerj-.  The  broad  looms  then  installed  were 
very  costly  and  ranged  in  price  up  to  as  much  as 
.£3,000  each.  The  largest  looms  in  ordinary  use  in 
the  United  Kingdom  are  each  about  12  feet  wide. 
For  larger  sizes  than  these  American  machinery  is 
.generally  used,  as  in  the  United  States  they  are  accus- 
tomed to  looms  as  much  as  22  feet  wide. 

The  total  number  of  people  employed  in  the  actual 
manufactui'e  of  carpets  was  estimated  in  the  year.'* 
immediately  preceding  the  War  at  about  20,000.  Of 
these  roughly  11,000  were  women.  The  total  wages 
per  annum  amounted  to  alx)nt  li  millions  sterling,  or 
about  £31,000  per  week.  It  will  be  seen  that  the 
industry,  for  its  magnitude,  is  an  important  one. 


We  have  received  a  copy  of  the  120th  annual  issue 
of  the  "Post  Oflice  London  Directory  with  County 
Suburbs" — the  edition  for  1919.  The  production  of 
tlie  work  has  qaturally  been  attended  by  the  greatest 
possible  difficulties  owing  to  the  continuance  of  the 
War.  As  is  well  known,  the  Directory  has  for  many 
years  l:)een  published  in  two  volumes,  one  dealing  witli 
London  only,  a.nd  the.  otlier  with  tii©  London  Suburbs. 
The  publishers  have  found  it  impracticable  to  continue 
doing  so  with  the  new  edition,  which  consists  of  tlrree 
volumes,  the  first  dealing  with  the  "  Streets  "  section, 
the  Banking,  Official,  and  Court  Directories.  &c.  &c. ; 
the  second  with  the  Commercial  and  Trades 
Directories;  and  the  third  with  the  London  County 
Suburbs.  The  change  has  Ijeen  necessitated  by  the 
inability  of  the  binders  to  deal  with  volumes  extending 
to  so  many  thousands  of  pages.  The  ]>ublishers  are 
to  be  congratulated,  howesver,  upon  their  promptness 
in  bringing  such  a  hug©  work  out  on  the  same  day 
each  year. 
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MEETINGS 

OF    PUBLIC    COIVIPAN^ISS. 


BANK  OF  MONTREAL. 

The  101st  annual  general  meeting  of  the  shareholders  of  the 
Bank  of  Montreal  was  held  on  December  2,  1918,  in  the 
Bjard  Room  at  the  Bank's  headquarters,  Montreal. 

On  the  motion  of  Jlr.  E.  B.  Angus,  .Sir  Vincent  Meredith 
•was  requested  to  t-ike  the  chair. 

The  Chairman  then  called  upon  the  General  Manager,  Sir 
Frederick  WiUiams-Taylor,  to  read  the  annual  report  of  the 
■directors  to  the  shareholders. 

The  President's  Address. 

Sir  Vincent  ]Meredith,  in  moving  the  adoption  of  the 
report  of  the  dii'ectors  to  the  shareholders,  said  : — 

At  a  special  meeting  of  the  shareholders  of  this  Bank,  held 
on  September  10,  your  permission  was  obtained  to  purchase 
the  assets  and  assume  the  liabilities  of  the  Bank  of  British 
2v'orth  America.  At  that  time  the  nature  of  the  transaction 
and  the  terms  of  purchase  were  explained ;  these,  I  believe, 
are  equitable  as  well  rs  advantageous  to  both  Banks. 

The  amalgamation  was  completed  on  October  12.  1918,  but 
the  combined  balance  sheet  ."^bowing  the  new  capital  and  rest 
and  undivided  profits  cannot  be  prepared  until  after  the 
expiration  of  four  months  from  the  date  of  taking  over,  as  tlie 
agreement  stipulated  the  shareholders  of  the  Bank  of  British 
North  America  should  have  that  period  in  which  to  elect 
whether  they  would  accept  cash  or  our  shares  in  exchange 
ior  their  holdings. 

Another  matter  that  has  engaged  the  attention  of  your 
directors  has  been  the  distribution  of  profits.  It  was  thought 
the  term  "bonus"  was  out  of  harmony  with  existing  con- 
ditions. After  giving  the  matter  careful  consideration,  and 
liaving  in  view  the  fact  that  the  earnings  of  the  Bank  for 
some  years  past  have  warranted  the  pa}'ment  of  the  usual 
10%   dividend,   with  an  "additional  2'^^ .  it   has  been   decided 


that  the  stock  should  be 


plac 


ed  on  a  12%   basis,  effective  at 


tne  ne.xt  dividend  period 

A  sum  of  $46,000  was  donated  to  patriotic  and  Red  Cross 
funds,  and  I  know  the  action  of  your  directors  in  this  con- 
nection has  your  approval. 

Business  Well  Maintained. 
The  business  of  the  Bank  has  been  well  maintained  during 
the  year.  In  view  of  possible  Government  financing  and  the 
somewhat  uncertain  outlook  at  home  and  abroad,  we  have 
.consistently,  set  our  faces  against-o^over-expansion,  which  is 
to  be  deprecated  under  existing  conditions.  While  giving 
«ur  customers  all  reasonable  accommodation  required,  and 
taking  up  many  new  desirab'e  accounts,  we  have  maintained 
a,  strong  liquid  position,  continuing  a  well-considered  policy 
of  the  Bank ;  a  policy  which,  in  the  past  as  now,  has  added 
materially  to  the  stability  as  well  as  the  credit  of  the  Bank 
at  home  and  abroad  and  of  Canadian  finance  generally. 

Turning  to  British  finance,  two  outstanding  featurq^  during 
the  year  were  :  First,  the  success  of  the  system  of  continuous 
borrowing  by.  means  of  the  5%  National  War  Bonds,  which 
were  made  available  to  investors  at  a'.I  times  on  application. 
This  plan  yielded  the  huge  sum  of  £1,200,000,000  from  daily 
subscriptions  and  avoided  the  unsettling  of  the  money  market 
which  invariably  attended  the  placing  of  great  War  Loans. 
Notwithstanding  this  remarkable  response  of  the  investing 
"jjublic,  deposits  held  by  the  banks  in  England  are  actually 
larger  than  a  year  ago. 

The  second  feature  is  the  amalgamation  of  some  of  the 
more  important  banks  in  Great  Britain,  resulting  in  a  closer 
co-operation  between  the  Imperial  Treasury  and  the  banks  in 
meeting  and  solving  the  financial  problems  with  which  the 
.country,  was  faced. 

The  methods  adopted  by  the  United  States  Government  :n 
<onnection  with  war  finance  are  so  well  known  that  it  is 
imnecessary  for  me  .to  make  reference  to  them  here,  or  to 
dwell  upon  the  success  which  has  attended  the  loans  of  that 
(Country, 

Success  o!  Victory  Loan. 
The  overwhelming  success  of  Canada's  Victory  Loan, 
1918,  again  evidences  the  loyal  and  patriotic  spirit  of  our 
people  and  enab'es  the  Minister  of  Finance  to  extend  material 
assistance,  should  it  be  requiretl,  to  the  Imperial  or  Allied 
Governments,  in  the  interests  of  Canada's  trade.  The  over- 
subscription of  the  loan  is  an  index  of  tlie  sound  financial 
condition  of  the  country  and  of  the  ability  of  the  people  to 
■cope  with  whatever   situation  may  occur. 

During  the  year  under  review  the  foreign  trade  of  Canada 
has  been  on  a  descending  scale.  That  trade  amounted  to 
S2, 082, 494 ,000  in  the  ten  calendar  months  of  last  year  to 
October  31,  while  this  year  the  value  is,  for  the  same  period, 
$1,762,785,000.  The  decrease  has  occurred  principally  in  the 
value  of  agricultural  products  and  manufactures  exported; 
in  the  case  of  the  former,  because  of  a  L-ss  bountiful  harvest, 
and   of   the   latter,    because   of    the   completion   of   munition 


orders.  The  figures,  however,  reflect  a  trade  immensely 
greater  in  value  than  in  the  pre-War  period  and  indicate  the 
source  of  the  commercial  prosperity  the  country  has  had. 
Taking  the  ten  months'  period,  there  was  in  1917  an  excess 
of  exports  over  imports  of  $541,0CX),000,  and  in  the  corre 
sponding  period  this  year  the  excess  is  $242,360,000,  a  decline 
of  a,  hundred  million  dollars,  but  the  balance  remained  large, 
and  while  the  export  of  munitions  will  shortly,  cease,  that  of 
agricultural  products  should  be  at  least  maintained  and 
probably  increased  in  the  future.  In  the  ten  months'  period, 
import-s'  were  $870,789,000  and  exports  $1,211,702,000  in 
1917,  as  against  imports  of  .$760,212,000  and  exports  of 
$1,002,572,000  in  the  corresponding  peiiod  this  year. 

Business  generally  has  been  active  and  profitable,  a-^ 
banking  accounts  abundantly  attest,  note  circulation,  depociis 
and  loans  being  unprecedentedly  large.  As  an  adequate 
supply  of  raw  materials  again  becomes  available,  it  i^ 
reasonable  to  expect  an  extension  of  manufacturing  opera- 
tions, and  in  the  necessarily  small  stocks  in  merchants'  hands 
there  is  assurance  of  a  good  demand  for  mill  products,  even 
though  the  expectation  of  a  recession  in  prices  may  prompt 
caution  in  purchasing. 

WeII-EstabIi;hed  Agency  in  Paris. 

Business  generally  has  been  active  and  prcfitable,  as 
participate  in  the  business  that  may  arise  in  connection  with 
reconstruction  requiri^ments  abroad  is  one  that  has  received 
considerable  attention  from  your  directors.  Following  the 
policy  of  many  English  banks,  we  have  deemed  it  prudent 
to  refrain  from  establishing  branches  at  points  far  afield 
where  Canadian  capital  would  be  required  in  local  and  pos- 
sibly competitive  industries,  preferring  rather  to  strengthen 
and  extend  our  relations  with  foreign  banking  liouses 
and  to  retain  their  good-will,  thereby  conserving  oiu'  resources 
for  the  assistance  and  encouragement  of  home  trade.  In  this 
connection  iti  may  be  well  to  mention  that  we  propose 
presently  to  establish  an  agency,  of  the  Bank  in  Paris,  not 
for  the  purpose  of  loaning  Canadian  funds,  but  to  supply 
necessary  banking  facilities  to  Canadians  travelling  abroad 
and  to  further  the  interests  of  Canada  generally  in  France. 

The  harvest  in  Canada,  while  not  as  bountiful  as  we  have 
reaped  in  past  years,  has  on  the  whole  been  satisfactory. 
Estimates  from  authoritative  sources  place  the  yield  of  wheat 
from  the  three  prairie  provinces  at  160,000,000  bushels,  and 
from  the  whole  of  Canada  at  approximately  200,000,000 
bushels,  a  large  proportion  of  which  is  high  grade. 
Saskatchewan,  and  more  particularly  Alberta,  suffered  some- 
what through  damage  by  drought  and  frost,  but  in  ^Manitoba, 
a  full  average  has  Ijeen  reaped,  with  an  exceptionally  good 
barley  crop. 

Immigration,  upon  which  the  future  prosperity  of  this 
country  so  largely  depends,  has  been  of  a  somewhat  negligible 
quantity  since  the  outbreak  of  the  War,  although  a  number 
6f  experienced  farmers,  with  cash  capital,  have  come  into 
the  West  from  the  United  States. 

The  total  number  of  immigrants  from  foreign  countries  of 
necessitv  lias  not  been  large.  The  immigrants  entering 
Canada"  during  1916-17  nimibered  87,000,  of  whom  78,000 
came  from  the  United  States.  In  1917-18  the  total  immigra- 
tion was  55,000,  of  whom  45.000  came  from  the  United  States. 
The  reduction  in  1917-18  is  no  doubt  in  a  large  measure  due 
to  the  entry  of  the  United  States  into  the  War  and  the 
subsequent  draft   regulations. 

It  is  confidently  expected  that  we  shall  receive  a  large 
influx  from  that  country  to  our  Western  Provinces  with  the 
return  of  peace  conditions,  as  the  superior  fertility  of  these 
lands  is  becoming  more  widely  recognised  ;  but  I  am  not  so 
sanguine  in  regard  to  settlers  from  Great  Britain  and  foreign 
countries,  where  the  difficulties  of  transportation  will  be  an 
adverse  factor,  although  probably  less  serious  than  antici- 
pated. There  is  also  the  possibility  that  some  restraint  may 
be  placed  on  intending  emigrants  by.  their  home  Governments 
for  some  time  to  come.  Notwithstanding  this,  however,  I 
feel  Canada  will  attract  and  receive  a  very  considerable  im- 
migration in  the  not  distant  future. 

The  debt  of  Canada  after  the  War  is  likely  to  reach  a 
total  of  possibly  $1,800,000,000  and,  with  other  capital  obliga- 
tions, may  exceed  that  amount.  How  the  interest  on  this 
vast  sum  "is  to  be  met  is  one  of  the  most  important  of  the 
many  and  complex  aftorthe-war  problems  w-e  shall  have  to 
solve.  Increased  production  will  relieve  us  of  a  portion  of 
our  burden,  and  this,  with  strict  economy  and  growing 
population,  will  in  time  adjust  our  difficulties. 

Policy  of  Taxation. 
Taxation  cannot  easily  be  lessened  and  may  be  increased. 
A  levy  on  capital,  advocated  in  some  quarters,  must  only 
result'in  the  stifling  of  individual  incentive  and  enterprise, 
and  the  penalising  of  industry,  self-denial  and  thrift. 
Taxing  capital  to  the   point  of  uuemploymei'*  'U  industrial 
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eaiterprise  would  involve  unemployment  of  labour  and  produce 
serious  consequences.  If  placed  principally  on  consumption, 
the  burden  of  taxation  is  distributed.  In  this  connection,  it 
may  be  pointed  out  that  comparison,  frequently  made,  of 
our  taxation  with  that  of  Great  Britain  ignores  the  incidence 
of  customs  duties,  restricted  in  Great  Britain,  but  supplying 
a  large  part  of  the  public  revenue  of  Canada. 

The  War  which  has  convulsed  the  world  for  over  four 
years  has  now  happily  e]ided  in  a  glorious  victory,  for  Great 
Britain  and  her  Allies.  During  that  long  period  of  conflict. 
w«  have  experienced  anxieties,  but  we  are  now  assured  of  a 
peace  such  as  we  have  so  confidently  anticipated  and  for 
which  our  gallant  men  have  so  valorously  and  successfully 
striven. 

With  tha  cessation  of  hostilities,  the  cancellation  of 
munitions  contracts  has  begun  and  the  adaptation  of  war 
industries  to  peace  conditions  will  doubtless  bring  about  a 
check,  with  possible  dislocation  of  business  and  displace- 
ment of  laboiu',  but  these  adverse  factors,  I  believe,  will 
prove  transitory. 

Manufacturers  who  have  conserved  their  resources  during 
Ti-ar-time  prosperity  and  liave  taken  advantage  of  this  pros- 
perity to  become  efficiently  equipped,  should  be  in  a  position 
promptly,  to  adapt  their  organisations  to  peace  requirements, 
and  to  take  advantage  of  an  onrush  of  business  during  the 
reconstruction  period. 

Preparing  for  Post-bellum  Period 

Already  much  preparatory  work  of  practical  value  to 
meet  post-bellum  requirements  has  been  undei'taken  by  other 
countries,  and  with  wise  foresight,  the  organisation  of  strong 
central  bodies!  equipped  with  large  powers,  has  been 
encouraged,  to  link  up  the  great  manufacturing  industries, 
the  promotion  of  scientific  and  industrial  research,  and  the 
employment  of  a  competent  Intelligence  Staff  to  seek  out 
aiew  markets  abroad. 

We  in  Canada  have  embarked  on  a  shipbuilding  pro- 
gramme of  considerable  magnitude,  a  first  important  step 
in  preparedness.  If  operated  on  business  lines,  as  I  feel 
sure  it  will  be,  the  capital  expenditure  will  be  amply  justified. 
The  action  taken  by  our  Government  in  appointing  a  Trade 
Commission  to  provide  employment  for  the  increased  tonnage 
that  will  soon  be  available,  and  to  secure  for  Canada  a  full 
share  of  the  large  and  urgent  demands  of  the  devastated 
countries  for  reconstruction  and  replacement  purposes,  as 
well  as  for  food  stuffs,  is  a  further  step  in  preparedness,  and 
is  to  be    commended. 

Owing  to  the  financial  straits  of  these  countries  in 
consequence  of  war's  devastation,  requisite  credits  to  meet 
the  unusual  demands,  estimated  for  France  alone  at 
Fes.  50,000,000,000,  must  be  provided.  If  Canada  is  to  share 
in  the  business  opportunities,  and  in  order  that  our  present 
prosperity  may,  be  continued,  the  banks  must  staisd  ready 
to  arrange  liberal  and  probably  long-term  lines  of  credit, 
providing  the  necessary  funds  from  their  own  resoui-ces,  or 
jivailing  themselves  of  the  privilege  of  rediscount  with  the 
Dominion  Government.    '  , 

Should  these  facilities  prove  unequal  to  the  demands 
which  may  be  made  upon  them,  I  feel  sure  the  jNIinister  of 
Finance,  with  the  sound  jadgment  he  has  displayed  in 
financial  affairs,  to  the  advantage  of  the  country  during  the 
War,  will  not  hesitate  to  snpp'.y  adequate  financial  assistance, 
in  the  same  manner  in  which  Imperial  Government  credits 
for  purchasing  in  this  country  were  established  during  the 
War.     In  doing  so  ho  will  be    fully  justified. 

As  the  War  ends,  all  signs  point  to  a  great  demand  for 
<apital  for  reconstruction,  refunding  and  replacement  pur- 
poses, and  interest  rates,  in  consequence,  will  in  all  prob- 
ability rule  high  for  some  time  to  come.  A  temporary 
shortage  of  all  kinds  of  merchandi.se,  owing  to  labour  having 
been  diverted  from  domestic  to  war  purposes,  also  seems 
.prol>able. 

But  sooner  or  later  we  in  this  country  will,  without 
doubt,  have  to  meet  foreign  trade  competition  of  cheap  and 
skilled  labour,  together  with  advantageous  transportatton 
facilities,  to  a  more  pronounced  extent  than  Canada  iias  yet 
experienced.  If  this  competition  is  to  be  effectively  coped 
with,  the  increased  efficiency,  co-operation  and  co-ordination 
to  which  I  have  referred  are  essential.  Our  best  energies 
must  be  directed  to  groat'.y  increased  prtKluction  of  our  basic, 
agricultural  and  other  great  natural  resources.  In  this  way, 
and  by  strict  economy  in  Government,  !\Iunicipal  and  personal 
expenditures,  a  solution  can  be  found  of  our  difficulties  of 
exchanges,  the  maintenance  of  our  favourable  trade  balance 
and  the  payment  of  our  war  debt.  Otherwise,  we  must  look 
I'or  a  shrinkage  in  business,  to  be  followed  by  a  readjustment 
of  the  SI  ale  of  wages  for  labour  and  of  the  prices  of  all 
( omnioditie'. 

We  shall  undoubtc<]ly  for  some  years  have  to  pay  in 
relatively  high  taxation  the  price  of  oar  devotion  and  patriot- 
ism, but  I  am  confident  this  will  be  done  uncomplainingly, 
in  the  belief  that  all  present  and  prospective  ditHcuities  ciui 
and   will  be  overcome. 

The  General  Maoager's  Address. 
Pir   Frederick   Willi;inis Taylor,   the   General   Manager   of 
iho  Batdt,  then  made  his  annual  address,  as  follows  ; 

Mr.  (Chairman  and  Gentlemen, — The  annual  balance  sheet 
presented  to  day  for  your  approval  is  the  fifth  issued  during 


war  conditions  and  the  first  in  the  second  century  of  this 
Bank's  history. 

The  increase  in  our  resources,  and  also  our  responsi- 
bilities, through  the  purchase  of  the  Bank  of  British  North 
America,  referred  to  by  the  President,  is  reflected  in  our 
statement.  The  number  of  our  branches  has  been  increased 
by  seventy-nine.  Also  we  have  taken  over  excellent  material 
in  a  staff  that  will  serve  us  as  loyally  and  efficiently  as  they 
did  the  fine  old  institution  whose  honourable  career  of  njor© 
than   eighty  years  is  now  ended. 

As  we  all  know,  bankers  throughout  the  world  have  had 
to  cope  with  abnormal  conditions  since  the  outbreak  of  war. 
This  statement  applies  fully  to  Canada.  During  the  year 
under  review  Canadian  banks  have  encountered  their  share 
of  problems.  We  have  become  accustomed  to  problems.  In 
consequence,  we  have  faced  difficulties  of  unusual  character 
with  increa.sing  equanimity.  It  is  well  to  have  reathed  this 
stage;  otherwise  the  strain  would  have  been  unsettling. 

Canada's  Adequate  Banking  System. 

The  ease  with  which  financial  Canada  has  met  the  stress 
of  war  conditions  has  been  favourably  comraentej  upon 
abroad.  At  home  one  hears  no  expression  of  surprise  at  the 
stable  financial   conditions   in  the  Dominion. 

The  real  basis  of  that  stability  is  a  banking  system  that 
has  proved  mo.?t  efficient  in  peace  times  and,  with  the 
facilities  accorded  by  the  ^Minister  of  Finance,  has  with- 
stood the  severe  te^t  of  war  times.  The  system  as  it  stands 
is  without  doubt  adequate  to  meet  any  possible  demands 
arising  during  the  reconstruction  period  and  for  yiears 
thereafter. 

The  public,  long  accustomed  to  banking  stability,  now 
accept  it  as  a  matter  of  course.  The  strong  liquid  position 
of  your  own  Ij^nk  has  been  an  important  factor  in  the 
situation. 

It  is  quite  possible  that  the  economic  and  financial 
problems  of  the  next  few  years  will  be  more  difficult  to 
surmount  than  those  we  have  faced  of  late. 

The  anticipated  disturbance  in  bank  deposits  resulting 
from  domestic 'Government  War  loans  has  subsided,  as  was 
to  be  expected.  Seeing  that  the  proceeds  of  such  loans 
remain  in  the  country,  the  money,  of  necessity,  finds  its 
ultimate  way  back  to  the  banks  through  one  channel  or 
another:  and  therefore  the  loanable  capital  of  the  banks  is. 
in  the  long  run,  undiminished.  On  the  other  hand,  the 
'strength  of  a  banker's  position  lies  largely  in  his  command 
of  numerous  small  deposits.  The  volume  of  deposits  has 
increased  by  many,  millions,  but  the  number  has  not  grown 
proportionately.  Our  own  deposits  are  now  $469,727,811.96 
as  compared  with  $330,795,390.72  a  year  ago.  This  sum 
includes  .$58,9£0,000  Bank  of  British  North  America  money. 
As  usual,  we  have  certain  large  deposits  of  sjiecial  character. 
The  increase  in  our  savings  deposits  is  reasonably  satisfactory. 

As  regards  profits,  an  impression  exists  that  these  war 
years  have  been  unusually  fruitful  for  the  banks.  The  reply 
is  that  when  adequate  provision  has  been  made  for  unknown 
future  rates  of  taxation  in  Canada  and  elsewhere,  for  the 
increased  cost  of  administration,  for  heavy  depreciation  m 
even  the  most  gilt-edged  securities,  it  may  be  stated  without 
reservation  that  the  net  results  are  none  too  ample  for  safety ._ 
I  would  emphasise  another  point,  viz.,  that  while  the  cost  ot 
evervtbing  else  has  risen,  the  public  have  paid  no  higher  rate 
of  interest  for  banking  accommodation  than  before  the  V\ar. 

So  far  as  this  Bank  is  concerned,  the  dividend  has  been 
comfortab'-y  earned,  and,  as  usual,  we  have  made  proper 
allowance  for  depreciation  and  for  business  hazards. 

Now  that  the  War  is  won,  the  foremost  thought  in  everV 
serious  Canadian  mind  to-day  is  directed  towards  the  future. 
Every,  bii.'iness  in  the  country,  large  and  small,  from  our 
great  railways  to  the  small  shops,  is  concernetl  and  involved. 
As  the  business  of  our  banks  is  with  the  whole  community, 
we  are  specially  and  vitally  interested.  War  prices  have 
broiiglit  great  prosperity  to  land  and  water  transportation 
companies,  to  merchants,  to  manufacturers,  to  farmers,  and 
to  the  labouring  class.  Only  the  salaried  class  and  those 
whose  incomes  are  fixed  have  suffered.  Not  only  are  prices 
of  all  commodities  unprecedentedly  high,  with  a  liberal  mar- 
gin of  profit,  but  the  demand  for  the  staples  of  life  and  many 
luxuries   is  unliniitcd. 

Provision  for  Period  of  Readjustment, 

Two  contingencies  in  which  we  are  vitally  concerned  are 
the  respective  rates  of  speed  with  which  prices  and  demand 
will  decline.  It  is  not  for  me  to  assume  the  role  ot  a 
prophet,  but  I  can  at  least  go  the  length  of  stating  that  the 
policy  of  this  Bank   has   been 


id   is  to  conduct  its  business 


are 
sam 


the  probabilitv  that  both  may  decline  rajudly,  that  values 

certain  to  fall  away  presently,  and  that  there  may  at  the 

ae  time  be  a  diminution  in  demand.     Kither  of  these  con- 


ditions would  be  serious.  A  combination  of  the  tw-o  would 
be  .lisastrous  to  unprepared  merchants  and  manufacturers 
carrying  heavy  stocks.  Our  great  industrial  companies  are 
prac'tically  all'in  an  immensely  stronger  financial  position  than 
before  the  War.  In  some  cases  the  improvemeiit  seems 
almo.H  magical.  In  general  terms,  my  behet  i.s  that  tho 
trading  and  manufacturing  community  of  Canada  is  prepared 
for  the  slump  as  it   comes.       Meanwhile,  public  pronounce- 
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ments  are  ma<le  by  those  who  have  given  the  subje'CL  special 
Ktudy  that  food  jn-ices,  particularly  for  meat,  will  remain 
extremely  high  for  many  months  to  come. 

After  passing  througli  the  inevitable  period  of  economic 
confusion  which  all  countries  must  endure,  that  country  of 
boundless  wealth  and  virility,  the  United  States — the  only 
great  Power,  by  the  way,  to  emerge  from  the  War  better  oif 
finaaicially — ^may  probably  enter  upon  an  era  of  imprecedented 
expansion  and  development.  Canada  must  share  in  such 
prosperity  independently  of  the  part  we  hope  to  take  in 
supplying  Europe's  reconstruction  and  regular  demands. 
-Meanwhile,  there  never  was  a  time  w^en  our  country  was 
more  in  need  of  .sound  economic  thinking  and  sane  financial 
policy. 

The  Bank's  current  loans,  in  Canada  are  now 
$146,028,861.28,  an  increase  of  $48,421,456.30  during  the  year. 
Bank  of  British  North  America  business  accounts  for 
$30,900,000  of  the  increase. 

Our  loans  to  municipalities  ai'O.  $15,598,069.21,  as  com- 
pared with  $11,415,383.61  a  year  ago.  Practically  the  whole 
of  this  is  advanced  against  ta.xes  and  none  on  capit.al  account. 
With  the  appropriations  set  aside  for  possible  losses,  we 
believe  at  present  these  current  loans  worth  par.  From 
long  experience  we  also  know  that  the  ability  to  collect 
eventually  100%  of  this  great  mass  of  commercial  paper 
depends  on  the  economic  course  of  events  in  Canada.  That 
is  another  reason  why  banks  should  ijiake  reasonable  provision 
for  undisclo.'=ed  losses,  losses  that  will  accrue  in  the  future 
as  surely  as  they  have  done  in  the  past. 

During  the  War,  this  Bank  has  done  its  full  share  in 
financing  the  Dominion  Government,  also  lm))erial  Govern- 
ment purchases  of   wheat,  flour,  etc.,  in  Canada. 

The  banks  of  Canada  as  a  whole  have  out  on  loan  to  the 
merchants,  manufacturers  and  private  individuals  of  this 
country,  secured  and  unsecured,  on  business  paper  and  by 
way  of  accommodation  $1,003,593,000.  This  great'sura  repre- 
-sents  the  extent  to  which  the  banks  may  be  described  aSy 
financing  Canada's  domestic  and  foreign  trade.  The  amount 
is  apart  from  $73,685,136  loaned  by  the  banks  on  call  to 
brokers. 


Helping  Expansion  of  Cacads. 

W"ith  the  acquisition  of  the  Bank  of  British  North  America 


we  are  now  the  custodians  of  .$558,413,546.12,  of  wdiicli 
$34,468,283.72  belongs  to  you  as  shareholders  and 
$523,945,262.40  is  entrusted  to  our  rare  by  the  piiblic.  It 
is  worthy  of  note  that  this  Bank's  total  assets  are  now  as 
great  as  were  the  combined  total  assets  of  all  the  Canadian 
Chartered  Banks  seventeen  year.s  ago.  Thirty-four  banks 
were  iu  ()i)eration  then,  as  compared  with  nineteen  at  this 
date.  You  may  be  confident  that  we  have  a  proper  appre<;ia- 
tion  of  the  responsibility  involved  iu  using  this  great  sum  of 
money.  We  keep  ever  before  iW  our  duty  to  our  depositors 
and  to  the  shareholders.  At  the-  .«ame  time  the  Bank  has  a 
further  duty,  national  in  nature,  in  financing  established 
business  and.  in  fostering  the  young  industries  of  the 
Dominion ;  in  loaning  capital  for  all  legitimate  enterprise, 
from  the  small  farmer  and  live-stock  breeder  to  the  great 
jjacking  and  milling  industries;  from  the  small  trader  to  the 
great  merchant  and  manufacturer.  Governments,  cities, 
railways,  and  public  bodies  look  to  us  for  temporary  financial 
aid.  i'"or  tlies.;  various  purposes  our  power  is  greater  than 
fver  before,  and  the  Bank  has  never  been  in  a  stronger,  more 
elastic  position. 

There  have  been  fewer  commercial  failures  in  Canada 
than  for  many  years.  The  number  in  1918  was  905,  as  com- 
pai-ed  with  1,172  in   1917  and    1,669  in  1913. 

Our  note  circulation  has  risen  to  the  great  height  of 
$42,082,209.08.  or  $12,774,123  more  than  last  year.  Present 
ligures  naturally  include  Bank  of  British  North  America 
circulation.  The  total  bank  circulation  in  Canada  for  the 
.same  periods  were  $227,597,808  and  $189,852,907  respectively. 
We  look  for  a.  rapid  post  hi'lluiii  reduction  frcni  the  abnormal 
heights  caused  by  high  prices  and  business  activity  largely 
of  a  war  nature. 

Our  New  York  and  Loudon  offices  have  been  invaluable 
channels  for  international  tivinsactions  during  the  War. 

In  London,  the  important  banking  events  of  the  year  have 
been  a  series  of  bank  amalgamations  regarded  by  those  com- 
petent to  judge  as  wise  preparation  for  foreign  trade  com- 
petition after  the  War. 

The  final  judgment  favourable  t..'>  your  Bank  in  the 
Banbury  case,  given  by  the  House  of  Lords  in  London  last 
.Tune,  was  a  source  of  gratification  to  us  and  to  banks  gener- 
ally. '  as  the  principle  of  good  faith  involvixl  has  been 
vindicated. 

The  price  of  money  aiidBVate  of  discount  in  London  have 
both  been  under  control  during  the  year,  the  former  at  3J^% 
and  the  latter  at  about  31  %  . 

The  volume  of  Canadian  loans  representing  fresh  money 
floated  in  either  London  or  New  York  during  the  last  twelve 
months  has  been  relatively  small.  (;crtain  maturing  loans 
have,  liowever.  been  rctuiided  succes-sfuUy  at  lioth  centres. 
The  excellent  reception  which  such  loans  have  met  in  Loiidoiii 
is  significant.  With  one  minor  exception,  all  interest  pay- 
ments on  Canadian  public  loans  domiciled  in  London  and 
;New  York  have  be?n  met  at  maturity. 

In  New  York,  the  value  of  call  money  in  1918  averaged 
5.11%  as  compared  with  3.24%  the  previous  year. 


We  learn  with  pleasure  that  our  Waterloo  Place  and 
Trafalgar  ^^quare  offices  in  Ix)ndon  have  proved  increasingly 
useful  to  Canadian  soldiers,  their  relatives  and  friends. 

Problem  oS  Exchange. 

The  Dominion  has  been  penalised  during  the  past  year 
by  a  heavy  premium  on  New  York  funds.  This  new  con- 
dition is  a  matter  of  widespread  interes.t.  All  Allied  coun- 
tries have  been  at  a  similar  disadvantage  in  their  dealings 
with  the  United  States  during  war  conditions.  Our  dollar  is 
wort'n  at  present  only  ninety-eight  and  a  half  cents  in  the 
United  States.  In  other  words,  it  costs  one  dollar  and  fifty 
cents  to  send  one  hundred  dollars  across  thi  line.  The  one 
and  a  half  per  cent,  in  question  is  lost  to  us.  Canada  receives 
no  counter  value.  In  simple  language,  the  obvious  explana- 
tion is  that  more  money  is  going  out  of  than  coming  into  the 
Dominion.  The  prime  factors  are  our  imports,  our  exports, 
and  our  interest  payments.  Our  exports  in  fact  exceed  our 
imports,  but  Great  Britain,  by  arrangement,  has  not  been 
-iv mg  in  cash  for  munitions  manufactured  here  on  Imperial 
Government  account.  On  the  other  hand,  it  is  pertinent  to 
mention  that  Canada  is  not  paying  in  cash  the  cost  of  main- 
taining our  overseas  forces. 

In  theory,  tliere  are  four  ways  in  which  this  onorouf 
penalty  can  l:ie  removed  ;  by  increased  exports  ;  bv  reduced 
inii)K>rt3 ,  by  paying  in  gold ;  or,  by  liorro,"vii\g  in  outside 
markets.  None  of  these  remedies  is  at  hand,  but  with  thp 
return  of  peace  Canada  should  at  least  l>e  able  to  float  public 
loans  in  New  Y'ork.  Then  also  ■we  can  hope  for  be.ttei" 
things  so  far  as  imports  and  exports  are  concerned.  Also 
tliere  is  on  balance  a  large  amount  owing  our  Government  by 
the  Imperial  Government  and  $200,000,000  is  owing  the  Banks 
of  Canada  by  the  Imperial  Government,  representing  wheat 
and  munition  purchases.  In  due  course  these  combine<l 
amounts  will  aid  the  exchange  situation.  The  y^remium  in 
question  should,  therefore,  diminish  sooner  or  later  to  a 
point  that  will  be  immaterial,  ileantime  it  discourages  the 
importation  of  non-essentials  from  the  United  States,  and 
ihe  investment  of  Canadian  funds  in  American  and  foreign 
securities. 

In  conclusion,  it  will  hear  repeating  that  Canada  posses-ses 
all  the  attributes  of  a  great  nation,  excepting  population. 
The  trying  necessity  of  the  hour  is  for  increased  production. 
This  cannot  be  fully  achieved  without  immigration.  We 
have  room  and  ojjjjortunity  for  many  millions  of  farmers  and 
for  a  good  class  of  labour  to  develoj)  our  mineral  wealth  and 
ojv  fisheries  and  to  convert  our  great  fores.t€  into  lumber  and 
into  pulp  and  paper.  One  sure  way  of  attracting  such 
immigration  is  to  make  living  in  Canada  cheap.  To  attain 
this  object  there  must  be  an  end  to  .the  public  and  private 
extravagance  of  the  past. 

The  General  Manager  then  gave  in  detail  the  reports  on 
the  tonditioni  of  trade,  etc..  in  th,;  various  provinces  as 
supplied  by  the  superintendents. 

T'l"  vpnort  having  been  adopted,  and  certain  necPSiiary 
r-Herations  in  tfie  Bye-lav.'s  agreed  to,  votes  of  thanks  to  the 
President,  Vice-President,  directors,  iiid  staff  were  piissed. 
The  votes  of  thanks  having  been  resjjonded  to  by  tlie 
President  and  General  JIanager,  the  ballot  for  the  appoint- 
ment of  auditors  and  the  election  of  directors  was  duly 
proceeded   with,  and  the  meeting  terminated. 


■WESTERN  AUSTRALIAN  BANK. 

The  one  hundred  and  fifty-fourth  half-yearly  meeting  was 
held  on  November  5.  1918,  at  the  Banking  House,  St.  George's 
Terrace,  Perth.  The  Hon.  Sir  E.  H.  Wittenoom  (Chairnjan 
of  Directors)  presided. 

The  Chairman,   in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  he  thought  that  they  would  all  agree  with 
him  that  it  was  satisfactory,  considering  the  abnormal  limes. 
that  the  profits  had  been  so  well  maintained  as  to  enable  them 
to  pay  the  usual  dividend  and  to  carry  a  substantial  .amount 
fcu'ward.   It  would  be  seen  that  froin  their  profits  of  £29,121 
and    the    carry-over    from   the   previous   half-year   they   had 
£48,450  to  deiil  with,  .a.gainst  £44,339  for  the  previous  penod 
and  £41,085  in  September  1917.     After  paying  the  dividend 
out  of    this   tliev   carried   forwawl   on  this  occasion   £23,460. 
as    comjiared   with   £19,339   in   !Marclr  last.     In   sj  ito   of   all 
the   calls  on   money   for  w.ar  loans   and    charitable   purposes, 
taxation,   &c.,   dejiiisits  had   actually   incrcas.Nl   by_£112,000. 
He     desired     to    mak«    a    few    remarks    with    reference    to 
some  of   the  industries  of  the  State.     He  would  first  of  all 
refer  to  the  pastoral  industry,   and  it  was  gratifying  to  find 
that  this  was  still   tlourishiug  and   had   experienced   a  most 
satisfactorj'    year.     The     arrangement     with     the     Imperial 
Government  for  the  purchase   of   wool  on  the  appraisement 
system  assured  a  certain  market  at  remunerative  rates.     While 
hitherto    prices    iVir    fat    .stock    had    been    satisfactory,    some- 
anxiety  witf  felt  for  the  future,   as  (he  supply  for  the  local 
markets    bad    for   the   present   overtaken    the    demand.     The 
v.lieat  industry  must  continue  to  be  unsatisfactory  until  sliip- 
ping  w.as  available  to   supply  foreign  markets.     The  present 
position  waa  that  the  Imlance  of  wheat  iu  hand  in  this  State 
for   the    last    three    harvests   was    about   300,000    Ions.     The 
Federal  and  State  Governments  guaranteed  4.>-.  4i,rf.  per  bushel 
for  the  1918-19  harvest  delivered  at  ports,   and  the  yield-was 
expected  to  be  iu  the  vicinitv  of  10.000.000  bu.shels. 

Mr.   J.   MacCallum   Smitli  secondi'd  the  resolution,,  wbich 
i  was  carried. 
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LEVINSTEIN,  LIMITED. 

TllB  annual  meeting  of  the  shareholders  of  Messrs.  Levin- 
stein, Limited,  was  held  on  Mondaj-,  December  23,  Lord 
-\rmaghdalo  presiding. 

The  Chairman  said  :  The  amalgamation  between  British 
Dyes,  Limited,  and  our  own  Company  is  now  practically  an 
accomplished  fact. 

On  November  29  circulars  were  sent  out  to  the  Ordinary 
sliareholders  asking  them  to  sign  a  form  oi  assent  and 
ituthority  to  myself  and  my  colleagues,  Sir  H.  D.  ilcUowan. 
K.B.E.,  and  Dr.  Herbert  Levinstein,  agreeing  to  the  proposed 
e.xchange  of  your  Ordinary  ."shares  in  Levinstein,  Limited,  for 
■fully  paid  shares  in  the  new  Company  to  be  called  the  British 
Uyestuffs  Corporation,  Limited,  and  enabling  us  on  your 
behalf  to  exercise  the  transfer  as  soon  as  the  new  Company 
comes   into   existence. 

A  similar  circular  was  sent  out  on  the  same  date  to  the 
Ordinary  shareholders  of  British  Dyes,  Limited. 

As  regards  our  own  Preference  shareholders,  the  new 
Company  is  willing  either  to  buy  their  holding  for  cash  or 
to  exchange  for  eacii  £10  Preference  share  ten  7%  Non- 
cumulative  £1  Preteience  shares  in  the  British  Dyestuffs  Cor- 
i^oration,  Limited. 

All  classes  of  shareholders  in  both  companies  were  asked 
to  sign  their  forms  of  assent  and  to  return  them  to  us  not 
later  than  December  16. 

I  am  glad  to  be  able  to  info'rm  you  tliat  an  overwhelming 
majority  of  the  liolders  of  Ordinary  and  Preference  shares 
in  our  Company  and  of  the  Ordinary  shareholders  in  British 
Dyes,  Limited,  have  returned  their  assents.  Only  an  insig- 
nificant minority,  have  failed  to  return  their  forms.  I  would 
ask  these  few  shareholders  kindly  to  lose  no  further  time  in 
fiUing  up  and  returning  them  to  me,  as  the  offer  to  exchange  is 
still  open,  but  cannot  be  kept  open  indefinitely. 

A  Uoiteil  Front  against  German  Dye  Monopoly. 

H  is  gratifying  to  nic  to  know  that  you  liave  approved  of 
our  sclicme  and  that  the  country  will  at  last  have  the  advan- 
tage of  presenting  a  more  united  front  in  the  great  com- 
mercial struggle  with  the  German  dye  industry  which  is  about 
to  begin.  ILake  no  mistake  about  it,  the  future  success  of  the 
textile  trades  of  this  country  depends  largely  on  the  successful 
outeome  of  this  struggle. 

Prior  to  the  War  the  Ciermans  had  acquired  a  control 
over  the  textile  trades  of  all  countries  in  the  .world.  It  was 
ono  oi  their  most  potent  forms  of  peaceful  penetration,  tho 
political  importance  of  which  in  India,  China,  Ilussia,  Persia, 
and  the  Near  Ea.st  has  never  received  proper  recognition. 

In  our  own  country  the  danger  of  being  dependent  upon 
Germany  for  a  supply  of  dyestuffs  is  now  clear  to  everybody, 
but  prior  to  the  V.'ar  this  was  not  the  case.  This  lack  of 
recognition  is,  in  my  opinion,  chiefly  due  to  the  fact  that 
the  German  plans  w  ere  not  completed.  A  process  was  going  on 
in  Germany  by  which  in  a  very  short  space  of  time  it  was 
proposed  to  absorb  all  dangerous  rivals  in  the  dye  industry, 
crushing  out  in  the  process,  if  they  could,  all  those  who,  like 
ourselves,  recognised  the  German  menace  and  had  the  courage 
to  stand  out  against  it.  Tho  moment  that  this  scheme  wa.s 
completed,  and  it  was  very  near  completion,  consuincr.s  in 
this  country  would  liave  realised  their  danger  and  would  have 
been  ready  to  fight  against  it,  but  it  would  have  been  too 
late  to  take  effective  measures  to  protect  tliemselvcs. 

The  German.s  arc,  we  know,  specious  and  plaiu^^iblc  whil.> 
;K:rjuiring  domination,  but  entirely  arbitrary  and  unscrupulous 
when  they  are  in  the  ascindaiit. 

An  independent  auiliue  dye  industry  is  therefore  vital  to 
the  national  security. 

From  national  reasons  you  will  regret  as  much  as  I  do 
tho  great  and  unnece.s.sarv  delay  wbiih  has  restricted,  to  an 
extent  of  which  the  people  are  not  aware,  the  developments 
<if  the  industry  in  this  country. 

TIui  country  in  general  and  tho  textile  trades  in  particular 
•owy  .1  great  debt  to  tho  President  of  the  Board  of  Trade  and 
to  tho  Dyes  Commissioner  for  their  initiative  in  this  matter 
and  for  the  very  valuable  assistance  whidi  they  ha\-c  con- 
sist<!ntly  given  to  the  industry. 

It  i.s  a,  matter  of  regret  to  mo  that  with  the  formation  of 
tho  British  Dyestuffs  Ccuporation  I  propose  to  sever  my  active 
connection  with  the  aniline  dye  industry.  After  twenty-three 
years  as  Chairman  of  your  Company  1  feel  entitled  to  enjoy 
a  littlo  more  leisure.  I  am  glad  to  think  that  under  my 
thiwrnianship  tlie  Comp.uiv  has  achieved  such  a  great  position 
iioth  in   the   induslriai   and   scientific   world.  Our  successors. 


the  British  Dyestuffs  Corporation,  have  a  most  important  task 
before  them,  in  which  I  heartily  liope  and  beUeve  they  wiU 
liave  every  success. 

Adequate  Financial  Support  Essential. 

Very  considerable  extensions  are  necessary  before  tho 
Company  can  complete  the  production  programme  which  has 
been  mapped  out.  Adequate  funds  will  no  doubt  be  forth- 
coming, and  I  would  like  to  emphasise,  as  I  did  last  year,  and, 
I  believe,  in  the  previous  year,  tliat  adequate  financial  support 
IS  the  one  thing  essential  to  our  carrying  out  the  desire  of 
tl-.e  Government  and  rendering  this  country  independent  of 
German  dyestuffs.  On  the  scientific  side  success  Ls  certain. 
,  There  is  a  far  greater  amount  of  chemical  talent  in  tho 
country  than  is  generally  realised.  A  great  deal  of  it  was 
never  previously  enlisted  in  the  public  service,  but  during 
the  War  purely  academic  chemists  have  rendered  considerablij 
service  to  the  State  in  investigating  new  substances  and  de- 
vising new  processes  for  offensive  and  defensive  warfare. 
This  has  brought  many  university  professors  for  the  first 
time  in  touch  with  manufacturing  requirements.  Their  ex- 
perience will,  I  trust,  prove  of  advantage  both  to  pure  science 
and  also  to  industry,  particularly  to  our  industrj',  which  is 
based  on  science  and  lives  by  scientific  research. 

The  old  academic  tradition  that  research  work  which  would 
lead  to  immediate  practical  results  was  beneath  the  dignity 
of  science  is  dying  out.  Nobody  desires  universities  to  neglect 
research  on  subjects  of  abstract  and  purely  theoretical  interest, 
but  nobody  rejoices  more  than  the  leaders  of  our  industrv 
at  the  closer  feeling  of  unity  which  has  been  established 
between  the  leaders  of  pure  science  and  the  leaders  in  the 
application  of  science  to,  industry.  Brilliant  men  who  formerly 
stood  apart  are  now  anxious  to  help,  and  we  who  know  how 
to  use  their  assistance  welcome  them  most  cordially,  and 
require  their  aid.  I  for  one  will  never  believe  that  we  in  this 
country,  roused  at  last  to  battle  in  the  domain  of  science, 
will  prove  unequal  to  our  task. 

We  stood  in  the  organisation  of  scientific  industries  as 
far  behind  the  Germans  as  we  did  in  the  organisation  of  great 
armies.  We  have  succeeded  by  a  great  national  effort  in 
surpa.ssing  the  German  military  achievement.  A  similar 
national  effort  is  now  required  on  the  part  of  our  scientific 
industries. 

Review  of  Past  Twelve  Months. 
During' the  past  twelve  months,  owing  to  the  restrictions 
imposed  upon  us  by  the  Government,  our  EUesmerc  Port 
factory  was  compelled  to  go  on  to  short  time  for  over  two 
months,  thereby  creating  for  a  period  a  shortiige  of  synthetic 
indigo  ill  this  country,  from  which  we  have  not  fully  recovered. 
I  am  glad  to  say  the  factory  for  some  time  past  has  been 
operating  to  its  fullest  extent.  Now  that  the  War  is  over 
v.e  are  looking  forward  to  large  developments. 

In  addition  to  the  manufacture  of  indigo  great  develop- 
ments have  taken  place  in  the  manufacture  of  dyestuffs  akin 
to  indigo,  and  a  considerable  number  of  such  products  pre- 
viously only  manufactured  in  Germany  have  been  put  on  the 
niarket  during  the  last  twelve  months.  They  are  known  to 
consumers  as  vat  dyestuffs,  and  were  previously  not  manu- 
factured in  this  country.  If  any  of  you  is  interested  in  a 
further  description  of  tlicse  dyestuffs  1  would  refer  him  to 
a  chnpter  called  "  Indigo  and  its  Family  "  in  a  little  pamphlet 
which  wo  have  issued  under  the  title  "  Four  Years'  Work." 

The  Company  h.is  aciiuired  at  KUesmere  Port  two  options 
Id  purchase  land  in  close  proximity  to  the  existing  works. 
The  site  possesses  a  two-mile  frontage  to  the  Manchester  Ship 
Canal.  An  unlimited  supjily  of  water  is  available  from  the 
underlying  sandstone,  and  the  effluent  i:an  be  disposed  of 
under  "the  fehip  Canal  into  tho  River  Mersey  by  means  of  :i 
svphon  pipe  already  in  existence. 

Tho  land  is  level,  suitable  for  building,  and  close  to  tho 
North  Wales  coalfields. 

In  its  geographical  position  and  other  advantages  this  land 
compares  favourably  not  only  with  the  site  of  any  chemical 
works  in  the  kingdom,  but,  what  is  more  important,  with 
that  of  the  German  aniline  dye  factories  situated  on  the  banks 
of  tho  Rhine. 

As  soon  as  the  light  railway  Order  authorising  us  to  con- 
nect this  land  with  tho  London  and  North  Western  and  Great 
Western  joint  system  has  been  completed  we  proixwe  to 
exercise  the  first  of  the  options  in  question. 

Our  constructional  programme,  both  at  Blackley  and  Elles- 
mere  Port,  has  been  practically  stoppe.l  during  the  past  twelve 
months  o%\ing  to  the  impossibility  of  acr,uiring  t>'"^"ly.  "n** 
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therefore  the  production  of  dyes  in  these  factories  has  not 
increased  to  the  extent  desired.  At  the  same  time  our  range 
of  dyes  has  been  strengthened,  and  above  all  a  large  amount 
of  highly  important  research  work  has  been  carried  out,  the 
benefits  of  which  we  shall  feel  as  soon  as  we  are  able  to 
construct  the  factories. 

Manufacture  of  Most  Dangerous  War  Product. 

It  will  be  known  to  most  of  you  that  the  Company  has 
taken  an  important  share  in  the  development  of  the  gas  war- 
fare during  the  past  twelve  months,  a  branch  in  which  no 
building  restrictions  were  imposed.  I  cannot  yet  enter  into 
details  of  this  work,  but  you  will  be  glad  to  know  that  our 
record  is  in  some  respects  unique.  We  undertook  on  our  own' 
initiative  the  manufacture  of  probably  the  most  dangerous 
product  used  in  the  War,  the  production  of  which  had  caused 
very  great  difficulties  to  the  Allied  belligerents  and  a  large 
number  of  casualties  to  those  who  had  undertaken  its 
manufacture. 

By  the  close  co-operation  of  our  research  and  manufac- 
turing resources  we  solved  the  technical  difficulties,  erected 
the  plant,  and  delivered  this  material  by  a  process  which  was 
safe,  simple,  cheap,  and  practical.  It  was  not  the  kind  of 
thing  which  most  people  would  undertake  to  make  voluntarily. 
The  results  of  our  investigation  and  the  drawings  of  our 
plant  were  placed  freely  and  without  charge  at  the  disposal 
not  only  of  our  own  Government,  but  of  all  the  Governments 
associated  with  us  in  the  war. 

It  will  gratify  you  to  know  that  the  information  received 
from  us  proved  of  the  greatest  value,  and  that  in  the  opinion 
of  competent  authorities  our  deliveries  played  an  important 
part  on  the  field  of  battle. 

Had  the  armistice  come  a  few  weeks  later  certain  develop- 
ments in  our  manufacture  of  gas  would  have  had  time  to 
become  effective  in  France. 

The  enemy  ciiose  for  surrender  the  irioment  when  the  gas 
warfare  of  the  Allies  was  about  to  overwhelm  him,  although 
he  had  a  long  start  in  this  particular  method  of  frightfulness. 
I  call  your  special  attention  to  this  point  because  gas 
warfare  had  become  most  scientific  before  the  War  ended. 
Our  success  in  beating  the  German  in  this  branch  is  signifi- 
cant to  those  who,  like  myself,  believe  that  we  can  also 
surpass  his  very  considerable  achievements  in  the  aniline  dye 
industry. 

The  Accqunts. 
I  regret  to  inform  you  that,  as  was  the  case  last  year,  we 
are  unable  to  present  to  you  our  accounts  owing  to  the  delay 
in  coming  to  a  settlement  with  the  Inland  Revenue  with  regard 
to  the  payment  of  the  excess  profits  tax.  For  this  reason,  too, 
it  is  impossible  for  me.  and  I  greatly  regret  this,  to  inform 
you  of  the  number  of  sliares  in  the  British  Dyestuffs  Corpora- 
tion which  you  will  receive  in  exchange  for  your  present  hold- 
ing in  Levinstein,  Limited.  I  am  sure  that  you  will  find  the 
accounts,  when  they  can  be  finally  settled,  and  also  the 
holding  which  you  will  have  in  the  British  Dyestuffs  Corpora- 
tion,  entirely  satisfactory. 

Increase  of  Production. 

Our  producti'.>n  of  dyes  in  the  year  ending  June  30,  1918, 
is  74  times  the  production  of  the  former  year.  This  increase 
lepresents  our  expansion  only  very  inadequately.  The 
expajision  in  the  production  of  intermediate  products  is  even 
more  important. 

In   1914  we    made   1,405,490  lb.   of   intermediate   products. 

In  1918  our  production  of  intermediate  products  was 
15,169,122  lb.,  nearly  eleven  times  the  production  of  1914. 

This  figure  comprises  over  150  products. 

In  1914  most  of  the  intermediate  products  we  used  in  our 
works  were  made  in  Germany. 

In  1918  we  made  7^  times  as  much  dyestuff,  and  made 
it  from  intermediates  manufactured  entirely  by  omselvcs. 
This  is  not  all.  We  could  not  buy  all  the  nitric  acid  and 
(ileum  required  for  the  manufacture  of  intermediate  products; 
we  had  to  make  them  ourselves.  In  1918  we  made  22,619,363 
lb.  of  these  products,  of  which  we  made  none  in  1914. 

We  have  not  spent  a  penny  in  the  erection  of  plant  for 
the  manufacture  of  substances  which  we  could  buy  from 
outside  sources.  If  we  have  made  ourselves  independent 
in  the  .supply  of  intermediate  pro<lucts  it  was  because  there 
was  nobody  else  in  this  country  who  w.is  either  able  or 
willing  to  supply  us. 

Now  let  me  make  a  compaiison  of  profits.  During  the 
five  years  iifimediately  ineceding  the  war,  years  of  very  bitter 
competition  with  the  Germans,  our  average  profit  amounted 


to  a  sum  equal  to  17  per  cent,  on  our  share  capital.  Im 
those  years  tha  Germans  supplied  most  of  the  aniline  dyes 
used  in  this  country,  and  our  production  was  limited  by  the 
amount  which  we  could  sell.  The  prices  we  obtained  were 
on  the  whole  less  than  those  obtained  by  the  Germans,  be- 
cause we  were  always  endeavouring  to  cut  in  and  oust  the 
man  in  possession. 

Our  overhead  charges  for  research  and  for  the  selling 
organisation  were  unduly  high  in  comparison  with  those  of 
the  Germans  owing  to  our  small  output. 

Had  we  produced  in  1914  the  quantity  of  dyes  we  pro- 
duced in  1918  our  prolTts  would  have  approached  those  made, 
say,  by  one  of  the  more  important  German  companies.  Owing 
to  the  reduction  in  the  ratio  of  overhead  charges  they  couM'. 
not  fail  to  have  been  far  more  than  seven  times  our  profits 
in  1914,  always  provided  that  we  had  sold  these  quantities 
at  the  same  prices  as  the  Germans  were  obtaining  in  that 
year. 

Growth  of  Piodnction  and  Profits. 

Although  in  1918  our  production  of  dyes  has  gone  up  7i 
times  and  our  production  of  intermediate  products  is  nearly 
eleven  times  greater,  I  estimate  that  our  net  profits  on  dye- 
stuffs  will  only  prove  to  be  6.15  times  our  profit  for  1914. 
In  making  this  estimate  I  am  deducting  the  profit  on  the- 
intermcdiate    piloducts. 

I  think  it  important  that  you  should  fully  understand  the 
significance   of  these  figm^es  which  I  have  given  you. 

Prominence  has  been  given  in  the  Press  to  the  high  prices 
of  djestuffs,  chiefly  those  dyestuffs  which  come  into  the  hands 
of  dealers.  The  high  cost  of  raw  materials  is  verj'  gener- 
ally overlooked,  and  also  the  effect  of  the  present  war  taxa- 
tion, which  presses  so  heavily  on  what  is  practically  a  nevr. 
industry  in  this  country. 

Had  we  been  able  to  manniacture  and  sell  in  1914  the> 
same  qu,intity  of  dyes  and  intermediate  products  we  now 
make  our  profits  would  have  been  far  larger  than  they  are 
to-day. 

The  annual  profits  made  by  the  Germans  over  a  long  period 
of  years  in  this  country  are  very  much  greater  than  the 
pi'ofits  which  we  have  made  in  1918,  as  far  as  we  can  esti- 
mate them.  The  German  profits  were  largely  invested  in 
their  business.  The  German  plants  are  for  the  most  part 
intact,"  and  whilst  they  have  been  enormously  extended  for 
the  purpose  of  making  poison  gas  and  other  munitions  ol 
war,  the  dye  plant  which  remains  is  more  than  sufficient  to 
supply  her   internal  requirements. 

We  have  yet  to  erect  at  a  high  cost  a  large  amount  of 
plant.  The  German  plants  were  erected  at  a  much  lower 
cost  and  have  already  been  written  off. 

It  is  clear,  therefore,  that  in  the  meantime  we  must  havo 
assistance  from  the  State,  for  we  must  have  breathing-time 
in  which  to  complete  our  factories,  organise  our  staffs,  and 
devote  to  purposes  of  peace  the  energies  which  have  been 
devoted  to  the  State  for  the  purposes  of  war. 

I  hope  to  have  made  clear  to  you  that  our  profits,  which 
have  been  substantial,  are  entirely  duo  to  the  enormous  in- 
crease in  our  output.  They  will  prove  to  be  much  less  than 
those  which  consumers  so  cheerfully  enabled  the  Germans  to 
make    for  many  years  before  the  outbreak  of  war. 

In  the  case  of  the  new  Company  the  Board  of  Trade  has- 
very  properly  decided  that  the  dividend  shall  be  limited  t^ 
8%,  and  has  taken  powers  to  interfeie  should,  in  their 
opinion,  prices  be  too  high  or  should  the  distribution  of  its 
products  be  unfair.  I  do  not  believe  that  the  Board  of  Trade 
will  ever  have  cause  to  exercise  these  poweis,  but  we  very 
gladly  agreed  to  these  provisions,  which  make  it  certain  that 
consumers  will  never  have  any  reason  to  regret  giving  the 
British  Dyestuffs  Corporation  their  wholc-l-.earted  support. 

Mr.   Claus. 

You  will  have  seen  by  the  notice  convening  this  meeting 
that  Mr.  Claus  has  resigned  his  seat  on  our  Board,  and  I 
.wish  to  tell  you  how  much  we  regret  that  he  is  retiring 
from  business,  and  that  we  shall  no  longer  have  the  benefit 
of  his  experience  and  ability  at  the  Clayton  Works. 

Mr.  Claus  is  leaving  the  North  of  England,  and  I  am  sure 
that  he  will  carry  with  him  a  warm  feeling  in  his  heart 
for  those  with  whom  he  has  been  so  long  associated  in 
business. 

Staff. 
In  the  strenuous  year's   work   which   I   have  outlined   to 
you  we  have  received  the  most  loyal  and  whole  hearted  co- 
operation  from  the  staff.     Work   has   been  verj-   hea\-j'  and 
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the  hours  long,  but  all  have  risen  to  the  occasion,  in  the 
knowledge  that  by  their  efforts  they  were  doing  their  duty 
in  the  great  struggle. 

Our  relations  with  our  workpeople  have  also  been  of  the 
happiest,  and  it  is  my  earnest  hope  thi.t  the  new  Corpora- 
tion will  be  served  with  the  same  faithfulness  and  goodwill 
as   the  old   firm. 

I  wish  to  offer  my  own  personal  thanks  and  those  of  my 
colleagues  on  the  Board  to  the  staff  and  the  workpeople 
for  the  devoted  service  which  they  have  given  to  your  busi- 
ness. 

The  retiring  director,  Lord  Armaghdale,  was  re-elected. 
Mr.  Edward  Patterson,  of  Ashworth,  Mosley  and  Co.,  was 
re-elected  auditor  of  this  Company. 


LEVER   BROTHERS,  LIMITED. 

Meetings  of  sharenolders  of  various  classes  in  Lever  Brothers, 
Limited,  held  at  Port  Sunlight  yesterday,  adopted  resolutions 
increasing  the  authorised  capital  of  the  Company  from 
£40,000,000  to  £60,000,000.  Xhe  joint  effect  of  tlie  decisions 
arrived  at  is  to  create  10,000,000  new  Cumulative  "  C  "  Pre- 
ference shares  of  £1  each,  5,000,000  additional  15%  Cumula- 
tive Preferred  Ordinary  shares  of  £1  eacJi,  and  5,000,000 
additional  20%  Cumulative  Preferred  Ordinary  shares  of 
£1  each.  All  the  new  capital  when  issued  will  rank  a.fter 
the  e.xisting  first,  "  A  "  and  "  B  "  Preference  share  capital, 
and  before  the  e.xisting  A  preferred  ordinary  and  the  Ordinary 
share  capital.  In  all  there  were  four  meetings.  Lord 
Leverhulme  (Chairman  of  the  Company)  presided  at  the 
meetings  of  the  15%  Cumulative  Preferred  Ordinary,  the 
20%  Cumulative  Preferred  Ordinary,  and  the  Ordinary 
shareholders,  and  Mr.  John  Gray  occupied  the  chair  at  the 
meeting  of  the  5%  A  preferred  ordinary  shareholders.  The 
necessary  resolutions  were  carried  unanimomsly  without  dis- 
cussion in  every  instance. 

Lord  Leverhulme,  at  the  outset  of  the  first  of  the  series  of 
meetings,  said  he  would  like  to  refer  to  criticisms  in  Press 
notices  and  from  shareholders  in  correspondence.  The  first 
of  the.se  was  :  "  Why  make  tliis  additional  increase  of 
£20,000,000  new  capital  when  there  is  a  considerable  amount 
of  capital  already  unissued?  "  It  was  necessary,  in  order  to 
explain  that,  to  go  back  to  tile  formation  of  the  Company, 
when  they  only  had  Preference  share,^  and  Ordinary  shares. 
After  the  Preference  shares  had  been  increased  to  an  amount 
of  2,000,000,  they  converted  them  into  First  Preference 
shares,  and  created  what  they  called  "  A  "  Preference  shares 
underneath  them,  an  unusual  way  of  capitalisation,  but  one 
which  had  tended  to  safeguard  the  interests  of  the  Preference 
sliareliolders  who  had  previously  joined  the  Company  and 
taken  Preference  shares.  Therefore,  when  a  series  of  shares 
was  becoming  exhausted,  they  had,  during  the  years  past, 
created  other  sliares  underneath  them.  As  far  as  his  know- 
ledge went,  the  customary  practice  had  been,  when  increased 
capital  had  been  required  by  a  company,  for  such  company 
to  issue  Debentures,  having  prior  rights  to  the  existing  share- 
holders. Thejv  had  adopted  the  ipolicy  of  issuing  other 
Preference  shares  or  Preferred  Ordinary  shares  underneath 
the  existing  Preference  sliareholders  or  Preferred  Ordinary 
shareholders. 

Increased  Security  of  Preference  Shareholdets. 

Wlien  they  floated  the  Company,  the  First  Preference 
shares  were  covered  just  three  times  over,  the  First  Prefer- 
ence shares  were  covered  to-day  eight  and  a  half  times  over. 
The  "  A  "  Preference  shares,  after  deducting  the  amount 
required  for  dividend  on  the  First  Preference  shares,  were 
covered  four  and  a  half  times  over.  The  already-issued 
"  B  "  Preference  shares,  aft«r  providing  for  the  dividend 
"on  the  first  Preference  shares  and  the  "  A  "  Preference 
shares,  were  covered  eight  and  a  half  times  over. 
Now  they  were  proposing  to  create  some  "  C  " 
Preference  shares  underneath  these.  It  was  the  inten- 
tion of  the  board  that  these  "  C  ''  shares  would  not  be  offered 
until  the  "  U "  Preference  shares  had  been  exhausted.  He 
did  not  know  of  any  circumstance  that  could  vary  that  inten- 
tion. In  any  case  they  were  created,  ranking  after  the 
"  B"  Preference  shares;  so,  whenever  they  were  issued,  the 
security  of  the  "B"  Preference  sliares  could  not  help  but 
be  improved.  With  regard  to  the  15%  Preferred  0rdinai7 
shares,  these  shares  they  had  used  for  the  purpose  of  amalga 
niation  with  other  businesses  in  the  same  or  somewhat  similar 
line  of  manufacture  to.  themselves.  They  were  becominj.' 
exhausted,  and  it  was  considered  advisable  to  increase  them 
by  5,000,000.  They  were  similarly  proposing  to  increase  thi 
20%,  which  r;inked  after  the  15% 'Preferred  Ordinary  shares, 
to  £10,000,000. 

^  CoDient  ol  Ordinary  Shareholders. 
A  second  question  was  "  Why  should  these  siharcs  so 
created  be  offered  in  the  first  case  at  par  to  the  existing' 
Ordinary  shareholders?  Why  should  they  not  be  offered  t< 
other  shareholderr  ?  "  It  was  obvious  they  could  not  pivi 
the  a<lvantages  of  security  to  the  Preforence  shareholdcif 
and  Preferred  Ordinary  shareholders  without  first 
obtaining  the  consent  of  the  Ordinary  shareholders.  1  !• 
Ordirary  shareholders  would  not  consent  if  the  0rdi:iiir> 
sliares  were   scattered  and   in  the  hands  of   the  public— not 


en  any  terras  whatever.  That  form  of  capitalisation  tliat  had 
given  the  security  to  existing  Preference  and  Preferred 
'.)idinary  shareholders  had  only  been  practicable  because  the 
Ordinary  shares  were  held  in  practically  one  hand.  He  did 
not  imagine  for  one  moment,  in  the  case  of  an  industrial 
conipuny  with  its  Ordinary  shares  scattered  all  through  the 
world  and  held  by  thousands  of  people  (in  their  case  they 
had  a  total  number  of  shareholders  of  55,000,  and  it  was 
conceivable  that  the  majority  of  them  would  have  wished  to 
have  had  some  Ordnary  shares),  that  the  consent  of  the 
Ordinary  shareholders  could  ever  have  been  obtained  for 
the  prior  rights  of  other  capital  put  in  front  of  them.  It  had 
been  obtained  in  this  case,  and  the  condition  on  which  it 
had  been  obtained  was  that  the  shares  now  proposed  to  be 
created,  before  being  offered  elsewhere,  should  be  first  offered 
to  the  Ordinary  shareholders  at  par.  It  was  quite  obvious 
that  this  condition  was  required  in  equity  as  well  as  to 
obtain  the  Ordinary  shareholders'  consent.  Every  one  of 
these  shares  was  a  claim  for  both  capital  and  dividend  in 
priority  to  the  Ordinary  shareholders,  and  it  was  only  right 
and  fair  tliat  the  person  holding  or  the  persons  who  hold  the 
Ordinary  shares  should  first  give  their  consent  to  the  issue, 
at  the  time  the  issue  was  made,  before  a  general  issue  could 
be  made  elsewhere.  The  consent  of  the  Ordinary  shareholders 
had  only  been  obtained  each  time  that  shares  with  prior 
rights  had  been  created  on  these  terms.  The  directors  had 
viewed  it  as  a  reasonable  and  pi'oper  request  and  had  acceded 
to  it.  The  dividend  on  the  existing  issue  of  15%  Preferred 
Ordinary  shares,  after  providing  for  dividend  on  the  first, 
"A,"  and  "B"  Preference  shares,  was  covered  three  times 
over,  and  the  dividend  on  the  20%  Preferred  Ordinary  shares, 
including  an  amount  issued  during  1918,  after  providing  all 
prior  dividends,  was  covered  four-and'a-half  times  over. 
Whatever  they  had  done  was  in  the  best  interests  of  the 
shareholders,  and  they  had  acted  only  with  a  desire  to  give 
the  business  ample  capital  at  its  disposal  on  terms  equitable  to 
all  classes  of  shareholders. 


PEEK  BROS.  AND  WINCH. 

CoiiP.ABED  with  1916-17  the  trading  profit  of  this  whole- 
sale firai  of  tea,  coffee,  spice,  and  fruit  merchants  was 
about  £6,300  larger  at  £89,287,  but  on  this  occasion 
the  profit  is  subject  to  excess  profits  duty,  whereas 
prior  to  the  past  year  the  Company  was  not  liable  to 
tliis  tax.  The  feature  of  the  latest  accounts  is  the 
indication  that  dividends  on  the  Ordinary  shares  may 
soon  be  resumed  after  a  lapse  of  15  years.  A  year  ago 
the  position  was  that  owing  to  poor  results  in  previous 
years  the  dividend  on  the  5J%  Cumulative  Preference 
shares  was  27|%  in  arrears,  and  early  in  1918  a  scheme 
was  'adopted  for  paying  them  off.  At  the  same  time 
the  holder  of  each  former  £5  Preference  share  received 
three  £1  5h%  Cmnulative  "  A  "  shares  and  two  Non- 
cumulative  6i%  £1  "B"  shares.  Further,  for  the 
former  £5  Ordinary  shares  were  given  four  £1  Ordi- 
nary shares  and  on©  "  B  "  share.  Thus  the  paid-up 
capital  was  unchanged  at  £600,000,  but  whereas  pre- 
viously it  consisted  half  of  Cumulative  Preference  and 
half  of  Ordinary  capital,  it  is  now  made  up  of  £180,000 
of  Cumulative  Preference,  an  equal  amount  of  Non- 
cumulative  Preference  and  £240,000  of  Ordinaiy. 
.\fter  payment  of  Debenture  interest  the  past  year's 
net  profit  was  £82,287,  out  of  which  full  dividends  on 
the  "  A  "  and  "  B  "  Preference  shares  have  been  paid, 
leaving  a  balance  of  £60,687,  equal  to  about  25|% 
upon  the  Ordinary  capital.  A  year  ago  the  Chairman 
pointed  out  no  dividend  on  the  Ordinary  capital  would 
be  paid  until  a  substantial  resei-ve  had  been  created. 
The  allocation  of  £30,000  thereto  made  from  the  profits 
of   1917-18,  to  quote  the  repoit,   "  fulfils  that  under- 
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takiii;,'.  "  and  now  that  a  sum  equal  to  three  years'  divi- 
dends on  the  "  A  "  shares  is  in  hand,  it  would  appear 
That  some  return  upon  the  Ordinary  capital  may  be 
looked  for  a  year  hence  if  profits  permit.  Eecent  re- 
sults compare  as  follows:  — 

Peek  Bros,  and  Winch,  Limited. 


Tear  to 
Jane  30 

1918 
1917 
1916 
1915 
1914 
1913 
1912 
1911 
1910 
1909 
1908 
1907 


Trading    Deb. 
Profit       Int. 


£ 

89,287 
82,982 
26.609 
43,213 
20,336 
10,697 
13,821 
14,304 
24.491 
26,977 
7,644 
31,662 


£ 

7,000 
7.000 
7.C00 
7,0C0 
7,000 
7,C00 
7,000 
7,000 
7,' 00 
7,000 
7.000 
7,000 


Net 

Profit 

£ 

82,287 

76,982 

ig.i'oa 

36.213 

13,335 

3,597 

6.821 

7.304 

17,491 

19,977 

644 

24,662 


Div.on6)%  Div.on   Special     Carrie* 
-Prefce.  Sh.-,Ord.  Sh.  Aliens.    Forward 


% 

NU 


%  £ 

A5i  9.9001 
B  64  11,700  )■ 
•         62,700    Nil 

16,500 

16,600 
3,750 


5J 

5i 

li 

NU 

Nil 

2J 

65 

«i 

2i 

7J 


7,600 
17.250 
12,750 

8,750 


Ni 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 


23,250     Nil 


£ 

30,881 

194 

11,467 

8,368 

2,743 

5,168 

4,061 

_  240 

—  436 

-  195 
Cr.  574   Dr.7,032 

1,445  — 


£ 
30,000 
24,656 

14,098 

12.0C0 

2,500 

3,000 


'  £62,700.  after  dedacting  income  tax,  devoted  to  repaym-^nt  of  arrears  of 
Preference  dividend. 

The  book  value  of  the  ass?ts  has  risen  in  the  past 
year  Imm  £1,087,780  to  £1,409.175,  nearly  £100,000 
i^eine  in  sundry  debtors,  about  £61,000  due  to  34% 
Debenture  stock  acquired  at  an  average  of  about  68% 
of  par  value,  £129,000  in  investments,  and  £21,000 
m  cash.  Doubtless  the  increase  in  investments  arose 
mainly  through  the  acquisition  of  some  of  the  share 
capital  of  an  old-established  wholesale  provision  and 
general  produce  finn,  whose  trading  is  reported  to  be 
progressing  satisfactorily.  The  business  of  Peek  Bros. 
,and  Winch  is  stated  to  have  shown  furth.er  increase 
in  turnover  last  year.  With  amelioration  of  the  excep- 
tional conditions  and  restrictions  that  have  recently 
prevailed  it  is  anticipated  the  excessive  amount  of 
capital  reqviired  for  dealing  in  commodities  at  the  high 
prices  lately  current  may  be  sensibly  reduced.  Some 
idea  of  the  additional  money  which  the  business  has 
needetl  in  the  past  year  is  evident   from  the  advance 


in  temporary  loans  from  about  £47,500  to  almost 
£327,000.  including  about  £170,000  of  stocks  and 
taking  the  Company's  holding  of  its  3^%  Debenture 
stock  at  current  market  price,  liquid  assets  according 
to  last  balance  sheet  were  valued  at,  roughly,  £671,000. 
while  current  liabilities  were  £500,000.  "  The  34% 
Delsentm-e  stock  is  quoted  at  624.  and  yields  5f%.  The 
price  of  the  5^%  "  A  "  shares  is  14s.  44(i.,  at  wliich 
ihe  yield  is  7|%,  while  the  return  upon  the  64-%"  B  " 
shares,  quoted  at  13s.  9d.,  is  9f%.  The  Ordinary 
shares  stand  at  about  14s. 


"  Manual  of  Electrical  Undertakings  and  Directory 
of  Officials,  1918-19."  Price  22s.  6a.  (Lcndon": 
Electrical  Press,  Limited.) — A  reliable  detailed  record, 
embracing  all  the  facts  of  the  past  year's  happenings, 
and  omitting  all  unessentials,  methodicallv  arranged 
within  the  covers  of  one  volume,  the  "Manual  of 
Electrical  Undertakings  "  is  of  immense  value  for 
reference.  All  the  leading  features  of  past  issues  have 
been  maintained  in  this,  the  twenty-second  annual 
volume. 


B&L4GHAT.—  Capital,  £212.600  in  Ordinary  and  £95,400 
in  Ten  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  pro  rata  with  Ordinaiv  for  further  dividend, 
but  are  non-cnmulative. 


Total 

Price  of 

Ore 

Total 

Working 

Working 

Or.linary 

Milled 

r-QoM  Yields 

OostB 

^Profit*-, 

Shares 

fr.  endii 

Tons 

Valae 

Per 

per 

Per 

end  of 

Deo. 31 

£ 

Ton 

Ton 

£        Ton 

Period 

1>I16 

2S,47« 

75,176t 

Bwn 

51 /« 

2,066     1/fi 

3/» 

1917 

2S,625 

84  437t 

59/4 

53/4 

8,534     6/0 

»/S 

1913. 

March  qr. 

6,550 

19,895t 

60/8 

— 

—          — 

4/3 

Jane  qr.  .. 

6,620 

2l,760t 

66/8 

— 

—         — 

4/6 

Sept.  qr.... 

6,750 

25,351+ 

7.V1 

— 

—         — 

4/."! 

Dec.  qr^.. 

6.926 

27,0CS 

78^2 

— 

—         — 

S/6 

12  mos.  ... 

26,745t 

94,074 

70 '4 

— 

—         — 

5/« 

•  Before  dednction  or 

royalty. 

t 

B-tiniated  at  £4  6»  per 

fine  a>. 

Dividends— 1907,  March,  10%   on  Pref.     Nil  since. 
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SOUTH  AMERICA 

W^E  ST       INDIES 

SPAIN  PORTUGAL  PANAMA  BERMUDA 
CENTRAL  AMERICA  GIBRALTAR 
MOROCCO  EGYPT  STRAITS  CHINA  JAPANS 

THE  ROYM  MAIL  STEAM  PACKET  Q 
18  MOORCATE  STREET.  LONDON  EC 
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NATIONAL    WAR    BONDS 

With  their  present  valuable  conversion  rights, 
WILL    NOT    BE    ISSUED 

after  January  18th.  Under  our  Instalment  Purchase  Scheme  you  can  now  secure  a 
large  holding  by  a  small  present  payment.  Full  particulars  may  be  obtained  from 
any  representative   or  from 

ASSURANCE    COMPANY,    Ltd. 

HIGH     HOLBORN.     LONDON,     W.C.I. 

ANNUAL    INCOME    EXCEEDS    £4,500.000. 


PEARL 


Unii4r  i^OHiract  with  H.M.  CcvemtntfU, 

P&Q&  British  India 

*       ^^  Mail  &  Passeneer  Service* 


Sulian  from  LONDJN.  IVIARSEILLES.  &c 

Tutfts  Infercftangeable. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,   E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.SrO.    Austraitan    Tukt/s    Otterchangtakle  #•« 

vxty  by   New     Zealand    Shippms    Company    tVM 

Panama)  or  by  OrutU  Line. 


ForparticuUrsot  Sailing   apply  P  &0.  &  BRITISH 
INDIA    Passenger   Dept.    1=2.    Leidcnhiil  SctmC, 

Loiitfoti,  E.C.  3. 

BRITISH  INDIA  COMFANV.—Vot  general  inlof- 

malion  apply  GRAY.  DAWES  &  Co.,  laa.  Le»d«i. 

hall  Street.  London.  E-C.  3. 


TRADE  PROTECTION    OFFICES 

(Established  IT76) 

12    COLEMAN    STREET,    E.G.  2. 

Statu*  eniiiirifs  made  a*  to  the  po$ition  and  standing 

of  Traden  and  otherg. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 

everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Parciouiar  attention  la  called  10  the  fact  cbab  thU 

18  the  only  Trade  Protection  Society  that  poBseriPs 

it  its  offices  in  London    Kegieters  containing  full 

Bankruptcy    and    other    Registered     InformatK  a, 

together  with  Status   information  fob  the  who)  e 

>F  THE  THREB  KlKOBOMS. 


A    PEACE   RISK. 

Who  is  carrying  yoxir  death  Risk  ? 
Is  it  your  Family, 
or 
Life   Assurance   Office  ? 
NOT   LET  THE   PRUDENTIAL 


a 
WHY 


CARRY   IT? 


Ld 


January  18,   1919.] 


THE     STATIST. 


THE    LONDON    ASSURANCE. 

Inooiporated  bj  Kot*!  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    E.C.  3, 


INCOME 

m. 

MAIUNE. 


AppUcatloni    for 
Ageimot   Inrited, 


ASSETS 


JE7,393.667 

LIFE. 
ACCIDENT 


AH  o/assM  0' 
ImurancB 


The  ObFporation  has  granted  Fire,  Life  anit  Marine 
Inenrancee  for  nearly  Two  Hundred   Years 


THE 

\/wE"«l^    Corporation,  llmitcft. 

H 

Assets      -        •    £5,000,000 
Claims  paid    -  £17,500,000 

1 

Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantee*. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cart.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 

Head  Office:  HOORGATE  STREET,  LONDON.  B. 
T.  M.  a.  UUiSTBONQ,  Itmnaftr  and  Seen 

C.  J. 
laty. 

ASSURANCE    CO.,    LTD. 

Oae  Special  Ordinary  Branch  feature  is  the  CHILD'S  OPTION 
POLICY  (Table  11a),  under  which  a  premium  of  ,^10  assures 
;^1,091  on  certain  conditions.  "~" 

FliNDS  ...     £4,800,000, 

Chief  OHIoes  :  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED, 

Chief  Office     -      60  FINSBCRY  SQUARE.    LONDON.   E.C.  2. 

AJIied  with  Nation&l  Amalgamated  Approved  Society  for  National  (Uealttit 

Iiuarauce. 

£900,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed  ........ 


SUBSCRIPTION    TO     "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  ir.  Advance. 


Inland . 

Ohi  Tbab,    £1  10    0  i  Halp-Yeae,  i  0  If  0 

(Post  Free.) 

For  Goloniei  and  Abroad  {within  Postal  Union). 

Osi  IBAB,  £1  17     4  I  Half-Yeab,  .£0  18    8 

(Post  Free.) 

Office   :  61  Cannon  Street,  E.C.  i. 
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GET    INTO    TOUCH 

WITH    THE 

WESTERN   AUSTRALIAN  INSURANCE 

COMPANY,    LIMITED, 

for    All    Classes   of   Insurance    Quotations. 

SPECIAL     AGENTS      required      In     unrepresented 

districts  at  HOME  and  ABROAD. 

Commimioate  with    Chief  Office  : — 

♦  T  coRNxixx^r<.    B.C. a. 

Funds  and  Assets  exceed       £700.000. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  HANCHUSToE. 


Annual  income  Exceeds 
Funds  Exceed 
Claims  Paid  Exceed    - 


£4,400,000. 
£14,500.00a 
£25,000,000k 


taltsit 


LONDON,  SATURDAY,  JANUARY  18,  1919. 


§hc  Mom  Marlid. 


C5&' 


Friday,  January  17,  1919. 

I— OnBBENT  Rath— »  /-Prkvioits  Rate— \ 
%         Fixed  %  Fixed 

5  (Apr.  5,17)    6§      Jan.  18, 17 


Bank  of  England  Rate  .. 

Bank  of  I  to  Clearing  Banlis 

England  ,      3  days'  notice  ... 

Rate      I  for  Foreign  Money 

Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Oall)  3t  (Feb.  14,  '18)  3^ 
Discount  Houses  (Notice)...  3     (June  6, '18)  3J 
Do.,  to  Bankers  and  Mer- 
chant  Bankers    (Notice)  3i  (Feb.  14,'18)  3| 
Discount  Rates :—  ^  days  3  months  4  months 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  3J  — 

Bank  Bills       3^  3i  3^ 

Trade  BiUs       —         4-4i        4|-43 

•  Siuce  Jan.  11,   1919,  this  r.ite  doe;  not  apply  to  French,  Belgian  and 

Italiaa  balances.  f  Foreign  and  Culouial  banks  give  Si>.;cial  Rates 

only  upon  deposits  for  a  year. 


3  (Feb.  14. '18)  4       June  19, '17 
♦4|(Nov.l5,'17)  extended  Jan.2,'18 


Jan.   2,'18 
Feb.  14,  '18 

Jan.   2,  18 
6  Months 
% 
3* 

3^ 
4^-4| 


To-MOSROw  National  War  Bonds  will  be  withdraiwn 
froui  sale,  or  at  any  rate,  in  the  aibsence  of  information 
as  to  what  form  new  Government  borrowings  will  take, 
the  opt'ou  now  possessed  by  holders  of  the  first,  second, 
and  third  series  to  coavei't  into  the  4%  tax-com- 
pounded or  the  5%  War  Loans  will  not  apply  to  any 
new  series.  The  War  bonds  have  been  on  sale  without 
intei-mission  since  October  1,  1917,  and  in  the  interral 
a  vast  amount  of  money  has  been  raised  by  the  Govern- 
ment with  relatively  little  disturbance  to  the  Money 
market,  such  as  would  have  been  caused  had  a 
spectacular  loan  been  issued  for  a  much  smaller  total. 
Early  this  week  the  total  of  the  bonds  sold  had  reached 
£1,500,000,000,  and  in  view  of  the  demand  that  is 
taking  place  as  the  week  closes  it  is  prxDbable  the  total 
may  not  be  far  short  of  £l,600.(X)0,OO0.  While  these 
re^iults  may  be  regarded  as  satisfactory,  it  has  tobe 
noted  that  they  have  been  ticcompahied  by  an  expansion 
of  £.332,200,000  in  tlie  Qoatin^'  debt,  which  now  reaches 
£l,r)2.5,712,0(X). 

Whether  it  is  proposeil  to  raise  the  additional  loan 
money  required  bv  the  Gov^-rnment  by  selling  nine 
and  twelve  months'  Treasury  bills,  in  addition  to  those 
tor  three  and  six  months  already  in  issue,  or  whether 
sales  of  War  bonds  or  some  other  security  not  carrying 
conversion  rights  will  be  luaile  frojn  now  on,  is  still 
unknown.       The  period   of   the  year    has    now  been 
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entered  when  revenue  payments  wOl  be  heavy  ;  indeed, 
against  a  probahile  £533,U00,0OU  of  expenditure',  to  be 
met  in  the  79  days  to  Maix;h  31  next,  it  is  likely  that 
f  334, 000,000  of  revenue  may  be  collected,  and,  in  order 
to  restore  the  cash  balance  to  the  level  at  which  it 
stood  on  March  31  last,  net  loans  for  the  79  days  will 
need  to  be  about  £209,000,C>00.  About  .*100, 000,000 
of  this  will  have  been  provided  by  to-morrow  from  sales 
of  War  bonds,  the  proceeds  of  which  have  yet  to  be 
handed  over  to  the  Exchequer.,  and  bej^ond  this  has  to 
be  reckoned  about  £20,000,000  to  come  in  from  sale 
of  War  Savings  Certificates.  It  is  quite  possible, 
therefore,  that  for  a  time  net  borrowings  will  need  to 
be  relatively  light;  but  this  will  not  diminish  the  need 
in  any  way  for  continuous  borrowing,  to  which  policy 
the  country  has  now  become  accustomed,  and  from 
which  even  a  temporary  departure  might  lead  to  un- 
satisfactory results,  such  as  causing  investment  money 
to  be  diverted  to  other  channels.  For  it  will  be  clearly 
realised  that  the  floating  debt,  though  about 
£24,000,000  below  high-water  mark  at  the  end  of 
December  31  last,  is  still  at  a  figure  that  should  be 
greatly  reduced  without  delay,  and  th's  cin  be  done 
only  if  bonds  of  some  kind  or  other  continue  to  be 
issued.  The  time  has  not  yet  arrived  when  the  floating 
debt  cab  be  entirely  reduced  by  a  funding  loan,  but 
it  is  probable  that  within  the  next  few  months  pre- 
liminary measures  may  be  taken  for  the  issue  of  such  a 
loan,  and  it  is  quite  on  the  cards  that  in  the  com.ing 
Budget  taxation  may  be  framed  on  such  lines  as  to 
render  the  funding  line  attractive  to  investors.  Om- 
estimate  of  this  year's  revenue  and  expenditure  is  as 
follows: — 


[OOO's  omitted  ] 
Expenditure ; 

Interaet 

Miscellaneoua 

Supply 

Tot,-il 
Revenue 

Deficit 
Loans 

Taken         from 
Cash  Balance 


Probable  for 
79  dijsto 
ilar.  31,'19 
£ 
37,274 
3,027 
..    491,3i'l 


o33,nno 

i34,00O 
1  90,060 

;»,ooo 
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to  Jan. 11, 

1019 

£ 
232.726 
7,787 
1,862,649 

;,103,".6< 
542,6'J7 

3,560  ,.565 
1,560,013 


Probable  for 

Tear 

1518-19 

£ 
270,000 
11,414 
2,354,000 

2,636.000 
877,000 

l,7.i9,000 
1,759,000 


Budgetand 

Supplmtry. 

Estimates 

£ 

315,000 

11,414 

2,64S,988 

2,976,402 
S42,050 

2,154,352 
2,134,000 


Since  Satui-day  last  tlie  special  rate  of  4^%  has  no 
longer  applied  to  French,  Belgian,  and  Italian  balances. 
.Announcement  that  this  would  be  so  had  created 
discussion  in  the  Money  market  as  to  the  manner  in 
which  these  balances  should  be  treated  in  future. 
Whether  they  should  still  receive  some  special  con- 
sideration, or  whether  they  should  be  placed  in  the 
same  cat«goi7  as  other  moneys  deposite<l  \\  ith  the  banks 
and  bearing  the  agreed  deposit  rate  of  3%.  After 
meetings  of  clearing  bankers  it  was  decided  to  rule 
that  the  allowance  on  the  released  Allied  deposits 
should  not  exceed  3i%.  This  agreement  was  said  to 
be  wthout  prejudice  to  the  arrangement  as  to  rates 
entered  into  bv  request  of  the  Treasury  in  May  last, 
whereby  domestic ,  balances  cannot  claim  more  than 
3%,  while  neutral  and  American  balances  can  con- 
tinue to  receive  up  to  4|%. 


.  Taking  the  week  as  a  whole  the  Exchange  market 
has  been  quiet,  and  rates  have  not  moved  -much  on 
balance.  As  compared  with  a  month  ago,  the  value 
of  the  sovereign  in  neutral  centres  has  shown  little 
change,  and  in  some  instances  is  a  little  more  unfavour- 
able to  this  country  than  just  after  the  signing  of  the 
armistice.  At  the  same  time  the  value  of  the  mark 
has  fallen  away,  as  shown  IxTow :  — 


On  London 

rar 

Jan.  17 

Dec.  19 

Dec.  5 

Not.  15 

Not.  8 

Sept  27 

AnxBterdftm 

..12.107 

11.2iJ 

11.23 

11.24 

11.38 

11.38J 

938 

Obri&tiaula 

..18.169 

16.97J 

ia90) 

17.07 

17.31i 

17.48 

15.44 

..18.159 

17.84 

17.61 

17.77* 

17.76  1 

17.78i 

15.92i 

Stockholm    . 

..18.159 

18.44 

lS.14i 

16.57 

16-985 

17,01 

14J6 

Madrid 

26.22J 

23.64* 

23  85 

23.93i 

Z4.10 

23.76i 

20.82 

Switzerland. 

25.22i 

22  9U 

23.04 

23,32i 

23,53 

23.8U 

21.0H 

On  Berlin 

Par 

Jan.  15 

Dec.  17 

Dec.  3 

Sov.  13 

Not.  7 

Sept,  27 

A-msterdam 

.    59.26 

29.25 

28.65 

29.75 

30.80 

33.42 

31^5 

OhriBtiania 

..  88.88 

42.00 

42.00 

42.75 

saoo 

51.00 

50.25 

Copenhagen 

..  88.88 

46.30 

47.50 

45.80 

49.00 

6L60 

50.50 

Stockholm 

..  88.88 

-43.25 

41.35 

43.00 

46.00 

48.30 

45.25 

Switzerland 

..  12.'.f5 

69.25 

67.25 

61.70 

69.15 

70.00 

t8S> 

The  Secretary  to  the  Treasury  announces  that  the 
1-^ndon  Clearing  Banks  (including  Barclays  Bank, 
who  are  the  agents  in  London  of  the  Conversion  Office 
01  the  Northern  Eussian  Provisional  Government),  are 
prepared  to  collect  rouble  notes  issued  by  the  Con- 
version OSice  of  Northern  Eussia  at  the  rate  of 
40  roubles  to  the  poimd  sterling. 


The  increased  supply  of  floating  credit  noticeable 
early  this  week  proved  only  temporary,  for  owing  to 
the  large  applications  for  War  Bonds,  more  particularly 
to-day,  when  it  would  seem  the  banks  were  taken  some- 
what by  surprise,  considerable  tightness  has  been  ex- 
perienced. Indeed,  the  market  only  narrowly  escaped 
going  to  the  Bank.  This,  however,  is  a  condition  thit 
will  pass  away  within  a  few  days,  when  once  more  it  is 
probable  there  may  be  found  to  be  a  plentiful  supplv 
of  credit.  Business  in  the  Discount  market  is  quiet; 
in  fact,  to-day  there  was  little  or  no  iti'iuirv  for  bill;?. 


Tendei-s  for  the  £8,000.000  of  twelve  months' 
French  Government  Sterling  Treasury  bills  received  on 
Monday  last  amounted  to  £'11,963,000.  Applicants 
at  £9.5  6<!.  3(7.  i>er  cent,  received  51%;  above  in  full. 
The  average  price  at  which  the  bills  were  sold  was 
,£95  8s.  10.02'/..  equal  to  an  average  rate  of  discount 
of  £4  lis.  1.9Sd.  per  cent.  Business  in  the  bills  has 
since  been  transacted  at  4i%. 


FINANCING  THE  EXCHEQUER. 

Tn.^T  the   |jeriod  of   the  year  has  now  been   ■•eached 
when   revenue  payments  will   be  heavy    is  evidenced 
by  the  latest  return  ol  the  Exchequer,  which  shows 
that    for    the    week    to    Saturday-  last    the    receipts 
amounted  to  £21..56-5,0<X),   wliicli  SLUii  is  tlie  l-ii'gest 
collected   for    any   week  of    the  current  fiscal    year. 
It  includes'  £1,135,000  paid  in  scrip,  and  was  derived 
as  to  £10.320,000  from  income  tax,  £6,314,000  from 
excess  profits  duties,   t2,619,U0U   from   Customs   and 
Excise,  and  £2,312,000  from  other  sources.     Leaving 
out  ■■miscellaneous"   receipts,  which  are  ah-eady  far 
in  excess  of  the  Budget  estimate  through  the  inclusiou 
of    about    £3-5,000,000    of    proceeds    of    the    Second 
Indian  War  Loan,  not  taken  into  account  in  the  Bud- 
get, the  revenue  in  the  remaining  79  days  to  the  end' 
.of  March  next  should  averagB  about  £29,000,000  a 
week,   of  which   about  £16,000;000    should   come  in 
from   income  tax  and  £7,700,000  from  excess  profits- 
duties  if  Budget  estimates    are   to   be  reahsed.     Ex- 
penditure last   week  was   the  smallest  for   any  week 
since  mid-December  1916.    having  been  £28,295,000,. 
of  whicii  net  outlays  from  Votes  of  Credit' were  about 
.£24,300,000,   or  £3,471,000   a   day.       Whether  this 
lower  rate   of  expenditure  is  hkely  to   continue    for 
some  time  to  come  it  is  impossible  to  say.     For  one 
thing,    even  while    the  War  was  in   active   progress 
it  sometimes    happened  that  weekly    Vote  of    Gi'edit 
outLiys    averaged   less    than   £4.000,000   a   day.     At 
the   same   time,    however,    unless   pa)Tnents  -by    the 
Government  for  contracts,  &c..  are  greatly  in  arrear, 
the   offsetting   influence  of   sales  of   foodstuffs,    &c., 
and  the  receijit   of  vai'ious  recoverable  expenditures, 
should  begin  to  be  shown,  as  the  Supply  expenditm-e 
given  weekly  in  the  Exchequer  returns  includes  only 
the   net  outlays    from    Votes   of    Credit.      Moreover,, 
it  would  seem  that  advances  to  -Allies  should  now  be 
at   a  much  lower   rate   than  only  a   few   weeks   ago. 
r)oubtless  some  information   upon   tliis  point   will  h>e 
furnished  by  the  new  Chancellor  when  before  the  end 
of  March    he    asks   for  a  further  Vote   of    Credit    to 
cover  the  eai'ly   months   of   1919-20.        Last  week's 
deficit  was   also  the  smallest   since  December    1916, 
having  been  only  £6,730,000.     .Allowing  for  a   small 
net    payment    on    capital     account    the    deficit    was 
£7.080.000.  and   a.s  loans  brought  in  £7,650,rx"K">  net, 
£570,ri00  was  added  to  the  cash  balance.     An  interest- 
ing   feature  of  last   week's  loan   operations   was   the 
reduction   of   £30,000,000   in   Ways   and   Means    Ad- 
vances,  which  to  some  extent  may  have  been  due  tO' 
the    withdrawal    as     from    .January    11    of    the    4^%. 
interest  allowed  bv  the  Bank  of  England  on  French,. 
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Belgian  and  Italian  balances.  At  any  rate,  it  is  highly 
prolyable  tlie  change  in  those  rates  accounted  for  an 
increase  of  £10,913,000  in  Ti-easury  bills.  The  sum 
received  from  the  sale  of  War  Bonds  was  £'26,862,000, 
and  that  from  War  Savings  Certificates  £2,300,000. 
On  the  other  hand,  £290,000  net  of  "other"  debt 
was  paid  off,  £1,135,000  of  debt  was  cancelled  through 
revenue  payments  in  scrip,  and  £1,000,000  was  allo- 
cated to  the  5%  War  Loan  Depreciation  Fnnd.  These 
operations,  combined  with  the  smallness  of  the  deficit, 
it  will  be  realised,  enabled  Ways  and  Means  Advances 
to  be  reduced.  Still,  the  floating  debt  stands  as 
high  as  £1,. 525, 712, 000,  compared  with 
£1,360,070,000  on  January  12,  1917.  Proceeds  of 
War  boiTowings  to  date  and  the  appi-oximate  position 
of   the  National  Debt  ai-e  given  below : 


, — War  Borrowings — , 
roOO't  omitted.]  Apr  1-    Apr.  l."17-Aug.l.'T4- 

Jaa.  n,  '19  Mar.  Sl.'lb  Jan.ll.'lO 
Wsr  Bds.    £850.345     £614,216   £1,404,500 


4  4  6%  Natl 

4%  4  6%  War  Loans 

War  Savings  Certs.  ... 

"O'ther"  DeLtCi)    ... 

TresBar;  Billf 

Ways  St  Means  Advances  224,909 

i%  Eicb.  Bonds  due  : 

Oct.  191!'  or  Apr. '28  4 

Oct  1931  (1916  Issoe)  — 

Dec.  1920        — 

Oct.  1919         — 

6%  Bx.  Bd».,  Feb.  "20 

3%  Bx.  Bds..  Mar.  '20 
Do.      do.      Mar. '  30 

War  Bxpcnditare  Oerta.  Cr.22,932 

3J%  War  Ln.  1935-28 

4i%  War  Ln.  1925-46 

2J%4  2J%  "  Consols' 

Debts  toBks  n(  B.AI. 

Terminable  Annnitlee 


73,700 
3.'i0.317 
135,043 


<i04 


168,083 

62,200 

620,435 

608,885 

Or.26,264 

82,370 

48 


13,031 
Or.62» 


948,460 

2n9.9f>0 

1,349.S(!1 

l,0;i2,725 

420,181 

82,374 
62,496 

237,877 
34,363 

160,956 
31,831 
13,836 

331,798 
693,345 


,-Natlonal  Debt-. 

Approx.  Ai-tu>*i 
Jan.Il.'lSMar  31.'18 
£l,4!.9,755o' 049,4106 
2,0.'1.709  2,C9n,317c 
211.4.>0c  137,75n 
1,.S61.791  995,474 
1,108.512  973,441 
420,181        193.271 


70,667 
76,'(39 
49,744 
10.924 
141,278 
31,660 
16.444 

62.746 

10.139 

304.084 

13.046 

n.903 


70,CS3 
75.K89 
49.744 
16  924 

141,27- 
21 .060 
16,»;4(l 
22.929 
62,746 
16,139 

304.1184 
13,64) 
21,Ul'3 


1.618.791     3,042,374     7,019,362     7.422,248     5,871.86C 
08.6J8         67.496       290,902  —  - 

_  _  —  652,270        «5J,27i 


Total       

List  Misc.  repayments 
Debt  AaK.l,  1914 

Inc.  ilnce  war  began    1,650,193    1,9S4,779    6,728,460    6,;69,!>78    6.!19.C8( 

(o)  Sales  repnitert  to  Jan.  11. 19]9,£l,496,437,f 63.  (!>)  4%  (Oft.  3927  . 
£119,541,000:  6%  rOct.  1922),  £237  r24,n00  ;  5%  (Oct  19.4)  J  i8,7.^9,0rn  : 
6%  (( let.  15127),  £203,200,0011.  (c)  4%  Tax  compounded,  l62,37v,000  ;  i"/, 

£2,0'l7,945,0'iO.      (d)  Including  British  t.oriion  of  Anglo-French  (U.S.)  Losi 
(e)  Number  sold  to  Jan.  4, 1919,  280.86J,136. 


Since  December  14,  when  last  we  refeiTed  to  the 
matter,  sales  of  new  Treasui-y  bills  in  India  have 
amounted  to  461.2  lacs,  and  as  31.8  lacs  have  been 
discharged,  there  has  laeen  a  net  addition  of  429.4  lacs, 
which  raised  the  total  in  issue  on  January  5  to 
32,262f  lacs.  The  statement  of  the  gold  standard 
resei-ve  shows  that  on  December  31  the  balance, 
all  held  in  England,  amounted  to  £36,595,195,  com- 
pared with  £35,456,674  on  November  30.  Cash  placed 
at  short  notice  was  about  £25,000  lower  at 
£6,000,637,  while  investments  increased  about 
£164,000  to  £29,594,558.  Apparently  the  decline  in 
securities  held  on  September  30  last,  and  the  increase'il 
holding  of  securities  since  acquiretl,  are  accounted  for 
by  maturities  and  purchases  of  British  Treasury  bills. 

SILVER. 

Ap.\rt  from  the  continued  fairly  active  demand  for  the 
industries  nothing  of  special  interest  has  occurred  in 
the  Silver  market  this  week,  and  with  conditions  thus 
quiet  and  uninteresting,  the  price  is  unchanged  at 
48rVd.  The  Shanghai  exchange  rate  remains  un- 
changed. The  stock  of  silver  in  that  centre,  which 
had  been  fairly  steady  of  late,  has  now  risen,  for 
on  January  11  there  were  23  million  oz.  in  sycee  and 
12,200,000  dollars,  against  20,700,000  oz.  in  sycee 
and  12,100,000  dollars  on  December  28.  "  On 
January  12,  1918,  the  stock  of  sycee  was 
25,500, ODO  oz.,  and  that  .of  dollars  13,000,000.  The 
Indian  cun^ency  returns  of  the  last  four  weeks  have 
shov/n  a  decline  of  422  lacs  in  the  silver  holding. 


BANK  OF  ENGLAND. 

Apparently  in  connection  with  the  withdrawal  of 
the  special  rate  on  Allied  balances  and  the  reduction 
in  Ways  and  Means  Advances,  this  week's  return 
shows  a  further  diminution  in  the  market's  balances. 
Government  secm-ities  were  reduced  in  the  past  week 
by  £9,211,000  and  "  other  "  securities  by  £6,607,000. 
On  tlie  other  hand,  the  reserve  was  £466,000  larger, 
a  further  addition  of  £24,000  to  the  stock  of  bullion 
l>aving  been  accompanied  by  a  reduction  of  £442,000 
in  the  note  circulation.  The  net  result  of  the  various 
movements  of  the  past  week  was  a  reduction  of 
£15,390,000  in  "other"  deposits,  and  an  increase 
in  the  ratio  from  17.12%  to  19.15%,  which  is  the 
highest   point  touched' since  January  ,30,   1918. 


POSITION  IN  INDIA. 

TiiK  demand  for  nipees  still  continues,  and  whereas  on 
December  7  the  silver  reserve  of  the  Currency  Depart- 
ment amounted  to  .3,599  'lacs,  on  January  7  it  had 
declined  to  3,177  lacs.  The  reduction  during  the  firsi 
week  of  January  was  36  lacs,  and  as  the  note  circu- 
lat'oii  showed  a  further  expansion  of  115  lacs,  thereby 
raising  the  circulation  to  the  unprecedented  total  ol 
14,824  lacs,  a  further  152  lacs  had  to  be  added  to  lh( 
iiduciary  reserve.  The  latter  now  stands  a' 
9,663  lacs,  Indian  Government  securities  accounting 
for  1,418  Ivcs.  l<"or  many  years  to  Deceinl)er  22  Ins 
this  latter  item  had  been  unchanged  at  l,tKX)  lacs. 
Some  bght  upon  the  increase  tliat  has  since  orcurref 
is  obtainable  from  the  latest  particulars  availab!.c 
regarding  sales  of  Indian  Treasury  bills  for  three,  six 
nine  and  twelve  months,  now  being  offered  in  antici 
pation  of  the  third  Indian  War  I.,oan,  which  it  is  antic' 
paled  will  provide  the  balance  of  the  money  needed  ti 
rom[)lete  India's  war  contrihtilion  of  £100,(100,000 
On  January  5  it  appears  300  lacs  of  Indian  Tl•e,lsur^ 
J)ills  were  held  in  the  Paper  Cuirency  Keservc. 


Despite  it  l>eing  the  last  week  for  the  acquisition  of 
what  may  prove  to  be  the  most  attractive  Government 
secunty  ever  offered,  and  special  efforts  being,  made 
to  obtain  as  large  an  amount  of  subscriptions  as 
possible,  the  Stock  markets,  contrai-y  to  what  mighi} 
have  been  expected,  have  not  been  neglected,  but 
rather  have  enjoyed  more  business.  Quotations, 
generally  speaking,  have  moved  favourably.  The 
subsidence  of  the  active  agitation  amongst  the  troops 
for  demobilisation  had  some  good  effect,  and  the  com- 
ineucement  of  the  preliminary  conferences  on  Peape 
terms  is  looked  upon  as  likely  to  remove  many  of  the 
uncertainties  now  acting  as  a  deteiTent  to  business. 
There  have,  too,  be©n  other  beneficial  influences  tend- 
ing to  clear  the  air,  notably  the  apparent  collajise  of 
the  Bolshevist  attempt  to  gain  control  of  the  Berlin 
Government,  the  increasing  ascendancy  of  the  Siberian 
Government's  forces,  the  resumption  of  coupon  pay- 
ments by  the  Finland  Government,  the  termination  of 
Turkish  power  in  Arabia  with  the  capitulation  of 
Medina,  and  the  strong  measures  taken  by  the  Argen- 
tine authorities  to  supprcas  the  disorderly  outbreak  at 
Buenos  Ay  res. 

The  tone  of  the  Gilt-edged  market  has  been  almost 
strong,  the  prices  of  both  Consols  and  the  5%  War 
Loan  being  well  up  on  the  week.  In  the  foreign 
section  French  loans  have  again  been  tho  feature,  it 
being  appreciated  that  tlie  withdrawal  of  so  attractive 
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a  competitor  for  in\'estment  money  as  the  5%  War 
Bonds  enhances  the  good  points  of  the  French  issues. 
'Pile  5%s  have  now  risen  to  Sirs  and  the  new  4%s  are 
quoted  69J  ex  dividend.  Eussian  4^%  and  5%  loans 
have  recovered  a  httle  of  their  severe  fall  of  the  pre- 
vious two  weeks.  Brazil  5%  Funding  p.914  havb 
gained  a  further  point  at  85J,  but  Mexican  Fives  show 
two  points  decline  at  74. 


Selling  has  predominated  in  the  Home  Eailway 
market,  and  though  there  has  been  no  marked 
pressure,  the  majority  of  quotations  have  moved  down- 
ward. The  Underground  group,  however,  has  again 
been  an  exception.  Metropolitan  District  have  risen 
from  27  to  i29|,  Underground  Income  bonds  from  94 
to  96,  and  the  Is.  "  A  "  shares  from  9s.  M.  to  10s.  9d. 
In  {the  'foreign  (section,  recovery  set  in  sharply  in 
Argentine  issues  on  the  be.tter  news  from  Buenos 
Ayres,  but  Brazilians  are  quoted  a  little  lower  and  the 
decline  in  Mexicans  has  continued.  Guayaquil  and 
Quito  have  been  a  prominent  feature,  the  Prior  Lien 
advancing  to-  87  and  the  5%  bonds  to  46.  These  have 
been  under  the  influence  of  tlie  receipt  of  a  further 
remittance  from  Ecuador  for  the  payment  of  interest 
arrears.  Among  Colonials,  Canadian  Northern  4% 
Guaranteed  have  advanced  another  two  points  to  85, 
but  Grand  Trunk  issues  have  continued  to  slide  back. 


There  appears  to  h.ave  lieen  no  slackening  of  in- 
tei-est  in  the  industrial  and  general  sections,  and  a  fan- 
amount  of  business  is  reported  to  have  been  transacted. 
Breweries  have  been  less  active,  but  quotations  are 
well  maintained  considering  the  extent  of  the  recent 
rise.  Gordon  Hotel  shares  were  a  featm'e  of  strength 
early  in  the  week,  but  profit-taking  later  caused  some 
reaction  in  the  quotation.  Aerated  Bread,  too,  \^^ere 
at  one  time  freely  bought  up  to  3f ,  but  declined  subse- 
quently. There  i,s  an  idea  prevalent  that  further 
expansioc  by  means  of  amalgamation  or  acquisition  of 
existing  concerns  is  contemplated,  and  Mr.  Solly  Joel 
is  said  to  have  acquired  a  substantial  interest  in  the 
Company.  On  renewed  support  Marconi  issues  have 
appr'eciated  again,  and  features  in  other  sections  in- 
clude the  strength  of  Sudan  Plantations  and  English 
Sewing  Cotton,  which  have  now  risen  to  76s.  Th.e 
interim  dividend  was  recently  increased  from  4%  to 
ij%,  and  liopes  are  entertained  of  a  bonus  from 
capitalisation  of  reserves.  United  Steels  have  l>een 
an  active  spot  in  a  generally  very  firm  Iron  and  Steel 
share  market.  It  is  understood  that  shareholders  are 
to  be  offered  nest  week  1,250,000  of  new  £1  shai-es 
at  25s.,  in  the  proportion  of  one  new  share  for  every 
five  at  present  held.  The  general  public  wail  be  more 
interested  in  the  opportunity  to  subscribe  to  the  Barrow 
Hematito  new  issue  of  £600,000  of  5%  tax-free 
Deljenturcs  in  stock  of  £1  denomination. 


Sopie  shares  which  have  enjoyed  sharp  apprecia- 
tion of  late  have  been  subjected  to  profit-taking  tiiis 
week.  Thus  Harrods  Buenos  Ayres  Ordinary  arc 
lower  at  25?.,  and  Triuidad  Central  in  the  Oil  section 
Jiave  moved  no  higlier.  Shell  Transport,  too,  have 
(h-opped  back,  though  business  in  the  market  generally 
has  been  fairly  well  maantaineid.  Mexican  Eagles 
have  again  been  the  strongest  spot,  advancing  to  95.S. 
Rumours  have  been  put  about  on  this  side,  wlrich 
were  current  m  New  York  a  month  ago,  to  the  effect 
lliat  the  biggest  of  the  company's  oil  wells  has  been 
lost  through  an  influx  of  salt  water.  The  Wall  Street 
.lonnial  of  Dcceml>er  17  contains  the  following  cable 
from  Lord  Cowdray  in  reply  to  an  inquiry:  "Your 
cables  just  received.  Potrero  No.  4  may  not  l)e  lost  as 
water  is  fresh  not  salt,  pointing  to  damaged  casing. 
But  if  it  he  lost  probably  the  field  will  continue  to  give 
production  for  some  time.  Our  caj)ped  wells  elsewhere 
can  immediately  replace  production  lost  through 
Poti'ero  No.  4.  Dislocation  in  business  will  be 
momentaiy  only.  Our  production  is  largely  in  excess 
of  our  demands." 


Pl.a."yb  r'  s 
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Though  the  Eand  gold  output  and  labour  figures  for 
December  make  another  very  poor  showing — produc- 
tion being  less  than  in  any  month  since  February  1914, 
and  tlie  number  of  native  labourers  on  tlie  gold  mines' 
30,000  under  the.  total  of  April  last — a  more  cheerful 
tone  has  prevailed  in  the  Sliare  market.  Buying  orders 
for  certain  shares  have  come  to  hand  from  Johannes- 
burg. Several  of  the  more  fortunate  mines,  too, 
report  improvement  in  profits  for  December,  and  the 
East  Eand  directors  cable  intention  to  expand  develop- 
ment work  shortly.  Price  movements  have  not  been 
widespread  or  of  much  account  with  the  exception  of  a 
rise  in  ilodders  to  -11^  cum  dividend,  Daggafonteins  at 
33s.,  and  C.M.S.  at  29s.  3d._  Among  Diamonds, 
De  Beers  have  advanced  further  to  £17^,  which  is  a 
higlier  price  than  recorded  during  the  War.  Base- 
metal  shares  have  moved  irregularly  with  no  decided 
tendency.  Exceptionally,  Burma  Corporations,  which 
have  provided  the  outstanding  feature  of  the  whole 
market,  have  risen  sharply  to  5§,  and  the  two  holding 
concerns — Bawd^in  Syndicate  and  Lake  View — have 
advanced  in  sympathy.  The  strong  position  and 
prospects  of  Corporation  were  fully  dealt  with  in  our 
issue  of  November  IG. 


MOUNT    LYELL. 

A  CONSPICUOUS  feature  of  the  Mount  Lyell's  I'cport 
for  the  year  ended  September  30  is  tlie  further  rise 
in  tlie  cost  of  producing  copper.  Tliere  was  no 
labour  strike  as  in  the  pi'eccding  year,  but.  the  44-hour' 
week  awarded  in  1917  by«the  Arbitration  Court,  aJid 
shortage  of  labour,  restricted  operations,  so  that,  the 
quantitv  of  ore  treated,  though  greater  than  in 
1916-17,  fell  far  short  of  tlie  full  capacity  of  the  plants 
as  worked  in  the  first  two  war  years.  The  blister 
copper  output  was  less  than  turned  out  for  many 
years  excepting  the  period  1912-13,  affected  by  the  fire 
in  the  North  Mount  Lyell  mine.  We  cojiipaiie  fouP 
years'  working  results  l>elow  :  — 
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Ore 

, -Blister  Copper—, 

Cost  per 

Working 

Six  Months  : 

Treated 

Produced 

Yield 

Ton! 

i"roflt» 

Tons 

Tons 

% 

£ 

March  31, 1915 

...    173,189 

3.98« 

2-3 

18/7 

136,768 

Sept.  30, 1915 

Year: 
Sept.  30, 1916 

...    176,368 

4,063 

2-3 

18/7 

204,040 

...    318,000t 

8.576 

2  07 

21/6 

510,305 

Sept.  30, 1917 

...    250,COOt 

5,832 

2-33 

25/7 

653,418 

.Sept.  30, 1918 

..    260,000t 

5,705 

2-23 

29/2 

455,899 

81 


*  Including  revenue  from  railway  and  superphosphate  works. 

t  Includiug  ore  first  concentrated. 

X  Oost  of  producing  bli&ter  copper  per  ton  of  ore  treated. 

In  the  last  two  reports  inforniation  as  to  the  amount 
oi  copper  realised  and  the  prices  obtained  has  been 
omitted,  and  as  the  results  from  the  principal  opera- 
lion  of  coppei-  production  are  not  separated  from  the 
suhsidiai-y  business  of  sulphur  and  chemical  produc- 
tion, it  is  not  jjossible  to  explain  with  assurance  the 
lecent  falling  off  in  profits.  '  It  is  obAious  that  the 
substantial  upward  movement  in  costs  has  been  a 
^ery  considerable  factor.  Indeed,  it  is  probable  that 
this  is  the  main  reason  for  the  decline  in  earnings, 
for  copper  prices  did  not  fall  much  up  to  September  30 
last,  and  production  would  Ix;  covered  by  contracts. 
Fortunately  for  shareholders,  taxation  called  for  a 
much  smaller  amount  than  in  1916-17,  namely, 
.t(i4,4()3  against  £180,6.34.  and  it  is  probably  on  this 
account  that  the  total  dividend  for  the  year  was  raised 
again  to  16^%,  after  beiflg reduced  to  12|%  in  1916-17. 
In  respect  of  the  profit  of-  that  period,  liowever, 
■t87,405  was  written  off  for  depreciation  and  £107,470 
was  added  to  the  caxiy-forward,  whereas  on  account 
of  the  past  financial  year's  profit  depreciation  pro- 
vision, including  £60,000  specially  set  aside  for  new 
]ilant,  amounted  to  £128,4.30  aixl  the  increase  in  the 
carry- forward  to  £37,73-j. 

^Half-Yeari  to-, 
. — Tears  ended  Sept.  30-^  Sept.30,  ilar.  31, 
1918         1917         1916  1915         1915 


Copper  (refined)  sold  and  settled 

for  (tons)*          

—             —            .-1,772        3,866        4,962 

Average  price  realised  (per  toni... 

—             —            £121        £87  5/0  £60  0/7 

£               £               £               £               £ 

Total  revenue        

022,;S6  1.012,708    943,706    41S,199    ,'!46,202 

Mine,  ic,  expenses          

MO.IS?    454,350    433,401     214,159    209,434 

Working  profit      

102,099    55S,41S    510,305    20-1,040    136,768 

Balance  brought  forward 

236,697   129,235    670,030    697,644    501,643 

Total            

C99',796    637,653.1.180,340  801,684    638,411 

Allocations : 

Office  and  general  charges 

22,047     2t,76S      21,345      11,790      11,779 

Mine  prospecting           

18,023      32,435     36,895      14,666        4,622 

Taxes      

04.403    1811,634    167,767     18,400       3,900 

Depreciation       

011,397      64,970      45,295     20,123      18.240 

Written  cfl          

(■.0,01)0           —       570,308        —             — 

Dividends  paid!            

2l-i'j.404    161,149  269,495      64,460        — 

(10.i%)    (12i%)      (lBi?/„)       (5%)      - 

Insurance  fund 

—                 —            —            2,200       — 

Carry-forward 

274,432    230,097    129,235  672,035    597,644 

Total 


, 699,790  087,653  1,180,340  801,684    638,411 

*  I 'art  of  the  product  sold  in  one 'half- 3'ear  is  produced  in  the  preceding 
period. 

T  The  dividends,  though  paid  in  the  half-year  sho^vn,  are  declared  in  respect 
cf  the  profits  of  the  preceding  period. 

The  figures  of  profit  appropriations  above  shown 
convey  an  impression  of  iinancial  strength,  and  this 
is  confirmed  by  the  balance  sheet  at  September  30, 
which  shows  liquid  assets,  including  £175,395  of 
l>lister  copper  and  £471,529  of  stocks  in  hand,  to  ex- 
<-eed  cun-ent  liaJwlities  by  £623,854.  The  mining 
position  also  is  strong.  For  many  years  now  the 
INIount  Lyell  and  North  Mount  Lyell  mines  have  been 
worked,  and-  still  discoveries  of  fresh  ore  continue 
and  the  tonnage  of  the  resen'es  is  well  maintained. 
'I  he  figures  for  five  years  ccnpare  as  follows:  — 
Ore  J/mervci, 


, — ^Mount  Lyell  Mine — , 

'-Assaj'  Value— 

At  Tons  Copper  Silver  Gold 

Sept.  30  %    Oz.    D«-t. 

1913...     2,202,335      -bZ    1-96      -55 

.     1,991,789      '63    1-00      -55 

(1,720,485      -53    1-96      -8 

•  1     4  50,561  •    -4       '3         -SJ 

.     2,013,439      -5      16        -8 

.     2,028,7t;t    •<»    l-»8      -S 

.South  Mount  Lyell  Mlno, 


1914 

1910. 

1917 
1918 


, North  Mount  Lyell , 

— Assay  Value — ,  Total 

Tons     Copper  Silver  Gold  .Tons 

%       Oz,      Dn-t. 

1,086,112        6-0        1-33      '10  3,288,447 

959,832        CO        1-33      .10  2,961,621 

1,083,211        6-0       133      -lO  3,260.55" 


3,011,343 
3,066,047 


997,904        C-0       1-33      -10 
1,030,300        60        1-33      >10 

t  Including  South  Mount  Lyell. 

With  considerably  over  ten  years'  ore  suuply  for 
fho  recent  rate  of  production  in  sight  in  tlie  mines 
there  is  no  need  to  pusji  development  work,  but 
it  is  satisfiu-tory  to  note  that  diamond  drilling  and 
driving  in  Itoth  properties  have  of  lato  given  encourag- 
ing indications.  If  one  could  i-ely  upon  the  recent 
level  of   price,   of  copper    continuing,    tiie   outlook   as 


regards  profits  and  dividend  could  be  \-iewed  with 
equanimity;  but  since.  ,the  Armistice  was  signed  tire 
value  has  fallen  from  £123  to  £90  per  ton,  and 
though  m  many  quai-ters  the  view  is  held  that  the 
future  mdustnal  requirements  of  copper  for  shipbuild- 
ing, &c.,  will  be  large,  it  has  also  to  be  born  in  mind 
that  great  quantities  of  scrap  metal  must  be  available ' 
for  use.  If,  then,  with  the  big  increase  of  copper  (pro- 
duction in  America  and  in  the  Congo— apart  alto- 
gether from  the  possibilities  connected  with  the 
opening  up  ol  extensive  porphyi-y  and  otlier  deposits 
in  Siberia — thejdemand  does  net' keep  pace  with  sup- 
ply, and  the  value  of  the  metal  falls  to  anytlring  like 
pre- War  levels,  the  effect  on  the  revenue  of  the 
Mount  Lyell  and  other  Australasian  producers  working 
short  time  and  at  high  cost,  on  account  of  labour,  oan 
be  imagined.  Of  com-se,  labom-  may  modify  its  re- 
quirements under  peace  conditions;  and  there  is  alsc' 
the  i»ssibility  that  new  and  more  economical  methods 
of  ■  ore  treatment  will  l>e.  introduced — such  as  the 
leaching  process,  at  present  being  tested.  Moreover, 
the  Mount  Lyell  Company  has  a  large  interest  in  the 
Mount  Bead  and  Eoseberiy  Mines,  which  have  been 
reopened  and  are  intended  to  be  equipped  for  large- 
scale  production  of  zinc,  lead,  and  silver  by  means  of 
the  most  up-to-date  treatment  plant,  run "  by  hydro- 
electric power,  which  is  to  emanate  from  the  T'asmanian 
Government's  great  scheme,  embracing  the  use  of  the 
King  Eiver.  Diaanond  ch-illing  and  development  work 
so  far  done  have  resulted  in  satisfactory  disclosures, 
the  ore  encoimtered  being  in  particiiJar  high  in  zinc 
contents,  and  altogether  there  is  good  prospect  of  a 
big  and   isuccessful  entei-prise  eventuating. 

The  Mount  Lyell's  £1  sliares,  of  which  1,289,195 
comprise  the  issued  capital,  are  now  priced  at 
24s.    6c/. 


CHAMPION  REEF. 

Shareholders  were  warned  a  year  ago  that  unless 
fa-\-ourable  developments  occurred  quickly  it  would  be 
necessary  to  reduce  the  rate  of  milling  at  this  mine 
in  order  to  eke  out  the  existing  ore  reserves  to  give 
time  to  open  up  further  in  depth.'  There  were  indi- 
cations of  improvement '  in  the  deeper  levels,  but 
unfortunately  these  proved  unreliable.  Hence  during 
the  year  ended  September  30  only  138,000  tons  of 
ore  were  put  through  the  mill,  and  tlie  gold  contents 
were  lower  than  in  the  preceding  year.  Costs,  partly 
on  account  of  the  reduced  scale  of  operations,  but 
mainly  owing  to  the  higher  prices  of  all  materials  and 
increased  wages,  rose  to  41s.  bd.  per  ton.  This  is  nearly 
10s.  per  ton  above  the  figure  for  1915-16,  and  is  un- 
doubtedly abnormally  high  in  view  of  the  use  of  native 
labour.  The  working  profit  before  payment  of  royalt}- 
to  the  Mysore  Government  is  shown  by  the  accounts 
to  have  been  £114,955,  or  16s.  \d.  per  ton,  against 
£167,975,  or  22s.  6cZ.  jser.  ton,  in  respect  of  the 
previous  year.  The  Company  has  produced  gold  un- 
interruptedly for  26  years,  and,  of  course,  in  the 
nature  of  things,  results  have  fluctuated  widely,  but 
earnings  have  not  since  the  early  years  dropped  to 
so  lo-\v  a  level  as  now  recorded:  — 

Ore  Gold  Total  Gold  -Working 

Milled  Pro-  Yield*  Expenses 

Year  (n            Tons  duced  per  Ton  per  Ton  ^TVorking  Profit  t-> 

Sp|it.3'i       (2,0001b.)  £  s.     d.  s.     d.  £  *.     i. 

1901   „.       126,045  01)3,792  95     10  38     0  300,975  67     4 

1905  ...       240,987  8-.'6,263  68       5  20     9  502,420  41     8 

1910  ...       209,082  411,255  42       3  28     1  147,411  14     1 

1915  ...       211,368  646,020  51        7  29     4  235,269  22     3 

1916  ...  191,311  499,512  61  2  31  6  191,610  19  S 
1917...  149,012  435,111  68  2  35  8  107,975  22  « 
I'JIK  ...        13R,ll.S0  39!l,.'>05  67       9  -11     5  lIl.O'ij  10      i 

*  Includes  yield  from  occmnolatsd  tailings  and  slimes  treated, 
t  Boforo  payment  of  royalty. 

From  the  working  profits  shown  tiibove  the 
Government  royalty,  based  on  the  gold  yield,  has  to 
lie  dctlucted,  and  with  the  addition  of  suiuliy  revenue 
the  net  profit  is  arrived  at.  For  the  past  year  tlie 
amount  of  the  net  profit  conies  out  at  £99,962,  which 
compares  with  £155,572  in  191G-17  and  £210,10s 
ill   tiie   first  completed   war  yeai\     Since   1014   divi- 


82 


THE     STATIST. 


[January  18,   ]JlO. 


dends  have  been  paid  less  income  tax,  but  heavy 
assessments  have  had  to  be  met  on  account  of  the 
large  inx>fits  reserved  for  depreciation,  &c.  Thus  for 
the  past  year,  despite  the  smallness  of  the  profit, 
income  tax  calls  for  £2o,290,  and  though  writings 
off.  for  depreciation  are  reduced  to  £6,748  in  compari- 
son with  £29,389,  the  carry-foi-ward  has  to  be  slightJv 
encroached  upon  to  pav  the  vear's  dividends,  CotalliL" 
2G;|%,  against  40%  for  ]  915-16  and  1916-17.  As  the 
following  table  shows,  eight  years  ago  the  Company 
paid  a  smaller  dividend  than  for  the  past  year,  r>r.cl 
this  was  followed  by  substantial  recovery  in  'pros- 
perity in  consequence  of  improved  development  dis- 
closures :  — 


Tear  to 
Sept.  30 

1902... 
1805... 
1910... 
1916... 
1916... 
1917... 
1918... 


Net      Amountg     — Divs.- 
Profitt  Written  0£t  Amt. 


£ 

288,292 
467,583 
130,040 
2-10,108 
172,400 
]5o,o?3 
99,903 


£  £ 

14,824  248,325 

25,740  416,000 

64,091  60,667 

34,010  147,333 

29,583  104,000 

29,789  101,000 

6,743  79.333 


% 
105 

160 

231 

563 

40 

40 

263 


Ore 

Reservee        Tons     Lowest 

Tons     f2,0001b.)    Level 

(2.000  lb.) 

245,000 

378,916 


322,513 
495,015 
376,991 
351,255 
335,949 


Milled 
150,179 
240,987 
209,082 
211,368 
194,311 
149,612 
138,030 


Fect.» 

2.050 

2,640 

3,940 

6,040 

6,240 

6,500 

6,000 


Price  of 
;?hare3 
end  of 
Tear 

«.     d. 

31  3 

32  6 
7     9 

11  0 
6  9 
0  0 
5     0 


•  filcline  depth:  lowest  level  now  about  5,500  feci  vertical  d,pth. 
t,i  7-  '^f}'^'i"^tl  receipts   Irom  diTidends  ou  shares   of   Kolar  Mines  Power 
Station  (£1,0 1,;. 

■  The  ore  reserves  now  have  declined  to  about  tlie 
level  of  eight  years  ago,  and  represent  httle  more 
than  two  years'  supply  for  the' reduced  rate  of  mill- 
ing. But  in  the  eight  years  the  depth  of  the  mine 
lias  increased  grea%,  the  lowest  level  now  being  at 
about  6,000  feet  incline  depth,  as  against  4,0(JC  ''oft 
at'  tlie  end  of  1910.  Hence  while  it  is  still  quite 
possible  that  a  zone  of  bettei-  gi-ade  ore  will  be  en- 
c/wntered  again,  in  accordance  with  past  experience 
and  the  more  recent  happenings  in  the  deeper  Ooregur.i 
mine,  working  on  the  same  line  of  reef,  it  is  obvious 
thr.t  witli  the  depth  so  great  as  it  now  is  the  scope 
IS  becoming  more  and  more  restricted.  Even  the  Kolar 
mines,  despite  their  longevity,  must  come  to  an  ei  d. 
In  the  circumstances  it  seems  doubtful  whether 
tlie  retui-n  of  about  154%  afforded  by  the  2s.  6./. 
Rliares  at  the  present  price  of  4-S.  6;7.  is  sufficiently 
high.  It  is  to  be  noted,  however,  that  against 
ihe  issue<l  capital  of  £260,000  the  balance  sheet 
shows  £65,o(X)  .of  surplus  liquid  assets  after 
allowing  for  the  dividends,  but  excluding  £7.5,337 
worth  of  stores  and  £9,900  £1  shares  of  the  Kohv 
Mines  Power  Station. 


EoYAL  Statistical  Society. — At  the  Meeting  to 
bs  held  at  5.15  p.m.  on  Tuesday,  January  21,  at^he 
Sun'eyors'  Institution.  12  Great  George  Street  S  W  1 
the  President,  the  Eight  Hon.  Herbert  Sam'uei.  will 
deliver  Ins  Presidentisi  Address  on  "  TIk?  Taxation 
of  the  various  Classes  of  the  People." 


..-vi^g^ 


*HE    National    Bank    of    South 

Africa,  Ltd.,  offers  every  facility  lo 

Mercliants  and   Shippers    to  develop 

their  TKi^DE  with  Souiu  Africa. 

'T»HE  Bank  is  represented  in  over  JOO  Towns  throughout 

»        the   Union    of   South    Afrira.   Rhodesia.    Soutn    West 

Protectoraie,    British    East    Africa.    Portuguese    East 

Africa  and  the  Ea.st  African  Protectorate. 

LONDON    OFFICES  

CIRCUS  PLACE.  LONDON  WALL.  EC -2 
»8.  ST.  SWITHIN'S   LANE,  E.C  -4. 

Agency  at— 

10.  WALL    STREET, 
NEW   YORK   USA. 


West  End  Offlcc- 

25.  COCKSPun    STREET 
S  W  -I 


TABULAR    AgI>ElJPIX:, 

I.— BANK   RETURNS,  ETC. 

baits:  or  EN'CXiAM'D.— Accounts,  January  15,  1919. 
Issue  Department. 

Noteslsaued C98,247,090  [  Qoverninent  Debt  £11,015.10" 

Other  .Securities  7.434.900 

j  Gold  Coin  aad  Bulliou  79.797,090 


£98,247.030  . 
Banking-  Department 

Proprietors' Capital  £14,553.000 

Rest 3,308,235 

Puljlie  Deposits  ...'....'...".'.'...,      28,168,380 

Other  Deposits 124,757,382 

Seven^lay  and  other  Bills HI. 116 


£93.247.090 


Government  Securities £62.666,244 

other  Securities  78,886,493 

Notes  .-■ 28.543,280 

Gold  and  Silver  Ooiu 747,126 


^£170.848.113 


J170.848.113 


Oocap«rlson  wltb  Prerlo 

HI  Four  VTeeks 

[00,000 

a  omitlied]. 

Date 

Circa- 
lation 

£ 

69.7 
70,1 
70,2 
70,3 
69,0 

Co'n 
&  Bui- 

Deposits       !     Securities' 

Re- 
serve 

Ratio 
Reserve 
to    Lia- 
bilitie? 

Bank 
Rate 

• 

Three 

UoDths* 

Bills 

lion 

Public  !  Other  '  Govt. 

Other 

1918-19. 
J»n.      15 
.Inn.       8 
Jan.        1 
Deo.     25 
Dec.      18 

B 

80,5 
k0,5 
80,0 
79.1 
78,6 

e 

28,2 
28,2 
26,3 
23,8 
28,9 

e 

124,8 
240,2 
114.9 
149.0 

143.9 

e 

62.7 
71,9 
124,3 
71,1 
69.3 

e 

78.9 
85,5 
106,5 
92,1 
93,2 

£ 

29.3 

28,8 

28.2 

127.3 

•26,1 

% 
1915 
1712 
11-71 
15-78 
16-28 

% 

5 

6 

6 

6 

5 

l1 

li 

J'»«2.T4 

«9.3 

4n,a   1   13,7  '  42,8  1  11.0  '  33,8  '29.3    1  62-40 

3 

>i% 

July  30,  1914  4-  to  4%  ;     »alT  31i  8%  ;     4o«.  1,  10%  ;     Aaf.  8,  6%  : 
A"?.  8,  6%  :  foly  13, 1818.  6%  ;  '"n.  18, 1917.  St%  :  ApfU,  6.  5%. 


Oomparlson  of  Bank  Setarns,  Bzolianges,  Prices.  4te. 

Jan.  13 
1909 


Bank  of  Entland  (In   £'■  at«iUng 
OO.OOO's  omitted) : 

Clrcnlatlon 

Pnbllc  Deposits     

Other  Deposits 

Government  Secnrttles 

Other  Securities 

Ratio  to  Liabiitties'"!!!!!!!!!!!!! 

Coin  and  BullIoQ 

Mentj 

Bank  of  BnRland  Rats    

Bank  of  Prance  Rate  

Rat*  3  months'  Bills  London... 
Exchincu : 

Paris  Oheqne 

New  York  60  days    

Bombay  Telegraphic  Transfers 
Pricn : 

OonsoU  2J%  Oaah 

French  Rentes  3%  Uoney  

Silver,  London  spot or. 

Wheat,  Oauttt  average qr. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  pie ton 


Jan.  15, 

1919 

R9.7 

2^.2 
124.8 

62,6 

78.9 

29,2 
1915% 
80-5 

6% 
B% 
3i% 

25  97: 
4  73 
I'SH 

59 
82  JO 
4RT5id. 
72/6 
20151. 
101/0 


Jan.  16, 

1918 
£45.3 

41.4 
121.6 

66.8 

92.3 
■  31.9 
19-56% 

688 

5% 

6% 

4-lrii% 

27  07i 
4  72i 
1/4H 

55 

5825 
44.M. 
71/2 

23-44<l. 

101/0 


Jan.  17. 

1917 
£38.8 

61.3 
137.7 
133.9 

37,4 

35,7 
18-91% 

66-1 

5i% 
5% 

4HI% 

27  80 
4  72J 
l/4i 

b3l 
.62-.')0 

36}il. 

75/8 
i0-83d. 


Jan.  19, 

1916 
£33.9 

69.5 
100,8 

32,8 
109,7 

35.7 
£2-28% 

61-2 

6% 
6% 
Si'/o 

87  931 
4  73i 

591 
62-60 
27d. 
58/7 
8-12CI. 
86/41 


£29.1 
5.7 
42.9 
15,3 
30  2 
810 

43-26% 
31'S 

3% 
3% 

2H% 

86  12 

4  841 
l/3it 

83r5r 
96-60 
24it. 
32/9 
6181. 
64/6 


'  Good  Middling  A.Dierican,  Official  Value. 


CVRBBHCT    HOTB     tSSUB. 


W»eV  »,o 
Jan.    15. 1019 
Jan.      8. 1919 


Notes 
iFsned 

£ 
3.793.6U 
4.994.091 


Notes 
Cancelled 

£ 
9.708  629 
10  301.034 


Notes 
Outstanding 

E 
312.016.510 
317.930.523 


Gold  noin 

&   BulliOD 

e 
88,500.000 

2d.6oa.o9a 


."fan. 
Jan. 
Jan. 
Jan. 


16.1918 
17,1917 
19, 1916 
20. 1915 


Notes  outstanding- 
One  Ponn-f  ...         „ 
Ten  Shilline 

Oertlflcatea  outstanding  , 

Total  

Investments  Reserve  A/o 

Totiv:  _,        _ 


4.''80.'!04        5.389.283      210.741,394      28.500.000 

3.641824        4.31'>.889      145.3 10.39«      28,500.000 

3.B0R0n        4  774.853       99.641,171      28,500,000 

940.005        2,118,214       36,028,842      21,500,000 

Balance  Sbeet.Jan   15,19^9. 


%  of  Qol* 
to  Notes 

% 

91 

9-0 

13-5 
196 
28  6 
69-6 


232.947,558 
46238,272 
32.830,000 

3P,ni,5.'.10 
15.321.018 

527,636.528 


Advanoes —  £ 

Tiustm  SavlQui  Banks  655.000 

Ct  tf  -ncy  Note  Redemption  A/o — 

Hold  Coin  and  Bolllon...  28.500.000 
Oovernment  Seoailtles...  293S45.044 
Baltno*  at  Bank  of  Bnf  land    4.736.484 


Tntal 


.327.636,528 


PVB&IC  XirCOnfXB  at.  BXPaVDZTtrKB  rOUO's  omittHd.] 

1919-  Bipendl-      ^Tcessot  ^Loans  and  AdvaDce»-^       Cash 

Week  to       Bevenns!        tnre«      Bxpi-nditnre    Rai«M  Rpnaid      Ne».  'nc.  Balance 

Jan.     n      £21,565       £23,295  t6.'.30     £115-745     S10='.415        £7300      £8  613 

Jan.     4j         11,866         24.974  13.003         98.a28         85.802        13.126        8.043 


2RRdyt.'18-964!.597  2 103.163  1.5R0.5W  5.823,228  4.075.079  1,548.149  -12417 
287dys.'l7-3  437,012  2.109.212  1,672,200  4,101.838  2.438.401  1,663.437  -  8,763 
1,624  dvs.  to 

Jan.  11,'19  2,331,784  9,055.013    6,723,229  —  —        6,726,782    -1-3,553 

Ti.-17.18 


S42,0S0     S.97S.401    1,134^5-?  —  —  2.n4,S52        — 

707^34    2,696,221    1,988,387    6.499,604    3.616,023  1.983.581      21.030 
;  Pilnclpal  Itsmi  ol  Ravanva  and  Cifsndllura. 

, Revenue ^  ^ Erpendltaro — ^-^ 

1919.       Customs    Income    Excess  (V)-       Othei    Int.,&c.,         Misc.  Sapplj 

Wee«  to     4  RjclM  Tax., t,-.  fits DntieF.ic.  Revenue  on  Debt        Bwend,      Serrlcea. 
Jan.     U       £2.619     E10.3?0         £6.314        £2.312      £2,021  £133  £28.141 

J.!".       4         1.613        6.327  2.561  1,365       2,254  20  22.600 


286'ly«.'18-9  120.973 
287dys.'17-8  84.460 

rr.'lS-l9'    147.700 
Tr. '17-18     110,033 


1C0.032 
88034 


!>0,450 
239,509 


2:3.193  108,399  232,727 
157.295  107.223   163.9S0 


7,7f;7 
8,082 


1,832649 
1.937160 


rtOATINa      [OOO's  tteasury 

DEBT.        omitted]  Bills 

J.i"-     11,  1919       ...  £1,103,532 

.Tan.      4,  1919       ...  1,097,904 
'Dfc.     31. 1918(Higheat)  1,094,740 

Mar.    31,1918       ...  973,678 

Ja".    12,  19_18_     ...  1,090,228 


300,000 
220,214 


103,900 
137,478 


115,000 
189.851 


Ways*  Means  War  Eipenditure 


11,414     t,U9.9SS 
11.401      2.494.969 


A-^vances 
£117.180 
447.180 
455.180 
192,271 
246  281 


Oertlflcatea 

All 
retired 

22.929 
23,561 


Total 
£1.525.712 
1.545.084 
1.549.920 
1.188.878 
1.360  070 


TOTAl  DEBT..  .Ian  n,  ■i9,ft'>out  47,422,748,000:  Aug.  l.T4rtbont  C9R2'270!^0Oo' 

fOtT   or   WAR   TO  ST.  BRITAIN  to^in    11,  1919,  about  £3,146,000.00" 

ai.  BRITAIN'*  WAR  LOANS  TO  AND  FROM  ALUE9,  OOMINIONi,  ETC.' 

100,00t,'f  omitted.]  1914-16  1915-16  1818-17   1917-18  18-19-         localt 

Allies  f        fncludedln        1  £18J)    S262U)    8491.0    £437.0     £111.5      I1J19.6 

DoaiinloM  1  Supplj  Bipenditure  f    34.0        644)        64J)        62.0        26,5  220.5 

<drf  Aoorned  lnt..dlBcoDnt,4o     —  8,0        44U)        67U1         24,6  143.6 

Tut,il  Loans  by  Gt.  Britain  _       62.0      324,0       689.0  bSiJS  162^       l.f83Ji 

"755?    .'""?o- ^"f '^''*^         -           SS-a      313J  820.4  366.3t     U49.9', 

•Budget  and  Supplementary  estimates.   ♦  To  Oct.  19,  19J8.  J  To  Jan.  11.  1918. 

J  Four  days. 


•January  18,   1919.] 
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voBBxosr    BAirxs. 


[In  £q  aterling — OOO'b  omitted.] 


A.d- 

ranoes. 


Note 
OlroltD. 


Abo7e  —  or 
beneath  + 
legal    max. 


Jgly  83,  14  851,573}  812.141  883.719     87,772   S88/7J0    +_ 
Den.    7. '17     ii.OOO      5,3iiO    13,300  692,990    739,300' 


82,479 


Bllla 

Oiaoounted, 

Sea, 


131,993^ 
117,600 


OIRMARR. 

Gold. 

— Oaab.  - 
surer. 

Total. 

Dla- 
ooantt. 

BalaDoe 
Abroad. 

Olroala- 
tloD. 

De- 
p->ait'- 

J'Jiy  31. 1914 
T>'oT.  30. 1918 
Dec.  31, 1918 

£4.100 
10,421 
10.812 

£341 
141 

135 

£4.441 
10,533 
10,917 

£6,197 

3.82R 
4.473 

£786 
4,333 

4,97S 

£6,693 
24.458 

25,002 

'47 

738 
809 

De.'.  31,  1917 
nee.  30,  1918 

9,6^2 
8.832 

137 
83 

9,753 
8,975 

3,081 
5,120 

2,495 
2,331 

18,770 
16.828 

2,417 
1.585 

FRAIiaC. 

,-Oold.-> 
In  Baok  |  Abroad 

Total  Oaab 
lDol"gSllTet 

Bllla. 

Olroala- 
tlon. 

— Depoalla.-, 
Pabllo  1    PilTato 

July  30,  1914 
■'^n-     9.  1919 
Jan.   16,  1919 

-Sl65,654-> 

133,203  1  81,434 
133.331181.484 

£190,887 
232,318 

232.523 

£97,78 

80,92 
53,37 

3  £2e7.3!!7 

4  1.232,87^ 
4'1,237,93E 

£15,309 

l.-i^S 

865 

£37903 

97.042 
101,325 

•'»"     17.  1918 

132.831  1  91.434 
13'.345  1  71.985 

221.200 
218.039 

35.53 
27,44 

3     92?, 50'' 
2    637,183 

1,923 
3.391 

114  233 

90,532 

Ooli 

— Oash.— 

Total. 

Treaaary  v 
Othet  Notea 

Loaaa  t 
Olaooantp 

Olrenla 
tlon. 

Deposita. 

^"17  83.14 
Bee.   23.18 
D«:-  3:.  18 

«87,843 
113,131 
113.100 

£16,727 

1,007 

999 

£84.57(1 
114.138 
114.099 

£5,279 
244,390 
263,500       1 

£40,055 
,2;,3.413 
,371,100 

£94,54f 
1,058.213 
1,103.400 

E47.138 

574.1-,  • 
835.000 

?ee.    31, '17 
Dec.   .30.18 

1 
1 

20.2R0 
28034 

■ 

9,117 
815 

12 
12 

3.337 
3.839 

6 

2 

5,;! 
1. 

71 
17  ( 

731.031 
430.973 

573.337 
402,733 

402  514 
223,210 

Oironla-         D'- 
tloo.         pnsiti.. 


N-OT.    10.  IT 

I'OT.  10.18 


33.3S5 
38,294 


3,134 
2.908 


33,439 
39.309 


8,915 
6.104 


57.233 
27,937 


MPAH. 


Anu.  l.']4 
Not.  23,18 
■Not.   30,18 


Pee. 
T)«,. 


1.17 
2.16 


Gold. 


£21.887 
88057 
72,051 


62.236 
33.481 


DlMoantB.     AdTftttoea 


S1J)29 
1,978 
4.315 


2.441 
1,353 


£7JI83 
41.732 
45,0:9 


22,234 
14,592 


Rotai. 


£31.722 
84.137 
93.793 


83  702 
43,977 


Dppo^Ita 


249.4  !0      53.339 

143^93  _    33,280 

,— Depoalta.  - 
Pnbtlo.  Private, 


£13,819 
93.141 
93.199 


53.314 
39,343 


£1,801 
4343 
4,703 


2,815 
2,511 


RIW  VORK  I  { 

RARK8        OaahOwn :  Vi7?rei?atf 
&  TRUST!.       VanltE     Reeerre. 


Aa?.    ).!«         -  £89^89  :  £411,239 

■Tan.     4,19    l£22,294t     11.5.943       910.014 
■laa.  11, -19    :    22,664t     115,573  I    950,34'J 


Loans, 
Olsonants. 
Inveat.'to 


•^"n.   12,18       2^334* 
J^n.   H.'l?     103.906' 


112.370 
150.73n 


(>'3.183 
672,939 


/  Net  neooslta. . 

Deman.!.     Time.        Total. 


£793.783 
785.916 


737.933 
634,933 


•  Ooanted  aareaerTe, 


823.512 
28,582 

39.593 
33.30? 


Exeeaa 
Reserve 


,£387,185  ei,?""! 
853,578  11.404 
851,423    11,604 


13,952 

32,524 


911.613 
717.002 


f  Not  reserve. 


RORWAT. 


tioia. 


Ralanae   PV^nOov. 
Ibrnad.    Seonrltles. 


•Tily  31.1914... 
Oee.  31,1918... 
Ji>n.     7,1919... 


•Tau. 
•Tan. 


7, 1918... 
8.1917... 


£2,980  £1,678 
6,721  3878 
6,720        3.893 


8493 

750 

750 


Dlflo.3nati 
&  Loana. 


£4.988 
23,813 
22,241 


RDNIA 


8.413        4.733  717 

A051 4^75  J 737 

— OoM ,  Total  Oaah 

In  Baok. I  Abroad,    lool'f 'Oliver 


21.503 
8,373 


Oljcnla- 
Hon. 


Oct. 
Oof. 


89.18 
89.18 


£180.114'  £14,395 
129..5R4!  230,832 
129,523'  230,885 


£181,892 
377,099 
378,205 


165.877  205,496 
189,825       3.580 


372,072 
165,844 


Olac'nta. 


Olroa- 
latlon 


£8.752 
24.339 
23.631 

17.394 
13,272 


678,081  £193,411 
1.731,847  1.795,390 
1,889,553  1,838,217 


Notea  lq 
Raaarv* 


614.6971 
443.307' 


784.183 
801.083' 


£6.889 
lOJlO 
15.793 

10,818 
8.417 


Depo^Ita 

E7t.3 

8.734 
5,632 

11.938 
4.230 

Total 
D^poaita 

£109.911 


344.8r 
348.GC0 

223.731 
143,413 


irAiR. 

Oajh. , 

Oold     1     Stiver.  |  Total.  , 

Loana 
«o. 

Spanlah 
4% 

Olron- 
latlon. 

Oepoair, 

*o. 

Ao«.     1,14     £21JW4     £29,187     £60,991 
n-'.    28,18       89.134      25  G33     114.320 
•T<u.      4,n9       89.133      25  629     114,762 

£40.572 
83.36,1 
63,073 

£13.779 
13.r»7 
13.777 

£77,557 
132.319 
134.184 

113.543 
95,217 

«1S,958 

43.143 
4S.512 

•Tan.      ,S,18       78.880      29.391     109.974 
•Ian.      H.ll       53,468      29575      H0.041 

47.910 
42.564 

13,777 
13,777 

33  385 
30,067 

IWIOCR. 


Aaor.  1,14 
"ee.  28.'18 
.Tan.      4,'19 

•'■in.      5,18 
•T"".     6.17 
•WITZCR- 
lARD. 


aoid. 


<  Balance  | 
Abroad.  I 


Swed.  fc  Por. 
(lovt.  8eo«. 


Dlaaoaota 
A  Loans- 


£5.717  1  £8,160 
15.933  fi.974 
15,96)        6.424 


13.719 
10,193 


£1.555 
3.0-,5 
3.031 


7.239 
8,435 


2.981 

3.470 


•lolv  23  1914... 
Dec.  3;,  1918 
■Jan.     7. 1919 


tflid 


Oaah. 

I    ^llvar.       Total. 


£7,495 
21.970 
21.437 

14.753 
8.141 


Olroa- 
latloQ. 


£7,232 
16  533 
16.533 


•Ton.  7. 1918-.  14.331 
•Tan.  6, 1917-  13,793  I 
U.'tTATttl  — rio'd — , 
riD.  REI  Held  b;  With 
■ARKt       Banka.  lAKentr. 


£759 
2.333 
J£33_ 

2.10! 
2,117 


A'ta-naa. 


£13.432 
43.933 
43.513_ 

.30.132 

Olroola- 
tloo. 


Dapoalta 

83.903 

7033 
_5.370 

P.742~ 

7,331 

nr. 

POftt'. 


87,930 
i8.9'.5 
18,928 


18.133 
15911 


£1.317 
25.357 
23,673 


£10.718 
39,033 
38,134 


15,233 
9,433 


23333 

20,259 


£2.029 
7,349 
7,903 

5.780 
6,680 


Total 
rinah 


I     Rllla 

niR'     Aooept- 
oonntM    ancea 


jTan.  3,1918149,703,289.930:130,7301385,372 

Jan.  10.19    154.22'i  264  593|432,380  351,818 

Jan.  11,'Ib|  179,';33'i60,273|349.57I,115.149 

J»«.  12.17'    99,8741  65,2591 159,498l_4j71 


53.054 
55.630 

62.633 
23,199 


— Deno^it«.— ^ 
Total. 
Oovt.   I      "^et. 


13.234 
7,458 


311,759 
315.133 


Olroala. 
tion. 


529.721 
618,133 


II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Oarpont  Balea 

^C 

% 

Date  FUed 

% 

Para        ^ 

^^^ 

fi 

Aa«.  20,  14 

Oopen>ia(«n 

.-    (i 

Berlin 

*M 

6 

Deo.  23,  '14 

Chnatianla 

.-    6 

Amsterdam 

,^ 

4i 

»tilT    1,15 

Bema        ... 

~   M 

BiQuela    .„ 

... 

B 

Ad».  27,  14 

Rome        ... 

-    64 

Vienna      ... 

*•« 

8 

Apr.  12,  15 

Madrid      ... 

...     4i 

Patroirsd 

... 

S 

Inly  29.  14 

Stockholm 

...    7 

.-Oorront  BaMi-a 
Data  PlieS 

Jan.  2.  19 
Dao.  13,  IT 
Get.  3.  18 
Wov.  7.  17 
Oot  98.  14 
Mar.  21.  18 


HI.— FOREIGN  EXCHANGES. 


LOROON   ON— 

Brus;eU   Clieqnes 

Oenmark Oabia 

Holland Cable 

Italy OabU 

Uabon  Sc  Oporto ...    do. 
Raw  York    do. 

—  Oheqaea 

Rorway     Cable 

Parts 3  mos, 

—  Oable 

9paln  (Bank  places)  3  mos. 

—  Cable 

Sweden     do. 

Iwttiorland 3  n>0B. 

—  Cable 

OR   LONDON - 

tlexandrla   81?ht 

^materdam  nheqnes 

Bombay    Tranafew 

Brmjela  ... CS^qnes 

Baenoa  Ayrea Transfers 

Oalnntta    Tranatera 

Ohrtatlania    9ii?ht 

Topenha»en Rl^bt 

?oQ(  Kons Transfers 

Italy SUht 

Llabon  Sight 

Madras Right 

Madrid Rtsht 

Montevideo  Transfers 

Montreal  Cable 

Rew  York    ...^.....  Sight 

—  60  days 

—  Oable 

Partf Cheqnea 

Pern  Sight 

Rio  do  Janeiro    ...  90  days 

3han«hat  Transfers 

^tn^apore     Slaht 

Stockholm    Sight 

9wltierland  Sight 

Valparaiso    90  days 

Tokohama    Sight 


Jan  17.  -19 
27fr.  in-. 
ITItr.  851 

iia.  2.=. 

3air.  30  lo 

34H. 
1 4  76* 
•  4  77* 
16kr.  97i 
26fr.  424 - 
85fr.93) 

43H^ 
23p.  6i 
ifikr.  44\ 
23f.  43icj: 
22f.  9tio^ 
fan  17.  "9 
974"!. 
lia.  25So. 

1«.  Sii 
27f.  17ic. 
51M. 
I-.  5'M. 
16  tr    97J 
I7kr.84 
38.  iH 
301r   Sljo. 
34H. 
la.  8,',d. 
23p.  645 

14  asj 

•  4  75'i 
t4  73 
*4  78^r 
25f.  93o. 

12}'^ 
8'    H. 
2a.4JI. 
IKkr.H 
22f.94io 

9a.li5-'t. 


Jan.  10.' 19 
27fr.  I'^c. 
Uf.  80J 

iia.  22. 

301r.  3IJo. 

341d. 
(4  76* 

|4  77j 

17kr.  OD 
26fr.  43Vo. 
25fr.  9/0. 

4?J. 
23p.  fi3 
13kr.  3n 
23t.  i'SlfO. 
23(.  00  Jo. 
Jan.  10, '19^ 

97*01. 

lia.225e. 

'a.  5! I'' 
27f.   25c. 

la.SJH 
16tr.  9U 
17tir    8'. 
3a.  3M. 

301r.3Uo. 

34Vd. 
la.  a.'.d 
23-1  R5 
5341. 
«4  354 
«4  75ti 
«4'3 
•4  78,% 
85t.  97'. 

7i%     >a. 

I3,;d. 

•i-    11 

2J.4JI. 

13'r      33* 

23'    OH- 

9a. Ul 


J.an.  3, '19 
27fr.  50^ 
17kr.  70', 
na.  15i, 
301r.  3Ue, 

34?  I. 
(4  764 
t4  T'i 
ISkr.  874 
23fr.  42Vo. 
?5Er.  37li 

4741 
23p.  704 
ISkr.  214 
23(.  4040 
22f^i£, 
J.an.  3.  19 
974 

Ua.  15j. 
1..5  ' 
27f.  63c. 
Bul- 
la. 6V 
\K<T  81 
lYkr.fiSt 

.3b.  41 
30lr.31l 

341 
la.  »;,i. 
23p. 70 

«4  R4« 
»4  75i 
|4  73 
»17B.% 
88(    97io 
lit,  lis 

13H. 
6>.   Id 
?..  4j',-i<l 
13t-.  891 
22'.  933 

'04;  I 

«a   21 


Dec.  27,  '18 

17kr;  B5i 
lia.  1240. 
301r.  31io. 
34Jd. 
•4  764 
•4  771 
Ifiiir.  844 
26fr.  424c. 
!5tr.97j. 

4741, 
23p.  724 
16kr.  254 
23f.  1240. 

22;.  7040 . 

Par 

974pl. 

12-107  a. 

'8.84. 

25f.  224e- 

47.58d. 
la.  6d. 
I8.159ki- 
I8.l59kr«_ 

251T.2240, 
534i. 
la.Sd. 
251.22* 

5W. 
$4  86! 


»4  88; 
25l-22t 

18di 

2a.  4d. 
13^159tt. 
25f.  '.2lo. 

ISd. 

?a.n.R8,l 


HEW  VORK  ON— 

iiondon,  sight  ...  ™ 
„       cables  m 

„       60  days 

Amsterdam,  sight  ... 

Bombay,  oheqaeg 

Buenos  Aires,  cheques  .. 

Ohristlania.  cheques      .. 

Oopenhagen,  cheques    .. 

(Jreeoe,  cheques     ,.        .. 

Hongkong,  ohequaa       ,. 

Italy,  a'ght 

Lima,  chequea      ...        ., 

Manila,  cheques 

Montreal     ..        ... 

Par's,  sight  ... 

Petrograi,  sight 

Rio  de  Janeiro,  cheques 

3henrhal, chequea         .. 

Singapore,  cheques       .. 

Softln.  cheques      

Btookholm ,  choqnes 

Hwlt^erland,  cheques 

Valoaralso.  cheques 

Yokohama. cheques 


.—Rate  flnrrenta^ 

Jai.1.5,  '19  'an.  9.19 

•1.7590      «1.7535 


14.7855 
•4.72  i 

42  ',;C. 

35-7,5-. 

44  '/Oc 

27^9 1c. 

28-75C. 

1 9-400. 

79-.50C. 

6-36« 

5-05C. 

43Jc. 

2%dl»o. 

5-43fr. 

13oom, 

85-250. 

126io. 

58-25C. 

20-12C. 

28  951. 

4-81fr 

2 1-20 1. 

62-25e. 


11.7855 
I4.7';j 
42-250. 
35-751. 
41-7nc. 
07-931. 
23-75-. 
19-351. 
79-75C. 
8-371. 
.5*3)-. 
495-. 
2K,d.>"i. 
6-45S(». 
l^iom. 
23-010. 
124)0. 
B6-25e. 
20-n5c 
23-901. 
4-37l(». 
24-35'- 
52-503. 


Far  as  nsnally 

Quoted 

4-8865  dollars  lor  £1 


4021".  'or  1  guUdei 
32'44'-.  for  1  r  ipee 

88"90c.  for  1  knner 
28-800.  fo«  1  kroner 
19-295C,  tor  I  IracHiaa 
71-590.  for  Ilex.  11 
6181  lire  for  IL 
4-3835  t  'T  111  bra 
69o.forl  095,1 
Pr^Ti'  im  ler  $100 
5-184  francs  tor  II 
61-430.  for  1  rouble 
3J-43i,f>''  1  nilrels 
J2-931- fii- 1 'ael 
65-77^.  for  11 
19-30"!  for  I  peseta 
28-801-  for  I  kron»r 
6181  francs  tor  IX 
20-81e-  fir  1  ooao 
49-840.  for  1  yen 


Rate 
Inly  3, -1* 
14  87 
H  88i 
14  86 
40-260' 
3300O. 


88-860- 
48-40O. 

B-ni. 

49-90O. 
Par 
B-18f- 
61-37». 

BTOOo. 
67120. 


49-90O. 


*  Acoordlnt  to  Onaranty  Trust  Oo.  of  New  York. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


BminvnHAM  ... 

Bamtod 

IKIBLIU    

Lsana     

[iBiOB«m« 

LlTRBPOOC 

M\fmHB3THB  .. 

Sewoaptlb   .. 

SOTTtNnHt!!  .. 
^ffHrPIRLO 

LONDON— 

rows 

vraTROpoi.rr  \s- 
iJOnNTRT      

TOT.M 


Week.  I  Amint.  |  Tnc.ornii.'  |  1911  -\.; 


Inc.  or  Dec' 


1919- 

Jau.  11 

»  11 

»  11 

H  11 

»  11 

«  11 

-  11 

«  11 

..  11 

,.  11 

1919 

Jan.  15 

'  I5I 

I    rt  15 


[In 
E2.247- 
1,093  + 

7,253  + 

9351  + 

834  + 

10,775  + 

14,599  + 

l,857rf- 

770  + 

1,029,+ 


3R3,447i  + 
33,925  + 
53,310  + 


£741, 

101 

1,390 

192 

93 

1.713 

1,073 

27 

87 

148 

43.848 
6.909 
7,289 


On'a  imlttel.] 

£5.333  - 

8915- 

15-9 

2,213  + 

405  + 

21-4 

13.051  + 

2.733  + 

2b  0 

2.417  + 

288  + 

133 

1.332  + 

153  + 

10-0 

17.953  + 

1.953  + 

122 

23.455  + 

897  + 

2-ii 

3.833  - 

1.448- 

28-< 

1,422  + 

36  + 

2-6 

2.753  + 

.Jl±. 

3U 

15'       453,632  +      53.018 


820,013  +    139.790,+ 

75.348  +      14847,+ 

129.522  +      15.1601  + 

"l.025,433  +__  169,797  + 


20s 
lit 


•  Compared  with  a  year  ago. 


v.— FREIGHTS.— According 

foHowinic  .are  tlio  quotations  for  rep 
HOMEWARDS.  1919      1913 

Aioran.lria  til, ind.or  Hull    noni.  Effl 

.^u»tr\Ua  to  U.K.  nr  Coiit.  100/0  42/6 

A'.oir  toL.II.A  R.Cuewfloa".)    —  — 

"nmhay  t    p.p.      ...      .l.w.     75/0  22/0 

Bnrniah  o.r 76/0  33/0 

Oalcutta  to  p.p.  (jute)  il,w.  200/0  30,'0 

Diniilio  t.>  A  11       —  — 

Odivai  to  T..IT.\.n.  ...       —  11 '9 

n.  riate  ti  U.K.  Ojnt.  Bom.62,'3  2J'0 


to  Messrs.  J.  C.  Gould  and  Co.  the 
re.-ientativo  stc.im  freielits  : — 

Homewards -Coiid'i"'./.    1919    1913 
U.S.  Ml.   I'nrta  to  Lvrpl. 

(olt  >n.  lOfllb.)  1480        — 

r.a,  toU.K    Cont.  {(fralnl     17/8         3/3 
Quit   Port-"   In  U.K.  Cont. 

(cot*on  A  crai'Ol     ...noni85/0        — 

OUTW*RD«,-Our.lllt  to 

Bmi.    (J..1-      Port      R'verFt.Vin- 

Yoar    bay     ombo    Sai.l      Plat^     <Tcnt 

1919...  —       —       4V8      70/0      60/0 

1*13   -  -     13/6      11/0      17/0      10/0 


S4 


THE     STATIST. 


[January  IS,  1911'. 


VI. —WHOLESALE  PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  &e. 
Iron — Scotch  pii?  warr^iiti     ...ton 

—  Middlesbro'  warrauts     ton 

—  Hetnatiie  warrants     ton 

' —  Staffordshire  bars,  Loudon    ton 

—  Co'iimii  bars  toa 

Steel  Rails ton 

Gjlvaniseil  Sheets ton 

Copper— !^taularl ton 

Tin  — Englisli  ingots ton 

—  ?'rait3  ,,.,,. ..ton 

Tinplates,  I.e.  Ooke,  S.  Wales.. .box 

Lead— Soft  Foreign too 

Spelter— Ord.  Foreiga to 

QuicksiWer— (751b.) bott  e 

Aluminium     ton 

Antimsny — Seisalas     ton 

Coal — ibesl)  Tori: shire ton 

.— St^fam  (  oesc)  Newcanlu ton 

CHEMICALS,  OILS,  &c. 
N,  of  Slda  -f.o.b.  Clule,  per  quintal 

Soda — ^iJrystals  ex  ship    ton 

Copra — Malay  and  btraits   ton 

GajTi&ier— iTOoi  m  irlis   cwt 

lltdigo^^engal  good  to  fine lb. 

Linseed  Oil — Riw ton 

Linseed  — J  ilcntin,  spot  ton 

—  Cakes.  O.K.  made,  et  mdl...tou 

Olive  Oil-Spiaish  tan 

Palm  Oil — La^-'os  tjn 

Petroleum—  American gal  on 

Rape  Oil  -Reined  Engli,li ton 

Soya  Oil—R^dned ton 

Tallow— Imported  cwt. 

Turpentine— French   cwt, 

Rape  Seed— Torla ton 

Robber  -IVra,  spot    lb, 

—  Fine  plantation  (stnd.  crepe)  lb, 

—  World's  Pfodnction*  Nov,  tons 
ShOllac— T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— Middling  Uplanrlf  lb 

—  Egyptian,  good  fair lb 

—  Pernambnco  fair lb 

—  M.d.  OpI.  N'ew  Tort... lb 

—  IS&ocll,  Liverpool,  Jan.  10-. .bales 

Flax — cetrcrad.  Yarapol    ton 

Hemp  -New  Zealand    ton 

—  Manihi,  Fair  scrips ton 

Jate— Pir,t  Marks    too 

—  RedSJO   ton 

Silk— Blue  Elephant  lb 

Wool — ft.  Philip  unwashed  av.  lb 

—  Uucoln  Half  Hogs  lb. 

Hides— Bq^.  Ox,  b;-t,  651b.  np  lb. 
Leather— Dre^sint-  Hi  ies  lb 

VEG.  FOOD,  C9RN,  &c. 
Wheal— fnihie  supply  U.S.  ...bm. 

—  Red,  price,  N.Y.  601b.   ...bashel 

—  English  (iaz'-l!,-,  aver.  4801''    qr. 

Flour-G.R.  2801b. 

Barley  -Bog.  So:.,  ayer.  400  b.  qr. 
Oats  -Eng.  f/a:.,  aver.  312  b.  ...qr. 
Maire-N.  r.  (Dew  basuei)  ...56lb. 

—  Amer.  mixed,  Liverpo.'>1...480  b 

—  La  Fiata    4801b.  qr 

Potatoes — Sooi  Kugiish  ton 

Rice— Uasseiu  cwt. 

Tspliici  -Pearl,  m;diuui cwt. 

;iay  -BeS5  .„, 2,0181b... .load 

Hops-En.»llsli ,. ''wt 

ANIMAL  FOOD. 
Beel  -Argen.  chdled  hud4rs....31b. 

—  ^co'A'h  aidss 81b, 

—  BndisU 31b. 

Motton -Pootcii  wethers gin, 

—  English  wethers... , 3!b. 

—  vew  Zealand  frozen  81b. 

Pork— English  and  Iri^h 3'b, 

Bacon  -Irish,  ex  Factory  !Wt, 

—  I)ani-h,ex  Port cw:. 

—  American,  delivered  cwt. 

Hams- Atner.loug  cot,  delvrd.  cwt, 

shor:  cut,  delivered cwt. 

Lard— Amer.  1*0 tej, deliverel  cwt. 
Butter— Danish    cwt, 

—  French     .cwt. 

—  Australian cwt. 

—  New  Zealand cwt. 

Cheese — Ciuadian   cwt, 

—  United  .States iwt. 

—  Dutch ,-.wl. 

SUaAR,  COFFEE,  TEA,  SlZ. 

Saiit — Price,  .lava,  96-'  eo  ....cwt, 
Yellow  crystals    cwt, 

—  —  Tate's  Cubes,  No.  \  civt. 

CoffM— In  Bond  Dsc.  31     cwi 

—  Price.  Costa  Rica  gd.to  fine  cwt. 

—  —  Bra/.iUSantos) cwt 

Tea— In  Bond  Dec.  31      Ih- 

—  Price,Indtan,  Peli.  SoM^.  goi>d  lb 

—  —  Ceylon,  Pelt.  Sou^.  Ord.    lb, 

—  —  Common  Congou    lb 

CoM»— I"  Bon  1  DCC..31    cwt, 

.»  Grenada,  good  ti  tine    cwt. 


1918-19 

JAN.  1 7 

-   lOl/O 

95/0 

, 122/6 

, £17 

BM  15 

£10  17/6 

£29 

£92 -£93 

,...£247 -£243 

, £250  10 

32/6 

£35-E30 

£56-£45 

£20 

nom. 

nom 

....  23/6-24/6 
....  40(0-45/0 


nom 

87/6 

£39  10 

45/0 

9/0— iO/e 

£75 

£37  10 

£19 

.....     nom 

£45 

1/4* 

£71 

£75 

68/0 

105/0 

£29  15 

2'7 

2'Oi 

18.70' 

....    280  0 


-/2T15 
-/27  05 
-liZ  12 
29-R5-. 
452.930 
..    Dom 

£98 

£100 


1917-18 
JAN.  18. 

101/0 

95/0 

122/6 

£15  10 

£13  15 

£10  17/6 

1:28 

£110— £110  10 
..  £297— £298 
£293  10-?97  10 

31'6 

£28  10— £29  10 

£50— 1:54 

«20 

nom 

tiom 

23/0 

30/0 


11/9 

, 72/6 

£45  10 

, 83/6 

8/6 -1 2 '0 

£62 

£29  15 

, £19 


1914 
junt  33. 

67/0 

51/0 

81/0 

£8  lO 

£6  10 

£8  2/6 

£18  17/6 

£61 

£142  10 

£139  15 

..  liaOi-12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/8 

14/6 


22/0 

noto. 

l/7Jnorn, 

-m—im 

2/5...3/1 

187,192.000 

238- 

72'6 

44'3 

62 '5 

49/8 

1551 

7B/0 

, 70/D 

190'0 

28 '3 

40,'0 

160/0 


..      £44 
..     1/71 

£71 

£75 

..  72/0 
..  127/3 
..£29  15 
..  2/R 
..  2/11 
20.''8l 
..  370/0 


-/2401 

-/30-55 

..    -/25-85 

..    31'30' 

..   470,630 

£120nora 

£93 

£85 


7/4 

..     42/6— 45'0 

£23  15-£24  7/8 

16/101 

3/2—3/8 

£25  5 

£13  16/9 

..   £7  17,/6— £8 

£49  10 

£31  10 

-/7J 

£32 

£24  10 

, 29/3— 33,'3 

33/7J 

£13  5 

, 2/91 

2/2 

8.467 

63'0— 64/0 


..  -/7-53 
..  -/8-75 
..-/7'73 
.  13-250. 


25'n 

....  Qom 
.  1/6  nom 
-IV) 


£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3—11/6 

-All— 1/0 

1/0} 

-m 


120/0- 


9/0-9'6 

9'6 

9/6 

10/0 

10/0 

, lO'O 

10/8 

....    188/0 


178'6 

170  T. 
170/0 
158/0 


Oontrollei 
252/0 

Controlled 
163/4 

30/0 

57/9 

64'9 

....       612,000 
140/C-150/0 

65'9 

.    144,671,000 

1/4 

1/4 

1/4 

484,000 

85/0 


,..  7/n 

,..  8/4 

,..   8/4 

,..   9/2 

...   9/2 

...    7/3 

...  9/6 

172/0 

172/0 

172/0 

165/0 

162/n 

13S/3 


Controlled 
252'0 


154/0- 


nora. 
nom 

-156/0 


nom  1/4—1/8 

.72,131.000 34,640.000 

226c. 87io. 

34/3 

28/8 

25'4 

20/0 

7Wo. 

32/4 

25'9 

.70/0—75/0 

.     7/0— 7/'3 

14/0—17/8 

82/6 

....£6  5-£7 


71/2 

,.  44'0 

58'2 

46'9 

DO  01, 

..  77/0 

.  76/0 

-150/0 

28/3 

63 '0 

125/0— 150 '0 
.-.25  10-SlO 


...  3/8—3/10 
...  4/6—5/0 
...  4/2—4/5 
...  6/8—6/0 
....  4/6—5/4 
-..  2/4—3/2 
....  3/6— 4'0 
....  eo'O— 74'0 
,...  58/0-68/0 
....  72/0— 74'0 
■  —  75/0—79/0 
.-.  71/0— 74,/0 
.  51/9—52/3 
.  117/0-120/0 
.  96/0—108/0 
.  98/n— 110/0 
.  108/0—114/0 
....  86/0—68/0 


•  63/0—84/0 


34/0 10/3 

46/9 12/6— 14/0 

53/9 18/0 

....    1,142.000 484.000 

.106/0-117/6...      80/0—93/0 

62/0 41/6 

37.400.000 78,292,000 

-/8J 

-/8i 

-/5f 

....   830,000  309-0(10 

..92/0— 96/Oi  S2'B— ,SR  Q 


VIII  —RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•,*  A'o  tra^c  statements  are  note  published  by  the  Some  Railways.  0«  An^itf  8,391i, 
the  Govemm-nt  assumed  control  of  the  railways  of  Great  Britainunder  uarrant,  retfitable 
tteekly,  issued  in  pursuance  of  Regulation  of  the  '^orces  Act,  1871.  The  Irish  railaaft, 
similarly,  were  taken  over  as  from  January  1,  1917. 

Gross        +  or  —  OD    No.      Aggregate 
Receipt?.      Year  Ago.    Wks.      Receipts, 


INDIAN^ 

As;am  Bengal 
Bar3i(2  wit-.) 
Bengali  K.W. 
Beii^.  Oooara 
B-ing.  Na^pur 
Bomb.  Baroda 

Burma    

fiil.Um.KalK. 
Kast  Indian  . 
Cit  Indianreu. 
Madras  i:S.«. 
Ni'.a'al's  Guar. 
Roll.  iK'imn. 
Pouth  Indian  Dec. 
South  Punjab  M.  of  Aug 

COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
Gl.  Trunlt  Pac. 
Grand  Trunk 
ATaslion  iland... 
Mid.  W.  A'lSt. 
New  Cape  Cent. 
Rh  idesia  Rlys. 
W.  Pass,  truk. 


Miles. 


-1-or- 
io    Yr. 

-(-12-85 

-f      4 
-t-      5 


-  40 

-  1 

-^  37-91 


Bl,53,069 

34,300 

4,82,830 

47,127 

10,78.000 

17,78.000 

4,99,272 

84  700 

28,18,000 

25.62,600 

10.50.000 

1,87.503 

94-586 


5,82,798  - 


47 
4,600 

43  638 
9,500 

28,000 

sn.ooo 

77,341 
18.722 
2,90,000, 
4.81.500 
88,575' 
13453 
24,226 
94926 


—     I   10,03,6821-4-  3,80,292 


No. 
Wks. 

9 
36 

9 

8 
35 
14 
34 
14 
14 
14 
10 

4 

7 
38 
Sin 


+  or  —  OB 

Year  ago. 

14.19.99ll  -I-  1.41  J»l 

6,60,700-      16.300 

38.a7.790i+  8,67,837 

3,42,645  +      47,01» 

3,94.20.316,-*- 35,62,813 

2,17,51,000+13,13.000 

1,59,22.581! +  28,02,193 

li,97,500:-  1'46,267 

3,71,16.000  +39,71,000 

3,04,34  460  +10,07,406 

91,25,000  -  1-22-6W 

7.41,390  +      30,78» 

6,70,529  +      63,051 

2.44.79,602  -       6,864 

52,40,040  +15,03.176 


Betlmated. 


t  G.M.  AoQiriom    )'B  Mai  v\\. 


VII. -CANADIAN,  &B.,  RAILWAY  REVENUE  STATEaENTS. 


Outdlui  Northern  .. 

5  ntDB 

Oantdlan  Poclflo  

11  mo$. 

OalM  Ballnad       

4  mos. 
Ofinl  Trink  Rlny.  ... 

11  mo: 
iBt  B)n,  ot  0.  Amer. 

10  mos. 
Ualtad  BR,  ot  Tuoatan 

9  KIM. 


1  Pencil    1 

Nov 

to 

Nov. 

Nov 

to 

Nov. 

I'Vt. 

to 

Oct. 

Nov 

to 

Nov. 

Oct. 

to 

Oct. 

Sept 

Me 

'M 

Sept. 

Gross 
Reoeinta 


l4.R79.olO 

21/,7S.li)0 

16,230.000 

141^94,000 

753.182 

3,7JIM0 

£1.267.650; 

//,«95,6,56 

£J3.16l' 

4^1.916 

I.  «779,995 

r,JS4Sfi{9 


I  -(.  or  —  I 
I     on  1917  I 

+  659,300! 
\+2.99f.i00\ 
\+  39.000' 
\+S,6?B,000\ 
+  165.'292 
+  SSO.-.'SS 
+  £439.300 
+  2,7«,0,59 

-  £2.386 

-  «;.96.« 
+  138.533 
+  l,esr,2S4' 


Net 
Receipts 


I850,?00!- 

S,198,490\- 

3  393,000- 

r,i.r,S3.ooo\  — 

97.561  + 

9j:),-:.-i!  + 

£185.150+- 

1,401.800'.- 
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1 
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756 

311 

3,582 

»i 

262 

2  500 
4,'iO 

2,236 
240 
544 

6,518 
100 

1,337 

•81,365 

500 

2.160 

1,300 
652 


19,324,000  -  602,883 
27,614,000+  9«'|" 
52,571  —  21,304 
19,076,000  +  2.088,0te 
1,061,000  -      620CC 


1 
12'ii 
52 

6m 

6m 

28 
2S 
28 
28 

27 

27 

27 

27 
6m' 
Sm 
6m 

2 
12m 

em 

t2m 
8m 
4m 

tlm 

36 
1 

12m 

27 

12m 

28 


?r 


143,000 

82'!-fl49 

6,020,715 

113,724  - 


408.289 

241.386 

1,293,101 

198,563 


,«       166,058-1- 

I  -7.035- 

'«         14.049  + 


545.953 
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4.444 
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•Vuglo  .\rgentine    ...  •''">• 
Auckland  (4   weeks)  D<». 
Bombay  Electric 
Biazilian  Traction,.. 
Brisbane  Electric    ... 
British  Columbia     .. 
B.  .Avres  Laoroze     . 

Oilcutta        

Cape  E'e^trie  

Garth  *  llerr 

Chatham    

Iliivana  Electric  ...  . 

Isl?ot  Thauet  
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Madrao  Klectrlc    . 
Manila  Electric  .. 
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U.otMontevileo 
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M.of 

Jan. 

M.of 
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42-43 
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m 
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69 

tu 
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30i      884 
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25 
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Nov. 
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11 
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31 
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31 
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6 

4 
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899  + 
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304  + 

3.310  + 

2,962  + 

45.336  + 

69-410  + 

43.148- 

189.800  + 

6.734I  + 

.666  + 


8.611 
26.086 
12.983 
38.441 


7,059 

1 

3,079  24 
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480001 !  Cm 
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52 
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7" 
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1 
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14 
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48 

4.416 
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57,87,5071  + 

85,782,000  4- 

410.014  -I- 

2.727,030  + 

259.224  + 
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104,628 

46.864 

66,819 

6,776,949 

4.724 

22,123 

187,352 

435,004 

2,748,022 

942.532 

1.240,446 


35.228  + 

65.804  -»■ 

1,146.020  + 

666704  +  ' 

70,139+' 


7.70.199 

9.346,006 

43.675 

358,926 

28,748 

24.618 

5,863 
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2,244 

1,058 

40,888 
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94,912 
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67,842 
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INSURANCE     ECONOMY 

Many  people  pay  higher    rates  than  necessary.      The  Policies 

of  others  cover  less  tbao   advittable.    oefore  renewing  old  or 

t&kiDS  out   new    Policies  writ«  for  latest  rates.      We  mar  be 

able  to  e£feci  considerable  economies  for  you. 


Head  Office  i    British  Dominioiu  Home,  Royal  Exchange  Awtmm, 

LoDdoD,  E  C.  3. 

ASSETS   EXCEED   £13.000,000. 

**  Pai4  what  you  owe     Employ   "w    i>maOiea." 
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LONDON,  SATURDAY,  JANUARY  18,  1919. 


PARTISANSHIP  IN  THE  CONFERENCE. 

VVe  called  attention  last   week  to  the  probable  effect 

',01  the  British  elections  in  lowering   the  influence  of 

Mr.  Lloyd  George  and  his  colleagues  during  the  Peace 

■  negotiations.     To-day  we  would  invite  our  readers  to 
1  consider  the  effect  of  the  modifications  in  the  United 

States  Congress  resulting  from  the  elections  of  last 
November  and  their  possible  bearing  upon  the  position 
.occupied  by  President  Wilson.  We  have  no  intention 
to  criticise  in  any  way  either  the  policy  or  the  pro- 
.ceedings  of  the  President.  He  is,  for  the  time  being, 
the  head  of  the  Government  of  an  Allied  people  who 
are  near  akin  to  ourselves.  He  is  responsible  to  those 
;j>eople  for  his  conduct  while  in  office.  And  we  have 
Tiot  the  slightest  intention  or  desire  to  meddle  in  a 
matter  which  does  not  concern  us.  But  it  is  of  great 
moment  to  the  people  of  this  country  that  the  delegates 
■of  the  two  great  English-speaking  peoples  should 
'Oarry  with  them  the  respect  and  the  consideration  of  the 
other  members  of  the  Conference,  and  it  is  desira-ble 
that  we  at  home  should  as  early  as  possible  realise' 
whether,  as  a  matter  of  fact,  they  do  possess  as  much 
weight  in  the  opinions  of  tlie  world  at  present  as  they 
did  A  month  or  two  ago.  Last  week  we  stated  our 
reasons  for  fearing  that  the  elections  liave  lowered 
the  prestige  of  our  own  Premier.  This  week  we  pro- 
ceed to  give  the  grounds  upon  which  we  entertain  a 
lear  that  Pi'esident  Wilson,  likewise,  will  not,  now 
that  the  actual  meetings  of  the  Conference  are  be- 
■.Liinning.  dispose  of  the  great  prestige  that  he  possessed 
a  little  time  age. 

The  President  will  have  been  the  Chief  Magistrate 
of  the  United  States  for  seven  years  on  the  4th  of 
Maj-ch  next — that  is  to  say,  in  five  or  six  weeks.  The 
President,  it  is  hardly  necess.aiT  to  remind  our  readers, 
IS  elected  for  four  years.  But  the  members  of  the  House 
of  Representatives  are  elected  only  for  two  years, 
while  the  members  of  the  Senate  retire  one-third  every 
two  years.  Thus,  every  two  years  there  is,  or  there 
may   be,  at  all  events,   a  considerable  change  in   the 

■  .•ompositlon  of  Congress.  Our  readers  will  rememl)er 
that  the  President  was  re-elected  at  the  end  of  his 
lirsfc  teiTii  for  a.  second  four  years,  and  the  Congress 
which  was  elected  ab  the  same,  lime  expires  at  midday 

•on  the  4th  of  March  next,  and  will  he  succeeded  by  a 
new  Congress,  the  elections  k>y  which  were  held  at 
the  lieginning  of  November,  and  at  those  elections  the 
Republicans  won  materially,  while  the  Democrats, 
wlicF  are  the  supporters  of  President  Wilson,  lost 
•considerably.  The  Democrats  still  have  control  of 
the  House  of  Represcritatives.  But  they  have  lost 
control  of  the  Senate;  and  it  will  bo  recollected  that 
every  treaty  entered  into  by  the.  TTuited  Slates  nnist 
1)6  approved  by  the  Senate,  or  else  it  fails  to  he  an  effw- 
•tivc  treaty,  however  atrongly  the  President  may  desire 


it,  and  however  actively  he  may  have  exerted  lumself 
to  carry  it  through.     Prom  and  after  the  4th  of  March 
next,   therefore,  the  majority  of  the  Senate    will   be 
Republican;   that  is    to  say,  will  consist  of  a  party, 
which  is  not  the  President's  party.     It  is  quite  true 
that  no  j>eople  in  the  world  are  more  patriotic  than 
the  American,  and  therefore  it  is  in  the  highest  degree 
unlikely  that  the  Republican  majority   in  the  Senate 
will  reject  a,  treaty  m.erely  to  discredit  the  President. 
If  they  reject  it,  or  if  they  desire  to  modify  it,  they 
will  be  actuated  by  an    honest  belief  that  in    some 
respects   it  needs  alteration.       They    will    not    allow 
party  feeling  to  affect  a.  great  world  measure.       Still 
the  fact  remains  that  from  the  4tl\.of  March  forward 
until  a  new  election  takes  place  there  will  he  a  hostile 
majority   in  the  Senate.    .    It    may    astonish    British 
readers  who  have  not  made ,  themselves  familiar  with 
the  history  of  the  United  States  to  discover  that  even 
the  President  himself,  though  he  assists  in  the  Peace 
Conference,  is  liable  to  be  overruled  by  the  American 
Senate  to  the  extent  that  a-  treaty  advocated  by  him 
may  possibly  be  rejected.     But  those  who  are  familiar 
with  the  history  of  the  United  States  hardly  need  to 
be     reminded     that    the    Thirteen    Original    English 
Colonies  established  in  what  is  now  the  United  States 
were  each  cf  them  established  as  a  separate  settle- 
ment,  with  its  own  constitution,  its  own  laws,    and 
its  own  organisation.       Each  one  was  subject  to  the 
English  King,    and  was  ruled  over   by    a    Governor 
appointed  by  the  EngUsh  King.     But  when  the  War 
of  Independence  resulted  in  a  victory  for  the  United 
States,  and.  consequently,  George  the  Third  signed  the 
treaty  wliicli  acknowledged  the  independence  of   the 
xevolutionary  colonies,  he  in  fact  recognised  each  one 
of  the  Thirteen  Original  Colonies  as  an  independent; 
and  self-existing  commonwealth.    The  various  colonies 
had  been  united  in  the  War  of  Independence  only  as 
allies.      When  peace'came  each  one  of  them  was  per- 
fectly free  to  withdraw  from  the  alliance ;  and  in  that 
way  there  was  a  possibility  at  least  that  thirteen  entirely 
distinct   and  independent    Republics   might  be    esta- 
blished.    The  people  of  those  colonies,  however,  were 
well   aware  that   they  won  the   war    partly    because 
they  had  been  firmly  united,  and  partly  because  the}' 
had  been  assisted  by  allies,  and  mere  particularly  by 
France.     Tlierefore,   after  a   time  it  was  deemed  ad- 
visable to  eater  into  a  federation  which,   it  is-  true, 
bound  the  several  States  together  as  one  great  Com- 
monwealth,  but  at  .the  same   time   each  one  of  the 
States  was  recognised  to  be  an  independent  common- 
wealth.    It  will  be  seen  that  the  provision  of  the  new 
Constitution  of    the  United  States    which    conferred 
upon  the  President  the  right  to  negotiate  treaties,  but 
added  that  those  treaties  did  not  become  valid  unless 
they  were  approved  by  the  Senate,  was  a  necessary 
consequence  of  the  conditions  which  led  up    to    the 
establishment  of  the  new  gi'eat  Republic.     Each  one 
of  the  Stales  had  to  be  Induce<l  by  adequate  motives 
to  part  with  any  single  one  of  its  rights  as  a  State, 
and  the  SenaTe,  being  the  representative  of  the  States, 
was  naturally  chosen  as  the  body  which  was  to  guiwd 
Slate   rights  in  the   matter   of   treaties  with   foreign 
Powers. 

The  reason  of  Ihe  provision  constituting  the  Senate 
the  ultimate  decider  as  to  whether  treaties  are,  or  arc 
not,  to  h?  binding  on  the  United  States  Iwing  Ihus 
shown  to  be  a,  natural  result  of  the  conditions  under 
which  the  Original  Thirteen  Colonies  entered  into 
federation,  we  would  ask  our  readers  to  realise  for 
themselves  how  seriously  the  Senate  is  bound  to  look 
into  whatever  treaties  m«y  be  concluded,  and  to  <*"- 
press  its  opinion  in  reganl  to  them.  The  T^nited 
States  has  liitherto  been  very  unwilling  (o  ine-ldle  m 
European  affiirs.  General'  Washington,  when  re- 
tiring from  office,  wariiexl  his  people  against  inulue 
mwldling  in  European  affairs,  and,  at  the  same  tune, 
iitlvised  the  people  not  to  look  with  approval  upon  the 
interference  of  Eurojieaii  States  in    America.        The 
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General's  is  still  the  one  ^i-eat  name  that  stirs  every 
American  breast,  and  his  a-dvice  carries  a  weight  with 
it  which  it  would  be  difficult  to  exaggerate.  As  long 
as  the  United  States  was  weak  it  was  evidentlj'  de- 
sirable to  have  as  little  as  possible  to  do  with  Europe. 
After  the  great  Kevolutionary  Wars,  for  .example,  the 
Holy  Alliance  swayed  Eussia,  Austria,  and  Prussia ; 
and  the  Holy  Alliance  was  against  almost  every 
]irinciple  that  was  venerated  by  the  people  of  the 
United  State.3.  The  fear  of  being  involved  in  Euro- 
pean quarrels  and  the  dislike  of  European  interference 
in  the  United  States  have  lasted  to  this  day.  But 
the  War  from  which  we  have  just  emerged  has 
drawn  the  peojile  of  the  T'nited  States,  against  their 
will,  into  a  struggle  which  has  made  it  incumbent  upon 
the  American  Government  to  meddle  with  the  settle- 
ment of  Europe.  Anyone  who  knows  America  well 
will  understand  the  general  dislike  of  this  state  of 
things,  and  the  honest  desire  of  most  Americans  to 
have  as  little  to  do  as  possible  with  Europe.  But 
for  good  or  for  evil  the  United  States  is  committed 
to  a  policy  wliich  involves  her  to  soine  extent  in 
European  politics.  To  make  matters  warse,  President 
Wilson  has  come  to  Europe  and  in  person  is  taking 
part  in  the  negotiations.  The  American  people  are, 
as  we  have  said  nlready,  as  patriotic  as  any  people 
in  the  w-orld.  And  they  dislike  intensely  to  say  cr  to 
do  anything  v.diich  would  appear  to  present  tlieir 
Chief  Magistrate  in  a  light  in  which  they  would  not 
like  him  to  figure  before  the  peoples  of  Europe.  Even 
the  American  Press  and  American  speakers  at  home 
are  careful  how  they  criticise  their  President.  Yet 
nobody  who  reads  the  American  newspapers  can 
doubt  that  almost  over  the  whole  great  Eepublic  tliere 
is  regret  and  something  stronger  that  the  President 
has  come  to  Europe  and  committed  himself  in  person 
to  negotiations,  the  chancier  and  consequences  of 
which  no  man  can  foresee,  not  even  the  President 
liimself.  Those  of  us  who  ore  fortunate  enough  to 
have  influential  and  intelligent  fnencls  in  the  United 
Spates  are  exceptionally  well  placed  to  know  that  the 
dislike  is  gi-eater  tlian  the  ordinary  Englislmian  sup- 
]iose3.  We  of  this  Joui-nal  have  had  from  friends 
■whose  high  character  and  patriotism  are  beyond  all 
jiossibility  of  doubt,  letters  which  impress  us  with  the 
depth  of  the  dislike  entertained  by  a  large  party  cf 
raen  of  the  liigliest  standing  throughout  the  United 
States  at  the  position  which  their  President  is  in  at 
]iresent..  We  are  most  unwilling  t'C*  say,  even  at 
second-hand,  anything  that  might  appear  to  be  dis- 
respectful to  President  Wilson.  <  But  we  are  bound 
to  say  that  our  private  letters  do  impress  us  strongly 
that  the  President  has  made  a  very  great  mist  ike.  and 
that  he  has  heightened  liis  difficulties  enormously. 

We  have  entered  nt  some  length  into  the  liistory 
of  the  events  which  have  brought  about  the  present 
ntate  of  things,  £o  as  to  make  itJ  clear  to  our  readers, 
fn  stly,  that  the  situation  is  a  natural  and  inevitable 
one;  and,  secondly,  that  the  President's  coming  in 
person  to  take  part  in  the  negotiations  has  heightened 
liis  difficulties  enormously,  and  has  created  a  feeling 
in  the  United  States  which  only  the  imquestioned 
strength  of  American  patriotism  can  keep  in  res^- 
traint.  Wliatever  treaties  may  be  concluded,  as 
alroidy  said,  must  be  passed  in  review  by  the  Senate 
and  either  approved  or  'rejected.  It  is  almost  in- 
conceivable that  the  Senate  will  bother  itself  much 
with  treaties  which  do  not  seriously  engage  the  United 
States,  and  deal  almost  entirely  with  European  affairs. 
But  where  a  treaty  is  concluded,  or  we  should  rather 
say  a  proposed  treaty  is  provisionally  accepted,  which 
binds  the  United  States  to  do  this,  that,  or  tlie 
other  thing,  in  Europe,  under  circumstances  which 
may  involve  the  employment  of  armies  and  navies, 
the  temptation  will  be  exceedingly  strong  to  reject 
that  treaty.  Why  should  Americans,  it  will  be  asked, 
bind  themselves  to  fight  in  Europe  under  conditions 
tliat  cannot  n'"w   be  foreseen,    and  for  purposes  it  is 


impossible  to  guess'.'  I  nder  ajiy  circumstances  the 
negotiations  would  be  extremely  difficult.  And  the 
position  of  the  United  States  naembers  would  not 
be  pleasant  bearing  in  mind  the  prejudice  since  the 
days  of  Washington  of  all  unnecessary  interference 
in  European  affairs.  But  when  it  is  added  that  the 
President  himself,  contrary  to  v/hat  has  been  hitherto 
supposed  to  bs  his  duty,  descends  from  his  liigh 
station  and  acts  as  his  own  negotiator,  unquestionably 
the  difficulties  are  magnified  immensely.  We  pointed 
out  last  week  that  ^Nlr.  Lloyd  George,  without 
necessity  of  any  kind,  has  hampered  himself  by  his" 
unnecessary  alliance  with  a  party  which  is  not  ]iis, 
and  which  does  not  sympafliise  with  his  professed 
policy.  Now  we  find  that  the  President  of  the  United 
States  has  added  to  his  rery  -gveat  difficulties  by 
A'oluntarily  descending  from  the  great  station  of  First 
Minister  of  the  most  powerful  State  now  existing  in 
the  world  to  become  a  mere  negotiator  in  Paris.  We? 
trust^siricerely  that  matters  may  turn  out  better  than 
they  look  a  present.  But  the  President  will  havo  to 
show  himself  a  wonderfully  clever  negotiator  if  he 
can  overcome  the  prejudices  that  have  been  aroused 
and  can  win  the  willing  approval  of  his  .  political 
opponents.  It  is  true,  of  course,  that  Americans  will 
hesitate  many  times  before  they  do  anything  that 
would  lower  either  the  prestige- or  the  power  cf  the 
Government  of  the  United  States.  Therefore,  we 
hope  that  matters  may  not  prove  to  be  as  difficult  as 
they  seem.  Unquestionably,  however,  the  President 
has  inmecessarily  added,  to  his  difficulties.  Further- 
more, it  is  to  be  borne  in  mind  that  he  has  a 
considerable  portion  of  his  Presidency  still  to  live 
throuiih  ;  that  he  has  a  hostile  naajoritv  in  tlae  Senate; 
and  that  multitudes  of  peci)le  who  were  appluiding- 
the  self-control  with  which  he  refrained  so  long  from 
war  with  Germany,  but  which  enabled  him  to  act 
with  the  greater  vigour  when  hostilities  were  deemed 
imperative,  have  now,  if  not  changed  their  opinion, 
at  all  events,  lost  very  much  of  the  friendly  feeling- 
they  previously  entertained   towaids  him. 


THE  NEW  EUROPf. 

Elsewhere  we  deal  this  week  with  what  used  to  he- 
called  the  Central  European  Empires.  We  need  not, 
therefore,  take  xip  further  space  with  the  subject, 
although  it  may  be  very  necessary  from  time  to  time 
by  and  by  to  recur  to  it.  But  in  the  article  referred 
to  we  have  said  nothing  of  the  Europe  outside  of  the 
two  Central  European  Empires  as  they  were  styled 
previous  to  the  outbreak  of  the  War.  It  laiay  be  well 
before  any  decis'ons  are  taken  by  the  Peace  Confer- 
ence to  consider  what  are  the  prospects  before 
the  new  European  States?  Europe,  the  reader  will 
clearly  bear  fully  in  mind,  while  we  are  dealing  witli 
the  matter,  is  being  completely  and  entirely  revolu- 
tionised. It  is  one  of  the  puzzles  which  perplex 
thinking  men  how  certain  phrases  in  the  mouths  of 
those  who  are  in  high  places  are  supposed  to  be  of  th<> 
greatest  pcss'ble  gravity,  and  how  the  very  same  phrases 
are  accepted  as  little  better  than  inspirations  of  the 
devil  when  they  are  banned  by  the  people  in  high 
places.  Now  one  of  these  phrases  is  "  Revolution.'" 
The  representatives  of  the  various  European  States, 
as  well  as  those  of  the  United  States  and  Japan,  are- 
met  together  to  settle  the  affairs  of  Eui"ope. 
Eveiy  man  who  thinks  is  as  well  aware  as- 
he  is  of  his  own  existence  that  lliey  are  much 
more  likely  to  misettle  th;in  to  settle  Europe. 
However,  that  is  observed  only  in  passing.  They  rj"e 
about  to  shuifle  the  cards.  And  a  great  deal  will 
depend  upon  the  way  in  which  the  shuffling  .'r 
effected.  One  thing  is  clear,  that  the  world  will  l>e  com- 
pletely revolutionised  by  these  high  and  mighty  repre- 
sentatives of  great  Governments  who  pride  them- 
selves, above  all  things,  upon  their  avoidance  of  re- 
volution.    They  are  going  to  revolutionise  the  worlds 
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-,iiid  to  call  it  a  settlement.  Well,  we  are  quite  willing 
to  fall  in  with  their  wishes,  and  to  name  it  a  settle- 
ment also,  Whether  we  believe  in  the  phrase  or  not 
we  need  not  particularise. 

Before  the  War,  the  country  in  Europe  that  had 
the  greatest  niau-power  and  which,  therefore,  poten- 
tially, at  least,  was  the  greatest  of  all,  was  Russia. 
How  are  we  to  rank  Russia  now '.'  Is  she  the  greatest 
of  European  Powers?  Is  she  even  likely  to  become 
the  greatest  of  European  Powers  in  any  short  time'.' 
And  liow  has  she  been  brought  to  her  present  state  of 
(Jegradation :'  iClearly  by  misgovernment.  It  is 
dinned  into  our  ears  day  and  night  by  all  sorts  of 
jieople  that  obedience  to  Government  is  the  highest 
virtue.  We  turn  to  Russia,  and  we  find  that  the 
greatest  population  in  Euiope  has  been  dragooned  into 
revolution  by  its  own  Government.  There  has  been 
no  greater  example,  no  more  striking  example,  than 
lias  been  furnished  by  Russia  of  the  patience  and  long- 
suflering  of  ill-governed  jjeoples  driven  almost  out  of 
their  wits  by  misgovernment.  A  hundred  years  ago 
far-seeing  men  were  expressing  doubt  as  to  the  con- 
tinuance of  the  Russian  system  of  government  for 
long.  And  yet  it  has  continued  until  the  other  day. 
Everything  was  done  by  tlie  Government  to  drive  men 
to  desperation.  Men  refused  to  be  driven,  except  in 
small  numbei-s.  But,  at  last,  the  heaping  up  of  mis- 
government upon  misgovernment  has  brought  about 
the  result  which  far-seeing  men  recognised  was  in- 
evitable sooner  or  later.  It  has  been  much  later  than 
most  far-seeing  people  fancied  it  could  go  on.  W^e 
shall  not  venture  to  follow  the  example  of  the  far- 
-seeing  observers  to  whom  we  have  just  been  referring. 
Russia  is  beyond  us.  The  people  seem  to  be 
fascinate<l  by  misgovernment,  and  to  submit  until 
human  nature  at  last  breaks  down  under  the  strain. 
The  Romanoffs,  went  on  for  hundreds  of  years.  The 
crash  came  at  last.  And  now  the  Bolshevists  are  ex- 
hibiting to  the  world  another  example  of  gross,  almost 
incrediiale,  folly  and  misgovernment.  How  long  will 
they  be  allowed  to  play  such  pranks?  And  when  at 
last  they  are  got  i"id  of,  who  will  succeed  them  ?  We 
<lo  not  dare  even  to  guess.  But  we  ask  helplessly  : 
Are  the  Russians,  after  suffering  the  misgovernment 
of  the  Romanoffs,  and  now  the  misgovernment  of  the 
Bolshevists,  going  to  set  up  some  other  government 
equally  bad  and  equally  to  end  in  revolution  ? 

Passing  from  Russia,  which,  we  confess,  is  so 
hopeless  an  enigma  that  we  do  not  even  dare  to 
speculate  concerning  it,  we  ask :  Have  the  people  of 
this  country  attempted  to  understand  how  complet'? 
has  been  the  revolution  which  the  Governments  that 
specially  claim  to  be  anti-Revolutionists  have  effected 
during  the  past  few  years.  The  ex-Kaiser  was  never 
tired  of  declaiming  to  his  recruits  when  newly  called  up 
ihat  they  were  bound  to  obey  every  order  of  his,  no 
n\atter  how  outrageous,  even  to  the  shoofing  of  their 
own  fathers.  And  now  where  is  the  Kaiser,  and 
'.'hat  is  the  discipline  amongst  the  German  broken  up 
.'.rmies?  It  is  one  of  the  most  instructive  lessons 
lint  ever  has  been  afforded  to  Europe.  And  it  's 
earnestly  to  be  desired  that  readers  of  e\'!^-y  kind,  every 
o[)inion,  and  every  class,  should  study  it;  with  un- 
broken attention.  Germany,  the  model  of  militarism, 
is  now  apparently  the  favourite  pjround  of  revolution. 
To-morrow,  there  may  be  an  anti-revolutiofi.  The 
day  after  there  may  be  some  other  change.  We  do 
not  in  the  least  profess  to  be  able  even  to  guess  what 
is  likely  to  follow.  But  we  would  ask  our  readers  to 
note  clearly,  for  future  meditation  and  instruction, 
wliat  militarism  and  despotism  have  brought  Germany 
to.  If  we  turn  from  Germany  to  what  the  other  day 
wc  were  accustomed  to  regard  as  the  Dual  ^Monarchy, 
what  is  it  now?  How  many  nionarchies  does  it  con- 
-•ist.  of?  Or  is  there  a  monarchv  .at  all  within  it?  Is 
iliero  a  man  amongst  our  re^nlers  who  would  con- 
lidently  answer  either  question?  Austria-Hungary, 
the  Dual  Monarchy,  the  congeries  of  States  ruled 
over  by  the  Ilapsburgs,  call  it  what  you  like,  is,  with 


the  exception  of  France  alone  the  oldest  settled  State 
in  Europe.  It  was  established  by  Charlemagne  long 
before  the  Nomians  conquered  England  and  estab- 
lished the  English  monarchy.  It  is  even  older  than 
France,  as  we  know  France,  though  it  was  really  the 
French  people,  induced  by  the  Papacy,  who  enabled 
Charlemagne  to  conquer  Germany,  and"  so  to  erect  the 
Holy  Roman  Empire.  That  Empire,  if  it  has  ever 
deserved  the  nam-e,  is  now  extinct.  And  the  lands 
«hich  composed  it  are  at  the  present  moment  welter- 
ing in  revolution.  W'hy?  Simply  because  the  Haps- 
burgs  were  incapable  of  learning  by  experience.  They 
were  not  descendants  of  Charlemagne.  They  have 
very  little  real  claim  to  succeed  to  his  Empire.  And 
most  certainly  they  were  as  ill-qualified  to  succeed 
as  any  family  well  could  be.  But  they  did  succeed. 
And  the  result  we  see  to-day.  Look  at  ruined  Serbia, 
at  outraged  Croatia,  at  wildly  hostile  Bohemia,  even 
at  Hungary  that  the  other  day  imposed  its  will  upon 
Vienna,  and  see  what  "  strong  government,"  which 
our  Orange  friends  are  so  fond  of  recommending  to  us, 
has  done  for  the  Hapsburgs,  and  the  great  Empire  that 
might  have  been  theirs  for  centuries  to  come  if  they 
had  had  exen  the  glunmerings  of  what  rulers  ought 
to  be. 

Passing  from  the  Empires  that  have  been  happily 
struck  down,  and  will  never  again,  we  trust,  be  in  a 
position  to  torment  Europe,  what  are  the  prospects  of 
the  new  States?  Much,  no  doubt,  will  depend  upon 
the  decisions  of  the  Peace  Conference.  We  wish  to 
Heaven  the  Conference  was  composed  less  of  the  idle 
rich,  and  more  of  the  practical  men  who  conduct  the 
business  of  life.  But  we  have  to  take  things  as  they 
are.  And  what  are  we  to  expect  from  new  States? 
Upon  the  whole,  we  are  inclined  to  take  a  favourable 
view.  Bulgaria  unquestionably  is  rather  a  puzzle. 
The  people  have  many  fine  qualities.  But;  they  have 
other  desperately  bad  qualities.  And  they  are  in  a 
position  to  do  mischief.  It  is  not  to  be  wished  that 
they  should  be  completely  submerged.  And  yet  it 
clearly  is  not  desirable  that  they  should  exercise  nmch 
power.  Fi"om  the  Roumanians  we  hope  much.  They 
have  a  great  prospect  before  them.  Their  King,  him- 
self a  Hohenzollern,  has  had  the  statesmanship  to  see 
that  the  practical  head  of  his  house  was  steering  for 
shipwreck.  And  the  policy  he  adopted  and  pursued 
leads  us  to  hope  for  much.  W^e  trust  that  every 
Rouman-speaking  person  of  what  were  once  the  Em- 
pires of  Austria  and  Russia  will  be  united  together 
imder  his  rule.  The  Czechs,  again,  we  hope  much 
from.  They  have  been  wonderfully  patient  under  i.ne 
gravest  provocation.  They  have  seized  the  right 
moment ;  and  we  trust  that  all  branches  of  the  Czechs 
will  unite  together  and  form  a  State  which  will  be  of 
advantage  to  Europe.  The  Croats  and  the  Serbians 
happily  have  united,  and  accepted  a  common  king. 
We  trust  that  the  new  kingdom  will  be  an  example  of 
intestine  true  democracy,  and  an  influence  for  good 
abroid.  Poland,  again,  ought  to  be  a  power  for  good 
in  the  Europe  of  the  future.  She  has  suffered  much 
for  very  nearly  two  hundred  years.  She  has  been 
taught  the  folly  of  putting  much  power  in  the  hands 
of  the  idle  rich.  She  has  had  every  reason  to  learn 
that  union  and  patriotism  are  needed,  for  her  position 
is  a  critical  one.  What  is  to  happen  to  the 
Lithuanians,  the  Finns,  and  the  small  States  which 
togetiier  make  up  what  the  world  has  been  accustomed 
to  call  the  Baltic  Provinces  it  is  less  easy  to  form  an 
opinion.  The  Conference  may  do  good  to  help  them 
forward.  Unquestionably,  it  may  do  great  evil  if 
there  does  not  happen  to  be  amongst  the  members  a 
real  statesman  with  influence  enough  to  enforce  his 
opinions  upon  the  rest.  Upon  the  whole,  however. 
we  venture  to  take  a  hopeful  view  respecting  the  small 
States.  But,  of  course,  much  will  depend,  firstlv. 
upon  the  ruling  influence  in  the  councils;  secondly 
upon  whether  Germany  develops  an  evil  activity  very 
soon:  and,  thirdly,  upon  the  couree  of  events  iu 
Russia. 
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WHEN  THE  WAR  ENDS -LI. 

Have    our    readers    tried    to    make    an    imaginary 
pictui'6    of    Europe    as    it    is    likely    to    be    when 
the     terms    of     peace    are    adopted    and    enfoi-ced? 
If   they   have  not,    it    is    worth   the    while   of   each 
one    to   endeavour   to    form    the   picture,    for    it   is 
a  very  long  time  since  so  revolutionary  a  war  has  been 
waged,   by  which  we   mean   a   wai'   which  has  com- 
Ijletely  revolutionised  tlie  greater  part  of  Europe.     The 
United  States  has  not  been  much  affected,  because  it 
entered  only  a  couple  of  years  ago  into  the  War,  and 
had  not  actually  landed  a  really  great  army  in  France 
when  the  enemy  suiTendered.     Japan,  again,  has  not 
suffered      very     much.       She     entered     the     War, 
not   because  the  enemy  actually    attacked  her,    but 
because  she  was  the  Ally  of  England,  and  scnipulously 
acted  up  to  what  she  considered  lier  duty  when  Eng- 
land was  involved  in  a  great  conflict.     Putting  aside 
these  two  leading  countries,  let  us  tiT  to  picture  to  our- 
selves what  Europe  will  be  like  when  the  peace  terms 
are   earned  out.     Of  course,   tho  actual  negotiations 
are  Qnly  just  beginning;  and,  thei'efore,  none  of  us 
knows  the  terms  that  will  be  imposed  in  their  nicety. 
But  it  is  not  necessary  to  know  whether  we  approach 
very  near  to  the  {ruth.    What  seems  to  be  desirable  is 
that  we  should  have  in  our  own  minds  a  clear  picture  ol 
what  Europe  will  look  like  to  an  observer  coming,  say, 
from  the  planet  Mars,  who  is  able  to  take  in  at  a  glance 
the  whole  prospect.     It  seems  to  us  exceedingly  desir- 
able that  the  great  public  should  attempt  to  form  such 
a  picture,  for  instructive  as  the  W'ar  has  been,  and 
terribly  as  it  has  brought  home  to  fathers  and  mothers 
in  gi-eat  numbers  its  character  of  destructiveness,  we 
doubt  if  many  persons  realise  how  vast  is  the  change 
that  is  actually  taking  place.     To  begin,  then,  with  the 
author  of  the  whole  mischief,  that  is  to  say,  Germany. 
When  she  took  her  last  census  in  1910  she  had  a  total 
population  of  very  nearly  G.5  millions..      Four  years 
elapsed  before  the  War  broke  out :  and,  therefore,  there 
was  a  considerable  increase  in  the  population.     But 
we  may  leave  that  out  of  a(jpount,  and  say  that  Ger- 
many; had  a  population  aboilt  half-way  between,   or 
nearly  half-way  between,    6.5   and  67   millions.     She 
then  had  admittedly  tlie  most  perfect  army  in  Europe. 
Large  contingents   had   been  embodied   in   the  army 
even-  year;  had  undergone  training    for    two    whole 
years;  and,  when  a  year's  contingents  were  sent  home, 
they  were  liable  to  be  called  up  at  any  time  so  that 
they  should  not   forget  wiiat  they  had  learnt  during 
their  two  years  with  the  colours.       The  officers  were 
drawn  from  the  Junkers,  or,  as  we  should  say,  from 
the  Squireens,   and  it  was  supposed   that  they  were 
conscientious  in  tlieir  study  of  everything  relating  to 
war,  so  as  to  make  themselves  as  perfect  as  possible 
whenever  they  were  called  upon  to  carry  out  the  policy 
of  the  Empire.     In  addition,  an  entirely  new  fleet  had 
heen  built  in  fourteen  or  fifteen  years,  which  was,  to 
all  outward   appearance,   as  perfect   as  could  be   ex- 
]iected.     It  had  in  Heligoland  as  desirable  a  training 
])lace  and  a  retreat  as  could  be  wished  for ;  and  thus  it 
liad  what  vras  veiy  nearly  command  of  the   Baltic. 
The  sovereign  devoted  a  very  large  part  of  his  time  to 
military  affairs.     He  was  surrounded  always  by  mlil- 
lai-j'  men,  and  it  was  believed  that  the  German  officers 
were  as  complnlely  qualified  for  their  work,  to  say  the 
least,  as  any  in  the  world.     Therefore,  upon  the  Con- 
tinent Gennany  was  feared  Intensely.       Her  popula- 
tion had  grown  at  a  most  unusual  rate  during  the  pre- 
ceding hundred  years.        Her  wealth  had  augmented 
beyond  all  expectations.     And  her  word  was  always 
law  to  her  wealcer  neighbours.     So  entirely  besotted 
were  her  ruling  classes  by  the  fear  she  inspired  in  all 
around  her  that    a   word    from    her    was  practically 
enough  to  obtain  anything  she  desired  to  have. 

Recalling  thus  what  Germany  was  four  and  a  half 
sho7-t  years  ago.  just  look  at  her  now.  And  try  to 
realise  the  extent  of  the  metamorphosis.  She  clearly 
has    lost    Alsace-LoiTaine.        In    all  reasonable  pro- 


bability, unless  the  Entente  Governments  are  false  tC' 
all  their  promises,  .she  has  lost  Posen.       How  mucli. 
more  she  will  lose  nobody  knows  until  the  peace  nego- 
tiations are  ended.     So  far  we  have  spoken  only  of  the 
losses  of  Prussia.     What  will   there  be.  within  Ger- 
many?   Alsace-Lon-aine,    until   1871,    had  been    for- 
two  centuries  a  portion  of  France.     The  return  of  those- 
two  provinces  to  France  is  not  in  itself  a  very  revolu- 
ticn.iiy  measure.     It  is  merely  a  carrying  out  of  the. 
democratic  idea,  that  a  people  should  be  governed  a.s- 
it  desires  itself.     Again,  the  loss  of  Posen  is  only  a  just 
recognition  of  the  claims  of  the  people  of  Posen  to  live 
their  own  lives  in  their  own  way.       But  what  about, 
other  places'.*     Will  the  provinces  forced  from   Den- 
mark in  1864  be  restored  to  her?        Will  Silesia,  in-- 
herently  a  Slav  State,  be  allowed  to  choose  for  herself 
whether  she   shall  remain  German   or   attach  herself 
to  some  State  n-iore  akin,  and  more  accordant  with  hei-- 
own  wishes?     Passinc  from  the  recent  conquests  of 
Germany,  will  tlie  two  Prussia^,  East  and  West,  still 
be  forced  to  remain  under  foreign  yoke?     Or  will  they 
be  given  a  free  fiption  to  decide  what  their  nationality 
is  to  be?       Within  Germany  itself  what  will  be  the 
future?     In  1866  the  smaller  states  of  Germany  were 
so  opposed  to  Prussia  and  all  her  ways  that  they  joined- 
Austria  in  the  conflict  of  that  year.     Nobody  who  has 
followed  events  in  Germany  since  the  surrender  can 
doubt  that  the  smaller  States  desire  eagerly  relief  from 
the  overbearing  government  of  Prussia.  •    Will  tliey  be- 
allowed  to  decide  their  own  future?     Or  will  they  be 
left  by  those  who  ask  us  to  believe  that  suddenly  the}- 
have  all  become  democrats  to  the  tender  mercies  of 
Pnissia?      One  would  think  that  a  coalition  between 
the  small  southern    States  of  Germany  atid  Austria- 
would  be  more  congenial  than  the  existing  connection. 
However,   we  are  not  now  putting  fonvard  our  own 
views  of  what  ought  to  be  done.     We  are  inviting  our 
readers  to  realise  the  magnitude  of  the  revolutionary 
change  'which  has  been  worked  even  in  Germany  by 
the  War.    War  is  always  a  terrible  experience.     But  it 
is  very  rarely  indeed  that  it  makes  such  an  entire  over- 
turnraent    as    the   War    from   which   we    are   being 
delivered  has  effected.       At  the  present  time,  if  the- 
Entente  Powers  are  agreed  upon  the  terms  to  be  im- 
posed, there  is  no  possibility  anywhere  to  resist  them. 
And,  therefore,    ])ractically  Gennany  may  be  turned 
inside  out,  or  the  Hohenzollerns  may  be  restored,  and 
in  twenty  years'  time  there  will  be   another,  war  to- 
determine  whether  Germany    is,    or    is    not,  to  rule- 
Em'ope.       It  is  not  only  in  the  organisation  of   the- 
several  States  within  Germany  that  the  great  change- 
has  taken   place.       We   see  republics  proclaimed   in 
many  of  the  States  which  the  other  day  were  supposed 
to  be  most  loyal  to  their  particular  dynasties.    "We  se& 
Bavaria,  for  example,  anxious  to  throw  off  all  connec- 
tion with   Prussia.        We  hear   of  fighting  in   Berlin 
itself.     Yve  ars  told  that  there  is  the  utmost  dislike  of 
the  late  Government  and  all  its  works  throughout  the 
smaller  States.     We  are  not  veiy  ready  to  believe  ah 
the  reports  that  are  served  up  to  us  every  morning  at 
breakfast.     But  it  is  perfectly  clear  that  there  is,  north- 
and  south,  east  and  west,  a  very  serious  revolutionary 
spirit  in  Germany,  where  we  used  to  be  told  that  con- 
tentment with  the  existing  order  of  things  was  prac- 
tically universal,  and  that  revolution  was  out  of  the- 
question. 

If  we  turn  from  Germany  to  Austria-Himgary,  we 
find  a  state  of  things  just  as  extraordinary.  The 
Hapsburgs,  who  have  ruled  for  so  many  centuries,  have 
disappeared,  and  apparently  there  is  not  a  single  popu- 
lation, however  small,  that  desires  their  return.  It 
was  notorious,  of  course,  that  the  Slav  States  were  all 
hostile  to  the  Hapsburg  rule,  and  were  most  anxiouK 
tliat  their  Slav  neighbours  and  kinsmen  should  invade 
the  Monarch V.  But  that  the  Monarchy  itself  should 
have  fallen  without  so  much  as  a  single  shot  being  fn-fd 
in  its  defence  few  people  were  prepared  to  find.  Tha*- 
under  given  circumstnnces  Serbia  would  be  welcomed 
by  the  Croats,    and  Eoumania  by  Transylvania,  and 
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-otiier  enemies  of  the  Hapsbiu-gs  hy  Bohemia  and  Mora- 
via has  been  common  knowledge  for  a  generation  and 
.more.  But  tlie  revolution  does  not  end  there.  The 
Magyars,  who  largely  guided  the  policy  of  the  Haps- 
■burgs,  are  just  as  anxious  to  get  rid  of  that  family  as 
t-ither  the  Croats  or  the  Czechs ;  and  the  Magyars,  with 
all  their  aristocratic  tendencies,  are  crying  out  for  a 
iepublicau  form  of  government.  The  only  portion 
■of  the  Empire  that  seems  in  the  least  inclined  to  look 
kindly  upon  the  Hapsburgs  is  German  Austria,  the 
provinces  which  used  to  be  called  the  hereditary  terri- 
tory of  the  Hapsburgs.  Thus,  in  Central  Europe, 
\yhicli  at  the  beginning  of  the  War  had  a  population  of 
I'oughly  I'iO  miHions,  there  does  not  seem  one  single 
man  regretful  of  the  downfall  of  their  rulers,  n'or, 
apparently,  is  there  a  desire  to  maintain  the  monarchi- 
■■cal  foi-m  of  govei'nment-  All  the  training  has  come  to 
■this  :  that  everything  it  inculcated  is  looked  upon  with 
horror.  The  Kaiser  used  to  tell  recruits  that  they 
were  bound,  if  lie  ordered  it,  to  shoot  down  their  own 
fathers.  We  wonder  could  there  be  a  hundred  recruits 
collected  to-day  who  would  obey  any  order  of 
his,  however  rightful  in  itself-  And,  remem- 
ber, this  is  the  result  .  of  despotic  and  mili- 
tary rule.  All  experience  teaches  us  that 
irresponsible  government  is  the  seed  and  the 
root  of  every  political  evil.  And  yet  men  go  on  mis- 
governing as  if  they  took  a  personal  delight  in  irritat- 
)ng  and  injuring  fellow  men,  nominally  fellow  citizens. 
We  have  confined  ourselves  so  far  to  the  two  Central 
European  Empires  because  the  lesson  there  is  far  more 
.  instructij'e  than  anywhere  else.  But  the  lesson  is 
equally  taught  if  we  extend,  cur  survey.  We  have 
•only,  for  example,  to  look  to  the  feeling  in  Ireland  to- 
day to  S£0  what  misgovernment  produces  in.  our  own 
islands.  However,  we  do  not  wish  just  now  to  raise 
a  question  which  few  intelhgent  Englishmen  care  to 
irankly  confront.  We  confine  ourselves  to  the  t\\s> 
■Central  Etu'opean  Empires.  And  there  we  see  what 
government  without  consultation  with  the  people 
results  in.  Germany,  we  do  not  in  the  least  mean  to 
<lcny,  did  in  certain  respects  very  I'eally  consult  the 
inaterial  interests  of  the  people  of  the  Empire.  She 
placed  the  services  of  her  whole  Foreign  Depart- 
ment at  tlio  bidding  of  trade.  She  introduced  and 
maintained  the  l>est  system  of  education  that  exists  m 
Europe.  And  she  studied  in  eveiy  way  the  advantages 
■of  trade  in  the  management  of  her  railways.  But 
while  material  prosperity  is  of  immense  value,  it  does 
not  make  up  for  disregard  of  feelings.  And  we  have 
■only  to  look  at  the  Hohenzollerns  and  the  Hapsburgs 
to  see  them  everywhere  refugees  from  their  native 
hon\es  because  they  insisted  upon  governing  contrary 
to  the  wishes  of  their  people. 


DEATH    OF   THE   BRAZILIAN 
PRESIDENT. 

AVr,  record  with  sincere  regret  the  death  of  Dr. 
Kodrigaez  Alves,  the  late  President  of  Brazil.  He 
was  only  inaugurated  into  office  on  November  15 
last.  I3razil  owes  in  particular,  and  the  world  in 
general,  a  debt  of  gratitude  to  the  late  Dr.  Alvos,  for 
it  was  under  his  administration,  when  ho  was  formerly 
President  of  Brazil,  that  measures  were  taken  to  stam)) 
out  both  malaria  and  yellow  fever  from  the  principal 
■cities  of  the  Republic.  The  regrettable  incident  will 
mean  a  General  Election  lor  Brazil. 


ARGENTINA. 


Ai.TiioiKUf  the  i-evolutionaiy  movements  wliicli  have 
taken  place  in  Buenos  Ayres  and  certain  other  cities 
of  the  Argentine  Republic  arc  exceedingly  <lisquiet- 
ing  incidents,  investors  in  secm-ities  in  the  Argentine 
Reiniblic  will  1k'  well  adtised  not  to  attach  undue  im- 
portance to  wiiat  has  so  recently  ocem-j-ed.  It  will 
ba  remembered  that  during  recent  months  wo  have 
called  attention  to  the  gi'owing  state  of  unrest  which 


has  been  more  or  less  apparent  throughout  the  Re- 
public, and  we  have  endeavoured  to  the  best  of  our 
ability  to  explain  the  cause  without  exciting  anj' 
unnecessai'y  alami. 

Unless  a  Govemment  completely  loses  the 
sympathy  of  those,  who,  more  or  less,  control  public 
opinion  in  any  country,  and  are,  therefore,  unable 
to  rely  upon  the  armed  forces  upon  which  the  main- 
tenance of  law  and  order  ultimately  rests,  there  can 
be  no  reasonable  doubt  that  a  Government  can  main- 
tain itself  in  authoa-ity  provided  it  is  determined  to 
use  sufficient  force.  There  is  no  reason  to  doubt 
tliat  the  Argentine  Government,  although  far  from 
being  popular  with  many  of  the  most  unportant  in- 
terests in  the  Republic,  is  sufficiently  in  touch  with 
public  opinion  to  be  able  to  rely  upon  the  support  of  the  ' 
Army  and  Navy  for  putting  down  any  attempt  at 
overtmTiing  the  Republic. 

But  while  it  would  be  inadvisable  to  attach  undue 
importance  to  the  revolutionary  movements  wWck 
have  recently  occurred  in  various  parts  of  Argentina  and 
which,  according  to  the  latest  reports,  have  caused 
serious  loss  of  life  in  Buenos  Ayres  itself,  it  is  im- 
portant that  we  should  consider  carefully  the  causes 
which  have  led  to  the  present  large  measiue  of  unrest. 
They  are,  for  the  most  part,  causes  over  which  the 
Argentine  people  and  the  Argentine  Govemment  have 
had  exceedingly  little  control.  They  are,  of  com'se. 
particularly  inherent  in  the  Constitution;  but  that 
applies  to  all  foims  of  government  similar  to  that  of 
the  Argentine  RepubUc,  and  more  especially  to  the.se 
peculiar  to-rms  C'f  government,  when  they  liave  en-  * 
deavoured  to  adapt  .themselves  to  the  requirements 
of  the  Spanish  Republics  o^f  South  America. 

We  will  confine  ourselves  to  those  causes  over 
which  the  Government  have  had  no  control.  They 
are  not  in  themselves  sufficient  to  account  for  the 
jiresent  large  measure  of  unrest  agitating  the  peoples 
of  all  Republics,  as  well  as,  indeed,  the  peoples  of 
other  States  in  South  .\merica  and  elsewhere.  Argen- 
tina, as  we  have  often  pointed  out,  is  almost  exactly 
ten  times  the  size  of  the  United  Kingdom  in  area. 
It  has  a  population  all  told  of  very  little  in  excess  of 
that  of  Greater  London.  It  is  engaged,  for  the  most 
part,  in  raising  produce  of  various  kinds,  principally 
food  and  raw  materials,  for  consumption  particularly 
in  the  United  States  of  North  America,  but  mainly  in 
Europe. 

It  owes  its  present  economic  condition  very  largel}" 
to  the  pecuhar  needs  of  the  United  Kingdom.  It  was 
from  the  United  Kingdom  that  the  bulk  of  the  money 
was  found  which  in  the  past  two  generations  ha^v 
developed  the  peculiar  kind  of  economic  conditions, 
wliich  prevail  in  the  Southern  Republic.  In  Spanish 
celonial.  times,  what  we  now  c^all  the  Argentine 
Republic  was  hardly  valued  at  all  by  the  Spanish 
Government,  because  the  produce  which  that  Republic- 
is  so  eminently  capable  of  supplying  in  large  quantitjts 
could,  in  those  days,  find  no  market  outside.  Then, 
as  now,  there  was  no  adequate  population  to  consume 
the  immense  quantity  of  produce  Argentina  was  cap- 
able of  raising.  The  present  economic  condition  iu 
Argentina  is  mainly  due  tolhe  equally  peculiar  con- 
ditions under  which  our  economic  development  has 
taken  place.  These  islands  are  very  small,  are  en- 
tirely surrounded  by  water,  and  situated  between  the 
50th  and  60th  parallels  north  of  the  Equator.  Conse- 
quently, owing  partly  to  our  restricted  area,  and 
still  more  to  t^e  nature  o£  our  climate,  it  is  exceed- 
ingly difficult  to  raise  any  largo  supply  of  food  in  these 
islands  at  an  economic  price  which  would  render  them 
valuablo  for  the  consumption  of  the  bulk  of  our  people. 
As  a  result  England  has  sought  her  economic  develop-^ 
ment  rather  as  a  manufacturing,  mining,  and  maritime' 
'Stalx'.  tliun  in  atlenvpting  to  develop  her  agi-icultural 
resources.  In  consequence,  some  80%  of  our  popu- 
lation are  engaged  in  what  for  convenience  we  call 
town  industries;  hence  we  require  enormous  quantities 
of  food   and  raw  materials,  the  latter  to  bo  worked 
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up  in  oui-  factories,  and  the  foniier  to  sustain  our 
population.  Wlien  the  jxypuhition  of  the  United  States 
of  North  America  grew  beyond  a  certain  figure  towards 
the  final  quarter  of  the  last  century  it  beca-me  evident 
that,  if  we  were  to  obtain  supplies  of  food  and  raw 
materials  at  the  fii'ices  which  the  bountiful  supplies 
from  the  Northern  Republic  had  accustomed  our  people 
to  expect,  it;  was  necessary  to  develop  fresh  source! 
of  supply.  As  a  result  of  this  discovery  bankers, 
financiers,  and  the  great  trading  interests  of  this 
country  resolved  upon  the  development  of  the  Argen- 
tine Republic  very  much  upon  the  lines  which  we  now 
know  it  to  have  developed. 

Argentina,  in  a  sense  which  is  not  true  of  the 
other  nine  Republics  of  the  Southern  continent, 
offers  facilities  for  rapid  development  to  a  very  re- 
markable extent.  The  country  is  a.  vast  plain, 
extending  over  some  hundreds  of  thousands  of  square 
miles,  open  to  and  accessible  from  the  sea  to  a 
degree  which  is  not  found  elsewhere  in  South  Americai. 
The  La  Plata  delta,  in  pai'ticular,  invites  enterprise,  in 
the  sense  that  that  term  was  understood  by  those  who 
proposed  the  opening  up  of  Argentina  two  generations 
ago,  to  an  extent  which  it  would  be  difficult  to  pai-allel 
in  any  other  locality.  The  city  of  Buenos  Ayres 
itself  is  built  upon  a  pPain  very  little  more  than  30  feet 
above  sea-level,  and  the  immense  province  of  Buenos 
Ayres  is  one  vast  alluvial  plain  cf  eixtraordinary' 
fertihty,  and,  as  we  have  said,  of  vast  extent. 
Geologists  say  that  in  the  remote  past  deposits  were 
*  brought  down  by  an  immense  river,  gi-eater  than,  but 
occupying  somewhat  the  position  now  filled  by,  the 
Uruguay  Parana.  However  this  may  be,  the  fact 
remains  that  the  province  of  Buenos  Ayres  exhibits 
every  indication  of  alluvial  deposits  in  its  extraordinary 
richness,  and  one  of  the  most  remarkable  features 
that  the  traveller,  riding  over  the  pampas,  encounters 
is  a  complete  absence  of  stones,  to  which  he  is  accus- 
tomed if  coming  from  the  various  countries  of  Europe. 

As  the  immediate  neighbourhood  of  Buenos  Ayres 
became  more  and  more  devoted  to  tillage  and  in- 
tensive forms  of  agriculture  it  became  necessary  to 
find  in  the  outlying  camps  "pasturage  for  cattle,  and 
gi-adually  even  to  open  up  fresh  wheatfields.  This 
process  needed  the  building  of  railways,  because  it 
was  useless  to  raise  produce  unless  transportation 
facilities  were  available,  which  would  make  it  pos- 
sible to  despatch,  with  the  rapidity  \vhich  the  exi- 
gencies of  the  conditions  required,  produce  raised 
in  one  pai't  of  the  Republic  to  the  port  of  shipment 
for  conveying  the  food  or  raw  materials,  as  the  case 
may  be,  to  the  consuming  markets  in  Europe.  As 
England  urgently  needed  these  products  no  difficulty 
was  experienced  in  finding  the  money,  and  as  new 
railways  were  required  capital  was  readily  found  by 
our  merchants,  bankers  and  financial  houses.  This  pro- 
cess went  on  without  interruption  until  the  outbreak 
of  the  recent  European  war  in  the  summer  of  1914. 

Two  striking  features  have  resulted  fi'om  this 
peculiar  type  of  economic  development.  There  are 
really  two  principal  industries  which  have  required  to 
be  steadily  developed  in  order  to  suit  the  economic 
needs  of  the  country.  The  first  and  primary  is,  of 
course,  the  production  of  the  actual  food  and  raw 
materials  to  meet  the  demands  of  the  consuming 
markets  in  Europe.  The  second  is  the  development 
of  transportation  facilities,  including  storage  houses 
to  enable  the  produce  to  be  effectively  handled  as  it 
is  raised.  The  former  and  primary  industries  have 
only  been  indirectly  injured  as  a  result  of  the  recent 
War.  But  the  stoppage  later,  as  a  result  of  that  War, 
has  had  a  most  injurious  effect  upon  the  economic 
development  of  the  Repubhc.  It  is  the  people  en- 
gaged m  this  latter  industry  who,  to  a  large 
extent,  found  their  occupation  gone  when  it  was  no 
longer  possible  to  obtain  from  Europe  in  general,  and 
England  in  particular,  the  means  of  increasing  the 
urgently   needed   transportation  facilities  which  such 


a  special  type  of  economic  development  so  urgently 
requires.  Indirectly  this  stoppage  in  the  growth  of 
railways  and  other  means  of  transportation  for  mor& 
than  four  whole  years  has  had  a  baneful  effect  upon 
the  agricultural  interest.  It  is  perfectly  true  to  say, 
in  a  sense,  that  there  are  some  700  million  acres 
capable  of  supplying  Europe  with  food  and  raw 
materials.  It  is  only  true  in  a  sense,  because,  without 
increase<.l  transportation  facilities  the  produce  raised 
on  these  lands  would  not  be  accessible  to  any  con- 
suming market  except  at   a  prohibitive  cost. 

It  will  be  seen  that  wuiile  certain  classes  of. the 
agricultural  community  have  benefited  by  tlie  urgenB 
naed  of  Europe  for  food  and  raw  materials,  and  the 
high  prices  which,  in  consequence,  Europe  has  been 
willing  to  pay  for  these  supplies,  the  impossibility  of 
extending  agricultural  operations  has  affected  an  im- 
portant proportion  of  the  agricultural  community  whc' 
liad  been  accustomed,  during  the  past  two  generations, 
to  rely  upon  increased  facilities  for  opening  up  new 
lines  whenever  they  might  be  requu'ed. 

Space  is  pressing,  and  we  will  deter  to  a  future 
occasion  the  consideration  of  the  effect  which  the  new 
Credit,  wliich  may  be  confidently  relied  upon  to  be 
arranged  between  the  Argentina  and  British  Govern- 
ments for  the  present  season,  to  enable  the  agricultural 
community  in  Argentina  to  dispose  of  the  produce 
which  it  is  now  raising  and  which  is  so  urgently 
needed  by  the  consuming  markets  throughout  Europe. 


THE  DEAD  MEAT  INDUSTRY   IN 
IRELAND. 

The  trade  of  the  United  Kingdom  in  fresh  and 
refrigerated  meat  has  grown  apace  since  thecommenct- 
ment  of  the  century.  Methods  of  chilling  and  freezing 
have  shown  gi-eat  _improvement,  though  it  is  but  a 
short  time  since  Australasian  experimenters,  at  a  loss 
for  a  device  for  keeping  meat  untainted  on  its  long 
journey  to  Europe,  were  employing  such  methods  as 
asphyxiating  the  sheep  and  cattle  by  means  of  carbon 
dioxide.  The  introduction  of  the  chilling  and  the 
freezing  processes  and  the  construction  of  refrigerating 
steamers  solved  the  difficulty  which  once  seemed  insur- 
mountable. An  idea  of  the  extent  of  our  present-day 
trade  in  imported  meat  may  be  gathered  from  the  fol- 
lowing tables :  — 

T.^BLE  I. — Imports  of  Beef  into  the  United  Kingdom 
in  1917. 


Fresh  beef 
Chilled  beef 
Irozen  beef 


£ 

10.872 

7.226,7C0 

16,791,758 


Total       24,02^330 

T.\BLE  II. — Imports  of  Mutton,  Pork,  and  other  Meai  ' 
into  the  United  Kingdom  in  1917. 

£ 

FroBh  mutton •    nJ^H?! 

Frozen  mnttou 'SSttX 

Frozen  pork      ,7?ij 

Unenumerated— fresh  „ -UoTS 

„  frozeu         Z,Mb,lilU 

X„tal      13.744  0*8 

An  attempt  is  now  being  made  in  Ireland  to  secure 
that  a  portion  at  least  of  this  enormous  demand  shall 
be  filled  from  home  sources.  The  market  within  the 
United  Kingdom  is  for  practical  purposes  illimitable, 
the  total  imports  of  meat  in  1917  being  19,574,000  cwt.. 
of  an  estimated  value  of  £101,617,000.  Imports  were 
even  greater  before  the  War,  amounting  in.  1913  to 
23,278,000  cwt.,  but  the  value  was  much  less. 
£55,309,000.  It  is  hoped  in  Ireland  that  the  outpuv 
of  cattle,  sheep,  and  -pigs  can  be  largely  increased,  and 
that  foreign  supplies  can,  to  some  extent  at  any  rate, 
be  supplanted  in  the  British  market.  To  secure  this 
end  a  reform  is  necessary  in  the  livestock  trade  of  the 
country  on  lines  which  we  have  previously  pointed  out. 
more  than  once.  By  the  sale  and  export  of  finfimshefl 
stock  the  n-iinfmum  profit  is  made  by  the  Irish  fanners, 
and  the  maximum  loss   is   incurred  by   the  country. 
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Moreover,  the  export  of  cattle  on  foot  involves  the 
sending  away  of  the  raw  uiaterials  for  many  industries, 
including  hides,  horns,  hooves,  offal,  and  bones.  The 
cargo  space  taken  up  by  livestock  is  large,  and  freight 
charges  are  accordingly  high,  while,  owing  to  their 
detention  in  lairages  on  both  sides  of  the  Channel  and 
to  the  effect  of  the  sea  passage,  they  deteriorate  heavily 
in  weight  and  general  condition.  The  extent  of  this 
deterioration  runs  into  hundreds  of  thousands  of  pounds 
annually.  By  killing  the  animals  in  Ireland,  and  ex- 
porting the  dressed  carcases,  various  substantial 
savings  could  be  effected,  and  the  working  up  of  the 
numerous  iby-products  from  the  abattoirs  would  be 
encouraged. 

Tlie  prospects  of  an  Irish  dead  meat  industry  should 
be  improved  by  the  fact  that  the  expense  of  the  pro- 
cess of  refrigeration — thai  is,  of  freezing  or  chilling — 
would  be  almost  wholly  avoided,  since  the  markets 
are  in  most  oases  sufficiently  near  to  ensure  short 
and  rapid  transit.  Before  the  ^Yar  such  fresh  meat 
as  was  imported  into  the  United  Kingdom  came 
principally  from  France,  Belgium,  and  the  Nether- 
lands, and  Ireland  is,  generally  speaking,  more  favour- 
ably situated  for  the  puqioses  of  the  fresh-meat  trade 
than  any  of  these  countries.  At  present  the  trade 
in  dead  meat  from  Ireland  is  confined  principally  to 
bacon  and  hams,  of  which  £6,660,000  worth  was  ex- 
ported in  1916.  The  value  of  the  beef,  mutton,  and 
pork  sent  out  in  the  same  year  amounted  to  a  little 
more  than  half-a-million,  compared  with  a  total  im- 
portation into  the  United  Kingdom  of  38  millions; 
but  the  exports  of  fat  and  store  cattle,  milch  cows, 
and  other  live  cattle  were  valued  at  over  20  millions 
sterhng,  and  of  hve  pigs  and  sheep  and  lambs  'at  2  and 
2J  millions  rest^ectively.  The  dead  meat  trade  has  this 
great  advantage,  that  it  would  Ije  subject  to  none  of 
the  annoying  interruptions  to  which  the  live-stock 
trade  is  liable  on  outbreaks  of  disease  in  the  country. 
The  occurrence  of  a  few  cases  of  foot-and-mouth 
disease  in  Ireland  before  the  ^Yar  thi'eatened  d-sas- 
ter  to  its  cattle  trade,  and  the  effect  of  a  repetition  of 
the  scare  would  be  very  injm'ious. 

In  addition  to  a  trade  in  dead  meat  it  might  be 
possible  to  establish  in  Ireland  a  meat-packing  in- 
dustry. The  export  of  preserved  meat  from  that 
country  is  very  small,  amounting  in  1916  to  only 
£14,000,  and  consisting  in  the  main  probably  of  pig 
products.  In  the  same  year  the  imports  of  preserved 
meat  into  the  United  Kingdom  were  valued  at 
lOj  million  pounds,  while  in  1917  they  rose  to 
14  million  pounds.  They  consist  chiefly  of  beef,  and 
come  principally  from  Argentina  and  Uruguay,  and 
from  North  America.  Australia  and  New  Zealand,  our 
chief  centres  for  the  supply  of  frozen  mutton,  send  us 
practically  no  preserved  meat,  and  hence  meat  pack- 
ing in  Ireland  would  not  compete  w-ith  existing  Imperial 
industrie*  Of  ccTurse,  the  herds  at  the  disposal  of  the 
woukl-ibe  Irish  packers  would  be  small  compared  with 
those  on  which  the  American  packers  can  draw,  and 
the  prime  cost  of  the  anunals  on  foot  would  be  much 
higher  in  Ireland  than  elsewhere.  As  against  this  a 
saving  would  be  effected  in  the  charges  for  transport, 
while  the  needs  of  the  home  market  could  be  studied 
more  closely  and  catered  for  more  promptly  from 
Ireland.  Moreover,  as  the  populations  of  North  and 
South  America  increase  the  exportable  surplus  of  food 
will  contract,  and  the  severity  of  existing  competition 
may  be  lessened.  A  comparison  of  the  live-stock 
resources  of  the  various  countries  which  have  been 
mentioned  is  made  in  the  following  table:  — 

Table  III. 


CoDntry 

Oaltlp 

SlieoD 

Pips 

Ireland 

...      4,712.000 

3.907.000 

],«16000 

U.8.A 

...    60,500,a0 

63.633,0CO 

65.620,oro 

Arftcntina 

...    28,786,000 

80,«01.CO0 

2,900,000 

Uruguay 

...      9,E0O,0CO 

26,700,000 

19a,C00 

Ireland  could  not  be  carried  out  on  the  large  scale 
common  in  the  New  World  with  its  vast  herds.  ]\Iulti- 
tudinous  economies  in  production  have  been  effectedby 
the  specialisation  and  integi-ation  possible  in  the 
strongly  capitahsed  concerns  which  have  become 
identified  with  the  American  meat  industry.  Even 
though  meat  packing  in  Ireland  did  not  make  rapid 
progress  in  face  of  this  competition,  substantial  benefits 
would  accrue  to  the  country  if  the  present  system  of 
exporting  unfinished  or  immature  live-stock  were  re- 
placed by  the  more  economical  and  the  more  profitable 
trade  in  dressed  meat. 


The  figures  have  been  made  up  on  the  basis  of  the 
prc-War  estimates,  and  for  the  sake  of  unifonnity  the 
year  1911  has,  except  in  the  case  of  Uruguay,  been 
selected.     The  table  shows  that  packing  enterprise  in 


BRITISH  TRADE  IN  1918. 

The  returns  for  r)eGeml>er  have  been  issued  with  com- 
mendable sjjeed,  and  it  is  now  possible  to  compare  the 
course  of  our  trade  during  1918  with  previous  yeart;. 
A  slight  allowance  must  be  made  for  the  fact  that  la-:t. 
year  comprised  almost  two  months  in  which  there  was 
no  fighting,  but  the  effect  of  the  cessation  of  hostihties 
on  trade  has  not  been  very  noticeable  up  to  the  end  of 
December.  The  trade  totals  given  for  1918  are  only 
provisional  and  are  subject  to  alteration  in  the  final 
rejwrt.  They  are,  however,  sufficiently  accurate  for 
comparative  purposes.  With  this  proviso  we  show  in 
the  following  table  the  course  of  our  trade  from  1913 
onwards :  — 

Re-export  Trade  in  Raw  Materials  and  Articles  mainly 
Unmanufaciurcd. 

(C00"s  omitted.) 
Tear— 1913     19U     1915     1916     1917     1918 

£  £  £  £  £  £ 

Import-            ...    768,735  89h635  S51.893  9«8,505  1,06»,165  1,319.339 

Less  rc-eirort3...    10^.575  95,474  93.032  97,563  69,677  30,966 

Net  imports     ._    659,160  601.161  762.831  850,940  994.488  1,288.?8<: 

E\por  s  ..           .    525.245  430,121  384,868  506.280  527.C80  498,473 

Excess  of  Imroris  133,915  170,440  367,963  344.660  467,4UB  789,910 

The  excess  of  imports,  generally  refeiTed  to  as 
the  adverse  balance  of  trade,  has  risen  steadily  since 
the  outbreak  of  the  War,  and,  comparing  the  last  prc- 
War  year,  1913,  with  1918,  has  increased  by  nearly 
500%  from  £133,915,000  to  £789,910,000.  Compare'! 
with  1917  it  has  risen  by  £322,502,000,  or  70%.  The. 
excess  of  imports  over  exports  since  the  War  com- 
menced rea-ches  the  tremendous  total  of  £2,340,957,000. 
In  this  calculation  only  five-twelfths  of  the  excess  of 
1914  have  been  taken  into  account,  as  hostilities 
covered  only  the  last  five  months  of  that  year.  If  we 
allow  for  a  normal  excess  of  impoits  of  134  millions,  the 
1913  figure,  the  total  excess  due  to  the  War  may  be 
put  down  at  £1,748,000,000.  It  is  clear,  however, 
from  a  moment's  consideration  that  we  are  not  in  a 
position  at  present  to  bear  an  excess  of  imports  with 
anything  approaching  the  ease  of  the  pre-War  period. 
Before  the  War  not  only  were  we  paying  the  deficiency 
in  visible  exports  by  invisible  exports,  but,  on  the  full 
trading  for  each  year,  a  substantial  sum  was  due  to  us, 
which  we  usually  invested  abroad.  Some  figures  may 
be  quoted  in  illustration.  The  annual  interest  accruing 
to  us  from  loans  made  abroad  has  been  variously  esti- 
mated, but  we  can  safely  put  it  at  200  millions  ster- 
ling. This  was  a  return  for  our  previously  exported 
capital.  In  respect  of  the  senices  of  our  merchant 
ships,  which  can  also  be  placed  in  the  category  of 
invisible  exports,  we  received  fi'om  abroad  between 
90  and  100  million  pounds  per  annum.  For  banking, 
insurance,  and  other  services  we  could  claim  about 
36  million  pounds  per  annum  from  foreign  cUents. 
Thus  on  balance  in  the  exchange  of  goods  and  services 
with  other  countries  there  was  a  large  annual  sum  in 
our  favour,  part  of  which  wo  added  to  our  already 
extensive  foreign  investments.  Now,  however,  tho 
l>osition  has  changed  in  two  respects.  In  the  first 
place,  the  excess  of  visible  imports  has  altogether  out- 
grown the  sum  tliat  can  bo  paid  for  by  our  exports, 
whether  visible  or  invisible.  Secondly,  to  meet  our 
trade  obligations  we  have  \yoen  obliged  to  raise  laanr. 
and  credits  abroad,  and  so  to  liquidate  a  portion  of  oui 
holding  of  foreign  investments.  While  our  adverse 
trade  balance  has  grown  enormously,  our  means  for 
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meeting  it  Iiave  coiUracletL  The  interest  on  the  mone}' 
which  we  liad  invested  abroad  has  diminished  because 
a  portion  of  the  capital,  as  represented  by  securities,  has 
passed  into  other  hands.  Our  merchant  tonnage  has 
beeli  considerably  reduced,  and  the  ships  left  to  us 
include  the  less  elficient  of  oui"  pre-War  marine.  Partly 
as  a  result  of  the'  foregoing  causes,  partly  for  inde- 
pendent reasons,  we  have  lost  that  financial  pre- 
eminence which  we  could  once  claim  as  a  clearing-house 
for  the  world,  and  accordingly  the  various  commissions 
which  we  received  for  banking,  insm'ance,  and  other 
sei'vices  have  now  grown  much  smaller. 

When  considering  the  extent  of  our  debts  abroad  as 
a  result  of  the  unfavourable  course  taken  by  our  trade 
dm-ing  the  War  it ,  is  well  to  bear  in  mind  that  our 
capital  investments  in  foreign  countries  were,  on  the 
pre-War  basis,  valued  at  £4,000,000,000,  and  that  we 
could  accordingly  pay  a  much  larger  trading  debt  than 
what  we  have  incurred,  and  huve  money  still  owed  to 
us.  As  against  tliis  it  might  be  urged  that  the  best  of 
om'  securities  have  been  sold  or  pledged  and  that  only 
the  less  desirable  remain  with  us.  This  contention  is 
true  to  a  certain  degree,  but  it  does  not  alter  the  fact 
that  our  trading  account  would  eventually  be  found  to 
he  on  the  right  side. 

The  note  of  warning  which  we  sounded  some  time 
.-ago  in  regard  to  the  re-exjK>rt  trade  is  fully  justified  by 
the  report  which  now  lies  before  us.  For  1918  the 
value  of  the  re-exports  was  only  £30,956,000,  com- 
pared with  £69,677,000  in  the  preceding  year,  a 
falling-off  of  56%.  This  decline,  serious  as  it  is,  con- 
ceals a  more  than  corresponding  decline  in  quantities, 
since  the  value  of  practically  every  item  on  the' re- 
export list  appreciated  during  1918.  We  cannot  quote 
particular  figures,  but  it  is  sufficient  to  {joint  out  that 
The  ST.-iTiST  index-number  for  1918  worked  out  at 
193  (unrevised).  compared  with  175  for  1917,  an  in- 
crease of  10.2%.  It  is  rather  noticeable  that  while 
our  imports  have  rapidly  risen,  our  re-exports  have 
rapidly  declined.  This  is  due  in  part  to  a  change  in 
the  nature  of  our  imports.  Commercial  requirements 
have  been  subordinated  to  military,  and  accordingly  \xe 
have  come  to  import  our  bare  *ieeds  of  articles  which 
we  normally  bought  on  a  large  scale  for  re-exports. 
Again,  large  markets  on  the  Continent  have  been  closed 
to  us  dming  the  War;  while,  furthermore,  our  trade 
with  Far  Eastern  countries,  and  indeed  with  all  distant 
poiiions  of  tlie  world,  has  been  curtailed  owing  to  the 
necessity  of  making  the  most  economical  use  of  our 
restricted  tonnage.  Over  and  above  these  transient 
causes  for  a  decline  in  the  re-export  trade  must  be  set 
a  more  permanent  cause,  the  increase  in  direct  trading 
between  countries  for  which  we  fonnerly  acted  as  inter- 
mediaries. The  result  is  seen  more  particularly  in 
regard  to  raw  materials,  especially  for  the  textile  in- 
dustries. Eaw  cotton,  wool,  and  various  textile 
materials  are  no  longer  brought  first  to  the  United 
Kingdom  and  then  rcshipped.  They  are  carried  direct 
from  the  producing  to  the  consuming  country.  The 
following  table  illustrates  the  falling  away  in  this  trade 
-even  in  the  last  two  years  : — • 


1917 

1918 

£ 

c 

Ootton          

„    7.683  000 

124,000 

Oi!  speds,  nats,  oils,  fa's  aiul  gums 

...    4,945,000 

913  000 

Hides  and  uut-lressed  skins        

...    3.79  VOOO 

2,035,009 

W.  ol            

...    3,600.000 

2,410.000 

■Other  textile  materials 

...    3.061.000 

2  0i',000 

MUoellaneoas       

...  19,490,000 

6,106,000 

Taking  all  classes  of  raw  material  and  of  mainly 
manufactured  articles  the  diminution  in  re-exports  has 
been  from  £43,374,000  to  £14,325.000,  or  67%.  In 
regard  to  food,  drink,  and  tobacco-,  re-exports  for  1917 
and  1918  were  respectively  £7,439,000  and  £4.030,000, 
a  decline  of  46%  in  the  latter  year;  while  for  articles 
wholly  or  mainly  manufactured  the  figures  have  fa-llen 
by  33?4  from  £18,794,000  to  £12,585,000. 

It  is  very  consoling  to  note  that  our  imports  of  raw 
material  have  shown  such  an  appreciation  in  value  that 
they  must  have  also  materially  improved  in  volume. 
For  1918  the  c.i.f.  values  are  given  as  £458,859,000, 


compared  v.'hh  £384,798,000  in  the  preceding  year,  an 
increase  of  19%.  The  increase  was. especially  marked 
in  the  later  months  of  the  year,  and  in  December  oui' 
total  imports  in  this  section  were  £45,286,000,  as 
against  £31,172,000  in  the  corresponding  month  of 
1917.  This  indicates  that  a  rapid  improvement  is  likely 
to  set  in  in  our  trade  j.iosition.  According  as  men  are 
demobilised  tliey  \\ill  find  ra\^'  materials  ready  to  hand, 
and  the  result  should  l>e  an  increase  in  our  export  of 
manufactures,  and  accordingly  a  redressing,  if  only 
partial,  of  our  adverse  trade  balance. 


A  NEW  POLICY  WITH  RESPECT 
TO  IMPORTS. 

The  hurried  visit  of  ^Ir.  Koi.erts,  tiie  new  Food  Con- 
troller, to  his  offices  en  January  11,  two  or  three  days 
ahead  of  his  colleagues  taking  up  the  reins  of  power, 
may  have  been  not  unconnected  with  the  determina- 
tion of  the  Government  to  fix  the  price  of  imported 
flour  at  the  same  level,  irrespective  of  sort  or  qualit} , 
as  British,  The  Order  was  issued  instantly,  probably 
to  bring  large  supplies  just  being  landed  within  its 
scope.  The  passage  of  this  new  ukase,  dealing  with 
an  article  on  which  the  nation  is  spending  an  enormous 
smn  yearly,  may  be  regarded  as  marking  the  definite 
establishment  of  a  policy  which,  in  the  case  of  articles 
like  tea  and  some  other  purely  tropical  products, 
could  not  be  very  clearly  discussed.  A  price  of  '2s.  Sd. 
per  lb.  alike  for  Chinese  and  Burma  tea  spoke  a  good 
deal,  and'  if  China  had  been  a  first-class  Power,  with 
•a  strong  na.^-\,  might  have  met  with  an  awkward 
rejoinder.  But  there  is  no  English  tea.  The  Free  Trade 
position,  in  its  perfection,  or,  if  the  reader  prefers,  its 
ci-udity,  is  that  an  English  industry  must  be  abandoned 
if  it  cannot  undersell  imports.  The  Tariff  Eeformei- 
before  the  War  demandc-il  that  home  industries  should 
l>e  ensured  a  living  wage,  however  uneconomically 
they  might  be  carried  on.  The  new  policy  over  wliich 
Mr.  Lloyd  George,  Mr.  Winston  Chnrchill,  Colonel 
Seely,  and  other  Liberals  have  been  able  to  unite  with 
Mr.  Austen  Chamberlain,  Mr.  Bonar  Law,  and  other 
Conservatives  takes  refuge  in  a  parity.  The  price  of 
46s.  3d.  per  sack  (which  is  370s.  per  ton)  has  been 
chosen,  and  for  this  price  the  English  miller  shouUl, 
it  is  believed,  be  able  (with  the  aid  of  the  Ciovei-iunent 
subsidy)  to  buy  his  wheat,  gi-ind  it.  pay  his  men,  and 
hold  his  own  against  imported  flour.  He  is  not  to  be 
handicapped  with  the  cost  of  sacks 'on  delivery;  these 
are  to  be  separately  returned  on  the  invoice. 

Coming  to  the  famous  mills  of  the  U.S.A.  and 
Canada,  these  are  (with  the  aid  of  the  same  subsidy) 
to  buy  their  wheat,  grind  it,  send  it  by  rail  to  the  coasl 
andby  sea  toEngland,  and  then  get  it  to  the  warehouse, 
out  of  which  it  is  to  be  sold  for  46s.  3d.  per  sack  cash. 
The  ten  leading  sorts  of  American  and  Canadian  flour 
are  left  to  compete  among  themselves.  Herein  is  the 
obvious  difficulty.  The  Canadian  trade  used  to  divide 
its  flour  up  into  two  main  sorts,  patents  and  bakers", 
with  an  "export  grade"  representing  fair  average 
quality  between  these  ty[>es.  The  price  of  46s.  3d. 
being  now  legal  for  the  bakers'  grade,  there  is  seem- 
ingly no  gain  in  shipping  any  better  quality.  The 
effect  of  this  on  Canadian  wheat-growing  seems  bound 
to  be  most  disastrous  ;  the  twenty  years'  imjirovement 
in  wheat  types  is  seen  to  be  abandoned  at  a  blow.  In 
the  United  States  the  two  chief  sorts  are  spring  and 
winter  wheat,  and  here,  the  winter  wheat  being  priced 
as  high  as  the  spring,  there  seems  an  absence  of  in- 
centive for  millers  to  buy  the  latter,  which  in  America 
is  often  2s.  to  2s.  Gd:  per  qr.  dearer  than  the  winter 
type.  The  twenty  States  producing  winter  wheat  also 
have  very  different  climates,  and  Gulf  States  hitherto 
have  had  to  takei  2s.  to  3s.  per  qr.  less  for  their  wheat, 
than  the  best  Central  States,  such  as  Indiana,  Ohio, 
and  Pennsylvania.  The  new  English  flat  rate 
apparently  means  a  high  premium  offered  to  the  old 
Confederacy,  and  should  operate  as  a  Britisli  prefer- 
ence in  American  Stat©  affairs. 
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It  is  noteworthy  that  meetings  of  tlic  Labour  party, 
of  trades  unions,  and  of  "advanced  thinkers"  have 
}>een  called  together  since  the  New  Year  to  demand 
continued  food  control  after  tlie  ^Yar,  and  Mr.  Roberts 
takes  office  as  the  Consumers'  Friend,  it  being  taken 
for  granted  that  the  poor  get  better  quality  under  a 
flat  rate.  The  poor  man,  however,  does  not  always 
.see  it  in  this  light.  Thus  agricultural  labourers,  who 
drink  enormous  quantities  of  weak  tea,  would  gladly 
buy  an  inferior  sort  at  two  shillings  and  leave  the 
gentry  their  softer  and  more  delicate  sorts  at  three 
shillings  or  over.  The  poor  are  not  enamoured  of  the 
hoicon  that  comes  from  America,  and  here  the  level 
)5rice  has  already  dri'^'cn  English  bacon  out  of  the  field. 
Cheese  may  be  bought  from  Somerset  or  Cheshire  at 
IGis.  per  owt.,  the  price  of  New  Zealand,  Canadian, 
and  .American,  but  the exti'emely  small  supply  irritates 
the  "  son  of  toil,"  who,  if  he  takes  cheese,  takes  it  in 
quantity.  We  fancy  that  the  Go\"ernment  is  mistaken 
over  the  tastes  of  the  jieople,  and  that  the  latter  like 
to  l>e  able  to  secure  j  high-quality  article  for  high  days 
and  holidays,  the  well-to-do  classes  meanwhile  keep- 
ing the  industry  in  the  fine  sorts  going.  There  are  in 
all  these  decisions  under  the  Defence  of  the  Eealm 
Act  matters  of  principle,  involved,  which,  since  the 
decisions  themseh'es  are  no  lounger  spoken  of  as  tem- 
porary, become  subjects  of  such  gravve  importance  for 
commerce  and  home  production  alike. 


NEW  BANKING  CAPITAL. 

Still  further  announcements  are  tO'  hand  concerning 
new  issues  of  capital  by  banking  institutions,  no  less 
than  five  instances  having  occuned  in  the  jjast  week. 
The  companies  concerned  are  the  African  Banking 
('orporation,  the  Equitable,  the  London  County  West- 
minster and  Parr's,  the  Royal  of  Canada,  and  the 
Union  of  Australia.  We  refer  below  to  the  various 
issues  in  alphabetical  order. 

Shareholders  of  the  African  Banking  Corporation 
have  received  notification  of  an  issue  of  80,000  new 
shares  of  £10  each  (£-5  paid),  ranking  pari  passu 
whh  the  existing  shares,  and  can-ying  dividend  as 
from  the  end  of  September  19]  H.  The  present  autho- 
rised capital  is  £2,000,000,  of  which  £1,l'00,000  has 
been  issued  and  £600,000  paid  up.  The  new  shares 
are  being  c-ffered  at  £5  10s.  (including  10s.  premium) 
to  shareholders  at  the  rate  of  two  new  shares  for  every 
three  held  on  Januaiy  2  last.  No  fractional  shares  are 
being  issued  to  sliareholders,  arrangements  having  been 
made  with  Messrs.  Barnato  Bros,  to  apply  for  them 
on  the  same  terms  as  the  shareholders  and  to  be 
allotted  the  aggregate  of  fractions  of  shai-es  not 
allotted  to  shareholders  in  consideration  for  under- 
writing the  entire  issue  free  of  commission.  Before  the 
annountenient  was  made  the  shares  were  quoted  at 
7,  so  that  there  was  a  bonus  of  aiwut  12s.  per  share; 
the  present  price  is  about  6J  ex  rights.  The  balance 
sheet  and  accounts  lor  the  year  to  September  30  are 
not  yet  available,  but  the  dividend  for  1917-18  has, 
however,  been  raised  to  8%,  compared  with  7i%  for 
1916-17,  6i%  for  1915-ie,  and  G%  for  the  two  pre- 
vious years.  Ajiplications  from  shareholders  on  this 
'  side  must  be  received  before  the  end  of  January,  though 
in  respect  of,  24,500  shares,  reserved  for  South  African 
shareholders,  and  not  marketable  here  during  the  con- 
tinuance of  existing  Treasury  restrictions,  the  listcloses 
March  27.  By  the  new  issue  the  subscribed  capital 
is  raised  to  £2,000,000,  the  paid-up  capital  to 
£1,000,000,  and  from  the  premium  received  the  resen'e 
fimd  will  ]>o  increased  to  £290,000,  apart  from  allo- 
cations thereto  from  last  year's  sui-plus  profit. 

The-  Equitable  Bank,  of  iralifax,  is  increasing  its 
nominal  capital  from  £50,000  to  £200,000,  its  sub- 
scribe<i  capital  from  £.36,0fX)  to  £89,000,  and  its  issued 
capital  from  £13,500  to  £,^0,000.  It  is  proposed  to 
issue  20.500  shares  of  £2  each,  with  £1  paid  up,  at 
the  price  of  £2}  per  share,  thus  giving  a  yield  of  almost 
7i%   from  the  present  dividend  of  10%,   subject  to 


tax.  In  allotting  shares  priority  is  to  be  given  topresent 
shareholders  in  proportion  to  the  business  they 
transact  with  the  Bank,  to  present  customers  who 
have  not  had  an  opportunity  to  acquire  shares,  and 
to  prospective  customers.  By  means  of  the  premium 
that  will  be  received  the  reserve  fund  will  be  raised 
to  £49,700.  Deposits  and  current  accounts  on  Decem- 
ber 31  last  stood  at  £558,842. 

The  ]jlan  of  the  London  County  Westminster  and 
Parr's  Bank,  which  has  just  raised  its  dividend  from. 
18%  to  20%,  is  to  increase  its  capital  by  issuing  £1 
fully-paid  shares  'ranking  with  existing  shares  pari 
passu  for  dividend  up  to  12|%,  but  not  beyond. 
These  shares  it  is  proposed  to  issue  to  shareholderS'Of 
record  January  31  next,  at  the  rate  of  one  new  share- 
for  each  existing  £20  share  (£5  paid),  at  the  price  of 
35s.  a  share;  llie  yield  from  the  full  dividend  wilil-hus 
be  a.bout  7J%.  The  present  paid-up  capital  is 
£6,803,855,  'in  1,.%J,771  shares  (£5  paid),  so  that  a 
similar  number  of  £1  shares  vrill  need  to  Ixi  issued. 
Further,  it  is  proposed  to  give  fo  e\'ei-y  meml>er  of  the 
staff,  pemianent  and  temporary,  who-  had  on  Decem- 
ber 31  last  been  in  the  Bank.'s  eniploy  for  twelve, 
months  one  share  of  the  new  denomination  for  each 
complete  £20  of  annual  salary.  Sanctioai  of  the 
Treasury  has  now  been  obtained  for  the  amalgamation 
with  the  Nottingham  and  Notts  Bank,  which  \\-ill 
mean  the  issue  of  £240,000  of  furiher  capital  in  £20 
shares  (£5  jiaid).  If  the  various  proposals  are  carried 
out  the  paid-up  capital  will  he  raised  to  £8,474,626 
and  the  reserve  fund  to  approximately  £8,750,000. 

The  Royal  Bank  of  Canada,  whose  balance  sheet, 
showing  deposits  of  $333,000,000  on  November  3t) 
last,  'we  published  a  week  ago,  has  an  authorised  capital 
of  $25,000,000,  an  issued  capital  of  $14,000,000, 
and  a  reserve  fund  of  $15,000,000.  The  existing 
shares,  which  for  some  years  have  been  receiving  12% 
dividends,  are  quoted  in  Montreal  at  about  212i.  It 
is  now  proposed  to  issue  20,000  new  $100  shaix;s  at 
$1.50  per  share  to  shareholders  at  the  rate  of  one  new- 
share  for  each  seven  existing  shares.  In  this  wa.y  the 
ca.pital  and  reserve  fund  will  each  stand  at 
$16,000,000. 

The  Union  of  Australia,  l>eyond  seeking  ]30wers,  as- 
did  the  Bank  of  Australasia  and  the  (Colonial  Bank,  to 
operate  in  any  part  of  the  world,  is  about  to  ask  jjor- 
mission  to  raise  the  authorised  capit.al  from  £6,0-00,(K)() 
to  £7,500,000  by  creating  an  additional  20,00;! 
Ordinary  shares  of  £75  each,  and,  subject  to -Treasury 
sanction,  to  issue  these  shares  at  £50  per  share,  of 
which  £25  shall  represent  capital  and  £25  premium. 
Th.ese  shares  will  rank  pari  passu  with  existing 
shares,  which  carry  a  reserve  liability  of  £50  per  share. 
The  paid-up  capital  will  thus  be  raised  from  £2,000,000 
to  £2,500,000  and  the  resei-ve  fund  from  £2,050,000 to 
£2,550,000.  The  existing  shares  are  quoted  about  67 
cum  1$  of  dividend,  and  if,  as  appears  probable,  the 
new  shares  are  issued  at  the  rate  of  one  new  for  each 
four  old  shares  the  bonus  will  be  about  £3  ash.ire. 
The  last  increase  in  capital  was  made  in  July  1913. 
when  20,000  shares  were  offered  at  £20  a  share  i>re- 
inium.  The  dividend  ]5aid  for  se^•eral  years  jiast  has 
been  14%,  tax  free,  now  equal  to  20%'  subject  to  lax. 
Deposits  on  August  31  last  amounted  to  £24.265,330. 


M.VXCIIESTKK    .VND    S.VLFOKD     S.WINCiS     B.\NK. \\'o 

publish  in  another  column  a  statement  showing  the 
jiosition  of  this  Bank  as  at  November  20  last.  Of  total 
liibilities  of  £7,173,708,  £3,811,000  represented  the 
deposits  of  137,951  customers. 

I\sTiTUTE  OF  B.^NKKP.s. — The  Council  of  the  Insti- 
tute is  arranging  a  short  series  of  papers  on  Peace 
Problems,  to  be  followed  in  each  case  by  a  discussion. 
The  first  of  the  series,  a  paper  by  Mr.  Alfred  Tloarc. 
on  "Taxation  Prospects,"  will  be  read  in  thi 
Tbentre  of  the  School  of  Oriental  Studies,  Finsbun 
Circus,  E.G.  2,  at  5  o'clock  on  Wodneeday  neil, 
Jiinuary   22. 
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For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    ohe    average,   been    more    than 

Doubled 

in  amount  by  addition  of  Bonuses. 

EQUITABLE    Life    Assurance    Society, 
Mansion  House  Street,  E.G.  2. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

InoQrpontad  bj  thi  SpecUl  Charter  of  th»  Imptrlal  Japanesa 
SoYernment,  1899. 

Head  Office  -    TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Batavia,  Bombay,  Canton, 
Foochow,  Hankow,  Hongkong,  Kiukiang,  Kobe, 
New  York,  Osaka,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  Tokyo,   and  every   important  city  in 

Formosa  (Taiwan),  &c. 

The  Bank  has  Correspondents  in  the  Commercial 

Centres  of  Russia,  Manchuria,  Indo-China,  India, 

Philippine     Islands,     Java,     Australia,    America, 

and  elsewhere. 

London  Office     ~'        58  OLD  BROAD  STREET.  EC. 


JfinaiuiHl  ^ottB. 

When  the  peace  treaty  shall  have  fulfilled  whatever 
purpose  it  is  destined  to  fulfil,  the  real  work  of  recon- 
Btructing  the  British  Empire  if  it  is  to  continue  to  last 
aa  a  composite  whole  will  require  to  be  seriously 
approached.  Mr.  Lloyd  George  and  his  Government 
wijj  have  before  them  an  opportunity  such  as  has  pre- 
sented itself  to  few  statesnieiT.  at  any  period  in  the 
world's  history.  It  has  been  said,  and  with  truth, 
that  when  at  the  end  of  the  Tudor  period  it  became 
■ey.ident  that  the  forces  against  her  were  too  strong  1o 
enable  England  to  establish  herself  as  a  Great  Power 
upon  the  European  continent,  English  statesmen, 
English  sailors,  and  English  enterprise  turned  their 
■eyes  across  the  sea,  and  in  that  period  was  laid  the 
foundation  of  what  is  now  known  as  the  British 
Empire. 

From  the  days  of  Drake  and  Hawkins  the  British 
Empire  has  continued  to  grow  year  by  year,  decade  by 
decade,  and  generation  by  generation.  But  it  has 
never  at  any  time  been  organised  in  the  sense  that  a 
private  man  of  moderate  ability  would  consider  it  abso- 
lutely essential  to  organise  his  o\vn  business.  The 
i-tHuit  is  that  we  are  never  ready,  and  never  have  been 
ready,  to  do  anything.  And  the  cost  in  life  and 
treasure  when  a  serious  crisis  arises  is  out  of  all  pro- 
portion to  the  work  accomplished.  It  happens  that 
(luring  the  whole  period  the  British  Empire  has  been 
growing  Parliament  first  interested  itself  in  the  long 
period  of  the  Puritan  Wars,  and  for  more  than  a 
<'-entury  now  in  the  wars  that  resulted  in  the  spread  of 
democracy,  and  has  taken  very  little  interest  in  any- 
thing else. 

In  spite  of  our  losses  in  this  War,  at  the  actual 
signing  of  the  Annistice  on  November  11  last  we 
possessed  the  greatest  individual  asset  that  any  people 
existing  as  a  composite  nation  possess  upon  the  face 
of  the  globe.  The  area  of  the  British  Empire  exceeds 
13  iTiillion  square  miles,  and  we  have  on  that  area  a 
population  estimated,  as  near  as  it  is  possible  to  get 
the  figures,  at  l>etw6en  440  and  450  millions  of  people. 
Out  of  that  population  nearly  390  millions  are  coloured 
people.     Consequently,  it  will  be  seen  that  the  whites 


are  little  more  than  what  we  may  call  for  convenience 
sake  an  aristocracy  or  a  leading  class.  If  the  British 
Empire  is  to  continue  to  last  for  any  considerable  time 
two  problems  of  primary  importance  must  be  faced ; 
one,  and  we  tliink  it  the  most  important,  Are  our 
coloured  fellow-subjects,  forming  some  three- fourths 
of  the  total  population  of  the  Empire,  to  be  regarded 
as  members  of  the  British  Empire,  enjoying  the  rights 
of  ingress  and  egress  throughout  the  whole  of  its 
extent?  The  second  problem,  and  we  would  submit  it 
as  a  corollary,  at  first,  is,  Plow  it  is  proposed  to  defend 
the  vast  outlying  wastes,  practically  unoccupie<l,  which 
we  are  pleased  to  call  our  colonies. 


Now,  no  more  striking  example  exists  than  that  of 
the  island  or  continent  of  Australia.  The  Australian 
Commonwealth  is  not  quite,  but  nearlj',  three-fourths 
the  size  of  all  Europe,  and  it  has  a  population  barely 
exceeding  that  of  the  Administrative  County  of  London. 
Tlie  population  is  so  small  that  it  occupies  only  a 
fringe  of  the  coast,  with  one  exception.  The  popula- 
tion of  Australia  has  l>een  likened  to  what  the  condi- 
tion of  England  would  be  if  it  were  \inoccupied  with 
the  exception  of  the  two  towns  of  Margate  and 
Brighton  respectively  on  t^ie  east  and  south  coasts, 
with  a  mining  outpost  in  the  Ehondda  Valley- 
Nothing  can  be  more  reasonably  certain  than  that,  in 
the  event  of  any  serious  disaster,  even  a  temporary 
disaster,  to  the  British  Navy,  Australia,  standing 
isolated  in  the  Southern  Pacific,  would  he  unable  to 
defend  herself.  The  very  existence  of  the  British  Navy 
depends,  as  things  are,  upon  the  economic  prosperity 
of  England.  And  it  has  to  be  remembered  that  a  very- 
small  class  in  England  pay  practically  the  whole  of 
the  taxes.  The  bravery  of  our  sailors  has  l>een  proved 
so  often  that  it  may  be  taken  for  granted.  But  the 
bravest  of  men  cannot  build  ships  without  resources, 
or  even  defend  them  unless  they  are  supplied  with 
sufficient  quantities  O'f  artillery.  Ceesar  tells  us  that 
the  bravery  of  the  Belgians  in  his  day  was  attributed 
to  their  daily  battles  with  the  barbarous  tribes  who 
inhabited  the  then  inundated  regions  we  now  call 
Northern  Germany.  The  recent  War  showed  that  the 
bravery  of  the  Belgians  has  not  deteriorated  since 
CcBsar's  time;  but  it  did  not  prevent  Belgium  from 
being  overrun  by  the  armed  hordes  of  Germany. 


Whatever  the  Peace  Conference  may  do  for  small 
States,  the  position  will  remain  exceedingly  unstable 
while  economic  conditions  make  the  existence  of  great 
States  possible.  We  know  too  little  of  \^■hat  happened 
in  tlie  past  to  speak  with  any  confidence,  but  we  do 
find,  as  a  fact,  traces  of  great  civilisations  in  places 
which  are  now  occupied)  by  nomaflio  triljes.  _  We 
know,  of  course,  that  after  the  great  industrial  civilisa- 
tions of  Asia  and  Europe  in  classical  and  pi-e-classical 
times  a  period  of  feudalism  followed,  and,  apparently, 
the  breakdown  of  economic  conditions  would  in  any 
Case  bring  to  an  end  the  particular  fomi  of  civilisation 
depending  upon  it.  It  may  not  be  desirable — certainly 
not  in  the  interests  of  the  individuals  concerned — that 
the  population  of  Australia  should  ever  be  as  con- 
gested as  that  of  the  home  countries.  But  it  is  mani- 
festly no  advantage  to  leave  the  greater  part  of  a  vast 
continent,  nearly  sixteen  times  as  big  as  the  United 
Kingdom,  practically  empty;  and,  moreover,  it  is 
inviHng  attack  whenever  the  Empire  is  once  more 
involved  in  war.  To  say  that  war  is  improbable  in 
the  eariy  future  is  beside  the  point.  If  Europe  proves 
utterly  exhausted  as  a  result  of  the  recent  War  there 
will,  of  coiu-se,  necessarily  be  a  period  of  recuperation. 
But'  the  causes  of  war  are  too  deep-seated  for  any 
political  alliances  to  make  any  material  difference  for 
any  considerable  time. 

The  futilities  in  which  Parliament  was  engaged 
from  190G  until  the  outbrefik  of  the  War  proved  con- 
clusively that  Parliament  has  as  little  conception  of 
what  is"  likely  to  happen  in  the  immediate  future  as  a 
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cliild  in  the  cradle.  Australia,  o\viiig  to  its  remote- 
ness from  the  rest  of  the  Empire  and  its  exceptionally 
small  iX)pulation  comp;ired  with  its  enormous  area, 
attracts  special  attention.  To  a  modified  degi-ee  it 
would  be  perfectly  possible  to  go  through  all  the  out- 
lying parts  of  the  Empire  and  show  that  either  the 
population  which  exists  is  economically  undevelojied, 
or  that  the  country  itself  is  left  in  a  condition  whicli 
renders  it,  for  all  practical  purposes,  very  little  better 
than  a  desert.  All  these  outlying  i>arts  of  the  Empire 
which  are  practically  empty  naturally  invite  attack, 
and  can  never  hope  to  be  safe  until  they  have  at  "least 
an  adequate  population  which  would  give  them  a 
reasonable  chance  of  defending  themselves.  Of  course 
it  is  very  easy  to  say  what  ought  to  be  done.  The 
difficulty  is  to  apply  the  theory  to  the  practical  condi- 
tions existing  at  any  particular  time  and  in  any  parti- 
cular place.  That  is,  of  course,  true.  But  it  is  first 
necessary  to  point  out  the  defects  before  it  is  possible 
lo  find  a  i-emedv. 


When  it  became  evident  towards  "the  end  of  the 
War  that  we  were  unable  to  purchase  from  cm-  various 
customers  in  different  parts  of  the  world  goods,  raw 
materials,  and  food,  as  well  as  munitions  of  war,  which 
were  urgently  needed  by- this  country,  bankers,  finan- 
ciers, and  politicians  put  their  heads  together  to  see 
if  some  means  could  not  be  de^•ised  whereby  prod\ice 
in  one  part  of  the  world  which  its  owners  were  anxious 
to  dispose  of  could  not  be  sent  to  Europe,  which,  on 
its  part,  was  anxious  to  acquire  the  produce.  At  last, 
after  many  difficulties,  a  scheme  which  has  come  to  be 
known  as  granting  international  credits  was  densed ; 
and,  in  fact,  it  has  worked  exceedingly  well,  and  has 
enabled  us  to  obtain  immense  quantities  of  food  and 
raw  material,  although,  of  course,  nothing  like  as  much 
as  we  should  have  desired  to  obtain,  but  still  very 
large  supplies  from  various  parts  of  the  world,  which 
we  could  not  have  obtained  under  the  old  system  of  the 
balance  of  trade,  and* for  which,  moreover,  we  were 
not  in  a  position  to  make  gold  shipments.  Now, 
would  it  not  be  possible  to  assist*  colonies  like 
Australia — and  we  merely  take  Australia  for  the  pur- 
pose of  illustration,  and  because  it  is  a  particularly  bad 
example  of  our  colonial  system  of  having  practically 
no  population  occupying  a  huge  area  which  has  to  be 
defendisd — to  devise  soine  system  of  inter-Imperial 
credits  whereby  emigrants  desirous  of  leaving  con- 
gested parts  of  the  Empire  to  settle  in  those  which  are  at 
present  empty  would  be  assisted  to  obtain  their  object'? 


FOREIGN  TRADE  RETURNS. 

With  the  publication  of  the  December  statement, 
which  showed  an  increase  of  £31,422,000,  or  37%, 
in  the  value  of  imports,  and  an  expansion  of  only 
£1,141,000,  or  3%,  in  exports,  particulars  of  our 
overseas  trade  for  the  past  year  are  now  complete. 
A  -portion  of  the  increase  in  imports  during  the  past 
month  was  due  to  larger  quantities  of  goods  brought 
into  the  country,  but  mainly  it  was  attributable  to 
higher  prices,  while  if  the  rise  in  prices  be  taken  into 
accounts  as  regards  the  exports  it  will  be  apparent  that 
in  the  past  month  their  volume  was  rriucTi  smaller 
than  in  December  1917.  For  the  year  1918  the  im- 
ports retained  in  this  country  were  valued  at 
£1,288,000,000,  an  addition  of  £294,000,000,  or 
about  30%,  compared  with  1917.  It  has  to  bo  noted 
that  apai't  from  foodstuffs  imports  of  Government 
stores  were  not  included  in  the  returns  prior  to  July 
1917,  and,  allowing  for  this,  the  expansion  in  the  past 
year  was  about  £200,000,000,  or  under  20%.  On 
the  other  hand,  exports  of  the  produce  and, manufac- 
tures of  the  United  Kingdom  declined  in  value  by 
about  £28,600,000,  or  5.4%,  with  tlie  result  that 
the  adverse  trade  balance  was  no  less  than 
£790,000,000  for  1918  against  £407,000,000  for  1917 
— "vobably  nearer  £560,000,000  if  account  be  taken 


of  Government  imports — and  imder  £150,000,000  for 
the  few  years  preceding  the  War.  The  values  of  our 
imports  and  exports  in  the  past  decade  are  set  out 
Ix'low  :  — 


'Cxiert 

al  Trade  of  the  U.K 

.     Last  11  Years. 

(OOO'a 

omitted). 

Vear 

Imports    Be- 

Exports 

Net  Imports  Eiports  Net  Imports 

£ 

£ 

£ 

£ 

£ 

ISIS 

1  319,839 

30,956 

1,28S,H83 

493,473 

789,!'10 

1917 

1,064,164 

69,677 

901,487 

627,080 

467,407 

1910 

948,506 

97,668 

850,940 

P06,280 

344,660 

1915 

851,985 

99,062 

752,921 

384,868 

368,053 

1314 

696,635 

95,474 

601,161 

430,721 

170,440 

191.1 

768,735 

109,575 

659,160 

626,245 

133,916 

1912 

744,641 

111,738 

632,903 

487,223 

145,630 

Mil 

680,158 

102,759 

577,399 

454,119 

123,280 

1910 

678,257 

103,761 

674,496 

430,385 

144,111 

1909 

024,705 

91,34.'; 

633,300 

378,180 

165,130 

1903 

692.953 

79,024 

613,329 

377,104 

136,225 

We  should  add  that  the  latest  trade  returns  for 
the  first  time  give  particulars  of  imports  and  exports 
of  Government  stores,  other  than  foodstuffs,  that  have 
been  included  in  the  monthly  returns  only  since  July 
1917.  Foodstuffs  imported  on  Government  account, 
it  is  understood,  have  been  included  throughout.  The 
information  now  given  shows  that  in  the  past  year 
the  net  imports  of  Government  stores  were  valued  at 
£■228,400,000,  of  which  £132,100,000  was  in  respect 
of  the  past  half-year.  This  latter  figure  was  about; 
£35,300,000  more' than  in  the  December  half  of  1917. 
No  particulars  of  Government  imports,  etc.,  have  been 
published  for  the  period  prior  to  July  1917,  though 
the  data  ought  certainly  to  have  Ueen  taken  out  by  the 
Board  of  Trade.  It  is  believed,  however,  that  for  1915 
imports  of  Government  stores  were  valued  at  alx>ut 
£120,000,000,  and  at  under  £200,000,000  for  both 
1916  and  1917.  In  presenting  below  the  sum- 
maries concerning  Government  stores  imports  and  ex- 
ports we  would  state  that  details  of  the  various  com- 
modities to  which  these  figures  apply  are  published 
in  supplementary  accounts  given  in  the  December 
returns:  — 

Imports  and    Exports    o>i    Government    Account    (other   than 
Foodstuffs). 
Ee-Exports  Ee-Biports    Exports    Ketlmports 


1917 
Julv 
Aug. 
Sept. 
Oct.... 
Nov, 
Dec.... 


Imports. 
£ 
6,751 
16,973 
16,461 
20,056 
27,667 
19,775 


36 

14 

216 

65 


£ 

5,744 
16,972 
16,425 
20,043 
27,451 
19,720 


£ 

250 
1,387 
1,615 
3,400 
1,794 
1,043 


£ 

5,494 
16,586 
14,810 
16,643 
26,657 
18,677 


6  mos.    „.     106,682 

328 

106,354 

9,489 

96,86S 

1918 

Jau.             • 

.        18,250 

157 

18,099 

699 

17,600 

Feb. 

14,098 

68 

14,030 

1,674 

12,366 

March 

..        19,640 

242 

19,404 

955 

18,449 

April 

21,617 

185 

21,332 

1,269 

20,078 

May 

.        19.047 

509 

18,638 

2,637 

16,901 

June 

14,032 

193 

13,839 

1,797 

12,043 

6  mos.     _.      106,696 

1,354 

106,242 

8,921 

90,321 

JulT 

20,693 

388 

20,305 

2,110 

18,195 

Aug. 

22,834 

280 

22,654 

1,277 

21,277 

Sept. 

21,857 

112 

21,745 

2,379 

19,366 

Oct. 

28,027 

197 

27,830 

1,367 

26,403 

Nov. 

25,419 

330 

25,083 

1,411 

23,672 

Dec. 

24,539 
.      143,369 

292 
1,605 

24,247 

1,103 
9,646 

23,145 

G  mos.     . 

141,764 

132,118 

Year  ...      249,965  2,959  247,000  18,567  228,439 

To  give  an  idea  of  the  course  of  the  adverse  trade 
balance  month  by  month  since  war  began,  we  present 
the  following  statement,  which  shows  that  the  balance 
for  December  was  at  the  rate  of  almost  £900,000,000 
a  year,  a  figure  that  it  is  hoped  will  never  be  reached. 
Indeed,    the    prospects    are    that    the    balance    of 
not  far  short  of  £800,000,000  recorded  for  the  year 
1918  may  prove  to  be  the  highest  that  will  be  touched, 
if,  in  company  with  a  diminution  of  Government  itn- 
ports,  exertions  are  made  to  bring  about  a.  recovery  ia 
the  export  trade. 

Excess  of  Imports  into  United  Kingdom. 

Month  1918  1917 

£  £ 

.14,2(12,000     35,301,000 
57,214,000      24,668,000 


Jan. 

Feb. 

Mar. 

April 

May 

Juiie 

July 

Auk. 

Sept. 

Oct. 

Nov. 

Dec. 


•«8,042,000 
77,621,000 
77,516,000 
64,176,000 
63,526,000 
04,436,000 
60,094,000 
72,708,000 
70,732,000 
74,797,000 


29,405,000 
40,244,000 
37,852,000 
35,999,000 
36,703,000 
40,220,000 
39,870,000 
39,406,000 
62,621,000 
44,460,000 


1916 
£ 
29,348,000 
22,470,000 
39,707,000 
30,806,000 
26,786,000 
30.780,000 
22,516,000 
20,632.00(1 
96,842,000 
28.781,000 
39,310,000 
29,434,000 


1915 
£ 
32,103,000 
32,213,000 
37,219,000 
31,612,000 
27,739,000 
39,126,000 
81,698,000 
:9,638.000 
80,414,000 
28,684,000 
27,670,000 
23,677,000 


1914 
£ 
10,602,000 
10,6«3,000 
13,8«3,O0O 
10,891,000 
6,676,000 
9,666,000 
7,146,000 
SS,712,000 
18,059,000 
16,697,000 
26,276,000 
36,167,000 
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The  value  of  the  total  turnover  of  our  overseas 
trade  (imports  and  exports)  in  1918  was  £1,818,000,000 
against  £1,591,000,000  shown  for  1917  '  and 
£1.294,000,000  for  191.3.  The  increase  during  the 
past  year,  therefore,  was  14. 2%, and  that  in  the°past 
five  years  40.5%.  Ga.iiged  by  our  index  number, 
prices  of  wholesale  commodities  in  1918  were  10  2% 
liigher  than  in  1917,  and  126.8%  al>ove  those  in  191.3° 
If  our  numbers  may  be  taken  as  a  rough  guide  to  the 
movement  of  prices  genera.Uy,  it  would  appear  that, 
compared  with  the  quantity  imported  and  exported 
m  1913,  the  volume  of  our  overseas  trade  showed  a 
decline  of  38%.  This  is  indicated  below  in  a  state- 
ment that  does  not  pretend  to  do  more  than  show  the 
position  only  approximately:  — 


Month  of  Bee :      1918 
Declared  valne               £ 

1913 

£ 

. Approx.  + 

£ 
+  40,033,000 

or  _%-_-, 
lillSon  1313 

of  total  imp.  &      154,474,000 
British    ezp. 

114,442,000 

+   34-9 

STATIST'S          1 
Index-No.     \          "60 

83.S 

+        112.3 

+  133.0 

Value  of  trade!      ,„  „.,.  ^„ 
on  1913  prices  r      «6.W5,0OO 

114,442,000 

—  48,397,000 

—    42.3 

12  Mos.  to  Dec, : 

Declared  v.ilue ) 

oftotalimp.  &    1,817,81'>,000 
British  elp.                        ' 

1,293.080,000 

+  5.'?3,S32,000 

+    40-.-, 

Statist's            > 

Indei-No.        \     192.8 

85.0 

-f           107.8 

-1-  120  S 

Value  of  trade    1 

on  1913  prices    /  801,421,000 

1,293,980,000 

—492,559.000 

-    3S-1 

SOUTH  AND  CENTRAL  AMERICA. 

A   CONTRAST   WITH    THE    OLD   WORLD. 

Those  who  have  never  visited    South    America    can 
have   no  conception   of    the   remarkable    contrast    it 
presents  to  the  conditions  which  prevail  in  any  of  the 
continents  of  the   Old  \Yorld.     Even  many   of  those 
who  have  taken  a  sea  trip  during  the  winter  months 
liefore  the  outbreak  of  the  recent  War  to  visit  places 
in  the  West  Indies,   or  the  beautiful  city   of  Eio  de 
Janeiro,  the  capital  of  Brazil,  have  no  real  conception 
of  the  vast  contrasts  which   the  conditions  of  South 
America     present    to     what     we     are     accustomed 
in  Europe,  Asia,  and  .\frica.     In  Europe  we  have  a 
dense,  congested  population,  struggling  for  existence, 
and  liable  at  any  moment  to.  be  cast  into  an  abj-ss  of 
difficulty.     Still  more  is  this  the  case  in  Asia,  the  com- 
paratively small  fertile  part  of  which  is  already  densely 
peopled.        And   to    the    Asiatic     nothing    short     of 
disaster  is  inevitable  if  he  gets  into  any  kind  of  serious 
diiSculty.     Even   in  Africa,   although  the   population 
•  of  Africa  is  comparatively  small,  when  viewed  in  the 
light  of  the   dense   masses  of    Europe  and    Asia — in 
fact,  the  whole  population  of  Africa,  is  considerably 
less  than  that  of   half  of  Europe.     Nevertheless,   so 
much  of  Africa  is  desert,   and  the  economic  develop- 
ment  of  that  part   of  Africa  which   is  not  desert  is 
in  nearly  every  case  so  baclcward,  that  the  contrast  is 
almost  as  great,  although  not,  of  course,  quite,  between 
Africa  and  South   America    as  between    Europe,    or 
Asia,  and  South  America. 

Imagine,  then,  the  rich  continent  of  South' 
America.  Or,  to  be  still  more  complete,  take  the 
v>-hole  of  Spanish  America,  including  in  that  term  the 
five  Eepublics  of  Central  America  and  the  rich,  or 
potentially  rich,  Eepublic  of  Mexico.  We  showed 
recently  that  from  a  jjolitical  point  of  v'ew  Mexico 
is  a  perfectly  hopeless  place  at  the  present  time,  but 
that  sooner  or  later  she  must  put  her  house  in  order,  or 
count  upon  pressure  being  exercised  upon  her  by  her 
great  northern  neighbour  to  bring  her  to  a  sense  of 
the  fitness  of  thin.^s.  Take,  then,  the  gi-eat  area  of 
Spanish  .\mer'.ca  from  the  Rio  Grande,  down  through 
Iha  beautiful  Isthmus  of  Panama,  the  tropical  areas 
of  the  Guianas,  down  to  the  fertile  valley  of  the 
Amazon,  the  most  remarkable  and  the  gi-eatest 
of  all  the  rivers  of  the  world,  and  rising  to  its 
steep  and  flat-topped  banks  to  the  lich  plateau  which 
forms  the  greater  part  of  the  Eepublic  of  Brazil. 
Proceeding  onward  we  have  the  alluvial  plains  of 
Buenos  Ayres  in  the  north  of  the  Argentine  Eepublic, 
and  extending  further  to  the  ii'ich  sheep-raising 
plains  of   Patagonia,    making  altogether   an   area    of 


more  than  half  a  million  square  miles.  In  this  fast 
area,  from  the  Eio  Grande  to  far  away  Patagonia,  the 
total  population  is  under  80  millions  of  people.  '  To 
appreciate  what  this  means  one  has  to  imagine  an 
area  extending  almost  exactly  to  double  the  size  of 
Europe,  and  one  of  the  most  fertile— in  fact,  the  most 
fertile — continents  known  in  the  world,  with  a  popu- 
lation considerably  less  than  double  that  which  occu- 
pies the  two  little  islands  which  we  call  the  United 
Kingdom. 

Even  if  we  include  both  Xorth  and  South  America 
we  have  an  area  not  quite  as  big  as  the  whole  of  Asia, 
but  three  and  a-half  times  the  size  of  Europe.     In  thi.s 
vast  extent  of  land,  although   North   America    is    by 
no  means    as  fertile   as    South   America,   still  NortJi 
America  is  an  exceedingly  fertile  continent,   and,   in 
fact,   compares  favourably   with  any  other  continent 
on  the  face  of  the  globe  with  the  exception  of  Soutlj 
America.        We    have    in    this      area     a     populatioit 
of  just  under  190  millions  of  souls,  or  a  figure  between 
one-third   and    one-half    the    population    of    Europe. 
Consequently,  when  one  talks  of  the  conditions  pre- 
vading  even    in   the  comparatively  cro^'ded  areas   of 
the  United  States,   and  still  more  when  one  talks  ol" 
North  and  South  America,  they  are  not  comparaBle 
to  the  conditions  of  existence  to  which  we  have  to  sub- 
mit in  the  crowded  countries  of  the  Old  World.    Even 
Die  United  States  itself,   which,   as  we  have  said,  is 
comparatively  crowded,    has,  after  all,  only  a  popu- 
lation twice  "the  size  of  that  of  the  United  Kingdom, 
while  its  area  is  sixteen  times  as  gi-eat.     Moreover, 
it  is  at  least  as   fertile  in  every   sense  of  the  word. 
It  has  vast  agricultural   possibilities  and  enonnoush' 
rich  mineral  resources,   just  as  we  had   in  the  earh- 
stages     excellent     agricultural     possibilities    upon    '» 
limited  scale,  and  rich  mineral  resources,  also  upon  a 
limited  scale,  but  which,  nevertheless,  up  to  the  out- 
break of  the  recent  War,  enabled  us  to  maintain  our  • 
position  as  the  richest  single  unit  in  the  world.       Of 
course,  it  may  truly  be  said  that  even  the  extraordinary 
advantages  wjiich  North  and  South  America  enjoy  do 
not   make    a    millennium,    as    the    present    state   of 
things  in  Buenos  Ayres  amply  demonstrates.     Those 
who  are  old  enough  will   recall  tJie  agitation   of  thf 
Debbses  and  the  Coxeyites  in  Chicago  some  20  years 
ago,  when  the   United    States  was    passing    from    n> 
)5urely  agricultural  community  and  laying  the  founda- 
tion for  its  development  as  the  great  industrial  comi- 
munity  it  now  is.       All  human  societies  have  their 
defects ;  and  even  the  bountiful  advantages  which  tliese 
two  rich  continents    enjoy    have    not    succeeded    in 
solving   the  problem  of   providing  man  with  such  a 
condition  of  existence  as  would  satisfy  his  ambitions. 
But,  at  the  same  time,  the  advantages  of  these  two 
continents   are  remarkable  when  contrasted   with  the' 
conditions   which  prevail  in  either  Europe,  Asia-,  or 
Africa. 

Of  course  it  has  to  be  remembered  that  no  place, 
however  potentially  rich,  provided  it  is  undeveloped, 
offers  a  haven  of  refuge  to  the  destitute.       Both   the 
Americas,  and  ptirticularly  South  America,   are  lauds 
of  great  capitalists,  and  witliout  capital  and  accumu- 
lated resources  it  is  perfectly  hopeless  for  any  com- 
munity,   or  any   numbei-   of   individuals,    to  hope  to 
exist.     In  order  to  absorb  a  large  immigrant  popu- 
lation it  is  essential  that  those  already  there  should 
have  ample  resources  to  employ  the  incommg  immi- 
grants, and  employ  them  to  their  mutual  advantagie, 
if  any  good  purpose  is  to  be  permanently  served.    We 
are,   of  course,  not  writing  here  to  show  that  South 
America  is  an  El  Dorado,    where   anybody    recentU" 
demobilised    from    the    European    annies    and    find- 
ing    it    xlifficult    to     get     work    can     go     out     by 
the    next    steamer    and     secure    every     luxury     he 
may    desire.      What   we    really    do   want    to    show 
is   "that    for    those    who   have    tho    resources,    and 
have  the  knowledge  of  how  to  open  up  trade,  colonis- 
ing, cattle  companies,  sugar  estates,  cocoa  plantations, 
not  coffee,  because  the  coffee  drinkers  of  the  world 
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;ippear  to  (be  very  fully  catered  for.  There  may  bo 
4in  opening  in  Central  America,  but,  speaking 
generally,  a  man  should  he  very  well  assured  of  his 
market  before  he  starts  growing  coffee  in  any  part  of 
South  America.  But  for  cattle  and  all  the  products 
■of  the  cattle  trade,  for  cereals  of  every  kind — and 
nearly  the  whole  of  Central  and  Soutli  America  is 
suitable  for  the  growth  of  cereals — for  cocoii — rich, 
fattening  food  for  man  and  beast,  nutritious  and  de- 
lightful, whether  in  liquid  or  in  solid  form — there  are 
millions  of  acres  awaiting  cultivation  and  millions  of 
eager  pennies  on  this  side  waiting  to  buy  the  product. 
■Sheep  farming,  whether  in  North  or  in  South  America, 
i.s,  of  course,  very  largely  a  question  for  the  great 
companies.  Excellent  work  is  being  done  by  two 
Anglo-Chilian  companies,  largely  financed  here  in  Lon- 
don, on  the  Chilian  side  of  Patagonia  and  down  in 
Tierra  del  Fuego.  But  anyone  who  has  capital  and 
enterprise,  and  who  is  willing  to  engage  in  sheep 
'  farming  in  South  America,  is  well  assured  of  a  fortune 
provided  he  has  some  reasonable  knowledge  of  sheep 
breeding  and  of  the  conditions  which  prevail  in  South 
America.  Fortunes,  no  doubt,  have  been  realised  b}' 
extraordinarily  ignorant  men.  But  the  wise  settler 
will  not  engage  in  a  business  he  knows  nothing 
about.  Of  course  there  are  hundreds  of  stories 
current  in  Punta  Arenas  of  a  clerk  going  out 
ki  the  service  of  one  of  the  shipping  companies  who 
■could  not  distinguish  the  native  sheep  of  the  Andean 
r^ion  from  a  Leicester,  engaging  in  the  sheej)  business 
and  realising  a  fortune.  These  experiments-,  however, 
ar«  exceedingly  risky ;  although,  of  course,  in  the 
west  of  the  Argentine,  say  from  the  neighbourhood  of 
Lake  Buenos  Ayres,  far  away  from  the  capital,  down 
io  the  Straits  of  Magellan,  there  are  possibilities  which 
admit  of  the  making  of  a  great  many  mistakes  without 
aay  serious  consequences.  But,  all  the  same,  the 
sheep  breeder,  even  in  Souj:h  America,  should  have 
some  knowledge  of  his  business. 

Perhaps  there  is  nothing  like  agi'iculture  as  a 
sound  basis  of  prosperity  for  any  country.  But  in  the 
Andean  region  the  competent  mineralogist  v/ill  find 
that  there  are  potentialities  of  making  a  fortune  that 
it  would  be  difticult  for  the  agriculturist  to  realise  in 
the  same  space  of  lime.  Nearly  every  mineral  valu- 
able to  man  is  found  in  that  vast  region  of  mountains 
which  are  called  the  Eocky  ^Mountains  in  North 
America  and  the  Andes'  as  one  proceeds  south.  Gold, 
silrer,  copper,  lead,  tin,  coal,  and  iron  are  found  in 
abundance  wherever  a  competent  expert  examines  this 
range  of  mountains,  either  on  the  Pacific  or  on  the 
inland  side.  In  addition,  these  great  mountains,  which 
rise  in  some  places  to  over  23,000  teet,  are  volcanic  in 
origin,  and  as  a  result  the  mining  engineer  in  search 
of  petroleum  has  discovered  traces  of  mineral  oil  over 
the  immense  areas  covered  by  these  great  mountains. 


Inquiries  v.vre  recently  undertaken  by  the  Depart- 
ment of  Statistics,  India,  regarding  the  sugar-pao- 
«lucing  capacity  of  the  sugar  factories  in  India.  Of 
the  46  factories  to  which  inquiries  were  addressed, 
returns  from  30  were  received.  Of  tho  remaining  16, 
six  did  not  give  any  reply,  six  others  were  either 
dosed  or  were  not  in  working  order,  business  was  not 
.started  by  two,  one  was  opened  only  in  August,  and 
ofto  was  oniillcd  as  it  produced  only  molasses.  Tiie 
result.s  of  the  census  showed  that  the  oO  factories  turn 
out  per  day  of  22  hours  4,875  niaunds,  say  179|  tons, 
of  sugar  from  cane  (first  sugars),  2,084  mauuds,  or 
76J  tons,  from'  cane  (second  sugars),  and  7,233 
maunds,  or  266  tons,  from  raw  sugar.  They  further 
))roduced  3,600  maunds,  or  127  tons,  of  molasses 
from  cane,  and  3,715  maunds,  or  136i  tons,  from  raw 
sugar.  The  factories  employed,  on  an  average,  8,600 
persons  daily,  'ilio  maximum  amount  of  sugar  tliat 
<jan  bo  produced  by  these  factories  is,  according  to  the 
returns  furnished,  14, -000  maund.s,  or  533  tons,  per 
day.  A  suggestion  to  hold  tho  inquiry  periodically  as 
a  guide  to  tho  progress  of  India  is  under  consideratiou. 
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BALTIMORE  AND  OHIO  DIVIDEND. 

'The  first  dividend  announced  by  this  Company  for 
twelve  months  is  to  be  paid  on  February  1  to  share- 
holders of  record  December  28  last,  ' '  provided  the 
necessary  f  imds  are  received  from  tlie  Government  on 
account  of  compensation  on  or  before  that  date.'' 
Delay  in  announcing  tliis  di'vidend,  which  is  2%  actual, 
and  m  the  ordinaiy  way  would  have  been  declared  in 
.June  1918,  payable  September  last,  has  occm-red  on 
account  of  negotiations  with  the  Government  regarding 
the  compensation  receivable  under  the  arrangement 
vvhereby,  during  the-  control  period,  net  railwayj 
o]!erating  income  is  guaranteed  on  the  basis  of  the 
a\'erage  for  the  three  years  to  June  1917.  Even 
as  recently  as  the  end  of  Decemljer  the  contract 
with  the  Government  had  not  been  signed  nor 
hatl  the  amount  of  net  railway  operating  income 
to  bo  guaranteed  been  definitely  decided  upon. 
Negotiations  had,  however,  sufficiently  progressed  to 
enable  tentative  figiu'es  for  1918  to  be  arrived  at,  and. 
according  to  a  lucent  official  annotmcement,  the  net 
profit  for  1918,  after  payment  of  Preferred  dividend 
and  say  $1,100,000  for  special  income  or  war  tax 
payable  bv  the  Company,  has  been  approximately 
$7,746,000.  compared  with  $5,675,000  for  1917", 
$10,740,000  for  1916,  and  $13,165,000  for  1915.  For 
several  half-yeai-s,  up  to  and  mcluding  the  June  half 
of  1914,  the  dividend  was  on  a  6%  basis,  but  in  view 
of  a  setback  in  earnings  it  was  then  reduced  to  a  5% 
basis,  at  which  it  remained  until  the  end  of  1917. 
According  to  the  official  announcement  we  have  already 
quoted  it  was  deemed  advisable,  in  order  to  meet  the 
war  taxes  payable  by  the  Company  and  to  maintain  a 
reasonable  surplus,  to  confine  the  dividend  on  the  Com- 
mon stock  at  this  time  to  2%.  Whether  the  stock 
may  now  be  regarded  as  on  a  4%  basis  is  not  clear,  nor 
is  any  indication  given  as  to  whether  a  further  distribu- 
tion will  be  made  from  the  profit  of  1918.  The  price 
of  the  Conmion  stock,  which  only  a.  few  years  ago  wa.s 
quoted  at  over  par,  is  now  48ixd  in  New  York,  ati 
which  the  yield,  if  the  stock  is  on  a  4%  hasis,  is  just 
over  8%.  k  compsu-isou  of  the  profit  available  for  the 
Common  and  dividends  earned  and  paid  thei-eoii  in 
recent  years  is  appende<l :  — 

Year  Profit  Divi-         , Dividend  on  Common — » 

to  for  (lend  June    Dec. 

Dec.  31  Common  Eiirned  Halt     Half  Ye:ir  Surplus 

a                %             %         %  %  t  $ 

1918  7,716.000  509           2         —           2  3,039,000       4,707,000 

1917      .  5,675,000  3  72           2t         25         5  7.597.000  Dr.ia22O0O 

1916  10.740,000  705           2»         21         5  7,597  000       3,144,000 

1915    ...  13,165,000  8-64           2J         2i         5  7.517,0C0       5,6f80CO 

1914       .  5.42.'-„01X)  3  57           3           2i         Sh  8,358000  DrZ933,000 

1913    ...  8360000  549           3           3  6  9,121,000  Dr.   771.000 

1912    ...  I2,664,0:o  833           3           3  6  9,122,000        3,542,000 
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U.K.  BORROWINGS  IN  U.S.A. 

Apart  from  the  advances  made  by  the  United  States 
since  that  country  became   a  belhgerent,   which  ad- 
vances, by  the  way,  have  been  made  upon  the  security 
of  demand  certiticatcs  of  indebtedness  of  the  lending 
nations,   there  are  still  in  issue  four  blocks  of  short- 
term    notes   for    which   this    country    is   responsible 
These  aggregate  $690,000,000.  of  which  $140,000  000 
of  the  $150,000,000  5^%  notes,  issued    at   99  07% 
will    fall    due    on    February     1    next.       The    issue 
ot  these  notes   was  made  two  yeai-s  ago,  at    wliich 
time  $100,000,000  of  one-year  notes  were  ^Iso  sold 
at  99.52%.     The  $250,0<.)0,000  of  notes  then  sold  on 
behalf  of  tins  country  was  secured  upon  deposit    of 
$300,000,000  of  collateral,  half  consisting  of  stocks, 
bonds,  and  otlier  securities  of  American  municipalities 
and  corporations,  Canadian  Pacific  Eailway  securities 
and    bonds,    and     securities    of     the    Dominion    of 
Canada,  aggregating  in  all  $150,000,000.       The  other 
$150,000,000  collateral  consisted  of  bonds  and  obl'ga- 
tions    of    other    British    Colonies,   Argentina,    Chili, 
Cuba,  Japan,  bonds  of  Argentine  and  British  railways, 
and  of  the  Grand  Trunk  Eailway  Company. 

The  greater  part  of  tlie  notes  due  a  year  ago,  it  is 
understood,  was  paid  off  from  fresh  advances  made  by 
the  American  Government,  and  it  is  possible  a  good 
rnany  of  the  notes  shortly  maturing  may  be  dealt  with 
similarly,  thus  releasing  a  considerable  amount  of 
collateral.  Indeed,  only  this  week  notice  has  been 
given  by  the  Treasury  that  various  securities,  mainly 
Canadian  Govex-nment  and  Canadian  and  Argentine 
Railway  stocks,  are  to  be  returned  in  the  coming 
months.  Holders  of  the  one-  and  two-year  notes  of 
January  1917,  however,  had  the  option  to  convert  into 
British  20-5-ear  oi%  bonds  due  February  1,  1937,  and 
already  $8,970,000  has  Ijeen  converted  and  admitted 
to  tlie  list  of  the  New  York  Stock  Exchange.  The 
application     to    list     was     for     $143,587,600,     the 


equivalent  to  the  rate  of  5%  per  annum  upon  the 
entire  amount  advanced.  this  rate  is  based  upon 
consideration  of  the  rate  of  interest  paid  by  the  United 
States  on  Liberty  Bonds  and  Certificates  of  Indebted- 
ness, the  loss  of  re\-enue  resulting  from  the  tax  exemp- 
tions accorded  to  those  issues  and  other  expenses. 


available 
notes  are 
advantage 


balance     of     about     $134,500,000     being 
for    trading    from   time   to   time    as    the 
converted,    the    expectation     being    that 
will  be  taken  to  convert  on  a  large  scale.     A  further 
$150,000,000  of  5i%  Notes"  sold   at  99^  in   October 
1916,  will  fall    due   on    October  31,    1919.       These 
likewise    were    secured   upon  collateral,   but  are   not 
convertible.       A  year   later— October   15,    1920 — tlae 
Anglo-French     Five-Year    5%     External     Loan     of 
$500,000,000  will  mature.       The  British  portion   is 
$250,000,000,    and  the  whole  loan,  which  was    not 
secured  against  deposit  of  collateral,  is  convertible  at 
the  option    of  the  holder   into   15-25-year  joint  and 
several  4i%  bonds  of  the  British  and  French  Govern- 
ments.       The     remaining      $150,000,000     of      5i% 
Collateral  Notes  sold  in  October  1916  at  98^,  and  not 
bearing  conversion  privileges,  will  mature  October  31, 
1921.       The  rate  of    interest    paid   by    the    British 
Government  in  respect  of    the   collateral   loans    was 
higher  than  indicated  by  the  interest;  rate  based  upon 
the  issue  price,  for  it  has  to  be  remembered  that  to 
depositors  of   securities  the  Treasury   paid  i  of   1% 
more    than    was    due    on    the    stocks    handed    over. 
Advances  to  Great  Britain  since   the    United    States 
entered      tlie       War      have      amounted      to      about 
$4,195,000,000    (£839,000,000),     and    bear    interest 


GRAND  TRUNK'S  RESULTS   IN  1918. 

So  far  as  can  be  seen  the  liolders  of  the  Guaranteed 
and  Preference  stocks   of  the  Grand  Trunk  Eailway 
of  Cajiada  may  again  have   to  forgo  dividends  in  re- 
spect of  1918  as  they  did  for  1917.     That  tliis  is  so 
is  due  to  the  great  increase  tliat  has  occun-ed  in  ex- 
penses, particularly  in  the  wage  bill.     It  is  true  that 
as    compensation   for  heavier  expenditui'e  the  Grand 
Ti'unk   and   other   Canadian  railways   were  gi-anted 
increased  freight  rates  last  year— 15%    on  March  15 
and  a  further  25%  on  August  12.       The   volume  of 
traffic  of  the  Grand  Trunk  proper  seems  to  liave  been 
well  maintained  in  i^ecent  months,  far  bettei-,  indeed, 
than   in   tlie  case   of   the   Canadian    Pacific 'and  the 
Canadian   Northern.        For  in   the  20  weeks  to  the 
end    of    December,    when    freight    rates    were    40% 
higher  than  in  the  correspnding  period  of  1917,  the 
Grand  Trunk's  gross  receipts  (including  freight,  pas- 
senger, mail,  express,  Ac,  revenue)  from  3,616  miles 
operated    expanded    £1,033,500,     or     no    less    than 
45.4%.     During  the   same  period  the  gross  receipts 
of    the    Canadian    Pacific    (13,388    miles)    increased 
$5,222,000,  or  8.4%,  wMle  those  of  the  Canadian  Nor- 
thern (9,487  miles)  expanded  $4,012,000,  or  just  under 
26%.  The  result  of  this  growth  of  revenue  was  to  raise 
the  Grand  Trunk's  gross  receipts  to  the  unprecedented 
total    of    £12,950,000,    or    £2,140,050    more    than 
in      1917,      and      fully      £3,330,000      more      than 
in  the  pre- War  year  1913,  when  full  dividends  were 
paid  on   the  4%   Guaranteed  and  the   5%  First  and 
Second   Pi-eference  stocks   and  also  2i%  on  the  4% 
Third    Pi'eference   stock.       Meantime,   however,   ex- 
penses have  been  showing  large  increase  as  compared 
with  those  of  1917,  and    altliough   the    11    months' 
decline  in  net  earnings  was  less  than  was  recorded 
in  the  first  half  of  last  year,   when  the  results    were 
affected  to  some  extent  by  the  severe  weather  of  a  year 
ago,  there  was  still  the  substantial  decline  of  £589,000 
in  net  receipts  for  the  eleven  months  to  November,  as 
indicated  below :  — 


.Tan. 

Feb.  ... 

Mar.  ... 

Apr.  ... 

May  ... 

June  ... 

6  mos.... 

July  ... 

Au^.  ... 

Sept.  ... 

Oct.  .,. 

Not.  ... 

11  mos... 

Dec.  .. 


. -l-or— WIS  on  1917 > 

Gross       Oper.  Bxp.        Net 
Receipts      and  Taxes  Receipts 
£  £  £ 

—113,400  -1-  196,760 
—  63,100  +  23S,100 
+  67,300  +  260,800 
+  2')  8,700  +  300,250 
H-133,700  +  167,400 
+  130,050  -I-     211,000 


. H- or —1917  on  1916 , 

Qross    Oper.  Exp.      Net 
Receipts  and  Taxes  Receipts 


—310,150  +  92,300  + 
-291,400  —  12,660  + 
—193,600  ,  -f   93,900  + 

—  51,650    +   39,800  -1- 

—  33,700    -t-209,260  + 

—  74,960  +216,400  + 


4-409,250  -1-1,364,600    —955,250    +6?8,100  + 
187,9011  +    143,800    +   44,100    +138,300  + 


+  313,000 
+  337,100 
+  403,SOO  ■ 
+439,300 


178,160  +134,850 
331,560  +  55,600 
337,400  +  66,100 
373,900  +  65,400 


+  56,3.'>0  + 
27,300  + 
+  17,600  + 


£ 

64,350 
50,200 
81,160 
98,600 
205,200 
22t,050 

783,550 
160,900 
144,300 
159,600 
137,600 


£ 
+  27,960 

—  62,760 
+  12,7.50 
.-  58,800 

—  56,950 

—  8,650 


—146,450 

—  12,60(1 

—  88,960 
-132,300 
— 1 20,000 


+  10,250  +  138,860  —128,600 


+2,140,030  +»,729,300  • 
+  373,485     ? 


•589,250 
? 


+  886,900  +1,614,800     —627,900 
+   18,800  +    204,500    —235,700 


Year    ...+  2,613,536 

For  December 
are  available,  and 


?  ?         +905,700  +1,769,300    — 863,60i> 

particulars  of  gross  receipts  only 
no  data  regarding  expenses  and  net 


Tr,  to       Qross 
Dec.  31  Ecceipts 

£ 
1918*  12.9.i0,000 
1917.'. .10,786,600 
1916  ...9,819,740 
1915  ...8,292,688 
1914  ...8,696,767 
1913  ...9,020,176 
1912  ...8,931.913 
1911  ...8,131,920 
1910  ,..7,412,761 
1909  ...6,888,643 
1908  ...6,660,096 


Oper.  Rxp. 
an'l 

Taxes     Itatio 
£  % 

11,382.000  87-90 
9,070,900  84.64 
7,165,613  72-97 
6,138,035  7402 
0,614,875  75-78 
7,357,613  76-37 
6,716,463  7619 
6,082,463  74-80 
6,490,427  74-07 
6,061,716  73-48 
4,794,730    73-20 


Income  statement  of  the  Grand  TrunkRailway  System 

Net  Fnt. 
and  Other 


Net 
Receipts   Cliarffes(a) 

£ 
1,588.000 
1,790,600 
2,654,127 
2,154,653 


Net 

Profit 

£ 


G.T.  Det.  Gd. 

Western  nay. 

I'l.  n    Dr.  Deotit 

£                 £  £ 

1,560,000    Dr.26,000  12,000 
1,626,500«  Dr.96,200  143,600 

1,631,815    Or.119,208  40,239  1,202,281  4 

1,519,912    Dr.122,177  1,880    610,684  4 


2,031,892 
2,262,563 
2,216,450 
2,049,452 
1,922,324 
1,826,833 
1,756,266 


1,417,687 
1,201,670 
1,163,632 
1,173,237 
1,168,614 
1,122,674 
1,089,886 


^-Guar.— 

%        £ 
_        Nil        — 
26,300  Nil        — 
600,000 
800,000 
Dr.135,348    103,742    425,116  3i    437,600 

—  83,870   977,123  4      496,823 

—  87,482    965,436  4 

—  46,327    829,887  4 

—  30,686    733,125  4 

—  13,682    090,478  4 
43,435    021,946  4 


Non-Cumulative  Dividends  on — , 

6%  6%  4% 

^Ist  Pref.^  ^2nd  PreI.-^  .-3rd  Pret.- 


% 
Nil 
Nil 
Nil 
Nil 

NU        —     Dr.  12,385 
21    179,116  3,922 

2}    179,116  6,966 

li  107,470  Dr.  2,274 
i     36,823  2,734 

Nil       —      Dr.      387 
NU        —  5,472 

„  .  -  -    _    t  Kstimated. 

(a)  Inclades  deficit  oJ  Toledo,  Saginaw  nnd  Muskecon  for  calendar  years  as  follows:  1917,  £28,800;  1916,  £16,156  ;  1916,  C20,.663;  1914, £26,1 47  ; 
£20,496;  1912,  £10,363  ;  1911, £8,901;  1»10,C25,390,  for  three  years  1908-9-10.  (li)  Of  this  £400,000  was  transferred  to  reserve  fund. 


483,103 
427,430 
402,774 
393,600 
382,422 


%  £ 
Nil  — 
Nil  — 
6  170,842 
NU  — 
Nil  — 
6  170,842 
6    170,842 

5  170,842 
B  170,842 
6    170,842 

6  170,842 


% 

Nil        — 
Nil        — 
6     126,420 
Nil         — 
Nil         — 

5 

6 

5 

6 

5 

n 


Carried 

Balance  Forw'd 

£  £ 

—  46,000 

26,300      46,3(J0 

405,019(6)20,026 

10,684     16,007 


Deficit  for  18  months  to  December  31,  1918.     lYovjous  credit  and  debits  relate  to  year  to  June  30. 


126,420 
126,420 
126,420 
126,420 
126,420 
63,210 


4,33S 
16,708 
12,786 
6,831 
9,105 
11,839- 
12,236 

1918, 
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eai'iiings   for  that  month  will   be  published  to  enable 
the  full  yeai''s  Tesults  to  be  known  in  anticipation  of 
the   annual   report.        Gross  receipts   for  last  month 
were,   however,   practically  identical   with  those  for 
November,   and'  should  expenses  be   the  same  as  for 
that,  month  the  net  earnings  for  Decemlwr  will  jiave 
been  about  £177,000,  comparetl  with  a  deficit  of  about 
£117,000  for  December  1917,  and  net  receipts  for  the 
past    twelve    months    will    work     out    at,    roughly, 
£1,. 588,000,  which  would  still  l>e  some  £"200,000  less 
than  for  1917,  when  the   net  income  barely  covered 
interest  and  other  charges.       Even  should  net  earn- 
ings for  1918  be  abDufc  £200,000  less  than  for  1917,, 
it  would  appear  that  all  interest    and  other  charges 
will  have  been  covered ;  and  it  is  not  impossible  there 
may  be  some  margin,  though  possibly  not  sufficient  to 
enable  a  dividend  to  be  paid  on  the  Guaranteed,   i% 
on  wliicJi  calls  for  £500,000  a  year.     That  the  Com- 
pany appears  to  have  been  able  to  cover  all  charges, 
despite  a  further  reduction  of  some   £2CKl,000  in  net 
earnings  compared  with  1917,  is  due  to  the  consider- 
able   decline   expected    to   be   shown  in  the    amount 
j)ayat)le  under  guarantee  to  the  Grand  Timnk  Western 
and     the     Detroit,     Grand     Haven     and    ^lilwaukee 
Railways — two    subsidiaries    operating    south    ©f    the 
border,    and    now    controlled    by    the    United    States 
Government  on  the  basis  of  the  average  net  railway 
operating  income  for  the  three  years  to  June   1917.  I 
So  far  as  we  can  estimate,  and  as  we  showed  in  om- . 
issue  of  Sept-ember  14  last,  in  place  of  £239,000  paid 
out  by  the  Grand  Trunk  in  1917  under  its  guarantee 
on  the  subsidiarj'  companies'  bonds  it  will  have  had  to 
pay  out  only  about  £37,000   in  the   past  year.     Our 
estimate  of  the  results  for  1918,   compared  with  the 
actual   i-esults   of  previous   calendar   years,    is    given 
herewith. 

As  to  the  future  of  the  undertaking  it  is  difScult 
to  say,  for  the  matter  of  paramount  importjince  is 
whether  or  not  the  Canadian  Government  is  pursuing 
its  intentions  of  a  short  time  ago  to  acquire  the  road. 
Apart,  from  the  fact  that  negotiations  to  this  end  were 
going  on  some  time  ago,  no  announcement  has  been 
made  regarding  this  point.  Possibly  the  matter  will 
receive  public  attention  during  the  next  few  months, 
for,  according  to  reports  from  the  other  side,  the  Com- 
pany has  given  formal  notice  that  it  will  apply  dunng 
the  coming  session  of  the  Canadian  Pai-liament  for 
authority  to  create  and  issue  a  further  £2,500,000  of 
4%  Consolidated  Debenture  stock.  The  amount 
of  the  present  4%  Debenture  stock,  authorised  and 
issued,  is  £24,624,4-55,  of  which  £8,300,000  has  been 
deposited  as  collateral  for  short-term  notes  aggregat- 
ing £6,500,(X)0  and  maturing  as  follows:  £2,500,000 
July  1,  1920;  £1,000,000  January  14,  1921;  and 
£3,000,000  on  October  1,  1921.  As  regards  the  more 
immediate  future,  it  has  to  l>e  remembered  that  with 
the  cessation  of  war  work  in  Canada  there  'may  be 
some  temporai-y  set-back  in  the  volume  of  railway 
traffic;  but,  on  the  other  hand,  comparison  is  now 
l>eing  made  with  a  period  of  1918  when  earnings  and 
expenses  were  affected  by  bad  weather,  and,  further, 
the  Company  then  Ijenefited  from  the  higher  freight 
'rates  lor  less  than  five  months.  The  prices  of  the 
junior  securities  are  now:  4%  Guaranteed,  54;  5% 
Fii-st  Preference,  CO;  5%  Second  Preference,  50;  4% 
Third  Preference,  24;  Ordinary,  llj. 


Impf.ri.m.  Bank  of  C.\n'ad.\. — Dividend  at  the  rate 
of  12%  i)er  annum  for  the  quarter  to  January  1919. 

TiiF,  December  numl>er  of  the  Compctnliuiii  devotes 
its  editorial  pages  to  a  comprehensive  survey  of  the 
British  trade  position  at  the  end  of  the  War  and  a 
review  of  the  course  of  price  movements  during  the 
war  period.  Highest  and  lowest  )iricc-s  of  coal, 
freights,  iron  and  steel,  and  metals  during  tlie  five 
years^of  the  War  are  set  out  in  carefully  compiled 
tables.  As  a  record  this  survey  and  these  prices  have 
a  value  all  their  own. 
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COBRESPONDENCE   INVITED. 


The  Share  market  has  again  made  a  good  showing 
during  the  past  week,  and  though  high-class  shares 
continue  to  be  in  short  supply,  a  fair  all-round  busi- 
ness has  been  transacted  at  prices  favourable  to  sellers. 
Provincial  investors  are  reported  to  be  once  more 
taking  an  interest  in  the  investment  prospects  of  the 
industry,  basing  calculations  on  the  removal  of  import 
and  blockade  restrictions,  resumption  of  pleasure 
motoring,  the  likelihood  of  industrial  activity,  and  the 
possibility  of  the  excess  profits  duty  being  removed  or 
drastically  modified.  Java  shares,  especially  of  com- 
panies growing  coffee  as  well  as  rubber,  have  again 
come  into  demand.  The  majority  of  the  larger  con- 
cerns had  to  accumulate  stocks  recently,  but  it  looks  as 
if  the  widespread  damage  to  Brazilian  plantations  will 
enable  unsold  produce  as  well  as  current  crops  to  be 
disposed  of  at  enhanced  prices. 

LUMUT. 

FoLLOW'iNG  on  the  inclusion  of  tliis  Company  in  the 
list  of  30  promising  entel-prises  which  we  gave  last 
week  the  annual  report  is  issued  to  shareholders.  It 
shows,  as  was  to  be  exjjected  from  the  low  price  ruling 
for  rubber  owing  to  war  conditions,  that  the  net  profit 
earned  in  the  }'ear  ended  September  30  fell  far  short 
of  the  previous  year's  figure — in  fact  was  less  than  half 
as  much.  The  greater  part  of  the  contraction,  how- 
ever, falls  on  the  National  Exchequer.  The  amount 
of  the  net  profit,  namely,  £44,870,  was  sufficient  to 
maintain  the  dividend  at  the  previous  year's  level  of 
20%,  but  the  actual  distribution  is  reduced  to  12i%. 
including  7i%  fuial  now  declared;  £2,000  is  added 
to  income-tax  reserve,  increasing  same  to  £20,399,  ■ 
and  the  carry-forward  is  raised  from  £7,304  to 
£25,739,  subject  to  excess  profits  tax,  "  if  any."  The 
standard  for  calculating  excess  profits  appears  to  be 
between  £25,000  and  £30,000,  and  the  amount  of  the 
duty  for  the  past  )-ear  between  £7,000  and  £11,000. 
Hence  the  addition  to  'the  carry-forward  and  the 
increase  in  the  surplus  liquid  assets,  as  shown  by  the 
balance  sheet,  from  £17,000  to  £28,513.  For 
1910-17  the  Comi>any  had  to  pay  £52,091  by  way  of 
special  taxation,  and  to  September  30  last  its  total 
outgoings  in  this  connection  will  probably  reach 
£105,000,  out  of  profits  for  four  j-ears  aggregating 
£271,181.  In  the  same  period  shareholdei-s  have 
leoeived  in  dividends  £142,749,  or  a  total  of  G7A%. 
There  is  one  comforting  consideration.  Tho  sum 
requu-ed  for  the  jiast  year's  distribi^tion  is  about  equal 
to,  or  possibly  less  than,  tho  standard  for  tax  calcula- 
tion, and  in  view  of  the  repayment  clause  of  the  .\ct 
there  apix>ars  to  be  little  chance  of  shareholders 
receiving  a  smaller  dividend  in  the  current  year. 

The  undertaking  is  very  econolnically  conducted. 
In  the  latest  i)ericKl,  despite  the  difticulties  duo  to  war 
conditions,  the  all-in  cost  of  production  was  little  more 
than  Is.  per  lb.  with  tai>ping  restricted,  a  considerable 
area  of  immature  trees  to  upkceji.  and  only  a  small 
amount  of  expenditure  debited    to    cai)ital    account. 
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Moreover,  the  plantations  have  afforded  proof  of  ability 
to  give  a  high  yield  per  acre.     We  show  below   a 
'comparison  of  five  years'  results:  — 


^Teai-s  ended  Sept.  30 — 

1918 

1917 

191G 

1915 

1914 

.\cres 

Acres 

Acres 

Acres 

.\cres 

Total  area 

4,018 

4,024 

4,037 

4,51S 

4,518 

Planted  area            

3,46a 

3,347 

3,2.56 

3,261 

3.080 

Aver,  acreau'c  tapped 

— 

2,5.14 

2,035} 

1,842 

1,409 

Lb. 

Lb. 

Lb. 

Lb. 

T,h. 

Rubber  output        

!)  74.600  1 

,07.5,830 

897,900 

090,663 

635,273 

Yield  per  acre  tapped 

— 

422 

441 

378 

364 

ijross  price  realised  per  lb... 

1/lOa 

2/7-64 

3/8-38 

2/2-82 

2/2-26 

-'.411-ia  "  cost  per  lb. 

1/0-4 

-/11-64 

-/10-5 

-/11-37 

1/1-2 

Profit  per  lb 

-/lOl 

1/8 

1/9-88 

1/3-45 

iyi-06 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber      

-4,.5535 

148,81fit 

116,051 

74,957 

.56,511 

Total  rev.  expenditure 

32,689 

51,720 

38,530 

30,105 

27.37.T 

Profit            

41,864 

97,090 

78,115 

44.S52 

29,138 

Sundrv  receipt-       

3,006 

3,897 

1,420 

932 

905 

Brought  foi-ward     

7,304 

2,698 

17,364 

6,676 

10,424 

Total  available         

52,174 

103,691 

96,899 

52,459 

40,468 

AUocations — 

Estate  fJeVilopmerit 





10,non 



10,000 

Income  tax          

2,000 

2,000 

2,115 





Excess  urolits  tax 

52,091 

39,790 

3,373 

— 

Dividend  paid     

26,435 

42,296 

42,296 

31,722 

23.792 

(12}%) 

(20%) 

(20%) 

(15%) 

aii%) 

Carry.forward          

25,739t 

7,304 

2,698 

17,364 

0,G70 

62,174 

103,691 

96,899 

52,459 

40,468 

Xet  capital  expenditure     .. 

4,701 

7,168 

3,225 

6,755 

11,410-' 

issued  capital  (£1  shares)  .. 

211,182 

211,482 

211,482 

211,482 

211,482 

■Surplus  liquid  assets 

28,513t 

17,014 

19,512 

31,081 

21,570 

"  Of  which  £10,000  written  off  out  of  profit. 

t  Subject  to  excess  pro.lts  duty,  if  any. 

t  Inclu(lijic£7,434 realised  in  excessorvalueon915-16crop. 

§  Xet  proceeds,  including  £4,656,  realised  in  excess  of  value  of  1016-17  stock. 

At  full  maturity,  calculating  on  a  yield  of  450  lb. 
per  a-cre — in  1915-16,  441  lb.  was  obtained  with  a 
considerable  proportion  of  young  rubber  in  bearing — 
the  annual  output  would  reach  1,55U,0U0  lb.,  at  a  cost 
probably  not  exceeding  10(7.  per  lb.,  against  10J(Z.  in 
1915-10.  An  average  price  of  l.s.  6(/.  per  lb.  for  the 
rubber  would,  on  these  estimated  bases,  bring  in  suffi- 
cient profit  to  provide  dividends  yielding  10%  on  the 
present  price  of  48s.  cum  dividend  for  the  £1  shares. 
In  the  circumstances  the  current  market  valuation  is 
relatively  low  at  £141  per  acre  planted. 

ANNUAL  REPORTS  ANALYSED. 

SINGAPORE  PARA. 

Issued  Capital :  £130,9J0  in  8/0  Shares. 

.— —Results  for  Years  to  June  30- , 

Av.  Yield 
per^ 
Total  .A.rea  in  Rubber  Beariug    Price  "All.in"    Net    ^Dividend-, 
Planted  Bearing  Output     Acre  Realised     Cost       Profit      Amt 
Acres     Acres  lb.  lb.      per  lb.     per  lb.        £  £         <!i 

1915-16    1,709     1,387     609,982       396         2/7.6      1/2  38,420    29,462    22} 

1916-17    1,784     1,673     635,814       404       2/7  1/2-1     39,868     26,180    20 

1917-18    1,912     1,380     361,915        407       1/11-8      1/3-4     22,936     16,362     12} 

Price  of  Shares,  4/5.     Market  Capitalisaiion  per  planted  acre, 
£150, 

Though  shareholders'  were  doubtless  disappointed 
to  receive  only  V2^%  in  dividends  from  their  interests 
in  this  Company  for  the  past  year,  certain  compen- 
sating considerations  emerge  from  a  scrutiny  of  the 
report  and  accounts.  In  the  first  place,  the  yield  per 
acre  for  the  second  year  in  succession  averaged  over 
400  lb.,  albeit  la.pping  was  so  restiicted  tluit  the 
iictual  output  was  110,000  lb.  under  the  original 
estimate.  In  the  circumstances,  and  having  regard 
to  increase  in  wages  and  cost  of  materials,  tlie  rise 
in  the  all-in  cost  to  Is.  3  Ad.  per  lb.  is  not  extravagant. 
About  85%  of  the  year's  production  was  sold,  largely 
in  the  East,  at  prices  averaging  Is.  ll.SfZ.  per  lb.  The 
unsold  portion  of  83,640  lb.  has  been  taken,  into  the 
uocounts  at  only  about  Is.  per  lb.  ;  but,  on  the  other 
hand,  an  excess  of  £5,100  was  realised  over  the  esti- 
mated value  of  the  unsold  rubber  at  the  end  of  1916- 
1917.  The  neb  outcome  is  a  profit,  after  deducting  de- 
preciation, of  £22,936,  of  which  the  dividends  totalling 
12i%  ab-sorb  £16,302,  leaving  £6,573  to  be  added  to 
the  carry-foi-ward.  The  ymount  of  that  item  now  stands 
•it  £31,980,  but  it  is  subject  to  the  payment  of  excess 
profits  duty  for  three  years.  The  extent  of  this 
liability  depends  upon  the  decision  in  the  Merlimau 
iipi">eal  case,  but  at  the  worst  it  is  not  expected  to 
exceed  £85,000.  If  that  much  should  be  needed  the 
Company's  cash  resources   will  be  reduced  to  small  i 


dimensions,  as  the  balance  sheet  at  June  30  shows, 
after  allowing  for  dividends,  but  before  payment  of 
taxation,  £37,423  of  surplus  cash  resources.  However. 
the  current  half-year  is  half  through,  and  the  final 
dividend  for  the  past  year  has  only  just  been  paid.  The 
next  report  can  hardly  be  expected  to  show  improve- 
ment in  results.  Eestriction  of  tapping  has  been 
removed  as  from  January  1,  but  only  six  months 
of  the  current  financial  period  will  derive  benefit  from 
this,  ,  and'  probably  the  output  will  not  exceed  the 
past  year's  figure.  Then,  too,  rubber  prices  in  the 
first  half  of  the  period  ruled  very  low  and  forward 
contracts  cover  76,000  lb.  at  only  Is.  i^d.  per  lb. 
delivered  Singapore.  The  market  has  improved  of  late, 
and  though  the  resumption  of  normal  shipping  and 
other  conditions  may  not  be  in  time  to  enable  the 
results  of  the  cuiTent  year  to  compare  fovourably  with 
the  past  year's  figures,  the  more  distant  outlook 
appears  to  be  good.  In  full  bearing  the  estate  should 
be  capable  of  producing  85,0,000  lb.  of  rubber  at  a 
considei'aibly  lower  cost  than  so  far  shown,  and  in  the 
absence  of  heavy  excess  profits  dutj-  dividends  seem 
likely  to  be  high.  This  prospect  is,  of  course,  dis- 
counted to  a  considerable  extent  by .  the  price  of 
is.  3d.  for  the  2s.  shares. 

SEMBILAN. 
Issued  Capital :  £88.000  in  £1  Shares. 
, Results  fop  Years  to  July  31 . 


Net    r-Bividend— 
Profit     Amt. 

£  £       % 

35.328  16,600  18 
3.5,623  16,840  18 
13,077     10,560  '12 


At.  Yield 
per 
Total    Area  in  Rubber  Bearinp  Price  "All-in" 
Planted  Bearing  Output    Aere   Realised  Cost 
\cre8     Acres         lb.        lb.     per  lb.    per  lb. 
1915-16  2,.50o     l-,020        457,603     450     2/8}        1/11 
1916-17  2,700     1,153        501,782     435     2/8}        1/1} 
1917-18  2.400     ],lf0        471,080     400      l/6}»      l/l-9t 

*  Net  Price.  t  ExcIo-Ud^'  selling,  &c..  ckarses. 

Price    of  Shares,    680.      Market  Capitalisation  per  planted 
acre,  £120xd. 

Shareholders  in  this  Company,  do  not  lose  so  very 
much  from  the  reduction  in  prosperity  in  the  past  finan- 
cial year ;  the  Exchequer  bears  the  brunt  of  the  fall  in 
])rofit.  Dividends  in  respect  of  1916-17  al>sorbeil 
£15,840  of  the  net  profit  of  £35,623,  and  excess  profits 
duty  called  for  £15.944,  whereas  on  account  of  the 
past  year  sliareholders  receive  £10,560  out  of  £13,077 
earned,  and  excess  profits  duty  is  a  minus  quantity. 
During  the  yea-r  700  acres  of  the  planted  area  were 
sold  for  £75,000,  and  an  additio-nal  400  acres  have 
just  been  completed  on  the  Company's  large  reserve 
area  of  over  7,000  acres.  The  disposal  of  so  consider- 
able an  acreage  of  the  cultivated  estates,  including  a 
fairly  large  proportion  of  mature  trees,  detracts  from 
the  immediate  future  earning  power,  but  the  substan- 
tial additional  funds  obtained  will  be  sufficient  to  carry 
out  a  further  large-scale  development  programme,  if 
that  is  thought  desirable,  or  else  a  cash  bonus  distri- 
bution, could  be  made.  This  is  evident  from  the 
balance  sheet  at  July  31,  which  shows  £91,000  of  sur- 
plus cash  resources,  or  £3,000  more  than  the  amount 
of  the  issued  capital.  The  shares  at  6Ss.  have  attrac- 
tions as  a  lock-up  pending  further  expansion  of  the 
business. 

BROOKLANDS   SELANGOR. 

Issued  Capital :  £135,134  in  2/-  Shares. 
Loan  :   £20,000,  convertible  into  shares  at  4-  per  Share. 

. Results  for  Years  to  June  30 — > 

Rubber  Ku^ber        Price    "All-in"         Net  ,^Dividend — « 

Planted  Output:  Realised      Cost          Profit      Amount 

Acres  lb.  per  lb.      per  lb.          £                £         % 

..  2,707  897,007         2/4-8         1/1}  23,580         16,734      15 

...  2,887  611.310         2/7-7         1/2}  41,409         25,027      20 

_  3,000  634,551         1/lP,         1/5-17  14,623         12,521       10 


1"]6-16 
1916-17 
1917-18 

Price  ol  Shares,  6/0. 
£185. 


market  Capitalisation  per  planted  acre. 


This  Company  distributes  the  profit  earned  for  the 
past  financial  year  almost  up  to  the  hilt,  an  addition 
of  £8,000  made  to  reserve  being  provided  as  to  .£6,000 
by  appropriation  from  the  amount  broJgiui  forward. 
In  this  way  the  cai-ry-forward  is  reduced  to  £4,619. 
so  apparently  the  directors  anticipate  no  liability  for 
excess  profit-s  duty.     The  drop  in  profit  from  £41,409 
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All-in  ■ 

*   Net  (^Dividend 

OoBt 

Profit 

Amt. 

per  lb 

£ 

£      % 

1/51 

10,021 

7,249     10 

l/2i 

18,077 

9,603     15 

im 

7,91S 

3,201       5 

to  £14,523  is  a  big  one,  seeing  that  a  larger  output 
was  harvested  and  that  the  average  price  realised  was 
nearly  2^.  per  lb.  Costs,  however,  ixise  to  over  Is.  5d. 
per  lb.,  all-in,  notwithstanding  the  debiting  to  capi- 
tal account  of  £11,000  of  expenditure  incurred  mainlj^ 
on  upkeep,  and  tliis  in  conjunction  with  the  drop 
in  the  sale  price  explains  the  pooV  profit.  It-  is 
satisfactory  to  note  that  the  financial  position  is  sound 
— the  balance  sheet  shows  £21,164  of  surplus  liquid 
assets — and  no  doubt  when  full  tapping  is  in  force 
again  and  freight  and  other  charges  normal  costs 
will  come  down  and  the  Company  will  again  be  able 
to  report  much  better  results.  Still  it  is  obvious  that 
the  price  of  6s.  for  the  2s.  shares  discounts  future 
prospects  to  a  considerable  extent. 

PELEPAH  VALLEY  (JOHORE). 

Issued  Capital :   £97,726  in  2/-  Shares. 

^  -Results  for  Years  to  April  30 . 

Av.  riela 
per 
Total   Area  in   Rubber  Bearing  Price  *' 
Planted  Bearing  Oatput     Acre  Bealised 
Acres     Acres         lb.         lb.      per  lb. 
1916-16  1,523        609        174,100     250        -2/91 
1916-17  1,622     1.000        S0D,0C0     300  2/5  j 

1917-18  1.623     1,175         303,760     314  l/9i 

Price    ol    Shares,    4/0.     Market    Capitalisation    per    planted 
acre,  £128. 

In   analysing   reports    oT   rubber    companies    one 
has  very  often  to  delve  deeply  into  the  figiu'es  to  arrive 
at  the  time  position,  and  it  is  therefore  a  pleasure  to 
come  across  a  statement  so  clearly  an-anged  for  share- 
holders as  that  of  the   Pelepah  Valley.     In  addition 
to  the  directors'  report  and  the   accounts,  in  wliich 
details  are  set  out  and  well  summarised,  the  Visit- 
ing Agent's  report  is  printed  in  full,  so  that  the  pro- 
gress of  the  estates  from  year  to  year  and  the  work 
done  oan   be   followed  closely.       Not  a   few   rubber 
plantations  in  the  East   h.a\e   proved  when  surveyed 
to  be  much  luider  the  areas  estimated  for  them,  and 
it  is  to  be  hoped  that  this  Company  will  not  be  among 
the  number.     A.  detailed  survey,    which    is    termed 
"long   needed,"    is  now  in  hand.     The   fields  com- 
prising the  property,  which  have  now   practically  all 
Ijeen  brought  to  a  clean-weeded  condition,  are  to  be 
renunibsred   and  regrouped,    the    Visiting   Agent  re- 
marking that   "  many   former  boundaries   have    dis- 
:ippeared  or  are  useless  owing  to  the  many  vicissitudes 
the  fields  underwent  in  the  past,  and  there   are  few 
that  do  not  carry  rubber  of  vaiying  ages."     Floods 
and  deer  have  caused  considerable  damage  in  the  past, 
and  though  a  gocxl  deal  has  been  done  in  the  way  of 
drainage  and  fence   erection,  the   point  of  immunity 
*lias  apparently  not  yet  been  reached.     However,   the 
property   has,    in    the   Visiting    Agent's   view,    been 
,  Ijrought  to  a  higher  state  of  cultivation  than  at  any 
time  previously,  and  this  despite  the  disadvantageous 
weather,  war,  and  staff  conditions.       He   thinks  the 
high-water  mark  of  costs  has  been  reached,  but  adds 
that  at  no  time  is  it  an   easy  property  to  manage. 
As  to   the  accounts,  it  will   be  seen  above  that   the 
crop  of  the  past  year  realised  a  poor  price,   and  this 
despite   a  high  percentage  of    first  latex  being   pro- 
duced and  favourable  forward  contracts  having  been 
entered  into.     The  dividend  had  to  be  reduced   from 
15%   to  5%,  and   after  providing  small   charges  for 
Debenture    interest    and   directors'    participation    the 
ciMTy-forvvard   is  raised  by  £3,922  to  £5,052,    or  by 
!:ot  quite  enough   to  cover  the  outlay  of  £4,191  on 
capital  account.     The  financial  position  is  sound,  for, 
;issuining  the  rather  large  amount  of  sundry  <lobtors 
shown  in  (he  balance  sheet  to  be  good,  liquid  assets 
at  -April    30   exceeded  current  liabilities  by  £17. .'331. 
There  is   no    liability    for  excess   profits  duty.     Con- 
siderable crop  expansion  Should  bo  witnessed   in   the 
future,  but  before  prospects  can  l>e  properly  cslimatet! 
*he  outcome  of  the  detailed  survey  of  the  estal,e  area 
"will  have  to  be  known. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLIBHKD    1124. 

ASSETS    Exceed   £11,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS) 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
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THE  ARMISTICE. 

The  CLERICAL,  MEDICAL  &  GENERAL 
LIFE  ASSURANCE  SOCIETY 

has  resumed  its  pre-war  practice  of  granting 

WHOLE    WORLD    AND 
UNCONDITIONAL  POLICIES. 

1 5  St.  James's  Square,  S.  W.  1 .     Tele. :  Regent  7 135. 


The  Effects  of  the  War 


ON 


Life  Assurance  Business 

'Pamphlet  on  application  to  the  Qeneral  ^Manager, 

SUN  LIFE  OFFICE  (E^a  mo). 

63  Threadneedle   Street,    London,  E.C.  2. 
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LIFE  ASSURANCE  IN  BRITISH  COLONIES. 

Although  life  assurance,  both  in  a  scientific  and  com- 
mercial sense,  originated  in  the  United  Kingdom,  it 
seems  to  be  clear  that  proportionately  to  population 
it  is  being  more  energetically  and  successfully  developed 
ill  British  Colonies  than  in  our  own  tight  little  islands. 
This  reflection  is  forced  upon  us  by  a  summary  of  the- 
last  report  of  the  Superintendent  of  Insurance  of  the 
Dominion  of  Canada,  from  which  it  appears  that  new- 
life  policies  for  about  £35,000,000  (taking  the  dollar 
at  4s.)  were- issued  by  Canadian  companies  in  Canada 
in  1917.  Now  the  corres])onding  figure  for  British 
offices  in  the  United  Kingdom  for  that  year  was  about 
£56,000,000,  and  this  is  a  very  poor  comparative  totaf 
for  the  population  of  the  United  Kingdom,  whicl; 
according  to  recent  records  is  about  five  times  larger 
than  that  of  the  Dominion.  If  our  offices  in  this 
country  did  as  well  in  the  matter  of  new  life  business 
as  Canadian  life  offices  do  in  Canada  their  recort? 
for  1917  would  have  been  more  tlian  three  limes  as 
large  as  it  actually  was.  Perhaps  it  may  bo  objecteir 
tliat  Canadian  offices  draw  a  considerable  p'-oportion- 
of  their  business  from  otjier  countries  than  Canada: 
but  some  of  our  own  companies  do  so  also,  and  this  is 
open  to  all  of  them  it  Ihey  like  to  cultivate  suclt 
business  as  assiduously  as  tlieir  Canadian  -onlem- 
poraries.  And  if  it  were  possible  to  get  the  figures  of 
the-  exclusively  home  business  in  each  countrv    H  would 
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undoubtedly  be  found  that  there  was  a  vast  superiority, 
proportionately  speaking,  in  the  magnitude  of  the 
Canadian  over  the  British  life  business.  This  is  not  as 
it  should  be,  and  it  emphasises  the  fact  that,  given 
more  enterprise  and  intelligence  in  propaganda  work, 
a  large  increase  of  life  assurance  business  in  the  United 
Kingdom  is  obtainable. 

Moreover,  as  against  the  amount  of  new  life  busi- 
ness written  by  Canadian  companies  in  other  countries 
than  Canada  has  to  be  set  the  remarkable  fact  that 
companies  not  of  Canadian  origin  issued  life  policies 
in  Canada  in  1917  to  the  extent  of  about  £22,000,000. 
Tliis  may  be  taken  to  be  practically  all  Canadian  busi- 
ness, and  the  amount  is  in  itself  two-fifths  of  that  of 
the  whole  British  life  business  in  the  year  under 
review.  Out  of  this  £22, 000, 000,  only  about 
£1,000,000  fell  to  British  companies,  of  which  eight 
w"ere  licensed  to  transact  this  class  of  business  in  that 
country — these  being  the  Commercial  Union,  the 
Gresham,  the  Liverpool  and  London  and  Globe,  the 
London  and  Lancashire  Life  and  General,  the  North 
British  and  Mercantile,  the  Norwich  Union  Life,  the 
Phcenix,  and  the  Eoyal.  The  remaining  £21,000,000 
is  described  as  having  been  transacted  by  foreign  com- 
panies, most  of  which  may, be  assumed  '.o  have  their 
headquarters  in  the  United  States. 

Thus  the  total  new  life  business  written  in  Canada 
by  companies  of  all  nationalities  in  1917  amounted  to 
about  £56,000,000,  which  by  a  curious  coincidence 
equals  the  apjiroximate  amount  \^■llich  we  liave  pre- 
viously refeiTed  to  as  having  been  transacted  by  British 
life  offices  in  that  year  in  the  United  Kingdom.  The 
comparison  is  none  too  flattering  to  ourselves. 

Unlike  the  experience  in  this  country,  the  amount 
of  new  life  business  effected  in  Canada  has  steadily 
increased  during  the  War.  In  1914  the  total  issue  was 
about  £42,000,000;  in  1915,   about  £45,000,000;   in 

1916,  about  £46,000,000;  and  in  1917  (showing  much 
the  largest  increase),  £56,000,000.  The  portion  of  the 
business  relating  to  purely  Canadian  offices  showed  a 
decrease  in  1915  and  an  increase  in  1916  and  1917, 
the  figures  being  approximately  :  in  1914,  £25,000,000 ; 
in  1915,  £24,000,000;  in  1916^  £28,000,000;  and  in 

1917,  £35,000,000. 

The  amount  of  war  claims  paid  under  policies  issued 
in  Canada,  although  naturally  small  in  comparison 
with  British  experience,  has  been  considerable,  and 
testifies  to  the  gallant  part  played  by  the  Dominion  in 
the  great  struggle.  In  1917  these  claims  amounted 
to  'about  £1,100,000,  as  compared  with  about 
£2, -500, 000  paid  in  claims  of  a  normal  character.  The 
war  claims  paid  in  1917  were  nearly  as  heavy  as  those 
l^aid  in  the  three  preceding  war  years.  It  is  unfortu- 
nately to  be  feared  that  when  the  figures  for  1918  are 
available  they  will  show  an  even  heavier  war-toll. 

Fom-  Canadian  life  offices  have  branches  in  the 
United  Kingdom,  and  their  returns  of  new  business 
are  therefore  readily  available.  The  office  amongst 
these  which  reported  the  largest  new  life  business  for 
1917  was  the  Sun  Life  Assurance  Company  of  Canada, 
which  issued  policies  for  nearly  .£10,000,000  in  that 
year.  This  is  a  much  larger  amount  than  any  British 
life  office  has  ever  reported  in  a  single  year.  Even 
the  gigantic  Prudential  Company,  with  its  wonderful 
agency  organisation  as  an  industrial  office, 
transacted  only  about  £7,000,000  in  1917  in  its  ordinary 
life  section,  and  only  one  other  British  company  ex- 
ceeded the  three  million  limit.  The  three  other 
Canadian  companies  operating  in  this  countrj'  have  their 
lieatl  offices  in  Toronto,  these  being  the  Canada  Life, 
11)6  Confederation,  and  the  Manufacturers.  The 
amounts  of  the  new  life  business  transacted  by  these 
companies  in  1917  were  approximately  :  Canada  Life, 
£4,000,000;  Confederation,  £3,OD0",O00;  Manufac- 
turers, £3,400,000. 

As  far  as  lx>nus  prospects  go,  Canadian  offices  are 
not  so  attractive  on  the  whole  as  the  best  British  life 
offices.  Their  expense  ratio  is  usually  considerably 
higher  Ih.m  is  the  case  in  this  countrv.     On  the  other 


hand,  their  interest  earnings  are  higher;  and  possibly 
this  feature  will  be  more  marked  in  future,  owing  to 
the  heavy  taxation  in  this  country.  The  higher  rate 
of  interest  obtainable  has  made  Canadian  companies 
very  formidable  and  successful  competitors  for  annuity 
business  in  this  country  of  late  years. 

-There  are  a  number  of  excellent  life  offices  in  other 
British  colonies,  but,  apart  from  the  Canadian  com- 
panies, the  only  mstitutions  of  the  kind  which  operate 
here  have  their  head  offices  in  Australia.  Of  these  the 
Australian  Mutual  Provident  Society,  with  head- 
quarters at  Sydney,  is  the  oldest  and  largest.  It  was 
founded  about  60  years  ago,  and  it  has  a  bonus  record 
which  is  one  of  the  best  and  most  consistent  in  the 
world.  Its  new  ordinary  life  business  in  1917 
amounted  to  over  £6,000,000,  and  its  life  funds  to  over 
£36,000,000.  Its  magnitude  is  gi'eater  than  that  of 
any  other  life  company  in  the  British  Empire,  with 
the  single  exception  of  the  Prudential.  The  National 
Mutual  Life  Association  of  Australia  (of  Melbourne)  was 
founded  in  1869.  In  its  financial  year  ended  Septem- 
ber 30,  1917,  it  issued  new  policies  for  about 
£3,500,000,  and  its  funds  at  the  close  of  that  year 
amounted  to  about  £11,000,000.  Its  bonuses  have 
been  at  an  excellent  standard.  The  Colonial  Mutual 
Life  Assurance  Society  (also  of  Melbourne)  was 
established  in  1873.  Its  new  business  in  1917 
amounted  to  nearly  £2,000,000,  and  its  funds  to  about 
£4,400,000.  The  Mutual  Life  and  Citizens'  Assurance 
Company  (of  Sydney)  transacts  both  ordinary  life  and 
industrial  life  business,  but  only  ordinary  life  business 
in  this  country.  In  1917  it  issued  new  life  policies  for 
about  £1,500,000,  and  at  the  close  of  that  year  its 
ordinary  life  funds  amounted  to  about  £9,000,000. 
It  has  a  good  bonus  record. 

It  must  be  conceded  that  in  the  matter  of  life  assur- 
ance we  treat  our  colonies  better  than  they  treat  us. 
This  is  ui  conformity  with  our  system  of  Free  Trade 
as  compared  with  theirs  of  Protection.  No  difficulty 
is  placed  in  the  way  of  a  colonial  life  office  opening  up 
business  in  this  country.  It  has  only  to  make  the 
statutoiy  deposit  of  £20,000  and  the  ordinary  simple 
returns  to  the  Board  of  Trade  like  a  company  of. purely 
British  origin.  On  the  other  hand,  in  all  our  colonies 
there  are  highly  inquisitorial  State  Insurance  Depart- 
ments, whose  very  stringent  regulations  in  regard  to 
deposits,  valuations,  and  other  matters  as  applied  to 
any  interlopers  have  prevented  the  majority  of  our  own 
institutions  from  setting  up  branches  in  these  places. 


BARROW  HEMATITE  STEEL  CO. 

DuHiNO  this  week  it  is  understood  £600,000  of  this 
Company's  Debenture  stock  has  been  underwritten. 
The  new  stock  forms  part  of  £1,000,000  authorised, 
and  a  portion  is  to  take  care  of  the  £314,050  of  5i% 
Debenture  stock  now  in  issue,  which  itself  is  an  exten- 
sion of  5%  Debenture  stock  repayable  in  the  middle  of 
19io.  The  Company  has  in  hand  a  reconstniction  pro- 
gramme, and  at  the  end  of  1917  had  spent  thereon 
upwards  of  £200,000.  During  1918  a  further  £120,000 
was  so  laid  out,  and  the  Company  was  committed  to 
further  exijenditure  of  about  £130,000,  according  to 
the  last  report  for  1917,  issued  only  a  few  weeks  ago. 
.Additional  improvements  were  recently  under  con- 
sideration, with  which  the  director's  now  intend  to  pro- 
ceed, and  as  a  result  of  the  whole  scheme  it  is  antici- 
pated that  not  only  will  output  be  increased,  but  con- 
siderable economics  effected  in  the  cost  of  production. 
The  new  Del>enture  stock  is  to  be  issued  at  par,  is  to 
bear  5%  interest,  tax  free,  and  will  be  redeemed  by  an 
annual  sinking  fund.  The  gross  yield  to  the  investor 
will  therefore  be  71%,  with  tax  at  6s.  in  the  £. 
From  the  proceeds  of  the  issue  the  existing  Debentures 
are  to  be  paid  off  unless  holders  desire  to  convert  into 
the  new  Debenture  stock.  .Although  the  fluctuations  in 
jiast  profits  may  be  no  criterion  of  future  results,  the 
expansion  in  profits  indicated  below  is,  however,  not 
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withojit  interest.  The  profit  shown  for  1917,  after  all 
taxes  but  (before  depreciation,  &c.,  was  £'294, 815. 
Allowing  for  the  usual  cumulative  dividend  of  13^% 
on  the  First  Preference  capital,  there  was  a  balance  of 
£275,191,  from  which  the  Second  Preference  capital 
received  9^%  (6§%  cumulative,  together  with 
2i%  non-cumulative),  and,  for  the  first  tnne  since 
1907,  the  Ordinaiy  stock  received  5%.  From  tlie  sur- 
plus profit  £125,000  was  transferred  to  sjiecial  I'esen'e 
created  in  absence  of  depreciation  allowances.  This 
reserve  now  stands  at  £200,000,  beyond  which  is  a 
general  i-eserve  of  £75,000.  Further,  the  undivided 
profit  was  increased  in  1917  by  £95,816  to  £221,336. 
The  balance  sheet  made  up  to  December  31,  1917,  dis- 
closed a  strong  position.  Excluding  a  temporary  loan 
of  £148,000  from  bankers  for  purchase  of  shares  of  the 
Ullcoats  Mining  Company,  current  liabilities  were 
£457,000,  and  on  the  other  side  of  the  accounts,  leaving 
out  £215,000  of  trade  investments,  in  which  are  in- 
cluded the  Ullcoats  shares,  current  assets  were  shown 
at  £1,118,000.  The  new  stock,  w-hich  may  be  applied 
for  in  multiples  of  £1,  will  bs  redeemable  at  102i-% 
between- 1920  and  1940. 

Div.  on 
Tr.  to  Trading    Deh.        Ket  2nd        Profit  for  Div  on  Spoc'nl  Carried 

Dec  31  Protit      Jnt.b      Prnfitc       ,-Pref.r-,         Ori.         Uni,    Alltus/ For^Vrd 

£  £  £  ^/       SL  £  £  £*£ 

1917  ...294,si5i  17,362  277.463  9^  20.f25  254,66fi  33,750d  185.rC0  221.^3ft 
1916  ...21R,098<  17,471  200,627  f.~^  15,000  183.365  —  75.'"00  126,520 
1915  ...119.377a  16,695  102,6't2  134  30,000  70,42)  —  FS.OOO  17.166 
1914  ...  61,518  15,896  3?,622  Nil  -  33,360  —  .^4,rnO  14.735 
1913  ...104.665  15.890  88.775  lU  30,000  66,613  —  53.140  15,375 
1912  ...  91,817  15,881  76,936  \l\  3O,C0O  43,674  —  42,0("0  12.013 
1911  ...  64,711  15.784  48,922  6?  16,000  31,660  —  31,'00  10.320 
1910  ...  64,595  15,724  38,871  6S  15.0.0  21,t09  —  20,600  10,169 
1909  ...  46,3  0  15.703  30,607  fij  15,000  13.345  —  12,669  9.060 
1908  ...  36,634  16,661  20,983  Nil  —  18,721  —  17  703  8,384 
1907  ...  75,636  14,938  60,698  73  17,251  41,186  13,500f  26,248  7,363 
(a)  After  war  taxe.=:.  (6)  5%  to  inid.l915,^ubsequent  .v  5A%.  (c)  From 
this  regular  div?.  of  134%  (£2,262  per  auimm)  have  been  paid  on  1st  Pref 
(d)  5%  PUbiect  to  tax,  (ej  21(.  tax  free.  i '")  Transfer*  o  o-erve  funds,  1917, 
£126.CO0;  1916,  £75,000 ;  1916,  £25,000.  AH  ottier  a  locations  lor  dcprecia- 
li  .u,  &e. 


SUNBEAM  MOTOR  CAR  BONUS. 

The  accounts  for  the  year  to  August  31  last  showed 
a  net  profit  of  £89,265  or  about  £21,000  less  than  in 
1916-17.  It  has  to  be  borne  in  mind,  however,  that 
the  profit  was  shown  after  payment  of  income  tax 
and  excess  profits  duty,  and,  if  allowance  be  made  for 
the  fact  that  income  tax  in  1917-18  was  5s.  5d.  in  the 
£  against  5s.  in  the  foiTner  year,  and  that  the  excess 
]n-ofits  duty  paid  by  the  Company  was  80%,  against 
about  72%,  it  would  appear  tliat  the  net  trading  profit 
was  practically  the  same  for  the  two  periods.  The 
profit  of  £87,465  shown-  to  1>6  available  for  the 
Ordinai-y  in  respect  of  1917-18  was  equal  to  a  tax-free 
dividend  of  36.44%.  The  dividend  paid  was  again 
20%  tax  free,  equal  to  27.43%  subject  to  tax,  com- 
pai-ed  with  26^%  for  1916-17.  A  sum  of  £50,000 
was  transfeiTed  to  resei-ve  fund  and  £87,000  was  car- 
ried foi'ward.  The  course  of  profits  in  recent  years  is 
indicated  below  :  — 

niv.on.  Div.4  BcnusonOrd. 

Tear  to     Net    CJi  Cum    Trofit       ^I'ree  of  Tai ,  Special  Carried 

Au'i.31     Profit     Pref.     for  Ord .  Earned     ^Paid-^    Surplus  Alletn-i.   F'warJ 

£  £  £O,'0'£  £  e  £ 

1918  R9,2B5«  1,800     87,465  Sfi'.il      '1\°  48,000     ,".9,4(5.';  50,00o  8r,IC» 

1917  110,110*  1,8(10   10»,310  -lO.ia     in  48.(1011      '(i.3in  _  !I7,7(« 

191C  46,n2.5t  1.801)     43,22.5  18.01      30  72,(10(lPr.28,77o  6,000  37,.393 

1915  236,807    1,800  2r',5,(>.')7  97.94  20  no.OCO    170,'I07  ]24,W!0  71,168 

1914  68,064    1,800     60,264  27.61  15  36.(l(;0      30.264  23,821  20,111 

1913  92,909    1,800     91,109  75.92  33J  40,000      01.109  44,001)  13,i;cs 

1912  59,390    1,800     O?,.^!)  66.42  25  21,667      3.1923  38,03.'i  6  059 

1911  39,998    1,570     38,428  65.13  211  11,859      26,569  20,00(1  S,(i69 

1910  20,700    1,2110     19,1)00  48.75  20  8,000     11,500  9,400  2,100 

1909  90    l,200Dr. 1,110     Nil  Nil  —     Dr.l.llO  Cr.200  — 

1908  6,790    1,200       4,590  11.47       7^  3,000      J, ,090  1,700  905 

1907  7,666       657       6,999  17.94  10  3,916      3,083  4.300  1,315 
•t  Alter  deduction  of  (•)  one  yeai  ■*,  (-f)  two  .veal's'  ciccss  i.roatf  duty,  .tc. 

Further  pa.rticulars  are  now  available  as  to  the 
scheme  to  capitalise  the  reser\-e  fund  that  has  been 
under  confiideration  <liiring  the  past  few  weeks.  At 
the  end  of  August  1913  the  Ordinaiy  caiiital  stood  .it 
£120,fK)0  and  tlie  reserre  fund  at  £140,000.  Early  in 
1914  the  Ordinate  capital  vva.s  doubled  by  the  issue  of 
shares  at  par.  At  the  same  time  10s.  a  share  was 
dislriliuled  from  the  reserve  fund,  so  that  shareholders, 
by  taking  up  the  new  shares  at  a  net  <'ost  of  'lO.s. 
a  share,  were  afforded  a  substantial  bonus. 
The  present  aiithorise^i  capital  is  £320,000, 
lOf  which  30,000  £1  6%,  Cumulative  Preference  shares 
and  240,000  £1   Ordinaiy  shai-es  are  in  issue.     Fur- 


ther, from  appropriations  thereto  in  1913-14,  1914-15, 
and  1917-18,  the  resen'e  fund  has  been  raised  to 
£270,000.  The  latest  proposal  is  that,  as  this  money 
needs  to  be  retained  in  order  to  ensure  the  Company 
being  in  a  position  to  develop  its  business,  the  resene 
fund  shall  be  capitalised.  To  this  end  power  is  sought 
to  increase  the  authorised  share  capital  by  £380,000 
to  £700,000,  and  to  issue  as  a  bonus  250,000  £1 
Ordinary  shares  at  par.  In  this  way  the  reserve  fund 
will  bs  reduced  to  £20,000,  the  issued  Preference  and 
Ordinaiy  capital  will  be  raised  to  £520,000,  and 
180,000  shares  will  remain  for  future  issue.  The 
transaction,  it  will  be  realised,  will  not  bring  any  new 
money  to  the  Company's  coffers,  and  therefore  it  does 
not  follow  that  the  present  20%,  tax-free  dividend  will 
be  maintained  upon  the  enlarged  capital.  The  price  of 
the  existing  £1  Ordinary  shares  is  about  Arh,  equal 
to  about  2^  after  the  distribution  of  the  bonus 
shares. 

During  1917-18  the  l»ok  value  of  the  assets  in- 
creased from  £1,043,000  to  a.lx>ut  £1,530,000,  in  which 
no  account  is  taken  for  goodwill.  The  gi'eater  part 
O'f  the  increase  O'f  almost  £500,000  was  in  stock, 
materials,  &c.,  the  book  value  of  which,  in  the  year  to 
August  last,  was  raised  fixim  £316.000  to  £970,000. 
Including  this  latter  figure  current  assets  stood  at 
£1,318,000,  against  which  were  cuirent  liabilities  of 
£901,000. 


CANADIAN  CAR  AND  FOUNDRY  CO. 

Dividends  upon  the  Preference  capital  of  this  Com- 
pany have  recently  been  resumed.  In  September  hist 
i\°/'a  was  paid,  and  at  the  end  of  December  a  further 
If  %  was  distributed,  from  which  it  would  api>ear  the 
Preference  capital  is  again  on  a  7%  dividend  basis. 
At  the  same  time,  however,  it  has  to  be  remembered 
that  the  Preference  capital  bears  7%  cumulative  divi- 
dends, and  also  participates  in  profits  when  the 
Ordinaiy  capital  has  received  7%  in  any  year.  The 
day  seems  far  distant  when  more  than  7%  may  be 
looked  for,  but  it  is  hoped  that  arrears  of  dividend  may 
now  begin  to  be  paid  off.  Up  to  the  middle  of  1914 
the  full  rate  of  dividend  was  paid  on  the  Preference 
and  4%  was  distributed  on  the  Ordinary  capital. 
During  the  four  years  to  September  1913  profits  were 
showing  expansion,  and  the  dividends  were  more  than 
eorned.  0\ving,  however,  to  the  set-back  in  trade  in 
Canada  in  1913-14  the  additional  works  that  had  been 
brought  into  operation  failed  to  yield  a  profit,  and  even 
interest  cnarges  were  not  fully  earned,  so  that  divi- 
dends on  the  Preference  and  Ordinaiy  had  to  be  paid 
from  accumulated  profit.  Unsatisfactory  as  were  the 
results  for  1913-14,  they  were  even  worse  in  1914-15, 
when  the  trading  profit  was  less  than  depreciation,  kc. 
charges.  Since  then,  however,  there  has  been  great 
recovery,  some  of  which  has  l>eon  due  to  munition 
work.  For  1917-18,  for  instance,  the  net  profit 
rose  to  $3,252,609,  equal  to  26%  upon  the  total 
capital  stock. 

The  Canadian  Car  and  Foundry  Company,  Limited, 
was  formed  in  1909,  and  controls  through  stock  owner- 
ship the  Canadian  Steel  Foundries,  Limited,  the  Pratt 
and  Letchworth  Company,  Limited,  and  Ehodes,  Currj- 
Company,  Limited.  The  combined  outjiut  of  these 
associated  companies  for  1913  was  $27,000,000,  for 
1914  $11,100,000,  for  1915  $5,500,000,  for  1916  (ex- 
clusive of  Kussian'  shell  contracts)  $14,300,000,  and 
for  1917  $25,000,000.  In  the  latter  year  the  output 
for  domestic  purposes  was  comparatively  light,  but  it 
is  understood  that,  of  an  aggregate  output  of 
$-i5,233,0(K)  for  the  past  .year,  about  75%  was  cat  and 
foundry  business  in  the  Company's  regular  lines  and 
alwut  25%  munition  work.  All  munition  work  has,  of 
course,  now  lj<>en  slopped  ;  still,  according  to  the  rejiort 
dated  Di^cemlier  19  last,  combined  orders  on  hand 
aggregated  $20,0(X),000,  and  adding  (o  lliis  shipments 
made  since  October  1  and  new  business  in  sight,  the 
dii-ectors  we  hopeful  the  output  for  the  year  1919  will 
be  as  large  as  for  1918. 
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The  dividend  of  If  %  recently  paid  on  the  Prefer- 
■  ence  capital  means  that  at  the  present  time  there  are 
arreai's  of  26^%,  calling  for  a  total  payment  of 
:$!, 968,000.  Last  year's  profit,  equal  to  431%  on  the 
Preference  capital,  would  iiave  been  suffici-ent  to  pay 
off  all  arrears  had  it  not  been  necessary,  first,  to  con- 
serve cash  resources,  and,  secondly,  to  provide  for  war- 
tax  payments,  the  liability  for  which  has  not  been  dis- 
•closed.  Nevertheless,  it  is  expected  that  if  the  cun-ent 
year's  profits  are  anything  like  those  for  1917-18  a 
portion  of  the  arrears  may  be  paid  off.  Profits  and 
dividends  since  incorporation  are  shown  below :  — 

DiT.  on  7% 
Tr.  to  Tradiot;  Deprc-  Interest        Net       Cum  &  Part.    Profit  Div.  on 

:Sept.      Profit      ciation  Cbarijes     Profit       ,^PreF'. — ^    for  Com.       , — Ord. — , 

30  ft  4S  s%S  ^%S 

1918...4.617.3S0a  711.563  653,218    3,2i2fi(B    3J    262,500    2,99^109  NU       — 

19l7...2.572,884    467,6;0  692,265    1,413.009    Nil        —        1,413,009  Nil       — 

1916...1,29?,105    5E0.000  588.849       363,256   JJil        —  353,256  Kil       — 

1915...    321,840    425  000  566,312Dr.568,472    Nil        —    Dr.  658,472  Nil       — 
1914...   673  036    278,076  4611,768  Dr.65  308     5i    367,5rODr.  433.308      2       79.5C0 
1913 . 2,351,326    349,165  280..'i06    l,72l,6'^3    7      450,500    1,263,163     4     159,000 
1912...       —             —      212,800    l,039,a32    7      423  5C0       616,4.-2      4     157,000 

1911  ..       —  —      2lr,000    1,007,137    7      385,000       622,137  4     156.0r0 

1910*         —  —     175,000      832,630    5     320,833      511,697  2      77,600 

•  EleTen  months  to  Sept.  30.       (a)  §2,917.004  secured  in  7  moutlis  to  Apr.l. 

The  cash  position  at  the  end  of  S€pteml>er  in  recent 
years  has  been  as  stated  below.  Current  assets,  we 
would  add,  include  the  amounts  set  out  in  thb  bottom 
line  of  the  statement:  — 
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1915 


1914 


1913 


Sept.30-1918  1917  1916 

£  ^  S  £  S  "^ 

<iarreiit  as.=ets      ...18,148,601  15,019,079  10,029,332  10,653,172  5.920,743  7  596,342 

•Current  liabilities     »,128,638    9116,231    4,769  469    7,195,312  1,695,187  3,841,098 


Surplus  Bs=ets  ...  9,019,963  6,902.848    5  259,863    3,457,860  4,325,5614,055  244 
[?art'y  manofacturetl 
products  &   iiiatc- 

lials  (fe  supplies..  12,016,773  7,760,663    3,819,019    3,395,f 05  3,245,710  4,154,333 

The  loan  <'npital  amounts  to  .$8, ■299,-52.3  in  6% 
bonds,  of  which  $o, 222, 593  of  First  Mortgage  30-year 
■(3%  Sinking-fund  bonds  are  quoted  in  Loudon  at  £92i 
per  cent.,  at  which  the  yield  is  6i%,  without  allowing 
for  redemption.  Tlie  Preference  stock  is  quoted  here 
.-at  106,  and  deducting  18  in  respect  of  accrued  dividend 
and  3  for  exchange  the  yield  at  the  net  price  of  about 
■So  is  almost  8^%.     The  Ordinary  stock  is  at  59. 


GUAYAQUIL  AND  QUITO  RAILWAY. 

-\  FE.\TURE  in  the  Foreign  Eajlway  market  this  week 
has  been  the  rise  to  46  in  Guayaquil  and  Qiuto  Rail- 
Avay  5%  First  ilortgage  bonds.  The  line,  which  runs 
{from  the  seapoi-J.  of  Guayaquil  to  Quito,  the  capital 
of  Ecuador,  has  a  bonded  debt  consisting  of  $1,953,000 
•of  6%  Prior  Lien  bonds,  the  interest  on  whicli  calls  for 
.-(bout  £23,406  a  year,  and  $10,732,000  of  5%  First 
^lortgage  bonds,  the  service  for  which  calls  for 
£107,320  annually.  The  .service  of  these  bonds  is  a 
lirst  charge  on  Ecuador's  Customs  revenue.  After  a 
period  in  which  coupons  were  not  promptly  paid  tlie 
■prosperity  of  the  country  enabled  regular  remittances 
to  be  made,  so  that  when  war  broke  out  coupons  on  the 
First  Mortgage  bonds  had  been  paid  up  to  and  includ- 
ing tliat  duo  .July  1912.  ^'aturally,  the  outbreak  of 
the  ^Yar  and  the  disturbance  to  sliipping  affected  the 
iGustoms  revenue,  so  that  remittances  were  not  forth- 
•coming  and  interest  ou  the  lx)nds  got  into  arrears ; 
indeed,  aiTears  to  date  ou  the  Prior  Lien  bonds 
.-lU'nount  to  15%,  and  those  on  the  5%  bonds  aggre- 
gate 32i%.  Now,  however,  that  shipping  facilities 
are  improving  it  is  anticipated  remittances  will  be 
made  more  freely.  Already  this  month  the  Council 
•of  Foreign  Bondholders  has  reporte<l  the  remittance 
ol  £35,000  on  account  of  the  service  of  the  Bond's,  and 
in  addition  announces  that  daily  deposits  of  funds  have 
been  raised  from  1,000  sueres  to  .3,000  sueres  (£300) 
a  day.  Tlie  view  of  the  market  is  that  not  only  may 
-5%  again  soon  be  forthcoming  on  the  5%  bonds,  but 
that  aiTears  ma.y  eventually  bo  fully  met  if  the  trade 
of  Ecuador  is  restored  to  its  former  level.  De<lucting 
6s.  in  the  £  for  income  tax  and  4.s.  in  the  £  for  the 
""  present"  value  of  deteired  payment  on  arrears,  the 
Ijresent  net  value  of  the  unpaid  dividends  on  the  5% 
Ixinds  is  calculated  to  be  about  .£1(>|.  which,  deducted 
from  the  i>re.sent  quotation,  leaves  a  net  )3rice  of  about 
'V).  The  6%  Prior  Lien  bonds  are  at  87A  cum  arrears 
valued  at  about  £10. 


Life  Assurance  at  Minimum  Rates. 


PLAN  0/  ASSURANCE 
SPECIALLY  ADAPTED 
for      PRESENT       TIMES. 

For  parUenlan  aJJrezs  thu 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.     MILDRED'S    HOUSE,     POULTRY,     E.G.  a 
Founded    1848.  Funds    £10,500,000. 


THE  GRESHAM  FIRE  &  ACCIDEHT   INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  BosioMs. 

Chief  Office  :  St.   Mildred's  Hoase,  Foaltry,  London,  S.O.  >. 


rt«AO  OryiCC»*      LfVTERPOOL^ANO    LONDOM 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes   op  Insur/^nce    Effected 

COMMERCIAL  UNION 

ASSURANCE  COMPANY.  LiyiTEO. 


Office:  24/5/6  CORNHiLL,  LONDON,  E.C.3. 


Total  Assets  (ioclading  Life  Fnnds)— £31,801,986. 
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EMPIRE  JUTE.— II. 


In  our  first  article  on  Empire  jute  we  showed  that 
jute  is  almost  purely  a  British  Empire  product.  Ifc 
is  produced  practicall\-  only  ia  British  India,  its  culti- 
vation being  mainly  confined  to  Bengal,  Eastern  Ben- 
gal, Assam,  C'ooeh  Behar  and  Nepaul.  .'Attempts  to 
cultivate  jute  elsewhere — for  example,  in  China,  Egypt 
and  East  Africa — have  so  far  been  attended  with  a, 
very  small  measure  of  success.  This  is  mainly  due  to 
the  fa-ct  that  where  the  experiments  were  tried  there 
was  an  absence  of  cheap  labour;  neither  the  rainfall 
nor  the  climatic  conditions  were  as  favourable  as  those 
experienced  in  Bengal;  and,  finally,  the  transportation 
facilities  for  conveying  the  jute  from  the  place  of 
growth  to  any  probable  market  of  consumption  were 
inadequate. 

It  must  not  l>e  assumed,  however,  that  because 
jute  is  at  present,  and  has  been  for  a  long  time  past, 
a  virtual  British  monopoly,  of  immense  value  to  the 
trade  of  India  as  well  as  (o  that  of  Dundee  in  Scot- 
land, there  is  no  possibilit}"  of  its  position  being 
challenged.  No  more  serious  mistake  can  be  made 
than  to  assume  that  the  world  cannot'  get  on  without; 
it.  There  are  inany  potential  fibres  which  might  be 
manufactured  to  fill  the  same  purposes  as  jute-  None 
of  them  have  so  far  been  tried,  mainly  because  they 
are  found  in  places  where  there  is  neither  the  labour. 
the  machinery,  nor  the  transportation  facilities  which 
would  induce  such  an  experiment  being  made  willi  any 
prospect  of  success.  It  has  to  be  remembered,  how- 
ever, that  it  was  the  difficulty  of  obtaining  raw  rubber 
from  the  region  of  the  Amazon,  due  to  tlic  money  panic 
in  New  York  in  1907,  which  led  to  the  establishment  of 
rubber  plantations  in  the  Far  East  upon  the  great 
scale  which  subsequently  took  place.  It  India,  means 
1o  retain  the  advantages  she  now  enjoys  as  a  practical 
monopolist  in  the  supply  of  the  world's  jut*,  there 
seems  no  reason.ible  doubt  that  the  sooner  she  sets 
about  seriously  increasing  her  production  tJie  better, 
-lute  owe  its  present  position  in  the  world's  markets 
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to  the  fact  that  it  is,  for  the  i^ui-poses  for  which  it  is 
intended,  principally  as  packing,  the  cheapest  textile 
at  present  offering  to  those  who  have  large  quantities  of 
food  and  raw  material  to  export.  A  pennanent  ri.se 
in  the  price  of  jute,  resulting  from  a  reduction  in 
supply,  with  a  growing  demand  for  the  product,  wovijd 
inevitably,  sooner  or  later,  lead  to  attempts  in  differont 
parts  of  the  world  to  discover  some  substitute. 

An  inquiry  was  wisely  ordered  by  the  Government 
into  the  sources  of  supply  of  this  valuable  raw 
material,  and  the  result  of  this  inquiry  has  been  pub- 
lished in  a  Blue  Book.  In  addition  to  giving  valuable 
information  as  to  where  jute  was  obtained,  die  nrea 
of  cultivation,  and  the  amount  actually  growi,  tiie 
(.'onmiittee  discovered  in  the  course  of  their  inquiries 
that  there  was  not  only  a  shortage  of  jute  during  the 
late  War,  but  that  for  .some  years  before  the  supply 
liad  rarely  been  equal  to  the  demand;  and,  in  addition, 
tiie  evidence  they  collected,  and  which  Ihey  published, 
undoubtedly  tends  to  show  that  there  is  hkely  to  be 
a  still  more  serious  shortage  \^  henever  t  he  world 
resumes  an  active  peace  trade.  Arriving  at  this  con- 
clusion, based  upon  an  immense  mass  of  evidence, 
vrhich  they  publish,  and  which,  as  we  say,  seems  to 
justify  the  conclasions,  the  Committee  proceeded  to 
recornmend  a  duty  on  jute  exportetl  from  India.  "We 
jiave  no  quari'el  with  an  export  duty  if  India  requii-es 
it  as  a  purely  fiscal  measure ;  but  the  Committee  goes 
very  much  further.  The  Committee  recommend,  not 
as  a  fiscal  measure,  but  as  a  method  of  getting  over  the 
difficulty  of  a  probable  shortage,  that  the  export  duty 
on  jute  should  be  subject  to  rebate  when  the  jute  is 
re-exported  to  places  in  the  British  Empire,  subject 
to  a  partial  rebate  when  the  jute  is  re-exported  to 
countries  with  which  Great  Britain  has  recently  been 
in  alliance;  that  little  or  no  rebate  should  be  allowed 
in  the  case  of  neutral  countries ;  while  in  the  case  of 
the  countries  with  which  the  British ,  Empire)  has 
lately  been  at  war,  not  only  should  the  full  export 
duty  be  charged,  but,  in  addition,  if  there  was  any 
shortage,  they  should  be  rationed  to  a  small  percentage 
of  their  requirements. 

It  has  to  l)e  remembei'ed  that  the  inquiry  was 
held  during  the  wan  period.  Such  recommendations 
during  ^  j>eriod  of  war  may  Ijc  all  very  well;  but  it 
has  to  be  rememibered  that  the  jute  trade  exists  for  the 
cultivation  and  disposal  of  a  particular  fibre,  and  not 
'for  the  purpose  of  engaging  in  war  measures.  What- 
ever conditions  the  Peace  Conference  may  ftnd  it  ex- 
))edieiit  to  impose  upon  the  enemy  Powers  is  a  political 
question  and  lias  no  reference  to  the  jute  trade. 
The  only  possible  way  to  keep  the  jute  trade  in  a 
Jiealthy  condition  is  for  those  engaged  in  the  produc- 
tion of  the  raw  material  to  see  to  it  that  there  is  a 
sufficient  supply  to  meet  all  reasonable  demands. 
It  is  a,  cx>mmon  expression  of  opinion  on  the  part  of 
those  engaged  in  the  trade,  lx>th  in  Dundee  and 
in  India.,  that  cheap  jute  is  always  favourable  to  the 
inie  economic  interests  of  the  industiy.  This  is,  of 
course,  true  more  or  less  of  every  ti'adc:  but  it  is 
essentially  true  of  a  trade  wiiirh  dcjx'nds  for  its 
existence  uf>on  the  cheapest  .article  known  at  mty 
specified  linre  capable  of  fulfilling  the  denuinds 
n>quired  from  it. 

it  may  be  of  interest  to  note  that,  so  far  as  India  is 
(.onccmed,  tlie  mere  value  of  her  jute  exports  which 
liavA  already  l>een  manufactured  exceeds  19  millions 
sterling,  or  more  than  06%  of  the  total  exports  o^f 
Indian  iiuuiufaclured  gcods.  ]5iili  the  important  jioint 
to  consider  is  India  as  a  jiroducer  of  )-aw  material, 
as  distinct  from  the  manutacture<l  article.  In  order 
to  show  whiit  we  mo'.m,  and  ^before  concluding  the 
iirtfclc  with  fi,:;m-es  a.s  to  the  area  umlcr  cidtivation 
and  to  wliat  extent  that  area  might  lie  increased,  we  wih 
quote  some  of  the  remarkable  figures  from  the  Blm. 


Book  to  which  we  have  already  refeiTed.  Assuming 
the  machinery  now  .available  for  jute  manufacture  t<:> 
lie  working  at  its  full  capacity,  with  the  demand  very 
much  as  it  was  at  the  outbreak  of  the  War,  or  just, 
before,  the  following  quantities  would  be  needed:  — 


^ 

Bales 

British  Empire 



6.720,000' 

Allied  Countries     ... 

l,270.Xa 

United  States 

650,000 

Neutral  countries  ... 

332.0  0 

Countries  lately  at  war 

with  jreat  Britain  and  her 

-Wlies 

l,2b2,000 

10,278,C00 

Bearing  in  mind  the  amount  of  machinery  avail- 
able, taking  on  this  basis  the  maximum  possible  con- 
sumption as  lOJ  million  bales,  and  deducting  a 
quarter  million  bales  used  by  the  workers  in  India 
th.6mselves,  and  not  available  for  the  machinery  under 
consideration,  the  total  production  of  the  three  years 
ending  1916  amounted  to — 


Season 
1913-14 
1914-15 
1915-16 


Hales 
9,336,675 
8,699.473 
8,£62,416 


It  will  be  evident  frc.ni  the  production  of  the  first 
of    these    seasons — which,    by    the    way,    ended    oa 
Jime  30,  and  consequently  did  not  include  any  period' 
of  the  War,   which  did  not   begin    until  the  end  of 
-Inly  1914 — -that  the  maximum  consumption  possible 
with  the  machinery  now  available,  even  in  a  normal 
year,  is  barely  sufficient  to  keep  the  machinery  running 
full  time,  and  that,  in  the  event  of  the  failure  or  partial 
failure   of   the   crop  over  any  particular   area,   there 
might  be    a    very  considerable  deficiency.       Bearinj» 
in  mihd  that  there   is   a  shortage  of  food  and  raw 
materials  in  all  the  great  consuming  centres,  both  of 
Europe  and  the  United  States,    and  particularly   in 
Europe,   it   is  not  unreasonable  to  assume   that  the  . 
demand  for  jute   bags,   jute  sacks,    and  gunny  clotli 
for  many  years  to  come  will  be  at  least  equal  to  what 
it  was  in  the  season  immediately  preceding  the  out- 
break of  the  War  in  the  summer  of  1914.     From  the 
figures  before  us  the  Committee  to  whose  report,  wo 
have  referred  arrived  at  the  not  unreasonable  conclu- 
sion that  what  they  call  the  boom   in  jute  is  likely 
to  continue  for  a  considerable  time  after  the  conclu- 
sio'U  of  peace.       They  add  that  it  is  important   that 
the  British  and  Indian  Go^-ernments  should  be  welt 
supplied  with    stocks    for  six   months  to   come,    and 
that,   if  possible,    the  jiroduction  of  raw  jute  should 
be  increased.     We  quite  agree.     Before  we  consider 
the     important      question     of      how     that      produc- 
tion    is     to    be    increased    we    will   deal    with    the 
importance  of  the  industty  to  India  in  particular  anc? 
to  the  British  Empire  in  general.       Eaw  jute,  says 
the  report,  is  exclusively  gi-own  in  Bi'itish  India,  a:;d 
l>eing  one   of   the  cheapest   textiles   for  the  purpose 
for  which  it    is  used,   it  has   come    to  be  an  almost 
indispensable  article  of  commerce. 

India  has  attained  her  predominant  ))Osition  as  a 
producer  of  raw  jute  owing  to  the  Bengal  climate  and 
the  abundance  of  native  labour.  It  seems  desirable 
tliat,  as  far  as  possible,  the  Indian  Government  should 
take  steps  to  improve  the  methods  of  cultivation,  and 
to  extend  that  cultivation  as  far  as  may  be  p.racticable. 


HARRISONS  &  CROSFIELP  LTD. 

ISSUED  CAPITAL  ...        .TT  £1,075,000 

EASTERN    AND    GENERAL     MERCHANTS. 

Shipping,     Banking    and    Insurance    Afents. 

Axenis  and    SecreUria    for    Rubber,  Tea,  and    Produce  Compaoia. 


Head  Office 

Colombo. 
Calcutta. 
Bandoeng. 

SinRrapore. 

ShaiiKhai. 

Phil.iaelphta. 

Sydney. 

Adelaide. 


-    1/4  Great  Tower  Street,  London. 

BrsDchc*. 

Q-iilon.  Cfilicut.  Cochin. 

Kuala  Lumpur.         Mcdari.  Batavia. 

Kobe.  Montreal.  Tangier. 

Affiliated  Compsniet. 


PenanK. 

Foochow. 

San  Francisco. 

Brisbane. 

WellinKton, 


Sandakan. 
Hankow. 
Cape  Town. 
Auckland. 
Christchurch. 


Jesselton. 
New  York. 
Melbourne. 
Duuedin. 
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Alx>ut  80%  of  the  raw  material  is  manufactured  within 
the  confines  of  the  British  Empire,  12%  in  enemy 
countries,  and  8%  in  neutral  countries,  a  small  part 
of  the  80%  being  manufactured  in  countries  with  which 
the  British  Empire  is  allied.  Calcutta  exports  60%  of 
her  production,  which  i>roduction  constitutes  about 
52i%  of  the  world's  output,  cf  jute.  Dundee  exports 
40%  oE  the  output  of  the  United  Kingdom,  equivalent 
to  12i%  of  the  world's  output.  It  is  manifestly 
desirable  to  ensure  the  continuity  of  this  export  trade. 
There  is  some  prospect  that  for  several  years  there 
will  be  a  shortage  of  raw  jute,  compared  with  the 
capacity  of  the  world's  machinery.  This  shortage 
sliould  be  particularly  acute  during  the  eaidy  months 
of  peace,  when  it  is  to  be  reasonably  expected  that 
those  countries  which  were  lately  at  war  will  be  en- 
deavouring to  Uie  utmost  to  replenish  their  stocks 
of  food  and  raw  materials,  of  which  they  have  been 
so  seriously  depleted  dui;ing  the  continuance  of 
liostihties.  This  shortage  would,  of  course,  be  further 
accentuated  if- Russia  and  those  countries  with  which 
we  were  lately  at  war  succeeded  in  obtaining  some 
settled  form  of  government,  which  would  enable  them 
likewise  to  endeavour  to  replenish  their  depleted 
stocks  of  various  raw  materials. 

Now  we  come  to  the  important  question  of  whether 
India  is  capable  of  increasing  the  supplies  of  jute. 
There  is  reason  for  believing  that  the  increased  acreage 
under  jute  in  the  last  few  years  has  produced  a  larger 
crop  than  the  'Indian  cultivator,  or  ryot,  has  been  able 
jiroperly  to  handle,  and  there  are  grounds  for  fearing 
that  the  quality  of  raw  jute  has  to  some  extent  deterio- 
rated. As  a  result,  the  attention  of  the  Depart- 
'uent  of  Agriculture  of  the  Indian  Government  has 
been  called  to  this  important  matter,  and  steps  are  l>eing 
taken  to  educate  the  ryot  to  a  more  scientific  and  effi- 
cient method  of  cultivation,  a  more  careful  selection  of 
seed,  and  generally  to  afford  assistance  for  the  further 
development  of  this  important  industry.  This  is  one 
of  the  difficulties  of  Indian  ctiltivation.  India  is,  in 
fact,  perhaps  the  largest  grower  of  cane  sugar  in  the 
Nvorld,  and  the  acreage  under  cane  is  enormous,  out  of 
all  proportion  to  the  quantity  of  sugar  actually  pro- 
duced. There  can  be  no  reasonable  doubt  that  if  some 
efficient  method  of  cultivation  obtained — such,  for  ex- 
ample, as  obtains  in  Louisiana  in  the  United  States  or 
in  Queensland  in  Australia — India  not  only  could 
supply  all  her  own  needs  for  sugar,  but  should  be  an 
important  contributor  to  the  cane-sugar  supply  of  the 
world,  instead  of  having,  as  at  present,  to  largely  de- 
i:)ead  on  outside  sources  of  supply. 

In  a  recent  article  on  jute  we  said  that  the  acreage 
in  India  ranged  between  2J  and  3  million  .acres. 
Recently  it  has  been  nearer  the  latter  than  the  fomier 
figure;  but  from  the  statement  above  made,  which  we 
take  from  official  sources,  it  wdl  be  seen  that  the  mere 
increase  of  the  area  under  cultivation  is  not  a  solution 
of  the  problem.  Improved  methods  of  cultivation  are 
first  necessary  ;  then  it  wouii  be  jiricticable  to  increase 
the  acreage.  The  increased  area  has  l>een  due  mainly 
to  th6*iise  in  the  pric«  of  jute.  But  for  the  reasons 
we  have  explained,  botii  in  a  former  article  and  in  this 
one,  sucli  a  serious  increase  in  the  price  of  raw  jute  is 
not  desirable  in  the  tnie  economic  interests  of  the  jute 
trade.  What  is  required  is  to  produce  on  a  given  area, 
for  a  given  amount  of  capital  and  exi^enditure  of  labour, 
a  better  return  per  unit  of  really  good  jute.  There  is 
no  difficulty  w  hatever  in  increasing  the  area  provided 
that  a  better  method  of  cultivation  becomes  generally 
established  in  Bengal,  and  that  the  native  cultivator,  or 
ryot,  is  taught  a  more  efficient  methcd  of  handling  the 
crop.  There  is  already  available  in  Bengal  and  Assam, 
actually  under  cultivation,  some  60  million  acres, 
and  the  three  millions  now  under  jute  can  be  readily 
added  to  provided  that  a  lietter  return  per  unit  can  be 
obtained. 


LANCASHIRE  COTTON  TRADE  PROFITS 

Ar.THoi'Gii  demand  for  cotton  yarn  began  to  slacken 
about  three  months  ago,  the  stocktaking  results  of 
Lancashire  spinning  companies  for  the  half-year  ended 
December  31  have  been  very  encouraging,  and,  on  the 
whole,  rather  better  than  for  tlis  six  months  ended 
June  last.  The  following  is  a  comparative  table,  giving 
particulars  of  tile  experience  of  12  large  concerns 
for  the  halt-year  just  ended  and  for  the  first  six  months 
of  1918,  together  with  comparative  share  quotations : 


Pr  fit  6  ifonths 

.—Share  QuotatioIl«-^ 

. ended \ 

Jal>  2»,         Jan.  9, 

June  30,           Dec.  31, 

1918            1919 

1918                  1918 

.<.    d            s.   d. 

e                   £ 

Astlev      

...    80    6           S9    6 

5,837               f ,'  53 

BotlerGr  en      ... 

...  287    6         4«0    0 

10  228              17,302 

ilasile      

...    fO    6           86    9 

1VI,825               55,414 

Dowry 

...    fO    6           60    6 

lt,afi               10,664 

Ho  liuwooil 

...     3i    6           39    0 

6,n6                 8,761 

ilouevw  11 

...    M    fi           61    fi 

7.0;0               13.661 

Moorlield 

...    83    6          101    0 

8.114                 8,056 

New  ton  Moor    ,„ 

...    83    6           92    0 

7,2^6                8.300 

New  >  ork 

...    10    0           69    b 

3,ia3               14,9^2 

Parkside 

...    fO    0          llO    0 

10,844               15,161 

West  End 

...    85    6           85    6 

11.492                7,283 

Whitelaois  Twi.-t 

..    61    0           811    6 

15.435            10,550 

The  total  profit  made  by  the  12  companies  in 
the  half-year  ended  June  30,  1918,  was  £114,245, 
whilst  in  the  second  half  of  191S  the  total  profit  was 
£140,242. 


THE  GRAMOPHONE  RECORD. 

The  list  of  companies  that  are  capitalising  a  portion 
of  llieir  reserve  funds  grows  apace.  One  of  the 
latest  to  follow  this  practice  is  the  Gramophone  Com- 
pany, which  before  the  War  was  earning  substantial 
profits.  Although  at  first  the  crdinary  business  was 
affected  by  the  War,  a.  good  deal  of  work  was  per- 
formed for  the  Ministry  of  Munitions.  ■  Eventually 
the  normal  class  of  business  recovered;  indeed,  the 
sales  in  tlie  United  Kingdom  in  1917-18  were  un- 
precedented, and  since  June  .last  are  understood  to 
have  reached  new  liigh  levels.  W'ith  only  one  ex- 
ception— 1914-15 — -dividends  have  been  paid  regularly, 
and  at  the  same  time  not  only  has  a  large  reserve- 
fund  been  bwilt  up,  but  the  financial  |x>sitioh  has 
been  greatly  strengthened.  Patents,  goodwill  and 
trade  marks  appear  in  the  balance  sheet  at  the  nominal 
figute  of  £1,  while  the  whole  of  the  capital  and 
trading  assets  in  enemy  countries  and  Russia,  together 
with  certain  trade  investments,  have  been  written  off. 
Includiing  £516.011  cf  stock-in-trade  and  work  in 
progi'ess,  £750,141  of  sundry  debtors,  &c.,  and 
£297,375  of  cash,  current  assets  on  June  30  last 
were  vrilued  at  £1,623,500,  agaipst  which  were 
current  liabilities  of  £530,474.  Beyond  £300,000 
of  5%  Debenture  stcck,  the  present  capital  consists 
of  £100,000  authorised  and  issued  in  £1  5%  Prefer- 
enee  shares,  and  £500,000  authorised  and  issued  in 
.£1  Ordinary  shares.  The  Ordinary  dividend  for 
1917-18  was  15%,  whereas  28^%  was  earned.  Of 
the  surplus  profit  £50,000  was  transfeiTed  to  a  divi- 
dend equalisation  fund. 

It  is  now  proposed  to  increase  the  capital  to 
£850,000  and  to  capitahse  £250,000  of  the  £267,611 
of  reserve  fund  bv  giving  one  additional  Ordinary- 
share  for  every  two  held.  Last  3'ear's  profit,  we  would 
state,  was  equal  to  about  19%  upon  the  Ordinary 
capital  shortly  to  be  ranking  for  dividend.  The  5% 
Cumulative  Preference  share  stands  at  16s.  3d.,  tlvo 
yield  thus  being  about  6|%.  The  Ordinaiy  shares  are 
quoted  2tV. 


Int.  & 

Di 

7  on  Ord 

Yr.to  Tradint, 

Income 

Sii.kiPK 

Xet 

DlT.ot 

Pr.->fit 

Subject  to 

Special 

J'ne^ 

0  Profit 

T»x 

Funds 

Profit 

P-ef. 

for  Ord. 

Tax--, 

Allctnt 

£ 

£ 

£ 

£ 

£ 

£ 

% 

£ 

£ 

1918 

2l5,7f0' 

46,651 

22,RC0 

H6,299 

6,0^0 

141,599 

IS 

75.'-00 

60,000 

1917 
19>fi 

178.401' 
1S%706« 

}  31,161 

45,600 

267,146  15,000 

252,416 

10 
1" 

50.0001 
f  0,'  00  \ 

144,189 

1915 

.   14.310 

8  771 

?2.R0n  Dr.l7.2fil 

N  1    Dr.n.96l 

Ni; 

— 

7,917 

1914 

1,15  68(5 

4,960 

21,992 

103.''34 

.\001 

10 '.734 

10 

60  0^0 

44,380 

191,1 

.  98.351 

4,1F6 

— 

91,199 

6O0O 

89199 

10 

.'O.roo 

9,126 

1912 

15 '.968 

1398 

— 

1S2..570 

f  000 

117.670 

?0 

100  coo 

1,613 

911 

.182.249 

P.rOO 

— 

180.24Q 

.■^.OfiO 

175.219 

20 

100.001  485,618 

1910 

.l.-J-MSR 

.'^.745 

— 

W.Vl 

.■i.OOO 

142.3«3 

15 

7,5.000 

1,641 

1909 

66.623 

6. 113 

— 

.'  0  455 

5rOT 

lr.455 

ih 

75  0,) 

1,267 

1908. 

.141,625 

2,451 

— 

139.174 

5,000 

131,174 

25 

125,000 

— 

•  After  e:tceEs  profits  duty,  &c. 
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MEETINGS 

OF    PUSILiIC    COlVIPiLNISS. 


THE  NATIONAL  PROVINCIAL  AND  UNION  BANK 
OF  ENGLAND,  LIMITED. 

An  extraordinary  general  meeting  of  the  shareholders  of  the 
National  Provincial  and  Union  Bank  of  England,  Limited, 
was  held  at  15  Bishopsgate.  E.G.-,  on  January  15,  the  Right 
Hon.  Lord  Inchcape.  G.C.M.G.,  K.C.S.I.,  K.C.LE..  presid- 
ing, "for  the  purpose  of  considering  and,  if  thought  fit, 
pa,s«ing,  with  or  without  amendment,  the  following  resolu- 
tions, with  a  view  to  the  second  of  such  resohitions  being 
subsequently  confirmed  as  a  special  resolution  : — 

"  1.  That  the  capital  of  the  Company  be  increased  to 
£51.000,000,  divided  into  40,000  shares  of  £75  each  and 
800,000  shares  of  £60  each,  by  the  creation  of  250,000  shares 
of  £60  each  ranking  in  all  respects  pari  passu  with  the  exist- 
ing shares  of  the  Company. 

"  2.  That  of  the  capital  uncalled  upon  the  250,000  new 
shares  of  the  Company  of  £60  each  created  by  the  fore- 
going resolution  the  sum  of  £40  a  share  be  not  capable  of 
being  called  np  except  in  the  event  and  for  the  purpose  of 
tho  Company  being  wound  up." 

Mr.  F.  Eley  (Joint  General  JIanager)  having  read  the 
notice  convening  the  meeting, 

The  Chairman  said  :  Gentlemen, — Our  business  has  grown 
to  such  an  extent  that  the  directors  have  felt  it  incumbent 
Oil  them  to  increase  the  capital  of  the  Bank.  If  the  resolu- 
tion which  I  am  about  to  propose  and  of  which  you  have 
had  notice  is  carried  to-day,  as  no  doubt  it  will  be,  after 
it  is  confirmed  at  the  extraordinary  general  meeting  to  be 
held  on  the  50th  inst.  the  shareholders  of  the  Bank,  in 
proportion  to  their  holdings,  will  be  given  the  opportunity 
■of  subscribing  for  150,402  shares  of  £60  each,  £12  paid,  at 
an  issue  price  of  £24  per  share,  part  of  a  total  of  131,093 
shares  now  being  issued.  The  market  price  of  the  £60 
shares,  £12  paid,  is  at  present  in  the  neighbourhood  of  £34 
or  £35,  and  there  is  no  doubt,  I  think,  that  the  new  issue 
will  be  ful'y,  applied  for.  The  difference  between  £12  per 
share  paid  up  and  the  issue  price  of  £24 — namely,  £12  per 
share,  or  £1,573,116,  will  be  placed  to  the  published  reserve 
of  the  Bank.  When  the  whole  transaction  has  been  com- 
pleted the  nominal  capital  of  the  Bank  will  be  £51,000,000, 
with  £7,050,000  paid  up,  and  the  published  reserve  wiU  be 
£6,423.115.  giving  a  total  of  paid-up  capital  and  reserve 
<jf  £13,473.116.  Twenty-eight  years  ago  the  deposits  were 
£40,000,000,  with  a  capital  and  reserve  of  £3,670.000;  at 
the  present  time  the  deposits  are,  roughly.  £200,630,000 — 
(applause) — ^with  a  capital  and  reserve  of  £10,325,884 ;  and 
you  will  therefore  appreciate  why  tho  board  feel  it  neces- 
sary, in  the  interests  of  their  depositors  and  customers  and 
of  the  Bank,  to  increase  both  the  capital  and  reserve  by 
something  like  £3,000,000.  The  proposed  increase  will  at 
the  same  time  enable  us  still  further  to  meet  the  demands 
of  our  customers  for  accommodation  as  well  as  to  help  the 
industry  of  the  country.,  wliich  in  the  next  few  years  will 
require  assistance  to  enable  it  to  recover.  I  now  beg  to 
nropose  the  resolutions  which  are  in  your  hands  and  which 
liave  been  read,  and  which,  witli  your  permission,  to  save 
lime,  I  think  1  need  not  read  again.  (Hear,  hear.)  I  will 
now  ask  Sir  Felix  Scha-^ter  to  second  the  resolutions. 

Sir  Felix  Schuster,  Bart.  :  I  have  much  pleasure  in  second- 
ins;  the  resolutions. 

The  motion  was  carried  unanimously. 
Mr.  J.  S.  Adams  :  Gentlemen, — Before  we  part  I  am  sure 
we  should  like  to  pass  a  hearty  vote  of  thanks  to  Lord  Incli- 
rapo  for  the  able  way  in  which  ho  has  presided  to-day,  and 
1  am  abo  sure  that  most  of  us  would  like  to  express  the 
h')))(>  that  he  will  he  at  tho  helm  of  this  good  old  ship  for 
many  years  to   c<mie.     (Hear,  lioar.j 

Afr.  Cecil  Brriithwaitu  :  1  beg  to  second  that.  An  enor- 
mous amount  of  work  has  fallen  on  our  Chairman,  and  ho 
has  had  a  great  deal  to  think  about,  especially  during  tho 
bist  few  months,  and  various  meetings  to  holil  in  connec- 
lion  with  tho  expansion  of  the  Bank,  and  therefore  1  think 
we  must  all  feel  thai  a  special  debt  of  gratitude  is  due  to 
him  for  the  able  way  in  which  he  ha.s  carried  cverylhiiig 
through. 

The  vote  was  unanimously  accorded. 

The  Chairman  :   I  am  very   mudi  obligc<l   to  you,  gentle- 
men,  iin-  the   kind   way   in    whi<:h    you   have   exi)r(.s.sed   your 
feelings,   and  on   behalf  .of  my  colleagues  and   myself   I    can 
assure  you  that  we  arc  extremely  obliged  to  you. 
The  proceedings  then  terminated. 


ALEXANDERS  DISCOUNT  COMPANY,  LIMITED. 

The  fifty-first  ordinary  general  meeting  of  shareholders  of 
Alexanders  Discount  Company,  Limited,  was  held  on 
.January  16  at  the  offices  of  the  Company,  24  Lombard  Street, 
London,  E.C.  Mr.  Colin  Frederick  Campbell  (the  Chairman 
of  the  Company)   presided. 

The  Secretarj'  (Mr.  A.  K.  Bruce)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report,  and  also 
the  minutes  of  the  last  ordinary  general  meeting  of 
January  17,  1918,  and  of  the  extraordinary  general  meeting 
of  December  .30,  1918, 

The  Chairman  :  With  your  permission  I  will  take  the 
report  as  read.  It  is  again  my  good  fortune  to  lay  before  you 
a  balance  sheet  which  I  have  every  confidence  in  thinking 
you  will  consider  satisfactory.  From  our  own  immediate 
point  of  view  the  year  1918  has  not  been  marked  by  any 
particular  incident,  though  it  will  stand  out  for  all  time  as 
the  year  which  saw  the  conclusion  of  tho  world-wide  War 
whicii  has  devastated  a  large  part  of  Europe  and  other 
countries  during  the  past  four  years. 

End  o!  Government  Borrowing  Hoped  for  this  Year. 

It  is  not  my  province  here  to  discuss  with  you  the  many 
and  amazing  successes  of  the  War,  but  I  can  say  that  one 
of  the  greatest  has  been  the  manner  in  which  the  financial 
burden  .assumed  by  this  country  has  been  borne.  During  the 
year  under  review  the  National  War  Bonds  were  steadily 
"absorbed  to  such  an  extent  that  it  was  not  found  necessary 
to  issue  a  further  War  Loan,  and  we  may  reasonably  hope 
that  the  year  1919  will  bring  us  in  sight  of  an  end  of  Govern- 
ment borrowing  and  a  fir.st  step  taken  towards  placing  the 
finances  of  the  country  on  that  sound  and  permanent  basis 
we  all  desire  by  the  institution  of  some  arrangement  for  a 
steady  reduction  in  our  national    indebtedness. 

Bank  AmalgamatloDS. 

In  the  banking  world  generally  the  past  year  has  been  a 
notable  one  in  consequence  of  the  huge  amalgamations  among 
the  clearing  and  other  banks,  with  the  result  that  there  are 
now  only  five  great  joint-stock  banks,  with  deposits  varying 
from  200  millions  to  250  millions.  These  amalgamations 
have  provoked  criticism  in  certaiir  quarters,  but  we  believe 
that  they  are  for  the  good  of  the  community  at  large,  and 
that  both  private  individuals  as  well  as  the  great  commercial 
a\id  financial  instituticms  of  this  country  will  alike  benefit 
by  the  increased  strength  and  scope  of  these  great  banks. 
At  first  sight  it  may  be  thought  that  our  interests  will  be 
prejudiced  owing  to  our  having  had  accounts  with  practically 
all  the  banks  before  these  amalgamatioi\s  ;  but  I  am  sanguine 
enough  to  believe  that  this  will  not  prove  to  be  the  case, 
and  that  discount  houses  such  as  ours,  with  ample  resources 
and  in  good  credit,  will  continue  to  receive  the  same  liberal 
treatment  that  we  have  always  had  from  our  banking  friends 
in  the  past.  It  must  also  be  remembered  that,  in  addition 
to  the  clearing  banks,  we  obtain  large  sums  of  money  from 
the  provincial,  Scotch  and  Colonial  banks,  besides  from 
merchant  houses  and  others.  In  my  opinion  we  are  not  likely 
to  suffer  in  the  future  so  much  from  a  lack  of  deposits  as 
from  a  keen  competition  for  commercial  bills,  and  with  this 
probability  in  view  we  have  been  steadily  strengthening  the 
resources  of  the  Company  during  lecent  years.  At  present 
we  are  practically  relying  upon  Treasury  bills,  but  when 
these  come  to  an  end  their  place  will  have  to  be  taken  by 
commercial  paper,  and  I  venture  to  think  the  demand  will 
be  so  keen  that  the  margin  of  profit  may  be  reduced  to  a 
fine   point. 

Scarcity  of  Commercial  Papers  Balanced  by  Abundance  ol 
Treasury  Notes. 
As  conditions  become  more  normal  an  important  function 
which  it  will  fall  to  discoc.nt  houses  to  perform  will  be  tho 
scrutiny  of  tho  acceptances  that  are  offered  in  the  London 
market,  so  that  British  trade  may  bo  kept  in  British  hands, 
and  it  will  be  incumbent  on  us  to  see  that  we  are  not  lending 
ourselves,  even  indirectly,  to  encourage  trade  with  what  I 
may  still  call  enemy  countries  at  the  expense  of  this  country 
and  the  countries  "of  our  Allies.  We  have  experienced  the 
same  scarcity  of  conunenial  paper  as  in  1917.  but  as  wo  were 
able  to  apply  for  Treasury  bills  whenever  wo  wished  to  do 
so  we  could' make  fnll  use  of  .■ill  the  money  at  our  disposal. 
The  Bank  rate  has  remained  at  5,'',  during  the  whole  year 
The  average  rate  of  discount  has  been  slightly  over  3|»g,  and 
the  average  rate  for  money  has  been  £3  5.'.  6(/.,  showing  a 
margin  of  profit  of  5.^■.  9r/  !  compared  with  8.».  4<y.  last  year: 
but  in  spite  of  this  reductiini  I  am  pleased  to  say  the  profits 
are  quite  satisfactory  as  tho  result  of  our  having  done  a 
larger  business,  and  we  al.so  carried  more  short  invealmenta, 
such  ns   National  War  Bonds. 
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Change  of  Names. 
You  will  notice  from  the  balance  sheet  placed  before  vou 
to-dav  the  change  from  the  old  name  of  Alexanders  and 
Co.,  Limited,  to  Alexanders  Discount  Company,  Limited 
It  was  not  without  much  hesitation  that  your  directors 
decided  to  recommend  the  shareholders  to  make  this  change 
and  the  necessary  extraordinary^  meetings  were  held  for  the 
purpose  last  month.  We  believe  that  it  will  be  to  our  advan- 
tage to  let  It  oe  known  clearly  what  we  stand  for,  and  that 
we  ase  a  discount  company  and  not  a  bank.  In  the  City  of 
London  this.  IS,  of  course,  well  known,  but  we  hope  in  the 
future  to  secure  aJi  increased  supply  of  bills  from  the  great 
industrial  centres  of  the  comitry,  and  it  was  with  this  in 
mind  that  we  recommended  the  change  to  you. 

The  Balance  Sheet. 

If  vou  wiU  turn  now  to  the  Ijalance  sheet  for  a  moment 
you  vnll  notice  that  the  figures  again  show  a  general  increase. 
Ihe  reserve  account  now  stands  at  £200,000,  against  £170,000 
ii.  year  ago,  and  the  amount  carried  forward  is  also  increased 
from  £23,000  to  £25,000.  The  directors  recommend  a  final 
dividend  of  6%,  making  a  total  dividend  of  12%  for  the 
year,  and  also  the  distribution  of  a  bonus  of  1.5.  a  share. 
tax  free.  We  have  again  given  those  of  our  staff  who  have 
remained  with  us  a  bonus  of  20%  on  their  salaries,  in  addition 
to  a  war  bonus  in  consequence  of  the  high  cost  of  living, 
and  It  IS  with  very  great  pleasure  that  I  am  able  to  testify 
to  tlie  loyal  way  in  which  the  staff  has  responded  to  every 
call  that  has  been  made,  upon  it  throughout  the  year. 

I  now  beg  to  propose  :  "  That  tlie  report  and  accounts  be 
received,  adopted  and  entered  on  the  minutes."  If  anybody 
has  any  questions  to  ask  I  shall  be  pleased  to  answer  them." 

Mr.  Robert  Erne.st  Alexander  :  I  will  second  that  resolution. 

The   resolution   was   carried    unanimously. 

The  Cljairman  :  I  liave  now  to  move  :  "  That  dividends  for 
the  half-year  ending  December  31  last  be  declared  at  the  rate 
<jf  6%  per  annum  im  the  £100,000  Preference  capital,  and 
at  the  rate  of  12%  per  annum  on  the  £400.000  Ordinary 
i-apital,  lx)th  less  income  tax,  and  a  bonus  of  Is.  per  share 
on  the  Ordinary  shares  free  of  tax,  pavable  on  and  after 
the  _17th  instant,  and  tliat  the  balance  of  £25,020  IQ.".  be 
carried  forward  to  next  account." 

Mr.  George  C.  Alexander:  I  second  that  resolution. 

The  resolution  was  carried   unanimously. 

Tho  Chairman  :  I  have  now  to  move  :  '"'  Tliat  Mr.  George 
Cleverly  Alexander  be  re-elected  a  director  of  the  Company /' 

Mr.  A.  E.   Harris  :  I  should  like  to  second  that. 

The  resolution  was  agreed  to  nnanimously. 
_  ilr.     Robert    Alexander    proposed    that  "  Messrs.     Price, 
Waterhouse  and  Co.  be  re-appointed  auditors  of  the  Company 
at  an  increased  fee  of  one  hundred  and  fifty  guineas  tor  the 
year. 

Mr.  Baggallay  :  I  second  it.* 

The  resolution  was  carried   unanimously. 

A  vote  of  thanks  to  the  Cliairman,  management  and  staff 
having  been  proposed  and  seconded,  the  proceedings  came 
to  an   end. 


BOOTS   CASH  CHEraiSTS  (EASTERN),  LIMITED. 
A  RECORD  OF  CONTINUED  SUCCESS. 


STABILITY  OF  SHARES— VALUABLE  WAR  SERVICE  — 
ANTI-GAS  WARFARE  :  A  PREGNANT  CHAPTER  IN  HISTORY 
—FINANCIAL  FALLACIES  CORRECTED— EXCESS  PROFITS 
ARE  NOT  EXCESSIVE  PROFITS— NATIONAL  WORK  DONE 
WITHOUT  REMUNERATION— EXTENSION  OF  CHEMICAL 
MANUFACTURES  A  NATIONAL  ASSET— TRIBUTE  TO  EM- 
PLOYEES-OUTLOOK EXCELLENT.  I 


The  twenty-sixth  ordinaiy  general  meeting  of  +]ie  share- 
holders of  Boots  C^.sh  Chemists  (Eastern),  Limited,  was 
held  at  the  ilidland  Grand  Hotel,  St,  Pancras,  on  Jainiary  15, 
.Sir  .Jesse  Boot,  Bart.,  J, P.  (Chairman  and  ilanaging  Direc 
tor).  presidi'"g. 

The  Secretary  (Mr.  Alex.  L.  ^Milne)  read  the  notice  <'<m- 
vening  the  meeting,  and  Mr.  (!.  C.  T.  Parscns,  of  Messrs. 
Sharp,  Parsons  and  Co.,  read  the  rejxirt  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — To-day  is 
the  twenty-sixth  annual  ane<>ting  of  our  ComiiJany,  and  I 
am  thankful  to  Providence  that  I  have  been  able  to  attend 
them  all.  (Hear,  hear.)  Last  year  our  meeting  was  neces- 
sarily delayed  ;  this  year  circumstances  have  made  an  even 
longer  ))ostponement  iniavoidaible.  You  are  familiar  with 
Kome  of  our  difficulties.  On  the  one  hand  military  require- 
ments have  continned  to  redu<:e  our  personnel,  so  that  a 
nients  have  continned  to  red"iice  our  personnel,  so  that  a 
total  oif  4,000  men  have  now  toeen  taken  for  active  service 
from  our  various  Companies,  and  on  the  other  hand  the 
de|>leted  staff  at  headquarters  has  had  to  <Yyjie  with  increas- 
ingly hea.'y  Government  demands  for  various  important 
su7.plies  and  services.  Pressure  has  also  been  added  by  the 
.serious  epidemic  of  influenza,  so  th.at  the  7)ast  year  has 
indeed  been  one  of  nnjwralleled  .strain,  and  in  some  of  the 
Idss  essential  matters  it  has  not  'been  ipo.ssible  to  follow  our 
regular  course.     We    have,    in   these   circumstances,    felt    it 


wise  to  attend  to  first  tlrings  first,  and  to  defer  for  ii  time 
reports  and  meetings  as  of  less  immediate  importance  The 
delay  in  this  connection  is  not  a  serious  matter  at  all  for 
our  ample  reserves  peimit  the  timely  distribution  of  divi- 
dend.- withont  waiting  for  the  annual  meeting.     1   had   felt 

settled  n.f*T'f  "'  f,""'*^  ™'«''*  ^''^'^''^P^^  ^-^^^^^^  '"ore 
settled,  and  that  possibly  a  number  of  our  staff  might  have 
leturned  tiom  military  service  to  assist  us  in  the  activities 
we  have  in  prospect.  This  hope,  however,  has  not  vet  .been 
Twonld  l"  ,''.""^jq"/ntly  I  cannot  speak  so  defiidtely  as 
1  would  have  hked  of  our  future  policy. 

Steady  Trading  Progress,  Stability  of  the  Shares, 

I  am,  though,  privileged  to  lav  before  vou  ac.onnts  whiclj 
show  steady  progress  in  trading,  and  a  balance  sheet  which 
must  be  satisfactory  to  all  our  shareholders.  As  always  in 
the  Jiistory  of  our  Company,  we  have  aimed  .^t  it^ikin"  on.- 
shares  stable  for  investment  purposes  rather  than  a  medinm 
tor  speculation— to  presei-ve  an  even  keel,  so  to  sav—  and  I 
congratnlale  our  shareholders  on  the  steadiness  their  shares 
have  shown.  It  is  true  that  in  common  with  all  other 
securities  they  were  for  a  time  affected  bv  the  lar-e  amount 
ot  Govenmient  bonds  placed  on  the  market,  but  on  the  whole 
tkey  have  maintained  their  equilibrium  .spleiididlv.  A  glance 
at  the  report  discloses  a  very  adequate  rea.son  for  this 
stability.  .'\s  a  result  of  past  succes.sful  trading  and  prudent 
management  through  a  long  series  of  years,  we  have  in  hand 
large  reserves  of  every  description  ;  and  one  point  observed 
in  the  report  worthy  of  special  emphasis  is  that  the  carrv 
over  alone  (£21,048  19s.  6rf.)  is  adequate  to  meet  a  full  yearV 
dividends  upon  all  shares,  for  which,  including  12J;%'npoi[ 
the  ordinary  shares,  a  sum  of  £21,000  is  needed.  This  i>- 
indeed  a.  gratifying  state  of  affairs,  as  showing  in  most 
conclusive  fashion  the  extraordinary  financial  strength  of 
the  (^'om.pany. 

Moreover,  %yhile  T  am  able  to  s;ieak  so  favourably  of  the 
past  year,  T  look  forwarS  with  confidence  to  our  future 
business.  Our  service  is  well  established  and  of  proved 
utility,  and  witli  the  return  of  our  old  assistants  variou.s; 
developments  and  extensions  will  be  carried  ont  sucli  as  t'> 
confirm  us  more  than  ever  in  popular  favour,  axA  tiv 
strengthen  still  more  the 'position  of  the  Comnany. 

Record  of  Prosperity  remains  uninterrupted. 

TliG  Eastern  is  the  oldest  of  liunts  ('nnipanies,  and  its 
territory  is  more  fully  covered  than  the  distrii  ts  sei-ved  by 
the  other  Companies.  vStill,  as  I  have  remarked  on  previoius 
occasions,  most  of  our  shareholders  in  the  Eastern  have 
holdings  in  these  other  Companies,  and  they  will  therefore 
bo  .glad  of  a  general  survev  of  policy  and  progress.  Happi!.\ 
in  every  case  the  record  is  one  of  nninterrupted  ])rospority. 
New  branches  have  been  opened  at  Portsmouth  and  Plymouth. 
\vhich  are  already  meeting  with  warm  public  appreciation  ; 
and  throughout  the  whole  country  the  accomplishment.*  and 
prospects  of  our  branches  are  highly  encouraging. 

WORTHY  RECORD  OF  WAR  SERVICE. 

I  wish  to  make  .special  reference  t<i  the  war  work  per- 
fijimed  by  our  parent  Company — Boijts  Pure  Drug  Company, 
Limited.  It  is  a  class  of  work  which  by  (iod's  grace  we 
siiall  never  again  be  called  upon  to  undertake,  but  I  think 
what  we  have  done  well  worthy  of  record.  (Hear,  hear./ 
Xot  only  am  I  jnoud  of  the  help  we  were  able  to\".ive  to  the 
medical  man  .and  the  pharmacist,  whose  services,  both  on'the 
field  and  at  home,  it  would  be  impossible  to  rate  too  highly  : 
I  reflect  with  deep  feeling  .npon  the  part  ^ye  Jiavo  playedf 
ill  protecting  our  men  from  the  most  atrocious  of  all  tlie 
eiiemy's  weapons — poison  gas.  You  have  all  heard  of  Co'. 
E.  F.  Harrison.  Controller  of  the  Chemical  Warfare  l>«part- 
ment,  for  on  his  recent  death  some  part  of  his  work  w.as- 
made  public.  But  for  his  knowledge  and  skill,  and  his 
unremitting  devotion  to  duty,  the  courage  and  mettle  of 
our  youth  might  have  been  in  vain  when  the  inhuman  use 
of  poison  cases  was  made.  He  gave  his  life  to  his  country-, 
and  T  hninblv  add  my  tribute  leaf  to  his  wreath  of  laurel. 

In  it5  earlv  stages  the  nse  of  poison  gas  was  met  by  the 
simple  respir.i'tor  of  cotton  wool  and  i  repe  chemically  treated. 
As  it  developed,  however,  a  better  protettion  became  iieces- 
s.iry,  and  the  flannel  helmet  was  evolved.^  This  in  turn 
]. roved  u.seless  against  the  more  horrible  ingenuities  per- 
(letratcd  by  the  perverted  scientists  of  the  enemy;  indeed, 
it  W.T.S  worse  than  useless,  it  was  a,  positive  danger,  for  our 
"allant  fellows  "  carried  on,"  tnisting  to  it  in  circumstances 
hi  which  it  was  totally  inefficiant.  Something  further  ha(? 
to  be  done;  science  was  pitted  against  diabolism,  and  science 
won  through  Col.  Harrison  and  his  devoted  colleagues,  who 
produced  in  the  box  respirator  a  sure  defence  against  the 
poison  ga«rs  of  our  foes. 

British  Science  Beats  the  German  Poison  Gases. 

it  is  a  thrilliufi;  and  pregnant  rhapter  in  tlie  history  of 
I  lie  War.  Col.  Harrison  visited  us  at  Nottingham,  ■T'd  1 
reed  liardly  .sav  that  our  resources  and  assistance  were  freely 
placed  at  "his'  service.  For  some  months  he  collaborated 
with  our  research  staff,  and  the  fniit  of  this  co-operation 
was  a  <hemical  product  which  seemed  likely  to  defy  the 
most  evil  possibilities  of  our  opponents.  Then  tame  tne 
crucial  test-the  onlv  sine  test;  a  trial  not  under  labcr-itory 
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cgildjtiorhs,  but  on  the  actual  field  ;  and  with  a  confidence 
te-mpei'ed  by  natural  anxiety  this  test  was  made.  It  was 
successful — completely  so:  the  box  respirator  furnished  witli 
this  product  beat  the  poison  gases.  Within  a  short  time 
it  was  in  use  by  the  niilliou. 

We  were  requested  to  undertake  without  delay  the  manu- 
facture of  this  new  respirator  on  a  large  scale.  Our  scien- 
tific staff  had  giv<-n  their  best  endeavoairs  during  the  pre- 
liminary period  of  research,  and  their  assistance  was  con- 
tinued in  impi'oving  and  perfecting  the  processes  involved. 
Now  our  manufacturing  oi'ganisation  engaged  diligently  in 
giving  wide  pi-actical  effect  to  the  life-saving  discovery.  Our 
best  chemists,  engineers,  and  organisers  united  in  planning 
a,  fax;tory  with  the  most  efficient  equipment  for  continuous 
manufacture  under  the  most  skilful  direction. 

Work  of  the  Utmost  Nicety  and  Precision. 

The  preparation  of  the  respirators  may  be  divided  into 
two  parts  :  the  making  of  the  necessary  chemicals,  and  the 
filling  and  assembling  of  the  respirators.  The  work  through- 
out calls  for  the  utmost  nicety  and  precision,  for  the  product 
must  withstand  the  severest  tests,  and  must  be  as  carefully 
finished  as  the  soldier's  rifle.  It  was  found  essential  to 
have  the  chemicals  in  such  form  as  to  be  entirely  free  from 
tlust  or  powder,  otherwise  minute  particles  getting  into  the 
respirator  valves  would  leave  an  orifice — a  very  tiny  orifice 
indeed,  but  yet  enough  to  permit  the  entrance  of  sufficient 
gas  t-o  prove  fatal.  To  meet  this  requirement  we  prepared 
the  chemicals  as  granules  of  an  e.xact  specified  uniformity. 
The  granule  making  was  originally  done  by  hand,  %ut  our 
^.Xjjerts  speedily  evolved  machanical  devices  which  performed 
iho  work  much  more  expeditiously. 

.For  several  months  we  were  the  sole  manufacturers  of  the 
bo.x  respirator,  but  linally  the  demand  developed  .so  enor- 
mously that  we  had  to  seek  relief  to  Jirevent  a  serious  dis- 
liK'tition  of  our  general  business.  This  was  the  situation. 
We  have  6C0  branches  fhroughout  the  country.  They  are 
lierfectly  equipped,  and  are  one  and  all  engaged  in  a  medical 
service  highly  necessary  to  the  public.  Even  all  this  must 
inevitably  have  been  sacrificed  had  no  other  plan  been  pcs- 
&iblo,  but  other  firms  had  workers  who  had  been  engaged 
upon  tho  manufacture  of  the  flannel  helmet  whidi  the  new 
vesjJirator  had  superseded.  Consequently  we  asked  the 
authorities  to  supply  some  of  our  chemical  granules  to  these 
firnts,  so  that  they  might  assist  in  the  filling  and  assembling. 
At  the  same  time  we  helped  these  auxiliaries  in  every  possible 
ivay  to  establish  the  system  anJ  methods  which  were  such 
iin  acknowledged  success  at  our  own  factory.  It  is  well  at 
this  point  to  note  that,  in  proportion  to  the  number  of  people 
wii  engaged  upon  it,  our  output  of  work  was  consistently 
superior  to  that  of  any  other  firm.  You  will  all  hear  with 
pride,    I   feel  sui'e,    that   we  manufactured  almost  the  whole 


of  tho  chemicals  for  the  twenty  million  box  respirators  made, 
and  actually  delivei-ed  seven-and-three-quarter  millions  of 
the  respirators  complete  for  the  use  of  the  British,  American, 
and  Italian  Forces.  (Hear,  hear.)  You  will  agree  with  mo 
that  ours  was  no  mean  achievement,  but  one  which  our 
shareholders  and  our  Companies  may  view  with  satisfaction. 
I  Hear,  hear.) 

FINANCIAL  FALLACIES  CORRECTED. 

Now,  I  mean  to  refer  to  fiuiucial  matter.*,  and  I  liope 
to  correct  some  popular  misapprehensions  about  profiteering. 
I-^  is  quite  a,  general  opinion  that  what  the  tax  authorities 
style  "excess  profits"  are  really  excessive  profits,  but  1 
think  that  people  of  liberal  ideas  will  be  sui-prised  to  learn 
the  percentages  we  have  received  upon  our  labours.  We 
have,  oi  course,  been  busy  in  maintaining  our  general  busi- 
ness, which  is  of  such  a  nature  that  in  the  public  interest 
it  cannot  bo  neglected.  Everything  beyond  this  became  sub- 
ject to  excess  profit.s  taxation.  Our  additional  activities 
naturally  increased  our  returns,  just  as  everyone  would  ex- 
pect. There  was,  consequently,  increased  profit,  and,  thougli 
it  was  in  no  sense  abnormal  or  excessive  in  percentage,  it 
was   treated   as    "  excc-ss  profits." 

We  offered,  indeed,  to  carry  out  war  work  for  a  profit 
of  2^  % ,  free  of  excess  pi'ofits  ta.x.  What  we  actually 
received — there  can  be  no  fiarni  in  mentioning  it — was  8% 
in  some  cases  and  10%  in  others,  both  subject  to  the  tax. 
Now  I  want  the  workers  to  realise  clearly  the  net  result  for 
us.  Eight,vfive  pounds  out  of  every  hundred  was  returned 
to  the  State  in  taxes,  so  that  avo  retained  for  ourselves  )no- 
fits  of  only  1J%  and  1^-%  respectively,  or — to  illnstrata 
the  case  more  pointedl.y — we  got  3f/.  or  3if/.  in  the  pound. 
That  is  to  say,  we  managed  important  business,  working  with 
care  and  anxiety  night  and  day.  and  paid  out  19<.  8^1. 
or  19s.  9il.  on  labour,  materials,  and  other  charges,  befora 
we  received  each  sovereign  in  return. 

Big  Gross  Profits :  Small  Net  Benefits. 

Sometimes  gross  profits  mav'  seem  large  ;  they  must  bo 
when  it  is  necessary  to  provide  for  the  excess  profits  tax. 
For  instance,  on  one  occasion  when  we  were  invited  to 
undertake  a  special  manufacture,  I  asked  an  expert  in  these 
matters  how  wo  could  make  a  profit  on  it.  You  may  find 
his  reply  illuminating.  "-For  every  shilling  of  profit  ,vou 
need,''  said  he,  "you  must  charge  the  department  five  shil- 
lings ;  then  the  Government  will  get  four  shillings  and  more 
back  from  you  in  taxation."  (Laughter.)  In  these  circum- 
stancc.-i  we  have  become  virtually  tax  collectors  for  the 
Government. 

We  do  not  grumble  at  all,  for  we  have  felt  it  a  privilege 
to  be  of  assistance  to  our  countrv..  but  it  is  only  fair  to  show 
clearly  that  wo  have  received  nothing  in  the  way  of  excessive 
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pj-ofits.  I  am  not  so  foolish  as  to  say  that  no  firms  have 
profiteered  during  the  War.  Some,  it  seems,  have  received 
special  benefits,  such  as  exemption  from  excess  profits  taxa- 
tion, and  6ome  have  taken  advantage  of  the  country's  needs. 
I  am  sure,  though,  that  we  are  not  the  only  people  who  have 
not  made  profits  the  sole  consideration.  We  did  the  work 
■with  a  good  will,  and  with  a  sense  of  pride,  but,  thousands 
of  our  regular  helpers  being  absent  on  a<?tive  service,  we 
•carried  it  through  only  at  the  expense  in  many  directions 
of  the  business  at  our  600  branches  throughout  the  country. 
Valued  customers  of  long  standing  have  had  to  go  short.  We 
a«k  their  indulgence,  assured  that  they,  will  excuse  the  in- 
convenience in  view  of  this  explanation;  and  we  beg  them 
to  bear  with  ns  a  little  longer  until  a  more  complete  return 
to  former  conditions  enables  us  to  give  them  cur  old-time 
service  more  fully. 

Free  Service  of  National  Work. 

I  am  reluctant  to  leave  this  subject  without  explaining 
that  during  the  last  nine  months  of  the  War  we  actually 
carried  out  the  work  of  re.^pirator  filling  at  cost  price,  with- 
out a  penny  of  profit.  Our  shareholders  will  commend  this, 
I  know,  and  they  will  join  in  my  gratification  at  the  receipt 
of  a  handsome  letter  of  acknowledgment  from  the  Chemical 
Warfare  Department.      (Hear,  hear.) 

The  Home  Industry  in  Fine  Ctiemicals. 

As  you  were  advised  at  tlie  last  annual  meeting,  our  build- 
ing programme  was  in  arrears  at  the  outbreak  of  war,  for 
our  business  had  far  outgrown  our  accommodation.  Neces- 
sity then  arose  'for  the  production  at  home  of  fine  chemicals 
which  were  previously  manufactured  only  in  Germany.  Apart 
from  the  special  saccharin  department,  to  which  subsequent 
reference  will  be  made,  these  new  needs  called  for  the  s)ieedy 
erection  of  five  additional  blocks  of  buildings  and  a  jwwer 
house  also,  as  the  Nottingham  Corporation  were  unable  to 
meet  our  power  requirements.  The  idea  is  prevalent  in  son..'* 
quarters  that  these  were  paid  for  by  the  Government.  It  is  a 
totally  erroneous  idea,  for  the  one  single  r.dvantage  v,e 
enjoyed  was  that  we  were  allowed  to  purchase  building 
materials  at  a  time  when  these  were  controlled  by  the  Govern- 
ment and  when  only  bui'.ding  v.-ork  of  national  im]X)rtance 
was  permitt-ed.  We  paid  for  these  materials  ourselves,  of 
course,    at   the  inflated  market  price  then   current. 

La^t  year  I  explained  in  considerable  detail  the  value  of 
our  chemical  manufactures  to  Boot.s  Companies  and  to  the 
countr}-.  We  can  now  congratulate  ourselves  on  the  exten- 
sive developments  of  the  past  twelve  months.  Our  equip- 
ment is  being  gradually  perfected,  and  our  e.xperts  are  so 
employing  it,  and  their  own  skill,  as  to  enable  us  to  supply 
increasing  quantities  of  valuable  products  which  the  phar- 
macist has  hitherto  found  difficulty  in  obtaining.  Our  inde- 
pendence of  Germany  grows  more  fully  manifest  :  and  one 
feature  of  particular  advantage?  is  the  reduction  in  prices 
which  we  may  with  confidence  anticipate  when  normal  con- 
ditions return. 

You  heard  a  year  ago  of  our  large  output-  of  aspirin, 
phenacetin,  atropine,  &c. ,  as  w'ell  as  of  such  m.irvellnus 
sanative  agents  as  the  ch'.oramine  antiseptics,  and  proflavine 
and  acriflavine.  You  will  now  be  interested  to  learn  that 
during  the  War  campaign  w-e  provided  155.000,000  sterilising 
tablets  to  save  our  troops  from  the  dread  danger  of  poisoned 
drinking  water.  I  fear  that  a  full  list  of  all  our  nc\~  pro- 
ducts would  prove  tedious  to  you,  but  I  may  mention  that  in 
the  market  and  at  trade  and  technical  exhibitions  their 
excellence  has  won  for  them  an  eminent  reputation.  Truly 
our  manufacture  of  drugs  and  .s_\-nthetic  chemica's  constitutes 
a  valuable  addition  to  the  therapeutic  resources  of  the  country 
and  a  notable  national  asset. 

THE  PRODDCTION  OF  SACCHARIN. 

I  now  propose  to  deal  with  the  prcHliiction  of  saccharin  ; 
and  at  the  outset  I  may  mention  that  during  the  shortage  of 
sugar  our  contribution  to  national  needs  was  a  quanAty  of 
saccharin  enuivalent  to  no  less  than  1,785  million  tablets, 
through  which — even  apart  from  the  timely  convenience — the 
country's  finances  benefited  to  the  extent  of  nearly  halt  a 
million  pounds  ster'.ing  in  revenue  charges.  It  should  be 
borne  in  mind  that  prior  to  the  War  all  the  saccharin  used  in 
this  country  was  of  foreign  production,  and  that  the  foreign 
producer  had  the  advantage  over  us  of  thirty  years'  experi- 
ence. Originally  our  intention  was  to  set  up  plant  for  this 
manufacture  on  a  comparatively,  modest  scale,  but  when  w-e 
made  application  for  sunplies  of  toluene — a  controlled  sub- 
stance necessary  in  the  manufacture — the  Government  vnged 
lis  to  undertake  production  on  a  much  more  extensive  jilan. 
W'e  did  this  amid  difficulties  almo-^t  incredible.  Proper 
)')lant  was  unobtainable,  and  so  our  own  chemical  and  engineer- 
ing staffs  had  to  co-operate  in  designing  and  making 
special  equinment.  Those  s'lcialists  who  advocate  the  com- 
plete immediate  nationalisation  of  trade  and  industry  may 
have  our  assurance  of  the  need  for  private  and  individual 
energy  when  the  uncnrrelated  functions  of  various  Govern- 
ment denartni^ms  are  frequently  overlapping  and  sometimes 
mutually  obstructive.  On  the  one  hand,  the  .*ugar  Com- 
mission urged  the  work  upon  us  and  endeavoured  to  afford 
Us  everv'  facility,  while  we  for  our  part  were  most  anxious 
tT  comply  with  their  wishes.  At  the  same  time  the  action 
of  another  dep.nrtnient  was  holding  us  back  under  the  threat 
of    hea\-3-.   penalties.        Skilled    engineers    left    us    for-  other 


national  work,  and  for  many  weeks  we  were  not  jwrmitted  to 
replace  them.  Only  after  personal  interviews  and  the  most 
urgent  entreaties  and  telegrams  were  we  allowed  to  engage  a 
few  of  rhe  necessary  helpers  :  the  official  embargo,  indeed, 
was  never  removed.  However,  we  attained  our  end  finally, 
and  after  the  heavy  initial  ditficulties,  under  which  we  did 
much  work,  we  have  established  the  manufacture  of  saccharin 
of   the  highest  quality    on   a  large  scale. 

I  ought  to  explain  tliat  the  whole  of  our  production  of 
saccharin  has  gone  to  the  Government,  who  have  distributed 
it  to  tablet  makers  throughout  the  country,  and  that  we,  the 
producers,  have  as  retailers  received  an  allocation  of  only 
a  small  portion  of  t.he  Silocharui  we  manufaotured.  This 
has  affected  us  in  the  following  way.  Although  our  pro- 
duction was  very  large,  we  could  not  supply  the  total  quan- 
tity needed,  and  the  output  oi  other  producers  at  honie  w,is 
sn.all,  so  that  supplementary  supplies  had  to  be  imported. 
The  saccharin  manufactured  at  homo  was  under  CJovernment 
control,  affording  only  a  comparatively  small  profit.  That 
frcan  iiibroad  w,is  not  so  controlled  ;  consequently  it  brought 
huge  pric-;sa.nd  jsrofits.  Our  allocation  each  week  Avas  snapped 
up  by  our  customers  within  an  hour,  and  we  felt  ourselves 
morally  obliged  to  refrain  from  buying  and  selling  saccharin 
of  foreign  production,  so  that  no  one  could  jKJSsibly  imagine 
that  we  were  selling,  as  high-priced  foreign  saccharin,  that 
m.ade  at  home  and  subject  to  the  conti-olled  price. 

Post-War  Prospects  of  Saccharin  Manufacture. 

A  lew  remarks  as  to  the  prospects  of  saccharin  raann- 
factm-e  after  the  War  will  be  appropriate.  Strong  endea- 
vours have  been  made  to  create  a  prejudice  against  the  use 
of  this  product ;  they  have  been  traced  to  interested  parties, 
such  as  sugar  cultivators  and  manufacturers.  It  is  true  that 
saccharin  is  without  nutritive  value,  and  so  it  is  not  recom- 
m.ended  as  a  substitute  for  sugar  in  feeding  children.  The 
highest  medic;il  authorities  are,  however,  fully  agreed  that 
it  is  perfectly  innocuous  and  has  no  effect  whatever  on 
metabolism.  It  is  therefore  useful  for  general  sweetening 
pi.rposes,  and  has  a  sjiecial  value  in  the  case  of  those  subject 
to  adiposity.  With  the  removal  of  the  rationing  oiders. 
moreover,  many  quite  healthy  people  receiving  sufficient 
nourishment  from  other  foods,  and  conscious  that  they  are 
benefited  by  abstinence  from  sugar,  will  take  advantage  of 
the  sweetening  properties  of  saccharin. 

I  do  not  wish  the  following  remarks  to  be  misunderstood  : 
I  am  ]iersonally  a  convincecl  free  trader,  and  my  remarks 
will  have  no  bearing  on  the  principle  of  tariffs.  ^lanu- 
facturers  were  strongly  urged  by  the  Government  to  under- 
take the  production  of  saccharin  to  assist  the  couirtiy.  Great 
time  and  thought  "vvere  devoted  by  highly  skilled  men  to  the 
manufa<ture,  and  much  money  was  also  invested  in  it.  Before 
the  processes  were  fully  established,  and  the  manufacturers 
reimbursed,  the  circiunstances  became  less  urgent — and  very 
happily  so.  Now  the  foreign  stocks,  which  accumidated 
under' the  impetus  given  to  foreign  manuiacture  through 
unrestricted  prices,  threaten  to  swamp  the  market:  ,a.nd  the 
home  producer,  who  as  yet  has  had  no  time  to  overcome  all 
the  difficulties  of  new  work  under  extraordinarily  advei'se 
conditions,  will  have  to  compete  in  a  market  where  saccharin 
'vill  be  offered  at  unremunerative  prices.  It  does  seem  to 
me  thnt  in  these  circumstances  the  Government  might  reason- 
ably give  some  encouragement  to  a  business  largely  under- 
taken to  ass-st  them,  until  its  inTancy  is  past,  and  until 
business  conditions  generally  resume  their  normal  course. 
(Hear,  hear.)  Tliis  is  the  more  necessary  in  view  of  the 
fact  that  in  connection  with  the  home  manufacture  of  sac- 
charin certain  conditions  have  to  be  imjxised  for  revenue 
purposes,  and  these  involve  an  extra  cost  to  which  the 
imported  product  is  not  subjected. 

Excellent  Employees,  Excellent  Prospects. 

I  rejoice  that  our  organisation,  our  resources,  and  our 
experience  were  of  national  service  during  the  War ;  and  it 
is  a  satisfaction  to  know  that  they  ai'e  such  as  to  be  of  no 
less  value  to  the  country  and  the  people  in  reconstruction 
and  in  peace.  I  ajii  aware  of  how  much  all  this  is  due  to 
the  ser.-ices  of  my  fellow-directors  and  the  loyal  co-operation 
of  our  employees  in  general,  and  in  particular  to  tlie  chemist 
man.agers  at  our  branches.  To  each  and  all  I  tender  sincere 
thanks.  No  workers  could  have  been  more  severely  tested 
than  ours  were  during  the  piolonged  epidemic  of  influenza. 
The  strain  was  without  precedent.  I  may  mention,  for 
exajnple,  that  at  the  request  of  the  medical  officer  of  health 
five  of  our  Edinburgh  'branches  lemaiued  open  until  mid- 
night. Long  queues  of  people  waited  v>-ith  jirescriptions. 
Everywhere  o;u'  assistants  rendered  both  the  ]>ub'.ic  and  the 
firm  r.  most  devoted  sers-ice,  and  did  so  regardless  of  their 
own  comfort  or  even  of  their  own  health.  Whenever  an 
o\erAvorked  member  of  the  staff  was  absent  through  indis- 
position, the  rest  unmurniuringly  shouldered  an  extra 
burden.  We  have  l>een  able  to  make,  material  acknowledp- 
rr.ent  rvf  this  devotion,  but  the  only  adequate  compensatioir 
is  the  knowledge  each  member  has  of  work  well  done,  .'-'uch 
a  spirit  among  the  employees  at  our  'branches  has  been  on? 
of  the  factors  of  our  irast  success,  and  will  contribute  to 
the  still  wider  utilitv  which  lies  before  I's  ;  and,  believe  me. 
we  shall  not  l>e  found  wanting  in  the  phase  of  reconstruction 
and  development  noon  which  the  c-ountry  is  now  entering. 

Ladies  and  gentlemen,  1  have  pleasure  in  moving  that  the 
accounts  and  appropriation    of  the  profits,    as   recommendec} 
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by      the      directors,      be     hereby     approved     and      adopted. 
(Applause.) 

Mr.  J.  T.  Hilder  seconded  the  resolution,  which  was 
cairied    unanimously. 

The  Chaimiaji  next  moved  the  re-election  of  the  retirin<T 
director,  Captain  John  C.  Boot,  remarking  that  his  son  was 
at  present  on  active  service,  and  expressing  the  hope  that 
he  would  soon  be  with  his  colleagues  again. 

The  motion  was  eecouded  by  Mr,  T.  S.  Ratcliffe  and 
unanimously  agreed  to. 

The  auditors  (Messrs.  Sharp.  Parsons  and  Company)  wei-e 
reappointed  on  the  proposition  of  Mr.  A.  N.  Bromlev. 
seconded  by  Mr.  E.  S.  Waring. 

Mr.  O.  C.  T.  Parsons,  in  acknow-le<lging  the  re-election 
of  his  finn,  said  :  Sir  Je^se.  it  has  been  quite  an  education 
to  listen  to  your  address.  One  hardly  realises  that  your 
Company  has  been  doing  su<h  important  national  work,  and 
yet  at  the  same  time  has  been  carrying  on  its  ordinary  busi- 
ness. I  think  you,  Sir,  and  the  directors  and  all  the  mem- 
bers of  the  .staff  are  entitled  to  very  warm  congratijations 
that  you  have  been  able  through  this  trying  time  to  carry 
on  the  business  so  effectively  and  so  efficiently  to  help  the 
country  in  its  time  of  need.  It  has  been  usual  for  me  wlien 
i  have  acknowledged  tlie  re-election  of  my.  firm  in  previous 
years  to  go  into  ciuestions  of  finance  to  some  extent,  but  we 
have  such  a  monotony  of  prosperity  in  this  Company  that 
there  ie  nothing  new  to  say.  I  feel  that  my  position  is  very 
much  the  same  as  that  of  a  man  who  is  trying  to  prove  the 
value  of  Consols.  Among  gilt-edged  securities  Consols  are 
readily  accepted  without  any,  further  explanation,  and  I 
have  come  to  regard  this  Company  a«  occupying  very  much 
the  same  position  in  regard  to  industrials.  You  have  a  Com- 
pany which  goes  on  with  a  good  record  year  by.  year,  and 
during  times  which  ni'tht  liave  unset  many  less  strone  com- 
panies this  Company  has  Ijeen  able  to  carry  on  and  make 
even  a  greater  success  than  last  year.  I  do  not  think  that 
the  financial  part  of  the  busine&s  requires  further  considera- 
tion— it  is  .self  evident — but  I  do  want  to  refer  to  a  per- 
.sonal  matter  if  I  may.  There  has  been  nothing  said  about 
it  at  the  meeting,  but  I  notice  that  while  la^t  year  the  direc- 
tors were  yourself.  Sir.  Captain  Boot,  and  Mr.  Waring,  now 
we  have  another  director.  Lady  Boot — (hear,  hear) — and  I 
hope  the  shareholders  Avill  give  Ladv  Boot  a  very  warm 
welcome  to  this  l>oard.  The  fact  of  T,adv  Boot  having  joined 
the  board  reminds  me  of  a  romance  that  happened  many 
years  ago — a  romance  which  it  is  always  jileasant  to  me  to 
remember;  in  fact.  I  reo-ard  il  as  one  of  the  tit-bits  of  mv 
professional  life.  Out  of  that  romance  our  Chairman  found 
what  the  good  old  Book  calls  a  "  helpmete  "  for  him.  Xow. 
it  would  be  impossible  for  those  who  are  not  acquainted  with 
the  inner  working  of  the  business  to  know  how  great  Ladv 
Boot's  heln  has  been  to  our  Chairman  in  all  the  work  which 
he  has  undertaken.  T  make  bold  to  sav  that  but  for  Lady 
Boot's  fosterine  care  T  do  not  think  our  Chairman  could  have 
faced  and  carried  on  rk  successfully  as  he  has  done  throvigh 
the  very  strenuous  and  difficult  times  he  has  had  to  meet. 
and  here  we  have  the  pleasure  of  having  Sir  Jesse  still 
with  us  with  creat  vigour,  a  perpetual  cheerfu'ness.  and  a 
great  nart  of  it  due,  in  my  judgment,  to  the  great  help  which 
Lady  Boot  has  given  him.  Therefore  I  feel  it  .should  be  no 
emptv  compliment  askin"  Ladv  Boot  to  come  on  this  board. 
She  is  really  of  great  help  to  the  Companv.  and  T  hope  that 
her  reception  as  a  director,  though  I  understand  she  is  not 
to  (ome  up  f'jr  re  elctio'i.  will  be  very  warm.  (Hear,  hear.) 
Before  I  sit  down  I  should  also  like  to  acknowledge  what 
comes  to  my  notice  in  the  course  of  our  audit — th"t  is,  the 
excellent  way.  in  which  the  secretarial  work  is  carried  through 
by  our  <ild  friend.  ^Vfr.  Milno  :  the  skill  that  he  puts  into  it 
and  the  literary  power,  and  also  the  great  excellence  with 
,  which  the  books  are  kept  under  the  presidency  of  Mr.  Rat- 
cliffe an.l  Mr.  Gillespie,  the  resident  .-Iccountant.  Our  audit 
mu.st  at  all  times  be  one  of  great  responsibility,  but  the  book= 
are  presented  to  us  in  such  a  romT''ete  and  correct  w-av  that 
it  reduces  our  responsibility  to  a  miuinuim.  and  I  feel  per- 
.sonally  very  greatlv  indebtM  to  those  three  eentlemen  for 
the  admirable  wav  in  which  the  books  and  records  are  laid 
before  us.     (Applause. 1 

Mr.  James  Aspden  said  he  had  great  pleasure  in  propos- 
ing a  very  he.irty  and  sincere  vote  of  thanks  to  the  Chair- 
man for  presiding  at  this  meeting.  He  also  wished  to  say 
on  behalf  of  the  shareholders  how  fullv  thev  endorsed  Sir 
.Jesse's  remarks  in  the  latter  nart  of  bis  sr>fech  when  he 
thankfd  his  co-dir^'ctors  an<]  all  tlie  emnlovees  of  the  Com- 
pany for  their  ser^'ices  during  the  past  strenuous  year.  There 
wa.<i  one  little  addition,  however,  he  would  like  to  make  as  a 
shareholder,  and  tTiat  was  that  thev  .should  add  Sir  .Jesse's 
name  to  the  list  of  persons  who  had  worked  so  strenuouslv 
on  hehiilf  of  t'^e  Comianv  during  the  past  vear  and  whT 
dftoerved  their  hearty  thanks.  (Applause.)  With  those  few 
remarks  he  lieg^ed  to  move  a  hearty  vote  of  thanks  to  the 
Chairman,   his  co  directors,    and   the   staff.. 

The  vote  was  unanimously  accorded. 

Thn  Chairman,  in  .Tcknowledging  the  compliment,  sai'' 
he  was  exceedinglv  obliged  to  Mr.  Parson.'*  for  the  kind 
remarks  he  had  made  about  Lady  Boot.  But  for  her  h^!' 
and  encouragement  <in  nianv  occasions  when  he  had  be"" 
heavilv  .ifHicted  he  mu^t  have  eiven  up,  and  he  he;r2e )  " 
TOa''"  this  ruibli'   acknowledgment. 

The  TTOceedings  then  terminated. 


R.  H.  AND  S.  ROGERS,  LIMITED, 

The   twenty-tirst   animal   meeting   of  R.    H.    and   .'^     Rv.ers 
Limued,    ^.a.hel,K.u  January   To  at  baU..oury   House     fIus- 
Jre^dPng"'''  '"  "^'"^  ^argreaves  Rog.r.   Jthe  Ci.airma",) 

acco^ol^^^'rr"'  ,\"  "'"^'i^g  "'«  adoption  of  the  report  and 
accounts,  said  :  Gentlemen.-Before  wecommenre  our  business 
I  would  remind  you  that  last  year  we  asked  you  to  excuse  thi 
attendance  of  Mr.  Matthew  Given,  our  director  of  the  Irish 
fac^tory.  Coleraine,  owing  to  iU-hea'.th,  and  on  October  31 
last,  owing  to  inability  to  cany  on,  he  fonnally  resigned  the 
office  ot  director  of  the  Company,  and  we  are  very  sorry  to 
.-ay  has  since  died.  For  nearly  forty  years  he  was  associated 
with  the  hrm,  and  was  mainly  responsible  for  the  "reat 
success  of  the  Coleraine  branch.  The  finn  loses  a  faithful 
.servant  and  I  a  lifelong  friend.  Your  directors  have  elected 
Mr.  Oaavius  PulUim  to  fill  the  vacancy,  a  gentleman  who 
has  held  a  most  responsible  position  in  the  Company  for  the 
past  seventeen  years. 

Result  of  the  Yeer's  Working. 

Tuining  to  the  accounts,  you  will  notice  the  stock  is 
imnh  increased— from  £75,618  to  £127.835,  an  increase  of 
£52,217,  as  ijlso  are  the  sundry  creditors,  being  £70,116,  as 
against  £33.956.  an  increase  of  £36,160.  Both  are  attribu- 
table to  the  enhanced  value  of  materials,  for  I  may  say  there 
is  not  a  piece  more  stuff  or  a  dozen  more  goods  in  our  posses- 
sion. The  turnover,  owing  to  Govermnent  contract*  and 
general  high  prices,  has  been  immensely  increased,  and, 
although  the  percentage  of  profit  is  not  large,  the  net  result 
is  entirely  satisfactory.  After  providing  for  directors'  re- 
muneration and  i,:aking  fuU  provision  for  depreciation  of 
buildings,  plant,  and  machinery,  the  net  profit  is  £24,816,  as 
against  £9,733  last  j-ear,  making  an  increase  of  £15,083,  to 
which  must  be  added  the  carry-forward  from  last  year  of 
£2.657.  making  a  total  available  for  distribution  of  £27,473, 
out  of  which  an  interim  dividend  of  5%  has  been  paid  on 
Preference  shares,  leaving  a  balance  of  £25,598,  as  against 
£10,532  last  year. 

Dividends  and  Bonus, 
The  directors  recommend  tlie  payment  of  six  montlis' 
dividend  on  the  5%  per  annum.  Preference  shares  to  Octo- 
ber 31.  and  5%  for  twelve  months  on  the  Ordinary  shares, 
with  a  bonus  of  brl.  per  share,  altogether  absorbing  £8,625, 
placing  £3,500  to  reserve  fund,  bringing  that  up  to  £16,000 
— very  near  to  what  it  was  before  the  fire;  and  also  placing 
to  a  war  contingency  fund  £3,500,  and  additional  remunera- 
tion to  the  directors  as  per  ;irticles  of  association,  £2,386, 
leaving  a  carry-forward  of  £7.587,  as  against  £2,657  last 
year.  We  think  we  may  justly  congratu'.ate  you  on  the  result 
of  the  year's  working,  which  reveals  a  sound  and  satisfactory 
position,  and  we  must  now  apply  ourselves  to  the  problem 
of  adjusting  our  activities  and  energies  to  the  new  and 
hitherto  unprecedented  conditions  of  returning  i>€ace,  and 
with  the  various  reserves  we  have  made  we  feel  we  can  with 
confidence  face  any  future  contingency  likely,  to  arise.  ( 
need  hardly  remind  you  that  .some  ninety  gallant  members 
of  our  staff  have  borne  their  share  in  the  Great  War  and 
ultimate  victory ;  some  fourteen  will  in  ever  return,  and 
some  will  come  hark  maimed  and  biokeii. 

Claim  against  the  Government 

In  view  of  the  promise  given  by  the  Prime  Minister  in 
the  name  of  the  Cabinet,  we  still  feel  justified  in  retaining 
our  claim  of  £30.320  against  the  Government,  which  figure 
you  will  observe  is  shown  on  the  balance  sheet  as  "in 
suspense."  During  the  jMst  twelve  months  the  Committee  on 
War  Damage  has  not  relaxed  its  activities,  and  has  had 
several  interviews  with  the  Treasury  on  the  matter,  who 
treat  the  Prime  Minister's  promise  in  the  lisht  that  "they 
cannot  afford  it,"  having  to  protect  Mr.  Lloyd  George  against 
himself  when  he  makes  "such  promises."  &c.  As  you  are 
aware,  the  direct  results  of  the  efforts  of  the  Committee  on 
War  Damage  are  that  the  Government  now  guarantee  im- 
munity up  to  £500.  but  that  is  not  retrospective.  Now 
there  are  several  immense  funds  from  which  it  might  ulti- 
mately be  paid,  such  as  the  gigantic  profit  on  the  Govern- 
ment's aircraft  insurance  scheme,  sequestration  of  German 
Property  in  this  country  and  collection  of  "  debts  due  by 
this  country^to  Get  many."  all  of  which  arc  now  in  the  hands 
of  the  Offici.il  Trustee;  tlie  amounts  of  each  wil!  no  doubt 
be  revealed  when  questions  are  allowed  to  be  asked  and  dis- 
cu-ssed  in  Parliament,  all  such  matte's  having  been  suppressed 
up  to  now.  Furthiermore.  the  "-ondition"  imposed  by 
President  Wilson,  in  addition  to  his  well-known  fourteen 
ix)ints.  and  "  accei)ted  by  Germany"  as  "part  of  the  armis- 
tice conditions."  was  th.-it  "  all  civilians  "  were  to  be  recom- 
pensc<l  for  damage  by  aircraft,  bombardment,  and  sub- 
marine. T  have  devoted  a  great  deal  of  time  and  labour  in 
this  matter  during  the  past  three  years,  and  now  the  claim 
is  incorporated  in  the  "  t.>rms  of  the  armistite"  .ind 
"accepted  by  Germany."  we  think  "■,.  arc  justified  under 
all  these  circumstances  in  the  expectation  that  something 
must  come  of  it  eventually,  and  I  hope  I  may  be  here  to 
make  the  joyful  announcement  to  Messrs.  R.  H.  and  S. 
Puii^ers.  Limited.  sharcJiolders  when  it  comes. 

Mr.  Frank  J,.  Lees  secfjnded  the  motion,  which  was 
carried    unanimously. 
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THE  SUNBEAM  MOTOR  CAR  COMPANY.  LIMITED. 

The  adjourned  fourteenth  ordinary  general  meeting  of  the 
shareholders  was  held  at  the  Victoria  Hotel.  Wolverhampton, 
on  January  16,  Mr.  Thomas  Cureton  (Chairman)  presiding. 
The  report  of  the  dLi-ectors  set  fortli  that  the  profit  for  the 
year  ending  August  31,  1918,  after  paying  all  expenses  of 
management  and  allowiiig  for  depreciation  and  income  tax. 
and  after  making  provision  for  the  estimated  amount  payable 
for  excess  profits  duty  for  the  year  (but  before  providing 
for  directors'  remuneration),  amounted  to  £94,264  17s.  4(f. 

The  notice  convening  the  meeting  was  taken  as  read,  and 
the  Secretai-y  read  the  auditors'  report. 

The  Chairman,  moving  the  adoption  of  the  report  and 
balance  sheet,  said  :  When  we  last  met  a  hope  was  expressed 
that  we  should  present  the  shareholders  early  this  year  with 
the  balance  sheet  for  the  year  ending  August  31,  1918,  and 
I  am  pleased  to  say  we  have  been  able  to  do  so  This  is  the 
last  of  our  balance  sheets  which  reiu-esents  a  period  devoted 
wholly  to  war  work,  and  we  trust  that  it  is  the  last  balance 
sheet  that  will  be  presented  to  you  at  relatively  so  long  an 
interval  after  the  completion  of  our  financial  year.  Though 
we  are  i-till  working  under  war  conditions,  we  hope  to  be 
able  to  emerge  from  them  in  the  course  of  a  few  months, 
and  to  be  wholly  employed  on  peace  work  before  the  current 
financial  year  is  ccnchided.  In  future  I  think  we  may  reason- 
ably look  to  return  to  pre-War  conditions  in  regard  to  the 
promptitude  with  which  we  may  be  able"  to  render  an  account 
to  you  of  the  working  of  each  financial  year. 

Extensions  in  View — Larger  Capital  Required. 
With,  regard  to  the  business  of  this  meeting,  it  is  prac- 
tically only  a  formality.  You  have  already  sanctioned  the 
dividends  which  your  directors  suggested,  and  they  have 
been  paid.  Tou  will  ■  see  that  the  retainable  profits  are 
slightly  above  our  pre-War  earnings,  buf  this  small  financial 
reward  is  by  no  means  indicative  of  the  services  we  have 
rendered  to  the  State.  It  may  be  noticed  that  the  total 
amoimt  of  the  stock  appears  high  when  compared  with  pre- 
vious years,  but  I  can  assure  you  it  represents  all  up-to-date 
material.  It  has  been  acquired  for  war  purposes,  and  as 
your  contracts  are  completed  or  cancelled,  as  the  case  may 
be,  will  be  realised.  If  the  latter,  the  Government  are  re- 
si-onsible  for  the  stock.  May  I  remind  you  that  our  sub- 
scribed capital  is  only  £270,000?  I'think  you  will  all  agree 
with  me  that  there  is  a  great  future  for  the  aeroplane,  not 
only  for  war  purposes,  but  for  various  needs  where  the 
saving  of  time  is  important.  We  have  supplied  hundreds 
of  aeroplane  engines  to  the  Government,  and  if  other 
countries  buy  from  us.  as  I  have  reason  to  believe  they  will, 
it  seems  to  me  that  we  shall  require  a  larger  capital  than 
£270,000.  Further,  as  the  directors  have  certain  extensions 
in  view,  you  will  agree  that  our  present  capital  is  totally 
insuificient.  It  may  also  be  noticed  that  the  item  invest- 
ments is  only  £350  nosv.  The  money  was  used  to  help  to 
pay  excess  profits  tax.  which  has  reduced  the  amount  to 
£350.  With  these  remarks,  I  formall.v  move  that  the  report 
and  balance  sheet  as  published  be  appi-oved  and  adopted, 
and  also  that  the  sum  of  £50,000  be  placed  to  reserve,  bring- 
ing this  account  up  to  £270,000,  and  that  the  balance  of 
£87,000  odd  be  carried  foi'ward. 

Get  ing  on  to  Peace  Work. 
Mr.  W,  M,  Iliff  (Joint  Managing  Diri^ctor),  in  seconding, 
said  it  was  customary  for  one  of  the  managing  directors  to 
second  this  resolution.  Mr.  Coatelen  ha<3  done  it  for  the 
Ifst  year  or  two,  but  he  was  away  on  business.  They  were 
looking  forward  to  the  day  when  they  should  be  abl©  to 
complete  all  their  War  contracts  and  get  altogether  on  to 
peace  work,  though  they  hoped  that  the  Government  would 
be  able  to  supply  them  with  contracts  for  aeroplane  engines 
in  addition  to  the 'orders  for  cars  which,  of  course,  they 
hoped  to  get  froim  the  Government,  as  well  as  private  work. 
Although  the  Government  control  had  been  stringent,  some- 
times appearing  unnecessarily  tight,  yet  now  that  it  was 
coming  to  an  end  he  could  say  the  Company  had  always 
had  very  good  relations  with  the  Government.  Although 
they  were  glad  in  a  way  that  they  were  coming  to  an  end  of 
Government  control,  yet  there  had  never  been  any  trouble, 
nor  had  the  Government  ever  expressed  dissatisfaction  -with 
■what  the  Company  had  been  doing.  They  had  still  got  a 
good  deal  of  work  to  get  through  on  War  contracts.  The 
meeting   would  like  to   know  that  immediitelv  the  men  re- 


turned aft-er  the  holiday  following  the  declaration  of  the 
Armistice  they  commenced  on  peace  work,  although  he  mnst 
confess  they  had  not  been  able  to  do  very  much  since.  Still 
they  made  a  commencement,  and  they  hoped  very  shortly 
to  get  on  to  the  manufacture  of  motor  cars,  and  of  course 
they  would  be  making  aeroplanfe  engines  as  well  in  the  fnture. 
From  inquiries  and  indications  generally,  he  had  not  the 
least  doubt  but  that  they  would  have  a  big  demand  for  their 
cars. 

The  Chairman  invited  questions  from  the  sliareholders. 
but  none  being  forthcoming  he  put  the  resolution  to  the 
meeting  and  declared  it  carried  unanimously. 

liicrease  of  Capital. 

An  extraordinary  general  meeting  of  the  Company  was 
then  held  to  confirm  the  three  special  resolutions  passed  at 
the  meeting  held  on  December  20.  The  first  gave  power  to 
convert  the  undivided  profits  of  the  Comfiany  available  for 
dividends  on  the  ordinary'  shares  (whether  standing  to  the 
credit  of  any  reserve  fund,  or  the  profit  and  loss  account,  or 
otherwise)  into  capital  by  appropriating  the  same  among  the 
Ordinary  shareholders  in  proportion  to  the  amounts  paid  up 
on  the  Ordinary  shares  held  by  them ;  th©  second  provided 
for  the  i.'ssue  of  fractumal  certificates  in  the  case  of  fractions  : 
and  the  third  gave  the  directors  power  to  employ  any  resei-ve 
fund,  not  affected  by  the  above  resolutions,  in  the  business 
of  the  Company,  or  to  invest  it  in  such  investments,  other 
than  shares  in  the  Company,  as  they  may  select. 

The  Chairman  said  a  full  explanation  in  regard  to  the 
resolutions  was  furnished  on  the  occasion  of  the  meeting  last 
month.  The  present  meeting  was,  therefore,  a  purely  formal 
one,  rendered  necessary  on  legal  grounds.  In  the  circum- 
stances he  need  not  trouble  them  by  going  over  familiar 
ground  afresh,  particularly  as  the  printed  verbatim  report 
of  the  proceedings  of  the  last  meeting  had  been  circulated. 
He  moved  that  the  three  special  resolutions  now  before  them 
be  and  are  hereby  confirmed. 

'Slv.  Charles  N.  Wright  formally  seconded,  and  the  resolu- 
tion, on  being  put  to  the  meeting  by  the  Chairman,  was 
carried  unanimously. 

Following  upon  this  a  second  extraordinary  general  meet- 
ing was  held  in  order  to  sanction  an  increase  in  the  capital 
of  the  Company  to  £700.000  by  the  creation  of  380,000  addi- 
tional shares  of  £1  each. 

Capitalisation  of  Reserve 
The  Chairman  explained  that  this  concluding  business 
was  rendered  necessary-  in  order  to  carry^  into  effect  the 
deci.'iion  of  the  shareholders  to  capitalise  part  of  the  present 
reserve  f'lnd  of  the  Company,  in  order  to  let  such  financial 
resources  remain  permanently  in  the  business  and  to  render 
it  impos.-5ible  hereafter  to  distribute  any  such  sum  of  money 
as  was  here  concerned.  The  present  scale  of  the  business 
necessitated  the  continual  emplo\nnent  of  a  much  larger 
capital  than  had  sufficed  hitherto.  The  matter  was  sum- 
marised in  the  extraordinary  resolutions  before  them.  They 
had  been  over  all  the  ground  before,  and  the  shareholders 
had  made  their  views  known  on  the  subject.  He  had,  there- 
fore, pleasure  in  projjosing  the  extraordinary  resolutions. 

Treasury  Consent  to  be  Obtained. 

Mr.  C.  N.  Wright,  in  seconding,  explained  the  pnicedure 
which  would  follow  the  passing  of  the  resolntion.  .Applica- 
tion would  be  made  at  once  to  the  Treasury  for  consent  to 
the  issue  of  these  new  shares.  As  soon  as  that  consent  had 
been  given,  and  subject,  of  course,  to  any  alteraticvns  and 
procedure  which  might  be  rendered  necessary  by  any  con- 
ditions imposed  b.v  the  Treasury,  a  circular  letter  would  be 
sent  to  the  shareholdei'S  informing  them  of  the  number  of 
new  shares  to  which  they  ivere  entitled,  and  en- 
cldsing  a  form  of  acceptance  ifor  their  signature.  It 
was  proposed  to  send  them  also  a  fortti  of 
renunciation  for  use  in  case  they  desired  to  ha"\'e  their 
new  shares  registered  in  the  name  of  a  nominee  or  to  dispose 
of  them  in  the  way  of  sale.  As  soon  as  these  forms  had 
been  returned  new  certificates  would  be  sealed  and  issued, 
and  application  made  to  the  Stock  Exchange  for  a  quotation 
for  the  new  shares 

The  Chairinan  put  the  resolution  to  the  meeting,  iuid 
declared  it  carried  unanimously. 

This  concluded  the  business,  and  the  Chairman  thanked 
the  shareholders  for  their  attendance. 
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CHAMPION  AND  SLEE,  LIMITED. 

The  eleventh  annual  general  meeting  of  Champion  and  Slee, 
Liaiitetl,  was  held  on  Jaiiuary  13  at  the  Cannon  'Street  Hotel, 
B.C.,   Mr.   Herbert   H.   Slee  (the  Chairman)   presiding. 

The  Chairman,  in  moving  the  adoption  ot  the  report  and 
.Tccounts,  said  :  The  trading  profit  for  the  year,  as  you  will 
have  peii'ceived,   amounts  to  ±132,055,  Uei^g  £4,523  in  excess 
of   last   yavr's    figure.     This    constitutes    a   record,    and    is    a 
gratifying  result.     In  spite  of  many  Government  restrictions, 
our    home    trade    has    been    satisfactory.     These    restrictions 
are   now,  happily,  being  gradually  withdrawn.     Our  colonial 
and   foreign   business   has   been  handicapped   still   further   by 
the  continued  rise  in  the  rates  of  freight  and  insurance  conse- 
quent upon  war  conditions.     These,  howeveT,   are  now  likely 
to  improve,  and,  although  it  is  improbable  that  we  shall  ever 
return  to  pre-War  rates,  yet  we  can  only  hope  that  matters 
will   in   time   settle   down   and   become   normal.     I    desire   to 
draw  your   attention  to  the  assets  as  set  out  in  the  balance 
sheet.     The   freeholds   have   increased   in   value   by    £2,500. 
This   represents  the  purchase  of   a  small  property  adjoining 
the  brewery  which  for  some  years  past  has  been  rented,  but 
an  .opportunity  offered  during  the  year  to  purchase  same  and 
your  directors  considered  it  wise  to  acquire  the  freehold  with 
a  view  to  fui-ther  extensions.     Secondly,  I  am  pleased  to  call 
your  attention  to  the  sum  of  £15,000  which  during  the  year 
has  been  invested  in  War  Bonds.     Thirdly,  the  stock-in-trade 
this  year  is  lower  than  at  the  date  of  the  last  balance  sheet. 
This    is   chietiy    due   to    the   restricted    allowance   of    malted 
.  barley.     Fourthly    and    lastly,    the    debtors   are    considerably 
less,  than  they  were  last  year ;  this  is  due  to  the  more  prompt 
payment  of  accounts  generally.     I  have  already  itUuded  to  the 
increased    amount    of    profit.     There   is    nothing    calling    for 
special  comment  in  respect  of  same,  except  to   mention  that 
depreciation   is.  £810  larger   than  last  year;  this  increase  is, 
of   course,   warranted    by   increased   costs.     You   will    further 
observe  from  the  report  that  the  directors  have  carried  the 
sum  of  £5.000  to  reserve.     This  is  the  first  time  that  your 
directors  have  been  in  a  position  to  place  a  sum  of  money 
to  reserve  account.     They  sincerely  hope   that  yeixr  by  year 
they  will  be  able  to  add  to  this  account  until  a  substantial 
reserve  has   been   built   up.     I   think,   gentlemen,   that    is   all 
1  need  say  regarding  the  accounts.     I  feel  sure  tlrat  the  year's 
trading  will  meet  with  your  full  approval,  and  you  may  rest 
assured  that,  whatever  .the  present  or  future  years  may  have 
in  store  for  us,  your  directors  will  continue  to  do  their  best 
in  the  interests  of  the  shareholders.     I   now  beg  to  move  : 
■'  That  the  report  and  accounts  for  the  year  ended  Septem- 
ber  30   last   be   adopted,    and    that   a    final    dividend    at   the 
v^e  of  5%,  also  a  bonus  at  the  rate  of  5%,  be  paid  on  the 
Ordinary  shares,  making,   with   the  2^%    interim  dividend,  a 
total  of  12-2%   for  the  year."     I  will  ask  Mr.   Browne-Martin 
to  second  the  resolution,  but  before  putting  it  to  the  meeting 
i  shall   be  happy  to    answer  to  the   best  of  my   ability   any 
ijuestiona  that  may  be  asked. 

Mr.    J.    Browne-Martin    (Vice-Chairnian)    secoended    the 
motion,  which  .was  carried  unanimously. 


.SEMBILAN  ESTATES  COMPANY,  LIMITED. 

The  thirteenth  annual  general  meeting  was  held  on  January  15 
at  7  Crosby  Square,  K.C,  .\lr.  C.  R.  Gilliat  (the  Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  th©  declai-ation  of  the  dividend  recommended, 
said  that  the  past  year  had  been  a  very  trying  and  difficult 
one  for  rubber  companies.  With  so  much  to  contend  against, 
it  was  not  surprising  that  the  Company's  net  profit  should 
have  declined  from  £35,523  to  £13,077.  '  They  had,  however, 
some  compeiLsation  in  the  fact  that  wl'.ere.is  they  paid  nearly 
£16,000  in  excess  profits  duty  for  1915-17.  they  would  have 
nothing  at  all  to  pay  for  1917-13— in  fact,  they  had  good 
hoip^es  of  getting  a  little  back  from  the  Governanent.  The 
balance  sheet  required  more  explanation  than  usual  by  reason 
of  the  fact  that  the  proceeds  of  the  sale  of  the  Ulu  Kanchong 
division  had  been  brought  into  tlie  account,  though  the  sale 
was  not  actually  comiileted  a]id  the  balance  Oif  the  purchase 
price  paid  until'  Novenifber  30.  Since  the  date  of  the  balance 
sheet  they  had  invested  £60.000  of  the  purcha,<:e  money  for 
Ulu  Kanchong  in  National  War  Bonds,  and  the  directors 
lelt  sure  the  shareholder.s  would  approve  this  temporary 
employment  of  the  money.  Adding  to  the  n«t  profit  the 
balance  of  £5,312  brought  forward,  they  had  £18,389  to  deal 
with.  The  dirootors  recommended  the  pajinent  o,f  a  dividend 
>if  12%,  le>is  income  tax,  im  both  classes  of  shares,  aftd  a 
pr. .vision  of  £600  for  depreciation  of  investments,  leaving 
£7,229  to  \y.^  carried  forward.  The  crop  amounted  to 
471,080  lb.,  of  which  217,810.1b.  wore  sliii»i5ed  to  London,  and 
ren'!ifie<i  an  averige  price  t.f  just  under  2.f.  Zil.  per  lb.,  and 
253,270  lb.  were  sold  in  the  East  at  an  average  of  l.«.  5.84,/. 
The  f.o.b.  cost  was  just  under  l.<.  2rf.  and  the  "all  in"  c<,st 
of  the  London  shipments  l.«.  6Jrf.,  which  compared  with 
1'  4iil.  for  1915-17.  The  planting  programme  had  been 
.somewhat  delayed  pending  the  completion  of  the  Ulu 
Kunchnng  sale.  Tt  was  inteinJed  to  plant  up  500  acro,s 
during  the  present  calendar  year.  If  the  total  of  the  capitiil 
reserve  funil  wore  deducted  from  the  exjjenditurfi  upon 
properly  an<l  buihiings,  &<•.,  and  £3,000  was  added  for  addi- 
tional capital  expenditure  1"  date,  it  would  be  seen  that  the 
2,400  acivs  of  plautfd  ruUi,  i-   would  stand   at  about  £13  ]u'r 


acre,  and  if  they  allowed  for  the  valuation  of  the  large  ai'ea 
of  reserve  land — some  5,000  acres — the  £13  would  be  reduced 
to  almost  nothing.  They  were  therefore  in  a  very  strong 
position  financially.  With  regard  to  the  future,  they  did 
not,  expect  very  great  things  from  the  current  year,  seeing 
tliat  the  crop  would  be  a  moderate  one  and  prices  so  far 
had  not  been  very  profitable.  For  1919-20,  however,  the. 
Company's  prospects  were,  he  thought,  exceedingly  good, 
as  they  should  have  som-i  1,500  acres  in  tapping,  most  of  it 
old  rubber,  some  of  which  should  have  benefited  greatly  from 
the  rest  it  had  been  given  this  year.  The  excess  profits 
duty,  he  hoped,  would  cease  to  wori'y  them,  unless  it  was 
continued  in  some  form  or  anothe  rbeyond  their  financial 
year  1918-19.  Though  the  total  world's  output  for  1919  was 
estimated  as  high  as  250,000  tons,  he  had  no  fear  that  it 
would  not  be  easily  absorbed,  for  there  seemed  to  him  to  be 
no  limit  to  the  present  demand  for  rubber,  and  he  believed 
the  difficulty  of  transport  would  be  overcoirtfe  much  sooner 
than  most  people  thought.  He  was  therefore  quite  optimistic 
as  to  the  future  of  the  rubber  industry  generally,  and  of  the 
Sembilan  Estates  Company  in  particular. 

Jlr.  A.  E.  Gilliat  seconded  the  motion,  which  was  carried 
unanimously. 


CHAMPION  REEF  GOLD  MINING  COMPANY  OF 
INDIA,    LIMITED. 

The  adjourned  thirtieth  ordinary  general  meeting  vias  heW 
on  January  15  at  the  Camion  Street  Hotel,  E.C.,  Mr.  John 
Taylor,  M.'inst.C.E.  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoifnts,  said  :  Our  report  and  the  accounts  have  been  in 
your  hands  for  some  days,  and  as  usual,  with  your  permission, 
we  will  tak«  them  as  read.  The  total  production  of  gold 
for  the  twelve  months  which  ended  on  September  30  last 
amounted  to  "94,238  oz.  of  fine  gold.  Compared  with  the 
previous  twelve  months,  the  average  value  of  the  ore  milled 
w;is  over  10-^  grains  lower,  but  the  net  yield  was  only  7  grains 
lower,  showing  an  improvement  in  the  extraction  of  over 
3j-  grains  to  the  ton.  The  revenue  derived  from  the  sale  of 
gold  amounted  to  £399.505,  and  from  interest,  rents,  and 
other  receipts  £7.755.  Royalty  to  the  Mysore  Government 
amounted  to  £21,848,  and  the  costs,  as  detailed  in  the  income 
and  expenditure  account,  totalled  £285,450.  In  the  previous 
year  the  costs  amounted  to  £257,136,  and  an  increase  is  thus 
shown  of  £18,514,  not,withstanding  the  lesser  quantity  of  rock 
milled  of  11,582  tons,  which  in  th.e  ordinary  way  would  hare 
led  to  decreased,  costs.  As  stated  in  our  report,  this  is 
attributable    in   a   very    large  measure   to   adverse   conditions 
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arising  out  of  the  war.  Already  we  are  relieved  of  the  heavy 
War  risk  insurances,  and  we  may  anticipate  that  freights 
and  prices  of  materials  will  gradually  decline  from  the  high 
level  to  which  they  have  risen.  "The  mine  is  not  yet  showing 
the  improvement  which  we  so  much  wish  to  see,  but,  in  view 
of  recent  developments,  the  fact  that  our  ore  reserves  have 
not  diminished  by  more  than  15,306  tons,  and  amount  to- 
335,949  tons,  may  be  looked  upon  as  very  satisfactory.  With 
regard  to  the  immediate  future,  the  returns  for  the  first  three 
■^  months  of  the  Company's  financial  year  amount  to  20,970  oz. 
of  fine  gold,  a  decrease  of  2,617  oz.  as  compared  with  the 
corresponding  months  Of  the  previous  year,  and  the  present 
aspect  of  the  developments  points  to  a  continuance  of  the 
lower  scale  of  returns  until  the  mine  takes  a  more  favourable 
turn.      In  the  meantime  our  financial  position   is   good. 

The  Right.Hon.  Lord  Glenconner  seconded  the  resolution. 

Mr.  Edgar  Taylor  said  :  During  the  past  year  9,079  ft. 
of  undergi'ound  development  work  has  been  aecomplished. 
Carmichael's  shaft,  our  deepest-  point,  has  now  reached  the 
59th  level,  which  is  just  about  5,500  ft.  vertically  below 
surface.  The  crosscut  west  from  the  shaft  is  mentione<:l  in 
the  superintendent's  report  as  having  intersected  reef  Ij  ft. 
wide,  assaying  6  dwt.  per  ton,  and  the  level  south  had  been 
started  and  driven  a  few  feet  on  this.  The  55th  level  south 
wai  continued  in  exploration  of  the  new  ore  body  mentioned 
last  year  as  lying  about  midway  between  Carmichael's  and 
Glen  shafts.  From  the  51st  level,  where  it  was  first  dis- 
covered, down  to  the  55th,  a  depth  of  about  400  ft.,  the 
superintendent  remarks  that  this  shoot  "makes  a  very  useful 
addition  to  the  ore  reserves."  Unfortunately,  below  this 
"  for  the  last  400  ft.  (of  sinking)  in  this  section  no  profitable 
ore  ground  has  been  developed  "  ;  at  the  57th  and  59th  levels, 
so  far  as  explored,  only  low  grade  having  been  found.  At 
Glen  shaft,  at  the  time  of  the  last  annual  meeting,  another 
good  shoot  of  ore  had  been  explored  down  to  the  54th  level. 
This  had  averaged  about  250  ft.  in  length.  The  55th  level 
was  started  during  the  past  year,  and  was  advanced  353  ft. 
in  ore.  At  this  new  level  there  have  been  some  signs  of 
deterioration  in  value,  the  crosscourse  having  disturbed  the 
lode  and  for  a  considerable  distance  rendered  the  drivage 
unproductive.  Beneath  this  point  some  improvement  has 
occurred,  as  in  a  winze  below  the  55th  level  quartz  has  been 
discovered  of  a  value  of  2  qz.  over  a  width  of  3  ft.,  and 
at  the  56th  level  north  we  appear  to  Jjave  entered  the  shoot, 
as  the  lode  has  a  width  of  1  ft.,  assaying  1  oz.  per  ton.  In 
Garland's  section,  on  the  new  ore  body  dipping  in  from  the 
south,  to  which  I  have  already  alluded ,  although  the  lode  has 
regularly  carried  a  good  width  of  quartz,  it  has  as  yet  proved 
of  too  low  a  grade  to  be  brought  into  the  reserves,  and 
further  exploration  here  will  be  looked  to  with  great  interest. 
The  53rd  level  south  from  Glen  shaft  is  being  driven  under 
these  workings.  Here  we  have  had  reef  3^  ft.  wide  assay- 
ing 4  dwt.,  and  it  is  obvious  that  any  further  improvement 
here  would  have  a  most  important  bearing  on  the  future  of 
the  mine,  as  we  are  in  a  position  to  open  up  this  part  of  the 
mine  very  rapidly.  The  programme  of  work  t-o  be  carried 
out  during  the  current  year  is  a  vigorous  one,  and  resulting 
from  it  we  shall  hope  to  see  the  development  of  payable 
shoots  of  ore  both  in  depth  and  by  the  lateral  extension  of 
the  deeper  levels,  particularly  in  "the  southem  part  of  the 
mine. 

The  motion  was  carried  unanimouslv. 


FINANCE    ACCOUNTS. 

It  will  be  seen  on  page  79  that  we  give,  as  for  the  three 
previous  weeks,  the  actual  details  of  the  National  Debt 
as  it  stood  on  March  31,  1918.     This  information  is 
derived  from  the  Finance  Accounts  published  recently. 
Tlie  Finance  Accounts,  of  course,  give  the  data  much 
more  fully,  and  show,  for  instance,  to  what  extent  in- 
creases or  decreases  in  the  various  loans  were  due  last 
year  to  conversion  and  to  new  issues.  It  is  interesting 
t.)  note  that  from  the  £.34,580,290  set  aside  to  5% 
War  Loan  Depreciation  Fund  in  the  year  to  March  31 
l*st  £33,955,000  of  stock  was  purchased,  which  should 
have  left  about  £3,000,000  in  hand  for  purchase  of 
stock  this  year,  during  the  first  nine  months  of  whicli 
a  further  £24,000,000  has  been  set  aside.     One  item  in 
the  National  Debt  statement  contained  in  the  Finance 
Accounts  seems  rather  curious,  namely,  that  the  whole 
of  (he  Ways   and  Means  Advances  are  shown  under 
unfunded  debt,  on  which  interest  is  included  in  the  per- 
manent  or  fixed    annual  chaxge.      One  would   have 
thought  that  interest  upon  these  Advances  would  have 
bte.:  given  in  interest,  Sec,  on  War  Debt.     It  is  inter- 
esting to  note  from  the  accounts    that    the    debt    of 
£649,410,000,   in  respect  of  National  War  Bonds  on 


;\Iarch  31  last,  included  £18,000,000  of  conversions 
from  4i%  War  Loan  and  5%  and  6%  Exchequer 
Bonds,  and  was  after  nearly  £10,000,000  had  been 
tendered  as  scrip  for  tax  payments.  Of  the  total  of 
£649,410,000,  tlie  4%  tax-compounded  War  Bonds 
due  1927  represented  £119,540,000;  the  5%  Bonds 
due  1922,  £237,924,000;  the  5%'s  due  1924 
£28,739,000,  and  the  5%'s  due  1927  £263,206,000. 
Full  particulars  of  last  year's  revenue  and  expenditure 
(other  than  from  Votes  of  Credit)  are  also  given  in  the 
Finance  Accounts. 


INDIAN  MINES. 

BALAGHAT.—  Capital,  £212,600  in  Ordinary  and  £95,400 
in  Ten  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  jiro  rata  with  Ordinary  for  further  dividend, 
but  are  non-cumulative. 

Total  Price  oy 

Ore                   Total  Working  Working  Ordinal- 

Milled  ,-Qold  Yield-,  Coats  ^Profit'-,  Shares 

Tr.  end!              Tom  Talae       Per  per  Per  end  o( 

Deo.  31                                      £           Ton  Ton  £       Ton  Period 

1916  ...          28,476  76,176t       63/0  Bl/6  2,066     1/6  3/« 

1917  ...          23^26  84  437t      69/4  63/4  8,5»4    6/0  J/5 
1918. 

March  qr.              6,B60          19,895t  60/3  _  _         _  4/s 

Juneqr,...            6,520         2l,760t  66/8  _  _        _  4/6 

Sept.qr....             6,760           26,361t  7-5/1  _  _         _  4/J 

Dec.  qr....            6,928         27,068  78/2         _  _        _  g/G 

12  mos.  ...          2e,746t        94,074  70/4  _  _        _  6/6 

*  Before  dedactlon  of  rofaltj.  f  Estimated  at  £4  6«  Per  Una  ai. 

Dividends— 1907,  March,  10%  on  Pref.     Nil  since. 


Teirendi 
Sept.  80 


CHAHFIOH  BEEF.— Capital  £260,000,  in  shares  of  2j!.  M. 

Ore                  Total         Working              Total  Prloe  ol 

Milled      r-Oold  Yield*-,   Costs  , — Profit — ,  Shares 

Tons                         Per         per                          Per  end  oC 

£        Too         Ton              £         Ton  Period 

191ii-17      ...  149,612       43?,387t     87/U         J5/8  146,814    22/6  «/0 

1917  18. 

Dec.  qr.     ...     34,759       100,24'lt      57/7          —  —            —  6/6 

Ma-ohqr....     32,761       103,879t       62/10        —  —            _  5/6 

Juneqr.     ...     3.5,475       101,982t      57/6           —  —             —  6/3 

fept.qr.    ...     36,035         94,98at      6i'2          _  _            _  j/j 


—  5/» 


12  mos.  ...  138,030      tOO,087t    68/-         —  - 

Dec.qr.    '...     35,263         89,133       50/6  —  —  _  |/6 

*  Includes  .vleld  from  accnmnlaced  allmcf. 
t  Estimated  at  £4  68.  per  floe  os. 

Dividends— Account  1916-17,  March,  10%  ;  July,  10%  ; 
Dec.  20°/o=40%.  Account  1917-18,  July,  13i%.  Dec., 
13i%=26§%. 

MTSOBK.— CapiUl  £305,000,  in  610,000  10.?.  shares. 


Total(o) 
Ore           Total  Valae  of    Working             Working 
Crashed    ^Gold  Seourod*— ,Bipensefl      , Profit- 


Price 


fear  to 

Tons 

Per 

Per 

Pel 

end  of 

Deo.  31 

(2,0001b.) 

£ 

Ton 

Ton 

£ 

Too 

Period 

1017        .. 

.  307,12i; 

842,056t 

5  4/6 

30/0 

412,621 

28/G 

3/0 

1918. 

March  qr. 

78,21!?. 

195,504t 

50/0 

— 

— 

— 

m 

June  qr  . 

.     74,097 

196,992t 

53,1 

— 

— 

— 

^i 

Sept.  qr.. 

.     69,697 

179,043t 

51/4 

— 

— 

— 

2ft 

Dee.  qr.  . 

.      71,129 

176,673 

49/3 

— 

— 

— 

m 

IJ  mos.  ...  293,136         743,217 
*  Estimated  at  £4  5>.  per  fine  oz. 


61/2 


m 


t  Includes  yield  from  slimes. 


(a)  Biclualve  of  royalty- 
Dividends—  Account  1917,  June,    30%  ;    Nov.,   30%  ; 
Mar.,   2o%=85%.     Account   1918,   Oct.,   25%. 

NUNDTDEOOG.  — Capital  £283,000,  in  10s.  shares. 


Total(a) 

Total 

Price  0 

Yeal 

Ore 

^Gold  Yield-, 

Working 

Working         Shares 

ends 

Milled 

Value        Per 

Costs 

, Profit* ,   end  o' 

Deo.  31 

Tone 

£            Ton 

Per  Ton 

£ 

Per  Ton    Period 

I9I6     ... 

98,000 

34n,78fi       69/6 

34/1 

173,548 

35/4     25/6 

1917     ... 

99,382 

337,343       67/10 

36/7 

160,296 

32/3     S4/3 

1918. 

March  qr 

35,024 

80,732t     61/6 

— 

— 

—     23/9xd 

June  qr. 

25,542 

84,176t     6.5/11 

— 

— 

—     22/6 

Sept.  qr. 

36,969 

81,239t     64,'10 

— 

— 

—     »5/3xd 

Dec.qr. 

26,196 

85,549      65/1 

— 

— 

—      21/0 

13  mos. 

102,731 

334,695      65/1 

— 

— 

—       21 '0 

•  Before  dedactlon  of  royalty  (£21,686  In  1«16). 
t  Estimated  at  Jg4  5j.  per  fine  oz. 
(a)  Including  slimes.  &c. 

Dividends  —  Account    1917,    June,    10%;     Oct.,    lli%  ; 


Feb.,    m 


Account    1918,    Sept.    10%. 
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OOBEGUB.— Capital  issued,  481,544  Ordinary  and  240,000 
Ten  per  Cent.  Preference  shares ;  all  shares  of  10*.  each. 
Preference  shares  first  get  10  per  cent.,  and,  beyond,  same 
dividend  as  paid  on  Ordinary. 

Total  Prlo*  of 

Working        Working    Ord.btiares 

Costs      , Pioflt*— ,  eud  o{ 

Per  ToD        £        Per  Ton  Period 
25/8         185,466    23/11        lS/3 

—  —  —  18/S 

_  _  —  18/3 

_  —  —  19/6 

—  —  —  18/0 

IS  mos....      152,780      330,911    49,10  —  —         —       U8/0 

•  Before  dednction  of  royalty  (£21,622  in  1917). 
t  £6timated  at  £4  ba.  per  fine  oz. 

Dividends— .\ccount  1917,  40%  on  Pref.  and  50%  on  Ord. 
Account  1918,  Nov.,  20%  on  Pref.  and  10%  on  Ord. 


Ore 

Total 

Tr.  enda 

Mille* 

,-Gold  Yield 

Dec.  31 

Tods 

£        Per  T 

1917 

165,0S0 

388,698       50/1 

1918. 

Ifarcb  qr... 

38,730 

!i6,310t    49,1 

Jone  qr.  ... 

38,760 

94,404t  48  8 

Sept.  qr.  ... 

38,:  .50 

r4,fi64t  48/7 

Dec.  qr.   ... 

36,i00 

96.533     o.'./S 

Modderfontein Capital,      £1,400,000,     in     £4  , 

shares.  Seven  tube  mills  in  use.  Present  capacity  of 
plant,  55,000  Ions  per  month.  Additional  plant  of 
capacity  of  40,000  tons  monthly  arranged  for,  to  raise 

total  capacity  to  about  1,100,000  tons  a  year. 

faart.o  Tons  Sort-  ^Revenue-^  ^Eipenscs.^  ,.-Proflt-I         Price 

JuneSl  Stps.  Milled  ing.    Amt.  Per  too  .Vmt.  Per  ton  Amt.Perton  endoJ 
%  £  £  &  Peril  d 

656,700  14       1,423.500  ilj/a    638,483    19/5    785,017    23/11  2(J 
1,559,177  45/7    725,913    21/3    88',263    24/4    2/4 


1916  17    180 
'  19.7-18  195iv. 634,100  8 
1918-19. 

Sept.qr.  a'io    2!'','100    Hi 
I  Oct.  ...    —      73,roo    — 

Nov.  ...    —      73,000   — 


491,50145/3    220,673    20/4    270,625    24/11 26i 
16^,496  45/1      71,011    20/4      90,485    24/9  26^ 
164,155  44/11    73,857    2C,'2      90,318    24/9  26i 
F.etutns  Include  profit  from  accumulated  sUn-es.  • 

Dividends — 1915,  June,   16^;  Dec,   16i  per  cent. 

1917,  June,  16i ;  Dec,  18J  percent. 

1918.  .hme,  211  ;  Der.  30    per  cent. 


IS 

m 

i  Large  Earnings  of  Banks 

0  mean  more   than  mere   good  management.     They 

1  mean  GOOD    SERVICE  —  service   that  has   held 
S  old  patrons  and  attracted  new  ones. 

g  With   this   thought  in  mind  we   present  some 

3  figures  as  a  basis  for  soliciting  your  account : 

3  Original  Capital,  1844        -        -$      300,000 

S  Increase  of  capital  from  earnings    2,700,000 

^  Present  Surplus  and  Profits        -  10,000,000 

e  Dividends  paid,  1844-1918        -  24,500,000 

I  ©ire 

g  dj^mtcal     llitttoital      gatth 

g  x>f  Item  IP  ark 


immmMK^ffiffiffiffiffiffla^mffiffimmm^ffimffim^ffiaHMffimffimffiSfEsi 


I>ERRY'S 

.TBADE  PROTECTION   OFFICES 

(Established  1776) 

12    COLEMAN    STREET,    E.C.  2. 

BXaXu%  enquxTies  made  aj  to  tJu  position  and  standinij 

of  Traders  and  others. 

PERRY'S  GAZETTE  &    LIST    OF   CREDITORS 

are  published  Weekly,  and  are  valuable  to 

everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  tact  that  th .  s 

ifl  the  only  Trade  Protection  Society  that  posser  8^  !> 

at  its  offices  in  London    Registers  containing  full 

Bankruptcy   and   other    Registered    Informatim. 

together  with  Status  information  fob  tbb  whoi  £ 

op  THK  TBB£X  KIMODOUS. 

TBRM8  tiom  £i  U.  upwards,  according  to 
requirements.  PROSPECTUS  and  fur  In  r 
particulars  on  application. 


FAIRMOUNT  COAL  &  COKE 

COMPANY  (DEFAULTED) 
4%  Bonds  due  December  1,  1919. 

We  will  pay  30  %  of  par  for  the  above 
Bonds,  with  June  i,  1909,  and  all 
subsequent  Coupons  attached.  Bonds, 
attached  to  drafts,  may  be  forwarded 
through  usual  banking  channels  with- 
out first  corresponding  with  us. 
GLOVER  &  MacGREGOR, 
Pittsburgh,   Pa., 

U.S.A. 


NATIONAL    WAR    BONDS 

With  their  present  valuable  conversion  rights, 
WILL    NOT     BE    ISSUED 

after  January  18th.  Tndcr  our  Instalment  Purchase  Scheme  you  can  now  seture  a 
large  holding  by  a  .imall  present  payment.  Full  particulars  may  be_  obtaintd  from 
any  representative   or  from 

ASSURANCE    COMPANY,    Ltd. 

HIGH     HOLBORN,     LONDON,     W.C.I, 

.I.V.Vr-.l/,    INCOME     EXCEEDS    £-1.500,000. 


PEARL 


NATIONAL  TRUST  COMPANY, 

LTD. 
HEAD  OFFICE:  TORONTO.  CANADA.* 

BRANCHES  : 
Montreal,  Winnipeg,  Reglna,  Saskatoon,  Edmonton, 

Executor  and   Trustee. 
Paid-up  Capital   -    £308,219    3    7 

Reserve    Fund         -    £308,219    3     7 

Assets  under  Administration  £15,764,925 
Acts  as  Agent  fopclientsand  corporations 
pnd  has  exceptional  lac.lities  for  investing 
British  and  Foreign  Funds  in  carefully 
seleciGd  First  Mortgages  on  Farms  and  Im- 
proved City  properties  in  Canada. 

Guaranteeo  Trust    Investments. 

CorrcBponilQnco   Invited. 

^S  nisbop.-iKate.  A.  L.  NSNN*.-% 

LonUou,  H.C.2.     Loo'iun  Hepre«.<iitatlve. 
Bfinkprs:  — 
Bank  of  Scotland.    Ciiuadlau  Hank  of  Commcroe. 


A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  your  Family, 

or 

a   Life    Assurance   Office  ? 

WHY    NOT   LET  THE   PRUDENTIAL 

CARRY    IT? 


Ld 
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BANK  OF  MQKTREAL 

B9tabll3hed  la  1817. 

Capital  Paid  up,  $1G,-000,000. 

Reserve  Puad,  $16,000,000. 

Undivided  Proflta,  11,931.613. 

BOARD  OF  DlREOTORS, 

Sir-VInoent  Mfiredith,  Bart.^  President. 
Sir  Oharlea  Gordon,  G.B.B.,  Vice-President. 
R.  B.  Aa?n9,  Esq.,  Tjord  Shaaghnesay,  K.O.V.O., 
0.  R.  Hoamer,  Esq-.H.  R.  Drummond,  Esq.,  D.  Forbes 
AttfjuSjE-^q.,  WiUiam  McMaster,E3q.,Lt.-Ool  Herbert 
Moteon,M.O., Harold  Kennedy, Esq., H.  W.  Beaaclerk, 
Hiq.,  George  B.  Praaer,  Esq.,  Colonel  Henry  Oock- 
Bhatt,  J.  H.  ABhdown,  E3q. 

Head  O  lice  :   Montreal. 

General  Manager :    Sir  Frederick   Wiiliams-Taylor, 

LL.D..  i<i=!istaatGeneri.lM*aaffpTS  •  ^.  T.Otckbarn, 

H.  P.  Mackenzie,  Q.  C.  0;issels.  D.  R.  01  trke. 

London  QpyioES : 

47  ThPoadneedle  Sr.t»eet,  London.  B.C.  2. 

9  Waterloo  Plaea,  Pall  Mall,  S.W.  t,  and 

2+  Coekspur  Street.  S.W.  1. 

London  Committee  :  Sir  Thomag  Skinae*".  Bart. 

A.  Macnider,  Esq.,  Lient.-Col.  P.  R.  S.  Bilfoar. 

Manager:  George  Oyril  Oassela. 

Finan6ial   Ag^ents   of  the  Qovern?nent 

of  the  Darninion  of  Canada. 

Branches   and    Aejencles   throughout  Canada   and 

Newfonndlani  ;     also    at   New    York,   Chicago    »nd 

flpobane  In  the  TTnitei  Sfcat-ea,  and  at  Me'^ico  Oity. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  neutral  countries,  and  with  ita  numerona 
Branches  offers  e  -cceptional  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land, the  United  States,  and  Mexico. 


Til    MECMIVMIC3     ANO     METALS 
NATI31i%L   BANK 

or  Tss 
Girr    OF    NEW    YORK. 

BSTABLtSHED  1310. 

:\piTAL(PaLLr  Paid) 18,000,000 

^nsPLOS  ASD  Onditideo  PROPira  ...  111,000,000 
THIS  BiSK  RBOBIV03  A00OUNT3 
OP  BINES,  BA.NK8RS,  OORPOEA- 
TI0S3,  PraM3,  AND  INDIVIDaAna 
ON  PAVOURABLB  TBRM3,  AND 
ORANT3  TO  IT3  DHP03ITOR3 
E7SRT  FAOIIiITT  OON3I3THNT 
WITH  PRODHNT  AND  00SSBR7A- 
TI7H  B4.NKI-NO  MBTH0D3.  OOR- 
RB3P0NDBN0E  INVITBD. 

FOREtON  DBPAHTMENT. 
Plaaaces   B.'cport^   ami    Imports,  bays   and    sella 
Porei^n  Exchange,  Telegraphic  Transfers,  &c.,  and 
Tiakea  Oolleotions  on  all  parte  of  the  world. 

IJOVOOV  Bavkbrm  ' 
CONDON  JOINT  OITT    AND    MIDLAND   BANK, 

UMtTBD. 

LONDON  COUNTr,  WB3TMIN3TER  &  PARR'S 

BANK,  LIMITED. 


TH€  ROYAl  BIVflK  OF  CAMI^DA. 

Capita'  AuthDPisei       $?5.OD0,O00 

Capital  Paid  up »14,000,000 

Resepva  Fund  and  Undivided 

Profits     $15,500,000 

Total  Assets         »427. 500,000 

Head  Offlee-MONTREAL. 
81i  HERBERT  S_  HOLT,         B.  L.  PBASB, 
President.     Vire-President  A   Manaqinq  Director. 
O.  B.  NEILL,  Oentral  Manager. 
462  Branches  in  Canada  anrl  Newfountiland, 
89  Branches  In  Ouba,  Porto  Rico,  Dominican  Republic, 
Costia  Rica  and  Venezuela. 
BRANOHBS   IN   BRITISH    WEST    INDIE3. 
ANTIOUA— St.    John's  ;  BAHAMA? — Naasao  ; 

BARBADOS— Bridgetown  ;  DOMINIOA— Roseau  ; 
GEBNADA— St.  George's;  JAMAICA— Kingston  : 
ST.   KITT3— Basseterre  ;  TRINIDAD— Port  of 

Spain,  San  Fernando  ;  BRITISH  QUI  AN  A— George- 
town, New  Amsterdam,  Rose  Hall ;  BRITISH  HON- 
DURAS—Belize ;  SPAIN— D.ircelona. 
NgwYorkAgenov,  Oarnar  William  &  Cedar  Streets 
L0N03N  OFFICE: 
Bank  Buildings,  Princes  Street,  E.C.  2. 
T.   B.   WHITLEY,  JAMBS  MAOKIB, 

Manager.  ■  Joint  Uanatjer. 


T 


TIE    LONDON     AND      RIVER 

PLATE    BANK  (Umited). 


Established  1S62.  "< 

Authorised  Capital £4,000,000 

Paid-up  Capital        1,300,000 

Reserve  Fund  2,100,000 

BRiyOHES. 

AaaEJNTIN'a. — Buenos  Aires,  Risario,  Mendoza, 
Concordia,  Bahia  Blanca,  Cordoba,  Tucuman,  Parana, 
Barracag  (Buenoii  Aires),  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Oille  Santa  F^  (Buenos  Aires),  Oalle 
B  de  Irigoyen  (Buenos  Aires). 

Cruquay. — Monfcevidei,  Montevideo  Agency  (Oalle 
Rio  Negro),  Paysandu  (Agen?y),  Salto  (Agency). 

BRiZiL.  Rio  de  Janeiro,  Sao  Paulo,  Santos, 
Peroambuco,  Para,  Bahia,  Victoria,  Ourityba,  Manaos 
(Agency). 

OaiLi.— Valparaiso,  Santiago. 

FrANOE.— Paris  (16  Rue  HaUWy). 

Agency  in  New  York  and  Agents  throughout 
the  World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  issued. 

Bills  negotiated,  advanced  upon,  or  aent  for  collec- 
tion. 

7  Prlnce3  Street.  E.C.2. 


THE   FOURTH    STREET    NATIONAL 
BAMK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ^    »3.000,000.00 

S'lAREHOLDERS'  LIABILITY     »3,0a0,000.00 
SURPLUS  AND  PROFIT  ...    $7,000,000.00 

Bills  of  Eiohange 
Telegraphic    Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout   the  World. 
Collections  made  everywhere.      Acts  as  Agent  fo» 
Foreign  Banks  to    draw   on    the   U»itod    State* 
'  Correspondence   solicited. 

IJOMDON    .\aENTS  — 

SAMUBL    MONTAGtr   Sc    00. 

LONDON  OTVY  AND  MrDr,AND  BANK  LTD. 

LLOYDS   BANK   LTD. 

Cable  Address — "'  FOHRBANK." 


NATIONAL   BANK     OF   INDIA, 

LIMITED. 

Bankers  to  the  Government  In  British  But  Alrlo*  and 
Uganda. 
HK4D  Office. 
26  BISH0P3GATE,  LONDON,  H.0.1. 

BRiNPHES  : 

Cochin  (S.  India)    2anilbar 


Calcutta 

Bombay 

Madras 

Karachi 

Oawapore 

Lahore 

Amritsai 

Delhi 

Taticorln 


Ohlttagong 

Mombasa 

Rangoon 

Nairobi 

Mandalav 

Naknra 

Aden  and 

Kisuma 

Aden  Point 

EDtsbbs 

Colombo 

Kampala 

Kandy 

rinja 

Newera  Ellya 

British 

Baat 

Africa 

Ufaada 


c 


iM?i»ui  uu  OF  unu. 

Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 

The    Branches 


7,000,000 
97,030,030 


of  the  Bnuk  in  Ontarit), 
Qaebec,"  Manitoba,  Saskatchewan,  Alberta, 
aid  British  Columbia  provide  exceptional 
Banking    facilities   for  Settlers. 

Aqent^  in  Grc'at  Britain  : 
ENGLAND— Lloyds   Bank    Limited,    London,    and 

Branches. 
SCOTLAND— The  Comiisrcial  Bink  of  Siollaod, 

Limited,  Edinburgh,  and  Braricbes. 

IRlLAND-Banl  of  Ireland.  Ojblia,  and  Branches. 

Agent!  in  France 

Cr<lit    Lvonnais.  Llovds  Bank   'France) 

and  National  Pravincial  Bank  (France)  Limited. 


THE  EASTERfi  BANK, 

LIMITED. 

Bead  Oflu ; 
4  "R339Y  Sat/ASE.  LONDON.  E.C. 

Sub33rlbad  Capital        £l,soo,ooo 

Called  up        „        ...         £600,000 

Resapve  Fund        £99,000, 

Rasspva  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

Toe  Right  Hoa.  LORD  Bir.Foan  of  Boamioa,  K.T 

(Ohainnan). 
Sl«  BowillD  Sissoos,  Btrt.      Bmii.e  FhvnoQOI,  Esq 

J.  0.  GEOmsl   BOOILUT,  I?S,J.  .7.   3.   HASKKLI,,   Bail 

Q.  BaoviLBr-MvKTis,  Biq.  Lt.-Ooi.  J,  Lkioe 
liotnrhes:   [Wood,  O.B.,O.M.a 

BO\JB\Y,  CALCOTTA,  BAGDAD,  BASRA 
AMARA. 

Tlie  Bank  issues  Dr.tfts,  Telegraphic  Transfers  and 
Letters  of  Credit,  Negotiates  and  Collects  Bills  of 
Exchange,  and  transacts  Bank— ng  and  Agency  busi 
ness  In  connection  with  the  Bast. 

Deposits  are  received  for  fijced  periods  at  rates 
to  be  ascertained  on  application.  Oa  correal 
accounts  Interest  ;s  allowed  at  2  per  cent,  per  annum 
on  the  minimum  monthly  balances. 

P.  H.  SOTTON,  iftnaqer. 


liRTEHBD  B.YNK  OF  IN'DIA 

AUSTRALIA  AND  CHINA. 
33  Bishopsgate,  London,  B.C.  2. 
Incorporated  by  Royal  Otiiirter. 
Capital,  £1,200,000.  Reserve  Pand,  £3,000,000. 

Court  of  Directors. 
Sir  Montagu  Cornish  Turner,  Chairman. 
Sir  Duncin  Oarmichacl. 
Thomas  Cuthbertson,  Esq. 
Sir  Alfred  Dent,  K.O.M.O. 
William  H^ary  Neville  Go5chcn,  Esq. 
The  Rt.  Hon.  Lord  Oreorge  H.i'nilton,  O.O.S.I. 
William  Pmt  Mitchell,  Esq. 
Lewis  Alex.T.uder  Wallace,  Bsri. 
MiQagers,  T.  H.  Whitehead  and  W.  E.  Preston. 
Sub  Manager,  .T.  S.  Bruce. 
B.INKEP.^.— The  Bank  of  Bngiaud  ;  The  London  Joint 
City  and    Midland    Bank,  Limited ;    The    Lon.Ion 
County  Westminster  and  Parrs  Bank,  Limited;  The 
National  Provincial  and  Uuion  Biink  of    England, 
Limited  ;  National  Bank  of  Scotland,  Limitel. 
The  Oorporarion  buy  ani  receive  for  collection  Bills 
of   E.^change,  grant    Drafts,   and    transact  General 
Banking  business  connected  with  the  Bast. 

Deposits  of  oiioey  are  received  for  ti\'ed  periods  on 
terms  which  may  be  ascertained  oa  application  ; 
interest  payable  h.aU-yearly,  30th  June  and  31st 
December. 


T 


HE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


SUBSCRIBED  CAPITAL...  £1,800,000. 
PAID  0P,  £1500,000.     RESERVE  FUND,  £710,000 

Br\NOHBS  :  Alexandria,  Cairo,  Benl-Souef» 
Mansourah,  Port  Said,  Tantah,  Zasazlg,  Khartoum, 
Jaffa,  Jerujalem,  Malta, Gibraltar,  H.iif.i, 

B1SKER9:  The  Bank  of  'Bngland.  The  London 
Joint  Ditr  and  Midland  Bank,  Limited. 

The  Bank  transacts  every  description  of  Banking 
basinessin  Egypt,  grants  Letters  of  Credit,  and  affords 
facilities  to  travellers  proceeding  to  Egypt  and  else- 
where. 

Deposits  received  for  filed  periods  at  rates  to  be 
obtained  oa  application.  Interest  payable  February 
28th  and  AnTOSt  31st. 

On  current  accounts, Interest  at  the  rate  of  2  per  cent 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 

27  Oienrent's  Lane.  Lombard  Street,  B.C.  4. 


M 
Tanga  /  German  Baat  Africa. 

SUBSCRIBED  CAPITAL  ...      £2,000,000 

PAID-UP  CAPITAL  £1,000,000 

EE.3BRVB   FUND £1,350,(JOO 

LONDON  B\NKEE3_Bank  of   Hnfland;    National 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
.  I  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  Baateio 
I  Banking  business. 

I  Deposits  received  for  fixed  periods  at  ratea  to  be 
obtained  oa  application.  Interest  payable  June  30 
and  December  81. 

Current  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  mioimum 
monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE    WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital    £2B0,000    O    O 

(25,000  Shares  of  £10  each) 

Reserve  Fund        £700,000    O    O 

Reserved  Profits        ...  £23,460     O    O 

Reserve  Liability  of  Shareholders, 

£250,000. 
Drafts  issued,  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents. 
Tl)9  Biitf  of  Al  jialda,  II  Lead9n>iitl  Strost,  E.C. 


BANK    OF 
NEW  SOUTH  WALES. 

Established  1817. 
LONDON  OfPiOK :  29  Threadneedle  Street,  B.C.  2. 

Paid-up  Capital       £3,904,860 

Reserve  Fund ».         3,025,000 

Reserve  Liability  of  Proprietors  ...         3,904,860 

£10,834,720 

The  London  Office  Issues  Drafts  on  demand  on  It  a 
Head  Office  and  Branches  In  Australia,  New  Zealand , 
Tasmania,  Piil  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mall  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Receives 
Deposits' for  fixed  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  Australasian  Banking  Business. 

H.  MELDBUM,  Assistant  Manager. 
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Incorporated  1S6.5.    Head  Office,  WINNIPEG. 

Paid-up  Capital       »5,000,000 

Rest  and  Undivided  Proflta         ...        $3,COO,000 

Total  Assets  e.tccej  JU.1,000,000 

The  flank  has  over  300  Branches  In  CANADA  and 

Agents  In  the  principal  Cities  in  AMERICA. 
Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to : — 

li  PilTNOES  STKBET,  B.C. 2. 
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REFUGE 
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Chief  Offlea :  OXFORD  STBEBT.  MANCatSTKB. 


Annual  Incomo  Exceeds 
Funds  Exceed 
Ciainis  Paid  Exceed    - 


£4,400,000. 
£14,500.000 
£25,000,00(X 


SUBSCRIPTION    TO     "THE    SlATIST.' 

TO  INCLUDE  ALL.  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 
Onit   Ve»b     £1  10     0  I  Half-Yeab,  J  0  15  0 

(PoBt  Free.) 

For  Colonie$  and  Abroad  {within  Postal  Union). 
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(Post  Free.) 
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IMPORTANT    NOTICE. 

All      Editorial      communications      should       be 
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BRITISH     GENERAL 

INSURANCE    COMPANY.    LIMITED, 

CAN    GIVE  YOU 

SOIMEE:     AD^V^AIf  T'il.GES 

In  connection  with  your  Insurances.  Ask  for  Particulars. 

Head  Office -66  CHEAPSIDE,  LONDON,  E.C. 


Foreign    Exchange    Arbitrager 

WANTED  by  a  London  Clearing  Bank.  Applicants  must 
have  the  highest  standard  of  qualification  and  experience  in 
all  exchanges.  Application  by  letter,  with  full  statement  of 
qualifications,  to  "  O.  D.,"  c/o  Streets,  30  Cornhill,  E.C. 3. 
Reolies  will  be  treated  as  confidential. 


taftsl 


LONDON,  SATURDAY,  JANUAKY  25,  1919. 


ihe  Pann]  Parl;ft 


Friday,  January  24,  1919. 

.— OrniRKXT  Rate—,  ^Psktiocs  Rats—, 
%         FixEii  %  Fixed 

5  (Apr.  5,17)    6 J     Jan.  18, 17 


3  (Feb.  M.  18)  4       June  19, 17 
4|(Nov.l5, 17)  extended  Jan.2,18 


Bank  of  England  Rate... 
Bank  of  I  to  Clearing  Banks  : 
England  I      3  days'  notice  ... 
Rate     I  for  Foreign  Money 

Deposit  Hates  :— 

Banks  &  Discnt.  Ho.  (Call) 
Discount  Houses  (Notice). . . 
Do.,  to  Bankers  and  Mer- 
chant Bankers    (Notice)  3J  (Feb.  14,18)  3f 


3    (Feb.  14, 18)  3^ 
3    (June  6, 18)  3^ 


Jan.   8,' 18 
Feb.  14, 18 

Jan.   2,  19 


One  of  the  main  topics  of  discussion  in  the  Money 
market  as  elsewhere  this  week  has  been  the  action  of 
the  Treasuiy  with  regard  to  the  issue  of  National  "War 
Bonds.       Fully  a  month's   notice  was   given  to  the 
public  that  after  January    IS  the  investor  would  bo 
unable  to  lend  his  money  on  such  advantageous  tenns 
to  the  (Government  as  has  recently  been  given,  and 
specific  mention  was   made   that  as   from  that  date 
Bonds  would  no  longer  be  issued  carrying  the  conver- 
sion rights  possessed  by  the  three  series'  of  National 
War  Bonds  sold  between  October  1,  1917,  and  Satur- 
day last.     ^Yhil6  not  one  word  was  officially  put  out 
as  to  the  methods  that  would  be  adopted  for  financing 
the    Government's    heavy    expenses    in    the   coming 
mouths,  the  advertisements  of  the  War  Savings  Com- 
mittee were  so  framed  as  to  convey  the  impression  that 
in  future  the  Government  would  borrow  on  less  favour 
able  terms  to  tlie  investor  than  hitherto.     Indeed,  ali 
sorts  of  ideas  gained  cun-ency  as  to  tho  new  boiTOwing 
scheme  of  the  Government,  but  at  tho  same  time  the 
[general  belief  was  that  a  reduction  would  be  effected 
in  the  rate  of  interest  upon  borrowings.-  Indeed,  it  was 
thought  in  some  quarters  a  change  woidd  have  taken 
place    in    October    last,    and    doubtless    would    then 
have  been  adopted  had   not  an  early  temiination  of 
hostilities  been  foreseen  by  the  powers  that  be,  and 
I  he  decision  come  to  to  "  carry  on  "  during  the  subs.-- 
fpient  few  months  on  the  same  terms  as  pre\'iously.  In 
tliese  circumstances  great  efforts  were  made  in  the  last 
two  or  three  weeks  to  purchase  War  Bonds.     How- 
ever, on  Monday  it  appeared  that  the  Treasuiy  had 
-.ulopted  what  it  doubtless  considered  a  clever  ruse,  but 
(.ne  for  which  it  will  surely  have  to  make  retribution 
at  some  time  or  other.     Beyond  the  idea  current  that 
liie  Treasuiy  would  follow  the  policy  of  tho  French 
Government,  which  since  the  signing  of  the  .\rmistice 
Ims  re<luced  the  rate  of  interest  on  its  Bonds  do  Di- 
fcnse,  was  tho  belief  in  certain  quarters  that,  in  view 
of   the  relatively    small    excess   of   expenditure   over 
revenue  in  the  "remaining  few  weeks  to   tho  end   of 
:\rarch,  the  Treasury  might  decide  for  a  time  to  issue 
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uine  and  twelve  months'  bills  in  addition  to  me  three  and 
six  months'  bills  offered  daily.  While  it  would  seem 
that  the  Treasmy  has  missed  an  opportunity  to  reduce 
the  rate  of  interest,  for  which  practically  everyone  had 
been  prepared,  it  is  well  it  has  not  decided  to  con- 
fine borrowings  during  the  coming  few  weeks  to 
Treasuiy  bills,  in  view  of  the  fact  that  the  floating  debt 
— by  which  we  mean  Treasury  bills  due  in,  say,  three 
months'  time  and  Ways  and  Means  advances  due  in 
three  days  and  do  not  include  the  large  amount  of  E.k- 
chequer  Bonds  maturing  within  about  twelve  months — 
even  now  exceeds  f  1,494,000.000.  Wliat  is  to  be  de- 
sired is  that  the  volume  of  this  floating  debt  should  be 
reduced  as  speedily  as  possible. 


When  tile  lists  close<i  on  Sa-turdav  last  sales  of 
about  £1,601,000,000  of  War  Bonds"  had  been  re- 
corded for  the  68  weeks  since  October  1,  1917.  This 
is  an  average  of  just  under  £25,000,000  a  week,  or 
approximately  tlie  weekly  total  asked  for  by  the 
War  Savings  Committee,  wliich  it  is  believed  exceeded 
the  simi  that  the  Treasury  asked  the  Committee  to 
make  efforts  to  collect.  But  as  we  have  frequently 
pointed  out,  the  sum  that  was  needed  to  be  raised  by 
sale  of  War  Bonds  was  at  least  £300,000.000  more 
tliau  was  obtained,  and  the  average  should  have  been 
somewhere  about  £29, 000, 0(X)  a  week.  This,  ad- 
ditional sum  of  £300,000,000  represents  the  addition 
to  the  floating  debt  that  has  occurred  in  the  68  weeks 
since  September  30,  1917,  on  which  date  the  floating 
debt  of  £1,193,487,000  was  considered  to  be  un- 
duly high.  A  good  deal  has  been  said  about  the 
total  of  £1,601,000.000  derived  from  sale  of  War 
Bonds  as  being  the  largest  sum  ever  raised  by  a 
single  loan,  and  comparison  is  made  with  other  war 
issues  which  have  yielded  considerable  sums  of 
money.  Wlule  the  statements  are  true  as  regaixls 
the  amount  raised,  it  seems  absurd  not  to  realise  at 
the  same  time  that  no  other  loan  has  been  on  offer 
for  so  prolonged  a  period.. 


The  only  change  made  in  the  Government's 
borrowing  policy  for  the-  ti*ie  being  is  that  after  a 
fortnight's  interval  National  "^'ar  Bonds  are  again  to 
be  offered  for  continuous  sale  on  the  same  terms  as 
heretofore,  excejjt  that  seven-year  Bonds,  whidi  have 
not  proved  popular,  will  no  longer  be  issued,  and  new 
Bonds  win  not  be  convertible  into  the  W^ar  Loan  of 
1917.  Tlie  only  other  modification  is  that,  to  meet 
the  wishes  of  the  investors,  more  particularly  trustees, 
it  is  proposed  to  issue  a  registered  coupon  Bond,  on 
which  dividends  will  be  paid  by  means  of  Coupons 
attached  to  the  registered  certificate,  from  which  in- 
come tax  will  be  deducted  in  the  ordinary  course. 


Revenue  is  now  flowing  into  the  Exchequer 
freely  and  is  likely  to  be  still  greater  in  the  coming 
weeks.  TE  the  Budget  estimate  is  to  be  realised,  and 
reckoning  £35,00*1.000  as  having  been  received  from 
the  second  Indian  War  Loan,  the  weekly  revenue  to 
the  end  of  March  will  average  almost  £30.000,000, 
of  which  about  £17,250,000  will  be  dei'ived  from 
income  tax  and  about  £7,800,000  from  excess  profits 
duty.  W'e  have  recently  published  an  estimate  of 
expenditure  for  the  cuixent  j'ear.  This,  however, 
seems  to  have  placed  the  outgoings  at  somewhat  too 
high  a,  figure  if  exjienditure  from  the  Votes  of  Credit 
in  the  72  days  to  March  31  is  to  be  at  the  same  rate 
as  during  the  70  days  between  Noyember  9  and 
Januan''  18,  when  the  a'verage  daily  outlay  was 
approximately  £5,391,000.  Assuming  the  same  rate 
of  outlay  in  the  last  72  days  of  the  financial  year, 
it  would  appear  that  aboiit  '  £446,650,00t)  of'  ex- 
penditure has  still  to  be  met,  and  that  if  the  revenue 
i-eaches  £307,100,0tX),  as  appears  probable,  the  net 
sum  to  be  borrowed  in  the  period  will  be  roughly 
£145,500.000.  3.S  indicated  below:  — 


'OOO's  ciinitted] 


Revenue — 
Income  tax 

Per  week 
Excess  proQts 

Per  week 
other 

Pel"  week 

Total      ... 
Per  week 

Expenditure — 
Interest    ... 
Miscellaneous 
Supply      ... 


Probable 

for  72  293  Days 

Days  to  to 

Mar  h  31,  January  18. 

1919  1919 

£  £ 

.     177,285  113,166 

.  (17,236)  — 

.      80.129  219.871    . 

.    (7,791)  - 

.      49,708  236,892 

,.    (4,833)  — 


Budget 

Probable  and 

for  .^upp'c- 

Yeac  mentary 

1918-19  Estinjiites 

jp  £ 

290,460  290.^50 


300,C00 


286,600 


30p,0C0 
251,600 


,     307,122  569,928 

(29,860)  - 


36,600  233,416 

3,356  8,058 

406,692         1,900,649 


Total 


DeBcit 
Loans 


496,648         2,142,123 

1,572,195 
1,561,455 


134,600 
145,000 


877,050 

842,060 

270,000 

11.414 

2,307,341 

315,000 

11,414 

2,649,988 

2,588,755 

1,706,700 
1,706,700 

2,976,402 
2,976,402 

Taken  from  cash  balance  —  8,148  —  — 

Floating  debt,  Jan.  18,1919       —  1,494,346  —  *  — 

Sales  of  \\ai-  Bonds  to  Saturday  lust  had  brought 
in  £1,601,000,000,  of  which  the  Exchequer  had 
received  £1,506,706,000,  so  that  within  the  next  fort- 
night about  £94-,000,000  will  be  received,  which  will 
meet  the  greater  part  of  the  sum  of  £146,000,000 
referred  to  above.  At  the  same  time  War  Savings 
Certificates  continue  to  be  sold,  and  though  they  may 
bring  in  upwards  of  £20,000,000  this  amount  will  Ije 
largely  counterbalanced  by  retirement  of  debt  through 
revenue  payments -in  scrip  and  allocations  to  deprecia- 
tion fund,  which  but  for -the  action  of  the  'i'reasury  this 
week  would  have  needed  little  or  no  replenishing  in 
future.  How  much  will  be  received  in  February  and 
March  from  the  fourth  series  of  War  Bonds  can  scarcely 
be  estimated,  but  so  far  as  can  be  seen  at  p)resent  the 
extent  to  which  the  Exchequer  receipts  therefrom 
excetKl  £-50,000,000  will  represent  another  reduction 
in  the  floating  debt.  The  floating  debt  is,  however, 
expected  to  show  further  increase  early  in  April,  when 
the  half-yearly  dividend,  calling  for  abc-ut  £28,000,000, 
will  fall  to  be  paid  on  the  4%  and  5%  National  War 
Bonds,  Series  I.  and  IL 


On  account  of  the  recent  large  ai>plications  for 
the  W'ar  Bonds  and  the  payments  that  have  to  be  made 
by  the  banks  to  the  Bank  of  England,  the  supply  of 
floating^credit  has  greatly  diminished.  Indeed,  money 
has  been  called  in  from -the  market,  which  to-day  had 
to  go  to  the  Bank  for  a  small  amount.  The  rates 
charged  to  the  market  for  this  accommodation,  it  is 
understood,  are  4%  for  a  fortnight  and  5%  for  a  week. 
It  is  not  surprising  in  existing  circumstances  that 
business  in  the  Discount  market  continues  on  a  very- 
small  scale,  the  banks  having  bought  bills  this  week 
quite  sparingly. 


FINANCING   THE    EXCHEQUER. 

Further  evidence  of  the  high  rate  at  which  revenue 
is  flowing  into  the  Exchequer"  at  present  is  afforded  by 
the  latest  statement,  showing  that  in  the  week  to  Sat- 
urday last  the  total  receipts,  including  £2,240,000  of 
scrip  payments,  were  £27,331,000,  of  which  income 
tax  accoimted  for  £13,133,000,  excess  profits  duty 
£6,678,000,  and  Customs  and  Excise  £4,484,00(1. 
Expenditure,  on  the  other  hand,  amounted  to 
£38,960,000,  of  which  £38,000,000  was  for  Supply. 
As  compare(i  with  an  average  of  about  £3,471,000  a 
day  for  the  week  to  .January  11.  last  week's  ap- 
proximate   outlay     from  '  Votes  of    Credit   averaged 
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*j,  157,000,  while,  as  compared  with  the  Budget, 
estimate  of  £6,896,000  a  da}-,  the  avei-age  to  date  has 
l>e<?n  £6,226,000,  and  siYice  Noveinljer  9,  two  days 
l)efore  the  signing  of  the  Armistice,  £5,391,000. 
Allowing  for  a  email  net  ontlay  on  capital  accomit, 
the  deficit  for  the  week  was  £11,737,000;  a.nd  as  loans 
brought  in  £11,272,000  net,  £465,000  was  taken  from 
the  casli  balance,  which  is  now  £12,882,000  less  than 
on  April  1  last.  From  sales  of  National  War  Bonds 
£42,146,000  -\vas  received,  from  War  Savings  Certi- 
fic.ates  £2,200,000,  and  fi-oni  "other  debt" 
£2,099,000.  On  the  other  hand,  £2,240,000  of  debt 
was  retired  as  indicated  above,  and  a  furtlier 
tl, 662,000  was  allocated  to  Depreciation  Fund.  The 
larger  receipts  from  War  Bonds,  and  the  big  demand 
for  the  Bonds  last  week  in  the  belief  that  4%  and 
5%  Bonds  as  previously  issued  would  not  be  offered 
in  the  future,  doubtless  accounted  for  a  net  decline 
of  £13,773,000  in  the  Treasury  Bill  receipts.  Never- 
theless it  was  possible  further  to  reduce  the  Ways 
and  Means  Advances  by  £17,500,1)00. 

, — War  Borrowings — ,  ^National  Debt-> 

[OOO't  omitted.]           Apr.  1-    Arr.  l.'17-Ang.l.'14-  Approx.        Actual 
Jan.  IS.  "19  Mar.  .Sl.'lb  Jan.l8.'19  .Tan.lS.'10Mar.31.']8 

4  &  6%  Natl.  War  Pds.    i:8a-',49I     £614,216   £1,000,700  £l,,'-.n,90Uf(149.4106 

4%  &  6%  War  Loans             —            168,083         948.460  2,017.809  2,090.317f 

War  SaWnea  Oertfl.  ...           7,).9n0          62,200        212.100  213.fi.S0c     137.760 

"Other"  DeLtCrf)     ...        .""8,416        620,435     l.S.ll.afiO  l.?.51,SnO        995,474 

Treasary  Bills            ...         121,870        508,886     l,n78  952  1.091,666        973,441 

Ways  4  Means  Advances  207,100    Or.26,264       b99,3tO  399,680       191,271 
6%  Eich.  Bond?  due  : 

Oct   1919  or  Apr.'2S                   4          82,270          82,274  70,f57          70,6113 

Oct,  1921  (1916  Issue)            —                 —              62,496  75,i39          7.5,839 

Dec.  1920         —                      48        237,877  49,744          49,744 

Oct   1919         ..                      — '                —              34,263  16,924          16  924 

6%  Ex.  BdK.,  Feb. -20                    1             —            160,966  141,278        141,277 

3%  Ex.  Eds..  Mar. -20             —                 —              21,831  21,660          21,660 

Do.      do.       Mar. '30              "04          12,021          12,835  16,444          l.'i,';40 

War  Bxpedditore  Cortfl.  Cr.22,932         Or.629           —  —            22,929 

3J%  War  Ln.  1926-28             —                 —            831.798  62,746          62,740 

4i»i  War  Ln.  1925-46             —                 —            692,345  16.1S9          16,139 

2*%  &  21%  ••  Consols"           _                 _                 _  304.09t        804,084 

Debts  tn  Bk..  rJ  R.*I.             _                 _                 _  13.646          13,646 

Terminable  Annuities            _               —               —  91,903         21,903 


Total        l.C3S.;ir,3     3,042,274     7,0.14,623     7,432,667     6,871,860 

I<M  Misc.  repavTO'-ntB  72.508  57,496        294,803  —  — 

Debt  Aug.l,  1914  _  _  _  662,270       653,270 


Inc.  since  war  began    1,561,450    1,3N4,779    6,739.722    6,780,387    6,219,680 
(a)  Sales  reported  to  Jan.  IS,  1919,  f  l,60n,,501,05r>.         {b)  4%  (Oct.  1927> 
£119,541,000;    6%  (Oct.  1922;,  1:237.921,000  ;    f,%  (Oct.  1924).  t28,7.19,000  : 
!i%  (Oct.  19S:7),  £2«3,206,00ll.  (c)  4%  Tax  compounded,  £62,372,000  ;  6% 

£2,037,945,010.      td)  Includin?  British  portion  of  Anglo-French  (U.S.)  Loau 
(e)  Numbersoliito  J.m.  11,  1919,383,002,009. 


Bktiii.  uF  ENGLAND. 

MovEMEXTS  lecorded  in  this  week's  return  were  ■of 
much  smaller  extent  than  for  a  long  time  pest. 
(iovemment  securities  were  .£267.000  larger  and 
■■other"  securities  increased  .£155,000.  Further,  the 
reserve  was  ,£421,000  larger,  and  as  public  deposits 
declined  £951,000  the  gani  in  market  hilances,  so  far 
as  they  arc  indicated  by  fluctuations  in'  "other" 
deposits,  amounted  to  £1,776,000.  For  the  fourth 
<.'onsecutivo  week  the  circulation  has  declined,  tliis 
time  by  £677,000,  which  has  reduced  the  total  to 
'-•6').022,tX)0,  or  about  ,£1,100,000  less  than  was  out- 
standing on  December  24.  An  interesting  nioven>pnt 
occurred  in  the  bullion  item,  which  for  the  first  time 
sinoe  April  10  last  has  declined.  This  week's  reduc- 
tion of  £25(),(X)0  leaves  the  stock  of  bullion  at 
£80,288,000.  The  addition  to  the  reserve  and  the 
rehiive  absence  of  change  in  depos't  liahilitics  car.,o,-d 
the  proportion  to  be  raised  from  19.15%  to  19.32%. 


against  the  note  issue  declined  from  1 .967  lacs  to  1,890 
lacs.  No  change  occurred  in  the  fiduciary  reserve, 
which  .stands  at  9,368  lacs.  Of  this  1,418  "lacs  repre- 
sents Indian  securities,  440  lacs  teing  Treasury  bills. 


SILVER. 

So  far  no  change  in  the  price  of  silver  has  taken  place 
in  London,  the  quotation  therefore  remaining  at  iH-^d. 
per  oz.  fixed  on  December  7.  It  is,  however,  generally 
expected  that  a  reduction  in  the  charge  of  freight  on 
silver  from  America,  which  is  still  at  War  rate,  will 
shortly  take  placa,  which  should  have  an  effect  upon 
the  ]5rice  liere.  No  alteration  has  to  be  reported  in 
the  tone  of  the  market,  which  remains  quiet  and 
featureless.  A  furthei-  decline  is  reported  in  the  Indian 
Currency  Department's  holding  of  silver,,  as  indicated 
in  the  statement  given  above.  Though  up  to  Decem- 
l)er  7  the  ratio  of  the  metallic  reserves  to  the  Indian  note 
issue  had  steadily  increased,  in  each  return  since  then 
the  ratio,  as  well  as  the  total  sih'er  holding,  has  shown 
contraction.  The  close  approach  of  the  Chinese  New 
Year,  which  on  this  occasion  will  fall  on  Febniary  1, 
has  caused  the  Shanghai  exchange  to  recede  to  5s. 
The  stock  of  silver  in  Shanghai  is  increasing,  that  held 
in  sycee  having  risen  in  the  week  to  January  18  from 
23,000,000  oz.  to  26,160,000  oz.,  but  that  of  dollars 
declined  from   12,200,000  to  12,100,000. 


POSITION  IN  INDIA. 

.\s  frequently  r>ccurs  at  (his  time  of  the  year,  a  reduc- 
tion is  announced  to  have  been  effected  in  lh(>  iiol'' 
circulation  of  the  Indian  Currency  Department  in  the 
eight  days  to  .January  15.  Whether  this  fall  will  pi'ove 
merely  tt'injiorary,  or  whether  it  is  likely  to  continue 
ovei'tlie  next  Ihreo  months  or  so,  it  is  impossible  to  say. 
.\t  any  rate,  the  inovoiiient  would  seem  to  b:>  in  the 
right  (jircction.  Conipnred  with  7,350  hu'S  just  l>efore 
war  beg, HI  (lie  circulation  on  .Tanuary  7  had  reached 
the  unprecedented  total  of  14,824  lacs.  The  r.-'ducliou 
in  the  following  week  of  104  lacs  Icavi^s  the  total  ;it 
I  1,720  lacs.  On  the  other  hand,  the  stock  of  sihei 
continues  to  rim  down,  the  decline  shown  in  the  last 
return  having  been  27  lacs,  tlius  leaving  the  silver 
icsen-c  at  3,150  lacs.     The  gold  resenc  held  in  India 


The  Stock  ^Markets  opened  this  week  well,  following 
the  active  conditions  which  developed  at.  the  close  of 
last  week  and  in  tlie  behef  that  the  last  had  been  seen 
of  Government  borrowing  at  5|%.  The  signs 
seemed  so  unmistakably  to  point  to  security  values 
rising,  and  the  general  rate  of  interest  declining,  if 
the  tap  remained  turned  off  for  a  short  while,  that 
few  intelligent  observers  who  understood  conditions 
thought  that  the  Government  would  fail  to  grasp  the 
ojiportunity  of  skiving  the  ("ountry  many  millions  in 
interest  on  furtlier  borrowings.  The  official 
advertisements  undoubtedly  supported  this  view, 
though  one  would  hardly  suppose  this  to  have  been 
intentional.  Still,  the  announcements  on  Saturday, 
showing  the  cfjck  hands  pointing  to  five  minutes  past 
12  and  bearing  the  vvoixls  "  Don't  be  too  late.  This 
i.s  your  last  chance  to  subscribe  for  National  i.Wa.r" 
Bonds,"  were  highly  misleading  in  view  of  what 
followed.  Great  and  practically  universal  surprise  was 
caused  by  the  a.nnouncemeut  on  Tuesday  of  the  plac- 
ing on  tap,  as  from  February  1,  of  a  new  series  of 
National  War  Bonds  minus  only  the  right  of  conver- 
sion inlo  War  Loan.  Criticism  of  tlie  Treasury  has 
been    severe. 


On  Tuesday  the  Mai'ket,  finding  it  had  been  mis- 
taken— not  a  few  trenchant  critics  s.iy  misled — had 
to  make  a  rapid  re-adjustment  of  ideas  and  value.s. 
Consequently  almost  all  price  alterations  in  stocks 
were  downward,  cxcejit  the  4i%  War  Loan,  to  which 
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ilie  previous  marking  down  of  6  points  was  added 
on  account  of  the  right  of  conversion  into  the  new 
Bonds.  Until  Thursday  markets  continued  under  tlie 
same  influence,  aggravated  by  the  evidences  of  hibour 
unrest  and  threatened  strikes"  but  on  Friday  the  news 
of  the  settlement  of  the  colliery  dispute  and  the 
engineers'  trouble  caused  a  better'feehng  to  develop. 
Consols,  after  dropping  to  591,  close  at  o9i,  and  the 
i)%  War  Loan  has  recovered  to  95. 


Colonial  stocks,  as  usual,  have  moved  very  little, 
r^anada  U%  1920-25  exceptionally  rising  a  point  on 
.Thursday  and  South  Australia  5%  1921-23  half  a 
point  to  99i.  A  New  South  Wales  new  issue  is  under- 
stood to  be  imminent.  Foreign  bonds  for  the  most 
part  have  kept  steady.  French  bonds,  however,  were 
under  the  same  influence  as  dominated  the  gilt-edged 
market,  the  5%  Loan  closinf;  at  87,  against  87f ,  and 
the  4%  at  69J,  against  70.  The  bright  feature  lias  been 
an  appreciation  in  Eussian  loans  on  hopes  of  settlement 
of  internal  strife  through  the  medium  of  the  Peace 
Conjferenee.  In  well-informed  quarters  the  feeling 
is  growing  that  the  power  of  the  Bolsheviks  is  now 
waning  rapidly,  the  argument  being  based  on  the 
knowledge  that  their  forces  are  now  being  hemmed  in 
all  round,  a.nd  because  of  the  belief  that  the  bulk  of 
their  adherents,  being  in  that  position  through  teiTor- 
ism,  are.  breaking  away  a.nd  will  continue  to  do  so  as 
they  gain  assurance  of  protection  of  their  lives,  their 
families  and  their  goods.  Mr.  Leslie  Urquhart — than 
wliorn  few  British  subjects  know  the  country  better 
■ — pointed  out  recently  in  an  interesting  '  address 
that  there  is  in  Eussia,  as  h.er  whole  history  shows, 
an  immense  power  of  resilience.  After  all,  he  said, 
"  you  cannot  permanently  destroy  a  nation  that  rests 
©n  the  solid,  the  perpetually  self-renewing  basis  of 
agriculture.  .  .  .  When,  therefore,  we  know  that  four- 
fiftlis  of  the  people  of  Eussia  live  on  the  land,  and 
that  food  production  alone  before  the  War  furnished 
some  70%  of  the  country's  exports,  we  Enow  that 
Eussia  is  indestructible  and  that,  while  she  may  bend 
Isefore  the  storms  that  assail  her,  she  -can  never  l)e 
broken."  After  the  Bolsh'evik  power  has  broken,  or 
otherwise  ends,  the  straightening  out  of  affairs  will  take 
time,  but  with  a  stable  Covernment  in  being,  as  a.ppar- 
ently  already  is  the  case  in  Siberia,  there  is  little  doubt^ 
that  the  much  needed  financial  and  material  help  would 
he  affoi'ded  by  the  Allies.  Hence  it  is  not  surprising 
— events  shortly  should  show  whether  they  are  right 
or  T«-rong — that  close  observers  of  Eussian  affairs 
sliould  be  considering  the  merits  of  Eussian  Go-\"em- 
raent  Bonds  at  their  present  depreciated  prices.  The 
5%  1906  Bonds  with  interest  paid  to  November  1917 
are  now  quoted  at  59,  the  4J-%  1909  at  49,  and  the  4% 
(interest  paid  to  date)  at  45. 

For  the  most  part  the  general  sections  of  the  mar- 
ket, including  commercial  and  industrial  descriptions, 
have  been  dull.  Nitrate  shares  provide  one  exception, 
iwith  quotations  all  round  well  up  on  the  week  and  Oil 
shares  have  continued  buoyant.  Among  the  latter, 
^lexican  Eagles,  Shells.  Burmahs  and  .Anglo-Egyptian 
all  show  substantial  rises. 


NOTICE    TO    BANKERS. 

Advan^.cs  upon  Stocks  and  Shares  will  be 
enterlained   upon    favourable   leinns  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expedit:ously 
and  cheaply,  and  full  pailicuiars  will  be  sent  upon 
application    to 

No.   10  FJeet  Street,  London,  E.C.  4. 


fining  Co|its. 

Despite  the  damping  effect  of  the  new  War  Bond 
announcement  on  the  Stock  Exchange  generally,  the 
Mining  markets  have  again  shown  to  advantage, 
brighter  views  being  taken  as  to  the  prospects  of  the 
Eand  mines  and  support  being  forthcoming  for 
specialities  in  other  departments.  Quite  a  number  of 
rises  are  recorded  in  Kaffirs,  IModder  B  and  Geduld 
being  prominent.  Union  and  Ehodesia  Trust  shares 
have  been  pushed  up  further  in  connection  with  the 
proposed  amalgamation  of  the  Kirkland  Lake  ven- 
tures, in  which  the  concern  is  largely  interested. 
Tanganyika  and  Zambesias  have  again  developed 
weakness  on  news  of  the  intention  of  the 
Belgian  Government  to  tax  excess  profits,  and 
in  consideration  of  the  fact  that  the  Union 
Miniere  is  one  of  the  comparatively  few  Belgian 
concei'ns  which  have  dqne  well  during  the  war. 
Among  <liamonds,  Jagersfonteins  advanced  on  at- 
tention being  drawn  to  the  shares  by  the  exceptionally 
fine  stone  found  in  the  workings,  but  De  Beers  shed 
a  fraction  of  an  early  further  rise.  Tin  and  base- 
metal  shares  generajUy  ha^'e  been  iiTegular  and 
lower  for  choice,  though  Eussians  have  improved  on 
hopes  of  order  being  restored  as  a  resiilt  of  the  Peace 
Conference.  Elsewhere,  Camp  Bird  provided  ,a  minor 
feature,  with  a  rise  to  17s,  on  news  of  the  intersection, 
of  a  second  fairly  rich  vein. 


BURMA  CORPORATION. 

With  the  publication  of  the  December  output  return, 
it  is  possible  to  compare  the  production  results  of  the 
past  year  with  the  previous  two  years'  figures.  Only 
the  initial  small  smelter  plant  with  augmented  refinery 
capacity  is  so  far  at  work,  but  operations  in  the  first 
half  of  1918  were  so  well  conducted  that  the, rate  of 
production  showed  large  increase.  This  was  not 
maintained  in  the  second  six  months,  however,  owing 
to  cholera  and  influenza  outbreaks,  and  consequently 
the  output  of  the  whole  year  does  not  show  so  great 
an  expansion  as  at  one  time  seemed  probable.  How- 
ever, the  showing  is  sufficiently  good  in  the  circum- 
stances, the  net  lead  produced  amounting  to  24,930 
tons,  against  19,651  tons  in  1917.  Not  quite  so  large 
a  proportion  of  the  hard  lead  was  put  through  the 
refinery ;  but  still  the  refinery  production  was  well  up 
at  19,641  tons  of  soft  lead  and  1,970,503  oz,  of  fine 
silver,  against  16,957  tons  and  1,525,844'oz,  respec- 
tively in  1917.     The  progress  made  is  shown  below  :  — 
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1916      29,118 

14.233 

977,121 

11,088 

105,603 

165,185 

1917      47,003 

19,651 

1,788,231 

15,957 

1,525,844 

276,397 

1918. 

6  mos.  to  Jane  30  23,033 

13,482» 

— 

10,387 

1,128,240 

— 

July     6,311 

2,803« 

_ 

1,735 

173,171 

_ 

AuguEtt          ,..      2,643 

1.30D» 

— 

1,059 

94,731 

— 

Septembert     ...      2,647 

1,185=^ 

— 

t863 

82,433 

— 

Octobert         ...      3.159 

1,550« 

■  — 

1,118 

127,431 

— 

November       ...      4,766 

2,235« 

— 

1,641 

162,488 

— 

December       ,..      4,830 

2,375' 

- 

1,838 

202,000 

— 

6  mos.  to  Dec.  31  2.f.346        11,448»  —  8,254        842,254  — 

Tear  1917       ...    46,379        24,930*  -  19,641     1,970,503  —    . 

*  Hard  'ead.  t  Operations  curtniled  by  iullaenza  and  cholera  epidemic. 

Considering  the  high  prices  ruling  during  the  year 
for  both  lead  and  silver — especially  for  silver,  which 
Ihroughoul/  1918  commanded  an  average  price  of  over 
4.S.  per  oz,  for  standard  metal,  against  3,s-.  [nl.  per  oz. 
in  1917 — it  seems  certain  that  the  larger  production 
of  1918  will  result  in  a  substantial  augmenta.tion  of  the 
profit  earned.  Profits,  as  shareholders  have  been 
informed,  are  being  put  back  into  the  business  for  the 
purpose  of  fitting  the  enterprise  for  large-scale  pro- 
duction by  means  of  a  new  millinc;  equipment,  the 
iirst  unit  of  which,  to  treat  about  250,000  tons  a  year, 
is  expected  to  be  completed  about  the  end  of  this  year. 
Then,  instead  of  being  direct  smelted  as  at  present, 
the  ore  will  he  first  concentrated,  the  lead  concentrates 
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produced  being  smelted  in  the  existing  furnaces  and 
the  z.inc  concentrates  shipped  for  smelting  in  India 
when  the  works  that  are  to  be  erected  at.  Sakchi,  with 
the  financial  assistance  of  the  Indian  Government, 
are  resdv. 


PAHANG    CONSOLIDATED. 

From  tlie  live    producing    mines     of    this  Company 
187,300    tons    of    ore    were     milled    in     the     year 
ended      July      31    .  last,      against      156,700      tons 
in       the       preceding       twelve       months,       but       as 
the    tin    yield    declined    from    1.7%    to    1.06%    the 
output  was  considerably  lower,  namely,  1,993  tons  of 
black  tin,  in  comparison  with  2,656J  tons  in  the  pre- 
vious year.       It.  is  not  advisable  to  attach  too  nnicli 
importance  to  this   falling  off,    for  the  Company    is 
subject  to  heavy  excess  profits  duty,  and  with  unpre- 
cedented prices  ruling  for  the   metal   there  is   every 
inducement  to  tr-eat  low-grade  ore,  of  ^^•hich  plenty  ii5 
available,  and  to  leave  the  richer  mateiial  until  it  can 
be  dealt  with  to  greater  advantage.     As  it  is,  though 
production  was  so  much  lower  and  expenses  rose  from 
24s.  9d.  to  26s.  lOd.  per  ton  of  ore  milled,  the  mine 
profit  for  the  year  comes    out   at  £161,113,   against 
£134,922.     This  is  entirely  attributable  to  the  fact  that 
the  smaller  black  tin  jirotluction  fetched  £183  per  ton 
as  against  £124  per  ton  in  1916-17.     In  addition  to  the 
profit  from  mining,  the  Company  receives  considerable 
revenue  from  interest,  and  also  from  extensive  rubber 
plantations,  on  the  develojoment  of  which  substantial 
sums  out  of  profits  have    been   expended.       In    the 
past  financial  year,  owing  to  unfavourable  marketing 
and  shipping  conditions,  due  to  the  ^Yar,  production 
was   curtailed,   and   with   low  prices  I'ealisecl  the  net 
profit  from  rubber  amounted  to  only  £4,437,  or  over 
£20.000  less  than  in  1916-17.       On  this  account  the 
total  profit  shows  an  increase  of  only  £2, -500  for  the 
year.       However,    following    on    heavy    depreciatioii 
allowances  and  reserve  allocations  of  recent  years,  it 
is  now  found  possible  to  reduce  the  deductions  under 
these  heads.     The  amount  written  off  for  <lepreciation 
is  £12.000  against  £18,890,  and  the  addition  to  reserve 
£10.000  against  .£20,000.     There  remains  an  available 
profit  of  £139,167,   in  comparison  with  £119,787  for 
1916-17.     In  respect  of  that  year  excess  profits  duty 
amounted  to  £37,637,  less  aanount  overpaid  on  account 
of  1914-15,  and  on  account  of  the  past  year,  with  an 
^^^0%  rate  in  force,  the  liability  is.  apparently,  consider- 
ably   larger.       Hence   no   increase    is    made    in    the 
dividends.     The  Preference  shareholders  again  receive 
15%  and  the  Ordinary  20°,',,  while  the  carry- forward, 
subject  to  excess  profits  dutv  for  the  vear,  is  raised  to 
£54,321. 

Tin-Mining  Results. 


to 


Working 

^Costs*—                Av.  Price  of 

Ore 

Output  of 

^Value-         Per  Per  Ton             Price    Shs. 

Tear 

Crushed 

^TinOsnie^. 

Per     Ton     Blk.    Wine    Metall.  End 

to  4ulv     Tons 

Tons     TiPid 

Ton  Crash.    Tin  Profit*     Tin      of 

Jl 

(2,2401b.) 

2,2401b.)    % 

£          £                    £            £          £      Year 

1912.. 

.    102,707 

1,125      109 

144,333     140}  22/0     lOOJ    37,754     1961    9;9 

1913.. 

.    127,543 

1,3C6      107 

197,4Sla  147      21/11  lOli    €6,089     238      8/9 

1914.. 

.    137,055 

8,010      1-47 

216,162a  lOCl  25/7       841    45,816     170i    8/li 

1915.. 

.    100,000 

2,538     1-68 

260,312a  103}  20/1       03^  102,100     —       0/0 

1916.. 

.     1C2,:00 

2,5351    1-50 

282,7SCa  113      23/1      73}     96,831    173}  11/0 

1917. 

.    16C,700 

S.CICJ    1-69 

327,428a  124     24/9      72J  134,922  202}  11/3 

1918. 

.    187,300 

1,993       1-OC 

3i;C.85In  183     20  10  105-;  161,113  3011  13  1 

When  the  balance  sheet  is  inspected  the  effect  of 
the  conservative  allocations  is  revealetl.     The  canital 
IS     £475  000,     m     100,000     £1      7%      Cumuhftive 
larhcipating  Preference   shares    and    1,500,^)0  5s 
Ordinary   shai-es.       Cash,    debtors,   investments   and 
no.^Q  r-,°^     ''.^    ^''"^    i-^l^ber,    since    sold,     aggregate 
k--i.i  < 42,  against  sundry  creditors  and  the  vear's  divi- 
aends  totalling  £141,528.  The  surplus  of  £92,000even 
though  it  IS  subject  to  the  payment  of  perhaps  £50  000 
of  excess  profits   duty,    indicates   a   strong   financial 
position   inasmuch  as  stores  valued  at  £62,265  are  not 
included,    and    dividends    only  -now    being  •  paid    are 
de<lucted.       The    physical   condition,    also,    is    quite 
strong.     In  the  WiUink's  mine,  which  is  the  chief  pro- 
ducer, the  stopes  in  levels  from  400  feet  to  800  feet  are 
either  nearly  full  of  broken  ore  or  the  lode  remains 
mtact  and  ready  for  stoping.   From  the  700-foot  down- 
wards   the   rich    ore    shoot   in    what    is   termed    the 
Nicholson's  lode  has  not  l>een  exposed,  and  none  of 
the  lodes  have   been  cut  at  the   900-foot'  or  deeper 
levels.     The  scope  for  opening  np  further  supplies  of 
ore  IS  therefore  considerable.     The  same  can  be  said  of 
.some  of  the  other  mines,   particularly  the  Semeliang 
and  Gunong.     The  Superintendent  estimates  the  ore 
reserves    conservatively   at   600,000   tons,    obtainable 
subject  to  tin  being  at  a  fair  average  price  and 
expenses  being  porinal. 

The  rubber  estate,  valued  in  tlie  balance  sheet  at 
£117,809,  consists  of  7,400  acres,  including  3,806 
acres  planted,  of  which  2,752  are  over  five  vears  old. 
Production  in  the  past  financial  year  was  412,251  In. 
from  1,414  acres  of  trees  in  bearing,  the  average  vield 
per  acre  being  291  lb.  The  Superintendent  considers 
that  700,000  lb.  could  be  obtained  now,  and,  consider- 
ing that  many  trees  have  been  rested  and  tapping  of 
others  deferred,  it  looks  as  if  when  full  maturitv  amves 
the  plantations  will  be  capable  cf  producing  up  to 
,1,500,000  lb.  A  profit  of  Is.  per  lb.  on  tliis  would 
bring  in  £75,000,  \\hereas  the  past  j'ear's  dividends, 
much  more  than  covered  by  revenue  from  tin,  required 
no  more  than  £89,943.  iloreover,  the  Companv  has 
about  3,000  acres  of  reserve  land  available  for  further 
planting. 

At  14s.  0.7.  the  Ordiiuirv  shares  afford  a  vield  of 
about  7% .  If  the  value  of  tin  falls  to  the  levercurrent 
in  the  two  \-ears  prior  to  the  ^Var,  iirofits  from  rubber 
will  scarcely  offset  the  contraction  in  tin  revenue,  but 
if  good  prices  obtain  in  both  departments,  then  the  Com- 
liany  seems  likely  to  do  very  well  indeed.  It  has  alsa 
to  be  rememlx'red  that  a  substantial  margin  of  profit 
over  and  above  dividend  jiayments  is  at  present 
absorbed  by  excess  profits  duty,  and  that,  shareholders 
stand  to  gain  considerably  fi-om  the  i-einoval  or  modifi- 
cation of  this  burden. 


FroQt  includes  sundry  receipts  and  rcTenues  from  alluvial  tin  won  hv 
tributeis.  Costs  include  tran.=port  and  fale  charges,  royalties,  shaft  Einking  and 
total  development  redemption  allowance. 

(o;  Value  «f  output  after  deduction  of  tribute  and  other  charges. 


Deprecia- 

Allo- 

Ifesr 

Rubber 

tion 

cated 

to 

, lleeultg , 

Total 

Written 

to 

^Dividends  Paid-, 

Carrie<l 

July  31  Output 

Pro'it 

Pro  lit 

Off 

[Reserve 

Pref. 

Orii. 

Forward 

LU. 

£ 

£ 

£ 

£ 

£ 

% 

% 

£ 

1912. 

— 

— 

30,730 

5,000 

— 

_ 



18,879 

1913.. 

— 

— 

58,731 

10,000 

10,000 

52,463 

94 

12^ 

6,122 

1914.. 

— 

— 

40,624 

lacoo 

20,000 

5,358 

7 

7  367 

1916,. 

75,410 

— 

99,222 

15403 

16,C0O 

63,166 

12 

15 

8.030 

1816. 

207,244 

— 

95,187 

15,247 

10,000 

68,255 

12 

15 

9,815 

•1917.. 

389101 

24,86r 

168,677 

lasgo 

20.000 

89,873 

15 

20 

39,727* 

1918.. 

.  412  261 1 

4,437  161,167 

12,000 

10,000 

39,943 

15 

20 

54,321; 

w 

Enbject  to  exce98  profit*  duty  (£34,631 ). 

t  Tapping 

restrictid. 

Subject  to  e;ic.  «s  proflls  dutj. 


CAM  AND  MOTOR. 

This  Rhodesian  Company's  latest  report  is  a  doleful 
document.     It  shows  no  signs  of  the  possible  attain- 
ment in  future  of  even  a  slight  degre'e  of  the  great 
success  anticipated  for  the  venture  a  few  years  ago. 
Ever  since  production  commenced  in  1913  the  annual 
accounts    have    sliown  deficiency   in    cash  resources. 
In  1914-15  an  endeavour  was  made  to  partiali\-  rectify 
the  very  weak  financial  jjositiou  then  existing  by  the. 
s.ile  of    a   50%    interest    in  the  Cam-Oood  Shepherd 
group  of  propei-ties  to  tlie   conlrclling   finance  Com- 
pany— London  and  Eliodesian  Mining  and  Land — for 
£50,000  cash,  of  which  £40,862  was  deducted  from 
the  value  of  mining  claims  yi  the  balance  sheet  and 
£9,138  from  mine  develoiMuent.     The  financial  i)osi- 
tion  by  this  transaction  was  much  improved,  but  not 
made  secure,  and  in   the  past  two  financial  yeai-s   it; 
has   again   [>ecome  bad  owing   to  losses  on    working 
and  necessity  to  add  to  and  modify  the  ore  treatment 
plant.      By   arrangement  with    the  ooiitrolling  liouso 
Si, 51.'!  £1  reserve  shares  were  issued  during  the  past 
year,    apparently  at  par;  but,    per  contra,,  tlie  50% 
interest    in   tlie    Cam-Good   Sheplierd   group,   sold    in 
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1914-1.3  for  i.3().(J'JU  cash,  was  bought  back  for 
476,536,  of  which  £6-2, 659  has  been  credited  to  min- 
ing claim.s  in  the  balance  sheet  and  £-13.876  to  deve- 
lopment. Obviously  the  fresh  cash  brought  in  by 
the.  increase  in  the  capital  was  very  small,  and  a"? 
expenditiM-e  on  plant  and  stores  amounting  to  £35,778 
had  to  be  jjrovided  for,  in  addition  to  a.  net  loss  of 
£11,878  for  the  year  (excluding  depreciation  written 
off  out  of  "  resen'e  "),  the  financial  position  at  June  30 
last  was  veiy  far  from  rosy.  The  balance  sheet 
sliows  £86,p22  excess  of  current  liabilities  over  liquid 
assets,  excluding  stores  vahred  at  £52,680.  We  said 
n  year  ago  that  the  circumstances  suggested  the  possi- 
bdity  of  a  reconstruction,  •  and  shareholders  were 
officially  informed  that  negotiations  were  pending  which 
would  have  a  very  considerable  effect  on  the  finan- 
cial position  of  the  Company.  In  the  year  that  has 
elapsed  since  the  share  capital  has  been  raised  from 
.£517,000  to  ^-.599,822 ;  and  it  has  to  be  noted  also 
that  £50,000  of  Debentures  fall  due  for  redemption 
nn  December  23  next.  In  the  current  financial  year 
production  has  been  curtailed  by  the  influenza 
epidemic  and  shortage  of  labour,  and  with  heavier 
losses  incurred  the  situation  gi-ow^  worse.  The 
ore  milled  exceeded  the  ore  ■  developed  by 
40,000  tons,  and  at  June  30  the  ore  reserves 
in  the  mines,  including  117,400  tons  in  the 
Cam-Good  Shepherd  group,  aggregated  502,100  tons 
averaging  37s.  6(7.  per  ton.  The  ore-js  of  refractorv 
character,  the  extraction  of  metal  is  poor — though  it 
innv  be  improved  by  the  recent  modification  of  and 
additions  to  the  milling  equipment — and  expenses  are 
high.  Four  years"  working  results  are  contrasted 
below  :  — 


Ore 

Yparends  Treatfd 
June  30  Tods 
1914-15  .142,702 
1915-16  ..162,992 
1916-17  .  149,659 
1917-18  ..112,766 


^—Revenue— 

£         Fer  Ton 
22?iU6        31/2 
217,849        27/9 
206.41<i        27  7 
207,716        29  1 


Working 

, C05l3 

£         PtiTon 
176,9n        2t/10 
r02,842        25,ao 


. rrdfit 

£        Per  Ton 

45195        6/4 
15  017        1/11 


210.655 
210,6:o 


28  2  (Lo53>  4.117 
29 '6  (Loss)  ■:,riu 


RAND    GOLD    OUTPUT. 

Tons  Milleil  Working      Working 

and  Yield  Costsf       ^Profit-,      Dividends  Native 

^perTon^  Value         per  Per       Paid  Labour 

Tons        Yield  £  Tr>n  £  Ton  fi  Roll" 

1915    ...28,314,539    26/4    37,264,992    17/5    11,931,062    8/5    7,619,416  209,438 

1916. 

Isthlf.    14.171,862    26/9    18,990,358    18/?      6.771,855    P/2    3.634,776  192,809 
2adhlf.  14,353,390    25/7    19,117,571    18/0      5,8d8,146    8'2    3,460  296       — 


Year    ...28,525.252  26/3    38,107,909  18/1    11,630,001  8/2  7,095,066  191,5t7 

1917. 

Ist  liir.    13,891,731  26/11  18.767.732  18/11    6.275,006  7/7  3,272,''34  175.727 

2ud  hit.   13,360.229  27/2    18,249,901  19/4      4,950,632  7/5  3,284,154  — 


Tear     . 
1918. 

1st  half 

.27,251,960 

27/1 

37.017.633 

19/2 

10,225,638 

7/6 

.   12,761.768 

27 '6  17  5S8.400 

20/11  4,001,6981  6/3 

Julv      . 

.    2,167.869 

27/10 

3.041.419 

21/2 

702,360 

6/6 

Aug.     . 

.    2.168.431 

28/1 

3  057,723 

21/7 

676,146 

6/5 

Sept.    . 

.     20=0,655 

2^/2 

2.918.032 

2a/u 

600,530 

6M0 

Oct.     .. 

2,015.144 

28/0 

2,837.254 

i2'5 

531,774 

5/,5 

Kuv.      . 

— 

— 

2.721.932 

_ 

Dei:.     .. 

— 

— 

2,678,217 

— 

— 

— 

6,556,186  172,742 

2,736,215  179028 

—  178  4r  2 

—  179.390 

—  179,399 

—  173.153 

—  If0,275 

—  152,606 

Total,  year        —           —      34.823.017     —             _          _         _  _L 

•    Number  of  natives  employed  at  end  of  period. 

t  B.xcludtQg  expenditure  on  capital  accouat,  taxation  and  certain  otlier 
espense  itpm=i- 

J    Arliii-ted  tola'. 
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*HE    National    Bank    of    South 

Africa,  Ltd.,  oflers  every  (.icility  to 
Merchants  and  Shippers    to  develop 
iheir  Tkade  with  Soui  II  Africa. 

THE  Bank  is  represented  in  over  JOO  Towns  througlioui 
tlie   Union   of  South    Afric.-i.  Rhodesia,   Soutn    V\  e;,t 
Proiectoraie.    Bniish    Easi    Africa.    Portuguese    Easi 
Africa  and  the  Ea.si  African  Protectorate. 


-^ LONDON    OTFICES  

CIRCUS  PLACE,  LONDON  WALL,  E.C. 
18,  ST.  SWITHINS   LANE,  E.C  -4. 


2. 


West  End  Offlce- 

25    COCKSPUR    STREET, 


Agency  al- 
io. WALL    STREET, 
NEW   YORK   USA. 


TABULAR    AI>I>ENI>IX. 


I.— BANK  RETURNS.  ETC. 

BANX.  or  EirGIiASTD — Accounts,  January  22,  1919. 
Issue  Department. 

Notes  Issued £97,925.895     Qovernment  Debt  £11,015,1C0 

Utlier  Securities  ',""/,       7,'434.90O 

Gold  Coin  aud  Bullion  .,]    79476,895 


£97,925,985 
Banking-  Beparttnent. 

Proprietors' Capital  £14,553,000  ■  Govemmenc  Securities 

5«f,.  .••• 3,328,89V  ,  ~ 

Public  Deposits  27,217,384 

Other  Deposits ."...'.'..    126,573,381 

Seven^iay  and  other  Bills i8>528 


Other  Securities 

Notes 

Gold  aud  Silver  bolu! 


£171,691,180 


£97,925,895 

£62,933.744 

.    79,041,349 

28,904,390 

811,707 

£171,691,190 


ComparlBon  with  PreTtoua  roar  ^yeeka  [00,000'8omitted], 


Ratio 

1  Coin 

Deposits       i     Securities! 

Re- 

Reserve  Bank 

latiou 
B 

lion 

Public 

Other 

Govt.  1  Other 

bilities 

e 

1918-19. 

S 

£ 

S 

£ 

£ 

£ 

% 

% 

•)•".     22 
Ja.,.      15 
Jan.]^    8 
Jan.       1 
D«c.     25 

69,0 

Rn,s 

27.2 

126,6 

62,9 

79,0 

29,7 

19-32 

s 

69,7 

80,5 

28,2 

124,8 

G2,7 

78,9 

29,3 

1915 

6 

V0,1 

ft0,5 

28.2 

240,2 

71.9 

85,5 

2B.8 

17-12 

6 

VU,2 

80,0 

26,3 

114,9 

124,H 

106,5 

28.2 

11-71 

5 

70,3 

79,1 

23.B 

149,0 

71.1 

92,1 

27.3 

15-78 

S 
3 

J-T2g.l4 

40.2 

13.7  '  42.8  '  U.0  '  33.B 

29.3 

62-40 

Three 

Months' 

BiUs 


% 
31 
3i 
3i 

■n 

3t_ 

8i% 


J"ly30,  1914 -h»o4%;    »aly31.  8%;     Aa».  1, 10%;    Aof.  B,  8%; 
Aug.  8.  6%:  *oly  13. 1918.  e% ;  »«n.  18, 1917.  6t%  :  April,  6,  5%. 


Oampmrtson  of  Bank  Retarns.  Bxobanges,  Prices,  Slo. 

,1:^772 


Bink  01  England  (In  £'a  aterllng 
OO.OOO's  omitted) :       .-: 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities 

Other  Securities 

Reserve  

Ratio  to  Liabilities  

Coin  and  Bolllon  

Money 

Bank  of  England  Rate    

Bank  ot  France  Rate  

Rate  3  months'  Bills  London... 
EichingM : 

Paris  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 
PrICM  ; 

Oonsols  2J%  Oash 

French  Rentes  3%  Money  

Silver,  London  spot oz. 

Wheat,  Qazftte  average qr. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  pig ton^ 


Jan.  22, 

Jan.  23, 

Jan.  24. 

Jan.  26, 

1919 

1918 

1917 

1918 

R9,0 

£45,2 

£38,8 

£33.8 

27,2 

41.8 

S0,7 

62,9 

128,6 

124,4 

139,2 

101,0 

62,9 

66,3 

133,9 

32,8 

79,0 

95,2 

37,8 

112,2 

29,7 

32.1 

36.3 

36,8 

1932% 

]9-33% 

19-10% 

22-49% 

80-3 

68'9 

66-6 

62-2 

5% 

5% 

55% 

6% 

B%1 

6% 

6%  , 

8% 

3i% 

4rii% 

5% 

51% 

85  98; 

27  15 

27  80 

27  98 

4  73 

4  72i 

4  75J 

4  73 

1/5H 

I/4H 

l/4i 

1/41 

59  V 

545 

66} 

591 

63  25 

58 

62-25 

61 

49  Ad. 

4311- 

37.^!d. 

27i''- 

72/7 

71/3 

75/8 

57/2 

19-7e'l. 

2331d. 

i074d. 

8-08d. 

101/0 

101/0 

83,'6 

87/6 

1909 

£29,1 

7,6 

41.1 

14,8 

29.5 

22.4 
45-97% 

330 

3% 
3% 
2S-f4% 

<S  13 

4  84i 

1/3:;; 

83t'« 
96-42 

23Ja. 
32/6 
6-a7(J. 

E4'6 


*  Good  Middling  Aoierican.  Official  Value. 


OVRREN'C'r    NOTB    ISSVB 


Week  to 
Tan.     22, 1919 
Jan.    15.1819 

Jan.  23,1918 
Jan.  24.1917 
Jan.  26.Hn6 
Jau.  127,1915 


Notes 
Ifsned 

£ 
4,482,283 
3,793,611 


Notes 
Cancelled 

£ 
8.279.195 
9,708.62J 


Notes 
Outstanding 

£ 
308.518,627 
312.016.510 


Gold  Coin  %  of  Qold 

&  Bullion  to  Notes 

£  % 

28.600.000  9-2 

28.500.000  9-1 


Notes  ontstandlng  — 
One  Pound  ,« 
Ten  Shilling 

Certificates  outstanding   .. 

Total  

Investments  Reserve  A/o 

Tota!  «        — 


4.386.255        4.9B4.B88      213.142,981      28,500,000  13-6 

4,170,443        5,820.111      143  660,728      28,500.000  19  8 

3,849,641        5  732,96!       97,758.149      28.60n,nnn  291 

1478.-i60        2,095,949       35,409,143      22,500,000  635 
Balance  Sbeet,  Jan  22, 1919. 


230,927.778 
45.480,850 
31.810,000 

308,218.628 
14.721.018 


Advances —  £ 

Trastee  Savings  Banks  555.000 

Currency  Note  Redemptloa  A/o — 

Qold  Ooln  and  Balllon...      28  500.000 

Oovernment  8eon»ltle«...     281.845.045 

'  Balance  at  Bank  ol  Bnf  land    5,039,601 


PVBX.10  XMCOnSB 

1919.  Bipendl- 

Week  to  Revenue}  ture§ 
Jan.  18  827331  £33.960 
Jan.     11        21,565         23,295 


322,939,616  '   '^ 


Tot«r 


322,939.64$ 


A,  BXPanrDZTURB  [ObO'a  omitted.] 
Excess  of  /—Loans  and  Advances—,       Oash 

Espenditiire    Raised  Repaid      Net.  Inc.  Balanc? 

S11.629     £108,071       £96507     £11.164      £3,148 

.6,7.^0       115.745       108.445         7,300       8,613 


2,142,123 
2.167,581 


293dys.'18-9  569  928 

294 1»s.'l7-8  460,974 

1,631  d.vs.  to 

J»".  18,'19  2,359,115  9,093.973 


rr.'lS-lt* 
Ti.'17-18 


1.572.195 
1.706,607 


6,731,299 
4,205,634 


6,734,859  — 


4,171,986  1,559,313  -12fl82 
2,508.8a   1,696,813  -  9,794 

—        6,737,946    -f3.087 


1919. 
Weel  CO 
Jan.      18 
Jan.      11 


S42,0SO     1,976.402    1,134,352  —  —  2,n4,3M        — 

707.234    2,696.221    1,983,937    6,499.604    3,616.023  1.983.581      21.030 
;  Principal  Itsmi  ol  8<«tnut  ond  Ekpsndlluro. 

,. ■_ Revenue ^  ^ Eipendltare— ^-> 

Oostoms    Income    Excess  Pro-       Other    Int.,  &c.,         Miso.  tiapply 

^  Excise  Tax.A'c.  fits  Dntief.io.  Revenue  ou  Debt        Expend,       Bervlcofl. 

£4.484    £13,133         £6.678        £3.036        £699  £271  £38.000 

2,619      10,320  6,314  2.312       2,C21  133  26.141 


2931ys.'18-9  125,457 

113.165 

219.971    111,435 

233.416 

8,056 

1,900,649 

i!94  lva.'l7-8  87,627 

lOt.OlO 

163.122   109,115 

164,757 

8.141 

1,991,633 

rwUAiinit      tUUU'8 

l-«Miirv 

WayssUeans  W 

at  K&pend 

Nat.  War 

DEBT,        omitted 

ilillls 

Advances 

OertF. 

Total 

Bd.  Reots. 

.l:m.      18,  1919     ... 

£1,094,666 

£399680 

:i,494,346 

£1,506,705 

Jan.     11,  1919     ... 

1,103,632 

417,180 

1,526,712 

1,464,660 

Jan.       4,1919    - 

1,097,904 

447.180 

<? 

1,545,034 

). 437,698 

D,.-.     31.1918    ... 

1,094.740 

455,180 

b. 

1,649,920 

1,120.700 

Mar.    31.1918    — 

973.678 

192,271 

22,929 

1,188  878 

614,^15 

Jan.     19.  1918     ... 

1.086,081 

244781 

23561 

1,353  423 

262,383 

Jeot.    30,1917     ... 

949.112 

220.814 

23,561 

1,193,487 

TOTAL  DEBT.. ..1  ail  18,  '19,  about  J7,43^657,000  ;  Aug.  1.'14,  about  £8,52,270.000 

•Oil  at  WAR  TO  ai.  BRITAIN  10  j^iu   18, 1919,  aooui  £8,181,000,000 

QT.  BRITAIN')  WAR  LOANS  TO  AND  FROM  ALLIED.  DOMINIONS,  ETC. 

lOO,l)Otj'8  omitted.]  1814-15 1915-16  1918-17   1917-18  18-19  loialt 

illlies  (       Included  in        i  £18.0    £262,0    £491,0    £437,0    £111,5      £1,319.5 

Dominions  ( Supply  Expenditure )    31,0        54,0        64,0        62.0        26,6  220.5 

4ii(i  Aoorued  Int.,  discount,  &II.    —  8.0        44,0        67,0       24,6  143.6 


Total  Loans  by  Gt.  Britain  _       62.0 
'  LrrasR  "  Uasi  :  Sum  Raised         — 
'  Budget  ii  Supplemeutarj  estimates,   f 


324,0       599.0^  666,0       162,5       1.^83.5 
6941      313.3    620.4       363,4:     1352,0: 
Highest,    t  To  Oct.  19,'I8.    ;  To  Jan.  18,'19 


•Taiui: 


U'V 


19.19.] 


THE     STATIST. 


12;^ 


rOKBCOir     BAWKS. 


AUITRU- 
aUNQARV. 


7/17 


Gold. 


I  SilTor.  [  Total,     vances. 


I  In  £»  sterling— OOO'a  omittea.l 
Billa 


Note 
OiroltQ. 


Jilyl3,J4  851,573!  812,141'  883.719 

Oao 


ll.nno     2,310 


87.772   £8B,7Jp 

13,30J  892.990    739,300 


Above  —  or 
beneath  + 
legal    max. 


82,479 


DENMARK. 


Jiiv  31,  1914 
N  jv.  31.  1918 
Pec.   31.1918 


Dec.  31,  1917        9,si2 
Dec.  30,  191B       8.83^! 


aoW. 


£4.100 
10,4!l 
10.812 


— Jaab. 
Sliver. 


£341 
141 
135 

137 
93 


Totnl. 


£4,441 
10.563 
10.947 


9.751 
8,975 


Ola- 
ooanti. 


£6,197 

3.823 
4-473 


PRANOC. 


^Qold.-,         Total  Oaab 
Iq  Bank  |  ^beoad.  lO'it'cSUver 


3,031 
5,120 


BalaQOa    Olroola- 
Abroad.       tlon. 


£789 
4,333 

4,978 

2,495 
2,331 


Diacoanted, 
fto. 

g31^99S_ 
117.8U'U 

De- 


£8,893 
24.4S6 

23,00?, 


Jaly  30,  1914 
^.•>'i.  IS  1919 
J;>i>-  23,  1919 


--8185,654^ 
133.361  I  Pl,434 
133.433  I  81.434 


.Tan 
Jan. 


24,  1913 

25,  1917 


132.942  ! 
133.078  1 


81.434 

71.785 


£190.867 

232.5^3 
232  631 

224.343 
216.120 


Olronla- 
Bllli.        (Ion. 


18,770      2,417 
16.828      1,595 


p-wit9. 

<47 
736 
809 


— Depotltf.^ 
Pabllo.i    PilT»»e 


£97.788  £267.327  £15,302  £37.903 


53,374  1.237,333 
49.898  1,271,753 


35.754 
27.775 


QERMANV. 


.Tan, 


Gold. 

£87.843 

113.100 
113.009 


7.  "IS     120.291 
fi,  '17     126.045 


-Oaab.- 
311vat. 


923503 
693,128 


865  101.335 
2,319  110,755 


2.401 
1,97<!' 


£16.727 
939 
939 


Total. 


Trea^ary  V 
Otbet  Notes 


£84,570  £5,279 
114,093  263.510 
113,978     265,319 


5,583     125,3781      67,v!ll 
81G    128,87ll      14.018 


Loana  ^ 
Dlsoonntf) 


113407 
93,183 

OepositP. 


£94,546  £47,113 

1,113.413' 635,000 
1,113,34!  593.434 


Oiroala- 
Hon. 


£41,055 
1.371.101 
1.293114 


653.353     587.163     3!1.521 
437,833    393,2»4    183,453 


'  aOLLAND. 

Gold. 

— 0»8h.— 
SUvei. 

<         1       Dla- 

TotaL    '  oonnti. 

Ad- 

T«n*ea. 

Olreola- 
Uoa. 

posita 

Aa<f.    1,1914... 
•>i".     4. 1919... 
•?»a.    11,1919..- 

£13.498 

57.630 
57,535 

£249 

715 
723 

ei3,74fi  1£1!».422 
58.315      21,314 
58,258     21.140 

£in.33!i 
12.493 
12.112 

£35,660 
91.915 
91,133 

£1,437 

7,476 
8,148 

•^»".    12.1918... 
Ji".   13.1917... 

58,121 
49,131 

578 
562 

58699  1     e.!;24 
49,693       7,244 

7.803 
6,023 

73,333 
63,U3 

3  533 
5,633 

ITALY. 

Goid. 

— Oaah.— 
31lTet 

V         Othet 

Total.        Oaah. 

Ijoana  & 
Dlin*ata. 

Otrimla- 
Hon. 

Depoiita 

J>»Iv  31, '14   ... 

'sov.  20.  ns  ... 

No".  30.  "18   ... 

832  693 
32,699 

83.053 
3,076 

-£43.456^ 
35.754        7.211 
35,775        9,443 

£■35,017 
53  747 
63  585 

£69,204 
361,233 
364,412 

86,887 
56.135 
57,143 

Nov.  30,  "17  ... 
^ov.  30, 18  ... 

33.409 
35,973 

3,431 
2.903 

33,341        9,431 
38,376        3,964 

57,017 
27,  T  7 

253,5  >0 
150.098 

64-004 
30,772 

MPAN. 


Gold. 


Aait.  l.']4 
Nov.  SO.'lfl 
Dec.      7,  '18 


8. '17    ... 

9,'ie  ... 


£21,667 
73,051 
72,103 


63.944 
33.415 


£1.829 
4.315 

2,584 


967 

570 


Dlsoonnts.     Advanoe;      ffotef. 


£3).722 
93793 
87.495 


£7.983 
45.0 '9 
41-973 

22,616 
15.678 


e»7';3 
46,518 


-Oepoilta. , 

Pnbllo.  Private. 


813,813 
13,119 
113.152 

83.031 
37,513 


£1,591 

4.703 
4.203 

5,053 
3.516 


■raw  YORK  I 

BANKS        Oashriwn 
Sl  TRUITI.       Vanlta 


An?.  1,'14 
-Uu.  11, '19 
JJ".  18, '19 


■^'n.    19, 'IS 
*»u.  20, '17 


^.ffgregate 
Reserve. 


Loans, 
Dlsoonnta. 

(nveat.*o 


£89.898     £411,738 

£22,R64t    115,.576  ;    950.341 
21,446t    114.764  1    951,192 


. Net  Tleoosita. ^ 

Demand.     Time.        Total. 


£765,316 
791.454 


2'>.706t 
109.379 


112.7,53 
159  394 


•  Counted  as  reserve. 


814.311 
835.434 


748,230 
703,241 


£26,583 
28,430 


39,493 
32,733 


NORWAY. 

.Tnly  31,1914... 
Bee.  31,1919... 
J»n-     7,1919-.. 

•T.m.  7,191H... 
J«D.     8. 1917... 


Gold. 


I  Balanoe   P*r>nGov. 
Abroad,    9eaar1ttefl. 


£2,980  1  £1.678 
6.721  3.676 
6,720        3,893 


6  413 

6.051 


4.763 
4.575 


£493 
751 
750 


t    Not  reflorvp, 

~OI»TlU- 


,£387.165  81,720 
854.423  11.694 
865,354    10.052 


13,254 
37,392 


811,635 
739.003 


Olflooants 
%  Lo^aa. 


£4,969 
23,613 
22,241 


717 
787 


tinn. 

£6,752 
24.033 
23.631 


T)epo«fta 

£TR3 
8.784 
5,862 


R08SIA. 


I        ^Oold.— ,         Total  Oaah     Man'  * 
In  Bank.  Abroad,    lool'c Silver  fllao'nM. 


3i)7  81, '14  ',£160,114  £14.395  £181,692 
0«t.  21, '17  129.664  231.332  377.099 
Oat.    as,  17        129.523;  230,865  I    378.205 


21.513  17,394        11.933 

8.378  13,272 4,230 

Olfon-      Mot«ln      Total 
Istloa      BsfetT*   D'poaits 


878.081  £183.411 
1,781.64711,765,890 
1,869,56911,838,217 


£8.589 
lOJIO 
15.793 


£109.911 
344.907 
34S.S50 


Oct.  29, '18       165,877;  205,498      372.072        814,887    784.436    10,512      223.731 

Oit.  89,  "15       159.825      3,560  I   185,844        443,307'   601,083      8.417 143,4^ 

9panlih      Olico-        Oepoilti 
IPAIR.  Gold.    I     snTei.l  Total.  %a.  435         latloo.  As. 


An*.  ],'ll  1  £21.604  I  629.187  I  £50.991 
."u..  4,19  89.1.33  25R39  114.762 
.Tm. 'll.'ig       89.140      25  583    114,723 


£40,572 
63,073 
67,933 


«13.778 
13.777 
13.777 


£77,557 
134,134 
135,112 


Anc.. 


1.'14 

.r,n.      4.'19 
.Tan.     11,"19 

.Tin.    12, '19    ... 

-T».i.   13. '17 


£5.717      £8.150        £1.555 
15,663        6434  3.  .31 

15.653        6.311  3.031 


13.711 
10,383 


7,239 
8.313 


IWITZCR- 
tAND. 


2.631 
3.435 


£7,495 

23.187 
21,517 

13.516 
6,431 


£18.956 

46,512 
45,213 

37.882 

30,139 

Olron- 

latloa.      Oapoalti 


Jllv  23,1914-.. 
He-.  3M918-. 
.'nu,     7.1919-. 


Gold 


—Oaah- , 

SUver.  I    Total. 


£7.213  £753 
18  533  2.333 
18.582       3.333 


14.131 
13.793 


•Tan.     7, 1918-. 
.Tan.     e.  1917... 

a.'ttATni anid — , 

riO-  RCI.  Field  b;    With 
■ANKt      Bank*.  lAgenta. 


2.113 
2.117 


87.911 
18.9 '.5 
18,928 


16,433 
15911 


Ulanoriita  & 
Advai'^ea. 


£1,317 

f  25.157 

23,673 


£13,432 
43.513 
4L193_ 

26,913 

_21,0D2 

Oiroala- 
tton. 


83,903 
5.871 
6,332 

6.891" 
6,836 
D<- 
potlli. 


810,716 
31,133 
35,431 


15,231 
9,433 


26.3  31 
20.259 


Total 
Oa«h. 


I    niiu 

Dta-     Aooept- 
pount'd   annea. 


£2,126 
7,346 
7.903 

5.781 
6,680 


.T»n.    10,'19  £154.223  264  533i433,36i),351,616 
•"io.    17.19    145.816  274,8t8,411.030  320.233 


Jan. 


18.':fl|  162,606  163,237  353,66!  121,697 
18.'17'    99  712   54,134  153^8J'_3>II4 


^Depnsit,!.— ^ 

Total. 
Govt,         Hot. 


55,531 
64,728 

6I.S6I' 
21,899 


7.456 
9.374 

4 '.933; 
H.«B3 


315.413 
319.758 

291.271, 
134.109 


Olronla- 
tlon. 


613.136 
692.594 


247.7.59 
5  3.593 


II — FOREIGN  BANK  RATES  OF  DISCOUNT. 


Para        ^ 
Bniin 
Amsterdam 
Binaiela    .„ 
Vl«nna       ... 
Pttrograd 


Onrrmt  RatM 
%  Dam  Flxod 
Aaj.  20,  '14 
Deo.  23,  '14 
»alT  1,  '15 
An*.  27,  '14 
AP».  12,  15 
*alj  29,  '14 


OopenhasflQ 
ChrtatlanU 
Berne  .^ 
Borne  ... 
Madrid  ... 
Stockhclm 


/-Ooirent  BatM-> 
%  Dat«  nx»a 
Ja-i.  2,  '19 
Deo.  13,  '17 
Oct.  3.  '18 
Jan  11,  '13 
Oot  9H,  '1g 
Mar.  21.  18 


III.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Rrn.^vU    

Uenmark 

Solland 

Italy 

Llabonft  Oporto... 
New  York     


Cheques 
Oabli 
Oable 
OabU 

do. 

do. 
Oheqaei 
Oable 
3  nioa. 

—  Oable 

Spain  (Bank  plaoea)  3  nios, 
Oabla 

do. 
3  moa, 
OabU 


Worway 
Paris 


Sweden 
Rwltserland  . 


Jan.  9A,  -19 
27tr. 
ISljr.  001 
llfl.  H\a 
301r.  31tT 
35H. 
(4  76i 
«4  77S 
ITItr.  03V 
26fr,  4?'c. 
25fr.  931* 

431. 
23.).  (51 
16kr.  595 
21f.  72io. 
23f.  30-. 


Jan,  17,  '19 
27fr.  in-, 
17Br.  85i 
lla.  25  . 
301r.  30(0 

34  H, 
(4  751 
«4  77J 
16  tr.  97,5 

26fr,  421 1 
85fr.93a 

4351, 
23p,  65 
IBkr,  41', 
23t.  43Voi  I 
22(.  Stic  I 


Jan.  10."  19 
27fr.  15c. 
17tr.  80J 
Hfl.  23  1. 
30lr    31lo. 

Sljd. 
t4  76^ 
»177i 
17kr,  03 
26fr.  43*0. 
25fr.  970. 

43d. 
23p.  63 
16kr.  391 
23f.  l^Sc. 
23f.  GOVo. 


ON   LONDON - 

AlsTandrla    

Amaterdam  

Bombay    

Bniiiels  ...  

Baenoa  Ayrea  ... 

Oalcatta    

Ohrlstlanla    

Copenhagen 

Hon«  Eon?  

Italy 

Lisbon  

Mslrai 

Madrid  

Montevideo  

Montreal   

New  York    


Jan,  3, "19 
27fr.50^. 
17kr.  701 
llfl.  15-;. 
30lr.  Sljo, 

31J1. 
$4  761 
«4  77i 
ISir.  87J 
2Bfr.  42tc. 
!5fr.  97Jj 

47i1. 
23p."70i 
16kr.  291 
23t,  401c 
22f.95io 


Parts 

Pern  

Rio  de  Janeiro 

Shanghai  

Singapore      

Stockholm    

8wH«erIaod  

Valparaiso     ..... 
Yokohama    


,  Sight       1 
,  Cheques 
.  Transfers 

CW'Hllie3     ; 

,  Transfers 
.  Transfers 
,  Sight 
.  Sight 
.  Transfers 
,  Slgnt 
.  Sight 
.  Sight 
.  Sight 
,  Tr^nsfera 
.  Cable 
.  Sight 

.  80  "is'y* 

.  Cable 
.  Cheques 
.  Sight        1 
,  90  days 
,  Transfers 
.  Sight 
.  Sight 
.  Sight 
.  90  days 
.  Sight 


Jan,  2t,'19 
97i  V. 
Ua-46;. 
11.5'H. 
27f.  021-. 
511. 

ls.6;id. 
ITcrORJ 
17«r.50l 
.3s.  31. 
30'r,  3II0, 

351 1- 
la.  6,',d. 
23p.64 

«4  Sfii 
C4  75; 
«4  73 
•4  76,% 
25f.  98lo. 

li.'Jd. 
5i.  01. 
!'«.4,',d, 
I'Str.  &) 
23'.  27o. 

10;;  I. 
8s.  21. 


Jau  17,'I9 
97Jc.i. 
11fl.85\c. 
la,  5u't. 
27f,  t7ic, 
51H. 
Ip-  5;jd. 
16{r,97* 
17ttr.84 
3a.  3}d. 
301r.  31io. 
34  J  i. 
la.  8,'.d. 
23p-6li 

«4  865 
«4  75  J 
84  73 
«4  76.% 
25f,  93o. 

127'. 

5t.  11. 
2a.  4H. 
16kr,11 
23r.94io. 


I  Jau.  10,   19 
974pl. 
lia.221o. 
l3.5!',ri 

1     27f.   25c. 

;      l^SUd- 
!       16tr.  9ii 
I       17sr.83 
33.  3?d. 
30ir.31lo. 

311d, 

Is.  6,'.d, 

23n.  65 

59!  1. 

t4  851 

84  75!  J 

84  73 

84  76.% 

25f.97o, 

71%  ""is, 

13,'.  d, 

St.  n, 

23.451. 

I'^ir  33J 

23'.  Oljo, 


2s,  llfd,   '      2s,lid, 


PAr 
97Jpl. 
12'107  fl. 
Is.  <ii. 
25f.2n-, 
47.T8d, 
la.  61. 
18.151st. 
18.159kr. 

251r.22ia. 
53tl. 
Is.  61. 
25->.  22t 

5M. 
$4  86; 


«4  8»! 
231.221 

18d< 

23.  4d. 

18-159". 

25f.  22ic. 

ISd- 

23.0.681 


New  YORK  ON— 

London,  sight     ...        ... 

,,       oablea  „* 

,,       60  days  ,., 

Aoiaterdam,  sight  ,„ 

Bombay, cheques  ,  ,., 
Buenos  Aires,  cheqnes  .„ 
Ohristlania,  cheques  -„, 
Copenhagen,  cheques    .., 

Greece,  cheques    

Hongkong, cheques       „ 

Italy,  3-ght , 

Lima,  cheques  ...  „ 
Manila,  cheques  ...        .. 

Montreal , 

Paris,  sight         ,„        .. 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  cheques         .„ 
Singapore,  cheques        .. 

Spain,  cheques     

Stockholm, ohnque.s       „ 
Swltaerland,  cheiiuo3 
Valparaiso,  chsqnes       .. 
Yokohama ,  cheques 


-Rate  Onrrent'- 


J-i-i-22,  '13 
$4-7581 
14-76  'r 
$4,725 
4Uc. 
35-75". 
44-60C. 
2775c. 
26-50C, 
19-32C. 
79c. 
6-37'. 
5-05C. 
49io. 


Jan,  15,'19 
$4.7560 
$4.7855 
$4.72: 

42.f;0. 

35-7,5^. 

44-70C. 

27-90C. 

26-750. 

19-10O. 

79'50c. 

e-331. 

5'05':- 

49! 


Par  as  nsnally 

Quoted 

4-8885  dollars  for  £1 


2^%dIao.2%diso. 
5-45jff.     5-4H». 


12nom, 

25-30C. 

1240. 

56-25C. 

20-lOc. 

23-501. 

4-8U(r. 

2250 1. 

61-75C. 


13noaj. 
25  250. 
12610. 
68-25C. 
20- lie 
2395^. 
4-8l(». 
23-20'. 
52-25C. 


40'21o.  Mr  1  fnlldei 
32*44c.  fori  rapee 

28"80c.  fori  kroner 
2880O.  foi  1  kroner 
19"295c.  tor  1  drachms 
74-590.  for  llet.  $1 
6-131  lira  for  $1 
4-8385  $  for  1  libra 
50c,  fori  oeso 
Preilinm  oer  $100 
5-131  tranoa  tor  $1 
61-130.  fori  rouble 
32'42c,  for  1  milreia 
82-93c.forl  tael 
6S-77''.  for  $1 
19"30c.for  1  peseta 
26*36''-  for  I  itronor 
6185  francs  toe  ll 
80'61c.  for  I  peso 
49'84c.for  1  yen 


Rate 

frty3,  '14 

$4  87 

$4  8Si 

$4  86 

40'25O4 
33000. 


28-850. 

48-404. 
6-171. 

49S0C. 
Par 
6'18fr. 
61-370. 

83-000. 
67120. 


6'ieitr. 
49-900. 


*  Acoordinf  to  Guaranty  Traat  Oo.  o(  Nen  York. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 

Name.         i     Week.   |  Ami  int.   |  Ine.or1;c.'|  1919  Ag?.   |         Inc.  or  Djc.* 


1919.     1 

BlRMIWlMM   ... 

Jan,      18 

M        13 

n       18 

r.BKOS       

;.  18 

LEfOK3TK:t   

-      18 

IilVRnpoi;)r 

..      13 

MANltimSTKIt  ... 

-      }? 

NkWi'VSTI.W     ... 

.      18 

Nnrri\,;uA\T  ... 

.»     18 

Silh:K[.'itci.t) 

,.      18 

LONDON— 

1819. 

T'jwv 

Ian.      22 

MHTtlnlytr.lT.vv 

„      2i 

CjUNTHY      

„      2i 

ToTir,      

..      2! 

rlmg  OOO's  omittel.] 


£7.843  - 
3.523  + 

21,047  + 
3,532  -*- 
2,6)1  4- 

31,463  -t- 

44,074  + 
5,433  - 
2.085  + 
3.603,+ 


8392- 

558  + 

4,787  + 

582-t- 

395-3- 

6,171  -f- 

4,188  + 

1 ,035  - 

189J  + 

171  + 


4-8 
18-8 
29'4 
18  9 
175 
25-4 
10-5 
15-8 
10-1 

5-0 


1,200,519,+  189.638+  18-7 

109,275+  21.897+  «S« 

189.233+  28.078'i+  "•« 

"  1.499.027  +  239.553'+  »-» 


*  Oompareil  with  a  year  ago. 


v.— FREIGHTS.— Accoi-cling 

folliiwiiif;  art-  tlif  quotalions  for  rep 
HOMEIVARDS.  1919      1813 

AleTan.lnatnT,r>nd.orIIiill      —  £/8 

AuHtnii*  to  U.K.  or  Oont.  100/0  43/9 

A/.o(f  to  I,.H.A.R.(new  psin,)    —  — 

Hoin'iav  t)  p.p.  (nom.)d,w,    75/0  28/3 

Birraaiio.c,      (nora.)     ..     75/0  33/0 

Oiloutt.'i  to  p.ii.  (jute)  d.w.  209'0  30/0 

Dmuhe  to  A.lt       — .  — 

OIl-mh  to  L.K.A.R.          ...       —  ll'O 

n,  Plate  ti  U.K.  Oont.  ,..      e2'6  29/0 


to  Mos.srs.  J.  C.  GoiiUl  ami  Co.  th^ 
rosentativo  steam  freights  :  — 
Homewards.— '7.»i«nu«/.    1919    1913 
U.S.  \a.   Porta   to  Lvrpl. 

(cott.M,  1001b,)  „  ,     $125     50/0 

TT,->,  to  U,^.  Cont.f grain!     17/8        3/3 
Hull    Port,   to  U.K.  font. 

(.-ottou  *  i/rainll     ...         60/0         — 

0UTWARD3,-airdilI  ui 

B.ni-    Cil        I'.irt      R'TerSt.VIn- 

Tear    bay     o-ji1>o    Sal.l      Plat,,     cent 

1919-..  —       —       «'/6      61/0      47/B 

liU  -  -      13/6      lO.'S      16/6     10/9 
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VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


...lb 

....lb, 

....lb 

..lb. 


METALS,  MINERALS,  &c. 
lion — ^30tcU  pig  warrdQti      ...tOD 

—  Aliddlesbro'  warrants     ton 

-^  Hematite  warrants     ton 

—  Staffordshire  bars,  LoudoQ   tou 

—  Cooimoa  bars  ton 

StMl  Rails ;. ton 

Galvanised  Sheets ton 

Gopper^Staadard ton 

Tin— En5:lish  Ingots ton 

—  Straits  ton 

Tinplates,  I.e.  Ooke,  .S.  Wales. ..box 

Lead— Soft  Foreign  ........  ton 

Spelter— Ord.  Foreign to'i 

QuicKsilver— ;751b.) bottle 

Aluminium     ton 

Antimony— Segnlns     ton 

Coal — ^best)  Torkshire ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &c 
N.  of  Soda  -f.o.b.  Cbile,  per  ciuintal 

Soda — Crystals  ex  ship    ton 

Copra — Malay  and  Straits  ton 

Gambier — Good  mirks   cwt 

Sndigo — ^Bengal  good  to  fine lb. 

Linseed  Oil — R»w ton 

Li.nseed  — O.ilcatta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill. ..ton 

Olive  Oil— Spanish   tan 

Palm  Oil— Lajos  ton 

Petroleum  — imerioan gahon 

Rape  Oil  -ReSneil  English ton 

Soya  Oil -ReBned tou 

Tallow — Imported  cwt. 

Turpentine— French    c\\'t. 

Rape  Seed— Toria too 

Rubber— Para,  spot   lb, 

—  Fine  plantation  (stnd.  crepe)  lb, 

—  World's  Production*  N07,  tons 
Shellac— T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— Middling  Oplandf  ... 

—  Eg.rptian,  good  fair 

—  Pernambaco  fair 

—  Mid.  Dpi.  New  Tori: 

—  Stock,  Liverpool,  Jan.  17. ..bales 

Flax — ^Petrojrad,  Yarapol    ton 

Hemp  —New  Zealand    ton 

—  Manila,  Fair  strips tou 

Jute— First  Marks    ton 

—  RedSOO   ton 

Silk— Bine  Elepliant  lb 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs  lb. 

Hides— Eng.  Ox,  best, 6511).  up.  lb. 
Leather— Dressing  Hides  lb, 

VEG.  FOOD.  CORN,  &c. 
Wheat— Visible  supply  O.S.  ...bus. 

—  Red,  price,  N.Y.  601b.   ...bushel 

—  English  Gazflte,  aver.  4801''    qr. 

Flour— G.R 2801b 

Barley— Eng.  Ga:..  aver.  400 ib.  qr. 
Oats  -Eng.  Gaz.,  aver.  312  b.  ...qr. 
Maize- N.  T.  (new  bushel)    ...561b. 

—  Amer.  mixed,  Liverpool. ,,480ib, 

—  La  Plata    4801b.  qr. 

Potatoes— Good  EugUsh  ton 

Rice- Bassein  cwt. 

tapioca— Pearl,  medium cwt. 

Hay  -Best  ....„ 2,018*.. ..lo.id 

Heps— Eugli.sh ....cwt 

ANIMAL  FOOD. 
Beef —Argeo.  chilled  hndqr5,...8lb. 

—  Scotch  sides 81b. 

—  English 81b. 

Mottoh  —Scotch  wethers 81b, 

—  English  wetliers Sib, 

—  New  Zealand  frozen  81b. 

Fork— EngEsh  and  Irish 8lb. 

Bacon  -Irish,  ex  Factory  cwt. 

—  Danish,  ex  Port wt. 

—  American,  deliverfti  cwt. 

Hams— Amer.long  cut,  delvrd.  cwt. 

—  —  shore  cut,  delivered cwt. 

Lard— A.mer.  boxes,  delivered  cwt. 
Butter — Dauish    cwt. 

—  French    cwt. 

—  Australian cwt. 

—  Now  Zealand cwt. 

Cheese^Canadian  cwt, 

—  "luted  States cwt. 

—  llntch cvfi 

SUGAR,  COFFEE,  TEA,  ic. 

Suear— Price,  .lava,  36°  Po  ....cwt 

—  —  Yellow  crVEtals    cwt. 

—  —  Tate's  Cubes, No.  1 c.vt. 

Cofee — In  Bond  Dec.  31    o,vt, 

—  P:i''e,  Costa  Rica  gd.to  Bne  civt, 

—  —  Brazil  (Santos) cwt 

Te»— In  Bond  Dec.  31      ".lb=^ 

—  Price,Indian.  Pek.  Song,  gooci  lb, 

—  —  Ceylon,  Pek.  Soug.  Ord.    lb, 

—  —  Common  Congou    lb 

CoCoa— In  Bond  Dec.  31     c<vt 

„  i.rreuajja.  good  to  fine    cwt. 


1918-19 

JAN.  24. 

-  lOUO 

-     95/0 

122/8 

£17 

B14  15 

BIO  17/6 

£29 

889-S90 

..£246 -£247 

£249 

32/6 

£35-£30 

S56-245 

£20 

nom. 

nom. 

..  23/6-24/6 
..  40/0—45/0 


nom. 

87/6 

839  10 

43/0 

9/0— iO/6 

£75 

£29  15 

£19 

nom, 

£45 

l/4i 

£71 

£75 

68/0 

105/0 

£28  15 

2/6 

2/0!^ 

18,701 

,....   230,'0 


-/1976 
-/2705 

25-60'!. 

446-870 
..    Qom 

£96 

£100 


21/6 

nom 

l/7lnom. 

..  -/9l— /lOJ 
2/5...3/I 

..128,358.000 

238c. 

72/7 

44'3 

62'3 

50/0 

152' 

76/0 

70/0 

190/0 

28'3 

40.0 

160/0 


9/0-9/6 

9'e 

9/6 

10/0 

10/0 

10/0 

10/8 

....    188/0 


I7S/6 
170'C 
170/0 
158/0 


Controllel 
252/0 

Controlled 
163/4 


1917-18 
JAN.  25. 

101/0 

95/0 

122/6 

£16  10 

£13  15 

£10  17/6 

£28 

£110— £110  10 
..  £302— £305 

£300-6301 

31/6 

£28  10— £29  10 
.£50—1:54 

£20 

....    nom. 
....   nom 

23/0 

30/0 


11/6 

72/6 

845  10 

63/6 

10/0-12/0 

858 

£29  15 

£19 


1914 

i»m  30. 

57/0 

61/0 

61/0 

£8  10 


■•  £44 
..     l/7i 

«71 

£75 

••  72/0 
..  127/3 
..£29  15 

..     2/7* 

..     2/3J 

20.780 

..  375/0 


-/23-84 

-/29-45 

..    -/25-95 

..    31-95C. 

..   440.890 

£120°om. 

£93 

£85 


25/0 

nom. 

,..  1/8  nom 

-/lO 

Dom. 


-..  16,262.000 

226c 

71/3 

44'0 

58/1 

47/9 

oom 

77/0 

.  78/0 

.  120/0-150/0 

.....28/3 

69/0 

.  125'0— 150/0 
....£5  10-£10 


7/8 
8/4 
8/4 
9/2 
9/2 


9/6 

172/0 

172/0 

172/0 

165/0 

162/0 

135/0 

Controlletl     I 
252,'0        1 

' tiom 

nom 

.  i54,'0-156/0 


£6  10 

£B  2/6 

£16  17/6 

£61 

£142  10 

£139  15 

.  11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/6 

14/8 


•-.  7/4 

...     42/6—45/0 

£23  15-£24  7/8 

16/lOi 

3/2—3/8 

£25  5 

..-.„    £13  16/9 
..  £7  17/6— £8 

£49  10 

£31  10 

-/7t 

£32 

£24  10 

29,'3— 33/3 

33/71 

£13  5 

2/91 

2/2 

8,487 

63'0-64/0 


..  -/7-53 

..  -/8-75 

•  .-/7-73 

13-25'3. 


£23 

£25  10 

£26  10 

£26  15 

£24  15 

11/3-11/6 

-/lli-1/0 

1/Oi 

-jn 

....  1/4-1/8 


.  34,640,000 

87ic. 

34/3 

28/8 

25/4 

20/0 

7fl}o. 

32,'4 

25/9 

.'70/0—75/0 

•     7/0—7/3 

14/0—17/8 

......     82/6 

....£6  5— £7 


....  3/8-3A0 
-.  4/8-5/0 
-.  4/2-4/5 
....  B/8— 6/0 
.".  4/6-5/4 
....  2/4—3/2 
-.  3/8— 4,'0 
....  eo'O— 74'0 
•—  58/0-68/0 
.-.•  72/3— 74'0 
.—  75/0—79/0 
.-  71/O-74./0 
.  51/9—52/9 
.  117/0-120/0 

.  96/0— loa.'o 

.  98/0— 110, '0 
.  108/0— 114/0 
— .  66/0—88/0 


*  Batimated. 


30/0 34/0. 

-     57  9 46/9. 

64,'9 53/9. 

..—       612,000 1,142,000  . 

..  140/G-150/0  ...110/0-121/6  . 

■•■••■ 65/9 62/0. 

..    144,674,000...     37.400.000. 

i/« — 

.  484,000' 830,000 

85/0 92/0—96/0' 


.  53/0—64/0 


10.'3 

12/6— 14 '0 

18/0 

".    484.000 

80/0—93/0 
41/6 

73,292,000 

-/8i 

■ -/8} 

-/5f 

■••    309.0(10 

Rg'B— SS/0 


t  G.U.  Amirioin  Oificial  Value. 


yil. -CANADIAN.  &e..  RAILWAY  REVENPE  STATEMEWTS. 


0»n«<U»n  Northern  ... 

5  rnos. 

Canadian  Pacific  

11  WW*, 

Oaba  BallroxJ       

4  mos. 

Stand  TnuU  Elwy,  ,.. 

11  mo3. 

lat.  Bra.  of  O.  Amer. 

10  mos. 

United  RR.  of  Tnoatan 

9  nonf. 


I  Period 

'Nov. 

\to      Nov. 

jtJOT. 

to      Nov. 

let. 

to  Oct. 
Nov. 

to  Nov. 
|Oct. 

to  Oct, 
Sept,  Me 
«»      Sept. 


G  ro-ss 
Receipts 


'  l4,R79,dOO 

2i.jrs.ioo 

15.230,000 

141.994,000 

753,182 

3,rJI,»60 

£1.267,6501 

ii,eoo.6.w 

£33.161 

iii.aie 

X.  1779.995 
S,34Sfii9 


-I-  or  -  I 
.     on  1917  I 

1+  6S9,30ol 
I  +S.'J9t.r,oo\ 
+  19.000 
l+2,S7i;.ooo\ 

+  165.292; 
-t-  S6a.:>D8i 
+  £439.300 

+:.no.o.'io 

-  £2,386' 

—  tl.9SS 
+  138.533; 
+1,651,254 


Net 
Receipts 

S5iO,700 
2,1'J.1.400 
3,399,000 

SJ.692,000, 
97,569 

£185^150 
l,lf)2..wn 

£6,222 

203.70S 

147.322, 

1,401,413' 


I      -H  or  — 
:   _£n    1917 

-  194,000 

—  1,071.400 

-  1.859.000 

—  10,943,000 


8.104 
2'i7,'>.i{ 

£65,400 

5S9,iS0 

£4,059 

H4  417 

13,868 

277,333 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

*,*  It 0  traffic  statemenii  are  note  puMUhed  by  the  Some  Xailirays.    On  Aucrust  3,1914, 
the  Government  assumed  control  of  the  railways  0/  Great  Britainunder  iearrant,  renewable 
ueetly,  issued  in  pursuance  of  Reijulation  of  the   i^orces  Act,  tS71.      Vie  Irish    riiilicays, 
similarly,  mere  taken  over  as  from  January  1,  1917, 
Week 


INDIAN. 

A?:«am  BengalJDec. 
B;irsi  LiiTht  ...  !^, 
B.-ugal&  N.W. 
Beu?.     Dooav3 
Beog.  Nagpur 
Bomb.  Baroda 

Burma    

Del.  Um.Kalk. 
Eist  [adian  .. 
Gt.IndiaaPeu. 
Midras&S.M. 
Nrzam's  Gaar. 
Rob.  &  Kamn. 
South  Indian 
South   Punjal* 


Gross 
Receipts. 


COLONIAL 


Can.  Northern 
Can.  Pacific  .., 
Gd.  Trunk  Pac. 
Grand  Trunk 
Ma^hon  ilaod... 
Mid.  W.  A.ust, 
New  Cape  Cent. 
Rhodesia  Rl.vs, 
W.  Pass.  ftTuk. 


Bl,57,508 

20.900 

4,65,430 

47,127 

11,48,000 

i8.9S.000 

4.99,272 

87  300 

27,25.000 

25.21.100 

10.60.000 

2,31.423 

99,767 

5,82,793 

10,51.980 


4-  or  —  on 
Year  Ago. 


No, 
Wks. 


18,382 
2,400 

30099 

9.500 

1,01.000 

1.57,000 

77,844  34. 

23,113    15 
3,07,000 

28,400 

88.575 

5.375 

9.261 

94.926 
2.89.313 


Aggregate 
Receipts. 


-H  or  —  00 
Year  sgo. 


17.96,142  +  2.33.775 


15 
IS 
10 
9 
11 
36 
6n 


5,81.600 

49.26,782 

3,42.645 

4.17.35.318 

2,36,49.000 

1,59.22.581 

12,84,800 

3,98.41,000 

3,28.55560 

94.25,000 

17.75,708 

11,68.976 

2,44,79,602 

62.92.020 


-  13.900 
-I-  9,79.873 
+  47.019 
+34.10,553 
-fl4.70,000 
-t- 28,02.193 

-  l,23.154r 
-1-42.78.000 
-HO.94.606 

-  1,22.647 

-  20.011 
+  1,92*26 

6.8S4 
-4-17,92.488 


Jan. 
Tan. 

Jan. 
Jan. 


14 
14' 
14 


M.ot  Aug.l 
M.  ol  Nov. 
Deo.  14 
M.ot  ing.l 
M.of  Sept. 


FOREIGN. 


9.4B7 

13.388 

916 

3,616 
810 
277 
206 

122 


+    63 
+  395 


8804.400  + 

210.900 

28 

2.891,000  + 

523.000 

2 

£20,321 

+ 

1.547 

2 

211.557 

+ 

80.807 

2 

71.511 

+ 

16,098 

llm 

9.488 

+ 

1,282 

5/n 

2,844 

371 

SO 

112,083 

+ 

18.475 

11/11 

*293,088 

25,328 

Qm 

28,205.200 

5,747.U00 

39,832 

417,783 

617.879 

42154 

112,891 

994,982 

1.124.400 


5.189J0O 

1.036.000 

1-966 

129,563 

aoi3 

8>697. 

17,882 

28.050 

5{B.9la 


Argentine.      1 
Arg,  N.  East        {.Tan. 
ArJT.    Tr.ansand,jjan. 
B.  A.  &■  PacifioLjan. 
]J.  A.Gt.Southn.'jan. 

no.  jjao. 

B.  A.  We3tern...!j,,,„_ 

Do.  jjau. 

B.  A.  Central   ..j 


-]—\ 


11 
11 

18 
12 
12 
12 
12 
M  .ol  Nov. 


Cent.  Argentine  j;,n 

T5o-  .  Ija-i. 
Cord.  0  ntral ...  j^^^ 
Entre  R103    .«-..!jau^ 

Braiilian.      I 
Brazil  Gt. South. 1  M.ot  Sept. 
"  ,izil     Railway.M.ol   Oct. 


11 
11 

Hi 
111 


Tan.  11 

..  .Tan.  11 

..,M.ol  Oct. 

..  M.ot  Oct.l 

-ITan.  12, 

■M.ot  Oct. 

•  M.ot  Dec. 


Gt.  \V.  Brasii 
I.eoDoldiua  ... 
Mogyana    ..... 

Paulista    

Sao  Paulo  ..  .. 
Siirocabana  ,.. 
S.  of  liahia  S.W. 

Chilean  anil 
Peruvian. 
.\iitofdgasta  .. 
.-Vrauco  ..  ., 

Nitrate  (2  wks,),j;„~        jjl 
Peruvian    Corp.u,  „,  (,ec. 

Taltal     ...M.ot  Dec.l 

Cuban.       ]  i 

Cuban  Central  ..'.Tan. 
Havana  Central , Tan, 
U,  of  Havana  ...  ,Tan. 
W,  of  Havana     i.jan. 

Uruguayan.    | 
Cent.     Uruguay  Jan. 
(E.  E\-t.)Jaa. 

„       (N.  Ext.)  .Tan. 

(W.Ett.)  Jan. 

;\Iid.  Uruguay  ..'M.©!  Dec. 

N.  \V.  Uruguay  M.of  Dec' 

Urug.  Northeru'M.oJ  Dec' 

Miscllaneous.  I  | 

Alcov  &  Gaodia  T.an.       Ill 

Bilbao IM.0t  D'^c. 

EoUvar IM.of   De\l 

Colomb.    NatnK'M.ot   De^.j 
Col'imb.Northn.  M.ot  Peb.l 

Costa  Rica  IM,  ot  Ont.i 

Dorala  E.xt.  ...  M.ol  Nov. 
Egyptian  Delta  Dec 
Gt^  S.  of  Spain  Jan.  11 
La  Giiaira*  0».  M.  otDen. 
Para  may  Cent.  Jan.  11 
Puerto     Oabello  M.  ot  Dec: 
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Shopping  at 

Lipton's 

means  SAVING  MONEY. 

Tb«  Urtfeat  Tea   Distributor*.  Manofflcnrers  iind  Retatlers  of 
Food  Products  in  the  World. 

Tea  Merchants  by  Special  Appointment  to  H.M,  King  Georee  V. 
LIPTON   LTD.,   CITY  ROAD,  LONDON,  E.G.  i. 
Branch$s  and  Agencies  throughout  the  United  Kingdom. 


SUPERIOB 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "PINK  LIST"  quoting  large  and  unique  assortment 
of  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

Wine  and  Spirit  Shippers  and  Merchants, 
43,  44  and   47    Finsbury   Square,    London,    E.C.  2. 

(Please  quote    *'  S.") 


LONDON,  SATURDAY,  JANUARY  25,  1919. 


THE  CONFERENCE. 

The  Conferenc-e  is  at  last  sitting,  and  we  greatly  fear 
tiiat.  a  perusal   of. the  names  of  those  comprising  it 
-■will   not  fill  the  public    with    very    sanguine    hopes 
respecting  its  results.      Since  the  breakdown   of    the 
Western  Roman  Empire  there  lias   not  been   such  a 
complete   overturn  of  Europe  as  at  present.       The 
'(j€iTnaiis  may  ab  all  events  boast  of  one  thing,  namel}", 
that  since  the  time  referred  to  there  have  not  been 
aO    many   thrones,    principalities,    and    commonalties 
turned     topsy-turvy.       Furthennore,    there   is   being 
assembled  in  Paris   now  to  reconstitute  Europe  and 
tile   parts    of  the    world   dependent    upon   Europe    a 
number  of  gentlemen   whose  names  we  greatly  fear 
are  not  calculated  to  inspire  ardent  hopes.     Let  us 
confine   ourselves  to    our    own    representatives.       It 
would  be  i>erhaps  unfitting  to  criticise  too  minutely 
foreign  members  of  the  Conference.     But  the  British 
jiublic  is  bound  in  duty  to  the  Empire  to  scan  very 
i-losely  the  names  of  those  who  are  about  to  deal  with 
the  interests  of  the  Empire  and  to  criticise  their  past 
very  closely,  for  what  they  do  will  not  merely  bind  us 
— it  may  have  disastrous  effects  upon  om*  whole  future. 
To  begin  with,  then,  there  is  the  Prime  Minister.    lie 
has  gained  the  reputation  that  of  all  our  public  men 
lie  is  the  only  one  who  can  get  things  done.     There- 
fore he  has  gained  popularity,  and  we  shonld  all  look 
forward  with  higher  expectations  if  it  were  not  that  in 
re-forming  liis  Ministiy  ho  has  made  what  seems  to 
not  a  few  a  disastrous  mistake,  which,  in  the  nature 
of  tilings,  inust  weakea  his    authority    in    the    Con- 
ference.    There   comes    next,    looking    at    his    posi- 
tion   in     the    past,     unquestionably     Mr.     Balfour. 
yiv.     Balfour,     it     will     be     recollected,     was     the 
Tieader  of  the   House  of   Commons  when  his  undo 
practically  made  a.  present  of  Heligoland  to  Germany, 
iiiid  he  thereby  constituted  her  mistress  of  the  Baltic 
HO  ccmpletoly   that   wlien  German    ships    were    sent 
across  to  Rt'val,   and  a  public  demand    that    British 
'•hips  should  be  sent  to  drive  them  hack  was  made, 
vo  were  assured  that  the   possession  of   Heli;,'()lau(l 
made  it  impossible  for  our  Navy  to  act  in  the  Baltic. 
That  is  not  the  only  black  mark  that  stands  agrdnst 
the  iiame  of  the  quondam  Leader  of  the  Oonservaljvps. 
WhcJi  he  was  Prime  Minister,   and  therefore  Cliair- 
:iian  of  the  Imperial  Defence  Committee,  ho  instituted 


a,n  inquiry  as  to  whether  earnest  efforts  should  be 
made  to  prepare  for  war  against  Germany;  and  he 
assured  the  Housa  of  Commons,  and  through  it  the 
whole  people,  that  we  had  nothing  to  prepare  for 
but  the  defence  of  India.  Now,  making  every  pos- 
sible excuse  for  Mr.  Balfour,  we  would  ask  our 
readers,  Is  there  one  of  them  who  thinks  that 
a_  man  who  made  on  so  critical  an  occasion  so 
disastrous  a  mistake  is  a  person  to  be  deputed  to 
the  Conference  to  judge  what  measures  ought  to  be 
taken  to  secure  peace  in  the  future?  When  Germany 
was  breathlessly  preparing  armies  and  navies  to  attack 
us  he  told  us  we  need  not  bother  about  Germany.  We 
had  only  to  prepare  for  the  defence  of  India !  Next 
comes  Mr.  Bonar  Law,  the  present  official  Leader  of 
the  Consei-vative  paiiy.  When  Sir  E.  Carson  was 
rousing  Ulster  just  before  the  War,  Mr.  Bonar  Law 
used  the  whole  influence  of  the  Conseryative  party 
to 'protect  not  only  Sir  Edward,  but  the  Ulstermen ; 
and  so  effective  was  his  conduct  that  the  Ulstermen 
were  allowed  to  land  arms  and  ammunition  under  the 
very  noses  of  the  British  Fleet,  and  not  a  single  man 
from  that  day  to  this  has  been  punished  or  even 
prosecuted !  We  would  again  ask,  Is  a  pubhc  man 
with  such  a  record  a  proper  person  to  represent  us 
at  a  Conference  which  professes  to  do  its  best  to 
preserve  universal  peace  for  ever  and  ever?  These 
three  names  are  the  most  influential,  and  they  leave 
only  two  vacancies.  The  fourth  name  inspires  little 
confidence,  leaving  one  representative  for  the 
Colonies.  The  Dominions  contributed  their  quota 
to  the  War  with  a  public  spirit  and  a  liberality 
be3-ond  all  praise.  In  return,  while  three  places  are 
given  to  gentlemen  with  such  a  record  as  has  just 
been  stated,  only  a  single  place  is  reserved  for  all 
the  Dominions.  True  there  is  a  promise  that  when 
any  questions  specially  affecting  the  Dominions  come 
up  for  discussion  the  Dominions  will  be  adequately 
represented.  But  if  wo  understand  the  feeling  of  the 
Dominions  that  is  not  what  they  look  for.  They  are 
self-governing  communities.  And  they  desire  to  have 
a  voice  in  determining  whether  they  are  in  any  par- 
ticular instance  to  be  bound  to  go  to  war.  It  is  a 
most  natural  desire.  And  Ey  way  of  gratifying  it  the 
Dominions  ai'e  offered  one  seat  out  of  five  at  the 
Conference.  We  hope  they  will  be  satisfied.  But 
we  confess  it  does  not  impress  ourselves  as  either  a 
statesmanlike  or  a  businesslike  arrangement. 

The  questions  that  will  have  to  be  decided,  to  use 
a  complimentai~y  word,  are  grave.  It  would  require 
men  of  the  widest  political  knowledge  and  the  soundest 
iudgment  to  settle  those  questions.  We  wonder  how 
many  meml>ers  of  the  Conference  really  and  truly  can 
be  described  as  men  of  the  widest  knowledf^e  and  the 
soundest  ju.dgment.  To  begin  with',  'France  is  bound  to 
feel  most  anxious  respecting  the  tei-ms  of  peace.  True, 
her  claim  to  the  recoveiy  of  Alsace-Lorraine  has  been 
so  universally  recognised  that  she  has  got  it  back 
already.  But  what  will  be  her  position  vis-a-vis  of 
"Germanj-  in  the  future?  Marshal  Foch  tells  the  world 
that  the  Rhine  is  the  true  defence  against  Germany. 
And  he  must  be  strangely  constituted  who  does  not 
agree  with  him.  No  doubt  tho  future  constitution 
of  Germany  has  yet  to  ba  settled;  and  Germanv  will 
presLUnaljly  make  a  stout  fight  to  retain  almost  all  that 
she  possessed  when,  without  provocation,  she  attacked 
her  neighbcairs.  Slio  proclaims  that  she  will  fight  for 
Posen  and  for  Silesia..  Therefore  it  will  be  well  (o 
remember  the  constitution  of  the  Conference  and  tho 
determination  of  Germany.  France  begins  the  nego- 
tiations with,  roughlv  speaking,  40  millions  of  men. 
according  to  the  last 'Census,  while  Germany  had  al- 
most G")  millions.  The  disparity  in  numbers  is  very 
great;  and  allowing  for  the  possibility  that  Gei-miiny 
may  lose  Posen,  Silesia,  and  the  Danish  Duchies,  stdl 
she  will  remain  much  more  populous  than  France, 
while  there  is  the  possibility  that  German  Austria  may 
join  her.  Wo  have  thus  the  falling  population  of 
France,  tlie  resolute  determination  of  Germany  to  keep, 
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01",  if  that  is  impossible,  to  recover  Posen  and  Silesia, 
nnd,  liistl}",  we  liave  the  possibilitj'  oi  Gennan  Austria 
joining  GeiTnany,  a  combination  of  circumstances 
which  requires  the  most  careful  consideration  of  the 
^'ery  best  of  li^'ing  statesmen.  Now,  just  run  over  the 
I'sfc  of  names  of  those  wl'.o  constitute  the  Conference 
and  ask  yourself.  Have  we  such  statesmen  to  do-  our 
business  as  is  calculated  to  reassure  us?  We  do  not 
\\ish,  liowever,  tO'  create  apprehension.  Om*  real 
object  is  to  impress  upon  our  readers  the  absolute  need 
there  is  for  watching  the  proceedings  of  the  Conference 
most  closely  and  most  critically,  so  that  nothing  shall 
be  done  to  involve  us  sCon  again  in  another  great  war. 
Without  dwelling  upon  the  Ehine  question  longer  let 
us  tia-n  to  another,  not  a  bit  less  thorny,  namely,  that 
of  the  Adriatic.  Italy  is,  from  the  na.val  point  of 
view,  one  of  the  most  exposed  countries  in  Europe. 
The  long  peninsula  runs  far  out — if  we  remember 
j'ightly,  five  hundred  miles — towards  Africa.  And  it 
is  exceedingly  naiTow.  On  the  Western  side  there 
are  several  good  harbours,  which  Italy  bas  wisely 
turned  to  the  best  accomit.  But  on  the  Eastern  side 
there  is  a  sti-ang^  paucity  of  harbours.  During  the 
recent  War  Italy  felt  the  great  disadvantage  of  this. 
But,  fortunately  for  lier,  the  Austrian  na.val  com- 
manders were  either  overruled  by  their  Government 
iir  personally  too  timid.  .\t  all  events,  they  did  not  use 
Austria's  great  advantage  in  harlxiurs  and  fleets  as 
they  ought  to  have  done.  In  fact,  though  she  was 
;;t  a  marked  disadvantage,  Italy  distinguished  herself 
more  than  Austria.  Now  Italy  demands  that  she 
^liall  have  seme  of  the  harboin-s  which,  if  not  formed, 
at  all  events  were  improve<:l  by  Venice,  and  Venetian 
mlonies  were  placed  arcnmd  theni  to  protect  them. 
Her  argmnent  thus  is  twofold.  "\'enice  owned  these 
liarbdiu-s,  if  she  did  not  actually  found  them,  and  the 
]iopulation  immediately  round  about  is  Italian. 
Consequently,  they  are  iiractically  Italian,  like 
Venice  itself.  Furtherm<;re,  Italy,  as  already  said, 
.  is  so  exposed  at  sea,  that  she  needs  Adriatic  harbours, 
:!,nd  these  are  the  only  ones  available.  He  would  be 
unfair  who  did  not  recognise  the  strength  of  the  argu- 
ment. On  the  other  hand,  the  Slavs  retort  that, 
j^ranting  that  the  immediate  citizens  around  these 
liarbours  speak  Italian,  tlie  wlicle  population  of  the 
Adriatic  coast  is  Slav,  always  has  been  Slav,  and 
(lught.  according  to  eveiy  jirinciple  of  the  Entente 
Powers,  to  remain  Sla.v.  Here  again  no  fair-minded 
man  will  .dispute  the  strength  of  the  argument.  Wc 
are  not  championing  either  Italy  or  Serbia,  or.  in  fact, 
any  other  party.  We  are  anxious  that  the  world 
should  be  saved  as  long  as  possible  from  future  great 
\sa.vs,  and  we  a,re  calling  attention  to  the  tact  that  both 
Italy  and  the  Slavs  have  an  exceedingly  strong  case. 
Italy  presumably  could  build  a  harboiu-  somewhere,  in 
ilie  Adriatic.  But  how  arc  we  to  answer  the 
rase  of  the  Slavs,  \\ho  say,  We  have  here- 
lotore  been  shut  out  from  the  sea  by  Austria.'.' 
In  fact,  a  great  deal  of  .\ustria's  difficulties 
and  of  the  absurd  policy  which  lias  ultimately  ruined 
lier  originated  in  the  need  she  persuaded  herself  she 
liad  for  retaining  all  these  various  haal-jours,  and  so 
shutting  out  Serbia  from  the  sea.  Is  the  Conference 
going  to  encourage  Italy  to  play  over  again  the 
dog-in-the-manger  policy  of  Austria?  .\nil  if  it  is. 
what  will  be  Jhe  conseqvience '.'  .\gain  we  di.sclaim 
any  intention  to  advocate  the  interests  of  one  side  or 
the  other.  But  we  earnestly  desire  to  bring  before 
t,he  minds  of  om-  readers  the  gravity  of  some  of  the 
iHiestions  that  will  liave  to  lie  settled  one  way  or 
iUioUier,  aaid  which  in  all  reasonable  probability  will 
involve  war  sooner  cr  later.  We.  are  sending  tO'  the 
Conference  a  nmnber  of  men  wlio.  gi'anting  that  they 
liave  been  in  the  past  thoroughly  healthy-minded  and 
well-meaning,  are  so  inca))able  of  forming  a  sound  and 
clear  judgment  that  iMr.  Balfour  told  us.  while 
(ierniany  was  aniiing  to  the  teeth,  we  need  not  bother 
atx)ut  preparing  for  war;  and  that  Mr.  Bonar  I.(aw  was 
so  confident  that  home  politics  were  mo)'e  important 


than  foreign  politics  that  he  actually  encouraged 
resistance  to  Home  Rule  in  Ulster  which  might  havo 
ended  in  civil  war. 


GERMANY. 

At  pi-esent  we  do  not,  any  of  us,  know  in  the  least 
how  Germany  will  come  out  of  the  Conference. 
While  we  are  assured,  as  usual,  that  the  public  will 
be  kept  acquainted  through  the  Press  with  what  is  going 
on,  no  Pressman  will  be  allowed  to  attend  fcho 
Conference,  and  only  just  so  much  will  be  told  a.s 
suits  its  members.  How  wonderfully  good  our 
representatives  at  the  Conference  are!  They  actually 
recognise  that  the  people  who  gave  them  all  their- 
little  brief  authority  have  the  right  to  know  something, 
even  if  it  be  only  a  particle,  of  what  is  going  on, 
while  the  high  mightinesses  who  constitute  the  Con- 
ference are  to  be  left*  in  all  their  ease  and  dignity  to 
dispose  of  our  fortunes,  ay,  and  by-and-by-of  our  lives 
also!  It  is  surely  preposterous.  What  goes  on  at 
the  Conference  will  have  to  be  told,  or  the  members, 
of  the  Conference  will  find  their  position  anything 
but  enviable.  There  are  questions  to  be  setitled 
somehow  or  other — either  actually  settled  or 
put  off  witji  a  vague  statement — and  tlie  public  ought 
to  know  the  attitude  taken  by  the  different  Powers- 
represented,  while  each  particular  people  ought  to  know 
the  line  pursued  by  their  own  representatives.  Take 
the  example  of  Germany.  Germany  has  increased  in 
population,  really  and  effectualh',  more  than  any 
other  European  State  during  the  past  hundred  years. 
She  lay  vmder  the  lieel  of  the  Great  Napoleon  in 
180C),  and  -in,  roughly,  100  years  she  had  gi-own  in 
numbers,  in  wealth,  and  in  organisation  to  such  an 
extent  that  she  flattered  herself  that,  with  the  assiet- 
anoe  of  Austria,  Turkey,  and  Bulgaria,  she  could' 
practically  dominate  Europe  and  .\sia.  As  a  matter 
of  fict,  she  has  revolutionised  all  the  countries, 
just  named,  and  she  has  revolutionised  Eussia  as  well. 
We  do  not  exaggerate,  then,  when  we  say  elsewhere 
that  since  the  fall  of  the  Eoman  Western  Empire 
there  has  not  been  so  complete  an  overthrow  wit-  • 
nessed  in  Europe.  Well,  we  are  sending  four  r-epre- 
sentatives  of  the  United  Kingdom  to  the  Conference. 
And  they  are  condescending  enough  to  promise  that} 
members  of  the  Press  will  be  told  as  much  as  the 
members  of  the  Conference  think  desirable.  How 
very  good  of  them  !.  Is  it  not  wonderful  that  suclr 
high  and  mighty  personages  .sliould  deign  to  tell  us 
anything  at  all — should  recognise  that  we  have 
a  right  to  some  information?  The  thing  is 
preposterous.  We  must  know  what  is  going 
on^  And  we  sliall  find  means  to  know  it.  The- 
members  of  the  Conference  may  depend  upon  th.it, 
and  the  sooner  they  realise  it,  and  accommodate 
themselves  to  the  circumstances,  the  belter  it  will  be- 
for  all  parties.  We  have  learned  since  Gennany 
began  to  build  a  great  fleet,  nc.w  about  twenty  years 
ago,  and  especially  during  the  course  of  the  War,  what, 
it  is  to  allow,  incompetent  persons  to  get  moroi 
authority  than  they  are  competent  to  use,  and  to  tell' 
nothing  except  what  suits  them.  We  do  not  beli-eve 
in  the  least  in  the  wonderful  genius  of  the  members 
of  the  Conference,  On  the  contrary,  we  think  thf> 
Conference  is  made  tip  of  very-  commonplace  in- 
dividuals. And  we  think  'that  the  more  advice  they 
get   fi'om  the  public  the  better  it  will  be. 

Take  the  case  of  Germany.  Germany  is  called, 
like  so  many  other  things  and  persons,  by  an  entirel.y 
wrong  name ;  Prussia  has  made  up  hitherto  about 
two-thirds  of  what  the  world  called  Germany.  And' 
Prussia  is  coin]iol-ied,  firstly,  of  the  two  Polish 
)n'ovinccs  of  East  and  West  Prussia,  secondly  of 
Silesia,  thirdly  of  Posen,  and  fourthly  of  Branden- 
burg, which  was  also  a  Polisli  province  conquered' 
by  ^ecclesiastical  knights  and  Christianised,  Now  it 
follows  from  all  this  that  while  Iwo-tliirds  of  nominall 
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Germany  is  Prussian,  and  Prussia  is  about  one-half 
or  rather  more  Shiv,  the  real  Germany  will  he  a  verv 
mucli  shrunken  province  if  everything  Slav  is  lopped 
off  her.  Then,  again,  if  the  Danish  provinces  are 
returned  to  Denmark,  ;;nd  if  Luxembourg  is  given  to 
Prance,  the  Germany  that  will  remain  will  be  nuicli 
shrunken.  On  the  other  hand,  slie  will  be  increased 
if  Gennan  Austria  joins  her  by,  roughly,  ten  oi-- 
twelve  millions  of  people.  For  all  practical  pur- 
poses, then,  it  may  be  said  that  if  Gennany  is  to 
}\6  reduced  to  strictly  German  limits,  and  Austria  is 
jncluded,  she  will  have  a  very  large  population — 
probably  about  as  large  as  she  had  just  Ijefore  the 
Waj'.  But  she  will  havel  aroand  her  an  immense 
number  of  new  States  which  may  he  unfriendly,  and 
]iOssibly  even  may  be  aggressive.  For  example,  what 
will  lie  W'hat  we  used  to  call  formerly  the  Baltic 
Provinces.  Secondly,  will  Poland  include  everything 
that  really  is  Polish,  not  merely  East  and  West 
Prussia  and  Posen,  but  Silesia  as  well?  And  will  she 
anchide  every  inch  of  Austrian  Poland  and  every  incli 
of  Kussian  Poland?  Furthermore,  where  is  the  line 
to  be  drawn  to  distinguish  the  Little  Russians,  let 
us  say,  from  the  Poles  or  the  Great  Eussians?  The 
various  ethnographical  problems  that  liave  to  he 
judged  are  exceedingly  grave  and  exceedingly  difficult. 
And  as  if  our-  sage  representatives  at  the  Conference 
were  not  satisfied  with  that,  tliev  are  proposing  to 
pledge  the  countries  they  represent  to  a  League  of 
Natic>ris  to  figlit,  probably  ten  years  hence,  when  all 
these  Vv'arring  nationalities  are  trying  to  find  out  how 
much  they  can  win  and  how  mucli  thev  are  able  to 
retain. 

Now,  if  we  were  to  stop  here  we  venture  to  think 
that  our  readers  would  agree  with  us  that  the  prob- 
lems before  the  Conference  jre  ugly  and  by  no  means 
easy  of  friendly  and  lasting  settlement.  But  un- 
fortunately the  questions  do  not  end  there.  ^Yhat 
is  to  be  done  w4th  the  Rhine  ?  As  we  point  out 
elsewhere,  the  Rhine  Provinces  belong  to  France,  and 
the  Congress  of  Vienna  took  them  from  her.  France 
now  desires  a.  restoration  of  at  least  as  much  as  will 
maJte  her  safe  against  invasion  across  the  Rhine. 
The  claim  is  in  itself  a  reasonable  one.  But  there 
arises  the  question.  What  do  the  people  of  tlie  Rhine 
Provinces  think  of  it?  Are  they  willing  to  become 
Fhxjnch  ?  They  were  not  veiy  willing  to  be  torn  from 
Praijce  by  the  Congi-ess  of  Vienna.  But  have-  they 
now  become  thoroughly  Gemian?  And  if  they  have, 
sire  we  going  to  pledge  ourselves  to  fight  to  keep 
ihem  French?  FurtheiTnore,  'how  are  we  going  to 
levy  requisitions  from  Germany  that  w-ill  make  up 
for  all  the  damage  she  did  to  her  neighbours  ?  Where 
IS  the  question  to  stop,  and  who  is  disinterested 
enougli  to  judge?  Will  anybody  coolly  look  us  in 
the  face,  and  say  tJiat  we,  Gemiany's  enemies,  are 
'disinterested  enough  to  judge?  And  if  we  are  not,  who 
is?  Is  anybody?  But  suppose  that  the  Conference 
throws  away  the  pretence  to  disinterestedness,  and 
says,  simply  and  plainly,  Germany  invaded  all  these 
various  countries,  robbed  them  without  mercy,  im- 
y>osed  all  sorts  of  taxes,  requisitions,  and  demands, 
<-ompelled  them  even  to  lend  money  to  tliem,  ay, 
and  compelled  many  of  the  men  to  work  for  her. 
AVe  are,  therefore,  simply  returning  in  kind  what 
Oemia'ny  did.  Well.  War  is  war,  and  we  are  not 
going  to  set  up  for  being  ontiivly  alx)ve  all  human  weak- 
nesses. But  we  would  simply  ask  if  wo  arc  going  to 
cast  off  all  pretence  to  disinterestedness,  and  to  say 
that  it  will  be  time  enough  to  establish  democracy 
when  all  the  questions  of  the  War  arc  liquidated  ?  Very 
well,  then;  are  we  going  still  to  caiTy  out  the  spirit 
of  war?  We  are  apparently  going  to  get  back  from 
■Germany  every  penny  that  can  be  got  back  that  she 
exacted  from  Franco,  Belgium,  and  so  on.  Tlien 
what  is  likely  to  lie  the  spirit  of  Germany  in  the 
future?  She  will  have,  By-and-by,  a  population  of 
sixty  or  seventy  millions,  and  before  long  it  will  rise 
to  sfeventv  or  eighty  millions  probably.       And  when 


that  comes  about,  is  it  certain  tha.t  the  nations  will 
rise  to  make  war  upon  Germany  if  she  disclaims  all 
intention  to  conquest,  and  only  proposes  to  put 
herself  in  a  position  in  which  she  can  live  comfortably? 
Instead  of  dreaming  about  impossible  Leagues,  would 
it  not  be  more  human  and  more  practical  to  do  what 
we  really  can  do  to  exact  what  an  honest  examination 
tells  us  Germany  can  pay,  and  then  to  trust  to  the 
memory  of  her  present  humiliations  to  avoid  war  for 
many  a  long  dav. 


WHEN  THE  WAR  ENDS  — LII. 

As  has  been  jxiinted  C)Ut  more  than  once  alreadv,  the 
first  2-equisite  in  making   a  people  efficient  and  pros- 
perous is  education  of  the  right  sort,  not,  of  course, 
verbal  or  languistic  education,  which  is  worth  very 
little,  but  education  of  a.ll  man's  faculties  with  a  view 
to  preparing  him  for  the  work  he  has  to  do  in  this  wcrH. 
At  the  present  time  our  education  is  the  reverse  of 
reasonable.     It  is  irrational,  improyier,  and  calculate<l 
to    make   prigs   rather    than   men   of   action    and    of 
capacity.     The  first  thing,  then,  is  to  establish  a  hona- 
flde,   really  genuine  education,    and  to  make  it    felt 
everywhere  by  eveiy  class  that  the  man  who  does  nor, 
work  is  shirking  his  duty,  and  must  be  compelled  to 
work.     Whether  it  ought  to  be  allowed  that  men  who 
make  much  wealth  during  then-  lifetime  should  leave 
superabundant    fortunes   to   their  chikh-en   is    a  very 
gi-ave  question ,  which  deserves  the  most  caref  id  atten- 
tion,  and   which  should  not  be  decided  one  way   or 
other  lightly.  In  the  first  place,  man  lives  by  the  finiits 
of  his  own  labours.   Consequently,  production  is  ;ui  ab- 
solute   necessity.     Great    famines    occur    in    many 
coimti'ies,     sometimes    in    consequence    of    excessive- 
rains  continued  over  a   long    period,    and  sometimes 
from  the  absence  of  rain  and  the  burning  up  of  the  soil 
through  the  unshielded  heat  of  the  sun.       We  have 
evidence,  then,  in  those  countries  which  are  subject 
to  'famine  of  the  dire  consequences  wliich  follow  from 
want  of  proper  industry  and  the  knowledge  of  making 
up  either  for  too  much  rain  or  too  little.     Production. 
Uien,  is  absolutely  essential.        And  it  clearly  would 
be  iiijmious  to  enforce  any  law  which  should  discour- 
age production.       It  is   the   theoiy   of    the  wealthy, 
wliich  has    now  almost   come  to  be  regai'ded  as   an 
axiom,  that  industry  is  encouraged  by  allowing  men  to 
amass  great  fortunes,  and  that  although  the  cliildren 
and  other  descendants  of  those  who  amass  the  fortunes 
niaj-  waste  it  in  the  most  reckless  manner,  yet  the  know- 
ledge of  all  the  producing  classes  that  they  are  free  to 
make   as  much  money  as    they  can  does   encourage 
industry,   and  so  increases  wealth.       Against  this  we 
have  the  experience  of   almost  eveiy  countiy  of  the 
past.     Rome  rose  to  form  the  greatest  enipu'e  of  which 
we  have  any  knowledge.        And  yet   she  fell  utterly 
helpless.       Her  Government  was  unable  to  raise  the 
necessaiy  funds  to  protect  the  empire.       In  fact  the 
people    themselves  became   so    indifferent    that    they 
made  no  serious  resistance  to  the  barbarians.     Again, 
.there   was   no    country   in   the   world  that   possessed 
greater  means  of  amassing  wealth  than  Spain  when 
Charles    the    Fifth    abdicated     and    his    son     Philip 
succeeded.       Yet  look  at  Spain  to-day.       She  has  lost 
every  one  of  her  American  possessions,  and  she  was 
thought   so  httle  of  during  the  recent  War  that  the 
Germans    used   her   hai-bours    to    conceal  their    sub- 
marines, and  yet  did  not  think  it  worth  while  to  com- 
pel Spain  to  join  them.     She  had  become  so  despised 
that  even  the  Gemians  did  not  ask  for  her  help. 

We  have,  then,  a.  vast  body  of  evidence  to  prove 
that  it  does  not  always  follow,"  to  say  the  least,  that 
permission  to  leave  "fai-t>nies  to  children  encourages 
llirift.  Wherever  we  look  we  see  gi-e,at  nations 
coming  to  grief.  And  even  amongst  ourselves  wp  see 
that  we  have  not  the  control  of  wealth  we  had  a  little 
while  ago.  Look,  for  example,  how  we  had  to  bonwv 
from  our  own  people  in  order  to  lK->rrow  in  Now  York. 
And  look  now  at  the  fact  tliat  in  the  foiu-  yeaa-s  ou<lo<l 
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with  Septemljer  last  there  was  a  reduction  in  the 
pauperism  of  England  and  Wales  alone  of  over  30i%. 
Very  nearly  one-third  of  the  whole  of  the  paupers, 
that  is  to  say,  in  four  short  years  of  war  escaped  from 
pauperism  and  became  self-supporting.  Is  it  possible 
to  find  a  more  instructive  piece  of  evidence  or  a  fact 
more  condemnatory  of  our  present  distribution  of 
wealth?  When  a  war  brea.ks  out  of  such  magnitude 
that  nearly  seven  milhons  of  men  have  to  be  called  up 
to  protect  the  interests  of  the  Empire  there  arises 
such  a  demand  for  labour  that  nearly  one- 
third  of  the  paupers  in  England  and  Wales 
immediately  are  employed.  Cleady,  it  cannot  be  that 
these  men  were  left  idle  because  tliey  were  incapable. 
In  the  four  years  referred  to  they  were  found  capable, 
sufficiently,  at  all  events,  to  escape  from  pauperism. 
Our  whole  system  of  production  is  bad  from  beginning 
to  end,  and  j-et  the  new  electorate  in  its  ignorance 
and  its  inexperience  returns  nearly  half  of  the  whole 
members  of  the  House  of  Commons  from  the  Conserva- 
tive party — the  party  that  is  resolved  to  maintain,  as 
fai-_as  it  can,  existing  abuses,  and,  consequently,  is 
against  eveiy  true  reform.  In  every  direction, 
then,  we  find  at  home  and  abroad  waste,  extrava- 
gance, and,  consequently,  pauperism.  At  the  pre- 
sent moment  the  working  classes  are  making  extrava- 
gant demands  for  wages.  If  they  wei-e  to  succeed 
they  would  injure  more  particularly  the  veiy  pooi-. 
They  would  raise  prices  so  liigh  that  the  very  poor 
would  be  unable  to  buy,  and,  consequently,  poverty 
would  be  increased.  Tlie  system  is  wrong,  anfl  the 
leaders  of  the  trade  unions  who  aa-e  putting  forward  these 
claims  are  altogether  wrong.  At  the  same  time,  the 
condition  of  the  working  classes  is  not  what  it  ought 
to  be.  And  the  duty  of  the  whole  community,  and 
of  the  Government,  is  to  search  carefully  for  the 
proper  remedy.  There  is  a.  remedy.  But  it  is  not  by 
making  the  necessaries  of  life  too  dear,  and  so  depress- 
ing the  very  poor. 

There  is  needed  a  complete  overhauling  of  our 
economic  system.  We  want  the  whole  land  of  the 
counti-y  to  be  used  economically,  not  to  be  kept  for 
the  delectation  of  exceptionally  rich  persons,  but  to 
be  employed  for  the  production  of  as  much  food  as  is 
possible.  In  addition,  we  want  every  person  capable 
of  working  to  work.  No  man,  no  matter  \Vhat  his 
position  may  be,  ought  to  be  allowed  to  live  in  idleness, 
unless,  indeed,  he  is  in  a  state  of  health  which  forbids 
his  working.  But  if  he  is  able  to  work  he  ought  to  be 
compelled  to  work,  and  if  he  tries  to  escape  by  emi- 
gi-ating,  then  the  sources  of  his  wealth  in  tiiis  countiy 
ought  to  be  seized.  Evei-y  man  ouglit  to  contribute 
to  the  welfare  of  the  country.  And  the  first  and  most 
certain  way  of  doing  so  "is  to  work.  Then  the 
relations  between  the  employing  classes  and  the 
working  classes  need  to  be  improved.  Employers 
are  apt  to  think  that  in  the  long  run 
they  must  win  because  they  have  the  gi-eater 
wealth  and,  therefore,  can  hold  out  the  longest.  But 
that  is  not  the  way  to  argue,  for  employers  should 
remember  what  has  happened  in  so  many  countries — 
that  laws  can  be  changed  and  means  can  be  adopted 
for  bringing  even  the  most  powerful  to  do  their  duty. 
We  want  eveVy  man  to  feel  pretty  much  as  he  felt 
dm-ing  tire  War — that  is  to  say,  that  eveiy  man  is  a 
citizen  of  the  United'Kingdcm,  and- that  his  fii-st  duty 
is  to  see  the  United  Kingdom  safely  through  chance 
what  may.  If  such  a  sph-it  is  generated  the  quan-els 
between  employers  and  employed  will  be  easily  and 
speedily  settled,  and  a  reasonable  system  will  be 
adopted.  At  the  present  time  only  a  small  proportion  of 
those  who  were  called  up  for  the  War  has  come  back 
into  civil  life.  When  the  great  majority  come  back, 
we  hope  they  will  bring  with  them  a  more  sensible 
sentiment,  and,  while  they  will  do  nothing  revolu- 
tionary, they  will  seek  their  own  welfare  so  as  not  to 
injure  any  other  class  in  the  community.  The  work- 
ing classes  are  very  powerful,  and  a.  great  'strike  would 
cause  so  much  distress  and  trouble  that  (hev  naturallv 


think  their  claims  wUl  be  yielded.  But  they  shoukl 
rememljer  that  there  is  a  degree  of  distress  affecting, 
other  classes  wliich  may  arouse  very  strong  feeUng, 
and  thatno  class  in  the  community,  however  numerous, 
and  powerfid,  will  in  the  long  nan  benefit  if  it  defies 
the  reasoned  judgment  of  tlie  whole  population.  The 
smn  and  substance  of  all  taiie  politics  is  that  we  are 
all,  for  good  and  for  evil,  bound  together,  and  that 
no  class,  whether  it  15e  numerous  or  whether  it  be 
merely  wealthy,  can  really  flourish  if  all  other  classes- 
are  depressed.  The  employing  class  has  an  immense 
advantage.  It  is  the  class  that  can  establish  work. 
Consequently,  it  has  the  enormous  lire-eminence  over 
otliers  that  it  is  offering  what  the  others  are  seelung. 
Therefore,  it  is  for  the  employing  class  to  look  with 
patriotism,  such  as  it  showetl  in  the  War,  upon  all 
questions  of  employment.  On  the  other  hand,  the 
working  classes  must  i-emember — or  must  suffer — 
that  they,  liowever  numerous,  are  only  a  part  of  the- 
people,  and  that  they  can  iiiflict  injmy  upon  the 
rest  of  the  people  merely  to  l>enefit  themselves.  Tlie 
duty  of  all  of  us  is  to  put  the  country  first,  and  tihen 
to  try  and  make  the  very  best  bargain  we  can,  each 
for  himself. 


THE    STEEL  OUTLOOK. 

If  there  is  one  trade  more  than  any  other  which  caiv 
look  into  the  immediate  future  with  confidence  it  is 
the  steel  trade  in  all  its  branches.  Iron  or  steel  will 
enter  more  or  less  into  almost  every  process  of  material 
reconstruction.  The  demand  for  rails,  bridges,  ships, 
tools  of  every  description,  steel-fortified  buildings, 
agricultural  implements,  &c.,  will  be  very  great,  and 
should  last  for  three  or  four  years  at  least.  Before  the 
War  Germany  exported  more  steel  than  any  other 
country.  In  order  to  pay  war  indemnities  she  must 
continue  to  export  much  produce  and  her  steelworks- 
will  have  to  contribute.  But  her  loss  of  Alsace- 
Lorraine  will  take  an  output  of  from  5  to  6  -million 
tons  from  her.  By  this  France  will  benefit,  and  for 
some  time  France  will  be  able  to  absorb  all  her  output 
of  steel.  The  feeding  of  the  outside  world  with  steel 
will,  therefore,  devolve  mainly  on  the  United  States 
and  Great  Britain.  Let  us  see  how  they  are  equipped 
for  the  piu-pose. 

The  chief  factors  involved  are  capacity  of  output,- 
cost  of  production,  accessibility  of  raw  ma-terial, 
proximity  of  coal,  and  facilities  of  transport.  The, out- 
puts of  steel  before  the  War  were — United  Kingdom, 
7,800,000  tons;  United  States,  31,000,000  tons. 
During  the  War  the  de's'elopments  on  both  sides  were 
considerable.  The  British  steel  output  in  1917  was 
9J  million  tons.  The  1918  figures-,  on  account  of 
many  adverse  circumstances — scarcity  of  fuel  and  of 
men  and  the  ravages  of  influenza — will  not  probably  be 
up  to  expectation,  which  was  put  at  lO-.V  milhon  tons, 
but  the  progress  in  capacity  of  output  has  been  most 
encom'aging.  Steel  capacity  is  now  put  at  12  million 
tons,  and  it  should,  when  the  dsTelopments  and  ex- 
tensions now  in  progress  are  completed,  reach  14 
million  Ions  iii  the  near  future.  The  Americans  on 
their  side  have  not  been  standing  still.  They  claim  an 
output  of  40  milhon  tons  and  a  capacity  of  48  million 
tons.  The  question  therefore  arises :  Will  the  United 
States  be  able  in  the  near  futtu'e  to  take  a  lead  in  the 
export  trade  corresponding  to  her  lead  in  output  ?  Will 
not  only  Germany,  but  Great  Britain,  be  pushed -aside  ? 
The  factors  of  this  problem  are  too  large  to  permit  of 
any  dogmatic  declaration.  All  that  one  can  say  is  that 
within  the  limit  of  British  output  there  will  be  a  brisk 
trade  for  some  years  to  come.  Export  w©  must,  as 
well  as  Germany,  to  maintain  oiu-  import  trade  and  to 
pay  off  our  debts,  but  for  a  considerable  time  home 
demands  will  have  the  preference,  and  the  sm-plus  for 
foreign  trade  will  not  be  large.  Here  the  United  States 
will  have  an  initial  advantage.  With  an  estima.ted 
capacity  of  48,000,000  tons  of  steel  the  America-ns 
should  have  from  8,000,000  to  10,000,000  tons  avail- 
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Me  for  exportation,-  their  arrears  of  work  being  not 
nearly  so  great  as  the  British  arrears. 

Here,  however,  enters  our  second  factor — cost  of 
prochiction,  with  which  may  bo  associated  shipping 
facihties.  The  War  lias  nob  greatly  affected  these.. 
Tins  relative  competing  ]^x>wer  of  the  steel  manufac- 
turers in  both  countries  remains  unchanged.  American 
coal  is  as  far  from  the  chief  iron  deposits  as  ever  it 
was,  and  the  spm't  supplied  by  war  has  been  turned 
to  alx>ut  equal  advantage  by  both  countries.  It  is 
possible  that  taxation  may  be  heavier  in  Great  Britain 
and  that  labour  troubles  at  the  first  may  also  be 
-greater ;  but  the  British  steel  trade  has  a  record  in  the 
•  adjustmentr  of  disputes  and  it  may  be  found  that  the 
troubles  of  America  in  this  respect  are  to  come.  Some 
■districts,  especially  the  Scottish  iron  district,  are  par- 
ticularly affected  by  the  decline  in  the  suppl}'  of  home 
«res.  In  1913,  591,800  tons  of  ore  were  secured  in 
'Scotland  and  1,820,000  tons  imported.  In  the  same 
year  the  total  consumption  of  iron  ore  throughout 
Great  Britain  was  21,000,000  tons,  of  which  about 
14,000,000  tons  were  produced  at  home  and  7,000,(100 
imported.  But  the  home  ore  is  so  much  less  pi'oduc- 
tive  that  the  }ield  of  iron  from  the  seven  millions  may 
be  regarded  as  almost  equal  to  that  of  the  fourteen. 
The  disadvantage  from  which  Scotland  suffers  may 
thus  be  readily  estimated.  However,  this  is  not  a  very 
serious  handicap.  There  is  known  to  be  .a.  large 
supply  of  iron  ore  in  Newfoundland  yielding  50%  of 
iron.  Glasgow  should  be  able  to  get  this  ore  at  as  low 
a  price  as  Middlesbrough  pa3's  for  Spanish  ore.  The 
recent  developments  in  Scotland  point  also  to  the  pro- 
duction of  finer  classes  of  steel,  which  will  be  the 
paying  trade  in  the  near  future. 

It  must  not  be  assumed  that  the  iron  ore  deposits 
of  Great  Britain' are  nearly  exhausted.  The  available 
Scottish  supply  may  not  be  large  and  the  better  classes 
Olf  Cleveland  have  disappeared,  but  there  are  'large- 
supplies  of  ore  suitable  for  treatment  by  the  basic 
process  in  Northamptonshire  and  Kent,  the.  deposits  in 
Northamptonshire  alone  being  estimated  at  5,000 
million  tons ;  and  one  result  of  the  pressm-e  of  war  has 
been  the  improvement  of  the  basic  process  to  such  an 
extent  that  the  steel  so  pixxiuced  can  be  regarded  as 
equal  to'  that  of  any  steel  on  the  market.  From,  a 
hundred  to  two  hundred  miflion  pounds  have  been 
spent  in  the  development  of  steelworks  throughout 
the  country ;  the  number  of  electric  furnaces  was 
140  at  the  beginning  of  the  year,  and  they  are  steadily 
increasing — there  w  ere  only  2S  in  1915 ;  by  con- 
tinuous processes,  leading  from  iron  ore  to  the  finest 
steel,  waste  has  been  reduced.  •  The  Commission 
which  inquired  into  the  iron  trade  recently  recom- 
mended greater  combination  among  ironmasters  for 
three  specific  purposes:  the  obtaining  of  adequate 
supplies  of  iron  ore,  the  marketing  of  produce,  and 
the  laying  down  of  new  miits  of  cheap  production. 
Through  natural  trade  combinations  and  develop- 
ment in  Scotland,  Cleveland,  the  Midlands  tmd  the 
West  Coast  these  recommendations  are  being  carried 
out  in  ways  that  have  been  tested  by  experience, 
altliough  they  may  not  be  wholly  in  accordance  -wilh 
the  Committee's   suggestions. 

The  po'sition  at  the  opening  of  the  years  of 
peace  may  be  briefly  summed  up  as  follows :  As- 
suming that  Alsace-Lorraine  passes  to  France,  we  shall 
have  the  following  productive  capacities :  Germany, 
13  million  tons  (19  millions  minus  6);  France,  IJ.I 
inillions  (JJh  millions  plus  6);  Great  Britain,  13  mil- 
lions ;  the  United  States,  45  millions.  For  some  months 
yet  these  capacities  will  be  curtailed  by  the  shortage 
of  workers  and  fuel  which  greatly  obstructed  output 
in  this  country  during  the  latter  part  of  Lisi  yc-ar; 
but  before  the  middle  of  tlie  year,  these  difliculties 
ought  to  have  disappeared.  There  will,  j)erhiips,  be 
some  liesitation  among  buyers  because  of  the  high 
prices  that  will  jirevail  ■,ini\  liie  advances  in  prices 
which  are  anticipated  when  the  Government  subsidies 


fqi'  home  consumption,  amounting  to  alxiut  25%. 
are  completely  withdi-awn  three  jnonths  hence — a 
withdrawal  which  will  put  the  foreign  buyer  nominally 
on  a.  footing  \\ith  the  home  buyer;  but  the  effects  of 
this  disturbance  ought  to  be  quickly  removed.  The. 
sooner  Governmental  restrictions  and  props  are  taken 
away,  the  sooner  will  a  healthy,  expanding  ti'ade  be 
visible.  The  Americans  have  wisely  resolved  to  acquire 
freedom  at  once  ;  but  the  conditions  are  such  that  they 
have  retained  a  higher  price  for  export. — a  feature 
which  will  probably  be  visible  in  this  country  for  some 
time,  even  after  the  withdrawal  of  the  Government 
subsidy. 

Before  the  War  Germany  exported  ol  million 
tons  of  iron  and  steel  products,  and  the  United  King- 
.dc.m  a  little  more  than  5  millions;  while  the  exports 
of  the  United  States  were  under  2  millions.  The 
War  will  certainly  shift  the  relationship.  A  part  of 
the  German  export  trade  will  be  absorbed  by  the 
United  States  and  France,  but  nothing  ha.s  yet  hap- 
pened to  show  that  British  trade  will  be  seriously 
affected  by  .American  competition.  There  was  at  the 
very  end  of  the  War  a  little  too  mucTi  cracking  up  of 
American  pi-oductivity  and  adaptability.  Calm  statis- 
tical examination  shows  that  a  good  deal  of  what  was 
promised  in  shipbuilding  and  in  steel  producing  did 
not  .materialise.  Of  one  thing  we  may  be  sure — 
money  and  men  will  flow  to  the  regions  where  there  are 
to  be  found  workable  material,  brains,  and  combining 
power.  In  the  British  steel  trade  these  exist,  and  the 
future  can  be  contemplated  with  confidence  provided 
jxilitical  extremists  at  either  end  can  be  kept  from 
mischief. 


THE  WORKING  OF  IRISH  MINERALS. 

The  report  of  the  Chief  Inspector  of  Mines  as  to  the 
mineral  output  of  the  United  Kingdom  in  1917  was 
issued  somewhat  tardily  in  the  first  week  of  the  New 
Year.  We  transcribe"  some  of  the  figm-es,  wliich, 
despite  their  l>elatedness,  have  still  an  interest  for  us  :  — 


Name  of  Mineral 

Coal  

Irou  ore    

Limestone 

Clay  and  shale    ... 
Igneous  rocks    ... 
Oil  shale 
Salt 

Slate  

Lead  ore 

Tin  ore      


1916 

Tons 

S66,375,C00 

13,495,000 

10,642,000 

6,600.000 

4,843,000 

3,009000 

1,960,000 

177,000 

17.100 

7,900 


1917 

Tons 

248,499,000 

14,846.000 

10,465,000 

5,843,000 

4,239,000 

3,118,0C0 

2,013,000 

122,000 

15.300 

6,600 


It  will  be  seen  tliat  in  almost  every  instance  the 
figm'cs  sliow  a,  slight  decline,  which  is  most  marked 
in  the  case  of  coal,  amounting  to  nearly  eight  million 
tons.  Quotations  for  the  different  minerals,  however, 
rose  materially  dui'ing  1917,  and  for  this  reason  the 
aggregate  value  of  the  output  has  increased.  Thus 
tlie  value  of  tlie  coal  raised  improved  by  7-1  million 
pounds,  as  compared  with  1916.  In  1913,  when  tlie 
output  readied  record  level,  287i-  million  tons,  the 
valuo  was  only  145i  million  pounds,  compaa-ed  with 
207i^  millions  in  1917.  It  is  unfortunate  that  the 
statistics  of  coal  output  from  Irela.nd  register  no  pro- 
gress. In  pre-War  days  coal  formed  a  most  important, 
item  amongst  our  exports.  Ninety  eight  million  tons,  or 
34%  of  the  output,  was  shipped  in  1917.  Up 
to  that  time  the  proportion  of  our  coal  exported,  as 
measured  by  statistics  for  the  quinquennial  periods 
since  1873,  had  l)ecn  steadily  growing,  and  had  in- 
creased by  nearly  10  %  "since  the  cammence- 
nient  of  the  centmy.  At  present  there  is  a  great 
demand  for  coal  cargoes  amongst  outward-lx)und  ships, 
many  of  which  liave  had  to  leave  our  shores  in  ballast. 
Al>out  one-fifth  of  our  coal  exports  was  nonnally  re- 
quired for  the  use  of  Britisli  and  foivign  steamers  en- 
gaged in  foreign  trade,  and  tlicugh  wo  may  for  the 
moment  dispense  with  the  export  of  coal,  coke,  and 
mamifactiired  fuel,  wliich  are  intended  to  meet  less 
urgent  wants,  our  ovei'seas  tJ-ade  must  not.  be  crippled 
through  the  deaincss  or  inadc<-)iiacy  of  steam  coal. 
Coal  for  this  essential  purpose  can  best  be  obtained  by 
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relieving  the  pressure  on  llie  home  market,  and  this  in 
turn  can  be  effected  bj-  making  Ireland,  always  a  drain 
on  our   supplies,    more  self-suppoi-ling    than    it   has 
hitherto  been.     Bituminous  coal  is  rather  scarce  in  the 
countiy,  but  promising  deposits  of  anthracite  exist,  and 
their  development  is  hindered  in  the  main  by  lack  of 
proper  transport  facilities.     In  Arigna  and  Wolfhill, 
where    two  of  the   anthracite  collieries    are    situated, 
partial  rail  connnunication  has  been  provided  and   a 
promise  of  early  rail  communication  with  Castleccmer 
has  been  made.       In  official  quarters,    however,    the 
urgency  of  the  need  for  coal  is  supposed  to  have  dis- 
appeared  with   the   conclusion  of  hostilities,'  but  for 
leconstniction  purposes  coal,  a  rav»  material  for  every 
industiy,  is  a  vital  necessity.     Before  the  War  Ireland 
contiibuted     less     than     one-third    of    1%     to     th» 
coal  output  of  the  United  Kingdom,   and  the  average 
price  per  ton  at  pit  mouth  worked  out  at  about  12s.  Scj. , 
compared  with  10s.  Id.  for  the  United  Kinsdom.  The 
price  of  the  Irish  product  should  have  been,  if  anything, 
cheaper,  as  some  of  the  mines  in  Ireland  are  worked 
like  quames.     They  contain  only  open  workings  and 
have  no  shafts.     The  quantity  of  material  raised  per 
jjerson  employed  under  and  above   ground  in  Ireland 
was  112  tons,  as  against  239  tons  in  "Wales.  260  tons 
in  England,  and  308  tons  in  Scotland.     This  figure, 
however,    includes  ironstone   and    fireclay,   of  which 
little  is  won  in  Ii-eland.       The  details  given  serve  to 
indicate  the  Imckward  condition  of   Irish  coal-mining 
on  the  outbreak  of  the  War.     Recent  figures  do  not 
show  much   improvement,    but.  certain  preliminaries 
which  are  essential  to  development  have  been  under- 
taken as  a  result  of   the  War,    and  we    may  in  the 
near  future  expect  to   see   more  favourable  returns. 

In  regard  to  other  minerals  mentioned  in  the 
above  table,  the  mining  of  coal  and  iron  ore  together 
is  not  con'imon  in  Ireland,  as  the  coal  formations  arc 
mostly  ajithracite.  All  the  Irish  iron  or©  comes, 
accordingly,  from  iron  mines,  and  before  the  War  it 
a.verag-ed  about  60,000  tons  out  of  a  total  output  for 
the  United  Kingdom  of  nearly  16  miUion  tons.  During 
the  War  it  was  anticipatefl  in  Ireland  that  the  fitful  out- 
hui-sts  of  energv'  displayed  l>y  the  Department  that  had 
teen  set  up'for  the  development  of  the  mineral  resources 
of  the  United  Kingdom  would  eventually  result  in 
some  forward  steps.  Experts  were  sent  to  report, 
but  no  action  was  taken  on  their  reports.  Develop- 
ment in  iron-ore  production  in  Ireland  would  neces- 
sitate the  establishment  of  blast-furnaces,  of  which 
there  are  several  hundred  in  operation  in  Great  Britain. 
Unless  the  ore  mined  was  of  a  high  grade,  such  as  the 
Spanish  and  Scandinavian  ores,  it  would  not  pay  to 
ship  it  across  the  Channel  and  turn  it  into  pig  Iron 
at  British  furnaces. 

The  Department  above  mentioned  also  sent  en- 
gineers to  Ireland  to  inspect  17  properties 
where  copper  ore  was  found  and  other  properties 
where  lead-silver,  lead-zinc,  and  antimony  were 
either  known  or  suspected  to  be  present.  In  some  cases 
veiy  encom-aging  indications  were  discovered,  such 
as  would  appeal' to  justify  an  attempt  at  exploitation; 
but  whether  from  official  indifference,  from  difficulty 
in  seeming  the.  necessai-y  wayloaves,  or  in  reaching  an 
.agreement  with  the  owners  of  the  mineral  rights,  no 
material  progress  was  made.  The  copper  deposits 
in  particular  held  out  connnercial  possibilities,  and 
the  investigations  should  have  been  pushed  further, 
since  the  pixxluction  of  copper  ore  and  copper  pre- 
cipitates has  fallen  tremendously  in  the  United 
Kingdom.  In  1S63  the  joint  production  was 
210.000  tons,  valued  at  over  one  million  pounds:  in 
1913  it  was  only  2.700  tons,  valued  at  twenty-seven 
thousand  pounds.  With  the  high  prices  obtainable 
during  the  War  it  might  have  been  possible  to  re- 
vive the  output  from  lire  old  workings  and  to  open 
up  new  veins  cf  the  ore,  esjiecially  in  Ireland,  where 
minerals  have  up  to  the  present  been  so  little 
fxploited.  E.€cent  events  have,  however,  tended  to 
knock  the  bottom  out  of  the  Copper  market  and  have,  I 


indeed,  affected  all  the  Metal  markets.  In  the  cas- 
of  copper  the  quotation  liefore  the  Annistice  was 
£122  per  ton.  In  the  middle  of  December  copper,  in 
common  with  other  metals,  was  released  from 
oflicial  control,  and  the  price  thopped  inunediately  to 
£95  and  as  low  as  £90  per  ton.  This  quotation  was 
not  nmch  a.lx>ve  that  for  1913,  when  the  price  of 
standard  copper,  allowing  for  trade  discounts,  was 
£68  per  ton.  After  the  first  moment  cf  reactioTi, 
however,  prices  recovered,  and  standard  copper  will' 
probably  maintain  for  some  time  a  substantial  ma.r- 
gin  over  the  ])rc-"V\'ar  le-\'el.  The  price  should, 
therefore,  Ije  still  sufiicient  to  encourage  the  develop- 
ment of   promising  coppei-  properties  in  Ireland. 

The  prices  of  the  other  metals  included  in  the- 
above  table  have  also  received  a  set-back  owiiig  tO' 
the  conclusion  of  the  War ;  but  in  many  instances  the 
fall  was  simply  -a  mechanical  reaction  from  the 
preceding  high  level,  and  to  that  extent  it  was  pre- 
mature and  not  warranted  by  actual  market 
conditions.  In  the  circmnstauces  it  is  not  yet  t'Oo 
late  to  vindertake  schemes  of  development  in  Ireland. 
The  country  does  not,  indeed,  possess  resen-es  of  all 
the  minerals  mentioned  above.  Tin  mining  in  the 
United  Kingdom  is,  of  course,  restricted  practically  to 
Cornwall,  but  in  Ireland  ores  of  lead  and  of  zinc 
occur  over  a  wide  area,  chiefly  in  Wicklow,  C'lare, 
Sligo,  and  Wexford.  An  opportunity  of  develop- 
ment which  may  not  i-eadily  recm-  has  aa-isen,  and  it 
would  be  unwise  for  Irishmen  to  let  it  pass.  If  they 
fail  to  exploit  the  natural  resources  oi  their  country, 
outsiders  will  assmedly  doit  for  them,  and  all  the  credit, 
and  most  of  the  profits  attaching  to  the  enteqirisc  will 
inevhably  fall  to  others. 


TILLAGE  PROSPECTS  IN  IRELAND. 

.'^  DISTINCT  halt  has  been  noticeable  on  Irish  farms 
"in  regard  to  ploughing  progranmies  since  the  news  of 
the  Armistice  arrived.  The  principal  cause  of  tiiis 
slackening  of  agricultural  effort  is  the  conviction  that 
when  the  seas  are  again  free,  and  shipping  is  released 
from  war  work,  the  enormous  amount  of  grain  await- 
ing transportation  in  .\ustralia  and  South  America  will 
be  dumped  on  the  British  markets,  to  the  detriment 
of  the  home  producer.  The  m-gent  need  that  existed 
dmT,ng  the  War  O'f  maximising  production  is  now 
regarded  as  having  passed,  and  when  the  spm-  of 
necessity  is  withdrawn  the  natin-al  tendency,  after 
four  yeai's  of  agricultural  work  under  the  most  try- 
ing conditions,  is  to  seek  a  breathing-space.  Further, 
and  perhaps  more  substantial,  reasons  have  inspu'ed 
the  Irish  fanner's* decision.  '  There  has  been  a  short- 
age of  labour  owing  to  the  out-of-work  benefit,  and 
for  causes  best  known  to  the  Government  the  number 
of  pivotal  agricultural  men  released  before  Christmas 
was  negligible.  The  labour  difficulty  is  not,  however, 
so  marked  in  Ireland  as  in  Great  Britain,  since  the 
unit  farm  is  smaller  and  the  peasant  proprietor  with 
the  help  of  his  family  performs  most  of  the  work, 
except  at  harvest  time  and  one  or  two  other  occasions 
throughout  the  year.  In  districts  such  as  the  rich 
grazing  counties  of  the  Midlands,  where  tillage  was 
before  the- War,  jiractically  unknown,  and  where  large 
fajins  predominate,  the  need  for  labour  is  very  great, 
and  unless  the  release  of  agricultural  men  i;5  speedeil 
Tip  the  spring  ploughing  season  will  have  passed  with 
but  a  snrall  quantity  of  the  ground  turned.  The 
weather,  especially  iluring  November,  has  also  mili- 
tated against  ploughing  operations.  There  was,  indeed, 
but  little  frost  or  snow,  but  it  took  longer  than  usual 
to  get  the  old  crops  removed.  Certain  areas  in  Ireland 
in  the  neiglibourhood  of  Lough  Neagli  and  along  tlie 
course  of  the'  Shannon  and  Barrow  rivers  are  pecu- 
liarly liable  to  flooding,  and  though  the  problem  is  a 
century  old  one,  and  has  l)een  the  subject  of  Ciovern- 
mental  inquiries  for  generations,  no  remedial  meisin-cs 
have  been  t,,:kcn.      Ileavv  rains  in  November  and  o.rly 
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in  December  claused  flooding  in  the  low-lying  valleys 
somewhat  earlier  tlian  usual,  and  this  brought  about 
the  untimely  suspension  of  operations  for  the  1919 
season . 

As  if  to  emphasise  the  shortage  of  labour  came 
the  refusal  of  the  Department  of  Agriculture  to  allow 
the  importation  of  Army  horses  into  Ireland.  Tins 
i-efus!:l  was  based  on  the  ground  that  such  horses  might 
transmit,  in  vai'ious  ways,  disease  to  Irish  live  stock. 
The  fears  entertained  may  not  be  without  foundation, 
i):it  on  an  extension  of  the  same  policy  it  would  seem 
advisable  also  to  exclude  returned  soldiers.  When  the 
precaution  of  medical  examination  is  taken  with 
a  soldier,  and  deemed  sufficient,  surelv  the 
jirecaution  of  veterinary  examination,  combined, 
if  necessary.  with  a  period  of  detention  in 
quarantine,  should  satisfy  ordinary  requirements. 
Of  coui-se,  the  incubation  period  of  many 
.  animal  diseases,  such  as  epizootic  lymphangitis, 
is  extremely  long,  biJt  apparently  the  English  Depart- 
ment of  Agriculture  is  willing  to  take  this  risk.  As 
inatters  now  stand  the  price  of  horses  has  fallen  in 
England,  but  it  renmins  at  an  artificially  higher  level 
in  Ireland,  and  pie\'ents  farmers  from  purchasing  an 
extra  yoke  or  two  for  ploughing. 

In  former  times  the  doings  of  politicians  had  hltle 
interest  for  agriculturists;  but  the  State  has  loomed 
large  in  the  industry  in  the  past  four  and  a  half  years, 
and  the  farmer  is  inclined  to  withhold  his  hand  until 
iie  sees  clearly  ahead  of  him  for  at  least  a  single  har- 
vest. Pronouncements  of  the  Government  on  matters 
lof  policy  have  thus  come  to  be  of  material  concern 
t-o  agriculturists,  and  disappointment  is  general  that  the 
liberal  promises  of  Mr.  Lloyd  George  during  the  elec- 
tion have  not  yet  found  concrete  embodiment.  Some 
may  think  that  the  Corn  Production  Act  with  its 
guaranteed  prices  for  wheat  and  oats  solves  the  difS- 
culty,  and  to  the  urban  dweller  the  farmer  is  often  a 
profiteer,  with  the  additional  advantage,  not  possessed 
by  other  profiteers,  that  his  profits  are  guaranteed  by 
the  nation.  The  case  might  be  put  succinctly  for 
the  farmer  by  saying  that  though  the  Government 
guaranteed  a  price,  they  did  not  guarantee  a  market. 
Moreover,  the  prices  fixed  in  the  .^ct  are  minima,  and 
they  were  determined  at  a  time  when  the  cost  of  pro- 
duction was  much  less  than  it  is  at  present.  In  Ireland 
a  large  amount  of  oats,  and  in  Great  Britain  a  large 
amount  of  wheat,  has  thus  been  held  up.  The  chance 
of  moving  the  Irish  oat  crop  is,  however,  brighter 
than  that  of  selling  the  last  of  the  English  wheat 
crop.  Millers  are  in  receipt  of  libei'al  shipments  of 
foreign  wheat  and  are  not  inclined  to  seek  the  home 
product;  but  Eussian  oats,  wliioh  was  the  chief  com- 
petitor of  Irish  feeding  oats,  is  not  coming  to  the 
TInited  Kingdom  in  any  quantity.  The  Irish  fanner 
may  therefore  reckon  with  confidence  on  an  early 
market. 

In  many  quarters  a  demand  is  heard  for  the  re- 
vision of  the  minimum  prices  fixed  in  the  Corn  Pro- 
duction Acts,  and  it  certainly  seems  not  unreasonable 
in  view  of  the  gi-eat  changes  in  farming  conditions 
,'  since  the  passing  of  the  original  Act.  A  point 
freqtiontly  overlooked  by  the  urban  consumer  is  that 
yields  vary  tremendously  in  agriculture,  and  that  ii 
price  which  is  fixed  on  the  basis  of  an  average  yield 
ma^  be  very  unfair  when  the  yield  is  considerably 
over  the  average.  A  succession  of  bad  han'ests  is 
iioi  uncommon,  and  owing  to  light  produce  the  "  fair  " 
price,  which  is  calculated  on  a  heavier  produce,  may 
prove  unremunerative  and  even  ruinous.  In  Ireland 
the  iiai-vcst  weather  both  in  1918  and  1917  was  very 
unfavourable.  Many  fields  of  grain  were  so  battered 
by  wind  and  rain  that  they  would  not  repay  cutting 
and  the  cattle  were  simply  turned  loose  on  them. 
The  iM-0[X)rtion  of  marketable  produce  was,  generally 
spe.aking,  smaller  than  in  previous  years,  and  Tor  this 
Die  fanner  suffered.  This  necessary  passivity  in  face 
of  the  continued  destruction  of  crops  by  weather  is 
one  of  the  chief  trials  in  a  farmer's  life,  and  is  often 


not  allowed  for  by  their  critics,  who  think  that  figures 
of  poor  yields  betoken  bad  farming.  Fear  of  a  repeti- 
tion this  year  of  the  han'est  weather  of  the  last  two 
seasons  seems  to  have  been  an  additional  discourage- 
ment to  ploughing. 

In  order  to  measure  accurately  the  effect  of  the 
foregoing  causes  on  the  Irish  tilled  areas  it  would  be 
necessary  to  have  figures  of  the  amount  of  land  pre- 
pared for  crops  both  this  year  and  at  the  correspond- 
ing time  last  year.  Such  statistics  are  not,  however, 
available,  but  the  information  which  has  come  to  hand 
indicates  that,  despite  the  various  disadvantages, 
])loiighing  is  not  very  backward,  though  there  is  a 
))ossibility  of  a  diminution  in  the  ploughed  area  in 
tlie  current  year.  It  must  lie  remembered,  however, 
tliat  spring  ploughing  largely  predominates  in  Ire- 
land. During  the  winter,  because  of  the  rich,  heavy 
soil,  the  damp  chmate,  and,  in  many  instances,  the 
defective  drainage,  the  land  is  often  waterlogged 
and  not  fit  for  tm-ning.  The  v.-eather  usually  improves 
towards  spring,  the  floods  abate,  and  the  farmer  then 
gets  through  most  of  liis  ploughing.  He  is  heartened 
•bj-  the  knowledge  that  work  is  not  likely  to  be  spoiled 
by  further  flooding.  Hence  the  popularity  of  spring- 
sown  crops  in  Ireland,  n  popularity  which  is  frequently 
misunderstood  in  England,  and  which  is  more  often 
than  not  attributed  to  laziness,  and  to  a  desire  to  post- 
pone all  field  work  to  the  last  moment. 

Where  winter  cereals  have  been  sown  they  ai'e, 
of  coui'se,  by  this  time  well  above  ground.  Winter 
oats  make  a  small  crop  in  Ireb.nd.  being  confined 
cliiefly  to  County  Wexford.  Wheat  shows  an  inclina- 
tion to  be  irregiilar  and  patchy,  but  it  is  on  the  whole 
more  promising -than  oats.  Braids  of  the  latter  have 
come  uj)  in  disappointing  fashion.  But  oats  is  a  crop 
very  much  suited  to  the  soil  and  climate,  and  the 
effect  of  an  initial  set-back  has  often  worn  away  before 
harvest  time  comes  round.  In  any  case,  there  is 
still  a.  long  interval  left  for  sowing  both  oats  and 
wheat.  Unfortunately,  the  knowledge  that  the 
Government  had  a  rather  substantial  stock  of  nitrates 
for  disposal  came  too  late  to  affect  winter  sowings, 
which  might  otherwise  have  been  heavier.  In  the 
ensuing  ten  weeks,  however,  if  an  adequate  portion 
of  the  supply  is  set  aside  for  Ireland,  the  possibiMty 
of  securing  this  excellent  top-dressing  should  encour- 
age farmers  to  extend  their  cereal  areas.  The  price, 
£2p  per  ton,  is  rather  high,  especially  for  small  holders, 
but  through  the  medium  of  the  agricultural  co-opera- 
tive societies  it  should  be  possible  for  the  small 
Jiolder  to  secure  such  quantity  as  he  needs  at  prices 
not  far  removed  from  tlic  wholesale. 


ARGENTINA.-II. 


In  considering  the  causes  of  the  grave  ruu-est  wliich 
has  existed  for  some  time  in  Argentina,  and  which  was 
brought  pre-eminently  before  the  notice  of  the  public 
in  the  recent  troubles  in  Buenos  Ayres  and  elsewhen^, 
we  showed  that  two  great  classes  were  prominently 
employed  in  the  modern  economic  development  of  the 
Republic :  those  engaged  in  actual  production  and 
those  engaged  in  atfording  transportation  facilities  foa- 
the  purpose  of  making  that  production  available  for 
the  pui-poses  for  which  it  was  raised.  Wo  showed 
also  that  while  a  largo  hotly  of  the  actual  producers 
had  done  exceedingly  well  during  the  long  period  of 
the  late  European  War  the  other,  and,  in  a  sense, 
equally  important,  of  the  classes  of  the  [jopulation  had 
suffered  severely  from  causes  over  which  neither  the 
individuals  nor  the  Argentine  Government,  or  the 
people  taken  as  a  composite  whole,  had  any  control. 
Argentina,  as  we  pointed  ovit  last  week,  is  engaged 
in  tiio  production  of  foo<l  and  raw  materials  upon  an 
enormous  scale.  It  is,  in  fact,  upon  such  a  scale 
as  to  be  out  of  all  proportion  to  the  actual  require- 
ments of  the  present  population.  The  Republic  of 
Argentina  is   a  counfrv   ten    limes   llio   size   of    the 
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United  Kinexlom  and  liaving  a  population  not  much 
greater  than  that  of  Greater  London.  With  such  an 
enormous  extent  and  such  a  modest  population  its 
products  of  ^-arious  kinds  were  estimated  in  tlie  yeai's 
immediately  preceding  the  War  t6  ibe  of  the  value 
of  between  220  and  250  millions  st-erling.  It  would 
nob  be  possible  for  the  present  Argentine  population 
to  consume  these  immense  quantities  of  produce,  nor 
is  it  intended  that  they  should.  Argentina,  has  during 
at  least  the  past  two  generations  been  deliberately 
developed,  mainly  by  British  and  generally  by  Euro- 
pean finance,  with  the  active  consent  and  c.o-oj)eration 
of  the  Argentine  Government  and  people,  for  the  pur- 
pose of  supplying  distant  markets  of  Europe.  It 
followed  as  a.  corollaiy  that  Argentine  prosperity  must 
receive  a  very  severe  shock  in  the  event  of  circum- 
stances arising  which  would  pi-event  one  party  to 
what  we  may  call  in  a  sense  the  contract,  carrying  out 
its  stipulations.  In  the  nature  of  the  case  there 
could  not  be  anything  that  could  properly  be  called 
a  contract,  because  circiinnstances  might  arise,  as  in 
fact  they  did,  which  ^\  ould  prevent  the  European  finan- 
fiers,  and  particularly  the  British  merchant  bankers 
and  traders,  from  finding  the  Bioney  for  the  develop- 
ment of* Argentina  in  order  to  obtain  food  and  raw 
Hiat-erials  for  these  countries.  Nevertheless,  although 
no  contract  in  the  proper  sense  of  the  term  could 
exist,  the  fact  that  Europe  in  general — England  in 
particular,  and  even  the  United  States  to  some  extent, 
were  known  to  requii'6  season  after  season  and  year 
by  year  the  products  which  .\i'gentina  was  so  eminently 
well  ijlaced  to  supply,  and  that  for  over  a  long  period 
of  yeai-s  Western  Europe  in  general,  and  England  in 
particular — had  continuously  furnished  the  means  for 
developing  the  transportation  facilities  which  made 
these  products  urgently  needed  in  various  distant  mar- 
kets, constituted  an  implied  contract.  Another  aspect 
of  the  case,  which  we  have  not  previously  refeired  to. 
but  which  is  of  great  importance,  was  the  fact  that 
ior  several  j"ears  a  great  emigration  from  tlie  con- 
gested ai^eas  of  Southern  Europe,  and  particularly 
Italy,  had  been  steadily  taking  place  to  furnish  a 
working  population  to  assist  in  the  development  of  the 
prairie  lands  of  the  Eepublic.  With  the  outbreak  of 
war  all  these  conditions  suddenly  ceased  through  no 
fault'  of  any  of  what  we  may  call  for  convenience 
the  contracting  parties.  The  Argentine  farmer  and 
agiiculturist  were  as  anxious  as  ever  to  raise  the 
produce  they  had  been  accustomed  to  grow  for  {he 
purpose  of  supplying  the  European  markets.  Europe 
in  general  and  England  in  particular  were,  if  possible, 
more  in  need  of  supplies  as  a  result  of  the  W'ar  than 
-  they  had  been  previously,  as  the  severe  rigimen  to 
which  we  were  reduced  by  the.  Food  Controller  amply 
demonstrated.  Nevertheless,  being  engaged  in  war,  the 
Government  did  not  see  its  way  to  allow  money  to 
be  raised  in  England  for  the  pui-pose  of  extending 
railway  facilities  in  the  Argentine  Eepublic,  money 
wliich  the  Government  maintained  was  urgently 
i^eeded  for  caiTying  on  the  War  wliich  was  in  progress 
against  the  Central  European  Powers. 

Argentina  raised  in  the  metropolitan  provinces  of 
Buenos  Ayres  alone  nearly  two  million  tons  of  wheat, 
and  in  the  Cordoba  district  roughly  about  IJ  millions. 
A  considerable  amount  of  wheat  was  grown  outside 
these  provinces,  but  these  were  the  two  great  sources 
of  supply,  particularly  for  export.  The  value  of  her 
live  stock  is  estimated  at  60  millions  sterling;  and  it 
may  bo  of  interest  here  to  note  that  although,  under 
the  device  of  the  various  Credits,  wliich  have  been 
gr.anted,  it  has  been  possible  to  export  a  large  quantity 
of  wheat  from  Argentina  to  Europe,  comparatively 
a  small  number  of  cattle  has  fbeen  exported;  in  fact 
We  are  informed,  on  authority  whichwe  cannot  doubt, 
that  there  are  immense  numbers  of  beasts  in  Argen- 
tina not  merely  waiting  consignment  to  the  freezing- 
houses,  but  are  in  fact  well  beyond  the  years  when  it 
is  customai-y  to  kill  them  for  feeding  the  European 
populations.     We  are  informed  that  beasts  of  nearly 


eight  years  of  age,  which  were  raised  for  the  European 
markets,  are  still  awaiting  the  period  when  they  will 
be  consigned  to  the  freezing-houses  to  feed  the 
Eumpean  populations. 

There  seems  to  be  no'  reasonable  doubt,  if  we  are 
riglitly  informed,  that  there  are  exceptionally  large 
supplies  of  meat  in  Argentina  for  export  as  soon  as 
shipping  facilities  can  be  withdrawn  from  the  various 
services  connected  with  the  recent  War  and  trans- 
ferred across  the  Southern  Atlantic  lor  the  purpose  of 
bringing  food  to  our  market. 

The  total  value  of  the  agricultural  products,  as 
distinct  from  live  stock,  was  estimated  in  the  years 
before  tlie  War  at  something  like  120  millions  a  year. 
The  principal  productions  are  wheat,  flax  for  con- 
version into  linseed,  oats,  maize,  seeds  of  various 
kinds,  barley,  ^•egetables,  wine  (which  is  mostly  con- 
sumed locally),  and  sugar  from  the  provinces  of 
Tucuman  and  Mendoza. 

As  tilings  are  less  than  70  million  acres  are  under 
cultivation,  or,  say,  considerably  more  than  twice  the 
cultivatable  area  of  the  United  Kingdom,  which  is 
roughly  one  tenth  of  the  possible  cultivatable  area  of 
the  Eepublic,  assuming  that  immigration  could  bring 
practically  the  whole  area  under  some  form  of  cultiva- 
tion, including,  of  course,  the  raising  of  stock.  The 
whole  of  the  provinces  and  the  greater  part  of  the 
territories  produce  wheat,  maize,  oats,  and  particularly 
alfalfa.  Alfalfa  is  of  the  clover  family,  and  it  is  com- 
monly said  that  upon  alfalfa,  the  prosperity  of  the 
Argentine  Eepublic  has  been  built  up.  There  can  be 
no  reasonable  doubt  that  this  succulent  grass  has 
converted,  with  the  assistance  of  the  imports  of  good 
strains  of  breeding  stocks,  the  wiry  old  criollo  cattle 
of  former  days  into  the  fine  heasts  whose  pictures 
appear  so  frequently  in  the  Argentine  agricultural  and 
popular  Press. 

With  few  exceptions  all  the  provinces  produce  flax. 
Argentina  being  by  far  the  greatest  producer  of 
linseed  in  the  wodd.  Nine  of  the  provinces  are 
capable  of  growing  various  seeds,  and  in  seven  of  the 
provinces  rye  is  grown  upon  an  extensive  scale.  Five 
prcmnces  and  two  territories  produce  sugar,  and  wine 
is  grown  in  nearly  all  the  provinces,  but  of  course  not 
in  the  territories  of  the  far  south. 

Accordmg  to  a  census  of  live  stock  taken  shortly 
before  the  outbreak  of  the  recent  European  War, 
there  were  31  million  head  of  cattle  in  the  Eepublic. 
71  million  head  of  sheep.  9  million  horses,  over 
800,000  mules,  and  a  million  and  three-quarters  of 
pigs.  It  is  commonly  estimated  in  the  Eepublic 
itself  that  more  than  300  million  acres  are  already 
available  for  cultivation  provided  proper  transportation 
facilities  could  be  afforded,  and,  in  certain  cases,  irri- 
gation works  supplied.  In  order  to  supply  these 
irrigation  works,  already  river  facilities  are  available. 
So  far  as  these  estimates  are  concerned,  it  would  be  a 
comparatively  easy  operation,  both  from  the  engineer- 
ing point  of  view,  and  from  the  financial 
aspect.  If  ever,  of  course,  the  whole  of  the  Eepublic 
is  to  be  properly  irrigated,  that  would  be  a.  very  much 
bigger  question ;  but,  restricting  ourselves  to  the  figures 
just  quoted,  a  modest  measure  of  irrigation,  assisted 
by  ample  transportation  facilities,  would  increase  the 
cidtivatable  area  say,  roughly,  five  times  over.  Even 
taking  the  area  actually  cultivated  at  present,  and^^he 
enormous  amount  of  produce  which  we  have  quoted 
above,  the  transportation  facilities  as  they  exist  at 
present  .arc  wholly  insufficient.  It  may  be  remembered 
that  we  quoted  some  months  ago  a  statement  of  one 
of  the  Argentme  railway  authorities,  that  stocks  at 
Eosario  had  accumulated  to  such  an  extent  that  it 
was  necessary  to  store  under  tarpaulins  in  the  open 
streets,  as  the  sheds  and  grain  elevators  were  already 
stocked  to  their  utmost  capacity.  Of  course,  the 
strain  upon  the  railways  and  other  transportation 
facilities  during  the  recent  War  has  increased 
enormously,    as  v%"as   natui'al  in  the  course    of    four 
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years,  accentuated  as  it  was  by  the  War  itself.  Had 
things  remained  as  they  were,  for  example,  in  191.3 
several  millions  every  year  would  have  been  invested 
by  this  country  for  the  purpose  of  opening  up  the 
Argentina ;  but  instead  of  that  hardly  any  money  of 
any  kind  was  sent  out,  and  Argentina,  while  getting 
practically  nothing  to  increase  her  means  of  trans- 
portation, was  required  to  supply  mere  and  ever- 
increasing  quantities  of  produce  under  conditions 
which  tended  to  accentuate  the  strain  existing  upon 
the  railways. 

A  countiy  which  develops  slowly  and  exports 
little  produce  tends  to  consume  locally,  and  only 
gradually  are  the  means  of  transportation  facili- 
ties required  for  transferring  the  produce  from 
the  scene  of  .  production  to  consuming  markets 
elsewhere.  In  Argentina  a  totally  different  state  of 
things  exist.  The  very  object  of  increasing  the  pro- 
<l'uction  as  much  as  possible,  say  in  the  year  1912  or 
1913,  was  to  fm-nish  supplies  for  Europe,  notwith- 
standing the  fact  that  the  growers  in  any  particular 
locality  were  working  at  high  pressure  to  supply  these 
needs  and  the  quantities  supplied  were  out  of  all  pro- 
portion to  any  local  consumption.  It  follows,  there- 
fore, that  in  order  to  give  this  immense  amount  of 
produce  an  economic  value  transportation  facilities 
upon  a  great  scale  were  as  essential  as  the  great 
produce  itself.  The  finest  field  of  wheat,  say  in  the 
western  provinces  of  Buenos  Ayres,  far  from  railway 
communications  and  having  no  means,  of  getting  to 
the  La  Plata  delta,  has  httle  or  no  economic  value, 
because  there  may  not  be,  and  probably  will  not  be, 
sufficient  people  to  consume  it  locally,  and  it  is  grown 
simply  and  solely  to  be  transferred  with  the  utmost 
despatch  to  Rosario  or  Buenos  Ayres  itself,  to  Ije 
shipped  to  Europe  with  as  little  delay  as  possible. 
Now  the  whole  of  the  Eepublic,«  although  it  is  ten 
times  the  size  of  the  United  Kingdom,  has  only 
22,000  miles  of  railway,  or  considerably  less  than  the 
railway  mileage  of  a  small  country  like  our  own. 

It  may  be  argued  that  the  Argentine  Republic  has 
only  a  small  population;  but  we  have  already  ex- 
plained that  Argentine  prosperity  depends  upon  the  co- 
ordination and  close  working  of  the  producer  and 
the  transport  man.  Unless  transport  is  available  to 
convey  the  produce  from  the  scene  of  production  to 
its  consuming  destination  it  has  practically  no 
economic  value  of  any  kind. 

As  space  is  pressing  we  will  conclude  with  two 
thort  paragraphs,  one  showing  that  in  a  country 
deliberately  developed  for  the  purpose  of  raising  pro- 
duce beyond  the  needs  of  local  consumption, 
to  be  rapidly  transported  to  the  port  of  ship- 
ment for  constunption  at  a  great  distance,  it 
was  inevitable  that  strenuous  efforts  would  '  be 
made  to  create  a  great  population,  highly 
trained  in  the  wm-king  of  transport,  and  who  were 
more  or  less  experts  in  offering  transportation  facilities 
and  were  very  little  used  to  any  other  kind  of  business. 
Consequently,  we  will  point  out  the  economic  effect 
of  the  system  of  finding  money  in  Europe  for  the 
pui-pose  of  supplying  food  and  raw  materiaJs  in 
immense  quantities  to  Europe,  and  to  increasing  trans- 
portation facilities  whenever  and  wlierever  they  were 
likely  to  bo  demanded. 

To  sum  up  briefly,  then,  it  would  suffice  to  say 
that  an  immense  number  of  people — from  the 
engineer  who  designs  the  railways,  storage  facili- 
ties, and  what  not,  to  the  himablest  labourer 
who  hoists  a  sack  of  meal  into  one  of  the  tracks, 
considering  the  total  population  of  the  Republic — 
were  engaged  in  this  kind  of  Tjusiness;  and  the  demand 
upon  their  services  has  never  been  adequate  to  tlic 
amount  of  service  tliey  were  able  and  willing  to  supply 
•throughout  the  whole  period  of  the  War,  and  con- 
sequently these  people,   according  to    their   class    of 


life,  have  suffered  more  or  less  from  the  fact  that  there 
was  a  temporary  lack  of  demsnd  for  their  services. 

To  come  to  the  economic  effect,  the  constant  flow 
of  foreign,  and  mainly  English,  capital  into  Argentina 
in  the  past  two  generations  had  much,  the  same 
effect  as  what  we  used  to  call  our  invisible  imports 
had  upon  English  economic   life. 

It  has  to  be  remembered  that  when  capital  is  sunk 
in  the  building  of  a  railway,  in  the  making  of  docks,  ^ 
or  in  the  deepening  of  the  estuary  at  La,  Plata,  this' 
capital  is  definitely  sunk,  and  cannot  really  be  trans- 
ferred. It  is  money  sent  to  Argentina  for  the  perma- 
nent improvement  of  the  country,  and  this  improve- 
ment remains  as  long  as  Argentina  contmues  in  a 
position  to  keep  these  works  in  repair.  Consequently 
the  steady  'flow  of  these  investments  in  itself  create 
a  large  class,  whose  business  it  was  to  continuouslv 
improve  the  transportation  facilities  of  the  Republic, 
and  suddenlv,  when  the  European  War  diverted  the 
money  which  had  been  sent  to  build  railways,  docks, 
or  what  not  in  the  Argentine  Republic,  into  making 
shells  to  explode  in  Flanders  and  on  the  German 
frontier  immense  numbers  of  people,  who  had  devoted 
either  their  labour  or  their  brains  in  perfecting  them- 
selves in  rendering  certain  services  for  wliich  this 
money  was  furnished,  found  those  services,  for  the 
moment,  no  longer  required. 


THE  IRISH  BANKING  HALF-YEAR. 

Such  reports  of  the  Irish  banks  as  have  come  to  hand 
indicate  that  up  to  the  end  of  last  year  the  progress 
in  'banking  prosperity  chronicled  so  frequently  during 
the  War  continues  unabated.  The  deposits  have  risen 
substantially,  the  holdings  of  cash  have  increased,  aifd 
the  accommodation  afforded  to  the  trading  community. 
PS  judged  by  the  figures  of  loans  and  advances,  bills 
discounted  an,d  acceptances,  has  shown  material  ex- 
pansion. For  the  greater  portson  of  the  period 
covered  by  the  half-yearly  reports  the  War  was  being 
actively  prosecuted,  and  the  somewhat  a'bnonnal  bank- 
ing conditions  arising  out  of  it  remained  unchanged. 
As  a  result,  the  various  credits  given  to  the  Govern- 
ment and  the  proceeds  of  all  bills  discounted  in  their 
behalf  si^eedily  found  their  way  into  the  coffei's  of 
the  banks  as  deposits,  and  these  agaiii  became  avail- 
able for  the  making  of  fresh  loans.  This  process 
was  repeated  time  and  again;  and  it  might  have  gone 
on  for  ever  were  it  not  for  the  fact  that  every  pountl 
borrowed  by  the  Government  creates  a  debt  in  respect' 
of  which  interest  and  sinking-fund  provision  must 
be  made.  An  indefinite  multiplication  of  our  debts 
would,  therefore,  be  obviously  imprudent. 

That  there  has  been  on  the  whole  greater  activity 
in  British  and  Irish  industries  since  the  War  started 
is  quite  apparent,  and  agricidtin-o  in  both  countries 
has  benefited  largely  by  the  high  level  ci  prices.  It 
has  always  been  a  moot  point  as  to  the  extent  to 
which  a  rise  in  a  country's  banking  deposits  is  symp- 
tomatic of  increased  prosperity,  and  the  question  has 
become  further  complicated  owing  to  the  Waj.-.  li 
is  well  known,  however,  that  rural  bankers  suffer  in 
times  of  general  agricultural  depression  or  of  particular 
bad  liarvests.  The  Southern  Irish  banks  drive  mostly 
a  country  trade,  and  since  their  prosperity  is  un- 
doubted we  may  argue  a  corresponding  prosperity  on 
the  part  of  their  clients,  the  fanning  comnuuiity. 
Other  considerations  bear  out  this  conclusion.  Till- 
age has  expanded,  the  turnover  from  land  has  increased 
in  quantity  and  risen  very  much  in  value,  and 
accordingly  the  net  profits  of  the  banks  as  compared 
witli  tlie  [ire- War  reriwl  show  a  great  expansion. 

An  oiitst.nn<lini;'  feature  of  difference  between  Iiisli 
and  English  banking  reports  is  the  appearance  in 
the  fonner  of  large  items  jn  respect  of  note  circulu- 
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tion.     The  following  is  a  table  showing  the  average  cir- 
culation in  the  four  weeks  ended  July  13,  1918:  — 


Name  of  Bank 

Bank  of  Ireland  

Ulster  Bank     

National  Bank 

Belfast  Bank 

Sortlie  n  Banking  Company 
Provincial  Bank         


Isote  Circulation 
£14,182.000 
4.H39.000 
3,12b.O0O 
2,303  OCO 
2,080,003 
1,946,000 


Total         £28,075,000 

The  figures  have  increased  since  then.  Thus  the 
National  Bank's  circulation  at  the  end  of  1918  was 
£3,238,000,  and  similar  increases  were  shown  else- 
where. The  n-ote  circulation  of  the  Irish  banks  is,  of 
course,  limited  'by  law,  and  the  limitation  dates  from 
1845,  the  year  after  the  passing  of  Peel's  Act  in 
England.  The  result  of  the  Irish  Act  was  that  the 
privileged  position  of  the  Bank  of  Ireland,  which  was 
somewhat  similar  to  that  held  here  by  the  Bank  of 
England,  was  lost  to  it,  and  that  freedom  of  bank- 
ing development  was  secured.  The  note  issues  of 
tlie   banks   were  fixed  as  follows:  — 


Name  of  Bank 

Authorised  Circulation 

Bank  of  Ireland 

£3,738,400 

Provincial  Bank 

927.700 

national  Bank 



852.300 

Ulster  Bank     ... 

311,000 

Belfast  Bank    ... 

...        i.i 

281,600 

Northern  Banking 
Total 

Company 

243,400 

£6^4,000 

None  of  tlie  issues  were  declared  legal  tender,  but 
the  notes  of  the  Bank  of  Irelnnd  could  be  tendered 
in  payment  of  revenue.  It  Wias  forbidden  to  issue 
notes  in  excess  of  the  authorised  amounts  unless 
backed  by  gold  and  silver.  The  amount  of  fiduciary 
paper  was  thus  as  rigidly  fixed  in  Ireland  as  in  Eng- 
land, but  with  this  difference,  that  in  the  latter  country 
the  issue  of  the  chief  bank  was  declared  to  be  legal 
tender.  There  was  no  material  change  in  the  position 
of  Irish  banks,  as  affected  by  law,  until  the  outbreak 
of  war.  With  the  passing  of  the  Currency^  and  Bank 
Notes  Act  of  1914  three  distinct  changes  were  made. 
In  the  first  place,  Irish  bank-notes  were  declared  to 
be  legal  tender  in  Ireland  for  the  payment  of  any 
amount.  Secondly,  the  obligation  of  a  bank  to  pay 
its  notes  was  restricted.  Such  notes  were  made  pay- 
able only  at  the  head  office  of  the  bank,  and  there 
they  could  be  redeemed  in  currency  notes  instead  of 
gold.  Thirdly,  the  Irish  banks,  together  with  the 
Bank  of  England  and  the  Scottish  banks,  were  em- 
powered to  issue  notes  in  excess  of  the  legal  limit 
provided  authorisation  was  received  from  the  Trea- 
smy.  In  Ireland  the  effect  of  this  arrangement,  as  can 
be  "gathered  from  the  above  tables,  was  that  the  banks 
increased  the  issue  of  their  own  notes  and  used  the 
currency  notes  as  cover.  I^argely  increased  reserves 
of  bullion  were  also'  held,  and  in  July  last  the  esti- 
mated amount  of  gold  and  silver  in  the  reserre  was 
£22,700,000.  Deducting  tliis  sum  from  the  actual 
circulation  we  see  that  the  amount  of  uncovered  notes 
out  from  the  bank  is  less  than  the  authorised  total, 
and  hence  the  position  of  the  note  issue  is  on  TiTe 
surface   strong. 

The  ea.rning  power  of  the  Irish  banks  still  further 
iiicreased  dui-ing  the  halt-year,  and  in  practically  all 
cases  an  expansion  in  profits  may  be  noted.  How 
far  these  profits  should  be  utilised  in  increasing  the 
dividend,  and  how  far  in  strengthening  the  position 
of  the  bank,  is  a  question  that  must  frequently  per- 
plex the  banking  director.  On  this  point  the  claims 
of  shareholders  and  of  depositors  come  acutely  into 
conflict.  In  Ireland,  it  would  appear  on  the  whole 
wiser  to  follow  a  conservative  policy,  increase  the 
security  of  the  depositors,  and  so  strengthen  public 
confidence  in  the  banks.  This  is  all  the  more  necessary 
since  the  paid-up  capital  of  tlie  individual  Irish  bank 
is  rather  small;  though,  as  shown  some  time  ago  in 
these  columns,  the  total  of  banking  capital  l>ears  a 
greater  proportion  to  the  total  of  liabilities  on  deposit 
and  current  accounts  than  in  the  case  of  Great  Britain. 
Since  then,  however,  many  of  the  British  institutions 
have  made  substantial  additions  to  their  capital  and 


no  similar  step  has  been  taken  in  Ireland.  In  the 
circumstances  the  building  up  of  adequate  resei-vet^ 
in  respect  of  currency  and  banking  liabilities  is  all 
the  more  necessary  in  Ireland.  Irish  bankers  have 
not  escaped  in  the  general  indictment  preferred  by 
the  business  community  of  the  United  Kingdom 
against  their  bankers,,  and  if  they  have  erre<l  it  has 
l>een  on  the  side  of  conservatism  and  over- caution. 
This  altitude  was  taken  up  largely  because  the  resources 
of  the  banks  consisted  almost  entirely  of  customei-s' 
money,  which  could  be  withdrawn  on  little  or  no 
notice.  The  banks  will  be  emboldened  to  adopt  a  new 
lino  of  policy  only  if  their  resources  are  strengthened, 
and,  next  to  increasing  the  jiaid-up  capital,  tlie  setting 
flside  of  undivided  profits  ensures  gi'owth  in  banking 
strength.  We  do  not  expect  that  the  banks  will  em- 
'bark  on  any  adA'enturous  schemes  or  foster  any  wilrl 
cat  speculations,  but,  on  the  other  hand,  there  is  a 
danger  that  'bankers  may  be  too  conservatiN'e  and 
unimaginative.  Wliile  the  liabilities  to  customers 
must  be  kept  in  mind,  the  savings  of  the  community. 
it  should  \x  I'cmembered,  are  entrusted  to  bankers, 
and  they  should  be  used  tO'  promote  the  welfare  of  the 
community.  In  modern  banking  the  deposits  pro- 
vide the  sinews  of  war  for  the  banker,  and  his  profits 
are  almost  wholly  derived  from  a  wide  use  of  the 
money  of  the  public.  In  the  unceitain  times  that  lie 
ahead,  w-ith  the  possibility  of  a.  short-lived  boom, 
succeeded  by  depression,  the  banker  will  be  expected 
(o  play  well  his  part,  and  this  he  can  only  do  if  his 
financial  position  is  sufficiently  secure  to  allow  of 
accommodation  to  be  given  to  all  sound  industrial  and 
commercial  pix>iec(s.  Tire  natural  ties  that  unite 
producer  and  trader  with  banker  must  l>e  knit  more 
closely  in  Ireland  and  whole-hearted  co-operation 
between  all  three  must  be  ensured.  Irish  banks  are 
considered  to  be  somewhat  exacting  in  the  matter  of 
security,  and  though  the  question  must  always  be 
lelt  to  the  discretion  of  the  banker,  yet  a  demand  for 
excessive  security  is  unduly  discouraging  to  borowers. 
When  playing  for  safety  the  bankers  only  too  often 
lose  the  fruits  of  intelligent  risk-taking. 


GERMANY'S  FOOD  PRODUCTION.. 

It  is  inevitable  that  the  close  of  active  hostihties  sliould 
set  up  inquiries  as  to  Germany's  needs  as  an  import 
country  in  1919.  The  idea  of  deliberately  starving  a 
non-belligerent  being  unthinkable,  frontiers  for  food 
imports  must  apparently  be  opened,  and  then  there 
arises  the  question  as  to  how  much  food  the  German 
population  is  to  be  allowed  to  buy.  Is  that  population 
to  be  allowed  to  store  grain  against  future  contin- 
gencies, or  is  it  to  be  restricted  to  actual  wants  from 
season  to  season.  In  the  latter  case,  what  are  its  ascer- 
tairuiblo  needs  ? 

The  main  facts  appear  to  be  that  just  before  the 
War  Germany  was  ijnporting  largely  of  wheat,  barley, 
and  maize,  and  was  also  buying  oilseeds  and  oats  to  an 
extent  not  very  generally  noticed.  On  the  other  hand, 
the  German  was  exporting  large  quantities  of  beet 
sugar,  also  of  prepared  meat,  ham,  sausages,  and  the 
like.  Germany  was  not  fully  self-supporting  before 
the  War,  but  it  is  thought  that  since  1915  the  position 
may  have  been  altered.  The  country  is  rich  in  ferti- 
lisers for  cereal  crops,  and  has  been  supplied  with 
large  imports  of  nitrogenous  manures  from  Scandi- 
navia; the  great  beds  of  potash  have  probably  been 
freely  used  to  increase  the  potato  yield.  It  must  be 
remembered  that  an  increased  arable  and  diminished 
pasture  area  means  a  net  increase  in  the  nation's  food 

supply.  -n  •    • 

Germany  is  a  more  fertile  land  than  Great  Britam, 
94%  of  its  area  being  productive,  against  84%  with  us. 
The  most  productive  region  in  Europe  is  Hungary, 
96.2%,  the  least  being  Norway,  28.7%.  Up  to  the 
end  of  1918'  the  highly  productive  region  of  Alsace- 
Lorraine  was  in  Germany's  hands,  but  this  is  not  now 
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the  case,  and  the  German  agriculturist  in  1919  will 
lack  the  services  of  the  three  million  Eussian  prisoners, 
whose  labours  must  have  greatly  imjsroved  the  tillage 
of  the  country,  and  probably  enabled  large  forest  areas 
to  be  first  cut  for  fuel  and  then  sown  with  food- 
producing  crops. 

A  survey  of  Germany's  position,  as  set  forth  in  the 
last  pre-War  information  obtainable  (July  1,  1914),  may 
repay  notice.  We  set  out  the  returns  in  the  following 
condensed  form : — 


Fopiilatiou 
Prudyctiv  area 
.A.raMe  arei 
•^rassla'  tls 
Woodlands 
Arahle  under  corn 
Roots  and  vegetables 

Potatoefl 

Sugar-beet 
■Vineyards 

Hor»es     

Ca'tle      

Sbeep      

Piirs        

?oaltry 


67,812,000  |ierfOU3 

123.e40,000  acres 

62.400,000  „ 

20.838,000  „ 

33,60D,C00  „ 

38,280.000  „ 

8,120,000  ,, 

7,920.000  ,. 

1,!00,000  „ 

271,CO0  „ 

4,623.000  head 
20.182000      „ 

5,803.000  „ 
21,923.000  „ 
82,702,000      „ 


Pre-War 

War 

.      41 

38  (1915) 

.     108 

91  (1916) 

.      31 

21(1915) 

..      S2 

to  (1916) 

With  respect  to  yields  we  have  one  war  year's 
official  figures :  — 

German  Hktitins. 

Unit— One  Million 

Wheat,  metric  quiotala         

Rye,  metric  ouintils 

B.irley.  metric  quintals         

Oats,  metric  qniutaUJ 

AUSTIJO-HUNGAniAN   Er;-1[MA1E. 

Potatoes,  metric  quintals     542  -• 

Light's  CincLT.An. 
Beet^root  sugar,  metric  qniutals 27  — 

The  strain  of  war  in  191.5  had  been  material  if  wc 
are  to  believe  the  official  estimate ;  but  these  results 
would  be  for  wheat  and  rye  upon  the  areas  sown  in  the 
autumn  of  1911,  when  no  lengthy  campaign  was  antici- 
pated. The  eight  .principal  divisions  of  the  German 
Empire  in  1914  had  each  a  separate  crop  estimate,  and 
these  figures  are  now  a  useful  revelation  of  wlieire  the 
grain  of  the  country  is  chiefly  grown. 

Complaints  of  scarcity  come  rather  oddly  from 
Prussia,  which  seems  to  be  better  provisioned  than 
most  districts :  — 

(Yields  in  Metric  Quintals  (Unit,  1,000). 

Wheat  Tlve  Barley  Oats  Potatoes 

.   PruEE'a       _ 29.426  93;451  21.071  65,699  39M52 

Bavaria       i.    4,925  9.380  7,016  9.384  46,608 

Saxony        1,921  4,905  572  4,879  19,463 

Mecklenburg         1.510  4,800  700  2,690  14,100 

•  Brunswick 987  820  165  1,004  3,374 

Baden          903  900  1,096  1,439  11,125 

Wnrtemborg         895  578  1.734  2,610  10.803 

Alsace-Lorraine    2,381  491  1,0S7  2,1C0  12,654 

Prussia  and  Bavaria  are  evidently  the  wheat  coun- 
tries ;  Prussia  preponderates  enormously  in  rye  and 
potatoes.  Beer-drinking  Bavaria  naturally  is  a  large 
gi-Qwer  of  barley,  and  seems  also  to  grow  plenty  of 
oats.  Alsace-Lorraine  will  take  back  to  France  a 
goodly  wheat  and  potato  area,  but  was  not  a  region 
growing  either  rye  or  oats. 

Pre-War  trade  in  food  gave  the  following  average 
figures: — 

{Millions  of  Metric  Quinlah.) 

Imp-^rts  Exnorts 

Wheat          25  5 

Flour —  2 

Bje     4  9 

Barley  


Oate 
Maize  .„ 
Rice  ... 

PotfttOAS 

lilnsted 


33 
5 
9 
2 

4 
5 


The  barley  imports  were  largely  for  beer-making. 
It  is  surprising  that  an  enormous  crop  of  potatoes  left 
nothing  net  for  exportation;  but  tlie  tubei-s  were 
used  to  a  remarkable  extent  for  making  motor-alcohol ; 
and  there  were  other  uses;  chemical,  &c.  The  22 
million  pies  were  to  a  great  extent  fed  upon  potatoes. 

In  1919  Germany,  even  on  pre-War  figures,  couW 
feed  herself  if  she  gave  up  beer-drinking  and  used  all 
her  potatoes  for  human  food,  though  in  the  latter  case 
she  would  have  to  part  with  a  good  many  of  her  pigs. 
If  we  assume  that  five  million  acres  of  pasture  have 
been  placed  under  the  plough,  and  have  produced  an 
average  of  eight  metric  quintals  of  cereal  produce,  this 
would  add  40  millions  in  all.  Now  pre-War  net  im- 
poi-ts  were  62  millions,  but  33  of  this  was  barley. 
The  conclusion  seems  to  be  that  the  Germans  can  tide 


over  1919  in  the  matter  of  food  in  any  one  of  four 
ways — namely,  by  receiving  pei-mission  and  facili- 
ties to  import  about  22  million  metric  -jjuintals 
(43,G.J0,000  cwt.),  about  two  hundred  average  cargoes, 
by  giving  up  the  use  of  beer,  by  reducing  the  cattle  by 
about  half  and  using  the  land  "for  corn,  or,  finally,  by 
going  on  reduced  rations  by  about  20%  of  dry  foods. 
The  trade  crisis,  however,  threatens  to  come  in  the 
matter  of  supplies  to  tide  over  May,  June,  and  July. 

A  strictly  blockaded  country  would  be  reduced  to 
a  slaughter  of  perhaps  most  of  its  live-stock  for  food 
pending  the  new  crops  becoming  available.  No  cereals 
are  ready  for  the  mill  before  August,  and  the  main- 
crop  potatoes  are  an  October  harvest.  A  sound 
economy  points  to  the  Allies  tiding  Germany  over  these 
critical  three  months  with  such  dry  foods  as  Germans 
may  wish  to  buy  and  the  Allies  have  on  spot  for  sale. 
But  the  payment  for  such  advances  of  food  should 
have  to  be  made  in  the  same  form  within  a  certain 
specified  period  of  the  new  crops  being  harvested.  It 
would  be  a  very  short-sighted  policy  which  made  a 
money  profit  out  of  the  crisis,  an(l  allowed  Germany  to 
accumulate  three  months'  extra  stores  of  food  over 
and  bej-ond  her  new  home  crops.  The  argument  that 
Germany  cannot  practise  in  May,  June  and  July  the 
thriftness  over  food  that  might  be  possible  if  spread 
over  a  twelvemonth  is  just,  but  by  the  autumn  the 
Germans  will  have  new  crops  which  quite  possibly  may 
represent  a  vear's  nomial  needs,  and  in  any  event  are 
capable  of  keeping  for  that  period  a  people  practising 
anv  one  of  the  three  economies  which  we  have 
indicated.        ^ 

JOHN  HOWELL  AND  COMPANY. 

This  firm  of  warehousemen,  carrying  on  business  in 
St.  Paul's-  Churchyard,  is  calling  up  the  unpaia 
balance  of  £1  per  share,  thus  making  the  shares  of  £5 
each  fullv  paid.  Ten  shillings  per  share  is  to  be  paid 
on  April  1  and  the  balance  three  months  later.  The 
jiaid-iip  capital  will  thus  be  raised  from  £240,000  to 
£■300  000  all  in  Ordinar\-  shares.  No  Debenture  stock 
ii  outstanding.  The  re'port  for  1918  indicates  a  sub- 
stantial increase  in  the  shown  net  profit,  which,  from 
f  45,2G2  for  1917,  rose  to  £9G,177.  After  providing  _ 
for  excess  profits  duty  the  net  profit,  which  for  1917 
was  £22,006,  was  for  last  year  £34,177,  equal  to  about 
14i/o  on  the  present  paid-up  capital,  and  to  almost 
lli%  upon  the  paid-up  capital  that  will  be  in  issue 
six"  months  hence.  For  the  fourth  consecutive  year 
the  distribution  on  the  Ordinary  has  been  raised,  the 
dividend  and  bonus  for  1918  having  been  85%.  Tlie 
present  price  of  th?  Ordinary  shares — £4  paid— is 
about  61s.  M.  c«!».  dividend  and  bonus,  and,  if  allow- 
ance be  made  for  accrued  dividend,  &c.,  the  yield  from 
the  81%  dividend  is  about  12%.  Results  in  recent 
vears  compare  as  follows:  — 

Net  F-TCes5  Div.  on  Ord.  .  ,    „      .  , 

Tr  to  Trading     Profit         Net  Subject  to  special    Owned 

Deo.     Profit  Duly        Prottt  ._Ta:c-.       Balance     Allctns.  Forward 

19^18      96^77        62^)'      34^177        8J      21,000        13,177        13.307        2|0(0 

9?.;;  46:^2    li^e    22.006    8*  19200    2,803    u^   f.m 

1916.42158  16,427  257J1  71  17.400         8  331  9,745  21.349 

iqi5      24  937  3295  21.642  6  14.^00         7,2>2  600  22.762 

19  4"  10r67            -  10."fi7  3}  P.OOO          1 0'i7  26.000  16.0f0 

1913"  10  580           -  10.580  3}  9,000         1.580  -  40,953 

Wli"    4  838          -            4^  .^?  9.000  Dr.  4.162  -  39,373 

i911  "    74©           -            7,489  3  t  9.000  Dr.l.Sll  -  4i5S5 

1910:::    6,262           -            6>62  6t  12,000  Dr.  5,738  -  «5,0n 

•  Approximate.  t  Tax  tree. 

I'roni  last  year's  surplus  profit  £10,000  was  trans- 
ferred to  general  reserve  fund,  at  present  stands  at 
£40,000.  Full  provision  has  now  been  made  from 
surplus  profits  for  various  special  capital  expenditures, 
and  at  the  same  time  a  reserve  has  been  created 
out  of  the  past  two  years'  profits  fully  equal  to  the 
amounts  outstanding  on  Russian  accounts  and  to  the 
amount  of  roubles  deposited  in  Eussian  banks.  What- 
ever sum  mav  be  received  eventually  in  payment  of 
these  items  will,  as  to  80%,  be  subject  to  excess  profits 
duty.  Current  assets  on  December  31  last  were  valued 
at  £.521,078,  against  which  were  current  liabilities  of 
£267,381. 
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Doctor  Yal'ohax  Coekish  read  a  paper  recently  be- 
fore the  Eoyal  Colonial  Institute  on  "  The  Geographi- 
cal Safe^ards  of  the  British  Empu-e. ' '  At  the  outset  of 
his  paper  Dr.  Cornish  pointed  out  that  the  island  of 
Great  Britain,  with  41  millions  of  inhabitants,  con- 
tains two-thirds  of  the  white  population  of  the  British 
Empire  and  is  the  chief  seat  of  the  mining  and  the 
manufacturing  industries.  Of  all  the  territories  which 
make  up  the  Empire,  it  is  the  chief  recruiting-gi-ound 
of  white  troops  and  the  main  base  for  the  manufae- 
tui'e  of  munitions.  Close  to  the  great  deposits  of  coal 
and  iron  ore  are  excellent  harbours,  and  the  situation 
of  the  country  is  more  central  than  that  of  any  other 
island  of  equal  size  for  access  to  the  world's  coasts, 
so  that  the  geographical  conditions  are  singularly 
favourable  to  the  accumulation  of  mercantile  tonnage. 
Closely  flanking  the  best  maritime  entrance  to  the 
lai^est  land  area  in  the  world,  its  position  is  also  singu- 
larly favom-able  to  the  exercise  of  naval  power.  Thus 
the  island  of  Great  Britain,  the  geographical  origin  of 
the  British  Empire,  is  the  main  shipyard  and  naval 
base.  From  all  these  circumstances  it  follows  that  this 
island  is  the  citadel  of  the  British  Empire,  that  is  to 
say,  the  place  of  final  defence.  Naturally,  therefore, 
added  the  Doctor,  the  highest  military  ambition  of  our 
enemies  at  all  times  is  th<^  invasion  and,  if  possible, 
the  conauest  of  Great  Britain. 


The  cbic:;t  of  Dr.  Cornish's  paper  was  to  urge  the 
necessity  for  maintaining  a  great  Na\'y,  w^hether  we 
agr-ee  to  the  principle  of  a  League  of  Nations  or  not. 
The  Doctor  riiised  a  great  many  other  points,  but  to 
these  we  \yill  refer  later.  Of  all  the  nations  in  the 
world,  the  British  only  inhabits  a  number  of  home- 
lands situated  on  different,  oceans,  some  of  which  are 
very  far  apai't.  For  om-  existence  safe  and  well- 
assured  communications  are,  therefore,  essential ;  and 
the  British  nation  can  only  rely  upon  these  if  the 
supremacy  of  the  Navy  is  maintained.'  Without 
a  supreme  Na^y  we  cannot  hope  to  reinforce-  an  A^Tiiy 
in  any  part  of  the  Empire  which  may  be  threatened. 
There  are  in  the  British  Empire  some  60  millions  of 
British  whites.  The  Doctor  estirhates  the  population 
of  India  at'300  millions,  and  the  total  population  of  the 
Empire  at  the  very  low  figure  of  4CK)  millions.  We 
will  not  stop  to  correct  these  figures  because  they  do 
not  affect  the  basis  of  his  argument.  The  rest  of  the 
world'.s  population  the  Doctor  estimates  at  1,200  mil- 
lions, so  that  for  evei-y  British  subject  in  the  woa-ld 
there  arc  only  three  other  persons. 

Now,  suppose  we  agree  to  the  principle  of  a  League 
of  Nations,  the  naval  and  military  forces  at  the  disposal 
of  such  a  League  would  be  those  of  the  Great  Powers. 
Before  the  War  there  were  eight  such  Powers.  These 
have  now  been  reduced  to  five.  The  ordinary  functions 
of  such  a  League  would  presumably  be  quite  easy, 
namely,  the  i>revention  of  war  between  the  minor 
States.  But  suppose  one  or  two  Powers  were  to 
quan-el,  or  two  Powers  to  coalesce  for  tlie  purpose  of 


enforcing  their  will  on  some  point  wliich  the  other 
three  disputed.  The  primary  purpose,  say.s.  the 
Doctor,  for  wliich  presumably  the  League  is  to  bt 
estabhshed  is  to  prevent  the  Great  Powers  from  goin.t;- 
to  war.  Now,  how  is  this  to  be  done"?  It  fi'e- 
quently  happens  in  international  affahs  that  two  Great 
Powers  are  interested  in  the  attainment  of  an  object 
common  to  both,  but  which  is  not  by  any  means  ol 
interest  to  the  other  members  of  the  League.  Nom'. 
would  it  be  possible  for  the  three  to  coerce  the  t;wo ".' 
The  numl>er  of  pairings  possible  among  the  five  Greais 
Powers  is  10,  and  ol  these  there  are  at  least*  foui 
combinations  too  strong  for  assured  coercion  by  tbi'; 
restO'f  the  League.  These  combinations  are  theRritish 
Empu-e  and  the  United  States  of  North  America,  the 
British  Empire  and  France,  the  British  Ernpire  an<I 
Japan,  and  the  United  States  and  Japan.  Now,  assum- 
ing any  of  these  combinations,  how  is  it  proposed  that 
the  tliree  remaining  Powers  arc  to  offer  any  serious 
resistance  which  would  not,  in  effect,  mean  Oi  worlci- 
wide  war? 


The  case  for  the  maintenance  of  the  supremacy  of 
the  British  Navy  seems  to  be  here  very  clearly  and 
satisfactoiily  stated.  In  the  course  of  his  argument, 
it  will  have  been  noted,  Dr.  Cornish  raised  a  point  the 
relevance  to  the  subject  under  consideration  the  Doctor 
does  not  appear  to  have  noticed.  He  stated,  wha-t  is 
quite  true,  that  the  white  population  of  the  British 
Empire  consists  roughly  of  about  one-fourth,  or  rather 
between  one-fourth  and  one-third,  of  the  total  popula- 
tion of  the  Empire.  The  Doctor  saw — and,  indeed, 
stated  quite  plainly — that  as  things  are  the  real  strain 
of  tlie  defence  of  the  Britisli  Emjiire  rests  on  the  single 
island  of  Great  Britain,  wliidi  is  responsible  for  the 
maintenance  of  tho  Navy  and  for  raising  the  greater 
number  of  white  troops  that  are  needed.  We  saw  in 
the  recent  War  how  great  that  strain  was,  until  at  last 
it  became  necessary  to  obtain  financial  assistance  from 
the  United  States  of  North  America.  Although  at  the 
beginning  of  the  War  nearly  every  country  in  the 
world  owed  large  sums  of  money  to  tliis  country,  we 
had,  in  addition  to  the  sei'vices  rendered  by  our  bankers, 
our  insurance  companies,  and  the  carrying  trade,  sums 
estimated  at  between  4,000  and  5,(100  millions  stferling 
invested  in  vaiious  parts  of  the  world. 


The  possibility  of  maintaining  the  supremacy  of  the 
British  Navy  depends  upon  our  being  able  to  retain  a, 
strong  economic  position.  We  must  have,  if  the  Navy- 
is  to  be  maintained,  a  large  surplus  after  we  have  met 
all  the  charges  incidental  to  the  cost  of  living,  forearr}-- 
ing  on  our  ordinaiy  business,  and  debiting  ourselves 
with  the  cost  of  renewal  of  plant  and  suchlike 
charges  ;  othenvise  the  strain  will  ultimately  prove  too 
great.  We  pointed  out  quite  recently  that  the  bulk 
of  our  colonies  are  very  little  more  thaa  eihpty  wastes, 
and  we  illustrated  in  this  column  the  case  of  Australia, 
which,  although  bigger  than  Incha,  has  a  population 
not  much  more  than  that 'of  the  Administrative  County 
of  London.  Canada  has  a  much  larger  population  than 
Australia,  but  it  is  in  a  very  unsatisfactory  position 
assuming  that  a  combination  of  circumstances  were  to 
arise  in  tho  future  which  would  necessitate  its 
defence.  In  fact,  nOi  single  one  of  our  colonies  is  in  ;t 
position  to  defend  itself  without  calling  upon  the 
Mother  Country  to  make  very  serious  sacrifices. 


Now,  it  is  evident  that  if  the  British  Empire  is  to 
be  maintained  its  people  must  be  regarded  as  a  com- 
posite whole.  All  subjects  of  the  King  within  the 
Empire  should  be  equally  entitled  to  travel  wherever 
they  like  and  to  settle  wherever  they  like  in  any  pare 
of  the  Empire.-  More  than  two-thirds  of  the  people  of 
the  British  Empire  are  coloured,  and  yet  we  know- 
that  over  large  areas  which  are  practically  empty  there 
is  a  strong  prejudice  against  the  settlement  of  any  but 
white  settlers.  Even  if  the  white  population  were 
growing   raj)idly,    this    would    in    itself    constitate   a 
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ila-ngcrotis  syiiiptoiii,  because  it-  is  a  common  matter  o£ 
observation,  even  in  the  same  family,  whose  members 
caiinot  agree  with  one  anotlier,  tliat  the  period  of 
separation  cannot  be  far  distant.  Consequently,  an 
Empire  which  professes  to  be  united,  and  which  at  the 
same  time  refuses  ingress  to  two-thirds  of  its  popu- 
latiaa  to  large  areas  within  that  Empire,  is  not  making 
for  unity.  Added  to  this,  it  has  to  be  remembered  that, 
far  from  the  white  population  growing  rapidly,  the 
white  populations  of  our  Dominions  gi-o\v.  in  fact,  very 
slowly.  Before  the  War  the  growth  of  population  in 
these  islands  had  fallen  to  under  1%  per  annum.  At 
the  last  Census  iu  Australia  it  was  found  that,  not- 
withstanding the  enonnous  extent  of  the  island  conti- 
nent, and  the  paucity  of  its  numbers  of  inhabitants,  the 
growth  of  whites  in  Australia  was  almost  exactly  the 
same,  as  that  in  Great  Britain.  Consequently,  if  the 
Australasian  colonies  are  to  wait  for  population  for  the 
natural  growth  of  whites,  it  will  be  an  enormous  length 
of  time  before,  if  ever,  these  vast  territories  are  popu- 
lated to  an  extent  that  would  give  thorn  a  reasonable 
chance  of  furnishing  such  an  army  as  would  be.  of 
material  assistance  to  the  Mother  Country  in  the  event 
of  circumstances  arising  which  would  call  for  their 
active  defence. 


Moreover,  a  large  part  -of  the  British  colonial 
possessions  are  situated  in  semi-tropical  areas,  which 
are  better  suited  on  the  whole,  particularly  in  the  early 
stages  of  their  development,  for  coloured  tlian  for  white 
settlers.  Now  we  do  not  want  to  be  misunderstood  on 
this  question.  We  have  pointed  out  again  and  again 
recently  that  altogether  too  ciuch  attention  has  been 
paid  to  climate  in  the  past-^that  climate,  in  fact,  is  not 
the  determining  factor  in  the  suitability  of  any  area 
ior  human  habitation.  Before  the  drainage  of  the  Bed- 
ford Level,  now  more  than  a  centui'y  ago,  ague  or  low 
fever  seemed  to  be  as  endemic  in  that  area  as  malaria 
in  the  low-lying,  undrained  swamps  of  the  sub-tropical 
legions  of  our  own  colonies.  •  Sanitation  is  far  more 
important  than  climate,  and  there  seems  no  reasonable 
'doubt  that  white  men,  as  well  as  coloured  man,  can 
live  and  work  in  tropical  as  well  as  sub-tropical  regions 
provided  that  rea.sonable  attention  is  paid  to  the  sani- 
tary conditions  under  which  the  people  ai-e  called  to 
live  in  the  particular  area  affected. 


SOUTH  AND  CENTRAL  AMERICA. 

QUINTA  NORMAL. 

In  1642  was  founded  the  Quinta  Normal  de  .\gricul- 
tura  of  Chili.  This  great  school  of  agi'iculture  has 
lieen  of  inestimable  advantage  in  developing  the  know- 
ledge of  agi-iculture  in  the  Eepublic  of  Chili.  The 
course,  of  study  provides  for  general  subjects  con- 
nected with  agriculture,  engineering,  agricultural 
botany,  agricultival  chemistry,  the  pathology  of 
vegetables,  .and  agi-icultural  book-keeping.  Students 
jnust  bs  under  eighteen  years  of  age  and  have  passed 
satisfactorily  through  one  o£  tlie  normal  schools. 
The  course  usually  takes  two  years,  after  wluch  the 
i=tudent  i%  generally  assumed  to  be  capable  of  con- 
ducting the  management  of  a  liacinnla.  In  practice 
he  \isualh'  serves,  more  or  less  in  a.  sulx>rdinate 
capacity,  under  a.  still  more  accomplished  expert 
whose  long  experience  fits  him  for  the  management 
of  the  great  estates  which  are  the  rule  rather  than  the 
exception  throughout  Chili.  Agricultural  operations 
in  the  Republic  arc  mainly  confined  to  the  central 
zone,  which  comjmses  roughly  'JC  million  acres.  The 
object  of  the  Quinta  NoiTnal  is  to  train  young  men  to 
cany  on  agriculture  a.s  a  scientific  business,  veiy 
nnidi  as  young  men  are  haiwed  in  other  countries 
Tor  f!ie  conduct  of  mercantile,  manufacturing,  mining, 
and  other  indiistiial  jVui^iuits.  The  early  fathore  of 
the  Eepublic  wisely  considered  that  agriculture  is  a 
business  and  requires  a.  thorough  business  training, 
with  a  technical  knowledge  of  the  earth  in  wjiich  the 


agriculturist  works,  and  of  the  products  which  it  is 
proposed  to  gi-ow  in  a  specified  area.  In  too  many 
countries  of  the  woild,  and  in  cur  own  to  a  veiy  large 
extent,  the  study  of  agi'iculture  as  a  business  is  wholly, 
neglected,  and  our  f aimers  and  agriculturists  gener- 
ally are  too  prone  to  follow  the  rule-of -thumb 
method  which  has  been  practised  by  English 
agriculturists  for  a  long  time  past.  It  was  not  always 
so  with  us.  In  the  eighteenth  century,  at  about  the 
time  of  the  formation  of  the  Eoyal  Agi'icultural 
Societ}-,  whose  cattle  shows  were  fainous  in  the  period 
which  preceded  the  outbreak  of  the  recent  war,  there 
was  a  real  effort  made  to  study  agi-iculture  upon 
scientific  lines.  In  certain  branches  this  has  been 
continued,  as,  for  example,  iu  cattle  breeding,  and 
of  course,  in  horse  breeding,  and  to  a  certain  extent 
in  the  development  of  agriculture  generally,  as  the 
large  increase  in  the  production  both  of  cereals  and 
of  other  foodstuffs  amply  proves.  Speaking  gener- 
ally, however,  the  endeavour  which  was  made 
towards  the  end  of  the  eighteenth  century  to  study 
agriculture,  as  industrial  subjects  have  been  studied, 
was  interrupted  by  the  gi'eat  war  against  revolutionary 
France,  and  has  never  been  resumed  upon  the  same 
scale  since.  In  urging  an  imp.roved  system  it  is 
always  desirable  to  guard  against  exaggeration,  for 
many  excellent  causes  are  rather  damaged  than 
improved  by  overstating  the  case.  .Any  reader  who 
has  in  his  librai'y  the  excellent  work  by  the  late  Pro- 
fessor Thorold  Eogers,  giving  the  prices  of  various 
conmiodities  for  six  centuries,  and  showing  the 
conditions  under  which  agriculture  was  carried  on  at 
varying  periods  from  the  twelfth  century  down  to  his 
own  time  in  the  middle  of  last  century,  will  see  that 
in  a  sense  extraordinary  progress  has  in  fact  been 
made.  It  is  our  desire  here  to  urge  improvement 
rather  than  minimise  what  has  actually  been 
accomplished. 

Every  reader  acquainted  with  the  facts  will  readily 
admit  that  we  have  nothing  in  this  country  comparable 
to  tlie  Quinto  Normal  in  Chili.  Before  urging  the 
establishment  of  such  a  great  school  we  should  con- 
sider that  what  we  seek  to  attain  is  the  study  of  our 
soils,  what  plant  growth  requires  for  its  general  well- 
being,  and  what  particular  seeds  would  be  most  likelv 
to  grow  satisfactorily  in  any  particular  area  of  this 
country,  having  I'cgard  to  the  nature  of  our  climate, 
the  fact  that  we  are  situated  between  the  50th  and 
60th  parallels  north  of  the  Equator,  and  that  we  are 
a  sinall  island  surrounded  entirely  by  the  sea,  and. 
consequently,  subject,  not  only  to  great  variations  of 
temperature,  but  to  constant  and  recurring  periods  of 
humidity,  which  have  a  great  influence  u)3on  the  well- 
being  of  the  various  seeds  selected.  Before  urging  the 
importance  of  this  we  will  briefly  recall  what  has 
l>een  actually  acL-oniplishe<l  in  agriculture,  say,  from 
the  accession  of  Queen  Elizabeth  throughout  the  whole 
of  the  Middle  Ages  in  this  country.  There  was  no 
knowledge  of  what  we  call  "  winter  keep,"  i.e.,  our 
farmers  were  wholly  unacquainted  with  the  methods 
of  ])reserving  stock  during  the  long  winter.  From  poor 
feeding  both.our  cattle  and  our  sheeji  were  quite  small 
compared  with  the  magnificent  beasts  which  until  quite 
recently — indeed,  until  the  outbreak  of  the  recent  War 
— -we  annually  exhil)iied  at  the  Cattle  Show  at  Ishng- 
ton,  besides  other  shows  held  in  various  parts  of  the 
country.  The  use  oi  manures  seems  to  have  l>een 
known  from  a  very  remote  period,  but  it  was  confined 
to  farmyard  products.  No  one  had  a  knowledge  of  the 
actual  constituents  of  plant  life  or  of  the  nourishment 
any  particular  jilant  required.  We  now  know  that 
nitrogen  is  one  of  the  most  important  food  constituents 
for  ])laut  life;  and  we  know,  moreover,  how  this  con- 
stituent can  l>e  obtained  and  aiiplicd  to  the  nourishment 
of  growing  plants.  In  the  past  30(1  years,  for 
example,  we  have  incifascd  the  yield  per  iniit  of  cereals 
and  otlicr  food  plants  by  more 'than  2W%.  In  those 
days,  moreover,  our  sheep  and  cattle,  foi-  the  reason 
we  have  explained,   were  cxceodiu'.lv   <\i\u]].   and  the 
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flesh  was  hard  and  not  readily  assimilated  owing  to  the 
coarse  food  the  Iwasts  were  ol>liged  to  consume. 

The  cattle  of  the  Mfddle  Ages,  if  we  can  rely  upon 
the  reports  which  have  come  down  to  us  from  the 
monkish  chroniclers,  would  appear  to  have  been  very 
like  what  are  kno^^•n  as  criollo  cattle  at  the  present 
time  in  the  more  remote  districts  of  South  America, 
beasts  which  wander  over  the  wild  pampas  and  receive 
little  or  *  no  attention.  During  the  past  three 
centmies  it  will  be  serti,  therefore,  that  we  have 
improved  these  wild  cattle  to  an  extent  that  has  pro- 
duced some  of  the  finest  beasts  in  the  world.  Of 
course,  we  are  not  alone  in  having  done  so.  The 
practice  has  been  very  largely  followed  all  over  Europe, 
and  particularly  Western  Europe;  but  the  fact  remains 
that  English  bulls  and  English  cows  of  certain  well- 
approved  breeds  command  enormous  prices  in  the 
markets  of  the  New  World,  where  they  are  imported 
for  improving  the  breed  of  the  comparatively  wild 
cattle  we  have  above  referred  to.  Chili  herself  has 
spent  immense  sums  of  money  in  the  import  of 
European,  and  particularly  English,  cattle  for  the  pur- 
pose of  improving  the  native  breetl  originally  taken  out 
to  Peru  by  the  Spanish  conquerors  in  the  early  years 
of  the  sixteenth  century.   • 

Prom  the  veiy  earliest  times  the  growth  and  sale 
of  wool  has  been  one  of  our  principal  industries. 
From  the  time  at  least  of  our  first  Edward  we  played 
in  this  country  to  the  woollen  mills  of  Flanders  very 
much  the  part  Australia  in  our  own  day  has  played  to 
the  woollen  mills  of  Yorkshire.  But  the  wool  obtained 
from  England  in  those  days  for  the  Flemish  weaving 
trade  ^vas  a  coarse  wool.  The  sheep  itself,  taking  our 
information  from  the  source  to  which  we  have  referred 
above,  was  in  size  about  one-third  of  the  sheep  as  we 
now  know  it ;  and,  moreover,  the  wool,  instead  of  being 
of  a  thick  fleshy  texture  over  the  whole  body  of  the 
sheep,  was  patchy  to  a  degree.  This,  of  course,  was 
due  to  the  coarse  herlJage  on  which  it  was  pastured 
and  the  impossibility  of  obtaining  winter  keep. 

In  those  days  the  finest  wool  in  Europe  was 
obtained  from  Spain.  The  merino,  which  has  now 
become  very  little  more  than  a  name,  was  originally 
simply  the  Spanish  word  for  wool,  and  woollen 
textures  made  from  merino  ^^•ere  regarded  as  of  special 
excellence.  This,  of  course,  was  due  to  the  fact  that 
Spain,  being  situated  in  a  much  warmer  latitude  than 
England,  had  not  the  same  need  of  winter  keej]. 

It  is  now  well  known  that  tlie  sheep  of  this  country 
command  some  of  the  highest  prices  in  those  new 
countries  which  are  anxious  to  improve  their  breed 
and  to  increase  their  product  for  the  pm-pose  of  supply- 
ing the  international  markets  in  general,  and  this 
market  in  particular. 

Of  course.  Chili  is  not  England,  and  the  methods 
of  farming  in  Chili  are  entirely  different  from  those 
l)ractised  here  at  home.  In  the  first  place,  less  than  a 
third  of  the  country  is  devoted  to  agriculture,  and  a 
large  part  of  the  most  fertile  portions  of  Chili  is  even 
yet  uncultivated.  Moreover,  the  hacienda  of  Chili  is 
an  immense  farm;  extending  from  anything  between 
5,000  and  30,000  or  40,000  acres.  It  is  often  owned 
by  the  descendants  of  sonic  of  the  great  Spanish 
families  who  settled  in  Chili  in  early  times.  But  it 
■•.iiust  not  be  imagined  that  the  Chilian  magnate, 
although  usually  a  great  landowner,  allows  his  pro- 
]ierties  to  go  to  rack  and  ruin.  Probably  there  is  no 
better  farming  practised  anywhere  than  in  the  central 
valley  of  Chili.  In  many  cases,  as  in  the  case,  for 
<'xaniple,  of  the  illustrious  family  associated  with  the 
immense  Lota  Colliery  ]iroperty,  the  agricultural 
estate  only  forms  part  of  a  vast  business  conducted  by 
the  family  on,  in  a  sense,  patriarchal  lines,  but  en 
sound  business  principles,  and  with  the  best  and  most 
up-to-date  machinery  that  can  be  obtained.  IMost  of 
the  home  parks  in  the  central  valley  resemble  '\-ery 
much  the  pleasure  gi'ounds  of  the  wealthiest  people  in 
England: 


Chili  is  essentiality  industrial,  and  its  agricultui^e  is 
carried  on  upon  essentially  industrial  lines.  At  the 
head  of  the "  establisliment  is  a  major-domo, 
whether  it  be  for  the  purpose  of  raising  cattle 
and  sheep,  or  growing  wine,  or  producing 
raisins — for"  Chili  is  one  of  the  few  countries 
of  the  world  that  do  produce  raisins — or  carrying  on 
the  dairying  industry  for  the  purpose  of  supplying 
milk  and  butter  to  Santiago  or  Valparaiso,  which  latter 
industry  is  practically  in  the  hands  of  two  great  estates. 
The  business  is  carried  on  on  strictly  commercial  lines. 
At  the  head  of  each  important  property  is  a  major- 
domo,  and  under  him  are  competent  assistants,  usually 
5'oung  men,  \\dio  liave  been  trained  at  the  Quinta 
Normal,  and  who  have  for  purposes  of  agriculture 
what  is  equivalent  to  a  university  degree  for  anyone 
jnoposing  to  follow  one  of  the  learned  professions.  Of 
course,  this  system  is  an  expensive  one,  although  in 
Chili  it  has  been  found  to  work  quite  satisfactorily  and 
yield,  in  fact,  very  large  revenues  to  the  owners  of 
several  estates.  In  a  country  like  ours  it  might  not  be 
found  possible  to  find  employment  for  young  men  of 
the  attainments  of  those  who  have  been  t)-ained  at  a 
school  like  the  Quinta  Normal,  because  they  are 
young  men  of  good  education  to  start  with; 
and,  in  addition,  their  parents  or  guardians  have 
been  at  considerable  expense  for  their  training  during 
the  period  they  have  remained  at  this  great  national 
agricultural  college,  and,  having  spent  some  valuable 
years  of  their  early  manhood  in  the  acquisition  of  ex- 
ceedingly valuable  knowledge,  they  naturally  expect 
to  receive  in  tlie  end  a  cohi)Densation  commensurate 
with  the  expense  and  la^jour  incurred. 

W'hether  it  be  possible,  'or  not,  to  find  openings  in 
this  coimtry  for  men  of  the  attainments  of  those  who 
have  been  trained  at  the  Quinta  Normal,  few  will  deny 
that  it  is  of  real  importance  that  our  farmers,  and 
those  engaged  in  agriculture  in  this  country,  should 
have  a  ]3ractical  and  scientific  training  in  the  business 
from  which  they  obtain  their  livelihood.  Eecord  events 
have  shown  that  it  is  most  important  that  we  should 
increase  the  productivity  of  the  land,  especially  w'here 
this  can  be  done  through  a  thorough  knowledge  of  how 
to  cultivaTe  it,  and  without  the  necessity  of  extending 
the  area  under  cultivation  of  any  particular  crop,  and 
without  necessarily  increasing  the  expenditure  per 
acrQ. 

If  it  be  admitted  that  a  man  deserves  well  of  his 
day  And  generation  who  shall  make  two  blades  of  grass 
grow  where  only  one  grew  before,  he  ^^■ould  surely 
deserve  well  of  his  country  who  would  train  young 
met!  intended  for  an  agricultural  career  in  some  school 
modelled,  if  necessary,  upon  the  pattern  of  this  great 
school  of  agriculture  in  Chili. 


SCOTTISH    AMICABLE    AND   SCOTTISH 
INSURANCE  COMPANY. 

The  INIanager  and  Secretary  of  the  Scottish  Insurance 
Corporation  have  issued  a  circular  to  the  shareholders 
of  that  Institution,  stating  that  a  provisional  offer  has 
been  made  by  the  Scottish  Amicable  Life  Assurance 
Society  for  the  purchase  of  the  Scottish  Insurance 
shares.  The  terms  are  not  stated,  but  it  is  announced 
that  a  jirovisional  agreement  is  in  the  course  of  ad- 
justment, and  that  on  completion  thereof  particulars 
W'ill  be  published. 


"The  Greek  Army  and  the  Recent  Balkan 
Offensive."  Price  Is.  6d.  (London  :  George  Allen  and 
Unwin,  Ltd.)  This  httle  work  gives  an  interesting 
account  of  the  doings  of  the  Greek  Anny  during  the 
Balkan  offensive  whidi  ended  in  the  capitulation  of 
Bulgaria.  The  method  of  exposition  puts  before  the- 
)eader  the  i-elevant  official  communiquis,  speeches, 
i^c,  with  practically  no  editorial  revision  or  conunent, 
the  jnirpose  being  to  supply  the  public  with  a  handy 
rcsiiiiie  of  the  work  of  the  Greek  Army. 
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HEAD  OFFICE: 
I  Dale  Street, 
LIVERPOOL. 


Liverpool 
London 

-J-      "AND 

Globe   ■- 


INSURANCE  COMPANY 


LONDON  : 

ChUf    Oftice, 

iCornblll,  B.C.  3. 


TOTAL  ASSETS  exceed      •    £16,000,000 
TOTAL,  CLAIMS  PAID  over  £89,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,       Fidelity 

Guarantee,    Motor     Car,     Plate   Class,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &c. 


OFFICES    IN    ALL    THE    CHIEF    COMMERCIAL    CENTRES. 


Slmericait  SiDpic*). 


B.  AND  O.'S  FURTHER  DIVIDEND. 

0>:ly  a  week  ago  we  referred  to  the  announcemtiit 
by  the  Balthiiore  and  Ohio  Railroad  Company  of  a 
dividend  of  2%  (actual),  payable  February  1  next.  This 
<lividend  was  in  respect  of  the  June  half  of  1918,  the 
delay  in  its  declaration  ,having  arisen  owing  to  pro- 
longed negotiations  between  the.  Company  and  the 
Government  as  to  the  amount  of  compensation  payable 
under  the  Railroad  Control  Act.  Tliis  week  comes 
the  statement  from  New  York  that  a  furtiier  di^■idend 
of  2%  (actual)  has  been  declared  for  the  December  half 
of  1918,  so  that  it  would  appear  the  Common  stock  is 
now  on  a  4%  dindend  basis.  Moreover,  so  long  as 
Government  control  continues  as  at  present  arranged, 
this  rate  of  dividend  seems  lik?ly  to  be  continued.  For 
the  tliree  and  a-half  years  to  tha  end  of  1917  the  divi- 
dend was  on  a  j%  basis,  against  G%  previously.  It 
has  to  be  realised  that  the  profit  for  1918,  from  which 
the  dividend  of  4%  is  payable,  does  not  represent  the 
profit  actually  earned  in  that  yeaV.  but  is  due  to  the 
comj>ensation  receivable  from  the  Government.  Some 
I'ough  idea  of  the  income  for  1918  may  be  gathered 
from  the  revenue  statement  for  the  eleven  months  to 
November,  in  which  period  an  expansion  of  nearly 
$36,000,000,  or  about  30%,  in  gi'oss  receipts  was 
accompanied  by  a  decline  of  $14,480,000,  or  nearly 
70%.  in  the  net  railway  operating  income,  after  taxes, 
rentals,  &c.  Inasmuch  as  for  1917  the  net  profit  before 
payment  of  Preferred  dividend  v/as  only  $8,030,000, 
it  will  be  seen  that  the  Company  did  not  earn  its 
interest  charges  last  year,  and  was  enabled  to  show  a 
profit  and  to  pay  Common  stock  dividends  only  by 
reason  of  the  control  arrangement  with  the  Govern- 
inent.  The  Baltimore  and  Ohio  Railroad,  it  must  be- 
understood,  does  not  stand  alone  in  this  respect,  for 


the  majority  of  other  American  railroads  have  had  a 
similar  experience,  and  it  is  a  position,  too,  that  would 
be  shown  by  the  railways  of  this  country  were  the  data 
relating  to  their  receipts,  expenses,  &c.,  to  be  published 
separately  from  the  rental  payable  by  the  Government. 
After  pa\nnent  of  the  4%  dividend  for  1918,  the  surplus 
of  the  Baltimore  and  Ohio  will  be  about  $1,668,000, 
thus  practically  restoring  the  profit  and  loss  account  to 
the  level  at  which  it  stood  at  the  end  of  1916,  for  to 
pay  the  dividend  of  5%  for  1917  $1,922,000  had  to 
be  drawn  from  this  account.  A  week  ago  Baltimore 
,ind  Ohio  was  quoted  48i  in  New  York,  and  though  at 
one  time  this  week  it  was  down  to  43},  the  announce- 
ment of  the  further  dividend  of  2%  has  led  to  a  re- 
covery to  48|.  Allowing  for  2%  accrued  di'sadend,  the 
yield  from  the  4%  dividend  is  about  8J%. 


to 
Dec.  31 

1918  (est.) 
1917  ... 
1916  ... 
1915  ... 
19U  ... 
1913 


Prnfit 
for 
Comnion 
t 

7.7«6,0CO 
S.675  000 
10.7«P,000 
13  165  000 

D.aa'-.coo 
s.aso.i'oo 


"lend 
Earned 

6  09 
3  72 
705 
8  64 
3-57 
5a9 


1912      ...    12,664,000       8-33 


.Tune 
Half 
% 
2 
2) 
24 
21 
3' 
3 


-Dividend  nn  Oomrcon- 

Dec.      Tear 

Halt 

% 

2 

2* 

2» 

2» 


% 

4 

6 

5 

5 

51 

6' 


t 

6,078.000 
7,597,000  Dr 
7.597,000 
7.597.000 
8  358,000  Dr 
9,121.000  Cr, 
9,122,000 


Surplus 

l.f68,C0O 
1,922,000 
3,l4a,CCO 
5..'i68.000 
,2.933.000 
.  771.000 
3.542,000 


NEW  BANKING  CAPITAL. 

WiTHix  the  last  few  months  issues  of  new,  capital  have 
been  announced  Ijv  15  banks  in  which  w-e  are 
interested  here,  nine  of  the  banks  operating  in  this 
country  and  the  remaining  six  conducting  business  in 
our  overseas  possessions.  We  have  refen'ed  in  these 
columns  to  each  of  these  announcements  as  they  have 
been  made,  but  hitherto  no  summary  of  the  various 
issues  has  been  presented.  In  order  to  furnish  this 
information  in  a  concrete  form  we  now  submit  the 
appended  statement,  wliich  shows  that  about 
±6.480,000  of  new  capital  has  been,  or  is  on  the  point 
of  being,  issued  by  pm-ely  British  banks,  and  that 
from  the  premiums  received  from  the  sale  of  the  ne\i' 
shares  about  £6,375,000  will  have  been  added  to  the 
reseiwe  funds  of  the  various  undertakings.  At  the 
end  of  1917  the  capital  of  the  banks  of  the  United 
Kingdom,  exclusive  of  the  Bank  of  England,  amounted 
to  £72,002,000,  and  the  reseiVe  funds  to  £46,764,000. 
The  total  of  capital  and  reserve,  amounting  to 
£118,766,000,  represented  about  6.8%  of  the  deposits, 
which  just  over  a  year  ago  stood  at  £1,743,000,000. 
Leaving  out  of  account  the  changes  in  capital 
and  in  reserve  funds  due  to  amalgamations,  it  would 
appear  that  the  existing -paid-up  capital  of  the  banks  is 
£78,480,000  and  the  reserve  funds  about  £53,140,000, 
a  total  of,  roughly,  £131,620,000.  If  deposits,  &c.,  at 
the  ju-esent  time  stand  at  about  £2,000,000,000,  tlu- 
existing  proportion  of  capital  and  reserve  to  deposits 
is  approximately  6.6%.  At  the  end  of  1913  the 
deiDcsits  of  £1,071,000,000  bore  a  proportion  of  iT% 
to  combined  capital  and  resen'e  of  £117,823,000. 

Particulars  are  also  shown  below  of  the  various 
increases  in  capital  announced  by  .\nglo-Indinn  and 
Anglo-Colonial  Ijanks  during  the  past  few  months :  — 


-Recent  Issues — 


Biirclays ,^        ... 

Cox  and  Company        

E<iuitdble  

London  County  Westminster  and  Parr's 
T>ondoD  Joint  Ci*.j  and  Midland     ... 
Nati->nal  Profincial  and  Union 
Talatine 

Union  ol  Manchester 

Williams  Deacon's      ,—       


To'al,9banka 


.African 

.^.mtlO'EKyptian 
Charte-i-d  of  India 
Mercantile  of  India 
National  f.t  India 
Roy.l  t'i  Aiistnilia 
noyal  of  Canada 
Union  of  Australia 


No.  of 

Shares 

364.472 

2.000 

26  500 

1.360.771, 

409,868 

131.093 

25,000 

(   50,f00 

1   50.000 

(318,600 

1 166,250 


80,000 
20000 
40  000 
15,000 
4O,r0O 
200,000 
20,000 
20.000 


Nom. 

Value 

£ 

i;o 


63 
20 


— Per  Share — 


10 
15 
20 
25 
25 
4 
tlOl 
75 


Paid 
Up 

£ 

4 
100 

1 

1 

2i 
12 

6 

1j 


[s-ne 
Price  • 

2t 

2* 
24 
lO/O-" 

I'' 

2 

Zt 


— Addition  to- 


5 

5 

20 

12» 

12J 

$100 
25 


1 

W 
12» 
20 
1 
(160 
25 


Capital 

£ 

1,457.888 

500,000 

26,600 

1.360.771 

1,021,670 

1,573,116 

12,500 

75  000 

126,000 

312  600 

312.5C0 

6,480,445 

400.000 
100,000 
800,000 
187,600 
£00.000 
200,000 
$2,000,000 
600,000 


Reserve 
£ 

911.1f0 

345.000 

39.750 

2,431,354 

1,024,670 

1,673,116 

75,0001 
126,000  I 
312.500  I 
312,500/ 

6,376,070 

40,000 

800,000 

300,009 

$1,000,000 
t00,000 


.—P^pition  after  Is^ae  of  New  Capital— > 


Capital 

£ 

8,747,332 

660,000 

40.COO 

8.474.626 

8.197.368 

T.MOOOO 

126,000 

750,000 
1,876,000 


1,000,000 
600.000 

2,000,000 
750,000 

1,600,050 

50n,OCO 

$16,000,000 

2,500,009 


Reserve 

£ 

6,911.180 

4J5.000 

49,700 

8.750  000 

8,197.368 

6,273,1 16 

11,000 

525,C00 
860,000 


290.0C0 

710.000 

2,800.000 

efo.oco 
i,860.oro 

280,000 

$16  000.00) 

2.650,000 


To  al 

£ 

1S658  512 

l,075.0nn 

89.701 

17.2'4.B'6 

16,394.73fi 

13.323.116 

136,000 

l,276,o:0 
2,725,003 


1.890.0CO 
1.310.(00 
«,f00f00 
1.400/«) 
3.360,000 
780.KO 
$32,000.0(0 
6,05O,rCO 


*  A  monnt  paid  up  per  share  nised  from  £4  lOi.  to  £5. 


t  0  ipitalisation  of  icseives.. 
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Telephones : 
4ea,  4064,  -2662  AveDQe. 


Telegrams : 
"  Infusory-Grace,  London.' 


HARDEN  BROS.  &  LINDSAY 

Ltd, 
Specialists  in  Tea  &  Rubber  Siiaares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDENCE  INVITED. 


ruEHE  ]ias  again  been  a  fair  amount  of  business 
transacted  in  the  Share  market  during  tlie-  past  week, 
Init  a  tendency  to  ease  developed  towards  the  close. 
t)n   balance  quotations  are   not  much   changed. 


Harrisons  and  Crosfield. — A  further  step  is  being 
■taken  in  the  expansion  of  this  well-known  firm's 
business.  An  issue  of  1.50,000  10%  Preferred 
Ordinary  shares  of  £1  each  is  offered  to  holders  of 
Preference  and  Preferred  Ordinary  shares  registei-ed 
on  January  11,  in  the  proportion  of  one  new  share 
S'or  every  six  shares  of  either  or  Ixith  classes  held,  and 
at  a  price  of   27*-.   6(/.    each. 


RELATIVE  MERITS  OF  HIGH- 
LOW-PRICED  SHARES. 


AND 


^\ITII  signs  of  activity  <leveloping  in  the  Share- 
market  on  expectations  of  resumption  of  normal 
■shipping  conditions,  anticipations  of  a  big  peace 
demand  for  the  commodity,  and  the  possibility  of  some 
•modification  in  the  excess  profits  duty,  there  is  a 
■good  deal  of  discussion  just  now  of  the  relative  merits 
of  various  rubber  shares  as  lock-up  investments.  It 
IS  recognised  that  the  past  year  was  a  very  bad 
one  for  the  industry;  but  the  prospect  of  reports 
being  issued  shortly  showing  poor  results  does  not 
enter  into  calculations  which  are  based  on  outlook. 
Unfortunately,  many  investors,  fimily  believing  in  the 
good  time  to  follow  the  bad  periotl  just  experienced, 
take  little  else  into  account,  excepting  the  price  of  the 
shares.        Thev  know     little  "  about     the    conditions, 


financial  and  physical,  of  the  companies,  and  quite 
overlook  the  fact  that  "cheap"  is  as  often  as  not 
synonymous  with  "  nasty."  Their  quest  is  for  shares 
"near  to  par,"  and  the  "2s.  variety  preferred." 
This  class  of  speculator  is  common  to  every  market 
of  the  Stock  Exchange;  but  the  extraordinai-y  thing 
is  he  apparently  cannot  see  what  is  so  obvious  in 
regard  to  rubber  plantations,  viz.,  that,  other  factors 
being  equal,  the  areas  of  the  plantations  in  relation  to 
the  issued  capital  govern  the  market  price.  Put  simply, 
a  company  with  a  capital  of  £100,000,  owning  2,000 
acres  of  plantations,  must  have  its  shares  more 
highly  valued  than  a  company  with  the  same  capital 
owning  on  equally  good  and  mature  plantation  of 
1,500  acres.  In  one  case  the  issued  capital  per  acre 
planted  would  be  £50,  and  in  the  other  £75.  Eecog- 
nising  this,  but  having  insufficient  knowledge  or  ex- 
perience to  gauge  the  difference  between  the  various 
companies  and  their  estates,  another  class  of  investor 
calculates  by  the  rule-of-thunib  method  comprised 
in  multi])lying  the  issued  capital  per  acre  by  the 
price  of  the  shares,  and  thus  arriving  at  the  market 
valuation  per  planted- acre.  That,  of  course,  is  a 
quite  sound  method  of  comparing  estate  valuations 
if  at  the  same  time  such  factors  as  quality  and  yielding 
power  of  the  different  plantations,  and  the  varying 
cost  of  production,  are  taken  into  consideration;  but 
too  much  emphasis  cannot  be  laid  upon  the  ad- 
visabihty  of  not  reiving  upon  comparisons  of  market 
valuations  alone.  The  reader  may  not  have  had  the 
pleasure  of  seeing  the  vast  rubber  plantations  of  the 
East,  but  if  he  will  think  of  the  difference  between 
one  plot  and  another  on  the  allotments  that  have 
sprung  u)3  evei'ywhere  during  the  ^Yar,  he  will  be 
able  to  picture  in  some  degree  the  difference  there 
can  be  between  one  rubber  plantation  and  another. 
The  majority  of  the  estates,  it  is  true,  are  well  cul- 
tivated and  managed,  but  they  are  by- no  means  equal 
in  quality  or  management.  It  is  calculated  that  the 
whole  of  the  Eastern  plantations,  when  fujly  mature, 
will  produce  400  lb.  per  acre  per  annum  as  an 
average.  Some  may  produce  250  lb.  and  some  up 
to  500  lb.  That  alone,  it  will  be  reahsed,  is  a 
difference  of  considerable  iriagnitude,  and  when  it  is 
borne  in  mind  that  high  yields  tend  -towards  low 
cost  the  difference  becomes  accentuated.  If  there 
is  one  point  upon  which  everyone  who  has  studied  the 
subject  is  agreed.  It  is  that  cost  of  production  may  , 
in  the  future  be  the  crucial  test  of  the  fitness  of 
an  estate  to  survive  a  severe  trade  depression.  To 
emphasise  this  it  is  only  necessary  to  give  the  follow- 


Area 

, 

^piaptoH  - 

T?ctlm(.*^a  at   17i.11   M<^*iiMlfTr.^ 

Per- 

5 Years 

jnou  <iv>|J 

Est. 

1 — HSLim 

All-in 

■      .-Ppofitt-. 

Present 

cent- 

Total 

Old 

Year 

Crop 

Ppoflt 

E.  P.    r-Dlvldend^ 

Cpop 

Cost- 

on  Capital 

Price 

age 

Acres 

Acres 

Ended 

Lb. 

£ 

Tax 

£ 

o^^ 

L*!. 

pep  Lb. 

£ 

°.'c 

ofShapes 

Ratio 

AUa^ar...         — 

...      1,124 

1,124 

31/12/17 

338,100 

11,022 

— 

lil,<02 

111 

.000,000 

1-2 

16,000 

1 1 

3/2  (nl 

s 

Ampat 

...      l.Oll 

814 

30/9/17 

214,970 

13,167 

nil 

8,125 

25 

400,000 

1,0 

15,000 

40 

7/0  (ffl 

15 

Anglo-Johore   ... 

...      1.2SI) 

920 

31/3/18 

302,500 

12,968 

nil 

— 

— 

510,000 

1/0 

19,000 

31 

l|0(n) 

13V 

Uanijawan 

...      !..-)« 

1,362 

31/12/17 

223,000 

6,682 

nil 

— 

J- 

600,000 

1/0 

22,600 

15: 

27/0 

11  "  . 

Bet'nam-Pef.ik 

...      1.07.-1 

1,000 

30/6/18 

264,041 

L760 

nil* 

— 

_ 

450,000 

1/1 

15,000 

27 

42/0 

13 

*?hirapul 

...      1.13S 

1,138 

30/6/18 

360,854 

2,561 

. — 

— . 

— 

460,000 

11 

16,000 

22 

3/2  (a) 

131 

Ohota    

...      1,000 

663 

31/12/17 

229,144 

13,741 

4,500 

5,000 

Ill 

450,000 

1:1 

15,000 

29 

4/3  (o) 

131 

Emerald 

...      2.264 

1,630 

31/1/lS 

569,188 

28,935 

o 

nil 

— 

900,000 

-;ii 

37,600 

28 

37/n 

15 

Jiisia      

...     i,ic.-. 

1.13S 

31/12/IT 

239,161 

8,350 

— 

nil 

_ 

408,000 

12 

12,000 

21 

4/3  (a) 

10 

.lohore  Para     ... 

822 

822 

30/6/17 

195,421 

13,625 

■  — 

8,149 

13 

320,00& 

1/2 

9,400 

14 

24/0 

Hi 

K.SI.S 

...       1,315 

1,012 

30/6/18 

235,312 

9,162 

— 

4,260 

S 

630,000 

1/0 

l'.l,600 

23 

33,'0 

14 

Ivajaug 

...      1,.J7C 

1,31G 

31/12/17 

390,706 

20,992 

— 

«,137 

i."* 

;  630,000 

1.0 

23.600 

31 

17,0 

13i 

Kasintoe 

...      2,000 

1,600 

31/12/17 

592,385 

26,720 

nil 

.^SOO 

5 

TOO  .000 

1/1 

23,300 

22 

3C/0 

12i 

Kinta  KcUa^    ... 

...      2,137 

l,86!l 

31/3,18 

554,380 

14,795 

— 

5,696 

5 

800,000 

I'O 

30,000 

25 

5/3  (o) 

91 

l,anadroa 

...      S,20.-. 

5,1S7 

31/12/17 

1,401,373 

11,809 

nil 

14,750 

5 

2,000,000 

1/0 

75.000 

2n 

38/0 

11 

Luliok 

...      1,2.-|3 

300 

31/12/17 

96,000 

1,574 

nil 

1,750 

5 

450,000 

1,0 

10,800 

30 

4  2 

111 

Manchester  N.B. 

...      3,000 

2,983 

31/3/18 

648,923 

13,690 

9 

11,600 

4 

1,200,000 

1/0 

15,000 

27 

S3,0 

161 

Merchiston 

...  ■     841 

502 

31/3/18 

152,912 

4,972 

— 

^ — 

. — 

330,000 

l,'l 

11. 00^1 

27. 

36/0 

15 

Narboroagh     ... 

...      1,000 

800 

30/0/17 

281,715 

18,872 

10,000 

11,113 

15 

400,000 

1/1 

13,300 

IS 

3/6((l') 

11 

Padang  Jawa    ... 

832 

790 

31/3/18 

216,820 

11,324 

3,400 

4,062 

<-'i 

330,000 

1/0 

12,400 

la 

3/8"(n1 

101 

K.E.  of  Krian ... 

...      1,717 

1.007 

31/12/17 

462,500 

25,562 

H    7,200 

12,000 

If! 

090,000 

1/1 

23,000 

10 

3/10(a) 

1(1 

■Selangor  United 

...      1.44'.l 

I.^s^ 

31/3/18 

234,000 

9,692 

— 

4,000 

5 

580,000 

1/1 

19,300 

21 

3,8  (n) 

14 

Sumatra  Prop.... 

...      1,380 
...      fi,292 

1,372 
.1,907 

30/4/18 
31/1/18 

245,131 
1,387,000 

7,351 

84,080 

12,000 

32',ni)0 

16 

630(000 
2,830,000 

10 
-  9 

23,000 
111,500 

23: 
70 

33/0 

81/0 

14 

:?ialang ... 

1-1 

•  I)a«od  on  result.*  prior  to  rostriction  ot  t.->ppin!!  and  with  allowance  for  reduction  tlixoufh  iucrea£c  oloiitpul. 
Aiter  allowiDLT  for  Debenture  and  loan  chari^es  or  conversion  into  shares.       t,tfy'2«.  shares. 


■f  Ecctouiiic  I'ublcr  at  Is.  ?</.  fci  n  . 


January  25,   1919.] 


THE     STATIST. 


141 


ing  figures  of  the  estimated  production  o£  plantation 
rubber  in  the  next  few  years  as  estimated  by  the 
Chairman  of  Messrs.  Han-isons  and  Crosfield:  — 

Tons 

230,000 


1918 
1919 
1920 
1921 
1922 
1923 
Later 


...  314,000 

_  354.000 

...  381,000 

...  403,000 

...  430,000 

...  416,000 


It  will  be  noted  that  while  production  is  in  h\indreds 
of  thousands  of  tons  the  price  of  the  commodity  at 
present  is  quoted  in  shillings.  Two  shilhngs  per 
lb.  is  equal  to  £'224  per  ton,  and  Is.  per  lb., 
of  course,  is  £112  per  ton.  This  latter  figure  is 
considered  likely  to  be  the  average  cost  of  produc- 
ing plantation  rubber  under  normal  conditions.  It 
is  conceivable  that  there  may  be  periods  when  it  will 
make  a  vital  difference  whether  the  cost  is  over  or 
under  the  average,  for  a  company  which  'can  produce 
at  9d.  per  lb.  all-in  will  earn  9tZ.  per  lb.  profit  with 
rubber  at  Is.  Qd.  per  lb.  (say  £168  10s.  per  ton), 
whereas  a  producer  of  rubber  at  Is.  3(Z.  per  lb.  would 
net  only  3d.  per  lb.  profit.  Situation  and  surrounding 
conditions  generally  play  a  large  part  in  costs,  but 
the  size  of  the  opei'ating  unit  and  the  financing  and 
general  lay-out  of  the  plantations  also  exercise  con- 
siderable influence.  The  lai'ger  estates,  too,  generally 
belong  to  the  strongest  companies,  soundly  financed 
from  the  start  and  planned  for  economical  produc- 
tion by  application  of  large  surplus  profits  and  capital 
provisions.  The  small  estates  are  more  often  less 
well  provided  with  the  best  that  money  can  buy,  and 
though  their  capitals  may  have  been  kept  down,  this 
can  only  have  been  accomplished  by  not  providing  that 
extra  outlay  requiretl  for  superlative  condition.  The 
modern,  faudy  large  to  large  plantations — say  over 
1,500  acres — situated  in  the  best  rahl>er-growing  States 
of  Malaya,  ^ich  as  Perak  and  Selangor,  or  in  Sumatra, 
where  the  United  States  Rubber  Company  and  the 
Dunlop  Rubber  Company  have  elected  to  plant  their 
huge  estates,  seem  likely  to  prove  the  best  invest- 
ments under  all  conditions.  The  shares  of  most  of 
such  concei-ns,  thougii  appearing  to  be  highly  priced 
in  relation  to  par  value,  are  more  often  than  not 
much  cheaper  than  the  majority  of  the  co-called  cheap 
shai-es  "near  to  par."  Moreover,  as  a  rule,  they 
are  subject  to  less  fluctuation  in  price,  being  held 
largely  as  investments,  and  not  so  favoured  with  the 
attention  of  the  speculator. 

Between  the  oldest  group  of  companies,  wliich, 
through  owning  estates  producing  largely  before  the 
War,  are  subject  to  little  or  no  excess  profits  duty, 
and  the  younger  plantation  companies  there  is,  at 
the  present  time,  a  wide  difference  in  market  valua- 
tions; but  where  the  quality  of  the  estates  is  equal, 
or  approximately  equal,  'there  is  bound  to  be  a  move- 
ment towards  equalisation,  the  rapidity  of  which  will 
depend  upon  the  cc(urse  adopted  in  regard  to  the 
excess  pi'ofits  duty.  But  apart  from  that,  the  oldest 
estates,  investors  will  do  well  to  bear  in  mind,  have 
had  many  of  their  trees  in  bearing  in  times  gone  by, 
when  httle  was  known  on  the  scientific  side  of 
tapping  methods  and  gefteral  culture.  Consequently, 
whereas  on  well-attended,  large  modern  plantations 
the  tapping  bark  is  relatively  smooth  and  will  continue 
so  after  renewal,  it  is  often  otherwise  with  many 
trees  on  the  oldest  plantations.  It  has  also  to  be 
remembered  that,  as  the  P.M.S.  Director  of  Agri- 
culture recently  pointed  out,  a  large  proportion  of 
the  oldest  trees  have  root  disease  and  will  require 
to  be  replaced. 

Regarding  the  industry  from  all  points  of  view, 
and  even  taking  into  account  the  predilection  of  many 
investors  for  so-called  cheap  shares,'  we  think  it  will 
be  found  extremely  difficult  to  improve,  for  the  pur- 
pose of  real  investment,  upon  the  list  of  promising 
estates  the  prospects  of  whicH  we  analysed  a  fort- 
night ago.     But  to  satisfy  the  thirst  for  information 


of  readers  who  think  otherwise  we  pi-esen.t  below  u 
similar  tabular  analysis  of  about  20  concerns  with 
lower  share  prices.  The  estates  are  a,  mixed  lot 
and  with  a  few  exceptions  do  not  rank  in  the 
same  class  as  those  in  our  first  list,  or,  for  that 
matter,  with  other  undertakings  not  included  in  either 
list.  To  afford  a  compaiison  between  the  quality  of 
seme  of  the  estates  in  the  present  analysis  and  of  the 
enterprises  previously  given  we  append  particulars  of 
the  Sialang,  as  representative  of  the  large  modern 
plantations   of  which  we  have  spoken:  — 

K.M.S.  (MALAY  STATES). 
Issued  Capital :  £85,000  in  £1  Shares. 


-Results  for  Years  to  June  3S . 


Net 

^Dividend— 1 

Profit 

Amt. 

£ 

£         % 

6,417 

15,049 

8,5.00     10- 

9,462 

4,250       5 

t  Tapping  rcstiicted. 
Market    Capitalisation    per    planteti 


At.  Yield 
per 

Total  Area  in  Rubber  Bearing  Price  "  AU-In' 
Planted  Bearing  Output    Acre  KealiBed   Cost 
Acres      Acres        lb.         lb.    per  lb.    per  lb. 
1915-1G...1,2!'6        —         99,289         —     2/7-83     1/4-83 
l9ie-17...1,300        750*  190,295     2G0»     2/9-33    1/3-43 
1917-18.. .1,345      —       235,5121      —    2/2i        1/5 
•  Estimated. 

Price  ot  Shares,  33/0. 
acre,    £105. 

iCoNSiDEEiNG  the  degree  of  immaturity  of  tliis  Com- 
pany's estate  and  tlie  restriction  of  tapping  to  a  com- 
paratively small  figure,  the  results  reported  for  the  past 
financial  year  can  be  considered  satisfactory  in  view 
of  the  generally  abnormal  circumstances.  Seeing  tliat 
less  than  half  the  acreage  planted  was  fully  producing 
and  expenditure  charged  to  capital  account  exceeded  the- 
depreciation  allowance  by  only  £923,  the  all-in  figure 
of  Is.  5(Z.  is  a  low  one  and  points  to  the  prospect  of 
fairly  economical  working  later  on.  Shareholders  had 
to  be  content  with  only  5%  dividend,  against  10%, 
but  the  balance  sheet  shows  a  sound  financial  con- 
dition, with  £8,700  of  surplus  cash  resources.  Not 
much  increase  of  production  is  to  be  looked  for  in 
respect  of  the  current  financial  year,  as  full  tapping 
is  only  just  being  resumed,  but  substantial  expansion 
is  likely  to  be  witnessed  next  year  and  the^-eafter. 
At  33s.  the  shares  appear  to  be  quit©  moderately 
valued. 

CHIMPUL  (NEGRI  SEMBILAN). 

Issued  Capital :  £71,950  in  2/0  Shares. 
Qovetnment  Loan,  £8,000. 
f — Results  for  Years  to  June  30  ■  — ^ 

AT.Tield 
per 
Tot.il   Area  in  Rubber  Bciring    Price  "  All-in "   Net    ^Dividend-, 
Planted  Bearing  Output     Acre  Realised     Cost       Profit      Amt. 
Acres     Acres  lb.  lb.      per  lb.     per  lb.        £  £         % 

1915-10' 1,207      —        165,200      —  2/7-G7      1/8-8      7,140       3,679      6 

1916-17    1,138       —        246,437       —  2/7-5        1/6-9     12,927       8,994    12j 

1917-18    1,138    020       2CG,854      427       1/10  1/8  2,564  —      — 

•  13  montLs. 

Price  o!  Shares,  3/3.    Market  Capitalisation  per  planted  acre, 
£103, 

This  Company  fared  badly  in  the  past  financial 
year,  cost  of  production  leaving  a  very  small  margin 
of  profit,  notwithstanding  the  high  yield  obtained  from 
the  acreage  in  bearing  and  the  charging  to  capital 
account  of  as  much  as  £8,647  net  expenditure  upon 
upkeep  of  immature  area,  buildings,  &c.  As  a  result 
shareholders  received  no  dividend,  and  the  balancf' 
sheet  shows  surplus  cash  resources  reduced  to  only 
£4,000  irrespective  of  £8,000  loan  from  the  F.M.S. 
Government,  half  repayable  in  June  1920  and  half  :.■ 
year  later.  


HARRISONS  &  CROSFIELD  LTD. 


ISSUED  CAPITAL  , 


j61,07S,00O 


EASTERN    AND    GENERAL    MERCHANTS. 

Shipping,    Banking    and    Iniuraoce    Aganti. 

AgenU  Md  SecrcUriei    for  Rubber,  Tea,  and   Prodac*  CaapaaiM. 


Head  Office 

Colombo. 
Calcutta. 
Bandoenir. 

SinBapore. 

Shangliai. 

Philadelpliia. 

Sydney. 

Adelaide. 


-    1/4  Great  Tower  Street.  London. 

Brioche*. 

Quilon.  Calicut 

Kii.%la  Lumpur.  Medan. 

Kobe.  McntreaL 

Affiliated  Compaotts. 

Penang.  Sandakan. 

Foochow.  Hankow. 

San  Francisco.  Cape  Towa 

Brisbane.  Auckland. 

Wellington.  Cliristchurch. 


Cochin. 

BataTJa. 

Tansier. 

Jesselton. 
New  York. 
Melbourne. 
Duoedin. 
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Jnsiiriinre  |lotes. 

MARINE  INSURANCE  IN  1918. 

During  the  War  there  lia.ve,  no  doubft,  been  many  days 
of  great  anxiety  to  those  who  have  transacted  marine 
insurance  business  on  a  large  scale,  whether  as  repre- 
senting joint  companies  or  Lloyd's  underwriters.  New 
hazards  have  had  to'  be  undertajien  under  con- 
ditions tliat  were  unprecedented  in  the  history  of  this 
section  of  commercial  enterprise.  It  may  now  be 
safely  estimated  that  the  business  as  a  whole  has  been 
profitable  over  this  difficult  period  ;  but  it  might  easily 
have  turned  out  otherwise,  and  the  underwriters  are 
entitled  to  any  compensation  they  have  received  in 
return  for  the  risks  incurred  by  them  in  supplying  a 
]3rotection  of  inestimable  importance  to  the  trade  of 
the  country.  The  biggest  profits  have  doubtless  been 
made  by  those  who  are  specially  skilled  in  suclimatters  ; 
but  their  success  has  tempted  others  to  enter  this  field, 
and  almost  everybody  engaged  in  tHe  business  seems 
to  have  done  fairly  well  out  .of  marine  insurance  in 
these  extraordinary  years.  It  will  cToubtless  be  found 
that  marine  insurance  in  the  future,  as  in  the  past, 
will  have  its  "  ups  and  downs,"  for  any  student  of  tbe 
statistics  of  the  business  is  aware  that  cycles  of 
prosperity  and  adversity  alternate,  and  it  may  well  be 
that  the  cleverest  underwriters  will  find  it  difficult  to 
make  slender  profits,  whilst  the  plungers  are  certain  to 
bave  an  unfortunate  experience  some  time  or  other. 
Sound  insurance  underwriting  over  a  prolonged  period 
is  a  question  of  average,  and  the  best  way  to  prepare 
for  bad  times  is  to  carry  forward  large  reserves,  and 
in  good  years  to  add  to  them  by  carrying  forward  a 
certain  proportion  of  the  estimated  trading^profits  in  the 
form  of  unappropriated  surplus. 

The  accounts  of  the  joint-stock  companies  engaged 
in  marine  insurance  published  in  1918  only,  as  a 
nile,  took  into  consideration  as  profit  their  interest 
earnings  and  the  surplus  arising  from  the  winding 
up  of  the  1916  underwriting  account  on  December  31 
•1917.  The  general  system  employed  in  this  section 
of  the  business  for  the  computation  of  profits  treats 
■each  year's  underwriting  account,  as  it  were,  a-s  a 
separate  compartment.  Thus  tlie  premiums  received 
in  1916  appear  in  the  1916  account,  together  with 
the  claims  settled  in  that  year  on  tTie  year's  account, 
and  tlie  balance,  after  deduction  of  expenses,  is  carried 
forward  to  1917.  From  this  balance  at  the  close  of 
1917  the  fui-ther  claims  settled  in  that  year  on  the 
1916  underwriting  account  are  deducted,  an  estimate, 
usually  hitherto  approximating  to.  about  10%  of  the 
premium  income,  but  variable  according  to  the  actual 
circumstances  and  dependent  on  the  judgment  of  the 
undenvriter,  is  made  fo  cover  the  claims  that  may 
still  arise  (in  1918  and  future  years)  on  the  1916 
account,  and  the  balance  is  treated  as  the  a.vailable 
surplus  on  that  year's  underwriting.  The  accounts 
of  tlie  big  marine  companies,  so  far  as  the  1916 
■account  are  concerned,  and  as  published  in  1918, 
■were  as  a  whole,  so  far  as  this  system  is  a  correct 
guide,  highly  satisfactory.  Some  of  these  companies 
showed  an  m'nderwrrting  surplus  of  from  £100,000 
to  .4200,000  in  that  account,  and  tliese  large  amonnts. 
together  with  the  interest  enrning-j,  were  transferred 


to  pi-ofit  and  loss.  It  would  be  a  mistake  to  regard 
the  whole  of  this  surplus,  however,  as  actual  profit, 
for  in  many  ctses  large  provisions  were  made  in  the 
companies'  general  profit  and  loss  accounts  for  excess 
profits  duty,  for  which  the  marine  accounts  were 
mainly  responsible,  and  it  may  well  turn  out  to  be 
the  case,  as  is  pointed  out  hereafter,  that  the  estimates 
for  further  claims  have  been  exceeded  by  actual 
results.  As  regards  the  experience  of  the  1917  account, 
it  will  probably  be  found  so  far  to  be  satisfactory  also, 
when  all  the  reports  to  "be  published  in  the  spring  of 
1919  are  available.  The  j'ear  1918  seems  to  liave 
been  comparatively  uneventful  in  this  section.  The 
income  from  war-risk  premiums  in  that  year  will  show 
some  diminution,  because,  while  the  Government  war 
risk  stood  at  f:o  5s.  per  cent,  up  to  March  1918, 
after  that  date  it  was  placed  on  a  differential  basis, 
which  brought  down  many  of  the  market  rates  for 
risks  to  various  parts  of  the  world.  Nevertheless,  it 
will  jnobably.  be  fcnnd  thait  in  this  exceptionally 
hazardous  class  marine  underwriters  have  done  well, 
while  by  their  enterprise  they  have  rendered  a 
service  both  to  the  nation  and  to  traders. 

The  Government-  war  risk  prior  to  MaiTli  1918 
militated  against  business  being  placed  with  the 
Government  Department  for  the  less  hazardous  kind 
of  risks.  Naturally,  traders  preferred  to  pay  the  lower 
rates  (sometimes  as  low  as  £1,  compared  with  £•")  5s. 
per  cent.)  which  were  offered  to  them  by  underwriters, 
and  thus  the  Government  missed  many  insui'ances 
involving  light  hazards,  and  secured  a  monopoly,  or 
the  greater  part,  of  those  covers  where  the  risk  was 
heavy. 

The  expansion  of  the  business  of  British  underwriter? 
in  America  was  considerable  in  1918.  A  number  of 
new  companies  came  into  being  in  the  year  in  London,' 
and  several  other  companies  which  had  previously  con- 
fined their  operations  to  other  descriptions  of  insurance 
entered  the  marine  sphere.  A  very  large  influx  of 
membership  took  place  contemporaneously  at  Lloyd's, 
so  that  altogether  the  number  of  underwriters,  both 
private  and  public,  has  been  largely  increased.  This 
of  course  increases  the  capabilities  of  the  London 
market  for  this  section ;  but  it  should  be  borne  in  mind 
that  th'ere  is  now  enhanced  competition  frcmi  the 
Lnited  States,  and  it  remains  to  be  seen  how  all  these 
competitors  will  fare  when  values  full.  Indeed,  the 
number  of  those  now  engaged  in  the  business  will 
accentuate  the  difficulties  of  individual  undenvriters  in 
then'  endeavoiu'  to  make  profits  when  the  pendulum 
swings  heavily  round,  as  may  before  long  be  almost 
automatically  expected. 

The  market  for  the  insurance  of  steamers 
for  time  is  believed  to  be  working  satisfactorily 
ab  present,  but  a.  contingency  which  has  to 
be  reckoned  with  is  the  delay  in  repairs  (which 
tend  io  become  much  more  costly)  and  in  the  putting 
forward  of  claims  owing  to  the  congested  state  of  the 
business.  Under  these  circumstances  it  will  probably 
take  longer  to  wind  up  a  year's  underwriting  account 
than  formerly.  The  present  experience  of  underwriters 
tends  to  show  that  fo.irth-yeir's  settlements  are  now 
neaidy  as  large  as  third-year's  settlements  were  for- 
merly. Under  Fliese  circumstances  it  is  questionable 
whether  in  some  cases  sufficient  allowance  has  been' 
made  in  the  estimate  of  turther  settlements  made  in 
the  marine  accounts  of  recent  years  wound  up  at.  the 
close  of  the  second  year  in  the  way  above  described. 
Several  novel  problems  engage  the  attention  of  the 
marine  insurance  market.  Many  of  the  host  steamers 
have  been  sunk,  and  have  been  replaced  by  tramps, 
which  should  carry  higher  rates  of  premium,  though 
this  does  nob  seem  to  have  been  generally  provided 
for.  Another  feature  arises  from  the  addition  of 
wooden  steamers  and  other  auxiliary  vessels  to  the 
mercantile  marine.  Underwriters  have'  had  bub  little, 
if  any,  practical  experience  of  this  class  of  risk,  and 
insurance  upon   this  description  is    more  or   less  of 
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nn  experimental  cliaractei'.  V^'ith  ihe  addition  of  war 
i-isks  it  was  possible  to  get,  as  it  were,  some  improve- 
ment of  the  rate,  comparatively,  to  the  total  liaz.ud 
underwritten;  but  as  tliese  risks  will  have  now  to  be 
insured  independently  the  position  is  somewhat  altered, 
to  the  decided  disadvantage  of  the  insurer. 

One  of  the  most  serious  features  of  the  1918  niai  iiic 
insurance  experience  was  the  large  number  of  vtssels 
totally  lost  or  damaged  by  collisions.  One  reason 
given  for  this  result  was  the  convoy  system,  so  that 
it  may  be  hoped  that  the  conditions  may  soon  l>ecomo 
normal  again  in  this  respect,  supposing  this  hypothes's 
to  'be  correct. 

On  the  whole,  it  must  be  admitted  that  while  n 
chapter  in  inarine  insurance  which  offered  at  its  open- 
ing a  very  doubtful  and  uncertain  prospect  appears 
lo  be  Hearing  an  end  in  a.  more  satisfactory  wav  than 
Uie  most  sanguine  anticipator  could  have  thought 
likely,  yet  there  is  by  no  means  an  end  to  the  anxieties 
of  those  engaged  in  the  business  with  the  cessation 
of  the  great  War.  and  prudence  and  caution  neem 
called  for  as  much  as  ever  before  in  the  history  of  this 
section. 


SAVINGS  BANK  DEPOSITS. 

The  particulars  we  gave  recently  regarding  the 
growth  of  the  deposits  of  the  Savings  Banks  have 
attracted  a  good  deal  of  attention.  The  figures  we  then 
presente<l  were  made  up  on  Dec -mber  21  last.  Fuilher 
data  are^  now  available  showing  the  jiosition  as  at 
.January  IS,  on  which  day  the  combined  deposits  of 
Post  Office  and  Trustee  SSvings  Banks  stood  at 
.£-299,4:9o,o3G.  The  growth  dimng  the  past  four 
weeks  has  been  somewhat  heavier  than  usual,  having 
been  about  i65,045,O00;  and  has  occurred,  too,  at  a 
lime  when  sales  of  War  Savings  Certificates  have  im- 
proved and  sales  of  National  War  Bonds  through  the 
Post  Oitice  have  been  on  a  fairly  large  scale.  A  year 
ago,  the  deposits  amounted  to  f  257, 652. 095,  so  that 
during  the  past  twelve  months  the  expansion  has' been 
no  less  than  £41.84.3,441,  or  not  far  short  of  the  expan- 
sion of  nearly  £43,000.000  in  the  ten  years  preceding 
1  lie  outbreak  of  war.  Since  war  began  the  net  increase 
in  tlio  amount  of  the  Trustee  and  Post  Office  Savings 
Banks  deposits  has  been  almost  exactly  £5'5,000,000, 
and  this  during  a  period  in  which  many  demands  have 
l>een  made  upon  the  small  investor  to  purchase  Govern- 
ment securities.  As  we  have  ijreviously  mentioned,  it 
is  somewhat  surprisuig  that  depositors  have  not  to  a 
larger  extent  withdrawn  their'  deposits  carrying  only 
2i%  interest,  and  purchased,  let  us  say.  War  Savings 
Certificates  yielding  more  than  double  that  return  it 
held  to  maturity.  It  is  possible  the  Savings  Bank  de- 
positor is  desiroiis  of  having  his  money  in  such  a  form 
that  it  can  be  easilv  withdrawn,  but  apparently  he  ha:? 
liot  realised  that  War  Savings  Certificates  mav  equally 
easily  be  turned  into  cash  at  any  time,  and  that  the 
credit)  behind  them  is  exactly  the  same  as  that  behind 
the  deposits  in  the  Savings  Banks.  During  tli;  past 
year  or  two  llie  National  War  Savings  Committee  has 
perfonned  a  good  deal  of  useful  work,  bu^  apparently 
it  lias  not  yet  sufficiently  educated  the  savings  bank 
depositor  io  obtain  tha  best  return  he  can  upon  his 
savings.  We  append  a  statement  showing  ihe  course 
of  Savings  Bank  deposits  since  war  l.egan  :  — 

inc.  io  4 

Date  PoetOftlce         Trustee  Total  Weeks 

.Tan.  18, 1919  ...  2,?7,fiM.«ll  Rl  860  925  ?99  495.h.V;  i  .S.MS.COO 

1)00.21,1918  ...  2M,076.7I3  fil  3V.\712  2944^0.32^  +4.?«000'' 

Nov.  23,  1918  ...  2'0.472,784  59,777.428  290,250.213  f3.177.00n 

Mct.  56, 1918  ...  22832',27S  58.750.02'i  287,073.3ni  +4,791,0C0 

Sept.  28, 1918  ...  224,Fi21.779  57.781 0S2  282.232.831 

.T«n.  19, 1918  ...  206.928.310  61,723.785  257,652.095  +  2,676,C00 

Doc.  52, 1=17  ...  203.298.PR7  51,777.164  255.075.851 

Dec.        1916  ...  196.4,58436  52,758,433  249.218,674 

n«c-.  .31,  1915  ...  186.327.584  51.419..570  237.7.W,954  — 

nee.  31, 1914  ...  190.533,208  .53.943.271  244,476.479  — 

\ng.       1914  ..,  191,516,822  52,979,465  244.496,285  — 

Dec.  31. 1913       ...    187.248,167       5I,^'8.f6^       241.«07.0?8 

Dfc.  31,lf03        ...     14f;,135.147        .52.540.339        198.67-.486  — 

Dee.  31,1693  80,598,641       42,243,6(0       122  842,241  — 
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EMPIRE  FLAX. 

THE  LINEN   INDUSTRY. 

Eecent  events  have  sliowa  that  there  are  many  uses 
to  which  linen  may  be  put  besides  that  of  making 
bhirt  fronts  and  linen  collars.  The  demands  of  the 
aeroplane  factories  during  the  recent  War  have  depleted 
our  supplies  of  linen  at  a  time  when  the  principal 
source  of  supply  became  closed  to  the  markets  of  the 
world,  and  shows  little  signs  of  being  re-opened  in  the 
immediate  future.  In  the  years  that  immediately  pre- 
ceded the  outbreak  of  the  recent  War  the  total  pro- 
duction of  flax  was  estimated  at  some  700,000  tons. 
Of  this  more  than  600,000  tons  was  produced  in 
Russia,  of  which  she  consumed  very  nearly  one-tliird 
locally,  exporting  in  normal  years  about  400,000  tons. 
In  addition,, we  obtained  from  various  countries,  prin- 
cipally France  and  Belgium,  Holland,  Gemiany,  and 
,\usti-ia,  some  90,000  tons.  Finally,  Ireland  produced 
about  10,000  tons  of  tlic  raw  material,  while  the  dis- 
trict round  Belfast  and  certain  places  in  Scotlandare 
the  principal  scenes  of  manufacture,  not  moreiy  for 
this  country,  but  for  a  large  export  trade  which  this 
country  enjoys.  It  will  be  evident,  from  what  has 
lieen  said  already,  that  while  we  are  important  .manu- 
facturers, indeed,  perhaps,  the  largest  manufacturers 
in  the  world,  of  what  are  technically  known  as  the 
finer  counts,  we  are  almost  wholly  dependent  upon 
outside  sources  of  supply  for  the  raw  material.  Flax 
is  of  com-se  a  small  trade  when  compared  with  the  great 
cotton  industry  with  which  the  County  Falatine  is  asso- 
ciated, but  there  is  this  remarkable  resemblance  be- 
tween tlie  two  industries,  that  l>oth  are  dependent  upon 
outside  sources  of  supply  for  their  raw  material. 
Lancashire,  while  she  lives  very  largely  upon  the 
manufacture  of  various  lands  of  cotton  goods,  is  de- 
jiendent  to  an  extent  of  niore  than  80%  for  her^sup- 
jilies  of  raw  cotton  upon  the  United  States  of  North 
.Vmerica,  while  those  districts  of  Ireland  and  Scotland 
are  dependent  for  their  principal  industry — the  manu- 
facture of  linen  from  the  flax  plant— liave  been,  up  to 
the  present,  mainly  dependent  uix)n  Russia  for  the  flax 
which  enables  theni  to  carry  on  their  industry.  Doubt- 
less Ireland  is,  and  will  continue  to,  increase  her 
growth  of  flax  to  some  extent,  and  even  Ivigland  aixl 
Scotland  mav  endeavour,  are,  in  fact,  endeavouring,  to 
grow  a  small  amount,  but  it  seems  reasonably  certain 
Tliat  it  would  be  in  the  highest  degree  impolitic- for  the 
gi-eat  industries  of  Belfast,  and  those  of  Scotland,  to 
depend  for  their  sources  of  supply  of  flax  u]kmi  what 
it  is  possible  to  grow  within  the  coniincs  of  the  linited 
Kingdom.  Of  course,  all  through  the  War,  and  even 
through  tho  present  dark  period  through  wliicJi  Ixussi-.i 
is  passing,  due  lo  her  revolutionary  troubles,  a  eonsidor- 
aiile  suiiph-  of  flax  has  come  over  the  recently  larJt 
railway  in  Northern  Russia  for  tlic  consuming  markets 
,  ,f  t ho  rest  of  Europe.  Tlio  supply .  liowever,  Ins  l)eew 
totally  inadequate  lo  meet  the  demand,  and  lln-cUens 
1,1  Iw  still  more  so  in  the  early  future. 
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The  importance  of  the  trade  as  a  manufacturing 
:'ndustry  is  not  merely  of  value  to  the  districts  in  which 
it  is  can-ied  on,  but  to  the  United  Kingdom  taken  as  a 
whole.  More  than-  £20,000,000  sterling  of  capital 
is  actually  embarked  in  the  hnen  mdustry  in  the  t\vo 
parts  of  the  United  Kingdom  in  which  it  is  carried 
on,  and  the  annual  value  of  the  trade  is  estimated  at 
between  15  and  16  millions  sterling.  That  is  ex- 
clusive 01  freights,  charges,  and  commissions  for  its 
distribution. 

We  have  just  said  that  the  value  of  the  total  is 
.estimated  at  15  or  10  millions  stei'ling  per  annum. 
It  is  a  curious  coincidence  that,  taking  the  middle 
figure,  say  1&|  million,  we  export  over  nine  niilUon 
o?  the  liighest 'class  linen  goods  to  the  various  coun- 
tries of  the  world,  particularly  to  our  own  colonies 
and  the  U.S.A.  Against  this  w^e  import,  particularly 
from  Belgium  and  from  those  countries  with  which 
we  were  recentlv  engaged  in  war,  about  7J  millions 
sterling,  but  nothing  like  the  same  quality  of  goods, 
cheap  fabrics,  and  the  cheaper  kinds  of  laces. 

It  has  to  be  remembered  that  the  various  products  of 
■the  linen  industrv  are  veiT  varied,  ranging  from  heavy 
■;ail  cloth  to  variis-and  laces  of  Uie  lightest  texture  and 
■gossamer  delicacy.       The    general  trend  has  been  to 
speciahsation,  and  even  to  locahsation ;  that  is  to  say, 
that  ccrtaui  goods  came  to  be  made  more  and  more 
in  certain  districts.     In  this  way  Belfast  has  become 
The  centre  for  a  fine  hnen  industry,  owing  to  the  suit- 
c.bihty  of  Irish  flax  for  its  manufacture,  and,  no  doubt, 
TO  the  character  of  the  Irish  climate.   This  enables  Irish 
manufacturers  to  produce  the  finest  and  most  beautiful 
■fabrics  in  the  world.     Dunfermline,  in  Scotland,  has 
become  the  centre  of  the  damask  trade,  and  Forfarshire 
oi  the  manufacture  of  yarns  and  cloth  from  flax  of  con- 
tinental origin.     A  few  of  the  larger  concerns  combine, 
all  the  processes  of  hnen  manufacture  from  raw  material 
to  the  marketing  of  the  finished  product,  but  the  ten- 
dency has  been  for  Enghsh  firms  to  limit  their  activities 
to  certain  kinds  of  operations.     The  best  flax  comes 
from  Belgium,  which,  together  with  Kussia,  furnishes 
the  bulk  of  the  supplies.     The  flax" merchants  deal  ex- 
clusively in  raw  material,  which  they  obtain    through 
iheir    connections    or    organisations    from    Belgium, 
Bussia,  Holland,  or  even  in  Ireland  itself,  as  the  case 
may  be.     Such  merchants  supply  spinners,  and,    in 
some  instances,  assist  to  finance  them. 

The  best  flax  grown,  as  we  have  said,  comes  from 
Belgium,  but  without  the  Eussian  supplies  the  quantity 
is  so  modest  that  it  would  be  of  very  little  service 
TO  the  industrv.  .The  following  table  will  show  the 
number  of  spindles  and  looms  at  work,  which  were 
nearly  all  of  British  manufacture,  at  the  outbreak  of 
the  \Var:  — 


we  are  wholly  dependent  upon  outside  sources  for 
supplies.  This  is  eminently  unsatisfactoiy,  as  recent 
events  show,  and  moreover  no  real  necessity  for  it 
exists.  For  its  proper  growth  there  is  no  need  of 
great  humidity,  as  the  flax  grown  in  the  Low  Countries 
goes  to  show.  Two  sources  of  supply  within  the  British 
Empire  itself  are  a.vailable,  and  these  are  Ontario, 
in  Canada,  and  several  of  the  hill  States  in  India. 
As  things  are,  a  small  amount  of  flax  is  grown  in 
Canada,  but  only  on  a  very  small  scale.  There  can 
be  no  reasonable  doubt  that  the  flax  industry  could  be 
developed  in  Canada,  in  particular,  and  in  other  parts 
of  the  British  Empire.  Of  course,  the  labour  difficulty 
is  great,  but  not  insuperable,  but  in  the  case  of  India, 
the  growth  of  flax  should  offer  no  serious  obstacle  to 
be  surmounted. 


Ireland 

England 

Scotland 


Spinflles 

951.942 

49.941 

160,085 


Looms 

37.335 

4,424 

17,185 


Umted  Kmsdoin,  total 1,161,968  58,94i 

It  should  be  borne  in  mind  that  in  the  case_  of 
Scotland  ihe  spindles  are  also  used  lor  the  spinning 
■of  jute. 

As  .ilready  stated,  the  linen  manufacture  and  yarns 
■exported  from  the  United  Kingdom  in  the  year  before 
•the  War  amountetl  to  9i  millions  sterling. 


Yaina        

Thread       

Piece  pood*  

Printed  gools      

Sail  clotb 

Other  manufactured  gocds 


£ 

l,2)5,7eO 
350.200 

5,166.300 
563.0C0 
249.300 

1,929,000 


Total       —    9,463,500 

As  said  ab-jve.  the  best  flax  comes  from  Belgium, 
■nnd  commands  between  £80  and  £100  a  ton.  Irish 
flax  commands  between  £60  and  £70  a  ton,  and 
Eussian  flax  about  £40  to  £50  a  ton.  These  are  all, 
■of  course,  pre-war  figures.  It  would  be  exceedingly 
<lifficult  now,  even  with  the  issue  of  the  new  rouble 
Tiote  in  the  North  of  Eussia,  to  say  what  we  are  pay- 
ing for  Eussian  flax.  What  we  are  endeavouring  to 
sliow  is  the  importance  of  the  flax  industry,  and  that 


THE  LEATHER  TRADE. 

The.  past  year  has  undoubtedly  been  the  most  inter- 
esting period  of  any  dming  %he  war,  for  many  reasons, 
some    of  which  being  the  gi-eat  number  of  Official 
Orders  introducing  or  cancelling  instructions.     The 
maintenance  of  production  and  consumption  of  leather 
under  all  kinds  of  adverse  conditions,  and  lastly   the 
termination  of    hostilities  on    November   11    and  the 
satisfactory  progi-ess  that  has  already  been   made  in 
the  retm-n  of  the  industry  to  normal  conditions  as  the 
happy  result  of  the    armistice.        Whilst,  all  staple 
industries  have  assuredly  passed  through  very  trying 
times,  it  is  fairly  safe  to  assume  that,  in  view  of  the 
fact  that  the  leatlier  trade  is  so  greatly  dependent  on 
imports  of  raw  material,  this  industry  has  had  to  face 
enoiTnous  practical  difficulties  of  all  kinds.      That  it 
has    also  successfully   overcome   them,    and   has,    in 
addition,  biult  up  a  most  excellent  record  of  attainment, 
is  clear  testimony  to  the  immense  amount  of  mental 
and  physical  energ\'  that  both  employers  and  work- 
people have  spent  so  loyally  in  their  endeavours. 
P.aw  Materiah. 
Throughout  the  past  year  official  control  has  been 
in  force  in  connection  with  market  and  imported  hides, 
and,     on    the    whole,    has     worked    to    advantage. 
Eestriction   of    import  of   hght,    common,    diy   hides 
was  imposed   in  February  and  cancelled   at  the  end 
of  the  year.     The  object  of  this  oixler  was  to  economise 
shipping  freights   which  ■'could    be    used  in   bringing 
prime,    heavy.   South  Ahierican  hides.     Further,    the 
prohibition  of   t'anning  light,    common  ludes  enabled 
the  labour  and  material  thus  saved  to  be  eijiployed  in 
the   production   of    leather  suitable   for  Government 
work.     Sheep     pelts    were    the    next    kind     of    raw- 
material  to  be  brought  under  control  (March  15)   in 
order   to  augment  the    supply    of   skins  suita-ble    for 
soldiers'   jerkins,    and   were  freed   on    December  13. 
The  "  Control  "  price  of  pelts,  compared  with  that  in 
force    directly   the  goods    were    free,    affords  a.   good 
illustration  of  the  monetary  value  of  the  former. 

Calf  skins  were  officially  taken  over  on  June  17 
at  varying  prices,  ranging  from  lid.  downwards. 
Previously  the  market  prices  ranged  from  30d. 
downwards. 

Tanning  materials,  o\\ing  to  the  import  difficulties, 
proved  very  scarce,  and  tremendously  high  in  price, 
gambler  reaching  71.s.  per  cwt.,  which  was  the 
official  maximum.  Extracts,  solid  and  liquid,  were 
more  plentiful,  as  these  were  largely  received  from 
France,  but  prices  were  very  stiff.  This,  by  the  way, 
is  one  of  the  tanner's  grievances,  that,  whilsc  the 
price  of  extracts  were  uncontrolled,  those  for  then- 
leathers  were  strictly  kept  down.  A  noteworthy  fact 
came  into  effect  on  January  1,  which  was  the  removal 
of  tne  prohibition  to  tan  imported  light,  diy  hides.  This 
points  to  the  fact  that  there  is  now  not  such  urgent 
need  for  the  best  gi-ade  leather,  and  therefore  to  the 
weakenin,g  of  control  over  the  same.  Thej-e  is  no 
doubt  that  the  unofficial  step  taken  by  the  American 
hide  tra.d6  in  removing  restrictions  on  imported  raw 
hides    has  accelerated  the  movement  on  this  siJe  on 
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certain  lines.  Whilst  "control"  is  decidedly  un- 
pleasant, und  restrictive  on  output  for  ordinary 
purposes,  the  feeling  is  fairly  unanimous  that  its 
removal  would  prove  the  signal  for  much  higher 
values,  and  possibly  irregulaa-  distiibution. 

Tilie  value  o£  our  imports  of  raw  hides,  skins,  &c. 
for  the  years  ending  191G-17-18 — less  re-exports — 
were:  — 

1916    ...    £8,638,971        1917    ...    £14,589,435       1918    ...  £16,803,108 

The  substantial  increase  in  receipts  of  wet-salted 
hides  needed  for  the  production  of  Government  and 
best  grade  solo  leathers,  also  the  big  drop  in  receipts 
of  dry  and  dry-salted  (which  were  not  suitable  for 
these  purposes),  is  shown  in  the  following  figin-es :  — 


1916 


1916 


Wet  Sailed. 

£691,073        1917      ...      £876.053        1913      ...    £1,047,862 


Dry   and  Brij    Sailed. 

£419,869       1917    ...       £689,049       19:8 


£553,853 


Our  exports   for  the   siime   period   wore:  — 

1916    ...    £1,328,470        1917    ...    £1,317,376       1918    ...    £1,201,842 

With  an  uraprecedentedly  heavy  world  demand  for 
raw  material,  the  great  proposition  before  British 
leather  producers  is  to  ensure  themselves  tliat  they 
secure  tl«£ir  full  share  of  every  description.  This 
note  of  advice  shoidd  be  regarded  rather  as  one  of 
warning,  in  view  of  the  fact  that  our  vei-y  alert  com- 
petitors, America,  are  ah-eady  at  work  in  all  our  over- 
seas markets,  especiallly  in  India  and  China,  securing 
supplies  as  much  as  possible.  American  representa- 
tives are  known  to  be,  in  both  markets,  purchasing 
hides,  and  goat  and  sheepi  skins,  whilst  Japan  is  also 
thoroughly  awake  to  the  growing  necessities  of  her 
leather-producing  neetls.  British  interests  are  at 
present  not  so  keen  and  alert  in  this  important  direc- 
tion, but  they  should  lose  no  lime  or  opportunity, 
otherwise  they  may  find  themselves  a  bad  third." 

■ 

Lea  I  her. 

The  supply  of  sole  and  upper  lealliers  during  the 
first  lialf  was  not  nearly  sufficient  for  the  demand 
from  the  home  and  export  trade,  and  tanners  were 
greatly  pressed  for  deliveries.  The  repairing  section 
experienced  considerable  inconvenience,  and  had 
recourse  to  the  various  substitutes  that  wej'c  promptl}' 
put  upon  the  market.  Fortunatel}',  the  Government's 
supplies  of  "  Service  "  boots  were  sufficient  to  waxi'ant 
a  drop  of  50%  in  production,  which  permitted  the 
labour  and  material  thus  saved  to  be  used  in  the  mann- 
factiu'e  of  war-time  boots.  The  great  need  of  tho 
civilian  boot  trade  has  been  light,  common  sole  leather, 
which  was  practically  unobtainable,  owing  to  the 
restriction  of  tanning  of  that  class  of  hide.  But,  now 
that  tlie  restrictions  are  remo^'ed,  there  should  soon  be 
an  improving  supply  at  its  disposal.  Chrome 
tannagies  were  taken  more  freely  during  the  period 
of  the  scarcity  of  vegetable  tanne<l  leathers,  lint  as 
soon  as  any  of  the  latter  were  available  the  former 
were  neglected.  This  has  proved  somewhat  dis- 
appointing to  tanners,  who  were^asked  to  produce 
cbroino  sole  leather  in  order  to  economise  on  tannin.g 
materials,  and  now  find  that  they  have  coiiBiderable 
quantities  on  hand. 

The  situation  as  regards  supj/lies  materially  im- 
proved from  July  onwards,  the  raw  materials  depait- 
mont  releasing  moderately  fi'om  time  to  time.  Boot 
repairers  consequently  secured  belter  quality  stuff  and 
larger  delivei-ics,  and  were  soon  able  to  adopt  a  more 
normal  course  ot  purchasing.  Dressing  leathers  have 
been  I'olioved  of  their  main  restrictions  and  may  now 
be  u.sed  for  civilian  purposes  umler  certain  conditions. 

Freight  shortage  lias  lieen  a  serious  deterrent  all 
through  the  year,  and  lias  accounted  for  the  restriction 
of  leather  imports  to  Government  nreds  only.  As, 
however,   the  shipping  problem  is  fast  nghtiug  itself 


we  may  soon  hope  to  receive  consignments  of  Colonial 
and  American  leather  for  ordinary  trade  purposes. 
Already  American  tanners  and  exporters  are  paving 
tlie  way  tor  an  important  trade  in  sole  and  upper 
leathers,  and  in  several  instances  good  business  has 
been  arranged.  in  upper  leathers  glazed  kid  has 
proved  the  most  popular  line,  and,  in  view  of  the 
fact  that  supplies  in  the  States  of  good  grade  stuff  are 
at  present  on.  the  "short"  side,  liias' been  readily 
taken.  Seeing  the  wide  call  there  is  for  this  leather, 
the  encouragement  of  importation  of  ra\\-  goat  and 
sheep  skins  from  Indian  and  other  leadiiio-  markets  to- 
this  counti-y  should  be  made  without  delay  before  our 
American  and  neutral  competitors  get  in"  first.  Our 
imports  of  "  leather  and  manufactures  thereof  "  for 
the  twelve  months  ending  December  191G-17-18— 
less  re-exports — were  :  — 

1916    ...    £13,237,455       1917    ..,    £9,417,237       igig    ...  £10,219,604 

Our  exports  for  the  same  period  were:  — 

1916    ...    £4,897,603        1917    ...    £4,968,007       1918    ...    £1,545,714 

Given  the  removal  of  I'estrictions  on  our  overseas 
trade,  there  is  every  reason  to  anticipate  important 
increases  in  bulk  and  values  of  both  brauchos. 

East  Indian  tanned  liides  (kips)  have  been  pro- 
duced in  record  quantities,  practically  all  of  which 
have  been  shipped  to  British'  ports  on  Government 
account  as  usual.  Tlie  hides  have  been  sorted  for 
Army  and  war-time  upper  leathers,  and  the  rejects  soldi 
through  the  public  sales.  Curriers  have  been  very 
liberally  supplied  with  this  leather,  and  have  been  kept 
busily  employed  right  through  the  year.  Under 
Government  auspices  the  Indian  tanning  industry  has 
been  greatly  extended,  and  has  provided  no  mean  quan- 
tity of  harness  and  accoutrement  leathers  in  addition 
to  kips — as  above — for  upper  leathers.  Prior  to  the 
War  the  gi'eafc  bulk  of  this  raw  matrrial  was  largely 
exported  to  Germany  and  Austria.  The  extension  and 
improvement  of  local  tanneries  should  therefore  prove 
the  most  practical  preventive  of  this  important  supply 
of  raw  material  being  shipped  to  its  former  destinations. 


J»l<l>gr.-^ 


Navy  Cut  Tobacco: 

The  Manufacturers 
regret  that  under 

,v^%^P^ESENT  CONDITIONS 
IT  IS  IMPOSSIBLE 
FOR  THE  OUTPUT 
TO  CORRESPOND  WITH 


'lir^^''''"' 


■"■'«(  .i'f"" 


THE  GREATLY  INCREASED 
DEMAND. 


V\-.',V\^^V-.^^'-\\  \-. 


■rrr-r-oi-VT-^  T  \  ^  t  vv>  t  vv 


Terms  and  particulars  vith  tegard  to 
this  Tob.icco  at  Duty  Free  Rates  when 
required  for  gratuitous  distribution  to 
wounded  Soldiers  and  Sailors  in  Hospital 
may    be  obtained   from 


(    •  cJoHN  Player  8<  Sons.  NottingfiatTT.    I 

K   l/  ^^*  >_■  BWAMCM   OP    TMR     lMPt«l*C     TOBACCO     Ct^  ^_^«t^  ■  "»TJ  S 
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89,387,372  .">.•> 
30,003, 7.ji  iin 


THE     CUBAN-AMERICAN    SUGAR    CO. 

ANNUAL    REPOET    FOE    THE    FISCAL    YEAE    ENDED    SEPTEMBEE  30,  1918 

New   York,  December  16,  1918. 
To  ihe  Stockholders  of  The  Cuhati-American  Siignr  CoinjKmy. 

\  our  Board  of  Directors  submit  the  following  report  for 
the  fiscal  year  cndiiij;  September  30,  1918  : — 

The  total  output  of  raw  sugar  for  the  vear  was  275,960 
tons  (of  2,000  lb.),  as  compared  with  298,208'tons  for  tlie  year 
ending  .September  30.  1917.  Tlie  sucrose  in  the  cane  and"  the 
yield  of  sugar  from  a  ton  of  cane  were  appro.ximately  the 
same  as  last  year,  but  there  was  a  sharp  decline  in  the  "yield 
of  cane  at  some  of  our  smaller  estates,  with  the  result  that 
the  tonnage  of  cane  ground  and  the  quantity  of  sugar  pro- 
duced  were  7^%   less  than   in  the  previous  crop. 

The  following  table  pre.senls  a  comparison  of  the  tons  of 
cane  ground  and  the  year's  output  of  raw-  and  refined  sugar 
for  the  past  two  years  : — 

1017-1"!.  191U-17. 

Cvae  ftround         i.SSl.ol?  Tou5  2,525,4al  Tons 


^i:;vu  I"' i\tPAN"i'  .vxo  ir.A  suL!>[i>[.\.Rr 

CONSOLIDATED   BALANCE   SHEET,  September  30  1918. 

Capital  Assets :  .VSiEK. 

•     I.nn.ls  

Biiildiags,  Maohinerj,  Railvoail   Track-s, 
KoUing  Stock,  eti; 


Riw  Su^.ir  Proilnc^il  - 
Chipirra 
llelicia.-?   ... 
Tia.rti.iio 

Uni.lul 

M«riic<iita 
ConiDum-ia 

Tot.al 


(na-s  S20  Ib.l 

(B.tss  320  lb.) 

.V21,77-t  Pa'.-s 

612,055  Bai;3 

f.24.975  ,, 

65S,(3S  „ 

261,58.-.  ,, 

267,340  „ 

G3,720  ,, 

in.S,fi«7  ,, 

110,707  ,. 

153,282  „ 

13S,9»9  ,, 

109,071  ,, 

1,721,760  Bags 
or 
275,960  Tons 


1,S63,802  iBa-s 
or 
29S.30,<1  Tons 


Eefme'l  Siig.%r  Produced  — 
UMrdcm.s  RelioeiT,  (-'uba         ...        50,277,S3S  !b.  30,612.907  !b. 

Gramcl-cy  R^.inery,  ly.i  .„.       151,025,592  lb.  143,351442  lb. 

The  net  profit  of  the  Company  for  the  fiscal  vear  amounted 
to  $4,227,202.45,  after  deducting  $3,500,000 '  an  estimated 
amoutit  toward  such  war  profit,  war  and  income  taxes  as  may 
be  finally  determined  ;  $715,229.47  has  been  set  aside  as  a 
special  reserve  to  meet  the  difference  between  the  necessary 
cost  of  tlie  past  year's  additions  to  the  buildings,  machinery 
and  e<inipment  as  compared  with  the  cost  of  similar  capital 
outlays  during  the  pre-War  period.  The  usual  provision  has 
been  made  for  depreciation,  for  doubtful  accounts  and  for  the 
year's  proportion  of  the  cost  of  cane  plantings. 

During  the  fiscal  year  the  rehabilitation  of  the  Cardenas 
refinery  was  practically  completed,  raising  it  to  a  daily 
capacity  of  1.000  barrels  of  refined  sugar. 

In  your  Western  Estates  no  further  extensions  of  im- 
portance are  contemplated,  but  on  the  Eastern  Estates  at 
Chaparra,  where  65%  of  your  business  is  concentrated,  our 
agricultural  j^lans  are  being  projected  on  a  comprehensive 
•scale  for  the  campaign  of  1920. 

There  has  been  expended  approxim.ately  $550,000  on  the 
acquisition  of  additional  cane  lands  in  Cuba,  including  about 
50.000  acres  of  virgin  lands  in  the  Tanamo  Bay  section  of 
Oriente  Province.  The  total  acreage  now  owned  in  fee  simple 
or  leased   by  yoin-  Company  is  as  follows  : — 


Owned 
1  ea^d 


In  Cane 

157,000 

7,S2."i 


Per  Cent . 
■31 
■47 


521,104 


164,825 


The  regular  quarterly  dividends  of  1-3%  were  paid  on  the 
Preferred  stock  and  quarterly  dividends  of  2^%  were  paid 
on  the  Common  stock. 

In  January  of  this  year  the  Company  lefunded  $6,000,000 
of  its  outstanding  6'^  Collateral  Tiust  Cold  bonds  by  the 
issue  of  $6,000,000  6%  Serial  Gold  Notes,  in  three  series  of 
the  aggregate  principal  amount  of  $2,000,000  each,  known  as 
Series  A,  which  will  mature  Jainiary  1.  1919  :  Series  B,  which 
will  mature  January  1.  1920.  and  Series  C,  which  will  mature 
January  1.  1921,  respectively. 

The  outstanding  Collateral  Trust  Gold  bonds  not  ex- 
changed for  this  new  issue  of  Serial  Gold  Notes  and  amount- 
ing to  $2,211,000  were  paid  on  or  before  maturity  April  1, 
1918. 

The  First  Lien  6%  Serial  fiold  Notes  (Series  A),  maturing 
January  1.  1919,  together  with  coupons  thereon,  will  be  paid 
by  the  National  City  Bank  of  New  York,  when  presented, 
on  (U'  after  January  2.  1919. 

'Ihe  inmiediate  outlook  for  the  season  on  which  we  are 
<>nlering  is  for  a  further  increase  in  tlie  cost  of  production, 
<luo  to  the  high  wages  of  agricultural  laliour  in  Cuba,  but,  on 
the  other  hand,  the  entire  crop  has  been  sold  at  a  price  higher 
Ihan  that  of  last  year.  There  is  every  indication  of  an  output 
larger  than  in  any  previous  season  and  the  net  result  of  the 
^.oming  year's  win-k  should  prove  satisfactory. 

Kespectfullv  submitted  bv  order  of  the  board. 

"l!.    B.    HAWLEV,    Pre'iilenl. 


CERTIFICATE    CiF   ACCOCNT.^"T?. 
To  the  President  and  Directors  of   The  Cithan-Atnehran  Swinr  ^ompuni'  • 

We  hive  exiiuincd  thf  boolcs  and  -u-^-O'tnts  ot  Tlic  Ciil>ftn-.\mprii-au  ^iiirnr 
Company  and  its  sub^idiarv  co-npanio^  for  the  year  ended  Sepleniber  30, 1918, 
and  hereby  certify  tiiit  the  annexed  (Consolidated  Balance  Sheet  lias  been 
correc.t.ly  prepared  therefrom  and,  in  our  opinion,  sots  forth  t!ie  tnu-  linaneial 
position  of  ii;e  conip.anies  as  at  that  dile,  and  that  the  relati-.-e  I'rolit  and  Los.s 
Account  correctly  show's  the  rasnlts  of  1  he  operations  for  the  uerio<l. 

The  stock  of  raw  suf^ar  on  hand  lias  been  valued  at  the  sellin;?  price  fixed 
J>y  the  :?ii'^ar  Commission,  after  deduction  therefrom  of  all  estimated  shippiu-_' 
;.nl  sallin-^  e.xnenses.  There  remain  in  f.'uba  5,998  ba-js  stil!  undeiivereii  but 
contricto.1  for!  Refined  sugars  have  been  yahied  at  market  or  cost,  whichever 
«a«  loner.  LOVJiiJOY,    MATHER,    Hm'CH    AXn   S'l'Al.HJ, 

Public  Accottntniit.i  oiui  Aiuiitors. 
S5  Liberty  Street  rk  City.  DercmlM-r  10,  191j:. 


Good-will 

Work  Animals,  Live  Stock  and  Equipment 
Current  Assets  and  Cirowing  Cane  : 

Planted  and  Growing  Cane         

Advances   to    (.'olonos   and    Contractors 

(after  deducting  Reserve  for  Bad  and 
V       Doubtful  Accounts)       ..# 
Raw  Materials,  Supplies  and  Merchandise 

in  Stores  

Raw  and  Refinei  Sugar  ...        *...         ..? 
Accounts   and    Bills    Receivable    (after 

deducting     Reserve     for     Bad     and 

Doubtful  Ace  mnts)      ..."      

Liberty  Loan  BoulIs        

Cash  in  Banks,  with  Fiscal  Agents  and  i  n 

hand        ...  >     

Deferred  Charges  to  Oiwrations  : 
Advances  in  connection  with  Contracts  for 

Future  Delivery  of  Supplies 

Discount  on  Serial  CiOld  Notes  ... 
I'repaid  Insurance,  Taxes,  etc 


Capital  Stock :  LLVnlLITIES. 

Common(AuthorisedSlO.noO.OOO),  99,995 
shares  of  £100  each       

.'^veu  Per  Cent  Cumulative  Preferred 
Stock  (Authorised  $10,000,000),  7S.9BS 
shares  of  SlOO  each      

First   Lien  6%   Serial   Gold   Notes   Out- 
standing : 
(Due  :   $2,000,000   on  .Tanuary  1  1919  : 
$2,000,000  on  .lanuary   1    1920,  and 
$2,(10(1,000  on  January'l  1921 
Real  Estate  Mortgages  and  Ceusos 
Current  Liabilities : 

Bills  Payable  

Bankers*  Loans     

Accounts  I'ayable 

Salaries  and  Wages  Acci-ued       

Interest  Accrued 

Re.*erve  for  such  Income  and  War  Excess 
Profits  Taxes  as  may  be  tinally  determi  ned 
Reserve  for  Depreciation  : 

General  Resen'e 

Ee-erye  to  reduce  Capital  Expe\\dituie^ 
durin^jtheyeartoapproximate  t  re- War 
Cost  

Surplus,  per  annexed  statement     


»29,993,137J54 
3,939,340  )2S 
1.288.108  57 


$2,592,223 


4,500,085  99 
2,327,853  74 


L.-i.^O.-SOO  SO 
2,300,000  UU 


$379,400  00 
102.500  no 
170",194  13 


>!i,999,500  0" 


7.8!I3.SC0  00 


;  1*.192,163"0S 


718,094  13 
851,120,883  57 


S17,S9,'i,500  00 


0,0(H).000  Cm) 
402,192  70 

Sl,n.-,2,3.5G  9i 

838,033  99 

1,722,632  99 

73,211  38 

109,451  49 

(3,815,080  79 
3,743,201  72 

S4,(i03,051  30 

715.229  47 

1  16,828,168  47 

$54,130,833  57 

CONSOLIDATED  PROFIT   AND   LOSS   ACCOUNT  for  the  Year 
Ended  Septtmbe  '  39  1918. 

Raw  and   Refine  1   SuLiurs   I'rudii.cd.   k 

Commissions,  etc 

Molasses  Produced 

Interest  Received      ...         

Prolit  on  Stores,  Cattle,  etc.  

J^as :  « 

Expenses  of  Producing,  ilaimfacturing. 
Selling, etc., of  Raw  andlleuned  Sugars 
Deduct : 

Reserve  f  Jr  such  Income  an  \  War  Exce-s 
Profits  Taxes  as  may  be  liicilly  deter- 
mined       

Provision  for  Depreciaticn  

^Jiscouut  on  .Serial  Gold  Notes 

Interest  on  rerial  Gild  Note-      

Interest   on    Bonkis    due   and  paid    oil 

.Aprill  1918         

Interest  on  Bills  Payable.  Current  Accts., 

etc 

Re-^^rve  to  reduce  Capital  Expenditures 
during  the  year  to  ajiproximate  Pre- 
war Cost  ...         


S3s.25i..>:5a  3'.i 

O.-  1.352  94 

234.938  02 

9-32,403  24 


5,:  00,000  00 
;ilj,794  43 
137,5'  ((  00 
250,443  to 

197,094  5! 

:0;,009  38 

715,229  47 


$41,089,316  19 

29,S4C,042  88 

$10,249,273.31' 


Net  Profit  for  the  Yea  r 


C,022J)70  -80 
»4,327.2IB  45 


CONSOLIDATED   SURPLUS   ACCOUNT  for  the  Year  Eaded 
September  SO  1918. 

Balance,  October  1  1917      $13,809,010  10 

Add  : 
Collateral  Trust  Bonds  cancelled  throu'jh 

the  Sinking  Fund        • $110,000  00 

l>rntit  for  the  year  ended  September  :o 
1918,  pe  •  annexed  account      4,227.102  45 

Deduct : 
Dividends  on  7»„  Preferred  Stock  : 
Paid  Jan.  2  19lSfor3  mouths 

to  Jan.  1  1918-l'i%       ...    $133,14150    ■ 
Paid   'April    1    1918    for    3 

monthsto-\prilll91^-lJ%  138,111  60 
Paid    July    1    19IS    for       3 

months'toJulvl  PJlS-lJo-u    138,141  .'0 
Paid    Sept.    3u    1918    for    3 

monthstoOct.l  1918—13%-  138,141  fo 


'      4,007,203  45 
$18,476,812  55 


Dividends  on  Common  Stock  : 
Paid  Jan.  2  1918  for  3  mouths 

to  Jan.  I  1918  — 21i<;o      ...  $219,987  ."0 
Paid. \pril  119 18  for  3  months 

to  April  1  1918  -2J%      ...      219.987  TO 
Paid  ,ruly  1  19IS  for  3  months 

to  July  1  1918   -2{»i        ...      249,987  50 
Paid  Sept.  30  1918  for  3  months 

to  Oct.  1  1918— 24°^        ...      219,987  CO 

Sinking  Fund  Provi>ions  for  the^  cancellation 
of  Collateral  Trust  BoU'ls     


gurplus  at  Septembet  30  ; 


$552,500  (tO 


999,950  00 
90.128  Oi 


l,0lS.r,44  OS 
$10,828,108  47 
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MEETINGS 

OF    PUBX^IC    COIVIPANIES. 


NATIONAL  BANK  OF  INDIA,  LIMITED. 

-\n  extraordinary  general  meeting  of  tne  National  Bank  of 
Jndiii,  ]jtd.,  was  held  on  Jannary  21  at  the  Wesleyan  Cen- 
tenary ■  Hall,  Bishopsgate,  E.G.,  to  consider  resolutions 
aiiitliorisinn-  an  increase  in  the  capital  of  the  Connpanv  to 
i;4,aOO.OCO".     Mr.  Robert  Campbell^the  Chairman)  presided. 

The  General  ''Manager  (Mr.  H.  Chalmers)  having  read 
the    notice    convening   the    meeting, 

The  Chairman  said  :  Ladies  and  Gentlemen, — We  have 
(ailed  you  together  to-day  for  a  special  purpose — a  purpose 
lif  which  I  hope  you  will  all  approve — the  object  being  to 
strengthen  the  Bank's  jxisition  by  an  increase  of  capital 
in  view  of  the  great  expansion  of  business  which  is  confi- 
dently expected  a.s  soon  as  peace  has  been  finally  assured. 
Jn  addition  to  this  ver\-  excellent  motive  for  enlarging  our 
■  ■apstal  we  have  another  good  reason  of  our  own.  namely, 
the  rapid  and  important  .qrowth  of  our  business  during 
recent  years.  It  was  in  1911  that  we  increased  onr  paid-up 
capital  to  £1.000.000,  the  amount  at  which  it  now  stands, 
but  while  our  capital  still  remains  at  that  figure  it  will  in- 
terest you  to  compare  some  of  the  other  principal  items  of 
our  balance  sheet  as  at  l9ll  and  at  the  present  time.  At 
June  30,  1911,  our  deposits  amounted  ito  £13,031,000,  which 
we  tlien  considered  a  very  respectable  total,  while  at  June  30. 
1918,  the  date  of  our  last  balance  sheet,  they  totalled 
£25.719,000,  or  more  than  double.  Bills  of  exchange  and 
:idvanc's  aggregated  £11,180,000  in  1911  and  £22,990.0CO 
in  1918.  or  again  more  than  double;  our  investments  were 
£1.C€6,000  as"  compared  with  £2.440,000;  and  the  totals 
of  our  l.ala.nce  sheets  were  £16,'243,000  against  £31,714,000. 
These  are  I'emarkable  figures,  and  they  fully  justify  the  call 
for  an  increase  of  our  capital  in  order  to  bring  it  more 
into  harmony  with  our  increased  liabilities,  and  to  add  to 
tlie  security  we  offer  to  our  depositors  and  the  public.  If 
we  add  the  other  consideration  I  have  mentioned,  the  need 
to  provide  for  larger  trade  requiremenlts.  I  am  sure  you 
v.il]  agree  that  the  step  we  are  now  taking  is  abundantly 
justified  and  is  a  step  in   the  right  direition. 

The  New  Capital  Issue. 

Our  present  authorised  capital  is  £2,000,CO0,  fully  sub- 
si  ribed.  namely  80.0C0  shares  of  £25  each,  on  which  £i2  IC.^. 
):er  share  has  been  called  up.  In  applying  'to  the  Treasury 
f(jr  permission  to  increase  the  capital  we  thought  it  advisable 
to  ask  for  power  to  create  a  further  80,OCO  shares  of  £25 
<-ach.  a.lthough  wc  only  projjose  to  i.ssue  half,  or  40.000  of 
Iheso  new  shares,  on  which  £12  10.<.  per  share  will  be  called 
ii)i,  raising  the  subscribed  capital  *o  £3,000,000  and  the 
paid-up  capital  to  £1,500,000.  We  considered  it  advisable 
to  have  something  in  hand  m  case  of  possible  future  develop- 
ments, and,  as  we  have  already  informed  you,  the  Treasury 
)ia^-e  signified  their  assent  to  our  proposals.  T\\e  terms  on 
'vhich  we  propose  to  oft'er  these  40,0C0  new  shares  ito  existing 
shareholders  are  set  forth  in  our  circular  of  January  2, 
u.amely,  £12  10.<.  per  share  to  be  called  up,  the  same  as  in 
Ihn  case  of  our  present  shares,  together  with  a  premium  of 
£7  10/".  l)er  share,  making  £20  in  all.  thus  making  an  addi- 
tion of  £500.0:0  to  the  paid  up  capital  and  £300,000  do  the 
je.'>erve  fund.  These  terms  amount  to  a  very  Iniudsome 
Ijonus  to  the  shareholders,  and  ilt.  may  be  asked.  Why  not 
have  oliarged  £25  per.  share  and  thereby  added  £5CO,OC0 
to  the  i-eserve  fund,  still  leaving  a  large  bonus  to  share- 
holders? On  this  point  I  can  assure  yon  that  the  directors 
are  f\dly  alive  to  the  importance  of  building  up  a  strong 
re.serve  fund,  and  I  'think  I  may  say  that  the  only  reason 
why  another  £5  per  .^ihare  was  not  added  to  the  price  for  the 
benefit  of  the  reserve  fund  is  thait  we  are  fortunately  able 
1o  accomplish  the  same  thing  in  another  way.  As  you  will 
have  seen  from  our  lialf-ye,nrly  report  to  June  30  last,  after 
)noviding  for  tl:^  interim  dividend  we  carried  forwaril 
£217,000  of  undivided  profits.  The  cabled  advices  we  have 
received  fmni  our  branihrs  of  the  results  for  the  paf('..  half- 
year  are  such  as  to  assure  us  that  when  the  accivunts  are 
made  uj)  to  December  31.  after  providing  for  di\idend  and 
I  ther  usual  appropriations,  this  tarry-foruard  will  be  largely 
addod  to.  We  ^iropose  then  to  transfer  £200,000  of  the 
:  mount  to  the  re.ierve  fund,  making  a  total  addition  to  the 
fund  of  £500,000,  as  well  as  £500,COO  to  the  (aprial.  We 
have  the  minu'V  in  hand  and  could  make  the  transfer  now 
if  it  were  considered  a<lvlsable.  but  we  think  it  bcDU'i'  to  do 
^(1  .-IS  at  December  31,  when  we  expect  after  the  transfer 
to   stiil    carry    forward    .a    very    substantial    balance. 

When  all  tlii.-<  has  been  carried   through  'tlio  result  will  be 

..ut.Horised       ciinital,       £4.CO0.C00;       subscribed       capital, 

£3.000  000;    paid   up,  £1.500,a:0;   reserve  fund,  £1,850.COO, 

Taking   it  altogether   I   think  this    represents  a   \ery   >lioi:g 

aiul   healthy   iwsition. 

As  our  auniial  general  meetini?  will  in  the  usual  course 
lie  held  ill  aboi/.  a  couple  of  months'  time,  I  shall  not  detain 


.'.on  with  a,iy  remarks  in  auticiiKition  of  what  may  fall 
to  be  Kdid  on  that  occasion.  1  shall  only  repeat  what  I 
have  already  indicated— that  when  that  time  comes  we  hope 
to  have  the  pleasure  of  placing  before  you  a  very  satisfactory 
balance    sheet. 

I  now  mo\e  the  first  resolution,  which  I  shall  ask  Mr. 
Williamson  to  second,  and  before  it  is  put  to  the  meeting 
there    will  be  an  opportunity   for  questions  or   remarks. 

The  firstt;  resolution  is.  "  That  the  capital  cd'  the  National 
Bank  of  India.  Ltd.  bo  increased  to'  £4,0O0,COO  by  the 
creation  of  80.000  new  shares  of  £25  each." 

Mr.  Robert  Williamson  (the  Deputy-Chairman)  seconded 
the   resolution,    which    was   carried    unanimously. 

The  Chairman! :  The  second  resolution  which  I  aleo  beg  to 
pro|)ose  is,  "  That  40.000  of  such  shares  be  now  offered  to 
the  existing  membeis  rateably  in  proportion  to  their  re- 
s|>ectivp  holdings  at  a  premium  of  £7  10.?.  per  share,  on  the 
terms  that  the  said  premium  and  the  sum  of  £2  lO-s.  per 
share  be  made  payable  on  aiiplication,  and  the  further  sum 
of  £10  per  share  on  May  31,  1919,  and  thflt  interest  be 
paid  on  such  payments  as  and  from  the  dates  thereof  to 
June  30,  1919,  at  the  rate  of  5%  per  annum,  and  that 
such  shares  shall  pariicipaite  port  passu  with  the  existing 
shares  "in  the  final  (buit  not  the  interim)  dividend  to  be 
declared  in  respect  of  .the  Bank's  operations  for  the  12 
months  ending  December  31,  1919,  and  that  the  directors 
be  and  they  are  hereby  authorised  to  make  such  arrange- 
meutswith  respect  to  fractions,  to  enable  tlie  shareholders 
to  renounce  their  rights  in  favour  of  other  pers^ons,  for 
extending  the  time  for  apiilicatinn,  and  otherwise  in  regard 
to  the  oiler  and  issue  of  the  said  shares,  as  they  shall  deem 
expedient." 

Mr.  Wil'.iiiinson  also  seconded  this  resoluticn,  and  it  was 
unanimously  adopted. 

The  Chairman  :  That,  ladies  and  gentlemen,  is  itho  busi- 
ness of  the  meeting,  and  I  have  to  thaaik  you  for  attending. 
I  may  mention,  now  thaj;  these  resolutions  have  been  passed, 
that  we  have  applied  to  the  Stock  Exchange  for  permission 
to  allow  dealings  in  the  new  shares,  aiud  that,  subjett  to 
'iliese  resolutions  Oeing  passed,  our  application  has  been 
granted,  so  that  the  dealings  in  the  shares  may  now  take 
place,  with  the  exception  of  shares  in  the  haaids  of  foreign 
shareholders,  which  the  Treasury  have  at  preseiut  barred. 

!^ir  vVrthur  Sloggett,  K.C.B.  :  I  beg  to  propose  a  vote  of 
thanks  to  the  Chairman. 

Mr.  J.  R.  Hatherly  :  I  have  much  pleasure  in  seconding 
that  vote  of  thanks.  I  think  we  owe  a  very  great  debt 
of  gratitude  to  our  Chairman  and  our  directors,  and  also 
to  the  staff,  for  the  magnificent  manner  in  which  they  have 
carried  out  their  work  and  brought  this  Bank  to  such  a 
high  state  of  prosperity. 

The  vote   was  unanimously  accorded. 

The  Chairman:  I  beg  to  thank  you  for  the  vote  you 
have  just  passed. 

The   proceedings  ihen   terminated. 


PROVINCIAL  BANK  OF  IRELAND,  LIMITED. 

TiiK  iiinetyfoartli  annual  general  meeting  of  thi.-^  Bank  was 
held  on  .lanuary  22  at  the  head  oflice.  8  Throginorton  Avenue. 
E.C..  the  Hon.  .Sir  William  H.  Goschen.  K.B.E.,  presiding. 

The  Secretary  (ilr.  Hume  Robertson)  liaving  read  the 
notice  convening   the  meeting. 

The  Chairman  said  :  My  first  pleasure  must  be  to  express 
our  gratification  at  the  improved  circumstances  and  the 
brighter  outlook  in  which  we  meet  on  this  occasion,  as  coin- 
par.'d  with  the  position  when  our  meeting  was  held  here 
twelve  months  ago.  I  would  express  the  hope  that  the  peace 
negotiations  now  in  progress  may  be  successfully  continued 
till  we  reach  the  basis  of  a  permanent  peace  with  icsults 
proporlicmate  to  the  sacrifices  of  Great  Britain  and  our 
Allies.  The  difficulties  through  which  we  have  passe<l  vic- 
toriously may  now  be  succeeded  by,  others  no  less  urgent 
and  important,  but  we  arc  glad  to  believe  that  not  only 
I'.a-i  the  general  bnsiiies.-,  of  the  Bank  been  cxpaiid'.'d  in 
recent  years,  and  all  .sections  of  it  kept  in  a  sound  and  hoa.tiiy 
condition,  but  our  increased  resources  leave  us  still  better 
prepared  to  meet  the  larger  demands  for  accommodation 
wliich  we  have  reason  to  hope  may  follow  upon  the  develop- 
ment of  enterprise  in  many  parts  of  Ireland.  ^Vith  tliese 
efforts  to  promote  co-operation  and  industrial  activity  wo 
an  heartily  in  sympathy,  and  we  will  <lo  what  we  cjn  to 
cncoiiragj  and   assi.-t  them  upon  legitimate  lines. 

Tho  AccouDts. 

On  a  comparison  of  the  present  bal.iiice  .-lieet  witli  that 
of  a  year  ago.  vou  will  see  that  onr  reserve,  with  th« 
addition  of  £15,(J<X)  now  made,  is  higher  by  £40,000,  and 
onr    iiotc»    in   circulation    have    risen    by    £547,000,    liaving 
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reached  a  total  of  just  over  2^  millions  sterling.  Our 
deposits  show  improvement  by  £2,757,742,  an  increase  of 
£1,500.000  having  taken  place  since  last  June,  following 
upon  the  continued  prosperity  in  agriculture  and  in  many 
industries  in  Ireland.  Although  the  heavy  rains  of  the 
late  autumn  seriously  interfered  with  harvesting  work,  the 
net  result  of  the  harvest,  and  the  prices  obtained  generally 
for  cattle  and  produce,  have  greatly  benefited  farmers, 
and  they  are  fortunately  able  to  record  another  satisfactory 
year.  Looking  to  our  increased  .obligations  to  the  public, 
we  have,  for  the  time,  strengthened  our  cash  resources  by 
about  £1,000.000:  and  our  investments,  following  the  course 
of  the  larger  funds  at  our  disposal,  show  a  large  increase  on 
the  year  of  about  £3.260.000.  these  operations  giving  us  a 
proportion  of  about  62%  of  liquid  assets  immediately  avail- 
able against  our  liabilities.  The  item  of  bills  discounted 
and  advances  to  customers  is  lower  by,  about  one  million, 
as  c-omparea  with  December  1917.  but  at  that  date  we  had 
recorded  an  increase  of  £1.900,000.  The  total  i.<;  now 
£6.121.281,  but,  as  I  have  already  mentioned,  we  may,  1 
think,  ex])ect  that  new  conditions  and  new  activities,  both 
industrial  and  agricultural,  may  in  the  near  future,  if  con- 
ditions are  encouraging,  lead  to  demands  for  banking  credits 
to  promote  developments.  The  sum  of  £2,000  written  off 
Bank  premises,  as  shown  in  the  report,  makes  a  total  of 
£10,000  thus  -.ipplied  in  •  the  last  twelve  months.  The 
Tarious  new  offices  which  we  have  opened  in  recent  times 
have,  ox  course,  necessitated  large  outlays  for  premises, 
and  our  prospective  e.xpenditure  upon  these  buildings  must 
still  be  considerable..  The  gross  profit,  as  compared  with 
the  figures  at  December  1917,  shows  an  increase  of  about 
£.5,000,  but  the  net  profits  are  lower  by  about  £1,500, 
following  upon  a  general  increase  in  the  expen-'^es  of  man- 
agement, in  addition  to  which  you  will  see  that  a  further  bonus 
has  been  paid  to  the  Bank's  officers,  making  the  total  .so 
distributed  in  1918  o^'  £24,400  5>'.  9d.  From  the  observa- 
tions m.ide  by-  the  proprietors  at  these  meetings  from  time 
to  time  we  have  felt  assured  that  the.=e  payments  of  bonus 
to  assist  our  loyal  and  efficient  staff  to  meet  the  exceptional 
and  pressing  difficu'.ties  of  the  time  would  have  your  full 
and  cordial  approval.  We  may  hope  that  as  time  goes  by 
we  may  reach  a  return  to  more  normal  conditions  in  regaid 
to  the  expenses  of  living,  but  while  ithe  dearntss  of  neces- 
saries continues  our  object  must  be  to  give  our  staff  the  full 
assistance  and  encouragement  that  may  be  recpiisite.  At 
the  same  time.  I  think  it  may  be  well  to  invite  your  atten- 
,  iion  to  the  fact  that  the  effect  upon  profits  must  be  obvi- 
ous, and  the  balance  available  must  be  seriously  affected  by 
these  bonus  payments,  as  we  cannot  in  these  daj-s  of  in- 
creased working  expenses  expect  that  the  profit  and  loss 
account  can  respond  fully  to  the  additional  payments  which 
salaries  and  bonuses  must  entail  in  the  future.  Happily 
for  the  time  being  no  necessity  ai'ises  for  any  provision 
against   depreciation  of   securities. 

The  position  in  the  linen  trade  shows  no  particular 
change  sin.'-e  (ve  referred  in  .July,  last  to  the  prevailing  con- 
ditiorLs,  With  the  termination  of  Goverinnent  contracts, 
production  for  the  civil  trade  will  no  doubt  duly  follow  : 
but  daring  the  period  of  transition  it  may  be  necessary 
for  mills  and  factories  to  go  on  shorter  time.  The  esti- 
mated area  in  Ireland  under  flax  last  year  was  141.500  aires, 
and,  though  yield  and  quality  were'  below  average,  the 
guaranteed  prices  probably  saved  growei"s  from  loss. 
The  Staff. 
We  look  forward  to  the  early  return  of  n:any  members 
of  the  ."taff  on  their  release,  from  His  Majesty's  Fones. 
,nnd  we  have  learned  with  regret  GJnce  f)Ur  meeting  last 
.summer  that  a  still  further  number  of  those  who  left  lis 
have,  died  in  the  ser<'ice  of  their  country.  We  desire  to 
renew  the  expression  of  our  sympathy  and  condolence  with 
the  relatives  of  those  who  have  fallen. 

You  will  see  from  the  report  that  we  have  lost  the 
servicer  of  Mr,  Richard  Ma.sliiter.  who  had  been  a  member 
of  this  board  for  many  years.  'Vou  will  be  asked  later  on  to 
confirm  the  election  of  Mr.  H.  S.  H,  Guinness  to  a  scat  on 
the  Ijpard — a  position  to  which  we  have  had  much  plca.sxire 
in  wel-'oming  him.  I  do  not  think  I  need  remark  further 
upon  the  business  or  on  our  position  generally.  We  believe 
the  prospect  in  many  directions  for  Irish  industries  and 
farming  operations  to  be  very  promising,  and  we  must  hope 
that  nothing  will  occur  to  interrupt  the  successful  rtcoi'd 
of  recent  years,  not  only  of  the  Bank,  but  also,  as  we  believe, 
of  its  supporters.  I  have  to  move  that  the  report  and  state- 
ment of  an'ounts  be  adopted,  and  I  will  be  hapiiy  to  answer 
any   incjuiries   any    shareholder   may   desire   to   make. 

Jlr.  William  T,  Brand  seconded  the  motion,  remarking 
that  hei  was  sure  the  shareholders  would  agree  tlir.t  the 
report   was   most   -ratisfactory. 

The  motion  v.as  larried  unanimously. 

The  Chairman  next  proposed  the  (Onfirniation  of  the 
election  of  Mr.    Henry    S.    H.   Guinness   as   a    director. 

This  was  .seconded  by  Mr.  Walter  S.  ;M.  Burns  and 
unanimously  agreed  to. 

The  Chairman  further  movc<l  the  re-election  of  the  re- 
tiring directors,  Jlr.  William  T.  Brand  and  Mr.  Kobert 
Ashhurst   Gradwell. 

Mr.  Burns  al.so  seconded  this  resolution,  and  it  wa.- 
unanimously,  adopted. 


ilr,  John  Gilmer  proposed  that  the  auditors  (ilr.  Ernest 
Cooper  and  Sir  Robert  Gardner)  be  reappointed,  Hs  said 
that  the  shareholders  had  perfect  confidence  in  the  business 
capacity,    truthfulness,  and   integrity   of    those    gentlemen. 

The  motion,    which  was  seconded   by  Mr,  A.  J.   Waley 
was  carried  unanimously. 

:Mr.  Waley  said  he  thought  the  shareholders  would  not 
like  to  separate  without  passing  a  vote  of  thanks  to  the 
Chairman  and  his  co-directors  for  the  excellent  report  they 
had  been  able  to  present.  If  he  might  be  allowed  to  do  so, 
he  wished  to  include  the  members  of  the  staff  in  the  vote.' 
He  was  quite  sure  that  all  the  shareholders  would  agree 
with  the  Chairman  in  the  remarks  he  had  made  as  to^the 
generous  treatment  of  the  staff  in  the  matter  of  War  bonuses, 
because  it  was  most  desirable  that  those  who  worked  so 
loyally  for  the  Bank  sliould  be  relieved  of  all  anxiety,  in 
the  trying  times   through   which   we  were  passing. 

The  vote  was  seconded  by  Mr.  Sebag  Montefiore,  anrl 
imanimously    accorded. 

The  Chairman,  in  returning  thanks  on  behalf  rf  his 
colleagues  and  himself,  said  chat  they  all  felt  that  in  these 
times  business  did  not  become  easier  from  any  point  of 
view.  The  anxieties  of  everybody  connected  with  any.  form 
of  business  were  not  likely  to  be  decreased ;  but,  to  help 
through  with  the  business  of  the  Bank  and  to  carry  out, 
all  the  details,  they  had  a  very  loyal  and  devoted  "staff. 
The  directors  felt  a  deep  sense  of  gratitude  towards  Mr. 
Christie  in  Ireland,  as  well  as  to  the  Secretary  in  London  ' 
(Mr.  Robertson)  and  all  the  managers  and  members  of  the 
staff.  While  .so  many  of  the  staff  had  been  away  those  who 
had  remained  had  worked  extremely  hard  and  with  every 
loyalty   towards  the   Bank. 

The  Secretary  said  that  on  behalf  of  Mr.  Christie,  the 
staff,  and  himself,  hei  desired  to  acknowledge  the  kind 
words  of  the  Chairman  and  the  vote  of  thanks  whieS  had 
been  so  cordially,  jxisse^l.  He  might  add  that  they  were 
particularly  grateful  for  the  generous  bonuses  which,  had 
lieen  distributed,  having  regard  to  the  pressing  circum- 
stances of   the  times. 

The  proceedings    then   terminated. 


NATIONAL  DISCODNT  COMPANY,  LIMITED. 

The  iirdinary   annual  general   nieetiui;  of   this   Coinpai  v   was 
held  on  .Tanuary  22  at  the  Cannon  Street  Hotel, 

Sir  Sigismund  F.  IMendl,  K.B.E.,  who  presided,  said  we 
had  won  the  War,  and  it  was  now  our  business  to  wia  the 
Peace.  The  transition  from  war  to  peace  and  the  recon- 
struction of  industry  on  a  peace-  basis  was  a  difficult  and 
complicated  matter,  but  it  was  not  impossible  of  acaieve- 
ment.  It  had  to  be  achieved  before  the  normal  develop- 
ment of  civilisation  could  be  resumed. 

Bureauuratic  Interference  in  Trade. 

The  most  important  thing  for  the  restoration  of  industrial 
activity  and  for  the  repair  of  the  financial  and  other  ravages 
of  the  War  was  to  maintain  the  utmost  efficiency  and  economy 
in  production,  and  also  to  secure  the  greatest  harmony 
and  co-operation  between  capital  and  labour  and  between 
employers  and  employed.  In  his  opinion,  one  of  the  most 
impintant  things  for  the  restoration  of  our  normal  life  upon 
a  healthy  basis  was  to  set  free  British  trade  from  CJovern- 
ment  control  with  the  utmost  possible  despatch.  During- 
the  War  Government  control  was  inevitable  and  was 
acquiesced  in  gladly.  Possibly  for  some  little  time  .vet  soma 
sort  of  control  would  be  required,  but  he  was  firmly  con- 
vinced that  the  trade  of  Britain  and  of  the  British  Empire, 
based  as  it  was  upon  self-reliance  and  individual  effort,  must 
be  set  free  from  the  .shackles,  the  swaddling-clothes,  and 
the  blinkers  of  bureaucratic  interference.  With  a  fair  field 
and  no  favour  he  believed  we  could  hold  our  own  under  alt 
conditions.  During  the  period  of  the  War  the  banks  and 
financial  houses  readily  assented  to  any  course  that  the 
Government  judged  desirable.  To  promote  the  sale  of 
National  War  Bonds  the  rate  of  interest  on  deposits  tvas 
automatically  reduced  to  the  custome.rs  of  those  institutions. 
Measures  of  that  kind,  however,  ouglit  not  to  contin.ie  under 
normal  conditions;  they  should  be  left  free  to  pay  inc«rrest 
at  economic  rates  and  to  discount  bills  of  the  trading  com- 
munity at    a   fair    and   reasonable   margin   of   profit.         The 
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iirw  issue  of  War  Bonds  had  been  made  on  similar  terms  to 
tlw.  old  ones  (except  as-  to  conversion  I'ights),  which  some 
jieople  thought  were  unnecessarily  liberal  to  the  public,  and 
xlie:cfore  unnecessarily  onerous  to  the  taxpayer.  One  of  the 
ii'v.teft.  assets  of  this  country  was  that  it  should  be  the 
■vheupest  money  market  in  the  world.  The  way  in  wliich 
this  could  be  effected  "was  not  by  artificially  restricting  the 
flow  of  capital  nor  by.  artificially  limiting  the  rates  of 
•  interest  or  of  discount,  and  he  ventured  to  think  that  the 
Slew  issue  of  War  Bonds  did  not  help  towards  the  re-establish- 
ment of  this  market  as  the  cheapest  money  market  in  the 
world. 

The  Indemnity  Question. 

-  In  connection  with  the  reconstruction  there  wa.s  a  very 
natural  and  justifiable  expectation  that  the  enemy  should 
.indemnify  us  as  far  as  possible  for  the  outlay  caused  by 
his  aggression.  Whatever  might  be  the  amount  of  that 
indemnity  or  the  metliod  in  which  we  should  receive  it,  one 
thing,  he  was  afraid,  was  certain,  and  that  was  that  it 
,  would  not  relieve  this  generation  from  the  obligation  to  bear 
a  very  considerable  burden.  It  was  wise  to  remember  the 
warning  of  the  Prime  Jlinister  that  the  indemnity  must  be 
limited  to  the  point  where  no  unfair  competition  to  British 
industry,  came  in.  That  was  a  very  large  and  very  difficult 
limitation.  Clearly,  if  we  had  to  choose  between  a  vast 
sum  involving  permission  to  the  enemy  to  trade  here  in  the 
Avay  in  which  he  wa.s  trading  before  the  War,  or,  on  the 
other  hand,  a  smaller  sum  not  involving  such  permission,  the 
interest  of  this  country  in  the  long  run  was  to  choose  the 
smaller  sum.  The  pre- War  trade  of  Germany  was  largely  an 
unhealthy  trade,  and  there  would  be  something  sinister  and 
ixnnatural  in  the  full  resumption  of  pre-War  commerce  with 
a  nation  whose  conduct  only  entitled  them  to  be  treated  as 
■outcasts  and  pariahs.  But  we  could  not  have  it  both  ways, 
and  if  we  thought  we  ought  to  refuse  to  resume  normal 
trade  in  the  pre-War  way  we  had  to  look  to  the  alternative, 
'  which  was  to  work  very  hard  and  exercise  the  strictest 
economy  in  order  to  meet  the  obligations  which  the  War 
'had  put  upon  us.  Even  if  it  were  possible — which  it  was 
clearly  not — to  insi.st  upon  the  introduction  of  forced  labour 
into  Germany  in  order  to  pay  a  huge  indemnity,  such  a  course 
might  have  a  disastrous  reaction  iipon  our  own  commercial 
and  industrial  interests. 

The  strictly  financial  history  of  1918  was  dominated  by 
the  artificial  restrictions  to  which  he  had  already  referred. 
The  Bank  ratr  remained  constant  at  5%,  the  average  deposit 
rate  was  £5  l-t.  2il.  at  call  and  £3  3.9.  4'/.  on  notice,  while 
the  average  discount  rate  for  three  months'  fine  trade  bills 
•was  £5  II.-'.  lei.,  giving  a  fair  margin  between  the  rate  of 
money  and  the  rate  of  discount,  though  not  as  large  as  in 
1917.  The  general  business  of  the  Company  had  been  on 
■a-  smaller  scale  than  in  the  year  1917.  and  therefore  the  gross 
profits  were  smaller,  but  the  increase  in  the  reserve  of 
£50,000.  replacing  all  but  £5,000  of  the  sum  they  were 
obliged  to  take  from  it  two  years  ago  to  meet  depreciation 
on  securities,  the  increase  of  the  carry-over  and  the  increase 
in  the  dividend  indicated  that  the  net  profits  of  the  National 
Discount  and  the  prosperity  of  its  business  were  not  on  the 
decline. 

Tiic  report    and  accounts    were   unanimously   adopted. 


DE   BEERS   CONSOLinATED    MINES,    LIMITED 
(KIMBERLEY). 

SPABILITY   OF  THE   DIAMOND   MARKET. 

Tkl  thirtieth  annual  general  nieeliiig  of  shareholders  of  De 
Beers  Consolidated  Mines,  Limited,  was  held  at  the  offices 
i^f  the  Company  in  .Stockdale  Street,  Kimberley,  on  Decem- 
ber 13  last. 

Colonel  Sir  David  Harris,  K.C.M.G.,  V.D.,  M.L.A.,  who 
■prosided,  said  :  At  the  last  annual  meeting  the  Chairinau 
jeierred  in  sympathetic  and  touching  terms  to  tlic  deaths  of 
io:-.T  directors  of  this  Company,  and  the  loss  thus  sustained 
liy  the  removal  of  gentlemen  who  had  been  long  and  honour- 
ably associated  witli  us  in  the  conduct  of  its  affairs.  Today 
It  IS  my  sad  duty,  to  mention  yet  another  great  loss  in  the 
death  of  Mr.  Francis  Oats,  who  was  a  director  of  this  Com- 
pany for  28  years,  and  occupied  the  responsible  position  of 
Chairman  since  1908.  Mr.  Oats  was  a  self-made  man,  who 
overcame  the  disadvantages  he  laboured  under  in  early  life, 
and  by  dint  of  hard  stiuly,  indomitable  persistency,  and 
determination  laid  the  foundation  of  the  distinguished  and 
remarkable  career  w-hich  came  to  an  honourable  close  in  his 
70th  year.  His  devotion  to  the  interests  of  this  Company 
was  nnbounded,  and  his  solicitude  for  the  welfare  of  its 
fniployees  was  uppermost  in  his  thoughts.  His  whole  soul 
vtM:  wrapped  up  in  De  Beers  Company,  and  liis  activities 
oil  lis  behalf  knew  no  limitation,  though  even  then  his  found 
time  to  take  up  an  active  interest  in  the  affairs  of  South 
Africa  generally,  and  to  render  valuable  service.^  in  many 
ways.  On  behalf  of  the  board.  I  express  our  dee])  regret  at 
tho  loss  of  a  capable  and  indefatigable  colleague.  (Hear, 
hear.) 

The  Balance  Shest. 

In  dealing  with  the  finances  of  the  Company.  I  will  firstly 
direct  your  attention  to  the  debit  side  of  the  Vialancc  sheet. 
Tho  items  capital  account  and  liability  in  respect  of  Deben- 


tures remain  the  same  as  the  previous  vear.  Last  year  our 
general  and  Debenture  redemption  fund"  stood  at  £2.122,968. 
which  has  been  increased  to  £2^208,992  by  the  addition  of 
£86.034.  From  this  big  figure  must  be  deducted  £104.362,  the 
cost  of  increasing  our  blue  ground  stocks  from  8,291,722  loads 
to  9,077,267  loads,  which  leaves  a  balance  of  £2,104.630. 
AgauLst  this  amount  we  have  £1,500,000  invested  in  British 
War  Loan,  £250,000  in  British  National  War  Bonds,  £100,000 
in  French  National  Loan."  £25,000  in  French  Treasury  bills, 
and  the  balance  in  British  Treasury  bills.  I  may  mention 
that  our  total  holding  in  loans  raised"  for  carrving  on  the  Wal- 
ls £3.203,000.  (Cheers.)  I  feel  confident  that  our  share- 
holders will  approve  of  the  action  of  the  board  in  subscribing 
such  large  sums  to  assist  in  maintaining  the  integrity  of  the 
Empire,  and  in  all  probability  the  securitv  of  our  own  pro- 
perty—(cheers)— for  which  the  enemy  would  have  sho%vn 
scant  regard  if  he  had  been  the  victor"  in  this  great  conflict. 
(Hear,  hear.)  The  value  of  blue  ground  stocks  has  since  last 
year  increased  by  £104,362,  and  now  stands  at  £1,295,433. 

Reserve  for  Stabiliment  of  the  Diamond  Trade. 

A  sum  of  £1,576.526  has  been  set  asi'de  as  a  reserve  for  the 
stabiliment  of  the  diamond  trade.  This  figure  represents 
amounts  which  have  been  used  from  time  to  time  for  the 
purchase  of  shares  in  other  diamond  mining  companies  and 
kindred  interests  with  the  object  of  consolidating  the  diamond 
industry,  and  to  prevent  diamonds  being  put  on  the  market 
in  excess  of  the  demand.  The  greater  part  of  this  amount 
appeared  in  our  balance  sheet  last  year  under  the  headiiio- 
"  Amount  transferred  from  approjiriation  account."  The 
balance  has  been  taken  from  this  year's  profits. 

On  the  assets  side  of  the  balance  slieet,  £2.626,526  is  shown 
as  "  invested  in  other  diamond  companies  and  kindred 
interests."  The  £1,576.526  which  I  have  already  mentioned 
is  included  in  this,  leaving  a  balance  of  £1.050,000.  which 
appears  as  a  liability  in  the'balance  sheet.  As  this  £1.050.000 
is  reduced,  so  the  reserve  will  increase,  and  when  the  liability 
is  wiped  out  the  reserve  on  the  liability  side  and  the  invest- 
ment figure  on  the  assets  side  will  equal  each  other. 

Our  reserves  have  reached  a  fairly  substantial  figure,  but 
are  not  in  excess  of  the  amount  that  may  be  rec|uired  in  an 
emergency  to  meet  our  obligations  and  responsibilities.  When 
war  was  declared  between  England  and  Germany  on  August  4, 
1914,  there  was  a  financial  deadlock  in  London.  I  can  speak 
of  this  with  some  authority,  as  I  happened  to  be  in  England 
at  the  time.  Bank  of  England  notes  could  not  be  exchanged 
for  gold,  credit  was  at  a  standstill,  and  it  was  quite  out  of 
the  question  for  a  mining  company  to  borrow  large  sums  of 
money.  The  state  of  affairs  was  so  serious  that  we  felt  com- 
pelled to  close  our  mines,  but  at  the  same  time  we  rendered 
every  assistance  to  our  employees.  The  decision  of  the  board 
to  stop  work  was  fully  justified,  because  we  did  not  sell  a 
solitary  diamond  for  eleven  months  after  hostilities  com- 
menced. The  recent  influenza  epidemic  is  a  painful  object- 
lesson  of  the  great  risks  attending  our  operations,  as  the  bulk 
of  the  natives  working  for  the  Company  insisted  on  leaving 
for  their  homes  ;  consequently  our  mines  have  been  shut  down 
.since  October  4,  though  in  spite  of  this  we  have  not  dismissed 
any  of  our  white  employees.  (Cheers.)  Realising  the  neces- 
sity for  having  an  adequate  reserve,  we  have  succeeded  in 
setting  aside  an  amount  which  should  be  sufficient  to  keep 
our  mines  working  during  an  emergency,  as  we  are  most 
anxious  to  keep  our  people  employed,  and  not  to  cease  work, 
as  we  were  forced  to  do  at  the  commencement  of  the  War. 
(Hear,  hear.) 

Regulation  of  Sales. 

The  policy  of  regulating  the  sale  of  diamonds  to  the 
demand  has  benefited  the  small  concerns,  and  also  the  alluvial 
diggers,  who  continually  produce  as  much  as  possible,  and 
reap  the  advantage  of  the  control  by  securing  greatly  enhanced 
prices  for  their  finds. 

The  Company's  cash  reserve  at  June  30,  1918,  amounted 
to  £2,104,000 — a  very  big  sum,  but  not  too  krge  to  enable 
the  Company  to  tide  over  any  temporary  lull  in  the  demand 
and  to  ensure  the  withholding  of  diamonds  that  the  world 
for  a  time  would  not  be  prepared  to  purchase.  To  maintain 
prices  it  is  imperative  that  we  should  have  adequate  resources, 
so  that  the  mines  may  continue  working  without  being  com- 
pelled to  force  sales  on  an  unwilling  market,  which  would 
inevitably  result  in  a  fall  in  prices,  and  in  shaking  the  con- 
fidence of  the  trade  which  it  has  taken  many  years  to 
establish,  and  which  relies  on  the  big  producers  to  protect  its 
interests,  (Cheers.)  The  power  to  maintain  prices  by  regulating 
the  supply  to  the  demand  is  no  longer  a  theory,  but  an  established 
fact,  which  years  of  actual  experience  have  positively  demon- 
strated. Last  year  £4,979,436  stood  to  the  credit  of  property 
account.  This  has  been  reduced  by  £71,331  by  deducting 
£70,117  from  the  previous  year's  figure  of  suspense  liability, 
and  £8,700  sale  of  sundry  machinery,  and  adding  £7.486 
for  farms  purchased. 

Investments. 
In  last  Year's  balance  sheet  investments  in  stocks  and 
shares  figured  at  £3.121,885.  of  whidi  £2,385,278  (repre.sontiug 
investmenU  in  other  diamond  companies)  has  been  transferred 
to  our  investments  under  that.headins.  Through  the  drawing 
of  Debentures,  &c.,  we  realised  £37,884,  Icitving  a  balance 
of  £698,723  in  this  year's  accounts.  Tho  figure  of 
£2,626,526  16«.  6<l.,  under  the  heading  investments  in  other 
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riiamond  mining  companies  and  kindred  interests,  is  made 
np  of  the  aforementioned  £2,385,278  and  tlie  outright  pur- 
chases during  the  year,  the  hitter  amounting  to  £241,249.  as 
per  the  appropriation  account.  This  year  timber,  fuel,  and 
other  mining  stores  appear  in  the  statement  of  accounts  at 
£510,8,50.  Last  year  the  amount  was  £412,839,  showing  an 
increase  of  £97,991.  This  difference  represents  the  enhanced 
value  of  the  stores  at  to-day's  prices  rather  than  an  increase 
in  quantity.  * 

Profit  and  Less  Account. 

"We  have  spent  £67,000  more  this  year  than  during  last 
year  in  productive  mining  expenditure,  and  for  this  addi- 
tional sum  we  treated  approximately  430,000  more  loads.  The 
cost  of  production  is  fully  set  forth  in  the  General  Manager's 
report.  On  non-productive  expenditure  we  spent  last  year 
£139,099,  against  £82,330  during  the  present  year,  a  reduction 
of  £56,769.  This  difference  is  due  to  the  fact  that,  whereas 
during  last  year  hauling  operations  at  Dutoitspan  Mine  were 
only  carried  on  for  two  months,  Iiauling  operations  at  that 
mine  continued  throughout  the  year  under  review. 

There  is  a  decrease  of  £10,000  in  charges  account.  The 
amount  paid  in  interest  on  capital  of  le-ased  companies  and 
Debentures,  and  set  aside  in  the  sinking  fund  providing  for 
repayment  of  Debentures,  is  practically  the  same  as  last  year. 
In  regard  to  the  item  "Expenditure  consequent  on  the 
Waj,"  I  may  state  for  your  information  that  the  war  bonus 
has  been  increased,  and  the  amount  paid  to  cm[iloyees  ou 
active  service  has  also  increased.  Up  to  the  end  of  June  last 
the  total  expenditure  owing  to  the  War,  in  the  shape  of  half- 
pay  to  employees  on  active  service,  war  bonus,  and  donations 
to  various  funds,  amounted   to  £451.955.     (Cheers.) 

Diamond  Sales. 
In  our  financial  year  ended  ,Iune  30,  1917,  the  sales  of 
diamonds  amounted  to  £4,606,750,  against  £4,030,723  for  the 
following  twelve  months,  a  decrease  of  £576,027.  In  conse- 
'|uence  of  this  falling-off  in  sales,  nur  stocks  this  year  have 
been  increased  by  £269,554,  as  against  last  year's  increase  of 
£23,021,  which  represents  an  additional  credit  in  the  diamond 
1  account  in  respect  of  stocks  of  £246,533.  The  figure  shown 
in  our  diamond  account  this  year  is  therefore  £329,494  le.'s 
than  last  year.  The  Company's  participation  in  South-West 
Africa  diamonds  yielded  £27,371,  making  a  total  difference 
of  £302,123,  being  the  net  difference  betw-een  this  and  last 
year's  figure  in  the  diamond  accounts  The  actual  increase  in 
intere.st  and  dividends  on  investments  was  £70,453,  the  figure 
this  year  being  £308,699,  against  £238,246  last  year.  The 
actual  fall  in  value  of  our  reserves  and  special  investments 
for  the  year  ended  .June  30,  1917,  was  £21,064;  this  year  it 
is  £12,666 — Uiat  is  to  say,  we  lost  £8,398  less  than  last  year 
by  following  our  usual  practice  of  taking  in  our  securities 
at  current  market  value.  This  account  shows  a  yield  of 
£29o,033,  as  against  £217,182  last  vear,  an  improvement  of 
£78,851. 

Appropriation  Account. 
Although  the  shortfall  in  the  diamond  account  w-a.< 
£302,000  compared  with  the  previous  year,  our  balance  carried 
to  appropriation  account  is  only  £200,000  less  than  last  year's 
figure,  owing  to  the  difference  in  other  items  of  revenue  and 
expenditure.  The  £2,771.000  carried  forward  in  this  year's 
account  has  been  dealt  with  as  follows  : — Income  tax. 
£267,000 ;  investments  for  stabiliment  of  the  diamond  trade, 
£441,000;  dividends,  £1.990.000:  increased  suspense  profit 
account,  £31,000;  and  undistributed  profits  carried  forward, 
£42,000. 

Taxation. 
During  the  year  under  review  we  will  liave  to  pay  the 
T'nion  Treasury  in  normal  and  dividend  taxes  £267,500, 
which,  together  with  £201,500  for  diamond  export  duty, 
makes  a  total  of  £469,000.  Deduct  from  this  figure  £60.0U0 
dividend  tax  due  on  Preference  shares,  and  it  leaves  a  balance 
of  £409,000  contributed  by  Deferred  shareholders,  or  equal 
to  about  fe.  per  share.  For  the  twelve  months  the  Company 
declared  25s.  per  share,  and  it  will  therefore  be  seen  that  the 
Deferred  shareholders  contributed  in  taxation  33%  on  the 
dividends   declared   during  the  year. 

Legislatures,  like  other  bodies  and  individuals,  when 
seeking  to  impose  additional  taxation,  or  to  make  increased 
demands  upon  the  mining  industry,  invariably  base  their 
claims  on  the  pn-fits  made  as  disclosed  in  the  annual  jnililisheil 
accounts,  and  strengthen  their  aiguments  by  selecting  the 
most  prosperous  year  in  which  the  maximum  profit  was  made, 
ignoring  entirely  the  lean  years  when  no  return  was  received 
by  the  shareholders.  This,  you  will  agree,  is  most  unreason- 
.ible  and  unfair.  (Hear,  hear.)  They  do  not  consider  for 
one  moment  the  great  risks  connected  with  mining,  and  the 
precarious  position  of  an  industry  producing  a  commodity  of 
pure  luxury,  suliject  to  the  woild's  conditions  politically, 
c-<jmmereialiy  and  financially.  Instead  of  averaging  the 
return  to  shareholders  over  a  period  of  years,  lliey  select  the 
very  best  year,  and  on  this  they  establisli  their  contentions, 
which  are  consequently  one-sided,  as  the  following  facts  will 
emphasise  :  Since  190'7,  covering  a  period  of  11  years,  owing 
to  the  American  financial  crisis,  and  latterly  the  terrible  War 
now  h.ippily  ended,  this  Company  paid  dividends  for  seven 
years  only,"  and  for  four  yiiars  the  nrdiiiary  shareholders 
received  no  return  whatever  on    their   holdings.     I   feci  con- 


strained, in  fairness  to  our  shareholders,  to  mention  these 
matters,  as  it  would  appear  that  they  are  purposely  avoided  by 
many  occupying  responsible  public  positions.     (Hear,  hear.) 

The  Diamond  Market. 

During  the  year  under  review  the  diamond  market  was 
firm,  and  prices  have  advanced.  The  total  number  of  carats 
produced  by  the  three  largest  concerns — De  Beers,  Premier. 
and  Jagersfontein  Companies — did  not  total  in  the  aggregate  •  > 
the  average  annual  quantity  put  on  the  market  by  these  com- 
panies during  the  three  years  preceding  the  War,  for  the 
reason  that  tl-.e  world  was  not  prepared  to  purchase  the 
quantity  exported  in  normal  times.  I  may  say  it  is  a  source 
of  great  satisfaction,  if  not  surprise,  tliat  the  market  absorbed 
the  large  amount  it  did,  considering  the  devastation  of 
Belgium  and  Northern  France,  the  condition  of  llussia  anci 
other  States,  and  the  demoralisation  of  the  cutting  and  polish- 
ing industry  in  Antwerp,  which  was  the  seat  of  an  enormous 
diamond  trade,  and  which  centre  will.  I  feel  confident,  in 
the  near   future,  resume  its  great  industrial  activities. 

America,  as  usual,  has  been  our  best  customer,  and  wo  are-' 
not  only  grateful  to  this  great  Republic  for  putting  the  finish- 
ing touches  to  the  ghastly  Wai',  but  for  her  continued  large 
purchases  of  gems,  the  production  of  which  provides  employ- 
ment for  many  thousands  of  human  beings,  and  gives  an 
impetus  to  an  industry  of  great  importance  to  the  tJniou  of 
South  Africa.  (Hear,  hear.;  The  stability  of  the  diamond 
marljet  is  attributable  to  one  circumstance,  and  to  one  circum- 
stance only — namely,  the  policy  of  regulating  sales  to  tlie 
demand,  and  to  this  fact  we  owe  the  present  gratifying  con- 
dition and  position  of  the  industry  and  the  confidence 
established  throughout  the  whole  trade.     (Hear,  hear.) 

Explosives. 

The  Cape  Explosives  Works,  as  yon  are  aware,  are  ex- 
clusively owned  by  De  Beers,  and  they  have  continued  in 
operation  without  intermission  during  the  whole  period  of  the- 
War.  Despite  tlve  great  difliculty  experienced  in  obtaining-- 
raw  materials,  the  requirements  of  the  gold  and  diamond 
mines  of  South, Africa  and  Khodesia,  and  of  the  mines  in 
Australia,  have  been  fully  met,  which  reflects  great  credit 
on  the  management  of  the  Explosi\es  Factoiy.  The  bulk  of 
the  raw  materials  used  in  the  manufacture  of  our  explosives 
consists  of  nitre,  sulphur,  and  glycerine.  *  The  price  of  the 
la.st-named  commodity  has  risen  from  £60  to  £120,  sulphur 
from  £6  to  £15  per  ton,  and  nitre  from  £11  to  £22  per  ton 
since  the  War  began.  But  onr  present  selling  price  of  the 
manufactured  explosives  has  only  risen  about  15-^-%  owing  to 
our  having  laid  in  large  stocks  of  these  essential  ingredients  at 
low  rates.  This  necessitated  a  large  outlay  of  cash, 
but  subsequent  events  have  fully  justified  that  step. 
It  is  a  source  of  great  satisfaction  that  we  were 
able  to  supply  our  clients  with  explosives  at  such  reasonable 
rates.  Although  the  profits  of  the  factory  were  not  increased, 
consumers  have  received  the  full  benefit  of  our  large  pur- 
chases of  raw  materials  before  the  big  rise  in  prices  took  placs. 
(Cheers.) 

War  Casualties. 
The  terrible  War  that  raged  in  the  greater  part  of  Europe. 
Africa,  and  Asia  for  four  and  a  quarter  years  has  ended  in 
a    glorious    victory    for    the    Allies.     (.Cheers.)     Right     and 
justice    have    triumphed    over    ambition,    frightfulness,    and 
iirrogaiice.      The   British    Empire's   sacrifices     in    blood     and 
treasure   are   ;ippnlling.     Of   our   employees   alone    up   to   the 
cud  of  June  last  77  were  killed  or  died,  and  147  were  wounded, 
prisoners  of  war,  and  missing,  making  a  total  of  224  casual- 
tics.     Our   accounts   and   the   (^ieneral   Manager's   report  will 
show  that  we   offered   every   possible   encouragement   to   our 
workers  to  proceed   on   active  service,   and   to  their  credit   I 
can  say   mat  nearly  all  those  physically   fit  and   of   military 
age.   including  a  fair  proportion  of   Dutch   Africanders,   took 
up  arms  in  defence  of  the  Empire.     (Cheers.)     This  spirit  ftf 
patriotism   was  not  confined   exclusively  to  employees,  as  all 
directois'  sons,  without  exception,  of  military  age  and  fit  for 
srr\icc,   went   to  the    Front,   of   whom   five  were  killed,   one 
died,    and    several    were   wounded.     In   common   parlance,    I 
can   say    that   all   ranks   of    the   Company    "did    their   bit." 
(B^car,"  hear.)     My    colleagues    on   the   board    desire   to    join 
with  me  in  expressing  the  deepest  s\-mpathy  with  the  relatives 
of  those  gallant  men  who  have  made  the  great  sacrifice. 
Insurance. 
The  South    African  Marine,   Fire,  and   General  In.-;urance 
Company.    Limited,    which    was    registered    in   August    1917, 
and  in   which   De   Beers  holds  a  50%    interest,   has  since   its 
establishment  insured  diamonds  in   transit  to    the    value    of 
£7,962.315.     I    doubt    it    we    could    have    secured     insurance 
during  this  period  for  one-third  of  that  amount  through  the 
niediinn  of   other   existing    companies,    as   underwriters   were 
only  prepared  to  accept  veiy  limited  ri.sks  in  one  bottom  owing 
to   the   menace   from   enemy   submarines.      It   was   not   from 
choice,   but    through   compulsion,   that   we   had   to  co-operat.- 
with    the    Premier   and     Jagersfontein     Companies    and     the 
Diamond  ■.Syndicate  in   the  formation  of  this  insurance  com- 
pany, otherwise  mining  operations  must  have  been  restricted, 
as   pi'nchasers   of   the  output   were   not   willing  to   undertake 
the  enormous  marine  risks.     The  insurance  company  was  uii- 
c|uestionablv     a     verv     necessary    adjunct    of     the    diamond 
industrv,  a'lthouch  technically  a  separate  entity.     Up  to  now 
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the  operations  of  this  concern  have  been  very  satisfactory  and 
profitable,  but,  as  there  were  always  big  lloiiting  risks,  which 
averaged  £733,900  dailj-  up  to  the  end  of  June  1918 — and  at 
one  period  the  risks  afloat  reached  £1,384,750 — these  were 
very  anxious  times.  But  all  is  well  that  ends  well,  thougli  we 
cannot  be  certain  of  results  initil  peace  is  finally  declared.  I 
may  mention  that  when  the  Royal  Mail  steamer  Kenilivori/i 
C'nstle  was  nearly  wrecked  in  June  last  our  insurance  company 
stood  to  lose  over  half  a  million  sterling,  having  insured 
diamonds  to  this  amount  which  were  carried  in  that  boat. 
We  had  a  very  narrow  escape  of  losing  more  than  the  whole 
of  the  paid-up  capital  and  accrued  profits,  and  it  would  have 
been  necessary  to  have  called  up  a  portion  of  the  subscribed 
capital  if  the  mails  had  been  lost.  As  you  may  imagine,  it 
was  a  great  relief  when  we  heard  that  the  diamonds  referred 
to  were  safely  delivered  in  London.     (Hear,  hear.) 

Influenza  Epilemic. 

Gentlcincn.  you  all  know,  anly  too  sadly,  how  tlic  epidemic 
designated  Spanish  influenza  attacked  Kiuiborley.  During  the 
month  of  October  about  two-thirds  of  the  entire  population — 
European,  native,  and  coloured — became  affected,  and  about 
9"^  of  the  inhabitants  were  carried  off  by  the  dread  malady. 
The  native  and  coloured  sections  of  the  comnTunity  were 
more  susceptible  to  the  disease  than  the  white  people,  though 
the  toll  among  the  latter  reached  550.  a  tragic  testimony  to 
tlie  havoc  wrought  by  the  devastating  disease. 

Kimberley  Hospital,  which  has  accomijiodation  for  320 
patients.-  could'  not  cope  with  the  number  of  stricken  people 
for  whom  admission  was  sought,  and  emergency  hospitals 
were  organised,  including  the  Hotel  Belgrave,  the  property 
of  this  Company  (with  accommodation  for  105  beds),  the 
Beaconsfield  Central  Schools  (with  50  beds),  and  the  Teachers' 
Training  College,  which  had  92  beds.  All  these  annexes  to 
the 'Central  Hospital  were  quickly  filled  with  patients,  the 
majority  of  whom  would  no  doubt  have  succumbed  without 
the  medical  attention,  skilled  nursinsj.  and  nourishment  they 
received  at  those  institutions.  During  the  first  week  of  the 
I'pidemic  we  were  depen()ent  vipon  the  services  of  the  resident 
doctors,  but  as  several  of  these  gentlemen  were  themselvs 
iltacked  by  the  disease,  the  work  of  those  wlio  escaped,  and 
were  able  to  attend  upon  the  sick,  was  enormously  increased. 
This  Company  spared  no  effort  and  expense  in  combating  the 
appalling  visitation.  Our  staff  and  various  organisations  were 
placed  at  the  disposal  of  the  town  and  districts,  and  there 
is  reason  to  believe  that  the  help  thus  afforded  saved  many 
lives.  (Hear,  hear.)  The  services  rendered  by  our  General 
Manager.  Mr.  Alpheus  Williams,  .ably  assisted  by  many 
willing  workers  from  the  employees  of  the  Company,  are 
beyond  praise,  (Hear,  hear,)  Neither  fatigue  nor  danger 
deterred  them  from  carrying  out  their  self-imposed  duties, 
even  tliough  many  had  those  near  and  dear  to  them  lying 
stricken  in  their  lionies  at  the  same  time. 

The  number  of  deaths  in  our  compounds  was  appalling  ; 
22.40%  of  our  native  labourers  succumbed  as  a  result  of  the 
epidemic,  despite  medical  attention,  nourishment,  and  every 
possible  nursing  and  care.  The  ordinary  compounds  staff 
•  ould  not  adequately  deal  with  the  number  of  cases,  and 
many  of  our  white  employees  volunteered  their  services  in 
doing  the  utmost  to  combat  the  scourge  and  nurse  the  natives 
who  fell  sick.  I  regret  to  say  that  a  large  number  of  these 
brave  men  contracted  the  influenza,  and  many  of  them  died, 
but  others  immediately  came  forward  to  take  their  places  ;  in 
fact,  there  was  no  lack  of  workers  willing  to  faco  the  risk 
of  disease,  and  even  death,  in  order  that  help  and  succour 
should  be  rendered  to  the  mine  natives.     (Cheers.) 

Conditions  of  tbe  Mine  Compounds. 

Our  mine  compounds  were  considered  excellent,  so  far  as 
their  construction,  sanitary  provisions,  and  general  organisa- 
tion were  concerned.  A  hospital  with  an  atfeqnate  staff  was 
provided  at  eacli,  and  the  general  health  of  the  natives  was 
most  .satisfactory,  the  death  rate  for  nine  months  ended 
September  30.  1918,  being  6.184  per  thousand,  while  during 
the  epidemic,  out  of  a  total  population  of  11,445  in  our  com- 
jionnds,  2,554  died.  The  terrible  time  experienced  during 
last  October  has  given  food  for  thought  on  the  part  of  the 
directors,  gener.il  manager,  and  staff,  and  after  due  con- 
sideration we  have  decided  to  erect  one  large  general  hospital, 
maintaining  only  a  dfessing-station  at  each  com|X)und.  Some 
of  the  existing  compounds  w^U  be  improved,  others  de- 
molished, and  new  ones  erected.  Water  sewerage  will  be 
installed  throughout,  and  no  expense  will  be  spared  to  make 
the  compounds,  if  possible,  more  comfortable  and  healtliy 
for  the  natives  than  those  occupied  previous  to  the  epidemic. 
(Hear,   hear.) 

So  far  as  the  town  was  concerned,  a  large  number  of  men, 
women,  and  even  girls  of  tender  age  volunteered  their  services 
for  the  nursing  of  the  sick.  Others  undertook  relief  work 
and  visiting  sufferers  in  their  homes.  They  knew  the  risk 
connected  with  such  work,  but  the  dangers  did  not  deter  these 
noble  souls  from  joining  in  the  efforts  made  to  succour  the 
sick  and  attend  to  the  dying  and  the  dead.  Alas!  a  large 
number  of  these  self-sacrificing  volunteers  paid  for  their  devo- 
tion with  their  lives,  still  others  came  forward  quickly  and 
unhesitatingly  to  fill  the  gaps.  The  heroism  displayed  during 
the  epidemic  by  these  workers  will  live  in  the  memory  of 
Kimberley  tor  all  time.  Kimberley  may,  indeed,  feel  proud 
that  in  periods  of  war  and  pestilence  it«  daughters  and  sons 
have  played  a  noble  finrl,  and  (he  names  of  its  heroes  and 


heroines  will  be  indelibly  inscribed   on  the  r.oll  of  Honour, 
(Cheers,) 

Company's  Future  Operations. 

The  reports  and  accounts  submitted  at  this  meeting  onlv 
coyer  the  twelve  months  ended  June  30  last,  but  I  caimot 
retrain  from  referring  to  events  that  h.ave  happened  subse- 
(|ueiitly  which  materially  aflfoct  the  operations  of  the  Com- 
pany. Let  me  state  at  once  that  it  is  difficult  even  to  estimate 
when  we  will  be  in  a  position  to  resume  normal  working. 
This,  as  you  are  aware,  depends  on  our  pi-ocuring  sufficient 
native  labour  and  replacing  the  197  white  employees  who 
suLcumbed  during  the  recent  epidemic,  and  the  additional 
losses  of  employees  who  fell  while  on  active  service. 

On  September  25  there  were  in  our  compounds  11.445 
natives  (including  convicts),  but.  consequent  upon  the  lar^e 
nunibor  of  deaths  and  the  great  exodus  of  bo.vs  who  left  for 
their  kraals,  only  3.283  natives  were  left  in  the  compounds 
on  Xovember  5.  We  had  stopped  work  entirely  on  October  4, 
but  on  the  24th  of  that  month  we  recommenced  washing  at 
Bultfontein,  and  at  Wesseltoii  four  days  later.  This  is  all 
the  mining  work  being  carried  on  to-day.  For  the  last  ten 
weeks  the  mines  have  not  been  working,  and  it  is  doubtful 
if  we  will  be  in  a  position  to  haul  blue  or  wash  Dutoitspan 
ground  until  February  next,  when  we  expect  the  natives  will 
return  after  the  end  of  the  ploughing  season.  The  large 
reserve  of  blue  on  the  floors  will  en.able  us  to  continue  washing 
operations  for  another  three  months,  and  to  have  sufficient 
pulverised  blue  available  to  maintain  a  continuous  output  of 
diamonds,  if  heuling  work  is  resumed  in  February,  as  ex- 
pected. As  I  have  already  mentioned,  in  spite  of  productive 
work  having  been  so  greatly  diminished,  we  have  not  dis- 
charged any  of  our  employees. 

Employees'  General  Eight-hour  Shift. 
In  every  movement  in  this  country  for  improving  the  con- 
ditions of  the  working  classes  and  providing  for  their  recrea- 
tion and  the  welfare  of  their  families  this  Company  has  been 
the  pioneer.  As  far  back  as  1892,  following  the  advice  of 
-Ml-,  riardner  Williams,  than  whom  the  miners  have  never  had 
a  better  friend — (hear,  liear) — we  inaugurated  an  eight-hour 
shift  in  our  mines  without  decrease  of  pay.  five  years  ago 
we  granted  our  employees  14  days'  leave  per  annum  on  full 
pay.  and  we  have  now  decided  to  extend  the  eight-hour  shift 
to  all  surface  hands.  This  system  is  therefore  general 
throughout  the  Company's  mining  works.  The  compensation 
awarded  by  the  Company  has  always  been  far  in  excess  of 
the  provisions  of  the  Workmen's  Compensation  Act.  In  these 
and  other  m.atters  of  a  similar  character  we  have  acted 
voluntarily,  without  pressure  or  intervention.  (Cheers.)  Our 
men  feel  they  can  look  with  confidence  to  the  board  and  the 
General  Manager  for  fair  consideration  and  sympathetic  treat- 
ment if  tliey  have  any  grievance  or  temporary  difficulty. 
(Hear,  hear.)  The  relations  existing  between  the  Company 
and  its  employees  have  been  and  are  of  the  most  cordial 
character.  I  think  I  can  safely  say  there  is  a  feeling  of 
mutual  confidence  and  reliance.  This  desirable  state  of  affairs 
we  are  most  anxious  to  pcrpet'Uate,  and  hope  that  nothing 
will  be  allowed  to  happen  to  disturb  the  existing  good  feeling 
which  is  so  beneficial  to  all  cinicerned.     (Cheers.) 

Reduced  Pay  Msde  Vp  :    £160,000  for  Employees. 
The   operations    and    finances    of    the   Company   were   .so 
seriouslv    affected    during    the    American     financial     crisis    in 
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1907-8  tliat  we  were  compelled  to  decrease  mining  work  for  a 
very  considerable  period.  Our  diamond  sales  were  reduced  to 
such  an  extent  tliat  the  Ordinary  shareholders  received  no 
dividends  for  nearly  two  years.  From  January  1  to  Septem- 
ber 30,  1908,  Saturday  work  ceased,  so  that  for  nine  months 
we  only  did  mining  and  w-ashing  on  five  days  per  week.  At 
the  same  time  the  staff  and  a  large  number  of  other  employees, 
owing  to  the  special  nature  of  their  duties,  pxit  in  full  time, 
but,  through  the  depression  in  the  diamond  industry,  they 
voluntarily  agreed  to  forgo  one-sixth  of  their  salaries  nr 
wages.  When  the  Company  had  recovered  its  financial  posi- 
tion tliree  years  later  it  made  up  to  all  concerned,  towards  the 
end  of  1911.  the  difference  between  tlie  salaries  and  M'ages 
they  received  and  full  pay.  wliicli  amoinited  in  the  aggregate 
to  £24.000.  Although  mining  work  during  this  period  was 
very  restricted,  it  was  to  a  great  extent  productive,  and  we 
considered  it  only  fair  ultimately  to  pay  those  who  had  worked 
full  time  their  full  salaries 

In  the  first  two  years  of  the  War  this  Company  had  a 
very  rough  time  indeed.  We  did  little  or  no  productive  work, 
which  will  be  apparent  when  I  tell  you  that  from  Septem- 
ber 1.  1914.  to  the  end  of  June  1916,  covering  a  period  of 
22  months,  we  hauled  onlv  107,722  loads,  contrasted  with 
14,956,869  for  a  like  period  from  September  1,  1912,  to 
June  30,  1914,  the  22  months  anterior  to  the  War.  During 
the  former  period  we  did  everything  possible  to  keep  the  old 
hands  and  married  men  employed.  (Hear,  hear.)  Many 
agreed  to  remain  on  half  and  some  on  three-quarter  pay.  a 
small  percentage  of  whom  worked  full  time  in  running  the 
power  station,  trams,  pumping,  guardins;,  &c.  ;  but  we  could 
have  considerably  decreased  our  expenditure  by  retaining  on 
full  pay  only  those  actually  required  for  the  duties  I  liave 
just  mentioned,  and  dispensing  with  the  services  of  the  large 
majority  of  men  who  were  redundant.  As,  however, '  this 
])olicy  would  have  resulted  in  hardships,  .and  probably  suffer- 
ing, to  a  large  number  of  families,  we  decided  to  provide 
some  sort  of  employment  to  prevent  the  distress  which  would 
liave  inevitably  followed  if  we  had  adoped  the  other  course. 

Repayment  of  War-time  Reductions. 

During  the  22  uinuUis  tliat  reduced  p;iy  was  in  operalioii. 
owing  to  war 'conditions,  we  did  no  remunerative  mining 
work,  as  the  figures  I  have  just  given  you  regarding  hauling 
prove.  We  faced  wliat  we  knew  would  be  a  serious  loss  to 
the  Company  in  the  interest  of  our  employees  at  the  expense 
iif  the  shareholders,  who  have  never  complained  or  expressed 
the  slightest  objection,  (Hear,  hear.)  Following  the  prece- 
dent established  in  1911.  when,  after  an  interval  of  three 
years,  we  made  up  the  difference  between  full  salaries  and  the 
amount  received  by  those  who  w'orked  full  time  at  reduced 
pay.  we  should,  now'  that  the  Company  lias  recovered  its 
financial  position,  and  has  declared  dividends,  make  up  to 
those  who  worked  full  time  during  the  22  months  the  differ- 
ence between  the  pay  they  agreed  to  take  and  what  they 
would  have  been  entitled  to  in  normal  times,  although  during 
this  and  a  longer  period  the  shareholders  received  no  divi- 
dends. The  directors  have  also  taken  into  consideration  the 
cases  of  those  employees  w'ho  received  reduced  pay  but  did 
not  work  full  time  (these  constituting  the  unskilled  and  lower- 
|)aid  workers),  and  who  must  have  undergone  the  same  or 
perhaps  greater  hardships  than  those  earning  higher  wages. 
The  board  lias  given  this  matter  earnest  thought,  and  decided 
not  to  differentiate,  but  to  act  generously  and  treat  all  alike, 
by  making  up  to  those  engaged  in  mining  work  for  the  22 
moiiths  ended  June  30.  1916,  the  difference  between  the 
amounts  they  received  and  full  pay,  regardless  of  the  number 
of  hours  they  worked.  (Cheers.)  The  sum  required  to  meet 
these  )),iyments  exceeds  £160.000,  and  the  distribution  of  this, 
we  feel  sure,  will  assist  our  employees  and  their  families  to 
spend  a  happy  Christmas,  make  more  bright  their  New  Year, 
and  strengthen  the  good  feeling  and  cordial  relations  which 
have  always  existed  between  the  Company  and  its  employees. 
(Ijoiid  cheers.) 

Since  the  beginning  of  the  War  the  difficulties  encountered 
in  runniug  this  big  concern  have  enormously  increased  from 
year  to  year.  The  scarcity  of  mining  supplies,  &c. ,  has  sorely 
trietl  us  at  times  :  however,  we  strugcled  through  owing  to  the 
foresight  and  ability  of  the  General  Manager  and  staff,  and 
the  loyal  co-operation  of  heads  of  departments  and  their 
assistants,  and  of  our  employees  generally,  to  whom  w'e  liavc 
given   practical   and   substantial   proof   of   our   appreciation. 


JOHANNESBURG  CONSOLIDATED  INVESTMENT 
COMPANY,  LIMITED. 

'I'hk  annual  general  nici^liui  of  the  Johannesbui'.g  Con- 
solidated Investment  Coni)>any.  Limited,  was  held  iu  Johan- 
r.esbnrg  on  Tuesday,  November  26,  1918, 

The  Chairman  (Mr,  John  Munro),  iu  moving  the  adoption 
of  the  report  and  accounts  for  the  year  ended  June  30,  1918. 
said  :  Gentlemen, — In  examining  the  account-s  and  the  posi- 
tion and  jirogress  of  the  Company,  I  must  ask  you  to 
remember  that  they  cover  tlie  fourth  year  during  which  Ave 
have  l>een  working  under  war  conditions.  Bearing  this  factor 
in  mind,  gentlemen,  I  am  of  opinion  that  we  have  evci-y 
right  to  congratulate  ourselves  on  the  facts  and  fi,gures  sub- 
mitted for  your  approval  to-day  and  to  be  well  satisfied 
with  the  financial  position  of  tlie  Company. 


The  Balance  Sheet:  Further  Appreciation  in  Value  o!  Investments. 

I  shall  now  proceed  to  review,  as  briefly  as  possible,  the 
principal  figures  of  our  accounts.  On  the  liability  side  you 
will  note  that  there  has  been  no  change  during  the  financial 
vear  in  the  capital  of  your  Company,  which  stands  at 
£3,950,000.     Your  reserve  fund   of  £250,000  remains  intact. 

On  the  asset  side  of  the  balance  sheet  the  first  item  is  : 
Ii.vestnients  in  stocks  and  shares.  3,317,058.  The  "book 
value  "  of  our  holdings  in  stocks  and  shares  shows  a  decrease 
of  £223  000  as  compared  witii  the  figures  at  Jiuie  30.  1917. 
This  decrease  represents  the  value  of  shares  realised,  plus 
the  amount  written  off  for  depreciation,  less  the  cost  of  new 
shares  acquired  during  the  financial  year.  As  in  previous 
years,  the  "book  values"  of  our  shareholdings  have  been 
v.ritten  down  to  their  absolute  "  market  value."  At  to-day's 
market  prices  the  value  of  our  shareholdings  reflects  a  very 
large  ajipreciation  over  the  amount  at  which  they  appear  in 
the  balance-sheet,  but  no  credit  is  taken  for  this  in  our 
accounts.  The  total  "took  value"  of  our  assets  at  .luiic  30 
last  amounted  to  £4,928.894.  This  amount  is  exclusive  of 
the  very  large  appreciation  in  the  value  of  our  .share- 
holdings. This  total  reflects  a  decrease  as  compared  with 
the  figures  at  June  30,  1917,  of  £225,000,  which  mainly 
represents  the  balance  of  the  .pro\'ision  made  for  any 
possible  depreciation  on  our  shareholdings  to  which  I  have 
already  referred.  Our  liabilities  to  the  public  at  the  same 
date  (exclusive  of  the  dividend  of  5%  de<-lared  on  June  24 
and  paid  on  September  26  last  and  our  "  contingent  liabili- 
ties ")  amounted  to  £369,599.  Our  assets  at  their  "book 
value."  therefore,  reflect  a  surplus  over  our  liabilities  of 
£4,559,295,  practically  the  same  as  last  year.  Our  abso- 
lutely liquid  assets  are  approximately  equal  to  the  total  of 
our  liabilities  to  the  public  and  our  contingent  liabilil'e". 
I  venture  to  think,  gentlemen,  that  very  few  financial  cor- 
porations operating  ^within  our  sphere  of  influence  can  show 
such  a  stixmg  financial  position. 

Profit  and  Loss  Account. 

I  now  invite  you  to  turn  to  the  profit  and  loss  account, 
from  which  you  will  observe  that  the  gross  profit  for  the 
year  under  review  amounted  to  £225,739,  a  S7iian  increase  of 
£1,700  on  last  year's  figures.  Our  working  expanses,  in- 
cluding income  tax.  War  donations,  staff  bonus,  &c., 
amounted  to  £25,000,  a  decrease  of  £4,330  as  compared  v,ilh 
the  previous  vear.  This  gives  us  a  net  profit  for  the  viar 
of  £200.739.  about  £6.000  more  than  for  the  previous  tv"elve 
months.  To  this  net  profit  we  must  add  the  sum  of  £158.556 
brought  forward  from  the  previous  year,  making  a  total  i^f 
£359.296.  After  deducting  from  this  total  the  sum  of 
£197,500,  the  amount  of  the  dividend,  we  are  left  with 
£151,796  to  carry  forward,  an  increase  of  approximately 
£3,000.  You  yill  note  witli  satisfaction  from  the  directors' 
report  that  the  arrangement  made  by  your  permanent  Chair- 
man (^Ir.  S.  B.  Joel)  for  the  control  and  disposal  of  the 
diamond  output  continues  to  work  to  the  benefit  of  all  con- 
cerned. t^Iold-mining  Companies. — I  will  now  refer  to  the 
gold-mining  companies  of  our  group,  in  which  you  hold  large 
interests.  As  foreshadowed  by  the  Chairman  at  our  last 
annual  meeting,  the  gold  production  of  our  group  of  mines 
reflects  a  very  considerable  increase  from  £4.500.000  to 
£7.760.000,  or'  nearly  75%.  Although  the  cost  of  produc- 
tion has  increased  enormously,  the  sellins  price  of  the 
standard  ounce  of  gold  remains  at  the  pre-War  figure. 
Consolidated  Lan^Iaagte. 

The  year  started  off  badly  with  the  heavy  rains  which 
occurred  in  January  and  February.  The  consequent  flooding 
of  the  mine  interfered  considerably  with  the  progress  of 
underground  operations,  and  unfortunately  very  littl?  shaft 
sinking  has  been  possible.  The  development  of  the  niiivf 
has  been  kept  going  regularly,  and  the  ore  reserves  have  been 
maintained.  Good  values  Avere  encountered  in  the  lo\Ver  levels 
at  both  *he  west  and  eastern  shafts,  which,  although  .some- 
what natchv.  showed  a  percentage  of  pavabilitv  of  slightlv 
over  50%.    '  ^  .  .  .       . 

Government  Areas. 

Profits  on  this  mine  have  shown  a  steady  and  gratifyinc 
improvement  for  .'oiiip  niontlis.  and  but  for  the  epidemic  even 
better  results  would  have  been  obtained.  There  has  been  a 
ir.arked  iucwase  in  the  fathoms  mined,  combined  with  an 
increase  in  the  mill  grade,  and  we  have  fortunately  beer, 
able  to  maintain  our  scale  of  development  with  only  some 
'ittle  sacrifice  of  the  tonnage  milled.  The  directors'  poli<y" 
bas  always  been  to  nlacc  this  propertv  in  a  thoi-oughly  sound 
nositiou,  and  we  feel  sure  this  policy  will  commend  itself 
to  shareholders.  The  ''eefs  expos3d  by  the  development 
work  are  of  excellent  widths  .uid  v.nlues.  and  there  is  no 
doubt  that  the  ore  reserve  position  at  the  end  of  the  year 
will  show  a  further  substantial  improvolnent  on  that  for  the 
nrevious  year.  The  enlarged  reduction  jilant  is  now  in  opera- 
tion, .although  liv  reason  of  the  native  labour  shortage  it  is 
n.it  at  present  being  worked  to  its  full  capacity.  Increased 
War  charges  are  a  heavy  item  on  this  mine,  and,  includiniT 
the  increased  cost  of  stores.  War  bomises  and  increased 
V  ages,  active  service  allowances,  increased  gold  charges,  &c.. 
auiounted  in  Auaust  tu  £25.812.  or  4.555.t.  per  ton  milled. 
For  the  mouth  of  August  tfie  charge  to  working  costs  on 
a'cniint  of  development  w.a.';  3-'.  jver  ton,   and  the  total  work- 
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jiij;  costs  weie  19.78y.  per  ton.  hi  one  respect  only — that  oi 
native  labour — can  the  position  be  j^ald  to  be  anything  but 
satisfactory.  Tlie  avorage  iiumber  employed  midergiound  for 
September"  was  5,368 — the  highest  iu  the  history  ot  the  Com- 
pany. This  figure  fell  tu  5,106  for  October,  and  at  the 
middle  of  the  present  month  to  4,720.  The  iprovisional  agree- 
input  with  the  Giiv'cnmiejit  for  the  alteration  of  the  sliding 
.scale,  which  v  as  nientiouod  at  our  last  meeting,  has,  I  am 
pleased  to  state,  been  ratified  by  Parliament,  and  1  am 
satisfied  will  prove  advantageous  to  both  parties.  Since  last 
we  met  this  Company  has  entered  the  list  of  dividend- 
payers,  having  declared  two  dividends  of  12^%  in  December 
and  June  respectively,  and  you  may  confidently  look  forward 
I'j  improved  dividends  in  future. 

Langlaagte  Estate. 

Satisfactory  prugiess  has  been  made  at  this  mine  during 
the  year.  The  heavy  rains  which  occurred  in  January  and 
I'ebruary  had  a  serious  effect  on  underground  operations, 
but  once  this  ditticulty  was  overcome  the  monthly  .profits 
have  shown  a  steady  impiovement,  and  the  outlook  to-day  is 
promising.  The  grade  of  the  ore  milled  has  improved,  and, 
notwithstanding  the  increased  cost  of  stores  aJid  white  labour, 
working  costs  have  been  kept  iu  the  neighbourhood  of  last 
year's  avei-age.  Development  work  -was  considerably  re- 
tarded by  the  Hooding  of  the  mine,  but  recently  there  has 
been  a  notable  increase  in  the  footage  accomplished,  and  the 
average  value  of  the  reef  exposed  has  been  quite  satisfac- 
t  riry . 

RaQdfonleiu  Ceatral. 

The  pre.^eiit  year  has  been  uue  of  almost  continued  diUi- 
iiilty.  There  have  been  strikes  and  floods,  and  at  the  present 
time  we  are  suffering  from  ;'.  very  serious  native  labour 
shortage.  The  floods  were  extremely  serious.  Practically 
all  sections  were  more  or  less  Hooded  for  some  weeks,  and 
ill  tiie  ease  of  Block  A  and  Myiijiacht  sections  the  increased 
iiifluw  of  \witer  has  even  now-  scarcely  diminished  to  any 
e.>;teiit.  The  ipumps  have  been  working  to  their  utmost 
capacity,  and  there  have  been  constant  breakdowns  and 
liiiidrances  to  this  work  in  consequence.  Furthermore,  the 
hoisting  of  ore  from  these  sections  has  frequently  been 
entirely  interrupted  for  days  on  end  owdng  to  the  bad  cnn- 
ditioiis  of  some  of  the  shafts,  and  these  causes  have  had  a 
rletrimeutal  effect  on  the  profits.  There  are  employed  under 
ground  in  the  mine  at  the  present  time  only  12,750  natives, 
against  an  average  of  15,034  for  1917  and  17,000  in  the  early 
part  of  that  year.  Evei-y  effort  is  being  made  to  meet  the 
position  by  the  installation  of  machine  drills,  but  there  is 
ar.  economical  and  practical  limit  to  this,  and  the  tonnage 
milled  must  necessaiily  be  a  good  deal  short  of  the  capacity 
of  the  reduction  plant  untU  labour  becomes  more  plentiful. 
No  sinking  has  been  possible  in  the  Mynpacht  incline  shaft 
(luring  the  year  by  reason  of  the  floods.  The  ore  reserves 
in  this  section  have  been  depleted  and  at  jiresent  only 
amount  to  2ti0,400  tuns,  while  at  the  fame  time  the  tonnage 
milled  had  dropped  to  10,300  tons  in  September.  In  face 
of  this  position,  and  as  this  mine  is  capable  of  producing 
from  20,000  to  25,000  tons  under  normal  conditions,  it  has 
been  decided  to  stop  mining  operations  and  confine  the  ivork 
(o  shaft  sinking  and  development.  Good  progress  has  been 
made  with  the  two  new  vertical  shafts,  which  when  com- 
pleted will  replace  the  shafts  on  the  Porges,  South,  North, 
Hobinsou,  and  Block  A  sections.  At  the  end  of  October 
the  north  shaft  had  attained  a  depth  of  1,756  feet  and  the 
s(nith  shaft  a  depth  of  1,894  feet.  The  redeeming  featuie 
ml  this  gDroperty  has  been  the  continued  excellent  develop- 
ment results  throughout  the  year,  which  for  the  first  nine 
n.oiitlis  averaged  7.2,  dwt.  over  53  inches  sloping  width  over 
a  payaible  footage  of  26.255  feet.  The  increased  cost  due  to 
the  War  on  account  of  increased  prices  of  stores  and  other 
War  charges  amounted  to  £19,396  for  the  month  of  August. 
Ipeing  equivalent  to  2.83«.  per  ton.  From  what  I  have  said 
.\<pu  will  agree  that  the  disappointing  results  obtained  Avere 
line  to  abnormal  conditions  which  prevailed  during  the 
period;  yet,  with  regard  to  the  future,  in  view  of  the 
e.\eellent  development  results  in  the  lower  levels  and  the 
good  'progre.ss  accomplished  in  sinking  the  ne«  deep-level 
."hafts,  1  am  confident  that  when  these  shafts  come  into 
operation  the  difficulties  euuinerated  above  will  disappear 
,ind   the  patience  of  shareholders  will  be  duly  rewarded. 

Van  Ryn  Deep. 

The  additions  to  tho  reduction  plant,  bringing  the  cajia 
city  up  to  54,000  Uuia  per  month,  were  completed  and  brought 
into  <•^peration  early  in  July.  The  tonnage  thereafter  in- 
creased .somewhat,  though  not  to  the  extent  anticipated. 
Cost.-',  were  also  higher,  and  in  consequence  profits,  altlunigb 
well  maintained,  -were  someavhat  lower  than  was  hoped  for. 
Th"  elfect  of  the  influenza  epidemic  was  not  felt  so  seriously 
on  Ibis  mine  as  on  sonio  others,  and  with  an  adequate  sujiply 
o^  native  labour  it  is  hoped  that  an  improvement  in  results 
will  soon  bo  shown.  Development  throughout  the  year  has 
continued  to  PXf)Ose  reef  of  excellent  width  and  value,  as 
you  will  doubtless  liave  noticed  from  tho  quarterly  reports 
published.  'J'he  amount  of  .footage  developed  on  reef  is 
somewhat  small  for  a  mine  of  this  size,  Imt  this  is  due 
to  the  fact  that  the  lowest  drives  are  being  driven  in  foot- 
wall  well  under  the  reef.     There  are,  horwever,  ample  st/ipn 


faces  available  for  single-shift  working — in  fact,  some  to 
spare — dnd  the  ore  reserves  position  is  very  satisfactory. 
Althougli  the  War  is  now  practically  over,  there  are  still 
large  quantities  of  stores,  amounting  to  si;:  months'  supply, 
on  the  mine,  which  stands  in  the  books  at  high  prices, 
r.nd  these  stocks  must  be  consumed  before  mvich  improvement 
can  be  looked  for  under  this  head.  When,  however,  the 
heavy  burden  due  to  the  War  has  been  relieved  there  must 
necessarily  result  a  very  considerable  reduction  in  costs  on 
this  property. 

Witwatersrand  Mine. 
Kecent  results  from  this  mine  have  not  been  too  satis- 
factory. Developme  it  work  since  the  beginning  of  the  year 
has  given  a'bout  50%  payability,  having  a  value  of  400  inch- 
dwt.  over  the  payable  footage  driven.  These  results  are 
fairly  satis  factoi-y  for  this  district,  and  when  more  normal 
conditions  prevail,  and  especially  if  a  .better  supply  of  labr.ur 
can  be  secured,  this  mine  should  show  improved  results. 

New  State  Areas. 

Pr..»liniiiiary  opeiv.lioiis  wore  commenced  iu  March  last, 
and  since  then  considerable  progress  has  been  made  with  tho 
erection  of  buildings  and  plant.  The  permanent  sinlting 
equipment  is  nearing  completion,  and  a  start  has  been  made 
in  sinking  the  two  shafts,  which  had  reached  a  depth  of 
105  feet  and  103  feet  respectively  at  October  31.  It  is  ex- 
pected that  the  reef  will  be  intersected  at  a  depth  of  from 
3,600  feet  to  3,800  feet,  and  sinking  will  be  carried  out  .a.s 
expeditiously  as  possible.  The  excellent  results  obtained  by 
the  mines  immediately  adjoining  this  property  indicate  that 
this  area  will  prove  a  highly  valuable  nuning  propo.sition. 
Ginsberg,  New  Unified  Main  Reef,  and  New  Primrose  Gold 
Mining  Comjianies — These  smaller  mines  continued  to  work 
throughout  the  ye.ar  under  the  adverse  conditions  prevailing, 
which  had  a  marked  effect  on  their  profits.  It  is  hoped  that 
they  will  continue  to  earn  profits  for  some  time  to  come, 
filencairn  Main  Reef — Shareholders  have  been  advised  that  it 
has  become  necessary,  owing  to  the  exhaustion  of  payable 
ore,  to  cease  mining  and  milling  operations.  A  large  quan- 
tity of  accumulated  slime  remaijis  to  be  treated,  from  which 
it  is  hojied  to  secure  a  fair  profit. 

Mr.  G.  Imroth  seconded  the  adoption  of  the  report  and 
accounts,  and  the  resolution  was  carried  unanimously. 


GBEAT  INDIAN  PENINSULA  RAILWAY  COMPANY. 

THE'Dne  hundred  and  thirty-eighth  half-yearly  general  meet- 
ing of  the  stockholders  was  held  on  January  24  at  the 
ofiices,   48  Copthall  Avenue.   E.G. 

Sir  Charles  H.  Armstrong,  who  presided,  first  referrevl 
with  great  regret  to  the  resignation  from  the  board,  owing 
to  advancing  years,  of  Jlr.  H.  C.  E.  Wenden.  who  had  been 
f  onnected  with  the  Company  for  50  years.  The  vacant  seat, 
he  said,  had  been  offered  to  and  accepted  by  Mr.  A.  Muir- 
head,    who  was    general  traffic  manager   of  the  railway  for 


The  Test,  of  a  Tyre  is  the  Road. 

The  rough,  battle-scarred  roads  of  France  have  tested  tyres  to 
the  lull,  and  no  tyre  has  stood  the  test  better  than  the  "  Clincher." 

What  "  Clinchers  "   have  done  lor  Britain  in  the  war  zone  they 
can  do  (or  you  on  your  Commercial   Vehicles  at  home.     They 
will  give  you  efficiency  with  economy  in  your  delivery  service. 
They  will  save  lime  and  reduce  rumiing  costs.    And  "  Clincher* 
are  British  to  the  backbone. 

-^  The  Norlh  Biilhh  Rubber  Co.   I.lJ., 

EdinbuTght     Lond«n,    and    bronchei. 
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many  years,  and  was  now  the  agent  in  India  nf  the  Sonth 
Indian  Railway..  During  tlie  half-year  ended  September  30 
last  the  gross  receipts  of  the  Company  amounted  to  over 
6i  crores  of  rupees,  which  was  a  record  figure,  and,  com- 
pared with  the  corresponding  six  months  in  1917.  the  in- 
crease in  gross  receipts  was  just  over  one  crore.  Their  ex- 
]>enditure,  on  the  other  hand,  incq-eascd  by  68  lacs  of 
rupees,  and  amounted  to  very  nearly  3^  crores,  as  compared 
with  a  little,  over  2|  crores,  in  the  corresponding  period  of 
the  previous  year.  The  net  revenue  was  2  crores  85  lacs, 
against  2  crores  50  lacs— an  increase  of  13.94%. 

Large  Increase  in  Passenger  and  Goods  Traffic. 

The  passenger  traiEc  during  the  six  months,  not  with 
standing  the  increased  fares  which  were  introduced  from 
June  1,  1917,  was  heavy,  and  they  also  carried  a  very  large 
immber  of  troops.  In  coaching  they  increased  17.92%  and 
in  goods  19.78%.  So  far  as  goods  were  concerned,  the  Com- 
pany gained  a  good  deal  by  conditions  brought  about  by 
the  war,  which  resulted  in  a  considerable  amount  of  traffic 
having  been  sent  to  Bombay  for  shipment  instead  of  to 
Calcutta  and  Madras,  where  it  would  have 'gone  if  times 
had  been  nonnal.  It  was  hardly  likely  that  tliey  would 
retain  all  this  additional  traffic,  but  they  hoped,  neverthe- 
less, that  some  of  it  would  cbntinne  to  come  to  Bombay. 
In  the  year  which  preceded  the  War  their  earning.s  from 
coaching  were  2|  tnires  of  rupees  against  4^  crores  in  the 
twelve  months  ended  last  September,  and  from  goods  6  crores 
against  7.90  croras.  Their  total  earnings  had  increased  from 
8.93  crores  to  12.39  crores,  tlie  percentage  increases  being 
56.21  in  coaching,  30.11  in  goods,  and  38.59  in  the  total 
earnings.  These  figures  were  illustrative  of  the  effort  made 
by  the  Company  to  cope  with  the  new  conditions  brought 
about  by.  the  War,  and  he  thought  they  might  fairly  con- 
gratulate themse'lves  on  the  satisfactory  results.  Coal  now 
gave  the  highest  receipts  of  any  commodity  carried  by  the 
Company,  but  it  Idled  a  very  large  number  of  waggons  which 
could  often  be  more  profitably  employed  in  other  waj-s.  So 
far  as  their  own  consumption  was  concerned,  this  was  a 
matter  they  kept  very  carefully  before  them,  and  now  that 
the  War  was  over  he  hoped  it  might  not  be  long  before 
they  were  able  to  import  oil  in  some  rjuantity  from  the 
Anglo-Persian  oil-field.  The  question  of  electrification  was 
still  also  before  them,  and  they  were  hoping  to  receive 
before  very  long  the  rcjiort  of  their  expert  advisers  on  the 
whole  subject. 

Rise  in  Expenses 

The  ratio  of  expenditure  to  gross  earnings  was^  55.08 /' , 
compared  with  52.92%  in  !he  corresponding  period  of  last 
year.  This  rise  was  due  to 'a  great  extent  to  increased  wages, 
which  had  become  necessary  owing  to  the  enhanced  cost  ol 
living  in  India,  which  he  was  afraid  was  likely  to  continue 
for  some  tiine.  Before  the  War  the  ratio  of  expenditure  wa.- 
over  62%,  and  if  they  had  only  been  able  to  spend,  during 
the  half-year  under  review,  on  repairs  and  renewals,  the 
amount  necessary  to  keep  the  line  up  to  their  usual  high 
standard  of  maintenance,  the  percentage  for  the  six  months 
under  review  would  have  be*n  in  excess  of  the  55%  he 
had  just  mentioned.  Now  that  the  War  was  over,  they 
were  placing  large  oixiers  for  necessary  supplies,  but  the 
cost  oi'  these  would  be  far  in  excess  of  the  prices  current  in 
pre-War  days.  There  were  still  considerable  restrictions  in 
connection  with  the  output  of  steel  and  other  materials 
required  by  railways,  and  he  agreed  with  Lord  Inch  cape 
that  the  sooner  the  bulk  of  these  restrictions  were  with- 
drawn the  better  for  all  concerned.  Their  expenditure  on 
capital  account  had  been  only  18j  lacs  of  rupees,  but  some 
useful  work  had  been  done  nevertheless,  and  the  directors 
were  now  hoping  that  it  would  not  be  long  before  they  were 
able  to  complete  the  doubling  to  Nagpur.  In  their  work- 
shops they  had  manufactured  large  supplies  for  the  Forces 
in  Mesopotamia,  East  Africa,  Egypt,  and  Palestine,  and 
without  that  help  it  might  have  been  difficult  to  carry  on. 
Thcv  had  supplied  shells  in  large  quantities  and  pontoons 
for  bridging  rivers.  They  had  also  equipped  hospitals  and 
_  hospital  trains,  and  had  fitted  up  many  steamers  for  the 
transport  of  horses  and  mules.  Engines  had  been  overhauled 
for  work  in  Mesopotamia  and  East  Africa,  and  they  had 
also  made  large  quantities  of  many  other  very  necessary 
articles.  According  to  their  latest  information,  148  men 
from  their  Indian  staff  had  been  fighting  in  the  different 
theatres  of  the  War.  He  concluded  by  moving  the  adoption 
of  the  report  and  accounts. 

The  managing  director  (^Tr.  J.  E.  Dallas)  seconded  the 
resolution,    which  was  carried   unanimously^ 

On  the  motion  of  the  Chairman  a  cordial  vote  of  thanks 
was  passed  to  !\Iajor  Sir  Lawless  Hepper  (the  Comi>any's 
agent  in  India),  the  heads  of  departments  and  members  of 
the  staff  in  India,  and  to  the  home  staff;  and  a  similar 
compliment  to  the  Chainnini  and  tlie  directors  terminated 
the  proceedings. 


CONSOLIDATED  SIGNAL  COMPANY,  LIMITED. 

The  adjourned  seventeenth  ordinary  annual  general  meeting 
was  held  on  .lanuary  21  at  53  Victoria  Street,  S.W.,  Mr. 
Sidney  Prescott  Wood  (Chairman  of  the  Company)  presiding. 
Tlie  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  As  the  financial  year  of  the  allied  companies 
from  whom  we  derive  our  income  ended  on  ,Tune  30  last,  the 


accounts  before  you  are  essentially  war-time  accounts.  We 
m.ny,  I  think,  congratulate  all  concerned  upon  the  results 
attained  in  view  of  the  arbitrary  cutting  down  of  sale  prices 
by  the  Government,  which  has  been  going  on  throughout  the 
year,  as  the  results  have  been  attained  by  the  greater  pro- 
riciency  of  the  shop  worker  and  efficiency  of  the  office  workers, 
made  possible  by  mutual  good  understanding  and  confidence. 
The  net  profits  of  the  subsidiary  companies  amount  to 
£40,857.  Notwithstanding  increasetl  taxation  and  additional 
depreciation,  the  net  profits  for  the  year  show  an  increase  of 
approximately  £2,000  as  compared  with  last  year.  The  sub- 
sidiary companies  are  distributing  £22,816  in  dividends,  and 
the  balance  of  their  year's  profits,  £11,991,  will  be  carried 
forward.  This  Companjr  received  £21,037  of  the  dividends 
distributed  by  the  subsidiary'  companies.  The  dividends 
which  this  Company  receives  from  its  investments  and  the 
profit  we  have  realised  on  the  redemption  of  part  of  our  in- 
vestments are  more  than  sufficient  to  pay  our  expenses,  making 
our  total  profit  for  the  year  £22,116.  To  this  we  mustt  add 
the  balance  of  £7,570  brought  forward  fromdast  year,  making 
a  total  of  £29,687  available  for  distribution.  The  interim 
dividend  paid  on  the  Preference  shares  absorbed  £4,819, 
and  the  final  Preference  dividend  and  the  dividend  of  2s. 
per  share,  or  10-%,  on  the  Ordinary  shares  now  recommended, 
will  absorb  £15.587,  leaving  £9,280,  which  we  propose  to 
carry  forward.  It  is  usual  to  give  some  idea  as  to  the  outlook 
for  the  current  year.  In  normal  times  one  is  able  to  form  a 
general  idea  of  the  probable  results,  but  this  year,  owing  to 
the  stoppage  of  the  War  and  the  consequent  cancelling  or 
suspension  of  orders  in  hand  which  will  have  disorganised 
(Hir  trading  foi'  many  months,  any  figures  available  are  qaite 
useless  upon  which  to  base  a  forecast.  Of  course,  it  is  clear 
that  tliese  happenings,  together  with  delayed  orders  in  conse- 
quence of  uncertainty  as  to  the  control  of  the  railways  and 
the  companies'  relationship  to  the  Government,  must  have 
a  marked  effect  upon  the  current  year's  balance  sheet.  Never- 
theless, whatever  tliat  may  be.  I  must  say  that  I  enter  upon 
the  post-War  period  with  far  greater  confidence  than  I 
entered  upon  the  War  period,  as  at  that  time  our  companies 
were  left  but  lightly  provided  with  "high-grade"  machinei-y 
and  staff  capable  of  undertaking  munition  work,  whereas  at 
the  present  moment  the  position  is  almost  completely  changed, 
and  we  shall  be  in  a  position*  when  the  new  machinery,  where 
possible,  has  been  adapted  to  our  purposes,  not  only  to  under- 
take our  ordinary  standard  signalling  work  to  better  advan- 
tage, but  also  to  seek  for  and  accept  orders  for  many  classes 
of  fine  engineering  work  which  would  heretofore  have  been 
Ijeyond  our  capabilities. 

The  motion   was   seconded   by  Mr.   Walter   Holland   ami 
unanimously  agreed  to. 
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RIO  DE   JANEIRO  FLOOR    MILLS   AND  GRANARIES. 
LIMITED. 

The  thirty  tliirJ  ordinary  general  meeting  was  held  on 
JaJiuary  21  at  Salisbury  House,  E.C.,  Mr.  Richard  Foster 
(the-  Chairman)   iiresiding. 

The  Chairman,  in  movinc;  the  adoption  of  the  report  and 
accounts,  said  lie  thought  the  directoi's  might  claim  that 
the  balance  sheet  showed  the  Company  to  be  in  a  strong 
liosition.  The  year's  accounts  of  the  tlour  and  cotton  mills 
were  a  distinct  improvement  on  those  of  the  pre%'ious  year, 
the  former  by  sunie  £56,000  and  the  latter  by  some  £2,000. 
riiere  was  also  a  further  amount  of  £4,800  for  interest  on 
investments  and  War  securities.  The  directors  proposed 
to  carry  a  further  £20,000  to  wheat  reserve  account,  in  view 
of  (the  continued  high  prices  of  wheat  and  the  advisability 
of  providing  against  a  fall  in  prices  during  this  season.  The 
total  amount  of  Debentures  outstanding  was  paid  off  on 
tlie  1st  instant,  hence  the  whole  of  the  property  now  belonged 
entirely  to  the  shareholders.  The  reserve  fund  had  been 
increased  from  £132,000  to  £150,000.  Investments  had  in- 
creased to  £1,239,000.  This  meant  that  money  usually  em- 
ployed in  the  business  had,  owing  to  the  smaller  amount 
of  trade  -that  liad  been  ))ossible  during  the  last  years  of 
the  War,  been  invested  in  British  Government  War  securities 
or  Treasury  bills.  These  amounts,  when  normal  times  returned, 
would  quickly  be  leabsorbed  in  the  business.  The  grist  of 
the  tlour  mills  had  been  the  smalleait  for  some  years  past. 
This  was  caused  by  the  great  difficulties  in  providing  tonnage 
for  the  company's  requirements.  The  cotton  mill  had  pro- 
duced .jn-actically  the  same  amount  of  cloth  as  last  year,  in 
spite  of  ilt  having  been  stopped  for  over  eight  weel^  on 
account  of  strikes.  The  produce  had  met  with  so  good  a 
demand  and  so  ready  a  sale  tliat  the  stocks  at  the  end  of 
the  linancial  year  were  remarkably  small;  in  fact,  so  good 
had   the   demand    been  ithat   tlie   Board    were   serioiusly   con- 


sidernig  the  further  enlargement  of  this  subsidiary  factory. 
The  1917-18  wheat  crop  in  the  Argentine  Republic  was,  he 
Ihcught,  the  largest  on  record,  it  being  estimated  at  abouit 
6,000,000  tons,  of  which  some  1,800,000  tons  were  required 
for  home  use.  Of  the  balance.  2,928.000  tons  were  exported 
during  the  calendar  year  of  1918,  which  left  rather  over 
1 .000.000  tons  to  be  brought  forward  into  this  year's  croji. 
The  latest  oTficial  ligures  for  the  1918-19  season  were  that 
a  t.Hal  crop  of  about  5.1t)5,000  tons  was  expected,  which 
would  leave  about  3,305.000  tons  for  export.  Adding  the 
surplus  of  last  year's  crop  of,  say,  1,000.000  tons,  there  would 
probably  be  a  total  of  about  4,300.000  tons  available  for 
shipment  during  1919.  It  therefore  looked  as  if  there  would 
be  ample  supplies  for  all  requirements,  and,  given  cheaper 
prices  and  more  tonnage,  a  marked  improvement  was  expected 
in  the  Company's  grindings  during  this  year. 

Mr.  S.  C.  Sheppard  seconded  the  motion,  which  was 
unanimously  adopted,  the  dividend  and  bonus  recommended 
in  the  report  being  approved. 

Aurora  West  United— Authorised  capital  £300,000, 
iu  600,000  10s.  shares;  issued,   212,705  shares. 

fearenda  Toaa   S trt    — Reveaue-^  — Bxpensea-N      ^-Profit— v  Price 

'>ec.3i  Stpa.   Milled  ing  Amt.  Perton  Amt.  Perton  Amt.Perton  endof 

%  S  e  e  Period 

'916     ...    80      179.R00   13}  216.970    24/3  166,287    18/7     50.683  6/8    13/3 

1917     ,,,    80      177,250    13    212,729    24/0  168,165    190    44,674    5/0    12/3 

191S. 

Mar.  qr.     80        39,300    12|     46.3C5    23/6  42,401    21/6 

June  qr.    80        42.000      7J    47,905    22/9  4f,382    21/7 

Sept.  qr.    80       42.060      —    47.435    22/6  45,492    21/7 
Dec.  qr.     73av.  36.200      —    36,819    20/11    42.778    24,'4     5.959»   3/5    10/6 


3.904  2/0  10/9 
2,523  1/2  ft 
1.941    -/ll'll/O  I 


12mos,...78av,  158,550     —178,462    22/6    176.053    22/2 

•  Loss. 


2,409    -/»    10/6 


FAIRMOUNT  COAL  &  COKE 

COMPANY  (DEFAULTED) 
4%  Bonds  due  December  1,  1919. 

■We  will  pay  30%  of  par  for  the  above 
Bonds,  with  June  i,  1909,  and  all 
subsequent  Coupons  attached.  Bonds, 
attached  to  drafts,  may  be  forwarded 
through  usual  banking-  channels  with- 
out first  corresponding  with  us. 
GLOVER  &  MacGREGOR, 
Pittsburgh,  Pa., 

U.S.A. 


Under  LOfUriict  -wUh  fJ.M.  GovemmeMt. 

Pji()&  British  India 

*       ^^  Mail  &  Passenger  Services 


ba.liaEl  from  LONDOIJ.  MARSEILLES,  &c 

Tukfts   ln;crchani;cabte. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&-0.    Ausiraiutn    Tickets    interchangeabit  one 

Ti-ay  by   New     Zealand    Shipping    Company    {-via 

Panama)  or  by  Orient  Line, 


For  particularsot  Sailings  apply  P.  &0.  &  BRITISH 
INDIA    Passenger  Dept..    12^.    Leadeiihall  Street, 

London,  EX.  3. 

BRITISH  INDIA  COAfPANV.—Fox  general  infor- 

mation  apply  GRAY.  DAWES  &  Co.,  im.  Leaden- 

haU  Street.  London.  EC  3. 


A    Comprehensive 
Life   and   Accident  Assurance   Policy 

THE  PEARL  ASSURANCE  Co. 

grants  a  very  attractive  Policy   combining   Life  or 

Endowment    Assurance     with     Accident     Benefits. 

The  Policy  conditions  are  liberal  and  the  rates  of  premium  low. 

Full  parttcutars  mav  be  obtained  jtom  a»y  representative  or 

PEARL  ASSURANCE  CO.,  LTD.,  HIGH  HOLBORN, 

LONDON,  W.C.  1.  FUNDS  exceed  £12,700.000. 


UNION- 
CASTLE 
LINE. 


For  sailinga  at.d 
apply  to  the  Head 
ohuroh  St.,  E.C.3, 
Thoa.  Cook*  Son, 


Soflth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
niauritius, 

etc. 

other    information 

Office,  3  and  4  Fen- 

West-end  Agency : 

125  Pall  Mall.S.W.l 


NB 


Wesleyan  &  General  Assurance  Society. 

Accumulated  Funds  exceed £3,000,000. 

Claims  Paid  e3:ceed £9,oOO,000. 

All    classes    of    Life    Assurance    and    Annuit) 
Business  transacted. 

UNDER  THE  LATEST  FORM  OF  POLICY 
AN  .ANNUAL  BONUS  OF  £3  PER  CENT. 

l.«  GUARANTEED 
Prospectus  and  quotations  to  meet  individuaJ 
requirements  may  be  obtained  on  application. 

A.  L.  HtJNX.  General  M&uager. 
Prlnoipal  Omce  :  DIRMINGHAM. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IMOORPORATBD    BY    ROYAI<    OHARTHR    AMD    ACT    OF     PAfiliLAUBNT. 

ESTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000 

RESERVE  FUND,  £900,000. 


Head  OfRce- 

J.  B.  COOEBUBN,  Qknibal   Minaqkb. 


GEOHaE  A.  HUNTER,  Siobiiabt. 


London  Offloe-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4e 

SUi  JOHN  FERGUSON,   K.B.E.,  Manager.  DUGALD  SMITH,  ABBistant  Manager. 

Every  description  of  Banking  Business  transacted,  inolading  the  pnrohase  and  sale  of  Stocks,  Shares,  Securities,  ito. ;  Ih* 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts  Letters  of  Credit,  and 
Ciroulai  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Bemittanoes  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Ce>oniei  oi 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  OBiccrs  of  the  Bank  are  boand  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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NATIONAL  DISCOUNT  COMPANY,  LIMITED. 

35    CORNHILL,    LONDON,    E.G.  3. 

(ESTABLISHED    1S56.) 
Telegraphic  Address:  "NATOIS,  STOCK,  LONDON."  Telephones:  AVENUE  14.84  (2  Lines) ;  CENTRAL  1194.8. 


Subscribed  Capital,  £4,233,325.  Paid-up  Capital,  £846,665. 

Reserve  Fund,  £500,000. 

Directors. 

Sir  SIGISMUXD  F.    MENDL,  K.B.E.,  Chairman. 

LAWRENCE  E.  CHALMERS,  ni^.puty-  '      WALTER  .1.   HERIOT.  |      CHARLES  P.  SELIGMAN 

:Cliairman     I      Col.  Tlu-  Hon   SIDNEY  PEEL,  D.S.O.,  M.P.    |      PHILIP  H.  WADE. 


KHEDERICl^  W.  GREEN. 


Manager. 

PHIIIP    H.    WADE 


Secretary. 

CHARLES   H.   GOUGH. 


Sub-Manager. 

FIIAXCIS   GOLDSMITH. 
Auditors. 
FRANCIS  W.  PIXLKY  (Jackson,  Pixley  .iihI  Co.).  Sii-  AM;i:r,T  W.  WYON,  K.B.E.  (Price,  Waterhouse  and  Co.). 

Bankers. 
BANK   OF    ENGLAND.  NATTOXAT,   I'lJUVrXCIAL  AND  UNION  BANK  OF  ENGLAND,  LIMITED. 


ONE  HUNDRED  &  NINETEENTH    REPORT, 

Submitted  to  the  Shareholders  at  the  Ordinary  Annual  General  Meeting-  on  Wednesday,  the 

22nd  January,  1919,  at  Cannon  Street  Hotel. 


The  Directors  have  to  report  that,  alter  making  pro\ision  for 
bad  and  douhtful  debts,  the  Gioss  Protits  for  the  year  ending 
31st  December  List,  as  sliown  by  the  annexed  statements, 
amount  to  £475,681  2s.  id.,  which,  with  the  balance  of 
£45,735  5s.  lid.  brought  forward  from  the  previous  aoconnt, 
gives  a  total  of  £521,416  8s.  Od. 

After  providing  for  all  charges,  and  reserving  £323,783 
7s.  7d.  for  Rebate  of  Inteiest  on  Bills  not  matured,  there  remains 
the  sum  of  £166.640  17s.  4d.  The  Interim  Dividend  for  the 
halt-year  to  30th  June  last  of  Five  Shillings  and  Sixpence  per 
Share,  less  Income  Tax,  absorbed  £33,760  15s.  4d.,  leaving 
£132,880  2s.  Od.  for  appropriation. 


From  this  the  lliiei-tors  liave  transfeired  £50,000  Os.  Od. 
to  the  Reserve  Fund,  raising  that  fund  lo  £500,000  Os.  Od. 
Of  the  balance  it  is  proposed  to  apply  £35.559  18s.  7d.  to  the 
payment  of  a  Final  ]>ivid('iid  of  Six  Shillings  per  Share,  less 
income  Tax,  making  lilfvi^n  and  a-Half  per  Cent,  for  the  year, 
carrying  forward  £47,320  3s.  5d.  to  next  account. 

The  Directors  who  retire  by  rotation  on  this  occasion,  in 
accordance  with  the  Articles  of  Association,  are  Mr.  Walter 
J.  Heiiiot  and  Col.  The  Hon.  Sidney  Peel,  D.S.O.,  M.P.,  who 
being  eligible,  offer  themselves  for  re-election.  . 

The  retiring  Auditors,  Mr.  Fkancis  W.  Pixley  and  Sir 
Albeiit  W.  Wyon,  K.Ij.E.,  offer  themselves  to  the  Shareholders 
for  reappointment. 


The  Dividend  will  be  payable  on  and  after  tlie  24th  Jiimuiry  instant. 


De.      profit  and  loss  account  for  the  Year  ending  31st  December,  1918.      Ck. 


To  Current   Expenses,    including    Directors' 

and  Auditors'   Remuneration,  Salaries, 

and  all  other  charges 
Rebate  of  Interest  ou  Bills  not  due,  carried 

to  New  .iVecount   ...         

Interim  Dividend  of   Five 

Shillings   and    Sixpence 

per   Share,  less  Income 

Tax        i'33,760  15    1 

Re.serve  Fund       50  000     0     0 

Final     Dividend     of      Six 

Shillings  per  Share,  less 

Income     Tax     (making 

Eleven    and  a-Half   per 

Cent,  for  the  Year)    ...      35,559  18     7 
Balance  carried  forw»ard  to 

next  account    47,320    3    5 


i"        S.      <1. 

30,992    3    1 
323,783    7    7 


By  Balance  brought  forward  from  31st  Decem- 
ber, 1917     

Gross  Profits  for  the  Year     ...         I„        „. 


£        s.  d. 
'  45,735    5  11 

475,681    2    1 


166,640  17    4  j 
£521,416    8    0  I 


£521,416    8    0 


Db. 


BALANCE    SHEET,    31st    December,    1918. 


Ce. 


s.    d. 


To  Subscribed  Capital- 


£4,233,315 

viz.  169,333  Shares  of  £25  each. 

Capital  paid  up,  viz.    £5  per  Share 

Reserve  Fund         

Deposits  and  Sundry  Balances 

Bills  Re-discounted  

Rebate         

Amount    at   Credit  of    Profit   and   Loss 
Account — 
Final  Dividend  ...       £35,559  18    7 
Balance 47,320    3    5 


846,665     0 

500,000    0 

17,973,135  16 

8,388,686  16 

323,783    7 


82,880    2    0 
£28,115,151    1    9 


By  Cash  at  Bankers  ... 
Investments — 
British    Government 
and  Trustee  Securi- 
ties ... 

Other  Securities,  in- 
cluding short  -  dated 
Colonial  Bonds 


£         s. 
515,645  19 


f 


£2,314,645  14    3 


54,340  16    6 


Loans  

Bills  Discounted 

Interest  due  on  Investments  and  Loans, 

and  Sundry  Balances 

Freehold  Premises 


2,368,986  10 

1,446,295    8 

23,491,363    0 


192,860 
100,000 


0.  H.  GOUGH,  Seoretai-.v. 


9 
8 
3 

10 
0 


£28,115,151    1    9 


On  behalf  of  the  Board,  P.  F.  MENDL,  Chairman. 

F.  W.  GKHiiN,  Director.  ' 

We  report  tlmt  vrn  have  obtained  all  the  information  and  explanations  which  wo  have  required.  We  have  examined  the  Securitiea  representing  Investments 
ol  Iho  Companv,  those  liflrt  ocnin^t  Lonns,  and  ell  BillB  dlsconnttd  in  haml  We  have  also  proved  the  Cash  Balances  and  verified  the  Securities  and  Bills  in  the 
hands  of  DHidsitors.  In  our  opinion  the  Balance  Sheet  is  properly  drawn  up  so  aa  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  aflaira 
aocordins;  'o  the  bett  of  our  information  Rnii  the  explanations  given  to  ua,  and  as  shown  by  the  Books  of  the  Company,  exoeot  that  it  does  not  state  the  amount 
of  luveBtments  and  nills  placed  as  security  against  Deposits.  FRANCIS  W.  PIXLBY,  P.O.A.,  I  Auditori. 

,%l>ornh.ll,Cth  January,  1819.  ALBERT  W.  WYON,  P.O.A.,      f  ^■■'"™"- 


Printed    bv     Sl'O'rTlSVVOODE,     BALLANTTNE    &    00.     LTD.,     at  1  New   Strwt  Square,    E.O.   4,  and  Pablished  by  the  Proprietor,   of 
••  Thf  Statist  "  at  their  Ollici's,  51  Oannon  Street,  E'.O.     4,  in  the  City  of  London,   Enifland.— January  25,  1919. 
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THE    LONDON    ASSURANCE. 

lueorporated  by  Bojal  Cbarter,  A4D.  1720. 
7   ROYAL    eXCHANQe,    LONDON,    E.C.  ». 


tNOOME 

JB3,147,482 

FIRE. 
MARINE. 


iiBBlhatlona    tar 
<ieo<siu  Inttttd, 


ASSETS 

JS7,393,667 

LIFE. 
ACCIDENT 


All  o/«ie.  of 
Iniurtnce. 


The OoFperatloii  has  granted  Fire,  LIf«  and  Marina 
InBuranoaa  for  nearly  Tiro  Hundred   Yeara 


ASSURANCE  CO 


LTD. 


One  Special  Ordinary  Branch  feature  is  the  CHILD'S  OPTION 

POLICY  (Table  lla),  under  which  a  premium  of  ^10  assures 

;^1,091  on  certain  conditions.  """ 

FUNDS         .       .       ■    £4,800,000. 

•hlaf  Offlees  :  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      SO  FlMSSaRY  SQUARE.    LONDON.   E.C.  2. 

Alltod  with  }7atl0R&l  ^malguuated  Approred  Socletj  {or  Nitionsl  (Health) 

IntoTuiee. 

PREMIUM  INCOME  exceeds     ...         £900,000 
FUNDS  exceed .._._...     £2,000,000 


INSURANCE     OFFICES. 

BOYAL    LONDON    MUTUAL      rNSURANCE      SOCIETY,      LTD. 
BOYAL   LONDON   AUXILIABY    INSURANCE   COMPANY,   LTD. 

LIFE,    FIRE,    ACCIDENT. 

Head  Office : 
ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE,  LONDON,  E.C.  2. 

J-'HH  Pbice,  Hokace  Duffell,  Managing  DireetOTK 


SUBSCRIf'TION    TO     "THE     STATIST. 

TO  INCL0DE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


>» 


inland. 
Obi  Ybab,    jfl  10    0  |  Ealf-Year,  £0  15  • 

(Post  Free.) 
For  Coloniei  and  Abroad  \within  Postal  Union). 

One  Year,  £1  17    4  I  Half-Teab,  £0  18 

8 

(Post  Free.) 

OrrioE  :  61  Cannon  Street,  E.C.  4. 
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GET   INTO    TOUCH 

WTTH    THE 

WESTERN   AUSTRALIAN  INSURANCE 

COMPANY,    UMITEO. 

for   All   Classes   of   Insuranca   Quotations. 

SPECIAL     AGENTS      reoulred      In     unrepreaentttd 

districts  at  HOME:  and  ABROAD. 

Cominanio«t«  with    Chiat  Oflloa  :— 

•  T    CORM^XX.Z..     E.C.  3. 

Funds  AND  Assets  EXCEED       £700  000 


N.  P.  I. 
PEACE     LEAFLETS. 


1.  Peace  Savings  Certificates: 

2.  Paterfamilias  and  the  Peace  Problem. 


Copies   of   these  Leaflets   will   be  sent  post  free 
on  application   to   the 

NATIONAL    PROVIDENT    INSTITUTION 

48  GRACECKURCH    STREET.    LONDON.    E.C.  3. 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  utilces:-UlKmilNuHAM. 


Reiiuced    Rate<i   for  Abstainers. 

Plre,        Burglary,        Plate    Glas^,        Personal  Accident. 

Fotward  poetcard  for  Oompauy'e  popular  booklet. 
Aiifipi  in  Life  Awiirftnee  "  anrt  "Ht^p-  «ni^  ^ '•    ^'.-t> 


Tota'  Absiinence  an 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office :  OXFORD  STREET.  HANCHt^SIuB. 


Annual  Income  Exceeds 
Funds  Exceed        -       - 
OlcUms  Paid  Exceed    > 


£4,400,000. 
£14,600.00a 
£25,000,00a 


lalist 


LONDON,  SATURDAY,  FEBRUARY  1,  1919. 


re  Blonei)  Markd. 


Friday,  January  -M,  1919. 

^^uimoT  Ratk— ,  /-PBKVioue  Hat»-^ 
%  Fixed  %  Fixed 

5  (Apr.  5, '17)     64      Jan.  18, '17 


Bank  of  England  Rate... 

Bank  of  I  to  Clearing  Banks 
England  I      3  days' notice  ... 

Rate     1  for  Foreign  Money 
Deposit  Rates  :— 

Banks  &  Disont.  Ho.  (Call)  3    (Feb.  14,  "18)  3J      Jan.    2,'18 

Discount  Honses  (Notice)...  3     (June  6, '18)  3i      Feb.  14, '18 

Do.,  to  Bankers  and  Mer- 
chant  Barkers    (Notice)  8}  (Feb.  14,'18)  3}      Jan.   2, 

Discount  Rates  :— 

Q-  %  %  % 

Tr'.smy  l}ills  (KUed  Feb.  14,18)—  3J  3^ 

Bank  Bills         3^  3^  3J  3i 

Trade  Bills       —        4-4J     41-4J    4J-4J 

•  Siuce  January  11, 1919,  this  nlo  doM  not  apply  to  French,  n«lKiau  •nil 

Italian  bulauoes.  t  Porei:,'n  and  Colonial  tinis  give  Special  Ratei 

only  npon  depo^ita  for  a  year. 


3  (Feb.  14. '18)  4       June  IP, '17 
44(Nov.l6,'17)  extended  Jan.2,'18 


19 


(>)NDnioNs  ill  tlio  Money  niaiktit  this  week  have  been 
soinewliiit,  patchy.  On  Friday  of  last  week,  it  will  be 
ivjiiijinbcred,  tlio  market  had  to  kinow  a  small  amount 
lit  l-ho  Hank  of  J-^nghirid.  in  consequence  of  the  hetivy 
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payments  that,  had  to  be  made  in  respect  of  War 
Bonds.  No  fui-ther  assistance  was  required  from 
the  Central  institution  until  Wednesday,  when  similar 
ra.t€S  were  charged,  namely,  5%  for  a  week  and 
4%  for  a  fortnight.  Again  on  Thursday  the -market 
went  to  the  bank  for  a  small  amount  for  a  fortnight 
at  4%.  To-day,  however,  though  payments  for  War 
Bonds  continue  heavy,  as  they  ai-e  likely  to  be  for  the 
next  few  days,  tliere  has  been  a  fair  amount  of  credit 
available  and  no  further  assistance  has  had  to  be 
obtained  from  the  Bank.  'It  has,  of  com-se,  to  t>e 
recognised  that  the  whole  of  the  War  Bond  applica- 
tions do  not  represent  new  money,  for  in  many  cases 
purchasers  of  the  Bonds  are  allowing  theii'  Treasury 
bills  to  run  off,  and  are  merely  converting  their  short 
loans  to  the  Government  into  longer-dated  secm-ities. 
Further,  it  is  believed  that  to  some  extent  the  change 
in  the  tone  of  the  market  to-day  has  been  due  to 
special  arrangements  made  to  cover  the  next  few 
days  until  the  balance  of  tlie  subscriptions  to  the  third 
series  of  War  Bonds  has  all  been  handed  over  to  the 
Bank  of  England.  Business  in  the  Discount  market 
continues  to  be  restricted.  A  great  deal  of  interest 
in  financial  and  trade  circles  has  been  centred  in 
the  speeches  made  in  the  past  week  bj'  bank  chair- 
men. Eeports  of  the  more  important  of  these  speeches 
are  published  in   subsequent  columns. 


Since  we  wrote  a  week  ago  amwuncement  lias 
been  made  of  the  sale  of  a  fui-ther  fi-J.fKjO.OUl)  of 
National  War  Bonds,  the  lists  for  wliich  closed  on 
January  18.  Total  sales  of  the  Bonds  recorded  to  date 
therefore  amount  to  £1,645,338,000,  or  an  average 
of  about  £24,200,000  a  week  for  the  68  weeks 
they  were  on  offer.  This  total  excludes  coinersions 
from  War  Loan  and  Exchequer  Bonds.  Exchequer 
receii>ts  to  Saturday  last  from  sale  of  the  War  Bonds 
■had  amounted  to  £1,540,437,000,  so  that  witliin  the 
next  week  or  two  about  £105,000,000  nioi-e  will 
be  received  by  the  Exchequer  on  that  account.  So 
far  as  can  be  estimated  net  boi'rowings  in  tlie  65 
days  to  March  31  will  amount  to  £143,644.000 
if  the  cash  balance  is  to  be  restored  to  the  level  at 
which  it  stood  on  March  31  last.  The  amount  that 
will  need  to  be  borrowed  .in  the  coming  65  days 
would  therefore  appear  to  be  about  £39,000.000,  ex- 
clusive of  any  increase  in  "other"  debt.  But  in 
ijctuaJ  fact  the  bon-owings  between  last  Saturday  and 
the  end  of  IMarch  will  need  to  be  very  much  larger  than 
here  indicated,  for,  in  the  first  place,  against  the  large 
applications  for  War  Bonds  has  to  be  set  diminished 
sales  of  Treasury  bills;  and,  secondly,  account  has  to 
be  taken  of  a  considera;blp  reduction  in  Ways  and 
Means  Advances  expected  to  be  shown  in  the 
Exchequer  r'etum  for  the  cmrent  week,  and  possibly 
next  week  also.  About  £414.000,000  of  expenditure, 
it  is  estimated,  will  have  to  be  met  in  the  66  days 
to  end  of  Mnrch.  against  \\hich,  roughly,  £278,000.000, 


or  almost  £30,000,000  a,  week,  of  revenue  will  be 
received  if  the  Budget  estimates  of  income  tax  and 
excess  profits  duty  are  to  be  realised.  This  is  in- 
dicated in  the  appended  statement;  — 


Probable 

Budget 

for  65 

300  Days 

Probable 

and 

[COO'S  omitted] 

Days  to 

to 

(or 

Uar  h  31, 

Jaanary  25, 

Ttat 

mentary 

1919 

1919 

1918-19 

Rerenae— 

£ 

£ 

£ 

£ 

Income  tax 

...    163,355 

127,085 

290,450 

290,460 

Per  week  ... 

...  (17,591) 

— 

£sc«38  profits 

...      70,033 

229,367 

300,000 

300,000 

Pe.  week  ... 

...    (7,609) 

— 

Other        

...     M,4l6 

242,194 

284,600 

251,600 

Per  week  ... 

...    (4.781) 
...    278,394 

— 

Toeal     

598,666 

877,060 

842,050 

Per  week ... 

...  (:^9.981) 

— 

Expenditure- 

Interest    

...      36,011 

233,989 

270.000 

315,000 

Miscellaneous 

...       3.356 

8,058 

11,414 

11,414 

Supply,  ordinary 

...      21,692 

78,296 

99,988 

99,988 

Votes  of  ci-tdit    ... 

...    353,153 

1,854,200 

2,207,363 

2,550,000 

ToUI     

...    «4,212 

2,174,543 

2,588,755 

2,976,402 

DeBcit        

...      130313 

1.575,887 

1,706,700 

2,976,402 

Loans          

..      143,644 

1,563,066 

1,706,700 

2,976,402 

Taken  from  cash  balance  —  12,831  —  — 

Floating  debt,  Jan.  25, 1919       —  1,463,528  —  — 

Though  the  floating-  debt  of  £1,463,51)0.0(10  is 
about  £86,400,000  less  than  on  December  31  last,  it 
is  still  £275,000,000  larger  than  on  March  31.  1918, 
and  possiblj'  by  the  end  of  March  next  may  be  about 
£240,000,000  higher  on  balance  for  the  year  at  between 
£1,420,000.000  and  £1,440,000,000. 


The  total  of  the  floating  debt  is  now  £1,463, 528, UOU. 
against  £1,488,121,000  on  November  30.  Since 
then  Treasury  bills  have  been  reduced  by  £9,801,000  to 
£1.084,865,000,  but  Ways  and  Means  Advances  have 
been  raised  from  £373,613,00t)  to  £384,680,000.  On 
December  31  they  amounted  to  the  unprecedented 
total  of  £455,180,000.  This  large  increase  in 
December  was  largely  accounted  for  by  the  Bank  of 
England  having  advanced  the  sum  needed  to  pay  the 
half-yearly  dividend  on  the  5%  War  Loan,  due 
December  1,  and  to  the  fact  that  at  the  turn  of  tlie 
year  bankers  allowed  tlieir  maturing  Treasury  bills 
to  run  off,  and  thus  increased  their  cash  balances  at 
the  Bank  of  England.  By  means  of  the  recent  pro- 
ceeds of  War  Bond  sales  it  would  appear  the  Govern- 
ment has  now  repaid  these  advances  from  the  Bank 
of  England. 


The  cm-rency  note  circulation  for  the  fifth  con- 
secutive week  has  shown  a  decline,  and,  compared  with 
a  total  of  £323,644,000  on  December  24,  the  total  on 
Wednesday  last  had  been  reduced  to  £307.480.000. 
This  movement  synchit>nifes  \^■itll  a  decline  in  the 
Waj's  and  M:?ans  Advances,  which  since  December  2-1 
has  been  reduced  by  about  ^45.4(X),000.  It  is  interest- 
ing to  note  that,  generally  sjieaking,  there  is  a  close 
relation  between  the  movements  in  the  note  circulation 
and  in  the  Wavs  and  Means  Advances.     At  the  same 


STANDARD  BANK  OF  SOUTH  AFRICA,  L'" 

Bankers  to  the  Covemmefit  of  the  Unioo  of  South  Africa  in  Cape  Province  ;   to  tlie  Imperial  Governinent  in  South  Africa,  and  to  tlw  Admimttnitiaa 

of  Rhodesia. 

Subscribed  Capital         ...     £6,194,100  I  Reserve  Fund       ...         ...     £2,000,000 

Paid-up  Capital J31,S48,525  |  Uncalled   Capital £4,645,575 


WM.  REIERSON  ARBUTHNOT,  Esq. 

SIR  DAVID  M.  BARBOUR,  K.O.S.I.,  K.CM.G. 

EDWARD  CLIFTON  Br6wN,  Esq. 


ROBERT  E.  DICKINSON,  Esq.  | 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  CSX 
HORACE  PEEL,  Esq.  I 


WILLIAM  SMART,  Esq. 
Et.    Hon.   lord    SYDENHAM,    G.O.8.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


Head  Office  s  tO  CLEMENTS  LAME,  LOMBARD  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE.  W.C.2  (A<UolninK  the  Royal  Colonial  Institute). 

New  York  Agency  :-68  WALL  STREET.          „        gSO  Branches  and  Agencies  in  South  and  East  Africa. 
Rotterdam  Agency  :— 15  COOLSINGEL. . 


BANKING  BUSINESS  OF    EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies. 
CXWRE.NT  ACCOUNTS  openp<l   on  tbe  usual  terms,  and  DEPOSITS 

RECEIVED  lor  fixed  periods  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  aud  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

the  world. 

PURCHASc  and  SALE  o(  Stocks  and  Shares  effected. 

DIVlDtNDS,  ANNUITIES,  4c,  received   and  COUPONS  COLLECTEtt 

STRONG  ROOMS  provided  for  the  sate  custody  of  Seourities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT. — Gold,  &c.,  and  aU  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tht  Offices  of  Ihf  Bank  arf  ''Onmi  vnt  tn  dh' 


•  tht  tranjia'-lions  of  its  (ruiton\er$. 
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lime  it  has  to  be  borne  in  mindl,  aJid  as  will  be 
apparent  from  the  following  statement,  a  decline  in  the 
cuiTency  note  circulation  usually  occurs  in  the  four 
weeks  succeeding  Christmas.  On  this  occas'on,  how- 
ever, a  decline  is  reported  for  one  week  longer  than 
usual.  It  should  prove  interesting  to  watch  weekly 
movements  in  future. 

Movements  in  Curroicij  Note  Circulalion. 

r 1918-19 .. -1917-18 , , 1916-17 , 1915-16 , 

£  £  £  £ 

Dec.  24  323,644,400  Dec.  26  212,782,295  Dec.  27  150,144,177  Dec.  29  103,125,099 
Week  to  Week  to  Week  to  Week  to 

Jan.  1  -  403,899  Jan.  2  -  331.345  J.in.  3  -1,373,737  Jan.  5  -  84,748 
Jan.  8  -6,309  973  Jan.  9  -  620,872  Jan.  10  -2,i86,179  Jan.  12  -2,232,069 
Jan.l5  -6,915,018  Jan.  16  -1,083684  J  n.  17  -  674.865  Jan.  19  -l,166t22 
Jan.22  -3,796,913  Jan.  23  -  598,413  J»u.24  -1,649^8  Jan.  26  -1,883,321 
Jan.  29  -    738,747  Jan.  30   -f  1,842,3 15  .Ian.  31  -    109,1.00  Feb.   2  -f  1,081,006 


Position 

Jan.  29  307,479,E 


Position  Poeitinn  Position 

I  Jan.  30  211,985,296  Jan.  31  143,651,728  i-eb.    2    98,339,155 


BANK  OF  ENQUND. 

This  week  s  return  shows  a  fm'ther  shrinkage  in  the 
market's  position,  for  whereas,  on  the  one  hand. 
Government  securities  declined  £7,041,000,  on  the 
other  hand,  "other"'  securities  were  £1,395,000 
larger,  the  resei"ve  was  £131,000  higher,  and  public 
deposits  declined  £605,000.  The  reduction  in  "  other  " 
deposits,  therefore,  was  £4,971,000,  leaving  tliem  at 
the  lowest  level  for  twelve  months,  with  the  exception 
of  the  week  to  October  23  last.  The  addition  to  the 
reserve  was  due  to  an  expansion  of  £318,000  in  the 
note  cu'culation,  after  four  weeks  in  which  declines 
have  been  reported,  having  been  accompanied  by  an 
increase  of  £449,000  in  the  stock  of  bullion.  This 
latter  now  reaches  the  unprecedented  total  of 
£80,737,000.  Last  week's  substantial  reduction  in 
deposits  and  the  addition  to  the  reserve  resulted  in  the 
pr'oportion  being  raised  from  19.32%  to  20.13%,  the 
highest  point  touched  since  the  end  of  June  1917. 


FINANCINQ   THE    EXCHEQDEB. 

,Eevenue  is  now  flowing  freely  into  the  Exchequer. 
Indeed,  last  week's  receipts  of  £28,728,000  have  been 
exceeded  in  amount  on  only  one  occasion,  namely,  in 
the  week  to  February  16,  1918,  and  if  Budget  estimates 
of  revenue  from  income  tax  and  excess  profits  duty 
are  to  be  realised  something  like  £30,000,000  a  week 
will  be  gathered  in  on  the  a>erage  before  the  end  of 
March  next.  Of  last  week's  total  of  £28,728,000, 
of  which  £3,030,000  was  paid  in  scrip,  income  tax 
brought  in  £13,930,000,  excess  profits  duty 
£9,496,000,  and  Customs  and  Excise  £3,261,000. 
Expenditure,  on  the  other  hand,  was  relatively  light, 
total  outgoings  have  been  no  more  than  £32,420,000, 
of  which  Supply  outlays  from  Votes  of  Credit 
accounted  for  about  £30,000,000,  or  approximately 
£4,286,000  a  day.  The  average  net  outlay  from  the 
Votes  since  April  1  last  has  been  £6,181,000  a  day, 
and  since  Noveml)er  9,  £5,291,000.  In  consequence 
■of  the  largeness  of  the  revenue  and  the  low  rate  of 
expenditure  the  deficit  was  exceptionally  small,  having 
been  only  £3,598,000,  after  allowing  for  a  small  net 
receipt  on  capital  account.  On  balance  loans  brought 
in  £3,649,000,  so  that  £51,000  was  added  to  the  cash 
holdings  in  the  Banks  of  England  and  Ireland.  As 
iegar<ls  loan  operations,  £33,731,000  was  receiTed 
from  National  War  Bonds  arul  £3,KOO,000  from  War 
Savings  Certificates.  Probably  on  account  of  the 
recent  large  subscriptions  for  War  Bonds,  sales  of 
new  Treasury  bills  were  £15,852,000  less  than 
maturities,  while  from  the  proceeds  of  War  Bond  sales 
it  was  possible  to  effect  a  net  reduction  of  £15,000,000 
in  Ways  and  Means  Advances.  The  total  reduction  in 
the  floating  debt  for  the  week,  thereforo,  was 
£.30,852,000,  leaving  £1,463,528,000  still  outstanding. 
Up  to  Saturday  last  outlays  from  Votes  of  Credit 
since  war  began  had  amounted  to  £8,0'1.'),(lOfl,00(). 
Adding  £528,000,000  of  interest,  kc,  on  War  Debt, 
and  deducting  £361,000,000  of  normal  outlays  on  the 
Army   and  Navy,   the    gross  cost  of  the   War    to  tliis 


country  has  been  about  £8,210,000,000.  Of  this 
total  £1,475,000,000  has  been  met  out  of  revenue,  and 
the  bala'ice  has  been  provided  by  the  loans  indicated 
below,  in  which  statement  we  also  show  the 
growth  of  the  National  Debt  since  August  1914.  By 
the  end  of  March  next,  so  far  as  can  now  be  estimated, 
the  gi-oss  Debt  will  stand  at  about  £7,580,000,000. 


[OOO'a  omitted.] 


70,700 
.'!;.8.410 
106.018 


4  &  6%  Natl.  War  Bd». 

4%  &  6%  War  Loans 

War  Sayings  Oerts.  ... 

■•  Other"  Debt(c)    ... 

Preasury  Billj 

Ways  &  Means  Advances  loa.ms 

i%  Ezcb.  Bonds  dne : 

Oct.  1919  or  Apr. '23 

Oct.  1921  (1916  Issue) 

Deo.  19S0        

Got.  1919         

«%  V.%.  Bd?., 
3%  Ex.  Bd6., 

Do.      do. 


, — War  Borrowings — , 

Apr.  1-    Apr.  l,'17-Aug.l,'14- 

Jan.  25,  '19  Mar.  3i,'1b  Jan.;B.'19 


/-National  Debt-> 
Approx.        Actual 

Jan.25.'19Mar.31,'l« 

£926,223     £614,216   £1,640,437  i;l,576,632a£649,4I9!. 

168,083         948,160    2,014,779  2,090,317c 

63,200         21S  9110        217.450iJ     137,760 

62(1,486     l,351,9ii0     1,361,890        996,474 

8118,886     l,06a,100     1,074.848        973,444 

Or.26,264        384,680        384,680        192,371 


804 


Feb. '20 

Mar.  '20 

Mar. '30 

Vf  ar  Expenditure  Certs.  Cr.2a,932 

3J%  War  Ln.  1926-28  =    — 

4t%  War  Ln.  1925-46  — 

2j%  Sl  2J%  "Consols"  — 

Debt!  to  Bks.  of  iC.&I.  — 

TermiOHble  Annuitlefl  — 


82,270 
48 


12,021 
ClT.629 


82,274 
62,496 

237,877 
34,263 

160,966 
21,831 
12,826 

851,798 
692,346 


70,657 
76,139 
49,744 
16,924 
141,278 
21,660 
16,444 

62,746 
16,139 
504,084 
13,646 
21,903 


70,663 
76,839 
49,744 
16,924 

141,277 
21,660 
15,640 
23,929 
62,746 
16,139 

304,084 
13,648 
21,903 


Total        1,640,642     8,042,274     7,041,212     7,436,340     6,871,860 

£«M  Misc.  repayments         .75,538         67,496        297,833  —  — 

DebtAng.  1,  1914  —  _  —  652,270        662,270 


Inc.  since  war  began    1,565,104    1,9»4,779    6,743,370    6,784,070     6,219,680 

(a)  Sales  repotted  to  Jan.  25, 1919,  £1,615,337,734.  (i>)  4%  (Oct.  1927, 
£119,541,000  ;  3%  (Oct.  1922),  1:237  924,000  ;  6%  (Oct.  19.4),  il'»,739,000; 
6%  (Oct.  19i7),  i;263,20li,000.  (c)  4%  Ta.x  couipouiided,  £62,372,000  ;    6% 

£2,O37,945,0iJO.    (d)  Number  sold  to  Jan.  18, 1919,  287,030,i>0e.   («)  Including 
British  portion  ol  Anglo-French  (U.S.)  Loan. 


MONEY  IN  NEW  YORK. 

(J\  Saturday  last  the  Money  Committee  appointed  to 
establish  conditions  m  the  Money  market  during  the 
War  period  was  dissolved,  so  that  this  market  is  once 
more  free  and  open.  Taking  the  past  week  as  a 
whole  thei  market  has  been  easy,  the  diemand  for 
accommodation  being  limited  to  some  extent  owing 
to  the  uncertainties  of  the  couree  of  trade  in  the 
early  future,  although  when  things  have  settled  down 
an  era  of  trade  activity  is  looked  for.  The  rate  for 
call  loans  thoughout  the  week  has  been  under  5%  ; 
indeed,  on  Thursday  the  closing  rate  was  4%.  Prime 
commercial  paper  is  now  quoted  at  5-5 J%,  the  same 
as  a  week  ago.  Last  week's  statement  of  the  New 
York  clearing  banks  and  trust  companies  was  less 
favourable  than  for  some  time  pa-st,  loans  having 
shown  an  increase  of  £7,574,000  wth  a  reduction  of 
£5,036,000  in  the  aggregate  reserve.  Total  deposits 
were  about  £1,200,000  larger,  but  while,  on  the  one 
hand,  Government  deposits  rose  by  £7,674,000  net, 
demand  deposits  were  £6,128.000  lower.  The  decline 
in  the  legal  reserve  was  £788,000  so  that  the  excess 
reserve  fell  from  £10,052,000  to  £5,804,000,  an 
exceptionally  low  figure.  The  note  circulation  of  the 
Federal  Kesei-ve  Banks  last  week  declined'  by 
£9,282,000  to  £493.312,000  compared  with  the  high 
level  of  £537,048,000  touched  on  December  27,  and 
t247,00O,OOO  twelve  months  ago. 


POSITION  IN  INDIA. 

Tiin  demand  for  banking  accommodation  in  India  is 
increa-sing,  with  the  result  that  both  the  Banks  of 
Bombay  and  Bengal  have  this  week  raised  their  official 
r.ile  of  discount  from  6%,  fixed  on  Noveinl^er  7  last, 
to  7%.  So  high  a  rate  has  not  been  in  force  since 
March  1917. 

The  demand  for  rupees  in  India  continues,  and  at 
tlie  same  time  the  note  circulation  has  again  ex- 
panded, the  increase  of  169  lacs  announced  for  th« 
week  to  -Xanuarv  22  having  raised  the  total  circulation 
to  a  new  high"  level  of  14,889  lacs.  The  stock  of 
silver,  by  reason  of  the  further  decline  of  21  lacs. 
is  now  down  to  3,129  lacs,  or  470  la<'s  less  than  on 
December  7  last.  TTp  to  that  date  the  prnportion  of 
the  metallic  reserve  to  the  note  issue  Ivad  been  slowly 
rising,  until  on  December  7  it  stood  at  39.6%.  Since 
then  liowever,  the  proportion  has  steadily  fallen. 
:,nd   on  .Tanuarv  22   sl<iwl    at    under    34%,.        'Recent 


.GO 


THE     STATIST. 


[February  1,   1919. 


movements'  in  the  cuiTency  note  return  are  indicated 
l>elo\v.  To  this  statement  ■we  have  added  tlie  ratio  of 
metalhc  reserve  to  the  notes  in  circulation:  — 

Recent  movements   in    llie    currency   returns   are 
sliown  below  :  — 


%of 

Note 

. 

-Silver 
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•     Gov 
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In 
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In 
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India 

wlierc 
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India 

where  Notes 

Indian 
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Lac  J 

Lacs 

Lacs 

Lac  a 

Lacs 

Lacs 

Lacs 

.lau.  22  . 

14,839* 

2,028 

1,101 

3,129 

1,890 

12 

33-8 

1,608 

8,260 

■V.m.  15  . 

14,720 

2.U8 

1,032 

3.150 

1,890 

12 

31-3 

1,418- 

8.25C' 

Jiti.    7... 

1918 
D'O.  31.. 

14,824 

2,295 

832 

3,177 

1,937 

12 

347 

1,418 

8,250* 

14.709 

2,339 

874 

3,213 

1,968 

12 

35.3 

l,2f6 

8,?50 

U  c.  22... 

14.677 

2,391 

956 

3,347 

1,968 

12 

365 

1,000 

8,250 

Dec.  15... 

14,473 

1,855 

1.688 

3,543 

1,968 

12 

381 

1,000 

7,960 

Dec.    7... 

14.255 

1,986 

1,6'3 

3,599» 

2,044 

12 

39-6 

1,0lO 

7,600 

Nov.  30  .. 

14.076 

2,096 

1,323 

3,419 

2,045 

12 

38-8 

1,000 

7.6O0 

Nor.  22  .. 

13,876 

1906 

1,314 

3,220 

2,044 

ii 

38-0 

l.OOO 
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Nov.  15  .. 

13,867 

1,764 

1,447 

3,211 

2,044 

12 

380 

1,000 

7,600 

Nov.   7.. 

13,''6l 

1,876 

1.233 

3.105 

S,0»0 

12 

37-5 

1,0U0 

7,690 

Oct.  31... 

13,643 

195? 

1,033 

2,991 

2,040 

It 

3.-U 

I.OjO 

7,603 

O.-t.  22  . 

13,573 

1,964 

9P1 

2,925 

2  037 

It 

366 

1,000 

7,599 

OH.   15.. 

13,470 

2,085 
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tmi 

2,0*7 

12 

361 
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7,600 

03t.     7.. 

13.439 

2,207 

586 

2,793 

2,035 

18 

36-0 

i,oiO 

7,5bO 

S3pt.30.. 

13,438 

1.992 

796 

2,788 

2,0  i8 

12 

36-0 

1,000 

7,699 

April   7.. 

9,745 

1,044 

1,044 

2,486 

H7 

362 

1,000 

6,147 

ncc.  '17  . 

10,831 

1,905 



1,905 

2,673* 

100 

43-2 

1,000 

6,147 

July  N.. 

7,360 

3,230 

— 

3,230 

1,820 

900 

80-9 

1,000 

40O 

t 

HiglieBt  since 

war  began. 

Exchange,  and  it  lias  to  be  borne  in  mind  that-  labonr 
unrest  and  unemployment,  reacting  on  production,  must 
I  cause  slackness  in  industry  ,and  trade,  and  lead  to  un- 
employment of  capital.      In  this  particular  connection 
'  — ;uid  apart  altogether  from  labour  troidiles — we  may 
I  note  what    Mi\   Goodenougli   said    al    tlie   meeting  of 
'  Barclay's  Bank  meeting  this  week,  i.i\   "  A\'e  cannot 
:  suppose  that  industry  and  trade  \^'ill  absorb  ihe  whole  of 
I  the  existing  volume  of  credit,  even  though  these  should 
l.>e  active  beyond  oiu"  expectations.     This  probably  will 
create    a^    demand    for    investments    and    afford    the 
cipportunity  of  consolidating  the  various  issues  of  our 
National  Debt  as  they  mature  on  economical  terms." 
flit  in  other  words,  this  anticipates  a  rise  in  tlie  value 
of  investments  and  reduction  of  the  rate  of  interest. 
Of  coiu'se,  the  application  is  more  particularly  to  fixed 
interest-bearing   seciu'ities  and  shares,   the  return  on 
which  is  not  affected  by  industrial  and  trade  slackness, 
for   manifestly   secm-ities    the  return   from   which  is 
dei>endent  upon  commercial  and    trade  profits  come 
wilhin  a  different  category. 


SILVER. 

The  reduction  in  freight  rates  that  has  been  expected 
for  some  time  past  has  at  length  taken  jJace,  but  so  far 
no  alteration  in  the  price  of  silver  has  been  announced, 
the  quotation  therefore  remaining  at  4876^.  fixed  on 
December  7  last.  Naturally,  in  x'lew  of  uncertainty 
as  to  future  price,  business  in  the  Silver  market  this 
week  has  been  very  quiet.  The  demand  for  the  in- 
dustries has,  however,  l>een  reported  as  having  been 
fairly  large,  and  there  are  signs  of  greater  trade 
aclivity.  Another  shipment  of  $1,800,000  of  silver 
for  India  has  been  announced  in  the  United  States 
this  week.  Under  the  Pittman  Act  the  equivalent  of 
the  $350,000,000  of  silver  authorised  to  be  sold  is 
'270,000,000  fine  ounces.  According  to  recent  Press 
re|)orts  in  New  York,  the  <;.ontract  between  the  United 
Slates  Treasury  and  the  British  Government  is  for 
200,000,000  fine  ounces.  The  Cliina  exchange 
remains  steady,  Shanghai  being  quoted  at  5s.  The 
stock  of  silver  in  that  city  on  January  25  consisted  of 
'27,250,000  ounces  in  sycee  and  12,200,000  dollai-s, 
against  26,160,000  ounces  in  sycee  and  12,100,000 
dollars  on  January  18. 


^t0cli  (g^clmnge^ 


For  some  time  past  the  jxissibility  of  serious  hibom' 
trouble  developing  as  an  after-effect  of  the  Wai'  has 
cajised  uneasiness  in  financial  circles  and  exerted  a 
lesti'aining  influence  pn  stock  exchange  business.  The 
subject  has  been  so  freely  <lisc.ussed  that  the  unmistak- 
uble  evidence  this  week  of  widespread  unrest,  especially 
in  the  industiial  areas,  with  indications  of  determina- 
tion on  the  pai't  of  strikers  ai>parently  uncontrolled  by 
the  labour  unions,  can  scarcely  be  said  to  have  caused 
surprise.  Tliough  it  is  hoped  that  extreme  counsels 
will  be  successfully  combated  by  the  sjnrit  of  mutual 
goodwill  between  capital  and  labour  which  seems  to 
Iv.ixe  developed  in  many  directions  during  the  War, 
there  must  in  the  nature  of  things  be  feai's  and  doubts 
entertained;  and  moreover  it  is  very  well  known  that 
iiuhistry  is  in  process  of  re-organisation,  and  that  the 
ii'stoa-alion  of  peace  trading  on  a  large  and  efficient 
scale,  depends  upon  the  smoothness  and  rajjiility  with 
which  the  reconstruction  period  is  got  over.  Even 
under  the  best  circumstances  it  may  take  some  montlis 
fcjr  such  conditions  to  be  re-established  as  will  enalile 
full  employment  of  civilian  workers  and  the  demobilised 
iiiiillon  of  the  armies. 


Dullness,  with,  little  alteration  of  prices,  has 
characterised  the  market  for  British  funds,  but  one 
or  two  Colonial  secm'ities  show  appreciation.  In 
Foreign  stocks  business  has  been  slack.  French  5% 
have  receded  to  861,  and  the  4%  are  quoted  lower  at 
68j.  Russian  issues  have  lost  a  portion  of  the  pre- 
vious two  weeks'   rises. 


The  Home  Railway  market,  besides  being  achcrsely 
influenced  by  the  labour  situation,  lost  supjiort  on  the 
statement  that  consideration  of  the  nationalisation 
question  is  to  be  piostponed.  The  dividend  declarations 
for  the  second  half  of  1918  failed  to  arouse  interest, 
with  the  exception  of  the  Meti'opolitan's  payment  of 
J%,  against  i%.  'The  American  market,  as  usual  in 
these  days,  received  very  little  atlention.  International 
Mercantile  ]\Iarine,  however,  jjrovided  an  outstanding 
featine,  dro^iping  sharply  on  the  cut  in  freight  rates, 
but  subsequently  recovering  part  of  the  earlier  loss. 
In  Foreign  rails  movements  have  been  irregular,  but 
for  the  most  part  quotations,  wheie  altered,  are  lower 
on  the  week.  Grand  Trunk  issues  have  continued  to 
decline,  the  First  Preference  and  the  4%  Guaranteed  in- 
particular  have  displayed  weakness. 


From  the  ijoint  of  view  of  trade  and  Uie  country's 
interests  the  ]>ositaon  appears  serious  enough.  Here, 
however,  we  are  concerned  with  the  effect  on  the  Stock 


In  the  general  and  industrial  sections  speculation 
has  been  rile  again,  but  affections  liavo  been  transferred 
for  the  time  being  from  bieweries,  shipping,  iron  and 
steel,  and  motoi-  companies'  shares — in  which  sub- 
stantial profit-taking  has  developed,  as  cxidt'iiced  by 
•ialling  quotations — to  oil  and  catering  shares,  while 
nitrates  also  ha\e  icceived  renewed  support.  Oil 
shares^  in  particular,  blazed  up  almost  wildly  in  the 
early  part  of  the  week  under  the  lead  of  Mexican 
Eagles,  and,  though  the  activity  was  not  maintained 
to  the  end,  quotations  in  most  cases  show  substantial 
further  .iumps.  Besides  the  solid  favourites,  such  as 
Sbell.s.  Burniah.s,  .\nglo-Persian.  Mexican  Eagles,  and 
the  Trinidads,  the  demand  for  the  speculative,  not  to 
sav  gambling,  counters  has  Itceu  marked. 


5'/„ 

NATIONAL    WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KING  STREET,  CI-IEAPSIOE,    LONDON,  E.C.  2. 

under  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE  AT   DEATH. 
KO   MEDICAL   EXAMINATION   OF    APPROVED   LIVES. 
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February  1,   1919.] 


THE     STATIST. 


IGl 


PLAYER'S 

Navy  Mixture 

••  'Pipe  'Perfect " 

IN       THREE 
whiMUW     STRENGTHS 

9jL^^  *     This  Tobacco  is  also  supplied 
O  PER    at  Duty  Fre«  Ratet  for  the 
^  OZi      purpose   of  graluitoua   dii- 
tribotton  lo  weuaded 
Soldiers     and      Sailors     in 
HospitaL 

Terms  and  particulars  on  application  to 

JOHN  PLAYER   &  SONS,  Nottingham. 


MOd 
uid  Medium. 


10 


±d. 

O  PER 


Bnach  o(  th«  Impeiul  Tobacco  Co.  lot  Gnmt  Britala  »»d  lrela«d>,  Ltd. 


■MagA'.cic^s.Mac^-^j.PBmg^im.MfcM 


Leaders    of  the   World's    Filing   and 
Card    Index    Systems 


and    Modern    Office    Furniture 


ROPEMAKER  STREET,  E.C.2. 

Ring  tip  London   Wall    1533. 


<Si\ 


ininjg  ^^\a. 


During  the  first  threo  days  of  the  week  the  Mining 
markets,  and  especially  the  South  African  section, 
bore  quite  an  active  appearance,  and  numerous  rises 
were  i-ecorded — some  of  quite  substantial  character — 
Plodders,  Goveniment  .\reas,  Geduld,  Johannesburg 
Consolidated,  and  Raudfontein  Centrals  being  particu- 
larly bright  spots.  On  Thursday  and  Friday  the 
threatening  labom-  situation  exerted  a  very  obvious 
I  lamping  effect  on  the  spinls  of  speculators,  and 
lirofit-takiiig  became  general.  Rhodesians  have  con- 
tinued more  or  less  neglected,  and  Tanganyika,  after 
re<;o\'ering,  dropped  liack  again  to  under  5.  Tin 
shares  have  responded  to  demand  partly  based  on 
belief  that  the  prospects  are  good  for  the  mainten- 
ance of  a  high  level  of  piice  for  the  metal,  but  more 
Ukely  on  the  speculati\'e  proclivities  of  provincial 
investors  with  well-lined  pockets. 


BRITISH  EAST  AFRICA  CORPORATION. 

Keen  speculative  interest  has  lieen  displayed  of  late 
in  the  shares  of  African  land-owning  and  ilevelopment 
companies.  On  January  11  wo  <lealt  with  the 
British  Central  Africa  Company,  and  now  take  the 
opportunity  provide<I  by  tlie  issue  of  the  annual 
report  of  reviewing  the  position  of  the  British  East 
Africa  Coi'poi'ation,  whoso  shares  also  ai'e  dealt 
in  in  the  Mining  Maiket.  Before  the  "War,  and 
during  the  fii-st  year  of  the  conflict,  the  majority  of 
undertakings  of  (his  description,  which  rely  upon  the 
l''uro)iean  market  for  the  sale  of  iircxlucls  which  tihey 
either  niise  thomsplves  or  acquire  for  cash  or  by 
l>artr'r,  fared  none  l(x>  well.  Thus,  in  tlie  case  of  the 
British  Jvust  Africa  Corporation,  the  prolils  earned  in 
the  seven  years  to  May  ."Jl,  J91S,  avi-i-agcd  only 
£9,ort().  In  the  last  three  years,  liowever,  jjrogi-es- 
sive  and  substantial  augmentation  of  earnings  has 
l>eeii  reported,  l)ut  even  if  ovei-y  allowance  is  ma<le 
fi>)-  tl.e  dc\cli.|iiucn1  of  ihc  l)iisinf'ss  and  thf  counti^'' 


increasing  cotton  2>ro<luctioii,  with  which  the  C'orpora- 
tion  largely  deals,  it  seems,  nevertheless,  clear  enough 
that  the  hugely  intlated  level  of  values  has  been 
priucijiaily    responsible    for  the  Corporation's  greater 


prosperity. 
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B.i-LAXCB  SHEET  FIGURES  AT  MAY  31. 
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544,367         530,891  365,961         310,74  7 


*  6  per  rent.  C\inialative  Participatini:. 

t  Final  Dividends  declared  and  payable  Iodl'  aitcr  Uie  md  of  tbe  yeai-. 

The     land     interests      of     the     Corporation      are 
extensive,  its  own  and  associated  companies'  hoklings 
lieing  understood  bo  cover  something  hke  400,000  acres. 
Plantations  of  sisal  fibre,  coffee,  and  wattle  are  being 
developed,   but  cannot  be   said  yet    to  have  reached 
large  proportions  in  relation  to  the  capital,  and  eai'ii- 
ings  for  the  most  part  depend  upon  the  general  trading 
and  cotton-ginning  business,  in  which  connection  the 
Comiiany  has  sevord  mills.     The  War,  bringing  with 
it,  contiiiually  ming  prices,  has  greatly  benefited  the 
l)usiness,   but  shareholders  will  do  well  to  remember 
that  trading   of    such   cliaraicter  is   a  veiy    different 
affair  on  a  falling  market  to  what  it  is  on  a  rising  one. 
Experience  <lemonstrate<:l  this  in  the   year  following 
the  outbreak  of  the  War,    and  after  the  tremendous 
rise    in   values   since  witnessed  it  would   Ix"   well  to 
consider  the  effect  of   a   reversal  of  the   niovemeiit. 
Seemingly  liie  dircctoi's  have  this  in  mind,  as  well  as 
provision  foi-  expiuision  of  the  business,    in  bringing 
forwaixl  proiiosals  for  increasing  the  capital.        Last 
year  the  Chainnan  explained  at  the  meeting  that  the 
great  rise    in   the  value  of    stocks   was    not  due    to 
quantity,  but  to  values,  and  the  Ixalance-slieet  figures 
given  aliove  iiidiiale  that  financing  is  done  hugely  by 
borrowing.       Shan-holders  are  to  te  aske<l  to  sanction 
ail   incivase  of  M%  in  the  capital  by  tlie  creation  of 
'200, (KM)  additional  Ordinan'  shares  of  lO.s.  euch,  of 
whi'jh  it  is  proposed  to  issue  100.000  shares  to  share- 
linldcrs,  in  the  proportion  of  one  new  share  for  every 
four  existing  Ordiiiarv  an<l  one  new  share  for  every  two 
existiiio-  Preference   shares  held,     'llio  i>rice  ot  issue 
is  fixed  at   l-i.-;.  (></.,  and  as  the  market  (piotation  has 
recetilly  risen  to  -iO.x.  thei-e  is  a  bonus  m  the  rights 
'I'hou.'l'i       intei-est      charges      on       bonowings      will 
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be  saved  fortJiwith  it  will  proba.bly  take  some  time  for 
the  employment  of  this  additional  capital  to  become 
completely  effective,  and  altogether  the  rise  in  the 
shares  seems  to  have  discounted  prospects  prettv  fully, 
even  taking  into  account  the  potentialities  attacliing- 
to  tlie  undeveloped  lands. 

TRANSVAAL  AND  DELAGOA  BAY 
INVESTMENT. 

This  South  African  Colliery-owning  Comjaany's  report 
for  the  year  ended  August  31  shows  a  fm-ther  sub- 
stantial increase  in  prosperity.  Owing  to  a  better 
supply  of  railway  trucks — the  shortage  of  wliich  in 
recent  years  has  been  the  subject  of  constant  complaint 
by  colliery  undertakings  in  the  Transvaal — it  was  pos- 
sible to  work  under  condition.s  of  greater  efficiency  tlian 
for  some  time  past.  While  this  tribute  can  be  paid  to 
the  improvement  in  the  quality  of  the  railway  service, 
the  hampeaing  effect  of  high  charges  for  ti-ans2X)rtation 
continues  a  serious  factor.  The  i-ate  for  coal  from  the 
Transvaal  Colliery  to  Delagoa  Bay,  a  distance  of  277 
miles,  has  been  raised  during  the  war  from  6s.  Id. 
per  ton  to  16s.  Id.  per  ton.  To  Capetown  the  net 
rate  was  14s:  before  the  War.  It  was  raised  to  20s.  in 
1916,  to  24s.  in  1917,  and  to  24s.  6d.  in  1918.  while  it 
was  i-ecently  proposed  to  still  fui-ther  increase  the  figiu-e 
to  27s.  per  ton.  Despite  these  drawbacks  to  trade  ex- 
pansion the  country ''s  coal  industry  has  made-consider- 
able headway ;  and  it  is  interesting  to  note  that  the 
Tra.nsvaal  Coal  Owners'  Association  in  the  vear  ended 
June  30,  1918,  disposed  of  6,082,105  tons,  against 
5,902,158  tons  in  the  previous  twelve  months,  the 
mining  industry  taking  1,876,584  tons,  the  Government 
railwaij's  1,067,766  tons,  shipping  at  Delagoa  Bay  and 
Cape  Town  1,175,464  tons,  and  vaaious  industries  and 
consmners  in  South  .\frica  1,962,291  tons. 

Tlie  coal  output  of  the  Company's  collieiy  in  the 
Middelburg  district  in  the  year  to  August  31  reached 
757,709  tons,  against  674,367  tons  in  1916-17  and 
573,867  tons  in  1915-16.  Mainly  on  this  accoimf ,  but 
partly  also  in  consequence  of  pi-ofits  made  on  invest- 
ments, the  net  profit  for  the  vear  shows  an  increase  of 
over  £20,000,  from  £61,872"  to  £81,936.  This  latter 
figure  equals  4i%  on  the  issued  capital  of  £185,000; 
but  the  dividend  is  only  increased  from  22h%  to  25%. 
calling  tor  £46,250,  and  leaving  a  balance  profit  of 
£35,000  to  be  added  to  the  carry-fonvard,  which  is 
accordingly  raised  to  £60,958.  Three  years'  results 
compare  as  follows:—^ 


Goal  output         

Reatiseil  profit  (lefi^  taxes),  rent^, 
Jobanne&burg  aad  Delagoa 
Bay,  intei-e&t,  &c 

Licences,  taxes,  and  expenses  of 

farms      4,091 

AdminiBtrution,  &c 4,716 

Depreciation       8,911 


-1918- 
Tona 
757,709 
£ 

99,664 


-Year  to  August  31- 

^     , 1917 , 

Tons 

674,367 

£ 


— 1916 . 

Tons 

573,867 

£ 


74.704 


Balance  available 
Brought  forward 

Appropriations  — 

Divideniis 
Percent. 
Directoi-s*  e.^tra 
riaceil  to  ret^erve 


17,718 

81,936 
26,272 

107,808 


2,419 

2,687 
7,726 


14,832 

61872 
105,625 

167,497 


2,034 
2,017 
8,462 


57,054 


12,513 


138,600 


46  250 
,  (25%) 


41,625 

(22J%) 

600 

100,000 

46,260  142,225 


32,975 
(ni%) 


Balance  carried  forward 


-    32,975 
60,968  25,272  105,625 

The  balance  sheet  shows  the  Company  to  l>e  in  a 
strong  finanlcial  position.  Cash,  jinvestments,  ladid 
debtors  at  Au,f,iist  31  exceeded  cuirent  liabilities  and 
the  ycai''s  ili\  idend  by  £171,456,  excluding  £14,7r.t 
value  of  stores.  This  conservation  of  resomTes  has 
been  for  the  pur^xwe  of  further  ex]ianding  the  business 
of  the  Company.  A  participation  has  been  obtained  in 
starting  a  new  undertaking  for  the  production  of  pig 
iron  from  ore  found  close  to  Pretoria.  The  Pretoria 
Iron  Mines,  Limited,  has  been-formed.  and,  it  is  hoped, 
will  ultimately  manufacture    various   iron    tuid   ste<'l 


products.  So  far  the  pig  iron  produced  has  proved  of 
satisfactory  quality.  In  addition,  mining  rights  ovei" 
2,677  acres  of  coal  area  in  the  Middelburg  district  have 
been  purcliased.  The  exploitation  of  tliis  will  pixsnde 
an  aUernative  or  addition  to  the  producing  capacity  of 
the  present  coUieiij'.  The  Company  has,  besides  ex- 
tensive mineral  rights,  61,000  acres  of  freehold  and 
7,356  acres  of  leasehold  farms,  and  a  half  interest  in 
96,000  acres  of  freehold  farms,  and  having  regard  to  the 
smallness  of  the  capital  in  relation  to  the  assets  and 
earning  power,  the  present  price  of^  3-iV  does  not  appear 
an  overvaluation,  assuming  that  the  improved  demand 
for  South  African  coal  during  the  war  is  not  lost 
tln-ough  railway  rates  preventing  successful  competi- 
tion with  oversea  supplies  under  normal  conditions. 

WITB ANK   COLLIERY. 

The  remarks  of  a  general  character  which  we  make  in 
reference  to  the  Transvaal  and  Delagoa  Bay  Invest- 
ment apply  as  well  in  consi<Jering  the  results  of  the 
Witbank  Colliery,  also  for  the  year  ended  August  31. 
The  output  was"907,738  tons  of  coal,  or  20,407  tons 
more  than  in  the  preceding  year;  and,  apparently, 
higher  prices  were  obtained,  for  the  working  profit 
amounted  to  £99,371,  against  £84,492.  The  net 
profit,  after  paying  all  taxes  and  writing  off  capital 
expenditure,  comes  out  at  £90,235,  or  43%  on  the 
issued  capital  of  £210,000.  The  dividend  i^  raised 
from  25%  to  27^%,  and  £32,485  is  added  to  the 
carry-forward.  In  this  way  the  financial  position 
is  strengthened,  so  that  the  balance  sheet  at  August 31 
shows  £77,454  of  surplus  cash  resources,  exclusive 
of  stores  valued  at  £15,053  :  — 


Goal  despatched 

Working  profit  ,. 
Sundry  rerenue .. 


, Years  ended  Aaguat  31 , 

1918  1917  1916  1915  1914 

Tons  Tons  Tons  Tons  Tons 

907,738  887,331  86C,843  791,323  775,905 

£              £              £  £  £ 

99,371  84,492       66,912  67.134  78,663 

—              —            2,079  1,428  1,747 

99,371  84,492  68,991  68,662  80,410 


Atlocatiotis^ 
Capital  expenditure  written  oflf    1,247 


Taxes 

Directors'  extra 
Penalty  re  tar  contract 
Dividends       

Total !' 

Balance,  profit...  ... 

Brought  forw-ard 


7,889 


57,760 
(27*%) 


40,620» 
11.329 


2,827 
6,326 

1,600 

52,500 
(25%) 


2,482 
5,C40 
1,500 
10,000 
42,000 
;20%1 


4,36 

2,74 
1,50 

82.500 
(25%) 


66,886  104,449   83,153   53,974   61,110 


...  32,486  Def. i9,95 7 
...  69,579   89,636 


5,838    7,040 
83,898   76,668 


19,300 
67,368 


Carried  forward  102,064       69,679       89,5?6       83,698       76,658 

•  Special  provision  for  writing  down  value  of  colliery  equipment. 

Besides  owming  the  township  of  Witbank,  the  Com- 
pany has  freehold  property  covering  3,665  morgen 
and  mineral  rights  over  504  morgen — together  8,824 
acres,  on  \^•hich  two  collieries  have  been  opened  up. 
At  both  pits  in  the  past  year  development  was  main- 
tained well  in  advance  of  mining  requirements,  and 
the  Consulting  Engineer  states  that  the  coal  dis- 
closures continue  of  the  usual  high  standard  quality 
and  of   good  thickness. 

The  price  of  the  £1  shares   is  59s. 


Government  Areas.  —  The  ore  reserves  at  this 
mine  on  December  31  amounted  to  9,445,000  tons, 
averaging  8  dwt.  per  ton  over  .78  inches  stoping 
width,  in  comparison  with  7,016,000  tons,  value 
7.5  dwt.,  over  a  stoping  width  of  79  inches  at  end  of 
1917. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL. 
COURTESY, 

EFFICIENCY    and 
SAFETY*. 

Consult  ds  on  Travel,  Exports  and  Imports. 

EUROPEAN    tRAfFIC    OFTICES 
tiORDOii,  8. W.— 17-19  Cookspnr Street,  LrvBEPooL.—vO  Water  Streel. 
•  MKBOM,  E.O. — 44-4t>Iieadenh&ll  Street.  Glasoow. — 76  Union  Street. 
F    C     SALTER,   Biirr.„fan  Traflt  UmruiltT. 
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CHARIERLAND  AND  GENERAL 
EXPLORATION. 

We  concluded  a  review  ol  this  Company's  position 
on  November  9  by  remarking  that  the  5s.  shares  at 
the  then  price  of  8s.  Gd.  "  certainly  appear  to  have 
more  to  recommend  them  than  is  generally  the  case 
with,  low-priced  shares  favoured  with  speculative 
attention."  That  view  is  confirmed  by  the  report 
just  issued  and  the  Chairman's  remarks  at  the 
meeting.  The  capital  is  f'163,813,  an5"the  aocounts 
lor  the  year  to  August  31  show  a  net  profit  of  £29,235. 
This  compares  with  £55,053  for  1916-17;  but  tlie 
comparison  is  misleading,  as  in  the  earlier  year  a 
large  exceptional  profit  was  realised  from  the  sale  of 
asbestos-bearing  claims  to  a  new  Company — the 
Eihadbsian  and  General  Asbestos  Company.  Per 
contra,  in  the  period  for  which  accounts  have  just 
been  issued  reliance  had  to  be  placed  almost  solely 
on  dividend  receipts,  which  in  respect  of  the  Asbestos 
Company  did  not  commence  until  May,  when  a  first 
interim  dividend  of  5%  was  paid  on  account  of  the 
year  ended  March  31,  1918.  A  further  distribution 
of  5%  in  respect  of  the  same  period  is  expected  to 
be  made  shortly.  The  Asbestos  Company,  in  which 
the  Charterland  is  understood  to  have  its  largest 
individual  investment,  has  develqped  resei-ves  of 
asbestos  several  years  ahead  of  its  mill,  and  the 
demand  is  greater  than  the  supply.  Contracts  for 
sale  of  fibre  have  been  arranged  for  three  years  ahead. 
.\pparentlv  it  v^^as  this  satisfactory  position  and  the 
knowk.dj^e  *hat  ttie  past  year's  revenue  was  less  than 
normal  r>ec"rjse  of  the  lateness  of  the  Asbestos  Com- 
pany's dividend  payments  which  led  the  directors 
to  maintain  the  distribution  of  the  parent  Company 
at  20%  for  the  past  year,  to  pay  which  the  carry- 
forward had  to  be  encroached  upon  to  the  extent  of 
£3,528.  There  is  little  room  for  criticism,  as  the 
balance  sheet  shows  a  strong  investment  and  cash 
position.  Unfortunately,  no  details ot  investment  hold- 
ings are  given,  but  besides  the  asbestos  the  Charter- 
land  Company  is  interested  in  a  variety  of  dividend 
and  non-dividend-paying  mining  and  industrial  under- 
takings, mainly  in  South  Africa,  and  has  also  con- 
siderable funds  in  Government  securities.  At  the 
meeting  on  -January  28  the  Chainnan  said  that,  taking 
tlie  asbestos  holding  at  par  (£1  pel'  share),  which  he 
considered  conservative,  the  value  of  the  investment 
was  £392,654,  and  including  land  and  other  assets, 
now  practically  all  sold,  together  with  debtors  and 
cash,  less  creditors  and  the  year's  dividend,  the  net 
valuation  of  the  a,ssets  was  £406,727,  or,  roughly, 
12s.  5d.  per  5s.  share  now  priced  at  9s.  9d. 


«HE    National    Bank   of    South 
Africa.  Ltd.,ofIers  every  facility  lo 
Merchants  and  Shippers    to  develop 
r  >■  their  Th/de  with  South  Ai-rica. 

THE  Bank  is  represented  in  over  300  Towns  throughout 
the   Union   of  South    Africa.  Rhodesia,   Soutii    West 
Froiectoraie.    British    Easi    Africa.    Poriui;ucse    Last 
Africa  and  the  East  African  Protectorate. 
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TABULAR    AF»I>ENJOIX. 


I.— BANK   RETURNS,  ETC. 

SAWX  OP  EirciiAKD — Accoants,  7anumr7  *».  1919. 

Issue  Separtment. 

£98i262.850  •  OoTernment  Debt  Ell.015.100 

Otlier  Securities  7*434,900 

Gold  Coin  and  Bnllion  78.838.8S0 


Notes  Issued 


£88.282.850  I  S9S.282.SE0 

Banking  Department. 

Proprietors' Capital  614.653.000     Government  Seonrltiea  ...         S56fl92  744 


g*',  -i: :■    3J92.552 

Public  Deposits  28.8l2.804 

Other  Deposits 12i,802.442 

Seven-day  and  otlier  Bills 16.170 


_ei88.176.968 


Other  Securities  ■.'.'.;;;    80438'846 

Notes  28.942.716 

Gold  and  Silver  Ooin ..,         904.663 


_E188,176M8 


Oomparlson  wltb  Prerio 

us  Fonr  Weeks 

[00,000' 

8  omitted]. 

Oirca- 
lation 

C 

69.3 
69,0 
69.7 
70.1 
70,2 

Ooin 
<fe  Bnl- 
lion 

Deposits 

Securities^ 

Re- 
serve 

Ratio 
Reserve 
to   Lla- 
bUities 

Bank 
Rate 

Three 

Moatbs' 

BiUs 

Public 

Other 

Govt. 

Other 

,  1919. 

Jan.     29 
Jan.      22 
Jan.     15 
Jan.        g 
Jan.        I 

e 

80.7 
80,3 
80,5 
t.0.6 
60,0 

£ 
26.6 
2?,i8 
28.2 
28,2 
28.3 

E 
121.6 
128,6 
124,8 
240,2 
114.9 

£ 
65.9 
62,9 
82.7 
71.9 
124.3 

£ 

80.4 
79,0 
78.9 
85,6 
106.6 

£ 

29.8 
29,7 
29.3 
28,8 
28,2 

% 

2013 
19  32 
1916 
1712 
11-71 

% 

6 

6 

6 

5 

6 

% 

S 

3 

1 
3 

J'y22/14 

i»,3 

40.2 

13.7 

42,2 

11.0 

33,8 

29,3 

62-40 

3 

2A 

'  July  30,  1914  +  to  4% ;    »aly  31.  8% 
Aug.  8,  6%  :  »alf  13, 1918,  6%  ;  l»a. 


:     Aag.  1, 10%  ;    Aof .  6,  8? 
18. 1917.  61%  ;  Aprtl,  6.6* 


Oomparison  of  Bank  Retnrns,  Ezctaangres,  Prices,  tuo. 


Blflk  el  Enclind  (In  C'a  iterllnt 
OO.OOO'b  omitted) : 

OrcalattoD 

Pnbltc  Deposits     

Other  Deposits 

Government  Secnrittes 

Other  Securities 

R««erTe  ... 

Ratio  to  Llabmtles  

Ooin  and  Bolllon  

Bank  of  BuKland  Rat«    

Bank  of  Prance  Rate  

Rat«  3  months'  BOli  London... 
BxclMntM : 

Paris  Cheque 

New  York  60  days    

Bombay  Tdegraphlo  l^ansfen 
PriMt : 

Consols  2J%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oa. 

Wheat,  0auU4  average qr.l 

Cotton,  Mid  0pland«  lb. 

Iron,  Scotch  pig ton' 


Jan.  29 

Jan.  30, 

Jan  31, 

1919 

1918 

1917 

E'W.S 

845.9 

£39.6 

28,6 

3B.2 

44.8 

121,6 

122.8 

163,8 

65,9 

66.9 

180.4 

80.4 

91.9 

35.7 

29,8 

31.2 

36,6 

2013% 

19-37% 

18-63% 

80,7 

68,6 

66, 

6% 

6% 

6J% 

B%' 

6% 

6% 

3i% 

4a>% 

6% 

86  98i 

27  14i 

27  80} 

4  73 

4  72i 

4  721 

l/6li 

1/4H 

1/4,', 

69 

54i 

bU 

83  76 

67-76 

62-25 

4«*i. 

43td. 

37.%a. 

72/7 

71/1 

75'10 

19-35'i. 

231811. 

UOSd. 

101/0 

101/0 

88/6 

Feb.  2, 
1918 
£34  2 

68.2 

98,6 

32,8 
105,1 

36.9 
23-65% 

62,7 

8% 
6% 
61% 

27  95 
4  73 

UU 

581 
61 

68'0 
7-79<l. 
93/7i 


Jan.  27- 
1909 
£28.7 
6,8 
43,2 
14,8 
29,2 
24.0„ 
4804% 
34,3 

3% 
3% 

2t-H% 

25  17 
4  84{ 

1/3U 

83f;x 
98-80 
i3H. 
33/2 

6-29a. 

54/4i 


>  Good  Middling  American,  OlScial  Value. 


CITKIlBirCT    irOTB    ISSVE. 


Week  to 
Jan.    29.1919 
Jan.    22,1819 


Notes 

Issued 

£ 
5,831,011 
4,482,283 


Notes 
Cancelled 

£ 
6,569,768 
8,279,196 


Notes 
Outstanding 

£ 
307,479,880 
308,218,627 


ffan. 
Jan. 
Feb. 
Feb. 


30.1818  ~ 

31,1817  >. 

2.1016  ~ 

3,1916  ... 


Notes  oatstanding- 
One  Pound         .^        .^ 
Ten  Shilling       ...        _ 

Certificates  outstanding  .« 


Total 
Investments  Beserve  A/o 

Total  _ 


8,273,134  4,430,819  211,985.2<»6  28,600,000 
4,930.366  6.039,366  143K<i51.728  28,600.000 
6J30.864  4.249.848  9R.839.165  28,600.000 
2,191.600  1,770,947  35.829,686  23,600,000 
Balance  Sbeet,  Jan.  29,  1919. 
£  Advances — 

230.953.879         Trustee  Saving!  Banks 
44.975,901      Onirenoy  Note  Redemption  A^o— 
31.660.000         Qold  Coin  and  Bullion...      96  600.000 
Government  Seoniltles...     283.212.767 
Balinoe  at  Bank  ol  Bnf luid   5,034.889 


307,479.880 
14.822.876 


Gold  Ooin  %  ol  Gold 

<t  Bullion  to  Notes 

fi  % 

28.600.000  92 

88,600,000  9-2 


134 
19-8 
28-8 
60-5 

£ 
665,000 


Totsl 


-  322,302,766_ 

PVB&IC  XircOME  *.  BXPBITDZTVRB  [OOO's  omitted.] 
1918-19.     Revenue  Bxpendlture      Bicees  of 
[See  i  Bilow]         Expenditure 
(28,728       232,420  (3,892 

27.331        38,960  11.829 


322,302j7S6 


Loan!  Advancea,  &c.— .     Oasb 
Raised  Beoatd      Net.  Inc.  Balance 

(83.643      (79,800       £3,743      E8.199 
108,071        98«)7       11,164       8,148 


2,174,643 
2,205,066 
8,l2tl.396 


1,675.387 
1,722,645 
6,738,652 


6,814,842 
4,323,124 


4,251,786  1,563.056  -12.831 

2,810J97   1,712,727  -  9918 

—        6,741,690  -  3,138 


Week  to 

J:in.     26 
Jan.     18 

300<ly».'18-8  698668 
30Hly8.'17-8  482,421 
l,tuaays.(<.,j,3B/.«43  

rr:i8-lf    Sil.OSO     «.S7»,<02    1,134^62  —  —  2,134,362 

Ti.'17-18      707,234    2,896,221    1,988,987    6,499,804    3,616,023  1,883,581 
}  Priaeipal  lUmi  ol  Ri««nut  latf  Eiptsdltnrs. 

, Revenue ,  , Bipendltor*-- , 

Oostomi    Income    Bicees  Pro-       Othei    Int.,  &o.,         Mbo.  Supply 

4  BxoUe  Tax, ic  flt» DutiiK.ic,  B«venne  on  Debt        Expend.      Bervloes. 

£3,281    (13,930        £9,496        £2.021        £673  „-  «31^ 

4,484      13,133  6,878         3,036         699  £271  38.000 


21,030 


1018.19 
Week  to 

Jan.      25 
Jan.      18 


300lyi."18-9  128,738 
3ul'lT«.'17-8  89,466 
1,W8  days''  533.(187 


127.096 
113,162 
748.490 


229,367  113,456 
168.366  111,437 
720,006    357,535 


233.989 
165,813 
614.575 


8,058      1,932,496 

8.631      2.030.712 

64388      9,029,687 


rr.-lS-lf    U7,700     200,430 

T».'17-18     :  10.033     239.509 

rLOATINfl      (OOO's     Tieasury 

DIBT.        omitted]      Bills 

£1,078,848 

1094,666 

1,094.740 

973.878 

1,084,865 

949.112 


300,000  I03,»00  313,000 
220,214  137,478  189,851 
Ways*  Means  Warltipond 

Advanocp  " 

£384.680 


OertP. 

.Ml 


Jun.     25,  1919 

.Ian.     18,  1919    ... 

Dc.-.     31,1918    -. 

Mnr.    31.1918    ... 

Jnn.    26.  1918     — 

Sept.   30.  1917    ... 

TOTAL  DEBT..., Ian    25.  'IB.aDnnl  ny.ljtt.uuu.uuu  .  ""V«!'»''',,';'.',ioo''orft'(V>n'im(l 
GROSS  COST  Ot  WAR  io  "T.  BRIIAIN  lo  J.m  26. 1919.»ho"t  (8,2  0.0M,(»0 

•  Budget  ioupplement«rvn,.,lraato..    !  lli^lie.l,    («)  hales  r.-p»rt,.l  to  .Ian.  25, 1919: 
Buageuo-^pp  1.638  au.v»  to  Jan.  26,1819. 


399.680 
465.180 
192.271 
222.781 
220.814 


tir.,l 
22.929 
23  681 
23,561 


Total 
£1,463.528 
1.494,346 
il,649,920 
1,188.878 
1,331.207 
1,193,487 


11,411     t,»49,t3l 
11,401     8.484.988 

Nat.  War 

Bd.Rects. 

£1,540,439 

<il,606,706 

1,420,700 

614,216 

899,860 


25,  j9,a.,o„t_.:7,43R.000.q00  ;  ^-^■j^}\-;^^:'i*^^lj!!^-^^ 


164 


THE     STATIST. 


[February  1,   lillil. 


Pt«a<9«       i^tt  KS. 


fin  £«  sterling — JUO'b  omitted  i 


Ad-      !    Note 
vaacea.  Oircltn. 


«U8TRI*- 
■  UNaARV. 

Jnly83.  14' 851.578' gI2,Ul  863  719     B7.772    888,740    + 
Deo.    7. '17     U.MO      '..1')^    13,300  892,990    7M,300 


iDove  —  or  I  aiUa 

Deneatb    -f-      OiBoounted, 
legal    max.  &o. 


(1 — FOREIGN  BANK  RATES  OF  DISCOUNT. 


£2.478         131,993 


QMMARK. 


Jnl7  31.  1914 
XoT.  30.  1918 
Dec.  31,  1913 


laid. 


64,100 
10.421 
10.312 


Dee.  31,  1917        9,8^2 
Dw-  30,  1918       8,882 


dUrar, 


6341 
144 
135 


137 
93 


Total. 


64.441 
10,533 
10,917 


DI9. 
loaati. 

69,197 
3-828 
4.473 


— Sold.^         Total  Oaah  Ilroala-  1       -0«nolltl.  ., 

rRAnee.         in  Bank  I  ibioad.  lool'jSllTOf      Sllli         Hon.        Pabllo  1    ^rlTtle 


July  30,  1914 
•fan.  23,  1919 
J»>i.  30.  1919 


.Tau. 
Feb. 


31,  1918 
1.  1917 


9.751 
8,375 


3,031 
5,120 


Balanoe    Oiiaala- 
Ibtoad.       tlon 


117,80(1 


4,333 
4,978 

2,495 
2.331 


68,893 
24.4S6 
25,002 

18.770 

15.828 


-8185,854^ 
133.438  1  31.434 
133.715  '  81.484 


De- 

P'x'itg. 

"47 
739 
809 

2,417  ' 
1,585 


6190.887 
232.831 
232.815 


133.001 1 
133.140  1 


31.434 
71,806 


flERMANV. 

Jnlv  83, '14 
Jan.  7. 19 
J^n.    15,19 


Oold 

667.843 
113,009 
112.859 


— Oasb.  — - 
^il»«?.       Total. 


221.423 
216,117 


616,727 
983 
982 


TrftasarT  ^ 
Other  Not«8 


697.788  6207.327  615.302  637.903 
43.335  1-271.753  2,81')'  110.755 
50,032  1,279,321 1      2.240  101.616  . 


U8075 
93,602 


PuM        — 

BttUn 

Imstardun 

BiniMli    ... 

Vienna 

P«tro|fad 


Onnent  Bate* 
%  Date  Flzad 
Anc.  20,  '14 
Deo-  23,  '14 
»tUT  1,  '15 
Auf.  ^7,  14 
Apt.  12,  15 
*alj  29,  14 


-Oomnt  B*M»-\ 


Oopenhsfan 
ChriBti&nlB 
Berne        .« 
Borne 

Madrid      ... 
Stookbolm 


% 

» 

6 

Si 

5 

4i 

7 


Date  Plied 

j:»u.  2. 19  a 

Deo.  13,  17 

Oct.    3,  18  " 
Jau.    11,  '18 
Oot   SB,    14 
Mar.  21,    18 


m.— FOR'JTqv  EXOHWGl!:?. 


40-327 
23,333 


911.371 
700,573 


912 
2.104 


684,570  e'i,279 
113.378  265.319 
113.831    267,750 


Jan.    15,18     120.297 
J»u.    15.17     128.113 


6,833     125.933      83.217 
886    128,379      13.980 


Ooaa?  V 
Oleooanti' 


640.05'! 
1.233  114 
1.377.452 


'llrnaU 
tlon 


'5epo3it9, 


694,54'  647)38 
1,113.34!  593.434 
l,li8.318  881,046 


■OLLANO. 


An?.  1,1914... 
■T»a.  11,1919... 
Jan.    18,1919- 


-Tan.    19,1918-. 
Jan.   20. 1917- 


Oash. , 

aold.   I    SllTcir       Total. 


fil3.Mn  £249 
57.535  723 
57,032         728 


68,999 
49,131 


588 
667 


DlJ- 
ooante. 


C13,7dR  ,613,422 
58,758  I  21,143 
57,780      19,330 


ITALY, 


July  31.14  -.. 
N'OT.  20,18  -.. 
^^ov.  30,18  -.. 


Sot. 
Not, 


30,17 
30.16 


— <?a9h. 

Gkild.       3UTei 


69535 
49.698 


6.713 
7,019 


611,017  552.197  329  954 

431.135  333.342  195,375 

id-  Olioal*-  De- 

vanoea       tlon-  posits. 


610,330 
1'!.1I2 
11,559 


635.880 
90.133 
88,750 


7.5''9       73,842       4747 
_S,775       61,369      8,289 


61,437 
8,148 
6,778 


£32  893 
32,699 


83.053 
3,078 


33  409 
35,973 


3,431 
2,903 


TotaL 


Otbar      Loana  %     Olruala- 

Oaah.     Olan'nta.      Mon        Deposits 


-€43,456^ 
35.754  I     7.210 
35.775        9,418 


38.340 
38,376 


9,430 
3,884 


625,017 
53  747 
63  585 


57.0'7 
27, ',77 


689,204 
361.238 
381,412 


88,837 
58.135 
67.142 


2.53.510 
150.098 


MPAR. 


Aoi?.  1.14  ... 
^■o».  30,18  ... 
»«;.     7,18  ... 


Dec. 
neo. 


8,17 
9.16 


Sold. 


621,887 
72.051 
72,003 


62.941 
33415 


Dlaooanta. 


S1J)29 
4.315 
2.584 


987 
670 


AdTanoea 


67.983 
45.0^9 
41-979 


»«W  TORK|  1     Loana, 

BANKS        OashOwn  Vcrsre^atelDlaonante, 
A  TRUin.       Vaulta     Reeerre,  llnvast.to. 


22.618 
15,678 


Votei. 


63 '.722 
93.793 
87,495 


64758 
48,513 


64  004 
J0,772 

DnDOsltf. . 

Pnblio.  Private, 


82,031 
37,513 


Ane.  l.'U 
•'an.  18.19 
-Tan.  25,19 


689-888  !  6411,238 

£21.448t     114-784      951,192 

20,268t    109,723      958,786 


ei.S'JI 
4-703 
4,203 

5.058 
_3.518 


,— — Net  Deooaita. — — > 
Oemand.i    Time.        Total. 


6791.454     828.430 
785,3261      28.050 


Jan.  26,18       21.830* 
Jan.  27, 17_110.784* 


113.114 
18^-058 


815.104 
694,478 


•  Ooanted  aareserre. 


723.303 
717,259 


Exoesa 
Reserve 


6387,185  61,720 
885.354  10052 
888,620      6,804 


40,150    810.438    15.988 
33,031    750.293    38,142 


t  Not  reserve. 


NORWAT. 


July  31.1914... 

Jaa-      7,1«19-. 
Jsn.   15,1919... 


Oold. 


Balance  P'r'fn'^ov.   Olaoonnta 
Abroad.    Seonrltlea.     i  Loans. 


62,980 
6,720 
6,718 


61,878 
3.893 
3.900 


6493 
750 
749 


64,888 
22,241 
21,834 


Oli-nla- 
tton.  Deposita 


68.752 
23.831 
22.872 


■Tan.   15,1918...     6.413        4.510     I        749       i     21,154 

J^n.   15,1917... 8,904        4.453     '        767       I       8,320 

— GoM.->         Total  Oaah     Loan"*     Olfoa- 
■OSnA,      In  Bank.Ubioad.    Inol'c  Silver  DIao'nta.    latlon 


6793 
5.882 
8.034 


July  81,14 
lot.  21,17 
Oot.    89,17 


6180.1141  614,395 
129,584!  230,832 
128,5231  230,885 


Oct.   29,19 
Oot.   29.18 


158,877  205,498     372.072 
159,828      3,560     165.844 


6181.892 
377,099 
378.205 


17.093        11,320 

12,965 4,393 

Notes  In       Total 
Beaerre  Dsposita 


678,081  6163,411 
1.781,547 1.785.890 
1.869.5591,836,217 


68.889 
10,310 
15,793 


6109.911 
344,997 
348,680 


IPAIR. 


Vn«.     1,14 

■Tan.    11,19 
Jan.   18,19 


-Tau. 
Jan. 


19.18 
20,17 


Oa4h.— 

Gold     I     Silver. 


£21,804  629,187 
89.140  25  533 
89.140      25-668 


78.711 
50,980 


28.358 
29,754 


Totel. 


614,687    784,488    10,512      223,731 
443.307L601.0?3_Mn_  143.413 
Spanlita      Olioa-   1     Dapoiltr 
t%         latlon.  fto. 


Loans 


650,991  640,572 
114.723  fi''.933 
114,808   87,541 


IWCDER. 


Oold. 


4.ng.  ',14  ... 
.Tan.  11.19  ... 
Jan.    18,19    ... 


-lao.    19,18   ~     13.130 
■Tan.  20.17    ".     10,384 


65.717 
15Ji53 
16,552 


Balance 
Abroad. 


107.037 
80,734 


47.770 
42.35' 


613,778 
13,777 
13,777 


3wcd.  A  Pot. 
<JoTt.  Sees. 


13,777 
13,777 


677,557  £19,958 
135,012  45.219 
136,218        45,028 


Dlaaonnca  . 
ti  Loana 


112.672 
94,934 


Olron- 
latlon. 


37.578 
29,936 


68,160        £1,555 
8.311  3.034 

8,588         3,031 


67,495 

21.507 
19.381 


613,432 

41,093 
39,632 


SWITZCR- 
iAHO. 


7,402 
8,401 


3.438 
3,574 


Oold. 


-Oaah. 

Silver,      Total. 


12,636 
5,622 


-loiy  23.1914...  £7,202  £753 
.Tan.  7.1919-  16,532  2J3fl 
J»n    16,1919-     16.512       2,429 


Tan. 
.Tan. 


15,1918... 
I5.1917-. 


14.381 
13,776 


2,133 
2.179 


£7,930 
18338 
18,971 


Ulsoonnta  % 
&dT«n-,at, 

£4,317 
23,873 
19.775 


28,535 
20,412 


Olronla* 
tlon. 


b.  ITATEI'    Oold— V    , 

PED.  REi.  Held  by    With     Total 
■ARM.   I  Banka.  Ugent!,.   Oasb. 


16,517 
15,915 


12.532 
8.703 


I    Bills 
Dis- 

count'd 


•Tan.    i7,19,£l45,8lRi274,8!)8: 134.030  3^231 
J"°.    24,19    151,411 263.820,433.678352,406 

^-    25,18[  182.544' 162.767'358^125l532 
Jmi-    28.17'  103,222rw.O28  181 .7R.!il    3142 


£10.718 
36.434 
31.144 


25,117 
19,181 


Aooept- 
ances. 


/—Deposits.— > 
'    ToUI. 


Depoelti 

B3,903~ 
6,332 
6,111 


9,005 

_6.598 

Di- 

poflli. 

£2.026 
7.903 
7,536 

4,446 
6,648 


Govt. 


54,726 
55.908| 

64,792' 
19S39 


9.374 
29,276 

27,138 

.5.19V 


Not. 


319.768 
337.196 


233.576 
138.052 


Olrcnia- 
tlon, 

502,594 
4)3,312 


246.986 
51,954 


«,0<IOOI«   ON— 

Era^>fl5    

Denmark  

aollaad 

ttaly  

Llabon&  Oporto ... 
Wow  York    


Norway 
Paris 


Sweden 
Switzerland 


Cheques 
Oaola 
Oabls 
Oable 

do. 

do. 
Oheqnei 
Oable 
3  mos. 

—  Oable 

Spain  (Bank  places)  3  mos. 

—  Oable 

do, 

3  <naa, 

—  .^able 

ON    LONDON- 

Alexandrla    Sl'ht 

Amsterdam  Cheques 

Bomnav    Transfers 

Brussels OU'^qnes 

Baenoa  lyres  Transfers 

Oalcntta    Transters 

Ohrlstlanla    Sight 

Oopenha^en Sight 

Hont  Kong Transfer* 

Italy S'.i?ttt 

Lisbon  Sight 

Madras SlgUt 

Madrid Sight 

Montevideo  Transfers 

Montreal  Cable 

■ew  York    Sight 

—  60  days 

—  Oable 

Paris  Ohoqoea 

Bio  de  Janeiro    ...  90  dayn 

8hani;hal  Transient 

Singapore      Sight 

Stockholm    Sight 

Switzerland  Sight 

Valparaiso    90  days 

Yokohama    Sight 


J.in.  31,   19 

27fr. 
18kr    30 
llfl.  S2'c. 
3011.  iljo. 

351. 
$4  76i 
»4  77S 
17ltr.  40 
26fr,42»c. 
!5fr.  93' 

491 
23p.  6>i 

ITS' 
231    87Jo 
23f .  45 
Jan,  31, 'IS 
971DI. 
llfl.  501c. 
'«  ^^, 
25f.   98c 
eil'i 
l-.5iid 
17itr    384 
i8rr    32 
33    31 
30i'.31lo, 

3511 
Is.  S^d. 
23d.  64 

»4  S6\ 

(4  76? 
«4  73} 
«4  7n,% 
25f  98^0, 
13,'.'1. 
5-    01 
2a,4,',d, 
13>     97i 
23f    43c 
10 -d. 
23. 2d. 


Jan.  24,  '19 
27  fr. 
18k-.  noi 
llfl    4»4o 
301r.  31io 
351-1. 
|4  76} 
14  TVS 

lT<r.    08j 

26fr.  421c. 
«5fr ,  dSJu 

491. 
23  d   61 
16«r,  69i 
2^f  Tiia 
23f.  30c. 
Jan,  21.  19 
97} 
Ua.  46a. 
l.,5    ■ 
2Tf.  02ic, 
511.  ' 
Is.SJji 
lT8r  ns} 

17»r.50} 

38.  51. 
301r,3lJ<- 

SSil 
la.  8„Vd. 
23p.  64 

(4  86i 
(4  75J 

•  4  J3 

•  «  78.% 
E5f    93}' 

12nd. 
5-  0.. 
2".  4i,'1- 
16-  59 
23f.  2To 

'OJ'.l 
2a.  2d. 


Jan.  17.  '19 
27fr.  10c. 
ITH'.  83} 
ua.  25 
301'.  30(0 

34}1. 
(4  T6} 
14  774 
16l'    97} 

86''.  42} 
85f r .  98o 

48}i. 
23p.  65 
16kr.  44} 
231.  42io, 
221.  91}<%  I 
Tan  17.     9 
97}>i, 

llfl.  25*0. 
's.  5; 

27f,  17}c. 
5Ud. 
if.  5'ja 
16  <  I   97} 
l7Br  84 
3a    3}i 

30Ir   31}o 

34}d 

Is-  By'.ii 

23p  64} 

|4  11^1 
|4  75  1 
«4  T3 
«4  T6% 
25f.  93o. 
12|i. 
5     Id. 
2a.4id. 
16k r.  44 
22f.94}a 

23.  l(|d. 


Jan.  10,' 19 
2Tfr.  15i-. 
lT«r.  80} 
llfl.  S2c. 
SOlr.  3Iio. 
34  Jd. 
•4  764 
»«  TT} 
17kr.  00 
26fr,  42Jc. 
25fr.  97c, 

48d. 
23p.  65 
16kr.  394 
23f,  45Jc 
23f.  004c. 
Par 
9T}pi. 
12-107  a. 

'8.5', 

25f.  224c. 

4T.6!iii 

Is.Sd. 

18.16iJ»i 

18.159kr. 

25Ir,82}o 
53td. 
Is.  6d. 
253-22} 

51rt. 
(4  86; 


»4  86:; 

£51.22} 
18d. 

23.  4-1. 
18-159 -vr. 
25t.  22}c. 

18d. 

2s.0.5Sd. 


NEW  YORK  OR— 

London,  sight     .„ 

,,        cables  „ 

„       eodaya 
Amaterdam,  sight 
Bombay,  cheques 
Buenoa  Aires,  oheqnes  , 
O'lristiania,  cheques 
Oopeuhagen.cheqnea    ,, 
Greece,  cheqnea     .. 
Hongkong ,  cheques 

Italy,  s'ght 

Lima,  cheques      .« 

Vlanila,  ohequea 

Montreal 

Paria,  sight         

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  ohequea 
Singapore,  ohequea 

Spain,  cheques     

Stockholm,  cheques       „ 
Switzerland,  clieques 
Valparaiso,  cheques 
Yokohama ,  cheques 


^Rate  Oartent*- 

J.in.29,  '19   lal.  22 

14.7,581      14.7531 

14.784 


•4.72J 

40'-So. 

35-7.5C. 

44  900. 

27c. 

25-ROc. 

lO-SSo. 

78-950. 

8-3e}(. 

5-050. 

433c- 


14-78  I 
•4.72} 
4130- 
35-751. 
4I-31C. 

27  75c. 

28  50c. 
19-320. 
79c 
6-37/, 

43Ic 


^  Par  as  nsnally 

19  Quoted 

4-8665  dollar*  for£l 


2i%dlao.2((,d-c. 
5-45}f».     6-458f». 


ISnom. 

250 

122 }o. 

66-250. 

20-10O. 

27  85c. 

4-95rr. 

22-250. 

51-503. 


25*20o. 

1240- 

66-25C. 

20-lOT. 

23  50'. 

4-881"- 

22-59:. 

51-75^. 


40-20C.  for  1  ^Udei 
32'44c«  for  1  rupee 

28'80o.  for  1  kroner 
26-800.  foi  1  kroner 
19*295o.  for  1  Iraohma 
74'59c.  for  Mei.  »l 
618}  lire  for  $1 
4-8885  •  for  llibra 
ROt  fori  oeso 
Pren-'im  oer  $100 
6"19t  tranos  for  H 
61-130.  fori  rouble 
32-4?'!.  tor  1  milrelB 
g2'93c.  tor  1  tael 
65-77''.  for  11 
19-30c.tor  1  peseta 
26'80".  for  1  kroner 
6181  tranos  for  ll 
20'6lc.  for  1  peso 
49-84C.  for  1  yen 


Bate 
»iily3.  '14 
M87 
M  88i 
t4  85 
40-260. 
33-000. 


2e-86c, 

46-404. 
6-lTI. 

49'M<:. 
Par 
6-18fr- 
61-370. 

63-080- 
67-120. 


8-lWlr, 
49-900. 


Aeooidlnf  to  Qnaranty  Troit  Oo.  of  New  Yoik, 


17.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BmMI^■G^,^M  .. 

BltlSTOL  

DiinMN   

Lgeus      

LK'CKSTBU 

LivECfipoor 

M.\XCHE3TKU  - 
NRWi'XSrLK     „ 

Nottingham  ., 

SllKl-FIKI.D 

LONDON- 
TOWS  

METR0I'(ILIT.\N 
ConsTRY     , 


Week. 


Amount.  )  Inc-or')3c.e  |  1913  \-j,'. 


Inc.  or  Ux.* 


1919. 

Jan.  25 

»  25 

»  25, 

H  25 

»  25 

„  25 

..  26 

»  26 

..  26 

»  25 
1919. 

Jan.  29, 

-,  29 

,  29, 


£2.202> 

1,155  + 

6,986  + 

990,-*- 

661- 

12,170,+ 

14,734  + 

l,705i- 

•  608  - 

743  + 


[In  li's  sterling  OOO's  otnitto.l.] 


£33 

181 

2,081 

169 

42 

4,289 

2,164 

103 

132 

18 


£10,044  • 

4.633  + 

28,013  + 

4,522  + 

3,321  + 

42,635  + 

83,808  + 

7.191  - 

2,671  + 

4,351  + 


8359- 

3-4 

739  + 

189 

6,871  -1- 

3<5 

731-1- 

1,9-2 

353  + 

11-7 

10.440  + 

.32-5 

6.352  + 

12-1 

1,138- 

13-7 

87,+ 

?.V. 

189  + 

4-5 

T0T,\L 


335,3521+      21,037        1,565,871-+    210,645+      1SS 
32,397,+        7,494  141.672+      29,3611+      J6-2 

55.755+      10,875  243.989+     38,353+      19-0 


29 


452,504+     39.406       1,951,531+    278.959+      U-7 


•  Oompared  with  a  year  ago. 


v.— FREIGHTS.— According  to  Mes.srs.  J.  C.  Gould  and  Co.  the 

following  are  tlie  qiiotatious  for  representative  steam  freie;hts : — 

HOMEWARDS.        1919       1919      1913    ^I^.^P^o?^ Vl^^M jiSlf* jl'.'ll 

Jan.  3i.)an.  ,i4.juii.jl      („,ton,  1001b.)      ,.  $1.28  »4.25      — 
Alct.tol^nd.orllull    —  —  8/6  ;  U.S.toD.K.Cont.  (gr.)     I7/B     17/8 

Aust.  to  U.K.  or  Gout.  100/0  100/0       41/0     Oulf  Ports  to  U.K.Cont. 

(cotton*  erai  11)  ...     60/0 


3/1} 


AOTff  to  L.H.A.R.    ...     —  —          12/9 

Bombavt.  p.p.  (noin.)  76/0  75/0'l.iv.2&/0 

Biirmaho.c.  (nom.)  ..  75/0  75/0      33/0 
Oalcutta  to  p,p,(jutc)  200/0  200/Od.w,  — 

Danube  to  A, U.         ...     —  — .            — 

Odei-sa  to  L.H,A,R.  ...     —  —         11/9 

n.  Plate  to  U.K.  Cont,  ■62,'6  62/6      25/0 


OUTWARDS.-Oardia  t« 

Bom-    Ool-      Port     River  St.  Tin- 

bay     ombo    S-iid      Plate     c^nt 

J.31,'19   —       —       47/8      60/D      60/0 

'.24.'19  —       —       47/6      60/0      47/6 

•i.31-'13   -      13/6      1016      16'3      10,9 


Febriuii-v  1,    1019.' 


TxT._n     STATIST. 
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VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


METAU,  MINERALS,  &e. 

IrM — Sjotcli  pis  \^arrA'its      ...tOK  "' 

—  Aliddlc-^Ltro'  warrants      tou  •• 

-'  Hematit-e  warroQt^     toni" 

—  Staffordsliire  b;ir;^,  Londoo    ton  •■ 


l*1S-ll  1817-18  1914 

JAN  31  FEB.  1.  4UNK3I>. 

lOl/a 101/0 67/0 

-      9S/0! 95/0 61/0 

122/81 122/6 61/0 

£17| £16  lOj £8  10 


-OoTiraoii  bars ton! 814  16 £13  15| £6  10 

Rlils  ton! £10  17/6' £10  17/6   £6  2/6 

Sdianised  Skeits ..ton £29 £281 £18  17/8 


ton 

too 

WalJ3...t)oi 
., ton 


Vipper — stauil;ii-d 

rin  — MuiilisU  Injroti  ., 

-  Snr^its  

fln^atM,  I.e.  Ooke,  .s 
.•ad— Sofc  Foreign  ... 
Ipaltar— Oed.  Foreign 

JuielaH»er— <  751b. ) bott  e 

Uaminiam    ton 

kllSniBBy— Re?ulns      ton 

iaal— (best)  rorkihire ton 

-  ^tum(oest)  Veu'castlo t'jn 

CHEMICALS,  OILS,  &c. 
1,  of  Soda     f.o.b.  Chile,  per  quintal 

Ma — (Jrv-t;ii>  ex  ship    ton 

l»jr»— Malay  and  Straits   ton 

>»ni»i»f — Goo  1  m.irRs    owt 

OdifO — Beu(;r-'il  good  to  fine lb. 

JOitld  on— Raw ton 

iJatMd  — Oalcntta,  spot   ton 

Cakej,  U.K.  made,  ex  mill. ..ton 

JBW  (W-Spaaisll   ton 

him  Oil— Lagos  ton 

•atrdaum— imerioan gal  on 

li  Oil  -Keiined  English ton 

ItyaOil— ReBaod ton 

raHoW — Imported  cwt. 

rwpanHna— French   cwt; 

Rapa  Seed— Toria ton 

Irtber-l'.ira,  spot   lb. 

-  Fine  plantation  fstnd.  orepe)  lb 
;-  World's  Production*  Nov.  tons* 
ilMtac— T.N.  Orange,  fair cwt, 

TEXTILES. 
lotion— MMdiing  Oplaudt  lb 

-  Egvptian,  good  fair .lb, 

-  Penianibnco  fair lb 

-  Mid.  Upl.  New  Tork lb, 

-  Stock.  Liverpool,  Jan.  24---*>aIes 

lax — Petrograd.  rariipol    ton 

lamp  -New  Zealand    ton 

-  Manila,  Fair  strips ton 

lUta— Fii-st  Marks    ton 

-  Red  SOO   tou 

Hk— Blue  Elephant  lb 

¥ool— Pt.  Philip  unwashed  av.  lb 

-  Lincoln  Half  Hogs  lb. 

lides— Eug.  0.\',  be^t,  651b.  up  lb, 
aattier— Dressing  Hides  lb 

VEG.  FOOD,  CORN,  &c. 
l/baat— Visible  supply  O.S.  ...ba». 

-  Reil,  price,  N.Y.  BOlb.   ...bushel 

-  English  '/((2.'/^■,  aver.  4801''  qr. 

lour— G.n 28011). 

iariey  — Eng.  G'l;..  aver.  400ib.  qr. 
>ats  -Kng.  Cia.,  aver.  312  b.  ...or. 
laiza— X.  Y.  (new  bushel)   ...581b 

-  .\mer.  mixed,  Liverpool. ..480  '' 

-  L;c  riatii    48010-  qr 

otatoet— Gooi  English  ton 

;ic«  — Biissein  cwt. 

apioca -Pearl,  medium cwt 

lay  -Be-t  2,018ll'—- load 

lops- English cwt 

ANIMAL  FOOD. 
loot— Aigeo.  cliiUed  hndqrs....8lb. 

-  >^co'.il.  sides 810- 

-  English 8ll>. 

iBtton  -.-Scotch  wethers S'^- 

.  English  wethers 811'. 

-  New /.eiilanij  frozen  81b, 

•orlc— Enehsh  and  Irish 8"J. 

laeon- Irish,  ex  Factm-y  iwt. 

-  Diini"li,ex  Port cwt. 

-  American,  delivral  cwt. 

lams— Amer.long  cut,  delvrd.  cwt, 

sliort  cut,  rlelivered cwt. 

.ard— Amer.  botej,  delivered  cwt, 
luttor  -lianish    cwt, 

-  Frene! cwt. 

-  An>trftliau cwt. 

-  X«w  /ealnnil cwt. 

mot*— I'auadian  cwt, 

-  United  States cwt, 

-  T>nf.(>li  cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

4jfar    -Imports  to  Dec,  51        cwts 

-  H.iiiio.-nnsniiMi'n  lo  Dec. 31  cwts 

-  Tn  IJoud  Die  31     cwts. 

-  Plicr.  .lava,  96°  Po' OWt. 

Yellow  crystals    cwt 

Tate'B  tiuln's.  So.  1 cwt. 

mitt — luiportito  Dec  31  ...csvts. 
~  Honii-  consump'n  to  Dec.  31  cwt*;. 

-  F,xonrts  lo  De.-.  31     cwts 

-  In  Bond  Di'C.  31      cwt, 

-  Prir.,,  (losta  Rica  gd. to  flue  cwt. 

Tinizil  (Santos) cwt. 

raa — Imports  to  Dec.  31 ll^s 

-  IIoiiii»  oonsmnp'n  toDec.  31    lbs. 

-  R»pnrt~  to  Dei'.  31    lbs. 

-In  Bond  Dec.31  lbs. 

-  Prii-e.tndian.  Pek.  Song,  good  lb. 

Ojlon,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb. 

»«a«— I"  Bond  Dec.  31     cwt. 

-  Oreiifiila,  good  to  fine    cwt. 


ton £87 -W8   £110— £110  10 


£243-ej44l...   .£i93-£2S9 


£24S/i 

3X3 

£32;i0-£29/10 

S56-£4!) 

£20 

nuni 

aotD 

23/6—21/6 

40/0—45/0 


nom 

87/6 

£33  10 

-.. 40/0 

....    9/0— lO/ii 

£78 

S26  15 

£19 

,...,     nom. 

£45 

l/4i 

£71 

£75 

,  72/0 

lOG/0 

£25  15 

2'6 

mi 

18.701 

.  250/0-260/0 


-/19  35 
-/2705 
-(2117 
26-70''. 
415,650 
..    Qom, 

870 

£80 


e297  10-298  10 

31/6 

....  £29 
£50— 154 

£20 

...    nom 
...    nom 

23/0 

30/0 


20/0 

,    QOra, 

....  l/7tno" 

.  -m—iioi 

....  2/5.. .3/1 


128,871.000 

238c 

72/7 

44'3 

61/10 

49/6 

1480 

79/9 

72/0 

190/0 

25'0 

39/0 

178/0 


11/6 

72/6 

£46  10 

63/6 

10/0-12/0 

£58 

£29  15 

£19 


..     nom. 
..      l/7i 

£71 

£75 

..  72/0 
..  127'3 
..£29  16 
..  2/7} 
..  2/3 
20.781) 
..  385/0 


-/23-68 

-/28-30 

..    -/26-08 
..    3165- 
..    415,680 
E120'>am 

£93 

B85 


£61 

£142  10 

£139  15 

11/101-12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/9 

14/6 


25/0 

....    Qom 

.  1/6  nom. 

-no 

....    nom 


9/0-9'6 

9/6 

9/6 

10/0 

10/0 

10/0 

10/8 

...    188/0 


178/8 
170/C 
170« 
158/0 


Controlled 
252/0 

Controlled 
163/4 

....  26.146,204 
....  18,824.588 
•  •.    7.637.000 

30/0 

-     57/9 

84/9 

162.307 

456,279 

30.181 

■.-  612.000 
.  140/0-150/0 

65/9 

'     47:,879.u40 

■    311  151,407 

2.195.328 

.    144,674,000 

1/4 

1/4 

•    1/4 

484.000 

85/(y 


....  15.127.000 

2260. 

71/1 

44'0 

58/7 

48/2 

Doin. 

RO/9 

76/0 

•  120/0-150/0 

28/3 

89'0 

•  125/0—150/0 
.    £5  10-£10 


7/8 
8/4 
8/4 
9/2 
9/2 


...  9/8 
172/0 
172/0 
172/0 
165/0 
182/0 
135/0 


Controlled 
252/0 


^ 


nom 
nom 

54/0-156/0 


7/4 

..     42/6—45/0 

£23  15-£24  7/8 

16/10} 

3/2—3/8 

£25  5 

£13  18/9 

••   £7  17/6— £8 

£49  10 

£31  10 

-m 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/9J 

2/2 

••■■••  8,487 

83'0-64/0 


■•  -/7-53 

■•  -/8-75 

••  -/7-73 

13'26o. 


£28 

£25  10 

£26  10 

£2H  15 

£24  15 

11/3-11/6 

-/lli-1/0 

1/0} 

::::i>4-^^ 


•  34.640,000 

87tc. 

34/3 

28/6 

26/4 

20/0 

76*0. 

32/4 

•  •••...     25/9 

•  70/0—75/0 

•  7/0—7/3 
14/0—17/8 

.......     82/6 

....£6  6— £7 


....  3/8—3/10 
••••  4/6—5/0 
•-  4/2-4/6 
..•.  6/8—6/0 
•."  4/6-5/4 
....  2/4—3/2 
•■••  „„3/8— 4/0 
....  eO'O— 74'0 
....58/0-68/0 
....  72/9—74/0 
....  75/0—79/0 
....  71/0-74/0 

•  „SV*-B2/9 

•  liZ'0-120/0 
.    98/0— 108/0 

•  108/0—114/0 
...  66/0—68/0 


•  53/0—64/0 

27.750.194 19,7-77,254 

21-983,807 17,272,000 

3,935.000 6,306.000 

.34/0 10/3 

46/9 12/6—14/0 

53/9 18/0 

547.455 720.360 

421,869 141.410 

113,514 340,250 

1.142,0001 484.000 

..  110/0-12 1/8,...     80/0—93/0 

82/0 41/6 

,.-.241,262-304 123,230.277 

277-808.766 155-447.972 

14.307-173 26,661-765 


37.400.000 


830.000 

...    nom 


78.292,000 

-/8» 

-/8i 

-/6I 

...    309.000 

62/6—58/0 


Batlmated. 


t  (}.M.  Ainfrlcan  OHdal  V^luc. 


ni. -CANADIAN  RAILWAY  REVENUE  STATEMENTS. 


Perloa 

anadlan  Northern  ...Idsc. 
8  moiAta 

anadUa  Pacldo  loec. 

12  mot.ito 


Grosa      [      +  or  —  | 

15-013.300  -l-lTTTbTfoOl 

■m. ri2 1, 100\+ 4.701.(100] 

16.761.000+2-680.0001 
157/,snM0  +r,,4i:i,ooi> 


Net 


+  or  - 

*«10.200'  (■  SS44-900 
S.sos.noo  —  fii6.r,uu 
2b:i,ooo  -  1-100.000 

:;i.;K.noa  -12.11  ii.noo 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS, 

♦,*  Xo  traffic  statements  are  nou  puUished  bi;  the  Home  Railirays.    On  Augmt  S,ltt 
tke  Governm.-nt  assumed  control  of  the  railimys  of  arefit  Britainunder  warrant,  reuevdb 
weekly,   issued  in   pursuance  of  Regulation  of  the    -'orces   Act,  1871.      The   Irish    railways, 
similarly,  were  taken  over  as  from  January  1,  1917. 


INDIAN. 

As^am  BengallDeCi 


Week 
eitded 


Barsi  Light . 
Beogalit  fl.W. 
Beng.  Dooars 
Beng  Nagpur 
Bomb.  Baroda 
'<urma  ,  ... 
UehUm.Knlk. 
East  Indian 
Gt.IndiaaPen. 
Madras  its  M. 
Ni-Jiam's  Guar. 
Roh.  &  K'lmo. 


Oec. 
Dec. 
Nov. 
Dec. 
.Tan, 
Dec, 
Jan. 
Jan. 
Jan. 
Deo. 
Nov, 
Dec. 


Miles. 


South    Indian  Dec. 


14 

14 

14 
23 
14 
18, 
14 
18 
13 
18 
14 
30 
14 
14 


South  Punjab  M.o!  Sept.' 

COLONIAL 


993 

118 
S.0S2 

168 
2>685 
3,872 
1,342 

239 
i,7S7 
3.1m 
3,162 

900 

643 
1-830 

718  I 


-  40 

-  1 


+    33 


Gross 
Receipts. 

30.900 
4.65.430 
47.127 
11,48.000 
19.10.000 
4.81.555 
83 100: -f 
27.35.000  + 
25.34-000  - 
10.80.000  - 
2,31.423  - 
99.767  + 
6.33721  - 
10,61.980  + 


■t-  or  —  on 
Year  Ago. 


No. 
Wks. 


18.382 

2.400 

39  099 

9.500 

1.01.000 

1.72.'J00| 

22.872   37 

17.4611  16 

3,86.000 

17.930 

85.350 

5  375 

9,281 

39  033 

2.89.313 


16 
18 
11 
9 
11 
37 
Sn 


Aggregate     -t-  or  —  on 
Receipts.        Year  ago. 

17.95,142  +^33.776 
5.81.600  -      13.900 

49.26.782l  +  9.79,873 

3,42.645;+      47.018 

4.17,35,316+34.10,653 

2.55.59,000+16-42.000 

1.74-28-il93! +29.74,143 

13,03,004  -  1.64.590 
4.25.76.(X)0' +48-64.000 
3,51-89.580  +10.85-163 
i. 05.05.000  -  2.07.397 

17-75-708  -      20.011 

11.63-976  +  1.92.026 
2.61.03-323  -      46-937 

82.92.020  +17.92.^88 


Can.  Northern 
Oan.  Pacific  ... 
Gil.  Trunk  Pac, 
Grand  Trunk 
Mashomland 
Mid.  W.  Aust. 
New  Cape  Cent. 
Rhodesia  Rl  va. 
W.  Pass.  feYiik. 


Jan.   2l 

9,487 

+  53 

Ian.   21 

13,388 

+  396 

Jan.    21 

916 

Jan.    21 

3,618 

_ 

H.ol  Sept. 

810 

■^ 

M.  ol  Nov. 

277 

«— 

Dec.   21 

206 

_ 

M. of  Sept. 

1.397 

^ 

M.of  Sept. 

122 

^^ 

•976.200  + 

2.949.000  + 

£19-995- 

193.341  + 

86.5381  + 

9,488  + 

3.487  + 

99.811  + 

1293.088  - 


363-400 

825-000 

1.078 

72.079 

18,385 

1,282 

308 

18.147 

25.328 


29 

3 

3 

3 

12«i 

5m 

SI 

1211 

9m 


29 181.400 

8.898,000 

58-817 

611.124 

883.417 

42,154 

116-178 

1,094,793 

1.124.400 


FOREIGN.  J 

Areantine.     | 

.Arg.  N.  East  (jan. 
Arg.  Transand.jan. 
B.  A.  *  Pacific  Jan. 
B.  A.Gt.Southn.i  Jan. 

"o-  Jan. 

B.  k.  Western...' Jan. 

Do-  iJan.        vt 

B.  A.  Central   ..In. of  Dec 


5,567.500 

1,661.000 

3.034 

201.832 

10-372 

8.692 

18.190 

46.197 


13 
18 
18 
18 


Cent.  Argentine' Jan 

Do-  Ijan! 

nord.Ontral...'jj„_ 

Kntrc  Ring    ..,..'jan[ 

Brazilian. 
Brasil  Gt.Soath.'M.of  '5ept. 
Brazil     Railway,  M.of  Nov. 
Gt.  W.  Brazil    .  'jan.        18 

LeoDOldioa  I.Tan,        11 

Mogyana  M.ol  Nov. 

Paolista    M.  of  Nov.l 

Son  Paulo >a„.        26 

Sorooabana...^.ij|.ol  Nov. 
S.of  RahiaS.W.'j,_ol  Dec.j 

Ohilaan  and  I 

Peruvian.      I  j 

Antofagasta  ..  ..jjan.  19 
Arauco  ^  ..  ..jg_  „(  Nov.; 
Nitrate  (2  wks.)  j^^j  ,- 

Peruvian    Corp.  „  „•,  (,ec.i 

Taltal     ,„„,  Dec.i 

Cuban.       I  I 

Cuban  Central  ..Jan. 
Havana  Central  jan. 
U.  of  Havana  ..Ijan*. 
W.  of  Havana     I  jan! 

Uruguayan. 
Cent.    Uruguay  .Ian. 
(E.  Evt.lTan. 

„        (N.  E:tt.).Tan. 

(W.Ext.)  .Tan. 

Mid.  Uruguay  ..  M.of  He'c" 

N.  W.  Dr-Jguay  M.of  Dec. 

tjrug.  Northern  M.of  Dec. 

Miicllaneoui.  I 

Alcov  &  Gandia  Tan.        25 

Bilbao    ,.,  M.  otrtec. 

Bolivar M.of   Dec. 

Oolomb.  Natnl.  M.Ot  Dec. 
CoInmb.Northn.iM.of  Feb. 

i^osta  Rica  |M.  of  lot. 

Dora-la  Ext.  ...  M.ol  Nov. 
Egyptian  Delta  Jan.  10 
Gt!  S.  of  Spain  Jan.  18 
La  Guaira  A  Ca.'M.  of  Dec. 
Para  may  Cent.  .Jan.  18 
Puerto     eabello  M.  ol  Dec.; 

.=>alvador      Jan.        25 

Santa   Fc  Prov.  ' 

French  Rwys.  M.  ol  Dec. 

S'manaiS'tlago  M.ol  Dec. 

/.afra  *  HuclvaM.ol  Deo. 

tramways: 


25 
18 
25 
25 

in 

18 
18 
18 


762 

111 

3,638 

3.7^2 

Net 

1.882 

Net 

190 
3.305 
Net 
1.205 

831 

110 
3,530 
1.010 
1.831 
1.180 
766 
I53t 
1.003 
62 


838 
B4i 
390 
1.140 
181 

S62 

70 

881 

165 


-  £ 

-  £ 
12  £ 

-  Is 

■  E 

-  IE 

■  '1 


6.290- 
4.420- 
103.000- 
127.000- 
24.000  - 
39.000  + 
16000  - 
40.B57l+ 
60.0001- 

23,500  - 
12.400- 


3,900   29 

180   SO 

12.000   30 

13,000    " 

18.000 

1.000 

2,000 

9-778 
93,000 
30,000 

lo.gTO 

8.80O 


41.264  +        1.07S|    9o»l       460.733 
3,220-000-  1,504-109  II m  52.913-000 

nr-  JAA   _l  ts  1  in         O  nn  nn^ 


268.575 

102-830 

3.370-000 

3.870-0001 

705-000 

-038,000 

478,000, 

„  246  094 

3.709-000 

,  584-900 

1.294,280 

571,900 


82,200 
58,415 


+  35,076 
+  13,520 
+ 1,093,000 
+  1,(159,008 
+  112.000 
+  769.000 
+  170.000 
+  99,907 
+  1.035,400 
+  28-804 
+  421.070 
+     182,600 


26-410  +  8.1m      3 

30.170-  5.6611     2 

1.382.000-  915  338  llm 

M  2-185-000  -  1.264  985  Mm 

—     £         23.890-  13,856   <*  \_    iui.-/ai|-      ii.63i 

M  1.128.000-  885.l48illm  20.204.000 +  1222.860 

M       94,000-  8,000  12171   1.061,000  -      62.000 


82.454 

+  7.760.514 

-         3.500 

„„.,,„  -       10,488 

■708-000;- 1-518.161 

■829.000-     319-854 

101-791-       'I2-392 
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311 
185 
211 
319 
113 
T3 

S3 

16 

136 

86 

30 

188 

71 
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84 
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1.181 

80 
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E 
E 
£ 

£ 

IE 
E 
E 
£ 
£ 

E 

Ps. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Ps. 

£ 

£ 

£ 


-     ,E 


32.435  - 
n.6no  - 

25.305  — 

1,057.990  - 

14.558- 

29-256  + 
8-3'!S  - 

40,331  - 
4-297- 

23,536  + 
6-2081  + 
4.579!  + 
2,959  + 
18.723  + 
33.500!- 
2-128- 

10.000  + 
3.982  + 

14000!  + 

13,440  + 
6.388 

21,892 
7.900 

13.214 
138.625 
6.00rt- 
5  880  + 
3.200- 
4.728  + 


5.075 

3.500 

9.503 

43.100 

14.550 


3 

12^1 
2 

8m 
6m 


l.R'i6  30 

727i  29 

41.087,  30 

6,822  30 


5.2R3 

1,439 

961 

237 

3.582 

4^ 

262 

2.50n 

mi 


9.9 

29 

29 

29 
6m 
am 
6m 


4  I 
2m 
6ml 

12m| 
8m 

4m 


£       177,232  + 
'£  7.035  - 

£         12.821  + 


4! 
2.238 

210 

64'r 
6.518 

iOO  tlm 
2.06^  39 
108.475     3 

500  I2m| 
2.900,  29 
1.3noIl2m' 
1.268!  30 

22.752  12  111 

769  12m 

1.160  12m 


103,325- 

143.000  + 

6.020,715  - 
113.724- 

462.628  + 

2497221  + 

1.379.328  + 

203,613- 

590,89;  U 
138.928  + 
103,776  + 
74,7411  + 
98.4021  + 
179.230  + 
11.674  + 

31.600 
61.831  + 
46.829  - 

+ 
+ 
+ 


8,670 
_16,600 

67555 
36.712 

54.152 
22.540 
69.172 
12.728 

80,828 
1-690 
16.430 
14.489 
14.120 
16-096 
683 


147.320 

69.185 

89.50,1 

91-800 
292.40', 
352,822 

69.2501  - 
109,00*  + 

44.50ftl- 

56.412,+ 


+ 


6-648 
20.671 

6,810 

7.453 
34,254 

7.100 

73.255 

238.261 

17.750 

28.891 

4,444 
11.070 


I.8I7.58I  +  5^8178 
108.7151-  13-599.. 
153-788  *       18.29  1 


Anglo  Argentine 
Auckland  (4  weeks) 
Bombay  Electric  . 
Braxilian  Trai-tion... 
Brisbane  Electric  ... 
British  Columbia  ... 
B.  .^vres  Lacrozc    ... 

Calcutta     , 

(;;i|ic  Electric  

Carth  it  llerr 

Chatham  &  District 

Havana  Electric 

Isbof  Thanot 

Kalgoorlie 

Lanarkshire 

Lima  LightliTrams. 

Lmidon  CO.  ..  

Miidra"  RIeo.  (2  wk.-i.) 

Manila  ICIectric  

Pcrnambuoo 

Provincial 

U'lngO'in  H'eotric    ... 
S'langhal  Electric    . 

Siiig.ipore  RIect 

I'.  I, f  Montevideo    ... 
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Jan. 

21 
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Dec. 

20 

27 

M.of 
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Nov. 
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M.of 
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M.of 

Dec. 

61 

Jan. 

26 
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M.o» 
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8 

Jan. 
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M.  of 
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ee 
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25 

81 
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Sept. 
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Jan. 
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28-43 

M.  ol 
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86 

Jon. 

29 

141-87 

,lau. 

15 
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M.  ol  Julv 

66 
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19 

se 

.Tan. 

18 
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U.0I 

Nov, 

88 
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27 

28-885 

Doc. 

7 

aai 

M.  Ol 

Dec. 

901 

fi 

54.003 

£ 

19,586 

K. 

6.24.213 

H. 

7.581.000 

£ 

38.135 

t 

612.893 

+ 
+ 

50.4601  + 
82.7871  + 
28.445,+ 
2.950  - 
1-228|  + 
733.443  + 
282+ 
2-947:- 
3.539  + 
45.336  + 
68-553  + 
42.582  I- 
189,800  + 
5-275  + 
2.595  + 
8.811  + 
M«i.J  32.008  + 
t  14.398  + 

£  38.441j  + 


1.163     3 
3.079  2* 

80.706  II'" 

114.000  Mm 

3,116  12m 

87.2841   6m 
9.5591    6m 

11,3811     4 
3,722j   8m 
1,474  I  2m 
82     3 

97.621 

85 

116 

1,110 

7.721  lOm 

12.835  43 
4.848     2 

42.800  7m 
391  3 
3-000  16 
1.263  Urn 
8-772  47 
1.368  49 
4.4IS1  2"' 


10m 

17 

9m 

3 


13'?-230- 

123.858  - 

64.11.270  + 

93,361.000  + 

4-10.014]  + 

2,727,030  + 

259,224  + 

346.845  -)■ 

133,073;  + 

46.864- 

3,910,+ 

8.775.949!  + 

5.324  + 

25,oro  + 

12-984,+ 

435,004  + 

2.883.684  + 

1.240.446;  + 
18.126  + 
40-370  + 
65-804  + 

1,208.275,+ 

881,102  + 

70.138  + 


22  034 

8.973 

8.30.455 

9.232.000 

43.675 

353,925 

28.748 

49.427 

9.586 

2,702 

224 

1-103.541 

2.488 

942 

3149 

75,199 

486.276 

244.062 

1-127 

3.003 

10424 

64.343 

60.245 
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LONDON  JOINT  CITY  &  MIDLAND  BANK 


i:iiiviirrE:i>. 


ESTABLISHED     1836. 


Authorised    Capital 
Subscribed    Capital 
Paid-up    Capital 
Reserve    Fund   - 


£41,450,000     O  O 

£34,428,948     O  O 

£7,172,697   10  O 

£7,172,697    10  O 


DIRECTORS. 

Sib  EDWARD  H.  HOLDEN,  Bart.,  Chairman  and  Managing  Director. 
WILLIAM  GRAHAM  BRADSHAW,  Esq.,  London,  ALEXANDER  H.  GOSCHEN,  Esq.,  London,  Deputy-Chairmen. 


THU  Right  Hon.  LORD  .\IRED1LE,  Lced.-J. 
SlB  PEKOY  BLLY  BK    E3   Bart.,  Liyerpool. 
ROBERT  CLOVER  BEAZLEY,  Esq.,  Liverpool. 
WILLIAM  BKNNBTT,  Esq.,  Loniioa. 
WILLIAM  T.  BR.\.ND,  Esq.,  Lomion. 
WALTER  S.  M.  BDRNS,  Ssq.,  Loodon. 
The  Rt.  Hon.  LORD  OARN'Of!K,  G.C.B.,  Loudon. 
STANLEY  (JHRISTOPHERSON,  Esq.,  London. 
DAVID  DAVIBS.  Earj.,  M.P.,  Llmdinwn. 
The  Right  Hon.  Thk  EARL  OP  DENBIGH, 

O.V.O..  London. 
FRANK  DUDLEY  DOCKER,  E3(|.,  C.B., 

Birmingham. 


FREDERICK  HYNE  POX,  Esq.,  Liverpool. 
H.SIMPSON  OBB,  Esq.,  Leicester. 
JOHS  G  LASBROOK,  Esq.,  Sransoa. 
CHARLES  GO  .V,  Esq.,  London. 
.JOHN  RICHARD  HILL,  Esq.,  York. 
CHARLES  B.  JOHNSTON,  Esq.,  Loudon. 
TiiK  Right  Hon.  REGINALD  McKBNNA. 

London. 
CHARLES  THOMAS  MILBURN,  Esq.,  London. 
FREDERICK  WILLIAM  NASH,  Esq., 

B  rniiu^hiim.  # 

The  Right  llox.  LORD  PIRRIB,  K.P.,  Loudon. 


EMMANUEL  MICHEL  RODOCANACHI,  Bsq„ 

London.    ' 
Sir.  THOMAS  ROYDBN,  Bart.,  MJ>.,  Liverpool. 
Sib  EDWARD  D.  STERN,  D.L.,  London. 
EDMUND  R.  TURTON,  Esq,  M.P.,  Thirsk. 
LEWIS  H.  WALTERS,  Esq.,  Loodon. 
Thk     Right    Hon.     Sm     GUY    FLEETWOOD 

WILSON,  K.O.B.,  K.0.M.O.,G.0.I.E.,  London 
WILLIAM  FITZTHOMAS  WYLBY,  Esq., 

Coventry. 
Sia  DAVID  YULE,  London. 


Head    Office  :    5    THRE&DNEEDLE    STREET,   LONDON,    E.G.  2. 

Joint  General  Managers:  S.  B.  MURRAY,  F.  HYDE,  J.  P.  DARLING,  E.  W.  WOOLLEY,  R.  RICHARO.s. 


Db. 


LIABILITIES    AND    ASSETS,    31st    December,    1918. 


Cb. 


To  Capital  Paid  up,  viz. : — 

£Z  10s.  Oa.  per  Share  on  2,869,079  Shares 

of  £12  each      

Reserve  Fund         ...         

Dividend  payable  on  1st  February,  1919 
Balance  of  Profit  &  Loss  .\Gcount,  as  below 


Current,  Deposit  aiiJ  other  Accounts 
Acceptances  on  account  of  Customers 


£7,172,697  10  0 

7.172,697  10  0 

451,879  18  10 

675,097  fn  7 

£15,472,372  13  5 

334,898,435  12  6 

13,145,849    2  11 


£333,516,657    8  10 


By  Cash  in  hand  (including  Gold  Coin, 
£8,000,000)  and  Cash  at  Bank  of 
England  ...         

Cheques  on  other  Banks  in  transitu 

Money  at  Call  and  at  Short  Notice     ... 

Investments:^ 

War  Loans  at  cost  (of  which  £432,979  15s. 
is  lodged  for  Public  and  other  Accounts) 
and  other  Britisli Government  Securities 

Stocks  Guaranteed  by  the  British  Govern- 
ment and  Indian  Railway  Deben- 
tures      ...  ...         ...         

British  Railway  Debenture  and  Preference. 
Stocks,  British  Corporation  Stocks 

Colonial  and  Foreign  Government  Stocks 
and  Bonds  

Sundry  Investments  ...         

Bills  of  Exch.anse  ... 


£33,756,371    2    5 

2,001,486  12    7 

65,809,169  12    4 


Advances  on  Current  and  other  Accounts 

Advances  on  War  Loans 

Liabilities  of  Customers  for  Acceptances 
Bank  Premises  at  Head  Office  and  Branches 
Belfast  Bank  Shares  : — 

50,000  £12  10  Old  Shares  £2  10  paid 
150,000  £12  10  New  Shares  £2  10  paid 

Cost         £1,237,500    0    0 

Leas  part  Premium 
on  Shares  issued        477,810    0     0 


57,463,594  19    3 

468,383  12    0 

1,112,725  19    8 

1,410,465  18  10 

1,145,481     1    6 

39,249,296    3    2 

£232,416,976  1  9 
6 
1 

11 
7 


99,213,614  15 

14,218,201    2 

13,145,849    2 

3,762,327    6 


759,690    0    0 
£363,516,657    8  10 


Dr. 


PROFIT  AND  LOSS  ACCOUNT  for  the  Year  ending  31st  December,  1918. 


Ck. 


To  Dividend  at  18  per  cent,  per  annum  for  the 
Yeir  ending  31st  December,  1918,  less  Income 

Tax         

Reserve  Fund  for  future  Contingencies 
Salaries  and  Bonus  to  StalT  serving  with  H.M. 
Forces  and  Bonus  to  other  Members  of  the 

Staff 

Bank  Premises  Redemption  Fund 
06Bcers'  Pension  Fund... 

Staff  Widows' Fund      

Reserve  Fund 

Balance  Carried  forward  to  next  account     ... 


919,885  10 
600,000    0 


489,132  14 
100,000  0 
100,000  0 
50,000  0 
500,000  0 
675,097    14 


£3,434,115  19    7 


By  Balance  from  last  Account     

Net  projits  for  the  year  ending  31st  Decem- 
ber, 1918,  after  providing  for  all  Bad  and 
Doubtful  Debts         


£ 
733,785 


d. 
8 


2,700,330  13  11 


£3,434,115  19     7 


R.MCKENNA,       In-^^^^g 
W.  S.  M.  BURNS,  Z""'^"'"'^- 


EDWAKD  H.  HOLDEN,  Chaikman  and  Managing  Dihectok. 

W.  G.  BRADSHAW>  1    p,  „ 

A.  H.  GOSCHEN,   '  |    DErDTV-CiiAiRMEN. 

REPORT  OF  THE  AUDITORS  TO  THE  SHAREHOLDERS  OF  THE  LONDON  JOINT  CITY  &  MIDLAND  BANK  LIMITED. 

In  accordance  with  the  provisions  of  Sub-section  2  of  Section  113  of  the  Companies  (Consolidation)  Act,  1908,  we  report  as 
follows : — 

W«  have  examined  the  above  Balance  Sheet  in  detail  with  the  Books  at  Head  Office  and  with  the  certified  Returns  from  tha 
Branches.  We  have  satisfied  ourselves  as  to  the  correctness  of  the  Cash  Balances,  Cheques  on  other  Banks  in  transitu,  and  the 
Bills  of  Exchange,  and  have  verified  the  correctness  of  the  Money  at  Call  and  Short  Notice.  We  have  also  verified  the  Securities 
representing  the  Investments  of  the  Bank,  and,  having  obtained  all  the  information  and  explanations  we  have  required,  we  are  of 
opinion  that  such  Balance  Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs 
according  to  the  best  of  our  information  and  the  explanations  given  to  us  and  as  shown  by  the  books  of  the  Company. 

WHINNEY,  SMITH  &  WHINNEY,  Chartered  Accountants, 

London,  lUth  Jmiuary,  1919.  Auditors. 

THIS    BANK  IS     THB     PROPRIETOR    OF    THE     BELFAST    BANKING    COMPANY,    LIMITED. 
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INSURANCE     ECONOMY 

Hiu;  people  pay  higher    rates  than  netvBsary.     The  Policiea 

of  otbert  cover  less  tii&D    aiiTitAblc.     before   renewing   old  or 

taking  out   new    Policies  wtu«  for  latent  rat«8.      \V«  auT  b« 

able  to  effect  coo&iderabie  eoonomies  for  yoo. 


Hwd  Office  1    British  Dominiont  Hoom,  Royal  Ezchaii(«  A< 
Loadoo,  E  C.  3. 

ASSETS   EXCEED   £13.000.000. 

"  Pay  what  y<yu  owe-  Emploi/  (tie   DisaOl^a." 


SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  **  PINK  LIST  "  quoting  large  and  unique  assorlment 
of  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

lyine  end  Spirit  Shippers  and  Merchants. 
43,  44  and   47    Finsbuiy   Square,    London,    E.C.  2. 

t,Pl€ase  aiiotf    "  5.") 


LONDON,  SATUKDAY,  FEBRUARY  1,  1919. 
THli  CONFERENCE. 

'J'uE  Conference  Los  adopted  President  ^Vilson■s 
(suggestion  to  form  a  League  of  Nations  for  the  pur- 
IKse,  or  at  all  events,  witli  the  idea  that  it  will 
ii-.aintaiu  everlasting  peace.  We  wonder  how  long 
the  Leasue,  supposing  it  is  formed,  will  l:>e  regarded 
;)s  anything  but  a  sham  by  any  Great  Power.  The 
Conference  isonly  at  the  l>egining  of  its  labours,  to  use 
■  a  complimentary  word,  and,  therefore,  nobody  can 
yet  say  how  .soon  Germany  will  be  in  a  position  to 
tear  to  pieces  the  resolutions  which  are  being  adopted. 
•Judging  from  past  experience  we  seem  warranted  in 
srij'ing  that  Germany  will  not  recognise  the  League  of 
Nations  one  moment  longer  than  she  feels  she  must 
do  so.  PurtheiTuorc,  if  we  cast  our  eyes  over  Eiuope 
and  a  largo  part  of  Asia  we  see  everywhere  warnings 
ihat  the  peace  now  being  ]>atched  up  will  be.  a  very 
delicate  plant.  To  lx"gin  with,  Russia  is  as  unsettled 
as  she  has  l>een  since  the  deposition  of  the  Tsar;  and 
so  far  as  anylxKly  c^m  judge,  she  is  not  likely  scon  to 
settle  down.  Turkey  is  broken  up.  But  the  Turks 
;ire  a  pennanont  settlement,  and  they  are  in  the  minds 
of  large  numbers  of  Mussulmans  the  recognised 
guardians  of  Jlohammedanism.  Mesopotamia, 
Ar.vbia,  and  Egypt  are  in'  tlie  making,  and  nobody 
knows  wliat  the  wiseacres  sitting  in  Paris  will  do  with 
("cnstantinople,  with  Armenia,  and  with  Asia  Minoi'. 
Coming  to  Europe,  we  have  the  turmoil  of  the 
Halkans  now  extended  to  what  lately  we  used  to  call 
the  Hapsburg  Empire,  and  the  more  we  exajnine  that 
ihe  more  difficult  it  seems  to  be  to  judge  its  future. 
Then  there  is  in  France  a  declining  population,  v.liile 
(here  is  in  Germany  a  growing  ]H«pulation.  .\11  this 
niaj-  alter.  For  the  sake  of  France  we  sincerely  hope 
it  will  change  very  quickly.  But  wo  are  not  prophets 
:iid  we  aJ-e  talking  only  of  what  is.  It  is  to  \)c  noted 
iliat  if  we  can  trust  the  figures  purporting  to  show  the 
loss  of  life  and  of  health  due  to  the  War,  which  Jiave 
as  yot  lieen  puWislied,  tJie  Germans  have  suffered 
mncli  less  than  the  Entente  Powers.  Of  course,  we 
are  not  guaranteeing  tlio  correctness  of  these  fi.^ures. 
\Ye  are  merely  calling  attention  to  them,  and  if  they 
;ire  correft  tliey  show  that  Germany  did  not  sulTer 
in  life  and  limb  iuiytliing  like  as  seiiously  as  her 
adversai-ies.     It    seems    difticult    to    doibt,     always 


assuming  that  the  facts  and  figin-es  published  so  far 
are  coirect,  that  Germany  was  m  a  position,  so  far  as 
numbers  went,  to  continue  the  War  for  a  consider- 
able time  longer,  but  that  in  plain  language  the 
soldiers  themselves  lost  heart' because  of  the  immense 
increase  in  the  American  Amiy  in  France.  It  now 
appears  from  .\merican  publications  that  when  Ger- 
many collapsed  there  was  a"  considerably  larger 
American  Army  in  France  than  the  British  Army  in 
that  countn-,  including  with  the  British  the 
Portuguese.  The  Gemians  had  compelled  the  British 
Army  to  retreat  as  far  as  the  sea  allowed  them  to 
retreat.  Then  it  attacked  the  Fi-ench.  And  it  will 
be  in  the  recollection,  of  om-  readers  that  Mr.  Lloyd 
George  telegraphed  hysterically  to  the  American 
Government  to  hurry  up  sending  American  troops. 
The  succ.ess  with  which  .American"  troops  were  landed 
while  the  French  so  admirably  defeated  their  assail- 
ants at  the  ZSIarne  broke  down  the  morale  of  the 
invader  and  there  was  a  complete  collapse.  The 
Kaiser  ran  away.  The  gi-eat  General  Staff  disap- 
peared. The  troops  refused  to  fight.  But — and  this 
is  the  point  to  which  all  that  has  just  been  said  leads 
up — Germany  escaped  hostile  invasion.  If,  then, 
we  can  trust  the  reports  hitherto  made  Gennany 
suffered  less  than  we  were  led  to  believe  while  the 
fighting  lasted ;  and,  what  is  still  more  important,  she 
c_-:nplet«ly  escaped  invasion.  If  the  facts  are  really 
so,  a  few"  years  ought  to  see  a  remarkable  recovery  in 
Germany. 

If  the  War  has  not  taught  her  people  the 
dangei-3  cf  an  unprovoked  but  carefully  planned  attack 
at  one  and  the  same  time  upon  a  number  of  Great 
lowers,  i:i  ten,  or  at  the  OLitside  twenty,  years  Ger- 
many will  probably  be  in  a  position  to  fight  once  more, 
and  then  is  it  likely  that  the  League  of  Nations  will 
last?  Itmaj'-doso.  But  we  doulSt  it  greatly.  Thei-e 
is  another  point  to  bear  in  mind.  The  present  Con- 
gress of  the  United  States  will  shortly  expu-e.  In 
the  new  Senate  there  will  be  a  Republican 
majority.  In  the"  d}'ing  Congress  President 
Wilson  was  supported  by  a  majority  in  lx>th  Houses. 
In  the  coming  Congress  he  will  have  against  him  a 
majority  in  the  Senate.  Will  that  majority  sanction 
a  League  of  Peace'.'  Will  it,  that  is  to  say,  actually  bind 
the  United  States,  lu'stly,  to  meddle  so  intimately  in  all 
Eiuopean  broils  as  to  l^e  ready  at  all  moments  to 
engage  in  a  European  war  if  necessary?  And  if  the 
United  States  will  hot  accept  such  a  treaty,  what 
l)ecomes  of  the  League  of  Peace?  Recollect  that 
v.ith  his  dying  breath  Washington  warned  the  people 
of  the  United  States  not  to  engage  in  European  broils. 
Recollect,  further,  that  President  Monroe  adopted, 
with  the  approval  of  tliis  country,  the  Monroe 
Dcctrine.  The  two  things  are  complementary.  If 
.America  is  not  to  interfere  in  European  quarrels, 
then  it  is  perfectly  clear  that  the  United  States  is 
acting  consistently  and  even  reasonably  in  refusing  to 
allow  Euroi>ean  Powers  to  interfere  in  the  American 
Continent.  On  tiie  other  hand,  if.Ainerica  is  free  to 
meddle  in  European,  quarrels,  what  ground  is  there 
for  denying  to  Europe  the  riglit  to  interfere  in 
Ainerican  conflicts?  It  will  lie  exceedinglj'  interest- 
ing, then,  to  watch  the  course  of  things  in  the 
I'nited  States  and  to  leani  how  the  new  Senate 
deals  with  the  Treaty  for  the  establishment  of  a 
League  of  Peace, 


IRELAND. 

EvE.N'Ts  in  Ireland  are  niovnig.  The  comjiact  between 
the  Ulster  Orangemen  and  their  coufriTCs  in  llio 
soutli,  east,  and  west,  is  breaking  up.  It  was  always 
an  unnatural  compact,  for  it  practically  surrenderexl 
tliree  of  the  provinces  of  Irelan<i,  while  it  helped  tlu> 
Orangemen  of  the  fourth.  'Ihe  irreconeilables  in 
the  three  Catholic  provinces  at  last  recognised  llieir 
folly,  and  thev  have  forme<i  a  league  amongst  them- 
selves which  is  to  fight    Home    Rule    to    tiie    very 
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death.  It  is  a  brave  ilecision  in  appearance.  But 
everybody  knows  that  it  is  mere  noise  ;and  nothing  more. 
The  Orangemen  of  the  east,  soutli,  and  west  have 
r.o  following ;  have  no  real  root  in  Ireland ;  are  as  foreign 
to  the  country  as  their  ancestors  were  in  the  days  cf 
t'romwell  or  Elizabeth.  But  il  really  helps  the 
Orangemen.  They  have  thrown  over  the  Protestants 
elsewhere.  They  are  free  from  all  reminders  of  the 
.meanness  of  such  conduct  And  they  can  resolutely 
hold  their  own,  come  what  may.  ileanvvliile,  the 
world  is  looldng  on  at  this  new  movement,  some  with 
purious  interest  to  see  how  long  such  folly  will  last, 
others  with  a.  feehng  almost  of  desperation.  A  great 
war  has  just  come  to  an  end.  And  England  insists 
that  she  shall  remain  the  only.  Power  that  claims 
to  be  civilised  which  is  to  be  persecuting,  despotic, 
militarist,  and  utterly  disregardful  of  the  feelings  and 
the  interests  of  its  subjects.  A  few  years  ago  it 
would  not  have  mattered  much.  But  now,  just  look 
at  the  Continent.  The  Turks  are  ^ne.  Even  they 
■aan  no  longer  massacre  Armenians.  The  Bulgarians 
have  broken  down.  Even  they  recognise  they  cannot 
rulfe  the  Balkans.  Austria-Hungary,  wHicIi  could 
trace  its  descent  from  Charlemagne,  the  oldest  un- 
broken Empire  the  other  day  existing  in  Eurqpe,  is 
gone  as  completely  as  the  snows  of  last  year.  Ger- 
many, with  all  her  bravado,  has  had  herself  to 
suiTender  her  own  ships,  and  her  own  arms,  and  to 
admit  ai'mies  of  occupation  into  the  Fatherland. 
Tb.ere  remains  to  countenance  England  in  her 
isolation  only  Eussia.  Eussia  is  called  Bolshevist, 
and  by  ever  so  many  other  names.  But  Eussia  in 
essence  is  a  military  State,  shooting  the  Tsar  and 
Jiis  whole  family,  invading  her  neighbours,  massacring 
those  imable  to  resist ;  and  we  are  presenting  our- 
selves before  the  world  as  the  mates  of  Eussia,  and 
the  sole  great  ancient  and  civilised  State  that  keeps 
its  provinces  by  sheer  force,  depending  only  upon 
Armies  and  navies  and  terrorism  to  keep  even  the 
United  Kingdom  itself  together.  It  is  a  sorry  spectacle. 
How  long  are  vre  going  to  present  ourselves  in  such 
a  lightJ?  ' 


SIR  E.  HOLDEN'S  SPEECH. 

'Elsewhere  will  be  found  a-  full  rejiort  of  Sir  E. 
Holden's  siDeech  to  his  shareholders  delivered  on 
■Wednesday.  And  we  make  no  doubt  that  it  will  be 
carefully  and  profoundly  studied  by  all  our  readers 
who  wish  clearly  to  understand  the  present  financial 
fondition  of  this  country,  of  Germany,  and  of  the 
United  States.  We  do  not  propose  to  go  over  the 
^Tound  covered  by  Sir  Edward.  It  would  be  both 
supererogatory  and  impertinent.  What  is  worth 
.saying  is  said.  We  confine  om'selves,  therefore,  to 
ealling  the  attention  of  our  readers  to  a  few  points 
which  seem  to  us  to  merit  special  notice,  and  to  con- 
trast the  condition  in  which  the  tlrree  great  •countries 
named  emerge  fi'om  -the  struggle.  We  think  evory- 
•body  will  agree  that  Germany  t;omes  out  of  the  con- 
Hict  less  injured  than  could  have  been  anticipated 
when  it  was  found  in  August  1914  that  her  audacious 
.'i.nd  unpro^'oked  attack  upon  her  neighbours  had 
In'ought  down  upon  her  such  an  immense  superioiity 
■of  man-power.  We  confess  that  in  those  days  wc 
hoped  ,  that  our  own  country  would  have  found 
.leaders  more  adequate  for  the  work  than  it,  in  fact, 
found,  and  that  the  daring  aggressor  would  be 
punished  more  severely  and  more  quickly  than  has 
heen  the  case.  Of  course,  it  is  to  be  borne  in  mind 
that  Germany  liad  been  preparing  for  jiractically  a 
centmy.  Her  fh-st  main  object  was  tO'  drive  Austria 
out  of  Germany  and  practicallv  to  annex  the  smaller 
German  States  to  her  yoke.  Her  second  was  to  beat 
down  France.  When  she  had  accomplished  those 
two  achievements  she  detei'mined  to  make  herself 
supreme  in  Eui'ope  and  in  Western  Asia,  if  not  also 
throughout  the  world.     Xol>ody  could  have  expected 


that  she  would  have  fought  for  four  and  a-quarter 
years  and  yet  should  have  come  out  of  the  struggle  so' 
little  injm-ed.  Of  c-om-se,  we  are  speaking  before  the 
full  decisions  of  the  Peace  Conference  are  known,  and, 
therefore,  we  may  be  making  a  very  grave  mistake. 
But  allowing  for  that,  we  think  that  no  careful  and 
thoughtful  man,  who  studies  the  whole  question  pro- 
perly, will  dispute  that  Germahy  has  up'  to  the  present 
come  out  of  the  contest  much  more  safely  than 
seemed  likely  when  the  challenge  was  so  recklessly 
tlu'own   down. 

As  already  said,  we  do  not  mean  to  go 
over  the  field  co.\-ered  so  admirably  by  Sir  E. 
Hoklcn.  But  we  cannot  refra-in  from  quoting  his 
estimates  of  the  indebtedness  of  this  countiy  and  of 
Germany  and  the  United  States.  In  August  1914 
the  old  National  DeBl"  of  this  country  amounted  to 
£650  millions.  Up  to  the  end  of  December  1918 
there  was  borrowed  £6,750  millions,  raising  the  total 
to  £7,,400  mUlions.  Further  borrowings  to  defray 
the  cost  of  demobilisation  and  other  charges  he  puts 
down  at  £700  millions,  bringing  the  total  debt  to 
£8,100  millions.  He  goes  on  to  deduct  the  various 
loans  made  by  this  country  to  the  Dominions  and  the 
Allies,  after  which  he  stalies  our  debt  will  amount  to 
£6,418  millions.  But  how  much  shall  we  get  back, 
and  when?  For  example,  how  much  is  to  be  expected 
from  Eussia?  And  many  other  States  might  be 
singled  out  which  certaiidy'  will  not  be  in  a  position  to 
clear  off  their  debts  for  many  a  long  day.  The  real 
position  is  that  we  ai'e  in  sight  of  a  debt  of  £8,000 
millions,  with  all  the  expenditure  that  will  have  to  be 
incurred  for  the  refitting  of  the  Empire  after  the ' 
struggle,  while  there  are  debts  of  various  kinds  which 
may  some  day  cr  other  reduce  the  ,  above  total  to 
£6,418  millions.,  Now  let  us  turn  to  Germany. 
Before  the  "War  her  National  Debt  amounted  to  £240 
millions.  Borrowings  during  the  War  have  added 
about  £7,320  millions,  making  the  Imperial  debt  on 
the  last  day  of  December  1918  £7,560  millions.  She 
lent  to  her  allies  as  we  did  to  om's.  It  is  very  improb- 
able that  those  loans  will  be  repaid.  The  point  of  real 
interest  to  us  is  that  Germany,  to  carry  on  w.ar  against 
every  Great  Power  in  the  world  except  Austria, 
actually  had  to  boiTow  no  moi^e  than  £7,320  millions. 
What  will  happen  to  Germany  in  the  Peace  Con- 
ference xemains  to  be  seen.  But  we  think  that  no 
careful  man,  who  turns  away  with  disgust  from  mere- 
braggadocio,  will  fail  to  conclude  that  Germany 
canied  on  her  war  against  such  enormous  odds  with 
wonderful  financial  ability. 

Coming  now  to  the  United  States,  we  find  that  that 
country  has  already  issued  four  gi-eat  loans  amount- 
ing in  the  aggregate  to  £3,395  millions,  and  a  fift.'i 
loan  is  in  preparation.  A  very  large  part'  of  the 
moneys  raised  was  obtained  for  the  purpose  of  lending 
to  the  Allies.  By  far  the  largest  amount  has  been 
lent  to  our  own  country,  the  aggregate  beiirg  as  much, 
as      £835,196,000.  France     comes      next     witli 

£487,285,000.  Italy  comes  third  with  £262,000,000. 
Then  follow  smaller  amounts.  Of  these  smaller 
amounts  the  largest  is  as  much  as  £65,000,000  to 
Eussia.  The  National  Debt  of  the  United  States  before 
the  War  was  no  more  than  £204  millions.  When 
demobilisation  is  completed,  Sir  Edwaixl  Holden 
estimates  that  it  will  have  been  raised  to  £5,000 
millions.  By  that  time  he  further  estimates  that  the 
loans  to  allies  will  probably  amount  to  £2,000  millions, 
and,  consequently,  that  the  net  debt  of  the  United 
States  will  be  about  £3,000  millions.  There  is  this 
difference  between  the  loans  to  allies  made  toy  the 
United  States  and  our  own  countiy:  the  loans  made 
by  the  United  States  are  a  little  over  £1.717  millions, 
and  of  this  total  over  £835  millions  are  to  Great 
Britain,  over  £4874-  millions  to  France,  and  £202 
millions  to  Italy.  There  can  be  no  doubt,  tl^erefort. 
that  tlie  danger  of  a  loss  to  the  United  States  upon 
loans  to  allies  may  be  disregarded,  while  our  own 
case  is  cntirelv  different. 


February  1,   I'JlO.j 


THE     STATIST. 


160 


Sir  Edward  liaviiig  thus  laid  bei'ore  his  share- 
holders a  very  clear  statement  of  the  financial  jxvsi- 
tion  of  the  three  gi-eat«st  countries  in  the  world, 
passes  on  naturally  to  the  affau'S  of  the  Company  over 
which  he  presides  with  so  much  advantage  to  his 
shareholders.  Everybody  knows  that  Sir  Edward 
is  an  advocate  of  the  new  policy  of  banking  amalga- 
mations, and  that  lie  supports  tliat  policy  wath  rare 
ability.  ^Ye  do  not  shai'e  in  liis  opinion  on  that 
point.  But  we  have  no  intention  to  waste  the  time  of 
our  readers  in  fighting  -a.  battle  wliich  has  been 
decided.  For  good  or  for  ill  the  practice  of  amalga- 
mation has  been  carried  so  far  now  that  he  would  be 
■,i  strangely  constituted  individual  who  would  de- 
Ubcrately  propose  that  all  tliat  has  been  done  should 
he  undone,  and  that  we  should  go  back  to  the  stat-e  of 
things  that  existed  several  years  ago.  We  certainly 
are  not  bold  enough  to  advocate  such  a  policy  as  that. 
We  therefore  reatlily  admit  that  the  line  of  conduct 
which  Sir  Edward  approves  has  been  carried  so  far 
that  the  undoing  of  it  is  out  of  the  question.  There- 
fore, without  wasting  the  time  of  our  readers,  we 
would  recommend  them  to  study  very  carefully  the 
statement  of  Sir  Edward  respecting  his  own  Company, 
and  its  prospects.  Most  certainly  it  is  a  gratifying 
statement.  We  congratulate  his  shareholders  upon 
that  happy  fortune.  But  then,  nobody  who  has  the 
pleasm-e  of  knowing  Sir  Edward  doubted  from  the 
first  that  the  policy  would  be  successful  in  his  hands. 
Whether  it  will  always  be  successful  wiTi  depend 
when  littler  men  have  the  charge  of  immense  re- 
sources. For  the  present  Sir  Edward's  shareholders 
are  to  be  warmly  congratulated.  Then-  position  is 
as  satisfactory  as,  in  the  existing  condition  of  the 
country  and  the  Empire,  it  could  be.  And  there  is  no 
reason  to  doubt  that  it  will  continue  to  be  a  desirable 
one  while  his  shareholders  have  the  advantage  of  the 
admirable  administration  which  he  conducts. 


GOLD  RESERVES. 

The  Chairman  of  Barclays  B;fnk  iiad  upon  the  whole 
a  very  pleasant  and  satisfactory  statement  to  lay 
i)efore  his  shareholders  oit  ilonday  last.  We 
are  inclined  to  think  that  he  would  have 
l)een  wise  if  hiei  had  confinecl  himself  to  that 
statement.  He  was  not  content ,  to  do  so. 
He  is  apparently  very  anxious  that  the  Govern- 
ment should  imdertake  legislation  in  the  interest  of 
the  banks.  It  is  a  very  Ijcld  proposal  to  make,  we 
submit,  and  we  cannot  help  thinking  that  Mr.  C!ood- 
onough  Fias  forgotten  banking  liistory  before  the  War, 
:md  is  so  absorbed  in  his  anxieties  during  the  conflict 
that  the  financial  history  from  1S90  dowii  to  the 
middle  of  1914  has  entirely  escaped  liis  memoiy. 
We  think  it  well  to  remind  him,  for  we  cannot  but  be- 
lieve that  if  he  clearly  remembered  the  years  just  men- 
tioned he  would  have  taken  a  different  course.  The 
banking  crisis  occurred  in  1890,  and  it  gave  a 
shock  to  the  City  that  no  man  who  lived  through  it  is 
likely  to  have  ever  forgotten.  After  that  grave  crisis 
an  agitation  was  got  up  to  induce  the  joint-stock  banks 
to  tindertako  to  keep  in  futuie  large  gold  reserves. 
It  w^as  pointed  out  that  the  Bank  of  England  was 
practically  the  banker  of  the  Government  and  of  the 
banks,  and  tliat  in  such  a  situation  it  could  not  be 
expected  to  increase  as  much  as  was  requisite  its 
gold  reserve  without  matprial  assistance  from  the 
other  banks.  Now  we  feel  it  our  duty  to  state  that 
Sir  E.  Holden  recognised  at  otice  the  duty  of  the 
lianks,  that  he  did  his  titniost  to  induce  the  banks 
to  do  what  was  requested  of  them,  and  that  the  other 
banks  obstinately  refused  to  move  one  single  step. 
The  result  was  that  very  aoon  1)eforo  the  War  it 
was  found  liiat  while  Sir  E.  Tlolden  and  his  co- 
directors  had  actually  amassed  a  gold  reserve  of  eigiTt 
millions  sterling,  I'.nd  w^ero  prepared  largely  to  increase 
,  it,  all  the  other  banks   taken  together   had    done   so 


little  that  they'  were  ashained  to  publish  to  the  world 
what  their  gold  reserves  were.  Now,  the  facts  'being 
so,  we  would  ask  Mr.  Goodenou^h  in  all  friendly 
feeling.  Does  he  think  that  the  banks  have  any  claim 
upon  the  taxpayers?  When  the  War  broke  out 
the  banks,  the  acceptors  of  bills,  the  Stock  Ex- 
change, all  in  fact  who  are  regarded  as  capital- 
ists by  pre-eminence,  found  themselves  in  suck 
danger  that  the  Chancellor  of  the  Exchequer  had 
to  huny  into  the  City  and  to  give  a  pledge  from  the 
Govenmient  tliat  banks,  acceptors,  insurance  com- 
panies, the  Stock  Exchange,  and  all  should  be  seen 
through  their  difficulties  by--who?  By  the 
perfectly  innocent  taxpayers.  "  We  recognise  the 
importance  of  the  banks,  and  it  gives  us  pleasure  to 
aid  the  banks  in  all  reasonable  demands.  But  in  this 
case  we  say  advisedly,  and  we  say  distinctly,  the  banks 
are  bound  to  alter  their  policy,  to  undertake  to  keep 
large  gold  reserves,  and  to  compensate  the  taxpayers 
for  the  losses  incurred  because  specie  payments  could 
not  be  maintained  in  their  integrity  when  the  War 
broke  out. 


IRISH  BANKING. 

The  annual  meeting  of  tlie  Xationol  Bank  was  j:eld 
oil  Thursday  of  last  week,  and  a  ver\-  interesting 
speech  was  made  by  the  Chairman.  W^are  glad,  and 
we  must  frankly  add  somewhat  surprised,  to  find  thai; 
according  to  Sir  .John  Purcell  the  past  year  has  been 
ecoiiomically  favourable  to  Ireland.  He  admits  that 
the  weather  was  not  quite  %vhat  it  might  have  l)een, 
and  tliat  farmers  suffered  to  some  extent.  But  upon 
the  wdiole  he  says  that  his  information  is  encourag- 
ing. We  are  delighted  to  hear  it, '  for  we  frankly 
confess  that  tlie  information  which  has  reached  us 
from  other  quarters  is  not  so  veiy  enoom-aging. 
Belfast  is  the  leading  commercial  centre  in  Ireland.  • 
It  is  a  great  manufacturing  centre  nud  a  great  ship- 
building centre,  and  the  present  news  from  Belfast  may, 
of  course,  mean  that  Belfast  has  Ijeen  doing  so  wonder- 
fully well  that  employers  and  employed  think  a  little-  ■ 
"kick-up"  advisable.  But  to  ordinary  people  the  ♦ 
information  wears  a  graver  aspect.  Then  there  are 
loud  complaints  that  both  landowners  and  farmers 
are  looking  to  the  future  with  apprehension.  And, 
lastly,  there,  is  not  that  increase  in  production  whioli. 
we  shoidd  gladly  see  and  which  we  think  possible 
if  the  right  spirit  prevails.  However,  we  do  not  wish 
in  the  least  to  throw  cold  water  upon  the  good  stat**- 
ment  which  Sir  John  Purcell  put  forward.  We  hojie. 
sincerely  that  his  forecast  will  Tie  justified,  that  Irt^ 
land  is  entering  upon  a  new  and  a  more  prosperous 
time,  and  that  she  is  about  to  present  us  with  a  deve- 
lopment of  enterprise  to  whicli  we  have  not  beer; 
accustomed.  ■ 


WHEN  THE  WAR  ENDS,-LIII. 

.As  has  been  expected  ahnost  from  the  beginning  of- 
the  War,  no  sooner  is  the  struggle  ended  than  the 
conflict  between  employers  and  employed  has  begun 
again,  and  we  find  ourselves  in  a  position  whicli  may 
easily  have  the  most  serious  consequences.  To  begiu 
with,  we  have  piled  up  an  enormous  debt.  Of  coui-se. 
those  who  would  deceive  the  public  remind  us  that 
the  debt  is  largely  misleading,  Iiecause  we  have  lent 
upon  a  great  scale  to  the  Dominions  and  to  .Vllies, 
iuid  that  sooner  or  later  we  shall  be  repaid.  Possibly. 
It  is  not  our  business  to  question  Iho  statement.  But- 
we  may  point  out,  firstly,  that  amongst  the  .Vllies 
tliere  ranks  Eussia.  .\nd  we  would  ask.  Wllat  lender 
really  expects  earlj^  repayment  from  Eussia!" 
Sccxindly,  we  have  lent  largely  to  such  States  as 
Belgium.  Tliat  Belgium  will  "honourably  meet  her 
engagements  we  do  not  for  a  moment  doubt.  But; 
Belgiimi  lias  been  harried  and  plundered  most  woe- 
fully. And  Belgium  has  to  reconstitute  her  homes, 
to  re-erect  her  houses,  to  reconstnict  her  trade;  and 
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how  long  will  it  take  lier  to  do  all  this  and  to  begin 
paying  interest  upon  the  moneys  boirowed  by  her"? 
The  countries  we  have  lent  to  are,  speaking  generally, 
perfectly  honest,  and  in  lime  will  discharge  then- 
engagements.  But  it  will  take  much  time.  In  the 
meanwhile,  how  are  we  to  go  on!'  Already,  althougli 
demobilisation  has  been  going  on,  not  so  much  as  a 
million  of  men  have  been  restored  to  civil  life.  A 
vast  military  force  has  been  kept  up  all  over  the  world, 
even  in  ]rel;>nd,  to  show  how  appeasing  and 
winning  is  our  Government.  Where  is  the  money  to 
come  from '.'  By  borrowing,  we  shall  -be  told.  Very 
well.  By  all  means  let  it  be  borrowed.  But  if 
we  go  on  borrowing  until  we  finally  can  settle  witli 
tlermany,  and  make  sure  that  we  shall  'be  sate  in 
withdrawing  our  Army  of  occupation,  what  will  be 
the  amount  of  our  debt?  Think  of  the  sums  that 
must  be  paid  to  the  armies  which  are  to  prevent 
our  losing  the  whole  fruits  of  our  victory !  Think 
of  the  improvements  that'must  be  made  in  the  condi- 
tion of  our  people  !  Think  oT  the  prices  that  are  likely 
to  rule  !  And  then  figure  to  yourself  what  our  con- 
dition will  be  during  the  next  few  years,  while  we 
continue  piling  up  debt  and,  at  the  same  time,  wring- 
ing from  the  few  solvent  people  almost  impossible  taxes. 
A  little  while  ago  we  of  this  Journal  endeavoured 
to  ascertain  tliic  number  of  inhabitants  of  the  United 
Kingdom  who  pay  income  tax.  We  do  not  expect 
many  of  our  readers  to  believe  us  when  we  tell  them 
that  no  one  in  the  Government  kno-vrs  the  number. 
It  seems  absolutely  incredible.  And  yeb  it  is  a  fact. 
Roughly  speaking,  it  is  estimated  that  the  number  of 
jjersons  hable  to  income  tax  at  the  scale  adopted 
since  the  War  began  is  2, 200. 000.  When  the  last 
Census  was  taken,  in  1911,  the  ix>pulation  of  the 
Uniteil  Kingdom  \\as  found  to  he  a  little  under 
45J-  millions.  In  other  words,  the  nimiber  of 
persons  liable  to  income  tax  is  about  4^  persons  out 
of  every  hundred,  or  19  out  of  every  400.  No"y 
strike  out  all  the  women,  who  are  considerably  more 
.than  half;  strike  out  next  all  the  children,  who  are, 
likewise,  a  very  large  proportion :  and  strike  out, 
thirdly,  all  the  incompetent  persons  of  every  kind — 
the  paupers,  the  idiots,  the  mentally  deficient, 
the  criminal,  and  so  on — and  bear  in  mind  that  there 
.'ire  not  five  jxTsons  in  a  hundred  who  are  liable  to 
income  tax.  When  the  War  broke  out  the  lower 
limit  was  gi'eatly  extended,  so  that  thei-e  appears  to  be 
in  the  whole  United  Kingdom  only  something  between 
four  and  five  persons  in  a  hundred  who  can  be  made 
out  by  any  jugglery  to  be  in  possession  of  incoines 
of  more  than  £1.30  a  year.  Our  education  of  all  ranks 
is  so  disgracefully  deficient  that  we  doubt  if  one  man 
in  a  thousand  realises  the  actual  facts.  .  We  have 
tried  in  a  small  way  amongst  our  friends,  saying  that 
the  number  of  persons  earning  £1.30  a  year  in  any 
way  was  less  than  five  in  a  hundred,  and  our  state- 
ment was  scouted  as  inspired  by  all  sorts  of  vicious 
motives.  Yet  the  statenaent  is  based  upon  official  in- 
f'>rmation.  And  here  we  are,  after  a  great  War — not 
the  greatest  War,  r,s  Mr.  Asquith  loved  in  his  pompous 
way  to  style  it;  but  a  very  serious  v\-ar — and  we  liave 
employers  and  employed  ready  to  fly  at  one  another's 
throats.  It  would  be  difticult  to  say  which  is  most 
in  fault.  The  Government  looks  on  absolutely  help- 
less. Of  course  it  is  helpless.  What  else  could  it 
he?  It  is  composed,  in  all  its  essential  authoritative 
elements,  of  idle  ricli  men  of  the  controlling 
class,  that  is  to  say,  in  the  whole  community.  By  the 
way,  it  hopes  to  induce  working  men  to  believe  It  is 
perfectly  honest.  Meanwhile,,  we  have  Ireland  held 
<lown  by  a  gi'Cit  army  and  a  very  considerable  police 
force,  while  no  man  without  official  authority  is 
allowed  arms,  and  people  arc  actually  punished  for 
marching  in  military  array.  Then  we  are  told  that 
this  is  a  free  country,  and  that  the  world  will  be  wise 
to  adopt   British  institutions.     Thev  do   net   seem  to 


ilourish  very  well  at  the  other  side  of  St.    George's 
Channel. 

Kow  we  would  apjieal  to  both  sides  to  remember 
that  the  nation  is  greater  than  its  parts,  and  that  even- 
'hing  possessed  by  the  parts  is  possessed  with  the 
permission  of  tlie  nation.  However  great  the  capital 
disjKsed  of  by  the  employers,  that  capital  is  theirs 
simply  because  the  la\Y  says  it  is,  and  is  prepared  to 
put  tiie  Anny,  the  Navy,  the  police,  and  the  la\^' 
courts  into  motion  to  guarantee  them  in  its  nse. 
Consequently,  the  employers,  when  everything  is 
said,  are  simply  exercising  a  trust.  They  are  making 
use  of  capital  which  is  guaranteed  to  them  by  the 
State.  And  they  owe  an  '  explanation  to  the  State 
of  the  way  in  which  they  employ  it.  Secondly,  we 
would  appeal  to  the  workpeople  to  remember  that 
there  are  ways  of  l)ettering  themselves  without  en- 
dangering the  safety  of  the  kingdom.  If  they  drive 
matters  to  extremities  the  poor,  the  very  pcor,  will  be 
tlie  worst  sufferers.  And  even  if  they  succeed  in  the 
end,  they  will  find  that  the  whole  house  of  cards  they 
have  erected. will  break  down  because  they  have 
ruined  the  very  poor.  We  are  all  Imund  to  one 
another,  and  it  we  would  remember  that  now,  as  we 
recognised  it  while  the  War  was  going  on,  we  could 
come  to  an  agreement.  We  are  not  argping  either 
in  favour  of  one  class  or  the  other.  Frankly,  wo  adrhit 
that  we  should  like  to  see  the  poor  of  all  grades  and 
conditions  very  much  better  off  than  tliey  are  at 
present.  But  we  do  not  believe  that  the  poor  can  be 
benefited  by  really  tmreasonable  proposals.  For 
that  matter  we  are  by  no  means  assured  that  the 
feelings  of  the  wlioio  of  the  working  classes  are 
represented  properly  at  present.  Less  than  a  million 
men  have  yet  been  demobilised.  And  until  the  de-' 
mobilisation  proceeds  very  much  farther  we  doubt' 
whetner  the  present  course  will  be  approved.  But 
we  would  urge  both  sides  to  seek  an  agreement,  not 
to  search  for  means  of  differing.  There  nre  ways  in 
which  both  sides  can  be  benefited  if  there  is  the  real 
desire  to  settle. 


IRELAND'S  HOUSING  NEEDS. 

The  housing  question  lies  at  the  bottom  of  many  of  our 
social  and  industrial  problems.  Home  sun-oundings 
liave  an  intimate  bearing  on  the  physical  and  moral 
health  of  the  family  and  vitally  affect  the  bread- 
winner's efficiency,  which  in  turn  determines  his  earn- 
ing eapaoit}"'.  lAsylums.  jails,  reformatories,  a.n<li 
police  courts  bear  witness  to  the  degrading  influences 
of  insanitary  or  insufficient  housing  accommodation. 
It  brings  drunkenness  ami  all  other  forms  of  intemper- 
ance in  its  train,  and  though  in  a.  way  it  eliminates  the 
unfit  and  provides  for  the  survival  of  the  more  robust, 
yet  it  taints  even  the  survivors.  Tlie  various  problem.s 
that  confront  us  in  connection  with  public  health  and  ' 
kindred  subjects,  such  as  infant  mortality,  eaji  never 
be  satisfactorily  tackled  until  the  housing  difficulty  is 
solved.  The  difficulty  arises  principally  in  urban 
communities,  since  they  suffer,  in  the  first  {)lace,  from 
congestion  of  population,  and  since,  secondly,  the 
scarcity  atid  deamess  cf  building  sites  tend  to  aggravate 
tlie  naturally  intricate  question  of  housing  in  a  crowded 
area.  In  niral  districts  land  is  cheap,  and  to  maintain, 
a  supply  of  the  necessary  labour  farmers  arc  willing 
to  erect  cottages  for  their  employees.  In  many  small 
towns  and  villag?s  scattered  through  the  country 
housing  accommodation  has  lieeii  at  times  veiy  limited, 
but  on  the  whole  tlie  pix'-blem  did  not  at  all  approach, 
in  gravity  thit  which  confronted  the  town  worker. 
Before  the  War  housing  conditions  in  uiban  districts 
were  drifting  rapidly  into  a  more  unsatisfactorj"  and 
more  hopeless  state,  and  the  impossibility  of  securing 
decent  accommodation  for  their  wives  and  families  was 
without  doubt  responsible  for  much  of  the  prevailing 
unrest  amongst  the  working  classes.  Tlie  War  in- 
tensified fourfold  the  difficulty  of  finding  an  adeqtiate 
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sohitioa  along  the.  old  lines  for  the  housing  question, 
and  accordinglj-  the  Government  have  declared  that  as 
it  is  one  affecting  the  interest  of  the  nation  it  must 
Im?  treatetl  on  national  lines.  In  anticipation  of  this 
i)rononncement  the  EInglish  Local  Government  Board 
iia<l  made  extensive  preparations  in  regard  to  plans  and 
estimates  of  cost  of  the  proposed  dwellings,  and  had 
sounded  local  authorities  as  to  the  exteujt.  of  their 
requirements.  In  Ireland,  however,  no  similar  action 
was  taken,  and  now,  when  the  extent  of  State  aid 
ha.s  become  definitely  known,  the  Irish  Government  are 
still  loth  to  move.  The  importance  of  the  question  in 
Trelajid  is  undeniable.  A  representative  of  the  Unit«l 
Sta.tH=,s  Labour  Department  on  a  i-econt  visit  to  England 
■  leclared  herself  appalled  by  housing  conditions  in  many 
district's,  but  conditions  in  Irish  cities  and  towns  are, 
j;enerally  speaking,  no  better,  and,  if  statistics  of 
mortality  can  be  taken  as  an  index,  are  undoubtedly 
inuch  worse. 

The  action  of  the  Government  in  England  is 
tantamount  to  an  admission  that  proper  working-class 
'louses  cannot  now  be  built  at  a.  pnce  which  allows  of 
•in  adequate  return  on  the  capital  expended.  If  this 
is  true  of  England,  it  is  still  more  true  of  Ireland,  where 
capital  is  dearer  and  less  plentiful.  In  England  an 
.ssurancci  has  been  given  to  the-  local  authorities  that  the 
Treasury  will  bear  three-fourths  of  any  deficit  tbat  may 
lic  incuiTed  in  connection  with  approved  liousing 
schemes,  and  that  in  no  caso  will  the  b\irden  falling 
<.in  the  local  rates  exceed  the  produce  of  a.  rate  of  one 
1  ennry  in  the  pound.  In  Ireland  the  local  authorities 
have  simply  been  informed  that  the  ban  on  housing 
loans  which  was  imposed  during  the  War  has  now  been 
raiseid  and  that  applications  for  loans  in  respect  of 
:"  pproved  schemes  v.-ill  be  entertained.  If  local  Ixxlies 
ju  England,  with  their  ample  revenues  and  large  boirow- 
ing  powers,  are  not  exjiected  to  bear  nnaidetl  the 
financial  burden  of  house-building,  it  is  surely  unfair 
lo  expect  tho  poorer  botlies  in  Ireland  to  do  so.  Even 
it  the  latter  wisbe<l,  they  are  precluded  in  many  cases 
iiy  statute  from  doing  so,  as  their  boiTOwing  powers 
have  been  heavily  trenche<l  upon  and  are  in  many  cases 
nearly  exhausted.  The  treatment  is  all  the  mere  x\n- 
lair  as  Mr.  Llovd  George  in  one  of  his  letters  to  the 
'Convention  held  out  hopes  of  assistaxice  being  given  to 
Ireland  in  the  matter  of  housing  if  her  neefls  were 
definitely  fonmdated.  Ilis  words  wei'e,  indeed,  rather 
ambiguous  and  seemed  to  make  agi-eement  on  Ihe 
political  issue  a  condition  precedent  to  dealing  \\  ith  the 
"lousing  que.stion.  There  is  not  the  slightest  con- 
nection Ix'tween  the  two,  and  it  is  obvious  that  mere 
tO\-«nants  amongst  politicians  would  leave  the  housing 
problem  exactly  where  it  was,  neither  better  nor  v.-orse. 
If  it,  seemed  to  call  for  treatment  at  tho  time  of  the 
("ouvention  it  is  all  tho  more  urgent  nov.-.  A  Housing 
I'ommitteo  appointed  by  tho  Convention  presented  a 
:vnart  which  was  a<lcpled  by  the  main  lx)dy,  and  which 
■on-tains  tho,  most  uj>-to-dato  statement  of  Ireland's 
:  oquiremenfs.  The  numberof  new  woiking-class  house  s 
uigcntly  n<eded  in  uiban  .listricls  was  estimated  by 
tins  Co.Tiniittoc  as  G7,.")0(),  and,  reckoning  the  average 
cost  per  house  at  £H)(»,  the  tptal  outlay  involved  would 
he  £27,000,000.  This  sum  takes  into  account  the 
cost  of-  acquiring  the  land,  developing  the  site,  and 
"i-octing  tho  luiihliugs.  The  ('omniitte<(  point  out  that 
in  Ireland  in  the  days  Ix'forn  the  War  the  housing 
;ir<;-blem  v.-as  already  so  serious  that  local  authorities 
iound  themsi  Ives  unable  to  grapjile  with  it,  and  suggest 
iccordingly  that  it  would  not  be  suflicient  to  reduce  the 
cost  oi  building  to  Irish  locid  iiuthorities  to  the  pre- 
War  level,  making  up  the  <lefioit  out  of  State  funds  as 
was  suggested  at  the  time  in  Englind.  Tho  degree  of 
'Government  assistance  require*!  in  Ireland  was,  it 
urged,  greater,  and  sliould  amount  at  least  to  oO% 
of  the  total  capital  cost  during  tho.  years  immtMliately 
following  the  War.  The  cour.se  followed  hy  the  Govern- 
ment since  the  repcrt  was  prPsontc<l  is  instniclive  a.s 
-bowing  the  tleliUM-ato  insouciance  of  the  official  mind 
\  here    Trolmd     i^     concomod.      Tho     gr.uit-in-aid     in 


England,  which  was  at  first  fixed  at  7'5%.  of  the  loan 
charges,  was  altered  in  favour  of  the  local  authorities 
by  throwing  all  deficits  in  excess  of  the  produce  of  a 
jTonny  rate  upon  the  Exchequer;  but  not  even  the 
minor  of  the  two  concessions  was  made  to  Ireland, 
where  housing  conditions  are  admittedlv  inferior  and 
tlie  means  of  improving  them  are  aduiittedly  less 
adequate. 

During  tlie  years  of  war  few  new  b.ouses  were  built 
in  Ireland  owing  to  the  ban  on  loans  by  the  Irisli 
Local  Ciovernment  Board  and  the  difhcultyof  securing 
permits  for  building  materials  from  the  JMinistry  of 
ilunitions.  In  tbe  meantime  old  houses  were 
deteriorating  because  of  the  high  cost  of  repairs.  At 
the  same  time  the  increase  in  the  Irislx  urban  popula- 
tion, shown  in  all  recent  censuses,  continues  almost 
unchecked,  'and  hence  the  gravity  of  the  problem 
steadily  increases.  It  is  unnecessary  to  i-ecite  the 
causes  which  haye  made  impossible  the  building  of 
substantial  houses  that  can  be  let  at  economic  rents 
to  working  men.  Builders  usually  work  with  borrowed 
money,  and  the  rate  of  interest  has  substantially  risen. 
Loans  to  local  authorities,  made  at  3i%  before  the 
War,  cannot  now  bo.  made  at  less  than  y;V%.  Wages 
and  materials  have  gone  up  and  the  spsed  or  efnciency 
of  tradesmen  has  not  increased.  The  pre-War  cost 
of  house  constniction  has  th\is  gi-own  by  80% 
to  100%.  Yet  in  Ireland,  if  a  State  housing 
scheme,  canied  out  through  the  local  boards,  were  put 
into  operation,  it  might  confidently  be  anticipated  that 
the  cost  of  building  would  be  reduced,  since  the  counti*}- 
contains  building  materials  of  great  variety  and  unifonii 
excellence.  Tho  building  of  cottages  in  niral  areas 
was  practically  at  a  standstill  until  the  L<ibourers' 
Acts  inaugurated  a  system  by  which  local  authorities 
erected  cottages  with  moneys  provided  l;y  the  Ciovern- 
ment, guaranteeing  at  the  same  time  that  a  certain 
proportion  of  the  charges  for  interest  and  sinking  fond 
would  be  met  out  of  local  rates.  The  success  of  tbe 
system  was  instantaneous,  and  the  admirable  m.anner 
in  which  it  met  the  neotls  of  the  rural  population  is 
l>est  shown  by  the  following  table,  which  gives  the 
approximate  number  of  co'.t.iges  erectc<l  up  to  last 
year: — 


Manstei'    ... 
Lei'ii-ter     ... 
Ulster 
Connatight 


19.1  OO 
17,300 
9,000 
2,£00 


Tctal       47,900 

The  needs  of  the  Irish  urban  population  are,  if 
anything,  more  pressing  than  those  of  the  rural 
laboureis  ever  were,  and  accordingly  State  assistance 
should  be  forthcoming  in  the  sajue  go.nerous  measure. 
ISIoreover.  Irish  citizens  bear  a  share  in  Im;>erial  taxa- 
tion, equal  to  that  of  British,  and  they  may  claim  that 
equal  burdens  should  at  least  entitle  tiLom  to  equal 
benefits. 


THE  BANKING  POSITION  IN  IRELAND. 

Wr  ha^'o  frequently  derided  the  fears,  entertained  in 
many  quarters  in  Ireland,  that  the  advent  of  the 
English  banks,  through  amalgamation  with  two  of 
I  ho  Northern  institutions,  would  lead  to  the  over- 
whelming of  the  native  bankers.  In  effect  the  reasons 
ui'ged  against  the  so-called  banking  inva.sion  were  thai'. 
tile  new  arrivals  with  their  large  paid-up  capital, 
many  times  in  excess  of  the  paid-up  capital  of  all 
the  Irish  hanks,  and  their  large  b.mking  resources 
as  measured  by  dejiosits,  would  easily  crusli  out  tho 
Irish  institutions  and  establish  a  kind  of  money  tnist 
in  Ireland.  They  would  then  be  able,  it  was  argued, 
to  dictate  their  own  tcmis  as  to  accommodation  and 
as  to  the  interest  payalle  on  deposits.  It  is  scarcely 
eoncoivablo  that  the  Englisli  bankers,  even  if  they 
could  obtain  this  jiowor  in  Ireland,  would  be  so  blind 
to  their  own  interests  as  to  exercise  it  in  so  ruthless 
a  fashion.  Up  to  the  i)resent  such  fears  liave  proved 
entirely  groundless,  as  is  indicated  in  the  following 
table.    V.  hich    vhnw.i    tlie    nni'vjnt  of   the   deposit   and 
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cuneut  accounts  of  the  ditierent  banks  operating  in 
Ireland,  and  the  variations  that  have  taken  pla<:e 
since  the  end  of  1917,  a  period  in  Vv'hich  the  effect 
of  the  amalgamations  would  have  come  to  be  felt  to 
some  extent:  — 


Deposit  and   Current  Accounts, 


Percentage 

-— Jucrease— ^ 

1917     191S 


Xame  of  Bank 

1913 

1917 

191S 

over 

over 

£ 

£ 

£ 

1913 

1913 

Bank  of  Ireland     

I-.',5»,-,175 

]5.4:;s),254 

20,030,184 

22 

.59 

XationaJ  Bank. 

11,456,593 

l;l,333Ji22 

28,270,257 

47 

95 

ilonster  and  Leinstti  Bank 

(i.766,711 

ll,714,41ti 

15,916,897 

73 

135 

Hibernian  Bank      

4,172,677 

6.883,117 

9,048.846 

65 

116 

Provincial  Bank 

U,427.172 

9,108,988 

11,816,700 

■a 

83 

Eoyal  Bank             

1,998,523 

2,196,459 

3.056,361 

10 

62 

Belfast  Banking  Co. 

C.C63,635 

10,186,000 

11'.947,0d4 

62 

79 

Xorthem  Bankinu' Co. 

6,811,803 

7.610,176 

10.361,604 

SO 

78 

Ulster  Bank            

9,970,823 

14,914,652 

17.892,,  04 

49 

79 

The  fear  v,-as  also  expressed  that  if  EngUsh  banks 
.got  a  grip  on  the  countiy  these  would  be  a  trans- 
. mission  of  Irish  deposits  to  the  industrial  centres  of 
Great  Britain,  and  that  schemes  for  Irish  development 
would  perish  tlii-ough  want  of  capital.  Even  if  the 
incoming  bunks  did  pursue  such  a  polic}-,  it  would 
but  parallel  the  time-lionoured  policy  of  the  Irisn 
banks.  There  has  been  in  the  past  a  lack  of  enter- 
prise on  the  part  of  bankers  in  Ireland — they  have 
not)  given  proper  support  and  encouragement  to  Irish 
indu.stry.  In  Great  Britain  the  banks  have  Jieen 
anxious  not  only  to  attract  deposits  but  to  help  trade 
expansion  in  many  ways,  and  introduction  of  such 
methods  into  Irish  banking  cannot  fail  to  be  bene- 
ficial to  the  country.  Enterprising  men,  able  and 
willing  to  develop  Irish  resources,  have  in  times  gone 
by  'been  hampered  for  want  of  funds,  though  it  is 
clearly  t-o  the  banker's  interest  to  promote  iudustr}' 
and  commerce  in  all  its  forms,  since  his  own  business 
will  thereby  expand  and  his  isrofits  increase.  This 
lesson  has  not  been  taken  to  heart  sufficiently  in 
Ireland,  axid  the  result  is  that  the  net  earnings  of  the 
Irish  banks  are  comparatively  small.  Their  dividends 
are  accordingly  low  compared  with  those  in  England. 
The  subjoined  table  shows  ,,the  dividends  of  ropre- 
•  sentative  English  and  Irish  institutions,  ealoulated 
in  the  case  of  the  latter  on  the  basis  of  the  last  half- 
yearly  report.  Dividenils  do  not  of  course  corre- 
spond to  net  earnings,  since  the  amount  set  aside  out 
of  profits  for  reserve,  superannuation  and  contin- 
gency funds  will  claim  a  varying  proportion  in  eacli 
bank  and  will  diminish  the  sum  available  for  distri- 
bution. Dividends  therefore  depend  largely  on  the 
views  of  directors ;  but  on  the  whole  there  is  an 
inclination  to  disbm-se  only  a  more  or  less  fixed 
proportipn  of  earnings  to  the  shareholders : — 

Xome  of  Bank.  Eivldend  for  1918. 


Bank  of  Ireland        

National  Bank 

Munster  and  Leioster  Bank 

Hibernian  Bank 

Provincial  Bank 

Koyal  Bank   ... 

Belfast  Banking  Co.  (exclusive  of  bonus) 


12 

12 
IS 

ik 

10 

'  20    (old  share; ) 

I  S     (rew  s       ec) 
'  14J  (A  share.";) 
'  7]i       (B  shnres) 

21:V 


20 

20 

IS 

IS 

16 

16 

15 
1 10  (.V  shares). 
I  20  (B  sharts) 

10 


Northern  Banting  Company  

Ulster  Bank  «         

Lloyds  Back 

Union  Ban^  of  Manchester  

London  Couni.v  Westminster  and  Parr's  liaiik  .. 

London  Joint  City  and  Jlidland  Bank      

Lancashire  and  Vorkshire  Bank    ... 

Sheffield  Bankintr  Company  ...         

National  Provincial  and  Union  Bank  of  England 
West  Yorkshiie  Bank  ...         ...         

Barclay's  Bank         

Halifax  Commercial  Bank  ...         

The  lov.'est  dividend  paid  by  any  of  the  five  lead- 
ing English  banks  is  1G%,  and  the  average  is  much 
above  that  figure.  The  earnings  indicate  the  active 
use  that  they  make  of  the  money  entrusted  to  them, 
while  at  the  same  time  the  interests  of  depositors 
are  cai'efully  safeguarded. 

A  more  vigorous  banking  policy  is  called  for  in 
Ireland  if  ^\i  increase  in  ixinking  profits  is  desired. 
Such  a  policy  will  facilitate  the  present  task  of  res- 
toration and  of  economic  expansion.  During  the  War 
Irish  trade,  if  wo  make  allowance  for  tlie  extra- 
ordinary upward  movement  in  prices,  has  dechned  in 
common  with  the  trade  of  the  United  Kingdom.     The 


decline  is  all  the  more  serious  when  Vi'e  remember 
that  in  the  decade  prior  to  the  War  the  annual  rise 
in  value  of  United  Kingdom  exports  averaged,  nearly 
twenty-three  and  a  half  millions.  Part  of  this  increase 
was,  of  course,  itself  due  to  rising  prices,  but  if  we 
make  the  necessary  deduction,  there  was  on  balance 
an  annual  addition  to  our  exports  of  approximately 
eighteen  and  a.  halt  millions  sterling.  At  the  moment, 
our  export  trade  has  in  fact,  on  the  basis  of  the 
1913  values,  shrunk  to  two-thirds  of  its  pre-war 
dimensions.  It  will  be  difficult  to  recover  markets 
which  we  have  been  forced  to  relinquish  during  hos- 
tilities ;  but  the  difficulty  must  be  faced  in  Ireland  as. 
well  as  in  Great  Britain.  Irish  ships,  linen,  woollens, 
lace,  poplin,  stout,  wliisky,  bacon,  and  other  pro-  - 
ducts  commanded  a  large  sale  abroad,  and  it  will 
require  the  closest  co-operation  between  banker  and 
trader  to  re-establish  and  increase  this  trade.  Wages- 
and  the  cost  of  raw  material  have  risen  substantially, 
and  long-term  credits  will  be  necessary  for  any. 
system  of  intensive  exportation.  Banking  accommo- 
dation will  therefore  be  needed  on  a  much  larger- 
scale  than  heretofore,  and  the  figures  of  deposits 
above  given,  lliough  they  do  not  necessarily  represent 
an  equivalent  increase  in  banking  resom-ces,  show 
that  Irish  bankers  have  substantial  moneys  at  their 
disposal  for  promoting  the  economic  welfare  of  the' 
counti'v  and  providing  financial  assistance  to  traders 
and  manufacturers  on  the  large  scale  demanded  by 
modern  industry.  Taxes  will  indeed  weigh  heavily 
on  all  citizens  and  all  banking  companies,  and  will 
in  general  have  a  somewhat  crippling  effect  on  ti'ade, 
especially  when  the  large  war  borrowings  and  dis- 
bursements of  the  Government  come  to  an  end.  In 
the  .  present  financial  year  national  income  will  fall 
little  short  of  900  milhons,  compared  with  200  millions 
Isefore  the  War.  In  Ireland  this  increase  has  been- 
felt  the  more  heavily  because  war  expenditure  through- 
out the  country  was,  outside  Ulster,  on  an  extremely 
small  scale.  Despite  tliis  taxation,  however,  the  free- 
margin  of  income  is  still  great,  and,  if  it  is  wisely 
employed  by  Irishmen  and  Irish  bankers,  no  chance 
should  he  allowed  to  pass  of  developing  enterprise 
at  liome  and  of  seeking  out  both  old  and  new  markets 
abroad. 


BRAZIL. 

Ox  Tuesday  of  last  week  a  Eequiem  IMa.ss  was  said! 
in  London  for  the  late  President  of  Brazil,  Dr. 
Eodrigues  Alves.  Although  Dr.  Alves  had  only  been 
in  office  for  a  few  weeks,  and  therefore  did  not  live 
to  accomplish  anything  of  importance  in  liis  late 
Presidency,  his  political  career,  taken  as  a  whole, 
particularly  his  Presidency  between  1902  and  190G, 
marks  an  epoch  in  the  history  of  the  United  .States  of" 
Brazil. 

Before  the  beginning  of  the  present  centun-  Brazil' 
has  been  in   a   sense  potentially  one   of  the  richest  ■ 
countries  in  the  world.     Her  soil  was  known  to  be- 
fertile  to  a  degi-ee.     Her  area,  gi'eater  than  that  of  the- 
United  States  of  North  America,  comprised  more  than  ' 
half  the  area  of  the  Southern  Continent.     The  beauty 
of   lier  ti'opical  vegetation  was  renowned  throughout; 
the  world,  and  the  enthusiast  might  picture  a  future 
limited  only  by  the  wealth  of  liis   own  imagination. 
Against  this  brilliant  imagery   were  solid  hard  facts- 
Tiie  highlands   of  the  interior  were  healthy  enough, 
but  the  coast  land  of  Brazil  was  a  deadly  unhealthy- 
place.     Even  the  capital,  although  actually  outside  the- 
tropics,  was  liable  to  visits  l)oth  of  malaria  and  yellow 
fever  every  season  and  every  year, 

Santos,  the  great  coffee  port,  which  it  was  abso- 
lutely essential  for  a  proportion  of  the  world's  shipping- 
to  visit,  and  situated  well  out  of  the  zone  of  the- 
tropics,  being  neai'ly  two  degrees  south  of  Eio  de- 
Janeiro,  was  one  of  the  deadliest  and  one  of  the^  most, 
unhealthy  cities  that  the  trader  was  compelled  to- 
visit.     Nevertheless,  Brazil  was  then,  as  she  «tiP  i<. 
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the  world '-3  greatesl  coffee  produce!',  and  it  was  essential 
for  a  large  fleet  to  assemble  each  year  at  the  great 
<:offee  port.  'I'raders  and  business  men,  day  by  day, 
had  to  ,go  down  to  Santos,  but  only  tiio  very  poor 
coloured  people  lived  there,  owing  to  the  apparent 
hopelessness  of  making  tins  great  port  healthy.  It  ;s 
a  curious  fact,  illustrating  how  long  a  custom,  will 
-last  until  it  becomes  a  prejudice,  which  originally 
pTew  up  froan  the  stern  necessity  of  avoiding  yellow 
fever.  Even  to-day  Santos  -is  very  largely  deserted 
after  nightfall,  although  it  is  so  crowded  during  the 
busy  hours  of  the  day,  and  particularly  during  the  busy 
coffee  season.  The  same  menace  to  health  presented 
itself,  more  or  less,  at  all  the  important  ports  of 
Brazil,  right  up  as  far  north  as  Para,  and  even  to 
that  reinarkable  inland  city  situated  almost  on  the 
banks  of  the  Amazon,  and  a  thousand  miles  from  its 
vnouth,  Manaos. 

Now,  the  late  Dr.  Alves  did  not  pretend  to  ha^'e 
invented  a  cure  for  malaria  antl  yellow  fever;  he  was 
not  even  the  discoverer  of  the  causes  which  led  to  the 
spread  of  these  terrible  visitations  which  for  genera- 
tions have  been  mainly  associated  with  the  various 
forms  of  tropical  diseases.  To  a  very  largo  extent, 
when  we  talked  of  the  deadly  nature  of  the  diseases  of 
the  tropics,  it  was  to  yellow  fever  and  malaria 
that  we  referred. 

Each  one  of  us  can  only  perform  a  certain 
specified  woi'k  during  the  brief  period  of  our-  exist- 
ence, and  it  was  to  the  late  Doctor's  credit,  that  he 
Iiad  the  acumen  to  see  the  importance  of  making  the 
fjreat  coast  towns  of  Brazil  healthy  and  habitable, 
fit  for  human  beings  to  live  in,  and  to  build  up  a  great 
national  trade.  He  did  more,  not  merely  in  solving 
the  important  problem  of  making  Eio  and  the  other 
cities  healthy,  but  he  had.  the  courage  to  face  the 
fierce  oppositioai  and  the  enormous  expense  which 
the  operation  entailed.  Having  selected  the  late 
D'r.  Oswaldo  Cruz  to  carry  out  the  work,  the  late 
President  vigorously  and  without  flincliing  suppoi'tetl 
iii;ii  until  the  work  was  completed.  He  had  to  face 
opposition  from  his  opponents  ajid  ridicule  from  tliose 
v.'ho  could  not  appreciate  the  importance  of  the  work 
the  Doctor  was  undertaking,  or  the  magnitude  of 
the  task  on  which  the  President  was  engaged. 
But  the  good  work  is  not  completed.  All  the  late 
President  did  was  to  point  the  way.  Tropical  South 
America  is  very  far  from  being  a  sanatorium.  There 
is  no  reason  why  it  sh(5uld  not  be  one.  It  is 
riotorious  that  diseases  which  are  associated  with 
the  temperate  zone,  such  as  the  pulmonary  troubles, 
and  those  that  breed  rheumatism  and  sciatica,  dis- 
appear in  the  tropics,  and  we  now  know  that  gastric 
troubles  can  be  equally  successfully  dealt  with.  It 
is  subject  of  complaint  that  no  man  is  indispensable. 
It  is  very  certain,  since  n5ne  of  us  are  immortal,  he 
would  be  of  little  value  if  he  was.  It  is  for  future 
Presidents  and  future  Brazilian  Governments  to  carry 
out  the  great  work  that  the  late  Dr.  Alves  l^egun, 
.'ind  to  pass  on  the  torch  which  Dr.  Alves  carried,  to 
illuminate  the  dark  places  where  yellow  fever  and 
■malaria  breed.  In  the  vast  extent  of  Brazil,  and  the 
immense  number  of  swamps  and  breeding-places  lor 
<liseases  that  have  yet  to  be  dealt  with,  there  is  ample 
n-ork  for  very  many  Presidents  and  for  very  man>' 
Brazilian  Governments,  and  it  will  be  a  strain  on  the 
resources  of  that  great  Kepublic  for  many  years  lo 
■come  to  do  for  the  whole  country  what  tiie  late  I'lcsi- 
dent  did  for  the'capital. 

Brazil  is  the  largest  of  the  Southern  States ;  in 
i.ict,  the  United  States  of  Biuzil  comj)risc  more  than 
'laK  the  great  continent  of  South  America,  and  wliat 
.-he  docs,  and  does  satisfactorily,  cannot  fail  to  liavc 
;i  beneticial  infliionce  upon  the  fortunes  of  the  wlujle 
I  ontineni.  But  if  South  America  is  to  be  devclopel 
-li  she  ought  to  be  developed,  and  to  accomplish  the 
}.'veat  destiny  which  she  appears  destined  to  achieve, 
there  will  be  a  preal  deal  more  to  be  done  besides  fight  - 
ng  two  particular  species  of  mosquito.     These  terrible 


pests  can-y  death  and  devastation  to  the  human  popu- 
lation where^-er  they  go,  and  it  is  natural  that  as 
human  beings  we  should  look  upon  these  two  pests 
with  hon-or  and  loathing ;  but  even  if  a  succession  of 
Brazilian  Presidents  succeeded  in  destroying  every 
breechng-place  for  the  t^vo  species  of  mosquito  respon- 
sible for  the  propa.gation  a.nd  spread  of  malaria  and 
yellow  fever,  the  good  work  would  be  very  far  from 
accomplished.  In  the  north  of  tlie  Argentine  Eepublic, 
Argentina  being  one  of  the  countries  which  adjoin, 
the  enormous  tenitory  of  Brazil,  there  is  a  country' 
known  as  the  Gran  Chaco.  Now  the  Gran  Chaco  is 
very  extensive  in  the  Argentine  Eepublic,  but  it  is 
still  more  extensive  if  we  follow  it  beyond  the  pohtical 
boundaries  into  ,  Bolivia,  Paraguay,  and  the 
Southern  Brazilian  forests,  on  the  low-lying  lands 
near  the  banks  of  the  Paraguay  Eiver.  If  we  take 
as  meaning  the  Gran  Chaco  temtoiy  all  the  countiy 
of  that  jjarticular  type  where  it  is  situated  in  one  or 
.other  of  the  three  political  divisions  which  we  call 
by  the  names  of  the  various  Eepublics  above  quoted, 
we  should  find  that  the  Gran  Chaco  territory  covers 
an  area  not  far  short,  of  half  a  million  square  miles. 
In  this  teirritory  lie  ths  hreeding-places  of  almost 
as  deadly  an  enemy,  although  not  so  loathsome  as 
om-  implacable  foe,  the  propagator  of  yellow  fever. 
This  enemy  is  no  less  a  creature  than  the  locust. 
Those  who  know  what  the  locust  means  to  the  rich 
southern  lands  of  Argentina  would  have  no  doubt 
of  what  an  important  work  is  before  the  Governments 
of  the  various  Ee)mblics  in  which  the  Gran  Chaco 
territory  is  situated  to  extu'pate  and  drain  and  cleai- 
out  the  breeding-places  of  this  abominable  insect. 
Apparently  he  does  not  leave  his  breeding-places  in 
the  Gran  Chaco  until  driven  to  do  so  by  hunger,  and. 
it  would  appear  that  it  is  only  in  exceptionally  diy 
seasons  that  he  makes  his  devastating  visits  to  the 
south.  Fortunately,  he  does  not  realise  the  gravity 
of  the  app^roaching  droup;ht  until  the  linseed  harvest 
has  been  secm-ed,  and  until  the  wheat  harvest 
is  practically  free  from  his  de]n-edations ;  but  his  havoc 
amongst  the  corn  cixjps  and  vegetables,  and  other 
forms  of  plant  growth,  have  proved  little  slioi-t  of 
ruin  again  and  again  to  the  famiers  in  countries  south 
of  the  Gran  Chaco. 

Ths  Gran  Chaco  is,  perhaps,  not  excepting  the 
-Amzon  Yalle}- — indeed,  it  would  be  difficult  to  except 
any  place — the  most  unher.lthy  situation  in  the  whole 
of  the  great  continent  of  South  America.  Very  few, 
indeed,  unless  it  was  a  scientific  expedition  out  to 
perform  some  igi-eat  work,  such  as  that  accomplished 
by  Dr.  Ci:uz  mider  the  latei  •  Brazilian  President, 
would  enter  the  Gran  Chaco  on  any  pretence  what- 
ever, unless  he  was  compelled  lo,  were  it  not  for  the 
fact  that  in  the  Gran  Chaco  grows  not  only  some  of 
the  finest  timber  in  the  v'orld,  but  timber  containing 
one  of  the  most  valuable  essences  required  by  the 
tanning  trade.  For  genei'ations  the  quebracho  tree 
was  cut  down  simply  to  make  sleepers  for  railways, 
buildings,  piers,  docks,  water-gates,  and  break- 
waters, and  similar  undertakings,  until  it  was  at  last 
discovered  that  this  magnificent  tree  contained  a 
tanning  extract  which  was  superior  to  anything 
which  tl)e  world  had  hitherto  obtained  in  the  past 
centuries  from  the.  bark  of  the  oak  and  other  similar 
forest  tree~  of  the  temperate  zone.  It  then  became 
evident  that  tlio  quebracho  tree  was  toa  va.lunble  to  t>e 
u.sed  for  piers  and  dock  gates,  or  for  railwav  .slf>opo>.rs. 
and  from  that  time  attention  has  been  mainly  directed 
to  preserving  the  tree  for  its  fanning  properties. 

Now,  in  acquiring  this  valuable  extract  many  lives 
are  lost  every  year  in  the  Gran  Chaco,  owing  to  tho 
diseases  which  tho  various  form.s  of  insect  life  breed. 
There  is,  however,  no  reasonable  doubt  (liat  if  tho 
various  Governments  owning  i^roiieity  in  tlie  Grnii 
Chaco  were  to  cumbine.  this  country  mi-rht  be  made 
ns  liealthy  as  tlie  late  President  showed  tlie  various 
districts  of  Brazil  could  be  made  v.  hen  he  exiielied 
from  them  malaria  and  vellow  fever. 
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H   UNION 

i  SOCIETY  LTD. 


FOUNDED  1797. 


FIRE.     ACCIDENT. 
I^ARINE. 

EMPLOYERS'  LIABILITY. 

u-   J  nm„.^i  NORWICH  and 

Head  Offices  j  50  fleET  STREET,  LONDON,  EX. 


E    TOBACCO. 


We     re-rt     that     Custom' rs     have     so    o  ten     b    en 
unable  to  secure  their  usual  suppli:^s  of  our 

"EARL  GREY"    and 
RHODESIAN    Cigrae-ettes, 

Cut  we  hope  with  n  a  few  weeks     o  be  abl  j  ;o  meet 
£-11  r .  cfuir.  ments. 


JOHN  VYOOD  &  SON  (^  'L,:iJ,r  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Ineorportted  bf  tht  Special   Charter  of  the   Imperii!   Japanese 
Qorernment,   IS99. 

Head  Office  .    TAIPEH.  FORMOSA. 

Branches  : — Amoy,  Batavia,  Bombay,  Canton, 
Foochow,  Hankow,  Hongkong,  Kiukiang,  Kobe, 
New  York,  Osaka,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  Tokyo,   and  every   important  city   in 

Formosa  (Taiwan),  &c. 

The  Bank  bas  Correspondents  in   the  Commercial 

Centres  of  Russia,  Manchuria,  Indo-China,  India, 

Philippine     Islands,     Java,     Australia,    America, 

and  elsewhere. 

58  OLD  BROAD  STREET.  E.G. 


London  06ice 


Jmaiuml  B^Us. 

It  is  satisfactoiy  to  leani  that  arrangements  have  now 
been  made  to  dejnobilise  as  large  a  part  of  the  Army  as 
the  milita:y  authorities  deem  safe.  Of  coiu'se,  it  is  evi- 
dent that  until  matters  are  finally  adjusted  witli  our  late 
enemies  it  will  lie  necessaiy  to  retain  a  considerable 
proportion  of  men  with  the  Colom's.  Whether  the  phm 
actually  adopted  is  tlie  best  under  the  circumstances  we 
will  not  stop  here  to  consider.  The  most  important 
point  is  that  as  large  a  proportion  as  possible  should 
be  demobilised  witli  as  little  delay  as  may  be.  Tlie 
mere  cost  of  retaining  a  larger  army  than  is  necessan' 
with  the  Coloui-s  is  trifling  when  compared  with  the 
economic  injury  inflicted  on  the  nation  as  a  whole  by 
their  absence  from  productive  employment.  The  main 
cause  of  the  difficulties  we  have  experienced  during  the 
progress  of  tlie  War,  and  since  the  conclusion  of  the 
.\rmistice,  has  not  been  so  much  i he  cost  of  the  War. 
serious  as  that  is,  Init  Ihe  fact  that  such  an  immense 
proportion  of  our  able-bodied  men,  at  a  time  when  lliey 
are  able  to  render  the  most  efficient  senices  of  their 
Jives,  were  withdiwwn  from  protluctive  employment. 
It  is  to  this  cause  that  chiefly  is  due  the  shortage  of 
evciything  that  we  have  exi>enenced  dui-ing  rci^ent 
years,  as  well  as  the  .dislocation  of  our  trade  and  the 
general  state  ol  disrepair  into  which  the  cnlinaiy 
machinery  of  civilian  economy  has  fallen. 


troops  three  and  a  half  millions  of  men.  It  is  proposed 
loi^tain  as  an  arm}'  of  occupation  about  900,000  men. 
This  will  leave  something  over  two  and  a  half  millions, 
to  be  demobilised.  But  we  are  informed  that  three- 
quarters  of  a  million  men  have  already  been  returned 
to  civil  life,  and  consequently  a.  little  o\"er  a  million 
and  three-quarters  have  .still  to  be  discharged  from  the 
Colours.  The  method  to  be  adoptetl  for  the  army  of 
occupation  is  to  retain  a  2>roportion  of  men  whosa  ages 
do  not  exceed  thirty-seven.  And  if  this  method  is- 
found  to  produce,  as  is  expected,  a  larger  force  than  is 
required,  it  is  hoped  to  reduce  the  age  \fy  one  or  two 
years.  As,  of  course,  this  army  is  not  a  voluntary 
one,  and  some  measure  of  hardship  may  be  experienced, 
it  is  proposed  to  grant  what  is  called  a  bonus  to  all 
ranks,  which  it  is  estimated  will  absorb  about  ^& 
millions  sterling. 


We  have  recei\'ed  a  copy  of  "  Tlie  Trade  and 
Commerce  of  Port  Elizabeth,"  published  by  the 
Electricity  and  Industries  Department  of  the  Port 
I'^lizaboth  City  Council.  We  welcome  this  publica- 
tion as  an  indic-iition  of  enterprise  on  tlie  part  of  the 
local  authorities.  If  the  Empire  as  a  whole  is  to- 
recover  within  the  lifetime  of  this  generation  from. 
the  effects  of  the  recent  .devastating  War,  no  greater 
service  can  be  rendered  to  the  Empire  than  a  serious 
endeavour  lo  develop  its  gullying  parfs.  Whatever 
may  be  our  views — and  we  are  all  more  or  less  apt 
to  differ  as  to  the  actual  application — there  can  be 
little  doubt  that  we  are  agreed  upon  tlie  principle 
that  it  is  desirable  to  increase  jiroduction  to  the  utmost 
extent  possible.  There  is  a  shortage  of  food  and  raw 
materials  to  which  fr'om  long  use  we  have  been- 
accustomed,  not  merely  amongst  the  countries  recently 
engaged  in  war,  but  almost  to  an  equal  extent,  and 
in  some  cases  to  a  greater  extent,  in  neutral  countries 
and  in  those  countries  which,  although  they  rendered 
valuable  senice  during  the  War,  were  only  engaged  ^ 
in  actual  military  ojierations   to  a  very  small  extent. 


It  appears  that  at  the  signing  of  the  Armistice  on 
November  11  there  were  embodietl  of  British  Imi>erial 


South  Africa  is  of  cnonnoH=;  extent,  but  it  is- 
subject  to  very  serious  disadvantages,  which  can  only 
be  overcome  by  the  f:xpenditure  of  much  capital  and 
the  encouragement  of  immigration  as  far  as  possible. 
Speaking  generally,  the  wide  srea  of  vvhat  we  now  c-all 
the  Union  of  South  Africa  is  a  great  elevated  plain; 
and  the  soil,  for  the  most  part,  is  far  from  being  as 
fertile  as  could  lie  desir#d.  Above  all,  the  Union 
suffers  from  a  defect  which  is  common  to  most  parts 
of  the  world  where,  the  country  consists  for  the  most 
part  of  a  great  jilain  at  a  high  altitude.  Tiiere  is 
almost  o\'erywli€re  a  deficiency  of  water.  South 
Africa,  as  we  know  it,  extends  roughly  1  etween  tlie 
l.jth  and  tlie  •'^Lst  parallels  south  of  the  Equator,  and 
between  the  loth  anil  tii#  31st  degrees  of  longitude. 
The  area  covered  by  the  Union  of  South  Africa  anct 
the  East  and  West  Protectorates,  says  the  pamphlet 
l>afore  us,  stretches  over  such  huge  distances  east 
to  wesb  and  north  to  south,  and  contains  so  much 
land  at  bigh  altitudes,  that  almost  cver^-  kind  cf 
climate,  from  tropical  heat  to  snow  and  ice,  is  to  l>e 
found  wiihin  its  borders  at  different  seasons  of  the 
\ear. 


Port  Elizal>eth,  being  on  the  coast-line  midway 
lietween  Cape  Town  to  the  west  and  Durban  to-  the 
north-east,  avoids,  on  the  one  hand,  the  rains  and 
cold  winds  of  the  Peninsula,  and,  on  the  other  hand, 
the  seini-tropieal  heat  of  the  east  cojst,  and  has, 
therefore,  the  most  remark;ibly  even  climate  as  regai'ds 
temperature  and  rainfall  of  any  town  in  (he  Union  of 
South  Africa.  The  mean  barometric  reading  is  just; 
under  .30°  Palirenheit,  the  highest  readings  being  in 
ihe  montli  cf  July,  and  they  are  also  high  in  June  and 
.Viigust  and  Septeml)er.  January  and  I't-bruary  con- 
stitute, as  the  reader  is  aw.vro,  in  these  latitudes  the 
mid-sununer  months,  when  fine  days  and  cool  even- 
ings    are     generally     experienced,     with     maximuu's 
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It'inperatures  which  occur  at  about  two  o'clock  in  the 
:)ft«iTioon,  the  mininiLun  naturally  b(?ing  in  tho  night 
,i,imo.  Tho  maximum  tempt?rature  in  the  sliatle  at 
Poi-t  ElizalSelh  in  Januai7  is,  roughl)-,  8(5°  Pahren- 
Jjeit,  compai'in^f  with  a  minimani  temperature  of  56°. 
This  is  succeeded  in  February  by  a  maximum  of 
S'l^  and  a  fall  in  the  night  to  57'^.  In  July  tho 
lowest  temperature  is  obtained,  the  maximum  being 
SS,3°  and  in  the  night  -11^°. 


The  weak  point  of  the  situation  is  disclosed  in  the 
j-ainfall,  which  averages  about  'iOJ  inches  to  tho  whole 
\e.ar,  even  in  so  favourably  situate<l  a  place  as  Port 
i^lizabeth.  Eain  usually  falls  during  about-  80 
days  of  the  year.  From  March  to  July  may  be  said 
to  r»  tlie  most  enjoyable  period  of  tho  year,  having 
a  minimum  of  rainfall  and  a  lower  average  temperature 
than  tho  two  preceding  months,  when  tho  night 
lemperature  falls,  as  stated  above,  to  ■between  40° 
and  44°.  Actual  freezing  is  quite  unknown  either 
in  tlie  city  or  in  the  distract  covered  by  tlie  pamphlet 
from  which  we  are  quoting.  Between  August  and 
November  may  be  said  to  constitute  the  spring  months, 
:ind  from  November  onwards  there  are  clear  indica- 
tions of  the  approaching  summer.  Port  Elizabeth, 
as  ilie  reader  knows,  is  on  the  sea  coast,  and  is  one 
of  the  distributing  centres  for  South  .\frican  produce 
i<y  otJier  parts  of  the  world.  Wo  have  already  said 
Ihat  this  extreme  south  of  Africa  is  situated  just  below 
;hf>  oOth  parallel  south  of  the  Line.  That  is  to  say, 
comparing  south  witJi  north,  it  is  nearer  the  tropics 
than  any  part  of  Europe.  And  it  will  be  evident  to 
tlie  reader  who  is  acquainted  v.ith  the  conditions  which 
prevail  in  hot  countries  what  the  conditions  must  be 
in  the  interior  when  a  city  so  favourably  situated  as 
Fort  Elizabeth  has  an  average  rainfall  of  less  ihan  21 
inclies.  In  the  driest  parts  of  England  the  average 
is  vei'y  nearly  2o  inches;  and  it  will  be  appreciated 
that),  situated  as  we  arc  fctween  the  50th  and  the 
53rd  parallels,  and  l>eing  a  small  island  entirely  sur- 
ronndeii  by  the  sea,  the  evaporation  here  is  trifling 
<-bmj)ared  with  what  it  is  in  South  Africa. 


Keaders  who  are  nob--acquainted  personally  with 
Ti-opical  countries  do  not  always  apiircclite  what  the 
forco  cf  evaporation  means  to  a  soil  situated  under  a 
more  or  less  vertical  sun.  In  tho  tropics 
we  are  accustomed  lo  read  of  an  avelrage 
rainfall  excedirig  100  inches.  But  those  who 
hav<!  lived  ui  tropical  conditions  know  that, 
owing  to  the  great  heat  of  tho  sun,  and  the 
consequent  evaporation  which  takes  place  towards  the 
end  of  the  dry  season,  even  when  the  rains  are  fairly 
I'egular,  the  land  becomes  barren  and  arid,  and  vege- 
tation,  if  the  ordinary  season  of  rainfall  is  delayed. 
Ix'comea  utterly  exhausted  from  tho  inability  to  absorb 
the  constituents  whicli  ifc  obtains  from  tho  soil  through 
I'iiin'. 


For  generations  Port  Elizabeth  has  been  noted  as 
iho  great  exporting  centre  for  wool  and  mohair.  The 
bales  and  clips  are  bi-ought  by  rail  fi'om  every  part 
i.f  tlio  country,  and  are  sold  to  European  fa'uis  witli 
i'>cal  buyers,  or  despatched  to  the  markets  of  tlie 
■vorld — England,  tho  United  States  of  North  America, 
;:nd  Japan.  The  wool  exports  for  the  whole  of  this 
region  exceeded  in  value,  in  1917,  8j  millions  sterling, 
iliu  major  portion  being  despatched  through  tho  ports 
I  if  Port  Elizabeth  and  East  Ijondon.  The  recent 
War  has  had  a  very  serious  effect  upon  tho  mohair 
Irado,  as,  while  wool  was  in  urgent  demand  and  the 
Homo  Government  afforded  a  certain  measure  of 
freight  space  for  the  export  of  wool  from  South 
\frica,  it  was  not  equally  willing  to  afford  space  in 
iho  cii»se  of  moliair,  which  was  not  regarded  as  indis- 
[icnsablc  for  the  conduct  of  the  War.  Consoquenlly, 
tho  total  exports  of  mohair  for  the  whole  of  tho  Union 
in  1917  were  valued  only  ab  £280,000,  comparing 
■•vitli  more   than   a  million  sterling  in    (lie   preceding 


year.  More  than  three-quarters  of  a  million  sterling 
worth  of  mohair  was  lying  at  the  single  port  of  Jr'ort. 
Elizabeth  awaiting  shipment  at  the  time  the  pamphlet 
we  are  referring  to   went  to  press. 


For  many  years  Port  Elizabeth  has  been  the  centre 
of  the  trade  for  ostrich  feathers.  In  fact,  the  Port; 
is  the  only  great  sliipping  centre  in  the  world  which 
has  a  building  entirely  devoted  to  the  marketing  of 
ostrich  feathers.  Natiu-ally,  the  War  had  a  disastrous 
effect  upon  this  trade.  The  exports  of  ostrich  feathers 
fell  in  value  from  a  million  and  a  half  in  the  clear  year 
before  the  War  to  only  a  little  over  £100,000  in  1917. 
It  is  to  be  hoped,  now  that  peace  is  happily  restored, 
the  trade  will  once  more  revive.  Even  the  trade  in 
hides,  for  which  there  has  'been  so  keen  a  demand  in 
the  European  markets,  has  passed  through  a  period 
of  severe  vicissitudes  during  the  War,  although  so 
recently  as  191G  the  experts  were  oonsidei-ably  in 
excess  of  those  of  pre- War  years — largely,  howeVer, 
due  to  an  increase  in  price.  The  total  value  of  the  ex- 
ports from  Port  Elizabeth  in  the  year  1917  amounted 
ii  very  nearly  4 J  millions  sterling. 


The  total  value  of  the  mineral  output  of  the  dis- 
trict covered  by  the  pamphlet  we  are  quoting  from 
amounted  in  the  year  ended  December  31,  1917,  to 
over  51  millions  sterling,  and  included  gold,  silver, 
diamonds,  coal,  copper,  tin,  antimony,  asbestos, 
graphite,  iron,  lead,  manganese,  tungsten,  mica,  and 
talc.  Of  course,  the  big  figures  are  gold,  diamonds, 
and  coal,  in  the  order  given.  A  feature  to  which  this 
liamphlet  calls  attention  should  be  borne  in  mind,  nob 
mei'ely  wdth  regard  to  the  district  served  by  Port 
Elizabeth,  but  to  various  other  parts  of  the  world. 
It  is  now  so  well  known  that  jt  is  hardly  necessary 
to  call  readers'  attention  to  the  fact  that  during  tho 
late  War  not  only  was  shipping  exceedingly  scarce 
all  over  the  world,  but  gi'eat  discrimination  was  used 
by  the  various  shipping  controllers  as  to  what  place, 
or  places,  should  'be  served  either  at  all,  or  to  what 
extent,  and  what  articles  could,  or  could  not,  be  carried. 
The  reason  has  never  been  satisfactorily  explained, 
l)ut  it  is  a  fact  that  where  it  was  deemed  necessary 
to  grant  facilities  for  importing  into  this  country 
products  of  some  other  country,  a  corresponding 
amount  of  space  was  not  granted  to  admit  of  exports 
from  this  country  to  the  other  country  affected.  The 
result  has  been  that  colonial  and  foreign  markets  Have 
had  to  seek  their  supphes  from  elsewhere.  In  some- 
cases  they  had,  'of  course,  to  do  without  the  goods 
altogether.  This  will  naturally  right  itself  \wien  peace 
is  finally  restored  and  shipping  facilities  are  again 
sufficient.  In  many  cases,  however,  it  was  found 
that  facilities  existed  locally  for  supplying,  to  some 
extent,  the  shortage  of  imported  goods. 


On  this  question  the  report  wo  are  calling  atten- 
tion to  says  "  'tis  an  ill-wind  that  blows  nobody  good. " 
Owing  to  the  shortage  of  freights  an  impetus  has 
been  given  to  the  manufacture  of  clothing,  blankets, 
&c.,  which  commands  attention  because  of  the  ex- 
cellent results.  The  humid  atmosphere  of  Port  Eliza- 
lieth  and  cl'.eap  labouj-  available,  added  to  the  enormous 
quantities  of  scoured  wool  always  'being  produced 
locally,  merits  the  serious  consideration  of  South 
African  or  overseas  firms  interested  in  textiles.  The 
fact  tliat  such  good  quality  cloth  can  bo  made  in  South 
Africa  affords  sufficient  evidence  that  there  is  no  need 
lo  export  raw  material  and  import  tho  finished  goods. 
It  is  evident  that  this  kind  of  argument  does  not 
apply  merely  to  Port  Elizal)etli  and  the  district,  and 
unless  our  manufacturers  are  able  in  the  near  future 
to  produce  goods  very  much  cheaper,  and  at  least  as 
satisfactory  in  quality,  as  those  produced  locally,  man\- 
of  the  markets  which  were  oiien  lo  ua  in  1913  will 
supplv  their  own  local  needs  as  a  result  of  the  lato 
War." 
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THE  RAILWAYS  OF  THE  U.K. 

An  important  declaration  of  Government  policv  was 
made  after  the  announcement  of  the  constitution  of 
the  new  JMinistry.     The  Premier  declared  that  it  was 
the  intention  of  the  Government   to  deal    from   the 
national  point  of  view    with    the    raihvays    and    the 
electric  supply  seiwices  both  for  transport  and  power 
purposes.     The  nature  of  the  new  proposals  was  not 
disclosed,   but  it  is  understood  that  the.  Government 
hope  to  effect  a  revolution  in  the   means  of  internal 
transport  in  the  United  Kingdom.     Performance  not 
mfrequently  falls  short    of    hopes,    especially   where 
officialdom  is  concerned,  and  it  would  be  unwise  not 
to  discount  the  sanguine  expectations  of  a  confessed 
optimist  such  as  Mr.  Lloyd  George.     Besides,  Pai-lia- 
mentary  sanction  will  probably  be  necessaiy  to  such 
financial  proposals  as  may  be  involved  in  the  Govern- 
ment programme  for  dealing  with  transport.       Tlie 
powers  of  the  Executive  in  regard  to  railways  are  con- 
siderable, and  this  is  a  point  often  overlooked  in  dis- 
cussions on  the  possibilities  of  State  control.     Under 
the  Eailways  Act  of  1871  a  Secretary  of  State  can  by 
Warrant  assume  not  only  control,  but  possession,  of 
any  or  all  the  railways  of  the  Umted  Kingdom,  leaving 
the  question  of  compensation  to  a  later  date.     It  was 
by  the  exercise  of  its  powers  under  this  Act  that  the 
Government,    after   the   outbreak  of  war,   took  upon 
itself  the  direction  of  the  railway   system   of  Great 
Britain   and   subsequently  of  Ireland.     The   Puiilway 
Executive    Committee    discharged    the    functions    of 
supreme  managem.ent  which  were  delegated  to  it  by 
ihe  President  of  the  Board  of  Trade.     Thus  was  unifi- 
cation of  control  secured;  but  there  was  no  unification 
of  ownership,  and,  consequently,  no  attempt  at  unity 
of  administration.     Each  line  retained  its  own  board 
of  directors  and  its  own  technical  staff.    The  individual 
interest  of  the  shareholders  in  the  different  lines  was 
maintained    by   the    aiTangement    under  which    the 
Govei-nment,  broadly  speaking,  guaranteed  to  the  rail- 
waj's  the  equivalent  of  their  net  earnings  in  1013  in 
return  for  accepting  all  Government  traffic  free. 

The  exact  intentions  of  the  Coalition  in  regard  to 
railways  will  not  be  definitely  revealed  until  the  new 
Parliament  assembles  and  the  proposals  are  embodied 
in  a  Bill.  Assuming,  however,  that  nationalisation 
in  the  sense  of  the  acquisition  by  the  State  of  the 
ownership  of  the  railways  is  intended,  the  unification 
of  control  at  present  obtaining  will  be  transformed 
into  unification  of  ownership  accompanied  by  unifica- 
tion of  management.  We  need  not  ask  whether  all  the 
lines  would  be  brought  within  the  purview  of  the  new 
scheme  is  uncei'tain  ;  but  it  is  not  likely  that  distinction 
will  be  made,  especially  if  the  shareholders  consider 
that  their  holdings  would  improve  financially  with  the 
security  of  the  State  behind  them.  It  is  not  genei-ally 
known  that  in  Great  Britain  alone  46  railway  com- 
panies i-eceived  no  intimation  from  the  War  Office  that 
they  had  been  taken  over.  The  most  important  of 
these  were  the  London  electric  railways,  the  others 
being  mainly  light  raihvays  or  small  rural  lines.  We 
presume  that  the  Beneficial  revolution  in  transport 
hinted  at  by  the  Premier  will  include,  in  the  fu-st  place, 
extension  of  suburban  services,  so  as  to  enable  urban 
workers  to  live  at  a  distance  from  the  scene  of  their 
work,  and.  accordinely,  to  simphfy  housing  and  other 
m-ban  problems.  The  revolution  might  be  supposed 
to  embrace,  secondly,  increased  railway  facilities  in 
iin-al  ai-eas,  for  this  is  a  necessary  pai-t  of  any  real 
programme  of  agilcultural  reform.  Nationalisation, 
when  it  does  come,  will  probably  extend,  therefore,  to 
all  classes  of  lines. 

Railway   interests    have   always    been   powerfully 
represented  in  both  Houses,  and  in  the  new  Parliament 


they  carry  appreciable  weight.  Despite  this  the  Prime 
Minister,  with  the  large  majority  at  his  command, 
should  be  able  to  carry  through  any  legislation  which 
his  Cabinet  submits.  We  do  not  expect,  indeed,  thai 
he  will  lie  unfair  to  the  interests  concerned,  but  there 
will  be  great  difficulty  in  determining  the  proper  basis 
of  valuation  of  the  railways.  Before  the  War  the  net, 
earnings  of  the  railways  were  afl'ected  principally  by 
the  cost  of  labour  and  the  price  of  stores,  especially 
coal  and  steel,  since  these  were  the  three  largest  item* 
in  the  working  expenses.  Serious  movements  in  these 
items  usually  caused  some  change  in  the  quoted  securi-- 
ties.  Early  in  1914  there  were  disquieting  signs  of 
impending  labour  trouble  in  the  railway  world.  Agita- 
tion for  increased  wages,  shorter  hours,  and  generallv 
improved  conditions  was  coming  to  a  head.  Conces- 
sions would  inevitably  have  been  made,  as  railway  em- 
ployees had  on  the  whole  a  very  sound  case.  The 
cost  of  these  concessions  might  have  been  defrayed 
in  part  b}^  increasing  the  rates  for  passengers  and 
goods,  and  by  effecting  economy  in  various  depart- 
ments of  the  service.  The  major  portion  of  the  burden 
would,  however,  have  fallen  very  probably  on  profits, 
and  hence  the  outlook  w-as,  from  the  shareholders' 
standpoint,  not  at  all  bright.  In  view  of  the 
extravagant  demands  at  present  being  put  forward  on 
behalf  of  some  of  the  holders  of  railway  stocks  it  i^ 
well  to  bear  these  facts  in  mind. 

The   War  has   reacted  in  different  v.-ays  on   the 
prosperity  of  the  railways.     The  financial  arrangements 
between  the  Government  and  the  companies,  outlined 
above,  were  of  such  a  nature  as  to  obscure  the  effects 
which    hostilities'  have   had   on  the  absolute  earninj; 
powers  of  the  different  systems.     Transportation  for 
Government    goods    and    for    persons    employed    on 
Government  service  has  l>een  jirovided  free,  and  thi^ 
has  tended  to  reduce  the  actual  receipts.     On  the  other 
hand,   rates  and   fares  have  increased,    and  this  has 
tended  to  swell  earnings.     Other  factors  require  to  be 
taken  into  Recount,   the  chief  of  which  is  the  large 
increase    in    working    expenses,    due    to    the    wage 
advances  granted  to  railway  worke^-s  and  to  the  higher 
cost  of  all  kinds  of  railway  material.     How  far  the 
different  increases  in  passenger  and  goods  charges  will 
be  made  permanent  is  still  a  matter  of  doubt,  but  some 
means  must  be  devised  lor  raising  the  revenue.     All 
except  the  most  necessary  repairs  to  the  pei'maneut 
way  and  to  rolhng-stock  were  held  up  during  the  War, 
and  large  outlay  must  now  be  incurred  under  this  head. 
Further,    the   construction    of   new   locomotives    and 
passenger  cars  has  been  practically  at  a  standstill  for 
some  years,  and  here  again  there  is  much  leeway  to  he 
made  up.     It  is  jirobable  that  the  lines  which  were 
taken  up  for  sendee  on  the  French  and  other  fronts 
will  lie  replaced,  and  heavy  expenditure  may  be  antici- 
pated thereon.     The  constniction  of  branches  in  rural 
areas  at  present  lacking  in  railway  facilities  will  no 
doubt  be  seen  to  be  desirable,   and  will  entail  large 
capital  expenditure,  with  little  prospect  of  an  adequate 
return,  at  any  rate  for  a  long  period.     These  various 
demands  may  be  met  to  some  extent  by  a  recrudescence 
of  travelling  amongst  a  public  which  has  been  practi- 
cally denied  that  luxni-y  for  the  last  four  years.     The 
resteration  of  the  full  sei'viccs  and  of  excursion  fares 
should  serve  to  enhance  earning  power  and  to  ofiser 
the  increased  outgoings  which  seem  inevitable  in  the 
near  future.     With  regard  to  goods,  it  will  be  possible, 
when  all  our  railways  are  worked  as  a  unified  system, 
to  increase  the  advantages  already  oSered  by  tlu-ough 
bookings  and  so  add  materially  to  the  receipts.    Various 
economies  in  respect  of  directorates,  technical  staffs, 
repairing  shops,  and  construction  of  waggons,  engines, 
and  passenger-cars  can  also  bo  effected,  but  a    wise 
co-ordination  under  a  properly  constituted  Ministry  oi 
Transport  will  probaUy  be  necessary  before  the  public 
can  reap  the  benefits  which  should  accrue  from  the  uni- 
fication  of  our    present    somewhat   chaotic   railway; 
svstem. 
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SOUTH  AND  CENTRAL  AMERICA. 

COLOMBIA. 

.:N'ow  that  it  has  been  clearly  demonstrated  that  tropica] 
diseases  are  not  due  to,  although  they  arc  afiected  by, 
climate,  but  are  primarily  caused  by  unsanitary  con- 
ditions, it  is  time  that  the  investing,  trading,  and  mari- 
lime  nations  of  the  world  turned  tlieir  attention  to 
-Colombia.  As  we  said  in  an  ai-tlcle  dealing  with  this 
Eepublic  some  months  ago,  it  is  sincerely  to  be  re- 
i^retted  that  the  project  of  Simon  Bolivar,  largely 
through  his  own  fault  of  uniting  Venezuela,  Colombia, 
and  Ecuador  in  one  great  composite  Eepublic,  was 
vever  carried  out.  But  we  are  not  here  dealing  with 
the  political  institutions  of  the  country,  but  rather 
regarding  Colombia  as  offering  the  world  great  oppor- 
tunities to  recover  from  the  disastrous  economic  effects 
of  the  i-ecent  European  War. 

Eoughly,  Colombia  is  about  two-and-a-lialf  times 
the  size  of  France,  and  she  has  a  population  of  barely 
five  millions  of  souls.     The  upper  classes  consist  of  a 
comparatively    small   number  of    people   of    Spa^iish 
<lescent,  with  a  large  admixture  of  people  of  Spanish 
and  Indian  descent.    The  great  mass  of  the  people  are 
•either  Indians  or  negroes,  or  a  mixtm'e  of   the   two, 
and  practically  three-fourths  of  the  whole  population 
are  unable  either  to  read  or  write.     Potentially  one  of 
the  richest  countries  in  the  world,  Colombia  is,  in  a 
.•sense,  one  of  the  least  developed.     Owing  to  the  fcict 
that  Colombia,  nest  to  Ecuador,  is  one  of  the  most 
important  cocoa-producers  in  the  world,  that  she  pro- 
-fluces  emeralds  to  a  gi'eater  extent  than   any  other 
■c-ountry  known,  and  now  that  Eussia  is  in  a  state  of 
-anarchy  she  is    the  only    country    where    important 
supplies  of  platinum  can  be  obtained,  she  does,  con- 
sidering the  small  amount  of  her  population,  a  consider- 
able foreign  trade.    And  it  is  satisfactory  to  be  able  to 
iidd  that,  small  as  her  railway  mileage  is — being  less 
than  600  all  told — some  60%  has  been  built  by  British 
-capital  and  is  owned  by  British  companies.     But  con- 
.sidering  her  extraordinary  natural  advantages,  it  would 
be  quite  true  to  describe    Colombia   as    one    of    the 
economic  backwaters  of  the  world.     It  was  not  always 
HO,  as  we  shall  show  immediately ;  and  of  course  there 
are  many  reasons  which  account  for  the  condition  of 
things  which  have  prevailed  for  so  long,  quite  apart 
from  the  fact  that  Colombia  has  indulged  in  a  great 
many  revolutions  since  the  time  of  Bolivar. 

Colombia  is  an  exceedingly  difficult  country-  to  open 
11]).  There  are  the  coastlands  on  the  Caribbean,  hot 
and  nnhealthy;  there  arc  the  coastlands  of  the 
Pacific,  hot  and  unhealthy;  there  are  the  gigantic 
mountain  ranges  of  the  Andes  to  be  traversed  a  few 
miles  from  the  coast  on  both  shores  in  order  to  attain 
the  great  central  plateaus  which  appear  to  have  been 
more  or  less  civilised  from  a  very  remote  period  in 
history.  We  have  just  said  that  there  are  coastlands 
I  in  both  coasts,  liot  and  unhealthy.  So  they  are.  But 
there  is  no  reason  v,hy  they  should  remain  so.  It  is 
a  question  simply  of  draining  the  swamps.  Of  course 
llie  Colombian  Government  is  quite  as  well  aware  of 
that  fact  as  we  are.  But  they  naturally  ask.  Where  is 
the  money  to  come  from  that  would  enable  us  to  mako 
the  coastlands  either  on  the  Caribbean  or  on  the 
Pacific  really  healthy?  It  would  be  an  exceedingly  ex- 
pensive proceeding,  as  the  experience  ol  British  Guiana 
— not  a  veiy  distant  neighbour — has  amply  demon- 
■strated.  But  the  experience  of  British  Guiana  has  also 
Amply  demonstrated  tliat  it  can  be  done.  That  it  is 
worth  doing  there  can  be  no  reasonable  doubt,  because 
until  it  is  done  the  coastlands  on  neither  the  Ca.rib- 
bean  nor  tlie  Piicific  can  be  developed  as  they  ouglit  to 
be  developed.  Nor  will  it  be  practicable  to  open  up  the 
vast  extent  of  countiy  on  tiie  banks  of  the  ,Magdalcna. 
When  we  mention  tlie  Ma«dalena  River,  another  tlifTi- 
culty  at  oncf;  presents  itself  in  connection  witli  the 
opening  up  of  Colombia.  Practically  the  Magd.ilena.  is 
tlio  only  port  of  entry  (o  the  Eepublic.     Wo  have  not 


forgotten  Buenaventura,  but  we  will  refer  to  that  later. 
The  Magdalena  Eiver  is  so  choked  with  mud  and  sand- 
banks that  it  is  constantly  changing  its  mouths.  The 
JNIagdelona  is  one  of  the  great  rivers  of  South  Amenca. 
And  were  it  not  for  the  close  proximity  of  the  Orinoco 
and  of  the  mighty  Amazon  it  would  be  regarded  as 
one  of  the  great  rivers  of  the  world.  It  is  at  least 
1,500  miles  in  extent.  And  were  it  kept  in  any  sort 
of  order  with  a  Board  of  Conservancy,  it  would  be 
navigable  for  ocean-going  steamers  for  hundreds  of 
miles  up  from  the  Caribbean  Sea.  Probably  the  bulk 
of  Colombia's  traffic,  both  passenger  and  mercantile, 
l^asses  over  the  Magdalena  Eiver,  and  is  cM'ried  to  avoid 
the  difficulties  at  the  mouths  to  which  we  have  just 
referred,  over  a  short  British-owned  railway  connecting 
the  port  with  the  sea. 

We  have  said  that  it  was  not  always  so.  There 
seems  no  reasonable  doubt  that  long  before  the  Spanish 
conquest  of  Peru,  and,  indeed,  long  before  the  Inca 
conquest  of  Pem,  if  it  was  a  conquest,  as  is  generally 
believed,  there  was  a  great  civilised  race  inhabiting  the 
plain  more  than  8,000  feet  above  sea-level,  on  which 
the  Colombian  capital — Bogota — now  stands.  This 
plain  was,  s\nd  is,  the  most  populous  part  of  Colombia. 
The  coastlands  are  probably  more  tliickly  inhabitetl 
now  than  they  were  in  ancient  times,  because  some 
effort.,  although  quite  an  inadequate  one,  has  been  made 
to  deal  with  the  unsanitary  conditions  which  produce 
malaria  and  yellow  fever.  There  is  no  evidence  that 
we  have  been  able  to  trace  that  the  ancient  people  had 
any  knowledge  that  would  enable  them  to  deal  with 
what  we  commonly  call  tropical  diseases.  But  there 
is  ample  evidence  that  they  suffered  from  them.  All 
we  really  know  is  that  at  the  time  of  the  Spanish  con- 
quest these  coastlands  were  very  sparsely  inhabited, 
as,  of  course,  they  are  to-day;  but,  if  possible,  to  a 
still  greater  extent  then  than  now. 

On  the  other  hand,  there  seems  no  reasonable  doubt 
that  the  great  plain  on  which  Bogota  stands  was  far 
more  densely  peopled  in  ancient  times  than  in  modern. 
The  ancient  people  giew  cocoa  in  the  coastlands  just 
as  moderns  do,  and,  in  addition,  there  seems  no  room 
for  doubt  that  they  grew  cotton.  On  the  plains  they 
grew  cereals,  or  rather  manufactured  flour  from  root 
crops,  because  the  cereals  that  grow  now,  and  which 
are  of  European  origin,  did  not  exist,  and  appearto 
have  been  quite  unknown  at  the  period  of  the  Spanish 
conquest.  But  the  manufacturing  industry  of  this 
great  plain  was  far  greater  in  pre-Spanish  times  than 
it  has  ever  been  since,  or  than  it  is  now.  These  people 
worked  metals  with  extraordinary  skill.  And  at  the 
time  of  the  conquest  their  cotton,  and  particulai'ly. 
their  woollen,  manufactures  were  superior  to  anything 
at  that  time  known  in  Europe.  If  we  are  able — and  it 
is  by  no  means  certain  that  we  are — to  make  woollen 
textures  of  the  extreme  fineness  that  was  common 
amongst  these  peoples  in  pre-Spanish  days,  it  would, 
of  course,  be  done  by  machineiy.  These  people,  how- 
ever, did  all  their  woi-k  with  a  hand-loom.  They 
obtained  their  wool,  of  course,  from  the  llama  and  the 
vicuna.  The  latter  has  come  to  be  used  as  a  technical 
term  in  the  woollen  trade  of  the  internalional  markets 
to  signify  a  wool  of  particularly  fine  textm-e,  and  that 
has  conie  about  through  the  skill  of  these  ancient 
people. 

Tn  the  above  paragraph  we  have  given  a  brief  sketch 
of  the  trade  and  industry  of  the  peoples  that  preceded 
the  Spanish  (conquest.  But  within  the  memory  of 
people  still  living,  thougli  of  advanced  age,  Colombia 
was  the  greatest  source  of  supply  for  gold.  It  hns  to 
be  remembered  that  the  world's  supi>ly  of  gold  in  those 
days  was  about  one-fifth  of  what  it  is  now.  "But  ns 
a  source  of  supply  in  the  first  half  of  the  nineteenth 
century'  Colombia  took  voiy  much  the  phico  whicli 
the  Transvaal  takes  in  our  own  day.  Many  competent 
authorities  believe  that  with  modern  mining  machinery, 
and  under  the  direction  of  skilled  mining  engineers, 
the  Colombian  gold  mines  are  capable  once  more  of 
taking  a   prominent  part  in    supplying  the    world's 
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<iemand  for  this  valuable  metal,  notwithstanding  the 
fact  that  in  the  interval  the  gold  production  of  the 
world  has  multiplied  hve  times  over.  Gold-mining  in 
Colombia,  although  still  carried  on,  fell  upon  evil  days 
towards  the  beginning  of  the  second  half  of  the  nine- 
teenth century.  First  came  the  great  gold  discoveries 
in  California,  and  the  people  of  the  United  States  of 
Xorth  America  were  quick  to  see  what  an  advantage 
the  discovery  of  gold  was  to  the  United  States.  They 
iiastened  to  build  a  trans-continental  line,  and  to  afford 
Transportation  facilities  from  California  to  the  great 
consuming  markets  of  Europe  and  the  rest  of  the  w^orld. 
Colombia,  although  she  had  held  such  an  important 
place  in  the  supply  of  the  w  orld's  needs  of  this  valuable 
metal,  made  little  or  no  effort  to  improve  her  trans- 
portation facilities.  Consequently,  ounce  for  ounce,  it 
cost  more  to  obtain  gold  in  Colombia  than  it  did  in 
California.  The  Californian  discoveries  were  followe'i' 
m  the  early  'fifties  by  the  great  gold  rush  to  New 
South  Wales  and  Victoria,  in  what  is  now  the  Common- 
wealth of  Australia.  Naturally  the  British  Govern- 
ment saw  to  it  that  what  transportation  facilities  were 
required  were  provided;  and  Colombia,  as  a  source  of 
the  world's  supply  of  gold,  almost  for  a  time  dis- 
appeared altogether  from  the  knowledge  of  the  world's 
market. 

CHILIAN    NITRATE.— I. 

Now  that  the  demand  for  nitrate  for  making  explo- 
sives and  othei-  requirements  in  connectic>n  with  the 
War  is  at  an  end,  it  is  of  the  utmost  importance 
;o  urge  the  value  of  nitrat-e  in  comiection  with  agri- 
cultural interests.  It  is,  of  course,  important  to  the 
nitrate  interest  itself ;  but  it  is  of  still  more  importance, 
m  order  to  increase  the  supply  of  food  in  various  coun- 
tries of  the  world,  that  nitrate  should  be  used  by  fanners 
and  those  having  charge  of  agricultural  operations 
upon  an  extensive  scale,  to  the  utmost  extent  possible. 
It  is  unfortunate  that  at  the  moment  the  Government 
does  not  see  its  way  to  grant  shipping  facilities 
for  bringing  large  quantities  to  Em-ope.  If  we  ase 
rightly  informe<],  however,  there  are  veiy  large  sup- 
phes  of  niti-ate  in  the  hands  of  the  Government,  w-hich 
were  imported  for  the  purposes  of  war,  and  which 
are  now  available  for  those  of  peace.  In  the  present 
condition  of  world  shortage  for  all  classes  of  food, 
^  and  the  extravagant  jjrices  we  are  charged  for  every 
article,  it  is  essential — if  the  people,  not  merely  of 
TJiis  country,  but  of  all-  the  countries  lately  engaged 
in  war,  are  to  maintain  themselves  in  any  state  of 
efficiency — that  every  effort  should  be  made  to  increase 
foodstuffs  to  the  utmost  extent  possible. 

We  fear  that  many  farmers,  and  those  Connected 
with  the  various  branches  of  the  agricultural  industiy, 
do  not  appreciate  the  importance  of  consuming  nitrate 
to  a  larger  extent  than  lias  be;en  the  case  in  the  past. 
In  the  years  before  the  War.  when  immense  tracts 
ol  new  cotrntries,  with  practically  virgin  soil,  had 
only  recently  been  opened  up,  and  when  freights  were 
low,  and  it  was  desirable  that  our  shipping  should  be 
continuously  employed,  it  was  a  comparatively  small 
matter  that  wo  obtained  Aur  food  from  places  where 
the  yield  per  acre  for  the  amount  of  lalwur  and  capital 
employed  was  small,  provided  that  we  obtained,  as 
we  practically  did,  large  supplies  of  food  at  compara- 
tively low  prices.  'The  situation  is  completely 
altered  now,  when  we  neither  obtain  a  sufficient 
supply  of  foofl  noa-  do  we  obtain  such  quantities  as 
are  vouchsafed  to  us  at  reasonable  prices.  The  term 
price  is  simply  a  convenient  economic  expression : 
but  what  we  really  mean  is,  that  men  and  women  all 
over  the  world  are  required  in  the  present  state  of  food 
shorta-ge  to  devote  a  wholly  unreasonable  part  of  their 
time  and  energy  for  the  mere  purpose  of  obtaining 
enough  to  eat  and  drink  in  order  to  keep  Ixxly  and 
soul  together.  This  is  economically  unsouiul  in  the 
liighest  degree.  It  is  injurious  to  the  health  and  well- 
i>eing  of  tlie  populations  of  Europe,  as  well  as  to  a 


large  proportion  of  those  of  North  and  Soutl. 
America.  It  leads  to  strikes  and  general  unrest,  ami 
to  a  demand  for  a  rise  in  wages,  and  adds  so  enormously 
to  the  cost  of  production  as  to  threaten  the  very 
existence  of  many  of  the  industries  upon  which  a  manu- 
facturing country  like  our  own  so  largely  depends  for 
its  well-being. 

Although  from  the  ^'ery  beginning  man  liaa  been 
dc'eply  concerned    in   the  study  of  agricultm-e,   even 
yet  we  are  but  imperfectly  acquainted  with  the  pro- 
cesses   of  germination,   or  what  actually   takes  place 
in  the  earth  during  the  growth  of  plant  life.     We  do 
know,  however,   that  plant  life  requires  an  immense 
quantity  of  nitrogen  in  order  to  feed  it  and  aid  in  its 
development.     Plants,  like  ourselves,  obtain  a  propor- 
tion of  nitrogen   from  the   air;  but,   in    addition,   we 
consume  large  quantities   of  \\ater  and  other  liquids 
for  the  puriJose  of  obtaining  nitrogenous  foods.       It- 
might  bo  assumed  that  plants,  requiring  such  aJi  ab- 
normal supply  of   nitrogen,  would"  thrive   best  when 
grown  in  swamps,  but  with  very  few  exception.^  thit 
is'  not   the  c^ase.       Now   it  happens    that   nitrate  of 
soda,   as   it  is   fotmd  in  the  great  fields  of  Northern 
Chili,  after  certain  treatment  to  which  it  is  subjected 
furnishes  nitrogen  in  a  particular  form  for  those  plants- 
which   are   most  useful  to  man,   particularly  cereals 
and  leguminous  plants.  • 

Any     comixitent     agriculturist,     or     farmer,     can 
readily  make  the  experiment  for  himself,  and  he  will 
find  that  in  a  given   field  of  reasona-ble  fertility,  by 
using    the    usual    manures,     and    adding    a    cerfcaiii 
number  of  bags  of  nitrate  of  soda,  he  will  increase  his 
yield   per   acre   to  the  extent  of    practically   double: 
and  if,  in  addition,  he  will  use  certain  phosphates  he 
will  increase  the  yield  per -acre  l>etween  two  and  "three 
times    what  would  be  obtained  from   the  same  seed 
sown  in  the  same  area  without  the  addition  of  these 
nJneral     fertilisers.     We    have    not,     iinfortunatel}'. 
the  figures  before  us  as  to  the  actual  niunber  of  bags 
which  should  be  consumed  per  acre,  but,  speaking  from 
memorj-,   wo  believe  it-  varies  between  12-5  and  150, 
according  to  .the  nature  of   the   soil;    but    this    the 
farmer  woidd  bo  able  to  ascertain  for  himself  from  tlie 
source  from  which  he  obtains  his  nitrate,  or  probably 
some  local  representative  of   the   Board  of  Agricul- 
ture would  be  glad  to  furnish  him  with  the  necessary- 
information.     Now,  in  these  figm'es  we  were  think- 
ing more  particularly  of  wheat-growling  lands:  but  it 
is  equally  true,  although  we  wull  not  assert  positively 
to   the   same  extent,  of  other  cereals,  for   example, 
oats  and  barley.        It  is  true  again,  as  we  have  said 
already,  of  the  legiuninous  plants—potatoes,  turnips, 
swedes,  and  the  like,  and  it  is  also  true  to  a  greatei*  or 
lesser  extent — we  are  again  speaking  from  memory — in 
the    case  of   what   are  commonly   called    vegetables. 
There   seem.s  no  reasonable  doubt   that  with  the  use 
of  ti'dctors,  the  use  of  the  most  efficient  agricultm'al 
machinery,  and  the  application  of  fertilisers  as  above 
described,  the  yield  per  acre  in  this  country  of  cereals, 
as  well  as,  indeed,  of  all  food  products,  could  be  veiy 
largely  increased.    In  the  years  that  preceded  the  out- 
break of  the  recent  war  Germany  was  in  certain  parts 
of  the  country  producing  six  or  seven  bushels  more 
w'hoat  per  given  unit  than  farmers  were  doing  in  this 
country.       In  some  parts  of  Southern  Germany,  no 
doubt,  tlifi  soil  is  very  rich,  but  so  it  is  in  certain  parts 
of  England;  although,   of  com^se,  England  is  a  veiy 
small  countiy.  But  taking  the  whole  area  of  the  Ger- 
man Empire  as  it  existed,  say,  in  the  early  summer  of 
1914,   and  comp.aring  it   with  the  small  extent  of  a 
country  like  England,  the  soil  of  Germany,  taken  as 
a  whole,  was  c-ertainly  not  richer  than  that  of  England. 
Within  the  memory  of  people  still  living,  although  of 
advanced  age,  a  great  part  of  the  north  of  Germany 
was  very  little  better  than  a  sandy  waste,  and  it  w^a.-^ 
due  to  the  application  of  fertilisers  and  the  industiy 
of  her  agriculturists   that  the   large   yields  per  a<?ro 
from  her  land  were  attained. 

Dr.    Bertrand,    who    was    formcrh-    Director    of 
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Public  Works  in  Oliili,  made  an  estimate  several 
years  ago  of  the  probable  life  of  the  nitrate  fields. 
The  actual  extent  of  the  nitrate  fields  is  not  known, 
as  oven  the  known  nitrate-bearing  area  has  never  been 
fully  explored.  The  nitrate  fields  are  situated  on  a 
liigh  plateau  in  Northern  Chili  extending  from  about 
■')()  to  100  miles  from  the  coast,  and  at  an  t^levation 
varying  between  2,000  and  4,000  feet  above  sea-level. 
M  the  time  Dr.  Bertrand  made  his  estimate  the  total 
output  of  this:  valuable  fertiliser  was  only  about 
2,000,000  tons  per  annum.  The  Doctor  ©stimated 
iliat  the  amount  of  nitrate  actually  in  sight,  and 
known  to  exist,  and  available  for  the  known  methods 
iif  working,  amounted  roughly  to  250,000,000  tons, 
and,  consequently,  the  supply  was  then 
regai'ded  us  ]u-actically  inexhaustible.  Since  tliis 
estimate  was  made  further  deposits  have  been  dis- 
covered, and  it  is  not  yet  asceaiained  how  far  the  lode — 
10  use  a  jnining  phrase — may  extend,  as  it  is  covered 
lo  a  depth  of  some  20  feet  by  sand  and  debris  which 
is  so  hard  that  i.t  can  only  be  raised  by  means  of 
blasting  v\dth  explosi'S'es  (obtained  from  the  nitrate  it- 
self), so  rendering  it  impossible  to  ascertain  with  any 
degree  of  certainty  where  nitrate  may  exist  in  any 
j;iveii  area  without  actually  exploring  the  fields.  As 
space  is  pressing  we  propose  to  leave  to  some  future 
ixicasion  a  description  of  what  the  actual  nitrate  fields 
are  like,  the  conditions  under  which  they  are  worked, 
and  the  protection  which  Nature  has  afforded  for  the 
preservation  of  this  valuable  fertiliser. 


CUBAN-AMERICAN  SUGAR  COMPANY. 

Feom  the  pomt  of  view  of  gross  receipts  the  year  to 
beptember  30  last  was  almost  as  satisfactoiy  far  this 
Company  as  was  the  preceding  year,  which  had  vielded 
unprecedent«lly  good  results.  Though  the  sugar  crop 
lor  the  island  of  Cuba  was  larger  than  evei-  before  the 
Company's  production  of  cane  sugar  was  about  7A% 
less  than  in  1916-17...  The  sucrose  in  the  cane  iid 
the  yield  of  sugar  from  a  ton  of  cane  were  approxi- 
mately the  same,  but  on  some  of  the  smaller  estates 
there  was  a  sharp  decline  in  the  yield  of  cane.  Hence 
the  decline  in  the  tonnage  of  cane  ground  and  in  the 
quantity  of  sugar  produced.  On  the  other  hand,  th- 
production  of  refined  sugar  has  considerably  expanded, 
that  at  the  Cardenas  Eefiiierv,  in  Cuba,  having  risen 
from  .^0,613, 000  lb.  to  -50,278,000  lb.  In  the  caso 
of  the  Gramercy  Refinery  at  Louisiana  the  quantity 
produced  increased  by  about  5,700,000  lb.  to 
J  51 ,026,000  lb.  The  tonnage  of  cane  ground  and  the 
output  of  raw  and  refined  sugar  in  the  past  six  yeac-s 
are   summarised  below  :  — 


NEW   BANKING    CAPITAL. 

Meetings  bf  tlie  shai-eholders  of  the  Commerlcial 
Banking  Company  of  Sydney  are  to  be  held  shortly 
for  the  purpose  (of  sanctioning  an  increase  in  the 
capital.  This  Bank  confines  its  activities  entirely  to 
New  South  Wales  and  Queensland,  except  that  it  has 
a  London  office.  In  1913  its  authorised  and  issued 
capital  was  raised  to  £4,000,000,  in  £'25  shares,  of 
which  the  paid-up  capital  is  £2,000,000,  or  £12  10s. 
])er  share.  The  reserve  fund  at  present  amounts  to 
.-£2,080,000.  It  is  now  jwoposed  to  increase  the  paid- 
up  capital  by  £500,000,  thus  raising  the  total  to 
"  £2,500,000,  •  by  issuing  additional  shares  at  par. 
Dividends  paid  since  1900  have  been  at  the  rate  of 
10%  per  annum.  The  latest  quotation  wo  have  for 
Ihe  sliares  (£12  10s.  paid)  is  22f.  Deposits  on 
June  30  last  amounted  to  £27,110,000. 


British  Te.vde  Coi:i'OK.\Tiox. — An  initial  dividend 
of  2^%  lias  been  declared  for  1918,  when  the  net  profit 
was 'equal  to  just  over  3|%  on  the  £2,000,000  of 
paid-up  capital.  About  £1,000,000  was  added  to  the 
deposits  in  1918,  and  during  the  year  the  assets  of 
the  undertaking  were  raised  from  £2,642,000  to 
£3,9.50,000,  of  which  £2,258.000  was  in  cash,  Trea- 
sury bills  and  Government  securities.  Bills  discounted, 
loans,  advances,  &c.,  accounted  for  £1,090,000  and 
capital  in  subsidiary  companies  for  only  £367,000. 
The  report  states  that  owing  to  the  War  the  com- 
mercial conditions  existing  during  the  gi'eater  part  of 
last  year  were  unfavourable  to  the  development  of  the 
CorjKH-ation's  activities  in  connection  with  the  financ- 
ing of  overseas  trade,  but  that  arrangements  have  been 
made  in  various  directions  which  it  is  anticipated  will 
shortly  bear  fruit.  The  price  of  the  £10  fully- 
paid  shores  has  risen  in  the  past  week  by  about  15s. 
lo  lOJ  cum  5s.  of  dividend. 

Income  Statement   of  the  Cuban- American  Sugar  Compant) 


1917-18 
1816-17 
1915-16 
1914-15 
1913-14 
1912-13 


Cane 
Ground 
Tons 
2,331,617 
3,535,491 
2,188,047 
2,218,168 
2-,213,723 
1,956,723 


Raw  Sutjar 
,— rroduction— 
%  of 


Tons 
275,900 
298,208 
268,310 
236,401 
364,745 
218,127 


Cane 
11.82 
11.81 
12.26 
10.65 
11.96 
11.15 


Cardenas 

Reauerv, 

Cuba" 

Lb. 

J)0,277,88S 

30,613,000 

24,907,000 

14,713,000 

13,043,000 

7,746,000 


Reined  Sugar 
-Produced- 


Gramercy   ) 
Refinery, 
Louisiana 

Lb. 
161,026,593 
146,321,000 
117,513,000 
164,954,000 
134,405,000 
123,058,000 


Expenses,  etc.,  showed  little  change  last  year,  but 
war  taxes  called  for  an  additional  $l"o00,000,  and  as 
depreciation  allowances  and  interest  charges  were 
higher  the  net  profit  for  the  Common  stock  declined 
from  $6,425,000  to  $4,527,000.  The  dividend  paid 
on  tJie  Common  stock  for  the  past  ivear  was  10%, 
against  20%- for  1916-17,  and  $3,527,000  was  available 
for  capital  puri>oses. 

During  the  past  year  further  improvements  and 
extensions  have  been  made.  For  instance,  the  work 
of  rehabilitating  the  Cardenas  refinery  has  been  com- 
pleted, thereby  raising  that  refinery's  daily  capacity 
to  1,000  barrels  of  refined  sugar.  No  further  exten- 
sions are  contemplated  on  the  Western  Estates,  but 
on  the  Eastern  Estates  'at  ChapaiTa,  where  65%  of 
the  Company's  busmess  is  concentrated,  agi-icultural 
plans  ai'o  being  projected  on  a  comprehensive  scale  for 
the  campaign  of  1920. 

For  the  current  year  it  is  estimated  the  Cuban  sugar 
crop  will  total  3.600,000  tons,  which  will  be  the  largest 
out-turn  in  the  liistoay  of  the  island  and  will  compare 
with  3,446,000  tons  produced  in  1917-18.  Tire  im- 
mediate outlook  is  for  a  further  increase  in  the  cost  of 
production,  due  to  the  high  wages  of  agricultural  la-bour 
in  Cuba;  but  on  the  other  hand,  the  Conijiany's  entire 
crop  has  been  sold  at  a  price  higher  than  that  of  last 
year  and  there  is  every  indication  of  an  output  larger 
than  in  any  previous  season.  The  net  result  of  the 
current  year's  work  so  far  as  this  Company  is  con- 
cerned should  therefore  prove  satisfactory. 

A  year  ago  the  Company  refunded  $6,000,000  of 
6%  Collateral  Trust  Gold  bonds,  by  the  issue  of  a 
similar  amount  of  G%  Gold  notes  in  tlirec  series. 
The  "  A  "  notes,  due  .Januarv  1,  1919,  have  ben  repaid. 
leaving  series  "B,"  maturing  January  1  next,  and 
series  "  0  "  due  a  year  later.     In  April  i;i<^t  $2,221,000 


Year 

Kxiicn'^s  of 

Dividend           Balance 

to 

GroRs  Wunufueturin? 

Deprecia- 

Net 

Ket 

on  7%                for 

^Div. 

on  Cotniron-, 

Sept.  30 

Iicccints 

iSc. 

tion,  &c. 

Income 

Interest 

Profit 

^Cuni.rrcf.-i      Cojrmon 

Earned 

^— 

-I'oid , 

Surplus 

« 

S 

S 

i 

$ 

S 

"i 

S                   $ 

■  % 

% 

$ 

$ 

ims     ... 

.".l>,«.'.l,>67 

!'O.«4n.04» 

4.40(1.074  • 

5,605,240 

524,588 

5,0*0.652 

7 

SKS.Oeo    ^,627.086 

4r,.2a 

11" 

o^i.^no 

3,627,136 

1917       ... 

40,130,704 

2(1,523,094 

3,26f,03n« 

7,361,080 

373, mU 

6,977,989 

7 

662,666     6,425,423 

(,4.26 

20 

),»P0.13« 

4,420,28S 

IlllO 

27,341,128 

17,718,657 

729,339 

8,896,132 

690,164 

8,296,978 

7 

6,'.2,50e     7.741,112 

108-63 

60 

4,281,300 

1915       ... 

23.360,(125 

18,166,102 

788,497 

(i  ,422 ,026 

766,626 

6,056,400 

14 

1,105,132     4,651,26S 

63.07 

S\\ 

— 

lOM       ... 

1. -.,560.098 

11,113,386 

764,015 

3,682,607 

9ia.46fl 

2,709,231 

7 

,'.52,606     2,216,665 

31.00 

Ml 

— 

1913       ... 

16,101,213 

14,120,103 

707,173 

1,334,037 

007,962 

426,075 

7 

662,506  Dr.l20.1iil 

— 

Nil 

— 

1012 

17,242,101 

11,851,470 

579,449 

1,811,272 

877,385 

933,887 

7 

662,600        381,321 

6.34 

Nil 

.— 

1911 

l.'..397.(H8 

13,851,820 

503,663 

1,030.202 

707,786 

381,476 

7 

624,687  Dr.l93,lU 

— 

Nil 

— 

ItllO        ... 

15,817.607 

12,971,236 

469,309 

2,377,123 

640,940 

1,827,183 

8J 

5,50,812     1,276,371 

19.04 

Nil 

— 

1 ,376,3. 1 

1009      ... 

11,400,109 

9,172,000 

212,666 

2,014,843 

684,881 

1,429,962 

11 

110,103     1,319,800 

20.30 

Nil 

— 

1,3111,800 

•  In-lude«  war  tales;  1917-18,  $3,600,000;  191C-".  J2,f.0O,fO0. 
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of  the  G%  bonds  not  exchanged  into  not-es  was  paid  off. 
The  latest  balance  sheet  shows  the  Company  con- 
tinues to  enjoy  a  strong  financial  position,  for  at  the 
end  of  September  last,  against  current  liabilities  of 
$3,816,000  the  Compauv  held  cun-ent  assets  of  as 
much  as  $18,192,000. 

The  7%  Prefen-ed  stock  is  quoted  in  New  York  at 
109,  at  which  the  yield  is  £6^  allowing  for  acciiied 
<iividend.  The  Common  stock  stands  at  145,  and  the 
return  of  1%  from  the  10%  dividend  would  seem  to 
indicate  tliat  some  increase  in  Uie  distribution  is  looked 
lor  in  the  cun-ent  year. 

W©  prese.nt  liei-ewith  a  statement  showing  the 
receipts,  profits,  and  dividends  for  the  past  ten 
vears. 


SOUTH  AMERICAN   STORES   (GATH  & 
CHAVES),  LIMITED. 

Still  further  expansion  is  reported  by  tliis  Company 
in  its  net  trading  profit  during  the  year  to  June  30, 
1918,  doubtless  largely  owing  to  the  increased  pur- 
cihasing  power  of  Argentina  from  the  sales  of  its  food- 
stuffs at  high  prices.  The  growth  of  business  during 
the  past  five  years  has  been  considerable,  and,  in  the 
expectation  of  fui-ther  increase  in  the  future,  the 
threctors  some  time  ago  secured  additional  land  and 
properties  in  Buenos  Ayres,  on  which  a  large  store 
of  modern  tyj^e  is  to  b»  erected  with  a  view  to  en- 
abling thebusuiess  to  be  carried  on  and  developed  under 
the  best  conditions.  In  order  to  provide  the  funds 
required  for  this  building  and  for  additional  workmg 
i-apital  necessitated  b\-  continued  growth  of  business, 
it  is  proposed  to  obtain  authority  to  increase  the 
Company  s  boiTowing  powei-s  from  £1,000,000  to 
£2,5uU,1jOO  and,  when  Treasury  sanction  has  been 
obtained,  to  issue  a  luilher  £l,OUO,000  of  i:)ebentm-es. 
Ol  the£l,OOU,UJU of  5A%  £>e-!}entures issued  previojsij-, 
i-750,0U0  was  sold  at  9/;V  and  ±250,000  at  92.  The 
Debentures  bear  tax-free  interest  and  are  redeemable 
by  1937  at  105%  by  annual  drawings  which  have 
already  reduced  the  amount  in  issue  to  about 
£84u,u00.  Tlie  present  price  of  tlie  5^%  Debentures 
is  106,  equal  to  I03i  sd.  What  form  the  new  De- 
bentures will  take,  whether  they  will  be  of  a  similar 
type  to  those  now  in  issue,  and  at  what  price  they  will 
be  sold,  remain  to  be  seen.  The  new  properties  cost 
iilraut  £339, UUO,  of  which  just  over  £200, UUO  was  paid 
in  cash  and  about  £130,000  by  a  mcfrtgage  in  favom- 
of  the  vendors. 

For  tlie  year  1917-18  the  net  profit  amounted  to 
£313,854,  against  £248,299  for  1916-17:  but,  as  pre- 
viously, the  du-ectors  have  distributed  profits  consei-\'a- 
dvely,  total  dividend  payments  caUing  lor  £170,438,  and 
have  set  aside  £31,695  to  reserve  fund,  now  standing  at 
£217,732,  and  appropriated  £100,000  to  an  account 
.;overing  contingencies  and  excess  profit-s  duty. 
The  authorised  and  issued  share  capital  is 
i;l,952,500,  of,  which  £400,000  consists  of 
Participating  Preference  shares  entitled  to  6% 
cumulative  dividends,  after  whioli  £1,500,000  of 
Ordinvj"  capital  ranks  for  a  non-cumulative  dividend 
A  &%.  Of  remaining  profits  15%  belongs  to  the 
Preference,  65%  to  the  Ordinai-y,  and  the  balance  of 
■20%  belongs  to  the  £52,500  of  DefeiTed  share  capital. 
After  allowing  for  conipulson-  allocations  to  reserve, 
AC,  but  before  deduction  of '£115,000  transferred  to 
eserve  and  contingencic-s  account,  tlie  profit  earned  last 
year  was  equal  to  12J%  on  the  Preference,  to  13 J% 
c.n  the  Oixlinary,  and  to  54%  on  the  Deferred  shares. 
The  dividend  actually  paid  was  again  8%  on  the 
Preference,  but  the  Ordinary  received  8i%,  against 
-%  for  1916-17,  and  the  Deferred  2f)|  %  in  comp;iriso;i 
ivith  16J%.  The  course  of  profits  and  dividends  since 
incorj)oration  of  the  present  Company  is  shown. 
below: — 


13  mo3.to 

Yea  r  t  o  Jul  v 

31 

JulvSl, 

1918 

1917 

1916 

1915 

1914 

191.'; 

£ 

*£ 

je 

£ 

£ 

£ 

Tr.idiu?  ])rorit 

430.341 

350,000 

295,377 

503,844 

181.24R 

416,657 

Misc.  income 

2*2 

7,383 
357,383 

22,993 

3,702 
207.546 

2,397 

11,497 

Total  income 

430,363 

318.370 

183,645 

428.154 

Sundry  expenses 

54,897 
375,466 

51,96li 
305,417 

52,401 

29,392 

30,990 
152,655 

71,530 

Net  income 

265.969 

178,154 

356,624 

Deprecn.audsiukK.fund 

27,689 

26,309 

25,000 

23,812 

22,575 

16,695 

Int.  on  Debentures     ... 

48,285 
299,492 

49,701 

61.045 

47,707 

50,097 
79,983 

43,365 

Net  profit 

229.407 

189,924 

106,635 

296,564 

Biv.  on  Pl-efer  ncp     ... 

32,000 

32,000 

32,000 

24,000 

24,000 

42,9111 

do.         %  per  auDum 

(S^i)-! 

(8%) 

(8%) 

(6%) 

(6%) 

(10°„) 

Div.  on  Ordin.arv 

127,500 

120,000 

120.000 

75,000 

157,207 

do.     %  per  annum... 

(8J%)a 

(8%) 

(8%) 

(6%) 

Kil 

(1H%> 

Div.  on  De  ened 

10.937 

8,750 

8,750 

26,200 

do.     %  per  annum... 

(20i%)a 

(16i%) 

29.174 

Nil 

Nil 

(50%) 

Sui-plu?     

129.0.54 

7,635 

54,983 

70,197 

Special  Allocations — 

Reser\-e  f  und 

31, 095 

45,4r'.j 

41.172 

6,272 

12,555 

47,445 

Extra  reserve  fund... 

— 

— 

— 

1,303 

33,736 

— 

Disc,  on  rapital  issues 

written  off 

— 

— 

— 

— 

33,642 

— 

i?ontint:;encvfund    ... 

100.000 

25.000 









lnt..char;;ed  tocai>ital 

accouuc     

— 

— 

— 

—    C 

r.23,950 

Billance     Dr.2.041  lfi2Dr.ll.998        —  -  22.7.12 

Tarried  fonvard  ...        8.275      10,916      10,734      22,752      22,752      22,7,V.' 
(a)  Atici-  providing  for  statutory  allocation  to  reserve  fund  the  .=1jowu  net 
proUtfor  1917-18  was  equal  on  Preference  to  12.33%,  on  Ordinary-  to  13.31°„. 
and  on  Deferred  to  53.89%. 

In  the  balance  sheet  made  up  to  June  30,  1918, 
the  book  value  of  the  assets  is  given  at  £4,319,690. 
Of  this  £1,338,000  represents  fixed  assets,  £135, OOU 
goodwill,  and  £298,190  the  cost  price  of  share  capital 
of  the  Chilian  subsidiaiT.  Including  stocks  valued  at 
£1,786,000 -(£2,113,000  in  Jmie  1917).  cun-ent  assets 
were  valued  at  £2,549,000,  against  which  were  ciUTent 
liabilities  of  £1,276,000. 

The  £1  Preference  shares  are  quote<l  at  1%,  at  which 
the  yield  from  the  8% -dividend  is  about  6%.  'ilic- 
£1  Ordinaiy  shares  stand  at  the  same  price,  the  yield 
fron-i  the  8A%  dividend  thus  Ijeing  about  (55%.  "The 
1,<.  DefeiTed  shares  are  quoted  at  3s.  9(/.,  and  tlie 
return  from  the  last  dividend — 20g% — is  thus  5i%. 
With  income  tax  at  6s.  in  the  £,  tJie  gross  rate  of 
interest  paid  on  tlie  Debentiu-es  is  7y%,  and  in  the 
case  of  the  bonds  held  to  full  maturity  tlie  gross  yield 
afforded  is  alxtut  7°,',. 


JOHN  LOVEYS  AND  CO. 

Further  expansion  occuired  last  year  in  the  net 
trading  profit  of  this  London  firm  of  boot  and  shtiC 
manufacturers  and  merchants,  the  rejiort  for  1918 
hafing  shown  a  profit  for  the  Ordinary  shares  of 
£14,785,  or  almost  double  that  recorded  for  1917.  For 
the  past  three  years  the  dividend  paid  has  been  10%, 
but  whereas  for  1917  there  wa.s'  also  a  bonus  of  2%. 
last  year  this  was  raised  to  2i%,  thus  moking  12-^%, 
for  last  year.  For  the  first  time  for  many  years 
£5,000  has  been  transferred  to  the  reserve  fund, 
wliich  now  stands  at  £25,000.  Dividends  on  Ordinary 
shares  may  not  exceed  10%  if  the  reserve  fund  falls 
below  £20.000.  The  dividend  earned  in  1918  was 
equal  to  alx>ut  24J-%  on  the  Ordinary  capital.  lsr> 
Debentures  ai'e  outstanding.  The  share  capital  con- 
sists of  £60,000  in  £1  6%  Cumulative  Preference 
shaa-es  and  £60,000  in  £1  Ordinary  shares.  Total 
assets  on  December  31  last  were  shown  at  £207,894, 
of  which  current  assets  represented  £141,894,  consist- 
ing of  £141,825  of  stocks  and  sundn,-  debtors.  Current 
liabihties  on  the  same  date  amounted  to  £56,525.  The- 
price  of  the  Preference  shares  is  fl,  and  the  return 
works  out  at  £7  lis.  6d.  The  j"ield  on  the  Ordinary 
shares,   quoted  at  1-|,   is  about  9|%. 

Dir.oa 

KetTrad  Inc.TM  6  % 

Tr.  to      inp  &  Exc.  Net       Cum.  Profit  Div.  on  Spc-ial    Carried 

Dec.31   Profit  lYoHts  lloflt     Pref.  for  Ord.    ^Olxi.-,  Allctns.  Forwaid 

£  £  £££'^'££  £ 

1918...    41,610  23,'225  18.385    3,600  14,785  12*     7,500  5,000       0,369 

1917...    33,936  22,800  11,130    3,600  7,536  12'     7,200  —         4,081 

1916...    20,936  12,600  8,430    3,600  4,8.16  10      6,000  —         3,74S 

1915...    16,815  8,000  8,815    3,60tt  5,215  7      4,200  —         4,912 

1914...    10,7.'i0  —  10.756    3,600  7,156  7       4,200  —         3,897 

1913...      6,620  —  6,620    3.600  3,020  5      3,000  Oil 

1912...      4,252  —  4,252    3,600  652  Nil       —  921 

1911...     0,047  —  6.047    3,600  2.447  5      3,000  269 

1910...      7,495  —  7.195    3,000  0.S93  6      3,600  822 
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Telephones : 
466,  4084,  L>662  Avenue. 


Telegrams : 
'  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COEEESPONDENCE   INVITED. 


IvMin  %^m. 


After  showing  such  well-maintained  strength  as  wit- 
nessed in  recent  weeks,  despite  very  poor  dividend 
declarations,  it  is  not  surprising  that  a  disposition 
to  take  profits  should  have  become  manifest  this  w;cek. 
Much  of  the  buying  has  undoubtedly  'been  on  account 
of  speculative  anticipation  of  restoration  of  noi-mal 
conditions  and  a  good  peace  demand  for  the 
commodity,  and,  pendingdefinite signs  of  actualrealisa- 
tion  of  expectations,  there  is  nothing  tangible  to  go 
for.  There  is  uncertainty,  moreover,  as  to  how  far 
labour  troubles  will  prevent  the  rapid  building  up  of 
peace  manufacturing  capacity  in  the  industrial  world. 
On  the  ether  hand,  the  sharp  reductions  announced  in 
freight  rates,  and  the  indications  of  competition 
for  cai-goes  between  American  and  British  shipping 
companies,  are  decidedly  an  important  factor,  seeing 
that  the  abnonnal  freight .  rates  recently  ruling 
added  up  to  3d.  per  lb.  to  all-in  costs.  Then,  too, 
America,  which  consumes  70%  of  the  world's  output 
of  rubber,  has  enormously  added  to  her  wealth  during 
the  War,  her  people  have  suffered  less,  and  labour 
there  appears  to  be  inclined  to  fall  in  more  wdllingly 
with  plans  for  peace  manufacturing.  Another  matter 
of  considerable  moment — the  excess  profits  duty — 
should  shortly  come  up  for  reconsideratior-,  and  it  is 
to  be  noted  that  an  influential  body  of  industrialists, 
in  thfe  shape  of  the  Federation  of  British  Industries, 
is  seeking  to  lay  its  views  on  the  subject  before-  the 
Chancellor. 

Motor  Trade  Prospects. 

Anticipations  of  a  great  extension  of  the  use  of  motor 
cars  for  pleasure  and  commercial  purposes,  the  fulfil- 
ment or  non-fulfilment  of  which  may  be  said  to  govern 
the  question  of  the  futm-e  consumption  of  rubber, 
appear  to  be  wairanted  by  the  experience  of  the  motor 
manufacturing  companies.  Not  only  has  their  output 
capacity  in  the  aggregate  been  hugely  augmented  as 
a  result  of  the  War,  but  money  has  been  lavished  with- 
out stint  upon  plant  improvements  and  officiency- 
jirodiicing  innovations.  .\n  idea  of  the  state  of  affairs 
generally  is  conveyed  by  the  information  given  to 
shareholders  of  the  Austin  Motor  Company  at  the 
meeting  hold  last  week,  a  report  of  whicli  appears 
on  another  page.  Eealising  what  the  df-finite  advent 
(if  peace  meant  to  the  Company  with  its  greatly  ex- 
panded facilities  for  production,  a  scheme  was  drawi 
up  and  put  into  operation  which  resulted  in  orders 
being  booked,  two  months  after  the  Armisiico,  for 
nearly  .■£4.000,000  of  cars, 'lorries,  tractors,  and  light 
ing  sets  for  account  of  buyers  for  home,  colonial,  and 
foreign  markels,  while  further  ordf-rs  continue  toarrivp 
by  every  post.     The  Chairman  said  that  at  no  time  in 


the  history  of  automobile  manufacture  in.  this  country 
had  such  enthusiasm  been  shown  by  buyers  or  sucli 
ojxlers  placed,  and  the  resources  of  the  whole  works 
will  be  taxed  to  the  utmost.  But  he  added — and  herein 
lies  food  for  thought '  in  regard  to  the  prospects  ol 
the  commodity  market  during  the  next  few-  months — 
that  unfortunately  it  will  take  about  four  months  to- 
change  over  the  shops  and  rearrange  the  plant  for  the 
new  manufacture. 


SENNAH  RUBBER. 

The  Sennah  Company,  which  owns  one  of  the  lai'gest 
of  the  modem  Sumatra  plantations,  covering  7, .32V 
acres,  nearly  all  planted  m  the  last  10  years,  experi- 
enced, in  common  with  most  rubber-producing  com- 
jsanies,  a  very  bad  season  in  the  twelve  months  ended 
June  30.  The  crop  was  not  restricted  much,  it  is  true, 
and  in  fact  slightly  exceeded  the  previous  year's 
total;  but  the  average  sale  price  worked  out  at  only 
Is.  8M.  per  lb.,  and  as  the  ajl-in  cost  rose  from 
Is.  i.Gcl.  to  Is.  6d.  per  lb.,  the  profit  on  rubber  was 
only  2kZ.  per  lb.,  against  Is.  3^f/.  in  respect  of  1915- 
1916.  No  liability  for  excess  profits  duty  was  incunod, 
and  it  is  anticipated  that  the;  bulk,  if  not  the  whole, 
of  the  -  previous  years'  payment  of  £16,GSS  will  be 
recovered.  But.  on  the  other  hand,  in  consequence 
of  income  tax  being  calculated  on  the  three  years" 
average  and  dividends  in  the  past  having  been  paid 
free  of  tax,  heavy  provision  had  to  be  made  under 
this  head.  Consequently  the  whole  of  the  past  year's 
profit  and  part  of  the  carry-forward  were  allocated  \.» 
income-tax  reserve  and  no  dividend  wab  paid.  Tlie 
following  table  contrasts  the  results  of  the  last  liva 
years: — ■ 

, Tears  ended  June  30 ^ 


191S 

li)17 

1916 

1915 

1914 

Acres 

Acres 

Ac  res 

Acres 

Acre*-. 

Total  area      

](!,500 

10,600 

10,500 

10,500 

10,500 

PJancod  area 

7,:i'Jl 

7,198 

7,10S 

7,183 

7,1 8S 

Average  acreage  tapped 

— 

4,092 

3,600; 

2,4(;2 

— 

til. 

Lb. 

Lb. 

Lb. 

Lb. 

Rubber  output        

,067,2;:; 

1,655,449 

1,377,600 

930,25.^ 

092,84* 

Yield  per  acre  tapped 

— 

SSI 

394 

403 

— 

Gross  price  realised  per  lb. 

1,84 

2/8-13 

2/9.fi 

2:2-S 

2/2*07 

'' All-in  "  cost  per  lb. 

]'G 

1/4R 

1/3-36 

1/2-37 

1/3-4.C 

Front  per  lb 

--•i 

1/3-53 

1/6-34 

1/0-43 

-/ll-5i 

£ 

£ 

£ 

£ 

£ 

Value  of  rubber       

]23.?C7 

208,218 

192.959 

109,321 

78,036 

Total  revenue  expenditure^ 

1U7.100 

.  107,568 

37,642 

58,551 

45,82-3 

Net  prolit  from  rubier 

10.1G7 

100,044 

105,317 

50,670 

32,216 

Sundrv  receipts        

;i,621 

3,561 

1.669 

1,441 

2,751! 

Brought  forward      

30,081 
4a,S72 

21,515 
125,710 

12,404 

25,5-13 
77,654 

10.571 

Total  available         

119,390 

45,:>4;H 

Allocfi/inm — 

Transferred  to  reserve     .. 

— 

30,000 

30,000 

20,000 

20,000 

Income  tax  reserve 

30,000 

15,000 

'      — 

— 

— 

Dividend  paid      

— 

33,938 

07,375 

45,250 

— 

■.7i%) 

05%) 

(10?-;,) 

Excess  profits  duty 

— 

16,088 

— 

— 

— 

Carry-forward      

19,873 

30,084 

21,515 

12,404 

35,54:> 

Issued  oapitalt         453,500      452,500      452,r,00    452,500    432,500 

•  Incluoinj^  directoi-s'  extra  remunerat-on  of  .^'%  of  tin-  profits, 
t  22,857  shares  to  be  i-isucd  later  to  repay  loan  nf  £40,000. 
I  Estimated, 

Price  of  £1  shares,  35/0.    Market  Capitalisation  per  planted 
acre,  £113,  allowing  for  issue  o£  23,000  reserve  shares. 

It  is  to  be  hoped  that  with  the  return  of  niort. 
normal  conditions  costs  will  be  substantially  re- 
duced, for  the  figure  of  Is.  Gd.  per  lb.  is  absurdh 
high  for  a  Sumatra  estate  producing  1,567,000  lb. 
of  rubber.  It  would  appear  that  heavy  expenditure 
was  purposely  incurred  on  improvements  and  charged 
against  revenue.  Thus  the  outlay  on  capital  account  is 
shown  in  the  balance  sheet  as  only  £5,712,  against. 
e39,;J65  for  1916-17,  and  the  depreciation  allowance  at 
£12,932,  or  2d.  per  lb.  on  the  crop,  against  £7,891. 
or  lid.  per  lb.,  in  respect  of  1916-17.  The  Company, 
in  view  of  the  largo  area  it  has  now  planted,  should 
In  future  do  very  well  indeed.  That  prospect 
■iccounts  for  the  shares  standing  at  35s.  despite  the 
•loorness  of  the  past  year's  results.  Nearly  the 
svholo  of  the  area  under  rubber  is  now  five  to  twelve 
years  old. 
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ANNUAL  REPORTS  ANALYSED. 

SUMATRA    PARA. 

Issued  Capital :  £125,000  in  2/0  Shares. 

r- Results  for  Tears  to  June  30 -^ 

Av.  Held 
per 
Total    Area  In  Rubber  fJciiring  Price  "AH-Iq"     Net    ,— Dividend-> 
Planted  Bearing  Output     4cre    Reelised  Cost        Profit     Amt. 
\crf8      \<Tep  Ih.  lb      rier  lb     per  lb,        £  e         o/, 

1313-16  S,M7     2,418      CC'.,4W     275     2/8.1       l/l-SG      5'>.004     t2,0S3     41] 
1916-17  ■),l>tj7*  2,413      7^7,727     300       2,'9l       l/S.ta      ii7,84r     6L',083     -IIK 
1917-18  4007     2,5i;3      8-i4,52-i     :37       l/iO}     l/S.DO      23,167     2li,042     2i  J 
*  lncladiH'^'^450  acri^  expocled  to  be  planted  by  t!ie  end  of  De  •cmljcr. 

Price  oS  Sliares,  8/9.      market  Capitalisation  per  planted  acre, 
£133. 

Yrom  the  point-  of  view  of  profit  earned  and 
dividends  paid  this  Company's  report  lor  the  year  ended 
June  30  makes  a  poor  comparison  with  the  corre- 
six>nding-  results  of  the  two  previous  years,  during 
which  production  was  on  a  considerably  smaller  scale. 
Tiie  explanation  lies  almost  entirely  in  the  drop  in  the 
value  of  the  product.  Tapping  was  restricted,  but 
nevertheless  the  crop  exceeded  the  estimate  by 
'ii,yOO  lb.,  and  th.e  all-in  cost  was  only  a  trifle  higher. 
The  n-ct  profit  comes  out  at  £28,167,  or  half  that  shown 
for  1910-17,  and,  consequently,  the  dividend  to  share- 
holders is  also  halved.  Excess  profits  duty  in  respect 
of  191G-17  amounted  to  £6,477,  and  as  the  past  year's 
net  profit  was  considerably  under  the  datum  line 
return  of  a  goc^d  proportion,  if  not  the  whole,  of  the 
past  payment  can  bs  claimed.  An  additional  450  acres 
of  land  were  planted  up  in  the  year  and  there  remain 
about  1,500  acres  available  for  further  extensions.  la- 
1916-17  £11,700  was  spent  on  development  and  better- 
ments, and  in  the  past  year  £14,995  was  laid  out  in 
upkecping  immature,  area,  extending  the  plantations, 
ix>ading  and  general  preparation  for  further  planting. 
T'he  Company  has  .•efficient  resources  for  financing 
pijxposes,  for,  apai-t  from  return  of  excess  profits  <luty, 
the  balance  sheet  shows  investments  and  cash  assets 
exceeding  current  liabilities  by  £26,000.  Bearing  in 
mind  the  degree  of  inmiaturity  of  the  estates,  it  is 
apparent  that  the  past  ye-ir's  results,  with  a^  low  price 
ruling  for  the  product,  are  no  criterion  of  future 
earnings.  The  market  valuation  of  £132,  taken  in  con- 
junction with  other  malerial  factors,  indicates  the 
probability  of  shareiiolders  being  well  recompensed 
later  on  for  the  present  absence  of  adequate  return. 

REMBIA  (MALACCA). 

Issued  Capital  :   £80,000  in  £1  Shares. 

■ Results  for  Years  to  September  £0 , 

At.  Yield 
per 
Total   Area  in  Rubber  Bearing  Price  •'  All  in"   Net     ^Dividend-, 
Planted  i3.-aring  O.itput  iiTe  Realised   Cost       Profill   Amt. 
4cr.-s       V.Tes         1[..         lb.     per  lb.    iiei  lb.  ££<>/, 

101S-16...1.60I        (76     379.607     :is;]       2/41+     1/lJ        25,569     20  000  25(<0 
191C-17...1.:^581   1,394*  40-.3ai     2:S       2/3}t      l/SJ  24,523       8,000  I0(«) 

1917-18...1,56U     1,452*  3a8,6"7       _       l/t,-3t     l/4t  ";l  'i       4,800   0  <i 

t    ■  '  '-'""^''''■'''^n'' -a  in  pirtial' bearing.  t  Excluding  sellng  char  iis 

Ircight,  &c.        J:  8e  orj  .el  i  Uon  of  .u;o  ne  tax.         a)  Free  of  income  tax 

Pnte  ot  s.iares.  40/0.      Market     Capitalisation    per    planted 
acre,    £102. 

Though  all  but  108  acres  of  this  Company's  planta- 
tions were  in  bearing  in  the  past  financial  year, 
production  was  on  a  small  scale  owing  to  the  restriction 
of  tapping.  Costs  for  the  same  reason  ruled  high, 
and  with  a  very  low  average  price  obtaining  the  net 
profit  comes  out  at  only  £6,259,  in  comparison  with 
£24,523.  Excess  profits  duty  almost  vanished  as  a 
liability  for  the  year,  and  tlie  Company's  balance 
liability  on  account  of  previous  periods  will  be  very 
lai-gcly  reduced  it  fho  decision  in  the  Merlimau  case 
is  upheld.  This  explains  why  shareholders  get  so 
much  larger  a,  proportion  of  the  profits  by  way  of 
dividends.  Tfie  balance  sheet  shows  a  sound  financial 
pcsition,  and  as,  under  normal  conditions,  the  Visiting 
Agent  considers  that  the  estates  should  show  cheap 
working  costs,  a  very  inuch  better  return  to  share- 
liolders  is  to  be  expected  in  the  future.  The  current 
year's  production  is  estimated  to  reach  440,000  lb., 
and  when  fully  mature  the  plantations  will  probably 
yield  near  to  630,000  IB.  per  annum. 


BRAUNSTON  (SELANGOR). 

Issued  Capital  :    £84,600  in  £1  Snares. 

Results  fop  Years  to  Septcm  er  30 

At.  Yield 
per 


Total 

Area  In 

Rubber  Bearing  Price  * 

All-ln- 

•    Net 

/— DiTidend— V 

Planted 

Bearing  Output 

Acre 

Realised 

Cost 

ProUt 

Amt. 

Atrps 

Acres 

Ih. 

lb. 

per  lb. 

per  lb 

£ 

t 

% 

1916 

...  1,438 

1,2-8 

3  G  9,000 

289 

S/6.2 

-/UJ 

29,010 

1 6,900 

30 

1917 

..  1,438 

1.373 

456,374 

357 

2/4 

-/1 1.8 

31,386 

12,675 

15 

lal3 

..   l,4oS 

1,278 

423,000 

331 

i;iil 

-/Hi 

2.',.:;05 

10,66J 

12i 

Price    of 

Shares,    44/0. 

Market    Capitalisation 

per  planted 

at  re,  £129. 

Notwithstanding  drastic  thinning  out  of  weak  and 
surplus  trees  on  this  Company's  estate  during  the  past- 
two  years  until  an  average  of  75  per  acre  remain,  and 
the  fact  that  tapping  was  restricted  in  the  latest  finan- 
cial period,  pi-oduction  was  equivalent  to  331  lb.  per 
bearing  acre  iind  tlie  all-in  cost  was  only  \\\d.  per  lb. 
The  lowness  of  this  cost  figure  becomes  still  more 
apparent  when  it  is  noted  that  the  f.o.b.  charges 
totalled  only  S.45(L  i>er  lb.,  and  that,  though  156  acres 
ot  rubber  were  net  in  bearing,  tlie  depreciation  allow-, 
ance  considerably  more  than  covered  the  expenditure 
on  capital  account.  Financially  the  Company's  posi- 
tion is  a  strong  one,  inasmuch  as  liquid  assets  at 
September  30  exceeded  current  liabilities  and  the  divi- 
dend paj'ment  by  £19,788,  subject  to  excess  profits 
tax.  The  fall  shown  in  the  profit,  due  entirely  to 
restriction  of  tapping  and  the  low  average  sale  price, 
mainly  aifects  the  contribution  to  excess  profits  duty  and 
the  shareholders'  participation  is  only  slightly  lower. 
Ill  respect  of  1916-17  the  excess  profits  tax  called  for 
£15,945,  and  out  of  the  past  year's  profit  £'13,527  is 
abided  to  the  cari-j'-forward.  Production  for  tlie  current 
year  was  originally  estimated  at  450,000  lb.,  but 
owing  to  influenza,  shortage  of  labour  and  bad  weather 
tliis  has  been  revised  to  365,000  lb.  Consequently, 
no  improvement  in  dividend  is  to  be  looked  for  just  yet, 
and,  indeed,  some  reduction  may  be  witnessed  imless 
the  excess  profits  duty  is  modified  or  higher  values 
rule  for  the  comnio;lit}\  Later  on,  however,  the  care- 
ful attention  paid  to  the  conditioning  of  the  plantations 
sh.ould  bear  fruit  and  enable  an  output  of  between 
500,000  and  600,000  lb.  to  be  obtained  at  a  low  cost. 
Ill  these  circumstances  the  valuation  of  £129  per 
planted  acre,  wliich  the  market  places  upon  the  under- 
taking, can  be  considered  moderate. 

KILLINGHALL  (SELANGOR). 
Issued  Capital :   £35.000  in  £1  Sbares. 


Results  for  Years  to  Jtne  EO 

.\v.    Held 

per      Price  "  All-in 

Acre  Realised    Costf 

lb.    per  lb.     per  lb. 

280*  2/6.6  l/Of 
lai"  2/5.1  .-/lOlt 
—       2/lt  l/2t 

t  Excluding  sellin; 


Rubber 
output 

lb. 
220,879 
.'20,313 
282,840 


'  Ket  /—Dividend—, 
Profit       Amt. 
£  £       % 

17,177  6,250  21) 
2t,S75  8,281  25 
13il26  3,000  10 
charges. 


Market  Capitalisation  per  planted 


Total   Area  In 
Planted  Bearing 
Acres     Acres 
1915-16. ..1,025    790* 
1916-17.. .1,165     900* 
1917-18.. .1,1(1      — 

•  Estimated. 

Price    of  Shares,    78/0. 
acre,  £120. 

The  factors  which  contributed  to  the  poor  showing 
made  by  this  Company's  report  are  clearly  apparent 
from  the  above  comparison,  except  in  regard  to  the 
reduction  of  dividend  from  25%  to  10%,  which  most 
shareholders  will  trace  to  excess  profits  duty,  inasmuch 
as  the  net  profit  was  equal  to  37%  on  the  issued  capital. 
Excess  profits  duty  called  for  £11,854  on  account  of 
1916-17,  and  although  manifcsily  the  liability  foi*  the 
most  recent  period  will  be  very  much  less,  it  will  still, 
apparently,  be  substantial;  and,  in  addition,  capital 
expenditure,  wliicli  exceeded  the  depreciation  allowance 
by  £3,920,  has  to  be  covered  in  the  absence  of  .large 
surplus  resources  for  financing.  Hence  the  allocation 
of  £5,000  of  the  year's  profit  to  reserve  and  the  addi- 
tion of  £4,626  to  the  carry -forward.  Even  so,  before 
payment  of  excess  profits  duty  the  balance  sheet  shows 
no  more  than  £4,443  of  surplus  liquid  assets.  No 
expansion  of  production  is  looketl  for  in  respect  of  the 
current  year,  and  unless  the  value  of  the  commodity 
appreciates  CGugiderably,  or  the  excess  profits  duty  is 
mollified,  shaieholders  will  do  well  not  to  look  for  any 
augmentation  of  their  dividend.  Tlie  more  distant 
prospect,  under  normal  conditions,  can  lie  judged  from 
the  exncrience  of  1916-17. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1124. 

ASSETS    Exceed   £11,000,000. 

flRE.  INCLUDINQ  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  ORIVINQ  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  mo»t  favourable  term*. 

Edinburgh :  85  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4.  &  4  St.  James's  St..  S.W. !, 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceea  -        -       -    £1,600.000 

SUBSCRIBED    CAPITAI. £300,000 

PAID-UP    CAPITAL     ...-.-         £34,500 

The  CompaDV  transacts  the  'oUowin?  classes  of  business  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRO    PARTY. 

Write  for  particulars  of  the  New  Moolhly   Premium  Policy  WItbout 

Medical  Eiaminailoii 

To  the  Manager— 1,  2,  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 1 


The  Effects  of  the  Wai 


ON 


Life  Assurance  Business 

'Pamphlet  on  application  to  the  Qeneral  Manager, 

SUN  LIFE  OFFICE  (E,td.i8io;. 

63  Threadneedle   Street,    London,  E.C.  2. 


The  leported  fire  losses  in  the  United  Kingdom 
in  1918.  excluding  those  under  £1,000  in  value, 
ainoiint  to  nearly  £-3, -500,000,  as  compared  with  about 
£4,000,000  in  the  iinmediatelv  preceding  year.  The 
losses  for  1914,  191-j,  and  iOlG  averaged  shghtly 
under  the  latter  amount.  Some  o£  the 
heaviest  of  last  year's  losses  occurred  in  railway 
property,  tanneries,  bleaching  and  print  works, 
chemical  works,    country   mansions,    ami  the    textile 


iudiistrv. 

The   following  is  a 

list  of  repoi 

ted  losses 

of  £50,000 

and  over:  — 

Month 

Risk 

locality 

Estimated  Loss 

.Tanuar.\ 

Talico  Printers 

Manchester 

£80,000 

Febinary 

Bleach  Works 

County  Antrim 

60,000 

Tobuceo  factory 

Brixton 

60.000 

Ajinl 

Englnecriiii; 

TwickeDbam 

120,000 

,, 

Potterv 

Wolverhamotou 

60,000 

July 

Tannery 

Widues 

220,000 

,, 

Woollen  Mill 

Rochdale 

74.000 

Ails^ust 

,„        Railway  Sfceti^ 

Ne\ycasile 

100.000 

.. 

Obemical  Works 

Falkirk 

60,0C0 

September 

Theatre 

Glasgo-.i 

50,000 

,. 

..,        Railway  Wart-liouse 

Bolton 

225,000 

Mansion 

Oamberlaiul 

50  000 

October 

Warehouse 

Glasgow 

70,000 

^, 

Tannery 

Leeds 

50  000 

„ 

Tea  WarehouaC 

Sonthwark 

100,COO 

Ncvember 

Woolci.mbtr,s 

Lftds 

75,000 

Tannery 

Leeils 

80.000 

Clothing  Factory 

Whitechapel 

100,0(0 

^, 

Warehouse 

Sl.anchescer 

50,CC0 

Worsted  Spinners  and 

Cotton  Doublets 

Halifax 

170,000 

December 

Warehouse 

Old  Bailey 

70,000 

Jii^urana   llote^ 


FIRE  INSURANCE  IN  1918. 

The  accounts  of  the  more  important  Britisli  companies 
engaged  in  fire  insurance  wdiich  were  presented  last 
year,  dealing  with  the  year  1917,  showed  on  the  whole 
fairly   satisfactory   results   as  regards  that  section  of 
iheir  activities.     There  were  two  or  three  exception'^, 
for  a  few  companies  were  heavily  hit  by  the  Salonica 
conflagration,  and  the  consequence  was  in  these  cases 
an  adverse  balance  on  the  year's  working  for  the  first 
year  since  the  epoch-making   San  Fi^ancisco  disaster 
in  1906.     But  the  ^■hief  sufferei-s  were  veiy  strong  con- 
cerns,    which     had    no    difficulty    in    financing   the 
situation    through  the   help  of  their    fire  or  general 
resei-ves,  and  in  these  cases  the  result  did  not  lead  to 
any  diminution  hi  the  dividend  distnbution.   When  the 
.Minual  accounts  for  1918  are  submitted,  in  the  course 
>)i  the  next  two  or  three  months,  it  will  probably  be 
found   that    fire   business    has    again    resulted    in    a 
moderate    profit.     Claims    will     certamly    bo    much 
higher,  and  so  will  expenses,  but,  on  the  other  hand, 
premium  incomes  are  expected  to  show  considerable 
expansion,     Tliis  is  not  duo,  in  any  marked  degree  at 
Ica.st,  to  increase  in  premium  rates,  except,  perhaps,  in 
the  American   field,    but   to  the  enlarged  amount  of 
cover,  for  during  the  War  production  has  been  greatly 
stimulated  in  'many  eommcrcial  undertakings,  and  as 
regards  property  of  all  kinds  enhanced  prices  have  led 
to  increase  in  insurance.     It  is  clear  that,  taking  the 
present  cost  of  replacement,  there  is  still  an  enormous 
amount  of  under-insurance,  and  the  tendency  to  ask 
for   extended    insurance    protection    is    likely    to    be 
■continued. 


jNIaiiy  British  fire  comjaanies  draw  a  large,  in  some 
cases  the  gi-eater,  part  of  their  business  from  the  North 
American  continent,  where  fire  losses  in  1918  were 
much  lieavier  than  in  any  year  since  the  San 
Francisco  conflagi'ation.  Those  recorded  in  the 
United  States  and  Canada  for  the  first  eleven  months 
of  tlie  year  reached  the  enormous  total  of  £00,000,000. 
This  was  despite  comparative  freedom  from  the. great 
conflagi-ations  w-hich  have  proved  the  most  disturbing 
factors  in  that  part  cf  the  world  in  some  years. 
The  only  serious  event  of  this  description  in  the  coui-se 
of  last  j'eav  was  a  seiies  of  disastrous  forest  fires  in 
Minnesota  in  Octol^er,  which  played  havoc  with  a 
number  of  towns,  the  total  loss  being  estimated  at 
about  £7,000,000.  But  there  were  several  very  large 
fires.  One  at  Morgan  Station,  New  Jersey,  in 
October  caused  a  loss  of  £4,000,000.  The  only  other  fire 

where  the  damage  ran  into  seven  figures  (|X)unds,  not 
dollars)  was  at  Trenton,  Ontario,  in  the  same  month, 
the  amount  involved  being  approximately  a  million 
sterling.       Undernoted    is   a    list  of   other   losses    of 

£1200,000  and  upwards:  — 

Estimated  T.viss 
£200,000 
20^000 
4f0,000 
600.CO0 
200000 
4^5.100 

eoo.coo 

450,000 
2CO.roo 
2(0000 
6C  0.000 
250.000 

POO  000 

foo.oai 

360,000 
2C0,C0O 

Elsewhere  in  the  Western  Hemisphere  losses  were 
moderate.  The  improvement  of  political  conditions 
in  Mexico  and  South  America  exercised  a  favourable 
influence  on  fire  busines's.  There  were  a  number  of 
fires  in  Chili,  but  in  noiio  of  these  cases  did  the  loss 
exceed  £40,000.  The  development  of  the  meat- 
freezing  industry  led  to  a  considerable  increase  in  the 
premium  income  on  business  in  the  Argentine.  The 
ordy  file  of  importance  in  Brazil,  causing  a  loss  of 
alKnit  £50,000,  was  at  Jlaccio,  rernambuco 
C'ardenas,  in  Cuba,  was  the  scene  of  a  big  warehouse 
fire  in  September.  Owing  to  the  scarcity  of  shipping 
there  was  a  gieat  acciunulation  of  slock  in  that  place, 
and  this  outbreak  destroyed  sugar  of  an  estimated 
value  of  £400,000. 

The  locations  of  tlie  most  notable  fires  m  the  Far 
Fast,  and  the  estimated  losses  arising  tliereirom. 
appear  to  have  been  as  follows: — \  lobacco  store  in 
Manilla  in  February,  £120,000;  a 


Month 

Risk 

LocBlitv           E3 

January        „, 

Business  BuiWings 

lodianapolis 

March 

Business  District 

JobnsiowD.  Pa, 

Wareboa.se,  &c. 

Jersey  City 

April 

MauufacturiDg  District  Kansas  City 

Ohocolute  hactory 

Burlinj:ton,  Vt. 

May 

PackiDgPlint.  ic. 

North  St.  Louis 

JUII'' 

Goveinmeot  Wareliouse  St.  Louis 

Tanui-  c'  Plant 

Noxen,  Pa. 

* 

Union  Stucbvards 

Chicago 

Business  Sociion 

Pembroke,  Ont, 

July 

Steamer  and  Oil  Cargo 

New  York  Harbour 

Obemical  Works 

Jacksonvilltf 

August 

Whiskv  Distilicrv  and 

Warehouses 

Owenehro,  Kv. 

,        Business  Block 

Canton,  Ohio 

October 

Oil  and  Railroad  Docks 

Seattle 

November     « 

Piers,   Ships,  and 

Gasoline  Tanks 

Baltimore 

rice  mill  at  Penang 
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in  February,  £60,000;  a  sugar  factory  at  Samarang 
in  Maxell,  £80,000;  rice  mills  in  Burma  in  April 
and  May,  two  fires,  respectively  £75,000  and  £52,000  ; 
a  series  o£  fires  at  Dairen,  Southern  Man^churia,  in 
railway  warehouses,  dio-ing  May,  June  and  July, 
£200,000 :  Bombay  Docks  in  November,  £300,000 ;  a 
godown  containing  wood  oil  'at  Hong  Kong  in  July, 
£50,000;  conflagration  at  Mitoi,  Japan,  in  March, 
£200,000.  In  Australasia  tJicre  is  no  remarkable 
feature  to  chronicle,  except  some  fires  causing  destruc- 
tion to  copra,  which  led  to  higher  rates  being  charged 
for  the  storage  of  that  commcditiy,  and  a.  fire  in 
George  Street,  Sydney,  in  the  last  month  of  the  year, 
iiivolving  £250,000. 

In  South  Africa  losses  were  comparatively  light. 

The  most  destructive  fire  in  the  Dark'  Continent  was 

at  Fez,  in  Morocco,  where  a  eonflagration,  the  outbreak 

of  which  is  rightly  or   wrongly    attributed  to  enemy 

■action,  caused  losses  estimated  at  two  millions  sterling. 

In  the  Allied  and  Neutral  countries  of  Europe  the 
loss' experience  is  believed  to  have  been  fairly  satis- 
factory, and  few  fires  involving  large  sums  are 
reporte.d.  An  exception  is  Sweden,  where  the 
industrial  fire  experience  was  unfa.A'ourable,  leading  to 
increase  m  rates.  Eussia,  however,  remains  up  to  the 
present  an  unknown  factor.  One  big  fire  is  known 
to  have  taken  place  in  Moscow  in  May,  a  goods  station 
being  destroyed,  and  the  loss  in  this  case  is  estimated 
to  have  exceeded  seven  million   roubles. 

Apart  from  fire  losses,  the  question  of  increase  in 
taxation  in  many  parts  of  the  world  is  a  serious  one. 
But  British  companies  are  not  engaged  in  fire  foreign 
biisiness  for  the  mere  fun  of  the  thing,  and  in  countries 
v.-here  the  fiscal  conditions  permit  continuance  of  their 
operations  the  insuring  oommunity  will  doubtless 
eventually  b©  made  to  bear  the  increased  burden 
through  an  adequate  adjustment  of  rales. 


AUSTIN  MOTOR  COMPANY. 

This  Company  is  about  to  issue  £1,000,000  oi 
additional  capital  for  the  purpose  of  extending  ils 
works,  inier  alia  by  exercising  an  option  to  purchase, 
'vorkshops,  power  plant,  &c.,  erected  by  order  of  the 
(joverninent  during  the  War,  when  the  Company  was 
ibusily  G)!gaged  upon  munition  work.  AVhen  the  pre- 
sent progr'amme  has  been  completed  the  works,  jt  is 
stated,  will  form  the  largest  and  most  complete  .auto- 
mobile plant  in  this  country.  The  present  issued 
capital  consists  of  £400,000,  in  £1  Ordinary  shares 
receiving  10%  dividends  and  quoted  at  30s.,  and 
£250,000  of  7%  Cumulative  Preference  shares.  No 
accounts  have  been  published  since  those  for  the  j'ear 
to  November  30,  1915,  for  which  year  a  profit  of 
about  £64,000  was  shown.  For  1916,  it  has  been 
i-epcrted,  the  profit  before  deducting  excess  profits 
duty  was  £227,000,  and  that  for  1918  £262,000. 
During  last  year  the  total  output  of  the  Companv  is 
officially  stated  to  have  been  £9,276,000.  With" the 
signing  of  the  Armistice  the  Company  commenced  to 
rearrange  its  plant  for  peace  work,  and  in  the  past  two 
months  has  secm-ed  orders  for  £4,000,000  worth  of 
motors,  lorries,  tractors,  and  lighting  sets.  The  Pre- 
fei-ence  shai-es  shortly  to  be  issued,  it  is  understood, 
'.vill  bear  6%  cumulative  dividends  tax  free  up  to 
6s.  in  the  £,  and  will  be  issued  at  par,  so  that  the 
gross  return  upon  tho  shares  will  be  8*  % .  Holders 
of  the  new  Preference  shares  will  on  January  1,  1922, 
have  the  option  to  convert  one-third  of  these  shares 
into  Ordinary  shares. 


In  their  annual  Imllion  letter  Messrs.  Samuel 
Montagu  and  Company  consider  that,  although  output 
may  be  acceleratod,  the  needs  of  China,  the  obligation 
of  the  United  States  Government  1»  repurchase  under 
Iho  Pittman  Act,  tho  accumulated  demand  for  tho 
trade,  and  the  fact  that  many  millions  of  silver  medals 
will  need  to  be  struck,  will  ensure  a  high  level  of 
prices  for  some  time  to  come. 


Life  Assurance  at  Minimum.  Rates. 

,  /^ 

PLAN  0/  ASSURANCE 
SPECIALLY  ADAPTED 
for      PRESENT       TIMES. 

For  particalan  address  the 

GRESHAM     LSFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.     MILDRED'S    HOUSE,     POULTRY,     E.G.  3 
Founded    1848.  Funds    £10,500,000, 


THE  CRESHAM  FIRE  &  ACCIDENT   INSURAKCE    i 

SOCIETY,  LIMITED.  I 

Trannnots  aU  cla^aes  of  Fire  aad  Accid«Dt  BiuiiiMa. 
Chief  0(Bc«  :  St.  MiWred'i  HODsa,  Poultry.  Loodon,  E.G.  S.  I 


The  DISTINCTIVE  SYSTEM  of  tha 

Scottish 
Provident  Institution 

secures  the  advantage  of  Non-Prof  it  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 
Accumulated  Funds    £16^000,000. 

London  :  3  LOMBARD  ST.,  E.C.  3.  West  End  :  17  PA  LL  MALL,  S.W.  1. 

HEAD  OFFICE  : 

6  ST.   ANDEEW   SQUAEE,  EDINBURGH. 


COUNTY    FIRE    OFFICE, 


LIMITED. 


50    REGENT    ST.,   W.,[ 

and 
4  LOMBARD  ST.,  E.G., 

LONDON. 

TH{  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINCDOM.  j 

Full  Particulars  on  application 
to  the  Head  Office,  Branches, 
and  AgetitH  of  the  Company. 
APPLICATIONS  FOR 
AOeSCIBS  INVITED.  I 
jaSEPH  A.ROONEY  Secretary.  \ 


Fire, 

Consequential  Loss  follow- 
ing' Fire, 
PersonalAccident&  Disease^ 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


HCAO  Qmci^t     Liv-cRPOOu   ano  Loni 

ROYALi 

INSURANCE  COMPANY.  LIMITED 

ALi.  Classes   of  Insurance.   ErrEcrso 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNKILL,  LONDON,  E.C.  3. 

Total  Assets  (Incloding  Life  Funds)— £31, SOX  ,986. 


EMPIRE  FLAX.— II. 

iViiTiioufiii  Wo  have  recently  dealt  with  the  subjet'*. 
at  the  request  of  various  correspondents  we  retiiin 
to-day  to  a  consideration  of  the  question  of  how  th</ 
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supply   oi   flax    can   be  increased,    particularly    from 
jilaces  within  the  confines  of  the  British  Empire. 

We  siiowed  recently  that;  the  world's  supply   of 
luis    is.    rougHy,    some    tlu'ee-quarlers   of   a  million 
ions,  but  not  more  than  half  a  million  tons  was  avail- 
able for  the  supply  of  the  international  markets,  say, 
at  the  outbreak  of  the  late  European    War.     Since 
ihen  the  supply  has  fallen  off  so  materially  as  to  cause 
.'    iargo   measure   of   alarm   to  those  engaged  in  the 
iLinnipulation    cf    this   textile.     The    reason    for    this 
-erious  decrease  in  the  quantity  of  flax  available  is, 
■,  the   reader  is    aware,    the   falling  off   of  supplies 
lom  Eussia,  due  to  the  present  disturbed  condition  of 
iiat  country.     The  principal  manufactui-ing  countries 
.for  the  finer  counts   which   are  known  to  the  inter- 
national markets  are  Ireland,  Scotland  and  Belgium. 
■France  manufactures   a  certain    amount  oT  flax,   but 
her  exports    are  quite   small;   and    although   a  con- 
siderable amount  of  flax  is  manufactm-ed  in  Eussia, 
■>>r  was  up  to  the  time  of  the  outbreak  of  the  Eevolu- 
tion,   this  was  almost  wholly  for  local  consump)tion.  * 
It  may  'be    said    that   the  United   Kingdom,   with  a 
modest  supply  from  Belgium,  is  the  principal  manu- 
facturing country  for  flax.       On  the  other  hand,  the 
sources  of  supply  are  far  removed  from  the  scene  oi 
manufacture.     Practically   80%    of   the   world's    flax 
comes   from  Eussia ;    France    and    Belgium   between 
them  come  next  as  sources   of   supply.     Then   come 
Germany  and  Austria,  and  finally  Ireland  and  Holland. 
It  will  be  seen,  that  without  the   Eussian   supply  it 
would  have  been  practically  impossible  in    the  past 
to  have  continued  the  industry.     Of  course,   it  must 
not  be  assumed,    because    there  has  been  a    serious 
■falling  off  in   the   supply  from   Eussia,   that   no  flax 
has  'been  obtained  from  that  country.     On  the  con- 
trary, A'ory  considerable  supplies  have  been  obtained 
over  the  railway  in  the  nort-h  of  Eussia  completed  at  the 
■ommencement  of  the  late  War.     But  they  are  quite 
inadequate   to    supply   the    demands   of    the  market, 
\vhicli  have,   in  fact,  been  accentuated   by  the  needs 
of  the  War,  and  threaten  to  be  still  more  accentuated 
in  connnection  with  aircraft  development,  which,  it  is 
hoped,   will  be  stimidated  by  the  experiments   which 
have  been  made  during  the  late  War.     If  tins  proves 
TO  be  the  case — indeed,  it  may  be  said  in  any  event^ — 
lew  sources  for  supply  of  flax  require  to  be  diligently 
-ought.      The    first    condition    to    ascertain    is    what 
.-oils  and  climate  are  best  suited  for  the  grow^ing  of 
flax  upon  a  scale  that  would  have  a  reasonable  pros- 
pect of  supplying  this  textile  in  such  amounts  as   it 
was  formerly  obtainable  from  Eussia. 

Althougli  the  flax  world  has  been  so  largely  depen- 

icnt  upon  Eussia  as  a  som'ce  of  supply  for  the  raw 

iiaterial,  Eussian  flax  has  never  been  regarded  as  the 

deal  product;  in  fact  it  has  commanded  considerably 

■ss  favour  in  the  markets,  judging  by  the  price  obtain- 

1I3IC,  than  has  been  the  case  of  flax  grown  elsewhere 

Vs  far  as  we  are  aware,  there  is  no  distinction  made 

u    the  market    between    French    and    Belgian    flax, 

.lie  highest  price  being  paid  for  flax  grown  in  either 

f  these  countries.    Holland  comes  next,  although  its 

■applies  are  small;  but  Dutch  flax  has   so  far  failed 

.0  command  as  high  a  price  as  that  paid  bv  the  market 

or  flax  cither  of  French  or  Belgian  origin.     Next  to 

'lese  the  highest  price  obtainable  is  for  flax  grown  in 

'roland.     And   lastly,  as  we  have  said,  Eussian   flax 

■ommanded    in    the  years  before  the  War  less  than 

lalf  what  buyers  were  willing  to  pay  for  flax  gi-own 

■  ithcr  in  Belgium  or  France.  Of  course,  it  has  to  be 
orne  in  mind   that  Eussia  was,    and  is,   not  merely 

■  ery  backward  as  a  political  organisation,  but  has  so 
ar  failed  to  develop  any  of  her  great  natural  resources 
n   Iho   sense    in    which    such    resources    have   Ixjen 

■  levdope<l,  say,  in  the  countries  of  Western  Europe  <'>r 
'^  llio  United  States  of  Noilii  America.  Consequently, 
iie  modest  favour  with  which  Russian  flax  is  regarded, 
lotwilhstanding  the    fact    that  the   world    has    been 


almost  wholly  dependent  upon  Eussia-  as  a  somre  of 
supply  for  the  raw  material,   may  be  due  to  the  un- 
satisfactory conditions  under  which  flax'  is  cultivated 
in  that  country.     We  know  that  Eussians  do  not  use 
fertilisei's  in  iheir  agricultural  operations  to  the  extent 
Vviiich  is  common  in  more  industrially  developed  coun- 
tries.  It  is  commonly  said  that  they  are  exceedingly 
lax  in  their  selection  of  seeds,  and  go  on  growing  crops 
season  after  season  without  paying  such  attention  to 
their    selection    as    is    common    in     more    advanced 
agi'icnltural  com.munities  elsewhere.     We  call   atten- 
tion to  these  facts  because  it  would  evidently  be  un- 
wise to  draw  a  definite  conclusion  from  the  fact  that 
Eussian   flax  has   so   far    failed  to    command  a  high 
price  in  markets.     Bearing    in    mind   the    condftions 
under  which   Eussian  agricultm'e   was  carried   on   in 
the    years — indeed    the    decades — that    preceded    the 
outbreak  of  the  recent  War,  and  knowing  that,  in  spite 
of  these  drawbacks,  Eussia  was  able  to  .supply  more, 
than  80%  of  the  woidd's  requirements  for  flax,    one 
should   hesitate,    without  the  most  careful  investiga- 
tion,   to  jump  to  the  conclusion  that  Eussia   is   not 
favourably  situated  for  the  growth  of  flax.     The  in- 
ference, as  far  as  we  are  able  to  understand  the  facts, 
and  in  the  absence  of  careful   inquiry — which  could, 
of  course,  only  be  undertaken  by  tlie  Eussian  Govern- 
ment  itself — is   that  Eussia  has  certain  natural  con- 
ditions which  should  enable  her  to  grow  flax  upon  an 
extensive  scale.     It  does  not,   of  course,   follow  that 
there    are    not    other    countries    equally    favourably 
situated.       We    know,    for    example,    that    a    plant, 
hkc     cocoa     grows     better     in     the     neighbourhood 
of     the    sea,     but .  not    so    near    to    the    sea    that 
it     is     exposed     to     sea     breezes     to     any     serious 
extent.    Moreover,     we     know     that    in     the    early 
stages  of   its   growth  cocoa  requires   to   be  protected 
from  the  dii-ect  rays  of  the  sun  in  the  warm  countries 
in  which   alone   that  plant  flourishes.     Eeturning   t<^> 
flax,  we  arc  faced  by  the  fact  that  the  most  esteem.ed 
specimens  of  this  textile  are  produced  in  France  and  ' 
Belgium,  both  of  them  situated  on  the  European  con- 
tinent,   and   subject,   therefore,   to  a   Continental  cli- 
mate, but,  on  the  other  hand,  both  of  them  situated  on 
a  narrow  part  of  the  Eui-opean  continent — in  fact  the 
extreme  western  end  of  that  continent,  and  affected, 
therefore,  to  an  appreciable  extent  by  influences  derived 
from  their  pi-oximity  to  a  gi-eat  ocean. 

Irish  flax,  we  find  again,  although  highly  esteemed 
in  the  market,  does  not  command  as  high  a  price  as 
that  of  French  or  Belgian  origin.  According  tc 
expert  opinion,  Ireland  enjoys  special  advantages  for 
the  manufacture  of  flax,  owing  to  the  fact  that  he- 
climate  is  exceedingly  mild  and  generally  very  damp. 
The  same  opinion,  the  reader  is  aware,  is  held  by 
experts  with  regard  to  the  cotton  manufactin-e  in 
Lancashue. 

It  may  be  that  the  very  advantages  which  Ireland 
enjoys  as  the  seat  of  the  flax  manufacture  militate  tc 
some  extent  against  the  gi-owth  of  the  raw  matei-ial 
upon  an  extensive  scale  in  that  country.  Certain  it^ 
is  that  although  Ireland  is  one  of  the  most  important 
seats  cif  flax  manufacture,  hei'  growth  of  flax,  in  recent, 
years,  at  any  rate,   has  been  exceedingly  small.     Of 
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course,  it  has  to  be  borne  in  mind  that  formerly 
Ireland  was  a  much  larger  gi'ower  of  flax  than  it  has 
been  during  the  past  generation. 

In  addition  to  the  countries  named,  the  flax  plant 
will  grow  in  almost  any  'countiy  outside  the  tropical 
or  sub-tropical  regions  of  the  earth;  and,  in  fact,  it 
is  grown,  and  grown  extensively,  in  Canada  and  ihc 
United  States  of  North  America,  and  in  the  soutliern 
part  of  South  America.  In  addition,  of  course,  it 
would  grow  on  the  high  lands  of  various  parts  of  South 
America,  and  is,  in  fact,  found  there  in  various  places. 
In  addition,  flax  is  gi-own  in  India  in  the  Northern  hill 
States;  and,  for  some  reason  which  is  not  very  clearly 
explained,  expert  opinion  appears  to  favour  the  view 
that  if  it  is  seriously  contemplated  to  increase  the 
supply  of  flax  upon  a  great  scale  within  the  confines 
of  the  British  Empu-e,  the  two  gi'cat  sources  of  supply 
whicli  should  be  developed  are  Canada  and  the  Great 
Dei>endency  of  India,  In  the  various  countries  we 
have  just  named,  particularly  South  America,  where 
flax  is  grown  for  the  pui-pose  of  producing  linseed  for 
medicinal  purposes,  hut  mainly  for  a  cattle  food.  All 
expert  opinion  nppears  to  be  agreed  that  if  it  is  decided 
to  grow  flax  for  the  purpose  of  producing  linseed  there 
IS  at  present  no  known  method  which  would  enable  the 
flax  to  be  used  lor  the  purpose  of  the  linen  industry. 

The  grower  has  to  make  up  his  mind-;-Do  you 
want  to  gi-ow  ilax  for  the  Linen  market,  or  is  your 
object  to  produce  seed?  The  grower  will,  of  coiu-se, 
answer.  Which  crop  is  going  to  pay  me  besf?  AVhile 
Eussia  under  the  conditions  which  prevailed  in  the 
years  that  preceded  the  outbreak  of  the  recent  .War 
^^■as  able  to  grow  more  than  600,000  tons  every  year, 
and  to  offer  some  400,000  tons  to  the  international 
mai'kets  of  the  world  at  less  than  half  the  jirice  which 
flax  grown  in  Belgium  or  in  Fi'ance  can  be  sold,  the  flax 
grower  in  other  parts  of  the  world  did  not  see  any 
great  temptation  to  compete  in  such  a  market.  But 
if  Russia  is  either  unable  or  unwilling  to  supply  the 
•world's  demand  for  flax  there  are,  as  we  have  already 
said,  many  millions  of  acres  available  for  the  gi-owth 
of  this  plant  in  various  parts  of  the  world,  and  doubt- 
less many  of  those  who  grow  flax  to  make  oilseed 
cake  would  be  equally  wiUing  to  produce  for  the  linen 
mills. 

We  have  written ^fhis  article  at  the  request  of  vari- 
ous correspondents,  some  of  whom  tell  us  they  are 
interested  in  the  flax  industry.  Having  said  so  much, 
it  is  for  them  to  follow  up  the  question  as  the  needs 
of  their  particular  industry  demands.  We  would 
suggest  that  they  put  themselves  into  communication 
with  the  agricultural  authorities  in  Canada,  and  parti- 
cularly in  the  province  of  Ontario,  and  also  with  the 
authorities  of  the  Board  of  Agriculture  at  Calcutta. 


THE  LEATHER  TRADE.— II. 

Boot  and  Shoe  Section. 
The  boot  and  shoe  industry  has  been  busily  engaged 
throughout  the  year  despita  all  sorts  of  difficulties. 
Shortage  of  labour  was  very  manifest  after  June,  when 
the  jMan-power  Bill  claiming  operatives  and  others  up 
to  fifty-one  years  of  age  came  into  force.  Shortage  of 
material  has  also  been  a  very  serious  hindrance  in 
more  than  one  section,  for  not  only  has  the  civilian 
trade  been  severely  restricted  on  both  counts,  but  even 
ihe  war-time  production  of  boots  was  considerably  de- 
layed during  the  first  half  for  want  of  sole  leather 
of  suitable  grades.  Home  and  export  caterers  were 
■compelled  to  divert  their  attention  to  the  war-time  boot 
simply  for  want  of  labour  and  leather  for  their  regular 
requirements.  Army  contracts  were  reduced  by  50%  in 
order  to  help  the  production  of  war-time  footwear. 
Taken  altogether,  Ixjot  manufacturers  have  been  well 
employed,  as  there  has  still  been  the  greatly  cmiailed 
output  of  homeand  export  goods,  which,  by  the  way, 
have  commanded  very  fair  prices.  In  addition  to  the 
l>roduction  on  a  large  and  increasing  scale  of  the  war- 
time boot,  there  have  been  important  requisitions  for 


tlie  landworkers — W.A.A.C.s  and  similar  organisa- 
tions— and  also  the  Italian  demand.  Further,  there 
have  been  inquiries  concerning  the  supply  of  about  four 
million  pairs  of  boots  for  the  poorer  folk  of  Belgium 
and  Northern  France;  so,  together  with  the  increased 
export  demand,  our  boot  manufacturers  have  no  lack  of 
orders  on  hand.  One  of  the  pleasing  features  of  the- 
homo  trade  is  the  demand  for  high-grade  goods  that 
has  been  experienced  through  the  past  year.  Manufac- 
turers have  a  great  Ijelief  that  this  demand  will  con- 
tinue, and  are  arranging  to  satisfy  it  to  their  utmost. 

As  regards  the  present  conditions  of  manufacture, 
these  are  distinctly  better,  as  labour  is  returning  from 
the  Army  and  leather  is  becoming  more  plentiful,  so- 
that  users  can  now  i-evert  to  their  old-time  manner  of 
buying  what  they  require  rather  than  being  compelled 
to  take  what  is  obtainable.  Cost  of  production  is  high, 
and  will  remain  so,  as  there  is  no  possibility  of  labour 
being  cheaper,  and  the  price  of  Icatlicr  for  that  reasoji 
alone  will  be  en  a  higher  scale  than  before  the  War. 
It  is  estimated  that  boot-trade  operatives  have  already 
been  in  receipt  of  increases  of  wages  ranging  from  50 
to  ]50%  above  pre-War  rates.  By  a  recent  joint 
decision  of  manufacturers  and  operatives  a  five-day 
week,  at  present  rates  of  wage  and  bonus,  has  IjecD 
agreed  to. 

Our  exports  of  footwear  for  the  twelve  months  end- 
ing December  1916-17-18  were:  — 

1916  1917  1918 

1,822,135  doz,  £6,696,252    1,162,504  .loz,  £6,871,829    546,169  doz,  £2,491,916 

Our  imports  for  the  same  periods,  hss  re-exports, 
were :  — 


1916 
627,836  doz,    £1,584,363 


1917 
247,686  Jo2,      £736,714 


1918 
74.910  doz.    £513,907 


The  On  nook. 

Whilst  at  this  moment  the  outlook  cannot  be  clearly 
defined  owing 'to  the  uncertainty  of  olhcial  movements 
in  the  all-important  matter  of  control,  practically  all 
the  essential  facts  point  to  increased  activity  in  every 
department  on  good  and  i-emunerative  conditions.  The 
raw  materials  problem  will  prove  very  difficult  in  view 
of  the  fact  that  the  world  supply — enormous  as  it  is — 
will  certainly  prove  inadequate  for  the  far  greater  world 
demand  for  every  description  of  leather.  This  liighly 
important  matter  was  fully  appreciated  by  the  Govern- 
ment (through  the  Eaw  Materials  Department),  for  it 
is  well  known  that,  prior  to  the  Armistice,  an  Inter- 
national Purchasing  Committee,  consisting  of  Great 
Britain,  America,  France,  and  Italy,  was  formed  to 
purchase  and  distribute  raw  material  in  the  following 
order:  Allies,  neutrals,  and  enemy  countries.  The 
precipitate  action  unofficially  taken  by  the  American 
hide  and  skin  trade  in  removing  all  restrictions  on  iui- 
])orts  of  raw  material  has  temporarily  suspended  the 
Committee's  functions,  but  it  seems  reasonable  to  pre- 
sume that  some  such  arrangement  will  have  to  be  made 
if  the  world  supply  is  to  be  equitably  distributed.  Out- 
side our  own  growing  requirements  and  those  of  our 
Allies  it  is  a  well-known  fact  that  neutrals  and  enemy 
countries  are  in  dire  need  of  hides  and  skins,  and  if 
given  uncontrolled  licence  will  pay  any  fancy  figm-es 
in  order  to  get  all  they  possibly  can.  Tliis  is  where  the 
practical  safeguard  of  a  strong  Allied  control  will  be  so 
necessary.  Failing  such  an  official  scheme  it  behoves 
British  leather  producers  to  be  in  evevy  overseas  market 
at  once  for  supplies  before  more  alert  -compstitors. 
succeed  in  obtaining  the  lion's  share. 

The  outlook  for  leatlier  is  distinctly  bright  owing 
to  the  great  and  growing  demand  for  home  export. 
Given  ample  labour,  tanning  material,  and  hide  and 
skin  supplies,  the  resultant  leather  is  assured  of  satis- 
factory prices.  Imports  of  American  and  Colonial 
leathers  will  undoubtedly  be  very  considerable,  but  in 
view  of  the  liigh  cost  of  production  selling  prices  in  all 
probability  will  remain  on  an  equitable  basis. 

As  regards  footwear,  the  outlook  certainly  is  full  of 
promise,  especially  from  the  standpoint  of  world  de- 
mand for  same.  Home  trade  is  extremely  active,  and 
prices  are  on  a  sound  footing.  Factory  organisation 
is   now  based   on   much  broader  lines,    due    to    the 
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muiicnse  production  for  Government  requirements,  an'l 
with  full  suppl}'  of  labour  the  output  should  be  far  in 
fxcess  of  pre-War  conditions.  Tlie  Leather  market 
;ilso  should  soon  be  quite  free,  and  with  the  return  of 
individual  initiative  and  freedom  of  action  in  production 
the  cost  should  prove  i-easonable  and  results  on 
present  selling  prices -quite  satisfactory.  It  is  to  be 
lioped  that  in  view  of  the  whole-hearted  loyalty  of  the 
nadc  in  giving  to  its  full  of  men,  money,  and  energy, 
I  he  return  to  normal  conditions  will  be  a  speedy  one,  so 
that  inanufacturers  may  devote  all  their  efforts  to  the 
solidifying  and  extending  of  our  much  neglectecl  export 
iradc.  Provided  also  that  both  em]>loyers  and  work- 
])eople  can  appreciate  their  mutual  lights,  the  workers 
to  improved  conditions,  and  the  employer  to  a  just  and 
eqtiitable  return  for  the  increased  wage,  there  is  every 
reason  to  anticipate  a  long  period  of  prosperity  for 
every  section  of  the  leather  trade. 


Note. — Our  position  and  the  high  state  of  pioduc- 
tion  of  which  our  factories  are  capable  by  comparison 
with  those  of  most  Continental  countries  give  us  an 
immense  advantage  over  o\ir  competitors — America  not 
(_'voe|)ted.  The  markets  of  Northern  France,  Belgium, 
Holland,  and  Russia  pj'ovide  a  tremendous  field  for 
our  activities,  with  unlimited  possibilities  of  future 
trade. 


Ilclii    Issues. 


NEW  SOUTH  WALES  GOVERNMENT 
5i'o  LOAN. 
Appmcations  liave  l>eeu  received  this  week  for  an  issue 
of  £3,000,000  of  Debentures  of  the  New  South  Wales 
Government.  The  Detentures  )jear  5j%  interest,  and 
have  baen  offered  at  99A.  Tliey  are  convertible  into  5g% 
Inscribed  .stock  up  to  JNIay  13  next,  and  \;ill  rank  pari 
passu  with  the  existing  65%  stock  issued  in  May  1917. 
That  is  to  say,  the  princijial  is  repayable  at  par  on 
June  1,  1927,  the  Governnaent  having  the  option  of  re- 
demption, in  whole  or  in  part,  at  par  on  or  after  June  1, 
1922,  on  giving  tliree  months'  notice.  The  loan  is  raised 
for  public  works  and  services,  and  for  other  pui'poses. 
Xew  South  AV'ales  Debentures  and  stotk  domiciled  in 
London  .are  not,  and  will  not  Lie,  subject  to  income  tax  in 
N"ew  South  Wales  or  to  deatli  duties  in  that  State.  This 
week's  issue  is  the  eleventh  appeal  to  tlie  British  public 
jnade  by  New  South  Wales  since  the  teginning  of  ,1914. 
Some  of  the  issues  of  the  past  five  years  have  been  for 
conversion  purposes,  but  the  greater  number  have  been 
for  public  works.  New  South  Wales,  so  far  as  public 
financing  is  con.-erned,  it  will  l)e  remembered,  did  not 
join  the  Commonwealth.  A  satisfactory  feature  of  the 
present  issue  from  the'point  of  view  of  New  Soutli  Wales 
is  that  the  State  is  now  l>orrowing  at  a  shade  over  5^%, 
whereas  the  previous  three  issues  were  made  on  a  5g% 
basis.  A  statement  of  the  issues  made  in  liOndon  on 
liehalf  of  New  Siiutli  Wales  since  the  beginning  of  1914 
js  aiipended  : — • 

New   South   Wales  Govcrninenl  Loans. 


Left  with 

Amount 

Bate  of 

Issue 

Under-  Present 

Offered 

Interest  Price 

writers    Price 

£ 

% 

£ 

%           £ 

Jau  2,  1914       

3,000.000 

4 

96 

90          84 

Mny20,  1914     

3,000,000 

4 

99 

82           84 

Feb.  3, 1915rconverbion)      ... 

2.000  000 

H 

99* 

-           94 

June  10, 1915 

6,000,000 

4« 

99^ 

62         y. 

Jan.  4, 1916     

2,000,009 

5' 

99 

76           98 

Aug.  10.1916 

2,600,003 

6} 

Tax 

SO           99 

May  10, 1917 

3.oor,ooo 

64 

98 

III         lOCi 

Nor.  23,  1917 

3.0C0.000 

6J 

99* 

.7         10:^4 

Feb.  &,  1918  (con  veriiiun) 

12,618,477 

bj- 

100 

14         Hi 

June  2S,  1918  (ouvcrsion)  ... 

3,000,000 

5i 

ICO 

-         103 

Jan.  27, 1919    

3,000,000 

H 

991 

ABERTHAW    AND    BRISTOL    CHANNEL   PORT- 
LAND CEMENT   COMPANY. 

Tliis  Company  proposes  to  issue  £100,000  of  7^%  Tre- 
iV-rence  capital  in  £1  shares,  part  of  an  autliorised  i.ssue 
of  £150,000.  The  Company  has  accei)t-od  an  offer  for  the 
100,000  Frofereu-c  shares  at  par,  with  tlio  stipulation 
that  su<h  shares  must  first  Ix  offere<l  at  21.v.  per  share  to 
sharcliohlers  on  file  register  at  tlie  date  of  'J  re.isurv  .saiK - 
tion.  Subject  also  to  Treasury  aijproval,  the  autliorised 
Ordinary  eapl'.al  is  to  bo  inereasi-d  In  £50.000  to  £150,000, 


making  the  total  authorise<l  capital  £300,000.  These 
additional  capital  powers  are  being  obtained  to  enable 
the  Ccmpany  to  acquire  the  whole  of  the  Ordinary  share 
capital  of  the  Aberthaw  and  Rhoose  Portland  Cement 
Company,  working  on  adjacent  property,  with  a  view  to 
producing  unity  and  economy  in  managemeut  and  elimi- 
nating competition.  The  Aberthaw  and  Bristol  Company 
was  formed  in  June  1912  and  started  operating  its  plant, 
in  April  1914.  Shortly  after,  tlie  woriis  were  rendered 
idle  by  a  fire,  and  had  liardly  been  restarted  when  war 
broke  out,  necessitating  further  closing  down.  Just 
over  a  year  ago  the  ca)>ital  consisted  of  £95,000  in  £1 
10%  Cumulative  Preference  shares-on  which  no  dividend 
had  been  paid,  and  £5,000  in  £1  Ordinary  shares.  In 
iNovember  1917  the  Preference  shares  were  exchanged 
par  for  par  into  £1  Ordinary  shares,  making  the 
Ordinary  capital  £100,000,  and  at  the  same  "  timo 
Ordinary  shareholders  reoeired  a  casli  pavment  of  £1 
per  share.  Furtlier,  £100,000  in  5%  Debentures  of  £100 
each,  issued  at  £92,  were  eoiiverted  into  £92,000  in  6% 
Deln^ntures  of  £100  each.  The  last  iuvounts  jiulilished. 
for  the  14  months  to  December  31.  1917,  .showed  a  net 
profit  of  £35,892,  out  of  which  15%,  tax  free,  was  dis- 
tributed on  the  Ordinarv  capital.  Results  so  far 
announced  have  been  as  follows:  — 

Aberthaw  and  Bristol  Channel  Portland  Cement  Company. 

Net  Special  CarricJ 

Ti-.i^iDK  Deb.      Not        Dir.  on  Onl.  Alloca-     For- 

Ycar  to  front     Int.     ProBt     , -Tax  Free— (Balance  tions      ward 

£££'^'f  rP  f  f 

19n,r)ec.  31,14  n-.os.  41,725  5,833    35,892  15  15,0C0    20,892  20,000    12,707 

1915,  Oct.  31        ...    20,701  5,000     15,701  Nil  —        15,701  4,947    11,815 

1915,  Oct.  31        ...    10,993  4,920      6  073  Nil  -          6.073  3,203      1,061 

1914,  Oct.  31       ..,Dr.l,809  —    Dr.1,809  Nil  —    Dr.1,809  —    Dr  1,809 


VULCAN  FOUNDRY  COMPANY. 

With  a  view  to  extending  its  works  in  order  to  be 
prepareii  to  meet  the  anticipated  large  demand  for 
locomotives,  the  production  ci  wliioli  has  been  greath' 
reduced  during  the  war  and  at  a  time  when  engines 
already  in  isei-vice  have  been  kept  in  active  use  far  too 
long,  the  Vulcan  Pottndry  Company  of  Newton-le- 
Willows,  Lancashire,  is  seeking  powers  to  raise  its 
capital  from  £600,000  to  £1,000,000.  Tlio  existing 
capital  in  issue  consists  of  £100,000  in  5%  Cumula- 
tive £1  Preference  ,  shares  and  £448,756  in  £1 
Ordinary  shares.  The  latter  total  has  been  built  up  as 
to  alx)ut  £196,000  by  capitalisation  of  a  portion  of  the 
surplus  profits  of  the  past  six  years,  a,  policy  that 
has  been  particulai'ly  tavomTd  by  many  undertakings 
tin  the  last  two  or  three  years.  The  result  is  that 
apart  from  £.50,000  of  reseiTe  for  maintenance  re- 
newals, &c. ,  no  other  reserve  fund  is  shown.  A( 
the  same  time,  however,  the  midivided  profit  lia.s. 
always  been  large  for  a  company  of  this  size,  and  at- 
present  amounts  to  £173,834,  which  is,  however, 
subject  to  any  hability  in  i-espect  of  excess  profits  duty. 
The  scrip  bonuses  of  recent  years  have  been  at  the  rate 
of  10%,  and  it  is  quite  possible  that  further  announce- 
inents  of  this  kind  may  be  made  in  the  futtir<'. 
That  the  issue  of  new  capital  contemplated  will  yield 
a  lx>nus  to  the  shareholders  is  apparent  from  the  rise 
in  the  market  price  of  the  £1  Ordinary  shares  to  (jls., 
at  which  the  yield  from  the  dividend  of  15%  is  only 
just  over  5%.  During -tho  War  the  Company  has 
been  engaged  upon  munition  work,  and  tliat  this  has 
proved  highly  profitable  is  apparent  from  tlie  8ul> 
joined  smnmary  of  results  for  the  past  nine  years:  — 

Hep.        In-  Prolit 

Vr.  to  OroM    Hcn.Ai    tome  Net          for     Div.  on   Surplus  ."iieciiil  Oirr.l. 

June    I'roDt  Dcnrecu.  Tbi  I'roUt       Ord.  ^Ori).-s  Cuptlsd.AJlctns.KoraU. 

.sn            £              £            £  £              £        %      £            £           £             £ 

I'JlS  'J21,M3    42,003    12,24S  100,302  101,3021.'.   07,313    I'), 700     —      173,831 

11117  1.10,00.1    37,705    17,060  101,233     00,233  LI   01,102   :i7,n8«     —      117,6.|1 

I'.illi  110,.118    20,307    11,790  81,2ir.     7C,215lr>   56,028  33,714     —      110,681; 

11115  112,:il3    27,450      2,827  112,000  107,00015   5rt,.%0  .■!II,64S  15.000132,81:; 

1011  140,210  27,424  170  118,010  113,01015  15,3:1  27,80117,001)121.001 
1013  110,421    21,815         433  85,173     80,173  111   27,815   28,28018,000    OO.l.'-e 

1012  01,527  18,437  1,403  41,507  30,50710  25,267  —  —  W.U'^ 
loll  K,'im  10,325  2,130  21,000  10,0001"  25,S24  -- Cr.7,000  .»,ii.> 
lOll)     50,776    18,070      1,467     30,0)8     25,04810   26,221      —         —        78,0W' 

•  After  dividend  of  £6,000  per  annum  rn  5%  Cum.  I'rifcrcnce. 
t  .Subject  to  any  liability  for  excess  proiita  duty. 

Tho  financial  position  of  the  undertaking  is  qiiil.-: 
strong.  On  Juno  30  last  of  lotal  assets  of  £068,'i6(;. 
current  assets  represented  £001,335.  At  the  sania 
date  current  liabilities  amounled  to  only  £\06fi7o: 
leaving  surphis  liquid  assi'ts  of  over  £405,000. 
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MEETINGS 


OF  pusiLiic  coM:r>iLi^xc:s« 


BARCLAYS  BANK  LIMITED. 

^Fhe  tweuty-i'oiirth  ordinary  general  meeting  of  the  sliare- 
Jiolders  of  Barclays  Bank  Limited  was  held  on  January  27 
;it  the  Cannon  Street  Hotel,  E.G.,  Mr.  Frederick  Crau'furd 
Ooodenough  (the  C-haii-man)  presiding. 

:Mr.  W.  N.  Seeley  (one  of  the  Secretaries)  having  read 
the  notice  convening  the  meeting  and  tlie  report  of  the 
auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — The  balance 
t^heet  and  profit  and  loss  account  and  the  report  of  the 
directors  have  been  in  the  hands  of  the  shareholders  since 
January  18,  and  I  tlierefore  invite  you  to  take  these  as 
i-ead.     (Agreed.) 

Before  dealing  with  the  figures  contained  in  the  statement 
of  accouut.s,  I  wish  to  refer  to  the  retirement  from  the  board 
of  Mr.  J.  Herbert  Tritton,  which  is  mentioned  in  the  report, 
and  to  express  the  very  sincere  regret  that  we  all  feel  at 
Mr.  Tritton's  resignation.  (Hear,  hear.)  His  career  in 
banking  has  been  a  long  one,  both  as  a  partner  in  the  private 
.firm  of  Barclay.  Bevan  and  Company,  and  subsec[uently 
Barclay,  Bevan,  Trittnn,  Ransom,  Bouverie  and  Company, 
and  as  a  director  of  Barclays  Bank.  He  has  always  been 
recognised  as  possessing  a.  wide  knowledge  and  experienc-e  of 
banking  matters  and  principles,  and  has  at  all  times  placed 
thi.'?  knowle<Ige  and  experienc-e  at  the  service  of  the  Bank, 
from  which  we  have  derived  material  benefit  and  assistance. 
We  shall  all  miss  ilr.  Tritton  and  his  remarkable  person- 
ality, and  we  wish  him  a  long  p«riod  of  rest  after  fifty  years 
spent  in  the  City  of  Loiulon,  during  perhaps  the  most  active 
and  interesting  period  in  the  history  of  banking  development. 
{Hear,  hear.) 

We  also  wisli  \o  report  w-itli  regret  the  retirement  from 
the  board  of  Mr.  T.  Robins  Bolitho,  who  feels  that,  living 
lis  he  does  in-  Cornwall,  lie  s'hould  now  resign  his  seat  on  the 
board  owing  to  advancing  years,  but  we  are  glad  indeed  to 
■say  that  ili.  Bolitho  will  remain  a  local  director  in  Cornwall, 
where  I'.is  extensive  personal  connection  with  the  county  will 
prove  invaluable.     (Hear,  hear.) 

The  Year's  Results. 

In  dealing  with  the  acconnJ,s,  of  wliich  you  have  detailed 
statements  in  your  hands,  you  will  bear  in  mind  that  the 
amalgamation  between  oin-selves  and  the  London  Provincial 
;ind  Soutli  Western  Bank,  whicli  took  place  in  October, 
.-.ictually  dated  back  to  January  1,  1918,  so  that  in  the  figures 
before  you,  you  have  the  fidl  profits  of  both  banks  as  from 
that  date.  The  profits  for  the  year  of  £1,788,697  Ss.  7rf. 
represents  the  .ioint  profits  of  both  concerns,  and  is  arrived 
at  alter  making  provision  for  contingencies,  and  also  aftei* 
payment  of  the  costs  of  the  amalgamation  to  date.'  The 
profit  is  a  good  one.  It  is  not  due  to  high  rates,  but  to  the 
expansion  of  credit  through  Government  borrowing  and  the 
^lisbursement  of  the  proceeds  which  increased  our  employable 
balances.  We  must  not  expect  this  growth  in  our  balances 
to  be  maintained  when  the  continuous  borrowing  by  the 
Government  ceases.  Our  profits  in  the  future  will  also  be 
affected  by  the  higher  salaries  which  we  are  paying  to  our 
staff.  We  were  very  glad  to  be  able  to  increase  the  salaries 
very  substantially,  and  the  adjustment  was  needed  because 
of  the  higher  cost  of  living.  Our  staff  also  have  given  us 
tile  most  loyal,  ungrudging  service  during  the  whole  period 
i}f  the  War — (hear,  hear) — and  in  times  of  heavy  pressure, 
and  the  shareholders  will,  we  feel  sure,  endorse  onr  policy 
that  good   work  deserves  good  pay.     (Hear,  heo.r.) 

We  have  given  to  our  staff  an  increase  of  20"  (with  a. 
iiiakimum  of  £200)  to  their  salaries  up  to  and  including  those 
111  receipt  of  £2.000  per  annum,  and  in  addition  a  War  Bohus 
of  30%  (with  a  limit  of  £100).  This  is,  in  fact,  a  total 
increase  of  56  '  on  the  smaller  salaries,  and  we  feel  confident 
that  tlie  sharelioldcrs  will  approve.     (Hear,  hear.) 

The  Bank's  Turnover. 

The  turnover  of  llie  Bank  as  a  whole  during  the  period 
under  review  amounts  to  £3,600.000,000  sterling  on  one  side 
iif  the  account  only,  whicli  figure  represents  only  a  small  part 
of  the.  service."!  that  we  have  rendere<l  to  our  customers  in 
\-ariying  on  their  business  and  ours.  Out  of  the  profit  whicb 
I  liave  mentioned,  Barclays  Bank  paid  away  in  interim 
dividend  the  sum  of  £264,242  5.«.  5d.  in  August  last,  and  the 
'Loudon  Provincial  and  Soutli  Western  Bank  disbursed 
£146,359  7.S.  6(1.  in  a  similar  manner.  Wo  now,  after  making 
'the  appropriations  to,  which  I  shall  refer  immediatel.v,  jiro- 
imse  to  pay  a  final  dividend  wbich  will  absorb  a  furtber 
£443,780  ld.v.  lOrf.,  thu?  making  a  total  distribution  for  the 
year  of  10%  on  the  "A"  capital  and  20%  en  the  "B" 
eapital  of  the  Bank,  less  income  tax.  You  will  Ivear  in  mind 
tliat  since  June  our  paid-up  capital  hits  been  increased  by 
£2,695.000  in  consequence  lif  the  amalgamation.  Of  this 
Bum  £2,125,000  represents  tlie  ca.pital  of  the  London   Pro- 


vincial and  ."-^outh  Western  Bank,  while  the  balance  of 
£570,000  was  taken  from  the  special  reserves  of  botli  Banks 
in  tlie  proportions  in  which  the  added  amounts  were  allotted 
to  the  respective  shareholders  of  the  two  concerns. 

The  Recent  New  Issue  of  Capital 

Whilst  touching  upon  tlie  subject  of  capital,  I  will  alsf> 
refer  to  our  recent  issue  of  "A"  capital.  The  issue  of 
364.472  shares  at  £6  lOi.  per  share  has  been  readily  taken 
up,  and  we  regard  the  issue  as  having  met  with  great  success. 
With  the  exception  of  a  small  block  of  shares  arising  from 
fractions,  which  we  are  offering  to  tlie  members  of  our  staff 
if  they  like  to  take  them,  at  the  issue  price,  and  with  the 
fui'ther  exception  of  a  small  number  of  shares  which  are 
under  option  to  .shareholders  w)io  are  serving  their  country 
abroad,  at)d  to  whom,  therefore,  we  are  giving  sufficient  time 
to  exercise  their  option,  the  whole  of  the  new  issue  has  been 
absorbed.  The  first  dividend  on  tliese  shares  will  be  paid 
in  August  next,  so  that  the  amoiuit  which  we  are  How  dis- 
tributing is  not  affected  by  this  new  capital  issue.  Our 
policy  in  making  this  increase  in  our  capital  is  not  only  that 
of  making  a  broader  basis  for  tlie  business  of  the  Bank,  whicli 
we  are  confident  will  continue  to  increase,  but  also  to  enlarge 
the  niunber  of  our  shareholders.  We  feel  that  the  more 
widely  our  capital  is  spread,  and  the  greater  the  number  of 
■  our  shareholders,  the  better  will  it  be  for  the  business  and 
also  for  the  public  generally.  (Hear,  hear.)  We  should  like 
to  see  a.ll  our  customers  holding  a  small  portion  of  the  share 
capital,  thus  co-operating  wiUi  the  Bank  in  all  its  under- 
takings. As  the  result  of  the  issue,  when  it  is  completed, 
our  reserve  fund  will  be  increased  to  £7,000,000.  (Hear, 
hear.)  At  present  it  S'tands  at  £6,000,000,  being  increased  to 
that  figure  by  the  addition  of  £3,000.000  from  the  reserve 
funtl  of  the  London  Piovincial  and  South  Western  Bank, 
Limited,  and  by  an  appropriation  of  £800,000  from  the 
profits  of  the  year.  Part  of  tliis  latter  amount,  viz.. 
£300,009,  was  added  in  July  last  to  the  then  published 
reserve  fund  of  Barclays  Bank,  and  the  balance  we  add  to-day. 
We  further  appropriate  £50,000  to  reserve  for  staff  pensions 
and  £100,000  to  payment  for  buildings  and  reduction  of 
premises  <iccount. 

New  Branches, 

Om-  premises  acTOunt  stands  at  £3,818.913  17:-'.  6il.  in  the 
balance  sheet.  This  is  a  large  figure,  but  it  is  well  within 
the  value  of  the  premises  which  we.  own  or  occujiy  at  other 
than  rack  rentals.  We  have  at  present  1,357  branches  and 
agencies.  We  have  recently  opened  oiHces  in  the  important 
centres  of  Manchester,  Chester,  and  Carlisle,  and  we  are 
adding  considerably  to  our  branches  now  by  acquiring  new 
prenjises  in  many  principal  towns  where  we  are  not  repre- 
sented. We  are"  building  in  Pall  Mall,  Liverpool  and  else- 
where. Besides  improving  our  business  and  the  facilities 
which  we  can  afford  to  our  customers  by  opening  these 
branches,  we  also  hope,  by  the  extensions  which  they  involve, 
to  offer  opportunities  for  advancement  to  our  staif,  and  to 
obviate  as  far  as  is  possible  the  reduction  in  the  number  of 
the  temporary  sUiff;  who  have  helped  us  so  well  during  the 
War.  Tlieremust,  of  course,  be  reductions  as  those  who  ai'e 
oil  service  return,  but  we  do  not,  at  all  events  at  present, 
intend  dismissing  any  really  satisfactory  clerks.  (Hear,  hear.) 
Naturally,  we  hope  that  the  growth  of  the  business  will 
justify  the  retention  of  as  many  of  the  temporary  staff  as 
possible. 

The  Staff. 

Whilst  alkiding  to  the  staff,  you  will  be  intovested  to 
hear  that  we  «ni)>Uiy,  including  the  absentees,  11, 340_  persons 
in  the  Bank,  and  those  away  on  service  number  5,281.  I 
refer  to  both  Banks,  or  rather,  to  all  three  Banks,  viz.. 
r.arclays,  London  and  Provincial,  and  London  and  South 
Western.  Those  Banks  have  lost  538  men,  who  have  dted  in 
the  War,  and  the  memory  of  these  men  is  held  in  honour. 
(Hear,  hear.)  It  gives  me  much  pleasure  to  tell  the  sliare- 
liolders,  and  I  fe«l  sure  they  will  Idte  to  know,  that  120 
members  of  our  staff  liave  received  decorations  for  distin- 
guished service  and  devotion  to  duty  in  the  Field. 
(Applause.)  These  include  no  less  th.in  5  Distinguished 
Service  Orders,  76  Military  Crosses  and  23  Military  Medals, 
besides  other  awards. 

Balance  Sheet  :  Ri!SOVirces  in  Liquid  Condition- 
Turning  now  to  the  balance  sheet,  the  money  lodged  villi 
the  Bank  on  December  31  last  was  £239.660,040.  This  money 
is  derived  from  a  very  numerous  clienU'lc,  and  al*Iiougli  we 
have,  of  couree,  many  cases  of  large  deposits  by  impoHaMl 
trading  and  other  concerns — no  doubt  awaiting  businci-..'^ 
developments— the  average  amount  of  money  per  head  is 
moderate,  and  this,  perhaps,  indicates  that  the  money  dis- 
bursed through  the  War  has  been  widely  spread,  and  that 
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there  is  an  increase  in  the  numljei-  of  banking  accounts.  The 
number  of  cheques  cleared  sinc«  the  higher  duty  came  into 
force  .shows  little  or  no  diminution,  but  the  amount  of 
currency  notes  has,  on  the  other  hand,  greatly  increased. 
Whetlier,  but  for  the  additional  duty,  there  would  have  been 
an  increase  in  cheques  and  a  reduction  ia  currency  notes  must 
be  a.  matter  of  speculation,  but  the  e.xtension  of  banking  and 
the  e.xpeditious  settlement  of  debt  by  cheque  relieve  the 
demand  for  currency,  whicli.  tlu'ough  the  world  increase  in 
prices,  has  outgrown  the  world's  resources  in  gold  and  silver 
available  for  currencj-  purposes.  Banking  extension,  there- 
fore, make.s  for  economy  in  metallic  reserves  so  far  as  they 
are  required  for  purposes  of  domestic  exchange.  The  balance 
sheet  shows  on  the  other  side  of  the  account  the  manner  in 
whicli  the  money  lodged  with  the  B,ank  on  December  31  last 
was  employed,  viz.  :  Cash  £45,922,570.  money  at  call  and 
with  other  banks  ,£29.222,674,  and  these  two  items  taken 
together  make  up  a  total  equal  to  50.5%  of  our  deposits; 
bills  di.=countcd,  £47,442,254  (which  includes  a  large  amount 
of  Treasury  bills)  ;  investments  (of  which  a  large  proportion 
fall  due  for  repayment  at  early  dates),  £50,559,987;  and 
advances  to  cu.<^tomers  £78,854.583.  From  these  figures  you 
will  see  that  our  resources  are  kept  in  a  verj'  liquid  con- 
dition, so  as  to  be  readily  available  wiiatevei'  may  be  the 
course  of  events. 

The  Financial  Burden  o!  tbe  War. 

When  we  look  at  the  position  we  see  that  the  Xational 
Debt  will,  by  the  time  peace  is  signed,  have  reached  a  total 
of  not  less  than  eight  tliousand  million  pounds,  which  is 
equal  to  about  £160  per  head  of  our  population,  as  compared 
with  less  than  £20  per  head  at  the  commencement  of  the 
War.  Against  this  we  can  set  off  the  sums  wliich  we  have 
lent  to  our  Allies,  and  the  value  of  stocks  and  buildings 
acquired  for  the  purposes  of  the  War,  always  providing  that 
under  peace  conditions  we  can  turn  these  to  profitable  account. 
We  have  been  given  to  understand  that  we  may  have  an 
indemnity  from  Germany,  and  although  this  will  probably 
not  involve  the  receipt  of  any  large  sum  in  cash,  we  may  at 
least  be  able  to  receive  from  her  and  her  allies  either  terri- 
tories or  securities  carrying  a  charge  uvion  their  assets.  The 
statements  with  regard  to  the  debt  of  Germany  and  that  of 
Austria-Hungary  differ  considerably,  the  figm-es  given  ranging 
betvireen  seven  and  eight  thous>and  millions  and  four-and-a- 
half  and  si.x  thousand  millions  respectively.  Approxim.itely, 
however,  the  amount  may  be  taken  to  represent  £120  and 
£90  per  head  of  the  respective  populations  of  those  countries. 
It  is  fair,  therefore,  to  assume  that  the  difference  between  the 
indebtedness  per  head  of  their  population  and  ours  will  be 
adjusted  in  order  that,  so  long  as  Germany  is  in  a  position 
to  trade,  we  sliall  not  be  unfairly  handicapped  by  a  heavier 
War  debt  per  head  than  hers.  Whatever  may  be  the  value 
of  the  assets  which  we  can  thus  set  off  against  our  Xational 
Debt,  the  balance  must  be  a  large  one.  and  the  amount 
required  for  interest  and  to  provide  for  redemption  makes  us 
realise  that  tlie  Chancellor  of  the  Exchequer  will  have  a  hard 
task  to  make  the  revenue  go  round. 

Vital  Necessities  oJ  the  Moment. 

Turning  again  to  our  bnlnnce  .sheet,  we  are  prepared  to 
meet  contraction  of  credit  should  the  occasion  arise.  On  tlie 
other  hand,  we  have  ample  funds  to  meet  the  requirements 
of  manufacturers  and  traders  as  soon  as  they  can  get 
to  work  and  produce  the  goods  for  which  the  world 
is  waiting,  and  so  by  the  profits  of  industiy  make  good 
the  wastage  of  the  War.  (Hear,  hear.)  Prompt  return  to 
peace  production  with  a  far  greater  output  and  an  extension 
of  foreign  trade  are  tbe  vital  necessities  of  the  moment.  For 
this  we  must  create  conditions  favourable  to  ,an  increased 
output  coincident  with  a  reduced  cost  of  prodjiction,  and  we 
must  by  energy  and  commercial  insight  and  ability  develop 
existing  and  create  new  markets.  Whatever  may  be  the 
changes  to  be  brought  abo\it  by  the  War— and  there  must  be 
many— we  still  ipiist  recollect  that  this  country  does  not 
produce  all  that  it  requires  for  the  maintenance  of  the  popula- 
tion, but  must  buy  from  abroad;  and  although  through  the 
War  the  component  parts  of  the  I'.ritish  Empire  have  been 
drawn  together  more  closely  and  there  is  a  gi-owing  tendency 
to  consolidation  and  to  mutual  support  for  purposes  of 
exchange  of  raw  materials  and  of  production,  as  well  a.s  for 
the  financial  handling  of  industry  and  trade,  still  Circat 
Britain  remains  tho  centre  and  bears  the  greatest  proportion 
of  the  burden  of  the  debt  arising  out  of  the  War.  Our  export 
trade,  botli  foreign  and  colonial,  is.  therefore,  and  will  always 
be  a  vital  necessity,  so  tliat  wc  may  purchase  all  that  we  are 
unable  to  produce  ourselves,  and  especially  raw  materials. 
We  mu.st  also  have  suoh  profits  from  onr  indu-stry  and  trade, 
so  that,  besides  buying  what  we  require,  we  may  have  a 
margin  for  ourselves,  and  profits  will  provide,  through 
taxation,  the  interest  and  sinking  fund  on  our  Xational  Debt. 

Fundamental  Fact  lor  Labonr  :  "  We  can  only  Consume  to 
the  Value  o!  What  we  Produce." 
U  i.s  Ml  order  to  organioe  the  resources  of  the  country  for 
'■heap  production  and  facilities  for  trade,  so  as  to  reduce 
cnst-!  without  reduction  of  real  wages  or  of  profits,  that  th' 
rombinatinns  in  i.ul.islrial  and  financial  iuslitntions  are  now 
taking  place.  Apart  from  the  prrofiU  of  tho  soil,  the  profits 
■which,   more   than  any  other,   benefit  tlie  community   as    a 


wh.ole,  PA-e  derived  from  foreign  trade.  Although  we 
individually  grow  richer  or  i>oorer  through  our  internal  or 
domestic  transactions,  or  by  shifting  the  burden  of  debt  from 
one  to  another  according  to  his  or  her  ability  to  p.iv,  the 
balance  of  the  external  indebtedness  of  the  communitv  as  a 
whole  can  only  be  reduced  bv  profitable  sales  in  foreign 
markets.     (Hear,  hear.) 

It  is  also  essential  that  conditions  both  as  regards  cost 
of  production  and  labour  should  be  such  as  to  enable  profit 
to  be  made,  because  if  wages  reach  the  point  where  they  eat 
up  all  profits,  the  funds  available  for  direct  taxation  on  it.=v 
present  basis  will  disappear,  and  with  it  the  trade  on  which 
the  profits  are  earned,  and  in  consequence  the  livelihood  of 
the  people  employed  in  that  trade.  In  other  words,  pro- 
duction will  be  prejudiced,  and  it  cannot  be  too  strongly 
emphasised  that  the  greater  the  volume  of  production,  the 
larger  will  be  the  proportion  of  actual  conimcdities  which 
will  fall  to  each  individual.  On  the  other  hand,  any  reduc- 
tion in  production,  whether  caused  by  inabilitv  to  sell  profit- 
ably or  by  the  wilful  limitation  of  output,  affects  alike  the- 
poor  and  the  rich,  the  employer  and  the  employee.  (Hear, 
hear.)  The  problem  i.s,  therefore,  one  which  the  wage-earner 
should  study  and  understand.  He  should  endeavour  to 
realise  tho  fundamental  fact  that  as  a  nation  we  can  only 
consume  to  the  value  of  what  we  produce,  and  if  pro- 
duction falls  a-\vay  then  there  will  be  less  to  go  round,  with 
the  consequence  that  each  individual  will  not  only  live  on  a 
lower  scale,  but  he  will  have  to  pay  more  for  the  things 
that  he  doe.s  obtain.  (Hear,  hear.)  Profits  are.  therefore, 
essential,  for,  apart  from  the  important  considerations  men- 
tioned, they  afford  the  basis  of  direct  taxation,  and  it  is 
only  by  maintaining  profits  at  a  reasonable  level  that  the 
wage-earner  can  be  largely  exempt. 

Plans  for  Helping  Productive  Industry. 

In  tile  matter  of  production  the  banks  can  help,  without 
nece.ssarily  following  the  German  plan,  of  which  we  have 
heard  a  great  deal ;  that  is  to  say.  of  investing  the  monej' 
lodged  with  them  in  the  capital  undertakings  of  industry, 
.so  that  the  whole  of  tiiat  country's  resources  were  locked  up- 
Both  Germany  and  Austria  were  over-trading,  and  neither, 
therefore,  had  reserves  to  enable  them  to  tide  over  bad 
times,  or  to  give  them  staying  power.  But  with  ever 
increasing  e.xpenses  and  higher  cost  of  living  and  taxatioii 
their  insatiable  greed  and  unbridled  ambition  induced  them 
continually  tn  expand  their  industry,  and  ultimately  to 
attempt  further  expansion  by  force.  Our  organisation  -vvilt 
enable  us  to  give  ample  credit  to  sound  industry  and  trade, 
both  at  home  and  abroad,  upon  cheap  and  favourable  terms. 
Our  customers  and  shareholders  will  also  be  glad  to  know 
that  we  have  made  arrangements  with  other  banks  in  alE 
parts  of  the  world  for  financing  exports  in  tlie  most 
economical  manner,  working  with  them  on  joint  account,  or 
on  terms  whicli  will  give  to  our  customers  the  fullest  advan- 
tages, both  as  regards  rates  and  credit  information.  (Hear, 
hear.)  We  are  also  prepared  to  assist  our  customers  ivitlv 
re  Jard  t;->  the  translation  of  their  proposals  for  business  with 
firms  abroad  into  the  language  of  tbe  country  with  whicir 
thev  have  dealings,  and  with  regard  to  transforming  their 
quotitions  into  the  currency  of  any  country  with  which  tkey 
wish  to  enter  into  contracts. 

The  Removal  of  Restrictions. 

ilaiiy  people  wish  to  know  when  we  shall  be  free  from 
all  restrictions,  and  jiarticularly  when  there  will  be  a  free- 
market  in  the  necessaries  of  life  as  in  pre-War  times.  (Hear, 
hear.)  So  far  as  prices  of  commodities  are  concerned.  thi>^ 
must  to  a  great  extent  depend  upon  currency  conditions. 
Before  the  introduction  of  currency  notes,  the  amount  of 
currency  available  from  time  to  time  was  dependent  upon  tho 
favourable  or  unfavourable  balance  of  trade  of  this  country, 
including  the  value  of  capital  exported,  interest  on  foreign 
investments,  and  charges  accruing  for  shipping  and  other 
services.  Any  balance  due  to  us  -was  paid  in  gold,  which 
became  available  for  currency  purposes.  Prices  were 
measure<l  bv  the  amount  of  gold  available,  and  so  our  indus_ 
trv  coverncd  our  purchasing  power  and  fixed  the  price  of 
comniotlities,  subject  to  the  law  of  supjily  and  demand. 
Xow,  in  place  of  gold  actually  in  onr  possession,  wc  liave 
currencv  notes  which  are  promises  to  pay  based  npon  tho 
credit  of  the  countrv,  and  the  power  to  issue  these  is  un- 
limited, so  that  a.  vicious  circle  is  set  up  in  which,  as  credit 
expands,  tbe  demand  for  ciinency  increases,  together  with 
an  increase  in  nrices.  and  tlius  currency  and  prices  act  anrt 
react  upon  each  other  in  an  ascending  scale  -^'"'","'",'"' 
prices  were  imposed,  and  these  possibly  served  to  check  the 
upward  rise,  which  was  largely  Uie  result  of  a  shortage  ot 
supplies  and  a  continued  creation  of  more  ciifren  >  for 
pavment  of  wages  for  labour  devoted  to  the  p,-oduc  ion  of 
munitions  of  war,  .iiul  not  of  peace  '■;'"""™"<^.-.,h"^  V': ': 
qii..stion  whether  we  might  not  again  be  "^'f  ^,;'V*',„:',,r; 
in  prices  should  restrictions  be  removed  ^'f"'^^"''^'^  '//.Xt". 
system  is  once  more  placed  on  a  basis  .stablishing  ^"'",7,  H 

r^i.ation  between  the  currency  "f  '''>••  -t-lim'it'd  if  wo 
rallies  in  sicht  The  currencv  must  again  lie  limiteil  ii  wo 
wish  t,  keep  pries  <low,.  and  reduce  the  co'^"/ i':'"u«„ 
R:duced  priiL'aiKl  lower  cost  of  '-'R„X.7^""="  ^"^  ''"'' 
production  of  goods  to  secure  for-'iS>«  market?. 
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The  Currency  Quesiioc. 

The  currency  note  issue  at  the  present  time  stands  at 
i;j08,218,628,  and  against  this  we  have  a  sum  of  £28.500,000 
in  gold,  the  balance  being  covered  by  Government  securities 
\vhic.h  are  added  to  from  time  to  time  as  the  issue  of  notes 
is  increased,  Tlie  further  issue  of  currency  notes  should  now 
be  stopped,  so  that  the  amount  ah-eady  issued  will  have  a 
definite  ratio  to  the  gold  held  in  reserve,  and  this  ratio  may 
be  gradually  improved.  If  there  is  still  need  for  further 
ourrency  it  would  be  preferable,  in  order  that  the  desirable 
step  of  limiting  the.  present  issue  of  notes  may  be  taken, 
for  the  banks  to  be  autliorised  again  to  issue  their  own  notes 
within  prescribed  limits.  These  notes  would  have  behind 
them  real  values  in  the  shape  of  legal  tender  and  anM-oved 
aiegotiable  bills,  besides  other  ordinary  assets.  This  method 
would  act  as  a  bridge  between  the  present  unsatisfactory 
.■system  and  the  time  when  we  can  once  more  establish  our 
currency  on  a  permanent  footing,  the  basis  of  which  has  yet 
to  bo  decided.  Naturally,  the  right  of  issuing  notes  given 
to  the  Bank  of  England  would  require  to  be  dealt  witli'in  a 
just  manner,  as  also  would  the  profits  ari.sing  from  anv  i.'=.sues 
tnade  by  the  banks.     (Hear,  liear.) 

Ne?d  io  Deal  with  FloatioK  Indebtedness. 
In  order  that  wo  may  return  as  soon  as  possible  to  a 
gold  standard,  we  have  also  to  deal  with  so  mucih  of  our  debt 
as  is  immediately  pressing  for  settlement  in  the  shape  of 
Hoating  indebtedness  both  at  home  and  abroad,  and  this  must 
bo  promptly  fixed  in  order  that  we  may  have  time  to  turn 
round.  With  the  fixing  of  our  foreign  debt,  we  shall  be 
free  from  immediate  pressure  e.xcept  on  account  of  ordinary 
txohange  considerations.  We  cannot  suppose  that  industi-y 
and  trade  will  absorb  the  whole  of  the  existing  volume  of 
credit,  even  though  these  should  be  active  beyond  our  e.x- 
pectations.  This  will  probably  create  a  demand  for  invest- 
ments and  afford  the  opportunity  of  consolidating  the  various 
issues  of  our  National  Debt  as  they  mature  on  economical 
terms.  We  have  wasted  many  millions,  especially  during 
the  earlier  years  of  the  War,  through  oui'  policy  as  regards 
interest  rates,  without  helping  the  exchanges  as  that  policy 
was  intended  and  expected  to  do.  Trade  will  benefit  if 
tJovernment  control  of  rates  is  discontinued,  and  this  should 
be  possible  with  an  early  cessation  of  continuous  borrowing 
and  the  placing  of  our  fioating  debt  upon  .a  long-term  basis. 
We  must  also  hope  that  we  shall  see  the  Treasury  resuming 
control  over  expenditure — (hear,  hear) — which  has  become  a 
forgotten  function  of  the  Government  not  wholly  owing  to 
the  exigencies  of  the  War. 

Pease  Difficulties. 

We  cannot  say  that  our  country's  difiiculties  have  ter- 
■niinated  with  the  War.  To  many  it  may  appear  as  though  the 
problems  of  the  future  are  even  greater  than  those  which 
have  been  successfully  passes!  and  overcome.  As  a  community 
we  have  mistakes  to  remedy  and  principles  to  restore,  and 
■until  t-hey  are  remedied  and  restored  we  cannot  feel  we  are 
v)n  firm  ground,  so  that  we  may  build  up  again  all,  and  more 
than  all,  that  has  been  lost.  We  have  learnt  much  from  the 
War,  and  we  have  seen  the  whole  people  of  the  country, 
both  those  in  the  fighting  line  and  those  at  liome,  in  time  of 
imminent  danger  full  of  the  finest  spirit  that  ever  breathed 
in  man,  because  they  understood  the  issues  that  were  involved 
and  therefore  were  prepared  to  make  all  the  sacrifices  tliat 
unight  be  required.  Unfortunately,  there  is  little  under- 
standing among  the  general  [wpulation  of  this  country  of  the 
principles  upon  which  finance  is  based.  One  would  like  to 
see  amongst  the  present  e<iucational  reforms  an  organised 
movement  for  the  benefit  of  everybody,  especially  the  wage- 
earning  classes,  having  for  its  object  the  provision  of  suoh 
full  information  as  would  enable  them  to  grasp  the  under- 
lying forces  governing  the  currency  question,  and  jiar- 
ticularly  its  relation  to  real  wages  as  measured  in  coihmodities. 
(Hear,  hear.)  If  such  an  opportunity  were  offered  we  may 
be  sure  it  would  be  readily  seized  upon.  In  this  matter  also 
the  banks  may  help,  and  we  may  bo  sure  that  w-ith  under- 
standing we  shall  regain  all  that  we  may  appear  to  have  lost, 
but  which  will  in  reality  be  the  foundation  of  a  greatness 
.such  as  wo  have  never  known  before.     (Applause.) 

Ladies  and  gentlemen,  I  now  beg  to  move  "That  the 
report  of  the  directors  producetl,  together  witli  the  annexed 
statement  of  tlie  C.ompany'.s  accounts  as  at  December  31, 
1913,  duly  audited,  be  received,  approved,  and  adopted,  and 
that  a  final  dividend  at  the  rate  of  10%  per  annum  on  the 
"A'  shares  and  20%  per  nnnrmi  on  the  '15'  shares,  less 
income  ta.x,  making,  with  the  interim  dividend  paid  on 
August  1  last,  10%  for  the  year  on  the  'A'  shares  and 
20%  for  the  year  on  the  'B'  shaves,  be  declared,  payable 
on  the  1st  proximo  to  tlie  shareholdcrii  registered  in  the  boolis 
<d'  the  Company  on  Decemter  31  last."  I  will  call  on  Sir 
Herbert  Hambling  to  second  the  resolution,     (.■\pplause.) 

Sir  Herbert  Hambling's  Views. 

*  Sir   Herbi'rt    Hambling    (Deputy  Chairman)  :    Ladies    and 

gentlemen. — Before  seconding  tlie  motion,  I  should  like  to 
compliment  the  Chairman  on  the  very  able  speech  whicli  he 
lias  delivered  to  you  to-day.  iHear.  hear.)  I  should  Ilk? 
also  to  compliment  the  shareholders  in  Barclays  Bank  on  the 
position  of  the  -.iccouuts  as  showii  in  the  balance  .sheet.     Wlien 


I  had  tho  pleasure  some  time  last  vear  of  addressing  the  old 
shareholders   oi   the   London    Provincial   and   .South   Western 
liajik  I  ventured  to  suggest  that  the  amalgamation  which  vou 
passed  at  that  time   would  result  in  added  prosperity  to"  the 
nistitution,  and  if  we  may  .judge  from  the  figures  presenteil 
to  you,  I  thinlc  that  in  any  case  we  are  ou  the  road  to  better 
things.     (Hear,  hear.)     There  is  a  marked  increase  in  all  tlu- 
figures,  and  there  is  a  remarkable  state  of  liquidity  exhibited 
in  those  figures.     I  do  not  think  you  wish  to  hear  an  extr.i 
speech  from  me,  but  I  should  Hke   to  refer  to  one  point  in 
cur    Cliairman's    address    which    I    think    is    of    very   great, 
importance.     He   alluded   to    production   and   to    labour.     To 
my    way   of   thiidcing,    the    rock    ahe:Kl    is   industrial   unrest 
— (hear,  hear)— and  I  venture  to  think  that  if  we  all  pursue 
the  same  tactics  we  adopted  in  the  early  stages  of  the  Waj, 
when   it  was  very   necessary  for    this  country  to  raise  huge 
sums    of  mouey — sums   which   no  one    five  or  six   years  a"o 
would  liave  dreamt  it  possible  for  England   to  raise — if  we 
pursue  a  system   of  publicity,  of   advertising,  and   take  tho 
people  entirely  into  om-  confidence,  it  will  be  the  best  course 
to  adopt.     We  told  them  wliat  it  was  necessary  to  do  in  order 
to  win  the  War.     They  understood   that  position,   and   they 
supplied  us  week  by  week  with  the  sinews  of  w'ar,  and  gave 
us  the   money  which   enabled   ns  to   carry  it  to  a  successful 
conclusion,  and  1  venture  to  think  that  if  we  pursue  the  same 
policy   now — if   we   endeavour   to    come   to    a    frank   imder- 
staii'ding  with  the  public,  it  will  be  the  wisest  policy  that  can 
be    pursued.       We   should   take   labour    into  our    confidence. 
(Hear,  hear)     It  has  much  of  my  svTiipathy.     Probably  iu 
the    past   labour  was  not  treated   properly,    but   now  is    tlie 
time  to  'et  labour  understand   and  to  let  capital  understand 
that  they  must  work   together — (hear,  hear) — they   must  run 
in  double  harness.     It  should   be  explained   that  any  serious 
conflict    between    labour    and    capital,    anything    that    tends 
towards  I'educing  production,  means  the  punishment  of  both 
parties — it   must  mean   that — and  it  also  means  that  it   will 
seriously   affe.t    the   nation's    wealtli.     I    did    not   intend   to 
inflict  a  speech  on  you — (cries  of  "  Go  on!  ") — but  I  do  feel 
that  we  should  all  do  the  utmost  we  can  to  make  everyono 
who  is   interested   in  trade,   every   employer   and    every  em- 
ployee,   understand    fliat    they    nuist    work    together — (hear, 
hear) — and    that  if   the    employees   destroy   any  industry    by 
unreasonable  demands  they  will  not  only  Jiit  the  employer, 
but    they     will    hit    themselves    and     injure    their    coimtry. 
(Hear,    hear.)     I    should   like   to   mention   one   other   matter 
which  is  al.so,  perhaps,  of  some  interest.     We  are  receiving  a 
large  number  of   letters — I    am  receiving  them  evei-j-   day — 
from,  disappointed  or  so-called  disapi)oint<'cl  commercial  men. 
wiho   write  and   tell   me  that  all  chairmen   at  their  meetings 
make  it  a  point  that  the  amalgamation  of  banks  means  greater 
facilities  for  the  trading  community;  and.  on  the  strength  of 
that    stotement.   we   receive   many    applications   from    people 
who  hardly  understand  the  difference  between  banking  capital 
and  capital  that  is  necessary  to  run  their  businesses.     They 
do  not  quite  understand  tliat,  although  a  bank  is  quite  willing 
and    anxious  to   finance  trade,   and   quite   willing  to  give  t'l 
its  customers  temporary  accommodation  to  help  them  in  their 
trade,  it  is  not  the  province  of  a  lank  to  employ  its  money 
in  providing  the    commercial  community   with   fi.xed  capital. 
There  is   a  big  distinction.     A  trader   writes  that  he  has  an 
opportunity   of    buying   some    neighbouring   business   for    S'> 
much  money  ami  will  we  please  lend  him  the  money  to  do  S'l. 
If  he  is  successful   he  will  pay   you  back   after  a  period  of 
many  years,   but   if  he   is  unsuccessful   you    will  lose   your 
mone)-.     (Laughter.)     That  is  not  a  security,  and  that  is  not 
the  method  in  which  a  bank  should   employ  its  money.     In 
trading,   in  the  ex|7ort  and  import  of  giwds,    in  temporary 
accommodation  to  their  customers,  you  will  find  that  the  big 
banks  which  are  in   existence  at   the  present  time  will  give 
every  case  the  most  sympathetic  consideration,   and   I  thin!; 
they  will  give  them  help,  but  they  will  not  supply  them— nm- 
should   they  exnect  it— with  fixed  capital   for   their  business. 
(Hear,   hear.)     1  now  beg  to  second   the  Kesolution  proposed 
bv  the  Chairman.     (.Applause.) 

Mr.  G.  L.  Moore  complimented  the  Chairman  upon  the 
practical  speech  which  he  had  delivered,  and,  referring  to 
tho  figures  appearing  in  the  balance  slieet,  said  that,  although 
the  reserve  fund  now  amounted  to  a  very  substantial  figure, 
he  would  not  be  satisfied  iintil  it  amounted  to  a  sum  equal 
to  the  paid-up  capital  of  the  Company.  That  position,  no 
doubt,  would  be  attained  very  soon. 

Mr.  C.  Heath  Clark  expressed  appreciation  of  tho  labours 
of  the  directors  during  the  past  year  and  of  the  sjilendid 
results  which  had  been  achieved.  The  profits  were  emniently 
satisfactory,  as  was  also  the  dividend  recommended  by  the 
directors,  "es,pecially  havmg  regard  to  the  magnificent  sum 
which  had  been  .appropriated  to  the"  reserve  of  the  Bank. 
Thev  all  reco^^nised  the  extremely  loyal  services  rendered  by 
the  staff,  and  were  quite  in  favour  of  the  larger  provision 
which  had  been  made  out  of  the  profits  on  their  belialt  llui 
two  features  of  the  balance  sheet  which  specially  struck  Inn. 
wei-e  the  wonderful  position  and  strength  of  the  resources 
now  at  the  command  of  the  Bank  and  the  very  liquid  con- 
dition in  wliich  those  resources  were  held,  thus  enabling  Uu- 
r.nnk  to  take  a  great  and  prriud  part  in  the  reconstruction 
with  which  the  countrv  was  now  face^I.     (Applause.) 

Mv.    Millar  Wilkinson   offered  his  hearty    congratulations 
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ti>  the  Cliairniiiii  upon  his  masterly  address,  .iiid  remarke.i 
that  his  stateinent  as  to  what  the  iiniik  was  prepared  to  do 
lor  the  adv,aiicemeut  of  industry  and  trade  effectively  dis- 
jioscd  of  the  suggestions  which  had  been  made  frcin  time  to 
lime  that  big  bank  amalgamations  would  prove  detrimental 
to  the  trade  of  tlie  country. 

The  Chairman,  in  reply,  said  that  the  directors  were  quite 
in  agreement  -with  Mr.  Jloore  as  to  the  advisability  of 
increasing  tlie  reserve  fui'.d.  and  no  doubt  the  wish  expressed 
by  that  gentleman  would  be  realised  in  course  of  time,  but 
it  v.a3  impossible  to  do  everything  at  once,  and  in  these 
m;itt*rs  it  was  necessary  to  e.xercise  patience.  He  desirtil 
III  thank  Mr.  Heath  f'lark  and  Mr.  Millar  Wilkinsan  for 
their  a.ppreciative  remarks. 

The  resolution  was  carried  unanimously. 
The  Chairman  ne.xt  moved  the  re-election  of  tlie  retiring 
directors — Mr.  Hugh  CJurney  Barclay.  ^Ir.  Henry  Birkbeck, 
Mr.  iSeymour  Pieydell  Bouverie,  Sir  Gilbtrt  Henr\-  Claugh- 
toii,  Bt.,  Mr.  Edwin  Henn-  Galsworthy,  Lt.-Co'l.  Alfred 
Gilbey,  Sir  John  Cousin  Horsfall,  Bt.,  Mr.  George  Macpher- 
son.  and  Sir  .James  Smith. 

Mr.  E.  H.  Parker  (Vice-Chairman)  secjnded  the  motion, 
which  was  unanimously  agreed  to. 

The  auditors  (Messrs.  Price,  Waterhousa  and  Company 
and  Messrs.  Kemp.  .Sons,  Sendell  and  Company)  were  re- 
.ippointed,  on  the  motion  of  Mr.  E.  T.  Hargravts,  seconded 
by  Mr.  Joseph  Spencer. 

The  Chaiiman  then  proposed  :  "  That  the  cordial  .'ippre- 
■  iiition  and  thanks  -of  the  shareholdeis  be  given  to  the  General 
Managers,  Uie  Assisfcmt  General  Managers,  the  Secretaries, 
and  tlie  whole  of  the  staff  of  the  ]5ank  fur  their  e.x.cellent 
.'^ervic'es  during  the  past  year."' 

This  was  seconded  by  Sir  Herbert  Hauibling  and  cordially 
adopted. 

Mr.  W.  Carruthers  'one  of  the  General  }ilanagers).  in 
returning  thanks,  said  that  the  duties  of  bank  officials  during 
the  )iast  four  years  had  been  very  onerous  indeed,  and  the 
.•■-taff  were  glad  to  have  it  recognised  that  they  had  performed 
their  duties  in  a  manner  which  had  met  with  the  approbation 
"f  the  shat eholders. 

A  heiirty  vote  of  t'lanUs  ta  the  Cliairman  and  directors, 
liroposcd  by  Mr.  Millar  Wilkinson,  and  seconded  by  Sir 
Rowland   Blades,  concluded  the  proceedings. 


the  old  terms  has  ceased,  but  they  are  to  be  revived  ui, 
i<ebruary  1  on  less  advantageous  terms.  I  don't  propose  to 
anticipate  what  the  iie.xt  step  will  be,  but  this  is  no  doubt 
engaging  the  attention  of  the  Treasury.  The  remarkable 
snccjss  of  Mr.  Bonar  Law's  iKilicv  in  adopting  the  plan  of 
bonds  on  •■tap"  to  finance  the  War  is  a  fitting  crown  to- 
nm  on  his  laying  down  the  arduous  burden  which  he  has 
borne  for  the  last  few  years,  i  Applanse.)  It  is  a  mar- 
vellous achievement,  and  there  is  probably  no  greater  .safe- 
guard for  th€  country  than  the  fact  that  from  the  hi.-hest 
to  the  lowest  everyone  with  a  ])onnd  to  spare  has  lent  it  to 
J.e  Government,  and  has  poured  his  savings  or  accumulation.s 
int;,  the  Ireasury  to  provide  the  necessary  funds  to  conoucr 
trermany.  (Heiir,  hear.)  Wo  ha%-o  become  for  the  first 
time  in  our  history  ;,  nation  of  rentiers.  If  I  may  venture- 
to  .say  so,  solven,-y  after  aU  is  the  first  line  of  defence 
(Hear,  hear.) 

You  wil--  be  interested  to  know  that  this  BanTc's  applica- 
tions for  these  National  War  Bonds  on  behalf  of  their 
customer?  ainounte<l  tj  something  over  7%  of  the  total  oi- 
±;Uo,COO,000.     (Ai>plause.)  '  ' 

Amalgamation  with  the  Unicn. 

At   an   extraordinary  oencral   meeting  o''  t):c   shareho'ders- 
which    was    held    on    March     11,    1918,    it    was    decide<I    to 
amalgamate   with   the    Union  of   London  and    Smiths   Bank, 
j„,...,.„ „-   .i..i__  lonfirnied  at  a  subseciuent  extra- 


THE  NATIONAL  PROVINCIAL  AND  DNION  BANK 
OF  ENGLAND,  LIMITED. 

The  annual  general  meeting  of  the  National  Provincial  and 
I'nion  Bank  of  England,  Limited,  was  held  at  the  head  office 
of  the  Bank.  15  Bishopsgate,  London,  E.G.  on  January  30, 
tile  Rt.  Hon.  Lord  Inchcape.  G.C.M.G.,  K.C.S.I.,  K.C.I.E., 
1  residing. 

-Mr.  D.  J.  H.  Cunnick  (.Joint  General  Managei)  having 
read  the  notice  convoning  the  meeting  and  the  report  6i 
the  auditors, 

Tha  Chairman  said  :  Ladies  and  gent'.enien,  I  pre=umc 
it  will  be  your  ple;isuve,  'tis  usual,  to  take  the  report  and 
.-.ccounts  as  read.     (Agreed.) 

My  first  duty  is  to  express  our  great  regret  at  having  lost 
a  colleague  whose  face  mujt  liave  been  familiar  to  all  the 
shareholders  of  the  National  Provincial  Bank — Mr.  Robert 
Wigram.  Hi  passed  awav  some  few  weeks  ago  at  a  lipe 
■  '•d  age,  and  after  havina  been  for  40  years  a  director  of  the 
National  Provincial  Bank.  ilr.  \\''7graifi  retired  from  the 
Executive  Board  about  a  year  ago  and  became  au  extra- 
ordinary director.  I  am  sure  .vou  will  all  join  me  in 
•-xprcssing  to  liis  family  our  deep  regret  at  having  lost  him. 
(Hear,  liear.) 

Germany's  Clock  Set  Back  a  Hundred  Years. 

In  1914  the  trade  uf  this  and  every  other  country  was 
prosperous  aiul  progressing.  The  military  jiarty  in  Germany 
unfortunately  broke  loo.se  and  tliought  they  would  by  force 
.subjugate  the  world.  It  has  taken  the  A'Uies  four"  and  a 
half  years  to  prove  that  Germany  was  wrong,  and  now  she  is 
■a  stricken  Stat'.',  with  internal  dissension,  her  militarism 
broken,  lier  navy  non-existent,  and  her  finances  in  <haos. 
She  has  l)een  the  means  of  the  .sacrifice  of  millions  of  lives, 
the  destruction  of  thousands  of  millions  worth  of  jnoperty. 
S]y>  has  set  l-..-uk  the  dock  (,;  Europe  for  a  generation  aiid 
)ier  own  for  a  hundred  years.  Now  nhat  the  War  is  over 
we  have  to  put  our  house  in  order,  stait  to  a  great  extent 
afresh,  ami  by  dint  of  hard  work  a.ul  economy  we  shall  win 
back  to  where  we  were  in  1914.  (Hear,  bear.)  It  wKl  bt> 
•t  struggle,  but  with  prudence  ami  dctcviuination  we  «hall 
get  tlicre. 

National  Bands. 
_  At  our  annual  iiiectiiig  twelve  nnnitlis  ago  I  referred  (o 
t  10.  policy  of  the  Chancellor  of  the  Kxc!,cc,iier  in  deciding  to 
meet  the  country  s  ror|uirements  for  the  pro.«ecii'.iou  of'^the 
War  by  the  issue  of  National  War  B<mds  instead  of  raising 
a.  loan,  and  I  mentioned  that  it  had  proved  a  siiK-nlar  success 
.;..s  from  O.iober  1917  to  .Tanuary  26.  1918.  bunds  for  no 
les-  than  £309.000.000  had  been  apjilied  f<,r  The  ro'icv 
was  continued  .all  thr.ngh  1918,  .lud  np  to  the  18th  of  this 
moiiDi  the  total  applnalioiM  .-jniountwl  (,,  the  gigantic  sum 
..f  over  £l,6(K),a«.0OO.  As  the  war  recpu■vme■^ls^,avo  now 
slackened    ofl,    the    issue    r,f    then    National    War    Bonds   on  | 


Olid  this  decision  was  dul 

ordiyiaiy  general    meeting'held  on   March  27.   1918^  and"  the 
annrgaination   accordingly    took    place    as    from    .lanuaiy    1 
1S18.  ^  Particulars  of  the  terms  of  fusion  have  already  "been 
tiirnisned   to  the  shareholders,  and  it  is  therefore  not  "neces- 
sary tor  me  ig  refer  to  tliem  to-day. 

We  have  new  liad  nine  months'  experience  of  the  amal- 
gamation, and  it  may  be  sufficient  to  say  that  we  have  no 
occasion  to  rsgi-et  it.  (Hear,  hear.)  Everything  is  working 
perfe.t.y  smoothly,  the  board  and  the  staff  are  completely 
united,  and  we  liavti  long  ceased  to  consider  ourselves  a'a 
separata  institutions. 

I  mentioned  last  year  that  when  the  contemplated  amat- 
g.inialion  took  v/.ac?  our  deposits  would  be  £175  (XW  OCO 
•To-day  they  exceed  £200.000,000,  including  the  deposits  of 
til?  Bank  rerevred  to  later  on. 

I  also  mentioned  a  year  ago  tliat  if  the  amalir.amatioiT 
look  )ilace  our  reserve  fund  would  be  £4,(X)0,CO0  To-dav 
it  itands  at, £4,850,000.  '  - 

Inereas  i  of  Capital  and  R?scrver. 

In  view  of  our  increased  deposits  the  directors  have  felt 
it  necessary  to  take  power  to  increase  the  nominal  capital 
of  tb3  Bank  from  £36,000,000  to  £51,003,OCO  in  250  OCO 
fhares.  of  £50  each. 

It  is  now  jiroposed  to  issue  131,093  of  these  .shares  of  the 
nominal    value    of    £60   witii    £12    jiaid,    and    the    neces.sar\- 
Ireasury    sanction    has    been    obtaine.d    for    the    issue.     .\\i 
extraordinary  general  meeting  of  the  shareholders  was  ca-Mec? 
o.i  .Januury  15  to  consider  this  (iroposal,  and   it   was  unani- 
mously adopted.     Another  extraordinary    general   meeting   is 
required    to    confirm    the    resolnlion.    aiH  "this    will    be   he'd 
immediately    after    the    present    general    meeting.       If    the 
resolution  is  confirmed,  150,402  .hares  wiM  be  offered  to  the- 
existing   shareholders  in   proportion   to   their  holdin<rs  at  the 
])rice  of  £24  per  .-hare  for  the  £60  shave  with  £12°paid   uii 
As  Uie  shares  at  inesent  are  wiutli  £34  to  £35  in  the  markc- 
1   h-jve  no  doubt  they  will  all  be  applied  for.     (Hear    hear  ) 
iou  wall  ob.serve  thers  i.;  a  difference  of  691  .--hares  betwerii 
tne  number  we  shall  offer  to  tho  shareholders  and  the  numbev 
we    propose   at    present  to   issue.     The.se   691   shares   are  the 
balance    which    are    not   diWsible    amongst    the   iharebolders 
without,    going    into    complicated    fractions.       They    will    Ik- 
dealt  with  as  the  directors  may  hereafter  determ'ine   in  the 
best    interests   of   the   Bank.     The    £12    premium    which    wo 
i\  1-7t".,^1""     °"     *''"'^     151,093     shares     will     amonnt     t.> 
I'l-  1    ]   '  "'      '*'  ''■'■'  '-'''  immediately  added   to  the   Banli'.s 
luibli-.lied  reserve  fund,  and  the  paid-np  capita!  of  the  Bank 
will  then  Iw  £7.050,000.  the  reserve  fund   £6,423  116     or  a 
total  of  £13,473,116.  .     o.   OI 

Amalgamation  with  Bradford  District  Bank. 
\\'i(liiii    the    List    few    weeks,  tlie    direct<.rs    have    had    the 
opportunity     of    acquiring    the    business    of    the     Bradford 
lii.'.^lrict  Bank,   which  has  a  valuable  cduuection  in  the  Wesft 
Hiding    of    Yorkshire.     The   terms   have   already    been   men- 
tioned 111   the  Press,  but  I  think  I  may  with  .-.dvaiilage  state 
what    they    are.     We    have     taken    over    the    liabilities    and 
assets  of  the   Bradford    Dlstri.t   Bank,   iiaving   for  them    bv 
an  issue  to  the  shareholders  of  that  liauk  of  34.400  shares  iii 
this  Bank  of  £60  each.  £12  iiaid.     The  business  is  a  sound 
one;    we    Inrtl     king    contemp'ated    extending    to    the    West 
Hiding,  and   tile  disnositioii  of  the  Bradfoixl    Bank  to  amal- 
gain.ite    with    the    Ka.tional    I'roviiicial    Bank     i-ave    ns    ao 
o|)portiiiiity   to  o|)<-n    in    that  district  with   a  .'■t.-ilT   ami   con- 
nection of  great  value.     The  director:,  of  t!ie  lir.adford  Bank 
have  agreed   to   a.'-suiiie  the  |)osition  of   local  directors  of  tlip 
National     Pioviiicial    and     Union    Bank    for    the    Hiadfor.l 
distriit,  and   Mr.   A.   E.    Lewis,  tlie   gcriiral   nniiagor  and    ;« 
director  of  the   Bradfoixl    Bank,  conies  to  Ixmdon  as  one  of 
•nir  joint  general  inaiiagera,  and  his  e.K|>cric!ire  of  the  Brnd- 
ford    <Ii..trict    and    his    iiitiinal<'    acquHillUnre    with    nil    tlio 
bii.sineSH   conimunity   llicro    wi'll    lo   of    (onsidorable 
Wo  are  glad  to  weji onic  him  hivc  today. 


service. 
(Hear,  licar.) 
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During  the  past  year  wc  had  the  opportuuity  of  acquiring 
ilhe  premises  of  ilessrs.  W.  and  J.  Biggerstaff,  in  Smithfield, 
and  we  have  opened  a  branch  of  the  Bank  there  and  jiave 
>secuved  the  services  of  Mr.  D'Arcy  Lever,  ■who  has  a  com- 
plete knowledge  of  the  requirements  of  the  Smithfield  trade, 
and  we  confidently  anticipate  that  the  branch  will  not  only 
<lo  well  for  the  Bank,  but  l>e  useful  to  the  busines.s  com- 
ir.unity  of  that  'locality. 

Bank  AmalgamatioDS  and  IKaney  Trust. 

Some  time  ago  there  was  an  outcry  against  bank  amalga- 
mations, and  fears  were  expressed  that  a  great  money  trust 
.Tuight  be  formed  with  the  object  of  squeezing  the  ^public. 
I  am  safe  in  saying  that  such  an  idea  never  entered  the 
Juind  of  any  bank  director  or  bank  nianagei".  (Hear,  hear.) 
The  Government,  howeifer.  with  the  object  of  allaying 
juiblic  uneasiness,  decided  to  appoint  a  Committee  to  con- 
.-sider  all  amalgamation  proposals.  I  have  the  honour  to  be 
a.  member  of  that  Committee,  and  I  naturally  feel  myself 
precluded  from  making  any  public  statement  on  the  policy 
•of  bank  amalgamations.  Each  case  imder  the  Government 
j'uling  has  to  be  considered  on  its  merits.  (Hear,  hear.) 
But  this  I  think  I  may  say,  that  where  amalgamations  take 
Ijlace  it  would  be  positively  suicidal  for  the  amalgamated 
institutions  to  curtail  the  assistance  they  have  hitherto  as 
■separate  concerns  rendered  to  the  public,  and  as  far  as  my 
judgment  goes  this  is  not  likely  to  occur.  If  it  does  the 
■business  of  the  banks  wiK  be  curtailed,  dividends  will  not 
be  maintained,  and  these  are  the  last  things  that  either 
directors  or  managers,  or  I  might  say  shareholders,  desire. 
(Hear,  hear.)  The  public  may  therefore  feel  satisfied  that 
•though  an  amalgamation  is  sanctioned  there  is  nothing  in 
the  .shape  of  a  money  trust  contemplated,  and  that  none  is 
possible  so  long  as  freedom  of  the  subject  exists  in  this 
-country,  wliich  I  ho])e  will  be  the  case  for  many  generations 
to  come. 

The  end  of  the  world  is  not_  yet,  neither  has  the  'last 
word  been  said  in  banking.  Energetic  young  men  with 
ideas  and  witli  support  will  come  to  the  front  in  the  future 
as  they  have  done  in  the  past.  New  banks  will  spring  up, 
fresh  minds  will  come  to  the  fore,  capital  will  be  forthcoming, 
and  if  the  great  joint-stock  banks  become  too  conservative 
they  will  find  themselves  out  in  the  cold.     (Hear,  hear.) 

Bisks  in  Banking. 

In  t!>ese  extensions  of  our  business  we  aim  at  accommo- 
<lating  the  public,  but  I  will  be  perfectly  candid.  We  also 
iiope  that  the  shareho'lders  of  the  Bank  will  benefit  by  the 
iilliances.  Shareho'lders  have  entrusted  their  capital  to  us, 
•'lid  it  is  our  duty  to  do  our  best  for  them.  In  the  manipu- 
lation of  the  millions  which  have  been  placed  at  our  disposal 
our  effort  is  to  earn  a  reasonable  return.  Thi,s  can  only  be 
■done  in  banking,  as  in  every  other  commercial  pursuit,  by 
securing  a  goodwill,  by  being  civil  and  accommodating  to 
•our  customers,,  and  by  these  means  extending  our  business. 
Prudence  is  essential  in  lianking  Business,  perhaps  more 
than  in  an\-  other  business.  Our  ramifications  ane  fai'- 
Teaching,  the  personal  element  comes  in.  We  stand  to  be 
diot  at  by  unscrupulous  and  designing  )ieople.  Sometimes 
^^e  are  taken  in  and  we  incur  a  bad  debt,  a  forged  cheque 
IS  presented  .and  it  may  be  paid,  ;u;d  the  staff 'of  a  Bank  is 
<lai]y  and  hourly  face  to  face  "ivith  difficulties.  It  is  mar- 
vellous ,to  tliiuk  that  the  transactions  of  the  Nationa'l 
Provincial  and  Union  Bank  over  the  counter,  running  a.-- 
they  do  into  thousands  of  millions  every  year,  are  carried 
■through  with  a  minimum  of  error  or  loss.     (Apolause. ) 

Accommodation  to  Castomers. 

You  sometimes  see  statements  to  the  effect  that  the 
joint-stock  banks  are  not  sufficiently  liberal  in  their  advances 
to  customers.  The  statements  are  made  on  imperfect  informa- 
tion. I  say  it  here  and  now  that  we  have  never  declined  to 
assist  any  constituent  of  the  Bank  whose  record  was  good 
in  embarking  on  a  legitimate  enterprise.  There  is  no  short- 
•age  of  credit  faci'lities  in  this  country  for  men  with  soun.d 
propositions.  Wie  are  niot,  however,  disposed  to  finance 
wild-cat  schemes  of  adventurers  who  have  nothing  behind 
•them.  If  we  did  so  we  should  be  betraying  our  trust  not 
Midy  to  our  .shareholders  but  to  our  depositors.  In  all  our 
-ulvances  moderation  invariably  marks  our  terms. 

German  Banks  versus  Enelish. 

A  year  or  two  ago  it  was  fashionable  to  shower  jiraises 
■upon  the  German  banks.  Wte  were  all  ca,lled  upon  to  stand  and 
idniire  their  size  and  driving  power,  their  air  of  massive 
x'fficicncy,  the  closeness  of  their  al'liancc  with  industry,  their 
•successes  in  pushing  German  trade  abroad.  And '•I'i'c  were 
.■dl  made  familiar  with  the  facile  counterjiart  picture  of 
Kritish  banks  as  aloof  and  lumbering  institutions  bv  com- 
liarison  with  their  bustling  rival;;  of  Berlin.  There  are  just 
-two  comments  I  should  like  to  make  on  tliat.  In  the  first 
TJ'lace,  the  German  bank  was  a  clearing  bank,  an  accepting 
house,  an  issuing  house,  a  discount  company,  and  a  promoting 
.syndicate  rolled  into  one.  But  all  these  "functions  are  pcr- 
formod  in  London  by  separate  <oncerns  and  institutions, 
vach  specialising  in  its  own  •i)e(uliar  s;  here.  To  compare 
the  German  banks  with  the  British  joint-stock  l-^anks  is, 
therefore,  to  contrast  the  whole  of  Germany's  system  witli 
■only  a  part  of  ours.     Not  only  is  our  system  better  adapted 


to  our  more  varied  needs  and  our  world-wide  and  far-spread 
responsibilities  and  interests,  but  it  is  a  more  scientific  and 
more  highly  developed  system  than  the  German.  In  the 
second  ji'lace,  the  German  banlcer  was  almost  as  much  a 
trader  as  he  was  a,  banker.  He  involved  himself  directly  in 
the  success  or  failure  of  the  particular  concerns  that  he 
undertook  to  finance.  He  became  a  partner  in  the  Ijusiness ; 
he  was  represented  on  the  board,  he  controlled  and  often 
directed  its  management.  A  year  or  two  before  the  War 
the  three  leading  banking  groups  in  Germany  liad  their 
representatives  on  nearly  ■400  trading-company  directorates. 
But  this  way  of  doing  things  entailed  enormous  risks  and 
liabilities  ;  it  led  to  the  erection  of  a  huge  superstructure 
on  a  very  shak.v  foundation  ;  it  me'iiit  trading  on  the  narrowest 
of  narrow  margins  :  and  it  imp'licated  industry  and  finance 
in  natioiual  and  international  politics  to  such  an  extent  that 
those  may  not  be  far  wrong  who  believe  that  the  War  was 
partly  determined  upon  to  save  a  top-heavy  edifice  from 
Clashing  to  the  ground.  I  certainly  do  not  see  the  least; 
reason  why  British  banl^s  should  be  tempted  by  Germany's 
example  or  by  her  present  fate  'to  abandon  their  sounder, 
more  prudent,  and  in  the  long  run  far  more  effective  policy, 
methods,   and  conceptions. 

Some  people  ma.y  still  think  the  German  banking  system 
is  better  than  ours.  I  don't  agree  with  them.  All  the^ 
banks  in  this  country  have  come  through  tlie  ordeal  of  the 
la.st  four  and  a  half  years  unscathed,  their  credit  'un- 
diminished, their  assets  liquid,  and  the  public  confidence  in 
their  management  unimpaired.     (Applause.) 

Pension  Fund. 

You  wiK  observe  a.  new  item  in  the  accounts  of  the  Bank 
this  year.  The  pensions  whicli  are  paid  to  the  retcitd 
members  of  the  staff  now  run  into  a  considerable  figure. 
Hitherto  w-e  have  had  no  pension  fund,  but  in  view  of  the 
Bank  getting  older  and  its  staff  increasing  in  numbers  with 
the  extension  of  its  business,  -we  have  decided  to  establish 
a  pension  fund,  and  to  build  it  up  as  circumstances  permit 
till  an  amount  has  been  reached  which  will  be  the  actuarial 
equivalent  of  our  pension  liability.  The  present  time  is 
fitting  to  begin  the  establishment  of  this  fund ;  'it  is  a 
recognition  of  the  splendid  work  wliich  the  officials  and  staff 
of  the  Bank  have  performed  during  the  'last  four  trying 
years,  and  it  will  be  the  Bank's  memorial  to  the  conquest  of 
Germany  and  tTie  restoration  of  Peace.  We  have  begun  the 
fund  by  an  appropriation  to  its  credit  of  £250,000,  and  I  .im 
satisfied  this  -will  have  the  entire  approval  of  the  shareholders. 
(Heat,  hear.) 

Addition  to  Reserves. 

Y'ou  will  notice  a  satisfactory  feature  in  the  accounts  of 
the  last  year,  in  the  shape  of  a  further  iiddition  to  the 
reserve  fund  of  £500.000,  and  an  addition  to  the  contingency 
fund  of  £1CO,000.  In  making  these  appropriations  we  are 
again  iniilding  "up  the  reserves  wliich  had  been  depleted 
in  former  years  to  provide  for  the  heavy  dejireeiation  which 
had  taken  place  in  our  securities.  W^ith  the  increasing 
amount  of  our  deposits  the  boa'rd  consider  it  is  essentia'l 
to  strengthen  our  reserves,  and  in  this  matter  too  I  have 
no  doubt  the  shareholders  will  concur. 

Prospects  of  the  Future. 

Looking  into  the  future  of  the  trade  and  financial  position 
of  this  country,  it  is  extremely  difficult  to  m.ake  any  reliable 
forecast.  Prices  of  all  commodities  are  high,  and  there  is 
a  reluctance  to  manufacture  at  the  present  level  for  stock, 
but  tlie  demands  from  abroad  must  be  heavy  for  some  time 
to  come  to  rep''.enish  the  scarcity  which  exists  all  over  the 
v;orld,  and  while  we  may  expect  eventually  to  see  a  lower 
level  of  values  it  must  be  some  time  before  immediate 
requirements  are  satisfied. 

Government  Control  of  Trade. 

The  work  of  demobilisation  is  proceeding,  industry  is 
gradually — perhaps  too  slowly — being  freed  from  contro'l, 
but  this  I  hope  will  now  be  speeded  up,  as  until  all  control 
is  abolished  and  we  are  freed  from  the  irritating  restrictions 
of  red  tape  the  trade  of  the  country  cannot  make  headway. 
(.Vpplause.)  A  case  came  before  me  the  other  day  where  a 
firm  applied  for  permission  to  import  ten  ba'les  of  carpets 
from  India.  Their  application  was  replied  to  in  a  letter 
which  is  interesting,  and  which  I  will  venture  to  read.  It  is 
dated  .Taiiuarv  8,  and  is  as  follows  : — 

"  With  reference  to  .your  letter  of  November  28  respect- 
ing the  importation  of  carpets  from  India,  I  write  to  ask 
for  a  Statutory  Declaration  dul.v  sworn  before  a  Commis- 
sioner for  Oaths,  giving  the  ship'.iing  tonnage  {i.e..  40  cubic 
feet  to  the  tonl  of  carpets  imported  by  you  from  Indi.i- 
during  1912,  1913,  and  1914,  a  separ.ite  total  in  respect  of 
each  year.  It  shoirld  be  noted  that  the  statutory  declaration 
mustbe  stamped,   the  duty  being   2'<.  6rf."     (Laughter.) 

"The  'actual  importer'  is  regarded  by  this  department 
as  the  individual  who  owns  the  bill  of  lading  or  other 
shipping  documents  at  the  time  of  inqnrt,  and  affidavit 
should  include  only  such  consignments  as  were  cleared 
through  the  Customs  during  the  .years  named." 

Almo.st  bv  tlic  same  post,  ladies  and  gentlemen,  all  the 
shipping  lines  received  a  letter  from  another  department 
strong'y  urging  tliem  to  use  every  effort  to   get  the  import 
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and  export  trade  of  the  country  going.  (La,ughter.)  This 
is  the  sort  of  tiling  we  must  expect  so  long  as  we  have 
14  different  departments  interfering  with,  or  as  they  fondly 
think,  managing  the  business  of  the  country.  (Hear,  hear.) 
J  brought  the  matter  to  the  notice  of  the  President  of  the 
Board  of  Trade,  who  assures  me  that  "  every  effort  is  being 
made  to  get  rid  of  these  hampering  restrictions  on  trade," 
and  as  Sir  Albert  Stanley  baj  taken  the  matter  iii  hand  1 
have  no  doubt  things  will  very  shortly  be  improved.  (Hear, 
hear.) 

Excess  Profits  Duly 

There  cannot,  however,  be  any  real  improvement  so  long 
as  the  excess  profits  duty  remains  on  its  present  level. 
Getting  rid  of  permits  and  licences  and  certificates  and 
affidavit-s  amounts  after  all  to  no  more  than  untying  the 
hands  of  the  business  man.  But  the  excess  profits  duty  is 
a  veritable  millstone  round  his  neck :  and  no  man  with  a 
millstone  round  his  neck  can  meet  unencumbered  competitors 
on  equal  terms.  I  express  no  opinion  as  to  whether  it  is 
financi,illy  possible  to  repeal  it  at  once.  But  unless  this 
cru.shing  handicap  on  efficient  production  is  quickly  an'.i 
materially  reduced  and  speedily  abandoned  altogether  it  is 
useless  to  expect  British  trade  to  bound  forward  or  indeed 
to  make  any  ))rogres5  at  all.  (Hear,  hear.)  Cabinet 
^Ministers  who  knov.'  something  of  business,  like  Mr.  Bcnar 
Law,  h:ive  admitted  this  already.  Two  Government  com- 
mittees within  the  'last  few  tlays  have  suggested  plans  for 
modifying  the  tax.  It  Ls  to  be  hoped,  therefore,  that 
Parliament  and  the  Treasury  will  take  the  matter  into  their 
earliest  consideration.  No  single  measure,  in  my  judgment, 
is  more  urgently  vital  to  our  industrial  recovery  than  the 
removal  or  the  speedy  scaling  down  of  the  excess  pi'ofits 
duty. 

Financial  Outlook. 

.\s  regards  the  financial  future  of  these  islands,  the 
outlook  is  not  promising.  It  is  difficult  to  say  what  revenue 
will  1x5  required  when  things  are  squared  np^  to  meet  the 
expenditure,  together  with  the  interest  and  sinking  fund 
on  the  public  debt,  but  a  moderate  estimate  must  be  in  the 
neighbourhood  of  600  or  700  millions  annually.  TJie  position 
can  only  be  met  by  the  most  rigid  economy,  and  I  am  afraid 
even  v/ith  this  we  shall  be  under  a  heavy  burden  of  faxatioii 
for  many  years  to  come.  In  the  meantime  in  some  quarters 
there  seems  to  be  a  complete  ab.'ence  of  any  sense-  of 
proportion,  and  an  idea  exjsts  that  as  we  have  been  able 
to  finance  the  War  by  borrowing  wc  can  .go  on  financing  all 
sorts  of  uneconomic  schemes  in  the  same  way. 

Almost  every  other  week  seems  to  Ijring  forth  the  report 
of  .some  committee  recommending  some  gigantic  enterprise. 
One  day  we  are  to  buy  out  the  liquor  trade,  the  ne.xt  we  are 
to  nationalise  railways  or  the  mines,  on  the  third  we  are  to 
embark  on  a  vast  housing  sch.eme  without  bothering  our 
heads  about  economic  lawr..  and  on  .i  fourth  we  are  invited 
to  plunge  into  tin  electric  lighting  and  power  undertiiking 
that  will  cover  the  whole  country.  Nobody  stops  to  ask 
where  the  money  is  to  come  from.  Indeed,  jK-ople  are  almost 
astonished  at  their  moderation  wlien  they '  )nit  forv.-ard  a 
.scheme  that  will  cost  no  more  than  was  spent  in  a  week  or 
a  month  of  the  War.  Ladies  and  gentlemen,  that  habit  of 
reg<ilating  our  peace  expenditure  by  our  expenditure  during 
the  War  is  one  we  have  got  to  outgrow.  (Hear,  liear. )  I 
often  hear  it  said  that  the  War  has  taught  us  as  a  nation 
to  think  in  hundreds  of  millions.  I'  fear,  however,  that  is 
just  what  it  has  not  done.  Thought  ceases  in  the  presence 
of  sums  so  immense  as  to  be  well-nigh  meaningless.  We 
Jiave  been  juggling  in  hundreds  of  inil'ions,  if  you  like.  We 
have  been  drifting  and  splashing  in  them.  l!ut  unhajipily 
we  have  not  been  thinking  in  them  ;  and  I  know  of  nothing 
more  urgent  that  that  we  should  recover  our  money-sense 
and  begin  cutting  our  coat  according  to  our  cloth.  (Hear, 
hear.)  If  we  don't  we  .shall  find  ourselves  on  the  slippery 
side  of  a  rake's  progress  which,  if  persisted  in,  can  only 
have  one  end. 

If  the  British  Government  is  to  fneet  fits  obligations  in 
the  future  as  it  has  done  in  the  oast,  if  the  country '.s  credit 
IS  to  be  maintained,  we  must  Oive  within  our  income  and 
not  on  our  capital.     (Hear,  hear.) 

It  is  the  same  with  a  Government  a.s  with  an  individual, 
a  private  firm,  or  a  company.  The  wealth  of  the  couvtn- 
can  only  be  built  up  by  spending  less  than  its  inwjme.  The 
Government  has  no  income  outside  that  of  the  people.  This. 
I  am  afraid,  in  nmny  quaiters  is  scar<cly  realised. 
StaR  oE  tbe  Baok. 

During  the  War  2,596  members  of  our  staff  have  .served 
with  the  colour.^.  (.Applause.)  >fany  of  them  have  been 
decorates! ;  nn  less  than  388  liave  'laid  down  their  lives  for 
their  country,  while  over  l.COO  have  licen  woumled. 
Demobili.'ation  is  in  progress,  but  has  as  yet  made  little 
headway  so  far  as  our  hiaff  is  concerned. 

Vvp  have  be"n  fortunate  enough  to  secure  the  assistance 
of  2,918  Ia<ly  clerks.  We  are  also  much  indebted  to  m.iny 
r  l.'ird  "nirers  who  voluntarily  resumed  -.vovk.  and  to  many 
of  (uir  staff  who,  notwithstanding  that  thev  were  due  for 
retiiemcnt,  continue  to  give   us  their  valuable  services. 

A  memori,-!)  service  was  held  at  St.  Helen's  Chnrdi  en 
December  14  in  memory  of  the  men 'in   the  service  of   the 


Bank  ^yho  have  fallen  in  the  war.     This  was  largely  attended 
by  tneir  relatives  and  friends  as  well  as  bv  members  of  the 

sUiff. 

All  Doubtful  Acconnts  Provided  for. 
In  the  gigantic  business  carried  on  by  the  Banli  there  are 
naturally  some  ot>erations  which  do  not  turn  out  as  well  as 
we  expected.  In  our  desire  to  assist  our  constituents,  and 
to  help  trade,  we  occasionally  get  involved  in  an  unsatis- 
factory account,  sometimes  owing  to  mismanagement  on  the 
part  of  a  customer  or  to  his  being  unsuccessful  in  his  enter- 
prise. Despite  every  precaution  and  prudence  on  the  part 
of  the  Bank,  losses  are  occasional! >•  sustained,  or  accounts 
have  to  be  nursed  for  years.  I  am"  glad  to  Ix"  able  to  sav. 
however,  that  there  is  not  .a  single  doubtful  account  in  tlu- 
books  of  the  Bank  at  the  present  moment,  for  which  ample 
provision  has  not  been  made,  and  we  have  no  cause  for 
anxiety  in  any  direction.     (Applause.) 

Thanks  to  the  Staff. 

In  conclusion,  ladies  and  gentlemen,  I  would  like  to  offer 
to  our  general  managers,  our  managers,  our  officials,  and 
our  staff  our  grateful  thanks  for  what  they  have  doiie  for 
the  Bank  during  the  past  year.'  The  work  at  the  head 
office  in  connection  with  all  the  arrangements  for  the  amal- 
•^•amations  with  the  Union  and  Bradford  Bank  has  been, 
extremely  heavy ;  a  great  deal  of  thought  has  bad  to  be 
devoted  to  the  many  intricate  problems  connected  with  the- 
amalgamations,  in  addition  to  the  ordinary  administration  of 
the  Bank,  and  I  am  sure  you  will  join  wit.h  me  in  expressing 
our  gi-atitude  to  those  who  have  carried  through  to  a  success- 
ful issue  the  important  details  in  connection  with  the  Banks 
with  which  we  have  joined  up.  I  am  glad  to  say  that 
everything  has  been  arranged  without  a  hitch  or  the  slightest 
disagreement.  We  all  want  a  bit  of  rest  now  to  cnnsolidatfv 
our  business,  and  I  hope  whoever  occupies  the  chair  at  oui- 
general  meeting  next  year  (we  are  a  republic  without  a 
permanent  chairman),  may  be  able  to  submit  to  yon  a  state- 
ment as  satisfactory  as  that  whicli  we  place  before  you 
to-day.  (Hear,  hear.)  Of  one  thing  you  may  rest  assured— 
ling  will  be  wanting  on  the  part  of  the  board,  the  manage- 
ment, the  officials,  and  the  staff  to  keep  the  flag  (lying  of 
this  institution,  which,  though  it  is  getting  old,  is  "not  yet 
suffering  from  senile  decay.  (Applause.)  I  beg  to  propose- 
that  the  report  and   accounts  be  adopted. 

Mr.  Maurice  0.  FitzGerald  seconded  the  resolution,, 
which  was  carried  nnanimously. 

ilr.,  F.  C.  Le  Marchant  proposed  the  re-election  of  the- 
Et.  Hon.  Lord  Inchcape,  Col.  Sir  Claude  Laurie.  Bt., 
-Air.  E.  A.  Smith,  and  Mr.  H.  G.  IJevas  as  directors  of  the 
Bank. 

Sir  Felix  Schuster.  Bt. ,  seconded  the  motion,  which  was 
nnanimon.sly  agreed  to. 

Mr.  Charles  Gipps  Hamilton  was  re-elocted  a  <lirector  to 
fill  the  vacancy  caused  by  the  death  of  the  Earl  of  Lichfield. 
On  the  motion  of  Mr.  L.  V.  Harrison,  seconded  by  Mr. 
•T.  S.  Adams,  Sir  AVilliam  Barclay  Peat  (of  Jlessrs.  '\A'.  B. 
Peat  and  Co.)  and  ?dr.  Nicholas  Edwin  Waterhouse  (of 
Mcssr.^.  Price,  Waterhouse  and  Co.)  were  reappointed  auditors 
lor  the  current  year. 

Mr.  H.  C.  Drury  moved  that  the  thanks  of  the  share- 
liolders  be  given  to  the  directors,  general  managers,  branch 
managers,  and  other  officers  of  the  Bank  for  their  efficient 
management  and  services. 

Mr.    John   Hedges  seconded   the   vote,    which   was  unaiii 
niously  accorded. 

The  Chairman  briefly  acknowledged  the  compliment,  and" 
stated   that  the    staff  of   the   amalgamated   banks   now   num- 
bered 6.500. 

An  extraordinary  general  meeting  was  then  held  for  the- 
purpo.se  of  .submitting  for  confirmation  a  resolution  jiaseerf 
at  the  extraordinary  general  meeting  held  on  January  15  la.st. 
The  Chairman  said  that  at  the  meeting  held  on  the-- 
15th  inst.  the  following  resolution  was  passed  : — "That  the 
capital  (jf  the  Company  be  iiureased  to  £51.000,OCO,  divide<l 
into  40,000  shares  of  '£75  each  and  800.CCO  shares  of  £60 
each,  by  the  <rcation  of  250,000  shares  of  £60  each, 
ranking  in  all  respects  v'lii  pasxit  with  the  existing- 
shares  of  the  Company."  That  resolution  did  not  require 
lontirmation,  but  it  was  necessary  to  confirm  tlie  further- 
lesolution  which  was  pa.^sed  on  that  occasion,  namely  : — 
'•  That  of  the  capital  uncalled  upon  the  250,000  new  share.< 
of  the  Company  of  £60  each  (  reated  by  the  f<ircL;Ming  reso- 
lution the  sum  of  £40  a  share  be  not  ca))able  of  being  calle<t 
up  extept  in  the  event  and  fm-  the  nurpose  of  tlie  Company 
being  wound  nji."  He  now  begged  formally  lu  move  th<- 
lonfii-mation  of  that  i-e.«olution. 

Jlr.  FitzGerald  se.  oudcd  the  motion,  whidi  was  carried 
uauiinoU!-ly. 

Mr.  .1.  A.  Scrimgeour.  in  proposing  a  liearty  vote  of 
thanks  to  Lord  Inchcape  for  his  able  conduit  in  the  chair, 
said  ho  wa.s  sure  that  all  the  shareholder-^  had  listened  with 
very  great  interest  to  the  speech  which  his  lordship  had' 
made,  beaiiiig,  as  it  did  on  so  many  points  of  the  utmost 
importance  for  the  progress  and  success'  of  the  nation  at 
large,  with  which  must  be  intimately  bound  up  the  welfarc- 
of  this  great  institution.  They  all  kiiew  the  very  imnortant— 
ho  miu'ht  say  nation.d — engagements  of  Lord  Inchcape. 
amongst  whom  the  Chairmanohip  i<i  lhi.i  greil  IJ.ink  was  by 
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..o  mean,  the  least,  and  he  thought  they  couW  nof  only 
thank  him  for  his  conduct  in  the  chair,  but  also  con.Ta'ulate 
Jiim  very  heartily  upoa  being  associated  with  the  very  .Teat 
success  nhich  the  Bank  has  achieyed.      (Applause  ^      "    ° 

Mr  .Millar  Wilkinson  seconded  the  motion,  and  con^ratn- 
Jated  tne  Chairman  and  directors,  and  particularly  the  ^hire- 
i^olders  upon  the  conclusion  of  this  mammoth  .amVl-aiiiation 
which  lie  was  cjuite  sure  would  be  for  the  benefit  of  the 
-sharehoWers  ot  both  of  the  great  financial  inAitntior- 
.oiicerned,    and    would    giye    uniyersal    .atislaction       (H^ar'; 

,./r '^   "]f '"'■'   '''"•'■  P'^'^"*^'    "'^''^   acclamation,   and   the   pro 
oc^clings   then   tcrnunated.  ' 


THE  MANCHESTER  AND  LIVERPOOL  DISTRTCT 

BANKING  COMPANY.  Limited 

The   annual   meeting  of   the  sh,-ueholders  of    the   Bank   was 

>id,v      T  '   "^^^^i**"-^^-    «P'-i'>'J  Gardens.    Manchester,   cm 
1:^  iday,    .January     17,     1919.        Hr    Kdward    Donner     Bar 
Chairman   ot    tne    Bank,   resided.        The    other    direco-'s 

R  chTid  l''%,^lr''-    ^''"^''  ^'■"■'""■'   «■    Noton    Barely 
Kichaid   H.   Hodgson,   George  L.    McKelvio,    P.    J    H^nisaV 

■o]%'r':zzTZsl!r''''''  '''''''■  -'■  ''■  «■  '^""-'^  -■■^' 

,  Tho  Chairman,  in  moving  the  adoption  of  the  report 
said  :  I  regret  th.-,t.  my  first  duty  is  to  refer  to  the  loss 
we  have  suffered  by  t:lie  recent  death  of  8ir  .John  Parks 
the  senior  director  of  the  Bank.  Elected  to 'the  Board  in 
1B74  lie  mo.st  regularly  attended  its  meetings  until  laid 
aside  by  illness,  and  he  always  took  a  lively  and  u.seful 
interest  in  our  affairs.  He  has  passed  awav  honoured  and 
lamented  m  Ins  native  town  and  deeply  rkn-etted  by  his 
collea.gues  on  the  Board  of  tho  District  Bank.  Sir  Edward 
lootal  Broadhurst  is  attending  a  board  meetin<-  of  th- 
I<3ndon  and  North  Western  Eailwav  in  London,  Mr 
Kennedy  is  absent  on  Government  busintss,  and  others  are 
away  through  ill-health.  Mr.  C,  T.  Xcedham,  whose  health 
liroke  down  largely  owing  to  his  self-.sacrificing  services 
to  his  fellow-citizens— services  which  many  of  us  regret 
40  say  were  entirely  forgotten  at  the  General  Ekction-is 
1  am  glad  to  s;iy,  restored  to  his  usual  health  and  will 
shortly  be  with  us  again. 

The  Accoun!s. 

Yon  will  observe  from  the  report  that  aft«-  payment 
ot  all  e.xpenses  and  making  .provision   for  bad  and  :aoubtful 

t  i.o^  ,0,"'"''  P''?^'*-  *'**'■  **'*"  y*"^'"'"  '^  i;468,854.  an  increase 
'   ■   o  o,'i    u  """"i. '•'•'   ^^'""^  f'"'  l^l'^-     *">■"■"   tl'e  balance  of 

,frr„^  ^™"3ht  lorward  we  have  deducted  the  bonus  to 
stall  i-AZ,b59,  to  which  I   referred  in  my  speech  a  year  aoo 

I\n?^-!^  °!'."'®  ''"""'  '^"'■'  ^''^  previous  year  amount"~cd 
to  i.^^,06/,  which  we  also  deducted  from  the  balance 
brought  forward.  During  the  latter  part  of  the  year 
owing  to  the  continued  rise  in  prices,  the  managing  directors 
-'.nd  a  specially  a.p[Minted  committee  of  the  staff  made  a 
full  investigation  into  the  salaries  of  the  staff,  with  the 
result  that  it  wa.s  found  necessary  to  make  a  permanent 
increase  in  the  salaries  and  a  temporary  increase  in  the 
form  of  a  bonus.  When  I  speak  of  the  staff  I  do  not,  of 
course,  refer  to  tho  managing  directors.  The  Board  have 
therefore,  added  20%  to  the  salaries  as  from  October  1 
last;  and  they  are  in  addition  giving  a  bonus  anioimting 
to  30%  on  the  augmenti'd  salaries.  "This  bonus  will  be 
reconsidered  at  the  end  of  this  year.  Both  the  iiermanent 
and  tho  tem:)orary  increases  are  limited  on  the  liigher 
sal.aries  and  .so  arranged  that  men  with  the  lower  saliTries 
receive  the  larger  pro|x>rtion  of  benefit.  The  shareholders 
will,  I  am  sure,  reali.se  the  justice  of  meeting  the  increased 
cost  of  living  with  an  adefpiate  increase  in  the  remuneration 
ot  those  who  during  the  whole  period  of  the  War  •ruo 
served  them  with  a  loyalty  and  sdf-sacjifice  of  which  on 
l>ehalf  of  the  Board  I  desire  t»  make  this  public  acknow- 
ledgment. And  in  so  doing  I  refer  also  to  our  women 
clerks,  many  of  whom  will,  wo  anticipate,  remain  in  the 
t-mployment  of  the  Bank.  The  balance  available  amounts 
to  £566,089,  as  against  £521,714  a  year  ago.  The  interim 
dividend  paid  in  .Tuly  for  the  half-year  ending  June  30.  1918. 
at  the  rilte  of  5'i.  3il.  a  share,  subieci  to  the  deduction  of 
"income  tax,  absorbed  £165,900.  "This  was  equivalent  to 
^T'j%  I'er  annum,  and  it  is  recommended  hy  the  directors 
that  a  final  diviilend  of  5.<.  6rf,  a  share,  subject  to  the 
deduction  of  income  ta.\,  be  iww  paid,  which  is  at  the 
Tate  of  IS^i'^  per  annum  for  the  half  year  ending  Dec.mi- 
Tier  31  last,  and  will  take  £173,800.  "The  return  for  the 
whole  year  amounts  to  10.<.  9(/.  per  share,  or  17%.  A 
year  ago  we  transferred  out  of  our  disposable  balance 
£50,000  to  our  reserve  fund  and  carried  forward  £159.914. 
This  year  wo  propose  to  transfer  to  investments  account 
£100.000  and  to  ci.rry  forw.ird  £126,389.  As  suited  in  our 
i-eport,  the  iipnropriation  of  £100,000  to  investments  account 
enables  the  directors  to  re-transfer  to  the  re.serve  fund  the 
£300.000  ipi'eviously  held  in  our  balance  sheet  for  the  deju'e- 
ciation  of  investments. 

Capital  and  Riserve  Fand. 

The  report  of  the  Treasury  Committee  on  Bank  .\malgama- 
tions   has   drawn   attention  to  the  small  proportion  of   paid- 


up  capital  and  reserve  funds  to  deposits  of  the  En.'lis'i 
jomt -stock  banks.  The  ratio  in  our  "own  case  is  constder- 
abl.y  higher  thnn  the  average  of  the  English  joint-sto^k 
janks,  and  we  hope  to  maintain  or  even  increase  this  rati ) 
by  steadily  adding  t:>  our  i-escrve  fund  as  our  deposit- 
increase,  lou  will  notice  on  turning  to  the  balance  sheet, 
that  the  capital  remains  the  same,  iirjmely,  £1,896  000, 
which,  with  the  incrt^ased  reserve  fund  of "  £1,550  Oc'o  to 
which  I  have  referred,  makes  a  total  of  £3,446,000.  The 
reserve  fund,  together  with  the  paid-up  capital,  represents 
the  fniid  upon  which  the  shareholders'  dividend  is  eajiie<I 
1  mention  this  specially,  because  criticism  with  regard  to 
tlie  high  divid*nds  paid  by  banks  seldom  takes  any  account 
ot  the  reserve  funds.  Current,  deposit,  and  other  "account* 
£44,530.512,  show  an  inc:ease  of  £4,CO0,0O0.  This  increase 
has  been  gained  whil»  we  have  been  offering  every  facility 
;;nd  urging  our  customers  to  invest  in  National  War  Bonds, 
By  so  doing  they  aid  in  preventing  any  unnecessary  intlation 
of  bank  deposits.  For  12  years  successively  our  deposits 
have  shown  a  steady  yearly  increase.  A  large  part  of  this 
is  due  to  the  opening  of  branches  in  the  su'bmbaji  ami 
agricultural  districts  .served  by  the  Bank,  and  this  increase 
enables  us  to  grant  all  legitimate  accommodation  to  our 
cominercial  customers,  large  and  small.  W'hile  the  incTease<l 
facilities  required  for  after-the-War  demands  will  have  to 
l.e  met  by  increased  capital  and  increased  deposits,  th-- 
issue  to  the  public  by  banks  of  bonds  repayable  in  5,  7. 
or  10  years  has  also  been  suggested.  This  woukl  no 
doubt  enable  in  some  cases  the  granting  of  additional  credit 
facilities,  and  we  shall  1»  ready  to  e.xtend  our  operations 
in  that  direction  should  it,  after  mature  consideration,  be 
thought  desirable.  It  is  better  for  all  concerned  that  w.> 
should  be  in  a  position  to  stimulate  Lancashire  trade  by 
granting  liberal  accommodation  than  it  would  be  to  lock 
up  our  resources  by  ipermanent  investment  in  industrial 
concerns,  on  the  German  system.  The  immense  success  of 
the  National  War  B.-juds  of  5,  7  and  10  years  has  proved 
that  it  is  a  form  of  investment  acceptable  to  tho  piilii' 
at  large,  which  on  the  one  hand  causes  the  least  disturb- 
ance to  the  money  market  while  meeting  the  needs  of 
the  Exchequer,  and.  on  thi-  other  hand,  provides  a  con- 
tinuous flow  of  money  to  the  money  market  by  the  Govern- 
ment disbursements.  Perhaps  the  best  proof  of  the 
success  of  this  tond  system  is  shown  in  the  national 
accounts  for  the  nine  months  ending  December  31,  1918 ; 
two-thirds  of  tho  expenditure  was  during  tliat  jreiiod  raised 
direct  from  the  people  by  taxation  and  by  tho  sale  of 
National  W?v  Bonds  and  War  t^'avings  Certificates,  leaving 
onl.v  one-third  to  be  rai.sed  otherwise;  whereas  in  the  nine 
months  ending  December  31,  1917,  these  proportions  were 
almost  exactly  reversed.  To-day  the  outstanding  Crovern- 
nient  liability  on  Treasury  Bills  is  approximately  tlie  same 
as  a  year  ago  ;  and  investments  generally  have  appreciated 
instead  of  depreciating.  Acceptances,  £1,557,079,  are  less 
thai)  half  the  amount  they  stood  at  a  year  a.go.  This  is 
mainly  due  to  the  acceptance  of  bills  for  cotton  imported. 
At  the  end  of  last  year,  owing  to  transport  difficulties,  tht> 
bills  which  were  drawn  upon  us  were  delayed.  But  the 
reduction  in  our  figures  from  this  cause  has  already  be.."!! 
made  up  by  our  cotton  acceptances  in  the  iiast  fortnight. 
The  remainder  of  the  reduction  is  due  to  the  maturing 
of  the  acceptances  which  were  undertaken  for  credits  lu 
*L'onnection  with  the  War. 

Cash  and  Investment;. 

On  the  other  side  of  the  balance  sheet  cur  assets  are  : 
Cash  in  liand  and  in  the  Bank  of  England  £7,192,478-  - 
an  increase  in  round  figures  of  just  over  one  million  pound-'. 
Money  with  London  brokers  and  ctheis  at  call  and  short 
notice,  including  Stcck  Exchange  loans  £3,562,409,  is  an 
increasL'  in  round  figures  of  half  a  million  pounds.  As  1 
have  mentioned  on  pTevious  occasions  the  pre-moratorinnt 
8tock  Exchange  Loans  have  been  greatly  reduced  and  only 
a  small  balance  remains.  The  moiie.v  with  London  br&kers 
and  others  fluctuates  in  the  course  of  the  year,  and  the 
amount  standing  in  our  balance  sheet  is  higher  than  the 
weekly  average  for  the  year.  Bills  of  Exchange  amount, 
to  £14,7C5,232,  an  increase  of  £3,630,000;  in  this  fi^ire 
we  have  included  our  Treasury  Bills  of  £12,000,000.  These 
are  three  and  a.  half  million  jiounds  more  than  tho  amount 
held  a  year  ago.  We  are  pleased  to  be  able  to  discount 
hills  for  our  customers  at  the  veiv  lowest  market  rates. 
We  regard  such  bills  as  an  excellent  asset,  rejilepishing  our 
liquid  resources  autoniatically  as  they  fall  due.  .  Invest- 
ments— £8,903.718 — are  aiiproximately  the  same  as  a  year 
ago.  We  again  state  our  investment  in  War  Ijoan  at  cost 
price.  If  realised  at  the  market  value  today  there  would 
be  a  minute  less,  for  which,  1  need  scarcely  say.  we  have 
ample  jirovisiou.  The  Lean  may  be  repaid  nt  par  on  or 
after  June  1,  1929,  and  not  later  than  1947.  This  redemp- 
tion means  eventually  a  liandsome  appreciation  over  the 
figure  at  which  the  Loan  stands  in  our  Ixilance  sheet.  We 
consider  that  the  promis?  of  early  i^demption  justifies  our 
keeping  the  Loan  ill  the  balance  sheet  at  tho  cost  price: 
this  has  been  the  practice  generally  adopted  by  the  banks 
during  tho  War,  You  will  notice  that  the  Exchequer  and 
National  War  Bonds  have  been  increased  and  that  t.'i  • 
other  investments  have  been  reduced   by  three-quarters  of  ,i 
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million  |X)unfls.  The  reduction  in  the  other  investments  is 
<Iue  to  further  sales.  During  the  War,  with  the  e.xception 
»if-!ast  year,  we  have  had  to  meet  a  very  heavy  depreciation 
lu  the  gilt-edged  investments  which  we  held"  prior  to  the 
War,  but  of  which  we  now  have  only  £691,381  left.  The 
depreciation  has  been  continuous  for  many  years  and  has 
l>''en  partly  provided  for  out  of  our  profits,  th<ingli  we  have 
:ilso  had  to  draw  ufJon  our  re.«erve  fund.  Advances  in 
current  accounts  ±J13, 412,852,  show  a  decrease  of 
£1,195,253.  This  is  mure  than  accounted  for  by  a  decrease 
</t  nearly  two  million  pounds  in  the  advances  we  made  to 
customers  in  connection  with  the  last  War  Loan  in  the 
eailj'  part  of  1917.  The  commercial  advances  apart  from 
the  War  Lean  advances  show  an  increase  of  nearly  three- 
([Uarters  of  a  million  jmunds,  and  we  are  re.ndy  to  meet 
all  legitimate  post-war  demands  of  our  customers.  I  liave 
no  hesitation  in  saying  that  the  advances  made  by  the  Uis- 
trict  Bank  play  an  important  part  in  the  commercial 
prosperity  of  Lancashire  and  the  adjacent  counties.  Onr 
Bank,  while  maintaining  a  steady  dividend  for  its  share- 
holders, 'has  always  upheld  the  tradition  for  a  high  duty 
towards  the  community  it  serves.  Bank  property  remains 
.it  the  same  figure,  £500,000.  As  regards  our  property 
you  will  be  pleased  to  liear  that  we  have  opened  a  branch 
at  Cirlisle  in  excellent  new  premi.ses;  that  is.  of  course, 
toUowing  up  onr  acrjuisition  of  the  Whitehaven  Bank,  and 
u-e  have  in  contemplation  the  opening  of  other  offices  in 
the  North  and  elsewhere  to  link  up  our  branc'hes  in 
different  districts.  The  total  resources,  £49.843,781,  are 
the  highest  we  have  ever  shown.  The  strength  of  our 
resources  lies  in  the  very  largo  number  of  our  .=mall 
<\coounts.  I  refrain  from  any  criticism  of  the  bank 
.imalgantations  w'hich  have  lately  taken  place.  As  for 
ourselves  I  need  only  say  that  we  rely  on  the  local  confidence, 
support,  and  goodwill  whii-h  we  enjoy.  As  you  are  aware, 
a  resolution  will  be  m.oved  .appointing,  in  accordance  with 
present  usage,  professional  auditors.  Those  so  appointed 
we  shall  cordially  welcome,  yet  I  may  .say  we  part  with 
our  old  auditois  with  regret  .and  with  grateful  acknow- 
ledgment  of  the  services  they  have  rendero<l. 

Foieie;n,  Trustee,  and  Incom?-Tax  Department. 

During  the  past  few  months  we  have  issued  new 
=.epai"ate  booklets  explaining  the  features  of  our  fcireign, 
tnistee,  and  inccme-tax  departments.  I  recommend  any 
of  you  who  are  interested  to  obtain  copies  of  them.  Witn 
regard  to  our  foreign  depaitment.  it  is  perhaps  not  suffi- 
V  iently  known,  except  by  those  who  have  made  use  of  the 
(Jepartment,  that  we  have  specialised  in  the  financial 
facilities  required  by  exporters  and  importers.  The  growth 
tif  this  class  of  business  has  been  -so  great  in  recent  years 
that  for  s:;me  time  past  we  have  been  anxious  ta  o])en 
separate  premises,  and  this  we  were  able  to  do  during  the 
pa.st  year.  The  premises  adjoin  the  Head  Office  in  Spring 
<^axdens.  We  liave  working  arrangements  with  numerous 
foreign,  colonial,  and  other  banks,  and  an  expert  staff.  The 
head  of  the  department  and  other  members  of  our  Head 
Office  staff  hold  the  B,t'oni.  degree  of  the  Manchester 
University.  I  .should  like  to  lake  this  opportunity  of  recog- 
iHsing  the  value  of  the  Faculty  of  Commerce  at  the 
University.  More  and  more  scientific  training  in  bankinr 
15  bcciming  i  ecessary.  As  a  Baidc  we  have  givc-.i  every 
encouragement  to  our  staft  to  utilise  the  lectuies  at  the  Univer- 
.•■ity  and  tlie  Bankers'  Institute,  an<l  we  liave  held  special 
lectures  at  our  own  Bank  for  the  benefit  of  the  women 
clerk.s.  With  regard  to  tlie  trustee  department,  Ave  are  in 
evei-y  way  satisfied  with  the  steady  progress  made,  and  you 
will  find  "it  well  woilli  your  while  to  consider  the  recently 
ifsued  booklet  in  ccnnection  A\ith  this  department,  whicli 
was  established  over  10  years  ago.  .The  inccme-tax  depait- 
ment has  been  to  some  extent  forced  upon  us  in  view  of 
tho  present  high  and  varying  rate^  and  the  general  lack 
of  knowledge  bv  the  public  of  l/he  involved  nature  of  th' 
TisRessments,  rebates,  &e.  I  think  most  <:f  us  suffer  from 
trouble  in  this  way.  Wo  have  for  some  time  reudeiv*' 
afsistance  to  customer.?  on  questions  arising  from  ;  ssess- 
ments  and  wiU  ccntimie  to  do  so.  Just  as.  in  dealing  with 
truste;  matters,  we  are  anxious  not  in  any  way  to  int-rr- 
loro  with  the  family  .■solicitors  for  tru.sls  undertaken  by 
1  hi!  Bank,  so  we  are  anxicnis  not  to  interfere  with  the 
accountants  where  already   cm[>loyed  by  our  customeis. 

During, the  past  year  we  liave  promised  two  subsciip- 
(ions  which  I  wish  to  mention,  one  of  £2C0  to  the  Man 
ihester  CramiiMr  Srhfx)!  War  Memoiial  Kund,  and  the 
other  of  £100  per  annum  for  three  years  to  the  Mancliester 
Warehousemen  and  Clerks"  Orphan  Schools.  We  fell  justi- 
fied in  dt)iug  this  because,  apart  from  the  excellence  of 
•  ti-  olijec  Is,  Ihe  one  institution— the  Clrammar  School — 
sufTilie<  us  witli  many  valuable  recruits  for  our  staff,  and 
the  other*- if  the  ftafi  .ivad  themselves  of  it- may  bo  of 
incalculable    benefit    t:>     their     children  I    mention     this 

l>ec.auso  pressure  is  frequently  put  upon  us  to  subscrilie  to 
v.-irious  obiects,  and  m  a  rule  we  decline  to  pari  with  the 
,haroholder.H"  money  in  thi.i  way.  leaving  it  for  shareholders 
themselves   to  sub.sciibe  as  they   wisTi. 

Ttay  I  ill  conclusion  remind  yon  that  while  \ye  rejoice 
in  the  victory  won  by  our  gallant  B.-vilors,  soldiers,  and 
airmen,  and   in  the   present  armistice  leading,  wo  hope,  to 


a  permanent  peace,  yet  it  is  sufficiently  obvious  that  a 
period  of  many  difficulties  lies  before  us'  and  we  think  it 
behoves  all   banks  to  maintain  a   cautious   policy'.' 

.Since  the  beginning  of  the  War  560  of  our  men  have» 
joined  his  Jlajcsty's  Forces.  Of  this  number  I  deeply 
regret  that  77  have  lost  their  lives.  We  know  of  over  60 
who  have  been  wounde  1.  Fourteen  of  our  men  have  been 
the  reci])ients  of  military  honours.  A  number  have  already 
returne<l  discharged  from  the  Army  and  have  been  placed  in 
suitable  ]X)sts,  and  we  feel  sure  that  the  shareholders  will 
wish  us  to  deal  with  the  cases  of  men  who  return  to  us 
more  or  less  disabled — and  there  will  be  such — in  a  generous 
spirit.  We  projiose  to  commemorate  in  some  special 
manner  those  who  have  made  the  supreme  sacrifice,  and 
we  shall  record  their  names  conspicuously  to  ba  held 
always  in  honour  and  as  a  tieasure<:l  memory. 

The  Chairman  then  formally  movcil  the  adoption  of  the 
report. 

Mr.  liarclay  in  seconding  the  resolution  said  :  .'■ir 
Edward  Donner  has  already  dealt  very  fully  with  the 
figures  in  the  balance  sheet,  and  there  is  practically 
nothing  which  I  need  add  to  liis  remarks.  Perhaps  the 
most  satisfactory  feature  shown  in  the  report  is  tho 
re-transfer  to  reserve  fund  of  the  £300,000  from  the 
reserve  for  depreciation  of  investments.  It  is  very  gratify- 
ing to  see  that  we  have  be^n  able  to  add  tlie  £300.0(X)  again 
to"  out-  reserve  fund.  The  cessation  of  hostilities  has 
brought  about  a,  cessation  of  business  for  the  time  being, 
but  I  am  convinced  it  is  only  a  very  temporary  state  of 
affairs  and  that  wc  shall  see  a  great  revival  in  trade  before 
long.  The  sanenes.?  of  the  attitude  of  the  ccmmunity 
towards  lbs  present  depression  will  largely  affect  tlio 
speed  with  which  trade  will  revive,  and  I  am  sure  that  a 
more  or  less  optimistic  altitude  under  present  difficulties 
will  do  Eomething  to  biiiig  about  the  revival  in  trade  we 
IooIj  for. 

The  resolution  was   passed  unanimously. 

The  w-election  of  the  retiring  directors  was  moved  by 
the  Chairman,  seconded  by  Mr.  Barboiu-  and  passed 
unanimouslv.  _  „     _ 

The  appointment  of  Messrs.  Halliday.  Pearson  &  Co.. 
ch.".rtered  accountants.  Manchester,  as  auditors.  was 
moved  bv  Mr.  Eobert  Innes,  solicitor.  Manchester, 
seconded  "bv  Mr.  Freston,  one  of  the  retiring  auditors, 
heartily  sup'ported  by  Mr.  W.  H.  Gumming,  another  retiring 
auditor,  nud  passed   unanimously. 

Sir  Charles  Behrens  moved  the  vctc  ot  thanks  to  tlie 
Chairman,  directors,  and  staff,  for  their  services  duiing 
the  past  year,  and  it  was  sccondeil  by  Mr.  -J.  t  .  W  Uson 
and   passed  unanimously. 

.Mr.   Tulloch  briefly   responded. 


THE  NATIONAL  BANK.  LIMITED. 

The  annual  gen-ral  meeting  was  held  at  13  Old  Broad  .-treet. 
Loudon,  on  Jaiuiarv  23.  „     ,       ti      i  i 

Sir  .Tohn  Purcell,  K.CB.  (Chairman  of  the  Bank)  pre- 
sided, and,  in  moving  the  adoption  of  the  report  and  state 
ment  of  accounts,  said.  Ladies  and  Gentlemen  ,—^^  hen  w- 
met  in  this  room  twelve  months  ago  it  was  under  the  shadcn..- 
of  a  devastating  and  terrible  war-now  hai>pily  ended.  My 
colleagiies  and  1  are  to-day  in  the  gratifying  position  of  being 
able  to  place  before  you  .facts  and  figures  which— for  th.^ 
past  half-veai— go  to  show  a  record  of  healthy  progress  and 
continuing  orospeiilv  that  must,  1  submit,  be  nistly  regarded 
willi  consid'erable  satisfaction   by   our  copartners. 

Appreciation  in  Value  o!  Investments. 

When  I  addressed  the  shareholder.^  in  l'"''"."  j"  ^';|^^'':' 
I  was  able  to  point  to  the  fact  that  the  sum  ot  £220,000.  at 
lliat  time  appearing  on  the  dace  of  the  balance  sheet  as  being 
held  bv  wav  of  spiH^ial  reserve  for  depreciation  in  our  non- 
teiminable  securities,  was  more  than  sufficient  to  cover  any 
deficiencv  ti.eii  existing.  On  the  same  occasion  I  mentioned 
that  I  was  confident  that  when  hostilities  came  to  a  conclusion 
there  would  be  a  substantial  appreciation  an  the  values  ol 
all  the  high-clas;-,  stocks  which  v>e  lield  in  that  category. 
We'll  ladies  and  gentlemen,  my  anticipation;  m  thus  coiv 
rection  have  proved  to  be  correct,  an  1  the  deficiency  foinul 
0  1  the  valuations  as  taken  oil  December  31  slnnvs  that  tie 
depreciation  is  fully  covered  by  the  sum  of  £180.000.  In 
these  <-rcumslances  we  have,  in  the  .balam'o  sheet  «'>1"™  ^?5I• 
re.luced  u^c  item  of  special  leserve  from  £220.000  to  £180.000- 
and  transferred  the  balance  of  £40.C00  to  the  re-st.  lliis. 
■  -t'l  £70.000  carried  thereto  out  of  the  net  profits  oi  the 
bair-veir,  will  rai.se  tint  fund  the  backbone  of  the  Uank- - 
to  the  sum  of  £735,000.  As  regards  our  tfrmmahle  securi- 
ties, these,  as  is  our  practice,  have  been  valued  at  the  i-nce* 
at  wbiih  they  stand  in  our  books,  and,  on  that  basis.  tne.\ 
«h<rw,  ;a  ma'turitv.  a  very  con.'.ideraJilo  surplus-  Un  e\er\ 
head  of  the  balance  sheet  I  can  point  to  a  notable  improNe_ 
ment;  and,  as  last  half-year,  it  again  discloses  a  position  ot 
imrea.^iiig  strength  and  vitality.  There  i-r^'=", [:""'«''  '"  "'"^ 
paid-up  capital.  It  remains  at  £l,50O,CO0  Ibe  "cxt Jaw 
items  are  the  rest  an.l   the  spe.ial   reserve.  ''^VI^hI^^ 

explained  to  vou  the  ,o.Mtion  in  relati„n  to  *'!^«f,~-  *^; 
n.l  result  being,  as  vou  will  have  uader*loo<l.  that  having 
,., tried  £70,000  to  tl,c  former  out  '>i;  the jMst  balf-vears 
.■."riiin<-s   an.l    rrdu.  ed   the   latter   by    £40.000-a  prcceedwg 
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indicating  .'u  obvious  v'ement  oi  strength — wo.  as  a  mattex' 
of  fact,  bring  onr  rest  up  from  £550. UOO — its  figure  twelve 
months  ago — to  £735.000.  tlie  highest  amount  which  this  fund 
has  ever  reached  in  the  history  of  the  Bank, 

Evidence  of  Ireland's  Prosperity. 

Compared  with  twelve  months  ago  "  Xotes  in  circulation  '" 
exhibit  an  exipansion  of  seme  £460,000.  The  large  figure  of 
nearly  £3,250,000  which  appears  under  this  liead  (pointing, 
as  it  does,  to  incrensed  activity  in  business),  must,  I  think, 
be  regarded  as  further  evidence  of  Ireland  s  prosperity.  The 
actual  expansion  referred  to  is.  dn  some  measure,  liicely  to  be 
due  to  the  fact  that — gold  coin  being  no  longer  availahle — 
loose  cash,  in  the  form  of  ])aper,  is  more  freely  carried  for 
daily  wants,  and  the  additional  stamp  duty  on  cheques  must 
not  be  forgotten  as  inducing  towards  this.  Last  January, 
in  this  room,  I  was  able  to  point  to  a  record  expansion 
of  nearly  £4,000,000  in  onr  deposits  and  current  accounts. 
This  year  a  new  record  is  established,  the  increase  being 
no  less  than  £6.90-3,000.  Of  this  large  amount  over 
£0,000,000  comes  from  our  Irish  custo.r.ers.  On  the  assets 
side  of  the  account  tTie  first  item,  "  Cash  in  hand,"  is  in- 
creased by  £325,000,  hut  it  is  to  the  "Money  at  call  and 
short  notice  "  that  I  would  direct  your  s]3ecial  attention. 
The  figures  under  this  head  are  larger  iby  £5,800,000,  and  this 
Very  substantial  increase  in  the  liquid  assets  of  tlie  Bank — 
immediately  realisable — will  indicate  to  you  that  the  policy 
of  the  directors  remains  based,  as  I  explained  twelve  months 
ago,  upon  caution,  and  w-ith  a  view  to  maintaining  the  fullest 
provision  for  all  possible  requirements  in  connection  with 
the  greater  dcwelopment  of  business  which  we  anticipate  will 
fall  to  us  upon  the  conclusion  of  peace.  It  will  be  seen  thai 
the  increase  in  this  total  is  in  handsome  proportion  to  the 
increase  of  £6.900,000  in  our  liabilities  on  deposits,  current 
accounts,  &c.,  to  which  I  have  already  made  reference. 
Government  securities  and  Corporation  stocks  show  an  in- 
crease of  £35iD,000.  This  amnunt  is  represented  by  additions 
to  our  holdings  in  Exchequer  and  Natioml  AVar  Bonds. 
Advances  on  securities  have  gone  up  by  £570.000,  and  there 
is  an  increase  of  £245,000  in  bills  discounted.  Bank  premises 
account  sho.vs  an  increase  of  £104,000.  due  to  a  great  extent 
to  the  completion  of  the  purchase  of  the  iCreehold  of  this 
building— 13  Old  Broad  Street.  Our  aggregate  means  stand 
at  over  £34.000.000,  showing  an  expansion  of  considerably 
more  than  £7.000.000  on  the  year,  whilst  our  liquid  assets 
exhibit  a  proportion  of  70^%  as  against  our  liabilities  to  the 
public  payable  on  demand.  From  the  profit  and  loss  account 
it  will  be  seen  that  we  proixise  to  pay  a  dividend  of  12%  .  and 
to  transfer  £70,000  to  the  "rest,"''  bringing  that  fund,  as 
ah-eady  explained,  up  to  £735,000.  We  carry  forward 
£24,113.  Full  provision  has  been  made  for  bad  and  doubtful 
debts. 

Farming  and  Trade  Conditions  in  Ireland. 

The  material  interests  of  tliis  Bank,  ladies  and  gentle- 
men, are  io  closely  associated  with  the  inosperity  of  the 
■farming  industry  and  kindred  businesses  in  Ireland  that, 
as  each  year  comes  round,  ths  harvest  is  naturally  watched 
with  no  little  concern  by  your  directors.  Broadly  .s.peaking, 
the  reports  which  I  have  this  year  received  from  thv^  districts 
in  which  our  various  branches  are  located  point  to  a  very 
favourable  .state  of  affairs.  I  am  advised  that,  whilst  trade 
■  gener.illy  continues  excellent,  farming  has  been  most  re- 
munerativ-e,  notwithstanding  a  recent  set-back  in  prices  of 
store  cattle  and  an  inclement  autumn  which  nuich  ham])ered 
h.irvesting.  Tillage  showed  a  further  expansion  in  1918, 
particularly  as  regards  the  Avheat,  oats,  and  flax  crop,  hut 
the  promise  of  a  superabundant  harvest  was  unhap|jily  not 
realised  owing  to  the  inclement  weather  in  September  and 
October.  A  great  deal  of  damage  was  done  to  the  oat  and 
flax  crops,  ^particularly  in  the  north  and  north-west,  where 
harvestin,g  is  two  or  three  weeks  later  than  in  the  other 
provinces.  In  regard  to  jjotatoes,  I  am  informed  that  the 
area  under  cultivation  was  slightly  reduced,  but  the  yield 
and  quality  was  good.  Dairying  has  proved  nio.st  remunera- 
tive, the  i)rices  realised  for  butter  and  milk  showing  a 
further  advance  on  tha  high  prices  iprevailing  twelve  months 
ago.  The  position  of  the  licensed  trade,  notwithstanding 
the  difficulty  in  obtaining  supplies,  has  much  improved,  and 
^^ith  the  removal  of  Government  restrictions  a  similar  im- 
]jrovemeiit  may  noav  be  looked  ifor  in  the  building  trjide. 
Labour  prospects  in  Ireland  are  gocd.  Indeed,  I  ,nm  assured 
that  there  is  practically  no  unemployment,  .save  in  the  case 
of  discharged  munition  workers. 

The  StaS  :  Scale  0!  Remuneration  again  Raised. 

Ladies  and  gentlemen,  when  we  met  here  twelve  in.iutlis 
ago  I  told  you  that,  recognising  the  hardships  tu'.der  which 
our  staff  laboured  by  reason  of  the  increased  cost  of  living 
due  to  the  War,  we  h:id  decided  upon  the  payment  to  them 
of  a  bonus  which  in  tlie  aggregate  would  form  a  consider- 
ahle  additional  cJiargo  upon  the  Bank's  levenue  for  the  year 
1918,  In  No.'cmlier  Ave  supplemented  that  bonus  by  a 
further  special  one.  Further,  on  the  same  occasion  I 
announced  to  you  that  vie  had  decided  upon  giving  our  .staff 
a  new  scale  of  .salaries,  to  take  effect  as  from  Janu.iry  1, 
1918.  This  was  in  advance  of  any  previous  scale.  After 
careful  consideration,   we   have  recently   come  to  the  conclu- 


.sion  that  .something  more  might  fairly  be  done  in  this  direc- 
tion, and  we  have  settled  upon  a  new  and  largely  improved 
scale,  the  particulars  of  which  have  recently  gone  out'to  the 
service.  l''inally,  I  am  bound  to  toll  you  that  the  increased 
bonus  to  the  members  of  the  staff — active  and  retired — the 
additional  money  ^benefits  to  pensioners  by  way  of  increased 
pensions  and  otherwise,  and  the  increased  salaries  a.-  now 
Settled,  will,  I  calculate,  form  a  total  additional  charge  ou 
the  Bank's  profits  for  the  year  1919  of  more  than  £70,000. 
or  £25,000  more  than  was  paid  on  similar  heads  'for  the- 
year  1918. 

The  report  and  accounts  were  formally  adopted. 


THE  UNION  BANK  OF  MANCHESTER,  LIMITED. 

The  eighty-third  annual  general  meeting  of   the  shareholder.-^, 
of  the  Union  Bank  of  Manchester,  Limited,  was  held  at  the- 
Head    Office    of    the   Bank,    York    Street.    Manchester,    oi^ 
Friday,  January  24,  1919. 
*    The  chair  was  occupied  by  the  Right  Hon.  Lord  liochdale. 

iMij.  Peter  Forrester  read  the  notice  convening  the  meet- 
ing :  also  the  auditors'  certificate. 

The  Chairman  then  moved  that  llie  report  of  the  directors- 
and  the  balance  sheet,  &c..  be  taken  as  read.  This  having: 
been  unanimously  agreed  to,  he  said  :  Before  proceeding  to 
deal  with  the  actual  business  matters  before  them,  he  would 
like  to  congratulate  those  present  on  the  fact  that  they  wcre- 
able  to  meet  under  conditions  which  were  so  very  much  more- 
favourable  than  existed  when  they  last  ntet  together.  It, 
was  a  great  relief  to  them  all  that  the  enormous  destruction 
of  life  and  property  which  liad  gone  on  for  the  last  four 
and  a-half  years  had  been  brought  to  a  cessation;  and, 
although  the  military  operations  had  not  entirely  ceased, 
they  were  comparatively  unimportant.  There  seemed  every 
prospect  of  the  terms  of  peace  being  arrived  at  without  a 
renewal  of  hostilities  between  the  principal  belligerents. 
There  was  also  the  stupendous  task  of  reconstruction  in  front 
of  them,  which  on  the  whole  appeared  to  be  receiving; 
vigorous  attention.  He  then  moved  the  following  resolu- 
tion :  "That  the  report  of  the  directors  and  the  balance- 
sheet  of  the  Bank  as  at  December  31,  1918,  and  the  report  of 
the  auditors  thereupon,  be  received  and  adopted,  and  entered 
in  the  Book  of  Proceedings." 

This  was  the  fifth  meeting  of  shareholders  iield  within  ,-» 
period  of  twelve  months,  so  they  would  not  be  surprised  if 
his  remarks  were  as  brief   as  po.ssible. 

Cotton  Trade  Position. 
The  cotton  trade  was  at  pi-eseut  iu  a  position  wliicii  wa.*- 
somewhat  difficult  to  define,  and  about  which  opinions  vai'ierP 
considerably  ;  one  thing  was  certain,  that  the  large  profits 
which  had  been  made  during  1918  by  spinners,  manufac- 
turers, and  others,  were  not  likel_y  to  be  repeated  this  year. 
Perhaps  the  chief  cause  of  that  was  the  uncertainty  as  ti> 
the  outlook  iu  the  immediate  future,  rather  than  any  definite- 
knowledge  that  the  outlook  was  less  satisfactory  than  at 
present.  In  \iew  of  the  facts  that  most  of  the  market* 
abroad  were  practically  without  stocks,  and  that  as  the 
result  of  the  War  certain  otlior  markets  would  be  freely 
developed  W'hic-h  had  been  handled  with  difficulty  in  thef 
past,  there  seemed  good  reason  to  believe  that  a  very  strong 
demand  would  set  in  before  very  long,  especially  from  those 
countries  which  had  beeii  able  to  sell  their  products  of  .th& 
soil  at  high  prices  during  recent  years.  As  against  these 
considerations,  our  costs  of  production  had  greatly  increased  ; 
and  our  competitors,  especially  in  the  Far  East,  had  beei» 
able  to  steal  a  march  upon  us.  The  demand  for  cotton  goods- 
arising  out  of  the  War  had  been  greatly  diminished  by  the 
suspension  of  active  operations,  but  it  was  not  unreasonable- 
to  hope  that  results  would  be  fairly  satisfactory  to  all  con- 
cerned, if  the  political  situation  were  not  disturbed,  and  if 
demands  of  an  excessive  nature  were  not  made  by  any 
considerable  section   of    the   community. 

Government  Control  of  Woollen  Trade. 

With  regard  to  tlie  woollen  trade,  ( lovernment  control 
still  remained,  but  one  could  look  forward,  perhaps,  with 
rather  greater  confidence  as  regards  the  present  year  than 
was  felt  with  regard  to  the  cotton  trade.  The  sources  of 
demand  for  woollen  goods  were  perhaps  better  understood 
bv  the  producers  here  than  were  the  sources  of  demand  foi- 
cotton  goods,  the  consumers  being,  as  a  rule,  in  closer  tpucb 
.-.nd  coinmuuication  with  ourselves.  The  military  demand 
fen-  woollen  goods  was  of  a  different  character  than  that 
for  cotton  goods,  and  would  continue  for  some  time  yet. 
especi.ally  in  view  of  the  necessity  for  providing  "civil" 
clothing  for  the   men  who  were  discharged  from  the  various 
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himies.  At  the  same  time,  he  thoiiglit  that  the  woollen  and 
-ivorsted  trades  were  a  source  of  great  anxiety  to  those 
■engaged  in  them,  because  of  the  great  uncertainty  of  the 
future  of  raw  material.  No  doubt  they  were  all  aware  that 
the  Government  had  purchased  the  Australasian  supplies  up 
to  June  1920,  and  having  purcliased  those  supplies  made  it 
difficult  to  know  how  soon  the  trade  would  bo  able  to  resume 
SI  free  acquisitiim  of  the  articles.  Th.e  English  crop  for  tlie 
Jiext  season  would  not  be  subject  to   Government  control. 

Engineering  and  Building  Trades. 

Agriculture  was  still  prosperous,  and  it  appeared  unlikely 
Ihat  prices  of  food  would  fall  to  such  an  extent  in  the  near 
future  as  to  render  farming  operations  unsatisfactory.  The 
position  with  regard  to  shipowners  was  much  the  same  as 
when  he  addressed  them  in  July  last,  namely,  that  the  bulk 
-of  the  shipping  was  still  under  Government  control i  but 
vessels  were  to  be  released  on  an  extensive  scale  soon.  With 
regard  to  colliery  proprietors,  the  same  might  be  said,  but  it 
was  difficult  to  say  when  the  output  of  coal  would  return 
to  normal.  In  the  engineering  trade  great  changes  had  taken 
place.  Most  concerns  were  engaged  on  the  production  of 
■war  material,  but  this  had  generally  been  discontinued  :  and 
many  important  works  were  reverting  to  their  ordinary  trade 
and  supplementing  them  with  new  lines  which  they  felt 
to  be  necessary  to  keep  em.ployed  tho  largely  extended  plant 
"which  they  had  erected  in  order  to  increase  their  war  produc- 
tion. The  very  extensive  requirements  of  the  world  in 
general  for  machinery  and  allied  productions  was  giving 
:great  confidence  to  this  trade  :  and  there  was  no  doubt  that 
the  important  =part  which  it  had  played  in  the  past  would 
lie  enhanced  in  the  future.  The  building  trades  were  looking 
forward  to  a  very  active  time.  It  was  difficult  to  see  how- 
speculative  building  of  small  house  property  could  be 
revived  in  the  near  future,  owing  to  the  very  great  cost,  but 
(houses  would  have  to  be  erected  by  somebody,  and  this  would 
provide  a  great  deal  of  work  for  those  engaged  in  the  trade. 
With  regard  to  tlie  food  trades,  the  position  was  not  very 
materially  changed  since  July  last,  and  the  conditions  caiLsed 
i)y  the  unavoidable  Government  control,  and  by  the  shortage 
■of  .supplies,  were  still  very  much  in  evidence. 

The  Future. 

On  the  wliole  the  impi'ossions  formed  as  U)  the  future 
v.ctii  not  unfavourablio.  Probably  none  of  them  would  live 
to  see  the  sorrows  and  losses  caused  by  the  War  completely 
pass  av/ay  ;  but  they  had  great  confidence  that  there  was  a 
■general  desire  to  do  all  that  was  possible  in  the  direction 
desired;  and  that  they  might  go  forward  with  some  amount 
of  hope. 

Substantial  Increase  in  Net  Profit. 
Turning   to   the  affairs   of   the  Bank,    in   particular,    the 
•Jirectors    thought    that    the    alteration    of    the    date    of    the 
^annual  general  meeting  from  July  to  January  would  prove 
n  great   convenience  to  all   concerned.     His   Lordship,   con- 
tinuing, said  that  nothing  need  be  Siiid   alput  the  increase 
■of  cajntal  mentioned  in  the  supplement  to  the  report.     The 
.step  had  received  justification  from  the  fact  that  although, 
«is  they  Ijelicved.  this  B;ink  was  the  first  to  obtain  the  con- 
sent of   His   JIajesty's  Treasury  to  an  incrctise  of   capital, 
nearl.V  all  the  important  banks  had  since  adopted  a.  similar 
<:Ourse.,    With  regard  to  the  absorption  of  the-  '"  East  Morley 
-and  Bradford  Deposit  Bank,  Limited."  it  was  not  necessary 
to   s.-.y   anything,    except   that   all    that   had    happened    with 
regard   to    that   t^-ansaction    had    been    entirely    satisfactory. 
The  shareholders  would  observe  that  the  net  profit.  £117,566, 
showed  a  suVjstantial  increase  over  the  last  half-year  —which 
•  n  itself  was  a  "record  "  :  and  lie  could  a.ssure  them  that  this 
item  had  been  arrived  at  after  making  every  iirovisiou  that 
<ould   justifiably  be  made,   from  tho  most  lautious   point  of 
view.     (Hear,   hear.)     The  present   market   value  <ti   the  6.*. 
per  share — added  from  profits — plus  the  advantage  given  to 
the  shareliolders  on  the  issue  of  tins  new  shares,  was  equal  to 
.iibouti  35^.  per  share  on  the  basis  of  the  present  market  value 
of  tho  shiires. 

Liquid  Assets. 

Turning  U^  the  hakince  sheet,  the  total  "  liquid  "  assets 
amounted  to  £10.699,832,  and  were  nearly  doubk'  the  amount 
<^if  the  ovei-drnfts;  and  represented  about  two-thirds  of  the 
Bank's  liabilities  to  its  depositor.^  and  others.  The  strength 
of  this  position  was  so  obvious  that  it  needed  no  comment 
from  him.  Tho  turnover  of  tlie  Manchester  Bankers'  Clear- 
ing House  was  a  fre(|iieiit  subject  of  i-emark,  in  view  of  its 
onormous  incre.ise,  and  the  shareholders  would  be  pleased  to 
know  that  the  Banks  sliare  of  tho  Clearing  House  turnover 
show«-d  a  larger  percentage  of  increase  tliaii  did  the  tot.-il  of 


the  whole  of  the  Clearing  House.  (Applause.)  In  conclj- 
Ti!'  ,  jLordship  said  thev  had  passed  through  a  verv 
difficult  tihie.  and  the  directors  felt  that  thev  owed  a  very 
great  deal  to  Mr.  Forrester,  the  managing  director  (the  sul)- 
]ect  of  another  resolution  later  on),  and  he  wished  to  say. 
then  and  there,  that  they  were  very  gieatlv  indebted  to  his 
great  .ability  and  clear-mindedness  in  d'ealing  with  the 
situations  as   they  arose, 

Mr.  A.  H.  Bright  and  Mr.  G.  C.  Haworth  were  re-elected      . 
directors;  and  votes  of  thanks  were  given  to  the  directors,    ' 
managing  director,  and   staff. 


WEST  YORKSHIRE  BANK,  LIMITED. 

The  report  of  the  directors  of  the  West  Yorkshire  Bank. 
Limited,  was  presented  to  the  shareholders  at  the  89th 
annual  meeting  which  was  held  s,t  the  Literai-v  and  Philo- 
sophical Society's  Rooms,  Halifax,  on  Janiiarv  29.  Mr. 
J.  H.  L.  Baldwin  took  the  chair,  and  was  supported  bv  co- 
directors  in  Mr.  J.  H.  Kaye.  Mr.  E.  Whitworth.  Mr.  F.  D. 
Moore,  and  Mr.  E.  .1.  Crossley.  with  the  general  manager 
(Mr.  V.  W.  Wanklyn),  and  the  secretary  (Mr.  G.  W.  H. 
Bennett). 

The  Chaiiman,  in  his  opening  remarks,  referred  to  the 
■ibsence  from  the  meeting  of  Mr.  G.  .Sutcliffe  and  Mr.  W. 
Foster,  directors.  The  latter,  he  said,  was  seriously  ill,  while 
Mr.  Sutcliffe  was  detained  by  the  illness  of  Mrs.  Sutcliffe. 
In  each  case  he  was  sure  the  shareholders  would  wish  him 
to  express  their  deep  sympathy. 
Proceeding,  the  C'aairman  said  : 

The  Chairman's  Speech. 

Gentlemen, — Before  I  pass  ;to  the  business  of  the  meeting 
there  is  a  matter  that  I  feel  everyone  here  would  wish  to 
be  referred  to,  first,  and  that  is  the  loss  this  bank  has  sus- 
t.aiued  by  the  death  of  its  late  Chairman,  Mr.'  Howarth. 
Mr.  Howarth  had  been  general  mauaser  of  this  bank  for 
eighteen  years  and  for  the  last  three  years  he  h.id  carried 
the  dual  responsibility  of  general  manager  and  Chairman. 
By  his  death  a  great  personality  has  been  removed  from  this 
bank  and  t'Own.  He  was  ncit  a  man  who  talked  for  talking's 
sake,  but  lie  always  impressed  hi^  audience  when  he  did 
make  a  speech  and"  there  was  always  strong  sense  in  what 
he  said.  On  the  board  we  greatly  miss  his  wise  guiding  hand 
and  his  infallible  gift  for  getting  to  the  root  of  the  matter. 
In  the -town  he  is  missed  in  many  directions,  as  his  interests 
were  wide  and  his  sympathy  great.  He  died  in  harness 
and  at  the  zenith  of  his  influence,  which  it  is  not  given  to 
every  man  to  do.  He  served  this  bank  well  and  faithfully 
and  the  shareholders  owe  him  a  deep  debt  of  gratitude.  The 
board  have  appointed  Mr.  Wanklyn  as  general  manager 
and  have  every  confidence  that  the  traditions  of  the  bank 
will  be  upheld  By  him.  During  the  year  the  board  have 
al.so  suffered  further  loss  by  the  death  of  their  colleague 
Mr.  Joseph  Blamires  and  the  retirement  of  Mr.  Richard 
:Moore.  Both  these  gentlemen  had  wide  knowledge  of  the 
trade  in  their  districts  and  great  business  acumen,  and  the 
board  is  greatly  the  poorer  by  their  removal.  We  have  been 
fortunate,  hovvever,  in  persuading  ^Ir.  Fred  Denby  Moore 
'to  join  the  board  in  his  father's  place,  and  I  can  congratulate 
the  shareholders  on  the  acquisition  of  a  member  of  (the  board 
who  has  already  proved  hiniseU'  an  asset  of  great  value  to 
the  bank.  We'  have  also  been  able  to  secure  the  service 
of  Mr.  E.  J.  Crossley  as  a  member  of  the  board  and  I  am 
sure  that  the  shareholders  who  have  had  the  opportunity 
at  previous  meetings  of  hearing  his  speeches  and  capable 
criticism  will  join  in  thinking  that  the  board  is  strengthened 
by  his  inclusion. 
»  '  War  SeTvice  of  the  Staff. 

I  am  sure  that  vou  wouW  like  to  have  some  particulars 
of  the  extent  t'>int  this  bank  has  been  called  upon  to  furnish 
recruits  to  the  Army.  A  total  of  105  have  joined  the  forces 
durinn-  this  War  and  of  this  number  nine  have  been  killed, 
one  Is"raissin<',  believed  killed,  four  have  been  taken  prisoners 
■now  happilv  rep.atriated),  and  25  have  been  wounded. 
The  names  of  those  who  have  made  the  supreme  sacnfaco 
for  this  country  are  :-J.  T.  Carter,  T.  K.  .Spencer,  J. 
Crowthcr  .J.  '^V,  Holt,  T,  O-stler.  J.  H.  Greenwood,  F.  W. 
Davison,  W.  R.  Oliver,  and  W.  H.  Stocks,  and  the  niissmg 
man.  whom  unhappily  we  must  believe  to  be  killed,  is  !•-.  ^<1. 
Denham.  With  the  relatives  of  all  these  I  ani  sure  you 
would  wish  our  dee])  sympathy  to  be  expressed.  1  'cro  is 
the  brighter  side  to  thi.s  war  story,  and  that  is  the  distinc- 
tions that  have  been  gained.  The..^e  are  :  Ke.lh  -S'^es,  MX . 
and  bar,  Croix  de  Guerre  with  palm;  H.  RaJ.HfTe,  ML., 
R,  ,«.  Haddon.  M.C.  ;  H.  J.  Greenwood,  M.C.  :  J-  »;,^>«f,^,- 
MM.;  F.  W.  Davison.  M.M.  ;  H.  AA -.ulHWort  li  ami 
G.  T.  Darwcnt,  Certificate  of  Gallantry.  ^'"*', 
tliink  vou  will  agree,  is  no  mean  percentage  <.f  the  lumiber 
serving.  To  replace  those  serving  in  the  Arm.v  sufTicientb 
Ko  allow  of  tho  business  being  carried  on.  we  have  had  to 
employ  102  ladv  clerks,  typists,  etc.  And  may  1  here  »a>  a 
word  'of  thanks  to  the  staff  generally.  1  he  whole  staff, 
men  and  women  alike,  have  worked  ungrudgingly  in  the 
service  of  tlie  bank,  that  is,  your  serv.ci-,  .ind  they  l>»vo 
carried  on  business  in  such  a  way  that  I  do  not  ithiiik  any 
customer  of  the  bank  lias  had  any  cause  for  complniiit. 
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An  Eventful  Year 

It  now  becomes  my  duty  t.i  move  the  adoption  of  the 
report  and  balance  sheet,  and  I  thhik  tlie  shareholders  will 
agree  w'tlh  me  that  I  can  fairly  congratulate  them  upon  it. 
For  some  time  the  board  have  contemplated  the  possibility 
of  increasiu'^  the  dividend,  and  they  consider  that  the  (time 
jias  larrived  when,  without  prejudicing  the  position  of  the 
bank,  they  can  fairly  recommend  an  increase  of  the  dividend 
to  15%  per  annum.  The  year  that  we  haive  parsed  through 
iias  been  a  most  eventful  one.  It  has  seen  the  break  up  of 
the  enfemy  countries,  followed  by  the  conclusion  of  an  armis- 
tice, after  we  had  experienced  many  severe  qualms  at  the 
time  of  tJie  great  German  offensive  in  the  spring  and  summer 
of  ithe  year.  Happily  the  time  of  those  difficulties  is  over 
and  we  hope  that  the  Peace  Conference  now  sitting  in 
Paris  will  be  able  to  arrive  at  a  peace  which,  whilst  absolutely 
just,-  shall  at  the  same  time  assure  that  the  peace  of  the 
world  shall  not  again  be  broken  to  satisfy  the  swollen 
ambitions  of  a  small  clique  of  men. 


Pernicious  Effect  oi  Excess  Proii's  Duty 

There  is  one  ihing  that  it  behoves  us  to  remember,  liowevcr, 
.TUd  that  is  that,  though  we  may  have  won  the  War,  we  have 
very  ma,iiy   difficulties   ahe.id    of   us   before  we  can   see   this 
country  again  on  anything  apjifoaching   pre-War  conditions. 
It  is  impossible  Ito  break  up  all  the  inti'icate  system  of  trade 
;i.nd  finance  throughout  the  world  and  to  set   it  going  again 
at  a  moment's  notice.     The   years  to  some  wUl  bring  many 
and  great  difKculties  to  surmount,  which  can  only  be  success- 
fully overcome  if  every  one  recognifes  that  it  is  his  bounden 
duty  to  economise  and,  as  far  as  in  him  lies,  to  help  to  in- 
crease the  production  of  the  country.     There  is  no  other  road 
to  a  happy  future  of   this  country.     Unfortunately  the  war 
conditions   have   not   tended   altogether  to   teach   the   nation 
economy.        Some   sectioris   of   the   people   have   got   money 
easily,  and  have  seen  no  reason  why  they  should  not  spend 
it  freely.     Business  men  have  been  tempted  not  to  scrutinise 
expenditure  as  they  did  before   the  war,  on  account  of  the 
pernicious  tendency  of  the  Excess  Profits  Duty  to  make  them 
say  "  Oh,  we  shall  only  .have  to  pay  20%  of  this,  the  Govern- 
ment pays  the  rest."     For  this  reason,  as  also  because  the 
excess    profits    duty   strangles    all   attempts   af  expansion,    1 
hope   that   the   Government   may    see    their   way   to   remove 
this  duty,  or,  at  all  events,  greatly  diminish  it.  at  the  earliest 
)X)ssible    moment.     I    am    quite   aware    that    it    is   asking    a 
Chancellor  of  the  Exchequer  a  great  deal  to  ask  him  to  give 
up   a   duty   that  has   been   the  means  of   bringing   hundreds 
•  if  millions  into  the  national  coffers,  but  it  would  be   in  the 
real  interests  of  the  nation  to  do  so.     A  Government  Com- 
mittee has  recently   reported  on    the  i-isks  that  traders  wil' 
run  in  holding  stocks  after  the  War  in  view  of  the  probable 
fall  in  \alues,  and,  as  you  may  have  seen,  they  reported  that 
the    excess   profits    duty    avouIJ     be    mainly    responsible    for 
spch   losses    by   having    taken    away   the   means  of    creating 
reserves  which  prudent  traders  would  liave  been  sme  to  have 
set  aside  against  such  a  drpp.     They  recommended  Ithat  the 
Government  at  the   earliest  opportunity   should  modify  the 
duty   on   one   of    two    alternative   lines    suggested    by    them. 
It  is  Jfo  be  hoped  that  the   Government  will  see  their  way 
to  at  all  events   give  the   suggestion  of   the  committee   as  a 
minimum.     But   there   are    many   other    rocks   ahea  i    in    the 
jL-.th  of  the  trader  in  Ithis  period  of  reeonstructicn  after  the 
War,  and  bv  no  means  the  least  is  the  possibility  of  serious 
labour  tix)ubles  unless  there  is  reason  shown   on  both  sides. 
It  may  be  that  for  the  next  year  or  two  we  shall  have  trade 
so  good  that   we  can  tarry  .any  load  on  business,   but  later 
<in,  when  the  empty  shelves  of  the  merchants  and  the  retailers' 
>tock   rooms  are   filled   and   we   have  once   more  to   compete 
with    the    full    comiietition   of    the    v.-orld    (much    intensified 
as  it  will  be  by  the'imperaj.ive  desire  to  increase  production). 
then    we    may    feel    wilth    redoubled    force    the    burdens    ot 
higher  costs  of  wages,  coal,  and  every  other  item  of  expendi- 
ture. 

The  Balance  Sheet 

Now  to  tuni  to  t'ne  balance-sheet.  On  the  fiont  page 
you  will  notice  that  ihe  net  profits  have  risen  from 
i;91,702  11.'.  lU.  to  £96,100  3--.  Ad.  This,  the  directors 
consider,  now  justifies  them  in  increasing  the  dividend,  as 
I  st,ate<l  l>e{ore,  to  15%.  They  propose  that  a  sum  of  £20,000 
.■■hould  be  added  to  the  reserve,  bringing  that  fund  up  again 
to  £400.000.  Also  that  £10,000  should  be  written  off  the 
bank  premises  account.  Not  that  they  consider  that  the 
bank's  various  jircmises  are  noi  fully  worth  the  sum  at 
which  they  stand.  They  certainly  are.  But  it  is  a  sound 
and  desirable  policy  to'  write  them  down  when  we  can 
;.,fford  the  luxury  (A  doing  so.  After  these  various  items 
have  Ixien  ])rovicled  for  we  have  a,  bilance  to  carry  forward 
of  £25,153  12#.  9rf.,  or  about  £6,400  more  than  last  year. 
t  don'li  prop>i5e  to  go  through  tho  \-arious  items  of  the 
balance-i;heet,  ;is  youHiave  your  copies  before  yon  and  can  sec 
where  there  are  any  differences.  Those  differences  are  oiiiy 
due  to  the  ordinary  course  of  business  of  the  bank,  and  do 
not  call  lor  anv  comment.  To  conclude.  I  eoncratulate  the 
shareholders  on  the  results  ..f  the  ycnr  and  on  the  incrc,;:!^ 


earning    power   of   the   bank.       And    I    formally    move  the 
adoption  of  the  rejxirt  and'balance  sheet. 

Future  Anxieties 

Air.  Kaye,  in  seconding  the  adoption,  associated  himself 
with  th^  Chairman's  sympathetic  remarks  in  reference  to 
/the  loss  of  Mr.  J.  H.  Howarth  and  Jlr.  J.  Blamires.  Mr. 
Howarth  was  a  man  well  known  to  all.  By  his  patient  and 
able  managership  he  was  able  to  work  the  bank  up  to  i4s 
present  proud  position.  All  joined  in  the  expression  of 
sympathy  to  Mrs.  Wanklyn.  After  a  reference  to  the- 
collapse  of  the  War  and  the  peace  negotiations,  he  said  that 
at  home  we  were  faced  with  serious  anxieties  throu-gh  the 
industrial  strife  which  had  broken  out  with  greater 
intensity  tlian  had  been  known  befoie  in  the  historj- 
of  the  countrj'.  No  sooner  W'as  one  section  appeased  by 
larger  wages  or  shorter  hours,  than  they  at  once  began  to- 
agitate  .".gain,  and  so  the  game  went  on  in  wliat  had  been- 
rightlv  termed  a  vicious  circle.  A  pessimist  might  draw 
a  lurid  word  picture  of  the  situation,  but  he  did  not  think 
there  W'as  any  great  danger  of  Bolshevism  in  this  country, 
because  the  majority  of  the  men  and  women  took  sane  and 
moderate  views.  These  recurrent  strikes  ought  not  to  be 
possible,  esijecially  in  those  industries  like  gas  and  trams, 
W'hich  catered  for  tho  common  weal,  brit  he  lielieved  the 
present  phase  would  pass  away.  In  conclusion,  he  congratu- 
lated the  new  Chairman  and  manager  on  their  maiden  re- 
port and  balance  sheet,  which  established  record  progress. 
The  motion  was  carried  without  further  comment. 

The  Element  of  Force 

The  Mayor  of  Halifax  (Alderman  H.  Clay)  moved  iv 
vote  of  thanks  to  the  directors.  Speaking  of  future  pi-oblems, 
he  said  it  was  something  c.-f  a  paradox  that  while  repre- 
sentatives ot  the  Allied  nations  were  met  in  Paris  with  the 
):rincipal  object  of  making  regulations  to  prevent  force 
dominulting  international  relationships.  f>-n  the  other  liand 
it  did  seem  as  though  the  clement  of  force  was  being  used 
in  the  settlement  of  our  internecine  troubles.  If  it  was 
desirable  tlrat  international  matters  should  be  reasoned  oui, 
it  was  of  cK}ual  importance  that  the  troubles  at  home,  many 
of  them  small  troubles,  should  be  settled  without  recourse 
to  force.  ("Hear,  hear.")  If  we  were  to  lie  subjected  to 
these  constant  interruptions,  it  would  be  impossible  to  carry 
ii.l'.o  effect  the  desires  of  employers  and  employed.  Of  course 
a  man  could  not  be  compelleci  to  work,  but  if  the  general 
body  of  the  public  made  up  their  minds  that  v.'hen  distur- 
bances ai'ose  through  .nnv  unreasonable  a(  t'on  on  the  nart  of 
employers  or  employed,  the  dispute  shall  be  .settled  by  arbi- 
tral iun,  it  could  easily  be  done. 

An  Unknown  Conctry 

Mr.  Prior  Allen  seconded  the  motion,  which  was  ciarried 
unanimously,  and  in  response  Mr.  R.  Whitworth  said  it  was 
not  often  a  l.mard  had  suffered  such  severe  losses  in  personnel 
as  they  had  done  in  the  past  year.  How-ever.the  new  Chair- 
man seemed  to  be  working  very  weR — (laughter) — and  he 
was  pleased  with  the  two  new  clirectors.  From  a  financial 
point  of  view,  liankers  in  the  next  two  years  were  going  trr 
wander  into  an  unUnown  coniJlry.  The  directors  knew  they 
would  have  to  face  matters  for  which  there  \vas  no  )n-ecedent, 
and  therefore  they  were  prepared  for  any  uncertainties  which 
might  arise.     (Hear,  hear.) 


Appointments 

().]  the  motion  of  Councillor  Mackintosh,  seconded  by 
Jlr.  .).  Whitakor,  ,the  Htter  recalling  that  Mr.  Moore's 
grandfatl-.er  was  a  Chairman  of  the  bank,  the  appointment 
of  Mr.  F.  D.  Moore  and  Mr.  K.  J.  Crossley  as  directors  wm 
confirmed.  Mr.  J.  H.  Kaye  and  Mr.  R.  Whitworth  were- 
re-elected  to  the  board  on  the  motion  of  Mr.  F.  Holroyd. 
seconded  bv  Air.  H.  II.  Stocks. 

The  aiidiitors,  Messrs.  B.  and  E.  Afnsgrave.  were  re- 
appointed, on  t!i2  motion  of  ifr.  .J.  W.  HcrsfuU.  secondeci 
by  Mr.  Gates  Webster. 

Thanl.s  to  Scaff 

A  vote  of  thanks  to  the  oflicers,  moved  by  Air.  F.  Sykes, 
.and  seconded  by  Mr.  J.  W.  Aked.  was  responded  to  by  Mr. 
\\'ank".yn.  who  "rec-ogniscHl  tho  difficult  position  he  had  to 
fill  in  "following  Air?  Howarth.  buit  it  would  always  be  hi= 
endeavour,  he  said,  to  follow  the  example  ho  Set.  The  vote 
wciidd  be  'convcved  to  the  staff,  and  he  must  say  that  thc- 
sharcholders  were  to  be  congratulated  upon  the  work,  gooci 
feeling,  and  willingness  displayed  during  the  past  year. 
Thev  huA  had  troubles,  as  everyone  had.  making  the  work 
hard  at  "times,  and  during  the  latter  part  of  the  year  they 
were  handicapued  verv  soriously  by  ithe  influenz.n.  Hovvever. 
there  was  no  grumbling,  and  those  left  on  duty  filled  *ae- 
caps.     (Applause.) 

Mr  J  E.  Brearlev  moved  tind  ATr.  Roberts  seconded, 
a  vote  of  thanks  to  the  Ch.airman,  the  carrying  of  wm:.-i 
ended  the  harmcniious  proceediags. 


February  1,   1919.] 
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ITHE  PALATINE  BANK.  LIMITED. 

The   nineteenth   annual    ordinaiv   meeeting   of    the    Palatine 
Bank,    Limited,   was  held   at  the   Head    Office  of    the   Bank 
^,n  T,'"',;?^'"'*'    ^^^'■hester,    on    Thursday.    January    23^ 
lyiy,  Mr.  Walter  Lees,  Chairman  of  directors,  presiding. 

The    Chairman,    in    moving    the    adojition   of    the    report 
and  accounts,  said  :  After  pa-<ising  through  a  period  fraught 
with  such   grave  national    danger  and   anxit-ty,   it   j.ives    me 
very  great  pleasure  to  address  you  to-dav  under  the  liappi., 
conditions  whicii  now  e.xist.  I  now  wish  to"  refer  to  the  balance 
sheet.   In  comparing  the  figures  of  each  item  with  those  of  :i 
yeaj-  ago,  you  will  find  a  L-onsideiable  increase  in  every  direc- 
tion.    The  paid-up  capital  shows  a  small  increase,  the  direc- 
tors  being  of  opinion   that    it  was    to  the   best   interests  of 
the  Bank  that   ihe  amount  paid  up  per   .share  of  the  issued 
capital    should     stand    at   the    even   amount    of     £5.        The 
reserve  fund,  with  the  present  appropriation   of  £3,500,  now 
appears   at    over    five   figures.     The   further   increase   in    the 
current   and    deixjsit   accounts   to    over   one   million   is    most 
gratifying,    being    at   the    same    time    an    indication    of    the 
established    confidence   of    the    public    no    less    than     of    the 
growth    of   business    during   the    past   twelve   months.         As 
stated    in   the   report,    the  deposits    have   increased    to   then- 
present    dimensions    from    £603,000    a  year    ago,   and    fr<mi 
£283,000   prior  to  the   outbreak  of   the  War.     They  have  in 
effect    considerably    more    than    trebled    during    this    period. 
Turning  to  the  items  of  the  assets  side.     Cash,  at  £309,794. 
compares    with    £201,548    of    a    year    ago,    and    amounts    to 
over  30%   of  liabilities  to  dejiositors.     You  will  next  observe 
that  the  amount  of  Treasury  Bills   is  almost   doubled,   while 
bills  of  Exchange  at  £70.183  show   an    increase  of  £31,555. 
Tlie  next  item,    investments,  at  £216,932.   has  grown   out  of 
all  recognition  from  last  year  at  £55,428,    and    now  consists 
almost  entirely  of   British   CJovernment  war   securities.     The 
increase  is   wholly   due  to   the   Bank's   subscription  for   War 
Bonds,     The    litiuid   assets   at   £741,909   are   nearly   74%     of 
the    Bank's   total    liabilities    to   its    depositors.        This    posi- 
tion, I   venture  to  think,   will  compare   favourably  with  that 
of    any    banking     institution     in     the     kingdom.        Current 
accounts    at   £398,692   show   an   increase   of   about   £50,000, 
whilst    acceptances  at    £34,825   are  some    £8,0C0  higher.     It 
will   interest   you    to  note  that   the   full   total  of   assets   and 
liabilities,   £1,185,486,   compares   with   £755.085  a    year  ago. 
Turning   to    the  profit    and    loss   account,   the   net   iirofit   for 
the    Bank — i.e..    after    providing   for   all    expenses,    bad    and 
doubtful     debts,     bonuses      and     income     tax — amounts     to 
£11,381,    as    oompai-ed    with     £10,556.         1    mentioned    our 
reserve    fund    earlier:    jiow    it   stands    at     £11,000,    as    com- 
pared   with   £2.500   two   years   ago.        We    paid    in   July   an 
interim  dividend  of   2".  9il.  per  share,  and    we  now  propose, 
subject    to   your   approval,   to  pay   a    further   dividend   of   S". 
|)er  share. 

Mr.    C.    A.     Byrom    seconded    the    resolution,    which    was 
unanimously  carried.. 
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THE  DNION  DISCOUNT  COMPANYiOF  LONDON.  LTD 

The  sixtyrfir.st  ordinary  general  meeting  of  the  shareliohlers 
of  this  Co'npany  was  held  at  l''e  Cannon  Street  Hotel,  London. 
E.G..  on  .lanuary  23.  1919.  yir.  .\rthur  Louis  Allen  presiding. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  report  of  the  auditors. 

The  Chairman  said  :  C.entlemen. — I  presume  you  will  allow 
me  to  take  the  report  as  read.  (Agreed.)  Since  your  board 
had  the  pleasure  of  meeting  you  twelve  months  ago  great 
and  far-reaching  changes  have  taken  place.  In  November 
last,  the  fJermans  confessed  a  defeat  by  asking  for  an 
Armistice,  in  the  knowledge  that  they  had  lost  the  War 
in  which  they  had  started  out  to  subdue  the  whole  world. 
The  first  effect,  for  which  all  of  us  are  more  than  thankful, 
was  the  stoujiaiie  of  the  awful  carnage  that  had  been  going 
on  for  nearly  four  years  and  a  half,  and  the  cessation  of 
hostilities,  pending  The  ultimate  Peace  deliberations.  The 
issues  involved  are  so  far-reacliing  and  vital  that  even  now, 
some  three  niontlis  since  the  Armistice,  we  are  not  yet  in 
sight  of  the  .signing  of  a  Peace  which  the  Allies  are  deter- 
mined shall  secure  to  the  rest  of  the  world  a  lasting  freedom 
from  a  similar  or  more  overwhelming  catastrophe  in  the 
future.  What  the  final  terms  may  be  it  is  not  for  me  to  fore- 
cast, but  they  mu.st  be  so  drastic  as  to  render  it  impr>ssible 
for  any  one  nation  to  impose  its  will  by  force  of  arms  on  the 
rest  of  humanity. 

The  Eflecis  ol  Peace. 
The  ces.iation  of  fighting  has  been  an  incalculable  relief  to 
the  world,  but  it  has  found  it  a  little  difficult  to  at  once  start 
putting  its  house  in  order  out  of  the  chaos  and  havoc  resulting 
from  nearly  four  y«ais  and  a  half  of  the  most  pitiless  and 
bestial  warfare  on  the  part  of  its  enemies  that  has  ever  been 
exporieiuwl  in  history.  There  can  be  no  return  to  the  old 
niethod«  :  Iwirriers  on  all  .«ide8  have  been  broken  clown,  and 
radical  <  hanges  in  every  direction  are  the  order  of  Ibi'  day. 
The  effe  t  of  the  workings  on  the  .Money  market  is  Ih.il  with 
which  we  are  most  concerned.  I»iidon  ha.^  borne  the  brunt 
of  the  bur<leii  of  financing  the  huge  ie(|uire]nents  of  the  War, 
and  tliere  .seems  no  i^'ason  for  doubtini;  our  ability  to  con. 
tinue  to  carry  the  burden  that  Peace  will  ini|iose.  Exactly 
how  we  .shall   be  .iftected    it   is  a  little   diflii  uU    at    present   to  | 


imnoH,,  t    f  -^       '^■'"^  °^    certainty.     One,    if    not   the   most 
impoiUint.  factor    ,s  the  amount  and  the  form  the  restitution 

thT    VTk"-^  ™.i"  ^"^'^  "'  ^^^  Allies  are  all  determined  that 
they  shall  be  made  to  pay  in  hard  cash  or  kind  for  the  whole- 

Ih.ltilT  ''"'ufy .'''''''' '^^"'^'^-  (Hear,  hear.)  xNaturally. 
they  will  be  jinable  to  pay  down  a  lump  sum  that  would  bd 
in  any  way  adequate,  but  there  is  no  reason  why  they  should 
not  pay  a  yearly  tax  on  all  their  trade,  and  also,  what  would 
be  a  very  substantial  amount,  a  levy  on  the  nation  at  large, 
collected  on  the  san,e  lines  as  those  that  were  imposed  by 
the  ex-Lraper,n-  w^Jien  he  made  his  six^cial  requisition  for  his 
navy  in  1913  .Such  a  levy  would  run  into  very  large  figures, 
and  would  also  have- the  beneficial  effect  of  bringing  it  home 
to  the  whole^  German  nation  that  they,  have  been  totally 
defeated,  and  that  war  is  not  a  jiaying  investment.  Since 
prepariivg  my  speech  I  have  had  a  very  great  example  of  this. 
Ill  t^outh  America  a  friend  of  mine  has  just  reported  to  me 
that  the  Germans  there  are  giving  it  out  in  the  States  that 
they  have  not  been  defeated,  but  have  only  surrendered  con- 
ditionally. We  here  know  what  that  means  amongst  various 
nationalities  who  do  not  realise  the  position  at  all;  and,  as 
I  say,  the  effect  of  a  levy  would  bring  it  home  to  everybody 
very  much  more  than  anything  else. 

Review  of  the  Money  Market. 

In  reviewing  the  year  to  which  our   balance  sheet  refers 
the  course  of  the  Money  market  has  been  on  the  whole  fairly 
smooth,    without  any   ver\-i   violent  or  abnormal  fluctuations, 
and  the  figures  of  the  report  are,  I  think  you  will  agree,  very 
satisfactory,   and   reflect    great  credit    on'  the   care   that  has 
been    exercised   by    the   management    in    the   working  of   the 
business.     We  opened  with  a  Bank  rate  of  5%.  but  owing  to 
the    easier  conditions    of    tlie   J'lone.y    market,   on  January   2 
the  Cleiring  Bankers    and   Discount   Houses   respectively  re- 
duced their   ileposit   rates  U>  3i%  and  3-^%    for    "  Call'""  and 
"Notice,"   while  three  months'  bills  were  obtainable  at  4°(. 
On   this  level  the  market  worked  until   about  the  middle  of 
February.     On  the  14th  of  that  month  the  rato  on  Treasury, 
bills   was   lowered   to  3A%    both   for   three   and    six   months, 
and  the  rate  of  allowance  for  money  by  the  Bank  of  England 
to  the  Clearing  Banks  was  reduced  to  3°n  discount  on  three 
months'    bills    falling   to    3|%.     During    March    special    en- 
deavours were  made  by  the   visit  of   "Tanks"   to  the    City 
to   attract   the   savings    of   the   public   and   banks   and   other 
financial  institutions,  and  at  the  end  of  the  month  the  market 
felt  the  effect  in  a  considerable  shortening  of   the  supply  of 
available    cash.     April   and   ilay   were   more   normal   from   a 
Lombard  Street  noint  of  view,  but  early  in  June  a  noteworthy 
event  occurred    in  the  controlling  by  t^e  Bank  of   England 
of  the  rates  of  allowance  on  deposits.     Theee  were  fixed  at 
the  rate  of   3a-%  as  between  banker  and   broker,   and  3%    to 
(jther  customers,  at  which  figures  they  still  remain.     At  the 
end  of  the  half-year  a  strong  demand   for  money  arose,  and 
necAsitated  large  applications  to  the  Bank  of  England,  which 
cm   this   occasion   departed    from   the   usual   c<nirse   and   gave 
accommodation   at    4%    for   a    few    days.        Throughout   the 
autumn   ease   and   tightness   alternated,    as   the   purchase    o' 
Treasury   bilLs   and   War  Bonds  declined  or  increased,   until 
the  end  of   October,   when  the   "Feed  the  Guns"   campaign 
was  started,  and  laree  sums  were  invested  by  the  jniblic  and 
others  in  National  War  Bonds,   causing  a  tempm-ary  lock-up 
of   mark_^t    funds.     In    November,   when   the  Armistice  was 
iirianged,  the  situation  financially,  ea.<ed  very  materially,  and 
the  mar-kct  entered  the   New  Year  without  any  indebtedness 
to   the   Bank,    in   itself   a    most    unusual   circumstance.       An 
ade(|uate  sup|)ly  of  money  has  been  forthcoming  since,  with 
the  exception  of  the  last  few  days,  when  the  supply  has  been 
largely  reduced  owing  to  the  very  heavy  applications  for  the 
correiit  ;.-sues  of   War  Bonds,   which  were  withdrawn  on  the 
18th,       The   Bank   of   England  rate  remained  at   5?',    for  the 
whole  year,  and  the  average  rate  on  three  months'   bills  was 
£3  ll.^\  9(/..  as  against  £3  5.'!.  6rf.,  the  average  value  for  short 
'  a :!.. 

The  Balance  Sheet. 

Turning  now  to  the  figures  of  the  balance  sheet,  yon  will 
notiie  that  they  show  large  expansions  in  nearly  all  <lirec- 
tions.  Deposits  have  iiicreased  materially,  and  bills  dis- 
counted are  also  much  larger.  Securities,  too,  are  higher  at 
slightly  over  £4,000.000,  but  while  your  directors  fdt  it 
incunibe'it  on  them  to  lend  all  available  support  to  the 
financing  of  the  War.  they  have  purposely  confined  themselves 
to  a  great  extent  to  the  earlier  maturities  of  the  various  kinds 
of  bonds  that  were  from  time  to  time  offered,  .so  that  thereby 
any  loss  of  capital  by  falling  prices  would  be  grt>;itly 
minimised,  not  to  say" eliminated.  Exiienses.  too.  show  an 
increase,  two  rather  substantia!  reasons  beim;,  firstly,  allow 
ances  ma.k>  to  niemlK-rs  of  the  staff  on  active  .-ervi<e,  .ind. 
secondly,  the  employment  of  a  temporary  sUifT  to  re))lace  those 
wlio  are  absent.  While  yi>ur  board  of  management  have 
exercised  the  gieatest  care  and  scrutiny  in  Ih'it  direction,  't 

has  been    im)iossible  to  avoid  the  figiire«  working  "- 

what  larger  th.in   last  year,  owing  to  the   uinversa 
standard  of   values  that   has  obtained  .ill   roui 
has  been    recognise.!    by.  increased  salari.*  to  the  staff.      1  he 
in.reu.,e  in    Uie   item   for   building...   &<•.•  13  Hu;  re'"'.''  "'  l''^ 
,Mirc!ia«e  of  the   ..>n.er  block.    No    42  Cornh.  1,   which  came 
into  the  market  during  the  summer,  and  wh,.  h  we  were  able 


nut   some- 
sally   hiuher 
iiind.  and    wliic-h 
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ti  obtain  at  a  very  satisfactory  figure,  thereby  rounding  off 
your  property  and  materially  enhantiiig  the  value  of  it^as  a 
whole.  Rebate  is  down  from  last  year  owing  to  the  shorter 
average  currency  of  our  hoUling  of  bill.s,  -nhich  seemed  desir- 
able when  it  is  remembered  that  the  rates  for  both  three  and 
six  months'  Treasury  bills  were  identical  for  the  greater  part 
of  the  year.  With  these  few  remarks  and  explanations  I  will 
now  move  the  following  resolution  : — 

"That  the  report  of  the  directors  and  statement  of 
accounts  for  the  year  ending  December  31.  1918,  be  received 
a])d  adopted,  and  that  a  dividend  at  the  rate  of  13%  for  the 
final  half-year,  less  income  ta.\,  with  a  Iwnus  of  1-?.  per  share, 
free  of  income  tax,  be  declared  pavable  on  and  after  the 
25th  inst." 

Tile  Chairman,  in  reply  to  an  inquiry,  by  5Ir.  Chalmers, 
stated  that  the  market  value  of  the  Company's  securities 
exceeded  the  amount  at  which  they  stood  in  the  books. 

After  some  comments  by  Jlr.  Jlillar  Wilkinson,  Mr. 
Tomkinson,  and  Mr.  Gfoode,  the  Chairman  put  the  resolution, 
and  it  was  carried  unanimously. 

The  Hon.  Sir  W.  H.  Goschen,  K.B.E.  :  "I  beg  to  propose 
tliat  jNIr.  Arthur  Louis  Allen  and  Mr.  Christopher  Robert 
Kugent   be  re-elected   directors  of   tlie   ComiJany." 

Mr.  Fraser  :  I  beg  to  second  that. 

The  motion  was  put  and  carried  unanimously. 

Mr.  Millar  Wilkinson  :  "  I  beg  to  propo.se  that  Mr.  A. 
Turquand  Youns;  and  Sir  William  Plender  be  reappointed 
auditors  of  the  ComiJany  at  a  remuneration  of  200  guineas 
each  per   annum." 

This  was  seconded  by  Mr.  C.  St.  John  Cramptou  and 
carried  unanimously. 

The  Chairman  :  I  have  now  very  much  pleasure  in  moving 
a  vote  of  thanks  to  the  managers  and  the  staff  for  the  able 
manner  in  which  they  have  conducted  the  business  during  the 
past  twelve  months. 

Sir  Robert  Balfour,  Bart.,  ]\I.P.  :  I  beg  to  second  that. 

The  resolution  was  put  and  canied  unanimously. 

^Ir.  Nugent  replied,  and  the  proceedings  terminated  with 
a  vote  of  thanks  to  the  Chairman,  proposed  by  Mr.  Chabner? 
and  seconded  bv  ^Ir.  Millar  Wilkinson. 


NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY, 

The  ei.<;htv-ninth  annual  general  meetinu  was  held  on 
January  29 "at  39  King  .StreeH,  E.C.,  the  Hon."  .Mark  F.  Napier 
(the  Chairnian)   presiding. 

The  Actuary  and  Manager  (Mr.  Geoffrey  JIarks,  O.B.E., 
F.I. A.)   read  tVie  notice  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accoiuits,  said  :  Dealing  first  with  the  new  business,  it  is 
gratifying  to  note  that  in  life  business  it  is  nearly  equal 
to  the  last  pre- War  year,  and  is  more  than  double  the  total 
for  1917.  This  satisfactory  showing  is  largely  due  to*  the 
success  of  our  War  Bond  scheme,  w-hich  has  not  only  been 
a  valuable  means  of  e.xtending  the  Society's  connections, 
but  has  rendered  good  service  to  the  State.  We  are  still  in 
a  position  to  continue  the  issue  of  these  policies,  and  can 
offer,  not  bonds  of  the  new  series,  but  those  of  the  old. 
which  are  better,  as  they  carry  the  option  to  convert  into 
5%  War  Loan.  We  have  only  a  limited  amount  which  we 
can  thus  use,  and  judging  from  the  number  of  applications 
which  we  have  received  within  the  last  few  days  early 
application  by  those  who  want  them  will  be  necessary,  as 
the  supply  is  being  rapidly  absorbed.  The  claims  by  death 
show  remarkably  favourable  result.s.  After  deductiiig  War 
casualties,  amounting  in  the  year  to  £27,300,  they  are  by 
far  the  lowest  of  any  year  since  1895.  Even  if  War  casual- 
ties be  included,  they  are  higher  by  only  £7,000  than  those 
of  1910,  which  is  the  lowest  year  on  record.  A  united  effort 
is  being  made  by  the  life  offices  to  obtain  compensation 
from  Germany  in  respect  not  only  of  those  lives  which  were 
lost  owing  to  illegal  enemy  action  exercised  by  means  of 
submarines  and  air  raids,  Tbut  also  of  those  who,  owing  to 
the  War  forced  upon  the  country,  have  served  either  as 
volunteers  or  conscripts.  In  one  other  respect  the  lightness 
of  the  claims  is  remarkable,  because  we  have  passed  through 
the  severest  epidemic  of  influenza  yet  known  in  the  world, 
to  which  cause  £5,800  of  our  claims'are  to  be  attributed. 

Tbe  Society''s  Fnnds. 

The  funds  show  a  gratifying  increase  of  nearly  £190,000, 
while  the  pro)3ortion  invested  in  Briti.sh  Govermueut  tecuri- 
ties  lias  risen  from  £430,000  to  £883,000.  All  our  available 
surplus  revenue  has  been  placed  at  the  disposal  of  the  State. 
and  in  addition  we  have  sold  an  important  City  freehold 
on  very  advantageous  tenns  and  invested  the  proceeds  in  War 
Bonds.  It  is  satisfactory  to  note  that  28%  of  our  assets  are 
invested  in  tho.se  bonds,  which,  having  regard  to  the  date 
and  tenns  of  redemption,  can  hardly  be  affected  by  deprecia- 
tion. The  gross  intercut  revenue  shows  a  small  deiivaso  (f 
£1,500  for  the  year.  This  is  due  to  the  7iou-payment  of 
about  £2,900  of  interest  on  Russian  Government  and  Mmii- 
cipal  bonds  This  unpaid  intere.st  mav  be  i-ecovered  in  time, 
but  no  credit  has  been  taken  for  it.  )ior  for  any  enemy 
interest  which  has  been  unjiaid  during  the  War."  Owing 
to  the_  causes  ju.st  mentioned  there  is  a  slight  fall  in  the 
gross  interest  yield,  while  thev  and'  the  heavv  increase  in 
taxation  have  caused  a  fall  of  fl.-.   10(7.   per  cen"t.    in   the  net 


'  yield.  Nevertheless  this  net  yield  will  compare  favourably 
with  that  of  other  offices,  and  the  drop  i.-  more  than  com- 
pensated by  the  very  considerable  profits  which  have  been 
made  on  our  reversions.  The  income  tax  which  we  have 
paid  during  this  quinquennium  exceeds  by  nearly  £76,000 
the  sum  paid  during  the  quinqueimium  1909-13.  But  for 
this  increased  taxation  we  should  liave  been  able  to  main- 
tain a  36.«.  compound  bonus  and  to  carry  forward  a  sub- 
stantial sum.  notwithstanding  the  hcaw  depreciation  in  our 
securities  and  tbe  large  amount  which  we  have  paid  away 
in  War  claims.  The  life  ann^jal  premium  income  has  made 
substiintial  progress,  largely  on  account  of  our  War  Bond 
scheme.  It  exceeds  that  o"f  1917  bv  £21.000,  and  that  of 
1914,  the  previous  best  year,  by  £8,200. 

Valuation  Report. 

I  do  not  think  that  I  can  add  much  to  Mr.  Marks'  de- 
tailed report.  It  gives  a  straightforward  statement  of  the 
position.  All  our  assets  stand  at  selling  prices.  There  is 
no  juggling  with  th*  values  of  "  redeemable "  securities, 
and  at  present  a  considerable  portion  of  our  National  War 
Bonds  stand  below  par.  The  surplus  shown  is,  therefore, 
a  genuine  one,  obtained  on  a  perfectly  somid  valuation  of  onr 
assets  aJid  without  the  slightest  rela.:tatiou  of  stringency  in 
the  actuarial  basis  on  which  our  liabilities  are  valued.  We 
are  invariably  the  first  office  to  publish  both  its  annual  and 
quinquennial  results,  and  we  cannot,  therefore,  compare  our 
position  with  that  of  other  offices  which  value  at  the  end 
of  1918.  If  we  go  back  to  the  end  of  1917  ^Te  find  that  the 
surplus  disclosed  in  the  case  of  the  ten  offices,  many  of 
them  of  the  first  rank,  then  making  a  quinquennial  valua- 
tion, was  on  the  average  3",',  of  their  liabilities.  Our  sur- 
plus ia  6.7%  of  our  liabilities,  although  the  offices  referred 
to  brouglit  into  their  account  one  more  vear  of  peace  results 
than  we.  In  the  years  19161917,  .out  of  31  offices  making 
their  periodical  valuations  no  less  than  26  made  no  general 
bonus  declaration.  The  board  have  felt  it  right  to  protect 
as  far  as  possible  the  interests  of  the  older  policyholders 
whose  policies  may  not  be  in  existence  in  1923  by  declaring 
a  liberal  interim  bonus  which  will  date  back  to  1914.  A 
general  distribution  might  Iiave  been  made,  and  a  bonus 
declared  which,  compared  with  that  of  otlier  offices,  would 
have  been  liberal,  but  the  uncertain  financial  outlook  and 
the  present  unsettled  state  of  Eurojie  decided  them  not  to 
incur  this  responsibility  until  tbe  horizon  becomes  clearer. 
I  would  remind  you  that  we  have  not  passed  a  bonus,  but 
have  only  deferred  it.  When  the  bonus  is  declared  it  will 
date  back  to  1914.  including  the  whole  War  period.  In  the 
meantime  we  are  carrving  forward  an  undivided  surplus  of 
nearlv  £185,000.  « 

Jlr.  A.  K.  Tliai-p  .(Deputy-Chairman)  seconded  the 
motion,  which   was   earned  unanimously. 


METROPOLITAN  TRUST  COMPANY,  LIMITED. 

TjiK  twenty-first  ordinary  general  meeting  of  this  Company- 
was  held  on  January  28  at  Gresham  House,  Old  Broad  Street, 
Mr.  Robert  Fleming,  the  Chairman,  presiding. 

The  Secretary  (Mr.  H.  Carlisle)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chairman  said  ;  Gentlemen,  at  last,  after  more  tlian 
four  terrible  years  of  world-struggle,  we  meet  with  an  assured 
confidence  that  the  world-bane  of  Prussian  militarism  has 
been  destroyed,  and  tliat  S(xin,  for  a  time  at  least,  men  will 
be  forced  to  beat  their  swords  into  ploughshares.  Let  us 
hope  further,  with  Isaiali,  that  "  Nation  shall  not  lift  up 
sword  against  nation,  neither  shall  they  learn  war  any 
more  " :  or,  if  this  may  see-m  .still  impossible  of  accomplish- 
ment, that  the  Allies  may  stand  together  for  permanent  peace. 
Backed  by  their  united  moral  and  economic  force,  few  troubles 
would  fail  of  peaceful  adjustment. 

The  end  of  the  War  opens  out  a  new  vista  of  difficult 
jnobleins  dealing  with  tlie  lestoration  of  pre-W^ar  conditions 
and  that  further  ex|Kinsioii  of  tra<Ie  which  we  must  achieve 
if  we  are  to  carry  the  burdens  which  the  War  has  imposed 
upon  us. 

Turning  from  West  to  East. 

Without  seeking  to  detain  you  by  dwelling  on  the  larger 
and  more  important  aspects  of  the  problem,  such  as  the 
relations  between  labour  and  capital,  taxation,  the  present 
universally  high  costs,  the  nationalisation  of  railways,  &c., 
elsewhere  repeatedly  di.scussed,  there  is  one  angle  of  it  really 
germane  to  an  investment  company  like  our  own  to  wliich  I 
might  appropriately  refer.  If  you  look  at  the  report  you 
will  see  tlie  "  Classification  accoi-ding  to  Counlries"  of  your 
investments.  Our  largest  holding  is  .still  in  the  United  States, 
and  of  this  holding -the  bulk  is  lent  to  our  own  Govern- 
ment. The  United  States,  owing  to  the  War,  has 
iiecoine  a  creditor  coiuitry.  It  has  more — much  more 
— owing  to  it  by  other  countries  than  it  owes  to 
them.  For  the  past  46  \ears  it  has  been  my  work  to 
vi.sit  the  States  annually  and  to  invest  British  money  there. 
The  probability  now  is  that  that  business  in  its  larger  aspect 
has  jcome  to  an  end,  and  the  greater  likelihood  is  that 
America,  if  it  is  to  collect  the  interest  on  the  debt  Europe 
owes  to  it,  must  invest  money  on  this  side.  The  roUing 
years  bring  wondrous  changes."     Having  helped  to  build  the 
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railways  jind  ciiUivate  the  wide  spates  of  the  New  World, 
we  may  have  to  it  urn  our  faces  eastward  and  redelve  the 
fjaixlen  of  Eden.  Mesopotamia  is  a  land  that  Western  effort 
may  cause  to  overflow  with  wheat  ami  oil,  if  not  with  milk 
and  honey.  Africa  is  a  continent  as  large  as  the  United 
States  of  America,  Mexico,  Australia,  and  Euroi>e  put 
together,  or,  -say,  three  times  the  size  of  tJie  United  States, 
and  with  only  30.000  miles  of  railway  against  their  260,000 
miles.  Further  East  Asia's  teeming  million.s  have  scarcely 
begun  (o  he  readied  by  iron  highways.  Our  little  island  has 
always  been  in  the  van  of  enterprise  abroad. 
The  Adventnrons  Spirit. 
Passing  through  the  Royal  Exchange  the  other  day  T 
i.oticed  a'briUiant  fresco,  "Philip  the  i^ood  presenting  the 
Clharter  to  the  Merchant  Adventiu'ers.''  ^More  than  400 
years  iiave  passed  since  then,  Ijut  we  have  shown  no  falling- 
off  in  the  adventurous  spirit.  In  the  century  which  closed 
19  years  ago  each  decade  saw  new  fields  explored,  new  rail- 
ways, harbours,  tramways  built,  ocean  cables  laid,  gas,  water, 
and  light  provided,  new  mineral  regions  discovered  and 
developed.  Even  since  the  opening  of  the  20th  century 
what  enormous  amounts  of  the  savings  of  our  people  have 
gone  into  two  industries  essentially  new  but  now  important 
in  the  highest  degree — Eastern  rubber  and  oil  :  probably  not 
less  than  £250,000,000.  A  continuance  of  this  adventure  of 
capital  into  an  extension  of  the  civilising  agencies  of  the. 
world  is  essential  to  our  continued  prosperity.  It  is  not 
enough  that  we  sell  coal  and  manufactured  goods  to  buy  food 
and  raw  materals.  It  is  necessary  that  our  home  manufac- 
turers should  equip  themselves  with  plant  in  all  respects 
up  to  date  and  strengthen  themselves  financially  for  the 
peaceful  struggle  that  must  follow  the  War,  and  1  am  glad 
that  they  are  doing  so,  and  our  own  and  other  trust  com- 
panies are  helping  sub.stantially  ;  bnt  we  must  do  more  and 
continue  to  export  British  capital  and  also  the  skilled  British 
men  who  everywhere  are  placed  in  charge  of  British  enter- 
prifes  and  help  to  raise  our  prestige  throughout  the  world. 

Tbe  Barden  of  Taxation, 

It  is  depressing  to  think  that  the  taxation  which  the 
War  will  entail  must  have  an  evil  effect  on  the  continuance 
of  our  country  as  the  favoirred  home  of  capital  and  of  inter- 
national enterprises,  and  no  stone  should  be  left  unturned 
to  reduce,  if  it  be  possible  by  appropriate  legislation,  this 
evil  effect.  I  doubt  if  manufacturers  or  the  public  generally 
fully  miderstand  the  importance  of  this  matter.  I  noticed  in 
the  report  of  Mr.  W.  S.  Barclay,  who  accompanied  the 
i-i>ccnt  Bunsen  Mission  to  South  America,  this  sentence  under 
the  section  dealing  with  the  Argentine  :  "  Few  realise  how 
large'  a  proportion  of  British  imports  to  Argentina  is  due  to 
the  requirements  of  British-owned  railways  and  kindred 
enterprises."     The  Chairman  of  one  of  the  British  Argentine 


railways  told  me  the  other  day  that  his  Company  alone  bought 
annually  in  i>eaceful  times  350,000  tons  of  British  coal. 
Without  a  continuance  of  the  export  of  capital — and  this 
really  means  mainly  an  export  of  manufactured  goods  and 
the  employment  of  our  ships— to  sustain  and  extend  these 
enterprises  throughout  the  world,  British  trade  cannot  advance 
as  it  has  done  in  the  past.  I  do  not  suggest  that  we  can 
immediately  encom-age  investments  abroad  in  the  absolutely 
free  and  unrestricted  manner  of  pre-War  days.  Then  we 
financed  not  only  our  own  trade,  but  that  of  our  competitors. 
Finance  and  industry  should  go  hand  in  hand,  and  manufac- 
turers should  so  strengthen  themselves,  as  they  are  doing, 
that  they  can  bear  their  part  in  these  overseas  contracts. 
I  am  glad  to  see  combinations  among  manufacturers  result- 
ing in  the  ability  to  supply  complete  installations  of  electric 
enterprises.  If  this  were  followed  up  by  the  formation  of  a 
company  to  take  the  securities  resulting  from  such  new  pio- 
iecl.s — just  as  the  General  Electric  Company  of  America 
(which  has  a  capital  of  over  £20,000,000)  formed  the  Electric 
Bond'and  Sh.ire  Company,  having  a  capital  of  over  £3,000,000 
— a  fipther  advance  would  be  made  in  the  direction  of  prac- 
tical results.  The  British  Trade  Corporation  will  doubtless 
fill  a  useful  rola  in  this  direction,  bnt  it  cannot  be  e-xpected 
to  be  wet  nurse  for  all  the  babies  manufacturers  will  produce. 
If  we  fail  to  continue  expanding  our  overseas  industrial 
possessions,  America  will  take  our  place  and  industry  at  home 
will  languish.  Gentlemen,  it  has  not  been  customary  to  !;o 
over  the  report  in  detail.  It  has  been  in  your  hands  for  some 
time,  and,  as  you  know,  it  shows  progress  both  in  revenue 
and  in  capital  market  value. 

We  are  in  a  period  of  transition,  but  that  will  end,  I  hope, 
within  a  reasonable  time,  and  when  we  meet  next  year  I 
trust  we  may  be  able  to  report  still  further  progress. 

With  these  remarks  I  beg  to  move  : — "  That  the  report 
and  accounts,  a.s  presented,  be,  and  they  are  hereby  received, 
approved  and  adopted,  and  that  a  dividend  of  £2  5s.  per 
cent,  on  the  Preferred  stock,  less  income  ta.x,  making  with 
the  interim  dividend  £4  10.y.  per  cent,  for  the  year,  and  a 
dividend  of  £6  10s.  per  cent,  on  the  Ordinary  stock,  less 
income  tax,  making  with  the  interim  dividend  £12  per  cent, 
for  the  year  ended  January  2,  1919,  bo  and  the  same  are 
hereby  declared." 

Mr.    Henry  A.   Vernet  briefly   expressed  his   pleasure  at 
seconding  the  resolution,  which  was  carried  luianimously. 

On  the  motion  of  the  Chairman,  seconded  by  the  Riglit 
Hon.  Viscount  St.  Davids,  the  retiring  director,  Mr.  H.  A. 
Vernet.  was  re-elected;  and  the  auditors,  Messrs.  Deloittc, 
Plender,  Griffiths  and  Company,  were  re-appointed  for  the 
ensuing  year,  on  the  motion  of  Mr.  Russell  B.  IWd,  seconded 
by  Mr.  John  Dick. 

The  proceedings  terminated  with  a  cordial  vote  of  thanks 
to  the  Chairman  and  directors. 
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Extract  from  'The  British  Trade  Journal' Janusryl.  1919. 


BANKS   AND   FOReiGN   AND   COLONIAL  TRADE. 

A  QLESTiON  now  frequently  asked  is,  What  preparations  are  being 
made  by  the  banking  iubtitutions  of  the  United  Kingdom  (or  the 
development  of  its  trade  with  the  British  oversea  pos.'jessions,  and 
with  foreign  countries  ?  The  banks  must  not  wait  until  the  peac« 
treaty  is  signed  and  jatiSed.  (or  even  at  present  the  war  shackles 
imposed  on  trade  and  industry  are  being  gradually  taken  off.  Th& 
country  must  lose  no  timo  in  resuming  the  highly  profitable 
business  of  foreign  and  colonial  trade,  and  tbe  banksjnast  l)e  i 
to  assist.     All  wk^  ' 
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AUSTIN  MOTOR  COMPANY,  LIMITED. 

Rjpoit  of  Shareholders'  Meeting. 

Aic  extraordinary  general  meeting  of  tlie  Austin  Motor 
Company,  Limited,  was  held  at  the  registered  offices  of  the 
Company,  Lougbridge  Works.  Northfield,  on  Monday, 
January  20,  1919. 

The  object  of  the  meeting  was  to  pass  a  resolution 
increasing  the  capital  of  the  Company  by  the  issue  of 
£1.000,000  6  per  cent.  '•  B  "  Preference  shares.  This  was 
carried  unanimously. 

The  Chairman  and  Managing  Director.  Sir  Herbert  Austin, 
K.B.E..  M.P.,  in  introducing  the  resolution  made  the 
following   remarks  : — 

Gentlemen, — As  you  will  see  from  the  notice  calling  this 
meeting,  it  is  pro]K>sed  by  the  directors  of  the  Company 
that  the  capital  should  be  increased  by  the  creation  of 
1.000,000  Preference  shares  of  £1  each,  and  no  doubt  the 
shareholders  would  like  to  know  a  little  about  the  wov'k 
done,  and  proposed  to  be  done,  by  the  Company  to  warrant 
such  a  big   increase  in  the  share  capital. 

As  it  will  be  remembered  by  most  of  those  present,  the 
Company  had,  at  the  omtbreak  of  war  in  1914.  ju.st 
commenced  to  inci'ease  its  operations  and  benefit  by  the 
£250,000  new  capital  received  in  the  early  part  of  that  year. 

Xaturally  the  outbreak  of  war  interfered  veiy  much 
with  progress,  and  many  of  the  contracts  on  hand  were 
cancelled  or  reduced,  but  demands  from  our  own  Government 
and  from  Russia  soon  taxed  to  the  utmost  the  I'esources  of 
the  works,  and  in  a  few  months  neceseitated  big  increases 
in  the  buildings  and   plant. 

Shell  ManalactQTiiig. 

Early  in  1915  the  urgent  demand  for  shells  developed 
into  a  national  eraergenc-y,  and  your  Company  stepped  into 
the  breach,  with  other  firms,  and  commenced  the  manufacture 
of   18-  and   15-pounder  shells  in   large  quantities. 

The  arrangements  made  at  Longbridge  were  so  successful 
that  almost  every  shellmaking  firm  in  the  comitiy  was  glad 
to  inspect  the  methods  employed,  and  we  were  instructed 
by  the  War  Office  to  produce  and  circulate  full  details  of 
the  tools  and  operations  we  used  to  other  contractors  for 
their   guidance. 

The  result  of  the  manufacture  of  those  18-pouuder  shells 
gave  such  satisfaction  to  the  Government  that  yom-  Company 
was  instructed  to  lay  down  and  equip  large  workshops  for 
the  forging  and  machining  of  9.2-inch  shells.  Here  again 
the  success  attained  by  improved  methode  and  special 
equipment   soon  drew  attention  fi-om  all  quartern. 

Outputs  per  man-hour  were  obtained  far  in  advance  of 
anything  that  had  been  previously  accomplished  either  in 
this  comitiy  or  elsewhere.  'When  fui-ther  and  larger 
quantities  of  8-imh  and  18-pounder  shells  were  required  in 
1916  and  1917,  Inttiuctions  were  again  received  to  lay  down 
two  very  large  works,  which  are  now  called  the  North  and 
'West  \\<iiks,  to  de;;l  with  outputs  of  considerable  magnitude. 


Output  Increased  by  Leaps  and  Bounds. 

In  the  cuulraits  for  these  works  your  Company  stipulated, 
owing  to  their  being  laid  down  on  the  Company's  land,  that 
the  Company  should  have  an   option   to  purcliase  both  the 


workshops  and  the  power  plant  at  a  valuation  at  the  end 
of  the  War. 

While  these  large  and  important  operations  were  being 
carried  on  for  shell  manufacture,  demands  were  made  to 
increase  the  facilities  for  the  manufacture  of  aenoplanes  and 
aeroplane  engines,  armoured  ears,  lorries,  and  electric- 
lighting  sets  at  the  South  Works.  Big  shops  were  laid 
down  for  this  work,  and  the  output  went  up  by  leaps 
and  bounds. 

The  difficulty  of  obtaining  labour  wan-anted  your 
Company  in  providing  accommodation  for  its  growing 
personnel  by  purchasing  some  123  acres  close  to  the  wbi'ks 
and  erecting  thereon  abowt.  250  houses,  and  also  in  con- 
structing about  35  omnibuses  to  cari-y  the  workers  in  outlying 
districts.  Two  railway  stations  have  also  been  laid  down 
adjoining  the  works,  and  special  train  services  installed  to 
deal  with  the  passenger   and  goods  traffic. 

During  the  past  year  the  total  number  of  persons 
employed  exceeded  20,000,  and  the  output  reached  the  very 
large  sum    of  £9,276.717. 


Post-War  Work.     Orders  Booked  for  £4,000,000. 

Realising  that  the  facilities  at  tlie  disposal  of  your 
Company  foi'  post-war  operations  would  be  on  such  a  large 
scale  as  to  make  it  necessary  to  provide  a  definite  policy 
in  advance  of  the  cessation  of  hostilities,  a  scheme  was 
drawn  up  'and  put  into  operation  which  has  resulted  in  our 
having  orders  in  our  books,  two  months  after  the  Armistice 
was  signed,  for  nearly  £4.000,000  of  cars,  lorries,  tractors, 
and  lighting  sets.  These  orders  have  been  given  by  the 
keenest  and  most  important  firms  in  the  home  country,  in 
the  Colonies,  and  in  foreign  markets.  Many  thousands  of 
trials  have  been  given  of  the  new  models  to  the  complete 
satisfaction  of  everyone,  and  orders  continue  to  stream  in  by 
every  post.  Most  of  .the  foreign  and  colonial  orders  are  for 
periods  of  three  years,  at  increasing  figures.  At  no  time  in 
the  histoni"  of  automobile  manufactme  in  this  comitrj-  has 
sucli  enthueiasm  been  shown  by  buyei-s,  or  such  oixlers 
placed,  and  the  resources  of  the  whole  workshops  and  plant 
at  Longbridge  w^ill  l>e  taxed  to  the  utmost. 

f nfortunately  it  will  take  about  four  months  to  change 
over  the  shops  and  rearrange  the  plant  for  the  new  manu- 
facture, but  this  is  in  full  swing,  and  I  cofifidently  expect 
the  w'orks  will  soon  be  as  bus}'  on  munitions  of  peace  as 
they  were  a  few   moutlis  ago   on  munitions  of   war. 


Largest  and  Most  Complete  Automobile  Plant  in  the  British 
Empire. 

Feeling  certain  that  the  new  capital  would  be  willingly 
subscribed,  your  directors  have  arranged  for  the  options  to 
be  exercised  for  the  purchase  of  the  North  and  West  Works 
— the  terms  arranged,  in  the.  tstiniation  of  your  buard, 
being  quite  satisfactoiy. 

It  is  considered  that  when  the  works  are  in  full  swing 
again  they  will  form  the  largest  and  most  complete  auto- 
mobile plant  in  the  British  Empire.  The  new  capital  is 
being  taken  up  by  the  Beecham  Trust,  Limited,  of  218 
Strand,  London,  W.C..  on  terms  agreed  by  your  directors 
on  behalf  of  the  Company,  and  it  is  proposed  by  the 
Beecham  Trust,  Limited,  to  issue  the  offer  for  sale  to  the 
public  in  a  few  days'  time. 
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BIRMINGHAM  SMALL  ARMS  COMPANY. 

Important  Aaaouncemen!:. 

OwiNc  tu  the  suspension  of  hostilities,  Government  con- 
tracts for  the  manufacture  of  war  material  have,  to  a  large 
extent,  come  to  a  sudden  termination,  and  many  people  have 
been  wondering  how  the  present  conditions  will  affect  in- 
dustry, especially  in  those  cases  where  the  building  and  plant 
have  been  increased  to  enable  manufacturers  to  arrive  at  the 
enormous  output  which  the  carrying  on  of  the  War  demanded. 
Interviewed  on  this  subject,  Sir  Hallewell  Rogers,  M.P., 
Chairmau  of  the  Birmingham  Small  Arms  Company,  stated 
that  the  call  of  the  Government  on  his  Company  for  increased 
output  in  rides,  Lewis  guns,  aeroplane  parts,  and  other  war 
material  had  been  simply  enormous  and  persistent,  and  that 
in  response  to  that  call  the  Company  had  increased  their 
buildings  and  plant  to  such  a  huge  extent  that  he  was  not 
surprised  that  he  had  received  many  inquiries  as  to  the 
prospects  of  successful  utilisation  of  these  increased  facilities 
at  the  present  time. 

B.S.A.  Cycles. 
Xow  that  Government  contracts  were  about  to  terminate 
the  board  were  fully  alive  to  the  possibilities  of  the  situation. 
Fully  I'ecognising  the  necessity  of  finding  work  for  its  em- 
ployees, and  of  keeping  up  the  supply  of  such  guns  and  small 
arms  as  the  Government  thought  requisite,  as  well  as  increas- 
ing their  private  trade  in  small  arms,  they  were  adapting 
their  enormous  surplus  factoi-y  space  and  plant  to  the  con- 
struction of  cycles,  motor  cycles,  cycle  fittings,  and  specialities 
on  a  scale  hitherto  undreamt  of,  and  they  would  be  able  to 
do  this  with  comparative  ease  and  celerity,  and,  at  the  same 
time,  ensure  the  Compan}''s  usual  high  st^mdard  and  excel- 
lence of  workmanship,  because  they  had  kept  their  eye  on 
peace  conditions  when  these  enormous  extensions  were  being 
carried  out. 

Sir  Hallewell  emphasised  the  fact  it  was  quite  certain  that 
the  requirements  of  the  public  and  the  trade  in  the  particular 
depai-tmeuts  he  was  now  discussing  would  be  most  adequately 
met  at  the  earliest  possible  time  and  at  a  proper  price,  and 
that  ill  order  to  ensure  and  facilitate  management  the  cycle 
and  motor-cycle,  cycle  fittings,  and  specialities  department 
was , about  to  be  arr.anged  as  a  separate  Company,  under  the 
name  of  "B.S.A.  Cycles  Limited,"  with  Mr.  C.  A.  Hyde  as 
managing  director,  the  whole  of  the  shares  in  such  Company 
being  held  by  the  Birmingham  Small  Arms  Company  Lyiiited. 
Mr.  Hyde  has  been  well  known  in  the  trade  for  30 
years,  and  is  the  inventor  of  the  Hyde  free-wheel.  Among 
the  positions  he  occupies  may  be  mentioned  those  of  president 
<jf  the  Cycle  and  Motor-Cycle  Manufacturers'  and  Traders' 
Union,  Limited,  chairman  of  the  Executive  Committee  of  the 
Engineering  and  National  Employers'  Federation,  Birming- 
ham and  district ;  and  a  member  of  the  Council  of  Federation 
of  British  Industries,  of  the  Executive  Committee  of  the 
Association  of  All-British  Motor  and  Allied  Maiuifacturers, 
and  of  tile  Local  Advisory  Committee  to  the  Ministry  of 
Labour. 


of  course,  that  our  supplies  to  the  troops  will  materially 
diminis;h,  and  we  shall  have  to  endeavour  to  resume  to  the 
best  of  oui-  ability  the  normal  relations  of  export  trade 
and  extend  our  sales  to  make  up  the  loss  of  supplies  to 
the  troops.  It  will  not  be  easy,  especially  as  shipping 
facilities  are  not  yet  of  the  best,  and  the  period  of  transi- 
tion must  necessarily  be  an  anxious  time. 

During   the      War    the     personnel   of     our     English    and 
American     factories   has    been     increased    to    a     very    large 
extent,   and  it   will  be    necessary  materially  to   increase  the 
output   of  our   general  trade   in    order   to  maiuitain  or  even 
apiiroach  the  existing  volume  of  manufactured   goods.     The 
lestrictions  on  export    have   not    yet   been   finally    removed, 
altliough,    as    you   have   no   doubt   seen   in   the    iiewspai>ei>, 
the   Tobacco   Control   Board,   which,   during   its  existence  of 
nearly   a  year   and  three-quarters,   has   done  good  work,  has 
ceased  to  exist.     That,   I    take    it,   is  the    first  step  towards 
freedom    from    the    restrictions    upon    the    trade,    but    those 
restrictions   have    not   been    entirely    removed,    and    freights 
are   still  \iery   high ;    in  fact,  on  leaf   tobacco   they  are  still 
15  to  20  times  the    pre-war  rate.     It  is,    however,   expected 
that    at  an  early  date   freights   will  be  the  subject   of    com- 
petition,  and   we   may    hope  that   within    a   reasonable   time 
more    normaj    relations    will     be    established.     As   peace    is 
e.fpected   to   be    declared    within   the   next   few   months,    we 
liope   to  be   able   to   resume   the   complete  occupation  of   our 
offices    at    Westminster    House,    some     floors    of    which,     as> 
you   know,    we    plac«d    at    the   disposal   of    the   Government 
of    Canada    and    the    Ministry    of     Pensions,    rent    free    for 
the  period  of  the   War  and  four  months  thereafter.     As  our 
staff  returns  we  shall  require  more  accommodation. 

During  the  year  we  have  continued  the  payments  we 
were  making  to  the  officials  and  employees  in  this  country 
who  had  joined  the  Colours  of  certain  allowances  to  supple- 
ment the  Army  or  Navy  pay  allowances,  and  we  have  also 
been  making  similar  payments  to  our  American  employees 
who  joined  the  American  Forces.  1  mentioned  last  year 
that  our  death-roll  had  reached  the  large  total  of  233,  and 
I  regret-  the  number  now  is  338,  including  8  missing, 
out  of  a  total  of  between  three  and  four  thousand  employees 
who  have  served.  We  can  congratulate  ourselves  upon 
the  fact  that  the  decorations  which  our  employees  and 
those  of  the  Associated  Companies  have  received  now  num- 
ber 133,  and  include  1  Victoria  Cross.  .2  Distinguished  Ser- 
vice Order,  40  Military  Cross,  4  Officer  British  Empire, 
14  Distinguished  Conduct  Medal,  45  Military  Medal,  2  Bar 
to  Military  Medal,  7  Meritorious  Service  Me<lal,  8  Croix 
de  Guerre,  1  Chevalier  Legion  d'Honneur,  1  Chevalier 
Crown  of  Italy,  2  Greek  Order  of  the  Redeemer,  1  Serbian 
Gold  Medal  and  1  Belgian  Military  Medal,  as  well  as  34 
mentioned  in  despatches.  We  have  recognised  in  a 
tangible  wav  their  gallantry  and  courage.  Seventy-eight 
of  our  staff  "and  employees  were  also  prisoners  of  war,  and 
to  them  we  have  regularly  sent  parcels  of  food  and  tobacco. 
■I  am  glad  to  say  that  62  of  them  have  now  returned  but. 
unfortunately.  2  have  died  in  captivity  and  14  are 
unaccounted  for. 

The  Balance  Sheet. 
In  accordance  with  oiu-  practice  at  the  annual  meeting, 
I  propose  to  go  through  the  various  items  in  the  balance 
sheet  and  make  some  comments.  Taking  the  assets  side 
first  the  item  of  real  estate  and  buildings,  at  cost,  less 
provision  for  amortisation  of  leaseholds,  £674.814,  shows 
an  increase  of  £19,896,  principally  due  to  additional  expendi- 
the  American  factories  and  at  a  warehouse  in 
Plant,    machinery,    furniture    and    fittings     at 


BRITISH-AMERICAN  TOBACCO  COMPANY,  LIMITED. 

TiiK  'sixteentli  annual  meeting  of  this  Company  was  held 
on  .lanuary  28  at  the  Central  Hall,  Westminster,  under 
tlie  presidency  of  Mr.  Joseph  Hood,  M.P.  (one  of  the 
Deputy  Chairmen),  who  was,  on  the  motion  of  Sir  Arthur 
Charles  Churchman,  Bart.,  seconded  by  Mr.  S.  J.  Gillchrest 
voted  to  the  Chair,  Mr.  Duke  (the  Chairman)  being  absent. 
The  Secretary  having  read  the  certificate  of  Sir  William 
I'leiider,  G.B.E.  (of  the  firm  of  Mes.srs.  Deloitte,  Pleiidrr, 
Ciiffiths  and  Co.),   Chartered  Ao-coiuitants,   appended  to   the 

.U  COMlltS. 

The  Chairman  said  :  The  factories  in  England  have 
during  the  year  continued  to  be  largely  employed  on 
mpjilies  for  the  troops  abroad  and  the  Ainericaii  factfiries 
have  al.so  been  fully  employed.  We  have  continued  to 
make  largo  supplies  to  the  War  Office,  Navy  and  Army 
Canteen  Board  and  other  organisations,  and  to  our  own 
depots  f(jr  the,  troops  abroad,  and  the  output  reaching  tliL- 
.\rmy  a,n<l  Navv.  which  we  estimated  a  year  ano  at  alxiiit 
of  our  Engli.sh  manufactures,  has  bfcii  iiiHiivtained.      We 


ture    at 
liiverpool. 


There    is 


cost  or  under,  £491,675,  shows  a  small  decrease, 
no  change  in  the  item  of  goodwill,  trade  marks  and  patents, 
which  still  stand  at  £879,064.  Loans  to  and  current 
accounts  with  Associated  Companies,  £5.2(7,913,  shows  an 
increase  of  £822,411.  This  is,  to  a  large  extent,  due  to 
increased  supplies  to  the  Associated  Companies  and  to 
extent  to  the  additional  advances  made  to  them  in 
of  the  inc^rea.'^ed  cost  of  leaf  tobacco  and 
als.        Investments     in    Associate<l    t ompames. 
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liave    also   lieen     making    some    suiijilicf 
fartcnics    in    ndilition    to    our    ordinaiv 

the  outnul  for  the  general  export  trade  has  been  relega 
to  the  background  in  some  respects,  although,  taking  into 
the  increased  output  from,  our  American  factories 
than  maintained  our  pre-war  siiiildies.  a|iHrt 
to  the  troops,  whii  h  we  made  every 
ICC  the  dos*'  of  our  (iiiaii.ial  ye.ir  the 
has  iK^en  concluded,  and  the  -leniobilisation  o. 
being  actively    cairi.-d   ..nt.      That   means, 
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some 

consequence 

S5:^^":h::ws  an-;;;;;a;;-;,f- £m^52.  i-^iy  due  u> 

additional   investments  in  two  of   the  Associated    '-;>'™^'""^g 
Other    investments,    £107,055,    show    an    ..urease    of  ^^J^""^ 
■      due    to   an   investmct    of    i-IW.UUu 
of   leaf,    manufactured    gi><>ds   and 
£8,654,041,    is    again   the  priii 
.iccount  and  shows  the 
cipal  Item  on  me   »^--, --\--,  -Vpu'.  ..„i„  is  nriucipally 

f     l,.,if     tolxicco. 
f    a    possible 


iider. 


This    is    almost  entirely 

ill    War   Bonds.        Slocks 

materials   at   cost   or   uii 

item  on  tfhe    assets    si<le  of  the 
verv  large  i.icrease  of  £3,092,554.     This  again 
due    to    the     large     advance    in   the    cost 


wra,>ping    material,     &c.         Whilst,    in    v.e« 

reduction   of   the   cost   of   the   future,    it 

increase    stocks    of    leaf    tobacco    beyond    .i    P' 

iiecessarv    to    keep    up    si.piil.es 

the...    up    to    a    point    to    cusnir 
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the  assets   side,  cash  at   bankers  . 


also  to    some    extent    10    ;—,-;-;-„;^i   j,,  i,„,„it.   £2.164,301. 
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is  up  by  £475,561.  It  is,  perliaps,  well  to  point  out  witii 
regard  to  this  item  that. the  item  of  creditors  and  credit 
l>a!ances,  to  -tt-liich  I  will  refer  in  a  moment,  is  very  larsjely 
increased,  hut  takini;  the  whole  of  the  items  on  tlie  assets 
side,  you  will  see  tliat  they  amount  to  £26,753,400.  beiuf 
an  increase  of  £5,180,886  upon  last  year,  which  in  itself 
Ludieates  the  large  increase  in  capital  which  it  has  been 
found  necessary  to  employ  in  the  business  during  the  last 
year. 

Turning  to  the  liabilities  side  of  the  balance  sheet,  the 
issued  capital  of  £4,500,000  Preference  shares  and 
£6.254,320  Ordinary  shares  remains  the  same  as  last  year. 
The  itenr  of  creditors  and  credit  balances,  £9,218,293,"  has 
again  increased  as  compared  with  the  previous  year  to 
the  e.\tent  of  £3,752,636.  Some  part  of  this'  is  fur 
indebtedness  in  respect  of  leaf  purchases,  some  of  it  is  due 
to  increased  amounts  owing  for  supjilies,  whilst  a  consider- 
able portion  of  it  is  in  respect  of  provisions  for  liabilities 
in  respect  of  additional  ta.xatioii  not  only  in  tliis  country 
l)ul  in  the  United  States.  Reserves  for  bnilding-s, 
]nachinery  and  materials,  £432,357,  is  up  by  £74,037,  and 
the  increase  in  this  item  from  time  to  time  strengtliens  the 
balance  sheet.  Premimn  on  Ordinary  shares  issued, 
£226,664,  shows  an  increase  of  £1,800.  The  explanation  of 
this  increase  is  that  one  of  the  directors  who  had  shares 
allotted  to  him  in  1912  die<l  before  the  completion  of  his 
five  years'  agreement,  and  his  e.xecutri.x  had,  under  that 
agi-eement,  to  pay  that  amount  as  the  additional  price  for 
the  pTirchase  of  part  of  the  shares  allotted  to  him. 

Large  Addition  to  Special  Reserve. 
Special  reserve,  £1,157,759,  shows  the  large  increase  of 
£871.404.  I^ast  year  I  explained  that,  in  consequence  of 
')iu'  inability  to  obtain  permission  for  the  distribution  of  a 
number  of  Ordinary  shares  of  the  Imperial  Tobacco  Com- 
pany of  Canada,  Limite<l,  which  liad  been  reconnnended  by 
the  directors,  but  withdrawn  at  the  previous  annual  meeting, 
it  had  been  decided  to  sell,  and  we  had  in  fact  sold,  part 
of  the  shares  to  jn-ovide  ns  with  funds  towai'ds  the  increased 
cost  of  leaf  and  other  materials.  I  further  explained  that 
it  was  our  intention  to  carry  the  difference  between  the 
amount  realised  and  the  value  at  which  those  shares  stood 
in  the  books  tiv  the  credit  of  the  special  reserve'  when  the 
acoomit.*,  which  are  now  under  review,  came  to  be  pre 
pared.  That  has  been  done,  and  will.  I  think  you  will 
agree,  materially  strengthen  the  financial  position  of  the 
L'om))any.  The  item  is  larger  tlian  the  £1,000,000  wiiicli  1 
foreshadowed  in  my  remarks  la-st  year,  because  it  not  only 
includes  the  difference  arising  from  the  sale  of  the  Imperial 
Tobacco  Company  of  Canada  Ordinary  shares,  but  also  a 
sura  arising  from  the  sale  of  siliares  in  another  Company  to 
the  e.xtent  of  about  £50,000  which  we  thought  it  unneces- 
sary to  hold  any  longer. 

Excess  Profits  Duty. 
The  general  reserve  of  £1,500,000  t-o  ]n-ovide  against 
possible  losses  arising  from  the  War  stands  at  the  same 
figure  as  last  year.  Happily  the  War  has  now  virtually 
come  to  an  end,  although  peace  has  not  yet  been  declared, 
but  so  .soon  as  it  is,  dales  for  payment  of  the  amounts  due 
to  us  in  respect  of  our  Gernian  assets  will  automatically 
also  l>e  fixed  under  the  agi'eement  made  on  the  sale  of 
those  assets.  The  item  in  tlie  balance  sheet  this  year  has 
had  the  words  "  subject  to  excess  profits  duty  upon  any 
sums  which  mav  be  recovered  in  respect  of  losses  in  enemy 
countries  "  added,  and  it  would  perhaps  be  as  well  if  T 
explained  that  this  has  been  done  upon  the  advice  of  onr 
.'inditor.  because,  whilst  we  have  been  assessed  in  the  early 
years  of  the  War  to  excess  profits  duty,  the  Go\-*rnment 
allow  as  a  deduction  from  the  profits  assessable  to  excess 
profits  duty  certain  losses  in  enemy  coinitries,  and  only  in 
the  event  ol  such  losses  being  recovered,  and  to  that  extent, 
will  such  deduction  have  to  be  written  back  and  Iwicomc 
liable  to  excess  profits  duty,  and  it  may  be  that  when  we 
have  ieceive<l  the  7rroceeds  from  the  sale  of  our  Gernian 
assets  tlierc  will  lie  some  excess  profits  duty  payable  bv 
ns.  1  s.iid  last  year  that  it  was  impossible  to  say  nnti! 
after  tile  end  of  the  War  what  our  losses  would  be  and 
fo  what  extent  there  would  be  an  inroad  upon  this  item, 
r,  however,  said  that  I  had  no  further  reason  to  believe 
th.il  onr  estimate  of  the  loss  would  be  greater  than  that 
which  I  had  previously  mentioned — namely,  something 
i.hpio.iching  half  tlic  amount  reserved.  If,  however,  we  have 
to  make  provisiiin  out  of  this  item  for  payment  of  excess 
profits  duty  under  the  circumstances  I  have  mentioned,  it 
may  be  that  the  loss  will  be  somewhat  in  excess  of  half 
the  amount  previously  indicated;  but  it.  is  impossible,  of 
course,  iinitH  we  know  tlie  .actual  position  after  the  War,  to 
s.-iv  what  the  am<ninf  will  be  or  to  give  any  reasone.l 
estimate. 

The  Year's  Profif. 

Theie  oiilv  remains  one  item — namely,  jirofit  and  los^ 
.•iccount  balance  of  £3,380.837.  The  profits  for  the  year 
amount  to  £5.140.174,  after  making  provision  for  excess 
profits  duty  for  the  Vfar— which  is,  I  may  say.  in  itself 
Miiite  a  substantial  ambtmt — as  compared  with  £3.105,C02 
for  the  year  ended  .'September  50,  1917,  before  making-  pro- 
vision  for  excess   profits    duty   for   that   year.     You   will   see 


that  in  the  report  our  estimate  of  the  excess  profits  duty  • 
for  the  year  1916-17  is  £560.000.  It  would  probably  have 
been  more  accurate  to  say  "the  balance  of  estimated  excess 
piofils  duty,''  as  we  had  already  provided  in  that  year  on 
account  of  any  possible  liability  the  sum  of  £200.000,  thus 
making  a  total  of  £760,(XAJ  as  the  present  estimated  liability 
for  that  year.  It  will,  however,"  I  think,  be  quite  clea'r 
to  you  that  our  iwofits  for  the  year  under  re\  lew  are  con- 
siderably in  excess  of  those  of  the  jnevious  year,  because 
of  the  provision  which  has  been  made  this  vear  for  the 
estimated  total  liability  to  excess  profits  duty  "for  the  year, 
whereas  in  the  previous  year  we  only  had  provided  the 
£200,000  against  a  liabilitv  which  is  'now  estimated,  as  I 
have  just  mentioned,  at  £"760,000. 


Dividend. 

The  available  balance  standing  to  the  credit  is  m.v.' 
£5.580.857,  out  of  which  the  directors  recommend  the  di^- 
tiibntiun  on  the  31st  inst.  of  a  final  dividend  (free  of 
liritish  Income  Tax)  upon  the  Ordinary  shares  of  6^^. 
amounting  to  £575,259,  making  30%  for  the  year,  as  com- 
pared with  the  same  last  year,  and  leaving  £3,005,578  to 
be  carried  forward.  In  effect,  by  reason  of  the  increase 
in  the  rate  of  income  tax  by  1«.  in  the  £,  this  is  equal 
to  ,1.  distribution  upon  the  Ordinary  shares  of  nearly  3t 
in  excess  of  last  year.  We  seriously  considered  the  ques- 
tion as  to  whether  we  ought  to  recommend  an  .increased 
distribution  upon  the  Ordinary  shares  as  the  earnings 
would  have  warranted  it,  but  we  felt  that  we  could 
not  do  so  at  present  owing  to  the  impossibility  of  foie- 
sha<lowiiig  what  capital  it  would  be  necessary  "to  employ 
during  the  coming  year.  The  whole  of  tlie  surplus  of  ovec 
three  millions  is  invested  in  the  business  of  the  Company, 
with  the  exception  of  £100,000  in  War  Bonds,  and,  whilst 
we  were  indebted  to  our  bankers  on  September  30  last  in  a 
considerable  amount,  which  has  been  increased  by  further 
loans  since,  the  cost  of  leaf  this  season  has  been  materially 
inciease<l  even  as  compared  with  that  last  year,  and  other 
materials  show  no  reduction — in  fact,  the  contrary.  At 
present  it  is  obvious  that  the  whole  of  the  money  we  have 
in  the  surplus  carried  forward  and  the  additional  capital 
raised  by  loans  from  our  bankers  since  the  close  of  onr 
financial  year  are  still  required  in  the  business,  and,  in 
fact,  tlio  capital  employed  may  have  to  be  further  enlarged. 
It  would  not,  therefore,  be  prudent  on  our  part  to  reconi- 
nieiKl  a  larger  distribution  in  the  way  of  dividend. 
Whilst  we  have  had  no  difficulty  in  borrowing  whatever 
sums  are  required  for  the  business,  the  directors  will,  if 
they  think  it  desirable  and  necessary  to  do  so,  have 
recourse  to  other  methods  open  to  them  by  increasing  the 
capital  of  the  t'ompany,  but  they  must  be  largely  guided 
in  coming  to  the  conclusion  when  they  know  whether  the 
liigher  cost  of  leaf  and  materials  is  substantially  main- 
tained or  not.  Again,  as  I  pointed  out  last  year,  this  Com- 
pany, in  common  with  others,  may  be  left  with  stocks 
bought  at  high  prices  at  the  close  of  the  War,  and  pni- 
denie  has,  therefore,  to  be  exercised  more  at  this  time, 
when  that  consideration  must  largely  influence  the  minds 
of  the  directors  in  forming  a  conclusion  as  to  the  dividends 
Uy  be  paid. 

Or  output  during  the  year  was  largely  in  excess  of  that 
of  any  previous  year,  and  for  the  first  three  months  of  tlie 
present  financial  year — viz.  October  to  December  last — it  is 
slightly  up  even  on  those  record  figures.  It  is,  however, 
imiwssible  to  say  what  effect  the  changed  circumstances  will 
have  upo'i  the  output  for  the  remaining  months  of  the  year, 
or  whether  we  shall  be  able  at  the  end  of  it  to  present  as 
good  .!■  balan-oo  sheet  as  the  one  now  before  yon.  I  now 
t'i>rinally  lieg  to  move  the  adoption  of  the  report  and  balance 
sheet  for  the  yeai-  ended  September  30.  1918,  including  tlie 
payment  <in  January  51  instant  of  a  final  dividend  of  6' 
upon  the  issued  Ordinary  shares,  free  of  British  income 
tax.  .-Vs  you  are  aware,  the  directors  have  declared  foi 
tile  year  1918-19  an  interim  dividend  of  6%.  free  of  IJriti-^b 
income  tax.  also  paya-ble  on  the  31st  inst.,  so  that  you  will 
receive  upon  that  date  1'^%. 

Mr.  Lawrence  Hignett  seconded  the  motion,  whicli, 
after  !n>me-  congratulatory  remarks,  was  carried  unani- 
mously, and  the  retiring  directors  and  auditor  were  re-elected. 
Mr.  G.  W.  Reynolds,  in  proposing  a  vote  of  thanks  to 
the  Chairman  for  his  lucid  statement  and  able  conduct  of 
the  meeting,  and  to  the  directors  and  the  staff  for  their 
efficient  management  of  the  affairs  of  the  Company  during 
the  iiast  vear"  said  he  was  sure  those  present  would  agree 
with  him  that  ilr.  Hood  had  been  very  successful  in  making 
quite  clear  the  significance  of  the  huge  figures  contained  in 
the  accounts  presented— a  really  difficult  task  well  iicv- 
formed.  He  desired  to  congratulate  Mr.  Hond  and. 
indeed,  the  ( 'om-oanv— on  his  election  to  Parliament,  and 
would  only  add  that  be  wished  the  whole  House  of  Commons 
consisted  'of  business  men  of  the  calibre  of  that  gentleman. 
(Hear,  hear.)  . 

The   vote  was   seconded    by   Mr.    Hartniann    and    carriid 

amid   apiilause. 

Tlie   Chairman    made    a    brief    acknowledgment,    and    the 
)iroceediius    leiniinated. 
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AUSTRALIAN  PASTORAL  COMPANY,  LIMITED. 

TiiK  thirtieth  annual  general  nieetin;;  was  held  ou  Jannarv  27 
«.!,  Cannon  Street  Hotel,  E.C.,  Mr.  Francis  A.  Keating  (tlu' 
'   iiairnian)  presidiiiig. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  results  of  the  past  year^had  1  een 
0.1  tlie  whole  satisfactory.  Ihe  net  profit  of  £1a3,000  was 
£6,000  higher  than  that  "of  the  previous  year,  the  Company's 
flooks  and  herds  were  more  numerous  than  they  were  a 
year  ago,  and  although  the  rate  of  dividend  had  not  been 
increased,  they  were  paying  the  final  dividend  of  5%  fice 
of  income  tax'  The  weather  conditions,  -^pealdng  geneially, 
had  been  favourable,  and  the  rainfall,  although  consi;lerahiy 
lesa  than  that  of  the  previous  year  at  all  the  stations  except 
Warnambool  Downs,  had  been  sufficient  to  maintain  tl:e 
properties  in  good  condition.  A  great  deal  of  time  lad  Icen 
occuipied  during  the  past  year  in  dealing  with  the  giave 
problems  of  legislation  and  taxalion  which  beset  them  cu 
evei-y  side.  The  Company's  properties  were  situated  in 
Queensland,  and  to  a  small  extent  in  New  South  Wales,  so 
that  they  had  to  deal  not  only  with  the  Federal  Govern- 
ment of  "the  Conmiomvealth,  but  also  with  the  State  Govern- 
ments of  Queensland  and  New  South  'Wales.  Last  year  he 
mentioned  that  the  Queensland  Government  w^as  endeavom-- 
ing  to  pass  a  Bill  with  a  retrospective  effect  which  \\ouid 
enable  the  Land  Court  to  increase  indefinitely  the  rents  of 
pastoral  leaseholds,  in  spite  of  the  fact  that  the  terms  under 
Avhich  the  pastoral  tenants  held  their  leases  from  the  Crown 
■were  that  these  rents  should  not  be  increased  at  any  re- 
alJin-aisement  period  by  more  than  50%.  What  those  <-on- 
cerued  thought  of  thisattemjit  wa.s  expressed  in  the  follow- 
ing resolution  passed  in  June  of  last  year  at  a  thoroughly 
repi'esentative  meeting  in  London  :  "  A  meeting  of  leading 
Anglo-Australian  banks,  pastoral  and  finance  companies 
again  records  its  emphatic  opinion  that  any  legislation 
h.n'ing  for  its  object  to  deprive  pastoral  lessees  of  the  con- 
tractual limitation  of  increase  of  rent  of  pastoral  leases  and 
grazing  selections  would  constitute  a  grave  breach  of  the 
Govermuent's  covenant  with  Crown  tenants  and  render 
possible  the  practical  confiscation  of  leases  and  tend  to 
destroy  the  confidence  of  British  investors  in  the  good  faith 
of  the  Queensland   Government." 

This  Bill,  which  he  (the  speaker)  could  not  describe  other- 
w  ise  than  as  sheer  confiscation,  was  passed  by  the  Labour 
majority  which  Mr.  Ryan,  the  present  Premier  of  Queens- 
land, conunanded  in  the  Ijower  House,  but  it  was  rejected 
by  the  Legislative  Council,  and  in  consequence  ^Ir.  Ryan 
i.ow  wished  to  abolish  the  ■Coun<il  altogether,  and  was.  tlie 
rlirertors  understood,  taking  steps  to  smbmit  the  que.-;tion  at 
i.\)Ufc  to  a  Referendmn.  for  which  the  constitution  of  Queens- 
land provided.  They  did  not  dispute  the  right  of  tlie 
(Queensland  Government  to  pass  such  land  laws  as  they  cou- 
.■^idered  to  be  to  the  interest  of  their  State,  but  against  the 
repudiation  of  the  terms  of  existing  Crown  leases,  on  the 
faith  of  which  millions  had  been  spent  in  improvements, 
they  did  most  emphatically  protest ;  and  if  such  a  measure 
received  the  assent  of  the  Crown  it  would  be  without  pre- 
cedent in  the  British  Dominions,  and  would,  in  the  opinion 
of  the  directors,  make  it  quite  unsuitable  that  Queensland 
stoclcfi  should  remain  in  the  list  of  British  Trustee  securi- 
ties. The  general  financial  ]iosition  of  the  Company  was 
stronger  and  soimder  than  it  had  ever  been  belore.  This 
jin.sition  of  strength  had  been  gradually  built  up,  and  was 
due  to  the  fact  that  for  many  years  past  they  had  been 
K.-umulating  a  suibstantial  jiart  of  tbp  yearly  pivfits  in  the 
-nape  of  reserves,  and  had  jiractised  considerable  self-denial 
in  not  yielding  to  the  temptaticni  of  paying  high  dividends. 

Mr.    Cosmo    Bevaii    secmuled    the    resoliit'on.    whicli    was 
'.uried  unanimously. 


STEAD  AND  SIMPSON,  LIMITED. 

The  annual  meeting  of  tlic  fliareliol<lers  of  Stead  and 
Smjison.  Limited,  was  held  at  Leice.-<lcr.  ou  Tuesday, 
Januaiy  28.  Mr.  H.  Simpson  G«e,  the  Chairman  of  the 
Company,  presided,  and,  in  presenting  the  thirtieth  annual 
re|)Ort  and  balance  sheet,  said  :  The  profit  and  loss  account 
io  as  follows  :  Profit  for  the  year  after  payment  of  inter<>t 
■  >::  Debentures  and  loans,  ex|)enscs  of  management,  and  a 
|irovisioii  for  excess  profits  duty.  £88,316  16^.  Td.,  amount 
I'rought  forward  from  last  vear  £55,976  Zs.  Vdd..  making 
a  total  of  £144,293  0--.  5rf.  :  after  deducting  the  dividend  on 
Preference  shares  to  June  30,  1918,  anKuintiiig  f-. 
.•.4i^76  ia».,  this  leaves  to  be  now  dealt  with  £139,716  lO.v.  6r/. 

The  Balance  Sheet  :  Stocks  and  the  Excess  Profits  Tax 

Turning  to  the  balance  .sheet  you  will  find  that  the  capital 
and  Debenture  issues  are  the  same  as  last  year.  Other 
items  requiring  ex}ilanation  are  :  The  creditois.  which  .stan<l 
at  £144.930.  a  much  larger  amount  than  last  year,  the  differ- 
ence being  accounted  for  by  the  provision  for  excess  jirofits 
duty,  which  is  included  in  this  am<iunl.  niid  v. hiiii.  as  you 
UiKiw,  is  a  c(msiderabli'  sum.  The  item  appearing  for 
■Employees  War  I/oan "  is  an  account  for  the  benefit  of 
tiie  employees  of  the  Company.,  whereby  facilities  arc  given 
!'•  aripiire  War  Loan  and  War  S.ivinps  Certificates  on  <.asy 
(•■rm.s.  The  amount  has  been  obtained  fmni  the  bank  to 
the  extent  mentioned,  for  whidi  National  War  I'mukIs  and 
certificates   are  held.     The   reserve   fund   stands  ,it  £80.000. 


and   the  contingency   account   £20,000.     On   the  assets  side 
of  the  balance  sheet   the  factories  and    warehouses  stand  at 
about  the  same  as  last   year.     Freehold  and    leasehold   shop 
property   £93,096,    against    £81,860,    has   been   increased   by 
the  purcliase  of  shop  properties   during  the  past  year.     The 
machinery  and  plant  item  £8,959,  and  shop  fixtures  £15,842. 
are   very   low   figures    for    the   assets   they,  represent.        The 
debtors   £25,522,    are    £5,000   lower    than"   last  year,   due   to 
less  owing    by  the   Government.     The  stocks  at"  retail  shops 
are    £225.506    in    1918,  against  £189,721  in  1917;   at  ware- 
houses  £131,769.    against   £105,385:   at    factories   £221,156, 
against    £203.617;    making    a    total     of     £578,432.      against 
£498.725  in  1917.     The  most  important  item  in  the   balance 
sheet    is    the  stock,    which,   as   already    mentioned,   amounts 
to    £578,432.        In  January     1914    th'e    stock  amounted    U> 
£298,842,     there    being    an    increase     since    that    date     of 
£279,590.     This    increase   is   entirely    due   to   higher    price*. 
Wo  have,  in  fact,  less  goods.     A  time  must  come  when  prices 
will   fall.     If    the   fall   be    gradual    and    spread  over    an   ex- 
tended period  we  sha'l  be  able  to  realise  without  much  loss, 
but  by  adding  our  extra  profits  to  reserve  we  make  ourselves 
financially  strong   enough  for  all  possible  contingencies,  ouv 
reserves  now  being  £120,000,  against  £20,000  before  the  War. 
We   have  to  pay.  80%    of  our   excess   profits  to   the  Govern- 
ment  in    cash,   "and   are  left  with  our   20%    in   stock.       The 
Government's   80%    takes    away   all   our   cash,   but   we   have 
£279.590  more  stock  in  value  than  we  had  before  the  War. 
We  can   at  any   rate  say  that  we  have  put  our   extra  profits 
to  reserves  to 'strengthen  the  financial  position  of  the  busi- 
ness.    The  directors  now  recommend  that  a  dividend  be  paid 
ou   the    Preference    shares    at    the   rate    of    6%    per   annum, 
and  on  the  Ordinary  shares  at  10%  per  annum,  that  the  sum 
of  £7,000,  against  J35.000  last  year,  be  set  aside  as  a  bonus 
to  the  staff,  that  ^i.o,C00  be  placed  to  a  superannuation  fund 
for  managers  and  staff,  and  that  £20,000  be  placed  to  the 
reserve,   making   that    fund    £100.000.     After   this   and  the 
payment    of      directors'     remuneration     there     will     remain 
£73.047  0.9.  5(/.  to  be  carried  forward.     I  now  move  that  the 
report  and  balance  sheet  be  approved  and  confirmed. 

Business  in  Sound  and  Healthy  Condition. 
Mr.  H.  Percy  Gee  (Managing  Director),  in  seconding  the 
motion,  said  :  The  Chairman  has  touched  fully  upon  the 
points  of  the  balance  sheet,  and  I  am  not  called  upon  to 
say  anything  further  upon  the  subject.  The  business  is  in 
a  "souncl  and  healthy  condition.  During  the  past  year  we 
have  made  a  very  lai-ge  increase  in  our  turnover;  m  fact, 
the  incre.isc  recorded  is  larger  than  in  any  previous  year  of 
the  Compaiiv's  existence.     1  should   like  to  take   this  oppor- 
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tunity  of  saying  liow  much  the  directors  appreciate  the 
assistance  of  the  staff  in  bringing  about  the  satisfactory 
results  shown.  However  sound  the  poacy  of  a  business  may 
\k,  however  good  the  organisation,  without  the  co-operation 
of  Its  staff  good  results  would  not  be  achieved.  To  show 
that  the  appreciation  of  the  dii-ectors  is  no  empty  form  of 
word.'i  they  are  recommending  to  you  that  you  vote  the  sura 
of  £7,000  as  a  bonus  to  the  staff.  I  should  like  also  to  call 
.attention  to  one  innovation  in  our  balance  sheet— the  further 
recommendation  of  the  directors,  that  the  sum  of  £10,000 
be  set  aside  a«  a  superannuation  fund  for  the  staff.  It  is  a 
substantial  amount,  and  makes  a  very  good  nucleus  for  a 
fund  of  this  description.  I  hope  the"  prosperity  of  the 
Company  will  allow  this  fund  to  be  added  to  in  future  years, 
We  Jiave  an  e.\cellent  staff.  Most  of  them  have  been  with 
us  practically  all  their  working  lives,  and  the  object  in 
starting  such  a  fund  is  to  show  the  directors'  appreciation 
of  the  life-work  of  the  members  of  the  staff  at  a  time  when 
declining  years  no  longer  permit  them  to  continue  to  work. 
(Hear,  hear.) 

The  report  and  balance  sheet  were  adopted. 
On  the  proposition  of   Mr.  W.  Minchen,  seconded  by  Mi 


\A'.   Walters,   Captain  G 
ot  the  Company. 


Cecil  Gee   was   re-elected  a  director 


FREEMAN   HARDY  AND  WILLIS,   LIMITED. 

The  annual  meeting  was  held  on  .January  27  at  the  othces. 
Rutland  Street,  Leicester.  Alderman  J.  North  (Chairman 
of  Directors)   presided  over  a  good  aUtendanee. 

In  moving  the  adoption  of  the  aJinual  report  and  accomits, 
the  Chairman  said   they  met  that  morning  under  more  pro- 
|)itious  circumstances.     The   great   Emopeaa  War   had   been 
brouglut  to  a  successful  termination,  but  it  had  left  the  world 
in   a  state  of    unparalleled   confusion.     It    would   need    very 
wise  generalship,   not  only   on  the  part  of  the  Government, 
but   also   on   the  pai-t  of   all   who  had   the   responsibility   of 
controlling  the  greait  commercial  undertakings  of  this  countiy, 
if    the    weight    of    this    burden    was    to    be    carried    without 
disastrous  consequences.     With  regard  to  their  own  business, 
it  wa.s  gratifying  to  note  that  they   had  had  another  highly 
successful    year's    trading.     The    turnover    was    considerably 
larger   than   that  of    any   previous   year  of   the  existence   of 
the  business,  and  the  profits  had  been  well  maintained.     On 
the  asseit  side  it  would  be  seen  that  land,  buildings,  etc..  at 
Leicester    stood    at    £70,CC0 ;    freehold    factory   at   Leicester, 
£4.852;    freehold    factory    at    Kettering,    £9,600:    freehold 
.shop   properties,    £184,184:    leases   and  leasehold    properties, 
.-G36.723,  all  of  which  had  been  depreciated  in  the  usual  way. 
The    filttings  and   fi.xtures  at   branch   establishments   stood   at 
£74.064;    trade  and    other   debtors,    £47.452;    cash   in   hand 
and  at  bankers,  £101,591 ;  siock  in  hand  at  warehoiLses  and 
retail   branches,  £587,640 ;   investments.  5%   War    Stock  and 
other  Government  securities,  £246,398,  the  grand  total  of  the 
assets    reaching    £1,360,623.        The   net   profit    for   the   year 
amounted  to   £157,427,  making  with  the  amount  carried  for- 
ward from  last  year  a  total  of  £198,000  available  balance  at 
ith©  disposal  of  the  Company  tliat  day.     The  usual   6%   divi- 
dend   on    Preference    shares   had    been    paid,    amounting    to 
£8,550,    and   they    proposed   to    pay    12^%    dividend    on    the 
c  Ordinary  shares    for  the  year,  which  would  absorb  £20,039. 
together  with  a  bonus  of  5%  on  the  Ordinary  shares,  which 
would  require  £11,250.     The  remainder  would  be  dealt  with 
as  follows  : — Reserve  for  contingencies,  £5,000;  directors  and 
staff',  £10,000;  managers'  superannuation  fund,  £5,403;  bonus 
to  employees,  £5,625;  income  tax,  £38,706;  local  and  other 
.charities,  £2,000;   balance  to   next   year.  £91,558. 

The  Division  of  Profits. 

Tile  policy  adopted  by  the  directors  for  many  years  past 
"  had  been  a  conservative  one,  but  now,  after  due  considera- 
tion, they  had  been  led  to  the  conclusion  that,  having  safe- 
guarded the  capital  of  the  shareholders  by  the  provision  of  sub- 
stantial reserves,  including  one  of  £50,000  to  meet  any  con- 
itingency  which  might  arise,  they  felt  themselves  fully  justified 
in  recommending  the  utilisation  of  the  savings  of  past  years  by 
the  proposed  distribution  of  £150,000  to  be  divided  pro  rata 
among  the  holders  of  Ordinary  stock  at  the  rate  of  two  new 
.shares  to  every  tliree  held  by  sliai-eholders  at  the  time  of 
allotment.  This  recommendation  had  been  approved  at  an 
e.xtiaordinary  general  meeting  of  shareholders  held  in  Decem- 
lier  last  and,  further,  had  received  the  sanction  of  His 
.Majesty's  Tieasury.  By  this  action  the  amount  of  the  Ord- 
inary stock  will  be  mcrea.sed  from  £225,000  to  £375,000  To 
effect  this  alteration  it  was  prupose<l  to  take  £85,000  from  the 
savings  referred  to  and  £65,000  from  the  £91,000  which 
appearetl  in  the  present  accounts  as  "  Balance  carried  forward 
to  next  year."  This  wimld  of  course  i-educe  the  carry- 
fnrwai'd  to  £26,558.  In  the  <livision  of  the  profits  the  claims 
of  the  employees  had  not  been  overlo<iked,  as  the  various 
items  apportioned  for  <livision  among  those  in  the  service  of 
the  Company  amounted  to  some  £20,000.  (Hear,  hear.)  In 
addition  to  tliis,  special  ne<>ds  had  been  met  in  the  usual 
geiiei-ou-s  spirit — for  instance,  to  the  deiiendents  of  those  men 
who  liad  l)een  serving  with  the  Colours  a  sum  of  nearly 
£4,000  had  been  paid  during  the  year  to  supplement  their 
jieparation  allowances;  £1,100  had  also  been  contribute<l  to 
the  relatives  of  men  in  the  Company's  service  who  had  died 
during  the  year,   including  those  brave  fellows  on  their  staff" 


who  had  made  the  supreme  sacrifice,  and  who  had  left  behind 
families  more  or  less  unpa-ovided  for. 

The  Future  Outlook. 
Turning  to  tlie  future,  the  Chairman  said  there  seemed 
evei-y  indication  that  the  present  .volume  of  trade  would  he 
maintained  fur  some  time  to  come.  The  stocks  on  hand, 
estimated  in  terms  of  pairs  rather  than  value,  were  not  heavy 
and.  further,  the  Government  was  likely  to  continue  to  make 
large  demands  upon  the  output,  in  addition  to  this  their 
Continental  Allies  were  more  than  likely  to  look  to  the 
English  markets  for  considerable  supplies  of  footwear  until 
such  time  as  they  were  able  to  meet  the  needs  of  their  ovvii 
people  by  their  own  production.  He  ventured  the  opinion 
that  the  present  high  price  of  materials  would  in  all  proba- 
bility lule  for  some  time  to  comS — certainly  until  there  was 
a  more  adequate  supply  and  the  wholesome  effect  of  com- 
petition could  have  its  legitimate  influence.  It  might  safely 
be  predicted  that  American  manufacturers  would  make  a 
more  determined  bid  for  a  larger  share  of  Ithe  boot  and 
shoe  business  of  this  country.  Already  there  were  indications 
of  much  active  preparation,  and  it  must  be  confessed  that 
there  was  rlistinct  evidence  that  they  had  a  better  under- 
standing of  the  requirements  of  the  English  market  than 
formerly.  Tlie  English  producers,  however,  should  have  no 
difficulty  in  holding  their  own,  providing  the  cordial  re- 
lationships \\hich  now  existed  beltweeii  employers  and  era- 
(iloyed  were  maintained. 

Jlr.    H.    Simpson    Gee   seconded,    and     the     motion    was 
agreed  to. 


CARRERAS,   LIMITED. 

The  fifteenth  amiual  general  meeting  was  held  on  Januai'y 
27  at  Salisbui-y  House,  London  Wall,  E.C.,  Mr.  Beruhai-d 
Baron    (Chairman   and    managing    director)    presiding. 

The  Secretary  (Mr.  H.  W.  Danbui'y)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  We  are  thankful  that  our  Hopes  of  victcry 
lave  been  realised,  and  we  trust  that  a  just  and  lasting  peace 
will  soon  be  accomplished.  Turning  to  the  business  which  has 
bi'ought  us  together,  the  result  of  our  fifteenth  year's 
trading  is,  I  think,  also  a  mattei'  upon  which  I  may  con- 
gratulate you.  Last  year  I  refused  to  prophesy  as  to  what 
might  happen,  as  there  were  great  difficulties  before  us  due 
to  war  couditiuns,  but  I  am  pleased  to  say  that  we  faced 
each  difficulty  as  it  met  us,  and,  I  think,  have  dealt  with 
them  quite  successfully.  You  will  see  that  we  have  an 
avail.abie  balance  of  £134,000,  and,  after  providing  foi' 
dividends  at  the  same  rate  as  in  previous  years,  w©  are 
able  to  place  an  additic.iual  £35,000  to  reserve,  leaving  a 
balance  of  £67.000  to  provide  fur  excess  profits  duty  and 
income-tax  and  the  carry-forward  to  next  year.  You  will 
note  that  our  reserve  fund  now  amounts  to  the  very  sub- 
stantial sum  of  £175,000 — all  of  which  has  been  built  up 
during  the  last  nine  years,  in  addition  to  the  payment  of 
a  10  per  cent,  dividend  in  most  of  the  years  since  the 
Company  was  formed.  I  can  repeat  to  you  to-day,  witli 
increa.sing  confidence,  what  I  have  told  you  at  seveial  of  our 
annual  meetings,  that  we  have  a  very  sound  and)  solid 
business.  It  has  been  my  aim,  since  I  first  took  over  the 
management  of  the  Company,  to  build  on  such  a  sure  and 
solid  foundation  that,  no  matter  what  might  happen,  the 
business  would  be  safe  and  able  to  hold  its  own,  and  I 
think  we  may  claim  to-day  that  that  policy  has  been  fully 
justified.  The  future,  I  feel  sure,  holds  tremendous  possi- 
bilities for  this  concern,  and  our  prospects  are  brighter  than 
ever  before. 

The  Boguslavsky  Busines;. 
I  have  not  mentioned  to  you  before  that  about  six^  years 
ago  we  acquirtxl  the  well-known  business  of  Alexander 
Boguslavsky,  who  held  a  very  high  reputation  for  producing 
the  finest  cigarettes  in  this  country.  We  have  developetl 
the  business,  and  to-day  our  biands  of  the  finest  Turkish 
cigarettes — also  the  Turf,  Turf  Derby,  and  Piccadilly 
(!;igarettcs — are  standard  brands  and  known  from  one  end 
of  the  land  to  the  other.  I  may  say  to  you  that  nobody 
could  buy  the  goodwill  of  this  Boguslavsky  business  for 
£1C0,C00.'  It  is'veiy  gratifying  to  me  to  be  able  to  tell 
you  of  the  success  of  this  venture,  and  I  think  you  will 
be  pleased  to  know  about  it.  It  ha,-;  all  been  done  in  the 
last  six  years,  during  ii  big  part  of  which  period  wo  have 
been  under  trade  restrictions.  Now  that  we  have  fredHoni 
once  again,  1  think  theie  will  be  more  scope  for  going  ahead, 
and  if  I  am  alive  to  meet  you  next  year  I  hope  to  be 
able  to  report  to  you  tliat  this  branch  of  our  business  as 
well  as  the  other  has  achieved  still  greater  prosperity. 
Duiing  the  past  year  we  have  continued  to  make  gifts  of 
i-igarettes  to  oiu-  brave  troops,  and  especially  to  the  gallant 
fellows  who  have  been  in  ho.-.pitals,  suffering  from  wnund.s 
and  sickness.  I  am  sure  that  all  the  shareholders  will 
heartil.y    approve  our  action   in   this  respeot. 

Company's  Staff. 
Over  a  hundred  of  our  own  men  have  been  serving  with  the 
Colours,  and  we  have  continued  to  pay  t.hem  a  part  of  their 
wages  for  the  whole  time  they  have  been  on  active  .service; 
their  jiositions  have  been  kept  open  for  them,  and  we  have 
already  had   the  pleasure  of  welcoming  some  of  them  back.~ 
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We  proiwse  to  celebrate  the  general  home-coming  of  our 
men  by  presenting  each  of  them  with  a,  watch,  suitably 
insc.iibed,  as  a  slight  expression  of  our  appreciation  of 
Uicir  noble  sacrifices;  we  also  intend  to  arrange  a.  festive 
..atherins  for  the  whole  staff  when  the  men  have  returned, 
so  as  to  give  them  a  real  hearty  welcome  home.  I  am 
i.leased  to  say  that  we  have  a  veaV  loyal  body  of  work- 
people- from  January  1,  without  any  reduction  of  wages 
and  without  any  demand  or  request,  we  have  reduced  the 
hours  of  work  to  47  per  week,  so  as  to  give  our  workers 
,1  little  more  leisure  and  time  for  recreation.  This  is  much 
appreciated  bv  oui'  people,  and  I  am  glad  to  say  that  our 
output  has  not  suffered  bv  the  change.  It  has  always  been 
mv  aim  to  see  that  my  people  are  happy  and  to  interest 
m'vself  in  seeing  that  they  are  properly  looked  alter.  1 
have  alwavs  regarded  it  as  a  duty  to  make  sui'e  that  the 
men  and  women  whom  I  employ  are  paid  well  enough  to 
ensure  their  having  comfortable  homes.  This  has  keiit  them 
contented  and  in  a  proper  spirit  to  carry  out  then-  ^vork 
efficientlv  Good  feeling  has  always  existed  m  our  tactiny, 
and  it  IS  simply  because  the  people  felt  that  an  interest 
was  taken  in  their  welfare.  1  do  not  think  you  wish  to 
be  detained  at  any  gmit  length  to-day,  and  1  will  conclude 
bv  sayiii"  th..t  tlie ''prc'^''"^  financial  year  has  started  veiv 
satisfactonlv  and  we  are  looking  for  even  greater  prosperity. 
On:-  reputation  has  been  made  on  the  solid  value  ol  our 
productions,  and  we  shall  continue 
public  g(X>ds  of  the  highest  quality 
prices.  .  ... 

Mr.    William   J.    Yapp   seconded   the   motion,    which 
carried    unanimously. 


to    give    the   smoking 
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ARMY  AND  NAVY  CO-OPERATIVE  SOCIETY,  LIMITED. 

An  cxtraordinavy  general  meeting  was  held  on  January  27 
at  Caxton  Hall," Westminster,  for  the  purpose  of  receiving 
tl-.o  report  of  the  Committee  appointed  to  look  into  the 
Society's  accounts  for  the  year  1917-18,  together  with  the 
director's  reply  thereto.  Rear- Admiral  J.  De  C.  Hamilton. 
M.V.O.    (Chairmau   of  the   Society),   presided. 

'1  he  Chairman  said  that  the  .Committer  had  given  up  a 
.leaf  deal  of  valuable  time  to  their  work,  and  it  was  most 
gratitviug  to  find  that 'their  report  practically  disposed  of 
all  misunderstandings— ("  No,  no ")— and  that  the  antici- 
'pated  amalgamation  would  meet  most  of  the  remaining  points. 
(••No,  no.'')  He  hoped  that  the  report  would  have  allayed 
any  feeling  of  anxiety  which  might  have  arisen,  but  in  view 
oftlie  f-Act  that  renewed  efforts  had  been  made  by  .Sir 
Anthony  Cope's  Committee  to  continue  the  agitation,  and 
to  cari-v  out  their  full  programme,  whatever  that  might  be, 
t.>  the  final  issue,  he  thought  it  was  only  right  to  say  that 
the  five  gentlemen  (including  Sir  Anthony  Cope)  wlio  com- 
IKJSed  the  Executive  Sub-Committee  carrying  on  the  agita- 
tion held  in  all  only  55  Is.  shares— (laughter)— three  of 
those  gentlemen  only  became  shareholders  during  the  past 
year,  two  of  them  purchasing  their  shares  since  the  date  of 
the  last  annual  general  meeting.  (Renewed  laughter.)  Since 
the  meeting  had  been  called  proposals  had  heen  received 
ior  resolutions  to  be  put  for  the  election  of  new  directors  in 
place  of  existing  directors,  and  for  a  special  Committee  to 
be  I'l'I'iunted  to  negotiate  and  submit  a  scheme  for  amal- 
gamation. Those  proposals  were  out  of  order.  A  certain 
amount  of  criticism  had  been  raised  on  account  of  the  board 
consisting  only  )t  na\al  and  military  officers— surely  not 
a  disqualification  in  a  business  wliich  had  been  started- f<n' 
llu-  Services,  and  which  under  such  control  had  produced 
results  comparing  favourably  with  those  of  any  other  estab- 
lishments, though  at  the  same  time  the  board  recogni.sed 
that,  as  the  shares  could  now  be  held  by  anyone,  it 
should  be  no  disqualihcation  in  the  case  of  candidates  that 
tliey  had  not  held  his  Majesty's  iummissinii.  As  regarded 
the  proposal  that  a  Special  Commil-tee  should  be  appointed 
to  submit  a  scheme  of  amalgamation,  the  board  were  jircparing 
a  .M-heme  and  would  take  .such  independent  and  expert  advice 
as  was  required.  Paragraph  6  of  the  Committee's  report, 
ilcaling  with  the  b.ioks,  accounts,  and  balance  sheets,  disposed 
<i(  the  main  question  for  which  the  Committee  had  been 
appointed.  He  moved  :— "  That  the  report  of  the  Committee 
of  Inquiry  appointed  on  .Tune  25  last  be  received  and  tlie 
reply  of  the  board  of  diri>itors  accepted." 

Commander    L.    A.    De    Sausmarez,    A.M.,    Ji.N.    (Vici- 
Chairman),  seconded  the  motion. 

Mr.  1'.  C.  C.  Krancis  moved  as  an  amendment  : — "  That 
the  rt|iort  of  the  Committ<'e  of  Inquiry,  having  been  received, 
III  adoi>tcd,  and  that  a  copy  thereof  as  issued  by  the  Com 
mittee.  and  witliout  the  directors'  comments  thereon, 
1  iiterod    tit    ntciixn   on    the    minutes   of    the   meeting." 

HrigadierCicnoral  Dalzicl   seconded   th««   amciidineiit 

The    amendment    was    put    to    the    meeting    and    dccla 
lost  ;   the  original  motion  having  bwn    put  and  c^-irried   h 
large   majority.        A    vote  of   UninkR   to   tlie   Committf 
I  "hail  man  terminated  the  proceedings. 
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RHODESIA  EXPLORATION  COMPANY,  LIMITED. 

The  adjourned  first  ordinary  general  meeting  of  Rhodesia 
Exploration  Company,  Limited,  was  held  on  January  28  at 
River  Plate  House,  Finsbury  Circus,  E.C.,  Mr.  H.  G.'Latilla 
(the  Chairman)  presiding. 

The  Secretary,  (Mr.   \V.    M.   Campbell)   having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors,  ' 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Ladies  and  gentlemen.  You  will 
have  gathered  from  the  directors'  report  that  the 
position  of  the  Company  has  shown  a  great  improve- 
ment since  the  close  of  the  accounts.  We  have  received 
nearly  £50,000  from  the  liquidator  of  the  old  Company,  and 
between  £40,000  and  £50.000  in  respect  of  sales.  To-day  we 
can  «iy  that,  after  making  ample  provision  for  the  cost  of 
the  ajjpeal  to  the  House  of  Lords  in  the  Globe  and  Phoenix 
ca?e,  the  financial  position  is  thoroughly  sound  and  satis- 
factory. (Applause.)  Cuming  now  to  our  assets,  we  own 
over  1,100,000  acres  in  Rhodesia.  The  land,  of  course,  varies 
in  value,  but,  generally  speaking,  it  has  been  well  selected, 
and  is  in  some  of  the  best  districts.  There  is  already  a 
tendencv.  for  land  values  to  improve,  and  I  think  we  have 
received  during  the  last  few  months  almost  as  many  offers, 
firm  and  tentative,  as  we  previously  did  in  the  .same  number 
of  years.  Our  mining  interests  include,  as  you  know,  a 
lawsuit  against  the  Globe  and  Phoenix  Company,  about 
which  I  could  say  a  great  deal.  We  were  instructed  by  the 
shareholders  to  carry  the  appeal  to  the  House  of  Lords,  and 
we  have  done  so  to  the  best  of  our  ability.  The  case  is 
expected  to  be  heard  within  a  few  days,  and  I  will  only  tell 
yon  that  we  shall  not  believe,  we  have  lost  it  until  an  adverse 
decision  is  actualh 


iven. 

Interest  in  the  Far  Eastern  Band. 

now   a  word  or   two  about  Maraisdrift.        We  have 
rough  sketch-map  showing  the  position  of  this  pro- 


And 
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perty  relatively  to  others  in  the  same  district.  It  has  been 
compiled  from  the  best  data  available  to  us.  but  we  do  not 
take  responsibility  for  its  exact  accuracy,  especially  for  the 
lines  whicli  indicate  the  course  of  the  Van  Ryn  and  Nigel 
reefs.  That  cannot  well  be  mapped  out  exactly,  but  we  have 
taken  it  from  existing  maps,  and  we  believe  it  to  be  as  nearly 
correct  as  po.'isible  on  the  available  evidence  to  date,  1  would 
advise  shareholders  to  keep  these  maps,  because  they  are 
likely  to  find  them  of  great  interest  during  the  next  twelve 
months.  The  Far  East  Rand  is  to-day  the  most  interesting 
goldfield  in  the  world.  Not  long  since  it  was  only 
believed  in  by  a  handful  of  enthusiasts  ;  to-day  nearly  ever}" 
one  of  the  great  South  African  houses  hold  interests  in  it. 
During  the  last  few  weeks  fresh  evidence  of  its  value  has 
been  forthcoming.  I  do  not  want  to  excite  anyone's  optimism 
unduly,  but  there  are  two  points  yon  should  keeo  in  mind — 
one  is  that  in  Maraisdrift  there  is  an  element  of  practically 
assured  value,  as  well  as  an  element  of  speculation.  You  will 
see  by  the  map  that  we  are  almost  next  door  to  the  Sub  Nigel 
pro|)erty.  Now,  you  may  take  it  as  nearly  certain  as  any- 
thing of  this  kind  can  be  that  the  reef  which  tlie  Sub  Nigel 
is  working — whatever  its  name  may  be — underlies  a  great 
part  of  Maraisdrift.  That  is  the  element  of  certainty.  Then 
it  is  believed  that  the  Van  Ryn  reef,  whi<-h,  as  you  know,  is 
enormously  valuable,  also  runs  through  Maraisdrift.  I  will 
not  go  into  the  details  of  the  evidence  of  this,  but  I  may 
?a,v  that  it  is  growing  greater  every  day.  That  is  the  element 
of  speculation  I  referred  to,  but  I  need  not  tell  you  that  it 
oiieiis  up  very  great  possibilities.  The  other  point  I  want 
yim  to  keep  in  mind  is  this — whenever  yon  hear  the  Far  East 
Rand  spoken  about  (and  you  will  very  often  in  the  near 
future)  you  will  realise  that  this  Company  occujiies  a  most 
important  position,  practically  in  the  middle  of  it.  (Hear, 
hear.)     As   j'ou   know,   others    hold    a    one-third    interest   in 
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Maraisdnft.  Negotiations  have  been  going  on  for  a.  low 
time  past  with  regard  to  that.  I  am  gla<J  to  say  thev  are 
iio\v  completed.  The  result  is  that  we  are  assured  of  the 
entire  co-operation  of  the  owners  of  tliat  interest.  The 
.same  remark  applies  to  the  neighbouring  block— Klippoortje 
—owned  by  the  H.  E.  Proprietary  Companv.  This  is  im- 
portant for  many  reasons,  particularly  becauee  Klipjioortje 
IS  situated  in  the  immediate  dip  of  Tulip  V<ale,  where  ex- 
ploratory workings  have  recently  given  very  encouraging 
results. 

Reason  for  Congratulation. 

And  now,  gentlemen,  I  wish  to  say  tjne  ur  two  words  of  a 
general  character.  Speaking  on  behalf  of  the  whole  board, 
I  want  to  tell  you  that  both  you  and  we  have  good  reason 
to  congratulate  ourselves.  We  have  come  through  a  period 
of  great  difficulty,  and  we  have  come  through  it  well. 
Eighteen  months  ago.  when  the  Court  of  Appeal  gave  judg- 
ment against  us  in  the  Globe  and  Phcenix  action,  we  had 
to  find  over  £80,000  to  satisfy  the  costs  of  the  other  side, 
and  certain  other  del-,ts  of  the  old  Company  which  the  Globe 
and  Phcenix  had  paid  off.  We  applied  for  a  stay  of  execu- 
tion, but  could  nut  obtain  it.  That  money  had  to  be  found, 
and  found  promptly,  otherwise  every  one  of  your  interests 
would  have  been  sacrificed.  I  succeeded  in  obtaining  the 
money,  but,  of  course,  one  of  the  terms  of  obtaining  it  was 
that  the  Company  should  be  reconstructed,,  The  terms  were 
agreed ;  thousands  of  shareholders  joined  the  scheme  and 
gave  us  definite,  instructions  to  prosecute  the  filob©  and 
Phcenix  appeal  to  the  House  of  Lords.  We  applied  to  the 
Treasury  Committee  for  permission  to  make  the  new  issue 
of  shares,  and  we  [x>inted  out  that  the  application  was  urgent. 
For  eleven  weeks  we  could  obtain  no  definite  reply  whatever. 
Gentlemen,  we  made  the  issue,  not  becau.'^e  we  desired  to  defy 
the  Committee,  but  because  we  had  no  option  in  the  matter. 
The  only  alternative  was  that  we  should  sacrifice  the  whole 
of  your  property  and  undertaking-,  and  that,  in  duty  to  you, 
we  cnuld  not  do.  We  did  not  doubt,  however,  that  we  should 
eventually  obtain  permission  for  the  issue.  We  were  not 
proposing  to  send  a  penny  of  money,  out  of  the  country.  The 
money  was  imperatively  needed  to  pay  our  liabilities.  Never- 
theless, the  Treasury  Committee  continued  to  refuse  permis- 
sion to  this  end,  and  have  twice  refused  it  since. 

An  Injnstice. 

Now  r  know  that  one  seldom  gets  much  satisfaction  from 
an  argument  with  officials,  but  I  want  to  say  one  thing  veiy. 
emphatically.  The  Treasui-y  Committee  is  a  temporary  and 
apparently  uncontrolKxl  administrative  body.  Its  decision  in 
this  case  meant,  in  effect,  that  12,000  British  shareholders 
were  to  be  deprived  of  their  right  of  appeal  to  the  highest 
legal  tribunal  against  what  they  believed  to  be  an  injustice. 
(Hear,  hear.)  I  do  not  know  whether  this  is  unconstitu- 
tional, but  I  do  Icnow  that  it  was  a  tremendous  responsibility 
for  the  gentlemen  constituting  that  Committee  to  assum.", 
and  some  day  we  may,  possibly  be  made  acquainted  with  a 
pi-oper  rea,son  for  their  action  in  this  matter.  Well,  we  made 
our  issue,  but  the  effect  of  that  refusal  was  that  we  could  not 
obtain  a  settlement  for  our  .shares  on  the  Stock  Exchange; 
and  please  remember  the  old  shares  had  a  settlement.  We 
were,  as  I  have  shown,  forced  to  act  exactly  as  we  did  act  in 
order  to  protect  your  interests  and  property,  and  in  order  to 
preserve  our  constitutional  rights  to  carry  our  case  to  the 
House  of  Lords,  but  nevertheless  we  Avere  thus  penalised.  It 
did  not  .stop  there.  Certain  newspapers,  when  the  Committee 
refused  consent,  strongly  advised  shaieholders  to  withdraw 
their  sbscriptions.  I  countered  that  in  what  seemed  to  me  to 
be  the  best  way.  I  issued  a  circular  strongly  advising  share- 
holders to  follow  up  their  holdings,  but  offering  to  buy  the 
shares  of  any  who  were  discontented  for  the  amount  of  calls 
paid  and  payable.  I  had  to  buy  about  100,000  shares,  and 
for  the  sake  of  the  sellers  I  regret  it.  ("  Hear,  hear,"  and 
laughter.)  I  want  to  keep  my  language  moderate  in  tone, 
but  I  submit  to  you  that  this  is  a  case  of  a  clear  and  very 
great  grievance.  We  await  the  hearing  of  our  appeal  in  the 
House  of  Ijords.  and,  if  the  Treasury  Committee  then  still 
exists,  we  shall  make  another  application  to  it.  I  hope  and 
believe,  in  the  light  of  the  facts  I  have  stated,  that  such 
application  will  be  successful.  After  what  I  have  said  you 
can,  I  think,  form  a  true  picture  of  the  Company's  position 
for  yourselves.  We  have  very  large  landed  interests  in 
Rhodesia  and  the  Transvaal.  These  will  require  nursing  for 
a  longer  or  shorter  time,  according  to  the  development  of 
these  countries.  We  have  gi-eat  ranching  interests,  which 
are  increasing  in  value  every  year.  We  have  an  action 
against  the  Globe  and  Phcenix  Company,  in  which  hundreds 
of  thousands  of  )iuun<ls  form  the  stake  we  are  endeavouring 
to  secure  for  you.  We  have  an  enormously  important  posi- 
tion in  the  Kar  I'^stern  Rand,  and  every  month  that  passes 
seems  to  add  to  its  value. 

Liquid  Resources. 
Finally,  we  have  come  through  our  troubles,  and  occupy  a 
thoroughly  .<ound  position  from  the  standpoint  of  liquid 
resources.  I  think,  gentlemen,  that  is  a  (tosition  which  you 
will  agree  with  me  in  i-egarding  as  eminently  satisfactoi-y. 
I  should  like  to  s.nv  that  the  liquid  position  to-day,  after  pay- 
iiii;  all  our  own  costa  in  the  Globe  and  Phcenix  action,  is  over 
£125,000.     (.Vpplau.^e.)     After  l\!i-.  Ilonnard  bas  seconded  th- 


resolution  which  I  am  about  to  propose,  I  shall  ask  Air 
Hamilton,  who  is  the  Chairman  of  the  H.  E.  Propriet^i'rv 
Company,  owning  the  adjoining  property,  to  Maraisdrift 
r?/"'''r-^"""  ^  **"'  *'^  regarding  recent  development.- 
before  1  sit  down  it  may  save  some  questions  if  I  deal  with 
a  letter  «hich  I  have  received  from  Mr.  Eodwell  He  asks 
'/  r'^?,  990.275  shares  taken  up  since  .June  30  were  shares 
toifeite<l  by  the  old  holders.  The  answer  is  that  they  were 
shares  not  taken  up  by  the  old  holders.  Then  lie  asks 
whether  we  will  give  him  a  list  of  the  principal  shareholders 
We  have  considered  the  matter,  and  the  answer  is  in  Die 
negative.  He  al.so  asks  whether  the  board  will  give  the 
shareholders  a  promise  that  the  Alaraisdrift  prope'i-ty  will 
not  be  dispose<l  of  to  Sir  Abe  Bailey  or  Dr.  Hans  Sauer  or 
any  other  company,  or  firm  without  a  meeting  of  the  sliare- 
holder.-i.  The  .answer  to  that  is  that  Sir  Abe  Bailey  did 
ontrol  the  remaining  one-third  interest  of  Maraisdrift, "but  [ 
now  control  it  by  right  of  purchase — (ap)ilau.se)— and  we  feel 
that  we  should  not  give  you  a  promise  that  we  will  not  dcai 
either  with  .Sir  Abe  Bailey  or  Dr.  Hans  Saner,  or  with  any- 
body else.  I  mean  we  have  not  any  fear  of  being  able  t.-. 
look  after  ourselves,  and  I  think  you  must  lrn.st  us'  (He:^r. 
hear.)  Mr.  Rodwell  also  asked  whether  the  outstanding  di-- 
pute  %vith  Sir  Abe  Bailey  has  been  disposed  of.  The  answer 
is,  "  Vee,"  and  your  board  is  unanimously  of  opinion  that 
the  terms  were  highly  satisfactory  to  the  Company. 

Mr.  G.  R.  Bonnard.  in  seconding  the  resolution,  dealt  with 
the  Company's  land  interests,  and  reviewed  the  position  in 
regard  to  the  litigation. 

-Mr.  F.  H.  Hamilton  explained  at  length  the  mining' 
development  of  the  Far  Eastern  Rand. 

A  resolution  protesting  against  the  act.ion  of  tlie  Treasury 
in  refusing  to  sanction  the  Company's  issue  of  shares  was 
carried  unanimously,  and  tlie  repoi't  and  aecounts  were 
adopted. 

BALDWINS.  LIMITED. 

The  sixteenth  annual  general  meeting  .)f  Baldwins.  Limited, 
was  held  at  the  registered  offices  of  the  Company,  at  Swansea, 
on  January  30.  The  Chairman  (Colonel  J.  Roper  Wright) 
presided,  and  was  supported  by  Mr.  G.  V.  Hazelton.  Secre- 
tary. 

The  interim  report  of  the  directors  was  taken  as  read. 

The  Chairman,  in  moving  the  adoption  of  the  report,  ex- 
plained that  two  of  the  directors  were  hard  at  work  on  the 
Company's  behalf  and  the  other  directors  were  in  London. 
He  regretted  that,  contrary  to  expectations,  the  valuations 
of  the  Company's  propertieji  were  not  completed  in  time  to 
allow  the  Company's  accounts  to  be  submitted  that  day.  The 
Companies  Consolidation  Act  requiring  that  the  general  meet- 
ing should  be  held  within  a  period  of  fifteen  months,  it  was 
necessary  that  that  meeting  should  be  called,  but  as  its 
business  was  lomparatively,  formal  tliey  were  holding  it  at 
the  Company's  registered  offices,  instead  <xf  at  Birmingbam, 
as  usual.  As  explained  in  the  directors'  report,  it  was 
intended  that  at  the  close  of  the  business  indicated  in  the 
notice  the'  meeting  would  stand  adjourned  to  Birmingham  on 
a  date  to  be  fixed  by  the  board.  That  meeting  would  be 
convene*!  at  the  earliest  opportunity  after  the  accounts  weve> 
ready,  and  fresh  notices  would  be  sent  to  the  shareholder'-. 
It  would  be  neither  convenient  to  the  directors  nor  fair  to 
the  shareholders  that  he  should  anticipate  such  adjuurncJ 
meeting  at  wliich  the  accounts  would  be  presented,  or  fore 
cast  the  report  on  the  Company's  affairs  which  they  then 
hoped  to  present. 

The  Directorate. 

The  business  to  be  transacted  that  day,  as  ajipearcd  by 
the  rejjiirt  and  notice,  was  of  a  simple  character,  and  only 
one  part  of  it  needed  any.  comment  from  him,  and  that  v.as 
the  par.igraph  which  related  to  the  re-election  of  Sir  Henry 
Robertstir,  and  Mr.  Tilden  Smith  as  directors  of  the  Com- 
pany. The  election  of  Sir  Henry  R<ibertson  to  the  board 
indicate<l  to  the  shareholders  that  the  absorption  of  the 
Brynibo  Company  by  this  Company  had  been  carried  through. 
Thi-i-e  weie  still  a  few  formalities  to  be  transacted,  but  they 
miiiht  lake  it  that  the  Brymbo  undertaking- was  now  [jarc 
of  theii-  (Baldwins)  Com|iaiiy.  Mr.  R.  Tilden  Smith's  ap- 
pointment to  the  boar<l  was  connected  \vith  recent  develop- 
ments fif  the  Company.  He  (the  Chairman)  was  -satishcd 
that  the  election  of  Sir  Henry  Robertson  and  Jlr.  Tilden 
Smith  to  the  Iiuard  would  prove  to  be  fully  justified,  and 
he  would  submit  their  names  for  re-election  with  every  con- 
fidence.    (Hear,  hear.) 

The  Cbairniaii  next  moved  that  the  meeting  stand  ad- 
report  be  eiit*'re<l  on  the  minutes,  and  that  the  same,  together 
with  the  payment  of  the  Preference  dividend  for  the  pericxl 
ended  .Tune  30,  1918.  and  the  dividends  on  the  Ordinary 
share  capital  for  that  year,  as  .set  forth  in  ttie  Company's 
circular  of  October  21,  1918,  be  a|jproved." 

The  Secretary  seconded,  and  the  motion  was  agreed  to. 

Mr.  E.  L.  Evan  Thomas,  Sir  H.  B.  Robertson,  and  Mr. 
R.  'I'ildeii  Smith  were  then  re  elected  directors  on  the  board. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  W.  W. 
Llewelliii,  Messrs.  Turquand  and  Youngs  were  re-elected 
auditors  of  the  Company  for  the  <  ui-rent  year  at  a  fee  of 
1.000  cuineas.  whiih  the  board  recommended. 
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The  Chairman  next  moved  that  the  meetnig  stand  ad- 
i turned  to  a  date,  to  be  subsequently  fixed  by  the  board, 
4lien  the  further  report  and  accounts  would  be  presented  m 
tlie  usual  way.  , 

Jlr.  S.  Jones  seconded,  and  the  motion  was  agreed  to. 

This  concluded  the  business. 


MORTGAGE  COMPANY    OF  THE  RIVER  PLATE.  LTD 

The  thirty-second  ordinary  general  meeting  ot  the  ^lorts-'g'^ 
Coznmny  of  the  River  Plate,  Limited,  was  held  on  J  - 
^1 V  30  at  52  Moorgate  Street,  Mr,  James  Anderson  I"--^  di   g 

^The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  in  the  opinion  of  the  directors  the  reserve 
fund  had  reached  a  figure  which  enabled  the  capitalisation  of 
,,  rt  of  it  to  be  carried  out  without  any  departure  from  he 
^on  eiva  ive  and  prudent  policy  which  had  hither  o  .-K-  ua  ed 
t.Lm   in  the  conduct  of   the  business.       The  fund,  with  the 

Imposed  allocation  from  last  year's  profits,  would  amoun  to 
£430,000.  Taking  £100,000  from  this  figure,  there  ^^o»\A 
remain  £580,000  of  general  reserve  irrespective  of  the  special 
[Xiture  stock  reserve  of  £25  000  and  £55.,0O0  o  undl^.ded 
profits  which  would  remain  after  payment  ut  the  dividend 
and  bonus  now  recommended.  These  three  items  made  an 
ao-re-rate  of  £460,000-a  sum  w!>ich  the  board  thought  ample 
p?Svis"ion  for  all  the  Company's  liabilities.  Ihe  present  recom- 
mendation was  made,  not  because  the  business  was  extending 

■■        —  *'—  ' d  aiu  nol 


on  the  Ordinarv  shares  by  £1,  raising  the  araoiuit  paid  rip 
,m  each  share  f'rom  £2  to  £3,  and  in  future  the  dividends 
would  be  payable  on  £3  instead  of  £2  per  share  It  would 
naturally  occur  to  shareholders  to  ask  what  were  the  prosiiects 
of  dividends  on  the  increased  capitalisation,  which  brought 
no  new  money  into  the  business  and  would  raise  by  bU,u  tlie 
amount  on  which  dividends  would  have  to  be  paid.  He 
would  say  at  once  that  there  was  not  the  least  probabihty 
of  their  ■  maintaining  the  present  dividend  and  bonus— 
to'elhei-  20%— on  the  '  increased  capital.  The  Company  s 
income  was  at  present  being  adversely  affected  by  the  reduc- 
tion in  the  volume  of  their  mortgage  business  and  by  the 
reduced  rates  of  interest  now  obtainable.  This  year  the 
net  earnings  amounted  to  £57,800,  out  of  which  tliey  were 
paying  in  dividends  and  bonus  £40.000.  Next  year,  m  view 
..f  "reduced  ine.'me  from  mortgages,  the  )n-ofils  would  be  less, 
but  he  saw  no  reason  to  think  that  the  diminution  would 
lesult  in  their  ha\in';  to  pay  a  smaller  income  on  the  shares 
than  the  holders  were  receiving  now,  only  it  would  be  spreail 
over  £3  per  share  instead  of  £2,  as  at  present, 
might  be  able  to  do  a  little  better  than  this,  but  it 
iiiit'bo  safe  to  count  on  it. 


Thi 
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SOUTH  AMERICAN  STORES  (GATH  &  CHAVES),  LTD 

The  sixth  ordinary  general  meeting  of    this  Company  was 
lield  on  January  30  at  Winchester  House,  E.C. 

Baron  F.  A.  d'Erlanger  presided,  and,  dealing  first  with 
tlie  accounts,  said  that"  the  general  reserve  now  stood  at 
£217,000,  having  been  increased  by  £31,000  out  of  the  profits 
.if  the  past  year  and  by  £35,000  which  had  hitherto  appeared 
.i.s  an  extraordinary  reserve.  Stocks  showed  a  decrease  of, 
£327,000  as  compared  witli  a  year  ago.  As  long  as  war  cor,- 
dilions  prevailed  the  first  duty  of  the  directors  was  to  keep 
the  Company's  customers  provided  at  all  costs,  even  at  the 
risk  of  having  too  large  a  stock.  When  normal  conditions 
vi'turned  and  regular  shipping  services  could  be  relied  upon. 
it  must,  and  would  be,  their  aim  to  time  their  .shipments 
to  a  nicety  so  a«  to  reduce  the  amount  of  stocks  in  hand  and 
in  transit  "to  the  minimum  compatible  with  the  .safety  of  their 
trade.  In  this  connection  he  wished  again  to  acknowledge 
the  debt  of  gratitude  tliey  owed  to  the  Navy  and  Mercantile 
Marine  for  iiaving  enabled  tliem  to  tarry  their  exports  to 
.Vrgentina  without  interrnjition.  In  recog-nitiou  of  their 
invaluable  services  the  board  projio-sed,  with  the  permission 
-if  the  shareholders,  to  present  on  behalf  of  the  Company 
1.000  guineas  to  King  George's  Fund  for  Sailors.  Invesl- 
'.iients  in  Hritish  Government  securities  showed  an  increase 
..f  nearly  £40,000,  and  the  cash  was  higher  by  £29.000.  In 
■  Idition  tc  the  amounts  already  referred  to  as  having  been 
!iiil  to  reserve,  £100,000  had  been  set  aside  as  a  reserve  fin- 
lontingencies,  including  excess-profits  duty.  Two  years  ago 
hi-  had  the  satisfaction  of  informing  the  shareholders  that 
llie  Company  had  acquired  a.  large  and  valuable  site  adjoining 
llu-ir  present  central  stores  (which  were  freeliold)  and  only 
>eparati'd  from  them  by  a  narrow  street.  They  had  sirue 
been  fortunate  enough  to  actpiiro  a  further  )ilot  adjoining 
the  one  previously  jiurdiased.  It  was  their  intention  to  erect 
;•  large  store  of  tlie  most  modern  type  on  this  freehold  land 
and  to  concentrate  therein  the  departments  whieh  had  been 
.MirifMl  on  hitherto  in  premises  rented  by  t^le  Company  at  a 
very  hiyh  figure,  and  which,  besides  the  dis^nlvantage  of  not 
being  immediately  in  the  vinicity  of  their  central  stores,  hud 
tliat  (jf  not  being  in  any  way  up  to  date.  They  would  also 
b''  able  in  these  new  premises  to  increase  their  field  of  opera- 
tions by  the  a<ldition  of  new  and  valuable  departnu'Uts  which 


it  had  been  impossible  for  them  to  tackle  up  to  the  present 
owing  to  the  lack  of  space,  but  they  could  not  proceed 
without  raising  funds,  and  their  applications  to  the  Treasury 
for  permission  to  do  so  had  met  with  a  negative  reply.  Now 
that  hostilities  were  at  an  end,  that  \yeace  was  in  sight,  and 
that  we  could  look  forward  to  the  gradual  re-establishment 
of  normal  business  conditions,  it  was  sincerely  to  be  hoped 
that  the  Treasury  restrictions,  the  necessity  for  which  had 
been  so  obvious,  would  be  removed,  for  it  would  be  a  very 
serious  matter  for  the  Company  were  they  not  able  to  take 
steps  wliich  were  urgently  needed  for  properly  carrying  on 
Mid  further  developing  their  business  in  a  normal  way.  It 
must  hot  be  forgotten  that  in  trade  whoever  did  not  gain 
groimd  lost  ground,  and  it  would  he  a  .^ad  thing  if  foreign  com- 
petition were  given  a  chance  to  step  in  and  reap  the  benefit 
of  our  being  handicapped  in  the  rac«  for  supremacy.  He 
thought  they  were  justified  in  not  viewing  this  question 
purely  from  a  selfish  point  of  view,  but  also  from  the  broader 
one  of  extending  British  trade,  including  British  exports, 
the  part  played  by  the  South  American  Stores  in  regard  to 
the  latter  being  no  inconsiderable  one.  They  intended  to 
renew  their  application  to  the  Treasury  for  permission  to 
issue  £1,000,000  Debentures,  and  it  was  with  this  object  in 
view  that  the  board  proposed  tliat  the  borrowing  powers  be 
increased  to  £2,500,000. 

Tho  report  was  unanimously  adopted,  the  dividends  re- 
commended were  declared,  and  a  resolution  increasing  the 
borrowing  lowers  of  the  Company  to  £2,500.000  was  passed. 


KILLINGHALL  (RUBBER)  DEVELOPMENT  SYNDICATE. 

The  ninth  annual  general  meeting  was  held  on  January  31 
at  7  Martin's  Lane,  E.G.,  Mr.  W.  Arthur  Addinsell  (Chair- 
man of  the  Company)   presiding. 

Ihe  Chairman  :  Gentlemen, — I  move  "that  the  directors' 
report  and  accounts  for  the  year  ended  June  30,  1918,  as 
submitted  to  this  meeting  be  approved  and  adopted,  and 
that  a  dividend  of  10%  on  tho  Ordinary  shares,  together 
with  an  additional  dividend  at  the  rate  of  3%  per  annum  on 
the  participating  Preference  shares,  making  a  total  dividend 
of  10%  on  each  class  of  share  for  the  year,  be  declared  and 
paid."  The  vicissitudes  through  which  the  rubber-pro 
ducing  industry  has  passed  during  the  year  are  well  known 
to  you.  I  am  siu-e  we  all  hope  that  the  anxious  times  will 
not  recur,  and,  although  we  are  still  in  a  state  of  transition 
from  war  to  peace  and  the  immediate  outlook  is  by  no  means 
certain,    I   think  we   are  justified   in  nntieipating   the  future 


How  best  to  meet  the 
DEATH    DUTIES. 

All  interested   in  this    question 
should  obtain  a  copy  of  a  book- 
let entitled  "  Big  Burdens,"  issued 
by  the 

SCOTTISH 
WIDOWS   FUND 

Fouiidrd  181.'.. 

The    largest    British    Mutual    Life 
Assurance    Office. 


FINDS  : 
2'2  MILLIONS. 


CLAIMS  PAID; 
47  MILLIONS. 


Head  Office  ;    !)  St.  Andrew  Siiuare,  Kdinburgh. 
(G.  J.  LIDSTONE,    Manager  and   .Vctuftry.) 

Loiidon   Offices : 
28  Cornhill,   i:.C.,  ami  17  Waterloo  Place,  S.W. 
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with  equanimity.  The  shipping  position  is  rapidly  improv- 
ing, and  so  soon  as  manufacturers  of  rubber  goods  all  over  the 
world  are  in  a  position  to  resume  their  full  working  capacity 
a  renewed  and  largely  increased  demand  for  rubber  will  be 
created.  One  item  which  I  have  no  doubt  arrested  the  atten- 
tion of  every  shareholder  is  the  amount  deducted  from  last 
year's  carry-forward  for  excess  profits  duty,  viz.,  £11,854. 
Adding  the  duty  paid  for  1916  and  the  approximate  amount 
wjiich  it  is  estimated  the  Company  will  be  called  upon  to 
pay  in  respect  of  1918,  a  total  of  £2u,491  will  have  been 
contributed  to  the  National  Exchequer.  This  total  is  equiva- 
lent to  approximately  59%  on  our  issued  share  capital.  I 
cannot  conceive  that  when  the  proposals  for  levying  a  duty 
on  excess  profits  were  first  contemplated  it  was  intended 
that  a  rubber-planting  syndicate  such  as  Killinghall  would 
be  called  upon  to  contribute  so  heavily,  especially  when  some 
of  the  older  companies  who  have  distributed  large  dividends 
to  shareholders  have  not  been  called  upon  to  pay  one  farthing 
towards  the  cost  of  the  War  through  the  medium  of  this 
duty.  The  Chancellor  of  the  Exdiequer  will  Jiave  an  early 
opportunity  of  reviewing  the  situation,  and  it  is  to  be  hoped 
that  he  will  see  his  way  to  fulfil  the  promises  of  his  prede- 
cessor and  remove  this  hindrance  to  enterprise.  With  regard 
to  this  Company's  property,  we  continue  to  receive  excellent 
reports  from  Mr.  Murray,  t,he  visiting  agent.  The  report 
states  that  the  output  for  this  year  is  provisionally  estimated 
at  278,000  lb.  For  the  first  six  months  128,000  lb.  were 
harvested,  and  although  the  output  restrictions  removed. as 
from  January  1  last  it  would  appear  that  the  estimate  will 
turn  out  to  "be  approximately   correct. 

Mr.    Edward   F.   Slade  seconded  the  motion,   which   was 
unanimously  adopted. 


HOME   RAILWAY  DIVIDENDS. 

The  first  of  the  Home  Railway  dividends  for  the 
past  half  year  have  been  announced  this  week.  That 
of  the  Great  Eastern  makes  the  total  dividend  for  1918 
21%,  as  lor  the  previous  five  years.  The  profit  shown 
by  this  Company  has  risen  and  is  even  greater  than  for 
1913^  due  mainly  to  interest  received  on  deferred  main- 
tenance and  other  resei-ves.  The  Lancasliire  and 
Yorkshire's  shown  profit  changes  but  slightly,  and  the 
dividend  is  again  4i%.  Doubtless  in  connection  with 
larger  receipts  in  respect  of  interest  on  new  capital  ex- 
penditures the  shown  profit  of  the  Metropolitan  was 
last  year  about  £103,700,  against  £86,261  for  1917,  and 
the  dividend  has  been  raised  to  1^%,  compared  with 
1%  for  each  of  the  three  preceding  years,  1J%  for 
1914,  and  lf%  for  1913.  The  dividend  on  the  old 
Undivided  Ordinary  stock  of  the  Great  Northern  is 
4|%  for  the  year,  compared  with  4^%  for  1917,  equal 
to  2|%,  against  2i%  on  the  Deferred  and  "A" 
stocks.  The  declara.tion  of  dividends,  as  was  to  be  ex- 
pected in  view  of  existing  circumstances,  has  not  led  to 
any  revival  of  interest  in  the  railway  market.  A 
summary  of  the  results  for  the  past  six  years  of  the 
four  English  railways  that  have  this  week  announced 
their  dividends  is  appended :  — 


1918         1917         191C         191.5 

1914 

1S13 

£               £               £               £ 

£ 

£ 

Gt.  Eastent 

Net  Profit     ... 

.    424,057  409,215    376,761     374,113 

391,836 

397,718 

Div.  Karned 

...       (2.76%)  (2.66%)    2.45%     2.43% 

2.55% 

3.59% 

niv.  Paid      ... 

2J%         2|%         2J%         2}% 

2i% 

10,000 
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..     30,000      25,000         Nil     Cr.10,000 

10,000 
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..   112,366    101,781    101,638    108,949 
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Div.  Paid      ._ 

..        '   48%         4J%         4i%         ^% 

»% 
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year  the  dividend  on  the  Ordinary  shares  was  30%  tax 
free,  equal  for  last  year  to  41.38%  gross,  against  40% 
for  1916-17  and  37.50%  for  191.5-16.  The  latest 
accounts  show  that  an  additional  £560,000  was 
charged  against  1916-17  for  excess  profits  duty,  making 
£760,000  in  all  for  that  year.  If  income  tax  on  Ordinary 
dividends  be  included  with  Ordinary  dividends,  the 
profit  for  the  Ordinary — =that  is  after  payment  of  Pre- 
ference dividends— was  .£3,6'26,874  last  year,  against 
.£2,945,434  for  1916-17,  when  two  years'  excess  profits 
duty  was  paid.  The  shown  profit  of  £2,915,174  for 
tlie  Ordinary  for  1917-18  was  equal  to  46i%  tax  free, 
so  that,  roughly  speaking,  two-thirds  of  the  profit  was 
paid  in  dividend  and  one-third  added  to  the  undivided 
balance,  which  now  amounts  to  £3,005,578.  So  large 
a  balance,  it  will  be  seen  by  reference  to  the  Chair- 
man's speech  at  this  meeting,  published  else- 
where, is  necessary  in  order  to  finance  stocks  bovight 
at  high  prices.  At  the  same  meeting  it  was  also  fore- 
shadowed that  some  scheme  for  ca.pitalisiug  undis- 
tributed profits  may  be  put  foi-ward  later  on. 

The  Company  is  purely  an  export  manufacturing 
concern  serving  all  parts  of  the  world  other  than  this 
country  and  the  United  States.  During  last  year  the 
English  factories  continued  to  be  largely  employed  on 
supplies  for  the  troops,  and  the  American  faclones 
are  also  stated  to  have  been  fully  employed. 

The  funds  necessary  to  conduct  the  large  business 
at  existing  high  prices,  beyond  having  in  part  been 
furnished  by  increased  undivided  prc^t,  vvere  also 
enlarged  by  the  employment  of  a  special  reserve  of 
£1,157,739,  representing  the  sum  realised  in  excess  of 
previous  book  value  from  the  sale  of  shares  in  the 
Imperial  Tobacco  Company  of  Canada.  Against  ■ 
possible  losses  arising  from  the  War  in  respect  of 
assets  in  enemy  countries  is  a  reserve  of  £1,-500,000. 
It  is  believed  about  half  of  this  sum  will  be  recovered, 
but  whatever  amount  is  got  back  will,  however,  l)e 
subject  to  excess  profits  duty.  The  capital  consists  of 
£4.500,000  authorised  and  'issued  in  £1  5%  Cumula- 
tive Preference  shares,  quoted  at  19s.,  at  which  the 
yield  is  5|%.  The  £1  Ordinary  capital  is  £6,254,320 
issued,  out  of  £10,000,000  authorised,  and  the  £1 
shares  are  quoted  at  6^xd.  The  net  yield  from  the 
30%  tax  free  dividend  is  £4  18s.,  equal  to  7%  gross. 
.\ccounts  have  been  published  only  since  1911.  and 
have  shown  the  following  results:  — 


Tr.  to      Net 
Sept.  30  Profit((i) 

£ 
1918...3,140,174(») 
1917    2,545,002(e) 
1916. ..2,733,362 
1915.1,850,069 
1914...2,177,022 
1913...2,151,836 
1918.. .1,981,159 

(**)  Aftfr  iocome  ta.v. 

(b)  Alter  cicesB  profits  duty  for  1917-18. 

(c)  After  excess  profits  duty  for  1915-16  and  1916-17. 
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2,508,362 
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257.229 
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226,000 

1,625.059 
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1,407.221 
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1,148,U7 

188,197 

1.988.725 

24* 

1,532,308 

1,500,000 

930,319 

116,681 

2,036,155 

27* 

1,719,938 

NU 

1,973,982 

105,000 

1,876,169 

26* 

1.385,680 

NU 

1,658,685 

BRITISH-AMERICAN  TOBACCO. 

Notwithstanding  the  heavier  rate  of  excess  profits 
duty,  the  net  profit,  after  payment  of  such  duty  last 
year,  amounted  to  £3,140,174.  The  shown  net  profit 
for  the  year  to  September  1917  was  £3,105,002,  after 
deducting  excess  profits  duty  for  1915-16  and  £200,000 
for  this  duty  for  1916-17.  '  For  the  third  consecutive 


"  Richard  Cobden :  The  International  Man.  "  By 
J.  A.  Hobson.  With  a'  photogra.\air6  ajid.  other 
illusti-ations.  Price  21s.  net.  Ijondon :  T.  Fisher 
Unwin,  Limited.  This  volume  will  be  welcomed  by 
the  numberless  admirei-s  of  the  gi'eat  statesman.  ]\Ir. 
Hobson 's  design  in  compiling  this  work  was  to  rescue 
the  memoi-y  of  Cobden  from  the  narrow  misiuterpretKr- 
tions  to  which  it  has  of  late  been  subjected,  by  giving 
stronger  emiJiasis  to  his  international  woi'k.  Cobden 's 
international  doctrines  and  activities  are  set  forth  in 
letters,  speeches,  and  extracts  from  his  pamiDhlets 
arranged  with  brief  introductory  notes,  while  in  aJi 
introductory  and  a  concluding  chapter  the  author 
attempts  some  appraisal  and  interpn-etation  of  Cobden 's 
internationalism  in  the  light  of  subsequent  events. 

Bulletin  of  the  Imperial  Institute.  July-Sepfem- 
her,  1918.  Price  2s.  M.  net.  London  :  -Tohn 
Murray,    .'\.ll>eniarle  Street,  W. 
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LEATHER  &  ALLIED  COMPANIES.— L 

FREEMAN,  HARDY  AND  WILLIS,  LIMITED. 

Though  the  trading  profit  ul  this  Leicester  boot  and 
shoe  Company  last  year  showed  httle  change  compared 
with  that  for  1917,  the  profit  for  tlie  Ordinary  before 
payment  of  income  tax  on  dividends  was  quite  unpre- 
cedented, having  been  £90,172,  equal  to  about  40%  on 
the  Ordinary  capital.  For  many  years  the  dividend 
has  been  12|%,  subject  to  tax,  but  for  each  of  the  past 
four  years  a  bonus  of  5%  has  also  been  distributed. 
This  bonus  has  been  paid  tax  free,  so  that  the  dividend 
si,il)ject  to  tax  received  by  Ordinary  shareholders  has 
risen  as  the  rate  of  income  tax  has  increased.  Thus, 
whereas  18i%  gross  was  paid  for  1-915,  about  19i% 
was  paid  last  year.  A  further  £5,000  was  resen'ed  for 
contingencies,  which  fund  is  thereby  raised  to  £50,000, 
in  addition  to  which  the  Company  has  a  general  reserve 
fluid  of  £100,000  and  a  reserve  of  a  similar  amount 
foi-  freehold  and  leasehold  premises.  The  imdivided 
profit  was  increased  last  year  by  about  £2-1,000  to 
£91,559,  equal  to  40%  on  the  Ordinary  capital. 
Kesults  for  recent  years  compare  as  follows:  — 
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(a)  After  setting  aside  £51,000  against  excess  profits  duty,  &c. 

(p)  Includes  Deb.  int ,  ^£7,000  per  anu.)  and  income  tax  other  than  on  divg. 

ic)  After  payment  of  6%  div. on  Preference  sliare3{£12,U00peraunum). 

The  last  balance  sheet  shows  the  book  value  of  tlie 
assets  to  be  £1,360,623.  Cm-rent  assets,  including 
£587,640  fior  stock,  represent  £986,957,  against 
which  are  current  liabilities  of  £374,968.  Beyond 
£175,000  of  4%  Debenture  stock,  the  Company  has 
in  issue  £200,000  in  £1  6%  Cumulative  Preference 
shares  and  £225,000  in  £1  Ordinary  shares.  Eefer- 
ence  is  made  in  the  last  report  to  an  allotment  of  new 
Ordinary  shares  to  be  made  in  February.  This  relates 
to  a  scheme  for  capitalising  £85,000  of  reserve  and 
£65,000  of  undivided  profit,  and  the  issue  to  shai'e- 
holders  of  record  on  December  31  last  of  two  addi- 
tional Ordinary  shares  for  every  three  Ordinary  shares 
then  held.  The  Ordinary  capital  will  thus  be  increased 
to  i?375,000,  upon  which  last  year's  profit  was  equal 
to  24%  subject  to  tax.  The  Prefei-ence  shares,  whose 
dividend  was  earned  more  than  eight  times  over  last 
year,  are  quoted  at  205.,  at  which  the  yield  afforded  is 
6%.  The  £1  Ordinary  shares  have  risen  since  war 
began  from  48s.  to  65s.,  and  the  yield  from  the  gross 
dividend  of  19.52%  paid  for  last  year  is  6%.  The 
equivalent  price  of  the  Ordinai-y  shares  after  the  bonus 
issue  iSi  about  39s. 

GEORGE  ANGUS  AND  CO.,  LIMITED. 

This  Newcastle  finn  of  leather  manufacturers,  though 
showing  slightly  smaller  profits  for  1918  than  for  1917, 
nevertheless  earned  37f%  on  its  Ordinary  capital,  and 
was  therefore  well  able  to  maintain  its  dividend  at 
17^%,  including  a  bonus  of  7i%.  From  surplus 
profits  of  the  past  year  £3n,0(X)  was  added  to  reserve 
fund,  which  now  stands  at  £105.000,  bevoiid  which  is 


a  special  reserve  of  £35,000  for  trade  development. 
The  undivided  balance  at  the  end  of  the  year  was 
£63,870.  Apparently  the  trading  profit  indicated  in 
the  appended  statement  of  recent  profits  is  shown  after 
payment  of  excess  profits  duty  :  — 
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Fief. 

The  Company  lias  outstanding  £120,000  of  4% 
Mortgage  Debenture  stock  and  a  share  capital  of 
£277,500,  consisting  of  £120,000  in  fully-paid  £10  5% 
Cumulative  Preference  shares  and  £157,000  of 
Oixlinary  capital.  The  nominal  value  of  the  Ordinary 
shares  is  £10,  but  so  far  only  £7  10s.  has  been  paid 
up.  Including  £378,515  of  stocks,  current  assets  on 
December  31  last  were  valued  at  £777,140,  while  on 
the  other  hand  current  liabilities  amounted  to  £393.656. 


"  Can  We  Compete?  "  Defiiiite  details  of  Gemiau 
pre-War  methods  in  finance,  trade,  education,  consu- 
lar training.  Sec,  adapted  to  British  needs.  By 
Godfi-ey  E.  Mappin.  Price  4s.  6d.  net.  London : 
Skeffington  and  Son,  Ltd.,  34  Southampton  Street, 
Strand.  An  interesting  little  volume  in  which  the  author 
gives  an  account  of  Germany's  system  of  commercial 
and  scientific  education,  consular  training,  &c.,  witli 
statistics  and  tables  of  results.  He  endeavours  to-  prove 
the  absolute  necessity  of  reforms  in  England  if  this 
country  is  to  retain  its  trade  in  the  futm-e ;  and  he 
makes  valuable  and  highly  interesting  suggestions 
as  to  how  to  averi;  disaster  and  to  checkmate  success- 
fully the  economic  dangers  confronting  tlie  British 
Empire. 

We  have  received  the  final  memorandum  on  the 
Indian  indigo  crop  of  1918-19.  The  figures  are  based 
upon  the  reports  from  provinces  containing  practically 
the  whole  area  under  indigo  in  British  India,  and 
relate  to  the  crop  which  has  now  been  ^iai-ket<-'d. 
The  total  area  under  the  crop  is  estimated  at  300,700 
acres,  which  is  58%  below  the  final  revised  figures  of 
acreage  last  year,  the  figure  given  for  last  year 
having  been  710,600  acres.  The  total  yield  of  dye  in 
the  closing  season  is  estimated  at  44,100  cwt.,  against 
88,300  cwt.  in  the  preceding  year,  a  decrease  of  over 
50%.  The  season  on  tlie  whole,  owing  mainly  to 
the  deficient  rainfall,  has  not  been  favom-able  to  the 
crop,  while  the  production  of  the  artificial  dye  in  tlie 
United  Kingdom  has  not  been  without  its  effect  on  the 
Indian  industi-y.  In  Madras,  wliich  cultivated 
53.7%  of  the  total  area  under  indigo  in  British  India, 
the  area  sown  was  54%  belcnv  that  of  last  year.  The 
decrease'  in  area  was  general,  and  was  due  to  the 
poor  season,  as  well  as  to  the  low  prices  obtained 
for  the  previous  crop.  Conditions  iin])rovetl  towards 
the  close,  and  good  second  crops  were  rejjortcd. 
Much  of  the  crop,  however,  was  not  actually  manu- 
factured, but  was  used  for  the  green  manuring  of 
paddy,  in  the  plac^.  of  ground-nut  cake,  which  at 
present  is  very  exnensive. 


NATIONAL  WAR  BONDS 

may    still    be    obtained    under    our 

INSTALMENT    PURCHASE    SCHEME. 

If  you  are  interested  in  on  investment  yielding  ii"o  net 
(equivalent  to  £6  8s.  Od.  gross  when  taxed  at  6/-  in 
the    £)    inquire    of    any    of    our    Representatives    or    of 

PEARL    ASSURANCE    COMPANY,    Limited, 

FUNDS  EXCEED  £12.700,000.  HIGH  HOLBORN,  W.C.1. 


IE 

A 

A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 
h  it  your  Family, 

or 

a   Life    Assurance    Office  ? 

WHY    NOT    LET   THE    PRUDENTIAL 

CARRY    IT? 

c 

Li 
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THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 

ESTABX^ISHSD    1872. 

Capital :   Authorised,   £4,000,000,    in    200,000    Shares 

of  £20  each. 

Subscribed,  £1,725,320.      Paid   up  (£10  per  Share),  £862,660. 

Reserve  Fund,  £600,000. 


Head  Office    =     =     43  Spring  Gardens,  Manchester. 

BALANCE    SHEET,     31st    December,    1918. 


LIABILITIES. 

Cajiital  paid  up 

Keserve  Fund 

]tebat€.  Account  

Profit  nnd  Loss  Account       £262,158  18 

Less  luiciim  Dividend  pnid  July  191s  69,012  16 


£862,660 

680,000 

40,306 


Current,  Deposit,  and  otlier  Accounts      

Acceptances,  Endorsements,  and  other  Contingent  Liabilities. 
Kotcs  iu  Circulation  in  the  Isle  of  Man 


193.144 

2 

8 

£1,676,109    2    8 

21,650,310  11    9 

491,118    9  U 

12,964    0    0 

ASSl'iTS. 

Casli  in  hand  and  money  at  call  and  short  notice     ... 

Investments  :  British  War  Sefiurities  .ind  other  British, 
Indian  and  Colonial  Uovernment,  Railwa.v,  Corporation, 
(fee,  Securities  at  or  under  market  pricos  of  3Ist 
December,  191S» 

Bills  of  Exchange  (includinj;  £3,900.000  Ticusury  Bills i 


£6,762,991    0     1 


4„618,799     7 
5,208.784  16 


£23,830,602    4    4 


Advances  on  Current,  Wur  Loan,  and  ether  .Accounts,  Loan^ 
Acceptances,  Endorsements,  and  Contingent  Liabilities, 

per  cortlra 

Bank  Property 

•Inclnding  £44,000  Indian  Government  Securities 
lodged  against  NoteOirculationin  thelsleof  Man. 


£16,590,575    3  10 
,  ic.  6,363,808  10    7 


491,118 
385.000 


9  11 
0    0 


£23,830,602    4    4 


REPOET  OF  THK  AUDITOR  TO  THE  SH.^REHOLDERS  OF  THE  LANCASHIRE  AND  YORKSHIRE  BAXK,  LIMITED. 
I  have  audited  the  above  Balance  Sheet  aud  Profit  and  Loss  Account,  aud  compared  them  with  the  books  and  vouchers  at  the  Head  Office  and 
vith  the  Certified  Returns  from  the  Branches.  I  have  obtained  all  the  information  and  explanations  I  have  required.  In  my  opinion  such  Balance 
Sheet  is  properly  drawn  up  so  as  to  exhibit  a  true  aud  correct  view  of  the  state  of  the  Company's  affairs  according  to  the  best  of  my  information  and 
the  explanations  given  to  me  and  as  shown  by  the  book.s  of  the  Company.  I  have  also  examined  the  securities  representing  the  luvcetments  of  the 
Bunk,  and  have  found  them  in  order. 

On  behalf  of  the  Board,    THOS.  B.  MOXON,  ,  .  JXO.  P.  GARXBTT,  F.C.A.,  Auditor. 


6tli  January,  1919. 


JOSEPH  WHEATLEY,  '  Directoi-s. 
GEORGE  COMBER,         I 


(David  Smith.  Gamete  and  Co.,  Chartered  Accountants, 
Manchester.^ 


Unii£r  Lonrract  vjith  H.M.  Gvi-emmtnt. 

P&A&  British  India 

^       ^^  Mail  &  Passenger  Services 

Siiliott  from  LUhUl/N,  MAKbtlLLhS,  &c 

1  Hktts  Inurchattffvlbii, 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&fO.    Australian     Tiefuts    irtttrekangtabie  one 

•way  by   Netti     Zealand    Shtpptng    Cfffnfany    («ta 

Pana^na}  cr  by  Orient  Line. 


ro*partlcuUno(  Siiling  apyJyP  &0.  &  BRITISH 
INDIA    Pa&scneer   Dept..    isc.    LeadeuhaU  Street, 

Loiidoit,  B.C.  \ 

BRITISH  INDIA  COMFA !^Y.—¥o*  general  info*. 

malion  apply  GRAY,  DAWFS  A:  Co..  laa.  Leaden- 

"hall  Street,  l-f^^  don,  E.C.  5. 


FAIRMOUNT  COAL  &  COKE 

COMPANY  (DEFAULTED) 
4%  Bonds  due  December  1,  1919. 

We  will  pay  30%  of  par  for  the  above 
Bonds,  with  June  i,  1909,  and  all 
subsequent  Coupons  attached.  Bonds, 
attached  to  drafts,  may  be  forwarded 
through  usual  banking-  channels  with- 
out first  corresponding  with  us. 
GLOVER  &  MacGREGOR, 
Pittsburgh,  Pa., 

U.S.A. 


NATIONAL  TRUST  COMPANY, 

LTD.  ' 

MEAD  OFFICE  :  TORONTO,  CANADA.  " 

Ba^KCllES  : 
Montreal ,  Winuipeg,  Beglna,  Sa«katoon,  EdmoDton. 

Executop  and  Trustee. 

Paid. up  Capital  -  £308,219  3  7 
Reserve  Fund  -  £308,219  3  7 
Assets  under  Adminlatratlon  £15,764,92S 

Acts  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  in  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investments. 

Oorrespondence  Inrited. 

23  Bishopagate.  A.  U  N8NSS, 

Loudon,  E.G.  2.     London  Representative,   i 
Bankers  :— 
B&nk  ol  Scotland.    Canadtui  Bank  ot  Oommeiea. 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  lambs  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  as  the  United  Kingdom,  with  but  a  million  popula- 
tion, has  an  annual  export  of  raw  products  exceeding  Twenty  Million  Pounds  sterling. 

NEW  ZEALAN  0  is  rich  In  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  aud 
Workers  tor  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  country  New  Zealand  oSers  lolid 
advantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealtmd  by  (he  Shaw,  Savill 
and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 
Foderal  and  Shire  Lines. 

Pull  iofonnation  Ifl  aoppLied  free  by 

fHE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND.  413-416  Strand,  W.a 


MAURITIUS  COMMERCIAL 
BA^K. 

PORT     LOUIS,     MAURITIUS. 

(Incorporated  by  Royal  Cbarter  and  contmaed 

under  Local  Authority.) 

ESTABLISHED     1838: 


Capital  Rp«.  2,000.000 

Reserve  Fund         —  1,500,000 

Undivided  Profit* 611,153 

London  A^cnt*— Llotps  B^nx  Ltd.,  17  Cornhill. 

E0.3. 

Pari!  „         lJ.oTD-1  Baks  (Franca)  and  Thb 

National    PnovmcLiX  BAJfK 

(Frani'e)   Ltd. 

Aevnte  in  India— National  Bank  oy  Ihdia  Ltd. 

Agent«  in  South  Africa— THB  National  Bane  oy 

Sou  I H  Africa  Ltd. 
AUo  Ag- nci  9  in  New   Yo'k.  the  Straite  Settle- 

mi-nt«.  Japan.  Australia.  Madagascar,  Reunion. 
Telegraphic  Address,  "EGO." 
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ASSURANCE    COMPANY,   Ltd. 

AU  daitcs  of  INSURANCE,  ineli-ding  LIFE,  FIRE,  MARINE. 

ACCIDENT,     PROPERTY     INVESTMENT.     WAR      RISKS, 

EMPLOYERS'    LIABILITY,      &c,     at    very     favourable     rates. 

PROSPECTUS    ON    APPLICATION. 

ASSETS  EXCEED        £1.500.000- 

Managing  Dirfctoh  :  J.  ^  R  '  NCI^.  J.P-,  F.-'.S 
Head   OtJ'cet:  NATIONAL   "OUSE,  NEWGATE  STREET.    LONDON,   E.C.  1. 

Marine  Pndfrtrrilin.i  n.^m.-:  74  CORNHILI,,  London,  E.C.S. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chlet  Offloo :  OXFORD  STREBT.  MANCHtSTnH. 


Annual  Incoms  Exceeds 
Funds  Exceed 
Claims  Paid  Exceed    - 


£4,400,000, 

£14,500.000 

-      £2S,000,00a 


SUBSCRif'TiON    TO     ''THE     SUTiST.' 

TO  INCLUDE  ALL  SDPfLEMENTS. 
Payable  in  Advance. 


Inland. 
Onb  Tear     ;ei  10    0  |  HalfYe4b,  iO  15  0 

(Post  Free.) 

For  Coloniei  and  Abroad  (within  Postal  Union). 

One  Yeah,  £1  17     4  |  Half-Yeab,  £0  18    8 

(Post  Free.) 

Office   :  51  Cannon  Street,  E.C.  4. 
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LONDON,  SATURDAY,  FEBRUAKY  8,  1919. 


,— OcnnEKT  Kat^^ 

%  '   FiXICD 

5  (Apr.  5,17) 


-rnKVIODB  Ratb— , 
%  FiZKD 

li      Jan.  18, '17 


Bank  of  England  Rate... 

Bank  of  (  to  Clearing  Banks  : 

England        3  days'  notice  ...     3  (Feb.  14.  '18)  4       June  19  '17 

Rate     '  for  Foreign  Monej  »  4.i(Nov. 15,17)  extended  Jan.Z,  18 

Deposit  Rates  :—  _   „, 

BankB  it  Di^ont.  Ho.  (Call)  3t  (Feb.  14, '18)  3i 
Di8CountHoD8cs(Notice)...  3    (June  6, '18)  3i 
Do.,  to  Bankers  and  Mer- 
chant  Bankers    (Notice)  8}  (Feb.  14.'18)  3} 
Discount  Rates  :—  eo  Days.    3  mo«.    4  mob. 

Tr'sury  Hills  (Fixed  Feb.  14,'18)—  3J  -- 

Bank  Bills         3J  3^  3J 

Trade  Bills  —         ^-^i     ^J-'^i      ---     - 

•  Rrtce  January  11.1919,thU  rale  d**  »«t,»PP'y  '"/'^'-''^^'K'^Vt^ 

Italian  balances.  1  Foreign  and  Colonial  banks  give  Special  Ktt« 

only  upon  deposit"  tor  a  year. 


Jan.    2,'18 
Feb.  14,  '18 

Jan.  2, '19 

6Mos. 
% 

3i 

% 


^- 


ihc  IttojKg  Parktt. 


Friday,  February  7,  1919. 


The  conclusion  of  the  payments  by  the  banks  of  sub- 
scriptions for  tli3  War  Bonds  has  led  to  more  normal 
conditions  in  the  Money  market.  With  the  exception 
of  the  first,  few  days,  when,  before  special  arrange- 
ments had  been  made,  the  market  had  to  apply  to 
the  central  institution,  the  payments  for  the  War 
Bonds  passed  off  with  ease.  Subscriptions  for  the 
fourtJi  seiies  of  Bonds  commenced  last  Saturday,  and, 
under  the  old  arrangement  between  the  banks  and  the 
Bank  of  England,  the  banks  will  not,  until  the  week 
after  next,  be  under  the  obligation  to  hand  over  the 
money  fhey  have  taken  for  Bonds  sold  this  week,  and 
therefore  during  the  coming  week  there  is  likely  to  be 
continuance  of  relatively  easy  conditions.  Tax  pay- 
ments are  now  on  a  large  scqle,  and,  as  we  show 
below,  are  likely  to  become  increasingly  heavy  in  the 
next  few  weeks.  On  the  other  hand,  however,  this 
should  present  no  difficulties,  given  prompt  disburse- 
ments by  the  Exchequer.  During  the  period  when 
War  Bond  applications  were  so  large  in  anticipation 
of  the  complete  withdrawal  from  sale  of  War  Bonds, 
bankers  held  aloof  from  the  Discount  market,  which 
thereby  became  sadly  neglected.  In  view,  however, 
of  the  resumption  of  ordinary  conditions  this  week, 
bankers  have  again  become  buyers  of  bills. 


Two  features  of  interest  discussed  in  the  City  this 
week  have  been  the  granting  of  a  credit  for  £4,000, (X)0 
or  so  to  Belgium,  and  the  establishment  of  a  new 
banking  institution  primarily  to  transact  foreign  ex- 
change and  acceptance  business.  So  far  as  the  latter 
is  concerned,  it  is  understood  the  financing  and  con- 
trol will  l>e  in  the  hands  of  important  banks  of  this 
country  and  the  Dominions.  With  regard  to  the  Bel- 
gian credit,  it  is  anticipated  the  course  taken  will  be 
similar  to  that  in  the  case  of  the  French  and  Italian 
credits,  and  that  the  bills  will  be  for  thi-ee  months,  with 
power  to  renew  three' times,  thus  making  the  credit 
available  for  a  year  at  least.-  A  somewhat  similar 
arrangement  on  behalf  of  Belgium  is  understood  to 
be  in  the  course  of  completion  in  the  United  States, 
thoug-h  for  a  larger  amount. 


Sitice  Saturday  last  the  fourth  series  of  National 
War  Bonds  has  been  on  offer  daily.  These  bonds 
are  practically  identical  with  series  one,  two,  and 
three,  except  that  the  new  tends  carry  no  conversion 
rights  into  the  4%  and  5%  loan  of  1917.  and  that 
the  seven-year  Bonds  are  no  longer  being  offered. 
These  seven-year  bonds,  during  the  18  months 
they  were  available,  were  not  sought  after  to  any 
great  extent;  indeed,  out  of  a  total  of  £649,410,000 
of  bonds  (including  conversions  from  Exchequer 
bonds)  outstanding  at  the  end  of  March.  1918.  only 
£28,739,000  represented  seven-year  bonds.  No 
supplementary  particulars  have  been  published  this 
week  as  to  the  sale  of  the  first  three  ser'es  of  War 
bonds,  the  latest  recorded  total  of  sales  standing  at 
£1  645, 337,734.  Of  this  the  Exchequer  had  up  to 
Saiiirdav  last  received  £1,632,417.000,  leaving  at 
least  £13,000,000  still  to  come  in.  The  progress  of 
1lie  siles  of  the  fonrtii  series  of  the  War  bonds  will 
be  follmved  with  close  interest,  for,  apart  altogether 
from  the  recent  Treasury  action  which  received  such 
general  condemnation  in  financal  circles,  the  bonds 
are  almost  as  attractive  as  their  predecessors.  It  is 
unlikolv,  however,  that  sales  of  the  new  War  bonds 
%\  ill  bo  large  during  the  next  few  weeks,  for  tax  pay- 
niciits  will  have  (o  l>e  made  on  a  considerable  scale. 
.Mroadv  for  the  past  three  weeks  tbev  have  l>een  large, 
having  averaged  nearlv  £27,0(){),000  a  wed^,  but  the 
avei-age  for  the  romaininc  weeks  to  Marcb^Sl  is  likely 
to  work  out  at  about  £30.000.000,  for  .£17.711,000  n 
week  from  income  tax,  £8,073,000  a  week  from  excess 
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profit  duty,  and  £4,813,000  a  week  from  other 
sources  will  need  to  be  collected  unless  the  revenue 
for  tha  year  is  to  fall  short  of  the  Budget  estimate 
plus  the  proceeds  of  the  Second  Indian  War  Loan 
not  taken  into  account  in  the  Budget.  As  closely  as 
can  be  calculated,  the  revenue  remaining  to  be  paid 
into  the  Exchequer  before  the  close  of  March  and  the 
expenditure  to  be  met  during  the  same  period  are  set 
out  in  the  appended  statement:  — 


ProbaWe 

Budget 

for  68 

307  Days 

Probable 

and 

[OOO'a  omitted] 

Pave  to 

to 

for 

Snpp'e- 

Moroh  31, 

February  1, 

TpBr 

mPiitary 

1919 

1919 

1918-19 

Bstirufttes 

Rerenn^- 

f 

£ 

£ 

„£ 

Inoome  tax 

...    U6,7^Q 

143,660 

290,a50 

290,''50 

Per  week*... 

...  (17,711) 

— 

— 

— 

ExCPBP  prc^ts 

...      66.885 

233,117 

300,C00 

300,000 

Pe    week*... 

...    (8,073) 

— 

— 

— 

Other        

...      39,t69 

246,731 

286,600 

251,600 

Pep  week'... 

...    (4,8.3) 

...     2.'^3,M2 

— 

■  — 

— 

Total 

623,603 

877,060 

842,050 

Pep  week*... 

...  (30,597) 

— 

— 

— 

Kspenrtuure— 

lutTt-Bt     ... 

...      36,223 

234,777 

270,(WO 

3i5,roo 

Wisc'tlli  no>n3      ... 

2S06 

8,608 

11,414 

11.414 

Snf'ply,  i.rd nary 

...      19.877 

80.111 

99.988 

99,^88 

Totes  of  crtdit    ... 

...    3tb,053 
...     363,059 

],f  02  310 

2,207,363 
2,588,755 
1,706,700 

2,550,000 

Total    

2.226,696 

2,976,402 

Defloit        

..      109.617 

1  602,188 

2,976,402 

Loans          

..      122,348 

1,591,610 

1,706,700 

2,976,402 

Taken  from  cash  balanoe  —  12,831  —  ~~ 

*  Cor'f.'"  ondinff  [.er'od  of  1918: — IrcoDie  tax,  f  13,662,(00  ;  excess  profits 
*aty,  £6,760,000 ;  other,  £5,383,000 — 1.  tal,  £24,685,(0.-. 


FINANCING    THE    EXCHEQDEB. 

The  revenue  for  last  week  was  below  that  for  the 
seven  days  to  January  25,  and  also  beneath  the  average 
amount  that  needs  to  be  collected  in  the  few  weeks  to 
the  end  of  March  if  the  Budget  estimate  of  income 
tax  and  excess  profits  duty  revenue  is  to  be  realised. 
The  receipts  from  income  tax  last  week  were  not  far 
below  the  average  needexl,  having  amounted  to 
£16,665,000;  but  excess  profits  duty  brought  in  only 
£3,750,000  and  customs  and  excise  £2,613,000.  In- 
cluding £1,924,000  from  other  sources,  the  total 
revenue  for  the  week  amounted  to  £24,852,000.  Ex- 
penditure, on  the  other  hand,  was  heavy,  for,  of  the 
£51,153,000  paid  out,  no  less  than  about  £48,100,000 
net,  or  approximately  £6,871,000  a  day,  was  required 
for  outlays  from  Votes  of  Credit.  It  would  seem  that 
the  greater  part  of  last  week's  expenditure  from  the 
Votes  was  incurred  at  home,  and  that  it  was  much 
larger  than  in  previous  weeks  may  be  attributable  to 
some  extent  to  the  paying-off  of  arrea.rs,  for,  owing  to 
staff  changes  in  many  spending  depai-tments  since  the 
signing  of  the  armistice,  it  is  believed  payments  for 
contracts  have  recently  not  been  made  as  promptly  as 
previously.  After  allowing  for  a  small  credit  on  capital 
account,  the  deficit  for  last  week  was  £26,151,000, 
and,  as  loans  brought  in  £26,406,000  net,  £255,000 
was  added  to  the  cash  balance,  which  is,  however, 
£12,576,000  less  than  at  the  beginning  of  the  finan- 
cial year. 

Loans  operations  last  week  were  most  interesting, 
for  in  the  period  no  less  than  £91,981,000  was  received 
from  the  sale  of  National  "War  Bonds.  The  effect  of 
these  heavy  payments  for  Bonds  was,  as  anticipated, 
to  reduce  the  demand  for  new  Treasury  Bills,  holders 
of  maturing  bills  having  allowed  their  bills  to  run  off, 
and  from  the  proceeds  having  subscribed  for  War 
Bonds.  Indeed,  it  is  possible  that  to  some  extent  Trea- 
sury Bills  were  tendered  as  subscription  to  the  War 
Bonds.  At  any  rate,  against  £68,829,000  of  bills  retired, 
only  £32,107,000  of  new  bills  was  sold,  making  a  net  re- 
duction of  £36,722,000,  in  addition  to  which  tho 
Government  was  iible  to  repay  the  Bank  of  England 
a  net  sum  of  £30,500,000  on  account  of  Ways  an^l 
Means  Advances.  By  this  means  the  Treasury  Bills 
in  issue  have  been  brought  down  to  £1.042,158,000 
and  the  Ways  and  Means  Advances  to  £354,180,000 
maki'ng  the  total  floating  debt  £1,396,338,000,  irrespec- 
tive of  Exchequer  Bonds.  A  year  ago  the  floating  deb' 
was  £n,334, 093,000,  and  by  the  end  of  March  191F 
had  l)een  reduced  by  nearly  £149,000,000  t' 
£1,188,878,000.     But  at  that  time,  it  has  to  be  remem- 


bered, the  second  series  of  War  Bonds  was  in  issue, 
and  between  February  2  and  March  31  the  Exchequer 
therefrom  received  about  £291,000,000.  Nothing 
like  this  amount  will  be  received  from  War  Bond  sales 
in  the  period  to  March  31  next,  and  as  far  as  can  be 
gauged  the  floating  debt  at  the  end  of  the  financial 
year  will  vary  only  slightly  in  amount  from  the  present 
total,  and  as  a  natural  consequence  must  tend  to  rise 
in  the  early  months  of  1919-20,  when  the  revenue  will 
be  flowing  in  slowly,  unless,  of  course,  sales  of  the 
fourth  series  of  War  Bonds  become  substantial. 

The  total  expenditure  of  the  Exchequer  since 
August  1,  1914,  has  amounted  to  £9,177,548,000,  of 
which  £2,412,695,000  has  been  met  out  of  revenue, 
income  tax  having  yielded  £778,985,000  and  excess 
profits  duty  £733,251,000.  The  balance  has  been  met 
from  loans,  which  have  brought  in  £6.769,777,000  net, 
including  £1,352,075,000  of  "  other  "  debt  raised 
abroad.  The  gross  War  bill  of  this  country  on  Satur- 
day last  stood  at  £8,257,000,000,  of  which  revenue 
had  contributed  £1,496,406,000.  The  addition  to  the 
National  Debt  since  War  began  has  been  about 
£6,810,000,000,  making  the  gross  debt  £7,462,000,000. 
In  addition  to  the  loan  and  debt  statement  printed 
below  we  would  refer  readers  to  the  summary  of  the 
Exchequer  returns  presented  at  loot  of  column  one 
of  our  Tabular  Appendix. 
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BANK  OF  ENGLAND. 

The  transactions  for  the  week  past  or  t\^fo  in  connection 
with  W^ar  Bond  payments  is  to  some  extent  reflected 
in  this  week's  Bank  return,  which  shows  a  further 
decline  of  £6,121,000  in  "other"  deposits.  This 
was  due  as  to  an  addition  of  £3,033,000  to  "  other" 
securities  having  been  offset  by  a  shrinkage  of 
£5,054,000  in  Government  securities  and  a  rise  of 
£4,108,000  to  public  deposits.  "Other"  securities 
have  now  been  reduced  to  £115,481,000,  v?hich  is  the 
lowest  level  touched  since  the  latter  part  of  1916.  The 
addition  to  the  reserve  was  £60,000,  vi'hich  was  there- 
by raised  to  £29,907,000,  equal  to  20.45%  of  deposits, 
against  a  ratio  of  20.13%  on  January  29.  The  circu- 
lation again  shows  expansion,  this  week's  increase  of 
£646.000  having  raised  the  active  circulation  to  almost 
£70,000,000.  At  the  same  time,  the  stock  of  bullion 
continues  to  increase;  indeed,  during  the  past  twelve 
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ASSURANCE. 

lUHfMitU  A.D.  i;2«.  OoTernor :  VIVIAN  HUOH  SMITH,  E^. 

FIRB,    LIFB,    SEA,     ACOIDENT, 
and  OBNBRAL  INSURANOBS. 

1%)  OrrfurlUm  Uprtpartd  to  ael  at  TRUSTbH  and  K-ltiOirTOB, 

SmiJ  to'  tn^  partloolan  of  an  claaua  of  InntraBO*  to  tJM  i*cntmtj 

Bend  OOo  :    ROT&L  EZCaANaE.   LUNUOII.  E.a  3. 

Wau  Bna  Smusb:    M  f&iX  UAU.,  a.W.  L 


February  S,.  1919.] 


THE     STATIST. 


215 


months  there  have  been  only  two  occasions  when  a 
dechne  has  been  reported.  This  week's  net  receipt  of 
£706,000  places  the  stock  of  bullion  at  a  new  high 
level  of  £81,443,000,  comparetl  with  £.58,600,000  a 
year  ago,  and  under  £40,000,000  just  before  the  com- 
mencement of  the  War. 


MONEy  IN  NEW  YORK. 

Money  continues  in  fairly  plentiful  supply  in  New, 
York,  and  for  the  greater  part  of  the  week  the  rate 
for  call  loans  has  been  in  the  neighbourhood  of  4i%. 
At'  the  same  time,  the  quotation  for  prime  commercial 
paper  is  unchanged  at  -5% — 5J%.  Further  ship- 
ments of  silver  to  India  have  been  reported,  and  in 
addition  the  engagement  of  $1,150,000  of  gold  for 
South  America  has  been  announced.  At  the  present 
time  a  good  deal  of  interest  is  l3eing  centred  in  AUied 
financial  operations.  Within  the  past  week  or  so  a 
block  of  United  Kingdom  short-t€rm  Notes  matured, 
and  it  is  understood  that,  with  the  exception  of  about 
$30,000,000,  the  wliole  of  the  $200,000,000  of  Notes 
maturing  has  been  converted  into  British  C4overnment 
20- Year  5%  Bonds.  The  return  of  the  New  York 
clearing  banks  and  trust  companies  made  up  on  Satur- 
day last  showed  an  improvement  in  the  average  posi- 
tion, for,  whereas  the  aggregate  reserve  increased 
£1,-528,000,  the  legal  reserve  was  £478,000  lower  on 
account  of  shrinkage  in  net  demand  deposits.  Tlie 
result,  therefore,  was  an  addition  of  just  over 
.£2.000.000  to  the  excess  reserve,  which  now  stands 
at  £7,810,000.  The 'Stock  of  gold  held  hv  the  twelve 
Federal  Eesei-ve  Banks  reached  a  new"  high  level  on 
Pebniai-v  3,  the  increase  of  £2.252.000  for  last  week 
having  raised  the  total  to  £453.930.000,  of  which 
about  £269,000.000  was  with  agents.  Bills  dis- 
counted were  £32.180,000  lower,  while  total  net  de- 
posits declined  bv  £o,304.(K10.  As  regards  the  circu- 
lation a  further  decline  of  £3,166,000  occurred,  there- 
by reducing  the  total  to  £490.146,000,  compared  with 
over  £537,000.000  on  December  27  last  and 
£247.000,000  a  vear  ago. 


SILVER. 

Another  week  has  passed  without  the  price  of  silver 
having  b(3en  changed  from  the  quotation  of  48i5d. 
per  oz.  fixe<l  on  December  7  last.  In  view,  however, 
of  the  reduction  in  freights  recently  announced  it  is 
confidently  anticipated  not  much  delay  will  occur 
before  the  price  here  is  brought  more  into  line  with 
the  New  York  quotation,  [Ans  charges  for  shipping, 
insurance,  Ac.  The  denumd  for  the  metal  for  indus- 
trial purposes  during  the  past  weeks  is  repoi-ted  to  have 
been  fair,  but  all  exports  continue  to  be  restricted 
Shanghai  has  been  closed  for  the  New  Year  holidays, 
and  the  rate  remains  nominally  at  5s.  It  is,  however, 
expected  that  upon  rostnnption  of  business  in  Shangliai 
exchange  may  tend  to  become  somewhat  easier  . 


POSITION  IN  INDIA. 

The  return  of  the  Indian  Currency  Department  for 
•January  31  sliows  a  further  expansion  of  85  lacs  in 
the  note  circulation,  which  has  now  )'isen  to  14,974 
lacs.  At  the  same  time  the  demand  for  ruj>ees  con- 
tinues, t ho  stock  of  silver  in  India  again  having  de- 
<-lined,  on  this  fx;casiori  by  35  lacs  to  1,995  lacs.  On 
the  other  hand,  however,  owing  to  additional  shij)ments 
from  America  tiic  slock  of  silver  out  of  India  was  largei". 
with  tilt)  lesnlt  tliat  the  jiroportion  of  the  nielallir 
reserve  to  th(j  circulation,  which  lK>t\\een  December  7 
and  Januaiy  22  ran  down  week  by  week  from  39.6  to 
33.8,  was  raised  by  the  end  of  Jaiuiary  to  34.2.  In 
tho  week  to  January  25  a  further  225.15  la<;s  of  new 
'I'reasury  i>ills  wer<»  sold  in  India,  or  substantially  more 
than  for  some,  weeksi  past.  On  the  other  liaiid,  only 
37J  liics  of  bills  were  dis^'harged,  so  tjiat  the  net  addi- 
tion was  187. 4()  liU-M,  raising  the  total  bills  outstand- 
ing to  .'(,554.70  l:us,  to  1)6  retired  out  of  subscriptions 
tor  the  thiid  Indian  War  Loan  ex|iect<(l  to  be  o£ferc<l 
'ill  India  later  in  tho  Vi'ar  for  l.hf  pur|ii>se  of  complet- 


mg  the  £100,000,000  which  India  undertook  to  raise 
as'  a  contribution  towards  the  home  comitr/s  war  bill. 
According  to  stat-ements  published  tliis  week  the  trade 
returns  of  British  India  for  December  show  an  increase 
of  £1,238,000  in  the  value  of  the  imports  and  an 
expansion  of  £561,000  in  exports  compared  with  the 
corresponding  period  of  1917. 
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TuK  spread  of  the  strike  fever  to  London,  with  the 
discontinuance  of  one  railway  service  after  another, 
en  using  chslocation  of  business  and  unmistakably  indi- 
cating the  discontented  frame  of  mind  of  labour,  natur- 
ally had  its  reflex  on  the  Stock  markets.  In 
consequence,  for  the  major  part  of  the  week,  dullness 
prevailed,  with  evidence  of  uneasiness  here  and  thei-e. 
luit  without  any  pronounced  selling  pressure. 


Consols,  after  being  an  eighth  down,  closed  un- 
changed on  the  week  at  59|,  and  5%  War  Loan  has 
remained  firm  throughout  at  round  95.  Colonials,  as 
usual,  have  held  their  ground,  with  little  business 
transacted,  the  feature  being  the  placing  of  a  discount 
of  i%  on  the  new  New  South  Wales  Loan,  of  which 
the  undei-wi-iters  had  to  take  up  63%.  Among 
foreigners,  French  bonds  found  favour  again,  and  the 
5%  close  the  week  h  up  at  87.  Eussians  have  fallen 
flat  again,  but  with  few  transactions  recorded,  and 
Mexican  issuers  also  are  quoted  lower  on  the  week. 


The  Home  Railway  market  started  the  week  slightly 
Miller  the  influence  of  the  labour  ti'oiibles,  but  on 
Wednesday.  Thursday,  and  Friday  confidence  de- 
veloped, and  strength  was  imparted  to  the  whole 
market  by  the  large  iiumlier  c-f  iiicrea.ses  in  dividends. 
Prices  of  some  of  the  principal  junior  stocks  have 
iiK.ved  as  follows  dui-iu";  the  week:  — 
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BARCLAYS     BANK 

LIMITED 

(v.ith    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd) 

Business   with  France. 

Barclays  Bank  Liui  te<l,  by  m.nns  of  its  subncliary  Frencli 
BnnkiiiB  H<,usc,  with  <  ffics  at  I'aris  aii.l  tin-  pni.ciiml  ceiitri-s, 
otters  exceiitioiial  Hankiiiy  Furilitits  U)  traders  with  France. 

INQUIRreS    ARE    INVITED. 

Address  : 

The  Foreign  Manager.  168  Fenchurch  St.,  E.C.3. 
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Not  much  interest  has  been  taken  in  foreign  rails, 
and  with  a  few  minorimjirovements  in  the  Argentine 
group,  following  the  settlement  of  the  Buenos  Ayres 
dock  strike,  quotations  have  found  lower  levels  where 
altered.  Mexican  issues  particyalarly  have  been  weak. 
Guayaquil  and  Quito  bonds  i^esponded  to 
demand  following  the  announcement  of  the  receipt  of 
a  further  remittance  for  bond  semce,  making  to  date 
iiSO.OOO  received  on  account  of  arrears  of  interest  on 
the  6%  Prior  Lien  bonds.  Grand  Trunk  stocks  have 
at  last  shown  signs  of  recovery,  the  Ordinaiy  rising 
late  in  the  week  to  11  and  the  .'Second  Preference  to 
47. 


In  the  Industrial  and  General  sections  of  the  market 
conditions  cannot  l)e  described  as  otherwise  than  quiet 
on  the  whole.  There  have  been  prominently  good 
features  in  almost  every  section,  however,  and  pet 
contra  recessions  in  prices  for  the  most  part  have  been 
few  and  of  unimportant  character.  Among  banks. 
National  Provincial  new  shares  attracted  attention, 
while  the  upward  mo-^'ement  in  Insurance  shares,  which 
has  been  steadily  proceeding  for  the  past  year  or  so, 
became  so  pronounced  during  the  week  as  to  receive 
general  notice.  Marine  companies,  of  course,  have 
done  exceedingly  well  in  the  past  year,  and  in  regard 
to  the  life  offices  they  now  know  the  extent  of  theu' 
war  losses ;  business  prospects  are  bettered  by  the  de- 
mobilisation of  a  great  part  of  the  military  and  naval 
forces ;  and  there  are  also  possibilities  connected  with 
the  future  course  of  investmeJit  values.  Though  one 
or  two  brewery  issues  again  shed  fractions  as  a  result 
of  further  profit-taking  follow"'ing  their  r'ecent  substan- 
tial rises,  other  issues — notably  Watney,  Combe  and 
City  of  London — have  i-esponded  to  renewed  support, 
the  forthcoming  mitigation  of  the  acute  shortage  of 
beer  and  the  lowering  of  price  not  apparently  being 
regarded  with  concern.  In  other  sections  Associated 
Cements  and  British  Cement  shares  have  been  good, 
as  have  Sudan  Plantations,  which  close  at  4f .  Among 
textiles  English  Sewing  Cotton  and  Bradford  Dyers, 
and,  among  furnishing  and  general  stores.  Maples  have 
risen,  the  latter  on  an  increase  in  the  dividend.  Mar- 
conis,  on  the  other  hand,  have  declined  slightly  on  the 
absence  of  improvement  in  the  distribution  to  share- 
holders. Iron  and  steel  descriptions  have  not  moved 
much,  though  Guest  Keen  enjoyed  a  sharp  spurt  on 
Thursday.  Elsewhere  Pekin  Syndicates  have  been 
prominent,  with  a  sharp  rise  to  41s.  The  continuance 
of  veiy  high  Eastern  exchanges  is  a  factor  making 
for  the  maintenance  of  large  profits. 


The  activity  in  oil  shares  has  continued,  business 
again  being  large,  and  buj'ing  orders  of  certain  shares 
difficult  to  execute  except  at  advancing  prices.  In 
mid-week  hesitancy  was  noticeable  for  a  time.  Since 
the  beginning  of  the  year  the  leading  shares  have  risen, 
as  shown  below  :  — 


.Tan.l  Feb.  6  Hisc 

Ans.-Esjyptian  B   2|i  Sf  -1-1tV 

Barmah  ...     7  J  85  +  1 

Kern  Biver     ...  15,'-  19/-  -|-   41- 

Lobitos  ...     Sis  3ft  -t-  i 

Mexican  Eagle, 

Com.  ...  84/3i  6|4  -f30/6 

Mexican  Eagle, 

Fret.  ...  84/Cx     5W  -I- 30/3 


Shell  Transport     61 
Trinidad  Central  33/0 
Trinidad  Lease- 
holds       ...  4li;o 

Venezuelan  Con- 
cessions     ...    3j^ 


Jan.l  Feb.  6  Kise 
n  +  li 
2i     -1-22/0 


52,6     +    6/6 
3*3    -I-   * 


NOTICE    TO    BANKERS. 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  paiticulars  will  be  sent  upon 
application    to 

No.   10  Fleet  Street,  London,  EC  4. 


ininjg  ^^m. 


Despite  the  unsettled  labouir  conditions,  ifresh  evi- 
dence has  been  afforded  this  week  of  the  growing 
■Kctivity  of  speculators.  South  African  and  Ehodesiau 
descriptions  i-eceived  a  modicum  of  s^ipport.  Among 
-Mexicans,  Esjieranza,  in  anticipation  of  the  official 
statements  referred  to  below,  Camp  Bii'd  and  San 
Francisco  del  Oro  ixDse  sharply  on  Thursday  but 
reacted  later.  To-day  (Friday)  a  spectacular  jump 
occurred  in   Burma  Corporations  to  5A. 


Copper  Mining  Ontlook. —  Cables  from  New  York 
report  that  representatives  of  Labour  in  the  copper  in- 
dustry, following  a  conference  with  the  Secretary  of 
Labour,  have  issued  a  statement  on  the  conditions 
which  have  compelled  reductions  in  wages.  Less  than 
5%  of  the  output,  it  is  said,  has  been  sold  since  the 
Armistice,  and  the  present  surplus  is  500,000  short 
tons  produced  at  a  high  cost.  Producers  have,  through 
the  decline  in  prices,  to  face  a  loss  of  £16,000,000, 
and  have  reached  the  limit  of  their  ability  to  carry 
stocks  of  the  metal.  The  principal  European  AlUes 
are  now  overstocked,  and  a  revival  of  demand  cannot 
be  exepected  before  the  spring.  Congi'ess  is  being 
asked  to  afford  protection  to  the  market  by  extending 
long-term  ci-edits  to  foreign  countries,  and  in  addition 
the  demand  is  made  that  the  military  and  naval  de- 
partments should  withhold  their  stocks  of  copper  from 
the  market. 


NEW  MODDERFONTEIN. 

In  dealing  with  the  New  Modderfontcin  mine  in 
November  last  ;we  surmised  from  the  ore 
reser^'e  tonnage  and  the  extent  of  the  stoped- 
out  ai-ea  indicated  on  the  plan  issued  with 
the  report,  that  the  life  of-  the  mine  was  about 
20  'years,  exclusive  of  ore  from  ypper  leader 
reefs,  not  up  to  then  considered  of  much  importance. 
From  interesting  details  given  in  the  Chairman's 
speech  at  the  annual  meeting  on  December  19  a  close 
estimate  can  l:>e  made  of  the  life,  and  it  is  satisfactory 
to  find  that  the  initial  rough  idea  was  approximately 
correct.  The  total  claim  area  is  1,301  claims,  not 
1,901  as  eiToneously  reported  in  the  South  African 
Press  and  reproduced  on  tliis  side.  This  figure  in- 
cludes 36^  claims  north  of  the  reef.  The  worked- 
out  area  at  June  30  was  241  claims,  leaving  approxi- 
mately 1,024  claims  intact,  of  which  approximately 
289  claims  are  represented  by  the  ore  reserves  of 
9,000,000  tons.  The  accumulated  unpayable  area 
developed  covered  96  claims,  or  15^%  of  the  ground 
explored.  We  notice  the  Johannesburg  correspondent 
of  our  contemporary,  the  Financial  Times,  works  out 
the  percentage  of  unpayable  claims  to  explored  area 
by  taking  530  claims  as  explored,  hut  clearly  the 
explored  area  is  626  claims,  i.e.,  241  claiiiis  exhausted, 
plus  289  claims  of  ore  reserves,  plus  96  claims  unpay- 
able. Obviously  the  unpayable  clauns  must  liave 
been  explored,  or  their  lack  of  payability  could  not  have 
been  ascertained.  The  undeveloped  area  stood  at 
639  claims.  Hence  we  get  the  follo^ving  calculation 
as  to  the  life:  — 

241  exhausted  claims  yielded  6,792,480  tonB  = 
28,185  mill  tons  per  claim. 

639  undeveloped  clahns,  less  15^%  unpayable  = 
541i  payable  intact  claims. 

541i  intact  payaJble  claims  at  28,185  mill  tons,per 
"claim  contain  15,262,000  mill  tons. 

9,000,000  mine  tons  of  ore  reserves,  less  8%  for 
sorting,  equal  8,280,000  mill  tons. 
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Total  of  23,542,000  mill  tons,  with  milling  at  full 

rate  of  1,200,000  tons  per  annum,  would  last 

19-J  years  from  June  30  last. 

It  has  to  be  remembered  that  the  running  of  the 

plant  to  full  capacity  depends  upon  a  sufficient  supply 

of  native  labour,  which  is  not   the  case  at  present; 

and  there  may  be  substantial  prolongation  of  profitable 

existence  in  consequence  of  continued  good  disclosures 

in  working  the  upper  leader  reefs. 


JOHANNESBURG  CONSOLIDATED 
GROUP. 

The  speech  of  Mr.  Munro,  who  presided  at  the  recent 
annual  meeting  of  the  Johannesburg  Consolidated 
Company,  and  the  quarterly  reports  of  the  principal 
subsidiary  concerns,  give  a  good  idea  of  the  further 
progress  of  the  parent  institution  in  replacing  invest- 
ments in  fast  dying  mines  with  holdings  in  concerns 
having  live  assets,  improving  earning  power  and 
potentiahties.  Probably  no  finance  house  has  now  a 
larger  interest  in  diamond  mining,  and  it  is  largely 
due  to  the  efforts  of  the  Chairman  that  this  luxury 
industry  finds  itself  in  such  a  satisfactory  state  as  to 
have  production  fully  under  control  the  while  the 
chief  buying  country — America — is  unprecedentedly 
prospei-ous.  The  book  value  of  the  Comp'Ony's  total 
investments — not  confined  to  gold  or  diamond  mining, 
but  including  a  good  proportion  of  industrial  ventures — 
at  June  30  last  was  £3,317,058,  showing  a  i^uction 
of  £223,000  in  the  year.  This  decrease  represented 
the  value  of  shares  realised  plus  the  amount  of  de- 
preciation written  off  less  the  cost  of  new  shares 
acquired  dm-ing  the  financial  year.  The  mai'ket  value 
of  the  shareholdings,  it  was  stated  at  the  meeting, 
"reflects  a  very  large  appreciation  over  the  amount 
at  which  thej;-  api>ear  in  the  balance  sheet."  Since 
that  was  said  further  substantial  appreciation  has 
occuiTed  in  the  prices  of  the  principal  subsidiary  com- 
panies" shares,  notably  diamond  companies,  Eand- 
fontein  issues,  and  Government  Areas.  Also  consider- 
able possibilities  of  profit  attach  to  the  opening  up  of 
the  New  State  Areas  mine.  In  regard  to  the  Com- 
pany's interest  in  this,  it  was  stated  at  the  meeting 
tha-t  the  increase  of  £477,072  in  contingent  liabilities 
represented  the  balance  of  the  partially  paid  interest 
acquired.  Tlie  extent  of  the  outstanding  calls  was 
18.').  per  share,  so  that  the  total  interest  would  appear 
to  be  530,080  shares  plus,  perhaps  a  portion  of  the 
166,000  fully-paid  shares  not  offered  to  the  public. 
The  capital  is  £1,-500,000,  in  316,000  fully-paid  and 
1,184,000  2s.  paid  £1  shares. 

New  State  Areas. —  Permanent  headgears,  hoists 
and  accessories  to  sinking,  having  been  either  made 
of  local  materials,  or  erected  by  the  installation  of 
locally  acquired  plant  from  the  Simmer  Deep,  Eoode- 
poort  United,  Eandfontein  Deep  and  Vogel  Deep 
mines;  rapid  progress  in  shaft-sinking  is  likely  to  be 
witnessed  from  now  onward.  The  North  shaft  it 
December  31  was  down  to  145  feet  depth,  and  the 
South  shaft  to  103  feet.  Reef  is  expected  to  l>e 
intersected  at  a  depth  of  from  3,600  to  3,800  feet. 

Government  Areas.  —  The  excellent  nature  of  the 
development  disclosures  which  resulted  in  the  pay  ore 
reserves  being  increased  last  year  by  no  less  than 
2,429,000  tons  will  be  seen  from  the  following:  — 


, 

Development  Work- 

, Pay  Ore  Reserves , 

Payable       Ohannol 

Value 

Stopiug  Shil- 

^Footage-^    Width            ShUIlng 

per 

Width    ling 

Ft. 

% 

In.      Valae 

In. 

Tona 

Ton 

In.      In. 

1913...    9,880 

69'0 

48       71/4 

8,424 

8,606.000 

2ii/4 

68        1,994 

1916...    9,910 

C7-8 

47        66/3 

2,697 

4,930,000 

30/7 

;r>       2,296 

1917...  17,220 

760 

61        63/6 

3,728 

7,016,000 

31/10 

79        2,013 

1918. 

Mar.  qr.  S,S20 

70-S 

47       61/0 

2.8r,7 

7,390,000 





Joneqr.  4,n80 

7r.-0 

42       72/3 

3,030 

7,«.in,noo 





Sept.  qr.  4,240 

7S-8 

43       68/3 

2.760 

7.930.000 



— 

Dec.  qr.    8,090 

76 

41        73.0 

2,990 

9,446,000 

34/0 

78       2,(1S0 

Randfontein  Central- — It  ia  apparent  from  the 
quarterly  reports  that  the  annual  statement  for  1918 
will  not  make  a  good  showing  from  the  point  of  view 
of  profits  earned.     In  the  Inst  three  months  of  tlie 


year  tliere  was  a  working  loss,  after  deducting  sundry 
revenue,  of  £14,146.  Besides  shortage  of  native 
labour  on  account  of  the  influenza  epidemic,  a  strike 
of  white  miners  on  Block  A,  which  is  one  of  the  best 
sections  of  the  property,  seriously  affected  both  the 
ore  milled  and  the  costs.  The  redeeming  feature  is 
the  continuously  good  character  of  the  development 
disclosures  in  the  mine  as  a  whole,  axid  upon  this,  of 
course,  depends  the  whole  future  of  the  undertaking. 
For  the  first  nine  months  of  the  year  the  average  of 
26,255  feet  of  work  was  3l5.  dwt.  value  over  53  inches 
stoping  width.  The  whole  year's  results  compare  with 
1917  disclosufes  as  follows: — • 


Sampled 

( . 

on  Ueef 

Feet 

Feet 

% 

16.820 

14,030 

83 

15,075 

12,215 

81 

16,.^W 

13,305 

81 

18,985 

14,695 

77 

11.868 

9,383 

79 

10,146 

7,813 

77 

10  490 

8,998 

86 

7,376 

8,910 

96 

Payable- 


Affay  Width  Shilling. 

Value  Inches  Inches 

74/6  23  1.713 

83/0  20  1,6  0 

85/10  20-2  1,720 

91/5  19  1,738 


17 

1,683 

21 

1,640 

17 

1,668 

16 

l,t84 

Period 

1917 
March  qr. 
Jane  qr. 
Sept.  qr. 
Dec.  qr, ... 

1918. 

Mar.  qr 11,868         9,383         79         99/0 

Juteqr 10,146         7,813         77         71/8 

Sept.  qr.           ...     10  490  8,998         86         92/3 

Dec.  qr. 7,376         8,910         96         99/0 

Eeorganisation  is  proceeding,  but  has  been  ham- 
pered by  labour  conditions,  and  apparently,  also,  to 
some  unavoidable  friction  consequent  on  the  introduc- 
tion of  new  and  more  businesslike  methods  by  the 
Barnato  management.  Two  new  vertical  shafts  are 
being  sunk  to  replace  five  existing  inefficient  shafts, 
and,  although  the  latest  quarteiiy  return  does  not  give 
their  depth  at  December  31,  we  know  that  in  November 
that  in  the  north  section  was  down  to  1,756  feet  and 
the  South  Shaft  to  1,894  feet.  They  are  designed  to 
reach  5,000  feet  depth  in  each  case.  At  the  Johannes- 
burg Consolidated  meeting,  the  Chairmtan,  speaking  in 
regard  to  the  future,  said  that,  in  view  of  the  excellent 
results  in  the  lower  levels  and  the  good  progress  accom- 
plished in  sinking  the  new  shafts,  he  v/as  confident 
that  when  these  shafts  come  into  operation  the  diffi- 
culties of  working  now  experienced  will  disappear  and 
that  the  patience  of  .shareholders  will  be  duly  rewarded. 

Van  Ryn  Deep. — This  mine  has  not  yet  been  able 
to  work  to  the  full  capacity  of  its  mill,  recently  raised 
to  54,000  tons  a  month;  but  the  physical  condition  of 
the  property  indicates  that  it  is  only  a  question  of 
sufficient  labour.  The  reef  developed  last  year  was 
less  than  normal  through  the  lowest  drives  being 
driven  under  the  reef ;  but,  as  there  are  more  than 
sufficient  stope  faces  available  for  single-shift  working, 
it  is  obvious  that  the  position  is  quite  satisfactory. 
This  is  confiiTued  by  the  ore  resen'es  at  December  31 
showing  an  increase  of  187,1)00  tons  in  the  twelve 
months.    Development  results  have  varied  as  under :  — 

Payable  Value  St"pine 
^Footage-  Width              Shilling-  per    Width  Shilling- 
Feet    %   Iiiohes  Value    inolins        Tons  Ton     Indies  .inches 

1916  ...5,687    83      21-1      124/7      2.f>;0      2,168,851  36/11       68       2,600 

1917  ...  6,524    86     25-9      108  11    2,850      2,258.698  37/10        67        2,6;0 
1918. 

Mar.qr.  1,045  —  24  134/5  3,200           —  _           _         _ 

Juneqr.    610  71-3  34  lOP/8  3  430           --              _           _         _ 

Sept.  qr.    695  83-3  50  ;8/6  2,925           —  ~ 

Deo.   ...    8«  91-9  43  83/0  6,r>i9  2.4«5,759  38/3 


70 


2.677 


MODDERFONTEIN    EAST. 

At  the  meeting  of  shareholders  held  in  Johanneslburg 
on  December  19  detailed  information  was  given  in 
regard  to  development  disclosures,  of  which  the  fol- 
lowing is  a  sumimary :  — 

No.  1  Shaft  Section. 


19th  Level  main  haulage  north 

19th  Lcird  drive  north 

20th ,        

20tU    „         „       south 

2l8t     „         „       north 

21st     „  „        sooth 

21.''"t    „    intermediate  drive      

No  2  winze,  22nd  Ipvel 

Winzes,  raises,  crosa-ciits,  Ac. 

Total         

Drive  from  Modder  B      

So  far  the  best  results  Rave  been  obtained  between 
No.  1  incUne  shaft  and  the  Gcduld  boundary  Shaft 
sinking  is  proceeding  with  a  view  to  the  rapid  open- 
ing up  of  the  Clovorfield  section  of  the  property  and 
the  ground  west  thereof  leased  from  the  Government. 


Feet 

Rfcf 

Sampled 

Width 

Value 

on  Beef 

Inches 

Dwt. 

30 

20 

20 

70 

20 

4-5 

695 

20 

7-7 

665 

19 

43  4 

380 

17 

4-2 

410     . 

JJ    • 

30-2 

30 

9    ' 

166 

236 

18 

24J 

4,139 

— 

— 

6,654 

17 

16-9 

1,166 

24 

69 

218 
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This  gi'ouud  adjoins  the  north-east  -boundary  of 
tlie  Modder  B  mine.  The  No.  2  shaft  is  designed 
to  tap  the  reef  about  the  centre  of  it,  and  at  the  €Uil 
of  1918  had  reached  a  depth  of  900  feet.  The  type  oi 
ground  encountered  prevented  rapid  sinking,  anil 
water  troubles  hung  up  progress  for  a  time,  but  sink- 
ing is  now  proceeding  again.  No.  3  shaft,  in  the 
north  of  the  leased  area,  had  reached  a  depth  of 
818  feet,  where  reef  should  have  been  encountered. 
It  met  with  a  dyke  instead,  and  driving  and  diamond 
drilling  had  to  be  done  to  find  the  position  of  the  ow 
body.  On  December  18  the  reef  was  located,  and 
required  only  55  feet  to  expose  it.  The  plan  of  opera- 
tions is  to  connect  the  three  shafts  as  soon  as  pos- 
sible, and  to  put  out  two  main  drives  from  the  No.  1, 
or  Cloverfield,  shaft,  one  drive  westward  towards  the 
Modder  B,  and  the  other  through  the  centre  of  the 
Cloverfield  area.  From  these  main  arteries  rapid 
lateral  deyelopment  will  be  conducted.  A  recent  esti- 
mate of  ore  .brouglit  into  sight  indicates  350,450  tons, 
averaging  7.3  dwt.,  over  a  stoping  width  of  57  inches. 
This  is  the  result  of  opening  up  a  small  section  of  the 
property  only.  The  Chairman  announced  at  the 
meeting  that  expenditure  t«  the  end  of  November  had 
amounted  to  £348,533,  and  that  the  working  capital 
of  JP350,0O0  liad  been  practically  exhausted.  The 
future  rate  of  outlay  is  estimated  at  £27,000  per 
month,  and,  consequently,  the  question  of  rais'ng 
further  funds  is  under  consideration.  Loans  have 
been  obtained  pending  the  expii-y  of  options  on  reser-\  o 
shares  on  July  2  next  year.  By  then  development 
work  should  have  progressed  sufficiently  to  enabL' 
prospects  to  be  gauged  with  some  assurance. 

Esperanza. — It  is  officially  announced  that  an 
option  has  been  obtained  on  a,  considerable  mineral 
and  agricultural  area  on  the  west  coast  of  Mexico, 
with  a  view  to  the  examination  of  the  mines  and  agri- 
cultural land  embraced  in  the  district.  It  is  added 
that  no  opinion  can  yet  be  formed  as  to  value,  though 
it  is  considered  that  the  reports  submitted  justify  the 
expenditure  incurred  and  to  be  incurred  on  the  exami- 
nation. 

City  Deep.— Capital  £1,250,000,  in  £1  sharee. 
200  stamps  and  tube-mill  accessories. 

Yesrto  Tone  Sort-  — Revenue'-^^Bxpenses^     ^Proflt*^    Pricp 

Deo.31  Stp».    Milled  Ing  Amt.  Perton  Amt.  Perton  Amt.  Perton  sik'o' 


1916  „ 
1917 

1918 
Ifar.qr.  .  1=4 


x"       e  e  e  Peri" 

ISIsT.   725.700  12}  1.437.328    39/7  73S.937    20/2    704.390    19/5    if, 
...154     744.100  141  1.469,953    39/^793,137    21/5  665.669    17/11  3| 


179,500  101  344,216  38/4    200,5!3  27/4  1«3.7?3  16/0  2% 

June  qr.  154    181.,V0  10  353,6?2  39/0    2PR.661  23  0  I44.<61  lP/0  3 

Sopt.qr.  —     168.300  —  310.825  36'112(5  7S8  24/5  US  089  12'6  2i 

141,000  —  26K.277  37/9    20R.828  2P/4    59.451  8/5  21 


Dec  qr.  — 

12  mos, 


—     67('.100    —  1.E70.970    38/0    821,768    21/'^  453.202    13/6    25 
Dividends — 1916.  June,  ?24  ;  Dec,  22J  per  cent. 

1917.  June,  22J  :  Pec,  22^  per  cent. 

1918.  Jure.  20 ";    Deo...  71  ner  cent 


THE    National    Bank   of    South 
Africa,  Ltd.,ofiers  every  facility  to 
Merchants  and  Shippers    to  develop 
their  Tk/ide  with  Soui  II  Africa. 

THE  Bank  is  represented  in  over  300  Towns  throughout 
the   Union   of  South   Africa.   Rhodesia.   Soutn    V\'eat 
Proteiaorare,    Bnti'sh    Easi    Africa.    Portuguese    tast 
Africa  aod  the  East  African  Protectorate. 

LONDON   orncES .       

CIRCUS  PLACE.  LONDON  WALL,  E.C.-2. 
18.  ST.  SWITHIN'S   LANE,  B.C  -4. 


West  End  Office — 

95.  COCKSPUR    STREET, 
(►  W  -I. 


Agency  at— 

10.   WALL    STREET. 
NEW  YORK   USA 


TABULAR     A  JPjPENDIX. 

I.  — BANK   RErURNS,  ETC. 

BANK  or  BWCXiAM-S.— Acconnts.  February  S,  1919. 
Issue  Department. 

Noteslssued £88,910,890]  Uoverumeut  Debt  611,015,100 

i  uther  Securitii's  ..,..*       7.434.900 

Golil  Coin  :md  Bullion  80.460890 


£93-910,890 
Banking:  Separtment. 

Proprietors' Capita!  £14,553,000 

5^',  ..•■ 3.447.010 

Public  Deposits  30.7il.20l 

Other  Deposite 115,48x,209 

SereuHlay  and  other  Bills i3,109 


£98  9 10.890 


GoTcrumeu!,  Securities £50.838-744 

Other  Securities  83  46a  813 

ISoWs aB-!)24  1S5 

Gold  and  SiWer  Coin 982,777 


£164,216.523 


£164,216,628 


Comparlaon  wltb  Previoaa  Pour  Weefca 

[00,000' 

3  omitiLetlJ. 

Date 

Circu- 
lation 

Coin 

&  Bul- 
lion 

Deposits       !     Securities'' 

Re- 

serre 

Ratio 
Reserve 
to    Lia- 
bilities 

Bank 
Bate 

9 

Tliree 

Monttis' 
Bills 

Public  '•  Other  |  Govt.  |  Other 

„  1919- 
I'eb.       5 

Jan.      29 

■l"a.     2i 
Jan.     15 

Jan.        g 

£ 
70.0 
69,3 
69.0 
69.7 
70.1 

29.3 

C 

31,4 
80,7 
80,3 
80-5 
bO.5 

40.2 

£ 

30.7 
26.6 

29,2 
28,2 

13.7 

£ 
115,6 
121.6 
126,e 
124,8 
140,2 

£ 
50.8 
65.9 
6i;.9 
62.7 
71,9 

£ 

83,5 
80.4 
79.0 
78.9 
85.5 

£ 
29.9 
29.8 
29,7 
293 
28.8 

% 
£0-45 
20  13 
J9  32 
19  16 
1712 

% 

6 
5 
6 

i 

% 
3i 
3i 

J'»a8.i4 

42,2 

11.0 

33.8 

28,3 

62-40 

3 

8ft 

Ans.  1,  10%  ;     Aag.  8,  8%  : 
-18.  1817,  6i%  :  April.  6,  5%-_ 


■  July  30.  1914  ■(-  to  4%  ;     Jaly  31,  8% 

Aug.  8,  6%  :   Tnly  13,  me.  6%  ;  »«n. 

Oomp«rt«on  of  Bank  ftetarns,  Bxobanses,  Prices,  A.e. 

■Mk  of  Enftafid  dn  C'g  itetUng     Ve\>75', 
OO.OOO's  omitted) :  I       1919 


Circulation £70.0 

Pntollc  Depoilts     30,7 

Other  Deposits 116,5 

Government  Secnrltl^ 50,8 

Other  Seouritlae I  835 

Rennre  j  29.9 

Ratio  to  LlabtllHes  20-46% 

Coin  and  BoUlon  I  81,4 

Bank  of  Brrland  Rate    j  6% 

Bank  of  Prance  Rate  B%  ' 

R»f*  3  month»*  BU1»  London...!  3}% 

EKMnpt : 

ParnOheqae 85  97} 

Hew  York  80  d»y«   4  73} 

Bombay  Telegraphic  Transfers  I/6JJ 

Pncct : 

Consols  2*%  Cash '  59 

French  Rentes  3%  Money  |  (14.75 

Sflvor,  London  spot oz.]  49t^. 

Wheat,  Oauue  average qt.  72/B 

Cotton,  Mid  CTpland*  lb.  19  22d. 

Iron,  Sootch  pig ton'  101/0 


Feb.  6, 

Feb  7, 

1918 

1917 

£46-1 

639,6 

41,1 

42  3 

125  5 

226-6 

66.9 

2124 

86  9 

38-6 

309 

36.8 

1856% 

1333% 

68.6 
car 

66,9 

6% 

6% 

4-4<i% 

27  18} 
4  721 
1/4H 

54} 
57-50 
43'1 
71 '2 

23  224. 

101/0 


6% 
6% 

27  80} 
4  721 

1/4.'. 

511 
6225 
37}^ 
75  10 
10-.'>3'1. 
88/6 


Feb.  9, 
1916 
«32  9 

62  8 
100.6 

32  8 
1088 

39  9 
24  43% 

64,3 

6% 

5-V% 

23  07 
4  71 
1/41 

591 
81 
271. 
68 '3 
8  05<1. 
89/3 


Feb.  3. 
1909 
£291 
74 

43  3 

14  4 

29  9 

24  0 
47-36% 

34.7 

3% 
3% 

2ft-l% 

86  181 
4  861 

13*5 

SS'* 
9702 

24' 
3T0 
517I- 


•  Good  Middling  American,  Official  Value. 


CWRBirCT    NOTB    XSSVB. 


Week  to 
Feb.       5, 1B19 
Jan.    S9.1»i9 


Notes 
Issued '. 
£ 
...    7,092,209 
••    5.831,011 


l^OtPB 

Cancelled 

£ 
rs  010  305 
6,569,758 


Notes 
Outstanding 

£ 
309.491-784 
307.479.830 


Gold  Coin 
&  Bullion 

S 
28,500,000 
28.500.000 


.590 
P04 


4.515.114  213.579.772  28.500,000 
3341.427  150,178360  29,500.000 
6J22141  9R066.S63  28.50(1000 
,260  1,493.087  38.102,859  24.500,000 
Balance  Sbeet,  Feb  5,  19'9. 


%  of  OaW 
f.  Kotee 

92 
9-2 

13-3 
196 
290 
878 


233.268  023 
44  913  781 
31-300.000 

309.481.784 
14  866  6''8 


£ 
546.000 


Frt.  6,1918  -  6,109- 
F'b-  7.1917  -  5.941 
Feb.     9.  ipig    „     4.639 

I'eb.   10.1915    ...     1,768, 

Notes  ODtstandlng— 

One  Pound 

Ten  Shilling 
Oertlflcates  outstanding   . 

"^        Total  

Investments  Reserve  A/o 

Total  _         ..     324  348.392  Total  ...         _      324  348!»a 

PVBX.ld  IWCOMB  (k.   BXPSN-SXTORB  fOOO's  otnitt»d  ] 
1918-19     Bevenne  Bxpendltnre      Bic«s8  of  ^Loane   Advances,  *c.-v      Cash 

Wees  to  [See  t  Bp'nw]  Bxpenrtiture    Raleed  RennM       Net.  'nc.  Balance 

""b.      1       £24  852      £61,163        £26,301     8130,286     £103.730     £26,666      £8,454 
J«o.    26        28.728        32.420  3.692        83643        79,800         3.743       8199 


Advances — 
Tmstee  Savings  Banks 

Currency  Vote  BederaptloD  A/c- 

Gold  Coin  aod  Bullion...  2fl  500,000 
Government  Securities...  289  247  018 
Balanos  at  Bank  of  Bngland    6-056-382 


307dys.'18-9  623  608  2  225  898 
308  Ivs  '17-8  606.1!38  2.2b8,33i 
1.645<iys.a 2,412,695  9.177.848 


1602.188 
1.752.146 
6.764.853 


5.944.728    4.355516   1.5R9  612  -12  578 

4,453,149    2.712.243    1740.906  "11  MO 

-  -        6.783.248  -  3J9J 


21,030 


rr.'U-lf    Ui.OSO     t,97l.i02    t,lS4JSi  —  —  2,1U,3SS 

"f».'17-18      707,234    2,696,221    1,988.987    5,499,604    3.616,023  1.983.581 
J  Prlnel^  Itsms  el  Rsvsnus  ind  Eipsndlturs. 

, Revenue ^  , Bipendltore , 

1918-19       Oostoms     Income    Bxcese  Pro-       Othei     Int..  4c.,         MIso  Supply 

weea  to     -It  Biclse  Tai.Ac.  flte  D"tieE,ic.  Revenue  on  Debt        Bxi>end.  Services, 

icb.       1       S2  6I3    £16.585        £3,750        £1.924        £788             £450  849915 

Jan.     26         3.281      13,930           9,496          ZOZl          673               —  31.84T 


307ay8.'l8-9  131361 
3u3'lvs.'l7-8  90  897 
1,645  Jays    63B,S81 


143660 
U9.169 
778,985 


233.117 
173.390 
733,251 


115.380 
112.780 
361.480 


234.777 
166  525 
615.936 


8.5O8      1,882  411 

8.591      2(193  261 

64.838      8.496.774 


FLOATIHa      [OOO's     Tieasnr; 
OCBT.        omitted!       KIMb 


300,000    losjoo     sis.aoo 
220.214   137.478     189.851 

WayB&  Means  War  Expend. 


Ai^vnnoe«  Cert'.  Total 

Feb.       1,  1919    ...      £1,042,158         £351,180  All       £1.398.338 

Jan.     26.1919    .-         107b.848  384,680  re-  1.463,528 

Drr.     31.1918    ...        1.094.740  456.J80  thoi        lll.64».920 

Mm.    31,1918    ...  973*79  192.271         22.929        1.188  H78 

Feb.      2.1918    ...        1.072.751  237  781         23  661        1.314  093 

Sept.  30.  1917    ...  949.112  220.814         23.561        1.183,487 

Tn-r^l  OfBT.  Feb.  1, 'IS. anout  £7.463.000.000:    auk   I.'14,«b^u.  4882.270  000 
GROSS  eOST  or  war  to  ST.BRIIAIN  o  'eb.    1, 1819.-''oui  £8.257.000.l>n(' 

-  liudi;ei  &  dupplementarv  M,TT.iiM«tH«         jj  Ricbpst.     <0'   1 ,645  ^''>^- ^^  l**^''^-  1. 181a» 
(M  .=ales  report  r.l  to  ilate,  £1,646J37.734. 


11,414  i,t49jm8 
11.401  2494J«8 
Nat.  W  r 
Bd.B(!l't«. 
''£1.63i,812 
1,540.439 
1,420,709 
6.4.il6 
3^3,182 


Februaiy  8,   1919.] 
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POBBIOW     SaWKS. 

|In  £9  sterling— OOO'b  omitted  ) 

■austhu- 
puNa*RV. 

-  -^—  Ji  ill.  —  , 
Gold.  1  Si  Tar.  1  ToUl. 

Ad-     1    Note 
vancea.  Oiro!to. 

vD.)7e  —  or 
oeaeath    + 
legal    oaax. 

dills 

Oiacounted 

fto. 

3nlya3,   14  «51.679l812,14r«63  719'    87.772    888.740 
Deo,    7, '17     ll.Oob       J, Ml     13.300   892,990    7'«9,300 

■h^«2,479^ 

131.993 
117,6UU 

BlttWARK 

told. 

64.100 
10.4?J 
10312 

Sll»«r. 

6341 
141 
135 

i!0t4l. 

64.441 
10.593 
10.917 

9.751 
8.175 

lOoaM 

5^197 
3828 
4-473 

3.031 
5.130 

Uiilaao^ 
Ibroad. 

6788 
4.539 
4,978 

2,495 
2.331 

Oitoala- 
tlon 

De- 

J^lvll,  1914 
Wa».  30    1918 
Deo.  31,  1918 

88.993 
24.458 
23,032 

18.770 
16.828 

•47 
739 
809 

»«!.  31   1917 
Dm.  30.  ISie 

9.Bn 

8.83J 

137 
93 

2.417 
1,585 

riMmi. 


JalT  90  1914 
J>>ii  30,  1919 
Teb.     6   1819 


Feb. 


7,  1918 

8.  1917 


_(}old ,         rot»l  Oaab 

to  Bank  I  ^btoad  ioiI'»^IIi«f 


6190.887 
23S.945 
232-949 


-8185.854^ 
139.715  191.494 
133.845  '  81.484 

133.070  I  81. 494 
131.388  I  73.732 


2245  »7 
218.2 ',0 


ailli 


i  niroala- 
tlon. 


-O^noalti.  ^ 
Pnblloi    rrt»»»e 


697.789  6287  327  615,^09  697.903 
50.01!  1  271,321  2.240  104.818 
48,117  1,294.833,      2,151  103,339 


63.831 
25.133 


945  635 
707,9)0 


10.924 
2,212 


aiRMANV 

Jnlv  83.  "14 
Jan.  15.  n9 
J«Q-   23.*19 


Jaa. 
Jkn. 


83.  '18 
23.  '17 


'?old 


VWm. 


e67.8«3 
112  859 
112.770 


£16.7^7 

992 

1.002 


Total. 


Othe»  NntM 


634.570  65.279 
113.931  287.750 
113,772,    281,343 


120302 
128.159 


6,727 
858 


128.029 
127,015 


81.119 
18,458 


Tjoarlfl  t 

llMonnt- 

640.055 
1,377.452 
1,323  613 


821.198 
409.142 


TIrnal* 
tioa 


103  258 
93.653 


Oeposita. 


■OLLANO. 


ei7.M« 
57.032 
57.031 


Jan.    16. 1918  -■    58.917  ' 
Jan.    27.  1917-     49,130^ 


Aag  1. 1914... 
Jan.  19,1919.. 
Jan.   25, 1919 


Oaah.— 

ooia.      'in™' 


729 
732 


699 
568 


Potal. 


Dla- 
ooaats. 


'!19,7«R  6T».422 
59.781  I  19.330 
67,763      19.210 


59  515 
49,698 


7.0  !l 
7,193 


4d 


eio,39» 

11.559 
11,255 

7.514 
6,710 


694.54'  647  JOB 
1.1!8.318  891.048 
1,189,831  613,122 


312..531 

182,431 

Di- 

posits. 


545  942 
331.529 


Tifonla- 
tlon. 


695.990 
89.750 
87,924_ 

72.910 
61,063 


ITALY. 


JnlT  91.14 
KoT.  30.18 
Deo.    10. '18 


nee,    19,17 
Dec.    10. 18 


^  Oaah. 

Qold.       9Uvet 


832  899 
32.699 


... 


33  419 
35,978 


83.078 
3.030 


3.509 
2,906 


TotaL 


Otbal 
Oaah. 


-649,456-^ 
35775  I     9.449 
35.779        7.275 


38.9?9 
39,994 


6.917 
3.184 


PI  .437 
6.773 
7,425 

6  250 

6,832 

Cioaaa  %     Otruala- 

THan'nta.      tloQ,        Deposits 


89.897 
57142 
58,713 

67  245 
32,472 


625.017 
81595 
60.532 

53.073 
27.i27 


689.204 
384.412 
385.310 

259  699 
131.343 


MPAR. 


\n<f.  1.14  ... 
B-o.  21.18  ... 
Dec.    23,18    ... 


Deo. 
Dec. 


17 
30.16 


9olil. 


mw  yoRir 

BANKI 
«  TRIMTI. 


£21.897 
72.903 
72.583^ 

85  593 
41.370 


DIflooanta. 


61.929 
3.914 
9.919 

8,098 
7,424 


IdTaaoes. 


67,993 
44.371 
49.133 

29.000 
20,417 


*ot«i. 

63  '.722 

9J419 

103.091_ 

8'.4n 
61,054 


Pabllo.  Private, 


613.918 
91071 
95.612 

59.191 
33,095 


61.5"! 

R418 

_6.373 

3.394 
2,922 


OashOwn 
VanltB 


Aae,  1,14 
-Tan.  25.19 
Veh.     1,19 


Loans ,  I 
^^^reff.ite  Otaonnnta, 
Rftse.'ve,    Inveqt,*o, 


,  ^et  Oeonsita. , 

nom.ini.|    Time.        Total. 


SOT.(N9  i  £411.739 
£7a78«t     109.728      959.789 
19,634t    111,258      951,932 


Feb. 
Feb. 


2, 19       20,558' 
3. 17     lOe.068' 


111-993 
157.838 


Blt.290 
702,218 


6795,328 
781.844 


731978 
7i0,897 


829.050 
28081 

40.818 
33.4>l 


Exoeaa 
Reserve 


6387.185  61.790 
899.520  5.904 
857.008      7,810 


819.778 
754108 


19.518 
33.326 


•  OoQQted  aa reserve. 


t   NTot  res<irve. 


HORWAT. 

Oold. 

Hilanoe 
Abroad. 

fl"r'^Qf>,iv. 
^^Aonrltlea. 

Olaoannta 
ft  Loana. 

Olt^ala- 
tlon. 

D?poaits 

Jnly  31.1914... 
Jan.  15,1019.. 
Jan.   22,1919... 

£2,980 
8719 
6.716 

£1.879 
3.9')0 
3.8 13 

£493 

749 
749 

£4.989 
21.984 
21.197 

£8.752 
2>,972 
22.830 

6793 
8,034 
5,598 

.Tan.   22. 1818... 
Jan.  22.1917... 

6  413 
6,900 

4.,598 
'    4.403 

610 
787 

20.709 
8,823 

19.820 
12,. '43 

11,523 
4,691 

■uasiA. 


In  Bank,  \hfoad.    laol>  Silver  fltarr'nta. 


■Tolv  21.14 
Pot.  81.17 
Oct.    29.17 


Oct. 

Oct. 


29.19 
29.18 


^Ooiii.- 


Total  Oaah     Ijoaaa  fe     Olfaii- 


£160,114  614.395  |  £191.892 
129.584  230,892  1  377,099 
129,523  290.985  I    378.205 


latlon. 


678.081  £183.411 
1,791.647  1,795,990 
1,889,559,1.838,217 


155.877,  205.498  | 
159,825      3.560  ' 


372.072 
166,844 


Wote^ln 

Beaarve 


£8.589 
10,310 
15,783 


614,897    784,489    10,512      223,731 
443,307'    601,083      8.417      143,413 


Total 
Deposits 


£109,911 
344,907 
345.660 


■PAHL            <}old. 

— Oaib. , 

Sllvei.     Total. 

Coane, 

*o. 

Spanlah 
4% 

Olicn- 
latlou. 

Daooalti 

An. 

\Q«.     1.14     £21.904 
-Tan.    18,19       99.140 
.Tan.    26,19       89,140 

£29,187     650.991 
26  889     114  8'l8 
25  804     114.944 

640.572 
87.541 
87,578 

613,778 
13.777 

677357 
135,118 
135,092 

«la.95B 
45029 
43.204 

.Ian.    2*,  18   1    •79.019 
Jan.    I7.*l»    '    61J90 

28.518     107,538 
29  930      81,290 

47.851 
42.489 

13,777 
13.777 

112.438 
94,800 

38  424 
30,494 

•WIDtR. 

\ 
Gold. 

B»lanoe 
Abioad. 

.9<»ed.  &  Por. 
(}o*t.Seos. 

Dlsoonots 
k  l.oana 

Olroa- 
Utlon. 

Oepoalta 

^o^.    1.14   -. 
J.m.     19.19    ... 
Jan.    85,19    ... 

£5.717 
15.552 
16.577 

£8.150        «lJi55 
« 588          3.034 
7.107          3.034 

£7.495 
19.994 
18.971 

£13.432 
39.832 
33.285 

83.903 
8.141 
8.139 

.Tan.    28.18    — 
.Tan.  87. '17    ... 

1*125 
19.5e* 

7.W 
'     8.400 

3.438 
3.649 

11.999 
5,282 

27,969 
19,355 

R.143 
8,392 

SWITZCR- 
4.AH0. 


■Inly  23.1914... 
•Tan.  1.5.  19T8  .. 
Tan     23.1919.. 


Oaah. 

r)old.    I    9Uv«r. 


£7,212  £758 
18.542  2.429 
165!3       2.518 


Total. 


Dl8onnn*i«  ft 
Advinvei. 


£7,980  84.917 

18,971  19.775 

19,041  18.320 


Olrnnla- 
tion. 


I'm    23.1918...     14.472       2.229  18.851 

■T»n.  23, 1917...     13.765  '   2.14L_L  J5.914  J 

0.  ITATtlT  lold ,   "  1    Riiia 

rtO.  Rft    Rnld  bj    With      Total        Dla.    iA.oocpt. 
BANKI    I  Bankrt.  [Vrfcnt«.   OaHh.  jfionntM   auooa. 

.Tan.    24,19  BIB' ,41l''.99.9''' 113.879  357,409    58  9091 
-Iro.    31,19   lo3488238.-l38  415-930  320.2'.8   58.253 


licb. 
Fpb, 


1,18  193.176160,228  355,091121.358  87.991 
2,'17  104  352  55.182  181,604  2  941  18,622 


11 FOREIGN   BANK  RATES  OF  DISCOUNT. 


Fuu         — 
Beilln 
imaterdun 
Bvnaiela    .— 
Vienna      ... 
P«t>c(nd 


% 
6 
6 
41 

6 
6 
8 


Ourant  Batu 
Date  Piled 
Ao«.  20,  14 
Deo.  23,  14 
»alv  1,  16 
Ad».  i7,  14 
Apt.  12,  16 
rol;  29. 14 


OopeBhatra 
Ohriatuuitn 
Bern*  « 
Borne  ... 
Uadrld  ._ 
Stockholm 


,-OomBt  9»t»t-\ 
%  Date  PlieS 
Jan.  t,  18 
D*e  13.  17 
Dot.  3  18 
Jaa  II,  '18 
Oct  9h  14 
Mw.  81.   18 


Ei 

6 

Si 

5 

4t 

7 


III.— f'0'?'?:tqn  exchanges. 


CONOON   ON— 

Brns'els    Cheques 

Jeomark  Oaoia 

Salland Cable 

[(al;  Cable 

Uaboa  &  Oporto  .„     do 
•ew  Toitk    do. 

—  .„ Oheqasi 

Rnrwa;     „...  Cable 

Puts ,  3  moa. 

—  Cable 

Spain  (Bank  places!  3  <no9. 

—  Cable 

Sweden     do. 

Rwitierland  3  <noa. 

— Cable 

01    LONOON- 

Alexandrla   Sight 

A.Rlaterdain  Oheqaes 

Bombav    Tranafera 

Brussels OhMjnea 

Baenoa  Ayrea  Trana'ert 

Oaloatta    Tranatera 

Ohriattania    ai?hl 

Oonenhaeen Slaht 

Hoof  Kong Traoaleie 

Italy  gJaht 

Liabon  9i«,1it 

Madraa SlaUt 

Madrid  SUht 

Uont,>vldeo  TMoaieta 

BfoDtreal   ...,  Cable' 

■  ew  York    Slsht 

—  80  dayi 

—  Cable 

Paris Oheqaea 

Rio  de  Janeiro    ...  90  days 

Shanghai  Tranatera 

Slncapore      Sieht 

Stockholm    Sleht 

Switierland  SIsht 

Valparaiso    90  days 

rokobama    Slgbt 


Pes  7.  19 
26fr.  801. 
19.      21) 

11  a.  524n. 

301r    31Jo 
35}d. 
«4  76J 
$'  ■'73 
17kr.  .3H 

2Bf'.«?1o. 
25fr.  9io. 

491. 
23p.  R>i 

18k..  82J 

23t.  8  Ho 

23t.  25o  _ 

Peb  7.  "9 
97J^i. 

llfl.Slio. 
I«.  5iil 

2Sf.B5i. 
51^1. 
t..  5iid 
17h..  Sli 
18  r      224 
38.  231. 

301  r.  31i' 
JSJI  noin. 
Is.  R,-.'i 
23p  66i 

8«  ""i 

to  75  i 

84  731 

«4  75  3r 

25f-  9n<s. 

155'- 

5*    01 

29. 't,'„1. 

Ifikr   "4 

23'    26o 

lOW. 

2s.Hd. 


Jan.  .31,  19 
27fr. 
18br    .K) 
Ufl.  52'0. 
301 1.  jljo, 

35'. 
«4  7fi 
»4  n 
net.  40 
28 'r.  »21o. 
?5fr.  93 

491 
23p    BH 

171t' 
23f    8''lo 
23'  45 
Jan.  31, '19 
97ioi. 
Ufl.  50^0, 
''.5V. 
23f,  96c. 
511'1 
Is.SMd. 
17Hr.  38* 
I8cr    3> 
33.  31 
30'-,31lo, 

35V  I. 
Is.  8,Vd. 
23d. 64 

84  S9\ 

84  15? 
»4  73} 

25f  98\o. 
IS.'.d. 
5-    01 
2a.4,'.d. 
Tsv     q7l 
23'    «3o 
10  d. 
23.21. 


Jan.  aa,  '19 

27fr. 

iSS'.noj 

iia  4»vo. 

301  r.  31io 
35J1. 
84  761 
84  778 
17»T.  084 
26fr.  431c. 
85(1 .  9840 

49i. 
23o    64 
ISIjr.  691 
2V    7!)|o 

S3(.  30o 


Jan  17.  19 
27fr.  lOe. 
ITU..  8Ji 
llfl,  25  . 
301  >.  30le. 

S4»d. 
84  761 

•'  "i. 
l6Br    97| 

86't.  424o. 

86ir .  98o. 

4811. 

23n.  65 

16kl.  44i 

231.  4240) 

22'.  9440. 


Jan.  21,  19 

Par 

974 

971pi. 

nil.  46a, 

12-107  a. 

1§.  5' 

<e    81. 

27f.  02»c. 

25f.22ie. 

5M. 

47.38d. 

ls.6',.'', 

Is  8a. 

17Hr  (1B4 

Ig.lSSki- 

17«t   501 

I8.158kt. 

3a.  31. 

— 

301r.31l' 

S61r.22i6 

3511 

531d. 

18.  «,'.d. 

l8.  8d. 

23P.64 

25.  221 

61d. 

«4  R6J 

84  89; 

84  75J 

■" 

84  73 

^ 

h  •"'•% 

84  883 

85f    S'i" 

261281 

12!>d. 

I8di 

5>     0<. 

— 

««.4V,d. 

is.  4d. 

18-      59 

18-169^r. 

23'.  27o 

281.  22|o. 

'Or.i. 

18d 

8s.  2d. 

Sa.O.eSd 

NEW  YORK  ON— 

LondOQ,  sight     ...        ... 

,,       cables  ... 

„       60  days 
Amaterdam.  8i?ht         ... 
Bombay,  oheqnea  ... 

Buenos  (^ires,  oheqaea  ,„ 
Ohrlstiania,  cheqnea  .., 
Oopenhaeen,  cheques  ,., 
Greece,  cheques  ..  ... 
Ronffkone , cheqaea 

Italy,  s'ght 

Lima,  oheques      ,« 

Manila,  cheqnea 

Montreal     

Paris,  lieht  ... 

Petrosrra.1,  si^ht 

Rio  de  Janeiro,  chequea 
Shanorhai ,  cheques         .„ 
ainEfapore.  chequea        .. 

Spain,  cheques     

Stockholm, cheques       .. 
Switzerland,  chequea 
Valparaiso,  chenues 
Yokohama, cheques 


-Itate  OorFBnt»-v 
'an   29.19 
14.7590 
I4.78i 
14.77} 

40' ^o. 
35-75C. 


Par  aa  neaally 

Quoted 

4-8665  dollars  tot  £1 


40-2OC.  for  1  foUdef 
32-440.  tor  1  rupee 

28"80o.for  1  kroner 
28'80o.  '01 1  kroner 
19'^H5a.  for  1  irachma 

7V59'-  'or  ^'^^-  '1 
5-t<lt  lire  (or  II 

4-9835  »  fir  I'il"* 
59t  'orl  neso 
Pr^  n"im  oer  $100 
g.f)!  franca  for  £1 
5\.  lie.  (or  1  rouble 
32-42''.f'^''  1  milrela 
J2'91''.for  1  tael 
65-77'^.  for  $1 
19-IOc  (or  1  p.?flcta 
28"90''.  for  1  t:ronor 
5181  (ranoa  (or  II 
20'9lo.  for  I  peso 
49'84e.(or  1  yen 


Bate 

Inly  3.  -14 

M  37 

14  881 

14  86 

4026O- 

33-00O. 


26-860. 

48-40O. 
6-lTI. 

49-90C. 
Par 
6'18<r. 
61-370. 

83-00O. 
67-120. 


5-16iff. 
49-90O. 


♦  Acoording  to  Gaaranty  Tmst  Co.  of  Weif  York. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 

BlK«ttO«-lM  ... 

CRWior. 

DimMri    «.. 

I.RRns 

r.E'CKaTRR  

LtVRIlPOOI. 

M.VMC'SRB-rEK  ... 

Xfc:\vr\sri.B    ,„ 

KoiTINiIR  v\r  .. 

.■iUKtKtwi.n 

lONOON— 

T'jwv   

MKrnoPtn.iTA^ 

COUNTltV"      


Week.     Amount.  |  Tnc  or'^-;'!.*  |  1919  \..';.  f 


inc.  or  Dec.* 


TOTAt. 


321.497  4-  t»l 
.74  995  +  251 
45  643  +      "  T 


2.»15.a80-f    402.126  ■* 


•  Compared  with  a  yoar  acio. 


V.     FREIGHTS.  -According 

follMwiri^'  .ai-tt  t,lio  quotations  for  rep 


HOMEWARDS.        1919      1919 

I'oii.  7  ■<"■"■  31  1^ 

\lei.toT,ood.or  Mull     —  — ' 

Alist.  to  U.K.  or  Clout.  100/0  100* 

A./..>fr  to  UH.A  R.    ...     —  — 

■Viinhnv  f  p.p.inoin.llOO/O  75/0 

Bunnnh  o.c.  (  ooni.  1        76/0  76/0 

nal<T<itiintop.p.(iui.O  180/0  200/C 

l)anii')e  W  A. It          ...     —  — ' 

fVln«»tor...1.\.U.      .       —  —         I 

II     I'lnl,-  In   n.K'.Cout.    fii'8      82/6 


^^J^7i 

S/8 

12/9 
24/8 
31/3 


i0,'6 
28 -3 


to   Mrssi'-i.  J.  0.  Goulil  anrl  Oo.  tke 
ircsont-ativi-  steam  froinlitu:— 

Homewards. -'''«'■'  1919    1619    1913 
U.S.Atl.PorUI/if.vrpl.  I'.li.  7  .'ui,ai!Vl>.  7 

(ntton,  lOfllb.)       .  S1.25  $1.2.5      — 
r.a.tolJ.K.Coiii.  (rr.l   .17/6     17/6       3/lt 
lliilf  Port-toU.K.Cont.  . 

(.ottmi*  ,/r«i'i)  ...     60/0     BOW        — ' 
OUTWARDS. -Oaollir  w 
Bom-     llol-       Port      H'ver  Rt^Vhl 
buy      ombo    Snl'l       Plat.,      ::r:,t 
.  7.18    —       —        *"'6      60/0      42/8 
•T.31,'19   -        —       47'8      6V0      50'0 
K.  7.'13  I   /6   13/8      n/lO:  ie'3      10/0 
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VI.— WHOLESALE   PRICES   OF   COMlVrODITIES. 


METALS,  MINERALS,  &e. 

Iwn — 3  toccU  pi^  Wdrra'its      ...ton 

—  Jliddlesbro'  warrants     too 

-^  Qemati  e  warrants     toiij 

—  Staffordshire  bars,  London    ton 

—  Oo-nno  1  bars  ton' 

StaM  Rills  ton| 

OalfUlMd  ShMtt ton 

0»»P«f— Staudar.l ton 

Tin  -KDL;lisli  lng)t5 ton 

—  ^T^tts  ton 

Tfaplillt,  I.O.  Ooke,  S.  Wal  ^a...box 

Laid     ->oft  Foreign ton 

SytHar-  Ord.  Foreign ton 

Qilleksilvtr— (75lb.) botte 

Alaninlnm    ton 

AnGiasnif — Resulus     ton 

cm— (bast)  Yorkshire ton 

—  Sti'am  (hast)  ^ewoa'tlo ton 

CHEMICALS,  OILS,  &C. 
IC  •»  Soda   -f.o.b.  Ohile,  per  qaintal 

8od«— Jrysoals  e.';  ship    ton 

C»Ka— Malay  »nd  Straits   ton 

0»i«l>i«r—3ool  mirks    '-«■' 

Indico — i^engal  good  to  fine 'b. 

UnsMd  on— R  iw too 

Linteed  -Oalojtta,  spot  ton 

—  Clkn.  U.K.mide.ex  mill. ..tin 

Oliv*  OH  -Spiiish  tan 

Palm  OH  — ll/agos  tm 

Patroltuia— American gat  on 

Rae«  Oil  -Reined  English ton 

S*ya  OU  -E-jflne-l ton 

Tallew —Imported  cwt. 

Tiir*entlna  -French   owt. 

Rap*  SMd— Toria ton 

RuUtr  -Para,  spot    lb, 

—  Pioe  plantation  (stnd.crepe)  lb. 

—  W  )rld*s  Pro  lUoriou*  Dec.    ton 
SiMllae— T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotteil— Midd  iug  Uplandt  lb. 

—  Egyptian,  good  fair lb. 

—  Pernambuoo  fair lb. 

—  Mid.  Opl.  New  York lb. 

—  Stock,  Liverpool,  Jan.  31".bate 

Flax— fetro/ral.  7arapol    ton 

Hamp   -New  Zealand    ton 

—  vlanili,  Fiir     ton 

Juta— First  Marks    ton 

—  RedSaO ton 

Silk -Blue  Elenhant  lb 

Woel— Pt.  PhiUp  unwashed  av.  lb 

—  Lin -oln  Half  Hogs  lb. 

Hidaj— Bng.  Ox,be-t,651b.  up  lb. 
Laather— Dreeing  Hi  les  lb 

VEQ.  FOOD.  CORN,  &C 
Whaat— Visible  soppW  U.S.  ...bn=. 

—  Red,  price,  N.Y.  601b.   ...bushel 

—  Roglish  GarcKc,  aver.  4801 '    qr. 

Flour -G.R.  2801b. 

Barlay  -Enj.  Cor.,  aver.  400'b.  qr. 
Oats  Eng.  Ga.'.,  aver.  312  b.  ...qr. 
Maiia-N.  r.  (new  bushel)   ...561b. 

—  Amer.  mixed,  Liverponl...480  b. 

—  La  Plata    4801b.  qr. 

Polaloas— Qooi  English  ton 

Rlea  -►lassein  cwt. 

Tapioca -Pearl,  medium  cwt. 

Hay     Best  2,0181b... .lovd 

Hops— English cwt 

ANIMAL  FOOD. 
Baal  -Argen.  chilled  hudqrs....8lb, 

—  SooSch  sides 8'b. 

—  Rnglish 81b. 

Mutton -Scotch  wethers 81". 

—  Baglish  wethers 81b. 

—  ^ew  Zealand  frozen  Bib. 

Pork— English  and  Irish 8  b. 

Bacon  -Irish,  ex  Factory  "^wt. 

—  Dani-h,es  Port 

—  A.merican,  deliver&l  cwt. 

Horns— Vmer. long  cut,  delvrd.  -wt. 

shor^  cut,  delive'-ed cwt. 

Lard  — imer.  hoKPs,  delivered  cwt. 
Bottar— Ornish    cwt. 

—  French     cwt. 

—  Aust'-ilinn  owt. 

—  N»w  Zealand cwt. 

Gkaesa — Canadian  cwt. 

—  United  States "WU 

—  nnt^h iwt. 

SUGAR,  COFFEE,  TEA,  &C. 

Sucar — IrQports  to  Dec.  51        cwts. 

—  Homecms'imn'ii  to  Dec.U  cwts. 

—  IQ  Bonrl  Deo  31    cwts. 

—  Price,  .Tava,  96°  Po' «■"■ 

Yellow  cristals     cwt 

Tate's  Cubes,  "^o.  1 cwt. 

Collaa — Import"  to  Dec  31  ...cwts. 
— -  Home  cons'imp'n  to  Dec.  31  cwts. 

—  Rinorts  to  Dec.  31     cwts. 

—  In  Bond  Dec.  31      cwt. 

—  Price.  Costa  Rica  gd.to  fine  cwt. 

Brazil  f  Santos) cwt. 

Tea — Imports  to  Dpc.  31 11 

—  Home  ^onsump'n  to  Dec.  31    lbs. 

—  ExD  'rta  to  Dec.  31    lbs. 

—  In  Bond  Dec.  31  lbs. 

—  Price.Indian  Pek.  Soug.  good  lb. 
„  —  ObvIou.  Pek.  Song.  Ord.    lb. 

—  —  Common  Ooneoii    lb. 

Cocoa — In  Bond  Dec.  31     cwt. 

—  Grenada,  good  to  fine    cwt. 


1918-19 
FEB.  7 

lOl/O 

-     95/0 

122/6 

Sl7l 


£14  18 B13  15  .. 

610  17/6, glO  17/6  .... 

£29 628 

882-1181   £110-«10  10,.... 

2233  ion.!...    .J310-S315  - 

2233  17/6 E307-EJ08 

33/3' 31/6 

...me -£29  10  £28  10-B29  10 

S40-£48 

£20 

nom. 

aom. 

....  23/6—24/6 
....  40/0—45/0 


noip 

87/6 

£33  10 

40/0 

.."    9/0-10/6 

X 

£26  16 

£19 

norn. 

£45 

1/4* 

£71 

£75 

t 

lOl/O 

£25  15 

2'6 

2/01 

20,580 

.  250/0-280'0 


-/19  22 
-/2705 
-;iiO  45 
25-90 
405,710 
..    Qora. 
......  £70 

..f...  £80 


•«M8  1914 

FEB.  8.  JUnt  30. 

101/0, 67/0 

95/0 51/0 

122/6 61/0 

£15  10 £8  10 

...  £8  10 
...£6  2/6 

£142  10 

£139  16 

U/IOJ— 12/0 

£19 

..£50- £54 £81  7/9 

...  £20 £7 

nom £82 

nom £27  10 

-.23/0 17/6 

..30/0] 14/6 


11/6 

72/6 

£45  10 

63/6 

.  10/0-12/0 

S58 

£29  15 

£19 


nom. 

1/71 

£71 

£75 

72/0 

1248 

£29  15 

2/n 

2/H 

22.948 

420/0-430/0 


-/23-74 
.....-/28-31 
..  -/25-86 
..  31  70' 
..  426.090 
£120"'om 

£93 

£85 


7/4 

..     42/6-46/0 

£23  15-£24  7/8 

16/101 

3/2-3/B 

£25  5 

£13  16/9 

..  £7  17'6— £8 

£49  10 

£31  10 

-m 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/9} 


.......  8,467 

.63'0-64/0 


..  -/7-53 

••  -/8-75 

..  -/7-73 

13-250. 


20/0 

noiD 

l/7lnom. 

-/9J— /in} 

2/5  ..3a 


..200,692.0-00 

2375 

72/8 

44'3 

62 '4 

49/7 

148e 

79/9 

72/0 

175/0 

250 

37/0 

176/0 


..  10'7 
..  9'6 
..  9'6 
..  10/0 
..  10/0 
..  10/0 
..10/8 
188/0 


176/6 
170 'C 
170/0 
156/0 


ControUpi 
252/0 

Controlled 
163/4 

...  26.146.204 
...  18,824  568 
....    7,637  000 

30/0 

-     57/9 

64'9 

162.307 

456,279 

30.181 

812.000 
140/0-150/0 

65'9 

.    474.879,040 

.    311  151,407 

2,195,326 

.    144,674,000 

1/4 

1/4 

1/4 

484,000 

86/0 


25/0 

....    nom 
.  1/8  nom. 

-/lO 

....    Qom. 


....  82.809.000 

2260 

71/2 

44'0 

, 58'10 

50/2 

nom 

, 80/9 

76/0 

.  120/0  -150/0 

28/3 

68'0 

.  125/O-150'0 
...  £5  10-ElO 


7/8 
8/4 
8/4 
9/2 
9/2 


...  9/6 
172/0 
172/0 
172/0 

les'o 

162/0 
135/0 


Controlled 
262/0 


f:::::::::  : 

I  154/0-: 


nom. 
nom 
166/0 


£28 

£25  10 

£28  10 

£2n  15 

£24  15 

11/3-11/6 

-AU— 1/0 

1/0} 

;•  -m 

-■  1/4—1/8 


.  34,640,000 

87}c. 

34/.3 


25/4 

20/0 

7ff}o. 

32/4 

25/9 

.70/0—75/0 
•  7/0-7/3 
14/0—17/8 
-.■•.  82/6 
....£6  5— £7 


...   3/8—3/10 

—  4/6—5/0 
...     4/2-4/5 

—  5/8-6/0 
.-.•  4/6— 6'4 
.-  2/4—3/2 
.-.•     3/6—4/0 

—  eo'O— 74'0 
■..56/0-68/0 
...72/0— 74'0 
•■.  75/0—79/0 
".•  71/0— 74,'0 

•  „Sl'*-52/8 

•  117  "0-120/0 

•  96/0-108/0 
.  98/0-no/O 
.  lOB'O— 114/0 
.—  68/0—88/0 


.  63/0—64/0 


27,750.194 19,777,254 

21.983,107 17,272,000 

3.935,000 6.306,000 

34/0 i0'3 

46  9 12/6-14'0 

63/9 18/0 

547.455 720,360 

421,869 141,410 

113,544 340,250 

....     1,142.000, 484.000 

..  115/0-128'oL..     80/0-93/0 

626 41/6 

..  .  241,'?62,304 123.230.277 

277,B"8,76S 155.447.972 

14.307.173 26,561,765 

..      37,400,000, 78.292,000 

- -/8J 

- -  8} 

—I -/SI 

830.000 309.000 

-...  92/6  -38/0  52'6— 66/0 


Batlmated.        t  O.U.  .Vm^rican  Olllcial  Value. 


By  Agreement. 


VII     RAILWAY   REVENUE   STATEMENTS. 


Cuba  Railroad    

5  "lo..    _ 
Int.  Bya,of  C.  America  Dec. 
12  moaSta      Dec. 


Period 

»loy.   ~ 
Nov. 


Gross      I      +  or 

I472.3'l2|  -  $174  4'<4 
i,19i.?5S\  +  6SS,!I 
£14,547  -      £'.,336 
641,759  -      25,i3S 


'Net         I      +  or  — 

Def.  132^1-  I13t.935 

S96  572.+  123.015 

£14,784-  £9.917 

2S7,509  -  37,390 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIFT<i. 

*,*  No  Iraffie  statements  are  noa  published  by  the  Some  Railways.    On  Augusti.l9li, 
the  Government  assumed  control  of  the  raihraysof  Great  Br itainunder  warrant  renetoatiie 
weekly,  issued  in  pursuance  of  Regulation  of  the  ■•'orces  Act,  1871.      The  Irish   railwatt*, 
similarly,  were  taken  over  as  from  January  1,  1917. 
Week 


INDIAN. 


Assam  Bengal 
Barsi  Light ... 
Bengali  N.W. 
Ben?.  Dooars 
Beng.  Na?pur 
Bomb.  Baroda 

P.nrma    

Del.Um.Kallt. 
East  Indian  . 
Gt.IndianPen. 
MadrascfeS.M. 
Ntiam's  Guar. 
Roh.  &  Kiimn. 


ended 


Dec, 
Jan. 

Dec. 
Dec. 
Dec. 
.Tan. 
Dec, 
Jan. 
Jan. 
Jan. 
Jan. 
Dec. 
Dec. 


South    Ind'an  Dec. 


28 
4 

28 
14 

21 
18 

14 
25 
25 
25 
4 
14 
14 
14; 


Bonth  Punjab  M.ol  Sept.l 

COLONIAL 


Miles. 

993 

118 
8,052 

168 
8.686 
8,872 
1.348 

239 
e.787 
3.118) 
3.162 

900 

648 
1.830 

716 


+    38 


Gross 
Receipts. 

Bl,44.157 
75.600 
4,50.570 
39.951 
12,14.000 
19.10000 
4.81.555 
83  200 
27.88.000 
27.11.800 1+ 
10,60.000  - 
2,77.576  I -f 
99.7671  + 
6.23.721  - 
10.51.980 1+ 


Aggregate 
Receipts. 


20.89.168 
6.57.200 

58,44.342 

4.44,511 

4,28.41,896 

2,55.59.000 

1,74.28.293 

13.92.204 
4,53.62.000 
3,82.01.360 
1,40,38,082  - 

23.11.396+      

11.63-676+  1.924)21 
2.51,03.323  -     46.93! 

62,92.020 +17.92.i81 


Year  agj, 

+"2.46« 
+  17.1(1 
+  10.46-47 
+  28.39 
+33.89.72 
+  16.42«)i 
+  29.74.lt 
-  1.47.741 
+  50.22,00 
+12,3323 
97.35 
3i;23: 


Can.  Northern  Jan.  3I 
Can.  Paciflc  ...  Ian.  3I 
Gd.  Prunlt  Pac.  Jan.  3! 
Grand  Trunk  Ian.  3! 
MashonUand...  M.ol  Sept. 
Mid.  W.  Aust.  M.  ot  Nov. 
New  Oftpe  Cent.  Dec.  28' 
Rhodesia  Rlys.  M.of  Sept, ' 
W.  Pass.  feYuk.  M.  of  Dee, 

FORElGN^i I 

Argenlino.     | 

.\rg.  N.  East       I.Tan.  251 

.^^^.    Transand.  Feb.  1 

B.  A.  &  Pacific  Feb.  ]. 

B.  A.Gt.Southn.  Jan.  26 

"0.            |.Tan.  26: 

B.  A.  We5tern...'peb.  2[ 

Do.             I  Feb.  21 

B.  A.  Central  ...M.ol  Deo.j 

Cent.  Argentine  jjj„_  £5 

!Jan.  2S 

.|Jan,  25l 

■.Jan.  25! 

Brazilian.  , 

Brazil  Gt.South.lll.oJ  Sept. 
Rraail  Ftailway|M.ol  Nov.j 
Gt.  W.Brazil    .  |.i»„.         )s| 

Leopoldina  I.t^j,,        .25, 

Mosrvana  Jj.ol  Nov.| 

Panlista    m.  of  Nov. 

Sao  Paulo 'Feb.  2^ 

Sorocabana...    .  jj„,  i^o„_; 

S.  of  Rahia  h.W.  j,_„,  jjec^i 

Chilean  and 

Peruvian. 

Antofastasta  ..  .  ,„„_  26 
Arauco  ...  ..  ^  „,  fjoV. 
Mtrate  (2  wks.)  j^^^  3. 
Peruvian    Corp  \j_q,  ^^^\ 

Taltal     |jj_„,   j3eo.' 

Cuban.       i 

25 

25 

1> 

l! 


9,487 

+    53 

13.388 

+  395 

916 

3.616 

— 

810 

^ 

877 

-« 

806 

— ■ 

1J97 

M 

122 

^ 

11,466.000 

4,101.000 

£26085 

293.444 

65.538 

9.488 

S.917 

99.811 


+    517.800 

SO 

+    586  000 

4 

2.656 

4 

+      90.119 

4 

+      18,385 

\2m 

+       1.282 

Sm 

+          748 

B2 

+      18.1471 12«l 

» 

l^ml 

30  647.400 

12,797,000 

64702 

,    904,568 

i    683.417 

42  154 

119,095 

14)94.793 

tl.244.080 


+  6,075,30 

+  2,007.00 

-  5« 
+  231,75 
+  10,37! 
+  8,591 
+  18.93! 
+  46.18 

-  604,34 


Do: 

Cord.  O-ntral 
Entre  Rio3 


768 

111 

3.636 

3.798 

Net 

1.882 

Net 

190 
3.305 
Net 
1.201 

83' 

110 
3.530 
1.010 
1.831 
1.180 

71" 


Cuban  Central  ..'.Tnn. 


Havana  Central 


Jan. 


Feb. 
Feb. 


26i 
26 
25 
25! 


U.  of  Havana    . 
W.  of  Havana 

Urueuayan. 

Cent.    Drusruay  .Tan. 

„       (B.  Ett.)  Ian. 

fN.  Bxt.).Tan. 

fW.Bst.)  Tan. 

Mid.  Uruguay  ..|M.of  T)eoT 

N.  W.  Urusuay.M.of  Dec! 

Urug.  Northern  ji.oj  Deo.' 

MIscllaneoui.  ! 
Alcov  &  Gandia"Peb.         1 

Bilbao     M.of  Dec. 

Bolivar .iM.ol   Dec. 

Oolomb.  Natnl.  M.ol  Dec. 
Col  imb.Northn.  M.ol  Feb.; 

"^osta  Rica  .M.otNov. 

Dovada  E.>:t.  ...'M.ol  Nov. 
E.j:yptian  Delta  Tan.  10 
at.  S.  of  Spain  Jan.  25 
La  Guaira*  Oa.  M.  o»Dec. 
Para  'uay  Cent.  Jan.  25 
Puerto     Oabello  M.  ol  Dec. 

Salvador      Jan.        25 

Santa   Fe  Prov. 

French  Rwys.  M.  o(  Dec. 
S'raana&S'tlaso  M.ol  Dec. 
Zafra  &  Huelva  M.ol  Dec' 

TRAMWAYST", 


m 

390 

1.14D 

181 


70 
B81 
165 

III 

'A\ 

319 

113 

T3 

S3 

"    16 

138 

88 

30 

'   189 

71 

6B9i 

104 

821 

8BS 

84 

100 

1.181 

80 

119 


-  S 

-  £ 

-  E 

-  £ 

-  £ 
12  E 

-  £ 


9.4OOI- 

4.580  + 

105.000,- 

138.000]- 

38.0001- 

70.0001  + 

16.000  - 

40.657,+ 

115  000!- 

Dr.8,000,— 

40,100 ;  + 

20,7001  + 


41.2641  + 
M  3,220-000-1, 
E  26-400'  + 
E  21.777i- 
M  1.382.000;.- 
M  2.185-000  -  1 
E  23.352!- 
M  1,128000 - 
M        94,000;- 


£  31.015  - 

£  11  500  - 

E  30.231  - 

8  1,057.990- 

E  14.558  - 


1.600 

80 

10,000 

9.000 
11.000 

6.000 

i,onn 

9.778 

15.000 

34.fl00 

14,380 

700 

1,076 
,504-109 

6.130 

15379 
915  338 
,264 1'85 

12,073 
865.148 

8.000 


30 
31 
3! 
30 
30 
3! 
31 
Qm 
30 
30 
SO 
30 


875.676 
,  107.410 
3.475.000 
4.OO8-OOO: 
„  743.000 
2.106,000 

494,0001 
„  246  094 
3,824.600 
,  648.900 
1.334.380 

692.600 


I 


11,435 

3.500 

8.657 

43.100 

14,550 


29.256  + 
6  807  - 


9mi  450,733 
11  "•62,913.000 

3  I         82,200 

4  I  „  108,311 
Hot  20,706.000 
llm|29.8!'9.00n 

5  I  125.143 
ll<n  20,204,000 
12m   1.061,000 


4 

12OT 

4 

6m 

8m 


£         86.081 
£         12.138 


85.147 
8.734 
4.333 
2,578 
18,7!!3 
33,500 
2126 


1,RS8  30 

3,165   30 

2,064  SI 

426  31 


11.500 
3.9R2 

14  000 

13  440 
6.381  + 

21.1161  + 
7.900- 

13-214- 
134.163,+ 
6-000,- 
5  330  + 
3.200- 
4.728  + 


4.142 

995 

392 

89 

3,582 

a 

262 

1,000 
450 

2.236 

240 

544 

11.003 

100 

8-BS7 
102 .70r, 
500 


30 

30 

30 

30 
dm 
3m 
6m 

5 

12m 

6m 

12m| 
8ffl! 
5m 

11m 

39 
4 

12m 


134.340 

143.000 

.    55,536 

6.020,71,'! 

113,724 

482.828 

256,629 

1.465.409 

220,761 

616.038 

134.962 

108.109 

77.319 

98.402 

179,230  + 

11,674  + 


+  31.111 
+  1358 
+  1.083,00 
4  W60.00 
+  101.00 
+  766,00 
+  176.00 
+  99.90 
+  1,020.40 
-  95.47 
+  435  43 
+    183,30 

+  02.45 
+  7,760,61 

-  3.50 

-  33,14 
-1,518.16 

-  319  86 
-,  54.46 
+  1.222.86 

-  62,00 


£       177.232  + 
E  7.035  - 

E         12.821  + 


2,690  30 

1,300  12m 

1,268,  30  f 

22,762,12m; 

769  12mi 

1.150  12Mi 


43.000 
51.881 
46.829 

147  320 
50.165 

110815 
91.800 

292.401 

4RR.785 
69.850 

1I4.'30 
44.500 
56,412 

1.847.SB4 
106.71  !i 
153.788 


18.10 
15.60 

ip.ie 

67  55 
36,71 

64.15! 
19.37 
71.231 
12,30: 

84.97 
2,6(1 
16.82 
14.501 
14, 
16.0)1 


1.001 
6  641 

20.67] 
6.811 
7.45.' 

45.25; 
7.10i 

73.26) 
368.96; 

17.76( 

29.38) 
4.44( 

nsm 


+  6B8.17( 
-  U.59t 
+      18.291 


Anglo  Argentine  ... 
Auckland  (4  weeks) 
Bombay  Electric  . 
BrazUian  Traction... 
Brisbane  Electric  ... 
British  Columbia  ... 
B.  .Ayres  Lacroze     . 

Calcutta        

Cape  E'e^tric    

Carth&Herr 

Chatham  &  District 
Havana  Electric  ...  . 

Tsloof  Thanet  

Kalgoorlie 

Lanarkshire 

LimiLigbtfcTrams. 

Lotnion  C.C.  .   

Madra.  Klec.  (2  wks.) 
Manila  Electric  .. 

Pernambuoo 

Provincial 

Rangoon  E'ecf.ric 
Shanghai  Electric 
Singapore  Eleit... 
U.  o(  Montevideo 


Jan.  28 

Dec.  20 

M.  of  Nov. 

M.  ol  Nov. 


M.of 
H.  ol 

M.of 
Jan. 
M.ol 
M.ol 

Jan, 


Miles 


Dec 
Nov. 
Dec. 

26 
Deo 
Jan 

30 


M.  of  Nov 
Feb.  1 

M.  ol  Sept. 
Jan.  30 

M.  ol    Oct. 
Feb. 
Jan.  15 

M.  ol  N.iv 
Jan.  26 

Jan.  25 

M.  ol    Nov 


Nov. 
Dec. 


M.  ol  Deo. 


400 
27 
39-3 

378i 
40} 

334 
51 
35} 

42-43 
9 

14-98 
86 
81 
80} 

28-43 
85 
141-67 
IS} 
66 
69 
81} 
86 
26-826 
88} 
80} 


64.769 
19.585 
6.24.213 
7.581.000 
38.135 
612.893 
60.460 
82.787 
28,4451  + 
3.605 
1,176 
690.704 
257 
2.947 
3.596 
45,336  + 
682711  + 
42.582  + 
2l4.292i  + 
6.146  + 
2.45i  - 
6.611 1  + 
Mcs.S  32.002,+ 
»  13.838  + 

£         36,441  + 


5.618 

4 

3.079 

7A 

60,706 

11m 

114,000 

Hm 

3.116 

liJm 

87.264 

bm 

9,559 

6m 

11,381 

4 

3,722 

6m 

358 

la 

81 

4 

47.301 

11m 

57 

IS 

116 

9m 

643 

4 

7,724  lOml 

13,491 

44 

4.846 

2 

55-292 

11m 

661 

4 

28 

17 

1,253  11m 

6,772'  4.7 

637i  52 

4,416 

2m| 

192,999 

123,856 

64,11.270 

93.363.000 

440.014 

2,727.030 

259.224 

348,845 

133,073 


6,106  + 

7,466653  + 

5,581  + 

25.070  + 

16,579  + 

435.004  + 

2,949,876  + 


2,090.630 
21.272 
42,821 
65,804 

1,206.275 
723  661 
70,139 


18  411 

8.873 
8.30.46S 
9.232.000 
43.B7t 
3%.92e 
28.748 
48.427 

9.5ee 


1,150  B42 

2.62! 

84< 

3,792 : 

75,198 

499,776 

468.897 

1.771! 

2,975 

10424 

64J43 

54.8!» ' 

5J)54; 
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Shopping  at 

Lipton's 

means  SAVING  MONEY. 

The  largest  Tea   DUtributon,  Monufacnrera  and  Retailcn  •! 
Food  Products  in  the  World. 

Tea  Merchanti  by  Special  Appointment  to  H.M.  King  Gooree  V. 

LIPTON   LTD.,   CITY  ROAD.  LONDON,  E.G.  i. 

Branches  and  Agencies  throughout  the  United  Kingdom. 


SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  ot  the  well- 
luown  "  PINK  LIST  "  quoting  large  and  unique  assortment 
of  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

IVine  and  Spirit  Shippers  and  Merchants, 
43,  44  and   47    Finsbury    Square,    London,    E.G.  2. 

(Please  quote    "  S.") 


lalist 


LONDON,  SATURDAY,  FEBRUARY  8,  1919. 


THE    ECLIPSE    OF    EUROPE. 

Thebe  is  raucli  to  stiggesb  that  the  pre-eminent)  place 
held  by  Europe,  at  least  since  the  defeat  of  the  Persians 
by  the  Greeks,  is  passing  away,  and  is  passing  across 
the  Atlantic.  There  was  p-  time  before  the  Persian 
conquest  of  Egypt  and  Mesopotamia  when  Western 
Asia  and  North-Eastern  Africa  held  the  highest  place 
amongst  the  nations.  Since  the  defeat  of  the  Persians 
by  the  Greeks,  Europe  has  been  the  leading  part  of 
the  world.  But  the  lead  has  been  held  by  many 
widely  differing  peoples.  It  looks  as  if  practically  they 
had  worn  themselves  out,  and  that  America  is  going 
to  take  the  primal  place.  The  Statist  has  no  taste 
for  prediction.  Arid,  therefore,  we  will  not  attempt  to 
estimate  how  tlie  change  will  take  place,  or  how  loilg 
it  will  be  i:'efore  it  is  iniiversally  recognised:  Before 
the  Wflr,  Su-  lidward  Grey,  as  he  then  was,  was 
'ix)ld  enough  to  sav  that  if  we  could  safely  toddle  along 
for  about  twenty  years  the  Dominions  would  bpcome 
so  populous  and  powerful  that  England  would  reumin, 
if  not  the  greatest,  at  all  events,  one  of  the  greatest 
Powers  upon  Earth.  The  twenty  j'ears  are  rtinning 
out,  and  it  certainly  does  not  look  at  present  as  if  we 
were  preparing  to  maintain  a  verj-  high  place.  We 
have  an  enormous  debt,  and  if  life  in  these  little 
islands  is  to  be  made  tolerable,  that  debt  must  be 
t-onsiderably  increased  !)y  numerous  reforms.  But 
Mr.  Lloyd  George,  when  lie  knew  that  lu  had  tiie  cim- 
lidence  of  the  public,  allied  himself  witli  the  ro;ictionaiy 
)inrly,  and  now  how  many  people  believe  in  Ihorougli- 
.'oing  refoiins  ?•  At  the  same  time,  we  must  remember 
I  hat  Viscount  Grey,  when  he  made  the  prediction  just 
leferred  to,  held  a  very  high  place,  not  oidy  in  the 
Government,  but  in  the  esteem  of  llie  best  people  at 
home  and  abroad,  and  we  see  jiow  far  we  are  now 
from  tlie  realisation  of  Viscoimt  Grey's  prediction. 
That  being  so,  prtident  men  will  steer  dear  of  pre- 
iliction  and  will  content  themselves  with  pointing  to 
the  UJipIeasant  appeai'ances  at  the  present  lime. 


The  fii-st  of  these  is  that  the  British  Government 
has  insisted  upon  being  represented  at  the  Peace  Con- 
ference by  four  Ministers,  wliile  it  allotted  to  the 
Dominions  only  one,  promising,  it  is  true,  that  when 
questions  especially  affecting  the  Dominions  arise,  the 
Dominions  will  be  properly  represented.  We  have 
thus  a  clear  recognition  that  the  Dominions  are  not 
adequately  represented.  And  yet  a  httle  time  ago' we 
were  told  that  the  greatness  of  the  Empire  depended, 
upon  the  growth  of  the  Dominions.  Next  we  were 
found  to  number,  all  told,  in  the  United  Kingdom,  a 
little  over  45  millions  in  1911,  when  the  last  Census  was 
taken.  Since  then  there  has  been  a  great  War,  the  with- 
drav/al  of  millions  of  men  from  productive  work,  and 
the  absence  of  husbands  from  their  wives.  Conse- 
quently, there  cannot  have  been,  or,  at  all  events,  it  is 
not  probable  that  there  has  been,  a  large  increase  of 
population.  And  if  not,  how  do  we  stand'.'  We  are 
undertaking  a  large  addition  to  the  Empire.  We  are 
told  tliat  it  is  assitnied  that  we  shall  need  in  the  future 
ill  10.000  regular  troops  to  defend  the  whole  Empu-e. 
We  are  to  garrison  Heaven  only  knows  how  much 
of  Em-ope  and  Asia,  and  Africa.  And  what  are  we  to 
get  in  leturn?  We  are  to  take  000,000  men  out  of 
productive  work  away  from  their  wives,  and  what 
return  are  we  to  receive?  We  fail  to  see  any.  But 
we  see  a  great  probability  of  the  gi-owth  of  militarism 
and  a  mihtary  spirit  which  will  check  all  real  enter- 
prise. 

If  we  turn  from  our  own  affaiis.  we  see  the  United 
States  capable  of  feeding  in  comfort  at  least  500 
millions  of  people.  And  we  see  a  strong  probabihty 
.that  there  will  'be  vast  immigration  into  the  United 
States  in  the  next  very  few  years,  so  that  it  is  reason- 
able to  count  upon  a  tlbubling  of  the  population  of  the 
United  States  in  half  a  century  at  the  outside.  Suppose 
the  United  States  has  a  population  of  '200  millions. 
It  is  largely,  we  will  not  say,  composed,  but  affected 
by  the  dishke  of  England  amongst  Germans,  Irish, 
aiid  so  on.  And,  furthermore,  if  we  assume  that 
Mexico  becomes  intolerable,  and  that  a  less  patient 
President  than  Mr.  Wilson  comes  into  power,  we  may 
see  au  immense  addition  to  the  United  States  of  lands 
which  yield  to  few  as  homes  for  mankind.  There 
is  every" ground  for  anticipating,  then,  an  extraordinary 
increase  both  of  population  and  of  territory  in  the 
I'nited  States.  And  the  Peace  Conference,  by  exact- 
ing from  the  Dominions  a  kind  of  responsibility  to 
the  proposed  League  of  Peace,  is  almost  ensuring 
that  when  the  United  States  becomes  infinitely  greater 
than  any  European  State,  it  will,  feel  itself  bound  to 
look  after  the  interests  of  all  subject  peoples.  Tlie 
people  of  the  United  States  are  very  democratic  and 
are  very  much  opposed  to  militarism  in  all  its  fonns. 
.\.s  they  become  the  dominant  State  in  the  civilised 
wotkl,  they  will  feel  their  respotisibility  more  and 
ip.ore;  and  it  is  to  he  jiresumed  that  some  public  men 
who  arc  aiming  at  greater  power  than  up  to  the  time 
they  have  attained  will  point  out  that  this  country 
and  that  country  are  not  given  that  free<lom  of  action 
which  ought  to  belong  to  them,  and,  consequently, 
there  will  be  a  danger,  not  to  use  a  stronger  word. 
that  the  people  of  the  United  States  ntay  be  urged 
lu  undc'i':;ike  au  interference  in  the  affairs  of  Kurojie, 
which  will  \ye  somewhat  gallinj?  to  European  Govern- 
ments and  may  bring  about  not  a  little  bad  feeUng. 
The  pooiile  of'  the  United  States  are,  at  the  same 
lime,  not  prone  to  interference.  On  the  contrary, 
they  have  been  long-suffering  in  llieir  dealings  with 
such  countries  .is  Spain  and  Mexico.  Still,  it  is  well 
to  recognise  that,  luainlv  through  the  mad  ambition  of 
the  German  Government,  they  have  been  <lrau:gpd  into 
the  War  from  which  we  have  so  hilely  enu'i;,'e<l :  and 
h  will  be  cause  for  gratifying  surprise  if  the  Unil^MJ 
States  people  do  not,  in  consequence,  betir  m  iiuiid 
that  once  they  have  been  forc<Hl  agninsl  llieir  will  into 
War,  therefore,  it  will  bo  wise  on  Ihcir  part  to  kee|) 
a  very  watchful  eye  uix.i!  "h-'t  '<  t'<U'\ui'  iilnce  in 
Europe. 
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THE  CONFERENCE. 

The  Conference  apparently  has  not  approached  its  real 
buBinees  as  yet.  It  has,  it  is  true,  sanctioned  a  League 
of  Peace;  but  the  Conference  is  without  power  of  any 
kind,  and  its  sanction  is  worth  no  more  than  the  papei: 
upon  which  the  resolution  is  written.  At  mid-day  on 
March  4 — that  is,  in  a  few  days  less  than  lour  weeks 
from  the  present  time — the  existing  Congress  of  the 
United  States  will  come  to  an  end.  In  the  new  Con- 
gress the  Senate  will  be  very  different  from  what  it  is 
now.  Our  readers  should  remember  that  the  President  i.s 
elected  for  four  years  certain,  but  that  he  may  be  im- 
peached by  the  House  of  Eepresentatives  and  tried  by 
ihe  Senate,  or  that  he  may  be  given  a  second  fom-  years. 
On  the  other  hand,  there  are  elections  every  two  year's, 
both  for  the  Senate  and  for  the  House  of  Eepresenta- 
tives. For  the  House  of  Representatives  the  elections 
are  in  all  essential  respects  similar  to  the  elections 
to  which  we  ai-e  accustomed  here  at  home.  The  chosen 
member  is  elected  lor  two  years  certain,  and  all  the 
members  cease  to  be  members  at  the  end  of  the  two 
yOEirs.  But  the  elections  to  the  Senate  are  different, 
and  often  puzzle  those  who  are  not  very  familial-  with 
American  political  adi'angements.  The  Seriate  was 
not  intended  to  be  what  tlie  House  of  Lords  is  in  this 
countiy.  It  was  to  be  the  representative  of  the  States 
which  seceded  from  Great  Britain  adid  set  up  an  in. 
dependent  Government  for  themselves.  There  was, 
therefore,  very  great  care  taken,  fii'stly,  that  the  Senate 
should  always  be  in  existence  to  champion  the  cause  of 
the  States;  and,  se(X)ndly,  that  for  that  pm'pose  the 
whole  Senate  should  not  retire  fiom  office  at  one  and 
the  same  time.  Consequently,  evfery  Senator  is 
elected  for  six  years  certain.  Eveiiy  two  years  one- 
Uiii'd  of  the  Senate  retu-es,  and  either  the  lething  mem- 
bers are  re-elected,  or  some  persons  are  a.p}x>inted  in 
(heir  place.  The  composition  of  the  Senate,  there- 
fore, is  usually  altered  to  some  extent,  at  all  events, 
every  two  year-s.  Now  up  to  the  present  President 
Wilson  has  been  lucky  enough  to  be  able  to  count  Upon 
the  support  of  the  Senate.  From  and  after  mid-day  on 
the  4th  of  next  month  he  will  have  to  face  a  Eepublican 
majority.  The  American  people  are  all  liighly  patriotic. 
They  do  not  willingly  opixise  their  President  if  any 
great  question  of  iutemational  moment  is  at  stake. 
Therefore  it  is  quite  possible  that  the  Senate  may 
approve  of  the  establishment  of  a  League  of  Peace. 

The  Senate,  as  already  said,  represents  the  States, 
and  is,  in  fact,  chosen  by  the  States.  Consequently, 
it  may  be  that  feeling  in  the  States  is  strong  enough 
to  prevent  anything  that  would  look  like  lessening  the 
authority  of  the  United  States  abroad.  On  the  other 
hand,  it  is  to  be.  recollected  that  the  States  possess  very 
great  polilica.l  power.  In  fact,  nearly  all  the  legisla- 
tion that  intimately  affects  the  lives  of  men  and  women 
is  in  llie  hands  of  the  States,  and  not  of  the  Confedera- 
tion. The  State  Governments,  therefore,  are  highly 
lespecled  and  veiy  influential.  And  they  may  con- 
ceivably believe  that  it  would  lower  the  United  States 
if  tJie  Senate  refused  to  accept  »  Treaty  which  was 
ca-rried  mainly  in  the  Conference  through  the  in- 
fluence of  President  Wilson.  There  are,  however, 
very  strong  reasons  which  urge  the  rejection  of  the 
proposal.  The  fu-st  of  these  is  that  nobody  can  fore- 
see when  a  question  may  arise  whicli  will  demand 
jirompt  action  by  the  League  of  Peace.  Let  us,  for 
illustration's  sake,  assume  that  in  ten  or  twenty  years 
Germany  conceives  that  she  was  ill-treated  in  being 
oWig'C<l  to  pa.y  enormous  indemnities  to  Pi-ance, 
Belginm,  Serbia,  Eoumania,  and  so  on  ;  and  that  she 
(leliljerately  refuses  to  jiay  the  iiiteresl  on  the  loans 
raised  to  meet  those  indemnities.  The  thing  may 
never  lie.  done,  \^'e  are  not  here  sugf,'estiu;^  tliat  it 
will  he  done.  But  we  »re  taking  a.  case  which  is  con- 
ceivably ixwsible  at  all  events.  And  we  ask.  What 
will  be  the  action  of  the  great  menibera  of  the  League 
of  Peace  siip[x>sing  such  a  circimistance  arose? 
Would  they  all  put  their  armies  and  naws  in  motion 


to  compel  GeiTnany  to  fulfil  her  engagements  to  her 
creditors?  If  they  did,  suppose  the  War  lasted  for 
a  year  or  two,  would  they  continue  it  ?  Is  it  not 
conceivable  that  Germany  would  be  able  to  make  such 
resistance  that  some  of  the  menrbers  of  the  League 
would  tire  of  the  conflict?  It  would  be  easy  to  suggest 
many  other  causes.  Germany,  if  she  decided  upon 
such  a  course,  might  have  made  friends  with  some  ol 
those  who  are  now  hostile  to  her,  and  might  be  able, 
tliei'efore,  to  make  a  very  stout  resistance.  In  any 
event,  think  of  the  strength  of  those  who  would  dislike 
a  new  war  and  who  would  use  every  effort  to  prevent 
the  compulsion  of  Germany.  That  is  one  reason 
which  the  Senate  of  the  United  States  is  sure  to  take 
into  consideration ;  and  nobody  at  present  is  in  a  posi- 
tion to  judge  what  its  decision  will  be.  Suppose, 
again,  some  s"mall  State  objects  strongly  to  some  ordei- 
given  by  tlie  League  of  Peace,  and  appeals  for  support 
and  protection,  let  us  say,  to^  the  United  States.  And 
let  us  further  suppose  that  the  President  of  tJiat  day 
is  hostile  to  interference  with  the  internal  affairs  of 
independent  States ;  and  that  he  gives  his  vote  against 
compulsion'.  However,  it  is  not  necessary  to  drag  out 
the  discussion.  Our  object  here  is  rather  to  show  that 
there  are  very  strong  reasons  why  a  considerable  body 
of  American  Senators  should  object  strongly  to  a 
League  of  Peace.  Here  is  a  purely  American  case 
which  will  most  certainly  raise  great  doubts  in  the 
minds  of  Ecpublican  Senators.  The  League  of  Peace, 
if  it  is  fully  adopted,  will  make  it  incumbent  upon  every 
member  of  the  League  ;o  enforce  its  orders,  whether 
they  seem  just  or  unjust.  That  is  one  tiling  that  eveiy 
Government  ought  very  seriously  to  consider.  But 
there  is  another  circumstance  which  much  more  nearly 
touches  the  United  States.  Washington  advised  his 
countrymen  to  keep  out  of  all  European  broils.  And 
until  the  War  which  has  just  ended  America  has 
religiously  observed  his  injunction.  Many  years  after- 
wards, President  Monroe,  with  the  support  of  Mr. 
Canning,  proclaimed  the  Monroe  Doctrine,  which 
practically  forbids  any  European  State  to  interfere  in 
America.n  quarrels.  Up  to  now  America  thus  had 
two  great  rules  which  her  people  looked  upon  as 
peculiarly  sacred  and  binding — one,  to  avoid  mixing 
themselves  up  in  European  broils;  the  other,  to  resist 
at  any  cost  European  interference  in  the  affairs  of 
American  States.  Can  America,  consistently  with  its 
known  principles,  insist  that  the  Moni'oe  Doctiine  shall 
continue  to  be  binding  upon  Europe,  and  yet  claim 
for  herself  the  right  to  meddle  in  every  European 
quarrel  that  arises? 

We  ai-e  quite  aware  that  very  lai'ge  numbei-s  of 
American  citizens  think  that  the  two  principles — 
that  of  W'ashington,  and  that  of  President  Monroe 
— haug  together,  and  that  if  one  is  dropped  the 
other  ought  to  be  dropped  likewise.  On  the  other 
hand,  there  is  exceedingly  strong  feeling  in  the  United 
States  against  European  interference  in  America.  . 
The  feeling  has  been  so  well  recognised  in  England, 
that  England  has  kept  out  of  all  American  broils  for 
more  than  a  generation.  Although  it  encouraged 
Napoleon  the  Third  to  send  an  army  to  Mexico  it  with- 
drew from  his  assistance  when  it  found  that  the  United 
States  would  resent  intervention  in  Mexico.  Much 
more  lately,  we  had  a  still  more  striking  recognition 
by  our  own  country  of  the  Momx>e  Doctrine  when 
President  Cleveland  practically  threatened  this  country 
with  war  if  it  persevered  in  its  claims  against 
Venezuela.  The  Momxje  Doctrine,  then,  has  come  to 
be  regarded  in  the  United  States  as  something  essential 
to  their  safety  and  their  dignity,  and  as  demanding, 
even  at  great  risk,  resistance  to  all  European  inter- 
vention in  the  United  States.  It  is  possihle,  as  ha^ 
been  said  a.lready,  that  nevertheless  the  Senate  may 
liesitate  to  reject  the  Ti-eaty  because  of  the  very  active 
part  President  Wilson  took  in  carrying  it  through  the 
Peace  Conference.  But  no  man  who  i-espects  his 
reputation  for  eommon  sense  will  commit  himself 
to  aiiiv  very  definite  opinion,  inasmuch  as  no  one  at 
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present  can  possibly  jUdge  what  the  United  States  will 
do  when  the  question  comes  before  it  for  final  regula- 
tion. All  that  can  be  said  up  to  the  present  is  that 
the  whole  affair  is  much  less  popular  in  the  United 
States  than  it  was  some  months  ago;  and  that,  in  fact, 
the  visit  of  Pi-esident  Wilson  to  Paris  apparently  for 
the  purjxise  of  assuring  the  adoption  of  the  League  of 
Peace,  has  stirred  up  a  strong  feehng  against  the 
League.  Upon  the  whole,  then,  the  Peace  Confer- 
ence, so  far  as  it  has  gone,  is  anything  but  a  success. 
We  feel  that  we  have  given  way  on  many  points  which 
we  did  not  really  like,  and  the  Americans  feel  that 
their  authority  and  desires  have  been  used  to  influence 
European  opmion  unduly.  France,  again,  is  by  no 
means  satisfied  with  the  present  disposition  regarding 
the  Rhine.  It  may  be  that  France  is  over-susceptible. 
It  may  be,  of  course,  that  now  that  the  constant  dread 
of  war  with  Germany  is  removed,  the  population  of 
France  will  begin  to  increase  and  in  ten  or  twenty 
years  the  birth-rate  may  grow  so  materially  that  the 
fear  of  Germany  will  disappear,  and  that  France  will 
feel  herself  quite  equal  to  maintaining  her  o\\  n  interests. 
On  the  other  banc,  it  is  certain  that  at  the  present  time 
the  population  of  France  is  very  much  smaller  than  the 
population  of  Germany,  and,  consequently,  that 
Prance  does  not  occupy  now  the  position  she  once  held. 
Futhermore,  it  is  not  to  be  forgotten  that  France  held 
a  good  deal  of  territory  which  was  taken  from  her  by 
the  Congress  of  Vienna;  and,  therefore,  it  is  not  sur- 
prising that  she  should  be  disappointed  and  even  pained 
that  her  own  Allies  are  so  suspicious  of  her  that  they  will 
not  undo  what  the  Congi-ess  of  Vienna  did,  and  instead 
will  uphold  the  claims  of  Germany.  Over  and  a.bove 
this,  there  is  very  strong  feeling  both  amongst  the 
Serbs  and  the  Croats  on  the  one  side,  and  the  Poles 
on  the  other.  For  the  time  being,  they  are  kept  in 
control.  But  at  any. moment  they  may  break  bounds. 
Lastly,  the  exaction  at  the  instance  of  President  Wilson 
of  a  kind  of  suzerainty  from  the  League  of  Peace  over 
those  who  are  granted  the  German  colonies  is  arousing 
a  good  deal  of  irritation.  It  may  all  pass  off.  But 
as  far  as  we  can  judge  the  Conference  up  to  the  present 
has  pleased  nobody. 


WHEN  THE  WAR  ENDS.-LIV. 

Mr.  Lloyd  George,  we  apprehend,  must  be 
convinced  by  this  time  that  he  made  a  fatal  mistake  in 
allying  himself  so  closely  with  the  reactionary  party. 
We  hope  that  he  will  now  recognise  his  mistake  and 
return  to  London  without  delay.  The  place  just  now 
for  the  Prime  Minister  js  the  capital  of  the  United 
Kingdom,  where  he  can  put  himself  in  communication 
with  the  leaders  of  every  movement,  and  where, -by 
personal  communication,  he  can  make  himself  master 
of  the  motives  that  are  bringing  about  a  serious  state 
of  things.  We  will  not  enter  minutely  into  a  con- 
sideration of  the  formidable  strikes  with  which  we  are 
threatened.  W^e  will  content  ourselves  with  pointing 
out  that  the  exhibition  of  formidable  artilleiy  in  the 
streets  of  Glasgow  was  a  thing  that  ought  not  to  have 
been  allowed — which,  in  fact,  proclaimed  its  authors 
unfit  for  exercising  any  public  office.  We  have  all  in 
our  degree  been  profuse  in  our  acknowledgments  of 
the  gallantly,  as  well  as  of  the  public  spirit,  with  which 
millions  of  our  fellow-citizens  came  forward  to  defend 
the  F.mpire  when  it  was  audaciously  threatened.  Is 
it  a  right  means  of  acknowledging  and  rewarding  that 
gallantly  and  that  patriotism  to  openly  produce  in  the 
streets  of  a  great  city  the  newe-st  and  most  formidable 
artilierj'?  That  is  not  the  way  in  which  a  free  countiy 
can  Ivj  governed,  and  the  sooner  it  ceases  the  better 
it  will  \>e  for  all  parties.  However,  we  liave  very 
little  confidence,  in  the  jiresent  Ministers.  Wc  look, 
therefore,  to  the  body  of  thinking  men  to  insist 
that  the  government  of  the  country  shall  be  cairied 
on  in  a  manner  befitting  a  free  people.  No  doubt 
the  strikers,  or  at  least  a  fringe  of  youngsters  who 
generally  hang  about  everj'  great  popular  movement. 


did  many  things  which  they  ought  not  to  have  done, 
and  should  have  been  properly  punished  if  punishment 
could  be  in&icted  without  exciting  a  great  popular 
disturbance.  It  is  not  part  either  of  our  object  or 
of  our  desire  to  paint  the  strikers  as  exceptionally 
good,  worthy  people.  Probably  they  consisted,  like 
all  crowds,  of  many  classes  and  of  varying  characters. 
But,  when  everything  is  said,  the  condition  of  the 
country  is  most  unsatisfactoiy,  and  they  are  perform- 
ing a  public  sen'ice  who  compel  tliose  who  have  been 
endowed  for  the  present  with  the  government  of  the 
country  to  set  things  right. 

We  showed  last  week  that  the  Government  itself  is 
so  grossly  ignorant  of  its  own  business  that  it  actually 
does  not  know  the  exact  number  of  persons  who  pay 
income  tax.  It  is  worth  vv'hile  to  make  this  point  clear, 
for  we  are  convinced  that  the  wealthy  classes  are  so 
entu'ely  sepai-ated  from  the  poor  that  they  have  no 
clear  conception  of  the  extremely  unsatisfactory  condi- 
tion of  the  vast  majority  of  the  people.  W^e  showed 
that  the  estimate  of  the  Government  is — they  have 
no  exact  knowledge,  remember — that  since  the  lowei 
level  of  the  tax  was  reduced  to  £130  a  year  the  num- 
ber liable  is  about  2,20O,OU0.  Now,  .£130  a  year  is 
exactly  £2  10s.  per  week.  And  it  follows  that  out  of 
a  gi'oss  population  of  nearly  45-^  millions  of  people, 
according  to  the  last  Census,  only  between  four  and  five 
persons  out  of  every  himdred  are  rich  enough  to  be 
called  upon  to  pay  income  tax  for  any  fortune  not  less 
tlian  £130  a  year.  Vv'e  would  ask  our  readers  to  con- 
sider with  theanselves  the  number  of  school  teachers, 
of  clergymen  of  all  denominations,  having  no  benefice, 
of  clerks,  of  foremen,  and  so  on,  and  then  add  up 
all  who  are  called  the  well-to-do  classes,  and  the  whole 
put  together  do  not  make  2J  millions  of  people.  In 
other' words,  out  of  everj'  20  or  21  persons  only  about 
one  is  liable  to  income  tax  even  at  the  low  rate  of  in- 
'come.  of  £2  10s.  per  week.  How  many  menibei's  of 
the  trades  unions  earn  £2  10s.  per  week?  It  would 
be  a  very  interesting  piece  of  information  to  airive  at 
the  facts.  But  it  is  perfectly  certain  that  below  the 
trades  unions  there  is  not  a  man  or  a  woman  earning 
£2  10s.  a  week  by  honest  and  reputable  means. 

We  would  appeal  to  the  men  of  light  and  learn- 
ing throughout  the  country  to  consider  this  state  of 
things  very  carefully,  and  to  ask  themselves  whether 
it  is  at  all  unreasonable  that  there  should  be  a  demand 
now    for  impossible    wages    and    impossible   leisure. 
Remember   that  when  Germany   made  an  aggression 
upon   us  in  the  middle  of  1914  no  class  in  the  com- 
munity was  more  ready  to  risk  their  lives  in  defence 
of  the  Empire  than  the  workers.     Is  it  not,  therefore, 
becoming — we  will  not  use  a  stronger  word — to  hear 
at  least  respectfully  what  the  workers  have  to  say  for 
themselves,  and  to  point  out  to  them  all  the  serious 
objections  there  are  to  certain  of  those  demands?     Put 
in  broad  and  general  terms,  we  assume  that  there  is  no 
man  of  ordinary  good  feeling  who  does  not  agree  that 
it  is  desirable,  as  far  as  is  possible,  for  the  workers  to 
obtain     more    comfort    in    their    homes,    and    more 
leisure  for  improving  their  minds.     It   is  quite  pos- 
sible, of  course,  that  leisui'e  would  be  abused  by  many. 
But  then  that  is  true  of  every  class  in  the  community 
without  exception.  There  are  drinkers  and  blackguards 
in  every  class.     And  he  would  be  a  fool  who  would 
pretend  to  l)elieve  that  any  parlicuhu-  class,  whethei" 
high  or  low,    is    entirely   without  them.     But    while 
hot) I  leisure  and  comfort  would  be  abused  by  some, 
it   would  l)e  turned  to  good  account    by  others,   and 
leisure  and  comfort  are  essential  if  the  great  body  of  the 
people  are  to  acquire  some  knowledge  to  become  more 
expert  in  their  own  peculiar  businesses,   and,   wb.'ro 
they  happen   to  have  genius,  if  they  &re  to  develop 
that  genius  and  benefit  the  whole  of  mankhid.     It  is  a 
rather  sad  thing  to  see  the  present  disquiet  amongst 
the  working  classes  regarded  by  almost  eveiy  other 
class  as  something  altogether  wicked.       The    feeling 
is  by  no  means  conlinfyj  to  the  employers,  nor  even  to 
the  idle   rich.     It    is   aluiretl    in   by   people   who  are 
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not  very  rauoh  a.lx)ve  tJie  workers  themselves,  but 
who  disHke  the  possibihty  of  being  deprived  of  all 
the  convenience!!  of  the  time,  in  railway  travelling, 
in  electric  lighting,  and  so  on.  We  are  all  so  selfish 
tliat  we  hate  to  submit  to  a  little  inconvenience  even 
though  that  inconvenience  may  be  the  saving  of  the 
nation. 

Turning  from  the  great  public  to  the  employers  of 
labour,  we  would  ask  them  to  look  into  the  matter 
carefully  for  themselves,  not  to  listen  either  to  self- 
interest  or  to  mere  prepossession,  but  to  tliink  care- 
fully, and  to  think  long,  whether  there  is  not  some  way 
of  meeting  partially,  at  least,  the  demands  of  the 
workers  witliout  risking  really  serious  troubles. 
The  whole  of  Em-ope  is  distracted.  It  looked  just 
before  the  War  to  the  thoughtless  that  we  were  pro- 
gressing most  satisfactorily  and  that  everything  was 
for  the  best  in  this  l>est  of  all  possible  worlds.  Those 
who  were  not  carried  away  by  the  general  feeling,  but 
who  took  careful  note  of  the  unrest  amongst  the  work- 
ing classes,  were  well  aware  that  the  hopes  enter- 
tained were  built  upon  sand,  and  that  there  was  a 
rude  awakening  before  us.  When  the  War  came  all 
classes  agi-eed  to  put  off  their  differences  until  "the 
enemy  was  defeated.  And  now  we  are  beginning  to 
learn  that  the  controversy  which  was  postponed  in 
1914  is  upon  us.  We  have,  to  begin  with,  only  four 
or  five  persons  in  a  hundred  who  earn  as  much  as 
£2  10s.  a  week.  And  we  have,  in  addition,  an 
enormous  debt  wliicli  wall  necessitate  crusliing  taxa- 
tion. If  we  are  to  have  crushing  taxation,  and  if 
the  rich  are  to  be  exempt  from  special  efforts  and  the 
real  bmxlen  is  to  fall  upon  the  poor,  what  will  be  the 
result?  We  are  hopeful  that  this  country  is 
exempt  from  revolution.  There  may  be  revolutionarj' 
movements ;  but,  upon  the  whole,  the  people  are  too 
patriotic,  we  venture  to  think,  to  go  in  for  a  real 
revolution.  If  that  be  so,  then  we  are  about  to  witness 
an  extraordinaiy  emigration  from  the  United  .King- 
dom. The  United  States,  as  we  show  elsewhere, 
js  far  and  away  the  most  prosperous  country  in  the 
world.  Slie  can  boast  of  having  practically  pro- 
tected Europe,  and  put  down  the  Germans.  And  she 
has  boundless  room  for  any  number  of  immigrants. 
We  anticipate,  therefore,  a  very  large  exodus  to  the 
United  States.  Then  the  Dominions  are  to  be  greatly 
enlarged  by  the  gift  of  the  German  colonies.  The 
proposed  League  of  Nations  is,  it  is  true,  to  exercise 
supei'V'ision.  But  we  will  not  stop  here  to  inquire 
into  what  supervision  means  in  this  case.  We  have 
Dominions  of  ejiormous  extent  a.bout  to  be  enlarged 
indefinitely;  and  if  those  Dominions  are  to  take 
their  proper  position  in  the  world  tliey  need  immigra- 
tion upon  a  gi-eat  scale.  Just  think  of  it.  Think  of 
the  urgent  need  for  immigi'ation,  and,  therefore,  for 
all  the  railway  building  and  all.  the  irrigation  works 
requisite  to  prepare  for  an  immense  inflow  of  immi-  j 
grants.  Where  shall  we  be  if  there  is  such  an  out-  j 
flow  from  the  United  Kingdom?  And  remember  that 
if  we  ai-e  to  enlarge  the  British  Empii-e  by  extending 
protection  over  not  only  Egypt,  but  Palestine  and 
Mesopotamia  as  well,  what  an  enormous  immigi-ation 
is  required  in  those  countries  also.  How  ai-e  we  to 
meet  all  the  demands  of  these  various  kinds  upon  us? 
And,  if  we  do  not  meet  them,  what  will  be  the  conse- 
quences to  not  only  the  Empire  but  even  to  the 
United  Kingdom  itself?  We  have  been  pointing  out 
how  intensely  ]>oor  are  the  great  body  of  the  )3eople. 
We  might  go  on  to  siliow  how  worthless  are  the  idle 
rich.  But  we  need  not  deal  with  tliat.  We  would 
invite  the  attention  of  our  readers  of  the  commercial 
classes,  the  men  who  have  invested  their  savings  in 
great  businesses,  who  see  o)iportunitieiS  for  extend- 
ing, ay,  and  often  for  multiplying,  their  w'orks,  and 
who  see,  on  the  other  hand,  the  threat  of  an  emigra- 
tion that  will  make  wages  higher  than  ever.  Is  there 
not  enough  of  statesmanship  amongst  the  great  em- 
ploying class  to  see  how  intimately  their  interests 
are   concerned?        Tliev   can    come   to  an    acri-eement 


with  their  work^Deople,  and  they  can  develop  the 
Empire  and  all  its  parts;  but  they  must  act  boldly  and 
act  thoughtfully.  If  they  do,  we  shall  soon  get  -.i 
Government  capable  of  deaUng  with  our  troubles,  and 
we  shall  emerge  from  all  our  difficulties. 


RUSSIA. 

The  relations  between  the  victorious  Powers  and 
Eussia  seem  to  be  growing  worse,  and  operations  just 
now  are  exceedingly  inadvisable.  The  weather  for 
irome  months  yet  will  be  extremely  cold,  and  may 
cause  great  trials  to  troops  employed.  Wlien  Japan 
first  offered  to  operate  in  Russia  it  would  probably 
have  been  easy  to  do  so  with  success,  for  Japan 
lias  an  exceedingly  well-organised  and  well-trainetl 
army.  She  needed  only  cordial  encouragement,  and 
she  would  probably  have  convinced  the  Bolshevists 
that  it  would  be  wiser  upon  the  whole  to  make  terms 
with  the  Entente  Powers  than  to  continue  to  be  their 
enemies.  But  no  encouragement  was  given  to  Japan. 
On  the  contrary,  she  was  induced  to  beheve  that  her 
enthusiasm  was  misunderstood,  and  that  she  would 
serve  her  own  pm-poses  better  by  simply  doing 
nothing.  The  result  is  that  we  are  not  an  inch  nearer 
to  an  agreement  with  Russia  than  we  have  'been  at 
any  time  since  the  Tsar  was  deposed.  It  is  simply 
impossible  to  understand  Russia,  mainly  because  the 
people  are  split  up  into  factions  wliich  are  so  bitterly 
disposed  towards  one  another  that  they  cannot  believe 
that  there  can  be  anything  good  in  enemies  they  hate 
so  cordially.  On  the  other  hand,  the  European 
journalists  who  have  recently  visited  Russia  are  either 
singularly  incapable  or  extremely  untrustworthy.  We 
ilo  not  wish  to  make  charges  against  men  upon  points 
of  which  we  know  little,  and,  moreover,  as 
old  men  of  the  world,  we  have  learned  something 
from  experience  in  different  countries,  and  we  kno^^■ 
how  easily  passion  and  prejudice  are  generated,  and 
how  some  people  come  to  look  upon  it  as 
a  point  of  honour  to  abuse  those  whom  they 
regard  as  enemies  and  to  misrepresent  every- 
thing they  do.  At  the  present  time,  there- 
fore, we  are  utterly  incapable  of  judging  the  condition 
of  Russia.  We  do  not  believe  everything  that  is  told 
us  by  the  established  authorities,  and  equally  little 
do  we  believe  what  is  told  by  Em'opean  correspondents 
who  make  assertions  upon  subjects  that  it  is  perfectly 
evident  they  can  know  nothing  about.  The  condition 
of  Russia,  then,  is  an  enigma;  and  the  future  of 
Russia,  as  a  consequence,  is  extremely  uncertain. 
Wlienever  the  Russian  people  arrange  their  difficulties 
by  some  plan  or  other  they  will  make  a  powerful  State. 
Sooner  or  later  a  man  will  come  to  the  top  who  knows 
how  to  exact  obedience;  and  when  a.  gi-eat  army 
obedient  to  orders  is  organised  Russia  will  he  a  formid- 
able Power.  Recent  events  have  tended  to  maJie 
people  doubt  whether  Russia  was  ever  so  dangerous 
as  she  was  supposed  to  be.  But  doubts  of  that 
kind  are  most  misleading.  Everything  in  regard  to  :• 
country's  power  depends,  when  everytliing  is  said 
and  done,  upon  the  Government.  A  Government  that  is 
willingly  obeyed  is  always  a  formidable  Government. 
A  Government  which  cannot  depend  upon  obedience 
is  usually  a  worthless  Government.  But  even  these 
dicta  are  not  to  be  taken  as  always  and  everywhere 
true.  A  man  may  be  a  really  good  soldier,  and  yet 
it  may  take  him  some  time  iirst  to  organise  and 
then  to  discipline  an  utterly  disorganised  horde."  Con- 
sequently, it  would  be  a'  great  mistake  to  underrate 
the  power  of  Russia ;  for  if  she  finds  a  really  capable 
general  she  will  become  a  formidable  State.  On  the 
other  hand,  if  she  fails  to  find  a  general  whose  troof)s 
will  obey  him  she  will  count  for  little.  Ihifortiniately 
at  the  present  time  we  know  nothing.  We  cannot 
depend  upon  any  of  the  information  that  reaches  us. 
That  being  so,  we  are  in  the  dark  as  to  the  proba- 
bilities regarding  Russia. 
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CONDITION  OF  OUR  BANKS. 

We  publish  to-day  statistics  sliowing  the  condition  of 
the  banks  of  the  United  Kingdom  on  the  last  day  of 
the  Old  Year.  The  number  so  dealt  with  is 
42,  and  our  readers  will  understand  that  the 
Bank  of  England  is  not  included,  for  the  Bank  of. 
England  is  essentially  the  Bank  of  the  Government 
and  the  Bank  of  the  banks,  whereas  our  purpose  in 
publishir.g  these  statistics  is  to  present  our  readers 
with  the  stateu.ients  issued  by  the  banks  themselves 
of  the  c<:)udition  of  t'hose  banks  which  lay  themselves 
out  specially  for  accommodating  the  whole  com- 
munit}'.  The  figures,  then,  are  of  the  very  greatest 
vahie  an;l  interest.  They  are  so  at  all  times  and 
under  all  circumstances.  But  they  are  exceptionally 
interesting  and  important  just  now,  when  a  very  great 
War  has  just  come  to  an  end,  and  when  we  are  faced 
b}-  difficulties  gi'eater  than  for  the  most  part  have 
_  had  to  be  encountei'ed  at  any  time  in  the  past.  We 
conceive,  therefore,  that  we  are  rendering  a  service 
to  our  readers  in  presenting  them  as  early  as  possible 
with  a  tabulated  statement  calculated  to  be  of  so  much 
help  to  them  in  their  own  operations.  We  do  not 
doubt  that  our  readers  will  give  to  all  the  figures  their 
most  careful  attention.  Without  more  preface,  then, 
we'proceed  to  call  their  attention  to  some  of  the  facts 
which  will  especially  attract  them,  and  wliich  in  many 
respects  are  exceptionally  deserving  of  the  most  care- 
ful note. 

To  begin  with,  they  will  observe  that  the  cash 
in  hand  and  at  the  Bank  Oif  England,  together  with 
the  money  at  call  and  at  short  notice,  amounted  on 
the  last  day  of  the  Old  Year  to  £604,072,879.  being 
28.0%  of  all  the  assets.-  We  do  not  doubt  that,  at 
first  sight,  it  will  strike  many  youthful  students  as 
astonishing  that  nearly  one-third  of  all  the  assets 
held  by  our  42  banks  were  actually  idle  on 
the  last  day  of  the  Old  Year.  The  public  is  taught  by 
foolish  instructors  to  believe  that  the  trade  of  the 
country  is  mamly  carried  on  with  the  assistance  of  the 
banks.  If  that  statement  were  correct  it  would  in 
reality  be  an  alarming  one.  It  would  tell  us  that  the 
whole  trade  of  the  United  Kingdom  is  practically 
being  conducted  by  borrowed  money,  or,  to  put  the 
matter  in  the  bluntest  way,  that  all  our  traders  are  in 
debt,  and  practically  are  trading  with  other  people's 
money.  We  gladly,  therefore,  seize  this  occasion  to 
show  to  our  readers  that  our  banks,  while  they  per- 
form a  most  useful  purpose,  \-et  are  not  essential  to 
our  trade.  On  the  last  day  of  tlie  Old  Year  not  far 
short  of  one-third  of  all  the  available  moneys  of  the 
banks — or  credit,  to  use  a  more  correct  expression — 
was  actually  unemployed.  Many  readers,  jumping  from 
one  extreme  to  another,  may  be  tempted  to  think  that 
this  is  scarcely  a  less  discomposing  statement  than 
the  former.  If  these  gentlemen  will  think  a  little 
they  will  see  that  such  a  view  is  entirely  unsound — 
that,  as  a  matter  of  fact,  it  is  a  most  reassuring 
circumstance  that  on  the  last  day  of  the  Old  Year 
the  country  was  in  so  sound  a  state  that  the  banks 
had  m  their  own  possession  not  much  short  of  one-third 
of  all  their  available  resources.  To  make  the  matter 
clear  to  young  men  who  are  only  now  directing  really 
careful  thought  to  the  problems  of  trade,  it  may  be  well 
to  point  Out  thai  there  are  special  reasons  why  loans 
from  the  banks  should  l>e  utuisually  small  at  the  vei-y 
end  of  the  year.  In  the  first  place,  the  banks  desire 
to  show  as  good  a  condition  as  they  possibly  can 
without  doing  injury  to  their  customers,  .^nd,  in  Ihe 
second  place,  the  customers  like  to  have  as  good  a 
financial  showing  as  they  can  bring  alx)ut  truthfully. 
Both  bankers  and  customers,  therefore,  like  to  console 
themselves  with  the  reflection  that  at  the  end  of  the 
year  they  are  in  a  fairly  sound  state.  In  addition  to 
this,  it  will  Ix'  recollected  that  the  end  of  the  War 
was  only  attained  in  November;  that  immense  niunlwrs 
of  men  were  still  witli  the  Colours;  and  that,  conse- 
(|uoi)tly,  except  in  tiie  f^mployment  of  the  Government, 
there  was  a  great  scarcity  of  man-power.     It  would  be 


easy,  if  it  were  necessary,  to  go  on  adducing  other 
explanations.  But  we  hope  we  have  said  enough  to 
enable  the  young  reader  to  understand  the  figures 
better  than,  left  to  himself,  he  easily  could,  and,  there- 
fore, to  l->egin  his  preparations  for  "an  anxious  year  in 
a  more  hopeful  state  of  mind. 

The  investments,  still  on  the  last  day  of  the  Old 
Year,  amounted  to  £466,272,979.  or  21.6%.  The 
3'oung  student  who  is  especially  thoughtful  will  prob- 
ably be  more  startled  by  these  latter  figures  than  by 
the  former.  A  little  thought  will  enable  him  to  under- 
stand what  we  have  been  saying  respecting  the  un- 
employed resources  of  the  banks.  But  he  might  well 
be  pardoned  if  he  failed  to  comprehend  why  more  than 
one-fifth  of  the  total  resoui'ces  of  the  42  banks 
ai-e  invested.  Foolish  toadies  of  the  banks  are  con- 
stantly claiming  for  them  credit  for  senlces  which, 
as  .a  matter  of  fact,  no  good  banker  coLild  be  induced 
to  render.  The  banks  obtain  deposits  from  all  and 
sundn'.  And  they  very  reasonably  employ  those 
deposits  in  lending  and  discounting.  But  while  it  is 
a  very  proper,  a  very  judicious,  and  a  very  creditable 
thing  for  the  banks  to  use  profitably  for  themselves 
and  for  the  counti-y  moneys  that  probably  would  lie  un- 
used if  they  did  not  act  so,  they  would  be  proclaiming 
themselves  reckless  if  they  did  not  take  very  good  care 
tiiat  they  should  run  no  properly  avoidable  risks.  A  bank 
ought  to  give  an  example  of  judicious  conduct  of  busi- 
ness, more  particularly  even  than  other  traders,  firstly, 
because  it  occupies  so  prominent  a  position  that  it 
attracts  to  itself  the  notice  and  even  the  criticism  of 
the  whole  cormmmity ;  and,  secondly,  because  a  bank 
is  essentially  a  credit  institution.  It  is  working  on 
credit  always.  And  the  first  and  most  essential  of  its 
duties  is  so  to  conduct  itself  that  its  credit  shall  always 
be  unassailable.  Therefore,  it  is  very  right  that  a 
bank  should  so  employ  its  assets  that  even  hostile 
critics  are  forced  to  admit  that  it  is  safe.  We  have 
seen  that  the  banks  on  the  last  day  of  the  Old  Yeai' 
held  28%  of  then-  available  resources  unused.  Now 
we  find  that  at  the  same  date  they  had  investments 
amounting  to  a  trifle  over  '21*%,  which  nobody  will 
doubt  were  made  prudently  and  judiciously.  Conse- 
quently, they  had  over  49i%  of  all  their  available 
resources  either  at  the  Bank  of  England,  or  in  their 
own  hands,  or  else  invested  as  judiciously  as  our 
bankers  must  be  supposed  to  invest.  It  will  be  seen 
that  the  banks,  humanly  speaking,  are  quite  safe. 
Indeed,  young  and  enterprising  persons  probably  will 
be  tempted  to  say  are  too  safe.  But  the  banks,  at 
all  events,  are  carefully  managed  according  to  those 
figures,  and  are  not  nishing  into  wild  adventure. 

In  the  third  place,  we  find  that  the  hills  discounted 
amounted      to     £374,659,618,      and     the     loans     to 
£623,039,581.      The  loans  and  the  discounts  together, 
therefore,     amounted    to    £997,699,199,    or    46.4%. 
Perhaps  the  young  reader,  and  older  readers  who  do 
not  carefully  follow  the  working  of  the  Money  market, 
may  be  surprised  to  find  that  42  banks  on  the   last 
day  of  the  Old  Year  had  employed  in  lending  and  dis- 
countins  less  than  half  of  their  total  resources.     It  is 
so  continuously  drummed  into  the  ears  of  people  that 
the  banks  are  essential  to  trade  that  we  arc  prepared 
to  find  not  a  little  astonishment  tliat  the  banks  of  the 
whole  United  Kingdom,  taken  together,  had  on  the  last 
day  of  the  Old  Year  accommodated  trade  to  the  extent 
of  less  than  half  of  their  resources.     We  are  dwelling 
upon  these  facts,  which,  of  coiu'se,  are  familiar  to  the 
Money  market,    and   those  who  cai-cfully   follow    the 
movements   of   the   Money   nuirket,    for   (wo  special 
reasons.     The   first   is  to  "bring  out  clearly    that  the 
trade  of  the  country  is  not  dependent  upon  credit  to 
anything  like  the  extent  that  is  commonly  supposed ; 
secondly,  that  the  banks  are  not  ns  essential    to  the 
maintenance  of  our  trade  as  is  commonly   supposed; 
and,  thirdly,  that  wc  are  at  the  present  time  in  a  very 
exceptional  position.     War  had  been  concluded  only  a 
few  weeks  l)efore  the  figures  we  are  commenting  ujioii 
had  been  made  up.      And  the  War  had  hoen  so  badly 
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Analysis  of  Liabilities  of  42  Banks  of  the   United  Kingd 

om,  December  31,  1918. 
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1  Bank  of  Ireland 

Dec.  31 

2,769,231 

920.000 

3,689,2.11 

8°5 

16,290,339 

37-B 

23,299,656 

E3-6 

]67,C66 

•4 

43,436.78*  '  1 

3  Bnrt!  of  Liverpool  &  Martin's  ... 

„    31 

1.733,890 

900,000 

2,f33.f90 

3-9 

— 



2,336,966 

3-* 

6S,243,4E0 

9:-4 

19]  .299 

•3 

68,404,696    2 

3  B»rclHV8  Bank 

„    31 

S,160,74S» 

6,000,000 

14,1(0.743 

6-6 

.*, 



4,-21I,796 

1-6 

239.381,613 

95-8 

278.428 

1 

268.(.'2.r80    8 

4  BnrTg  Brnj-.          ^^        

„     31 

l,026.nno 

100,000 

1.125,000 

4-8 

— 



3,004.047 

13-1 

]  9,246.262 

II-1 

12.668 



23,446,967    4 

6  Bfokett'o  Banks 

„    31 

GOn.COO 



600,000 

5-3 

8,253,720 

14-6 

309,603 

2-8 

10,194. f83 

SC-8 

_ 

l].2i7.41«    6 

a  Belfast  Banking 

Jnly   31 

500,000 

500,000 

1,000,100 

£■6 

li2,9S0 

11 

— 

— 

12,073,014 

18-3 

86,265 

•6 

15,412,889    6 

7  Britifh  Mntnal 

Dec.  31 

70,603 

48,600 

119,103 

17-6 





_ 

_ 

567.180 

81-7 

5,390 

•8 

681.673    7 

8  Child  &  Co 

.hilv  10 

500. COO 

80.082 

6fO.Of2 

18-4 

. — 

— 





2,413,664 

80-6 

2.993,646    8 

9  Clvilwdilc  Bunk             

Dee.  31 

l,ooo,pro 

1,170,000 

2.r,o.((0 

fO 

3,CK,f33 

8-6 

251,110 

•7 

30,254,001 

84-2 

172,094 

-5 

36,939.638    9 

10  Cocks,  Birtdnlph  &  Co 

Jan.U,'19 

200,000 



200,000 

1S1 



. — 



1,124.911 

84-9 



1  .524.911  10 

11  Commercial  Bank  of  Scotland  ... 

Oct.  31 

1,000,000 

860,000 

1,H0,(1.0 

4-9 

3,307,838 

8-8 

1,023,858 

r7 

31,511,198 

83-3 

112,390 

-3 

37,806,284  11 

12  Ooutts  &  Co 

Dec.  31 

800,000 

700,000 

],EOO,OfO 

7-4 

. 



385,243 

1-9 

18,426,605 

9e-7 

_ 

_ 

20,312.148  12 

13  Cox  *  Co.            

Oct:    5 

660,000 

425.000 

1,075.000 

6-2 



,— 

447,641 

21 

19.266.409 

SJ-7 

_ 

. 

20,788.060  13 

14  Bnuitablc  Bank 

Dec.  31 

13,600 

15,575 

29,075 

4-9 





668,842 

S4-4 

4,296 

•7 

692.213  14 

16  OI.\n,  Wills,  Cnrrie  4  Co. 

„    31 

1,000.000 

600. ('(  0 

l,fr(.(tO 

s-a 

_ 

— 

982,739 

3-4 

26.484.(10 

(1-4 

_ 

28,967,349  16 

16  Halifaj  Comir.ercial  EankingCo. 

"    31 

200,000 

120,000 

3£O.CtO 

£-9 

3,516 

■1 

62,772 

1-7 

.5,193,246 

i&8 

16,864 

-6 

3,696,387  16 

17  Elbcmlan  Bank 

,.    SI 

500,000 

140,000 

640,000 

6-5 



__ 





'  9,099,342 

93-2 

27,192 

•3 

9,766.634  17 

18  Hoare         

July    6 

485.000 

.— 

485,000 

15-3 

— 

. 

— 

— 

2,688,627 

84-7 

— , 

— 

3,173.627  18 

19  Ifle  of  Man  Banking      

Dec.  31 

30.000 

78,000 

108. 000 

7-6 

84,174 

5-6 

. 



1,306.869 

8e-8 

7.029 

•5 

1.606.072  19 

20  1  Ancashire  &  Torkshire  Bank  ... 

„    31 

862,660 

580,000 

1,442,({0 

6-0 

12,964 

■1 

491,118 

2-0 

21.6E0.616 

91-0 

193,144 

•9 

23,880,602  20 

21  UoydB       

,,    31 

8,954,066 

9,000,000 

17,964,066 

6-0 

— 

— 

14,764,902 

4-9 

266,808,139 

tt-7 

1,188,300 

•4 

S00,t5E,4S7  21 

23  IX)jdon   County  'West.  *  Parr's 

„    31 

6,830,990 

7,430.086 

14.-261,076 

6-0 

17,263 



9,276,488 

3-2 

263,129.887 

SI -6 

8.';6.7,'0 

-3 

287,640.444  22 

23  London  Joint  Citv  and  Midland 

„    31 

7,172,697 

7,172.698 

14,346,396 

4-0 

— 

— 

13,145,849 

3-6 

336.360.316 

85-2 

676,098 

-2 

363.616.057  23 

24  M.n.hesipr  ami  Ciurt>  Buk  .. 

„    31 

1,092,040 

8EO.(!IO 

l,f42.(40 

9-5 

— 

— 

606,126 

2-S 

17,679,776 

£71 

lt9.]29 

•9 

20.317,070  24 

25  Marrhesler  d  LiTerpool  Distiiit 

>.    31 

1,896,000 

1,660,000 

3,446,0(0 

C'9 

— 

— 

1,667,079 

3-2 

44,E;0,613 

t9-3 

£00,]t9 

•6 

49.H3,7tl  25 

SG  Idunster  &  Leinster       

,,    31 

200,000 

400,000 

600,000 

3-6 

— 

— 

— 

15,916,897 

96-2 

30,000 

-2 

16,646,497  26 

27  National  Bank...             

„      31 

1,600,000 

845,000 

2,346,000 

6-8 

3,238.164 

9-4 

277,600 

-9 

28.270,267 

82-4 

167,]]3 

-5 

34,288,124  37 

58  National  Bank  of  Footland 

Nov.    1 

1.000,(100 

900,0(0 

l.iOO.OCO 

E-2 

3,167.678 

85 

1,127,175 

30 

30,748.870 

82-8 

187.828 

-B 

87,]  31 ,061   28 

29  Kat,  BroT.  &  rnion  E.  of  Enfr.... 

Dec.  31 

6,476,884 

4,860.000 

WJ'.r  fP4 

4-8 



3,891,343 

1-8 

200.864. ('89 

E3-2 

487.318 

•2 

216.670,184  29 

30  N.  of  Pcot.  *  Town  &  Co.  Bk. ... 

Sept.  30 

662,000 

600,000 

1,152,000 

5-6 

2,114.062 

"lO-O 



17.627,339 

83-3 

264.624 

1-2 

21,048.026  SO 

31   Ni'itlianl  t"i   h  re  Lnion  Bant.. 

Dec.  31 

39K,i'0i) 

469  000 

865,000 

13-3 

1820 

— 

— 

— 

5.607,334 

8t-9 

64,067 

•8 

6,628,211  31 

32  Northern  Banking         

Aug.  31 

600,000 

485,000 

986,0(0 

7-3 

2,C43,(  04 

151 

— 

— 

10,441,076 

77-4 

27,269 

■2 

13,467,049  32 
1,186,487  33 

33  Palatine  Bank     

Dec.  31 

126,000 

11,000 

136,000 

11-5 



__ 

34,826 

2-9 

1,009,168 

8B1 

6,493 

-5 

34  Provii  rial  Eai  k  of  Ireland 

„    31 

640,000 

416,000 

965,(C0 

(-3 

2,£64,£51 

ISO 

_^ 

11,816,700 

78-4 

43.242 

•3 

16,0  9,893  34 

36  Boyal  Bank  of  Ireland 

Anp.  31 

300,000 

122,600 

422,600 

12-0 

— 

__ 





3,076,893 

871 

33,467 

-9 

3,6:2,860  S6 

3fi  Bo'va)  Bank  of  Scotland 

Oct.   12 

2,0(10,(C0 

i,r;o,47i 

3,ffO,-171 

t-4 

3,266,666 

9-0 

193,925 

•5 

29,738.769 

81-9 

70,000 

-2 

36,S99,7:1  36 

37  Sheffield  Banking  Co 

Dec.  31 

404,076 

316,926 

720,000 

9-3 

— 

6,930,385 

90-3 

26,637 

-4 

7,676,922  37 

38  Ulster  Bank         

Nov.  30 

600,000 

700,000 

1,200,000 

S-0 

4,804,918 

19-9 

_ 

_ 

18.063,976 

74-7 

108,734 

-4 

24,177,628  SS 

39  rnion  Bank  of  Manchester 

Dec.  31 

760,000 

625,000 

1,275.000 

7-S 

— 

. — 

1.160,084 

6-6 

16.-212,]93 

£6-9 

■  71,170 

-4 

17,708,447  39 

40  "West  "borbsbire  Bank 

„    31 

400,000 

400.000 

f(O.CCO 

7-1 

2,246 



28,706 

•2 

10.413,812 

SS1 

64.176 

-6 

11,308,937  40 

41  TMIlians  Beacon  6  Bank 

..    31 

1,260,000 

860.000 

2,:0(.((0 

1-0 

. — 



941,030 

2-7 

31,837.419 

91  0 

129,319 

•3 

35,007,768  41 

«  lorkshire  Penny  Bank 

„    31 

760,000 

7f(!.0(  0 

l..'or.(co 

e-1 

— 

— 

23,014,201 

£3-9 

24. 614, 2(1  42 

64,790,369       62,098,837    117,489,206       St 
*  Includes £871,299,  instalments  in  respect  of  new  issue  of  "A*  shares, 


46,089,064     21     60,471,105     2-8  1,924,001,1 -14     £9-4    6,163,676       "3  2,164,244,09.'. 


conducted  that  something  like  seven  miUions  o!  men 
in  the  flower  of  their  manhood  had  been  withdrawn ' 
from  productive  enterprise,  and  were  either  fighting 
oui-  enemies  or  holding  down  Ireland — which  with 
re.asonably  good  government  could  have  been  assisting 
in  fighting  the  enemy — or,  lastly,  in  pi'oteotiug  England" 
and  Scotland  themselves  from  invasion.  Seven  millions 
of  men  in  the  flower  of  their  manhood  withdrawn  from 
a  population  of  45  or  46  millions  of  people  was  an 
-enormous  tU"aft.  And  remember  that  it  was  only 
jnii-b  of  tlie  draft.  The  Government  had  so  disgrace- 
fidly  neglected  all  its  duties  that  it  Lad  neither  guns, 
nor  gunpowder,  nor  explosives  of  any  kind  fit  for  the 
great  emergency  into  which  it  rushed  in  absolute  ignor- 
ance and  absolutely  unprepared.  Therefore,  men  and 
women  in  vast  numbers  had  to  \ye.  hired  bv  the  Govern- 
ment. And  thus  the  trade  of  the  coimti-\-  was  reduced 
to  an  extent  that  nobody  would  have  believed  possible 
in  the  middle  of  1914.  If,  when  war  was  declared, 
people  had  been  able  to  foresee  that  it  would  last  for 
considerably  over  four  years;  that  it  would  withdraw 
from  prodiictJve  enterprise  so  many  men  and  so  many 
women;  that  it  would  have  made  tlie  Government  take 
into  its  own  hands  (he  management  of  the  trade  of  the 
country;  and  that,  finally,  we,  the  grown  men  and 
women  of  the  country,  the  fathers  and  the  mothers 
of  the  whole  population,  sliould  be  treated  as  children 
and  rationed  as  if  we  were  fools,  incapable  of  managing 
our  own  affairs.  Heaven  only  knows  wliat  the  result 
would  have  been  in  regard  to  tlie  enlistments  that 
followed.  One  thing,  at  all  events,  is  perfectly  cer- 
tain :  that  the  whole  trade  of  the  coiiiilry  was  tlirown 
out  of  gear ;  that  the  health  of  the  country  was  seriously 
damaged ;  and  (hat,  putting  out  of  account  the 
grievous  loss  of  life  and  the  deplorable  injiiiy  to  health 
immediately  traceable  to  the  War,  there  has  been  a 
breakdown  of  productive  energy  which,  if  foreseen, 
(X^uld  not  fail  to  have  had  serious  consequences  so 
far  as  the  conduct    of  the  War  was  concerned.     TTow- 


ever,  we  are  concerned  here  with  the  experience  of 
the  banks  during  the  War,  and  we  are  specially  calling 
the  attention  of  oiu-  readers  to  some  of  the  effects  of 
the  War  upon  the  banks.  We  have  already  pointed 
out  the  large  proportion  of  the  investments.  But  it 
is  to  be  T-ecollected  that  we  have  raised  in  national 
loans  wliile  the  War  has  lasted  about  £8,000.000,000, 
and  therefore  it  is  not  surprising  that  the  investments 
should  be  large.  Secondly,  many  thoughtful  readers 
will  doubtless  ask  themselves  how  the  amount  of  the 
loans  and  chscounts  is  to  be  accounted  for.  Well,  if 
they  will  think  a  little,  we  venture  to  say  that  they 
will  discover  the  reasons  for  themselves.  Eight  thou- 
sand millions,  in  round  figures,  raised  in,  let  us  say,  four 
and  a  half  years  is  an  enoniious  jiroportion  to  borrow 
from  the  population.  Tine,  we  borrowed  a  very  large 
amount  fiora  the  United  States ;  a  smaller  amount  from 
portions  of  the  British  Empire,' India  for  example; 
and  small  amounts,  likewise,  from  foreign  countries, 
such,  for  example,  as  Argentina.  But,  when  every- 
thing is  said,  the  great  bulk  of  the  money  must  have 
come  from  the  people  of  the  United  Kingclom,  and  the 
ordinary  people  must  have  been  assisted  in  making 
the  loans  by  the  banks.  Therefore,  we  have  been  at 
some  pains  to  bring  out  clearly  the  results  of  last  year's 
working  of  the  42  banks  for  the  pm-pose  of 
making  manifest  to  our  readers  the  influence  exerted  by 
the  War. 

Turning  now  from  the  assets  to  the  liabilities,  we 
would  point  out  that  the  aggregate  capital  of  the  42 
hanks  amounted  to  .t'G4,7S10,369,  and  the  aggi-egate 
reserves  to  £52,698,837,  making  a  grand  total  of 
£117.489,206,  being  5.4%  of  all  the  habihties.  The 
liabilities  of  all  kinds  aggregate  a  total  of 
£2,154,244,095.  Thus  we  have  aggregate  capitals  and 
i-esyi'ves  amounting  to  nearly  117i  millions,  with  total 
liabilities  of  every  kind  of  nearly  2,154^  millions.  The 
capital  and  the  reaerves  togetlier,  it  will  be  observed, 
were  not  quite    51%    of    the  lipbilities,    which  seems 
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Analysis  of  Assets  of  42  Banlcs   of  the   United  Kingdom,  December  31.  1918. 


TntalOash  in 

Oteh  in  Hand 
ani  at  Rinft 

UoDAT  at  Oall 

an!  >t  Short 

Hatiii  ami  v^najr 

, ' Bills  T>i»vmnfA<1  anjl    A  .?»<.».».. 

,-flt  OvII. 

&0.-1 

/-lnve?traents-> 

Bm«  Di3  ■ 

Total- 

^  ' 

liiabilitios 

for 

Ban^  Prem  <»*: 

o<  England 
14,0.1!).998 

Notice  (a) 

f 
1.994,800 

AmoQot 
16.054,798 

^S-, 

Amoant 
14,943.496 

% 
34°6 

counted  a) 

Advances 

£ 
13,051.640 

Amount 

e 

12,061.640 

2?^ 

-— Acceptanc 
£ 

% 

Ac  — 

Wo. 

1 

£ 

386.847 

1*3 

No. 
1 

2 

)0.23n,j06 

8.955.002 

19.185.208 

981 

21.656.602t  31-5 

2,740,201 

21.683,283 

24.423,484 

35-7 

2,335.956 

3-4 

904.345 

3 

3 

6i,Rl!l,891 

21,325,164 

73,145.046 

28-3 

80.559.987 

19-6 

47,442.264 

78.854.584 

126.296.838 

49-0 

4.211.796 

1-6 

3.818.914 

1-5 

3 

4 

6,385.994 

— 

5,385.994 

2  ID 

1,61)7,306 

6-i 

11,317,959 

1.9U.6.51 

13,262.610 

5V} 

3,061047 

13-J 

127  000 

•s 

4 

5 

a,09r,,491 

— 

3,096.491 

18-7 

3,098.516 

27-6 

— • 

5,529,903 

5,629.903 

49-2 

309,603 

2-8 

192.903 

1"7 

.5 

(> 

6,205,843 

— 

6,205,843 

40-3 

3,875,984 

18-7 

" 

6,269,624 

6,269.624 

40-6 

71,838 

•4 

e 

7 

1I2,B97 

_ 

112.697 

16-5 

142.166 

20-9 

29,760 

392,560 

422,320 

62-0 

4,400 
84,200 
423.653 

^ 

7 

8 

54r,.n48 

525,000 

1,071.648 

35-8 

1,083.007 

36-2 

. — 

754  ,791 

754,791 

25-2 



2-8 

g 

9 

6,601.418 



5.561,418 

1S-5 

16,585,495 

461 

5,712,525 

7,406,337 

13,117,862 

36-5 

251,110 

-7 

1*2 

9 

10 

588.493 

— 

588.493 

44-4 

398.139 

30-0 

— 

288,279 

288.279 

21  ■« 

50,000 
626,419 

3-8 

10 

11 

6,545,787 

3,430,347 

9,976,134 

28-4 

10,216,613 

27-0 

11,268,826 

4,793,435 

16,062,261 

42-5 

1,023,858 

2-7 

1-4 

11 

12 

3.616.010 

3.912.011 

7,528,021 

371 

4.057,905 

20-0 

1,999,762 

6,000,917* 

8,000.679 

39-4 

385,243 

1-9 

340,300 

t-6 

13 

13 

5,384,198 

4,683,334 

9.967,633 

47-9 

4,002,743 

19-3 

2,017,013 

4,038,003 

6,066,016 

S91 

447.641 

2-2 

315,118 

1-5 

13 

14 

179.283 



179.283 

30-3 

234.705 

39-7 

— . 

178.225 

178.226 

30-0 



14 

15 

4,800,548 

6,605,000 

11,405,548 

39-4 

10,747,764 

371 

— 

5,461,298 

6,461,298 

18-8 

982.739 

3-4 

370,000 

1-3 

16 

IG 

713,801 

— 

713,801 

19-9 

783, 916 

21-8 

— 

1,995,310 

1,996,310 

55-5 

62,772 

1-7 

40,589 

11 

16 

17 

1,120,497 



1,120,497 

11-5 

4,607.880 

46-2 

1,577,438 

2,418,645 

3,996,083 

40-8 

_ 

142,074 

1-6 

17 

18 

461,586 

110,000 

571,886 

18-0 

715.286 

25-6 

— 

1,786,755 

1,786,765 

66-3 

_ 



100,000 

31 

18 

19 

283.328 

— 

283.328 

18-8 

830.297 

551 

— 

361,447 

361,447 

24-0 





31.000 

21 

19 

•30 

6,762.991 



6,762.991 

28-4 

4,618,799 

19-4 

5,208.785 

6,363.809 

11,672.594 

48  ■« 

491.118 

2-0 

385.000 

1-6 

20 

21 

48,767,706 

15,670,978 

64,338,684 

21-4 

62,622,683 

20-8 

74,310,196 

81,072,135 

166,412,331 

61-7 

14,764,992 

4-9 

3,646,797 

1-S 

21 

22 

47,470.604 

36.970,168 

84,446,762 

29-6 

49,384.942 

171 

60,628.723 

80.973.192 

141,601.914 

491 

9,276,488 

3-2 

2,980,338 

1-0 

22 

33 

66,757.858 

65,809,170 

131,.'>67,028 

36-2 

61.600.661 

17-0 

39.249.296 

114.191.606 

163,440,802 

42-2 

13,146.849 

3-8 

3,702.327 

1-0 

23 

24 

5,434.490 

— 

6,434,490 

26-7 

3.810,278 

18-8 

4,439.006 

6,8.'.2,)70 

10,291, j;6 

50-6 

606.126 

2-6 

275.000 

1-4 

24 

25 

7,192.479 

3,562,409 

10,764.888 

21-6 

8,903,719 

17-9 

14.708,232 

13,412,863 

28.118,095 

S6-4 

1,667,079 

3-2 

600.(00 

1-0 

26 

36 

2,349,073 

1,000,000 

3,349,073 

20-2 

6,047,732 

36-6 

3,380,443 

3,684,775 

7,065,220 

42-7 

84,872 

•5 

26 

27 

4,794,897 

12,441,604 

17,236,401 

50-1 

4,902,230 

14-2 

3,087,337 

8,377,388 

11,464.726 

334 

277,600 

■9 

407,168 

1-2 

27 

28 

4,096.277 

5,366,690 

9,4.50.967 

25-4 

8,9'23.913 

24-0 

9.044.846 

7,961,900 

17.006,746 

4f-9 

1,127.175 

3-0 

622.260 

1-7 

28 

29 

33,576.002 

13,221,691 

46,797.593 

51-7 

44.926.251 

20-9 

39.OC0.049 

78,298.859 

117.369.£(-8 

(4-4 

3,891,343 

1-8 

2,6(16.489 

1-2 

29 

30 

3,400,181 

— 

3,400,181 

161 

8.261.643 

39-3 

6,000.(1  (!0 

4.121.479 

9.121.479 

43-3 

.^- 

264. f22 

1-3 

SO 

31 

658  954 

— 

658,954 

101 

3.209.409 

49-2 

176.335 

3.447,135  ] 

2,623.470 

40-2 



__ 

36.378 

•S 

31 

32 

8,039,796 

— 

3,039,796 

22-6 

4,620,193 

34-2 

1,600,000 

4,216,760 

6,716,760 

42-3 

— 

— 

120,000 

-9 

SI 

33 

309.795 

. 

309,795 

281 

216,932 

18-3 

216,183 

398,692 

613,876 

SI -8 

34,826 

2-0 

10,069 

■9 

ss 

34 

2,120,873 

945,270 

3,066,143 

20-3 

5,790,235 

38-4 

— 

6,121.281    ■ 

6,121.281 

40-6 

102.2.U 

•7 

34 

35 

517,893 

— 

617,893 

14-7 

1,235,444 

34-9 

604,179 

1,242.004 

1,740,783 

49-S 



__ 

32.740 

■9 

36 

36 

4,849,075 

4,360,800 

9,209,876 

25-4 

7,766,285 

21-4 

12,566,316 

5,971.123 

18,837,489 

61-0 

193,925 

•6 

692,197 

1-7 

36 

37 

3,966,029 

— 

2,966,029 

38-6 

1,164,600 

15-2 

1,387,797 

2,083,696 

3,471,393 

46-2 

76,000 

1-0 

37 

3S 

6,222,771 

__ 

6,222,771 

2S-7 

9,633,541 

39-4 

_ 

8,421,316 

8,421,316 

34-9 

_ 

_ 

38 

39 

2,393,458 

^ 

2,393,458 

13-S 

4,212,890 

23-8 

4.093,485 

6,608,630 

9,602.01 6 

£4-2 

1,U0,084 

6-B 

3jo,cro 

i-0 

3C 

40 

2,216,914 

— 

2.216,914 

19-6 

1,831.621 

16-2 

1,721.211 

6,402.441 

7,123.(62 

f3-0 

28.;f8 

-2 

lCt,(46 

1-0 

4<> 

41 

6,641.141 

5,909,730 

11,650.871 

33-0 

6,586.806 

18-8 

6,649,519 

9,943,768 

16,493.317 

44-2 

941,030 

2-7 

4Si.':4i 

1-3 

41 

42 

7,237,957 

— 

7,237,957 

29-5 

7,266,279 

29-6 

4,796,341 

4,773,642 

9,6CS,ff3 

391 

— 

461, Cf2 

1-8 

41- 

387,494,931    216,587,948 


604,072,879     £9-0        466,272,979     21-8 
t  Including  Treasury  bills. 


374,659,618    623,039,681        997,609,109     46-4      60,471,105       2-8      26,717,933       1-2 
(a)  Where  sbomi  separately. 


at  first  sight  a  vei-y  small  available  capital  against  such 
a  mass  of  liabilities.  But-  it  is  to  be  recollected,  in 
the  first  place,  tliat  there  is  uncalled  capital  which 
Would  be  available  if  the  occasion  arose.  That,  liow- 
ever.  we  i-.dniil  is  a-  small  tiling.  The  caj^ital  ranks 
for  little  in  banking,  ll  is  necessary,  firstly,  to  enable 
a  new  bank  to  inako  a  stai-t ;  and,  secondly,  to  give 
assurance  to  the  world  that  a  bank  is  in  a  position  to 
meet  liabilities.  But,  of  course,  the  real  security  of 
the  banks  consists  of  the  investments,  the  loans,  and 
the  discounts.  A  critical  reader  may  here  obsei-ve, 
"  Yes,  but  all  these,  recollect,  ai'e  liabihties  likewise." 
Quite  correct.  Tbey  ai'e.  But  we  have  been  at 
some  pains  to  make  cJear  to  our  readers  how  the  grave 
clangers  arising  out  of  the  War  were  guarded  against, 
and  how  veiy  large  a  proportion  of  all  available  funds 
was  ready  if  an  emergency  arose.  It  is  quit©  true  that 
human  skill  and  human  prudence  are  not  sufficient 
guard  if  the  war-  had  gone  against  this  country.  We 
have  only  to  l<X)k  at  tlie  enemy  countries  to  see  iiTC- 
futable  proof  of  that.  Turkey,  .\ustria-IIungary,  and 
Germany  all  owe  large  deltts.  So  do  the  banks  of 
those  countries.  And  so  do  the  1  lading  communities. 
How  will  all  Uiose  debts  be  meli".'  Take  Austria, 
for  example.  She  is  utterly  broken  up.  What  is  to 
become  of  her  debtl-"  .\nd  where  are  those  who  lent 
the  money  t<3  look  for  a  return  of  even  a  portion  of 
what  they  lent?  .'Vgain,  look  at  Germany,  llie  Peace 
Confei-ence  is  only  beginning  its  consultations.  Ft 
would  be  shfser  folly  to  attenipt  to  predict  what  its 
uWmale  decisions  will  tie.  But  is  ihcre  a  banker  iu 
Germany  al  present  wiio  can  be  (juite  calm,  bearing 
in  mind  w  liat  the  existing  debt  of  Gennany  is,  and  still 
more  taking  into  consideration  what  liave  Ix'cii  tlie 
injiii-ies  done  to  the  occupied  provinces  of  Fi-aiice,  to 
Belgium,  to  Serbia,  ■■iiid  soon?  Suppose  the  iitlcrinost 
farthing  is  deni.^nded  in  compensatidn,  what  will  bo 
the  (inanciid  result  to  G(-iinaiiy '.'  llovvevci-,  wo  aiti 
not  dealing  now,  except  indirectly,  with  Ihe  War.  But 
it  seemed  advisabh^  h)  leiiiind  the  read*)-  wliai  we  have 


gone  tJirough,  and  what  we  have  risked.     Therefore, 
we  would,  remind  our  readers  that  the  War  is  now 
happily  over.     At  least  we  all  are  persuaded  that  even 
Geiniany  cannot  be  mad  enough  to  renew  it.     There- 
fore, the  war  dangers  are  past.      .\nd  we  have  no  hesi- 
tation in  dwelling;  upon  them  in  calling   attention  fc 
the   measures  taken  to  guard  against  them,    a.nd  iu 
showing  how  satisfactoiy  is  the  condition  of  the  banks 
just  now.       But  we  should  fail  in  our  duty  to  our 
readers  if  we  did  not  lay  special  stress  upon  the  fact 
that  our  present  financial  condition  is  due  to  our  suc^-ess 
in  tlie  War,  which  is  tracealile..  firstly,  to  the  splendid 
valour  of  tlie  French,  and  to  the  happy  possession  of 
such  fine  yenerals  as  Marshal  Joffre,  Marshal  Petajn. 
and,  above  all.  Marshal  Foch.   Secondly,  om-  good  luck 
is  due  to  the  vigour  and  energy  with  which  the  Unitfd 
States  threw  itself  into  the  struggle  once  it  engaged 
in  it.     We  now  have  proof  that  when  the  Germans 
surrendered  they  surrendered  lai-gely  because  so  rapidly 
were    the    Americans    landing    in    France    that    the 
.\merican  Army  in  that  country  was  actually  larger  than 
the  British  and  the  Portuguese  armies  added  together. 
Wo  have  escaped   from  the  War.   and  now   we  have 
the  task  before  us  to  remedy  all  the  evils  of  the  War. 
We  have  commented  elsewhere  u{>on  the  failure  of 
our  banks  during  the  quarter  of  a  ccntui-y  that  elapsed 
betw(^en  the  Baring  Crisis  and  the  outbreak  of  the  War 
to  accumulate  a  great  gold  reserve,  which  would  have 
enabled    us    to    avoid    much   of    the   borrowing,    and 
especially  of  the  liuiniliatious  we  undenvent  when  we 
had  actually  .(o  lodge  American  and  South  American 
secmities   in   New   York  to  peisuade  the   New    Y^cprk 
lenders  that  England  and  France  together  were,  rich 
enough  to  pay  the  interest  uf)on  and  repay  the  capital 
of  a  liitling  liM)  millions  sterling.     Tliat  is  a  hujiiilia- 
tion  we  ought  never  to  expose  onrselves  to  again.     And 
it.  ought  to  be  one  of  the  fiist  requirements  put  upon 
the   banks   to  Ijegiii   witlioiit  delay    to   accmnulat*^-.  an 
adecpiate  «ol<l  lescrvc.      We  will  not  expatiate  U[xm  the 
subject,  for  the  man  who  refuses  to  learn  from  the  W.nr 
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is  blind  to  every  argument  of  reason.  It  ought  to  be 
sufficient  to  say  that  the  banks  should  accumulate  a 
gi-eat  gold  reserve,  and  that  that  reserve  should  be 
adequate  to  enable  us  to  take  whatever  steps  may  be 
necessary  should  another  audacious  military  gang 
tlu-eaten  us  as  we  were  threatened  in  tfie  mid- 
summer of  1914. 

The  note  circulation  of  the  few  banks  which  still 
have  the  right  to  issue  notes  amounted  on  the  last  day 
o'.  last  year  to  £46,089,064,  or  2.1%  of  the  habilities, 
while  the  acceptances  amounted  to  ±60,471,105,  oi 
2.8%  of  the  liabilities.  These  are  small  matters.  But 
Ave  are  now  coming  to  the  figures  which  are  out  of  all 
proportion  the  most  instructive  as  well  as  the  most 
interesting  that  we  are  laying  before  our  readers  this 
week.  We  mean,  of  course,  the  deposits  and  current 
accounts. 

They  amounted  on  the  last  dav  of  the  Old  Year  to 
£1,924,001,144,  or  89.4%  of  all  the  liabilities.    Practi- 
■cally,    it  will  be   seen   that  the   deposits  and  current 
accounts  constituted  on  the  last  day  of  the  Old  Year 
nine-tenths  of  all  the  habilities  of  the  42  banks.     In 
other  words,  the  deposits  and  current  accounts  are  the 
material  with  which  the  42  banks  work.    The  so-called 
capital  is  only  a  trifle  thrown  in.     But  nine-tenths  of 
the  actual  working  resources  are  lent  to  the  banks  by 
the    public,    and    in    return    are    lent    by    the    banks 
to      the      commercial      community.        The      figures 
enable  us  to  understand  much  which  is  as  unintelli- 
gible to  the  general  public   as  Hebrew,   or,   for  that 
matter,  the  language  of  the  Ogibiwees.     It  show^s  us, 
in  the  first  place,  that  the  banks  are  not  lending  their 
own  money  when  they  advance  to  you,  reader,  or  to 
me,  except  in  the  sense  .that  they  have  made  themselves 
responsible  to  those  who  lent  the  money  to  them  for 
its  repayment.       The  banks  receive  what  are  called 
deposits,  which,  in  plain  English,  are  loans,  from  the 
general  public,  which  is  either  very  doubtful  of  its  own 
capacity  safely  to  invest  its  savings,  or  else  is  waiting 
tor  an  opportunity  to  invest  in  some  particular  thing 
that  is  fancied,  and  in  the  meantime  desires  to  earn  an 
interest  upon  the  money  by  trusting  it  to  their  bank. 
To  all  intents  and  pui-poses,  then,  the  banks  trade  in 
borrowed  money.     The  fact  is  fruitful,   for  it  shows 
that  all  the  talk  aboat  capital,  and  thrift,  and  savings, 
and   all   the   other   nonsense   wliich   is   preached   ad 
nauseam,  is  talk  and  very  little  more.  Business,  trade, 
commerce,  whichever  word  you  like,  is  carried  on  upon 
credit.     The  capitalist  who  either  manufactures,  or  ex- 
ports, or  imports,  or,  for  that  matter,  even  sells  over 
the  counter,  goes  to  his  banker  whenever  he  is  short 
of  jlhe  means  of  buying,   and  gets  what  he  requires. 
The  banker,  in  turn,  offers  interest  to  the  thrifty  people 
who  doubt  their  own  capaci,iy  to  invest  safely,  and  by 
offering  a  moderate  interest  gets  deposits.       Having 
obtained  the  deposits  he  lends  to  Tom,  Dick,  and  Harry, 
always,  of  course,  taking  care  to  receive  ample  security. 
Thus  the  ship,  or  the  cannon,  or  the  cloth,  or  whatever 
it  may  be,  is  manufactured.     Then  it  is  sold  to  mer- 
chants of  various  kinds,  who  sell  it  either  at  home  or 
abroad.     .\nd  ultimately  it  is  bought  by  the  consumer. 
In  real  literal  ti-uth  the  consumer  is  the  only  actual 
•  capitalist.   It  is  he  that  pays  for  everything  that  is  sold 
in  this  countn',  whether  it  is  made  at  home  or  made 
abroad.     Hands  will  be  held  up  in  horror  at  this  state- 
ment.     But  then,  we  are  used  to  that  kind  of  treatment, 
and  wc    attach  to  it  just  as  little  importance  as  it 
deserves.        The   capitalist  may,    or  may   not,    have 
capital.     There  are,  of  course,  many  really  rich  capital- 
ists.    But  there  are  very  large  numbers  also  who  have 
exceedingly  little  capital  they  can  honestly  call  their 
own.     But  they  have  credit.     Therefore,  on  their  credit 
they  are  able  either  to  manufacture,  or  to  import,  or 
to  buy.     And,  if  luck  favours  tliem,  and  they  are  care- 
ful, enterprising,  and  intelligent,  they  make  a  capital 
in  the  course  of  time,  and  may  be  able  ultimately  to 
retire    as    really    rich    men.      Meanwhile   the    whole 
world  is  trading  upon  credit — sheerly  upon  credit.  We 
sell  abroad  usuallv  for  some  time.     But  we  were  not 


ready  to  give  the  long  credit  which  Germany  did  before 
the  War,   and  therefore  Germany  got  an  ascendancy 
in  the  trade  of  the  really  poor  countries.     For  instance, 
what  was  it  that  enabled   Germany  to  get  control  of 
the   trade  of  Eussia?.       Simply  that  Germany  gave 
immensely  long  credit,   which  suited  those  in  Eussia 
with  whom  Genii;! ny  dealt.     Our  short  credit  practi- 
cally drove   us   out  of   the   market.     Everywhere,    if 
people  will  but  use  their  own  e_yes  and  their  own  ears, 
and  will  not:  listen  to  ingenious  inventions  of  designing 
persons,  they  will  find  that  the  whole  business  of  the 
world  is  carried  on  upon  credit.     Tlie  British  Govern- 
ment used  to  be  considered  the  richest  in  the  world. 
Before    the    W'ar    we    all    nsed     to    brag    that    the 
English    sovereigu    was    respected    the    world    over 
and     that     English     credit     would     enable     us      to 
borrow  any  sums  we  liked.     We  found  when  the  War 
broke  out  that  ^^^e  could  not  borro\\-  in   New  Y^ork  a 
petty  50  millions  sterlmg  without  lodging  American 
or  South  .\merican  securities,  so  absolutely  low  had 
our  credit  fallen.     And  in  the  course  of  time  we  had 
to  borrow  hundreds  of  millions  for  the  very  pm'pose 
of  lending  it  again  to  our  Allies.     The  public,   then, 
should  give  attention  to  what  is  going  on  all  around 
it  and  should  not  listen  to  the  nonsense  of  ingenious 
self-advancers.       All  trade  is  carried  on  upon  credit, 
and  the  only  bona-fide  payment  that  is  made  is  made  by 
the  consumers,  who  have  to  reward  with  a  profit  every 
man  who  helps  to  bring  it  to  his  door,  whether  he  be  the 
gr(pwer,  or  the  manufacturer,   or  the  middleman,  or 
the  shipmaster  who  carries  it  aci'oss  the  sea,  or  the 
railway   which   brings   it  to  the   neighbouring   town. 
Every  one  of  these  middlemen  has  to  be  paid,  and  has 
to  be  paid  by  the  consumer.     The  cost  of  consumption 
consists  only  to  a  small  extent  of  the  real  value  of  the 
commodities   consumed.        ilaiuly  it   consists   of   the 
various  operations  that  go  on  and  of  the  locomotion 
by  land  arid  sea  accessary  to  bring  it  within  .the  reach 
of  the  consumer. 

In  conclusion,  we  will  only  add  that  new  banking 
legislation   ought   to  be    undertaken    without     delay. 
The  existing  laws  were  passed,  for  the  most  part,  by 
Sir  Eobert  Peel   in  the  middle  of  the  forties  of  last 
century.       That  is  three-quarters  of  a  century   ago. 
Sir  Eobert  was    a    great    pubUc    servant,    and    was 
earnestly  patriotic.     But  he  was  narrow-minded  and 
wonderfully  ignorant.     He  had  been  brought  up  more 
or  less  under  the  patronage  of  Lord  Eldon,  and  he  had 
been  taught  to  believe  that  a  reactionary  policy  must 
be  supported.     But  he  was  a  thoroughly  honest  man. 
He    became    persuaded   by   the  active  agitation  that 
went  on,  firstly,  that  the  persecution  of  the  Catholics 
could  not  be  continued ;  and  he,  wlic)  had  been  one  of 
the  arch-defenders  of  that  persecution,  came  fonvard 
to   propose  its  abolition.     Furthermore,  he  had  been 
persuaded  that  the  Corn  Laws  were  good.     And  yet 
he    felt    constrained    by    his    patriotism    to    present 
himself  as  the  agent  to  repeal  the  Corn  Laws.    Lastly, 
he  was  sufficiently  amenable  to  public  feeling  to  recog- 
nise  that   the  organisation  of  the  banks   was  faulty, 
and  he  came  forward  to  reform  that  organisation.     It 
is    a  curious  illustration   of  the  conscious  ignorance 
of  the  idle  rich,   who  since  the  days   of   Sir  Eobert 
Peel  have  been   allowed  to  mismanage  our  national 
affairs,  that  the  banking  laws  introduced  by  him  have 
never   been   seriously  revised.        It  is   essential    that 
tliey      should    be    altogether    remodelled    without    a 
moment's  delay.     Even  the  ex-Governor  of  the  Bank 
of  England,  who  presided  over  that  institution  during 
the  greater  part  of  the  War,  admits  that  a  complete 
reform   is  essentfal   in   the   interests  of  the  country ; 
and  a  complete  revision  of  the  laws  affecting  the  other 
banks  is    still    more    necessary,    for    they    are    now 
possessed  of  such  enormous  financial  resources   that 
in  the  interest  of  the  depositors  as  well  as  of  the  share- 
holders,  and    of  the    commercial    community,    it    is 
urgently  requisite   that  there  should  be  a   thorough 
overhauling  of  our  banking  system  and  a  bold  intro- 


February  8,   1919.] 


THE     STATIST. 


229 


duction  of  the  changes  requisite.  We  have  ah-eady 
reminded  our  readers  of  the  refusal-  of  the  banks  to 
accumulate  gold  reserves  even  while  Gei-many  was 
openly  proclaiming  that  she  was  preparing  for  war. 
la  any  further  proof  necessary  that  the  constitution 
of  our  banks  should  be  thoroughly  overhauled? 

Deposits,  &c.,  of  the  Principal  Banks  of  the 
United  Kingdovi  at  end  of  1918. 

Deposits  and 
Current 
Accounts 
£ 


1  (  London  Joint  City  &  Midland 

1      Belfast  (July  31,  1918) 

(Lloyds  

2  -      NationalofSootIand,Nov.l,iai8 

(  L.&  River  Plate  Bank.Sept. 30, 1918 
/London  Countv  Westminster  &  P.irr's 
I      Ulster 

4  Barclays 

5  N"ational  Provincial  &  Uoion 

6  Bank  of  England  (De<?..i9,  191Si      ... 

7  Bank  of  Liverpool  &  Martins 

8  Manchester  and  Liverpool  District    ... 

9  Williams  Deacon's        

10  Commercial  of  Scotland  (Oct.  31,  1918) 

11  Clydesdale  

13  Eoyal  of  Scotland  (Oct.  12,  191S)     ... 

13  Bank  of  Scotland  (Teb.  28,  191S)      ... 

14  National  (Ireland)         

15  Qlyn,  Mills,  Carrie  &  Co 


335,350,31c^  I    n,-    icyt    o.,n 

12,073,014  /  ^^7.«3-329 

266,808,139  ) 

30,748,370  '-328,071,844 

30,515.335  ) 

263.129,887  1  ,„,  ,„,„„, 

239,381,613 

200,864,639 

172,753,000 

63,243,460 

44,530,513 

31,837,419 

■      31,511,198 

30.254,001 

29,738,769 

28,691,679 

28,270,267 

26,484,610 


Deposits,  &c..''  of  English  Banks  affected  hy 
Recent  Amalqaniations. 


1.  London  ('ity  and  Midlanrl 

2.  London  .loi  at  Stock 

(1)  London  Joint  City  & 

Mid.  (a) 

3.  Llo.vds        

4.  Capital  &  Counties 

(2)  Lloyds  (b)      

5.  Lond.  Co.  4-   Westminster 

«  Parr's  

7  Nottincham  &  Notts.    ,   ... 

(3)  London  County  West-  - 
minster  &  Parr's  (c) 

8'Barclay« 

9  London  it  .S.  Western 
10  London  &  Provincial 


Dec.  31,  1918 
'        336,025,413 


June  30,1918 
£ 
(      236,230,322 
i        58,567,128 


Dec.  31,  1917 

221,835,800 
58,456,304 


336,025,113         294,797,450         280,092,104 


174,697,945 
58,S.')0,522 


I  186,238,994 
,    58,924,370 


267,966,439        2-15,163,364         233,348,467 


(230,425,743  i 
I      5,723,389 


147,433.697 

69,227,819 

5,723,389 


263,98.'i,617 


236,149,132         222,384,905 


239,660,041 


130,762,904 
82,517,592 


129.067,901 
I  38,795,039 
1  36,307,726 


213,280,496         204,170,666 


eT 


201,351,957 


17.5,876,579 
9,605,785 


I    112,780,401 

1      64,833,218 

9,317,982 


201,351,957    185,482,364    186,931,601 


1,308,989,467      1,176,148,436     1,067,127,943 


(4)  Barclays 

11  National  Provincial 

12  Union  of  London  ... 

13  Bradford  District  ... 

(5)  Nat.  Prov.  &  Union... 

Total  for  the  5  (formerly  13) 

Banks        

Total  for  62  banks  of  U.K.  other 

than  Hank  of  Engl  m  1 
Total  for  43  banks  of  U.K.  ... 

•  Includes  proflt  balance,  which  majority  of  banks  did  not  show  sejjarately 
in  their  mid-vear  statements. 

(a)  irontrols  Belfa.st  Bank  :' Deposits,  H-c,  .luly  31,  1918.  £12,l.'i9,269. 

(6)  Controls  National  Bank  of  Scotland.  Deposits,  &c.  November  1,  1918, 
£30,936,198.  London  and  Eivcr  Plate  I'.ank.  Deposits,  &c.,  September  30, 
1918,  £30,516,335. 

(t)  Controls  Ulster  Bank.     Deposits,  cSc,  Deeemlier  31,  1918,  £18,172.710. 

Position    of    42    Banks    of    the    United    Kingdom   at 
Dec.  31,  1918,   in  contrast  with  Dec.  31,  1917. 


1.930,000,000 


1,750,000,000 
1,666,000,000 


LLiuiLrriE.*. 

Capital  paidup... 
Beserve  funds... 

-Dec.  31.  19 

£ 
64,790.369 
52,698,837 

18.-, 

%  of 

Total 

30 

2-4 

5-4 

2-1 

28 

894 

-3 

100-0 

18-0 
10-0 

ISO 

21-6 

17-4 
29-0 

4^4 

2-e 

1-2 
100-0 

-Dec.  31,  19 

£ 
63,825,360 
43,418,587 

107,243,947 

3l,:'.0!l,l'.l2 

6U,L'89,5)2 

!,608,926,05-J 

6,889,230 

1,873,657,963 

336,323,784 
180,871,389 

517,195,173 

17.-        I 

%o£    i 

Total 

3-4  + 

2-3  + 

5-7  + 

19  + 
3  5   - 
88  6  + 

-4  - 

100-0  + 

17-9  + 
9-7  + 

27-8  + 

21-8    1 

13-9  + 
32-0  + 

48-9  + 

3  5  - 
14  - 

1000  + 

nc.  or  Doc. 
i  Cue  Year. 

£ 
965,009 
9,280,260 

Total 

Xotes  in  circu- 
lation  

Acceptances     ... 
DcpositH,  Stc.  ... 
ProOt  balance  ... 

117,489',206 

46,089.064 

Ii0,471,105 

1,924,001,144 

6,193,676 

2,154,244,095 

^  387,491,931 
216,087,948 

i;04,082,879 

10,245,259 

11,779,872 

.'>,818,437 

265,075,092 

695,654 

Total  Liabilities 

AS.1ET.S.      ■ 
Ciishintianii,^-. 
Money  at  ('all,&c.(nj 

280,586,132 

51,171,147 
35,716,059 

Total 

86,887,706 

Investments^  ... 

HilIsdiscounlcd(a) 
-Vdvauccs 

Total  bills&adr. 

466,272,979 

374,«r.9,«18 
623,039,581 

997,699,199 

60,171,105 
20,717,933 

2,154,244,095 

401,238,586 

269.988,54,-. 
60t),070,806 

860,059,361 

06,289,.14'.* 
20,875,311 

1,»73,0»7,963 

62,031,393 

114,671,073 
22,968,775 

137,039,848 

Liab.  foraoccpt- 
•    ances 
lJankpreinl8cs,&i-. 

Total  Ai-scts... 

5,818,437 
167,378 

'.>80,586,132 

Position    of   42    Banks    of    the    United    Kingdom   at 
Dec.  31,  1918,  in  contrast  with  Dec.  31,  1913. 

Dec.  31,  191 


LABILITIES. 
Capital  paid  up 
Reserve  funds ... 

Total 

Notesin  circula- 
tion   ... 
Acceptances 
Deposits,  &c.   ... 
Profit  balance  ... 


J  of 
£  Total 

64,700,369        3-0 
52,698,837        2-4 


Dec.  31,  1913-,  Inc.  or  Dec. 
"i  of  in  5  Years. 
Total  £ 

5-3   +  944,803 

3-6  +     10,168,396 


£ 

63,845,566 
42,530,441 


117,489,206        5-4         106,376,007        8-9  +     11,113,199 


46,089,061 

60,471,105 

1,924,001,144 

6,193,576 


2-1 

2-8 

89-4 

-3 


13,276,644 

59,237,735 

1,012,683,162 

5,535,776 


1-1    +  32,812,420 

4-9  +  1,233,370 

84-8  +  911,317,982 

-5  +  657,800 


Total  Liabilities     2,164,244,095    100-0      1,197,109,324   lOO'O  +  957,134,771 


ASSETS. 
Cash  in  hand,  &c. 


.Money  at  cal 

Total 
Investments 


Bills  discounted  (o) 
Advances 

Total  bills  &  adv. 

Li.ab.  for  accept- 
ances 
Bank  premises,A:c. 


387,494,031 


ic.  (ff)    216,587,948 


604,082,879 

466,272,970 

374.659,618 
623,039,681 


18-0 
10-0 


280 
21-6 


17-4 
290 


165,652,903 
121,681,849 


13-8  +  221,841,938 
10-2  +     94,906,099 


287,334,842      24-0  +  316,748,027 


184,358,003      15-4  +  281,914,077 


118,187,769 
523,086,200 


9-9  +  266,471,849 
43-7  +     99,953,381 


997,609,199      46-4         641,273,969      53-8  +  355,425,230 


60,471,105 
25,717,933 


28 
1-2 


59,237,735 
24,904,776 


4-9   + 
2  1    + 


1.233,370 
813,157 


Total  Assets...        2,164,244,095   100-0     1,197,109,334   lOO'O  +  'J57,134,771 


LIVERPOOL  AND  LONDON  AND  GLOBE 
NSURANCE. 

Subject  to  the  approval  of  the  shareholders,  this 
Company  is  proposing  to  capitahse  £265,525    of  its 
profits.     Of    an  authorised  capital  of    £3,000,000  in 
£10   shares,    there  has    been  issued  £2,655,250,   the 
amount  paid   up    being  £265,525,  or  £1  per   share. 
There  is  thus   a  liability  (callable)  of  £9   per  share, 
wliich,  if  the  recommendations    of  the  directors  are 
approved,  will  be  reduced  to  £8'  per  share.     It  is  also 
proposM  to  subdivide  the  existing  shares  so  that  when 
I  lie  scheme   has   been    earned    tlirough    the    paid-up 
capital  will  be  £531,050,  in  £5  shares  with  £1  paid. 
For  the  purpose   of  accomplishing  what  is   intended 
extraordinary  general  meetings  are  to  be  held  to  make 
the  necessary  alterations  in  the  Articles  of  Association. 
The  price  of  the  existing  shares  is  £30J,  so  that  the 
equivalent  value  of  the  new  shares  should  work  out  at 
about  1\,  which  should  thus  render  them  more  market- 
able.    Dividends  paid  in  recent  years  have  shown  con- 
siderable expansion.     For  several   years  to  1912  the 
dividend  was  110%,  but  for  the  four  years   to   1916 
it  was  120%,   from  which  it  was  raised  to  130%  for 
1917.       The   interim    dividend    for    1918     was    75%' 
(actual),  against  65%  (actual)  for  1917. 


Skandinaviska  Krisditaktiebolaget. — The  effect 
of  increased  turnover,  due  partly  to  absoi'ptioii  of  other 
banks,  has  been  to  raise  the  profits  of  (his  institution, 
wliich  is  the  largest  bank  operating  in  Sweden.  .\s 
yot  tlie  particulars  of  the  balance  sheet  as  at  the  end 
of  last  year  are  not  available,  but  according  to  the  pre- 
liminary profit  statement  it  appears  that,  compared 
with  Kr.l6,070,S94  for  1917,  the  net  profit  in  1918 
rose  to  Kr.20,494,190.  The  capital  ranking  for  divi- 
dend was  Kr.73,840,000,  in  shares  of  Kr.l42  each, 
against  Kr.70,432,000  in  1917.  No  change  was  made 
in  tlie  dividend,  which  wa»  again  Kr.25  per  share, 
equal  to  17.61?/,.  but  against  smaller  special  alloca- 
tions fiom  jir.jfits  the  balance  carried  forward  was  sub- 
stantially increased.  The  present  capital  _  13 
Kr.S8,040,00O  in  620,000  shares,  the  incroas-  having 
arisen  from  the  recent  amalgamation  with  the  Skanska 
TIandelsKanken.  Profits  and  dividends  in  the  past  few 
years  have  been  as  shown  below:  — 


Year 

Net 

ended 

Profit. 

Dec.  31 

Kr. 

IMS     ... 

20.494.190 

1917     ... 

16.070,801 

191B     ... 

10,749.869 

1910     ... 

7.885,016 

1914     ... 

7,213,210 

1913     ... 

7,246,006 

-  Dividend. - 

Amount.  Itiilo. 

Kr.  ".. 

13,000,000  17.8 

12,400.000  17.8 

7.30N.390  I'.J 

6,7IS,r.3il  14.8 

6,718.0311  14.8 

6  718  -.311  14.8 


AllocTtlons. 

Kr. 

0.100,000 

n.oin.nis 

1,300.000 

1.1  11,270 

630,300 

330,000 


f-firrlp<l 
Forward 

Kr. 
2,612.169 
21B,'i73 
2,093.996 
002.017 
480,30n 
'  615,942 
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THE    FIVE    REPUBLICS. 

Taken  as  a  whole  South  America,  and  indeed  all  of 
what  is  commonlj'  called  Spanish  America,  has  in  a 
sense  prospered  as  a  result  of  the  economic  conditions 
brought  about  by  the  recent  war.  There  are,  however, 
exceptions.  Amongst  these  exceptions ,  probably  none 
is  more  striking  than  the  serious  economic  effect 
wliich  the  War  has  had  upon  Central  America,  or  the 
Five  Eepublics. 

It  is  natui-al  that  they  should  be  exceedingly  dis- 
appointed in  the  delay  which  the  War  has  brought 
about  in  the  opening  up  of  the  Isthmus  of  Panama. 
The  building  of  the  Panama  Canal,  and  its  successful 
working,  mark  the  end  of  a  period  in  the  history  of 
the  Five  Eepublics,  and  should  lead,  and  no  doubt  will 
lead,  to  a  period  of  great  prosperity  for  this  naiTow 
neck  of  land,  which  connects  the  continents  of  North 
and  South  America.  During  the  Colonial  period  the 
Isthmus  of  Panama  was  the  road  selected  bj^  the 
Spaniards  for  the  conduct  of  trade  between  its  posses- 
sions in  the  southern  continent  and  the  Mother 
Country;  and  although,  owing  to  the  presence  of 
yellow  fever  and  malaria,  the  death-rate  was  very  high, 
ut  the  same  time  the  countries  which  we  now  call 
the  Five  Eepublics  enjoyed  a  certain  measure  of  pro- 
sperity. 

With  the  passing  of  the  Colonial  period,  and  the 
tiirowing  off  of  the  Spanish  yoke  by  one  district  after 
another  in  Spanish  America,  both  south  and  north. 
Central  America  passed  through  a  period  of  consider- 
able depression.  Unlike  tropical  South  America, 
where  elevation  over  so  large  a  part  of  its  surface 
counteracts  the  effect  of  latitude,  very  little  of  the 
Isthmian  country  is  sufficiently  high  to  be  really 
healthy,  in  the  absence  of  some  kind  of  drainage. 
Everj'  reader  is  acquainted  with  the  experiences  which 
were  largely  responsible  for  preventing  the  French 
Company,  whose  i-ights  the  United  States  Govem- 
iiient  afterwards  acquired,  from  completing  the  build- 
ing of  the  Panama  Canal. 

From  the  experience  the  United  States  medical 
authorities  obtained  in  Cuba  during  the  Spanish  Ameri- 
can War,  in  following  up  the  discoveries  that  both 
malaria  and  yellow  fever  were  carried  by  two  distinct 
species  of  mosquito,  evidence  was  accumulated  which 
enabled  that  Government's  medical  officers  to  deal  with 
the  insanitary  conditions  which  prevailed  in  what  we 
now  call  the  Canal  Zone.  Everyone  now  knows'with 
what  success  Surgeon -General  Goi-gas  tackled  that 
problem,  and  reduced  the  death-rate  from  one  of  the 
.liighest  in  any  of  the  inhabited  parts  of  the  globe  to 
figures  no  greater  than  those  which  prevail  in  the 
industrial  centres  of  Europe  and  of  the  United  States 
of  North  America. 

When  the  United  States  Government  decided  itself 
to  build  the  Panama  Canal  it  took  over  absolutely 
what  is  now  known  as  the  Canal  Zone,  with  the  bene- 
ficial sanitary  results- to  wh'ch  we  have  already 
referred.  In  order  to  safeguard  its  own  lately 
acquired  tenitory  in  the  neighbom'hood  of  the  Canal 
it  became  imperative  that  the  Government  of  the  great 
Northern  Eepubhc  should  take  a  benevolent  interest 
in  the  affairs  of  the  countries  in  immediate  proximity 
to  the  Canal.  It  v/as  evident  that  if  the  Canal  Zone 
itself  was  to  be  kept  healthy  it  was  clearly  essential 
that  the  sanitary  conditions  of  the  neighboming 
Republics  should  be  the  same.  The  form  that  assist- 
ance from  the  United  States  was  given  to  these 
Eepublics  was  partly  direct,  but  more  often  by  the 
indirect,  means  of  assisting  in  opening  up  the  terri- 
tory of  the  Five  Eepublics  and  in  improving  their 
harlx)urs,  increasing  their  coffee,  cocoa,  and  banana 
l»la.ntations,  and,  where  necessary,  making  advances 
for  the  building  of  railways  to  bring  the  produce  of 
the  plantations  down  to  the  nearest  port  of  sh'pment. 

Naturally,  the  approaching  opening  of  the  Canal 
led  to  hopes  that  the  prosperity  of  Central  .\merica 
would  grow  in  various  ways.  It  had  been  proved 
that  the  health  of  those  who  lived  there  was  a  question 


rather  of  sanitation  than  of  climate.  Consequently, 
as  the  actual  conditions  in  tJie  Canal  Zone  had  shown, 
wliite  men  under  healthy  sanitary  conditions  can 
Ijve  for  long  periods  of  time  in  these  regions,  and  work 
at  any  rate  in  the  higher  branches  of  industrial 
employment,  even  if  it  be  necessary  to  delegate  actual 
manual  labour  to  the  coloured  races. 

In  the  building  of  the  Canal  there  was  a  large 
white  staff  of  engineers,  supervisors,  and  other 
directors  of  industry  employed,  as  well  as  the  large 
medical  staff,  under  the  direction  of  Surgeon-General 
Gorgas.  In  addition,  there  was  a  large  clerical  staff. 
The  actual  digging,  however,  was  done  mainly  by  a 
quarter  of  a  milhon  of  black  labourers,  recruited  from 
the  vaiious  West  India  Islands,  and  particularly  from 
Barbados.  In  order  that  the  Caoal  authorities  should 
not  be  wholly  dependent  upon  this  source  of  labour, 
and  for  the  purpose  of  demonstrating  whether  or  no 
people  of  European  origin  could  actually  engage  in 
manual  labour  under  tropical  conditions,  protected  by 
proper  sanitary  precautions,  a  force  between  15,000 
and  20,0t)0  strong,  recruited  mainly  from  the 
Southern  Eui-opean  races,  was  engaged  and  kept  con- 
stantly employed.  They  were  throughout  the  period 
of  construction  kept  under  careful  medical  inspection, 
as  indeed  were  the  black  labourers  also,  and  the 
experiment  with  the  Em-opeans,  so  fai"  as  it  went, 
was  a  complete  success.  It  appeare  to  have  been 
demonstrated,  tlierefore,  that  ^f  sanitary  conditions 
are  observed  there  is  no  real  reason  why  Europeans 
could  not  live  and  work  in  any  of  the  Isthmian  States. 

The  Canal,  however,  was  not  completed  and  open 
for  traffic  for  nearly  a  year  after  the  outbreak  of  the 
Em-opean  War,  and  consequeijtly  the  favourable 
expectations  entertained  regarding  the  economic  pros- 
perity of  the  Central  American  States  has  not  so  far 
been  reahsed.  The  principal  products  of  these  States 
are  cocoa,  coffee,  and  bananas.  For  a  considerable 
time  after  the  outbreak  of  the  European  War  the 
IFnited  States  of  North  America  continued  to  draw 
supplies  of  these  commodities  from  Central  America. 

.A.S  shipping,  however,  became  more  and  more 
wanted  for  purposes  connected  with  the  War,  and  it 
was  found  that  the  conunodities  these  countries  were 
able  to  supply  could  be  more  conveniently  obtained 
elsewhere,  the  improvement  in  the  trade  of  these 
countries  did  not  materialise  to  the  extent  expected. 

Although  tire  United  States  of  North  America  has 
l«en  for  some  time  past,  and  is  likely  to  be  in  the 
future,  the  dominant  factor  in  the  trade  of  these 
regions,  the  United  Kingdom  right  up  to  the  outbreak 
of  the  War  did  a  very  large  business  with  Central 
America.  Moreover,  in  the  figures  we  are  about  to 
give  are  included  imports  from  the  United  States  of 
foodstuffs  a^d  certain  raw  materials,  like  derivatives 
of  petroleum,  which  we  are  not  in  a  position  to  supply. 
In  the  clear  year  before  the  War  the  imports  from 
the  United  Kingdom  amounted  in  value  to  £1,3.59,050 
sterling,  while  those  from  the  United  States  of  North 
America    amounted  in  value  to  £-3.077,900  sterling. 


Guatemata 

Salvador      

HondardB     

Nicar.igna 

Co'ta  Hica 

Panama 

Total 1,369,050  3,077,900 

If  we  tm-n  to  the  figures  of  unports  of  manufactured 
goods,  we  shall  find  that  the  disparity  is  not  so  great, 
for  while  the  share  of  the  United  Kingdom  was 
£1,150,000,  that,  of  the  United  States  did  not  exceed 
£1,750,000  sterling. 


United 

TTnited 

Kingdom 

States 

£ 

e 

217,^C0 

40%000 

260,000 

272,000 

62  700 

372.900 

145,200 

310  800 

288.550 

696X00 

384,000 

l,r20.0C0 

Gunteinala  ., 
Salvador 
Honduras  ., 
NK*a'aeiift  , 
0O..U  Rica  .. 
Panama 

Total 


United 
Kingdom 
£ 
,..       IBF.OOO 

.     23s.rno 

5^000 

.,.     isn.roo 

.      2Wi.'V0 

,,.      30f.000 

...   1,160,000 


United 
.states 

£ 
205,000 
190.'"00 
E'^.ono 
18n.nro 

S's.foo 

5' 0.000 
1,715,000 
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THE  BELFAST  STRIKE. 

On  more  than  one  occasion  in  its  history  Belfast  hat. 
proved  a  city  of  surprises.  The  present  strilie  tools 
the  general  public  unawares,  and  sent  most  of  the 
special  correspondents  who  had  been  expecting 
trouble  in  Dublin  in  connection  with  the  Dail  Eireanii 
hot  foot  to  the  North.  In  its  broadest  aspect  the 
strike  is  a  virtual  declaration  of  pohtical  independence 
by  the  workers.  Hitherto  employers  and  employed 
in  the  north-eastern  corner  have  been  so  closely  bound 
together  by  religious  and  political  ties  that  disunion 
amongst  them  seemed  impossible.  Their  unity  was 
cemented  by  the  seeming  dangers  that  assailed  them 
from  without,  Nationalism  and  Home  Eule.  Now 
all  the  workers  in  Belfast  have  come  to  realise  that 
commonalty  of  interest  which  is  likely  in  the  future 
to  ensure  co-operation  between  them,  at  least  in  all 
movements  designed  to  benefit  their  class.  Whether 
the  practical  unanimity  now  prevailing  amongst  all 
ranks  of  Belfast  labour  will  ultimately  extend  to  other 
spheres,  and  whether  the  truce  now  called  to  political 
and  religious  feuds  of  long  standing  will  be  permanent, 
are  matters  for  speculation.  Complete  reconciliation 
between  the  -warring  elements  hitherto  artificially 
sundered  by  a  too  violent  partisanship  cannot  be 
effected  at  once,  but  the  step  now  taken  is  in  the 
right  direction,  and,  from  a  national  and  Irish  stand- 
point, one  of  happy  augury  for  the  future. 

As  to  the  causes  of  the  strike,  the  position  in 
Belfast  has  not  been  properly  understood.  Though 
the  local  employers  and  employees  are  attached  to 
associations  and  unions  which  have  their  headquarters 
in  England,  they  have  always  claimed  and  always 
exercised  a  certain  amount  of  local  autonomy.  As  a 
result  of  this  the  Belfast  yards  during  the  War  were 
r.ot  affected  by  the  periodical  strikes  in  the  ship- 
building centres  in  Great  Britain.  Awards  granted 
by  the  Committee  of  Production  applied  in  Belfast 
only  after  separate  request  had  been  made  for  their 
applicat'on.  This  local  autonomy  is  of  importance,  as 
it  accounts  for  the  separate  demand  made  in  Belfast 
for  a  forty-four  hour  week,  though  the  Clyde  and 
other  British  centres  were  in  favour  of  forty.  It 
also  takes  away  largely  from  the  unofficial  character 
of  the  strike  which  has  been  so  much  stressed  by  the 
einployei-s.  It  is  a  matter  of  history  now  that  a  ballot 
on  the  forty-seven  hour  week  was  taken  in  the  various 
unions  comprised  in  the  Shipbu'lding  and  Engineering 
Federation.  The  Irish  branches,  confined  principally 
to  Belfast,  also  took  a  ballot,  and  the  result  was  a  big 
majority  against  the  acceptance  of  forty-seven  hours. 
This  majority  was,  however,  swamped  by  the  large 
number  of  "  ayes"  on  this  side.  Such  an  outcome 
was  disappointing  to  the  Belfast  workers,  and,  as  they 
had  raised  the  question  of  the  44-hour  week  as 
early  as  the  beginning  of  last  September,  they  downed 
tools.  The  immediate  motive  of  the  strike  was  thus 
economic.  The  men  used  the  traditional  weapon  of 
their  class  simply  for  the  betl-ennent  of  their  con- 
dit'ons.  It  was,  however,  the  first  instance  in  all  the 
recent  history  ■  of  Belfast  labour  where  Orangemen 
and  Nationalists,  Protestants  and  Catholics,  have  been 
called  out  on  a  common  issue,  and  where  all  parties 
and  creeds  of  workers  have  combined  to  forward  a 
common  cause..  This  combination  does  not  certainly 
make  them  iiTesistible,  but  it  gives  a  cohes'on  to  their 
ranks,  and  adds  a  dignity  and  force  to  the'r  demands, 
which  would  be  lacking  were  their  house  divided 
against  itself.  Whatever  may  be  the  outcome  of  the 
strike,  a  return  to  the  old  hostil'ties  between  the  two 
leading  religions  is  almost  impossible.  Carsonism, 
which  was  the  triumph  of  reaction,  will  flourish  no 
more.  The  workers  who  returned  so  many  Unionists 
at  the  recent  elections  w'll  not,  indeed,  lightly  shed 
their  Unionism,  but  the  first  and  most  difficult  barrier 
between  them  and  their  Catholic  fellow -workmen 
has  been  broken  down.  They  will  no  longer  be 
swayed  by  the  political  outpourings  of  a  Saunderson,  n 
Carson,  or  a  Craig.     If  they  have  taken  the  present 


lesson  to  heart,  they  are  likely  to  discount  the 
jeremiads  of  the  Die  Hards  and  the  croakings  of  the 
prophets  of  evil  when  the  urgent  question  of  settling 
Ireland's  political  claims  comes  up  for  its  long- 
deferred  solution. 

Though  the  Orange  drum  may  not  be  too  speedily 
silenced,  especially  if  the  employers  seek  to  revive  its 
discords,  yet  the  failure  of  their  chosen  members  of 
Parliament  to  come  to  their  assistance  in  the  hour  of 
aeed  has  disillusioned  many  sincere  Orangemen. 
Alone  amongst  the  nine  Belfast  members  Mr.  Joseph 
Devlin  has  spoken  out  for  the  workers.  In  addition, 
the  Orangeman  sees  Catholic  workers  fighting  by  his 
side,  while  from  the  south,  especially  from  the  all- 
powerful  Irish  Transport  and  General  Workers' 
Union,  he  has  had  offers  of  unstinted  support.  Trulv 
the  moment  is  an  auspicious  one  in  the  pohtical  liistory 
of  the  country,  though  the  occasion,  involving  as  it 
does  a  schism  in  the  ranks  of  industry,  is  not  too  happy. 
Out  of  evil  at  times  there  cometh  good,  and  we  cannot 
but  regard  the  result  as  desirable  though  flowing  from 
an  undesirable  source. 

The  cause  of  the  trouble  in  Belfast  we  have 
diagnosed  as  econoniic,  but  the  remedy  cannot  be  so 
easily  prescribed.  The  dispute  is  one  between  em- 
[iloyers  and  employed.  The  interests  of  the  com- 
munity have  been  hurt  by  interference  with  municipal 
utilities.  The  Government  have  refused  to  intervene, 
since  the  War  is  over  and  strikes  are  no  longer  strictly 
illegal,  and  have  failed  to  come  up  to  the  minimum 
laisser-faire  requirement  of  keeping  the  ring.  The 
masters  have  shown  an  unbending  front.  In  the 
circumstances  it  would  be  presumption  on  our  part  to 
advocate  a  cure.  We  will  onl}'  observe  that  the  settle- 
ment when  come  to  must  be  a  national  one.  A  uni- 
form working  week  is  necessary  in  all  the  yards  in  the 
United  Kingdom  so  as  to  ensure  equality  of  competi- 
tion. It  has  been  a  recent  practice  in  the  Liverpool 
yards  and  engineering  shops  to  work  shorter  hours 
than  elsewhere,  but,  generally  speaking,  up  to  the  time 
of  the  present  trouble  the  working  week  all  over  the 
United  Kingdom  was  54  hours.  This  54-hour  week 
was  worked  the  year  round  in  Belfast,  but  on  the  Clyde 
it,  was  shortened  in  the  winter  months.  To  standai'dise 
the  time  may  be,  of  course,  prejudicial  in  Belfast, 
since  it  is  not  ideally  situated  for  shipbuilding  or  repair 
v^'ork.  All  the  materials  required,  coal,  iron,  steel  and 
limber,  mucst  be  imported,  and  the  Lagan  and  the  Lough 
do  not  provide  the  best  of  fairways.  The  Belfast  workers, 
however,  maintain  that  they  are  entitled  to  special 
consideration,  since  their  output  exceeds  that  of  other 
yards.  This  claim  can  be  substantiated  from  the  ship- 
building records  kept  during  the  later  period  of  the 
War.  ■  We  will  take  as  a  specimen  month  the  month  of 
August  1918,  and  as  a.  specimen  vessel  the  B  type  of 
standard  ship,  and  compare  the  records  of  different 
yards  in  respect  of  vessels  of  that  type  completed 
during  the  month.  The  comparison  may  be  set  out 
as  follows:  — 

Time  taken  from  Tiire  taken  'rom 

Lading  of  Keel  Layine  of  Ketl 

to  Lanno  iiig.  to  Compleaou. 

W.pks  Wtel£> 

23  2* 

31  41 

33  42 

37  44 

37  44 

34  47 

35  48 

45  64 

46  S5 

"         ...        ...           47  65 


Tard  Where 
Built 

BPlfHKt 

Stonktnn 
S'intierUtid  ... 
South  oUieldit 
H..11    . 

SiinilerNnd  ... 
Suririt  rliind  ... 

01  ipcow 
Gla^^gow 


Vmm  tlie  above  table  it  can  be  gathered  that  the 
construction  of  the  shell  and  the  engiaiuK  and  fitting 
of  the  hull  are  performed  more  rapidly  in  Belfast  than 
<'lsewhcro.  Tlio  type  of  steamer  selected  is  a  fair 
sample  of  the  requirements  of  the  modern  tramp  trade 
ill  ocean-poing  vessels,  and  is,  therefore,  not  one  more 
suited  to  Belfast  than  to  other  yards.  The  specification 
of  B  standard  ships  is  5.100  tons  gross,  or  8,100  tons 
deadweiglit.  400  feet  long,  52  feet  broad,  31  feel  deep, 
25  feet  draught,  and  2,500  horse-power,  giving  aji 
average  speed  of  11  knots.     It  may  be,  indeed,  that  the 
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equipment   of  building   berths,    of  engineering  shops 
and  fitting-out  piers,  is  more  complete  in  Belfast  than 
elsewhere.    If  such  is  the  case — and,  though  unversed 
in  technical  matters,  we  are  inclined  to  say  it  is — the 
margin  in  favour  of  Belfast  is  likely  to  be  reduced  when 
the  equipment  of  other  yards,  :\hich  could  not  in  most 
cases  be  improved  during  the  ^Yar,  is  brought  up  to 
date.     Xo  tloubt   the   Belfast   workers   display  much 
apphcation  and  devote  to  their  work  a   considerable 
portion  of  the  energy  spent  elsewhere  on  revolutionary 
and  anarcliical  propaganda.     This   social  quietism  is 
probably  due  to  the  strong  religious    behefs    of    the 
workers.     The    rehgious    constitution  of  the  Belfast 
shipyard    population  is  difficult    to    determine    with 
KCursLCy.     During  the  NYar  a  maximum  of  30,000  and 
a  minimum  of  20,000  men  found  employment  in  the 
Viirds.     If  we  take  the  lower  figure  as  representing  the 
average  over  the  past  decade,  ^\  e  may  say  that  not  more 
than   5,000   and    not   less    than    3,000   were   Roman 
Catholics.     During  the  War  the  influx  of  members  of 
the  latter  faith  into  the  yards  has  become  distinctly 
noticeable.     Previous  to  1914  it  was  not  usual  to  find 
Catholic  apprentices  in  these  Irish  yards.     The  skilled 
men     were     overwhelmingly     Protestant,    and    thev 
retained  the  vacancy  generally  for  their  own  sons  or 
relations,     and    certainly    for    some    Pi-otestant.     To 
enter  the  yards  a  Catholic  usually  found  it  necessary 
to  serve  his  time  in  Dublin  or  on  the  other  side  of  the 
Channel,    and  when    he  was   a  fully-fledged   worker 
and  trade  union  member  he  could  then  return  to  the 
Belfast  yards,  where,  in  virtue  of  his  union  member- 
ship, he  could  not  be  denied  admission.     On  the  out- 
break of  war  the  anti-Catholic  feeling  gradually  sub- 
sided in  face  of  the  united  national  effort  required  to 
meet  the  new  foe  that  had  arisen  on  the  Continent. 
Tliis  feeling  has  always  come  to  the  surface  at  times 
when  Home  Rule  is  being  actively  discussed  or  when 
processionists  of  the  rival  parties  have  chanced  to  come 
in  conflict.     The  fault  has  usually  lain  on  both  sides. 
The   change   at   present  observable  in   the   relations 
l>etween  members  of  the  two  denoipinations  is,  there- 
fore, all  the  more  desirable  and  may,  perhaps,  be  the 
harbinger   of    a   coming    reunion    Ijetween    the    long- 
sundered  divisions  of  North  and  South. 


that 
The 


THE  NEW  ERA  IN  MEDICINE. 

By  a  Physici.\x. 

Engl.\nd,  reborn  in  August  1914,  has  realised 
every  child  is  entitled  to  a  first-class  education, 
right  man  is  at  the  head  of  this  all-important 
Ministry,  and  the  hopes  of  the  nation  are  high. 
But,  after  all,  modern  education  is  an  entirely 
unnatural  process  and  thi-ows  a  gi-eat  strain  on  the 
scholar.  It  therefore  becomes  more  than  ever 
necessaiy  to  study  the  health  of  the  community. 
In  1913,  the  last  year  of  jieace,  was  the  health 
of  the  people  satisfactory?  Were  the  dental  and 
medical  professions  being  used  to  best  advantage  in 
the  interest  of  the  country?  The  answer  to 
the  first  question  is  that  the  community  was 
riddled  with  preventable  disease.  The  answer  to 
the  _  second  is  a  most  emphatic  negative.  In 
makmg  these  statements,  be  it  understood,  no 
attack  whate\er  is  made  on  either  the  dental 
or  _  medical  profession ;  a  splendid  body  of  highly 
trained,  intellectual,  and  conscientious  citizens 
were  the  victims  of  circumstances.  The  large 
majority  of  the  medical  profession  were  working 
impossibly  long  hours,  principally  in  the  treatment 
of  advanced  disease.  The  dental  surgeon  was  treat- 
ing disease;  he  was  not  consulted  as  to  the  preven- 
tion _  of  its  onset.  For  tlie  most  part  each 
individual  was  working  by  himself.  There  was 
but  little  real  combination.  The  countiy  doctor, 
often  a  man  of  the  highest  ability,  could  not 
possibly  bring  the  most  recent  methods  of 
diagnosis   and  treatment  to   the  aid    of  his   patients. 


For  that  large  body  of  people  in  our  cities,  between 
the  well-to-do  and  the  very  poor,  no  proper  pro- 
vision for  the  treatment  of  serious  disease,  other  thar. 
infectious,  had  ever  been  made.  A  serious  illness  in 
the  house,  or  the  advent  of  the  surgeon  for  an  opera- 
tion, often  spelt  financial  ruin.  Through  lack 
of  knowledge,  and  still  more  often  want  of 
means,  disease  was  allowed  to  progress  too  fai- 
before  medical  advice  was  sought.  This  was 
a  scandalous  state  of  affairs  and  must  cease. 
Every  citizen,  no  matter  what  his  condition 
in  hfe  is  entitled  to,  and  must  receive,  the  same 
medical  attention,  and  that  the  best  possible.  How 
is  this  absolutely  necessary  and  ideal  object  to  be 
attained? 

The     first      essential      is      that      every      citizen 
should      at      once     become     interested     in     health. 
Each  individual  must  realise  that  the  health  of  every 
other  citizen  is  a  matter  of  direct  concern  to  him.     The 
healthy  citizen  has  to  work  for  and  pay  for  the  un- 
healthy.      The     next    essential     is     the     immediate 
formation    of     a    Mmistiy     of    Health.        No    man 
could    possibly    have    a    greater    chance    than    the 
coming    Minister    of    Health.      He    will    start    with 
the  knowledge  that  the  medical  service  to  the  public, 
through  no  fault  of  the  profession,  has  been  deplor- 
able.    It  could  not  well  have  been  worse.     For  the 
first  time  in  history   the  individual  members   of    the 
dental  and  medical  professions  will  be   united  under 
one    generalissimo.     Given    that    the    leader   be    well 
chosen,  the  country  knows  by  recent  experience  what 
that    means.     Let  there   he  no  mistake:    the   public 
must  concentrate  their  attention  on'  this   leader,  and 
follow  his  every  effort.     He  will  be  opposed  at  every 
step  by  vested  interests.     The  public  must  see  to  it 
that    these,,    if    harmful,    are    swept    away.       There 
must     be     one      State     medical     degree,     and     one 
only,   for  the  whole   of   Great  Britain    and    Ireland, 
No    good    man    ever    requires    an    extra    degree    to 
bolster  him  up.     His  colleagues  know  him  for  what  he 
is.     On  the  other  hand,   the  multiplication  of   extra 
degrees    places   a   halo  around    many   an  indifferent 
physician   or  surgeon.     Many  a  man  has   the  knack 
of    passing  examinations,    but  is   not   so    good   as   a 
jiractical   physician    or   surgeon.     The    extra  degrees 
give  a  most  unfair  advantage  to  the  student  of  means. 
He  can  afford  the  time  to  get  ploughed  over  and  over 
again,    and    eventually    secure    the    misleading    and 
mysterious    letters    which    confuse    and    deceive   the 
public.     The  student  with  small  means  cannot  afford 
to  wait.     This  is  of  the  utmost  importance  to  every 
citizen      who     contemjilates     sending     his      son     or 
diughter     to      medicine.        In      the     U.S..\.,       Dr. 
Harvey    Cushing,    possibly    the    first    brain    sm'geon 
in  the  world,  requires  no  mystericais  degree  in  order 
to   become   a    member    of    his    hospital    staff,    while 
tlie     Mayo     brothers     need     no     extra     degree      to 
emphasise  their   pre-eminence.     Every  J'oung  doctor 
in  the  U.S.A.  starts  with  an  equal  chance.  The  doctor 
of  the  future  here  must  be  known  by   the  work  he 
does  for  the  community,  and  not  by  the  examinations 
he  passed  as  a  student.     The  Minister  must  proceed 
to    the   formation   a   State   medical    service;    nothing 
short  of  this  can  possibly  meet  the  situation.     By  no 
other   means  can  those  in    moderate    or  humble  cu"- 
cumstances  ever  receive  first-class  medical  treatment. 
The  supply  of  medical  treatment  as  a  charity  must 
cease.     The   countiyside   of   England    is    pai'ticularly 
well    fitted    for   a   State    service.       Everywhere   one 
finds  the    market   town    wliich  in  old   days   supplied 
the  surrounding  villages  with   all  theu-  neetls.        On 
the    outskirts    of    this    town    should   be    the    central 
hospital,      with      all     its     modern     equipment,      its 
surgeon,      bacteriologist,      and     a:-i'a.y     plant.        Let 
there  be  no  mistake  about  it,   most  of  the  moderate 
sized    to^VTis  in   England   in   1913   had    every  bit  as 
capable    physicians    and    operating  surgeons   as    the 
average  of  those    who  reside   in    the   Harlev    Street 
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district  of  London.  There  are  very  few  supermen  in 
medicine,  and,  of  the  few  who  exist,  by  no  means 
all  reside  in  London.  Many  of  the  finest  brains  in 
the  profession  reside  in  the  country  districts.  Give 
them  the  opportunity  of  doing  first-class  work  and 
they  wi]l  very  soon  prove  it.  Nothing  will  astonish 
the  people  more  than  the  number  of  doctors  up  and 
down  the  countryside  who  will  spring  into  pro- 
minence onc-e  they  have  the  chance  of  doing  group 
work,  backed  by  the  necessary  equipment  which 
should,  if  possible,  be  handed  over  to  them  from  the 
aimy  hospitals  as  they  are  closed  down.  Possibly  a 
part  of  the  workhouse  infirmary  could  be  made  into 
the  local  hospital !  The  hospital  should  contain  wards 
and  separate  rooms  to  suit  each  individual  pocket. 
The  telephone  will  radiate  to  all  the  villages.  The 
present  telephone  service,  of  course,  is  beneath  con- 
tempt. The  young  doctors  and  nurses  will  visit  the 
villages,  the  former  diagnosing  the  cases,  sending  for 
the  motor  ambulance  to  take  a  case  of  serious  dis- 
ease to  the  hospital  for  treatment  or  operation,  etc. 
Possibly  the  countryside  could  be  stocked  with  army 
ambulances  as  soon  as  they  are  no  longer  needed ! 
The  profession  exists  for  the  publnc,  not  the  public 
many  quarters.  Some  of  the  objections  made  are 
as  follows :  1.  It  is  said  that  the  right  kind  of  man 
would  no  longer  enter  medicine  because  the  prizes 
would  be  too  small.  ^.  It  is  said  that  on  a  fixed 
salary  no  one  would  do  his  best.  3.  That  a  part- 
time  sendee  might  go  all  right.  4.  That  the  plums 
of  the  new  service  would  go  to  the  men  with  the 
multiple  and  mysterious  degrees  who  pull  the  strings 
of  the  profession  to-day.  With  regard  to  1.  The 
State  service,  properly  conducted,  would  offer  a  career 
of  absorbing  interest.  The  practice  of  his  profession 
would  no  longer  break  the  heart  of  the  keen  young 
doctor  coming  fresh  from  the  hospital.  He  would  be 
sen'ing  under  experienced  men  doing  first-class  work 
wherever  he  went.  He  would  find  his  bent,  and  be 
able  to  specialise  in  it  in  due  com'se.  In  answer  to 
2.  '  The  present  members  of  the  Public  Health 
Service  work  on  a  salary,  and  are  doing 
splendid  work  under  gi^eat  difficulties.  As  to 
3 — a  part-time  service.  The  public  should  look 
on  this  with  the  gravest  suspicion.  The  ten- 
dency would  probably  be  for  the  doctor  to  huny  over 
his  State  work  in  order  to  satisfy  the  imperious 
demands  of  iiis  rich  private  patients.  The  State 
.should  have  the  whole  of  the  doctor's  lime  or  none. 
With  regard  to  4.  No  State  sendee  could  be  started 
unless  fair  treatment  were  accorded  to  the  profession 
as  a  whole.  The  general  body  of  the  profession  would 
ha\e  to  be  properly  r^resented  on  the  council  called 
together  to  dtivelo[)  the  scheme. 

A  cry  has  been  raised  by  a  port  ion  of  the  jjublic, 
and  also  of  the  profession,  that  free  choice  of  doctor 
must  be  retained.  This  sounds  well,  but  a  large 
number  of  the  public  to-day  have  but  little  choice,  and 
they  are  sold  and  bought  with  the  practices  like  so 
many  sheep.  The  people  should  understand  that  the 
so-called  consultant  rarely  makes  a  diagnosis  to-day. 
The  diagnosis  is  the  result  of  group  work,  partly  done 
by  the  bacteriologist,  the  chemist,  the  x-ray  operator, 
etc.  This  group  work,  so  terribly  expensive  to-day, 
would  in  a  State  sen-ice  be  brought  within  the  reach 
of  every  one,  rich  or  poor,  no  matter  wliore  he  lived. 
If  the  great  group  of  so-called  consultants  in  the 
Harley  Street  district  of  London,  and  the  con-espond- 
ing  districts  of  tlie  other  gi-eat  cities,  are  in  reality 
the  leaders  of  the  profession,  .what  a  waste  it  is  to 
keep  them  all  luiddled  up  together  in  one  quarter. 
Many  of  them  spend  the  best  years  of  their  life 
hoping  that  tliey  rnay  eventually  get  a  ])ractice. 
During  the  War,  taking  them  as  the  first-class 
men  of  the  profession,  wliich  some  of  them  really  are, 
the  Government  distributed  them  all  over  the  world, 
so  that,  a«  far  as  possible,  eivch  medical  unit 
should  snjjply  to  the  sick  -or  wounded  soldier 
the    same    treatment,    i.e.    the  best    possibh'.       The 


casualties  of  the  war  are  not  equal  to  the 
casualties  amongst  the  population  of  England  in  peace. 
Why  should  not  the  teick  in  the  country  districts 
of  Cornwall,  or  the  north  of  Scotland,  be  just  as 
skilfully  tended  as  the  wealthy  in  the  West  End  of 
London  or  the  very  poor  in  flie  London  hospitals? 
The  general  and  the  pnvate  soldier  have  had  for  the 
most  part  the  same  attention,  whether  casualties  in 
France,  Malta,,  or  Cau-o.  The  medical  profession 
must  realise  that,  just  as  in  the  recent  years  of 
war  they  were  Icalled  up  for  the  benefit  of  officer 
and  private  alike  and  sent  where  they  were  needed 
most,  so  now  they  will  be  called  up  to  fight  disease 
on  the  home  front  amongst  rich  and  poor  alike. 
The  profession  exists  for  the  public,  not  the  public 
for  the  profession. 


SOUTH  AND  CENTRAL  AMERICA. 
ARGENTINA. 

We  dealt  recently  with  Argentina  very  fully,  but  we 
have  now  to  welcome  the  Monthly  Eeview  of  Trade 
and  Economic  Conditions  generally  in  that  country 
sent  us  by  the  London  and  River  Plate  Bank.  We  are 
very  glad  to  see  that  most  of  the  English  banks  trading 
with  foreign  countries  are  adopting  the  practice  of 
regidarly  issuing  these  monthly  reports  dealing  with 
economic  conditions  in  the  countries  in  which  they  are 
interested.  Further,  it  is  highly  gratifying  to  see  that 
those  of  our  great  banks  at  home  whose  interests  are 
mainly  associated  with  the  trade  oi  this  country  are 
also  adopting  the  same  practice.  Banks  have 
especial  facilities  for  giving  economic  infonnation  of 
this  kind  because,  from  the  nature  of  their  business, 
they  come  into  contact  with  an  immense  number  of 
different  trades.  They  ai'e  themselves  interested  in 
one  aspect  of  financing  trade,  and  they  assist 
to  a.  veiy  large  extent  those  who  engage  in  financing 
in  a  more  pennanent  form  than  is  possible  to  bankers 
proper.  Ordinary  traders  are  expert  to  a  degree,  no 
doubt,  in  their  particular  businesses.  But,  naturally, 
t!ie  very  fact  that  tliey  specialise  in  anj  particular 
direction  does  not  enable  them  to  obtain  a,  wide  range 
of  information  Oif  the  various  trades  in  different  parts 
of  the  country.  The  banker,  on  liis  side,  comes  in 
contact  with  almost  every  class,  down  to  the  most 
modest,  engaged  in  any  kind  of  trade  or  busi- 
ness. Even  the  Press,  careful  as  most  of  us  are  to 
obtain  information  from  as  wide  sources  as  possible, 
cannot,  in  the  nature  of  the  case,  have  correspondents 
in  every  market  of  the  world,  and  particularly  in  small 
centres,  the  produce  from  which  in  the  aggregate  makes 
up  the  enormous  supplies  which  are  collected  at  great 
centres.  A  bank,  on  the  other  hand,  will  have 
branches  in  quite  small  towns,  and,  in  some  cases, 
almost  mere  villages.  And  if  English  banks  and  their 
agents  trading  in  foreign  parts,  as  well  as  those  doing 
business  here  at  home,  continue  for  any  length  of  time 
to  compile  monthly  reports  of  the  trading  and  eco- 
nomic— and  some  of  them  include  weather  and  health 
— conditions  in  the  various  districts  in  which  they 
carry  on  their  operations,  they  will  in  the  course  of 
time  acciunulate  a  mass  of  information  which  will  be 
exceedingly  valuable  to  the.  economist  sufficiently  able 
to  know  how  to  handle  it   properly. 

MeaJiwhile,  we  learn  from  the  report  before  us  on 
the  weather  conditions  during  the  past  montii  in  the 
North-western  Provinces  of  the  .Argentine  Republic — 
that  is,  Buenos  Ayres,  Santa  Fe,  Cordoba,  and  Entre 
Eios — that  rain  has  been  abundant,  and  the  reports 
from  up-coiintiy— -that  is,  the  places  where  cattle  nro 
riiised— agree  in  stating  that  the  camjis,  both  for  cattle 
and  for  pasturage,  are  in  an  excellent  state.  An  official 
report  emanating  from  the  Ministr\-  of  Agi-icuUure 
gives  the  following  details  regarding  the  aiea  sown  to 
new  crops:  In  the  Provinces  named,  as  well  as  in  the 
Pampa,  G, 870,001)  hectares,  or,  say,  ITJ  million  acres, 
to  wheat;  1,384,000  hectares,  or  3.460,000  acres,  to 
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linseed;  and  1,206,000  hectares,  or  3,015,000  acres,  to 
oats.       The  area  under  wheat  shows  a  reduction  of 
364,000    hectares,    or   910,000    acres;    oats,    29,000 
■hectares,  or  72,000  acres;  and  linseed  an  increase  of 
75,000  hectares,  or  187,000  acres.       Mention  is  made 
of  the  fact  that  during  the  past  year  there  has  been 
a  marked  tendency  to  go  in  for  mixed  faa-ming  to  a 
greater  extent  than  was  the  case  before.     It  is  to  be 
hoped — and  we  heartily  agree  with  the  report — that 
this  tendency  will   gi'ow,   thereby    counteracting  the 
evil  effects  of  reliance  upon  one  crop,  and  at  the  same 
time    aiding   iu    the   intensive   settlement    that    is   so 
marked  a  necessity  of  the  Argentine  camps.     This  is 
exceedingly  important.       For   many  years  .\rgentina 
lived  on  exporting  hides,  and  then  on  exporting  beef. 
As  the  City  of  Buenos  .A.yres  itself  grew,  and  the  Pro- 
vinces we  have  just  named  became  gi-adually  opened 
up,   largely   owing  to    the  enterprise  of   the   Buenos 
Ayres  Great  Southern  and  the  Buenos  Ayres  Western 
railway  companies,  there  was  a  tendency  to  shift  what 
ai-e  called   "  the  camps  " — that  is,  the  places  where 
the  cattle  are  reared — further  west  to  Eosario,  which 
is,  of  course,  a  great  cattle  centre,  and  further  south 
and  alxjut  Buenos  Ayres  itself,  meaning  the  city.     The 
tendency  has  been  for  a  long  time  to  devote  land  more 
and  more  to  agi-iculture  and  tillage,   and  latterly,  of 
course,  to  market  gardening,  as  distinct  from  pasturage, 
which    was    foi-mexly    practically    the   only    industry 
of  importance  in  the  Plate  estuary.     It  is,  of  course, 
still  by  far  the  greatest  industry.       But  the  tendency 
has  been  more  and  more  to  devote  greater  attention  to 
tillage.     Tliis  has,  of  course,  led  to  the  splitting  up  of 
farms.     Formerly  the  estancias,   as  they  are  called, 
of  the  Argentine  Pvepublic  were  enomious,  extending 
to  anything  from  10,000  up  to  40,000  or  50,000  acres. 
Tliey  were  badly    cultivated,    and  until  recently  the 
cattle,   paiticularly  on  the  more  distant  camps,    left 
a  veiy  great  deal  to  be  desired.     In  recent  years  this 
has  to  a  large  extent  righted  itself,    and  the  growth 
'  of  alfalfa  on  a  gi-eat  scale  has  undoubtedly  tended  to 
improve  the  breed   of  Argentine  cattle.     The  import- 
ant point  that  the  report  befoj'e  us  makes  should  not 
be     ignored,     for    the    tendency     to    split    up    these 
gigantic  fanris  is  very  much  to  be  welcomed.      Owing 
to   the    peculiai-   way   in    which  Argentina    has   been 
developed,    which    we    explained    very    fully    in    the 
article  above  referred  to,   an   a,bnoiTna]   proportion  of 
tlie  Ai'gentine  ]30pulation    is  engaged  in   occupations 
other  than  those  of  the  production  of  primaries,  which 
one   would   think,   and  in  fact   is,   the  basis  of  pios- 
perity    in  a  country  of  the  enormous   extent   of   the 
Ai'gentine  Eepublic,  with  such  a  small  population  as 
that  Eepublic  has  at  present.     Now,  one  of  the  most 
striking    features    of    Argentine    economics    is     the 
enonnous  population  of  the  capital  itself,  wliioh  con- 
tains,  i-oughly,  one-sixth  of  the  whole  population   of 
the  Eepublic.  That  is  to  say,  practically,  the  population 
of  Buenos  .Ayres  bears  veiy  mucli  the  same  proportion 
to  tlie  total  ])opulatioin  of  the  .\rgentine  Ep|niblic  that 
the  population  of  G}'catei-  London  bears  to  the  popula- 
tion   of    England    and    Wales.       Now,    one    of    tlie 
standing  coanplaints  against  existing  econotnic  condi- 
tions in  tjiese  congested  old  counirics  is  the  abnormal 
number  of  people  wlio  are  wowded  into  the  cities,  and 
necessarily  into  the  poorer  quarters  of  the  cities,  wliere 
the  population  is  at  all  large  compared  with  the  small 
uuml^er  who  still  injiabil  the  country.     Now  we  find 
])recisely   the   same   conditions   transferred    across   the 
South  Atlantic  into  a  counti-y  7,0(K)  miles -away,  ten 
limes  the  size  of  our  own  country,  and  having  a  popu- 
lation not  very  much  in  excess  of  that  of  Greater  Tjon- 
don,    meaning  by    GreatiT    London    the   ^Mi'trupolilnn 
Police  area. 

For  some  time  past  there  has  been  considei'able 
difficulty  in  the.  shipment  of  meat  from  the  Eepublic. 
It  will  be  rememcbred  that  about  this  time  last  year 
a.n  ai'i'angcineut  was  come  to  between  our  Government 
and  that  of  the  .\rgeutine  Eepiiblic  whereby  a  Credit 
of  forlv  millions  sterling  was  jji'aiitfxl  bv  the  .\rgentine 


authorities  for  the  purpose  of  dis}x>sing  of  the  immense 
surplus  of  food  and  raw  materials  Vinliich  had  accumu- 
lated in  the  Eepublic,  and  which  were  urgently  needed 
in  Eiuxipe,  as  it  will  be  remembered  at  that  time  the 
.Allied  Governments  were  engaged  m  war  against 
GeiTnany.  Owing  to  the  fact  of  the  extravagant  rise 
in  prices  the  Credit  of  forty  millions  did  not  go  as 
far  as  might  have  been  expected.  And  in  the  sequel 
we  obtained  veiy  little  more  than  certain  shipments 
of  wheat,  wliieh  were  absolutely  essential  to  main- 
tain the  quota  of  wheat  allotted  to  the  different  Allied 
countries  liy  the  -s-arious  Food  Controllers.  The  result 
has  been  that,  in  spite  of  the  great  shortage  of  meat 
and  cattle  in  Allied  countries,  cattle  have  tended  rather 
to  accumulate  in  .irgientina  because  so  few  shipping 
facilities  were  given  by  the  Allied  Governments.  The 
heavy  and  welcome  fall  which  has  just  taken  place  in 
freights  is  a  clear  indication  that  before  long  shipping 
facilities  will  be  very  much  greater  than  they  have  been 
in  the  i-ecent  past.  ,  .\rgentina  is,  of  coui'se,  aware  of 
tlie  in-gent  need  for  meat  in  Europe,  and  prices,  says 
the  report  before  us,  are  exceedingly  well  maintained. 
C'attle  from  the  freezing-houses  continue  "  firmer,'' 
as  the  technical  temi  is,  than  ever,  at  an  advance  of 
nearly  33  cents  jjaper  per  pound.  That  is  for  dressed 
beef.  Shipments  up  to  and  inclusive  of  the  end  of 
October  wei-e :  carcases  of  mutton,  102,000;  carcases 
of  lamb,  6,885;  and  quarters  of  beef,  409,000. 
Prices  for  cattle  on  the  hoof  were  also  good,  the 
demand  for  stocking  and  slaughter  being  brisk,  the 
former  thanks  to  improved  pastm-e,  and  the  latter 
owing  to  contracts  still  awaiting  completion  for  canned 
beef.  Even  criollo  cattle  are  commanding  150  paper 
dollai's.  It  is,  of  course,  notorious  that,  owing  to  the 
difficulty  of  shipping  cattle,  beasts  have  accumulated 
in  Argentina,  and  cattle  considei'ably  above  the  age 
usually  sent  to  the  freezing-houses  are  now  being  pre- 
pared for  sale  in  Europe.  As  meat  has  been  so  scarce 
for  so  long,  and  thei-e  is  no  immediate  sign  of  abund- 
ant supplies,  doubtless  this  meat,  even  though  it  is 
somewhat 'tough,  will  find  a  ready  market  on  this  side. 
As  space  is  pressing  we  will  only  say  that  the  new  lin- 
ssed  crop  promises  exceedingly  well.  But,  of  course, 
it  has  to  be  remembered  that,  it  will  not  be  gathered  for 
several  months  yet,  and  there  are  possibilities  of  frost 
or  even  of  excessive  moisture. 


NEW  BANKING  CAPITAL. 

ViiF,  list   of  banks  that  are-  increasing  their  capital  is 
growing    apace,    for  almost   wthout    exception    each 
week   that   passes   brings   an    announcement    of    this 
kind.     The  latest  proposal  is  that  of  the  London  Bank 
of   -Australia,    Limited,    whose  head  office    is   in  this 
city.     Just  before  War  broke  out  it  was   decided  to 
issue  the  balance  of  the  authorised  Ordinaiy  capital, 
but,  in  the  light  of  sub.sequent  events  and  tin.'  jiractical 
impossibihty  of  raising  additional  capital,  the  scheme 
!i?.d    to   be    dropped.      Now  the    proposal   has  'been 
revived,   and  Treasury  permission  is  being  sought  to 
issue."  12,-500  Ordinary  shares.     The  present  authorised 
capital  is  t2.8S{;,0(;7— tl  ,,jOU,()00  in  £10  Preference 
and  fC^  ,380,067  in  £2^  Ordinary  sliares,  both  rank- 
ing pnri  passu   for  dividends.     The  paid  up  capital  is 
£669, (iy"),  including  £171,930  in  fully-paid  Preference 
shares  and  £490,930  in  Ordinary  shares,  on  which  £10 
per   share    lias    been  paid  up,  ^leaving    £12  10s.   per 
sliare    payable  only  in  the  event  of  liquidation.       It 
is  new    ]u-oposed,   x^-hen  Treasury  sanction  has   been 
ohtaiued,    to  offer   12.275   of  the  additional  Ordinary 
siun-es  at  £10  per  share  to  existing  shareholders  at  the 
rat'  of  one  new  sliare  for  every  four  now  held.  By  this 
means  the  paid-up  capital  will  lie  raised  to  £785,710. 
The    accounts   are   made   up    to  December  31,   and. 
according  to  tlie   report   for   1917,    the  reserve  fund 
stands  at  £385,000.  The  price  of  the  Ordinary  sliares  is 
about  £12,   so  fRat  the  bonus  to  applicants  for  the 
new   shares  works  out   at  about  7s.    Gd.  per  share. 
Dividends  in  i-ecent  years  had   been    at  the  rate   of 
'7%. 
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Jfinaimal  ^lotcs. 


A  Committee  was  recently  appointed,  of  which  the 
Eight  Hon.  H.  D.  Maclaren,  M.P.,  was  Chairman,  of 
which  the  terms  of  reference  were  to  compile  a  list 
of  the  articles  suitable,  for  manufacture  by  those 
with  engineering  trade  experience  or  plant  which  were 
either  not  made  in  the  United  Kingdom  before  the 
War,  but  were  imported,  or  were  made  in  the 
United  Kingdom  in  small  or  insufficient  quantities, 
and  for  whith  there  is  likely  to  be  a  considerable 
demand  after  the  War.  as  well  as  to  set  out  the 
industries  to  which  such  new  manufactures  would 
most  suitably  be  attached.  An  immense  number  of 
firms  dealing  with  agricultural  machinery,  sheet 
metal,  electrical  macliinerj-,  niacliine  tools,  scientific 
apparatus,  calico-printing  machinery,  woollen 
machinery,  lace-making  and  hosiery  machinery,  and 
various  other  mechanical  trades  were  consulted.  The 
object  of  the  Committee,  as  stated,  was  to  ascertain 
what  proportion  of  the  metal  trades  were  formerly 
imported.  Various  articles  from  abroad  might  con- 
Teniently  be  made  in  this  country. 


The  report  before  us  contains  a  long  list  of  articles 
which  the  Committee  think  might  be  made  in  this 
country.  But  before  compiling  such  a  list  the  Com- 
mittee, in  accordance  with  their  terms  of  reference, 
think  it  desirable  to  make  certain  general  observations 
with  regard  to  the  conditions  under  which  new  in- 
dustries should  be  set  up,  and  as  to  certain  steps  which 
appear  to  be  necessary  before  such  industries  could 
be  expected  to  develop  successfully. 


It  should  be  stated  that  under  the  term  "  new 
industries  "  the  Committee  refers  also  to  such  develop- 
ment of  existing  industries  as  is  contemplated  by 
the  wording  of  their  terms  of  reference.  The  very 
first  question  that  confronted  the  Committee  was  that 
regarding  financial  conditions.  It  is  evident  that 
many  branches  of  the  engineering  trades  offer  openings 
for  British  enterprise.  But  the  Committee  were 
agreed,  fis  a  result  of  their  inquiries,  that  questions 
of  finance  will  have  an  important  bearing  on  the 
ability  of  engineering  firms  after  the  War  to  embark 
on  these  new  industries,  or  to  develop  those  already 
existing.  It  is  common  knowledge,  as  the  reader  will 
appreciate,  that  during  the  period  of  the  recent  War 
(I  large  number  of  engineering  firms  of  various  kinds 
were  virtually  taken  over  by  the  Covernment,  and 
were  engaged  wholly,  or  j)ractically  wholly,  upon 
performing  war  contracts.  Many  of  them,  partly 
with  the  assistance  of  the  Government,  and  partly  at 
their  own  expense,  put  down  plant  and  extende<l  their 
works,  often  at  great  cost,  owing  to  the  high  prices 
of  materials  which  tlien  prevailed  and  the  great  short- 
age of  lalxjur  conseciuent  U(X)n  the  calling  up  of  so 
many  men  for  active  sei-vicc.  In  addition,  there  has 
been  a  large  amount  of  money  hxiked  up  in  work  in  pro- 
greB3  ajid  in  stocks,  which  money  ha.s  iticreased  owing 


to  the  advances  both  in  the  price  of  raw  materials 
and  in  the  cost  of  labour.  It  is,  moreover,  by  no 
means  certain  that  the  extensions  which  have  been 
made  to  the  various  plants  will  be  suitable  when  the 
firms  once  more  are  converted  for  the  purposes  of 
resuming  civilian  work.  The  extensions  to  their  plant 
above  referred  to  have  in  very  many  cases  exhausted 
the  working  capital  of  such  firms,  and  have,  in  addi- 
tion, absorbed  a  large  proportion  of  the  excess  profits. 


The  Committee  are  of  opinion  that  many  engineer- 
ing firms  in  this  country  are  threatened  with  serious 
financial  trouble  unless  steps  are  taken,  and  promptly 
taken,  to  finance  payments  due  by  engineering  firms 
to  the  Inland  Revenue  in  respect  of  Munitions  Levy 
and  excess  profits  taxation.  The  dif&culty  is,  lo 
some  extent,  accentuated  in  the  case  of  firms  which, 
by  reason  of  having  been  established  either  a  few  years 
before  the  War  or  during  the  War,  have  a  low  or 
artificial  "  profit  standard,"  and  also  in  the  case  of 
firms  which  have  for  other  reasons  a  "  profit  stan- 
dard ' '  inadequate  to  their  present  turnover.  Indica- 
tions appear  to  point  to  difficulties  of  raising  capital 
by  means  of  new  issues.  No  firm  that  finds  itself  in 
the  position  indicated  above  is  able  to  lay  a  good  case 
tefore  a  possible  investor  or  undenvriter  in  regard  to 
any  new  issue  of  capital  that  it  may  wish  to  make. 
Tlie  questions  immediately  asked  by  the  investor  are; 
How  does  the  firm  propose  to  deal  with  payments 
due  for  excess  profits  ?  Are  these  excess  profits  not 
a  first  charge,  ranking  as  a  Crown  tax  on  its  assets? 
What  prospect  is  iJiere  of  success  for  the  undertaking, 
having  regard  to  the  uncertainties  of  the  post.  War 
position  and' the  possibilities  of  acute  foreign  competi- 
tion and  the  difliculties  as  I'egards  materials,  continua- 
tion of  Government  control,  and  so  on? 


To  some  extent  this  difficulty  has  been  met. 
It  is  generally  understood  that  certain  Governmenc 
departments  make  arrangements  for  loans  to  firms 
which  have  contracts  with  them  to  enable  such  firms 
to  meet  the  m'gent  demands  made  upon  them  by  the 
Inland  Revenue.  Against  this,  however,  it  should  be 
pointed  out  that  a  loan,  from  its  vei-y  nature,  has  to 
be  repaid;  and,  consequently,  this  relief,  important 
as  it  is  at  the  moment,  is  necessarily  of  a  temporary 
nature.  The  terms  of  reference  did  not  authorise  the 
Committee  to  consider  the  actual  nature  of  the  finan- 
cial facilities  which  might  be  provided  by  the  Minister 
of  Eeconstruction,  or  some  other  authority  to  be 
appointed  by  the  Treasury,  which  should  enable  such 
firms  to  resume  operations  for  civilian  work.  Gene- 
rally the  Committee  believe  that  financial  facilities 
should  l>e  given,  first,  so  a.s  not  to  disturb  the  exist- 
ing charges  on  the  assets  of  the  firm  or  unduly  to 
restrict  the'  op|X)i-tunitie<3  for  raising  fresh  capital  in 
the  future;  and,  secondly,  for  a-  definite  period  of 
years.  In  making  this  recommendation  the  Com- 
mittee assume  that  the  excess  profits  tax  will  \x 
i-emoved  as  soon  as  po.ssi'ble.  In  the  event  of  it  not 
beins  so  i-emoved,  they  are  of  opinion  that  there  is 
small  likelihood  of  any  finns  seriously  considering  the 
undertaking  of  new  industries,  having  regard  to  the 
risks  inseparable  from  such  an  enterprise. 


Passing  from  the  gravity  of  the  financial  situatioti, 
and  turning  to  a  consideration  of  the  actual  work  it 
IS  proposed  the  engineering  firms  should  do,  the  Com- 
mittee come  lo  the  conclusion  that  the  engineering 
trades  as  a  whole  did  not,  in  the  period  that  preceded 
the  outbreak  of  the  recent  War,  keep  pace  with  the  ijp- 
to-date  requirements  of  their  customers,  and  British 
users  of  machinery  were  in  many  crises  driven  to 
pm-clia«e  more  modern  machinery  from  abroad.  To 
overcome  this  difficulty  the  Committee  seek  a  remedy 
in  specialisation  and  jn  standardisation.  Sf)ecialisa- 
tioi),  up  to  a  point,  is  all  to  the  good.     But  although 
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stantlardisation  has  many  advantages,  it  cannot  be 
denied  that  it  also  has  corresponding  drawbacks.  In 
commenting  upon  the  British  engineering  trades  some 
lime  ago,  wesliowed  that  the  large  number  of  separate 
firms  working  on  independent  lines  had  tended  on  the 
whole  to  work  out  different,  and  what  in  many  cases 
have  proved  to  be  improved,  methods  of  operation  as 
well  as  improved  machines.  In  fact,  it  would  appear 
from  the  report  we  were  then  considering  that  the 
English  engineering  trades  *  had  to  a  large  extent 
supplied  the  world  with  new  and  diversified  types  of 
machinery. 


The  almost  inevitable  result  of  a  standardisation 
system,  if  carried  far,  would  mean  the  amalgamation 
of  most  of  the  small  companies  into  one  great  combine, 
and  the  construction  of  one  specified  type  of  machinery 
for  each  particular  industry.  Would  this,  or  would 
this  not,  make  for  the  improveriient  of  inventions? 
The  reasonable  inference  appears  to  1>6  that  it  is  ex- 
(Teedingly  doubtful  if  it  would  make  for  improved 
methods  of  construction.  The  probable  aim  of  such 
a.  combine  would  ije  to  turn  out  as  many  machines  as 
possible  at  as  low  rate  of  cost  per  unit  as  could  l^e 
obtained.  For  a  time  this  would  manifestly  l>e  wliat 
we  should  term,  for  want  of  a  better  phrase,  very 
profitable.  But  would  it  in  the  sequel  work  for  the 
permanent  well-being  of  the  engineering  trades  of  tlii< 
country  taken  as  a  whole  ? 

At  Wednesday  at  the  Society  of  Arts  an  inter- 
esting paper  on  a  matter  of  prime  industrial  importance 
was  read  by  Mr.  de  C.  Segundo.  He  dealt  with  the 
defibration  of  cotton  seed  preparatory  to  crushing -for 
oil  extraction  with  special  reference  to  the  substantial 
improvement  which  the  lecturer  and  other  experts 
consider  likely  to  result  from  the  extensive  use  of  new 
machinery  which  Mr.  de  Segundo  has  invented.  An 
extensive  report  of  Mr.  de  Segundo's  remarks,  and  of 
the  expert  discussion  which  followed,  appears  in  our 
meetings  columns. 


Simeriran  ^^m. 
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U.S.  STEEL'S  POSITION. 

The  sudden  termination  of  hostilities  and  the  cessation 
of  work  upon  war  material  have  had  a  marked  effect 
upon  the  recent  output  of  the  Linited  States  Steel 
Corporation.  And,  in  addition,  the  Company  lias  had 
to  bear  heavier  war  taxes,  with  the  result  that  for  the 
December  quarter  of  1918  the  profit  available  for  divi- 
dend on  the  Common  was  lower  than  for  any  quarter 
since  the  middle  of  1915.  In  view  of  this  latter  circum- 
stance the  usual  quarterly  dividend  at  the  rate  of  5%, 
which  has  been  regularly  paid  since  the  end  of  1915, 
has  on  this  occasion  l>een  accompanied  by  a  bonus  of 
only  1\%,  making  the  total  distribution  for  the  past 
three  months  2x%.  against  3|%  for  the  September 
quarter  of  1918  and  43:%  for  each  of  the  preceding  six 
quarters.  The  course  of  dividends  paid  in  recent  years 
is  shown  l>elow  :  — 
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of  additional  taxes  expected  to  be  payable  for  the  nine 
montlis  to  September  30;  1918.  At  any  rate,  the  net 
earnings  after  taxes  for  the  December  quarter  of  last 
year  were  ■$36,354,000,  those  for  October  having  been 
$13,660,000,  for  November  $11,859,000,  and  for 
December  $10,835,000,  or  the  lowest  since  May  1915, 
whereas  in  Marcli  1918  the  recorded  net  earnings  were 
nearly  $26,500,000,  as  indicated  below  :  — 

Recent    Monthly    Net     Earnings,    after    all     Ta.icx, 
United  States  Steel  Corporation. 


What  amount  has  had  to  l>e  set  aside  for  Federal 
taxes  in  the  past  quarter  has  not  l»en  cabled  over,  but 
probably  it  has  been  atx)ut  $76,000,000.  Taxes  for 
the  September  quarter  amounted  to  about 
$10-2,000.000,  owing  to  the  inclusion  of  $45,000:000 
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The  net  result  of  the  past  quarter's  operations  was 
a  profit  of  only  $13,791,000  for  the  Common,  equal  to 
2.71%  (actual),  and  after  2>aying  dividend  and  bonus 
of  21%  (actual),  calling  for  $11,437,000,  the  surplus 
was  $2,354,000,  but  increased  by  adjustments  to 
$2,997,000.  The  results  foi-  the  past  five  years, 
quarter  by  quarter,  have  been  as  follows : — 

Quarterly  Results  of  United  States  Steel  Corporation. 
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Taking  the  past  year  as  a  whole  the  net  earnings 
after  taxes  were  about  $100,000,000  less  than  for 
1917,  while  the  profit  for  the  Common  declined  from 
$197,400,000,  equal  to  38.8%,  to..$lll, 400,000,  equal 
to  21.9?,j.  The  surplus,  after  payment  of  dividends 
and  bonuses  aggregating  14%,  was  just  over 
$40,000,000,  as  shown  in  the  api^ended  statement:  — 
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One  factor  to  be  taken  into  consideration  in  i-eview- 
iiig  the  [last  j^ear's  results  is  that  prices  of  iron  and 
steel  products  were  on  a  much  lower  level  than  ruled 
up  to  the  time  they  were  fixed  by  the  Government, 
and  that  to  show  the  results  that  have  been  secured 
the  gross  output  must  have  been  considerably  higher 
than  ever  l>efore,  especially  bearing  in  mind  the  in- 
crease in  manufacturing  costs,  particularly  in  the  wage 
till.     For  data  upon  these  and  other  points  one  must. 
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Are  the 

NEW  BONDS 

too  good? 

"D  Y  investing  in  the  new  War  Bonds  you  can  get 
5  per  cent,  interest  on  your  money  for  a  period 
of  either  5  or  lo  years.  The  capital  invested  will 
then  be  repaid, /'/wj-  a  premium  of  40^-  per  cent,  in 
the  first  case  and  looj-  per  cent,  in  the  second. 

The  terms  of  issue  have  been 
modified  in  accordance  with  the 
public  notice  issued  by  His  Majesty's 
Treasury  on  the  nth  December, 
iqi8. 


Now  on  Sale 

at  Banks  and 

Money  Order 

Post  Offices 

NATIONAL 
WAR  BONDS 

£5  per  cent.  Bonds 

repayable   Feb.   1st,   1924, 

at  £102  per  cent. 
£5  per  cent.  Bonds 

reparable  Feb.   Ist,   1929, 

at  £105  per  cent. 
£4  per  cent.  Bonds 

(IncomeTax  Compounded) 

issued   at    £101 .  10/-   and 

repayable   Feb.   1st,   1929, 

at  £100  per  cent. 

Bonds  of  tbis  series  are  not 
convertible  into  stock  of  the  5 
per  cent.  War  Loan  (1929-47). 

The  issue  of  7  year  Bonds 
redeemable  at  £103  per  cent, 
has  been  discontinued. 

Trustees  should  investigate 
the  new  Registered  Coupon 
Bonds. 


It  has  been  suggested  that  these 
err  on  the  side  of  generosity  to  the 
investor.  But  we  are  still  at  war  ; 
reconstruction  must  involve  large 
expenditure ;  the  country  still  needs 
money.  If  that  money  is  to  be 
raised  by  voluntary  borrowing,  the 
conditions  upon  which  it  is  raised 
must  be  made  sufficiently  attractive 
to  ensure  success. 


Although    important   changes   have   been 
made   in   the  terms  of  the   present  issue, 

NATIONAL  WAR  BONDS 

are    still    the 

best  investment  you  can  make. 
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however,  await  the  annual  report;  but  one  thing  can, 
however,  be  said  in  anticipation  of  the  report,  namely, 
that  though  profits  in  the  past  three  years  or  so  have 
been  large  they  have  been  distributed  conservatively, 
with  the  result  that  the  Corporation  has  not  only  been 
in  a  position  largely  to  add  to  and  improve  its  plant 
and  various  facilities  without  raising  additional  capital, 
but  has  been  enabled  to  maintain  a  strong  liquid  cash 
position  that  should  fortify  it  against  any  dull  period 
through  which  it  may  have  to  pass,  and  should  permit 
of  the  regular  payment  of  the  5%  dividend  on  the 
Common.  It  is  patent  that  a  dull  period  has  already 
been  reached,  for,  following  upon  the  cessation  of  war 
work,  there  has  so  far  failed  to  be  any  noticeable 
demand  for  the  Corporation's  products,  either  from  the 
American  railway  companies  or  for  export  purposes. 
Hesitation  to  place  orders  on  any  large  scale  is  not 
surprising,  especially  as  until  the  last  few  days  freights 
had  not  been  reduced,""  whicTi  must  have  affected  in- 
quiries for  export,  and  prices  of  iron  and  steel  may 
fall  further.  The  Corporation  has  of  course  a 
certain  amount  of  orders  on  hand,  but  according  to 
the  end-of-the-month  statements  the  volume  of  these 
is  running  down.  Indeed,  unfilled  orders  on  hand  at 
the  end  of  Decemb^^^r  last  were  for  only  7,379,000  tons, 
or  less  than  for  any  month  since  November  1915,  and 
in  some  quarters  it  is  expected  that  the  statement  to  be 
pubhshed  on  Monday  next  will  show  further  falling  off. 
That  needs  exist  for  vast  quantities  of  iron  and  stee! 
products  for  reconstruction  work  and  for  making  up 
arrears  of  work  that  have  had  to  be  delayed  owing  io 
war  requirements  is  generally  admitted,  but  the  best 
opinion  in  New  York  is  that  the  position  of  business,  so 
far  as  the  Corporation  is  concerned,  will  not  show  any 
improvement  before  the  spring.  Net  earnings  for  the 
December  quarter  were  at  the  rate  of  about 
$130,000,000  per  annum,  which  should  permit  of 
protits  equal  to  about  8%  on  the  Common.  Steel 
Common  in  New  York  is  quoted  at  90,  and  the  7% 
Preferred  at  114. 


MEXICAN  EAGLE  OIL  COMPANY. 

The  great  demand  that  has  existed  for  petroleum  and 
the  high  prices  obtained  therefor  have  led  to  further 
expansion  in  the  earnings  and  profits  of  the  Mexican 
Eagle  Oil  Company,  which  operates  independently  of 
the  Standard  and  Sheel  groups.  The  disturbed  con- 
ditions in  Mexico  appear  to  have  hindered  but  little 
the  development  of  the  Company's  property,  though 
it  is  possible  that  had  the  country  been  in  a  more  norfiia] 
state  the  extension  work  might  have  been  carried  on 
still  more  rapidly.  As  compared  with  $20,522,000  for 
1916-17,  the  trading  profit  for  1917-18  rose  to 
$28,857,000,  including  $2,472,000  of  profit  from 
special  marine  insurance  receipts.  "We  should  mention 
that  all  figures  contained  in  the  Company's  report  are 
stated  in  Mexican  gold  pesos  with  a  par  value  of  24id. 
sterling,  or  49.75c.  U.S.  gold.  The  results  shown, 
therefore,  have  not  been  affected  by  fluctuations  in  the 
value  of  Mexican  paper  currency.  The  net  profit  for 
last  year,  after  payment  of  all  interest  and  other 
charges,  including  allocations  to  fields  redemption  fund 
and  depreciation  reseiTe,  amounted  to  $20,832,000. 
equal  to  about  41%  upon  the  combined  Preference  and 
Ordinary  capital.  The  share  capital  was  slightly  in- 
creased during  the  year  by  the  issue  of  Ordinary  shares 
for  the  acquisition  of  certain  interests,  and  now 
amounts  to  .$50,755,000,  of  which  $8. .500,000  repre- 
sents Preference  and   $42,255,190   Ordinaiy   capital. 


The  Preference  shares  are  entitled  to  8%  non-cumula- 
tive dividends,  and  participate  pari  passu  with  the 
Ordinary  in  profit  after  the  latter  has  received  8%. 
Up  to  the  middle  of  1915  the  Preference  received  only 
8%,  but  in  the  following  year  both  the  Preference  and 
Ordinary  received  16%.  A  year  later  the  dividend  on 
both  classes  of  capital  was  20%,  and  for  last  year  each 
has  received  a  25%  dividend.  The  expansion  in  profits 
since  incorporation  is  indicated  below. 

The  policy  throughout  has  been  a  conservative  one, 
designed  to  build  up  a  strong  financial  position  for 
the  undertaking.  Though  on  the  liabilities  side  of  the 
balance  sheet  reserves  are  shown  at  only  $9,353,000, 
the  total  reserves  to  date  are  actually  $60,156,000, 
the  difference  of  over  $50,000,000'  having  been 
deducted  from  various  items  on  the  assets  side'  of  the 
accounts.  The  book  value  of  the  assets  is  now  shown 
at  $98,914,000,  against  $87,794,000  for  1917,  and  of 
the  additional  $11,100,000,  $7,500,000  is  in  cash  and 
sundry  debtors,  $2,700,000  in  stocks  of  oil,  &c.,  and 
$2,500,000  in  investments  in  and  advances  to  allied 
companies.  So  far  as  liabilities  are  concerned,  it  has 
to  be  noted  that  loans  from  bankers  have  been  repaid. 
Comparison  of  the  principal  items  of  the  balance  sheets 
is  made  below  :  — 


LIABILITIES. 

Paid-up  capital 
Coiiv.Mort.  bonds  , 
Reserves 

LOIDS 

Sundry  creditors   . 
Prol3t  balance 


—  June  30- 
1916 
Mev.$ 


1917             1917  1916             1916  1914 

Mei.S          Mex.8  Mcv.$         Mex.8  Mex.S 

6n,7.5.5,s90  50,000, non 60, (inn.nno  so.ooo.ooo  so  nioooo 

14,693,S7S  1-1,693, S77  14,693,S77  14,69I,S77  14,693,S77 

10,461,302      3,0?0,947  1,330,062     1,300,481  1,269,669 

—           2,449.078  4,408,261     6,934,640  6,764,773 

4,945,000     3,078,017  3,094,464     2,007,671  1,631,712 

18,058,989  14,552,022  12,578,053  10,302,600  8,747,'  «5 


!,975  26,160,323  25,244,629 


■  11,896,469  16,266,387-^  21,086,065 


22,964,706  23 
3,718,801  6, 


1,106,279   1 
1,684,591   1, 
7,147,483   7, 
8,979,380  10,692,424  8, 
16,424,789  11,824,563   7 


1,140,446 
1,540,287 
11,536,764 


,915,937 
728,489 

,682,165 
846,393 
,940.331 
,111,269 
639,914 


ASSETS. 
Bnildin'^!,  plant,  &c.    o30,613,333  28,613,738  2i 
Subsoil  rights,  land,  \ 

&c.  (*>     

I'l.xploraion    &    field  [ 

expenditure  (6)  ...  j  \ 

Loose  pl.int  &  equp.  1,539,007     1,346,262 

Steamers,  &c.  (a)  ...  2,093,599  1,612,006 
Sundry  debtorsi-cashc  20,224,391  12,722,905 
Stocks  of  oil,  &c.  ,..  13,9.54,077  11,266,227 
Investments  ...     18,693,483  16,066,416 

98,914,369  87,793,941     86,604,707  86,299,169  82,0-8  016 
(a)  L€SS  depreciation.      (6)  Less  suliisoil  rights  and  Held  redemption  acconntg. 
(c)  Less  reserve  for  doubtful  items. 

As  to  last  year's  operations,  it  appears  that  although 
only  225  vessels  were  loaded  at  the  Company's  deep- 
sea  station  at  Tuxpam,  against  237  in  the  previous 
year,  the  tonnage  of  oil  shipped  at  that  port  was 
766,322  barrels  larger,  and  that,  in  addition  to  local 
sales  in  Mexico,  over  15,000,000  barrels  of  oil  were 
last  year  shipped  from  the  ports  of  Tuxpam  and  Tam- 
pico.  The  Company's  pipeline  capacities,  it  is  stated, 
are  being  increased  by  a  further  20,000  barrels  daily 
throughout,  and  when  this  programme  is  completed 
the  pipeline  capacity  to  the  ports  mentioned  will  be 
100,000  barrels  a  day.  Further  extensions,  however, , 
are  under  consideration.  Just  recently  temporary 
interruption  to  regular  production  was  caused  by  the 
sudden  appearance  of  water  in  Pot-rero  Well  No.  4,  but 
this  was  promptly  remedied  by  opening  up  flowing 
wells  in  other  fields.  So  far  as  the  future  is  con- 
cerned, there  is  ©xiiected  to  be  a  demand  for  all  the 
oil  the  Company  can  produce  and  ship.  After  years 
of  litigation  between  the  Mexican  Eagle  and  the  Mexi- 
can Petroleum  Company,  an  agreement  has  been 
entered  into  for  joint  ownership  of  the  properties  in 
dispute,  which  are  stated  to  consist  of  valuable  pro- 
ducing oil  lands.  The  Company  has  been  somewhat 
liampered  during  the  War  by  the  requisition  by  the 
British  Government  of  the  vessels  of  the  Eagle  Oil 
Transport  Company,  owned  jointly  by  the  Mexican 
Eagle  Company  and  Messrs.  S.  Pearson  and  Son, 
Ltd.    The  Government,  however,  is  now  releasing  the 


Dividends  on  Sliare  Canitnl 
^88,500,000  Pref.  Bnd  $42,255,190  Ord.)- 
Net         Earned 
Profit     on  Total 
Mex.S  % 

20,833,203    41.04 
12.903.393    26.88 
10,268,606    20.62 
6  9.11,377    11.90 
5,086.189    10.17 
4,616,609      9.23 
1,398,194      2.80 
749.171      2.50 
NOTR. — All  fiirnresaiven  above  are  n  Mexican  eold  peeoj^.  which  have  a  par  valne  of  24J(/.  or  49.75-U.S.  ao}A. 
(ffl)  After  payment  of  .axlininiFtration,  maintenance,  and  general  e\pen«'!^.  (M  Fields  redemption  fnnd  and  depreciai  ion  reserre. 


Tradinc 

Interest., 

Depreciation 

Tear  to 

Profit  a) 

Di.sct.  ,<'c. 

Erilance 

Fand,&o.(M 

,1nne  30 

Mex.S 

Mex.S 

Mcx.S 

Mey.S 

1918... 

28.857,122 

621,681 

28,235,441 

7,403,239 

1917... 

20.521.iM7 

660,999 

19.870,6(8 

6,922,2.60 

1916... 

18,082,111 

1,018.026 

17,084,386 

6,795,740 

1916... 

13,9;i9.0"0 

1, 743,621 

11,215,499 

5,264,123 

1914... 

11,189.084 

1,600.109 

9,688,975 

4,602.786 

1913... 

8,.50S,291 

.341,774 

8,166,617 

3,561.008 

1912... 

4,066.288 

Or.  198  656 

4,264.943 

2,866,749 

1911... 

727,600 

Cr.  146,671 

874.171 

126,000 

Surplus 

Special 
Allocations 

-Pref. , 

_,_ 

— Ord , 

Forward 

% 

Mex.S 

£>,' 

Mex.S 

Mex.S 

Itfex.S 

Mex.S 

25 

3,126.000 

26 

10,Sn3,797 

8.143,404 

12.427,769 

2,21 9,054 

20 

1,700,000 

20 

8,300,000 

2,948.398 

2.072.420 

6,503,419 

1« 

1,360.000 

16 

6.640,000 

2.268.646 

1.46.3.432 

6,627,441 

8 

O.'fO  000 

8 

3,320  000 

1.951,377 

1.297,669 

4,822,227 

8 

(180,000 

8 

3,320,000 

1,0  6,189 

1,254,309 

4,168.419 

8 

680,000 

Nil 

. — . 

3.935,.609 

230,776 

4,336.5.39 

8 

680.000 

Nil 

. 

718.204 

128,347 

631,80,'; 

8 

680,000 

Nil 

— 

69.171 

66,008 

41,958 
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vessels,   and   then-  return   should  greatly  iutrease  the 
Company's  shipping  facilities. 

The  Company  has  in  issue  £1,500,000  of  Sterhng 
6%  First  Mortgage  bonds,  part  of  £3,000,00u 
authorised.  Originally  holders  of  the  bonds  were  given 
an  option  up  to  June  30,  1918,  to  convert  into  Ordinary 
capital,  after  which  date  the  bonds  became  subject  to 
annual  drawings  at  105%.  In  view  of  the  difficulty 
the  holders  of  the  bonds  would  have  experienced  in 
converting  before  the  expiration  of  the  option,  the  con- 
version rights  were  extended  for  another  two  years 
to  June  30,  1920.  With  the  rise  in  the  price  of  the 
$10  Ordinary  shares  to  £5-i\,  the  quotation  of  the  bonds 
has  also  appreciated,  the  existing  price  being  about 
172i  per  £100  bond.  The  basis  of  conversion  is  that 
for  everv'  £3  nominal  of  bonds  holders  shall  receive  one 
fully  paid  $10  Ordinary  share.  In  other  words,  for 
every  £300  of  bonds  giving  £18  of  interest  annually, 
"holders  may  exchange  into  100  Ordinaiy  shares  of 
practically  equal  market  value,  giving  £25  of  dividend 
annually  on  the  basis  of  the  distribution  for  1917-H. 
Holders  of  the  bonds,  therefore,  have  to  consider 
whether  they  shall  dispose  of  their  holding  at  present 
market  price,  or  convert  into  Ordinary  shares.  Delay 
to  do  either  may  lead  to  the  discovery  that  they  hold 
some  bonds  redeemable  at  105%.  After  June  30  of 
next  year,  it  will  be  realised,  the  price  of  the  bonds, 
if  any  are  still  in  issue,  will  decline  substantially,  for 
the  Company  will  then  have  the  risrht.  now  suspended, 
of  paving  off  all  bonds  at  110%.  Both  the  Preference 
and  Ordinary  shares  are  quoted  at  £5^.  at  which  the 
'■ield  from  the  25%  dividend  is  about  4f%,  from  which 
it  would  seem  that  a  further  increase  in  dividends  has 
been  largely  discounted. 


GUY  MOTORS,  LIMITED. 

This  Wolverhampton  firm  is  about  to  add  to  its  issued 
capital.  The  Company  was  formed  in  October  1914 
with  a  small  amount  of  Ordinaiy  capital  and  £5,000 
of. Deferred  capital  entitled  to  rank  for  dividend  pari 
passu  with  the  Ordinary  after  the  Ordinary  has 
received  5%.  About  twelve  months  ago,  by  the  issue 
of  45,000  £1  Ordinary  shares  at  par,  the  issued  capital 
was  raised  to  £95,000  of  Ordinary  and  £5,000  of 
Deferred.  It  is  now  proposed  to  consolidate  the 
Ordinaiy  and  Deferred  capital  of  £100,000,  and  from 
an  additional  £200,000  of  Ordinary  capital  just 
authorised  to  issue  to  shareholders  at  par  100,000 
chares,  for  which  Treasury  sanction  has  been  obtained. 
The  new  money  is  required  for  extension  of  works 
rendered  necessary  by  the  fact  that,  with  present 
facilities,  the  output  for  this  year  has  already  been 
largely  over-applied  for,  without  allowing  for  any 
motor  vehicles  for  export.  Further,  the  Company  has 
prepared  plans  for  opening  up  a  new  line  of  business 
which  the  directors  anticipate  will  lead  to  large 
developments.  No  profit  and  loss  statement  is  avail- 
able for  years  prior  to  1917-18,  but  balance  sheets  for 
the  past  three  years  compare  as  follows:  — 

LIABILITIES.  Loan  Kunilry  C're-  IMv. 

Capital  irt'ra  ditors  aihl  Profit  for 

Sept.  30          Issued  B  nkers    Reserves  Balance  Total  Year 

£  £  £  £                   £  % 

1918         ...  lOO.rno  —  140,104  ;-2.058  272.162  10 

19i7         ...    55000  8,407  83.173  6,493  153073  74 

19i6         ...    24,361  17,240  12,557  2,279  t6,427  71 

.iflSETS.  Plant,  S  D^n 

Sic.  Stooka     (ioodwlll      Uebtors       dish  ToUI 

££££''  £ 

1018  .  12^.686         M,S34  —  50  928         SOfiU  272.1P2 

1917         ...    78.295         38  612         6.0ro         31,001  195  153073 

1916         ...    21,796         13,273         2,216         19,079  63  66,427 

Tlic  balance  of  profit  available  for  dividend  la.<!t 
year,  after  allowing  for  excess  profits  duty,  but 
apparently  including  a  small  sum  brought  forward 
from  1910-17,  was  £-32,058,  from  which  a  dividend  of 
10%,  calling  for  .£5,200,  has  been  paid  on  the 
Ordinary,  while  the  small  amount  of  Deferred  capital 
received  5%.  From  the  balance  £10,000  has  Ix-en  set 
aside  to  form  the  nucleus  of  a  reserve  fund  and  £1G,()77 
has  been  carried  forward.  The  price  of  the  Ordinaiy 
shares  is  about  35s.  ex  dividend  but  cum  rights. 


BSTABLISBXD  ISCT. 


Telephones : 
tfGi,  4084,  2662  Aveoae. 


Telegruns  : 
"  Infusory -Grace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


\nhkt  Sopifs. 


The  quieter  conditions  following  on  the  previous 
active  demand  for  rubber  shai'es  have  been  accentuated 
daring  the  past  week,  business  being  to  some  extent 
restricted  on  account  of  the  travelling  disorganisation 
caused  by  the  strikes,  but  to  a  gi-eater  extent,  probably, 
by  the  inference  that  the  prevailing  labour  unrest 
must  tend  to  lengthen  the  period  of  industrial  recon- 
struction. The  shipping  position  is  i-apidly  improving, 
and  a  better  demand  for  rubber  is  reflected  in  a 
hardening  of  the  London  quotation  of  the  commodity 
to  2s.  2(i.  per  lb.    for  standard  crepe. 

THE  OUTLOOK. 

Rubber  producers  are  experiencing  very  much  less 
difficulty  now  in  disposing  of  output  than  was  the  case 
a  few  months  ago,  and  signs  are  not  -wanting  of  a 
probable  improveiinent  in  demand  until,  with  the 
restoration  of  normal  conditions  in  industry,  the  re- 
quirements of  rubber  for  all  purposes  will  again  reach 
to  unprecedented  proportions.  Already  a  good  many 
forward  contracts  have  been  entered  into  for  the 
fii-st  half  of  1920  at  remunerative  prices — round  about 
Is.  lOd.  f.o.b.  Eastern  ports;  and  the  demand  has  not 
been,  as  might  have  been  thought,  on  behalf  of 
American  buyers  so  much  as  for  the  large  home  manu- 
facturers. The  inference  is  that  such  purchasers  do 
not  expect  to  obtain  the  commodity  more  cheaply  by 
waiting  twelve  months.  -A  good  many  producers 
argue  from  this  that  it  is  better  policy  to  wait  and 
see ;  but  if  those  responsible  for  the  disposal  of  very 
large  outputs,  as  well  as  the  multiplicity  of  small 
producers,  did  so  there  might  again  arise  such  a 
cond'tion  of  affairs  as  recently  caused  a  panic  among 
the  "hand-to-mouth"  brigade.  From  the  point  of 
view  of  the  large  well-managed  groups  and  the  genuine 
investor,  reasonable  selling  forward  when  an  immense 
production  is  expected,  and  the  period  of  industrial  re- 
construction is  an  unknown  factor,  is  obviously  sound. 
If  there  were  any  prospect  of  real  organisat-on  of  the 
multitude  of  producers  so  as  to  control  production,  or 
any  semblance  of  co-operation  in  marketing  produce, 
there  would  not  be  the  same  need  for  such  caution  as 
selling  fonvard  twelve  to  eighteen  months  before  de- 
livery. But  the  chance  of  real  co-operation  has  onco 
more  become  remote,  and  the  lesson  of  last  year's 
experience  has  been  lost  on  the  majority  of  producers. 
The  Dutch  Government,  it  is  true,  has  drawn  up  a 
scheme  which  makes  it  compulsory  for  Java  rubber 
growers  to  join  a  Producers'  Society  if  lliey  wish  to 
export  i-ubber;  but  by  itself  this  measure  can  have 
little  effect,  and,  moreover,  the  British  ititeresfs  own- 
ing Java  plantations,  who  were  notconsulted— and  also 
some  of  the  large  Dutch  concerns  too,  we  believe— 
have  requested  postponement  of  the  measure  for  three 
months  pending  their  consideration  of  it.  Hence  the 
two  old  alternatives  of  disposing  of  the  produce  of  the 
Eastern  rublxM-  plantations  remain— i.r.  selling  for- 
ward and  from  hand  to  mouth ;  and  although  sclhng 
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forward  is  a  sound  precautionary  policy,  no  one  can 
jiredict  with  certainty  whicli  will  prove  tlie  best  in  the 
interests  of  shareholders.  The  latter  cannot  be  said 
to  liave  bestin-ed  themselves  to  bring  about  more 
modern  industrial  practice,  and  it  is  not  surprising 
that  those  responsiDle  lor  the  large  groups  consider 
it  more  essential  now  to  proceed  with  the  heavy  work 
or  reorganising  the  Eastern  managements  and  the 
staffing  of  the  estates  disorganised  by  the  War. 


American  Motor  Trade.— According  to  data  pub- 
lished in  the  Wall  Street  Journal  last  aiionth,  American 
manufacturers  are  preparing  for  a  big  peace  demand 
for  cars,  and  have  akeady  reduced  prices  in  many 
directions  since  the  Armistice.  The  current  level  of 
quotations,  of  course,  is  considerably  higher  than 
before  the  War ;  but  the  difference  is  not  so  great  as 
might  have  been  supposed,  and,  considering  the  rise 
in  wages  and  the  great  prosperity  of  the  country,  the 
values  placed  u]3on  new  cars  remain  extremely  reason- 
able and  as  easily  within  the  reach  of  the  masses  as 
in  the  past.  The  following  are,  a  few  interesting 
quotations  of  the  smaller  and  unpretentious  cars,  and 
it  will  be  noted  that  prices  range  from  the  equivalent 
of  about  £105  to  £660 — cheap  enough,  surely,  to  the 
war-prosperous  citizens  of  the  United  States:' — 

f Price  at N 

Beginning    End  o(         Jan. 
of  War        Wor  1918 

16  V  ^ 

Buick  (7-pas3.  touring) 1,385 

Chevrolet  (5-pass.  touring)     490 

Dodge  (ti)U  iug) 785 

Ford  (tonriug) 360 

Nbsh  (5-paas.  touting)   ..        1,295 


Oldamobile  (5-pa?s.  louring)  ... 
Overlan'i  (5-i>ass.  touring) 
Studebalier  (5  pass,  touring)  ... 


695 
995 


1,835  1,785 

865  735 

1,085  1,085 

625  525 

1.490  1,4S0 

1.670  1,295 

1,095  985 

1,125  1,125 


In  this  countiy  also  there  is  undoubtedly  going  to 
be  effort  directed  towards  quantity  production  in  motor 
manufacturing  as  a  result  of  the  great  expansion  of 
works  during  the  War.  Standardisat'on,  as  in 
America,  with  the  most  up-to-date  equipment,  will  be 
very  much  more  in  evidence  than  before  the  War. 
If  prices  to  the  public  come  clown  in  consequence  to 
anything  like  the  same  level  as  in  the  United  States — 
where  labour  is  more  exjienisive — there  seems  likely 
to  be  a  boom  in  motoring  and  the  use  of  cars  by  the 
multitude,  as  is  the  case  on  the  other  side  of  the 
Atlantic. 


ANNUAL  REPORTS  ANALYSED. 

SENDAYAN  (NEGRI  SEMBILAN.) 

Issued  Capital  :    £59.89.5  in  £1  Shares. 

, Results  for  Years  toSeptemterSO v 

iv.  Yield 
per 
Total    Area  In    Hubber  Bearing  Price  "  All-in "    Net  ^Dividend-> 
Planted  Hearing  Output     Acre  Realised     Cost      Prodt      Amt. 
Anrps     Acres  Ih.  lb.       per  lb.     per  lb.       £  £      % 

191C   ...  1,505     1,003        406,327     405        3/6J        1/OJ       30..509     13.i76     32i 

1917  ...  1,602     1.044        416,707     400         2/6-3       1/1.6     27,025     10,481     17i 

1918  ...   1,432         —  303,663       —         1/11-4    l/O'S        8,923       4,492       7i 

Price  o!  Shares,  SS/0.    Market  Capitalisation  pet  acre,  £118. 

Seeinu  that  tapping  was  drastically  restricted  on 
this  Company's  estate  in  the  year  ended  September  30 
and  that  costs  were  high  in  consequence,  tlie  financial 
results  are  not  unsatisfactory.  The  cix>p  fetched 
nearly  2s.  per  lb.  gross  and  the  net  profit,  at  not  quite 
Old.  per  lb.,  brought  in  almost  sufficient  to  pay  15%  in 
dividends.  Shareholders  receive  7i%,  against  17i% 
for  1916-17.  Excess  profits  duty  called  for  £18,000 
on  account  of  the  tNvo  years  ended  Septejnber  1917, 
but  in  respect  of  the  past  year's  earnings  probably  little 
or  no  duty  will  have  to  be  paid  if  tlie  decision  in  the 
Merliinau  case  is  upheld.  The  Exchequer,  therefore, 
suffers  more  from  the  reduction  in  prospei-ity  than  do 
shareholders.  During  the  time  of  stress  the  financial 
position  has  been  maintained,  all  but  £2,834  of  the 
expenditure  on  capital  account  in  the  year  under 
review  having  been  provided  by  a  depreciation  allow- 
ance equivalent  to  1.15rf.  per  lb.  of  the  output.  The 
whole  of  tlic  planted  area  is  now  mature,  and  produc- 
tion is  estimat<xl  to  roach  534,000  lb.  in  the  current 


financial- period,  and  thereafter  570,000  to  600,000  lb. 
at  a  low  cost  seems,  j  uilging  by  past  experience,  to  be  » 
a  reasonable  anticipation.  Hence  while  from  the 
point  of  view  of  yield  afforded  by  the  restricted  divi- 
dend on  the  present  price  of  56s.  for  the  £1  shares 
there  is  no  attraction,  a  different  conclusion  emerges 
when  it  is  considered  that  on  the  basis  of  rubbei'  at 
Is.  9d.  per  lb.  and  costs  all-in  at  Is.  per  lb.,  the  full 
maturity  rate  of  profit  earning  would  work  out  at 
about  15%  on  the  present  share  price. 

SINGAPORE   UNITED. 

Issued  Capital :   £314.960  in  Z/-  Shares. 


-Results  for  Tears  to  June  30- 

Ay.  liBlu 
per 


'    met  «— Dividend— t 

Profit       Amt. 

£  E  y 
32,U-.3  27,714t  U 
23,738  24,888t  16 

13  00J         —         — 


Total  Area  In  Kabbei  Bearing  Price  "  All-in 

Planted  Bearing  Output    Acre  Realised     Cost 
Acres      Acres  lb.  lb.     per  lb.     per  lb. 

1916-lC... 3,676    2,668*  463,174     175»     2/8J  1/4 

1916-17.. .3,662       —  428,063       —       2/S  l/6i 

1917-18.. .3.603      —  483,837  2  0-9         1/6-34 

•  Estimated.  t  After  deduction  ol  income  tax. 

There  is  no  means  of  judging  whether  the  increase 
in  output  obtained  by  this  concern  last  year  was  due 
to  a  larger  ar-ea  of  rtibber  being  in  bearing  or  to  im- 
provement in  the  yield  of  the  trees  following  the  pohcy 
adopted  for  some  time  past  of  careful  cultivation  and 
light  tapping.  Shareholders  were  frankly  told  at  the 
last  annual  meeting  that- as  in  the  case  of  all  Singapore 
estates  the  gtx>nnd  is  not  virgin,  but  has  been  cultivated 
for  ceiituries,  and  cannot,  therefore,  be  expected  to 
give  anytliiug  hke  the  same  high  yield  without  stimula- 
tion as  obtained  in  Malaya  proper  and  other  Eastern 
producing  countries.  W'itli  a  low  yield  of  rubber  the 
tappers,  when  paid  on  the  contract  system,  have  to 
have  their  wages  augmented,  and  overhead  charges, 
too,  bear  heavy  ratio  to  production.  Hence  it  shows 
good  management  that  the  Company's  costs,  amid  the 
difficulties  of  the  last  financial  period,  were  not  raised 
to  a  greater  extent  thau  from  is.  5f d. ,  to  Is.  Q^d. 
pfr  lb.  In  respect  of  1916-17  the  working  jirofit,  with 
production  sold  at  2s.  8rf.  per  lb.,  did  not  suffice  to  pay 
the  dividend  of  15%,  and  though  for  the  past  year  a 
profit  of  £13,004,  or  about  5%  on  the  capital,  is 
reported,  this  is  subject  to  £3,330  income  tax,  and  the 
balance  sheet  shows  necessity  to  provide  £4,031  excess 
of  capital  expenditure  over  depreciation  allowance.  As 
at  the  same  time  the  financial  position  required 
strengthening,  it  is  obvious  that  in  the  interests  of 
shareliolders  the  directors  pursued  the  best  course  in 
passing  the  dividend  and  cariying  forward  the  balance 
profit  of  £9,674.  Willi  this  done,  the  balance  sheet 
at  June  30  shows  current  liabihties  £1,906  in  excess 
of  liquid  assets,  excluding-  £6,415  of  "sundry  assets, 
Singapore."  At  3s.  3d.  the  2s.  shares  are  quite 
sufliciently  valued. 

SAGGA  (NEGRI  SEMBILAN     ). 

Issued  Capital  :   £23,000  in  £1  Shares. 
^- —Results  for  Years  to  July  31 , 


Av.  yield 
per 
Total    Area  in  Robber  Beariug  Price    ••All-in"  Net  ^Dividend— ^ 

Planted  Bearing  Output     Acre  Realised     O^st     Profit  Amt. 

AoreB     Acres         ib.          lb.      per  lb.     per  lb.        e  £        % 

1915-16. ..1,485     1,178       416,190       35-2     3/61»       1/2-8      27,107  17,350     75 

1916-17... 1,506     1,481       60»,071       313     2/6*          l/3i        30,629  17,250     76 

1917-18. ..1,556         —         482,700        —      1/6*         1/6           3,615  5,760     25 
"  Net  Price. 

Price  of    Shares,  £7^.         Market  Capitalisation    per    planted 
acre,  £110. 

The  seiious  character  of  the  depression  through 
which  tlie  rubber-producing  industry  has  just  passed  is 
emphasised  by  this  Company's  experience.  In  respect 
of  the  year  1916-17  the  output  fetched  an  average  of 
2s.  6n'-.  per  Tb.  and  was  produced  at  Is.  3Jd.  cost,  the 
profit  earned  being  equal  to  130%  on  the  issued  capital. 
In  the  year  ended  July  31  tapping  was  restricted,  and 
the  smaller  output  was  sold  at  very  httle  more  than  the 
increased  cost  of  production,  so  that  the  net  profit 
declined  to  small  dimensions.  Excess  profits  tax 
absorbed  £15,543  in  the  two  years  ended  July  31,  1917, 
and  as  the  Company's  standard  is  a  relatively  high  one, 
about  £11,000  or  £12,000  of  the  past  payments  appear 
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to  be  returnable  on  account  of  the  redaction  iu  the 
profit  of  the  latest  financial  period.  This  has  to  be 
borne  in  mind  in  noting  that  the  dividend  payments  of 
the  year  exceeded  the  profit  earned.  Irrespective  of  the 
return  of  tax,  the  balance  sheet  at  July  31  shows  a 
sound  financial  position  with  surplus  liquid  assets  ex- 
ceeding current  liabilities  by  £7,. 354,  after  allowing  for 
the  final  dividend  of  1-5%.  The  Conipan.y  sliould  do 
very  much  l>etter  in  the  ctu-rent  year,  and  subsequently 
big  dividends  appear  likely  to  be  forthcoming  again  in 
view  of  the  high  yielding  power  of  the  plantations  with 
tapping  unrestricted.  The  current  price  of  the  shares 
gives  the  estate  a  relatively  low  market  valuation. 


UNDERGROUND  DIVIDENDS. 

With  the  exc^eption  of  the  Metropolitan  District,  the 
various  companies  controlled  by  the  Underground 
Electric  Eailvvays  Company  of  London  are  not  being 
worked  by  the  Govermnent  as  are  the  other  railways 
of  the  country.  The  subsidiary  companies  therefore 
have  had  to  befir  increased  expenses,  but  at  the  same 
time  they  have  benefited  from  the  higher  fares  that 
have  been  introduced,  with  the  result  that  in  each  case 
the  dividends  of  the  subsidiary  companies  for  the 
December  half  and  for  the  whole  of  last  yeai"  are 
higher  than  in  the  corresponding  periods  of  1917. 
We  need  not  hei'e  go  into  detail  regarding 
subsidiary  companies'  dividends,  for  they  are  set  out 
clearly  in  the  appended  statement,  but  we  would  state 
that  the  larger  income  from  investments  iu  the  junior 
stocks  of  the  controlled  fines  has  enabled  the  Under- 
ground Company  to  restore  the  dividend  on  its  Income 
Debenture  stock  to  its  full  rate  of  6%,  against  a 
dividend  at  the  rate  of  4%  paid  for  the  two  years 
to  June  1918.  The  dividend  of  4%  for  last  year  on 
Centi-al  London  Ordi-^ai-y  has  relieved  the  Under- 
gi-ound  Company  of  a  payment  of  £13,466  made 
under  its  guarantee  in  1917.  The  parent  company's 
income  from  investments  last  year  was  about  £100,000 
larger  than  in  1917,  for  to  pay  5%  for  the  year  against 
4%  on  the  Income  Bonds  and  to  provide  for  income  tax 
on  those  Bonds  and  on  the  4i%  Bonds  of  1933  called 
for  an  additional  £112,00(1  Apparently  the  directors 
anticipate  further  increase  in  income  in  the  current 
year,  for  it  is  unlikely  they  would  have  restored  the 
Income  Bond  dividend  to  the  6%  basis  had  they  not 
seen  their  way  to  maintain  it  at  that  level.  With 
income  tax  at  6s.  in  the  £  an  additional  income  of 
£100.000  will  be  needed  this  year  to  pay  the  full  6% 
on  the  Income  Bonds  with  tax  thereon  apd  on  the 
Bonds  of  1933.  Should  the  additional  revenue  exceed 
this  figure  there  is  the  possibility  that  in  respect  of 
1919  some  profit  may  be  available  for  the  Orchnary 
and  "A  "  shares,  though  whether  any  dividend  will 
be"  forthcoming  on  those  stocks  for  this  year  it  is  too 
early  to  say.  The  Income  Bonds  are  now  quoted  at 
07  rum  dividend,  the  net  yield  being  £6  3s.  per  cent. 

Met.    London  Unded 
Cent.     City  &      rx>ndon    Dist. 


London   S.  Lon-    Electric      2nd 
Ord.    don  Ord.    Ord.        Pref. 
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THE  ARMISTICE. 

The  CLERICAL,  MEDICAL  &  GENERAL 
LIFE  ASSURANCE  SOCIETY 

has  resumed  its  pre-war  practice  of  granting 

WHOLE    WORLD    AND 
UNCONDITIONAL   POLICIES. 

1 5  St.  James's  Square,  S.  W.  1 .      TeU. :  Regent  1 135. 


NORWICH  UNION 

LIFE  INSURANCE    SOCIETY. 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS, 
and    PROFIT -EARNING    CAPACITY 

THE  STRONGT^ST 
IN    THE    WORLD. 

Perusal   of    recently   published    War-time    Prospectus    makes 
that   fact   very    clear. 

Write  or  telephone  to  Head  Office,  Norwich, 
or  to   any  Branch   or  .\?ency. 


Jii^uraiir^  |li]tes. 


ACCIDENT  AND  MISCELLANEOUS  INSURANCE 
IN   1918. 

Accident  insurance  used  to  be  the  Cinderella  of  the 
underwriting  business,  but  has  long  since  come  into 
her  fortune.  During  the  last  quarter  of  a  century  this 
section  has  shown  enormous  cle\"elopment.  It  started 
with  insurance  against  railway  and  transit  risks,  and 
later  it  was  extended  to  personal  hazards  apart  from 
those  directly  due  to  occupation,  but  only  a  few 
specialising  institutions  met  tho  public  demands  for 
protection  of  this  kind.  The  series  of  enactments,  not 
only  in  the  United  Kingdom,  but  in  most  of  the  big 
countries  of  the  world  with  a  white  population,  im- 
posing liability  on  employers  for  injuries  or  fatahties 
to  workmen,  immensely  increased  the  importance  and 
scope  of  this  department,  and  nowadays  nearly  every 
company  that  transacts  fire  insm-ance  business 
possesses  an  active  organisation  deahng  with  work- 
men's compensation  risks.  Moreover,  in  the  accident 
section  of  a  composite  insurance  company's  business 
miscellaneous  insurances  of  many  kinds,  which  were 
formerly  left  to  Lloyd's  or  only  handled  in  small  quan- 
tity, now  find  a  place,  and  are  eagerly  competed  for. 
Burglary  insurance  is  getting  to  be  looked  on  as  a 
necessity,  and  the  range  of  miscellaneous  operations 
includes  burglary,  fidelity,  plate-glass,  live  stock,  third 
party,  and  other  hazards. 

Personal  hazard  business,  nevertheless,  remains 
vei-y  attractive  to  underwriters.  It  is  .usually  con- 
sidered the  gilt-edged  article  of  the  department,  for  it 
has  always  sho\\'n  a  high  proportionate  jirofit  as  com- 
pared with  premium  income.  The  quality  is  undeniably 
good,  but  the  difficulty  is  to  obtain  it  in  quantity.  This 
difficulty  has,  of  course,  been  increased  (luring  the  War 
through  so  many  policies  lapsing  on  thoir  holders  enter- 
ing into  military  service.  Premium  incomes  in  this 
branch  of  business  undoubtedly  showed  a  shrinkage  in 
1918,  but  the  prospects  of  recovery  under  peace  con- 
ditions are  now  most  hopeful.  The  personal  accident 
field  is  likely  to  be  gradually  enlarged  through  the 
entrance  of  so  many  women  workers  into  the  com- 
mercial field.     .\  number  of  companies  in  the  course 
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of  last  year  issued  special  prospectuses  for  women 
dealing  with  this  description  of  risk.  There  remains,  a 
promismg  field  also  in  the  develojjment  of  sickness 
insurance,  for  a  very  large  class  of  people  whose  earn- 
ings depend  on  their  health  ar©  excluded  from  the 
National  Health  Insurance  scheme,  and  only  two  or 
three  offices  up  to  the  present  have  seriously  given 
attentiou  to  their  I'^quirements  in  this  respect. 

Air-raids  led  to  a  great  increase,  in  the  course  of 
last  year  in  the  number  of  applicants  for  pecuniary 
protection  against  personal  injury  from  enemy  action. 
Many  underwriters  at  Lloyd's  and  joint-stock  insur- 
ance companies  took  full  advantage  of  this  demand.  In 
doing  so  they  ran  considerable  risk,  for  whether  the 
premium  rates  chai'ged  would  prove  sufficient  or  not 
was  a  very  open  question.  Undoubtedly  the  outcome 
was  highly  profitable  to  those  who  issued  these  much- 
sought-after  pohcies.  The  premium  rates  of  most 
companies  for  such  hazards  were  increased  in  1918, 
but  there  were  comparatively  few  losses,  and  it  is  to  be 
hoped  that  such  policies  will  not  be  required  again  for 
a  long  time  to  come.  Another  experimental  field,  how- 
ever, which  is  likely  to  lead  to  much  business  in  times 
of  peace  as  well  as  of  war,  will  be  found  in  connection 
^\ith  risks  aiising  from  aviation,  and  the  question  of 
pi-emium  rates  for  this  hazard  is  having  the  careful 
n.ttention  of  many  offic-es  at  the  present  time. 

.  Employers'  liability  business  will  probably  l>e 
found  to  have  resulted  m  considerable  additions  to 
premium  incomes  in  1918,  owing  to  the  higher 
standard  of  V7ages.  The  accounts  of  accident  com- 
panies published  last  year  dealing  with  1917  showed 
on  the  whole  a  veiy  satisfactory  margin  of  profit,  and 
a  simila.r  result  is  apparently  expected  fi-om  the  opera- 
tions in  1918.  The  companies  generally  entered  into 
satisfactory  arrangements  with  employers  to  meet  the 
conditions  imposed  by  the  Workmen's  Compensation 
(War  Additions)  Act,  1917,  on  the  basis  of  a-  10%  addi- 
tion to  existing  premiums.  Tliere  has  naturally  been 
B.  great  reduction  in  the  amount  of  domestic  sei'vants" 
insurance  owing  to  the  diminished  number  of  persons 
engaged  in  that  employment.  So  far  as  disabled 
soldiers  and  sailors  are  concerned,  the  Government  are 
arranging  a  scheme  to  relieve  the  employer  and  the 
insurance  companies  of  any  additional  liability  in 
respect  of  the  employment  of  those  persons,  so  that 
no  hardship  to  these  men  may  arise  and  that  difficulties 
in  the  way  of  their  getting  employment  may  be 
removed. 

The  year  1918  has  undoubtedly  been  a  gootl  one 
generally  in  respect  of  accident  and  cognate  business, 
but  exceptions  to  this  rule  have  to  be  noted  in  the 
burglary  and  plate-glass  sections.  Burglary  losses,  in 
London  and  generally  throughout  the  country,  have 
been  both  numerous  and  heavy.  This  does  not  so 
much  a]3ply  to  private  houses  as  to  certain  descrip- 
tions of  shops  and  warehouses.  Among  particulai' 
classes  of  burglary  risk  which  show  bad  results  are 
cloth  and  silk  merchants,  tailors,  and  costumiers, 
which  are  now  regarded  in  the  light  of  last  year's  ex- 
perience as  specially  liazardous,  along  with  jewellers, 
pawnbrokers,  and  funiers.  Underwriters  are  now 
charging,  and  they  find  no  difficulty  in  getting,  sav 
from  I.5.S.  to  20,';.  per  cent,  for  a  risk  of  this  kind, 
which  a  few  years  ago  would  have  been  covered  at  2s. 
or  2s,  Qd.  per  cent.  One  company  during  last  year 
went  so  far  as  to  cancel  the  whole  of  the  business  on  its 
books  in  these  trades.  The  disorganisation  caused  by 
etnkes  has  been  a  sinister  feature,  and  one  of  the 
most  regrettable  incidents  was  the  two  days'  strike  of 
the  Metrojiolitan  and  City  I'olicc  forces,  of  which  the 
enterprising  burglar  look  quick  and  great  advantage. 

Thefts  from  vans  have  been  also  on  the  increase, 
and  companies  issuing  policies  against  such  hazards 
are  understood  to  have  found  them  highly  un]irofita])le 
last  year.  One  trouble  in  this  case  is  (lie  frequent 
cutting  of  rates.  Directly  the  rating  is  put  on  a 
profitable  footing,  it  is  complained  that  some  company 
or  association  with  no  previous  experience  is  prepared 
to  imdereut,  and  the  business  shov.'s  a  tendency  to  be 


transferred  from  strong  to  weak  hands.  Darkened.^ 
streets  have,  of  course,  been  a  disturbing  failor,  but  it 
iS  to  be  hoped  that  with  the  removal  of  lighting  restric- 
tions and  an  increase  in  the  available  police  force  the 
burglary  insurance  business  will  regain  to  some  degree 
its  attraction  to  underwriters.  This  is,  of  course,  t<' 
be  greatly  desired,  not  alone  in  their  intei'ests,  but  also 
as  regards  those  of  the  commercial  community. 

Plate-glass  insurance  does  not  amount  to  a  great 
deal  so  far  as  the  preraiiuii  incomes  of  companies  are 
concerned,  and  such  as  can  be  got  outside  the  limits  of 
some  specialising  institutions  has  never  proved  vei-j- 
profitable.  It  seems  to  have  been  less  so  than  ever 
last  year,  and  premium  rates  have  not  improved  in 
proportion  to  the  price  of  glass.  War  restrictions 
have  adversely  affected  this  section.  Much  of  the 
plate-glass  used  in  this  countiy  formerly  came  from 
Germany  and  other  Continental  markets,  and  manu- 
facturers at  home  have  been  in  many  cases  unable  to 
meet  the  demands  for  this  commodity,  especially  seeing 
that  they  have  been  increased  owing  to  damage  caused 
by  enemy  air-raids. 

Live-stock  insurance  is  another  minor  departanent. 
The  general  experience  in  this  case  during  last  j'ear 
seems  to  have  been  satisfactory.  Some  anxiety  was  at 
one  time  felt  in  regard  to  the  effect  of  the  rationing 
I'cstiictions  to  which  dumb  animals  as  well  as  human 
beings  have  been  subjected  in  this  country.  But  the 
effect  does  not  seem  to  have  lieen  as  bad  as  w'as  feared. 
Indeed,  tliere  seems  to  have  been  a  marked  reduction 
in  the  number  of  some  of  the  more  familiar  illnesses 
affecting  cattle  and  horses.  The  racing  restrictions 
have,  of  course,  adversely  influenced  the  volume  of 
business  in  this  section,  but  with  their  removal.there 
must  be  a  considerable  reviva.l  in  this  respect.  Driving 
accident  business  is  said  to  have  benefited  through  the- 
use  of  horses  where  motors  would  have  been  employed 
in  (lie  ordinai-y  way.  This  is,  of  course,  merely  a 
temporaiy  incident,  and  the  motor  will  doubtless  regain 
general  use  unless  the  price  of  petrol  makes  the  use  of 
horse  traction  more  economical. 
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COTTON. 

l>r  is  not  exactly  easy  to  estimate  with  any  degree  of 
accuracy  the  total  cotton  trade  of  this  country,  because 
tlie  various  authoi'ities  upon  whose  data  we  have  to 
base  our  calculations  differ  widely.  Eoughly,  the 
calculation  we  have  arrived  at  is  that  we  import  in 
normal  years  between  5  and  6  million  bales  of 
cotton,  by  far  the  major  part  from  the  United  States 
of  North  America,  about  15%  from  Egypt,  and  the 
balance  from  the  British  Colonies  and  from  South 
America.  It  hns  to  be  icnienrbered  that  the  Egyptian 
cotton  bale  is,  roughly,  5U%  lai'ger  than  the  well- 
recognised  500-lb.  bale  commonly  shipped  from  the 
port  of  New  Orleans.  The  total  value  of  the  manu- 
factured cotton  in  this  country — we  are  speaking  again, 
it  will  be  undei-stood,  on  an  estimate — is  in  round 
figures  about  500  millions  sterhng,  of  which,  roughly, 
were  exported  in  each  of  the  two  years  immediately 
preceding  the  outbreak  of  the  recent  War  about  40U 
millions  sterling,'  retaining  100  millions  of  cotton 
goods  for  home  consumption.  It  will  be  seen,  there- 
fore, that  the  value  of  our  exports  was  practically  S0% 
of  the  total  product  of  our  mills. 

The  salient  feature  which  strikes  the  student  who 
■  endeavours  to  study  the  jX)sition  of  the  cotton  industry, 
both  from  the  point  of  view  of  the  producer  of  the  raw 
material  and  the  manufacture  of  the  finished  pro- 
duct, is  the  predominant  position  which  the  United 
States  of  North  America  takes  as  a  producer  of  raw 
cotton,  and  the  very  high  position  which  Great 
Britain  holds  as  a  manufacturer  of  the  finished  pro- 
duct. 

.  Now  the  question  arises,  Is  it  desirable  that  new 
sources  of  supply  for  cotton  should  be  developed? 
Does  the  trade  require  new  sources  of  supply?  Is 
there  room  for  such  a  supply  ?  Is  it  reasonably 
certain  that  the  United  States  of  North  America  will 
continue  to  grow  such  large  supplies  as  to  satisfy 
tlie  growing  needs  of  the  populations  of  the  world? 
And  is  the  position  of  the  cotton  industry  in  I.anca- 
sliire  in  England  safe,  tearing  in  mind  that  it  draws 
some  S0%  of  its  supplies  from  sources  over  which 
neither  the  British  Government  nor  the  British  trade 
has  any  kind  of  control. 

\Ye  shall  endeavour  to  show  how  the  long  War 
through  which  the  world  has  just  passed  has  had  a 
remarkabla influence  upon  the  cotton  trade,  as  on  many 
other  industries,  and  it  may  have  a  far-reaching  influ- 
ence which  it  is  quite  impossible  for  us  to  appreciate 
at  present.  But  first  we  will  consider  the  cotton 
industry  as  it  existed  in  the  early  summer  of  1914, 
before  the  world  was  plunged  into  the  recent  War. 
For  practicallv  10  years  befoi'e  the  outbreak  of  the 
recent  War  the  i>rice  of  raw  cotton  in  the  United 
States  had  been  steadilv  rising,  and  althoufrh  there 
was  an  increased  production,  both  as  regards  yield  per 
i»cre  and  the  nctuid  acreage  under  cultivation,  it 
certainly  h;id  not  kept  jjace  with  the  growing  demands 
of  the  world  for  this,  perhaps  the  most  import.ant,  or  , 
at  least  one  of  tlie  most  important,  of  our  textiles. 


It  does  not  follow  that  the  Southern  States  of 
North  America  were  not,  and  are  not,  capable  of  grow- 
ing veiy  much  larger  supplies  than  they  have  hitherto 
done,  but  the  fact  remains  that  for  the  10  years 
preceding  the  outbreak  of  the  gi-eat  European  War 
they  had  only  done  so  to  a  moderate  extent,  not- 
witlistanding  the  fact  that  a  steady  advance  in  the 
price  of  cotton  had  conclusively  proved  an  incresising 
and  growing   demand. 

Cotton  is  one  of  the  oldest  known  fabrics.  It  was 
known  in  China  at  a  very  remote  period  and  in  India. 
Although  Indian  cotton  is  valued  at  so  low  a  price  in 
the  markets  of  the  world  to-day,  India  produced  in 
ancient  times  a  fabric  so  fine  that  it  is  doubtful  if 
anything  like  it  could  be  produced  in  modern  times. 
The  cotton  industry,  howevei',  as  we  know  it.  with 
millions  of  spindles,  millions  of  acres  growing  cotton 
in  North  and  South  America,  and  in  the  East,  and 
supplyin'g  the  international  markets  of  the  world,  is 
a  growth  of  practically  the  past  70  years.  If  it  could 
be  shown,  or  even  if  there  was  reason  for  thinking, 
tliat  the  cotton  fields  of  the  Southern  States  of  NortJi 
America  were  likely  to  be  in  a  position  to  supply  the 
demands  of  the  world  for  many  years  to  come  upon 
such  an  economic  scale  as  that  world  demands,  it  would 
not  be  economy  to  attempt  to  develop  the  cotton-grow- 
ing industries  in  other  parts  of  the  world.  But  we 
have  already  shown  that  for  10  years  preceding  the 
outbreak  of  the  recent  War  evidence  went  to  show 
that  the  United  States  was  not  increasing  its  supply 
of  cotton  at  the  rate  which  the  consuming  markets 
seemed  to  demand. 

In  the  years  that  preceded  the  outbreak  of  the 
Wa-r  the  position  of  the  cotton  industry  in  Lancashire 
was  sound  in  a  sense  that  may  not  prove  to  be  the 
case  in  the  years  to  come.  We  enjoyed  in  this  country 
a  very  peculiar  position  with  regard  to  chawing  supplies 
from  the  United  States,  owing  to  the  fact  that  most 
of  the  inventions  ft-hich  made  possible  the  development 
of  cotton  manufacture  upon  such  a  scale  as  actually 
took  place  in  Lancashire  were  British  invenltions. 
The  climate  of  Lancashu'e,  the  immense  population, 
the  enormous  amount  of  machinery  which  had  been 
•Tccumulated,  and  the  financial  facilities  for  dealing 
with  the  cotton  trade  which  had  grown  up  in  Liver- 
pool and  ^lancTiester,  gave  us  extraordinary  advan- 
tages, which  O'f  course  it  is  to  be  hoped  we  shall  stil! 
be  able  to  maintain. 

In  addition  we  had  between  50%  and  60%,  of  the 
carrying  trade.  As  the  late  Colonel  Eoosevelt  once 
said,  we  had  performed  our  function  of  carriers  "  so 
thoroughly  and  so  cheaply,  that  it  was  not  worth  the 
while  of  the  rest  of  the  world  to  enter  into  competition 
with    us.'' 

Finally,  with  regard  to  a  reasonably  as9ure<l  source 
'if  supply  from  the  United  States,  we  had  an  extra- 
ordinary hold  upon  that  country  from  the  financial 
side  owing  to  the  rapidity  with  which  its  economic 
resources  had  been  developed.  The  United  States 
c-ould  not  have  grown  with  the  rapidity  which  she 
.lid  grow  during  the  last  century  without  the  assist- 
ance of  overseas  capital,  and  that  overseas  capital  had 
been  mainly  supplied  from  Great  Britain. 
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MEETINGS 


Of*    PUBLIC    COIVLPANIGS. 


THE    REMOVAL    OF  THE  RESIDUAL    FIBKES    FROM 
COTTONSEED  AND  THEIR  VALUE  FOR  NON- 
TEXTILE  PURPOSES." 

Under  the  above  title  a  lecture  of  unusual  iutfrest  was 
given  by  Mr.  Ed.  C.  de  Segundo,  A.M.Inst.C.E., 
M.Inst.Mech.E..  M.I.E.E.,  on  Wednesday,  the  5th  inst..  at 
the  Royal  Sociaty  of  Arts. 

Tlie  Right  Hon.  the  Lord  Lamington,  G.C.M.G.,  G.C.I.E., 
presided,  and  in  opening  vhe  proceedings  said  that  while 
everyone  could  only  deplore  the  unfortunate  weather  to-day, 
which  no  doubt  had  greatly  restricted  the  number  of  those 
present,  it  was  a  subject  for  congratulation  that  many  of 
those  who  had  come  were  experts  on  this  highly  technical 
subject,  and  that  their  views  upon  this  new  system  would 
therefore  be  of  great  interest  and  value.  He  would  like  to 
say  that  he  was  particularly  interested  in  this  subject, 
because,  when  he  was  Governor  of  Bombay,  the  question  of 
improving  the  qualijty  of  cotton  was  before  the  Government, 
and  many  e.\perim.ents  had  been  made  with  the  result,  he 
understood,  tliat  a  longer  fibre  of  cotton  had  since  been 
successfully  cultivated  in  India. 

It  was  particularly  happy  that  this  subject  should  be 
discussed  under  the  auspices  of  the  Royal  .Society  of  Arts, 
because  as  long  ago  as  1783  this  .Society,  being  convinced 
that  cottonseed  contained  a  valuable  oil  and  that  the  residue 
of  the  seed  constituted  an  excellent  fotid  for  cattle,  had 
offered  a  gold  medal  for  the  successful  extraction  of  the 
oil  from  cottonseed.  It  was,  therefore,  fitting  that  this 
paper  should  be  read  at  a  meeting  of  ithe  Society  which 
had  showed  its  progressive  interest  in  the  subject  so  long 
ago  as  1783.  He  had  had  the  privilege  of  reading  the  full 
text  of  the  paper,  and  had  found  it  extremely  interesting. 

He  ithen  called  upon  Mr.  de  Segundo  to  address  the 
meeting. 

Mr.  Ed.  C.  de  Segundo.  in  the  course  of  his  address, 
remarked  that  the  chief  interest  in  his  paper  centred  in  the 
fact  that  owing  to  the  refent  introduction  of  mechanic-ii 
devices  for  removing,  in  a  clean  condition,  the  residual  fibres 
on  cottonseed  which  escape  the  action  of  the  gin  or  other 
subsequent  saw-linting  machinerj-,  one  of  the  world's  largest 
hitherto  neglected  natural  products  had  now  been  rendered 
available  for  the  manufacture  of  explosives,  paper,  artificial 
silk,  vulcanised  fibre,  cellulose  acetate  and  other  cellulose 
derivatives  for  which  purposes  many  thousand  tons  had 
already  been  successfully,  employed. 

A  Difficult  Mechanical  Problem. 

About  95%  of  the  world's  crop  of  some  11,000,000  tons 
of  cottonseed  retained  a  considerable  quantity  of  these  re 
sidual  fibres.  Their  removal  free  from  adherent  pieces  of  the 
shell  in  which  they  are  root^  presented  an  exceedingly  diffi- 
cult mechanical  problem.  The  first  successful  residual  fibre 
plant  was  established  in  the  year  1912  in  the  United  States 
by  the  Memphis  Cotton  Hull  and  Fibre  Company.  Limited. 
a  British  company  which  owns  the  TJnit«d  States  patent 
rights  for  a  machine  and  process  for  separating  the  decorti- 
cated hulls  of  cottonseed  (of  which  very  large  quantities  are 
annually  produced  on  the  s.vst^-m  of  milling  cottonseed  prac- 
tised in  .\merica)  into  their  component  parts  of  cotton  fibre 
and  shell.  Some  2.0OO  tons  of  this  "  hull  fibre  "  had  been 
supplied  to  British  paper-makers  up  to  the  outbreak  of  the 
War,  and  over  8,000  tons  had  been  furnished  to  the  Dupont 
de  Nemours  Powder  Company  of  America  for  the  manufac- 
ture of  explosives. 

Another  type  of  machine  had  been  worked  out  during  the 
War.  the  world's  rights  for  which  had  been  acquired  by 
Cotton  By-Products,  Limited.  This  machine  removes  from 
the  seed  such  residual  fibres  as  escape  the  legitimate  range  of 
action  of  saw-linting  machines.  The  product  of  this 
machine  is  called  "seed-lint,"  to  distinguish  it  from  the 
"hull-fibre"  just  reffred  to.  Seed-lint  had  recently  been 
examined  into  by  (he  Director  of  Propellent  Supplies 
(I\Iini=try  of  Munitions  of  War)  and  pronounced  suitable  for 
the  production  of  nitro-cellnlose  powders.  It  had  also  been 
employed  for  the  production  of  artificial  silk  on  a  manufac- 
turing scale  by  Messrs.  Courtaulds  of  Coventiy.  who  had 
found  it  in  eve'v  way  suited  for  their  special  purposes.  Mr. 
C-  F.  Cross,  F.R.S.,  the  well-known  authority  upon  cellulose 
and  its  derivatives,  had  exhaustively  investigated  seed-lint 
for  the  production  of  cellulose  acetate,  and  had  stated  that 
it  f'llfi's  f^e  most  exacting  requirements  in  this  resnect. 

Tn  pre- War  dnys  Egyptian  cottonseed  (which  retains  very 
little  residual  fibre)  was  sold  in  the  market  at  about  40.v. 
more  ner  ton  thnn  the  woolly  varieties.  Bv.  means  of  this 
machine  woo'lv  .^e^xl  can  be  broucht  to  a  condition  resembling 
Egvntian,  ^ind  thus  be  made  worth  within  a  little  of  the  price 
of  F.nvptiTn  sped  provided,  of  course,  that  there  is  an 
equivalent  in  oil  which  is  practically  the  case  in  all  the  more 
important  varieties  of  woolly  seed. 


Thus  the  detibration  of  cottonseed  by  this  machine  reeulta 
in  a  twofold  advantage.  Not  only  is  the  value  of  the  s&id 
increased,  but  the  material  removed  in  improving  the<  seed  is 
itself  a  commodity  the  industrial  value  of  which  has  already 
been  amply  established  commercially. 

Benefits  of  Efficient  Defibiation. 

ilr.  de  Segundo  went  on  to  show  that  the  benefits  arising 
from  efficient  defibration,  as  accomplished  by  this  machine, 
are  not  confined  to  the  oil-mill.  All  the  cottonseed  crushed 
in  Great  Britain  has  to  be  carried  a  long  distance  by  sea. 
The  residual  fibre  renders  the  seed  liable  to  heat  which  may 
result  in  fire.  Even  a  low  degree  of  heatin^  is  very  prejudicial 
to  the  seed,  as  it  induces  the  liberation  of  free  fatty  acid  in 
the  kernels.  These  risks  are  minimised  by  proper  defibra- 
tion before  shipment,  and  therefore  defibrated  cottonseed 
should  command  lower  insurance  rates. 

Further,  a  greater  weight  of  defibrated  seed  is  contained 
in  a  given  space  as  compared  with  undefibrated  seed,  and 
thus  a  saving  can  be  effected  in  the  cost  of  ocean  freight 
(which  is  charged  by  cubic  measurement).  This  saving  may 
be  from  2s.  6d.  to  6s.  Ln  the  £,  according  to  the  variety  of 
seed.  Nor  is  this  the  last  of  the  benefits  of  defibration. 
Well-known  expei'ts  in  London  have  stated  that  defibrated 
woolly  seed  will  command,  in  British  markets,  according  to 
variety,  a  premium  of  from  12s.  to  25,'.  or  30.5.  per  ton  ovep 
the  price  ruling  for  undefibrated  under  ncnmal  trading  con- 
ditions. To-day  the  premium  would  be  much  higher. 
Mr.  de  iSegundo  cited  an  instance  of  a  parcel  of  very  woolly 
seed  which  came  forward  a  year  or  so  ago,  and  for  which  ho 
buyer  could  be  found  in  England  on  account  of  its  very 
woolly  character.  After  tre.itment  in  this  machine  the  seed 
was  readily  sold  for  £18  per  ton. 

Logically,  of  course,  the  defibration  of  the  seed  should 
be  carried  out  in  the  country  of  origin. 

India's  Great  Annual  Loss  through  Lack  of  Modern 
Seed-crushing  Machine -y. 

Attention  was  directed  to  the  unrealised  value  of  the 
Indian  cottonseed  crop.  So  far  as  the  scientific  utilisation 
of  its  cottonseed  was  concerned  India  had  been  described 
in  a  recent  bulletin  issued  by  the  United  States  Department 
of  Commerce,  November  4,  1918,  as  being  to-day  where  the 
United  States  were  40  years  ago.  It  was  further  stated  in 
this  bulletin  that  the  annual  loss  to  India  owing  to  thei 
absence  of  a  modern  seed-crushing  industry  had  been  esti- 
mated at  315,000,000  rupees,  or  about  £21.000.000.  Mr.  de 
.Segundo  thought  that  perhaps  this  estimate  was  based  upon 
present-diiy  prices  for  the  oil  and  cake  which  cannot  be 
expected  to  maintain  their  present  level.  He  had  arrived  at 
£12.000,000  to  £13,000,000  as  the  value  of  an  average  Indian 
cottonseed  crop  under  pre-war  trading  conditions  assuming 
that   the  residual  fibres  were   properly   turned  to   account. 

Mr.  de  Segundo  then  showed  the  seed-defibrating  machine 
in  action  defibrating  Bombay  seed,  and  pointed  out  that  this 
constituted  a  very  severe  test  of  the  powers  of  the  machine 
owing  to  the  inconsiderable  quantity  of  residual  fibre 
(probably  under  2%)  retained  by  this  seed.  He  then  sum- 
marised his   argument  under  the  following   heads  :■ — ■ 

The  successful  removal  of  tljese  residual  fibres  affords  a 
means 

(1)  Of  producing  large  quantities  of  raw  material  for  the 
manufacture  of  commodities  of  which  we  stand  in  daily 
increasing   need.  - 

(2)  Of  bringing  certain  varieties  of  cottonseed  which  the 
British  crusher  cannot  at  present  use  into  a  condition  suit- 
able for  his  purposes,  thus  increasing  his  available  supplies. 

(3)  Of  minimising  the  risks  now  incurred  in  the  transport 
of  such  seed  by  sea,  and  of  effecting  important  economies 
connected  therewith. 

(4)  Of  facilitating  the  establishment  of  the  seed-crnshing 
industry  in  India,  thus  laying  the  foundation  for  the  realisa- 
tion of  the  vast  potential  wealth  inhering  in  the  hithert<> 
neglected  cottonseed  crop  in  that  country. 

(51  Of  enconrncring  the  cultivat'on  of  the  American  vari°ty 
of  cotton  within  the  Empire  tn  the  end  that  the  Lancashire 
spinnins  industry,  the  value  of  which  is  about  £114.000.. vjO 
per  annum  (or  one-fnnrtli  of  that  of  our  total  exports),  be 
enabled  to  draw  a  portion  of  its  snnnlies  of  raw  materi-d 
from  sources  other  than  the  United  States,  where  the 
quantity  of  cotton  taken  by  American  spinning  mills  is  in- 
creasing steadily,  and  has  alreadv  reached  a  figure  which 
involves  a  grave  menace  to  the  industry  in  Lancashire. 

Interesline  Discussion. 

In  the  course  of  the  discussion  which  ensued, 

Mr.  D.  T.   Ch.adwick   (Indian  Tr-'de  Commissioner)  stated 

that  Mr.  de  Sefrundo's  process  promised  to  be  of  the  greatast 

interest  to  India. 
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He  -»{)uld  not  follow  Mr.  de  Segilndo  into  his  estimates 
of  the  total  quantity  of  cottonseed  in  India  which  might 
be  treated  and  the  advantages  of  using  such  seed  for  ex- 
tracting oil,  because  the  practice  of  feeding  c-otton-seed  whole 
lo  cattle  was  deeply  ingrained  in  the  farming  practices  m 
India,  and  it  would  take  many  years  to  accustum  them  to 
using  cake  instead.  At  the  same  time  considerable  quanti- 
ties of  seed  were  used  for  oil-crusJiing,  and  when  prices 
were  favourable  large  quantities  had  been  exported  from 
India  in  th?  past.  T!ie  liability  of  such  seed  to  heat  in 
transit  owing  to  the  existence  of  these  short  hairs  had  always 
been  a  difficulty,  and  hitherto  the  suggestions  to  overcome 
this  difficiiltv  had  taken  the  form  of  removing  the  hairs  by 
abrasion  or  burning. 

Mr.  de  Se^undo's  invention  opened  up  the  possibility  of 
giving  a  market  value  to  what  was  hitherto  a  waste  and 
deleterious  article.  Apart  from  the  advantages  which  would 
result  from  closer  packing,  following  on  the  adoption  of  this 
invention,  was  the  fact  that  these  short  hairs  would  prove 
useful  to  the  paper  manufactories  of  India,  which  hitherto 
had  been  continually  searching  for  satisfactory  supplies  of 
raw  material.  An  additional  reason  why  this  invention  should 
interest  India  is  that,  obviously,  the  correct  position  of  such 
machines  is  at  the  ginneries,  so  that  seed  might  be  treated 
immediately  after  the  spinnable  fibre  had  been  removed,  and. 
therefore,  full  advantage  be  obtained  from  the  closer  packing 
which  would  necessarily  follow  by  the  use  of  this  invention. 

It  was  a  very  stimulating  paper.  The  process  possessed 
great  possibilities  of  commercial  success,  and  was  one  which 
was  eminently  suited  to  Indian  conditions. 

Mr.  C.  F.  Cross,  F.E.S.,  said  that  nowadays  the  length 
of  the  fibre  was  a  secondary  consideration  to  the  chemist 
in  the  production  of  cellulose,  and  that  the  essentia!  features 
ia  the  recovery  of  the  short  fibres  on  the  shell  of  the  cotton- 
seed was  the  absence  of  pieces  of  seed-debris,  or  other  im- 
purities in  the  product,  which  waa  achieved  with  a  high 
degree  of  success  by  these  machines.  His  analysis  of  seed- 
lint  had  yielded  over  85%  of  pure  cellulose,  approximatnig. 
therefore,  to  that  given  by  raw  long  cotton.  Europe  could 
absorb  another  50.000  tons  per  annum  of  any  such  raw 
material,  and  Mr.  de  .Segundo's  new  product  wouM  consti- 
tute a  very  valuable  addition  to  our  Imperial  assets. 

Professor  John  A.  Todd  (member  of  the  Empire  Cotton 
Growing  Committee.  Board  of  Trade)  referred  to  the  great 
waste  of  natural  products  which  was  evidenced  on  all  sides, 
and  said  that  Mr.  de  Segundo  had  taken  in  hand  a  matter  of 
great  economic  importance  to  the  Empire  in  labouring  for 
the  successful  utilisation  of  the  residual  fibres  on  cotton-seed 
for  industrial  purpose.*,  and  dwelt  at  considerable  length 
upon  the  many  important  directions  in  which  the  develop- 
ment of  commerce  and  industry  should  be  stimulated  by  Mr. 
de  Seeundo's  work   in  this  sphere  of  activity. 

British  Seed  Crushers'  Views. 

Mr.  J.  W.  Pearson,  Chairman  of  the  British  Oil  and 
Cake  >Iills,  Limited,  criticised  some  points  from  the  aspect 
of  the  British  seed  crusher,  particulai-ly  dealing  with  the 
differences  in  practice  between  American  and  British 
methods  of  crushing.  He  pointed  out  that  the  British 
method  was  the  more  suitable  for  British  conditions,  where. 
owing  to  climatic  influences,  an  undecorticated  cottonseed 
cake,  containing  both  kernel  and  hull  all  in  one  mass 
together,  had  a,  peculiar  value  for  feeding  on  the  soft  luscious 
urass  produced  under  British  climatic  conditions.  The 
American  method  turned  out  an  oil  of  rather  higher  quality 
and  a  cake  of  an  entirely  different  description  and  of  a  much 
more  highly  concentrated  character.  The  hulls  were,  how- 
ever, almost  refuse,  and  were  disposed  of  at  a  low  price.  The 
net  result  was  that  under  the  British  method  a  higher  price 
was  obtained  for  fthe  undecorticated  cake  than  would  in 
the  aggregate  be  obtainable  in  England  for  a  cake  made 
from  kernels  only  and  for  the  hulls  separately.  In  actual 
practice  the  British  cruslier  found  that  a  rather  better 
profit  was  obltainable  in  England  by  following  their  present 
method. 

He  then  dealt  with  the  prob.ible  effect  of  Uie  introduction 
of  the  Segundo  defibrator,  and  entirely  agreed  with  the  lec- 
turer's contention  that  by  producing  a  cleaner  seed  a  slightly 
improved  cake  would  result  and  a  substantial  saving  would  be 
miide  in  transit  costs  owing  to  the  seed  bulking  better  for 
freight  purposes.  He  fully  agreed  with  the  suggestion  thrown 
out  by  Mr.  Chadwick  that  the  proper  place  for  the  in-t  i:lation 
of  this  machine  was  in  the  original  ginning  factory.  He  was 
still  sceptical  as  to  whether  U-he  in^rovement  in  tlio  seed 
would  result  in  a  more  profitable  oil  yield,  and  thought  that 
that  would  require  commercial  demonstration.  He  added 
that  the  Briti.sh  Oil  and  Cake  Mills,  Limited,  had  placed 
at  the  disposal  of  Mr.  de  Segundo  an  up-to-date  oil  mill  in 
i^'hich  the  new  machinery  could  be  installed  and  a 
thoroughly  practical  test  made  on  a  commercial  scale.  He 
was  confident  that  when  such  a  teti,  proved  satisfactory 
results,  there  would  be  no  lack  of  initiative  and  support  in 
developing  the  invention.  He,  however,  pointed  out  that 
an  almost  certain  profit  lay  in  the  fact  that  the  removal 
of  the  lint  fibre  bv  this  machine  made  it  saleable  at  the 
price  of  at  least  £18  per  tan,  whereas  if  left  on  the  seel 
and  manufactured  into  cake  it  only  realised  £5  per  ton. 
Mr.  Pearson  concluded  bv  remarkin;:  llhat  the  development 
of   the  cottonaeed   industry   during  the   last   hundred   yeirs 


had  been  one  of  the  most  beautiful  romances  in  commercial 
history-,  and  he  ventured  to  express  the  opinion  that  Mr. 
de  Segundo,  with  his  new  discovery,  had  added  a  page  of 
lu!4ac  to  the  volume. 

Low-Priced  Seed  Increased  in  Value. 

Mr.  W.  H.  Pinncck  (of  ilessrs.  Pmnock  Bros.),  who  was 
unable  to  be  jirescnt,  wrote  that  he  thought  Jlr.  Segundo 
had  rendered  a  great  service  to  the  cottonseed-oil  industry, 
particularly  the  British  industry,  not  only  by  his  labours 
in  produ.iug  a  machine  which  successfully  removes  the 
residual  fibre  from  cottonseed,  but  for  having  presented 
several  important  aspects  of  the  utilisation  of  these  residual 
fibres  in   so  interesting  a  manner. 

The  value  of  cottonseed  to  the  seed-crusher  is  primarily 
dependent  upon  the  percentage  weight  of  oil  that  can  econo- 
mically be  squeezed  out  in  the  hydruuiic  presses  (or  "  ex- 
pressed," as  it  is  technically  termed),  and  also  upon  the 
character  of  the  cake  produced — i.e.,  the  residue  after  the 
oil  has  been  expressed.  The  cake  is  almost  exclusively 
marketed  as  n.  foodstuff  for  cattle.  The  presence  of  much 
cotton  fibre  on  the  seed  was  preindicial  to  the  value  of  the 
seed,  because,  firstly,  it  absorbs  a  certain  amount  of  oil 
expressed  from  the  seed,  and,  secondly,  it  detracts  not  only 
from  the  appearance,  but  also  from  the  nutritive  value  of 
tiie  cake  on  account  of  the  lint  being  non-digestible  and 
possessing  practically  no  nutritive  properties.  In  normal 
times  the  average  difference  in  the  market  pi-ice  of  Egyptian 
seed  (which  is  a  nearly  bald  seed)  and  Uganda  seed  (which 
is  a  ver\'  woolly  seed)  was  about  35«.  to  40-'.  per  ton  in 
favour  of  Egyptian.  Egyptian  cake  also  commands  a  higher 
price  than  that  obtained  from  woolly  varieties  of  seed.  At 
the  present  time,  owing  to  conditions  brought  about  by  tha 
War.  Egyptian  seed  is  selling  at  a  much  higher  difference  in 
price  above  Uganda  and  other  woolly  varieties. 

Mr.  Segundo  had  given  him  several  opportunities  of 
inspecting  Uganda  seed  defibrated  in  his  machine.  The 
defibrated  seed  had  very  little  fibre  left  on  it,  and  showed 
no  signs  of  maltreatment.  In  his  (Mr.  Pinnock's)  opinion, 
it  should  certainly  command  the  price  of  Egj'ptian  seed 
within,  sav,  5?.  or  IOj?.  Per  ton.  provided,  of  course,  that 
there  is  the  equivalent  in"  oil.  He  thought  it  might  safely 
be  assumed  that  such  defibrated  Uganda  seed  would  sell 
for  ^Os.  per  ton  more  than  the  undefibrated  as  now  shipped. 

He  agreed  with  evervthing  Mr.  .Segundo  has  said  in  his 
■paper  iii°  re^'ard  to  the  "dancers  and  risks  attaching  to  the 
presence  of  lint  upon  ootton.=eed  which  has  to  be  shipped 
from  lone,  distances  to  British  ports,  and  he  also  agreed 
with  Mr  "Pearson  and  with  'Sir.  Chadwick.  that.  logicaUy. 
the  defibration  of  woolly  cottonseed  should  be  carried  out 
ill  the  countrv  of  origin  before  the  .seed  is  shipped. 

The  fi.'ures  giveirbv  Mr.  Segundo  in  his  paper  relating 
to  the  closer  bulking  oi  defibrated  seed  as  compared  with 
undefibrated,  and  the  consequent  saving  in  ocean  freight. 
&c  therebv  effected,  were  very  interesting,  and  sejrved  to 
emphasise  the  importance  of  defibrating  woolly  cottonseed 
in  the  country  of  origin. 

Ameiican  Expert's  Opinion. 

Mr  Erwiii  W.  Thompson  (an  American  expert  in  cotton- 
s«eci  products,  who  was  commissioned  some  years  agc)  by 
the  United  States  Government  to  study  the  cotton-seed  in- 
dustry in  Europe)  wrote  that  Mr.  de  Segundo  had  described 
in  his  paper  a  new  and  rational  system  for  obtauung  all  the 
residual  fibres  in  a  good  clean  merchantable  condition ;  and 
if  this  svste  n  were  applied  in  practice— ancl  he  saw  nothiug 
difficult  "in  that,  now  that  the  War  had  ended— it  would  be 
epoch-making  in  American  oil-millmg. 

If  as  would  appear  probable,  the  extension  of  the  cultiva- 
tion 'oi  American  tvpe  cotton  in  India  is  to  be  one  of  the 
events  of  the  immediate  future,  the  two  machines  described 
by  Mr  de  Segundo  should  play  a  very  important  part  m 
turnino-  to  profiUble  account  the  concomitant  seed,  not  only 
in  the°production  of  oil  and  cake,  but  in  improving  the  con- 
dition of  the  seed  for  export.  The  treatment  of  the  seed 
could  now  be  started  in  India,  under  favourable  conditions 
based  upon  American  experience  in  decorticating,  and  in  com- 
bination with  these  latest  inventions  for  the  recovery  ol 
residual  fibres.  ,  .  ,  .„ , 

The  world's  demand  for  oils  and  fats,  which  was  growing 
rapidly  before  the  War,  and  has  been  greatly  iiiteiuMfied  a.* 
a  consequence  thereof,  was  not  likely  to  be  vei-y  fe"o«Sly 
affected  bv  the  termination  of  hostilities,  and  this  should  bo 
an  additional  factor  in  speeding  up  the  development  of  tne 
cottonseed-oil  industry  in  India,  particularly  in  view  of  the. 
unquestionably  large  unrealised  value  of  the  I"'!"'"/^*' 
crop,  as  to  which  he  thought  Mr.  de  Segundo  s  estimate  ap- 
peared to  err  on  the  .safe  side.       ...  ■ ,  •,   l.j 

Mr.  de  Segundo,  in  reply  to  the  discussion.  «»'J  '^  had 
seldom  fallen  to  his  lot  to  find  h«  ?"d'enre  .n  so  larpe  a 
measure  in  agreement  with  him.  In  fact  all  he  »  I^"^  "^  "'_ 
have  to  deal  with  was  a  slight  misapprehension  o  he  part. 
of  Mr  Pearson,  who  seemed  to  have  gathered  that  ho  (Mr 
do  Septndo)  wished  to  suggest  that  Br.li.d.  ^T^^^^^'^^^; 
were  non-p.ogressive  because  they  ''ad  not  nd,>pted  tne 
American  system  of  decorticating  the  seed.  A.,  .^  ">»""  of 
fact,  he  wis  entirelv  with  Mr.  Pearson  as  to  the  poml.on 
of  Uie  seed-crusher   in  Great  Britain,  and  had   intended   to 
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make  this  clear  in  the  text  of  his  paper.  His  (Mr.  de 
Segundo's)  aigmnent  was  that  in  a  country  like  India,  for 
example,  in  which  woolly  cotton-seed  was  grown  in  such  large 
quantities,  and  in  which  the  seed-crushing  industry  was  as 
yet  undeveloped,  the  American  system  possessed  advantages 
over  that,  employed  in  Great  Britain.  British  seed-crushers 
continued  to  crush  the  seed  whole 'chiefly  for  the  reason  that 
the  cotton-sec-d  hitherto  obtainable  by  them  was  of  a  variety 
which  could  not  efficiently  be  decorticated  by  any  melh-id 
practised  at  present. 

The  Chairman,  in  his  concluding  remarks,  .said  that  one 
outstanding  feature  of  the  proceedings  had  been  the  ex- 
tremely clear  way  in  which  Mr.  de  Segundo  had  stated  his 
case,  and  the  very  lucid  and  concise  manner  in  which  the 
speakers  had  dealt  with  the  jxiints  they  raised,  .ind  that 
the  pajier  had  met  with  the  general  appi-oval  of  those  who 
are  acknowledged  experts  in  tlie  matter.  He  hoped  that  this 
process  would  pi-ove  c>f  value  to  the  welfare  and  In  the  de- 
velopment of  our  Indian  Empire.  He  had  been  very  pleased 
to  preside  at  a  paper  of  such  int-erest  and  practical  value 
contributed  by  a  very  old  friend  of  his.  He  moved  a  hearty 
vote  of  thanks  to  ilr.  de  Segundo  for  his  most  interesting 
lecture. 

On  the  motion  of  Mr.  de  Segundo,  a  cordial  vote  of  thanks 
to  Lord  Lamingrton  for  presiding  at  the  meeting  was  carried 
-with  acclamation. 

LONDON  AND  UVERPOOL  BANK  OF  COMMERCE,  LTD. 

The  fortieth  ordinary  general  meeting  of  this  Bank  was 
held  on  February  4  at  "the  offices,  34  Old  Broad  Street,  E.G., 
the  Lord  Rit<hie  of  Dundee  (the  Chairman)  presiding. 

The  Chairman  said  :  In  moving  the  ,-idoption  of  the  report 
I  naturally  desire  first  of  all  to  give  e.\pression  to  the  feeling 
of  profound  thankfulness  in  the  hearts  of  all  of  us  that 
.since  we  last  met  the  ^^■ar  has  come  to  an  end,  so  far,  at 
any  rate,  as  fighting  is  concerned,  and  that  it  now  remains 
only  for  the  Conference  sitting  at  Paris  to  make  eure  that 
the  objects  with  which  we  entered  into  the  War — namely, 
the  preserA-ation  of  liberty  and  the  vindication  of  justice — 
are  secured  in  the  terms  of  peace.  Any  sense  of  triumph  at 
the  victory  which  has  been  won  is  chastened  by  the  recol- 
lection of  the  long  four  years  of  agony  through  which  we 
liave  passed,  and  of  the  loss  in  the  young  liie  of  tlie  country 
which  that  victory  has  cost.  We  here,  in  our  comparatively 
small  community,  have  not  escaped,  and  I  wish  to  put  on 
record  our  deep  sense  of  gratitude  to  those  who  have  laid 
down  their  lives  for  their  country,  and  our  s^Tnpathy  for 
those  who  have  suffered  bereavement.  We  have  been  more 
fortunate  with  our  colleagues  on  the  board,  and  we  are 
thankful  that  both  Captain  Bonn  and  Captain  Schuster  have 
come  through  safely,  though  the  former  was  wounded  twice. 
I  am  glad  to  say,  that  we  have  Captain  Bonn  with  us  here 
to-day,  and  we  hope  that  before  very  long  Captain  Schuster 
will  also  have  returned.  I  am  sure,  too,  you  will  wish  to 
join  with  us  in  congratulating  Captain  Bonn  on  his  two  dis- 
tinctions, the  D.S.O.  and  the  M.C.,  and  you  will  be 
interested  to  hear  that  Captain  Schuster  was  recently 
mentioned  in  despatchee. 

Unsettled  Conditions. 

Business  for  us  has  not  been  easy  during  the  period  of  the 
War.  We  have  not  had  any  share  in  the  fictitious  prosperity 
of  the  country.  The  movement  of  commodities  has  been 
financed  by  abnormal  methods,  and  our  business  has  gradually 
diminished,  as  has  been  evident  from  our  published  accounts 
year  after  year,  and  as  is  shown  once  more  in  the  figures  we 
have  before  us  to-day.  While,  too,  the  tendency  in  most 
branches  of  trade  has  been  towards  larger  profits  and  higher 
commissions  for  services  rendered,  that  has  certainly  not 
been  the  case  with  such  institutions  as  ours,  which  perhaps 
is  not  surprising,  seeing  that  there  has  not  been  enough 
business  to  go  round  At  the  same  time,  I  do  not  know  that 
it  is  an  unmixed  disadvantage  that  our  commitments  are 
small  at  the  moment.  Conditions  in  almost  every  quarter  of 
the  globe  are,  to  say  the  least  of  it,  unsettled,  a"iid  I  should 
feel  rather  uneasy  if  our  acceptances  to-day  stood  at  any- 
thing like  the  figure  we  were  accustomed  to  in  pre-War 
days.  It  is  difficult  to  believe  that  the  trade  of  the  v/orld 
<:aa  settle  down  to  normal  conditions  without  serious  trouble 
in  one  form  or  another.  The  price  of  almost  every  com- 
modity is  abnormal,  partly  owing  to  the  scarcity  of  the  article 
itself,  and  partly  owing  to  the  rates  of  freight,  which  nowa- 
days are  reckoned  in  pounds  instead  of  shillings.  Freights 
have  begun  to  fall,  and,  according  to  the  President  of  the 
Board  of  Trade,  we  are  to  see  a  slump  before  very  long. 
Merchants  and  shippers  who  have  paid  the  higher  rates  of 
freight  on  their  goods  are  already  complaining,  and  are 
threatened  with  serious  losses.  It  is  unlikely  that  we  shall 
.see  a  return  to  the  jire-War  level  of  prices  for  a  long  time 
to  come,  if  ever,  but  thei-e  will  certainly  be  a  substantial 
decline  in  many  articles.  Let  us  hope  that  it  may  not  take 
the  form  of  a,  collapse,  with  all  its  unpleasant  accompani- 
ments to  trading  and  financial  circles. 

The  Accounts. 

As  to  ourprospects  here,  I  can  only  repeat  what  I  said 
last  year.  We  have  been  at  pains  to  conserve  our  connec- 
tions all  over  the  world,  except,  of  course,  in  enemy 
countries,  and  our  services  will  be  available  for  old 
cnstomers  and  new  whenever  anything  like  normal  conditions 


return.  Turning  to  the  accoiints.  you  will  see  that  our 
acceptances,  including  advances  under  the  Government 
scheme,  amount  to  £1.211,000,  and  show  a  reduction  of 
£500,000  compared  with  the  previous  year.  I  have  already 
referred  to  that  circumstance  in  my  earlier  remarks.  On  the 
other  side  we  show  liquid  assets  in  the  form  of  cash,  money 
at  call  and  short  notice,  and  British  Treasury  bills,  amount- 
ing to  £574,000,  against  £477,000  last  year",  but  the  diffe- 
rence is  fully  accounted  for  by  our  holding  of  National  War 
Bonds,  which  are  included  amongst  our  investments. 
Taking  AVar  Loans  at  cost,  our  investments  stand  in  our 
books  °at  £452,000  odd,  againfi,  £518,000  at  the  end  of  the 
previous  year.  Some  of  you  may  have  noticed  that  the  next 
item  among  our  assets — accounts  current  and  miscellaneoue 
securities — bears  a  slightly  different  designation  fi-om  that 
of  former  years,  bills  receivable  and  bills  discounted  having 
dropi^ed  out  for  the  simple  reason  that  we  had  none  at  the 
close  of  the  year.  .  Trade  bills,  as  you  are  aware,  are  scarce, 
and  their  place  in  the  Discount  market  has  been  taken,  to 
a  large  extent,  by  British  Treasury  bills.  The  profits  for 
the  year  enable  us  to  recommend  the  payment  of  ik  dividend 
of  4%,  as  has  been  the  case  throughout  the  War,  and  to 
carr,v  forward  the  substantial  sum  of  £16,576,  against  £15,358 
brought  in. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  dividend  recommended  was  declared.  The  retiring 
directors  and  auditors  were  re-elected,  and  votes  o£  thank.* 
were  passed  to  the  Chairman,  directors,  and  .staff  of  the 
Bank. 


LONDON  MERCHANT  BANK,  LIMITED 

The  iforty-scventh   ordniarv   general    meeting   of    this    Bank 
was  held  on  Feluuary  6  at  the  offices.  38  Lombard  Street. 

ilr.  Frederic  Lubbock,  who  presided,  said  :  We  may  con- 
gratulate ourselves  that  we  are  come  together  to-dsy  under 
very  different  conditions  from  those  existing  when  we  met 
hero  a  year  ago.  I  think  we  have  all  felt  ourselves  hardly 
able  to  realise  that  the  horrors  of  \var  are  at  last  at  an  end. 
culminating  in  so  complete  a  victory,  and  few,  if  any,  of  us 
would  a  few  months  ago  have  thought  it  possible  that  peace 
was  so  near  at  hand.  At  the  same  time,  we  must  all  realise 
that  the  many  difficulties  and  anxieties  that  have  beeu 
attendant  on  the  caiTying  on  of  any  description  of  business 
since  1914  are  by  no  means  at  an  end,  and  the  settlement  of 
the  terms  of  peace  by  the  Conference  now  sitting  must 
directly  or  indirectly  affect  to  an  important  extent  the  course 
of  trade  and  industry  in  every  direction,  to  say  nothing  of 
the  many  serious  questions  of  political  and  social  economy 
which  will  tax  the  wisdom  of  our  Go\ernment  and  Legis- 
lature, ^ly  object  in  making  these  general  remarks  m  to 
remind  you  that — as  I  am  sure  you  all  realise — it  would  b& 
taking  too  sanguine  a  view  to  expect  that,  after  the  great 
dislocation  that  has  taken  place,  the  current  of  business  can 
or  will  at  once  revert  into  its  accustomed  pre-War  channel, 
ibut  that  it  must  be  a  more  or  less  prolonged  and  gradual 
process  of  recovery.  Coming  to  our  own  affairs,  as  regards- 
the  result  of  the  past  year,  I  think  we  have  no  reason  ix)  be 
dissatisiied  that  we  have  been  able  to  carry  on  our  business 
on  moderate  and  conservative  lines  with  a  reasonable  measure 
of  success,  to  which  both  our  export  and  import  departments 
have  contributed  in  a  satisfactory  degree,  although  we  have 
again,  like  everyone  else,  been  much  hampered  by  the  great 
scarcity  of  tonnage  and  the  difficulties  in  connection  with 
Government  permits  and  other  regulations,  which  liave  by  no- 
means  as  yet  been  removed,  and  which  I  saw  described  the 
other  day  as  "  an  effectual  barrage  to  British  trade.''  As  far 
as  our  busiuess  for  the  year  under  review  is  concerned,  we 
had  every  hope  that  the  improved  activity  which  we  reported 
for  the  year  1917  would  continue.  For  the  first  few  months 
of  the  year  this  hope  was  justified,  but  as  time  went  on  the 
restrictions  16  which  I  have  just  referred  interfered  more 
and  more  serioiisl.v  with  our  operations.  Yon  will  bear  iiv 
mind  that  we  are  actually  what  we  call  ourselves,  "merchant 
Ijankers,"  and  it  is  to  the  extension  and  development  of  the 
commercial  side  of  our  business  in  the  future  to  which  we^ 
look  forward  with  much  confidence.  The  balance  sheet 
shows  no  striking  differences  when  compared  ,  with  that  of 
the  previous  year.  The  acceptances  on  account  of  customers- 
and  advances  under  the  Government  scheme  of  Septemiber  5, 
1914,  are  reduced  by  £220.103,  which  reflects  principally  a 
further  reduction  in  pre-War  outstandings.  Current  and 
other  accounts,  &c.,  show  only  a  small  variation — an  increase 
of  £21,428.  The  pension  fund  is  increased  by  the  interest 
with  which  we  credit  it  a.s  usu.al.  On  the  assets  side,  cash 
at  bankers  and  loans  at  call  and  short  notice  are  almo.st  the 
same — a  decrease  of  £5,780.  Advances,  including  Stock 
Exchange  loans,  arc.  reduced  by  £8.915,  due  to  further  repay- 
ments of  pre-War  loans.  In  the  securities  there  is  a  reduc- 
tion of  £61.953.  We  have  continued  to  take  advantage  of" 
opportunities  that  have  presented  themselves  for  realisation, 
and  are  glad  to  sa.v  that,  owing  to  the  favourable  turn  matters 
havo  taken  for  the  Allies,  these  opportunities  have  been 
more  numerous.  Bills  receivable  is  a  fluctuating  item,  which 
does  not  call  for  special  comment ;  there  is  a  small  increase- 
of  £15,137.  Current  and  other  accounts,  &c.,  which  is  the 
big  item  on  the  assets  side  of  the  account,  show  a  reduction- 
of  £114,648.  This  item  includes  our  outstandings  in  enem.v 
and  enem.y-occupied  countries.  I  am  glad  to  say  that  since- 
the  liberation  of  Belgium  and  the  Baltic  Provinces  of  Russiai 
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-we  have  heard  from  most  of  our  customers  in  those  ootiiitries, 
and  from  <!ome  of  them  we  have  already  received  suhstantial 
amounts  in  reduction  of  their  ^ire-War  indebtedness.  I 
■believe  it  is  generally  expected  that  our  Government  Avill 
have  pi'ejjared  a,  scheme  to  jn-ovide  for  the  full  lepaynient 
of  .ill  debts  owing  by  enemy  firms  and  individuals  at  the 
outbreak  of  the  War,  and  that  it  will  not  'oe  many  months 
after  the  conclusion  of  such  a  scheme  that  this  question — 
•which,  of  course,  affects  us  and  has  now  been  in  suspense 
for  four  and  a  half  years — ^lill  be  finally  and  satisfactorily 
disjjosed  of.  In  the  meantime  I  would  repeat  that  we  have 
made  what  we  consider  adequate  provision  for  any  losses  that 
may  occur  in  the  final  liquidation  of  these  accounts,  which, 
however,  as  I  have  said,  we  hope  will  be  settled  in  full. 
The  net  profit  shows  a  small  improvement  en  last  year's  of 
£897,  and,  after  payment  of  the  dividend  of  5%  for  the  year, 
we  carry  forward  £35,811 — an  .increase  of  £3,727. 
The  report  was  unanimously  adopted. 


BRITISH  EAST  AFRICA  CORPORATION,  LIMITED. 

The  eleventh  annual  general  meetinj;  was  held  at  Winchester 
House,  E.G.,  on  February  4,  Mr.  George  H.  Kaw  (the  Chair- 
man) presiding. 

The  Chairman,  in  moving  the  .adoption  of  tpie  report  and 
accounts,  reviewed  the  figures  appearing  in  the  balance  sheet. 
and  stated  that  the  directors  believed  the  assets  truly  reflected 
value  on  co'iservative  lines  ;  i*!  fact,  the  properties  held  by  the 
Corporation  would,  if  sold,  fetch  very  much  more  than  the 
cost  at  which  they  stood  in  the  books.  Dealing  with  the 
profit  and  loss  account,  he  stated  that  the  profit  on  trading, 
after  charging  all  expenses,  was  £55,000.  as  against  £43,812 — 
a  result  which  was  most  satisfactory  to  tjhe  board  and,  he 
hoped,  also  to  the  shareholders.  The  directors  recommended 
a  dividend  and  bonus  (including  the  interim  dividend  already 
paid)  of  12%  for  the  year:  the  appropriation  fif  £7,000  to 
the  depreciation  fund  (making  that  fund  £25,000)  :  the  addi- 
tion of  £15,000  to  the  general  reserve  (making  tihat  fund 
£30,000)  ;  and  the  provision  of  £6,500  ag.ninst  income  lax  and 
excess  profits  duty,   leaving  £4,400  to  be  carried  forward. 

Current  Year's  Prospccls. 

As  to  the  prospects  for  the  current  financial  .vear.  the 
shipping  and  staffing  problems  became  more  acute  month  by 
month  right  up  to  tlie  Armistice,  and  they  were  still  far  from 
being  ended.  The  buying  power  of  the  natives  had  been 
temporarily  affected  by  t'he  reluctance  of  the  East  African 
prodpce-dealing  houses  to  buy  at  all  largely  until  they  could 
see  prospects  of  being  able  to  ship  homewards  such  things 
as  hides,  cotton,  &c.  In  the  reverse  direction,  such  cotton  as 
they  had  got  home  was  still  slow  of  sale,  as  spinners  wonld  not 
buy  readily  luitil  they  saw  export  trade  resuming.  The  stocks 
of  the  Corporation  were  good  and  were  mainly  purchased  at 


prices  at  which  they  could  not  procure  them  even  to-dav,  so 
that  they  did  not  e.Kpect  to  be  adversely  affected  in  the'final 
result  ot  realisation.  Against  this  duhiess  in  what  he  might 
call  their  ordinary  turnover  trade,  which  ihev  regarded  as 
likely  to  resume  its  activities  in  proportion  as  shipping  and 
other  restrictions  were  removed,  they  had  had  opportunitv 
for  trade  m  some- .special  lines,  and  he  conld  predict  that  thi's 
year  would  be  a  satisfactory  one  for  the  business  as  a  whole 
He  believed  lie  was  voicing  a  very  general  opinion  in  lookino- 
to  an  important  future  for  East  Africa.  He  was  glad  to  take- 
«ii.s  opportunity  of  welcoming  the  new  Governor  of  British 
Jiast  Africa,  General  Sir  Edward  Northev. 
much  from  his  .sympathetic  administration' 


They  expected 


Increase  o£  Capital. 

Tlie  board  decided  some  time  ago  that  it  would  be  wise- 
to  increase  the  capital  of  the  Companv,  and  apply  to  the- 
Treasury  for  consent  to  issue  £100,000.  Permission  wa--- 
granted  for  only  half  of  this  amount.  At  tlie  extraordinar\' 
general  meeting  to  be  held  subsequently  the  shareholder.- 
would  be  asked  to  approve  of  the  increase  of  the  capital  bv 
£10O.O0a  and  of  the  issue  at  once  of  £50,000  on  the  term's, 
set  o,ut  in  the  notice  convening  the  meeting.  The  issue  of 
this  capital  to  existing  sihareholders  at  the  low  price  of 
12.<.  6d.  per  10.".  share  was  looked  npon  by  the  directors  as  a 
good  bonus.  For  those  who  did  not  wish  to  increase  theii- 
iiolding  he  expected  a  ready  market  would  be  found  for  theii- 
rights.  The  increase  of  capital  would  enable  the  Corporal ioi-i. 
to  take  advantage  of  opportunities  which  might  arise  in  the 
development  of  the  country  captured  from  our  enemies,  and 
in  the  further  development  of  the  Corporation's  branches  and 
estates  in  British  East  Africa  itself,  which  it  was  thought 
would  be  a  very  popular  colony  for  settlement  after  peace  was 
proclaimed,  for  in  the  opinion  of  the  directors  no  better 
prospects  of  success,  with  comfort  and  sport  and  freedom  fron> 
taxation,  were  to  be  obtained  in  any  otlier  part  of  the  worlds 

-Major  E.  H.  M.  Leggctt,  D.'S.O.  (Deputy-Chairman),, 
seconded  the  resolution,  and  refeiTed  at  some  length  to  thc- 
important  part  which  the  Corporation  and  its  staff  had  played 
in  bringing  the  hostilities  in  British  East  Africa  and  Uganda 
to  a  successful  conclusion.  Every  man,  he  said,  volunteered 
for  service,  and  95%  had  been  employed  in  various  inilitar\ 
capacities  at  different  times.  The  Company  itself  Qiad  created 
organisation  and  provided  facilities  for  tlie  Belgian  Colonial 
Army,  the  transport  of  their  ammunition,  stores,  and  all- 
kinds  of  equipment.  The  Eastern  Congo  found  its  natural 
outlet  through  British  East  Africa,  at  the  Port  of  Mombasa 
The  import  and  export  trade  which  was  bound  to  develo|j- 
must  pass  through  Britisli  East  Africa,  to  the  great  advantage - 
of  all  concerned.  In  coiiftection  with  reconstruction,  roads, 
harbours,  and  railways  would  have  to  be  made.  Roads  were 
being  pushed  on,  and  he  wished  strongly  to  urge  the  Coloni»l 
Oflice  to  give  the  widest  possible  scope  to  the  Governor  and 
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to  place  funds  at  his  disposal  for  the  purchase  of  military 
transport,  efjuipment,  railwaySj  and  carts.  They  did  nut, 
ask  tile  Government  to  favour  indusU'ies,  but  only  tu  find 
the  facilities  for  'handling-  them,  and  to  leave  the"  develop- 
ment to  private  initiative.  Jloney  spent  by  the  Govern- 
ment in  making  c-oramunications  and  developing  the  counti  y 
would  corae  back  to  the  masses  of  this  country,  not  cent.  ;)e'r 
cent.,  but  many  times  cent.  |>er  cent.  The  (jorporation  was 
engaged  in  what  he  had  always  believed  to  be  a  i)roved 
Jmpeual   enterprise.      (Applause.) 

The  resolution  was  carried  unanimously. 

An  extraordinary  general  meeting  was  afterwards  held,  .it 
vvIulIi  the  resolutions  providing  fur  the  increase  of  the  capital 
uere  submitted  and  carried  unammouslv. 


BRITISH   TRADE  CORPORATION. 

The  second  ordinary  general  meeting  was  held  on  February  6 
at  the  ln?titut-e  of  Chartered  Accountants,  Lord  Faringuou 
(the  Governor)  presiding. 

The  .'Secretary  (.Mr.  George  Brounliej  read  the  notice  con- 
vening the  meeting. 

'i'ha  Governor,  in  moving  the  adoption  of  the  report  and 
accounts,  first  dealt  with  the  balance  sheet,  stating  that 
current  and  deposit  accomils  had  grown  from  ±;632,636  a  year 
ago  to  £1,673,440,  while  acceptances  on  account  of  customers 
iv-ere  £212.181.  The  liquid  assets  aijiounted  to  £3,560,458, 
o:-  fully  90%  of  the  whole  liabilities  of  the  Coi'iroration. 
With  regard  to  the  item  of  capital  in  subsidiary  companie.^. 
the  Trade  Indemnity  Company  had  been  formed  with  a 
c-apital  of  £1C0,000,  the  whole  of  which  was  held  by  the 
Corporation.  Another  undertaking  in  which  they  had  made 
an  investment  of  £100,000  was  the  Portuguese  Trade  Corpora- 
tion, which  was  specially  started  to  compete  with  German 
jaterests,  which  in  pre-war  periods  were  particularly  active  in 
Portugal.  From  its  revenue  figures,  made  up  to  Novem- 
ber 30  last,  that  Coi-poration  would  appear  to  be  doing  a  good 
.■ind  lucrative  business.  Then  the  Anglo-Brazilian  Commer- 
t-ial  and  Agency  Company,  Limited,  was  formed  jointly  by 
the  London  and  Brazilian  Bank  and  theJnselves  to  meet  la.scs 
f  hat  were  brought  to  their  notice  of  businesses  which  were  in 
want  of  financial  support  and  might  cease  to  e.xisb  if  i.ew 
capital  and  new  Mood  were  not  introduced,  and  also  cases 
where  Gemian  commercial  firms  were  mono]K)lising  the  field  of 
activities.  The  Levant  Company,  Limited — another  subsidiary 
— would  aian  at  reviving  the  commercial  side  of  the  activities 
of  the  old  Levant  Company,  famous  during  the  sixteenth  and 
seventeenth  centuries  as  the  representative  of  British  influence 
in  the  Near  East.  It  started  with  the  acquisition  of  a  con- 
siderable interest  in  the  Constantinople  and  Salonika  firm  of 
J.  W.  Whittall  and  Co.,  and  it  was  making  arrangements  to 
launch  out  in  other  parts  of  the  Mediterranean  where  hitherto 
Austrian  and  German  interests  had  predominated.  The  capi- 
tal of  the  Company,  which  amounted  to  £1,000,000,  was  not 
yet  ripe  for  public  issue.  In  the  meantime  this  Coi-poration 
had  siis>scri.bed  for  £2O0,CO0.  As  a  corollary  to  their  "  fa'.he;-- 
ing  "  of  the  Levant  Company,  they  had  acquired  the  whole 
share  capital  of  the  National  Banlf  of  Turkey.  Another  con- 
cern in  which  they  had  taken  a  small  share  interest  was  the 
Tnter-.^Ilied  Trade  and  Banking  Corporation,  Limited.  This 
Company,  which  had  a  share  capital  of  £1,OCO,000,  sought  to 
promote  trade  between  this  country,  Belgium,  the  North  of 
France  and  elsewhere.  Out  of  the  profits  of  the  year  the 
directors  recommended  a  dividend  of  5s.  per  share,"  leaving 
£14,252  to  be  carried  forward. 

Mr.   F.   Dudley  Doclier,  C.B.,  seconded  the  motion,  which 
was  unanimously  adopted. 


MELBOURNE  ELECTRIC  SUPPLY  COMPANY,  LTD. 

The  annual  meeting  of  the  Jlelbourne  Electric'  Supply 
Company,  Limited,  was  held  on  February  3,  1919,  at  Fins- 
bury  Pavement  House,  E.G.,  Mr,  J.  B,  Braithwaite, 
JM,I.E.E.,  presiding. 

The  Secretary  (Mr,  W.  E,  Lane,  M,I,E,E.,  F,C,I.S,), 
Iiaving  read  the  notice  convening  the  meeting  and  the  report 
of  the   auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  had  to  congratulate  the  shareholders  on 
the  fact  that  in  spite  of  the  very  difficult  conditions  of  the 
year  the  results  were  so  satisfactory.  There  was  not  only 
the  War  conditions  but  a  strike  from  August  to  November 
dislocated  business  very  considerably,  and  there  was  an  in- 
crease in  the  cost  of  coal,  accompanied  by  serious  deterioration 
in  quality,  which  made  operations  at  the  power-house  more 
difficult.  Added  to  that  there  were  delays  in  the  delivery  and 
erection  of  plant,  so  that  they  had  to  work  on  a  very  small 
margin,  and  they  experienced  great  difficulty  in  maintaining 
a  continuity  of  the  supply.  It  was  only  by  the  loyalty  and 
cxD-operation  of  the  staff  that  the  business  was  carried  on  with 
the  success  which  it  was.  Turning  to  the  actual  progress  of 
the  Company,  they  had  in  Melbourne  added  24  miles  of 
streets  to  those  in  which  they  were  giving  a  supply,  making 
a  total  of  623,  They  had  added  4,728  new  customers,  bring- 
ing the  total  up  to  37,000,  and  had  added  3.600  horse-power 
to  the  power  connection,  bringing  it  up  to  25,000  horse-power. 
Altogether  they  sold  32.840,000  units,  an  increase  of  8.65%  ;  of 
•those  units.  14,0"0,000  were  for  power,  9,C00,0"0  for  tramways, 
and    10,OCO,000    for   lighting   and   other    domestic   appliances. 


At  Geelong  they  had  added  308  new  consumers,  making  3jl50; 
sold  l,57(,/70  units,  an  increase  of   11.4%;  and  the  Geelouj; 
iramivays   had   snown   steady    improvement.     In   xMelbourne 
tfie  coal  cost  £/;7,'k4  more,  a  rise  of  52%,  whilst  the  revenue 
oniy  increased  lb. 5".     '1  hey  had  made  a  capital  expenuiture 
of  £10/, 756   at  .Melbourne  "and  £^6,000  at 'Geelong,  so  that 
their     total     capital     expenditure     was     now     a    little    over 
li    million.     The    total   profits    were    £165,070.     Ihey    were 
paying  the  Preference  dividend,  10%   on  the  Ordinary  shares 
tree  of  British  income-tax,  and  writing  off  tfie  whole  of  tlie 
tia.ance  of  the  cost  of  the  gold  bond  issue,  reserving  £i)0,0,.0 
for     income  ta.K    and    excessive     profits     duty,    and    adding 
£15,000  to  the  reserve,     hi  view  of  the  fact  that  the  War 
was  now  over,  and  that  they  might  e.xpcct  things  gradually 
to   settle  down  to   prt-War  conditions,  they  have  thought  it 
wise  to  make  rather  an  important  change  in  the  balanc-e  sheet, 
tor  which  they  asked  approval.     In  view' of  the  fact  tiiat  the 
gold   bonds  placed  in   the   United  States   would   fall  due  for 
payment  in  five  years  time,  they  thought  it  wise  to  commenca 
a  gold  bond  I'edemption  account,  and  they  proposed  to  trans- 
fer £50,000  to  that  account,  made  up  by  "taking  £40,000  from 
tho     cari-y-forward     and     extinguishing     the    small   dividend 
eipralisation     account     which     we     formed     some     years  ago 
before  the  Company  had  reached   its  present   degree  of  pros- 
1-erity,     In    their  opinion   there   wa;    no   need   whatever   fur 
maintaining   that    dividend    equalisation    account,    and    they 
therefore  proposed  to  add  it   to  the  £40,C00  from  the  carry- 
forward  and   start  the   gold   bond   redemption    account    with 
£50,000.  That  would  still  leave  them  with  a  substantial  carry- 
forward of  £34,849   7.S.  5d.,    which  was  equal   to   7%   on  the 
whole  of  the  Consolidated  Ordinary  stock,  so  that  it  was  quite 
a   sound   position   to    be    in.     Then,    to    provide   for    future 
capital  requirements,    they   had  applied  to  the  Treasury   for 
permission  to   issue  a  further  £20,000  of  the  7% Cumulative 
Preference  shares  of  £5  each,  and  also  the  small  outstanding 
balance  of  £11,519  Consolidated    Ordinary   stock   which  was 
due  to  some  of  their  British  holders,  and  which  the  Treasury- 
would  not  allow  them  to  issue  at  the  time  the  rest  of  it  was 
subscribed  in  Australia.     If  Treasury  consent  was  given  that 
would  give  them  approximately  £107,COO  of  additional  capital, 
which  would  bs  sufficient  for  their  immediate  requirements. 
Major  Wm,  Parker,  D,S,0.,  seconded  the  resolution,  and 
it  was  carried  unanimously. 


ADELAIDE  ELECTRIC  SUPPLY. 

The  fourteenth  annual  general  meeting  of  The  Adelaide 
Electric  Supply  Company,  Limited,  was  held  on  Tuesday, 
February  4,  1919.  at  Finsbury  Pavement  House,  E.C.,  Mr. 
J.  B.  Braithwaite,  M.I.E.E.,  Chairman  of  the  Company, 
presiding. 

The  Secretary  (Mr.  W.  E.  Lane,  M.I.E.E.,  F.C.I.S.), 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairmaji  said  :  In  rising  to  move  the  adoption  of  the 
report  and  accounts  it  will  not  be  necessary  for  me  to  detain 
you  very  many  minutes.  We  have  had  great  difficulties  to 
contend  with  in  Australia  in  consequence  of  the  War,  and 
also  because  of  a  prolonged  strike  in  the  autumn  of  1917,  but 
in  spite  of  all  that,  owing  to  the  efforts  of  our  local  board 
and  our  staff  there  the  year  has  not  turnetl  out  unsatisfactory 
upon  the  whole.  We  have  continued  to  make  fair  progress; 
we  have  put  18  miles  of  streets  on  to  our  supply  area,  mak- 
ing our  total  478  miles.  There  is  a  gross  increase  in  revenue 
from  £154.072  to  £174,454,  an  increase  of  £20,382,  or  13,22%, 
which  is,  I  think,  on  the  whole,  satisfactory.  We  have  taken 
on  what,  under'  the  circumstances,  is  the  really  remarkable 
number  of  additional  consumers.  2,327,  compared  with  1,858 
in  the  previous  year,  raising  the  total  to  21,917,  Then  in 
k,w,  there  is  an  increase  of  2,565  k.w.,  or  24%.  which  again 
shows  an  increase  on  the  previous  year,  when  we  had 
1,994  k,w.  Of  this  lighting  accounts  for  668  k.w.  and  power 
1,130  k.w.  The  units  sold  for  all  purposes  increased  from 
9,330.495  to  10.775,934,  an  increase  of  1,445,439,  or  15.43%, 
as  compared  with  an  increase  of  nearly  one  million,  or  about 
11%  last  year,  so  that  under  the  three  heads  we  have  done 
appreciably  better  than  in  1917. 

We  have  had  to  meet  increased  costs  owing  to  the  strike 
and  the  rise  in  price  of  coal,  but  owing  to  the  improved 
plant  that  we  have  been  P.tting  up,  especially  in  the  matter 
of  boilers,  we  have  been  able,  although  we  sold  nearly 
Ij  million  additional  units,  to  use  about  450  tons  less  coal, 
so  that  the  improved  plant  we  have  sent  out  is  begimiin^ 
to  show  itself  in  the  increased  economy  of  our  generation. 
After  paying  the  dividends  on  the  same  basis  as  hereto- 
fore— 12%  free  of  income  tax  on  the  Ordinary  shares — there 
remains  an  available  balance  of  £6,141,  to  which  must  be 
added  £10,800  brought  from  the  previous  year,  making  a 
total  credit  balance  of  £16,941  to  be  carried  forward  to  next- 
year.  We  have  appropriated  £3,679  from  the  amount  of 
£25,425  standing  to  the  credit  of  premium  account  and 
apqilied  it  to  writing  off  sundry  items  of  capital  ex]3enditure. 
and  you  will  see  by  the  report  that  we  propose  entirely  to 
extinguish  th.at  premium  account  in  the  followint'  manner  : 
We  apply  to  writing  down  cost  of  investments  £1,746  4.«.  t'l. 
.nnd  we  transfer  to  general  reserve,  raising  it  to  £80.000,  the 
balance  of  £20,000,  We  retain  our  dividend  equalisation 
fund  at   the  figure  of  £25,000,    at  which    it    has   stootl   for 
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several  years  past,  and  it  constitutes  an  additional  guarantee 
for  the  Preference  and  Ordinary  shareholders  that  their 
<!ividend  will   be  maintained. 

The  report  was  unanimously  adopted  and  the  usual  formal 
busine^ss  transacted. 

LENNARDS,  LIMITED. 

BOOTS   AND  SHOES. 

The  twenty-second  annual  meeting  was  held  on  Febnuiry  3 
at  the  Grand  Hotel,  Leicester.  The  directors  present  were 
Messra.  T.  J.  Lennard,  J. P.  (Chairman),  .J.  W.  Ooddard, 
.1.  G.  Chattaway.  T.  Singlehurst,  and  John  Lennard,  with 
the   Secretary,    Mr.   J.    E.    Hazzledine. 

The  Chairman,  in  proposing  the  adoption  of  the  accounts 
as  printed  and  circulated,  said  he  wished  first  to  express 
thankfulness  at  the  prospeut  of  a  victorious  peace.  Per- 
manence was  the  main  feature  desired,  which  could  not 
be  satisfactory  unless  Germany  paid  to  the  utmost  ot  her 
capacity  in  reparation   for  wrongs  and   damage  done. 

Raw  Maierials. 

Equal  in  importance  to  "Reparation"  is  attainment  of 
organic  unity  by  the  British  Empire,  and  reservation  o£ 
the  raw  materials  within  the  Empire,  to  Lenefit  our  own 
people. 

The  net  profit  for  1918  was  £86,724.  The  turnover  f;ir 
1918  was  not  only  a  record  in  amount,  it  was  a  record  in 
smallness  of  percentage  ot  gross  profit.  U  was  1A%  less 
than  1917,  and  5%  less  than  1916.  That  statement  was 
made  to  emphasise  the  fact  that  there  had  been  no  "  pro- 
fiteering." .     . 

The  shareholders  of  Lennards  Limited  were  very  patriotic, 
but  they  viewed  the  proportion  of  the  profit  taken  by  tlie 
Government  with  alarm.  Unless  "  excess  profits  duty," 
which  had  been  so  unequal  in  its  apiilication,  is  wiithdrawn 
in  the  next  Budget,  any  commercial  "  after  the  war  ex- 
pansion"   is  doomed. 

Out  of  the  net  profit  of  £86,724,  no  less  a  sum  than 
£52,197  goes  to  the  (:;overnment  for  income  tax  and  excess 
profits  duty.  Then,  of  course,  from  the  same  source  Schedule 
A  is  collei.ted,  and  super-tax  is  collected  from  those  who 
are   liable   to   pay.  ,      ,  , 

The  business  of  Lennards  Limited  was  healthy  in  cveiy 
?ense  of  the  word,  but  during  the  last  four  years  the  reserve 
fund  had  remained  at  practically  the  same  total  of  £40,OGO, 
owing  to  the  excess  profits  duty. 

Jlr.  Lloyd  George  had  stated  that  "  the^re  Jiad  been  NO 
industrial  conscription,  bult  much  conscription  of  wealth. 
It  is  only  fair  to  capital  to  make  this  widely  known.  For 
every  £1  paid  bv  wealth  in  1913-14,  £8  is  now  being  paid. 
The'  excess  profits  tax  had  produced  more  revenue  than 
income-tax  and  super-tax  combined,  and  in  many  cases  it 
had  pressed  most  unevenly  and  even  unjustly  upon  the  in- 
dustrial classes. 

Ia*;our  Troubles. 

The  newspapers  are  anticipating  troub'.e  with  labour  be- 
cause large  profits  are  being  earned.  But  why  should  trouble 
be  anticipated  in  this  direction?  Labour  had  shared  in  the 
prosperity;  wages  had  been  increased,  the  amount  of  gross 
profit  had  decreased.  When  would  the  lesson  lie  learnt  that 
Capital  and  I>abour  must  work  together?  There  was  a 
time  coming  when  the  consideration  of  the  employer  and 
the  loyalty  of  the  employee  would  be  greatly  te.'^ted.  Per- 
sonally he  held  strong  views  upon  the  question.  Until  public 
opinion  accepted  and  legally  adopted  "compulsory  arbiitra- 
lion,"  disputes  and  strikes  would  continue  to  iiiHct  grave 
lo.'yics  upon  both  capital  and  labour.  "  Territorial  Board.-;" 
<ir  "Directors  ot  Commerce"  ought  to  be  established  liy 
Parliament,  oonsiOing  of  three  representatives,  from  the 
State,  the  employers,  and  the  employees,  with  power  to 
enforce  decisions"  respecting  disputes  arid  levy  cumulative 
fines  against  capital  deposits  of  association  or  union  funds 
when  the  award  was  di.sobeyed,  either  by  maslica-s  or  men. 

Export  Trade. 

The  homo  trade  was  very  important,  but  tlie  nation  can- 
Tiot  afford  the  lofs  through  suicidal  strikes  and  stojipages, 
which  tend  to  kill  the  export  trade  altogether. 

When  considering  the  profits  of  one  prosperous  year  (the 
years  of  proparation,  waiting  and  foundation  work  must  bo 
taken   into  account. 

Tlie  directors  had  increased  the  Ordinary  dividend  t'. 
15%  for  tho  b.ilf-ypai-,  making  12^%  for  the  ye^r.  Tlii^ 
would  not  have  been  done  without  a  good  prospect  of  ro 
taining  tho  dividend  at  that  rate. 

The  carry-forward  had  been  increased  by  £8,608  t. 
£55.673. 

With  regard  to  tho  new  capital,  the  dirertors  were  wait- 
ing tho  sanction  of  the  Treasury  to  allot.  The  sluireholdeis 
had  .applied  for  it  in  full. 

Trade  creditors  were,  as  usual,  nil.  an<l  stocks  wcr  • 
heavier  bv  £18,524,  afr  a  total  of  £283,342. 

Freehold  property  lia^l  been  considerably  in(ro.a.scd  dun.g 
the  year,  the  .amount  added  being  £24,376. 

After  depreciation  the  shop  fittings  and  fixtures  stiod 
at  lesa  th.an  the  previous  year  because  no  new  brajiclics  had 
been  opened  owing  to  the  War. 


Wages. 

The  largest  increase  under  any  heading  of  expenses  was 
wages,  wliich  he  was  pleased  to  see.  If  tlie  employees  had 
not  been  willing  and  loyal  the  company  could  not  have 
"carried  on  "  with  so  many  men  serving  with  the  Colours. 
It  is  essential  that  the  employees  be  well  paid  to  ensui'e 
comfortable  homes  and  satisfied  workers. 

The  Cliairman  said  he  hoped  !to  offer  a  substantial  gift  to 
those  who  volunteered  in  the  Great  War,  to  those  v.-ho  have 
been  on  the  fighting  front,  and  to  the  relatives  of  those  who 
have  made  the  supreme  sacrifice.  Probably  in  six  months' 
time  it  will  be  possible  to  foi-mulate  a  proposal  and  celebrate 
the  liome-coming  of  the  men  in  an  effective  and  festive 
manner. 

The  report  and  accounlts,  as  printed,  were  adopted. 

Messre.  Tribe,  Clarke  and  Co.,  the  auditors,  were  re- 
elected, .and  a  vote  of  thanks  to  the  Chairman  and  the  staff 
closed   the  proceedings. 


THE  PAN  DE  AZDCAR  NITRATE. 

The  seventeenth  annual  general  meeting  of  this  Company 
was  held  at  Winchester  House,  Old  Broad  Street,  E.G.,  on 
February  6,  the  Hon.  Herbert  C.  Oibbs  (the  Chairman)  pre- 
siding. 

The  Chairman  said  :  I  regi'et  that  the  report  and  accounts 
for  the  year  which  ended  June  30,  1918,  have  (boeu  so  long 
delayed,  Ibut  as  everyone  is  by  now  only  too  familiar  with 
the  diiliculties  of  conducting  (business  in  war-time,  I  wilt 
only  say  that  our  bookkeeper  had  an  attack  of  typhoid  at  a 
critical  moment,  and  that  we  were  unable  to  replace  him, 
and  I  hope  that  in  the  future  the  report  and  accounts  may 
lie  presented  to  the  shareholders  in  pro]>er  time.  You  may 
remember  that  I  indicated  to  you  at  our  last  meeting  that 
the  amounts  which  we  have  to  set  aside  for  exhaustion  of 
grounds  would  be  sufficient  l>y  June  1918  to  repay  the  ad- 
vances which  enabled  us  to  pay  for  our  new  grounds.  This 
forecast  proved  correct,  and  I  may  add  that  our  cash  jK)sition 
is  for  the  time  being  quite  satisfactory.  It  is  true  that  we 
liave  now,  as  we  eay  in  the  report,  closed  the  oficina  pending 
developments  in  the  nitrate  market,  and  this,  of  courso, 
will  be  a  source  of  considerable  expense;  but,  so  far  as  we 
can  see,  the  profits  from  the  production  from  July  to 
October  of  the  current  financial  year,  which  we  have  been 
.able  to  sell,  will  comifortaJbly  meet  all  the  stoppage  expenses 
up  to  the  end  of  June  next  at  least,  and  we  shall  have  in 
hand  'besides  a  certain  amount  of  cash  from  such  amount 
as  we  may  set  aside  for  depreciation.  So  far  as  the  profits 
of  tlie  Companj'  are  concerned,  you  will  remomiber  that  we 
paid  an  interim  dividend  of  8%  in  May  1914,  and  that  though 
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we  have  made  some  small  profits  since  then,  which  brought 
the  credit  ibalaaice  of  profit  and  loss  account  up  to  £13,265  in 
June  1917,  we  did  not  distribute  any  dividend,  as  we  wanted 
4.he  money  to  pay  for  our  new  grounds.  We  are  the  more 
.pleased,  therefore,  after  leaving  the  shareholders  for  so  long 
.without  any  dividend,  to  be  able  to  recommend  the  present 
distrijbut-ion  of  30%.  The  only  point  in  the  accounts  to  which 
I  wish  to  call  attention  is  the  large  sum  which  appears  in 
■ibhe  revenue  account  under  the  heading  of  "  Income  tax 
reserve."  The  amount  which  would  have  appeared  in  the 
ordinary  course  to  the  debit  of  this  account  was  only  £887, 
as  the  tax  is  .based  on  the  average  profits  of  the  three  pre- 
/jeding  years.  Now,  however,  that  income  tax  is  so  high  it 
liecoraes  necessary  to  make  provision  for  the  estimated 
.amount  of  the  tax  whicli  tlie  statutory  profits  of  the  year 
will  throw  on  succeeding  years ;  for  it  we  acted  otherwise 
we  miglit  find  that  in  those  years  we  should  have  to  pay  a 
heavy  income  tax  without  any  jn-ofits  from  which  to  meet 
.it.  Of  c-ourse,  the  provision  is  only  an  estimate,  as  no  one 
can  .say  what  the  rate  ot  income  tax  will  be  during  the 
period  when  the  .statutory  profits  for  this  year  will  be  taken 
into  account,  but  the  £21,000  which  we  have  provided  under 
.t.his  heading  will  be  sufficient  if  the  tax  is  no  higher  than 
it  -was  in  the  year  under  review,  f^fo  far  as  the  future  is 
•concerned,  I  fear  that  I  can  tln-ow  but  little  light.  .  It  is 
possible,  and  indeed  ]irobable,  that  there  will  be  a  great 
demand  for  fertilisers  all  over  the  world  w-hen  normal  con- 
ditions return,  and  it  seem.-}  likely  that  even  with  the  increase 
.>vluch  has  taken  place  in  the  manufacture  of  synthetic 
aiitrogen  in  various  forms  there  will  be  an  outlet  for  all  the 
t'liti-ate  of  soda  which  may  be  produced  ;  but  -at  the  present 
moment  the  blockade  is  still  in  force,  shipping  is  still  scarce, 
«iid  the  Allied  Governments  are  taking  advantage  of  such 
outlets  as  there  may  he  to  sell  their  surplus  stocks.  Thus, 
as  it  is  impossible  for  us  to  sell,  and  as  our  production  has 
"been  accumulating  since  the  end  of  October,  it  would  soon 
have  become  a  physical  impossibility  to  store  our  production, 
and  in  view  of  the  uncertainty  of  the  future  and  of  the  fact 
tliat  our  contract  for  fuel  oil  expired  on  January  31  we 
decided  to  close  the  oficina  on  that  date.  The  nitrate  pro- 
ducers have  given  a  great  deal  of  thought  to  a  scheme  for 
organising  the  industry  and  fixin.g  the  price  of  nitrate,  and 
it  would  no  doubt  liave  already  become  operative  but  that 
it  is  impossible  to  sell  at  present.  The  Chilian  Government 
are  also  engaged  in  debating  a  scheme  of  their  own  which 
lias  the  same  object  in  view,  so  we  cannot  tell  exactly  what 
the  future  arrangements  will  be  until  the  fate  of  the  Govern- 
ment scheme  is  settled.  In  the  present  unsettled  conditions 
at  would  be  unwise  to  make  any  forecast  as  to  the  period 
during  which  our  works  will  remain  closed,  but  I  hope  that 
in  the  next  month  or  so  the  nitrate  situation  will  have  at 
least  become  sutficiently  clear  to  enable  us  to  form  a  definite 
policy.  The  Chairman  concluded  by  moving  the  adoption  ot 
the  report  and  accounts. 

Mr.  T.  V.  Anthony  seconded  the  motion,  which  was 
•carried  unanimously. 

ANGLO  FRENCH  PACIFIC   CORPORATION,  LIMITED 

The  adjourned  ordinarv  general  meeting  was  held  on 
February  4  at  Salisbury  "House,  London  Wall,  E.C.,  Major 
T.  Todd  (the  Chairman)  presiding. 

The  Secretary  (Mr.  J.  0.  Oave)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  In  moving  the  adoption  of  the  report 
and  accounts  I  take  it  that  it  is  your  wish  that,  in  order  to 
ssave  time,  these  be  taken  as  read.  You  will  remember  that 
■on  the  last  occasion  when  we  met  in  September  we  were 
■unable  to  place  before  you  tho  accounts  owing  to  their  having 
'been  lost  at  sea,  but  as  duplicates  have  now  come  to  hand 
they  are  available.  An  inspection  of  these  reveals  that 
.steady  j-rogress  has  been  made,  and  that  the  expenditure, 
w^hicli  is  the  principal  item  therein,  is  such  as  would  be 
«sxpected  in  connection  with  the  opening  up  of  such  an 
enterprise  as  we  have  in  hand.  There  is  i-eally  little  in 
these  accounts  which  calls  for  further  comment  at  the  present 
juncture,  but  I  would  draw  your  attention  to  the  fact  that 
we  have  quite  a  good  round  sum  of  cash  at  the  bank  and 
at  call,  which  should  suffice  to  bring  further  areas  of  land 
into  work,  and  also  complete  the  final  arrangements  which 
are  now  being  made  in  regard  to  production. 

Restriction  oS  Exports. 

No  doubt  you  are  aware  that  last  year  the  Government 
issued  an  Ordinance  forbiddinir  the  exportation  of  all  pro- 
ducts of  a  raw  description.  This  Act  was  probably  put  into 
force,  firstly,  because  of  the  danger  to  shipping,  and, 
secondly,  it  may  have  been  in  prejiaration  for  the  great 
demand  that  was  anticipated  for  all  raw  materials  at  tlie 
lui-mination  of  the  War.  Ladies  and  gentlemen,  I  am  pleased 
to  state  that  since  we  last  met  this  Ordinance  has  been  with- 
drawn, and  that  it  is  only  a  question  of  adequate  shipping 
facilities  to  enable  these  products  once  more  to  be  exported. 
In  consequence  of  the  Act  referred  to,  it  was,  I  venture  to 
think,  a  wise  action  on  the  part  of  our  management  to  dis- 
continue tapping  operations  for  the  time  being,  and  to  devote 
its  attention  to  clearance  work.  )'£  certainly  would  have 
•  V>een  quite  useless  to  have  added  to  the  large  stock  of  rubber 
which  was  accumukiling  in  the   ports,  besides  which   at  that 


time  it  would  virtually  have  been  unsaleable.  Another  reason 
why  tapping  was  temporarily  discontinued  was  in  common 
with  the  action  of  other  rubber  companies  to  restrict  the 
output  of  rubber  in  view  of  the  freight  difficulties,  as  well 
as  the  American  import  restrictions  which  existed  at  that 
time.  It  woxdd  seem  that  there  is  no  reason  now  to  restrict 
the  output  of  rubber,  and  as  there  is  no  doubt  that  the 
requirements  of  peacij  for  rubber  all  over  the  world  will  be 
enomious,  we  may  look  forward  to  the  future  with  the 
greatest  confidence.  At  our  last  meeting  I  referred  to  the 
fact  that  our  estates  had  been  examined  and  reported  upon  , 
by  Jlr.  H.  Van  Ghent,  the  administrator  of  the  Government 
experimental  botanical  gardens  adjoining  our  estates.  This 
report  has  ncnv  come  to  hand,  and  1  need  hardly  say  that  it 
has  been  received  bj  your  board  with  the  greatest  satisfac- 
tion, as  it  confirms  in  every  respect  all  the  statements  in 
regard  to  the  projierty  which  have  been  made  by  your 
mana.gors  and  other  exijerts  who  have  visited  our  plantations 
from  time  to  time.  I  have  an  item  of  news  which  I  can  give 
you.  It  is  that  in  our  last  letter  from  Jlr.  King.ston,  dated 
December  4,  he  stated  that  he  had  made  negotiations  at 
Batavia  and  Singapore  for  the  disposal  of  our  produce,  and 
that  he  intended  at  an  early  date  to  visit  Batavia  and  Singa- 
pore in  connection  with  the  Company's  business;  further, 
that  he  would  cable  us  as  soon  as  he  felt  that  matters  at  the 
estates  were  in  such  an  advanced  condition  that  he  could 
return  home  for  a  short  while.  Ladies  and  gentlemen,  wo 
have  received  a  cable  to  the  effect  that  he  has  started  on 
his  journey,  and  I  feel  sure  you  will  join  with  nie  in  wishing 
him  a  safe  passage. 

A  Personal  Statement. 

Before  I  sit  down  I  sliuuld  like  to  refer  to  a  personal 
matter.  You  may  remember  that  in  September  I  said  :  "  I 
venture  to  predict  that  at  no  distant  date  we  shall  be  reap- 
ing hundredfold  the  result  of  our  enterprise  and  patience, 
and  I  personally  am  looking  forward  with  confidence  to  the 
lime  when  we  shall  be  earning  substantial  dividends.  May 
I  therefore  at  this  juncture  make  so  bold  as  to  tender  you 
a,  word  of  advice?  It  is  this  :  Do  not  allow  yourselves  to 
he  so  discouraged  as  to  throw  your  shares  away  at  the  present 
price  which  is  now  ruling  for  them.  I  do  not  pretend  to  under- 
stand share  market  operations  or  fluctuations,  and  I  must  say 
]  am  mystified  that  our  5s.  fully-paid  shares  should  be 
obtainable  at  anything  like  their  present  price  of  3.?.  each 
when  shares  of  other  companies  are  quoted  at  such  enor- 
mous premiums,  even  in  present  conditions.  The  day  must 
inevitably  come.  I  think,  when  we  shall  rank  alongside  of 
the  principal  dividend-payers."  Well,  I  am  happy  to  see 
how  timely  was  my  advice.  Our  shares  now  stand  at  4.?.  9rf. 
a  share,  and  still  I  feel  I  must  repeat  that,  in  myopinion, 
you  should  not  lightly  part  with  your  shares.  I  think  that 
4.'.\  9'/.  no  more  represents  their  value  than  I  considered  that 
5.«.  did  when  we  last  met.  Permit  me  to  remind  you  again 
tliat  this  Company  possesses  a  projierty  of  not  less  than 
5.000  odd  acres,  that  we  are  closer  to  the  market  than  the 
majority  of  Sumatran  companies,  and,  furthermore,  that  we 
have  an  ample  supply  of  labour  controlled  by  an  excellent 
manag'ir  imbued  with  only  one  idea — that  of  a  great  success, 
such  a  success  as  is  being  obtained  by  the  older  and  fully 
established  properties   in  the  immediate  neighbourhood. 

Jlr.  T.  INIcClnre  seconded  the  motion,  which  was  carried 
inaniniou.slv. 


REM6IA  RUBBER  ESTATES,  LIMITED. 

Tub  tenth  ordinary  general  meeting  was  held  on  February  3 
at  the  offices  of  the  Company,  4  Lloyd's  Avenue,  Fenchurdl 
Street,  E.C.,   Mr.  T.  C   Owen   (the  Chairman)    presiding. 

The  Chainnain,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  profit  and  loss  account,  after  the  usual 
London  expenses,  shows  a  balance  of  £5.258,  against  £22.525 
for  the  previous  season.  This  is  talcen  intp  the  appropriation 
account,  which  shows  a  final  dividend  for  last  year  of  2^% 
on  both  classes  of  shares  and  the  payment  of  directors'  com- 
mi.ssion  for  the  previous  season;  and  on  the  other  side  w© 
have  £5. COO  placed  to  income-tax  reserve,  with  a  small 
allowance  for  excess  profits  duty,  and  a  proposed  dividend  of 
6%,  free  of  tax,  as  against  10%  for  the  previous  season,  on 
both  classes  of  shares.  This  leaves  us  a  carry  forward  of 
£11.286,  against  £15,054  brought  forward  from  the  previous 
season.  Inuring  the  past  season  we  have  rested  about 
368  acres  of  rubber,  which  are  now  being  taken  into  tapping 
again.  The  most  important  point  on  which  I  can 
give  some  information  is  the  excess  profits  duty.  When  the 
excess  profits  duty  was  instituted  in  cases  of  companies  whose 
pre-war  standard  is  a  capital  standard  as  against  a  profits 
standard,  the  authorities  decided  that  the  pre-war  capital 
should  be  reduced  by  the  amount  of  the  rccuriing  charges 
in  the  pre-war  years,  and  the  consequence  of  this  was  that 
in  our  ''ase  our  original  pre-war  standard  was  only  £4,643 
per  annum,  as  you  have  been  informed  on  a  prevnius  o-casion. 
Recently  the  Merlinian  Company  have  appealed  against  this 
and  have  won  their  case.  The  income-t:ix  authorities  Jiavo 
carried  the  matter  to  a  higher  Court,  but  until  the  recent 
decision  is  revei-sed  the  Merlimau  decision,  as  it  is  c.illed, 
stands.  By  that  the  recurring  charges  are  not  to  be  deducted 
from  the  pre-war  capital  standard.  The  result  of  this  is  that 
our  pre-war  standard  is  £0,261  instead  of  £4,643.     To  it  has 
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to  be  added  the  13%  on  all  new  capital  in  the  business,  which 
amounts  for  the  past  season  to  £3,550,  malting  our  standard 
£11,811,  which  is  approximately  equivalent  to  15%,  and  it 
is  only  sums  e-arned  above  that  amount  which  are  now  subject 
to  the  excess  profits  duty.  The  actual  affect  of  the  Merlimau 
decision  is  that  whereas  our  liability  up  till  September  lyi7 
was  £21,758,  the  amount  has  been  reduced  to  £11,904.  Of 
the  amount  due  we  have  paid  £7,188  on  account,  leaving  a 
balance  of  £4,716  due.  The  accounts  before  you.  of  course, 
fall  far  short  of  our  standard,  and  the  amount  wliich  we  can 
claim  back  from  the  Government  in  respect  of  them  is  £5,031. 
As  we  owed  £4,715,  there  is  a  balance  due  to  us  by  Govern- 
ment of  £315  as  on  September  30,  1918,  and  we  are  still  able, 
if  during  the  present  season  our  returns  should  fall  .short  of 
the  pre-war  standard,  to  recover  up  to  £5,873. 

Mr.  .J.  Crov.'thcr  seconded  the  motion,  which  was  carried 
iinahjraously. 

THE  GAS  LIGHT  AND  COKE  COMPANY. 

The  212th  ordinary  general  meeting  of  this  Company  was 
held  on  February  7  at  the  Chief  Office,  Hor.seferry  Koad, 
Westminster,  S.W.,  Mr.  David  Milne  Watson  (the  Ciovernor) 
presiding. 

The  Secretarj-  (Mr.  W.  L.  Cxalbraith)  having  read  the 
notice  convening  the  meeting, 

The  Governor  said  :  Ladies  and  Gentlemen, — With  your 
permission  I  propose  to  take  the  report  and  accounts  as 
read.  Before  proceeding  to  deal  with  them,  I  wish  to  refer 
to  the  retirement  of  Jlr.  John  Miles  from  ithe  governorsiiip 
of  the  Company.  Towards  the  end  of  last  year,  to  the 
general  regret  of  the  Court  of  Directors,  Mr.  ililes 
announced  tliat  he  felt  ithat  the  time  had  come  for  him  to 
seek  relief  from  the  responsible  duties  of  Governor — ^a  jMsi- 
tion  which  he  had  occupied  since  the  death  of  Sir  Corbet 
Woodall  in  1916.  The  directors  are  glad  to  say,  however, 
that  Mr.  Miles  has  consented  to  remain  on  the  Bo.ii'd,  of 
■which  he  has  been  a  member  for  upwards  of  ill  J'cavs,  and 
that  his  ripe  knov.iedge,  therefore,  of  the  affairs  of  the 
Company  will  still  be  available.  It  is  difficult  to  say  all 
one  feels  alwnt  a  colleague  wlio  is  present,  but  Mr.  Miles 
has  earned  a  very  high  place  in  our  regard  by  his  sound 
business  ability,  Icvel-headedness,  geniality,  and  optimism. 
It  was  a  pleasure  to  work  under  him.  The  Board  have  done 
me  the  honour  of  electing  me  in  his  place,  and .  I  need 
hardly  say  how  much  I  apjii-eciate  the  honour. 

The  year  that  has  passed  has  been  a  memorable  one  in 
the  history  of  the  natirm.  The  groat  war  which  afflicted 
the  whole  world  has  been  brought  to  an  end,  and  the  nations 
are  preparing  for  peace.  Tlie  cessation  of  hostililties  came 
as  .I'great  relief  t,o  those  responsible  for  the  conduct  of  the 
business  of  tliis  Company.  We  realise  that  this  does  not 
mean  we  have  got  into  calm  waters ;  but  we  feel  that  the 
uncertainty  of  tho  conflict  is  past,  and  that  we  can  face  the 
future  with  the  knowledge  that  '.the  great  task  of  winning 
the  War  is  behind  us. 
The  Accounts  :  Capital  Expenditure  and  Dspreciation  Allowanco 

Dealing  now  with  the  accounts,  we  cnnie  fir.'^t  "f  .-ill  to 
the  <apital  account.  If  you  look  at  *he  expenditure  slKrtvn 
in  this  account,  you  will  find  that  it  only  amounts  to  a  sum 
of  £14  700.  This  is  a  low  figure,  because  it  has  been  found 
impossible  to  carry  out  any  new  work.  All  that  was  pos- 
sible h.as  been  done  to  keep  the  existing  plant  in  good  con- 
dition. This  has  been  a  matter  of  great  difficulty,  owing  to 
the  shortage  of  m.'ilterial  and  labour.  T(j  the  credit  of  the 
account,  we  have  written-off  jilant  to  the  extent  of  £108, CO^. 
This  amount  includes  payments  received  in  respect  of  h  st 
ship.s.  There  is  a  credit  also  of  £7,000  owing  ito  mains 
being  thrown  out  of  use.  and  £130,000  in  respect  of  depre- 
ciation of  meters  and  stoves.  Added  to  these  there  are  two 
items  which  I  am  glad  to  say  seldom  occur  as  .a  credit 
in  thi.s  account — viz.,  meters  and  .stoves  returned  from  hire. 
This,  60  far  ,as  stoves  are  concerned,  is  due  to  the  fa<-t  that, 
owing  to  the  rationing  of  gas.  consumers  have  returned  a, 
certain  number  of  fires  and  cookers,  and  instead  of  an 
expenditure  in  this  direcition,  which  we  usually  look  for  on 
.account  of  an  increase  of  business,  we  liave  n  iredit  in 
respect  of  the  number  which  have  been  returned  by  (he 
consumers.  The  reduction  in  meters,  er.lirely  antom.Ttic, 
is  due  to  the  difficulty  of  getting  defective  meters  re]iaired 
or  replaced.  There  are  some  40,C00  awaiting  repair.  Tlic 
result  of  all  tJieso  f.ict(jrs  has  been  to  increase  the  balance 
of  the  caiiital  account,  which  at  the  beginning  of  the  year 
was  £509,000,  to  £767.000. 

The  Hieher  Cr.st  o!  Riw  Materials  and  Wasfs. 
Now  if  you  will  turn  to  tlu^  >*evcnMe  ;ic((iu!;t,  yon  \vill 
see  vome  very  startling  figures.  Tho  expenditure  has  gone 
up  from  £6.000.000  to '£6.601 ,0C0-and  this  notwithstanding 
the  fact  that  tlicrc  has  been,  as  the  report  sliows,  a  shrinkaire 
in  the  output  of  ;;.is  of  7%.  The  chief  directi<m  in  whirh 
the  expenditure  has  intreased  is.  as  might  be  expected,  in 
ihe  cost  of  raw  materials  and  labinir.  Although  we  have 
used  about  240,003  less  tons  of  c.ixtl,  tho  erst  has  been 
£3,1,55.0^0,  as  against  £2,968,000— representing  an  increase 
of  5.^.  111.  per  ton.  Notwithstanding  a  large  increaft*  in 
the  price  of  g.os  oil  per  g.allon,  there  has  been  a  decrease  iu 
cost  ufKler  this  lieading,  owing  to  the  mucli  smaller  quantity 


of  oil  used  ithan  in  the  corresponding  period.  On  the  debit 
side  of  the  account  you  will  find  that  item  after  item  show.s 
an  increase,  although,  as  I  have  already  stated,  business  ha? 
fallen  off.  These  increases — which  .appear  under  various- 
iieadings,  such  as  purification,  repairs  and  maintenance  of 
works,  distribution,  &c. — are  due  partly  to  cost  of  materials- 
and  partly  to  wages;  and  if  you  will  look  at  the  bottom  of 
the  page,  you  will  see  a  note  which  shows  that  tlie  total 
wages  paid  by  the  Company  have  increased  during  the  year, 
notwithstanding  the  reduction  of  7%  in  business,  front 
£1,525,000  to  £1,852,000— an  increase  of  £337,000,  which  isr 
.'.Imost  halt  the  total  increase  of  £690,OCO  in  the  expenditure 
.)f  the  Company.  This  shows  what  a  tremendous  effect 
tlie  question  of  wages  has  on  the  eogt  of  gas.  It  shoulrf 
also  be  pointed  out  that,  notwithstanding  this  extra  outlay, 
the  Company  has  by  no  means  been  able  to  keep  up  with. 
Ithe  \\"ork  which  ought  to  have  been  done.  Had  we  been 
able,  for  instance,  to  repair  meters  and  stoves  on  the  dis- 
trict as  wo  ought  to  have  done,  the  increase  of  cost  in 
respect  of  these  two  items  would  have  been  greatly  ex- 
ceeded. The  result  of  tliis  rise  in  the  cost  of  raw  material? 
and  wages  was  that  it  became  necessary  to  increase  the 
price  of  gas  at  midsummer  to  4.'.  4rf.  The  rental  of  meter.i 
and  stoves  yielded  slightly  higher  revenue.  Tho  rental  of 
auti>uiatie  fittings,  on  the  contrary,  shows  a  decrease  of 
£53,000  This  is  owing  to  the  difficulty  of  changing  the- 
wheels  in  the  autom.atic  meters  when  the  price  of  gas  was 
i-^ised— in  other  words,  the  Company's  automatic  meter 
consumers,  who  are  made  up  chiefly  of  the  working  classes,, 
have  benefited  to  the  extent  ot  £53,000. 

Effect  of  Controlled  Prices  for  By-products. 

With  regard  to  by-products,  we  find  there  has  been  .-i. 
decre.ase  of  £74.000  in  tho  receipts.  This  was  due  to  the 
reduction  in  the  quantity  of  coal  carbonised.  It  is  interesting 
to  note,  for  the  benefit  of  those  who  contend  that  gas  com- 
panies should  be  able  to  live,  so  to  speak,  on  their  residuals, 
that  even  in  these  times,  when  residuals  stand  at  higher 
prices  than  they  have  ever  stood  at  before,  they  only  con- 
tribute 61";  to  the  cost  of  the  coal  to  the  Company,  whereas 
in  1913— before  the  War— they  contributed  79%.  This  is  due- 
to  the  fact  that  the  Governm"ent  have  controlled  the  prices  of 
our  residual  products  more  severely  than  they  have  controlled 
the  price  of  our  principal  raw  material — coal.  It  will,  nn. 
doubt,  interest  the  shareholders  to  know  that  during  the  war 
the  country  has  been  very  largely  dependent  on  the  by-pro 
ducts  of  gas  manufacture  for  the  supply  of  explosives.  Lord 
Moulton,  the  Director  of  Explosives  Supply,  has  said  that, 
had  it  not  been  for  the  gas  industry,  the  country  would  not 
have  been  able  to  carry  on  the  War  for  any  length  of  time. 
The  Company's  by-products  department  has  taken  a  loading 
part  in  the  supply  of  raw  materials  for  explosives  manu- 
facture ;  and  tile  Jjlants  which  have  btcn  erected  to  the 
designs  of  the  Company's  staff  have  turned  out  very  l.arge- 
nmoimts  of  material,  especially  during  the  early  mouths  of 
the  War.  The  quantity  .of  raw  materials  supplied,  wher> 
turned  into  "T.N.T.."  lyddite,  and  other  explosives,  would 
liave  been  sufficient  to  fill  no  less  than  IBO  million  18-poundei 
shells.  For  fuel  purposes,  for  use  of  the  navies  a.nd  muni- 
tions works  of  Great  Britain  and  her  Allies,  17  million  gallons, 
of  <iils  have  bsen  supplied,  and,  in  rtddition,  15,000  tons  of 
disinfectants  have  been  delivered.  The  ihuudreds  of  mile.s- 
of  roads  constructed  in  France  for  use  of  the  armies  have  beeu 
almost  exclusively  made  with  road  tar  supplied  by  this  Com- 
jiany- a  (|uantit'y  of  over  5  million  gallons  having  been- 
delivered  to  the  various  Govcrnmcut  departments. 
Earnings  and  Dividends. 

The  result  of  the  Company's  working  for  the  year,  after 
paving  the  half-yearly  statutory  dividend  la.st  June,  and  pro- 
viding for  all  fixed  charges,  is  tiliat  there  remains  a  balance  of 
>J625,000,  out  of  which  the  directors  recommend  the  payment 
of  a  dividend  at  the  rate  of  3°',  per  amiuni  for  the  December 
half-vear  on  the  Ordinary  stock  of  the  Company.  This  wilt, 
take  £244,00?.  and  leave  £381.000  to  be  i  anied  forward  to 
the  credit  of  the  current  half-year,  as  against  £2.'>l,O0O  at  thi.i- 
time  last  year.  The  dividend  paid  for  the  year  will,  therefore, 
be  an  average  of  £2  lO.v.  4rf.  i'er  tent..  %»hich  romp.ares  witb 
£3  14.«.  Urf.' per  cent,  for  1917.  It  will  be  seen,  therefore 
that,    although    tde   total    cxjicmlitini'    for    the   year    has    in. 
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creased  by  nearly  £700,000.  which  is  largely  due  to  wages, 
the  rate  of  dividenrl  pni'l  to  the  Ordinary  shareholders  has 
suffered  a  drop  of  15s.  Ad., or  just  over  iiO%.  The  amount 
paid  to  our  workmen  lor  ttie  year  has  increased  by  £337,000. 
whDe  the  dividend  paid  to  the  Ordinary  shareholders  has 
decreased  by  £125,000. 

Tbe  Proposed  Modification  of  the  Sliding  Ssale  of  Dividends. 

At  last,  year  6  general  meeting  the  shareholder,^  were  in- 
formed that  steps  were  being  taken  to  promote  a  Bill  for  the 
purpose  of  obtaining  a  modification  of  the  sliding  scale  of 
dividend — a  scale  Avhich  was  originally  introduced,  so  far 
■as  this  Company  was  eoncerned,  in  1876,  and  modified  there- 
after on  two  or  three  occasions.  The  scale  as  it  at  present 
stands  was  based  on  pre- War  conditions — conditions  which 
were  entirely  different  with  regard  to  tlie  value  of  money  and 
■  the  price  of  raw  materials.  The  Company's  Bill,  in  common 
with  some  twenty  or  so  other  Bills  which  had  been  promote<l 
for  a  similar  purpose,  was  held  up  owing  to  the  appointment 
hy  ,the  Government  of  a  Select  Committee  to  consider  aJid 
report  upon  the  whole  question.  Evidence  was  laid  before 
that  Committee  showing  the  great  hardship  that  was  being 
inflicted  upon  the  gas  industry,  by  being  bound  by  pre-War 
sliding-scales,  which  had  been  arranged  under  totallj"  diffe- 
rent circumstances  from  those  at  present  e.xisting;  and  it 
was  proved  that  it  was  imjKissible  for  the  gas  industry  to 
maintain  the  financial  ."itability  which  is  necessary  to  the 
;succes6ful  conduct  of  public-utility  undertakings.  The  Com- 
iTiittee  in  their  finding  admitted  that  the  Companies  had  made 
out  a  good  case,  and  that,  unless  Parliament  modified  the 
restrictions  as  to  dividends,  the  financial  stability  of  (the 
undertakings  would  be  seriously  jeopardised.  But,  unfor- 
tunately, the  Committee's  ideas  as  to  what  would  secure 
'financial  stability  were  i-'ei-j'  different  from  what  is  deemed 
necessary  in  business.  They  proposed  that  the  companies 
should  be  permitted  to  pay  a  dividend  of  either  half  their 
standard  rat,?  of  dividend,  or  of  half  their  pre-War  dividend, 
whichever  might  be  the  smaller.  In  the  case  of  this  Com- 
pany, it  meant  that  we  should  be  unable  to  pay  a  dividend 
of  more  than  2%.  Now  this  would  have  been  a  very  severe 
"blow  to  the  Company,  and  would  certainly  have  had  the  effect 
of  making  the  public  very,  reluctant  in  future  to  invest  in 
gas  stocks.  The  view  that  2%  was  a  sufficient  return  from 
-capital  invested  in  public-utility  companies,  while  the  .State 
was  paying  5%  or  more,  was  very  difiicult  to  understand.  The 
Board  of  Trade,  however,  felt  that  they  had  no  alternative 
liut  to  introduce  a  Bill  embodying  the  finding  of  the  Com- 
mittee. Agitation  was  immediately  started,  in  and  out  of 
Parliament,  to  obtain  a  revision  of  the  decision  of  the  Com- 
-niittee.  .  The  President  of  the  Board  of  Tr,ade  very  fairly 
left  the  matter  to  the  House  of  Commons  to  determine,  and. 
after  discussion,  the  House  decided,  by  a  large  m.ajority.,  that 
the  relief  proposed  by  the  Committee  was  insufficient,  an.l 
ultimately  substituted  three-quarters  for  one-half,  thus 
enabling  this  Company  to  pay  3%  per  annum  as  a  dividend 
•on   its  ordinary  stock. 

Sir  Albert  Stanley's  Views. 

When  the  matter  was  before  the  House  of 
•Commons,  it  is  interesting  to  record  that  Sir  Albert 
Stanley  remarked  that  :  "  I  think  it  is  quite  clear  that,  what 
■ever  relief  is  given  to  these  undertakings,  after  the  War  it 
will  bo  necessary  for  the  Government  to  very  seriously,  con- 
sider the  whole  situation,  not  only  with  resjiect  to  the  under- 
takings now  under  discussion,  but  also  with  regard  to  ail 
statutory  undertakings  which  are  limited  in  their  charges  by 
Acts  of  Parliament,  in  some  instances  passed  many  years  ago. 
After  the  War  it  is  very  likely  that  we  shall  be  living  under 
eotirelyi  different  conditions,  and  therefore  it  will  be  necessary 
to  consider  whether  the  basis  upon  which  statutory  limita- 
tions have  been  established  are,  under  the  altered  circum 
•stances,  reasonable  and  fair,'  This  matter  is  now  bein^' 
followed  up  in  order  that  the  gas  industry  may  in  the  future 
he  put  U]M)n  a  sounder  financial  basis  than  at  present, 
Tbo  Company's  Bill, 

Owing  to  the  action  which  the  Government  took  in  the 
anatter,  it  was  not  necessary  for  the  Company  to  retain  thf 
clauses  relating  to  financial  relief  in  its  own  Bill,  They  wer< 
accordingly  withdrawn,  and  the  Bi'.l  which  was  subs.equently 
put  forward  confined  itself  to  the  question  of  the  issue  of 
loan  capital.  This  Bill,  after  being  slightly  amended,  became 
law  in  due  course  ;  and  the  Company  has  now  the  7X)wer  to 
issue  its  unraised  5%  Debenture  stoclc,  amounting  to  £750,000. 
a«  redeemable  Debenture  stock  at  such  rates  of  interest  as 
will  enable  the  Company  to  realise  a  sum  of  money  equivalent 
tc  the  nominal  amount.  Although  the  capital  so  raised  will 
■be  permanent,  subsequent  issues  may  be  made  at  lower  rates 
of  interest  for  the  purpose  of  redeeming  stock  previously 
issued  at  a  higher  rate.  Furthermore,  should  the  necessity 
arise  at  any  time  for  the  floating  capit.al  of  the  Company  to 
be  temporarily  increase<l — which,  of  course,  means  that  the 
Company  for  the  time  being  would  be  in  want  of  cash — the 
Act  gives  power  for  borrowing,  by  mortgage  or  debentures, 
providing  that  the  aggregate  amount  raised  by  this  means  or 
by  the  issue  of  Debenture  stock  under  the  Act  does  not  ex- 
ceed the  £750,000.  You  will  see,  therefore,  that  the  Com- 
pany has  not  obtained  any  further  capital  powers,  but  has 
been  given  the  authority  to  issue  its  unraised  capital  in  more 
than  one  way,  aixJ  this  may  prove  of  veiy  great  assi.^tance  to 


the  Company,  in  the  future.  The  Company's  unissued  capital 
may  now  be  said  to  be  worth  its  nominal  value  in  cash  at 
any  time,  which  otherwise  would  certainly  not  have  been  the 
case.  You  will  notice  from  the  report  that  the  directors 
recomniend  a  dividend  of  £2  13.«.  4rf.  per  cent,  per  annum 
on  the  3^%  maximum  stock  for  the  half  year  ended  Decem- 
ber last.  The  maximum  stock  is  a  stock  which  only  elides 
one  way,  and  that  downwards,  the  holders  of  this  stoci; 
being  entitled  to  a  dnidend  of  32-%  per  amium  until  the  price 
of  gas  goes  above  5^-.  llrf.  per  1000  cubic  feet.  This  is,  1 
believe,  the  first  time  in  the  history  of  this  stock  that  the 
holders  have  not  receivetl  the  full  dividend,  and  we  can  only, 
hope  that  it  will  not  be  long  before  the  maximum  dividend 
is  resumed. 

The  Gas  Rationing  Orders- 

With  regard  to  the  7%  decrease  in  the  Company's  busi- 
ness to  which  I  have  referred,  this  is,  of  course,  a  very 
serious  m,itter  for  the  Company.  Some  pait  of  the  decrease 
was  due  to  milder  weather,  but  the  larger  part  was  owing 
to  the  interference  in  our  business  by  the  Gas  Rationing 
Orders,  With  regard  to  this  I  feel  1  must  say  a  word  or  two. 
The  gas  industry  has  much  resented  the  last  Gas  Rationing 
Order,  We  were  prepared  to  make  sacrifices,  naturally,  for 
the  good  of  the  country  and  for  the  conservation  of  coal : 
but  we  did  object  to  the  injustice  dons  to  gas  under  the 
second  Rationing  Order.  In  this  Order  15,0C0  cubic  feet 
(with  a  small  additional  lighting  allowance)  was  fixed  as  the 
equivalent  for  a  ton  of  coal,  and  very  little  credit  was 
therefore  given  for  the  half-ton  of  coke  which  was  left  over 
in  the  production  c.f  this  gas.  Due  allowance  for  this  should 
have  been  made  in  calculating  the  gas  allowance.  The  Order 
has  done  enormous  damage  to  the  industn.-.  It  led  to  many 
inhabitants  of  large  houses  being  practically  unable  to  use 
gas  as  fuel,  and  having  to  use  their  ration  of  coal  to  its 
fullest  extent.  There  will  be  a  long  period  of  hard  work  on 
the  part  of  the  outdoor  and  canvassing  staff  before  this  lost 
business  can  be  recovered.  No  doubt  it  will  be,  because,  as  - 
a  heating  agency,  gas  stands  supreme.  In  view  of  the  fact 
that  the  public  had  been  asked  during  the  War  to  use  gas 
instead  of  coal,  and  that  at  the  behest  of  the  autliorities 
large  sums  of  money  had  been  spent  in  the  previous  year 
by  the  public  and  by  the  Company  in  the  installation  of 
gas  apparatus,  it  certainly  is  difiicult  to  undei-stand  a  policy 
that  practically  made  its  use  impossi'ble  in  many  cases.  It 
savs  much  for  the  popularity  of  gas,  however,  that,  not- 
witlistanding  the  drop  in  the  number  of  consumers,  and  in 
face  of  the  restrictions  imposed  under  "D.O.R.A,,"  there 
was  an  increase  of  nearly  5,000  in  the  number  of  gas-stoves 
sold  and  let  on  hire. 

Shipping  Lessee, 

Since  the  War  began  we  have  unfortunately  lost  by  enemy 
action  and  otherwise  twelve  steamers,  involving  the  loss, 
I  am  sorry  to  say,  of  22  men.  Now  that  there  is  no  longer 
any  need  for  secrecy,  I  know  you  will  be  pleased  to  hear, 
as  a  set-off  to  what  I  have  just  told  you,  that  our  boats  on 
three  occasions  had  successful  encounters  with  enemy  sub- 
marines. (Applause.)  We  had  good  grounds  for  assuming 
that  the  submarines  were  severely  damaged,  if  not  totally 
destroyed,  and  this  was  confirme<l  by  two  of  our  seamen 
captains  receiving  the  D.S.C.  at  the  hands  of  His  Majesty 
the  King,  two  gunners  being  awarded  the  D.S.5I.,  and  sub- 
stantial grants  being  made  to  officers  and  crews  in  recog- 
nition of  services  rendere<l.  (Applause.)  While  we  ac-knowledge 
our  inde'otedness  to  the  Ministry  of  Shipping  for  their  action 
in  controlling  rates  of  freight  during  the  War,  it  is  difficult 
to  see  why  they  'should  still  maintain  the  same  maximum 
rate,  seeing  that  since  the  armistice  the  cost  of  insurance 
has  come  down  very  materially.  I  understand  freights  from 
North  French  imrts  have  been  reduced  by  about  5).  per 
ton  in  consequence  of  the  lower  r.ites  of  insurance.  It  is 
hoped,  therefore,  that  the  Ministry  of  Shipping  will  imme- 
diately give  this  question  their  serious  consideration,  as 
'ower  freights  are  a  matter  of  great  moment  to  the  gaa  in- 
dustry, and  would,  of  course,  materially  help  to  clieapen  gas. 
Our  fleet  now  numbers  si.x  ships,  two  of  which  are  absolutely 
up-to-date  colliers,  and  the  others  are  useful  boats  which 
have  more  than  paid  for  themselves  during  the  last  two  or 
three  years.  One  of  the  directors'  fir,st  duties  as  soon  as 
market  conditions  settle  down  will  be  to  enlarge  the  Com- 
oany's  fleet  of  steamers,  so  as  to  make  us  nioro  independent 
of  outside  tonnage  than  previously. 

As  yon  will  see  from  the  report,  almost  5,000  of  the  Com- 
pany's men  have  been  serving  with  the  Colours,  I  regret 
to  say  nearly  500  have  lost  their  lives,  and  I  feel  sure 
that  you  will  join  with  us  in  sincere  .sympathy  with  their 
sorrowing  relatives.  Our  men  have  done  exceedingly  well  at 
the  Front.  Up  to  the  present,  as  far  as  we  have  heai-d, 
74  have  obtaiiierl  commissions,  and  57  have  been  awarded 
various  distinctions.  The  directors  think  a  suitable  menK)rial 
should  in  due  course  be  erected  to  commemorate  the  men 
who  have  so  gallantly  fought  and  so  nobly  died  for  their 
country. 

The  Uncertain  Oatlook. 
With  vei.ird  to  the   futnre,  it  is  imjKissible   to  pronbesy. 
The   present   ferment   in   the  labour   world   has    made  it    im- 
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possibb   to    say   what    tlie    Company   may   have   to    pay   for 
raw  materials,   and,    therefore,  what   may   be  the  maximum 
price   of   gas.      We   "had    been    looking   forward    confidently, 
with  the   prospect  before  us   of  a  reduction  in  freights   and 
a  promised  reduction  in  the  price  of   future  oil  supplies,  to 
l>e  .able   to    reduce   the  price   of   gas.      Unfortunately,   since 
then   new    factors   Iiave   arisen    which   render    it    impossible 
to  do  so  at   present.     The  rise  iu  the  price  of  gas,   however, 
is  moderate  when  compared   with  the  rises  in  other   commo- 
dities.    The   Company  before  the  War  was   charging  2.'.  6.7. 
for    its   gas — equal   to   the    lowest   price   on    record    for    the 
Company.    It  is  now  4.s.  4(/. — a  rise  of  73%,  wliich,  however, 
is  much  less  than  the  rise  in  the  price  of  the  raw  materials 
we  use.      I   think  this    is  most  important  to  bear  in    mind, 
because  we  are  always    hearing  about  the   rise  in   the  price 
of   gas,    but  nothing  is   said  about  the   rise  in  the  pi'ice  of 
raw  materials.     For  example,  the  price  of  coal,  our  principal 
raw  material,  has  gone  up  100%:   gas  oii.  500%  ;  fire-bricks, 
118%;     timber,     224%  ;"  lubricating     oil,     293%;     shovels. 
233%:  and  paper,  300%.     The  public  and  the  shareholders 
■ilike,  however,  may  rest  assured  that  no  effort  will  be  spared 
to   reduce   the  price    of   gas   at   the    earliest    possible    date. 
With  regard  to  the  future  of  our  by-products,  the  situation 
is  somewhat  obscure.     The  manufacture  of   certain  products 
which  were  used    as  war   material  has,    of  course,   ceased, 
and  we  are   using  the  plant  for  other  purposes.     To  a  large 
extent  the  future  depends  upon  what  action  the  Government 
may   take.      If  the  home  production  of   many  articlK!   is  to 
continue,  the   country  jinist  not  be  made  a  dumping-ground 
ix  the  surplus  stock  of  other  nations.     Without   some  form 
oi   encouragement,    new   chemical    industries     cannot     arise, 
as   no  company   will    spend    large    sums   of  money    on  plant 
unless   there    is    a   rea.^onable   prospect   of   a  profit.      (Hear, 
hear.)     This  is  especially  the  case  with  public-utility  under- 
takings.    Gas  undertakings  as  a  whole  are.  I  am  sure,  quite 
ready  to  help    in  tlie   production  of  the  materials  necessary 
to   the   dye  and   other   industries   for   the   building  up   of   a 
iiew  business  in  the  country;  but,  being  public-utility  under- 
takings,   they    caiuiot   risk   their  money   without  good   assur- 
luco  of  succes.^.     It  is  more  and  more  necessary  that  industry 
should    become   more    scientific    in    its    methods.      We   lia\e 
always  employed  a   certain   ninnber  of  scientific   men  at  our 
various  works;  but  thi.^  is  not  enough:  it  is  necessary,  with 
the    rapid    development    of   science,   to    keep   in   touch    with 
scientific   bo<li-3s  whose  experts   are  able  to  gain  knowledge 
from  all  sources.     An  alliance  between   industrial  companies 
and  scientific   institutions  is  needed   to  keep   the  interests  of 
the  companies  in   touch  with   the   most  recent   develojjments 
in  science.     For  instance,  we  have  in  this  Company  recently 
:trranged   with    one   of   the   leading    London   Hospitals   that, 
while  v.-e, shall  do  research  work  on  the  production  of  various 
substances   at  our  laboratories,    the   Hospital  will    study  the 
value  of  these    substances  and   their   effect   on   bacteria.     It 
is  hoped  by  such  co-operation  discoveries  of   real  importance 
to  the  comnrunity,  and  of  commercial  value  to  the  Company, 
TTtay  be  made.      >Sulphate  of  ammonia,  one   of  our  principal 
by-products,    is    under    control    until    May    51    next.        The 
present  pi-i(;es  average  alxiut  £17  per  ton,  which,  considering 
the  cost  of  coal  and  the  cost  of  the  labour  in  its  production, 
is  a  very  low   figure.     It  is  hoped   that  when  the  control  is 
removed    a  considerably   higher  price   will  be  obtained. 
Full  Supply  of  Gas  Maintained. 
With  regard  to  the  supply  and  quality  of  gas.     Since  the 
•lays  of  the  air  raids  in  tne  early  part  of  191b  the  Company, 
1  am  glad  to  say,  has  been  able  to  maintain  a  full  supply  of 
•<as,  wnich.  considering   v.ar  conditions,  cannot  be  said  to  be 
unsatisfactory.     The  gius  sent  out  has  averaged  486   IJ.T.U.s 
per    cubic   foot   of    gas,    or   only    about    7%    below    pre-war 
quality.     This  small  reduction  in  calorific  power  was  made 
with  the  authority  of  the  Government,  who  issued  an  Order 
in   June    last    enabling     the     Company     to     supply    gas    of 
450   B.T.U.s.     During   the  whole  of   the  past  twelve  months 
the    Government  have    limitej   the    quantity  of   gas   oil   that 
might  be  used,   and    the   Coal   Controller  has   cut    down  the 
.supplies  of   coal   to   the   Company.     We  do  not   complain   of 
this   as  it   was   in   the   interest  of    the  nation   .at    large.        It 
ihoukl  also  be   remembered  that   tlie  quality   of  the  coal  has 
been  much  inferior  to  that  supplied  in  pre-war  days,     f-'ome 
of  the  coal  we  have  been  getting  has  contained  no  less  than 
33%   of  ash.     The   question  of   a  satisfactory   supply  of   gas 
is    largely    a   question   of    good    pressure,   together    with   the 
.■suitability  of  the  apparatus  in  the  consumer's  premises.     The 
Government  has  indicated  that  owing  to  the  shortage  of  co.al 
the    companies     must     continue     to     exercise      the     greatest 
i-conomv   in    tlie   use    of   ccal.     The  Fuel    Research   Board   .a.l>- 
pointed  bv  the  Governmeut,  under   the  chaiiniansliip   of  Sir 
George  licilby,  is  carrv'ing  on  ail  investigation   iii'.o  the  ques- 
tion of   the   quality  of  gas  to  be  supplied   in  the  future,  and 
it  is  believed  that  the  Board  will  shortly  be  issuing  a  report, 
which,  it  is   lioped,  will    help  to  settle  this   vexed   question. 
There  appears  to  be  a  teiuleiicy  on  the  part  of  local  authori- 
ties who  do   not  own  ppisworks  to   think  that   the  <onipanie3 
have  no  regard  for  the  interests  of  the  consumers.     Xothiug, 
T   may    sav,   is   further    from   the  truth.     Gas    companies  are 
morointeresteil    than    the    li>cal   authorities    con   1)0.    because 
the  success  of  their  Inisiiiess  entirely  depends  upon  the  good- 
will and  satisfactiiJM  nl  the  public  who  buy  the  gas.     This  is 


one  of  the  first  rudiments  of  business.  We  are  in  close  com- 
petition with  electricity  and  coal,  and  it  is  impossible  for 
us  to  supply  an  article  which  would  compare  unfavourably 
with  electricity  in  efficiency  or  price,  and  therefore  local 
authorities  and  the  public  may  rest  assured  that  it  is  entirely 
to  a  gas  company's  interest  to  supply  a  suitable  gas  at  the 
lowest  possible  price. 

Exaggerated  Claims  for  Electricity. 

With  regard  to  electricity.  During  the  War  various 
Government  Committees  have  reported  on  the  unsatisfactory 
state  of  the  electricity  supply  in  this  country,  and  have  made 
certain  recommendations  for  improving  it.  These  proposals 
include  the  erection  of  super-stations,  financial  support  from 
the  Government,  and  the  appointment  of  a  body  of  electricity 
commissioners.  It  is  understood  that  the  Government  is 
about  to  give  effect  to  certain  of  these  proposals  by  intro- 
ducing a  Bill  in  the  House  of  Commons.  Naturally  the  gas 
industry  wishes  to  raise  no  objection  to  the  sister  industry 
improving  its  position,  but  the  situation  requires  careful 
watching.  Exaggerated  claims  are  being  put  forward  for 
electricity,  and  the  gas  industry  is  taking  steps  to  lay  before 
the  Government  the  case  for  gos  as  the  best  means  of  pre- 
serving the  nation's  coal  supplies  and  securing  cheap  fuel 
for  the  pulilic.  With  regard  to  the  proposed  financial  sup- 
port from  the  Government,  we  would  object  strongly  if  facili- 
ties were  given  to  electricity  which  wore  not  given  to  the 
gas  industry.  We  ask  no  favours,  but  only  fair  treatment. 
fHear,  hear.)  A  few  words  on  the  general  question  may 
not  be  amiss.  The  use?  of  gas  in  manufacturing  processes 
are  too  numerous  to  catalogue  here,  but  it  may  be  said 
generally  that  there  are  few  finished  articles  of  commerce 
in  the  manufacture  of  which  gas  does  not  at  some  stage 
lilay  a  useful  part.  jMoreover,  at  the  gasworks  we  preserve 
for  the  community  all  the  valuable  chemical  by-products-- 
the  fuel  oils,  the"  motor  spirit,  the  raw  material  for  high 
explosives,  dyes,  drugs,  disinfectants,  and  other  important 
articles  of  commerce,  as  well  as  the  fertilisers  so  necessary 
to  agricidture. 

An  Uneconomical  Method  of  Using  Coal. 

This  is  not  the-  place  to  enter  into  a  general  discifssion 
of  the  promised  economies  of  the  suggested  sujior -stations 
for  generating  electric  energy  and  delivering  it  by  great 
lent'ths  of  cables  through  rural  as  well  as  urban  districts.  But 
there  is  one  thing  that  needs  to  be  said  at  once,  and  which 
the  public  weald  be  well  advised  to  note  and  to  insist  should 
b-  considered  bv  the  authorities,  and  that  is  that  the  use 
of  ele<-trlcity  aa"  a  source  of  heat— for  c-ooking,  water-heat- 
iu"-  house-warming,  and  a  great  number  of  industrial  pro- 
ees^'s'es— is  a  hopelessly  nnecoiioinical  way  of  u«ing  our  coal 
supplies.  As  Professor  Cobb  has  recently  pointed  out  in 
the  Kdinhur,/!,  Review,  only  some  12%  of  the  heat  of  the 
coal  burnt  in  the  very  best  electric  generating  station  to-day 
reaches  the  consumer'in  the  form  of  electric  energy  (not  quite 
1%  on  the  average  throughout  the  country).  On  the  con- 
trary when  coal  is  carboni.sed  at  a  gasworks,  no  less  tlian 
70% 'to  80%  of  tho  heat  is  delivered  to  the  consumer  in 
the  shape  of  gas  and  coke.  In  other  words,  there  is  a 
wastage  of  83%  to  93%  of  the  heat  in  the  coal  in  the 
electric  prcees.s,  and  only  some  20%  to  30%  lost  ui  gas- 
making.  At  the  electric  generating  station,  moreover,  ail 
the  ch'vnical  by-product.?  are  destroyed.  Where  light  and 
power  are  concerned,  gas  and  electricity  have  their  joint 
•and  several  field.?,  in  some  of  which  one.  or  the  other  is 
easily  fir.?t.  while  in  others  they  are  in  close  competition, 
and  "win  or  lose  on  local  conditions,  individual  preference, 
or  comp.arative  costs.  But  where  heat  is  re(iMircd,  the  case 
for  ,gas  is  ove™hebning,  alike  in  cost  to  the  consumer 
and  Til  economy  of   coal  to  the  nation.     (Applause.) 

Need  for  Greater  Unity  in  the  Gas  Industry. 

Having  rei^ard  to  the  many  important  questions  now  facmg 
us  it  has  been  felt  that  the 'time  had  come  for  greater  umly 
in  the  gas  industry.  It  has  been  organised  on  nat'onal  lines 
to  a  certain  extent  during  the  p.ast  two  years.  The  organi- 
sation was,  however,  not  sufticiently  representative  anrt 
thero  has  now  been  formed  a  reorganised  National  Gas 
Council,  which,  it  is  hoped,  will  embrace  the  whole  of  the 
iudustrv,  both  company  and  municipal.  Its  obiocl  w'lU  be 
to  keep  <areful  watch'  oyer  the  interests  of  tho  industry 
as  ,1  wholo  :ind  fiuht  its  battles,  whether  great  or  small. 
There  is  every  reason  to  hope  that  tho  new  body  will  ]ustil\ 
it?  existence  "and  be  able  to  render  gcod  service.  Rimning 
on  parallel  lines,  and  organised  by  the  National  Gas  Council, 
there  has  been  formed  a  separate  ttommiltee  of  Employers, 
who  have  authority  to  represent  the  industry  on  national 
and  di.strict  iixlustrial  councils  on  the  lines  laid  down  D> 
the  Whitley  Committee.  It  is  felt  that  '.'"■\  '%  "^ .  "'"^' 
import.uit  •devoloimiont.  as  in  these  times  it  is  desirable 
that  Gapital  and  Lalxjur  should  work  together  as  closel> 
■as  possible,  not  oulv  in  individual  concerns,  hut  als.> 
nationally.  (Applause.)  It  is  hoped  by  this  "'j!""-^;''''' J*'^, 
l.utes  may  be  amicably  .?ettled,  and,  bettor  still,  to  a  great 
extent    avoided. 

New  Co-partnership  Scheme. 
.\.  reported   at  the   last    gcucial   meeting.   it_wa«  propoaed 
to  introduce  a  new   basis  for  our  «*heme  of  t  o-partnerehip. 
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the  idea  being  that  the  Co-partnership  bonus  should  be  cal- 
■culaied  at  tJie  same  rate  as  the  dividend  paid  on  the  Ordinaiy 
.stock  of  the  Company.  This  seemed  to  the  Board  to  be,  a 
rational  and  proper  principle  to  apply,  and  certainly  it  has 
•the  advantage  at  the  present  time  of  bringing  Co-partnership 
.again  "into  active  existence.  I  am  pleased  to  say  that  the 
afteration  has  been  received  enthusiastically  by  the  whole  of 
our  employees,  and  the  scheme  is  now  in  full  worlcing  order. 
lYou  will  see  that  under  the  item  of  Co-partnersiiip  in  the 
accomits  there  has  been  an  expenditure  of  £40,000  fop  thi^ 
year.  Recent  events  have  made  it  quite  clear  that  the  only 
hope  for  firture  peaceful  working  is  that  there  should  be  a 
closer  drawing  together  of  employers  and  employed,  whether 
in  the  form  of  Whitley  Councils  or  in  the  form  of  works 
<x)mmittees,  or  possibly  in  a  combination  of  both.  The  men. 
at  tlie  meetings  we  have  held  in  tiis  company,  have  made  it 
quite  clear  that  they  welcome  being  taken  into  the  confidence 
of  the  management,  and  are  most  anxious  to  help;  and  've 
certainly  have  hopes  thatftho  result  of  this  closer  alliance 
between  employers  and  employed  which  it  is  intended  phall 
take  place  under  our  revised  co-partnership  schem©  will  have 
most  beneficial  results  to  the  Company  in  general  (hear,  hear). 

Appreciation  of  the  Staff. 

I  cannot  close  Avithout  expre.ssing  tlie  appreciation  of  the 
'  Hoard  of  the  way  in  which  the  much  depleted  staff  has 
•carried  out  its  work  during  the  pa-st  twelve  montlis,  and 
indeed  during  the  whole  period  of  the  War.  There  have  been 
great  difficulties  to  surmount,  owing  to  the  calling  to  the 
Colours  of  so  many  of  our  most  valued  men  and  owing  to 
the  difficulties  of  obtaining  others  to  fill  their  places.  Head-; 
of  departments  and  the  otftcers  generally  have  worked  with 
good-will  and  energy,  and  the  Board  is  glad  to  take  this 
•opportunity  of  acknowledging  its  indebtedness  to  them.  In 
conclusion,  now  the  War  is  over  and  peace  is  within  sight, 
we  hope  that  the  difficulties  at  present  surrounding  us  in  tho 
industrial  world  may  soon  be  cleared  away.,  and  that  this 
Company  will  resume  a  successful  and  pi-ogressive  career, 
(Applause),  I  have  pleasure  in  moving  :  "That  this  meet- 
ing do  agree  with  and  confirm  the  report  of  the  directors 
and  tl»  auditors'  i  eport  and  statement  of  the  accounts  of 
the  Coonpany  as  transjnittcd  to  the  proprietors  on  the.  30th 
ultimo,"  but  before  putting  the  resolution  to  the  meeting  I 
shall  be  happy  to  hear  any  remarks  which  proprietors  may 
■wish  to  make  "and  to  endeavour  to  answer  any  rjuestions  they 
may  ask. 

The  Deputy-Governor  (Mr.  ,  Herbert  J.  Watcrlow) 
seconded  the  motion,  which  w-as  carried  unanimously,  and 
the  dividends  recommended  were  duly  declared. 

The  retiring  directors  (Mr.  Joseph  L.  Godlee  and  Mr. 
Henry  Woodall,  M.Inst.  C.E.)  were  re-elected,  and  the 
iinditors  (Mr.  J.  A.  Stoneham  and  :Mr.  P.  H.  Ashworth)  were 
reapiJointed. 

Votes  of  thanks  to  the  Governor  and  other  directors  and 
to  the  staff  of  the  Company  concluded  the  proceedings. 


"The  Law  of  Contract  During  and  After  the 
"War."  W'ith  le.nding  cases,  statutes,  and  proclama- 
tions. By  William  Finlayson  Trotter,  M.A.,  LL.D. 
Third  edition.  Price  42.s.  net.  (London  and  Edin- 
burgh :  William  Hodge  and  Co.)  This  revision  of  Mr. 
Trx>tter's  well-known  Ixxik  is  ^'ery  welcome.  The 
author  has  divided  his  \\-ork  into  three  parts.  The  first 
is  devoted  to  a  revised  and  greatly  enlarged  statement 
of  law  brought  up  (o  date,  whicli  he  has  made  as  con- 
cise, exhaustive,  and  practical  as  possible;  the  second 
con.sists  of  the  leading  American  and  British  cases. 
New  cases  have  been  substituted  for  some  that 
appexired  in  earlier  editions.  Part  III.  contains  the 
principal  Englisli  proclamations  .and  statutes,  with 
occasional  annotations. 


BOVRIL,  LIMITED. 

AxoTiiER  satisfactOiiy  yeai-'s  results  are  announced  bjr 
this  Company.  What  last  year's  gross  trading  profit 
amounted  t.o  cannot  be  stated  until  the  report  is- 
available;  but  upon  this  point  it  has  to  be 
borne  in  mind  that  while,  exclusive  of  Eed  Cross 
orders  and  Government  contracts,  sales  were  again 
at  a  high  level,  the  percentage  of  proiit  has 
been  considerably  reduced.  For,  on  the  one  hand, 
Bovril  is  one  of  the  few  commodities  of  which  the 
pnce  has  remained  unchanged  since  war  began,  and, 
on  the  other  hand,  thei-e  has  been  an  all-round  increase 
in  the  cost  of  manufacture,  freights,  &c.  After  pay- 
ment of  ai\ddends  on  the  5i%  Cumulative  Preference 
and  on  the  7%  Cumulative  Ordinary  shares — wliich 
are  really  of  the  nature  of  Second  Preference  shares — 
there  was  available  a  sum  of  £77,i06,  equal  to  10.32%. 
upon  the  Deferred,  in  comparison  with  9.64-%  earned 
in  1917  and  9.04%  in  1916.  These  improved  results. 
enabled  the  dividend  on  the  Deferred  shares  to  be 
further  maintained  a.t  4%,  against  3%  for  191G^ 
21%  for  1914,  and  2%  for  1913.  Dividends  upon 
these  shares  are,  however,  paid  free,  of  tax,  and  upon 
a  subject-to-tax  basis  compare  aS  follows : 


Bovril,  Limited. 

Tr.  to  Gro-s 

Profit     Profit 

Div,  on  Deferred 

Speci.15 

Dei;. 

Trading 

Total 

Net 

for          for 

^Subiecc  to  Tax-, 

Allcca- 

il 

PvoBit 

Income 

Profit  Ordinary  Deterred  Earned  , — Paid — s 

tiuns 

£ 

£ 

£ 

£             £ 

%        %         £ 

£ 

jaiB' 

? 

•) 

167,406 

129,906    77,406 

10-32    561    42,104 

9,178 

1917. 

,349,164 

419,522 

162,298 

124,798    72,298 

9-64    5  33    40,000 

35,000 

1916 

.341,405 

326,336 

147,809 

120,30J    67,809 

904    4.84    36,290 

35,000 

191S, 

.371,468 

404,629 

146,297 

118,797    66,297 

8-84    3-46    25,962 

22,500- 

1914 

304  186 

331,854 

115,084 

87,584    35,084 

4«S    2-71    20,31i 

17,500 

1913. 

,284,230 

319  486 

97,313 

69,813    17,313 

2-31    200    15,000 

10,000 

1912 

,364,905 

369,565 

135,791 

108,291    55,791 

7-61    3-70    27,781 

27,500 

1911. 

,343,455 

345,734 

125,823 

98,323    46,823 

611    3<!0    22,600 

22,600 

1910. 

,296,565 

299,643 

102,245 

74,745    22,245 
*  Approximate. 

2-97    2«0    16.000 

7,60O. 

Out  of  last  year's  stu'plus  jirofit  ,-635,000,  as  in 
1917,  was  transferred  to  reserve  fund,  which  now 
stands  at  £395,000.  Though  a  large  sum,  this  cannot, 
be  considered  too  large  ha^•lng  regard  to  the  fact  that 
the  issued  share  and  loan  capital  is  £'2,.500,000. 

The  last  balance  sheet  published,  that  to  Decem- 
ber 31,  1917,  showed  that  stocks  rose  last  year  from 
£369,908  to  £470,017,  while  advances  made  for  cattle 
purchases,  &c.,  (for  th&  past  season  amounted  t-c^ 
£104,269,  against  £237, 3bO  reported  two  years  ago. 
Total  assets  were  shown  of  the  value  of  £3,311,800. 
the  principal  item  being  £2,486,963  for  "goodwill, 
trade  marks,  freehold  and  leasehold  properties  and 
interests  in  associated  companies,  &c."  We  note  that 
the  Company  still  refrains  from  setting  out  separately 
interests  in  associated  companies,  from  which  source 
about  one-sixth  of  the  total  income  is  derived. 

The  4i%  Debenture  stock  is  quoted  at  75,  and 
yields  about  6%.  The  £1  5A-%  Preference  sKares 
are  at  18s.,  at  which  the  return  is  about  6\%.  Tht 
yield  on  the  7%  £1  Ordinary  shares,  quoted  at  £lfn- 
is  about  6|%  ;  and  that  upon  the  £'1  Deferred  shares 
quoted  at  16s.  6J.,  is  nearly  7%  gross. 
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Bank  of  England  Rate. 

Bank  of  |  to  Clearing  Banks  : 
England  '      3  days'  notice 


r-OnRBKKT  RAT^^   ,-PBBVIODS  RATB-\ 
%  FlXKI)  %  FlXHD 

5  (Apr.  6, '17)     5^      Jan.  18, '17 


^..cj..  ^^.. S  (Feb.  14. '18)  4       JuDel9,'17 

Rate     1  for  Foreign  Monej*  4MNov.l5,17)  extended  Jan.2,'18 
Deposit  Rates :—  .  „„,  „, 

Banks  &  Di>cnt.  Ho.  (Call)  3t  (Feb.  14, '18)  3J 
Discount  Houses  (Notice)...  3    (June6,'18)  3J 
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is  taking  longer  to  become  straightened  out  than  had 
been  anticipated.  SuppUes  of  credit  have  been  noni 
too  plentiful  in  the  past  week,  while  to-day  the  market 
has  been  in  the  throes  of  stringency,  with  the  resul 
that  application  had  to  be  made  to  the  Bank  of  England 
for  a  moderate  amount  for  a  week  at  5%.  The  rate 
charged,  we  understand,  was  again  6%. 


The  statement  has  been  made  this  week  that  there 
will  be  no  fm-ther  Votes  of  Credit.  It  would  seem 
that  this  applies  only  to  the  cm-rent  year,  and,  if 
so,  is  nothing  new,  for  on  the  last  occasion  when  the 
House  of  Commons  was  asked  to  grant  a  Vote  of 
Credit  it  was  made  clear  that  full  provision  had  been 
made  for  the  remainder  of  tlie  present  financial  year. 
That  a  new  Vote  of  Credit  will  have,  to  be  taken  before 
the  end  of  March  is  fully  anticipated,  for  provision 
will  need  to  be  made  for  outgoings  from  the  Votes  in 
the  coming  financial  year.  Gross  outlays  next  year 
will  be  ascertainable  only  from  the  Budget.  Never- 
theless, before  the  new  financial  year  commences 
it  will,  as  we  say,  be  essential  to  provide  for  outlays 
from  the  Votes  in  the  early  weeks  or  months  of 
1919-20.  For  although  in  respect  of  1918-19  the 
Exchequer  statement  will  show  expenditures  from 
Votes  of  Credit  to  have  been  considerably  below  the 
Budget  estimate,  this  year's  Votes  will  automatically 
expire  on  March  .31,  and  no  balance  unexpended  can 
be  canned  forwai'd. 


As  was  not  surprising,   receipts  from   the  fourth 
series  of  War  Bonds,  the  sale  of  which  commenced  on 
February  1 ,  were  very  small  in  the  eight  working  days 
to  Satm-day  last,  for,  so  far  as  the  Bank  of  England 
issue  is  concerned,  the  3,158  applications  received  were 
for  a  total  o^f  only  £2,819,788.   Further,  what  are  practi- 
cally final  figures  for  the  third  series  of  War  Bonds 
ha.ve  been  annoiimoed  this  week,  the  Post  Office    issue 
in  the  week  to  Januai-y  18,  when  the  tliirf  series  was 
withdrawn  from  sale,    having  been   £8,056,000.      Up 
to' date,  therefore,  sales  of  £1,656,2'13,522  of  Bonds 
have  been  reported  and  of  this  sum  the  Exchequer  has 
received  £1,651,758,000,  so  tjhat  in  the  remaining  51 
<!ays  of  the  cmTent  financial  year  the  Exchequer  will 
receive  the  balance  of  about  £3,600,000  plus  what  will 
probably  prove  to  be  small  amounts  from  sales  in  the 
next  seven  weeks.     In  some  quarters  last  week's  small 
sale  of  Bonds  and  the  anticipated   small  sales  in  the 
coming  weeks  may  be  regarded  as  confirming  the  recent 
action  of  the  Treasury  in  refraining  from  taking  advan- 
tage of  an  opportunity  which,  while  probably  not  of 
Treasui-y  seeking,  nevertheless  seemed  an  opportunity 
too  good  to  be  missed,   to  issue  War  Bonds  or  some 
other  fonn  of  security  on  a  lower  interest  basis  than 
iTiled   during  the    15i   months   to  Januai'y    18    last. 
Moreover,  the  argument  is  put  fonvard  that,  poor  as 
were  last  week's  results,  they  would  undoubtedly  have 
been  worse  had  less  attractive  terms  been  offered  to  the 
investor.     Be  tliis  as  it  may,  it  is,  however,  probable 
that  sales  in  the  coming  weeks  may  show  improvement 
over  last  week's  results,  which  were  doubtless  affected 
by  the  recent  enhanced   sales,  which  must  have  ex- 
hausted supplies  of    investment    money   for    several 
weeks.     It  is  true  that  revenue  is  being  collected  on  a 
large  scale,  and  that  for  this  reason  sales  of  Bonds  are 
affected  to  some  extent;  but  at  the  same  time  it  has  to 
be  borne  in  mind  that  in  the  period  from  February  9 
to  March  31,  191S,  when  revenue  collections  were  also 
heavy,  though  not  so  large  as  they  will  be  this  year, 
£270,000,000  was  received  from  War  Bonds. 


in  the  51  days  to  March  31  the  receipts  of  the 
Exchequer  will  need  to  average  about  £30,611,000  a 
week.  Of  this  sum  £17,326,000  is  to  come  from 
income  tax  and  £8,526,000  from  excess  profit  duty 
if  Budget  estimates  are  to  be  realised.  There  is  an 
impression  in  some  quarters  that  it  may  turn  out  that 
the  year's  revenue  from  both  these  sources  may  even 
exceed  the  Budget  estimate,  though  whether  this  will 
prove  to  be  so  we  cannot  say.  It  is,  however,  apparent 
that  the  total  revenue  for  the  yeai-  will  largely  exceed 
the  Budget  estimate,  for  in  this  estimate  no  account 
was  taken  of  the  proceeds  from  India's  second  War 
Loan,  designed  to  furnish  a  further  contribution 
towards  India's  war  gift  of  £100,000,000.  So  far  as 
can  be  estimated,  the  total  revenue  will  amount  to 
£877,000,000,  including  about  £35,000,000  from  the 
Indian  Loan,  and  the  expenditm-e  is  likely  to  work  out 
at  about  £2,588,000,000,  so  that,  against  £223,000,000 
of  revenue  still  likely  to  be  received,  outgoings  may 
amount  to  some  £320,000,000. 


To  restore  the  cash  balance  to  the  level  on  April  1 
last  it  would  appear,  therefore,  that  about 
£110,000,000,  or  £16,000,000  a  week,  will  have  to  be 
borrowed  between  now  and  the  end  of  March.  How 
much  will  be  raised  in  the  fonn  of  ' '  other ' '  debt  and 
from  sale  of  War  Bonds  is  unknown ;  but,  so  far  as 
can  be  judged  at  present,  receipts  from  these  sources 
will  not  amount  to  anything  like  this  sum,  while  the 
proceeds  of  sales  of  War  Savings  Certificates  will  be 
practically  offset  by  retirement  of  debt  through 
revenue  payments  in  scrip.  A  factor  that  should  not 
be  ignored,  however,  is  that  the  £110,000,000  referred 
to  above  is  only  a  net  figure,  and  that  the  actual 
^amount  to  be  borrowed  in  the  coming  weeks  will 
largely  exceed  this  figure.  For  it  has  to  be  realised 
that  a  good  deal  of  the  revenue  now  being  collected  is 
not  new  money  in  the  strict  sensQ  of  the  word,  but 
merely  a  transfer  from  loan  account  represented  by 
Treasury  Bills  to  revenue  account  under  the  heading 
of  income  tax  and  excess  profits  duty,  and  that  to 
the  extent  to  which  revenue  is  thus  received  the  loans 
must  exceed  £110,000,000  before  the  end  of  March. 
If  operations  of  this  character  take  place  on  a.  large 
scale— and  in  view  of  the  sum  still  payable  for 
income  and  excess  profit  taxes  they  seem  likely  to  be 
considerable — it  would  now  seem  obvious  that  instead 
of  the  floating  debt  being  lower  on  March  31  than  at 
present,  in  line  with  -similar  movements  in  previous 
years,  the  total  may  much  exceed  the  present  figure. 
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.About  tliis  time  of  year  the  general  statement 
is  frequently  made  that  the  condition  of  the  Money 
market  is  affected  by  large  tax  payments,  but  rarely 
is  this  remark  accompanied  by  any  data  indicating  the 
extent  of  the  revenue  payments.  In  this  connection 
the  calculation  we  have  presented  during  the  past  two 
or  three  weeks,  and  which  we  have  again  brought  up 
to  date  this  week,  is  enlightening  as  now  showing  that 


FINANCING   THE    EXCHEQUER. 

An  unprecedentedly  large  amount  of  revenue  was  col- 
lected by  the  Exchequer  in  the  week  to  February  8, 
total  receipts  having  been  no  less  than  £30,540,000, 
or  approximately  the  average  sum  that  should  be  re- 
ceived weekly  between  February  ]  and  March  31  if, 
as  we  have  previously  pointed  out,  the  Budget  estimate 
of  income  tax  and  excess  profits  duty  revenue  is  to  bi^ 
realised.     Of  last  week's  receipts    the    exceptionallv 
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large  sum  of  £20,558,000,  or  much  above  the  average, 
wfas  collected  from  income  tax,  while  from  excess  profit 
duty  £4,781,000  was  received,  and  Customs  and  Ex- 
cise yielded  £2,781,000.  As  regards  expenditure,  though 
the  high  level  for  the  week  to  Februaiy  1  was  not 
maintained,  no  less  than  £42,733,000  was  paid  away, 
and  of  this  net  outlays  from  the  Votes  of  Credit  ac- 
counted for  about  £39,600,000,  or,  roughly,  £5,657,000 
a  day,  still  a  high  figure  to  be  recorded  three  months 
after  cessation  of  hostilities.  The  deficit,  allowing  for 
a  net  credit  of  £115,000  on  ca|)ital  account,  was 
£12,078,000,  and  as  £11,571,000  net  was  received 
from  loans,  £507,000  had  to  be  taken  from  the  cash 
balance.  Loan  operations  were  again  interesting,  for 
the  greater  part  of  the  balance  due  from  the  third 
series  of  War  Bonds,  withdrawn  from  sale  on  January 
18,  was  received.  Indeed,  the  £19,341,000  that  came 
in  in  this  way  raised  the  total  Exchequer  receipts  from 
War  Bonds  to  £1,651,758,000  out  of  the 
£1,653,394,000  sold  to  January  18.  Sales  of  War 
Savings  Certificates  yielded  only  £600,000.  while 
£2,221,000  was  raised  in  the  form  of  "other"  debt. 
On  the  other  hand,  £721,000  of  debt  was  cancelled 
through  revenue  payments  in  scrip.  Treasuiy  bills 
declined  by  £33,870,000  on  balance  for,  against 
£77,422,000  of  maturing  bills,  only  £43,552,0tl0  of 
new  bills  was  sold.  Hence,  to  cover  the  deficiency 
recourse  had  once  again  to  be  made  to  the  Bank  of 
England,  net  borrowings  on  Ways  and  Means  having 
been  £24,000,000.  Therefore,  while  on  the  one  hand 
ourstanding  Treasurj'  bills  were  reduced  to 
£1,008, 253',000,  the  total  of  Ways  and  Means  \<i- 
vances  was  raised  to  £378,680,000,  leaving  the  floatinfi; 
debt  on  Saturday  last  at  £1,386,433,000.  against 
£1,320,789,000  a  year  ago. 
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BANK  CF  ENGLAND. 

From  the  market's  point  of  view,  this  week's  Bank 
return  is  an  improvement  upon  the  returns  of  the 
previous  two  weeks,  in  that  it  shows  an  expansion 
of  £4,564,000  in  "  other  "  deposits,  due  mainly  to  an 
increase  of  £1,841,000  in  Government  securities, 
accompanied  by  a  diminution  of  £2,563,000  in 
public  deposits.  So  far  as  the  circulation  is  concerned, 
there  has  this  week  been  the  small  diminution  of 
£154,000;  but,  on  the  other  hand,  the  stock  of  bullion 
is  £175,000  higher  on  balance,  and  now  stands  at  a 
new  high  level  of  £81,619,000,  against  under 
£59,000,000  a  year  ago,  and  less  than  £30,000.000 
when  war  began.  The  addition  to  the  reserve,  there- 
fore, was  £.329.000,  but  owing  to  the  expansion  in 
total  deposits  the  ratio  "was  a  shade  lower. 


MONEY  IM  HBW  YORK. 

MoNF.Y  has  been  more  wanted  this  week,  with  the 
result  that  the  rate  for  call  loans  has  occasionally 
been  up  to  6%.     The  quotation  for  prime  commercial 


paper  is  unchanged  at  5-5^%.  Further  unprovement 
was  reported  last  week  in  the  position  of  the  Associ- 
ated banks  and  Trust  companies  of  New  York. 
Loans,  discounts,  investments,  &c.,  dechned  by  about 
£8,300,000,  while  the  total  deposits  fell  by 
£3,300,000.  This  latter  small  movement  was  due  tfi 
the  large  net  transfer  of  about  £13,600,000  to 
Government  account  having  been  accompanied  by  a 
diminution  of  £17,100,000  in  net  demand  deposits. 
The  aggregate  reserve  held  was  only  about  £300,000 
lower,  but  inasmuch  as  it  is  the  amount  of  the  net 
demand  deposits  that  affects  the  legal  reserve,  and 
this  resei-ve  last  week  was  only  £2,200,000  lower,  the 
excess  resei-ve  showed  an  expansion  of  over 
£1,900,000,  having  averaged  last  week  £9,740,000. 
Announcement  has  been  made  this  week  of  the 
proposal  of  the  Seci'etary  of  the  Treasury  to  seek 
authority  to  raise  a  further  $10,000,000,000  of 
Liberty  Bonds  and  a  corresponding  amount  of  Certifi- 
cates of  Indebtedness  convertible  into  the  long-term 
loan.  A  syndicate  of  bankers  has  been  disposing  of 
the  unconverted  portion  of  the  Biitish  Government 
Notes  that  matured  on  February  1. 

POSITION  IN  INDIA. 

According  to  ofticial  advices,  66.55  lacs  of  Treasury 
bills  were  sold  at  the  Presidency  banks  in  the  week  to 
February  1,  while  29.20  lacs  of  bills  were  discharged 
or  discounted,  so  that  the  net  addition  for  the  week 
was  37.35  lacs,  which  thereby  raised  the  total  out- 
standing at  the  beginning  of  this  month  to  3,592.05 
lacs.  According  to  the  statement  of  the  position  of 
the  Gold  Standard  Eeserve  published  this  week, 
the  'balance  of  £35,607,513  (against  £35,595,195  on 
December  31)  consists  of  £6,016,044  of  cash  placed 
in  the  London  mai-ket  at  short  notice,  £18,857,102  of 
British  and  Colonial  Government  securities  at  values 
current  on  September  30,  1918,  and  £10,734,367  of 
British  Government  securities  acquired  during  the  past 
four  months.  We  note  that  in  the  report  of  the  Indian 
Currency  Department  for  1917-18,  just  to  hand, 
particulars  are  given  concerning  the  securities  held  on 
behalf  of  tJie  Gold  Standard  Eeserve  at  March  31 
last.  Of  the  balance  of  the  resei-ve  of  £34,453,442 
then  heI3,  £6,000,499  represented  cash  placed  at 
short  notice  in  London,  and  the  balance  of 
£28,452,943  consisted  of  the  following  securities 
of  the  nominal  value  of  £29,389,824:  Local 
Loans  £200,000,  Guaranteed  2f%  £438,720, 
Transvaal  3%  £1,092,023,  6%  Exchequer 
Bonds  £4,982,800.  5%  Exchequer  Bonds 
(1922)  £2,008,300,  (1921)  £139,800,  3%  Exchequer 
Bonds  £2,998,000,  Canada  3f  £161,000,  New  South 
Wales  3i%  £113,000,  British  Treasury  bills 
£13,494,000,  and  5%  National  War  Loan  £3,762,181 . 


^t0fli  (g^tknjt 


Thu  settlement  of  the  London  railway  strikes  barely 
had  time  to  produce  a  better  feeling  and  a  little 
recovery  in  Stock  markets  than  it  hecame  known  that 
the  coal  miners  had  decided  to  refuse  the  Govern- 
ment's offer  and  to  ballot  for  a  strike.  Thus  we  move 
ri'oin  one  uncertainty  to  another  the  while  Peace  is  still 


5/. 

NATIONAL    WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KING  STREET,   CHEAPSIDE,    LONDON,  E.C.  2. 

under  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE  AT   DEATH. 
NO  MEDICAL   EXAMINATION   OF    APPROVED   LIVES. 

Write    for    particutaim. 
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under  discussion  and  the  countiy's  industries  are  in 
i^rocess  of  transition  from  war  to  peace  work.  At  the 
sajne  time  there  is  talk  of  a  possible  resumption  of 
the  War.  All  these  circumstances  ai'e  enough  to  stifle 
any  disposition  to  active  investment  business,  and 
the  complete  absence  of  any  pronounced  weakness  in 
prices,  which  to  the  superficial  obsen^er  might  appear 
remarkable,  k  really  a  reflection  of  the  soundness  of 
the  fundamental  conditions.  In  the  first  place  there 
is  a  great  inflation  of  credit,  and  a  prospect  of  trade 
and  commerce  being  insufficiently  active  to  employ 
fully  the  available  capital.  The  Government  is  still 
borrowing  all  it  can  obtain  by  the  issue  of  5%  War 
Bonds,  but  clearly  with  the  rapid  demobilisation  of 
the  Army,  and  the  diminution  of  munition  manufac- 
turing, surplus  expenditure  must  soon  show  gi-eat 
diminution  in  comparison  with  the  recent  past.  At 
present  payments  on  account  of  war  contracts  are 
understood  to  be  greatly  in  aiTear,  but  on  the  other 
hand  huge  quantities  of  surplus  material  and  food 
remain  to  be  realised.  Then,  too,  the  prospect  of 
alteration  in  the  excess  profits  duty,  which  is  being 
specially  considered  by  the  Chancellor  of  the 
Exchequer,  is  a  supporting  influence  in  the  case  of 
certain  industrial  shares.  Mr.  Bonar  Law's  state- 
ment in  regard  to  claiming  an  indemnity  from  Ger- 
many for  the  cost  of  the  War  as  well  as  for  damage 
done  would  be  an  additional  "  bull  "  point  if  it  were 
considered  likely  to  lead  to  diminution  of  the  burden 
of  taxation,  but  the  general  opinion  does  not  favour 
this  idea. 

2i 

On  the  week  the  funds  show  practically  no  change, 
:md  one  or  two  Colonial  stocks  are  quoted  a  trifle 
higher.  In  the  Foreign  section  the  French  5%  Loan, 
alter  further  appreciating  to  87i  early  in  the  week, 
declined  to  87  at  the  close.  The  chief  feature  has 
been  the  strength  of  Brazilian  and  Japanese  bonds  in 
connection  with  sinking  fund  purchases.  Brazil 
i%  Rescission,  which  commanded  64  a  week  ago,  have 
now  risen  to  65^,  the  4%  1889  are  a  point  up  at  63. 
Japan  4%  1899  and  1910  have  improved  to  73,  and 
the  5%  1907  to  92. 

Profit-taking  ensued  in  Home  railways  following 
the  general  rise  last  week  on  the  good  dividend 
announcements.  Exceptionally,  Great  Western 
Ordinary  rose  shaqily  on  Wednesday,  when  the  in- 
crease in  the  dividend  to  a  71  rate  was  announced, 
though  in  th's  case  also  there  was  profit-taking,  and 
a  recession  in  price  towards  the  end  of  the  week. 
The  movements  in  sonie  of  the  principal  stocks  are 
shown  below :  — 


Jan.Feb.Feb. 
31  7  l.i 
c:al5donian  Ord.  ...  B4i  5*1  54 
OlaMTOw&S.W  Det.32'  32|  32 
Gt.  Central  Def.  ...  9^  9J  9} 
lit.  Eastern  ...  37i  38     37i 

'It.  Northern  Def.     41     42i  41  j 
Ot.  Western  Ord.      "~     ---— - 
Hull  &  Bamsley.. 
I,.  &  N.W.  OrJ.   .. 
I,.B.&S.0.R.Ord. 


88 

90     91* 

51 

55  52Jxd 

96 

98i  97 

63 

G5     63} 

Jan.  Feb.  Feb. 
31        7       13 
L.  ife'S.W.  Defrrd.    28     30J  29 
Metropolitan        ...  30    30    29} 

District     27i  28     27 
Midland  Def.        ...  B9J  611  60i 
N.  Eastern  ...  99|l00"l00" 

Sth.  Eastern  Def.      36}  38     368 
I'ndesround  "A  "10/6  10/9  10/3 
Income  93     97     96} 


In  the  Foreign  Railway  section  business  has  been 
far  from  brisk,  and  with  sellers  again  predominating, 
a  continuance  of  the  previous  downward  trend  is  re- 
corded. The  chief  feature  of  the  market  has  been  the 
recovery  in  Grand  Trunk  stocks,  which  for  some 
weeks  past  have  been  falling  lower  and  lower,  and 
seemingly  had  few  friends  left  to  support  them. 
Prices  now,  a  week  ago,  at  the  beginning  of  the  year 
.md  last  year,  compare  as  follows:  — 

'ii-.ind  Tiuuk  Ord. 

,,      Ist  I'rcf 

,,     -Jnd      

„      Srd 

,.       ,,      4%  crnaranttH'tl  ... 

The  commercial,  industrial,  and  general  sections 
have  been  characterised  by  sharp  jumps  in  a  few- 
brewery  issues,  renewal  of  buying  of  iron  and  steel 
sliareB.  Oil  shares  suffered  ilieir  first  distinct  set-back 
since  the  commencement  of  the  "boom."  To-day 
(Friday)  the  market  turned  good  again.  Shells  closing 
at  8. 


—lais. — 

.Tan . 

Feb. 

■•Feb. 

JChest  Lowest  1 

7^ 

13 

12  i         8i 

U» 

11 

IH 

65}       49 

61 

66} 

59 

•■•■4}       37} 

52 

46 

48 

271       181 

25} 

23 

24} 

57"        4S.! 

55} 

.12 

54 

PLAYER'S 

Navy  Mixture 


WhitaUbd 


'"Pipe  'Perfect" 

IN      THREE 
STRENGTHS 


Mad 


9 


j.d. 

2  PER 
OZ. 


This  Tobacco  is  also  »oppUed 
■t  DatT  Fre*  Ratet  for  the 
purpose  ef  fretniteoi  dis' 
tribatioa  to  woaoded 
S«14iere  aad  Sailore  is 
HospitaL 


10 


O  PER 


Terms  and  ptrticulars  en  apfliaitioH  t» 
JOHN  PLAYER  &  SONS,  Nottingham. 


Bfaaoh  ot  th«  lmp«rul  Tobftcce  C*.  toi  Gtmt  Brftate  lad  iNlMid)*  L«d. 


Leaders    of  the    World's    Filing   and 
Card    Index    Systems 


inannon 


and    Modern    Office    Furniture 
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Rixe  up  London  Walt  1533. 


Speculities  have  again  been  the  principal  features 
of  interest  in  the  Mining  markets  of  the  past  week. 
Johannesburg  Consolidated  enjoyed  a  sharp  rise  on 
rumours  of  pending  capital  reorganisation.  An 
official  denial  of  this  led  to  a  little  profit-taking,  but 
a  portion  of  the  improvement  in  price  has  been  main- 
tained. Consolidated  Mines  Selection  are  harder  on 
dividend  anticipations  and  the  improved  profit  and 
development  indications  of  the  Brakpan.  Eandfontein 
issues  have  hardened  and  Diamond  share  prices  are 
appreciably  up  ag^ain.  In  the  Ehodesian  section  there 
was  little  doing  until  Friday,  when  Goldfields  Develop- 
ments and  Falcon  came  into  demand,  the  latter 
ium])ing  2s.  Qd.  on  dividend  anticipations,  the  poor 
outlook  for  copper  apparently  being  ignored.  Tin 
shares  have  moved  irregularly,  and  Broken  Hills  re- 
lapsed after  early  strength,  Burma  Corporations 
have  well  held  their  higher  price  of  5A,  and  I,ake 
View  have  firmed  up  in  consequence.  The  gamble  in 
Colombian  minings  became  frantfc  at  one  time,  but 
after  touching  53s.  the  shares  closed  at  50s.  On 
profit-taking  Fsperanza  dropped  l'2.f.  Qui.  on  Tuesday, 
hut  later  recovered  to  15s. 


Tehidy  Minerals.  Limited.— A.  year  ago  the  Dol- 
coath  and  East  Pool  Companies  purchased  the 
mineral  rights  of  the  Tehidy  estate,  embracing 
about  8,000  acres  of  intact  gi'ound  surrounding  the 
Dolcoatli  and  East  Pool  mines  in  Cornwall,  and 
believed  to  be  tlie  most  highly  mineralised  zone  left 
untouched  in  England,  Preparations  are  now  being 
made  to  prospect  for  minei-als  with  a  view  to  the  deve- 
lopment of  a  mine  or  mines,  ..  TKe  Tehidy  Minerals 
Limited,  formed  last  year  with  a  capital  of  £100,000 
in  r61  shares,  acquired  the  properties  as  from  June  30 
for  C0,000  shares,  the  Dolcoatli  receiving  40,000 
shares,  and  the  East  Pool  20,000  shares.  To  provide 
working  capital  the  remaining  40,000  shares  are  no'v 
being  offered   at  par  to  tlie  shareholders  of   the    two 
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parent  concei'iis.  Tlie  board  consists  of  well  known 
mining  directors  and  the  management)  is  in  the  joint 
hands  of  Messrs.  Bewick,  Moreing  and  Company  and 
Mr.    C.   Y.    Thomas. 


Sprinjjs  Mines. —  A  smaller  amounb  of  develop- 
ment work  was  again  done  in  the  December  qnarter, 
«nd  the  i^ercenlage  of  payable  reef  disclosed  was 
lower.  Values  taken  in  conjunction  witli  width, 
liowes'er,   were    again   very  satisfactory. 

Footage  Payable 

on  Heel  Foot  age 

1916 

TotaltoendTr.  32,775  18,019 

1917. 

Mar.  qr.       ...  2,950  1,725 

Janeqr.        ...  3,606  1,676 

.Sept.  qr.       ...  2,830  1,3-0 

Dm.  qr.        ...  3,305  1,720 

1918. 

Mar.  qr.       ...  3.820  2,1C5 

Juneqr.       ...  3,170  2,220 

Sept.  qr.       ...  3,245  l,85i 

Dec.  qr.         ...  2,710  1,160 

At  June  30  last  the  ore  reserves  were  estimated  at 
2,320,000  tons,  averaging  iOs.  M.  over  61  inches, 
which  is  equivalent  to  2,458  shilling-inches. 


% 

Width 
In. 

Value 

ShUlin!^ 
Incbei 

50 

24 

108/6 

3,G83 

68^ 
47} 
46t 
53 

Sit 

2f} 
2B-J 

118/2 
95/8 
86/8 
'Jl/4 

2,568 
2,344 
2,447 
2,382 

66-7  30-6  74/0  2,279 

70  .S2  10«'0  3,328 

67-2  30  80  0  2,100 

63-9  27-78  97;9  2,700 


Brakpan. —  Late-ly  at  this  mine  a  large  amount  of 
development  work  has  been  off  the  reef,  doubtless  in 
preparation  for  future  operations.  In  the  September 
quarter  of  1918  the  total  development  footiage  was 
4,099  feet,  of  which  1,G14  feet,  or  nearly  40%,  was 
not  On  reef,  and  in  the  Decembter  quarter  1,777  feet  out 
of  a  total  of  3,977  feet  was  dead  work.  The  footage 
on  reef  and  the  payable  showings  are  conqiared  below, 
and  it  will  be  seen  that  the  recent  improvement  in 
values    is   maintained:  — 


1914 
I91S 
1916 
1917 

1918. 
Mar.  qr.  . 
•Inne  qr.  . 
Se,  t.  qr.  . 
Dec.  qr.  . 

The  payable  ore  reserves  at  June  30  last  were 
estimated  at  2,964,000  tons,  aevTaging  37s.  9:Z.  per 
ton  over  GS  inches,  equivalent  to  2,567  shilling-inches. 


, Payable  Showing^! — ., 

Total 

Payable 

Per- 

Ayerage 

Ayerage    Shillina- 

Footagn 

Footage 

centage 

Width 

Value           Inches 

on  Reef 

on  Ree{ 

ol  Total 

Inches 

1.    d. 

17,615 

6,940 

40 

41-5 

65     S            2.302 

17,600 

8,640 

49 

321 

96     6            3,097 

lo.:!U0 

8,255 

64 

38-0 

St     2           3,190 

13,565 

7,155 

63 

47'7 

58     i           2,770 

2,980 

1,710 

67-4 

44-5 

69     «            2,G47 

2,220 

1,200 

54-1 

42-3 

66     0            2,368 

i,4»5 

1,1180 

4Z  3 

36-9 

71      0           2.6411 

2,200 

1,105 

.50-2 

38-9 

65     0           2,6^8 

COLOMBIAN  MINING  &  EXPLORATION. 

The  Mining-share  market  has  been  the  scene  of  more 
wild  speculations  than  any  other  section  of  the  Stock 
Exchange,  and  too  often  quotations  liave  been  pushed 
up  with  dazzling  rapidity  amid  vague  talk,  specious 

,  tips,  and  whisperings  of  fabulous  wealth,  but  withal 
uTibacked  by  substantial  facts.  In  such  cases  the 
upward  flight  usually  terminates  in  a  flash,  and 
"  collapse  "  describes  the  velocity  of  the  fall.  Now 
we  know  well  enough  that  anything  may  happen  in 
mining,  and  it  does  not  by  any  means  follow,  of 
course,  that  past  experience  will  be  repeated  in  the 
case  of  the  Colombian  Mining  and  Exploration  Jtl 
shares,  wliicli  after  rising  from  Is.  3d.  to  2Ss.  in 
the  course  of  last  year  have  been  further  pushed  up 
in  the  past  six  weeks  to  over  50s.  But  seeing  that  tlio 
market  valuation  of  the  undertaking  is  now  £1 ,000,000 
it  seems  high  time  to  call  a  pause  for  ligiit  to  be 
thrown   upon  the  circumstances. 

The  Company  is  'not  a  new  vcntui-o.  Indicd, 
it  was  formed  11  years  ago  and  its  shares  were 
iritrcxhiced  to  tiio  market  in  March  1908.  The  issued 
capital  was  at  first  £300,000  in  £1  shares,  of  which 
280,  (X)0  shares  were  purchase  "consideration  for 
acquiring:  (1)  the  freehold  in  perpetuity  of  one-fiftJi 
of  a  mountain  called  Marmato  Hill,  belonging  to  the 
Government  of  the  ColomJbian  Ilcpublic,  estimated  as 
extending  to  5,0()0  .Tcrcs,  and  also  certain  mines;  (2) 
a  lease   for   40  years    from   May  1908  at  a  rental  of 


£3,200  per  annum  of    the  mines   belonging  to  the 
Ciovernment,  and  situated  in  specified  mining  districts 
and  municipalities,  estimated  to  extend  to  900  square 
miles.       The    lease    did    not    include    coal,     shale, 
asphalte,    emeralds,    platiniun    o^;   radio-active    ores. 
Mr.     C.     Olden,     who    for    a    while    subsequently 
acted    as     ilanager,     estimated    that     with    an    ex- 
penditure    of      £50,000     ore     could     be     developed 
which     would    leave     a    profit     of     over    £700,000, 
and  with  a  batteiy  of  500  stamps  crushing  5  tons  per 
stamp   per   day    he    calculated    an    annual   profit    of 
£400,000.     Eeports  and  accounts  were  issued  up  to 
and  including  March  31,  1913.     This  latter  was  pub- 
lished May  17,   1914.     No  profit  was  shown  and  no 
profit  and  loss  account  furnished.     Certainly  gold  and 
silver  bullion  was  recovered  and   purchased,    but  to 
March  31,   1913,  development  and  general  expenses 
exceeded   receipts  by  £108,603.       The  balance  sheet 
showed  cash,  debtors  and  bullion  in  transit  to  exceed 
creditors  and  bills  payable  by  £'13,000,  while  stores 
were  valued  at  £12,174.     The  issued  share  capital  had 
by  then  been  raised  to  £450,000.      Just  before  this 
balance  sheet  was  issued  a  market  slip  was  circulated 
giving  details  of  the  undertaking  "  from  particulars 
supplied  by  the  Company."      Therein  it  was  set  out 
that  the  ore  actually   developed  to  March  31,  1914, 
amounted  to  131,000   tons,   of   an    average  value  of 
56s.    id.    per   ton,    and   the   total   cost  of    working, 
excluding  development,  it  was  said,  "  is  estimated  at 
19s.  per  ton."      A  new   milling  plant  of  40  stamps 
had  been  delivered,  and  as  soon  as  this  was  in  full 
operation  "a  monthly  profit  of  at  least  £12,000  to 
£13,000,  or,  say,  £150,000  per  annum,  is  expected." 
.\ccording  to  a  report  read  at  the  annual  meeting  of 
the  Company  on  May  27,    1914,  the  quantity  of  ore 
dealt  with  by  the  various  old  plants  working  during 
the  year  to  March  31,  1914,  amounted  to  25,494  tons, 
whicli  yielded  bullion  worth  £37,241,  or  29s.  2d.  per 
ton.     To  finance  the  Company  an  issue  of  £50,000 
of  Debentures  was  made  in  November  1913. 

Now,  so  far  as  our  own  file  shows,  no  information 
was  published  in  regard  to  the  Company  for  nearly 
four  years,  the  first  bi-eak  in  the  long  silence  apparently 
being  the  speech  of  the  Chairman  at  a  meeting  of 
shareholders  held  on  March  22  last  year.  The  5-year- 
old  1913  report  of  the  Company's  Consulting  Engineer 
was  brought  up  again,  and  it  was  stated  that  in  the 
interval  since  the  ore  reserves  had  been  increased  from 
131,000  tons  to  250,000  tons,  despite  the  fact  that 
150,000  tons  of  ore  had  been  treated,  yielding 
appi'oximately  £270,000  of  bullion.  In  view  of  that, 
and  the  mention  at  the  May  1914  annual  meeting  of 
loans  made  to  the  Company  of  £174,259,  it  seems 
extraordinaiy  that  no  accounts  have  been  issued  since 
those  for  the  year  to  March  31,  1913.  Inspection  of 
Somerset  House  file,  however,  shows  this  to  be  correct. 
Furthermore,  a  Receiver  for  the  Debenture-holders  was 
appointed  in  May  1915.  The  Registrar  of  Joint  Stock 
Companies  apparently  wrote  to  the  Receiver  in  August 
1917  ])roposing  to  remove  the  name  of  the  Company 
from  the  Register,  for  there  is  a  letter  filed  from  the 
Receiver  referring  to  this  proposal,  and  saying  that 
altiiough  he,  as  Receiver,  was  not  in  possession  of 
funds,    "the  property  is  still  being   worked   and  the 
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iii-otlui'e  01  the  mines  used  to  jiay  local  expenses." 
He  referred  the  Eegistrar  to  the  Secretary  of  the  Coni- 
liany.  In  July  last  the  Secretary  wrote  apologising 
for  the  delays  in  filing  returns,  wliich  he  attributed  to 
shortage  of  staff  and  pressure  of  work  owing  to  con- 
siderable dealings  having  taken  place  in  the  shares. 
The  most  recent  return  en  the  file  on  Monday  last 
Ts-as  that  showing  the  capital  position  as  at  Decem- 
ber 31,  1917,  the  shareiiolders  at  that  date  num- 
bering about  .j30.  Attachedto  this  return,  which  was 
tiled  in  December  1918— two  months  ago^was  a  type- 
written copy  of  the  March  1913  balance  slieet,  "and 
the  file  showed  that  three  copies  of  the  same  balance 
sheet  had  previously  been  filed  at  intervals. 

The   latest   official   information   in  regard   to  tlie 
Company,  so  far  as  we  know,  was  contained  in  the 
speech  of  the  Chairman  at  an  extraordinary  meeting 
on  October  16  last,   to  authorise   an  increase  of  the 
nominal  capital  by  100,000  shares  to  £550,000,  50,000 
shares  being  held  for  conversion  of  outstanding  De- 
bentures at  par  when  required,  and  the  other  50,000 
.shares  to  be  in  resen-e.      The  information  given  to 
.shareholders  at  the  meeting  was  largely  a.  repetition 
■-if  previously  published  data  and  of  particulars  con- 
tained in  a  circular  sent  to  shareholders  on  July  12, 
1918.       In  that   circular  it  was  stated   that  the  ore 
reserves  had  been  increased  to  325,000  tons,   value 
36s.  per  ton,  and  that  current  development  work  was 
proving  -ore   of    an    average   value   of    £3    per   ton. 
Additional  concentration  plant  was  being  shipped  to 
the  property,  and  would  enable  the  present  output  of 
3,000  tons  a  month  to  be  increased  considerably,  and 
with  a  fm-ther  expenditure  of  £10,000  for  plant  the 
milling   capacity   could  be  raised    to    10,000  tons    a 
month.      It  was  added,  however,  that  "  transport  and 
erection  charges  will,  of  course,   have  to  be  added  to 
the  price  of  this  plant."    Shareholders  were  told  that 
the  mining  and  mill  costs,    "exclusive  of  overhead 
charges,"  had  been  reduced  to  lis.  Sd.  per  ton,   and 
that  the  Manager  anticipated  a  further  reduction  of 
20  per  cent."     The  circular  concluded  :    "  The  gross 
retm-ns  for  the  first  five  months  of  this  year  amounted 
to    £30,100,     and    all    expenses    of    management    in 
Colombia    and    expenditure    upon    development    and 
maintenance  have  been  charged  to  and  met  out  of  the 
revenue  obtained  from  bullion  sold." 

Now  we  trust  we  have  dealt  with  the  matter  fairlv. 
Tlie  properties  owned  and  leased  are  claimed  to  be 
extensive  and  rich,  and  we  presume  that  the  titles 
have  l>een  safesruarded.  But  in  the  absence  of 
engineers'  reports  of  recent  date  and  with  the  last 
balance  sheet  nearly  six  years  old  it  is  impossible  to 
Judge  what  is  the  physical  state  of  the  mines  and 
fixed  assets  (for  instance,  whether  depreciation  has 
been  adequately  provided  for)  or  to  gauge  the  financial 
condition  of  the  Corajjany. 


THE    National    Bank    of    South 
Africa,  Ltd.,  oflers  every  lacllity  lo 
Merchants  and  Shippers    to  develop 
their  Tkade  with  Soui  II  Africa. 

THE  Bank  is  represented  in  over  JOO  Towns  throughout 
the   Union    of  South    Africa.  Rhodesia,   Soutn    West 
'  Proiectoraie,    British    East    Africa.    Portuguese    East 

Africa  and  the  East  African  Protectorate. 

h,  LONDON    OFFICES  ,         

CIRCUS  PLACE.  LONDON  WALL,  E.C.-2 
.     18.  ST.  SWITHINS  LANE.  EC  -4. 


V»e«t  End  Offlce  — 

as.  COCKSPUB    STREET. 
*,W.-I. 


Agency  al- 
io.  WALL    STREET. 
NEW  YORK   U.S  A. 


TABULAR    AI>I»ENI>rX. 


I.— BANK  RETURNS.  ETC. 

S&NX.  or  SafGIsANJ) — Accounts,  February  IZ,  1919. 
Issue  Department. 

Noteelisued £89,020.795    Uovcrnmeut  Debt  £11,015.100 

Other  Securities 7.434.900 

■  Gold  Coin  ana  BuUiou  80.570.795 


tiuprietors'  Capita  I 

Keet    ".]"■; 

Public  Deposits  "'.,*.'.','.*.'.*.'..! 
Other  I>eposits.„*".].""]|"[ 
Seveu-day  and  other  Bills.' 


£99,020,795  : 
Banking  Department. 

...     £14.553,000     Goverument  Seonrities  . 

3.434,19d      other  Secilritiis  

...      28.158.294  •  Notes 

...    120,045,536     Gold  and  Silrcr  Ooiu  .... 
12.994 


£99,020,795 

....  £52,679.744 
....  83.297.994 
....  29.187.660 
....      1,048322 


_  £166,214,020 


£166,214.020 


Cocaparfon  wtth  Previous  gonr  Wee«  [OO.OuO's  omiMedJ. 


Date 


r3l919. 

Feb.      1 
Feb. 
Jan.     J 
Jan.      5 
Jao 


'«,  'I  -  natio 

I  Coin  Deposits       !     Securitiesl     I     Ri^     ( Reserve  (Bank 

Circu-iBul- serve  I  to\  r,ia-  Rate 

lation    lion     Public  j  other    Govt.  I  Other  '  ibilitii^ 


£ 

e9,s 

70,0 
69,3 
69,0 


15,  69,7 


S 
Pl,6 
31,4 
fiD,7 
Rn,3 


B 

28,2 
30.7 
2R,6 
87,2 
28,2 


£ 
120,0 

115,5 
121,6 

i2e.e 

124,8 


£ 

52,7 
50,8 
55,9 
62,9 
62,7 


£      ' 
R3,3 
83.5  ■ 
80,4 
79,0  ! 
78,9    ' 


£ 

30.2 
59,9 
29.3 
29,7 
29,3 


% 
20'40 
50-45 
2013 
1932 
1915 


J'^ig-'ul  gq.-j  I  40.2   '  13,7  '   42,8  '  11,0  '  33,6  '  29.3      62-40 


Three 

Uooths' 

Bills 


•  July  30,  1914  +  to  4%  ;    Jaly  31i  8%  ;     Aa«.  1,  10%  ;     Ao|.  6.  8%  1 
^ug.  8,  6%  :  IniT  13,  1916,  6%  ;  J»u.  18. 1917,  6i%  :  April,  6,  5%j_ 


% 

3i 
» 

3i 


Comparison  of  Bank  Retarns,  Excban^es,  Prices,  *.c 

FebTl27 

1919 
£89.8 

28,2 
190.0 

52,7 

83,3 

30.2 
20-40% 
81,6 


Bink  or  England  (In  £'b  at^Uag 
On.OOO's  omitted) :     •'?5 

Clrcnlatlon 

Pnbltc  Deposits     

Other  Depositfl 

Government  Secnritlea 

other  Securities, 

Reserve  , 

Ratio  to  Liabilities   

Coin  and  Bullion  , 

Money 

Bank  of  England  Rate    

Bank  ot  France  Rate  

Rate  3  months'  Bills  London... 
Eichanetl : 

Paris  Cheque 

New  York  60  days    

Bombay  Xelegraphic  Transfers 
Prleei  : 

Consols  2i%  Cash 

French  Rentes  3%  Money  

SDTer,  London  spot oz. 

Wheat,  Qtuette  average  qr. 

Ootton,  Mid  Upland^  lb. 

Iron,  Scotch  pig ton' 


6% 
B% 
3i% 

85  98? 
4  73J 
l/5a 

59 
B5  00 
47id 
72/7 
18-30 1. 
101/0 


Feb.  13, 

Feb.  14, 

Feb. 16, 

1918 

1917 

1916 

£46,1 

£39.5 

£32,6 

,    39,0 

51,9 

61,5 

126.3 

145,2 

99.1 

66,3 

135,0 

32,8 

95,7 

44,0 

95,1 

31.3 

36,1 

40,7 

18;.96% 

18-34% 

27-01% 

68,9 

67,1 

54,6 

6% 

5J% 

6% 

6% 

5% 

6% 

3i% 

5i% 

6.^% 

27  161 

27  81 ; 

S3  0.31 

4  72i 

4  72  V 

4  73i 

1/4H 

1/4,', 

l/4t 

54i 

62 

581 

57-60 

62 

61 

42  }d. 

38}a. 

265d. 

72/0 

76/0 

57/6 

2303d. 

lO-SB'l. 

7-89d. 

101/0 

88/6 

102/7i 

Feb.  10, 
1909 
£28,9 
10,5 
41,3 
14.8 
29  3 
26,8 
49-72% 
3S,2 


3% 
3% 

86  201 

4  est 
i'35; 

84* 
97-87 
23i». 

33/4 

51K1. 
'84/3   : 


•  Good  Middling  American.  Official  Value. 


cxruJtmtcT  wotb  zssve. 


Week  to       ■" 
Feb.    12.1)119 
Feb.      5, 1919 


Notes 

lesuedj ' 

£ 

6,782,943 

7,092,209 


Notes 
Cancelled 

£ 
5,360,185 
5.090,305 


Notes 
Outstanding 

£ 
310,904,542 
309,481,784 


Gold  Ooln 
&  Bnllion 

£ 
28.500.000 
28,500.000 


%  of  Sold 
to  Notes 

•e 

9-1 
92 


Feb. 
Feb. 
Feb. 
Feb. 


13.1918 
14,1917 
lO.lRifi 
17,1915 


Notes  outstanding — 
One  Pound  ,„ 

Ten  Shilling 

Certificates  outstanding 


Total 
Investmeuta  Reserve  A/o 

Tota.'  _ 


6,133,837        4.549,783      215,163,856      26.500,000  13-2 

5,203.305        4,731,212      146.130.193      26.500.ftOn  19  5 

4,360.575        3,599.921       98,8i7,3i7      28,500.000  2fl-R 

1.530,960        1,570,887       3R.0R2,922       25,500,000  70  7 

Balance  Sbeet,  Feb.  12, 1919. 

£  Advances —  £ 

-  234.551,142  |       Trustee  Ssvlugf  Banks  615.000 

-  45,153,400  !  Currency  Note  Redemption  A/0— 

-  31,200,000  I  Gold  Ooln  and  Bnllion...  28.501,000 
Government  SeouTltles...  292.349,538 
BkUnoe  at  Buk  o(  Bnglud    4,171,796 


310,004,542 
14,561,792 


325,466,334  '       Tot*!    ~ ».     325,466  334 

PVBX.XC  ZITCOMB  &.  BXPSVBZTVBB  TOOCVb  omittad^l 
1918-19.     Revenue  Hipendltare      Bicess  of  ^Loans   Advancsa,  .tc.-^     Oash 

^  eek  to  rSee  §  Below-)  Espendit'ire    R.ii=pd  Repaid      Net,  tnc.  Balance 

Frl,.       8       £30,540       £42,733         £:2.193       £92.929       £81,243      £11685      £7,947 
Feb.      1         24,852         51,153  26.301       130,286       103.730       26,566        8,454 


314dys.-l9-9  654-048 
315  lT5.'17-8  634.854 
1.652dTs.a  2,443.235 


2.269.429 
2,300.312 
9.220,281 


1.614.381 
1,765.458 
8,777,046 


6,038,057 
4,677,356 


4.436,759   1,601.298 

2,82a,642    1.764.814 

—         6,778,932 


l'r.'M-I9* 
^•■■17-18 


S42.0S0 
707,234 


1918-19.  Oostoms 

Week  XiO  ^  Excise 
Pel,.  •  8  C2.781 
Feb.       1         2,613 


2.976,403    1,134,352  —  —  2,134,352 

2.696.221    1.988,987    5,499.804    3,516,023  1,983,531 
Principal  Itsmt  ol  Rsvenui  ind  Cxpsndlturt, 

Revenue ^  . Expeudlton 

Income    Eicese  Pro-        Othei    Int.,i,;.,  Mlso. 

Tai.  &c.  fltfl  Dntief.iic.  Revenue  on  Debt         Bxpend. 

£20,558         £4.781        £2,420      £1.098  £10 

16,565  3,760  1,924  788  450 


-13083 
-10  644 

■  2,886 


21,030 


Supp'.y 

eervtcen. 

£41.625 

49.915 


314'l.v3.'lR-9  134,132 
:'iJ5lva.'l7-8  83,149 
l,b52  days    541,762 


Kr."  !«-/»•    147,700 
yr.-17-18     110,033 


164.218 
149.376 
799.543 

290,450 
239,509 


237,3')3  117,800 
177,562  114,787 
738,032    363,898 


300.000     103,900 
220,214    137,478 


235.875 
172,154 
617,034 

315,000 
189,851 


8,518      2,024  036 

8.602      2,119  55S 

64,848      8,538,399 


2,494,<)69 


11,414 
11.401 


riOATINS      [000"s     Tleasury    Ways  .fc  Means  War  Expend. 


DEBT.         omittedl       Ullls 
Feh.      8, 1919    ..•      £1,008,253 


A^'vance* 
£378,180 
354.180 
455.180 
192,271 
231.781 
220,814 

Tirai.  neBT...Peb.  8, '19.ah,iiit  47.474,000.000;    Aoir.  l.'14,«booi  Be62.270.flnn 

G«?OSS  COST  OF  WAR  TO  ST.  BRITAIN  to  Feb.   8, 1919.  "fwui  £8,297,000.fln'> 

•  liudt^et  ii  Supplement,irv  e„timatftR.       |l  Hish'^^t.     (,(i  1.652  d  ivs  to  Feb.  g.  1919. 

(H  Sales  roported  to  date,  £l,856t213,522. 


Fei.. 

1,  1919    .. 

1.042.158 

i),i'. 

31,1918    ... 

1,094,740 

Mar. 

31,  1818    ... 

973,678 

IVb. 

9.  1918    ... 

1,066,447 

tipf. 

3U,  1917    ... 

949.112 

ar  Expend. 

1  Nat.  W>tr 

Oertr.           Total 

IBd.Repts. 

All       £1,386,433 

(-£1,651.7.58 

re-          1,396,338 

l.S3/,612 

tired       111,649,820 

1.420,700 

22,929       1,183.876 

G.4.21S 

23.561        1.320.789 

j        344,861 

23,561       1,193,487 

1          — 

February  15,   I'.'IO.] 


THE     STATIST. 


2G1 


rOKBIOV     B&NKS. 

[In  £9  Btefling— OOO'b  omitted  ] 

AUSTRIA- 
■  UMaARV. 

r-           Osah.           ^ 
Gold.    Silver.    Total. 

id-     1    Note 
vancefl.lOiroItn. 

Above  —  or 
beneath    + 
legal    max. 

Bills 

OiHoounted, 

dio. 

Jnly23.  14 

g51,678  812,141  883.719 

£7.772   £88,740 

+     82.479 

I31,89S 

Deo.    7. '17 

U,000      2.300    13.300 

692,990    7?9.3d'U 

— 

117,600 

July  31. 1914 
Deo.  31.11918 
J^n.  31.  1919 


■Tail.  31,  1918 
Jan,  31,  1917 


Oolil. 


£4,100 
10,812 
10,405 


9,019 


-Oaab. 
SUvaf. 

£341 
135 
135 


135 

113 


Total. 


Dig- 

ooaoti. 


«4,441  «8,197 
10,917  4.473 
10,5  n        4.110 


9,785 
9,H2 


3,402 
4,731 


Balaaoo    Olioola- 
Abroad.       tlon 


£789 
4,976 
5,583 


2,446 
2,393 


£8.693 

25,002 
23,933 


De- 

P'=it3. 

£47 

809 

1.016 


rRAHII. 


^Oold.-> 
In  Bank  |  ibroaS 


Jnly  130, 1914 
Feb.  6. 1919 
Feb.  13.  1919 


Feb. 
Feb. 


14,  1918 
16.  1917 


Total  Oasb 
iDol'jSllTOr 


-8165,654^ 
138,845  I  R1.484 
138.945  I  81,484 


133.130  I  81.484 
127,565  I  77,824 


£190,687 
232.949 
233.022 


224.701 
216,389 


Bllli. 


Oiroala- 
tloD. 


£97,768  £287.327 
48.117  1.294.681 
46,150  1.300.268 


53.394 
24.841 


aERRIART. 


.'nly  93.  "14 
Jan.  2.3,  "19 
Jan.    SI.  "19 


Jan.    31. '18     120.305 
Jan.   31.  "17     129221 


(Jold 


£87.843 

n2-770 
112,686 


-Oash.- 
Sllvai. 


952.847 
709,833 


18,282       3,338 
14,798      2,i;9 
-Depoiltf,- 
fabllo     F»lT»le 


£15.302 

2,151 
3,505 


1,877 
1,351 


£16.727 

1,002 

997 


Total. 


£84,570 
113,772 
113,633 


5,748  1128,051 
851     127,072 


Treasury  * 
Other  Hotea. 


£5.279 
283.848 
287.633 


tioaas  4 
Dlaooantp 

£40.055 

1.338  613 
1,355,378 


62,778 
14.107 


Olronla 
tlon 


£37.903 
103.338 
106,572 


105.377 
_93,B53 

Deposits. 


E94.,54^   £47  1 'IS 

1,189,681  618,122 
l,18i,332  628.137 


lOLLARD. 


Ao<r.  1.1914.. 
Feb.  1,]9T>... 
T*b.     8, 1919- 


. — OasB. , 

OoM.       SUvof.     Total. 


£13.496 

67.029 
57.029 


Feb.     9,1918...    59,703 
Feb.    10.1917...'    49.129 


£246 
744 
746 

603 
556 


655.71^  553947  333811 
409.500  392,924  172,621 
De- 


Dli-  4d- 

i  dOQnta.     vanoea. 


£13.74R  i£13.«22 

57,773  .  20,312 
57,775      20,001 


60.303 
49,695 


3197 
4,980 


£10.339 

11.414 
18.083 


12.153 
7,605 


Olraala 

tlOQ. 


ITALT. 


JnlT  31.14 
Nov.  30,  "18 
Dec.    10, '18 


Deo.    10,17  ...    33.419 
Deo.    10,18  ...    35,978 


Sold. 


SUvei.    I  Total. 


E3.07R 
3.080 

3.609 
2,906 


Other 
Oaab. 


.-648,458^ 
35.775        9.448 
35,779        7,275 


38,928 
38,884 


6,847 
3,164 


Loan9  A 
Dlao'ots, 


£25,017 
63  565 
60,532 


£35,860 

81.602 
88,392 

72.259 

_ei,944 

Olroala 

tinn 


£69,204 
364.412 
385,310 


53,073    258,698 
27.227    151,349 


positp. 

«1,437 
7,202 
16,116 

7.712 
4,982 

Deposits 

£8,887 
57.142 
56,713 


57.245 
32,472 


MPAN 

. 

A  OB. 

1, 

•14  ... 

Dec. 

21. 

•18  ... 

Dec. 

28, 

•18  ... 

£21,(W7 
72,60.1 
72,58: 


Deo.   29.  "17   ».     85.593 
Dec.   30,  •IB  ...'    41.370 


Sold. 


DIaooants.    Advanoes.     Rot««. 


£1.829 
3.914 
9.919 


an*  YORK 

BARK* 
ft  TRUST*. 


6.086 
7.424 


£7,883 
44.371 
49.133 


—  OepoalW! . 

Pnbllo.  Private. 


S3?.722 

94  439 

109,091 


28,000 
20,417 


OaahOwn 

Vaalts 


Ant:.  1,  "M 
Feb.  1,-I9 
Pel).     8, '19 


Feb.     9. 'IB 
Poh.   in  '17 


!     Loan^. 
^.egregatej  Olaooanta, 
Reserve.   iQvest.Ao. 


£89.899    £411.238 
£19.e34t     111.256      951.982 
19,128t    110,930  !    916634 


1 9,634  f 
104  JOO' 


117.302 
153  980 


839.054 
691.147 


•tlonnted  as  reserve.'" 


RORWAT. 


Jnly  31.1914... 
Jan.  22,1919... 
Jan.   31.1919... 


Jan. 
Jan. 


31. 1918.. 
31.1917.. 


Sold. 


£2.980 
6,716 
6,715 


6.414 
8.677 


Balanoe    K'r>o<>oi? 
Abroad,    Becarltlea, 


t  Not  reserve. 


£1,679 
3JII3 
3,750 


3.839 
4.234 


£499 

749 
749 


720 
787 


DIW'.onGft 
h  Loaoa. 


£4.988 
21,187 
21,463 


RUSSIA. 


^aoM ,         Total  Oaah 

In  Bank.  Abroad,    lool'tnilvar 


20.545 
8.741 


D?po«its 

£793 

5.598 
5,802 


Jnly  21.'14 
0«t.  91,  "17 
Oot.    89.  •IT 


Oct. 
Oot. 


29,19 
29.'1« 


£180.114 

129.664 
129..523 


£14,395 
230,882 
230.865 


£181.892 
377.099 
378.205 


166,877  205.496 
159.826      3.560  ' 


372,073 
18.5.844 


t#oan«  *  1 
Olae'nta. 


OUoa- 
latlon. 


18.972     I    11.025 
12,893  J_  4,619 
Notaalo       Total 
Boaavra  D<,posits 


£76.091  £193.411 
1,791.647|1,795,990 
1,889,589  1,838,217 


814,697    784,488 
443,307'   501,083 


£8.«89 
10.310 
15.793 


10.512 
8.417 


£109.91] 
344,907 
346.680 

223.731 
J43,413 


SFAIR. 

, Oath.— 

Qold.         Silver. 

~Tot»l. 

Loaaa, 

Ao. 

Spanish 
4% 

dron- 
iatlon. 

Oanoaitt 
Ao. 

A0«.      1.'14 
T-eb.      1.19 
Feb.     8,'19 

£21iW4 
89.140 
89.144 

£29.187 

25  883 

26  615 

£50.991 
115,008 
114.759 

£40.572 
69.800 
70,564 

£13.770 
13.7'»8 
13.778 

£7'.557 
135,932 
137.893 

£1R,956 
46.403 
46.589 

Feb.      q.'lB 
Feb.    10. '17 

79.136 
52.363 

29.265  1107.103 
29-665  1  '82.028 

47.389 

42.356 

13,777 
13.777 

■114.037 
98.129 

38  161 
29,903 

BWCDtR. 

AOK.  1,'14 
.Ian.  25.'19 
Te>..      I,'19 

F*b.  2. '18 
Pel>.     3. '17 

sWfrtnr 

lANO. 


I  Balance    Swed.  A  For. 
Qold.      Abroad.    Oovt.  Seoa. 


£6.717 
15,577 
16,543 


13,105 
10,697 


£6,160        £1.556 
7,107  3.034 

7,993  3,031 


2,981 
3,515 


Dtsoo'iats      Olrca- 

h  Loans-        latloa.      Deposits. 


£3,903 
6.139 

5,258 


£7.495 
18.971 
19817 


7.416 
8,181 


12.168 
4,463 


£13,432 
33,235 
40,578 


July  23.1914... 
.Tan.  23.1919... 
Jan    31.1919... 


Otold. 


E7,202 
16,523 
16515 


-dash , 

Bllvsr.       Total. 


29.118 
20  736 


Jan.   31.1919...     14.477 

J.in.  31,1917...     13.761 

■STSTATBri    Hold , 

riD.  RES.  Held  bv    With 
■ARKS.     Banlm.  I  ^Kentit. 


E759 
2.518 
9.514 

2.217 
2.113 


£7.930 
19.041 
19.018 

18.891 
15874 


(jlacoanta  1c 
Ad*«ooaa, 


£4,317 

18,3  ?0 

J7,857 

13,017 
7.416 


Total 
On"h. 


Rills 

nifl.   lAoeept. 
oonnt*'!   ancen. 


Jan.    31,*:9l£l'.3.438  288,938135.930  320.226   56  258 
lal,.     7,19   154,898  286.9111435,122  3)9.6901  56,540 


Olronla- 
Uon. 

£10.718 
33.739 
35,295 

25.324 
20.789 


6  610 

^070 

Ds- 

poaut. 

£2.028 
8,823 

5,083 

6.528 
4,375 


— Deoositfl ^ 

Total. 
Oovt.         Not. 


12  999 
19.382 


Olroula- 
tlon. 


331.992 
322.832 


491.146 
131.934 


Feb. 
Fvb. 


8.*1«    179.230171.644  362.618105.021   88,141 
9,'17'    97,4311  69.191 157,618'    3  250  22,416 


11,997     300,570     252.244 
3.105     131.284      55,701 


II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Para         _ 
Berlin 
Amstardam 
Biusaala    ._ 
Vienna      ... 
Patrograd 


Onrwnt  Bates 

.-f 

%      Data  Plied 

% 

6        Anj.  20,  '14 

Oopenhagan 

-    f* 

6         Deo.  23,  '14 

Christumla  i 

™    R 

4}       »oly    1,  -15 

Beraa        .m 

...    64 

B        Aof.  27,  -14 

Boms 

~     5 

6         Apr.  12,  16 

Madrid      ... 

...    4i 

8         »aly  28,  '14 

Stockholm 

...    7 

^Onrrent  Batai-> 
Data  P1ia4 

Jan.  2,  '19 
Der'  13.  17 
Oct.  3-  '18 
.Ian  11,  18 
Oot  91..  lo 
Mar.  21,  18 


III.-P'ORETGN  EXCHANGES, 


LONOOH   OH— 

Enisiels   Cheques' 

Denmark  Oabla 

Holland Oabls 

Italy Oabla 

Llabon  &  Oporto ...    do 
Raw  York    do. 

—  Oheqaat 

ffoFway     Gable 

Paris .  3  mos. 

—  Cable 

Spain  (Bank  pla,76a)  3  nioa, 

—  Oabla 

Sweden     do. 

BwltierlaDd 3  nios, 

— Oabla 

01   LONDON - 

Alexandria   Sl^ht 

Amsterdam  Ohcques 

Bombay    Transfers 

Brii«=el9  ...  Oh-^qnes 

Baenoa  Ayres  Transfers 

Oalontta    Transfers 

Ohrlstianla    9i»ht 

Copenhagen Filaht 

Honf  Kong Transfers 

Italy s;jht 

Lisbon  Sia,ht 

Madras Stgbt 

Madrid  Right        I 

Montevideo  Transfers 

Montreal   Cable 

Row  York    ,=ilsht 

—  60  days 

—  Cable 

Paris Cheqnes 

Rio  de  Janeiro     ...  90  davs 

Shanghai  Tran«fer« 

8ln«apore      Slsht 

Stockholm    Sieht 

Swltserland  Siqht 

Valparaiso    90  days 

Tokohams    Sight 


Feb.  U.  '19 
Zfifr.  78-,. 
18<r.  25» 
lia.  5to 
301'.  31lc 

351-1. 
«4  76; 
»4  771 

17tr.  S75 

86fr.  42^0 
!5fr.9So 

491. 
23d.    e4» 
16kr.  90' 
23f.  65^1 
2^.^lc_ 

Feb'll.'ig 

975  ' 
Ua.525. 
13.5."' 
2fif.  78»c. 

57Sd.' 
Is.  5^i.i 
17Hr  76i 
I8tr.25l 

.?s.  \\\. 
JOir.311 
35id  nom. 
i9rs,',q 


Feb.  7;' 19 
26fr.  807. 
18\i'  22J 
lia.  52io. 
301r  3Uo. 
351d. 
f  4  76» 

%»  ni 

17kr.  3'.^ 
Z6fr.  n\a. 
25fr.  93o. 

l^il. 
23p.  fi'i 
Ifikt.  821 
23t.  ^l\a 
25f.  25<J. 


Jan.  .31, '19 
27fr. 
T8kr.  30 
lia.  52«c. 
301r.  31lo. 

351. 
«4  76J 
J4  77S 
nkr.  40 
"26fr.  4240, 
i!5fr.  93 

49,1. 

23p.  Bli 

17lf. 

23f    87!>o 

'       23f  45 


Jan.  21,  '19 

27(1-. 
lak'.OOl 
lia.  44io. 
301r.  Sli-O. 
35ia. 

$4  7ei 

«4  77f 
ITltr.  084 

26tr.  42>c. 
85tr.  9340.. 

49,1. 
2Jli    64 
16kr.  SIJ 
23f.  724o. 
23f.  30c. 


23p. 64 

«4RSi 

«4  75i 

S4  73J 

•4  76,% 

25f    981'- 

13, '-'^rf 

4.    9ia 

•>'.  4,','l. 

IRv     ^2^ 

23f.  22io. 

10,-.'' 

23. lid. 

Feb.  7,  "9 
97i->i. 

iia.sijo. 

la.  5;id 

25f.  83?. 
51*3. 
l».  5}id 
17^,.  32J 
ISc.    22J 
38.  2}'! 

311r.  31Jc 
Z^\'^  nom. 
la.  6-'-a. 
23p- 66J 

$4"?RJ 

|4  75  4 

«4  73t 

»4  7fi^r 

Z5f.   97Jo. 

I3|i. 

5».  0' 

2S.4A1- 

Ifikr.*'! 

23'.  2S<i 

10  W. 

23.  l|d 


Jan.31,  19 
9740I. 
lia.50ic. 
's   5'„ 
ZSf.  9Sc. 
81fl 
ls.5J!,c 
17ltr.  331 
iStr    32 
39.  31 
301'-.31}o 

35H. 
la.  6,'.d 
230.64 

•4  86\ 
»4  76? 
94  73} 

S4  7BJi 

25f.98io, 
13,-'.. '1. 
5>    01 
29.4,'.d. 
T;v    vi\ 
23f   43c 
lO'i. 
23.21. 


Par 
9'4pI. 
12,107  a, 

,    '9    <!1 
25t.22Hc. 
47.6»a. 
Ls    6d, 
I8.159ki  - 
18.159  kr 

261r.225« 

53H. 
Is.Sd. 
25^  224 

51d. 
«4  865 


25<22t 
18d. 


NEW  YORK  ON— 

London,  Bi?bt  „,  .« 
,,        cables  » 

„       60  days 

Amsterdam.  sl?ht         .. 

Bombay,  cheques  .. 

Bnenofl  \lrea,  cheqnes   ,. 

Ohristiania,  cheques      ., 

Oopenhaffpn,  cheques    .. 

Greece,  cheques 

HongkOTiE? .  cheques       ., 

Italy,  S'^ht 

Lima,  cheqnes      «.        ., 

Manila,  cheques 

Montreal 

Parla..ei2ht         

Petroeraa,  siKht 

Rio'-de  Taneiro,  cheques 

Shanehai ,  oheq  nes 

Slnorapore.  cheques 

Spain;  cheqnes     

Stockholm,  choqnes 

Switzerland,  cheques      ., 

Valoaraiao,  cheques       .. 

Yokohama ,  cheqnes 


■  —Rate  nnrrenta^ 

Feb.  ,5,  '19  Tan.  35.19 
I4.7'>81      «4.7580 


14.7655 
14.725 
41  '.ro. 
35-6nc. 
93  30c, 
27- 30'-. 
26c. 
I9-30O. 
780 
6'36J(. 
5-05C. 
49So. 
2%di"o. 

5-455f'. 

13nom. 

230. 

1220J 

56o. 

20-15C. 

23-lQo. 

4'93fr. 

22-50C. 

51-50O. 


•4.78J 

I4.72J 

40'^o. 

35-750. 

270 

2'5-81-i. 

10.15c. 

78-75C. 

6-38il. 

.5'15o. 

49}c. 

2  i.%di9o, 

6-45Sf». 

l?Qom. 

250. 

12250. 

66-2.5C. 

21-lOc 

27850, 

4-9i!r. 

22'2ic. 

51-500. 


Par  as  nsnally 

Onoted 

4-8665  dollars  for  £1 


40-210.  for  1  »ulWe» 
32'44c.  for  1  rupee 

2e'90c.  fori  kroner 
26-800.  for  1  kroner 
19*2950.  for  1  'irichma 
7V59C.  for  Mer.  $1 
6.191  lire  for  tl 
4-9665  »  f""-  lltbra 
51c  for  1  0090 
.  Promiura  oer  1100 
5.18J  francs  for  Jl 
51.430.  for  1  rouble 
32-420.  for  1  milrals 
62'93o.ff)ri;tael 
63-77C.  for  tl 
19*30o.for  1  peseta 
28'81"'..  foriilitron-r 
5191  Iranr.s  for  ll 
20-6lc.  for  I  peso 
49'81c.,for  \  yen 


28-88«- 

48-40C 
6171. 

49-80C 

Par 

s-iftf"-, 

51-370, 

83-OOa. 
67-12e. 


B'lBiJir- 
48-90e. 


*  Acoordinf  to  Oaaranty  Trast  Co.  of  New  Toik. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 

BiRMIvrJHAM  .. 

Bia9Toi 

Donr.IV    

LRltns     ' 

T,KirK9TKri  

LiVKllPonT, , 

M.VSf'HKSTKIt  .. 
N«:wc\STT.T3  ... 
MOTTINUH.^M  .. 
SKTCPBTRI.n 

LONDON— 

T'TWV    

VHTaoPOMTAN 
COL-N-IRV     ' 


Week. 

wigT 

Feb.  8 

»  8 

„  8 

»  8 

»  8 

»  8 

..  8 

..  8 
»> 

1919. 

V,ib.      12 
,.      12 

I     „      12 


Amount.   |  IncorT'C*  |  1919  K%i. 


Inc.  or  Dec.* 


£3,015 

1,168 

7,318 

1,024 

982 

11,805 

17.577 

1,971 

835 

1,739 


£413 

P8 

I     176 

•^       241 

2,453 

2-594 

532 

1.31 

402 


371.237  +  61.570 
30.378  +  4,757 
59,312  +      10.806 


TnT.\Ti 


121 


463,927  +     30.133 


rling  001'9  nmittel.] 

£15.336- 

8706- 

4-* 

6935  + 

818  + 

13-2 

41.549  4- 

9..308I  + 

29  » 

6.692  + 

783,+ 

IT.^ 

'         4,935  + 

630  + 

l,^-.? 

87.320,+ 

16-1,58  + 

31H 

91,7.54'  + 

8,qo-t  + 

10'» 

10,250:- 

1.375  - 

11-» 

4,181  + 

KiO  4- 

2-4 

7.383  + 

12  + 

on 

2,411,372  + 

386.0,57  + 

1»1 

201.818  + 

39  752  + 

HI 

362,969  + 

56419  + 

18* 

2,379.187+    482.258+     1»- 


*  Compared  with  a  .year  avo. 


v.— FREFOHTS.— A«cnr<linff 

following  are  Uio  quotations  for  rep 

HOMEWARDS.        1919      1919      1913  ' 
-       -  -   -      -  ■■,.l,.l4 


1919      1919 
Feb.  14   F,-b.  7  I 


Aler.toT.nnd.ornuIl    —          —  9/8 

.\u9t.  tolI.K.orOout.    90/0  100/0  38/9 

AOTfftor..H.An.    ...     —         —  12/9 

Honihnv  t-D.p. (nom.)IOO/0  100/0  24/0 

Riirnmho.c.  (nnn,.1        76/9     75/0  32/9 

(Wouttft  to  p.p.{jute)  180/0  180/0  306 

p,t»ubc  t«  A.U          ...     — ■         — '  — 

o,li«Ha  to  L.H.\.R. ...     —         —  lO'O 

n.  riatc  to  U.K.  Oont.  "ei/e    62/B  28/0 


to  Messrs.  .T.  C.  GoiiUl  .qnd  Co.  the 
rcsentativo  sle:im  freiu'Uts  : — 

Homewards.— ''""'''.  1919    1919    1913 

U.^^  Atl.Portntnl.vrpl.  1>1>  14  Feb.?  Feb-lJ 

fctt-m.  1001b.>        .  J1.25   »|.25       — 
lT.s.f.oi;.KCnnt.  (pr.1     ]6/0     17/6        3/14 
null  Ports  to  U.K.Cont. 
(cotton*  f mi, 1)  ...     60/0    60/D      18/0 
OUTWABD9.  -Oiir-liff  t.i 
Bom-    (V,l-       Port      B'vcr  Bt.Tin- 
bay     oiri*»o    3ni'l      I'lit,,     cent 
•^.14.- 19    —       —        47/B      60/0      4I.« 
r.  7' 19    —        —       47/B      60A1      4-2/i> 
F.11,-23   14/6   13/8     11/71    16/3     lO/t 


THE     STATIST. 


[February  15,   1919. 


VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  &c. 

Kon— Sjotcli  pig  warrant-i      ...ton 

—  MidJlesbro'  warrants     ton 

—  Hematite  warraats     ton 

—  Statfordaiiire  bars,  London   ton 


— ■  Oommoa  bari ^^ 


£17: £15  10. 

.El*  15 £13  15  . 


1914 
4\int  30. 

57/0 

6U0 

61/J 

£8  10 
£8  10 


ttael  Railt 

CaKaniMl  SliMts.. 

OopMr — standard.. 

Tin  -Engliili  Ingots ton 

—  Straits  ton 

Tinplatu,  I.e.  Ooke,  S.  Wales.. .box 

Lead— Soft  Foreign ton 

Spelter— Ord.  Foreign to" 

Qaicksllyor— (751b.) bottle 

Aluminium    J°n 

Antimony— Reiiuliis     ton 

Ceal— (b"t)  Yorkshire ton 

Steam  (nest)  Sewcastle ton 

CHEMICALS,  OILS,  &e. 
N.  of  Soda  -f.o.b.  Olule,  per  quintal 

•oda— Orvstalses  ship    ton 

CBpra— Malay  and  Straits   ton 

Gambler— aoolmiriis   cwt 

Indieo — Bengal  good  to  fine b. 

LiniesdOil— Rw ton 

Unseed -Oalcatta,  spot  ton 

—  Cakes.  U.K.mide.ex  mai...too 

OIi»e  OU-SpmlsU  tun 

Palm  on— La?os  tJn 

Petroleum— 4. merioan gil  on 

Rape  Oil  -Reined  English ton 

Soya  Oil —Reaned ton 

Tallow— Imported  o'^t- 

Torpenllne— French   owt. 

Rape  Seed-Toria too 

Rubber -l';ira,  spot    ">■ 

Fine  plantation  fttnd. crepe)  lb. 

—  World's  Proilnotion*  Dee.   tons 
SSellae  — T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— 'Middling  Uplanlt  '« 

—  Egyptian,  good  fair Ih. 

—  Pernambmo  fair ^^ 

—  Mid.  Upl.  New  Tork lb 

—  Stock,  Liverpool,  Feb.  7  ...bales 

Pla«— l^trozml.Tarapol    ton 

Hemp  -New  Zealand    ton 

—  Manili,  Fair     too 

Jute- First  Marks    to" 

—  BedSOO tO" 

Silk- Blue  Elephant  'U 

Wool — Pt.  Philip  unwashed  av.  lb 

—  Lineoln  Half  Hogs  Ih. 

Hides— Eng.  Ox.bert.eSlti.iP  "> 
Leather— Dressing  Hi  les  lb 

ub|  VEO.  FOOD.  CORN,  &C 

Wheal— Visible  supply  D.3.  ...bn>. 

—  Red,  price.  N.T.  gOlb.   ...busliel 

—  English  ffi<.v»f,  aver.  4801b    qr. 

Flour— G.R 2801t>. 

Barley  -Bng.  Ga;..  aver.  400lb.  qr, 
Oats  -Eng.  Ga:.,  aver.  312  h.  ...qr. 
Maiie-N.  Y.  (new  bushel)    ...561b. 

—  Amer.  mixed,  Liverpool. ..480'^ 

—  Lar;ata    4801h-  q'- 

Potatoei- Oool  English  ton 

Rice  — Basseiu  cwt. 

Tapioca  -Pearl,  medium cwt 

Hay   -Best  2,0181b... .load 

Hope- Enrlish cwt 

ANIMAL  FOOD. 
Bell  -Argen.  chilled  bndqr3....81b. 

—  Sao'ieh  sides 81b 

—  English 81b 

Mutton  —Scotch  wethers 81b. 

—  English  wethers 81b 

—  ^ew  Zealand  frozen  81b. 

Pork— English  and  Iri^h 8'b. 

Bacon -Irish,  ex  Factory  iwt. 

—  Dani-h,  ex  Port cwt. 

—  American,  delivere«l  cwt. 

Hams— A.mer.long cut. delvrd.  cwt. 

short  cut,  delivered cwt. 

I^rd—Amer.  botes,  delivered  cwt.], 
auttar— Danish    cwt. 

—  French     cwt. 

—  Australian  cwt. 

—  New  Zealand cwt. 

Cheese — Canadian  cwt. 

—  United  States ...cwt. 

—  nnt^li cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

Sugar — Imports  to  Jan.  51        cwts. 

—  Home  cinsamp'n  to  Jan. 31  cwts. 
TnBondjH.n3l     cwts. 

—  Price,  Java,  9Q°  Pol cwt. 

, Yellow  crystals    cwt 

Tate's  Cubes,  So.  1  cwt. 

Coffee — Impnrts  to  Jan.  31   ...cwts. 

—  Home  consump'n  to  Jan.  31  cwts. 

—  Exports  to  Jan.  31    cwts. 

_  In  Bond  Ian.  31      _ c.vt. 

—  Price.  Oo6ta  Rica  gd.to  flne  cwt. 

—  BraziWSantos) cwt. 

Tea — Iraports^o  Jan.  31 lbs 

Home  consump'n  to  Jan.  31    lbs. 

—  Exports  to  Jan.  31   lbs, 

—  In  Bond  Jan.  31  Ib5. 

Pric.tndian.  Peb.  Soug.  good  lb, 

. Oeylon,  Pek.  Soug.  Oni.    lb. 

Common  Congou    lb. 

Cocoa — In  Bond  Jan.  31     cwt, 

—  Grenada,  good  to  fine    cwt. 


toni £10  17/6 £10  17/6 £8  2/6 

..ton' £29 £28 £1617/6 

..ton £77-i!78    ""     ' 


.£224 

£225  10 

33/3 

,..  £:5-£29 
...S40-£48 

£20 

nom. 

QOm 

23/6-24/6 
,  40/0-45/0 


nom 

87/6 

£33  10 

38/0 

9/0-10/8 


£26  15 

£19 

nom, 

£45 

1/4* 

£71 

£75 

J 

101/0 

£25  15 

2'6 

1/lli 

20.580 

250/0-260,'0 


-/18  35 
-I2SS5 
-;19  94 
25-65''. 
496,330 
..    aom 

, £7J 

880 


£110-£110  10 
..  ..23i3-£330 

£32'i-£?25 

31'8 

£28  10-229  10 

£50-654 

£20 

nom 

Qom 

23/0 

30/C 


11/3 

72/6 

£45  10 

63/6 

.  10,'0-12/0 

853 

£29  15 

£19 


, 20/0 

nom. 

l/7}nom 

..  -/S!— /lOJ 
2/5,. .3/1 


nom. 

1/7! 

£71 

£75 

72/0 

124'6 

£29  16 

2/8J 

2/4 

22,948 

420/0-430/P 


-/23.55 

-/20  61 

..    -/25-70 

..    31 2T' 

..    492.130 

£120nom 

£91 

£85 


£81 

£142  10 

£139  15 

,  llAOl— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/8 

14/6 


7/4 

..     42,'6— 45'0 

£23  15-£24  7/6 

16A0J 

3/2-3/8 

£25  6 

£13  18/9 

..  £7  17'6— £8 

£49  10 

£31  10 

-/7i 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/91 

2/2 

■••■■•  8,487 

63'0-64/0 


..  -/7-53 

•.  -/8-75 

■•-/7-73 

13-250. 


203,43'5-010 

237!e. 

72/7 

44'3 

62/3 

49/2 

145ic. 

79/9 

72/0 

175/0 

25'0 

47/6 

176/0 


9/0 -9 '6 

9/6 

9/6 

10/r 

10/1 

10/0 

10/8 

....   188/0 


178/6 
170 'C 
170M 
158/0 


OontroUeii 
252/0 

Oontrnlled 
163/4 


25/6 

....    nom. 
.  1/8  nom, 

-/lO 

....    nom. 


...  61.073.000 

2260. 

, "  72/0 

44/3 

59/0 

50/6 

, nom 

, 78/0 

, 78/0 

.120/0-150/0 
30/3 

, es'o 

.  125/0—150/0 
.  .  £5  10-£10 


7/8 
8/4 
8/4 
9/2 
9/2 


, 9/6 

172/0 

172/0 

..171/0-172/0 

185/0 

162/0 

152/0 


Controlled 
252/0 


nom. 
nom 

160/0 


£28 

£25  10 

£28  10 

£28  15 

£24  15 

11/3-11/8 

-/lU— 1/0 

l/Ol 

m 

....  1/4-1/9 


-  34,640,000 

87tc. 

34/3 

28/8 

25'4 

20/0 

7RJo. 

32/4 

25,'9 

.70/0—75/0 

.     7/0—7/3 

14/0—17/8 

.......     82/8 

....£6  6— £7 


•••  3/8—3/10 
...  4/8—5/0 
••.  4/2-4/5 
...  B/8-6/0 
...  4/6— 5'4 
-.  2/4—3/2 
•••  3/8— 4'0 
....  60'0— 74'0 
....68/0-68/0 
....  72/0— 74'0 
....75/0—79/0 
.•"  71/0— 74./0 
•  51/9—52/9 
.  117/0—120/0 
.  96/0—108/0 
.  98/0-110/0 
.  108/0—114/0 
.".  66/0—68/0 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

*,•  iVo  Irajic  statements  are  now  published  $tf  the  Home  Railitays.  On  AvguslSyl9l4t 
the  Qovernmtnt  assumed  control  of  the  raifvapsof  Great  Britain  jindertrarrant\reneuahle 
teeeklii,  issued  in  pursuance  of  Regulation  of  the  t'orces  Act,  1871.  The  Irish  railways, 
similarly^  tr ere  taken  over  as  from  January  1,  1917.  ^^^^ 


INDIAN. 


Assam  Bengal 
Barsi  Light ... 
Bengali  N.W. 
Ben-j.  Dooara 
Bang.  Nagpnr 
Bomb.  Baroda 

norma  

Del.Um.Kalk. 
East  Indian  .. 
Gt.IndianPen. 
Madr.as&S.M. 
Nizam's  Guar. 
Roll.  &  Kumn. 


Week 
ended 


Jan, 
Jan. 
Deo. 
Dec. 
Ian. 
Feb. 
Dec, 
Feb. 
Feb, 
Jan. 
Jan. 
Deo. 
Dec. 


South 
South 


Indian  Jan. 


4 

11 

28 

14 

4 

1 

28 

1 

1 

25 

11 

14 

21 

4 


Miles. 


Punjab  M.of  Sept. 


993 

118 
8,032 

158 
8.695 
8.871 
1,348 

239 
2.787 
3.112i 
3.162 

800 

648 
1-830 

718 


+or- 
jn    Yr. 

+    13 


-  2 

-  40 

-  1 

+  38 


Gross 
Receipts. 


Bl,43,630 

27,000 

4.60.570 

29,951 

9.84.000 

22.44.000 

5.21.327 

74,500 

26.20.000 

27.11.800 

10.50.000 

2,77.576 

1,07.3241  + 

5.94.038  - 

10.61.980  1  + 


No. 
Wks. 

14 
41 
13 
1  I 
40 
18 
39 
18 
18 
17 
15 
11 
12 
38 
6m 


+  or  —  on 

Tear  ago. 

+  2,67.315 

+       24.300 

+  10,46,478 

+      28.386 

+  32,61.548 

+  24.44.000 

+  31,15.921 

-  1,42,663 

4.79.82.066+53.60.000 

3.82  01.360  +12,33.234 

1.50.86.082  -  1,3  U89 

23.11.395*+      31.231 

12,76300+  2.05.983 

2.71.26.941!-     63.231 

62.92,020  +17.92.488 


.  63/0—64/0 


...    1.638,479 1.5<i8.693 19.777.254 

,..    1,784.914 1.832.787 17,272,U00 

...    7,271,000 3,417,000 6,306,000 

30/0 34/01 10/3 

■ -     57/9 46/9 12/6— 14'0 

64'9 53/9 18/0 

26,303 5.609 720,360 

31.053 63.005 141.410 

,10.781 3.213 340.250 

-        638.000  1,069.000 484.000 

.  140/0-150/0  ,..118/0-131/0  ...      80/0-93/0 

65/9 6V9 41/6 

.      25.910,846 52.010.748 123,230,277 

•      23  456.822 19.403.946 155.447.972 

••■•       113.857  45  811 26,561.765 

.    141,087,000' 63.427,000 78,292,000 

1/4 — -/8} 

l/4i.. nom, I _/5i 

629,000 840.000 309-000 

85/01 nom.' 62.'6— 66/0 


COLONIAL 

Can.  Northern 
Can.  Pacific 
G,l.  Trun  k  P.vc 
Granl  Trunk 
Ma=homlaQii,.. 
Mid.  W.  Anst, 
New  Cape  Cent, 
Rhidesia  Rl.v^. 
W.  P.iss.  ftVuk 

FOREIGN. 

Argentine, 

Arg.  N.  East.  ..iFeb. 
Arg.  Transand.  Feb. 
B.  A.  .<i  Pacific  iTeb. 
B.  A.Gt.S.iutlin.  Feb. 

no,  [Feb. 

B.  A.  Western,..' Feb. 

Do.  !  Feb. 

R.  A.  Central  ...M.ot  Dec 
Cent.  Argentine  Pel, .  n 

Do.  iFeb.  R 

Cord.C-ntr.al...  peh.  1 

Eutre  Bios    peb.  1 

Brazilian.      1 

Brazil  Gt.So.ith.  M.of  °ept. 
Brazil  Railway  M.ol  Nov. 
Gt.  W.Braiil    .    l^^b.  1 

Leopoldina  ,  Fob.  I 

Mogvana  M.ol  Nov.l 

Panlista    M.  of  Nov. 

San  Paulo Feb.  9 

Sorooabana j]  „(  Xov. 

S.of  BahiaS.W.  y^g^  pee. 
Chilean  and 
Peruvian.      I 
Antofagast.i  ..  ..  pgb.  s! 

Arauco  —  M.  of  Nnv.l 

Nitrate  (2  wks. >j„„.  31^ 
Peruvian  Corp  jj„|  j.jn. 
Taltal      u.of   Jan. 

Cuban. 

Cuban  Central  ..  Feb. 
Havana  Central  F,.h. 
D.  of  Havana  ..  Feb. 
W,  of  Hava.ia  ..  jPeb, 

Uruguayan.    1 

Cent.     Uruguay  Feb. 

,,       (B.  E,;t.)Feh. 

fN.  Ext.1  Feb. 

(\V.E^t.)Feb. 

^lid.  Uruguay  ..  M.of  Jan, 

N.  W.  Uruguay  M.ol  Jan. 

Urog.  Northern  M.ol  Jan. 

Miscllaneous. 
Aloor  &  Gandia  Feb.  1' 

Bilbao    M.of  .Tan. 

Boliv.ar M.of  Dee. 

Oolomb.  Natnl.  M.of  Dec. 
OoIimb.Northn.  M.of  Feb. 

fosta  Rica   M.olNov. 

Dorada  Ext.  ...M.  of  Jan. 
Egyptian  DeltiX  Jan.  20, 
Gt.  S.  of  Spain  Feb.  1 

La  GuairaA  Oa.  M.  olJan. 
Para  may  C'nt.  Feb.  1 
Puerto     Oabello  M.  ol  Dec. 

.Salvador      Feb.         8 

Santa   Fe  Prov.  1 

French  Rwys.  M,  ol  Dec. 
R'mana&s'tiavo  M.of  Jan. 
7,afra  *  Huelva  M.of  Dec. 


Ian.       31 

9,487 

+    63 

Feb.           7 

13,388 

+  395 

Feb.           7 

916 

ifeb.            7 

3,616 

— 

M.of  S"pt. 

810 

^ 

M.of  Nov. 

£77 

-■ 

Dec.        23 

806 

-« 

M.of  Sept. 

1JW7 

— • 

M.  of  Die. 

122 

-^ 

11,486,000  + 

2,579.000  + 

£17615- 

188,016  + 

66,538  + 

9,488  + 

2.917  + 

99.8111+ 


517-800   30 
483.000      5 
8.184      5 
83.515      5 
JB885  IZ" 
1.J82     5m 
748  -■12 
18.1471 12« 
—        Il2m 


30  647.400 

15.376.000 

102-317 

1090.619 

683.417 

42154 

119,096 

1,094.793 


11.244.080'- 


6.075.300 

2,490,000 

13.874 

380.266 

10,372 

8.692 

18.938 

46.197 

604.349 


*  Betlmated. 


t  G.M.  American  OlBcial  Value. 


By  Agreement. 


762 
111 

S.636 

i,m 

Net 

1.682 

Net 

190 
3,305 
Net 

1.206 
831 

110 

3.530 

1.010 

1.831 

1.180 

768 

163» 

1,003 

68 


S38 
e4i 
390 
1.140 
181 

S82 

70 

681 

156 

872 
311 
186 
211 
319 
113 
T3 

83 

•    16 

138 

86 

30 

'    189 

71 

BfiSi 

104 

82! 

866 

84 

100 

1.181 

80 

11« 


i 

12  £ 
E 
£ 
£ 
£ 
£ 
£ 


9.8OO  + 

4,580;  + 

110.000- 

151.000!  + 

47.OOI1  + 

70.000'  + 

16.001- 

40.857  + 

114,100i  + 

Dr.10,200- 

4?.500: 

20.500:  + 

M        41.264'  + 


400  31 
80      ■ 


287.776 


9,000 
8,000 
4.000 
6.000 
1.000 
9.778 
13.'00 
24.400 

2.400 


31 

107.410 

■i2 

3.585.000 

•il 

4.I59.00C 

St 

790.000 

3! 

2.106.000 

31 

494.000 

6"! 

246.091 

3^ 

4.C64.900 

a 

540900 

81 

1,376.880 

31 

613.100 

9n* 

450,733 

11m 

52.913.300 

& 

103.700 

5 

136.135 

1,078 
«  3.220,000  -  1.504.109 
0.         91,610+         l-80n| 

£         27.824-         8  030,  

\f  1.382.000—  915  3381  Urn  20.706.000 
■>t  2.185.000  -  1,264  965  11m!  29,629,000 
E  n.374  -  27,66lj  6  :  138617 
M  1,128-000-  885,l48|llm  20-204.000 
M        94.000-        8,000  12mi  1.061,000 


+  33,976 
+  13,5801 
-f  1,074.000 
+  1,068,000 
+  105.000 
+  76o,000 
+  175,000 
+  99,907 
+  1,063,700 

-  135,0731 
+  435430 
+     185,70C 

+  82.454 
+  7,760,514 
3.100 
41,170 

-  1,518,18) 

-  319.854 
82,02f 

+  l-222.86f 
62,00C 


1£ 

£ 
E 
E 
£ 
S 
£ 

Ps. 
E 
£ 
E 

E 

—  !0 

—  Ps. 

-  £ 

-  £ 

—  E 

-  £ 


?S,310  - 
11  MOl  — 
.•^0.231- 
1,001-650  - 
11,1231- 

I 
3S.042  + 
ni-i>43i  + 
70..131 - 

12.162j  + 

6.815|  + 
4.36B  + 


12.340 

S-.'iOn 

8.657 

179.700 

20,429 


5 
12m 

4 

7m 

7m 


3.545 
17,447 
27.5/10 

2  181 

11  .,500 

2.75; 
14  000 
13  440 

6.388!  + 
21,115:  + 

7.8001- 

10.492  + 

1,53.584  + 

77.110- 

41701  + 

3.200- 

4,597 


177.232  + 

6  889- 

12,821  + 


1-455,  32 

314,  3? 

7.8(161  32 

l,372l  32 

4.52«  31 

1.775,  31 

,5(:6  at 


160,650  - 
143.000  + 

65..536  - 
7,030,365  - 
124.847- 

530,090  + 

278944  + 

1.540.940  + 

232,913  - 


452 

G,43I 

1,564 

77 

1.000 

2.3.57 

2,238 

240 

544 

11,003 

500 

901 

152.937 

11. 990 

1,2,50 

1,300 

1,283 

22.752 
1.969' 


32 

7m 
7m 
7m 

5 

Im 

611 

12m! 
8m 
Em 
1m 

41 
5 
Im 

32 

t2m 

32 

2ii 
Im 


839.649 
141.777 
112.475 

80.664 
116.21)6 
208.218 

13.987 

43.000 

4R.829 
147,320 

60.165- 
110.615 

3''2.894 
640,369 


+ 


1,150  1 2m' 


118.500  + 
44.500I- 
65-736,+ 

1,847,561  + 

163.788  + 


30.44; 
16,501 
18.16C 
247  25: 
67,14: 

64.36' 
21.01: 
63.431 
10,93: 

89.491 
4,46 
17,32i 
14,95 
20.901 
16,08 
71 

_1,(» 

20.67 
6,81 
7.46 

45.25 

73.46 
491.90 

3a.( 

4.44 

14.30 

558.17 

18.89 


rRAMWAYS. 


An<»lo  Argentine    ...iFeb.  4 

Auckland  (4  weeks)!  Deo,  20 
Bombay  Electric  .  M.of  Nov. 
Bra/.ilian  Traction. ..|M.  of  ^ov, 
Brisbane  Electric  ...iM.  of 
liritisli  Columbia  ...IM.  ol 
B.  Ayres  Lacroze  ..  |M.  of 
Oilcutta      Teh, 


Miles 


M.of 
M.ot 

Jan. 


Vll    -RAILWAY   REVENUE   STATEMENTS. 


Ouba  Railroad    

6  mot. 
lot.  Rye.  of  C.  America 
12  mot. 


GroBs      I     +  or  — 

"^1472.392!  -  »i7i434 

4,194.2S2\  +  S8S,gi2 

£J4.547l-      £2.338 

H1,7S9  -      25,ne\ 


Net 


+  or- 


Def.132,654  -  1131.935 

89e,Sr2\+  123,015 

£14.784-  £9.917 

227.SII0  -  37,i90 


(lape  Electric  

Oarth  &  Herr 

nhatham  &  District 

Havana  Electric 

lsl3ot  Thauet 

KaleooHip 

Lanarkshire...     .*.... 
L-maLiihttTrams. 

Lnn.lonO.C. 

Madras  Klec.  (2  wk 
Manila  Electric  ... 

Pernambnoo 

Provincial  

Rangoon  E'ectric 
Shanghai  Electric 

Singapore  Elect jJan,  4 

U.of  Montevileo   ...'M,  ol  Jan, 


.Tan. 
Dec. 
Jan. 
1 
Dec. 
Jan 
30 


M.  of  Nov 
Feb.  8 
M.  of  Sept. 
Jan.  30 
M.  of  Oct. 
Feb.  12 
Jan.  31 
M.  of  N.>v 
Feb.  i 
Feb.  ; 
M.of  Nov. 
Nov.    27 


400 
87 
39-3 

378t 
40i 

334 
61 
36i 

(2-43 
9 

14-98 
86 
81 
80i 

28;43 
86 
141'e7 
18i 
66 
69, 
81) 
8S 
88-3i5 

m 


58.94^!  + 
19..585 
6.24.213 
7,581.000 
38,575 
69l.06'> 
41,656 
82.762 
28.4451  + 
3.665  - 
1,1761  + 
690,704  + 
258  + 
2.9471- 
3,5951+ 
45,3361  + 
67,3171  + 
45.474  + 
214,2921  + 
6,497|  + 
2.446  + 
8.611  + 
Mei.»  32,002  + 
$  14,9091  + 

£  W.910  + 


5 

2* 

llm 

llm 

Im 

6/n 

7m 

5 

6m 
In 
4 
Im 


8.322 

-  3.079 
+     60.706 

-  114  000 
+  4,075 
+  135,510 
+       2,854 

ll,429| 
3,722 
356 
61 
47,30r 
58   19 
116     9m 
643     4 
7,724!  (Cm 
11,11c  45 
4,932i     4 
55.292  llm 
738     5 
9;  18 
1,253  lln 
6,772  47 
1,790,     1 
4.994    Sm 


251,941 

123,856 

64.11,270 

93.363.000 

3.418.095 
300,780 
4 '.9.607 
133,073 

5,106 
7.466  653 
5,755 
25.070 
16.579  + 
435.0041  + 
3.017.2001  + 
88,066  + 
2,090,630  + 
26.769  -f 
45,267  + 
65,804  + 
1,206,276  + 

111.049  + 


8.C 
8.87 
8.39.45 
9.232,00 

494.43 
31.40 
60.85 


1.150.84 

2,62 

94 

3,78 

75.19 

610.90 

9.77 

466.8S 

2,51 

2d£ 

10.4! 

64J4 

""9.9*  I 


February  1-3,   1919.] 
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SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  o(  the  well- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
of  SuDfrior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHHMANNS, 

H'ine  and  Spirit  Shippers  and  Merchants. 
43,  44  and  47   Finsbury   Square,    London,    E.G.  2. 

{Please  quote    "  S.") 


INSURANCE     ECONOMY 

Mtiuy  peupi*-  pay   higher    rHi*-B  than   ut'>i-b»yiry.      Tbe  I'o'it-jes 

of  others  cuvtT  lesB  tt'Hn    a,'i  vi*.able.     t*-lort,    ivuewmg    ol'i    Of 

t&kiog  out    uew    KoiK-iet  wnit:  for  latottt  raUw.      We  Buy  be 

ftble  to  etfect  cuusiderable  eujDomies  for  jou. 


EAGLE 

INSURANCE 


STAi?  & 

BOMMIi 

COMPANY  LTD 


H««d  Office  I    Britub   Dominiona  House,   Royal  Excbaoce  Avcontt 

Loadoa,  E  C  3. 

ASSETS    EXUtEO    £13,000.000. 


"  faw    wnat  ya 


amnUtu    '  "^     iJiMi'iie-i." 


lalist 


LONDON,  SATURDAY,  FEBRUARY  15,  1919. 


THE  PREMIER'S  SPEECH. 

Mr.  Llo\d  George's  speech  on  Tuesday  may,  with- 
'.>uti  caricature  or  exaggeration,  be  descriljed  as  a  series 
•of  threats  tem{x:recl  by  proim-ies.  He  seems  to  have 
ccniri  back  from  the  Peace  Conference  full  of  German 
milllaiism,  and  reatly  to  deal  out  punishment  to  all 
.nnd  sundry  \\]]0  oi'feiui  him.  In  all  iriendhtiess  we 
^vould  rem-irk  that  that  is  not  the  spirit  in  which 
lji6  I'liite'i  Kingfloni  can  be  wisely  and  judiciously 
administered,  and  the  sooner  it  is  oast  away  tlie  better 
it  will  be  for  all  of  its.  Bad  company  corrupts  good 
jnorals  is  an  old  adage,  which  apparently  we  are  about 
to  seo  exemplified  liere  at  home.  Wa  do  not  mean 
.tliat  tlic  bad  company  was  that  in  which  he  mixed 
in  Paris.  \Miat  we  frankly  da  mean  is  that,  having 
taken  to  liims-elf  the  reactionaiy  party,  he  has  to  a 
•considora,ble  extent  imbit>etl  reaction.  It  won't  do. 
And  the  Premier  will  find  the  truth  of  the  statement 
l.^fore  lon;j.  Neither  will  the  partisanship  answer 
which  lie  exemplified.  <  We  have  not  a  word 
to  say  against  the  nominal  leaders  of  the 
various  trade  unions.  They  may  be  men  of 
!lhe  gi'eatest  wisdom,  patriotism,  and  foresight, 
for  anything  we  know.  But  we  fail  to  see 
what  justification  the  Pfime  Minister  has 'for  inter- 
fering' between  the  memi>eis  of  the  trade  unions  and 
those  who  ai'e  their  leaders  only  because  they  have 
iieon  elected  as  such  bv  the  members  of  the  trade 
unions.  We  presume  tliat  the  members  of  the  trade 
miions  have  the  same  right  as  all  the  rest  of  us  to 
■vhange  their  opinions.  If  they  consider  that  their 
present  leaders  are  not  leading  them  aright,  we  fail 
ao  Fee  on  what  grounds  the  Prime  Minister  is  justified 
in  interfering  between  the  elecbsd  and  the  electors. 
-Vnd  vve  equally  fail  to  see  how  it  comes 
fibout  that  lie  i:as  persuaded  himself  that  lie- 
is  doing  a  •  scn'ice  to  the  trade  union  leaders 
by  showing  that,  while  they  liave  lost  the  con- 
lid'Tncc  of  those  who  elected  them,  they  have  won  the 
confidence  of  the  }iea<i  of  the  Executive  Government. 
It  does  not  seem  to  plain  people  wlio  do  not  exercise 
greAfc  power  and  have  not  teen  pitchforked  into 
powerful    f-ositions    eitlier  judicious  or    calculated  to 


e£fect  its  presumable  object.  However,  that  is  a 
matter  which  concerns  the  Prime  Minister,  the  trade 
union  leaders,  and  the  members  of  the  trade  unions. 
^^'e  have  nothing  to  do  with  it,  we  admit,  and  the 
less  we  say  about  it  the  better.  But  tlie  whole 
speech  seems  to  us  a  string  of  inconsistencies,  want 
of  judgment,  and,  if  we  may  say  so  without  offence, 
impertinence.  Tliere  is  a  deep  feeling  of  discontent 
throughout  the  working  classes  that  is  recognised  by 
everybody.  And  we  should  have  thought  "that  the 
man  who  for  the  moment  holds  the  place  of  First 
Minister  of  the  Crown  would  feel  persuaded  that  it 
would  be  injudicious  on  his  part  to  say  or  do  any- 
thing calculated  to  increase  the  discontent  and  irri- 
taloil  feeling,  as  well  as  deep  anxiety,  which  exist. 
;Mi-.  Lloyd  George  affects  to  think  that  ilie  present  feel- 
ing of  the  working  classes  in  this  coiintiy  is  only  a 
form  of  Bolshevism.  At  least  that  is  tlie  impression 
his  speech  is  calculated  to  make,  for  he  recurs  again 
and  again  to  what  is  going  on,  and  has  for  some 
years  been  going  on,  jn  Russia.  Now  we  greatly 
fejr  that  these  constant  references  to  Russia  and  the 
threats,  expressed  and  implied,  are  either  evidence, 
that  Mr.  Lloyd  Cieorge  is  overworked,  and  that  he 
would  do  well  to  take  .a  holiday  where  he  coukl 
ihorou^ghly  refresh  liiniself,  or  else  that  liis  mind 
lias  been  poisoned  while  he  has  been  in  Paris  by 
false  reports  sent  to  him  from  this   side. 

The  existing  state  of  things  has  been  anticipated 
by  every  careful  observer.  In  this  Journal  we  ha.ve 
ourselves  prepared  our  readers  again  and  again  for 
what  is  now  taking  place.  And  v.-e  have  felt  assured 
that  every  really  good  observer  shared  the  apprehen- 
sions which  we  experienced  oureelves.  Germany  for 
half  a  century  had  been  preparing  for  war.  Her 
whole  militarist  class  had  been  warning  the  entire 
world  that  Germany  was  confident  tlmt  she  could  sub- 
due Europe,  and  that  she  meant  to  do  it.  The  Con- 
servati^■e  party  in  the  teeth  of  ,that  yielded  to  her 
Hehgoland ;  and  later  Mr.  Balfour,  as  Prime 
^Minister,  declared  in  his  place  in  the  House  of 
Commons  that  he  was  supported  by  the  best  naval 
opinion  in  declaring  that  England  luul  no  occasion  to 
prepare  for  anything  but  the  defence  of  India.  As  a 
matter  of  course,  therefore,  we  were  taken  quite  un- 
prepared when  the  War  broke  out;  and  without  tak- 
ing a  vote  either  of  the  people  themselves,  or  even  of 
Parliament,  the  whole  military  system  of  the  country 
was  thrown  overboard,  and  universal  liabilitv  to 
militaiT  sei'\'ice  was-  adopted.  It  need  hardly  be  said 
that  there  was  nothing  ready — absolutely  notliing.  The 
recognised  military  authorities  were  persuaded  that  it 
was  absolutely  unnecessary  to  improve  our  artillery — 
we  had  as  good  guns  as  any  country  in  the  world. 
Equally  they  were  persuaded  that  we  had  all  the  muni- 
tions that  were  required.  -Nearly  two  years  passe<I 
l>efore  it  was  thoroughly  admitted  that  we  were  utterly 
deficient  in  every  kind  of  ammunition;  and  in  the 
middle  of  a  great  war  we  had  to  set  to  work  to 
provide  ourselves  with  the  means  of  fighting.  Further- 
more, the  Consen"ative  party  deliberately,  and  in  cold 
blood,  ]irotected  Sir  E.  Carson  while  he  was  rousing 
Ulster  into  a  dangerous  state  of  mind.  And,  to  cap 
all,  when  the  late  Mr.  Redmond  and  Mr.  Dillon 
])roniised  to  raise  a  large  military  force,  in  Ireland, 
and  found  that  they  could  do  so  if  plentiful  com- 
missions were  given  to  Irish  Catholic  gentlemen,  the 
commissions  were  point-l)lank  refused.  The  result 
everybody  knows.  TIk-  War  was  condiicte<l  in  a 
manner  which,  say  wliat  we  like  now,  has  loworc<l 
our  credit.  We  had  the  experiences  before  ConstHiii- 
linople  and  at  Kut.  And  we  had  the  experiences  last 
March  in  France.  Ultimately,  we  had  to  acknowledge, 
in  effect,  though  we  were  not  honest  enough  to  do  so 
in  words,  that  we  had  not  a  single  ollicer  fit  for  the 
work  of  commanding  a  great  army.  Ami  we  lia^l  to 
agree  to  nominate  a  French  General  as  Generalissimo 
of  the   Allied   forces  in  Eilro^e.     Now,   recalling  alt 
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these  facts,  we  would  ask  any  honest-minded  reader 
whetlier  there  is  the  least  cause  for  surprise  that  the 
British  pubhc  is  sore,  almost  beyond  the  point  of 
"bearing;  that  Ireland  is  in  as  bad  a  condition  as  she 
was  in  the  days  of  Fenianisra;  and  that  England  is 
itself  so  out  of  temper  that  the  Prime  Minister  thinks 
it  his  duty  to  threaten  the  whole  body  of  the  Britisli 
working  men.  When  it  was  announced  that  Mr. 
Lloyd  George  had  thrown  in  his  lot  with  the  re- 
actionary party  we  did  not  hesitate  in  this  Journal 
to  point  out  that  his  action  would  dangerously  increase 
all  liis  difficulties,  because  it  would  make  a  most  re- 
grettable impression  upon  the  vast  body  of  the  people. 
He  persisted  in  his  course,  possifcly  because  he  had 
committed  more  than  one  false  step  which  rendered 
it  difficult  for  him  to  adopt  a  wiser  policy.  And  now 
he  is  adding  to  all  liis  mistakes  by  threatening  the 
whole  body  of  the  working  classes.  It  is  quite 
]")Ossible  that  he  may  be  able  to  carry  out  his  thi-eats. 
But,  suppose  he  cannot.  Suppo.se  something  happens 
which  makes  it  impossible  to  cfUTV  out  threats.  Where 
win  he  be,  and  who  is  to  succeed  liim? 

]\Ir.  Lloyd  George  has,  somehow  or  other,  so  man- 
aged as  to  make  himself  almost  indispensable.  Mr. 
Asquith  committed  such  a  series  of  blunders  that  even 
he  himself  feels  he  is  no  longer  possible.  And  in  what 
used  to  be  called  the  Liberal  jiarty  there  seems  at 
present  to  he  not  a  single  man  capable  of  leading  the 
House  of  Commons.  While  the  party  that  is  led  by 
Mr.  Lloyd  George — pardon-us,  the  congeries,  for  it  is 
not  a  party — is  without  real  influence  of  any  kind, 
except  with  the  reactionaries.  If  Mr.  Lloyd  George 
thinks  that  he  can  inaugurate  and  maintain  a  policy 
of  reaction  we  believe  him  to  be  utterly  mistaken.  At 
the  same  time,  we  do  not  doubt  that  he  has  the 
courage  to  attempt  what  he  thinks  to  be  practicable. 
If  our  view  is  correct,  then  we  greatly  fear  we  are 
entering  upon  a  very  disturbed,  even  a  disastrous, 
period.  We  have  thrown  om-  whole  industry  out 
of  gear.  And  the  Prime  Minister  now  tells  the  work- 
ing classes  that  if  they  are  not  good  boys  they  will  be 
compelled  to  be  good  beys ;  and  apparently  he  thinks 
that  that  kind  of  policy  is  likely  to  succeed.  If  we  were 
desirous  to  break  up  tlie  British  Empire,  either  for  the 
benefit,  let  us  say,  of  the  United  States,  or  for  the 
purpose  of  calling  into  existence  a  number  of  new 
independent  Eepublics  in  the  case  of  the  Dominions, 
we  should  rejoice  over  the  speech  delivered  c.n  Tuesday 
by  the  Prime  Minister.  As  it  is,  we  are  filled  with 
serious  anxiety.  We  see  nobody  to  whom  w©  can 
turn.  There  is  not  a  public  man  in  existence  at  the 
moment  who  possesses  the  confidence  of  the  people. 
And  the  best  our  Prime  Minister  Has  to  say  is,  "  If 
you  are  good  boys,  and  do  not  disturb  us,  we  will  do 
what  ,we  think  is  necessary  for  your  benefit.  If  you 
are  not  good  boys,'  then  we  shell  com.pel  you  to  sulimit 
to  our  will."  It  is  a  pretty  state  to  have  arrived  at 
after  the  patriotism  shown  by  the  great  bodv  of  the 
people  since  the  beginning  of  August  1914.  If  it  was 
merely  a  political  question  we  sliould  not  regard  it 
so  very  seriously,  for  there  have  been  reactionaries 
in  the  past,  and  reaction  has  always  soon  come  to  an 
end.  What  makes  us  so  exceedingly  anxious  is  that 
we  have  not  one  single  moment  to  lose  in  endeavouring 
to  recover  from  the  direful  blunders  made  bv  the 
f  iovernmcnts  of  !Mr.  Asquith  and  Mr.  Lloyd-  George 
(lin-ing  the  last  four  and  a  half  or  five  years.  Our 
trade  is  in  the  gi'avest  danger.  Our  work- 
ing classes  are  in  a.  state  of  mind  which,  to  say 
the  least,  is  not  reassuring.  Our  employing  classes 
take  an  entirely  wrong  view,  both  of  their  own  indis- 
jiensability  and  of  what  the  country  really  requires. 
If.  therefore,  we  had  a  statesman,  and  not  a  mere 
talker,  at  the  head  of  the  Government,  he  would  he 
exceedingly  penurious  in  his  talk,  but  he  would  be 
almost  restless  in  his  practical  activity.  We  want 
assurance  given  to  the  people  that  everything  that  can 
in  reason  be  granted  to  them  shall  be  granted.     .\iid 


we  want  examples  set  by  the  Government  that  it  is 
prepared  to  do  what  is  necessary.  At  this  point  it  i^ 
unly  fair  to  admit  that  Mr.  Lloyd  George  makes 
copious  promises.  But  then  he  has  from  time  to- 
time  given  us  indications  of  v/hat  those  promises  mean  ;. 
and  we  greatly  fear  they  will  add  to  the  disappoint- 
ment when  they  are  brought  l)efore  Parliameiil. 


bKlTISH   CREDIT. 

Objection  has  been  taken  by  a  highly  valued  frieud,_ 
for  whose  opinion  we  hold  the  highest  possible  respect, 
to  two  statements  maile  by  us  last  week  in  our  artich 
upon  the  "  Condition  of  Our  Banks."  In  the  first 
case,  we  spoke  of  "the  humiliations  we  underwent 
when  we  had  actually  to  lodge  American  and  South- 
American  securities  in  New  York  to  persuade  the  New 
York  lenders  that  England  and  France  together  were 
rich  enough  to  pay  the  interest  upon  and  repay  th& 


capilol  of  a  trifling  100  millions  sterling 


In  the 


second  we  wrote:    "We  found  when  the  War  broke- 
out  that  we  could  not  borrow  in  Ne\s-  York  a  petty 
■JO  millions  sterling  without  lodging  American  or  South 
American  securities,  so  absolutely  low  had  our  credit 
fallen."      Now  we  are  free  to  admit  that  those  twiv 
passages  are  loosely  worded,  and  may  very  easily  be- 
understood  by  a  reader  as  affirming  that,  as  a  matter 
of  fact,  we  and  the  French  lx>riowers  lodged  collateral 
security  to  obtain  a  petty  50  millions  sterling  in  New 
York.      That  was  not  our  actual  meaning.      But  we- 
apologise  to  our  readers  and  to  our  friend  for  writing- 
in  such  a  slipshod  manner  that  we  left  ourselves  o.peu 
to  a  misund-erstanding.      The  real  facts  -tiv.eve  as  fol- 
lows :  The  Britisli  Government,  when  the-  War  broke- 
out,  and  it  was  discovered  that  the  banks  had  faileti 
in  their  duty  to  keep  adequate  gold  reserves,  while  the- 
Government  itself  had  still  more  egregiously  failed  to-- 
make   any   preparation,    either  military   or  financial,, 
r.gainst  (he  danger  of  a  great  War,  so  that  our  credit, 
began     to     fall     very     alarmingly,     felt     it     neces- 
sary to  guarantee  the  acceptors  of  bills,    the   Stock" 
Exchange,  the  bill  brokers,   and  so  on  against  their 
own  failure  to  do  their  duty.      Secondly,  the  Govern- 
ment found  that  while   it  was   ashamed  to  suspend 
specie  payments,  it  in  practice  had  to  allow  specie  pay- 
ments to  come  to  an  end.  for  it  had  to  issue  Govern- 
ment paper  notes ;   and,   in  addition,  it  ha<l  to  forbid 
the  export  of  gold  from  this  country  except  to  New 
York.      Lastly,  it  had  to  appeal  to  investors  at  homer 
of  all  classes  and  conditions  to  lend  to  it  the  securities 
in  which  they    had    invested,   and  particularly   tiieir 
American  and  Argentine  securities.     The  result  of  all 
this   was   so   damaging  to   our  credit  that  American 
investors,  wiiile  they  were  ready  to  lend,  demanded 
that  collateral  securities,  with  which  they  were  them- 
selves personally  acquainted,   such  as  American  and' 
Argentine,  should  be  lodged  in  addition  to  the  security 
implied  in  the  credit  of  both  England  and  France.     So> 
strong  was  the  demand  for  these  collateral  securities 
that  one  of  tire  partners  in  the  great  New  York  banking- 
house  of  Messrs.  Morgan  and  Company  in  ti  puhlic- 
sjieech  laboured  to  convince  his  hearers  that  not  only- 
was  the  credit  of  England  and  France  sufficient  for 
tlie  loans  demanded,  but  that,  in  fact,  it  was  insulting 
to   those   two   great   countries  to    ask    for  collateral- 
security.      Nevertheless,   it  was  doubtful  whether  so' 
small  o.  sum  as  100  millions  sterling  for  England  and  . 
Fi-ance  together  could  be  raised  in  the  onen  market 
in  New  Y^oi-k  without  lo<lging  collateral  security.    I'h^ 
British  Government  at  last  saw  how  serious  the  mStter 
had  become,  and  it  selected  Sir  Edward  Holden  anc? 
the  Lord  Chief  Justice  of  England  to  go  over  to  New 
York  to  raise  the  money.     These  two  eminent  gentle- 
men succeeded  in  obtaining  the  loan  without  actually 
lodging  collateral  security.       But  that   there  was  so 
strong  a  public  demand  in  New  York  for  collateral 
security  that  a  membsr  of  the  issuing  house   felt  it 
necessary  to  argue  against  the  proposal,  and  show  how 
objectionable   it   was,    politically    and    financially,    is 
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Ijej-.oncl  all  possibility  of  -denial.     Last  ■week  we -were' 
wi'iting  luaiuly  upon  the  reports  issued  Ly  our  teanks 
for  tlie  past  yeai',  and  wc  did  not  deem  it  expedient 
in  .such  a  connection  to  enter  into  a  long  story  as  to 
the  demands  made  by  the  lenders  in  New  York,   and 
1  he  means  by  which  those  demands  were  parried.     We 
iU'e  afraid  that  in  our  desire  to  be  brief,  and  trusting 
.to  the  popular  reooUection  of  facts  which  are  only  a 
few  years  old,  we  laid  ourselves  open  to  -miaunder- 
iitanding.      We  hope  the  cKplanation  we  have   now 
given  viiill  satisfy   all  parties.      The  eminent  gentle- 
men .who  were  sent  out  to  negotiate  the  loan  were  suc- 
.•■essful  in  obtaining  what  they  wanted  and  yet  avoiding 
the  indignity -of   having  to  lodge  collateral  security', 
v.hile  iiie  great  body  of  lenders   in  New   I'oi'k  were 
■educated  by  the  long  diseusgion  that  took  place  and 
-came  to  see  that  England  and  IVance  to^Jiethcr  were 
more  than  good  for  so  small  a  loan  as  lUO  millions. 


WHEN  THE  WAR  ENDS.-LV. 

TuE  -cc-adiuon   of  the  woiking  olasaes  in  the   United 
Ivingdoni  is  s.o  very  shamefully  unsatisfactory  that  we 
■dfier  no  apology  to  our  readers  for  dwelling  upon  it 
again.     On  the  contrary,  we  think  it  to  be  the  dut\- 
■-oi  ej'ery  perscp  who  values  his  country  to  give  to  it 
his  most  -serious  tho,ught.s.     We  ha-ve  -explained  tliat 
it   is  -estimated    by   the    financial    authorities    of    the 
'(ilovernment  that  the  total  number  of  persons  in  tin--: 
.tfounlri,'  who  are  liahle  to  ]iay  income  tax   is   about 
2,200,000,  or,  rouglily,  between  4%  and  5%  of  tlie 
-whole    community.       Wt.-     have    in    recent     articles 
-endeavoured  to  impress   upon  the  less  thoughtful  of 
our  readers  tlie  extremely  disturbing  significance   of 
■these  figures.     But  from  conmumications  which  leacli 
'■ns  we  are,  unfortunately,   -convinced  that  very  large 
numbers  still  fail  to  understand   their  real  meaning. 
"We  hope,  therefore,  that  those  who  are  impressed  by 
the  gravity  of  the  case  will  pardon  us  if  we  devote 
another  article  to-day  to  making  clearer  the  disquiet- 
ing meaning  of  the  figuies  we  have  quoted.     Before 
-d9ing  so  we  would  remind  every  reader,  whatever  may 
iie  his  position  or  his  opinions,  that  every  class  in  the 
(•ommunity  is  profoundly  interested,  and  that,  in  fact, 
if  we  fail  in  bringing  about  a  satisfactory  agreement 
between  employers  and  employed  we  ave  entering  upon 
•vi  slow  decay  of  not  merely  the  British  Empire,  but  of 
the   United  Kingdom  itself.     As  we  pointed  out  last 
week,  the  lowest  level  of  income  tax  is  £l30  a  year,  or 
■t2  Ws.  or  -50s.  per  week;  and  that  2,200,000  persons 
are  believed  to  be  liable  to  income  tax  under  the  law 
41S  changed  during  the  War  implies  that  only  betweeii 
4%  and  5%  -of  the  whole  population  of  the  United 
Kingdom  is  in  a  position  to  contribute  to  the  income 
tax,  which  is  a,  most  alarming  fact.     Remember  that 
the  War  has  imposed  upon  us  a  mountain  of  debt, 
;ind  that  between    the  necessary   expenditure  of   the 
country  and  the  interest  and  sinking  fund  necessary 
fo,-  the  debt,  the  taxation  will  be  exceedingly  heavy. 
Tor  the  very  poor  it   will    be  almost  crushing;   and 
for  people   with    modest    incomes    and  -considerable 
fam'ihes  it  will  be  e.xceedingly  heavy.     The  average 
family  of  the  United  Kingdom  is  generally  taken  at 
4 J.    persons.     If    we    adopt    those    figures,   then  the 
-l-.iinilies  of  the  persons  liable  to  income  tax  under  the 
•<-\iftthig  law  make  up  together,  roughly,  10  millions 
■ol'  individuals.     But  the  last  Census  .showed  that  there 
wi-m  nearly   4tDi   millions  of   people  in   tliie   United 
Kirjgdom.       Consequently,  when  we  deduct  all  the 
lamilies   of  those    liable    to  income  tax   -we  have  a 
surplus  of  over  35  millions,  or  say  roughly  in  these 
liltle  islands   there  is    an  aggi-egato  of  persons  very 
nearly  equal  to  the  whole  population  of  the  kingdom 
of  Italy — not,  of  course,  including  what  it  may  gaiu 
■Ihrough  the  Vv'ar — which  secures  an  income  so  insufh- 
■cient  as  to  be  exempt  from  liability  to  the  income  lax. 
We  have  in  tlio  foregoing  statement  assumed,  for  con- 
venience   s«ke,    that  every   payer  of    income  tax    is 
l1ie  head  of  a  family.     We  are  quite  aware  that  the 


facts  .are  not  exactly  so.  But  we  do  not  wish  to  appear 
to  l>o  making  out  the  condition  of  the  'eoaii-try  more 
unfavourable  than  it  really  is.  Many  .sons  of  wealthy 
persons  are  in  possession  of  incomes  of  their  own ; 
while  sometimes  sons  of  special  ability  leave  their 
fathers'  houses  early,  and  soon  acquire  incomes  for 
themselves  larger  than  tliose  possessed  by  their 
fathers.  If,  therefore,  we  wished  to  exaggerate  it 
would  not  he  difficult  to  make  out  that  the  condition 
of  the  country  is  even  more  unfavourable  than  we 
ha\^e  represented  it  to  be  in  the  foregoing  statement. 
Stdf  we  leave  the  statement  as  it  is,  and  invite  to  it 
the  most  careful  attention  of  every  person  who  honostlv 
desires  to  do  the  best  in  his  power  for  the  welfare 
of  the  United  Kingdom. 

We  would  in\-ite  our  fiicnds  amongst  employers 
to  consider  the  figures  just  given  very  carefully,  "and 
to  ask  themselves  in  all  seriousness,  What  do  they 
imply,   and  what    duty    do    they    impose  upon  good 
citizens  of  the  United  Kingdom '.'     The  first  thing  they 
hnply  clearly  is  that  the  condition  of  the  country  is 
in  the  highest  degree  unsatisfactory.     We  have  a  popu- 
lation, roughly,  about  equal  to  that  which  fought  the 
•A.ustrians  during  the  Wai-  so  gallantly,  in  a  state  of 
poverty  so  great  that  not  one  of  them  earns  in  any  way 
50s.  a  week,  while  the  majority  earn  considerably  less 
than  £1  per  week,  and  it  is  extremely  doubtful  whether 
a.  large  number  are,  week  in  and  week  out,  through- 
out their  lives,  able  to  earn  even  as  much  as  lO.s.  per 
wet'k.        We  have  amongst   the   35   millions   all   the 
paupers,  to  begin  with,  all  the  criminals,  all  who  live 
))y   prostitution   and  the  like;  then  we  have  widows 
with  young  childi-en  left  to  struggle  as  best  they  caji 
by  the  eariy  death  of  their  husbands ;  and,   in  addi- 
tion, we  have  the  multitude  of  women  who,  foolishly, 
have  not  been  brought  up  to  any  kind  of  profitable 
occupation,  and,   for  one  reason  or  another,  are  now 
dependent  more  or  less  upon  male  relatives.     These 
people,  taking  them  altogether,  nmst  amount  to  several 
millions,  and  they  are  a  dead  weight  round  the  necks 
of  the  really   producing  classes.     Above  these  thei-e 
are  the  workers  who  never  can  secure  steady,  perma- 
nent employment.     It   is  beside  the  point  to  argue 
Uiat  the  fault  is  their  own.     That  is  a  statement  very 
easy  to  make,  but  impossible  to  prove.     Even  if  it 
could  be  proved — if  a  man  of  the  highest  genius  were 
suddenly  to  appear  amongst  us  and  to  convince  the 
most  sceptical    that  it   is    their  own  fault — it  would 
not  improve  the  condition  of  the  country  by  a  single 
iota.     On  the  contraiy,  it  would  make  the  case  worse 
than  we  wish  to  present  it,  for,  if  a  great  number  of 
persons  are  so  constituted  that  they  either  will  not,  or 
cannot,  permanently  support  themselves,   then  Eng- 
laiul  is  a  much  weaker  country  than  any  of  us  have 
hitherto  supposed.        Wo  have  amongst   us  a  lot  of 
people   who  are   worth  nothing,   and   never   will  be. 
Personally   we  do  not  believe  that  the  facts   are  so, 
and  we  will  satisfy  ourselves  by  quoting  in  support, 
of   our  own  view   the  .figures   which  we    reproduced 
the  other  day   from  the  statement  showing  the  con- 
dition of  pauperism  in  England  and  Wales  at  the  end 
of  last  Beptember.     There  it  was  cleaa-ly  shown  that 
a,  surprisingly  la.rge  proportion  of  the  paupers  have, 
duiing  the  War,   been   able  to  rise  out  of  pauperism 
and  to  become  self-supporting.     The  facts  being  so, 
we  do  not  ourselves  doubt  that  a  great  deal  both   of 
the  pauperism  and  of  the  semi-pauperism  of  the  United 
Kingdom  is  curable,   and  is  due,  not  so  much  to  the 
faults  of  the  persons  affected  as  to  the  improper  organi- 
sation of  the  United  Kingdom.     In  any  case,  whether 
we  are  right  or  wrong,  there  are  reasonable  grounds 
for  believing  that  much  of  the  jiovcrty,  the  ignorance, 
and  the  crime  all  around  us  could  b(>  cured  if  the  right. 
measures  were  taken,  and  wo  would  ask  liie  cmplov- 
ing  class    to    accompany   us   a  little  farther    and   to 
consider  with  us  what  the  result  of  our jiresent  policy 
is  unon  the  production  of  the  United  Kingdom. 

When   last  week   examining  tlie  reports   of   our 
banks  for  the  past  year  we  colled  the  attention  of  our 
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readers  to  the  unquestionable  fact  that  the  only  real 
capitalists  in  the  community  are  the  consumers,  and 
that  everj-thing  which  is  produced,  whether  at  home 
or  abroad,  and  consumed  in  this  countiy,  from 
the  verj'  first  moment  at  ^^•hicjl,  let  us  say, 
cultivation  of  the  ground  is  begun,  or  an  animal 
is  brought  into  the  world,  down  to  the  moment  when 
the  article  is  bought  from  the  last  shopkeeper  and 
is  consumed  by  tlie  whole  family,  has  to  be  paid  for 
by  the  consumers.  This  is  the  most  fruitful 
fact  in  the  whole  range  of  economics;  and 
it  is  the  one  fact  which  nearly  everv  writer  upon 
economics  tries  to  conceal  as  if  there  was  a  general 
conspiracy  to  ruin  the  world.  Every  human  being 
who  is  brought  into  the  world  has  to  consume.  Day 
and  night  he  consumes  in  one  way  or  another.  He 
eats,  drinks,  wears  out  clothing,  and  so  on  during  the 
day.  In  tJie  evening,  in  cold  weather  like  the  present,  he 
burns  much  coal.  When  he  goes  to  bed  he  needs 
warm  clothing,  comfortable  rooms,  and  a  soft  bed  to 
lie  upon.'  Always  he  is  .consuming.  Consumption 
is  the  work  that  we  are  all  engaged  in,  even  the  most 
worthless  of  us :  even  those  of  us  who  never  did  o 
stroke  of  honest  work  in  their  lives  are  always  con- 
suming. And  those  who  pay  for  all  the  consumption, 
the  real  capitalists  of  the  world,  are  treated  as  if  they 
were  not  worth  consideration.  Now  we  would  ask  our 
producing  friends  to  accompany  us  a  little  farther, 
and  to  see  how  we  are  combining  to  injure  the  only 
capitalists  in  tlie  world,  while  we  flatter  ourselves  we 
are  helping  capitalists  who  are  not  capitalists.  We 
have,  as  has  been  pointed  out  above,  a  population  in 
these  little  islands  roughly  about  equal  to  the  popula- 
tion of  the  Kingdom  of  Italy — one  of  the  Great  Powers— 
which  is  so  poor  that  it  is  not  liable  to  income  tax. 
We  brag — we  never  tire  of  bragging — of  the  wealth 
of  England,  and  the  ease  with  which  she  can  do  this, 
that,  and  the  other  thing,  and  the  certainty  with  which 
she  will  work  her  way  through  all  sorts  of  difficulties. 
And  yet  we  ha^e  about  35  millions  of  our  own  .people 
who  could  be  consumers,  doubled,  trebled,  quadrupled 
consumers  compared  with  what  they  are,  and  we 
deliberately  refuse  to  benefit  ourselves  by  helping  them 
to  consume  more  largely.  Is  it  possible  to  imagine 
anything  more  short-sighted,  more  idiotic,  than  our 
conduct?  We  had — our  Prime  Minister,  rather,  had — 
last  spring  to  telegraph  in  terms  Vvhich  were  not  very 
complimentary  to  our  military  leaders  to  America  to 
hurry  up  sending  troops  to  France.  And  we  had  all 
the  time  35  millions  of  people  at  home  who  are  not 
able  to  earn  50s.  a  week. 

Mr.  Asquith,  amongst  his  ottier  idiotic 
]iractices  wliile  Prime  Minister.  urged  Ihe 
imblic  to  prepare  to  win  back  some  part  at  kast  of  the 
trade  won  from  us  by  the  Germans.  The  tu'gency 
of  such  a  course  has  been  preached  over  and  over  again 
by  others  since.  And  one  can  hardly  take  tip  a 
morning  paper  without  finding  some  silly  article  repeat- 
ing the  recoinmendation,  as  if  any  amount  of  mere 
talk  and  mere  writing  will  succeed  in  bringing  back 
trade  which  we  lost  because  of  our  own  incompetence. 
Talk  is  of  just  as  little  use  as  the  wind  that  whistles 
through  the  key-hole.  We  have  to  make  ourselves 
competent,  and  if  we  do  we  need  not  fear  losing  our 
trade.  But  before  attempting  to  recover  trade  lost 
to  the  Germans  would  it  not  be  wise,  as  well  as 
patriotic,  to  enable  the  35  mill'ons  of  people  who  at 
present  are  tinable  to  earn  50.s.  a  week  to  earn  at  least 
that  sum,  and  if  possible  twice  as  much,  and  so  1o 
make  it  practicable  for  them  to  buy  double  and  treble 
what  they  can  buy  now  ?  We  would  ask  our  employing 
traders  to  consider  in  their  own  minds  carefully  and 
thoughtfully  whether  it  is  not  better  to  see  v.-ages  rise, 
oven  from  their  point  of  view,  than  to  see  wages  go 
down.  Suppose  wages  could  be  reduced  materially, 
is  it  not  certain  that  the  poverty  of  the  35  millions 
would  be  increased,  and  that,  consequently,  the  whole 
consumption  would  be  reduced?  You  would  increase 
pauperism ;   you  would  increase  crime ;   in  all  reason- 


able probability  you  would  increase  disaffection.    Most; 
certainly  you  would  give  an  impetus  to  emigration. 
And  what  would  you  gain  ?  You  have  a  chance  of  re- 
covering some  of  the  trade  lost  by  Germany.  Precisely 
so.     But  so  has  the  United  States,  and  Argentina,  and 
France,   and  Spain,   and  Italy,  and  Japan.      So  has- 
every  economic  country  in  the  world  just  as  good  a 
chance  as  we,  and  they  will  try  for  it.      Whereas  who 
has  such  a  good  chance  of  enjoying  a  great  trade  at 
home,  suppose  we  make  it  possible  for  the  35  millions 
of  half-starved  people  to  buy  more  largely  in  tlie  future?' 
We  are  not  pleading  for  charity.      Frankly,  we  think 
charity  of  very  questionable  benefit.     We  are  iiwlined- 
to  look  upon  charity  as  dishonouring  and  debasing  to- 
those  who  receive  it.      Therefore,   we  are  not  in  the- 
least  pleading  for  charity.       Nor  are  we  in  the  least 
pleading  for  any  kind  of  moral  perfection.       We  do- 
not  believe  in  moral  perfection.     And  we  do  not  pre- 
tend to  advocate  what  we  disbelieve  in.      But  we  do- 
thoroughly  believe  in   the  desire  of  every  man  and? 
woman  of  common-sense  to  benefit  themselves  when 
they  can.      Make  it  possible  for  men  and  women  to- 
l)enefit  themselves.       Tli©  majority  of  them  will  seize- 
the  opportunity;  consumption  will  increase;  and  tlie- 
instant  consumption  increases  production  will  be  multi- 
plied manifold,  and  a  state  of  activity  and  prosperity 
never  before  experienced  will  gradually  be  created.  We 
are  not  asking  for  anything  impossible  from  our  em- 
ploying  friends.       They    go  into   business   to   make 
money.      That  is  their  professed  object,  and  a  very- 
respectable  and  deserving  object  it  is.     It  would  be 
folly  to  ask  of  them  as   a  body  to  give  tip  their  real' 
purpose  and  turn  themselves  into  goody-goodies.      We 
do  not  expect  it,  and  we  do  not  ask  it.      But  we  do 
ask  them  to  do  what  is  common-sense.      They  liave 
the  trade  of  the  country  in  their  hands  now.      They 
can   make  the  trade    of  the  country  infinitely  more 
prosperous.      Will  they  do  it?     It  is  to  their  advan- 
tage to,  do  it  as  well  as  to  the  advantage  of  the  whole- 
community.     If  they  do  it  they  will  strengthen  tJiem- 
selves  immensely,  and  they  will  strengthen  the  United' 
Kingdom  and  tlie  Empire.   If  they  do  not — well,  then 
other  means  will  be  emoloved. 


PREVENTION  OF  DISEASE. 

By  A.  Physiciax. 
The  JMinistr}»of  Health  must  teach  the  public  by 
constant  propaganda  how  to  keep  well.  Prevention 
must  begin  with  the  expecting  mother.  She 
must  be  tinder  medioil  and  general  superinsion. 
The  comitrj'  must  see  to  it  that  every  baby  pos- 
sible is  breast  fed.  The  children  must  be  watched 
continuously,  and  their  parents  instructed.  There 
'is  one  disease  alx)ve  all  others  on  which  the 
public  are  tn-ged  to  concentrate  their  attention,  and 
that  is  decay  of  the  teetli.  It  affects  almost  eveiy 
member  of  the  community.  It  begins  in  childhood. 
It  loweis  the  health  of  the  child,  rJid  consequently 
it  predisposes  it  to  tubercle  and  disease  generally. 
It  is  impoesibie  to  exaggerate  the  suffering  and' 
economic  loss  caused  to  the  community  by  this 
ajipai-ently  trivial,  'but  really  ten-ible,  disease.  It  is 
estimated  that  at  least  20%  of  all  chronic  disease  in 
tiiis  coimtry  is  due,  directly  or  indirectly,  to  the  state 
of  the  teeth.  The  cost  to  the  country  through  the  con- 
sequent inefficiency  cf  its  citizens  amounts  to  an- 
enormous  stun  every  year.  The  disea'se  affects 
especially  the  British  Empire  and  the  U.S.A.  For 
instance.  The  Tiriws  correspondent  at  Wellington, 
N.Z.,  sends  the  following  message,  July  16,  1918:  — 
"The  President  of  the  Dental  Association  was  the 
K|)okesman  of  a  deputation  which  urged  the  Govern- 
ment to  establish  dental  bursaries.  He  said  that 
the  examination  of  thousands  of  schoolchildren  in 
X.Z.  sliowed  the  percentage  of  those  stiffering  from 
dental  caries  to  be  95.   //  cows  were  slmilarli).  affected 
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■Jkey  would  not  be  tolerated  for  one  month."  (ItiJics 
mine.)  ^Tlie  sting  lies,  as  usual  in  the  tail.  If  the  cows 
could  neither  crop  the  grass  nor  chew  the  cud  it 
would  spell  ruin;  and  no  one  would  rest  until  the 
causa  was  discovered.  It  must  be  obvious  to  any 
sane  individual  that  the  first  essential  to  health  is  a 
clean  wholesome  luQuth  with  two  rows  c'f  sound 
te*)th.  Yet  this  necessai-y  condition  is  rarely  seen  in 
our  midst.  The  tooth,  the  hardest  part  of  the  body, 
rots  wlhle  the  child  is  in  the  nursei-y  and  the  school- 
rroom.  What  is  the  object  of  spending  huge  sums  on 
sanatoria  and  other  schemes  while  tliis  disease  is 
allowed  to  exist  from   childhood '.' 

Just  consider  how  many  diseases  affect  some  part 
■of  the  alimentary  canal,  and  it  will  be  at  once  obvious 
how  necessa.17  it  is  to  begin  with  the  oare  of  the  mouth. 
■Diphtheria,  tonsillitis,  the  sore  throat  of  measles 
;in(J  scarlet  fever,  dyspepsia,  ulcer  of  the  stomach, 
appendicitis,  forms  of  rheumatism'  and  cancer,  are 
■examples.  One  of  the  best-known  surgeons  in  the  world 
actually  removes  aevcial  feet  of  the  large  intestine 
'because  the  food  taken  into  the  mouth  does  not  pass 
satisfactorily  through  the  canal.  Many  surgeons 
-are  performing  grave  operations  because  of  the  ulcers 
existing  in  the  stomach  or  the  portion  of  the  tube 
■next  below  it.  The  public  should  remember  that 
"ulie  care  of  the  mouth  is  presumed  to  be  in  the  hands 
<d  the  tlentist.  As  a  matter  of  fact  his  advice  is 
cmly  sought  after  the  disease  is  already  present- 
Tlie  dentist  is  still  regarded  by  many  of  the  public 
and  of  the  medical  profession  as  holding  an  inferior 
position  to  the  latter.  In  reality  the  dentist  is  a 
medical  specialist,  a  dental  surgeon,  and  of  far  greater 
im|K)rtance  to  the  community  tlian  the  throat  specialist. 
Dr.  Sim  Wallace,  the  dental  surgeon,  has  pointed 
■out  for  many  years  that  dental  disease  is  caused  by 
fanJty  food  and  feeding.  He  claims  that  he  is 
bringing  up  children  with  sound  teeth  to-day  ;  that  it  is 
•easy  to  do  so;  land  that  the  feeding  necessaiy  is  actually 
■cheaper.  The  medical  profession,  for  the  most  part, 
-(!6e«  not  appreciate  the  fact ;  and,  therefore,  this  appeal 
13  maile  to  the  thinking  public  The  writer  is  con- 
vinced that  Dr.  Sim  Wallace  is  right,  and  that  diis 
work  will  confer  upon  the  community  a  greater  boon 
tlian  the  work  of  any  other  living  man.  The 
]3eoplo  themseh'es  cannot  possibly  decide  the 
matter;  and  tlierefore  they  are  urged  to  recog- 
nise the  overwhelming  importance  of  the  subject 
and  to  demand  a  Government  inquiry  into  the  cause 
■of  this  widespread  disease.  Dr.  Sim  Wallace  claims 
that  tlie  chief  cause  of  the  disease  is  the  adhesive 
and  easily  fermentable  nature  of  the  modern  diet ; 
•also  meals  between  meals,  and  especially  the  bread- 
aiid-milk  at  l)ed-time.  The  last-named  leaves  a 
poultice  over  the  crevices  of,  and  between,  the  teeth 
\IuTing  the  night;  nascent  liactio  acid  arises  on  the 
tooth  through  tlie  fermentation  of  the  carbohydrate 
hy  means  of  bacilli ;  and  the  special  affinity  of  this  acid 
for  the  carbonates  of  the  enamel  starts  the  disease. 

Take  the  principal  foods  of  children  in 
this  countiy — i.e.,  cow's  inilk,  manufactured  sugar 
and  sweets,  soft  white  bread,  and  finely  milled  flour 
in  biscuits.  C!ow's  milk  belongs  to  the  oalf;  and  milk 
is  the  natural  food  for  the  toothless  young  only.  In 
.small  quantities  and  well  diluted,  no  doubt,  cow's 
milk  is'  useful  in  the  difficult  stage  between  the 
weaning  of  the  child  and  the  completion  of  its 
first  teeth.  It,  or  some  other  animal's  milk,  is 
necessary  where  the  mother  cannot  nurse  her  baby. 
It  is  not  the  focnl  for  healthy  children  with  teeth. 
'Manufactured  sugar,  in  the  enoi-mous  quantities  con- 
sumed In  this  country  in  1913,  was  a  modern  article 
of  diet.  Never  grown  here,  the  consumption  of  refined 
sugar  per  head  of  population  had  gone  up  from  9.91 
lb.  in  1883  to  52.23  lb.  in  1900.  This  takes  no  account 
■of  the  syrup  in  tinned  fruits  (Sim  Wallace).  There 
is  all  the  difference  in  the  world  between  the  native 


sucking  and  chewing  the  fibrous  cane  and  the  con- 
centrated article  in  the  sugar-ibaain.  Prior  to  this  in- 
vasion of  sugar  and  sweets  our  childien  made  their 
own  sugar  .out  of  the  starch  in  such  foods  as  bread  and 
potatoes.  A  small  dose  of  stiychnine  well  diluted  is 
aj!  excellent  tonic  for  a  convalescent;  a  sufficiently 
ku'ge  dose  and  the  undertaker  is  sent  for.  The  soft 
white  bread  and  fine-flour  biscuits  are  a  cur-se  to  chil- 
dren. It  is  most  important  to  note  that  children  for 
some  time  now  have  got  on  quite  well  without  any 
white  bread  or  fine-flour  biscuits,  very  little  sugar  or 
sweets,  and  much  less  milk.  If  the  diet  talven  by  chil- 
dren has  the  effect  of  destroying  the  hardest 
part  of  the  body,  like  rust  eats  into  iron, 
it  as  siu-ely  permissible  to  suggest  that 
tlie  same  diet  may  be  the  cause  of  much  of  the 
disease  of  the  rest  of  the  alimentary  canal,  and,  indeed, 
of  the  body  generally.  Dental  disease  is  rampant  in 
the  U.S.A.  ;  the  very  fact  of  the  number  and  eminence 
of  their  dental  surgeons  is  sufficient  proof.  But 
in  spite  of  their  patching  up  the  teeth  as  soon 
as  they  are  diseased,  appendicitis,  dyspepsia,  and  other 
diseases  of  the  alimentaiy  canal  are  notoriously  rife 
amongst  them.  They  are  simply  .treating  tlie  disease; 
they  are  not  practising  prevention. 

Let  us,  at  a  cost  of  less  than  nothing  to  the  E.t- 
chequer,  staai;  la  race  of  children  fed  on  rational 
grounds,  with  sound  teeth  and  healthy  mouths,  and 
then  see  what  happens  to  them.  It  is  the  writer's 
firm  belief  that  appendicitis  and  gastric  ulcer  will 
become  rarities.  The  writer  of  this  article,  prior  to 
August  1914,  was  in  charge  of  a  hospital  for  poor 
counti-y  Arabs.  As  a  whole,  the  countiy  Ai-ab,  as 
opposed  to  the  town  Arab,  had  vei-y  good  teeth.  His 
diet  was  composed  of  a  coarse,  hard,  wholemeal  bread, 
his  staple  food,  eggs,  fish,  meat  when  he  could  affoixl 
it,  butter,  and  a  large  aanount  of  fresh  fruit,  and  dried 
in  blie  shape  of  dates.  He  took  no  sugar  beyond  what 
was  in  the  fruits.  In  several  years  not  one  case  of^ 
appendicitis  was  seen ;  not  one  case  of  gastric  ulcer, 
no  tonsils  or  adenoids,  cancer  almost  unknown,  not 
one  case  of  cancer  iaffecting  any  part  of  the  alimentary 
canal.  The  writer  then  returned  to  England,  where  ap- 
pendicitis is  a  scourge,  dyspepsia  and  gastric  ulcer  rife, 
tonsils  and  adenoids  the  same,  where  cancer  is  all 
too  prevalent,  in  order  to  look  after  the  picked  young 
men  of  the  race.  In  an  examination  of  the  mouths  of 
thousands  of  soldiers  one  perfectly  sound  set  of  teeth 
was  discovered.  On  the  other  hand,  tooth-plates  were 
quite  common  in  lads  of  nineteen  and  upwards,  decayed 
teeth  and  missing  teeth  the  absolute  rule.  Thousands 
were  rejected  from  the  Army  because  of  their  teeth, 
or  beca.use  of  disease  due  to  them.  The  condition  of  the 
young  women  is  known  to  be  as  bad,  if  not  worse. 
In  conclusion :  (1)  Eeform  the  diet  at  once.  Give 
the  children  three  meals  a  day  and  nothing  between 
meals.  -  Give  them  coarse  wholemeal  bread.  No 
sweets  at  all.  Finish  each  meal  with  something 
cleansing,  such  as  dry  toast  and  butter,  crust  of  bread 
and  butter  or  margarine,  celery  or  fniit.  Give  children 
a  piece  of  apple  after  the  last  meal  to  cleanse  their 
mouth  for  the  night.  Spoil  them  with  fruit  and 
toys,  but  never  with  sweets.  Grow  more  apples  in 
the  country.  (2)  Develop  the  carnage,  cold-storage 
and  distribution  by  motor  to  every  cottage  in  the 
counti-y  of  our  wonderfid  fish  supply,  eating,  aJid  pay- 
ing for  far  less  inferior  imported  butchers'  meat. 
Meat  was  almost  unknown  to  the  poor_  o£ 
England  prior  to  the  recent  cold-storage  invasion. 
Each  cottager  killed  his  pig  and  tasted  no  beef  o^- 
mutton.  Far  too  much  meat  was  being  consumed 
here  in  1913  by  those  who  could  alTord  it.  (3) 
Destroy  at  once  the  rats  which  consume  our 
food  and  spread  disease,  including  i-lague,  amongst 
us.  (4)  Muzzle  all  dogs  throughout  Ihc  country  for 
twelve  months,  and  stamp  out  the  rabies  which  has 
broken  out  in  Devon  and  Cornwall  before  it  is  too 
late. 
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WATER  POWER  IN  IRELAND.— I. 

Some  time  ago  a  Committee  was  appointed  to  investi- 
gate oup  long-neglected  resources  in  water  -pqwer. 
The  Irish  aspect  of  the  subject  was  ignored,  though 
in  these  columns  we  had  repeatedly  drawn  attention 
to  the  value  of  water  power  in  a  coimtiy  somewhat 
deficient  in  other  sources  o£  energj'.  At  last  the  Board 
of  Trade  was  induced  to  move,  and,  somewhat  tardily, 
in  December  last  came  the  announcement  of  the 
appointment  of  a  Sub-Committee  to  the  main  Com- 
mittee to  inquii'o  into  and  report  upon  the  question 
as  it  affected  Ireland.  The  constitution  of  the  Com- 
mittee is  generally  satisfactory,  but  it  is  thought  that 
stronger  representation  might  h.ave  been  given  to  the 
Irish  Institute  of  Civil  Engineers. 

An  obvious  advantage  lies  with  power  derived  fi'om 
water  compared  with  that  from  fuel,  since,  in  the 
fomier  case,  the  supply  upon  which  we  are  drawing 
is  practically  inexhaustible.  There  may  be  a  seasonal 
variation  in  tlie  flow  of  bodies  of  running  water,  great 
or  small,  Irat  the  processes  of  evaporation,  cloud 
formation,  condensation  and  rain  constitute  an  evenly 
distributed  cycle,  which,  to  us,  seems  capable  of  in- 
<lefinite  repetition.  Fuel  deposits,  whether  taking  tlie 
solid  form  of  coal,  lignite,  and  pea.t,  or  the  liquid  form 
of  mineral  oils,  are  clearly  finite,  and  as  they  increase 
in  scarcity  they  rise  in  price.  Water,  on  the  other 
hand,  can,  unless  in  exceptional  cases,  be  had  for 
nothing.  Of  course  it  may  be  necessary  to  compen- 
sate the  various  interests  which  are  often  affected 
through  interference  with  a  watercourse.  By  im- 
jiounding  water  in  reservoirs  or  holding  it  back  with 
dams  agi-icultm'al  lands  may  be  'flooded,  fishing 
rights  may  be  infringed,  and  other  riparian  interests, 
often  very  assertive,  and  usually  very  grasping,  will 
clamour  for  compensation.  Hence,  though  the  water 
itself  costs  nothing,  being  part  of  Nature's  bounty, 
uiany  I'egard  themselves  as  liaving  a  vested  interest  in 
its  non-commei'cial  use,  and  their  attitude  is  usually 
supported  by  the  law.  It  is  peiTnissible  to  hope  that 
a.mongst  the*  recommendations  of  the  two  bodies  now 
dealing  with  the  subject  of  water  power  in  the  United 
Kingdom  will  be  one  advising  an  extension  of  Govern- 
mental conti'ol  in  regard  to  the  utilisation  for  con- 
mercinl  purposes  of  any  watercourse  that  may  appear 
suitable.  It  is  intolerable  that  pi-ojects  of  industrial 
development  which  are  plainly  in  the  national  in- 
terest should  be  held  up  by  the  perversity  or  rapacity 
of  the  owners  of  real  or  imaginary  riparian  rights. 
Such  a  reform  in  the  existing  law  is  called  for  more 
imperatively  in  Ireland  than  elsewhere,  for  there  are 
no  abundant  Irish  supplies  of  solid  or '  liquid  fuel. 
Hence  the  absence  of  machine  development.  The 
power  used  per  workman  in  the  countiy  is  small,  and 
the  net  output  per  head — that  is,  the  selling  price  of 
the  individual  worker's  output,  less  the  value  of 
the  raw  material — is  accordingly  low  compared  with 
Great  Britain  and  Continental  countries,  and  much 
lower  compared  with  the  United  States.  The 
efficiency  of  the  woi'ker,  as  measured  by  his  output, 
lieing  relatively  small  wages  are  not  high.  This  has 
recently  been  illustrated  in  a  curious  manner.  The 
granting  of  the  out-of-work  benefit  after  the  signing 
of  the  Armistice  was  followed  in  many  districts  in 
Ireland  by  a  wholesale  stoppage  of  work.  "When  the 
weekly  allowance  for  male  workers  was  increased  to 
29s.  further  stoppages  took  place.  In  most  cases 
the  stoppage  was  due,  not  to  laziness,  but  to  the  fact 
that  existing  wages  were  either  less  than  the  amount 
allowed  or  so  little  above  it  as  to  make  the  work  not 
worth  while.  In  effect  this  was,  of  course,  an  abuse 
of  the  benefit  and  defeated  the  only  object  which  it 
could  have  had — assistance  to  people  genuinely  dis- 
employed  owing  to  the  cessation  of  hostilities. 
However  that  may  be,  the  fact  that  Ireland,  outside 
the  North,  is  not  industrialised,  and  has  not  pi-operly 
developed  even  such  industries  as  are  incident  to 
agriculture — for  example,   the  making  of  agriculluml 


machinery,  of  fertilisers,  of  bacon  and  preserved 
foods,  of  woollen  fabrics  or  of  leather — leads  to  a  low 
level  of  wages,  and  unless  proper  remedies  are  applied 
the  drain  from  emigration  will  be  resumed.  .  Tlic^ 
problem  of  production  and  the  problem  of  wages  are 
inseparabh-  linked,  and  on  that  account  the  wa.ges  of 
the  poorer  workers  can  be  increased  only  by  increasing,- 
the  amount  of  productive  or  profitable  employnienv. 
Moreover,  discontent,  if  not  so  assertive,  is  nmch  more 
widespread  in  badly  paid  trades,  and  there  is  only  on© 
method  of  allaying  it.  If  no  attempt  is  made  to- 
increase  the  output  per  head  of  every  worker  in. 
Ireland,  whether  industrial  or  agricultural,  it  will  bf- 
impossible  to  secure  anj-  general  advance  in  wafrcs, 
unless  by  raising  the  selling  price  of  all  the  good>- 
turned  out.  While  tliis  might  be  of  advantage  to  \\w 
workei-s  as'  producers,  it  would  hit  them  as  consumers, 
and  usually  our  consump.tion  is  of  a  much  wider  and 
more  varied  character  than  our  pi-oduction.  Further, 
it  would  lessen  Ireland's  ability  to  compete  in  external 
markets,  and  would  even  invite  competition  in  1  he- 
home  market  from  outside  sources.  The  only  otiser 
method  of  effecting  a  perman(?nt  increase  in  wages  \^ 
to  increase  production,  and  this  is  impossible  witliout 
a  more  extended  use  of  power.  The  worker  is  naturalh^ 
distrustful  of  all  power-driven  machines  and  of  all 
labour-saving  devices,  but  thaf  this  distrust  is  not 
well-founded  is  proved  by  every  page  of  industrial 
history  since  the  time  of  the  Luddite  outbreaks.  Tradi^ 
unionism  is  now  becoming  a  great  force  in  Ireland, 
and  if  it  definitely  ranges  itself  with  those  who  desire 
all-round  efficiency  and  maximum  production  it  will 
confer  a  benefit  on  labour  and  on  the  countrj--  which 
trade  disputes  or  strikes  can  never  bring.  The  em- 
ployers, on.  their  side,  must  give  willing  co-operatioi;; 
and  share  the  increased  gains  in  a  generous  cpirir. 
In  the  general  move  forward  that  would  follow,  woi  k- 
shyness  would  be  forgotten  and  real  prosperity,  whiclf 
comes  onl}'  from  the  smooth  working  of  the  whiilp^ 
industrial   organisation,  would  ensue. 

The  chief  centres  where  water  power  might  ad- 
vantageously be  utilised  in  Ireland  lie  on  the  West 
coast,  as  the  principal  rivers  have  their  outlet  on  that 
side.  Scattered  throughout  the  cotmtry  there  aie,. 
however,  small  streams  which  could  be  used  locally 
for  public  pm^poses,  such  as  lighting  and  heatinf;. 
They  could  also  j^rovide  the  power  necessary  to  dri\'e' 
flour  mills,  grain-thresliing  mills,  or  any  other  factory 
or  mill  in  need  of  a  prime  mover.  Such  streams 
might,  at  first  sight,  seem  inadequate  in  volume, 
but  the  efficiency  of  the  modern  water  turbine  is 
ef3&ciency  of  the  other  engines  is  in  the  case  of  internaT 
gas  engines.  Upwards  of  four-fifths  of  the  energy 
supplied  to  it  is  transformed  into  Kvork.  The 
efficiency  of  the  other  engines  is,  in  the  case  of  internaT 
combustion  engines,  only  one-half  as  mueli, 
and  fm  the  case  of  steam  engines  between  one- 
fourth  and  one-third  as  much.  In  a  steam-raising- 
plant  of  large  capacity,  where  proper  stoking  arrange- 
ments ai-6  made,  and  superheater  and  economiser  are 
used,  a  much  higher  efficiency  is,  of  course,  obtain- 
able, but  in  the  small  power-houses  found  in  Ireland 
the  economies  possible  in  steam  production  on  a  big- 
scale  are  inadmissible.  The  gain  resulting  from  the 
use  of  water  power  would  on  this  account  be  all  th(^ 
gi-eater.  Further,  it  must  be  borne  in  mind  that, 
pending  the  full  development  of  its  native  fuel  de- 
posits, the  coal  used  in  Ireland,  which  has  almost  all 
to  be  imported,  is"  naturally  dear,  and  in  remote 
districts  the  price  is  such  as  to  put  any  attempt  at 
industrial  development  out   of  the  question. 

The  great  disadvantage  attending  the  use  of  water 
power  is  that  it  may  be  located  at  some  distance 
from  both  the  raw  materials  and  the  market.  _  Tliis 
factor  of  situation  does  not  operate  very  decisively 
in  the  case  of  coal,  which,  once  it  is  moved,  can 
with  little  additional  expense  be  carried  to  any  dis- 
tance or  any  locality   desired,  and  can  be  al'A'ays  so 
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'JiispoHPci  «s  to  suit  markets  or  raw  material  require- 
Mien'ta.  -Owing  to  this  defect  a  wat<>r-power  site, 
if  unfavourable  to  long-distance  transmission,  nmst 
'lie  cndowtxl  with  many  advantages  before  it  can  be 
availed  of  for  industrial  purposes.  A  consideration 
-af  .tho  possible  sites  in  Ireland  and  the  advantages 
-\vhieh  they  offer  will  occupy  our  next  article. 


ARGENTINA. 

PRODUCE  IN  HAND. 

It  is  now  more  than  three  months  since  the  signing 
of  -the  Armistice,  and   according  to  advices  received 
from  various  parts  of  "the  world,    from    whicli    we 
•ordinariJy  b/ought  our  principal  supplies  of  foodstuffs 
and  raw  materials,  the  conviction  is  growing  that  the 
t'xtrav^igant  piices  to  which  we  too  long  have  been 
aecuatonied  cannot  be  indefriiitely  maintained.    News- 
papers received  by  last  mai]    irom  various   parts   of 
-the  world  are  already  arguing  that  it  is  liigh  time  for 
jjrodiicefs  and  traders  to -seize  every  opportunity'  which 
oiffiiTs  to  secure  sales  on  the  basis  of  pi'ovailing  prices, 
MS  they  argue  that  at  no  distant  date  a  decUne  from 
present  levels  is  to  be  expected.      Freights  are  still 
•to    some   extent,    as   they   were   duiing    the   War,    a 
.present  difficulty,  but  to  a  diminishing  extent.      There 
■-seems  no  reasonable  doubt,  moreover,  that  the  amount 
■  of  t'reiglit  available  is  much  more  considerable  than 
was  expected  to  be  the  case,  say,  three  months  ago. 
There  'has  already   been   a  slight   decline   in   certain 
directions,   even  dui-ing  the  short  time  that  shipping 
has. been  partially  freed  from  the  very  stringent  con- 
trol.     At  the  moment  the  policy  of 'the  Allied  Govern- 
'ments  appears  to   be   to  favour  shipments   from  the 
l)crts  of  North  America,   as  well   as  certain  British 
•colonial    ports,    and   particularly    those   of   Australia, 
where  freightage  facilities  were  almost  wholly  denied 
-during  the  later  months  of  the  recent  "War.      Stocks 
of  produce  in  consequence  have  accumulated  upon  an 
■immense  scale  at  the  various  ports  of  Australia,  and 
from  thence  we  may  expect  at  an  eoi'ly  date  large  ship- 
ments of  wheat,  of  meat,  as  well  as  of  wool,  and  other 
raw  materials. 

Natturally,  as  thp  result  of  the  difficulty  of  obtain- 
ing freights,  stocks  have  accumulated  not  merely  at 
The  poi'ts  of  the  .\rgentine  Eepublic,  but  at  various 
centres  of  production  throughout  Argentina.  It  will 
"be  remembered  that  sometliing  more  than  a  year  ago 
now,  a  credit  for  £40,000,000  sterling  was  aiTanged 
"oetween  the  Argentine  and  Allied  Governments,  where- 
hy  certain  quantities  of  produce,  at  that  time  urgently 
needed  by  the  .\llies,  could  be  obtained  from  Argen- 
tina, which  had  hitherto  been  unavailable  owing  to  the 
•extravagant  rate  of  exchange  ;  in  fact,  until  the  credit 
was  arranged,  no  ready  means  of  paying  for  goods 
between  the  •Allies  and  Argentina  really  existed..  In 
ihe  .sequel  it  was  found  so  urgent  was  the  demand  for 
wheat  on  account  of  the  .\llies.  that  vei-v  little  was 
slii.pped  except  wheat,  and  so  difficult  did  the  Allietl 
Governments  in  general,  and  the  British  Government 
m  particular,  find  it  to  allot  shipping  facilities  that, 
in  spite  of  the  keen  demand,  only  a  proportion  of  the 
wheat  offering  was  actually  shipped  from  the  ])orts 
of  Buenos  Ayres  and  Bahia  Blanca.  The  result  is 
1h«t  it  is  generally  estinuited  by  wheat  statisticians  in 
the  .Argentine  Re.public  ttiat  there  is  altogether  awaiting 
shipment  something  like  a  million  and  a  quarter  tons 
of  wheat,  which  has  been  held  over  from  various 
■seasons  during  the  recent  past.  Adding  to  this  a  new 
season's  crop  cstiniiited  at  three  and  three-nuartcr 
million  tons,  it  will  be  seen  that  .Argentina  has  on 
hand  altoTOther  somcth'ing  hke  .0,000,000  tons  of 
wlieat.  The  wheat  harvest,  which  was  in  full  awing 
when  the  last  mail  left,  had  been  somewhat  damaged 
hy  the  rains  when  the  crop  was  beginning  to  bo 
gatliorcil  in  December,  but  tlie  figufes  above  quoted 


may  be  taken  as  approximately  accurate.  It  is  not 
expected,  however,  according  to  advices  received  in 
London,  that  the  present  season's  crop  will  Ise  equal 
in'quahty  to  that  of  the  old  wheat  grown.  Of  maize 
there  was  at  the  beginning  of  the  .present  harvest  some 
3,UUU,000  tons  held  over  from  previous  crops  gathered. 
It  is  estuuated  that  the  present  crop  may  be  as  large 
as  5,000,000  tons,  which  would,  of  com'se,  if  this 
estimate  prove  correct,  give  a  total  of  8,000,000  tons 
of  maize.  We  are  not,  however,  interested  in  this 
coimtry  in  the  Argentine  maize  crop  to  anything  like 
the  extent  to  which  we  rely  upon  Argentine  wheat, 
even  in  the  years  that  preceded  the  outbreak  of  the 
recent  \Yar.  In  fact,  before  the  Vv'ar  maize  was 
chiefly  used  as  a. .cattle  food  when  imported  into  this 
country  from  Argentina.  Tlie  Argentine  newspapers 
to  hand  argue  that  the  lai'ge  crop  of  maize  held  over 
■from  a  lormer  harvest,  together  with  the  bounti- 
ful crop  which  it  is  expected  will  be  gathered  this 
season,  will  be  upon  such  a  scale  that  it  will  not  be 
possible  to  find  ships  to  export  it  to  enable  it  to  be 
sold  in, the  consumii:ig  comitries  at  a  remunerative  rate. 
They  argue,  consequently,  that  it  will  be  necessary 
to  use  a  large  proportion  of  the  cro.p  in  Argentina, 
itself  for  feeding  cattle.  The  rains  which  were  un- 
favourable to  the  wheat  ■harvest  were  wholly  beneficial 
to  the  then  growing  maize,  and,  consequently,  it  is 
expected  that  the  maize  crop  will  at  least  equal,  and 
probably  will  exceed,  that  of  last  year.  Oats  are,  of 
coarse,  a  later  product.  There  were  from  last  season's 
har\^est  over  something  between  300,000  or  400,000 
tons,  and  it  is  estimated  that  the  new  season's 
crop  may  equal  half  a  million  tons,  or  may  even 
exceed  that  figure.  Estimat-es  of  the  total  crop 
available  consequently  vmy  between  800,000  and 
900.000  tons.  -From  the  figures  before  us,  and  from 
advices  received  in  London  recently,  we  can  only 
attempt  an  estimate  of  the  linseed  crop,  wliich  may 
or  may  not  be  accurate.  Argentina,  as  the  reader 
will  recollect,  is  the  greatest  producer  of  linseed  in 
the  world.  Linseed,  as  it  is  grown  in  Argentina,  is 
produced  mainly  for  the  purpose  of  cattle  feeding, 
and  it  is  exported  in  -enormous  quantities  to  various 
parts  of  the  world — indeed,  to  almost  all  coun.tries 
that  feed  cattle  which  are  intended  for  human  food.  It 
is  believed  to  be  one  of  the  most  nourishing  and  fat- 
tening foods  for  cattle  yet  known  to  the  cattle  breeder. 
Even 'the  most  unsatisfactory-  beasts,  after  a  period 
of  feeding  with  linseed  oilcake,  can  usually  be  pre- 
pared for  the  freezing  houses. 

Linseed  is  a  product  of  flax,  and  it  will  be  seen, 
from  what  we  have  said,  that  Argentina  is  one  of  the 
great  ilax-growing  countries  of  the  world.  There  is. 
however,  this  difference.  Flax  grown  for  the  pur- 
pose of  making  linen  requires  to  be  harvested  before 
th.e  seeds  are  ripe,  while  if  it  is  intended  to  use  the 
product  for  the  purpose  of  extracting  oil  or  making 
linseed  cakes  for  feeding  cattle  the  ripened  seeds 
themselves  are  gathered.  As  a  result  it  is  not 
possible  to  gi'ow  flax  to  produce  both  the  fibre 
from  which  linen  is  made  and  what  is  technically 
known  as  linseed.  Owing  to  the  keen  demand 
for  linseed  in  the  recent  past  the  stock  of  lin- 
seed over  from  previous  harvests  is  not  believed 
to  exceed,  and  some  do  not  admit  that  it  equals. 
300,000  tons.  It  is  known  that  a  very  largo 
area  has  been  sown  with  linseed  for  the  present 
season's  crop,  and  estimates  of  the  growing  crop  vary 
as  widely  as  600,000  tons  and  900.000  tons.  On(^ 
estimate  we  have  seen  quite  recently  goes  so  far  as 
to  estimate  the  present  crop  at  1,000,000  tons. 
Bearing  in  mind  that  it  is  merely  an  estimate,  and 
comparing  opinions  received  from  highly  i-eliahle 
sources,  we  venture  to  think  tliat  the  actual  cro). 
available,  including  old  linseed  lield  over  from  past 
harvests  and  the  present  crop,  will  not  he  less  than 
800,000  tons,  and  may  considerably  exceed.  l,00f),000 
fons.     "Various  grains,  like  barley  and  other  exportable 
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cereals,   including    stocks    held    over,     are   estimated 
to  give  a  total  of  between  300,000  and  4(K3,000  tons. 

It  will  be  seen  from  the  figures  above  given, 
assuming  that  the  various  estimates  are  ci.pproximately 
realised,  that  there  are  between  15,000,CKX>  and 
16,000,000  tons  of  cereals,  nearly  one-third  of  which 
is  wheat,  available  for  shipment.  This  would  mean 
that  in  grain  alone  the  existing  Argentine  railways, 
Aud  the  ships  which  are  available  at  the  various  Argen- 
tine ports,  would  be  required  to  afford  facilities  for 
something  between  200,000  and  250,000  tons  of  cereals 
every  week  during  the  export  season. 

Tliis  seems  an  exceedingly  difficult  proposition  to 
negotiate,  bearing  in  mind  the  comparatively  restricted 
transportation  facilities  existing  at  present  in  the 
Sbutliern  Eepublic.  The  Argentine  papers  to  hand 
ridicule  the  idea  of  the  possibility  of  their  existing 
transportation  facihties  being  able  to  handle  crops 
of  such  magnitude,  without  taking  into  account  the 
probability,  or  otherwise,  that  the  Allied  Governments, 
•  vfrhich  still  control  such  a  large  proportion  of  the 
world's  shipping,  will  be  in  a  position  to  afford 
freightage  accommodation. 

According  to  latest  advices,  some  20,000,000  fleeces 
still  remain  in  first  hands  from  last  season's  clip. 
Altogetlier,  including  those  that  have  been  exported, 
some  40.000,000  fleeces  have  .passed  through  the  hands 
of  dealers  in  the  Eepublic  during  the  past  season, 
which  compares  with  about  39,000,000  fleeces  twelve 
months  a,go,  but  is  about  5,000,000  less  than  the 
con-espondfng  figures  for  tlie  preceding  season. 
According  to  latest  advices  we  have  been  able  to  obtain 
there  is  very  little  active  husiness  in  the  Argentine 
wool  market.  This  is  partly  due  to  the  difficulty  of 
obtaining  freights,  and  to  the  fact,  as  already  stated, 
that  the  transportation  facilities  of  the  Eepublic  are 
already  taxed  to  their  utmost  capacity.  As  soon, 
liowever,  as  freightage  accommodation  can  be  found 
there  con  be  no  reasonable  doubt  that  there  will  be 
an  active  demand  for  Argentine  wool,  as,  indeed,  wool 
of  good  quahty  from  any  part  of  the  world  where 
it  is  obtainable.  The  price  of  woollen  fabrics  in  the 
European  markets  at  the  present  time  is  utterly 
extravagant.  The  stocks  of  clothing  have  been 
allowed  to  run  very  low  in  all  the  countries  recently 
engaged  in  war,  and  there  can  be  no  reasonable  doubt 
that  we  would  all  willingly,  at  any  rate  in  Europe, 
replenish  our  wardrobes  if  we  could  obtain  woollen 
clothing  at  any  reasonable  price. 


Ireloud    ... 
England  ... 


Area  in  A  ores 
20,37 1, COO 
32,287,010 


Number  of  Cattle 
4,844.000 
5,281,OC0 


THE  DEAD  MEAT  INDUSTRY 
IN  IRELAND.— II. 

In  the  last  article  it  was  shown  that,  owing  to  the  in- 
vention of  the  procsss  of  refrigeration  and  the  improve- 
ment in  means  of  transport,  the  demand  for  meat  in 
the  British  Isles  liad  come  to  be  satisfied  largely  from 
foreign  sources.  The  old  national  market  disappeared, 
and  the  change  coincided  with  a  general  decline  in  the 
faiTning  industry  throughout  the  United  Kingdom. 
Our  livestock  population  has,  however,  shown  a  ten- 
dency to  increase,  in  part  because  of  the  preference 
of  agriculturists  for  the  safer,  though  less  profitable, 
dairy  •  and  dry  stock  farming.  It  is  abstractly  tiiie 
that  on  a  given  area  containing  tillage  more  meat  and 
corn  can  l>e  raise<l  than  on  the  same  area  containing 
•  no  tillage,  but  in  practice  the  farmer,  who  lacks  the 
]>erf ection  of  method  and  of  equipment  pi-esupposed  by 
the  theorist,  often  finds  that  the  encroachment  of  til- 
lage on  pasture  leads  to  a  reduction  in  the  number  of 
livestock  which  he  can  carry  on  Ms  holding.  The 
decline  in  tillage  has  thus  in  many  cases  coincided,  with 
an  expansion  in  livestock.  As  is  well  known,  the 
falling  away  from  arable  has  been  gi-eatest  in  Ireland, 
and  hence  it  is  not  surprising  that  a  country  which  is 
only  two-thirds  the  size  of  England  should  carry  nearly 
as  much  cattle.  The  following  table  gives  the  figures 
for  both  countries  in  1915  :  — 


Last  year  the  Irish  figure  had  risen  to  4,803,000. 
The  discrepancy  in  Ii-eland's  favour  is  explained  to 
some  extent  by  the  popularity  of  shesp-rearing  in  Eng- 
land and  the  consequent  inability  of  the  land  to  carry 
more  horned  cattle.  The  impro\ement  in  the  figures- 
for  the  United  Kingdom  beef  herd  has  gone  on  practi- 
cally without  interruption  during  the  last  half-century. 
In  1877  the  cattle  numbered  less  than  10  millions; 
in  1915  they  had  risen  to  over  12  millions.  This  in- 
crease was  caused  by  the  growth  during  the  intei-vening 
period  in  nmnbers  and  individual  i-equirements  of  the 
meat-consuming  population,  and  was  effected  despite 
the  great  expansion  of  urban  communities  and  the  con- 
vei'sion  of  land  from  agricultural  to  industrial  pm-poses. 
It  was  made  possible,  of  course,  by  the  improvement 
of  pastm-es  as  well  as  by  their  extension,  and  still 
further  advances  in  the  former  direction  may  be  ex- 
pected in  future.  These  advances  should  have  a  more 
beneficial  result  in  Ireland,  with  its  rich  grass  lands, 
than  in  other  parts  of  the  United  Kingdom,  and  they 
should  help  materially  in  securing  that  increase  in  live- 
stock so  necessaiy  to  the  establisliment  and  mainten- 
ance on  a  large  scale  of  the  d?ad  meat  industry. 

It  has  been  well  said  that  prophecy  is  the  most; 
gratuitous  form  of  error,  and  in  the  absence  of  any 
settled  Government  policy  in  regard  to  foreign  live- 
stock it  would  be  inviting  disaster  to  forecast  the  future 
of  cattle-faiTning  in  tliese  countries.  Prophecies  are 
the  mors  disastrous  as  one  descends  to  detail.  In  the 
present  instance,  however,  even  the  general  trend  of 
future  development  is  obscure,  and  it  is  obviously  im- 
possible therefore  to  enter  into  questions  of  detail.  A 
study  of  the  relevant  statistics  may  help  to  a  true  appre- 
ciation of  the  present  position,  and  then  each  can 
prophesy  unto  himself  as  to  the  future.  Between  190i? 
and  1916  the  number  of  cattle  in  the  United  Kingdom 
increased  from  11.4  millions  to  12.5  millions,  an  in- 
crease of  over  one  million.  In  tlie  same  period  the 
total  number  of  livestock  decreased  from  47.1  millions 
to  46.7  millions,  a  decrease  of  400,000.  Horses, 
pigs,  and  sheep  showed  a  dacline,  which  was  particu- 
larly marked  in  the  last-named  class.  Whether  cattle 
will  continue  to  find  favour  with  the  farmer  is  a  matter 
for  speculation.  With  the  increasing  demand  for  pre- 
ference within  the  Empire  it  is  possible  that  the  ban 
on  Canadian  hvestock,  which  were  liltherto  excluded 
from  British  ports  in  order  to  prevent  contamination 
of  our  herds,  m.ay  be  removed.  No  doubt  the  advice 
of  competent  veterinary  authorities  will  be  sought  as 
to  the  risk,  or  absence  of  risk,  attending  the  unrestricted 
importation  of  Canadian  cattle.  Since  that  country 
seems,  so  far  as  our  information  goes,  to  be  fairly  free 
from  disease,  a  clean  bill  of  health  may  be  given  after 
investigation  of  the  case.  Ifi  1915  the  number  of 
horned  cattle  in  Canada  was  7.6  millions,  or  moi'e  than 
one-half  the  number  in  the  United  Kingdom.  While 
the' cost  of  rearing  and  fattening  would  be  compara- 
tively small  owing  to  the  cheapness  of  agricultm'al 
land,  and  the  low  price  of  feedingstuffs,  transport 
charges  will  necessarily  be  liigh,  especially  for  some 
years  to  come.  Live  cattle  are  ever  uneconomical  to 
transport,  particularly  on  shipboard,  owing  to  their 
bulk  and  owing  to  the  large  cubic  space  which  they 
require  for  breathing.  Besides,  fodder  and  other  bulky 
articles  necessary  to  maintain  their  condition  must  be 
carried,  as  well  as  a  number  of  stockmen  to  minister 
to  their  wants.  In  the  shipping  of  dead  meat  many  of 
these  items  of  expense  are  avoided,  cargo  space  ia 
economised,  and  the  costs  of  transport  are  reduced. 
The  sending  of  live  cattle  from  Canada  does  not  at 
present,  therefore,  seem  a  sound  business  proposition. 
Tlie  future  may,  of  course,  hold  surprises  in  store  for 
the  fanner,  and  if  it  does  he  must  only  accept  them 
with  resignation. 

Whether  the  fear  is  well-  or  ill-founded,  Irish  stock- 
owners  anticipate  a  revival  in  the  transatlantic  trade  in 
live  cattle.     W6  speak  of  a  revival,   since  tlria  trade 
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was  in  fairlv  recent  times  of  considerable  dimensions. 
In  the  'nineties  of  last  centui-y  it  was  at  its  height, 
and  during  that  decade  the  imports  of  cattle  in  a  single 
year  were  over  562,000,  and  of  sheep  over  1,065,000. 
Since  the  opening  of  the  present  century  the  trade  has 
rapidly  declined,  and  it  fell  with  dramatic  suddenness 
in  the  years  immediately  preceding  the  War,  as  the 
following  table  shows:  — 

Teat 

1699 

1910 

1911 

1912 

1913 

1914 

This  almost  complete  ecHpse  arose  from  circumstances 
quite  unconnect€d  with  the  War.  It  was  due  to  out- 
breaks of  disease,  to  the  competition  of  American  and 
Canadian  packing  factories  for  stock,  and  to  the  more 
lucrative  prices  obtainable  with  less  trouble  for  cattle 
at  home.  Considerations  of  freight  had  also  much  to 
do  with  the  change,  but  freights  fluctuate  so  rapidly 
that  th?  trade  may  spring  up  again  at  comparatively 
short  notice. 


O.ittic 

SliBep 

321.340 

8,1  n 

219561 

427 

200  398 

47.673 

48,912 

15,430 

H,7«3 

601 

2,234 

1,707 

SOUTH  AND  CENTRAL  AMERICA. 

TRADE   OPENINGS, 

Whenever  the  effect  of  the  recent  ^^'ar  passes  away, 
and  traders  and  manufacturers  are  once  more  at 
liberty  to  a'esume  their  peac«  campaign,  a  fruitful 
field  for  British  trade  espansion  should  te  found  in 
South  America.  It  is  not  necessaa-y  in  this  Journal 
to  elaborate  the  point  of  the  importance  of  increasing 
our  trade  to  the  utmost  extent  possible  if  we  are  to 
recover  in  the  mai-kets  of  the  world  tlie  position  we 
Jield  in  the  period  that  preceded  the  outhi'eak  of  the 
recent  War. 

Now  the  first  essential  in  the  prosecution  of  such 
an  entei^prise  is  to  ascertain  what  the  customer  wants. 
It  will  be  readily  understood  that  travellers,  and  those 
sent  to  approach  commercial  markets  in  South 
America,  must  be  acquainted,  either  with  Portuguese 
or  Spanish'  according  as  it  is  desii^ed  to  push  trade 
eitlier  in  Brazil  or  in  the  Spanish-speaking  parts  of 
'.South  America;  and  it  will  also  be  readily  understood 
by  the  reader  that  catalogues  and  information  generally 
should  be  printed  in  the  language  of  the  countries  to 
which  tliis  kind  of  literature  is  addressed.  Even 
before  catalogues  ai'e  prepai'ed,  however,  or  travellers 
sent  out,  it  is  necessaiy  to  appreciate  the  condi- 
tions prevailing  throughout  tlie  continent ;  what  the 
people  of  that  vast  area  are  able  to  supply ;  and  what 
commodities  they  axe  in  need  of  to  enable  them  to 
carry  on  their  businesses. 

Broadly  speaking,  South  America  is  very  neai-ly, 
although  not  quite,  twice  the  size  of  Europe,  and  it 
has  a  pojjulation  generally  estimated  at  about  50 
milhons  of  people.  It  has  altogether  a  little  more 
than  twice  the  railway  mileage  of  the  United  King- 
dom, and,  in  addition,  perhaps  the  iriost  remarkable 
river  system  in  existence  on  the  face  of  tlie  globe, 
and  extenchng  over  30,000  miles.  In  the  natural 
wealth  of  its  resources,  botlx  agi-icultural  and  mineral, 
it  is  probably — one  may  say,  almost  certainly — the 
richest  of  all  the  continents.  For  while  in  Asia  and 
in  Africa  and  in  certain  favouj-ed  districts  of  Europe 
there  are  equally  rich  areas  in  specified  parts,  they 
are  nowhere  so  widely  extended  as  is  the  case  with 
tlie  continent  of  South  America,  taking  it  as  a  com- 
posite whole.  It  will  be  appreciated  fix>m  the 
conditions  above  described  that  South  America,  in  its 
present  state  of  economic  development,  is  primarily 
a  pi-oducer  of  food  axid  raw  materials ;  wliilo  it  is  not 
merely  an  impoi-ter  of  manufactured  goods,  hut  is 
in  urgent  need  of  most  manufactured  articles  necessary 
for  the  production  of  food  and  raw  materials  upon  a 
great  scale.  The  great  need  of  the  continent,  even 
in  the  case  of  comparatively  populous  countries  like 
Brazil  and  the  Argentine  Republic,  is  immigi-ation 
and  transportation  facilities;  in  addition,  agricul- 
tui-al    machineiy,    and,    indeed,    most    manufactured 


articles  wliich  facilitate  the  production  of  food  and 
raw  materials  with  the  minimum  of  human  labour 
expended.  The  river  system,  in  particular,  offers 
excellent  facilities  for  the  development  of  the  motor- 
boat  industry,  and,  in  fact,  during  recent  years  the 
use  of  motor-boats  on  the  great  rivei-s  of  South 
America,  has  been  steadily  growing.  With  the  excep- 
tion of  the  Amazon,  which  is  navigable  for  something 
like  80%  of  its  total  course  for  steani  vessels 
of  comparatively  deep  draught,  a  large  proportion 
of  the  river  system  throughout  the  whole  of  South 
America  is  obstructed  by  rapids.  And  in  many  in- 
stances, where  a  comparatively  light  vessel  with  a 
powerful  motor  engine  cajn  travel  at  great  speed,  there 
are  facilities  for  going  up  a  river  700  or  SOO  miles,  and 
sometimes  a  thousand  miles.  Aitd  witli  a.  boat 
capable  of  being  raised  above  the  rapids  it  is  in  a 
large  number  of  cases  possible  to  travel  for  5,()00  or 
6,000  miles  further  into  the  interior.  The  pi-esent 
practice,  where  the  goods'  are  of  sufficient  value,  is 
to  carry  them  in  a  steamer  of  comparatively  deep 
di'auglit  as  far  as  the  rapids  and  tranship  to  a  boat 
of  lighter  draught  for  the  remainder  of  the  journey. 
The  expeaise  and  d^lay  of  such  a  system  will  ibe 
readily  appreciated,  and  it  will  be  at  once  seen  what 
advantages  a  good  system  of  motor-boat  transit  would 
offer.  No  more  forcible  illustration  of  the  present  need 
of  South  America  for  transportation  facilities  could  well 
be.  afforded  than  the  present  condition  of  the  wild- 
rubber  industry  in  the  north-west  of  Brazil.  Eubter 
was  not  only  discovered  in  South  America,  but  the 
rubber  trees  in  its  vast  fc^rests  grow  perhaps  better 
in  their  native  conditions  than  anywhere  else  in  the 
wcaid,  and  yet  the  i-ubber  industry  in  these  regions  is 
being  gradually  under-sold  by  the  recently  de\-eloped 
plantation  industi-y  in  other  parts  of  the  world.  It 
is  estimated  tliat  there  are  something  like  three 
iiiilhon  rubl>er  trees  in  Brazil  alone  which  are 
virtually  inaccessible  owing  to  the  lack  of  proper 
transportation  facilities,  and  the  latex  of  these  trees 
is  what  is  technically  known  in  the  trade  as  black 
rubber,  perhaps  the  finest  product  known  to  the  inter- 
national markets.  There  is  at  present  neitlier  labour, 
machinery,  nor  transportation  facilities  which  would 
enable  this  vast  amount  of  potential  wealth  to  be  con- 
veyed from  the  scene  of  production  to  the  consuming 
markets  in  the  outside  world,  gi-eat  as  is  the  need  for 
rubber  at  the  present  time.  We  do  not  wish  to  concen- 
trate attention  to  the  rubber  industiy,  but  rather  to 
direct  attention  on  the  general  prospects  of  trado 
throughout  the  whole  of  the  continent. 

Excepting  tihe  neighhourhood  of  the  great  ports  of 
shipment,  lack  of  transportation  facilities  is  one  of 
the  principal  obstacles  which  face  any  kmd  of  enter- 
prise undertaken  in  South  America  outside  these 
specified  districts.  Not  one-tenth  of  the  availa.ble 
area  of  the  Argentine  Eepublio  is  under  cultivation. 
Partly  this  is,  no  doubt,  due  to  the  fact  that  many  of 
the  regions  capable  of  teing  opened  up  would  require 
irrigation  to'  ensure  their  fertility.  Even  if  the 
Argentine  Government  could  secm'e  the  necessaiy 
funds  for  canying  out  great  irrigation  works,  say, 
for  example  in  the  west  of  the  Eepublic,  they  would, 
in  the  present  state  of  the  facilities  offered  for  transpoi't 
be  of  comparatively  little  use  owing  to  the  enormous 
cost  of  conveying  produce  from  the  region  of  the  foot- 
hills of  the  Andes,  say,  to  Rosario,  Buenos  Ajtcs,  or 
Bahia  Blanca.  Argentina,  as  it  happens,  is  an 
especially  easy  country  to  open  up.  It  was  due  to 
this  fact  tJiat  Argentina  was  selected  by  _  British 
c;ipilalists  as  a  great  field  for  railway  building.  In 
fact,  we  have  invested  veiy  neai-ly  250  millions  ster- 
ling.in  railway  building  in  the  .Argentine  Republic; 
and  the  Argentine  Eepublic  contains  the  most 
important  railway  system  of  any  of  the  10  Republics 
into  which  that  great  continent  is  divided.  Now  the 
very  causes  wliich  made  railway  building  so  compara- 
tively easy  in  Argentina  offer  facilities  for  other  means 
of  transportation.  Unfortunately,  fcliere  are  as  yet 
very  few  roads  in  Argentina,  except,  of  course,  in  the 
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neighbourhood  of  the  great  cities.     Nearly  the  whole 
of  the  Republic,  however,  until  the  great  lakes  at  the 
foothills  of  the  Andes  ave  reached,  is  one  vast  flat  plain. 
And  for  more  than  two-thirds   of  its   extent  there  is 
a  veiy  deficient  rainfall.        Consequently,   during  the 
greater   pai't  of  the  year  -the  land  is  generally   diy. 
Over  sucJi  a  surface,    as  experience  has  shown  over 
and  over  again,  it  would    be    perfectly    feasible    to 
employ  motor  transport.     Of  com-se,  the  car  suitable 
for  the  roatls  of  Em-ope,  or  for  the  ix>ads  of  Argentina 
herself,  say,  from  Buencs  Ayres  out  to  the  raeecom-se 
at  Palermo,    would  not   be  suitable.     But  a   type  of 
vehicle    adaptecl  to  local  conditions — say,    sometliing 
of  the  motor-lony  kind,  which  has  proved  so  useful 
(luring  the  recent  War — should  find  active  and  con- 
stant employment.       As  things   are  at  present  meat 
and  wool,  and  even  grain  and  hnseed  in  some  cases, 
ai-e  conveyed  for  immense  distances  in  ox-waggons  or 
on   pack  mules,   or   sometimes  on   liorseback,   to  the 
nearest  point  where  there  is  a  railway.     But  it   will 
be  appreciated  that  such  a  system  is  exceedingly  ex- 
pensive and  involves  an  immense  expenditure  of  time. 
Consider  anothei-  aspect  of  the  demand  of  South 
America — the    importance  of    employing    agricultural 
machinery  to  assist  the  inadequate  supply  of  labour. 
For     reasons     into     which     we     have      not      space 
to    enter  here,    sparse    as    the   population   of    South 
Amei-ica    is.     taken      as     a     whole,     an      abnomial 
proportion     is     cone entnta ted     in   the     great     cities. 
Outside     these     centres     of     population     labour     is 
■exceedingly  scarce  eveiywhere.       As  we  have  already 
said,  the  two    great    needs   of   the  continent,  which 
strike  eveiy  visitor  who  studies  its  economic  conditions, 
are  unniigration  and  ti'ansix>rtation  facilities.     Conse- 
quently, every  form  of  mrachiuerj'  which  will  assist 
production    to  the  grea.test   extent   per   unit  for    the 
amount     of    human     labour     available    is     natm'ally 
wekomo.     It  only  remains  for  the  'trader  to  convince 
tlie    owners    of  the  krge  estates   tliat   the  particular 
article  lie  desires  to  sell  will,  in  fact,  facilitate  opera- 
tions on    the  estates!       There  are,  of  course,  excep- 
tions,   but,   speaking  generally,    South  America,  both 
on  the  Atlantic  and  on  the  Pacific  coasts,  is  a  continent 
of  immense  estates.     They  are  not  of  the  enormous 
extent    w-hich    we  described   recently   in   the   case   erf 
Mexico;  but  whether  we  take  the  coffee  plantations  of 
Brazil,   the  sugar  plantations  of  Peni.   the   estancias 
of  Argentina,  or  the  haciendas  of  Chili,  there  are  in 
nearly   every   instance    large  ai-eas    under  cultivation. 
Consequently,     the     trader     having     any     particular 
article  of  agiicultural  machinery  which  he  is  desirous 
of  offering  for  sale,  is  in  nearly  every  instance  dealing 
with  a  prospective  buyer,  who,  if  he  can  be  con^-inced 
of  the  advisability  of  pm'chasing  the  particular  article 
recommended,   has  ample  means  to  purchase  it.     As 
a  rule,  the  South  .\merican  buyer  likes  a  good  article, 
and  he  is  quite  willing  to  pay  a  good  price  for  it.     But 
it  does  not  follow  that  he  wouJd  be  willing  to  accept 
firiy  article   which   may  find  favour  with  an  English 
■buyei-.       Probibly  there  is  a  greater  demand  in  South 
America  for  agricultural  macliinerv-  coming  from  the 
United  States  of  North  America  than  for  ngi-icultural 
machinery  coming   from   Em-ope.     But  this  may   be 
due  to  the  fact  that  the  makei-s  of  such  machinery  in 
tlie  United  States  have  carefuily  studied  the  require- 
ments of  their  customers  in  the  southern   continent. 
The  South  American  buyer  usually  hkes  an  article  of 
good     appearance,     but    not    necessarily    of     undue 
durability.        There  is   an  impression  in  the    United 
States  that  there  is  always  room  for  improvement  in 
any  particular  kind  of  macliineiy;  it  is  not  desirable 
to  make   an   article   which   is   intended  to  last  inde- 
finitely.    It   might   well  be  worth  the   while  of   our 
marnfacturers,   before  entering  the   South   American 
markets,  to  asce-rtain  the  feeling  of  South  American 
■huvcrs  on  this  question.     Wc  have  left  out  of  account 
designedly,  because  we  wished  to  attract  attention  to  the 
gi-eit     primaiy     necessities     of    the    continent,     all 
article-;  of  Inx-ny  ,nnd  the  common   articles  of  com- 


merce.    But  those  traders  who  luave  such  products  foi- 
sale   will   find  that    there   Ls   an   exceptionally   largt.* 
market  in  South  America  for  tlieir  products,  bearing 
in  mind  the  small  number  of  the  population. 


THE    PRESENT  POSITION  OF  IRISH 
FARMING. 

The  freque:itly  advertised  sale  of  Ai-my  remounts  in 
Great  Britain  continue  to  make  Irish  agricultural  and 
business  interests  more  and  more  desirous  of 
securing  the  removal  of  restrictions  on  the  importa- 
tion of  these  animals.  The  attitude  of  the  Irish 
Department  of  Agricultiu'e  has,  indeefl,  received 
partial  justification  from  rsoent  outbreaks  of  disease 
on  this  side.  It  is  estimated  in  official  ouarters  that 
same  thousands- of  farms  in  France  are  infected  with 
the  dreaded  foot-and-mouth  disease.  Men,  however, 
as  well  as  animals  may  transmit  it,  and  hence  to  makf 
tlie  ban  effective  from  the  Irish  point  of  view  all 
soldiers  and  stablemen  in  contact  with  horses  from  thr 
iniected  area  should  be  excluded  as  well  as  the  horses. 
Moreover,  the  straw  and  fodder  now  being  returned 
in  large  quantities  froni  France,  can  also  carry 
infection,  and  precautions  to  be  fidly  adequate  should 
extend  to  these.  In  the  circumstances  it  would  seem 
that  the  avenues  through  which  the  disease  might  enter 
Ireland  are  so  numerous  that  it  is  not  worth  while 
to  close  up  one  and  leave  the  others  open.  If  the 
increased  ploughing  undertaken  during  the  War  is  to 
be  made  permanent,  the  strain  on  labour  must  be 
reheved  b}'  the  emplo\"ment  of  more  horses.  Yet  the 
number  of  horses  in  the  country  on  the  1st  of  June 
last  was  only  618,800,  compared  with  616,300  in 
1911.  In  the  same  years  the  areas  under  tillage, 
exclusive  of  fruit,  were  respectively  3,2'i;2,O00  acres 
and  2,344,000  acres,  showing  an  increase  of 
878,000  acres.  There  is  no  doubt  that  at  one  time  •* 
much  greater  extent  of  land  was  cultivated  in  Ireland 
with  fewer  horses.  Thus,  in  1867  tlie  tillage  covered 
3,801,000  acres  though  llie  number  of  'horses  was 
only  524,200.  "It  must  be  remcmberod,  however, 
that  half  a  century  ago  the  population  was  nearly 
one  and  a-half  times  greater  than  it  is  at  present,  and 
thus  agricultural  labour  was  more  plentiful.  In  the 
second  place,  the  number  of  horses  used  for  ajiiuse- 
ment,  racing,  road  traffic  and  other  puqioses  uncon- 
nected with  agriculture  has  grown  considerably,  while 
the  breeding  of  horses  is  now  undertaken  on  a  big 
scale  in  Ireland.  Henoe  there  is  great  need  of  a  large 
supply  of  cheap  horses  -to  ^:give  a  filli))  to  spring 
ploughing. 

The  outlook  for  the  present  agricultura:!  year  in 
Ireland  would  be  much  improved  by  a  definite 
announcement  of  the  Governmenl's  intentions  in 
regai-d  to  the  1919  harvest.  A  short  time  ago  th'' 
Wheat  Commission  ordered  practically  all  its  buyers 
to  cease  purchasing  oats,  with  the  result  that  a  lar^jc 
portion  of  the  exportable  surplus  of  the  1918  Irish 
crop  was  left  on  the  fai-mei-s'  hands.  Even  those 
who  managed  to  sell  their  stock  had  to  complain  of  the 
tedious  wait  for  payment  and  the  ^annoying 
requirements  that  had  to  be  complied  with.  Parlia- 
ment ought  certainly  to  be  consulted  in  such  importanl 
matters  as  the  fixing  of  prices  for  a  whole  harvest . 
since  the  question  is  one  of  national,  and  even  of 
international,  interest.  The  responsibility  of  the 
Minister  of  Agi-iculture  to  Parliament  is  not  sufficient 
to  ensm-e  fair  treatment  to  either  producer  or  con- 
sumer. The  fixing  of  fiat  rates  tends  to  discourage 
quality;  and  quality  is  the  distinctive  mark  of  the 
agi-icultural  produce  of  the  United  Kingdom  as  com- 
pared with  that  of  other  countries.  Both  the  Upper 
and  Lower  Houses  contain  some  competent  agricul- 
turists among  their  numbers,  and  these  should  be  tin- 
national  champions  of  the  f;irmers.  If  ample 
Parliamentary  guarantees  are  given  of  remunei-ative 
)iriccs  for  tlie  coming  ha-n-est  the  tillage  area  in 
Ireland  will  be  enormously  expamled  during  the  next 
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seven  weeks.  Only  an  Act  of  Parliament  will  suffice 
to  reassure' either  Irish  or  British  farmers,  as  their 
c-onfidence  in  Governmental  promises  is  completely 
sliattered.  In  Ireland  a  promise  of  £7  per  ton  was 
iiiiide  for  last  season's  potatoes,  but  when  supplies 
were  offered  they  were  refused  in  all  districts  outside 
I  Ister,  on  tlie  ground  that  in  the  three  other  Provinces 
llie  potatoes  grown  were  insufficient  for  home  require- 
ments. This  may  be  true,  but  it  does  not  alter  the 
iiijui-y  done  to  the  individual  farmer,  who  on  the 
strength  of  tbe  Goveniment's  offer  had  sown  potatoes 
in  excess  of  Jiis  requirements  and  then  found  himself 
-lenicd  a  market.  He  could  not  feed  them  to  stock,  since 
in  many  oases  there  wei'e  no  stock  to  hand,  and  such 
;i  use  would  at  any  rate  be  improfitable  for  first-class 
iMting  potatoes.  Thus  there  was  disappointment  in 
•if-gard  to  lx>th  oats  and  potatoes,  and  the  fanners 
could  not  legally  enforce  compliance  by  the  Govern- 
ment with  its  imdertakings.  On  the  other  hand,  the 
^vnges  of  all  who  labour  on  the  land  are  legally 
(niforceable,  and  thus  the  fanner  lost  without  equi- 
\alent  gain. 

In  the  coming  season  there  will  be,  it  is  hoped,  a 
;^nniant€ed  price  for  barley  as  in  1918.  Barley  does 
not  come  within  the  purview  of  the  Corn  Production 
.\cts.  The  prices  of  wheat  and  rye  ajid  oats  have  also 
\^een  the  subject  of  promises,  and  it  is  anticipated  that 
the  maxima,  for  the  1918  crop  will  be  the  minima  for 
1919.  The  minimum  prices  embodied  in  the  original 
(.'ora  Production  Act  of  1917  were  on  a  descending 
s-^ale.  Thus  the  guaranteed  price  of  wheat  per 
(iiiarter,  fixed  at  60s.  for  1917,  was  to  fall  subse- 
(juently  fo  C)5s.,  and  towards  the  end  of  the  six  years 
covered  by  the  guarantee  was  to  be  45s.  T5iere  was 
a.  similar  decline  in  the  price  of  oats,  wliich,  starting 
at  38s.  Gil,  was  to  fall  to  32s.  and  24s..  It  might  be 
noticed  that,  small  as  they  are,  these  prices  were  in 
(•y.cess  of  the  recommendations  ol.  the  Sub-Committee 
en  Agricultural  Policy.  Till©  Sub-Committee  in  its 
leporb  advised  a  minimum  of  42s.  for  wheat  and  of 
2;-i.s.  for  oats.  Under  the  proposed  arrangements, 
which  ought  to  receive  Parliamentary  sanction,  the 
njaximum  prices  foi-  the  1918  liarvest  are  to  become 
ih»  minimum  for  1919.  Such  a  scheme  would  l>e 
M'ly  favom'able  to  fanners,  as  the  i'olloiwiug  table 
s-iows :  — 

Table  of  Minimum  Prices. 


Minima  now  proposeJ 


Wheat  &  Rye   Oats  Barley 

Per  qr.       Per  qr.  Per  qr. 

(6041b.)     (338!b.)  (,4it8lb.) 

76/0           49/9  67/0 


Mininin  proposed  by  Agricultural  Policy 
Snb-Oommitti?c        42/0  23/0  — 

Minima  for  1919proposed  by  Corn  Produc- 
tion Act        55/0  32/0  — 

The  proposed  minima  in  the  first  line  are  simply 
an  average,  since,  with  the  exception  of  barley,  these 
]irii'es  are  graded,  from  the  commencement  of  the 
threshing  season  in  OctO'ber  up  to  the  following  June. 
In  the  case  of  wheat  the  gradient  is  small,  but  in  the 
case  of  oats  it  is  sharp,  rising  from  47s.  6d.  per 
((uarter  to  G2s.  If  these  prices  are  absolutely 
;.;u.\j'anteed  for  all  corn  tliat  comes  to  the  mai'ket 
the  area  under  wheat,  oats  and  barley  should  show 
a  marked  improvement  in  Ireland  this  year,  despite 
tlie  scarcity  of  labour.  Wheat  oan  be  sown  during 
February,  and  oats  and  barley  beyond  the  end  of  the 
follawing  montli,  and  thus  a  long  interval  is  still  left 
for  ploughing  the  land   and  preparing  the  seed  beds. 

The  recent  action  of  Mr.  Eoiberts  in  decreeing 
a  flat  selling  rate  of  46s.  3d.  per  sack  for  all  flour 
does  not,  however,  l>etoken  any  great  sincerity  in  the 
'  c:\errmieTit's  professions  of  sympathy  with  agricul- 
liU'f.  It  cause*  on  all  sides  a  legitimate  suspicion  of 
..iggleiy  with  the  prices  of  home  produce.  The  effect 
i;f  the  decree  is  to  penalise  the  high-quality  grain- 
111'  (Jio  United  Kingdom.  The  miller  and  his  em- 
))loyeos  have  l)ccn  the  subject  of  tender  consideration 
by  tiio  Food  Controller,  but  it  is  time  now  that  the 
Mi-otliicer  got  a  chance.  Moreover,  as  a  feeder  the 
I'lltcr  misses  the  milling  offals  which  wei-e  so  plonti- 
lui    in    the  days  prior  to  the  wholesale  importations 


of   foreign  flour  to  Government  order,   and  thus   he 
suffers  a  twofold  loss. 

A  problem  which,  though  at  present  not  calling 
for  much  attention,'  may  give  trouble  in  the  future 
is  the  provision  of  land  for  soldiers.  The  Govern- 
ment have,  as  usual,  been  extravagant  in  promises, 
but  it  is  difficult  to  see  whence  the  land  can  be  pro- 
vided. The  abnormally  high  price  of  agricultural 
land  in  these  islands  testifies  to  its  great  scarcity,  and 
if  the  Government  enter  the  market  as  purchasers 
upon  a  large  scale  for  soldier's  desirous  of  a  farming 
life  prices  will  be  forced  up  still  further.  The 
obvious  disadvantage  of  this  policy  leads  agricul- 
turists to  feel  that  some  form  oi  mere  or  less 
compulsoiy  dispossession  is  being  planned,  and  a 
declaration  of  the  Government's  intentions  upon  this 
point  would  be  vei-y  welcome. 


CHILIAN    NITRATE.— II. 

We  concluded  our  previous  article  on  this  subject  by 
urging  the  importance  O'f  the  use  of  nitrate  and 
phospliates  as  mineral  fertilisers  for  th«  purpose  of 
increasing  the  yield  per  unit  of  the  crops  and  food 
plants  grown  in  this  and  other  countries.  It  is  not 
necessary  to  remind  the  reader  of  the  importance  of 
urging  all  those  engaged  in  agricultural  operations  tu 
increase  to  the  utmost  extent  within  their  power  the 
supply  of  foodstuffs.  'We  showed  that  by  the  use  of 
mineral  fertilisers  crops  grown  in  any  given  soil  would 
yield  l>etween  two  and  tliree  times  the  amount  per 
unit  obtainable  from  such  an  area,  without  the  use  ol 
these  fertilisers.  This,  of  course,  dO'Bs  not  eliminata 
the  necessity  for  the  use  of  ordinary  farmyard  manm-.e. 
The  real  object  for  which  nitrates  are  required  is  to 
give  the  crops  an  opportunity  of  obtaining  the  large 
supply  of  nitrogen  which  they  require  for  their  susten- 
ance, and  wliich  can  be  most  readily  assimilated  in  the 
form  of  the  powder  supplied  by  the  great  nitrate  com- 
panies of  Northern  Chili.  We  concluded  with  a 
promise  to  give  a  description  of  the  Chilian  nitrate 
fields  as  they  actually  exist. 

Leaving  the  Pacific  Ocean,  and  advancing  inland  in 
Northern  ChiU,  weamve,  at  a  distance  varying  between 
50  and  100  miles  from  the  coast,  upon  what  appears  to 
be  a  sandy  desert.  The  nitrate  beds  are,  for  the  most 
part,  about  two  miles  from  the  Peruvian  frontier  down 
tO'Wards  Central  Chili.  The  exact  area  is  not  known, 
because  the  deposits  nO'W  being  worked  supply  an 
ample  quantity  for  present  or  2>rospectiv6  needs  for 
something  hke  100  years  to  come  upon  the  present 
basis  of  consumption.  There  seems  no  reasonable 
doubt,,  however,  that  as  time  passes,  and  as  the  use. 
of  this  valuable  fertiliser  extends,  further  deposits  are 
available,  and  will,  no  doubt,  in  due  com-se  be  opened 
up. 

There  are,  in  addition  to  the  deposits  which  have 
been  O'pened,  immense  dumps  of  waste  which  w©  may 
describe,  by  bon-owing  the  word  from  the  Southern 
mining  fields,  as  "tailings."  These  dumps  contain 
considerable  quantities  of  nitrate  which  might  be  used, 
and,  indeed,  can  be  used  whenever  the  necessity  arises. 
Eecently  it  has  been  found  cheaper  to  work  the  do- 
posits  as  they  are,  as,  of  course,  the  dumps  contain 
only  a  comparatively  small  proportion  of  nitrate,  and 
the  expense  of  winning  the  fertiliser  from  what  we 
may  call  the  rough  would  be  very  much  the  same  as 
in  the  richer  article.  The  deposits  are  found  between 
10  and  '20  feet  below  the  surface.  It  is  generally 
assumed,  in  the  absence  of  any  more  satisfactory 
explanation,  that  the  deposits  are  originally  of  marine 
origin.  In  the  remote  geological  past  it  is  believed 
that  the  great  nitrate  fields  of  Chili  were  thrown  up 
from  the  bod  of  the  ocean  at  a  period  when  earthquakes 
of  titanic  force  occurred  in  that  region  of  Sout); 
America.  The  reason  for  the  belief  that  tho  deposits 
are  of  marine  origin  is  that  skeletons  of  fish  and  other 
marine  objects  are  found  ombeddci  in  these  deposits : 
and  it  seems  difficult  to  account  for  the  presence  of 
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these  objects  unless  at  some  period  in  the  past  the 
nitrate  fields  were  themselves  under  the  sea.  However 
that  may  be,  in  the  long  period  that  has  elapsed  since 
the  deposits  were  formed,  accretions  of  ddbris  have 
formed  over  these  deposits  to  a  depth,  as  we  have 
already  slid,  of  between  10  and  20  feet.  Whether  by 
])res3ure  or  owing  to  the  natural  dryness  of  the  atmo- 
sphere, the  fact  remains  that  the  debris  covering  these 
deposits  acts  almost  as  effectively  as  a  protection,  or 
as  if  they  were  covered  by  a  great  wall.  The  debris 
is  so  caked  together,  and  has  become  in  the  course  of 
ages  so  intensely  hard,  that  it  is  necessary  to  use 
blasting  iwwder,  manufactured  from  the  nitrate  itself, 
in  order  to  raise  this  protective  cake  which  has  accumu- 
lated during  the  course  of  ages,  and  to  expose  the  de- 
jMJsits  which  lie  below.  It  will  be  seen,  therefore,  what 
an  effective  protection  this  covering  affords.  The 
region  in  which  these  deposits  are  found  is  almost 
entirely  rainless.  For  years  together  not  a  drop  of 
]'ain  falls.  Such  fertility  as  the  various  oases  obtain 
in  this  arid  region  comes  from  the  dews  \^•hich  are 
lilown  in  from  the  Pacific  Ocean  during  the  .night. 
Certain  of  these  oases  are,  of  course,  also  furnished 
by  irrigation  obtained  from  the  few  rivers  which  cross 
this  region;  but,  speaking  generally,  the.  whole  district 
is  waterless,  the  water  required  at  Antofagasta  and  the 
other  towns  dependent  for  their  existence  upon  the 
nitrate  industry  being  obtained  from  the  lakes  and 
rivers  in  the  distant  Andean  mountains  to  the  east  of 
this  desert,  where  the  nitrate  deposits  are  situated. 
Occasionally  there  is  a  fall  of  rain,  and  thi.s  creates  the 
most  widespread  alarm  whenever  it  occurs,  as  it  is 
])opularly  held — and  no  doubt  with  a  great  degree  of 
reason — that  rain,  if  it  were  to  fall  in  any  great  quan- 
tity, would  be  fatal  to  the  existence  of  themtrate  beds, 
inasmuch  as  tliis  desert  has  been  known  now  for  more 
than  350 — indeed,  very  little  short  of  400 — years,  and 
no  appreciable  fall  of  rain  has  ever  been  recorded  over 
the  whole  of  this  lengthy  period.  There  seems  little 
cause  for  alarm  on  this  subject.  However,  it  happened 
in  the  year  1912  that  there  were  hurricanes,  snow- 
showers,  and  deluges  of  rain  in  the  Andean  region,  and 
upon  one  occasion  there  was  a  whole  day's  rain  extend- 
ing over  the  whole  of  the  desert  region,  the  result  of 
which  was,  in  a  single  night,  to  produce  grasses  where 
grasses  had  never  before  been  witnessed,  at  any  rate 
since  the  period  of  the  Spanish  conquest  in  or  about 
the  year  1537.  This  rain,  it  will  readily  be  under- 
stood from  what  we  have  said,  caused  great  alaiTn 
amongst  those  interested  in  the  nitrate  industry.  Its 
effect,  however,  was  quite  trifling.  It  will  be  evident 
from  what  we  have  said  that,  with  such  a  protection  as 
exists  over  the  nitrate  deposits,  rain  would  have  to 
continue  for  an  immense  length  of  time  before  it  could 
soften  10  or  20  feet  of  hard,  caked  gravel  substance,- 
which,  as  we  have  already  exj^lained,  requires  blasting 
jiowder  to  remove  it  for  the  purpose  of  obtaining  the 
deposits.  As  a  matter  of  fact,  heavy  as  the  i-ain  was 
upon  this  single  occasion  upon  which  it  fell,  it  had 
no  effect  upon  the  nitrate  deposits,  except  where  they 
were  exposed  to  the  full  force  of  the  storm,  those 
jiarts  which  had  not  been  opened  and  were  caked  with 
the,  great  depth  of  hardened  gravel  and  sand  and  rocky 
substance  which  we  have  endeavoured  to  describe, 
being  wholly  unaffected. 

We  vv'ill  conclude  with  a  brief  description  of  the 
process  of  making  the  nitrate  available  for  the  pur- 
poses of  agriculture;  and  of  course,  as  in  the  case 
of  the  recent  War,  for  the  purpose  of  making  explo- 
sives. When  the  hard  d6bris  described  above  has  been 
raised  by  means  of  gunpowder  and  blown  into  the 
air  a  whity-grey  rocky  substance  is  disclosed.  This 
is  raised  from  the  earth  in  the  quantity  required  in 
blocks,  not  unlike  in  appearance  grey  sandstone. 
These  are  placed  in  tix>llies  and  sent  down  to  the 
crushing  works.  After  being  crushed,  the  resulting 
powder  is  subjected  to  boiling.  The  liquid  is  then 
allowed  gradually  to  cool  and  evaporate  until  only  a 
small  proportion  remains  in  a  liquid  fomi.       This  is 


drawn  off  and  forms  the  material  from  which  tlie 
valuable  medicinal  icKline  is  obtained.  The  residue, 
after  further  treatment,  forms  the  famous  fertilisei- 
above  described.  This  is  placed  in  bags  or  sacks  of 
about  2  cwt.  each,  and  is  then  ready  to  be  despatched 
to  .the  port  of  shipment  for  consumption  in  the  United 
States,  Europe,  or  elsewhere. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

The  following  are  our  recent  index-numbers  of  whole- 
sale prices  of  45  commodities,  compiled  in  continuation 
of  Sauerbeck's  figures  (average  for  11  years  1867-77 
being  regarded  as  =  100):  — 
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It  will  be  seen  from  the  above  that  the  prices  of 
the  45  commodities  we  take  for  our  purpose  declined 
last  month  by  5.3  points,  or  by  2.7%,  and  that  the  in- 
dex-number at  the  end  of  January  had  been  reduced 
to  190.7.  This  compares  with  197.8  at  the  end  of 
October,  when  the  number  touched  was  higher  than 
ever  before,  and  with  81.2  just  before  the  Wax  began. 
^During  the  past  twelve  months  the  index-number  of 
the  45  commodities  has  risen  by  2.4%,  but  since  the 
end  of  June  1914  the  rise  has  been  no  less  than 
135%.  In  each  of  the  five  groups  into  which  we 
divide  the  45  commodities  the  number  last  month 
was  lower  than  in  December  1918.  Among  vegetable 
foods,  English  wheat  and  potatoes  were  both  some- 
what dearer  on  balance  for  the  past  month,  but,  on  the 
other  hand,  barley,  oats  and  maize  were  cheaper,  wit-li 
the  result  that  the  number  for  this  section  declined  by 
2.8%  to  173.3.  The  only  change  among  animal 
foods,  where  the  number  of  225.2  was  1.8%  lower  for 
the  month,  was  in  the  control  price  of  pork,  which  was 
reduced  from  144s.  to  128s.  per  cwt.  As  regards 
sugar,  coffee  and  tea,  quotations  for  the  first-named  at 
a  lower  level  resulted  in  the  number  for  tliis  section 
being  reduced  by  6.4%  to  118.3.  Therefore,  for  the 
19  ai'licles  of  food  the  number  declined  last  month  by 
2.9%  to  180.8,  which  is  141.5%  above  the  pre-War 
level.  Among  minerals,  tin  and  coal  were  dearer, 
but  against  this  copper  was  cheaper,  so  that  the  num- 
ber fell  by  .7%  to  176.  For  textiles,  the  number  fell 
by  5%  to  206.4,  owing  to  easier  quotations  for  cotton, 
Iiemp  and  silk,  while  in  "  Sundries,"  due  mainly  to 
a  decrease  in  the  import  value  of  hewn  timber,  the 
number  fell  by  1.7%  to  205.6. 

Comparison  of  War  and  Pre-War  Monthly  Index-Nos. 
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MORE    TOBACCO- 

We    reeret    that    Customers    have    so    cfton    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  C^=  L*o°xb^h°s"  "'),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OP  TAIWAN, 

LIMITED. 

latorponM  tf  th%  Spteltl  Chtrttr  of  tU  ImpvfH  Jtputn 

tonnwait,  1899. 

Head  Office    «       «    TAIPEH,  FORMOSA. 

Brancbbs  : — Amoy,  Batavia,  Bombay,  Canton, 
Foochow,  Hankow,  Hongkong,  Kiukiang,  Kobe, 
New  York,  Osaka,  Shanghai,  Singapore,  Swatow, 
Soerabaya,  Tokyo,  and  every  important  city  in 

Formosa  (Taiwan),  &c. 

The  Bank  has  Correspondents  in  the  Commercial 

Centres  of  Russia,  Manchuria,  Indo-Cbina,  India, 

Philippine    Islands,     Java,    Australia,    America, 

and  elsewhere. 

58  OLD  BROAD  STREET.  E.C. 


Lomlon  Office 


JimamiHl  ^oUs. 


An  interesting  event  of  the  week  has  been  the  formal 
Oldening  of  an  Iron  and  Steel  Exchange  in  London. 
The  need  for  such  an  institution  has  been  sorely  felt 
by  the  iron  and  steel  interests,  for,  unlike  many  pro- 
vincial and  Continental  towns,  there  has  hitherto 
been  no  central  establishment  where  dealers  could 
meet  to  transact  business.  The  opening  ceremony 
was  performed  by  Mr.  W.  C.  Bridgeman,  (M.P., 
Parhamentary  Secretary  of  the  Board  of  Trade. 
Eveiy  possible  arrangement  ap[>ears  to  have  been  made 
to  facilitate  communication  between  buyer  and  seller. 
The  Exchange  has  been  divided  into  eight  sections, 
each  devoted  to  a  special  branch  of  the  trade.  Over 
I'lOO  members  have  already  been  em-oUed.  Member- 
ship is  restricted  to  the  principals  of  firms,  but  admis- 
sion cards  have  been  issued  to  100  authorised  clerks, 
the  fee  being  two  guineas,  the  entrance  fee  for  mem- 
bers being  tlrree  guineas.  The  Committee  have 
Appointed  Mr.  J.  W.  Whitby,  of  Messrs.  John 
bummers  and  Co.,  to  be  Chairman  of  the  Exchange. 
For  the  present  the  Exchange  is  to  be  held  at  the 
Cannon  Street  Hotel  each  Tuesday  from  1.30  to 
4  P.M.,  but  it  is  hoped  that  l>efore  long  London  will 
have  a  building  worthy  of  this  important  branch  of  its 
commerce. 


It  is  a  fact  to  be  noted  that,  quite  recently,  imported 
leather  goods  from  the  Argentine  Eepublic  have  l;een 
(■n  sale  in  several  of  the  lai-ge  shops  of  London.  The 
quality  of  these  goods  is  reported  to  be  quite  satis- 
factory ;  and  with  the  present  shortage  of  leather  it  i^ 
needless  to  say  tlie  prices  obtained  were  very  good. 

Owing  to  the  difficulty  of  obtaining  freights,  not 
merely  for  South  America,  but  for  our  own  colonies 
and  for  other  parts  of  the  world,  local  industries  have 
i)een  stimulated  foi*  the  purpose  of  supplying  demands 
for  manufactured  articles  which  before  the  War  were 
obtained  from  this  country,  as  well,  of  course,  as  from 
other  parts  of  Europe.  Manufacturers  and  exporters 
will  be  well  advised  to  ascertain  what  has  been  done  in 
tlio  particular  markets  in  which  they  are  interested 
during  the  past  two  or  three  years,  as  they  will  find  in 
very  many  cases  that  conditions  tor  the  goods  they 
previously  supplied  have  been  very  much  modified  in 


the  recent  past.  From  what  we  have  been  able  to 
ascertain,  in  a  large  number  of  instances  local  demands 
are  being  more  or  less  efficiently  supplied  from  local 
sources.  And  unless  our  traders  are  able  to  offer  either 
a  \-ery  sui>erior  article,  or  something  considerably  below 
the  prices  now  locally  charged,  many  articles  until 
recently  supplied  from  the  United  Kingdom  will  have 
a  difficulty  in  finding  a  market. 


According  to  a  circular  issued  from  time  to  time 
by  the  Britisli  Bank  of  South  America,  the  stocks  of 
coffee  at  Eio  de  Janeiro  at  the  end  of  October  amounted 
to  292,0:^0  bags,  and  at  Santos  just  under  7i  milUon 
bags,  including  2,949,45-4  bags  in  the  hand's  of  the 
State  Government  of  Sao  Paulo  and  1,150,000 
bags  in  those  of  the  French  Government.  Clearances 
for  foreign  ]X)rts  from  Eio  and  Santos  for  the  crop  to 
October  31  last  were  l,7o9,154  bags,  of  the  value  of 
£4,681,109.  For  the  corresponding  period  of  the  pre- 
vious year  the  clearances  were  3,502,752  bags,  valued 
at  £6,780,37G.  It  will  be  remembered  that  the  grow- 
ing crop  suffered  a  very  severe  frost  in  June  last,  and 
although  the  first  reports  of  the  effect  of  the  frost  were 
doubtless  to  some  extent  exaggerated,  the  general  esti- 
mate is  that  the  crop  will  be  between  33%  and  50% 
below  cxjioctation. 


According  to  the  report  before  us,  it  is  feared  that 
the  Santos  crop  will  be  only  about  six  million  bags,  and 
it  seems  doubtful  if  even  this  amount  will  come  down 
to  the  port  for  shipment.  The  growing  crop  has  been 
so  badly  damaged  that  not  only  is  there  a  deficiency  in 
quantity,  but  it  is  feared  that  the  quality  has  suffered 
to  some  extent,  and  that  it  will  be  necessary  to  retaia 
an  exceptionally  large  proportion  for  sowing  in  the 
coming  season.  Owing  to  these  causes  planters  do  not 
expect  that  the  crop  next  year  will  be  anything  like  an 
average  one.  lb  has  to  be  remembered  that  Brazil,  as 
a  whole,  supplies  the  Western  markets  with  about 
75%  of  the  coffee  consumed  in  those  markets.  And  of 
this  75%  the  major  portion  comes  irom  the  State  of 
Sao  Paulo. 


Mr.  A.  S.  Judge,  lately  Chief  Collector  of  Customs 
in  Burma,  contributes  an  article  to  the  cmTent  num- 
ber of  the  Bulletin  of  the  Imperial  Institute  on  the 
"  Development  of  the  Trade  of  Burma."  Burma  is  of 
importance  not  only  as  an  actual  and  potential  source 
of  supply  of  many  industrial  raw  materials,  but  also  as 
a  market  for  British  goods ;  and  Mr.  Judge  points  out 
that  the  total  trade  of  the  country  already  amounts  to 
about  £3  13s.  id.  per  head  of  the  population,  which 
irats  it  almost  on  a  level  with  Spain  and  Portugal,  with 
a  trade  of  £4  and  £4  3s.  per  head  of  the  population 
respectively.  Bunna  is  the  largest  producer  of  rice, 
and  occupies  an  important  position  as  an  exporter  of 
timber,  especially  teak,  oil-seeds,  grain  and  pulses, 
cotton,  tobacco,  rubber,  hides  and  skins.  Burma  is 
also  a  considerable  exporter  of  petroleum,  the  exports 
of  which  have  risen  in  value  from  1^  millions  in  1903 
to  4?,-  millions  in  the  season  ended  191G-17. 


Another  article  in  the  Bulletin  to  which  attention 
may  usefully  be  drawn  is  "  The  Future  of  the  Trade  in 
Cinchona  Bark."  Cinchona  bark  is  the  raw  material 
from  which  quinine  is  manufactured.  The  reader  wiU 
probably  recollect  that  cinchona  bark  was  originally 
discovered  on  the  eastern  slopes  of  the  Andes  in  South 
America,  and  was  introduced  several  years  ago  into 
India  and  Ceylon  as  an  experiment  very  much  as  rubber 
was  some  20  years  ago.  Not  only  did  the  tree  flourish 
botJi  in  Ceylon  and  in  India  proper,  but  a  large  export, 
trade  was  gradually  developed  in  this  important 
medicine  for  combating  malarial  fever.  Eecently, 
liowever,  India  and  Ceylon  have  almost  entirely  fallen 
out  of  the  market.  The  Dutch  in  Java,  with  commend- 
able enterprise,  took  up  the  cultivation  of  cmchona. 
bark,  and  with  such  excellent  results  that  they  have 
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completely  distanced  our  fellow-subjects  in  India  in  its 
gi-owth.  The  result  has  been  that  the  trade  has  passed 
almost  entirely  into  Dutch  hands,  Amsterdam  now 
1>eing  the  principal  centre  in  Europe  for  the  distribu- 
tion of  this  commodity,  which  formerly  was  almost 
wholly  in  the  hands  of  London  merchants.  The 
Bulletin  urges  that  as  the  British  Empire  is  one  of  the 
greatest  tropical  Powers  in  the  world,  and  quinine  is  so 
largely  consumed  byour  fellow-subjects,  surely  it  would 
Ije  desirable  to  make  an  effort  to  inci-ease  the  production 
of  cinchona  bark  both  in  India  and  in  Ceylon. 


Messrs.  Hampton  and  Sons,  in  a  review  of  tho 
Estate  market  for  1918,  report  that  there  has  been  a 
good  demand  for  residential  and  agricultural  estate:^ 
throughout  the  year,  properties  of  all  descriptions, 
more  particularly  those  of  moderate  size,  having  been 
greatly  in  demand  all  over  the  kingdom,  particularly 
for  residences  in  the  south  and  south-west  of  England. 
Business  has  been  most  active  during  the  latter  part 
of  the  year.  With  regard  tO'  town  houses  in  London, 
there  has  been  an  excellent  demand  for  those  of 
moderate  size.  As  in  previous  years  the  country-house 
type  of  place,  such  as  is  found  in  certain  parts  of 
Kensington,  is  in  very  great  demand,  and  houses  on 
and  around  Hampstead  Heath  are  difficult  to  procure. 
Flats  of  all  descriptions  have  been  in  demand,  and 
there  were  few  available,  while  service  flats  are  snapped 
ii]i  directly  they  come  into  the  market.  With  regard 
to  investment  properties,  the  firm  adds  that  in  the 
environs  of  practically  every  large  town  there  is  a 
gi-eat  demand  for  .houses,  for  though  building  must  of 
necessity  be  exceedingly  expensive,  compared  with  pre- 
War  standards,  for  some  time  to  come,  yet  the  demand 
for  houses  is  such  that  there  is  unquestionably  a  profit- 
able field  for  the  builder  of  residential  properties  when 
he  can  start  operations  afresh. 


According  to  Messrs.  Frederick  W.Tattersall's  Cotton 
Circular  for  the  past  year,  the  Lancashire  cotton  in- 
dustry diu-ing  1918  has  experienced  the  most  prosperous 
period  in  its  histor)",  and  although  numerous  difficulties 
have  been  encountered,  m.ore  money  has  been  made, 
especially  in  spinning,  than  in  any  previous  twelve 
months.  Owing  to  the  scarcity  of  raw  cotton,  a  large 
amount  of  machinery  has  had  to  stand  idle  under  the 
curtailment  of  production  scheme  of  the  Control 
■  Board.  Prices  in  yarn  and  clo^h  liave  been  inflated  as 
a  result  of  the  abnormal  conditions  arising  out  of  the 
War.       A  verv   active   trade  was    done    during:    the 
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65  &  66  OLD   BROAD   STREET,  E.G. 


summer,  and  in  certain  sections  demands  considerably 
exceeded  supplies.  The  signing  of  the  Armistice,  how- 
ever, brought  a  distinct  change  in  the  situation  in  the 
autumn,  and  since  then  business  has  been  almost  at  a 
standstill  and  a  definite  slump  in  the  value  of  manu- 
factured articles  has  occurred. 


With  regard  to  raw  cotton,  saj's  the  circular,  prices 
opened  at  the  beginning  of  January  at  '23.31d.  per  lb. 
They  steadily  hardened  until  on  April  8  they  touched 
'25.i9d.  The  highest  price  reached  was  in  August  last 
year — 25.94J.  From  that  time  prices  steadily  declined 
until  the  signing  of  the  Armistice,  with  the  result  above 
mentioned.  The  crop  in  America  for  the  season  ended, 
July  31  last  amounted  to  11,912,000  bales,  as  com- 
pared with  12,976,000  bales  in  the  previous  year.  The 
growth  for  this  season  Ijegan  very  well,  but  during  the 
summer  less  favourable  advices  were  received  as  to  the 
progress  of  the  plants.  Since  then,  however,  reports 
have  improved  again.  It  is  now  generally  expected 
that  the  yield  will  be  rather  more  than  13  million  bales. 
Owing  to  the  end  of  the  War  it  is  estimated  that  ex- 
ports from  the  United  States  this  season  will  be  about 
two  million  bales  more  than  last. 


IRON  ORE  IN  IRELAND. 

The  production  of  iron  ore  in  Ireland  in  1917 
amounted  to  64,500  tons.  It  represented  an  in- 
crease on  the  1915  figure,  which  was  39,300  tons, 
but,  despite  the  favourable  impetus  given  to  the  work- 
ing of  native  ores  by  the  high  metal  prices  ruling- 
during  the  War,  it  showed  a  fall  compared  with  the 
earlier  years 'of  the  century.  Thus  in  1910  the  pro- 
duction was  65,000  tons,  and  in  1900  99.600  tons. 
Less  than  40  years,  ago  production  ran  to  over- 
200,000  tons  per  annum.  This  great  falling-off  was 
peculiar  to  Ireland,  though  in  Great  Britain  the  pro- 
duction of  ore  slackened  for  a  tune,  and  of  late  years 
did  not  display  an  expansion  commensurate  with  the 
growth  of  production  in  foreign  countries.  When 
it  was  customary  to  use  wood  in  the  smelting  process  , 
all  the  ore  mined  in  Ireland  was  treated  in  the  country. 
After  coal  came  to  be  used  the  ore  was  carried  to  Great 
Britain  for  treatment.  The  discovery  and  develop- 
ment of  large  ore  beds  of  great  richness  in  Spain  and 
in  Scandinavia  gradually  drove  Irish  ore  from*  the 
market.  At  present  the  only  mining  carried  out  in 
Ireland  is  in  County  Antrim,  and  even  there  the  out- 
put has  for  some  time  been  on  a  deci'easing  scale. 
Iron  ore  and  lignite  were  at  one  time  extensiveh'  mined 
within  the  count}^  and  at  present  many  ferriferous 
deposits  are  known  'to  occur,  but  owing  to  the  lack 
of  exhaustive  prospecting  exact  particulars  are  not 
available.  It  was  not  until  recently  that  attention  was 
drawn  to  the  existence  along  the  northern  coast  of 
.\ntrini  of  several  beds  of  black-band  ironstone.  This 
ore  is  an  impure  carbonate  of  iron,  and  is  mined  ex- 
tensively in  the  North  of  England  and  in  Scotland. 
Probably  the  field  belongs  to  the  same  geological  for- 
mation as  the  Scott\sh  field.  The  total  reserves  in 
sight  are  difficult  to  estimate  in  the  absence  of 
adequate  ■  borings,  but  competent  obseiwers  place 
them  at  not  less  than  10  million  tons.  As  to  the 
possibility  of  -forking  the  deposit,  the  prospects  would 
appear  bright,  as  it  contains  over  60%  of  iron, 
wlule  the  phosphorus  present  in  such  specimens 
as  have  been  tested  is  veiT  small.  The  iron 
content  is  high,  though  the  metal  is,  of  course,  not 
found  in  the  native  condition  in  the  ore.  The  amount 
of  ore  in  sight  is  extensive  for  a  single  deposir,  and 
the  potential  reserves  are  no  doubt,  much  greater.  In 
the  circumstances,  the  question  of  development 
seems  worthy  of  closer  atiention  than  has  liillierta 
been  paid  to"  it.  Of  com-se,  it  is  difficult  to  imagine 
that  the  keen  business  men  of  the  North  have  been 
neglectful  of  opportunities  which  lie  at  theu-  door,  but 
knowledge  concerning  Irish  minerals  has  up  to  lately, 
as  far  as  the  public  aiT  concerned,  been  very  scanty- 
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Till  Conditions  are 
more  settled 

T  present  many  business  men  find  a  real  difficulty 
in  weighing  the  respective  merits  of  ordinary 
investments,  and  estimating  their  value  in  the 
near  future.  But  it  is  always  sound  policy  to  buy  5  per 
cent.  War  Bonds.     They  are  the  investor's  sheet-anchor. 

A  purchase  of  the  new  Bonds  would  relieve 
you  of  many  financial  anxieties.  It  would 
brinji  you  in  a  safe  and  substantial  income  for 
the  next  5  or  10  years.  Lon^  before  then 
the  critical  period  of  Reconstruction  >vill  be 
over ;  and  the  trade  of  the  country  will  have 
be^un  to  flow  once  more  in  normal  channels. 


You  would  also  secure  this  further  advantage :  that  every 
holder  of  War  Bonds  is  guaranteed  repayment  of  a  definite 
sum  on  a  definite  date — £10^  on  February  ist,  1929,  for 
every  £100  invested  now  in  5  per  cent.  Bonds  of  the  10  vear 
issue.  The  capital  employed  in  buying  these  Bonds  not  only 
remains  intact  •   it  is  returned  with  a  Premium  added. 


NATIONAL 


Capital  and  Interest 
guaranteed  by  the  State 

On  sale  at  all  Banks  and  Hfoney  Order  Post  Offiqes.  You  have  the  choice 
beliveoi  5  per  cent.  Bonds  issued  at  £100  and  t cpiiyable  rn  1^24  at  £102  ; 
or  5  per  cent.  Bonds  issued  at  £/oo  and  repayable  in  7929  al  £.tos ; 
or  4  per  cent.  {Income  Tax  Compounded)  Bonds  issued  at  £101  :  to  :  o 
and  repayable  in  jg^g  at  £100. 
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Besides,  linen,  shipbuilding  and  other  accessory,  and 
perhaps  more  profitable,  trades  have  monopolised  the 
attention  of  business  interests  in  Ulster,  to  the  ex- 
clusion of  mining,  which  is  at  best  a  rather  hazardous 
venture.  The  War  has,  Jiowever,  directed  public 
attention  to  the  question  of  mineral  development 
within  the  United  Kingdom,  and  the  instructive 
records  of  the  Irish  Geological  Survey  are  coming  to 
lie  explored  with  a  new  interest.  Ireland  imports  a 
large  amount  of  iron  and  steel,  some  of  which  it  might 
be  possible  to  manufacture  at  home.  Into  the  port  of 
Belfast  alone  the  following  materials  were  brought 
last  year :  — 

Imports  in  1918. 


Wronght  iron  and  steel 

Iron  and  tteel  sheets  and  plates 

Iron  and  Bteel  castings 

Iron  and  Btecl  hoop 

Iron  and  steel  scrap 


Tons 
75,479 
5b.217 
10,236 
519 
262 


Iron  and  steel  imports  for  the  whole  of  Ireland  are 
of  course  much  greater.  In  1915  the  value  of  the 
wrought  iron  and  bar-iron  and  of  the  plates  and  sheets 
landed  in  the  country  was  estimated  at  £895,000. 
Iron  and  steel  are  needed  for  ships,  and  for  all  kinds 
of  macliineiy,  whether  used  in  the  factory  or  tlie  field. 
In  conjunction  with  coal,  iron  and  steel  form  the  basis 
of  national  prosperity,  and  if  the  development  of  her 
coal  and  iron-ore  deposits  could  be  undertaken  in 
Ireland  the  prosperity  of  the  country  would  seem 
assured.  Many  difficulties  must  lie  overcome,  and 
perhaps  failure  will  attend  the  initial  efforts,  but 
perseverance  should  in  time  be  rewarded.  The  de- 
velopment of  all  the  resources  of  the  United  King- 
dom in  iron  ore  is  very  desuable.  We  liad  become 
to  a  great  extent  dependent  on  foreign  ores  in  the  days 
before  the  War.  Tlie  dependence  was  slightly 
lessened  during  the  Wair,  but  so  late  as  1917  we  im- 
ported 6,190,000  tons  of  ore,  chiefly  from  Spain, 
while  our  total  production  from  native  mines  and 
quarries  was  14,345,000.  In  1880  our  output  was 
over  18  million  tons,  and  our  .imports  only  3  millions. 
British  and  Irish  ores  are  not  so  suitable  for  pro- 
ducing certain  of  the  better  classes  of  steel,  and  hence 
foreign  importations  were  inevitable;  while  the  in- 
creased demand  for  high-grade  steels  and  the  opening 
up  of  rich  ore  deposits  abroad  have  made  the  working 
of  the  lean  British  ores  less  profitable.  There  is  a 
limit,  however,  beyond  which  we  cannot  go  in  our 
dependence  on  foreign  ores,  and  that  limit  had  clearly 
been  reached  before  the  War,  though  we  were  unaware 
of  it.  It  was  shown  unmistakably  during  hostilities. 
Swedish  pig  iron,  £5  10s.  per  ton  in  1914,  increased  in 
price  to  £45  in  1918,  and  Swedish  bar-iron  rose  from 
£12  to  £17.  Irish  industries,  particularly  in  the  North, 
and  British  industries  were  seriously  embarrassed  by 
the  scarcity  and  dearness  of  iron  made  from  foreign 
ores.  Now  is  the  time  to  set  nuitters  right  by  develop- 
ing all  promising  ore  occurrences  in  the  United  King- 
dom. In  Antrim  alone  there  are  many,  deposits  of 
ore  other  than  that  mentioned  above.  The  ore  mined 
"by  the  Antrim  Iron  Ore  Company  at  Clonetrace  is  of 
excellent  quality,  and  the  ayerage  thickness  is  well 
over  1  foot.  The  same  Company  has  mined  ore 
at  Parkmore,  and  deposits  occur  also  at  Island  Magee, 
at  Glenarm.,  at  Glenravel,  at  Carnlough,  and  in  Rathlin 
Island.  Some  of  these  deposits  have  been  worked 
lor  varying  periods  and  abandoned  after  a  time, 
mainly  because  of  transit  difQculties.  Long  and  ex- 
pensive road  cartage  was  in  most  cases  responsible 
for  the  cessation  of  work,  but  with  more  expeditious 
and  more  economical  methods  of  transport  the  cost 
of  carrying  the  ore  to  the  place  of  treatment  should 
be  reducoa,  if  it  were  not  found  possible  to  treat  it 
on  the  spot.  'Similar  difficulties  confront  enterprise 
in  Wicklow,  where  at  Woodenbridge,  Glendalough, 
and  other  places  encouraging  ore  indications  have  been 
found.  In  scattered  places  in  the  Midlands,  as  well 
as  in  Cork,  Clare  &nd  Londonderry,  iron  ore  has  been 
found,  and  mining  operations  were  in  some  localities 


extensively  can-ied  out  at  one  time.  At  present  the 
extraction  of  iron  from  its  ores  has  made  such  pro- 
gress that  a  genuine  effort  at  development  should  be 
profitable.  A  start  should  be  made  with  the  deposits 
where  open  or  surface  workings  would  alone  be  re- 
quired. With  underground  workings  the  cost  of 
mining  the  ore  is  usually  between  50%  and  100% 
greater  than  in  other  cases.  The  disappearance 
of  war-risk  insurance  and  the  release  of  shipping 
have  already  helped  to  lower  freights  to  a  con- 
siderable extent,  and  this  will  render  the  shipping 
(■[  iron  ore  to  Great  Britain  for  treatment  more  eco- 
nomical, than  heretofore.  It  would  also  have  the  effect, 
of  course,  of  fa(||litating  imports  from  Spain  and 
other  countries,  but  competition  from  these  sources 
is  inevitable.  Pending  the  development  of  such  coal 
as  Ireland  possesses  and  the  establishment  of  blast 
furnaces,  treatment  of  the  ore  in  Great  Britain  will  be 
a  necessity.  The  cost  of  labour  militated  to  some 
extent  against  development  during  the  War,  despite 
the  high  prices  for  iron,  but  as  demobilisation  proceeds 
labour  costs  should  fall. 

Iron  ores  in  the  United  Kingdom  are  not  so 
abundant  or  of  such  widespread  occurrence  that  w© 
can  afford  to  let  some  of  them  remain  undeveloped. 
According  to  the  report  presented  to  the  International 
Geogi'apliical  Conference  at  Stockholm  in  1910,  the 
actual  reserves  of  iron  contained  in  ore  in  the  United 
Kingdom  were  only  455  million  tons.  The  figures  far 
other  counti'ies  are  set  out  in  the  following  table  :  — 


Estimated  Reserves  of  Metallic  Iron. 


Sweden     ,,, 
West  Indies 
France 
Germany  ... 
Newfoundland 
United  States  . 


Tons 
740  000.000 
857  000.000 
l.l^O.Of  0.000 
1,270,000,000 
1,961.000,000 
2,305,000,000 


Besides  actual  reserves  we  have,  of  ooui'se, 
potential  reserves,  the  extent  of  which  is  very  un- 
certain, but  as  compared  with  other  countries  our 
position  is  not  even  one  of  equality,  much  less  of 
supremacy.  It  behoves  us,  therefore,  to  make  the 
maximum  use  of  all  our  available  deposits  of  iron  ore, 
and  not  the  least  promising  of  these  are  to  be  found 
in  Ireland. 


Jap.\n. — The  depreciation  which  took  place  in  the 
last  two  months  of  the  Old  Year  in  various  war-time 
commodities  in  Japan  was,  to  some  extent,  checked 
last  month,  and  traders  who  had  suffered  heavily  from 
their  speculative  buying  have  experienced  a  change 
for  the  better  in  their  condition.  Tliis  has  been  due 
mainly  to  co-operative  action  amongst  themselves. 
Traders  and  bankers  throughout  January  continued 
their  cautious  attitude,  and  the  stock  markets  experi- 
enced slackness,  Tokio  Stock  Exchange  shares  closing 
at  Yen  191.  The  Money  market  exhibited  temporaiy 
tightness  towards  the  end  of  the  month,  on  account 
of  the  yearly  settlement  according  to  the  lunar 
calendar  in  the  provinces,  the  rate  for  call  money 
being  7.6%.  The  notes  issued  and  the  advances  of 
the  Bank  of  Japan  amounted  to  £102,500,000  and 
£52,100,000  respectively.  The  raw-silk  market  was 
somewhat  easier,  and  foreign  inquiries  were  almost 
non-existent  in  the  Habutai  market.  The  price  of 
raw  silk,  consequently,  declined  to  £135,  as  against 
£152  in  December.  There  is  some  prospect  of 
the  importation  of  sufficient  foreign  rice  to  meet  the 
anticipated  shortage  of  Japanese  rice  this  year.  Tliis,. 
coupled  with  the  recent  increase  of  stocks,  and  also' 
with  the  decision  to  deliver  foreign  and  Formosan  rice 
as  a  substitute  in  the  settlement  of  "  term  "  transac- 
tions, has  checked  further  advance  in  the  price  of 
rice.  Cotton  yarn  has  declined  to  Yen  326  owing  to 
the  lower  price  of  American  cotton.  Exports  and' 
imports  in  January  amounted  to  £12,200,000  and 
£13,700,000  respectively,  as  against  £10,600,00  and 
£11,400,000  in  the  corresponding  month  of  last  year. 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Business  of 
every  Description. 

Commepcial   Credits. 

Co.Jections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


-       S7,500,000 
I    -  -     SIS.OOO.OOO 

-3200,000,000 
Branch  at  Buenos  Aires,  A.  R. 


gtmerian  §i)jjirs. 

EXPANSION  IN  U.S.  NATIONAL 
BANK  ASSETS. 

Following  upon  the  data  we  presented  last  week, 
showing  in  a  fomi  so  far  not  published  in  any  other 
quarter  the  growth  tliat  has  occurre-d  in  the  assets 
of  British  banks,  come  figures  relating  to  the 
National  Banks  of  the  United  States.  The  last  call 
statement  made  by  the  Comptroller  of  the  Currency 
related  to  the  position  of  the  7,700  odd  National  Banks 
as  at  the  end  of  December  last.  Up  to  the  present 
detailed  information  relating  to  the  assets  and  liabilities 
ai'e  not  available  on  this  side,  but  according  to  cable 
advices  received  this  week  the  total  resources  of  the 
banks  amounted  at  the  close  of  last  vear  to  no  less 
than  $20,042,000,000  or  over  £4,000,000,000.  Tliis 
is  the  highest  level  ever  touched,  and  is  about 
£400,000,000  more  than  at  the  call  on  August  31  last. 
We  need  not  enter  here  into  the  reasons  that  have 
been  responsible  for  bringing  about  tliis  large  expan- 
sion, which  has  meant  that  the  resources  of  the 
National  Banks  of  America  are  now  about  double  what 
they  were  only  seven  years  ago,  and  therefore  leave  the 
following  statement  to  speak  for  itself:  — 


Resources  of  U.S.  National  Banks. 


Dec.  31, 1918 
Aag.  31, 1918 
la  18  29, 1918 
May  10  1918 
Mar.  4,  1918 
Dec.  31. 1917 
Nov.  20,  1917 
SepLll,1917 
Jane  30, 1917 


...  20,042,224,000 

...  18,043.605,103 

...  17,8»;50?,000 

...  18,249,905,000 

...  18,014,911.000 

...  18,073,308,000 

...  18,553.197.003 

...  16  64i,499,000 

...  16,151.0»,008 


May  1, 1917 
Mar.  5, 1917 
Dec.  27, 1916 
Deo.  31, 1915   , 
Dec.  31,  1914 
Jan.  13, 1914 
Not.  26, 1912 
Dec  5,  1911 
Jan.  7, 1911 


16,144,403,000 
15,979,122,000 
15,333,552,000 
13,467,887.000 
11,357,086,000 
11,296,355,000 
10,966,789,000 
,  10.443.457,000 
,    9,810,484,000 


U.S.  STEEL  ORDERS. 

The  statement  of  the  Steel  Corporation  published  this 
week  shows,  as  wo  indicated  a  week  ago  would  pro- 
bably be  the  case,  that  a  marked  diminution  has 
occurred  in  the  unfiHed  orders  on  hand.  The  total 
of  6,684,000  tons  reported  as  at  the  end  of  January 
is  the  lowest  since  October  1913,  at  which  time  it 
has  to  be  remembered  the  capacity  of  the  Coi-porat ion's 
mills  was  appreciably  less  tlian  at  present.  That  so 
substantial  a  decline  in  new  orders  is  taking  place 
may  be  attributed  to  uncertanties  of  the  future  not 
from  the  point  of  view  of  demands  likely  to  be  made 
upon  producers  for  iron  and  steel  products,  for  the 
need  for  these  both  in  the  States  and  elsewhere  is 
very  great,  but  from  that  of  labour  and  prices.  These 
aspects  of  the  matter  are  dealt  with  in  tliis  week's 
ilron  Age,  which  states  that  the  cutting  of  prices  is 
now  admitted  by  producers  as  necessary  to  kindle 
interest   among    buyers.     This   conclusion   has  been 


reached  through  liie  lack  of  important  inquiry  during 
the  past  nine  weeks,  partly  due  to  producers  main- 
taining pi-ices  at  too  high  a  level  to  encourage  barter. 
How  to  get  labour  to  recognise  its  part  in  the  adjust- 
ment is  the  great  problem.  The  total  present  inflow 
of  emergency  orders,  our  contemporary  considers, 
points  to  shut-downs  here  and  there  within  the  next 
two  or  three  months.  Unfilled  orders  of  the  Steel 
Cor|x>ration  compare  as  follows:  — 


End  of 

Tods 

EBjnf 

T0U3 

Boil  of 

Tods 

Jan. '19 

...    6,684.000 

Nor.  '17 

...    8,897,103 

Sept.  '16 

..    9,622.58« 

Dec.  '18 

..    7.379,152 

Got.  '17 

...    9.00?,675 

Aug. '16 

...    9,660 J67 

Nov.  '18      •, 

...    8,124.663 

Sept. '17 

...    9,833,477 

Jalv  '16 

...    9,593,592 

Oct.  '18 

..      8,353.298 

All?.  '17 

...  10,407,049 

Jane '16 

...    9.640,468 

Sept.  '18 

...    8,297,905 

July  '17 

...  10,844,164 

May  '16 

...    9,937,798 

Aus.  18 

...    8,769,042 

June  '17 

...  11,383,287 

April  '16 

...    9,8»,551 

July '18 

...    8.883,801 

May  '17 

...  11.886,591 

Mar.  '16 

...    9  331,001 

Jane '18 

...    8.918.866 

April  '17 

..,  12,183,C83 

Feb.  '16 

..    8.668,966 

Mnv  -18 

...    8,337,623 

Mar.  17 

...  11,711,644 

Jan,  '16 

...    7,922,767 

April  '18 

...    8,741,882 

Feb.  '17 

...  11,576.697 

Dec.  '15 

...    7,806,220 

Mur.  '18 

...    9,056,404 

Jao.  '17 

...  11,474.054 

Nov,  -15 

.„    7.189,489 

Ftb.  '18 

...    9,288,463 

Dec.  '16 

...  11,547,286 

Oct.  ■!& 

...    6,166,452 

Jan. '18 

...    9,477,853 

Nov.  '16 

...  11,058,542 

Dec. '17 

...    9,381,718 

Oct.  '16 

...  10,015,260 

SOUTHERN  RAILWAY  NOTES. 

At  the  end  of  Jauuai'}'  the  announcement  was  mado 
that  the  Southern  Eailway  of  the  United  States  had 
disposed  of  $25,000,000  of  short-tenn  Notes  to  a 
syndicate  of  Chicago  banters.  The  new  Notes  are  to 
replace  a  similar  amount  falling  due  on  March  2,  hut 
whereas  the  maturing  issue  was  placed  at  5%  and  ran 
for  two  years,  the  new  Notes  will  bear  6%  interest 
and  will  have  a  currency  of  three  years,  though  doubt- 
less they  will  carry  the  usual  right  to  the  Company 
to  retire  the  whole  amount  at  any  time  during  the 
three  years  at  a  small  premium.  Hitherto  the  finan- 
cing of  the  Southern  Eailway  has  been  performed  by 
the  Company's  fiscal  agents  in  New  York,  but  on  this 
occasion  it  will  be  noted  the  transaction  was  con- 
ducted through  Cliicago,  as,  according  to  published 
statements,  the  low  commission  allowed  by  the  Eail- 
road  Administration  on  such  class  of  business  made 
the  usual  agents  somewhat  disinchned  to  accept  other 
offers.,  for  the  issue.  The  interest  cliarges  of  the 
Southern  will  thus  be  increased  by  $250,000,  but 
this  should  not  in  any  way  affect  the  dividenil  on  the 
PrefeiTed  stock,  now  restored  to  the  full  5%  basis. 


SILVER. 

The  anticipated  change  in  the  price  of  silver  occurred  on 
Tuesday  last,  February  11,  when  the  quotation  de- 
clined to  47|il  per  oz.,  a  drop  of  rsd.  compared  with 
that  ruling  for  the  previous  54  consecutive  working 
days.  This  reduction  in  price,  it  will  be  realised, 
is  entirely  in  sympathy  with  the  reduced  rates  of 
freight  and  insurance  from  the  United  States,  and 
cannot  bs  taken  as  an  indication  of  a  more  plentiful 
supply  of  the  metal.  It  is  now  anticipated  the  new 
rate  will  rule  for  some  time.  The  market  is  steady, 
and  a  good  demand  is  reported  for  industrial  purposes. 
A  feature  of  tliis  week  has  been  the  weakness  in 
Eastern  exchanges,  for  whereas  after  the  Chinese  New 
Year  Shanghai  opened  at  55.,  the  rate  has  now  fallen 
to  4s.  9(i.,  while  Hong  Kong  is  Id.  lower  at  3s.  lid. 
.Already  advices  have  been  received  in  London  of  a 
sliipment  of  Mexican  coin  on  Saturday  last  from  San 
Francisco  to  China,  and  in  view  of  the  fall  in 
exchange  further  shipments  appear  probable. 
We  have  received  from  Mr.  S.  E.  Wagel,  of 
New  York,  a  review  of  the  Bullion  market  for 
1918,  in  which  he  points  out  that,  so  far  as 
silver  is  concerned,  the  South  American  countries  aro 
developing  silver  properties,  and  that  outputs  there 
are  expected  to  show  material  advances  on  past  totals. 
He  considers  that  the  prospects  are,  that  though  the 
world's  production  in  1919  will  exceed  that  for  the 
past  three  or  four  years,  a  considerable  time  will 
elapse  before  the  total  of  225  million  oz.  recorded  for 
1913  is  .igain  reached.  Mr.  Wagel  concludes  his 
review  of  the  Silver  market  by  stating  tliat  now  that 
(lirccl  exports  from  tlie  United  States  to  the  Far  East 
are  increasing.  New  York  bids  fair  to  become  the 
principal  Silver  market  of  the  world. 
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Telephones : 
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Telegrams : 
"  Infusory-Grace,  Londoa.' 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COREESPONDENCE  INVITED. 


\)Mtt    ii0|it«. 


'Qtjietcde  ]ias  characterised  tlie  Sliare  market,  but 
Irhougli  business  has  been  slack  there  has  been  a 
noticeable  fiminess  of  quotations,  implying  indispo- 
sition of  holders  to  part  with  their  shares.  On 
T'riday  a  stronger  tone  developed,  and  prices  her'e  and 
thei'e  responded,  the  announcement  that  the  Chan- 
cellor of  the  Exchequer  is  to  specially  consider  the 
excess-profits-tax  question  being  considered  pregnant 
wJth  possibilities  for  the  near  future. 


In>theirintexestii}g  annual  review  of  the  ruhber  posi- 
tion Messrs.  Sanderson  and  Co.  lay  emphasis  on  the 
imcei-tainty  of  tlie  inmiediate  future,  which  we  have 
ireien'ed  to  moi^  thu-n  once  in  these  columns.  They 
say :  ' '  We  have  now  to  bridge  over  a  period  during 
which  we  shall  have  very  ample  supplies  from  all 
producing  quarters,  and  the  time-  when  manufacturers 
can  get  freely  into  their  stride  unfettered 'by  restric- 
tions, and  able  to  do  a  workl  trade.  During  tliis 
]iei-;o<l,  tlie  length  of  wliich  will  largely  depend  upon 
when  .peace  ,  is  signed,  we  would  preacli  caution. 
Once  this  is  over  we  look  .forward  to  the  futm-e  with  the 
^ITeatest  confidence,  pro\-ided  the  natm-al  expansion  of 
the  trade  is  not  impaired  by  lanj'  attempt  to  interfere 
witli  economic  laws." 


ASAHAN   (SUMATRA). 
Issued  Capital :  £114,901  in  10";  Shares. 


, Kesults  for  Years  to  July  31 , 

Av.  Yield 
per 
Total  Area  in  Rubber  Bearing  Price  "  All-in"  Net    ^Dividend— ^ 
Planted  B^^ariug  Output  Acre  Realised   Cost       Prolifc     Amt. 
Acres      ^cres        \h.         lb.    per  lb.    per  lb.  £  £  % 

t915-lS...;,4044  1,123     267,490     22a        2/S         1/.V4        18,084     10,910     lo 
1916-17...2,464J   1,495     4.12,923     2891      2/8i       1/3^         31,151     19.103     17J 
1917-18.. .2,4041   1,773     630,100     290        2/OJ       1/2J        22,333     17,236    15 

Price  of  Shares,  27/'0c.d.      Market  Capitalisatiou  per  planted 
acre,    £121xd. 

'IliiE  market  was  surprised  at  the  good  showing  made 
by  tins  Company's  report,  and  promptly  put  up  the 
.price  of  th^  shares.  Prior  to  the  results  being 
published  it  was  generally  thought  that  restriction  of 
})roduction  and  the  low  price  ruhng  for  rubber  would 
affect  the  Company's  earnings  as  seriously  as  in  the 
case  of  the  majointy  of  concerns  wliich  have  lately 
issued  reports.  But,  though  the  crop  was  30,000  lb. 
short  of  the  estimate,  it  still  amounted  to  520,000  lb., 
or  STjOOO  lb.  more  than  in  1916-17.  Moreover, 
thanks  partly  to  favourable  forward  contracts,  the 
average  sale  price  was  fairly  good  at  Is.  0\d.  per  lb., 
while  the  cost  of  production  all-in  was  lower  at 
Is.  'ikL — a  very  creditable  performance  in  view  of  the 
degree  of  immaturity  of  the  plantations  and  the  diffi- 
cult circumstances.  The  net  profit  was  quite  sufficient 
In  eiuiblo  the  dividend  for  1916-17  to  be  repeated,  but 
Ihe  directors  adopt  a  more  conservative  course,  place 
25,000  to  reserve,  and  declare  15%  dividend.  In 
1&16-I7  the  margin  of  profit  over  the  dividend  of 
17J,.%  was  £12,000,  against  .€5,000  now,  but  then  in 


the  earlier  year  capital  expenditure  was  £8,163  more 
than  the  depreciation  allowance,  whereas  for  the  year 
under  review  the  excess  amounts  to  £4,188,  which  is 
more  than 'Covered  by  the  idlocation  of  £5,000  of  the 
prolit  to  reserve.  The  balance  sheet  sliows  a  sound 
financial  jjosition,  as  cash  resources  exceed  cun-ent 
liabilities,  including  £5,892  of  income  tax  reserve. 
by  £10,000.  No  liability  has  yet  been  incurred 
for  excess  pixsfits  duty,  and  the  Company  is  well 
situ.ated  in  this  connection  for  the  future.  Owing 
to  the  capital  having  been  scaled  down  some  years 
ago  from.  £172,500,  the  percentage  standard  is  rela- 
tively liigh,  and  there  is  still  a  balance  of  statutoi-y 
deficits  to  set  against  excess  profits.  Furthermore,  in 
'he  past  year  a  portion  of  the  capital  expenditure 
covered  by  the  allocation  to  resei-ve  was  for  the  pm'- 
pcs?  of  clearing  500  acres  of  unplanted  land.  The 
planting  of  this  -will  increase  the  cultivated  area  to 
nearly  3,000  acres,  and  the  Company  will  then  still 
ha.\"e  5,377  acres  of  land  available  for  future  develop- 
ment. Practically  all  the  acreage  at  present  cultivated 
has  reached  the  bearing  age,  and  with  normal  tapping 
rapid"  and  substantial  increase  in  production  is  in 
prospect,  though  not  for  the  current  year,  as  the  out- 
put limitation  scheme  only  terminated -on  December  31. 
The  estate  i-anks  inqu.ilit}'  on  .a  par  with  iTie  best  in 
Sunmtra.  ;and  ultimately  near  to  1.000,000  lb.  of 
rubber  should  be  produced.  The  present  yield  on  Ihe 
shares  is  low  for  obvious  reasons,  but  the  market 
valuation  per  planted  acre  works  out  at  orilv  £120. 
and,  with  500  acres  of  new  clearings  added,  this  will 
be  reduced  to  £100. 


THE  AMERICAN  RUBBER  INDUSTRY. 

TiiE  United  States  is  far  ahead  of  this  country  in  the 
matuifactirre  of    rubber    goods,    even  us   it  is  in  the 
making  of  steel.     Every  year  sees  a  further  strength- 
ening of   its  'position,  and   preparation   by  the  great 
manufacturers  to  improve  still  furtlier  not  only  their 
producing  capacity,  but  also  quality  and  costs,  so  as 
to  compete  successfully  the  world  over.     The  motor 
manufacturing  industry  loi  rthe  -.eKnuitry  is  treckoned  to 
be  one  of  the  largest.     It  could  never  have  reached 
such  eminence  without   rubber,    and   the   •^e.s,i    and 
increasing  supplies  of  that  commoclity  have  been  forth- 
coming at  a  low  price  only  because  of  the  venturing  of 
British    capital    and  the    pioneering  qualities  of  the 
British   race.     Natm-ally  we  look  upon   this  circum- 
stance with  pride,;  but  it-is  wortli  while. also oonsidering 
the  point  of  view  of  tlie  greatest  consuming  country. 
.\s  each  year  passes  a  keener  and  more  general  interest 
is  taken  in  the  subject  in  the  States.       There  is  not 
there  the  inducement  ,to  follow  affairs  in  connection 
.with  rubber-share  investments  as  there  is  here.     The 
interest  is   almost  purely   for  industrial  reasons,   and 
it  is  a  sign  of  the  times  that  one  of  the  leading  New 
York    'banks — the    Nationa.1     Bank    of    Commerce — 
should  consider  it  worth  while  to  compile  for  the  benefit 
of  its  clients  in  typewritten   form  a  most  exhaustive 
review,   not  only   of  the    manufactiuing  side   of    the 
rubber  industry,   but  of  the  history  of  rubber  and  its 
cultivation    in   the  Middle   East.       That   part  of   the 
re\ievv  devoted  to  the  plantations  and  their  production 
contains   Tittle   that  is  ■  new  to    om-  readers — indeed, 
many  of   the    figm'es  and    facts  are  taken  from  and 
attributed  to  Tue  Statist  and  other  sources  of  infor- 
mation readily  available  on  this  side ;  but  the  section 
dealing    with  the    consumption    and  manufacture  of 
rubber  in  America  includes  much  that  is  instructive. 
The    quantities  of    rubber  impoi-ted   into  the  United 
States   from   various  countries   and   the   amounts   re- 
tained in  the  five  fiscal  years  ended  Juno  30  last  have 
shown  great  increase.     That  fact,   of  icourse,  is  well 
known,  but  the  actual  figures  convey  more  than  the 
mere   stat-ement.     We  give  tliem  herewith. 
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Bub  be r 

/(( 

ported 

into  the   United  States. 

^rs  Ended  -Tunc 
1915         1916 

30. 

1917 

1!)13 

1914 

191S 

I'roin 

Tons- 

Tons 

Tons        Tons 

Tons 

Tons 

Enirland 

15,y52 

21,553 

33,550      32,347 

55,163 

9,789 

lirit.  E.  IdU.    ... 

5,394 

7,200 

lOjeOa      40,919 

00,334 

115,289 

But.  E.Intl.    ... 

3G 

207 

1,802        9,068 

20,102 

23,957 

Brazil 

19,  m 

18,100 

21,764      24,538 

25,366 

18,428 

T{elq:ium 

2,642 

4,913 

849 

— 

— 

l''r.iuce 

1,325 

1,174 

300           228 

275 

227 

iJermanv 

3,478 

3.149 

330'        — 

— 

— 

>jlsewhere 

3,013 

2,681 
58,927 

7,600-  0,453 
70,810    119,542 

7,598 
148,828 

0,239 

Total  imported 

50,018 

173,929 

Rubber  retained  in 

U.S. 

48,204 

67,254 

73,967    117,461 

143,312 

170,204 

lb  wjll  be  seen  that,  owing  to  the  War,  this 
country  lost  a.  great  proportion  of  its  entrepot  trade 
ill  rul'ber,  aiiJ  ikiat  America  in  1917-18  obtained  the  bulk 
of  her  requirements  direct  from  the  producing 
countries.  At  the  same  time  lier  exports  of  rubber 
goods  to  us  and  to  other  Em'opean  countries  liave 
expanded  very  appreciably.  The  following  official 
figures  show  this:  — 

Value  of  Exports  of  Bubher  Mayiufaciures. 


Beltins^hosc  &  packing  2,372,887 


Boots  and  i^oe 
5totor  Tvres 
Other  Tyres 
Scrap  and  reclaimed 
other  manufactures 

Total 


1,113,495 
3..';il5.267 
503,372 
1,432.727 
3,453,472 


~~ Years  Ended  June  30 . 

1915  1910  1917  1918 

1,807,848  2,986,953  3,532,384  4,578,394 
2,780,325  2.065,362  3,199,604  5,774,343 
4,963,270  17,936,227  12,3.30,201  13,977,671 
576,002  3,003,077  2,547,052  1,130,623 
1,113,982  1,291,410  1,229,725  803,099 
3,525,480     7,290,345     8,265,509    7,079,061 


12,441,220  14,767,513  35,153,374  31,105,075  33,343,181 

The  War  has  no  doubt  been  responsible  for  much 
of  the  increase  in  exports  of  manufactured  rubber  goods 
(mostly  motor  tyres  and  belting),  which  manufacturers 
here  and  on  the  Continent,  through  shortage  of  labour 
and  excess  of  work,  have  not  been  able  to  turn  out 
in  sufficient  quantity.  Under  normal  conditions  the 
high  level  of  exports  to  European  countries  may  not 
be  maintained.  However,  America's  exports  of  rubber 
goods  represent  only  a  small  proportion  of  her  total 
manufactures.  Thus  the  latest  census  of  manufactures, 
that  for  1914,  shows  that  in  that  year  the  value  of  the 
products  of  the  rubber  industry  in  the  Ujnited  States 
was  $300,994,000,  while  in  the  fiscal  year  ended  Jime 
.30,  1915,  the  value  of  the  country's  exports  of  rubber 
maniifactureswas  $14,767,000 — ^Siay5%  of  the  products. 
The  great  quantity  of  rubber  retained  in  the  United 
States  is  manufactured  into  a  wide  variety  of  articles. 
Last  March  the  War  Service  Committee  sent  cut  in- 
quiriea  to  .503  manufacturers  as  to  the  purposes  for 
which  rubber  was  used  in  1917.  Some  448  rephes 
were  received,  giving  information  of  whicli  the  follow- 
ing is  a  summary:  — 

Dixfrihuiion  of  Consumption  of  Crude  Rubber  by  448 
o:it  of  a  Total  of  503  Manufacturers — Year  1917. 

Amount  of 
Crude  Eubber 

Used,       Per  Cent. 


Tons 

71,664 

34,422 

11,685 

2.815 

8,782 

902 


of  Total 
45-5 
91 
7-4 
1-8 
5-6 
.0 


110,270 

70-0 

■n.?,i:\ 

13-.-. 

12,088 

8-0 

.3,732 

2-3 

2,750 

1-8 

2,176 

.4 

1.462 

1-0 

1,165 

.s 

1,798 

1-2 

Automobile  pneumatic  capin;;^         ...         ,-, 
Automobile  pneumatic  tubes 

Solid  tyres         ...         ...         ...         ...         

Motor  and  bicycle  tyres  and  t3-re  sundries 

Cnainf^s  and  tubes  combined 

(;asings,  tyres,  and  tubes  combined  

Total  tyres  and  tubes 

Mechanical  rubbergoods(bclting,  hose,  packing,  Ac.) 

Itoots  and  shoes 

Iinii.'t,'i^ts'  and  stationers'  sundries  and  suri^'icnl 

rubber  floods       ...         ...         ...         ...         ... 

Insulated  wire  and  insulating  compounds 
Waterproof  clothing,  cloth  and  sheeting  „ 
linbber  cement  .« 

Hard  rubber  goods     «.        

Miscellaneous  ,«        ,«        ...        .^        ...        .^ 


157,369       100.0 

Ktibber  used  in  tlie  manufacture  of  pneumatic  tyres 
and  tubes,  it  will  bo  seen,  absorbed  98,595  tons  out  of 
]  57,309  tons,  or  about  60%,  while  solid  tyres  required 
11,685  tons,  or  7J%.  The  smallness  of  this  latter 
figure,  when  viewed  in  relation  to  Uio  probable  l)ig 
development  of  motor  transportation  in  the  future, 
indicates  one  of  the  directions  in  which  largo  furllicr 
expansion  in  consumption  may  be  looked  for.  This 
will  be  more  clearly  brought  homo  to  the  mind  of  the 
reader  if  we  point  out  that  whereas  in  1914  there  wore 
1,736,790  passenger  cars  and  trucks — mostly  cars — 


registered  in  the  United   States,    tlie  number  had  in- 
creased by  June  1918  to  5,461,791. 

The  amount  of  rubber  retained  by  the  United 
States  in  the  year  1917  was  177,088  tons,  and  pro- 
bably the  48  manufacturers  who  did  not  send  in 
returns  of  then-  consumption  for  1917,  were  small 
firms.  If  that  was  the  case  a  substantial  quantity  of 
rublx-r  must  have  been  added  to  the  country's  stock. 
This  inferencs  seems  to  he  confirmed  by  the'  fact  thar. 
reports  made  to  the  Eubber  Growers' "Association  of 
America  by  192  out  of  194  importers,  and  512  oub 
of  529  manufacturers,  indicated  that  the  stocks  of 
crude  rubber  in  the  country  or  afloat  thereto  aggre- 
gated about  80,000  tons  on  June  30,  1918.  During 
tlie  ensuing  six  months  drastic  restriction  o£  imports 
was  enforced,  and  it  is  probable  that  stocks  were,  iis 
consequence,   considerably  lower  at  the  end  of  191H. 

American  manufacturers  fully  recognise  that  tliev 
are  indebted  to  the  War  for  »  large  part  of-  the  big 
expansion  in  the  demand  for  ruBber  goods,  and  it  ina\- 
T)e  taken  for  granted  that  they  intend  to  exert  every 
effort  to  reap  permanent  benefit  from  t|ie  wider  field 
obtained  for  their  exports.     Briefly,  the  view  held  on 
the   other  side  is  that  while    raw    rubl>ei'  is   largely 
produced  in  British  terriforj',  geographically  the  United 
States  is  well  situated  from  the  standpoint  of  trans- 
portation.  There  the  manufacturing  skill  and  organisa- 
tion   necessary   haye    been    built   up.    the    European 
countries    dmnng     four     years    of    war    hare    been 
shocked  out  of  their  conservative  habits,  and  their  need 
for  rubber  is  expected  to  develop  just  as  America's  has 
alroady  developed.     In  all  quarters  competent  to  ex- 
press an  opinion  on  this  side  of  the  Atlantic  the  same 
view  is  held  of  a  big  demand  for  rubber  goods  in  tlie 
near  future,  and  it  is  recognised  also  that  competition 
will  bo  severe. 


DUNLOP  RUBBER  COMPANY. 

The  year  to  August  31  last  was  an  exceptionally  profit- 
able period  for  this  undertaking.  What  the  trading 
profit  actually  amounted  to  is  not  indicated  in  tho 
report,  comparison  with  previous  j'ears'  results  having 
been  interfered  with  by  alterations  in  the  form  of  tht.- 
accounts.  We  have,  however,  summarised  in  ,a  state- 
ment presented  herewith  the  results  of  the  past  few 
years  on  a  uniform  basis  so  far  as  can  be  done.  This 
statement  shows  thai,  after  payment  of  managemeiiT. 
expenses,  commissions,  and  depreciation,  the  net 
income  for  1917-18  amounted  to  £680,782,  against 
£490,748  for  1916-17.  The  figure  given  for  the  earlier 
year  was  after  payment  of  £300,000  of  exceptional 
outlays  not  ex,pected  to  recur,  while  that  for  1917-1!-' 
was  arrived  at  after  applying  approximately  £310, OOO 
to  special  depreciation  upon  plant  and  buildings  and 
excess  profit  duty  for  1914,  1915,  and  1916.  No 
excess  .profit  duty,  it  is  anticipated,  will  be  payable- 
in  respect  of  1917,  and  the  liability  in  respect  of  1917- 
18  has  not  yet  been  ascertained.  Furthermore,  about 
£164,000  of  profit  earned  by  the  rubber  estates  aiuf 
subsidiary  companies  was  retained  as  additional  work- 
ing capital  for  development,  and,  therefore,  was  appa- 
rently not  brought  into  the  shown  profits.  If  this  bo 
so,  last  year's  net  income,  before  excess  profit  duty, 
was  about  £1,155,000,  ogainsb  about  £956,000  for 
1916-17.  Against  the  maximum  10%  of  interest  paid 
on  French  Dunlop  Income  stock,  compared  with  ,5%, 
for  1910-17,  was  a  saving  of  £40,000  in  respect  of  thc- 
royalty  fomierly  payable  to  the  Parent  Tyre  Co.  The 
issue  of  additional  Preference  capital  lost  year-  raised 
Preference  di-vidend  payments  from  alwut  .£100,000  Ir* 
£196,450,  with  the  result  that  the  shown  profit  for 
the  Ordinary  amounted  to  £453,053,  equal  to  37.(17'?;. 
of  dividend, 'against  £335,170,  equal  to  33.52%  on  th<« 
smaller  amount  of  capital  mnkingr  for  di\ndpnd  in 
1916-17.  For  the  five  years  to  1016-17  the  Ordinar.x 
received  15%  ,per  annum,  but  last  year  the  dividend 
was  raised   to    23JJ%,   after   the  payment  of  wliicl,- 
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i  121, 250  was  applied  to  writing  off  expenses  of  new 
capital  issues  mode  last  year,  and  the  balance  carried 
forivard  was  raised  by  about  £19,000  to  £122,760. 
•Comparison  of  the  results  for  the  past  seven  years 
is  made  below:  — 


Te«r 

Int.  on 

Royalty 

Div.  on  Ord 

to 

Inc. 

to  Parent 

Profit      Subject 

Special  Carried 

Ang. 

Net 

Stock, 

T.vre        Net 

(or      ^to  Tax-, 

31 

Income 

&c. 

Co.       Profit 

Ord.t    Earned  Pd 

tiOQS     ward 

£ 

£ 

£            £ 

£            %       % 

£            £ 

1918  , 

.  680,782 

31,279 

—        649,603 

453,053    37-07    23J 

121,269  122,760 

1917  . 

.  490,748 

15,639 

40,0D0    436,109 

335,176    33-52    15 

164,619  103,457 

1916  . 

.  476,084» 

19,107 

24,639    432  438 

334,438    33-44   15 

227,037    82,930 

1915  . 

,453,652 

23,601 

23,411    411,640 

366,766    36-82    16 

175,000    75,529 

1914  . 

.  431,873* 

27,248 

22,706    381,919 

355,719    3586   15 

211,055    33,241 

1913 

399,126 

27,863 

20,907    350,356 

338,356    34-87 1  15 

171,214    37,679 

1912  . 

.  525,707« 

27,863 

18,»11    479,433 

467,433    48-17   12i 

361,404    16,091 

Icoladee  premiums 

on  shares. 

.on  +■*■""  payment  of  Preference  dividends  as  follows  :-1918. 

£196,450 ;  1917, 

£99,933;   1916,  £48,000; 
j£12.mo 

1915,  £44,874; 

i914,  £26,200;  1913, 

£12,000;   1912, 

So  far  as  the  general  trade  of  the  Company  is  con- 
cerned, there  was  last  year  a  great  expansion  of  foreign 
business,  both  the  sales  and  .profits  therefrom  being 
unprecedentedly  large.  It  is  also  stated  that  an  impoi-- 
tant  increase  occurred  in  the  home  trade,  and  that  a 
satisfactory  feature  was  the  great  advance  in  solid- 
tyre  sales  botft  at  liome  and  abroad.  According  to  the 
report  further  large  extensions  of  the  Fort  Dunlop 
works  are  in  progress,  and,  in  view  of  the  steadily 
increasing  productive  capacity,  the  directors  hope  all 
demands  will  be  fully  met.  So  far  as  the  current 
year  is  concerned,  the  trading  for  the  first  five  months 
is  said  to  have  shown  a  substantial  increase. 

A  feature  of  the  Dunlop  assets  is  its  large  interest 
in  rubber  estates,  which  during  last  year  increased  by 
about  8,000  acres  to,  roughly,  34,000  acres.  Only 
two  years  ago  these  estates  were  said  to  com,prise 
16,000  planted  acres,  while  at  t-Ee  end  of  1915  they 
were  10,547  acres,  and  a  yeai- earlier  only  8,660  acres". 
It  will  be  seen,  therefore,  that  as  yet  the  parent 
Company  is  deriving  but  a  tithe  of  the  advantage 
that  will  accrue  to  it  in  future  as  its  rubber  estates 
become  more  productive.  Altogether  the  Company 
owns  about  65,000  acres  of  rubber-growing  lands  in 
the  East.  The  balance  sheet  at  the  end  of  August 
1917  showed  the  book  value  of  investments  in  rubber 
estates  at  £633,000.  However,  taking  into  occount 
the  profits  earned  by  the  rubber  companies  but  used 
for  capital  purposes,  the  cost  of  the  rubber  estates 
in  August  1917  was  just  £940,000.  It  would  appear 
that  dm-ing  last  year  the  rubber  companies'  profits 
thus  treated  were  capitalised,  for  at  the  end  of  August 
Hast  rubber  investments  were  given  at  £977,000,  wliich, 
with  a  planted  acreage  of  34,000  acres,  still  works  out 
at  only  £29  per  acre.  This,  it  will  be  appreciated,  is 
far  below  the  actual  value. 

The  growth  of  the  undertaking  and  the  incre-asiug 
financial  strength  are  obtainable  by  comparing  recent 
balance  sheets.  The  capital  paid  up  has  been  increased 
from  £1,585,000  on  August.  31,  1914,  to  £4,687,500, 
of  which  £500,000  represents  capitalisation  of  reserve 
fund.  After  making  adjustments  irsthe  balance  sheet 
through  eliminating  book  entries,  the  book  value  of  ilie 
assets  in  the  past  four  years  has  risen  from  £3,514,643 
to  £6,311,604.  The  book  value  of  the  plant,  it  will 
be  seen,  is  now  even  less  than  when  war  .broke  out. 
Comparison  of  recent  adjusted  balance  sheets  is  made 
below :  — - 


Capital    ,„ 
Income  stock    ^, 
Debentures        , 
Reserve    ... 
-Siuidry  creditors. 
Profit  balance    ., 


ingust  31—1918 
£ 

4,687.600 

312,786 


ic. 


yiant,  *c 

Goodwill,  royalties,  &c. 

Stock,  (tc.  

Investments : — 

Rubber  

Associated  companies 

General  

Oosh,  Ac 

Sundry  debtors 


300,000 
8£8,658 
122,760 

6,311.604 
435.944 
340,000 

2,341,980 

977.076 

267,f02 

49,935 

287,665 

1,611,E03 


1917 
£ 
3,000,000 
312,786 

800,000 

1,645,284 

103,457 

5,761.527 
471,407 


1916 
fi 
],800,COO 
312,786 

8CO.00O 

1,139,003 

82,930 

4,134,719 
359,382 


1915 

1914 

£ 

£ 

1.796,260 

1,686,908 

312,786 

312.786 

126,500 

244,1C0 

800,000 

800,000 

366,312 

533.603 

75,529 

33,211 

3,467,647 
282,029 


3,514,613 
458,968 


2,670,282     1,640,992       781,364       824,163 


633,225 
256,327 
10\265 
127,0S6 
1,498,976 


597,100 
237,528 
102,648 
130,900 
1,066,169 


571.000 
232.219 
562,553 
147.674 
890,818 


489.139 
317,916 
100.746 
210,791 
1,112,920 


6,311,604     5,761,627     4,134,719     3,467,647     3,614,643 


Of  the  paid-up  capital  at  the  end  of  August  last 
£1,000,000  consisted  of  6,%    Cumulative  "A"  £1 
Preference  shares  quoted  at  21s-.   and   yielding  5f%, 
£1,000,000  of  6h%  Cumulative  "  B  "  £1  Preference 
shares  quoted  at  21s.  Gd.  and  yielding  6J%,  £1,187,500 
<?f  7%  Cumulative  £1  (155.  lOd.  paid)  "  C  "  Prefer- 
ence shares  owned  by  the  Parent  Tyre  Co. ,  which  has 
the  option  to  buy  a  further  £1,500,000  of  similar  "  0  " 
Preference   capital,   and  £1,500,000  of   £1   Ordinary 
shares.     The  latter   are  quoted  at  4i,   at  which  the 
yield  from  last  year's  dividend  of  23f  %  is  about  5|%, 
which,  though  a  low  return  on  past  dividends,  cannot 
be   so  regarded  when  taking  into  consideration  what 
the  future  holds  in  store  for  the  undertaking.     Tlie 
Income  stock  of  the  French  company  is  quoted  at  21s. 
per  £1,  and  the  yield  from  the  10%  interest  paid  for 
1918  is  10%.    

LENNARDS,   LIMITED. 

The   gross    trading    profit   of    this    Bristol    firm    oE 
leather  factors  and  boot  and  shoe  manufacturers  in 
1918    was   more   than  50%    greater   than    in    19,17, 
and  even  after  allowance  for  excess  profits  duty  and  re- 
serves for  deferred    repairs,    &c.,  the   profit  for   the 
Ordinaiy  capital  was  substantially  larger  than  in  pre- 
vious  years,    having  amounted  to   £45,224.        After 
having  stood  at  10%  for  five  years,  last  year's  dividend 
was  raised  to  12i%.     The  sum  allocated  as  per  articles 
of  association,  and  accming  to  the  Chairman,  who  is 
entitled  to  two-tliirds  of  the  profit  after  10%  has  been 
earned  on  the  Ordinary  capital,  was  £23,810,  against 
£15,900  for  1917,  and  the  balance  carried  forward  was 
raised  from  £27,266  to  £35,674.     The  Company  has 
outstanding  £30,000  of  4%   Mortgage  Debentures,  a 
mortgage  of  £30,000  on  headquarters,   and  loans  of 
£35,500.     Doubtless  these  two  latter  items  will  dis- 
appear when  Treasury  consent  has  been  received  for 
allotment  of  new  capital  applied  for  last  year.       The 
balance  sheet  shows  a  share  capital  of  £200,000,  half 
in  £1  Preference  shares  and  half  in  £1  Ordinary  shares. 
A  further  £25,000  of  each  class  was  offered  last  year, 
the  Preference  shares  at  par  and  the  Ordinary  at  4s. 
premium.       When   the  transaction   has   been  carried 
througli  the  share   capital   will    stand    at    £250,000, 
and  the  reserve  fund  will  bo  raised  from  £41,340  to 
£46,340.     The  profit  for  last  year,  after  deducting  the 
Chairman's  remuneration,  was  equal  to  about  45f% 
on  the  Ordinary  capital  then  in  issue,  and  to  about 
36J%  upon  the  increased  amount  of  Ordinary  capital. 
A  feature  of  this  Company's  balance  sheet  for  the  past 
22  years  has  been  that  trade  creditors  have  been  shown 
at  nil.     Of  total  assets  of  the  book  value  of  £492,309 
on  December  28  last  stocks  represented  £283,343,  and 
including   the   latter  current    assets   were   valued   at 
£310,503.        Cun-ent    liabilities    stood    at    £150,662, 
which  includes  the  loans  that  are  likely  to  disappear 
when  allotment  of  the  new  capital  is  made.     The  Pre- 
ference shares  are  quoted  at  17s.,  at  which  tlie  yield 
is  £7tV%  and  the  Ordmary  at  2Ss.,  which  makes  the 
return  about  £811%. 


Eeserved 
forExc. 
Tr.  Jlisc.    Profits, 

to      Gross       Ex-    Deferred 
Dec.  Trading  penses  Repairs, 
31      Profit       &Int.      &c. 
£  £ 

10,99G    33,000 
7,852    14,000 
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1017 
1916 
1915 
19U 
1913 
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lull 
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£ 

97,220 
Gl,411 
65,993 
47,R75 
41,779 
37,788 
29,824 
25,029 
24,769 


7,821  10,000 

6,874  7,000 

slisi  — 

8,027  — 

7,384  — 

7,422  — 


Net 
Profit 

£ 
51,724 
39,569 
38,172 
33,801 
.34,007 
29,607 
21,797 
17,745 
17,347 


Profit 

for 
Ord." 

£  "■„ 

45,924  i2J 

33,559  10 

32,172  10 

27,301  10 

28,007  10 

23,607  10 

15,797  8 

11,745  7 

11,347  7 


Div.  on 

^Ord.-, 
£ 


*  After  div.  on  G  %  Cumulative  Pref.,callinf: 


Chair-  Car- 

man's ried 

Remune-  Spef'ial    For- 
ration  Aliens,    ward 
£  £         £ 

12,600  23,816  .500  35,674 
10,000  15,906  600  27,2CG 
10  10,000  14,980  230  20,113 
10  10,000  12,200  600  13,173 
10  0,875  14,421  4,203  8,072 
10  5,000  12,738  3,037  5,565 
8  4,000  7,398  2,600 
7  3,500  4,G9G  3,600 
7  3,600  3,764  2,600 
for  £G,000  per  annum. 


6,333 
S,3S6 
1,804 


The  Bank  of  Bombay  has  recently  announced  a 
dividend  and  bonus  of  9i%  (actual),  against  9%  a  year 
ago,  7i%  for  the  December  halves  of  the  three  pre- 
vious years,  and  6J%  for  the  second  half  of  1913.  For 
the  year  1918  the  dividend  and  bonus  aggregate  18^%, 
compared  with  17*  %  for  1917  and  15%  for  the  tln-ee 
earlier  years. 
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SEA  INSURANCE   COMPANY,   LIMITED. 

Quite  a  good  report  for  191S  is  presented  by  the 
dii-ectors  of  the  Sea  Insurance  Conipanj-.  The  profit 
from  the  closing  of  the  underwriting  account  for  1917, 
after  transfer  of  £1-50,000  to  suspense  account  as  the 
estimated  provision  for  third  year's  and  later  settle- 
ments, amounts  to  the  fine  total  of  £191,534.  The 
premiam  income  in  1917  reached  £2,28-5,626,  which 
was  nearly  double  that  of  1916,  and  nearly  four 
times  tJiat  of  1915;  but,  on  the  other  hand,  the 
first  year's  settlements  amounted  to  57.6%  of  the 
premiums,  wliich  \vas  much  higher  than  usual.  At  the 
close  of  1917  it  was  impossible  to  foresee  how  the  year's 
accouat  would  Iturn  out.  Under  ordinary  circum- 
stances the  high  ratio  of  the  first  year's  settlements 
would  have  appeared  most  unpromising.  But,  as  was 
point-ed  out  in  a  review  of  the  figures  in  these  columns 
on  March  9,  1918.  war  business  differs  greatly  from 
l^aoe. business,  and  whether  the  closing  of  the  account 
would  show  a  profit  or  a  loss  was  uncertain.  The 
result  now  shown,  therefore,  must  be  regarded  as  ver} 
satisfactory  to  shareholders.  In  addition  to  the  under- 
writing profit  from  the  1917  .account,  interest  earnings 
snd  fees  credited  to  the  1918  profit  and  loss  account 
amounted  to  £66,596,  as  against  income  tax  of 
£18,601,  leaving  a  net  surplus  from  interest  earnings 
of  £47.935.  The  imderwriting  profit  for  the  1917 
account  represented  nearly  9%  ot  the  premium  in- 
come in  that  year. 

The  total  profit  brought  into  account  at  the  close 
of  1918  was  £239,455,  after  deduction  of  income  tax. 
This  is  dealt  with  as  shown  in  the  following  para- 
graph. 

The  share  capital  amounts  (o  £500.000,  now  repre- 
sented by  50,000  fully-paid  share.s  of  £10  each.  A 
dividend  is  declared  iu  respect  of  the  jx^sition  shown 
in  tlio  annual  ix|;oit  for  1918  at  the  rate  of  20.s.  ]X!r 
sliare,  this  being  the  same  rate  as  had  iK^en  declared 
for  .several  years  previously;  but,  in  addition,  a  bonus 
of  4s.  per  share  is  announced,  making  the  total  dis- 
tribution 24s.  per  share,  of  wliich  10s.  was  paid  on 
-Tuly  1,  1918,  as  interim  dividend,  and  14s.  on  Janu- 
ary 29,  1919,  The  distriljiition  is  subject  to  inef«ne 
tax,  and  thereafter  amounts  to  £42,750,  wliich  is  lois 


than  the  net  income  from  interest  alone  in  1918,  as 
above  shown.  Thus  more  tlian  the  whole  of  th.e- 
trading  profit  from  the  1917  undenvriting  account  has- 
been  used  to  strength.en  the  reseiTes.  The  balance 
carried  forward  to  the  1919  profit  and  loss  account, 
after  deducting  dividends  and  bonus,  is  £101,361 ,  which 
is  less  by  £8,295  than  the  con-esponding  balance 
which  had  been  brought  foi-%vard  to  1918.  On  the- 
other  hand,  the  reserve  fund  is  increased  bv  £205,000. 
and  now  stands  at  £410,000.  The  paid-up  capital, 
reserve  fund,  and  profit  and  loss  balance  together  now 
amount  to  £1,011,361,  which  is  equivalent  to  more 
than  £20  per  share,  or  double  the  paid-up  capital, 
without  taking  into  account  any  profit  which  may  be 
anticipated  from  the  closing  of  the  1918  underwriting 
account.  That  account  shows  a  premium  income  of 
£1,234,060,  which  is  not  much  more  tlian  half  the 
liremium  income  in  1917 ;  but  this  account  looks  satis- 
factory so  far,  as  the  fii-st  year's  settlements  absorbed 
only  about  30. 6%,  or  not  much  more  than  half  the 
corresponding  proportion  in  the  1917  account.  After 
deduction  of  these  settlements  and  expenses  a  balance 
of  £815,844  is  carried  forward  in  this  account  to  1919. 

The  financial  position  appears  to  be  remarkablv 
strong.     Total  assets,  December  31,  1918,  £2,171,07b\ 

At  tbe  annual  meeting,  held  at  Liverpool  on  28th 
ult.,  the  Chairman  of  the  Company  gave  some  interest- 
ing information  as  to  the  value  of  the  assets.  It 
seems  that  in  former  years  the  Company's  Stock 
Exchange  securities  had  been  written  down  by  about 
(.'200, OCK),  in  order  to  pro'S'ide  for  depreciation  in  value. 
Xo  such  jirovision  was  -necessary,  however,  at  the 
close  of  last  year,  seeing  thjjt  the  Ixxik  values  were 
at  that  date  slightly  in  excess  of  the  market  quota- 
lions.  He  stated,  on  'the  same  occasion,  tliat  the 
directors  had  been  considering  the  question  of  sub- 
dividing the  -50,000  shares  into  500,000  sh.ares  of  £T 
each,  fully  paid,  and  that  they  were  inclined  to  recom- 
mend this  alteration.  As  the  sug-gestion  was  favourablv 
received  by  the  meeting,  it  seems  probable  that  it  will 
be  given  effect  to,  with  the  view  of  increasing  the 
populai-ity  and  marketability  of  the  shares. 

PROPOSED  AMALGAMATION. 

SCOTTISH  AMICABLE  LIFE  ASSURANCE  SOCIETY 

AND  SCOTTISH  INSURANCE  CORP.,  LTD. 

As  already  stated  in  this  Journal,  a  circular  was 
issued  a  few  weeks  ago  by  the  Manager  of  the  Scottish 
Insurance  Corporation  to  the  Company's  shareholders, 
stating  that  his  directors  had  received  an  offer  from 
the  Scottish  Amicable  life  Assurance  Society  for  the 
purchase  of  the  Corporation's  shares.  In  a  further 
circular,  dated  7th  inst.,  particulars  of  the  proposed 
transaction  were  given,  the  main  points  of  which  may 
be  summarised  as  follows:  — 

The  price  offered  is  £9  per  Scottish  Insm-ance  share. 
This  is  to  bear  interest  at  5%  from  March  30,  1919, 
until  completion  of  purchase.  The  Scottish  Insurance 
shareholders  are  to  be  entitled  to  dividends  on  their 
shares  up  to  December  31,  1918.  The  dividend  for 
tiic  financial  year  ending  on  that  date  has  l^een  fixed 
at  the  rate  of  5s.  ]ier  share,  of  which  2s.  per  share 
lias  already  been  paid  as  an  interim  distribution.  They 
are,  therefore,  to  receive  a  further  3s.  jxh-  share  if 
the  arrangement  eventmites.  The  inirohase  is,  how- 
ever, conditional  (1)  on  the  Scottish  Amicable  obtain- 
ing in  this  way  24,000  Scottish  Insurance  shares  (or 
80%  of  the  existing  niunber),  or  such  less  number 
as  it  elects  to  accept,  on  or  before  the  17th  inst.,  and 
(2)  on  the  Scottish  Amicable  S<K-iety  obtaining,  not 
later  than  Februaiy  28.  1920,  the  I'arliamentary 
powei-s  necessary  to  enable  them  !o  complete  the  pur- 

cha.se.  r.     -  1 

The  Scottish  Amicable  Life  Assurance  Society  is 
one  of  tho  most,  desen-cdiy  popular  aJid  successful  of 
mutual  life  offices.  It  was  foundai  in  Glasgow,  wl.icii 
has  always  remained  its  headquarters,   in   1820.     Its 
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bonus  record  lias  been  exceptionallj'  .good  and  con- 
sistent. At  the  last  foui-  quinquennial  valuations  (at 
end  of  19D0,  1905,  1910.  and  1915  respectively)  they 
have  beem.at  the  very  high  standard  oJ  35s.  per  cent, 
per  annum  in  compound  reversionary  fonn.  Never 
in  tlie  Society's  liistoiy  lia^-e  they  been  at  a  lower 
standard  than  30s.  per  cent,  per  annum  compound 
The  Society's  net  life  premium  income  in  1917  was 
:£4.33,912.  Its  funds  at  the  cLoseof  that  year  amounted 
i!o  .*G, 273,551. 

The  Scottish  Insurance  Corporation,  an  Edinbuj-gli 
office,  was  founded  in  1877.  It  was  originally  known 
iis  the  Scottish  Accident  Insurance  Company,  its 
^nisiness  having  be'cn  at  first  restricted  to  personal 
accident  business,  in  which  for  a  number  of  years  it 
successfully  specialised.  The  name  was  changed  to 
the  present  designation  in  1911.  On  Decemter  31. 
191S,  the  paid-up  capital  amomited  to  £30,000,  in 
SO.'OOO  shares  of  £5  with  £1  paid  on  each.  The  divi- 
<4end  for  1917  was  25%,  or  5s.  per  share,  less  tax. 
Premium  income  in  1917  was  as  follows  : — Accident 
and  .general  section,  £66,956  ;  eniployers'  liability  sec- 
tion, £51,702;  fii-e  section,  £d3.,966;  life  sectioii, 
£51.293;  mai-ine  section,  £54,392.  Total  .assets 
Decemter  31.  1917.  £663,738. 

The  offer  seems  atti-active  to  the  Scottish 
Insurance  shareholders,  for  an  investment  at  5%  of 
the  amount  proi}os9d  to  be  .givjen  for  each  of  their 
shares  would  yield  9s.  (as  compared  with  the  jjresent 
■distribution  of  5s.)  per  share  jier  annum. 

As  far  as  the  Scottish  iVmicable  Society  is  con- 
■ceriied.  as  they  are  the  proposed  purcliasers  its  directors 
may  be  assumed  to  have  satisfied  themselves  that  the 
terms  are  remunerative.  If  that  Society  secures  all 
the  Scottish  Insurance  sliares  tliB  price  paid  will 
.-amount  to  £270,000,  and  this  will  presmnably  appear 
ys  an  asset  in  their  balance  sheet.  At  the  present 
rate  of  the  Scottish  Insurance  dividend  the  net  yield 
to  the  Scottish  Amicable  on  this  asset  would  be  under 
ti%  per  annum  after  deduction  of  the  current  rate 
of  income  tax.  As  the  valuation  basis  in  the  Scottish 
Amicable  is  3%,  this  would  not  1»  sufficiently  attrac- 
tive in  itself,  but  it  may  be  reasonably  expected  that, 
with  the  aid  of  the  Scottish  Amicable  connections,  the 
pifofi-ts- of  the  Scottish  Insurance  Section  will  increase. 

This  is  the  second  case  ^\■ithin  the  last  year  (the 
•otlier  is  the  purchase  of  the  Century  .Insurance  Com- 
5)any  by  the  Friends'  Provitlent)  in  which  a  mutual 
life  office  has  sought  to  acquire  an  indirect  interest 
in  other  forms  of  insurance.  The  movement  shows 
that  purely  life  offices  are  keenly  feehng  the  com- 
'Ijetition  of  composite  insurance  companies.  It  can- 
not be  denied,  Jiowever,  that  to  some  extent  it  altei.s 
llie  chava<;t€r  of  the  purchasing  -societies,  as  they 
thereby  subject  their  members  in  consequence  in  so;n3 
■degree  to  other  descrijitions  of  insurance  hazards. 


The  .announcement  has  been  made  that,  subject  to 
the  assent  of  the  shareholders,  a  preliminary  under- 
standing has  been  arrived  at  by  which  the  London  and 
Lancashire  Fire  Insurance  Company  is  to  acquire  t^e 
shares  and  undertaking  of  the  Law  Union  and  rioci- 
Insurance  Company.  We  hope  to  refer  to  tlie  matter 
.■fully  in  our  next  issue. 

\Yith  regard  to  the  Belgian  credit  to  'which  we  re- 
ferred a  week  ago,  we  now  understand  that  arrange- 
ments liave  been  completed  whei'eby  a  Syndicate  lias 
"been  formed  in  London  composed  of  some  of  the  prin- 
cipal banks  and  acceptance  houses,  and  a  credit  for 
£4,000,000  is  being  granted  to  a  group  of  Belgian 
Wnks  and  bankers,  including  the  Banque  Xationale  de 
Belgique.  The  credit  will  be  availed  of  by  three 
months'  bilk,  renewable  three  times,  making  one  year 
in  all,  drawn  by  the  Belgian  group  on  the  British 
Syndicate.  The  credit  thus  obtained  will  be  utilised 
4'or  the  import  into  Belgium  of  goods  from  Great 
Britain  and  her  colonies.  By  this  means  a  service  is 
Tendered  not  only  to  our  Belgian  AUies,  but  to  British 
and  Colonial  merchants  and  manufacturers. 


Life  Assurance  at  Mlnimunt  Rates. 

A 

PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

For  parHculan  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

ST.     MILDRED'S    HOUSE,     POULTRY,     E.G.  a 
Founded    1848.  Funds    £10,500.000. 


THE  CRESHAM  FIRE  &  ACCIOENT   IKSURAkCE 

SOCIETY,  LIMITED. 

Transacts  all  cla-->sea  of   Fire  and  Accident  BoBinaii. 

Chief  Offico  :   St.    Mildred  •  Houie,  Poultry,  London,  &.O.  3. 


IME    PIONEER     LIFE 

Assurance  Company  Limited. 


Life  Premium 

Income. 
1901— £22,308 
1909— £72,680 
1918— £111,163 


RECORD    OF  PROGRESS. 

Ijife  Assurauct: 
Funds. 

£9,175 
£47.623 
£169,154 


Total  Claims 

Paid  to  Date. 

£39,900 

£1  72,000 

£484,000 


Head  Office 


67   DALE   STREET,  LIVERPOOL 

J.  RhDiiAN  Obuekod,  Manager* 


ticAD  O^'Ficcs*     Liverpool   and  Londom 

R  O  YA  L 

INSURANCE  COMPANY.  LIMITED 

ALt.  Classes   op  Insurancs    Eppected 


COSVIMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

Total  Assets  (including  Life  Funds)— £31,801,986. 

d|0mmnmL 

COTTON.— II. 

The  United  Stales  riglit  up  to  the  outbreuk  of 
Iho  \Yar,  as  the  collapse  in  the  exchange  amply 
testified  when  the  War  broke  out,  owed  this  country 
immense  sums  of  money.  Now,  when  one  country 
owes  another  large  sums  of  money,  it  is  not  possible 
in  the  satisfaction  of  the  exchanges  to  send  gold,  nor 
would  it  be  useful  to  do  so.  What  we  required  in 
this  country  was  not  gold,  'but  produce  to  feed  our 
manufacturers  and  to  feed  om'>  consuming  markets. 
To  some  extent  the  United  Stales  satisfied  this  demand 
by  sending  fooilstuffs,  but  a  very  large  part  of  the 
yjroduce  by  which  she  was  accustomed  to  liquidate 
her  annual  debts  ju  Europe,  and  particularly  in  this 
country,  was  the  exjwrt  of  cotton  and  the  export  of 
tobacco.  Foodstuffs  had  been  showing  a  steady  de- 
cline in  quantity.  It  is  interesting  to  note  at  the 
momeni,  as  we  showed  in  a  recent  article  on  prices, 
diat  although  the  United  States  supplied  such  immense 
quantities  of  foodstuffs  during  the  recent  War,  the 
increase  in  volume  was  comparatively  small  when 
measured  by  the  enormous  increase  which- took  place 
in  what  for  convenience  we  call  prices;  i.e.,  we  had 
to  give  a  far  larger  measure  of  services  for  Ihc  same 
quantity  of  produce  than  we  had  done  formerly. 

In  tobacco  and  cotton  the  United .  States  found 
ready  means  of  liquidating  ils  liabilities.  In  cotton, 
however,  the  increased  ratio  was  not  as  great  as  might 
be  desired,  as  we  have  already  pointed  out. 

As  a  result  of   the  War  the  I'nited   States  is  no 

longer  under  the  necessity  of  remitting  large  amounts 

I  of  produce  in  order  annually  to  meet  her  liabilities,  as 

was  the  case  before  the  ^^'ar.     We  have  still,  as  wc 
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}ia(]  Ihen,  immense  sums  in\este(l  in  the.  United  Stales  : 

hut  Nvhereas  we  formerly  owned  the  major  portion  of 

I  he  railway  system  of  the  United  Stales  and  financed 

:'.  large  part  of  the  cotton  and  tobacco  crops,  we  have- 

during  the  War  om'selves  incurred  enormous  liabilities 

in   that   country,    and   consequently    it    is   no    longer 

necessary,  to  the  extent  that  was  the  case  before  1914, 

for  the.  United  States  to  raise  large  crops  in  order  to 

jiay.   tlie    annual   recurring   charges   upon    her  loans. 

While   lliis  condition   of  things  lasted  we  were  in  a 

singularly  strong  position.     The  United  States  had,  as 

we  have  said,    to   meet  certain    liabilities  each  year, 

which  could  most  conveniently  'be  met  by  sending  us 

-■}  or  4  million  bales  of  cotton.     We  on  our  part  were 

compelled  to  export  largely,  because  some  80%  of  our 

jiopulation  then,  as  now,  were  employed  in  the  mani- 

imlation,  as  distinct  from  the  production,  of  primaries; 

l)ut   we    were   materially   assisted    in   paying  for  our 

imports  in  food  and  raw  materials  not  merely  by  our 

i-xporls,  but  by  the  services  we  rendered  as  the  world's 

shippers  to  tlio  large  extent  we  have  already  meptioned, 

;is  the  world's  exchange   bankers  to  an  even  greater 

extent,  and  as  the  largest  marine  insurance  agents,  as 

well  as   fulfilling  other   functions  in  connection  with 

the    insurance    business.       Finalh%     when    wo    had 

rendered  all  these  services  v.-e  were  entitled,  owing  to 

tlie  large  savings  of  our  fathers,   to  an  annual  return 

of  something  between   200  and   2.j0  millions  sterling 

every   year  for  services  which  had  been  rendered  by 

a  prec«Hng  generation. 

Unfortunately  this  condition  of  things,  if  not 
actually  changed,  has  Iwen  very  materially  modified  as 
;i  result  of  the  recent  War.  We  have  indurred  debts 
upon  a  colossal  seale  both  at  home  and  abroad.  We 
have  largely  had  to  spend  the  savings  of  our  fore- 
fathers, and  to  some  extent  we  have  mortgaged  the 
income  of  the  future.  It  would  be  neither  good 
policy  nor  good  sense  to  take  too  gloomy  a 
view  of  our  prospects,  jnore  particularly  because 
a  very  large  part  of  the  world,  to  use  a 
localism,  is  in  the  same  'Ixiat  as  ourselves. 
Nevertheless,  every  sensible  man  likes  to  look 
facts  in  the  face,  and  it  cannot  be  denied  that 
Gveiy  reasonable  effort  should  be  made  to  increase 
our  power  of  production,  and  if  possible  the  aggregate 
amount  which  we  are  able  to  export  in  the  future. 

Nov,'  with  regard  to  the  cotton  trade.  It  appears 
to  us  that  the  case  is  clear  that,  if  new  fieldfs  c\i,n  be 
found  for  the  increased-  nroduction  of  cotton,  it  is 
eminently  desirable  tliat  such  fields  should  be  sought, 
Mnd  if  they  are  to  be  sought,  why  not  seek  them 
within  the  confines  of  the  British  Empire.  Now  the 
British.  Empire  is  the  largest  snigle  entity  at  ])rescnt 
existing  in  tl.ie  world.  We  have  a  population  of  more 
Tlian.450  million  souls.  We  have  an  area' of  L3  million 
square  miles.  A  large  part  of  that  area.  Ls  situated, 
ill  latitudes  which  are  capable  of  being  developed  into 
whnt  our  friends  on  the  other  side  of  the  Atlantic 
would  call  a  cotton  belt.  Cotton,  like  nearly  all  other 
plants,  requires  certain  specified  conditions  in  order 
to  grow  it  under  favonrable  condilions.  The  hot  arid 
lands  o[  the  Impics  are  highly  unfavourable.  It  grows 
v/ell,  as  the  conditions  of  the  I'niied  States  of  North 
America,  show,  m  a.  land  subject  at  certain  seasons  of 
the  year  to  frost,  but  that  frost  must  take  place  at 
a  period  when  it  does  not  affect  the  cotton  crop,  because 
frost  js  fatal  to  cotton.  The  conditions  must  be  such 
that  from  sowing  to  picking  the  belt  where  the  cotton 
is  grown  is  al)H<>lntely  sf>cuic  from  frost.  It  can  be 
growii  under  suitable  condilions  as  to  rain,  as  is  shown 
in  the  IJnited  Slates  of  North  America,  or  with  irri- 
gation, a?  the  magnificent  success  of  the  Egyptian 
crop  proves.  The  finest  cotton  known  to  the  inter- 
national markets  is  at  present  grown  in  Egypt,  and  in 
certain  of  the  West  India  Islands.  Tlu*  Egyptian 
bale-  already  spoken  of  is  ■')0%  larger  tlian 
tlio  common  cotton  bale  rif  (he  United  Statos.  The 
I'jgyptian  crop,  however,  oidy  furnishes  so.ne.  '\^>%  of 
our  total   consumption,  hut  being  used  exclusively  in 


\vhat  are  known  as  the  finer  counts  it  keeps  employed 
ninre  than  a  quarter  of  the  total  number  of  our  spindles 
h  IS  by  no  means  certain  that  it  would  be  economically 
a  sound  policy  to  materially  increase  the  growth  of 
cotton  m  Egypt.  It  has  to  \ye  rememlwred  that  Egypt 
IS  a  ramless  country,  and  is  dependent  for  its  watei- 
supplies  from  the  Nile.  Consequently,  although  it  is 
perfectly  true  that  there  is  a  very  large  area,  avail- 
able for  cotton  cultivation  in  the  Soudan,  it  can  onh" 
he  successfully  carried  on  by  absorbing  water  whicli 
IS  equally  needed  in  Egypt.  Moreover,  it  has  come 
to  be  commonly  accepted  among  economists  that'll; 
13  not  a  sound  policy  for  any  coinitry  to  bo  undul\- 
.iependent  upon  any  single  croji.  With  regard  to  the 
dovelopment  of  cotton  cultivation  upon  any  large  scale 
in  the  African  colonies,  it  would  be  necessary  to 
mcrease  the  means  of  transportation  to  a  very  much 
greater  extent  than  exists  at  present. 

India  seems  the  most  promising  field.  As  we 
have  already  said,  there  was  a  period  in  the  remote 
past  when  India  appears  to  liave  produced  some  of 
the  finest  cotton  known  in  the  world.  Kates  of  wages 
are  exceedingly  low  in  India.  There  is  a  teeming 
population,  so  poor  that  it  is  anxious  to  emigrate  to, 
various  parts  of  the  world.  There  are  enormous  areas 
in  India  suitable  for  the  growth  of  cotton,  and,  conse- 
quently, it  would  seem  that  it  is  simply  a  question  of 
collecting  ^  competent  agricidturists  acqiiainted  with 
tlie  conditions  under  which  cotton  can  be  grown  suit- 
able for  the  spindles  of  Lancashire,  and  training  the 
native  labourers  to  perform  the  work  more  ei'ficientl\- 
ti:an  is  done  at  the  present  time. 


No  more  urgent  task  follows  upon  the  demobilisa- 
tion of  tb.e  Forces  than  the  re-instatement  in  civil  lifir 
of  tJie  soldiers  and  sailors.  Though  the  number  c;f 
men  to  be  dealt  with  in  this  coiuntiy  alone  makes  tlio 
lal>our  gigantic,  the  machineiy  exists  for  performing 
it,  and  it  only  remains  for  intending  employer.s'  ami 
employees  to  avail  themselves  of  then-  oppcn-tunity. 
Indeed,  the  Employment  Exchanges,  assisted  bv  tlie 
Local  Advisory  Committees,  which  represent  equally 
the  interests  of  both  parlies  in  every  neighbourhood,  have- 
the  organisation  ready  for  use.  The  staffs'  of.  the  Ex.- 
changes  liave  been  considerably  strengthened  in,  order" 
tOi  meet  the  extra  strain  thrown  upon  them;  It  is  not 
generally  known  that  branches  have  h&Bn  set  np  to 
deal  with  discharged  men  only,  and  in  a.  great  jiurnbej- 
of  cases  special  sections  for  disabled  men  have  beeii 
established.  As  far  as  possible,  the  w:ork  in  these 
new  additions,  to  the  Exchange  system  is- carried  oa 
by  men  in  the  same  position  as  those  whom  they  are 
helping  back  to  civil  employment.  Discharged  men. 
with  no  small  proportion  of  disabled  among  them, 
superintend  the  placing  of  discharged  and  disabled 
men.  It  has  l>een  found  that  the  loss  of  a.n  arm,  of 
a  leg,  of  two  legs,  and  even  of  eyesight  is  no  insur- 
mountable ohsbaclo  to  the  performance  of  efficient 
work,  given  employers  who  will  take  on  the  men;  aoid. 
the  ICxchanges  which  make  use  of  such  men  are  patent 
examples  of  the  fact  that  war,  even  when  it  Jia,s  dealt 
serious  bodily  injurious,  does  not  i-ender  the  fighter 
unfit  for 'Successful  life,  as  a  civilian. 


HARRISONS  and  CROSFIELD, 

LIMITED. 
Eastern    and   General    Merchants. 
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CITY  OF  LONDON  BREWERY. 

Though  it  is  impossible  to  say  to  what  extent  last 
year's  gross  profit  from  brewing  exceeded  that  for 
1917,  owing  to  a  change  in  the  form  of  presenting  the 
accounts,  it  would  appear  the  atklition  was  fairly  sub- 
stantial. The  gross  profit  from  brewing  in  1918  is 
shown  at  £'2'25,9U7,  but  upon  what  output  this  was 
secured  is  not  stated.  In  addition  £7(5,047  was 
i-eceived  froni  dividenil  and  interest  on  investmenls 
and  from  rents,  and  £'2,2712  came  in  from  other 
sources.  The  report,  for  1917  showed  .€231,342  from 
brewing  and  rents,  ±11,967  from  investments  and 
i!;3,004  from  miscellaneous.  The  total  gi-oss  income 
for  last  year,  therefore,  amounted  to  £304,681,  against 
i;'246,314  for  1917,  and  was  almost  double  that  for 
1915  and  1914.  After  payment  of  sundry  expenses," 
repairs,  depreciation,  interest  charges,  and  the  divi- 
dend on  the  5%  Cumulative  Preference  stock,  the 
profit  for  Ordinary  wa.s  no  less  than  £184,495  before 
(deduction  of  income  tax  on  dividends  paid  on  the 
Ordinary  capital.  This  was  equal  to  as  much  as 
oS.2%  on  the  average  amount  of  Ordinary  capital 
ranking  for  dividend,  and  compares  with  £131,414, 
equal  to  43.4%,  eametl  in  1917,  which  was  regarded  as 
cm  exceptionally  profitable  ]>eriod.  From  the  profit 
for  1918  the  Ordinal^  capital  receives  a  10%  dividend 
and  a  25%  bonus,  both  tax  free,- equal  to  49^%  gross, 
while  for  1917  the  dividend  paid  was  10%,  subject 
to  tax,  which,  with  a  20%  tax-free  bonus,  made  to- 
gether 36|%  gross.  A  further  £20,000  has  been  added 
to  reserve  fund,  thereby  raised  to  £131,295.  and  the 
balance  forward  has  been  increased  by  nearly  £9,000 
to  £67,269.  The  dividend  of  49^%,  it  has  to  be  remem- 
bered, is  paid  on  about  70%  less  Ordinary  capital  than 
was  in  issue  at  the  end  of  ]913,  and,  were  the  capital 
now  the  same  as  five  years  ago,  would-  have  been 
equal  to  about  21%.  The  course  of  profits  and  divi- 
dends in  recent  years  is  shown  below:  — 


Year     '  Snndr.y 

to  ExD.  rvnd 

Dec.      Total  Deprpcia-    Nat    Prefprencp 

31      iDoome       tion     Profit*   Diviileixis 


ProOt  Dl".  on  Ord.  Special 


£ 
,304,681 
246,314 
183,022 
157,067 
.154  7' 5 
138.475 
131,611 
.102,643 
.  83,211 
119,464 
1908. ..116.515 
1907...133.857 


M18.. 

1917.. 

1916.. 

1915 

1914. 

1913 

1912. 

1911., 

1910. 

1909 


£ 
74,024 
66,615 
87,890 
84,i04 
76.512 
92,834 
9?,9»6 
62.162 


£ 

f09,495 
157.414 
72,954 
47,110 
49.809 
16,9?0 
3,804 
11,760 


68.724  Dr.4,234 
57,204  33  444 
52,558  34,982 
51,719     63,163 


r, 

25,CC0 
25,000 
26,000 
25.C00 

£5,coa 

Nil 
Nil 
5,000 
Nil 
25,0C0 
25  COO 
25  000 


for 
Ord.t 
£ 

184.4S5 

131,414 

47,064 

22,110 

24,F09 

16,920 

3,804 

6,760 

Dr.4,2  4 

8.444 

9.982 

28,163 


Subject 
^loTai-,, 
%         £ 
49!<!l55,663 
363()U0,929 
5       15,020 
Nil    — 
Nil    — 
Nil    — 
Nil    — 
Nil    — 
Nil    — 
Nil    — 
1      10.006 
2i   27,517 


Alloca- 
tioua 

£ 

20.C0O 

20.000 

16,000 

10.000 

10,000 

20,000 

Ml 

Nil 

Nil 

Nil 

Nil 

Nil 


Carrie<l 
For- 
ward 

£ 

67,269 

58,426 

f89'0 

41.876 

29,766 

14,967 

18,037 

14,234 

7,473 

11,707 

3,263 

3.287 

less  tax. 

les^  tax. 

£22,285 ; 

£28,StB ; 


(a)  Dividend  ol  10%,  tax  free,  »nd  bonus  of  25%  tax  free=49-12% 

(b)  DiTidend  o'  10%,  tes  t»i,  and  bonasot  20%  frea  of  taic  =  36^%, 
•  ^ft+T  paying  interest  charges  as  foilowa  ;— 1918.  £21,^62  :  1917, 

1916,  £23.078 ;  1915,  £26.653;  19.4,;£28,424  :  1910-13,  £28,721 ;  1909, 
1907-08,  £28,975. 

t  Dividends  earned  on  Ordinary  capital  :— 1918,  58-2%  :  1917,  43-4%  ;  1916, 
15-6%  ;  1915,  7%  ;  1914   8-2%  ;  1909-14,  nil :  1903,  -99%  ;  1907,  2-81%. 

The  capital,  &c.,  consists  of  £487,565  of  4% 
Debenture  stock,  £291,384  of  3i%  Debenture  stock, 
£500,000  of  Preference  stock,  £265,570  of  Ordinary 
stock,  and  74,778  £3  12s.  Ordinary  shares,  on  which 
12s.  has  been  paid  up.  The  Debenture  and  other 
stockholders  have  approved  of  a  scheme,  which  awaits 
the  sanction  of  the  Court,  for  cancelling  the  outstand- 
ing call  of  £3.  per  Ordinarv  share  on  which  the  balance 
of  £3  had  not  been  paid  in  advance  of  calls  by  Decem- 
ber 19  last.  At  the  same  time  the  dividend  on  the 
Preference  capital  is  to  bo  raised  to  5J%  as  from 
January  1  immediately  prece<ling  the  tonfirjnation  of 
the  Court,  and,  in  addition,  it  is  proposed  to  transform 
the  4%  Del>eiiture  stock  into  Firet  Debenture  stock 
and  the  3A%  Debenture  stock  into  Second  Debenture 
stock.  Subject  to  the  Court's  approval  of  the  scheme 
for  extinguishing  the  £.3  per  Ordinary  share,  the 
Company  will  pay  annually  1%  of  the  nominal  amount 
or  each  of  the  Debentures  outstanding,  together  with 
the  equivalent  of  the  net  interest  on  the  amount  re- 
deemed by  way  of  addition  to  the  funds  for  redemp- 
tion, which  will  take  place  at  par.  Any  surplus 
remaining  in  the  First  Debenture  fund  after  that  issue 
!ias  been  redeemed  will  pass  to  tlie  Second  Debenture 
fund.     It  was  stated  in  the  notice  convening  the  meet- 


ing of  Debenture  holders  in  December  last  that  the 
security  for  the  Debentures  will  be  increased  by 
£250,000  worth  of  freehold  and  leasehold  properties. 
Apparently  it  is  to  this  matter  that  the  report  recently 
issued  refers,  for  it  is  stated  therein  that  the  capital 
improvement  in  the  assets  of  the  Company,  especially 
those  acquired  since  the  reduction  of  capital  in  1914. 
is  considerable,  and  it  may  be  desirable  for  the  direc- 
tors to  place  before  shareholders  a  valuation  which  will 
accurately  represent  the  capital  now  employed  in  the 
business.  If  such  action  is  taken-,  the  reserve  fund 
w'ill  doubtless  be  coiTespondingly  Vncreased,  but 
whether  this  will  lead  to  any  capitalisation  of  reserve 
fund,  as  was  done  in  the  case  of  Xalder  and  Collyer"s, 
remains  to  be  seen.  As  compared  with  £1,453,733  ou 
December  31,  1914,  fixed  assets  were  valued  at 
£1,441,180  at  the  end  of  1918.  Current  assets  now 
amount  to  £652,974,  and  surplus  liquid  assets  to 
£408,526,   against  £241,846  four  years  ago. 

The  price  of  the  Preference  stock  is  72  cuvi  a  half- 
year's  dividend,  and  the  yield  from  the  prospective 
dividend  of  5-1%  is  7J%.  The  Ordinary  stock  is  at 
162i,  and.  allowing  for  accrued  dividend  and  bonus, 
the  yield  from  the  10%  tax-free  dividend  is  8-J% 
gross.  The  12.'!.  Ordinary  shares  stand  at  20.s.  cii-7ih 
divide^nd  and  bonus,  and  the  return  from  the  tax-free 


JOHN  SHANNON  AND  SON. 

The  tui-nover  of  this  Walsall  firm  of  wliolesale  cJotn- 
ing  manufacturers,  it  would  a.ppeai-,  appreciably  ex- 
panded last  year,  with  the  result  that  the  net  trading 
profit  reached  the  unprecedented  total  of  £55,266 — 
which,  though  not  a  large  total  in  itself,  is  certainly 
so  for  this  Company.  The  corresponding  figure  for  1917 
was  £36,886,  but  inasmuch  a.s  from  last  year's  profit 
£30,000  'had  to  be  set  aside  for  excess  profits 
duty,  against  £16,Q00  in  1917,  the  net  profit  rose  from 
£20"iS86  in  the  earlier  year  to  £25,266.  After  pay- 
ment of  dividend  on  the  5%  Cumulative  Preference 
capital  rihc  net  profit  available  for  the  Ordinary  last 
year  amounted  to  £19,766,  equal  to  about  18%  upon 
the  capital  outstanding.  In  view  of  these  results  the 
Directors  have  once  more  increased  the  Ordinary 
dividend,  that  for  last  vear  being  12i%,  compared 
with  10%  for  1917,  8%  "for  1916,  7i%'  for  1915,  aJid 
5%  fo'r  1914.  Moreover,  £5.000  of  surplus  profit  has 
r>een  transfeiTed  to  reserve  fund,  thcrebv  raised  to 
£40.000. 

An  indication  of  the  expansion  in  profit  in  recent 
years  is  obtainable  from  the   apjjended  statement:  — 

Tear  Trad-  Excess                Dtv.  on  Profit  Special  Carried 

M)  iiiL'      Profits  Net    5%  Cum.  for  Alloca-      for- 

Dec.31  Profit  Du'v     Profit       Pref,  Ord,  ,-Di^.  on  Ord.^  tions  ward 

f£-P£  ^'£  ££ 

1918  ...  55,265  30,000  25,266      5.500  19,766  12i  13,750  5.000  12,052 

1917  ...  36,886  16.000  20,886      5,600  15,386  10  11,000  5,000  11,036 

1916  ...  30,163  8  000  22.163      5,5C0  16.663  8  8,800  6,000  11,650 

1915  ...  32,036  ICCOO  22,036      5,600  16.536  7J  8,250  7,500  8,737 

1914  ...  14,272  —  14,272       6,;  00  8,772  6  5,500  2,500       8,001 

1913...  17,366  —  17.366      5  600  11,866  6  6,600  6,775  7,229 

1912  ...  16,150  —  16,160      5,603  10,650  5  6,500  6,500  8,738 

1911  ...  9,039  —  9.039      5,600  3,539  2$  2,7.'',0  7,500  10,088; 

1910  ...  7,548  —  7,548      5,600  2,013  25  2JtO  —  16,799 

The  capital  has  been  unchanged  for  many  years, 
the  amount  a-uthorised  being  £300,000,  half  in  Pre- 
ference and  hall  in  Ordinary.  Tlic  issued  capital  is 
£220,000,  equally  divided  between  Preference  and 
Ordinary  capital.  Since  war  began  the  book  value  of 
the  assets  ha-s  very  considerably  increased,  stocks  on 
hand  at  the  end  of  December  last  having  stood  at 
£228,080,  against  between  £50,000  and  £60,000  before 
the  ^Yal•.  Including  the  book  value  of  stocks,  cifiTcnt 
assets  on  December  31  last  amounted  to  £297,000. 
while,  on  the  other  hand,  current  liabilities,  including 
dividend  payable,  stood  at  £111,307.  The  shares  arc 
quoted  on  the  BiiTnlngham  Stock  Exchange,  the  .£1 
Preference  at  15s.  6d.  and  the  £1  Ordinary  at  28s.  Qd. 
cum  last  year's  divide.nd  of  12i%  subject  to  tax. 
The  yield  upon  the  Preference  is  thus  about  6^%, 
and  that  upon  the   Ordinary  roughly  9|%. 
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MEETINGS 

OF    PUBlLiIC    COIMCPAN^IES. 


LLOYDS  BANK  LIMITED. 

The  sixty-first  ordinary  general  meeting  of  the  shareholders 
was  held  on  February  11  at  the  Grand  Hotel,  Birmingham. 
Sir  Richard  V.  Vassar-Smith,  Bart.  (Chairman  of  the  Bank), 
presided. 

The  Chairman  said  :  At  this,  the  first  meeting  of  the 
sharcliolders  of  Lloyds  Bank  since  the  cessation  of  hostilities, 
1  tliink  that,  with  the  feeling  of  gratitude  and  admiration 
we  must  have  towards  all  members  and  classes  of  His 
Majesty's  Forces  who  have  brought  about  tlie  gloriou.s 
victory,  we  would  desire  to  place  upon  the  minutes  of  our 
proceedings  to-day  our  recognition  and  appreciation  of  the 
-services,  freely  ottered,  of  those  connected  with  this  Bank, 
ilany — more  than  600 — liave  lost  their  lives,  many  have  been 
grievously  maimed  and  wounded,  many  are  invalided.  A 
jjermanent  record  of  all  will  be  placed  in  the  Bank,  so  that 
future  generations  may  know  what  was  done  in  the  defence 
of  the  countiy-  at  this  critical  time.  I  am  proud  to  report 
to  you  that  the  following  military  honours  have  been  awaxded 
to  members  of  our  board  and  staff,  viz.,  5  Distinguished 
^'ervice  Orders,  1  Distinguished  Service  Cross  (with  bar), 
75  Military  Cro.^ses  (including  8  bars),  2  Distinguished  Fly- 
ing Crosses,  1  Air  Forc«  Cross,  5  Distinguished  Conduct 
-Medals,  31  Military  Medals  (including  1  bar),  3  Meritorious 
Service  Medals,  1  Bronze  Medal  of  the  Royal  Humane  .Vocietv, 
29  Mentions  in  Despatches,  2  O.B.E.'s,'  1  M.B.E.,  and  10 
foreign  decorations. 

You  may  be  interested  to  know  that  on  the  evening  of 
Febrnai'y  26  a  service  will  be  held  in  St.  Paul's  Cathedral 
in  memory  of  those  who  have  lost  their  lives,  at  which  their 
relatives  will  be  specially  invited  to  be  present. 

At  the  same  time  1  should  like,  on  your  behalf,  .also  to 
express  recognition  and  appreciation  of  the  services  of  tho.se 
members  of  the  ftaff  who,  many  unwillingly,  were  kept  at 
home.  They  did  a  great  work  ungrudgingly  and  without 
eomplaint,  in  times  of  intense  difficulty  and  stress.  The 
administration  of  this  great  Bank  was  not  only  maintaine<l 
eflic.iently,  but  assistance  was  given  to  Government  depart- 
ments and  the  Bank  of  England. 

I  must  also  mention  the  services  of  the  temporary  staff, 
men  and  women,  who  came  to  our  assistance.  All  were  good, 
and  but  for  them,  with  all  their  willingness,  our  depleted 
permanent  staff  could  not  have  carried  on  the  work. 

The  Report. 

T  will  now  ask  your  attention  for  the  consider.ation  of 
the  report  and  accounts  fm-  the  past  year.  The  first  para- 
graphs deal  with  t!ie  distribution  of  the  available  balanc? 
of  profit,  which,  with  the  amount  brought  forward  from  1917. 
makrs  a  total  of  £2,647,346.  This  amount  includes  a.  half 
year's  profit  of  the  Capital  and  Counties  Bank,  which  was 
tilten  over  on  July  1,  1913. 

W'C  must  now  deduct,  for  the  interim  dividend.  £329,083: 
for  writing  down  the  Premises  Account,  £200,000,  a  larger 
sum  than  usu-il,  but  I  tliiuk  you  will  agree  prudent  in  the 
present  circumstances.  £1CO,000  has  been  set  aside  to 
e.-lablish  a  fund  fur  the  ber.efit  of  the  widows  and  children 
of  deceased  members  ot  the  staff.  For  a  long  time  we  have 
felt  the  desirability  of  such  a  fund  to  provide  an  annuity 
or  money  grant,  as  the  circumstances  may  demand,  in  addi- 
tion to  the  Staff  Provident  Fund,  which  provides  a  sum  of 
money  at  deatli,  and  wliicli  i.s- contributed  to  by  tlie  Bank 
and  the  members  of  the  staff.  Consideration  has  been  given 
\<)  an  e.\tension  of  the  benefits  of  this  fund,  but  it  has  been 
Ihonght  better  to  have  a  separate  fund. 

£200,000  has  been  set  aside  for  a  Special  Contingency 
.\ccmint,  and  £660,460  lias  been  added  to  the  Reserve  Fund, 
.vhich  now  amounts  to  £9.000,000. 

There  is  now  £1,158,500  to  be  dealt  with.  We  submit 
that  you  sanction  a  furtlier  dividend  at  the  rate  of  I85  per 
<  ent.  per  annum,  which,  less  income  tax,  will  al  sorb  £558,023, 
ind  a.  bonus  of  S.".  per  .share  for  the  same  jieriod,  whicii, 
less  income  ta.\,  will  take  £117,522,  le.aviug  :i  balance  of 
£472,755  to  be  carried  forward.  The  dividoii<l  and  bonus 
together  represent  a  distribution  for  the  wliole  year  of  20  Vu, 
les.s  income  tax. 

The   report    also   gives   tho    amount   of    stock   and ,  shares 

-acquired   in  the  National   Bank  of   Scotland  and  the  London 

iiid    liiver   Plate   P.ank.    how   this   been    met,   and   how    the 

valuation  of  the  stock  and   shares  given  in  the  lialance  sheet 

has  been  arrive<l  at. 

Pa,rticular»  are  given  of  the  additions  to,  ;'iid  the  retire- 
ments from,  tho  Board.  In  the  jjhice  of  Mr.  Hind  the 
directors  have  appointed  Mr.  Dickie  to  be  a  member  of  the 
Liverpniil  C'omniittee. 

Owing  to  the  increase<l  clerical  work  in  the  Secretary's 
office,  on  account  of  th*  large  number  of  additional  share- 
Jiolders    and   the   shortness    of   etaff,   our   meeting   is    bcin.; 


held  a  week  later  than  usual.  It  is  therefore  proposed,  sub- 
ject to  your  sanction,  to  make  the  dividend  payable  to- 
morrow.     Liist  year  it  was  paid  on  February  9. 

The  Balance  Sheet. 

We  will  turn  now,  if  you  please,  to  the  balance  sheet. 

On  the  liabilities  side  :— The  current,  deposit  and  other 
accounts  amount  to  £266,808,138,  an  increase  over  1917  of 
£92,740,091 ;  profit  and  loss  balance  £1,158,300,  an  increase 
of  £528,413;  acceptances,  &c.  £14,764,992,  an  increase  of 
£4,^89,456;  capital  £8,954,056,  an  increase  of  £3,945,384: 
reserve  fund  £9,000,000,  an  increase  of  £5,000,000. 

On  tlie  assets  .side  : — Cash  in  hand  and  with  the  Bank  of 
England  £48,767,705,  an  increase  of  £14,082,869;:  cash  at 
call  and  short  notice  £15,570,977,  an  increase  of  £8,379,086: 
bills  of  exchange  £74,340,196,  an  increase  of  £34,438,837; 
War  Loan  and  British  Government  securities  £53,630,322, 
an  increase  of  £19.402,481  ;  Indian,  Colonial,  railway  and 
other  securities  £1,380,524,  a  decrease  of  £1,911,909;  the 
total  of  these  assets  being  £193,689,525,  an  increase  of 
£74,391,364. 

The  succeeding  figm-es  deal  with  the  value  of  the  stock 
and  shares  in  the  National  Bank  of  Scotland  and  the  London 
and  River  Plate  Bank,  written  down  as  I  have  already 
explained,  and  Lloyds  Bank  (France)  and  National  Pro- 
vincial Bank  (Fnuice),  £240,000,  the  same  figure  as  last 
year. 

Advances,  &c.  arc  £81,072,134,  an  increase  of 
£19,605,426:  bank  premises  £3,646,797,  an  increase  of 
£945,051. 

Lloyds  Bank  (France)  and  National  Provincial  Bank, 
(France),  Limited. 

The  man.agement  of  our  Auxiliaiy  Bank  in  France  gave 
some  an.xiety  during  the  early  part  of  the  year.  In  Alarcli 
last,  owing  to  the  serious  militarj-  situation,  we  were  forced 
to  remove  securities,  &c.,  for  safety  to  our  premises  at 
Biai'ritz,  and  to  make  arrangements  to  carry  on  the  Head 
Office  away  fioan  Paris  if  necessary.  Fortunately  the  danger 
was  averted.  The  difficulty  of  the  supply  of  staff  has  also 
been  great.  The  expansion  of  business  has,  however,  been 
satisfactory.  We  have  opened  a.  ii^ew  branch  at  Marseilles, 
and  are  contemplatin'^  others  as  soon  as  pi'emises  and  men 
can  be  found.  In  addition  we  have  commenced  business  iu 
Belgium,  offices  having  been  opened  at  Brussels  and  Antwerp. 
You  will  also  be  interested  to  know  that,  by  request,  the 
banking  business  in  connection  with  the  Peace  Conference 
is  being  can-ied  out  by  this  Bank  at  the  Hotel  ilajestic. 

Affiliated  Banks. 

Our  affiliated  Banks,  the  National  Bank  of  Scotland  and 
the  London  .and  River  Plate  Bank,  have  shown  wondei'ful 
progress  during  the  year,  both  in  expansion  of  business  and 
increased  profit.  We  have  eveiy  rea.son  to  be  satisfied  with 
our  alliance  with  them,  and  to  feel  justified  that  our  policy 
of  giving  wider  banking  facilities  to  our  customers  is  right. 
In  this  connection  I  should  mention  that  ttie  London  rnd 
River  Plate  Bank  is  making  several  extensions  in  South 
America,  and  a  branch  is  about  to  be  opened  in  Lisbon,  as 
there  is  a  large  business  connection  between  Portugal  ami 
South  America.  An  agency  of  Lloyds  Bank  will  also  be 
established  in  the  same  building. 

Staff  Training. 

Owing  to  these  wider  .activities  of  banking,  men  with  :i 
knowledge  of  foreign  languages  are  greatly  needed.  Tho  In- 
stitute of  Bankers  lias  for  ir.any  years  recognised  this  want : 
classes  have  been  held  and  diplomas  given  for  proficiency 
in  languages.  This  has  been  in  addition  to  the  general 
couise,  and  good  results  have  followed  Much  considera- 
tion has  recently  been  given  to  the  subject  of  training  for 
banking  administration,  and  a  revised  e.xamiuatiou  syllabus 
has  recently  come  into  operation.  I  am  glad  to  mention 
that  women  are  now  admitted  to  these  examinations,  and 
can  compete  for  all  tlie  Institute's  prizes.  I  hope  before 
long  they  may  be  admitted  to  the  full  membership  of  the 
Institute.  The  University  of  London,  lecognising  tho  need 
for  advanced  teaching  for  commerci.al  and  financial  work,  is 
now  about  to  grant  degrees  in  auumerce.  A  commifcteo  wa.s 
formed  to  determine  the  condilions  of  thi.s  degive,  and  has 
in;ide  its  report.  The  Univeisity  of  Birmingham  li:is  already 
Kcognised  this  necessity.  Your  board  have  decided  to  offer 
scholarahips  to  newly  enteied  ciciks  who  appear  suitable  for 
a  course  of  tijiiining  abi-oad,  for  tho  purjxjse  of  learning 
foreign  methods  of  business  and  acquiring  a  greater  profi- 
ciency  in   lano-uagea. 

After  making  an  exhaustive  report  upon  the  business 
and  trade  coimiiions  of  the  countiy  during  1918,  the  Chair- 
man  said  : 
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Overseas  Trade. 

Xt  is  impossiljle  to  give,  for  purjioses  of  comparison,  any 
figures  with  regard  to  our  overseas  trade,  \'alues  lia\e 
varied  greatly,  and  Government  impuitations  have  disturbed 
the  usiuil  statistics.  But  it  is  evident  that  our  export  trade 
has  been  seriously  diminished,  and  the  adverse  balance  of 
trade  fur  the  period  ot  tlie  Wai-  amounts  to  over 
£2,000,000,000,  We  must  bear  in  mind  this  most  dangerous 
position  when  we  consider  the  future  financial  outlook  of 
this  country. 

The  Financial  Outlook 

It  is  estimated  that  by  the  time  Peace  conditions  are 
signed  the  National  Debt  will  Jiave  reached  a  total  of 
£8,000.000,000,  but  that  perhaps  some  £1,500,000,000  will 
be  recovered  by  the  repayment  of  loans  made  to  oiu'  Allies, 
Tiere  is  also  the  question  of  an  indemnity  from  Gei'many. 
There  are  only  two  ways  of  meeting  this  responsibility, 
greater  industry  and  sti'ict  economy.  It  is  only  the  saving 
from  the  profits  of  our  production  that  can  replace  the  lost 
capital  and  meet  the  amount  required  for  inteitest  and  the 
redemption  of  debt.  In  his  veiy  interesting  speech  at  the 
meeting  of  the  National  Provincial  and  Union  Bank  of 
Kngland  Lord  Inchcape  said  :  "  If  the  British  Government 
is  to  meet  its  obligations  as  it  has  done  in  the  j^ast,  if  the 
country's  credit  is  to  be  maintained,  we  must  live  within 
Qur  income,  and  not  on  our  capital.  It  is  the  same  with  a 
Ciovermnent  as  with  an  individual,  a  private  firm,  or  a  com- 
pany. The  wealth  of  a  counti'y  can  only  be  built  up  by 
spending  less  than  its  income.  The  Government  has  no  iii- 
,ome  outside  that  ot  the  people.  This,  I  am  afraid,  in  many 
quarters  is  scarcely   realised," 

To  enable  the  agricultiuist  to  increase  the  food  production 
of  the  country — and  much  can  be  done — and  the  manufacturer 
to  expand  his  trade,  we  want  as  soott  as  possible  the  abolition 
of  State  restrictions  and  control.  The  duty  on  excess  profi'.s 
must  be  materially  ivduced.  The  future  fiscal  policy  of 
the  Government  should  be  announced,  adequate  banking 
facilities  must  be  given,  and  there  must  be  harmonious 
working  between  capital  and  labour. 

Labour  Difficulties. 

.  With  regard  to  labour,  the  recent  events  must  have  caused 
considerable  anxiety  and  dismay,  but,  however  deplorable 
I  am  not  inclined  to  think  that  they  can  be  construed  as  an 
expression  of  the  views  of  the  general  Ixidy  of  labour,  I 
believe  the  unions  to  be  patriotic  and  anxious  to  meet  the 
requirements  of  the  country. 

From  its  commencement  I  liave  been  connected  with  the 
Isatiomil  Alliance  of  Employers  and  Employed,  formed  to 
promote  the  common  interests  of  capital  and  labour,  and 
-much  good  work  lias  been  done.  Our  belief  has  been  that 
by  conference  differences  of  opinion  may  be  adjusted  and 
.1  basis  made  for  mutual  understanding.  It  is  only  by  an 
interchange  of  thoughts  tlia.t  we  can  appreciate  divergent 
points  of  reasoning.  On  the  general  question  of  the  relation- 
ship between  capital  and  labour,  some  straight  talking  is 
necessary  on  both  sides.  It  is  obviously  impossible  for  the 
country  to  go  on  if  organised  labour  is  to  put  in  claims  that 
have  no  possible  relationship  to  economic  conditions,  and 
often  have  no  relationship  to  the  question  of  wealth  pro- 
duction. On  the  other  hand,  the  country  will  not  progress 
if  the  rather  bloodthirsty  exiiressions  of  the  narrow  type 
of  employer  idtimately  result  in  definite  action. 

The  Alliance  has  long  desired  that  there  should  be  an 
all-round  national  conference,  called  jointly  by  the  Nation 
Alliance,  the  Federation  of  British  Industries,  and  the  Par- 
liamentary Committee  of  the  Trades  Union  Congress,  to 
which  representative  trade  unionists  and  capitalists  could 
be  invited  and  thresh  the  whole  matter  out.  Often  in 
English  industrial  history  has  the  country  arrived  at  the 
*dge  of  a  precipice,  and  after  looking  over,  turned  back 
again,  I  have-  no  doubt  now  that,  if  it  can  be  shown  tlie 
danger  of  proceeding  on  the  present  lines,  common-sense 
will  come  to  the  rescue. 

I  now  have  the  pleasure  to  move  :  "  That  the  report  just 
taken  as  read  be  received  and  adopted,  and  that,  in  accord- 
ance with  the  reconunendation  of  the  directors  therein,  a 
dividend  for  the  half-year  ended  December  51  last  of 
14«,  6rf.  per  share,  being  at  the  rate  of  18^  per  cent,  per 
ainiuni  on  the  paid-up  capital  of  the  Company,  be  declared, 
together  with  a  bonus  of  3.«,  per  share  for  the  same  period, 
such  dividend  and  bonus  to  be  payable  on  and  after 
February  12,  less  income  tax," 

The  Deputy-Ch.'iinnan  said  :  The  year  1918,  the  period 
covered  by  our  report,  will  ever  be  memorable  in  the 
history  of  the  world.  It  saw  the  conclusion  of  hostilities 
in  the  greatest  tvar  of  all  time.  This  triumphant  result  of 
the  unparalleled  efforts  of  the  Allies  is  the  one  outstandintf 
feaiiire  beyond  all  others.  We  are  too  close  to  it  all  to 
see  it  in  detail  or  in  any  true  perspective,  but  this  much 
r  think  we  can  say,  that  the  clearer-visioned  historian  of 
the  future  will  never  find  a  time  when  th\p  country  was 
so  single-hearted  in  any  enterprise,  or  when  it  was  so  deter- 
mined to  throw  everything  into  the  scale,  connting  nothing 
as  lost,  and  regretting  no  sa-crifice  if  by  so  doiirg  the  desired 
end  could  be  attained.  Never  was  there  a  unanimity 
.90  apparent  oi'  a  strength  of  purpose  so    detei-mined.     .Men, 


women    and    children,    in    the    spirit    almost    of    a   crusade. 

I  worked  together  for  a  common  cause,  content  to  sacrifice 
their  own  life  and  health,  pleasure  and  comfort,  wealth  a-.id 
laboiu',  if  these  blessings  might  be  thereby  preserved  to- 
the  State.  I  believe  that  with  few  exceptions,  remarkable 
only  for  their  scarcity,  this  was  the  prevailing  impuUi- 
throughout  the  country,  and  I  feel  confident  the  verdict 
of  the  future  will  be  that  never  was  England  greater,  ot- 
her people  more  deserving  of  their  heritage. 

How  is  the  curtain  ringing  down  on  this  proud  spectacle  '.' 
Men  are  beginning  to  ask  themselves  whether,  having  finishoii. 
liostilities  abroad,  we  are  going  to  commence  them  at  home. 
Whether,  after  rising  to  certain  heights  of  patriotism,  we 
arc  going  to  rela,\  into  the  lower  levels  of  ancient  sectional 
selfishness.  Whether  the  high  -inspii'ation  and  common  pur- 
pose of  the  past  are  to  be  forgotten  in  a  period  of  lower 
ideals  and  selfish  strife. 

These  are  disturbing  questions,  but  I  am  not  a  ])essimi;t 
in  th€.S6  matters.  Doubtless  there  are  disquieting  signs, 
feverish  symptoms,  and  appearances  of  unhealtliy  sores  iiv 
our  body  corporate,  but  I  fancy  they  will  be  amenable  xn 
treatment.  As  in  other  diseases,  more  light  and  more  air 
are  what  wo  want,  I  hold  the  proud  opinion  that  wo  are 
not  going  to  be  spoilt  by  success.  We  are  the  same  people  • 
that  we  were  four  years  ago.  Give  lis  as  clear  ,-in  issue  as- 
we  had  in  1914,  and  we  will  follow  as  one  man  in  like  mannec 
as  we  did  then,  .Show  us  as  indisputably  where  right  lie,«, 
and  we  will  defend  the  right  as  we  defended  it  wlien  calk'rf 
upon  before.  If  'we  in  every  class  fought  for  justice  iit 
1914,  victory  shall  not  prevent  us  from  continuing  the  samp 
fight  in  other  fields  in  1919,  If  Liberty  was  so  dear  a-  name- 
to  us  four  years  ago,  wo  shall  not  cast  it  away  now,  haviiii,-', 
spent  so  great  a  wealth  to  attain  it.  I  do  not  Ijelieve  that 
the  old  spirit  is  dead  or  that  the  capacity  for  sacrifice  ha,-* 
gone,  but  we  want  to  know  the  rights  and  wrongs  of  the 
case. 

Dem.inds  amongst  the  workers  accompanied  by  strikes  au'f 
some  violence  are  springing  u,p  in  every  direction,  I  do  not 
altogether  wonder  at  it.  It  is  partly  due  to  a  naturaf 
reaction  after  the  tension  of  the  last  four  years  has  bee.i 
removed.  It  is  pad'tly  duo  to  a  belief  that  men  have  onl.v 
to  ask  with  sufficient  determination  to  get  whatever  they 
demand — a  belief  largely  justified  by  what  has. taken  place 
in  the  past.  It  may  be  due  to  real  grievances  and  a  legiti- 
mate desire  to  have  them  remedied.  Perhaps  to  a  certain 
extent  it  maj'  be  due  to  an  ignorant  belief  that  the 
resources  of  the  State  or  of  commerce  are  inexhaustible, 
or  there  may  l>e  some  sinister  element  in  the  fermenta- 
tion that  is  manifest  at  present.  But  my  ]ioint  is  that, 
whatever  is  the  cause  of  the  trouble,  light  and  air  will 
go  a,  long  way  to  cure  it,  1  believe  on  the  whole  we  are 
a  reasonable  people  taken  as  individuals,  1  am  certain 
that  we  are.  If  the  -workmen  are  asking  for  something  that 
is  reasonable,  and  something  that  it  is  possible  to  give,  thc- 
people  of  this  country  will  support  them  in  their  demands. 
If,  on  the  other  hand,  it  can  be  shown  that  they  arc 
asking,  ignorantly  may  be,  for  something  more  than  thevi- 
actually  is  to  give,  or,  still  more,  if  they  are  consciously 
making  impossible  demands  with  no  expectation  of  obt.iining 
them,  but  in  the  hope  of  creating  a  situation  of  confusion, 
anarchy  and  bloodshed,  as  exists  ior  instance  in  unh.appy 
Russia,  then  the  country  will  be  ever  more  emph.itic  ii> 
its  verdict.  After  all  the  country  consists  of  tlie  general 
community,  and  it  is  the  general  community  which  chiefiy 
suffers  from  these  disturbances,  and  which  has  the  finaJ 
decision  in  regard  to  them.  In  any  country  which  profcsse.^ 
to  aim  at  a  government  of  the  people  for  the  people  by 
the  p-eople,  it  is  the  welfare  of  the  people  as  a  whole  which 
must  be  considered,  and  not  that  of  any  one  section;  but 
it,  is  equally  in  the  interests  of  the  people  as  a  whole  that 
no  section  should  be  treated  unjustly  ?  My  contention  is 
that,  to  enable  the  people  to  form  a  right  judgment  and  to 
see  that  both  they  and  the  different  classes  of  which  they 
are  themselves  composed  obtain  justice,  a  full  knowledge  of 
the  facts  is  necessary.  This  is  essential  in  the  c.ise  of  any 
individual  dispute,  *But  something  more  general  is  required, 
some  know-ledge  of  the  principles  of  political  economy  ani? 
of  the  laws  by  which  it  is  governed.  No  jrrogress  is  gained, 
for  instance,  by  proposing  the  nationalisation  oi  an  industry 
as  a  cure  for  its  ditficulties  if  the  transgression  of  funda- 
mental economic  laws  is  to  be  continued  under  the  ne^v 
rcgimc.  As  the  Chairman  has  already  pointed  out,  a  State, 
a  comjiany  and  an  individual  are  all  governed  by  similT- 
economic  laws,  and  it  is  highly  important  that  we  should 
be  able  to  apply  our  own  personal  knowledge  and  experienco 
in  these  matters  to  the  kirger  economics  affecting  the  State. 
If  we  do  so,  we  will  see  how  essential  it  is  at  the  ^.Trc.seiit. 
time  that  the  production  of  the  country  should  be  increa?e'( 
in  order  that  it  may  pay  for  its  requirements  and  for  alt 
that  it  has  borrowed. 

For  all  these  reason.?,  in  order  to  cure  our  ills  I  f^k 
for  more  light  and  air  from  every  quarter.  The  Press  is 
helpful  in  giving  publiciity  to  grievances  and  weighing  argu- 
ments. There  are  societies  in  existence  whose  object  it  is 
to  bring  employers  and  employed  together  for  the  round- 
table    discussion    of    matters   concerning    them    both.        Tlif 

\  practice  is  adopted  in  many  companies.      There  aro  arrange- 
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meats  for  lectures  and  public  discussion  on  economic  sub- 
jects, and  associations  for  the  better  education  of  the  people 
in  these  questions;  biilt,  I  feel  that  more  could  be  done  in 
all  these  directions,  and  tlu.t  anthniitative  statements  might 
in  addition  often  b-e  m,ide  most  helpfully  by  the  Treasury 
•  r  the  Board  of  Trade  on  economic  and  commercial  questions 
appropriate  to  the  iieoils  of  the  hour.  As  I  have  stated.  1 
.•^till  hold  most  of  the  high  hones  raised  by  the  inspiratum 
and  emotions  of  the  War.  and  I  believe  there  is  a  genuine 
desire  on  .-ill  sides  and  in  all  classes  that  the  fruits  of  victory, 
.gathered  at  so  immense  a  cost,  shall  not  be  wasted,  but  it 
will  require  all  cur  sanity,  all  our  forbearance,  much  of  the 
'lid  sacrifice,  and  an  earnest  endeavour  all  round  if  our 
hopes  are  to  be  fulfilled.  I  would  beg  of  one  and  all  that, 
■vvherever  and  in  whatever  c!a.<s  these  cjualitics  are  found 
to  be  absent,  there  your  support  should  be  witiiheld. 

In  our  own  comparatively  small  way  and  in  our  own 
paiticular  functions  this  Bank,  while  weathering  the  storms 
of  the  ]iast,  has  endeavoured  to  prepare  itself  for  the  tasks 
of  the  future.  We  are  able  to  present  to  you  to-day  figures 
sucli  as  you  have  never  yet  seen,  and  if  the  year  1918  has 
been  a  memorable  one  in  the  history  of  the  world,  it  has 
been  ecjuaiiy  marked  in  the  history  of  the  Bank,  and  it  has 
left  us  better  *HiuiiJ]:ed  fm-  dealing  with  the  great  necessities 
of  this  country,  both  at  home  and  in  its  commerce  overseas, 
than  we  have  ever  been  before.  I  can  assure  you  that  our 
efforts  U)  that  end  will  be  continued. 

I  have  much   pleasure  in  seconding  the  resolution. 

The   resolution  was  carried  unanimously. 

A  resolution  dealing  with  the  allocsition  of  £100,000  for 
the  jiuriiose  of  establishing  a  fund  for  the  benefit  of  widows 
.'iiid  children  of  deceased  members  of  the  staff  having  been 
))aS3ed.  the  ratiring  direitors.  Messrs.  J.  H.  Clayton,  W.  S. 
de  Winton,  and  A.  F.  Pease,  were  re-elected,  and  Messrs. 
Price,  W'aterhouse  and  Co.,  were  reappointed  auditors  tor 
■ihc  year  1919. 

A  vote  of  thanks  to  the  Chairman  for  presiding  and  to 
the  directors  for  their  services  during  the  past  year  was 
carried  unanimously.  The  Chairman,  in  acknowledging 
the  resolution,  again  referred  to  the  way  in  which  the  staff 
Lad  carried  on  t.'ie  work  of  the  Bank  under  conditions  of 
grc.it  stress  and  difficulty,  and  asked  that  a  vote  of  thanks 
to  them  and   to  the   goneral  managers  might  be  passed. 

This  was  cordially  agreed  to.  and  was  acknowledged 
on  behalf  of  the  staff  by  Jlr.  Henry  Bell  (director  and 
(ieneral  Manager). 

The  proceedings  ithen  terminated. 

An  e.xtraordinary  general  meeting  was  then  Jield  for  the 
purpose  of  considering  ajid,  if  thought  fit,  of  adopting  new 
articles  of    association. 

The  following  resolution  was  proposed  by  the  Chairman 
and  SBconded   by  the   Deputy-Chairman  : 

"  That  t.1e  regulations  contained  in  the  printed  document 
.submitited  to  the  meeting,  and  for  the  pur]iose  of  identifi- 
cation subscribed  by  the  Chairman  thereof,  be  and  the  same 
are  hereby  approved,  and  that  sucn  regulations  be  and  they 
are  hereby  adopted  as  the  articles  of  association  of  the  Bank, 
to  the  exclusion  of  and  in  substitution  for  all  the  existing 
regulatiuiis  thei'eot." 

It  was  carried  unanimously,  and  will  l^e  submitted  for 
cor.fiimatioit  at  an  extraordinary  general  meeting  which  will 
be  .Held  at  the  Head  OfTice  of  theBank.  71  Lombard  .Street, 
EC.  5.  on  Fridav.  the  28th  inst. 


UNION  BANK  OF  AUSTRALIA.  LIMITED. 

'Ihi:   half-yearly    general   meeting  was    held   on  February   11. 
at  71   Cornhill,  K.C.,  Mr.   Hcnrv  P.   .Sturgis  ]n-esiding. 

The  ('h.airman  fir.st  referred  with  regret  to  the  death 
of  Mr.  Charles  tJalton,  and  said  that  the  directors  had  been 
fortunate  in  securing  the  services  of  Lord  Carmichael  to 
fill  the  vacancy  on  the  board.  Lord  Cannic.'iael  Jiad  filled 
iiisny  important  Government  positions,  including  the 
(Jovevnorship  of  Victoria  from  1908  to  1911,  and  the  posts 
■  if  C+overnor  of  ^Madras  and  Bengal  from  1911  to  1917. 
Proceeding  to  move  the  adoption  of  the  rciiort  and  accounts, 
the  Chaii-man  said  tliat  the  balance  slieet  figures  showed 
an  increase  of  j21.088.C00.  as  compared  with  those  at 
August  31,  1917.  The  chiel  increases  on  the  liabilities 
side  were:  reserve  fund,  ±150.000;  circulation,  £190,000; 
bills  iiayable,  £174,000;  and  deposits,  £668.000.  The  last 
Mjnonut  wa.'i  chiefly  due  to  favoiiralile  seasons  and  to  high 
prices  ruling  for  produce.  On  the  .assets  side  reductions 
v:rvc  seen  in  money  at  call  and  short  notice  in  London  of 
£S2C.O0O.  and  in  remittancps  and  drafts  in  transit  of 
£1.630.000:  offset  bv  increases  in  specie  on  liand  of 
£264.000.  and  in  advances  of  £5.270.000,  the  latter  being 
iilmo.'\,  entirely  due  to  increased  financial  assistame  to  wheat 
pools  and  accommodation  to  clients  to  enable  them  to  parti- 
I  ipate  in  the  Commonwealth  and  Dominion  War  Loans. 
T'he  liquid  assets  amounted  to  In.  bil.  in  the  £  of  the  bank's 
total  liabilities  to  the  public.  General  trade  had  Viecn  active-?- 
nu'rchant.^  appeared  to  liave  been  importing  lar;:e  stocks 
in  ;\ntiiipation  of  the  shipping  position  becoming  worse- 
while  trade  with  the  Eiustand  America  had  been  increasing 
rajiidly.  For  the  six  months  under  review  weather  lon- 
ditiiins  generally  in  .Xnstr.ilia  and  New  Zealand  were  favour 
alilc,    !   It    t^Uicenshind,    more   cspeciai'y    the    Darling   Dov.rs, 


had  been  sulferiug  for  want  of  good  rains.  Drv  conditions 
in  the  northern  half  of  New  &outh  Wales  gave  cause  for 
much  anxiety  in  the  early  months  of  the  half-year,  adverselv 
affectmg  the  lambing  and  the  crops,  but  m  August  the 
position  was  relieved  by  bounteous  rains.  A  telegram 
received  from  the  general  manager  on  Janu<arv  21  said  ; 
"  Owing  largely  to  dry  conditions  whejut  harve.4  estimated 
total  yield  auider  80  million  bushels.  Wool  din  a\-erage. 
price  and  quantity  turning  out  satisfactorilv.  "  In  New 
Zealand  prospects  good."  A  further  telegram  dated  Feb- 
ruary 7  said:  "Good  rains  this  week  north  and  central 
Queensland,  affording  much  relief;  patchy  falls  in  New 
.South  Wales." 

Sir  Westby  B.  Perceval,  K.C.M.G.,  seconded  the  motion, 
which  was  carried  unanimously. 

At  an  extraordinary  general  meeting  a  resolution  was 
passed  increasing  the  capital  of  the  bank  to  £7,500,0C0  by 
the  creation  of  20. COO  additional  ordinarv  shares  of  £75 
each,  and  the  directors  were  authorised  to  issue  these  shares 
at  Ithe  price  of  £50  per  share,  £25  representing  capital  and 
£25  premium,  there  being  a  reserve  liability  of  £50  per 
share.  The  Chairman  said  that  allotment  letters  would  be 
posted  on  the  15th  inst.  to  all  shareholders  on  the  register 
Oil   the   10th   inst. 

Resolultions  were  also  passed  removing  existing  restric- 
tions which  at  present  prevent  the  bank  operating  outside 
certain  geographical  limits,  substituting  one  general  meeting 
in  place  of  two  now  held,  and  increasing  the  amount  divis- 
ible among  the  directors. 


STERLING  TRUST,  LIMITED. 

The  second  ordinary  general  meeting  of  this  company  was 
held  at  Winchester  Houtie.  Old  Broad  Slreet,  E.G.,  on 
Februaiy  11.  Baron  Emile  B.  d'Erlanger  (Chairman  of  the 
Company)   presiding. 

The  Secretary  (Mr.  B.  R.  Tomlinson)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  reviewing  the  accounts,  said  that  the 
invixiiments  were  £4.050,000.  an  increase  of  £169.C00  in 
the  year.  The  total  I'evenue  was  £172.000.  a  reduction  of 
£■20.000.  which  arose  from  a  windfall  in  the  preceding;  year 
and  the  increase  in  income  tax.  iThe  balance  of  profit  and 
loss  account  was  £71,000.  a  reduction  of  £17.000.  and  with 
the  balance  brought  forward  there  was  £77.000  for  appro- 
)niation.  Thev  placed  £20,000  to  reserve  and  a  dividend 
of  6%  left  £4.000  to  carrv  forward.  At  the  date  of  the 
accounts  they  still  held  £2J55.CO0  of  6%  Exchequer  Bonds. 
It  would  have  been  contrary  to  the  spirit  ot  the  agreement 
with  the  Treasurv  if  a  large  amount  of  these  Bonds  liad 
been  sold  before  the  end  cf  the  War.  but  a  beginning  had 
iiow  been  made  with  their  sale  and  reinvestment.  The  Bonds 
matured  on  February  16.  1920,  and  the  directors  would  do 
everything  possible  to  reinvest  the  proceeds  with  due  ro 
gard  to  security,  yield,  and  the  possibility  of  appreciation 
:n  capital  value.  Assuming  the  complete  restoration  of 
peace  in  Europe,  and  allowing  for  the  cost  of  demobilisation, 
tl'.e  public  debt  of  the  United  Kingdom,  which  was 
£710.COO,000  before  the  war.  would  be  increased  by  some 
£5.500.000.000  after  deducting  advances  to  Allies 
and  Dominions,  making  liberal  allowance  for  bad 
debts,  and  deducting  realisable  assets  accumulated 
during  the  War.  Tins  sum  might  be  reduced 
if  th)e  dndemnity  received  from  Germany  exceeded 
the  amount  to  be  paid  for  damages  (to  civilians  for  acts  of 
vandalism  contrary  to  the  law  of  nations  :  but  it  was  only 
prudent  to  take  the  conservative  course  of  assuming  tliat 
this  (cuntry  might  have  to  siioulder  a  debt  ot  £5.500.000.000 
and  the  yearly  sums  required  for  pensions.  It  would  t.ake 
the  united  effort  of  the  whole  nation,  rich  and  poor,  bour- 
geoisie and  proletariat,  to  cope  successfully  with  this  burden 
and  maintain  the  United  Kingdom  in  the  forefront  of  peace- 
ful, commercial,  and  industrial  Emiiires. 

Reinvestment  Prospects. 
The    financial    situation    created   by    war    would    dii-ectlv 
affect   the    finances   of    the    nation,    and    consequently    would 
affe;  t  units  like  the  Sterling  Trust,  for  years  to  come.     When 
income   tax   was  unknown  or   was  small,  investors  were  con 
tent  with  a  yield  ot  3  to  5%  on  securities  :  now  they  expected 
5   to    7%    on  the  same   cbss  of    securities   with    income    tax 
at  3i3%.  and  as  long  as  taxation  remained  on  the  same  level 
all    new    monev   would    be   able   to   command   this   yield.     It 
ought,    (herefol-e.    not   to   be   dilficult    for   the   Trust    to   re- 
in vi>st  its  £2.155.000  in  good  securities  giving  a  gooil   yield 
For  several  vears    to  come  trade   wou'd   be  very   bri.ik  and 
active,    tor    all    European     countries    had    been    living    upon 
ac(  uuiuUxed    stocks   now    depleted,    and    tliereforo   f.HKlstufts 
would  have  to  bo  brought  to  Europe  for  half-sUrveil  [Hip^ula 
twnsi    and    raw    niiiterials    for   half-starved    factories.       The 
whole  fabric  of  our  commercial  and   industrial   activity  Iutk) 
been  upset,    and  it  w.as  necessary  to  set  to  work   to   get  the 
ma<hiiiery   running  again,   to  reconstruct  and   to  hui'd  ;  and 
the  thought  in  every   man's   mind,  the  word  in  every  man  » 
mouth,    and    the  'deed    in    every   man's   linnd    ought    to   he  : 
"Export,  export,  and  export."     It  was  only  bv  export  that 
exchanged    could   be   p:it   ci,   ..    uat.n.il   and   stable   basis  and 
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the  repayment  of  large  sums  borrowed  abroad  effected. 
Every  iatility  ought  therefore  to  be  given  by  the  Croveru- 
ment  to  enterprises  having  for  their  object  the  distribution 
of  goods  in  foreisni  L-ountries,  and  for  the  development  of 
the  Imperial  resources  whicli  had  been  practically  at  a  stand- 
still  ever  since  the  beginning  of  the  War.  Every  mile  of 
railway  built  in  our  Dominions  brought  work  to  our  factories; 
thereby  the  Empire  was  rendered  more  self-supporting  m 
the  w-ay  of  foodstuffs  and  raw  material,  and  new  markets 
were  created  for  goods  manufactured  iu  the  United  Kingdom. 
He  hoped,  therefore,  that  the  Treasury  would  relax  the 
restrictions  upon  the  issue  of  new  capital  for  such  enter- 
prises. 

The  Laboar  Unrest. 

The  disagreements  between  capita!  and  labour  and  re- 
strictions on  trade  and  finance  were  a  sickness  infecting  the 
very  life-blood  of  the  nation;  but  when  one  looked  back 
upon  tjie  last  five  vears,  when  one  reflected  how  near 
Germany  had  come  to"  the  achievement  of  her  nefarious  aims, 
when  one  thought  how  close  we  had  been  at  several  times 
to  an  unsatisfactory  if  not  a  di.sastrous  peace,  he  thought  it 
would  be  veiy  ungrateful  to  lack  confidence  in  the  future, 
or  to  look  otheiwise  than  with  confidence  to  the  solution  ot 
those  great  problems  with  which  the  passing  from  war  to 
peace  was  beset.  He  moved  the  adoption  of  the  report  an<l 
accounts. 

Sir  George  A.  Touche  seconded  the  motion. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  dividend  declared  as  recommended,  ill'.  Robert  Fleming 
was  re-elected  a  director;  Messrs.  Price,  \raterhouse  and  Co. 
were  reappointed  auditors,  and  the  proceedings  concluded 
-with  a  vote  of  thanks  to  the  directors. 

SOUTH  METROPOLITAN  GAS  COMPANY. 

The  ordinary  half-yearly  general  meeting  of  the  South  Metro- 
politan Gas  Company  was  held  on  February  12  at  the  Cannon 
.Street  Hotel,  E.G.',  Dr.  Charles  Carpenter  (the  Chairman) 
presiding. 

The  ^-ecretai-j-  (Mr.  F.  McLeod)  read  the  noti.ce  convening 
the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accomits.  said  that  during  a  period  of  suspense  and  anxiety 
to  the  whole  nation  they  had  never  hesitated  to  sacrifice 
the  interests  of  the  Company  when  those  of  the  country  were 
at  stake.  It  was  not  very  long  after  the  AVar  commenced 
that  one  of  i.ts  immediate  results  began  to  be  felt  in  a 
shortage  of  products  required  in  the  dye  industry.  These 
had  their  origin  in  gas-works  residuals,  and  they  lost  no 
time  in  getting  the  Company's  chemical  staff  at  work  upon 
their  manufacture.  They  were  fortunate  in  obtaining  an 
agreement  with  the  firm  which  afterwards  formed  the 
nucleus  of  British  Dyes,  Ltd.,  to  manufacture  for  them  inter- 
mediate products,  but  they  had  not  proceeded  far  when  a 
greater  and  more  imperative  national  need  arose.  This  was 
for  high  explosives,  the  most  important  of  which  originated 
in  the  by-products  from  gas  works.  They  were  asked  to 
give  their  attention  to  the  production  of  materials  required 
for  their  manufacture,  and  in  two  months  they  had  a  plant 
running  turning  out  a  first  instalment  of  what  was  required. 
He  proceeded  to  refer  to  tlie  production  of  toluene,  which 
formed  the  basis  of  the  well-known  T.N.T.  explosive,  and 
stated  that  a  serious  shortage  of  this  materia!  arose  in  1915. 
With  the  invaluable  help  of  the  Company's  tar  products 
works  the  directors  submitted  a  scheme  for  flie  rapid  utilisa- 
tion of  the  whole  of  the  gasworks  of  the  country  for  its 
production.  Within  a  very  "short  time  tile  gas  industry  had 
completely  organised  itself  for  this  purpose  with  but  little 
external  .-lid,  and  one  of  the  debts  owed  by  the  nation  was 
to  the  gas  industry  for  the  magnificent  response  it  made  to 
the  appeal. 

'War  Losses. 

As  regarded  injury  to  the  Company's  plant  by 
attacks  of  enemy  aircraft,  only  one  ot  their  six  gas-making 
■works  was  struck  by  a  bomb.  The  damage  was  repaired 
Avithi.n  24  hours.  The  worst  disaster  which  befell  them  was 
the  wrecking  of  their  largest  gas-holder  and  the  loss  thereby 
of  8,000.000  cubic  feet  of  gas.  This  happened  as  the  result 
of  the  Silvertowii  explosion,  which  at  the  same  time  injured 
another  holder  and  a  good  deal  of  their  chemical  plant. 
Thanks  to  the  presence  of  mind  of  a  valveman,  no  one  was 
injured,  nor  was  any  gas  consumer  inconvenienced  by  the 
mishap.  It  was  expected  that  the  repaired  holder  would  be 
at  work  again  within  a  couple  of  months,  and  the  staff 
deserved  the  greatest  praise  for  their  success  in  ahvaj's 
maintaining  a  full  pressure  and  sunply  without  it.  Ten  of 
tiie  Company's  ships  had  gone  to  the  bottom,  with  the  loss 
of  32  lives,  as  the  result  of  enemy  action.  No  praise  was 
too  great  for  their  captains  and  their  crews,  who  had  so 
bravely  carried  on  throughout,  despite  the  horrors  added  by 
the  enemy  to  the  perils  of  the  sea.  Although  some  of  them 
had  their  ships  twice  toi-pedoed  under  them,  they  were  still 
sailing  under  the  Company's  flag.  Only  four  ships  of  their 
fine  fleet  remained.  Four  new  vessels  were  in  course  of  con- 
struction for  the  Company,  and  they  would  place  o\her 
orders  as  opportunity  offered. 


Effect  o!  Reduced  Output. 
Dealing  with  the  more  ordinary  features  o*  the  report, 
the  Chairman  said  that  the  Company  did  not  make  both 
ends  meet  during  the  last  six  months,  although  their  price 
for  gas  was  double  its  pre-war  figure.  They  could  not  expect 
to  lun  such  a  business  of  theirs  economically  with  a  12% 
reduction  in  output.  This  would  no  doubt  correct  itself  as 
the  gas-using  restrictions  were  removed,  but  the  cost  of 
coal  and  labour  had  risen  to  a  figure  alarming  in  the  extreme. 
The  reduction  of  output  in  its  industries  was  the  most 
serious  post-war  problem  with  which  tlie  country  was  faced. 
The  directors'  hopes  for  ttieir  own  particular  one  were  based 
upon  the  fact  that  a  general  solution  must  be  found  by  the 
Government,  or  the  nation  as  a  whole  would  undoubtedl,\" 
go  under  before  the  competition  of  other  countries  which 
it  would  have  to  meet.  This  Company  had  /ilways  lookecC 
with  favour  upon  proposals  for  reasonable  reductions  in 
working  hours,  and  he  would  be  the  last  to  regard  unsj"m- 
pathetically  the  attitude  of  the  w-orker  who,  commencing  at. 
say,  eight  in  the  morning,  thought  that  about  five  at  night 
he  might  be  commencing  his  homeward  journey. 

New  Basis  of  Charge  Saggested. 

In  speaking  of  the  gas  industry,  he  must  refer  to  a  .sub- 
ject in  which  it  was  deeply  interested — namely,  the  pic- 
turing of  a  land  overflowing  with  electric  energy  produced 
from  a  few  super-stations.  Gas  had  struggled  on  unaided  by 
tlie  State  for  more  than  a  ceutuiy.  and  if  the  Government 
seriously  considered  devoting  public  money  to  the  improve- 
ment of  the  supply  of  electric  energy,  it  was  not  less  neces- 
sary that  it  should  equally  foster  and  encourage  the  manu- 
facture and  distribution  of  gas,  which  utilised  the  coaJ 
resources  of  the  country  to  better  advantage  than  could  be 
even  promised  by  the  advocates  of  the  clectrii?  super-station. 
It  must  not  he  overlooked  that  the  electric  train  or  tram 
would  varry  ill-equipped  workers  to  their  labours  if  tkey 
were  not  first  fortified  by  the  punctual  breakfast  the  ga^ 
cooker  ensured.  But  for  the  purpose  of  maintaining  thi« 
position  it  was  necessary  for  the  gas  industry  to  put  i,ts 
iiouse  in  order.  Parliament  must  prescribe  a  new  basis  of 
gas  charge — namely,  of  heat  instead  of  volume.  The  con- 
sumer would  then  know  exactly  what  energy  he  was  paying 
for.  He  would  buy  so  many  heat  units  instead  of  so  many 
feet  of  gas,  and  he  would  then  be  in  a  position  to  make 
true  comparisons  as  regarded  cost.  It  would  be  necessary  at 
the  same  time  to  devise  machinery  by  which  he  would  be 
assured  of  getting  the  units  he  paid  for  and  as  many  as 
lie  needed.     A   Government  which  carried  out  a  programme 
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of  this  character  would  deserve  not  less  gratitude  from  the 
nation  than  it  could  ever  hope  to  get  for  electric  super- 
stations,  and  gas  undertakings  would  obtain  an  incentive  to 
improve  results  by  the  application  of  science  to  their  in- 
dustry, the  possibilities  of  which  were  exceedingly  great. 
In  conclusion,  the  Chairman  referred  to  the  remuneration  of 
capital  employed  in  gas  undertakings,  stating  that  no  one 
could  suggest  that  for  post-war  conditions  the  payment  of  a 
3%  dividend  upon  capital  employed  in  industry  was  cither 
than  unfair  and  inequitable.  He  was  not  without  hope  of 
being  able  to  submit  to  the  proprietors  before  long  a  new- 
basis  of  working  which,  while  safeguarding  the  interests  of 
the  consumers,  would  at  the  same  time  take  count  of  the 
fact  that  the  labourer  and  the  shareiiolder,  the  other  part- 
ners in  the  business  of  gas  supply,  had  claims  for  substan- 
tial incentives  to  give  their  best  by  way  of  efficient  and 
economical  production. 

Mr.    Frank    H.    Jones    (Deputy-Chairman)    seconded    the 
motion,  which  was  unanimously  adopted. 


LISTER  AND  COMPANY,  LIMITED,  BRADFORD. 

The  thirtieth  ordinary  general  meeting  of  the  shareliolders 
in  Lister  and  Company,  Limited,  Manningham  Mills,  Brad- 
ford, was  held  in  the  Mechanics'  Institute,  Bradford,  on 
February  11,  Mr,  William  \Va.tson,  Chairman  of  the  Board 
of  Directors,  presiding,  and  there  were  also  on  the  platform 
Colonel  G.  J.  J.  Hoffmann,  Mr.  Harold  Copperthwaite,  and 
Mr.  W.  H.  Watson,  directors;  Mr.  Gilbert  Thompson,  of 
Messrs.  Moimford  Johnson  and  Company,  solicitors ;  and  Mr. 
John  Lee,  Secretary. 

The  Secretary  having  read  the  notice  convening  the 
meeting,  the  minutes  of  the  annual  general  meeting  of 
ordinary  shareholders  held  on  February  5,  1918,  were  read 
and  adopted. 

It  was  agi-eed  to  take  the  report  and  balance  sheet, 
which  had  been  published,  as  read,  and  the  Secretary  read 
the  report  of  the  auditors. 

The  Chaii-man  then  said  :  Ladies  and  gentlemen,  before 
beginning  our  business  I  must  refer  to  one  or  two  personal 
matters.  I  am  sure  you  would  be  sori"y  that  oui'  old  friend 
Mr.  Reixach  was  not  spared  to  longer  enjoy  his  well-earned 
leisure — as  you  probably  know,  tis  death  took  place  last 
August.  We  have  also  to  deplore  the  loss  of  our  able  and 
zealous  colleague  Mr.  Hornshaw,  who  was  ill  at  the  time 
I  last  addressed  you.  He  recovered  apparently  later  and 
was  able  to  attend  to  business  for  some  time,  but  unfortunately 
the  improvement  in  his  health  did  not  continue  long,  and 
nis  death  took  place  just  a  month  after  Mr.  Reixach.  We 
shall  hold   both  these  men  in  affectionate  memory. 

The  Accounts. 
YoU'  have  all  received  a  copy  of  the  report  and  balance 
sheet  and  the  profit  and  loss  account,  so  I  presume  I  may 
take  them  as  read.  After  providing  for  income  tax  and 
excess  profits  duty  the  profit  for  the  year  ending  Novem- 
ber 30,  1918,  was  £255,766  145.  Ad.,  which  compares  with 
£238,344  6«.  Irf.  made  the  year  before.  These  satisfactory 
results  are  not  altogether  due  to  the  continuous  demand  for 
our  productions,  but  also  to  some  extent  to  the  steady  rise 
in  prices  of  raw  and  semi-manufactured  materials,  which 
was  unabated  until  the  date  of  the  Armistice.  Since  Novem- 
ber 11  buyers  in  all  trades  have  shown  some  hesitation  in 
contracting  ahead,  and  prices  generally  are  no  longer  at  the 
highest  point.  Fortunately  we  have  for  some  time  past 
pursued  a  cautious  policy  in  buying,  and  our  commitments 
at  the  end  of  the  year  under  review — that  is  to  say,  materials 
bought  but  not  received — were  considerably  less  in  weight 
than  on  November  30,  1917.  The  same  can  be  said  about 
our  stocks.  The  £1,007,245  8.t.  IQd.  at  which  they  stand 
in  the  balance  sheet  represents  a  smaller  weight  than  tli;.t 
held  a  year  ago.  I  can  tell  you  besides  that  during  the 
year  the  percentage  increase  of  the  value  of  our  stocks  has 
be,en  less  than  that  of  our  cash  turnover,  and  when  I  add  that 
we  have  often  been  on  the  point  of  having  machinery  standing' 
on  account  of  late  delivery  of  purchases  you  will  understand 
that  we  could  not  have  managed  with  smaller  stocks.  What 
wc  have  lias  been  valued  on  our  usual  principle,  but  the 
fact  remains  that  the  total  is  a  big  figure  and  is  based  on 
ii  price  level  which  may  not  continue.  We  have  therefor(> 
to  face  the  possibility  of  further  depiecialion  during  the 
curient  year,  and  are  making  some  j>rovision  for  this  by 
recommending  the  alloration  of  £50.000  out  of  last  year's 
[irofits  to  reserve  account,  which  will  then  stand  at  £430,000. 
After  doing  this  we  feel  justified  in  recoiiiincnding  a  dis- 
tribution to  Oidinary  shareholders  of  12,',  jier  cent,  for  tlie 
jiast  year.  The  proposed  addition  of  £15,000  to  our  Em- 
ployees' Benefit  Fund  is  required  to  enable  the  Vtoard  to 
put  to  work  a  pension  scheme  for  our  staff  which  they  are 
now  considering,  and  which  will  have  adeijuate  funds  beliind 
it.  For  some  years  we  liave  hoped  to  be  able  to  inaugurate 
.-»  scheme  of  this  kind,  and  it  is  a  great  satisfaction  to  the 
hoard  that  our  finances  now  permit  of  the  launching  of  .•<nc.h 
a  scheme 

Difficulties  Still  to  be  Met. 

'I^he  figures  put  before  you  do  not  seem  to  riHiuire  fin-ther 
i-,\planation.    and    1    will    ni>t    weary   you   by   de.scribini;   tlie 


difficulties  with  which  the  management  had  to  contend  during 
the  last  year,  which  were  very  much  the  same  as  those  of 
previous  war  years.  I  wish  I  could  tell  you  that  thev 
had  all  disappeared  after  the  cessation  of  hostilities,  biit 
that  is  not  the  case.  One  of  the  many  difficulties  is  the 
supply  of  coal,  which  is  far  from  satisfactory.  It  is  not 
altogether  the  quantity,  but  also  the  extremely"  poor  quality 
we  have  been  obliged  to  take,  and  we  are  often  not  able 
to  maintain  full  pressure  of  steam.  This,  of  course,  means 
serious  inconvenience  and  disorganisation.  We  still  have 
much  machinery  standing,  and  demobilisation  has  not  yet 
brought  about  the  return  of  many  of  our  former  employees, 
A  number  of  these  are  urgently  required  for  the  execution 
of  repairs  which  could  not  be  carried  out  during  the  war. 
I  may  again,  as  on  previous  occasions,  draw  your  attention 
to  the  fact  that  the  total  cost  of  putting  our  plant  into  the 
first-class  condition  we  formerly  prided  ourselves  on  maintain- 
ing will  be  a  heavy  item,  and  I  am  not  sure  that  the  amounts 
set  aside  during  the  ,war  years  will  l>e  sufficient.  New 
methods,  new  ideas,  new  thoughts,  and,  last  but  not  least, 
new  machinery — textile  plant  has  perhaps  deteriorated  more 
than  any  other  class  of  machinery  during  the  war,  not  only 
on  account  of  the  pressure  of  business,  but  from  neglected 
repairs  and  renewals,  and  it  will  be  some  time  before  the 
damage  done  in  this  direction  in  the  past  few  years  can  be 
overtaken. 

The  Current  Year. 

We  started  at  the  present  year  with  more  orders  on  our 
books  than  we  had  at  the  beginning  of  last  year,  but  so 
far  there  has  been  a  falling  off  of  new  business.  We  hope 
this  is  only  temporary,  as  markets  all  over  the  world  are 
bare,  and  that  it  will  be  somii  time  before  we  again  have 
to  meet  any  serious  competition  in  our  products  from  foreign 
countries.  The  effect  of  any  serious  reduction  in  the  hours 
of  labour  will  be  far-reaching,  and  I  will  not  attempt  to 
speculate  on  what  may  be  the  net  result  to  us,  although  we 
have  the  promise  of  the  workpeople  that  they  will  do  every- 
thing in  their  power  towards  increasing  production  and 
efficiency.  It  will  be  quite  obvious  to  all  our  shareholders 
that  if  our  chief  competitors,  the  Germans,  are  not  equally 
restricted  as  to  working  hours  we  shall  be  at  a  very  great 
disadvantage,  A  large  conference  of  federations  in  the  textile 
trade  have,  however,  drawn  the  attention  of  the  British 
representatives  at  the  Peace  Conference  to  the  necessity  of 
an  equal  working  week  for  all  countries, 

War  Service  of  Employees. 

You  will  be  interested  to  learn  that  1,159  of  our  em- 
ployees have  been  serving  in  His  Majesty's  Forces — many 
of  them,  unfortunately,  will  not  return,  but  those  who  can 
will  be  welcome,  and  those  who  are  incapacitated  and  require 
financial  assistance  beyond  that  to  which  they  are  entitled 
from  the  Government  will  be  considered  under  our  employees' 
Benefit  Scheme.  I  must  place  on  record  the  honour  done 
•to  us  by  the  visit  of  Their  Majesties,  the  King  and  Queen, 
to  Manningham  Mills  in  May  last,  where  they  saw  part  of 
the  machinery  running  and  also  an  exhibit  of  finished  goods. 
Fourteen  years  had  elapsed  since  their  previous  visit,  and 
they  expressed  surprise  at  the  difference  in  our  productions, 
which  are  now  very  comprehensive. 

Developing  the  Export  Trade. 

Every  year  brings  us  to  a  broader  basis  and  a  bigger 
variety  of  articles,  and  I  am  glad  to  think  that  many  of 
our  leading  qualities  have  gained  considerably  in  popularity 
in  the  last  few  years,  not  only  in  this  market  but  largely 
also  in  overseas  markets.  There  is  no  doubt  that  the  pro 
ducers  in  this  country  have  not  given  sufficient  attention 
to  the  export  trade,  and  it  is  more  than  ever  necessary  now 
with  a  view  to  increasing  national  wealth  that  the  export  trade 
should  be  increased  and  fostered  by  every  possible  means. 
The  War  has  cost  the  nation  much,  but  it  has  taught  us 
much,  and  we  must  not  be  slow  to  benefit  by  what  we 
have  learnt.  Some  of  our  departments  which  were  engaged 
on  supplies  for  the  Government  are  now  entirely  on 
civilian  trade,  and  with  the  termination  of  Government  con- 
tracts came  very  appreciative  thanks  from  the  departments 
con<'erned  for  the  help  we  have  given  them  from  the  beginning 
of  the  War, 

The  Dii-ectorate 

The  board  has  felt  for  smne  time  that  we  should  elect 
one  or  two  new  directors,  and  I  have  to  inform  you  that 
we  propose  to  elect  at  this  meeting  to  the  directorate  Mr, 
John  Lee.  who  has  been  our  secretary  for  many  years,  also 
Mr  Frank  Johnson,  of  Messrs,  Mumford  and  John.son.  who 
have  been  solicitors  to  the  Company  since  its  formation. 

Having  h.ad  another  satisfactory  year  the  directors  wish 
to  recommend  the  distribution  of  various  sums  to  charitable 
funds  and  institutions,  and  su-rgest  t^^  Wl^^ving  .snn  s  be 
civen— Lord   MMynr'.   Fund.  £1.500;  Joint   Hospital   I-nnd, 

000;  Sir  Arthur  Pearson's  Home  for  Blinded  S.ld,..rs. 
C500:  Lord  Roberts'  Workshop  Memorial  '•""•'•, f;^''  V,'^'. 
dren's  Hospital,  £250;  Tnstitnlion  for  the  Blind.  £10U , 
.Smaller  Charities,  £150. 
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I  must  not  let  this  opportunity  pai?s  of  very  fully 
acknowledging  our  appreciation  of  the  loyalty  and  earnest- 
ness of  om-  staif  during  the  past  twelve  months. 

The  chairman  concluded  by  moving  that  "  the  report  and 
balance  sheet  be  appnived  and  adopted,  and  that  ,a  dividend  of 
five  per  cent,  and  a  bonus  of  five  per  cent,  for  the  past 
iiaU'-year,  less  income  ta.x,  be  paid  to  the  ordinaiy  share- 
holders on  the  12th  instant." 

Mr.  J.  Ledinghara  .seconded  the  resolution.  He  said  the 
chairman  and  the  directors  were  to  Ije  congratulated  on  the 
result  of  the  working  during  the  past  year. 

The  chairman  invited  questions,  but  none  were  asked. 
and  the  resolution  was  unanimously  adopted. 

The  chairman  moved  the  re-election  of  Colonel  G.  J.  J 
Hoffmann  as  a  director  of  the  Company  for  the  period  set 
foith  in  the  Articles  of  Association. 

Mr.  Wright  Howarth  seconded  the  resolution,  whicli  was 
passed. 

The  chairman  moved  that  Mr.  John  Lee  and  Mr.  Frank 
Johnson  be  elected  directors  of  the  Company  for  the  period 
set  forth  in  the  Articles  of  Association. 

Mr.  Charles  Atkinson  .seconded  the  resolution,  and  it  was 
passed. 

Messrs.  Beevers  and  Adgie  were  re-elected  auditors,  on 
the  proposition  of  the  chairman,  seconded  bv  Mr  J  W 
Firth.  "^ 

A  vote  of  thanks  to  tlie  chairman,  the  directors,  and 
the  staff  was  adopted  on  tlie  proposition  of  Mr.  S.' Vos, 
seconded  by  Mr.  F.  Calvert. 

The  chairman,  in  renly,  said  they  had  done  their  best.  He 
hoped  they  would  be  able  to  meet  again  in  similar  or  better 
conditions. 


THE  DUNLOP  ROBBER  COMPANY,  LIMITED. 

Thk  twentieth  ordinary  general  meeting  of  this  Company 
was  held  at  14  Regent  Street,  S.W.,  on  February  11,  Sir 
Artliur  du  Cros,  Bart.,  M.P.  '(Chairman  and  Managin" 
Director),  presiding.  ° 

The  Chainniin,  in  the  course  of  his  remarks,  said  :  The 
profits  for  the  past  year  were  easily  the  largest  ever  earned 
by  the  Company.  The  net  figure'of  profit  brought  in  of 
approximately,  £650.000,  compares  with  £435,000  last  year, 
or  an  advance  of  £215,000.  ^his  takes  no  account,  how'ever. 
of  a  sum  of,  approximately,  £325,000,  w^hich  has  been  retained 
for  development  and  as  additional  working  capital  in  the 
Eubber  Estates  and  subsidiary  companies,  and  for  the  special 
plant  and  buildings  depreciations,  allowed  by  the  Inland 
Revenue  authorities,  over  and  above  the  normal  peace-time 
allocations  made  under  these  heads.  The  whole  of  this 
£325,000  reni.iins  in  the  business  in  one  form  or  another, 
and,  taken  together  with  the  net  profit  shown  of  £650.00o! 
brings  the  actual  earnings  for  the  year  to,  approximately! 
£975,000,  and  that  after  the  payment  of  a  heavy  retrospective 
charge  for  excess  profits  duty, 'covering  the  years  1914,  1915, 
and  1916.  I  have  seen  it  suggested  that  in  order  to  make 
up  our  profits  the  accumulations  of  previous  years  have 
been  drawn  upon,  but  that  has  not  been  done.  On  the  other 
hand,  the  whole  of  the  Rubber  Estates'  profits,  and  a  portion 
of  the  profits  of  the  other  subsidiary  companies,  amountiu"- 
to  £164,000  in  all,  are  not  included. " 

Allocation  of  Profit?. 

The  profits  of  £975.000  arrived  at  in  this  way  compare 
with  £670,000  for  last  year  and  £564,000  for  the  previous 
year,  being  an  advance  of  £305,003,  or  45%,  over  last  year, 
and  of  72%  over  the  previous  year.  On  the  other  hand,  it  is 
right  to  point  out  that  during  the  past  two  years  the  capital 
of  the  Company  has  been  increased  by  nearly  £2,400,000: 
although,  even  after  taking  this  fact  into  consideration,  it  will 
be  seen  that  the  progress  being  made  bv  the  Company  is  in 
every  way  satisfactory.  The  directors  feel  justified  in"  distri- 
buting a  more  generous  proportion  of  the  profits,  in  view  of 
the  additional  working  capital  which  has  in  recent  years 
been  retained  in  the  business  out  of  profits,  the  additional 
working  capital  subscribed,  the  capital  still  remaining  on 
call  and  the  conservative  figures  to  v*ich  the  assets 'have 
now  been  reduced.  To  these  considerations  I  would  wish  to 
add  now  the  vast  prospects  which  appear  to  lie  before  the 
rubher-nianufacturing  industry,  and  the  verv  favourable 
position  m  which  this  Company  has  placed  itself  to  take 
advantage  of  these  developments.  Tlie  increase  in  profits 
was  due  mainly  to  the  great  expansion  which  took  place  in 
our  foreign  business,  and  the  verv  sub.stantial  increase  in 
our  home  trade  as  well.  The  increase  of  sales  abroad 
amounted  to  46%  and  the  increase  at  home  to  40,%.  so  that 
the  advance  in  profits  has  been  more  or  less  in  ratio  to  the 
increased  tradinsr.  the  selling  prices  of  tlie  Company  havin.' 
only  been  raise-1  m  actual  sympathy  with  the  rise  in  the 
cost  of  production.  The  prices  charged  to  the  Government 
were,  as  thev  always  have  been,  far  below  the  market  prices 
and  the  profits  made  on  this  part  of  the  Company's  trading 
have  therefore  been  cori'cspondingly  lower,  and  vjould  prob'^ 
ably  have  been  greater  under  peace-time  conditions.  The 
profit  retained  in  the  trading  sec'lion  of  the  subsidiarv  com- 
panies during  the  past  three  ye.-irs  amounted  to  £110  000 
and  in  the  Rubber  F.st.-ites  to'  £358.000,  and  for  this  'sum 
of  £468,000  no  credit  has  been  taken  in  the  bonks  of  this 
Gompany,  and   no  appreciation  of  a.ssets   has  been  made. 


Progress  at  Hjme  and  Abroad. 

The  most  important  feature  of  the  progress  made  both 
at  home  and  abroad  has  been  a  great  advance  in  our  solid 
tj're  business.  It  amounted  to  an  average  of  nearly  60% 
during  the  year.  Our  solid  tyre  production  has  vastly 
increased,  and  the  Dunlop  solid  tyre  for  reputation  occupies 
the  premier  position  in  the  marlcet.  Further  very  compre- 
hensive developments  in  the  manufacture  of  cotton  cloth  are 
in  contemplation  by  the  board.  Certain  of  these  have  already 
been  made.  Mills  suited  to  the  nature  of  the  Company's 
requirements,  and  situated  within  a  few  miles  of  our  existing 
mills,  have  been  purchased  at  a  cost  of  £422,000,  and  are 
now  in  operation  by  this  Company,  or  on  the  point  of 
coming  into  operation  by  us.  Generally,  I  may  state  that 
the  Company  was  unable  to  deal  with  the  volume  of  trade 
tendered  to  it  dining  the  year,  but  great  efforts  were  success- 
fully made,  and  arc  still  being  made,  to  materially  increase 
the  Company's  production.  The  new  works  at  Fort  Dunlop 
are  assuming  vast  proportions.  Large  extensions,  which  we 
hope  will  be  completed  and  at  work  in  twelve  months'  time, 
will  double  the  output  of  the  Company  in  pneumatic  tyres, 
and  increase  its  solid  tyre  production  by  50%.  In  the  eight 
months  which  have  already  elapsed  up  to  December  31.  we 
estimate  that  we  have  made  more  profit  in  the  Rubber  Estates 
than  we  earned  in  the  full  twelve  months  of  the  financial  year 
to  which  I  am  referring.  Our  estates  are  worth  far  more 
than  the  figure  at  which  they  appear  in  the  balance  sheet,  they 
are  in  excellent  condition,  and  the  policy  of  the  Company  in 
this  direction  is  working  out  to  the  complete  satisfaction  of 
the  board. 

The  report  and  accounts  were  unanimously  adopted. 


EAST  INDIA  DISTILLERIES  AND  SDGAR  FACTORIES 
LIMITED. 

A  MEETING  of  shareholders  was  held  oit  February  11  at  54  Old 
:Broad  Street,  E.iC,  Mr.  E.  .S.  Ormerod  (the  Chainnan) 
(presiding. 

The  Chairina,!!,  in  moving  the  adoiption  of  the  report  and 
accounts,  said  :  The  accounts,  on  comparison,  show  that  the 
trading  jirofit  is  better  by  £3,313.     The  interest  charges  are 
less    by  £6,297  than   they   were   last  year.     Sundry  creditors 
and  credit  balances   are   more  by  £44,556,  but,  on   the  other 
hand,   loans    in   Madras   and   London   are   less   by    £91,371, 
and  at   the  same   time  the  stocks  in   India,   less  reserve,  are 
only    down   by   about   £7,800,    so   that   practically   the    Com- 
pany's stocks  are  the   same  as  last  year,  although  the  loans 
are   veiy   much  less,   which,  of  couise,  shows  that  the  Com- 
pany's  cash  position  is  veiy  much  better.     You    will  notice 
that   in   the   accounts   this   year  the    figure   of   goodwill   now 
■stands  at  £85,000  only,  as  against  £98,507  last  year.     That, 
of  course,  is  due  to  the  appi*opriation  made  at  September  30, 
1917,  when  we  passed  £13,507  on  to  the  credit  of  goodwill 
account.     The   amount  of   our   disposal  this   year   is   reduced 
consideraWy   owing   to   the    fact    that  last  year  we  only    re- 
served a  matter    of   £21,000   in  our  war  contingencies  fund, 
to    meet   chiefly    an    item    of    excess    pixifits     duty.     Unfor- 
tunately,   the   Revenue    authorities   decided   that   certain   re- 
serves  which  had  been   made  in  Madras — quite   legitimately, 
of   course,   from  the   Company's   point  of   view — had  to  be 
taken    into    profit    and    loss,    and     therefor©   our   reserve    of 
£21,000  was  about  £14,000  too  little.     That  has  had  to  be 
allocated   from  this  year's   profits,  and   an    increased    reserve 
for  the  same  purpose  has  been   made  this  year.     Instead  of 
£21,000  being   set  aside  to   War  contingencies  fund,  as   last 
year,  we  have  had  to  reserve  £35,000,    which  our  auditors 
tell  us  will  be  quite  ample  for  the  purpose.     I  do  not  know 
that   there   are   any    other   items   to   which    I    need    specially 
refer.     Our  main  factories  at  Kiilasekharapatnam   and   Nelli- 
kuppam   and    the   distillery    at   the   latter  have  worked   well 
and  shown  good  profits.     In  disposing  of  our  sugar  we  have 
not   adopted   the    policy  of   holding   up   for  high   prices,   but 
have    met   the   market   fairly   and   squarely.      By    doing  this 
we  may  in  some  cases  have  obtained  slightly  smaller  profits, 
but  we  have  popularised   our  sugars  .and  given  confidence  to 
the    dealers,    which    should    stand    us    in   good    stead    in    the 
future.     Our  cane    cultivation    progresses   satisfactorily,   and 
now  that  the  War   is  over  we  should  be  able  to   push   on 
fiiither  with   it,   as  we   shall    be   able   to    enlarge    our  out- 
stalions,     and     thereby     relieve     the    strain     on    our     main 
factory-     Our   subsidiary    enterprises   have   all    worked   at   a 
profit,  though    in   two  of  these — our  light   railways   and  our 
distillery  in  the  Central  Provinces — the  profits  do  not  satisfy 
ns.     In    both   of   these   cases   the    falling    off   is   caus^ed   by 
economic  conditions  resulting  from  the  War,  which  we  hope 
will  be  amended  now  that  the  War  has  come  to  an  end.     In 
our  other  three — confectionery,   chemicals,  and  caflxmic  acid 
gas — ^the  results  have   been  very  good  indeed  ;  in    fact,   they 
have  exceeded  our  expectations.     Our  latest  enterprise — con- 
fectionery— heads  the  list  of  these  in  profits.     When  we  see 
that  these  three  between  them  have  shown  a  profit  of  5  lacs — 
rather  over   £33,000 — a    profit   which   in    previous   years   we 
should    have   considered    satisfactory    as    the    whole'   trading 
7irofit    of    the    Comoany — we   have    every    reason    for    satis- 
faction,    I   do  not  think   that  we  need  have  any   anxiety  as 
to  the  future   of  the   Company.     I    can   confidently  say  th.nt 
the  position  of  the  Compauv.  both  financial  and  commercial, 
is  stronger  than  it  was  in  1914. 

JVIr.  A.  J.  Yorke  seconded  the  motion,  which  was  carried 
unanimously. 
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NEW  MODDERFONTEIN  GOLD  MINING  CO.,  LTD. 

(/iicorjjoratcd  in.  the  TnuniCuuL.) 
The  twenty-first   ordinai-y   general   meeting   of  shareliolders 
was  held  in  Johannesburg  on  Thursday,  December  19,  1918. 

The    Chairman    (Sir    Evelyn    Wallers,    K.B.E.)    said  :— 
Gentlemen, — The  facts  and  figm-es  relating  to  the  past  year's 
work,  which  are  fully  recorded  in  the  reports  and    accounts 
before  you,    speak  for  themselves.     You  will  have  observed 
that,    notwitlistanding    the    many    disabilities   of    the    times, 
marked    progress   all    round    is   shown,    and    shareholders,    I 
think,    are    to    be   congratulated    upon   the    results    obtained. 
The  year's  working  operations  resulted  in  a  profit  of  £833,254 
from  684,100  tons  milled,  these  figures  showing  increases  of 
£48,247  and  27,400  tons  over  the  corresponding  results  for 
the   previous  year.     The   profit   averaged    24s.    4rf.    per  ton 
milled,  the  yieM  being  45s.  Id.   and  working  costs  21s.  3f/. 
After  delays,  over  which,  we  had  no  control,  the  new  reduction 
plant  was  completed  in  April  of  1918,   but  as  the  drums  for 
the  new  winder  at  the  circular  shaft  had  not  then  arrived 
it  was   decided   to   commence  milling   operations    on  as  large 
a  scale  as  possible  with  the  limited  hoisting  appliances  which 
bad    up    to   that    time    served    for    the    development    of    the 
circular  shaft  section  of  the  mine.     In  this  way  it  was  possible 
during  the  'last  three  months  of    the   financial  year  to    add 
appreciably  to  the  profits  and   at  the  same  time  to  condition 
and  test  the  efficiency   of  the  new  reduction   plant.     Looking 
at  the  figures  for  1916  and  comparing  them  with  last  year's, 
it   will  be  seen  that  the   yield  has  increased  by   4s.   9rf.  and 
working  costs  by  4s.  per  ton  as  at  June  30  last.     Tlie  increase 
in  costs  calls  for  no  [xirticular  remark,   being  common  to  a'U 
mines   on    these   fields   during   the   war   period.     The  yield, 
however,  was  again  higher  than  could  be  expected  from  the 
average  value  of  our  ore  reserves.     There  are  two  reasons  for 
this ;  the  first  is  that  on  account  of  the  constantly  increasing 
working    costs — caused    mainly    by    prevailing    conditions — it 
was  considered   expedient  as   we'll  as  legitimate,   in   view  of 
the  very  strong  ore  reserve  position,  to  continue  the  practice 
adopted  last  year  of  taking  ore  from  the  mine  of  somewhat 
higher    value   than    the   average   value   of    the    i^re   r-eserves, 
thereby    counteracting  the  adverse   circumstances   and   main- 
taining the  level  of  profits  ;  the  second  reason  for  the   high 
yield  is  that — as  was  the  case  last  year  and  the  .vear  before — 
the  actual  working  resiilts,  particularly  in  the  richest  section 
of  the  mine,  gave  vailues  considerably  in  excess  of   the  block 
values  as  they  appear  in  the  ore  reserve  estimates.     It  may 
be  noted   that   the  second  reason   had  a  greater  influence  on 
the  yield  than  the  first,  and  it  should  be  borne  in  mind  also 
that    shortage    of    native    labour    naturally     necessitated     a 
greater    concentratiion    of    the    force    available    than    would 
otlierwise  have  been  the  case.     With  an  adequate  supp'ly  the 
labour  availaV)le  would,  of  course,  be  more  widely  distributed 
in  the  mine,  and  mining  operations  would  be  conducted  more 
in  accord  with  the  average  value  of  the  ore  reserves.     At  all 
events  it    wil'I  be  clear  to  you   not    only   that  we  are  in   an 
enviable    position    in    being    able    to    combat    disabilities    by 
raising    our    grade    at    will    without   straining    our    position 
in    the    least,     but    ajlso    that    our     ore    reserve    estimates 
have      continued      to     be      framed      on     very      conservative 
lines.     As   bearing   upon    this    latter   feature,   you   will   have 
noticed  that  the  average  grade  of  the  ore  developed  during 
the  year  under  review  w.ns  lower  than  the  grade  mined,  due 
main'ly  to  the  fact  that  practically  no  development  was  done 
in  our  richest  areas ;  nevertheless  it  was  possible  to  show  a 
.''light  improvement  in   the  average  value  of  the  ore  reserves 
at  the  annual  revision  of  the  position  at  June  30  last.     This 
requires  a  little   explanation;    i.e.,  that  although  the  rather 
abnorma'l   richness    of    certain  larse  blocks  of  ground,   parti- 
cularly   between    the    8th    nnd    lOt-h    levels    east    of    No.    12 
shaft,  has  compelled  our  officials  to  be  very  cautious  in  their 
estimates,    this    section    of   the   mine    in   particular  Ijas   con- 
tinued to  yield  ore  of  a  value  consideraM.'^f  above  our  legiti- 
mate expectations.     We  need  not,  however,  complain  about 
that. 

Ore  Beserve  Position  .-   Data  for  Life  Calculation. 

The  development  footage  for  the  year  under  review  is 
little,  if  anything,  l>elovv  the  footage  required  to  maintain 
our  ore  reserve  position.  In  fact,  as  .you  will  see  from  the 
reports  lief  ore  .you,  the  tonna.ge  of  nayaWe  ore  developed 
during  the  last  year  amounted  to  823,500  tons,  while  the 
tonnage  mined  from  the  ore  reserves  amounted  to 
658,723  tons.  Our  position,  therefore,  was  more 
than  maintained  on  that  year's  work ;  and  even 
on  the  basis  of  crushing,,  say,  100,000  tons  a  month, 
wh'rh  our  plants  are  now  capable  of  doing  and  the  mine 
capable  of  producing,  the  mine  is  in  such  a  condition  that 
it  wou'U]  not  require  a  ver\'  much  larger  development  footage 
than  that  accomnlished  Inst  year  tr)  renlacc  all  the  ore  Inkcn 
from  reserves.  The  ore  reserve  as  at  Juno  30,  1918,  consisted 
of  9.000  0^  tons  of  a  value  of  8.6  dwt.  per  ton.  This  reserve 
can  be  seen  from  a  reference  to  the  map  accompanying  the 
annual  report  to  l>e  fully  devcloned  and  conveniently  s'tuated 
to  either  of  the  reduction  nlanls,  the  underground  arrange- 
ments boing  very  elastic.  The  following  information  relating 
to  the  fla'm  property  as  at  June  30  last  mav  be  of  interest  to 
.you.  Tl'e  total  claim  area  of  the  nrnnerty  i«  1.301  il.Tiins,  of 
which  the  barren  area  north  of  the  ontcmn  amoniTts  to 
36^  claims  and  the  worked-out  area  at  Juno  30  aniountod  to 


241  claims,  'leaving  approximately  1,024  claims.  Of  this 
balance  approximately  289  claims  are  represented  by  the  ore 
reserve.  'Ihe  accumulated  unpayable  area  developed  to  date 
covers  96  claims,  whilst  the  undeveloped  area  stands  at 
approximately  639  claims.  It  is  interesting  and  gratifying 
to  note  that  the  area  equivalent  to  the  ore  reserve  is  greater 
than  the  total  area  worked  out  since  the  commencement  of 
operations  in  1895. 

Turning  now  to  the  financial  results  for  the  year,  the 
working  profit,  £833,264,  after  adding  the  income  from 
interest,  exchange,  freehold  and  sundry  revenue,  and  deduct- 
ing amounts  expended  under  the  headings  of  Miners'  Phthisis 
Compensation  Kund  and  various  donations,  was  increased  to 
£850,878.  Adding  to  this  the  unappropriated  balance  from 
the  preceding  year,  viz.,  £354,906,  and  a  small  sum  repre- 
senting forfeited  dividends,  the  funds  at  the  Company's 
disposal  totalled  £1,205,965.  This  was  dealt  with  as  follows  : 
Two  dividends  of  15s.  and  17s.  5rf.  per  £4  share  absorbed 
£568,750 ;  taxes,  including  adjustments  for  the  preceding 
year,  amounted  to  £110,706,  and  the  net  sum  expended  on 
capital  account,  after  deducting  £62,538  received  under  the 
Bev/aarplaats  Moneys  Application  Act,  was  £219,765.  The 
unappropriated  balance  carried  foinvard  at  £305,744  con- 
sisted of  stores  and  materials  valued  at  £154,297,  cash 
£72,657— of  which  £19,000  is  invested  in  British  War  Loans 
— and  certain  other  items  scheduled  in  the  directors'  report. 
Since  the  close  of  the  financial  year  results  have  been  achieved 
above  anything  hitherto  shown  in  the  past.  By  the  end  of 
September  the  erection  of  the  new  circular  shaft  winder  had 
been  completed,  the  change  over  took  place  in  the  first  fort- 
night of  October,  and  since  that  date  the  machine  has  been 
in  operation  and  the  whole  equipment  has  given  every  satis- 
faction. For  the  first  five  months  of  the  current  year  the 
tonnage  mi'Iled  averaged  72,6C0  tons  a  month,  and  the  profit 
£90,265,  or  24s.  10.5rf.  per  ton  milletl.  Working  costs  at 
20s.  Z.ld.  are  about  Is.  per  ton  lower  than  for  the  past 
financial  year,  and  will  no  doubt  .show  a  substantial  further 
decrease  as  the  tonnage  output  increases  and  general  condi- 
tions become  more  normal.  Until  native  labour  becomes  more 
P'lentiful  we  shall  not  be  able  to  operate  the  two  reduction 
plants  to  their  full  capacity,  and  while  the  shortage,  (hie,  as 
you  are  aware,  to  the  influenza  epidemic  continues  it  is  our 
intention  to  work  the  new  plant  to  its  full  liirxit,  i.e.,  about 
45.000  tons  a  month,  leaving  the  spare  capacity  in  the  old 
plant.  The  object  here  is  twofo'ld — first,  fully  to  test  t'ne 
nwibilities  of  the  new  plant,  and,  second,  to  put  the  ri.ijor 
portion  of  our  tonnage  tlirough  a  more  up-to-date  and  efficient 
■^Hiit :  by  this  means  we  hope  to  secure  lower  reduction  ooi'ts. 
From  now  onwards  commitments  on  capital  account  shou'Id  be 
reduced  to  very  small  proportions. 

Mr.   S.   C.   Black  seconded  the  motion,  which  was  carried 
unanimously. 


VEBA  CRUZ  ELECTRIC  LinHT  POWER  AND 
TRACTION,  LIMITED. 

I'he  ordinary  general  meeting  was  held  on  February  12  at 
the  registered  office  of  the  Company,  47  Parliament  Street, 
S.W.,  Mr.  Vincent  W.  Yorke  (the  Chairman  of  the  Com- 
pany) presiding. 

'The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,   said  :   At  our   last  general    meeting    I   ventured  to 
hold    out    hopes  'to   you    that   we   might   be    able   to   resume 
pa.yment  of  dividends  for  the  then  current  year,  1917,  and 
I  am  glad  to  be  able  to  point  out  to-da.y  that  not  onl.y  have 
my  hopes  been  realised,  but  that  we  are  able  to  recommend 
the   payment  of  the  highest  dividend   in   the    history   of  the 
Coni'pany.     In  view  of  the  highly  disturbed  conditions  which 
prevailed    in   Jlexico    all  through  the  .year    1917,   and   which 
still  unfortunately  prevail  to-day,  we   can   only  congratulate 
ourselves  and  you  on  the  really  remarkable  results  achieved. 
I  do  not  think  that  I   need  .go  into  any  details  either  of  the 
re^iort  or  accounts.     I  think  you  must  have  found  them  both 
perfectly    simple    and    straightforward,    but    as    rc-'ards    the 
balance  sheet  I  may  say  that  we  nave  taken  special  care,  in 
view  of  the  large  profits  earned,  to  write  off  a.Il  debts  that 
are    in   any  way   dou'bbful  of   recovery.     I   should   also    jx)int 
out  to  yo'i  that  after  payment  of   the  dividend  of   7i%  and 
placing    £10.000    to    reserve,    which    will    now    stand    at    the 
satisfactnrv  figure  of  £.35  000,  we  shall   carry,  forward   more 
than    £15.000,    or    £2,0C0    more     than     the    figure    which 
we      brought      into      the      accounts.        Now      with      regard 
to     the    causes    which    have    led    to    these    happy    results, 
we    have    to     thank,     in    the    fir.st    plare,     the    steadiness 
of  the  exchange  all   through  the   year   under  review.     Then 
there  'vere  no  disturbances  or  breaches  of  the  peano  in  Ver.'V 
Cruz   itself,   and,    whnt     is    perhaps    more    remnrkable,   the 
transmif.sion  line  from  Tuxpango,  some  70  miles  long,  througli 
which   we  obtain   the  grreiter  part   of   the  current   which   we 
consume  and  sell,  suffered  no  serious  damage.     Turning  now 
to  the  .year  1918,  the  profits  of   the  business,  thoneh  .-atis- 
factory,"  have  not  b"on    quite  so  pood.     Trade   In  Vera  Cruz 
has  not  been   so  good   as   in    the   precedinu  year.       Our  net 
earnings  for  the  ten  months  to  the  end  of  October  Inst  show 
a  derrens"  of  some  80  000  pesos  a.«  romnare<l  with  the  same 
per'^d    of    the    preceding    .year,     nnring    the   year    1918    we 
nnthorised    the    extension    of    our   tramway   sy.stom    for   some 
four  kilometres  to  Bahuarios,  where  a  resort,  for  seubathiM,; 
is  being  established.     Con.stniction   work  was  commenced  in 
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August  last,  but  has  now  had  to  be  suspended  for  want  of 
the  necessary  rails.  I  may  say  ttiat  I  have  every  reason  to 
believe  that  this  extension  will  prove  to  be  a  profitable  one 
for  the  Company.  Now  as  regards  the  future,  though  con- 
ditions in  Mexico  ehow  little,  if  any,  improvement  at  the 
moment,  there  can  be  no  doubt  that  the  termination  of  hos- 
tilities in  Europe  must  have  brought  the  date  of  the  per- 
manent settlement  of  the  country  appreciably  nearer. 

The  resolution  was  seconded  by  Lieut. -Colonel  the  Hon. 
A.   B.  Bathurst  and  carried  unanimously. 

LANGKAPOERA  (SOMATRA)  RUBBER  ESTATE,  LTD. 

The  adjourned  general  meeting  of  the  Langkapoera(Suniatra) 
Kubber  Estate,  Ltd.,  was  held  on  February  12  at  Winchester 
House,  Old  Broad  Street,  E.G.,  Mr.  W.  6.  Burt  (Chairman 
and  Managing  Director  of  the  company)  presiding. 

In  moving  the  adoption  of  the  report  and  accounts, 
The  Chairman  said  :  I  presume  I  may  take  the  report 
and  accounts  as  read,  since  you  have  had  them  in  your 
hands  for  some  days.  I  must,  however,  draw  your  attention 
to.  a  clerical  error  in  tne  balance  sheet.  You  will  see  on 
the  debtor  side  "  Banlc  overdraft  and  unclaimed  dividends." 
The  amounts  opposite  these  items  have  been  transposed, 
and  the  bank  overdraft  is  only  £2,616  lis.  6d.  You  will 
be  interested  to  hear  that  the  enemy  holdings  in  the  com- 
pany nave  now  been  eliminated.  There  were  about  20.C'Uu 
shares  owned  by  enemies  which  were  vested  in  the  Public 
Trustee,  and  these  have  now  been  so'.d.  Taking  the 
accounts  first,  you  will  see  that  we  only  show  a  small  profit 
of  £1.316.  TJiis  small  restilt  is  accounted  for  by  the  fact 
that  the  complete  cessation  of  shipping  opixjrtunities  led  to 
a.  rapid  fall  in  the  prices  of  berth  rubber  and  coffee,  while 
the  cost  of  all  materials  rose  enormously ;  but  even  at  the 
low  prices  ruling  it  was  only  possible  to  realise  a  portion 
of  our  produce,  so  that  we  carried  fonvard  considerable 
were  so  small  we  had  a  substantial  carrv-forward  from  the 
profit  and  loss  account,  we  'have  taken  these  stocks  at 
cost,  so  that  there  will  be  a  considerable  profit  on  these 
items  to  come  into  next  year's  accounts.  Though  our  profits 
were  ,so  small  we  had  a  substantial  carry-forward  from  the 
previous  year,  which  b;i.s  enabled  your  board  to  propose  the 
distribution  of  a  dividend  of  5%  and  to  carry  forward 
£7,173  to  the  next  year's  working.  Y'^ou  will  see  that  we 
have  1,392  acres  of  Hovea.  which,  taking  the  Convertible 
Debentures  a«  capital,  works  out  at  a  cost  of  £56  per  acre. 
By  the  time  these  Debentures  are  converted  'we  shall  no 
doubt  have  a  further  increase  in  our  acreage.  There  are 
still  451  acres  of  virgin  land  available  for  planting,  and  by 
converting  a  portion  of  the  ficus  as  well  we  can  bring  our 
planted  area  ujj  to  2,000  acres.  I  hope  that  by  July  next 
the  position  will  be  such  that  we  shall  see  our  way  to  making 
a  considerable  clearing  with  a  view  to  planting  up  during  the 
next  wet  season.  I  think  that,  on  the  whole,  therefore, 
though  we  have  suffered  a  set-back  owing  to  the  war,  we  have 
every  reason  to  be  satisfied  with  the  present  position.  I 
am  a  thorough  believer  in  the  future  of  the  rubber-growing 
industry,  and  though  a  little  time  may  still  elapse  before  we 
see  normal  conditions  ruling,  we  may  now  look  forward  to  a 
prosperous  and  successful  future.  You  have  a  good  estate 
in  excellent  condition  and  well  managed,  and  I  see  nothing 
■  to  prevent  satisfactory  and  ever-increasing  profits  in  tlie 
coming  years. 

Mr.   A.    H.   Dunsmure    seconded  the  motion,   which  was 
carried   nnanimouslv- 


SINGAPORE  UNITED  RUBBER  PLANTATIONS.  LTD. 

The  seventh  annual  general  meeting  was  held  on  February  12 
at  Winchester  House,  E.C.,  Sir  Ivor  Philipps,  K.C.B., 
M.P.   (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Our  issued  capital  remains  unaltered,  but  you 
will  notice  that  the  cost  of  our  estates  and  buildings  and 
inachinei-y  exceeds  the  capital  we  have  issued  by  over 
£23,000,  and  we  have  still  some  capital  expenditure  to  face 
before  the  whole  of  our  trees  are  in  bearing  and  the  estates 
are  fully  equipped.  In  the  meantime  our  over-expendilure 
on  capital  account  naturally  leaves  us  short  of  current  finan- 
cial resources  and  forces  upon  us  a  conservative  policy  in 
Healing  with  the  distribution  of  our  profits.  Our  balance 
sheet  shows  a  balance  of  profit  on  hand,  after  providing  for 
income  tax,  of  nearly  £28.000.  The  greater  part  of  this — 
namely,  £23,000 — has,  as  I  have  explained,  been  expended 
■npon  capital  account,  and  the  balance  is  included  in  the 
value  of  rubber  on  hand.  The  rubber  on  hand  has,  of  course, 
since  been  realised,  but  there  must  always  in  a  business  of 
this  kind  be  a  certain  amount  of  money  expended  in  the 
production  of  a  crop  which  is  awaiting  realisat'on.  Dui-Jng 
the  year  under  review  we  produced  nearly  56,000  lb.  of 
rubber  more  than  in  the  jirevious  year,  and  in  the  period 
since  .July  1  last  our  oulout  has  been  255,800  lb.,  against 
244.834  lb.  in  the  corresponding  period  of  last  year,  so  that, 
in  spite  of  difficulties  about  l.ibour  and  so  on,  we  have 
actu.ally  been  producing  more  this  year  than  last.  We  are 
Ro;ng  through  a  period  when  poor  prices  rule  for  our  pro- 
duct and  wheft  profits  have  to  bear  a  heavy  burden  of  taxa- 


tion, and  we  conceive  it  to  be  our  dully  to  pay  especial  atten- 
tion at  this  time  to  the  future  productivity  of  our  property, 
for  the  sake  both  of  our  shareholders  and  of  the  country! 
We  earned  a  profit  of  £13,000  in  the  past  year,  apart  from 
income  tax,  which  was  provided  for  in  the  amount  we 
carried  forward  in  the  previous  year.  Had  funds  been  avail- 
able, we  could  have  distributed  a  fair  rate  of  dividend,  and 
without  doubt  we  could  have  obtained  the  funds,  but  in  the 
present  conditions  we  decided  tliat  it  was  prudent  to  recom- 
mend no  distribution  of  profits,  and  we  have  no  doubt  you 
will  approve  that  decision.  Circumstances  may,  and  we 
have  little  doubt  will,  shortly  make  us  talie  a  different 
view  of  the  situation,  which  is  already  improving.  Finally, 
as  to  the  condition  of  our  property,  I  would  like  to  read  to 
you  an  extract  from  a  letter  I  have  just  received  from  our 
visiting  agent.  He  writes  :  "  The  gradually  increasing 
returns  from  the  fields  are  encouraging,  and  I  am  confident 
that  if  the  present  light  system  of  tapping  is  continued  we 
shall  always  have  plenty  of  bark  renewal  to  work  over. 
especially  now  that  the  basal  portions  of  the  trees  show  a. 
marked  improvement  in  this  respect." 

Mr.  E.  H.  Parry  seconded  the  resolution. 


TIN  AREAS  OF  NIGERIA,  LIMITED' 

The  eiglvth  ordinary  general  meeting  of  this  Company  was 
held  at  Winchester  House,  Old  Bix>ad  Street,  E.C.,  ou 
February  14,  Mr.  H.  T.  Miller  (managing  director)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  from  the  available  balance  of  £32,000 
they  were  placing  £7,000  to  reserve,  writing  £1,200  oS 
mining  redemption,  paying  a  dividend  of  10%  for  the  year, 
<ogetlier  with  a  bonus  of  2^%.  and  carrying  forward 
£12,682,  subject  to  income  tax  and  excess  profits  duty. 
The  issue  of  440,000  shares  of  S^-.  each,  for  which  they 
had  recently  obtained  the  permission  of  the  Treasury,  had 
been  successfully  completed. 

Expatsion  of  Trading  Business. 

The  trading  side  of  the  business  had  expanded  in  a  satis- 
factory manner  since  the  Company  was  formed  some  eight 
ye^rs  ago,  and  there  was  every  hope  of  a  continuation  ot 
this  progress.  The  possibilities  of  general  trading  on  the 
West  Coast  of  Africa  were  great.  In  connection  with  their 
trading  business,  they  had  stores  established  at  many  of  the 
principal  commercial  centres  iu  Nigeria,  and  would  con- 
tinue to  extend  to  other  promising  trading  localities  as 
eircum.stances  permitted.  They  sold  almost  every  article 
lequired  for  both  European  and  native,  and,  in  turn,  pur- 
chased from  the  natives  the  produce  of  the  country. 

Progress  of  the  Nigeriao  Tm  Field. 
As  to  the  mining  position,  the  progress,  on  the  whole, 
since  the  Nigerian  tin-mining  field  w-as  first  seriously  opened 
up  in  1911-12  had  been  remarkable.  In  more  recent  years 
valuable  additional  discoveries  of  tin  ore  had  been  made  in 
various  parts  of  the  field.  In  the  old  days  it  had  been 
(thought  that  most  of  the  tin  was  contained  in  the  rumiing 
streams,  and  that  the  Hats  alongside  the  streams  were  of 
small  extent  and  of  comparatively  little  value.  Many 
mini*ng  engineers  had  thought  that  the  stream  beds  were 
iikely  Jo  be  worked  out  in  a  comparatively  short  space  of 
time,  and  that  the  field  would  consequently  have  a  very 
short  life.  Actual  work  on  the  more  important  properties 
had  often  shown  that  the  early  idea  was  largely  a  fallacy. 
Much  of  the  wealth  of  the  Nigerian  plateau  in  regard  to  tin 
ore  was  to  be  found  in  old  river-beds,  the  existence  of  which 
h,id  h:  rci  y  been  suspected  in  the  earlier  days  of  the  field. 
Ihese  were  channels  through  which  streams  had  run  perhaps 
centuries  ago,  but  had  subsequently  been  diverted  by  some 
accident.  Alluvial  ore  had  perhaps  been  deposited  in  the  old 
beds  for  many  yeai^,  and  those  beds  were  hequently  hidden 
under  many  feet  of  overl)urden,  which  obviously  had  to  be 
removed  before  the  payable  ground  could  be  worke'd.  They 
were  often  found  by  chance,  and  not  infrequently  gave 
highly  paying  wash.  They  constituted  a  considerable  feature 
in  the  reserves  of  tin  ore  on  the  Nigerian  field,  and  happy 
was  the  mining  engineer  who  found  one  of  those  rich 
channels  on  his  property.  The  large  detrital  deposits  whicS 
occurred  in  quite  a  number  of  places  on  the  plateau,  and 
<iften  where  they  were  in  the  early  days  of  the  field  least 
expected,  ako  constituted  a  considei'ible  source  of  wealth. 

Subsidiary  Companies. 

The  Jos  Tin  Areas,  which  was  floated  by  their  Com- 
pany, had  been  and  should  remain  a  regular  and  steady  divi- 
dend-paying concern. 

The  Kano  Tin  Areas  was  also  an  offshoot  of  their 
Cnni'Panv.  In  regard  to  this  Company's  properties,  they 
had  had  many  difiicult  problems,  the  worst  of  all  being  a 
shortage  of  water.  By  means  of  dams  they  had  managed 
to  conserve  a   considernWe  volume  of  water,  and  had  reason 

h()i>e  that  that  difficulty  -would  be  overcome  in  the  near 
future.  The  intcrestiin;  tiling  on  the  Kano  property  was 
the  lode  there.  He  did  not  desire  to  strike  a  note  of  un- 
due optimism,  for  they  had  a  long  way  to  go  before  they 
could    prove   it  to  toe   a  jmyable   proposition  with    sufficient 
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ore  reserves  to  warrant  iJutting  up  a  big  plant,  but  they  had 
a  lode  there  which  outcropped  along  one  mile  of  the  pro- 
perty. A  shaft  had  been  sunk  to  a  depth  of  100  feet,  and 
the  lode  when  driven  on  showed  itself  promising  and  highly 
mineralified.  It  well  warranted  further  exploration  and  de- 
velu-pnient.  It  certainly  looked  as  if  they  might  reasonably 
hope  to  have  a  big  proposition  there.  As  to  the  Lower 
Bicichi  Tin  Mines,  also  one  of  their  children,  so  far  as 
at  present  ascertained  last  year's  results  of  that  Company 
were  entirely  satisfactory. 

Change  of  Name. 

The  board  proposed  to  aiter  the  name  of  the  Company 
from  Tin  Areas  of  Nigeria,  Limited,  to  the  "British 
West  Africa  Corporation,  Limited."  Doing,  as  they 
were,  a  large  trading  and  general  business,  the  pre- 
sent title  had  become  somewhat  of  a  misnomer.  Tho  new 
name  was  more  suited  to  the  -widening  sphere  of  the  Com- 
pany's activities.  An  extraordinary  meeting  would  be  called 
shortly  m  order  to  pass  the  necessary  resolution,  and  also 
to  pass  one  or  two  other  resolutions,  of  which  due  notice 
would  be  given.  Prospects  so  far  as  the  world's  trade  was 
concerned  were  rather  difficult  to  gauge,  but  they  might  with 
complete  confidence  anticipate  the  continued  expansion  of 
their  business  and   satisfactory  returns  to  the  shareholders. 

Mr.  L.  N.  Way  seconded  the  motion,  and  it  was  carried 
unanimously. 

HOHE  AND  COLONIAL  STORES,  LIMITED. 

The  twenty-fourth  ordinary  general  meeting  was  lield  on 
February  14  at  2  and  4  Paul  Street,  Finsbury,  E.G. 

Sir  Charles  E.  G.  Philipps,  Bt.,  who  presided,  said  that, 
although  hostilities  had  ceased,  war  conditionsrstill  remained 
and  were  likely  to  continue  ifor  some  time.  The  difficulties 
and  anxiety  to  which  he  referred  a  year  ago  were  in  no  way 
diminished  during  the  year  under  reviefw.  On  the  contrary, 
they  were  increased  iby  the  still  further  extension  of  regis- 
tration and  rationing.  The  experience  gained  during  recent 
trying  years,  however,  coupled  with  the  continued  loyal, 
efficient,  and  harmonious  co-operation  of  the  staff,  had  en- 
abled the  directors  to  cope  with  the  additional  problems  as 
they  arose.  The  net  profits  for  the  year  amounted  to 
£235,650,  and  with  £53,687  brought  forward  there  was  a 
total  of  £289,337.  After  payment  of  the  dividends  recom- 
mended (including  one  of  4s.  per  share  on  the  "  A  "  Ordinary 
shares,  making  6s.  per  share  for  the  year),  and  adding 
£25,000  to  reserve,  the  directors  recommended  that  £2,000 
be  voted  to  the  Company's  sick  fund  and  £30,000  as  a 
special  bonus  for  the  branch  staff,  that  £12,000  be  provided 
for  income  tax,  and  that  £66,737  be  carried  forward.  The 
reserve  funds  now  stood  at  £450,000,  all  of  which  was  in- 
vested outside  the  'business.  Although  he  had  said  that  war 
conditions  were  likely  to  continue  for  come  tiaie,  there  were 
alreidy  indications  of  food  control  being  relaxed  in  one  direc- 
tion or  another.  The  removal  of  food  control  generally, 
however,  must  of  necessity  be  a  gradual  process,  governed 
as  it  was  by  the  supplies  of  the  different  commodities  avail- 
able. Ju.^t  recently  rations  of  several  foods  had  been  in- 
■  "^i.'ipd.  thus  indicating  tha.t  supplies  were'  'becoming  more 
plentiful ;  but  to  increase  rations  was  not  going  to  benefit 
the  rpooc  if  prices  were  not  reduced  at  the  same  time.  It 
was  true  that  control  of  food  in  war  time,  when  supplies 
were  short,  prevented  prices  from  rising ;  but,  unfortunately, 
when  supplies  became  plentiful  prices  were  prevented  from 
falling,  whereas  with  a  free  market  they  undoubtedly  would 
fall.  The  vjew  had  been  expressed  in  some  quarters  that 
the  longer  the  Government  retained  control  of  food  the 
better  it  would  be  for  the  consumer.  The  directors  did  not 
share  that  view,  'believing  as  they  did  that  only  by  the 
elimination  of  food  control  and  the  restoration  of  competi- 
tive conditions,  both  in  buying  and  selling,  old  prices  come 
down  to  the  lower  level,  which,  in  view  of  the  large  stocks 
in  the  country  and  the  increased  .shipping  facilities,  was 
justified.  It  had  been  announced  in  the  Times  that  the 
whole  question  of  food  prices  was  no^v  under  consideration 
by  the  War  Council,  and  it  was  to  be  hoped  that,  as  a  result 
of  that  con.'^ideration,  there  would  soon  be  a  substsintial  re- 
duction in  the  price  of  food.  He  could  not  but  think  that 
ycducod  prices  for  food  would  go  a  long  way  towards  allay- 
ing the  prevailing  indiLstrial  unrest,  for,  although  it  was 
quite  true  that  many  sections  of  the  working  classes  were 
getting  high  wages,  there  were  a  very  large  number  who 
were  not,  and  who  must  find  it  very  difficult  to  live  with 
the  present   high   ijrices. 

The   ro]x>rt  was  i;nanimoii«lv  adontod. 

CROHPTON  AND  COMPANY,  LIMITED. 

Thk  adjourned  annual  meeting  of  Crompton  and  Company, 
Limited,  was  hekl  on  Febniary  17  at  ."^alisbui7  House,  E.G., 
Mr.  A.  A.  C.  Swinton,  F.R.S.,  presiding. 

Tho  Chairman  said  that  the  last  time  the  directors  pre- 
sented accounts  was  in  July  1916.  Meetings  were  held  in 
July  1917  and  1918,  and  dividends  paid  in  respect  of  those 
years,  but  no  accounts  were  presented.  Although  the  Com- 
pany's liability  for  excess  profits  duty  had  not  yet  been 
definitely  ascertainefl  for  the  years  ended  March  1915,  1917 
and  1918,  certain  progress  had  been  made  and  other  ques- 
tions settled,  and  the  directors  were  now  able  to  present 
accounts  to  March  31  last.     For  the  three  years  to  that  date 


the  net  profit  was  £114,268,.  or  an  average  of  £38,089,  and 
showed  a  steady  increase.  Dealing  with  the  balance-sheet, 
he  said  that  the  stock  in  trade  had  risen  from  £80,000  to 
£155,000,  which,  after  allowing  for  increased  costs,  gave  some 
indication  of  the  growth  of  their  business.  After  deducting 
dividends  for  the  year  ended  Starch  last  they  had  £76,549 
in  hand.  They  proposed  to  place  £15,000  to  general  reserve 
fund,  bringing  it  up  to  £30,5OU,  and  to  cari-y  forward  the 
balance  of  £61,549  subject  to  excess  profits  duty  and  muni- 
tions levy  for  the  three  years  ended  March  last.  In  a  com- 
[jany  such  as  theirs,  whose  pre-war  profits  were  not  large, 
the  special  war  taxation  was  a  heavy  drain  on  their  resoua'ces, 
and  moneys  that  would  otherwise  have  been  used  to  improve 
their  works  and  generally  to  increase  their  cash  resounce-s 
had  been  taken  by  the  Government.  It  was  sincerely  to  be 
hoped,  in  the  inteiiest  of  industry  generally,  that  the  excess 
profits  duty  would  soon  be  abolished,  or  at  all  events  gi^eatly 
reduced.  The  Company's  financial  year  ended  in  March,  and 
the  profits  so  far  as  ascertained  were  good,  and  the  boai-d 
looked  foiTvard  to  being  able  to  submit  satisfactory  figures 
at  the  next  general  meeting  in  July. 

The  board  felt  it  essential  to  increase  the  Company's 
capital  so  as  to  enable  them  to  cope  with  the  business  now 
offering,  which  was  very  large.  The  directors'  proposal  in- 
volved the  creation  of  £24,000  additional  Pi'eference  shares 
and  254,993  Ordinary  shares.  The  Preference  shares  would 
be  reseived  for  issue  to  the  Company's  employees,  and  it  was 
proposed  to  issue  them  on  the  terms  that  no  employee  was 
to  hold  more  than  100  of  such  shares,  and  that  the  holder 
of  such  shares  while  in  the  Company's  employment  should 
be  entitled,  in  addition  to  such  dividend  as  might  be  declared 
on  tlie  Preference  shares  from  time  to  time,  to  a  bonus  to 
be  paid  out  of  the  profits  of  the  Company  equivalent  to 
3%  per  annum  on  the  amount  paid  up  on  such  shares.  He 
pointed  out  that  the  amount  a  company  such  as  theirs  dis- 
tributed in  the  way  of  dividends  to  its  shareholders'  was 
only  a  very  small  percentage  on  what  it  paid  to  its  workmen 
as  wages.  With  regard  to  the  issue  of  Ordinary  shan-es,  he 
said  the  board  hoped  shortly  to  make  an  announcement  to 
the  shareholders,  who  would,  of  course,  be  given  an  oppor- 
tunity of  subscribing.  In  conclusion,  he  moved  the  adoption 
of  the  report  and  accounts. 

Mr..CarIeton  F.  Tufnell  seconded  the  motion,  which  was 
unanimously  carried,  and  the  resolution  with  regard  to  the 
increase  of  capital  was  also  passed. 


UNDERGROUND  CO.'S   SUBSIDIARIES. 

Each  year  the  profits  of  the  five  London  transporta- 
tion companies  controlled  by  the  Underground  Com- 
pany show  expansion,  but  in  no  year  has  the  growth 
been  as  lafge  as  in  1918,  when  the  aggregate  net  profit 
amounted  to  £965,000,  compared  with  £874,000  for 
1917.  Of  the  five  companies  the  District  is  the  only 
one  controlled  'By  the  Government,  and  therefore  the 
other  companies  have  had  to  meet  heavier  expenses 
arising  from  higher  bills  for  wages,  fuel  and  materials. 
But,  on  the  other  hand,  in  addition  to  the  growth  in 
the  number  of  passengers  that  occurred  last  year,  when 
it  is  estimated  no  less  than  901  million  passengers 
were  carried  exclusive  of  transfers  from  the  District 
line  to  the  Tubes,  and  the  absence  of  new  capital 
expenditm'es  calling  for  larger  interest  charges,  was 
the  increase  in  fares.  From  last  year's  shown  net 
profit,  apart  from  £100,000,  as  in  1917,  set  aside  by 
the  London  General  Omnibus  Company  to  Expendi- 
ture Contingency  accounts  and  included  in  expenses, 
£■333,000  was  allocated  to  vai'ious  reserve  funds,  com- 
pared with  £353,000  in  1917,  with  the  result  that  a 
balance  remained  of  £631,690,  against  £570,337.  The 
aggi-egate  amount  each  of  the  five  companies  places 
in  the  pool,  after  having  pajd  all  interest  and  other 
charges  and  Preference  dividends  (excluding  in  the 
case  of  the  District  Railway  the  dividend  on  the  Second 
Preference  stoci),  made  transfer  to  reseiTe  fund,  &c., 
and  made  good  any  deficiency  in  earning  the  Pre- 
ference dividends  of  any  of  the  five  companies,  is 
known  as  the  Common  Fund.  What  contributions 
are  made  by  each  individual  company  to  the  Fund 
is  not  stated,  but  the  manner  in  which  the  Fund  has 
been  divided  among  the  subsidiaries  in  each  of  the 
past  four  years  that  the  pooling  arrangement  has  been 
in  operation  is  shown  herewith.  We  add  the  corre- 
sponding figures  for  the  two  years  prior  to  tlTe  pooling 
scheme  being  introduced  in  order  to  show  that 
apparently  the  four  railway  companies  draw  from 
the  Common  Fund  very  much  more  than  they   put 
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in,  and  that  the  London  General  Omnibus  Company's 
shaxe  has  thus  been  reduced. 


Under  New  Agreement. 
Share  ofOomraon  I'und  Received 


12 


1918 

£ 

75,S02 

30  189,607 

20  120,338 

6     37,902 

32  202,141 


1917 

£ 

62,440 

156,101 

104,068 

31,220 

166,508 


1916  r- 

£  % 

60,836  12 

152,090  26 

101,394  20 

30,418  2 

162,229  40 


-1916—^ 
£ 

54,164 
117,355 

90,273 


Before  New  Ageee- 

.VENl'. 

Net  Profit  after  Allo- 
cations to  Reserve 

1914  1913 

£  £ 

30,629        40,880 


68,760 
73,285 
9,027Dr.  18,871  Dr.  6,386 
180,547      286,427      230,223 


91,258 
83,660 


Met.  Dist. 
L,  Elect. ... 
O.  Liijudon 
0.&3.  L>. 
I<.  a.  'Baa 

Total        ...100  631,690    620,337    506,967  100    451,366      440,230      439,636 

The  reports  of  each  of  the  five  subsidiaries  purport 
to  show  the  results  of  each  company,  but  in  actual 
fact  they  do  nothing  of  tiie  kind.  The  only  figures 
of  any  practical  value  are  the  aggregate  earnings,  ex- 
penses, profits,  &c.,  of  the  five  companies  and  these 
are  not  all  given.  Indeed,  the  only  aggregate  figures 
published  in  the  reports  are  those  relating  to  gross 
receipts  and  the  "  Common  Fund."  We  have,  how- 
ever, supplied  the  deficiency  in  the  statement  presented 
below.  From  this  it  will  be  seen  that,  over  and  above 
the  allocations  to  reserve  funds  mode  before  an-iving 
at  the  Common  Fund,  further  contributions  aggi'egat- 
ing  £25,000  were  made  and  that  dividend  payments  of 
nearly  £590,000  were  almost  £130,0()0  larger  than  in 
1917.  Inasmuch  as  the  Underground  Company  holds, 
if  not  the  whole,  at  any  rate  the  greater  part,  of  the 
junior  securities  upon  which  these  dividends  are  paid, 
that  Company  has  been  able  to  raise  the  dividend  on 
its  Income  Bonds  to  the  full  rate  of  6%  for  tlie  past 
half-year. 

Ivcome  Statement  of  the  5  Transportation  Cos.  Controlled 
hi/  Underground  Electric  Bailways  Co.   of  London. 

11U8  1917  1916  1915  1914  HllS 

££££££ 
Gross  Receipts...   7,344,364  6,272,852  5,675,533  5,170,655  6,138,103  5.164,618 
Oper. Expanses     5,643,018  4,654.123  4,119,872  3,643,050  3,679,941  3,740,883 


Net  t-arnings      1,700,749  1,618,729  1,655,661  1,627,606  1.458,162  1,423,73.-. 
Misc.  Income    ...       398,802      389,009      362,995      310,589      269,397      259,093 


Net  income  ...  2,099,551  2,007,738  1,918,656  1,838,094  1,717,559  1,682,828 
Prior    charges    & 
Pref.  div.  (inc. 
Dist.  1st  Prel.)    1,134,996  1,133,935  1,100,342  1,0')9,0.19<'1,052,954*1,029, 747 

Net  profit     ...        964,665      873,803      818,314      749,046      664,605      653,081 
aeserve  funds,  &c.      332,866      363,468      311,347      297,680      224,376      213,446 

Balance  ("  Oonunon 

i'und")  ...        631,690      520,337      506,967      451,365      440,230    439,635 

Dividends  ...        589,417      460,597      475,268      472,555      422,828    428,966 

I'urtherCl-s.orDrs.Dr.  25,000  Dr.25,OOODr.l0,OO0Dr.lO,OO0Cr.  18,133  Cr.6,3S6 
Brought  forward         130,644        95,903        74,204      105,394        69,-559      62,503 


Oarried  forward  147,917      130,644        95,903        74,204      105,394      69,850 

•  Includes  £18,133  in  1914  and  £6,386  in  1913  for  interest  on  City  and  South 
London  Preference  stocks  charged  to  capital  account. 


The  first  of  a  series  of  National  Economy  booklets 
has  just  been  issued  by  the  National  Wai-  Savings 
Committee,  which  aims  at  providing  for  the  use  of 
War  Savings  workers  and  the  general  pubUc,  htera- 
ture  of  a  somewhat  more  substantial  character  than 
that  issued  for  the  ordinary  purposes  of  propaganda. 
This  first  little  work  is  written  by  Mr.  Hartley  Withers, 
and  consists  of  extracts,  only  altered  to  meet  the  needs 
of  abbreviation,  from  a  book  called  "Poverty  and 
Waste"  published  in  1914. 

' '  The  Problem  of  a  National  Budget. ' '  By  W.  P. 
Willoughby,  Director  of  the  Institute  for  Government 
Eesearch,  U.S.A.  Price  12s.  6d.  net.  (New  York 
and  London  :  D.  Appleton.)  Mr.  Willoughby  in  this 
work  makes  a  study  of  the  problem  of  Government 
Budget  making,  with  .a  view  to  the  adoption  of  a 
Budget  system  by  the  Amei-ioan  Government.  He 
cites  the  systems  of  Budget  making  in  England  and 
other  countries,  and  suggests  methods  of  applying  the 
principles  evolved  from  the  procedure  of  other  coun- 
tries to  the  administration  of  the  United  States. 

We  welcome  the  first  number  of  Unity,  which 
has  just  appeared  as  an  organ  to  advance  industrial 
and  social  progress  through  harmonious  action  by 
capital  and  labour.  The  object  of  the  proprietors  is  a 
very  creditable  one,  especially  at  the  present  time, 
when  strikes  and  lockouts  are  the  order  of  the  day. 
We  note  in  the  list  of  contributors  to  the  first  number 
the  names  of  the  Eight  Hon.  Huth  Jackson,  J.  R. 
Clynes,  C.  W.  Bowerman.  Sir  Albert  Stanley,  Jolm 
Hodge,  and  Sir  Vincent  Caillard. 


INDIAN    MINES. 


BAIAGHAT.— Capital,  £212,600  in  Ordinary  and  £95,400 
in  Ten  per  Cent.  Preference  shares  of  £1  each.  The  Prefer- 
ence shares  after  first  receiving  10  per  cent,  entitled  to 
participate  'pro  rata  with  Ordinary  for  further  dividend, 
but  are  non-cumulative. 

Total  ■  Price  of 

Ore  Total  Working         Working    Onlinary 

Milled         ^Gold  Yield—,        OostB        r-Prolit*-,      Shares 
Tr.  endf  Tone  Value        Per  per  Per        eud  of 

llec.31  £  Ton         Ton  £        Ton  Peiiod 

1»18         ...  28,476  76,17(!t       BH/0         51/6        2,066     1/6  3/6 

1917         ...  88,526  84  437t       69/4         63/4        8,634     6/0  S/3 

1918. 

March  qr.  6,650  19,895t       W/S  _  _         _  4/3 

nne  qr....  6,630         2l,760t      66/8  _         _        _  4/6 

Sept.qr....  6,750  S6,361t       75/1  _  _        _  4/3 

Dec.  qr....  6.»iB         27,<iB8t       78/2         _         _       _  5/6 


12  mos, 
1919. 
Jim. 


94,07Jt 


26,746 

2.400  S,513t 

*  Before  dedoctlou  of  royalty. 


70/4  _  _        _  6/6 

70,'ll  _____  5/0 

t  Estimated  at  £4  6s.  Per  fine  oi* 


Dividends — 1907,  March,  10%  on  Pref.     Nil  since. 

CHAUFION  EEEF.— Capital  £260,000,  in  shares  of  2i.  6<i. 

Ore                  Total         Working  Total         Price  of 

fearendi         Uilled      ^Oold  rield*->   Oosta  , — Profit — ,        8bar>fl 

Sept.  30             Tone                         Per         per  Per      end  ot 

£        Ton         Ton  £         Ton     Period 

1918-17      ...  149.fil2       «S7,3s7t     67/11         35/8  146,814     2S/«         »/0 

1917-18        ...  138,030       400,087t     »8/-           —  _             _             6/9 

Deo.  qr.    "...     36,268        89,123t    60/8            —  —            _           5/6 

Jan.             ...     11,962         29,69at     49/7             _  _             _             4;s 

*  laolQdes  yield  trom  accomalaced  slimes. 

f  Estimated  at  £4  6«.  per  fine  os. 

Dividends— Account  1916-17,  March,  10%  ;  July,  10%  j 
Dec,  20%  =40%.  Account  1917-18,  July,  13i%.  Dec, 
13r/^=26§%. 

MTSOEE.— Capitol  £305,000,  in  610,000  10s.  shares. 

Total(a) 

Ore           Total  Value  ol    Working  Working 

Ornshed    ,— Sold  Secured*— vHspensea       , Profit ,     Price 

Tear  to           Tons                            Per       Per  Per   end  oi 

Deo.  31        (2,000  lb.)          £             Ton       Ton  £            Ton  Period 

1917       ...  307,136         843,066t  6  4/6       26/0  442,621        28/6       3/0 

1918. 

March  qr.       7S,2'!3         195,604t      60/0       —  —              —       2t| 

Juneqr  ...    74,097        196,992t      63/1       —  —             —Hi 

Sept.  qr....     69,697        179,04:it      61/4       —  —              —      2fe 

Deo.  qr. ...    71,129        176,678        49/8       —  —             —      2JJ 


12  mos.  ...  292,186        748,217        61/2        —  —  —      3^ 

*  Estimated  at  £4  6«.  per  flne  oz.  t  Includes  yieldfrom  slimes, 

(a)  Exclusive  of  royalty- 
Dividends— Account  1917,  June,    30%;    Nov.,   30%; 
Mar.,  25%  =85%.    Account  1918,   Oct.,  25%. 

NUNDYDROOO.— Capital  £283,000,  in  10?.  shares. 

Total  (a)  Total  Price  o 

Tear             Ore           /-Gold  Yield—,  Working  Working        Shares 

endfl  Milled  Value        Per        Costs  , Profit* ^   end  of 

Dec.  31        Tons              £           Ton  Per  Ton  £        Per  Ton    Period 

1916  ...    98,000         340,786       69/6           34/1  173,648          36/4     26/6 

1917  ...     99,382         337,343       67/10         35/7  160,296           32/3    24/S 

1918  ...  102,731        334,695t     66/1  _  _  _      gl/9 
1919. 

Jan.  ...       8,664  27,9S2t     65/4  _  _  _      21/0 

•  Before  deduction  ot  royalty  (£31,686  In  1916). 
t  Estimated  at  £4  65.  per  fine  oz. 
(a)  Including  slimes,  &c. 

Dividends  —  Account    1917,    June,    10%;     Oct.,    115%; 

Feb.,    11§%.     Account    1918,    Sept.    10%. 

OOEEGUM.— Capital  issued,  481,544  OrdinaJT^  and  240,000 
Ten  per  Cent.  Preference  shares ;  all  shares  'of  10s.  each. 
Preference  shares  first  get  10  per  cent.,  and,  beyond,  same 
dividend  as  paid  on  Ordinary. 

Total  Prlot  o 

Ore  Total  Working       Working   Ord.Sbaiee 

Yr.  ends  Milled         r-Qold  Yield-,     Costs      , Profit" ,  end  of 

Der.  31  Tone  £       Per  Ton  Per  Ton       £        Per  Ton  Period 

1917         ...       16»,0«0       388.698       60/1         26/8         186,465    23/11       18/S 
1918     ...       162,780        S80,911t  49/10  —  —  —        18/0 

1919. 
Jan.         ...  12,800        21,760    49/7  —  —        17/6 

*  Before  dedncUon  of  royalty  (£21,632  In  1917). 
t  Estbnated  at  £4  5«.  per  flne  oz. 

Dividends-Account  1917,  40%  on  Pref.  and  30%  on  Ord. 
Account  1918,  Nov.,  20%  on  Pref.  and  10%  cm  Ord. 


Launched  on  Januaiy  6,  the  concrete-built  S.S. 
Armistice  has  already  been  completely  fitted  out, 
and  sailed  on  Thursday  (February  6)  on  her  trial  trip 
from  Bai-row  to  Belfast,  where  she  will  pick  up  her 
first  cargo.  Designed  on  the  well-known  Mouchel- 
Hennebique  system,  this  >  vessel  of  about  1,200  tons 
dead- weight  cajiacity  was  built  in  the  yard  of  the 
Ferro-Concrcte  Ship  Construction  Company,  Limited. 
at  Barrow-in-Furness,  a.  firm  in  which  TVTessrs. 
Vickers,  ,.Jjimited,  are  largely  interested. 
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text-book  for  college  students.  A  manual  for  statisti- 
cians and  business  executives.  By  H.  Sacrist,  Ph.D. 
Price,  10s.  Qd.  net.  (London  and  New  York:  Ma-c- 
mi'llan.)  This  work  should  be  of  gi-eat  value  and 
interest  to  economic  students.  It  is  an  attempt  to 
work  out  an  introductory,  though  comprehensive,  text 


.on  statistical  methods  for  the  use  of  college  students 
and  students  in  colleges  of  business  administration. 
The  author  avoids  mathematical  treatment,  for  tllie 
reason  that  there  seems  to  be  an  xirgent  need  for  a 
fundamental  discussion  of  the  non-mathematical  pro- 
cesses in  statistical  investigation  and  analysis. 
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Where    Capital 

and 

Labour    Meet" 

at  the  Employment  Exchange 

In  the  case  of  both  Master  and  Man — 

the  road  to  mutual  satisfaction  is  the 
Employment  Exchange.  There  is 
an  Employment  Exchange  for  every 
important  district  in  the  country, 
supervised  by  a  joint  committee  of 
employers  and  workpeople. 

Both  Employers  and  Men  are 
urged  to  realise— 

1.  That  the  nearest  Employment  Ex- 
change is  the  nearest  way  to  a  good  job 
for  a  man. 

2.  It  is  the  nearest  way  to  getting  a  good 
workman  that  any  employer  can  take. 

3.  The  Employment  Exchange  can 
supply  the  employer  with  a  man  who  has 
fought  for  him.  It  is  only  fair  that  he 
should  be  given  the  chance  to  work  for 
you.  He  helped  to  forge  victory.  His 
now  the  just  claim  to  enjoy  its  fruits. 

The  Employment  Exchange  is  the 
common  meeting  ground  for  master 
and  man.  The  Government  bring 
the  twain  together. 


twm 


If  you  want  a  good  man — if  you  want  a  good  job — 
go  to  your  nearest  Emplt)yment  Exchange       J  -  ■        • 


>  and  get  c 


Works  on  Finance  by 

HARTLEY    WITHERS, 

Editor  of  "The  Economist." 

"Numerous  instances  of  the  Wisdom  of  Withers, 
culled  from  a  ripe  experience  and  put  into  literary 
shape  by  a  trenchant,  and  occasionally  caustic,  pen." 
THE  FINANCIAL  NEWS. 

THE  BUSINESS  OF  FINANCE. 

Second  Impression.     6s.    net. 

OUR  MONEY  AND  THE  STATE. 

Second  Impression.      3s.  6d.  net. 

STOCKS  AND  SHARES. 

Fifth  Impression.     6s.  net. 

THE  MEANING  OF  MONEY. 

Eighteenth  Impression.     6s.  net. 

MONEY  CHANGING  :  an  Introduction 
to  Foreign  Exchange.    6s.  net. 

INTERNATIONAL  FINANCE. 

Third  impression.      6s.   net. 

POVERTY  AND  WASTE. 

Third  Impression.     6s.  net. 

WAR  AND  LOMBARD  STREET. 

Fourth  Impression.     6s.  net. 

LOMBARD  STREET:   a   Description  of 
the  Money  Market.     By  Walter  Bacehot 

Edited  with  a   new   Preface    by    Hartley    WrrHERS 
6s.  net. 

London  :  JOHN  MURRAY. 


NATIONAL  WAR  BONDS 

may    still    be    obtaioed    under    otir 

INSTALMENT    PURCHASE    SCHEME. 

If  you  are  interested  in  an  investment  yielding  4^%  net 
(equivalent  to  £6  8s.  Od.  gross  when  taxed  at  6/-  in 
the   £l    inquire   of    any   of    our    Representatives   or   of 

PEARL    ASSURANCE    COMPANY,    Limited, 

FUNDS  EXCEED  £14,000,000.  HIGH  HOLBORN,  W.C.I. 


p 

A 

A   PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  yoor  Family, 

or 

a  Life   Assurance   Office? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 

c 

Ld 

THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATED    RT    ROYAJL    CHARTBR    AND    ACT    OF    PARUAHBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


Head  Ofiace— SDIISTBURGK. 


J.  8.  COCEBUBN,  Qenkbal  Makaqeb. 


GEORGE  A.  HUNTER,  Sbomtabt. 


London  Offloe-S?  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 

KIR  JOHN  FERGUSON,  K.B.E.,  Manager.  DUGAUJ  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  o<  Stocks,  Shares,  Securities,  &o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  ot  Draits,  Letters  of  Credit,  aud 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  OfiJcers  of  tho  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Tlsfcflblished  in  1S17. 

Capital  Paid  up,  Slfi.OOO.OOO. 

Ke?erveFiind,  316,000.000. 

Undivided  Profits,  S1,901,G13. 

BOARD    OF    DIRECTORS. 

Sir  Vincent  Meredith,  Bart.,  president. 
Sir  Charles  Gordon,  G.B.E.,  Vice-PresirtMit. 
R.  B.  An?ns.  Esq.,  trf>rd  Shausrhnespv,  TC.C.V.O., 
C.  R.  Ho?mer,  Esq.,H.  R.  Dnimmond.  Esq.,I>.  Forbes 
Aneus,  Esq.,  William  McMaster.  Esq,,  Lt. -Col.  Herbert 
Molson.Af.C, Harold  Kennedy,  Esq..  H.  W.  Beauclerk, 
Esq.,  George  B.  Fraser.  Esq.,  Colonel  Henry  Cock- 
shutt,  J   H.  Ashdown,  Esq. 

Head  Office  :  Montreal. 
General  Manairer :  Sir  Frederick  Williams- Taylor. 
LL.D.    Assistant  General  Managers  :   F.  J.  Cockburn, 
H.  P.  Mackenzie,  G.  C.  Cassels.  D.  R.  Clarke. 
London  offices  : 
47  Threadneedle  Stre^^t.  tondoTi.  E.G.  2. 
9  Waterloo  Place,  Pall  Mall.  S.W.  I,  and 

24Cockspur  Strpet    S.W.  i. 
London  Committee*    Sir  Thomas  Skinner,  Bart., 
Lieiit.-Col.  F.  R.  S.  Balfour. 
Manasrer  :    Georsre  Cyril  Cassels. 
Financial    Aarents   o-f  th"   Government 
of  the  Dominion  of  Canada.. 
Bmnches    and    Agencies    thronehont    ran.nda    and 
Ne^rfonndland ;     also    at    New    York,    Cbica^ro   and 
Spoknne  in  tbe  TTnited  States,  and  at  I^fexico  City. 

The  Bank  undertakes  monetnry  business  with  all 
Allied  and  Neutral  countries,  find  with  its  numerous 
Branches;  olTer=  exceptional  facilities  forthe  transaction 
of  a  cenenl  Ba-ikin?  bu-=ines=;  in  Canada.  Nevrfound- 
land,  the  United  States,  and  Mexico. 


THP  ROYAL  BANK  OF  CANi^DA. 

Caoital  Paid  up      $14,000,00 

Resepvp  Fund  and  Undivided 

Profit,'!     *is,ooo.nno 

Total  Asspts «427, 500,000 

H<>-.d  Office— MONTR" »L. 
SirHBKBURT  S.HOLT,  E.L.  PEASE, 

President.      Vice-President  tt  Mannning  Director. 
0.  E.  NEILtj,  General  Mnnnaer. ' 
462  Branches    in     Canada  and    Nf>wfonnd1and. 
39  Branches  in  Oaha.  Porto  Rico.  BnTninicnn  Republic, 
Oosta  Rica  and  Vpnp7iiela. 
■PRANCHES   IN   BRITISH   WEST   INDIES. 
ANTiaiTA— St.  .Tohn's  :    -  BAHAMAS — Na.s.s.au  ; 

BARB  Alios— Bridgetown  ;  DOMINTOA— Ro<:eau  ; 
OREN\nA— St.  Georcre's;  .TAMAK^A — Kineston  : 
ST.   KITTS — Baswterre  :  TRINIDAD— Port  of 

Spain.  San  Pemando  :    ERITI.SH  GTTIANA — George- 
town, N'ew  Amsterdam,  Rose  Hall  •    BRITISH  HOM- 
DtTRAS — Belize  ;   SPAIN — Barcelona. 
New  York  Age'"'".  Corner  WMIIam  *  Cedar  Streets- 

lONDON    OFFICE: 
Bank  Bui'rtings,    Princes   stref.*,   F.C7, 
T.  E.  WHITLEY,  JAMES  MACKIE, 

Manager.  Joint  Manager. 


IMPERIAL  BAVK  OF  CANADA. 

Head  Otfice-TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-  S7.000.000 

-  «7,ODO,000 

126  Branches  THRonnHonr  """anada. 
Inqnirie.s  rfigardine  Canadian  Business  and 
Securities  will  be  given  every  attention. 

Aaents  in  Great  Britain  : 
ENGLAND— Llovds   Bank   Limited,    London,    and 

Branches. 
SCOTLAND— The  Commercial  Bank   of  Scotland, 

Lintitd,  EdinKur^h,  and  Branches. 
IRELAND — Bank  of  Ireland,  Dublin,  and  Branches. 

Aqenta  in  France    ' 
Credit   Lvonnais.  Llovds  Bank  (France) 

and  National    Provincial   Bank  (France)  Limited. 


THE  EASTERK  BANK, 

LIMITED. 

Head  Office : 
4  CROSBY  SQVARB,  LONDON,  E.C 

Subserlbed  Capital  ._  ...  £l,500,oor 
Called  up       .„       ...       _       ...        £eoo.oor 

Reserve  Fund         » £9fl^OOr 

Reserve  Llabllitsr  of  Shareholdeps  £eoo,OCM 

BOARD  OP  DIRECTORS. 

The  Bight  Hon.  LORn  Balfottr  of  Bl-rleiqh,   K.T 

(Chairman). 
Sir  EnWARn  Sassoon,  Bart.      Bmili-;  PR*NOQm.l%q 
.T.  C.  GEORaE.i  Bouiu,AT,  Esq.  J.  S.  Haskell.  Esq. 

O.   BROMLET-MARTIX,   Esq.  LT.-C'OL.     .T.     LFTOH- 

Branches  •         [Wood.  O.E.,  C.^T.G 
BOMBAY,      CALCUTTA,      BAGDAD,      BASRA 
AMARA,     mLLAH. 

The  Banlc  issues  Drafts,  Tele  Tarhic  Tr-'lisfers  ind 
Left^l^  of  Oedit,  Negotiates  and  Ocllccts  Bills  ol 
Exchanse,  and  transacts  Bankini?  and  Agency  tjusi 
ness  in  connection  with  the  Ka.st. 

Deposits  are  received  for  fixed  periods  at  rates 
to  be  ascerta'ned  on  application.  On  currenl 
accounts  interest  is  allowed  at  2  per  cent,  per  annum 
on  the  minimum  monthlv  balances. 

P.    H.   SUTTON,    Manager. 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OF  THE 

ClXr    OF    NFW    YORK. 

ESTABLISHED   1810. 

CapitaIj  (Pttlly  PAm) $6,000,000 

SlTRPLO.'S  ANT)  UKDITIDED  PROFITS  ...      $11,000,000 

THIS  BANK  REOETYES  ACTOITNTS 
OP  RANKS.  BANKERS.  CORPORA- 
TIONS. PIRVS.  AND  INDIVIDUALS 
ON  PAVOtlRABLE  TERMS.  AND 
ORANTS  TO  ITS  DEPOSITORS 
EVERT  P\CTTJTT  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKTNf?  METHODS.  COE- 
RESPONDPVCE    INVITED. 

FORETON    DEPARTMENT. 
Finances    E-vnorts   and    Imports,    huvs   and   sells 
Porei^n  ETchanfre.  Teleeraphic  Transfers,  &c.,    and 
makes  Collections  on  all  parts  of  the  world. 

LONOOV    BA>rKERS  : 
LONDON   JOINT   CITY    AND    MIDLAND    BANK 

LnrtTED. 
LONDON  COUNTV  WESTMINSTER  &  PAER'S 

BANK    LIMITED. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

C4P1TAL  FULLY  PAID  .„    «3.OOO.Of)C.O0 

SHAREHOLDERS'  LIABILITY      JS.OOO.OOO.OO 
SURPLUS  AND  PROFIT  ...    »7,000.000.00 

Bills  of  Eichanee 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers*  Checks 
available  throushout  the  World. 
Collections    made   everywhere.       Acts   as    Airent  for 
Foreign  Bants  to  draw  on  the  United  States. 
Correspondence  solicited. 

LOXPOS  .AnRNTS — 
SAMUEL  MONTAGU  &  CO. 
LONDON  CTTT  AND  JflDLAND  BANK  LT». 
LLOTDS  BANK  LTD. 
Cable  Address—"  POURBANK." 


OF    INDIA, 


T 


HE 


LONDON      AND 

PLATK   BANK"   a>imited). 


RI\TER 


Established  1862. 
Anthorise'l  Capital ,  ...       £4,ono.nn0 

Paid-up  CiTiitni    ...  i.»nn.ono 

Reserve  Fund  ...         2.100.000 

BRANCETES. 

ARCRvrrrR.— Bnenos      \ires.     Eo!!nrio.     Mendozi, 

Oonc/irdin.  Bahin  Blanra.  Cordobn.  TiicuTnan.  Pa-n'*., 

Barrncat?  TBupnos   MresV  Onfe  CBiipdo^;  Aire*;"),  B^pa 

('B'lpno'!  ,\.irps>.  Talle  Santa  F6    (Buenos  Aires).  Oalle 

I  B  de  Trieoven  ("Bneno^  Aires'). 

TTRrGUAT.— Mnutevideo.  Talle  Bio  Keero  (Monte- 
video\      Pa^^andn  (A-renr-vV  SnUo  (ATencv). 

BR\7;nj. — Kio  de  .Taueiro,  Sao  Paulo,  SanfoR. 
p^rn  T«i'i'ino.  Para.  Bahia.  Victoria,  CMrityba,  Manaos 
(Agency). 

CTn.T. — Valna-ai=:o.  ?lanti>icrn. 
FRWCT-:.— Paris  Clfi  Rne  Hal^vr'). 
PFLr.TT'HT  — A"*we"n  i'?2  Ph,op  d'^  Mei'-'). 
\rr(^ncr  in   New    York    .ind    Agents    throushont 
the  World. 

T,ptfprs  of  nredit.  Drafts  and  Cable  Transfors  issued. 
Bills  necrotiated,  advanced  upon,  or  sent  for  collec- 
tion. 

7  Prinrcs  Street.  F-.C.  2. 


CHARTERED  BANK  OF   INDIA, 

V7  ATTSTRALTAAN"T>  CHTNA. 

SR  Bishopseate,  London.  F.f.^. 
Tnf'orporated  bv  Boval  (barter. 
Capital,  £1,200,000.  Be-<^erve  Fund,  £2,000,000. 

Court  of  Ttirertors. 
SirMnntaeu  CnmiPb  Turner.  Chairman. 
SirDunmn  Cirmichael. 
Thomis  OnthbertKO",  Esq. 
^;ir  Alfred  Dent.K.CM.O. 
William  Kenrr  Seville  Goschen.  Fsq.      , 
Thp  Bt.  Hon.  Lord  Ceorse  Hamilton,  G.C.S.T. 
WilUnm  Foot  Mitrbell.  Esrj. 
Lewis  Alexander  Wnllace,  F<:n. 
Managers,  T.  K.  Whitebend  and  W.  E.  Preston. 
Sub-ATanT^pr,  .T.  P.  Bmce. 
Bavkkrs. — The  Bnnk  of  Fncrlnnd  :   The  T^ondon  .Toint 
Citv    rnd    Midhnd    Bnnlc,   Limited  :     The    Tjondon 
Conntv  Westminster  and  Parr's  Bank  Limited  :  The 
National  Provincial  and  Union  Bank  of  Fneland, 
Limited  :   National  Bank  of  Srotland.  Tnmited, 
The  riorporntion  buy  and  receive  for  collection  Bill? 
of    Fxohanee.    trrant    Drafts,    and    transact    Genera! 
Bankin<7  business  connected  with  the  East. 

Deno-^its  nf  money  are  rcreived  for  fixed  periods  on 
terms  which  may  be  asr'prtained  on  applipation ; 
interest  payable  half-yearly,  30th  June  and  31st 
December. 


tlATIONAL    BANK 

LIWITFD. 

Banters  to  the  Government  in  British  East  Africa  ami 
Uganda. 

26    BISHOPSG\TE.    LONDON.    E.G.  2. 
Br\NCHES : 
Calcutta        Cochin  (S.  India)     Zanzibar 
Bombay        CThittacront;  Mombasa 

Afadras  Rancroon  Nairobi 

Karachi         Mandalay  Nnkuru 

Cawnpore      Aden  and  Kisumu 

Lahore  Aden  Point  Entebbe      \ 

\mritsar       Colombo  Kampala      V 


(British 
Ea.st 
Africa 


Delhi 
Tuticorin 


Kandv 
Newera  Eliya 


Jinja 


V^aada 


Dar-es-Salaam  \  Occupied  Territory, 
f  ( 


Tansa  f  German  East  Africa. 

STTBSCRTBED    CAPITAL  ...        £2,000.000 

PAID  Tip    CAPITAL  £1.000.00« 

RESERVE    FITND £1,350.000 

Lovnov  RavkeR'5. — Bank    of    England  :     Nationa 

Prnvinpiitl  Bank  of  England,  Limited  ;  National  Bank 

of  Sootl  nd.  Limited. 

The   Bank   conducts  every   description   of   Bastem 

Banking  bu'=iness. 
Deposits  received  for  fixed  periods  at  rates  to  be 

obtained   on  apnlication.    Interest  payable  Jn  e  30 

and  December  31. 

Curre  t  accounts  are  op'^ned.  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimnm 

monthly  balances  at  the  rate  of  2  per  cent,  per  aonam. 


HE     ANGLO-EGYPTIAN 

BANK,    LIMITED. 


SrBSCBIBED    CAPITAL  ...  £1.800,000. 
PAID  rrp.  £600,000.     RESERVE  FUND.     f710.000 

BRANOTES :  Alex'-ndrin,    Cairo.        Beni^-^onef, 

Minsonrah.  Port  Said,  Tantah.  Zasazie,  Khartoum. 
Jaffa,  .Tenisalem,  Malta.  Gibraltar.  Haifa. 

Bankers  :  The  Bank  of  England.  The  Londor 
Joint  Citv  and  Midland  Bank.  Limited 

The  Bank  transacts  everv  dcscrintion  of  Banking 
Inisiness  in  Ecrvpt.  grants  I^etters  of  Credit,  and  affords 
facilities  to  travellers  proceedinj  to  Ecypt  and  else- 
where. 

Deposits  received  for  fired  periods  at  rates  to  be 
obtained  on  apnlication.  Interest  pay.able  February 
28tb  and  An-nist  ^Ist 

On  current  accounts.interest  at  the  rate  of  2  percent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  thcv  do  rot  fall  below  the  sum  of  £200. 

27  Clements  Lane.  Lombard  Street,  E.C.  4. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 

Paid-up  Capital        85,000,000 

Rest  and  Undivided  Profits  ...         S3.600,000 

Total  Assets  exceed  £143.000.000 

Tlie  Bank  has  over  300  Branches  in  CANADA  and 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to  : — 
t  r>Mnr>u  rtmr-rc  I  6  PRINCES  STRKET,  E.C.  2. 

LONDON  OmCES  \  ^g  hatmarket,  S.W.  1. 
New  York  Agency  :  49  Wall  Street. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 

^aid-up CaD*'**'*!    •£9R'^,000    O 

(25,000  Shares  of  £10  each) 

'Reserve   Fund         JETf^O  '^OO    O    O 

Reserved  profits        ...  £23  460     O    O 

Reserve  Liabilitv  of  ShareholderSf 
*2HO.OOO. 

Drafts  issued,  Bemittancc-;  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchanse  Business  connected  with  West«m 
Australia  conducted  throu,£:h  tlte  London  Apents, 
The  Banh  of  Adelaide,  H  Leadenhall  Street,  E.C.  3 


BANK    OF 
NEW  SOUTH  WALES. 

Established   1S17. 
LOTTOON  OFFICE;   29  Threadneedle  Street,  E.C  2. 

Paid-up  Capital        £3.904,860 

Reserve  Fund 3,025,000 

Reserve  Liability  of  Proprietors    ...  3,904,860 

£10,(134,728 
Aggregate  Assets.  30th  Sept.,  1918       £62,115,135 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia.  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
in  Tasmania.  Wakes  Mail  and  Cable  Transfers.  Ne- 
potiates  and  Collects  Bills  of  Exchansc.  Arranges 
Wool  and  other  Produce  ccdi's.  Eeceives  De- 
posits for  fixed  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  Australasian  BankinE"  Business. 

H.  MELDKDM,  Assistant  Manager. 
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Friday,  February  21,  1919. 


After  having  been  in  relatively  small  supply,  the 
amount  of  floating  credit  became  more  abundant  to- 
day. Indeed,  this  is  the  only  featui-e  of  interest  at 
the  moment,  and  indicates  that  a  position  is  now- 
being  reached  similar  to  that  prior  to  the  recent  big 
push  for  War  Bonds.  Conditions  in  the  Discount 
market  remained  practically  unchanged.  At  the 
moment  there  is  no  rush  for  bills;  indeed,  bankers 
are  reported  to  be  buying  very  sparingly,  but  at  an 
early  date  it  is  anticipated  the  demand  for  bills  is 
likely  to  become  keener. 


Revenue  collections  continue  to  be  made  on  a 
large  scale,  last  week's  total  having  been  quite  un- 
precedented. It  now  looks  as  if  the  average  revenue 
for  the  remaining  44  days  to  March  31  will  average 
about  £30,063,000  a  week.  For  the  Budget  esti- 
mates to  be  realised  income  tax  will  have  to  bring 
in  an  average  of  £17,059,000  a  week,  and  from  excess 
profits  duty  £9,029,000  should  be  received.  In  some 
quarters  it  is  believed  the  sum  that  will  be  collected 
from  income  tax  may  even  exceed  the  Budget  esti- 
mate. But  that,  on  the  other  hand,  excess  profits 
duty  may  not  be  quite  as  productive  as  had  been 
anticipated.  Still,  as  closely  as  can  be  calculated, 
revenue  in  the  coming  weeks  should  exceed 
£30,000,000  a  week.  According  to  calculations  we 
have  made,  the  expenditure  to  be  met  before  the  end 
of  March  is,  roughly,  £283,000,000,  and,  if  revenue 
(imounting  to  £189,000,000  is  received,  about 
£107,000,000  will  need  to  be  boiTOwed  on  balance 
if  the  cash  position  is  to  be  the  same  as  at  ihe  end 
of  March  1918.  War  Bond  sales,  it  is  true,  are 
showing  some  improvement,  but  they  cannot  he 
expected  fully  to  make  good  the  deficiency,  and  there- 
fore it  would  appear  that  the  greater  parf^  of  the  loans 
must  be  provided  by  adding  to  the  floating  debt. 


BANK  OF  ENGLAND. 

MofvEMENTs  shown  in  this  week's  Bank  return  were 
by  no  means  large,  and  the  net  result  was  a  shrinkage 
of  £1,712,000  in  "other"  deposits.  This  was  due 
to  an  expans'on  of  £840,000  in  "other"  securities, 
and  to  an  improvement  of  £4 16, OCX)  in  the  resei-ve 
having  been  offset  by  an  increase  of  £2.522,000  in 
public  deposits  and  a  shrinkage  of  £445,000  in 
Govemmerit  securities.  The  addition  to  the  reserve 
arose  through  a  diminution  of  £266.000  in  the  not<! 
circulation  having  been  accompanied  by  a  further 
addition  of  £150,000  to  the  stcx;k  of  bullion,  thereby 
raising  the  total  of  that  item  to  the  unprecedented 
figure  of  £81.769,000.  The  present  resei-ve  of 
£30,652,000  is  the  highest  since  the  end  of  May 
last,  and  represents  20.57%  of  the  deposit  liabilities, 
as  compared  with  20.40%  a  week  ago. 
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LIVERPOOL  CORPORATION  BILLS. 

Tenders  will  be  received  at  the  Chief  Cashier's 
office,  at  the  Bank  of  England,  London,  on  Wednes- 
day next,  February  26,  at  1  o'clock,  for  Liverpool 
Corporation  bills  to  the  amount  of  £1,000,000  in  re- 
placement of  bills  falling  due  on  March  4.  The  bills 
will  be  dated  March  4,"  1919,  and  will  be  payable  at 
twelve  months  after  date. 


FINANCING    THE    EXCHEQUER. 

The  revenue  of  the  Exchequer  was  heavier  last  week 
than  in  any  previous  week  of  this  country's  history, 
having  amounted  to  no  less  than  £34,034,000.  This 
sum  is  about  £4,000,000  above  the  average  tlia-t  should 
be  collected  in  tlie  remaining  weeks  of  the  current 
financial  year,  if  Budget  estimat-es,  plus  £35,000,000 
additional  from  the  Second  Indian  War  Loan,  are  to 
be  realised.  It  seems  highly  probable,  therefore,  that 
for  a  few  of  the  next  six  weeks  the  revenue  collections 
may  not  be  as  heavy  as  they  were  last  week,  when 
income  tax  yielded  £19,065,000,  excess  profits  duty 
£5,346,000,  receipts  from  sundrj'  loans,  &c., 
£3,327,000,  and  Customs  and  Excise  £3,049,000.  On 
the  other  hand  expenditure  was  exceptionally  light, 
the  total  having  been  no  more  than  £37,451^000,  of 
which  approximately  £35,000,000,  or  £5,000,000  a 
day,  represented  net  outlays  fi'om  the  Votes  of 
Credit.  In  these  circumstances  the  deficit  for  last 
week,  after  allowing  for  a  small  net  outlay  on  capital 
account,  was  only  £3,553,000.  Prom  loans  a  net 
sum  of  £3,541,000  was  realised,  leaving  £12,000  to 
be  taken  from  the  cash  balance,  which  now  stands  at 
£13,095,000  below  the  level  on  March  31  last.  Loan 
operations  were  again  particulai-ly  interesting,  for 
once  more  sales  of  new  Treasury  bills  were  much 
below  maturities.  Indeed,  against  £62,163,000  of 
l>ilils  retired,  new  bills  sold  realised  £47,293,0(X3,  thus 
making  a  net  dechne  of  £14,870,000,  wliich  may  be 
due  to  two  causes.  In  the  first  place,  it  may  be  due 
to  arrangements  made  in  connection  with  tlie  recent 
large  push  for  National  War  Bonds;  and,  secondly,  it 
may  be  attributable  to  the  heavy  tax  payments  now 
being  made.  From  National  War  Bonds  £4,480,000 
was  received,  £1,400,000  was  brought  in  from  sale 
of  the  15s  6d.  War  Savings  Certificates,  and 
£1,151,000  of  "  other  "  debt  was  raised.  Furthermore. 
£1,120,000  of  debt  was  cancelled  through 
revenue  payments  in  scxip.  In  these  circumstances 
the  Go\"ei-nment  was  again  compelled  to  boiTOw  on 
Ways  and  Means  Advances,  the  net  sum  thus  obtained 
having  been  £12,500,000.  For  the  first  time  since 
May  25,  1918,  the  total  of  Treasuiy  bills  out- 
standing has  been  brought  below  the  £1,000,000,000 
level,  the  amomit  in  issue  on  Saturday  last 
having  been  £993,412,000,  compared  with 
£1,042,158,000  at  the  beginning  of  this  month.  On 
the  other  hand,  Ways  and  Means  Advances — the  aggre- 
gate amount  of  wliich  for  some  reason  not  apparent 
is  never  set  out  in  tlie  weekly  Exchequer  statements, 
as  is  the  total  of  Treasury  bills — now  stand  at 
£390,680,000,  against  £354,180,000  on  Febmaay  1. 
The  present  total  of  the  floating  debt  is  "thus 
£1,384,092,000. 

Up  to  Saturday  last  the  total  wai-  l>ill  of  Gieat 
Britain,  including  loans  and  advances  to  Allies  and 
Dominions  and  ' '  recoverable  ' '  expenditure  from  the 
sale  of  foodstuffs,  stores,  ships,  &c.,  amounted  to 
about  £8,331,000,000.  This  sum  is  amved  at  by 
adding  £8,166,000,000  of  Supply  expenditure  from 
Votes  of  Ci^edit  and  £531.000,000  of  intei-est,  &c.,  on 
War  Debt,  and  making  allowance  for  £366,000,000  of 
normal  expenditure  upon  the  Amiy  and  Na\"\',  based 
upon  the  original  Budget  estimates  for  1914-15.  Of 
the  total  of  £8,331,000,000,  revenue  contributed 
£1,154,000,000,  of  which  £743,378,000  has  come  in 
from  excess  profits  duty,  munitions  levy,  &c. 
Against  the  balance,  loans  have  yielded  £6,785,000,000. 


HONEY  IN  NEW  YORK. 

The  chief  matter,  among  many,  of  interest  discussed 
in  New  York  this  week  has  been  the  revision  of  the 
Government's  intention  with  regai'd  to  the  next  large 
loan.  It  had  been  proposed  to  issue  in  April  next  a 
further  long-term  Liberty  Loan;  but  now  it  is  in- 
tended to  issue  instead  short-term  obligations  running 
for  anything  from  one  to  five  years.  Money  has  been 
in  greater  demand,  and  call-loan  rates  have  at  times 
been  quoted  up  to  6%.  Prime  commercial  paper, 
hov\'ever,  remains  at  5%'  to  5J%.  Last  week's 
average  statement  of  the  New  York  banks  and  trust 
companies  associated  with  the  clearing  house  showed 
an  increase  of  £2,200,000  in  loans.  The  aggregate 
reserve  declined  by  £3,468,000,  but  inasmuch  as  net 
demand  deposits  were  £8,338,000  lower,  the  legal 
reserve  was  down  to  the  extent  of  £1,074,000.  In 
these  circumstances  the  excess  reserve  was  last  week 
.£7,346,000,  against  £9,740,000  in  the  week  to 
Febiniary  8.  The  statement  of  the  Federal  Eeserve 
Board  shows  that  in  the  week  to  February  15  the 
gold  holding  of  the  banks  expanded  by  about 
£3,500,000,  while  bills  discounted  increased  by 
£28,500,000.  Deposits  were  about  £26,000,000 
larger,  and  the  note  circulation  again  increased,  the 
addition  of  £2,842,000  last  week  having  raised  the 
total  to  £493,678,000. 


POSITION  IN  INDIA. 


Since  last  we  wrote  upon  the  subject  two  returns  have 
been  issued  by  the  Indian  CmTency  Department,  both 
showing  further  expansion  in  the  currency  note 
cu'culation,  which  on  February  15  had  risen  to  a  new- 
high  level  of  15,068  lacs.  The  silver  reserve,  it  is 
interesting  to  note,  is  becoming  stronger,  now  being 
3,384  lacs,  agffinst  only  3,129  lacs  on  January  22  last. 
On  the  other  hand,  the  gold  reserve  is  gradually 
diminishing,  the  present  total  standing  at  1,826  lacs, 
against  1,980  lacs  at  the  close  of  1918.  The  ratio  of 
metallic  reserve  to  notes  in  circulation,  it  is  to  be  noted, 
shows  fui-ther  improvement,  now  being  34.5%,  as 
compared  with  33.8%  on  January  22.  Eecent  fluctua- 
tions in  the  position  as  disclosed  by  the  Currency  Ee- 
turn  are  shown  in  the  appended  statement,  to  which 
we  have  added  the  metallic  ratio  not  reported  in  the 
return  itself :  — 
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Ot.    7... 

13,439 

2,207 

e86 

2.793 

2.C35 

12 

36-0 

l,Of« 

7,590 

Sept.  30... 

13.438 

1.992 

796 

2,788 

2,038 

12 

36-0 

1,000 

7,599 

A-pril    7.. 

9,745 

1,044 

— 

1,C44 

2,486 

67 

362 

1.000 

6,147 

Deo.  '17  .. 

10  831 

1,905 

_ 

1,905 

2,673« 

100 

43-2 

1,000 

6,147 

July  '14.. 

7,350 

3,230 

— 

3,230 

1,820 

900 

80-9 

1,000 

400 

« 

HigbeBt  since 

war  began. 

In 

the  week  to  February 

8  sales  of  Treasury 

Bills 

at   the 

Presi 

dency  Banks  amoun 

ted 

to  299.35 

lacs, 

'ROYAL  EXCHANGE- 

ASSURANCE. 

Ucor|Mntt4  A.D.  1720.  aavernor  :  VIVIAN  HUQH  SMITH,  Eh. 

FIRB,     UIFE,    SBA,    ACCIDENT, 
and  GBNBRAIi  INSURANCES. 

Tk4  Corporation  U  prepared  to  act  cu  TRUSTEE  and  EXECUTOR, 

Apply  for  full  partleiiJArs  of  all  cUmm  of  limranco  to  Mm  B«cr6t*rr— 

Bond  OOoa  :    KOTAL  EXCHANQE,  LONDON,  E.O.  S. 

Wwt  End  Brush:    U  PALL  KALL,  6.W.  L 
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and  as  98.60  lacs  were  paid  off  at  maturity,  the  in- 
crease in  the  amount  outstanding  was  200i  i^*-'*. 
raising  the  total  to  3,792.8  lacs. 


SILVER. 

In  order  further  to  adjust  the  London  price  to  the 
parity  ruling  in  the  United  States,  now  that  freight 
charges,  &c.,  have  been  again  revised,  the  London 
quotation  for  silver  was  on  Thursday,  February  20, 
reduced  by  ^d.  to  4:7|(i.  per  oz.  The  price  of  illd., 
it  will  be  remembered,  was  fixed  on  Februai-y  11.  We 
would  again  remind  the  reader  that  the  recent  price 
movoinents  are  due  entirely  to  lower  freights,  &c.,  and 
cannot  be  attributed  in  any  way  to  an  increase  in  the 
supply  of  the  metal.  No  change  has  occurred  in  the 
tone  of  the  market,  which  remains  featureless,  though 
the  demand  for  trade  purposes  is  still  reported  as  being 
fairly  active.  The  Shanghai  exchange  is  steady  at 
4.S.  9d.  per  tael.  The  stock  of  silver  at  that  centre 
continues  to  expand,  for  on  February  15  there  were 
about  28,550,000  oz.  in  sycee  and  13,300,{K)0  dollars, 
against  about  27,800,000  oz.  in  sycee  and  13,100.000 
dollars    a  week   earlier. 


The  continuance  of  labour  unrest,  and  the  feehng  of 
pessimism  thereby  produced,  has  had  a  more  noticeable 
effect  on  the  Stock  markets  of  the  past  week.  Busi- 
ness dwindled  to  smaller  dimensions  than  experi- 
enced since  the  commencement  of  the  year ;  even  pro- 
vincial investors,  who  have  been  much  in  evidence 
of  late,  showing  a  disposition  to  hold  aloof  pending 
a  more  certain  outlook.  It  is  argued,  however,  that 
as  soon  as  there  are  signs  of  betterment  the  desire 
to  invest  surplus  resources  will  be  all  the  keener  for 
the  temporai-y  slackening.  The  miners'  strong  vote 
in,  favour  of  a  strike  did  not  help  matters,  but,  on 
the  Premier's  conference  becoming  known,  there 
ensued  a  disposition  to  view  the  prospects  less  seri- 
ously. Consequently  towards  the  close  of  the  week 
the  tone  of  markets  improved. 


Another  topic,  not  of  such  general  interest  as  the 
labour  unrest,  but  still  one  which  has  a  bearing  on 
Stock  Exchange  business,  is  being  a  good  deal 
discussed  by  brokers.  They  allege  that  the  main- 
tenance of  the  regulations  prohibiting  time  bar- 
gains and  contangoing  is  a  serious  hardship  to  them 
now,  and  will,  if  continued,  very  detrimentally  affect 
the  resumption  of  their  nonnal  business.  They  did 
not  ohjectr— or  at  any  rate  not  seriously — to  the  regu- 
lations during  the  War,  when  it  was  understood  that 
the  banks  would  not  lend  to  clients  for  Stock  Ex- 
change purposes,  but  they  say  that  the  banks  now 
are  commencing  to  lend  to  approved  clients  and 
against  approved  securities  puJ<chased.  Before  the 
War,  when  there  was  abihty  to  carry  over  stock 
fortnightly,  the  majority  of  investors  who  wished  to 
take  advantage  of  such  facilities,  and  not  to  settle 
for  their  transactions,  made  their  arrangements  with 
their  brokers,  and  the  latter,  if  of  good  standing,  were 
able,  did  they  so  desire,  to  obtain  advances  from  their 
bankers  against  securities.  The  German  banks  in 
London  laid  themselves  out  to  shoulder  the  addi- 
tional risk  involved  by  financing  Stock  Exchange 
transactions  direct  for  private  operators.  If,  as  is 
'alleged,  the  banks  now,  with  can-y-over  facilities 
barred  on  the  Stock  Exchange,  are  commencing  to 
make  advances  to  private  clients  against  securities 
purchased,  the  concern  of  brokers  as  to  their  ability 
to  recover  their  contango  business,  which  in  the  old 
days  represented  a  large  section  of  the  whole,  is 
understandable.  From  the  point  of  view  of  the  future 
course  of  markets,  the,  new  attitude  attributed  to  the 
banks  indicates  their  confidence — which  is  in  accord 
with  the  belief,   now   widely  prevailing,  that,   in  the 


words  of  the  chairman  of  one  of  the  leading  banks : 
"  We  cannot  suppose  that  industry  and  trade  will 
absorb  the  whole  of  the  existing  volume  of  credit, 
even  though  these  should  be  active  beyond  our  ex- 
pectations. This  probably  will  create  a  demand  for 
investments  and)  afford  the  opportunity  of  consoh- 
dating  the  various  issues  of  our  National  Debt  as  they 
mature  on  economical  terms." 


The  connriittee  which  advises  the  Treasury  m 
regard  to  new  issues  of  capital  has,  from  the  time  of 
its  first  decisions,  been  criticised  more  severely  than 
any  other,  and  the  hope  has  been  widespread  that  its 
remaining  life  would  be  very  short.  The  Eecon- 
struction  Committees  on  Currency  and  Financial  ' 
Facilities,  however,  has  advised  that  it  is  not  pos- 
sible under  existing  conditions  to  dispense  altogether 
with  the  control  of  capital  issues,  and  the  Chancellor 
of  the  Exchequer  has  come  to  the  conclusion  that  it 
is  i?fecessary,  at  any  rate  for  the  present,  to  continue 
this  control  in  a  modified  form.  Accordingly  a  regu- 
lation under  the  Defence  of  the  Realm  Act  is  to  be 
made  forthwith  prohibiting  fresh  issues  except  under 
licence,  and  the  Chancellor  has  decided  to  reconstitute 
and  to  extend  the  Capital  Issues  Committee.  The 
new  terms  of  reference  are  as  follows:  — 

To  consider  and  advise  upon  applications  received  by  the 
Treasury  for  licenses  under  the  Defence  of  the  Realm  Regu- 
lation for  fresh  issues  of  capital,  with  a  view  to  preserving 
capital  during  the  reconstruction  period  for  essential  under- 
takings in  the  United  Kingdom  and  to  preventing  any  avoid- 
able drain  upon  foreign  exchanges  by  the  export  of  capital, 
except  where  it  is  shown  to  the  satisfaction  of  the  Treasury 
that  special  circumstances  exist. 

Lord  Cunliffe  has  consented  to  act  as  the  new  Com- 
mittee's Chairman. 


During  the  week  prices  of  gilt-edged  securities  have, 
on  the  whole,  been  steady.  There  was  a  slight  inclina- 
tion to  ease  noticeable  up  to  Thursday,  but  a  firmer 
tone  developed  at  the  end.  Consols  close  at  59,  and 
the  5%  War  Loan  at  96.  In  the  Foreign  section 
more  changes  have  occurred  in  favour  of  holders  than 
for  some  while  past.  Early  dulness  in  French  Loans 
gave  place  to  appreciation  later  in  the  week.  The  5%, 
with  the  coupon  deducted,  finish  at  86xd,  and  the  4% 
have  appreciated  to  70i.  Japanese  issues  have  again 
been  in  demand,  and  the  4%s  of  1899,  1905,  and  1910 
show  rises  of  two  points  on  the  week.  Brazilian  stocks, 
too,  h.ive  again  found  favour,  especially  the  4% 
Eescission,  which  have  risen  to  69,  against  65^-  last 
week.  Other  South  and  Central  American  issues  have 
l>een  firm,  and  confidence  is  expressed  as  to  the  future 
course  of  their  prices.  The  argument  is  that  the 
United  States,  having  'become  possessed  of  great  surplus 
wealth,  will  need  to  employ  much  mote  of  it  in  invest- 
ments, and  the  South  and  Central  American  Republics 
are  the  natural  outlet.  As  tending  to  confirm  this  we 
have  had  during  the  week  the  announcement  that  nego- 
tiations are  taking  place  between  American  bankers  and 
the  Under-Secretary  of  tlie  Mexican  Government  with 
a  view  to  the  resumption  of  interest  payments  upon 
Mexico's  External  Debt.  As  a  result  of  that,  Mexican 
stocks  have  risen  several  points  on  the  week 
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LIMITED 

(-.;ith    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 
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The  possibility  of  serious  labour  trouble  has  con- 
tinued to  overshadow  the  Home  Eailway  market,  but 
the  trend  has  not  by  any  means  been  all  one  way,  and 
in  fact  on  the  week  the  drop  in  quotations  is  not  very 
appreciable.  Probably  this  is  attributable  to  the  re- 
assuring statements  at  some  of  the  annual  meetings. 
For  instance,  in  addressing  the  Brighton  Company's 
shareholders,  the  Chairman  mentioned  that  definite  and 
reiterated  assurances  had  been  received  that  the  pre- 
sent arrangement  whereby  the  Government  guarantees 
the  net  receipts  of  the  controlled  railways  will  remain 
m  force  for  at  least  two  years  after  Peace  is  signed. 
Even  if,  then,  the  railways  were  shut  down  on  account 
of  labour  troubles,  it  would  be  the  interests  of  tlae  public 
and  of  industry  generally,  and  not  shareholders'  divi- 
dends, that  would  suffer  most. 


In  the  industrial  and  general  sections  there  have 
been  a  good  many  individual  features  of  strength,  but 
no  sustained  activity,  excepting  of  course  Oil  sftares. 
Insin-ance  issues,  following  the  sustained  rise  in  them, 
have  shown  a  disposition  to  quieten  down.  Possibly 
the  remarks  of  the  Chaimian  of  the  Scottish  Life 
Assurance  Cotnpany  at  the  meeting  on  Februaiy  17 
had  some  influence.  He  said,  referring  to  the  increase 
in  the  price  of  their  shares,  that  the  directors  regarded 
this  as  unwarranted  in  extent,  and  lie  thought  it  well, 
in  case  the  public  should  be  tempted  by  unfounded 
rumours  of  amalgamation  which  were  floating  round, 
to  make  the  definite  statement  that  the  directors  would 
not  countenance  any  such  proposals  in  regard  to  their 
Company. 


Railway  rolling-stock  Tnanufacturing  companies' 
shares  have  been  in  good  demand  of  late,  and,  though 
this  week  the  general  run  of  such  securities  have  been 
quieter,  Metropolitan  \Yagon  stood  out  at  one 
time  with  a  sharp  rise  on  rumours  of  amalgama- 
tion with  Vickers.  In  iron  and  steel  descriptions 
Dorman  Long  are  higher  at  30s.  Gd.  In  regard  to 
the  volume  of  work  awaiting  such  concerns  as  these, 
there  are  good  grounds  for  optimism.  For  instance,  it 
has  been  officially  said  this  week  that  the  Brighton 
Eailway  Company  has  riot  built  an  engine  or  a  carriage 
for  over  four  years,  and  doubtless  this  describes  the 
general  position  in  regard  to  the  arrears  of  work  in 
practically  every  branch  of  enterprise. 


Talk  of  further  bonuses  to  shareholders  of  various 
undertakings  has  again  been  a  feature  of  markets. 
Cuna.rd  provided  a  prominent  example  on  Thursday 
and  Friday.  P.  and  O.  stock  have  also  enjoyed  a  good 
jump.  Good  annual  reports  issued  by  several  of 
the  leading  drapery  and  furnishing  companies  have 
served  to  maintain  the  firmness  of  the  shares.  Dimlop 
Rubbers  provided  an  outstanding  feature  in  the  eaiiy 
part  of  the  week.  It  is  said  that  the  syndicate  in  the 
shares  will  shortly  be  dissolved. 


The  Oil-share  market,  after  displaying  signs  of 
ability  to  recover  from  the  set-back  suffered  last  week, 
boiled  over  again.  However,  on  Thursday  and 
Friday  another  turn  for  the  better  was  taken,  with 
Shells  leading  and  closing  at  8,  the  same  as  a  week 
ago. 


NOTICE    TO    BANKERS.' 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL     &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  particulars  will  be  sent  upon 
application    to 

No.  10  Fleet  Street,  London,  E.C  4. 


Jtlininjg  ^^m: 

There  has  been  no  sustained  activity  in  any  section 
of  the  Mining  markets,  unless  one  can  so  term  the 
obviously  manipulated  gamble  in  thmgs  West  African. 
Central  Minings  have  been  a  strong  spot  among  South 
Africans,  the  "shop"  being  credited  with  a 
belief  that  they  are  moderately  valued.  De  Beers 
ha.ve  been  another  feature,  with  a  further  rise  to  19, 
Daggafontein  are  better  at  32s.,  Modders  at  £28, 
and  Geduld  at  2t%.  Gold  Fields  Rhodesian 
shares,  puffed  by  a  market  circular,  were 
rushed  up  at  one  time  12s.  3f/.,  but 
reacted.  There  has  been  some  fluctuation  in  Char- 
tered, but  nothing  like  sustained  support,  and  Rezende, 
after  jumping  on  a  development  cable  from  4i  to  5, 
have  eased  to  4f .  Among  Mexicans,  Santa  Gertrudis 
show  a  sharp  appreciation,  partly  in  sympathy  with 
the  generally  'better  feeling  in  regard  to  that  countiy, 
and  partly  on  a  satisfactory  quarterly  report.  Else- 
where Nimdych'oogs,  which  as  a  rule  scarcely  vary 
from  week  to  week,  have  enjoyed  ^  respectable  rise 
on  report  of  better  developments.  The  continued 
slump  in  tin  eai'ly  in  the  week  pfoved  too  much  for 
the  boomeirs  of  Nigerians. 


Brakpan. — In  1918,  of  9,885  feet  of  development 
work  on  reef  5,065  feet,  or  51%,  was  in  payable  ore, 
and  the  quantity  of  pay  ore  developed  was  460,000 
tons.  The  ore  reseiwes  reckoned  on  68  inches,  width 
declined  550,000  tons.  Results  of  three  years  com- 
pare as  follows :  — 

, IHvelopment %  ,-Ore  Reserves-., 

Value                    Value      Ore  Vulua 

Payatle  Per  SbiUiog-     Ore     Shilling-  Mioed  Shi  ling- 

Pe  t    Cent.  Inches      Tons      Inches  Tnns  Tons      Inches 

1916  ...    8.255      54      3,190         —           —  709,200  3,054,000    Z.KO 

1917  ...    7,165      53      2,770         —           —  677,500  3  26*' ,000    2,650 

1918  ...    5,066     51i    2,560      4EO,O0O      3,000  709,000  2,718,000    2,480 

It  would  appear  that  300,000  tons  of  oi-e  have  .been 
temporarily  excluded  from  the  reserve  on  account  of 
the  rise  in  working  costs.  The  position  gives  no 
cause  for  wony.  Vi'itili  labour  more  plentiful  the  rate 
of  development  can  be  raised,  and  when  the  new  circu- 
lar shafts  are  completed  the  extensive  deep-level 
ground  can  be  attacked. 


Modder  B. —  It  has  been  decided  to  sink  a  new 
circular  shaft,  20  feet  diameter,  to  1,800  feet  depth, 
to  deal  in  good  time  with  the  development  programme 
for  the  southern  section  of  the  property.  Hitherto 
the  whole  output  and  development  have  been  based 
on  one  comparatively  shallow  shaft,  and  not  only  have 
the  w^orkings  become  extensive,  but  the  distances  to  the 
outlet  are  veiy  great.  With  a  -s-iew  to  obtaining  some 
knowledge  of  the  reef  conditions  in  the  extreme  south- 
eastern comer  of  the  property,  adjoining  the  Geduld, 
arrangements  have  been  made  vvith  the  latter  Com- 
pany to  "do  some  driving  work.  At  the  end  of  the  year 
.■)0  feet  had  been  driven,  which  disclosed  reef  of 
satisfactoi-y  width  and  value.  As  regards  the  main 
development'  work,  the  percentage  of  payable  reef 
opened  up  in  the  December  quarter  v.^as  low,  but  the 
value  showed  appreciable  improvement: — ■ 

Total  Eeef  Shilling. 

Footage  Payable     ,.-Sbowings— ^  inches 

on  ^Footage-^    Width  Assay 

Keef  Feet         %    Inches    Assay  s. 

...    11,384  6,196        54.4        25        119)6         2,985 

...      6,195  4,107        66.3        25        108/0         2,700 


Year  1916 
Year  1917 

1918. 
March  qr. 
•Time  qr, 
Sept.  qr. 
Dec.  qr. 


779  501  65 

l.noi  9!6  85 

1,912  1,258  65 

2,050  938  46 


22  91/0  2,002 

20  147/0  2.910 

17  97/6  ],66D 

16  157/3  2,016 


NATAL  NAVIGATION  COLLIERIES. 


Conditions  arising  out  of  the 
benefited  South  African  collierj' 
have  been  called  upon  to  supply 
largely  obtained  in  pre-War  days 
Natal  collieries  are  particularly 
trade.  They  have  for  many  year 
i|uality  of  their  steam  coal,   and 


War  have  greatly 
undertakings,  which 

shipping  with  coal, 
from  Europe.  The 
well-placed  for  this 
s  been  noted  for  the 

their  relative  near- 
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ness  bo  Uio  sea  ^i^es  them  a  considerable  advantage 
over  the  Transvaal  collieries,  which  suffer  much  more 
on  account  of  the  high  railway  rates.  The  scarcity  of 
shipping  notwithstanding,  the  bunkering  and  export 
coal  trade  of  Natal  expandt'd  up  to  the  end  of  1917  as 
shown  below :  — 


Total 

Sold  ror 

Sold  for  Export 

k      Sales 

Bankers 

by  Sea 

Year 

Tods 

Tons 

Tons 

1913        

2,60'!,408 

1,080  564 

645,S98 

1914        

2,314.568 

l.(66.J78 

371444 

1915        

2.07 1,3 -il 

802  501 

334,430 

1918        

2,757.S  8 

1.5=6.038 

154,053 

1917        

2,578.918 

1,205  8W 

155,916 

1918  (9  Hwnths  to  Sept.|30)  ... 

1,800,C00 

450,061 

434,497 

The  set-back  shown  for  the  first  nine  months  of 
1918  in  respect  of  bunkering  is,  of  course,  attributable 
to  the  shipping  shortage,  and  may  be  looked  upon  as 
tempoi-ary.  Coal  prices  have  been  exceedingly  high, 
and  with  coloured  labour  available  the  cost  has  risen 
only  slightly  in  compainson  with  experience  in 
Europe.  It  looks,  therefore,  as  if  the  Natal  collieries, 
mining  good  steam  coal  very  cheaply,  will  be  able  to 
compete  on  much  bettei"  terms  for  the  bunkering  and 
expoi-t  trades  than  was  the  case  before  the  War. 

Considei-ed  in  conjunction  with  this  prospect,  the 
report  just  to  hand  of  the  Natal  Navigation  Collieries 
for  the  year  ended  June  30  is  interesting.  The  Com- 
pany, which  has  an  issued  capital  of  £419,000,  in  £1 
shares,  has  been  producing  coal  for  20  years.  Recent 
results  with  three  pits  working  compare  as  under:  — 


Ooal  production  (tons) 

ProSt  on  ooal  and  coke 
Sundry  revcnne 

Total  

Office,  &c.,  expeii>^e^    ... 

Net  profit 

AUocalumx — 

Depreciation 

Taxes 

Uividonii        


Balance  prutit ... 
Bnmgllt  forwanl 

Oarried  forward 


1918 


— Yeara  ended  Jane  30- 


1917 


1916       19l5 


1914 


286,476    3M,667    352,432    282,283    310.479 


114  276  111.304 

9,438  7,640 

123,714  118.944 

10,822  12.8  ?6 

112,892  106,668 


88  0^ 
5,837 


£ 
50,902 
6,631 


52,961 
6,192 


22,840 
10.000 
31,425 

ai%) 

64  265 

48.6(7 

125,874 


17,795 

30,126' 

31,425 

(n%) 

79.345 
27.323 

98,561 


93  9S3 
13  978 

57,633 
9,915 

47,588 

59  163 

13,551 

79,965 

45,602 

15,^28 

7,461 

31.250 

(74%) 

lb,563 

4,318 

2^,8.2 

(6»%) 

13.396 

1,149 

30,975 

(74%) 

54,239 
E5,716 
72,835 

46,683 

905 

71,930 

45,520 

82 

71,848 

...      174,601    125,874      98,551      72,835     71,930 
*  Including  excess  profits  tax  estimated  and  contingent  as  at  June  30, 1917. 

It  will  be  seen  that  notwithstanding  an  increase 
in  the  net  profit  from  £45.612  in  1913-14  to  £112,8112 
in  the  past  year  the  dividend  has  been  maintainetl  at 
7i%,  absorbing  a  little  over  £30,000.  Substantial 
annual  depreciation  allowances  have  been  made — in 
the  last  two  years  considerably  in  excess  of  capital 
f.xpenditure — heavy  taxation  lias  been  provided  for, 
and  yet  the  margin  of  profit  «bove  the  dividend  has 
been  sufficient  to  raise  the  cariy-forwaxd  from  £72,000 
to  £174,500.  As  a  result  not  only  has  a  strong 
fin.'incial  position  been  built  up,  but,  in  addition,  the 
Company  has  acquired  extensive  accessions  to  its  coal- 
liearing  areas  with  a  view  to  opening  up  new  col- 
lieries. One  such  at  Paulpietersburg,  vested  in  the 
Northern  Natal  Navigation  CoUieries,  commenced  to 
produce  a  year  ago,  and  is  expected  to  increase  con- 
siderably its  rate  of  output  in  the  current  year  if  the 
railway  administration  is  better  supplied  with  rolling- 
stock.  This  new  mine  is  developing  well  and  the 
quality  of  the  coal  is  excellent.  Shareholders  were 
told  in  October  1916  thet  a  programme  of  boring  on 
the  parent  Company's  working  and  undeveloped  areas 
had  given  results  which  placed  the  future  of  the  Com- 
pany "on  a  basis  of  continued  assured  success  for 
many  years  to  come."  As  to  finances,  the  September 
1918  balance  sheet  of  the  Natal  Company  shows  cash 
and  gilt-edgcfl  investments  £82,564  in  excess  of  cur- 
rent liabilities,  in  addition  to  about  £66.000  interest 
in  the  new  Colliery  Company  and  £27,243  value  of 
stores. 

In  these  circumstances,  having  regard  to  the 
margin  of  profit  in  excess  of  the  dividend  payments, 
and  taking  into  account  the  much  better  prospect  f'>r 
the  Natal  coal  trade  under  post-Wnr  conditions,  with 
high  labour  costs  and  prices  in  Europe,  the  £1  .shares 
at  21s.  G(J.  appear  attractive. 


MESSINA  TRANSVAAL  DEVELOPMENT 

In  reviewing  last  March  this  Company's  report  for 
the  year  to  June  30,  1917,  which  showed  a  record 
working  profit  earned  of  £266,388,  we  concluded  that 
the  outlook  was  not  encouraging  in  view  of  the  low 
grade  of  the  ore  developed  in  depth  and  the  stoppage 
of  shipments  of  copper  concentrates  from  South 
Africa.  The  report  now  issued  for  the  year  ended 
June  30,  1918,  justifies  that  view.  Labour  shortage 
and  other  difficulties  necessitated  reduction  in  the 
quantity  of  ore  milled  to  127,434  tons,  against 
147,783  tons  in  the  preceding  12  months,  and  a  further 
fall  in  grade,  coupled  with  a  decrease  in 
the  percentage  recovery,  caused  the  copper  contents 
of  the  concentrates  produced  to  decline  to  3,537  tons 
in  comparison  with  5,111  tons  for  1916-17,  the  yield 
per  ton  of  ore  being  2.77%  against  3.46%.  Much  of 
the  product  had  to  be  despatched  to  America,  where 
lower  prices  ruled  than  in  this  country,  and  the 
average  price  upon  which  the  copper  was  sold  (lame 
out  at  £125v  per  ton,  against  about  £143  per  ton  in 
respect  of  1916-17.  Eealisation  charges  were  higher 
and  expenses  of  operating  appreciably  more.  In  fact 
the  total  cost  of  production,  including  realisation 
charges,  amounted  to  over  £120  per  ton  of  copper 
produced,  in  comparison  with  about  £90  in  the  preced- 
ing 12  months.  Of  course,  in  the  circumstances,  the 
accounts  show  a  very  small  profit  on  working — con- 
siderably less,  indeed,  than  the  sum  required  to  cover 
Debenture  interest  and  redemption,  as  will  be  seen 
from  the  following  tables. 

Ore  ATerage      Total  Total  Shipping 

Sorted  &  Grade  Extraction        Product  Total  a>pper 

Milted  Ckipper  Obtained  ((Doncentrates.&c.)  ^Oontente— , 
Long                                                      Arerage                   Yield 
Tear  to           Tons                                                         Away                      per 

June  30           fDry)  %  %  Tons      Copper  Tons    (tent. 

1914  66.000  —  —  9,664          41-9  4,007}        60 

1915  '"      91,033  7-31  81-2        12,989  410  6,330}        5-85 

1916  115.043  6-4S  88-8        12,794  44-8  8,732  61 

1917  147,783  3-87  89-5        10,223  600  6,111         3-4« 

1918  '.'.'.    127,434  3-4  83  0        6,4i8  64-4  3,537        1-77 

Total  Working 

Price*     , (3oat8t- v  , — Working  Profit — , 

Valoe         Copper  Per  Ton    Per  Ton  Per  Ton 

of                *c.        of  Ore           of  of  (5opper 

Tear  to          Oatpat      per  Ton  Treated     Oopper  Oatpnt 

June  30              £                 £«.<*.£  £  £    ».    rf. 

1914     _.      219,752           6S|           —               —  60,690  16     3     6 

1916      .       329,282           73}         43     9           371  129,948  24     7     7 

1916  ...      869,202         109           66     7            65}  242,3246  42     »     0 

1917  ...      653.106         143}         62     4           7S|  J66.3SSc  82     »     4 

1918  ...     387,676          1251        88     8         lOSJ  13,655lJ  3  17     I 
•  ATcraijB  price  on  basis  of  which  oatput  was  realised. 

t  Including  all  expenditure   except  realisation  charges,  profits  t»j  >«< 
Debenture  charres  and  special  writings  off. 

(!>)  After  payment  of  £30,646  railway  guarantee. 

(c»       „  „         „   £35,664 

(rf)  After  provision  of  £36,496  raUway  guarantee. 

^ Tears  ended  Jane  SO — , 

1918  1917  1916  1915 

£  £  £  £ 

Workiiw  profit      13,655        266,388        342,.324       119,948 

Sundry  revenoo     11,640         11,778  6,461  678 

Received  on  account  of  surrender 
of  (Canadian  Agency  Debentures        —  —  21,667  — 


Total  ne£  rerenoe 

Dtdrtel— 
Amoants  written  off     ... 
Directors' extra  remuneration 
South  African  taxes     ... 
Excess  proBls  tax,1916  and  19 
Dctertun>  interest,  kc. 
Debenture  redemption... 

...     25,195 

i'e      — 

...     13,113 
...     36,000 

...     48,113 

Dr.28,9J7 

278,161 

1,700 
40,071 

• 
16.000 
36,000 

91,771 

186.090 
36,357 

(20%) 

160,032» 
6,664 

270,432 

3^80 

42,600 

140,000 

16,000 

130,626 

81,304 
25,468 
16,00* 

Total 

Balance  profit       

DlTidenda  paid      

200,680 

69,852 
72.716 
(40%) 

Def.2,86S 
9,617 

121,772 
8,7M 

Snrplus  profit        

Brought  forward 

...  16l),687 

8,764 
863 

Oarried  forward     133,770'      186,887'         6,664  9,617 

•  Suijoctto  balance  of  eicess  protits  duty,in  respect  of  wl.lch  rep.  nation 
«re  pending. 

The  expenses  shown  above  include  £36,496 
required  to  meet  the  Company's  guarantee  c.f  the 
working  loss  of  a  portion  of  the  Messina  railway. 
A  provisional  arrangement  has  been  made  with  the 
Government  providing  for  the  temporary  suspension 
of  payment  in  this   connection.  i     ,     . 

From  the  mining  point  of  view  the  outlook  does 
not  appear  alluring.  The  Onnenl  M.nnnger  speaks  o( 
the  exhaustion  of  the  high-grade  slopes,  and  though 
the  ore  reserves  during  the  year  were  slightly  increased 
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to  297,803  tons,  the  average  copper  contents  further 
dechned  to  3.45%.  This  grade  of  ore  scarcely  pays 
to  work  with  copper  at  the  level  of  about  £125,  as 
in  the  past  year,  and  certainly  could  only  be  mined 
and  treated  at  a  big  loss  with  values  on  a  more  normal 
basis.  Shareholders  can  only  hope  that  a  turn  for 
the  better  will  take  place  in  development  disclosures, 
as  to  which  the  latest  developments  seem  to  be  hopeful. 
Meantime  the  balance  sheet  shows  a  strong  financial 
position  with  surplus  cash  resources  amounting  to 
about  £260,000,  excluding  stores.  Further,  a  con- 
siderable proportion  of  the  current  losses  stand  to  be 
offset  by  rebates  on  account  of  excess  profits  tax 
payments  of  the  earlier  war  years.  There 
are  £173,964  of  Debentures  outstanding,  but 
the  issued  share  capital  is  comparatively  small  at 
£181,789,  in  5s.  shares  now  priced  at  about  paa-. 


FERREIRA  DEEP. 

The  steady  dechne  for  some  years  past  noticeable  in 
the  prosperity  of  the  Ferreira  Deep  gained  fresh 
impetus  in  the  financial  year  ended  Sept-ember  30 
as  the  result  of  labour  shortage  and  continuance  of 
earth  tremors,  necessitating  constant  attention  to 
shaft  support  and  entaihng  hoisting  delays.  Floods 
in  January  and  February  last  also  contributed. 
Luckily  for  shareholders  a  windfall  was  received  in 
the  shape  of  £40,000  from  the  Bewaarplaats  Moneys 
Apphcation  Act.  But  for  this  they  would  have  received 
a  smaller  dividend  for  the  year  than  22J%.  The 
ore  milled  was  nearly  80,000  tons  less  than  in  1916-17, 
and  the  grade  of  the  ore  dealt  with  was  slightly  lower 
and  expenses  appreciably  higher — 


Tr.  to 

Ore 

Gold    Expeuses  Working 

Net 

Sept. 

MUl-d 

ReV'  nue    per          Profit 

Per 

Proat* 

—Dividends— 

JO 

lono 

per  Ton     Ton            £ 

Ton 

£ 

£         % 

1916 

.625,100 

34/3       19.8       455,933 

14/7 

402,217 

416,600    425 

1816 

643,460 

35/2       20/  1      458,695 

14/3 

390,298 

379,750    38 

1917 

.6^6,320 

32/8       21/3       331,000 

U/5 

899,764 

281,750    28J 

1918. 

.503,203 

31/9        23/5        211,753 

8/4 

228,508t 

220,500    22J 

•  After  payment  of  taxes,  &c. 

t  After  payment  of  taxes  and  including  £40,505  received  under  Bewaar- 
plaats Moneys  Act. 

A  year  ago  the  Consulting  Engineer's  report  stated 
that  development  of  the  claim  area  was  nearly  com- 
plete, and  it  is  to  be  noted  that  the  footage  of  reef 
disclosed  in  the  December  quarter  was  only  35.  The 
estimated  ore  reserves  during  the  financial  year 
decreased  by  373,000  tons  to  932,400  tons  averaging 
34s.  per  ton.  This  tonnage,  which  includes  a 
considerable  amount  of  ore  in  shaft  and  boundary 
pillars,  is  barely  equal  to  two  years'  supply  for  the 
reduced  rate  of  milling.  Clearing  up  work  will  pro- 
duce some  amount  of  additional  ore,  but  presumably 
cot  sufiScient  to  materially  prolong  the  profitable  hfe. 


«HB    National    Bank   of   South 
Africa.  Ltd.,  offers  every  facility  to 
Merchants  and  Shippers    to  develop 
tbeir  Trade  with  South  Africa. 

THE  Bank  is  represented  in  over  300  Towns  throughout 
the  Union  of  Souih   Africa.  Rhodesia,   Soutn    West 
Protectorate,   British    East    Afnca,   Portuguese    East 
Africa  aad  the  East  African  Proieaorate. 
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TABULAR    AI>I>ENMX. 

X^BANK   RETlJRNSrETC^  ^ 

BAirx  OP  EN'GI.AK'B — Accoants,  February  19,  1919. 
Zssno  Department. 

Noteslssued £99,105,040     Governmeut  Debt  611,015,100 

Other  Securities  7.'434.'900 

Gold  Ooin  and  Bullion  ....'.."„    80.655  040 


£99,105,013 


£99.105,040 
Banking-  Department. 

Proprietors' Capital  £14553.000     Oovemment  Securities £52.234.744 


^^,.   - 3.454114 

Public  Deposits  30680.323 

Other  Deposits 118.333.046 

Seven-day  and  other  Bills 13,824 

£167,034.307 


Other  Securities 84  147  414 

r^i^.";,=-V -rL- 29.637:806 

uold  and  Silver  Ooin l,H4i344 


£167.034307 


compsrlaoa  with  PreTloaa  Ponr  \7eeks  [OO.OOO's  omittedl. 

Date      Oirca- 
lation 

Ooin 
A  Bul- 
lion 

Deposits 

SecnritiesT 

Re- 
serve 

Ratio 
Reserve 
to   Lia- 
bilities 

Bank 
Rate 

* 

Three 

Month!' 

Bins 

Public 

Other 

Govt. 

Other 

1919.       ,* 
Feb,     33   69.6 
Feb.      12    (tq.B 
Feb.       8    70.0 
■Tan.     9,9    M.-i 
J«n.     22    69,0 

£ 

81  .s 
81.R 

ai.4 
«n.7 

80.3 

£ 
30.7 
29.2 
30.7 
2B.6 
27.2 

£ 
118.3 
120.0 
115,5 
121.6 
126,6 

£ 

62.2 
52,7 
50,8 
65.9 
62,9 

f 

84,1 
83.3 
83.5 
80.4 
79,0 

£ 

30.6 
30.2 
29.9 
29.8 
29,7 

% 
20-67 
2040 
£0-45 
20-13 
1932 

% 

6 

6 

6 

S 

6 

% 

a-ft, 
it' 

3»     . 

J'y22,14    29.3 

40.2 

13.T 

42.8 

11.0 

33.6 

29.3 

62-40 

S 

BA 

•  Juiv  30.  1914  -I-  to  4% :    »o'y  31.  8% 
Aug.  8,  B% ;  yoiy  13.  1918.  6%;  '«"• 
Oompartson  of  Bank  Retarns,  Ezctaang-es,  Prices,  A.e 


;     An».  1,  10%  ;    Aof.  8.  6%  : 
la.  1917.  6i%  :  April.  6.  6%. 


Bank  St  Cn«t«l4  CIn   S's  sterling 
OO.OOO's  omitted) : 

Clrcnlatlon 

Pnbllc  T>eno8lta     

Other  Deposits 

Government  Recnritlea 

Other  Securitiea 

Rewrve  

Ratio  to  LlnbOltleE   

Ooin  and  Bullion  

Msnay 

Bank  of  Bnffland  Rat«    

Bank  of  France  Rate  

Bate  3  months'  Bills  London.. 
Eielnnfn : 

Parts  Oheqne 

New  York  80  days    

Bombay  Telegraphic  Trassfen 


Consols  Zi%  Oash 

French  H«nte«  3%  Money  

Silver,  London  spot oa. 

Wheat,  OautU  avera^ qr. 

Cotton,  Mid  Upland*  lb. 

Iran,  Scotch  pig. ton 


Feb.  13, 

1919 
£89.6 

30.7 
118.3 

62,2 

84.1 

30.6 
80-57% 
81,8 

6% 
6% 
3J% 


Feb.  20. 

1918 
£48.2 

38.6 
131.9 

66.3 
101.4 

30,7 


Feb  21, 
1917 
838.6 

48.8 
1468 

849 

93.2 

36.6 


86  971 

27  18 

4  73} 

4  72i 

I/6I1 

1/4H 

69 

64i 

64-80 

57-50 

47Jd. 

42Jd. 

72/8 

72/3 

]8  76d. 

23  46ii. 

101/0 

101/0 

18-02%  18-19% 
68,6     I      65.7 

6%  61% 

6%  6% 

3f%  51% 


27  82i 
4  72i 

1/4,', 

521 

81-85 
37}<i. 
76'3 
11-Hd. 

88/e 


Feb.  23, 

1918 
£32  5 

62  6 

96,4 

32.8 

93.3 

409 
27-47% 

S5.0 

6% 
6% 
5t1>% 

27  991 
4  734 

1/41 

681 
61-40 
27,V'l. 
66'11 
7-81iJ. 
94/0 


Feb.  17, 
1909 
ES8.S 
12,1 
41.2 
14.7 
296 
26.9 
50-69% 
37.0 

3% 
3% 

2i% 

86  23 
4  64} 
131 

84.V 
9702 
2311. 
33,8 
612  a. 
53/lOi 


•  Good  Middling  American,  Official  -^alue. 


owKBirc'r  iroTB  zssve. 


Week  to 
Feb.     19,1919 
Feb.    IS. 1919 


Feb. 
Feb. 
Feb. 
Feb. 


20.1918 
21.1917 
23.1018 
24. 1916 


Notes  ^ 

Issued 

£ 
7v'?33.829 
6,782.943 

6.259.122 
3.968  5t!8 
4.359  058 
1.711,420 
Ball 


Notes 
Oancelled 

£ 
6.467.886 
5.360,185 


Notes 
Outstanding 

£ 
312.780.484 
310,904.542 


Notes  ont.standing— 

One  Poan-I         ...  „  23^ 

Ten  Shilling        ...  ._  45 

Certificates  outstanding  „  31 


Total  312, 

Investments  Reserve  A/o         14, 


4.289.085  216,134.893  28.600,000 
4882.883  145105.901  29.600.000 
3.831.048  99.345.328  28.600.000 
1,113.079  36,fi81.2S2  26.600.000 
nee  Sbeet,  Feb.  19, 1919. 

£.  Advances — 

817.020  Trustee  Savlnft  Bank! 

Currency  Note  Redemption  A/c — 

Gold  Ooin  and  Bullion...  28  500.000 
Government  Securities...  293849.641 
Balance  at  Bank  o(  Bn|l  anA    4,839.400 


093.465 

,97aooo 


Total  _ 


.780.485 
708.456 


327.488,941 


Gold  Ooin  %  of  Gold 

&  Bullion  to  Notes 

£  % 

28.600.000  91 

28.600JX)0  9-2 


132 
196 
286 
72-3 

£ 
500.000 


Total 


~      387.48894 


PVBKXC  XTBTCOTIiCB  A.  EXPSIVDZTTrRB  [OOO'b  omitted.] 

1918-19-     Revenue  Expenditure      Excess  of  ^Loant  Advances,  <S:c ,     Ouh 

Week  to  [See  %  Be'^w]         Bspenditnre    Raised  Renaid      Net.  Inc.  Balance 

Feb.    16       J34  034      £37.451  £3.417       £67,974       £64.669       £3.406      £7.935 

Feb.       8        30.540         42.733  12.193         92.929         81.24i        11.685        7.947 


321dy«.'18-9  68(1 082  2  30.5.880  1617.798  6.106  031  4.501.328  1.604-703  -13.095 
322  lv« -17-6  663-81)  2.348  330  1.782-519  4,653,188  2,881.046  1-772,142-10  377 
1.669  dys.a  2,477.269  9,267.732    8.780.46^         —  —         6,783.337  -  2.874 

Tr.'lS-lf 
rt.'17.18 


S4i.OiO    S,97S,402    S,13i,3Sl  —  —  2,1.14,3S2        — 

707.234    2.696.221     1,988.987    6,499,604    3,618.023  1,983,681      21.030 
;  Principal  Itemt  ol  Revenue  and  Expindltar*. 

^ — Revenue ^  ^ Expenditure . 

1918-19-      Customs    Income    Excess  Pro-       Other    Int..  Ac,         MIso.  Snpp'.y 

Week  to     4  Biclse  Tai.A-c.  fits  Dnties,&c.  Revenue  on  Debt        Bxpend       Servloea. 
Feb.     16       £3-049    £19-065         £5-346        £6,674         £592  £98  136-781 

Feb.       8         2,781      20,558  4,781  2,420        1,098  10  41,626 


321dyB.'18-9  137-181 
322,ivs.'l7-8  95,388 
1.659  dayso  644,811 

rr.'tS-tf  147.700 
Tr. '17-18     110.033 


183-283 
165-996 
818,6U8 

t)0,4S0 
239,509 


243-244  124-374 
183-952  117-475 
743,378     370,472 


300.000    103,100 
220,214   137.478 


236-467 
175-896 
617,626 

Hi. 000 
189.851 


8.616      2,068.797 

8-623      2-i61 808 

64,946      8.576,160 


11,414 
11.401 


rLOATiNa     [ooo's 

OC8T.        cnitted] 

Feb.     15. 1919  ... 

8.  1919  -. 

31.1918  - 

31.  1818  - 

16.  1918  - 
30. 1917 


Tieasur;    Ways  &  Means  War  Bxpend 


Blue  '  Ai'vsnces  Oertf.  Total 

£993.412         £390.680  All       £1.384,092 

10D8.253  378.130  r^  1,386,433 

1,094,740  456,180  tired        U,548,920 

973.678  192.271         22.929        1,188.878 

1.0,14.885  237.781         23  5U        1.316  277 

,      949.112  220,814         23,661       1,193.487 

TOTAL  OeaT...Peb.  15,  •19,abont  £7,478,000.000  :    Aug.  I.'14,  about  f852,270-'inn 

*  Budget  &  Supplementar.,  ,.«tirn«c»s     ||  rti^rhe-if.    ral  1,659  days  to  Feb.  1S,1919< 

(*)  Sales  reported  to  date,  £1,661,329,946- 


Feb. 
Dec 
Mar. 
Feb. 

Sept 


t,t49.t8S 

2.494.969 

Nalnl.  War 

Bond  Rcpts. 

i£l,691,433 

1.65J.758 

1,420.700 

6.4-215 

363.964 


February  22,    1919.] 


THE     STATIST. 


305 


posacoiv    B&trxs. 


I  In  £a  Bterling — OOO'a  omittaa.l 


J  Ply  23.  14  t51,S78|812,14l|  883,719 

Deo.    7, '17    11,000'     2,300    13.300  692,990    739.300 


BIRMARK. 

Ooid. 

— Oaib.  - 
SUvai. 

^4" 
135 
135 

TottL 

Dl9- 

ooanU. 

£6^97 
4,473 
4,110 

Balaaoa 
Abroad. 

Oliool*- 
tion. 

Da- 

piaita. 

July  31, 1914 
Deo.  31. 1918 
Jan.  31,  1919 

£4,100 
10,812 
10.403 

£4,441 
10,947 
10,5  n 

£789 
4,978 
5,553 

£8.693 
25,002 
23,938 

«47 

809 

1.016 

Jan.  31.  1918 
Jan.  31. 1917 

9.650 
9,019 

133 
113 

9,785 
9.1)2- 

3,402 
4,731 

2,446 
2,3j3 

18,282 
14,793 

3,333 

2,U3 

,— Gold.— ,        Total  Oaab  Olioala-       -Depoiiti . 

PRARfl.         In  Bank  |  Abroad.  InorfSllrar      Bllli.        Uon.        Pabllo     PilTstf. 


Jnly  30,  1914 
Feb,  •  13.  1919 
Feb.   20.1919 


Feb.   21,1918 
Feb.    22.  1917 


-£165.854-, 
133,945  I  81,484 
141,854  I  79,132 


131,185 
127,877 


I  81.494 
77,824 


£190.667 
23).0'.2 
233,581 


224.306 
218,613 


£97.769  £287.327 
48,150  1,300.283 
44,014  1,299,697 


50,115 
20,506 


959.451 
715,542 


£15.302 

3,505 
1,503 


£37,903 

106„572 
105.929 


BERHANV, 


July  83.  "14 
.Tan.  31.19 
Feb,     7.  '19 


Feb. 
Feb. 


7. '19 
7,17 


Gold. 

£67.843 

112.696 
112,607 


-n«9h.- 

SUt«>. 

£18.727 

997 

1,000 


772    104,324 
2.231'    98,034 


Totat 


£84.570 
113,893 
113,607 


120.317 
128.274 


5.720 
840 


1 126.037 
127,114 


Troaaary  .t 
Other  lIot«8 


£5,279 
297.613 
289,071 


62,170 
14,379 


Loans  & 
Dlaoonnt." 


£40,055 

1,355,378 
1,301,503 


610,81'. 
410,037 


Olronia 
tton. 


Oeposttfl 


£94.515  £47.119 
1,19!,312  626.137 
1,133,233  569,490 


553.081 
391,615 


HOLIARO. 


An?.    1.1914... 
Feb.      1.1919., 
Feb.     8, 1919." 


, Oaab. ^ 

Sold.       surer.     ToUl. 


£13.499 

57,029 
57,029 


Feb.     9.1918...    51,703 
Feb.    10.JM7...'    49.129 


£249 
744 
746 


60S 
658 


£13.745 

57,773 
67,775 


60,309 
49,835 


DI9- 
tioants. 


£11.422 
20,312 
20,001 

3.197 
4,930 


Ad- 
ranoefl. 


£10,33!! 

11,414 

_13,083 

12,153 
7,605 


OlroaU- 
tlon. 


£35,880 
81,802 
86,392 


72,259 
61,941 


315167 
176,252 
De- 
posits. 


ITALY. 

, Oash.— 

Oold.      SUrei. 

Total. 

Other 
Oaahv 

E/oana  Se 
Dlao'nta. 

Olronli- 
tton. 

July  31.  "H   ... 
Dec.   20.18   ••• 
Dec.    31. '18   .., 

£32  7.12 
32,710 

£3,092 
3,036 

^£48 
35,794 
35,795 

456- 
7,375 
15,233 

£25,017 
61477 
65.931 

£89.204 

367,971 
383,934 

Dec.    31,17   ... 
Dec.    31,18  ... 

33  431 

35.997 

3.493 
2.906 

36,930 
39,991 

8.411 
6,728 

47.745 
38.976 

261,561 
135,089 

MPAR. 

An?.  1.14 
Jan.  4,19 
Jan.    11,19 


Jan. 
Jan. 


12, 18 
11.17 


Gold. 


£21,897 
71,971 
71,173 


65  915 
40  676, 


DIgoonnts.     Adranoea.     Voter. 


£1,829 
9.910 
3,337 


£7,831 
51,101 
41,103 


779 
2,118 


20.052 
19.319 


631.722 
107  6?1 

90,217 


67.411 
43,952 


£1,437 
7,202 
16,116 

7,712 
_4,932 

Depo5it3 

£9,837 
63  950 
63,863 

57911 
_34,636 

Oepoilte. 

Pobllo.  Private, 


£13,819 

91.17; 
101.721 


£1.521 

8819 
6.745 


59.919 
33,217 


OaahOwri 
Vaults 


Raw  YORK 
BANKS 

ft  TRurn. 

An?.  1.14 
Feb.  8, 19 
Feb.  15  19 


Feb.    19.18       19,91 9 1 
Feb.  17.17     103.2!8' 


j     Loan^. 
\.ff?re?ate'  Dlgooanta. 
Reserve,  lloveat.&o 


£99.899     £411,239 
£19,1291     110,930       948.914 
19,446t    107,512  |    918,313 


101.240 
152.U5 


819.831 
611,611 


. Vet  Tiepoaits. ^ 

Deman'l.     Time.        Total. 


£761,516 
756.173, 


£29.283 
23.122 


710.151, 
701.991 


3.510 
3,031 


Excess 
Reserve 


£397,165  £1.720 
953,701  9.740 
833,283      7.210 


41.225 
33.039 


811.019 
731,933 


10,998 
31,382 


'  Ooanted  as  reserve. 


t  Not  reserve. 


RORWAY. 


July  31.1914... 
.Tan.  31,1919... 
Peb.     7. 1919." 


Feb. 
Feb. 


7.1919... 
7.1917... 


Sold. 


Balanoe   T^'r'^nlov.    Dlsoounta 
Abroad.    Seoarltles.     &  Loans. 


£2.980      £1,679 

6-715        3.7i0 
8,714        3.623 


8  521 
6.673 


3.774 
4,011 


£493 
749 
727 


719 
74D 


£4,999 
21.499 
21,514 


19.990 
8,350 


Olrnla- 
tlon. 

£6.752 
21,952 
22,720 


Deposits 

t793 

5.602 
5,782 


RUIIIA. 


^Gold ,         Total  Oaah     Umni  & 

In  Bank. I  Abroad.    Inol'f  Silver  Oiac'nta. 


July  81.14 
Ool.  21,17 
Oot.    29,17 


Oct,   29,18 
Oot,    29,16 


£160,114  E14,395 
129.684',  210,992 
129,623i  210,835 


•PAIR. 


166,877,  205,493 
159,828      3^80 

. — ~ OaA. — 
Qold,    I     Silver 


£181.992 
377.099 
378,205 

372,072 
165,844 


Olrjo- 
latloQ. 


678,091  £163,411 
1,791,617  1,795,990 
1,869.559,1,938,217 


17,131         10.312 

13,265 4,118 

Notes  In       Total 
Heaem   Deposits 


£109,911 
344.907 
346.660 


£8.589 
10,310 
15,793 


&a«,     1,14 

Feb.     1,19 
Feb.     8.19 


£21,904 
89.140 
89,144 


Feb. 
Feb. 


9,18 
10,17 


79.139 
52,363 


Total. 


614,697    794,489 

443^07J^  601^093 

Spanish      Olroa. 
4%         latlon. 


10,512 
8,417 


Loans 
&o. 


£50.991  £40.572 
115,009  81.900 
114.759      70,554 


107.403 
'82.029 


813,778 
13,778 
13,778 


47.339      13,777 
42356    ■13,777 


£77,557 
135,912 
137.333 

114.037 
98.129 


223,731 
143,413 
Deposltr 
«e. 

eil',95B 
46  416 
48,589 

39.4R1 
29,908 


■weocR. 

Balanoe 
Qold.      Abroad. 

Swed.  t  Kor. 
Oort.  Seas. 

DtS'joanta 
*  Loans. 

Olroo- 
latlon 

OerosKi. 

An?.    1.14    ... 
Feb.       1.19    ... 
Feb.      8,19    — 

£6.717      £8.150 
15511        7,991 
15,512        8101 

£1.555 
3.0H 
3,031 

£7.495 
19917 
19,911 

£13,412 

40,57,1 
31,892 

29,105 
20811 

£1,903 

5,258 
4.735 

Feb.     9.18   -. 
Feb.  10.17   ... 

11.100  1     7.476 
10.539  '     8.794 

1       2.991         1      12,2 17 
'       3.915        '       4,403 

6,633 
5,332 

SWITZCR- 
iANO. 

•Tnly  23.1914... 
•Tan.  31.1919  .. 
Feb.     7.1919.. 

Oaab.- 

dold.    1    Silver. 

£7,212        £759 
16.515       2.514 
16  451       2.613 

TotiJ. 

£7,930 
1«,019 

19.93! 

uiaiioimin  fc 
Advaooes 

£1,117 
17.957 

17.520 

Olrmla- 
eion. 

£10,719 
.15,293 
31,511 

D«- 
pmlti. 

£2.026 
5,011 
5,017 

Feb.     7.1918... 
Frt.     7,1917... 

14.491       2,217 
11,767       2.101 

19,723 
15  991 

12,611 
7,217 

21,112 
20,093 

5.170 
3,918 

0.  tTATHi '>old — ,    .  I    Bills 

PIO.  RCI.lHeldby    With      Total        DIs-     Accept 
■  ANKf.    I  Banks.  {A^ente.    Oash.    oountM    anoes. 


F-b.     7,"9  £151,99Ri299.9tT133,122  319,990 
Feb.    15,19   159,174  235,645.137,031,367,390 


Fob. 
Feb. 


15,19 
16.17' 


,56.54') 
6)014 


^-Deposits.— ^ 

I    T>tal. 
Qovt.         Net. 


19,392 
38.591 


322,91? 
313,912 


Olrcula* 
tlon . 


430  911 
191,678 


177,199  174.519.361:747  100.381 
93117:  69.915  159454'     3  910' 


67.452 
25.211 


17,529 
2.170 


210,727 
111.714' 


259.209 

59.117 


II — FOREIGN  BANK  RATES  OF  DISCOUNT. 


Onrrent  Bates 

% 

Date  Filed 

Parts         _ 

.^ 

n 

Ao».  20,  14 

Berlin 

,^ 

n 

Deo.  23,  14 

Amstardam 

,^ 

At 

»aly    1.  15 

Brnssala    .„ 

.w 

6 

Aof.  27.  14 

Vienna 

..« 

6 

Apr,  12.  16 

Peticfrad 

... 

e 

*ulj  29.  14 

/-Onrrent  Bat«l-a 


% 

Date  Flze« 

Oopenhafen 

~    6i 

Jan.     2,  18 

Chrlstlania  J 

™    6 

D«3.  13,  IT 

Berne        .« 

~    6i 

Oct.    3,18 

Borne 

.-    6 

Jan.    U. 'W 

Madrid      .„ 

...    H 

Got.  36,  '14 

Stockholm   : 

...    7 

Mar.  21,  '18 

III.— FOREIGN  EXCHANGES. 


LONDOH   OH— 

Brussels  Cheques 

Denmark  Gable 

Holland Cable 

Italy  Cable 

Lisbon  &  Oporto...    do. 
■ew  York    do. 

—  Obeqnei 

Worway     Cable 

Paris _  3  mo». 

—  Cable 

Spain  (Bank  placea)  3  mos. 

—  Cable 

Sweden     do. 

Swltterland 3  mos, 

—  Cable 

0<l    LOW  DON - 

Alexandria   8l?ht 

Amsterdam  Cheques 

Bombay    Transfers 

Brmsels Cheques 

Baenos  Ayrea  Transfers 

Oalcntta    Transfers 

Cbrlatlanla   Sight 

Copenhagen Sight 

Honj  Kong Transfers 

Italy siaht 

Lisbon  Sljht 

Madras Slgbt 

Madrid Slirht 

Montevideo  Transfers 

Montreal  Cabled 

■ew  York    Sight 

—  60  days 

—  Cable 

Paris Oheqaes 

Rio  de  Janeiro    ...  90  days 

Shanghai  Transfers 

SInfapopo     Sight 

Stockholm     Sight 

Switserland  Sight 

Valparaiso     90  days 

Yokohama    Sight 


Feb.  21.  ■!£ 

Feb.  14. -19 

Feb.7.'19 

Jan.  31. -19 

26fr.  75*.^. 

26fr.  78c. 

26fr.  8O0. 

27tr. 

18kr.  25% 

18  cr.  25i 

18tr.  22J 

IBkr.  30 

lla.   55^0 

lla.  5lc. 

lia.  52io. 

Ua.  52Jc. 

301r.  3110 

30lr.  311c 

30Ir.  3Ua. 

30Ir.  3110. 

351d. 

3511. 

35ja. 

351. 

(4  7£5 

»4  763 

»4  76% 

t4  764 

•4  77i 

»4  77} 

«4  773 

»4  77S 

17xr.  411 

17«r.  37J 

17kr.  32^ 

17kr.  40 

26tr,  4Hc. 

86fr.  42},. 

26fr.  4^0. 

26fr.  421c; 

25fr.  98  1. 

25'r.93o 

25fr.  9iJ. 

85fr.  93o 

nora. 

«91. 

49J. 

49d. 

22 1.  65mm 

23n.    645 

23p.  61i 

23p.  en 

16kr.  91 

16kr.  90 

16kr.  821 

17kr. 

2?f.6'}Q. 

23f.  651c: 

23f.  62J0 

23f.  87}o. 

23f.  22c 

23".  20io. 

23f.  25c. 

23f.455. 

Feb.  21, '19 

r.;b.  It, '19 

Feb.  7. 'IS 

Par 

974d). 

97J-,l. 

97Jni, 

97ipi. 

llfl.63ic. 

llfl.523. 

lia.SUc. 

12.107  f . 

is.5;;;'i 

la.S.'.'l. 

Is.  5Ud 

la.  81. 

23f.   76;. 

26f.  78ic. 

26f.  83;. 

25£.22J«.  . 

5i;;ri. 

57H. ' 

5l,%d. 

47.58d. 

l";5;i.i. 

la.ej.M 

Is.  5;id 

ls.6d. 

17*r,  39  V 

17kr.36V 

175r.  32i 

18.1&9kr. 

nur.  26 

18cr.25V 

18cr.    22i 

18.159kt 

33.  Ud, 

39.  IJi. 

3s.  2J1. 

— 

30'r.31lo, 

30'r.3U- 

3nir.  3Uo 

25Ir.22i« 

3511. 

35i  1  uom. 

35id  nom. 

531d. 

la.  8,>,d. 

Is.  6,',d. 

is.  BA1. 

is.ed. 

22o.  65 

23p.64 

Z3p.66S 

251.221 

—. 

81d. 

t4  86} 

S4  851 

J  4  86  J 

•4  86; 

«4  75? 

»4  753 

(4  75^^ 

"• 

«4  73} 

f4  735 

«4  731 

^ 

««7f>^ 

•  4  78,?, 

•4  7S.3, 

•*1S5 

26f.97io. 

25f.  9SJo. 

25f.  97|c. 

25f.2H 

13,Vi: 

U.-.'l. 

1331. 

18d. 

«i.  91. 

4,.  9H. 

5s. 01. 

— 

2s.4,%d. 

2s.4,\d, 

Es.4p^i. 

2s.  4d. 

15^r  911 

15tr.  92i 

Ifikr.Sl 

18.159«r. 

23 1    22o 

2V.  2250. 

23',2Sj. 

25f.  22io. 

9;!'1. 

io,-,i. 

lOld, 

181. 

2s.m. 

23.15,1. 

Zs.  IJl 

29.0.585. 

REW  YORK  0N~ 

London,  sight     ...        », 
,,       cables  ^ 

,.       60  days 
Ameterdam,  eight 
Bombay ,  cheques 
Baenos  Aires,  cheques  ., 
Ohrtstiania,  cheques 
Copenhagen,  cheques    ., 

Greece,  cheques 

Hongkong , chequea 

Italy,  s'gbt „ 

Lima,  cheques      ... 

Manila,  chequea 

Montreal 

Paris,  sight  

Petpograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques        ., 

Spain,  cheques     

Stockholm,  cheques 
S^itwrlFind.  cheques 
Valparaiso,  cheques 
Yokohama,  cheques 


^Rate  Onrrent"—, 

Feb.  19.  '19  ,Tan.   5,19 

«4.7575      «1.7510 


«4.76.^ 
14.72! 
41,3fC. 
35-55C. 
99-40C, 
27-16C. 
26c» 
19'30o. 
75-250 
6-38i(. 
5-05C. 
5no. 


11,7855 
14.721 
41=0, 

35-601. 

99-30-, 

27'30c. 

21". 

19-10O. 

78c. 

6-38i». 

5*05^. 

49!c. 


Par  as  nsnally 

Qno*"ed 
4-8685  dollars  lor  £1 


lH%dlso.2\,disc. 
5-45ifr.     6-45}fr. 


13aom. 

25-30O. 

125J0. 

56-2.5C. 

29-14C, 

23-050. 

4-93fr. 

22-450. 

51-20C. 


inom. 

210. 

1220. 

66'. 

20-150. 

23-lOc. 

4-91'r. 

22-30C. 

51-50  J. 


40-20c;  for  1  tnllder 
32'44c.  for  1  rupee 

26'80c.  for  1  krmer 
26-800.  for  1  kroner 
19-295C.  for  1  drachma 
7V59C.  for  'VIeT.  Jl 
6.191  lire  for  »1 
4-9665  •  f"-  I'ibra 
ROc.forl  peso 
Prembam  ocr  1100 
S'llV  franca  for  $1 
51.41c.  for  1  rouble 
32*42;.  f'^i- 1  miireis 
82-91C.  for  1  tael 
65-77'. for  »1 
19-19.;.fnr  1  peseta 
28-90;.  for  I  kron»r 
6- 181  franca  for  t\ 
20-61C.  tor  1  peso 
49-84C.  for  1  yen 


Rate 
»aly3,  'H 
14  87 
14  88i 
14  86 
40-26oi 
3300O. 


26-86e- 

48-4(H. 
6-171. 

49-900, 
Par 
6-18fr. 
61-37&' 

63-00«. 
67-128. 


6-18ifi. 
49-90O. 


•  Accordinito  Qaaranty  Tpast  Oo.ol  New  York, 


17.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 

Week. 

1919. 

BltlMIVOHiM  ... 

Feb.      15 

BRr.iT';T, 

..      15 

DUBMN    

»      15 

Lkros    ■-' 

..      15 

LE'CESTKii 

»      15 

LtVKUPOOT. ...... 

.      15 

MwrnK.'fTKRi.., 

«      15 

Nkwi-\stle    ... 

»      15 

NOTTINT.HAM  ... 

i.      15 

SlIKPKrKI.n 

„      15 

LONDON— 

1919. 

T'lWV  

Feb.      19 

Metropoutas- 

..      19 

Cot:srRY  ■* 

„      19 

Amn-int.   |  tncorO;,;.*  |  1919  A.g;.    |  Inc.  or  Dec.* 


£2,317 

1,190  + 

6,517  + 

1,031  + 

1,046  + 

11,9351  + 

ie,32ll  + 

1.9111  + 

601  + 

1,015  + 


[In  £'s  sterling  OOO's  oraittel.] 


,£140 

3     173 

1,094 

197 

160 
3,904 
1,531 

181 
32 

178 


£17,701  - 
8,115  + 

41.085  + 
7.728  + 
6.031  + 

79.255  + 
109,078,+ 

12,061  - 
4.770,+ 
8,413  + 


£819 

991 

10,402 

930 

8'0 

19,952 

:0,495 

1.191 

112 

188 


4-8 

138 
27  T 
US 
15  8 
33« 
107 
8-9 
29 
2-3 


361,430+      46,219       2.775,752+    432.276 
31.912+       6.213  !'35.925+      45,991 

53,779  +        5,1311         419,718  +      61,630 


+  18-» 
+  24-1 
+      172 


Total 


I9I       453.141+     67,598       3,432,328+    639  851+      187 


■  Compared  with  a  year  a^o . 


v.— FREIGHTS.  — icoordinj; 

folI()?winK  are  the  quotations  for  rep 


HOMEWARDS. 


1919      1919 
Feb.  21    Feb,  14 


A'px.  tnr,ond.orll;ill    —  — 

.\u«t.  toU.K.orOont.    90/0  90/0 

Az.ilT  to  L.H.A  R.    ...     —  — 

Bomhnv  t,  p.p.  (ncn.  1 100/0  100/0 

niirnmho.c.  (noro,)   .76/0  76/0 

flalcutta  to  p.p.()otc)  180/0  180/0 

Danube  to  A. H          ...     —  — • 

Odessa  to  L.H.A.n....     —  — 

R.  Plate  to  U.K.  Cont.  70/0  62/8 


1913 
leb.21 

£/6 
39/9 
12/9 
24/0 
32/0 
30/6 

10,0 
28;0 


to  Messrs.  J.  C.  Gould  and  Co.  tbe 

ircscnt.ative  stc.ira  freights:  — 

Homewards.-"""''.  1919    1919    191S 

U.S.AtI, Ports  l.iLvrpI.  |-,.b21  F,l,.14  Pel,  21 
(cvt  >n,  lOQlb,!       ,  11.25  »1.25 

r.a.toU.KC.int.  (gr.l     16/0     16/0 

(luUrnrt- to  U.K.Cont. 

f,.nlt-;n.<!irraiii»  ...     60/0     60/0 

OUTWARDS-OardlHto 

Itonibay     —         — 

Colombo    --         — 

I'orlSaid 47/8    47'6 

River  Plato         ...     50/t,    60/0 
Bt.  Vincent  ...     42,'8    42/0 


18/0 

14/0 
14/3 
11/3 

16/9 
10/1 


r, 


sori 


THE     STATIST. 


[February  22,   1919. 


VL— WHOLESALE  PRICES   OF   COMMODITIES. 


METALS.  MINERALS,  &c. 

ISrBO — -Scoteu  pij;  \v;u-ruiiti     ...ton 
— -  Miiidlesbro'  waiTaiUs     ton 

—  Henttitue  \rarr.iat^     ton 

—  btattonishii-e  b;ir?,  Loutlon   ton 

—  Ooratnoa  bars  ton 

Steel  Rms ton 

fiaivanised  Siieets ton 

1eppe»— Stamlaivl ton 

Tin— English  Ingot;  tor 

—  Straits  toD 

Tjnplahs,  I.e.  Ooke,  S.  \Vatra...bos 

!!*a<»— Soft  Foreign tot 

SpelfcU— Ocd.  Fori'iga  toi 

<^!icltsil»OT— (751b. ) bottii 

Muminium    ton 

.ftnSiiraHiy — Begulus     toi 

JOCA— (bist)  yorkshh-e tor 

—  Steiim  (best)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
S8.e!Soda—f.o.b.  Chile,  per  qainta 

Soda — Crystals  e.-:  sbip    tor 

Oepra— Malay  and  Su-aits  *■"" 

aanAiw— troodmir'^s   cw; 

iJlMBgo— Bengal  KOod  to  fluo lb. 

lUosseiOil— Riiv too 

linseeS— Oalcatta,  spot  too 

—  CaSc«9,  U.K.  made,  ex  mill. ..ton 

lOJree  Oil— spiQisU  too 

i?aJin  Oil— Lasos  too 

Petroleum  — .\uaTicau galion 

Rape  Oil  -Reined  Buglisli ton 

k^a  Oil— Refined ton 

fallow— Imported  owt. 

Jurpontino— French    owt 

BSapo  Seed— Toria ton 

l»Ut*er-rara,  spot    I'J 

—  Fine  plantation  (stnd. crepe)  lb, 

—  World's  Production*  DeiJ.   tons 
MSeilac— T.N.  Orange,  fair owt. 

TEXTILES. 
aoJtoo- Middling  Oplaudt  lb 

—  Egyptian,  good  fair  lb. 

—  Peruambuco  fair lb 

—  Mid.  Dpi.  Ne.v  York lb. 

—  Siocli,  Liverpool,  Feb.  I4... bales 

max — Petro'r.id.  yatapol    ton 

Memp —New  Zealand    ton 

—  Manila,  Pair    too 

Jute— First  Marks    ton 

—  R"d  son  ton 

Mk— Bine  Elephant  lb 

Woo3— Pt.  Philip  unwashed  av.  lb 

—  Lincoln  Half  Hogs  lb 

Sides- Bng.  Ox,be<651S.nP  '" 
ieather— Dressing  Hides  10 

VEQ.  FOOD,  CORN,  &c. 
Wbeat — Visible  supplv  D.S.  ...bns. 

—  Red,  Drioe.  N.Y.  gOlb.  ...bushel 

—  Engliih  (r'n.-cHf,  aver.  480I''-  I''- 

IFIOor— O.R 2801b. 

Sarley— Bug.  (;,i:..  aver.  4001h.  qr. 
•»ate-Eng.  Oa:.,  aver.  3121b.  ...qr. 
Maizs— N.  T.  (new  bushel)  ...581b 

—  Anler.  raised,  Liverpool. ..48011^ 

—  La  Plata    4801b.  qr. 

ffofcrtoes- ftood  Englisli  ton 

Rice  — Basseiu  owt. 

■Japioca -Pearl,  medium cwt 

.Say  -Best  2>01Blh....load 

Jlcpo- English cwt 

ANIMAL  FOOD. 
l8eef-A.rgon.  chilled  hndqrs....81b. 

—  Scoicli  sides 8lb. 

—  TSiigliali 81b. 

SMotton— Scotch  wethers 8lb. 

—  English  wethers 81b. 

—  \ew  Zealand  frozen  8lb. 

Wirk— Euglisli  and  Irish 81b, 

Bacon  — Irisli,  ex  Factory  cwt 

—  I>aQi-h,  ex  Port cwt. 

—  American,  delivered  cwt. 

Warns— Amer.loUL'  cut,  delvrd.  cwt. 

shor'.  eiit,  delivered cwt. 

ftafd — Amer.  boxes,  deliverei  cwt. 
auttep— DinisU    cwt. 

French     cwt. 

—  Australian cwt. 

—  New  Z-^alaU'l cwt. 

llwsse — Oanadian  owt. 

—  Dniteil  States owt, 

—  Dutch  cwt, 

SUQAR,  COFFEE,  TEA,  &c. 

3ogar— Imports  to  Jan.  31     ..cwts 

—  Homecnnsamp'n  to  Jn.u.31  cwts 

—  Tn  Bond  Jan.  31     cwt=. 

—  Price,  .Tava,  96"  Pol owt. 

Yellow  crvstals    cwt, 

Tate's  Oubes.  No.  1 cwt. 

(itoffee — Imports  to  Jan.  31  ...cwts. 

—  Home  cousump'n  to  Jan.  31  cwts. 
^  Exoorts  to  Jan.  31    cwts. 

—  Id  Bond  .Ian.  31     cwt. 

—  Price.  Costa  Rica  gd.to  fine  cwt. 

Bra-iil  (Santos) cwt. 

"Stea— 'Imports  to  Jan.  31 lbs. 

—  Hoiaaconsump'n  toJao.  31    lbs. 

—  Bsports  to  J.an.  31   lbs.' 

—  In  Bond  .Tan.  31  lbs. 

— •  Price.Indian.  Pek.  Soug.  good  lb. 

. Oeylon,  Pek.  Song.  Ord.    lb. 

Common  Oongou    lb. 

i3BC0a — In  Boml'J.an.  31     owt. 

—  Clrcnada,  good  to  fine    owt.l 


1919  1913  1914 

FEB.  21.  FEB.  22.       I      4UNE  30. 

-  lOl/O 101/0 67/0 

95/0 95/0 51/0 

122/6' 122(6 61/0 

£17 £15  10 £8  10 

S14  15 £13  15 m  10 

£10  17/6' £10  17/61 £8  2/8 

£29 £28 £16  17/6 


£74-^75 

£215 

£215  10 

33/3 

..£24-E27  10 

£38-246 

£20 

nom 

, nom 

..  23/6-24/6 
...  40/0—45/0 


.....     nom 

87/6 

£33  10 

38/0 

9/0— lO/e 


£26  15 

£19 

nnm 

£45 

1/4J 

£71 

£75 

t 

100/0 

£22  15 

2/6 

2/0} 

20,580 

250/0-260/0 


-/18  76 
-/2fi'84 
-/20  70 
26'85c. 
491,640 
..    aom. 

£55 

£80 


£110— £110  10 
..  ..£318-£322 

£3i4-£316 

31/6 

223  10—229  10 

£50— £54 

£20 

nom. 

Qom. 

23/0 

30/C 


20/0 

uoro. 

l/71nom- 

....  -191— im 

2/5-..3/1 

.....197,183.030 

, 237!c. 

, 72/8 

44'3 

, 62/5 

49/0 

1503. 

79/9 

72/0 

176/0 

25'0 

35/0 

176/0 


9/0 -9'6 

9/8 

9/6 

10/0 

10/0 

10/0 

10/8 

....    1B8/0 


178/6 
170/C 
170/0 
158/0 


Oontrolled 
252/0 

Controlled 
163/4 

...  1,638,479 
....  1,784,914 
...    7,271.000 

30/0 

-     57/9 

64/9 

26,303 

31.053 

10,781 

....  536,000 
.  140/0-150/0 

65/9 

,  24,810,846 
.  23456,822 
....  113,857 
.    141.087,000 

1/4 

1/4 

1/4 

629,000 

85/0 


11/3 

72/6 

£45  10 

83/6 

9/0-11/0 

£58 

£29  15 

£19 


£81 

£142  10 

£139  15 

.  11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/8 

14/6 


„  nom. 
..  l/7i 
.....  £71 
.....  £75 

."."124/0 
..£29  15 
2/7 
..  2/31 
22,948 
..   450/0 


-/23-97 

-/2B-31 

..    -/26-25 

..    3215e 

..   486,630 

B120nom 

£93 

S85 


25/6 

....    nom 
.  1/6  nom 

-/lO 

....    Dom. 


7/4 

...     42.'6— 45,'0 

£23  15-£24  7/6 

16/lOi 

3/2—3/8 

£25  5 

£13  18/9 

...  £7  17/6— £8 

£49  10 

£31  10 

-m 

£32 

£24  10 

..  29/3—33/3 

33/7J 

£13  5 

2/91 

2/2 

8,487 

•.63'0— 64/0 


■•  -/7-53 

..  -/8-75 

■.-/7-73 

13-250. 


....  54,768,000 

2260. 

72/3 

44/3 

58/11 

52/0 

nom. 

80/9 

76/0 

.120/0-150/0 

..28/3 

63/0 

.  125/0—150/0 
..-.£5  10-£10 


7/8 
8/4 
8/4 
9/2 
9/2 


9/6 

172/0 

172/0 

.171/0-172/0 

165/0 

162/0 

152/0 


Controlled 
252/0 


nom. 
nom. 
180/0 


..1,598,698 
1,882,787 
3.417,000 

34/0 

46/9 
63/9 


£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3-11/6 

-Alt— 1/0 

1/OJ 

-m 

•■■•  1/4-1/8 


.34,840,000 

87{o. 

34/3 

28/6 

25/4 

20/0 

7«ic. 

32/4 

25'9 

.70/0—75/0 
•  7/0—7/3 
14/0—17/8 
••••■••  82/6 
....£6  5— £7 


".   3/8-3/10 

—  4/8-5/0 

—  4/2-4/5 

—  5/8—8/0 
....     4/8-5/4 

—  2/4-3/2 
.—  3/6—4/0 
....  eo'O- 74,'0 
....  68/0-68/0 
••••72/J-74'0 
...•75/0—79/0 
••••  71/0— 74,'0 
.51/9-52/9 
.  117.'0-120/0 
.  96/0—108/0 
.  98/0-110/0 
.  108/0—114/0 
-.  66/0—68/0 


•  63/0-64/0 

19,777,254 
17,272,000 
6,306,000 

10/3 

.  12/6- 14.'0 

18/0 

5.609 720,360 

63,005 141,410 

3,'213 340.250 

1,069,000 484.000 

...120/0-135/0...     80/0-93/0 

64/9 41/6 

52,030,748 123,230,277 

19,403,946 155,447,972 


45,811 
63,427,000 


,...  840,000 

.  92/0—96/0 


26,561,765 
78,292,000 

-/81 

-/3i 

-/5} 

—    309.000 
.  62.'8— 56/0 


Bstimated.       +  G.ll.  American  OtBcial  Valne. 


By  Agreement. 


VII. -RAILWAY   REVENUE   STATEMENTS. 


I  Ferloa 

(SiAu  Bailrotti    |^Jov. 

5  mo3.\to     Nov. 
Ifa*.  Tt}v.  of  a.  America!  Deo. 

^12  motjto      Deo.l 


Gross 


1472.392 
4.19i,2S2 
£14,547  - 
U1.7S9  — 


+  or  — 

+  «S.5,S82 
£^,316 
i5,4iS 


Net 


+or- 

Oer.t32.654-  $131,935 

S9S,672  +  121.015 

£14,7841-  £3,917 

g27,509,—  37^90 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•,*  A'o  Irajfic  tlalemenls  am  nom  publUhed  by  the  Home  Railirays.  On  AuguilS  2814 
the  aovernmtnl  assumed  control  of  the  railtiay  s  of  Great  Britain  under  irarrantWeneuahle 
weekly,  issued  in  pursuance  of  Regulation  of  the  forces  Act,  IS71.     The  Irish   railitaai 


weekly,  issued  in  pursuance  of  Regulation  of  the  I'^orces  Act, 
similarly,  were  taken  oner  as  from  January  i,  i017. 


INDIAN. 

Week 

ended 

Jan.         11 

Miles. 

+or- 
io    Tr. 

Gross 
Receipts. 

+ 
Y 

or  —  on 

ear  Ago. 

No. 
Wks. 

15 

Aggregate 
Receipts. 

24,10,320 

+  or  -  01 
Year  ago. 

+  2.83,191 

Asmara  Bengal 

993 

+    13 

Bl,77,532 

25,876 

Barsi  Light ... 

Jan. 

IB 

118 



34,400 

+ 

19,600 

42 

7,18,600 

+      43  801 

Bengali;  N.W. 

Jan. 

11 

8,052 

+      4 

4,86,080 

+ 

51092 

la 

68,18,812 

+11.3819r 

Beng.    Dcoars 

Oeo. 

11 

158 

+      5 

29,951 

— 

9,015 

11 

4,44,611 

+      28,38t 

Beng.  Nagpur 

Jan. 

11 

£.695 

— 

10,93,000 

+ 

54,000 

41 

4,59,39,896 

+33,16,02: 

Bomb.  Baroda 

Feb. 

H 

2.871 

-      2 

20.30,000 

+ 

3,11,000 

lU 

3,18,66,000 

+27,56,(M( 

tUtrma  

Deo, 

28 

1.342 

— 

5,21,327 

+ 

49,879 

39 

1,84,83,267 

•+3i,15.92! 

Del.  Om.Kalk. 

Feb. 

8 

239 

— 

76,100 



9,671 

l?. 

15,41,804 

-  1,52,33! 

East  Indian  .. 

Feb. 

8 

2.767 

-    40 

26,93,000 

+ 

1,98,000 

1» 

5,06,75,000 

+  55,M,0(X 

(it.IndianPen. 

Feb. 

8 

3,112i 

— 

24,77,300 

+ 

4.06,900 

1» 

4,37,91,366 

+18,17.79; 

Madras*  S.M. 

Jan. 

18 

3.162 

-      1 

10,10,000 

6,495 

16 

1,60,71,624 

-  1,8464. 

Nizam's  Guar. 

Ian. 

4 

900 

— 

2,61,531 

+ 

29,278 

14 

31,64,592 

+  2,29,541 

Roll.  &  Kumn. 

Deo. 

28 

664 

+      2 

1,08.231 

6,527 

13 

13,84,631 

+  1,99,45£ 

South    Indian 

.Tau. 

11     1-830 

6,53.606 

+ 

23,947 

4! 

2.77.80,546 

—     39584 

South  Punjab 

M.  oJ  Oct.l 

718  1 

— 

7.37.619 

+ 

15,124 

Im 

COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
Gd.  Trunk  Pac. 
Grand  Trunk 
Mashomlanii... 
Mid.  W.  Anst. 
New  (Vpe  Cent. 
Rho.lesia  Rlvs. 
W.  Pass.  *Tuk 


Feb.        14 

9,4R7 

Feb.        14 

13.388 

Feb.        14 

918 

Feb.         14 

3.616 

M.of  P«pt. 

810 

M.ol  Dec. 

277 

Dec.        28 

206 

M.of  Sept. 

1J87 

IM.  of  Dec. 

122 

«884,900  + 

196,900 

31 

2,883,000  + 

577.000 

6 

£19618  - 

8,676     6 

194.772  + 

85,598     6 

66.538  + 

18,885  IZ* 

11.044  + 

2,386    6m 

2.917  + 

748  62 

99,811  + 

18.147  IZo 

— 

il2ml 

FURElQNj^ 

Argentine. 

Arg.  N.  East.  . 
Arg.  Transand. 
B.  A.  *  Pacific 
B.  A.Qt.Southn. 

no. 
B.  A.  Western... 

Do. 
B.  A.  Central  ... 
Cent.  Argentine 

Do. 
fovd.O'ntral... 

Entre  Rio9  

Brazilian. 
Brazil  Gt.Snuth. 
Brazil    Railway 


5.752.800  I  + 

18,259,0001  + 

'121.836  - 

1,265,391  + 

683,417 

63.198 

119,096 

1,094,793 

>1.244,0e0 


1.714,90' 

3,067,00; 

22.4; 

465,86 
10,37; 
9,97: 
18,93i 
46.19 

604,34 


Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 


M.o*  Dec 


Feb. 
Feb. 
Feb. 
Feb. 


M.ol  Sppt. 
M.of  Not. 
Feb.  15 
Feb.  8 
M.ol  Nov. 
M.  ot  Nov. 


Rt.  W.  Brazil   . 
Leopol.iina  ..... 

Mogyana  

Paulista    ^^  „ 

San  Paulo  jpeb.        16 

Sorooabana 'm.oI  Nov. 

S.  of  Bahia  S.W.  j,_„j  Dec. 
Cliilean  and 
Peruvian. 

Antofagasta pg^^       ]^g 

Arauco  —  jj.  ol  Nov. 

Nitrate  (2  wks.)  pgjj  ig 
Peruvian    Corp.:jj„',  j^n. 

Taltal    jj_oj  Jan. 

Cuban. 
Cuban  Central  ..|peb.       15 
Havana  Central  peh.  R 

D.of  Havana  ...jpeh.  15 
W.  of  Havana  ..  Feb.        15 

Uruguayan.    I 
Cent.    Uruguay  Feb.  B 

(E.  Ett.lFeb.        "8' 

„       (N.  Ert.)  Feb.  Rl 

fW.Ext.)  Feb.  Bi 

Mid.  Uruguay  ..JM.of  .Tan. 

N.  W.  Uruguay  M.ol  .Tan. 

Urug.  Northern  M.ol  Jan. 

Miscllaneous.   ' 
Aleoy  &  Gandia  Feb.        15, 

Bilbao   M.of  .Tan. 

Bolivar M.ot  Dec. 

Oolomb.  Natnl.  M.ol  Dec. 
Colonih.Northu.  M.ol  Feb. 

Cxsta  Rica  M.ot  Deo  . 

Dora.la  E.Kt.  ...  M.  of  Jan.; 
Egyptian  Delta  Jan.  20 
Gt!   S.  of  Spain  Feb.  8 

La  Guaira^  Oa.iM.  olJan.i 
Paraniay  Cent.  Feb.  8 
Puerto     Cabello  M.  OJ  Dec. 

Salvailor      Feb.  8 

Santa   Fe  Prov., 

French  Rwys.  M.  ol  Dec. 
S'mana&?"tiaeo  M.ol  Jan.; 
Zafra  *  Huelva  M.ol  Dec' 

tramways:; 


T62 

111 

3,636 

3,792 

Net 

1.882 

Net 

190 
3.305 
Net 

1.SD6 
831 

110 
3.530 
1.010 
1.831 
1.180 

766 

ie3i 

1.003 
62 


B3B 
S4i 
390 
1.140 
181 

362 

70 

B81 

165 

872 
311 
185 
211 
319 
113 
73 

S3 

16 

136 

66 

30 

189 

71 

669} 

104 

221 

256 

24 

100 

1.161 

60 

119 


+    12 


200 

60 

7,000 


14,000 

3,000 

9.778 

56.500 

14.100 

18.940 

3.500 


M  41,264  +  1,076 
M  3,220,0001-1,504,109 
8  21.710+  3.200 
E  27,991-  8,797 
M  1,382.000  -  915,338 
JI  2.18,5.000,-  1,264.285 
£  19,7641-  19,728 
M  1.128,000  -  865,148 
M       94,0001  -       8,000 


^- 


9,500- 

4,580'  + 

116,000  - 

148,000' 

44,000 

76.000  + 

19,000  + 

40,8571  + 

143.5001  + 

24.500  - 

43,400  + 

22,500  + 


£  32,070- 

E  11.600- 

E  24,212  - 

S  1,009,650- 

2  11,123)- 

£  37.011 1 - 

£  n.248,+ 
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Shopping  at 

Lipton's 

means  SAVING  MONEY. 

The  larfeat  Tea   Distribaton,  Manafacurcra  and  Retailers  of 
Food  Products  in  the  World. 

Tea  Merchants  by  Special  Appointment  to  H.M.  King  George  V, 

LIPTON   LTD.,  CITY  ROAD,  LONDON.  E.G.  i. 

Branches  and  Agencies  throughout  the  United  Kingdom. 


SUPEHIOn 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  *'  PINK  LIST  "  quoting  large  and  unique  assortment 
o(  SimTinr  Wine3  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

M  ine  and  Spirit   Shippers  and  Merchants, 
43,  44  and  47    Finsbury   Square,    London,    E.G.  2. 

[Pleai^e  quote    ".S.") 


LONDON,  SATURDAY,  FEBRUARY  22,  1919. 

SIR  WILFRED  LAURIER. 

It  is  with  deep'  regre.t,  we  record  tlie  deatli  of  'Sir 
Wilfred  Laurier,  ys'ho  for  so  long  has  led  the  Liberal 
party  in  Canada  and  whose  policy  was  both  enlightened 
and  far-seeing.  Sir  Wilfred  was  a  French-Canadian, 
iiud  aaturally  a  Catholic.  But  his  Liberal  views 
made  him  looked  npon  with  some  suspicion  by  the 
Catholic  clergy.  He  was,  moreover,  not  a  wealthy 
irian.  In  spite  of  these  drawbacks  he  became  leader 
of  the  Liberal  party.  He  presided  over  a  Liber{il 
Government  with  great  ability  and  great  advantage 
to  Canada.,  and  he  showed  himself  a  broad-minded 
sta.tesman,  anxious,  on  the  one  side,  to  maintain  the 
relations  with  the  United  Kingdom,  and,  on  the  other, 
to  observe  and  improve  the  most  cordial  relations  with 
the  Unileil  Slates. 


THE  CONFERENCE. 

The  League  ol  Peace  has  been  settled,  so  far 
as  the  Conference  in  Paris  can  settle  it,  and  Presi- 
<!ent  Wilson  has  returned  home.  Presumably,  there- 
fore, the  Conference  will  now  beginto  settle  the  terms 
of  peace  in  eaniest.  ^lonths  have  passed  away. 
(ireat  annics  are  kept  up  at  enormous  expense.  And 
young  men  who  were  preparing  themselves  for  all 
sorts  of  occupations  in  life  were  called  up  some- 
times from  tiic  university,  sometimes  from  a  scientific 
school  wliere  young  men  were  preparing  for  the  i-eally 
serious  work  of  life,  and  sometimes  from  little  busi- 
nesses which  they  had  just  started,  and  wliich  were 
already  jiromisitig  to  turn  out  well.  But  they  are 
kept  from  all  these  because,  forsooth,  thea-e  was  a 
fancy  for  creating  a  League  of  Peace,  which  in  all 
r6»asonal)le  i)r(>bability  will  never  do  anything  of  any 
value  U)  man,  woman,  cr  child.  But  the  really  im- 
jioilant  business,  tJie  doimobilisation  of  the  ,\rmy, 
the  restoration  of  peace  habits  and  modes  of  life,  and 
the  preparation  for  builtling  up  again  the  vast  destruc- 
tion of  the  past  fom-  and  a  lialf  yeo.r.s — all  these  things 
have  Ijeen  neglwted  because  Paris  is  a  pleasant  ))lace, 
and.  some  of  the  great  diplomatic  personages  heartily 
enjoy  playing  at  a  League  of  Peace.  However,  after 
four  and  a  half  years  of  human  slaughter  on  a  great 


scale  We  can  suffer  even  the  follies  of  the  past  three 
or  four  months  provided  the  Conference  sets  to  work 
novy  in  downright  earnest,  and  turns  ;but  a  result 
which  will  not  break  down  for  at  least  a  quarter  of  a 
century.  We  do  not  expect  much,  and  we  do  not 
ask  much.  But  something,  however  little,  ought  to 
he  done,  especially  as  the  enormous  debts  are  growing 
and  Em-ope  is  sinking  more  and  more.  Assuming, 
as  N\-e  are  bound  td  do,  that  now  that  the  pleasure- 
tnne  is  over  some  serious  work  will  l>e  done,  it  will 
repay  us  to  try  and  fonn  an  opinion  of  what  the  world 
will  be  like  when  the  Conference  breaks  up  and  it« 
resolutions  are  put  into  actual  practice.  We  used  t© 
reckon  seven  Great  Powers.  There  will  be  no  more 
■than  five  now.  Apparently,  then,  the  Great  Powers 
are  reduced  by  two.  Austria-Hungary  has  disappeared 
absolutely,  and  Russia  is  a/  cauldi-on  which  may  turn 
out  to  be  anything.  For  the  present  it  seems  most 
advisable  to  put  Russia  altogether  aside.  Nobody  can 
say  what  will  be  the  outcome  there.  And  we  of  Tiik 
Statist  ai-e  not  fond  of  guessing.  Putting  Russia, 
then,  aside,  and  regarding  Austria-Hungary  as  dead, 
never  to  com©  to  life  again,  tJiere  reinain  only  five  great 
Powers.  But  what  ai-e  those  ?lve  ?  W^e  may  say 
with  perfect  certainty,  or  at  least  with  as  perfect  cer- 
tainty as  human  beings  can  speak  of  anything  which 
is  still  in  the  womb  of  Time,  that  of  the  Great  Powers 
llio  United  States  is  immensely  superior  to  any  one, 
i^  probably  a  match  for  two  or  three  of  the  others, 
.lapan  is  a  Great  Power.  But  she  is  not  likely  to  play 
a  conspicuous  part  for  some  time  yet,  unless,  indeed, 
events  in  Russia  should  tal^e  a  turn  which  would 
compel  her  to  act  with  real  vigour.  Japan  ought  to 
have  a  great  future.  Her  people  are  second  to  none 
in  natural  ability  and  in  patriotism ;  and  she  won  from 
China  and  from  Russia  so  much  territorj'  that  if  she  is 
not  assailed  for,  let  us  sav,  a  quarter  of  a  century 
she  ought  by  the  mifldie  of  this  centuiT  to  be  a  very 
great  Po\\'er.  The  Island  Empire,  which  is  the  kernel 
of  the  ^^  hole,  is  growing  steadily.  Tlie  population  of 
the  great  island  of  Hokkaido  is  augmenting  in  a  very 
satisfactory  manner,  and  bearing  in  mind  the  modera- 
tion, the  statesmanship,  and  the  knowledge  of  the 
woild  of  the  public  men  of  Japan,  it  would  Ije;  real 
cause  for  surprise  if  Manchuria  and  Korea  do  not 
become  thoroughly  won  over  to  Japa.n.  If  that 
happens,  Japan  will  be  a  very  populous  and,  con- 
kSequently,  a  very  powerful  State. 

Japan,  however,  is  no"-;  likelj-  to  mix  much  in  cur- 
rent E'ii!x>pean  affairs.  Her  true  policy  is  to  develop 
ti  the  utmost  the  new  territories  she  won  from  China 
and  Russia,  and  so  to  be  prepared  for  whatever  is  in 
store  for  her.  Besides,  she  is  an  immense  way  from 
Eurojje,  and  it  is  not  easy  to  see  at  present  how  the 
politics  of  Europe  proper  need  disturb  Japan. 
Furthermore,  the  immediate  future -of  Euix>pe  is  in- 
finitely more  interesting  than  that  of  any  other  part  of 
tlie  world,  for,  if  we  read  the  signs  of  the  times  aright, 
Europe  is  sinking  and  America  is  becoming  the  domin- 
ant State  of  the  world.  In  that  case  Europe  will  have 
(o  keep  an  eye  upon  America,  while  she  will  not  be  as 
free  as  she  used  to  be  to  settle  her  own  affairs  in  her 
own  way.  It  is  worth  while  to  pause  here  and  en- 
deavour to  picture  to  ourselves  how  Europe  will  look- 
to  a  ca.reful  visitor,  let  us  say,  from  Japan  10  or 
20  years  hence.  As  far  as  can  he  seen  at  iiresent. 
Germanv  will  come  out  of  the  Great  War  which  she 
iu-ovoked  much  less  weakened  llian  nnybo<Iy  would 
heretofore  liave  anticipated.  She  fought  her  enemies 
so  successfullv  that  they  never  were  able  to  reach  lier 
f]'<>nfiers  until,  of  coin'sc,  she  accented  llie  .\rmislice. 
Tlierefore,  no  enemy's  foot  has  soiled  the  Fatherland. 
And  altliough  the"  English  blovkndc  plunged  the 
country  in  poverty,  there  is  no  sijrn  tliat  w-e  can  see  of 
anvlliing  oven  approaching  to  starvation,  wliile  tlii' 
coin-age  of  German  manhorwl  does  not  seem  to  l)e  iiuic)> 
reduced.  Genna.ny  is  talking  witli  a  confid<'ncp  in 
hei-self  and  her  future  which  is  not  a  little  impressive. 
So  far  as  can  be  seen,  her  enemies  are  afraid  to  attempt 
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lo  take  much  territory  from  lier.     I'osen  was  an  in- 
tegral part  of  Poland  until  Frederick  the  Great  induced 
Eussia  and   Austria  to  join  with  him  in   partitioning 
the  neighbouring  Kingdom.     He  took  Posen  for  his 
own  share.     He  did  not  attempt,  like  Russia,  to  swal- 
low the  greater  paii  of  the  Kingdom.     He  was  content 
with   the  territory   which   would  Iround    off    Prussia. 
And  anybody  who  has  watched  German  politics,   say 
for  50  or  60  years,   must  admit  that  he  acted  with 
extraordinary  foresight  as  well  as  with  extraordinary 
disregard    of     common     honesty.     One    would    have 
thought  that  if  there  is  a  piece  of  land  anywhere  that 
ought  to  be  fre^d  from  the  conqueror,   Posen  is   one 
such.     And  yet  the  Conference  is  actually    debating 
with  the  Germans  what  is  to  be  done  with  Posen.     It 
seems  incredible  that  the  Poles  will  be  refused  Posen. 
But  even  if   Posen   is  taken   it  looks   as   if  tlie   two 
Prussias  will  be  left,  and  also  SHesia.     Consequently, 
Prussia  will  remain  an  immensely  powerful  State  even 
though  she  loses  Posen  and  Alsace-Lorraine,  and  keeps 
the   left  bank  of  the    Ehine.    the  two  Prussias.   and 
Rilesia.   She  will  have  probably,  also,  Gennan-Austria. 
For  it  is  reasonably  certain  that  what  used  to  be  called 
the  Hereditary  States  of  the  Hapsburgs— that  is  to  say, 
the  Gei-man-speaking  provinces  of  Austria — will  apply 
for  admission  into  Germany.     Of  course,  the  Entente 
Powers,  if  backed  up  by  the  United  States,  may  refuse 
to  admit  Austria.     They  may   say    that   Germany  is 
already  large  enough.      But  suppose  they  do,  will  the 
jirohibition  be  maintained?     Is  it  reasonable  to  expect 
that  if  a  population  of,   let  us    say,    12  millions  of 
souls  ask  to  be  admitted  into  partnersiiip  with  Germany 
that  a  League    of  Peace — well,    for  no  other  reason 
except  that    an  addition  of    12   millions  of   Germany 
speakers    would    make    Germany    too    strong — refuse 
to  allow  Germans  to  enter  into   the  German   State'.' 
And   if  German-Austria  is   added  to  Gemiany,  while 
only  Posen  and  Alsace-Lorraine  are  taken  away,  Ger- 
many will  have   a  population  'Considerably  exceeding 
70    "millions.       Therefore,     lea.ving     Eussia    out    of 
account,  she  will  be  far  and  away  the  most  powerful 
State  in  Europe.     And  if  she    plays  her  cards   well 
she    has    among    her    ncighboiu's    peoples     who    ai'e 
kindred  to  Germany,  while  she  has  a  very  large  Ger- 
man  element  in  the  United  States.     The  position  of 
Germany,  then,  in  Europe  when  the  Conference  breaks 
up  and  the  Germans  are  free  to  take  their  own  course 
promises  to  be  exceedinijly   full  of  interest.     We  are 
told  that  the  League  of  Peace  is  formed  for  the  express 
purpose  of  maintaining  peace.     And  yet,  so  far  as  we 
see  at  present,  Gemianv  will  have  a  population  nearly 
twice  as  large  as  some  of  the  great  European  States, 
and  she  will  have  time  before  her  to  play  her  cards, 
whether  skilfully  or  the  reverse.     The  population  of 
France  may,  of  course,  liegin  to  grow  rapidly.       We 
of   this  Journal  expect  that  it  will.     But   that  is  all 
in  the  future,    and    wo   nrofess  to  have  no  opinion. 
We  have  expectations.     We  know  how  enthusiastically 
patriotic  the  French  are,  and  how  weak  France  must  be 
if   her   population    does    not   grow.      Therefore   it   is 
possible  the  population  may  begin    to   gi'ow  rapidly. 
If  it  does  not  Gennany  will  be   head  and  shoulders 
above  all  European  States,  and  she  will  haye  to  fear, 
therefore,  assuminfr  that  she  plays  her  cards  skilfully, 
only  the  I^eagne  of  Peace.      It  is  not  worth  while  dis- 
ciissing  the  value  of  the  Lea^nie  of  Peace.     We  sha'l 
lead-n  that  by  experience  by-and-by. 


WHEN  THE  WAR  ENDS.-LVI. 

We  have,  os  we  expected,  received  a  great  many  com- 
munications since  we  published  the  statement  showing 
that,  according  to  the  estimate  of  the  Government 
authorities,  only  about  2,200,000  persons  in  the  whole 
United  Kingdom  are  now,  even  at  the  reduced  lower 
level  of  liability,  required  to  pay  income  tax.  It  is 
impossible  for  us  to  notice  all  the  communications  we 
have  received.  But  we  pick  out  two  as  showing  the 
want  of  knowledge  possessed  by  those  who  maintain 


that  they  know  better  than  the  branch  of  the  Govern- 
ment which  is  s.pecially  interested  in  the  collection  of 
the  income  tax.     These  gentlemen,  as  might  be  antici- 
p-Me*}.  maintain  that  since  tlie  War  broke  out  wages 
have  risen  very  much,  and  that  now  any  really  skilled 
A^'orkman  who  is   willing  to  work  hard   and  to  work 
long  can  earn  a  great  deal  more  than  £2  10s.  per  week. 
Now  the  article  which  they  assail  is  headed  "  When 
the  War  Ends,"  and  is  one  of  a  series  which  has  been 
appearing  for  a  considerable  time  past  under  the  same 
heading.     It  would  seem  no  great  stretch    upon   the 
good   faith  and  the  intelligence  of  critics  to  take  for 
granted  that  the  writer  of  th'e  article  was  expressing 
Jiis  opinions,   apprehensions,   and  conceptions,  not  as 
regards  the  short  period  when  the  mismanagement  of 
the  War  ran  up  prices  of  every  kind  so  extravagantly, 
but  that  he  was  specially  dealing  with  a  view  to  the 
time   when  the   War  will    have    ended,     and    prices, 
woges.  salaries,  and  so  on  will  all  be  tending  down 
towards  what  they  stood  at  in  times  of  peace.        To 
illustrate  the  force  of  what  we  are  about  to  say,  we 
may  remind  the  reader  that  the  Government  estimates 
that  at  the  present  time,  although  the  lower  level  of 
liability  to  income  tax  has  been  reduced  to  £130  pfr 
year,  only  about  2.200.000  people  actually  are  liable. 
We  did  not  say  th.at  2,2O0,'00O  people  actually  pay, 
for  we  had  no  a.uthority  for  making  such  a  statement. 
What  we  did  say  was  that,  even  at  the  reduced  scale, 
only  2,200,000  people  are  actually  liable  at  present. 
If  our  correspondents   are   better  informed   than  ''.he 
Government  officials  they   must    have    taken    extni" 
ordinai-y  pains  to  get  at  the  facts,  and  they  must  have 
l>een  assisted  by  extraordinary  luck.       Our  own  ex- 
perience is  that  it  is  almost  impossible  for  a  private 
person  to  ascertain  anything  really  worthy  of  publi- 
cation    respecting     the     liability     to     income      tax. 
However,  these  gentlemen  assert  that  at  the  present 
time  it  is  possible  for  men  who  really  ore  skilled  and 
hardworking,  no  matter  what  branch  of  bus:iness  tliey 
work  in,  to  earn  much  more  than  £2  10s.  per  week, 
and  figures  are  even  flung  at  our  heads  which  we  do 
not  care  to  fling  back  again  because  we  have  no  wish 
to  show  the  extrayagance  of  the  contradictions  that  are 
made  to  what  we  say.     The  real  fact  of  the  case  is, 
when  all  contention  of  every  kind  spends  itself,  that 
the  Government  Department  specially  interested  esti- 
mates— and  no  doubt  its  estimates  are  very  carefully 
made — that  only  2,200,000  persons  are  now  liable  to 
income  tax.     Perhaps  without  flinging  figures  at  one 
another  the  most  satisfactory  way  of  disposing  of  the 
statements  of  our  coi-resix>ndents  is  to  aA'er,  upon  tlie 
authority  of  The  Statist,    that    some    time    ago    a 
member  oE  The  Statist  staff  who  was  earning,  if  we 
remember  rightly,  £700  or  £800  a  year,  resigned  his 
situation,   stating   that  he  had   been  offered  another, 
which  he   anticipated  would  bring  him   in  £3,000  _a 
year'.       Nat  very  long  afterwai-ds  the  gentleman   in 
question  came  back  again,  and  asked  to  be  reinstated 
in  his  old  place  at  the  old  salary,   for  the  £3,000  a 
year  had  proved  to  be  a  will  o'  the  wisp.     Now  that 
is  an  actual  fact,  which  could  be  prcred  in  a  court  of 
law  it  there  was  need  for  doing  so.  And  the  figures  that 
are  flung  at  our  heads  are  figures  which  onr  corre- 
spondents say  are  being  earned.     But  they  give  us  no 
evidence  of  any  kind.     And  while  we  are  quite  pre- 
ppirwd  to  accept,  their  word  if  they  pledge  themselves 
that  they  have  taken  pains  to  ascertain  the  facts,  and 
that  upon  their  honour  they  arc  satisfied  that  many 
ordinary  working  men  are  at  the  present  time  earning 
sums  ranging  from  £5   to  £10   a  week,    we  entirely 
decline  to  accept  statements  of  the  kind  made  quite  as 
loosely  as   that  which    induced    a     servant    of    Thk 
Statist  to  throw  up  his  employment  in  the  hope  that 
he  would  receive  £3,000  a  year. 

We  have  entered  into  these  details  to  satisfy  our 

readers  that  we  have  taken  some  pains  and  given  some 

thought  to  the  articles  which  we  have  written  under 

adino'  "When  the   War  Ends,'"   and  to  show 
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them  that  a  great  deal  of  the  loose  talk  wliich  induces 
gentlemen  to  sit  down  and  write  long  letters  con- 
tradicting careful  and  even  anxious  conclusions  are  not 
worth  the  breath  with  which  they  are  littered.  ^^'e 
have  facing  us  at  the  present  time  an  exceedingly 
grave  state  of  things.  Demobilisation  has  little  more 
than  begun.  It  will  be  continued  for  a  long  time. 
•  And  it  will,  as  it  proceeds,  increase  our  difficulties; 
and  we  greatly  fear  the  disturbed  feeling  in  the 
•country.  That  being  our  convinced  opinion,  we  have 
ende.avoured  to  the  best  of  our  poor  ability  to  induce 
our  readers  to  look  the  facts  calmly  but  earnestly  in 
the  face,  and  to  ask  themselves  in  all  sincerity  what 
is  the  best  thing  to  do  considering  the  interest  not 
only  of  the  United  Kingdom,  but  of  the  British 
Empire,  and,  we  may  add,  of  the  whole  world'?  It  is 
easy  to  defy  and  to  show  bravery.  It  is  difficult  to 
think  out  a  .policy  and  ta  cling  to  it  steadily.  What 
\\'e  are  inviting  our  readers  to  do  is  to  veiy  seriously 
think  out  a  policy,  and  act  courageously  upon  it. 
According  to  the  estimate  of  the  Department  specially 
interested,  there  are  only  l>etween  four  and  five 
persons  out  of  eveiy  hundred  in  a  financial  position  at 
tile  present  time  which  makes  them  liable  to  pay 
income  tax.  We  do  not  base  this  statement  on  our 
own  authority,  for  though  we  have  given  much  atten- 
tion both  to  economics  and  to  statistics,  we  do  not 
claini  that  certainty  of  knowledge  which  would  justify 
us  in  putting  forward  such  a  statement  upon  our  own 
unsupported  word.  We  place  it  before  our  readers  on 
iho  authority  of  a  Government  Department.  And 
while  we  are  aware,  as  no  doubt  our  readers  are  like- 
wise, that  there  were  wonderful  variations  during 
■w.ir-time,  and  that,  while  the  tendency  is  now  down- 
ward, yet  there  are  instances  even  now  when  men 
tire  earning  wages  wliich  would  lia.ve  Ijeen  considered 
im]X>ssible  a  little  time  ago,  we  do  not  pretend  to  be 
absolutely  right  in  everything  we  say.  Still  less  do 
we  .pretend  to  universal  knowledge.  But  this  is  a 
cage  of  the  gravest  significance,  and  we^  should  be 
guijlty  of  great  negligence  if  we  made  rash  statements 
without  taking  every  care  in  our  power  to  verify  them. 
Putting  aside,  then,  all  statements  of  private  persons, 
we  have  this  broad  fact,  that  only  a!x)ut  four  or  five 
persons  in  a  hundred  earn  as  much  as  £2  10s.  a  week 
at  present,  though,  of  course,  there  may  be  individuals 
v,-ho  are  lucky  enough  for  the  moment  to  be  earning 
much  more.  B.ut  these  are  such  exceptional  cases 
that  they  escape  altogether  the  notice  of  the  income- 
tax  collectors.  Coming,  then,  to  the  broad  fact  that 
the  number  of  persons  who  have  a  wage  that  may  be 
styled  adequate  to  keep  them  above  actual  poverty,  or 
leisure  to  improve  their  minds  and  so  fit  themselves 
for  greater  j-iroductivity  in  the  future,  is  exceedingly 
small — ,so  small  as  to  be  alarming  in  a  country  that 
use<l  to  be  considered  the  richest  in  the  world — we 
WvOuld  ask  our  readers,  Is  it  even  in  the  interest  of  the 
wage-paying  class  that  such  a  state  of  things  should 
continue?  We  have  in  recent  articles  been  endeavour- 
ing to  ex.nlode  the  mass  of  false  representations  that 
lias  been  collected  around  capitalism  and  labour.  And 
we  have  endeavoured  to  show,  firstly,  that  labour  is, 
excepting  the  very  cream  of  the  working  classes, 
cxceerlingly  b,adly  paid.  And  nov,-  we  proceed  to 
draw  the  inference  that  this  poverty  of  the  great  mass 
of  the  peojile,  while  it  sinks  the  mass  in  poverty. 
Ignorance,  and  weak  health,  is  really  injurious  to  the 
wage-paying  classes ;  that  if  they  could  rise  al:ove  the 
jinjudices  that  have  grown  out  of  the  false  theories 
.propoiiruic'd  by  the  so-called  orthodox  economists  of 
last  century  thev  would  find  that  tlioir  incomes  and 
the  position  of  tlie  country  would  lie  enormously  in- 
crease<l  aa  the  pros|)erity  of  the  working  classes  rose 
in  the  scale  of  comfort.  In  a  recent  article  we  pointed 
out  that  everything  which  is  consumed,  not  only  in  this 
fountrv,  but  in  every  country  tjirougliout  the  globe, 
is  paid  for  ultitn.itely  by  the  consumers;  that  the  con- 
sumers are  mainly  composed  cf  the  wo;kiiig  classes; 
(h;it  tlie  reallv  capitalistic  class  is  a   mere    fraction  : 


and  that  its  consumption  counts  for  so  little  that, 
except  for  those  who  lay  themselves  out — such,  for 
example,  as  the  dealere  in  precious  stones — to  cater 
for  the  very  rich  alone,  the  custom  of  the  very  rich  is 
of  comparatively  small  importance.  The  custom  that 
is  really  important  is  the  custom  of  the  great  multi- 
tude. And  the  great  multitude  throughout  the  whole 
world  is  poor. 

At  first  sight  it  seems  a  rash  thing  to  say  that  the 
custom  of  the  rich  is  hardly  worth  having.  Of  course 
it  would  be  a  rash  thing  to  say  if  the  phra.se  meant  that 
it  is  hardly  worth  having  for  any  individual.  It  may 
be  well  worth  having  to  a  few,  to  those  who  deal  in 
special  things  which  are  dealt  in  mainly  by  the  rich.  Bud 
for  the  great  body  of  commercial  men  the  rich  hardly 
count.  It  is  the  poor  that  really  count.  Our  readers 
no  doubt  often  see  references  to  the  importance  of  the 
Lancashire  cotton  trade,  and  occasionally  they  must 
have  met  with  statements  somewhat  to  this  effect : 
that  so  large  a  proportion  of  English  cotton  is  exported 
to  the  Far  East  that  it  is  hardly  too  much  to  say  that 
tho  prosperity  of  Lancashire  rests  upon  the  continued 
trade  with  the  Far  East.  Now  eveiybody  knows  that 
the  people  of  the  Far  East  are  intensely  poor.  Any- 
boily  who  doubts  the  statement  has  only  to  take  up  a. 
Government  book  published  annually  dealing  with  the 
condition  of  India  every  year,  and  he  will  see  that  there 
are  parts  of  India  in  which  the  rate  of  wages  is  actually 
as  low  as  a  penny  a  day,  or  2s.  6d.  a  month.  Yet 
the  population  of  India,  and  of  the  Far  East  in  general, 
is  so  enonnous  that  the  minute  purchases  of  each  in- 
dividual make  up  a  figure  that  helps  largely  to  give 
Lancashire  its  position  in  the  world.  .\  penny  a  day 
seems  a  wage  to  English  people  so  minute  that  it  is 
utterly  impossible  that  a  family  can  live  upon  it.  Yet 
the  statement  that  there  are  districts  of  India  in  which 
the  rate  of  wages  is  a  penny  a  day  is  given  on  the 
authority  of  the  Indian  Government  itself.  Conse- 
quently, we  have  to  bear  in  mind  that  the  vast  export, 
of  cotton  to  India  is,  to  a  large  extent,  for  people  who 
are  so  poor  that  many  of  them  are  content  to  work 
for  a  penny  a  day.  Now  it  would  be  out  of  place  to 
descant  largely  upon  these  figures.  We  have  intro- 
duced them  only  to  convince  the  reader  that  in  reality 
everything  that  is  dealt  in  in  the  markets  of  the  world 
is  paid  for  in  the  long  run  by  the  consuming  classes, 
and  that  the  consuming  classes  are,  for  the  most  part, 
exceedingly  poor  people.  If  we  could  lift-  by  some 
extraordinary  new  invention  our  working  classes  even 
so  much  that  not  merely  2,200.000  persons  are  liable 
to  income  tax,  but  that  the  number  was  raised  to 
actually  three  millions,  the  benefit  to  the  manufactur- 
ing classes  would  be  enormous.  And  if,  at  the  same 
time,  something  would  enable  wages  to  be  raised  in 
India,  let  us  say,  from  a  penny  to  three  half-pence  a 
da.y,  it  would  be  a  rise  of  50%,  and  just  conceive  what 
an  increase  in  India's  consumption  of  Lancashire 
cotton  manufactures  would  mean  to  Lancashire  if  it 
was  augmented  -30%  or  even  2-5%.  These  statements 
are  easy  of  verification  or  refutation.  Anybody  can 
ascertain  whether  they  are  right  or  vrrous-  -*-nd  if 
they  are  right,  then  can  anybody  seriously  dispute  that- 
the  prosperity  of  the  world  is  kept  very  low  mainly 
because  the  bulk  of  the  consuming  classes  are  sunk  in 
miserable  poverty  ? 


THE  FIRST  SIX  WEEKS  OF  THE  WAR. 

We  suppose  most  persons  would  agree  with  us  that  iC 
would  be  scarcely  possible  for  a-  military  man  who. 
had  had  some  experience  in  writing  to  |>roduce  a. 
history  of  the  campaign  of  (he  British  I',x|ieditionniy 
Force  in  France  during;  the  first  six  weeks  of  the  War 
whicli  would  be  absolutely  lacking  in  cleiuness  and 
even  in  inteiest.  \m\  yet  General  Maurice  has 
acliieved  the  fcu.    We  have  read  his  book*  very  care- 
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fully,  and  we  are  bound  to  say  that  it  surprised  us  by 
its  utter  want  of  interest  and  by  the  little  fresh  in- 
formation that  it  gave  us.     It  is,  of  course,  to  be  borne 
in  mind,  in  judgmg  tlie  General's  narrative,  that  he 
wrote  before  any  full  infomiation  had  been  published 
by  any  Government.     He  was  dependent,  then,  upon 
what  had  come  out  in  this  country  and  what  he  knew 
from  his  own  experience.     On  the  other  hand,  it  is  not 
to  be  forgotten  that  the  Expeditionary  Force  was  an 
exception  to  all  the  military  bodies  into  whose  neigh- 
bourhood it  was  thrown.    It  consisted,  it  will  be  recol- 
lected, of  men  who  had  been  enlisted  for  seven  years, 
and  doubtless   the  majority  of  the  men  had  actually 
served  their  full  term.     There  was  no  other  body  of 
military  men  'who  had  had  so  long  a  training  and  so 
many   opportunities  of  learning  what  modern  war  is 
like.     Consequently,   it  would  be  of  the  highest  in- 
terest to  hear  what  a  military  man  of  experience  has 
to  say  of  the  way  in  which  the  Expeditionary  Force 
conducted  itself.     We  have  abundant  phrases,  all  in- 
tended to  be  complimenta.ry.        We  are  told  of  the 
gallantry,  the   courage,   the    persistency,   and  so  on, 
with  which  the  Force  performed  its  duties.     But  any- 
one can  use  those  phrases.     A  young  journalist  who 
for  the  first  time  in  his  life  was  put  to  w^ite  about  the 
Expeditionary  Force    would  find  it  easy  to  trot    out 
eulogistic  phrases.  But  what  the  public  wants  now  is 
not  eulogy,  any  more  than  imnecessary  harshness,  but 
the  real  plain,  straight  tmth.     Was  the  Expeditionary 
Force  in  actual  fact  greatly  superior  to  the  Germans 
which  it   had  to    fight,    and   the    French   by   whose 
side  it  took  its  place "?     The  Germans,  it  will  be  recol- 
lected, keep  their  men  with  the  Colours  only  for  two 
years.     The  French  keep  theirs  for  three  years.     The 
French,  therefore,    have  a  longer  training.     What  is 
the  difference,   to  the  eye  of  an  experienced  soldier, 
between  the  British  Expeditionary  Force  and  the  best 
French  force — let  us  say,  the  men  who  stopped  the 
Ger-maus  in  their  rush  upon  Paris  at  the  Marne  in 
1914;  and  again,  what  is  the  difference  between  the 
British  Expeditionary  Force,  the  best  of  Foch's  men 
at  the  Marne,  and,  let  us  say,  the  best  of  the  Germans 
who  attacked  our  Expeditionary  Force  at  Mens.     We 
do  not  hear  a  word  on  those  points.       In  fact,  the 
seasoned  journalist  finds  himself  asking,  as  he  turns 
over  the  pages,,"  What  on  earth  was  General  Maurice's 
object  in  writing  such  a  book  as  this?  "     Again,  we 
perhaps    have    no    right    to    expect    from    General 
Maurice  a  serious,  thoroughly  lionest,  criticism  of  the 
British  officers  of  the  Expeditionary  Force.     It  would 
be  a  delicate  thing  to  do  we  admit.     But  if  it  were 
really  well  done — done,  that  is  to  say,  not  only  well 
from  the  literaiy  point  of  view,'  but  well  because  it 
was  truthful  and  because  it  was  searching — it  would 
be  invaluable.     We  have  to  fonn  an  army.     That  is 
perfectly  clear.     The  old  Army  is  gone.     And  unless 
we  are  intent  upon  ruining  the  Empire  we  shall  not 
call  it  to  life  again  without  a  very  great  many  changes. 
But  what  are  the  changes  that  specially  ought  to  be 
made':'     General  Maurice  had  an  excellent  opportunity 
to  give  his  own  opinion  for  whatever  it  may  be  worth. 
But  he  leaves  us  as  absolutely  in  the  dark  as  if  he  had 
no  earthly  interest  in  the  British  Army,  either  present 
or  future.     In  the  past  it  was  impossible  for  any  honest 
man    to    expect    British    officers    to    be — well,   what 
German  officers  were  expected  to  be.     British  officers 
entered  the  Army  and  found  that  their  pay  was  hardly 
sufficient  to  pay  for  their  dinners,  not  to  talk  of  keep- 
ing them  altogether.     It  used  to  be  estimated  that  an 
infantry  officer    required  a  private    income,    derived 
somehow  or  other,  of  from  £150  to  £300  a  year  to 
live  comfortably  in  the  British  Army;  while  a  cavalry 
officer  required  at  least  twice  as  much,  and,  if  he  hap- 
pened to  enter  a  really  crack  regiment,  £700  or  £800 
a  yeai-  was  not  too  much.     Consequently,  our  officers 
in  the  old  Amiy  had  to  keep  themselves.     And  human 
nature  being  what  it  is  we  had   no  right  to  expect 
really  hard  work  from  men  wlio  were  not  paid  for  it. 
All  these  facts  are  known.     They  were  so  well  esta- 


blished befor«  the  War  that  a  mere  reference  to  theni 
would  have  been  sufficient.  But  we  should  like  lo 
hear  the  opinion  of  an  experienced  officer  like  Geiitr.'.l 
Maurice,  and  we  do  not  get  it. 


WATER  POWER  IN  IRELAND.— II. 

The  geographical  configuration  of  Ireland  is  responsible 
lor  the  character  of  her  great  rivers.     The  centre  of 
the  country  is  flat  and  situated  at  no  great  height  above 
sea-level,  and    the   rivers  which  rise   in   this   central 
plateau  are  mostly   slow-moving  owing  to  the  short 
distance  through  which  they  fall  along  their  course. 
Approaching  the  sea,  however,  the  natural  decline  is 
frequently  steejjer,  and  thus  the  combined  advantages 
of  volume  and  head  jiresent  themselves  16  the  engineer. 
Generally  sjieaking,  the  rivers  with  a  rapid  current  are- 
not  regarded  with  great  favour  as  a  source  of  power, 
since  any  heavy  rainfall  within  the  catchment  area  is- 
liable  to  be  run  off  in  great  floods,  whereas  a  slowly- 
flowing  river  of  large  volume  preserves  thix>ughout  all 
the  seasons  a  more  equable  size,  and  the  discharge  does 
not  vary  too  suddenly.     Thus,  the  Shannon  is  Ireland's 
largest  river,  and  in  the  20  miles  of  its  course  from 
Lough  Derg  to  Limerick  it  falls  108  feet.     In  the  pre- 
ceding 75  miles,  that  is,  roughly  from  Lough  Allen  to- 
Lough  Derg,  the  total  fall  is  less  than  62  feet.     In 
utilising  the  power  below  Lough  Derg  a  difficulty  would' 
arise  if  it  were  found  necessary  to  raise  the  level  of  the 
lough.     It  is  surrounded  almost  completely  by  agri- 
cultural land  which,  if  in  some  cases  not  very  valuablc,- 
is  at  any  rat©  highly  prized  by  its  owners.     Compensa- 
tion on  a  liberal  or  even  adequate  scale  ^^■ould  burden 
a  hydro-electric  or  any  kind  of  power  enterprise  on  the 
Shannon    \N'ith    an    initial  outlay  on  which  a  return 
might  not  easily  be  forthcoming.     In  this  respect  the 
river  Coirib  offers  more  advantages  than  the  Shannon,, 
though  it  suffers  from    the  disadvantage  that  in  the 
short  distance  between  its  exit  from  the  lough  and  its  . 
entry  into  the  sea  at  Galvvay  the  river  does  not  dip  very 
rapidly.     Its  source  as  it  leaves  the  lake  is  not  at  all 
high  above  Ordnance  datum.     The  Conlb  has,  how- 
eveij  a  large  catchment  area,  1,200  square  miles,  and' 
fonns  on  its  course  two  big  natui'al  reservoirs,  Lough' 
Mask,  35  scjuare  miles,  and  Lough  Corrib,  68  square- 
miles.     Similarly,  the  course  of  the  Erne,  which  flows 
into  the  sea.  at  Ballyshannon  between  Fermanagh  and' 
Donegal,   is  marked  by  two  large  lakes.    Upper  and 
Lower    Lough  Erne,  the   latter   being  situated  at  a 
greater  distance  from  the  mouth  of  the  river  than  is  the- 
case  with  Lough  Corrib.     The  presence  of  lakes  is  a 
feature  which  distinguishes  Irish  rivers  from  English, 
and  which  enables  the  former  to  be  used  more  readily 
to   ser\'e    industrial    purposes.     Provided  the  land  on 
the  margin  of  the  lakes  can  be  secured  at- low  cost  it  is 
easy  to  impound  large  volumes  of  water,  and  the  neces- 
sary conduits  can  generally   be   constructed  witliout 
much  expense. 

In  the  North  of  Ireland  an  excellent  opixniunity 
for  the  ci'cation  of  power  on  a  large  scale  presents  itself 
on  the  Bann.  The  area  drained  by  this  river  is  nearly 
2,400  square  miles,  and  the  water  is  first  collected  into 
Lough  Neagh.  Thence  it  flows  on  to  the  northern 
coast,  and  if  certain  local  difficulties,  into  which  we 
'need  not  enter,  can  he  overcome  a  welcome  source  of 
power  would  be  oiTcred  to  the  industrialists  of  Ulster. 
Across  the  narrow  North  Channel  a  lesson  might  be 
learnt  by  Ulster  business  men.  Above  the  Firth  of 
Forth  scarcely  any  coal  is  found,  and  this  natural  defi- 
ciency is  made  up  by  the  use  of  water  power  on  a  large 
scale.  Thus  at  Kinlochleven  the  British  Aluminium 
Comjiany's  plant  develops  thousands  of  horse-powei- 
for  metallurgical  work,  and  throughout  the  Highlands 
the  once  wasted  resources  in  water  have  beeji  and  are- 
being  turned  to  goo<l  use.  The  same  Company  has  put 
forward  a  still  more  ambitious  scheme  for  harnessing 
the  power  of  Lochaber  by  converting  Loch  Ti'eig  into 
a  huge  reservoir  for  storing  the  waters  of  Lochs 
Ossian  and  Lnggan  and  ether  feeders   of  the  l^pper 
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Speaii.  TJie  suggested  sclieino  proceeds  on  exactly  the 
same  lines  as  it  would  bo  necessary  to  adopt  in  Ireland. 
Affcei-  all,  what  is  wanted  principally  in  that  country 
is  men  and  employment  for  men.  People  arc  pron©  to 
■exaggerate  the  value  ol  c-apital  in  development,  and 
thougli  a  certain  portion  of  it  is  required  for  every 
purpose,  man-power,  supplying  as  it  does  both  the 
labour  of  the  hand  and  the  labour  of  the  head,  is  the 
primary  need.  All  others  are  secondary.  Where  the 
^opportunity  for  suitable  development  presents  itself 
and  the  requisite  energy  and  brains  are  to  hand,  capital 
will  be  forthcoming  unless  those  who  control  it  have 
decided  on  a  general  boycott  of  Irish  enterprise. 
Ireland  should  be  able  to  make  up  for  the  lack  of  coal 
within  her  own  bordei's  by  harnessing  the  energy  that 
at  pi'esent  runs  to  waste  in  her  many  rivers.  France, 
cngro«sed  as  she  was  for  the  last  four  years  in  the  War, 
found  time  to  exploit  her  resources  in  water  power  in 
■order  to  supply  the  deficiency  caused  by  the  seizure  of 
her  principal  coal-bearing  areas  by  the  Germans. 
Ireland,  though  free  from  the  devastation  of  war,  still 
depends  on  imported  coal. 

It  often  happens  that  a  number  of  small  mountain 
streams  can  be  conveniently  brought  together  into  a 
single  channel,  and  that  the  large  head  and  substantial 
volume  thus  obtained  can  create  a  very  useful  power. 
In  the  Donegal  Highlands  in  the  neighbourhood  of  the 
river  G\A-eedore  there  is  a  promising  opening  for 
development  along  these  lines.  A  useful  hydro-electric 
scheme  could  be  started  and  the  resulting  power  trans- 
mitted to  Londonderry,  which  is  not  far  distant,  and 
to  the  towns  and  villages  scattei-ed  over  Donegal  and 
the  neighlx>uring  portion  of  County  Tyrone.  Power 
developed  in  this  way  has  the  great  advantage  of  not 
leading  to  a  concentration  of  population.  It  is  remark- 
able that  all  over  the  world  population  presses  most 
thickly  round  the  coal  districts,  and  that  even  in 
■countries  with  a.  progressive  agi-iculture  any  increases 
registered  in  the  number  of  inhabitants  take  place 
usually  in  industrial  centres.  This  urbanisation  is  un- 
favourable to  the  physique,  the  morale,  and  the 
■general  efficiency  of  the  nation,  and  where  an  alter- 
native som-ce  of  power,  the  use  of  which  will  not  be 
attended  by  such  evil  results,  is  available,  the  oppor- 
tunity should  not  bo  let  pass.  In  the  C'ana-dian  pro- 
vinces of  Ontario  and  Quebec  the  absence  of  coal  has 
proved  a  blessing  in  disguise,  because  it  has  led  men 
to  develop  the  po\ver  that  was  next  to  hand  in  the 
Niagara  Falls,  the  St.  liawrence  Ea.pids,  the  Ottawa 
Paver,  and  other  rivers  within  the  provinces.  The 
result  has  been  not  only  the  expansion  of  old  industries 
i>ut  the  development  of  new,  especially  those  concerned 
with  electro-cliemical  and  electro-metallurgical  work. 
Tnis  portion  of  Canada  has  forged  aiiead  of  other  parts, 
such  as  British  Columbia  and  Nova  S-cotia,  where  coal 
resources  are  abundant.  The  pre.sence  of  natural 
reservoirs  in  the  form  of  lakes  was  found  to  facilitate 
greatly  the  work  of  development.  Here,  again,  we 
have  a  similarity  with  Irish  conditions  which  is  very 
-striking.  It  is,  indeetl,  hardly  to  be  expected  that  any- 
ihing  like  a  commensurate  development  is  jiossiblc  in 
a  country  which  is  only  one-hundredth  part  the  size  of 
'Canada ;  but  if  her  area  is  small,  so  in  proportion  are 
Iter  requirements.  The  production  of  electrical  energy 
at  low  rates  front  water  would  bo  beneficial  not  only  to 
users  of  power,  but  also  to  users  of  liglit  and  heat. 

Water  is  a  .source  of  energy  older  tlian  coal. 
If  monumentary  evidence  is  to  be  believe*],  the  ancient 
Egyptians  had,  long  Itefore  the  Christian  era,  har- 
nessed the  Nile  to  grind  their  corn.  W'ith  the  dis- 
covery of  coal  water  fell  into  disrejiutc  for  power 
purposes.  It  was  a  long  time  neglected,  but  now  it 
is  coining  into  its  own  again.  The  efficiency  of  tlic 
water  turbine,  which  may  be  reckdned  on  to  retm-n  at 
least  15%  of  the  power  suf)])licd  to  it,  is  responsible 
for  this  change.  Unfortunately,  in  Ireland  a  complete 
iiydrographic  sin'vey  of  the  rivers  has  not  l>een  under- 
taken, and  engineering  estimates  as  to  the  power  avail- 
able differ  very  widely.     In  many  cases  the  same  basis 


is  not  taken  for  the  calculation,  and  hence  the  differ- 
ence in  results.  Thus,  if  the  constant  po\^'er  avail- 
able from  a  river  is  being  calculated,  it  is  obviously 
necessary  to  take  into  account  only  the  minimuiti  flow, 
though  the  average  power  would  certainly  be  much 
greater,  especially  if  the  winter  and  summer  volume 
of  the  river  showed  a  large  variation.  On  the  lower 
reaches  of  the  Shannon  the  discharge  is  estimated  by 
some  authorities  at  one  million  cubic  feet  per  minute, 
and  by  others  at  little  short  of  two  million.  It  is  im- 
possible to  determine  with  accuracy  the  potentiahties 
of  the  river  until  the  mean  discharge  is  brought  within 
narrower  limits.  If  we  take  the  minimum  figtu-e.  of  one 
million  cubic  feet  per  minute  as  correct,  the  only  other 
figure  necessary  to  determine  what  power  can  be 
generated  is  the  head.  As  remarked  earlier  in  the 
article,  there  is  a  fall  of  108  feet  between  the  point 
where  the  Shannon  leaves  Lough  Derg  and  reaches 
sea-level  at  Limerick.  All  this  head  cannot  be  used 
for  obvious  reasons,  but  if  40  feet  of  it  were  available 
a  horse-power  .of  over  75,000  would  theoreti- 
cally be  possible.  In  turbines  with  80%  efficiency 
60,000  horse-power  at  least  ought  to  be  returned. 
This  is  an  enormous  power,  and  its  development  should 
be  sufficient  to  attract  to  the  West  of  Irelantl  those 
industries  in  which  it  is  sadly  lacking  and  to  cause 
expansion  in  existing  industries,  such  as  woollen  and 
hosiery  manufacture. 


BRAZIL. 

PRODUCE. 

In  resuming  our  inquiries  as  to  the  various  articles  of 
produce  which  we  may  hope  to  obtain  from  the  prin- 
cipaf  countries  of  South  America  as  the  freightage 
difficulty  becomes  less  acute,  we  \vill  consider  this 
week  the  position  in  Brazil.  Brazil,  although  it  com.- 
prises  very  nearly  half  the  total  area  of  the  great 
continent  of  Scdith  Alnerica,  was  until  recently  a 
source  of  supply  to  the  outside  world  for  very  few 
commodities. ;  Brazil  nuts  have  been,  of  course,  ex- 
ported from  time  immemorial,  and  are  still  exported, 
and  certain  other  fruits,  like  pineapples,  have  always 
been,  and  still  are,  obtainable  in  large  quantities  and 
at  a  very  cheap  rate.  Practically,  the  cost  of  pine- 
apples from  Brazil  in  the  London  market  has  been 
really,  the  cost  of  conveying  them  from  the  port  of 
shipping  to  the  consuming  centre.  Eight  up  to 
the  outbreak  ot  the  recent  War  in  Europe  they  were 
obtainable  in  the  markets  of  Eio  itself  for  a  few  pence, 
and  these  pines  of  a  quality  which  commanded  high 
prices  in  the  great  consuming  centres  of  Europe. 

Apart  from  these  small  articles  of  commerce 
Brazil  was  dependent  for  more  than  a  generation  upon 
the  export  of  two  principal  commodities,  cofl'ee  and 
rubber.  Rubber  in  Brazil  means  raw  rubber  from  the 
great  plateau  of  the  south-west  of  the  Amazon  basin. 
Owing  to  the  ■absence  of  population,  and  even  still 
more  to  the  lack  of  transportation  facilities,  Brazilian 
raw  rubber,  ^\d]ich  formerly  commanded  (he  premier 
position  in  the  consuming  markets,  lioth  of  the  United 
Stales  of  Nortli  .\merica  and  of  Europe,  is  being 
rapidly  supplanted  by  rubber  grown  as  a  plantation 
industVy  in  the  East.  In  coffee,  however,  Brazil  in 
general,  and  the  State  of  Sao  Paido  in  particular, 
still  commands  first  place  as  a  dominating  factor  as 
a  source  of  sup[)ly  for  the  internationul  markets  of  the 
world.  ■  It  was  estimated  some  years  ago  that  the 
total  world's  production  of  coffee  [tmouiifed  in  round 
figures  to  about  2.000.0(1(1,000  lb.  Of  this  immense 
quantity  it  was  also  eslituated  that  Brazd  was  re- 
sponsible for  some  1,. 500, 000, 0(10  II).  in  worght.  A.s- 
suming  these  figm-es  to  lie  appioximately  accurate,  it 
will  be  seen  that  Brazil  has  for  long  occupied  a 
commanding  position  in  the  world's  Coffee  market, 
and  she  does  so  still.  In  mere  amount  ot  growth 
Brazil  has  for  some  time  past  produced  coffp.e  iji  such 
large  quantities,   and  been  such  a  pretloniinant  factor 
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ill  the  world's  markets,  that  it  might  be  thought  the 
comparatively  small  amount  exported  from  other  coun- 
tries would  not  have  influenced  prices  on  the  market. 
This,  however,  was  very  far  from  Ijeing  the  case.  It 
is  a  common  axiom  in  all  markets  that  the  mere 
prospect  of  having  a  little  more  than  the  market  is  able 
to  dispose  of  will  often  lead  to  a  ruinous  fall  in  prices, 
while  the  fact  that  wholesale  buyers  will  be  unable 
f  To  fulfil  their  contracts,  even  though  the  amount  in- 
volved is  small,  will  constantly  lead  to  an  equally 
extravagant  rise.  The  fact  that  nearly  all  the 
South  American  countries,  as  well  as  many  others 
in  tropical  and  sub-tropical  regions  suitable  for  growing 
coffee,  have  grown  the  crop  as  a  by-product  led  to 
a  severe  fall  in  the  price  of  coffee.  In  the 
sequel,  as  we  shall  sliow  later,  this  has  been  wholly 
beneficial  to  Brazil,  as  it  has  led  to  development  of 
varioiis  other  industries.  Brazil  until  recently  was 
accustomed  to  export  s^me  12,000,000  bags  of  coffee 
from  Eio  de  Janeiro  and  Santos,  but,  of  course,  mainly 
from  Santos.  Owing  to  tlie  frosts  in  June  last,  it  is 
calculated  that  for  the  next  two  seasons  her  exporters 
will  not  consider  it  prudent  to  export  more  than  about 
6,000,000  bags.  This  does  not,  of  course,  mean  that 
half  the  coffee  crop  was  destroyed  by  the  June  frost, 
but  it  does  mean  that  a  serious  proportion  of  that  crop 
was  destroyed,  and  an  equally  serious  amount 
damaged,  and  that  the  planters  \Vill  find  it  necessary 
to  retain  an  abnormally  large  amount  for  seed  in  the 
coming  season. 

Although  Pernambuco  is  potentially  a  great  source 
of  supply  of  cane  sugar  for  the  ma.rkets  of  the  world, 
so  far  ber  output  has  been  somewhat  disjppointing. 
It  was  hoped  that  with  the  present  \A-orkrs  scarcity, 
and  tihe  larger  area  which  has  undoubtedly  been  sown 
tliis  season,  the  crop  would  at  least  equal 
7,000,000  lb.  in  weight,  and  s&me  optimists  pre- 
dicted, upon  what  appeared  to  be  substantial  gi-ounds 
of  evidence,  that  the  crop  might  exceed  8,000,000  lb. 
in  weight.  The  latest  advices  we  have  been  able 
to  obtain  do  not  put  the  crop  much  liigher  than 
5,000,000  lb.,  and  it  is  probable  that  not  more  than 
40%  will  be  available  for  export.  .Although  Pernam- 
buco cotton  commands  a  very  high  price,  and  is 
highly  prized  on  the  Liverpool  market,  the  quantity 
which  arrives  in  any  year  is  small,  and  this  season 
the  quantities  arriving  have  been  exceptionally  small. 
Owing  to  the  fa^•our  with  wliich  Pernambuco  cotton 
is  regarded  by  the  European  market,  it  seems  a  pity 
that  the  planters  of  that  State  do  not  increase  the 
area  of  the  crop. 

One  of  the  most  important  results  of  the  efforts 
which  Brazil  has  made  in  recent  years  to  improve 
the  position  cf  the  country,  by  increasing  the  total 
number  of  its  jiroducts.  is  the  ?rov.-th  in  tlie  meat 
industry.  A  coffee  planter  him.self,  the  late  President 
of  the  Prfpublic,  Dr.  Eodrigues  Alves,  saw  the  dis- 
advantages which  Brazil  laboured  imder  by  being 
dependent  upon  few  sources  for  its  exi'Btence.  Being 
a  man  cf  gi-eat  influence  and  largre  mea,ns  he  deter- 
mined to  remedy  this  state  of  things. 

It  v.-ill  be  recollected  that  a  trial  shipment  of 
1,000  tons  of  frozen  meat  was  made  in  1914,  the 
first  ye.ir  of  the  rec'ent  European  War.  This  was 
followed,  in  19L5,  by  a  regular  shipment  exceeding 
8,000  tons,  which  in  its  turn  increased  in  1916 
to  33,000  tons,  while  in  1917  66,000  tons  of  frozen 
meat  an-ived  on  these  shores  from  Brazil.  Last  yea.r 
the  shipments  fell  to  a  little  under  60,000  tons;  but 
there  seems  no  reasonable  doubt  that  we  may  rely 
upon  an  average  shipment  of  about  GO.OOu  tons  of 
meat  everv  year  from  the  Southern  States  of  Brazil; 
and  no  doiibt  these  shipments  will  be  increased  if 
tlie  efforts  being  made  in  the  Southern  States  of 
Brazil  are  duly  appreciated  by  the  Eurojiean  markets, 
fis  there  seems  no  reasonable  doubt  that  they  will  be. 
The  shortage  of  meat  to  which  we  have  long  been 
accustomed  was.  o^  course,  largely  due  to  war  condi- 


tions, but  not  wholly  so.  It  is  estimated  that  there- 
were  something  between  20,000,000  and  SO.OOO.OOa 
men  mobilised  in  connection  with  the  late  War. 
Now  of  course  it  is  evident  that- men  serving  in  the 
field,  under  war  conditions,  in  the  very  prime  of  life, 
require  to  be  fed  in  a  way  that  veiy  few  civilians  either 
require,  or,  indeed,  can  afford  to  feed  themselves- 
Consequently  the  consumption  of  meat  durino-  the 
last  four  }-ears  was  upon  quite  an  exceptional  scale. 
Meat  usually  imported  for  the  purposes  of  feeding 
the  civilian  populations  of  Europe  was,  in  fact,  diverted 
to  the  military  camps.  In  addition,  the  supplies  avail- 
able for  the  civil  population  were  further  reduced 
owing  to  the  shortage  cf  freight.  .  It  follov."s,  there- 
fore, that  with  the  demobihsation  of  the  vast  armies 
recently  bearing  arms,  :^nd  the  return  of  the  various 
imits  to  civil  life,  the  demand  recently  experienced 
cannot  be  maintained.  Moreover,  as  shipping  is 
gradually  released  from  purposes  connected  with  the 
^Yar.  freights  must  necessarily  fall,  and  consequently 
the  extravagant  level  to  which  prices  have  risen  must 
decline. 

While  the  excessive  demand  occasioned  by  war 
must  with  the  end  of  the  ^Yar  likewise.be  brought 
to  an  end,  the  demand  tor  meat,  hides,  and  various- 
meat  products,  should  continue  active.  It  was 
evident  for  some  years  before  the  outbreak  of  the 
recent  War  that  the  world  v.'as  about  to  witness  a 
shortage  of  meat,  a  shortage  of  hides,  and  of  all  pro- 
ducts connected  with  the  live  stock  iiidustry,  taken  as 
a  composite  whole.  Meat  steadily  rose  in 
price,  hides  steadily  rose  in  pirice.  skins  of  all 
kinds  steadily  rose  in  price,  and,  in  spite  of 
the  largely  increased  sheep  farms  in  various 
parts  of  the  world,  and  particularly  in  Patagonia,  and 
other  parts  of  South  America,  wool  steadily  rose. 
The  War  simply  accentuated  to  an  extravagant  degree 
a  rise  in  prices  which  was  inevitable  in  any  case, 
and  was  due  to  a  shortage  of  supplies  derivable  from 
the  products  -of  the  live  stock  industry.  As  said 
above,  we  may  count  on  some  60,000  tons  of  various 
kinds  of  meat  each  j-ear  from  Brazil,  but  the  supply 
at  ]-iresent  comes  very  largely  from  the  State  of  Sao 
Paulo,  and  is  not  in  itself  enough.  We  want  in- 
creased supplies,  either  from  Sao  Paulo  itself,  or,  if 
this  is  impracticable,  from  the  Southern  States  run- 
ning down  towards  the  borders  of  Uruguay. 

An  industry  which  has  been  developed  in  Brazil, 
to  a  great  extent  as  a  result  from  the  recent  War, 
is  that  of  the  mining  of  manganese  ore.  Manganese 
ore  is  required  for  the  purpose  of  hardening  steel.  In 
the  year  that  preceded  tlie  outbreak  of  the  War  Brazil 
had  devclo)3ed  her  manganese  ore  deposits  to  a  veiy 
considerable  extent,  and  she  had,  moreover,  con- 
structed a  railway  for  the  purpose  of  shipping  the  ore 
from  the  mine  to  a  port  on  tiTe  Atlantic.  Before  tlie 
War  she  was  accustomed  to  export  sometimes  as 
much- as  200,000  tons  in  a  single  year.  Manganese 
deposits  are  found  over  vei-y  extensive  areas  of  differ- 
ent parts  of  the  continent  of  South  America,  but  they 
have  nowhere  been  develojied  as  thev  have  been  in 
Brazil;  and,  moreover,  the  mines  are  nowhere,  with 
the  exception  of  Brazil,  linked  up  with  the  port  of 
shipment.  As  a  result,  when  the  demand  for  War 
industries  came  tlie  Brazilian  mines  were  able  to  turn 
out  500,000  tons  of  ore  each  year.  At  the  moment 
there  is  a  great  faUing-oft  in  the  demand  for  manganese 
ore,  but  this  does  not  seem  likely  to  continue.  Steel 
goods  are  required  in  almost  all  kinds  of  reconstruc- 
tion work,  from  liouse  building  upwards.  During 
the  past  four  years  the  railways  of  nearly  every  im- 
portant State  in  the  world  have  been  allowed  to  fall 
more  or  less  into  a  state  of  disrepair,  while  the  demand 
for  steel,  and  therefore  for  .manganese  ore,  for  re- 
newing the  world's  supply,  sliould  be  upon  a  quite 
unprecedented  scale,  and  to  supply  this  demand  (he 
mines  of  Jlinas  Geraes  have  already  developed  ample 
facilities. 
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SHIPBUILDING   IN    BELFAST.-J. 

'The  termination  of  hostilities  has  been  followed  by 
Ihe  partial  release  fi-om  Government  control  of  ship- 
i)uilding  and  repairing  yards  throughout  the  United 
Kingdom-.  Shipbuilders  have  not,  however,  recovered 
:the  absolute  freedoni  of  pre-War  days,  since  the 
Government  still  exercises  a  discretionary  power  as  to 
the  ships  to  be  put  on  the  stocks.  This  is  in  accord- 
ance with  the  pledges  given  during  the  War  that  the 
filling  up  of  depleted  ranks  of  our  mercantile  marine 
should  be  the  first  care  of  our  builders,  and  that  the 
many  orders  for  tonnage  at  tempting  prices  which 
foreign  shipping  interests  have  placed  in  the  United 
Kingdom  during  the  h^i  ihree  years,  should  not  receive 
prior  execution.  The  Belfast  yards,  are,  of  course, 
•subject  to  such  liniitations  as  exist;  but  since  it  is  in 
■-the  national  interests  it  is  gladly  borne. 

In  1918  Messrs.  Harland  and  Wolff  headed  the 
'list  of  world's  builders  with  an  output  of  fifteen 
vessels  of  119,000  tons,  and  Messrs.  Workman  and 
Clarke  were  third  with  nineteen  vessels  of  69,000 
tons.  The  character  of  the  Belfast  output  has  some- 
what changed  during  the  War.  Large  passenger  liners 
were  their  pre- War  speciahty ;  but  when  the  submarine 
campaign  reached  an  unexpected  pitch  of  intensity  in 
the  second  year  of  the  War,  the  folly  of  placing  too 
many  eggs  in  one  basket  was  made  apparent  and  ships 
of  medium  size  came  more  into  favour.  The  building 
of  naval  craft  was  another  change  which,  if  not  quite 
an  innovation,  was  at  any  rate  undertaken  on  a  large 
scale  in  Belfast  only  since  the  War.  The  heavier 
type  of  craft  was  not  built,  and  those  with  thick 
unnoured  protection  were  especially  avoided,  but  light 
cruisers  were  commonly  turned  out.  The  reasons  for 
this  are  obvious,  since  it  was,  generally  speaking,  more 
economical  to  build  arinoin-ed  ships  on  the  Clyde  or 
Tyne,  where  the  raw  material  for  the  heavy  steel  plate 
was  locally  produced.  In  yet  a  third  direction  did  the 
War  bring  changes  to  Belfast.  The  construction  of  the 
various  kinds  of  standard  ships  was  an  innovation  of 
undoubted  value,  and  Belfast  showed  peculiar  aptitude 
for  turning  out  the  larger  types.  "B"  ships  of 
0,100  tons  gross  were  completed  in  Belfast  in  less  than 
six  months,  while  in  other  yards  the  time  varied  from 
eight  to  twelve  months.  Of  course,  there  were  excep' 
tion?,  but  on  the  whole  the  work  was  more  speedily 
turned  out  across  the  Channel.  This  is  accounted  for 
in  part  by  the  very  complete  equipment  of  the  yards, 
and  in  part  by  the  fact  that  both  masters  and  work- 
men took  the  War  most  seriously,  and  tliat  such  dis- 
putes as  arose  were  tided  over  without  cessation  of  work. 
I'laters,  riveters,  drillers,  boilermakers,  shipwrights, 
and  caulkers  worked  long  and  hard  to  accelerate  output, 
and  on  all  occasions  where  wage  difficulties  arose  these 
were  rnet  in  an  accommodating  spirit  by  the  employers. 
The  various  awards  granted  by  the  Committee 
of  Production  during  the  War  have  been  made  ap- 
plicable in  Belfast,  and  the  result  is  that  wages  are  at 
present  substantially  on  the  -same  level  in  all  the  yards 
of  the  United  Kingdom.  On  the  basis  of  a,  54-hour 
week,  ti-adesmenln  Belfast  ea.rned,  on  a  rough  calcula- 
tion, 78,?.  and  w-orkmen  about  57s.  Practically  all  the 
shipljuilding  in  these  islands  is  done,  however,  on  a 
piece  basis,  and  it  is  impossible  to  strike  an  average 
of  tlio  weekly  earnings.  Thus,  plating  and  riveting 
squads  on  a  new  construction  work  are  paid  certain 
rat€s  accoi-ding  to  the  thickness,  size,  and  position  of 
the  plate  and  the  dimensions  of  the  hole  and  rivet. 
On  repair  work  an  extra  agreed  percentage  is  paid  to 
them,  while  the  helpers,  or  imskilled  men,  get  a  bonus, 
known  generally  as  "dirty  money."  The  "gangs'' 
are  constantly  being  moved  about  to  different  parts  of 
the  ship,  and  hence  the  earnings  vary  within  fairly  wide 
limits. 

The  number  of  building  slips  in  Belfast  and  tlio 
outfitting  facilities  have  also  increa.sed  as  a  direct  re- 
sult of  the  War,  while  the  capacity  of  the  engineering 


shops  has  materially  improved.  These  latter  shops 
have  long  been  the  peculiar  pride  of  the  city,  and  the 
development  of  the  steam  turbine  for  marine  purposes 
is  intimately  associated  with  them.  Their  output  has 
not,  however,  increased  proportionately  to  the  in- 
ci'eased  construction  of  hulls  and  in  1918  the  i.nports 
of  machinery  and  machines,  amongst  which  are  in- 
c-llW-^^d  marine  enig^ines,  ''aniounied  to  13,368  tons, 
compared  with  10,076  tons  in  1917.  The  imports  of 
steel  boilers  showed  a  small  decrease  from  665  to  652 
tons.  The  Belfast  shops  also  turn  out  work  for  export, 
and  this  trade  must  be  taken  into  account  if  we  wish 
to  get  a  proper  idea  of  their  capacity.  In  1918  the 
export  of  machinery  and  machines  and  of  steam 
boilers  amounted  to  9,777  tons,  a  slight  increase  over 
the  1917  figin-e  of  9,561  tons  The  imports  have, 
therefore,  shown  a  much  more  substantial  rise  than 
the  exports  :  but,  with  the  demobilisation  cf  skilled 
mechanics,  it  is  expected  that  the  engineering  estab- 
lishments in  Belfast  will  be  able  to  fill  all  the  require- 
ments of  the  local  yards,  besides  producing  a  large  sur- 
plus for  export. 

Keen  competition  from  the  National  shipyards 
was  fearfully  anticipated  by  shipping  interests  on 
thi.T  side,  but  it  occasioned  little  trouble  of  mind  to 
the  Belfast  builders,  who  are  naturally  inclined  to  set 
a  low  value  on  the  efficiency  of  a  Government-owned 
yard.  The  recent  announcement  of  the  Shipping 
Controller  that  these  yards,  the  construction  of  which 
was  undertaken  as  a  War  emergency  measure,  would 
not  be  finished  off  on  the  elaborate  scale  originally  in- 
tended came,  however,  as  a  relief.  We  frequently 
urged  the  establishment  of  these  yards  in  Ireland,  and 
suggested  various  suitable  sites.  It  is  regrettable 
from  the  Irish  shipbuilders'  point  of  view  that  this 
advice  was  not  taken.  In  the  first  place,  it  would 
mean  that  ultimately  a  larger  reserve  of  skilled  labour 
would  be  available  for  all  the  yards.  Secondly,  the 
Government  ane  prepared  to  hand  over  the  National 
yards  if  a.  suitable  offer  for  theu'  acquisition  and  opera- 
tion is  received,  but  the  chance  of  extending  their 
business  in  this  way  in  Ireland  is  obviously  not  open 
to  the  Ii'ish  shipbuilders.  The  denial  of  such  an 
opportunity  for  expansion  is,  indeed,  keenly  felt;  but, 
as  against  this,  the  employing  interests  are  somewhat 
chary  of  launching  out  on  new  enterprises  until  the 
full  effect  is  felt  of  the  reduction  in  thc'  working  week 
from  the  fifty-four  hours  which  formerly  obtained  in 
shipbuildmg  and  engineering  establishments.  Wages 
have  risen  progressively  during  the  War,  and  the 
latter-day  method  of  a  quarterly  resettlement  adopted 
by  the  Committee  of  Production  has  not  stemmed  the 
increase.  The  reduced  working  week  will  not  entail 
any  reduction  in  the  wages  bill.  In  shipbuilding 
wages  are  by  far  the  most  important  single  item  of 
the  outlay,  since  the  amount  of  skilled  labour  requiretl 
is  high,  and  if  piece-work  rates,  which  obtain  in  the 
greater  part  of  the  industry,  are  advanced  so  as  to 
ensure  an  equal,  perhaps  greater,  remuneration  than 
previously  to  the  worker  for  a  similar  output  the  cost; 
of  production  will  rise.  Belfast  builders  are  afraid 
that  this  may  bring  about  a  change  in  the  iiosition  of 
the  Uniteil  Kingdom  as  the  cheapest  and  best  ship- 
builder in  the  world,  since  one  of  our  chief  advantages 
over  the  United  States  in  regard  to  wages  will  then 
be  lost.  The  pay  of  skilled  men  in  the  States  in  pre- 
war days  was  on  en  average  about  twice  greater  than 
in  the  ijritish  Isles.  Now,  however,  the  gap  between 
the  two  is  being  rapidly  bridged,  and  the  lat<^st  con- 
cession will  bring  about  an  even  nearer  approach  to 
uniformity,  since  wages  in  the  .American  yards  havo 
not  advanced  at  all  conuncnsuratoly  with  ours  since  tho 
outbreak  of  war.  Tho  latest  information  available 
shows  that  the  merchant  ships  under  construction,  in 
I  lie  United  States,  including  the  Pacific,  Atlantic  and 
Gulf  Ports,  as  well  as  the  Great  lyakes,  was,  at  the 
opening  of  the  present  year,  nearly  3,C.'J0,000  tons 
gross.    According  to  Lloyd's  Register  of  Shipping,  tho 
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gross  tonnage  of  all  .the  wood  and  steel  vessels 
of  over  100  tons  under  construction  in  the 
United  Kingdom  was  at  the  same  time  only 
980,000  tons.  Some  allowance  must  be  made  for  the 
fact  that  the  American  figures  include,  and  the  British 
figures  exclude,  ferro-concrete  sliips,  but  these  are  not 
now  being  built  in  any  great  numbers.  The 
American  total  is  thus  almost  four  times  greater  than 
ours. 

In  the  North  of  Ireland  it  is  pointed  out  that  any 
international  arrangement  by  which  the  United  States 
is  relieved  of  the  necessity  of  constructing  a  large 
fleet  of  war  vessels  would  enable  all  the  more  energy 
tO'  be  put  into  merchant  shipbuilding.  Moreover, 
rumours  of  a  forthcoming  attempt  at  assimilation  of 
the  rates  of  pay  of  BriHsh  and  American  seamen  Vi'oukl 
remove  a  bairier  which  has  long  been  said  to^  operate 
against  the  revival  of  the  American  mercantile  marine. 
Belfast,  however,  hopes,  through  the  traditional  skill 
and  energy  of  its  workers  and  the  genius  of  its  naval 
architects,  engineers,  and  draughtsmen,  to  uphold  the 
place  it  has  already  won  in  the  shipbuilding  world. 
It  is  recognised  that  the  struggle  will  be  hard,  since 
America  will  make  a  great  bid  to  capture  the  large 
foreign  orders  for  the  tonnage  hitherto  placed  in  the 
United  Kingdom.  Furthemiore,  the  capacity  of 
American  yards  is  ever  increasing.  For  the  twelve 
months  ended  in  November  last  the  output  of  wood 
and  steel  vessels  in  the  United  States  was  2,561,000 
tons  gross.  Fully  two-thirds  of  these  vessels  were 
sea-going  steel  steamers,  and  if  Ti-ansatlantic 
designers  prove  as  efficient  as  our  own,  it  is  antici- 
pated in  Belfast  that  the  American-built  vessel  of  the 
futmv  may  attain  the  same  rank  in  regard  to  sea- 
worthiness, stability,  and  ease  of  handhng  that  the 
British  has  hitherto  held. 


THE  CANAL  ZONE. 

O.wiKG  to  the  incidence  of  tlie  late.  War,  and  the 
consequent  diversion  of  shipping  to'purposes  connected 
therewith,  the  opening  of  the  Panama  Canal  in  1914 
has,  so  far,  had  hardly  any  influence  upon  the  com- 
merce of  the  world.  It  had,  of  course,  enabled  ships 
to  travel  rapidly  across  the  Atlantic,  go  through  the 
Canal,  and  obtain  from  the  Chilian  and  other  West 
Coast  ports  supplies  that  were  m'gentlv  needed  by 
the  Allied  Governments  for  purposes,  more  or  less, 
connected  with  the  War.  But  its  real  value  to  the 
trade  of  the  world  in  oj^ening  up  a  great  waterway 
connecting  the  two  greatest  oceans  of  the  world  has 
yet  to  be  tested.  That  it  will  in  course  of  time  have  a 
remarkable  effect  in  stimulating  trade,  and  helping 
to  open  up  the  countries  west  of  the  Andean  chain 
of  mountains,  there  can  Ibe  no  reasonable  doubt. 
Lima,  the  capitalof  Peru,  is  now  as  near  to  New 
York  for  purposes  of  transit  as  Liverjjool  was  in  the 
early  years  of  the  present  century.  Even  Valparaiso 
is  only  three  days'  further  sail,  and  if,  as  no  doubt 
will  be  done,  steamers  of  great  carrying  capacity,  and 
fitted  with  powerful  enginas  like  those  used  on  the 
great  trade  routes  of  the  world  are  run,  it  will  greatly 
reduce  the  time  occupied  in  carrying  cargoes,  say, 
l)etween  Valparaiso  and  New  Orleans,  New  York 
itself,  and  the  ports  of  the  New  England  States. 
It  will  equally  assist  the  method  of  transit  between 
Em-ope  and  the  West  Coast  ports  of  both  South  and 
North  America,  and  will  bnng  the  Western  ports  of 
Canada  veiy  much  nearer  to  this  country  than  tliey 
were  before  the  outbreak  of  the  recent  War.  Of 
course  it  has  been  for  the  past  generation  possible 
to  send  goods  across  Canada,  or  the  United  States  of 
North  America,  by  rail  for  shipment,  either  from  the 
St.    Lawrence  or  from  the  Port  of  New  York. 

There  were,  however,  and  there  still  are,  many 
articles  of  commerce  for  which  there  is  a  steady  de- 
mand in  Europe  which  cannot  well  bear,  even  in 
normal  times,  the  freight  charges  incidental  to  both  a 


railroad  and  a  sea-passage  which  could  bear  a  low- 
rate  of  freight  in  comparatively  slow  steamers  travell- 
ing through  the  Pai^ama  Canal.  Before  the  openinfr 
of  this  great  link  connecting  the  Pacific  with  the 
Atlantic  Ocean  it  was  necessary  for  all  goods  carried 
by  water,  either  from  the  ports  of  North  or  Soutli 
America,  to  travel  through  the  Straits  of  Magellan, 
or  to  sail  round  Cape  Horn,  which  meant,  in  nearly 
all  cases,  double  the  distance. 

The  Straits  of  Magellan  are  always  exceedingly 
dangerous.  Although  Magellan  himself  succeeded  iii 
effecting  a  passage  with  a  saihng  vessel,  they  have 
proved  in  modern  times  almost  useless  for  sailing 
ships.  The  winds,  where  there  is  a  wind,  seem  to  be 
almost  always  contrary  to  the  way  the  ship  wants, 
to  go;  and  over  the  greater  part  of  its  course,  through 
the  naiTOw  gorges  and  steep  banks  on  the  Chilian 
side,  the  rocky-coast  narrow  channel,  swift  cm-rents 
and  absence  of  wind  render  them  wholly  impossible 
for  cargo-can-ying  ships  to  sail.  A  joiu-ney  round 
Cape  Horn  is  proverbially  one  of  the  most  dangerous, 
to  which  the  life  of  a  seafaring  man  is  exjiosed. 
^Moreover,  owing  to  the  immense  distance  from  the' 
ports  of  shipment  to  consuming  markets,  it  has  been 
found  in  practice  that  it  does  not  pay  to  use  steamers 
for  cargoes  travelling  by  the  Cape  Horn  route.  The- 
result  has  been  that  cargo-boats  that  use  this  route  had 
to  be  of  the  nature  of  grain  or  some  comnrodity  that 
would  keep  indefinitely,  and  where  the  length  of  the- 
voyage  was  of  little  or  no  account.  Whenever  ship- 
ping once  more  becomes  easy  for  the  purposes  of  trade- 
as  distinct  from  those  of  war  the  opening  of  the 
Pananui  Canal  will  be  found  to  have  changed  all 
this. 

Some  of  the  most  important  scientific  and  engineer- 
ing problems  were  solved  by  the  actual  opening  for 
the  transit  of  ships  of  the  Panama  Canal.  The- 
Panama  Canal  is  only  about  half  the  length  of  the  Suez 
Canal,  but  totally  different  problems  had  to  he  solved 
to  those  wliich  presented  themselves  when  a  sea 
route  was  sought  between  the  ilediterranean  and, the 
Indian  Ocean.  The  Suez  Canal  runs  thix>ugh  a  per- 
fectly flat  sandy  country  where  it  never  i-ains,  anct 
which  has  been  more  or  less  in  occupation  ever 
since  the  time  of  the  Pharaohs,  and  probably  far 
long  before.  The  engineer  encotmtered  no  tropical 
rains,  had  no  gradients  to  surmount,  nor  was  work 
interrupted  bj-  the  running  of  great  rivers  across  tlie 
course  of  the  canal  which  he  was  aiming  to  construct. 
Above  all,  although  the  Suez  Canal  was  running: 
through  a  very  hot  countn-,  it  was  quite  healthy,  in 
contradistinction  to  the  region  in  which  the  Panama 
Canal  has  been  -built,  which  was  one  of  the  most 
unhealthy  places  for  the  human  species  known  to  man. 
Although  the  Panama  Canal  is  less  than  50  miles  in 
length,  compared  with  some  90  mUes  of  the  Suez 
Canal,  the  engineers  had  to  cross  a  portion  of  the 
Andean  chain  of  mountains,  which  in  this  part  of 
the  Isthmus  of  Panama  is  So  feet  above  sea-level. 
It  was  necessary  therefore  to  build  great  locks  to 
raise  ships  85  feet  above  the  ocean  from  which  they 
were  proceeding  and  lower  them  by  means  of  further 
locks  to  the  same  depth,  to  enable  them  to  resSi 
the  ocean  over  which  Ihey  proposed  to  sail.  In  the 
very  centre  of  the  work  the  engineers  found  a  rivei- 
which  in  the  dry  season  was  a  mere  brook,  but  in  the 
rainy  season  became  a  raging  torrent.  Thi-ough  the 
whole  of  the  Canal,  moreover,  during  certain  seasons 
of  the  year  the  country  was,  and  of  course  is,  liable 
to  deluging  tropical  rain,  although  at  other  seasons 
of  the  year  it  enjoyed  an  exceedingly  beautiful  cli- 
mate. The  difficulties  of  the  river  were  overcome  by 
building  an  immense  concrete  and  earth  dam.  which 
diverted  the  river  into  a  deep  basin  adjacent  to  its 
banks  that  formed  what  is  now  known  as  the  Gatun 
Lake. 

Finally,   what  is   now  known  as   the   Canal   Zone 
was,  when  the  Canal  was  first  projected,  covered  with 
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vast  swamps  and  pools  of  stajrnant  water  as  a  result 
of   the   tropical    rains   during   the  rainy   season,    and 
contrasting  with  the  sandy  conditions  which  prevail, 
and  that  prevailed    even  before  the   Canal  was  con- 
structetl,  on  the  banks  cf  the  Suez  waterway.     These 
swamps  and  stagnant  pools  bred  the  deadly  mosquito 
which  is  responsible   for  the  spread   of  yellow  fever 
■and  malana.     It  is  one  of  the  glories  of   the  United 
States  Government  that  under  the  able  administration 
of     Surgeon-General     Gorgas     these      swamps     and 
stagnant  pools   were  first  covered  with  a   preparation 
of    petroleum   and   were    finally    completely   drained. 
The  resulr  has  been  that  the  death-rate  in  the  Canal 
Tlone  has  been  reduced  from  alarming  to  quite  trifling 
propoi-tions — indeed,  to  figures  which  are  common  in 
the  industrial  cities  of  Europe  and  of  the  United  States 
of    North    America.      The    French    Company    which 
originally   attempted   the    construction    of    the   Canal 
had  no  knowledge  of  the  causes  or  tlie  origin  of  malaria 
and  yellow  fever,  and  hence  they  were  faced  with  an 
almost  impossible  task  in  their  attempt  to  construct 
the  Canal.     The  labours  of  two  great  scientists  had 
shown  in   the  closing  years    of  the  last  century  the 
causes  of  malai'ia  and  yellow  fever,   and  the  United 
States    Government  wisely  decided  that    before  they 
attempted  to   construct  the  Canal  the  first   essential 
\\-as  to  make  the  Canal  Zone  a  suitable  habitation  for 
human  beings.     The  experience   of  that  Government 
and    of    Surgeon-General   Gorgas  has   furnished    the 
world  with   the  actual   cost  per   square   mile  of  the 
drainage    of    swamps     impregnated    v/ith    mosquitos 
responsible  for  the  spread  of  yellow  fever  and  malaiia. 
Although  the  cost  of  drainage  be  almost  prohibitive 
to  an  individual,    however   wealthy,  and  would  be   a 
heavy  drain  even  on  the  resources  of  a  great  corpora- 
tion,  it  has   been  found  much    smaller  than  was    at 
fast  anticipated.     The  total  cost  to  the  United  States 
Ciovernment  of  the  pm-chase  of  the  land,  of  compensa- 
tion to  the  French  Company,  of  draining  the  zone  under 
Surgeon-General    Gorgas,    and    of   constructing    and 
completing      the      Canal      only      slightly      exceeded 
£80,000,000  sterling. 


THE  IRISH  LINEN  INDUSTRY.— I. 

Despite  the  increased  shortage  of  raw  materials  and 
the  inci-eased  difficulty  of  keeping  in  repair  all  textile 
•machinci"y,  the  linen  indiistiy  in  Ii-eland  can  look  back' 
■on  1916  lis  a  year  of  great  prospeiity.  The  supply  of, 
pracfcicnJly  all  classes  of  yam  was  deficient,  and  in| 
many  bi'anches  of  the  trade  short  time  was  worked. 
The  Yam  market  w-as  rigidly  controlled  by  the  Govern- 
ment, .and  the  industiy  may  be  said  to  have  passedi 
under  coniijilet©  State  control  from  the  commencement 
of  the  year.  The  Government  were  the  sole  pur- 
chasers and  importei-s  of  flax;  tlaey  allocated  the' 
matori*l  and  took  practically  all  th©  output  for  military 
f)urposes,  especially  for  aircraft  manufacture,  fixing 
the  prieps  at  eacJi  stage,  for  the  flax,  the  yam,  and 
the  cloth.  So  great  did  tiie  Allied  requirements  of 
ueroplaiio  linen  bec^orno  that  damask  looms  were  almost 
at  u,  standstill,  and  this  occasioned  some  disturbance, 
since  the  rlnmask  trade  has  all  along  been  a  staple  of 
Ulster  )production.  However,  the  State  was  a  large 
buyer  and  a  sure  payer,  and  when  the  looms  wore 
rtocommodnted  to  aeroplane  fabric  all  went  smoothly. 
\  good  test  of  conditions  in  a  particular  industry  is  the 
movement  of  its  quotetl  aecurities  OJi  the  Stock  Ex- 
change. Tlie  linen  trade  is  indeed  lai'gely  in  the  hands 
of  private  companies  and  there  is  no  free  market  in  tlie 
.shiu-fs.  Some  representative  companies  are,  however, 
on  the  lists  of  one  or  more  of  the  Exchanges,  and  the 
•quotiition.s  in  the  case  of  guoh  large  concerns  as  the 
York  Street  Spinning  Co.  and  the  Blo^>mfield  Linen 
■Co.  9hrtwe<l  an  increase  on  tlie  yeai*.  The  advances 
in  some  instances  were  merely  fractional,  but  in  others 
they  excotxlcd  a  point,  and  the  trend  of  the  movement 


exhibits  the  confidence  of  the  investing  public  in  this 
section  of  industrials. 

The  coming  of  the  Armistice,  unexpected  in  all 
but  well-informed  quarters,  had  a  most  misettling 
effect  on  the  linen  trade,  and,  fearing  untoward  conse- 
quences, the  Flax  Control  Committee,  aided  by 
representatives  of  the  trade,  fixed  prices  for  warp  and 
weft  yarns  to  hold  good  for  the  first  six  montii  of  the 
current  year.  This  move  was  generally  welcomed 
amongst  spinners,  weavers,  and  salesmen,  since  it 
ensured  that  cei-tainty  of  prices  so  requisite  to  con- 
tinuous and  successful  training.  These  prices  varied 
but  little  from  those  obtained  under  the  system  of 
complete  Government  control.  Merclmnts  who  had 
allowed  their  stocks  to  run  to  a.  veiy  low  ebb  in  the 
hope  that  with  the  cessation  of  hostilities  they  could  be 
replenished  at  reduced  prices  have  been  disappointed 
and  are  accordingly  inclined  to  grmnble.  Tliey  have, 
undoubtedly,  some  ground  for  complaint,  since  the 
Linen  Export  Order  has  been  withdi-awn,  while 
Government  contracts  for  aeroplane  linens,  canvas, 
and  ducks  have  in  part  been  cancelled.  It  must  be 
remembered,  however,  that  the  Goveriiment  prices 
were  .fixed  after  extensive  and  careful  inquiiy  by 
Govermnent  accountants  into  the  question  of  manu- 
facturing costs,  and  that,  furt.hennore,  the  outlook 
for  raw  material  is  still  very  uncei-tain.  Hopes  are 
entertained  that  in  a  short  time  a  supply  of  Courtrai 
flax  will  be  available,  but  these  hopes  have  a  rather 
slender  foundation.  Practically  all  stocks  of  flax  were 
requisitioned  by  the  German  Government,  and  many 
of  the  linen  mills  were  wrecketl  by  bombardment  or 
deliterately  dismantled.  They  must  be  rebuUt  and 
fresh  machinery  installed  before  the  fibre  can  be 
handled  again,  and  in  the  meantime  Irish  spinners 
may  get  some  small  shipments  of  Coui-trai  flax.  A 
veiy  Ibnjted  quantity  of  Eussian  flax  was  coming  over 
the  Northern  line  to  Archangel,  but  shipments  have 
practically  ceased  during  the  wintei-.  By  the  time 
communication  is  again  free  it  is  expected  that  a  large 
amount  of  flax  will  have  been  stored  in  Archangel; 
but  present  conditions  in  the  Baltic  Provinces,  the  chief 
flax-growing  area  m  Russia,  do  not  provide  fair 
wairranty  for  such  hopes.  Tlie  failure  of  Eussian 
and  other  Continental  'SomTes  of  supply  during  the 
War  can  be  seen  clearly  from  the  following  tables:  — 

Table  I. — Imports  of   Dressed   and  Undressed  Flax. 


1913 

1914 

1915 

1916 

1917 

1918 

Country 
Russia 

Tons 

Tons 

Tons 

Tons 

Tons 

68,161 

53,248 

51.999 

68,647 

63.891 

21,790 

Germany       ... 
Netherlands  .„ 

236 
1,442 

74 
4.145 

5,710 

1,878 

2.868 

597 

14,194 

13.987 

11,105 

62 

— 

— 

France 

9 

1,091 

3,199 

3,491 

3,221 

563* 

T.\BLIC    II 

— Imports  of 

Flaa-, 

Toiv, 

and  Codilla. 

1913 

1914 

1915 

1916 

1917 

1918 

Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

EuBsia 

13,416 

10.921 

19,867 

11,760 

13,380 

1,906 

Germany 

283 

211. 

— 

— 

— 

— 

Netlitrlanda  ... 

226 

364 

634 

64 

— 

Belgium 

3,812 

2,363 

66 

— 

~- 

■ 

Frauce           .,. 

179 

213 

220 

138 

■~ 

*  'All  other  cotmtries. 

The  total  arrivals  of  flax  in  the  United  Kingdom  in 
1918  were  22,950  tons,  compared  with  70,346  tons  in 
1917  and  84,270  tons  in  1913,  a  decline  of  68% 
and  73%  respectively. 

The  increase  in  values  has  also  been  without  pre- 
cedent in  the  history  of  the  flax  trade;  but  the  high 
level  of  prices  is  in  itself  a  danger  to  the  industry, 
as  it  tends  to  turn  the  consumer  towards  the  cheaper 
cotton  fabrics.  There  is  a  i)crpetual  struggle  between 
the  two  textiles,  and  high  prices  for  one  always  in- 
crease the  demand  for  the  other.  Since  the  War, 
however,  raw  cotton  has  appreciated  in  value  to  a  far 
greater  extent  than  flax.  In  1914  atverage  quality 
cotton  was  from  Ud.  to  Id.  per  lb. ;  in  1918  it  ranged 
from  27(2  to  30(Z.  As  regarcis  the  value  of  flax  m 
1914  the  total  imports  were  72,043  tons,  valued  at 
i;3,66;j,()04,  or  £50  i)er  ton.  The  1918  imports  of 
only  22,950  tons  were  valued  at  little  less,  £3,660,3GP. 
or  £159  per  ton.       TFui';  the   advance  in  cotton  was 
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395%,  and  in  flax  218%.  An  advantage  rests  with 
flax;  but  to  the  consumer  linen  goods  are  still  much 
dearer  than  cotton,  and  hence  in  the  interests  of  th- 
former  trade  an  early  and  rapid  reduction  in  prices 
would  be  advisable.  Any  approach  to  the  pre-War 
level  would  hardly  be  possible  on  account  of  the  tre- 
mendous increase  in  the  cost  of  raw  material  and  of 
labour.  Wages  have  risen  between  70%  and  100%  ; 
the  output  of  spinning  and  weaving  machinery  has 
been  limited,  and  permits  for  repair  work  Tiave  been 
hard  to  get.  The  flax  shortage  may  be  gauged  from 
the  fact  that  last  year  the  imports  mtoTBelfast  totalled 
only  6,457  tons  compared  with  28,535  tons  in  1917. 
Orders  restricting  the  consumption  of  flax  have,  how- 
ever, been  revoked  or  amended,  and  the  result  should 
be  a  diversion  of  the  raw  material  from  military  needs 
into  ordinary  trade  channels.  In  proof  of  this -it  is 
sufficient  to  mention  that  the  production  of  aeroplane 
cloth  in  Ireland  ran  to  between  one  and  two  million 
yards  per  week,  and  this  at  a  time  when  the  mills 
were  compelled  by  Government  to  work  short  hours, 
usually  40  per  week.  In  the  closing  stages  of  the 
War  practically  all  looms  were  on  aeroplane  cloth,  and 
the  transition  now  to  peace  conditions  is,  therefore, 
all  the  more  abrupt  and  all  the  more  difficult. 

The  Irish  farmer  has  been  guaranteed  a  high  price 
for  last  year's  crop — 45s.  a  stone  for  first 
quality  and  less  for  the  lower  grades — and  the  Govern- 
ment, being,  up  to  recently,  the  sole  importers  of  flax, 
are  in  possession  of»practically  all  the  existing  supplies, 
and  will  probably  not  part  with  them  except  on  terms 
sufficiently  adequate  to  cover  their  gross  outlay.  As 
these  supplies  were  purchased  mainly  under  ^Yar 
conditions,  when  freights  were  excessive  and  money 
cost  counted  but  little  provided  the  material  was  forth- 
coming, the  necessity  of  continuing  for  a  further 
period  the  system  of  fixed  prices  in  various -branches 
of  the  trade  is  undoubted. 


SOUTH  AND  CENTRAL  AMERICA. 

CORN. 

Owing  to  our  imperfect  economic  development  we  are 
constantly  falling  into  difficulties  which  lead  to  political 
unrest  and  economic  disorganisation.  When  Western 
Europe  in  general,  and  England  in  particular,  de- 
cided to  become,  as  far  as  they  were  able,  the  world's 
workshop  she  did  what  in  her  lay  to  increase  the 
production  of  food  and  raw  materials  in  other  parts  of 
the  world.  In  a  very  real  sense  it  may  be  said  that 
the  railway  system  of  the  United  States  of  North 
America,  a  large  part  of  the  railway  system  of  Mexico, 
and  a  still  larger  part  of  the  railway  system  of  the 
great  continent  of  South  America,  were  built  by 
British  engineers,  sustained  by  British  capital,  for  the 
express  purpose  of  providing  food  and  raw  materials 
to  feed  .the  people  and  the  mills  of  England.  For  a 
very  long  time — indeed  for  more  than  the  life  of  a 
generation — this  process  went  on  with  profit  and  ad- 
vantage both  to  the  countries  of  North  and  South 
America,  as  well  as  to  Western  Europe  in  general, 
and  England  in  particular.  We  were  able  to  sell  our 
inanufactured  goods,  such  as  cottons  and  woollens  for 
clothing,  to  peoples  of  other  lands,  and  to  supply  rail- 
way materials,  trucks,  and  rolling-stock  for  the  new  rail- 
ways we  were  building  on  such  a  great  scale  in  various 
parts  of  the  two  Americas.  Unfortunately,  we  did  not 
know  when  to  stop.  Nor  is  it  easy  to  see  with  our 
present  knowledge  upon  what  basis  we  could  have 
calculated  which  would  have  enabled  us  to  know  when 
to  stop.  Certain  it  is  that  from  the  period  of  about  the 
Baring  Crisis  to  the  outbreak  of  the  South  African 
War  we  enjoyed  in  this  country  the  advantages  of  ob- 
taining food  and  raw  materials  for  less  e.xnenditure 
of  time  and  human  energy  than  in  any  period  since 
the  breakdown  of  the  feudal  system,  iloney  in  this 
country  was  phenomenally  cheap  ;  wages,  though  by  no 


means  high,  were  abundant  for  the  purpose  of  pur- 
chasing the  actual  necessaries  of  life,  and,  indeed,  ex- 
cept for  the  poorest  classes,  left  a  small  margin  for 
the  purchase  of  some  of  the  luxuries.     Wheat  fell  in 
the  London  market  at  one  period  as  low  as  under  18s. 
a  quarter  of  480  lb.,  and  so  far  as  we  were  concerned 
there  was  probably   a   longer  period   of  general  con- 
tentment tlian  had  been  experienced  in  this  island  for 
centuries.       Meanwhile,  mainly  with  British  capital, 
very  nearly  200,000  miles  of  railway  track  had  been 
laid  in  North  America,   while  the  Argentine  Eepublic 
secured    some    60%    of    her  present  railway  mileage. 
The  result,  so  satisfactory  from  this  side,  was  almost 
disastrous  on  the  other  side  of  the  Atlantic.     In  other 
words,  the  supply  of  food  and  raw  materials  had  be- 
come so  great  that  it  was  not  possible  for  the  growers, 
either  in  North  or  in  South  America,  and  particularly 
in  North  America,  to  secure  an  economic  return  from 
their  labours.     The  result  was  the  prolonged  economic 
crisis  which  affected  the    well-l>eing    of    the    United 
States  right  up  to  the  end   of  last   century  and   the 
troubles  with  which  Argentina  was  assailed.     Argen- 
tina,  being  but   a  thinly  peopled   country,  recovered 
her  {prosperity,   owing  to  our    demand    for    supplies 
during  the  South  African  War.       But  so  serious  had 
the  economic  ills  of  the  United  States  of  North  America 
become  that  she  felt  it  incumbent  upon  herself  in  the 
opening  years  of  the  present  century  to  divert  a  large 
proportion  of  her  population  from  the  production  of 
food  and  raw  materials  to  the  manipulation  of  prima- 
ries.    In  other  words,   the  United  States  became,  as 
we  had  done  before  her,  a  great  manufacturing,  and 
threatens  to  become  a  great  maritime,  State.     When 
the  economic  world  on  this  side  of  the  Atlantic  realised 
what   they  had  done  in  opening  up  so  rapidly  these 
vast  sources  of  supply,  both  in  North  and  in  South 
America,  they  did  everything  they  could  to  encourage 
consumption  upon  a  great  scale,  and  the  era  of  extrava- 
gance, which  was  so  much  deprecated  in  the  years  that 
preceded    the     opening    of    the    recently    concluded 
European  War,  dates  from  the  period  when  it  was  felt 
incumbent  to  assist  the  newer  countries  of  the  world 
by  consuming  their  products  upon  a  lavish  scale.     The 
investing  countries  feared,  and  with  justice,  that  if  some 
rapid  means  of  consumption  were  not  discovered  the 
newer  countries  of  the  world  would  be  forced  to  devote 
their  energies  to  other  than  the  production  of  food  and 
raw    materials,    and    the  manufacturing   countries  of 
Western  Europe  would  suffer — as  in  fact  they  have 
sufl'ered — from  a  depletion  of  supplies.     Even  before 
the  outbreak  of  the  recent  War  prices  of  food  and  raw 
materials,  as  we  have  shown  over  and  over  again  in  a 
series  of  articles  during  the  past   few  months,   were 
steadily  rising,  showing  that  the  demand  both  for  food 
and  for  raw  materials  was  increasing  at  a  greater  rate 
than  was  the  supply. 

Cotton  and^wool  were  steadily  rising  in  price,  and 
a  shortage  of  leather  was  predicted  in  the  trade  so  long 
before  the  War  as  the  year  1911.  Meat,  which  had 
been  procurable  from  the  newer  countries  at  about  4.d. 
or  5d.  a  pound,  rose  to  nearly  twice  that  figure,  and  it 
was  evident  tliat  tmless  we  could  induce  the  newer 
countries  to  resume  the  production  of  food  and  raw 
mateiials  upon  a  great  scale  a  shortage,  up  to  a  point, 
was  inevitable.  Wages  rose,  but  they  did  not  rise  to 
anything  like  the  extent  that  did  the  prices  of  com- 
modities. This  was  largely  due  to  the  fact  that  the 
countries  which  had  formerly  been  the  greatest  con- 
sumers of  our  manufactui^  goods  were  already 
becoming  '  our  competitors  in  theh  supply 
instead  of  being  willing  to  accept  our 
manufactures  on  lany  terms  which  we  were  able  and 
willing  to  offer  them.  War  is  destructive  in  all  ages. 
But  the  recent  War,  exti'avagant  as  it  has  been,  only 
accentuated  a  difficulty  which  in  a  modified  form  would 
have  arisen  in  any  case.  The  great  need  of  tlie 
present  time,  therefore,  is  to  increase  food  and  r.iw 
materials  to  the  utmost  extent  possible. 
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With    tlie    exception   of   Canada,    corn   is    one   of 
the    great    basic     foodstuffs    throughout    the    whole 
continent   of  North  America,   very  much,   mdeed,   as 
mandioca  is  of  the  Southern  continent.     Owing  to  the 
fact  that  mandioca  is   not  suited  to  our  methods  of 
feeding  in  Europe,  which  South  Americans  say  are  too 
dry,  it  was  not  found  practicable,  although  tlie  Govern- 
ment,   to  its  credit,  tried   the  experiment,    to  imix»rt 
mandioca   fiour  during  the  prolonged  period  of  food 
shortage  tliix>ugh  wfiich  we  have   been  passing,    and 
wHch   it   is    to   be  hoped   is   shortly   coming    to    an 
end.       If  it  continues  we  shall  seriously   reduce  the 
vitality  of  our  people,  and  particularly  of  the  young 
and  gi-owing  children,  who,  on  the  basis  of  the  present 
prices,  cannot  be  fed  as  the  children  who  grew  up  in 
the  nineties  of  last  century  were.       As  it  was  found 
impracticable  to  import  mandiooa  flour  upon  any  con- 
siderable scale,  we  turned  to  Noiih  America,  and  in 
corn,  oa-  maize  as  it  is  generally  calletl  in  this  countiy, 
we  found  a  substitute  for  the  wheat  shortage.       Our 
people,  who  are  not  accustomed  to  feed  on  maize,  did 
not  taie  altogether  kindly  to  the  substitute,  but  on  the 
principle  that  lialf  a  loaf  is  better  than  no  bread  a  vei-y 
large  quantity  of  maize  was,  in  fact,  consumed.     Tlie 
result  has  been  that  the  supplies  of  maize  lia.ve  been 
severely  depleted,  and  corn,  as  it  is  commonly  called,  in 
the  United  States,  is  one  of  the  commodities  in  wliich 
there  is   a  shortage.       The  United  States  of  North 
Americp,   is   to   a   veiy    large  extent    filled    up    from 
an  agricultural  point  of  view,  and  in  order  to  greatly  in- 
crease its  products  it  seems  inevitable  that  the  North 
American  fa.i-mer  will  have  to  resort  more  and  more 
to  what  is   known  as  intensive  farming,   as  the  area 
available  for  fresli  cultivation  is   rapidly  decreasing. 
The  United  States  has  under  corn  more  than  100  mil- 
lion acres,  or,  roughly,  four  times  the  cultivated  area 
of  this  country,  and  it  produces — again  in  rough  figures 
— 2,800  million  bushels.  But  to  export  any  appreciable 
portion  means,  naturally,  reducing  the  home  supplies. 
The   reader  may  have  noted  that  in  a  recent  article 
dealing  with  the  Prices  of  Commodities  we  showed  that 
there  had  Iseen  an  enormous  increase  in  the  supplies 
of  food  and  raw  materials    from  the   United   States 
as  compared  with  those  of  recent  years,  and  particu- 
larly the  years  that  immediately  preceded  the  War. 
But  tihe  growth  in  values  of  the  United  States  exports 
of  these  commodities  was  out  of  all  proportion  to  the 
growth  in  quantities,  apparently  indicating  that  with 
hei-  present  methods  of  production  the  United   States 
is  veiy  nearly  raising  produce  to  capacity. 

Mexico  is  more  than  half  the  size  of  continental 
United  States,  and  she  has  a  population  only  some 
15%  of  that  of  her  great  northern  neighbour. 
Mexico,  whose  soil,  like  that  of  South  America,  is 
exceptionally  fertile,  could,  if  she  would  devote 
herself  to  economic  development  as  distinct  from 
political  experiments,  produce  food  and  raw  materials 
upon  a  great  scale.  She  does,  it  is  true,  grovv'  a  large 
quantity  of  corn,  or  maize;  and,  in  fact,  as  said 
already,  it  is  the  basis  of  the  food  of  her  people.  Bat 
she  does  not  grow  it  in  quantities  that  would  admit 
of  export;  and  recently  she  has  actually  had  to 
import  m^ize.  The  form  in  which  it  is  consumed  in 
Mexico  is  not  irtilike  our  oat-cakes,  although  some- 
what thinner  and  a  good  deal  larger.  These  are 
known  throughout  Mexico  as  tortillas,  and  it  is  esti- 
mated that  the  value  of  corn  used  in  making 
tortillas  throughout  the  Eepublic  is  160  million  dollars. 
It  is  also  estimated  that  a  million  women  are  employed 
in  the  making  of  these  little  cakes — or,  rather,  large 
cakes,  liaving  regard  to  the  area  of  their  sui-face. 
These  women  are  not  very  highly  paid;  but  even  so 
their  wages,  added  to  the  value  of  the  corn  used  in 
production,  brings  up  the  total  value  of  the  corn  and 
labour  in  the  production  of  tortillas  to  at  least  400 
million  dollars. 

It  is  complained  that  the  scarcity  of  corn  is  one  of 
the  causes  of  the  recent  prolonged  disturbances 
throughout  Mexico.       But  it  is  equally  certain  that 


those  disturbances  were  themselves  one  of  the 
principal  causes  of  the  scarcity  of  corn,  as  it  cannot 
be  complained  that  either  the  climate  or  the  soil  of 
Mexico  is  responsible  for  this  deficiency.  It  is,surely 
high  time  that  .the  Mexican  Government  saw  to'it  that 
the  Mexican  people  found  a  remedy. 


THE   NATIONAL   DEBT. 

At  the  end  of  last  week,  in  reply  to  a  question,  the 
Financial  Secretary  of  the  Treasury  stated  that  the 
deadweight  National  Debt  (including  fioating  debt) 
outstanding  on  Febnjarv  1  was  approximately 
£7,3.34,000,000.  This  total  is  almit  £128,000,000 
below  the  figure  we  published  in  our  issue  of 
February  8,  when  we  endeavoured  to  show,  roughly, 
the  amount  of  the  National  Debt  at  the  beginning  of 
the  current  month,  and  it  would  be  interesting  to 
learn  how  the  total  of  £7,334,000,000  is  arrived  at. 
Our  figure  was  based  upon  the  best  information  avail- 
able, but  was  probably  somewhat  in  excess  of  the  trae 
total,  for  in  resjwct  of  the  current  financial  year  it  is 
impossible  from  the  weekly  Exchequer  returns  to 
obtain  any  idea  of  the  nominal  amount  of  War  Bonds 
sold,  inasmuch  as  for  the  past  few  months  the  4% 
tax-compounded  bonds  have  been  offered  at  a  premium 
of  14%.  On  March  31  last,  when  about  £650,000,000 
of  bonds  was  outstanding,  only  just  over  £50,000,000 
represented  4%s  sold  at  par,  and  although  in  the 
absence  of  exact  data  it  is  impossible  to  say  what  is 
the  present  amount  of  the  4%b,  it  seems  unlikely  that 
the  premium  received  on  recent  sales  of  4%  Bonds 
would  affect  our  total  to  the  extent  of  more  than  a  few 
hundred  thousand  pounds.  According  to  the  Finance 
Accounts  issued  towards  the  end  of  1918,  and  again 
according  to  the  National  Debt  return  issued  last  week, 
the  total  of  the  deadweight  debt  on  March  31,  1918, 
was  £5,871,850,637.  Between  April  1,  1918,  and 
February  1,  1919,  net  receipts  from  loans  of  various 
kinds  were  £1,591,510,000,  and  by  adding  this  sum  to 
the  Debt  at  the  end  of  March  last  it  would  appear 
that  the  Debt  on  February  1  was,  approximately, 
£7,462,000,000.  So  far  as  we  are  able  to  calculate 
from  the  data  available  the  present  position  of  the 
Debt  is,  roughly,  as  indicated  in  the  appended  state- 
ment, which  also  includes  the  sums  borrowed  by  the 
Government  for  war  purposes:  — 

, — War  Borrowings — v  /-National  Debt-t 

[OOO'b  omitted.]           Apr.  1-  Apr.  l.'17-Acg.l,'14-    Approz.     Actaal 

Feb.l.i,  "19  Mar.  31,'18  Feb.  15,'19reb.l6,'I9  Mar.31,'18 

44  6%  Natl.  War  BdB. £1,043,023  £614,216  £1,656,248  £l,6a;.433a£649,4106 

*%  &  6%  War  Loans             —  168,083         948,460  2,012,870  2,090,317c 

War  Savin !a  Oerts.  ...           83, .100  62,200         219,500  221.n,'i0(i     137,760 

"Other"  Debt(c)     ...         301.903  620,435     1,365,447  1,367,377        995,474 

Treasury  Bill*            ...          20.566  608,886        987,()38  993,412        973,444 

Ways  di  Mean»  Advances   198,409  Or.26^64        390,080  390,080       192,271 

6%  Excb.  Bonds  due  : 

Oct.  1919  or  Apr. '22                  4  82,270         82,274  70,667          70,663 

Oct.  1921  (1916  issne)            —  —              62,496  76,839          76,839 

Dec.  1920         „     ...              —  48        237,877  49.744          49,744 

Oct.  1919         „      ...              —  —               34,263  16.924          16,924 

6%  Bl.  Bdf.,  Feb. '20                    1  —            160,986  141,278        141,277 

3%  Ex.  Bds.,  Mar. '20             —  —              21,831  21,660          21,600 

Do.      do.      Mar. 'SO             804  12,021         12,826  10,444         16,640 

War  Hipenditure  Oerta.  Cr.22,932  Or.62«           —  —            22,929 

3J%  War  Ln.  1926-28             —  —            331,798  62,746          63,746 

44%  War  Ln.  1926-46              —  —            692,346  10,139          16,139 

SJ%&2J%  "  Consols"          _  _                _  304,M4       304,084 

Debts  to  Bk».  of  B.&l.            _  _               _  13,646         13,646 

Terminable  Annuities            _  —               _  21,903         21,903 


Total        1.684,008     2,042,274     7,0SI,«2S     7,477,974     6,871,860 

£«sj  Misc.  repayments  77,440         67,496        299,740  —  — 

DebtAog.  1,  1914  _  _  —  662,270        662,270 


Inc.  alnce  war  began    1,000,023    l,9S4,77»    fi,781,8S8    6,826,704    6,219,680 
(a)  Sales  reported  to  Feb.  IS,  1919, £1,001,329,040.  (h)  4%  (Oct.  1927) 

£119,541,000;    6%  (Oct.  1932),  £237.934,000  ;    6%  (Oct.  1924).  £28,739,000  ; 
6%  ((let.  1927),  £263,200,000.  (c)  4%  Tai  compounded,  £62,372,000  ;    6% 

£3,037,946,000.    (<J)  Number  sold  U)  Fob.  8,  1019,  391,411,315.    (e)Includlng 
British  portion  of  Anglo-French  (U.S.)  Loau. 


A  recent  Decree  of  the  Spanish  Government  has 
autliorised  an  increase  in  Iho  fiduciary  note  issue  of  the 
Bank  of  Spain  to  four  milliards  of  pesetas,  say, 
roughly,  160  millions  slerlin;;.  The  reasons  given  for 
the  increase  are  to  afford  facilities  for  carrying  into 
effect  the  projected  financial  Convention  with  Italy, 
and  also  to  augment  the  credit  granted  to  France  by 
the  acquisition  of.  certain  products. 
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Sir  F.  H.  Cowen,  Mus.  Doc, 

writes :— "  I  have  tried  '  De  Reszke '  American 
Cigarettes  and  find  ihern  excellent — mild,  and  at  the 
same  time  with  a  most  pleasant  flavour.  For  a  Virginia 
cigarette  I  could  desire  nothing  better." 

M'b8  Victoria  Cross  writes: — "  I  find  your  'De 
Reszke'  American  Cigarettes  exquisite.  The  blend 
s^ems  to  be  absolutely  perfect." 

JUI^GE  a  man  by  the  company  he  keeps— a 
cigareite  by  those  who  smoke  it.  By  this  test 
"  De  Reszke  "  are  easily  best.  Try  a  box— their 
quality  will  win  your  admiration. 

De  R£szkc 

5i>«^' CIGARETTES 


Sold  at  all  Military  Canteetis  at  Home  and  Overseas, 
also  Tcbarconist^'  atui  Starrs. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

InmrpontM  t/  tbi  Spoalal   Charter  of  thi   Imptrltl  Jtptneia 

tofarnment,   IS99. 

Head  Office  ■    TAIPEH.  FORMOSA. 

Branches  : — Amoy,  Batavia,  Bombay,  Canton, 
Foochow,  Hankow,  Hongkong,  Kiukiang,  Kobe, 
New  York,  Osaka,  Shanghai,  Singapore.  Swatow, 
Soerabaya,  Tokyo,   and  every   important   city  in 

Formosa  (Taiwan),  &c. 

The  Bank  has  Correspondents  in  the  Commercial 

Centres  of  Russia,  Manchuria,  Indo-China,  India, 

Philippine     Islands,     Java,     Australia,    America, 

and  elsewhere. 


London  Office 


58  OLD  BROAD  STREET.  E.C. 


We  are  indebted  to  a  valued  correspondent  who  has 
become  interested  in  what  we  have  said  during  recent 
months  on  various  subjects  connected  witli  boiith 
America  for  a  copy  of  the  Mexican  Review.  This 
Review,  for  reasons  which  the  reader  will  readily 
appreciate,  has  arrived  in  the  recent  past 
during  long  and  sometimes  varied  intervals.  It 
contains  an  exceedingly  interesting  aa-ticle  on  the 
growth  of  coffee  in  Mexico.  Mexico  in  oui-  day  is 
not  a  great  producer  of  coffee,  although  it  appeal's 
that  the  coffee  beiTj'  was  originally  mtroduced  into 
Mexico  by  the  Spaniai'ds.  It  does  not  appear  that 
coffee  was  known  to  the  ancient  Mexicans  of  pre- 
Spanish  times ;  although,  of  course,  as  the  reader  no 
doubt  is  aware,  it  is  disputed  whether  the  cofiee  berry 
was  not  indigenous  to  South  America.  The  evidence 
for  or  against  is  by  no  means  conclusive.  The 
general  opiRion  is  that  coffee  came  originally  from 
Arabia.  Against  this,  it  is  argued  that  the  coffee  slirub 
is  found  growing  wdld  in  various  parts  of  -Soafh 
America  where  there  are  not,  and  never  have  been  in 
ihe  mein^y  of  living  man,  coffee  plantations  in  the 
neighbourhood.  This  evidence,  however,  is  wholly 
BTireliable  in  the  case  of  South  America — indeed, 
farticularly  so  so  far  as  that  continent  is  concerned. 

It  is  well  known  that  the  Spaniards,  savage  as  they 
were,  had  a  real  desire,  so  far  as  the  home  Govern- 
ment at  least  was  concerned,  to  'Ohristianise  and 
civilise  the  native  heathen.  Consequently,  many 
missionaries,  particularly  the  Jesuits,  many  of  them 
vei-y  distinguished  men — some  of  them,  like  Las 
Casas,  performed  really  .great  services — penetrated 
Tarious  parts  of  the  country  and  estabhshed  mission 
stations.  These  stations  were  in  many  cases 
destroyed,  some  by  ithe  Indians,  and  some  at  a  later 
date  by  the  local  Governments  when  the  Jesuits  were 
expelled.  Consequently,  it  is  quite  common  to  find, 
ewen  in  remote  parts  of  South  America,  traces  of  the 
growth  of  plants  of  clearly  European  ctrigin.  In  the 
ten-itory  of  Missiones,  for  example,  in  the  Argentine 


Eepublic,  there  are  traces  of  gardens  which  were 
originally  planted  by  the  missionaries,  and  which  have 
long  since  been  abandoned,  but  in  which  plants  are 
found  that  are  not  either  indigenous  to  the  soil  or 
grown  in  any  other  part  of  the  territory. 

The  coffee  shrub  is  a  big  evergreen,  growing 
anything  from  10  to  20  feet  in  height.  Tlie  fruit  is 
a  fleshy  beriT ;  as  it  ripens  it  assumes  a  dark  red 
colour,  and  contains  one,  two.  or  three  seeds.  A  coSee 
plantation  is  not  unlike  a  ^■ast  garden  planted  with 
hollies,  with  berries  in  full  bearing,  only  that  it 
is  in  a  hot  climate  instead  oi  a  cold  one. 
The  soil  best  suited  to  the  growth  of  coffee  is  a  sandy, 
clayej'  loarn,  fah'ly  deep,  but  a  soil  that  has  been 
thoroughly  well  drained,  because  water  is  exceedingly 
injurious  to  the  plant.  The  .shrub  lias  the  faculty  of 
penetrating  with  its  tentacles  some  3  feet  into  the 
ground,  and  draws  from  thence  quite  as  much  nourish- 
ment as  it  requires.  Tlie  coffee  shrub  requires  lime  in 
small  quantities,  but  it  should  not  be  planted  in  soil 
where  lime  is  too  prevalent.  The  method  of  planting 
is  to  make  a  small  hole  and  drop  two  .or  three  seedlings 
into  it.  These  should  be  coveretl  with  earfih. 
It  is  desirable  to  jerk  the  i^lants  to  some  extent  to 
make  sure,  as  far  as  possible,  that  the  roots  will  not 
be  bent.  The  hole  is  then  filled  to  the  top  and 
banked  up,  so  that  the  trunk  of  the  seedlings  settles 
down  and  there  is  no  space  where  water  can  settle, 
if  it  can  possibly  be  prevented,  for  the  reasons  just 
explained. 


Coffee  planting  is  by  no  means  easy.  In  a  sense 
the  coSee  shitib  is  a  hardy  plant,  and  will,  of  course, 
face  a  certain  measui'e  of  frost.  But  if  that  rfrost 
is  at  all  intense,  as  the  experience  last  June  in  Sao 
Paulo  showed,  the  result  is  disastrous  to  the  crop. 
Owing  to  the  desirability  of  having  a  fairly  dry  soil, 
some  authorities  argue  that  coffee  should  do  best  when 
planted  on  the  slopes  of  hills.  But  experience  seem.s 
to  show  that  coffee  planted  on  slopes,  being  more  or 
less  exposed  to  stroag  winds,  loses  a  large  part  of  its 
aroma;  and,  consequently,  the  best  coffee  should  be 
grown  on  high  lands.  The  coffee  shrub,  however, 
will  not  stand  strong  winds,  and  has  to  be  carefully 
protected  from  them.  On  the  other  hand,  a  humid 
climate  is  fatal.  The  coffee  plant  should  never  be 
grown  near  the  sea  unless  there  is  a.  protecting 
plantation  to  shelter  it  from  the  sea  breezes.  The 
proximity  of  the  sea  is  in  no  sense  injurious,  as 
experience  in  South  America  has  shown  over  and  over 
again.  Of  course,  the  same  is  true  of  tiie  cocoa  plant. 
But  the  cocoa  plant  is  a  far  more  delicate  proposition 
to  handle  than  the  coffee  plant. 


The  experience  of  Sao  Paulo,  wlueh  is  th&  greatest 
coffee-producing  State  known  to  the  irtternational 
markets,  seems  to  argue  thatfor  growth  upon  a  very  ex-^ 
tensive  scale  coffee  requires  somewhat  peculiar  condi- 
tions. The  great  plantations  of  Sao  Paulo  stand  at 
an  elevation  of  some  2,000  feet  above  the  sea ; 
and,  consequently,  they  enjoy  for  praclical  purposes 
the  rarity  of  atmosphere  associated  w'th  a  far  greater 
distahce  from  the  Eauator  than  the  hititu<l6  of  thi-s 
State.  On  the  other  hand,  the  ripening  of  .the  lien-ies 
requires  a  powerful  sun.  The  State  of  Sao  Paulo, 
being  just  outside  the  tropics,  affords  to  tTie  plant  the 
benefit  of  the  sun's  ravs  only  slightly  diverted  from 
tlie  vertical.  But,  as  the  present  season  has  shown, 
there  are  ever-present  dangers  to  a  crop  grown  at  such 
an  altitude. 


An  industry  which  might  be  cultivated  in  Mexico 
to  an  almost  unlimited  extent  is  the  loiiltivation 
of  the  palm  tree  tliat  produces  the  cocoanut. 
Already  the  cocoanut  palm  does,  in  f«ct. 
prow  in  great  abundance  in  Mexioo.  .a.lthoTiKh 
that  country  is  not  a  factor  in  the  world's  markets 
to  the  extent  which  it  should  be.     In  these  times  of 
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An  Income 
you  can  count  on 

You    know   to   a   penny  what    your   income   will    be- 
when  you  buy  the  new  5  per  cent.    Bonds.      The 
money    arrives    every   six   months    with    unfailing 
regularity.      There   is    no    "passing    of    dividends"  ;    no 
reduction  in  interest  when  trade  falls  off. 

Changes  in  Industrial  conditions  may  cut  down 
the  returns  from  other  investments ;  they  do 
not  aflFect  either  the  yield  from  War  Bonds 
or  the  ultimate  increase  in  capital  value. 


That  is  one  of  the  considerations  which  carry  weight  with  those 
responsible  for  the  investment  of  trust  funds  and  company  reserves. 
So  long  as  War  Bonds  can  be  purchased  the  problem  of  finding  a 
suitable  investment  solves  itself. 

For  the  premium  at  which  these  Bonds  must  be  repaid  makes  it 
certain  that  every  ^1,000  invested  in  5  per  cent.  War  Bonds  now 
will  be  worth  ;C'>"-'5°  ^^  f^"  years'  time  ;  and  meanwhile  the 
interest  at  5  per  cent,  will  provide  a  substantial  income  without  risk. 


NATIONAL 

War  Bon 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  atid  Money  Order  Post  Offices.  Voii  have  the  clioice 
between  0  per  cent.  Bonds  issued  at  £100  and  repayable  in  1924  at  £102: 
or  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1929  at  £103: 
or  4  per  cent.  {Income  Tax  Compounded)  Bonds  issued  at  £101  :  10  :  0 
and  repayable   in   1929  at  £100. 
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shortage  o£  all  feeding--stiiffs  there  is  hardly  any  limit 
to  the  demand  for  the  products  of  the  cocoanut,  except 
the  price  at  whicli  it  is  sold.  It  is  from  the  prepared 
oil  of  the  cocoanut  that  we  get  margarine.  Cocoanuts 
at  pi-esent  come  mainly  from  Panama,  Honduras,  and 
the  West  India  Islands  ;  while-  copra,  the  crushed  fruit 
of  tJie  cocoanut  is  obtained  mainly  from  the  Philip- 
pine Islands,  from  Australia,  and  fiom  tlie  Dutch 
East  Indies. 


It  is  an  extraordmary  fact  that  Brazil  has  never 
taken  the  position  in  the  supply  either  of  copra  or  of 
the  cocoanut  which  on©  would  expect  her  to  occupy. 
Sailing  down  from  Para  to  far  south  Pernambuco,  one 
would  imagine  that  Brazil  produced  nothing  but  cocoa- 
nuts.  But  whether  it  is  due  to  the  swampy  nature 
of  the  soil  on  the  Atlantic  seaboard  of  Brazil,  or 
whatever  the  cause  may  be,  the  fact  remains  that 
while  there  must  be  many  millions  of  cocoanuts  to 
be  had  for  .the  gathering  along  this  coast,  very  few 
of  theni  appear  upon  the  markets  of  the  world.  Copra, 
as  we  have  said  above,  is  the  dried  product  of  the  cocoa- 
nut.  The  National  City  Bank  of  New  York  recently 
compiled  some  interesting  figures  on  this  subject,  froni 
which  it  appears  that  the  quantity  of  copra  imported 
into  the  United  States  of  North  America  last  vear 
amounted  to  550,000,000  lb.  Before  the  ^Yar  it  "had 
been  under  60,000,000  lb. 


Accorchng  to  tJie  same  authority  it  would  be  very 
difficult  to  estimate  the  world's  total  supply  of  cocoa- 
nut  products.  But  the  returns  for  the  United  States 
of  North  America  show  that  the  United  States  alone 
apparently  consumed  last  year  the  product  of 
2,000,(K>0,000  cocoanuts.  Authorities  seem  gene- 
rally to  fairly  well  agree  that  one  pound 
of  copra,  represents  the  product  of  three  aver- 
aged-sized  cocoanuts.  Conseciuently,  as  the 
United  States  imported  5.30,000.000  lb.' of  copra  and 
2.50,000,000  lb.  of  oil,  the  total  number  of  nuts  should 
be  about  2,400,000,000.  The  value  of  the  cocoanut 
products  thus  imported  is  estimated  at  about 
£12,000,000  sterling.  Owing  to  the  shortage  of  meat, 
fat,  and  dairy  produce,  the  reader  will  appreciate  the 
keen  demand  for  vegetable  oils,  and  especially  that 
palatable  product  obtained  from  the  cocoanut.  Part 
of  this  oil  is  utilised  in  the  manufacture  bi  margarir.e 
and  for  cooking  fats.  The  present  price,  and,  no  doubt, 
the  demand  for  cocoanuts  even  before  the  War, 
appear  to  indicate  that  cocoanut  planting  offers  a 
profitable  field  to  the  producer  and  a  valuable  article 
of  food  to  the  consumer  if  increased  upon  a  great  scale 
in  various  tropical  areas  of  the  world. 


The  British  Industries  Fair,  organised  by  the 
Board  of  Trade,  will  be  opened  on  Monday  next  at  the 
London  Dock,  Pennington  Street  Warehouse,  E.  1, 
and  will  remain  open  till  Friday.  March  7.  The  Fair 
will  again  be  restricted  to  the  same  four  trades  as 
last  year,  but  the  number  of  exhibitors  has  increased, 
about  150  more  firms  exhibiting  this  year  than  last. 
The  four  trades  mentioned  are  the  paper,  printing, 
and  stationery ;  the  glass  and  pottery  ;  the  fancy  goods  ; 
and  toys.  The  Fair  is  a  strictly  trade  event,  and 
admission  is  confined  to  trade  buyers.  Firms  which 
ha,V6  not  yet  received  invitations  and  are  anxious  to 
visit  the  Fair  should  apply  to  the  Director,  British 
Industries  Fair,  10  Basingiiall  Street,  E.G.  2. 

"Co-operation  for  Fanners."  By  Lionel  Smith- 
Gordon,  M.A.  Price  6s.  net.  (London:  Williams 
and  Norgate.)  Mr.  Smith-Gordon,  who  is  Assistant- 
Secretary  of  the  Irish  Agricultural  Organisation 
Society,  and  who  has  written  several  works  on  this 
subject,  urges  strongly  in  his  latest  work  the  benefits 
which  would  accrue  to  English  agriculturists  from 
closer  co-operation  in  their  undertakings,  and  the 
means  of  increasing  those  benefits.  A  very  service- 
able work,  which  should  be  earnestly  and  thoughtfully 
digested. 


HEAD  OFFICE: 
I  Dale  Street. 
LIVERPOOL. 


LONDON  : 

Chief   Office, 

■  Cornhlll,  E.C.  3. 


TOTAL  ASSETS  exceed      •    £16,000,000 
TOTAL  CLAIMS  PAID  over  £89,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &c. 


OFFICES    IN   ALL   THE   CHIEF    COMMERQAL   CENTRES. 


JkUieriraw  §B|ics. 


NATIONAL  RAILWAYS  OF  MEXICO. 

After  several  years  of  disturbing  conditions,  covering 
a  period  longer  than  that  which  has  elapsed  since  war 
began,  it  now  seems  that  a  better  state  of  things  may 
be  looked  for  in  Mexico,  judging  from  the  news  re- 
cently to  hand  from  New  York.  According  to  a  state- 
ment received  by  the  Consul  for  Mexico  in  London, 
the  Under-Secretary  of  Finance  for  the  Mexican 
Government  is  at  present  in  New  York,  with  the 
object  of  discussing  with  American  bankers  arrange- 
ments for  the  conversion  of  the  foreign  debt.  Among 
other  things,  the  Under-Secretary  is  endeavouring  to 
arrange  payment  of  the  debt  contracted  by  the  Mexi- 
can Government  to  the  National  Railways  of  Mexico, 
and  the  devolution  of  the  road  to  the  owners. 
Naturally  this  news  has  had  a  beneficial  effect  upon 
the  market  for  Mexican  securities,  and  especially  for 
those  of  the  National  Eailways  Company.  That  the 
day  is  drawing  nearer  when  Mexico  will  be  able  to 
meet  all  her  obligations,  and  when  the  railways  will 
be  resuming  interest  payments,  is  obvious,  but  it 
should  be  recognised  that  negotiations  are  still  only 
in  a  preliminary  stage.  Indeed,  according  to  reports 
to  hand  from  New  York,  there  is  still  some  uncer- 
tainty as  to  the  attitude  of  bankers  in  affording  assist- 
ance to  Mexico,  and  it  is  only  by  their  co-operation  the 
situation  can  be  fully  rectified.  So  far,  it  is  believed, 
the  discussions  have  had  negative  results,  and  the 
feeling  prevails  on  the  other  side  that  unless  the  Ameri- 
can Government  proffers  assistance  the  outlook  is 
somewhat  unfavourable  for  an  eai'ly  settlement  of 
Mexico's  financial  difficulties.  In  view  of  the  discus- 
sions now  taking  place,  some  idea  of  the  bonded  in- 
debtedness of  the  National  Railways  Company  and  the 
arrears  of  interest  obtainable  from  the  appended  state- 
ment may  be  of  interest:  — 


Amount 
Outstand- 
ing U.S.  S.      tion 
Nat.  Eys.  Prior  Lien      ...      84.803,4GC  .Tuly,1957     4j 
,,         General  Jlort.       60,747,925  Oct.,  1977     4» 
Nat.  E.E.  Prior  Lien     ...     53.(100,000  Oct.,  1926     4i 

1st  Cons.  Mort.    24,740,000  Oct.,  1901 
Mex  Int.  Prior  Lien       ...      5,850,000  Sept. ,1947 
,,     1st  Cons.  Mort.      ...       4,206,600  Sept. ,1977 
VeraCruz  &  Pac.  IstMort.      7.000,000  .luly,  1934     U 
Pan.  Amer.  1st  Mort.     ...      2,003,000  .Tan.,  1934    5 
,,        General  Mort.  ...      1,484,000  Jan.,  1937     5 


Date  of  Hate  of   Int.  Charge    Last 
Bedemp-  Int.      perannum.      Int. 
U.S.  8.      piyment 
3,810,000    Jan..  '14. 
2,030,000    Apr., '14 
1,036.000     Jan.,  '14 
990,000     Apr..  '14 
263,000     Mar.l.'14 
168,000    Mar.  1, '14 
315,000    Jan.l,  '14 
100,000  — 

75,000  — 


4 
4 


203,834,891 
•  Principal  and  interest  guaranteed  by  Mei.  Govt. 

In  addition,  the  following  notes  are  outstanding, 
and,  beyond  the  sum  due  from  the  Government  for 
damage  to  property  that  has  resulted  from  the  revolu- 
tion and  the  settlement  of  arrears  of  interest  on  the 
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bonded  debt   indicated  above,   pl■o^■ision    will   need  to 
be  made  for  satisfying  the  noteholders:  — 

JCute-5  r.iyable — ■ 

Amount 

Trust  Agreement.                                  Trustee  When  duo  I'.S.  $ 

.Tune  L',  11U3          Cent.Tr.  of  X.Y.  June  I,  'l.'i  •.•0,7:iU,0iHl 

I>?i'.    1.      Iill3,    Aud     ICxtension 

A',Teement  of  .Tune  I.  luli   ...  Guar.  Tr.  of  X.Y.  June  1,  '1.1  7TC.,0(W 

Deo.  31,  l!ii:i       ...  .Iiui.  1,  '17  •.>,J(;ii,:rj.'. 

.\iu-il  1,  ISIl        .,  Jin.  1,    '17  l,riii',i,7.-)-J 

June  1,1914        „                 ,,  .Ian.  1,  '17  S13,u,-,l 

Julyl.l'Jli         ...                 —  July  1,  '10  1,111:1,000 

The  share  capital  of  the  National  Eailways  Cotn- 

pany  is  as  follows.    For  some  time  prior  to  tiie  revo- 

'  liition  the  First  Preferred  was  receiving  its  full  4%, 

but  no  dividend  has  been  paid   during    the    pait   six 

years : — 

Outst'indinL'  Mes.Gov.  Owns 

U.S.*  r.s.s 

K.itionaIRvf.4%Xon-0um.lstPreterrca      ...        28,S31.00I»  lO.UOO.orn 

X.ition.nl  Kvs.  H  %  Nju-l'iun.  lind  Preferred         120.3711,341  30,-J7S,  S'.io 

Sr.ilional  I'.j-.  Comuiou 74,S03,40B  71,77S,IH;G 

The  recent  record  of  prices  of  the  National  Rail- 
way* Company  principal  securities  dealt  in  in  London 
has  bc^n  as  follows:  — 

Present 
1911. 1912. 1913.  lilM.  1915-191C.  1917. 1918.  Prk-e 
v-.,f    -n,..    Pr   T„  ;H.    97i     951     91        71)       48l     41^     40}     52^,,, 

.■r,rr«,  Mf      /H.     92       901     S4       65       45       31^     30^     4o^|,„^ 

Vnr  RTl  Pr  Tn       J  [I.  lOSJ  104?  1021  »*!s      ^H      «    ^^l   GU  1  ,„, 
^="-  '^"-  ^'^•"'-  -   1L.  102|l0l|  77   70   35   40   23   32  I  ''^ 

U^i-rin.;  mt  /H.  S6J  85   81   58   361  33   3-t   40  I  ,. 

.,  Is.  tons.  Int.    l^      gi|  ,g^  5^   ^g   3^1  03   19J  07  f  ■»! 

I  H.  75i  72i  67.>-  30|  27i  251  19i  2451.,,. 
\l.     61i  62   20f  261  15   151  13   13  J 
fH.  39{i  371  29t  14}  10^  Oft   ^L  ^^JlOl 


.  jSat.  Rys.  Isc  Pre/.. 
„      ;nd  Pref.    . 


{^: 


-'Ofi     26i 


7i       -JJ 


4i^  Si; 


BRITISH  RAILWAYS. 

I.\-  view  of  the  discussion  that  has  recently  been  going 
on  as    to   the  possibility   of   the  Government   taking 
over  the  railways,  the  reports  of  tlie  meetings  of  the 
principal    railway    companies    are    of    considerable 
interest,  particularly  that  made  by  the  Chaimian  of 
the  Brighton  Company  this    week,    and  reported    in 
subsequent  columns.       Just    prior   to    the   war    the 
form  of  railway  accounts  had  been  much  improved, 
and  additional  information  had  been  provided  to  share- 
holders and  to  the  public.     But  with  the  outbreak  of 
war  and   the  assumption  of  control   by   the  Govern- 
ment the  reports    became  completely  uninformative, 
and,  except  for  a  spark  here  and  there,  tlie  speeches 
of  the  various    Chaimien    were    almost  equally  un- 
enlightening.     It  may  be  said  that  under  war  condi- 
tions it  was  unwise  to  furnish  shareholders  with  any 
data  regarding  the  volume  of  traffic  that  each  rail- 
way was  handling,  but  this  argument  scarcely  cames 
weight  when  it  is  remembered  that  the  French  rail- 
ways  gave  such    particulars.     However,   the  veil  is 
now  being  lifted  to  some  extent,  and  some  idea  of  the 
traffio  dealt  with  by  the  Brighton  Company  may  be 
obtained  from  the  Earl  of  Bessborough's  speech,   in 
which  he  sketches  the  gi'owth  of  the  Brighton  Rail- 
way decade  by   decade,    and  deals    particularly  with 
the  Wai-   services  rendered   by  his  Company.      The 
Brighton  Chairman's  statement  is  also  interesting  as 
showing     the     present    aiTangement     between     the 
Govenimenb  and  the  companies,  whereby  State  con- 
trol is  to  continue  as  at  present  until  two  years  after 
the  official  declaration  of  peace.       In  these  circum- 
stances, therefore,  it  would  appear  that  railway  share- 
holders   may    look    for  a    continuance   of    dividends 
roughly  on  their  present  basis  until  at  least  the  middle 
of  1921,  though  at  the  same  time  it  must  be  recog- 
nised that,   with  labour  and  materials   available,  the 
companies  will  shortly  begin   expending  large  sums 
of  money  upon  renewals,  &o.     During  the  War,  when 
it  has  been  impossible  to  obtain  labour  and  materials, 
the  companies  have  been  allowed  to  set   aside  from 
gross  receipts  money  that  would  ordinarily  have  beon 
expended  for  renewals,  repairs,  &c.,   and   meantime 
nre  receiving  in  the  aggregate  a  considerable  sum  a-i 
interest  upon  these  accumulated  balances. 


ESTABLISBED  1887. 
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466,  4034,  L'662  Avenue. 


Telegrams  : 
*  Infusory-Grace,  Londoa." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBRESPONDENCE   INVITED. 


Business  has  again  been  quiet  in  the  Share  market, 
but  after  a  drooping  tendency  at  the  start  the  tone 
became  firm  again  in  sympathy  with  a  slightly' 
hardening  tendency  in  tlie  price  of  the  commodity. 
Holders  remain  indisposed  to  part  with  shares,  keep- 
ing their  eyes  on  the  prospect  of  improvement  in  the 
market  when  industrial  activity  develops  following  the 
transition  period  now  cuiTent.  Meantime,  there  is 
not  much  to  stimulate  activity,  and  quietude  seems 
hkely  to  continue  for  a  time,  with  possibly  a  slight 
sagging  of  quotations.  If,  however,  the  value  of  the 
commodity  was  raised  by  a  demand  for  rubber  on 
account  of  America,  which,  as  is  well  known,  takes 
70%  of  the  world's  production,  the  reflection  would 
no  doubt  be  immediately  witnessed  in  the  Share 
market.  So,  too,  if  a  favourable  announcement  should 
l>e  made  as  to  the  excess  protits  tax. 

ANNUAL  REPORTS  ANALYSED. 

TAIPING   (PERAK). 
Issued  Capital :  £308,890  in  S'O  Shares. 


-Results  for  Years  to  September  30 1 

At.  Yield 
per 
Total  Area  in  Eabber  Bearing  Price  "  All-in"  Net    ^DivIdend-» 
Planted  Bearing  Output  Acre  Realised   Cost       ProBt     Amt. 
Acres      Acres        lb.         lb.    per  lb.    per  lb.         £  £  % 

1915-10... '2,390     1,990*  627,130     315  2/9t     1/lit       ;53,134     S3,«6(,i)  20 

1916-17.. .2,590     1,990«  675,197     310       2/8-83     1/lJt       52,303     35,S35;«)  20 
1917-18.. .2.790         —      590,615       —        1/7-9       1/lJt      15,451       7,572  «)     5 
(a)  Alter  deduction  of  income  tai.  •  6  years  old  and  over. 

t  IncluJing  selling  charges.  X  Excluding  selling  charges. 

Price  of  Shares,  41.    Market  Capitalisation  per  planted  acre, 
£151. 

It  is  a  poor  report  which  this  Company  issues  for 
the  year  ended  September  30.  Eestriction  of  tapping 
involved  a  reduction  of  84,000  lb.  in  the  output  and 
nearly  70%,  or  391,626  lb.,  had  to  be  sold  in  the 
East  at  prices  averaging  only  Is.  6.6d.  per  lb.  gross. 
The  sale  of  124,611  lb.  in  London  at  about  2s.  2d. 
brought  up  the  average  for  516,237  lb.  sold  to  nob 
quite  l.s.  Sd.  per  lb.  gross,  and  the  unsold  portion  of 
74,378  lb.  being  taken  into  account  at  little  over  cost 
the  average  of  the  whole  production  appears  in  the 
profit  and  loss  statement  at  the  equivalent  of  Is.  6ii. 
per  lb.,  exclusive  of  selling  charges.  The  correspond- 
ing figure  for  1916-17  was  2s.  5.6(2.  in  respect  of 
the  larger  output.  These  factors,  in  conjunction 
with  an  increase  in  the  f.o.b.  cost  from  S.lGd.  to 
10.66(/.  per  lb.,  explain  the  uncomfortably  big  fall 
in  the  nef>  profit  from  £52,363  to  £15,451.  Of  this, 
income  tax,  apparently  assessed  on  three,  years' 
average,  requires  £9,15"l,  and  to  pay  the  5%  divi- 
dend the  carry-forward  has  to  be  reduced  from 
£.58,435  to  £57,163.  The  major  jiortion  of  this  cany- 
forward  is  either  employed  in  the  business— capital 
expenditure  lor  the  past  year  exceetled  the  deprecia- 
tion allowance  By  £11,447— or  is  represented  'by, 
£11,300  of  excess  profits  duty  paid  but  not  agreed. 
Treating  this  latter  item  as  an  asset,  as  is  done  in 
the  balance  sheet,  current  liabilities  and  the  uividond 
.'xceed  liquid  resources  by:   £4,211.     Rectification  o6 
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this  position  in  the  current  j-ear  will  lend  to  curtail 
dividends,  but  later  on,  with  more  normal  marketin!:^ 
contlitions,  a  much  better  prospect  sliould  emerge. 
The  shares,  ho>vever,  are  quite  high  enough  for  the 
present. 

TROLAK  PLANTATIONS  (PERAK). 

Issued  Capital  :   £25,000  in  £1  Shares. 

. Results  for  Years  to  September  20 > 

Av.  Yield 
per 
Total    Area  In  Rubber  Bearing  Price   "All-ln"  Net  /-DiTidend— , 
Planted  Bearing  Output     Acre  Eealised     Cost     Profit     Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.        £  £        %' 

1915-16...    COO         600       263,325       ISD  .  S/U         1/3  22,174       5,000     20 

1916-17...    600        600       S32,040       653     2/6  l/Oj       20,613       6,000     20 

1817-18...    600        600       303,890       606     1/5}         -/Hi       S,509       6,000     20 

This  little  Perak  estate  came  remarkably  well  out 
of  the  trying  period  ended  September  30,  1918,  and 
though  the  average  price  realised  was  no  more  than 
Is.  did.  per  lb.  net,  costs  amounted  to  less  than 
Is.  per  lb.,  including  depreciation  but  excluding 
selling  charges.  The  net  profit  comes  out  at  £8, -509 
against  .€20,613  ;  but  this  is  good  enough  in  the  circum- 
stances, and  as  the  bulk  of  the  reduction  falls  on  the 
excess  profits  duty,  the  dividend  is  maintained  at  20%. 
The  quality  of  the  plantation  and  good  management 
have  proved  a  sufficient  offset  in  this  case  to  the 
disadvantage  of  smallness.  The  financial  condition  is 
sound,  and,  given  improvement  in  the  market  for  the 
product,  there  is  no  doubt  that  the  Company  will  do 
very  much  better  for  its  shareholders  provided  the 
excess  profits  duty  is  modified. 

KRUBONG    (MALACCA). 

Issued  Capital  :    £24,458  in  £1  Shares. 
, — ■ Results  for  Years  to  September  30 , 

Ay.  Yield 

per  Xefc 

Total    Area  In    Rubber  Bearing  Price   ' 
Planted  Bearing  Output     Acre  Realised 


Acres 
1915-16...  066 
1916-17...  506 
1917-18...  566 


Acres 
33S 
330 
491 


lb. 
114,358 
109,771 

98,381 


lb 

340 

326 


per  lb. 

2/3-4 

2/2 

1/8 
»  Loss. 


'  F.o.b." 

Cost 

per  lb. 

-/10-3 

1/1-6 
1/7-66 


Net  ^ 
Profit 

£ 
7,783 
3,912 

5-2 1» 


Dividend--, 
Amt. 
£     % 

4,891     20 
1,223       6 


The  above  results  illustrate  what  we  recently 
pointed  out  in  these  columns,  viz.,  that  temporary 
adverse  conditions  bear-  much  more  heavily  upon  small 
estates,  unless  tliey  are  of  exceptional  quality,  thin 
upon  large  ones.  Certainly  the  Krabong  is  much  too 
small  an  undertaking  of  its  kind  to  stand  by  itself  in 
these  days.  Amalgamation  would  be  the  test  pohcy  m 
the  shareholders'  interests,  and  they  will  do  well  to 
insist  upon  this  when  a  better  showing  is  made.  It  is 
fortunate  that  the  refund  that  can  be  claimed  from 
past  excess  pi'ofits  tax  payments  offsets  to  some  ex- 
tent the  effects  of  lack  of  prosperity,  but  the  amount 
will  not  -be  sufficient  to  obviate  the  issue  of  Debentures 
to  replace  an  outstanding  loan  of  £5,000. 

JOHORE  PARA. 

Issued  Capital :  £85,000  in  £1  Shares. 

r- Results  fnr  Years  to  June  30- — , 

At.  Yield 
per 
Totiil   .Ima  in  Rubber  Bearing    Price  "All-in"   Net    ^DiTidend-> 
Planted  Bearing  Output     Acre  Eealised     Cost      Profit      Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.        £  £        % 

1916-16     822  —        178,080      _  2/9*       1/2-14     13,243       9,749      16 

1916-17    822         800«     195,424       243»      2/8-6        1/4-7     13,625       8,449      13 
1917-18    823        820       214,711       261        2/1  1/lt      10,493     6,500      10 

•  Estimated.  f  F-o.b.cost. 

Price  ol  Shares,  £103.    Market  Capitalisation  per  planted  acre. 
27/6, 

Sluii-eholders  in  this  Company  have  to  thank  the 

fortuitous  existence  of  a  very  favourable  forward  con- 

traet — ^now  terminated — ^for  the  dividend  they  received 

on    accoimt    of    the    past   year.     Tapping  "was    nob 

i-estricted,  l)at  the  crop  was  a  poor  one  in  relation  to 

the    ai-ea   in    bearing,    and    the   cost    of    pix)duct.ion 

remained  higli.     A  balance  profit  of  £4,000  is  added 

to  the  caiTV-fonvai-d,   but  this    is    subject  to  excess 

profits  dul7.  which  amounted  to  £3,125  in  respect  of 

'916-17.      Prospects  for  the  current  yeai'  are  uncei"tain. 

Only  a  small  increa.se  in  output  is  estimated  for,  and 

unless  the  average  price  i-ealised  is  well  above  2.s.  per 

lb.  little  or  no  increase  i:i  dividend  can  be  looked  for. 


DEVON  ESTATES  (MALACCA). 

Issued  Capital :   £180,950  in  £1  Shaies. 
Debentures  :  £2,100. 
Results  for  Years  to  June  30 — 


Av.  iield 
per 
Total  Area  In    Rubber  Bearing  Price  "  All-in  '"    Ket  .— Biridend-, 

Planted  Bearing  Output    Acre  Realised     Cost  Profit       Amt. 

Acres     Acres         lb.         lb.    per  lb.     per  lb.  £            £          % 

1916-16. ..4, 700       —           35,922       _         _             _  _           —      I-? 

1916-17.. .4,700       —         257,977       —       2/6            —  6,245  —        — 

191 7-1 8... 4,700   2,500«     540,000       236      1/9-3         1/5  1>.318  6,360       5 
•  Estimated. 

Price    o!  Shares,    62/0.     Market  Capitalisation  per  planted 
acre,  £91.  ^ 

It  has  been  an  unfortunate  circumstance  for  this 
Company  that  chsorganisation  of  shipping  and  low^ 
prices  for  rubber  have  coincided  with  the  arrival  of 
half  its  plantations  at  the  stage  of  comparatively  large 
production.  Shareholders  have  lart  a  good  deal  in  con- 
sequence ;  but  the  reward  foi"  their  patience  during  the 
long  period  of  develojjment  is  merely  deferred,  .and  it 
may  not  be  altogether  a  misfortune  in  view  of  the 
incidence  of  the  excess  profits  duty.  As  it  is, 
substantial  pre-War  and  during-^Yar  deficits  are  claim- 
able as  abatement  in  assessing  excess  profits  duty,  and 
consequently,  if  profits  now  rise  to  a  high  level,  they 
will  accnie  to  shareholders.  As  3,000  acres  were  planted 
over  six  years  ago,  production  ^^•ith  full  tapping  in 
force  should  forthwith  increase  to  near  1,000.000  lb., 
and  ultimately  1,500,000  lb.  seems  likely  to  be  a  , 
noiimal  hai-vest.  Obviously,  then,  the  Company  is  at 
present  at  the  beginning  of  its  cai'eer.  It  is  proposed, 
as  soon  as  possible,  to  increase  the  capital  to  £138,000 
by  the  issue  of  7,050  shares  to  shareholder  at  £3  per 
share,  for  the  puipose  of  pi-oviding  funds  for  improve- 
ments and  for  extending  the  planted  are-x-  t^  5,0f!-'l 
acres.  Allowing  for  this  the  market  valuation  per 
acre  now  planted  works  out  at  the  relatively  low  liguiv 
of  £91.  A  full  report  of  the  meeting  appears  en 
another  page. 

LANGKAPOERA  (SUMATRA.) 

llssued  Capital :  £64,430  in  £1  Shares. 
Convertible  Debentures  :  £14,010. 

r-    —  ■      Results  for  Years  to  June  30 -^ 

Av.  Yield 
per 
Total    Area  In  Rubber  Bearing  Price  "All-in"     Net    ,— DivideDd— , 
Planted  Bearing  Output    Acre   Realised  Cost        Profit     Amt. 
Acres     Acres         lb.  lb.     per  lb.    per  lb.        £  £         "/^ 

1915-16  1,202»     —  122,062       — '     2/8i        1/11       l5,362t       6,350     10 

1916-17  1,378*      827      198,211     240       2,6J       l/9i        16,984t    12,770    2U 
1917-18  1.392*       —        249,474       —       1/4         1/2  1,316  —        — 

*  Partly  interplanted  witb  coffee.         f  Including  £13,367  from  5,000  cwt 
of  coffee.  I  luciuding  £11,309  from  8,000  cwt.  of  coffee- 

Price  ol  Shares,  33/0.    Market  Capitalisation  per  planted  acre. 
£94. 

Coffee,  from  which  this  Company  derived  the  bulk, 
of  the  revenue  enabling  it  to  pay  dividends  in  the  past, 
brought  in  no  profit  in  the  year  ended  Jime  30  last, 
and  the  net  receipts  from  nibber  being  very  small  iiu 
dividend  is  forthcoming  for  shareholders.  As  tlie 
nibber  gi-ows  inteiplanted  coffee  is  reduced.  Partly 
as  a  consequence  of  tliis  in  the  past  year  only  3,100 
cwt.  of  coffee  were  produced,  against  8,000  cwt.  in 
1916-17,  while  the  rubber  crop  increased  by  50,000  lb. 
This  in  itself  was  a  poor  result,  having  regard  to  the 
comparatively  large  acreage  of  about  1,000  acres  in 
bearing.  Moreover,  141,854  lb.,  or  56%  pf  the  total, 
remained  unsold  at  the  end  of  the  year,  and,  being 
taken  into  accounts  at  cost  price  of  11.62d.  jjer  lb.,, 
reduced  tlie  average  'all-over  value  to  only  Is.  4d. 
per  lb.,  against  2s.  6fd.  per  lb.  in  respect  of  the 
1916-17  production.  The  carrying  forward  of  tliis- 
nibber  and  the  reahsation  of  same  at  liigher  price.s- 
than  the  book  value  will  pi'obably  make  an  ap2>reciable 
addition  to  the  current  year's  revenue,  and  coffee  is 
certain  to  sell  at  a  liigher  figure  in  view  of  the  receiir 
improvement  m  marketing  conditions.  Apart  from 
that,  however,  the  prospect  of  the  current  j'ear  does 
not  appear  to  be  particulaa-ly  good,  and  the  samc^ 
remark  applies  to  the  more  distant  future  unle-ss  there 
should  be  ability  to  sell  laibber  at  a  much  better  price. 
The  majority  of  Sumatra  Estates  stand  high  in  order 
of  merit,  but  they  are  situated  on  the  east  c-oast,  whiclr 
is  quite  -a  diff-erent  matter  to  the  south  of  Simiatrr.. 
where  the  Langkapoera  Company's  estate  is  located. 
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SUN    LIFE  ASSURANCE  SOCIETY. 

Tufi  Sun  Life  Assurance  Society  is  closely  associated 
fpr  business  purposes  with  the  Sun  'Insurance  Office, 
whose  main  activities  are  connected  with  fire  insurance 
business.  Though  'the  life  office  is  younger  by  just 
a  century  than  its  namesake,  it  has  been  in  existence 
since  the  days  of  George  the  Third.  Despite  its 
antiquity  it  is  a  very  vigorous  and  up-to-date  institu- 
tion. Ite  business  is  restricted  to  the  United  Kingdom, 
and  it  is  a  typical  British  Company  with  influential 
■connectio3>s  all  over  the  country,  and  particularJy  in 
the  Mati'opolitau  district,  wiiere  it  has  10  branch 
ofBoes.  :Some  of  its  life  assurance  schemes  are  dis- 
tinctive and  attractive. 

The  SG>ciety's  new  business  for  1918  shows  a  con- 
siderable increase.  New  policies  were  issued  by  it  for 
£1,772;093,  of  which  £99,000  was  reassured.  The 
net  amount  which  was  last  year  retained  at  its  sole 
risk,  £1,67.3,093,  exceeds  the  corresponding  figure  for 
1917  by  £.300,931.  The  development  during  19 J  8 
in  'the  Society's  business  is  fin-ther  shown  by  an 
increase  of  £12,037  in  the  total  net  life  premium  in- 
come of  the  year,  bringing  it  up  to  £1,'063,721.  An 
analysis  of  the  figures  in  the  revenue  account  of  the  life 
section  shows  that  expenses,  commission,  and  a  trans- 
fer of  £7.500  to  the  superantmatioii  fund  togetlier  ab- 
sorbed about  13.3%  of  the  premiums,  which  is  well 
within  the  margin  actually  reserved  for  costs  and  c0!i- 
trngencies.  Claims  amounting  to  £754,858  were  paid 
and  provided  for  dui-ing  the  year,  of  which  £537:014 
arose  by  death  and  £21 7,844  through  survivance;  whilst 
surrenders,  bonuses  and  redaction  to  total  abstainers 
involved  a.  further  outgo  of  £61,239.  After  adjust- 
ment of  £19,864  for  loss  on  exchange  and  on  realisa- 
lion  of  assets,  the  life  assurance  fund  was  increased 
througli  the  -year's  operations  by  £450,598  to 
£10,42i;i,307.  The  gross  interest  earnings  on  tlie  life 
fund  amounted  to  £496,7.50,  and  after  deduction  of 
income  tax  of  £106,308,  the  net  income  from  interr,-;t 
was  £390,442,  the  average  net  yield  on  the  fund  during 
the  year  being  reported  as  £3  18s.  Id.  per  cent.  The 
last  quinquennial  valuation  in  this  .Society  was  made 
on  December  31,  1916,  when  it  was  assumed  for 
actuaEial  ;purposes  .that  the  yield  would  bo  3%,  so 
:i  fair  juwfit  has  accrued  from  this  scnnop, 

('.Mwideration  i-eceived  in  1918  for  anruiities 
produced. 43  l.(l()<i;;animities  of  il24,937,  less  linoome 
tax,  were  paid;  ajid  the  annuity  fund  at  the  close  of 
the  year  a-inouuted  to  £1,468,149.  The  sinking  fund 
find  capital  redemption  account  aliows  a  premium 
income  of  £94,257,  and  a  relative  fund  of  £1,652,689 
nt  the  close  of  1918.  Accident  insurant;e  [)remiunis 
nmounted  to  £3,983,  and  the  accidont  fund  to  £16.384. 
The.  balance  sheet  as  nt  Deccml)er  31,  1918, 
fthows  totajl  assets  of  £18,905,517  in  the  life  assurance, 
annuity,  sinking  fund  and  ca,pital  rederription,  and 
accidtint  iiiBiirauce  accounts.  A  nolo  thereto  states 
tbat  the  investments  made  before  Dec<^ml)er  31,  1916 
fthe  date  of  the  last  quinquennial  valuiilion)  were  taken 
«t  ihe  fiame  Tahics  ns  on  that  dale,  and  tliat  invest- 
nveiits  pul>seqiiently  made  starid  at  llieir  cost  prices, 
less  in  each  case   ordinary    or  special  sinking  funds 


brought  into  account.  £5,704,732  of  tlie  assets  in  this 
section  related  to  British  Government  securities. 

The  paid-up  capital  amounts  to  £480,000.  in 
48,000  shares  of  £10  each  fully  paid.  The  proprietors' 
assets,  inclusive  of  capital,  amounted  on  December  31 
last  to  £498,713,  of  which  £229,800,  or  nearly  half, 
represented  investments  in  British  Government 
securities.  The  dividends  paid  in  1918  (by  half-yearly 
instalments)  amounted  to  7s.  Gd.  per  share,  free  of 
income  tax. 

The  special  Sun  Life  schemes,  to  \\-hich  allusion 
is  above  made,  include  (1)  one  dispensing,  of  course 
under  suitable  safeguards,  with  medical  examination 
in  the  case-  of  new  entrants,  (2)  payment  of  premiimis 
if  desire^l  bv  monthly  instalments,  and  (3)  reductions 
of   premiums  to  total  abstainers. 

LONDON  AND  LANCASHIRE  FIRE  AND   LAW 
UNION  AND  ROCK  INSURANCE  COMPANIES. 

Allusion  was  made  in  these  columns  last  week  to 
the  announcement  that  a  prehminary  understanding 
had  been  arrived  at  between  the  Boards  of  the  above- 
named  companies  whereby,  subject  to  assent  of  the 
respective  shareholders,  it  is  proposed  that  the  Lon- 
don and  Lancashire  Fire  Insurance  Company,  Limited, 
should  acquire  the  shares  of  the  Law  L'nion  and  Rock 
Insurance  Company,  Limited.  If  this  arrangement  is 
carried  through  it  will  result  in  a  very  important  and 
powerful  combination. 

The  London  and  Lancashire  Fire  (which  is  quite 
a  distinct  institution  from  the  Life  Company  bearing 
a.  similar  name)  has  for  many  years  been  one  of  the 
leading  British  fii'e  offices.  It  has  been  most  success- 
fully conducted,  has  paid  handsome  and  steadUy  in- 
creasing dividends  to  it-s  shareholders,  and  its  reserves' 
are  very  strong.  It  .acquired  in  1907  the  Law 
Accident  Insurance  Company  and  the  St.andard 
Marine  Insurance  Company,  and  in  1917  the 
Marine  Insurance  Company.  Consequently  it  is 
largelv  engaged  in  accident,  miscellaneous,  and  marine, 
as  well  as  fire,  business.  In  1912  it  secured  powers 
to  transact  life  assm-ance,  but  has  not  as  yet  exer- 
cised them.  On  December  31,  1918,  its  subscribetl 
capital  amounted  to  £3,132.825.  of  which 
£313,282  10s.  .was  paid  up.  in  1"25:313  shares  of  £25 
each  wit.h  £2  10s.  paid.  The  dividend  for  1917 
amounted  to  33s.  per  share,  less  income  tax.  The 
interim  dividend  for  1918  was  IS.s.  ?)er  share  (as  com- 
pared with  16s.  per  share  for  1917).  Consequently, 
full  dividend  for  1918  is  not  hkely,  in  the  absence  of 
alinormal  circumstances,  to  be  less  than  36s.  per 
share.  There  is  also  an  issue  of  £983,266  "  Marine  " 
Debenture  stock.  The  total  assets  of  the  Company 
on  December  31,  1917,  amounted  to  £9,016,116. 

The  Law  Union  and  Eock  Insurance  Company 
represents  fusions  entered  into  at  various  dates  of  the 
"Law  Union,"  "Crown."  and  "Rock"  Com- 
panies, and  it  transacts  life,  fire,  accident,  and 
miscellaneous  business.  In  1917  its  fire  premium 
income  amounted  to  £320.011,  the  emfilovers'  liability 
premium  income  to  £38.145,  the  accident  premium 
income  to  £17,601,  and  other  miscellaneous  premium 
income  (^part  from  life  business)  to  £51.309.  All 
tliese  departments  ha.vc  shown  satisfacforj-  results  in 
the  past.  The  chief  attraction,  however,  to  the  pur- 
clui«ii)g  Company  is  doubtless  tlie  large  and  high-class 
life  business  of  the  Law  Union  and  Rock.  That 
Companv's  life  protnium  income  amounted  in  1917  to 
£579,892.  and  its  life  funds  a.t  tiic  close  of  the  year  to 
£S. 555, 596.  The  bonuses  on  the  active  series  of  this 
life  .bufiin('F8  have  been  at  a  high  fitandurd  in  the  past. 
The  total  a.ssets  as  at  Deceraiber  31,  1917,  amounted 
to  £10,340,390. 

The  Law  Union  and  Eock  share  onpifal  is  as 
follows:— Subscribed.  £1.575.000;  paid  iin  €165  Ono. 
in  1.50.000  shares  of  £10  each  on  which  12.S.  is  paid, 
and  75.000  fully-paid  shares  of  tl.  There  is  also  an 
issue  of  4%  Debenture  stock,  of  which  ,£247,477  was 
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outstanding  on  December  31,  1917.  The  dividends 
foi'  several  years  past  have  been  at  the  rate  of  Ss.  per 
share,  less  income  tax. 

It  is  understood  that  the  prices  to  be  given  for  the 
Law  Union  and  Eock  shares  will  be  about  £10  each 
for  those  partly  paid  and  £10  10s.  each  for  those 
fully  paid,  either  in  cash  or  an  equivalent  in  Debenture 
stock.  These  seem  attractive  from  .the. point  of  view 
of  the  Law  Union  and  Eock  shareholders. 

Should  this  fusion  eventuate  the  London  and  Lan- 
cashire Fii-e  Company  will  take  rank  as  one  of  the 
great  univei-sal  providers  of  every  description  of  in- 
surance, and  will  enter  into  possession  of  a  fine  life 
business  and  organisation,  while  it  will  greatly  extend 
its  influence  and  connections  (particularly  in  legal 
circles)  in  fire  and  accident  insm'ance.  It  is  apparently 
intended  that  the  Law  Union  and  Eock  Insurance 
Company  shall  continue  its  identity  under  its  existing 
directorate.  This  seems  a  natural  and  desirable 
.arrangement.  The  inference  is  that  the  life  business 
of  the  combined  organisation  will  be  written  by  the 
acquired  Company,  and  if  this  should  be  so  there  is 
no  reason  why  the  arrangement  should  not,work  well, 
looking  to  the  success  of  the  Law  Union  and  Eock 
Company's  extensive  operations  in  this  sphere.  Alto- 
gether the  proposed  fusion  seems  to  have  much  to 
commend  it  to  the  favourable  consideration  of  the 
shareholders  in  both  companies.  Centralisation  and 
concentration  of  efforts  should  lead  to  increased 
volume  ■  of  business  and  to  enhancement  of  profits  in 
the  able  hands  of  the  purchasing  Company,  whose 
career  has  been  uniformly  successful.  It  will  be  seen 
that  the  combined  funds  of  the  two  Companies  will 
approximate  to  £20,000,000. 


CORRESPONDENCE. 

CONDITION    OP    OUE    BANKS. 

To  the  Editor  of  The  Statist. 

Sir, — "Failure  of  cut  banks  during  the  quarter  of 
a  centjirtj  that  elapsed  between  the  Baring  crisis  and 
the  outbreak  of  the  War  to  acciiinulate  a  great  gold 
Teservc."—Feb.  8,  1919,  p.  227. 

Allow  me,  with  your  usual  courtesy,  to  take  ex 
ception  to  the  implication  in  the  above  extract  as  to 
the  gold  resen^es  of  the  banks  of  this  country.  "What 
may  be  meant  by  "  a  great  gold  reserve"  I  do  not 
know,  but  the  facts  are  on  record  in  the  Annual 
Eeports  of  the  Deputy-Master  of  the  Mint.  These 
show  that  the  gold  coin  held  by  the  banks  on  the  night 
of  June  30  increased  steadily  from  £33,000,000  in 
1907  to  £110,000,000  in  1915.  This  may  seem  to 
you,  Sn,  inadequate,  but  I  submit  that  it  hardly 
justifies  the  severity  of  your  remarks  on  this,  and  on 
more  than  one  other  occasion,  when  writing  on  the 
subject.  Ex-Banker. 

Feb.  11,  1919. 

[We  have  pleasure  in  allowing  "Ex-Banker"  to 
put  his  case  for  the  baaiks.  But  we  would  remark 
upon  it,  firstly,  that  he  refers  us  not  to  the  accounts 
of  the  banks  themselves  as  they  are  made  up  and 
pubhshed  every  year,  but  to  a  pubHcation  which  is  not 
under  the  authority  of  the  banks  and  is  not  authorised 
to  speak  for  them.  Furthermore,  the  figures  he  quotes 
relate  to  1915,  and  we  are  now  in  the  year  1919.  The 
best  comment  upon  the  subject  is  afforded  by  the  fact 
that  an  agitation  was  conducted  for  a  quarter  of  a 
century  before  the  War  to  induce  the  banks  to  keep 
adequate  gold  reserves,  and  that  with  the  exception  of 
the  London  Joint  City  and  Midland  Bank 
they  all  refused  to  do  so ;  the  result  being 
that  when  the  War  broke  out  the  Chancellor 
of  the  .Exchequer  had  to  hun-y  into  the 
City  and  pledge  the  innocent  taxpayers  to  pro- 
tect the  bankers  if  things  came  to  the  worst.  There 
is  no  getting  over  that  fact,  or  the  fact  that  the  banks 
have  not  the  courage  themselves  to  publish  in  their 
annual  reports  the  actual  gold  they  hold. — Ed. 
"  Statist."] 
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THE  JUTE  INDUSTRY.--I. 

Jute  spinning  and  weaving,  as  a  purely  British 
industry,  dates  only  from  the  early  part  of  the  nine- 
teenth century.  Between  1830  and  1835  jute  manu- 
factures were  fu-st  established  uison  a  considerable  scale 
in  Dundee  and  the  neighbouring  district  of  Forfarshire. 
Jute  fibre,  and  even  jute  fabrics,  were  known  in  this 
country  as  early  as  the  last  quarter  of  the  eighteentli 
century,  when  the  old  East  India  Company  introduced 
jute  for  the  first  time  upon  the  English  market.  In 
India  itself  jute  had  been  grown  and  used  by  the 
natives  from  time  immemorial.  It  was  made,  of 
course,  by  hand-looms,  as  distinct  from  machinery, 
but  it  was  used  very  much  as  we  use  it  now,  although, 
of  course,  in  those  days  in  India  there  was  com- 
paratively little  demand  for  jute  sacking.  The  prin- 
cipal uses  for  jute  in  India  in  the  distant  past  were 
for  cordage  and  the  making  of  jute  mats.  These  mats, 
however,  were  quite  distinct  from  the  jute  carpets 
with  which  the  people  of  this  country,  and  still 
more  of  the  tropical  countries  of  the  world, 
are  now  so  familiar.  As  said  above,  it  was  in 
the  early  thirties  of  last  century  that  jute  manu- 
facture was  established  upon  a  great  scale  in  the 
neighbourhood  of  Dundee,  and  for  nearly  30  years 
Dundee  continued  to  import  the  raw  material  from 
India  upon  an  ever-increasing  scale,  and  for  supplying 
the  finished  product  commanded  the  markets  of  the 
world  for  very  nearly  a  generation.  So  late  as  1860 
the  export  of  raw  j  ute  from  India  did  not  much  exceed 
400,000  bales,  and  of  this  total  350,000  bales  were 
absorbed  by  the  Dundee  mills.  This  state  of  ever- 
growing prosperity  continued  for  about  another  decade. 
Since  then  the  Dundee  industry  has  grown  but  slowly, 
having  to  face  competition,  principally  in  the  manu- 
facture of  the  coarser  kinds  from  India  and  various 
parts  of  the  European  continent,  but  particularly  from 
Germany,  Austria,  France,  Belgium  and  Eussia. 

The  following  shows  the  growth  of  the  industry  :  — 

1884  1914 

Biiles  of  Ba'es  of 

400  lbs.  4N  ibs. 

Total  crop         3,760,000  10,00»,000 

India                   900,000  6,000  000 

Dundee 1,200,000  1,295  000 

OonUnent          66J,000  2,610,000 

It  will  be  seen  that  in  1884  the  total  crop  amounted 
to  3 1  million  bales  of  400  lb.  to  the  bale,  and  that 
while  India  absorbed  some  900,000  bales,  Dundee  took 
1,200,000,  leaving  only  650,000  for  the  Continent.  By 
1914  India  herself  was  able  to  absorb  in  her  own  mills 
practically  half  of  the  total  crop  of  jute  grown  in  the 
Depeudency,  while  the  Dundee  mills  only  absorbed 
some  95,000  bales  more  than  they  had  done  30  years 
earlier,  and  the  growth  in  the  manufacturing  industry 
in  the  European  continent  had  multiplied  cqsider- 
ably  more  than  four  times  over. 

India,  as  a  manufacturer  of  jute  by  machinery,  and 
upon  the  enormous  scale  which  the  figures  above  show, 
as  distinct  from  tlie  hand-loom  business,  to  which  we 
Itave  alreailv  refeired,  diUcs  only  from  the  early  sixties 
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of  the  last  century.  A  small  factory  was  first  started 
m  Calcutta,  and  these  factories  have  gone  on  multiply- 
ing year  by  year.  The  conditions  for  the  development 
of  the  jute-manufacturing  industry  in  India  itself  were 
naturally  highly  favourable.  All  India  required,  as 
she  requires  still,  for  the  development  of  so  many  of 
her  potential  industries,  of  which  she  either  actually 
supplies,  or  is  capable  of  supplying,  the  raw  material, 
was  trained  experts,  machinery,  .and  capital.  In  the 
case  of  the  jute  industry,  which  we  are  now  considering, 
the  capital,  machinery,  and  trained  managers,  were 
supplied  direct  from  Dundee.  Eaw  material  was  sup-, 
plied  in  abundance  almost  at  the  doors  of  the  factory. 
Wages,  low  in  India  still,  were  even  lower  half  a 
century  ago.  Labour  was  not  only  cheaper,  but  practi- 
cally as  abundant,  and  as  readily  obtainable  as  the  raw 
material  itself.  General  charges,  such  as  the  cost  of 
erecting  the  factories,  rent,  and  of&ce  expenses,  were 
also  low  compared  with  the  figures  obtaining  in  Dun- 
dee. The  only  heavy  charge  in  fact  which  the 
management  had  to  face  was  the  cost  of  the  highly 
trained  expert  European  staff,  who  were  appointed  to 
direct  the  operations  of  the  factory.  This  staff,  how- 
ever, was  composed  of  comparatively  few  individuals. 
Another  factor  which  assisted  India  in  the  development 
of  the  jute  industry  was  her  geographical  position. 
There  is  a  large  demand  for  jute  goods  of  certain  counts, 
and  at  certain  prices,  in  the  Far  Eastern  markets,  and 
India  was  exceedingly  well  placed  for  supplying  these 
mai'kets,  as  owing  to  her  proximity  to  them,  the  freight- 
age on  the  goods  was  exceedingly  low.  The  result 
has  been  an  enormous  expansion  in  the  industry,  and 
there  are  now  in  the  neighbourhood  of  Calcutta  72  mills, 
38,000  looms,  and  some  800,000  spindles,  employed 
in  the  fabrication  of  raw  jute.  The  export  of  jute 
fabrics  amounted  in  value  jn  the  year  that  preceded 
the  outbreak  of  the  recent  European  War  to  practically 
£19,000,000  sterling,  and  it  may  truly  be  sjid  that  the 
Calcutta  jute  mills  dominate  the  inarkets  of  the  world 
in  gunny  bags  of  coarser  texture,  coarse  jute  yarns 
and  rough  Hessians. 

For  more  than  a  generation  after  the  jute  industry 
liad  become  firmly  established  in  Dundee  that  city  had 
a  jjractical  monopoly  of  distribution  of  the  trade  with 
the  European  continent.  The  centre  of  distribution 
was  the  city  of  Hamburg.  In  some  cases  Dundee 
houses  were  represented  in  Hamburg  itself  by  Ham- 
burg merchants.  As  the  trade  grew  it  became  more 
usual  for  important  German  houses  established  in 
Hamburg  to  have  their  own  agents  in  Dundee,  instead 
of  themselves  acting  as  representatives  of  Dundee 
firms.  This  practice  gave  them  a  larger  selection 
amongst  the  Dundee  houses,  as  they  were  not  tied  to 
any  .particular  firm.  Gradually  the  Hamburg  mer- 
chants conceived  the  idea  of  manufacturing  jute  goods 
suitable  for  the  Continental  trade  in  works  established 
by  themselvGS,  either  in  Hamburg  or  in  its  neighbour- 
hood. Towards  the  end  of  the  sixties  of  the  last 
century  a  jute  factory  was  accordingly  set  up  quite 
close  to  Hamburg.  British  machines  were  imported, 
:ind  British  managers  and  supervisors  taken  over  from 
Dundee,  for  the  purpose  of  training  factory  hands  in 
the  methods  of  jute  manufacture.  To  a  very  large 
extent  British  machinery  is  still,  or  was,  at  any  rate, 
up  to  the  beginning  of  the  War,  imported  by  the  jute 
factories  esta.blishod  in  various  parts  of  the  Con- 
tinent; but  tlie  result  has  been  tha't  the  Continental 
trade  for  jute  goods,  particularly  in  the  coarser  counts, 
has  been  wholly  lost  to  Dundee.  The  method  ado.pted 
has  been  1o  impose  high  tariffs  on  all  goods  coming 
from  Dundee,  with  the  exception  of  those  which  are 
technically  known  as  the  finer  counts.  (Innny  bags 
were  first  excluded  by  this  method,  and  finally  ju'e 
yarns,  whicli  for  several  years  had  been  allowed  to  be 
imported  duty  free.  Various  Continental  countries 
have  adopted  this  method,  but  so  far  they  have  con- 
fined themselves  to  the  supply  of  jute  cloth  and  gunny 
bags  for  llicir  own  local  market.      Shortly  before  the 


outbreak  of  the  recent  War  Germany  in  particular, 
and  Austria-Hungary  to  some  extent,  were  threatening 
to  establish  an  export  trade  in  the  coarser  counts  of 
jute  fabrics.  The  War  intervened,  and  so  far  nothing 
has  .been  done.  Having  lost  to  India^ — which  was 
natural,  owing  to  the  fact  that  India  produces  the  raw 
material— practically  the  whole  of  the  trade  in  the 
coarser  counts  for  gunny  bags  and  various  jute  fabrics, 
and  the  major  portion  of  the  trade  in  a  similar  class 
of  goods  with  tlie  European  continent,  the  Dundee 
trade  has  now  for  many  years  remained  .practically 
stationary.  It  is  almost  exclusively  a  high-class  trade 
for  the  supply  of  various  fabrics  of  the  finest  counts 
for  the  continent  of  Europe,  for  the  East,  and  for 
South  .\merica.  Dundee  goods,  or  rather  goods  made 
in  Dundee,  have  a  high  reputation  for  quality  through- 
out the  international  markets.  The  trade  is  now 
largely  confined  to  the  manufacture  of  fine  yarns, 
various  types  of  goods  that  can  be  only  made  by 
special  machinery  and  by  expert  skilled  workmen  under 
expert  direction,  as  well  as  jute  carpets  and  certain 
other  specialities  for  which  there  is  a  demand  in  the 
different  markets  of  the  world.  The  carpet  branch  of 
the  industry  has  been  very  much  developed  in  recent 
years,  as  well  as  a  type  of  particularly  wide  flooff 
cloth.  This  latter  branch  now  represents  between  a 
quarter  and  a  third  of  the  industry. 

MEAT  FROM  CHINA. 

Ttie  arrival  of  the  first  consignment  of  beef  from  China 
at  Tilbury  recently  gives  colour  to  the  suggestion  that 
China  may  take  a  big  part  in  the  feeding  of  Europe 
during  the  next  two  or  three  years. 

Owing  possibly  to  carelessness  in  handling  or  ship- 
ping, some  of  the  earliest  consignments  of  Chinese 
pork  to  this  country  had  to  be  condemned  on  arrival, 
and  this  was  sufficient  to  prejudice  the  meat  in  a 
country  where  the  insanitary  conditions  of  the  Far 
East  are  an  accepted  fact.  It  is  probable  that  vested 
interests  made  skilful  use  of  the  incident  to  dis- 
courage the  new  venture.  Since  that  time  Brit'sh 
and  other  cold-storage  companies  have  erected  estab- 
lishments in  various  parts  of  China  to  deal  with  the 
products  under  sanitary  condition.  The  demand, 
moreover,  has  increased,  and  China  is  doing  a  steadily 
increasing  export  trade  in  frozen  beef,  pork  and 
mutton,  bacon  and  hams,  lard,  poulti-y  and  game  (wild 
ducks,  geese,  pheasants,  snipe  and  quail),  as  well  as 
eggs  and  egg  products,  the  total  value  of  which  in  1917 
was  about  £4,2.50,000. 

As  regards  beef,  the  province  of  Shantung  possesses 
about  600,000  head  of  cattle,  Manchuria  400,000, 
whilst  Szechuan,  Pukien,  and  other  provinces,  also 
have  large  herds.  Mutton  of  excellent  quality  and  in 
largo  quantities  comes  from  Northern  China,  whilst  pigs 
are  i-aised  everywhere  ;  but  the  best  pork  comes  from 
the  Hunan,  Kianysi,  Yunnan,  and  Honan  provinces. 
Yunnan  hams  are  reputed  to  be  of  the  best  quality, 
but  the  big  market  for  the  distribution  of  hams  is 
Shanghai.  In  1917  some  3,000,000  lb.  of  hams, 
valued  at  about  £110,000,  were  exported,  most  of 
which  came  to  this  counli'v.       The  United  Kingdom 
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also  took  a  large  portion  of  the  10,000  tons  of  lard 
exported  in  1917,  the  chief  ports  of  shipment  being 
Shanghai  and  Hankow. 

Tho  egg  trade  of  China  has  grown  in  recent  years, 
and  annually  some  350,000,000  preserved  and  fresh 
eggs  are  shipped  abroad,  as  well  as  30  million  lb.  of 
frozen  eggs  and  55  million  lb.  of  egg  yolk  and 
albumen.  The  principal  ports  are  Shanghai,  Hankow, 
Nanking,  and  Tientsin,  and  the  total  value  of  egg  pro- 
ducts shipped  from  China  in  1917  was  nearly 
£3,000,000 

The  extent  to  which  this  countiw  is  a  customer  for 
Chinese  meat  and  egg  products  can  be  judged  from  the 
following  figures,  showing  our  imports  from  China  in 
1917:—^ 


£ 

Eggs  (38J  millions)     

255.000 

Egg  yolk  anfl  albumen           

1,433,000 

Laril  (74,427  cwt.)       

387,000 

Pork,  b;tcon,  and  hams  (54,565  cwt.) 

385,000 

Poultry 

205,000 

Total          

2,665,000 

THE  DECLINE  IN  INDIAN 
AGRICULTURE.— I. 

Returns  that  filtered  through  in  1917  are  not  alto- 
gether reassuring  with  respect  to  Indian  agriculture. 
The  War  in  1915  had  given  a  great  stimulus  to  wheat 
growing,  or  so  it  was  said :  but  the  impetus  was  not 
Tery  well  sustained  in  1916.  The  pulse  crops,  which 
for  1910  to  1914  ;had  been  in  steadily  increasing 
demand  for  export  to  tho  United  Kingdom,  were  now 
I'efused  tonnage  on  the  ground  of  their  inferior  impor- 
"iance.  Barlev  ceased  to  be  exported,  and  the  great 
demand  ior  fibre  was  not  said  to  be  resulting  in  the 
increase  of  cultivated  area  anticipated.  As  1918 
passed  the  reports  deepened  in  gravity,  and  we  are  now, 
with  the  second  month  of  1919,  in  a  position'tO' discern 
that  the  oultivation  of  Indian  soil  in  general,  whether 
for  food  or  fibre,  appears  to  have  entered  upon  a 
period  of  decline.  It  is  evident  that  the  Indian 
Govcrjiment  has  mot  appreciated  the  position.  At 
present  the  opinion  in  the  United  Kingdom  appears 
to  be  that,  with  an  increasing  population  to  feed,  there 
•are  not  only  large  areas  going  out  of  cultivation,  but 
there  is  a  great  neglect  to  provide  good  seed  and  take 
other  steps  to  increase  the  yield  per  acre.  Imgation 
has  raised  yields  in  the  Punjab  by  50%  in  some  in- 
stances, but  is  not.  capable  of  indefinite  extension. 

The  wJieat  yields  of  India  are  thus  given  on  semi- 
'oHicial  authority  for  Calcutta. 


Ona'-t*>rfl 

Quarters 

191T 

...       4fi.300.000 

1914 

39.300.000 

1912 

...       45,RO0,000 

1916 

47,900,000 

1913 

...      45,300,000 

1916     

39,700,000 

The  quarter  is  480  lb.  in  these  estimates,  but  the 
Indian  gram  weighs  from  492  to  496  lb.  as  a  rule. 
The  1917  aaid  1918  crops  have  not  been  the  subject  of 
any  really  definitive  official  returns,  but  the  trade  has 
put  Ihem  at  46  and  42  million  quarters  respectively, 
•.md  the  exportable  surpluses  a.t  9  and  3  millions,  or 
12,000,000  quarters  for  the  two  years  dm-in,g  which 
l!ie   Government  has  largely  witliheld  tonnage. 

In  endeavouring  to  ascertain  Indinn  cereal  produc- 
tion we  ai-e  confronted  with  the  difticulty  that  only  the 
publication  of  full  particulars  with  respect  to  wheat  is 
permitted.  There  has  also  been  released  the  in- 
teresting fact  that  there  are  2,400,000  acres  devoted  to 
■arachis,  the  only  earth-nut,  and  that  the  average  yield 
is  1,200,000  tons. 

JniHan  Cereal,  Jticc,  Sii(/iir  and  Oilscid  Jrc-i.s    [T'/iit.  n 
Million  Acres), 


•Wheat  .. 
nice 
Barley    . 
Maize 
Pulsfi      . 
*^upar 
Oileet^E . 


11901 

1913 

1916 

1917 

1918 

for 

for 

for 

for 

for 

1902 

1914 

1917 

1918 

1919 

Crops 

Crops 

OroDS 

Crops 

23'4 

32-4 

30-0 

31-0 

24-0 

485 

77-7 

79-7 

78-0 

74-3 

6-2  \ 

6-2' 
750) 
2-4 

No  rcturnB  available 

2-4 

26 

2-6 

2-5 

123 

No 

returns  avallabls 

The  pulse  crops  include  gram,  jowri,  raje,  bajra, 
dholl,  dari,  and  minor  sorts  of  Lathyrus  and  Vicia. 
The  oilseeds  are  linseed,  cottonseed,  rapeseed,  sesame 
and  hempseed.  Cottonseed,  when  grown  for  the 
fibre,  of  course  does  not  count  as  an  oilseed  crop. 
^Tlie  difficidt  matter  of  the  vast  undifferentiated 
75  million  acres  of  "  pulse  "  is  a  little  eased  by  a  sepa- 
rate return  for  millet,  which  means  the  botanical  genus 
Panicum.     The  area  is  41  million  acres. 


SAVINGS  BANK   DEPOSITS- 

Toe  increase  in  the  deposits  of  the  Savings  Ijanks, 
to  wliich  we  have  drawn  attention  in  the  past  few 
months,  continues  to  be  most  marked.  It  is  true.the 
addition  during  the  four  weeks  to  February  15  was  not 
cjuite  as  large  as  in  the  previous  four  weeks.  Still', 
the  increase  was  no  less  than  £4,244,000.  This  is 
especially  noteworthy  in  view  of  the  cessation  of  pay- 
ment of  extraordinarily  high  wages  to  munition 
workers  that  followed  upon  the  signing  of  the  Armi- 
stice. Indeed,  in  the  short  period  of  16  weeks  since 
October  26  the  expansion  in  the  deposits  has  been 
no  less  than  £16,650,000,  or  just  over  a  million  a 
week.  The  present  rate  of  expansion  is  fully  double 
tliat  recorded  just  over  a  year  ago,  and  raises  the 
total  for  the  first  time  to  over  £300,000.000,  the 
amount  on  February  15  having  been  no  less  than 
£303,740,000.  A  year  ago  the  total  stood  at 
£259,176,000,  so  that  during  the  past  twelve  months 
the  growth  lias  been  not  far  short  of  £4y.000,000. 
It  is  significant,  too,  that  the  greater  part  of  the  ex- 
pansion in  Savings  Bank  deposits  since  war  began 
has  occurred  in  the  past  year,  for  between  the  out- 
break of  war  and  twelve  months  ago  the  total  in- 
creased from  only  £244,500,000  to  about 
£259,200,000.  The  expansion  during  the  past  yea.r 
has  been  in  faoe  of  the  considerable  sale  of  Wor 
Savings  Certificates,  as  well  as  of  the  small  denomina- 
tiniis  of  National  AVar  Bonds,   bv    the    classes    who 
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patronise  the  Post  Office  Savings  Bank.  Moreover, 
the  figures  we  have  quoted  above  relate  only  to  the 
Post  Office  and  Trustee  Savings  Banks,  and  leave  out 
of  account  the  deposits  in  the  savings  banks  depart- 
ments of  the  joint-stock  banks,  some  of  which  have 
taken  up  this  class  of  business  in  recent  years. 
Another  interesting  feature  of  the  past  year's  growth 
is  tliat  it  exceeds  the  expansion  tliat  took  place  in  tlie 
10  years  that  immediately  preceded  the  outbreak  of 
war.  But  the  matter  that  furnishes  the  greatest  sur- 
prise is  that  Savings  Bank  depositors,  month  after 
month,  are  willing  to  continue  to  receive  only  21% 
upon  their  money  when  they  could  obtain  Vv'ar  Savings 
Certificates  that  would  yield  them  more  than  double 
that  return.  If  it  is  that  the  depositors  feel  that  bv 
allowing  their  money  to  remain  as  at  present  thi:y  can 
easily  withdraw  it,  should  the  necessity  to  do  so  arise, 
it  would  seem  that  the  National  ^Yar  Savings  Com- 
mittee, or  whatever  organisation  is  now  responsible 
for  the  matter,  still  has  plenty  of  scope  for  pointing 
out  that  War  Savings  Certificates  may  be  converted 
into  cash  as  easily  as  can  the  deposits  in  the  Savings 
Banks,  and  that  the  credit  behind  the  deposits  and  the 
Certificates  is  identical. 


Date 


Inc.  in  4 

Post  Office         Trustee  Total  Weeks 

£                        £  £  £ 

Feb.  15,1919        ...     241,615,365  62,124,584  305,739,949  +4.244,000 

Jan.  18, 1919       ...    237,644,611  61,850,925  299.495,536  +5,045,000 

Deo.21, 1918        ...    233,076,713  61,373,712  294,4£0,428  +4,240.000 

Nov. 23,  1918      ...    230,472,784  59,777.428  290,250,213  +3,177,000 

("lot.  26, 1918        ...    228  323,276  58,750,025  287,073,301  +4,791,000 

Sept.  28, 1918      ...    224,621,779  57,761,052  282,282.831  — 

Feb.  16,1918       ...    207,341,781  61,834,624  259.176,S06  +1,524,000 

Jan.  19, 1918       ...    205.928,310  51,723,785  267,652,095  +2,576,000 

Deo.  22, 1917       ...    203,298,687  51,777,164  255,075,851  — 

Dec.        1916        ...     196.468.436  52,758,438    •    249.216,674  — 

Dec.  31, 1915       ...    186,327.584  51,412,370  237,739,954  — 

Dec.  31, 1914       ...    190,533,208  53,943,271  244,476,479  — 

Aug.       1914        ...     191,516,822  58,979,465  244,496,285  — 

Dec  31, 1913        ..,     187.248,167  54,268,861  241,507,028  — 

Deo.  31,1903        ...    146,135,147  52,540.339  198,675,486  — 

Dec.  31,1893        ...       80,598,641        42,243,6C0  122,842,241  — 


SELFRIDGE  AND  CO.,  LIMITED. 

Notwithstanding  the  hindrances  to  its  development 
occasioned  by  the  War  the  business  of  tliis  compara- 
tively young  undertaking  has  made  its  usual  progress 
in  returns  during  the  past  year.  So  far  as  gross  profit 
is  concerned  the  return  per  cent,  is  reported  to  have 
Ixjen  smaller  than  in  1917,  while,  on  the  other  hand, 
exjienses  were  unprecedentedly  large.  In  these  circum- 
stances U  would  appeaa-  from  the  profits  announced 
that  the  turnover  must  have  very  considerably 
expanded.  The  net  trading  profit,  which  as  recently 
as  1912  was  no  more  than  £50,247,  and  for  1917  had 
risen  to  nearly  £259,000,  was  last  year  almost 
£.'J2;^,000.  A  good  deal  of  this  was,  of  course, 
absorbexl  in  excess  profits  duty.  N^evertheless,  after 
the  ]ia.yment  of  the  Preference  dividend  the  profit  for 
Odinary  for  1918  was  just  over  £103,000,  as  in  1917, 
iuid  for  the  tliird  consecutive  year  the  Ordinary  received 
7%  tax  free.  '  Tlie  whole  of  the  Ordinary  capital  is 
held  privately,  and  therefore  does  not  concern  the 
general  investor,  whose  intei-ests,  apart  from  the 
financial  strength  and  the  development  of  the  Com- 
paiiy,  axe  confined  to  the  Debentures  and  to  the  Prefer- 
ence capital.  Tlie  latter  amounts  to  £700,000,  in  £1 
shares  entitled  to  a  6%  cumulative  dividend  subject  to 
tax.  For  the  past  three  years,  however,  the  Preference 
shareholders  have  derived  advantage  from  the  greater 
prosperity  of  the  Company,  in  that  the  Preference  divi- 
dend has  l)een  paid  tax  free  up  to  5.';.  in  the  £,  sotliatat 
present  the  gi'oss  dividend  on  the  Preference  capital  is 
8% .  1  low  long  this  policy  is  to  be  continued  is  a  matter 
entirely  in  tlif.  discretion  of  the  diret'lors;  but  that  its 
continuance  is  anticipated  to  extend  over  a  somewhat 
lengthy  period  appears  e^•ide^t  fioni  the  market  price 
of  alx>ut  22s.  Gd.,  at  which  the  gross  yield  from  the 
8%  dividend  is  73%.  Daring  last  year  some 
additional  husinesses- outside  London  were  acquired, 
imd  it  is  understood  these  are  likely  tO'  t)ecome  a 
source  of  firofit  at  no  distant  date.  Some  five  years 
ago  plans  were  prejiared  for  coiisiderably  devielc>ping 
tlie  Company's  business,  and  now  that  the  obstacles 


arising  from  the  War  no  longer  stand  in  the  way  it 
is  to  h?  ex]iected  the  extension  programme  will  soon 
he  taken  in  hand.  ■Including  stocks  valued  at 
£424,207,  but  excluding  trade  investments,  current 
assets  on  January  31  last  stood  at  £787,827,  while,  on, 
the  other  hand,  in-espective  of  mortgages  of  £192,552, 
current  liabilities  on  the  same  date  amounted  to 
£554,000.  The  rapid  expansion  in  profits  will  be 
apparent  from  the  following  statement:  — 

Ket                   Kxcass  Profit 

Yr.  to  Tr,idip<j  Dppre- Profits    Deb.  Pref.  for        Div.  ou    Special  CarrieiJ 

Jan.  31  Protil  ciation    Duty      Int.  Div.  Ord.      ^—Ord — ^,  Allctns.  Frwrd, 

££            £            £  £  fi'^/fi'fi             £ 

1919...322  825  10,000  140,000    17,130  52,500  103,195    V    35,000    50,000    173,720 

1918. ..253,764  10,000    75,000    17,932  52,5C0  103.3i2    7    35.000    40.COO   155,625 

1917...225,138  10,000    35,0C0   18,176  62,600  109,462   7    35.000    26,000    127,193 

1916.. .150,223  10.000      —       18,627  42,0C0  79,566    6   30,000    11,755     78,731 

1915.. .134,791    8,000       —        18,960  32,337  75,494    5   25,000   26,000      40,890 

1914.„131,547    6,000       —        19,151  24,000  83,396   5    26,009    50.000      16,396 

1913...104,029    3,657      —        19,668  24,000  66,804  Nil     —        56,804        8,000 

1912...  50,247      —         —        19,810  23,938  6,439  Nil     —         5,779        8,000 


YORKSHIRE  .ELECTRIC  POWER    CO. 

FuETUEE  progress  is  being  made  by  this  undertaking, 
which  was  formed  primarily  to  generate  electricity  in 
large  central  stations  for  distribution  throughout  the 
West  Biding  of  Yorkshire.  The  Company  began 
operations  about  14  years  ago,  and  for  some  time  made- 
only  slow  progress.  In  the  past  few  j'ears,  howe'\'er. 
the  growth  has  been  more  rapid,  and  at  length  the 
shareholders  are  receiving  a  return  which  enables  tlie 
Company  to  raise  new  Ordinary  capital.  The  paid-u]> 
capital  on  December  31,  1918,  consisted  of  £271, 55n 
iu  6%  £5  Cumulative  Preference  shares  and  £309, 04t) 
in  £10  Ordinary  shares.  At  the  same  time  £1.421,120 
of  Ordinary  capital  remained  unissued.  For  purposes- 
which  are  referred  to  in  the  speech  of  the  Chairman, 
reported  on  another  page,  it  is  proposed  shortly  to 
issue  at  least  £100,000  of  fresh  capital  in  the  form 
of  Ordinary  shares,  which  in  the  first  place-  are  to  be 
offered  to  existing  shareholders.  As  regards  the  past 
year's  operations,  while  no  statement  is  made  of  the 
number  ol  units  sold,  it  is  apparei;it  that  the  quantity 
was  considerably  in  excess  of  that  for  1917,  judging 
by  the  increase  from  £142,742  to  £183,183  in  the 
receipts  from  sale  of  energy.  Before  deduction  of  tax 
on  Ordinary  dividend  the  profit  for  the  Ordinary  in 
1918  amounted  to  £52,419,  equal  to  about  14-;-%, 
compared  with  £26,107,  equal  to  9|%,  for  1917,  when 
the  dividend  paid  was  5%.  Last  year's  dividend  oi' 
7%  compares  with  5%  for  1917,  3%  for  1916,  anti 
1%  for  each  of  the  two  earlier  years.  Further,  from 
last  year's  surplus  profit  £15,000  was  transferred  to- 
reserve  fund,  now  standing  at  £59,000,  and  the  balance 
carried  forward  has  been  raised  from  £4,391  to 
£10,224. 

On  December  31  last  the  total  capital  exjienditure 
anioimted  to  £931,763,  which  had  been  provided  by 
tlie  Preference  and  Ordinary  capital  referred  to  alx>ve, 
by  £145,000  of  mortgages, "and  by  £134.302  of  loan.s- 
iiiid  advances  repayable  over  a  period  of  years.  The 
debit  balance  on  capital  account,  thei«foi"e,  was 
£71.871. 

The  (k'velopmcnt  of  the  Company's  business  is  welf 
indicated  in  the  apjiended  statement  of  earnings  and 
profits:  — 

Yr.  to  I'fi  fit      Div.  on  Orri.  Special  CarrleiV 

De\;  !■;•:-      Net  Up-    Not        f..r    ,-Suli.ioct  to  Tax-,Allo(-a-    Fnr- 

31    liccciptt  pciises    <-i-iiits  I'ri>lita   Or.l.(<  i::i'iie(l  ,  -Pniil-,    tioiis    war.1 

i'        e         £        e         £       '<■    ",     e  t        £ 

1918... 192,726  126,426  66,299  52,»19  41,295  14'13    7    20,462  15,000  10,22« 

1917...T16,271  101,146  46,123  36,501  26,107    9'61     6    13,5  i  12,)00    4,391 

1916...11f,S2J    78,968  37,665  .^i",<)45  a,537    7-93    3     f,149  W.TCO    3,866 

1915...  93,276    66,642  26,734  21,'jE9  11,563    4-25    1      2,716  9,408    2,478 

1914...  71,306    46,653  25,552  2' ,m  11,3!7    4-17    1      2,716  9,750    3.049 

1913...  61,679    39,439  22,U0  l.','©!      8,543    3-14  Nil     —  5,000    4,188 

1912...  46,232    33,622  12,710  7,361      2,355    0-82  Nil     —  1,^21       644 

19U...  36,829    21.257  12,572  7.7M  4,902    I'SO  Nil     —  14.C47       330 

1910«.  37,544    26,236  11.303  6,6C3  6,068    2'25  Nil     —  -        9.«0 

19C9...  25,763    19,676  6,0S7  2,666  2,663    1-00  Nil      —  —        3,282 

1908...  18,643    16,824  2,819  717        717    0'27  Nil     —  —  717 
(K)  After  Delionture  Intorwt.       (^)  After  Prcferoiico  dlvi.leiid. 

The  Preference  shares  are  quoted  in  Leeds  at  4 J. 
at  which  the  vield  is  nearly  «!%.  while  the  return 
from  llie  7%,  "divideiiil  on  the  0^dinar^■,  quoted  at 
9 J,  is  £7  Ir.  9(/.% 
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MEETINGS 


OF    I>XJBI-.IC    COlVIPiLKTISS. 


THE  CANADIAN  BANK  OF  COMMERCE. 
Record  Year's  Operations. 

The  fifty-second  annual  meeting  of  tlie  shareholders  of  the 
Canadian  Bank  of  Commerce  took  place  on  January  14, 
1919.  at  Toronto.  The  report  submitted,  which  liae  recently 
been  made  public,  was  of  an  unusually  satisfactory  charac- 
ter. The  President,  Sir  Edmund  \Va"lker,  took  the  chair, 
and  after  the  report  had  been  read  he  requested  the  General' 
Manager,  Sir  John  Aird,  to  address  the  shareholders. 

General  Manager's  Address. 
The  General^  Manager,  in  th»  ^ourse  of  his  address,  said  : 
For  the  first  time  since  January  1914  we  meet  witliout  the 
sinister  shadow  of  the  great  War  upon  us.  Difficult  es  is 
the  outlook  before  many  of  the  warring  nations,  and"  pei-ple.x- 
ing  as  are  the  problem!  for  which  a  solution  has  to  be  found 
before  a  satisfactory  peace  cau  be  conchnied,  hostilities 
have  ceased,  and  cannot  be  renewed  on  the  same  colossal 
scale.  We  have  many  reasons  for  a  feeling  of  jubilation 
on  this  occasion,  and  this  is  added  to  by  the  excellence  of 
the  statement  which  we  have  pleasure  in  presenting  to  you. 
The  earnings  of  the  Bank  have  been  good,  and  the  profits 
have  again  reached  a  new  high  level,  amounting  to  .$2,850,000, 
or  .$212,000  more  than  a  year  ago.  An  unusual  item  in  our 
profit  and  loss  account  this  year,  which  affords  u.s  much 
gratification,  is  the  recovery  of'the  appropriation  of  $1,000,000 
set  aside  in  the  year  1915  to  provide  for  the  depreciation  of 
securities.  We  have  set  aside  $100,000  to  defray  the  cost 
of  a  memorial  we  propose  to  raise  in  honour  of  the  ofiicers 
of  the  Bank  who  have  served  in  the  great  War  and  for  the 
c-osfc  of  the  history  of  the  Bank.  We  have  been  able  to 
transfer  $1,500,000  to  rest  account,  which  thus  becomes  equal 
to  the  paid-up  capital.  We  carry  forward  into  the  new 
financial  year  an  undivided  balance  of  profits  amounting  to 
$1,444,842.  or  $112,000  more  than  a  vear  ago.  The  increase 
incur  total  deposits  is  $76,733,000,  or  27.7%,  and  the  greater 
part  of  this  is  under  the  heading  of  deposits  not  bearing 
interest,  which  account  for  $64,552,000.  Deposits  bearing 
interest  show  an  increase  of  $12,181,000. 

Total  Assets,  $440,310,000. 

Cash  on  hand,  eonsisting  of  gold  and  sUver  coin  and 
Dominion  notes,  amounts  to  $61,971,000,  as  compared  with 
$54,652,000  a  year  ago,  an  increase  of  $7,319,000.  Call 
and  short  loans  show  an  increase  of  $8.324,0C)0.  of  which  the 
greater  part  is  in  loans  outside  Canada,  and  immediately 
available  assets  are  $35,682,000  greater.  Commercial  loans 
show  an  increase  of  $52,621,000,  nearly  all  of  which  is  lent 
in  Canada.  Total  assets  have  increased  $95,935,000,  and 
now  amount  to  the  very  large  sum  of  $440,310,000.  This 
increase   is  27.8%   over  the  figures  of   last  year. 

The  Victory  Loan  of  1918  was  over-subscribed  many 
times,  and  without  the  use  of  an.v  compulsion,  save  the  mere 
breath  of  public  opinion.  Our  efforts  to  assist  the  ^Minister 
of  Finance  in  obtaining  subscriptions  to  the  Loan  have  re- 
sulted in  our  securing  through  this  Bank  the  large  sum  of 
($104,543,000,  represented  by  150,773  individual  subscrip- 
tions. In  addition,  we  participated  in  a  loan  of  $100,000,000 
to  the  Imperial  Government  against  Treasury  bills,  and 
renewed  the  advances  made  against  similar  security  to  the 
Imperial  Munitions  Board. 

With  regard  to  the  staff,  it  is  our  desire  to  reinstate  nil 
officers  who  wish  to  come  back  to  our  service  from  military 
duty,  and  at  the  same  time  to  avoid  any  hardship  which 
might  be  created  by  dispensing  with  the  services  of  the 
members  of  the  temjjorary  staff  who  have  filled  the  breach 
so  acceptably  during  the  past  four  years.  With  sorrow 
we  record  the  death  in  action  of  85  additional  members 
of  our  staff  during  the  past  year,  making  a  total  of  226  who 
have  been  killed  in  action  or  have  died  of  wounds  since 
the  outbreak  of  the  War. 

President's  Address. — Cost  of  the  War  to  Canada. 

Sir  Edmund  Walker,  C.V.O.,  tlie  President,  in  the  course 
of  his  address,  said  :  Onl.y  yesterday  we  were  bending  every 
faculty  as  a  nation  and  as  individuals  to  the  thousand 
different  kinds  of  effort  necessary  to  win  the  War.  We  had 
completely  disrupted  the  co-operation  of  individuals  in  the 
various  pursuits  of  life  'which  are  necessary  to  the  happiness 
of  society  in  times  of  peace,  and  men  and  women  were  drawn 
either  into  military  and  munitions  work,  or  into  the  pro- 
duction of    food,  almost  to  the  limit  of  our  powers. 

The  cost  of  the  War  to  Canada  as  at  November  50, 
with  ,'iU  outstanding  items  carefully  computed,  was  about 
$1,125,000,000,  as  compared  with  $685,000,000  up  to  the 
corresponding  date  a  year  ago.  The  balance  due  to  Canada 
by  Great  Britain,  in  the  open  accounts  between  the  two 
countries,  is  about  $170,000,000.  If  we  desire  to  consider 
the  extent  to  which  Great  Britain's  debt  to  Canada  on  war 
account  may  help  our  finances  by  its  liquidation  at  a  future 


time  we  have  to  add  to  this  $200,000,000  due  to  the  Canadian 
banks    by  the    Imperial   Government. 

In  November  1917  the  first  Victory  Loan  (the  fourth 
Canadian  War  Loan)  was  ofler'ed.  The  sum  aske<l  wa^ 
$150,000,000,  and  875,000  people  subscribed  $421,000,000. 
This  issue  was  made  at  98.67.  When  the  second  Victory 
Loan  came  out  in  October  last  the  Finance  Minister  was 
able  to  make  the  issue  price  par,  with  accrued  interest. 
The  latest  figures  for  this  loan  show  that  while  $300,000,000 
was  asked,  1,080,000  people  have  subscribed  for  $690,000,000. 

Loans  to  Imperial  Government. 

We  have  increased  the  deposits  bv  the  public  in  our 
banks  from  July  1914  to  November  1918  by  $587,000,000. 
of  which  $268,000,000  is  of  the  interest- bearing  or  savings 
class.  We  have  purchased  securities  issued  by  the  Dominion 
Government  and  others  amounting  roughly  to  one  billion  four 
hundred  millions,  having  regard  to  the  securities  issued  in 
Canada,  but  since  so'd  abroad,  and  securities  bought  back 
from  foreign  holders.  The  Dominion  Government  and  the 
banks  have  lent  to  the  Imperial  Government  at  least 
$370,000,000.  We  are  also  carrying  on  behalf  of  the  Imperial 
Government  a  large  part  of  the  wheat  crop  of  1918.  If 
we  are  to  secure  the  increased  production  necessary  to  pay 
our  debts  and  to  prosper  we  must  recognise  certain  main 
points  as  essential  to  success.  We  must  be  able  to  lend 
money,  to  many  of  the  purchasing  countries,  a  condition 
never  present  in  our  export  trade  before  the  War.  We  can 
readily  sell  at  good  prices  the  products  of  our  farms  and 
pastoral  areas  and  of  our  forests  and  mines.  We  can  find 
good  markets  for  the  manufactured  goods  which  appeared 
in  our  exports  before  the  War  :  agricultural,  traction  and 
electrical  machinery,  paper,  pulp,  and  other  articles.  For 
the  time  being,  and  we  hope  -permanently,  we  can  build 
ships,  railroad  cars,  and  engines  for  other  countries  as  well 
as  for  ourselves.  But  we  can  only  keep  export  trade  per- 
manently by  a  superiority  over  other  manufacturing  nations 
in  at  least  some  respects. 

We  have  at  least  one  asset  of  great  significance.  Wo 
are  possibly  better  supplied  with  water  powers  of  great 
future  possibilities  than  any  other  country  in  the  world. 
Except  in  the  Maritime  Provinces  and  in  one  Prarie  Pro- 
vince, we  can  provide  almost  every  important  industrial 
centre  with  hydro-electric  power. 

We  can  now  start  afresh  with  the  problems  of  peace, 
conscious  that  greater  effort  is  necessary  for  the  future, 
but  that  we  are  able  to  do  many  things  thought  imnossible 
before  the  War;  that  our  war  burden,  heavy  as  it  is,  is 
lighter  than  that  of  several  of  the  leading  nations;  and 
that,  with  our  small  population  and  vast  country,  we  should 
be  ablfe  to  attract  immigration  more  successfully,  than  ever 
in   the  past.  . 

The  report  was  adopted  unanimously.  After  the  retiring 
auditors  were  re-elected,  and  the  usual  votes  of  thanks  to 
the  directors  and  staff  were  passed,  the  meeting  terminated. 


BANK  OF  NEW  SOUTH  WALES. 

The  half-yearly  general  meeting  of  the  Bank  of  New  South 
Wales  was  held  at  the  Chief  Banking  House.  Sydney,  on 
Friday,  November  29,  1918,  the  Chairman,  the  Hon.  Sir 
Charles  K.  Mackellar,  K.C.M.G.,  M.L.C.,  President  of  the 
Bank,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  repoit, 
said  :  Gentlemen,— Before  moving  the  adoption  of  the, 
report  and  balance  sheet  I  will  give  some  explanation  of 
the  figures,  which  have  this  half-year  shown  more  fluctuation 
than  usual.  Circulation  has  increased  by  upwards  of 
£600,0C0,  entirely  in  New  Zealand.  This  arises  from  oui' 
participation  there  in  financing  wool  and  other  products 
sent  oversea  or  lield  in  stove  awaiting  shipment,  all  under 
Government  contiwl.  The  facilities  afforded  tlie  banks  by 
the  Government  in  the  way  of  a  banks'  note  cireulation, 
whicli  is  the  only  paper  currency  in  the  Dominion,  has 
very  much  contributed  to  smoothing  over  difficulties  which, 
a  less  elastic  system  could  not  so  effectually  meet. 

The  Balance  Sheet. 

Deposits. — These  we  always  show  in  the  balance  sheet 
by  themselves.  They  are  only  about  £600,000  higher  than 
last  year.  War  Loaiis  account  for  the  small  progress,  and 
the  wonder  is  that  tlie  effect  of  these  has  not  been  greater. 
There  is  also  a  disposition  on  the  part  of  the  community 
to  spend  money  more  freely,  which  tends  to  dissipate  savings 
which  would  usually  go  to"  swell  the  deposits.  Bills  payable 
and  other  liabilities  shows  the  large  increase  of  £3,O00.0CO, 
which  is  spread  over  most  of  the  larger  items  included  in 
the  list.  Current  bills  payable  are  considerably  nigher  on 
the  year,  a  temporary  fluctuation  of  no  special  signilir-nca 
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so  far  as  we  can  judge.  The  investment  fluctuation  account 
lor  Government  securities  is  also  higher,  as  we  have  deemed 
it  to  be  wise  to  make  substantial  reservations,  which,  how- 
ever, in  view  t  the  improved  war  outlook,  we  hope  will  not 
be  ultimately  needed.  Other  items  in  the  group  have  also 
been  temporarily   inflated  owing  to  war  conditions. 

Asscts.—The  first  line  is  £1.885,000  less  than  at  Sep- 
tember 1917,  which  arises  out  of  the  activity  of  the  busiiicss 
in  certain  directions.  Hov.-ever,  after  deducting  maturing 
liabilities  and  special  items  included  in  the  immediately  pre- 
ceding group,  there  is  stiil  about  10s.  in  the  £  for  the  ordinary 
liabilities   to  the   public,   which  is  a  substantial  reserve. 

War  Lean  Advances. 

By  arrangement  with  the  Federal  Government  all  banks 
here  have  co-operated  specia.lly  in  the  flotation  of  the  Sixth 
and  Seventh  War  Loans  by  financing  clients  to' 90%  of  their 
subscriptions  at  4%  per  amium  repayment  spread  over  18 
months,  and  similar  ariangements  have  been  made  in  New 
Zealand.  Jleanwhile  we  hold  the  bonds  with  the  customers' 
liability  behind  them,  and  the  advances  will  gradually  work 
<  ff.  The  amount  at  present  is  about  £2,700,000  including 
New  Zealand. 

Wheat  Advances. 

I  have  explained  this  item  on  previous  occasions.  We 
have  Federal  and  State  guarantees,  and  as  the  wheat  is  sold 
the  account  will  be  liquidated.  But  owing  to  shipping  and 
other  difficulties  the  process  of  liquidation  may  not  be  as 
rapid  as  we  hoped  at  the  outset.  Now  that  peace  is  in 
sight  it  may  pitoceed  moi'e  rapidly,  but  the  operation  is  one 
which  the  Australian  banks  have  viewed  as  a  proper  one  to 
undertake  in  connection  with  the  national  finance.  The 
outstanding  balance  is  £1.919,772. 

Advancss. 

The  ordinary  advances  show  an  increase  of  some 
£2,300,000.  This  paitly  arises  from  increased  activity  in  the 
negotiation  of  bills  in  London  on  Australasia,  and  paitly 
fiiom  the  requirements  of  our  customers  on  the  mercantile 
side  owing  to  War  interference  with  transport  and  supply, 
and,  furthermore,  the  same  causes  Jiave  affected  meat  clear- 
ances. All  these  thing?,  including  the  War  Loan  and  wheat 
advances,  have  arisen  entirely  from  the  Wai',  and  they 
represent  the  part  this  Bank  has  taken  with  the  other  banks 
in  carryin-;  on  the  neceseai-y  financial  opeiations  of  the 
country.  To  do  so  all  the  banks  have  had  to  strain  their 
resources  tn  the  fullest  extent  possible.  We  must  e.xi>ect 
to  g«  on  participating  in  these  national  undertakings  for  .«ome 
time  longer,  for  it  lannot  reasonably  be  expected  that  we 
shall  reach  the  normal  again  Avithout  some  considerable  delay 
in  the  process. 

Difficult  Economic  Problems  A'nead. 

Seasonal  cindition.^  have  not  been  too  good  lately  in 
Australia.  Di-y  weather  lias  prevailed  in  many  parts,  and 
though  recently  some  mitigating  showers  have  fallen,  much 
more  rain  is  wanted  to  place  matters  on  a  satisfactory'  foot- 
ing for  the  summer.  The  wheat  harvest  will  no  doubt  be 
short,  but  our  wool  has  again  been  purchased  by  the  Biitish 
Government  at  a  good  price,  and  this  will  bring  in  same 
money  to  our  people.  The  Armistice  which  has  just  been 
signed  will  at  no  distant  date  lead,  we  hope,  to  a  permanent 
and  satisfactory  peace.  The  utterances  from  this  chair  have 
always  Ijcm  hopeful  of  the  final  issue.  We  conigratulate  the 
statesmen  of  the  Kmpire  and  those  of  the  Allies  on  t'.\rv 
stead fastne.'s  all  IhrougH  the  ti-j^ing  period,  and  we  appre- 
ciate to  the  fullest  extent  possible  the  work  achiev.Kl  by 
our  sea,  land  and  air  forces.  We  realise  what  out'  own  men 
from  this  continent  and  New  Ze.aland  have  done  to  help  in 
bringing  about  the  successful  issue  of  the  great  struggle ; 
and  to  come  nearer  home  still,  those  who  have  volunteered 
from  the  )?ank  have  also  discharged  their  <luty  to  the  fullest 
extent.  .Many  have  I'eceived  distinction  or  been  mentioned  in 
despatches.  Many,  1  am  sorry  to  say,  have  made  the  supreme 
f.;icrifice  by  giving  their  lives  for  their  country.  The  return 
to  the  normal  will,  I  have  ventured  to  forecast,  take  .scjme 
time;  meanwhilu,  the  policy  of  this  (ountiy  shoulcf  be  t> 
increji-so  its  production  in  evei-y  possible  way,  s.)  that  money 
may  flow  in  to  enable  it  to  meet  the  heavy  financial  demands 
the  future  will  without  dinibt  make  upon  oui'  resources.  And 
in  this  connection  once  m-Me  do  I  put  in  a,  word  for  a  rea- 
.sonable  and  sane  economy  all  round  as  being  a  very  important 
factor  in  solving  the  ditlicult  economic  jirolilem.^  ahead  of  us. 

I  referred  just  now  to  the  staff  aiul  the  part  thry  have 
taken  in  connection  with  the  War.  Now  that  the  fighting 
is,  wo  believe,  over,  and  enlistment  has  ce.ised,  it  will  interest 
sharehohlers  to  know  that  from  first  to  last  750  of  our  officers 
havo  enlisted  out  of  a  staff  of  about  1,800.  The  number  of 
deaths  from  v.anous  causes  has  been  121— a  large  proportion 
of  the  enlisted  men.  1  am  sure  you  will  join  with  the  board 
in  renewing  our  expression  of  the  deepest  sympathy  witli 
all  the  relatives  of  the  deceased. 


THE  SCOTTISH  LIFE  ASSURANCE  COMPANY.  LTD.'j 

Sir  An-drf.w  II.  L.  Fraser,  K.C.S.I.,  presiding  at  theannual 
meeting  lield  on  February  17  in  Edniburgh,  said  that  in 
1918  they  had  excelled  the  figures  of  all  previous  years  in 
the  amount  of  new  business,  the  increase  in  the  premium 
income,  the  addition  to  the  life  funds,  and  the  lowness  of 
the  ratio  of  expenses ;  while  the  death  claims  had  Jieen 
remarkably  small  in  amount.  New  assurances  amounted  to 
£636,000,  of  which  £20,000  was  reassured,  leaving  a  net 
new  business  of  £616,000,  being  an  increase  over  1917  of 
£200,000,  and  a  much  larger  amount  than  they  had  ever 
transacted  in  time  of  peace.  The  increase  might  have  been 
doubled  if  they  had  not  had  objections  to  granting  assurances 
payable  in  War  Bonds.  The  excellent  nature  of  the  business 
was- shown  by  the  fact  that  91%  consisted  of  whole-life  and 
endowment  assurances,  7%  of  children's  investment  assur- 
ances, and  only  2%  of  other  classes.  The  net  premium  income 
rose  to  £263,000,  showing  an  increase  of  £23,000,  which  was 
much  larger  than  had  hitherto  tieen  made.  The  claims  by 
death  were  £78,000,  including  war  claims  of  £24,000.  In 
a  year  when  some  of  the  fiercest  fighting  of  the  War  had 
been  experienced,  and  when  they  also  had  had  an  epidemic 
of  influenza,  it  would  have  been  no  wonder  if  the  claims  had 
been  very  heavy.  The  ratio  of  actual  to  expected  claims, 
however,  was  only  68%.  and  if  it  had  not  been  for  the  war 
claims  the  ratio  would  have  been  under  50%.  This  was  due 
to  careful  selection  of  lives,  an  important  factor  in  life  assur- 
ance, and  one  likely  to  reach  its  highest  development  in  ,-* 
company  devoting  itself  to  life  assurance.  The  ratio  of 
expenses  to  premium  income  was  14.7%,  being  the  lowest 
ratio  yet  reached.  The  interest  on  their  funds  had  yielded 
£5  4.';.  per  cent.,  and  after  deduction  of  tax  the  net  rate 
was  £4  2.^•.  Id.  To  their  life  funds  they  had  added  £204,000, 
which  was  £40.000  in  excess  of  their  last  record  addition. 
The  life  funds  now  amounted  to  £2,671,000.  The  income  of 
the  Company  from  all  sources  was  £451,000,  and  the  outgo 
was  £228,000. 

In  British  war  securities  they  had  invested  every  available 
penny,  so  as  to  aid  the  prosecution  of  the  War,  and  in  these 
securities  they  now  held  £1,100,000,  giving  the  high  ratio 
of  about  40%  of  their  invested  funds.  On  almost  the  whole 
of  that  there  was  receivable  a  premium  of  from  £2  to  55  "er 
cent.,  and  owing  to  their  decision  to  refrain  from  issuing 
War  Bond  policies,  this  premium  would  form  a  profit  avail- 
able for  the  Company  generally,  and  was  not  reserved  for 
the  benefit  of  privileged  individual  policyholders. 

'[Jnfounded  Amalgamation  Rumours. 

The  dividend  reconnnended  was  10%,  and,  being  free  of 
tax,  was  equivalent  to  a  gross  dividend  of  14%.  There  had 
in  the  past  few  weeks  been  an  increase  in  the  Stock  Exchange 
price  of  their  shares,  which  the  directors  regarded  as  un- 
warranted in  extent.  He  wished,  therefore,  to  give  a  word 
of  caution  to  the  public  contemplating  the  purchase  of  their 
shares,  and  to  advise  those  who  wished  to  speculate  to  turn 
their  attention  elsewhere.  In  the  last  year  or  two  there 
had  been  amalgamations  and  rumours  of  amalgamations 
among  insurance  companies.  In  not  all  of  those  actual  amal- 
gamations did  there  seem  to  be  adequate  reason  for  the 
offices  losing  their  independence.  It  was  unnecessary 
for  him  to  say  that  the  directors  w^ould  not  countenance 
any  such  proposals  in  regard  to  their  Company,  but  ho 
thought  it  well  to  make  that  definite  statement  in  case  any 
of  the  public  should  be  tempted  to  buy  shares  at  inflated 
prices  on  account  of  unfounded  rumours. 

The  respective  merits  and  future  of  proprietary,  mutual, 
aiul  composite  offices  had  been  a  subject  of  recent  discussion 
in  the  financial  Press;  but  such  discussions  did  not  end  in 
any  definite  conclusion.  Their  Company  had  always  claimed 
to  give  to  their  policyholders  the  profits  of  a  mutual  with  the 
security  of  a  proprietary  company — a  claim  vindic'atcd  by  the 
fact  that  95%  of  the  )n'ofits  went  to  policyholders,  and  only 
5%  to  Bhari("iold!ers.  At  last  quinqueiniiali  valuation  the 
shareholders  leceived  the  modest  sum  of  about  £10,000,  repre- 
senting £2,000  per  annum — a  sum  that  the  Company  could 
save  annually  by  careful  selection  of  risks.  As  regards  their 
other  friends,  the  composite  companies,  he  said  that  with 
them  too  they  'feared  neither  comparison  nor  competition, 
because  this  was  the  age  of  the  sjiecialist.  and  he  considered 
that  the  best  results  were  to  be  obtained  by  those  companies 
which  devoted  themselves  entirely  to  life  assuraiu-e.  He  did 
not  seek  to  engage  in  any  controversy,  for  it  seemed  to  him 
that  the  matter  had  been  well  disposed  of  .some  years  ago 
liy  a  very  able  insurance  critic  in  attributing  the  superiority 
of  any  jiarticular  company  to  the  skill  and  wisdom  of  its 
management  rather  than  to  any  matter  in  connection  with 
its  constitution.  As  legards  their  own  management,  lie  con- 
gratulited  the  Cimipnny  heartily  on  the  maintenance  of  Us 
traditions,  and  on  the  great  success  that  had  attended  the 
w(jrk  of  the  first  year. under  the  new  inanagcment.  It  was 
(be  greatest  pleasure  to  them  all,  iiml  to  none  more  than  to 
their  old  niifnager,  ■Sir  David  Paulin.  to  see  bow  splendidly 
Mr.  Orr  and  Mr.  Fraser  were  carrying  on  llie  work  of  the 
Company,  of  which  they  were  all  so  proud,  niul  how  loyally 
.iiid  effectively  tliev  were  supported  by  the  whole  staff  at 
head  oflice  and  the  branche.i,  ill  wh,)m  they  had  always 
[ilaced  their  fullest  cniifidciice. 
The  record  was  adopt eil. 


THE     STATIST. 


[February  22,   1919. 


ESSEX  UNION  INSURANCE  COMPANY,  LIMITED. 

The  annual  ordinary  general  meeting  of  the  Essex  Union 
.Insurance  Company,  Limited,  was  held  on  February  18  at 
Ihe  registered  offices  of  the  Company,  9-10  George  Yard, 
Lombard  .Street,  E.G.  3. 

The  Chairman  (Sir  Harold  Elverston,  J.P.),  in  moving 
the  adoption  of  the  report  and  accounts,  said  :  It  is  with 
-some  considerable  pleasure  that  your  directors  meet  you  at 
this,  the  annual  meeting,  for  the  purpose  of  submitting  to 
jou  the  report  and  accounts  for  the  year  ended  Decem- 
ber 31,  1918.  Such  accounts  are  so  lucidly  drawn  that  they 
call  for  few-  comments  from  me.  The  net  premium  income 
iias  now  readied  the  figure  of  £130,631  12s.  6rf.,  as  com- 
pared with  £52,605  16s.  for  the  previous  year,  whereas  tlie 
josses  paid  and  outstanding  absorbed  £65,711  1-s.  Id. , 
showing  a  loss  ratio  of  50.32°o,  which  I  am  of  the  opinion 
will  be  considered  as  eminently  satisfactory.  The  expenses 
amounted  to  £28,582  6s.  Ir/.,  being  21.88%  of  the  premium 
income ;  interest,  dividends,  and  transfer  fees  were 
£2,464  14.?.  8rf. ,  thus  giving  a  credit  balance  to  the  general 
I'eveuue  account  (including  i;25.666  6s.  lid.  brought  forward) 
of  £64,469  6s.  Bd..  being  49.35%  of  the  premiums.  Mo- 
assets  have  increased  to  £195, 178  Is.  9rf. ,  and  of  this  amount 
£78,898  4s.  9(/.  is  invested  in  Government  securities,  and 
-£72,018  12s.  in  cash  on  deposit  and  on  current  account  and  in 
hand.  The  most  critical  person  must  admit  that  our  assets 
are  about  as  liquid  p.nd  safe  as  it  is  possible  for  assets  to 
be;  in  fact,  we  have  sacrificed  interest  yield  in  order  that 
•we  may  always  be  in  a  position  to  meet  any  possible  demand 
on  our  resources  with  the  minimum  of  delay.  The  supjxirt 
accorded  the  Company  has  been  most  encouraging,  and  we 
fcope  it  i.5  an  indication  of  general  recognition  that  the 
Essex  Union,  by  its  conservative  ]X)licy,  has  made  a  start 
■on  safe  lines.  We  have  entered  the  year  1919  under  the 
most  favourable  conditions,  and  we  are"  satisfied  that  a  still 
further  measure  of  support  will  be  readily  extended  to  us. 
A  special  wxrd  of  thanks  is  due  to  the  manager  and  staff 
for  their  loyalty  and  zeal.  War  strain  probably  accounts 
for  many  of  the  unfortunate  misunderstandings  which  have 
■arisen  in  business  circles  during  the  last  few  months,  but, 
so  far  as  the  Essex  Union  is  concerned,  the  War  seems  to 
iiave  created  bonds  of  union,  which  have  done  much  to  bring 
mit  the  good  results  now  submitted  to  the  shareholders,  and 
it  is  a  pleasure  to  put  thi.s  on  record. 

Major   Evan   Haywar.cl,   M.P.,   seconded    the   proposition, 
which  was  carried  unanimously. 

'•The  retiring  director  and  the  auditors  were  re-elected, 
and  a  vote  of  thanlcs  to  the  Chairman,  directors  and  staff 
"terminated  the   proceedings. 


LONDON,  BRIGHTON  AND  SOUTH  COAST 
RAILWAY  COMPANY. 

A  MEETIXG  of  the  proprietors  of  the  London,  Brighton  and 
i3outli  Coast  E.ailway  Company  wa.^  held  on  Februaiy  19  at 
the  London  Bj'idge  Terminus"  under  the  presidencv"of  the 
Kight  Hon.  the  Earl  of  Bessborough,  K.P.,  the  Chairman 
•of  the   Company. 

The  Secretaiy  (Mr.  J.  J.  Brewer)  having  read  the  notice 
■■convening  the  meeting. 

The  Chairman  said  :  Gentlemen.— It  i,s  a  matter  of  deep 
thankfulness  for  all  of  us  that  the  hostilities,  in  which  the 
Empire  was  engaged  when  I  la.st  addressed  you,  have  ceased, 
and  I  am  sure  you  will  join  with  me  in  the  hone  that  it-he 
labours  of  the  Congress  now  sitting  in  Paris  will  rtsult  in 
■aecuring  a  real  peace  amongst  the  nations,  with  reparation, 
so  far  as  reparation  is  possible,  tor  the  losses  occasioned 
to  our  Allies  and  ourselves  by  tile  terrible  conflict  frr.m 
■which  we  have  emerged.     (Hear,  hear.) 

Staff  Returning  from  the  War. 

So  we  pa&s  from  mobilisation  to  demcLiilisaticn — and  I 
am  glad  to  say  many  of  our  men  have  already  returned 
(just  over  5C0)— from__a  period  of  destruction  and  of  work 
attendant  upon  it  to  a  time  of  construction  which  will 
■require  the  pulling  together  of  all  sections  of  the  community, 
•each  recognising  its  responsibilities  .and  duties,  in  endeavour- 
ing to  make  a  "better  Britjin,"  -which  we  are  invited  to  do 
in  t!)©  gracious  Speei-h  from  the  Throne.  I  need  hardly 
say  that  those  engaged  in  administering  the  affairs  of  this 
Company  will  loyally  respond  to  that  invitation  and  will 
•cordially  endea-\-our  to  carry  ouif,  any  changes  which  the 
Legislature  in  its  wisdom  may  impose  uoon  us.  It  may 
interest  you  if  I  bring  up  to  date  "the  particulars  I  have 
given  you  at  our  meetings  during  the  w-ar  relating-  to  those 
■of  our  st.aff  who  left  us  to  join  H.M.  Forces.  "The  total 
number  is  5,265.  being  32.3%  of  those  in  the  Company's 
service  at  .•\ugust  4.  1914.  and  ilt  is  very  gratifying  to  ns' 
to  know  that  that  percentage  compares  very  favourably  with 
the  record  ot  other  railway  companies.  Up  to  the  present 
there  are  upon  the  Roll  of  Honour  tlio  names  of  473  wlio 
havo  talltii.  and  we  have  had  notice  of  882  who  are  either 
-wounded  or  missing  or  had  been  made  prisoners.  The 
prisoiier.s'  who  so  far  have  personally  reported  their  release 
to  us  all  tell  a  story  of  hard.ship  a.nd  ill-treatment,  but  it  wa.-^ 
some  consolation  Ito  hear  that  the  food  and  <cimforts  the 
General  JIanager's  Fund  enabled  us  to  send  to  them  were 
of  real  assistance.     There  are  now  79  names  on  the  Decoration 


Roll.  39  having  been  added  during  the  year.  The  di.stinc- 
tions  it  records  include  the  Distinguished  Service  Order, 
the  Military  Cross,  Distlngnished  Conduat  Medals,  Militarj- 
Medals,  Distinguished  Conduct  and  Distinguished  Service 
Medals,  ileritortous  Service  Medals,  five  Foreign  Decorations, 
and  a  Medal  of  the  Order  of  the  British  Empire.     (Applause.) 

It  is  our  intention  to  erect  at  Victoria  Station  a  hand- 
some memorial  to  the  men  who  so  nobly  gave  their  lives  to 
their  country,  and  to  place  replicas  at  other  stations  in  the 
principal  districts  of  the  Company's  system.  I  am  sure 
you  will  cordially  agree  with  this  proposal.     (Hear,  hear.) 

You  will  remember  my  telling  you  last  year  that  .several 
members  of  the  staff  who  remained  with  us  and  were  espe- 
cially engaged  in  -war  work  had  beea  decorated  by  His 
Majesty,  and  to  that  list  has  been  added  the  names  of  Mr. 
James  Petrie,  the  Northern  District  Engineer,  and  Engineer- 
Commander  Graham,  R.  N.R.,  of  the  Marine  Department, 
Newhaven,  who  have  been  created  Officers  of  the  Order 
of  the  British  Empire.  Mr.  Edward  Tanner,  the  station- 
master  at  Littleharapton,  lias  been  made  a  member  of  the 
same  Ord^er. 

I  told  yon  also  that  Colonel  Billinton,  our  Locomotive 
Engineer,  had  gone  to  Roumania  and  Russia  as  member  of  a 
War  Office  Mission  in  connection  with  railway  work  in  those 
countries.  Colonel  Billinton  returned  to  his  duties  with  us 
in  June  last,  but  at  the  urgent  request  of  the  War  Office, 
to  which  we  ifelt  bound  to  assent,  he  has  gone  again  to 
Roumania,  where  the  reorganisation  of  railways  and  their 
services  requires  technical  advice  and  assistance  that  can  bo 
afforded  most  advantageously  by  English  engineers,  and  he 
is   now  in  Bucharest  engaged  upon  that  work. 

The  Railna.v's  Share  in  the  Prosecution  ol  the  War. 

I  will  now  tell  you  something  of  the  part  your  railway 
has  played  in  the  pro.socutioii  of  the  War.  now  that  the 
veil  we  were  obliged  to  draw  during  its  continuance  can  be 
lifted.  You  may  know  that  some  time  before  the  outbreak 
ot  hostilities  the  railwa.v  companies,  in  consultation  with 
the  military  authorities,  had  formulated  plans  for  putting 
the  railways  of  the  country  to  the  best  use  in  the  event  of 
war,  and  that  these  plans  were  brought  into  operation  imme- 
diately w-ar  was  d-eclared.  It  is  impossible  for  me  to  la.y 
the  plans  before  you  in  anything  like  detail,  but  I  may  say 
they  comprised  the  organisation  and  establishment  of 
elaborate  train  services  desigiied  to  operate  at  short  notice 
by  day  or  night  at  whatever  time,  and  to  be  available  at 
whatever  points  military  exigencies  might  require ;  to  pro- 
vide the  necessary  rolling-stock  and  staff ;  to  make  and 
keep  the  stations  and  other  premises  ready  to  meet  what- 
ever demands  might  be  made  upon  them,  and  to  do  all  this 
as  an  addition  to  the  maintenance  of  the  ordinary  civilian 
services,  which  were  t<5  be  disturbed  as  little  as  possible. 
The  immediate  selection  of  Newhaven,  and,  some  months 
later,  of  Littlehampton  as  ports  of  embarkation  for  muni- 
tions and  war  stores  not  only  threw  upon  our  officers  a  very 
large  share  of  the  responsibility  for  making  the  pl.ans  as 
perfect  as  Dossible,'  but  brought  a  concentrated  and  con- 
tinuous traffic  from  all  parts  of  th.e  country  over  the  rail- 
way. All  kinds  of  munitions,  military  stores,  and  foodstuffs, 
coming  for  the  most  part  direct  from  the  places  of  pro- 
d'action.  were  carried  over  the  railway  as  goods  traffic,  and 
up  to  the  present  time  the  quantity  conveyed  to  the  two 
ports  amounts  to  6.805,810  tons,  whilst  a  substantial  tonnage 
passed  to  other  places  on  the  railway,  and,  although  the 
transport  of  munitions  has  now  ceased,  there  is  still  a  con- 
siderable quantity  of  stores  being  conveyed  to  the  armies 
abroad.  The  number  of  special  trains  which  -tv-ere  run  in 
connection  Avith  this  traffic  was  53.375.  The  largest  number 
of  loadccd  special  trains  dealt  with  in  any  one  dnv  was  64. 
The  number  of  loaded  waggons  handled  at  Newhaven  and 
Littlehampton  was  close  on  one  million.  In  addition  to 
these  trains  it  would  be  fair  to  include  a  proportion  of  the 
ordinary  goods  trains,  as  a  considerable  quantity  of  war 
traffic  was  conveyed'  by  them. 

Day  and  Night  Work. 

The  goods  consigned  to  the  ports  were  transhipped  from 
railway  waggons  to  ship  biy  male  and  female  labourers  en- 
gaged specially  for  the  purpose,  who  carried  out  the  work 
in  a  satisfactory  manner.  The  male  labourers  were  organised 
in  tlirp?  shifts  of  eight  hours  in  each  24-hour  perio<l,  and 
their  work  proceeded  without  cessation  by  day  and  night  on 
week-days  and  Sundays.  The  women  worked  only  in  day 
shifts.  The  number  of  transports  entered  at  the  ports  w-as 
9,061  at  Newhaven  and  2.098  at  Littlehampton,  and  the  .ships 
were  drawn  from  various  sources.  During  the  course  of 
the  work  at  Newhaven  as  many  as  37  transports  have  been 
in  the  port  at  one  time,  as  well  as  a  number  of  tugs, 
destroyers,  and  other  vessels,  and  the  quay  space  has 
accommodated  14  ships  alongside  at  once.  This  rendered 
it  possible  to  tranship  goods  and  material  up  to  10,000  tons 
per  day.  When  the  great  risk  attending  the  voyage  aci-oss 
the  Channel  during  the  War  is  taken  into  account.  I  am 
glad  to  say  the  casualty  list  is  light  in  comparison  with  the 
total  number  of  voyages,  as  only  five  ships  were  lost. 
(Applau.se.) 

I  take  the  np))ortunity  in  dealing  with  this  branch  of 
my  subject  to  express  appreciation  of  our  cordial  relations 
with  the  naval  and  military  authorities  attached  to  the 
railway  in  connection  with  these  works 
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How  the  Enormous  Trafl3c  was  Handled. 

To  enable  the   enoniiuus   traffic   I   luive  mentioned   to  be 
bandied  it  was  nec-essary  to  provide   a  considerable  mileage 
,jf   additional   siding   accommodation   not  only   at    Newhaven 
and  Littlehampton,  but  elsewhere  on  the   Company's  system 
as  shunting  and  standing'  places.     Kxtensive  warehouses  and 
.ither  buildinas,  as  well  as  cranes,  electric  power.,  and  other 
appliances,  were  also  provided  at  the  i)c.rts  and  other  places. 
The  wages   bill  for  the  casual  labour  at  the  ports  up  to  the 
end  of  1918  amounted  to  £1,127.648,  and  in  addition  to  that 
cash  pavm<;nt  the  workers  at  Newhaven  w^ere  provided  with 
free  meals,  whilst  those  not  livin.j  there,  of  whom  the  large 
majority  came  from  Brighton  and  the  neighbourhood  of  that 
town,  were  also  given  free  railway  transit  to  and  from  their 
homes.        Refre.shment    and    recreation    huts    for    male    and 
female    labourers     were     established    at    Newhaven    by    the 
Y.M.C.A.  as  well  as  by  the  Company,  and  proved  to  be  of 
great  benefit.     The  labourers,  and  more  especially  the  men, 
were  of  all  ages  and  drawn  from  all  ranks.     They  could  not 
be  subjected  to  any  sort  of  medical  examination  before  being 
[       taken  into  employment,  as  is  the  general  rule  with  railway 
'        servants,    so  that   the   number  of   cases   in   which   compensa- 
tion for  injury  had  to  be  paid  w-as  considerable.     The  traffic 
by  passenger  train,  although  it  did  not  equal  the  goods  traffic 
in    volume,   was   very   considerable,   and    comprised  t^ie   con- 
veyance of    troops   on   their    way   to   camps   or   to   join   the 
armies  abroad  or  returning  on  leave,  as  well  as  horses,  guns, 
and  stores.     The  number  of  trains  specially  employed  in  this 
class   of   service   was    27,355,   and    in   addition   a   substantial 
part  of   the   business   was   dealt   with  by  ordinary  trains   in 
the  civilian   Eervice.s.     This   makes  an   aggregate  number    of 
80,742  special  passenger  and  goods  trains  used  for  the  pur- 
pose of  the  W;ir,  and  if  the  running  had  been  constant  there 
would  have  been  a  train  running  every   half-hour  from  the 
day  war  broke  out  until  the  day  the  Armistice  was  signed. 
There   were  also   ambulanc'e   trains   coining   from   other   rail- 
ways to  various   hospital  depots  on    the   Company's  system, 
more  particularly  to  Brighton,  where,  as  no  doubt  you  know, 
a  large  number  of  wounded  men  was  treatedi  in  tlie  Pavilion 
buildings  and  elsewhere  in  the  town.     In  this  connection   I 
should  like  you  to  know  that  the   Company's  staff,   some  of 
whom  are  highly   graded   first-aid   experts,   contributed   very 
materially    to     the     safe     and    comfortable   transfer    of    the 
wounded    men    from    the    rail    to    the    road    vehicles    at    the 
various     stations.      (Applause.)       You     will     remember    that 
we   built   two   ambulance   trains   at    our   Lancing   works    for 
use  in   France,   of   which   one   is  known    as   "  Queen   Mary's 
train,"   and   other  war   work   at   Lancing   included    the   con- 
struction of  a  number  of  general  service  Avaggons  for  use  a|t 
the   Front,  and  a  quantity  of  ambulance  stretchers.     A  con. 
siderable  amount  of   munitions  work   was   done  in   the   loco- 
motive  shops   at    Brighton,    comprising   the   manufacture    of 
hand    grenade-s,   shell     parts,   and     other    items   of    similar 
character. 

Cross-Channel  PaFsengcr  Service. 

The  fleet  of  passenger  and  cargo  ships  owned  jointly 
by  this  Company  and  the  French  State  Railway  Administra- 
tion was  requisifioiied  at  the  outbreak  of  war.  some  by 
the  English  and  some  by  the  French  Government,  and  it 
may  interest  you  to  know  in  what  manner  those  ships  have 
been  employed.  The  steamships  Arundel  and  IlTighton 
before  entering  Tipon  Clovernment  service  Avero  employed 
in  a  pas-senger  service  established  at  the  outbreak  of  war 
between  Folkestone  and  Dieppe,  and  when  that  service  was 
discontinued  the  Arundel  was  fitted  out  as  a  troopship,  for 
w'hich  purpose  she  has  been  used  ever  since,  working  mainly 
Ijetween  Southampton  and  Havre  and  Rouen,  between 
Folkestone  and  Boulogne,  and  between  Dover  and  Calais. 
During  that  time  she  ha.s  carried  657,850  ofllcers  and  men 
in  the  course  of  9G9  voyages  across  the  Channel,  and  in 
addition  to  that  she  has  performed  special  services,  includ- 
ing the  conveyance  of  the  Prime  Minister  and  other  notaV>le 
persons.  The  Brighton,  having  first  worked  for  a  short 
time  as  a  troojichip,  became  a  hospital  and  ambulance 
ship,  and  in  that  service  she  has  made  973  voyages,  mainly 
to  Calais,  Boulogne,  and  Dieppe,  in  the  course  of  which 
she  conveyed  122,635  sick  and  wounded  men.  She  also 
made  some  special  trips,  one  at  the  latter  part  of  1914, 
when  she  conveyed  His  Majesty  from  Newhaven  to  Dieppe. 
At  the  end  of  la«t  year  she  conveyed  tlie  President  of  the 
United  States  and  ^Irs.  Wil.son  between  Dover  and  Calais 
lx)th  w.iys  on  the  wcasion  of  their  visit  to  this  lountry. 
The  JJiepjM"  was  engaged  in  the  first  place  as  a  transport, 
and  ran  from  Newhaven  to  Rouen,  Havre,  Boulogne,  Calais, 
Dunkirk,  O.stcnd,  Zeebrugge,  and  Bruges,  in  which  service 
she  c-arricd  stores,  ammunition  and  occasionally  troops. 
She  was  afterwards  fitted  out  as  a  hospital  ship  and  subse- 
quently converted  into  a  troopship,  and  in  that  capacity 
she  (oiiveyed  459,636  troops  across  the  Channel. 

She  is  now  running  lietween  Weymouth  and  Havre  in 
demobilis.ition  services.  The  Frnnrr  became  a  troopship 
between  .Southampton,  Dover,  and  Folkestone  on  the  one 
side  and  Havre,  Rouen.  Clierbourg,  (/'alais.  and  Dunkirk  on 
the  other  side.  In  tho  course  of  these  services  she  ctmveye<I 
207.319  troops.  Tho  S'rwhavrn  wa«  employed  by  the 
French  Admiralty  <liiring  the  early  part  of  the  War,  but 
was   afterwards    transferred'  to    the    English    .Admiralty,    by 


whom  siie  w-as  fitted  out  as  a  hospital  ship,  in  which  service 
she  was  engaged  until  last  autumn,  when  she  was  converted 
into  a  troopship.  In  these  capacities  she  made  1,055  voy- 
ages^. The  lioueii  was  mobilised  as  an  auxiliary  scout,  lu 
which  capacity  she  assisted  French  submarines  and  had 
engagements  with  enemy  submarines  in  the  Channel,  in- 
cluding one  of  25  minutes'  duration,  at  the  end  of  which  the 
submarine  was  presumed  to  be  sunk  or  badly  damaged.  In. 
December,  1916.  she  was  torpedoed  when  returning  from 
an  expedition  against  an  enemy  submarine  in  the  Bay  of 
St.  Malo,  and  not  only  was  she  badly  damaged,  but  five 
of  her  company  were  killed  and  several  severely  wounded. 
She  drifted  towards  Dieppe,  but  was  taken  in  tow  to  Cher 
bourg,  where  she  was  repaired,  and  then  she  was  employed 
for  some  time  on  the  transport  of  troo]5s  between  Corfu  and 
Taranto  and  Itea.  On  one  occasion,  in  the  course  of  lier- 
service,  she  was  in  the  Adriatic  Sea,  in  the  company  of  the 
French  cruiser  CluiteaurenauU,  and  was  only  a  short  dis- 
tance away  when  that  ship  was  torpedoed  and  sunk.  The 
steamship  Sit-^^rx  was  first  employed  as  a  troopship  betweci 
Dieppe  and  Havre,  and  afterwards  in  the  Folkestojie- 
Dieppe  passenger  service.  She  was  torpedoed  when  cross- 
ing the  Channel  in  March,  1916.  but  was  not  a  total  loss, 
and  after  repair  she  was  requisitioned  by  the  French  Mariiit' 
at  Havre, 

The  Company's  Cargo  Boats. 

Of  the  six  cargo  boats,  three — namely,  the  C/irrhour;/, 
the  Portsmouth,  and  the  Brt^t — were  employed  in  cargo 
services  we  established,  fir.st  from  Dieppe  to  Folkestone, 
then  to  Southampton,  then  to  Littlehampton,  and  finally  ti> 
tho  London  Docks. 

As  that  servile  became  restricted  the  ships,  together 
with  the  three  others — namely,  the  Maine,  the  Anjou.  and 
the  Bordeaux — were  requisitioned  for  various  war  purpo.ios. 
including  mine-sweeping,  patrol,  and  transport  work,  in  the 
course  of  which  the  (I'lierborirej  struck  a  mine,  and  was  so. 
badly  damaged  that  she  had  to  be  broken  up,  whilst  the 
.Maine  and  Anjou  were  totally  lost  by  torpedo  and  iiiino, 
with  regrettable  loss  of  life.  Our  London  and  Dieppe  cargo< 
service  is  still  maintained,  and  the  I'orli^mouth  and  Brest 
are   again   employed    in   it. 

Mine-Laying. 

Those  ships  which  ran  between  Dover,  Folkestone, 
Boulogne,  and  Calais  were  especially  e.xposed  to  attacks  from 
the  air.  particularly  in  the  .spring  and  summer  of  la.st  year, 
and  some  of  them  had  narrow  escapes.  For  example,  the? 
yewhaven  had  34  bombs  dropped  near  to  her  at  one  time  or 
another,  some  from  'planes  flying  in  relays  covering  a  perio<l 
of  six  hours,  and  the  Diepjie  on  one  occasion  in  a  Belgian 
port,  and  on  another  at  Calais,  had  bombs  dropped  within  a 
few  feet  of  her,  th«  latter  occurrence  causing  damage  t'> 
some  of  her  gear.  Lastly,  there  is  the  Paris.  You  will 
remember  the  Paris  was  the  last  addition  to  our  passenger 
fleet,  having  been  placed  upon  the  service  only  a,  short  time 
before  the  outbreak  of  War,  and  she  v,'as  one  of  the  best 
examples  of  Messrs.  Denny's  skill  as  constructors  of  fa;-t 
and  convenient  ships  of  her  class.  After  a  few  voyage^  from 
Dieppe  to  Newhaven  she  was  transferred  to  the  Folkestone 
and  l)ieppe  service,  and  then  was  taken  over  by  the  British 
Admiralty  as  a  commissioned  ship  in  His  Majesty's  Navy 
for  special  service.  I  can  now  tell  you  that  that  special' 
service  was  mine-laying  in  the  North  Sea,  more  particularly 
off  the  Flanders  coast  and  Emden,  and  her  record  is  most 
interesting.  Naturally  she  had  to  undergo  considerable 
internal  alteration,  all  the  passenger  fitting.*  being  taken  out 
and  the  spai'e  devoted  to  war  purnoses.  Four  gnus  wen- 
inount.'d  on  her  iqiper  deck,  and  ,a  higher  bridge  with  range- 
finder  w-as  built.  The  mines  were  carried  on  the  main  dei-k. 
an<l  .a  full  load  may  have  weighed  nearly  200  tons.  Not- 
•,vithstanding  these  changes  in  her  trim  and  the  strain  of 
fast  steaming  in  heavy  seas,  carrying  weights  in  a  manner  for 
whii  h  she  was  not  constructed,  she  has  in  no  w-aysuffered  struc- 
turally, and  w-lien  she  is  returned  to  us  and  refitted  I  believe 
she  will  be  once  more  able  to  break  the  cross-Channel  records. 
Her  engines  are  as  perfect  as  ever,  and  I  may  mention  that 
on  one  occasion  in  the  course  of  her  voyages  she  maintained 
a  s)ieed  of  24  knots  per  hour  for  six  or  seven  hours.  W(> 
heartily  congratulate  the  brave  men  who  sailed  in  her  on 
having  emerged  from  their  <langerous  work  without  any 
serious  mishap.  (Hear,  hear.)  His  Majesty  h,i.<  ginntocf 
the  Distinguished  Service  Order  to  Kngineer-Commaiider 
Scott,  R.N  R.,  who  .served  <as  Chief  Engineer  of  the  shin 
throughout  this  service,  and  has  awarded  the  Distinguishe<r 
Service  AI?dal  to  Chief  Pettv  Oflicer  Longley.  Commamler 
S.ott  holds  also  the  Roval  Naval  Reserve  Officers'  Decor.i- 
tion  and  the  1914  15  Ribbon,  and  PeUy  Officer  Longley  ha."^ 
the  Italian  Bronze  Medal  for  Valour.  From  what  I  h.-ivc 
said  ycui  will  come  to  the  wnclusion  that  the  Companv  has 
taken  its  full  sli.are  in  the  great  task  of  winning  the  War. 
(.Applause.) 

The  Success  of  the  Railway  Execulive  Committee. 

Tho  whole  of   tlie  work  on  the  railways  of  the  Kmiidom. 
whether  war  work  or  aiiv  other,  has  been  rcgiihit.vj  and  man 
ngcd   by   a    Committee    consisting   of    some    twelve    r.iilway 
general   managers  sitting  in  two  or  tliree  rooms  of  a  West- 
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minster  building  with  a  staff  of  some  twenty  or  thirty,  per- 
sons, and  I  think  I  am  entitled  to  say  that  from  every"  point 
of  view  it  could  not  have  been  better  done.  It  so  happens 
that,  owing  to  the  fact  of  my  having  been  Chairman  of  the 
Railway  Association  during  the  past  two  years,  and  having 
EU  that  capacity  been  in  close  communication  with  the  Com- 
mittee through  Sir  Herbert  Walker,  its  Chairman,  I  can 
«5peak  from  personal  experience.  I  do  not  forget  that  the 
staffs  of  the  Companies  have  been  at  the  service  of  the  Com- 
mittee, and  that  their  expert  aid.  always  freely  given,  com- 
bined with  their  knowledge  of  local  conditions,  has  been 
of  the  greatest  assistance  and  value.  (Applause.)  I  am 
convinced  that  the  success  which  the  Committee  and  those 
working  with  it  have  attained  is  due  to  the  fact  that  the 
■business  has  been  allowed  to  remain  in  the  hands  nf  men 
who  know  it — (hear,  hear) — as  having  handled  it  all  their 
working  lives,  and  have  been  able  and  willing  to  work 
together  for  the  common  good  of  everyone  concerned.  I  am 
equally  convinced  that  the  same  residt  could  not  have  been 
attained  by  any  other  system.  I  hope  that,  whatever  the 
future  may  have  in  store  for  us,  the  training  and  association 
which  has  led  to  such  success  will  be  maintained. 

The  Year's  Results. 

I  will  now  turn  to  the  accounts  for  last  year.  If  you 
take  Account  No.  8  you  will  see  the  net  receipts  in  respect 
of  railway  working  show  a  slight  deci"ease  as  compared  with 
1917,  but  against  that  there  is  an  increase  of  £17,356  in 
rents,  which  more  than  offsets  the  adverse  balance  on  work- 
ing, and  there  is  an  increase  also  in  the  balance  brought 
forward  from  1917,  so  that,  after  taking  account  of  differ- 
ences in  certain  interest  charges,  there  is  a  net  increase  in 
the  iimount  available  for  dividend  on  the  Ordinary  stock 
of  £18.318.  We  have  had  an  extraordinary  increase  in 
our  passenger  traffic.  On  comparison  with  1917  there  was 
an  increase  in  1918  of  £650,658  in  the  receipts  from  pas- 
sengers carried,  including  season-ticket  holders  and  work- 
men, and  .an  increase  of  no  less  than  £1,300.000.  equivalent 
to  nearly  60%,  in  comparison  w'ith  1913.  Admittedly, 
this  increa.se  is  partly  due  to  the  increase  of  fares  which 
was  brought  into  operation  at  the  instance  of  the  Govern- 
ment in  January,  1917.  but  on  taking  out  the  number  of 
passengers  I  find  that,  whereas  in  1913  we  carried  just  over 
80  million  passengers,  last  year  the  number  was  over  95 
millions,  an  increase  of  15  million  passenger.^,  or  about  18%. 
About  one-fifth  of  these  .additional  passengers  were  naval 
and  military  men  and  other  Oovernment  workers,  but  the 
large  majority,  numbering  nearly  12  million  passengers, 
were  civilians  travelling  over  our  railway,  and  I  hope  this 
is  an  encour.aging  feature  for  the  future.  (Hear,  hear.) 
It  must  be  borne  in  mind  that  our  railway  is  essentially  a 
?>le.asure  travel  railway,  and  during  the  whole  of  last  year 
510  excursion  or  cheap-titket  facilities  were  in  forco.  "  In 
1913  we  carried  just  about  five  million  people  at  excursion 
fare.s — a  traffic  for  which,  of  course,  we  could  not  cater 
in  1918. 

We  issued  14  million  workmen's  tickets  in  1918.  as  com- 
pared with  9i  millions  in  1913,  or  an  increase  of  nearly 
50%. 

The  whole  of  the  additional  p.assenger  tr.affic  has  been 
handled  with  our  services  reduced  by  nearlv  40%  and  our 
staff  depleted  by  33%.  It  was  inevitable, "  therefore,  that 
congestion  and  overcrowding!  of  our  trains  should  have 
occurred,  .and  I  should  like  to  say  how  deeply  sensible  the 
directors  are  of  the  loyal  support  and  cheerful  recognition 
the  public  have  given  to  the  efforts  of  the  executive  to 
deal    effectively    with    an    unavoidable    situation. 

Fcur  Yaars'  Arrears  Id  Engine  and  Carriage  Building. 

Unfortunately  we  are  still  very  hardly  pressed  on 
account  of  the  condition  of  our  Engine  and  "carriage  stock. 
For  over  four  years  we  have  not  been  able  to  build  either 
an  engine  or  a  carriage.  We  have  suffered  in  an  equal 
degree  with  respect  to  repairs,  for  the  reason  that  the 
great  difficulty  in  obtaining  material,  and  the  shortage  of 
labour  in  our  shops,  have  rendered  it  practically  impos- 
sible for  us  to  adhere  to  our  normal  programme  under  this 
head  and  to  keep  pace  with  the  requirenients  of  the  traflic. 
We  are  doing  all  we  can  to  improve  this  position,  and  we 
hope,  now. that  the  control  of  materi.al  is  relaxing  and  our 
men  are  being  demobilised,  th.at  in  a  few  months'time  we 
shall  have  made  considerable  headway. 

Prospect  of  Improved  Train  Ssrvice. 

I  .am  pleased  to  say  the  Superintendent  of  the  Line  is 
now  reviewing  the  train  service,  and  we  hope  to  be  able  to 
put  on  additional  trains  on  .and  from  May  1  next,  includ- 
ing the  Southern  Belle  and  some  first-  .and  third-class  Pull- 
in.an  trains.  We  intend  to  add  still  further  trains  for  the 
summer  months,  starting  from  .July  1.  These  steps  should 
afford    some   relief   to   the   congestion   on   our   railway. 

There  is  an  incre.ase  of  £58,230  in  the  receipts  from 
ordinary  goods  traffic  as  compared  with  1917.  It  arises 
upon  general  merchandise,  and  mineral  traffic  other  than 
<-oal,  the  receipts  from  which  item  show  a  decreass".  and  the 
increase  miy  be  regarded  as  evidence  that,  notwithstanding 
the  War,  trade  in  the  districts  served  by  the  railway  has 
been  holding   its  bwn. 

Kxpcuditiire   has   increased   by    £564,017,    and   practica'.ly 


th;  whole  of  that  increase  is  due  to  the  enhanced  cost  of 
such  material  as  we  have  been  able  to  buy  and  to  higher 
wages,  including  the  war  wages  and  bonuses.  Expenditure 
on  capital  account  has  been  quite  inconsiderable,  and  has 
been  pr.actically  all  incurred  upon  work  connected  with 
the  electrification  extensions.  Very  little  progress  under 
the  contracts  now  subsisting  has  been  possible  during  the 
War.  with  the  consequence  that  some  adjustment  of  those 
contr.acts  may  be  nece.ssary,  and  we  are  looking  into  the  sub- 
ject with  the  view  to  the  work  proceeding  to  its  fidl  extent 
with   the  least  pcssible  delay. 

We  have  in  prospect  the  possibility  of  resuming  our 
Continental  services  through  Xewhaven  and  Dieppe  so  soon 
as  the  ships  taken  by  the  Government,  or  some  of  them,  are 
returned  to  us  and  can  be  made  fit  again  for  commercial  aise. 

The  Future  of  Railways. 
I  have  no  doubt  you  will  expect  me  to  say  something 
abuut  the  future  of  railways  generally.  (Hear,  hear.)  At 
our  last  meeting  I  told  you  that  we,  with  others  respon- 
sible for  railway  administration,  were  and  should  continue 
to  be  in  close  tench  with  the  Goveriinieiit  through  the  Board 
of  Trade,  and  I  am  now  in  a  position  to  give  you  a  short 
account  of  what  has  happened.  I  will  premise  by  telling 
you  that  in  September  1915  an  assurance  was  g\ven  by 
Mr;  Walter  Runciman.  the  then  President  of  the  Board  of 
Trade,  to  the  effect  that  the  Government  undertook  to  extend 
the  period  of  guarantee  of  net  receipts  to  two  years  after  the 
terniinatirn  of  the  War.  This  assurance  has  been  confirmed 
by  his  successor.  On  December  14,  1917,  the  President  of 
the  Board  of  Trade  stated  in  the  House  of  Commons,  in 
answer  to  a  question,  that  an  informal  committee  of  experts 
had  been  appointed  to  consider  the  position  of  railways  after 
the  War.  and  thereupon  the  regret  of  the  Railway  Com- 
panies' Association  was  expressed  to  the  President  that  it 
had  not  been  consulted.  An  assurance  w.as  subsequently 
given  by  the  President  that  while  he  was  in  office  any  pro- 
posed legislation  affecting  the  future  of  railways  would  b? 
brought  to  the  attention  of  the  dissociation  in  time  for  a 
discussion  with  its  representatives  before  going  to  Parlia- 
ment. When  the  corcession  of  the  eight-hour  day  to  rail- 
waynien  was  niade  by  the  Government  the  --Association  at 
once  wrote  asking  for  an  interview  with  the  Prime  Minister, 
and  at  the  sime  time  forwarded  certain  resolutions  asking 
for  an  immediate  statement  of  the  intentions  of  the  Goveni- 
mcnt  with  regard  to  the  future  of  railways.  At  the  end  of 
last  month,  the  Prime  Minister  having  to  be  in  France,  n, 
Deputation  of  Chairmen  from  the  Asscciation.  of  whom  I 
was  one,  had  an  interview  with  Mr.  Bonar  Law,  who  told 
us  it  was  not  possible  to  malce  an  announcement  upon  the 
intentions  of  the  Ciovernnient  with  regard  to  the  future  of 
railways.  The  matter  had  not  been  formally  considered  as 
a  Government  question,  as  there  had  been  no  time  to  do  so. 
He'  then  went  on  to  say  that  havin;  regard  ta  the  fact  that  we 
were  still  in  a  state  of  war,  and  as  control  was  still  con- 
tinuing, he  thought  the  companies  ought  to  give  all  the 
assistance  they  could  in  endeavouring  to  settle  the  labour 
questions  now  pending.  Mr.  Bonar  Law  confirmed  the 
pledge  given  by  Mr.  Runciman,  and  said  that  the  guarantee 
would  continue  for  two  years^  after  the  formal  decUaration 
of  peace.  This  is  only  a  brief  account  of  our  communica- 
tions with  the  Ckivernment.  Beyond  that  the  companies, 
through  the  Railway  Companies'  Association,  have  been  for 
some  time  past  in  frequent  consultation  as  to  the  future  of 
railways.  A  Committee  of  Chairmen  and  General  Managers 
has  been  constituted  to  consider  the  subject,  aild  I  believe 
the  result  •^f  its  deliberations  will  be  found  to  be  of  great 
use  when  the  proper  moment  arrives. 

The  Company's  Past  Record  and  Future  Prospects. 

I  think  it  will  be  useful  to  recall  shortly  the  Company'.*' 
record  in  the  past,  and  remind  you  of  its  prospects  as  we 
i^garded  them  before  the  War.  When  the  present  policy 
of  careful  development  and  jieace  with  our  neighbours  wa.s 
inaugurated  by  the  board  which  took  office  in  1868.  the 
numlier  of  passengers  being  carried  was  about  17^  millions, 
the  gross  revenue  w.as  £1,280.000,  and  the  train  mileage  .a 
little  over  four  million  miles.  In  1867  the  Company  was 
unable  to  pay  a  full  tyvidend  upon  its  Preference  stocks, 
but  in  1868  it  began  to  recover  with  a  modest  dividend  of 
12.<.  6rf.  per  cent,  for  the  year  on  the  Ordinary  stock,  whicli 
then  stood  at  £6,850.000,  and  I  will  give  you  a  short 
record  of  progress  in  10-year  periods  fcom  1873  to  1912. 
From  1873  to  1882  inclusive  the  number  of  pas.sengers 
carried,  exclusive  of  season  ticket-holders,  increased  from 
23,280.032  to  39.871,541.  and  the  gross  revenue  from 
£1.583.375  to  £2.099,289.  The  train  mileage  increased  by 
2.514,835  miles,  aiul  the  average  annual  dividend  on  the 
Ordinary  sttxk  was  £5  3.'.  6(7.  per  cent.  The  perc6nt.age  of 
working  expenses  to  revenue  varied  from  44.3%  to  50.4%. 
During  the  following  decade  the  figures  are  :  p,assengers, 
from  41.296.007  t.■^  46,291,746:  gross  revenue,  from 
£2.135.011  to  £2.542.990;  train  miles,  from  7,948,757  to 
9.320.806;  average  dividend,  £5  13.5.  6il.  per  cent.  Varia- 
tion in  percentage  of  expenses  to  receipts  44.5%:^  to  49.3!I. 
Th '  firtni^s  of  the  next  deiade  are  :  passengers,  from 
46.972.935  to  57.356.418;  gross  revenue,  from  £2".507.906  to 
£3.303.452:  tr.i;n  miles,  from  9.282.110  to  10.832.368;  aver.age 
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dividend..  £5  17.5.  5(/.  per  cent.,  and  variation  in  percentage 
of  working  expenses  to  receipts,  50%  to  60%.  From  1903 
to  1912  inclusive  the  figures  are  :  passengers,  from  57,894,947 
to  56,106,218,  a  decrease  for  the  first  time,  with  whicli  1  will 
deal  presently;  gross  revenue,  from  £3,314,892  to  £3,541,333; 
train  miles  from  10.879,554  to  13,012,785;  average  dividend, 
£5  5v«.  3(/.  per  cent.,  and  variation  in  percentage  of  working 
expenses  to  receipts,  57.4%to  58.8%.  In  1913,  the  standard 
pre-war  year,  the  number  of  passengers  carried  was  80,425,711, 
including  season-ticket  holders,  the  gross  revenue  was 
£5.722,474,  the  effective  train  mileage  was  13,042,597  miles, 
and  the  Ordinary  stock  dividend  was  5^%  upon  a  capital  of 
£10.440,000. 

Benefit  from  Electric  Traction. 

I  think  the  course  of  events  during  the  ten-year  period 
ending  in  1912  may  be  fairly  regarded  as  justifying  our 
policy  and  supporting  our  belief  in  its  good  results.  The 
rate  of  dividend  varied  v^ry  slightly,  the  average  being,  as 
I  have  said,  5^%,  and  gross  revenue  remained  practically 
constant,  but  in  the  first  six  years  there  was  a  progressive 
diminution  in  passenger  traffic — our  staple  business.  We 
lost  no  time  in  seeking  a  remedy,  and  found  it  in  electric 
traction,  with  the  result  thai  in  1910,  when  the  operation  of 
that  .systenr  began  to  have  effect,  there  was  a  sub.stantial 
recovery  of  business  which  continued  throughout  the  period 
and  practically  restored  the  position. 

The  figures  I  have  given  ehow  steady  progress  with  a 
moderate  return  to  the  stockholders,  and  I  am  sure  you  will 
agree  we  may  very  reasonably  have  expected  that,  had  it  not 
been  for  the  War  and  its  inevitable  effect  upon  all  classes 
of  business,  our  policy  of  development,  and  more  particularly 
our  electrification  schemes,  would  have  advanced  our  pro- 
gress very  materially,  and.  with  increasing  dividends,  would 
have  considerably  enhanced  the  value  of  your  property. 

Respective  Share  in  Earnings  o!  Stockholders  and  Labour. 

If  I  am  not  wearying  you,  I  should  like  to  give  yon  .some 
further  figures  in  illustration  of  our  position,  and  I  do  so  in 
no  spirit  of  criticism  or  complaint,  but  simply  as  a  statement 
of  facts  as  they  present  themselves  to  me.  In  1913  the  Coni- 
panv's  earnings  from  railwav  working  were  in  round  figures 
£3,720,000  and  the  expenditure  £2.330.000.  thus  leaving  for 
the  stockholders  £1.390.000.  which  yielded  a  return  of  a 
little  over  4^  %  ,  on  £29,700.000  of  capital.  Of  the  expendi- 
ture of  £2,330.000  the  wages  bill  amounted  to  £1.240.000,  or 
over  33%  of  the  earnings,  and  it  was  very  little  short  of  the 
amount  available  for  the  stockholders.  The  expenditure  of 
the  year  included  also  a  sum  of  about  £830,000  spent  in 
the  purchase  of  stores  and  materials,  and  it  is  undoubted 
that  out  of  that  sum  the  workers  in  the  trades  producing 
those  stores  and  materials  received  quite  as  large  a  proportion 
as  our  workers  received  out  of  the  railway  earnings.  Last 
j'ear,  1918,  when  net  receipts  showed  a  decrease  as  compared 
with  1913.  our  workers  received  as  war  wage  and  in  ether 
forms  over  £800,000  more  than  in  1913.  but  the  stockholders 
received  less  than  in  that. year.  In  the  same  way,  the  cost 
of  stores  and  materials  in  1918  exceeded  £1,000,000,  and 
workers  in  the  trades  concerned  had  so  much  more  out  of 
that.  Beyond  these  particular  items,  the  Company  disbursed 
about  £200,000  in  each  of  the  two  years  I  have  taken  in 
rates  and  taxes,  and  in  that  respect  it  made  considerable 
contribution  towards  the  payment  of  local  labour.  To  illus- 
trate my  point  in  another  way  :  I  find  that  out  of  every 
pound  of  gross  earnings  in  1913,  6s.  9'/.  was  paid  in  wages, 
4^".  S'l.  in  the  purchase  of  stores  and  material.  Is.  ^d.  in 
miscellaneous  expenditure,  including  rates  and  taxes,  leaving 
the  balance  for  the  stockholders.  That  balance  represented 
11^(/.  for  every  pound  of  capital  the  stockholders  had  iii» 
vested  \\\  the  undertakiitg  to  provide  line,  voUing-stock. 
buildings  and  other  er|Uipment  for  business  purposes,  and 
it  was  only  sufficient,  after  income  tax  had  been  paid,  to 
yield  a  net  return  of  W^d.  in  the  pound.  In  1918,  9.f.  1(1. 
went  in  wages,  3'''.  11'/.  in  stores  and  material.  l.«.  3(/.  in 
miscellaneous  expenditure,  and  the  balance  for  the  stock- 
liolder  was  again  ll^rf.,  but  with  income  tax  at  6-'<.  in  the 
-pound  the  net  yield  was  8'/.  otdy. 

"  Entitled  to  Fair  Play.'' 
If  the  views  I  have  endeavoured  to  express  are  well 
founded,  I  cannot  doubt  that  when  the  time  comes  for 
accc»unts  to  be  settleil  between  the  f Jo\ern'ment  and  the 
railway  companies,  the  justice  of  our  case  for  full  repara- 
tion will  be  recognised — (hear,  hear) — and  that  from  every 
point  of  view,  including  the  poyit  of  view  of  labour,  railway 
proprietors  will  be  considered  entitled  to  fair  play  from 
the  Oovernment.  Parliament,  and  the  i)ublic,  with  their  pro- 
perty left  unimp;iirefl  in  value  and  eai'uing  pf)wer.  (Hear, 
hear.)  There  is  an  impre.oion  in  some  quarters  that  railway 
proprieUirs  are  rich  people  and  entitleil  to  vei  y  little,  if  any, 
K'onsidrration  wlienever  ijuestio]);*  affecting  their  property 
arise  ;  but  T  believe  that  impresaion  to  be  erroneous  (lieai-, 
he.TJ — and  in  support  of  ntv  view  I  find  that  our  Register 
of  Stock  Accounts  contains  15.342  accounts  of  £500  and  under 
nut  of  a  total  number  of  25,137,  so  that  it  is  not  unfair  to 
say  the  iiu'omc  from  the  holdings  of  over  60%  of  onr  pro 
prietors  is  small  and  deserves  special  protection.  As  a 
matter  of   domestic   interest  I   may  mention  that  the  scheme 


for  the  provision  of  land  along  the  railway  to  be  used  as 
allotments,  whicli  I  mentioned  at  our  last  meeting,  has 
developed  into  the  formation  of  an  Association  covering  the 
whole  system,  and  that  between  two  and  three  thousand 
members  of  the  staff  have  joined  it.  They  have  entered  upon 
tlie  work  with  great  enthusiasm,  and  the  board  intends  to  do 
everything  possible  to  encourage  and  help  them.  Before  I 
sit  down  I  will,  in  accordance  with  my  usual  custom,  convey 
your  thanks  and  the  thanks  of  the  board  to  all  the  staff  for 
the  good  work  they  have  done  during  the  past  year. 
(Applause.)  Vou  will  gather  from  what  I  have  told  you  of 
our  work  that  their  task  has  not  been  ea.sy,  but,  in  spite  of 
all  the   difficulties,  they  have  done  it  thoroughly  and  well. 

I  now  move  : — "  That  the  report  now  rea<l,  with  financial 
accounts  for  the  year  ending  December  31.  1918,  now  sub- 
mitted, be  and  the  same  are  hereby  respectively  received 
and  adopted."     (Applause.) 

The  Deputy-Chairman  (Mr.  C.  C.  JIacrae),  in  seconding 
the  motion,  emphasised  the  Chairman's  remarks  respecting 
the  heavy  increase  in  working  expenses  and  it£  effect  on  the 
revenue  of  the  Company,  and  urged  upon  railway  stock- 
holdiers  as  a  body  the  necessity  of  org.anising  public  opinion 
in  order  that  the  justice  of  their  cause  might  be  recognised. 

A  short  discussion  followed,  in  which  Mr.  Walford.  iMr. 
Taylor,  i\Ir.  E.  M.  Rodocanachi,  and  Mr.  Roxburgh  took 
part. 

The  Chairman,  in  reply,  stated  Uiat  up  to  .July  1  next 
the  Company  would  only  have  12  additional  engines  released 
for  the  working  of  the  whole  line,  and  their  distribution  over 
the  various  districts  served  by  the  Company  had  been  a 
matter  of  anxious  consideration  on  the  part  of  the  executive. 
There  wer«  .about  180  engines  in  the  shops  awaiting  repair. 
He  ha.d  endeavoured  to' show  in  his  remarks  in  what  an, 
exceedingly  good  position  the  stockholders  of  this  Company 
.stood  in  regard  to  the  value  of  their  holdings.  Everyone 
knew  that  the  war  wages  and  bonuses  had  been  given  most 
distinctly  on  the  responsibility  of  the  Government,  and  he 
could  not  believe  for  one  moment  that  the  Government. 
Parliament,  or  the  country  would  allow  railway  stockholders 
to  be  ruined — to  be  sent  out  of  the  world  without  sixpence 
for  their  stock,  as  had  been  rather  anticipated  by  Mr.  Rox- 
brough.      (Applause.) 

The  motion  was  carried  undnimously.  and  resolutions 
were  afterwards  passed  declaring  the  dividends  recom- 
mended and  re-electing  the  retiring  directors  and  the  auditor. 

The  proieediugs  terminated  with  votes  of  thanks  to  the 
Chairman,  the  directors,  and  the  staff. 
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Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 
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South  America  and  Portugal. 
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SOUTH-EASTERN    AND   CHATHAM    RAILWAY 
COMPANIES'  MANAGING  COMMITTEE. 

A   JOINT    general   meeting  of   the   proprietors   of    tlie   Sonth- 
Eastern  and  London  Chatham  and  Dover  Railway  Companies 
was  held  on  February   18  at   Cannon   Street  Ho'tel,    Jlr.   H 
Cosmo  Bonsor   (Chairman  of  the  ilanaging  Committee)  pre- 
siding. 

The  Secretary  (llr.  Charles  Sheath)  having  rea<l  the 
notice   convening  the  meeting. 

The  Chairman  said  that  on  this  occasion  the  IVIanagino- 
Committee  hSd  printed,  for  the  information  of  the  sh°are' 
holders,  the  statistics  of  work  done  by  the  two  Companies 
during  the  War.  They,  had  taken  this  course  for  two  reasons. 
They  wanted  their  sliareholders  to  understand  what  an  enor- 
mous strain  had  been  imposed  upon  the  staff  in  carrying  the 
enormous  traffic  which  had  been  thrown  upon  the  Compa^nies, 
and  also  to  appreciate  that  the  expenditure  during  the  last 
20  years  had  been  more  or  less  justified,  because  had  they 
not  made  that  e.xpenditure— frequently  at  the  expense  of 
revenue,  and  consequently  of  dividends — on  strenothening 
bridges,  strengthening  the  road  generally,  and  so  forth, 
they  would  not  have  been  able  to  carry"  that  traffic,  and 
might  possibly,  have  come  to  a  serious  national  breakdown. 
The  statistics  did  not  include  work  done  abroad.  Dnrino- 
the  War  the  Committee  were  in  coraplet-e  control  and  charge 
of  Boulogne  and  its  harbour,  and  their  Chief  Engineer  (ijr. 
Tempest)  had  been  Consulting  Engineer  to  the  Belgian  and 
French  railways,  and  had  been  responsible  for  ordering  large 
quantities  of  material  to  keep  tho.se  railways  in  efficient 
working  order.  That  gentleman's  responsibility  had  l>een 
great,  and  his  success  had  been  practically  acknowledged 
by  both  the  Belgian  and  the  French  railway.^.     (Applause.') 

Satisfactory  Relations  with  Employees. 

In  reviewing  the  past  year  he  must  naturally  allude  to 
the  relations  between  the  directors  and  officers  and  labour, 
and  he  was  thankful  to  say  they,  were  not  an  unhappy  family. 
The  directors  and  officers  had  complete  confidence  in  the 
common  sense  of  their  employees,  and  he  thought  the  latter 
had  confidence  in  the  common  sense  of  the  directors  and 
officers  should  any  difference  arise.  They  had  completed 
arrangements  with  their  locomotive  staff  for'making  a  pension 
fund,  which  had  now  been  established  on  a  contributory 
basis  and  would  be  w^orked  by  a  joint  committee  of  officers 
and  employees.  He  hoped  tiiis  would  be  one  more  link 
between  them.=elves  and  their  men.  (Hear,  hear.)  He  was 
glad  to  say  that  at  last  the  Admiralty  had  handed  back 
to  the  companies  the  land  where  the  unfortunate  landslip 
occurred  between  Folkestone  and  Dover,  and  he  hoped  a 
.temporary  connection,  at  any  rate,  would  be  in  working 
order  in  time  for  the  ho'.iday'  season.  They  had  lost  their 
good  ship  Onwnrd  through  a  regrettable  accident,  but  they 
}iad  added  to  their  fleet  the  Maid  nf  Orleans,  which  would 
add  to  the  comfort  of  cross-Cliannel  passengers,  as  she  was 
fitted  with  all  modern  improvements.  The  decrease  of  some 
20.000  tons  in  the  output  of  Kent  coal  was  not  due  to  any 
falling  off  of  the  mateiial  itself,  for  the  coal  seams  were 
good  and  the  coal  was  there,  but  was  siinnly  in  consequence 
of  the  men  being  required  by  the  War  Office  and  the  Navv. 
and  the  short  labour  supply.  During  the  War  5,222  of 
the  Companies'  men  enlisted,  and  he  regrettetl  to  say  tiiat 
451  lost  their  lives. 

Fnture  of  Eic'aboroagh. 

With  regard  to  the  future  of  Richborough.  the  port  had 
been  handed  over  by  the  War  Office  in  'the  interests  of 
demobilisation  to  the  ^Managing  Committee  for  supervision 
and  control.  This  jKirt  commenced  with  a  small  wharf 
on  th^  river  Stour.  and  had  gradually  developed  into  a 
very  large  undertaking.  The  course  of  the  river  channel 
wa«  changed,  and  a  quay  or  wharf  nearly  a  mile  in  length' 
was  made,  with  cranes,  &c.,  for  loading  barges  to  take 
ammunition  across  the  Channel.  A  dock  was  instituted  for 
a  Channel  ferry,  which  took,  not  only  aeroplanes  but  tan',-:s 
and  other  instruinents  of  war,  across  "on  trucks,  which  wer.= 
landed  on  the  other  side  and  ran  to  their  destination  on 
the  French  or  Belgian  railways.  Where  formerly  only  marsh 
land  existpti  there  was  to-day  a  thriving  port,  hard  at  work, 
full  of  buildings,  and  with  plenty  of  craft,  and  it  might 
interest  shareholders  to  know  that  the  whole  of  the  craft 
which  wa-s  being  worked  acre's  the  Channel — with  the  ex- 
ception of  the  ferry  boats,  wliich  were  run  by  oil — was 
worked  by   Kent  coal.     (Applause.) 

The  Railway  Outlook. 

As  to  the  future  of  the  railw.ay-J.  during  the  4^-  vears 
in  which  they  had  been  under  control  everything  "unon 
which  railway  prosperity  depended  had  increased  in  price. 
Speaking  the  other  day  in  the  House  of  Commons,  Mr. 
Lloyd  George  .said  it  was  a  great  mistake  to  imagine  that 
there  was  an  inexhaiustible  reservoir  of  profit  which  could 
be  dipped  into  at  any  moment,  and  he  added  that  there 
was  no  better  illustration  of  this  than  the  railways,  which 
at  the  beginning  of  the  War  were  making  an  annual  profit 
of  50  million.ii  sterling — producing  an  average  dividend  of 
something  under  4'' — but  which,  owing  to  the  rise  in  wages, 
materials,  &c.,  had  had  t'l  meet  an  increased  expenditure 
of  90  millions  per  annum,  so  that  the  who'e  of  the  50  mil- 
lions had  disappeared  and  there  was  a  deficit  of  40  millions 
on  the  working  of   the    railwavs.     ^Ir.   Llovd   George   went 


on  to  ask,  •'  How  is  the  futureof  the  railwavs  to  be  financed  ?  " 
Unfortunately,  he  did  not  give  an  answer  to  that  question. 
In  the  middle  of  a  contested  election  Mr.  Winston  Clilirchill 
had  declared  that  the  Government  had  made  up  their  minds 
to  nationalise  the  railways,  but  it  was  well  to  take  the  utter- 
ances of  a  g-entleman  who  was  standing  for  Parliament 
with  the  usual  "grain  of  salt  "—(laught'er)— and  he  (the 
Chairman)  did  not  think  that  on  the  strength  of  that  remark 
they  could  take  the  whole  Government  as  being  pledged 
to  nationalisation.  Mr.  Bonar  Law%  however,  had"  informed 
the  chairmen  of  the  big  railways  that  the  present  control 
would  continue  for  two  and  a-half  years  after  the  War. 
That  practically  n-.eant  that  the  dividends  of  these  two 
Companies  would  remain  very,  much  the  same — at  least,  he 
hoped  .so — for  the  vears  1919  and  1920  and  the  greater  part 
of  1921.      Practically  that  was  all  they  knew. 

"Railway  Shareholders  had  Nothing  to  Fear," 

In  his  humble  judgment,  railway  shareholders  had 
nothing  to  fear.  Tlie  Act  of  1844.  under  which  the 
railways  were  built  and  the  proprietors  invested  their  money, 
created  machinery  for  the  nationalisation  of  any  particular 
railway — 25  years'  purchase  of  the  net  income,  wi.th  an 
arbitration  clause  with  regard  to  anything  that  might  be 
brought  in  outside  that  particular  compensation.  That,  oil 
the  whole,  he  took  it  would  be  a  very  good  bargain  for  the 
shareholders  if  it  were  carried  out.  At  any  rate,  they 
would  have  no  reason  to  grumble,  because  the.v  invested 
their  money  under  that  Act.  Possibly  Jlr.  Churchill  had  in 
his  mind  some  sort  of  amended  1844  Act.  Then  the  Act  of 
1871.  under  which  the  present  control  arrangement  was  made, 
contained  clauses  for  the  compensation  of  railways  in  the 
event  of  damage  being  doue  during  the  period  of  control, 
and  personally  he  considered  the  shareholders  were  amply 
protected  under  that  Act.  Beyond  that  it  had  never  been 
the  practice  of  a  British  Goverirment  or  Parliament  to  do 
anything  in  the  nature  of  confiscation,  and,  notwithstanding 
the  fear  that  they  weie  going  possibly  to  lose  a  certain 
amount  of  their  mone.v,  he  thought  that  the  traditions  of 
Parliament,  in  addition  to  the  speeches  of  our  public  men 
who  had  spoken  on  the  subject,  were  amply  sufficient  to 
justify  them  in  having  every  confidence  that  they  would 
receive  equjtable  treatment  in  the  event  of  nationalisation 
or  of  the  railways  being  put  under  a  further  system  of  control. 
(.Ipplause.) 


SODTH-EASTERN  RAILWAY  COMPANY. 

Presiding  at  a  meeting  of  the  .South-Eastcrn  Railway 
Company,  Mr.  Cosmo  Bonsor  said  that  in  every  item  of  the 
big  figures  contained  in  the  accounts  a  slight  improvement 
was  shown,  and  in  regard  to  the  dividend  he  was  glad  tj- 
say  that  they  got  back  to  their  1913  rate,  and  were  able 
also  to  carry  £15,0C0  to  the  general  reserve  fund. 

The  report  and   accounts   were   unanimously   adopted,   ancf 
the  dividends   recommended  Avere   declared. 


LONDON,  CHATHAM  AND  DOVER  RAILWAY  CO. 

Tnii  ordinary  general  meeting  <f  the  LoTulon,  Chat'iaiu  jr.^i 
Dover  Railwav  Comnany  was  held  on  Februarv  18  at  the 
Cannon  Street  Hotel,  E.C..  the  Ri^ht.  Hon.  "Sir  William 
Hart  Dyke,  Bart,  (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Referring  to  the  accounts,  it  will  be  seeir 
that  the  result  show.s  an  increased  amount  of  £15,668  available 
for  distribution.  We  are  able,  therefore,  aft^r  providing  for 
the  full  dividend  of  4^%  on  the  Arbitration  Preference 
stock,  to  pay  a  dividend  of  1^%  on  the  Second  Preference 
stock.  The  main  part  of  the  increased  revenue  is  derive-i 
from  our  share  of  net  receipts  from  the  Managing  Committee, 
amounting  to  £11,145.  This,  added  to  other  increases, 
amounting  to  £5,179,  for  interest  and  smaller  it-ems.  makes  a> 
total  of  £17.524.  From  this  must  be  deducted  £1.417  for 
increased  <harges  for  interest  on  Mortgage  Debentures  and 
bonds,  also  a  small  reduction  in  our  rent  account.  In  the 
near  future  our  rent  account  .should  show  a  considerable 
increase,  as  the  Government  have  paid  us  no  rent  for  a 
number  of  our  jiroperties  requisitioned  for  the  purposes  of 
the  War.  Tlie  most  important.  Green  Arlxiur  House,  has  - 
been  occupied  by  them  since  .Tune  1916,  and  parts  of  another, 
the  Holborn  Viaduct  Hotel,  from  October  1916,  and  the  whole 
of  it  from  December  1917.  We  have  liad  for  soii.e  'ime 
.substantial  prospective  tenants  waiting  to  occunv  the  *'ir'T>T 
building,  and  iliere  is  no  doubt  that  these  properties  in  the 
near  future  will  be  producing  a  considerable  income.  Our 
claims  for  compensation  should  also  realise  a  considerable 
sum.  Our  capital  expenditure  during  the  year  has  been  small 
— namely.  £11,554,  as  compared  with  £8.934  last  year.  As 
to  Kent  coal,  the  output  has  been  considerably  restricted  by 
labour  difficulties,  chiefly  owing  to  the  War;  but  the  industrv 
appears  to  be  in  a  fair  way  of  being  thoroughly  established, 
and  the  Chislet  Colliery,  on  the  northern  edge  of  the  coalfield, 
is  now  producing.  The  tonnage  of  Kent  coal  conveved  over 
the  railway  in  1917  was  204.278  tons,  and  in  1918  134,265  tons, 
showing  a  decrease  of  20,013  tons. 

Sir  Vincent  Caillard   seconded   the  resolution,    which  was 
unanimously  adopted. 


February  22,   1919.] 
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LONDON  ELECTRIC  RAILWAY  COMPANY. 

The  oldinary   general    meting    was  held   on  I'tbi'uary   21    at 
Caxtoii  Hall,    Westminster. 

The    Right  Hon.    Lnrd   Farrer,   who  presided,   said    that 
measured   by  the  number   of   passengers    carried  and  by  ttie 
dividend,    tiio  past   year   had    beea  the   mo^st  prosperous   in 
the   Company's  history,   a.though  that  dividend   (2%    lor  the 
year    on   the    Ordinary     biiares)    was     still    a    poor    rate    of 
return  on  the  capital  invested  iiiithe  railway.     In  the  quality 
of    the    service   recently    rendered    to    the    public    they    had 
fceen     less    successful      from    cau.<;es    at   the   nioment     quite 
outside    their    control.      The    veiy    large    transient    military 
jiopulation  of   London,    the  centralisation    of   business    hero, 
and    the    great    general    activity,    coupled    with    the    almost 
daily    changes    in   the   flow    of    traffic,    h.ad   overtaxed    their 
facilities.      Developments     iind    improvements,    except    thoee 
essential  for  carrying  on  at  all,  had  been  hiiulercd  ov  alto- 
gether prevented   for  the  past    four  and  a-half   years. 
The  Only  Remedy  for  Congssied  'fraffic. 
The   only,    remedy    for    the    present   traffic    position    was 
the    provision   of    additional    rolling-stock,    with    the    neces- 
sary  staff    for   iti!   operation,   and    also    additional    platform 
staif  to  promote   the   acceleration   of   loading  and   unloading 
of   trains.     An    order    was    placed    for   new    rolling-stock    in 
1914,  and  some  progress   had  been  made  with  its   construc- 
.tion.     It  was  now  being  pushed  on  to  completion  as  rapidly 
as   possible,    but   the    manufacturers   could    not   promise   de- 
livery   before   the   end    of    this    year.     An    improvement    in 
the  design  of   the   roKing-stock  and  the  provision  of   larger 
and  more  doors   would  undoubtedly  add  to   the  convenience 
of  passengers  and  help  to  accelerate  the  train  service.     Un- 
fortunately,   thei  existing   cars   were  .so    constructed   that    it 
ivas   impov5.5iblc    to  modify    them   by   cutting   additional  side 
doors  except  at  the  risk  of  producing  such  structural  weak- 
ness that  the  cars    would   be   un.iafe.     At  the    beginning  of 
the   War  a  large   programme  of    improvement  was  in  hand. 
This   had  had  to   be  deferred,   but   they  were   now  anxious 
to  get  on   with  the  more    important  items.     After   the  pro- 
vision   of    rolling-stock,    the    first    was    the    conuecting    line 
from   Camden  Tow-n  to  the  terminus   of  the  City,  and  South 
London  Railway  at  Euston,  so  that   a  through   train  servi.ee 
might   be    run   from   Golder's   Green    and   Hampstead   to  the 
City,   over  the  South   London   line,  as  s.oon  as  the  enlarge- 
ment of  the  tunnels  of  that  railway  could  be  completed.      It 
was  also  necessary  to  make  inijirovements  at   a   number  of 
the   stations    to    facilitate    the   movement   of    the    increased 
number  of  passengers  now  dealt   with.     To  secure  the  neces- 
.eary    funds    to    carry   out   these    improvements,    it   became 
necessary    for   the    Company    to    secure    additional    capital 
powers.     Unfortunately,    the   price   of    material    and    labour 
was  so  high  at  the  present  time  that  only  vitally  important 
works   r-ould    be    undertaken   with   any    hope  of   securing  an 
adequate  return   on  the   cajrital   expenditure.     The  directors 
had  no  intention  of  embarking  ori  any  elaborate  new  schemes 
imdev   present   difficult    circumstances,    but   certain   matters 
already  in  hand   must  be  carried  to  completion.     Moreover, 
the    .stations    and   equipment   must    be   sufficiently    extended 
to  give   a  proper  service  to  the  public.     The  Chelsea  Power 
Station,    which    was    iointly    leased    by    this    Company    and 
the   Jletropolitan    Distilct    Railway,   was   reaching  the  limit 
of   its    capacity.     It   had    been    necessary   to   order  an    addi- 
tional turix)  .ilternator  of  IS.OOOkw.  capacity,   with   an  auxi- 
liary plant,    to    enable   the  station   to  handle  the    increasing 
load,    and    the    cost    of    this    would    be    slightly    more    than 
donbl<>.    the   cost    of    the   similar   alternator   installed    before 
the  War. 

Advance  in  Farts. 
While  they  still  desired  to  charge  the  lowest  reasonable 
fares  for  oarrj'ing  ]iassc-ngers  in  London,  the  enormous 
increa'^6  in  operating  costs  had  made  advances  in  fares  abso- 
lutely necessary  during  the  past  year.  Some  further  in- 
crease,"; would  be  necessary  to  meet  the  ,idditional  coists 
certain  to  accrue  during  the  current  year  from  the  adoption 
of  the  ..shorter  working  day,  though  even  then  their  rate 
per  mile  would  bear  favourable  comparison  with  similar 
undertakings  elsewhere.  The  greater  part  of  the  increase 
in  expenses  was  due  to  advances  in  wages  and  war  bonuses. 
The  London  Electri.'  Railway  was  not  a  Clovernment  con- 
trolled railway,  and  did  not  have  the  benefit  of  the  Govern- 
ment guarantee  on  net  earnings,  hut  they  were  bound  to 
give  the  same  terms  U>  those  working  on  their  lines  as  did 
the  controlled  railways,  and  practically  therefore  liad  to 
follow  the  rulings  of  the  Railway  Kxccutivi>  Committee.  They 
had  hoped  that  the  end  of  the  War  would  bring  the  end 
of  the.se  very  great  additions  to  the  operating  cxpen.scs,  but 
present  indications  seemed  to  point  the  other  way,  and  to 
show  that  they  must  look  forward  to  even  higher  operating 
oxpenses  for  1919  than  in  the  past  year.  While,  therefore, 
the  Company  had  been  able  to  increase  its  dividend  for  the 
past  year,  the  outlix>k  was  too  uncertain  to  permit  them 
ti  dr.aw  any.  optimistir'  conclusions  from  this  at  present. 
In  furth(.r  remarks  the  Chairman  said  that  the  directors 
desired  to  give  as  good,  as  rapid,  and  as  cho,ap  a  service 
a.5  they  possibly  could  to  the  districts  of  Loudon  through 
which  the  lino  ran,  and  he  believed  that  the  f'ompany's 
operating  ofliOers  and  staff  would  be  able  to  bring  the  Com- 
pany very  sh'.rt'v  to  its  proper  pcsition  in  the  forefront  of 
tran^ofirt  enterprise. 

The  report  was  unanimously   adopted. 


METROPOLITAN  DISTRICT  RAILWAY  COMPANY. 

TiiK  ordinary   general  meeting   was   held  on    Februaiy  21  afc 
Caxton  Hall,  Westminster. 

The  Rt.  Hon.  Lord  George  Hamilton,  G.C.S.I.,  presided, 
and  in  the  course  of  his  speech,  said  ;  At  the  beginning  of 
the  War,  the  Tube  Railways,  with  which  this  Company  is 
associated,  had  in  hand  a  programme  of  improvements  which 
migJit  have  relieved  the  presssure  upon  the  facilities  of  this 
Company  to  some  slight  extent;  but  these  improvements 
were,  of  course,  deferred,  and  while  ■  the  more  important 
of  them  will  be  promptly  taken  up  now,  it  will  be  a  long 
time  before  the  additional  facilities  can  affect  our  present 
position.  This  Company  also  had  certain  schemes  of  im- 
provement under  contemplation,  but  the  only  items  we 
iproposs  to  carry  out,  at  an  early  date,  are  the  provision 
of  additional  rolling-stock  and  certain  modifications  to  some 
of  the  more  important  stations,  such  as  Charing'  Cross,  to 
avoid  delays  and  over-crowding,  and  to  facilitate  the  move- 
ments of  Uie  increased  number  of  passengers  now  dealt  with. 
The  price  of  materials  .and  labour  is  so  higl;  at  the  present 
moment  that  only  the  most  vitally  important  works  can  be 
undertaken  with  any  hoiie  of  securing  an  adequate  return 
on  capital    expenditure. 

Contributory  Causes  c!  Ovei'crowding. 

While  we  still  desire  to  charge  the  lowest  rea-sonable 
fares  for  carrying  passengers  in  London,  the  enormous  in- 
crease in  operating  costs  have  made  absolutely  necessary 
very  considerable  fare  advances  during  the  past  year,  and 
further  increases  will  be  necessary  to  meet  additional  costs, 
certain  to  accrue  during  the  current  year  from  the  adoption 
of  the  shorter  working  day.  The  gTeater  part  of  the  increase 
in  operating  expenses  of  the  Common  Fund  Companies  was 
due  to  advances  in  wages  and  war  bonu.ses.  We  had  hoped 
that  the  end  of  the  War  would  see  the  end  of  these  very  great 
additions  to  our  operating  expenses,  but  the  present  indica- 
tions seem  to  point  the,  other  way,  and  we  must  look  forward 
to  even  higher  operating  expenses  for  1919  than  in  the  past 
year.  During  the  last  iew  months,  especially  since  the 
Armistice  was  signed,  our  passengers  have  suffered  great 
d;.scomfort,  and  at  times  almost  privation,  from  the  over- 
crowding of  (Hir  stations  and  our  cars.  This  over-crowding 
and  the  physical  discomfort  which  it  entails  brings  home  to 
our  passengers  in  a  material  form  the  extraordinary  difficulties 
with  which  the  directors  of  this  Company  have  had  to  con- 
tend in  carrying  on  an  adequate  railway  service  during  the 
War.  We  have  had  a  combination  of  difficulties  to  meet 
which  were  entirely  beyond  our  control,  which  arose  from 
war  conditions  and  which  during  the  past  few  months  have 
been  cumulative  in  their  effect.  We  were  practically  pro- 
hibited from  adding  to  our  rolling-stock.  An  arbitrary 
limitation  was  therefore  imposed  by  Government  upon  the 
accpiisition  of  fresh  railway  stock.  Our  old  rollin,g-stock 
dctjeriorated,  and  its  constant  use  and  the  peqjetual  over- 
crriwding  jjlaced  upon  it  a  strain  which  necessitated  an  ex- 
ceptional  expenditure  to  maintain  it  in   working  order. 

Financially  Strong. 

During  the  whole  of  the  past  four  years  we  have  felt  it 
our  duty  to  accumulate  reserves  in  order  to  have  financial 
resources  available  for  making  good  and  bringing  up  to  the 
old  standard  of  efficiency  the  permanent  way,  the  replace- 
ment of  old  and  obsolete  railway  stock  and  other  additions 
and  impi-ovements  in  our  stations,  and  from  this  point  of 
view  we  are  financially  strong.  Labour  conditions,  however, 
aro  still  very  uncertain,  and  the  costs  of  railway  operation 
show  no  signs  of  m.aterial  reduction,  so  that  the  future  of 
this  Company  and  its  associates  is  extremely  difficult  to 
forecast.  The  War  elicited  in  the  field  and  on  the  Front 
an  extraordinarv  spirit  of  altruism  and  unselfishness,  which 
united  all  ranks"together  into  a  force  of  nnccmquerable  iwwer. 
All  opposing  obstacles  were  overcome,  and  the  British  Empire 
ami  race  emerged  from  the  fiery  ordeal  a.  greater  Power  than 
rvcfore.  Surely  it  is  not  too  much  to  expect,  now  that  the 
War  is  over,  .some  indication  of  a  similar  .spirit  to  manifest 
itself  here  at  home  in  the  discussion  of  future  industrial 
problems.  I  have  a  firm  belief,  for  I  am  by  nature  an 
ontimirt.  in  the  sense  of  fair  play  and  the  ultimate  sound 
judgment  of  the  British  rice,  and  I  still  Uope  that  this 
spirit  will  .so  manifest  itself  as  to  be  the  guiding  pnnciplo 
fm-  the  future  in  the  .settlement  of  the  industria  controver- 
sies which  confront  us.  My  faith  has  during  t.h«  last  few 
weeks  received  a  rude  shock.  New  demands  .nnd  claims  are 
springing  up,  crciting  in  their  cumulative  effect  a  burden 
up.m  transport  services  and  certain  vital  industries  wf;ich  it 
i.s  doubtful  it  thev  can  permanently  siikIoiii.  Thoutfh  Iheso 
sectional  disrmtes"  are  about  shilling  advances  and  hmtr  re- 
auctions,  behind  them  lies  the  momentous  issue  :  Can  Britam 
ivmain  a  self  supporting  inrliistrial  commumly  il  demands 
(if  this  character  continu<^— constant  and    increasing'; 

The  report  was  unanimously  adopted. 
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CENTRAL  LONDON  RAILWAY  COMPANY. 

,  The  Eight  Hon.  Lord  George  Hamilton,  presiding  at  the 
annual  meeting  of  this  Company,  held  at  Caxton  Hall,  West- 
minster, on  Februarj-  21,  said  :  During  the  past  few  months, 
especially  since  the  armistice  ^vas  signed,  our  passengers 
liave  suffered  inconvenience  and  discomfort  through  the 
overcrowding  pn  our  stations  and  cars.  We  have  had  a 
combination  of  difficulties  to  meet  which  were  quite  beyond 
our  control  as  they  arose  from  war  conditions.  The  short- 
age of  labour  and  material  lias  made  the  maintenance  of  the 
property,  and  particularly  of  the  tracks  and  rolling-stock, 
very  difficult.  A  large  number  of  our  staff  has  entered  the 
Army,  and  we  have  J-.ad  to  replace  experienced  men  by 
women  and  boys.  The  armistice  and  the  removal  of  the 
street  lighting  regulations  enhanced  our  difficulties,  for 
it  brought  a  large  influx  of  passengers  on  our  railways, 
before  there  was  any  relief  of  the  limitations  imposed 
upon  us  by  war  conditions.  For  these  last  four  months 
London  has  been  filled,  more  than  in  any  previous  period 
of  its  history,  and  a  very  large  proportion  of  its  transient 
ixipulation  w  ere  daily  users  cf  the  Underground.  Also  many 
thousands  of  soldiers  have  passed  through  the  Metropolis, 
and  large  numbc-fs  have  had  to  be  carried  upon  our  railways. 
We  sympathise  with  the  public  in  the  discomfort  to  which 
they  have  been  subjected,  and  we  can  assure  them  that  we 
are  making  every  eifort  to  relieve  the  congestion  and  im- 
nrove  the  service.  During  the  whole  of  tl-.e  past  years  we 
Jiave  felt  it  our  duty  to  accumulate  reserves  in  order  to  have 
sufficient  suras  available  for  making  good  and  bringing 
up  to  the  old  standard  of  efficiency  the  pei-manent-way  and 
rolling-stock.  Before  the  War  this  Company  had  arranged, 
in  connection  with  the  Great  Western,  for  an  extension  of 
its  services  to  Ealing.  The  work  in  connection  with  this 
extension  has  been  largely  carried  out.  and  we  hope  that 
at  an  early  date  it  will  be  possible  to  complete  and  to  give 
to  the  public  this   additional    facility. 

The  Increase  in  Fares 

^\^lile  still  wi.shing  to  keep  our  fares  at  the  lowest  reason- 
able level,  the  enormous  increase  in  operating  expenses  has 
made  absolutely  necessary  considerable  fare  advances  during 
the  past  year,  and  further  increases  will  certainly  be  neces- 
sary to  meet  additional  co?ts,  which  we  can  see  will  accrue 
during  the  current  year  from  the  adoption  of  the  shorter 
working  day  and  other  causes.  The  greater  part  of  the 
increase  in  operating  expenses  of  the  Common  Fund  com- 
panies was  due  to  advances  in  wages  and  war  bonuses. 
.While  the  Central  London  is  not  a  controlled  railway  com- 
pany, it  i6,  in  the  nature  of  the  case,  impossible  to  have 
different  rates  of  pay  on  the  Central  London  Railway  from 
those  on  the  District  Railway,  and  further  advances  to  staff 
granted  by  the  Government  on  controlled  railways  have 
been  followed  by  your  Company.  Coal  and  all  other  sup- 
plies used  by  the  Companies  have  also  been  materially  higher 
in  price  during  the  past  year.  We  had  lioperl  that  the 
end  of  the  War  would  see  the  end  of  these  veiT  great  addi- 
tions to  our  operating  expenses,  but  the  present  indications 
seem  to  point  the  other  way,  and  we  must  look,  forward  to 
even  higher  operating  expenses  for  1919  than  in  the  past 
year. 

ESect  of  the  Eight-hour  Day. 

The  eight-hour  day  for  railwaynied  recently  agi'eed  by 
the  Goveriiment  will  add  heavily  to  our  expenses,  and  how 
heavily  we  cannot  yet  determine,  as  the  final  conditions  of 
its  applications  are  still  unsettled.  As  you  know,  the  first 
effect  of  the  eight-hour  day  was  to  bring  about  a  strike  on 
the  Underground  Railways,  and  for  six  days  no  services 
were  run.  Provisional  settlement  was  effected  by  the  Govern- 
ment, but  the  whole  of  the  railwaymen's  conditions  of 
service  are  agi.rin  ufider  discussion  between  the  Unions 
and  the  Government,  and  the  final  terms  of  employment  are 
not  yet  fixed.  The  47-hour  working  week,  now  in  force  in 
the  engineering  trade  has  been  applied  to  the  i-ailway  work- 
shops since  January  1.  This  was  applied  with  less  friction, 
but  it  again  adds  very  materially  to  our  expenses.  Under 
tlie  Common  Fund  agreement  the  Central  Ixindon  received 
£126,338  for  the  year  1918.  which,  with  £11,147  brought 
forward,  makes  a  total  of  £157.485  available  for  appropria- 
tion. After  paying  4%  on  all  classes  of  ordinary  stock 
for  the  year,  there  is  a  Iwlance  to  be  carried  forward  of 
£17.485.  While  -this  Company  has  been  able  to  increase 
its  dindend  distribution  for  the  past  year,  the  outlook  is 
loo  uncertain  to  permit  us  to  draw  any  definitely  optimistic 
<"onclusions  from  this.  The  Government  plans  regarding  the 
future  of  the  controlled  railways  are  not  yet  known.  Labour 
conditions  are  still  very  uncertain,  and  the  costs  of  railway 
operation  sho%v  no  signs  of  material  reduction.  Tlie  future 
of  this  Company  and  its  associates  is  extremely  difficult  to 
forecast. 

The  report  was  unanimously  adopted. 


CITY  AND  SOOTH  LONDON  RAILWAY  COMPANY. 

An   ordinary   general   meeting   was    held   on   February   20   at 
Caxton  Hall,  Westminster. 

The  Rt.  Hon.  Lord  Stuart  of  Wortley,  who  presided,  said 
that  the  gross  receipts  of  the  five  Common  Fund  companies- 
for  the  past  year  were  £7,743,451,  an  increase  of  £1,031,588 
as  compared  with  1917.  The  amount  divisible  between  the  com- 
panies was  £631,590 — an  increase  of  £111.553 — and  out  of  this 
Company's  share  the  directors  were  able  to  pay  a  dividend  on 
the  Ordinary  stock,  bringing  up  the  total  distribution  for  1918 
to  2%,  as  against  1^%  for  1917.  and  to  cany  forward  £24,567. 
as  against  £21.256.  As  regarded  expenses,  the  greater  part 
of  the  increase  shown  was  due  to  advances  in  wages  and  war 
bonuses,  and.  although  these  increases  were  practically  forced 
upon  them  by  Ciovernment  action,  they  did  not,  as  the  con- 
trolled railways  did,  get  the  money  back  from  the  Government. 
Their  wages  bill  had  been  increased  by  about  £750,000  pef 
annum  during  the  year.  As  to  supplies,  coal,  petrol,  and  all 
other  things  used  and  consumed  by  the  companies  were 
materially  higher  in  price  in  the  past  year. 
Increase  of  Faree. 

They  bad  sought  to  recouj)  themselves,  as  was  only  just,  in 
the  only  way  possible — namely,  by  an  increase  of  fares  ;  and 
further  increases  would  be  necessary  in  order  to  m.eet  the 
additional  costs  which  were  certain  to  accrue  during  1919  from 
the  adoption  of  the  shorter  working  day.  They  had  hoped 
that  the  cud  of  the  War  would  see  the  end  of  these  very  great 
additions  to  the  operating  expenses,  liut  present  indications 
seemed  to  point  the  other  way,  and  they  must  look  forward 
to  even  higher  operating  expenses  for  1919  than  in  the  past 
year.  They  hoped  that  the  price  of  coal  and  other  materials 
would  fall;  in  fact,  there  had  already  been  a  small  reduction 
in  the  price  of  petrol,  but  it  could  scarcely  be  anticipated, 
while  the  demands  of  labour  generally  went  on  increasing, 
that  prices  could  be  reduced.  The  eight-hour  day  for  railway 
men  recently  agreed  by  the  Government  would  add  heavily 
to  their  expenses — how  heavily  they  could  not  yet  determine, 
as  the  final  conditions  of  its  application  were  still  unsettled. 
Having  referred  to  the  recent  strike,  his  lordship  said  that 
the  whole  of  the  railwaymen's  conditions  of  service  were  again 
under  discussion  between  the  unions  and  the  Government,  and 
the  final  terms  of  employment  were  not  yet  fixed.  The  47-hour 
working  week  now  in  force  in  the  engineering  trade  had  been 
applied  to  the  railway  workshops  since  January  1.  This  was 
applied  with  less  friction,  but  it  again  added  very  materially 
to  their  expenses. 

First  Preparation  to  Resume  'Work  o!  Modeinisation. 

Continuing,  the  Chairman  said  :  In  1913  we  were  busy 
making  thoughtful  and  hopeful  provision  for  our  future.  We 
got  power  from  Parliament  to  carry  out,  lind  to  raise  the 
nioncj'  for  carrying  out,  such  enlargements  of  our  tunnels, 
and  such  replacing  of  our  rolling-stock,  and  such  a  jimction 
with  the  "  Hampstead  Tube"  between  Euston  and  Camden 
Town  as  would  give  our  passengers  larger  and  more  comfort- 
able cars,  faster  trains,  and  railway  access,  without  change 
of  carriage,  to  all  the  London  Electric  Company's  stations 
between  Camden  Town  and  Hampstead  and  Golder's  Green  or 
Camden  ffown  and  Highgate.  1  niaj^  add  that  the  same  new- 
junction  would  give  access  between  all  the  stations  of  the 
London  Electric  Railway  and  the  stations  of  the  City  and 
South  London  to  the  Bank  and  Clapham  Common.  Nothing 
but  the  War  prevented  our  beginning  these  great  improve- 
ments ;  and  we  had  even  succeeded  in  the  early  months  of 
1914  in  raisir.g  £315,000  of  the  money  required.  The  works 
which  the  War  prevented  were  estimated  to  be  executed 
within  a  time  of  such  reasonable  length  that  powers  were 
given  to  pay  out  of  capital  some  of  the  interest  on  the 
money  to  be  raised.  In  the  early  years  of  the  War — that 
is,  uj)  to  the  end  of  1916 — we  did  pay  out  of  capital  the 
net  charge  for  the  new  money — that  is  to  say,  the  difference 
between  the  interest  paid  for  it  and  the  money  earned  by 
it  lying  unspent  in  our  hands.  But  (.bviously  th.at  could 
not  go  on  when  no  works  were  going  on.  and  since  the  end 
of  th.at  year  it  has  heen  stopped.  And  the  policy  of  care- 
fully husbandin.g  this  money  has  been  further  manifested  by 
the  reserves  which  we  have  since  been  building  up,  and  to 
which  we  ask  you  to  make  an  increased  addition  this  year. 
.Some  of  the  money  has,  however,  been  s]>ent  on  works  form- 
ing accessory  parts  to  our  main  scheme  of  1915.  These  works 
it  was  neither  necessary  nor  desirable  to  postpone ;  and  to 
have  so  much  earlier  the  use  and  benefit  of  them  is  so  much  to 
the  good.  Other  useful  works  chargeal;le'to  capital  have  been 
carried  out.  In  these  ways  a  sum  of  £205,485  has  been  spent 
out  of  the  £516.000,  of  wlii'h  £53.542  represents  interest  paid 
out  of  capital,  and  £116.144  represents  ncAv  works  forming 
part  of  the  works  provided  for  by  our  .Act  of  1915.  Now  that 
hostilities  have  ceased  we  are  astir  with  the  first  preparations 
for  carrying  out  (he  much-desired  and  long-deferred  improve- 
ment and  modernisation  of  our  property  sanctioned  just  before 
the  War.  In  the  new  economic  and  industrial  conditions  in 
which  we  find  ourselves,  however,  the  sum  origin.ally  estimated 
ns  sufficient  for  these  woi'ks  must  by  a  large  proportion  fall 
short  of  what  they  will  now  cost.  Moderate  estimates  put 
the  probable  excess  at  70"'',  on  the  original  sum.  JInre  money 
will  therefore  be  required,  and  a  fresh  application  to  Parlia- 
ment will  be  necessary. 

The  report  was  unanimously  adopted. 
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LONDON  GENERAL  OMNIBUS  COMPANY,   LIMITED. 

The  seventh  annual  general  meeting  wa^  held  on  February  21 
at  Electric  Kailway  House,  Broadway,  Westminster.  Mr. 
H.  A.  Vemet  presided,  in  the  absence  of  the  Chairman  (Mr. 
C.  J.  Cater  Scott),  who,  he  explained,  had  been  compelled 
to  proceed  abroad  on  important  business. 

The  Chairman,  in  the  course  of  his  speech,  said  :  A  year 
ago  your  Chairman  told  you  that  no  transportation  under- 
taking in  London  had  suffered  more  severely  from  the  War 
conditions  than  your  Company.  This  statement,  unfortu- 
nately, holds  goods  at  the  present  time,  except  to  the  extent 
that  the  slight  fall  in  the  price  of  petrol  has  assisted  us  since 
the  Armistice.  In  other  respects  we  are  not  better  oft  :  as 
regards  other  supplies  of  all  kinds,  we  have  had  no  relief  in 
prices,  and  the  condition  of  the  roads  has  further  deterio- 
rated, thus  increasing  the  cost  of  mainteaance  of  our  over- 
worked fleet  of  omnibuses. 

Tbe  Company's  Fleet  o!  'Buses. 

When  the  War  started  your  Company  possessed  a  fleet 
in  being  of  2,742  omnibuses.  Of  these  1,093  have  been  sold, 
nearly  all  to  the  Goveramtnt ;  230  have  been  replaced,  leav- 
ing a  diminution  of  the  fleet  of  863.  Due  to  their  age,  the 
extremely  hard  service  that  they  have  had,  and  the  conditions 
of  the  roads  during  recent  years,  the  fleet  is  worn  out,  and 
should  be  replaced  at  the  earliest  possible  moment  by  new 
vehicles.  Its  actual  value  can  be  looked  upon  as  little  more 
than  scrap,  for  the  omnibuses  will  have  to  be  sold  as  scrap 
when  replaced.  We  are  therefore,  in  order  to  restore  our 
position,  faced  with  the  necessity  of  acquiring  2,742  new 
omnibuses  at  the  earliest  possible  moment,  and  at  this  period 
of  high  prices  a  careful  estimate  indicates  that  the  cost 
ojt  these  is  not  likely  to  be  less  than  £2,775,800.  Let  us  now 
examine  the  funds  available  to  meet  this  charge.  First  there 
is  the  sum  of  approximately  £550,000  representing  the  balance 
at  credit  of  capital  account  in  respect  of  omnibuses  sold. 
Then  there  is  the  reserve  for  contingencies  and  renewals, 
nhich  stands  at  £1,904,868.  In  this  sum  is  included  a  re- 
serve against  a  liability  to  replace  certain  omnibuses  for 
the  allied  companies  which  cannot  be  definitely  estimated 
but  amounts  to  about  £100,000.  Combining  these  figures  we 
arrive  at  a  total  of  about  £2,300,000,  represented  on  the 
credit  side  of  the  accounts  by  cash  and  investments,  towards 
the  total  cost  already  mentioned  of  £2,775,000.  The  cost 
per  vehicle  will  not  be  less  than  £400  above  the  pre-war 
eost  of  the  same  vehicle.  It  has  been  argued  that  this  excess 
oif  present  cost  over  pre-war  cost  is  properly  a  capital  charge, 
and  that  new  capital  should  be  issued  to  the  extent  necessary 
to  provide  the  difference,  thus  setting  free  a  large  sum  now 
in  resei've  for  division  as  extra  profit.  I  answer  that  no  part 
of  the  sum  in  question  ic  availajble  for  division.  The  whole 
tost  of  replacement  is  a  working  charge  and  not  a  charge 
against  capital.  r>is<ruise  it  as  we  may,  the  line  of  safe 
hnaiice  is  clearly  drawn  between  the  policy  we  have  adopted 
of  providing  for  renewals  out  of  revenue  and  that  now 
urged  upon  us  of  charging  an  importa,nt  part  of  the  re- 
newal cost  to  capital  account,  so  that  more  may  be  available 
for  dividends.  TVe  have  listened  carefully  to  the  arguments 
advanced  and  have  not  been  converted.  Our  policy  is  the 
familiar  one,  ".Safety  First."  Any  other  policy  leads  to 
disaster  and  bankruptcy,  and  we  decline  to  be  led  or  forced 
into  pursuing  it. 

Nero  Improved  Vehicles, 

We  expect  to  run  a  type  of  omnibus  superior  to  that 
now  in  use,  more  economical  in  operation  and  renewal. 
Commencing  with  August  1917,  the  general  level  of  fares 
has  been  raised  in  order  to  meet  increasing  costs,  and 
arising  out  of  the  Lighting  and  Fuel  Orders  the  service  of 
'■mnibuses  was  withdrawn  at  an  earlier  hour  in  a  number 
of  cases.  The  number  of  omnibuses  run  by  the  Company 
and  the  Companies  associated  with  it  is  now  about  2,050, 
compared  with  about  3,070  before  the  War  started.  The 
diminution  in  numbers  and  the  difficulty  of  maintaining,  let 
alone  adding  to  the  fleet,  under  the  War  conditions,  accounts 
for  the  discomfort  and  overcrowding  in  the  omnibuses  to 
which  the  public  have  submitted  with  a  patience  truly 
admirable.  We  are  at  "present  working  on  a  first  instalment 
of  250  new  omnibuses,  and  have  extensive  plans  laid  out 
for  the  provision  of  further  vehicles  as  fast  as  they  can  be 
manufactured.  During  the  year  our  coach  factory  has  been 
engaged  in  the  supply  of  lorry  bodies  under  a  Government 
contract,  and  has  been  turning  out  some  30  such  bodies  per 
week 

Dealing  with  the  labour  position,  the  Chairman  said  that 
a  47-hour  week  had  recently  been  applied  in  all  shops 
and  garages.  A  request  had  been  received  from  the  traffic 
staff  for  a  48-hour  week,  coupled  with  certain  improved 
conditions,  and  this  was  under  negotiation  at  the  present 
time.  The  wages  bill  of  the  Common  Fund  Com|ianies  for 
1919,  it  was  estimated,  would  be  greater  by  some  £1,032,000 
than  the  corresponding  figure  for  1917,  and  this  figure  did 
not  include  advances  granted  since  January  1,  1919.  The 
successive  advances  aggregating  this  lar^e  sum  had  been 
mainly  settled  by  awards  of  the  Government  Committee 
on  Pioduclion.  With  the  amount  received  from  the  Common 
Fun<l  the  total  available  for  interest  and  dividend  was 
£349,100,  and  it  was  proposed  to  pay  a  final  dividend  of 
4%,  tax  free,  makine  8%  for  the  year  on  the  Ordinary 
shares,   and  to  carry  forward  £60,930. 


PORT  TALBOT  RAILWAY  AND  DOCKS  COMPANY. 

The  forty-third  ordinary  general  meeting  of  the  Port  Talbot 
Railway  and  Docks  Company  was  held  on  Februai-y  19  at 
tlie  Great  Western  Hotel,  Paddington,  W.,  Mr.  Godfrey 
Lipscomb  presiding. 

The  Secretary  (Mr.  E.  Knott)  read  the  notice  convening 
the  meeting. 

The  Chairman  said  :  Gentlemen, — I  am  son'y  that  the 
majority  of  my  colleagues  on  the  Board  are  unable  to  be 
with  us  to-day,  unfortunately  through  illness,  and  Sir  Thomas 
Watson  has  been  suddenly  called  abroad  on  urgent  Govern- 
ment business.  In  submitting  the  report  of  the  directors 
and  accounts  for  last  year,  1  have  to  say  that  the  figures 
are  again  got  out  in  modified  form,  consequent  upon  Govern- 
ment control  through  the  Railway  Executive.  The  accounts 
call  for  little  or  no  remark.  Statements  Nos.  1,  2  and  3  are  as 
they  were  last  year;  No.  4  shows  capital  expenditure  of 
but  £3,410,  which  was  for  the  completion  of  certain  dredg- 
ing, &c.,  work  we  had  to  carry  out  in  connection  with 
JNIessrs.  Baldwins'  new  blast  furnace  wharf.  The  revenue 
accounts  are  practically  on  all  fours  with  those  of  1917,  the 
bafance  after  payment  of  fixed  charges  being  £84,857,  as 
against  £84,751.  This  is  sufficient  to  provide  a  dividend  on  the 
Ordinary  shares  of  9%,  and  on  the  Preference  shares  the  full 
dividend  of  4%,  leaving  us  with  a  balance  to  be  carried  to  the 
next  account  of  £4,157.  I  cannot  yet  say  in  what  form  the 
Government  or  other  control  will  continue  in  the  future, 
but  apparently  it  is,  at  any  rate,  to  continue  for  two  years 
after  the  conclusion  of  peace.  The  very  large  blast  furnace, 
steel  and  other  works  being  erected  by  Messrs.  Baldwins 
are  approaching  completion.  Numerous  applications  are 
being  received  by  your  Board  from  substantial  and  respon- 
sible quarters  for  sites  for  very  large  patent  fuel  and  other 
works,  and  we  anticipate  the  letting  of  two,  if  not  three, 
large  sites  in  the  very  near  future;  and  when  the  Treasury 
restrictions  upon  new  expenditure  are  removed  things  should 
go  ahead  rapidly.  The  prospects  for  future  trade  at  Port 
Talbot  are  very  promising.  With  these  few  remarks  I  beg 
to  move  the  adoption  of  the  report  and  accounts  for  the 
year  1918. 

Mr.  W.  H.  Skeel  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  then  proposed  :  "  That  dividends  at  the 
rate  of  4%  per  annum  for  the  half-year  on  the  Preference 
shares  and  9','^,  per  annum  for  the  half-year  on  the  Ordinary 
shares  be  pain,  less  income  tax  at  6s.  in  the  £,  making, 
with  the  interim  dividends  already  paid  in  August  last, 
4%  and  9%  for  1918," 

Mr.  Michaelson  seconded  the  motion  and  it  was  unani- 
mously adopted. 


THE  PORTO  ALEGRE  AND    NEW  HAMBURG 
(BRAZILIAN)  RAILWAY  COMPANY,  LTD. 

A  GENEitiL  meeting  of  the  Company  was  held  at  Cannon 
Street  Hotel,  E.G.,  on  February  18,  to  receive  from  the 
Liquidator  a  statement  showing  the  manner  in  which  the 
v.'jnding-up  had  been  conducted.  Mr.  William  Tweedie.  the 
Liquidator,  presided. 

Mr.  Warwick  Webb,  on  behalf  of  Messrs.  Walter  Webb 
and  Company,  the  Company's  solicitors,  read  the  notice 
convening  the  meeting. 

The  Liquidator  said  :  Our  meeting  to-day.  is  purely  a 
pro  forma  one,  to  comply  with  the  requirements  of  the  Com- 
panies Act ;  for.  while  I  have  been  active  in  your  interests 
since  I  last  addressed  you,  we  are  still  without  a  settlement 
of  our  claims  against  the  Brazilian  authorities.  So  long 
as  these  claims  remain  unsatisfied  it  is  obviously  necessary 
that  the  Company  remains  in  being. 

Claim  against  Brazilian  Authorities. 

I  had,  as  the  outcome  of  negotiations  referred  to  in  my 
statement  to  the  shareholders  in  1915,  well-founded  reasons 
for  believing  we  were  in  .sight  of  a  settlement  that  would 
have  proved  satisfactory.  The  War  upset  these  calculations. 
Now  that  hostilities  have  ceased  there  should  be  more 
prospect  of  getting  a  hearing  for  our  claims.  I  learn  from 
well  informed  quarters  that  the  Rio  Grande  authorities  are 
already  contemplating  raising  at  the  firet  opportunity,  the 
further  capital  of   which  they  are  in  need   to  develop  their 
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resources,  aiKl  tliat  eiTorig  will  be  made  to  raiee  such  capi- 
tal either  in  the  U.S.A.  or  in  Europe.  It  is  at  such  a 
moment  that  we  should  be  in  a  position  to  press  our  claims 
with  some  chance  of  success.  The  preliminary  steps  I  have 
already  taken,  both  in  Paris  and  in  New  York,  to  the  end 
that  the  moment  opportunity  offers  a  proposal  for  a  reason- 
able and  friendly  settlement  may  be  put  forward 

"Culminating  Act  of  Injustice." 

Our  ca^ie  against  the  Brazilian  authorities  i.s  so  familiar 
to  all  concerned  that  it  is  unnecessary  to  make  further 
reference  to  it.  The  culminating  act  of  injustice  was  the 
arbitrary,  procedure  of  the  Government  of  the  State  of  Eio 
Grande  do  Sul  in  the  unjustifiable  redemption  of  the  7% 
Bonds  awarded  by,  their  own  Court.=  .  thus  putting  an  end 
to  the  income  guaranteed  by  these  bonds  of  £16,000  per 
annum  for  30  years,  thereby  forcing  the  Company  ■  into 
liquidation.  The  injustice  must  be  righted,  and  until  it 
is  righted  we  must  press  on. 

I  now  beg  to  submit  the  accounts  since  the  date  of  the 
last  meeting,  as  presented  to  the  Board  of  Trade  and  filed 
at  Somerset  House. 

I  might  just  add  that  our  old  friend  Mr.  Ernest  WooUey 
is  unfortunately  not  present  to-day,  through  Ul-health,  but 
I  have  just  received  a  note  which  I  should  like  to  re^d  to 
you  :  "  Mr.  Ernest  WooUey  regrets  that  he  is  kept  at 
home  by  influenza,  and  desires  to  put  on  record  his  whole- 
hearted support  of  Mr.  Tweedie  in  all  he  has  done  to  further 
the  interests  of  the  Company,  and  he  trusts  that  Mr.  Tweedie's 
further  effoi'ts  may  be  successful." 

Mr.  A.  P.  Pennell  :  Mr.  Chaii-man,  in  the  absence  of 
Mr.  Woolley,  perhaps  yoa  will  allow  his  mantle  to  fall  uixiii 
myself.  I  should  like  to  move  that  this  meeting  receives 
and  adopt.s  the  statement  of  accounts  presented  by  tbe 
Liquidator,  and  thanks  him  for  his  continued  efforts  on  the 
Company's  behalf.  I  think  you  are  doing  the  only  thing  you 
can  do.  Sir,  that  is,  to  keep  at  it,  to  peg  away  at  this 
not  very  satisfactory  Brazilian  State ;  and  we  must  hope 
that  the  method  of  (what  shall  I  say  ?)  the  importunate 
widow  will  eventua!l.y  prevail  with  the  unjust  judge.  I 
think  that  perhaps  there  is  a  little  more  prospect  of  success 
now  than  there  was  last  year,  because  the  War  is  rapidly 
approaching  an  end,  and  the  time  is  fast  arriving  when 
these  people  will  want  to  borrow  more  money ;  and  then 
is  the  time  when  their  past  creditors  may.  possibly  get  a 
little  satisfaction  out  of  them. 

Mr.  C.  K.  Tathan  seconded  the  motion,  which  was  unani- 
monsly  adopted. 

The  Liquidator  :  Gentlemen,  I  am  very  much  obliged  to 
you  and  to  the  proposer  and  seconder  of  the  resolution. 
You  may  rely  iipon  my  continuing  to  do  all  that  is  in  my 
power  to   push   your   interests. 


RAILWAY  DEBENTDRE  ANO  GENERAL  TROST 
COMPANY,  LIMITED. 

The  forty-sixth  annual  general  meeting  was  held  on 
Eebruary  17  at  the  Cannon  Street  Hotel,  Mr.  C.  C  Macrae 
presiding. 

The  Chairman  first  dealt  with  the  balance  sheet,  stating 
that  the  investments  had  been  increased  as  compared  with 
the  previous  year  by  about  £80,000,  the  cash  showing  a 
decrease  of  approximately  the  same  amount.  The  gross 
profits  for  the  .year  were  £112,029,  as  compared  with  £108,000, 
being  made  up  almost  entirely  of  interest  on  investments,  and 
representing  a  return  of  4|%  on  the  whole  of  the  invested 
capital.  The  amount  was  larger  than  in  any  .year  since  the 
beginning  of  the  War,  but  was  not  quite  equal  to  the  figures 
for  1912  and  1913,  which  were  £117,000  and  £118,000  respec- 
tively. In  those  years  they  were  getting  a  return  of,  roughly, 
5%  upon  the  whole  of  the  Mexican  investments  of  £120,000, 
but  thereafter  that  £6.000  a  yea*  entirely  failed.  They  were 
adding  £5,000  out  of  the  profits  of  the  year  to  the  reserve 
account,  together  with  £4,372,  being  the  balance  of  profits  on 
realisation  of  investments.  Then  they  had  written  off 
£22.173  in  respect  of  certain  securities,  leaving  the  reserve 
at  £260,117.  against  £272,000  a  year  ago.  The  result  of  the 
improved  position  was  that  they  were  able  to  declare  ^% 
extra  dividend,  m.iking  a  total  of  51%  on  the  Ordinary  stock 
for  the  year.  During  the  War  years  the  directors  had  en- 
deavoured to  give  the  stockholders  an  estimate,  to  the  best 
of  their  judgment,  of  what  the  depreciation  on  the  investments 
amounted  to,  and  .ilthough  those  estimates  were  highly  tenta- 
tive and  approximate  in  the  earlier  years,  he  was  happy  to 
say  that,  speaking  generally,  the  figures  now  obtainable  showed 
them  to  have  been  justified.  With  reference  to  the  Mexican 
investments,  in  regard  to  which  they  had  been  entirely  in 
the  dark,  he  had  placed  th'e  depreciation,  on  a  rough  valua- 
tion, at  50",  but  they  had  now  been  able  to  obtain  fairly 
close  quotations,  at  which  dealings  were  actually  taking  place, 
and  he  was  happy  to  say  that  the  depreciation  did  not  amount 
to  more  than  about  35°'.  Taking  the  Company's  holdings  as 
a  whole,  home  investments  formed  35.17%  of  the  total  and 
showed  a  depreciation  of  under  2%  as  compared  with  the 
book  figures,  which  were  the  result  of  the  valuation  made  'n 
1910.  United  States  investments,  representing  nearly  24%, 
showed  a  depreciation  of  22%  ;  foreign  and  colonial,  abont 
154%,  a  depreciation  of  abont  11%  ;  Argentine.  10§%,  a  denre- 
ciation  of  15J%  ;  Canadian,  6|%,  a  depreciation  of  slightl.y 
over  a0i%  ;   Mexican,   Si%.   a   depreciation   of   35^%;   and 


Brazilian,  2|%,  a  depreciation  of  15^%.  These  figures  showed 
a  total  depreciation  from  the  1910  valuation  of,  roughly, 
£300,000,  but  the  directors  were  not  in  the  least  alarmed  at 
this,  because  they  did  not  regard  the  larger  portion  of  tha 
amount  as  representing  depreciation  of  anything  but  a  tem- 
porary character.  The  Company  stood,  as  it  had  done  for 
many  years,  in  a  very  sound  position,  and  the  proprietors 
were  getting  quite  a  substantial  return  on  the  share  capital. 
The  report  was  unanimously  adopted. 


RAILWAY    SHARE   TRUST   AND   AGENCY  COMPANY, 
LIMITED. 

The  thirtieth  aimual  general  meeting  was  held  on  February  17 
at  the  Cannon  Street  Hotel,  Mr.  C.  C.  Macrae  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  it  was  with  real  pleasure  that  he  rose  to  address 
the  meeting,  for  at  the  close  of  the  War  the  directors  were 
in  the  singularly  happy  position  of  being  able  to  present  the 
best  statement  of  accounts  they  had  submitted  for  a  good 
many  j'ears  ;  in  fact,  the  gross  profits  of  the  year  under  review 
were  the  largest  they  had  been  able  to  record  for  about 
10  years.  The  gross  profits  for  1912,  deducting  the  profit 
made  on  the  realisation  of  securities,  were  £51,000 ;  for  1913 
they  were  £57,000,  for  1914  £58,000,  for  1915  £56,000,  for 
1916  £62,000,  for  1917  £64,000.  and  for  1918  £69,000.  Almost 
the  whole  of  the  £69,000  arose  from  interest  on  investments. 
The  amount  carried  from  the  profit  and  loss  account  to  the 
balance  sheet  was  £51,899.  after  transferring  to  reserve 
account  no  less  than  £9,000,  as  against  £5,000  in  the  pre- 
vious year.  They  had  written  off  the  reserve  account  £5,662 
in  respect  of  certain  securities,  and  the  balance  added  to  that 
account  on  the  realisation  of  sundry  investments  was  £12,019. 
The  result  was  that  they  had  brought  up  the  reserve  account 
to  £111,709,  as  against  a  total  depreciation  on  all  their 
assets  of  only  £50,000,  and  even  this  was  far  from  being  an 
absolute,  permanent  loss.  On  a  break-up  value  their  Ordinary 
stock  was  worth  109,  whereas  it  stood  Ln  the  market  at  about 
47.  Home  investments,  which  formed  333%  "f  ^^^  total 
holdings,  showed  an  appreciation  of  nearly  9%  ;  United 
States,  27%,  a  depreciation  of  14|%  ;  Argentine,  about  8-^-%, 
a  depreciation  of  9%  ;  Canadian.  83%,  a  depreciation  of  21i%  ; 
Brazilian,  3^%,  a  depreciation  of  14^-%  ;  other  foreign  and 
colonial,  including  Mexican,  nearly  14%,  a  depreciation  of 
under  4%  ;  and  mines,  2^%,  an  appreciation  of  23f  %. 

Sir  Edward  F.  Coates,  Bt.,  M.P.,  seconded  the  motion. 

Mr.  Sneath  suggested  that  in  future  the  interest  on  the 
Preference  stock,  viz.  7^%,  should  be  shovra  in  the  balance 
sheet. 

The  Chairman  said  he  thought  the  suggestion  was  quite  a 
good  one.  There  was,  he  added,  no  trust  company  in  the 
kingdom  except  their  own  which  paid  more  than  5%  on  ite 
Preference  stock,  whereas  this  Company  had  to  pay  7-2%. 
For  some  reason  inscrutable  to  him.  the  nominal  quotations 
for  their  stock  were  far  below  anything  that  was  justified 
in  the  accounts  submitted.  The  yield  on  the  nominal  market 
value  of  the  Ordinary  stock  was  about  9%  in  the  Railwa.v 
Share  Trust  Company  and  9^°,',  in  the  Eajlway  Debenture 
Trust  Company. 

The    motion   was   unanimously  adopted. 


AFRICAN  BANKING  CORPORATION. 

The  adjourned  annual  general  meeting  was  held  on  Febru- 
ary 20  at  Winchester  House,  Old  Broad  Street,  E.G.,  the 
Right  Hon.  the  Earl  of  Selborne.  K.G.  (the  Chairman), 
presiding. 

The  Chaiiiman,  in  moving  the  adoption  of  the  report  and 
aocounts,  said  :  As  regards  the  statement  of  ;<ccount«  and 
balance  sheet,  if  you  will  look  at  the  figures  you  will  see  that 
our  cash  is  £1,972,370  ia«.  Id.,  or  ,i.bout  £242,000  more  than 
last  year.  Securities  are  £808,427  ll.«.  Ad.,  or  about  the 
same  as  last  year.  They  are  taken  in  at  market  prices,  and 
all  denreciations  have  been  provided  for.  Bills  of  exchange 
are  £2,429,457  ll.<.  Id. .  or  £360,000  vi]i  on  last  year.  These 
are  daily  maturing,  and  together  with  cash  and  securities 
represent  about  60%  of  our  liabilities  to  the  public.  Bills 
discounted,  loans  and  advances  are  £4,126,154  13.«.  Id.,  or 
£677,000  more  than  last  vear.  Acceptances,  &c. .  are 
£150,706  15s.  8rf.,  and  bank  ipremises.  &c..  £201,497  Us.  lid.. 
or  about  the  same  as  a  year  ago.  You  will  .^ee  from  the 
profit  and  loss  account  that  we  have  set  aside  £10,000  for 
depreciation  of  premises,  and  in  addition  I  may  say  that 
all  our  premises  are  ke|)t  in  a  condition  of  thorough  repair. 
On  the  liability  side  the  caipitol  remains  at  £600,000 ;  but, 
as  you  are  aware,  a  new  issue  of  shares  has  been  m.'^de. 
\vhicli  will  be  fully  paid  up  on  March  27,  and  therefore 
next  balance  sheet  will  show  our  capital  as  £1,000.000  ])aid 
up.  The  premium  on  the  new  shares — namely.  £40.000 — ^wil! 
'.^  ^A^^A  to  reserve,  and,  as  that  item  stands  at  present  in 
this  balance  sheet  at  £290,000,  when  that  is  done  the  reserve 
will  be  £330.000,  Note  circulation  is  £400.116  10s.,  or 
■^ 68  000  more,  and  the  more  the  note  circulation  is  incre:iv'ied 
in  the  country  the  greater  is  the  economy  of  gold.  The 
measure  of  a  full  circulation  of  bonk  notes  is  the  need  "".f 
the  country;  and  the  soundness  of  the  circulation  rests  upon 
a  sufiiciency  of  gold  to  redeem  the  circulation  as  and  when 
required.  With  the  large  liquid  resources  we  have  our  cir- 
culation  is  relatively   well   within  the   requirements  of  our 
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business.  Dei>osits  are  £7,888,686  5s.  4rf.,  or  £1,166,000  up 
on  last  year.  Drafts  i&sued  are  £273,268  4s.  lOd.,  and  rebate 
stands  at  £25,824  5s.  2d.  All  the  items  of  our  active  busi- 
ness figures  show  increases,  resulting  in  an  increase  in  the 
totals  of  £1,274,000.  We  have  had  a  good  year,  which  shows 
that  South  Africa  has  not  been  adversely  affected  by  the 
War,  and  that  the  commercial  and  agricultural  position  there 
has  been  good.  The  profit  and  loss  account  shows  corre- 
spondingly good  figures.  Freed  from  the  continual  deprecia- 
tion in  all  first-class  securities  which,  in  common  with  other 
banks,  we  have  experienced  for  some  years  back,  we  are 
now  able  to  show  profits  more  in  relation  to  the  business  we 
have  done.  With  the  carry-forward  from  last  year  nf 
£28,740  8.x.  our  total  profits  are  £378,988  6s.  lOd.,  or  £75,200 
more  than  last  year,  and  that  is  after  deducting  interest  on 
deposits,  bonus  to  staff,  and  providing  for  all  bad  and  doubt- 
ful debts.  Charges  are  naturally  higher  than  last  year  at 
£192,416  10.?.  Srf.  Rebate  is  £25,824  5s.  2rf.  Depreciation 
of  furniture  is  £1,734  6s.  lOf/.,  and,  as  I  have  already  said, 
£10,000  is  placed  to  premises  account  and  £5,000  is  added 
to  the  staff  guarantee  and  savings  fund.  In  addition  to  that 
fund  we  are  now  able  to  start  a  pension  fund,  t<3  which  we 
put  £20.000.  The  balance  of  profit  and  loss  represents  the 
8%  dividend  >we  have  paid  you  for  the  year  and  the 
£36.013  4s.  2d.  which   we  carry  forward  to  next  account. 

Mr.    Robert   Littlejohn    (Deputy-Chairman)    seconded    the 
resolution,  which  was  carried  unanimously. 


IMPERIAL  TOBACCO  COMPANY  rOF   GREAT    BRITAIN 
AND  IRELAND). 

Thb  annual  meeting  of  the  Imperial  Tobacco  Company  (of 
Great  Britain  and  Ireland)  was  held  on  'February  18  at 
Bristol,  Mr.  G.  A.  Wills  (the  Chairman  of  the  Company) 
presiding. 

The  Chairman  said  :  The  accounts  submitted  relate  to 
the  sevjnteenth  year  of  the  Company's  ojierations.  The  net 
profits   are   in   e.xcess  of   those    for   the   year    to   October  31, 

1917,  by  £287,652,  notwithstanding  the  many  difficulties 
which  have  had  to  be  faced  during  the  past  year,  and  the 
hala.nce  sheet  displays  a  sound  and  healthy  financial,  con- 
dition.    The  net  trading  profits  and  dividends  to  October  31, 

1918,  after  fully  providing  for  all  charges,  including  ample 
deipreciation,  income  tax,  and  excess  profits  dutv,  amounted 
to  £3,826,191,  from  which  must  be  deducted  £100,000  added 
to  the  provision  for  pen.sions.  &c.,  as  compared  with  £50,0C0 
in  the  preceding  year,  and  £1.000.000  carried  to  general 
reserve  account,  which  is  the  s<ame  figure  as  was  similarly 
applied  last  year.  There  is  thus  left  a  balance  of  £2,726,191, 
which,'  added  to  the  undivided  balance  of  profit  from  Octo- 
ber 31,  r917  (after  deducting  £178,467  paid  as  final  distribu- 
tion of  bonus  to  customers  for  the  year  ended  on  that  date), 
gives  an  available  balance  of  £2,818,749. 

Allocation  of  Profits. 

The  dividends  ■we  propose  to  distribute  are  shown  in  the 
aippropriation  account.  The  prescribed  dividends  have  been, 
or  will  be,  paid  upon  the  "  A  "  5^%  Cumulative  Preference 
shares,  the  "  B  "  5%  Non-Cumulative  Preference  shares,  and 
the  "  C  "  10/^  Non-Cumulative  Pret'erence  shares,  and  the 
directors  recommend  a  dividend  of  10%  for  the  year,  free  of 
income  tax,  on  the  Ordinary  sliares,  on  account  of  which 
3^%  was  paid  in  .September  last,  and  that  in  addition  a 
bonus  shall  be  paid  upon  these  shares  of  Is.  5d.  per  share, 
also  free  of  tax.  The  amount  so  to  be  distributed  on  the 
Ordinary  shares  is  £104,498  8s.  more  than  was  paid  away 
last  year,  though  the  amount  oLthe  bonus  per  share — namely. 
Is.  3rf. — compares  %vith  2s.  6rf.  last  year.  The  explanation, 
as  you  will  readily  appreciate,  is  that  in  1918  2,786,624  shares 
of  £1  each  were  issued  as  fully  paid  to  the  Ordinary  share- 
holders out  of  the  general  reserve,  or  one  share  for  every 
two  already  held,  .so  rai.sing  the  issued  share  ca.pital  by  that 
amount  and  widening  by  50%  the  area,  over  which  the 
Ordinary  dividend  of  10%  has  to  be  calculated,  which,  with 
the  bonus  of  Is.  3rf.  per  share,  is  equal  to  16^%.  free  of  tax, 
on  the  CrOTipany's  issued  Ordinary  capital.  The  amount 
carried  forward  to  the  next  year  is  larger  than  usual — 
namely.  £466,708 — ^vhich  is  siibject  to  customers'  bonus. 
Tho  ComiKany  has  continued  the  policy  which  was  adopted 
at  the  beginning  of  the  -war  of  keeping  open  the  places  of 
employees  who  joined  the  Forces  and  making  up  the  differ- 
ence between  their  Government  pay  and  allowances  and  the 
wages  or  salaries  which  they  would  have  been  receiving  had 
they  not  joined  the  Forces.  Tile  amount  expended  by  tho 
Company  during  the  twelve  months  ended  October  31  last 
in  icspet  <kf  these  allowances  was  £226,280.  We  have  also 
during  the  ycrir  made  substantial  gifts,  amounting  to  ap- 
proximately £50,000,  to  various  War  funds. 

Gilts  to  Staff  and  ■Workpeople. 
The  board  have  for  some  years  past  been  able  to  make  a 
ift  to  the  Company's  employees  over  and  above  their  normal 
.■(iilarios  or  wages.  I  am  glad  to  say  that  the  record  of  loynl 
work  on  the  part  of  the  C'<nnpany"s  employees  has  been  fully 
maintaintxl  during  another  year  of  strenuous  ronditions,  r,nd 
I  am  sure  that  you  will  anprove  the  decision  of  the  board 
to  make  a  ,'imilar  gift  on  the  l)re.sflnt  occasion.  It  has  been 
decided  to  make  to  each  person  who  has  been  in  receipt  of  n 
salary  or  wage  from  tho  Company  during  the  twelve  months 


or  any  lesser  period  ended    October  31,    1918     and   who  Hill 

equhS  t'12'n  t  ''^«,C°'"P-^y  'o-day.'a  gift  of  a  s^uln 
equnaient  to  U,^  of  the  salary  or  wage  received  hv  ln'm  n,- 
her  dunng  the  said  twelve  months  or  le°s!ser  period. 
The  Balance  Sheet. 
Turning  now  to  the  balance  sheet,   the  Preference  share 
c^p>tal  remains  at  the  same  figure  as   at  October  3l!  1917 

2  786  624  sZtT^I  m'^'u  •'"''",'    '''!  ,  ^^^"    -creas'ed     bv 
i,       '1:  1  1        ■  ,    "^^^  '^^"^d  as  fully  paid  to  Ordinary 

shareholders  in  accordance  with  the  resolution  passed  in  extra- 
ordinary general  meeting  held  on  March  6,  1918      The  Item 

e  -ce  f°H'  ^'•'  ^^rr  "*  £9.355,258,  which  is  la  gely  1^ 
excess  of  the  amount  last  year.  This  is  mainly  due  to  the 
figures  at  October  31,  1918.  including  a  provision  for  excess 
profits  duty  for  two  years-namely,  1917  and  1918-which  had 
not  been  paid  at  the  date  of  the  balance  sheet,  and  to  the  in- 
creased liability  for  income  tax,  and  it  is  al=o 
augmented  by  the  amount  which  has  been  set  aside 
for  estimated  capital  liability  under  dividend  guarantees  in 
respect  of  associated  companies.  In  previous  years  this 
estimated  liability  had  been  deducted  from  the  iAvestments 
in  associated  companies  on  the  credit  side  of  the  balance 
sheet.  Ihe  provision  for  pensions,  &c.,  has  been  increased 
appreciably  by  reason  of  an  amount  of  £100,000  havino- 
been  appropriated  for  the  purpose  out  of  the  profits  of 
the  year  under  review.  The  noniial  calls  upon  this  fund 
have  been  increased  during  the  years  of  war,  many  cases 
having  arisen  m  which  the  directors  have  thought  it  ricrfit 
to  help  the  dependents  of  employees  of  the  Company  who 
have  lost  their  lives  on  active  service.  No  shareholder  will, 
I  am  confident,  desire  to  withhold  generous  support  from 
this  deserving  fund.  As  regards  the  assets  side  of  the 
balance  sheet,  land,  buildings,  plant  and  machinery  show 
a  slightly  smaller  figure  than  at  October  31,  1917,  on  account 
of  the  deoreciation  which  had  to  be  provided  for  exceeding 
by  about  £8,000  the  new  plant  and  machinery  installed.  The 
item  of  goodwill  and  patent  rights  remains  at  the  same 
amount  as  at  October  1917.  The  investments  in  associated 
companies  are  valued  at  cost,  or  below  in  those  cases  where 
depreciation  has  taken  place,  and  the  amonnt^£3,267,35(>— 
compares   with  £1,809,095  last  year. 

Stocks  and  Tobacco  Imports. 

A   note  appears   on  the  balance  sheet  stating  that  in  the 
aggregate  the  market  value  of  investments  in  associated  com- 
panies is  largely  in   excess  of  the   hook  value.       The   stocTJ- 
in-trade  has  risen  appreciably,  and  now  stands  at  a  net  figure 
of  £14,242,307,  as  compared  with  £9,791,152  at  October  1917, 
It   is   necessary   that   the   Company   should   hold   very  ample 
stocks,   not  only    to  strengthen    the   position    of    our  under- 
taking as  a  great  manufacturing  Company,  but  also  to  ensure 
uniformity  in  the  character  and  quality,  of  our  manufactures. 
The  price   of    leaf    has   risen   greatly   during   the    last    year, 
and  no  one  can  foretell  the  future  course  of  the  market,  but 
as  you   will  have  seen  from  our  balance  sheet,  amounts  have 
been    set    aside   to    meet    fluctuations    in    the    value    of    leaf 
tobacco.      The    items   of    debtors,    payments   on    account   of 
leaf  in  transit,  and  bills  receivable  do  not  call  for  comment. 
Investments  in  Government  stocks  have  been  valued  at  ruling 
market    prices    on    October    31,     1918.     and     show    a    value 
of  £1,380,607,  as  compared  with  £2,404,929  at  October  1917. 
Considerable  investments  have  been  realised  during  the  year 
to  assist  in  pa.ving  for  the  increased  prices  of  our  stocks  of 
leaf    tobacco.     The    remaining    items    of    Corporation    loans 
not  officially  quoted,   £250.000,   and   cash  at  bankers  and    in 
hand,   £1,961 ,988   15s.,   do   not  call  for   comment.     When   I 
addressed  you  last  year  I   went   very  fully  into  the  position 
of  the  stock  of  leaf   in  the  United  Kingdom,  which  at  that 
time   was  giving  us  the   greatest   anxiety.     I   am  glad  to  be 
able  to  tell  you  that  the  position  to-day  is  more  satisfactory, 
and,    with    nonnal    shipping    facilities,    I    see    no   reason    to 
anticipate   any   danger  of   a  shortage   such    as   faced   us  last 
year.     The  policy  which  this  Company  ha,s   consistently  pur- 
sued  in  building  up  and   maintaining  a  strong  reserve  stock 
of   leaf  tobacco  was  vindicated    in  a   remarkable   way  during 
those  critical  months.     That   policy  sjived  the  situation,   not 
onl.v  for  this   Company,   but  also    for   some  other    ifnnortant 
manufacturing  interests,  where  we  were  .able  to  render  effec- 
tual a.«sistance  in  the  supply  of  leaf  tobacco.     I   should  like 
to  acknowledge  the  great  help  which  we  received  during  the 
critical  period  from  the  Tobacco  Control  Board.     They  fully 
realised  the  dangers  of  a  shortage,  and  n.'-'cd  all  their  influ- 
ence  with   the   shipping    authorities   to    avert    it.     I    should 
like  to  sav  a  few  words  with  regard   to  the  shortage  of  sup- 
plies of   this    Company's    goods  to    (ivilians   in   this  conntrv,. 
Our   factories   have    been    working    at  their   full   capacity   of 
outnnt.  but  the  War  ORico  and   the    Navy  and    Army    Can- 
teen  Board   have  been   most  insistent  in    their   demands    for 
tobacco  and  cigarettes  to  be  supplied  to  onr  troops  fighting 
on   the  various   fronts,     t    am    sure   you   will   agree  with  me 
that   we   have   onlv    done    right   in    m.iking    every    effort   to 
siip'ily   these   gallant   men    with   the    toba<(o    and    cigarettes 
which    have   been    among    their    princinal    comforts.  The 

Y.M.C.A.  have  also  taken  large  supplies  from  us  for  their 
canteens  in  various  countries,  and  we  have  also  made  larg« 
supplies  to  our  Colonial  Forces  in  tlu.«  country.  All  thesp 
various  organisations  have   constantly,  taken   a   largo  proper- 
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tion  of  our  output  during  the  last  few  years,  but  as  I  have 
eaid  before  I  feel  sure  you  do  not  grudge  both  the  Navy 
and  Army  being  supplied  before  the  civi.ian  population. 
Now  that  demobilisation  has  commenced  the  demands  for 
the  Navy  and  Army  will  be  considerably  less,  consequently 
more  goods  will  b©  available  for  the  ordinary  trade  here. 

I  move  the  payment  of  a  dividend  of  5^%  upon  the 
"A"  5^%  Cumulative  Preference  shares  for  the  year  to 
October  31,  1918,  the  payment  of  dividend  at  the  rate  of  5% 
per  annum  on  the  "  B  "  6%  Non-Cumulative  Preference  shares 
of  the  Company  for  the  half-year  to  April  13,  1918,  the 
payment  of  dividend  at  the  rate  of  10%  per  annum  u])on 
the  "C"  10%  Non-Cumulative  Preference  shares  of  the 
Company  for  the  half-year  to  April  30,  1918,  the  payment 
of  an  interim  dividend  of  3^%,  free  of  income  tax,  on  the 
Ordinary  shares  of  the  Company  on  September  1,  1918.  be 
and  the  same  are  hereby  approved  and  confirmed. 

i\Ir.  JMitchell  seconded  the  resolution,  which  was  carried 
■with  acclamation. 

The  Chairman  said  before  he  moved  the  adoption  of  the 
report  and  accounts  he  desired  to  say  that  now  was  the 
time  for  shareholders  to  ask  any  questions,  and  they  would 
endeavour  to  answer. 

The  resolution  for  the  adoption  of  the  report  was  carried. 

The  Chainnan  then  moved,  and  Mr.  Mitchell  seconded, 
two  further  resolutions  with  regard  to  dividends  :  That  a 
dividend  at  the  rate  of  6%  per  annum  upon  the  "B" 
6%  Non-Cumulative  Preference  shares  of  the  Company  for 
the  half-year  to  October  31,  1918,  and  a  dividend  at  the 
rate  of  10%  per  annum  upon  the  "  C"  10%  Non-Cumulative 
Preference  shares  of  the  Company  for  the  half-year  to  Octo- 
ber 31,  1918,  be  declared,  and  be  paid  on  March  1,  1919; 
that  a  final  dividend  of  6^%,  free  of  income  tax,  and  a 
bonus  of  1.".  5d.  per  share,  free  of  income  tax,  upon  the 
Ordinary  .shares  of  the  Company  for  the  year  to  October  31, 
1918.  be  declared,  and  he  paid  on   March  1,  ^919. 

These  motions  were   fonnally  .adopted. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman. 


THE  YORKSHIRE  ELECTRIC  POWER  COMPANY. 

The  annual  meeting  of  the  Yorkshire  Electric  Power  Com- 
pany was  held  on  February  18  at  Leeds,  Mr.  A.  G.  Lupton 
(the  Chairman)  presiding. 

The  Chairman  said  :  The  report  and  accounts  are  in  your 
hands  and  require  few  comments.  Progress  has  been  satis- 
factory., and  the  directors  have  pleasure  in  advising  you 
t-o  declare  a  dividend  at  the  rate  of  7%  on  the  Ordinary 
shares,  as  compared  with  the  5%  for  last  year,  to  add 
£15,000  to  reserve,  and  to  carry  forward  the  sum  of  £10,394. 
The  increase  of  revenue  is  satisfactory,  and  I  may.  remind 
you  that,  whilst  the  whole  of  the  plant  and  mains  has  from 
the  rtrst  been  steadily  repaired  and  kept  in  working  order 
out  ot  revenue,  the  amount  at  which  they  stand  in  the  capital 
account,  some  £860.000,  is  far  below  -what  they  would  cost 
if  purchased  at  present  price*.  The  Company  is  achieving 
success  after  a  tedious  period  of  probation;  the  original 
shareholders  have  had  long  to  wait  for  a  reasonable  return 
on  their  capital,  but  the  faith  whith  induced  them  to  form 
the  Comuany.  is  now  being  justified,  and  if  the  Company 
is  allowed  to"  continue  the  work  with  which  it  was  originally 
entrusted  without  further  legislative  interference  it  will  con- 
tinue to  grow  and  to  render  steadily  increasing  services  to 
the  West  Riding,  which  it  was  constituted  to  serve. 

Effect  of  TTDcertaiDty  as  to  Legislation. 

I  ventured  last  year  to  occupy  your  time  in  reminding 
you  that  the  Company  was  founded  some  15  years  ago  with 
the  object  of  generating  electricity  in  large  central  stations 
for  distribution  throughout  the  area  entrusted  by.  Parlia- 
ment to  the  Company,  and  I  gave  as  concise  an  account  as 
seemed  possible  of  the  growth  of  the  Company  year  by 
year  and  how  it  was  fulfilling  its  responsibilities.  I  told 
you  also  of  the  very  large  further  demands  which  were 
being  made  for  increased  supplies  of  current,  and  of  the 
Ferrybridge  station  which  we  were  preparing  to  develoo 
in  order  to  meet  these  demands.  Since  that  time  fresh 
legis'ation  is  threatened  involving  the  whole  future  of  elec- 
trical supply  throughout  the  country.,  and  your  directors 
feel  that  until  this  is  defined  new  departures  on  a  large  scale 
must  be  deferred  unless  the  Government  will  give  such 
assurances  as  will  enable  the  Company  to  go  forward.  The 
responsibility  for  delay  and  inconvenience  caused  to  the 
district  must  lie  upon  the  .shoulders  of  the  Government, 
which  has  caused  the  block,  and  not  on  the  Company,  which 
would,  under  normal  conditions,  have  been  quite  prepared 
to  fulfil  its  obligations.  Your  board  are  taking  every  means 
in  their  power  to  impress  upon  the  Government  the  urgent 
need  for  speedy  decision  as  to  the  future  of  the  industry 
so  far  as  generation  is  cHjncerned,  and  negotiations  have 
been  entered  into  which  we  hope  may  lead  to  a  satisfactory 
solution  of  the  difficulty  and  prevent  the  deadlock  which 
must  otherwLoe  result.  To  construct  a  station  such  as  we 
cx)ntemplate  at  Ferrybridge  is  a  matter  of  years,  and  the 
demands  for  power  are  so  immediately  urgent  that  delay 
in  putting  the  buildings  in  hand  and  placing  orders  for 
plant  is  more  grievous  than  can  be  easily  realised,  and  the 
effect    of   the  delay   will,    in   any    case,    be    felt    for   several 


years  to  come,  whilst  if  the  organisation  suggested  in  the 
Board  of  Trade  Report  has  to  be  created  and  waited  for  the 
matter  will  be  still  more  serious. 

Further  Capital  Required. 
In  the  meantime  we  have  to  carry  on.  There  are  mains 
to  be  laid  for  new  customers  who  are  waiting  for  our 
current,  and  there  are  loans  to  be  repaid  which  have  enabled 
us  to  supply  customers  who  are  now  connected  and  upon 
which  we  are  .already  earning  a  good  revenue,  and  to  meet 
these  payments  we  shall  require  this  year  at  least  £100,000 
of  fresh  capital,  which  must  be  provided  by  the  further 
issue  of  Ordinary  shares.  During  the  past  year  the  balance 
of  £26,475  PreiFerence  shares,  in  addition'  to  £27,200  of 
Ordinary  shares,  together  £53,675,  has  been  taken  up,  and 
you  will  be  interested  to  know  that  over  £50.000  ot  capital 
in  our  Ordinary  shares  has  now  been  taken  up  by  con- 
sumers in  order  to  help  the  Company  to  bring  its  mains 
into  their  works,  an  important  factor  in  the  future  of  the 
Company.  Application  forms  for  this  further  capital  will 
shortly  be  sent  to  all  shareholders,  and  in  view  of  the  divi- 
dend of  7%  to  which  the  Company  has  now  attained  and 
the  sound  position  of  our  accounts,  we  trust  that  there 
may  be  a  good  response  from  shareholders,  whose  applica- 
tions will  receive  the  first  consideration. 

The  State  and  the  Electrical  Industry. 

You  will  expect  to  hear  something  from  me  as  to  tlie 
legislation  which  is  foreshadowed  for  nationalising  thesupply 
of  electricity  and  the  effect  which  this  would  in  particular 
have  upon  our  Company.  Taken  as  a  whole,  the  Board 
of  Trade  report  is  a  thoroughgoing  confirmation  of  the 
principles  on  which  our  Company  was  established — that 
generation  in  small  separate  stations  up  and  down  the  coun- 
try is  thoroughly  ^  wrong  and  uneconomical,  and  that  so 
long  as  electric  supply  is  dependent  on  such  stations  it  is 
impossible  for  it  to  take  its  right  place  in  our  daily  life 
and  industries,  and  that  the  use  of  electricity  would  be 
increased  almost  beyond  the  competitions  of  any  of  us  if  the 
piecemeal  and  pettifogging  restrictions  that  now  prevail 
cMuld  be  swept  aside.  Whether  this  advance  can  be  best 
attained  by  the  entire  separation  of  generation  from  dis- 
tribution, as  suggested  in  the  Board  of  Trade  report,  and 
whether  it  would  be  wise  to  put  under  State  management 
an  industry,  of  fco  complex  a  nature  and  which  is  so  rapidly 
changing  ,Vnd  developing,  is  a  matter  in  which  there  is  room 
for  grave  doubts. 

S"ir  Thomas  Octavius  Callender  seconded  the  resolutiouv 
which  ivas  then  carried  unanimously. 


FAUDELS,  LIMITED. 

The  annual  general  meeting  of  the  shareholders  of  Faudels. 
Limited,  was  held  at  Cannon  Street  Hotel,  E.G.,  on  Feb- 
ruary 18,  Mr.  B.  S.  Faudel-Phillips,  J. P.  (Chairman  of  the 
Company) ,   presiding. 

The  Secretary  (ilr.  John  Lane)  read  the  notice  convening 
the  meetinjj  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  No  doubt  many  of  you  will  want  to  know- 
to  what  the  large  increase  of  profit  is  due.  The  gross  profits 
show  an  increase  of  5%  on  the  trading,  as  against  an  increase 
in  the  price  of  food  of  130%.  We  can,  therefore,  I  think, 
be  exonerated  from  any  charge  of  profiteering.  WliUe  profits 
have  only  increased  5%,  expenses  have  increased  I2r^%. 
The  stock  is  £9,000  heavier  than  in  1913,  and  I  think  I 
may  say  the  stocli  is  a  cleaner  and  better  oiie  than  it  has 
ever  been.  The  return  of  the  Company  (and  this  is  most 
satisfactory)  has  more  than  doubled,  and  it  is  that  to  which 
the  increased  profit  is  due.  In  1913  we  paid  3%  dividend 
and  carried  forward  £361,  and  we  did  not  possess  any 
reserve.  The  shares,  as  far  as  my  memory  serves  me,  stood 
at  3s.,  and  to-day,  according  to  the  daily  papers,  they  have 
touched  24.V.  1  need  not,  therefore,  poinl  out  to  you  what, 
evidently,  the  public  think  of  our  balance  sheet.  We  recom- 
mend the  payment  of  a  dividend  of  15%,  and  we  have  at 
l:ist  adopted  "that  which  we  have  so  often  been  pressed  to 
do,  that  is,  placing  a  sum  to  reserve.  We  have  placed 
£25.000  to  reserve,  but  this  is  really  not  the  whole  of  the 
reserve.  We  have  increased  the  lease  redemption  fund  by 
£4,C00  over  and  above  the  amount  required  l)y  our  Articles 
of  Association,  and  we  have  increased  the  reserve  against 
b;ul  debts  and  discounts  bv  £1,250.  In  addition  to  this 
we  shall  carry  forward  £4,'000  net  or  a  little  more.  You 
will  notice  that  we  really  carry  forward  £88,760.  but  the 
bulk  of  this  will  be  taken  to  pay  excess  profits  duty.  Now 
as  regards  1919.  It  is  very  dithcult  to  prophesy  ahead.  It 
will  largely  depend  on  the'  action  of  the  Chancellor  of  the 
Exchccjuer"  with  regard  to  legislation  of  excess  profits  tax. 
If,  as  many  of  us  believe  and  hope,  this  will  be  fairly  dealt 
with,  there  is  no  reason  why  the  1919  balance  sheet^the 
net  amounts-should  not  be  as  satisfactory  as  it  was  last  year. 
I  beg  to  move  that  the  report  and  balance  sheet  be  adopted. 
Mr.  H.  J.  Davis  (Managing  Director)  seconded  the 
motion,  which  was  carried  unanimously. 
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BOVRIL,  LIMITED. 

The  twenty-second  annual  general  meeting  of  Bovril, 
Limited,  waa  held  on  February  20  at  River  Plate  House, 
Finsbury  Circus,  E.G.,  Mr.  George  Lawson  Johnston  (the 
Chaiiman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  s^aid  :  The  selling  price  of  Bovril  is  the  same 
to-day  as  it  was  in  July  1914,  though  it  costs  us  more  to 
produce.  This  is  an  achievement  of  which  we  can  all  feel 
justly  proud.  The  shortage  of  bottles  was  the  sole  cause 
of  our  being  unable  to  meet  the  heavy  •demands  for  Bovril, 
though  we  had  stocks  of  bottles  made  and  paid  for  in 
America  for  which  we  could  not  obtain  an  import  permit. 
The  container  of  a  valuable  food  product  like  Bovril  becomes 
almost  as  important  as  the  food  itself  when  it  is  impossible  to 
get  the  food  into  the  hands  of  the  public  without  such  con- 
tainers. Therefore,  any  restriction  that  stands  in  the  way 
of  the  import  of  these  bottles  is  depriving  tlie  public  of 
an  essential  food  product  at  a  very  critical  time.  As  stated 
in  the  report,  the  dividend  received  on  our  holding  in 
Virol,  Limited,  during  the  period  under  review  was  at  the 
rate  of  12^%.  While  this  rate  of  distribution  has  been 
maintained  during  the  last  six  years,  the  Company  have 
been  building  up  reserves,  which  now  amount  to  £50,000, 
as  .against  a  share  capital  of  £64,000.  Now  a  few  worlds 
on  the  balance-sheet  figures.  On  the  credit  side  you  will 
find  the  large  amount  comprising  "'  goodwill,  tra<le-marks, 
freehold  and  leasehold  properties,  and  interests  in  associated 
companies,  Government  stock,  etc.,"  sho^vs  an  increase  of 
£24,005,  due  to  the  fact  that  £25,000  of  War  Bonds  have 
been  purchased  during  the  year.  But  for  this  addition  the 
item  would  have  shown  a  slight  reduction.  "  Stock  of  cattle, 
raw  material  and  manufactured  products  at  home  and  abroad, 
taken  at  or  below  cost,"  stands  at  £726,573.  To  get  a  com- 
parison with  the  last  balance  sheet  you  must  include  the  item 
"Advances  made  for  cattle  purchased,"  £104,268,  in  those 
accounts.  This  year's  figure  then  shmvs  an  excess  of 
£159,120  over  the  two  items  in  last  year's  accounts. 
"Trade  debtors"  shows  a  reduction  of  £22,915; 
■■  Cash  at  banks  and  on  hand,"  an  increase  of 
£10,891  at  £46,697.  On  the  debit  side  of  the  balance 
sheet  "  Trade  and  sundry  other  creditors,  including 
bills  payable,"  shows  an  increase  of  £98,174;  and  "Credi- 
tors for  loans  covered  by  warrants  for  raw  materials  " 
£32,480,  making  together  £130,000,  which  is  largely  ex- 
plained by  the  £157,000  of  additional  stock  on  the  other 
side  of  the  accounts.  The  "Reserve,"  at  £360,000,  include,s 
the  £35.000  addition  made  last  year,  and  will  be  brought 
up  to  £395,000  when  you  pass  the  present  accounts  The 
"  Balance  of  profit' and  loss  account,"  at  £190,438,  I  will  deal 
with  later.  On  the  credit  side  of  the  "  Profit  and  loss 
account  "  you  will  find  the  trading  profit  of  £384,086 — 
£34,922  in  excess  of  1917.  This,  of  couise,  is  accounted 
for  by  the  increased  .sales.  On  the  front  page  of  the  report 
you  wiU  note  that  the  profit,  including  the  carry-forward, 
.amounts  fo  £190,438;  £102,500  of  this  covers  the  "fixed  divi-, 
dends  and  intei'est.  We  now  recommend  a  dividemd  of 
lOrf.  per  share,  free  of  tax,  on  the  Deferred  .shares.  This 
reptres«nts  about  5|%,  or  £43.859 — after  adding  5«.  9rf. 
income  tax— as  against  £40,000  last  year.  The  £35,000 
which  we  recommend  as  an  addition  to  reserve  is  the  same 
as  last  year,  and  the  carry-forward  shows  a  slight  reducticm. 
It  may  interest  you  to  know  that  we  have  about  13,000  share- 
holders and  Debenture-holders,  and  the  average  dividend 
or  interest  payment  per  head  in  1918  is  £11. 

Major-General  the  Eari  of  Erroil,  K.T.,  C.B.   (Vice-Chair- 
man),  seconded    the  motion,   which    was  carried. 


SELFRIDGE  AND  COMPANY,  LIMITED. 

The  eleventh  ainiu;il  ordinary  general  meeting  of  this  Com- 
pany was  held  in  the  Palm  Court  at  the  Company's  store, 
Oxford  Street,  W.,  on  February  21,  Mr.  H.  Gordon  Selfridge 
(Chairman    and     managing    director)    presiding. 

The  Secretary  (Mr.  A,  H.  Youngman)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — Another 
year's  history  has  been  added  to  this  business,  and  its  figures 
and  results  have  been  printed.  Its  returns  are,  of  course, 
much  greater  than  ever  before,  and  its  profits  also  are  some- 
what higher  than  those  of  last  year.  Its  percentage  of 
gros.<!  profits,  however,  is  decidedly  less  than  previously, 
showing  that  this  Hou.se  at  least  has  not  taken  advantage 
of  an  advancing  market  to  get  a  higher  gross  profit.  It  h.as 
instead  used  the  last  year  of  the  War  to  again  demonstrate 
to  the  great  purchasing  public  that  tho  lowest  prices  may 
always  be  dependc<l  upon  at  Selfridge's.  There  can  be  no 
possible  leaning  towards   profiteering  in  such  a  policy. 

A  Spirit  of  Goodwill. 
The  expenses,  loo,  are  far  greater  in  aggregate  tlian  ever 
before,  the  chief  item  of  increa.se  being  the  pay-roll,  which 
has  risen  at  a  very  rapid  rate.  This  rise  has  been,  of 
coiir.se,  voluntary  on  our  part,  and  has  more  than  kept  pace 
with  increased  costs  of  living.  'We  hope  sincerely  that 
standards  of  Tcmuneration  now  in  force  will  not  suffer 
diminution  in  any  way  in  the  future,  but  we  feel  that 
throughout  the  country  from  those  receiving  these  increased 


remunerations  there  is  due  that  full  spirit  of  "try,"  of 
"  doing  one's  utmost  and  best,"  which  is  so  apparent  to  the 
observer  of  the  staff  of  this  House, 

If  there  could  be  eliminated  from  the  actions  of  employers 
a  lot  of  the  selfishness  wliich  too  often  allows  them  to  see 
questions  of  difference  from  their  own  standpoint  only,  and 
from  the  actions  of  employees  that  too  often  evident  spirit 
of  opposition  to  the  business  with  which  they  are  associated 
— opposition  to  its  decisions  and  to  its  policies — if  both  of 
these  elements  of  human  nature  could  be  eliminated  much 
of  the  difficulty  between  so  called  Capital  and  Labour  would 
disappear.  A  spirit  of  good  will,  of  absolute  justice  on  each 
side,  of  friendliness  and  cooperation  between  employer  and 
employee  is  greatly  to  be  desired,  but  both  sides  must  do 
their  full  share  in  dispersing  these  qualities,  and  the  em- 
ployer must  see  that  the  paymaster  is  instructed  to  do  his 
duty  in  placing  in  the  weekly  pay  envelope  its  fair  proportion 
of  the  coin  of  the  realm. 

Selfishness  and  jealousy — two  yellow  streaks  in  the  human 
make-up — are  usually  the  giiilty  factors  and  responsible  for 
most  trouble,  and  until  we  all  become  sufficiently  civilised 
to  shake  at  least  in  part  those  unfortunate  elements  out  of 
our  natures  we  are  going  to  suffer  accordingly. 

In  connection  with  this  subject  we  declare  unhesitatingly 
that  the  excellent  results  which  it  has  been  the  privilege  of 
this  business  to  attain  during  the  past  10  years  are  largely 
due  to  the  delightful  spirit  of  earnest  loyalty,  of  enthusiasm, 
of  trying  to  do  things  always  better,  of  happily  working 
together,  and  of  the  esprit  de  corps  of  this  great  staff  of 
whom  we  have  fair  reason  to  be  vei-y  proud. 

Certain  of  Further  Progress. 

Now  that  the  War  is  over  we  feel  certain  that  this  busi- 
ness will  spring  ahead.  Restrictions — as  necessary  as  they 
may  liave  been — are  directly  antagonistic  to  business  develop- 
ment— at  least  to  business  such  as  this.  Governmental  con- 
trol is  always  a  handicap  to  business  just  as  it  would  be  to 
a  runner  in  the  INIarathon  race,  and  it  is  with  mucli  relief 
that  men  of  affairs  all  over  the  kingdom  see  those  who  have 
well  and  unselfishly  performed  the  unhappy  but  necessary 
duty  of  oificiallv  controlling  the  departments  of  commerce 
rapidly  surrendering  those  duties.  We  can  see  no  evidence 
that  the  love  of  bureaucracy  prevails  in  the  minds  of  at  least 
those  strong  men  who  have  been  of  such  enormous  temporary 
aid  to  the  Government  during  the  past  difficult  years. 

Soon  things  will,  we  may.  hope,  be  running  more  nearly 
normal,  and  from  then  on  tJie  success  of  each  individual,  of 
each  business,  and  of  the  united  commerce  of  the  entire 
Empire  will  depend  upon  the  ability,  good  judgment,  nerve, 
and  splendid  hard  work  which  is  associ.ited  with  the  under- 
taking. So  far  as  the  outcome  is  concerned  we  profess  ourselves 
to  be  absolute  Optimists.  (Applause.)  I  beg  to  move  :  "  That 
the  report  of  the  directors  and  the  audited  statement  of 
accounts  for  the  year  ended  .January  31,  1919,  alreadv  printed 
and  circulated  amongst  the  shareholders,  be  adopted." 

Mr.  Ellis  W.  Davies  seconded  the  resolution,  which  was 
carried  unanimously. 

The  retiring  directors  (Mr.  H.  H,  Davis  and  Mr.  J.  C. 
Merrells)  and  the  auditors  (Messrs,  Deloitte,  Plender. 
Griffiths  and  Company)  were  re-elected,  and  a  vote  of  thanks 
to  the  Chairman,  the  directors,  and  the  staff  concluded  the 
proceedings. 


E,  W.  TARRY  AND  COMPANY.  LIMITED. 

The  annual  general  meeting  of  E.  W.  Tarry  and  Company, 
Limited,  was  held  on  February  20,  at  the  Cannon  Street 
Hotel,  E.C,  Mr.  John  Varley,  Chairman  and  Managing 
Director,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  I  am  pleased  to  inform  you  that  we 
have  had  a  better  year  than  last ;  there  has  been  a  larger 
turnover  at  several  of  the  branches  with  a  net  profit  of 
nearly  £7,000  more  than  for  the  previous  year,  and  I  have 
no  doubt  you  will  be  disappointed  that  the  directors  are 
not  recommending  a  larger  dividend.  Owing  to  the  large 
amount  of  excess  profits  that  we  shall  be  obliged  to  pay 
on  the  year's  results,  the  only  way  we  could  pay  a  10% 
dividend  for  the  year  would  be  by  placing  nothing  to  reserve 
account.  While  in  view  of  our  present  reserve  of  £65,000 
that  course  might  at  first  sight  seem  a  reasonable  one,  I 
think  that  if  you  consider  the  matter  more  closely  in  view 
of  the  present  uncertain  position  of  trading  generally,  and 
the  epidemic  of  striking,  which  seems  to  be  spreading 
r.apidly,  you  will  come  to  the  conclusion  that  the  directors 
are  acting  in  the  best  interests  of  the  .shareholders  m 
recommending  the  placing  of  the  modest  sum  of  £3,000  to 
reserve  account  and  tho  payment  of  a  final  dividend  of  5%. 
making  7^°,',  for  the  year.  The  figures  in  tho  balance  sheet 
indicate  very  deariv  the  pr.sition  of  affairs.  Tiiking  the 
'iabilities  side  first,  "the  capital  authori.sed  and  issued  is,  of 
course,  as  last  vear.  Sundry  creditors.  South  Africa,  stand 
at  £18,827,  against  £16,%7,  an  increase  of  £1.860;  £10,250 
of  this  total  is  provision  for  income  tax  and  the  balance  is 
made  up  almost  entirely  of  purchases  of  goods  made  loc._iIly 
ilurinc  the  montli  of  August,  and  long  since  Paid  for. 
Sundry  creditors.  London,  are  £14.847.  nirninst  £8,339,  an 
increase  of  £6,508.  About  £10.000  of  this  is  for  income 
tax   and  practically  the   whole  of  the  balance  for  goods   in 
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course  of  shipment.  Now,  looking  at  the  assets  side  of  the 
balance  sheet,  freehold  and  other  properties  show 
£19,284  less  than  last  year.  Of  this  £5,516  has  been 
written  off  for  depreciation,  and  the  balance  is  on  account 
of  properties  not  wanted  for  the  business  having  been  sold 
at  a  profit  over  what  they  cost.  Groods  account  shows  a 
decrease  of  £20,914,  which  is  to  be  expected,  considering 
the  difficulties  met  with  in  the  shipment  of  goods,  as  pre- 
viously explained.  Smidry  debtors,  South  Africa,  are  higher 
by  £7,985.  This  is  principally  due  to  a  large  amount  of 
work  done  during  August  by  the  Austral  Works,  which  was 
not  due  for  payment  until  "September,  and  most  of  which 
has  since  been  paid.  Turning  to  the  profit  and 
loss  account,  the  gross  profit,  £107.277,  is  £10,739  in 
excess  of  last  year,  and  sundry  receipts  are  £2,655  more. 
I  think  you  may  congratulate  yourselves  upon  owning  a  very 
valuable  business.  When,  as  you  will  see  from  the  balance 
sheet,  the  actual  liabilities  of  the  Company,  outside  the  share 
capital,  amount  only  to  £36,154,  and  are  more  than  covere'd 
with  cash  at  bankers,  while  the  total  assets  are  £439,000. 
I  thinlc  you  are  entitled  to  look  upon  the  Preference  shares, 
at    any  rate,   as  equal  to    many    trustee  securities,   and   b'lth 

.  classes  of  shares  as  worth  a  great  deal  more  than  the  prices 
they  fetch  when  they  change  hands  on  the  market,  which 
I  may  say  is  not  very  freriuently  the  case,  and  is  usually 
caused  by  the  death  of  the  holders  of  the  shares. 

Sir   J.     Fortescue    Flannei-y,    Bart.,    M.P.,     seconded  the 

•    motion,   which   was  carried  unanimously. 


DEVON  ESTATES  (MALACCA). 

The  adjourned  eighth  annual  ordinary  general  meeting  of 
the  Devon  Estates  (Malacca),  Limited,  was  held  on  Febru- 
ary 20  at  the  offices  of  the  Company.  11  Queen  Victoria 
Street,  E.G.,  Mr.  H.  C.  Stewart  (Chairman  and  Managing 
Director)  presiding. 

The  Secretary  (Mr.  J.  T.  Masters)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Cientlemen, — The  report 
and  accounts  having  been  in  your  hands  for  the  past  week, 
we  will,  with  your  permission,  take  them  as  read.  This 
is  the  adjournment  of  the  eighth  annual  ordinary  general 
meeting  of  the  Company,  and.  like  last  year,  the  delay 
in  the  presentation  of  the  report  and  accounts  is  due  to 
the  period  of  stress  through  which  we  have  been  passing. 
With  regard  to  the  accounts,  the  balance  of  profit  is  satis- 
factory, and  expenditure  charged  to  capital  is  on  distinctly 
conservative  lines.  The  system  we  are  initiating  of  quar- 
terly distributions  is  much  appreciated,  and  if  all  goes  well 
it  is  hoped  that  these  will  now  be  regularly  continued.  We 
also  have  great  rea,son  to  expect  that  the  immediate  and 
future  proiits  will  pennit  of  substantial  bonus  additions. 
The  provident  fund  is  in  a  satisfactory  condition,  and  now 
stands  at  £1,016  18.<.  4rf. ,  an  increase  over  last  year  of 
£272.  As  mentioned  in  the  last  report,  we  sold  forward 
last  spring  over  150  tons  of  rubber  for  delivery  in  Singa- 
pore, and  this  sale  proved  a  fortunate  one,  for  it  enabled 
us  to  tide  over  a  period  when  rubber  was  almost  unsaleable 
locally,  except  at  prices  which,  in  most  cases,  left  a  loss 
to  the  producer. 

t         Public  Confidence  in  the  Industry. 

Public  confidence  in  the  future  of  rubber  is  unshaken, 
and  we  believe  that  this  is  quite  justified  by  the  prospects 
of  the  industry.  The  voluntary  control  of  output  has  not 
been  a  success,  and,  if  necessary,  should  be  replaced  by 
some  more  comprehensive  and  equitable  scheme.  In  our 
opinion  curtailment  of  output  should  not  be  based  on  a 
per-acre  limitation,  but  should  be  arrive(J  at  by  less  fre- 
quent days  of  tapping — say,  alternate  days — or^  if  this  does 
not  produce  the  desired  result,  then  tapping  once  in  three 
days,  or  with  even  a  longer  interval.  There  should  also 
be  only  one  system  of  tapping — for  nistance,  one-quarter  cut 
— and  no  acreage  should  be  tapped  until  at  least  70%  of 
the  trees  measure  18  inches  or  more  in  girth  at  3  feet  from 
the  ground.  Curtailment  based  on  a  per-acre  limitation 
would  bear  unfairly  on  estates  producing  a  high  average 
output.  Supposing,  for  the  sake  of  illustration,  that  the 
limit  is  fixed  at  the  rate  of  300  lb.  per  acre,  in  some  cases 
this  may  be  the  maximum  amount  of  production.  In  other.=! 
the  average  may  be  well  over  500  lb.  oer  acre.  The  lower 
average  estate  would,  therefore,  not  suffer,  and  limitation 
would  be  no  hardship,  but  this  immunity  would  be  at  thv 
expense  of  estates  with  a  higher  average  production. 

Production  and  Consumption. 

We  understand  that  the  Dutch  Government  has  put  f(ir- 
ward  a  concrete  proposal,  but  we  have  no  details  before  \'r 
We  hope,  however,  that  this  proposal  will  be  seriously  con- 
sidered by  our  Colonial  Office  and  the  Governments  o 
Malaya  and  Ceylon,  as  there  is  no  doubt  that  some  form  of 
effective  control  of  output  is  a  vital  necessity  and  can  only 
be  enforced  if  there  arc  drastic  ])enalties  for  non-observance 
of  the  conditions.  During  1918  the  total  world's  productioi 
of  rubber  amounted  to  over  241,000  tons,  of  which  nver 
200,000  tons   was  plantation    rubber,    the  vast  proportion  of 


which  was  British  in  origin  or  produced  under  the  stimulus 
of  British  capital.  In  the  distribution  of  the  total  world's 
production  the  United  States  accounts  for  160,000  tons  and 
<ivea.i  Britain  50,000  tons.  Though  we  produce  by  far  the 
major  amount  of  rubber,  our  manufacturers  can  absorb  but 
a  very  moderate  amount,  which  is  probably  nearer  20,000 
tons  than  the  estimated  distribution  of  30,000  tons.  This 
is  obviou.sly  not  as  it  should  be,  for,  with  the  stimulus  of 
ap])roaching  peace,  improved  machinery,  the  release  of  men 
for  Industrial  purposes,  and  the  great  demand  for  rubber 
goods  of  all  kinds  which  is  rapidly  becoming  due,  there 
is  no  reason  why  a  British  raw  material  produced  on  a  vast 
scale  in  British  Possessions  should  not  be  manufactured  on 
an  immensely  greater  -scale  in  the  United  Kingdom,  employ- 
ing increased  capital  and  labour,  and  thus  at  any  rate  easing 
the  problem  of  unemployment,  and  adding  to  tlie  prosperity 
of  the  country.  With  greater  home  consumption,  and  less 
dependence  on  exportation  of  the  raw  rubber  to  foreign 
countries,  plantation  shareholders  would  increasingly  look 
upon  their  holdings  as  sound  investments,  and  not  as  a  mere 
gamble,  with  much  benefit  to  the  interests  of  the  Empire. 

Conditions  on  the  Estates. 

In  regard  to  our  estates,  health  conditions  in  Malacca 
and  Malaya  generally  have  not  been  satisfactory  lately, 
but  we  are  glad  to  say  that  sickness  on  Devon,  which  has 
a  good  health  reputation,  has  been  much  less  than  on  the 
majority  of  estates.  Of  tree  diseases  we  have  had  some 
cases  of  brown  bast  on  South  Devon  and  a  few  on  North 
Devon,  but  we  are  satisfied  that  the  precautions  and  treat- 
ment adopted  by  our  general  manager  are  proving  quite 
effective.  Now  that  we  have  happily  emerged  from  a  state 
of  war,  with  the  prospect  of  a  durable  and  protective  peace, 
your  directors  have  been  considering  what  steps  should  be 
taken  in  order  to  qjjtain  full  advantage  of  the  era  of  activity 
which  should  rapidly  approach.  During  the  period  of  the 
War  it  was  impossible  to  satisfy  the  demands  of  the  estates 
in  the  matter  of  capital  expenditure,  foi-  reasons  familiar 
to  every  shareholder — namely,  the  difficulties  in  the  way  of 
upkeep  and  of  production  and  obstacles  in  the  matter  of 
transport.  Notwithstanding  these  impediments,  the  estates 
have  been  kept  clean  throughout,  and  the  production  of 
rubber  per  month  has  been  of  a  most  encouraging  and  pro- 
gressive character.  These  yields  would  have  been  greater 
still  had  we  not  been  under  agreement  to  restrict  output. 
This  progress  will  continue,  and  we  estimate  that  the  total 
production  for  the  year  ending  June  30  next  will  be 
800,000  lb. 

Low  Cost  and  High  Yield. 

The  cost  of  production  is  very  satisfactory,  and  com- 
pares favourably  w'ith  that  of  the  very  best  estates.  During 
the  War  the  resources  of  the  Company  were  more  particu- 
larly concentrated  on  South  Devon,  so  as  to  bring  mature 
trees  there  into  the  tapping  rounds  without  exceeding  the 
voluntary  restriction  of  output.  This  enabled  us  to  leave 
nearly  the  whole  of  North  Devon  untapped,  with  the  result 
that  there  are  now  over  150,000  mature  marked  trees  ready 
to  be  brought  into  tapping  as  soon  as  tappers  can  be  trained. 
As  indicative  of  what  can  be  done  with  cultivation  and  good 
methods  of  planting,  the  oldest  fields,  about  seven  and  a-half 
years,  are  now  yielding  at  the  rate  of  well  over  500  lb. 
of  rubber  per  acre  per  annum  on  conservative  tapping  lines 
— namely,  one  cut  only  on  a  quarter  of  the  circumference. 
(Hear,  hear.)  There  is  no  reason  why  the  whole  of  the 
estate  should  not  yield  similar  crops,  provided  there  _  is 
efficient  supervision  and  our  usual  high  state  of  cultivation 
is  maintained.  North  Devon  has  been  kept  in  a  clean 
condition,  but  all  other  expenditure,  'particularly  as  regards 
roads  and  buildings,  has  been  rigorously  curtailed.  North 
Devon  must  now  be  supplied  with  further  good  and  perma- 
nent roads  and  buildings,  so  as  to  ensure  economical  and 
efficient  working  and  the  comfort  of  the  staff  and  labour. 
The  remaining  'Blukah  and  .Jungle,  about  200  to  300  acres, 
should  also  be  cleared  and  planted,  and  when  this  is  dons 
it  will  give  us  a  total   planted   area  of  over   5,000  acres. 

New  Share  Issue 

The  present  paid-up  capital  of  tlie  Comjxiuy  is  £130,950, 
and  when  all  the  staff  bonus  shares  are  distributed  it  will 
be  £132,950.  After  going  carefully  into  the  matter,  we 
estimate  that  about  £21,000  will  be  ample  to  supply  the 
necessary  roads  and  bungalows  and  carry  out  the  further 
improvements  and  planting  which  we  h.ave  in  view,  and  we, 
therefore,  have  decided  to  issue  (subject  to  Treasury  sanc- 
tion) 7,050  new  shares  at  a  premium  of  £2  per  share,  to  be 
offered  to  shareholders  pro  rata,  as  far  aa  possible,  on  their 
present  holdings,  fractions  to  be  ignored.  The  prospects 
of  Devon  Estates  are  so  good  that  we  are  convinced  ttint 
there  will  be  no  difficulty  in  securing  the  necessary  addi- 
tional capital,  for,  with  the  total  issued  standing  at  £140,000, 
the  book  cost  per  planted  acre  will  be  under  the  excep- 
tionally low  figure  of  £28,  and  the  shareholders  will  then 
possess  an  estate  up  ^to  date  in  every  respect,  and  fully 
e(]uipped  for  standing  the  strain  of  competition  that  niay 
arise  during  periods  wben  markets  are  dull.  It  is  with 
much  ijloasure  that  we  again  desire  to  record  our  great 
appiwiation  of   the    services  rendered   by    Mr.    Nixon,   our 
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general  manager,  and  his  staff.  We  know  the  diificulties 
and  exactions  ever  present  in  tropical  agriculture,  and  we 
are  aware  how  these  have  been  accentuated  by  the  wear  an-d 
tear  of  war.  One  and  all  have  risen  to  the  occasion,  and 
the  estates,  not  only  for  the  period  under  review  but  through- 
out, have  been  maintained  and  improved  to  a  high  pitch  of 
excellence.  I  now  propose  that  the  report  and  accounts  for 
the  year  ended  June   30,    1918,  as  presented,  be  adopted. 

Mr.  R.  Burnard  seconded  the  resolution. 

Mr.  H.  M.  Knight  asked  questions  as  to  acreage  and  as 
to  the  premium  at  which  the  new  shares  were  to  be  issued. 

Th«  Chairman  said  they  had  about  4,800  acres  planted. 
The  premium  of  £2  per  share,  at  which  the  new  capital 
was  to  be  issued,  was  not  high;  ]n-actically  those  who  sub- 
scribed would  be  paying  £84  an  acre  for  planted  land, 
of   which    over  4,000   acres  were  now  tappable. 

In  reply  to  a  question  by  Mr.  G.  L.  Moore,  the  Chaii-man 
said  that  the  area  of  the  property  was  5,516  acres.  Not 
all  of  it,  of  course,  was  fit  for  cultivation,  and  some  of  it 
was  used  for  roads,  buildings,  villages,  open  spaces,   &c.. 

Other  questions  by   Mr.   Moore  and  Mr.   Page  having  been 
answered,  the  resolution  was  unanimously   adopted. 

Mr.  Evelyn  C.  Ellis  proposed  the  re-election  of  the  retir- 
ing director.  Sir  Home  Gordon,  Eart.,  who,  he  said,  had 
been  a  director  of  the  Company  for  some  years. 

ilr.  Robert  Burnard  seconded  the  resolution,  which  was 
carried. 

Mr.  n.  M.  Knight  proposed  the  re-appointment  of  the 
Company's  auditors,  Messrs.  Williams  and  Newman,  at  a 
fee  to  be  arranged  by  the   directors, 

Mr.  Stephen  Vivian  seconded  the  resolution,  and  it  was 
carried    unanimously. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
concluded   the   proceedings. 


TRANSVAAL  AND  DELAGOA  BAY  INVESTMENT 
COMPANY,  UMITtD. 

[Incorporated  in  the   Transvaal.) 
The  ordinary  annual  general  meeting    of  shareholders  was 
held   in   tlje   Board-room,    Exploration   Buildings,   Johannes- 
burg, on  Tuesday,  December  10,  1918,  Mr.   S.   C.  Black  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Gentlemen, — The  realised  net  profit, 
after  writing  off  £8.911  4.s.  3rf.  for  depreciation,  and  making 
provision  for  the  payment  of  income,  dividend,  and  excess 
profits  taxes,  amounts  to  £81,935  ds.  2d. ;  we  brought  forward 
from  last  year  £125,272  2.?.  lOrf.  ;  toUl,  £207,208  9.?.  ;  less 
placed  to  reserve  fund,  £100,000;  making  a  total  to  credit  of 
profit  and  loss  account  of  £107,208  9s. 

We  recommend  a  dividend  of  25%,  equal  to  5s.  per 
share,  free  of  Union  of  South  Africa  dividend  tax.  This 
•will  absorb  £46,250,  leaving  £60,958  9s.  to  be  carried  for- 
ward. 

The  balance  sheet,  as  in  previous  years,  exhibits  the 
various  items  with  such  clearness  that  I  need  not  refer 
to  them  in  detail.  The  financial  position  of  your  Com- 
pany has  been  still  further  strengthened,  which  must  be 
gj'atifying  to  all  shareholders.  Cash  and  equivalent  assets 
represent  £192.628  10s.  8rf.  In  this  total  is  included  cash 
at  bank,  British  and  Union  of  South  Africa  War  Loans 
and  Treasury  bills.  The  profits  for  the  year  again  show  an 
increase,  derived  not  only  from  additional  tonnage  of  coal 
sold,  but  also  from  other  of  your  Company's  investments. 

Work  at  the  Collieries. 
The  Transvaal  and  Delagoa  Bay.  Collieries,  owned  entirely 
by  your  Company,  has,  despite  many  difficulties,  experienc-ed 
a  prosperous  year.  We  were  able  to  keep  both  pits  at 
work,  and  though  at  times  neither  was  working  at  its  full 
capacity  the  output  for  the  twelve  months  reached  a  total 
of  757,709  tons,  as  compared  with  574,367  for  the  previous 
year.  Our  maximum  output  in  any  one  month  was 
75.259  tons,  and  the  largest  in  any  on©  day  4.119  tons. 
This,  however,  represents  by  no  means  what  we  are  able 
to  do,  as  our  pits  and  surface  equipment  could  have  dealt 
with  a  still  larger  tonnage.  Whilst  a  shrinkage  in  shipping 
to  South  African  ports  was  but  too  apparent  during  igrZ-lS, 
yet,  considering  the  abnormal  shortage  of  available  vessels 
due  to  war  demands  in  Northern  .seas,  we  have  much  to  be 
thankful  for  that  so  little  real  disturbance  to  South,  African 
trade  manifested  itself,  especially  during  the  first  six  months 
of  the  present  year.  Whilst  in  pre-War  times  we  often  had 
reason  to  complain  of  the  shortage  of  railway  truckage,  it 
is  but  fair  and  due  to  the  South  African  railways  to  .say 
that  seldom  has  the  supply  to  the  collieries  been  so  regul.tr 
and  prompt  as  during  the  present  year,  and  I  recognise  and 
appreciato  the  efficiency  of  the  department  responsible  for 
the  allocation  of  rnlling-stock.  The  Transvaal  Coal  Owners' 
Assoiiatioii,  of  which  your  colliery  is  a  member,  disposed 
of  6,082.105  tons  during  the  year  ended  June  1918,  as  com- 
pared with  5,902,158  tons  in  the  preceding  year.  Of  this 
total  the  mining  industry  utilised  1,876,584  tons,  the  Govern- 
ment railw.iys  within  the  Union  of  South  Afri(a  1,067,765 
tons,  shipping  at  Delagoa  Bay  880.518  tons,  shipping  at 
Capetown  294,946  tons,  various  industries  and  consumers 
all  over  South  Africa,  the  balance  of  1,962,291  tons. 


Railway  Rates 
The  Association  continues  its  efforts  to  foster  and  advance 
an  export  trade,  and  I  hope  we  shall  have  the  support,  of 
Government  to  encourage  the  expansion  of  the  coal  iuduscry 
by  low  railway  rales,  both  for  bunliering  and  in  trading  with 
other  countries.  The  present  rates,  whilst  they  enable  South 
Atnca  to  secure  a  fair  share  of  bunkering  and  export  trade 
in  the  abnormal  times  of  war,  consequent  on  high  coal 
prices  ruling  elsewhere,  would  not  only  prevent  any  expan- 
sion of  our  coal  industry  but  arrest  its  development.  Before 
the  War  the  railway  rate  for  bunker  coal  from  Transvaal 
shipping  collieries  to  Delagoa  Bay,  which  is  277  miles  dis- 
tant, was  6s.  Id.  per  ton;  during  the  War  it  was  raised  to 
Ibf.  Id.,  or  an  increase  of  173%.  To  the  port  of  Cai^etown 
it  was  14s.  per  ton,  less  Is.  rebate.  In  1916  the  rebate  was 
cancelled  and  the  rate  increased  to  20s.  In  1917  it  was 
again  advanced  to  24s.,  and  in  1918  a  terminal  charge  was 
added,  making  it  24s.  td.  per  ton.  We  were  assured  that 
these  increases  were  merely  temporary,  war  measures,  and 
under  the  circumstances  they  were  accepted  with  little  demur. 
Now  it  is  proposed  to  still  further  increase  the  rate  to  Cape- 
town to  27s.  per  ton,  a  total  advance  of  108%  on  the  pre- 
War  figure.  I  feel  that,  with  proper  and  sv-mpathetic 
treatment,  the  coal  industry  of  this  country  is  "capable  of 
considerable  expansion,  and  would  thus  materially  benefit 
the  State.  Since  the  close  of  our  financial  year  South 
Africa  has  been  visited  by  an  outbreak  of  Spanish  influenza. 
The  disease  has  been  of  unexampled  severity,  and  the  mor- 
tality, caused  by  it  greater  than  anything  hitherto  experi- 
enced in  the  history  of  the  country.  A  great  number  of 
our  employees  became  subject  to  the  epidemic,  but  owing 
to  timely  precautions  on  the  part  of  the  management,  I  am 
thankful  to  say  that  your  Company  did  not  suffer  the  loss 
of  a  single  white  or  native  employee,  directly  attributable 
to  the  epidemic. 

Production  of  Fig  Iron. 

We  have  participated  in  starting  a  new  undertaking  in 
this  country,  namely,  the  production  of  pig  iron  from  ore 
found  close  to  Pretoria.  The  Pretoria  Iron  Mines,  Limited, 
is  a  Company  promoted  with  a  view  to  the  ultimate  manu- 
facture of  various  iron  and  steel  products.  So  far,  the  pig 
iron  turned  out  has  proved  to  be  of  satisfactory  quality, 
and,  as  the  Company  commenced  work  under  verv  sympathe- 
tic: auspices,  let  us  hope  that  it  may  prove  not  only,  a  success, 
but  the  forerunner  of  a  great  and  important  Transvaal 
industry. 

If  a  country's  potential  industrial  greatness  is  dependent 
on  its  resources  of  coal  and  iron  deposits,  then  South  Africa's 
future  is  assured.  Its  pixxiuction  of  gold  and  diamonds  has 
been  no  mean  factor  in  the  increase  of  its  wealth  and 
activity,  but  I  look  forward  to'  a  time  not  far  distant — 
provided  no  artificial  restrictions  are  imposed — when  agricul- 
ture, coupled  with  the  expansion  of  its  coal,  iron,  and  other 
industries,  will  lift  South  Africa  to  a  very  different  com- 
mercial plane  from  that  occupied  hy  her  at  the  present  time. 
Turning  now  to  your  landed  interests,  we  disposed  of  a  few 
farms,  retaining  "the  mineral  rights,  and  acquired  by  pur- 
chase in  December  last  the  coal  rights  over  some  2,577  acres 
in  the  Jliddelburg  district  of  the  Transvaal. 

Mr.  Haviland  seconded  the  resolution,  which  was  carried 
unanimously. 

MESSINA  (TRANSVAAL)  DEVELOPMENT  CO.,  LTD. 

The  annual  ordinai-y  general  meeting  was  held  on  Febru- 
ary 20  at  Salisbury  House,  London  Wall,  E.C.,  Mr.  C.  F.  H. 
Leslie  (Chaiiman  of  the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  With  regard  to  the  operations  at  the  mine, 
I  do  not  think  I  can  amplify  in  any  way  Mr.  Emery's  report, 
which  deals  with  the  position  up  to  June  30  last.  The  de- 
velopment programme  consisted  in  the  pushing  on  of  develop- 
ments on  the  14th  and  16th  levels  in  the  Messina  mine  and 
in  sinking  the  Vogelzang  shaft  to  a  depth  sufficient  to  permit 
of  the  ore  shoots  in  that  section  being  opened  for  an  addi- 
tional two  levels  be'.ow  the  250-foot  level.  I  am  pleased  to 
say  that  since  the  end  of  the  financial  year  we  have  been 
successful  in  opening  up  a  moderate  quantity  of  average 
grade  ore  on  both  the  14th  and  16th  levels  of  the  Messina 
mine.  On  the  former  the  grade  is  not  high,  but,  on  the 
other  hand,  the  area  exposed  is  considerable,  and  as  in 
these  bodies  we  find  the  better  values  occurring  very  largely 
in  the  form  of  bunches  of  higher  grade  ore,  we  find  it  satis- 
factory to  realise  that,  even  though  the  grade  of  the  ore 
so  far  opened  up  is  low,  our  chances  of  ultimately  finding 
reasonable  quantities  of  better  grade  ore  when  sloping  is 
commenced  appear  good.  The  work  at  the  14th  level  has 
indicated  that  the  Bonanza  hanging-wall  shoot  of  ore  is 
pitching  west  at  a  much  greater  angle  than  was  experienced 
on  the  levels  above.  On  the  16th  level  the  main  drive  has 
penetrated  the  ore  body  described  above  as  ''"^'"g  b^^." 
<,pened  out  on  the  14th  level,  and  for  the  first  80  feet  this 
has  averaged  between  3i  and  4%  copper.  M  the  piUrh 
of  tbo  ore  body  just  referred  to  will  carry  the  main  portion 
of  this  shoot  on  the  16th  level  to  a  point  further  we«t  than 
our  present  opening  on  the  16th,  wo  are  hopeful  that  the 
development   so    far    recorded   on   the  latter   level    may    be 
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continued  to  the  full  extent  of  the  shoot.  On  the  Vogelzang 
section  I  am  able  to  say  that  since  the  date  of  the  report  a 
winze  below  the  250-foot  level  has  been  sunli  for  a  depth  of 
over  45  feet  in  ore  of  very  high  grade,  so  that,  so  far  as 
all  the  indications  go,  we  would  appear  to  have  been  justified 
in  devoting  so  much  attention  to  this  section.  In  the  lower 
levels  of  the  Messina  mine  there  yet  remains  a  considerable 
amount  of  work  of  an  exploratory  character  to  be  under- 
taken in  the  way  of  testing  other  shoots  of  ore  worked  with 
some  success  down  to  the  10th  level.  As  soon  as  the  labour 
position  permits,  it  is  our  intention  to  proceed  with  this 
work.  From  the  latest  cables  we  have  received  it  appears 
that  our  ore  reserves  as  at  December  31  last  amounted  to 
325,030  tons  of  3.4%  ore;  that  our  extraction,  owing  to  the 
lower  grade  and  nature  of  the  ore,  was  about  75%,  and 
that  our  actual  cost  of  producing  and  delivering  to  the 
points  of  consumption  was  equivalent  to  about  £100  per  ton 
for  best  select  copper.  It  must  be  evident  to  you  that  at 
the  present  time,  owing  to  the  low  grade  of  the  ore  reserves, 
this  Company  must  regard  itself  as  being  in  a  development 
stage,  because  until  we  can  find  considerable  quantities  of 
higher  grade  ore  there  is  not  likely  to  accrue  any  profit  to 
the  Company.  After  much  consideration  we  propose,  there- 
fore, to  make  improvements  in  our  plant  and  machinery,  and 
by  this  means  to  increase  the  recovery  of  copper  from  75% 
to  85%.  It  has,  therefore,  become  advisable,  now  that  we 
havie  an  increased  tonnage  of  ore  reserves  in  sight,  to  make 
certain  expenditure  in  this  direction  for*the  purpose  of  pre- 
venting these  losses,  but  it  will,  of  course,  be  some  time 
before  the  effect  of  this  policy  will  become  operative. 

Mr.   J.   A.   Agnew  seconded  the  resolution,  which,   after 
some  discussion,  was  adopted. 


JOHN   KNIGHT,  LIMITED. 

The  twelfth  annual  general  meeting  of  this  Company  was 
held  at  the  Great  Eastern  Hotel,  Liverpool  Street,  E.G., 
on  February  21,  Mr.  John  Wilson  Hope,  C.B.E.  (Chairman 
and   Managing  Director),   presiding. 

The  Secretary  (Mr.  Edward  Newson)  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  directors  were  pleased  to  be  able 
to  submit  a  balance  sheet  which  was  again  a  record.  While 
it  might  have  been  possible  to  increase  the  dividend  a  yejr 
ago.  the  directors  did  not  feel  that  such  a  course  would 
have  been  either  prudent  or  desired  by  the  shareholders 
under  war  conditions.  Now,  however,  that  the  horizon  had 
cleared,  and  they  possessed  the  necessary  wherewitlial  to 
augment  to  a  small  extent  the  amount  of  profit  to  be  distri- 
buted among  the  shareholders,  they  considered  it  their  first 
duty  to  take  this  step.  In  the  absence  of  any  untoward 
event  the  directors  felt  justified  in  hoping  that  the  increased 
rate  would  be  maintained  in  the  future,  but  they  wished  the 
shareholders  to  look  upon  the  extra  1%  now  being  divided 
as  a  little  souvenir  of  the  centenary  of  the  firm  which  took 
place  two  years  ago. 

Sharing  Profits  with  Employees. 

The  Company  was  now  in  the  throes  of  a  labour  unrest 
.such  as  had  not  been  experienced  before,  and  he  thought 
business  men  generally  recognised  that  a  great  change  must 
be  effected  in  order  to  bring  about  a  better  relationship  be- 
tween employers  and  employees.  John  Knight,  Limited, 
had  been  profit-sharers  or  co-partners  with  their  workpeople 
for  over  15  years,  and  the  result  of  paying  an  extra  1", 
dividend  this  year  meant  that  all  their  comrades  in  the 
business  would  receive  four  and  a-half  weeks  extra  wages, 
which  represented  their  share  in  the  profits.  This  Company, 
which  had  already  taken  the  lead  in  its  particular  industry 
in  the  creation  of  a  reasonable  profit-sharing  scheme,  should 
by  its  example  demonstrate  to  other  industries  how  they 
could,  by  co-ordinating  the  interests  of  the  workers  and 
employers,  save  the  counti-y  from  what  must  eventually  be 
a  state  of  perpetual  dislocation  of  industry  and  a  serious  loss 
to  all  concerned.  If  this  object  could  be  attained  there 
was  little  doubt  that  the  industries  of  the  country  woulri 
be  able  'to  hold  their  own  against  all  comers,  notwith- 
standing the  fact  that  they  would  have  to  meet  keen  com- 
petition, not  only  from  the  Continent  of  Europe,  but  also 
from  America  and  Japan.  If  industry  would  only  make  up 
its  mind  th.it  its  competitors  were  not  in  this  country  but 
outside  of  the  country,  and  that  we  must  all  unite  in  pro 
servino-  our  front  against  an  intrusion  of  foreign  manu- 
factured goods  we  would  achieve  our  purpose.  We  must, 
however,  be  prepared  to  manufacture  in  this  country  the 
foreign-made  articles  so  excluded.  There  was  not,  in  his 
opinion,  any  reason  or  excuse  for  a  manufactured  article 
required  in  this  country  not  being  produced  within  the 
Empire.  By  this  means  we  should  considerably  increase 
employment,  augment  our  number  of  shifts,  reduce  our  cost 
of.  pr(iduction,  and  have  ample  surpluses  of  goods  to  sell  in 
competition  with  other  countries  for  export  abroad.  The 
Company's  stocks  stood  at  a  much  larger  figure  than  they 
had  ever  done  before  owing  to  the  enhanced  price  of 
materials. 

Investments. 
The  investments  had  been  increased  in  so  far  as  the  Com- 
pany  now    possessed   a   substantial    interest   in    the   firm    of 


Mc/jgitits,  [Limited,  at  Sutton-in-Ashfieild.  This  was  an 
important  glue  and  fertiliser  manufactory  of  long  standing, 
fitted  with  up-to-date  machinery,  and  was  of  about  the 
same  capacity  as  the  glue  factory  of  Duche  and  Knight, 
Limited,  which  was  now  the  property  of  this  Company. 
They  had  also  purchased  a  controlling  interest  in  the  old 
firm  of  Wiekens,  Pease  and  Company,  which  interest  would 
supply  them  with  a  very  valuable  adjunct  to  their  exist- 
ing business.  With  regard  to  the  progress  of  the  business, 
although  the  supply  of  goods  had  had  to  be  strictly  limited 
in  accordance  with  Government  requirements,  they  had  sup- 
plied vei-y  large  quantities  of  practically  all  their  pro- 
ducts to  the  Government,  and  there  were  notable  increases, 
notwithstanding  war  conditions,  in  some  of  their  specialities, 
which  were  now  vei'y  much  in  demand.  Altogether  the  busi- 
ness was  never  in  a  more  healthy  or  prosperous  condition 
than  it  was  to-day,  and,  provided  the  Government  did  their 
part  in  rogard  to  the  reasonable  protection  of  the  country's 
industries,  he  thought  they  might  look  forward  to  the  busi- 
ness  developing    and    increasing.      (Applause.) 

Mr.  Samuel  Harnett  (Deputy-Chairman)  seconded  the 
resolution,  and  stated  that,  despite  the  abnormal  conditions 
xmder  which  they  had  been  working,  tjiere  had  been  sub- 
stantial increases  in  many  of  the  specialities  which  the 
Company  produced,  especially  in  shaving  and  toilet  soap. 
Parcels  had  been  sent  out  regulaa-ly  to  prisoners  of  war, 
and  one  organisation  alone  sent  out  during  the  past  year 
something  like  700,000  tablets  of  one  of  the  Company's 
soaps.  They  were  in  a  strong  position,  and  well  equipped 
from  every  point  of  view  for  doing  a  larger  business,  and 
they  looked  forw.ard  with  every  confidence  to  meeting  and 
surmounting  any   difficulties  that    might    arise. 

The    report  and   accounts   were  unanimously  adopted. 

BRITISH  BURMAH  PETROLEUM  COMPANY.  LIMITED 

The  adjourned  eighth  ordinary  general  meeting  was  held  at 
the  Cannon  Street  Hotel,  E.C.,  on  February  21,  the  Hon. 
Lionel  Holland  (the  Chairman)  presiding. 

The  Chairman  said  that  the  trading  profit  again  exhibited 
satisfactory  growth.  In  1915-16  there  was  an  increase  of 
£109,000,  in  1916-17  one  of  £39,000,  and  in  1917-18  a  further 
£79,500,  and  there  was  no  reason  to  doubt  that  in  the  current 
year  the  figure  would  be  maintained,  if  not  improved  upon. 
The  increase  in  profits  was  chiefly  due  to  larger  production 
and  sales  of  benzine,  and  the  higher  price  it  commanded.  In 
the  home  markets,  India  and  Burmah,  the  trade  was  mainly 
in  kerosene,  which  was  their  chief  product,  and  for  which  they 
had  not  the  benefit  of  an  increased  selling  price,  the  low-grade 
kerosene  used  by  the  poorer  natives  being  marketed  at  a  fixed 
maximum  price,  under  an  understanding  with  the  Indian 
Government.  For  higher-quality  kerosene  a  slightly  increased 
price  had  been  received.  'The  balance  of  revenue  account  was 
£371,945,  against  £292,348  in  1916-17,  or,  with  agency  fees, 
interest,  &c.,  £381,298,  against  £299,126.  For  the  first  time 
for  many  years  the  allied  Rangoon  Oil  Company  had  declared 
a  dividend  of  5%  upon  its  share  ctipital,  mostly  held  by  the 
British  Burmah  Company.  Revaluation  of  the  refinery  assets 
showed  that  the  book  figure  of  £199,000  was  thoroughly  con- 
servative. Last  year  the  directors  were  content  to  put  only 
£15,000  to  reserve,  but  this  year  they  felt  called  upon  to 
allocate  £110,0CO  to  reserve  and  contingent  reserve.  It  was 
proposed  to  increase  the  dividend  from  7-^%  to  12%,  free  oi 
income  tax  ;  and  at  the  end  of  July  an  interim  dividend  would 
be  paid  on  account  of  the  first  half  of  the  current;  year.  The 
chief  cause  for  anxiety  was  that  for  years  conditions  in  the 
Yeraangyaung  oilfields  had  been  growing  less  favourable. 
The  proved  sands  were  getting  exhausted,  and  more  costly  and 
expensive  drilling  was  called  for  to  maintain  the  output. 
Any  immediate  anxiety  vfas  allayed  by  the  very  favourable 
results  of  sinking  to  the  deeper  sands  wells  in  the  Benie 
section  of  the  field,  but  they  must  not  count  upon  permanence 
of  output  from  these  sands  when  they  became  drained  by  a 
larger  number  of  wells.  On  their  outlying  territory  there  were 
certain  blocks  which  could  fairly  be  eij^ected  to  contribute 
substantially  to  future  output.  As  yet  their  search  to  prove 
a  new  substantial  source  of  supply  had  brought  no  real 
encouragement.  Now  that  they  could  hope  for  more  regular 
delivery  of  material  and  casing, they  would  push  on  with  the 
proving  of  outlying  territories ;  investigations  were  being  pur- 
sued in  and  out  of  Burmese  territory,  and  eveny  effort  would 
be  made  to  acquire  a  holding  for  the  Company  in  any 
thoroughly  promising  and  convenient  territory,  so  that  the 
permanent  future  prosperity  of  the  Company  might  be 
more  fully  secured. 

The  report  and  accounts  were  unanimously  adopted,  and  a 
balance  dividend  of  8|  d.  per  share,  free  of  income  tax,  -was 
declared,  payable  on  March   1. 


"Memorandum  on  the  Industrial  Situation  After 
theWai-."  By  the  Garton  Foundation.  E^vised  and 
enlarged.  January  1919.  Priee2s.net.  (London: 
Harrison  and  Sons.). 

The  Compendium  for  January,  only  just  re- 
ceived, in  an  editorial  under  the  title  of  "The  War 
after  the  War  ' '  deals  vigorously  with  the  question  of 
the  hour — naanely,  the  Industrial  Problem. 
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BcId    tissues. 


INTERNATIONAL  LIGHT  AND  POWER  CO. 

fiiE  Law  Debenture  Corporation  is  oSering  for  sale 
£3S:t6,200  of  5%  First  Mortgage  Debentures  of  the 
International  Light  and*  Power  Company.  The  Com- 
pany is  a  Canadian  undertaking  incorporated  for  the 
pui-pose  of  acquiring  and  holding  the  securities  of 
public-utility  companies  in  South  America  and  else- 
where, and  operating  the  properties  so  acquired. 
The  three  properties  acquired  operate  in  Caracas 
(Venezuela),  Parana  (the  capital  of  the  Province  of 
Entre  Eios),  and  Merida,  the  capital  of  Yutucan, 
Mexico.  The  Debentures  are  a  first  specific  charge 
on  the  Debentures  and  Debentui-e  stocks  and  shares 
of  the  three  subsidiary  companies,  and  a  first  floating 
charge  on  the  undertaking  and  other  assets,  preser.i 
and  fiitiu^,  of  the  parent  Company.  Further,  th.= 
Debentures  are  redeemable  by  operation  of  an  annual 
cumulative  sinking  fund  of  2%,  to  be  applied  to  pur- 
chase  of    Debentures    below   par  or  by  drawings   at 


par.  Any  Debentures  remaining  outstanding  will  be 
payable  at  par  on  July  1,  1968.  Of  the  Debentures 
now  offered  for  sale,  iaoO,OUO  had  been  applied  for 
prior  to  the  issue  of  the  prospectus.  The  Law  De- 
benture Corporation  acquired  the  Debentures  at  70%, 
and  pays  underwriting  commission  of  '2^%  and  au 
overriding  commission  of  -^%,  the  brokerage  on  allot- 
ment, and  all  other  expenses  of  the  issue  beyond  1%. 
The  price  of  issue  is  £754%,  and,  allowing  for  in- 
clusion in  the  price  of  about  1%  of  accrued  interest, 
the  net  price  is  roughly  £74i%,  at  which  the  yield 
from  the  5%  dividend  is  £6  14s.  3d.%,  ignoring 
redemption  at  par.  The  amount  required  for  interest 
will  be  £19,810  per  annum,  beyond  wliich  £8,190 
will  be  required  for  sinking-fund  purposes,  making  a 
total  charge  of  £28,000  a  year.  For  the  year  to 
June  30  last  the  net  income  of  the  subsidiaries 
amounted  to  £37,524.  So  far  as  net  earnmgs  are 
concerned,  Messrs.  J.  G.  White  &  Co.,  Ltd.,  who 
supervise  the  operating  of  the  subsidiary  companies, 
estimate  that  for  the  year  1918,  based  on  the  actual 
earnings  for  the  11  months  to  November  last,  the 
total  will  exceed  £70,000  after  provision  for  depre- 
ciation. 


THIS  IS  THE  AVOID-THE-LIGHT  FELLOW 


TAKE 
CARE 
AFTER  DARK 


HE  LOVES  the  dark, 
dellghls  in  crossing 
where  there  is  no  light 
He  hates  to  cross  at 
a  retuge  for  there  is 
always    a    lamp    there 


THE  DRIVERS  MAY  HOOT,  THE  BRAKES  BE 
PUT  ON,  EVERY  CARE  TAKEN,  BUT 


IssueJ  by  the 

London  Ckneral  Om.vibus  Co., 

Ltp.. 

Electric   RaUivay   House. 

Uroadway.   WestminsttT, 

S  U'.  1. 


"Twenty" 


The  car  of  all  the  comforts,  often  vaguely 
visualised  and  eagerly  desired,  has  now  come 
into  being.  The  Austin  "Twenty,"  an  engi- 
neer's triumph  and  a  motorist's  ideal,  is  notable 
for  the  extraordinary  combination  of  excellent 
points  in  regard  to  speed,  resiliency  and  power 
which  have  been  focussed  in  a  single  design. 


Any  Austin  Agent  will 
gladly  furnish  details 
and   dates    of    delivery. 


Price  of 
Touring  Model 

£495 

AT  WORKS 


The  Austin  Motor  Co.  Ltd., 

Head  Office :  Northfield,  Birmingham. 

TeUphone  :  King's  Norton  230. 

Telegrams:  "  Speedily,  Northfield." 

And   at    Maschester,    London,   Paris    &    Brussels. 


NATIONAL  WAR  BONDS 

may    still    be    obtained    under    our 

INSTALMENT    PURCHASE    SCHEME. 

If  you  are  interested  in  an  invectment  yielding  4^%  net 
(equivalent  to  £6  8s.  Od.  gross  when  taxed  at  6/-  in 
the    £1    inquire    of    any    of    our    Representatives    or    of 

PEARL    ASSURANCE    COMPANY,    Limited, 


FUNDS  EXCEED  £14.000,000. 


HIGH  HOLBORN,  W.C.1. 


p 

A 

A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

k  it  your  Family, 

or 

a   Life    Assurance   Office? 

WHY    NOT    LET   THE    PRUDENTIAL 

CARRY    IT? 

c 

[A 
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BANK  OF  MONTREAL 

Established  in  1R17. 
Capital  Paid  ap,  81(5,000,000. 
Reserve  Fund.  816,000,000. 
Undivided  Profits,  gl.001.613. 
BOARD    OP    DinECTORS. 
Sir  Vincent.  Meredith,  Bart..  President. 
Sir  Charles  Gordon,  G.B.E.,  Vice-President. 
R.    B.    Antnis.    Esq..   Lord    Shanehne!=.^v.    K.O.V.O., 
0.  R.  Hosmer,  Esq.,  H.  P.  Drummond.  Esq.,  D.  Forbes 
Anjjus,  Esq.,  William  McHaster.  Esq.,  Lt. -Col.  Herbert 
MoIson,M.C., Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Esq.,  George  B.  Eraser,  Esq.,  Colonel  Henry  Cock- 
shutt,  J  H.  Ashdown.  Esq. 

Head  Office  :  Montreal. 
General   Manager:   Sir   Frederick  Williams- Taylor, 
LL.D.     Assistant  General  Manajjers  :    F.  J.  Cockburn. 
H.  P.  Mackenzie,  G.  0.  Cassels,  D.  R.  Clarke. 
London  offices  : 
47  Threadneedle  Slre*^t,  London.  E.G.  2. 
9  Waterloo  Place,  Pall  Mall.  S.W.  1,  and 

24Cockspup  Street.  S.W.  i. 
London  Committee*    Sir  Thomas  Skinner,  Bart., 
Lienfc.-Col.  F.  R.  S.  Balfour. 
Manan-er  :    George  Cyril  Cassels. 
Financial    Agents   of  th-^   Government 
of  the  Dominion  of  Canada. 
Branches    and    Agencies   throughout    Canada    and 
■Newfoundland;     also    at    New    York,    Chicapo   and 
Spokane  in  the  United  States,  and  at  Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  ceneral  Banking  bu'^iness  in  Canada,  Newfound- 
land, the  United  States,  and  Mexico. 

THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up      §14,000,001 

Reserve  Fund  and  Undivided 

Profits      SIS. 000.000 

Total  Assets S427. 500.000 

Heod  Office-M0NTRE«L. 
SirHBRBERT  S.HOLT,  E.L.  PEASE. 

President.      Vire-Presideut  &  Managing  DirectOT, 
C.  B.  NEILL.  General  Manager. 
462  Branches    in     Ciinada  and    Newfoundland. 
39  Branches  in  Cuba.  Porto  Pico.  Dominican  Republic, 
Costa  Pica  and  Venezuela. 
BRANCHES   IN    BRITISH   WEST   INDIES. 
ANTIGUA — St.  John's  ;  BAHAMAS— Nassau  ; 

BARBADOS— Bridsetown  ;  DOMINICA— Roseau  ; 
GRENADA— St.  Georse's  ;  .TAJVfAICA- Kinsrston  ; 
ST.   KITTS— Basseterre  ;  TRINIDAD— Port   of 

Spain,  San  Fernando  :    BRITISH  GUIANA— Oeoree- 
town.  New  Amsterdam,  Pose  Hall ;   BRITISH  HON- 
DURAS— Belize  ;   SPAIN- Barcelona. 
New  York  Agennv,  Corner  WIMiam  &  Cedar  Streets- 

LONDON    OFFICE: 
Bank  Bui'dings,    Princes    Street,   E.G. 2. 
T.  R.  WHITLEY,  JAMES  MACKIE, 

Slanaffer.  Joint  Manager. 

BANK    OF 
NEW  SOUTH  WALES. 

Established    1817. 
London  Office  :   29  Threadneedle  Street.  E.C.2. 

Paid^p  Capital         £3,904,860 

Reserve  Fund 3.025,000 

Reserve  Liability  of  Proprietors    . . .  3,904 ,860 


£10.834,720 
Airereriate  Assets.    30tb  Sept.,  1918        £62,115,135 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchanire.  Arranees 
Wool  and  other  Produce  C'fdits.  Receives  De- 
posits for  fixed  periods  on  temis  which  may  be 
known  on  application  ;  and  conducts  every  description 
of  Australasian  Bankini?  Business. 

H.  MELDRUM,  Assistant  Manager. 


NATIONAL  BANK 
OF  NEW   ZEALAND, 

LnrtTED. 

Head  Office— 17  Moorgate  Street,  E.C.2. 

Authorised  Capital      £3,000,000 

Subscribed  Capital       2,250,000 

PAID-UP  Capital 750,000 

RESERVE  Fund     730,000 

Uncalled  Capital         1,600,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 
3  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or  sent 
for  collection. 

ARTHUR  WILLIS,  Secretary  &  London  Manager. 


ErnestoTORNQUIST 

LIMITADA, 

BUENOS     Al  RES. 
Established  1830. 


&Co. 


Oldest    Business    Establishment    in 
the   River  Plate. 


CAPITAL  FULLY  PAID  UP  AND  RESERVES 
£2,679,T85. 


General    Financial,     Banking    and 
Commercial    Business. 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OP  the 
CITY   OF    NEW   YORK. 

Established  1810. 

Capital  (Pitllt  Paid) 86.000,000 

Surplus  AXD  undivided  propit.1      ...    SU.ooo.ooo 

THIS  BANK  RECEIVES  ACCOUNTS 
OP  B.iNKS,  BANKERS,  CORPOEA- 
TIONS,  FIRMS.  AND  INDIVIDU.VLS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COE- 
EESPONDENCE    INVITED. 

FOREIGN    DEPARTMENT. 
Finances    E^orts   and    Imports,    liuys   and    sells 
Forei!?n  Exchange.  Telegraphic  Transfers,  &c.,    and 
makes  Collections  on  all  parts  of  the  world. 

London  Bankers : 
LONDON    JOINT    CITT    AND    MIDLAND    BANK 

LIMITED 

LONDON  COUNTY  WESTMINSTER  b  PARK'S 

BANK    LIMITED. 

IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


Capital  Paid  up  ■  • 
Reserve  Fund 


«7,000,000 
■^ ■_■        17,000.000 

The  Branches  of  the  Bank  in  Ontario 
Quebec.  Manitoba,  Saskatchewan,  Alberta, 
and  British  Columbia  provide  exceptional 
Banking  facilities  for  Settlers. 

AqetiU  in  Or  eat  Britain  ' 
ENGLAND — Lloyds     Bank    Limited,     London,    and 

Brandies. 
SCOTLAND-Thc    Commercial     Bank    of     Scotland 

Limited,  Edinburgh,  and  Branches. 
IRELAND  —  Bank  of  Ireland,  Duhlin,  and  Branches. 
Agents  in  Francr  : 
Credit  Lyonnais.  Lloyds  Bank    France 

and  National  Provincial  Bank  iFrancel  Limited. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office  :  15  Gracechurch  St.,  London, E.G.  3. 

Capital  Authorised  &  Subscribed...     £1.300,000 

Capital  Paid-up     750,000 

Reserve  Fund  &  Undivided  Profits  708,432 

Branches  : 

INDIA.  BURMAH.    CEYLON.    STRAITS 

SETTLEMENTS,     CHINA.     AND    PORT 

LOUIS.    MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchanire,  issaes 
Letters  of  Credit  a-  d  Circular  Notes,  and  transacts 
Banking  and  Agency  Business  in  oonnection  with  the 
East  on  terms  to  be  had  on  application. 

Fixed  Deposit  Bates  will  be  quoted  upon  applica- 
tion. 

On  current  account-s  interest  is  allowed  at  2  per 
cent,  per  annum  on  daily  balances. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1SG5.) 
AuthoriftedO)i|>ltHl.  £l.UOU,(.'00.  SubaoribedCHi.ii.:.!.  £^■'.S,O0C 

Paid-up    Capital £500, COO 

Heserve.Fund       555,000 


£1,055,000 

Uncalled  Capital  _,,,.         125,000 

Reserve  Liability  of  Proprietors...       625,000 


£1,805,000 


London  Offlee-11  LEADKNHALL  ST.,  E.G.  3. 

Bills  on  Australasia  purchased  or  collected. 

Drafts  issued  and  Remittances  cabled. 

Deposits  received  for  fixed  periods  at  rutes  to  be 
ascertained  on  application. 

PERCY  ARNOLD,   Manager. 


THE    FOURTH    STREET    NATIOHAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ,„  93,000,000.00 
SHAREHOLDERS*  LIABILITY  93.000,000.00 
SURPLUS  AND  PROFIT  ...    «7.000,000.00 

Bills  of  Bxchanjje 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers*  Checks 
available  throughout  the  World. 
Collections    made   everywhere.      Acta   as   Affent  for 
Foreign  Banks  to  draw  on  the  TTnitcd  Stat«s. 
Correspondence  solicited. 

London  agents — 
SAMUEL  MONTAGU  &  00. 
LONDON  CITY  AND  MIDLAND  BANK  LTD. 
LLOYDS  BANK  LTD. 
Cable  Address—"  FOURBANK." 


NATIONAL 


BANK 

LIMITED) 


OF    INDIA, 


\  British 

•     East 

Africa 


Bankers  to  the  Government  in  British  East  Africa  and 

Uganda. 

HEAP   Ofpide: 

26    BISHOPSG.VTE.    LONDON,    E.G.  2. 

RRANfTIES  : 

Calcutta        Coobin  (S.  India)     Zanzibar 

Bombay        Ohittaeoug  Mombasa 

Madras  Rangoon  Nairobi 

Karachi         Mandalay  Nakuru 

Cawnpore      Aden  and  Kisumu 

Lahore  Aden  Point  F.ntebbe       \ 

Amritsar       Colombo  Kampala      [  *TTganda 

Delhi  Knndy  Jinja  I 

Tuticorin      Newera  Eliya 

Dar-es-Salaam  1  Occupied  Territory, 
Tanua  f  German  East  Africa. 

SUBSCRIBED    CAPITAL  ...        £2,000.000 

PAID  UP   CAPITAL  £L0OO.O0O 

RE^lERVE    FUND £1,350.000 

London  Bankers. — Bank   of   England  ;     National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotbnd.  Limited. 
The  Bank  conducts  every  description  of  Eastern 

Bankine  business. 
Deposits  received  for  fixed  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  June   30 

and  December  31. 

Curre'it  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annom. 


THE  EASTERN  BANK, 

LIMITED. 

Head  O^ce : 
4  CROSBY  SQUARE,  LONDON.  E.C 

Subscribed  Capital        £l,SOO,Ooa 

Called  up       -       .-        «600,000 

Reserve  Fund        £9O,0O0 

Reserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Eight  Hon.  LonD  BALFODR  OP  BnELEIGH,   K.T. 

(Chairman). 
Sir  Edward  Sassdon,  Bart.      Emilb  rRANC<3Ci,Esq 
.T.  0.  Georges  Eouillat,  Esq.  J.  ?.  Haskell,  Esq. 

G.   BROMI/ET-MARTTN,   Esq.  LT.-OOL.     .T.     LEIGH 

Branches  •         [WOOD,  C.B.,  C.M.G'. 
BOMBAY,      CALCUTTA,       BAGDAD,      BASRA, 
AMARA,     HILLAH. 

The  Bank  issnes  Drafts,  Tele-'raphic  Transfers  and 
Lettprs  o!  Credit,  Negotlntps  and  CoUectB  BiUs  ol 
ExchanEje,  and  transacts  Baniing  and  Agency  busi- 
ness in  connection  with  the  East. 

Deposits  are  received  for  fixed  periods  at  rates 
to  be  a.sc€rtained  on  application.  Oa  current 
accounts  interest  is  allowed  at  2  per  cent,  per  annum, 
on  the  minimum  monthly  balances. 

P.   H.   SUTTON,    Manager. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 
Authorised,    £5,500,000  Subscribed    £2,779,988 

PAID  UP. 
Four  per  Cent.  1934  Guaranteed  Stock 

Preference  Shares  issued  to  N.Z.  Government  .. 

Ordinary   Shares,  £6  13a.  4d.  eaoh,  £3  6s.  8d.  paid  up 


£529,988 

750,000 

500,000 

500,000 

£2,345.702 

London  Office:  1  Queen  Victoria  Street,  E.C.  4. 

Issues    Drafts   and  Letters   of  Credit,    makes   Telegraphic 
Transfers,  Neffotiates  and  Collects  BiUs  of  Exchange. 

ALEXANDEB  KAY,  Manager. 


Ordinary  Shares,  £6  iSa.  4d.  each,  fully  paid 
Reserve  Fund  and  Undivided  Profits 


Printed  hv  SPOTTISWOODE.  B.\T,LANTTNK  &  CO.,  LTD.,  ntl  New    Street   Square.    E.C.    4 
"  The  Statist  "  at  their  Offices,  51  Cannon  Street,  E.C  4,  in  tho  City  of  I-ondon,   Eni 
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■.la^iA.—Fcbruarij  22,   1919. 


March  1,   1919.] 


THE     STATIST. 


347 


THE    LONDON    ASSURANCE. 

InoorpoTKted  bj  B0T»1  Ohirter,  A.D.  1T20. 
7    ROYAL    EXCHANQE,    LONDON,    E.C.  3. 


INCOME 

ME. 
MARINE. 


/toollottlons     for 
,i  <w)oi0s   intitedt 


ASSETS 

Je7,393,667 

LIFE. 
ACCIDENT 


Alt  olttses  of 
Inturtnot. 


Th«  Corporation  haa  ^antod  Fire,  lilfa  and  Marin* 
Insorances  for  nearly  Two  Handred  Year« 


ASSURANCE 


IM'AJZO 

CO>    LTD. 


Om  gpeekl  Ordlnaiy  Branch  feature  U  the  CHILD'S  OPTION 

M>LICY  (Table  11a),  under  which  a  prenuum  af  ,^10  assures 

;^1,091  on  certain  conditions. 

FUNOa         ...    £4,800,000. 

•klalOffUea:  BROAD  STREET  CORNER,  BIRMINaHAH. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

ehief  Offlee     -      SO  FINSSaBT  SQUABE,    LONDON,   E.C.  2. 

tilM  with  Katlonal  Ajulgaouted  Approved  S«cl«tT  tor  National  (HeaHh) 

Insaranoe. 

£900,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed  .>       _       _ 


INSURANCE     OFFICES. 

ROYAI.    LONDON    MUTUAL      INSURANCE      SOCIETT,     LTD. 
BOYAL   LONDON  AUIILIABY     INSUBANCE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Bead  Offiee : 

ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE.  LONDON,  E.C.2. 

JnHU  Price,  UoaACE  Dcffell,  Managing  Direetori, 


SUBSCRIPTION  TO  "THE  STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 

Oni  Teas,    £1  10    0  |  HalfYeab,  £0  15    0 

(Post  Free.) 

For  Coloniei  and  Abroad  {within  Pottal  Union). 

Oke  Year,  £1  17    4  |  HALr-TBAR,  £0  18    8 

(Post  Free.) 

Orrica  :  61  Cannon  Street,  E.C.  4, 
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ll«eUn«s  , 


..378-398 


INCOME    TAX. 

Are  you  paying  more  than  necessary  ? 

Income  Tax  is  a  burden  which  falls  especially  heavily  on  those 
with  incomes  between  £120  and  £1,000,  but  under  recent  Finance 
Acts  relief  can  be  obtained  on  various  grounds,  some  of  which  are 
overlooked  by  the  Taxpayer. 

^^  T''.^,^'^E;STERN  AUSTRALIAN  INSURANCE 
CO.,  LTD.,  of  45  to  47  Comhill,  London,  E.C.3.  will  be  pleased, 
on  receipt  of  a  post  card,  to  send  you.  free  of  cost,  a  publication  on 
the  subject  by  an  expert,  setting  out  very  clearly  the  grounds  on 
which  relief  can  be  obtained. 

IT  IS  NOT  TOO  LATE  TO  CLAIM  RELIEF  ON  ACCOUNT  OF  THE 
CURR£NT   YEAR. 


LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK  LTD. 


HEAD  OFFICE :  71,  LOMBARD  STREET,  EC.  3. 


CAPITAL  SUBSCRIBED 

£55,962,850 

CAPITAL  PAID  UP     - 

8,954,056 

RESERVE  FUND-        - 

9,000,000 

DEPOSITS,  &c.    - 

267,966,438 

ADVANCES,  &c. 

81,072,134 

FRENCH    AUXILIARY: 

LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 


N.  P.  I. 
PEACE     LEAFLETS. 


1.  Peace  Savings  Certificates; 

2,  Paterfamilias  and  the  Peace  Problem. 


Copies   of   these   Leaflets   will   be  sent  post  free 
on  application   to   the 

NATIONAL    PROVIDENT    INSTITUTION 

48  GRACECHURCH    STREET,    LONDON,    E.C.  3. 


ABSTAINERS     AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Oiflcesi-BIKMINQHAM. 


t-IFE      JlSSTT-RAKrCE, 

Reduced    Rates   for  Abstainers. 

Fire,        Burglary,        Plate    Glass,        Personal  Accident. 

Forward  postoard  (or  Company's  popucar  booklets.  "Tota]^  Abstinence  a 
HP'  to  Life  As.inrftncp  "  and  "  Home.,  fln.^  it.^tr  ,n  i^.v,.  Tv.pni  " 


PEARL 

ASSURANCE  COMPANY,    LTD- 


Chief  Offices  :  High  Holborn,  W.C.  1 


Annual  Income  exceeds 
Claims  Paid  exceed 


£5,250,000 
£23,000,000 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Ofnce:  OXFORD  STREET.  MANCHtSTEB. 


Annual   Income   Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     • 


£4,700,000 

£16,900,000 

.       £28,000,000 
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keen  buyers  of  short-dated  bills,  the  shorter  the  better. 
The  Liverpool  Bills  were  placed  at  £3  15s.  8.28d.%. 


FraUlay,  February  28,  1919. 


,,-ODaBKKT  RATH-,    ^PRETIOUa  KATB-, 

V.         fhkd  %  Fixed 

6  (Apr.  6, -17)    5J      Jan.  18, -17 

BnRland  I      3  days'  notice  ...     3  (Feb.  14.  '18)  4       June  19  17 
Bate     i  for  Foreign  Money*  4^(Nov.l5.17)extended  Jan.2, 18 


Bank  of  England  Bate. 

Bank  of  I  to  (Jlearing  Banks 


Jan.   Z,'18 
Feb.  14, 18 


^Tn^^Xlluo.  (Oall)  3t  (Feb.  14, 18)  3^ 

Discount  Houses  (Motice)...  3    (June  6,  lb)  dj 

Do.,  to  Bankers  and  Mer-  .,,,„,  o.       t        o  hb 

chant   Bankers    (Notice)  3J  (Feb.  14,18)  3}      Jan.   2,   18 

Discount  Kates:-  eoD^ys.    3Mos.    -imos.    6mo8. 

Tr'sury  Bills  (Fixed  Feb.  14,18)-  H  ^T  H 

Bank  Bills        ^        ,^^     ^.-^Ji    ^,^j 


Trade  Bills 


3i  3i 

-        4-4J 


".  ■Unoa  Januarr  11  1819,  this  rate'does  not  apply  to  Freuch,  Belgian  and 
IWia-  ba^neT^      "  t  Foreign  a.d  Colonial  baokB  gl^c  Specal  Kates 

malf  apaai  dspsaits  Cor  a  year. 


Sales  of  National  War  Bonds  show  no  improve- 
ment and  still  are  very  small,  last  week's  sales  of  the 
Bank  of  England  issue  having  brought  in  no  more 
than  £3,040,623.  Such  a  result  is  scarcely  to  be 
wondered  at,  in  view  of  the  practical  exhaustion  of  the 
supply  of  funds  available  for  investment  in  these 
Bonds,  by  reason  of  the  big  push  of  January  which 
had  been  encouraged  by  the  impression  created  that, 
with  the  cessation  of  sales  of  the  third  series  of  War 
Bonds,  the  opportmrity  would  be  lost  for  ever  of  pur- 
chasing almost  identical  Bonds  in  the  future.  A 
feature  concerning  the  present  series  of  War  Bonds 
that  did  not  apply  to  previous  issues  is  that  subscrip- 
tions are  being  received  for  them  in  New  York.  With 
what  measure  of  success  this  policy  is  being  met  it 
would  certainly  be  interesting  to  learn  from  the  weekly 
i-eports  of  the  National  War  Savings  Committee. 
Further,  it  would  prove  enlightening  to  know  whether 
proceeds  of  the  sale  of  the  War  Bonds  in  the  United 
States  are  included  in  the  Exchequer  Returns  under 
the  heading  of  National  War  Bonds  or  of  "  other" 
debt.  Further  data  now  available  show  that  the  total 
sales  reported  to  date  amount  to  £1,6-58, 595, .569. 


The  supply  of  floating  credit  fias  been  more  plenti^ful 
this  week      The  market  has  been  interested  m  the  dis- 
cussion as  to    the    Treasury's    future  plans   tor  new 
issues  of  capital,   bub  there  has  been  nothing  like  the 
trouble  Uiat  was  refeixed  to  iu  the  House  of  Commons 
on  Thursday  evening.     An  important  point  receiving 
attention  at  tlie  moment,  and  one  that  is  expected  to 
^show  development  in  the  not  distant  future    is  with 
regiu-d  to  the  deposit  rate  of  3%.  which  is  the  maxi- 
mum that  may  be  allowed  by  the  Banks,  and  is  a  rate 
fixed  by  agreement  with  the  Ti'easuiy  with  a  view  to 
transferring  deposit  money  to  War  Bonds.      To  what 
extent    the    fixing    of   tlie  rate    has  assisted  sales  o£ 
National  War  Bonds  cannot  be  said,  but  there  is  a 
great  deal  to  be  said  for  the  feeling  that  prevails  that 
■restrictions    should    be    removed    tfrom    the    Money 
market  as  speedily  as  possible.       To-day  an  unusually 
large  amount  of  Treasury  Bills  has   had  to  be  paid 
oS      This  arose  from  the  fact  that  Febmary  this  year 
had  only  28  days  and  that  six  months'  bills  sold  on 
\ugust  28     29,   and  30  and  the  three  months    bills 
issued  on  November  .28,  29,  and  30  last  all  fell  due^ to- 
day     The  opposite  will  be  the  case  at  the  end  of  May, 
for  on  the  29th    30th,  and  31st  of  the  month  the  only 
bills  to  mature  will  be  those  sold  in  the  last  three 
working  days  of  November  1918.        In  the  Discount 
market  there  is  no  change  in  rates,  but  bankere^re 


Several  weeks  ago  we  referred  to  the  decline  that 
was  occuiring  in  the  Currency  note  circulation,  but 
it  has  to  be  noted  that  for  each  week  since  then  an 
expansion  has  been  recorded,  this  week's  net  addition 
of  £2,024,197  having  raised  the  total  outstanding,  in- 
cluding certificates,  to  £314,804,681,  compared  with 
£307,478,880  on  January  29,  when  in  five  weeks  there 
had  been  a  dechne  of  £16,164,520,  and  with 
£218,409,536  a  year  ago.  The  Finance  Secretary  of 
the  Treasury  stated  this  week  that  it  is  hoped  there 
may  be  no  necessity  to  issue  5s.  Treasurj'  Notes. 


Without  desiring  to  belabour  the  point,  we  would 
mention  in  connection  with  the  floating  debt  tJliafc, 
whereas  compared  with  the  end  of  the  last  financial 
year  little  change  has  occmTed  on  balance  in  tire 
amount  of  Treasury  bills  outstanding,  the  net  addition 
in  the  interval  having  been  only  about  £5,000,000, 
it  sliould  not  be  overlooked  that  the  total  of  Ways 
and  Means  Advances  has  increased  from  £'192,271,000 
to  £405,180,000.  Unsound  as  may  be  large  borrow- 
ings by  means  of  Treasury  bills,  the  policy  that  has 
been  adopted,  and  is  indicated  by  the  latter  figures, 
is  even  more  unsatisfactoiT. 


Ih  the  Foreign  Exchange  market  movements 
in  most  cases  have  been  in  favour  of  this  country. 
The  feature,  however,  has  been  the  fluctuation  in  the 
value  of  the  sovereign  in  Spain.     A  little  over  a  week 


STANDARD  DANK  OF  SOUTH  AFRICA,  L 


TO. 


Bankers  to  the  Government  ol  the  Union  of  South  Africa  in  Cape  Province  ;    to  the  Imperial  Government  in  South  Africa,  and  to  the  Adminisiratioa 

of  Rhodesia.  _^^ ^^-.^-^.^ 

Subscribed  Capital          ...     JBe,X  94, lOO  I  Reserve   Fund 
Paid-up  Capital i51,S48,525  |  Uncalled  Capital 


£2,200,000 
£4,645,575 


WM.  EEIEBSON  AEBtTHNOT,  Ebq. 

SIR  DAVID  M.  BARBOUR,  K  C.S.I. ,  K.C.M.G 

BUWABD  0IjIl!"rON  BROWN,  Esq. 


BO-A.K,I3     OF      3DX£tECTOIJ.S. 
ROBERT  E,  DICKINSON,  Esq.  I 

.TAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
HORACE  PEBIj,  Esq. 


WILI.lAM  SMART,  Esq. 
Rt.    Hon.    LORD    SYDENHAM,    G.C.S.I., 
G.C.M.G.,  G.C.I.E.,  G.B.E. 


u  UJLilr  rues  jsrvuYvii,  11.B11.  •     **"^.""""  - ■  —  ^-    

Moad  Offices  10  CLEMEHTS  IAHE.  LOMBARD  STREET,  LONDON,  E.G.  4 

West-End  Branch  :  (7  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
New  York  Agency :— 68  WALL  STREET.  Q^gp  250  Branches  and  Agencies  in  South  and  East  Africa. 

Rotterdam  Agency:— 15  COOLSINGEL. 


BANKING  BUSINESS  OF  EVEKV  DESCRIPTION  transaoted  at  aU 
Branohes  »nd  Agencies.  „rn«cii-c 

CURRENT  ACCOUNTS  opened  ©n  the  nBiial  terma,  and  DEPO.  lib 
RECEIVED  for  fixed  periods  at  rates  which  may  be  ascertained  on 
applicatinn.  ,     .  ■  . 

SAVINGS  BANK  ACCOUNTS  opened  on  terms,  particulars  oi  which 
may  be  obtained  at  Branches. 

BOXS  NEGOTIATED  and  COLLECTED. 

DKAFFS  issoed,  MAIL  and  1 ELEGRAPHIC  REMFITANCES  made. 


I  lit  Offirtrt  *t  >iu  Batik  art  hmmd  rol  I*  dinriair  thr  irantiKlimis  of  i/«  ciish 


LITTERS  OF  CREDff  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  m  aU  parU  oJ 
tlie  world. 

PURCHASE  and  SALE  of   Stocks  and  Shares  effected.  „.„„ 

DIVIDENDS,  ANNUITIES,  &c.  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  inovidcd  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Cii.;tomers. 

ASSAY  DEPARTMENT.— Gold,  Ac,  and  all  Mineral  Ores  assayed  and 
reniis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


FKAVCIS  SHIPTON,  Lmdon  Mannqrr. 
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ago  the  rate  in  London  was  23.57^,  while  on  Satur- 
day last  it  had  dropped  to  21.75.  There  has  since 
been  a  recovery  to  2'2.oo.  At  one  time  the  position 
was  somewhat  obscure  owing  to  the  prevailing  belief 
that  to  some  extent  Government  support  had  been 
withdrawn.  According  to  Eeuter's  Madrid  corre- 
spondent, financial  circles  there  continue  to  discuss 
the  granting  of  fresh  advances  which  the  Allies  are 
reported  to  have  applied  for,  including  500,000,000 
francs  for  France.  In  order  to  avoid  burdening  the 
balance  sheet  of  the  Bank  of  Spain  with  the  amounts 
of  the  advances,  the  Government  had  been  advised  to 
issue  a  loan  so  as  to  reimburse  to  the  Bank  the  amount 
of  the  bills  discounted  as  the  result  of  the  credit 
granted  to  France  in  1918.  Exporters  of  olive  oil  and 
ciilcake  have,  asked  the  Government  to  grant  permis- 
sion for  the  export  of  the  surplus  of  the  last  year's 
production  amounting  to  ten  million  kilos.  The 
decline  in  the  Shanghai  exchange  is  referred  to  in  our 
paragraph  on  "Silver."  A  new  departure  of  this 
week  has  been  the  inclusion  in'  the  Stock  Exchange 
Ofjlcial  List  of  the  rate  for  telegraphic  transfers  in 
London  on  Buenos  Aires  for  the  gold  peso.  Doubt- 
less in  view  of  the  changes  wrought  by  the  War  this 
new  feature  will  eventually  be  extended  by  quoting 
other  exchange  rates  in  a  similar  manner. 


CIVIL  SERVICE  ESTIMATES. 

Tub  estimates  of  the  Civil  Service  and  Revenue 
Departments,  1919-20  (Vote  on  Account),  are  of  more 
than  usual  interest  in  view  of  the  decision  to  include 
therein  many  items  previously  covered  by  Votes  of 
Credit.  According  to  a  White  Paper  just  issued 
(Gd.  15,  1919),  against  an  estimate  of  £99,949,399 
for  1918-19,  which,  as  we  say,  left  out  of  account  items 
included  in  Votes  of  Credit,  this  year's  estimate  is  for 
an  expenditure  of  £495,634,834.  The  most  interest- 
ing items  making  up  tliis  total  are  £72,855.000  for 
Ministry  of  Pensions,  £30,873,000  for  the  Civil 
Demobilisation  and  Eesettlement  Department  of  the 
Ministry  of  Labour.  £87,500,000  for  loans  to 
Dominions  and  Allies,  £50,000,000  for  the  bread 
subsidy,  £7,000,000  for  purchase  of  housing  materials, 
t:41 .274,000  for  the  Post  Office  (against  an  estimate  of 
£26,141,0(10  for  1918-19),  and  €60,000,000  under  the. 
railway  agreement.  This  latter  figure  is  especialh" 
interesting  when  it  is  borne  in  mind  that  for  the  year 
1913  the  net  income  of  all  the  railways  of  the  United 
Kingdom  was  £52,131,000,  and  for  last  year,  when 
the  miscellaneous  income  was  larger  than  in  1913,  was 
jJFobably  under  £-55,000,000,  including  the  sum 
cfintribiit«l  Iiv  the  Excheauer. 


FINANCING   THE    EXCHEQUER. 

For  the  seven  days  to  Saturday  last  the  revenue  of  tihe 
Exchequer  was  again  exceptionally  heavy,  and  though 
not  quite  as  large  as  in  the  week  to  Februaiy  15,  was 
nevertheless  in  excess  of  the  average  to  be  collected  in 
the  remaining  few  weeks  to  the  end  of  Mirch — that  is 
if  the  Budget  estimates  of  revenue,  plus  about 
£35,000,000  to  come  in  fi-om  the  Second  Indian  W;ir 
Ijoan,  are  fully  realised.  .\s  usual  at  this  time  of 
the  year,  income-tax  payments  are  being  made  on  a 
considerable  scale  and  are  likely  to  continue  large. 
Pai'ticularly  may  they  be  so  for  this  week,  when  heavy 
dividend  payments  are  being  made  by  the  imptortant 
railway  companies.  Of  £32,090,000  of  revenue  col- 
lected last  week — £2,801,000  in  the  fonn  of  scrip — 
£18,304,000  represented  income  tax,  £6,368,000  excess 
profits  duty,  and  £3,268,000  Customs  .and  Excise.  In 
aH  probability  about  £157,000,000  of  further  revenue 
is  likely  to  Ix;  received  before  the  end  of  March.*  TOie 
sum  still  to  come  in  from  excess  profits  duty  to  pro- 
(\uw  the  estimated  amount  is,  roughly,  £50,000,000, 
but  judging  from  the  experience  of  recent  weeks  it 
would  look  as  if  the  actual  yield  may  be  somewhat 
below  the  estimate.  On  the  other  Tiarid,  however,  it 
would  appear  that  if  income-tax  payments  in  the  next 
■M  days  are   up  to  the  average  of   (he   recent  weeks 


the  difference  of  about  £89,000,000  between  tlie  actual 
yield  to  date  and  the  estimate  for  the  whole  year  will 
be  fully  covered  and  may  even  be  exceede<l.  As 
regards  the  outgoings,  last  week's  expenditure  was 
exceptionally  small,  only  £26,000,000  having  been 
spent  upon  Supply  services,  which  meant  no  more 
than  about  £3,500,000  a  day  net  from  Votes  of  Credit. 
The  remainder  of  the  £34,483,000  of  expenditure  con- 
sisted of  interest,  &c. ,  on  War  debt,  possibly  due 
mainly  to  the  payment  of  the  half-yearly  interest  on 
the  £140,000,000  odd  of  6%  Exchequer  Bonds  and  to 
interest  upon  the  short-term  Notes  that  recently 
matured  in  the  United  States.  The  excess  of  expendi- 
ture over  revenue  was  thus  unusually  small,  having 
been  no  more  than  £2,384,000.  But  even  this  wiis 
not  fully  covered  by  loan  operations,  with  the  result 
that  £372,000  had  to  be  taken  from  the  cash  balance, 
now  standing  £13,467,000  below  the  level  on  March 
31  last.  Prom  Nation.il  War  Bonds  £3,653,000  was 
received  last  week,  while  in  addition  £650,000  was 
derived  from  sale  of  War  Savings  Certificates  and 
£1,857,000  net  was  raised  in  the  form  ol  "other" 
debt. 

This  latter  operation  is  of  interest,  last  week's 
Exchequer  return  having  shown  the  recent  transac- 
tions successfully  conducted  in  the  United  States, 
where  an  outstanding  block  of  maturing  short-term 
Notes  was  converted  into  long-term  bonds,  for  against 
£39,924,000  of  new  "other"  debt  €38,067,000  was 
retired.  Purt.her,  £2,801,000  of  debt  was  retired 
tlu-ough  tax  payments  in  scrip,  and  for  the  first  time 
for  several  weeks  £1,000,000  was  set  aside  to  the  5% 
War  Loan  Depreciation  Fund,  the  amount  of  the  Fund 
in  hand  apparently  having  fallen  below  the  prescribed 
level  of  £10,000,000.  Probably  the  most  interesting 
feature  of  the  loan  operations  in  recent  weeks  has  been 
that  the  issues  of  new  Treasury  bills  have  been  below 
maturities.  To  some  extent  this  may  be  attributable 
to  the  effects  of  the  recent  big  push  for  War  Bonds 
not  yet  having  passed  away ;  but  it  is  a.l8o  possible  that 
it  may  be  due  to  heavy  tax  payments  at  the  present 
time,  for  it  is  generally  known  that,  pending  the  actual 
payment  of  taxes,  many  large  undertakings  tempo- 
rarily invest  in  Treasury  bills  the  money  needed  for 
that  jiurpose.  Whatever  the  cause,  the  fact  remains 
that  last  week  net  repayments  of  Treasury  bills 
amounted  to  £14,847.000,  with  the  result  that  once 
again  the  Treasury  had  to  borrow  £14,500,000  net 
tlu-ough  Ways  and  Means  Advancea.  Therefore,  the 
position  is  that  at  a  time  of  the  year  when,  in  conse- 
quence orf  heavy  revenue  collections,  the  floating  debt 
should  be  declining  week  by  week,  we  now  witness 
a  falling  ofi  in  the  outstanding  Treasury  bills  being 
accompanied  by,  rouglily,  a  corresponding  expansion  of 
Ways  and  Means  Advances.  Of  course,  it  has  to  Iw 
recognised  that  the  recent  big  demand  for  War  B<^)nd8 
led  to  a  substantial  reduction  in  the  floating  debt ;  but 
at  the  same  time  the  existing  floating  debt  of 
£1,383,780,000  is  still  £81,000,000  in  excess  of  tiliat 
of  a  year  ago,  when  between  February  23  and  March  31 
liearly  £n4,<K)0,000  was  retired.  In  view  of  exist- 
ing circumstances  it  is  impossible  for  anything  like 
this  reduction  to  take  place  in  the  corresponding  period 
of  the  current  financial  year.  Indeed,  if  expenditurp 
from  the  Votes  proves  to  be  as  much  as  now  expected, 
and  sales  of  War  Bonds  do  not  improve  considerably, 
there  is  every  likelihood  that  the  flooting  debt  at  the 
end  of  Marcli  may    be   fully  as  large  as  at  present. 


BANK  OF  ENGLAND. 

TuE  feature  of  the  return  of  this  week  is  the  diminu- 
tion of  £909,000  in  the  reserve,  duo  as  to  £141,000  to 
a  net  r<>dnction  in  the  stock  of  bullion,  and  as  t^. 
£769,000  to  an  expansion  in  the  note  circulation,  which 
at  £70,336,000  is  at  the  highest  level  ever  toucho<l 
and  compares  with  under  £30,000.000  just  l>efore  th<- 
War  began.  On  the  whole,  the  return  showe<l  a  shght 
recovery  in  the  position  from  the  point  of  view  of  the 
market,    for    against    »  reduction    of    £2,0.38,000   in 
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GoTemment  securities  and  a  diminution  of  £1,017,000 
in  "other"  secuiities,  combined  with  tlie  loss  in 
reseri'B  referred  to  above,  was  a  shrinkage  of 
£4,856,000  in  pubhc  deposits.  The  gain  in  "  other" 
deposits,  therefore,  was  about  £836,000.  In  con- 
sequence of  the  deci-^ase  in  the  total  deposits  and  the 
diminution  in  the  resei-ve  there  was  a  faUing  off  in  the 
ratio  only  from  20.57%  to  20.51%. 

POSITION  IN  INDIA. 

Continued  expansion  is  taking  place  in  tlae  note 
circulation  of  the  Indian  CuiTency  Department,  the 
addition  in  the  week  to  February  22  ha%'^ing  been 
39  lacs,  thereby  raising  the  total  to  15,107  lacs.  The 
whole  of  last  week's  increase  was  due  to  an  increase 
in  the  silver  holding,  which  now  amounts  to  3,423 
lacs,  taking  the  combined  stocks  in  and  out  of  India. 
We  need  not  enter  into  detail  here  of  the  comparison 
that  the  latest  retm-n  makes  with  the  position  at  earlier 
dates,  for  this  is  plainly  indicated  in  the  appended 
statement :  — 


1919. 

Feb.  22.. 
Fek.  15.. 
Feb.  7  ., 
JaD.  31.. 
Jan.  22.. 
Jan.  15.. 
Jan.    7... 

1J18. 
Deo.  31.. 
».<:.  22... 
V>ec.  16... 
Deo.  7... 
Not.  30.. 
N.T.22... 
Not.  15.., 
Not.  7  ., 
Oct.  31... 
Got.  22  .. 
Oct.  15.. 
Ojt.  7... 
Sap  t.  30.. 
April  /.. 
»ec.'17.., 


SILVER. 

No  further  alteration  has  oocuiTed  in  the:  price  of 
silver,  which  therefore  remains  at  47f(i.  per  oz.,  with 
the  mai'ket  vei-y  quiet  and  with  little  prospect  of  any 
cliange  at  present.  Eeports  from  all  quai-ters  are  to 
the  effect  that  tlie  den:iand  for  the  metal  for  the  in- 
dustries continues  to  be  large.  A  feature  of  the  week 
has  been  the  di'op  in  Eastern  exchanges.  The 
Shanghai  telegraphic  transfer  rate,  wiiich  only  a  short 
time  a.go  stood  at  5s.  Id.,  and  recently  had  declined  to 
4s.  9d.,  fell  at  one  time  to  4s.  "id.,  from  which 
it  recovered  to-day  to  4s.  6d.  Thus  for  the 
first  time  for  many  months  this  rate  was  below  the 
parity  of  silver,  whether  bought  in  London  or  in  San 
Pi-ancisco.  In  the  opinion  of  Messrs.  Samuel 
Montagu  and  Company,  the  easier  tendency  is  doubts 
less  due  to  the  completion  of  an  aiTangement  by  which 
China  will  receive  quite  a  substantial  amount  of  silver 
from  America  ;  while  Messrs.  Pixley  and  Abell  state 
that  the  weakness  is  attributable  to  an  important 
amount  of  Mexican  subsidiaiy  coin  being  offered  for 
sale. 
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war  began. 

The  recoveiy  noticeable  in  Stock  markets  at  the  end 
of  last  week  lias  made  pronounced  progress  during 
the  past  few  days,  and  the  improvement  in  quotations 
lias  been  general,  oil  shares  providing  tlie  principal 
exception  on  profit-taking  following  the  substantial 
rises  of  recent  months.  The  passing  of  the  Coal 
Mining  Commission  Bill,  the  opening  of  the  Labour 
Congress,  and  the  decision  of  the  miners  to  postpone 
their  strike-date  pending  the  decision  of  the  Com- 
mission on  hours  and  wages,  all  contributed  to  relieve 
the   anxiety  previously  restricting  business.       Then, 


too,  the  apparently  inspired  statements  that  the  Govern- 
ment proposes  to  substitute  some  other  revenue-pro- 
ducing measure  for  the  excess  profits  duty,  has  been 
read  as  a  step  in  the  direction  of  removing  one  of 
fclie  greatest  drawbacks  to  industrial  enterprise  and 
activity.  It  is  true  that  feelers  have  been  put  out 
to  discover  how  the  financial  and  commercial  commu- 
nities view  the  prospect  of  taxing  profits  on  a  shding 
scale  according  to  their  percentage  to  capital  employed, 
but  as  yet  no  alarm  has  been  taken  at  tins,  for  it  is 
thought  to  be  an  improbable  contingency  and  just  as 
upsetting  as  the  Excess  'Profits  Duty.  The  sugges- 
tion tentatively  put  forward  is  that  the  tax  should 
commence  to  operate  in  cases  where  the  ratio  of  pro- 
fit to  capital  is  between  10%  and  15%  and  should  rise 
in  steps  as  the  percentage  rises.  At  once  it  becomes 
apparent  that  tliis  would  put  a  premium  upon 
over-capitalisation.  Efficiency  in  organisation  and 
machinery,  good  financing  and  keen  management  would 
be  penalised,  for  it  is  usually  such  advantages  which 
enable  some  undertakings  to  give  better  profit  results 
in  relation  to  capital  than  other  concerns  of  like 
description. 

We  calculated  in  our  1917  Banking  Number  that  the 
net  profits  of  the  United  Kingdom  banks,  after  writing 
off  depreciation,  bore  a  proportion  of  15%  to  their 
capital  and  shown  reserves.  No  doubt  a  similar  calcu- 
lation for  1918  would  disclose  an  even  higher  percen- 
tage. Figures  taken  out  in  respect  of  a  large  number 
of  industrial  companies  in  1917-18  showed  profits  to 
average  about  14%  on  Ordinary  and  Preference 
capital.  As  a  rule  successful  mining,  oil,  and  rubber 
companies  rank  amongst  the  highest  dividend-payers, 
but  textile  companies  also  have  done  very  well  indeed 
in  recent  years.  The  average  for  quite  a  number  of 
them  comes  out  at  over  20%  of  profit  to  capital.  As 
these  are  average  figui-es  it  follows  that  thei-e  are 
some  much  higher  and  some  much  lower.  Under 
the  suggested  sYibstitution  for  the  War  taxation,  the 
former  would  be  heavily  affected  and  the  latter  not 
at  all.  It  may  be  argued,  of  com-se,  that  higher 
profit-earners  can  bettter  bear  taxation,  but  it  has  also 
to  be  remembered  that  shares  have  been  bought  and 
market  prices  fixed  without  expectation  of  differential 
treatment.  The  Stock  Exchange  view,  with  which  we 
are  concerned  here,  is  that  if  revenue  has  to  be  raised 
it  would  be  less  unsettling  to  further  increase  the 
income  tax  on  dividends  and  intei'est. 

Whether  it  is  that  the  wish  is  father  to  the  thought 
or  not,  the  fact  remains  that  tliere  have  been  one  or 
two  very  large  purchases  dmnng  the  past  week  of  the 
4%  tax-compounded  Wai"  Loan.  The  price  has  now 
risen  to  102i.  Consols,  5%  War  Loan,  and  gilt-edged 
secmities  generally  are  either  higher  or  harder  on  the 
week,  India  stocks  being  prominent.  French,  loans 
in  tlie  foreign  section  have  weakened  a  little,  and  there 
has  been  less  doing  in  Mexican  issues  despite  the 
formation  of  a  strong  protection  committee.  Japan- 
ese, Chinese,  and  Brazilians,  however",  hav©  well 
maintained  the  improvements  recorded  last  week,  and 
one  or  two  minor  issues,  as  for  instance  Cuban  Ports. 
have   advanced. 

Home  rails,  after  commencing  the  week  well  and 
marking  higher  prices  on  business  resulting  from  con- 

St 

NATIONAL    WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KING  STREET,  CHEAP8IDE,    LONDON,  E.G.  2. 

under  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE  AT   DEATH. 
NO   MEDICAL   EXAMINA^nON  OF    APPROVED  LIVES. 

Write    for  partiealmr. 
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sideration  of  the  hig'h  yields  afforded  by  the  recent 
dividends,  displayed  an  easier  tendency  on  Thursday. 
Wealiness  again  developed  in  Argentine  rails  after  an 
early  show  of  improvement,  but  Americans — a  few 
only  are  dealt  in  nowadays — have  responded  to  the 
general  rise   in  New  York. 

For  the  major  part  of  the  week  the  trend  of  prices 
in  the  industrial  and  general  sections  has  been  to 
slightly  lower  levels.  There  have,  however,  been  one 
or  two  good  elsceptions.  Further  (talk  of  a  forth- 
coming bonus  again  influenced  buyers  of  Cunard,  and 
the  shares  are  once  more  well  up  on  the  week.  Else- 
where Nelson  Brothers  have  risen  further  to  lH,  and 
Telegraph  Construction  are  again  highe^  A  little 
inquiry  for  some  of  the  American  brewery  issues, 
notably  St.  Louis,  served  to  strengthen  quotations, 
which,  of  com-se,  are  low  on  account  of  "  dry  "  pros- 
pects in  America.  Home  breweries  have  appeared 
neglected,  with  Watney  Coonibe  Deferred  lo\\-er  on  the 
week.  Labour  uncertainty  has  damped  the  ardour  of 
investors  in  iron,  steel,  and  engineering  issues,  but 
postponement  of  the  coal  strike  pending  the  decision 
of  the  conference  l)rought  relief  late  in  the  week,  but 
little  expansion  of  business.  Bengal  Iron  and  Steel 
have  again  been  a  strong  featm^e.  Pekin  Syndicate 
shares  have  dropped,  the  Shanghai  exchange  having 
fallen  to  below  its  parity  to  silver.  Dunlop  Eubhers 
recovered  sharply  on  Friday.  Oil  shares  have  lost 
speculative  favour,  and,  tliough  a  fair  amount  of  busi- 
ness has  been  done,  there  are  plain  signs  that  the 
market  is  tired  after  its  recent  spell  of  almost  unbroken 
rise  in  prices. 

Last  week  it  was  made  known  that,  contrarj'  to 
the  hopes  of  tlie  conmiercial  community  anxious  for 
the  renewal  of  unrestricted  enterprise  after  the  War, 
the  Government  did  not  propose  to  dispense  with  the 
control  of  capital  issues,  but  had  decided  to  continue 
same  in  a  modified  form.  From  the  tenns  of  reference 
to  the  new  C'ommittee  it  seemed  that  the  reins  were  to 
be  relaxed  a  little.  Much  surprise,  and  not  a  little 
consternijition,  therefore,  resulted  when  it  appeared 
from  the  wording  of  the  regulations  that  enter- 
prise was  to  be  still  more  drastically  curbed.  Dur- 
ing the  War  the  decisions  of  the  Treasury  taken  upon 
the  advice  of  the  Committee  had  no  binding  force 
beyond  the  emergency  regidations  of  the  Stock  Ex- 
change, wliich  forbid  dealings  in  any  new  issues  made 
without  Treasury  consent.  But  while  that  was 
apparently  considered  sufficient  during  the  War,  more 
drastic  control  seems  now  to  be  deemed  necessary. 
if  that  is  not  the  intention,  at  any  rate  it  is  the  effect, 
for  a  regulation;  under  the  Defence  of  the  Realm  Act, 
has  been  made  prohibiting  all  capital  issues  except 
under  licence  fd'om  the  Treasuiy.  The  regulation 
provides  that  no  person  shall,  unless  licensed  to  do 
so,  issue  any  form  of  new  capital,  either  for  cash 
or  otherwise,  or  pay  or  receive  any  money  on  loan 
if  the  money  is  to  be  or  may  be  applied  at  some  future 
date  in  payment  of  stocks,  shares,  or  securities.  Sub- 
division or  consolidation  of  shares  and  Deljentures, 
&c.,  is  similarly  banned,  also  the  renewal  or  extension 
of  the  period  of  maturity  of  any  securities.  Finally, 
opportunity  was  taken  to  spank  those  concerns  which 
chose  to  disregaixl  the  spirit  or  the  letter  of  the 
Treasury's  decisions  of  the  past  tliree  years. 

On  sharp  protests  being  made  in  the  House  on 
Thursday,  Mr.  Bonar  Lgiw,  after  consultation  with 
the  new  Chancellor  of  the  Exchequer,  agreed  to  with- 
draw this  retrospective  clause:  lie  also  said  that  it 
was  not  the  intention  to  make  the  regulations  more 
restrictive  tlian  those  existing  hitherto.  It  was 
necessary,  he  said,  "  to  try  and  take  a  medium  course 
between  complete  freedom  and  on  the  other  hand  to 
make  the  issue  of  new  capital  for  really  useful  pur- 
poses far  freer  than  during  the  War.  For  that  pur- 
pose they  had  not  only  altered  the  tei-ms  of  reference, 
but  they  had  appointed  three  Committees,  so  that 
there  should  bo  no  delay.  In  addition,  aggrieved 
promoters  would  be  permitted  to  state  their  case  in 
person." 
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DuL.NESS  has  characterised  the  Mining  markets  of  the 
past  week,  and  price  movements  have  been  irregular 
and  not  particularly  pronounced  either  way.  Central 
Minings  have  been  ,a  strong  spot  in  the  Kaffir  section, 
appreciating  to  Q-fs,  otherwise  there  has  been  httle 
doing,  even  the  much  improved  development  results 
in  the  City  Deep  failing  to  bring  recovery  after  the 
continual  drooping  of  the  price,  now  62s.  In 
Ehodesians  Falcons  fell  sharply  on  Monday  when  the 
report  appeared.  Among  Diamonds  De  Beers, 
after  their  persistent  rise,  have  receded  to  19, 
but  Jaggers  have  now  risen  to  5.  Elsewhere 
another  gambling  counter  has  made  its  appear- 
ance to  rival  Colombian  minings.  We  refrain  from 
mentioning  names  because  the  market  move  is  so  ob- 
viously meteoric.  Esperanzas  again  enjoyed  a  sharp 
advance  early  in  the  week,  but  quietened  later. 

City  Deep. — The  December  quarterly  report  states 
that  development  work  in  the  period  continued  to 
show  excellent  results.  The  following  is  a  comparison 
of  reef  disclosures  :  — 


Totnl 

Footage  , -Main  Heet  Leader ^ 

Sampled        Payable 

Aflsav 

Period 

on  Iteef    ^Footage^ 

Width 

Assav 

ShilllnK- 

Fnet 

% 

Inches 

«.    d. 

Inches 

Year  1916      ... 

...  18.370        8.785 

30.6 

105    0 

3,202 

Year  1917       ... 

...  14,405       6.C95 

66 

24-0 

107    0 

2,570 

1918.    Mar.  qr. 

...    2,370*      1,980 

8,4 

26'5 

99    0 

2.'!<4 

„      June  qr 

...    2.790*      1,830 

65 

32  0 

87    0 

2,784 

,,      Sept.  qr. 

...    2,550        l.f.lO 

— 

31.0 

90    0 

„     Dec  qr. 

...     1,010          620 

bl 

30.0 

109    3 

3,277 

•  Main  Beet  Leader  footage  6iily 

PREMIER  DIAMOND. 

Only  once  before  in  its  history  of  17  years  has  the 
Premier  Company  obtained  iiiglior  prices  for  its 
diamond  output  than  reported  for  the  year  ended 
October  30.  The  exceptional  year  was  1905-06. 
That  was  the  last  jjeriod  prior  to  the  financial  crisis  in 
,\mcrica,  when  the  prosperity  of  tlie  United  States 
had  reached  a  great  height  and  her  citizens'  well-known 
passion  for  diamonds  and  motor  cars,  of  which  tha 
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country  is  by  far  the  largest  buyer  in  the  world,  could 
scarcely  be  satisfied.  After  12  yeare  it  looks  as  if  a 
similar  era  liad  commenced  for  the  Diamond  market. 
The  War  has  added  immeasurably  to  the  wealth  of 
the  States,  and  at  the  present  time  her  manufacturers, 
untouched  by  war  disorganisation  and  comparatively 
undisturbed  by  labour  unrest,  are  busily  replacing 
their  war  contracts  by  booking  the  largest  orders  for 
world  reconstiiiction  and  repair.  Since  1907  there  has 
also  come  into  being  an  organisation  of  producers  to 
control  diamond  production,  and  so  lately  we  have  seen 
American  buyers  paying  higher  and  still  higher  prices 
for  their  stones,  the  majority  of  which  come  from 
South  Africa — the  Transvaal,  Orange  Eiver  Colony, 
and  the  Kimberley  district  of  the  Cape.  This  week  it 
is  announced  that  the  Union  Government  has  decided 
to  place  a  tax  on  exports,  but  in  the  present  state  of 
affairs  this  is  unlikely  to  restrict  trade. 

The  diamonds  from  the  Premier  mine  are  poor  in 
quality,  but  production  is  large.  During  the  year 
ended  October  31  a  smaller  number  of  loads.of  ground 
was  washed  than  in  the  precechng  twelve  months, 
and  the  number  of  carats  found  was  851,573,  against 
'.)06,341.  The  value  per  carat,  however,  was 
28s.  3ld.,  in  comparison  with  2Gs.  5hd.  Expenses 
were  only  slightly  higher,  but  a  much  smaller  amount 
of  unsold  stock  remained  to  be  realised.  Thus, 
whereas  the  stock  of  diamonds  was  reduced  during 
1916-17  from  il60,330  to  £10,355,  the- further  reduc- 
tion in  1917-18  was  only  to  £5,362.  This  circum- 
stance and  the  reduction  of  output  accx>unt  for  the 
diminution  shown  in  working  profit  in  face  of  the 
higher  prices  iniling.  The  amount  of  the  working 
profit  for  the  year  was  £667,075,  in  comparison  with 
£757,045,  and  after  deducting  Government's  share  of 
this  and  adding  sunch-y  revenue  the  net  profit  comes 
out  at  £306,824,  against  £337,896.  Income  and  divi- 
dend taxes  called  for  £11,000  less,  so  that  the  diminu- 
tion in  profit  available  for  distribution  is  only  £20,000. 
A  year  ago,  by  trenching  heavily  upon  the  carry- 
forward, the  Company  was  able  to  bring  up  to  date 
the  dividend  on  its  Preference  shares  (then  li  years 
in  arrear)  and  at  the  same  time  to  pay  250%  to  De- 
ferred shareholders,  who  had  received  nothing  for  two 
years.  In  respect  of  the  past  year  the  Preference  get 
their  normal  distribution  of  250%,  while  the  Deferred 
receive  400%. 

The  following  table  gives  a  comparison  of  the 
Premier  Company's  results  for  the  last  five  years:  — 


Oostof 

Year  to             I/Oads          Carats        Value  o£    Value  per  Production  Working 

Oct  31           Washed.      Found.      Diamonds.    Carat.      Per  Load. 

Profit. 

£             £ 

s.    d. 

s.    <t. 

£ 

1913         ...  10,431,680     2,107,983    2,330,829       1 

2     3 

3    6-6 

846,023 

1914         ...     7,683, 

1-13    1,417 

,755    1,2: 

9,643       0 

17     9i 

2    59 

121,261 

1915         ...           — 

(oper.tions  suspended) 

— 

— 

338,632 

1916         ...     1,572, 

j21        419,947        4' 

6,866       1 

2     8 

2    7-6 

1917         ...     4,928,629        906,341    1,198,922       1 

6     Si 

2    2-7 

757,045 

1918         ...     4,805,861        851,673    l,i03,904      1     8    3i         2  2-9 

Vmr-  nniind   Oft     11 

667,076 

1913 

1917 

1916 

1915 

1914 

191J 

£ 

£ 

£ 

£ 

£ 

£ 

Working  profit     ... 

667,075 

757,046 

337,311 

335,632 

121,261 

846,023 

Sundry  revenue    ... 

39,994 
707,069 

36,078 
792,123 

— 

11,464 

91,684* 
212,945 

78,040 

Total      

337,311 

347,080 

934,063 

Govemment's  share 

400,245 

454,227 

203,387 

201,379 
146,707 

73,766 

607,614 

fjompany'fi  share ... 

306,834 

337,896 

134,924 

140,189 

416,449 

Brought  forward ... 

6,310 
313,134 

77,440 

64,63«Dr.  23,2« 

110,567 

100.118 

Total  avaflable... 

416,336 

189,660 

132,462 

266,756 

616,567 

Allortuions ; 

Taxes     

33,568 

41,776 

12,110 

30,740 



— 

Transferred       to 

balance  sheet 

- 

20,0001 

— 

47,096 

— 

— 

Dividends,  I'ref. 

!ia,5oo 

246,250 

100,000 

— . 

50,000 

100,000 

(850%) 

(626%) 

(260%) 

— 

(126%) 

(250%1 

»        Def. 

160.000 

100,000 



220,000 

300,000 

(400%) 
2ft6,068 

(250%) 
409,026 

(560%) 
270,000 

(600%) 

Total 

112,110 

77,836 

400,000 

Balance  carried  forw< 

1.  27,066 
313,134 
40,000 

6,310 

77,440 

54,626  I 

)r.  73,245 
256,766 

116,667 

416,336 

189,660 

132,463 

616,667 

fasned     Pref.  (8/-) 

40,000 

Oapital  Defd.  (2/6).. 

.    40,000 

40,000 

•  Includes  £47,090  transferred  from  Trading  and  Emergency  Funds, 
t  To  meet  firct    call   of  25%    on  £80,000  subscribed  to  capital   of    thy 
S.A.  Maxioe  Fire  and  Genenil  Insurance  Company. 


The  mine  (really  it  is  an  open  quarry)  has  now 
attained  an  average  depth  of  260  feet,  the  (levelopment 
of  the  410-fc)ot  level  has  been  completed,  and  the  blue 
ground  (diamondiferous)  above  that  level  is  estimated 
at  37,000,000  loads.  This  represents  eight  years' 
supply  for  the  past  year's  rate  of  piKxluction,  but 
before  the  War  double  that  rate  was  accomplished. 
Whether  output  will  be  increased  to  full  plant 
capacity  now  that  war  difficulties  have  been  removed 
depends  upon  the  view  of  the  control  organisation. 
Probably  it  will  be  considered  that  the  price  of 
diamonds  can  be  still  further  raised  by  continuing  the 
limitation  of  output.  The  price  of  Premier  Deferred 
shares  is  £7i  for  the  2s.  Gd.  shares,  and  the  return  is 
not  quite  7%  on  the  past  year's  rate  of  dividend. 

ARIZONA  COPPER. 

The  conclusion  of  the  War  has  created  a,  situation 
fraught  with  considerable  ditficulties  for  producers 
of  copper  and  other  metals,  as  indeed  it  has,  though 
perhaps  to  a  smaller  degree,  in  most  industries.  The 
directors  of  the  Arizona  report  that,  fortunately,  pro- 
duction from  the  Company's  mines  up  to  the  end  of 
September  last,  when  the  financial  year  terminated, 
has  been  sold,  with  the  exception  of  600  Ions ;  but 
"  as  the  demand  for  copper  has  practically  disappeared 
in  the  meantime,"  the  quantity  of  unsold  copper 
which  the  Company  had  on  hand  at  January  31  was 
about  8,000  tons.  In  agi-eement  with  other  United 
States  producers,  drastic  restriction  of  production  has 
been  decided  upon,  and  the  .Arizona's  operations  are 
to  be  placed  upon  a  one-furnace  basis,  which  will 
bring  down  the  rate  of  output  to  between  1,000  and 
1.200  tons  of  copper  per  month.  During  the  year 
ended  September  30  two  furnaces  were  in  operation 
for  184  days  and  one  furnace  for  177  days,  work 
at  the  commencement  of  the  year  being  interfered 
with  by  a  labour  strike  w'hich  ended  in  October  1917. 
The  quantity  of  ore  treated  was  1,049,118  tons,  against 
1,178,087  tons  in  1916-17,  and,  despite  a  small  increase 
in  the  yield  per  ton,  the  copper  output,  amounting 
to  20,221  tons,  was  1,020  tons  less  than  in  the  pre- 
ceding 12  months.  Wages  had  to  be  advanced  on 
two  separate  occasions  during  the  12  months,  and 
together  with  higher  .charges  in  other  directions, 
caused  working  costs  to  rise  by  4s.  per  ton  of  ore 
treated.  As  the  average  price  realised  was  £10  3s.  Id!, 
per  ton  less  than  in  1916-17,  the  working  profit  comes 
out  at  a  very  much  smaller  amount — viz.  £781,385, 
against  £1,183,249. 


1917 


1918 


1915 


1914 


Years  ended  Sept.  .'SO— 1918 
Ore  treated  (tons  2,000 

lb.) 1,049,118    1,178,087  906,486  964,673  1,079,9,10 

Yield  of  copper  (do.)  20,221         21,241  17,050  18,666          19,378 

%    ...  1-92              1-83  1-8  1-93              1-79 

Value  of  production...  £2,085,112  £2,406,927  £1,856,941  £1,208,048  £1,079,58» 

„    pertonofcopper  £103     2/4     £113  6/5  £108  II/O  £64  14/0  £.i5  14/0 

Total  costs* £1,30(1,963  £1,220,962  £855,693  £637,909  £833,423 

„    per  ton  of  ore  ...  2is.  9d.      20s.  9rf.  18.v.  lOif.  13s.  3rf,  15s.  5rf. 

„      copper...  £64  6/9       £57  9/8  £50  3/8  £34  S/8          £43 

Working  profit           ...  £781,385  £1,183,249  £990,812  £669,697  £246,673 

*  Includes  general  charges,  bnt  is  after  deduction  oE  '*  profit  on  stores,  rents 
received,  &c." 

Of  the  working-  profit  of  the  year,  about  the  same 
amount  as  in  the  previous  year  has  to  be  added  for 
dividends  on  shareholdings,  &c.  The  total  profit  is 
tliereby  brought  up  to  £843,113,  against  £1,245,001. 
Taxes  in  America  require  nearly  £100,000  less,  and 
the  decline  in  the  net  profit  is,  therefore,  a  little  more 
than   £303,000.      As   against    tliis  no    provision  has 
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to  be  made  for  Deb«ntm'«  redemption,  whireai  in 
1916-17  £137,805  had  to  be  set  asid«  to  complet* 
the  redemption  of  outstanding  Debentures. 
However,  Debenture  and  other  '  chai-ges, 
for  reasons  which  presumably  will  be  explained  at  the 
fo'thcoTning  meeting,  called  for  £144,497,  against 
£91,707.  After  allowing  for  these  outgoings  the  profit 
available  for  division  amounts  to  £428,899,  in  com- 
parison with  £647,248.  The  addition  to  reserve  is 
reduced  from  £305,000  to  £130,000,  and  after  paying 
the  fixed  Preference  dividend.  Ordinary  shareholders 
receive,  free  of  income  tax,  60%  for  the  year  (includ- 
ing 30%  final  now  declaied),  against  80%  for  the 
two  pre^ous  years.  The  amount  required  for  the 
Ordinarv  distribution  is  reduced  by  £75,996,  but  the 
carry-forward  is  raised  by  £46,384  to  £60,121,  as 
shown  below:  — 


Working  profit 
Dividends  on  sbiu-eholdings 
&c 

Total  profit 

AjnericaD  taxes 

Net  profit      

Brought  fomar^ 

Total       

Al'ocaiioiif  : 
Debenture  redemption 
Debenture,  ic,  interest" 
To  reserve  acountt... 
Preference  dividends 
Ordinary  dividends  ... 

Cnrry-torward 


. Tears  ended  Sept.  30 n 

1918  1917  1916  1916  1914 

£  £  £  £  £ 

...    781,385  1,188,249      990.S12      669,697      245,673 


.      61,728 

61,762        43,618 

26,477 

65,868 

843,113 
269,718 

1,245,001  1,034,320 
363,242        63,896 

696,174 
45,440 

311,641 
36,680 

673,396 
13,73ii 

870,769      988,"?6 
—            141,411 

6-10,734 
27,284 

37.!,861 
13,394 

687,133 

876,769  1,129,637 

57.<!,018 

283,265 

144,497 

130,000 
24,-53! 

227,984 
(60%) 
60.121 


137,805 
91,707 

306,000 
24,531 

303,979 
(80%) 
13,737 


166,228 

81,409 
120,000 

24,531 
303,979 

("*0%) 
443,490a 


115,317 


587,133   876,7.'i9  1.139,637 


31,684c 


3S,976ft   81,400 

—      —     387,825 

316,63'')      824,010      324,010 

879,974      379,974      879,974 


67,770 
70,000 
2'1,631 

17(l,!l89 
(45%) 

141,411 

43,44!) 
60,000 
54,6:ii 
132,991 
(350^) 
37,384 

678,018 

283,355 

24,999 
39;, 2  lot 
324,010 
879,974 

885.  9d. 

103,190 
400,000 
324,010 
379,974 

!2S.  (W. 

Capital  expenditure 

Debenture  is^ne         

Preference  capital     

Ordinary  capital       

l^ce  of  "Or\l.  5s.  Rbax«a  at  end 
fiscal  year —  47*.         45. 

•  After  deducting  interest  received  oti  depositj5,  &c. 

t  For  capital  outlay>,  redemption  of  debt,  aad  contin'^encie*. 

I  Subject  to  de  luction  of  rede  upUou  allowiince  lor  tUo  year. 

(n)  Transferred  to  reserve  tor  coutinijent  liabilities. 

('')  Less  £32,728  from  sales  of  parts  of  old  plant,  &c, 

(C)  Less  £32,827  sales  of  parts  of  old  plant,  &c. 

The  Company's  mines  are  extensive,  well- 
developed,  and  proved  to  contain  great  quantities  of 
copper-bearing  ore.  The  very  modern  mill  equipment, 
upon  which  about  £800,000  has  been  spent  out  of 
profits  in  the  past  few  yeai-s,  is  capable,  in  nonnal 
circumstances,  of  producing  over  30,000  tons  of 
copper  per  annum  at  low  cost.  In  consequence  of 
the  Copper  market  position  already  referred  to,  the 
immediate  outlook  is  very  obscure,  but  the  producers' 
plan  for  restricting  production  is  an  indication  of 
their  desire  to  bring  about  stability.  The  degree  of 
success  which  they  attain  will  depend  upon  the  extent 
to  which  industrial  activity  develops  in  the  coming 
12  months.  Meantime,  it  is  to  be  noted  that  the 
.\rizona  Company  is  in  a  very  strong  financial 
condition. 


lb  Qndh  8c8ast  CUrcccc 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Mombaaa,  Nairobi,  Mozambique,  Dar-ee-Salaanit 
Tanga,  etc  ,  and  in  Nyasaland. 

LONDON    OFflCES  :         

CIRCUS  PLACE,  LONDON  WALL.  E.G.— 2. 
18,  ST.  SWITHIN'S  LAME,  B.C. -4. 


West  End  Offlce— 

25.  COCKSPUR    STREET, 
S  W  — 1. 


Afiency  at— 

10.  WALL    STREET. 
NEW  XORK   U  S  A. 


TABUILiAR    APP£:NI>IX. 


I.— BANK  RETURNS.  ETC. 

BAITS  or  SNGIi&irs.— Aocoanta,  Febmary  26,  1919. 
Xssaa  Department. 

Noteslssued KI8,9(XI.165  i  liovernment  Debt  811,015>100 

I  uther  Securities  7.43»-90'l 

Oold  Ooin  and  Bullioa  ...._...     B0.460.ie6 


Ed8.9ao.iet 


Proprietors' Capital  U4,653.000 

ile3t    3.1b9  663 

Public  Deposits  2b.81!3.807 

other  DsposiU 119.168  536 

Seveu.<lay  and  other  Bills 23.751 


S98.900.166  ! 
Banking  Department. 

tiovernment  Securities 660.196744 

other  Securities  83130  365 

Notes 28i)61420 

Gold  oudSilver  Ooin l,JL7Bji28 


81834)69.757 


_S163.0e».167 


Oemparlson  wltli  Preriooa  Foar  «reek»  [00,000'b  omittedj. 


Date 


,  I  Ooin 

Oirott-  &Bul- 
'lation    lion 


1919.    I  « 

"eb.     26  70.3 

Feb.     19  69.6 

Feb.     12  894J 

Feb.       6  70.0 

29,  69,3 


Jan. 


Public    other    OoYt.    Other 


6 
81.6 
81.8 
81.6 
31.4 
80.7 


Deposits 


Securities' 


s 
25.8 
30.7 
28.2 
30,7 
26.6 


£ 
119.2 
118.3 
120.0 
U5.6 
121.6 


J'y8atl4'  29,3    iM 13.T 

•  JuW  30.  1914  4-  to  4%  : 
Aug.  8.  6%      "  "    "'   "' 


e 

S0.2 
82.2 
52.7 
60.8 
65.9 


£ 

83.1 
84.1 
83.3 
83,5 
80.4 


He- 
serve 


£ 

9.7 
30.6 


Ratio 
Reserve 
to   Ua- 

bllitles 

% 
20-51 
20  57 


30,2  >  20  40 
29.9  I  80-45 
29,8     2013 


Bank 
Rate 


Thi«» 

Uootbs' 

Bills 

"% 

31-.% 
3t4-» 
3i 
3) 


42,2 11.0 33,B     29.3    '  62-40 

»oiv  31, 8% ;    Ao«- 1. 10% ;    Am-  8,  8% 

»aly  13,1918,  8% ;  *»ii.  IB,  1917.  5»%  :  Ap»U.  6,  5%. 


M 


Ootnparl»on  of  Bank  Returns,  Bxchanges,  Prices,  *.e. 


■ink  of  EnfliRd  (to  {'•  iteiUoc 
OO.OOO's  omlttwl) : 

Circulation 

Public  Deposits     

Other  Deposits 

Qovemment  Securities 

Other  Secnritlea. 

Reurve  

Ratio  to  Llabllllles  

Ooin  and  Bollion  , 

MOMT 

Bank  of  Bnslana  Rst«    

Bank  of  France  Rate  

Rats  3  months'  BDli  London... 

P  tna  Oheqne 

New  York  60  days   

Bombay  Tslsfrapble  Translers 
PrlCM: 

Oonaols  2i%  Oash 

French  Rentes  3%  Money  

SOver,  London  spot o«. 

Whsat,  Oatttu  averair qi. 

OoMon,  Mid  Upland*  lb. 

Iron,  Scotch  plf ton 


Feb.  26. 

Feb.  27. 

1919 

1918 

£70,3 

647.3 

25« 

498 

1192 

124  8 

60.2 

66.3 

83.1 

986 

297 

30  6 

80-51% 

18-26% 

81.8 

69.4 

8% 

6% 

S% 

5% 

3i% 

3.%-3t% 

26  IS 

27  174 

4  73 

4  72i 

1/Sit 

i/4a 

6S 

54i 

64  40 

57-80 

47ld. 

42Jd. 

72/B 

72 '8 

18  87d. 

23  74<1. 

101/0 

101/0 

Feb  28< 
1917 
£3)1,8 

47,8 
1680 

82,4 
1174 

34.2 
15-92% 

64.3 

6»% 

6% 

5% 

27  82i 
4  72 
l/4i'. 

b2Jsd 
61-75 
37i«. 
78  9 
11-494. 
88/8 


lar.  1, 

1916 

£33  3 

60  6 
102.0 

32  8 

96.7 

412 
27fl2% 

66,1 

6% 

6rll% 

87  01 

4  7U 

1/41 

67lrf 

62 

271. 

6«'2 

7751. 

70/6 


Feb.  24, 
1909 
£28  6 
12  3 
43  8 
147 
33  2 
277 
48-08% 
37.9 

3% 
3% 
2t% 

85  23 
4  861 
13{ 

84'% 
97-76 
23.%!. 
34,1 
6031. 
6S'0 


•  Good  Middling  American,  Offlcial  Value. 


ClTRKBirOT    SrOTB    ZSSVB. 


tVect!  to 
Feb.     £6  1919 
Feb.    19.1919 


Notes 

Issued 

£ 
7.921.498 
7J33,829 


Notes 
Cancelled 

E 
6.897.301 
6  457.836 


Notes 
Outetandlng 

£ 
314.804.681 
312.780.484 


Oold  Ooin 
&  Bullion 

E 
28.5004)00 
28.600.000 


%  of  add 

to  Notes 

% 

8-9 

91 


Feb. 
Feb. 
Har. 
Mai. 


27.1918 
28,1917 

s.ime 

3.1916 


Notes  outstanding- 
One  Pound  .« 
Ten  Shilling 

Oertlflcatee  outstanding 


Total 
Investments  Reserve  A/o 


Tot*: 


7.632.885        5.25R.2«      219,409.839      88.500.000  130 

6.232  187       8986.915      144351173      29.800.000         19  7 
4.919843        3.372.486     100.S92.5a5      28.600,000  28-2 

1.863  J40       1,452.124      3 '.063.078      87.500.000         74  2 
Balance  Sbeet.Feb.  26   1919. 

£  ^dvancei —  £ 

837.720.718         Tnistee  Savlnff  Banks  600.000 

45.293-983      Ourrency  Note  Rsdemptlon  4/0— 

31.790.000  Oo'd  Coin  and  Bullion...       28  800,000 

Government  Ssourltlei...     295. 696  908 

BaUnos  at  Bank  ol  BniUnd    4,933.034 


314,804631 
14,825.261 

329,629,942 


Total 


329.629  94 


*,  BXVBITDITirRB  TOOO's  omXted.l 
Bevenne  Bxpendltnrs      Bxcess  of  ^Loans.  Advances,  &c.-^      Os 

rSee  Belowl  Expenditure       Or.  Dr.  Net.  + 

832.099       S34.483  12.384     Ill3.1f7     8111.H5        S2.pl2 

34U34         37.481  3.417         67.974         64.889  3.405 

30,540         42,733         12.193         92,929        81,243       11.686 


P1TBX.tC  xircoiviB 

1918-19. 
We«k  to 
Feb.  J2 
Feb.  15 
Feb.      8 


ista 

Balance 

C7  563 

7.93« 

7.947 


3Z81ys.'18-9  720  18l    2.340.363     1620.192    8.219188    4.612.473    1.608.715-13  467 
329  ly».'17?  686.858    2J94.705    1307.847    4.727.685    8.9^0.288    1.797.377  -10.470 


rr:u.if 

T».*17-18 


841.060     l,t77,S15    t,l3S,46S  —  —  t.lU.iSS         — 

707.234    2.696.221    1.988,887    6,499.604    3,616.023  1,983,681      21.030 

Pilnctpai  mill  sr  Hsvinas  asd  fipsadltiirs. 
, Revenue ,  • Bipendltnrs— , 


19I8-19- 
Weak  to 
Feb.      22 
Feb.     16 
Firb.         g 


3281ys.'18-9  142  449 
329lT«.'17-8  98.52i 

rr.'l«-/»»    141,700 
T».'17-18     110.033 

noATiNa 

OIBT. 

Feb.  22,  1919  ... 
18.  1919 
8.  19l9  ... 
31.1918  ... 
31.  1918  -■ 
!3.  1918  ■■■ 
30.1817 


Customs  Income    Bjcese  Pro-       Other    Int..*c., 

4  Bxrlss  Tai..tc.  flts  Dntip!^,a:c.  Revenue  on  Hebt 

K3.268  818.304         &e.368        £4.159      £8,483 

3.049      19,065  5.346  6.674  592 

2.781      20.058         4.781         8.420       1,098 


201.587 
181.978 


249.612    126,533 
188.011     118.548 


249960 
178.770 


m. 

Ktb. 
l>>c. 
Mar. 
Feb. 
Sept 


iDOJil       iOO.tOO     103,900      Ut,0«l 
238.509       220,214   137.478     189«1_ 
Itaasnry    Wayn*  Mcaoe  War  B»pend 
nllli  A.ivanreP 

(978,600         £406.180 
943.412  3!M.680 

1,01)8,263  37».l80 

1.084,740  450.180 

973*78  192.271 

1.041.516  227.781 

848.112  220314 


ll,iU 
11.401 


Oertf. 


i2.e?9 

2J28S 
23.581 


Budget  <t  dupplsmsntary  issllmatst. 


Total 
£1.383.790 
1.38 1.082 
], 383.780 
U.64S.920 
1  18flM79 
1 J02  582 
1.183.487 
J  Ultlliost. 


Sopply 

Bervlces. 

126  OOO 

38761 

41.626 

2088797 
2207.306 

t,lil,l01 

2.4B4.M69 

Nalnl.  War 

Bond  Rcpta. 

£I.t»5t).tl01 

1466  248 

1.661.768 

1,420,700 

6.4216 

388.196 


354 
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PoaeXON      BARKS, 


I  In  £«  aterling— 000*8  omiUed  i 


Qold, 


-  Jaaa. - 
Silver. 


Total. 


&.d- 
van 00 8. 


Note 
OirottQ. 


AUSTRIA- 

■UNaARr. 

1 1 

J°'>  i3.   14  851,573  812,141  863.719     87.772  888.740 
Oeo.    7,  17     a,OU0      ^,3lJ]     13,300   892,890    739,300 


iojve  —  or 
oeaeatb  + 
legal    mai. 


+     82,479 


dlUs 

Oiaooanted, 

*o. 

831.993 
117.9011 


OINMAIIK. 

»ald 

64.100 
10.812 
10.405 

SIlT,., 

Total 

Oli- 
loantt. 

Salaaofl 
Abroad. 

OlioaU- 
tloa 

Da- 
P"lta. 

July   31.  1914 
090.    31    1918 
Jan.  31,  1919 

6341 
135 
135 

64.441 
10.947 
10.511 

69.197 
4  473 
4-110 

6789 
4.978 
5.533 

68.893 
25.002 
23.933 

f47 

809 

1.016 

Jan.   31    1918 
J»n.  31.  1917 

9.8'iO 
9,019 

135 
113 

9.785 
9.112 

3.403 
4.731 

2.4i8 
2.343 

18.28? 
14.793 

3.338 
2,149 

rnuut. 

Jnly  30  1914 
F-b  20,  1919 
Feb.   27,  1919 


Feb 
Mar. 


23.  1918 
1.  1917 


-(Jold.^ 
In  Bank  |  ^bioad 


Total  Oasb 
lnnl'f31lT«F 


-8185.854^ 
141.854  I  73  132 
141.910  I  79  132 


133.242 
128.131 


Jilv  23, '14 
F<.b.  7  n9 
Feb.    16-19 


81.434 
77,824 


6190.887 
231531 
233624 

224.933 
216,775 


Bill! 


Oljoola-  I 
tlon. 


-Depoilti.-, 
PnbHo.i   P»lT»»e 


e97,78'll  «2B7.327:  615,305(1  637,9r3 
44.044  1  239.8971  1,503  105.929 
42,495  1,303.859      1,363  108,281 


52.489 

22,273 


0»9h. 


972.332 
723.897 


2.039   103249 
3,707     98.222 


687.843 
112607 
112.477 


618.727 
1,000 
1,020 


Ttsaanry  <>      Loam  *     Olronla- 
Total.   OthsfWotei.    Oinoant)     tlon       Oeposlte 


Feb     15  18     120.326      6.787     128.113 
Feb.    IS,  17     126.290         817     127.107' 


684.570  65.279 
113.807!  289.073 
113.497,    290.531 


81.857 
18.323 


'I 


640.055 
1301,903 
1.334.315 


694.545  647198 
1.183.293  589.490 
1,189,035  699.734 


814.128  654  898  310  792 
417.493  391.046  184,585 


HOLLAND.         Sold. 

— Oasb.— 
3llTaF 

Total. 

Dli- 
oonnti. 

4d- 

rano«i. 

Oljonla- 
tlon. 

posits. 

Ani?     I.    914... 
F»b.    15.  919... 
Feb.   22,1919- 

619.498 
68.144 
66.443 

£249 
749 
759 

ei9.74K 
67,193 
67.202 

613.422 
9.174 
8.422 

£10.339 
18.501 
16.188 

635.880 
84181 
83,494 

70.876 
61.U58 

61.437 
5.365 
5.330 

Feb.   83.i918...|   69.558 
Feb.   24.1917...'   49,296 

608 
648 

60,164 
49,844 

3.231 
6.568 

9.839 
7.184 

6789 
6,532 

ITALT. 


Jnlv  31, '14 

Deo.  20.18 

Beo.  31.18 

Deo.  31.17 

Dec.  31,18 


Daab. . 
Sold.       sarei. 


832  702 
32,710 


33434 
35.987 


83.082 
3.036 


Total. 


Other     Loana  ft     OliMilm- 
Oaah.     Dlao'nta.      tlon. 


MPAR. 

^ng.  1.14 
Jan.  n, '19 
Jan.   18.19 


19  '18   _. 
19. '17    ... 


DeposltB 

88.887 
80  9^0 

63.888 

3.498      38.930  i     8.443      47.745  1281.563    "6^941 

2.906      38,393        6,728      38,376  1 155,069 34.636 

D**oo»lta. . 

Gold.      Diaoonnti.     idranoas      «ot«i.        Pnbllo,  Private. 


-648,458^ 
35.734  I     7.375 
36.798       15.239 


625.017  £89.204 
81 477  367.971 
85-934    383-934 


£21.887 
71.473 
71,380 


83  033 
40,676 


Jan. 
Jan. 
HEW  YORK 

SANK8        lOashOwn 
«  TRU8T1.        Vanlta 


£1.829 
3-387 
4.477 


725 
2.116 


67.883 
43-103 
39.539 

19581 
18.309 


Ane-  l.'U 
Feb.  15,19 
Feb.  22  '19 

Feb  23.  "18 
Feb.  24.  17 


Loans. 
A.er?regate  Dlacmata, 
Reserve,  llnve^^t.^o. 


£3 '.729 
90-217 
89.949 

88433 
48,952 


613.813 

100.721 

93,330 

60.593 
33.n7 


619.148t 
19.57St 

19.730t 
106.234' 


6S9.309 
107-51  ? 
107.555 

101-092 
156.516 


£411.238 
9«3.913 
933.310 

850-0?0 
634.843 


. ^etOeooaita. — — .-^ 

Demand.!    Time.    ,    Total. 


Etoesa 
Keaerve 


6753.178 
760,970 

7l'i.l30 
710,289 


.  -    £337.185  ei.79D 

829.1721  833-283   7.210 

23-133  841.290   7.224 


40.291 
33.526 


833-409 
743.814 


8-743 
33.332 


»  Ooanted 

aa  reaervt 

t  Not 

reaerve- 

Sold. 

Balanoe 
Abroad- 

P'r-^n-^ov. 
Seonfltiaa, 

DIaooanta 
ft  Cioana. 

Olf-ala- 
Don. 

Deposlta 

Jily  31,1914-. 
Feb.     7.1919- 
Feb.   15,1919.. 

62.980 
6-714 
8,712 

61.878 
3.8->3 
3.523 

£493 
727 

718 

64.888 
21.514 
21.293 

68.752 
2!-720 
22.560 

6793 
5.782 
5,447 

Feb.   15  1918... 
Feb.   15.1917... 

6  528 
6,643 

3,835 
3,836 

713 
740 

19  879 
9,377 

17-331 
13.578 

10,000 
4.512 

-&old.->         Total  Oaab 
■OniA.      In  Bank.  Abroad,    inol't  Silver 


£180,114 
129.684 
129,623 


614.395 
230.832 
230.836 


Joly  21,14 

Oot.  81.17 

Oot.  89, 'IT 

SL'-  ?2'!1S       \^MIl  '"SIS^      "2,072        814.687    794.488     10.612      283,731 

0°«.  29. '18       159.826      3.660      165,644        443,307    601,083      8,417      143,41;- 


6131.892 
377.099 
378.205 


Loana  fe 
Olac'qta. 


Olron- 
latlon. 


Not«flln 
BaMrra  D»poaita 


S78.08V  6183.4111  69.S99 
1.781,6471.735.390  10,310 
1,889.659 1.838,217     15,783 


■PAm. 


Aot.      1.14 

Feb.    16.19 
Feb.    22, '19 


Feb 
Feb. 


23  18 
24.17 


Oold. 


— 0«<h. — 
surer.    Total. 


£21.804 
89-114 
89,144 

79-558 
62,729 


629-187 
26  803 
25743 

28407 
29.916 


£50.991 
114  752 
114,83.' 


107-983 
82.614 


Loana 

fto- 


£40.572 
7 '.074 
73.552 


49.433 
42.540 


Spanlab      Olicn- 
4%         latlon. 


613.779 
13.778 
13.778 


IWEDER. 


Ane.  1,14 
Feb.  fl.l9 
Feb.    15,19 


F»b.    16,18    . 

Feb.   17.17^ 

IVITZER- 

lAHO. 


Qold- 


66.717 
15-533 
16.022 


Balance    3wed.  ft  For. 
Abroad.    f3ovt.  Seoa. 


13,777 
13,777 


677,557 
137.911 
137,432 


66.150 
8101 
8.332 


7.5^9 
8,165 


61.555 
3.034 
3.034 


Jnlv  23  1914... 
F-b.  7,  1919  .. 
Feb.    16.1919- 


13.084 

_10,61i 

Oaati. 

Sold         9nv«r,       Total. 


2.981 
3,495 


Dlaeonnta 
ft  Loana 


113.335 
95.533 


Dtpoiltr 
fto. 


£18.950 
44-805 
41,330 


67.495 
13  943 
13.203 

11.132 

4,205 


Olron- 
latlon. 


34  524 
30,333 


£7-212 
18-131 
16  412 


£753 
<.513 
2.542 


I4.5!5       2.233 
13.749   I    2.116 


Feb    15  1918- 
Feb     IG.  1917 -. 
0.  ITATEIi     — lold- 
»E0.   RCI.  Field  by    With      Total 
^■ANKt.      Baaka.  I  ^«ent«.    Oa.th 

Pel. 

Feb. 


87.930 
18.93! 
18-931 


18-737 
15  835 


Ulaoonnta   fe 
Idraooaa 


£13.432 

39.892 

_39.243 

29,250 
20.689 


Dapodti 

C3.903 
4.735 
4.814 


£1.317 
17.5?0 
18.313 


9.412 
7.721 


^lroala• 
tlon. 


£10.718 
31.511 
31,063 


21.129 
19.317 


8003 

Da. 
poalti. 


£2.028 
5.017 
4.4B5 


Bills  I 

Ois-    I  4.ooept-| 
imnf*i    anoea 

15.19  ei59.174'235-393'l37.'19l'->87-331   55  Oil' 
22,19    162.923  231.13i;il0.3O3  383.3'<O   53.9i4| 

S'k-    lV\i\  1'5-OM179-H3'383^:10T907|  69134' 
Fej.    23,17'    93.0431  81.8211163,7141     4,053   24.793 


—  Oen'isit'i.— . 
Tital. 
lovt.  Set. 


2.984 
6.520 


38-591 
4^1.138 

11.233,' 
2,681' 


319.91' 
318,130 

232.525 

MM. 


llroQla- 
nion . 

492.R78 
133  350 

282-916' 
90.834 


II.— FOREIGN  BANK  RATES  OF  DISCOUNT. 


Oarmt  Bataa 

/-Onrrant  Batai.^ 

% 

Dat*  Pl»d 

% 

Data  Pliaa 

Fun        _    ^ 

6 

Aof.  20,  14 

Oopenbagcn 

~    6i 

Jan.     2.  '18 

Btrlln       ._    ... 

6 

Dm.  23,  14 

Ohriatuml*  i 

.-    6 

Dm.  13,  17 

Amattidua      „ 

4i 

*nlT    1,16 

Bern*        ._ 

-.    6i 

Oot.     3    18 

Brnaaali    ._    _ 

R 

Aof.  27,  14 

Bom«        ... 

~    6 

Jan     11,    18 

Vlanna      ...    ... 

n 

Apr.  12,  16 

Madrid    ''.- 

-    » 

Oot    90.     14 

Ftttofiad 

B 

»nlj  28.  14 

Stookbolm 

...    7 

Mar.  21.  18 

TIT.— FOREIGN  EXCHANGES. 


LONDON   ON— 

Brussels   Cheques 

Denmark  Oabta 

Sollasd Oabla 

Ilalj  OabU 

Llabonfic  Oporto...     do. 
■•w  York     do. 

—  Oheqnai 

■onrsj     Oable 

Parla -  3  mo«. 

—  Oablg 

Spain  (Bank  pla^.«s)  3  moi, 

—  Oabla 

Sweden     do. 

SwitMrland 3  moa, 

— Oable 

^N  Ton  DON - 

Meiandrla   Sight 

^matflrdam  Ohequea 

f^ombav    Transfers 

Braisels  Oh^^iues 

Saenoe  Ayres  Transfera 

Oalontta    Tranatera 

Ohriatianla    Sight 

Oopenha»en Slebt 

Song  Kong Translera 

Italy SiBht 

Ltabon  91%ht 

Madraa Sight 

Madrid  Sight 

Montevideo  Transfer! 

Montreal  Cable 

lew  Tork    Sight 

—  60  dayi 

—  Oahle 

Paris Oheqoea 

Rio  de  Janeiro    ...  90  days 

Shanghai  Tranaferi 

Singapore      Sight 

•Stockholm    Sight 

Switierland  Sight 

7alparalao    90  dayi 

Tokobam*    Sight 


Feb.  28, '19 
27fr.  25*,^. 
18kr  26i 
llfl.  57'o. 
30Ir   Jljo, 

34J1. 
»4  761 
t4  77 
171tr.  62 
26fr.  ^7»o. 
S6tr.  16i, 

22p-  55 
16kr.  92 
23f    «45c 
'      22f.99i''_ 
"Feb  28. ''9 
97Sni. 
llfl.53o. 
Is.  5;!'' 
27t.  3740. 
5Ud. 
Ip-  5\\i 
17kr.  51 
ISlir.   28 
38.  in. 
301r   31io 
341 
la.6,'.d. 
22p.  55 

«4~5t 

$4  75} 

«4  73 

•  4  7RH 

2Gf.   I80- 

13,-,1- 

4.    81 

Sa.  4VS-'l- 

IRkr    924 

23'.  0240. 

9  VI. 
23.  lid. 


F.'b  21.  '19 
26fr-  754c. 
18k-.  25'« 

iia   5340 

301r.  31io 
35Jrt. 

|4  7fi 

«4  77J 

17kt.  404 
I    26tr.  42>o. 

S5fr.  98j. 

Dom. 

22n   65aom. 

16k,.  91 

2^f.6''4o. 

23f.  22o 
Feb.  21,  IS" 

974ni. 

llfl.  534c 

26f.  76o. 
SlJ'd. 

17kr.  391 

17tr.  26 

39.  l»d. 

30''-31lo. 

35ii. 
la.  6,Vd. 
220-65 

»4"864 
$4  76? 
?4  73} 
««  7fl.^ 
25f  97fo- 
13,',d. 
4.    9d. 
2s.  4,',d. 
l^V     91J 
23f    22o 
9!M- 
Za.Ul. 


Feb   14.  '19 
26fr.  78o. 
IS^r-  25i 
llfl-  51c 
301r.  31ic 

35id. 
»4  769 
114  77J 
17kr.  ,17 J 
S6fr.  42Jo 
85'r.98i) 

49d. 

23p.    645 

16kr.  90 

23t.  65io 

_J3f^20icJ 

Feb.  14,  19 
974pl 
llfl.  52o. 

i..5;J 

26f.  784c. 

67Sd. 
la.ej'n 
17kr.364 
18>ir.854 

3a.  l}i. 
30ir.3U 
354  '  nom. 
18.  6,',Q. 
23p.64 

|4~S51 

«4  76} 

$4  73} 

•'  ■'"'i 

25f    98Jo 

13. '^d. 

4-    94'!- 
2".4,\d. 
V"-   g3i 
23f-  2240. 

'0,%1 
8a- lid. 


Feb.  7,' 19 
26fr.  8O0. 
18k r  22i 
llfl.  5240. 
301r.  31io. 
35}d. 
»4  76l 

1 4   771 

17kr.  32i 
26f r.  424o. 
25fr.  93a. 

49d. 
23p.  BI4 
16kr.  824 
23f.  6240 
23!.  260. 


Par 

9-'4pi. 

12-107  fl. 

la    B-i. 

25f.22ie 

47.68d . 

Is   6d. 

18.169kr 

18.159kt 

S61r.22io 
531d. 
Is.ed. 
250.22) 

51d. 
I4  86: 


*4  89! 

£61  22} 

18d. 

2s.  4d. 
18-159'>r. 
261.  22io. 

18d 

2a.0-68d. 


"EW  YORK  ON— 

''Obdon,  sight     ...        ._  tl-75t 

,,        cables  „  $4-784 

eodaya  ...  t4.72f 

Amaterdam.  aieht         .„  411'^. 

Bombay,  oheqaea  .„  35'61<^. 

BaenOB  Aires,  cbeqaes   ,„  93'05c. 

'^hristiania,  cheques      .„  27c. 

Oopenhagen.chequea    ,.,  2fio. 

(Jreece.  cheques    19*20o. 

flongkong.cheqnea       ,„  74'75o. 

[taly.aght 6-381. 

Lima.obeqnea      ...        ...  5-05o, 

Vlanila,  ohequea SOo. 

Montreal     

Paria-  light  ...        ._  5-'48fr. 

Petroffrad,  sight ,  12nom« 

Rio  de  Janeiro,  cheqnea  25-950. 

3haogha*,cheqn6a         ,„  1150. 

Singapore,  cheques       ...  ^Qr, 

Spain,  cheques     20-30°- 

Stockholm,ob»qnea       .,,  27*85o. 

Switzerland,  oheques      ,.,  4*9lfr. 

Valparaiao,  chwjues       ..,  21-85c- 

7okohama, cheques      ...  61'25  c 


.—Rate  Onrrent"— ^ 
Feb. 23  19  Fe'i  19,19 


«4.75? 
•4.78  ?j 
14.72* 
41  'o. 

35-551. 

.99-40^. 

27-15C. 

23'- 

1O-30O. 

75-150. 

8-3941. 

6*05-- 

500. 
U%diso.  V^%di=o. 

6-45Hr. 

19  nom. 
2a-30a 
12540. 

B6-250. 

20-14C 

23  050. 

4-90'r. 

2 '/45c. 
61-0  >. 


Par  aa  nsnally 

Quoted 

4-8665  dollars  for  £1 


40-20o;  for  1  guilder 
32*44c.  for  1  "Pee 

28'80o.  for  1  kroner 
28-800.  for  1  kroner 
19*295^,  for  1  irachma 
71-590.  for  Met.  $1 
6-19}  lire  for  II 
4-9636  I  fir  lUbra 
69,,  fori  oeao 
Pr-^-U'ilTl  nPr  $100 
6-19}  (ranoa  for  $1 
51-43C  (or  1  ronbia 
32-47'^-fir  1  -nilreia 
62-930. fori  'ael 
68-77".  for  II 
19-30". for  1  peseta 
28-80".  f'^r  I  kroupr 
6- 18}  franca  for  $1 
80'8lo-  for  1  peso 
49-940.  for  1  yen 


Rate 
»nly3    '14 
$4  87 
$4  88i 
•4  86 
40-26O1 
33-000. 


86-860. 

46-400. 
B-ITI. 

49-900. 
Pnr 
B-18fr. 
61-370. 

63-000. 
67-120. 


B-ISitr. 
49-900. 


*  According  to  Qoarantr  Tmat  Oo.of  New  Tork. 


IV.— BANKERS'    CLE\RING-HOUSE     RETURNS. 


Name. 

^RMrVGHAM  .. 

Bristol  

OnB' IN   

LRRng      

''jKCK-'TEa 

L'VRHPOOT, 

\I*,N'rqiwTBR".., 
Vnwn<«TLH    .., 

'^OTTINOHIM   ... 
SHEP^IKLD , 

LOdOON^ 

Town'  , 

■vTrtropoutan 

OOUN'TRT       , 

Total     


Week.      Amoint.  |  Tm  or^^-?.*  |  19iq   \^^.   |         Inc.  or  Dec* 


We 

^■. 

1919- 

Feb. 

22 

22 

H 

22 
22 

9.9. 

22 

22 

22 

jj 

22 

22 

1919. 

Feb. 

28 

„ 

26 

£2,341 

1,179 

6.831 

903 

719, 

11,214| 

14.835 

1,576, 

631 

836 


[In  £-s  sterling  000'<:  omitted.] 


26, 


342180 
30.19/ 
52.586 


261 


£20011  - 
9.3?4  + 

54.728  + 
8.825  + 
6.750  + 

90.469  + 
122.933  + 

13.637  - 
6.351  + 
9.239,+ 


Cfl,32  - 

1.182  + 

11-973  + 

1,018  + 

988  + 

22-395  + 

11.539  + 

1.201  - 

140  + 

237  + 


3.117.912:+  458.392  + 
267,025  +  60.950  + 
472.334+      69  8i3  + 


424,943+     39,211'       3.857,271+    679  065+      177 


a  Oompared  with  a  year  ago , 


v.— FREIGHTS.— According  to  Messrs.  J.  0-  Gould  and  Oo.  the 
following  are  the  quitations  for  representative  steam  freishts  :— 

Homewards.— ^""'rf,  1919    1819    1913 


HOMEWARDS. 


1919      1919  1913 

Feb.  28  Feb.  21  Feb.2B 

iieT.  toLond.orHull    —          —  9/0 

.^ust.toU-K.orOont.    90/0    90/0  37/8 

<zn(rtoL.H.A.R.    ...     —         —  11/0 

lombay  t  ■  p.p.  (nom.)  100/0  100/0  22/9 

Surmabo.o.  f.nm.l    .    —        76/0  3  /6   ' 

Oaloutta  to  p.p.CJat.)  180/0  180/0  30/6 

Danubtto  \.R          ...     —         — .  — 

Ode««a  to  L.H.A.R.   ..     —         —  lO.'O 

B.  Plata  to  O.K.  Oout.  62/6    70/0  2S/6 


n.S.  .\tl.  Ports  tnr.vrpi.  Fpb  28  F.'h.21  Feb.28 

(coft.n,  lOOIb.1       .$1.25  11-25  — 

U-i.foO-'^-Coiit.  (gr.t     16/0  16/0  3/li 

Gulf  Ports  to  n.K.Oont. 

r,.ott^n  «  CT-ain)  ...    60/0  60/0  18/0 

OUTWARDS -Oardiet  to 

Bombay     —          —  ]4/6 

Onlomhr,     —           —  14/3 

Port  Said 4''/8  47'8  IWO 

River  Plate         ...     60/0  60/0  16/0 

St.Vinoent           ...     42/8  42/8  1I/1» 


March  1,    1919.] 


THE     STATIST. 


VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  fte. 

Bfl— Scotcli  pit;  warrants  ...ton 
.  ,VIM^ile3bro'  warrants     ......ton 

■  Hernati'e  warrants     ton 

•  Statjordghlre  bars,  London   ton 

i  OoTimon  bars  ton 

Ml  Ralll  ton 

ilvanind  Shuts ton 

IllfWr — Standarii ton 

n  -English  Ingots ton 

3f.riit3  ton 

nplatas,  I.O.  Ooke,  S.  Wale8...box 

lid — Sofc  Forei^ ton 

i«lter-  Ord.  Foreign tO' 

lieksllver— (751b.) bottie 

uminium    ton 

itlnioiiy — Reaulns     ton 

<ll — (beat)  Yorkshire ton 

Steam  (oe^t)  Newcastle ton 

OHEMIOALS,  OILS,  &e. 

of  Soda  -f.o.b.  Otiile,  per  quintal 

da — ^JrygtaU  es  ship    ton 

ipra — \ialay  and  Straits  ton 

iniblef—Clood  mirks   cwt 

difo — Bengal  good  to  flue lb. 

UMdOII— Rtw too 

niMd -Oaloatta,  spot   ton 

Oakot,  D.IC.  m>de,  ex  mill... ton 

i»e  Oll-Spiaiah  tan 

dm  01! — Lagos  too 

IfOlaum— American gal  on 

lot  Oil  -Re<1ned  English ton 

>a  Oil  — ReSned ton 

JlOW— Imported  cwt. 

iroantino— French    cwt. 

ipa  8a«d— Toria ton 

ibbar  -Para,  spot   lb. 

Fiue  plantation  fstod. crepe)  lb. 

WiirldV  Proiiaoriou*  Dec.   tons 

•IlIC— T.N.  Orange,  fair owt. 

TEXTILES. 
lion— \Iidd  iug  Oplandt  lb 

iig''ptian,  good  fair lb. 

Pernambaco  fair lb 

Mid.  Opl.  New  fork lb. 

Stock,  Liverpool,  Feb.  21.. .bales 

U — Hetro.Tad.  Yarapol    too 

imp  -New  Zealand    ton 

\Ianili,  Pair    , ton 

to— First  aiarks    ton 

Red  SOO  , ton 

k—Blna  Elephant  lb 

OOl — Pt.  Philip  nawashed  av.  lb 

Lioi'oln  Halt  Hogs  lb. 

dia— Ens.  I  )x,  be-t.  651b.  np    lb. 

atll«F— Dre-singHides  lb 

VEQ.  FOOD.  OORN,  &C^ 
liaat— 7i»ible  anpoly  O.S.  ...bO". 

Red,  price,  N.T.  601b.   ...bushel 

English  OazHte,  aver.  4801^   qr. 

jar-G.R 2801b. 

rlay -Bng.  Coi..  aver.  400'b.  qr. 
.ts  -Eng.  Gaz.^  aver.  312  b.  ...or. 
ilia-N.  Y.  (new  bushel)   ...561b. 

Ami'r.  mixed,  Liverpool. ..4801b. 

La  Plata    4801''.  qr. 

tatoaa— Gooi  English  ton 

:a  -Bassein  cwt. 

pioea  —Pearl,  medium cwt. 

\1     Best  2.018lh....load 

ipa— Bn?li* owt 

ANIMAL  FOOD. 
at  —  Argeo.  chiUed  hndqr9....81b. 

Sco'.ch  sides 81b. 

English 81b. 

itloil —Scotch  wethers 8'b. 

English  wethers 811>. 

^ew  Zealand  frozen  81b. 

rk— English  and  Irish 8'b. 

con  -Irish,  ex  Factory  cwt. 

Dani-h,  ex  Port cwt. 

American,  delivered  owt. 

inw— A.mer. long  cut,  delvrd-  cwt, 

—  shor' cut,  delivered cwt. 

rd—Amer.  botes, delivered  cwt, 
ttof— Dinish    cwt. 

French     CWt. 

Aust'-alinn  cwt. 

N'-w  Zealand cwt. 

MtO — flanailian  cwt. 

Dnitecl  States cwt. 

TVit^h  owt. 

SUQAR,  OOFFCE,  TEA,  fte. 
|ir — Imports  to  Jan.  31       cwts. 
Homfl  cinsump'ii  to  .Ian. 31  cwts. 

Tn  Bond  Jtn  31     cwts. 

Price.  .lava,  96°  Pol owt. 

—  Yellow  cr'Stals    cwt 

—  Tafe's  (lubes,  ^o.  \  owt. 

Iloa — Imports  to  .Ian,  31  ...cwts. 
Home  consump'n  to  Jan.  31  cwts. 

Exports  to  Jan.  31    cwts. 

In  Bond  'an.  31     cwt. 

Price.  Oosta  Rica  gd.to  One  cwt. 

—  Brazil  r^ant/is) cwt. 

►—Imports  tn  .Tan.  31 ...lbs. 

Home  consump'n  to  Jan.  31    lbs. 

RiD'rts  to  Jan.  31   lb". 

In  Bond  Jan.  31  lbs. 

PriC",Indl«n  Pek.  Song,  good  lb. 

—  Opylon.  Pek.  Song.  Ord.    lb. 

—  Oommon  Ooneou   lb, 

too     In  Bond  Jan.  31     owt. 

Grenada,  good  to  fine    cwt. 


ISIS 
FEB.  28 

>    101 '0 

-     95/0 

122/6 

817 

BU  15 

SIO  17/6 

£29 

i75 

£228 

8230 

33/3 

..B23-E28  10 

£37-£41 

£22 

Bl60 

£40 

..  23/8—24/8 
..  40/0—45/0 


ISIS 
MAR.  I. 

101/0 

-     95/0 

122/8 

£15  10 


nom 

87/8 

£33  10 

38/0 

9/0—10/8 

J 

£23  15 

£19 

oorn. 

£45 


1/41 

£71 

£75 

-...    t 

100/0 

£22  15 

2'6 

2/Oi 

20,680 

.  250/0—280/0 


18  87d. 
28  841 
21  lOd 
28-9'lc. 
605.850 
.,  aom 
£55 


nom 
nom 


..23/0 
..30/0 


tSI4 
dUNt  30. 

67/0 

61/0 

81/0 

£8  10 

£13  15 £6  10 

BID  17/6 £8  2/8 

£28 £16  17/8 

"'     £61 

£142  10 

£139  15 

llAOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/6 

14/8 


£110— £110  10 
...  J323-£3Jd 
£320-8321 

31/8 

£28  10-E29  10 

£50-1:54 

£20 


11/8 

72/6 

845  10 

83/6 

9/0-U/O 

858 

829  15 

£19 


20/0 

nom. 

l/7}nom, 

..9|d-10}d. 
2/5...3/I 

..193,341.030 

237!e. 

72/8 

-      44'3 


49/4 

149JC. 

...79/9 

...72/0 

178/0 

...  25'0 

...  34/0 

178/0 


9/0-9'6 

9'8 

, 9/8 

10/0 

10/0 

in/0 

10/8 

, 188/0 


178/8 
170 'C 
170/0 
158/0 


Controlled 
252/0 

Controlled 
163/4 

....  1.838.479 
...  1,784.914 
....    7,271.000 

30/0 

-     57/9 

84'9 

28.303 

31,061 

10,7B1 

..-        538.000 
140/C-150/0 

85'9 

24,810.848 

23  458,822 

....       113.857 

.    141.087.000 

1/4 

1/4 

1/4 

829.000 

B6/0 


, nom. 

l/7f 

£71 

£75 

88/0 

124/0 

£29  15 

2/8 
2/4i— 2/5i 
...  22,948 
450/0 


24-271. 

28  Ml 

28-781 

32  65" 

458.900 

....    8120nom 

£93 

885 


25/8 

....  nom 
.  1/8  nom 
....  101. 
....    nom 


52,285,000 

226c. 

72/2 

44/3 

68/9 

52/3 

nom. 

78/0 

78/0 

..  120/0-150/0 

28/3 

69'0 

15S/6 

......85  10-810 


7/8 
8/4 
B/4 
9/2 
8/3 


9/8 

172/0 

172/0 

...  171/0-172/0 

185/0 

162/0 

162/0 


Controlled 
262/0 


7/4 

..     42.'6— 46'0 

£23  16-£24  7/6 

16/10» 

3/2-3/8 

£25  5 

•.■■.„    £13  16/9 
..   £7  17/8-£8 

£49  10 

£31  10 

7Jd. 

•••  £32 

••.■•.£24  10 

29/3—33/3 

33/7J 

£13  5 

2/9i 

2/2 

■"■■■  8,487 

83'0-64/D 


..  7-53d. 

..  8-76d. 

•.  7-73d. 

13-260. 


•••  £28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3-U/6 
lUd._l/o 

1/Ot 

7Jd. 

■•••  1/4-1/8 


...34,640,000 

87io. 

34/3 


26'4 

20/0 

7«io. 

32/4 

.......     26/9 

.70/0—76/0 

•     7/0—7/3 

14/0—17/8 

.......     82/6 

....£6  6— £7 


nom. 
nom 
160/0 


..l,5<f8,898 
1,882.787 
3,417,000 

34/0 

48/9 
63/9 
5.609 


....  3/8—3/10 
••..  4/8—5/0 
....  4/2-4/5 
..„  6/8-6/0 
....  4/6—5/4 
....  2/4-3/2 
■•..  3/8—4/0 
....  eO'O— 74'0 
....  68/0-68/0 
.".  72/9— 74'0 
— .  75/0—79/0 
....  71/0— 74,'0 
.  61/9—62/9 
.  117'0-120/0 
•  98/0—108/0 
.  98/0—110/0 
.  108/(V-114/0 
....  66/0—68/0 


1,089.000 

..  120/0-135/0 

65/6 

62,01)0,743 

19.403,946 

45811 

83,427,000 


63/0—64/0 

19,777,254 

17,272,U00 

..-    6,306,000 

IU'3 

12/6—14/0 

18/0 

720,380 

63,005 141,410 

3,213 340,250 


•  ..  840,000 
.  88/0-90/0 


484,000 
80/0—93/0 
41/6 
.  123.230,277 
.  155.447,972 
.  28,661,765 
.  7a,^82.000 

8Jd. 

81 1. 

6M. 

....    309.000 
.  62 '6-86/0 


Bfltlmstad.        ♦  O.M.  American  Olll.:ial  Value. 


By  Agreement. 


V(I  -RAILWAY 


ba  Railroad    

6  mot. 
bl7a.o(  0.  America 


12  met. 


Period    [ 

^f,v 

to 

Not. 

Jan. 

10 

Deo. 

REVENOE   STATEMEWTS 

Qrowi      [      +  or  — 
•4723921-  1174  434 


4,194.232  + 
853.321  + 
ldi.7d»  - 


88.184 
U,436 


Net         r     +  or  — 
Def.  132:854-    •131.935 


«M.«7?+  lt3,0lt 
B22.68]-  BM43 
t27J09-       i7,i»0 
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tht'no,^nI^^? „     "^"  '"  "'"  P"''"''"^  '>y  I!"  Borne  Railieari.    On  AuoumiI  191 
^>m7ilZ2ln;iZ'T°/^°^  ',"',<  ^""'ST'^  "rea,  Britain  uLer  «arraXene"^ 

10    Yr. 
+"13" 


INDIAN^ 

Assam  Bengal 
Bars!  Light .. 
Bengali  N.VV. 
Beng.  Dooars 
Beog.  Nagpnr 
Bomb.  Baroda 
Hnrma  •. 
Bel.  Um.Kalk'. 
East  Indian  .. 
Gt.IridiauPen. 
Madras  AS  M. 
Nizam's  Guar. 
Roh.  &  Kumn. 


Week 
ended 


Jan. 
Jan. 
Ian. 
Dec. 
Ian. 
Feb. 
'an< 
Feb. 
Feb. 
Feb. 
Jan. 
Ian. 
Jan, 


South    Indian  Jan.        ^o 
South  Punjab  M.  o(  Oct. 

COLONIAL 


Miles. 

993 

118 
8.052 

158 
S.895 
8.871 
1,342 

239 
2.767 
3,112i 
3.152    - 

800 

684    + 
1.830 

716  I 


-     2 


-    40 


Gross 
Receipts. 

Br72;538 

34.400 

4,70.490 

29,961 

10.18,000 

19.58000 

6.63.345 

81,400 

28,78.000 

27.90,100 

10.80.000 
2.38,248 
1.03489,+ 
6.60.U5  + 
7.37,8191  + 


+  or  —  on 
Year  Ago. 

+  6  289 

+  19.600 

+  45,260 

-  8,015 

-  73.000 
+    2,34,000 


No. 
Wks 


13 

42 

18 

II 

43 

... ,  20 

W.116  41 

1,457   20 

5.78.000  20 

4,57.9001  20 

11,740 

11174 

14.745 

38814 

16.124 


17 
16 
15 
43 
la 


Aggregate 
Receipts. 

25.93.380 
7.18.800 

74.40217 

4,44.511 

4.89.57898 

3.3B.-/7.onO 

1,95.87.809 

16.23.204  -  ... 
5,29.6J.0O0'  +  81.i 
4.85  81  488  +23,] 
1,71.51.624  -  1,( 

38  63.:63  +  2.1 

15.89  219  +  2,] 
2.90,16,6221-     i 


+    OP 

Year 

+  2. 

+ 
+  13. 

+  I 
+  32.. 
+  291 
+  32.; 
-  l,i 


Can.  Northern 
Can.  Paciflc  ... 
OJ.  rrunk  Pac, 
Grand  Trunk 
Mashomland... 
Mid.  W.  Aust, 
New  Cape  Cent, 
Rh'ide=ia  Rlys. 
■W.  Pass.  ftTuk. 

foreign: 


9.487 

Feb.       21 

+    63 

Fob,        21 

13.388 

+  395 

Feb,        21 

916 

Feb.        21 

3.616 

_ 

Id. of  Sept. 

810 

•.mm 

M.  ol  Dec. 

277 

_ 

Jan.        18 

806 

_ 

M.ofSspt. 

l..<t97 

^ 

11.  of  Deo. 

128 

— 

•868.400  + 

213.800    82 

2,729.000  + 

284.000      7 

B20  978  + 

l,'i32      7 

200,182  + 

59,815      7 

66,638  + 

18885  12« 

11,044  + 

2,388    6m 

2.535  + 

269     3 

98.811  + 

18.147il2« 

—       Il2ni 

8,819200 

20,988.000 

14^.813 

1,465,573 

683,4)7 

63  198 

8.979 

1.094.793 

•1.244.080 


+  l,9i 

+  3.3( 

+  61 

+  ] 
+ 
+ 

+  t 

-  « 


Feb. 
Feb, 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 


Feb. 
Feb. 
Feb. 


Areentlna. 

Arg.  N.  East. 
Arg.    Transand, 
B.  A.  *  Paolflo 
B.  A.Qt.Southn. 

no. 
B.  A.  -Western... 

Do. 
B.  A.  Central  .. 
Cent.  Argentine 

Do. 
Cord.Ontral... 

Entre  Rioa    

Brazilian. 
Brazil  Gt.South. 
Brazil     Railway 
Qt.  W.  Brazil 
Leoooldina  ... 

Mogvana    

Paulista    

Sao  Paulo  .,  .. 
Sorocabana .... 
S.  of  Bahia  S.W. 
Chllaan  and 
Peruvian. 

AntoEagasta 

Arauco  ..  .. 
Nitrate  (2  wks.) 
Peruvian    Corp  j 
Taltal     

Cuban.       I 

Cuban  Central  ..[Feb. 
Havana  Central, p^b. 


M.of  Dec, 
Feb. 


M.ol  oept. 
M.of  Nov. 
Feb.  IS 
Feb.  15 
M.ol  Nov. 
M.  of  Nov. 
Feb.  23i 
M.ol  Nov. 
M.ol  Dec. 


Feb.  16 
M.  ol  Nov. 
Feb.  15 
M.of  -Tan. 
M.ol  Jan. 


U.  of  Havana   „  pg^.        22 
W.  of  Havana  ..  pet,'^        £3 
Uruguayan. 

Cent.  Uruguay  Feb.  15 
„  (B.  Ext.)  Feb.  ]6. 
„  IN.  Ext.)  Feb.  ISI 
„        (W.Ext.)  Feb.        15| 

Mid. -Uruguay  ..I  M.of  ,Tan. 

N.  W.  Uruguay  M.of  Jan. 

Urug.  Morthern  M.ol  Jan. 

MIsellanoout.  \ 
Aloov  .&  Gandia  Feb.      22 

Bilbao   jM.  of  Jan. 

Bolivar M.of  Dec. 

Colomb.  Natnl.lM.ol  Dec. 
Ool.imh.Northn.lM.of  Feb. 

Hosta  Rica  M. of  Dec. 

Dora'la  Ext.  ...!m.  ol  Jan, 
Egyptian  Delta  Tan.  20 
Gt.  S.  of  Spain  Feb.  16 
La  Gualra&  Oa.  M.  of  Jan. 
Para  'Uay  C.»nt.  Feb.  15 
Puerto     Cabello  M.  ol  Dec. 

Salvador     Feb.       22 

Santa  Fe  Prov. 

Freoch  Rwys.  M.  ol  Jan. 
S'mana&S'tiaeo  M.of  .Tan. 
Zafra  &  Huelva  M.of  Jan. 


782 
111 

3,636 
3.792 

Net 

1.882 

Net 

190 
3.305 

Net 

1.806 
831 

."0 
3.630 
1.010 
1.831 
1.180 
766 
]63i 
1.003 
68 


B38 
B4i 
390 
1.140 
181 

382 

70 

881 

166 

872 
311 
186 
211 
319 
113 
73 

S3 

16 

138 


189 

71 

6B9) 

104 

821 

868 

84 

100 

1.181 

80 

118 


-  E 
12  £ 

-  £ 


10.100 

4.660 

121.000 

ISf.OOO 

41.000 

70.0001- 

19.0001- 

40.857   ■ 
138  000 

17.fl00 

42,500 

21,000 


2,700 
370 

9,000 
37.00:) 
3!,0U0 

4,000 

1,000 

9.778 
19,000   34 
12.200   34 

3,310  34 

5.200  34 


34 
34 
34 
33 
33 
34 
34 
6m 


M  41.284  +  1,076  9m  450,733 
M  3,220000  -  1,604.109  11m  62.913.000 
B  21700  +  3,200  7  145.600 
C  27,170-  1.898  7  191.296 
M  1.382.000-  915  338  11m  20,708.000 
M  2.185.000  -  1,264  S86  llm  29.6!'M.00O 
fi  30.972  -  7,431  8  i  187  253 
M  1,128000  —  865.148  llm  20.204,000 
M       94,000  -       8,000  12m    1,061.000 


315,175 

120,590 
3,821,000 
4,481.000 

883.000 
2322,000 

6>8,00O 

248  094 
4.344.400 

682900 
1,804.980 

677,000 


18 
£ 
£ 
E 
E 
t 
£ 

Ps. 

E 

E 

£ 

E 

£ 

£ 

£ 

Ps. 

£ 
£ 
£ 

t 

£ 


32,070  - 
11  500  - 
24.212  - 
1,009.850  - 
11,123  - 

37.417  - 
10859  - 
85.?02i- 
13,879  + 


6,025 

3.500 

9.885 

179.700 

20,429 


7 

12m 

6 

7m 
7m 


379  34 
880  33 


25.177  + 
7.842  + 
4.P'3  + 
2,783  + 
17.447  + 
27.,5.10  - 
2181  - 


11,000 
2.751 

14000 

13  440 
8.398 

20  978 
7J»00 

10.492 
152.397 
8.105 
6  010 
3-200 
4,388 


6,917 
1.761 

9.192 
3.:62 
2.151 
587 
8,431 
1,584 
77 


158  974  + 

6  880- 

11.457  + 


2,357 
2,236 

240 

544 
11,997 

600 

203 
124.937 

410 
2,-^RO 
1,300  12m 
1,278  34 

4626    Im 

1,989    Im 

634     Im 


34 
34 

33 
33 
33 

33 
7m 
7m 
7m 


+  3 
+  1 
+  1,08 
+  1,08 
+  13 
+  77 
+  17 
+  8 
+  1,10 
-  13 
+  46 
+     19 


+  8 
+  7,781 
+ 

-  6 

-  1,51 

-  311 

-  lOl 
+  1.22: 


224.830  - 

143.000 

79.748 

7.030,385 

124.847 


804,518 

289603 

1,710488 


4! 
+      II 

-  2F 

-  841 

-  65 


+  «S 
+  2C 
+      61 


267 ,953,-      1(1 


8 
Im 

6m 

12m 
8m 
6m 
Im 

41 
7 

12m 

34 


680.3771+ 
165.333  + 
121.892  + 

88.370  + 
I16.2U6  + 
208,218  + 

13,987.+ 

77,000  + 


48.829 
147.320 

50,166 
131.691 


103 
7 
20 
15 
20 
16 


+   6 

+   7, 
+   67, 


302,894  + 
935.116  + 

77.110- 
128.840 

44-500 

74.593 


73. 

728. 

11, 

161. 

4. 

16, 


TRAMWAYS. 

Ani?!o  Argentine  „., 
Auckland  (4  weeks) 
Bombay  Rlectrio  . 
Brazilian  Tratition... 
Brl-bane  Rlootrlo  ... 
Ilritieli  noliimbia  ,., 
B.  Ayrea  Laoroze    .. 

Oilciitta     , 

Cixpo  E'eitrlo 

Oarth  &  TTerr 

nhathara  .fe  nistrlot 
ITnvana  Rlectrlc  ...  , 

T^Iaof  Thanot 

Ka'tjoorHo. 

Lannrkshire...     

L'nn  MtfhtisTramB. 
r^n-lon  0.0.  ....  .... 

Ma-lra'  Rico.  (2  wk-j.) 
Manila  Rle'^trlo  ...... 

Pornambuoo 

f'rnvinolft!  

Hanffo^n  R'eo».rlo  ... 
=(')anffhnl  ''ll^otrlo    . 

'llniraporfl  B1«it 

U.of  MontflvWeo    ...( 


Miles 

1 

Feb.         18 

400 

B7.78o!+ 

4.478 

7 

389.990  + 

1. 

Feb.         14 

27 

23-637 

+ 

1,361 

32 

Iil3.62C 

— 

8. 

M.of    Deo. 

39 

K. 

6.12,1P5 

+ 

48-535  12m 

70,23.881 

+ 

8,79.' 

H.  ol   Nov. 

378 

M. 

7,581,000 

114  000  llm 

93.363,000 

+ 

9.232. 

M.of    Jan. 

40 

38,576 

+ 

4.075     Im 

— 



M.of    Deo. 

334 

OOi-OOn 

+ 

135.5101    8m 

3,418.09e 

+ 

494. 

M.  of     Jan. 

61 

41.656 

+ 

2.8541    7m 

300,780  + 

31.. 

Fob.         16 

36i 

88.182  + 

18.763     7 

8.02  «79  + 

»0.( 

M.  ol     Deo. 

tfi 

28.445  + 

3.7221   8m 

133.073,+ 

9.i 

M.ol     Jan. 

9 

3  8^5- 

356    1» 

~„J 

^ 

Feb.           13 

16 

1,097- 

130    6 

7289!+ 

M-  of  Nov- 

86 

690.704  + 

47,301  llm 

7,488  653  + 

1.160  R 

Feb.           22 

81 

274  + 

104  21 

6.4^2  + 

U 

M.  of     Cot. 

804 

2.835  + 

40  torn 

27.1106  + 

t 

Feb.           13 

28t 

3.380  + 

170     6 

23,439  + 

4.^ 

H.  of    Deo. 

86 

47,887,+ 

4.819  12m 

527  839  + 

875 

Feb.          26 

141t 

87.111  + 

14..J4I  47 

3,148347 

+ 

837-2 

Feb.          15 

IW 

43,299  + 

6,938     6 

131355 

+ 

157 

H.  ol  Ni>v. 

66 

214.292  + 

56.292  llm 

2.090.630 

+ 

488R 

Fob.          18 

69 

6.0!)8  + 

1711     6 

37  284 

+ 

3-:) 

Feb.          16 

81i 

2.425  - 

17  20 

60.179  + 

2.1 

U.  ol    Jan. 

26 

6..-173  + 

1,012     Ira 





Deo.          11 

8Bt 

Me 

1. 124.823  + 

611  49 

1,268.M9'+ 

87-2 

Jan,           18 

884 

1 

16842  + 

3,590     3 

46,068  + 

ICO^ 

M.  ol  Jan. 

•0»8 

40.910  + 

4384|   3m 

111*49|  + 

a» 

356 


THE     STATIST. 


[March  1,   1919. 


THE 


Association  Limited 

with  which  is  associated 

The  Clergy  Mutual  Assurance  Society, 


LOWEST  MANAGEMENT  EXPENSES 

in  proportion  to  premium  income 

OF  ANY  LIFE  OFFICE  IN  THE  WORLD. 

Examples  of  jJnnual  Premiums: 


AGE. 

£1,000  at  death. 

Rednction  of 

Premium  System. 

(1) 

Reversionary 

Bonus  System. 

(2) 

Non-Participating. 
(3) 

£      s.      d. 

£      s.      d. 

£      s.      d. 

30 

2912  6 

2310  0 

16  8  4 

40 

3818  4 

3016  8 

23  010 

50 

53  2  6 

4213  4 

34  1   8 

(i.)     In  the  eighth  year  the  premiums  will,  it  is  anticipated,  be  reduced  by  about 
55  per  cent,  with  gradual  further  reduction. 

(2.)     Yearly  reversionary  bonus  anticipated  of  35s.  per  cent,  of  sums  assured  and 
existing  bonuses. 

Yearly  reversionary  bonus  guaranteed  of  30s.  per  cent,  for  each  year 
to  30th  June,  1925. 

(3.)     These  rates  are  lower  than  those  published  by  any  other  Life  Company. 

No  Commission   Paid. 
Combined  Funds  £  1 0,000,000. 


81  King  William  Street, 
London,  E.C.4. 


H.   M.   TROUNCER, 

Actuary  and  Manager. 
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SUPEBIOS 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  ot  the  vrell- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
o(  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

H^ine  and  Spirit  Shippers  and  Merchants, 
44  and  47   Finsbury   Square,    London,    E.C.  2. 


43. 


(Pleanc  quote    "  S.") 


INSURANCE     ECONOMY 

Many  people  pay  higher   rates  than  neceesary.     The  Policiea       ^ 
of  others  cover  lees  than  advisable,    before  renewinR  old  or 
t^feing  oat  new    Policies  write  lor  latest  rates.     We  auv  W 
able  to  effect  considerable  economieo  for  yon. 


SAGLE 

.;isH 

INSURANCE 


'"I 

CX)MRMry-uv 


Bwd  Office  I    British  Domioions  Httii8e»  Royal  Ezcbangc  Av« 
LondoDt  £  C.  3. 

ASSETS   EXCEED  £13,000,000. 

"  Pay  what  you  owe-  Employ  (he   D\.»abUu." 


lattsit 


LONDON,  SATURDAY,  MARCH  1,  1919. 


THii  tOWFEKENCii. 

It  is  now  three  and  a  half  months  since  the  enemy 
brioke  down,  and  it  would  puzzle  most  persons  to  say 
what  has  been  done  in  tliose  three  and  a  half  months 
to  put  the  belligerent  Powers  in  a  position,  we  will 
not  say' to  restore  order,  but  even  to  begin  to  tit  their 
several  countries  for  the  new  conditions  they  have  to 
meet.     The  United  States  President  came  full  of  the 
notion   that  he    could  prevent   war   for  evermore  by 
creating  a  League  of  Nations.     So  far  as  the  Confer- 
ence is  concerned,  he  has  practically  had  everything 
his  own  way.     But  whetlier  he  is  nearer  to  a  League 
of  Nations  remains  to    be    seen.     To-day   is    the   1st 
of   March,    and    on   Tuesday   at    12   o'clock   the  old 
Congess   will  expire,  and  a  new   Senate  and   a  new 
Congi-ess   vvill  come  into   existence.       ki  least   two- 
thirds  of  the  old  Senate  will  remain,  but  one-third  will 
be  new ;  and,  therefore,  it  will  be  completely  different 
from  what  it  was.     To  the  new   Senate  will  fall  the 
task  of  saying  whether  there  is,  or  is  not,   to   be  a 
League  of  Nations.     And,  as  we  are  only  dealing  with 
a  few  days,  we  prefer  to  leave  the  matter  uncertain, 
and  so  allow  all  parties  to  flatter  their  own  dreams  that 
each  one  will  be  successful.     If  we    turn   from   the 
League  of   Nations  to  what,    until   President  Wilson 
made  up  his  mind  to  visit  Europe,  was   supposed  to 
be  .the  main  purpose  of  the  Conference,    we  venture 
to  say  that  there  is  not  a  man  in  Europe  at  present 
who  would  say  that  any  real  progress  has  been  made 
in  settling  the  new  Europe  which  is   about  to  arise. 
We   hear  a  great  deal  of  the  necessity    there   is  for 
making  Germany   pay   to    the  uttermost  farthing   for 
everything   that    she    has   done   in   ruining    occupied 
countries.     But,  unfortunately,  we  ai'e  older  than  we 
wish  to  be,   and   we  remember  a   great   many  cases 
in   which  there  was   very  loud    talk   and   very   little 
action.     And  wo  are  greatly   afraid    that    it    will   be 
somewhat    the  same  with   Germany.     When   every- 
thing is  said,    Germany   is  the  one  Great  Power  in 
Europe,    and    until     we    see    the  "one    really    Great 
Power  in    Europe  punished  severely — well,   we  shall 
take  the  literty  of  refusing  to  believe  in  such  juinish- 
rnent.     As  for  the  smaller  States,  they  have,  for  the 


present  at  all  events,  -to-hnk  theroeelves  beihind 'the 
greator  States.  And,  as  for  the  great-er  States— well, 
they  have  many  wishes;  they  have  plenty  of'  desires; 
but  how  many  of  them  are  prepared  to  take  a  great 
resolution  and  to  stand  or  fall  by  the  results  of  the 
Conference?  It  looks  to  us  as  ii'  even  the  Congress 
of  Vienna  was  not  so  hopelessly  incompetent.  The 
Congress  of  Vienna,  at  all  events,  really  and  truly 
had  the  desire  to  do  what  was  wrong,  and  to  do  it 
tlioroug:hly.  The  present  Conference  seems  to  have 
the  desire  for  neither  good  nor  ill. 


THE  LABOUR  QUESTION, 

We  do  not  propose  to-day  to  deal  at  any  length  with 
the  milling  question;     It  is  of  the  utmost  importance, 
we  admit.    But  we  hold  very  strongly  that  the  Press 
has  done  much  mischief  already,  and  we  would  like 
to  see  Press  views  held  in  restraint,  at  all  events  for 
the   present.      There   are  some   of  our  morning  con- 
temporaries which  utterly  and  disgracefully  disregard 
the  true  duties  of  the  Press.     The  Press  can  be  of 
great  value  when  it   does  its   honest  best   to  get  at 
the  truth  of  the  questions  with  which  it  deals,    and 
when,   having  stated  those  questions  as  truly  and  as 
fairly  as  it  can,  it  proceeds  to  discuss  the  rights  and 
the  wrongs  of  tlie  parties  to  the  respective  questions. 
But  when  the  Press  makes  itself  partisan,   misrepre- 
sents   facts,    and    advocates    wrong  settlements,    the 
Press  is  doing  gi-eat   harm ;    and   we  frankly  confess 
that  we  should  ourselves  much  desire  to  put  a  stop 
to  such  a  flagrant  abuse  of  the  liberty  of  the  Press. 
It    is    well    for    the    whole    community    that    every 
important  question  should  be  fully  discussed,  always 
assuming  that  the  discussion  is  honest  and  that  the 
facts    are    truly   stated ;   but  dishonest  discussion   is 
bad  and  may  be  mischievous.     We  do  not,  therefore, 
ourselves   propose  just  now   to  discuss  the  question 
which  is  of  so  much  importance,  farther  than  to  say 
that  we  believe  the  Government  is  wrong  in  refusing 
to  hear  fully,  patiently,  and  carefully  everything  the 
miners  have  to  say;    and  when  they  have  done  that 
the  question  would  properly  arise  whether  they  ought 
to  lay  down  arbitrarily  a  settlement  to  be  forced  upon 
both  parties.     Remember  that  working  men  have  the 
right  either  to  work  or  not  to  work  as  they  please. 
Ft  may  be  replied  that  working  men,  being  dependent 
upon  their  labour   for  their  sustenance,    must  work. 
That  is  true  when  it  is  put  forwaid  in  the  right  spirit 
and    at  the  right  time.     But  if  working   men  choose 
to  unite   for   the  purpose   of  securing  benefits   in  the 
future  for  themselves  and  their  children,  they   have 
as    much    and  as  perfect  a   right  to  do   so   as  any 
other  class   in  the  community,   and  the  Government 
has  no  more  right  to  say  to  working  men  that  they 
must  work  than  they  have  to  say  to  employers  that 
they    must    pay     whatever  wages   the  working   men 
choose  to  ask.  "  The  very  fact  that  the   Government 
has  to  come  forward  to  force  a  settlement   upon  the 
working  men  is   a  fatal   fact   for  the  employers,  and 
if  the  employers  were   wise  they  would  refuse  to  be 
parties  to  such  an  arrangement.     Every  employer  of 
labour  has  the  right  to  arrange  with  his  own  work- 
people what  he  will   pay  and  for  how   many  hours. 
We  say    without  hesitation  that  the  wise  employeri» 
would  go  to  their  workpeople  and  negotiate  with  them, 
and  not  with  the  Government,  which  knows  absolutely 
nothing  about  the  facts,   and  is  utterly-  incapable  of 
understanding    them    when    an    attempt  13    made  to 
miike   them  clear.     The   Government  is  wrong   from 
hesinning  to  end.     The  employers  have  made  n  grave 
mistake  in  appearing  to  put  their  case  entirely  m  the 
liands  of  the  Government,  or,  to  put  the  case  qnitc 
franklv,  in  appearing  to  appeal  to  force  for  n   settle- 
ment "which    ought    to  be  a  settlement  of  freedom. 
So  far  as  the  workpeople  are  concerned,  we  have  no 
anthoritv  either  to  speak  for  them  or  to  ndv.se  them. 
We  think  that   they  would   be  wise  if   they  tned   to 
l)ring  about  a  settlement  with  thetr  employers      The 
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real  settlement,  wiienevea-  it  is  efiected,  must  be  a 
settlement  agi-eeable  to  both  sides.  Force,  as  so  often 
has  been  said,  is  neTer  a  remedy,  and  it  will  not  be 
a  remedy  now. 


MR.  MACPHERSON  IN  IRELAND. 

We  tender  Mr.  Macpherson  our  sincere  sympathies, 
for  we  know  of  nothing  more  humiliating  and  more 
grievous    than   for  an    honest  man  to  undertake  in  a 
serious  mood  the  improvement  of   a  country   and  to 
find    himself    blocked  at    every  step  he  takes,  not  by 
opponents    who    differ   conscientiously   with    him    in 
opinion,  but  by  persons  who,  for  good  or  bad  reasons, 
believe  that  their  own  selfish  and  unworthy  interests 
would  be  injured  if  the   newcomer  were  allowed  his 
way.       Mr.   Macpherson  finds  himself  in  the  hurly- 
burly  of    politics    recently   suddenly   pitchforked  into 
the  Irish  Secretaryship.       And  Mr.  Macpherson  pro- 
fesses   to     be    a  Scotch    Liberal  INIember  desirous  of 
'advancing    democracy    throughout    the    Empire,    and 
especially  pledged,  by  taking  office,  to  promote  demo- 
cracy in  that  portion  of  the  United  Kingdom  which  is 
cursed   with  a  dominant  class. which  never  loses  an 
occasion  by  day  or  by  night  to  trip  up  every  person  in 
power  who  has  the  audacity  to  do  anything  which,  even 
by  chance,   would  benefit  Ireland.     Mr.  Macpherson, 
therefore,  is  as  certain  to  be  disappointed  as  anj^  man 
can  be.     And  he  spoke  the  other  day  in  Dublin  as  if  he 
was  innocently  unaware  of  the  fact  and  really  believes 
that  he  will  be  allowed  to  do  anything  that  has  even 
the  appearance  of  being  good.     There  is  nothing  more 
certain  than  that  if  he  attempts  to  do  what  he  promises 
he  will  be  tripped  up  and  painted  to  the  world  at  large 
as  something  too  impious  to  be  tolerated  at  the  other 
side    of    St.  George's  Channel    any  longer.       In  our 
callow  days,  which  unfortunately  are  a  very  long  time 
past    now,  we    should   probably  have    shared  in  Mr. 
Macpherson 's  hopes.     But  much  water  has  run  under 
London   Bridge  since  our  callow  days,   and,  unfortu- 
nately, we  have  been  compelled  to  recognise  that  there 
is  a  vast  difference  between  the  seeming  and  the  real. 
Our   sympathy  would  even  be   keener  than  it  is  for 
Mr.  Macpherson  if  this  was  the  first  trying  office  that 
"he  had  occupied.     But  we  have  not  yet  forgotten  that 
he     represented    the  War  Office ;     and    the  man  who 
could  stand  as  the  representative  of  the  War  Office  for 
so  long  during  the  War — we  hope,  for  Mr.  Macpher- 
son's  personal  feelings,  that  by  tliis  time  his  hide  has 
got    sufficiently    thick.        Meanwhile,    Ireland    is  the 
worst-governed    country   upon  the    face  of  the  earth. 
There  may  be  countries  that  are  more  neglected,  both 
from  the  point  of  view  of  law  and  from  the  point  of 
view  of  administration.     But  generally  those  countries 
are  inhabited  by  peoples  who  are  in  a  lower  stage  of 
.civilisation  than  ourselves.     In  saying  this  we  do  not 
mean  to  brag  of  our  civilisation.      Heaven  knows  it  is 
low  enough.       But,    after  all,  it  is  not  in  the  lowest 
depths    of    barbarism    and    savagery.       Taking     the 
countries,  therefore,  that  it  is  the  fashion  to  call  civi- 
lised, we  say  again,  without  doubt  and  without  hesita- 
tion,    that    Ireland    is    the     most    absolutely    badly 
governed  countiy  the  world  knows  at  the  present  time. 
There  is  a  large  class  of  Irishmen — the  evil  is  chiefly 
in  the  Irishmen  themselves — who  are  always   on  the 
watch  for  preventing  all  improvement.     They  were  a 
few  centuries  ago — or,   rather,  their  ancestors  were — 
pitchforked  into  the  ownership  of  the  land  of  Ireland. 
And  during  all   the  centuries  that  have  elapsed  their 
one  gi'eat  effort,    anxiety,    and  thought  has    been   to 
keep  what  they  never  deserved,  and  got,  for  the  curse 
of  the  country  they  settled  in. 

If  we  were  sufficiently  hardened  to  make  a  farce 
of  the  inisfortvmes  of  a  people  we  might  perhaps  be 
tempted  into  a  kind  of  jibing  at  the  future  experience 
of  Mr.  Macpherson.  But  In  honest  truth  we  have 
not  hardness  enough  for  that.  Everything  that  he 
promises  is   required.      Upon   the  face  of  the  globe 


there  is  not  a  people  more  ba<ily  housed  than  the  Lriah. . 
We  doubt  if  there  are  many  people  so  badly  housed. 
And  yet  we — the  British  people,  and  particularly  the 
British  Press — ai-e  never    tned   of    bragging   of    the 
advantages  of   being   British.      Well,    the   slums  and 
alleys  of  London  and  the  other  great  towns  of  England 
are  bad   enough.      He  would  indeed  be  a  hardened 
brute  who  would  not  admit  that  much.      And  yet  we 
have  been   through   a  good  many   of  the  slums    and 
alleys  of   London  and  other   great  towns   of  English 
cities,  under  the  guidance  of  medical  men  as  well  as  of 
the  police,  and  we  say  without  hesitation  that  the  slums 
and  alleys  of   London  and  some  of  the   other  great 
English  cities  ai-e  almost  perfect  compared  with  the 
Liberties  of  Dublin.     If  we  go  from  the  slums  and 
alleys  of  the  great  towns  into  the  rural  districts,    all 
w8  can  say  is  that  the  homes  of  the  mere  agricultural 
labourers  in  England,  bad  as  most  of  us  in  our  fi-ank 
and  free  dealing  with  one  another   would  pronounce 
them  to  be.  must  l>e  admitted  by  \i8  to  be  admirable 
when  compared  with  the  houses  of  the  rural  working 
classes  in  Ireland.      True,  there  has  been  a  gi'eat  hn- 
'provement  since  the  middle  of  last  century.      You  do 
not  actually   see — at  least  the   present   writer,   when 
he    last  visited    Ireland,    failed    to  see — hovels   built 
in  bogs,  in  which  human  beings  lived  with  their  pigs. 
There  has,  therefore,  been  some  improvement.    Again, 
the  landlords  have  been  bought  out  in  a  great  many 
districts.      And  wherever  the  landlords  have  been  got 
rid  of  there  is  some  evidence  of  improvement.      But 
the  housing  of  the  w^hole  people  of  Ireland  is  enough 
to  strike  the  visitor  with  consternation,  when  he  calls 
to  mind  that  the  whole  people  have  to  live  in  these 
hovels  and  have  somehow  or  other  to  manage  to  keep 
human  nature.      There  can  be  no  question,  then,  that 
in  no  part  of   the  world  of  which  we  have  even  an 
inkling  of  knowledge  is  there  greater  need  for  proper 
improvement  of  the  housing  of  the  people  than  there 
is  in   Ireland.      Passing,    then,    from    the  housing  to 
the  health  of  the  people,  what  can  anybody  expect? 
If   even  the  slums  and   alleys  of  London  are  some- 
thing s\iperior   to  the  housing  in  Ireland,   what  can 
one    expect  of    the    health  of  the  people?       How  it 
is  that    the  people  have  remained   in  the  country  is 
one  of  the  amazing  questions  constantly  forcing  them- 
selves upon  the  visitor.     For  centuries  the  government  of 
Ireland  has  been  to  the  unbelieving  standing  evidence 
that   a   providential  government  of  the   world  cannot 
exist.      .\nd  yet,  by  some  extraordinary  miracle,  there 
is   an  Irish  people  there.      They   have  not  died  out. 
And  Irishmen,   when  they  can  be  induced  to  enlist, 
perform  the  duties  of  soldiers  as  well  as  other  men.     It 
is  one  of  the  puzzles  that  defeat  every  thinker.      How 
is  it  possible  that  with  the  United  States  so  near,  with 
the  journey  so  cheap,  and  with  so  many  Irishmen  in 
the    United   States     already,   the    population  has  not 
shifted  altogether  from  the  island  that  is  so  abomin- 
ably misgoverned?     Yet  even  the  lisl  we  have  touched 
upon  does  not  exhaust  the  evils  of  Ireland.      When 
English    government    was  thoroughly   established  in 
Ireland  the  first  effort  made  was  to  stamp  out  Eoman 
Catholicism.      Everything  was  done  that  even  seemed 
to  promise  to  stamp  it  out.      And  for  a  while  it  looked 
as  if  the  process  might  succeed.      But,  explain  it  how 
you   please,    the   process   has  not    succeeded^   and  in 
26  out  of  the  32  counties  in  Ireland  Eoman  Catholicism 
is  as  supreme  to-day  as  it  ever  has  been.      So  supreme 
is  it  that  whereas  a  few  centuries  ago  the  whole  un- 
divided effort  of  the  British  Government  was  to  stamp 
out  Eoman  Catholicism,   to-day  the  whole  undivided 
effort  of  the  same  Government  seems  to  be  to  establish 
Eoman  Catholicism  so  firmly  that  nothing  can  overturn 
it.       The  whole  education  of  the  Catholic  portion  of 
the  population   is  in  the  hands  of' the  Church;    and 
as  far  as  an  observer  can  judge  the  strongest  Govern- 
ment existing  to-day  would  fail   to  take  that  control 
from  it.  except,  indeed,  it  adopted  a  persecution  even 
more  drastic  than  the   persecution  that   failed  in  the 
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hands  of  the  Tudors,  the  Stuaa-fs,  and  the  early 
Harioverians.  What  a  hopeful  person  ]\Ir.  Macpher- 
son  must  be  if,  with  the  experience  of  the  centuries 
before  him,  he  really  believes  what  he  said  to  the 
gentlemen  who  waited  upon  him  in  Dublin  the  other 
day  so  blandly  and  apparently  so  confidently. 


WHEN  THE  WAR  ENDS.-LVII. 

If  the  information  that  reaches  us  is  correct  the 
members  who  are  still  attending  the  Peace  Conference 
are  gi-owing  heartily  weary  of  their  work.  They  see 
that  they  are  simply  piling  up  stones  whicli  are  doomed 
to  be  brought  down  rattling  at  a  very  early  date;  and 
though  many  of  them  are  accustomed  to  the  impotency 
of  diplomacy,  they  still  have  not  become  hardened 
enough  to  take  to  an  occupation  the  folly  of  which 
most  people  have  come  to  see  through.  Nevertheless, 
we  understand  that  the  members  of  the  Conferenc?, 
are  growing  eager  to  get  the  work  od  their  hands  as 
quickly  as  they  can ;  and,  therefore,  we  hear  of  pro- 
mises being  given  in  many  quarters  that  the  end  af 
the  Conference  will  come  sooner  than  is  generally  p.a- 
pected.  We  give  all  this  simply  as  infomiation  that 
reaches  us.  We  do  not  presume  to  guarantee  it 
nor  to  modify  it.  Frankly  we  may  add  that  we  arc 
rejoiced  to  hear  that  the  facts  are  so.  For  while 
nothing  can  be  more  horrible  than  the  butchery  of  war, 
we  fail  to  imagine  anything  that  can  be  more  impotent 
than  curing  the  ills  that  war  has  been  guilty  of.  The 
War  is  ended.  That,  at  all  events,  is  a  blessing 
Whetlier  it  begins  again  soon,  or  whether  an  insecure 
peace  lasts  for  a  surprisingly  long  time,  it  is  at  all 
events  something  gained  that  men  are  not  to  be  sent 
out  to  murder  one  another  by  people  who  actually 
persuade  themselves  that  they  are  civilised. 
Appai-ently,  then,  the  negotiations  will  not  be  drawn 
out ;  and  it  is  not  very  difficult  to  see  some,  at  all 
events,  of  the  reasons.  The  members  of  the  Confer- 
ence are  usyally  drawn  from  the  idle  rich  class ;  and 
the  idle  rich  class  never  know  anything,  and  never  do 
anything.  Therefore,  full  of  their  own  importance, 
they  were  inclined  to  go  to  the  Conference  with  the 
conviction  that  when  they  came  on  the  scene  they 
would  speedily  settle  everything  in  a  satisfactory  way. 
Unfortunately,  they  find  that  instead  of  the  peoples  of  ' 
the  disgi'untled  countries  submitting  patiently  to  be 
portioned  out  as  it  may  please  the'  high  mightinesses 
of  the  Conference,  those  peoples  are  nmch  more  in- 
clined to  get  up  a  fight  of  their  own.  We  have  all 
sorts  of  international  claims  and  counterclaims.  We 
have  even  fighting  going  on  between  peoples  who  as 
yet  have  not  succeeded  in  establishing  their  own  inde- 
pendence. And  wo  have  doubts  thrown  upon  what  is 
to  happen  to  tliis,  that,  and  the  other  population. 
Upon  the  whole,  then,  we  must  confess  we  are  by  no 
means  surprised  that  the  members  of  the  Conference 
are  l)eginning  (o  recognise  that  tliey  are  a  verv  small 
and  a  vciy  unimportant  body,  and  that  it  does  not 
really  matter  so  much  to  the  wlnile  earth  how  soon 
they  scatter  again.  , 

Meanwhile,  wo  have  Germany  in  a  very  ugly 
tPi]ii)er.  Whether  that  means  that  Gcnnany  is  going 
from  bad  to  worse,  or  whether  it  meai>s  that  militarism 
\  is  beginning  to  reassert  itself,  and  that  it  will  not 
be  a  vei7  long  time  until  we  sec  militarism  reinstated 
in  all  its  power,  we  certainly  shall  not  attempt  to 
predict.  Prediction  is  not  for  human  beings.  No 
man  can  say  wliat  is  going  1o  happen  years  hence. 
All  we  can  say  as  a  positive  fact  is  that  the  outlook 
of  things  in  Germany  is  not  nit'C.  That  Germany  has 
not  suffered  as  much  from  the  War  as  most  of  (he 
Fintcntfi  countries  is  also  beyond  question.  The 
countries  occuj)ied,  like,  for  example,  Belgium  and 
Serbia,  suffered  much  more  during  the  four  and  a 
quarter  years  of  war  than  did  Germany.  .^nd  so 
<lid  P'rance.  Germany,  it  is  to  ]>e  recollected,  h.id 
liepM  preparing  with  wonderful  aesiduilv  fur  (lie  Great 


War,   which  she  was  resolved  should  be  fought  out. 
And,   consequently,  she  made   such  arrangements  as 
prevented  the  enemy  from  setting  his  foot  within  the 
borders    of    the    Fatherland.     That  is  tire  first  great 
advantage  that  Germany  attained.     Germany  has  not 
been  occupied  ;   has  not  l>een  plundered ;  has  not  been 
held  to  ransom.     Germany,  therefore,  is  not  as  much 
exhausted  as  most  persons  anticipated  who  carefully 
studied    such    information,    or,  at   all  events,    quasi- 
information,  as  was  allowed  to  come  out  from  Genuany. 
So  far  as  can  be  judged  at  present — and  we  frankly 
admit  that  is  but  a  very  short  way — Germany  is  better 
prepared  than  any  other  counti-y  in  Europe  for  renew- 
ing the  War.     Whether  she  will  do  so  is  an  entirely 
different    question,    which    we    have    no    means    of 
answering.     But  it  is   a  conclusion  that  should   not 
be  lost  sight  of.      Secondly,  Germany  will  be  a  vei^y 
strong  Power  when  the  peace  arrangements  are  con- 
cluded.     Of    course,    it    is    not  certain  what  those 
arrangements    will  be.      But  it    looks  at  present  as 
if  the  Prussia  which  fought  the  wars  of  1864,  1866, 
and  1870  will  not  be  in  any  material  respect  dimin- 
ished.     If  not,  we  would  ask  oin-  readers  to  bear  in 
mind   what   that  fact  means.      In    those    three  wars 
the  Prussia  of  those  days  defied  France  and  England 
together,   and   took  the  Danish  Duchies.     Then   she 
drove   Austria    out    of   the    Gennanic  Confederation. 
And,    finally,    she  defeated   France,   captm'ed  Paris, 
annexed  Alsace-Lorraine,  and  insisted  upon  an  indem- 
nity of  200  millions  sterling.     We  have,  then,  only  to 
cast  our  minds  back  until  the  time  of  the   accession 
of  the  first   Emperor  of  Germany  to  see   how  enor- 
mously strong  a  Power  Prussia  alone  will  be  if  she 
is  deprived  of  nothing  more  than  Posen  and  .\lsace- 
Lorraine ;    and,  consequently,  hov/  incimibent  it  will 
be  upon   France  to  maintain  her   armaments  in   the 
highest   state  of   preparation.     We  have  in   the  past 
\'entured  respectfully  to  ask   President  Wilson  how 
he  proposed  to  use  the  League  of   Nations,  suppose 
some   one  nation  defied  the  League.     We   were  not 
fortunate'  enough  to  get  an  answer.     Now,  we  would 
ask  our  own  Prime  Minister^  who  has  put  himself  so 
fussily  forward  to  secure  the  League  of  Nations,  how 
does   he   propose  to  deal  with   the    matter    suippose, 
firstly,   Austria    asks  to  be  admitted    into    Germany; 
and  suppose,  secondly,  Germany  will  use  her  military 
and  naval  preparations  as  actively  as  ever?    Germany 
in   such  a  case   will    have  a  population  considerably 
exceeding  70  millions.      We   saw  how   the  Germans 
fought.     And  mere  hostility  should  not  induce  us  to 
'•■ingly    deny   that  they    fought    gallantly.      Suppose 
70  millions  of  them   not  only  continue  preparations, 
but  are  regarded  by  France  as  an  inipending  menace, 
how  is  the  League  of  Nations  to  deal  with  Germany? 
Is  it  not  an  absurdity  to  waste  time  negotiating  peace, 
telling  us  to  be  good  children  and  go  to  sleep,  because 
the  League  of  Nations  will  watch  over  our  slumbers? 
Is  it  not  mere  common-sense  to  tell  us?     Are  we  to 
begin    arming  as  actively    as  ever  the  instant   peace 
negotiations  come  to  an  end?     And  if  we  are  not,  aj'c 
we   to  find    ourselves  some  fine    morning   as  utterly 
unprepared  as  we  wfi'c  at  the  end  of  .Tuly  1914? 

So  far  as  we  can  see  the  negotiations  are  alx)ut 
as  unsatisfactory  as  were  the  war  operations.  And 
we  submit  that  it  is  not  necessary  to  say  anything 
stronger  than  that.  Germany  fought  for  four  and  a 
quarter  years — until,  apparently,  her  soldiery  mad** 
up  their  minds  that  their  generals  were  duffers  and 
that  there  was  no  use  in  going  on  killing  and  gofling 
killed  under  the  control  of  a  ]iarcel  of  duffers.  There 
seems  no  other  reasonable  inlerprelation.  One  fine 
day  the  Germans  refused  to  fight.  The  Kaiser  Hod  in 
a  funk;  and  (lie  whole  Great  General  Staff  lliat  \va.s 
the  bugaboo  of  Europe  for  so  long  disappeared,  just 
as  the  lx)geys  do  in  a  children's  game.  Suppose  n, 
Kaiser  of  some  kind  comes  l)nck  :  tliat  a  Gre.it  General 
Staff  is  re-established,  and  Ihat  the  soldiers  say,  "  After 
all,  we  might  have  lield  out  longer,  "  what  is  lo  liapjien  ? 
Are  we  all  lo  begin  arming  as  hastily  as  ever?     .\nd 
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are  we  to  have  anothei'  four  years'  war  to  determine 
whether  the  second  Ivaiscr  will  run  away  like  the  first, 
or  what  the  outcome  is  to  \>e  ?  So  far  as  the  public  at 
present  can  learn,  nobody  seems  to  have  the  slightest 
conception  of  what  ought  to^  be  done;  with  the  single 
exception,  we  are  bound  to  add,  of  the  French  Govern- 
ment. Marslaal  Foch,  so  far  as  we  can  judge,  sees 
the  situation  just  as  clearly  as  he  saw  the  situation 
immediately  beforfe  our  own  Government  had  the  good 
sense  to  ask  him  to  take  command  of  all  the  Entente 
armies  in  the  West;  He  sees  ^^■hat  would  really  con- 
trol Germany.  He  has  a  pla.n  that,  beyond  all  ques- 
tion, would  give  us  a^  period  of  jieace,  whether  long  or 
short.  But  it  does  not  suit  those  who  have  the 
greatest  influence  in  the  Copf erence ;  and  so,  appa- 
rently, we  are  drifting,  just  as  we  drifted  from  the 
accession  of  the  Kaiser  William  the  Second  to  the 
end  of  July  1914.  We  are  boimd  to  add  here,  in 
perfect  honesty  towards  our  readers,  that  we  are  not 
ourselves  arguing  in  fuA'our  of  taking  the  left  bank  of 
the  Ehine  from  Germany,  and  we  hesitate  to  do  so 
for  two  reasons.  Our  first  reason  is  that  the  left  bank 
of  the  Ehine,  like  Alsace-Lorraine,  had  been  won  over 
to  France  by  the  Great  Eevolution  and  the  wonderful 
victories  that  followed  it.  It  was  taken  a-way  from 
France  by  the  Vienna  Conference ;  and  a  whole  cen- 
tury has  elapsed  since  then.  .  Practically,  that  is  to 
say,  three  generations  of  human  'beings  Imve  been 
born,  grown  up,  and  died.  And  tluring  three  genera- 
tions it  is  certain  that  a  great  cliang©  of  feeling  must 
have  taken  place.  We  therefoi-e  shrink  from  say- 
ing that  the  left  bank  of  the  Ehine  ought  to  ]ye  trans- 
ferred. We  are  dead  against  transfers  of  populations 
simply  because  of  supposed  political  advantages  that 
might  follow.  There  is  a  great  deal  to  be  said  for 
asking  the  people  of  the  left  bank  of  the  Ehine  to 
which  country  they  wish  to  belong.  If  they  wish  to 
remain  Gemians  they  certainly  ought  not  to  be  dis- 
turbed. If  they  wish,  on  the  other  hand,  to  become 
French,  we  see  no  reason  why  they  should  not  be 
allo\A-ed  to  become  French.  But  to  transfer  a  pojxi- 
lation  without  its  own  consent  seems  to  us  a  thing 
which  is  contrary  to  every  true  principle  of'  govern- 
ment. Furthermore,-  we  feel  sure  that  so  great  a 
transfer  could  not  be  accomplished  without  adding  to 
the  present  difficulties  and  dangers.  Upon  the  whole, 
therefore,  we  go  no  further  than  to  say  that  if  the 
people  of  the  left  bank  of  the  Ehine  wish  for  a  vote 
as  to  whether  they  are  to  be  French  or  German,  they 
should  be  allowed  such  a  vote.  But,  if  they  have  no 
such  wish,  then  it  would  be  contrary  to  every  sound 
principle  of  political  conduct  to  disturb  theni. 

What  we  want  now  is -to  settle  our  troubles  as 
quickly  as  we  can.  Unfortunately,  President  Wilson 
was  so  enamoured  of  his  League  of  Nations  that  he 
would  have  it  settled  first ;  and  a  gi'eat  deal  of  valu- 
able time,  therefore,  has  been  expended.  To-day 
we  enter  upon  the  month  of  March.  Three  and  a 
half  months  have  elapsed,  that  is  to  say,  since  fight- 
ing ended,  and  for  anything  outsiders  can  judge  the 
negotiations  in  Paris  may  go  on  for  another  three 
and  a  half  months.  Perhaps,  if  we  were  ourselves 
members  of  the  Conference,  we  should  enjoj-  all  the 
pleasantnesses  of  Paris,  and  should  not  be  in  a  hurry 
to  get  back  to  dull  and  cloudy  London.  But,  after 
all,  we  would  very  respectfully  submit  that  the  high- 
mightinesses  who  are  enjoying  themselves  in  Paris 
a,re  not  of  such  tremendously  great  importance  that 
the  world  should  be  kept  waiting  upon  then-  pleasure. 
Therefore,  we  respectfully  suhmit  that  the  sooner 
they  cut  their  negotiations  short,  the  better  it  will 
be  for  the  whole  of  us.  There  are  certain  questions, 
no  doubt  we  sliall  be  told  with  grave  faces  as  if  it 
was  sei-iously  expected  tluit  we  should  swallow  the 
whole  stor-}',  that  must  be  thought  out,  hammered 
out.  We  are  not  in  the  least  impressed.  Wa  have, 
unfortunately,  grown  so  old  that  none  of  those  very 
impressive  statements  have  much  weight  with  us. 
We  could  ourselves  be  very  impressive   if  we    were 


sufficiently  interested.  But  we  are  afraid  tliat  even 
Paris  has  lost  some  of  its  attractions  for  us;  and  we 
cannot,  therefore,  sympathise  with  those  who  are 
enjoying  Paris  so  pleasantly  just  now.  We  hope 
they  will  enjoy  it  while  they  can.  But  we  much 
more  strongly  hope  that  the  enjoyment  will  be  cut 
very  short.  There  are  certain  things  that  must  be 
settled  somehow,  and  we  are  inclined  to  think  that 
the  less  quarrelling  over  them  the  better.  One  is 
the  very  serious  question  which  is  generally  known 
as  the  Adriatic  question.  Well,  it  is  a  very  impor- 
tant question  for  Italy  we  admit.  We  do  not  in  the 
least  mean  to  make  light  of  it  because  we  do  not 
happen  to  be  Italians.  And  we  are  not  in  danger  of 
seeing  a  hostile  'fleet  in  an  uncomfortably  near  posi- 
tion some  fine  day.  .  On  the  other  hand,  the  new- 
nation,  whatever  you  call  it,  Jugo-Slav,  or  Serbo- 
Croat,  or  whatever  name  may  be  given  to  it,  is  quite 
as  much  interested  as  the  Italians,  and  it  would  be 
awful  to  them  to  find  threatening  fleets  uncomfortably 
near.  The  question  is  beyond  all  possibility  of  doubt 
a  serious  one.  And  if  it  had  been  remitted  to  a  small 
number  of  sailors  of  the  very  highest  standing  in 
Europe,  America,  and  Japan,  we  should  look  forward 
to  a  settlement  with  greater  confidence.  But,  to 
speak  quite  frankly,  we  do  not  believe  the  diplo- 
matists understand  the  question,  or  are  capable  of 
settling  it.  We  might  refer  to  several  other  questions 
of  gravity.  But  what  we  have  just  said  refers  to 
them  also.  They  could  be  settled— the  naval  byl 
naval  officers  of  the  veiy  highest  standing,  and  the 
military  by  military  ofiicers  of  the  very  highest  stand- 
ing. Suppose,  for  example.  Admiral  Beatty  and  an 
American  and  French  admiral  were  asked  to  adjudi- 
cate upon  the  Adriatic  question,  and  three  great  mili- 
tary men,  say  a  Japanese,  a  Frenchman,  and  an  Ameri- 
can, were  asked  to  adjudicate  upon  the  pui'ely  military 
question,  would  it  not  be  much  more  likely  that  a 
satisfactory  settlement  would  be  an-ived  at  than  that 
the  diplomatists,  who  do  not  understand,  probably 
never  will  understarid,  the  real  gravity  of  any  of  those 
questions,  will  come  to  see  ho'wr  a  war  to  take  place 
15  or  20  years  hence  can  now  be  warded  off  by  diplo- 
matists who  ai'e  in  no  huny  to  leave  the  pleasures  of 
Paris. 


THE  BANK  OF  FRANCE. 

The  report  of  the  Bank  of  France  for  the  past  year 
is  of  the  very  highest  interest.  Our  readers  will  do 
well  to  procure  a-  copy  and  to  study  it  very  carefully. 
It  sho'ft-s,  in  the  first  place,  how  great  a,  trial  the 
war  so  suddenly  sprung  upon  France  was 
to  that  country,  and  not  less  how  wonder- 
ful was  the  courage,  I'esource,  and  skill  with 
whicli  the  diflicurty  was  met.  We  find, 
for  example,  that  the  bills  discounted  fell  in  the  early 
months  of  1915  to  about  8  millions  sterling.  In  1917 
they  had  recovered  to  £24,240,000;  and  in  1918  they 
had  actually  risen  to  £4.3,440,000.  Meanwhile,  the 
repayments  effected  by  those  who  had  had  at  the 
outbreak  of  hostilities  to  take  advantage  of  a  mora- 
torium brought  down  the  debts  of  those  from 
£179,040,000  on  the  1st  of  October,  1914,  to 
£41,920,000  on  December  24,  1918.  The  advances 
on  securities  had  risen  from  £29,100,000  in  1913  to 
£48,880,000  in  1916.  Last  year  the  average  was 
£40,000,000.  In  1915  M.  Ernest  Mallet,  Eegent,  as 
a  delegate  of  the  Government,  took  part  in  the  Anglo- 
French  negotiations  in  New  York  for  a  loan  of 
£20,000,000.  In  1916;  a  Delegation  from  the  Bank 
of  Prance  took  part,  with  the  Bank  of  England,  in 
London,  in  arranging  both  the  London  and  tlie  Paris 
Money  markets  with  a  view  to  putting  an  end  to  tlie 
exchange  trouble.  How  unprepared  France  was  for 
the  Wai"  is  shown  perhaps  as  clearly  as  by  anything 
else  by  an  arrangement  entered  into  between  the 
Government  and  the  Bank  of  France  which  in  1911 
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aiitlioriscd  the  Bank  to  lend  to  the  Gorei-nment 
£110,000,000.  These  resounces  were  quickly  ex- 
hausted, ;ind  ultimately  authority  was  given  to  the 
Bank  to  advance  as  much  as  £840,000,000.  At  the 
end  of  the  year,  however,  the  debt  due  to  the  Bank  by 
the  State  was  only  as  much  as  £686,000,000.  The 
total  advances  to  the  State  surpassed  £354,000,000. 
The  Treasuiy,  likewise,  required  the  Bank  to  assist  in 
issuinp:  Bons  du  Tresor.  At  the  end  of  the  xe&r  the  issue 
liad  amounted  to  £141,040,000.  It  will  be  seen  what 
ail  extraordinary  trial  the  Bank  of  France  had  to  go 
through.  The  authorities  of  that  great  institution 
])roTnise  now  that  they  will  devote  all  their  efforts  to 
regularising  and  putting  in  a  satisfactory  state  the 
finances  of  their  institution.  We  have  no  doubt  that 
they  will  succeed,  and  rapidly,  too,  because  the  whole 
French  people  are  behind  the  Bank  and  beheve  readily 
in  its  soundness  and  its  competence.  Indeed,  the 
value  of  the  work  which  the  Bank  of  France  did  for 
the  Government  during  the  past  4i  serious  years  can- 
not be  too  higlily  applauded,  and  we  would  advise  our 
readers  to  study  most  carefully  the  report  which  we 
are  here  noting  only  superficially.  In  parting  from 
this  part  of  the  report  we  may  remind  our  readers  that', 
in  accordance  with  an  arrangement  made  in  Septem- 
ber 1914,  the  interest  payable  by  the  Government  to 
the  Bank  for  all  loans  made  by  the  one  to  the  other 
is  a  year  after  the  cessation  of  hostilities  to  be 
advanced  from  1%  to  3%,  the  object  being  not  only 
to  form  a.  fund  to  be  applied  in  paying  off  the  debts 
of  the  Bank  itself,  but  also  in  helping  to  pay  off  tlie 
debt  of  the  State. 

Perhaps  w©  shall  enaWe  the  reader  to  understand 
the  vastness  of  the  trial  througli  which  the  Bank  of 
France  had  to  pass  moi'e  effectually  if  we  quote  some 
of  the  startling  figures  given  'in  this  report,  showing 
from  time  to  time  what  the  consequences  were  to  ihe 
Bank  of  France.  Without  further  preface,  then,  we 
may  say  that  the  total  operations  for  the  Treasuiv  in 
1917  amounted  to  £7,209,904,000,  and  in  1916  they 
had  been  £4,967,548,000.  Last  year,  oni  the  credit 
side,  the  operations  amounted  to  £5,367,128,000,  and 
on  the  debit  side  to  £5,367,336,000,  the  total  being 
£10,734,464,000.  We  leave  our  readers  to  study 
themselves  to  what  a  great  extent  the  Bank  lielpcd 
the  Government  in  raising  the  different  loans.  If  we 
were  to  enter  into  it,  it  would  lead  us  too  far;  and  so 
compel  us  to  swell  our  pages  extravagantly.  We  juo- 
ceed,  then,  tO'  say  that  on  December  22,  1917,  the  total 
cash  lield  by  the  Bank  amounted  to  £223,896,000. 
On  December  24,  1918,  it  liad  risen  to  £231,836,000. 
l)eing  an  augmentation  of  £7,940,000.  The  report 
goes  on  to  tell  us  that  this  large  increase  in  the  cash 
was  due  to  the  liberality  with  which  the  public  paid  in 
moneys.  Tlie  total  receipts,  we  are  assured,  from  the 
beginning  of  the  War  reached  £96,160,000,  and  would 
have  canied  the  amount  of  cash  to  £261,800,000  were 
it  not  for  the  necessity  the  Bank  was  under  of  remitting 
abroad  very  large  sums  in  gold.  The  greater  part  ol 
the  remittances  of  gold  was  made  to  England  as  a 
result  of  the  convention  t>etwepn  the  two  Governments. 
The  report  frankly  admits,  on  the  other  hand,  tliat 
France  received  in  exchange  credits  upon  London  nuich 
exceeding  the  gold  despatched  to  London.  In  addi- 
tionV  gold  was  lent  amounting  altogether  to 
£78,200.000.  On  December  24  last  the  gold  lieid 
by  the  Bank  amounted  to  £137,620,000,  and  there 
was  held  al)road  for  the  Bank  £81 ,4S4,0(M).  Tlie  Bank 
thus  held  alto;;ether  £219,104,000.  The  maxinumi 
amount  of  gold  was  held  bv  tlie  Bank  of  ]<"ranc('  on 
Deci'mber  24,  1918,  £219,'l04,(XJO.  The  maximum 
of  silver  was  held  on  November  '22,  1918, 
£13,3(X),000.  At  the  end  of  the  y^-ar  the  credits 
abroad  amounted  to  £93,458,880,  against  ,£31,447,456 
on  Decembei-  2.3,  1917.  The  discounts  effected  by  tlie 
Bank  in  Paris  and  outside  amounted  for  the  year  1918 
to  6,7r)(),9(X)  bills  of  the  value  of  £.583,548,000,  show- 
ing an  increase  of  £203,624,000  over   the    precedinj,' 


year.  The  greatest  amount  of  discounts  was  on 
April  3,  1918,  and  the  smallest  on  November  20.  In 
Paris  itself  the  total  number  of  bills  discounted  for 
the  year  1918  was  1,786,729.  Of  these  bills,  9,715 
were  of  Milues  ranging  from  4.s.  to  8s.  of  our  money; 
252,955  were  of  values  ranging  from  8s.  to  £2; 
265,604  were  of  values  ranging  from  £2  to  £4;  while 
those  of  values  ranging  from  £4  upwards  amounted  in 
number  to  1.258,455. 


WATER  POWER  IN  IRELAND.— III. 

The  development  of  water  power  has  proceeded  apace 
in  countries  ill-supplied  with  coal.  Switzerland  was  the 
pioneer  in  this  direction,  and  France  also  took  a  leading- 
part,  v.iiile  subsequently  the  Scandinavian  countries 
were  moved  to  action.  Even  the  United  States,  which 
are  estimated  to  have  the  largest  coal  reserves  of  any 
country  in  the  world,  have  shown  their  eagerness  to 
conserve  natural  resources  by  utilising  the  "  white 
coal  '"  that  would  otherwise  run  to  waste.  For  this  is 
the  great  advantage  of  water  power  that,  if  used  in 
]3lace  of  coal,  the  coal  will  still  remain  for  use  on 
another  occasion,  whereas  water  cannot  be  stored  and 
the  untapped  stream  is  definitely  lost.  Despite  the 
example  of  these  different  countries,  Ireland  has  been 
laggard  in  its  utilisation  of  water  power.  We  must 
not  exaggerate  its  undeveloju'd  potentialities  in  this 
respect,  but  even  to  the  lay  iilind  it  is  clear  that  a 
country  of  liigh  average  rainfall  and  high-level  catch- 
ment areas,  and  possessing  a  number  of  fair-sized 
streams  with  natural  reservoirs  along  their  course,  is 
eminently  adapted  for  the  development  of  water  power. 
The  actual  number  of  water-furbines  at  present  in  use 
in  Ireland  is  larger  than  is  generally  supposed,  but 
the  aggregate  power  developed  is  small.  The  follow- 
ing table  indicates  the  engine  capacity  of  our  leading 
groups  of  industries  and  the  proportion  of  this  capacity 
furnished   by  water:  — 

Total  Cnpaoity  Water-  Percentage 

of  Engines  Power  FurniBhed 

Horse-  Horse-  by  Water- 

ludustrial  Group                      Power  Power  Power 

Mines  and  quarries       2,495,100  8,300  "3 

Iron,    steel,   engineering   and    ship- 
building           2,089,000  19,5C0  -3 

Textiles 1,978,500  51,600  2-6 

Public  utilities 1,790,000  14,900  -8 

Claj -working',  stone-working,   btiiUl- 

iag  and  contracting 433,003  4,000  S 

Pood,  drink  and  tobacco         330,200  42,700  11-2 

Printing  and  paper  manufacture     ...       237.600  11,100  4*6 

,      Clieuiical  and  subsidiary  trades       ...       214,800  4,600  2-1 

Timber  tr.idcs 173,800  6,300  3-8 

Clothing  trades 84,800  1,000  1-1 

Non-ferrous  metal  trades       83.900  7,700  9-1 

Rubber,  leather  and  canvas    manu- 
factures                    54,900  900  1-6 

These  figures  relate  to  tho  United  Kingdom  as  a 
whole,  since  separate   data  cannot    be   procured   for 
Ireland.     In  general,   the  Irish  figures,   if  available, 
would  not  give  water  power  any  more  favourable  show- 
ing, and  in  some  cases,  such  as  that  of  the  non-ferrous 
metal  trades,  the  water  power  woidd  show  to  disadvan- 
tage compared  with  Great  Britain.     The  inclusion  of 
the    Scottish   power  sites  of   the  British  .\luminium 
Company  accounts  for  the  high  jilace  in  the  list  held . 
by  these  trades.     In  regard  to  textile  industries  and 
the  milling  trades,  the  latter  of  wiiich  are  included  i:i 
the  above  table  under  the  heading  cf  "  Food,  drink  auc! 
tobacco,"  Ireland  utilises  jn-oporlionately  more  water 
jjower  than  Great  Britain.      Waler-di'iven  machinery 
would  have  been  more  favoured  for  general  ])iirposes 
in  Ireland  had  not  the  precedent  set  in  Great  Britain 
in-oved  irresistible  to  Irish  engineers  and  industrialists, 
who  .saw    steam-driven    jjlanls    used    elsewJiei-e  and 
naturnily  adopted  them,  without  a  thoiiglit  of  other 
sources  of  power.     Our  alleiilion  in  these  islands  has 
all  along  been  too  much  centred  on  steam,  and   the 
efforts  of  enterprising  inventor.-*  and  oiiKiiieers  were 
directed    towards    improving    slcam-engines     <o    the* 
neglect    of     water-engines.      The    result    was    that 
hydraulic  machinery  was  comparatively  inelTicient,  and 
remained  so  until  interest  in  its  dcvolopmeiil  was  roused 
by  (lie  somewhat  spectacular  untlertakings  originally 
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planned  for  the  Falls  of  Niagara  and  of  the  Zambesi 
Eiver.  The  sum  of  our  experience  up  to  date  is  that 
costly  head-and-tail  races  must  be  avoided  and  that 
devices  like  masonry  dams  and  weirs,  storage  reser- 
voirs, and  concrete  penstocks  must  be  cut  down  to  a 
ininimuni;  that  the  flow  must  be  carefully  examined 
so  as  to  determine  the  volume  of  water  a^'ailable  at 
normal  times  and  at  times  of  drought  and  flood ;  that 
the  effective  head  at  different  periods  must  be  investi- 
gated, since  flooding  is  likely  to  reduce  the  available 
fall ;  that  lakes  on  th©  course  of  a  river  tend  to  equalise 
the  flow  and  to  hold  back  flood  waters,  the  conserva- 
tion of  which  is  thereby  effected  in  an  easy  and  inex- 
pensive manner;  and,  finally,  that  a  water-power 
scheme,  if  burdened  at  the  outset  by  excessive  capital 
expenditm-e,  is  likely  to  prove  unprofitable. 

The  price  of  coal  will  not  again  approach  pre- 
War  level,  and  this  is  a  further  reason  which  should 
urge  all  interested  in  Irish  development  to  turn  their 
thoughts  to  water  as  a  source  of  power.  Besides  the 
Shannon,  the  Corrib,  the  Erne,  and  the  Bann,  to 
which  we  have  previously  referred,  promising  sites  for 
small  power  installations  are  found,  to  mention  a 
few  instances,  on  Ballysodare  Eiver,  apd  on  the 
rivers  Inny,  Boyle,  Laune,  and  Brosna.  We  pointed 
out  a  possible  site  in  Donegal  which  would  give  the 
large-scale  power  required  to  develop  such  an  in- 
dustry as  the  fixation  of  atmospheric  nitrogen.  The 
process  is  a  continuous  one;  and  from  the  point  of 
view  of  power  production  this  is  most  desirable,  since 
it  entails  an  even,  continuous  load.  Water-power 
developments  are  proceeding  at  a  rapid  rate  abroad, 
and  Ireland,  already  badly  handicapped  in  the  indus- 
trial race,  cannot  afford  to  be  left  still  further  lx?hind, 
as  it  inevitably  will  be  if  the  spirit  of  progress  does 
not  at  once  manifest  itself.  The  treatment  of  alu- 
minium ore,  or  bauxite,  which  is  found  in  the  country 
and  is  at  present  exported  for  treatment  to  Scotland, 
could  be  undertaken,  as  well  as  the  manufacture  of 
carbide,  of  nitrates,  and  of  nitrogenous  fertilisers. 
Production  could  be  varied  to  suit  the  vai-ying  de- 
mands of  the  markets.  Similar  enterj^rises  are  suc- 
cessfully floated  and  worked  abroad.  At  Shi-en,  in 
Norway,  a  syndicate  was  formed  as  late  as  last  year 
for  the  purpose  of  utilising  a  number  of  small  falls, 
and  ^t  was  expected  that  an  aggregate  h6rse-power 
of  200,000  could  be  developed.  The  intention  of  the 
syndicate  was  to  undertake  nitrate  manufacture  and 
such  other  chemical  industries  as  might  prove  lucrd- 
tive.  Another  Norwegkin  Company  already  engaged 
in  similar  business — the  Norsk  Hydro — showed  in  its 
last  annual  report  a  profit  of  6i  million  dollars,  as 
against  5  million  dollars  for  the  preceding  year. 
The  capital  of  15^  million  dollars  is  rather  small  con- 
sidering the  large  profits  returned,  but  the  total  tur- 
bine capacity — 300,000  horse-power — is  distinctly 
high.  The  production  of  carbide  and  of  nitrates  is 
principally  undertaken.  The  plant  of  this  Company 
is  extensive  and  very  modem,  and  both  its  technical 
and  business  management  appear  to  be  excellent. 
.\11  possible  economies  are  effected,  and  even  the 
waste  heat  from  the  various  electro-chemical  opera- 
tions is  utilised  in  low-pressure  steam  turbines. 
While  the  enormous  powers  tapped  for  these  various 
purposes  in  Scandinavia  are  not  available  in  Ireland, 
the  working  of  small  plants  is  quite  feasible,  and  with 
proper  attention  they  can  give  economical  results. 
Even  in  unprogressive  Russia,  the  Government  re- 
cently signified  its  approval  to  a  scheme  by  which 
hydro-electric  stations  were  to  be  set  up  on  the  Neva 
and  other  rivers,  and  the  city  of  Petrograd  was  to  be 
supplied  with  current  at  low  rates  for  power  and 
lighting  purposes. 

As  a  means  of  industrial  development  at  home  and 
economic  expansion  abroad  the  use  of  water  power  in 
Ireland  would  be  invaluable.  Moreover,  it  would  hel^i 
*:o  stem  the  tide  of  emigration,  which  many  fear  will, 
with  the  resumption  of  normal  conditions,  set  in  again 
as  strongly  as  before.       The  exploitation  of  Ireland's 


natural  resources  in  minerals,  metalliferous  ores  and 
building  materials,  and  the  expansion  of  her  milling 
and  textile  industries,  would  benefit  particularly  by 
the  provision  of  new  and  cheap  sources  of  power.  If 
the  necessary  step  forward  is  not  taken  by  Irishmen 
it  will  be  taken  for  them  by  Englishmen  and  Scotch- 
men, to  whom  the  resulting  profits  will  accrue.  It 
all  remain  dormant,  the  trade  that  might  have  been 
ours  will  pass  to  foreigners.  We  might  quote  a  case 
in  point.  Long  ago  we  drew  attention  to  the  possibili- 
ties of  development  of  the  Irish  kelp  industry, 
especially  on  the  West  Coast,  where  large  deposits  of 
the  necessaiy  weed  are  available.  We  pointed  out 
that  acetone  and  potash,  as  well  as  other  valuable 
chemicals,  such  as  iodine,  could  be  produced  from  the 
calcined  ashes  of  various  sea  plants.  Production  was 
undertaken,  but  it  proved  insufficient  for  national 
requirements,  and  our  Government  had  to  import  . 
acetone  and  potash  from  the  Pacific  Coast  of  the  United 
States,  where  kelp  is  treated  on  a  large  scale.  So 
gi-eat  was  the  demand  that  the  Hercules'  Powder 
Company  of  California  put  down  a  large  plant,  at  a 
cost  of  over  a  million  pounds,  simply  for  the  winning 
of  thesp  two  chemicals  from  kelp.  Innumerable 
subsidiary  products  were  also  obtained,  and  the 
venture  appears  to  have  been  a  complete  success. 
During  1917  the  amount  of  kelp  treated  averaged  well 
over  twenty  thousand  tons  per  month.  The  products 
imported  at  considerable  risk  and  expense  into  the 
United  Kingdom  and  helping  to  increase  our  adverse 
trade  balance,  already  so  enormous,  could  have  been  / 
made  at  home  had  we  been  less  blind  to  the  oppor- 
tunities surrounding  us. 


SHIPBUILDING  IN  BELFAST.— II. 

The  growth  of  the  American ,  Mercantile  Marine  and 
the  tremendous  increase  in  the  capacity  of  American 
shipbuilding  yards  ai'e  developments  of  first-class  im- 
portance, directly  traceable  to  the  War,  which  may 
ultimately  have  an  adverse  effect  on  the  interests  not 
only  of  Belfast  but  of  all  ship  construction  centres  in 
Great  Britain.  In  Belfast  this  possibility  is  keenly 
appreciated,  but  it  is  recognised  that  American  yards 
may  grow,  and  American  tonnage  may  increase,  not 
at  the  expense  of  the  United  Kingdom,  but  at  the  ex- 
pense of  the  yards  and  the  merchant  fleet  of  Germany 
and  other  Continental  countries.  There  is  the  further 
consoling  thought  that  if  we  maintain  our  trade  we 
will  of  necessity  retain  our  merchantmen.  Not  that 
a  great  national  trade  necessarily  denotes  great  national 
carrying  power.  The  United  States  are  a  case  in 
point.  Before  the  War  only  10%  of  their  total  trade 
was  carried  in  American  vessels,  and  yet  the  aggi'e- 
gate  of  their  exports  and  imports  ranked  amongst  the 
largest  in  the  world.  Various  reasons  have  been  ad- 
vanced to  account  for  this  strange  phenomenon,  but 
the  fact  that  it  was  deemed  to  require  some  special 
explanation  shows  that  ordinarily  there  is  a  close  con- 
nection between  trade  and  shipping  tonnage.  In  the 
United  Kingdom  our  industrial  supremacy  enabled  us 
to  establish  and  maintain  our  supremacy  as  sea- 
carriers,  and  as  it  was  in  the  past,  so  will  it  be  in  the 
future.  Given  the  revival  and  extension  of  trade 
activity,  the  future  of  our  shipbuilding  industry  would 
seem  to  be  assured. 

Out  of  this  arises  a  question  which  is  freely  can- 
vassed amongst  shipbuilding  interests  in  Belfast.  From 
recent  experience  they  draw  what  is,  perhaps,  an  unfair 
conclusion,  that  the  workers  are  not  wholly  willing 
to  co-operate  with  employers  towards  securing  maxi- 
mum efficiency  and  maximum  production.  An  im- 
provement in  the  conditions  of  the  working  class  is, 
however,  at  all  times  desirable,  though  the  methods 
taken  to  press  their  legitimate  claims  are  often  inde- 
fensible. Even  when  the-right  to  press  for  improve- 
ment is  admitted,  the  prospect  of  comi>etition  from 
Transatlantic  yards  not  unnatm'ally  gives  some  cause 
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for  anxiety,  and  an  argument  advanced  by  employers 
against  shorter  hours  and  increased  piece-work  rates 
is    that    their  one-time    margin   of   superiority    over 
America  will  bs  seriously  diminished  by  the  innova- 
tion or  will  altogether   disappear.       The  race    may, 
indeed,    go  to  the  stronger,   and  possibly  it    will  be 
found  that   the  strength  which    formerly  resided    m 
British  shipbuilders  has  passed  to  America.     For  the 
moment,  however,   matters  have  not  reached  such  a 
perilous  pass,  and  in  Belfast  it  is  hoped  that,  with  the 
exploitation   of   the    innumerable    sources    of    wealtli 
within  the  Empire    and  with   a  cle  faclu    preference 
amongst  British  nationals  for  trading  with  one  another 
throughout  the  world,  the  volume  of  our  international 
trade  v^'ill    be   so  great  as   to  require  an   expansion 
even  on|  our  pre- War  mercantile  marine,  and  so  will 
provide  all  our  yards  with  repair  work  and  new  con- 
struction in  the  time  to  come. 

Prom  the  Belfast  point  of  view   the  chief  danger 
from   the   United   States   lies   in  their    powerful   iron 
industi-y,   which  is   now  easily  the   foremost  in  the 
world.     Belfast  has  ever  been  handicapped  by  having 
to  import  all  her  raw  material  for  shipbuilding — coal, 
iron,  steel,  and  timher.     The  first  three  were  obtained 
chiefly  in   Great  Britain.      Even  in  regard  to  timber, 
the  Irish  yards  were  at  a  disadvantage.     The  cheaper 
varieties  of  deck  and  panelling  timl^ers  -were  usually 
imported  from  the  Baltic,   and  the  freights  to  Belfast 
were  generally  higher  than  freights  to  the  Clj'de  or  to 
ports  on    the    East  Coast.      Where   the    timber    was 
transhipped  in    Great  Britain,   double  freight   had  to 
be  paid.     As  regards  iron  production,   Belfast  hos  in 
the  past   suffered  in  common    with    the   rest   of    the 
United  Kingdom,   which  before  the  ^Yar  was  steadily 
losing  its  former  pre-eminence.     Towards  the  end  of 
last  century  we  were  outstripped  by  the  United  States 
in  regard  to  output,   and  early  in  the  present  century 
by  Germany.     For  the   five  years  prior   to  the  \Yar 
our  average  production  of  pig  iron   from   both  home 
and  imported  ores  was  onlv  9,600,000  tons,  compared 
with    '27,.'iOO,000    tons     in    the    United    States    and 
15,800,000  tons  in  Germany.      France    was     a    bad 
fourth  on  the  list  with  4,300,000  tons.     British  iron 
and  steel  work  for  ships   was  becoming  increasingly 
dear  owing  to  the  condition  of  our  iron  industry,  which, 
it  is  now  admitted  on  all  hands,  was  declining  at  an 
almost  alai-ming  rate.     Forgings  and  castings  for  ships 
and  marine  engines  could  in  many  cases  'be  purchased 
more  cheaply  abroad,  and  our  importations  from  Ger- 
many  and  Austria-Hungary  and  from  Belgium  were 
on  a  large  scale.     These  sources  of  supply  liave  been 
cut  off,   and  will  certainly   be  closed  to  us  for  some 
time,   but  it  is  possible  that  the  United  States  and 
Scandinavia,      which     also   exported    iron    and    steel 
inaterials   to  us,  will  make  up  ihe  deficiency.      Such 
a  course  would  be  undesirable  from  the  British  stand- 
point.    It  has  \yeen  estimated  that  in  the  years  before 
the  War  tlie  total  weight  of    iron   and  st-eel  used  in 
the  constinjction  of  ships  and  marine   engines  in  the 
I'nited  Kingdom  was  approximately  1,400,000  tons. 
Our  furnaces  and  forges  would  surely  be  able  to  torn 
out  this  amount  since,   because  of  the  fillip  given  to 
the  iron  trade  by  the  War,  our  productive  capacity 
has,  it  is  very  generally  stated,  shown  a  considerable 
increase.     In  the  circumstances  it  appears   that  Bel- 
fast can  rely  on  Great  Britain  for  all  her  requirements 
of  iron  and   steel  castings,   forgings,    and  plates,   and 
though  prices  will  continue  to  show  a  substantial  rise 
alx)ve  prc-War  level,  it  is  reassuring  to  know  that  ship- 
l)uilders  all  over  the  world  will  be  confronted  with  a 
similar  difTiculty. 

Although  the  principal  Belfast  yard  is  closely 
linked  up  with  s.hij^building  interests  in  Great  Britain, 
yet  it  is  feared  in  some  quarters  in  Belfast  th.at  British 
builders  will  get  preferential  terms  in  regard  to  quota- 
ri:ion«  and  delivcrv  of  materials.    The  fear  is,  however, 


groundless,  and  could  be  entertained  only  if  the  steel- 
makers and  forge-masters   of  Great  Britain  formed  a 
special  anti-Irish  combine — an  eveutuahty  which  may 
at  once  be  dismissed.     Industriahsts  on  this  side  are 
not  going  to  turn  away  business,  least  of  all  when  it 
comes  from  within  the   British    Isles.      Perhaps  the 
fear  originally  sprang  from  the  many  rumours  of  con- 
solidation of  iron  and  steel  interests  disseminated  dur- 
ing the  War.     The  rumours  have  in  part  proved  true, 
but  the  degree  of  combination  is  not  such  that  any 
form  of  extortion  or  tyranny  over  the  building  yards 
is  likely  to  be  practised.     It  would  be  highly  inadvis- 
able to  victimise  such  good  customers  as  the  shipyards, 
be  they  situated  in  England,  in  Scotland,  or  in  Ire- 
land.     No  dire  i-esults  need   bo  feared  from  a  com- 
bination which  is  intended,  so  far  as  can  be  judged  at 
present,   merely  to  protect  legitimate  trade    interests 
and  to  present  to  foreign  competitors  the  same  unity 
of  front  which  they  displayed  to  us  in  the  days  before 
the  War.     Gernian  coal,  iron-ore,  and  steel  interests 
were  closely  consolidated,    while  the    United    States 
Steel  Corporation,  a  vast  agglomeration  many-sided  in 
its  activities,  boasted  of  an  output  greater  than  that  of 
all  the  steel  mills  of  the  United  Kingdom.     It  is  to 
face  such  competition  that  attempts  at  unification  have 
taken   place,  and    the    number   of    freely    competing 
British  firms  is  still  so  large  as  to  dispel  any  likeli- 
hood in  the  near  future  of  attempted  exploitation. 

With   regard   to   the   type   of   vessels   which   will 
henceforth   be   demanded  by   shipowners,   opinion    in 
Belfast  is  not  at  all  clear,  and  the  same  mist  of  doubt 
is  ]n-obably  general  elsewhere.     The  Irish  yards  have 
turned  out  some  of  the  heaviest  passenger  liners  built, 
and  have  speciahsed  in  capacious,  well-fitted  steamers 
of  high  speed,    mostly   for  fast  mail  and   passenger 
traffic.     Tramp  steamers  have  also  been  built  for  the 
great   cargo-carrying  lines.     Orders   for  both  classes 
of  work  will  probably  continue,    but    all    shades    of 
opinion  agree  on  the  certainty  of  bigger  unit  vessels 
being  in  demand  for  general  trade  or   for  particular 
trades,   such  as  grain,   coal,  or  oil.     Ships    of    large 
draught  have  proved  to  be  the  most   economical  in 
working,   since,   if  they   are  of  suitable  length,   they 
can  carry  a  much  heavier  cargo  than  ships  of  restricted 
draught."     jMoreover,  high  speeds  are  not  procurable, 
except    at    exorbitant    cost,  on    vessels    of    moderate 
length   or   draught.     In  ihe  keen   competition  whicii 
seems   likely   to  s#t   in   in   the  sea-carrying  business 
according  as  the  war  losses  of  shipping  are  made  good 
and     the    mercantile     marines    of     newly-competing 
countries  begin  to  pick  up  trade,   preference  will  he 
given  to  steamers  which   can    ensure    certainty  and 
rapiditv  of  delivery.     Such  steamers    are  necessarily 
those  of  large  dimensions.     Both  British  and  foreign 
owners  are,   therefore,   likely  to  seek  ships  of  ample 
beam,   draught,  and  length,    and  in  Belfast  it  is  ex- 
pected that  such  demands  can  easily  be  complied  with. 
Between  20%  and  30%  of  the  tonnage  turned  out  in 
tlio  United  Kingdom  in  pre-War  days  was  to  the  order 
of  foreigners,  and  if  their  requirements  are  not  satis- 
fied here  ihey  will  certainly  place  tbeir  orders  elsewhere. 
Belfast  received  a  goodly" share  of  this  foreign  custom, 
and  it  is  intended  to  retain  and  even  increase  it,  though 
it  is  recognised  that  I'nited  States  owners  will  hence- 
forth probably  place  their  orders  witii  home  yards.     An 
increase  in  our  trade  would,  however,  as  a  little  con- 
sideration will  show,  more  than  make  up  for  the  loss  tlius 
sustained.     From  the  shipowner's  point  of  view  the 
weight  of  the  goals  to  l)e  carried  is  of  as  much  import- 
ance as  their  value,  and  similarly  witb  the  shipbuilder. 
In  im.S  the  weight  of  our  exports  was.  approximately. 
100  million  tons  and  of  our  imports  55  million  tons. 
The   high  export  figure  is  accounted   for  by  the  in- 
clusion of  coal,  of  whicii  we  sent  out   .f,  nulhon    ons. 
Between  tluve-fourths  and  four-fiftbs  of  all  the  trade 
wa3  can-ied  in  British  vessels,  and.  accordingly,  any 
incroa-se  in  the   volume  of  our  exi)orts  and  imports 
will  be  sui-e  to  bring  increased  prosperity  to  our  ship- 
owning  and  shipbuilding  interests. 
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CUBA. 

Pkobably  most  readers  who  are  not  intimately 
ncquainted  with  the  island  of  Cuba,  or  who  are  not 
directly  or  indii-ectly  connected  wifh  tlie  sugar  trade, 
think  of  Cuba  as  a.  vast  tobacco' island.  Cuba  is  the 
producer  of  perhaps  the  most  renowned  tobacco  in 
the  world,  although  the  island  is  not  by  any  means  the 
largest  tobacco-grower.  Those  who  know  Cuba  well, 
liowever,  are  aware  that  sugar  is  a  far  more  important 
interest  in  the  economic  life  of  Cuba,  than  is  the-  world- 
famous  Havana  cigar.  Sugar  last  year  represented 
more  than  10  times  the  value  of  the  tobacco  exports 
of  the  island;  although  in  i^re-War  days,  when  the 
price  of  sugar  was  less  extravagant  than  it  has  been 
recently,  the  sugar  crops  only  represented  in  value 
between  seven  and  eight  times  the  value  of  the  tobacco. 

Cuba  is  the  largest  of  all  the  \A'est  India  islands, 
and,  if  not  the  most  fertile,  her  soil  is  at  least 
amongst  the  most  fertile  of  any  of  these  islands. 
Cuba,  is  just  within  the  tropics,  being  situated  between 
the  19th  and  23rd  parallels  north  of  the  Equator. 
The  island  is  exceedingly  long  and  veiy  narrow. 
It  is  a  highly  mountainous  countiy,  and  the  most 
fertile  parts  are  the  plains  between  the  jnountains. 
The  coastal  regions  are  low-lying,  and  the  soil 
is  _  excee<]ingly  rich,  owing  to  the  immense,  quan- 
tities of  debris  brought  down  from  the  mountains  in 
■past  ages  during  the  various  rainy  seasons.  Owing 
to  the  low-lying  and  somewhat  marshy  ground,  in  past 
times  coastal  Cuba  was  regarded  as  very  unhealthy, 
until  the  United  States  Government  took  the  matter 
in  hand'  and  drained  the  coastal  swamps,  when  it  was 
found  that  malaria  and  yellow  fever  could  be  banished 
from  the  island,  jDrovided  sanitary  measures  were 
adopted.  The  beauty  of  the  island  has  been  renowned 
ever  since  it  was  discovered  in  the  closing  years  of  the 
fifteenth  century. 

Cuba  is  of  special  interest  to  this  country  at  the 
present  time,  because  during  last  season,  and  again  this 
season,  Cuba  has  been  the  source  from  which  we  have 
obtained  practically  the  whole  of  our  sugar  supply. 
In  the  clear  year  before  the  War  the  total  production 
of  sugar  throughout  the  world,'  from  figures  which 
have  been  supplied  to  us  from  a  private  but  highly 
i-eliable  source,  was,  roughly,  IGJ^  million  tons.  It 
is  now  16j  millions,  while  last  season  it  closely 
approached  17J  million  tons,  although  this  figure  was 
never  quite  attained.  More  thafi  half  the  world's 
supply  of  beet  sugar  had  disappeared  during  the  War, 
hut  it  has  been  made  up,  and  made  up  with  a.  surplus, 
by  the  increased  growth  of  cane  sugar  in  various  parts 
of  the  world.  There  can  be  no  reasonable  doubt  that 
were  shipping  facilities  available,  or  had  the  War  not 
imposed  a  totally  unexpected  strain  upon  the  ship- 
ping resources  of  the  world,  there  would  at  the  present 
moment  be  an  ample  supply  of  sugar  at  probably  half 
the  price  now  prevailing  in  every  town  in  the  countrv 
There  is  at  the  present  time,  as  for  as  we  can  gather 
from  figures  supplied  to  us  by  valued  friends  of  un- 
impeachable authority,  absolutely  no  shortage  of  sugar 
so  far  as  the  world's  supply  taken  as  a  whole  is  con- 
cerned. We  give  below  a  table  supplied  to  us  which 
will  show  to  what  an  extravagant  extent  prices 
are  affected  by  the  inability  to  obtain  supplies, 
although  it  is  well  known  that  there  is  an  ample  supply 
available  in  various  partiS  of  the  world.  The  following 
table,  wliich  has  been  kindly  supplied  to  us  from  a 
private  source  of  unimpeachable  authority,  will  show 
the  vagaries  of  prices  of  sugar  in  different  pai'ts  of 
the  world,  due,  not  to  a  real  shortage,  ])ut  to  the 
difficulty  of  disposing  of  the  sugar,  as  in  Java,  or  to 
the  difficulty  of  oblnining  the  sugar,  as  is  the  case  in 
different  parts  of   Europe:  — 


Country 

Pence  per  lb. 

Countrj 

Pence  per  lb. 

.Tava    

li 

Poland      

7 

Denmark 

4 

Spain         

^i 

Australia 

6 

France       

8 

Cuba 

54 

Italy          : 

10 

U.S.  of  North  Amer 

ca         fli 

Austria      

u 

Germany 

fi 

Beleinm     

13 

Switzerland  ... 

fi 

nunKary    

14 

England 

7 

Rufisia  and  Tnrke.v 

3/0  to  4/0 
ifprocnrable) 

Various  countries,  particularly  South  America  and 
the  West  Indies — British  Guiana,  for  example,  has 
increased  her  output  Bome  30,000  tons  during  the  War 
— have  increased  their  supply  to  a,  greater  extent  than, 
the  supply  of  beet  sugar  in  various  parts  of  Europe;, 
notably  Germany,  Austria,  aiid  parts  of  E.u36ia  have 
fallen  off.  Bearing  in  mind  the  smallness  of  their 
population  and  difficulty  of  obtaining  machinery,,  it  is- 
highly  creditable  that  two  islands  have  more '  than 
doubled  their  crop  during  the  short  period  of  little  more 
than  four  years.  These  are  the  Island  of  Cuba  in  the- 
W'est  Indies  and  the  Island  of  Java  in  the  Ear  Bast. 
It  will  he  noted  that  Java  sugar  is  quoted  at  prices  as. 
low,  as  those  niling  Ijefore  the  outbreak  of  the  recent 
War.  Java  has  been  very  hard  hit  by  the  War,  and 
it  is  one  of  those  unfortunate  cases  that  will  occur 
from  time  to  time  when  enterprise,  energy,  and  appa- 
rent foresight  fail  to  obtain  the  reward  which  they 
appear  to  have  so  eminently  deserved.  In  the  early 
years  of  the  late  War,  when  there  was  a  shortage  of  the- 
sugar  crops  throughout  the  world.  Great  Britain  bought, 
immense  qu.antities  of  tlie  Java  crop  at  pj-ices  which 
were  naturally  remunerative  to  the  Java  sugar-growing 
industiy.  Eealising  that  the  War  would  be  a  long 
one,  and  that  there  would  be  a  shortage  of  sugar, 
colonisti?  in  Java,,  with  commendable  enterprise,  suc- 
ceeded in  increasing  the  area  under  sugar  until.it  was- 
practically  doubled.  By  the  time  they  had  accom- 
jilished  this  the  United  States  had  joined  the  Entente 
Alliance,  and  an  arrangement  was  arrived  at  between, 
the  United  States  and  Great  Britain  whereby  sugar 
w-as  to  be  obtained  from  Cuba.  In  order  to  save 
shipping  it  was  decided  not  to  send  any  boats  to  Java, 
and  the  Java  planters  lost  the  whole  of  the  result  of 
their  energy  and  foresight.  The  sequel  has  been  that 
there  is  practically  no  market  for  Java  sugar,  although 
in  Euix>pe  we  are  all  clamouring  for  sugar  wherever 
it  can  be  obtained.  Very  little  to  her  credit  or  tp  ours. 
India,  which  is  one  of  the  greatest  sugar-gi'owing  and 
sugar-consuming  countries  in  the  world,  has  increased 
her  output  but  little  during  the  War,  and  she  is  still, 
as  she  was  before  the  War,  dependent  upon  Java  for 
about  25%  of  her  consumption..  It  will  be  readily 
understood  that,  since  facilities  are  denied  to  Europe, 
which  is  rationed  below  7.5%  of  its  pre- War  consump- 
tion, very  little  shipping  facilities  have  been  granted  to- 
India,  which  is  able  to  produce,  and,  in  fact,  does  pro- 
duce, within  its  own  borders  75%  of  its  own  consump- 
tion. If  we  are  rightly  informed — and  we  have  our 
figures  from  highly  rehable  nuthorities — exclusive  of 
the  growing  crop  which  will  shortly  "be  ready  in  Java, 
there  is  available  a  supply  of  nearly  1,000,000  tons,  or 
half  the  annual  consumption  under  pre-War  condi- 
tions of  the  United  Kingdom.  It  has  to  be  remem- 
hered  that  the  United  States  and  the  United  Kingdom 
are  the  largest  sugar  eaters  in  the  .world,  or  weif.  so 
in  the  years  that  preceded  the  Great  War.  We  are 
actually  the  largest  consumers.  The  United  States 
was  a  large  consumer  l>e.cause  she  is  highly  prosperous, 
but  we  were  large  consumers  before  the  War  not; 
merely  because  our  people  like  sugar,  but  we  were- 
among  the  world's  greatest  jam  makers  and  confec- 
tioners, and  did,  in  the  years  before  the  War,  export 
jarn  and  confectionery  upon  a  great  scale. 

How  small  the  West  India  islands  a.i'c  will  ho 
realised  when  we  say  that  Cuba,  which  is  by  far  the- 
largest  of  them  all,  is  some  6,000  square  miles  less  in 
area  than  England  proper.  It  is  an  exceedingly  fertih'. 
island,  and  lives  mainly  upon  its  production  of  sugar- 
and  tobacco.  In  fact,  its  ability  to  pay  for  its  imports 
and  to  meet  its' liabilities  outside  the  island  depend  for 
practical  purposes  wholly  upon  these  two  products. 
The  production  of  Cuba,  considering  its  area,  and  more 
particularly  the  fact  that  the  total  population  is  under 
2|  million  souls,  is  very  great.  A  large  proportion  oj 
thu  population  are  negroes,  but  the  dominant  factor 
are  people  mainly  of  Spanish  descent,  or  a  cross  be- 
tween Spaniards  and  various  other  nationalities.  The 
island,  as  already  said,  is  exceedingly  fertile.    And.,  '.a 
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_Lir  crop,  wiiicJi  tv.o  years  ago  was 
valued  at  over  50  millions  sterling,  tlie  island  grows 
bananas,  pineapples,  cocoanuts,  and  various  other 
tropical  and  sub-tropical  fruits.  There  are  very  large 
forests  of  timber,  of  wliich  the  most  valuable  are 
mahogany  and  cedar  woods.  The  island  contains 
valuable  deposits  of  iron  ore,  manganese,  and  copper 
ores.  None  of  these  are  worked  to  any  very  great 
extent.  In  addition,  there  are  beds  of  asphalt  believed 
+0  be  as  valuable  as  those  exploited  in  the  other  West 
India  islands,  and  particularly  in  Trinidad.  But  these 
are  not  worked  at  all. 

Owing  to  the  causes  above  stated,  it  will  be  seen 
that  the  island  of  Cuba  has  profited  to  a  remarkable 
extent  as  a  result  of  the  War  now  happily  concluded ; 
ioxd  it  is  to  Be  hoped  that  Cuba  will  devote  some  of  the 
proceeds  of  the  great  prosperity  wdiicli  she  has  lately 
enjoyed  to  improve  the  transportation  facilities  of  the 
island,  as  the  railway  mileage,  which  is  well  under 
-,400  miles,  is  quite  inadequate  for  the  extent  of  the 
area  of  the  island.  Moreover,  there  is  very  great 
room  for  improvement  on  the  methods  of  constructing 
the  roads  already  existing,  and  to  an  equal  extent  for 
the  building  of  new  roads. 


THE  IRISH  LINEN  INDUSTRY.— II. 

'WiiiLK  thfe  maintenance  of  the  present  system  of 
controlled  prices  would  appear  to  be  advisable  for  a 
period,  that  period  should,  in  the  interests  of  the 
trade,  bo  reduced  to  a  minimum.  Clients  naturally 
anticipate  a  fall  in  price  owing  to  the  cessation  of  a 
large  part  of  the  military  demand  and  the  consequent 
diversion  of  productive  capacity  into  civilian  channels. 
Besides,  freights  have  declined  owing  to  the  disap- 
peai-ance  of  war  risks,  and  will  be  still  further  lowered 
as  the  number  of  released  ships  increases  and  as  the 
ever-growing  output  from  the  world's  building  yards 
comes  to  be  actively  engaged  in  trade.  When  demo- 
bilisation is  completed  the  existing  labour  shortage, 
which  is  indeed  at  the  moment  much  less  acute  than 
it  w'"as  during  the  last  three  years,  will  no  longer  be 
"felt,  and  accordingly  all  spindles  and  looms  can  be 
worked  full  time,  provided  sufficient  supphes  of  the 
raw  materials  are  forthcoming.  Disappointment  will 
be  general  if  these  various  causes  do  not  together  bring 
about  a  fall  in  linen  prices  to  the  consumer. 

Pear  of  competition  should  also  spur  Irish  linen 
manufacturers  to  mark;  down  their  goods.  Prior  to 
the  War  they  had  taken  little  care  to  ad^^ertise  their 
wares,  but  they  were  then  in  possession  of  a  practical 
monopoly,  especially  in  the  higher  grades  of  linen. 
Now,  however,  competition-  threatens  them  from  many 
sides,  but  especially  from  North  America.  In  certain 
Canadian  provinces  and  certain  States  of  the  Am2ri- 
can  Union  the  cultivation  of  llax  has  been  seriously 
undertaken  since  the  commencement  of  the  War,  and 
mills  have  been  set  u])  to  treat  tiie  fibre  in  all  stages 
irom  the  tow  to  the  finished  fabric.  The  linen  so  far 
produced  ha>  not  been  of  fine  quality;  but  it  has  been 
demonstrated  to  satisfaction  that  tiie  climate  of  many 
parts  of  North  America  is  suited  to  the  growing  and 
spinning  of  fibre  flax,  and  that  the  moist  atmospheric 
conditions  which  are  often  considered  pecuHar  to  Ire- 
land and  to  the  County  Palatine  are  found  across  the 
Atlantic  and  are  almost  equally  favourable  to  the 
textile  processes.  The  phenomenal  growth  of  liio 
American  cotton  industry  came  as  a  revelation  to  many 
who  thought  the  Lancasiiire  climate  unique.  A  simi- 
lar disillusionment  may  await  us  in  regard  to  linen. 
Tile  labour  difficulty  in  the  Stales  and  in  Canada  will 
not  lie  so  easy  to  overcome,  and  flax  is  a  crop  wliicli 
entails  the  employment  of  niucli  labour  in  the  various 
operations  of  pulling,  di-j-anj,  retting,  and  scutcliing 
before  it  jiasses  to  the  linen  mill.  PuUing  is  particu- 
larly tedious,  and  the  mechanical  pullers  so  far  tried 
across  the  Atlantic  have  proved  a  failure. 

The  mechanical  genius  of  the  American  is,  liov.'- 
ever,  not  easily  baffled,  and  if  the  labour  costs  of  flax- 


savmg  can  be  reduced  by  the  aid  of  a  mechanical 
device  he  is  sure  to  hit  upon  it.  Should  he  succeed 
the  prospects  of  a  new  linen  industry  in  North 
America  would  in  some  i-espects  be  particularly  bright. 
Miihous  of  acres  are  devoted  to  linseed  production, 
and  these  could  easily  be  adapted  to  fibre  production. 
^o  doubt  for  many  years  to  come  the  price  of  the  oil^ 
expressed  from  linseed  will  be  sufficientlv  high  to 
ensure  the  continuance  on  a  large  scale  of  the  hnseed 
crop,  but  an  intermediate  plant  may  be  evolved  which' 
will  provide  on  the  same  stalk  fibre  suitable  for  spinning 
and  seed  suitable  for  crushing.  Failing  tliis,  a  large 
immediate  extension  of  the  American  and  Canadian 
areas  under  flax  is  not  to  be  expected.  Food  prices 
are  likely  to  rule  high  for  a.  number  of  years,  and  the 
farmer  of  the  New  World  will  prefer  to  grow  food 
crops,  especially  as  they  are  quite  familiar  to  him  and 
form  a  necessary  part  of  his  ay  icullural  rotation. 

Tlie  removal  of  controls  should  have  a  good  effect 
on  tha  linen  trade.  It  is  possible,  of  course,  that  it 
would  l>e  benefited  by  a  restriction  on  linen  imports,  so 
as  to  give  home  manufacturers  an  interval  in  which 
they  could  adapt  themselves  to  the  altered  trade  condi- 
tions tliat  will  now  obtain.  Present  restrictions  will, 
however,  be  only  temporary;  and  in  regard  to  tonnage 
it  has  been  estimated  in  official  quarters  that  before  the 
end  of  the  current  year  the  amount  of  shipping  afloat 
will  be  approximately  equal  to  the  pre-War  figure. 
The  control  of  exports  has  disappeared  owing  to  tlie 
revocation  of  the  Linen  Exports  Order,  but  the 
blockads-  stiU  calls  for  attention  in  regard  to  exports 
to  enemy  countiies  and  adjacent  neutrals.  The  cliief 
market  for  Irish  linen,  the  United  Slates,  will,  of 
course,  be  open,  except  in  so  far  as  the  tariffs  will 
operate  to  tlis  prejudice  of  importers.  During  last 
year  the  export  of  linen  yarns  to  the  United  States  was 
much  restricted,  amounting  to  only  137,600  lb.,  com- 
pared with  3,091,000  lb.  in  1917.  In  1918  the  export 
of  linen  manufactures  to  the  same  place  totalled 
26.674.000  yards,  compared  with  53.170,000  yards  in 
1917  and  74,988,000  yards  in  1916.  These  figures 
include  the  combined  exports  from  the  United  King- 
dom, for  the  gi-eater  part  of  which  Ireland  was  re- 
sponsible. The  falling-off  in  the  exportation  of  linen 
yarn  and  piece-goods  to  America  can  be  accounted  for 
partly  by  the  lack  of  tonnage  and  partly  by  the  lack 
of  an  exportable  surplus.  Thus,  yarn  exports  to 
France,  where  an  insistent  demand  for  war  pm'poses 
arose,  amounted  to  only  526,900  lb.,  as  against 
10  J65, 300  11>.  in  1917.  The  total  yarn  exports  for  1918 
wereonlv  1,078,300  lb.,  compared  with  the  1917  figure 
of  18,145,000  lb.  From  1910  up  to  1915  there  was  a 
continual  decrease  in  our  exports  of  yarn,  and  prior 
to  the  War  it  was  obvious  that  we  were  losing  a  large 
part  of  this  section  of  our  trade.  Between  1910  and 
1914  the  annual  export  of  yarn  fell  from  18,549.000  lb. 
to  12.445,000  lb.  We  were  at  the  same  time  becoming 
somewhat  more  dependent  on  imported  yarn  to  supply 
our  looms,  as  the  following  table  indicates:  — 

T.\I5LE    I. 

Ii)ipiir!x  of  Lhieii  Yarn  iiila  Ihr  I'nilcd  Kingdom. 

To.ir  Woi^litiTiI.li.      I         Vear  Weight  in  Lb. 

1910        f8.802.0CO  1912         39.476,000 

1911        28,976,000         |         1913         27,863,0t0 

On  Uij  outbreak  of  war,  however,  tiiese  imports  sud- 
doiilv  fell,  and  in  1915  they  fimounted  to  only 
577,000  lb.,  or  one-fiftieth  of  the  1913  figure.  Last 
year  they  sank  almost  to  vanishing-point,  43,360  lb. 
The  decline  was  due  to  the  cessation  of  supplies  from 
Belgium,  which  in  1913  sent  us  19,443,000  lb.  of 
yaiii.  Fiance  and  Germany  also  siip))lied  us  with 
coiisideralile  quantities,  and  after  the  declaration  oF  wai' 
and  the  first  wild  onset  into  Belgium  the  Irish  manu- 
facturers found  themselves  compelled  to  resort  to 
makeshifts  in  order  to  k?cp  in  employment  the  looms 
which  liad  hitherto  been  working  on  the  finer  counts 
of  Continental  yarn. 

Our  increased  (iependcnce  on  foreign  yam  prior  to 
'1914  was  principally  Ihe  result  of  on  over  hasty  attempt 
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by  linen  manufacturers  to  secure  more  economical 
working  regardless  of  the  effects  which  their  policy 
might  have  on  native  sources  of  the  raw  mateiiai. 
Foreign  flax,  especially  Russian,  was  cheap,  and  it  was 
seen  that  a  saving  could  be  made  in  freights  if  the  yam 
were  imported  instead  of  the  tow;  and  on  the  same 
reasoning  tow  was  imported  in  preference  to  the  flax 
itself.  The  tendency  can  be  seen  at  work  in  the 
following  table,  which  refers  to  entries  into  the  port 
of  Belfast:  — 

Table  IT. 
Imports  of  F/n.r  and  Tow  into  Belfast. 


Year 
191! 
1913  ' 
1914 
1915 


Tom 
37,000 
35,70D 
31,600 
23,400 


Tow 
Toil's 
5,100 
4,400 
3  9C0 
7,100 


Year 
1916 
1917 
1918 


Flax 
Tons 
26.000 
2,'i,5CO 
28,503 


Tow 
Tons 
6,100 
8.500 
8,800 


In  1912  flax  formed  88%  of  the  total  imports  of 
flax  and  tow,  while  in  1918  it  amounted  to  only  76%. 
In  the  same  jieriod  the  proportion  of  tow  in  the  com- 
bine<l  imports  rose  from  12%  to  24%.     The  substitu- 
tion of  tow  for  flax  means,  of  course,  a  reduction  in 
the  volume  of  labour  employed  in  Ireland  in  working 
up  the  raw  flax  into  a  condition  suitable  for  the  spinner, 
and,  similarly,  an  increased  imix>rtation  of  yarn  i.ioans 
less  work  for  Irish  spinners.     It  was  the  pursuit  of 
this  policy  of  importing  the  weaver's  requirements  in 
a  manufactured  condition  that  led  to  the  discourage- 
ment of  flax-raising  and   of  spinning  at  home.     The 
falling-away  in  the  flax  area  is  too  well  known  to  need 
illustrative  figures.     As  regards  spinning  machinery, 
in  1877  the  number  of  spindles  in  Ireland  was  922,322, 
and  ths  number  of  looms  20,958.     In   1914  spindles 
had  increased  by  3%  to  955,471,  while  looms  ha-d  risen 
by  30%  to  37,293.      The  greater  relative  increase  in 
looms    is  not  altogether  explained   by   the  increased 
output  of   yarn  from   individual  spindles.     The  yarn 
requirements  of  most  of    the  additional   looms    were 
satisfied   from  foreign  sources,   and  this  brought  the 
industry    into    a    condition    of    dependence    on    the 
Toreigner,  which  it  realised  only  too  late  on  the  out- 
break of  war.     It  is  the   present   intention    of  Irish 
manufacturers   to  safeguard  the   yarn  position  as  far 
as  possible  by  increasing  the  spindleage,  and  some  sucli 
step  is  desh-able  to  offset  the  decreased  imports  of  lx>th 
flax  and  yarn  from  rontinental  sources,  and  the  likeli- 
hood of  extensive  shortage  for  some  years  to  come. 


BRAZIL. 
CONTROLLING  TRADE. 

It  may  be  impossible  for  the  great  Government  De- 
partments, which  have  been  created  in  such  numbers 
for  the  purpose  of  controlling  our  various  trades  and 
industries,  to  relinquish  control  all  at  once,  but  the 
Government  should  seriously  consider  the  position  of 
curtailing  control  as  soon  as  possible.  During  the 
War  the  Government  thought  it  necessary  to 
itself  take  control  of  nearly  all  the  trades  and  in- 
dustries of  the  country,  with  the  result  that  our  ex- 
port trade  has  been  nearly  killed  and  our  import  trade, 
other  than  Government  stores,  has  been  severely  cur- 
tailed. It  is  not  surprising,  therefore,  that  the  Depart- 
ments thus  created  should  regard  themselves  as  al- 
most indispensible.  The  difficulty  is  that  in  this 
country,  from  the  nature  of  our  economic  conditions, 
we  have,  no  man  or  body  of  men  whose  avocations 
have  fitted  them  for  understanding  any  branch  of 
trade,  from  the  production  of  the  raw  material  to  the 
distribution  of  the  complete  commodity  to  the  con- 
sumer. Practically,  our  overseas  trade  has  in  the  past 
mainly  interested  itself  in  the  financing  from  this  side 
of  production  of  raw  material  in  different  parts  of 
the  worlrl  and  the  distribution  of  the  finished  article 
here  at  home  or  in  other  countries.  If  we  divide  trade 
into^  various  branches,  and  each  branch  into  various 
sections,  our  financiers  have  been  interested  in  branch 
A,  section  1,  and  our  distributing  traders  in  branch 
Z,  section,  say,  26.  As  a  result,  when  the  various 
controlled   boards    were  started  ■  the    prime  difficulty 


arose  of  how  to  select  a  controller.  If  he  was- 
selectetl  from  the  trading  community  he  knew  only 
one  branch,  and  usually  only  a  section  of  thai, 
branch  of  the  trade  in  which  he  was  interested,  and 
every  act  of  his  was  looked  on  with  suspicion  as 
favouring  the  particular  branch  in  which  he  was  in- 
terested and  in  which  lie  had  attained  distinction. 
This  system  led  to  the  accusation,  mainly  unjust,  but 
in  the  circumstances  inevitable,  because  such  traders' 
could  only  use  the  information  they  actually  possessed. 
If  a  politician  was  apjxiinted  controller,  from  the- 
very  nature  of  the  case-  he  knew  nothing  at  all  of 
tlie  trade  he  proposed  to  control,  and  was  wholly 
at  the  mercy  of  a-dvjsers  who,  since  they  had  no- 
office,  liad  no  responsibility. 

Two  glaring  instances  of  the  results  of  such  a  sys- 
tem stare  us  in  the  face  at  the  present  time  in  the' 
cases   of  the  coffee   and  sugar  trades.     Brazil  is  the 
greatest    coffee-producer    in   the  world    known   to  the 
international  markets.     Brazilian  merchants  had  been 
urged  to  take  theopjiortunity  which  now  presents  itself 
of  capturing  from  our  late  enemies  the  distribution  of 
coffee  upon  the  Continent.     Anxious  as   they  are  to 
adopt  this  advice,   their  o;>erations   are   hamjjered   at 
every  moment  by  the  control  system.     In  order  to- 
permit  them  to   obtam  coffee  for  distribution  a  fair 
measure  of  facilities  have  l>een  granted  for  the  import 
of  coffee  into  this  country,  but  when  they  seek  to  re- 
export it  their  efforts  are  frustrated  at  every  turn.  Iii 
this  country  we  consume  very  little  coffee,  but  before 
the  recent  War  we  were  interested  in  the  coffee  trade 
to  a  very  large  extent,   but  failed  to  make  London 
the  grcAt  distributing  centre  for  the  Continental  market.. 
Hamburg,  in  GeiTnany,  enjoyed  that  jMsition.       We' 
largely  financed  from  London  the  great  coffee  planta- 
tions in  the  State  of  Sao  Paulo,  in  Brazil,  as  we  do' 
still.      Our  slii|)s  were  the  principal  earners  of  coffee 
from  Santos  to  Euroix>,  but  it  was  consigned,  not  to 
London,  but  to  Hamburg.     To  import  immense  quan- 
tities of  coffee  fi-om  Santos,  to  store  it  in  this  counti'y, 
wliere  there  is  only  a  limited  market  for  consumption, 
would  be  useless.     The  object  to  be  aimed  at  is  to. 
make   some    [wrt    in    England,  presumably   London,. 
which  already  plays  such   an  imjiortant  part  ia    the' 
financing  of  the  crop,  the  centre  for  distribution  upon 
the  Continent,  where  the  great  body  of  coffee-drinkers 
in  Europe  reside.     It  may  ]ie  that  the  commitments 
of  the  Allied  Governments,  of  which  we  are  kept  wholly 
in  the  dark,    forbid  such  a   course  to  be  adojited   at 
present ;  but  if  the  present  course  of  action  is  to  be 
persisted  in   some  .place  on  the  Continent  will  have 
the  opportunity  of  becoming  the  centre  of  distribution 
for  the  consumption  of  coffee  upon  the  continent  of 
Europe. 

So   far   ns   sugar  is   concerned,    there  c-an   be   no- 
reasonable   doubt    that,    did    our    commitments    with 
regard  to  tlie  Cuba  crop  pennit  of  greater  freedom  of 
action,  there  would  be  a  veritable  slump  in  the  price 
of  sugar.     The  world's  present  crop  of  sugar,  includ- 
ing stocks  held  over  from  last  season,  is  quite  equal, 
to  the  quantity  harvested  in  the  years  preceding  the 
recent  War,  so  enormous  has  been  the  increased  growth 
of  cane  sugar  in  various  parts  of  the  world,  jiarticularly 
in  Cuba  and  in  Java,   to  offset  the  falling  off  in  the 
production  of  l>eet.     As  the  present  season  in  Cuba 
is   only  just   beginning,    and   will   continue  until   the 
end  of  J\lay  or  the  l^eginning  of  June,  it  seems  hardly 
possil>le   that   the   existing   control  of   sugar   can    be 
materially  relaxed  until  well  into  the  coming  summer. 


"  Tables  of  British.  Decimal  Coinage,  Metric,  arid' 
British  Weights  and  Me.isures."  By  A.  J.  I;awson. 
(London':  Eyre  and  S|>otliswoode,  Ltd.)  This  is  a 
volume  of  tables  giving  the  equivalents  in,  Britisli 
weights  and  measures  of  the  metric  system  and  vice 
versa.  The  tables  are  dedicated  to  the"  British-Italian 
Commercial  Association,  whose  good  offices  in  pro- 
moling  and  developing  trade  relations  between  this 
country  and  Italy  sbould  tend  to  bind  closer  liie- 
amicable  relations  now  existing. 
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Captain    Bruce    Balrnsfather 

writt";:— "  I  greatly  appreciate  vour  '  De  Reszke  'American  Cigarettes.     I 
ne\er  ^molse  anyibui^  but  Virginia  cigarettes  myself,  and  I  think  yours  very 
...  u       ,  J »»  eccd  indeed," 

J.  St.  Loe  Strachey.  Esq..  writes  -—"Your 
'  De  Re=zke  '  CigaruCtes  are  very  mild  and 
pleasant." 

Madame  Ada  Crossley  writes  ;—"  This 
gentle  "  sniokt; '  I  find  both  stimulating  and 
soothing  to  the  threat." 

PLEASURE  comes  with  quality— not 
qaancity.  Thus  if  you  enjoy  a  good 
cigarettf,  take  the  advice  of  people  who 
know  and  put  "  De  Reszkes  "  to  the 
test.    They  are  ture  to  ::^ati5fy  you. 

Dc  Reszke 

5:^^' CIGARETTES 


Sold  at  all  Military  Canteens  at  Home  and 
Overseas,  also  Tobacconists^  and  Stores. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    ehe    average,   been    more    than 

Doubled 

in  amount  by  addition  of  Bonuses. 

EQUITABLE    Life    Assurance    Sooiety, 
Mansion  House  Street,  E.G.  2. 


MORE    TOBACCO- 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (<=°  LrxE^.r  "),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

lanrptrtttd  tf  tht  tptoltl  Chtrttr  of  (fl«  Immrltl  Jtptntit 
lonrnment,  1839. 

Head  Office    «       -    TAIPEH,  FORMOSA. 


Brancbbs 

Foochow, 
New  York. 
Soerabaya, 

The  Bank 
Centres  of 
FbilipplDe 


I     Loaitn  Offiw 


: — Amoy,    Batavia,    Bombay,   Canton, 

Hankow,   Hongkong,   Kiukiang,  Kobe, 

Osaka,  Shanghai,  Singapore,  Swatow, 

Tokyo,   and  every  important  city  in 

Formosa  (Taiwan),  &c. 

has  Correspondents  in  the  Commercial 

Rassia,  Manchuria,  Indo-China,  India, 

Islands,     Java,    Australia,    America, 

and  elsewhere. 

68  OLD  BROAD  STREET,  E.C. 


Jfrnamial  ^otes^ 

.\  m;\v  Bank  is  siliortly  to  be  stailetl,  under  the  title 
of  the  British  Overseas  Bank,  for  the  purpose  of  affoixl- 
inp  si^eciaJ-  facihties  for  the  Britisli  import  ajid  ex- 
])Oib  trade.  \t  present  it  only  awaits  the  sanction 
of  the  Treasuiy.  This  new  Bank  is  the  outcome  of 
negotiations  wliich  have  long  been  proceeding  between 
fccme  of  the  leading  British  joint-stock  banks.  lb 
is  expected  tliat  the  Bank  will  start  operations  with 
a  capital  of  two  millions  sterling  in  Ordinary  and  Pre- 
ference shares.      The   latter  only  will  be  offered  to 


the  public,  as  the  banks  which  have  been  concerned 
in  promoting  the  new  institution  are  expected  to  sub- 
scribe the  whole  amount  of  the  Ordinary  capital.  The 
Preference  shares,  while  taking  a  preferential  place 
as  regaixls  capital  and  a  dividend  of  6  per  cent.,  will 
participate  in  any  surplus  profits.  The  banks  men- 
tioned as  being  responsible  for  tlie  promotion  are  the 
A.nglo-Sout.h  American  Bank,  jNIessrs.  Glyn,  Mills, 
the  Northern  Banking  Company  of  Belfast,  the  Union 
of  Scotland,  and  Messrs.  Williams  Deacon's.  The 
Bank,  which  is  quite  a  new  departure,  is  to  open 
branches  in  all  parts  of  the  world,  and  its  progi'ess 
will  be  watched  with  considerable  interest. 


It  was  announced  early  this  week  that  an  Inter- 
national Committee,  consisting  of  ten  well-known 
American,  five  British,  and  five  French  bankers,  has 
been  constituted  for  the  purpose  of  protecting  Ameri- 
can, British  and  French  holders  of  Mexican  Govern- 
ment, railway  and  general  industrial  securities.  It 
is  not  thought  advisable  at  present  to  announce  a 
definite  programme,  but  in  general  the  function  of 
the  Connnittee  will  be  to  inform  itself  as  fully  as  pos- 
silile  as  to  the  existing  conditions  in  Mexico,  with  a 
view  to  such  positive  action  as  may  be  taken  whenever 
circumstances  permit.  Special  care  has  been  taken 
as  to  tlie  composition  of  the  Committee  upon  a  broad 
international  basis,  so  as  to  ensure,  as  far  as  may  be, 
icint  and  united  action  by  security-holders  in  all  threa 
countries. 


Eeports  from  the  Continent,  even  fi-om  those  who 
ought  to  be  in  a  position  to  be  really  well-infonned, 
whom  we  have  consulted  are  so  conflicting  that  it  is 
exceedingly  difficult  to  estimate  the  actual  economic 
condition  of  tJie  various  counti-ies.  That  it  should  be 
difticult  to  an-ive  at  the  true  position  in  Germany  and 
Austria,  against  winch  countries  we  have  so  lately 
been  engaged  in  war,  is,  of  course,  veiy  natural.  As 
a  matter  of  fact,  although  we  all  say  the. War  is  over, 
the  actual  terms  of  peace  have  not  been  finally  agreed 
upon.  Still  less  has  the  Peace  Ti-eaty  itself  been 
signed.  Consequently,  even  the  Army  of  Occupa- 
tion, so  far  as  it  has  penetrated,  and  tJie  AUietl  officials 
arranging  the  revictualling  of  Germany,  find  it 
exceedingly  diflacult  to  arrive  at  the  real  facts.  In  one 
direction,  as,  for  example,  in  a  loss  of  man-power, 
Germany  does  not  wish  to  disclose,  to  a  gi-eater 
extent  than  she  is  compelled,  the  effect  of  the  War  upon 
the  country;  while,  on  the  other  hand,  she  has  every 
motive  not  to  appear  too  prosperous  while  the 
question  of  indemnities  is  still  being  considered.  More- 
over, inasmuch  as  it  is  evident  she  is  requiring  sup- 
jilics  of  food,  she  has  every  interest  to  make  out  her 
case  in  that  direction  a  particularly  bad  one. 


For  all  these  reasons  it  is  not  surprising 
that  our  inquiries  through  highly  well-informed 
sources  have  nob  been  veiy  fruitful  in  ascer- 
taining the  conditions  prevailing  in  what/ 
were  lately  the  enemy  countries.  When,  however,  we 
come  to  neutrals,  and  still  more  when  we  come  to  our 
own  Allies,  men  who  are  in  the  closest  touch  both  in 
finance  and  in  actual  business  have  assured  us  that 
they  do  not  really  know  themselves.  All  through  the 
War  it  has  been  "more  or  less  possible  for  those  having 
sufficiently  important  business  to  transact  to  travel 
between  this  country  and  Holland.  And  yet  it  is  ex- 
ceedingly difficult  to  ascertain  the  actual  position  in 
Holland.  Tliere  seems  no  reasonable  doubt  that  tlie 
food  question  is  more  acute  among  the  Dutch  people 
tlian  it  is  with  oui-selves,  and  has  been  so  for  a  con- 
siderable time,  notwithstandit'ig  the  fact  that  the  Dutch 
have  never  been  engaged  in  the  War.  We  are  assured 
by  those  who  should  bo  in  a  position  to  know  the  facts 
tiiab  in  tlie  mow  remote  parts  of  tJio  country,  and 
particulnriy  in  the  smaller  ^-illages,  so  scarce  is  the 
supply  of  artificial  lighting  materials  that  in  many  in- 
stances whole  villages  are  without  any  means  of 
obtainin"  artificial  light  after  dark;  and,  consequently, 
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tlie  people  liave  to  go  to  bed  eai-ly  in  tlie  winter  e\-en- 
ings,  and  cannot  get  up  until  there  is  sufficient  davlif-ht 
to  ena-ble  them  to  see  to  dress  themselves.  "    '^ 


^  :\roreover,  one  would  say  that  not  onlv  has 
bwitzerland  not  Ijeen  engaged  in  the  'War, 
but  the  various  cantons,  and  pai-ticulady  the 
large  centres  of  population,  have  been  thron-^ed 
throughout  the  War  with  visitors  belonging  hoth^to 
the  belhgerent  countries  and  to  neutrals,  and  if  it 
was  possible  to  obtain  accurate  infonnation  from  any 
jslaoe  outside  one's  own  district)  we  ought  to  be  well 
mformed  of  the  state  of  things  in  Switzerland.  On 
the  whole,  the  information  we  are  able  to  gather  is 
that  food  is  probably  as  plentiful  in  Switzerland  as  in 
any  other  part  of  Europe.  But  there  is  a  great 
shortage  of  practically  eveiything  else  required  by 
man  under  the  conditions  in  which  ■we  are  now 
living.  Since  the  signing  of  the  Armistice,  we  under- 
stand that  representatives  of  important  Swiss  financial 
and  business  interests  have  been  making  inquiries  in 
this  country  and  in  the  United  States  as  to  when  it 
■will  be  possible  to  obtain  supplies  of  various  important 
materials  required  at  a  more  reasonable  price  than 
the  level  which  has  been  maintained  during  the  \^'ar. 
and,  indeed,  since. 


delayed,  it  was  remarkable  that  they  allowed  the  pos- 
sibihty  of  their  railways  to  run  at  all  to  remain  de- 
pendent upon  foreign  sources  of  motive  power. 


We  understand  that  there  are  important  openings 
for  British  merchants  and  manufacturers,  as  well  as 
for  those  of  the  United  States  of  America,  to  obtain 
important  contracts  if  they   can    see    their    way    to 
fulfil  them  within  a  reasonable  time,  and  are  able  to 
make  some  concessions  upon  the  extravagant  prices 
lately  luling.      "We  are  informed,   upon  what  we  re- 
gard as  very  high  authority,   that  the   Swiss  Federal 
authorities  have  decided    to    electrify    their     railway 
system.     Never  again,   as   the  matter  was  put  to  us 
recently,   will   Switzerland  be  wholly  dependent    for 
running  her  railways  upon  the   supply    of    German 
coal.     We  do  not,  of  course,  make  the  remark  in  any 
spirit  of  Pharisaism,  because  we  are  well  aware  that 
we  are  in  no  position  to  throw  stones;  but  it  is  re- 
markable that  the  electrification  of  the  Swiss  railways 
has  been  so  long  delayed.     As  just    said,    as    things 
were — and  for  that  matter  still  are — the  Swiss  rail- 
ways could  only  be  run  with  a  supply  of  German  coal. 
And  knowing,  as  the  Swiss  did,   as  w^ell  as  the  rest 
of  us,   that  a  European  war  was  reasonably  certain 
some  time  or  other,  although  it  might  l>e  indefinitely 
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In  Switzerland  itself  there  exists  more  than  suffi- 
cient water  power  to  run  the  whole  of  the  railways. 
We  need  not  point  out  ho\v  much  cheaper  it  would 
be,   having  once  incurred  the   initial   expense  of  re- 
erecting  a  power  station,   and,  of  course,  the  annual 
charge  of  its  maintenance,  to  use  water  power  than  to 
nnport-  coal.     The  use  of  coal  pollutes  the  atmosphere, 
IS  injurious  to  human  heahh,    and  is,  of  course,  ex- 
ceedingly w-asteful,   as  it   has  to  be  mined  at  great 
depths  in  the  earth,  and,  once  destroyed,  cannot  be 
replaced ;  whereas    by   applying  water  power  a    per- 
fectly clean  primary  force  is  obtained,  which,  as  far 
as  we  know,  may  go  on  indefinitely.     The  same  re- 
mark,  of  course,  applies  to  a  large  number  of  places 
within  our  own  Empire.     However,  it  is  satisfactory 
to  learn  that  the  Swiss  have  at  last  determined,  after 
the  unpleasant  experiences  they   have   gone  througb 
during  the  past  four  years,  to  electrify  their  system  r 
and  it  might  he  worth  the  while  of  those  who  are  in 
a  position  to  supply  the   various     classes    of    goods 
needed  for  making  a  power-house  or  rolling-stock  foi- 
an  electric  railway,  the  motive  force  of  which  is  water, 
to  consider  whether  it  is  worth  their  wlule  to  submit 
estimates. 


We  have  before  us  the  report  of  the  Liverpool. 
Steamship  Owners'  Association  for  the  year  ended 
December  31  last.  According  to  the  report,  the- 
tonnage  entered  in  the  Association  on  January  1, 
1919,  was  4,487,4-16  tons  gross — a  decrease  during 
the  past  year  of  134,463  tons  gross.  The  official  ra- 
tums  showing  the  tonnage  and  speeds  of  all  British 
steam  vessels  now  afloat  liave  not  yet  been  published, 
and  it  is  therefore  not  possible  to  state,  as  is  customary 
in  the  report,  the  proportion  which  the  tonnage 
entered  in  the  Association  bears  to  the  total  afloat', 
nor  the  proportions  w-hich  the  larger  and  faster  vessels- 
belonging  to  the  members  of  the  Association  bear  to 
the  totals  of  the  vessels  of  those  classes.  But  of  the 
vessels  now  entered  in  the  Association,  42%  are  over 
.J, 000  tons  gross  and  ul%  are  of  the  speed  of  12  . 
knots  and  upwards. 


The  report  gives  some  interesting  figures  regarding 
losses  during  the  War,  but  as  space  is  pressing  we- 
must  condense  these.  Gn  January  1,  1914.  the 
tonnage  entered  in  the  Association  was  4,.563,90iJ 
gross  tons ;  but  in  stating  the  losses  sustained  during- 
the  War  regai'd  has  to  be  had  to  the  fact  that  since 
1913  new  members  have  been  admitted.  From  such 
.information  as  is  in  the  possession  of  the  Association 
it  would  appear  that  a  comparison  of  the  tonnage  now 
ow-ned  by  the  steamship  lines  which  are  now  mem- 
bers of  the  Association  with  that  owned  by  the  same 
lines  on  January  1,  1914,  shows  that  in  the  five  years 
a  net  decrease  of  9-50,000  tons  gross  wias  realised. 
Of  these  amounts  1.9.")0,000  gross  tons  were  losses 
due  to 'war  perils,  and  only  200,000  gi-oss  tons  to 
marine  perils,  making  a  total"  of  2,150,000  gi-oss  tons. 
Of  this  amount  1,200.000  gross  tons-  have  been  re- 
placed, making,  as  said  alx)ve,  a  net  decrease  of 
9.50,000  gross  tons. 


John  Kxight,  Limited. — An  unfortunate  eiTor 
crept  into  the  report  of  the  Chairman's  speech  at  tliis 
Company's  meeting  which  appeared  in  our  columns 
last  w-eek.  Under  the  heading  "  Sharing  Profits  with- 
Employees  "  the  Chairman  was  made  to  say,  "The 
Company  was  now  in  the  throes  of  a  hibour  unrest," 
&c..  itc.  "  Company  "  should  have  read  "  country," 
as  was  plain  enough  from  the  rest  of  the  speech, 
l^rofit-sharing  with  employees  has  been  adopted  fo^- 
15  years,  and  has  proved  highly  successful  in  niakir;. 
tor  contentment  and  good  work. 
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From  £100 
to  £16 


How  you  can  get 
the   extra   income 


'  i  ^AKE  the  money  you  are  now  keeping  on  deposit  at 
•  the  bank  at  3  per  cent.  ;  invest  it  in  War  Bonds  , 
and  for  every  ^^Tioo  interest  you  are  getting  now  you  will 
get  ^166  13s.  4d.  interest,  not  counting  the  premium  on 
redemption. 

That  is  how  the  difference  between  the  5  per  cent, 
paid  on  War  Bonds  and  the  3  per  cent,  paid  on  bank 
deposits  works  out  in  actual  pounds,  shillings  and  pence 
every  year. 

And  by  purchasing  War  Bonds  you  are  not  merely 

increasing  your  income.      You  are  insuring  it.      You  are 

investing  in  a  security  that  is  bound  in  5  or  10  years  to 

be  worth  not  less  but  more  than  you  paid  for  it. 

Put  the  bulk  of  your  money  into  War  Bonds  and  you  will  have 
no  cause  for  financial  anxiety.  Your  personal  income,  and  the 
capital  from  which   it  is  derived,  will  always  be  sate  in  War  Bonds. 


NATIONAL 


Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  nankx  and  Money  Order  Post  Offices.  You  have  the  choice 
between  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  l'J2i  at  £102: 
or  5  per  cent.  Hands  issiteil  at  £100  and  repayable  in  1<J2<.)  at  £103: 
or  4  per  cent.  {Income  Tax  Cniiifioutuled)  Bonds  issued  at  £101  :  10  :  0 
and    repayable    in    VJ29  at   £100. 
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UNDERGROUND  ELECTRIC  RAILWAYS 
COMPANY  OF  LONDON. 

The  report  of  this  holding  Company  is  of  more  in- 
terest than  usual  this  year,  inasmuch  as  it  not  only 
shows  an  improvement  in  income  from  the  undertak- 
ings which  it  controls,  but  also  furnishes  much  addi- 
tional information.  We  have  already  in  past  weeks 
referred  to  the  results  of  the  five  transportation  com- 
panies controlled  by  the  Underground  Company,  but 
now,  for  the  first  time,  data  are  available  as  to  the  profits 
of  the  Associated  Equipment  Co.,  another  subsidiary, 
whose  main  work  it  is  to  construct  vehicles  for  the 
London  General  Omnibus  and  allied  companies. 
Ifc  now  appears  tEat,  principally  from  work 
for  the  Government,  the  Associated  Equipment  Com- 
pany last  year  earned  a  profit  of  £184,422  after  pay- 
ment of  Preference  dividend.  This  is  equal  to  almost 
18i%  upon  the  £1,000,000  of  capital,  half  Ordinary 
and  half  Deferred  Participating  Income  stock.  The 
diridends  paid  on  these  two  securities  were  14%  tax 
free,  and  therefore  from  this  source  and  from  its 
holding  of  one-sixth  of  the  Preference  capital  of  the 
Associated  Company  the  Underground  Company  last 
year  received  an  income  of  £146,000,  against  £126,000 
shown  in  the  accounts  for  1917.  The  improvement  in 
the  Underground  Company's  income  from  investments 
was  even  better  than  was  indicated  by  the  recent 
dividend  statement,  the  addition  for  the  year  having 
been  almost  £153,000,  thereby  raising  the  total  income 
to  £760,264.  On  the  other  hand,  however,  by  loss 
on  exchange  through  continued  encashment  of  interest 
coupons  abroad  and  through  the  payment  of  income 
tax  on  profits  and  on  the  4i%  bonds,  offset  to  a  small 
extent  by  the  non-payment  of  anything  under  guarantee 
on  Central  London  Assented  stocks,  outgoings  were 
about  £40,000  larger.  The  net  result  was  that  the 
balance  available  for  the  Income  bonds  increased  dur- 
ing the  year  from  £338,110  to  £451,462.  Dividend 
on  these  bonds  is  paid  tax  free,  and  the  effect  of 
this  will  be  apparent  when  we  state  that  to  pay  5% 
and  tax  for  1918  called  for  £55,000  more  than  did 
the  full  6%  and  tax  in  1913. 

1918  1917  1916  1915  1911  1913 

£  £  £  £  £  £ 

Income  from  investments  7C0,2fil  000,7^0  C5.?,.'!C1  080,741  084,626  029,817 

E.tpenses ",90ll  10,783  6,982  11,813  10,796  8,974 

Income  tax          31,000  _  —  _  —  — 

Loss  on  exchange            ...     .tl.9"2  13,182  20,289  _  _  _ 

Discount,  i-c.  on  notes...     10,671  10,071  —  —  —  — 


Net  income 


...   67S,608    572,083    626,089    668,928   673,830    620,843 


95,252 
31,500 


89,349 
21,035 


Int.  on  45%  bOBdst      ...  115,766  109,944   106,608 

Interest  on  notes           ...     35,000  34,180     31,600 
Payable  under  guar,  on  C. 

L.  By.  Assented  stocks       Nil  13,4|5     13,465     26,931      37,031 
Int.  on  6%  1st  Cum.  Inc. 

Deb.  stock        76,380  76,380      76,380      76,330      70,380 


84,488 

26,830 
70,380 


Balance  431,402  338,110    398,236    43?,S63    449,995    4.13,145 

Int.  on  6%  Inc.  bonds  ...  415,910    337,003    406,178    438,731    111,513    390,970 
Do.  % (6%)       (4%)         1(5%)        (6%)        (6%)        (6%) 


6,552 
31,141 


607Dr.7,942  131      38,442      13,175 

30,634      38,570      38,442         —  2,995 


36,09.1      31,111      30,631      38,570      3S,112    <'46,170 
'  Commission  and  discount  on  issue  of  bonds." 


Balance  

Brought  forward 

Carried  forward  ... 

*  Applied  to  redacmg 
t  Plus  tai. 

Now  that  for  the  past  half-year  the  dividend  on 
the  Income  bonds  has  been  raised  to  the  -full  6% 
level,  interest  natm-ally  centres  upon  the  ability  of  the 
Company  not  only  to  maintain  this  rate  of  dividend, 
but  to  be  in  a  position  to  pay  something  on  the  junior 
securities,  which  so  far  have  not  parlicipated  in  profits. 
Naturally  with  interest  on  the  Al%  Bonds  of  1933 
and  the  dividend  on  the  6%  Income  bonds  paid  tax 
free,  interest  charges  must  rise  as  the  rate  of  income 
tax  increases.  On  the  assumption  that  the  rate  of 
tax  remains  unchanged  at  6s.  in  the  £  for  this  year 
an  additional  £98,697  of  profit  will  be  needed  to  cover 
the  full  G%  on  the  Income  bonds.  Expenses  of  the 
?ontrolled  companies  are  likely  to  be  still  heavier  in 
1919  than  in  1918,  but  on  the  other  hand,  with  con- 
stant increase   in   the   volume    of  traffic,    now   to  be 


enhanced  by  bringing  more  motor  omnibuses  into 
service,  and  with  the  introduction  of  higher  fares,  the 
full  benefit  of  which  has  not  yet  been  felt,  the  addition 
of  about  £100,000  to  the  net  income  should  not  prove 
impossible. 

After  the  6%  Income  bonds  there  are  three  classes 
of  securities  entitled  to  participate  in  profits.  These 
are  £5,000,000  of  fuUv  paid  £10  Orainarv  shares. 
£59,949  of  fully  paid  Is!  "  A  "  shares,  and  £5,000,000 
of  Contingent   Certificates,   nominal  value  £1. 

The  latter  are  not  included  on  the  liabilities  side 
of  the  balance  sheet,  though  reference  is  made 
to  them  in  a  footnote  without  the  amount  in 
issue  being  disclosed.  The  "A"  shares  were  issued 
in  part  payment  of  the  purchase  consideration  of  the 
London  Cieneral  Omnibus  Company's  stock  acquired, 
while  the  certificates  of  interest  in  contingent  profits 
(commonly  known  as  the  Contingent  Certificates)  were 
issued  as  a  bonus  to  the  original  holders  of  the  Oixlinary 
shares.  Of  any  balance  available  for  dividend  on  the 
Ordinary  shares,  &c.,  one-third  accrues  to  the  "  A  " 
shares.  The  remaining  two-thirds  is  distributable  first 
amiong  the  Ordinary  shareholders  until  they  lia.ve 
received  a  cumulative  dividend  of  5%.  After  all 
arrears  of  dividend  have  ^  been  paid  (such  aiTears 
amounting  to  about  71  i%  at  the  end  of  T)eceml:)ei' 
last),  as  well  as  the  current  dividend  of  5%,  an  amount 
up  to  ,3%,  non-cuBiulative  on  the  total  amount  paid 
up  on  the  £10  Ordinary  shares  is  divisible  amongst 
the  holders  of  the  Contingent  Certificates.  AH 
further  profits  after  providing  for  a  proper  reseiTe 
are  to  I'e  divided  equalh-  between  the  holders  of  the 
£10  Ordinary  shares  and  of  the  Contingent  Cei'tifi- 
cates. 

So  far  as  financing  is  concerned,  it  has  to  be  noted 
that  £700,000  of  Short-temi  Notes  will  mature  in 
the  spring  of  1920,  and  that  from  the  profits  of  the 
current  year  the  remaining  £10,674  of  discount,  &c., 
on  the  issue  of  the  Notes  will  be  paid  off.  It  has 
to  be  noted,  further,  that  among  the  assets  there  is 
included  no  less  than  £428,830  representing  com- 
mission and  discount  on  issue  of  bonds,  which  will  have 
to  be  paid  off  in  course  of  time.  The  price  of  the 
6%  Income  bonds  is  now  96  cum  3%  of  dividend, 
and  at  the  net  price  of  93  the  yield  is  about  £9  4s. 
gross,  assuming  the  'bonds  now  to  be  on  the  full  6% 
dividend  basis.  The  Is.  "A"  shares  standat  10s., 
Die  .£10  Ordinary  at  3;V,  and  the  Contingent  Certifi- 
cates have  recently  been  dealt  in  at  about  Is.  6d. 
The  last  transaction  in  the  5%    Notes  was  at  98j. 


A  short  time  ago  we  refeiTed  to  the  figures  of  the 
Gold  Standard  Eesen-e  as  given  in  the  report  of  the 
Indian  CuiTency  Department  for  1917-18.  This 
same  report  also  discloses  the  fact  that  the  rupee 
coinage  of  the  year  was  23.12  lacs,  and  purchases  of 
silver  for  tliis  coinage  amounted!  to  83f  million 
standard  ounces,  supplemented  by  local  purchases  in 
Bombay  and  Calcutta  of  3i  million  standard  ounces.' 
There  were  purchased  in  America  40  million,  in 
China  281  million,  and  in  Australia  5  million  ounces, 
while  If  million  ounces  were  obtained  from  th^  Bawd- 
win  Mines.  The  balance  was  shipped  from  London. 
In  tile  week-  to  February  15  a  further  169.80  lacs 
of  TreasuiT  bills  were  sold  at  the  Presidency  Banks 
On  the  other  hand,  126.15  lacs  were  discharged,  thus 
making  a  net  addition  of  43.65  lacs  and  raising  the 
total  in  issue  to  3,836.45  lacs. 

In  the  current  issue  of  The  World  Hubert  Vivian, 
the  well-kaown  war  correspondent,  traveller  and 
authority  on  tlie  Balkans,  tlirows  a  vivid  new  light 
on  the  murder  at  Sarajevo,  which  kindled  the  flames 
of  the  world  war.  This  article  is  one  of  several 
powerful  and  attractive  features  introduced  by  the  new 
edilorial  management  of  this  old-establis*hed  weekly, 
For  a  sixpenny  weekly  The  World  strikes  us  as  being 
exceptional  value. 
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SOUTH  AND  CENTRAL  AMERICA 

THE   PLATE  COUNTRIES. 

There  is  much  produce  awaiting  shipment  from  the 
Plate  countries  which,  urgently  as  we  have  needed 
it  during  tlie  past  four  years,  has  not  been  fovth- 
•eoming. 

In  some  senses  the  recent  War  has  gone  very  much 
as  the  well-informed  expected.  In  other  senses,  as. 
of  cours€,  in  all  wars,  it  has  surprised  the  most  careful 
observers.  In  its  general  aspect  it  is  once  more  jM'oveil 
that  weight  of  numbers  and  weight  of  resources  will 
in  the  long  run  tell.  It  is  proved  conclusively  that 
1,20U  millions  of  people  can  beat  150' millions  if  they 
(persist  long  enough,  and  have  adequate  resources  to 
enable  them  to  continue  to  persist.  It  has  been  a 
great  surprise  to  the  extent  that,  while  the  Allies  had 
from  tl>e  very  outset  of  the  ^Yar  comniand  'of  the  seas, 
and  while  the  Allies  in  general,  and  England  in  par- 
ticular, were  essentially  maritime  nations,  one  of  the 
greates;  difficulties  disclosed  by  the  War  was  our 
inadequate  supply  of  shipping.  In  order  to  continue 
tlie  War- we  had  to  draw  troops  from  nearly  every  part 
-of  the  globe ;  and  in  order  to  supply  these  troops  with 
food  and  munitions  of  war,  we  had  to  employ  ship- 
ping to  such  an  extent  that  there  was  not  sufficient 
remaining  to  supply  the  ordinarj-  needs  of  the  civil 
populations  of  the   various  countries  concerned. 

One  i-esult  of  the  freight  shortage,  and  of  the  fact 
that  we  had  l>ecome  so  dejjendent  for  our  supplies  of 
food  and  raw  materials  upon  places  aLa  great  distance 
from  Europe,  is  that  immense  stocks  have  accumulated 
ia  various  parts  of  the  world.  It  is,  of  course, 
notorious  that  there  are  very  large  supplies  of  wheat 
•md  meat  and  wool  available  both  in  Australia  and  New 
Zealand.  In  tliis  article,  however,  we  are  concerned, 
Jiot,  with  the  supplies  available  at  the  opposite  side 
of  the  globe,  but  with  those  which  are  available  in 
the  countries  adjacent  to  the  Plate  estuary. 

According  to  a  report  published  in  the  Reiieiu  of 
thie-  River  Plate,   there  were  some  15  million  acres 
sown  under    wheat  in    the  Argentine  Republic  last 
season,   some  five  million  acres  under  linseed,  seven 
million   acres   under   maize,    and    between    three   and 
four  million  acres  under  oats.     With  the  exception  of 
wheat,   about  the  same  area,  has  been  sown  to   the 
several   crops   for  the  season  whose   crops    are  now 
being  garnered.     A  similar  area  was  sown  to  the  same 
crops  in  the  season  1916.     It  is  estimated  that  such 
an  area  sown  to  wheat  as  that  above  mentioned  under 
the  crop  in  1917-18  shotild  yield  a  surplus  available 
for  export,-  after  supplying  the  needs  of  the  Argentine 
:  opulation,   and  an  adequate  proportion  of   grain  for 
i-'oi-poses  of  re-sowing,  of  between  four  and  five  million 
tons.       Now    it    appears    from    the    official    returns 
of    the     Republic    only     some    2,900,000     tons    of 
wheat  have  been  exported,  leaving,  roughly,  something 
between  1,100,000  and  IJ  million  tons  still  available 
for  export,  in  addition  to  what  may  be  gathered  from 
•the  nev,-  prop.     Wheat  comes  mainly  from  the  Pro- 
vince of  Buenos  Ayres  and  the   south,  down  us  far 
as  Bahia  Blanca.     It  also  comes  from  the  west  almost 
a.s    far  as  Rosario.      Indeed,    Rosario,   although    the 
principal  cattle  centre,  is  also  a  very  important  wheat 
centre  in  Argentina.     But  the  principal  port  of  ship- 
ment is  Buenos  Ayres.    From  this  port  were  exported 
last  year  over  1,200,000  tons  of  wheat;    next  comes 
Rosai-io  with  850,000  tons;    then  Bahia  Blanca — not 
.second  to  Buenos  Ayres,  as  would  l^e  expected — witli 
some  430,000  tons;  La  Plata,  the  provincial  capital, 
with  imder  200,000  tons  ;  and  various  other  ports,  in- 
cluding Santa  TVs  on  the  River  making  up  the  balance. 
From  Uruguay  the  exports  of  cereals,  compared,  of 
course,  with  Argentina,  are  small.     Nevertheless,  in 
1918  more  than  2-1,000  tons  of  wheat  were  export e<l 
and  nearly  25,000  tons  of  wheat  flour,  a  small  quantity 
of    maize,    some  5,000  tons  of   linseed,  and   nearly  I 


6,000  bales  "of  sheepskins.  Last  year  Argentina  ex- 
ported 1 '27,000  tons  of  flour.  In  19i7,  when  the  effects 
of  the  drought  were  still  prevalent,  she  only  exported 
95,000  tons,  but  in  1916  she  exported  123,000  tons, 
and  m  1915  107,000  tons.  The  total  maize  exported 
last  year  amounted  to  580,000  tons  ;  and  of  this  amount 
no  less  than  366,000  tons  came  from  Buenos  Ayres  and 
only  180,01)0  tons  from  Rosario.  It  will  he 
remembered  that  we  showed  that  some  five  million 
acres  were  sown  last  year  to  linseed.  Rosario  is  the 
great  centre  of  the  linseed  industry.  But  here  again 
it  is  from  the  port  of  Buenos  Ayres  that  the  larger 
amount  of  the  crop  is  exported.  The  total  exports 
last  year  amounted  to  379,000  tons,  and  Buenos  Ayres 
was  responsible  for  no  less  than  275,000  tons.  Here 
the  total  amount  yet  to  be  exported  should  not 
apparently  much  exceed  150,000  tons.  It  has  to  be 
remembered  that  the  Argentine  Republic  is  the  greatest 
source  of  supply  of  linseed  known  to  the  international 
markets.  Linseed,  as  we  explained  recently,  is  a  pro- 
duct of  the  flax  plant.  But  by  no  Icnown  method  at 
present  is  it  possible  to  produce  linseed  which,  although 
partly  useful  for  medicinal  purposes,  is  mainly  required 
in  Europe  and  in  the  United  States  of  North  Americ-a. 
for  the  purposes  of  cattle  food,  in  conjunction  witli 
the  production  of  the  fibre  for  making  linen  and  other 
textiles.  In  order  to  supply  the  demands  of  the 
textile  industries  it  is  necessary  to  pluck  part 
of  the  plant  which  is  required  for  making 
the  fibre  before  the  flax  is  ripe.  But  in  order 
to  produce  linseed  it  is  necessary  to  obtain  the  seetls 
themselves  after  they  have  Ijecome  ripe..  Consequently, 
although  in  a  sense  Argentina  is  one  of  the  greatest 
growers  of  flax  in  the  world,  it  is  grown  at  the  present 
time  for  the  purpose  of  making  linseed,  mainly  as  a 
cattle  feeder.  And  as  it  is  grown  at  present  it  would 
not  be  possible  to  use  it  for  the  purposes  of  making 
fibre. 

Argentina  had  devoted  considerable  attention  to 
the  dairying  industry  before  the  War,  and,  in  fact, 
had  already  become  an  important  exporter  of  butter. 
Just  before  the  War  the  total  exports  of  butter  from 
the  Repub'-ic  amounted  to  124,000  cases.  They  grew 
in  the  first  year  of  the  War  to  189,000  cases.  In  1916 
the  shortage  of  butter  in  various  parts  of  the  world 
induced  the  consuming  markets  to  take  from  Argen- 
tina 216,000  cases.  By  1917  the  demand  had  in- 
creased to  380,000  cases,  and  last  year  no  less  than 
575,000  cases  were  exported  from  the  principal  ports 
of  the  Republic. 

In  1914  Argentina  exported  nearly  30,00Q  bales  of 
sheepskins;  in  1915,  some  44,000;  in  1916,  34,000; 
and  in  1917,  35,000;  but  last  year,  so  short  were  the 
freightage    facilities    afforded,    that   less  than   16,000 
bales  were  exported.     We  will  conclude  with  the  total 
amount  of  wool  reported  at  the  various  centres  by  the 
Central    Produce    Market.       During    the  past  seasoir 
some    38,000    bales    have   been    accumidated.      This 
compares  with  40,000  bales  received  during  the  coiTe- 
sponding  period  of  last  year.     In  this  connection  it 
may  be  of  interest  to  note  that  some  349,000  bales 
were  exported  in  the  season  between  October  1916  and 
September  1917.       Between  October  1917  and   Sep- 
tember 1918  288,000  bales  were  exported;  and  in  the 
cm-rent  season,  so  far,   only  some  45,000  bales  have 
been  exported.     It  will  be  seen,  therefore,  that  there 
arc  large  quantities  both  of  food  and  of  raw  materials 
available  for  shipment   from  the  Argentine  Republic 
whenever  freights  are  reasonable,  and  wlienever  suffi- 
cient shipping  facilities  can  be  afforded.     We  showed 
i-ecen(ly  that  although  large  quantities  of  meat  were 
shipped   last  year  from   the  Argentine  Republic,   the 
Allied  shipping  authorities  wore  very  unwilling  to  give 
facilities  for  (ho  shipment  of  meat,  and.  consequently, 
tlie  number  of  cattle  available  for  the  freezing-houses 
has    increased  to    a  very  large   extent.       And  these, 
likewise,   will    be  available    as  the  shipping  situation 
t>ecomes  greatly  easier. 
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U.S.  FOREIGN  TRADE. 

CoNSlDEE.\BLE  interest  is  now  being  taken  in  tlje  trade 
of  the  ITnited  States,  and  the  progress  of  that 
country's  exports  will  be  closely  followed  for  some 
time  to  come  in  view  of  the  competition  that  now 
exists  between  the  great  nations.  Partly  as  a  result 
of  higher  prices,  partly  on  account  of  the  gi-eat 
needs  of  the  Allies,  and  partly  owing  to  the  inalaility 
of  the  European  warring  nations  to  supply  goods,  the 
export  trade  of  the  United  States  has  shown  wonder- 
ful expansion  since  war  began,  and  as  a  natural  result 
the  favourable  trade  balance  of  that  country  in  the 
last  two  or  three  years  has  been  nearly  five  times 
greater  than  in  the  years  preceding  the  War.  For 
instance,  in  1918,  though  mainly  through  higher 
prices,  the  value  of  the  imports  was  almost  doublo 
the  pre-War  level,  having  amounted  to 
$3,031,000,000,  against  $1,792,000,000  for  1913, 
exports  were  valued  at  no  less  than  $6,150,000,000, 
compared  with  $3,484,000,000  five  years  earlier. 
Thus,  whereas  for  1913  the  trade  balance  in  favour 
of  the  United  States  was  $691,000,000— then  con- 
sidered an  exceptionally  high  figure — last  year  it  was 
no  less  than  $3,119,000,000,  while  after  allowing  for 
the  net  importation  of  nearly  $21,000,000  of  gold  and 
a  net  export  of  $181,500,000  of  silver,  the  total  trade 


balance 

was    mcreasec 

to    $3,279,000,000, 

against 

$746,000,000    for   1913 

The  course 

of   Am 

erica  s 

externa! 

t  rade 

n  the  p 

1st  decade  is  shown  be 

ow  :  — 

{In  thousands  of 

dollars,   000' s  omitted.) 

^ , 

UERCHANDISE ,          GOLD 

SiLTEn 

TOTAL 

Tear  to 

Imports 

Exports 

Exc.  of        Exc.  of 

Exc.of 

Exc.of 

Dec.  31 

Exp.      Imp.  or  Exp 

Exp: 

Exp. 

8 

s 

8                   S 

s 

.8 

1918 

3,031,305 

6,150,193 

3,118,888     I  20,973 

E181,171 

3,270,386 

1817 

2,952,108 

6,233,478 

3,281,010    1180,570 

E  30.790 

3,131,230 

1910 

2,391.635 

5,182,641 

3,091,006     I  530,197 

E  38,332 

2,599,111 

1915 

1,778,597 

3,551,071 

1,770,074    1420.529 

E  19,115 

1,371,660 

1914 

1,789,276 

2,113,624 

324,348     E165.228 

E  25,011 

515,220 

1913 

1,792,596 

2,481,018 

691,122     E  28,094 

B  26,909 

746,125 

1912 

1,818,073 

2,399,218 

581,145     I  19,124 

E  23,501 

r>8.5,5S» 

1911 

1,632,359 

2,092,527 

560,168     I    20,268 

E  21.918 

661,821 

1910 

1,562,001 

1,866,259 

303,355      I        418 

E  11,183 

311.390 

1909 

1,175,521 

1,728,199 

252,678     E  88.794 

E  11,405 

252.377 

1908 

1,116,374 

1,752,835 

036,461     E  30,939 

E     9,613 

677,013 

Still  larger  figures  are  reported  for  Januaiy,  for 
according  to  preliminary  statements  the  value  of  the 
exports  for  that  month  amounted  to  the  unprece4ented 
total  of  $623,000,000,  or  about  24%  more  than  in 
January  1918.  Imports  valued  at  $213,000,00p  were 
about  $21,000,000  less  than  a  year  ago,  and  therefore 
the  favourable  lialance  of  the  merchandise  trade  for 
January  la.st  wasi  no  less  than  $410,000,000,  or  more 
than  50%  in  excess  of  that  in  the  corresponding  month 
of  1918.  A  summary  of  America's  ti'ade  month  by 
month  since  June  1917  is  appended: — ■ 

{In  thousands  of  dollars,   OOO's  omitted.) 


. Mekchandisi 

QOiD 

Silver 

TOTAT. 

1917- 

18 

Imports 

Exports 

Exc.  of 

Exc.  of 

Exc.  of 

Exc.  of 

Exp. 

.mp.orEi-p 

.  Imp. or  Exp.    Erp. 

$ 

i 

$ 

S 

$ 

)S 

Jan, 

19... 

213,000 

023,000 

110,000 

Uec. 

18... 

210,979 

566,007 

356,028 

I         186 

E  43,976 

398,898 

Nov. 

tn  ... 

261,008 

522,273 

271,265 

E     1,122 

B     1,660 

271,017 

Oct. 

,,  ... 

246,705 

501,801 

265,096 

E        708 

E  25.271 

281,075 

Sept. 

,,  •" 

201,069 

650.390 

288,727 

I         327 

E     3,168 

291,568 

Aug. 

„  ... 

273,003 

527,902 

261,959 

E     1,722 

E  13,292 

269,971 

JniT 

,,  ... 

241,878 

607,168 

266.590 

K    4,603 

E  35,406 

305,659 

June 

„  ... 

260,350 

183,799 

223,149 

I  29,188 

B     3,215 

197,476 

May 

„  ... 

322,853 

550,925 

228,072 

I     3,022 

E  39,083 

264,133 

Apr. 

„  ... 

278,981 

500,113 

221,462 

E        811 

E     7,171 

229,447 

Mar. 

„  ... 

242,162 

622,900 

280,738 

E        896 

H     6,409 

288,103 

VKb. 

„   ... 

207,716 

111,302 

203,640 

E     2,736 

]•!     2,0711 

208,261 

Jan. 

,,    ... 

233,942 

501,797 

270,855 

I        658 

E        630 

270,827 

Dec. 

17  ... 

227,911 

600,135 

372,224 

I  12,528 

E     3,971 

303,667 

Nov. 

220,635 

487,328 

206,793 

E     4,317 

I     4,298 

266,812 

Oct. 

221,227 

542,101 

320,874 

E     7,004 

E     1,931 

329,812 

Sept 

•    «,  — 

.     236,197 

161,607 

218,310 

E  27,161 

E     4,069 

250,110 

Aug. 

„  ... 

267,855 

488,056 

220,801 

E  27,357 

E     1,822 

219,980 

.Inly 

„  ... 

225,926 

372,758 

140,832 

E  41,749 

E     2.118 

190,699 

June 

»  — 

306,623 

573,468 

266,845 

I  24,175 

E     6,729 

249,899 

For  the  53  months  to  the  end  of  December,  the 
total  favourable  trade  balance  of  the  United  States 
amounted'  to  $10,737,000,000  while, 'if  the  trade  of 
January  last  also  )>e  included,  the  total  has  exceeded 
$11,000,000,000.  So  far  as  merchandise  trade,  is 
concerned,  the   favourab'e  bnlmcc  for  the  54  months 


to  Januai7  1919  was  about  $11,939,000,000.  The 
magnitude  of  this  figm-e  will  be  more  apparent  when 
it  is  mentioned  that  from  the  adoption  of  the  Con- 
stitution to  tile  beginning  of  the  War,  the  favourable 
merchandise  trade  balance  was  but  $9,007,000,000. 
Up  to  the  end  of  1918,  the  aggi'egate  trade  of  the 
United  States  since  war  began  compares  as 
follows :  — 


63  Months  to  December  51,  1913. 


Merchandise 
Gold       ... 
Silver     ... 


Exports 
$ 
22,333,"00,000 
1705,000.000 
483,000,000 


Imports 

3 

10,803,000,000 

1,7  76,000,000 

204,000,000 


Excels  of 

Exports 

S 

11,529,000,000 

1,071,000,000» 

279,000,1.00 


Total  ...     23.520,000,000        12,7S.'1,000,000 
•  Excess  of  Imports. 


111,737,000.000 


BANKING    DEVELOPMENTS. 

We  learn  that,  in  order  to  draw  still  closer  the  connec- 
tion that  has  existed  for  many  years  between  the 
National  Bank  of  New  Zealand  Limited  and  Lloyds 
Bank  Limited,  as  its  London  bankers,  the  latter  has 
agreed  to  subscribe  for  50,000  shares,  part  of  a  new 
issue  of  100,000  shares,  which  will  shortly'  be  made 
by  the  former  institution.  At  the  same  time  one  of 
the  directors  of  Lloyds  Bank  is  to  join  tlie  Board  of 
the  National  Bank  of  New  Zealand.  This  wili  not, 
however,  involve  any  change  of  the  management  of 
that  bank,  which  will  continue  as  heretofore.  The 
completion  of  the  new  issue  will  bring  the  subscribed 
cajiital  of  the  National  Bank  of  New  Zealand  up  to 
£1,000,000  and  its  published  Reserve  Fund  up  to  the 
same  amount.  The  Treasury  has  already  given  its 
consent  to  the  issue,  and  ws  understand  that  formali 
consent  of  the  Amalgamation  Committee  to  this 
arrangement  has  also  been  applied  for. 

Reference  is  made  in  "Financial  Notes''  to 
the  negotiations  which  have  been  going  on  for  some 
tune  in  regard  to  the  formation  of  a  new  Banking 
Institution  dea.ling  with  foreign  trade,  and  to  develop 
closer  vvcrkihg  arrangements  between  its  constituent 
bunks. 

The  directors  of  the  Standard  Bank  of  South 
Africa,  in  announcing  their  final  dividend'  for  last 
year — making,  with  bonuses,  16A%  for  1918,  against 
15^%  for  1917 — state  that  immediately  after  the 
general  meeting  an  extraordinary  general  meeting  is  to 
be  held  at  which  the  board  will  submit  to  shareholders 
proposals  to  increase  the  Bank's  authorised  capital 
to  £10,000,000,  for  issue  as  and  when  required. 

Messrs.  Cox  &  Co.  announce  that,  with  a  view  to 
the  development  of  their  Inclian  and  foreign  business, 
the^'  have  opened  a  branch  office  at  38  Lombard  Street. 

The  Directors  cf  the  Union  Discount  Company  have 
obtained  Ti'easurv  sanction  to  issue  tl:^e  balance  of  .the 
50,000  new  shares  authorised  by  shareholders  on 
Januai-y  22,  1914.  20,000  shares  were  then  issued 
at  a  premium  Of  £5  per  share,  and  the  £100,000  of 
premhim  was  placed  to  Eesen"e  Fund.  .Tlie  remain- 
ing 30,000  of  £10  shares  are  now  offered  to  share- 
holders, proportionately  to  their  existing  holdings,  at 
a  pro'mium  of  £5,  with  £5  to  be  paid  up,-  and  the 
£150,000  of  premium  will  be  placed  to  Reserve  Fund, 
as  before.  The  result  of  this  issue  will  be  to  increasi- 
the  authorised  and  subscribed  capital  to  £2,000,00(1. 
and  the  ])aid-up  capital  to  £1,000,000,  while  .the 
Reserve  Fund  will  stand  at  £1,000,000. 


MONEY  IN  NEW  YORK. 

Money  has  been  in  greater  dcninnd  in  New  York  tliis 
week,  and  at  times  the  call-money  rate  has  been  up  to 
7%,  for  the  first  time  since  1917.  Conditions  have, 
however,  become  somewhat  easier  as  the  week  has 
progressed,  though  it  has  to  he  noted  that  the  rate 
for  prime  commercial  paper  is  a  shade  firmer  at 
5|-5^%.  Further  small  advances  liave  been  niade 
tn  Belgium  and  Serbia,  and  additional  gold  shipments 
have  been  made  lo  South  Aintrica. 
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Ltd, 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COBEESPONDENCE   rsVITED. 


ORIENT  TRUST. 

Tms  Company,  whose  capital  of  £lyiJ,UUU  and  resen-e 
fund  of  £17,500  is  invested  as  to  7o%  in  rubber  and 
tea  shares,  9%  in  other  securities,  and  15.8%  in  War 
Loans,  is  the  first  concern  directly  connected  with  the 
rubber  industry  to  issue  a  report  for  1918.  As  was 
to  be  expected  ftpm  the  reduced  dividend  payments 
of  producing  companies,  due  to  war  conditions,  the 
results  are  poor,  revenue  from  dividends  and  sundry 
receipts  amounting  to  only  £6,54:9  against  £12,770. 
The  dividend  to  shareholders  has  perforce  to  be  re- 
duced to  5%  :  — 

Tear  to  DEcembpr  31 ^ 


\Mtx  ^a$m. 


Factors  affecting  the  Share  market  having  tliis  weelc 
taken  a   sudden  turn  for  the  better,  the  outlook  lias 
become  much  clearer,  and  there  appears  to  be  a  wider 
feeling  of  assurance  in  place  of  pi-edominating  uncer- 
tainty.    There  is  a  good  deaL  that  is  obscure  still,  but 
nevertheless  the  improvement  in  visibility  is  plainly 
manifest.     Business  and  share  prices  have  been  quick 
to  respond.     In  the  first  place,  a  stimulating  influence 
was  provided  early  in  the  week  by  apparently  inspired 
statements  that  the  Government  proposes  to  substitute 
some  other    form  of  taxation   for  the   excess   profits 
duty.     The  alternative  suggested  of  a  tax  on  ]irofits 
graduated  according  to   the  percentage  to  capital  is 
not  considered  likelj'  to  meet  with  favour,  and  it  is 
thought  that  a  more  equitable  distribution  of  the  bur- 
den \vill  eventuate.     It  is  noted  that  Labour,  judging 
from  remarks  made  at  the  Congress  this  week,  now 
considers  the  excess   profits  duty  inimical  to   its  in- 
terests.      Then,   as  to -the  Commodity   market,   the 
course  of  which  in  the    future  must    have  a  direct 
bearing  upon  the  earning  power  of  producers,  there  is 
the  important  statement  made  by  the  Prime  Minister 
that  he  hopes  that  the  preliminaries  of  peace  will  be 
signed  in  a  very  few  weeks,  and  that  the  signing  of 
peace  will  enable  a  good  many  of  the  restrictions  affect- 
ing trade  development  to  be  removed.     The  price  of 
rubber  now,  say  2s.  Id.  per  lb.,  compares  with  2s.  per 
lb.  just  before  the  War,  whereas  the  general  run  of 
commodities  (materials)  stand  at  an  average  level  of 
value  130%   higher  than   before  the   War.     That  is 
to  say,  rubber  in  relation  to  other  commodities — and 
in  the  manufacturing  industry  that  is  an  all-important 
consideration — stands  at  less  than  Is.  per  lb.  pre-War 
level  of  value.     The  significance  of  this  is  clear  when 
it  is  remembered  that  at  such  a  low  figure  rubber  was 
considered  in  the  old  days  as  likely  to  be  used  exten- 
sively for  all  manner  of  new  purposes,  road  paving 
even  being,  considered  not  at  all  improbable. 

Having  shown  this  side  of  the  question,  it  will  be 
well  now  to  sound  a  note  of  warning.  The  future 
possibihties  of  rubber  seem  to  be  excilinj*  again  the 
imagination  of  people  who  know  next  to  nothing  about 
the  trade.  There  is  a,  widespread  "tip"  in  circida- 
tion  to  buy  rubber.  If  the  i(lea  of  doing  so  merely  to 
sell  at  a  higher  figure  is  acted  upon  extensively,  and 
without  taking  into  'consideration  the  great  volume 
of  production  and  the  power  of  the  consuming  in- 
terests, who  have  often  got  the  better  of  producers  and 
their  agents,  no  good  and  much  harm  may  be  done 
to  the  best  intei^sts  of  the  industry,  just  as  in  the 
last  boom.  We  trust  that  producers,  though 
unwilling  to  co-operate  to  bring  stability  to  the  market 
ior  the  commodity,  will  now  refuse  wherever  possible 
to  accommodate  in-esponsible  speculators.  A  fair 
proportion  of  future,  profluction  has  been  sold  forward 
to  real  con.siminrs  lately,  and  judicious  continuance 
of  that  jiolicy  by  the  largest  producers  seems  likely 
to  prove  a  substantial  safeguard. 


Dividends,  interest,  &c. 
Ei|ienses     

receipts 

1918 
£ 

6.649 
1,126 

6,42i 

1917 
£ 
12,770 
866 

11,904 

1916 
£ 
12,236 
707 

1915 

£ 
10,775 

693 

Net  profit    

11,529 

10,082 

.\lIi<c*jtioits — 
Depreciation  written 
Placed  to  reserve 
Dividends  paidf... 

o3 

6,3U 
(5%) 

2,600 

8,437 

(7i%) 

931 
2,600 
8,719 
(7J%) 

2,28S 
2,500 
5,95S 
(5%) 

Balance  profit       ... 
Brought  forvvar.1 



79 
2,761 

967 

1,784 

2,751 

(Def.)6ii    ( 
2,465 

1,784 

Def.)fiOf 
3,129 

Oarried  forward    ... 

2,830 

2,465 

Issued  capital       

Book  value  of  investments       ... 

Market  value        

Surplus  cash         

i50,o:o 

169,858 

212,076 

471 

160,000 

163,144 

224,958 

2,108 

150,000 
176,774 
205,900 
9,060' 

160,000 

161.206 

168,819 

3,759 

•  Excess  at  current  liabilities. 

t  Less  tax 

The  Trust  is  under  the  Straits  group  management> 
and  has  the  bulk  of  its  rubber  investments  in  fii'st- 
class  estates,  mostly  of  the  young  or  moderately  young 
variety,  which  are  subject  to  heavy  excess  profits  duty. 
Tliis  circumstance  lias  acted  as  a  brake  on  progi-ess 
in  the  past  few  years-,  but  if,  now  that  the  War  is 
over  aiid  industiy  is  resuming  a  more  normal  state,, 
the  excess  profits  duty  is  modified,  the  improvement 
in  the  Trust's  position  should  presently  .become  very 
marked.  Meantime  the  £1  sh.ires  can  be  purchased 
for  about  23s.  ex  dividend,  whereas  the  market  valua- 
tion of  the  investments  at  December  31  was  equivalent 
to  2Ss.  per  share. 

MEMBAKUT  RUBBER. 

This  Company  is  one  of  the  first  undertakings  in  con- 
nection with  which  the  British  North  Borneo  Company, 
in  pursuance  of  its  policy  of  developing  the  cultivation 
of  i-ubber  in  Borneo,  guara'nteed  5%  interest  subscribed 
capital  for  five  years.     The  whole  of  the  plantations, 
covering  1,100  acres,  which  were  put  in  before  1913 
have  reached  the  bearing  stage,  and  in  the  year  ended 
August  31  last  1.000  acres  as  an  average  were  in  bear- 
ing.       The    production    was    415,623     lb.,     against 
341,259  lb.  in  1916-17,  and  the  average  yield  per  bear- 
ing acre  consequently  rose  to  415  lb.     Tliis  is  a  good 
figm-e,  of  coui-se,  but  it  is  man-ed  by  the  fact  that  tho 
number  of  trees  in  bearing  on   the  1,000  acres  was 
130,870,  or  about  131  trees  per  acre,  which  is  about 
50  trees  per"  acre  more  than  is  now  considered  advisable 
on  the  best  estates.     Presumably  a  large  amount  of 
thinning-out  work  will  require  to  be  done  in  tho  near 
future.     As  regards  the  year's  financial  results,  the 
report    stated    that  the    rubber   brought  to  market — 
apparently  less  than  half  the  crop — realised  Is.  llfd. 
per  lb.,  uut  the  profit  and  loss  account  shows  the  net 
proceeds  of  the  rubber  realised  and  the  value  of  stock  at 
£35,945,  equal  to  Is.  8.W.  per  lb.     The  all-in  cost  was 
statxxl  to  have  been  Is.  2d.   per  lb.       The  net  profit 
amounted  to  £13,491,  or  neariy  Sd.   per  lb.     Of  this 
£1  000  is  applied  to  writing  oft  balance  of  long-standing 
preliininai7  expenses  and  £1,198  to  extinguishing  the 
remainder  "of  the  5%  guaranteed  interest  jiaid  in  early 
years  bv  tbo  parent  Companv.     Shareholders  receive 
7%  dividend,  against  G7o  for  1916-17,  and  £4,292  is 
canied  forward.     The   £1   shares,  of  whicli   100,000 
are  in  issue,  appear  to  I)e  fairly  valued  at  their  present 
price  of  27s.'  &d.     The  market  valuation  y>ev  acre  works 
out  at  £125  and  some  3,000  acres  arc  available  (or 
extensions. 
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ANGLO-JAVA  RUBBER. 

This  Company  has  only  just  been  able,  owing  to  war 
conditions,  to  issue  its  report  for  1917.  A  year  has 
sine©  ehipsed,  and  in  considering  the  residts  reported 
it  is  well  to  beai-  in  mind  that  they  will  be  followed 
by  a  very  much  less  satisfactoiy  year's  showing.  Still, 
a  comparison  of  the  1917  and  191G  outcome  of  opera- 
.tions  sen'es  (o  illustrate  the  earning  power  of  the 
Company,  which  is  a  large  one  as  rubber  undertakings 
go,  and  has  a  planted  area  now  not  far  shoii  of  10,000 
;i£res  in  Java.  In  the  ea.rly  years  of  the  rubber  planta- 
tions coffee  was  interplanted,  and  revenue  from  this 
source  helped  considerably  in  financing  the  develop- 
ment and  upkeep  of  the  permanent  cultivation. 
The  year  1917  witnessed  the  cutting  out  of 
the  remaining  coffee,  and  the  crop  of  this 
cultui-e  was  only  4,231  cwt. ,  against  18,080 
e^'t.  in  1916.  The  price  realised  was  only  16s.  3d., 
an  comparison  with  67s.  8(/.  per  cwt.,  and  evidently 
'a  loss  was  incurred.  Rubber  production,  on  the 
other  hand,  expanded  greatly,  and,  with  a  fairly  good 
^ivice  obtained,  the  total  value  of  produce  was  only 
atout  £10,000  less  Uian  in  191G.  Costs,  however, 
were  mucji  higher,  and  the  net  profit,  consequently, 
•showed  a  drop  of  £42,000  to  £103,008.  The  dividend 
for  the  year  is  halved  to  17i%,  and  the  carry-forward 
is  raised  from  £14,619  to  £71,878,  this  latter  being 
subject  to  excess  profits  duty  of  unstated  amount. 

Issued  Capital  :    £332,835,  in  S/-  Shares  (41.150  2/-  Shares 
aader  option  at  2/6  per  Share  to  June  30,  1922). 

Debentures  :  £41,650. 

^Results  for  Years  to  December  31^ 

, 1917 ^^    '  , 1916 , 

Rubber       Coffee  Kubber         Coffee 

■Slanted  acrec       9,227               —  8,482*           — 

Average  area  tapped     ...          —                 —  4,458              — 

Otttptit      2,466,315(lb.)   4,231(cwt.)  l,649,400(lb.)  18,0801  cwt.) 

Yield  per  acre  (lb.)       ...          —                 —  370              — 

Average  price  realised  ...           2/4J             16/3  2/91           67/8 

(per  lb.)    (per  cwt.)  (perlb.)     (per  cwt.) 

Output  value       £250,656        £3,450  £204,859       £66,943 


idd  tea  revenue 

Sandry  revenue 

£254,107 
...      4,944 
...      2,728 

Total  revenue 
Total  eipenses    

...  261,779 
...  158,771 

£261,802 
7,067 
1,315 


270,184 
124,923 

Netpreat 103,008  145,261 

The  Company's  financial  condition  appears  from 
the  balance  sheet  to  be  none  too  strong,  and  probably 
it  will  be  necessary  entirely  to  consen^e  the  profit 
learned  on  account  of  1918.  In  view,  however,  of 
the  large  proportion  of  the  immature  area  still  to  add 
its  quota  to  production  in  the  near  future,  the  out- 
look now  seems  to  be  promising.  In  1918,  with  tap- 
ping restricted,  the  rubber  crop  reached  1,814,600  lb., 
1)ut  for  last  month  251,000  lb.  were  harvested.  The 
price  of  the  2s.  shares  is  about  7s.  cnm  12|% 
dividend,  which  is  equivalent  to  a  market  valuation 
tof  about  £110  i^er  planted  acre. 


ANNUAL  REPORTS  ANALYSED. 

PEGOH  (MALACCA). 

Issued  Capital :  £130,000  in  £1  Shares. 

' Results  for  Years  to  September  30 > 

Av.  Yield 
per 
Total    Area  In  Rubber  Bearing  Price   •■All-ln"  Het  ,-Dividend-, 
Planted  Bearing  Output     Aero  Realised     Cost     Profit     Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.        £  £         % 

t-9U-l6...3,CTl     2,300       603,907       5G3     2/8  1/3  42,905     32,.J0)     23 

1916-1 7.. .3,717     2,0.13       700,703       200     2/05         1/3}       44,003     26,000     SO 
1917-18... 3, 707      —  006,550        _      l/llj       1/9  9,808       —  ^ 

Price    of  Shares,    62/0.      Market   Capitalisation   per  planted 
■acre,  £110. 

For  the  first  time  since  its  foiTnation  in  1911  tliis 
•Com)>any  has  to  issue  a  report  which  doe_s  not  recom- 
mend the  payment  of  a  dividend.  The'  reasons  are 
■obvious  from  the  above  comparison  of  results,  showing 
as  it  does  restriction  of  production,  substantial  decrease 
m  the  sale  price  of  the  rubber  produced,  and  an 
inevitable  large  jump  in  t!ie  cost  of  production.  In 
regard  to  this  latter  item,   it  has  to  be  remembered 


that  conditions  were  abnormal,  and,  moreover,  though 
the  estate  was  protlucting  at  probably  not  more  than 
half  its  full-maturity  capacity,  practically  the  whole  of 
the  expenditiu-e  waS  charged  to  revenue  account.  The 
net  profit  of  £9.808  is  added  to  the  carry-forward, 
and  the  balance  sheet  shows  a  strong  financial  position, 
with  surplus  cash  resources  exceeding  £23,000.  In 
this  connection,  and  in  regard  also  to  the  passing  of 
the  dividend,  there  is  an  important  factor  to  be  noted. 
Excess  profits  duty  for  the  three  years  ended 
September  30  aggregated  over  £44,000.  We  do  not 
know  the  Company's  exact  pre-^Yar  standai'd,  but  by 
calculating  backwards  from  the  1916-17  profits  and 
the  tax  liability  it  would  appear  to  come  out  at  about 
£25,000,  possibly  a  little  more.  If  it  is  £25,000,  tlien 
the  profit  of  the  past  year  shows  a  deficit  of,  say, 
£15,000.  on  account  of  which  the  Company  would 
be  entitled  to  a  repayment  of  £12,000  from  past 
payments.  If  this  were  £13,000  it  would  suffice  for 
a  10%  dividend.  No  credit  is  taken  for  this  in  the 
accounts,  so  that  later  on  a  windfall  will  be  received. 
Then,  as  the  current  year's  profit  prospect  is  poor 
also,  the  chances  are  that  further  considerable  re- 
payments on  account  of  excess  profits  duty  will  be 
claimable.  Hence,  and  in  view  of  the  strong  financial 
position,  it  is  evident  the  directors  have  acted  very 
cautiously  in  not  paying  a  dividend.  All  things  con- 
sidered, and  especially  bearing  in  mind  how  much 
the  full  productive  capacity  of  the  plantations  is  in 
excess  of  the  output  hitherto  attained,  the  shares  appear 
to  be  moderately  valued  on  ultimate  prospects  at  the 
present  price  of  62s.,  which  is  equivalent  to  £110 
per  planted  acre. 

ABOYNE-CLYDE  (CEYLON). 

Issued   Capital  :   £225,000   in   £0a,0C0  Preference  and  25,000 
Ordinary  £1  Shares.     Debentures,  £81,300. 

, Results  for  Years  to  June  SO > 

Av.  Yield 
per 

Tdtal      Area  in  Rubber  Bearini;  Price    "All-in"  Net     ,-Pividend-^ 

Planted    Bearing  Output     Acre  Realised    CoBt  Profit   Amt. 

Actf  8       Acres         lb.          lb.     per  lb.     per  lb.  £            £          % 

liilO    ...1,387         ],21S     392,020       323       2,lli       1,01  32,517     18,750  7S* 

1917  ...1,387         1,218     446,034       360       2/10         1/1}  29,358     19,375  7Jt 

1918  ...1,387         1,218     486,659       400       2/5J         l/l'l  18,372     10,875  7J'> 
•  P  ef.  div. ;  Old.  15%        t  Pref.  div. ;  Ord.  17i%.  (a)  Pief.  and  Ord. 

This  is  an  instance  where,  by  paying  careful  atten- 
tion to  cultivation  and  extensive  manuring,  a  Ceylon 
estate  Mas  been  brought  to  yield  400  lb.  per  bearing 
acre.  Costs,  too,  have  been  maintained  at  a  reason- 
able level  until  the  past  year  when,  through  increased 
freight  and  insurance  charges,  the  all-in  figure  rose  to 
over  l.s.  M.  per  lb.  Luckily  the  average  sale  price 
was  high  at  2s.  5id. ,  so  that  the  falling  off  in  profit  was 
not  nearly  so  substantial,  as  disclosed  by  the  recent 
reports  of  most  rubber-producing  companies.  The 
names  of  the  directors  suggest  connection  with  the 
Dunlop  Eubber  Company,  and  it  seems  reasonable  to 
associate  this  with  the  satisfactory  sale  of  the  produce 
and  tlie  fact  that  production  continued  unrestricted. 

SENGAT  RUBBER  (PERAK). 

Issued  Capital  :  £170,000  in  2/0  Shares. 


-Results  for  Years  to  June  30- 

Av.  Yield 


'All-in' 
Cost 


Net   /—Dividend-! 
Profit      Amt. 
perlb.     perlb.        £  ^£       % 

2/3.6  -/11.9  31,998  24,392  Ui 
1/0.8  37,140  24,893  Ui 
-/lOJ   23,746     14,166    8J 


per 
Total    Area  in  Rubber  Bearingr   Price 
Planted  Bearing  Output  Acre    Realised 
Acres      Acres         lb.  lb. 

1915-16  1,667  866      305,036     422 

1916-17  1,687       1,339      464,000     371        2/7J 
1917-13  1,687      1,377       476,300     345       1/7| 

Price  of  Shares,  3  3.    Market  Capitalisation  per  planted  acre, 
£160. 

Despite  the  restriction  of  production  and  necessity 
to  sell  a  rather  large  proportion  of  the  crop  in  Singa- 
pore at  the  knock-down  figure  of  Is.  5d.  per  lb.,  this 
Company  came  comparatively  well  through  the  past 
financial  year,  thanks  to  the  low  cost  of  production. 
Excess  profits  duty  for  1916-17  absorbed  £12,013,  or 
a  little  more  than  the  sum  can-ied  fonvard  to  cover  it, 
but  in  respect  of  the  past  year  the  liability  would  appear 
to  bo  comparatively  small.  Normal  tapping  was  to  be 
resumed  as  from  January  1,  and  it  seems  probable 
that  after  the  resting  of  the  trees  recently  the  actual 
output  will  exceed  the  estimate  of  450,000  lb. 
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SGOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1(24. 

ASSETS     Exceed   £11,000,000. 

riRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  moet  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.C.  4,  &  4  St  James's  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited, 

ACCUMULATED    FUNDS  exceed  -        ■       .    £1,600.000 

SUBSCRIBED    CAPITAL £300.000 

PAID-UP    CAPITAL £34,500 

The  Oompany  transacts  the  followin  :  classes  of  business  : 

UFE,   FIRE,    ACCIDENT,  BURGLARr,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  particulars  of  the  New  Montbly   Premlam  Policy  WItbool 

Medical  Eiamlnation 

To  Ui«  Manager— 1,  2,tc3  QUEEN  STREETPLACE,  LONDON,  E.C.  4. 


The  Effects  of  the  War 


ON 


Life  Assurance  Business 

"Pamphlel  on  application  to  the  Qeneral  ^tanager, 

SUN  LIFE  OFFICE  (E,.d.i8ioj. 

63  Threadneedle   Street,    London,  E.C.  2. 


Jii^urana  JlDte^, 


NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY. 

An'.s'u.^l  Report   and  Quinqi  knni.^l  Valuation. 

The  annual  reix>rts  of  most  life  offices  do  not  api>ear 
till  primroses  are  plentiful,  but  that  of  the  National 
Mutual  always  comes  before  the  early  snowdrop.  An 
exception  is  not  even  made  this  year,  notwithstand- 
ing the  fact  that  the  results  of  the  quinquennial  investi- 
gation as  at  December  31  last  fell  to  be  disclosed  (the 
i»ix)rt  is  dated  January  1-5,  1919),  and  the  Society  is 
to  be  commended,  notwithstanding  the  increased 
labour  involve<l  thereby,  on. its  continued  jiromptitmle 
in  ptiblioation.  Undcrnoted  is  a  short  review  of  both 
annual  and  quinquennial  statements,"  but  it  may  be 
said  at  once  that,  under  the  difhcult  circumstances 
resulting  from  war  conditions,  which  have  affecte<l  aQ 
life  offices,  they  are  of  a  thoroughly  reassuring 
character.  This  mutual  life  office  is  attractive  to  new 
entrants.  Taking  into  consideration  its  moderate  I'ates 
of  premium  for  participating  assurances,  the  bonus 
standard  reached  by  it  in  1913-  was  an  exceptionally 
liigh  one.  It  was  to  be  expected  that  the  quinquen- 
nial valuation  in  1918  would  show  traces  of  war  strain, 
and  that  the  directors  would  deal  with  the  situation 
in  a  cautious  and  conservative  way.  Indeed,  the 
result  is  quite  as  good  as  could  have  been  looked  for, 
considering  that  the  v.duation  period  included  lliat  of 
the  whole  duration  of  the  War.  and  it  cannot  fail  to 
give  general  satisfaction  to  well-informed  students  of 
life  assurance  finance. 

Annual  Hcpori. — The  Soci'etv"s  new  life,  business 
in  1918  consisted  of  648  policies  for  £:j86,3-20,  of 
which  i-eassurances  were  t-ftected  to  'the  extent  of 
£31, (XK),  the  net  amount  retained  at  the  Society's  sole 


risk  thus  being  £355,320,  which  is  more  than  double 
the  corresponding  figure  in  1917  and  nearly  double 
that  recorded  in  1916.  For  this  development  the  issue 
of  policies  in  .connection  with  subscriptions  to  Nationa? 
War  Bonds  is  largely  responsible.  A  feature  to  be 
mentioned  is  that  with  the  exception  of  thi-ee  ix)licies 
for  £1,733  the  wbole  of  tlie  new  business  undertaken 
in  1918  was  obtained  within  trie  limits  of  the  United 
Kingdom.  The  Society's  total,  net  life  premium 
income  was  increased  during  last  year  by  £11,679  to 
£209,147.  The  expense  latio  was  somewhat  higher 
in  1918  than  in  the  pi-eceding  year,  being  about  16.5' 
as  compared  with  about  14%  of  the  ]5remium  income, 
but  this  is  a  natural  consequence  of  the  greatly  in- 
creased amount  of  new  business,  which  always  carries 
a  considerable  amount  of  initial  expenditure.  One  cf 
the  most  satisfactory  features  of  the  report  is  the 
greatly  reduced  amount  of  the  death  claims — 
£149,814,  as  compared  with  £213,513  in  1917.  It  was 
announced  at  the  annual  meeting  that,  after  deducting 
war  casualties  of  £27,300,  their  amount  wa,s  by  far 
the  lowest  of  the  corres^xinding  claims  rejwrted  by  the 
Society  in  anj^  year  since  1895,  and  that  even  if  war 
casualties  were  included  it  was  higher  by  only  £7,000 
than  the  Company's  lowest  annual  record  in  tliis 
res|)ect.  Endowment  assurances  for  £49,209  matured 
by  sun'ivance.  The  revenue  account  for  capital 
redemption  business  shows  a  premium  income  of 
£8,685.  After  the  quinquennial  adjustments  relating 
to  profit  on  reversions  and  revaluations  the  life  assur- 
ance fund  shows  an  increase  during  the  year  of 
£188.187,  amounting  at  the  close  thereof  to 
£3,080,785,  while  the  capital  redemption  fund  was 
increased  by  £2,172  to  £153,401.  A  less  favourable 
feature,  but  one  for  wJiich  the  Society  is  in  no  way 
responsible,  is  a  reduction  in  the  i>et  }'ield  of  interest 
owing  to  increased  taxation.  The  gross  rate  earned 
on  the  funds  was  £4  17.';.  bd.  ]ier  cent.,  but  efter 
deduction  of  tax  tlie  net  rate  was  £3  16s.  per  cent.,  as 
comj>ared  with  £4  5s.  lOJ.  )>er  cent,  in  1917.  Further- 
reference  to  this  point,  and  on  its  general  bearing  on 
the  profits  of  life  offices,  is  matle  in  connection  with 
the  following  review  of  the  quinquennial  statement. 

Quinquennial  Valuation. — As  regards  the  valuation 
of  the  assets  on  December  31,  1918,  the  Stock  Ex- 
change securities  were  taken  at  their  approximate 
selling  prices  at  the  close  of  last  year,  according  to  the 
certificate  of  the  Society's  bixjkers,  their  aggregate 
value  on  this  basis  being  £1,826,055,  after  allowance 
for  accrued  interest.  A  full  list  of  these  .securities  is 
appende<l  to  the  annual  rejiort,  in  accordance  with  a 
distinctive  and  commendable  practice  in  this  Society. 
Nearly  one-half  of  the  amount,  or,  in  exact  figures, 
£883,421  (or  more  than  a  quarter  of  the  total  assets), 
was  invested  in  British  Government  securities,  which, 
it  may  be  presumed,  are  not  likely  to  be  subject  to 
much  fui-ther  slirinkage.  The  balance  of  depreciation 
written  off  Stock  Excliange  .'securities  during  the 
valuation  j-veriod  amounted  to  £203,446.  Freehold 
and  leasehold  ground-rents  and  house  projjei'ty  on 
revaluation  by  the  Society's  surveyors  were  written 
down  by  £11,797.  Mortgages,  i-eveiisions,  and  other 
securities  were  rev.alued  and  adjusted,  and  life  interests 
in  jiossession  were  valued  on  a  6%  basis. 

The  valuation  of  the  liabilities  was  made  by  the 
s:uno  tables  as  five  years  jireviously,  the  O^'  Table 
being  ado]i(ed  for  assurances,  in  combination  generally 
with  net  jiremiunis  and  3%  interest,  the  loading  of 
]iremiums  reserved  being  equivalent  to  17.2%  of  those 
])ayable,  in  addition  to  special  reserves  for  other  pur- 
l>oses.  This  is  a  .sound  st.;\ndard.  The  valuation 
surplus  shown  on  this  basis  aniounte<l  (o  £193, H51. 
apart  from  £2^,304  which  h.id  Ijpen  paid  during  tlv> 
(luinquenniuni  in  the  form  of  interim  bonuses,  mnki.i;r 
the  total  surplus  £222,125.  As  a  sum  of  £102.164 
was  carried  f<.i\\ard  from  the  1913  valuation  (after 
provision  for  Iwnuses  on  participating  assiirnnccs  .i.' 
the  high  compound  rate  of  36s-.  per  cent,  pt-r  annarji 
over  the  quinquennium  1909-13)  as  an  uiia|)propri  itcd 
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reserve,  the  actual  profit  of  the  quinquennium  1914-lS 
appears  to  have  amounted  to  i-119,961,  which  is  an 
excellent  result,  looking  to  the  depreciation  of  invest- 
ments, to  losses  due  to  war  mortahty  (£99, 100),  and 
to  increase  in  income  tax  (£73,700),  but  for  which  the 
profit  would  appni-enth'  have  reached  nearly  half  a 
million  sterling.  The  Actuary  states  that,  apart  fro/n 
the  war  losses,  the  position  would  have  justified  the 
declaration  of  an  even  higher  bonus  than  was 
announced  in  1914. 

Following  a.  very  general  cu'stom,  however,  the 
directors  have  decided  on  the  advice  of  their  Actuary 
to  carry  forward  the  whole  of  the  valuation  surplus 
(after  certain  appropriations),  amounting  to  filS-i.Gtiy. 
The  Actuary  recommends  the  reconsideration  of  die 
position  at  the  end  of  each  year  of  the  now  current 
f(uinquennium,  with  the  view  that  if  and  when  it  is 
decided  that  a  general  bonus  distribution  takes  place 
it  will  bo  made  in  respect  of  each  full  year's  premium 
paid  since  1913.  Meanwhile  it  is  proposed,  subject 
to  'similar  revision  if  necessary,  to  declare  interim 
bonuses  at  the  compound  rate  of' '2.3s.  per  cent.  )>er 
annum  as  from  December  31,  1913,  on  all  participating 
policies  wliich  may  become  claims  before  the  date  of 
the  next  general  bonus  distribution.  The  course 
adopted  preserves  to  the  full  the  Society's  bonus- 
earning  Capacity,  and  is  calculated  to  maintain  its 
well-deserved  popularity  among  the  life-assuring 
community. 

Income  Tax  and  Life  Offices. — At  the  annual 
meeting  of  the  Society  on  January  29  the  Chaimian 
pointed  out  that  the  increased  taxation  imposed  upon 
it  during  the  last  quinquennium  .amounted  to  45%  of 
the  surplus,  and  that  the  full  income  tax  paid  repre- 
sented a  tax  of  more  than  10s.  in  the  pound  on  the 
profit  disclosed.  "  This  heavy  bm-den."  he  said,  "  is 
placed  upon  us  in  spite  of  the  fact  that,  although  our 
members  ai-o  thus  taxed  at  the  full  rate  applicable  to 
the  wealthiest  citizens,  m.ost  of  tiiera  are  not  liable 
to  anytliing  like  that  rate."  There  seems,  in  the 
writer's  opinion,  a  very  good  case  for  revisio-n  of  the 
taxation  of  life  offices.  Purely  life  offices  are  charged 
income  tax  on  their  interest  earnings,  subject  to 
certain  concessions  which  do  not  very  seriously  affect 
the  position  in  an  economically  managed  society,  and 
their  interest  earnings  are  invariably  much  greater 
than  then-  valuation  surplus.  There  is  also  the 
further  point  wliich  the  Chairman  mentioned,  as  to 
wliat  rate  of  income  tax  should  be  applied  to  a 
Society  consisting  largely  of  far  from,  affluent  persons. 


CANADIAN  GOVERNMENT  ADVANCES. 

Ix  a  Treasury  Minute  dated  November  14  last,  and 
only  just  published,  the  Chancellor  of  the  Exchequei- 
drew  attention  to  the  fact  that  from  time  to  lime 
advances  have  been  made  by  the  Imperial  Government 
to  the  CanaUian  Government  for  war  expenditure  in 
'this  country,  and  that  conversely  dollar  advances  have 
been  made  by  the  Dominion  Government  to  the  Im- 
perial Government  for  expenditure  in  Canada. 
Excluding  advances  in  respect  of  which  Dominion 
T3onds  have  been  issued  to  the  Imperial  Government, 
cash  advances  to  the  Dominion  Government  on 
March  31  last  totalled  .£79,000,000,  in  respect  of 
which  a  nominal  capital  debt  of  £80,G79,204  had  been 
set  up  in  the  books  of  the  Treasury.  Interest  due  at 
the  same  date  amounted  to  £4,288,G8G.  At  par  of 
exchange,  namely  $4. 86f  to£l,  the  dollar  equivalent  of 
principal  and  interest  was  $403,338,273.  Apart  from 
certain  accounts  still  under  consideration,  the  cash 
advances  bv  the  Dominion  C5ovcrnment  amounted  at 
March  31",  1918,  to  $506,145,731.  including 
$21,795,803  of  interest.  The  Trcasm-y's  proposal,  to 
which  the  Dominion  Go\'ernment  has  agreed,  was  that 
the  sum  of  $405,338,273  should  be  set  off  against  part 
of  the  sum  of  $506,145,731,  and  that  the  capital  debt 
should  be  cancelled  as  from  April  1,  191S. 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY    ADAPTED 
for       PRESENT       TIMES. 

For  particalars  address  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  a 
Founded   1848.  Funds    £10,500.000. 


THE  GRESHAM  FIRE  &  ACCIDENT   INSURANCE   I 

SOCIETY,  LIMITED. 

Transaota  »U  clMses  of  Fire  and  Accident  Bminm. 

CJhief  Office:  St.  Mildied  ■  Homb.  Poultry.  London,  B.C.  1. 1 


The  DISTINCTIVE  SYSTEM  of  the 

Scottish 
Provident  Institution 

secures  the  advantage  of  Non-Prof  it  Premiums 

with  the  right  to  share  in  Sutplus. 

It  is  the  ideal  system  for  the  present  tinae. 
Accumulated  Funds    £16^000^000. 

London  :  3  IiOMB.\RD  ST.,  E.G.  3.  West  End  :  17  PALI.  MALL,  S.W.I. 

HEAD  OFFICE  : 

6  ST.   ANDREW   SQUAEE,  EDINBURGH. 


l1«AO  On>ICE»*       LlVCRPOOU     AMo'LONDOW 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALU  Classes   or  lNsuRA,Nce    Eppccteo 


ASSURANCE  COMPANY,  LIMITED. 


Head  Oice:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

Total  Assets  (inc^ding  Life  Fands)— £31,801,986. 

.  I 

THE   FERTILISER   INDUSTRY. 

Ireland  i.s  mainly  an  agricultural  country,  and  as 
such  is  peculiarly  suited  to  the  development,  of  indus- 
tries dependent  upon  agriculture.  We  do  not  over- 
look the  fact  that  manufactured  articles  form  a. 
considerable  percentage  of  Irish  exports,  but  the 
higljly  localised  shipbuilding  and  Fmen  industries, 
depending  chiefly  on  the  export  trade,  readily  explain 
this  apparent  anomaly.  Agriculture  is  the  mainstay 
of  the  population,  as  is  amply  proved  by  the  figures 
in  the  1908  Census  of  Production.  The  total  value 
of  Ireland's  agricultural  output  was  estimated  in  that; 
yciir  at  £45,57-1,000,  of  which  i;2.3,977,000  was  ex- 
ported and  £21,597,000  was  retained  for  home  use. 
The  output  consisted  of  live  stocl;  and  live-stock  pro- 
ducts to  the  value  of  £39,057.000  and  of  crops  to  the 
value  of  £6,517,000.  This  latter  figure  may  appear 
absurdly  small,  'but  in  calculating  the  output  of  crops 
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Quantity 

Value 

Tous 

£ 

99,492 

397,968 

12,665 

2a6,968 

29,767 

133.952 

5,098 

96,862 

8,518 

49,662 

276 

1,518 

there  have  been  excluded  any  crops  used  for  further 
agricuhural  production — that  is.  fed  to  cattle  or  other- 
wise employed.  Allowing  for  all  the  produce  so  used, 
the  total  value  of  the  crops  works  out  at  £30,926,000. 
No  other  calling  in  Ireland  turned  out  goods  approach- 
ing the  aggregate  value  of  crops  and  live  stock.  lu 
respect  of  numbers  agriculture  also  takes  the  premier 
place,  the  agricultural  class  in  1911  being  returned  at 
780,867,  compared  with  61.3,397  in  the  industrial 
class. 

The  chief  need  in  modern  agriculture,  with  its  ever- 
growing tendencj'  towards  intensive  production,  is 
artificial  fertilisers.  The  manufacture  of  these  com- 
mochties  is  an  industry  of  comparatively  recent 
growth,  which  has,  however,  attained  a  comparatively 
high  degree  of  specialisation.  As  it  now  stands,  the 
industry  embraces  the  following  sub-divisions : 
potassic  fertilisers,  including  the  salts  of  potash  from 
mineral  sources  and  from  organic  sources,  phosphatic 
fertihsers,  incluchng  natural  or  rock  phosphates, 
superphosphates  of  lime,  natm-al  and  artificial  guano, 
basic  slag  and  bone  manures,  such  as  bone  meal  and 
bone  ash;  and,  finally,  fertilisers  containing  nitrogen, 
such  as  sulphate  of  ammonia,  and  nitrate  of  soda. 
Before  the  ^Yar  our  requirements  consisted  chiefly  of 
super-phosphates  and  basic  slag,  of  which  we  con- 
sumed annually  750,000  tons  and  280,000  tons 
respectively.  Separate  figures  for  the  Irish  consump- 
tion are  not  available,  but  the  natm'e  of  Ireland's 
needs  can  be  gathered  from  the  following  table  of 
imports  relating  to  1916:  — 

Irish  Imports  of  Fertilisers  jn  1916. 

Name  of  Fertiliser 

Phosphate  rock  

I^itrate  of  boUa 

Basic  slag  

Solphate  of  ammonia  

Gaano 

Bone  manure , 

The  total  weight  of  fertilisers  imported  was 
168,574  tons  and  the  total  value  £1,032,106.  Ex- 
ports were  small,  amounting  to  only  19,374  tons, 
valued  at  £142,883.  No  figures  are  available  as  to 
the  native  production  of  fertilisers,  but  the  industry 
is  weU  established  in  Dublin,  Drogheda,  and  Cork. 
Its  chief  ditficulty  is  the  dearth  of  a  large  home  supply 
of  sulphuric  acid,  which  is  especially  needed  in  the 
production  of  sulphate  of  ammonia  and  phosphatic 
manures.  The  former  is  indeed  more  generally  ]ire- 
pared  as  one  of  the  by-products  from  the  distillation 
of  coal  tar,  and  Ireland  jxissesses  a  lai'^e  number  of 
gasworks  where  this  tar  is  readily  -obtainable. 

Many  industrial  gi'oups  compete  for  the  supply  of 
sulphuric  acid,  since  it  is  required  not  only  for  making 
other  chemicals,  such  as  alkali,  alum,  and  hydro- 
chloric acid,  but  is  invaluable  for  the  manufacture  of 
explosives  and  of  oils.  The  increased  area  under  crops 
in  Ireland  and  the  diminished  area  under  grass  lx)th 
call  for  an  additional  amount  of  fertilisers  much  in 
excess  of  present  ])ro<Uiction,  unless,  indeed,  the 
herds  are  to  be  reduced  or  the  yield  from  crops  is  to  be 
lessened.  During  the  War  there  was  a  marked 
shortage  in  Ireland  of  manures  containing  nitrogen, 
and  especially  of  nitrate  of  soda.  The  War  Office 
found  it  necessary  in  the  early  stages  of  the  struggle 
to  divert  all  supplies  of  the  latter  substance  to  the 
manufacture  of  riiunitions.  Moreover,  the  normal 
quantity  of  sulphmic  acid  available  was  much  reduced. 
Its  production  depends  mainly  on  the  amount  of 
ammonia  produced  in  the  form  of  ammoniacal  liquor 
from  by-product  coking  ovens.  The  ammonia  thus 
obtained  was,  however,  during  the  years  of  war  con- 
verted into  tlic  nitrate  instead  of  the  sulphate,  as  there 
was  an  insistent  demand  for  tiie  former  in  connection 
with  munitions.  The  falling  off  in  tlie  supply  of  sul- 
phate of  ammonia  is  being  rapidly  made  up,  and  the 
pre- War  output  of  Ix^tweeii  360,000  and  40(I,()(J0  tons 
per  annum  is  probably  lx.'ing  exceeded  at  tiic  moment. 
Ireland  will  benefit  by  tliis.'but  there  is  much  discon- 
tent  amongst  merchants   and    manufacturers  at  the 


action  of  the  Government  in  withholding  the  tonnage 
required  to  bring  certain  necessary  ingredients  and 
certain  special  fertilisers   from   abroad. 


gcto    Issues. 

ANGLO-EUROPEAN  STEAMSHIP,  COAL  AND 
PITWOOD  COMPANY,   LIMITED. 

Tins  Company  has  been  formed  mainlv  to  estabhsb 
a  line  of  steamships  running  a  service  between  this- 
countiy  and  France,  Spain,  Portugal  and  the  Meditei'- 
ranean,  for  carriage  of  cargo  and  for  developing  over- 
seas trade  between  the  United  Kingdom  and  the  prin- 
cipal European  countries  at  present  allied  to  Great 
Britain.  The  reasons  that  have  led  up  to  the  forma- 
tion of  the  undertaking  are  clearly  set  out  in  the  pros- 
pectus published  on  another  page,  and  to  which  we 
would  refer  our  readers,  who  may  there  find  in  concrete 
form  an  economic  survey  of  the  shipping  position  of 
this  country.  The  capital  of  the  Company  is  £500,000, 
all  in  £1  Ordinary  shai'es,  and  applications  are  being 
in^'ited  for  the  enth-e  issue,  of  wliicli  the  directors  have 
undertaken  to  apply  for  50,000  shares.  No  part  of 
the  issue  has  been  underwritten,  nor,  according  to  the 
prospectus,  has  any  financial  institution  or  individual 
been  approached  with  a  view  thereto.  The  managers 
of  the  Companj-  have  hitherto  carried  on  a  large  export 
coal  trade  with  Portugal  and  Spain,  and  have  imported 
pitwood  for  the  South  Wales  collieries,  but  this  policy 
has  necessitated  the  payment  of  large  sums  annually 
to  foreign  owners  in  respect  of  the  hire  of  foreign 
steamers.  Indeed,  in  1916  no  less  a  sum  than 
£312,500  was  paid  away  for  this  purpose.  It  is  now 
stated  the  Compa^ny  has  the  offer  of  several  new 
steamers  of  15,000  tons  cargo  capacity  at  a  price  oi 
about  £400,000,  or  just  under  £27  a  ton.  Further,  the 
Company  has  acquired  the  option  to  buy  a  controlling 
interest  in  the  London  and  j\lontrose  Sliipbuilding  and 
Eepairing  Company,  Limited,  by  purchase  of  31,000 
£1  shares  at  par.  This  shipyard  possesses  five  berths 
suitable  for  constructing  vessels  of  the  type  required 
by  the  new  Company.  That  suflicient  business  will 
be  forthcoming  for  the  new  Company  is  not  doubted, 
but,  of  course,  in  view  of  fluctuations  in  freight  rates 
it  is  impossible  to  say  definitely  what  the  profits  will  be. 
and  only  time  will  prove  whether  the  estimates  of 
profits  given  in  the  prospectus  are  justified. 


"  Simple  Interest  Tables. ' '  By  William  Schooling, 
C.B.E.,  F.E.A.S.  Price,  21s.  "London:  Sir  Isaac 
Pitman  and  Sons.  Here  is  an  elaborate  collection'  of 
tables  designed  to  enable  every  result  needed  to  be 
obtained  by  the  easiest  of  all  arithmetical  operations — 
that  of  simple  addition.  The  book  is  designed  for 
those  who  desire  to  obtain  the  interest  in  pounds, 
shillings,  and  pence  in  preference  to  finding  it  in 
))oimds  and  decimals.  One  table  in  the  volume  illus- 
trates a  decunal  method  without  the  use  of  logarithms, 
and  tables  in  that  form  are  in  preparation.  When, 
liowever,  familiarity  with  the  present  worjv  is  acquired. 
the  majority  of  interest  calculations  will  be  done  most 
qiiicklv  by  moans  of  logarithms. 


HARRISONS  &!  CROSFIELD, 

LIMITED. 


Eastern  and  General    Merchants. 

COMMERCIAL  AGENTS   FOR 
SALE     OF     PRODUCE. 

The  Company  undertakes  Selling  Agencies  abroad  for 
British   Manufacturers. 


1-4  Great  Tower  Street,  London,  E.C. 
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MEETINGS 

OF    I>UBi:iIC    COMiFiLNIES. 


THE  LEGAL  AND  GENERAL  LIFE  ASSURANCE  SOCIETY 

The  aiinual  general  meeting  was  held  on  February  25  at  the 
head  office,  10  Fleet  Street,  E.C.,  Mr.  Eomer  Williams,, 
D.L.,  J. P.   (the  Chairman),  presiding. 

The   Actiiarj-   and    JIanager    (ilr.    E.    Colqiilioun)    having 
,   read  the  notice  convening   the  meeting, 

The  Chairman  sai4  :  Gentlemen,— I  have  now  the  plea- 
sure of  submitting  to  you  the  report  for  the  year  1918 — the 
S2nd  since  the  establishment  of  the  Society— and  as  it  has 
'been,  distributed  among  all  the  proprietors  I  venture  to 
suggest  it  may  be  taken  as  read.     (Agreed.) 

All-Round  Improvement. 

The  number  of  policies  issued  in  the  past  year  was  3,932, 
.^gainst    3,833   issued    ;r.   1917.       The     sums    assured    were 
£2.170,058,  as  against  £1.934,873,  and  the  premiums  £137,493, 
.as  against  £108,094.  These  figures  are  before  deducting  reas- 
surances,  the  totals  of  the  life  a-^surance   and   general  funds 
being  combined  for  the  sake  of  brevity.  The  figures  after  deduc- 
tion of  i-eassurances  are  ;  Simis  assured  £2,127,104,  as  against 
£1,866,851    in   1917,    the  new    premiums   being   £133,647,   as 
iigainst  £103,495  in  the  previous  year.     You  will  see,  gentle- 
men,  that   these   figures  sliow  an    improvement  imder  every 
heading  in  comjiarison  with  those  of  the  pi'evious  year,  which 
should  give  general  satisfaction,   having   regard  to  the   ditii- 
cnlties   created   by    the   War.     (Hear,   hear.)     The   total   net 
ipremium  income   of    both   funds  amounted   to  £1.111.090.  as 
against  £1,069,972  for  1917. 

Life  Assurance  Results. 

Dealing  for  the  moment  with  the  life  assurance  fund 
only,  the  Society  has  received  as  consideration  for  annuities 
purchased  the  sum  of  £53.392,  as  compared  with  £47,523 
in  last  year's  account.  Having  regard  to  the  very  favour- 
.able  terms  for  investments  that  have  been  available  during 
the  year  this  increase  may,  I  think,  be  considered  particu- 
larly satisfactory  as  showing  confidence  in  the  financial 
-stability  of  the  Society.  The  total  expenses  and  commissions 
are  11.2%  of  the  premium  income,  as  against  11.6%  in  the 
previous  year.  This  i-esult,  you  will  no  doubt  agree,  is  a 
satisfactory  one,  especially  having  regard  to  the  increased 
volume  of  new  business  which  has  been  transacted  and  the 
many  expenses  due  to  the  War.  The  total  claims  on  the 
3ife  assu^nce  funid  amounted  to  £730,511.  of  w-hich 
£183,597  represent  claims  under  endowment  assurances 
maturing  for  payment  during  the  year,  and  which  therefore 
call  for  no  further  remarks.  The  lemaining  claims,  amount- 
ing to  £546.914.  are  on  account  of  deaths  of  428  lives  assured. 
-and  of  this  amount  £111,829  is  attributable  to  deaths  directly 
due  to  the  War.  The  corresponding  figures  for  last  year  were 
£654.952  death  claims,  including  £132,873  due  to  the  War. 
Apart  from  the  war  claims,  the  Society's  mortiility  experi- 
ence in  1918  was  a  favourable  one,  although  the  Society  did 
not  escape  from  the  results  of  the  influenza  epidemic,  which 
.accounted  for  65 deaths,  representing  over  £93,000  of  liability. 
The  total  moitallty,  including  war  claims,  was  only  85.8  of 
the  expectation.  With  regard  to  death  claims  directly  due 
to  the  War,  the  total  number  of  deaths  notified  to  date  is 
344  in  respect  of  £746,653  sums  assured  and  bonuses.  As 
a  result  of  the  Society's  operations  the  funds  have  increased 
hy  the  sum  of  £433,382  during  the  year. 

Investments. 

As  stated  in  the  reixnt,  the  direi^tors  have,  as  usual, 
gone  through  the  various  securities  comprised  in  tlie  Society's 
iissetSj  and  the  result  of  such  investigation  is  satisfactory. 
"With  regard  to  the  Stock  Exchange  securities,  I  am  pleased 
to  say  that,  upon,  a  valuation  by  the  Society's  brokers  as 
at  December  31  last,  thei'e  is  shown  an  appreciable  margin 
as  compared  with  the  book  values,  without  taking  into  con- 
sideration at  all  the  investment  reserve  fund  of  £40,694 
or  the  sum  of  £40.785  which  is  shown  as  actual  profit  realised 
on  investments  sold  but  at  the  moment  unappropriated  to 
;any  particular  account.  The  average  rate  of  interest  has 
increased  from  £4  15".  to  £4  17;j.  This  is  satisfactory,  but, 
as  I  pointed  out  at  the  last  annual  meeting,  the  Society  can 
only  benefit  by  slow  degrees  from  tlie  rise  in  the  earning 
power  of  money,  and  the  increase  in  the  rate  of  income  tax 
counteracts  the  increase  in  the  gross  rate  of  interest  earned. 

Income  Tax. 

If  you  will  refer  to  the  printed  accounts  yon  will  see 
that  the  net  interest  earned,  amounting  to  £360,874,  includes 
a  siun  of  £27,980,  which  represents  a  refund  of  income  lax 
made  by  the  Inland  Revenue  to  the  Society  in  accordance 
with  the  provisions  of  the  Finance  Act,  1915.  This  refund 
i-s  in  respect  of  the  two  years  1915  and  1915.     I  might  perhaps 


explain  that  insurance  companies  which  are  taxed  on  interest 
income  have  hitherto  been  unable  to  obtain  any  refund  of 
income  tax  in  cases  where  the  taxed  income  exceeds  the  profit 
actually  earned,  but  the  Act  referred  to  provides  for  a  re- 
fund  of  ta.c  in  respect  of  expenses,  so  that,  broadly  speak- 
ing, the  tax  is  in  reality  now  chargeable  on  the  interest 
income  less  expenses. 

The  Society's  Parliamentary  Bill. 

You  will  now  expect  me  to  say   something  about  the  Bill. 
As  you  all  know,  we  had  a  Wharncliffe  meeting  on  January  28 
last,  when  the  Bill   was   unanimously  approved  after  giving 
effect  to  a  few  amendments  suggested  by  Mv.  Fowler,  which 
we  agreed  were  desirable  to  make,  and  I  think  we  are  much 
indebted  to  him   for  the  trouble  he  took  in  the  matter  and 
for  the   suggestions   he  made.     One  of  the  great  difficulties 
which  faced  us  with  regard  to  the  Bill  was  the  impossibility  ' 
of  communicating  with  the  policyholders,  whose  rights  might 
be  considered  to  be  interfered  with  by  the  placing  of  other 
liabilities    on    the    proprietors'     fund    and    on    the    uncalled 
capital.     This  objection,  we  thinlc,  is  purely  theoretical,  as. 
having  regard  to  the  stringency  of  the  reserves  made  by  our 
valuation,    it    is   not   reasonable   to  think   that  any   recourse 
to    the   proprietors'    fund    for   their   further   security   would 
ever  be  necessary.     Theie  are  some  47,000  policies,  of  which 
34,000  are  with-profit  policies,  upon  our  books,  and  it  seemed 
to  us  practically  impossible  to   communicate  with  the  policy- 
holders  and   obtain  their  sanction  to   the   change.     Also,   as 
many    of   the  policies  are  charged  or  otherwise   dealt   with, 
it  would    be  necessary  to  go  into  the  legal  title  to  find  out 
in  whom  the  benefits  are  vested,  and  even  if  this  were  ascer- 
tained   it   would    be    found    that   many   of    the   policies    are 
included   in  settlements,   the  trustees  of  which  would  not  be 
legally  capable  of   concurring   in  the  change.     RealTsing  this 
difficulty,    we    aplprrtached    the    counsel    advising    the    Com- 
mittees of  the  two  Houses  of  Parliament,  and  obtained  their 
concuiTence  to  advertise    in    various   newspapere,   giving  in- 
formation  as  to  the   Bill  so   far  as    it  concerned    the  with- 
profit  policyholders.     The  result  has  been  a  good   many    in- 
quiries,   but  these  foP  the    most  part   only  expressed  a  fear 
that  the  policyholders'  fund  would  be  made  liable  for  losses, 
if  any,  that  might  occur  in  other   departments,  and    offered 
no  adverse  criticism  of   the  proposal  put  forward  :  but  when 
it  was  explained  that  the  life  assurance  fund  was  a  separate 
entity   specially   protected    by    law   from   this   risk,   most    of 
the  inquirers  were  quite  satisfied.     Two  of  them,    however, 
we  were   unable  to  satisfy,  and  they  have  lodged  a  petition 
against  the  Bill.     Their  main  objection  to  the  Bill  we  under- 
stand from  correspondence  to  be  the  provision  as  to  limiting 
the  bonuses   for    the   future  to   a   rate    of   38-<.,   and   as   this 
pittposition  is  put  fonvard  'In  the  Bill  solely  in  the  interests 
of  the  policyholders,   the  nature  of  the  objection  has  caused 
us    considerable  surprise.     There  can,   I  think,   be  no  doubt 
that  the   objection   is  based   upon  a  lack  of  appreciation    of 
the  difficulties  with  which  insurance  companies  are  now  con- 
fronted and  the  adverse  effect   that  such  burdens  must  have 
u|X)n  bonuses  for  many  years  to  come,  and  therefore  I  should 
like  to  give  you  some  further  information  on  the  subject. 

It  would,  of  course,  have  been  quite  possible  to  have 
aoplied  for  the  extended  powers  to  transact  other  classes 
of  business  without  effecting  any  alteration  in  the  present 
arrangement,  under '  which  the  policyholders  ]Kirticipate  in 
profits.  This,  in  fact,  is  the  procedure  most  generally  adopted  . 
by  an  office  when  extending  its  powers.  The  result  would 
then  be  to  leave  the  policyholders  exactly  as  they  are  with 
legard  to  future  piofits.  Any  bonus  allotted  would  have  to 
come  entirely  from  the  life  fund  profits,  and  they  would 
have  no  direct  interest  Avhatsoever  in  the  other  classes  of 
business  transacted.  Xow  let  us  anticipate  what  will  be  the 
effect  of   this  under   existing  conditioi^s. 

Bonus  Prospects. 
In  the  first  place.  I  may  say  that  the  directors  are  dubious 
as  to  the  prospect  of  mainten.ance  of  the  bonus  in  the.  future. 
I  am  glad  to  sa.v  this  anxiety  is  caused  not  by  the  deprecia- 
tion of  the  assets,  which  is  a  factor  which  affects  offices 
in  different  degrees,  but  this  Society  fortunately  to  a  com- 
paratively small  extent  owing  to  the'  method  of  investment 
adopted.  You  will  remember  that  it  has  always  been  the 
practice  of  this  office  to  invest  as  much  money  as  it  pcs- 
siblv  can  in  mortgages  on  reversions,  life  interests  and  other 
securities  in  which  the  capital  value  is  not  affected  by  the 
fluctuations  of  the  Stock  Exchange,  the  balance  being  in- 
vested in  liquid  securities'.  This  policy  we  have  hitherto 
been  able  to  carry  out  owing  to  the  support  we  have  always 
received  from  the  legal  profe.s.sion  thi-oughout  the  cmnitry. 
to  wlu  ni  we  owe  our  excellent  loan  connection,  and  to  whom 
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I  have  repeatedly  expressed  the  thanks  of  the  office.      But, 
unfortunately,    tjiere   are  other   adverse    elements,   and   our 
anxiety  is  due  principally  to  the  heavy  ta.xes  now  imposed 
ou   life   offices ;     I    refer    in   particidar,    of   course,    to    the 
income  tax,  which  affects  us  all    alike.      I  have  frequently 
pointed  out  to   you  that  the  mainstay  of  the  bonus  is  tlie 
surplus  interest,   and   it  is  from   this  source  that  the  bonus 
is  chiefly   contributed.      There   are,   of   course,   other  small 
sources,    such-  as   surrenders   and    lapses,    and    economy   of 
management.       There  is  also  the  mortality  profit,   but  this 
for   the  time   being  must    be  disregarded.       To  return  then 
to  the  effect    of   the   income   tax.       The  first   charge    upon 
the  interest  earned  by  the  Society  is,  of  course,  the  interest 
upon  the  various  funds  as  assumed  in  the  valuation  calcula- 
tions.     This  allocation  has  to  be  mada  at  net  rates,  as   ni> 
allowance    for   income   tax    i.s   made   in   the    valuation.       As 
a   result,   the  whole   income  tax   levied   falls  as   a   deduction 
fiom   the   surplus   interest  after  the   above  allocations    have 
been   made;  'and   in  our  case  this  has  the  effect  of  reducini:; 
the   sui-plus  by  more  than  one-half.      In  these  circumstanceb 
it   seems  to   the    board    impossible   to    expect    the   bonus    to 
be  maintained,  and   having  come  to  this  conclusion  we  think 
it  right   to  take  the  earliest  opportunity  of  telling  you  so, 
so  that  no  false  hopes  may  be  entertained  upon   the  subject. 
It  was  this  anxiety  as  to  future  I)onuses  which  led    to  our 
proposition  as   regards  the  policyholders  in  tlie  Bill.      What 
we    propose   is   that    the    policyholders,    while    retaining,    of 
course,  nine-tenths  of  the  profits  of  their  own  fund,  shall  have 
a  claim  to  nine-tenths  of  all  other  profits  made  by  the  Society, 
in  so  far  as  that  might  be  necessaiy  to  maintain  the  existing 
rate   of'  bonus — namely.    38s.    per    cent,    compound,    coupled 
with   tKe    stipulation   that   no   higher   rate   of   bonus   was   to 
be  expected  or  claimed  in  the  future.      Some  such  condition 
was   manifestly   necessaiy   for   the  protection   of   the   share- 
holders,  and   the    only    reason    tor  offering   this   concession 
(which  I  may  say  has  been  welcomed  as  a  generous  one  by 
those    whose  opinions   I    have   heard)    is   the   desire   to   pro- 
tect  as    far   as    possible   the    interests    of    the  ipolicyholdeis. 
It  will  probably  appear  to   the  shareholders'   that  it   wonlr' 
be  to  their  advantage  if   the  two   policyholders   to  whom    I 
have  already  referred  are  succp.=sful  in  their  petition  against 
the   Bill,    but   I    think   this   would   prove   to   be   a   one-sided 
view.       Many   of   oiu*    policyholders   have    been    .active    snj)- 
porters    of    the    Society    and    they    have'    contributed    largely 
to  increase  its  business,   and   I   think  it   will   be   found  that 
in  looking  after  the  interests   of  the   policyholders  we  shall 
be  safeguarding  our    own.       I    would   venture   to   say   that 
if  the  suggested  changes  are)  carried  out  we  are  advised  fTiat 
there   will   be  a   possibility   of   the    present   rat«    of    bonus 
being    maintained.       If.    however,    the   petition    against    the 
Bill    succeeds    and    the    changes   are    not    carried    out.    then 
T  am  of  opinion  that  no  one  fully  conversant  with  the  matter 
would  consider  it  likely  that  the  present  high  rate  of  b'jnus, 
let   alone    an    increased    rate,    could    be   paid    in   the    future. 
There  has  always  been  an  esprit  tie    corpa  among   the  sup- 
jjorters  of  the  office,  and  I  am  in  hopes  that,  as  the  directors 
and    shareholders  have   shown  their  anxiety  to   promote  the 
interests  of   the  present  members  of  the   Soi  iety,  the  me'm- 
bers    in   their   tuni    will    also   not    slacken   their   efforts   to 
I'romote  the    business  to  our  mutual  advantage.       They  will 
realise.   I  hope,   that   their  interests  are  as  much   served   by 
promoting  the  new  classes  of  business  as  those  of  the  share- 
holders, and   I  trust  the  policyholders  and  shareholders   will 
'■ombine    in   the   future    a-s    they   ha\e   done   in   the    past    in 
their  efforts  to   forward   the  Society's   intere.sts.      If  so,   the 
future  suc/'ess  of  the  .Societv  will  be  assured. 

T  beg  to  move  the  adopt iun  of  the  report  anel  accountA'. 

The  motion  was  seronded  by  tli"  Deputy -Ghainman  (Jfr. 
f'harles  P.  .lohnson.  J.P.).  and.  after  a  brief  discussion, 
carried  unanimously. 

The  Deputy-Chairman  proprsed  the  re-election  of  the 
retiring  directors,  namely,  Air.  Romer  Williams,  D.L..  ,T.P.. 
.Mr.  Arthur  J.  Finch.  J. P.,  and  Sir  William  S.  Haldane, 
W.S. 

Mr.  E.  T.  Hargraves  .seconded  the  motiun,  and  it  was 
nnanimou.sly  adopted. 

On  the  proposition  of  Mr.  E.  Bird,  seconded  by  ^Iv.  fr.  .7. 
Fowler,  the  auditors  (Mr.  Gerard  Van  ilc  I.indi;  and  -Mr.  A. 
f.,owes  Dickinson)  wer«  reappointed. 

Mr.  Hargraves  proposed  a  hearty  vote  of  th-in.<.5  to  the 
Chairman.  I )r'init>'  ( 'hnirman  and  the  other  directors,  as 
■well  a.s  to  Mr.  Colquhoun  and  the  members  of  the  statf, 
for  the  able  way  in  whi(h  they  had  cairied  on  the  bu:-:- 
ness  of  the  Society  during  the  iiast  ytvar.  He  remarked 
tliat  he  liad  li.stened  with  great  jileasure  a'ld  a)iprpri  itl^'U 
to  the  Bti'itemeiit  of  the  Chairman,  and  was  sati.'fied  that 
if  such  excellent  results  as  the>ae  now  reported  could  be 
achieved  in  a  year  wheji  ( ircumstances  had  been  by  no 
mean.s  normal,  when  cirtumstanres  became  normal  the 
directors  and  management  would  brt  able  to  do  equally  wed 
for  the  shareholders,  and   perhaps  even  a  little  bett.T. 

The  vote  was  seconded  by  Master  Granville  i^mitli  and 
unaniniously  .accorded. 

A  brief  acknowledgment  was  made  by  the  Cluiirnian.  rn^ 
(he  i:<M  eedings  then   terminated. 


SON  LIFE  ASSURANCE  SOCIETY. 

The  annual  general  meeting  of  the  Sun  Life  Assurance 
Society  was  held  on  February  25,  at  its  chief  office.  No.  63 
Threadneedle  Street,  the  Hon.  Sir  William  Henry  Goschen, 
K.B.E.   (the  Chairman),   presiding. 

The  Chairman ,  in  moving  the  adoption  of  the  repoit  and 
accounts,  said  :  We  stand  at  a  moment  which  is  probably 
one  of  the  most  tense  moments  in  the  history  of  our  coun- 
ti-y.  The  air  is  full  of  possibilities  for  great  improvement ; 
on  the  other  hand,  great  difliculties  confront  us.  It  behoves 
every  institution  in  the  country  to  take  rather  a  minute 
stock  of  its  position,  and  that  is  what,  with  your  per- 
mission, I  propose  to  do  Demobilisation  is  going  on  satis- 
factorily, and  our  men  ai-e  showing  a  desire  to  return  to 
take  up  their  work  with  zeal.  Here  I  may  say  that  I 
tliink  the  prosjiects  are  good,  and  we  have  already  started 
the  year  well  with  new  business.  We  have  had  713  policies 
this  vear  for  £474,527.  against  onlv  412  policies  last  vear 
fur  £290.925. 

Increase  in  New  Business. 

Turning  to  the  actual  report  and  accounts  for  the  past 
year,  in  the  life  account  there  is  an  increase  in  new  policies 
of  484  in  numben  and  £5(X).951  in  amount,  the  total  sums 
a.«sured  being  £1.673.093.  The  life  premium  account  has 
risen  from  £1,051.673  to  £1,063,721.  Net  dividends  and 
interest  show  only  a  moderate  increase  to  £390,441,  this 
having  been  the  fiist  year  in  which  we  experienced  the 
effect  of  a  6?.  income  tax.  Claims  by  death  have  been 
heavy,  amounting  to  £537,014,  and  being  in  number  about 
96%  of  the  expected.  War  and  influenza  have  both  taken 
a  considerable  toll.  Expenses  of  management  have  inciieased 
from  £110,215  to  £122,632.  not  traceable  to  any  particular 
itenr  or  items,  but  spread  over  practically  all  charges, 
though  the  heaviest  increase  has  been  in  respect  of  staff 
emoluments.  With  regaid  to  the  item  of  loss  on  exchange 
and  on  realisation  of  assets,  the  loss  on  realisation  of  assets 
amounts  to  £12,420,  and  has  been  incurred  in  the  sale  of 
some  £1,540,000  transferred  to  Government  securities.  The 
remaining  sum  of  £7,444  was  entailed  by  remittances  to 
Spain  and  by  an  adjustment  for  the  yeai'  of  the  value  of 
assets,  mainly  policy  loans,  in  connection  with  our  Spanish 
business,  and  is  due  to  the  variations  in  the  rate  of  ex- 
change since  the  end  of  the  pi-eceding  year.  I  may  remind 
von  that  we  ceased  to  transact  new  business  in  Spain  at 
the  end  of  1901.  The  life  fund  has  grown  by  £450,598. 
As  regards  the  annuity  account,  tlie  Soci^ety,  as  you  know, 
is  not  actively  seeking  new  business.  Prices,  Government ' 
and  other,  now  obtainiYig  are  such  that  we  see  no  hope 
of  profit  resulting  were  we  to  quote  similar  results.  W^ith 
respect  to  sinking  fund,  the  premium  income  has  been  dwind- 
ling during  the  W'ar,  owing  probably  to  the  cessation  of 
new  issues  of  capital.  We  look  to  some  revival  of  the 
business  when  restrictions  are  removed.  The  accident  busi- 
ness still  maintains  its  profitable  character  though  the 
figures  are  very  small,  and  the  bu.siness  is  diminishing. 
There  has  been  considerable  modification  in  the  vaiious 
items  in  the  balance  sheet,  the  net  result  being  an  increase 
in  our  holdings  of  British  Government  securities  of  upwards 
of  £2.100,0(X)  to  £5,704,000  out  of  the  invested  assets  of 
£13,503,940. 

Four  Years'  Progress. 

Reviewing  the  histoiy  of  the  Society  over  the  perioel 
of  the  War,  the  following  facts  may  be  of  interest  :  Since 
the  end  of  1913  our  life  premium  income  has  risen  from 
£924,564  to  £1,063,721,  and  the  fund  from  £8,729,843  to 
£10,420,307,  notwithstanding  the  large  depreciation  wTitten 
off.  Our  interest  and  dividends  have  grown  from  £356,568 
to  £496.750  giOss,  and  net  from  £343,648  to  £390,441. 
Taking  the  balance  sheet  of  the  assurance  funds  and  the 
items  in  the  order  in  which  they  stand,  in  only  two  iniitances 
is  mortgage  interest  in  .arrear.  In  only  two  instances  is  the 
interest  on  loans  in  arrear,"  the  loans  together  totalling  less 
than  £1,500.  Jloitgages  and  loans  .account  for  £2,525,856 
out  of  tlio  total  invested  assets  of  £13,505,940.  I  think  tlie 
facts  I  have  told  you  justify  confidence  as  far  as  these 
securities  are  conceiTied.  Investments  include  what  are  com- 
monly known  as  Stock  Exchange  securities.  Briti.-^h  Govern- 
ment securities  represent  £5,704,732,  or  <a  piopoition  of 
42^%  of  the  total  invested  assets,  having  increased  during 
the  year  by  no  less  than  £2,112.284.  I  will  not  enter  into 
details  as  to  which  of  our  Stock  Exchange  securities  liave 
failed  in  their  interest;  but  that  the  position  is  satisfac- 
tory I  think  you  will  realise  when  .you  turn  back  to  the 
revenue  accounts  and  see  the  figure  of  "  Interest,  dividends 
aiul  rents  "  showing  a  liandsome  gross  yield  of  £4  19-'.  11/.",.. 
ccinp.ircd  with  £4  19.<.  3'/.%  and  £4  "l7.<.  3(/.  ?;  for  the  two 
(irevious  years.  Of  the  total  Stock  Exchange  securities  of 
£10,381,468,  no  less  than  £9,564,385.  or  92%.  are  lepiv- 
sented  by  redeemable  securities,  whose  nominal  or  redeem- 
able value  is  considerably  in  exce.»s  of  the  book  value. 
We  have  thought  it  dcsii'.-iljle.  looking  ahead  as  far  as  we 
can,  to  take  what  opportunities  offered  ot  realising  irredeem- 
al)le  securities  and  of  replaiing  them  by  reelcomable  sciuri- 
ties,  and  that  is  a  policy  which  I  think  we  are  likely  to 
lontinue  fm-  some  time.  Dnriirg  1916  and  1917  a  ver>'  con- 
!  iderable  lediution  was  made  in  United  States  Railiyiuil 
and    other    sciuriticv,    sales    being    effected,    mo.stly    to    the 
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Treasury,  to  the  extent  of  £2,589.913,  with  the  result  that 
our  holding  in  this  cateijory  has  been  reduced  to  £1,160,331. 
or  8|%  of  our  total  investments. 

Mr.     Frank     Chaplin     (Deputy-Chaimian)     seconded     the 
motion,   which  was  unanimously  agreed  to. 


NORTH  BRITISH  RAILWAY. 

The  annual  general  meeting  of  the  proprietors  was  lield 
in  the  Queen'.s  Hall,  5  Queen  Street,  Edinburgh,  on  Feb- 
ruary 21,  1919,  at  half -past  twelve  o'clock  afternoon. 

Mr.  William  AVhitelaw,  the  Chairman  of  the  Company, 
presi-ded 

At  the  recjuest  of  the  Chairman,  the  Secretaiy  read  the 
notice  calling  the  meeting. 

The  Chairman  next  called  on  the  Secretary  to  affix  the 
.seal  of  the  Company  to  the  register  of  shareholders.  He 
stated  that  there  were  39,300  shai'eholders.  and  11.750  holders 
of  Debeirture  stock,  so  that  the  total  irumber  interested  in 
the  Company,  shareholders  and  Debenture-holders,  was 
51.050. 

The  Chairman  :  It  will  be  observed  from  the  T«?port  that 
,Mr.  John  E.  Sutherland,  il.P.,  Drrru  House,  Portsoy,  was 
'elected  a  director  on  ilarch  15,  1918.  I  regret  to  say  he 
died  on  August  17  following,  just  five  moirths  after  his 
election.  ^lajoi'  Wm.  H.  Booth,  Bryrairelyn,  Hay,  Brecon- 
shire,  has  been  elected  a-  director  of  the  Company.^  During 
the  War  4,836  employees  of  the  Company  joined  one  branch 
or  another  of  His  Majesty's  Forces,  equal  to  about  one- 
frfth  of  tire  whole  staff  in  our  employment  ."t  the  commence- 
ment of  hostilities.  Of  that  number.  I  am  sorry  to  say. 
no  less  than  630  were  killed  in  action  or  died  from  wounds 
or  disease. 

The  Accounts. 

The  statistical  returns  are  again  omitted,  and  the  state- 
ment of  accouirts  is,  luider  instrrrctioir  of  the  Railway  Execu- 
tive Committee  of  the  Board  of  Trade,  once  more  presented 
in  a  modified  form.  The  amount  expended  on  capital 
account  dirring  the  year'  was  £26,677.  being  £85.323  less 
than  the  estimated  amount.  This  decrease  is  due  mainly 
to  the  fact  that  on  accouirt  of  the  scarcity  of  material  and 
labour  certain  of  the  works  contemplated  could  not  be  carried 
out.  The  expenditure  on  capital  account  for  the  current 
year  is  estimated  at  £180.789.  This  is  the  best  estimate 
we  can  make,  but  it  may  jmssibly  be  exceeded  if  the  return 
of  men  from  the  Army  ijuickly  swells  the  rairks  of  labour, 
as  much  deferred  work  awaits  accomplishment  as  soon  as 
circirmstarrces  permit.  You  need  not  be  nervous  as  to  the 
result  upoir  our'  earniing  powers,  as  we  slrall  receive  4% 
interest  upon  all  capital  expenditure  during  Government 
control,  and  you  may  take  it  as  certain  that  Government  con- 
trol, in  one  form  (U'  another,  will  never  be  rerrroved.  The 
result  of  the  year's  operations  admits  of  the  payment  of  a 
dividend  at  the  rate  of  1%  per  annum  on.  the  Deferred 
Ordinai-y  stock,  being  an  increase  of  -i:%  on  the  dividend 
paid  a  year  ago;  the  carry-forward  being  £33,232,  com- 
pared with  £35,293  in  the  corresponding  period. 

Government  Traffic. 

Drrring  the  period  of  tlic  War  the  Company  has  cr.rried 
a.n  enormous  number  of  troops  and  huge  quantities  of  muni- 
tions and  Government  stores.  The  cost  of  working  that 
traffic  is,  of  course,  included  in  the  total  expenditure  as 
shown  in  the  accounts,  but  there  is  rro  corresponding  item 
imder  the  head  of  receipts,  inasmuch  as  irruch  of  the  traffic 
is,  under  the  guarantee  arrangement,  carried  free.  As  indi- 
cating the  extent  of  the  CJovcrnment  free  carryings,  I  may 
say  that  apart  from  rerrirci/  traffic,  of  which  no  record 
is  being  kept  during  the  control  period,  there  was  furu'nriled 
during  the  year  1918  by  goods  train  from  stations  on  the 
Company's  system  a  million  and  a  quarter  tons  of  rrnpaid 
traffic,  consisting  of  755,000  tons  of  goods,  322,000  tons  of 
coal,  and  172,000  tons  of  other  m.iireral  traffic.  The  number 
of  Naval  and  Jlilitaiy  units,  in  respect  of  which  this  Com- 
pany collected  warrants,  represented  approximately  156,000 
officeis  aird  over  a  million  men.  By  passenger  train  over 
170,000  parcels  uirder  2  cwt.  each,  and  over-  5,000  tons  of 
heavier'  traffic  were  forwarded  <'arriage  free.  Had  cash 
payments  been  made  by  the  (.unernment  in^ respect  of  this 
traffic  carried  free  on  their  behalf,  it  is  estrmated  that  the 
value  of  the  conveyance  of  such  traffic  for  the  year  would 
liave  been  for'  passenger  traiir  traffic  half  a  million,  and 
for  goods  train  traffic  a  million  and  a  quarter,  iir  all  a  million 
and  three-quarters. 

When  I  addressed  yon  a  year  ago  I  made  reference  to 
the  Bill  inti'oduccd  to  irrake  fui'ther  ]irovision  with  respect 
to  education  in  Scotland.  Under  this  Bill  it  Avas  proposed 
to  alter  the  method  of  assessment  in  respect  of  the  Educa- 
tion Rate,  and  had  the  measure  become  law  it  would  have 
involved  a  very  largely  increased  assessment  on  railway  ])ro- 
perty  in  Scotland.  Representations  on  this  point  were  made 
to  the  Sec;etary  for  Scotland  by  the  railway  companies  and 
other    public    companies    which    would    have    been   adversely 


affected  by  the  proposed  change  of  method  of  assessment, 
and  1  am  pleased  to  say  they  secured  sympathetic  considera- 
tion, as  the  new  Educatrorr  Act  which  received  the  Royal 
Asseirt  on  November  21  last  leaves  the  basis  of  assessment, 
unalter'ed  so  far  as  regards  railway  property. 

Steamers  being  Returned. 

During  the  War  four  of  our  fleet  of  steamers  on  the 
Clyde  were  toirrmairdeered  by  the  Governmeirt.  Advice  has 
now  been  received  fronr  the  Admiralty  that  it  has  been 
decided  to  dischai'ge  three  of  them,  iramely,  the  Murmion, 
Kcniiviiitli,  and  Tiili^man,  and  that  they  have  beeir  ordered 
to  Glasgow  for  paying  oft  arrd  reconditioiring.  Intimation 
has  also  been  received  from  the  Ministry  of  Shipping  that 
the  Gi'antoir  and  Bunrtrsland  Ferry  steamer  Willinin  Muir. 
which  was  likewise  commarrdeered  by  the  Go\ernmeirt,  is 
about  to  be  returned  to  the  Company,  and  will  be  sent  to 
Leith  shortly  for  paying  off  and  reconditioning.  Uirder  air 
arrangement  made  by  the  Railway  Executive  Committee,  the 
-Vdmir'alty  are  under  obligation  to  refund  the  cost  of  re- 
storiirg  I'equisitioned  ves.;els  to  the  same  coirditinn  as  when 
takcir  over,  fair  wear  aird  tear  in  the  ordinary  business  on 
which  the  vessels  are  employed    being   excepted. 

Labour. 

The  Railway  Executive  Committee,  acting  under  the 
oi'ders  of  the  Government,  have  instr'ucted  that  the  principle 
of  an  eight-hours'  day,  or  48-hours'  week,  should  be  brought 
into  operatiorr  for  pnrctically  all  members  of  the  wages  staffs 
of  the  railways  of  the  ccrnrtry  as  from  February  1.  Arrange- 
ments are  being  made  accordingly  so  far  as  th^  Company 
is  coircerned.  Every  effort,  has  beeir,  and  is  being,  made  to 
bring  the  reduced  hours  of  labour  into  operation  without 
delay,  and  on  accoirnt  of  the  shortage  of  staff  it  has  not 
been  foun<l  iKwsible — and  will  not  be  possible  for  sonre  time 
to  come — to  put  all  the  men  concerned  oir  an  eight-hours' 
day,  or  48-hours'  week.  Steps  are  being  taken  to  secure 
tire  jirompt  return  to  the  service  of  rneir  now  serving  with 
the  Colours,  in  oi'der  that  they  nray  be  available  for  the 
]nn-pose  of  affording  the  necessary  relief,  but  overtime  will 
doubtless  have  to  be  worked  for  some  morrths.  A  47-hours' 
week  luis  also  been  coirceded  by  the  Government  to  employees, 
in  r'aihvay  workshops.  The  granting  by  the  Government  of 
these  coircessioirs  has  imposed  a  very  large  additional  cx- 
l)enditure,  the  exteirt  of  which  it  is  not  at  the  moment 
possible  accui-ately  to  estimate. 

ImproTement  of  Train  Service. 

I  am  glad  to  say  it  has  been  found  possible  t.>  make 
some  slight  iirrprovement  in  the  restricted  train  service  which 
has  beeir  in  operation  for  some  time  past.  On  February  1 
a  irumber  of  stations  which  had  been  closed  during  the  war- 
Vsre  reopened.  The  directors  regret  that,  owing  to  the 
introduction  of  the  eight-hours'  day,  the  continued  shortage 
of  staff,  and  the  great  difficulties  of  working  the  traffic, 
tht'y'are  not  able  meantime  to  do  more  in  the  way  of  re- 
storing trains  and  reopening  stations  than  has  been  done. 
It  is  the  intention  of  the  directors  gradually  to  improve  the 
train  service  as  circumstances  admit,  and  it  is  hoped  that, 
in  the  course  of  a  month  or  two  it  will  be  found  practicable 
to  reopen  a  further  batch  of  stations. 

Two  Years'  Government  Guarantee. 

With  regard  to  the  future  of  the  railways  of  the  country. 
as  1  stated  at  the  annual  meeting  twelve  months  ago,  tlie 
.sharaliolders  may  depend  upon  the  directors  keeping  the 
matter  constantly  in  their  minds.  In  September  1916  an. 
assurance  was  given  by  Mr.  Walter  Runciman,  the  then 
President  of  tire  Board  of  Trade,  to  the  effect  that  "the 
Goverirment  rnidertake  to  extmrd  the  period  of  guarantee 
of  net  receipts  to  two  years  after  the  termination  of  the 
w.ir,"  which  means  the  signing  of  peace.  This  assurance 
has  been  confirmed  by  his  .successor;  Sir  Albert  Stanley. 
On  December  14,  1917,"  the  President  of  the  Board  of  Trade 
stated  in  the  House  of  Commons  that  an  iiitormal  Com- 
mittee of  Experts  had  been  appointed  to  consider  the  posi- 
tion of  railw.ays  after  the  war.  On  behalf  of  the  Railway 
Companies'  Association  a  letter  was*  addressed  to  the  Pre- 
sident expressing  regret  that  the  Association  had  not  been 
consulted.  An  assurairce  was  subsequently  -given  by  the 
President  that  while  he  was  in  office  any  jn-oposed  legisla- 
tion affecting  the  future  of  railways  woiud  be  brotigiht  ti> 
tire  attention  of  the  Railway  Companies'  Assoiiation  in  time 
for  a  discussion  with  their  representatives  before  going  to 
Parliament.  The  concession  of  the  eight  hours'  day  to  rail- 
way workers  was  made  without  previous  consultation  with 
the  Association  or  the  companies.  The  .''issociation  ^  im- 
mediately made  representations  to  the  prime  Minister, 
pointing  out  the  resulting  increase  in  the  cost  of  trans- 
jiortation,  already  swollen  by  previous  concessions,  and  ask- 
ing for  an  immediate  statement  of  the  intentions  of  the 
Government  with  regard  to  the  future  of  railways.  No 
reply   has   vet   been   received.      The   .'\ssociatioii   ar*  also    in 


Marrh   1,   lOiU.l 


THE     STATIST. 


381 


communication  with  the  Government  with  reference  to  tlit 
general  managers  of  the  companies  assisting  the  Board  of 
Xrads  in  their  negotiations  with  the  Trade  Unions  un  the 
fjuestion  of  hours,  wages  and  conditions  of  servico.  The 
Association  have  insisted  throughout  their  cnmmnincatiuns 
with  the  Government  that  the  pre-war  position  o<f  the  share- 
holders should  be  adequately  safeguarded. 

Sockholde.'s'  Protection  Society. 

In  this  connection  I  cannot  do  btttfr  than  (unnnriid  to 
you  the  admirable  speech  of  the  Cliairmau  of  tho  Caledonian 
TJailway  Company  to  his  shareholders  on  Tuesday  last,  and 
once  more  urge  every  shareholder  to  join  tile  Scottish  Rail- 
way Stodlflholders'  "Probectian,  Assixiatio'n  w'ithout  delay. 
Wti  shareholders  need  not  concern  ourselves  with  the  future 
further  than  to  sea  that  we  get  fair  play  from  the  G<ivern- 
ment :  fair  play  is  all  we  are  entitled  to,  and  wo  shall  ask 
for  nothing  more;  but  it  we  are  offered  anything  less,  rer 
iipon  it  we  shall  make  a  good  fight.  In  that  fight,  should 
■it  arist',  we  shall  cordially  welcome  the  active  assistance  of 
the  Association.  I  say  frankly  that  we  shall  have  no  sym 
pathy  'for  -any  shareholder  who  may  thiuE  himself  badly 
treated  Jiereat'ter  if  he  is  found  outside  the  membership  of 
the  Association,  which  ought  to  comprise  every  man  or 
woman  who  holds  a  single  pound  of  any  kind  ot  railway 
stock  or  shares. 

I  now  formally  move  :  That  the  Report  of  thti  directors 
and  relative  statement;  of  accounts  tor  the  year  ended  Dei  em- 
ber 31,  1918,  be  received  and  adopted,  and  that  dividends 
be  now  declared,  iu  terms  of  account  (No.  9)  headed  "  Pro- 
posed Appropriation  of  Net  Income."  and  be  paid  (muler 
deduction  of  income  tax)  on  and  after  March  10,  1919,  less 
fl)  the  amounts  paid  as  interim  dividends  ajipcaring  in 
account  "(No.  9  (A)  ),  headed  "  Statement  of  Interim  Divi- 
dends Paid  "  ;  and  (2)  the  balance  paid  on  January  1  last 
of  the  dividend  on  the   Consolidated  Lien  Stock. 

The  Duke  of  Buccleuch  :  I  beg  to  second  the  adoption 
of  the  Report. 

Jlr.  W.  F.  Russell,  Glasgow  :  JMr.  Cliairman.  I  do  not 
lise  to  make  any  reference  to  the  accounts  which  you  have 
so  ably  stated.  I  appear  here  as  Chairman  of  the  Scottish 
Stockliolders'  Protection  Association,  Ltd..  to  whicli  the 
(-'hairman  has  iust  referred.  I'ht  stockholders,  naturally. 
are  very  much  gratified  at  the  use  their  property  has  been 
to  the  Government — for,  after  all  is  said  and  done,  the  rail- 
ways are  the  property  of  the  shareholders — and  they  lia\e 
loyally  abided  by  the  decision  that  was  come  to  by  the  vail- 
way  company,  and  accepted  gladly  the  modest  pre-war  re- 
muneration thfv  have  been  getting  in  the  past.  In  all  the 
references  by  Ministers  and  other  dovernment  officials,  there 
never  has  been  anything  said  about  the  owners;  and  it  seem.i 
to  me  that  the  Government  think  that  the  rights  of  the 
Fhareholdcrs  are  perlni;)s  a  secondary  consideration  after  all. 
What  the  shareholders  are  most  concerned  about  is,  w-hat 
is  to  bo  our  position  when  the  question  of  cibTifr  the  re- 
taining or  the  handing  over  of  the  railways  is  to  be  brought 
about?  We  have  the  assurance  now  from  Mr.  Bonar  I -a 
that  the  control  is,  at'  all  events,  to  be  continued  for  two 
years;  .ind  during  that  period,  I  have  no  doubt  that  negotia- 
tions will  take  place  between  the  different  boards  and  the 
Government.  And  what  I  want  to  emphasise  to-day  is  that 
every  stockholder  shunld  join  our  Assuciation,  so  that  behind 
the  directors  they  will  have  a  strong  bo<"ly  of  opinion  to 
come  to  their  as-istance,  as  stated  by  the  Chairnnm.  if 
any  trouble  arise.-i.  ^  All  that  we  want,  ladies'  ai\d  gentlemen, 
is  fair  play.  Cmisldering  the  historv  of  the  railways  and 
considering  the  lait  that,  but  for  the  investment  of  their 
money  during  the  last  thirty  or  forty  years  in  building  up 
-a  Jrugo  railway  enlerpri.-^c  all  over  the  country  and  in  )jro- 
viding  harbours  and  fleets  of  steamers  here  and  there,  they 
are  entitled  t-o  fair  )>lay.  Hut  for  the  services  rendered  by 
the  railway  conrpanics  the  war  could  not  have  been  con 
ducted  in  the  maimer  it  has  licen  done,  and,  what  is  just 
as  important,  the  trading  indu.strits  could  not  liave  been 
so  successfully  carried  on.  I  would  .say  to  every  lady  and 
gentleman  here  who  are  not  members  of  the  Association, 
that  they  stand  in  their  own  light  if  they  do  int  im- 
mediately join  the  As«oc  iation. 

Mr.  Andrew  Macdonald,  Glasgow  :  T  hope  that  tbi-  iiii>ve- 
raent  may  .spread  to  every  railway  in  the  kingdcun.  It 
seems  somewhat  hard  that  of  51.000  shareholders  in  the 
North  British  Railway  Company  onlv  20,000  liavi,'  joined  Xliis 
Protection  Association.  (Jne  would  soartiely  e.xpei  t  that 
associations  formed  on  purely  altruistic  lines,  and  atlemiea' 
with  very  considerable  .".acrifices  and  much  self-denial,  should 
need  constant  appeals  to  be  made  to  unite  together  fur  the 
welfare  of  all.  Union  is  strength,  and  it  is  oiilv  by  union 
that  <oi)»ideratiiiii  will  be  granted  to  enable  thu  railway 
stockholders  to  get  fair  play  from  any  Go'viniment. 

Tlio  Chairiiiaii  then  moved  the  re-election  of  the  Tnike 
ot  Buccleuch,.  .Sir  John  M.  Stifling  JIaxwell,  Barf.,  ancf 
Messrs.  ,\iistnither,  Gilroy  and  Gray,  as  directors  of  the 
Company. 

Mr.  Charles  Carhiv.'  seconded,  and  the  ni'tion  was 
Jldoptcfl. 

A   vote  of'tJianks   to   the    Chairman   terminated    ihi'   pr  ' 
ceedings.  / 


BRADFORD  DYERS'  ASSOCIATION,  LIMITED. 

The  twenty-first  ordinaiy  general  meeting  of  the  Bradford 
Dyers'  Association,  Limited,  was  held  on  Friday,  Febru- 
ary 28,  in  the  ilechanics'  Institute,  Bradford.  Mr.  Milton 
Shei'idan  Shaip  (Chairman  of  the  Board  of  Directors)  pre- 
sided, and  there  were  also,  present  Mr.  George  Douglas 
(Managing  Director),  Messrs.  Harry  Ramsden  Arraitage, 
James  Sharp,  and  Henry  Sntcliffe  Smith  (Executive  Com- 
mittee), Messrs.  Joseph  Briggs,  Isaac  JIclntjTe  Brown, 
Joseph  Robert  Butland,  T.  ij,  Buttei'case,  Thos.  Dawson, 
Alfred  Paighlumby.  P.  E.  H.  INlelbye,  Benjamin  Robiuson, 
Thos.  Robinson,  Herbert  Shaw,  Pvobert  Turner,  Arthur  Ward, 
.loe  Wilkinson,  Arthur  Wilson,  and  S.  Woodhcad  (Directoi's), 
Mr.  G.  CJilbert  Thompson,  of  Messrs  .Miimford,  Johnson  and 
Co.,  Solicitors,  Mr.  Frank  Yonatt,  e)f  Jones,  Crewdson  and 
Youatt,  Auditors',  Jlr.  James  Herschel  (Secretary),  and  Mr. 
James  Adam  Hardie  (Accountant), 

The  notice  convening  the  meeting  having  been  read  and 
the  minutes  of  an  extraordinary  general  meeting  of  March  18, 
1918,  confirmed,  it  was  agreexl  to  take  the  repoit  and  accounts 
and  auditois'  report  as  read. 

The  Chairman  then  said  : 

After  four  years  of  the  most  terrible  War  in  the  history 
of  the  world,  fiaught  with  consee|uences  which  will  change 
its  face  and  its  future,  and  for  countless  ages  be  placed  first 
amongst  events  of  transcendent  importance,  we  meet  to-day 
after  complete  victory  has  crowned  our  efforts  and  our  sacri- 
fices, and  you  will  agi'ee  that  it  is  meet  and  right  my  first 
words  should  be  in  acknowledgment  of  the  eternal  debt  o£ 
gratitude  we  owe  to  the  brave  men  who  have  won  for  us 
the  victory;  their  courage,  endurance,  and  self-sacrifice  shine 
out  clear  and  glorious,  and  have  painted  in  everlasting  colours 
the  heroism  of  our  race.  Onr  hearts  go  out  especially  in 
revei'ent  gratitude  to  the  memory  of  557  of  our  own  men 
who  have  made  the  supreme  sacrifice,  and  in  deepest  sym- 
pathy to  those  whose  homes  have  been  made  desolate  by 
their  loss.  We  look  to  the  Conference  now  sitting  in  Paris 
to  speedily  give  us  a  Peace  bringing  final  deliverance  from 
the  nightinare  of  militarism  which  has  oppressed  the  world 
so  long,  and  which  will  ensure  that  our  sacrifices  and  suffer- 
ings have  not  been  in  vain. 

Perilous  Labour  Disputes. 

During  the  course  of  the  war  wc  met  our  disappointments 
— and  they  were  many — with  courage,  composure,  and  dignity, 
and  as  ever  before  in  the  history  of  our  race,  the  greate? 
the  crisis  the  more  determined  was  our  resolution  to  over- 
come it,  and  now,  when  wo  have  accomplished  a,  task  so 
)u-odigious  and  so  memonible,  we  find  ourselves  faced  with 
conditions  perilous  to  the  national  welfare  by  reason  of 
labour  disputes  formidable  in  number  and  extent,  from  which, 
if  there  is  no  cessation,  iiidu.strial  and  sncial  chaos  is  in- 
evitable. The  relations  of  Capital  and  l^abour  have  such  a 
mome^ntous  bearing,  not  only  on  our  future  as  an  Association, 
but  on  our  whede  future  as  a  nation  and  empire,  that  one 
of  the  greatest  questions  we  can  discuss  is  the  reconciliation 
of  their  conflicting  inter'ests,  and  to-day  I  intend^to  speak 
fearlessly  on  it.  Up  to  now  in  most  industrial  disputes 
there  has  been  far  too  little  effort  to  understand  the  [xiint 
of  view  of  the  other  side,  and  until  we,  who  are  employeis, 
address  ourselves  in  a  spirit  of  sympathy  in  an  endeavoui" 
to  understand  the  thoughts,  the  hopes,  and  the  aspirations 
(if  Labour,  and  workers  frankly  abandon  their  attitude  of 
suspicion  and  hostility  to  emjiloyei's,  tliere  is  small  hope  of 
seciuing  that  industrial  peace  on  which  the  maintenance  of 
our  position  as  a.  great  Empire  so  largely  depends.  It  would 
lie  idle  to  suppose  that  any  one  cause  fully  explains  the 
present  unrest,  but  it  would  be  doing  great  injustice  to  the 
workers  to  believe  they  are  largely  actuated  by  I'evolu- 
tionary  tendencies,  as  the  whole  course  of  our  jiolitical  his- 
tory since  1867,  when  they  were  first  enfranchised  to  any 
eiinsiderable  extent,  proves  tile  exact  contrary,  and  we  may 
ivilli  sure  confidence  believe  that  the  motive  actuating  the 
vast  majority  of  workers  arises  from  their  honest  belief 
that  their  recompense  is  not  adequate,  and  they  seek  only 
tr>  improve  tlieir  position.  Can  we  honestly  blame  them  foi' 
a.spiring  towards  something  better,  or  should  we  prefer  men 
whoso  utmost  ambition  is  limited  to  keeping  bexiy  and  soul 
together?  To  everv  fair-minded  man  the  answer  will  be 
i«sy  and  very  distinct.  It  is,  however,  impossible  to  deny 
that  a.  small  minority  of  enijiloyers  i<:v  ab.solutely  ciillous 
to,  and  ready  at  all  times  to  strenuously  resist,  even  the 
most  rea.sonalilo  de-maiidi  of  workers,  whilst  a  large  section 
of  workers  regard  emjiloyers  generally  with  suspicion  and  deep 
mistrust,  and  order  can  only  ari.se  out  of  the  present  con- 
fusion by  an  entire  transfnrimition  in  the  views  of  both,  or 
at  least  by  their  reduction  into  such  insignificant  luinontifts 
as  will  make  them  entirely  negligible.  It  is  a  .simiile  fact, 
thiMigh  often  overlooked  by  both  sides,  that  only  by  work- 
ing to.gether  can  employers  and  workers  alike  hope  t-o  in- 
crease the  reward  each  may  have,  and  the  minds  of  IhouRht- 
ful  men  must  be  largely  occupied  in  (onsidei'ing  liow  that 
co-o])eration  can  be  atu'ined.  With  the  burden  of  debt  im- 
|Misod  on  us  by  the  War,  the  question  is  maJo  infiiiitoly 
mine  urgent,  ;ind  raised  ti.  an  altogether  higher  level  ot 
importance,  but  the  advantages  which  would  lie  <lprive<l 
from  tho  co-operation  of  Capital  mil  L.Tbour  in  securing 
greater    inoduction,    which    means    iiicrea.scd    wealth,    arc   so 
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immenee  and  incalculable  as  to  impose  on  all  men  of  goodwill 
the  most  solemn  obligation  to  strive  their  very  utmost  to 
bring  it  about.  In  a  recent  entirely  admiiable  address  to 
the  members  of  his  union,  Mr.  J.  H.  Thoma.s,  M.P.,  set 
forth  the  truth  with  gieat  clearness  and  terseness  when  he 
said  :  "  The  truth  is  that  the  only  wealtli  is  the  wealth  we 
produce,  and  unless  we  keep  that  I'act  clearly  in  mind  we 
aW  going  headlong  to  disaster." 

American  Labour  View. 
Tliis  truth  has  been  firmly  grasped  and  acted  upon  by 
employers  and  workers  in  America.  When  I  was  last  in  that 
country  I  was  more  impressed  than  ever  by  the  fundamental 
difference  in  the  attitude  of  labour  to  production  compared 
to  that  generally  prevailing  here.  In  America,  so  far  from 
there  being  the  smallest  inclination  to  limit  output,  there 
is  the  keenest  possible  desire  to  increase  it,  and  every  device 
for  saving  labour  and  increasing  production  is  wannly 
welcomed.  There  is  no  more  respected  or  powerful  leader 
of  Labour  than  Mr.  Samuel  Gompers.  the  President  of  the 
American  Federation  of  Labour— and  no  one  has  been  more 
outspoken  in  condemnation  of  all  restriction  of  output.  In 
one  of  his  speeches  he  said  :  '"  We  are  not  going  to  have 
the  troubles  here  that  Britain  has  through  restriction  of 
-production.  There  has  not  been  any  restriction  of  output 
for  more  than  30  years  in  America.  We,  in  the  United  States, 
have  followed  an  entirely  different  policy."  In  the  course 
of  all  my  visits  to  America  I  never  heard  of  a  single  case 
of  such  restriction,  but,  on  the  contrary,  had  overwhelming 
evidence  that  employers  and  workers  vie  with  each  other 
in  the  effort  to  secure"  the  utmost  possible  output,  and 
in  our  own  trade  I  was  furnished  with  evidence  wliicli 
proved  that  the  output  per  man  employed  is  far  higher 
than  with  us. 

Removal  o!  Establishments  Abroad. 
Quite  recently  Sir  Alfred  Yarrow,  tlie  eminent  ship- 
builder, who  is  "contemplating  the  removal  of  his  works 
from  the  Clyde  to  Vancouver  in  British  Columbia,  said  in 
reference  thei-eto  :  "  I  know  we  shall  have  to  pay  much 
higher  wages,  but  will  get  twice  as  much  work  done.  The 
thing  which  threatens  to  cripple  British  industry  is  the 
limitation  of  output,  the  set  jxilicy  of  men  refusing  to  put 
forth  all  their  energies  under  the  mistaken  idea  that  if 
they  go  slow  they  are  helping  to  find  work  for  their  fellows." 
I  ajn  deeply  grieved  to  say  that  I  have  personal  knowledge 
of  other  industries  in  which  the  aggregate  pay-roll  for  wages 
amounts  to  over  two  million  pounds  a  year,  where  the 
question  of  the  remova,!  from  this  country  of  a  very  large 
portion  of  their  production  is  being  most  seriously  discussed, 
and  the  final  determination  will  depend  entirely  on  the 
attitude  of  Labour. 

"Nothing  so  Effectual  as  Sympathy." 
It  is  reported  that  a  Joint  Commission  of  Employers  and 
Workers   ia   the   cotton   trade    is    likely   to    visit    India   and 
China    to  study  those    markets.     The   interest   iij   its   report 
could  not  but  "be  immensely  added  to  if  it  returned  rid  the 
United   States  of  America  "and  made  a   study  of  and   report 
on  the  industrial  conditions  prevailing  in  that  country,  from 
■wlwh   it  is  almost   certain  that  we  shall  in  future  have  far 
more    severe   and    serious   competition    than    from   any   other 
quarter;  and  it  could  not  be  without  its  influence  on  workers 
an  this  country   if  they  "were  told  by  such  an  authority  that 
in   America  there  is   iio  such  thing  as  limitation  of  outiput, 
but    tha,t  employers   and  -workers   equally   devote   themselves 
with   unquenchable   ardour   and   unrelenting  assiduity  to   the 
problem  of  increased  production,  with  the  result  that  Ameri- 
can  labour   is   the  most  highlv    paid   in   the  world,   and   the 
sUndard  of  comfort  it  enjoys  far  higher  tlian  that  iprevailing 
in  any  other  country.     Labonr  in  this  country  has  attained, 
and  rightly  so,  a  position  of   influence  of  the  utmost  import- 
ance, and  "has  become  a.  political  force  which  within  another 
generation  may  attain  ]-)redominance.     This  should  carry  with 
it  the  recognition  that  the  interests  of  the  State  must  always 
ibe  supreme,  which   in  itself  would   be  a  great   step  forwai-d 
on  the  path  to  industrial   peace,  as  then  there  would  surely 
be  no  restriction  of  output,  and  it  would   also  make   impera- 
tive  the  finding  of  a  way  to  avoid  a  resort  to  strikes  in  the 
great  essential  public  utility  services,  by  which  the  sufferers 
are    the   whole   community.     ILaboiir   has   an   asset   of    incal- 
cula.ble  value  in  the  sympa.thy   of  immense  numbers   owning 
no  allegiance  to  it  as  "a  party,  but  who,  -nevertheless,  so  far 
have  welcomed   its  growing  power.     The  utter  destruction  of 
that    asset    will    be    mads    certain   iby    strikes    w;hich    inflict 
grievous   inconvenience   and    injury  on  the  .p'ublic    at  large, 
Avhich,   disturbed    and    shocked,  will  withdraw   its  sjnnpathy 
and   support,   with  the  result  that  Labnur   may   have  a   set- 
bacl?  from  which  it  will  take  a  generation  to  recover.     We,  as. 
employers,  must  recognise  that  the  grov.ing  power  of  Labour 
is  not  precarious  or  artificial,  but  is  founded  on  a  fusion  of 
forces  ever  growing  stronger  and  determined  to  possess  them- 
selves   of    all    the    necessaries,    togetlicr    with    some    of    the 
luxuries,    of   life,    now  ibcyond   the    reach   of   great  masses; 
but  as  this  will  tend  to  an  increased  consumiption  of  all  com- 
modities and  the  domestic  happiness  of  the  State,  why  should 
not  employers,  lei  ibv  a  luster  apprehension  of  the  rights  of 
their  fellow-men,  meet  all  difficulties  with  Labour  in  a  gene- 
rous  spirit,    recognising    that   there    i-.   nothing    so   effectual 


as  sympathy  in  influencing  to  wise  purposes  the  forces  which 
are  surely  "destined  to  greater  power.  Met  in  such  a  spirit  . 
it  may  reasonably  be  hoped  workers  can  be  brought  to  see 
that  restriction  of  output  and  excessive  costs  of  productioir 
are  most  injurious  to  themselves,  that  the  maintenance  and 
continued  growth  of  our  exports  is  dependent  on  increased 
production"and  reduction  of  costs.  Such  recognition  and  the 
certainty  that  the  gain  arising  therefrom  would  be  fairly 
apipoi-tioned  between  employers  and  workers  surely  would 
not  fail  to  secure  their  utmost  aid.  When  a  position  is  ex- 
plained to  workers  with  fairness,  lucidity,  and  candour,  it 
is  not  likely  that  they  will  press  their  demands  Ibewnd  aQ 
liounds  of  prudence  or  discretion,  in  total  disregard  of  what 
can  and  what  cannot  ibe  conceded  without  the  gravest  menace 
to  our  j.ov. er  to  exjKjrt.  It  is  impossible  to  view  without  j 
anxietv  the  probaibly  disastrous  influence  on  our  great  export 
trade  "of  our  present  high  costs  of  production,  whilst  the 
present  demands  of  Laibour,  if  conceded — unless  counter- 
balanced 'by  a  relative  reduction  of  costs  by  increase  of  pro- 
duction— ^would  add  .so  largely  to  the  very  high  costs  of 
to-day  as  to  place  in  the  gravest  jwril  a  great  volume  of  our 
exjxirt  trade.  Your  directors  have  endeavoured,  not  l.>y  pre- 
carious conjecture,  but  iby  close  investigation,  to  estimate 
its  incidence  on  the  exports  of  such  textiles  as  are  handled 
by  the  Association  in  the  light  also  of  our  knowledge  of 
what  competing  countries  can  do.  This  cafeful  calculation 
of  consequences  has  led  us  to  the  deliberate  conclusion  that 
a  large  percentage  of  such  exports  would  be  immediately  lost, 
and  a  ttill  larger  percentage  placed  in  most  serious  danger. 
What  is  called  for  to-day  is  the  establishment  in  every 
industry  of  such  mutual  trust  between  employers  and  workers 
as  will  permit  of  orderly  and  serious  consideration  being 
given  by  both  to  everything  bearing  on  the  maintenance  of 
our  j.osition  as  an  ex^jKirting  country,  which  has  a  common 
and  eq  lal  interest  for  both.  Whilst  the  financial  resources 
of  this  country  will  for  many  years  he  subjected  to  immense 
strain,  and  our  ability  to  compete  thereby  seriously  weakened , 
the  enormous  and  almost  incalculable  increase  in  the  power 
to  coiriipete  of  those  countries  which  are  undamaged  by  the 
War  is  very  inadequately  recognised  ;  America,  Japan,  and 
Holland  will  in  future  be  far  different  factors  in  inter- 
national competition  from  what  they  were  in  the  past,  a  fact 
the  neglect  of  which  will  lead  to  irremediable  di-saster. 
Already,  we  are  told,  a  large  volume  of  business  in  the 
engineering  trade  has  been  deflected  to  America.  The  fiercest 
economic  war  is  clearly  ahead  of  us,  and  the  only  way  to 
prosperity  is  by  the  production  of  goods  at  such  a  price  as^ 
will  command  the  markets  of  the  world.  If  wi(e  lose  our  hold 
on  them,  workers  themselves  will  be  the  first  sufferers. 
Fundamental  Importance  of  Increased  Prodnction. 

I  cannot  leave  the  question  of  ind-ustrial  unrest  without 
still  more  strongly  emphasising  the  fundamental  importance 
of  increased  production  as  tlie  solution  of  most  of  the 
troubles.  This  can  only  be  secured  by  employers  i-ecognis- 
ing  that  it  is  hopeless  to  expect  workers  to  increase  their 
energies  unless  they  reap  a  reward  for  their  greater  exertion, 
and  workers  recognising  that  higher  wages  and  shorter  l-.ours 
are  economically,  in  the  vast  majority  of  cases,  impossible 
unless  output  is  increased,  and  that  the  only  way  of  attaining; 
their  objects  is  through  such  increase.  With  the  settled 
determination  of  employers  and  workers  alike  to  remove  all 
abuses  and  to  give  tlie  best  that  both  can  give  in  the  tnutual 
protection  and  assistance  of  each  other,  there  is  not  one 
problem  now  facing  the  industrial  world  for  which  a  satis- 
factorj-  and  just  solution  cannot   be  found. 

Tne  Association's  20  Years'  Experience. 

Without  taking  too  much  credit  to  ourselves,  I  think  our 
experience  during  the  20  years  covering  the  Association's 
history  may  be  helpful  in  pointing  to  the  lines  on  which  there 
i.5  hope  of  arriving  at  a  working  agreement  between  Capital 
and  Labour.  Before  the  formation  of  this  Association, 
strikes  in  the  dyeing  trade  were  epidemical,  and  the  first 
serious  problem  which  for  many  weeks  engaged  the  attention 
of  the  managing  directors,  almost  to  the  exclusion  of  every- 
thing else,  was  tl-.e  possibility  of  evolving  means  whereby  we 
might  hope  to  have  freedom  from  labour  troubles.  We 
first  of  all  addressed  ourselves  to  clearly  defining  our  own 
attitude  to  Labour,  and  though  I  am  speaking  after  an 
interval  of  more  than  20  years,  my  recollection  of  tlie  con- 
clusions at  whicli  we  arrived  is  substantially  borne  out  by 
ray  colleague,  Mr.  Douglas,  and  as  with  one  exception  we 
have,  during  the  20  years,  settled  every  difficulty  in  a  per- 
fectly friendly  way,  our  experience  should  have  some  value 
at  the  present  time.  We  agreed  broadly  that  our  attitude 
to  Labour  should  be  governed  by  a  ro:il  anxiety  to  wider-  • 
stand  its  ideals,  and  we  determined  tliat  we  would  alw.ays 
consider  seriously,  and  examine  carefully  and  impartially,  any 
suggestion  which  tlie' accredited  heads  of  the  trade  unions- 
might  make  to  us,  and  meet  the  same  not  by  weak  com- 
promise and  unfaitlifuhiess  to  sound  principles,  but  by  good- 
will, sympathy,  and  justice;  and,  recognising  that  there  are 
many  problems  which  our  workers  have  an  equal  right  with 
us  to  have  a  voice  in,  we  determined  at  the  outset  on  the 
complete  recognition  of  the  trade  unions.  We  afterwards 
approached  tlie  leaders  of  the  workmen's  iiifions  with  the 
object  of  making  some  formal  agreement  with  them,  and, 
in  August  1899,  oiilv  nine  months  after  the  formation  of  the 
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^Association,  an  agieement  with  the  trades'  unions  was 
entered  into  which  anticipated  many  of  the  recommendations 
in  the  Whitley  Report.  Its  first  two  daiises,  which  reflect 
its  whole  spirit,  read  as  follows  ; — 

1.  A   federation   of   employers   and    workmen    shall   be 
formed  for  the  protection  of  their  mutual  interests. 

"2.  A  iiages  Boai-d,  consisting  of  an  equal  number  of 
employers  and  workmen,  shall  be  .formed,  its  functions  being 
to  settle  all  dift'erences  between  employers  and  workmen  as 
to  wages,  conditions  of  labour,  or  any  dispute  that  may 
arise,  provided  tlie  parties  concerned  cannot  come  to  a  mutual 
understanding  and  agreement." 

Promising  Good  Relations  with  Workers. 
The  force  of ,  opposition  which  we  had  to  overcome  f ron. 
iome  of  our  co-directors  was  considerable.  You  ma\ 
measure  it  by  the  fact  that  of  the  firms  and  companits 
uriginall}-  fonning  the  Association  ten  only  out  of  twenty 
consented  unreservedly  to  the  agreement,  but  the  Trades. 
Unions,  with  a  rare  wisdom,  fully  justified  by  results,  signeo 
it,  notwithstanding  the  reservations  made  on  behalf  of  ten 
branches,  and  the  agreement  worked  so  well  that  it  was 
not  very  long  before  experience  convinced  all  our  directors 
that  such  restrictions  could  be  dispensed  with.  Since  this 
agreement  was  made  we  have  taken  various  other  steps  foi 
promoting  good  relations  with  our  workers.  In  19i2  we 
estabusiie<i  an  r;in|)iuyee6'  lieiient  Fund,  under  which  our 
employees  now  heUl  aunost  £300,0i.-0  of  our  share  capital, 
which  we  hope  to  see  increased  within  this  present  yeai 
to  £400,000.  Under  this  scheme,  if  5  per  cent,  is  paid  to 
the  Uruiiiaiy  shaienoluers,  employee  i'relerence  and  Ordi- 
nary shaieholders  receive  an  additional  2^  per  cent,  and  a 
further  |  per  cent,  for  every  1  per  cent,  above  5  per  cent.. 
and  for  the  year  under  review  employee  Ordinary  share 
holders  on  tlie  tieiieut  I'uncl  will  receive  26  per  cent.,  and 
employee  Piefereiicf  sliaieholders  13j  per  cent,  on  the 
nominal  value  of  their  holding.  We  give  great  fa^ilitie^ 
to  our  employees  fur  acqufring  shares,  and  we  have  estab 
lished  a  Savings'  Fund,  in  which  employees  can  make  de- 
posits at  interest,  withdrawable  without  notice.  Those  oi 
our  employees  who  have  served,  or  are  serving,  with  His 
ilajest\  s  Forces  will  receive  a  free  gift,  in  Preference  shares 
to  those  who  return  to  their  employment  and  in  cash  to 
the  dependents  of  those  who  have  given  their  lives,  amount- 
ing to  a  total  value  of  about  £200,000.  whilst  a  sum  of 
£i2(,562  lids  up  to  now  been  paid  to  the  dependents  of 
those  in  the  Forces.  We  have  recently  established  a  Boys' 
Welfare  Department  for  the  benefit  of  more  than  1,000  boys 
and  youths  in  our  employ,  and'  everything  points  to  this 
department  proving  a  great  success  and  most  helpful  in 
aiding  the  rising  generation.  These  and  other  generous 
provisions,  which  it  would  be  false  and  misleading  to  de- 
scribe as  charity,   have  been    made   by  your  directors   with 


the  purpose  oonBtantly  carried  in  theii-  miud»  of  laying  the 
foundation   of   a   greater   and    more  successful  imdertaking, 
by   always  showing  sympathetic  helpfulness  to  our  workei-s 
in   the   confident    belief   that- it   would   bring   in   return   an 
increasnig  desire-  on  their  part  to  make  a  real  living  foree 
ul    that  first  clause  in  our  agreement  -with  them,   in  which 
we  each  covenant  to  protect  the  interests  of  the  other      If 
iucii    pnuciples    and     methods    as    we    have     followed     con- 
sistently lor  more  than  20  years  fail  to  give  industrial  peace, 
1   say   boldly  and    unieservedly  that  the  sin  cannot  be   laid 
to    our    charge.     Though    the   problems    confronting   UB   are 
dithcult  and   the  solution  of  some  pregnant  with  ahnost  in- 
finite consequence,   theve  is   no  note   of  despair  in  my  view' 
of  our  future  as  a  nation.     The  greatness  we  have  attained 
has  been  won  by  the  exercise  of  the  same  quaUties  as  are 
;   needed  now,  and   I    refuse  to  believe  we  &haU  disgrace  the 
I   great  traditions  of  our  past.     I  have  faith  in  the  common- 
I  sense  of   the  accredited   leaders  of   labour,   who,   with  rare 
[   exceptions,   have   given   such    striking    proofs  of  patriotism 
,   and    devotion   to   the   State,    as   well   as   to   the    classes  thev 
I   specially  represent,   and   I   have  faith   in   the  overwhelming 
j   mass  of  the   workers  and   no  fear  of  their  being  deflected 
to     Bolshevism    preached     by     firebrands,     many    of    them 
]   foreigners  or  suborned  by  foreign  gold,  who  conspire  against 
the  fetate  .uul  ciiaeavoui   oy  aiiaiciiy  tu  tear  it  to  pieces.     To 
;   parley  with  such  men   is  mere    waste  of  breath,  and  there 
'   is  only  one  way  of  dealing  with  them,  that  is  by  the  force 
they  themselves  invoke.     In  using  force  against  such  sternly, 
uuspai-iiigiy.   and   leleiitlessly,    the   Gnveniment   will   be  sup- 
ported   by   all  save  an  insignificant  minority,   and   there    is 
;  no  fear    of  a  nation,    which  has  just  given   its   blood  and 
:    its   treasure,    without   stint,    and   which   showed   a   readiness 
'    for    sacrifice   never    surpassed    for    what   it    rightly    believed 
I   to   be  the  cause   of   righteousness,   carrying  on  an  industrial 
I    war    which    would    inevitably   bring   upon   us   ruin   as   great 
I   as   failure   to   win    the    war   would    have    brought.      Were   it 
otherwise   the   memory    of   our   bright   young   manhood    who 
i   have  given  their  lives  that  we  may  live  would  rise  in  judg- 
I   ment  against   us.      Their  sacrifice   calls  to  us    to  present  a 
!  united  front  to  the  world  and  to    remember  the  paramount 
I   claim  of  our  country  on  our  loyalty  in  peace  as  In  war,  and 
I  though  to-day  the  echo  of  a  vanished  world  falls  upon  our 
ears,    so   firm    is   my    faith    in    our   future   that   I    believe   it 
will   be   replaced   by   one  brighter  and    better,    brought   into 
being  in  spite  of  present  appearances,   by  the  same  national 
spirit  that  won  the  war. 

The  duiline  Dye  Industry. 

;         It   is  impossible  to  pass   over  in  silence  another  question 

which  occupied  so   much   of  our  attention   at   three  previous 

1  annual  meetings.     I  refer  to  the  establishment  of  the  aniline- 

I   dye   inilustrv  in  this  country.     To  the  great  jny  of  everyone 
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interested  in  it,  we  now  know  that  its  overwhelming  im- 
portance is  at  length,  not  only  recognised  by  His  Maiesty's 
Government,  bnt  also  by  the  Governments  of  all  our  great 
dominions  beyond  the  seas.  At  one  meeting  of  the  Imperial 
VVar  Conference  Sir  Albert  Stanley,  Presidwt  of  the  Board 
of  Trade,  described  it  as  "an  industry  vital  not  only  in 
peace  bnt  in  war,"  and  also  as  "  a  problem  of  vital  import- 
ance to  every  part  of  the  Empire."  The  Conference,  after 
lengthy  discussion,  unanimously  passed  the  following  re<io- 
lution  : 

"  The  Conference  takes  note  of  the  action  taken  and 
wntemplated  by  His  Majesty's  Government  with  a  view  to 
freeing  the  industry  of  the  United  Kingdom  from  dependence 
on  German  dyestuffs,  and  recommends  the  Governments  of 
the  Empire  to  consider  immediately  what  steps  can  be  taken 
to  co-operate  with  the  efforts  of  "the  Imperial  Government 
to  promote  the  successful  development  of  the  dye  industry 
in  the  British  Empire,  and  so  avoid  enemy  domination  over 
our  essential  industries." 

Germany's  Unremitting  Eaergy. 

_,  We  must  recognise  the  vast  pains  and  unremitting  energy 
displayed  by  Germany  in  securing  the  control  of  an  industry 
dominating  such  a  large  percentage  of  the  world's  business, 
but  in  this  there  is  little  doubt  that  their  object  was  even 
more  political  than  commercial.  They  believed  that  thi'ough 
it  they  not  only  had  the  world  iu  bonds,  commercially.  In 
which  they  made  a  most  signal  miscalculation,  but  they 
knew  for  a  certainty  that  the  industry  was  one  of  the 
greatest  assets  a  country  can  have  in  case  of  war.  In  face 
of  the  impressive  fact  that  in  its  latest  report  the  Bayer 
Company  admit  that  95%  of  its  production  during  the  War 
period  was  for  the  German  Government,  the  n^ost  casual 
observer  cannot  fail  to  see  that  it  is  not  a  matter  of  doubt 
or  speculation,  but  a  certainty  that  the  German  colom-  and 
chemical  works  have  been  one  of  the  greatest  assets  to 
Germany  in  the  VVar,  so  that  not  only  the  freeing  from  all 
dependence  on  Germany  of  such  a  volume  of  our  trade  as 
is  vital  to  our  position  as  an  industrial  nation,  which  in 
the  past  we  unconsciously,  by  such  dependence,  placed  in 
jeopardy,  but  also  oiu-  safety  as  a  nation,  imposes  upon  us 
the  duty  and  the  necessity  of  pressing  with  the  utmost  zeal 
the  rapid  establishment  of  the  industry  in  this  country. 
The  first  great  step  to  that  end  has  now  been  taken  by 
merging  into  one  interest  and  control  the  two  great  dye- 
producing  companies  in  this  country — British  Dyes,  Ltd., 
and  Levinstein,  Ltd. — under  the  chairmanship  of  Lord 
Moulton,  whose  acceptance  of  the  position  has  given  un- 
bounded satisfaction  to  colom-  users  generally,  who  feel  that 
his  unique  knowledge,  rare  tact,  and  ripe  judgment,  together 
with  a  clear  grasp  of  the  immensity  of  the  task  he  has 
so  courageously  undertaken,  and  an  enthusiastic  determina- 
tion to  see  it  through,  will  carry  us  to  complete  success. 
The  great  work  his  Lordship  did  as  Director-General  of 
High  Explosives  is  known  to  the  whole  comitry.  In  1914, 
so  utterly  unprepared  were  we  for  war.  that  our  production 
of  high  explosives  was  comparatively  as  insignificant  as  our 
production  of  aniline  dyes.  The  prodigious  production  to 
which  the  country  attained  was  due  in  no  small  measure  to 
the  unsparing  energy  and  devotion  of  Lord  Jloulton,  which, 
most  happily  for  us,  will  now  be  diverted  to  the  production 
of  aniline  dyes ;  but  we  need  to  remember  that  in  the  one 
case  Lord  Moulton  had  behind  him  the  purse  of  the  British 
Empire.  In  the  case  of  aniline  dyes  the  purse  has  mainly 
to  be  provided  by  those  directly  or  indirectly  interested, 
and  in  that  a  great  responsibility  rests  upon  us.  I  under- 
stand that  an  issue  of  a  large  amount  of  capital  will  shortly 
be  made  bv  the  British  Dyestuffs  Corporation— the  title  of 
the  merged  companies,  British  Dyes,  Ltd..  and  Levinstein, 
Ltd.— and  I  venture  to  submit  that  there  is  an  obligation 
upon  every  man,  firm,  and  company,  even  in  the  remotest 
way  interested  in  dyes,  to  support  the  new  undertaking  by 
an 'application,  however  small,  for  a  stake  in  it.  not  in  the 
hope  of  large  dividends,  but  in  the  perfoimance  of  a  national 
duty,  only  in  a  degree  less  urgent  and  imperious  than  sub- 
scription "to  War  Loans.  The  hope  of  your  directors  is  that 
the  new  Company  will  seek  to  bring  about  unity  of  effort  on 
the  part  of  the'  Allied  nations.  We  have  seen  what  this 
has  done  on  the  field  of  battle,  and  it  is  not  unreasonable  to 
believe  that  like  unity  of  all  the  forces  of  dye  production 
in  Great  Britain,  America,  France,  and  Italy  would  in  a 
short  time  go  very  far  to  removing  all  difficulties;  bnt  there 
would  be  an  appreciable  gain  in  time  by  securing  the  whole- 
hearted co-operation  of  the  Swiss.  It  is  impossible  to  forget 
the  enormous  service  which  they  have  rendered  to  us  and 
to  all  colour  users  during  the  period  of  the  War,  and  to 
your  directors  it  would  be  far  preferable  and  most  grateful 
if  co-operation  with  them  can  be  brought  about.  The  ac- 
ceptance by  Lord  MouUon  of  the  chairmanship  of  the  British 
Dyestuffs  'Corporation  is  a  happy  augury  in  this  connection, 
as"  he  possesses  in  most  remarkable  measure  the  confidence 
of  the  Swiss  colour  makers,  so  we  may  hope  that  one  of 
the  first  fruits  of  his  appointnipnt  will'  be  some  arrange- 
ment with  the  Swiss  which  will  appreciably  further  the 
attainment  of  the  great  object  we  have  in  view.  It  has 
been  stated  repeatedlv  that  in  this  country  production  tn 
the  value  of  £200.000.000  per  year  is  dependent  on  aniline 
dyes.     A  careful  examination  of   the  Census  of  Production 
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shows  this  figure  to  largely  understate  fact.  In  a  recent 
speech  Mr.  WQliam  J.  Mathieson,  President  of  the  National 
Aniline  and  Chemical  Company  of  .■Vmerica,  stated  that 
aniline  dyes  entered  into  industries  in  the  United  States 
having  a  production  of  £500,000.000  a  year.  Adding  an 
estunate  of  £200,000,000  a  year  for  a  I'ike  production  in 
France  and  Italy,  the  enormous  total  of  £900,000,000  a  year 
is  arrived  at  as  the  value  of  the  production  in  the  four 
countries  to  which  aniline  dyes  are  essential.  As  with  two 
exceptions  all  the  German  colour  works  are  within  the  terri- 
tory occupied  by  the  Allied  Forces,  the  Peace  Conference 
is  not  likely  to  fail  to  protect  this  vast  production  from 
any  peril  arising  out  of  the  dye  situation.  The  recent  dis- 
closures of  the  French  Minister  of  Finance  as  to  the  pre- 
meditated and*  systematic  destruction  of  French  factories 
ordered  by  the  German  General  Staff  in  the  interests  ot 
German  trade  show  that  in  1916  the  German  General  Stafi 
had  a  thorough  and  detailed  survey  made  of  4.031  industrial 
works  in  the  invaded  territory-.  A  like  survey  should  be 
made  at  once  of  every  works  within  the  territory  occupied 
by  the  Allies,  of  which  the  colour  and  chemical  works  are 
by  far  the  most  important,  not  with  a  view  to  the  theft 
of  their  stocks  and  destruction  of  their  plant,  as  was  done 
by  the  Germans,  but  among  other  things  in  order  to  deter- 
mine what  action  is  necessary  to  effectually  protect  all  pro- 
duction in  Allied  countries  dependent  on  aniline  dyes.  It  is 
greatly  to  be  hoped  that  the  Associated  Chambers  of  Com- 
merce or  the  Federation  of  British  Industries  will  take  imme- 
diate steps  to  have  published  and  circulated  broadcast  in 
this  country  the  pamphlet  recently  issued  by  the  French 
Minister  of  Finance,  along  with  the  German  book  on  which 
it  is  founded,  which  disclose  German  methods  of  promoting 
German  trade  so  shocking  as  to  be  incredible  if  not  proved 
so  conclusively  by  Geini.an  evidence,  but  no  one  who  has 
read  a  book  called  "The  Iron  Circle,"  which  sets  forth 
the  German  plan  to  dominate  the  trade  of  the  world  after 
the  War.  and  obtained  from  Germany  by  the  United  States 
Food  Administration,  will  feel  much  surprise  at  the  revela- 
tions of  the  French  Minister  of  Finance. 

The  Acconnts.' 
Turning  now  to  a  brief  consideration  of  the  accounts. 
After  malcing  the  various  provisions  stated  in  the  profit 
and  loss  account,  and  adding  the  income  from  investments 
and  loans,  and  transfer  and  registration  fees,  our  net  profits 
amount  to  £644,585,  to  which  has  to  be  added  £213,125 
brought  forward  from  last  year's  accounts,  making  a  total 
of  £857,710,  which,  after'  the  deductions  as  set  forth  in 
the  report,  leaves  us  with  a  balance  of  £498,443  with  which 
we  have  to  deal  to-day.  Your  directors  recommend  its 
appropriation  as  follows  : 

£      s.    d. 

To     the    payment     of    a     dividend    on    the 

Ordinary    shares    for    the    six    months    to 

December  31,  1918,  at  the  rate  of  13%  per 

annum,   making,  with  the  interim  dividend, 

10%    for  the   year         ...      88,171    0     1 

To  the  payment  of  a  bonus  on  the  Ordinary 

shares    of   7^%    ...         101,735  15    6 

To  trustees  for   Employees  serving  with   the 

Forces        " 10,000    0    0 

To    Employees'   Benefit   Fund 10  000    0    0 

To  carry-forward 288,536  18  10 

£498,445  14    5 

Excess  Profits  Duty. 

You  will  observe  from  the  report  that  the  profits  of  our 
American  works  are  not  included  in  the  net  profits  for  the 
period  brought  into  the  accounts,  the  reason  being  that 
excess  profits  duty  in  the  United  States  was  not  finally 
sctt'ed  when  the  accounts  were  made  up.  There  is  also  the 
question  as  to  whether  the  balance  remaining  will  be  liable 
to  excess  profits  duty  in  this  country.  It  is  almost  incon- 
ceivable that  it  should  be  so.  as  it  would  mean  that  our 
American  works  were  run  in  1918  entirely  for  the  benefit  of 
the  American  and  British  Governments,  by  reason  of  the 
fact  that  such  works  were  not  in  full  operation  until  near 
the  end  of  1912,  with  the  result  that  the  basis  on  which  we 
are  assessed  for  excess  profits  duty  is  very  low,  and  I  wish 
to  make  it  perfectly  clear  that  consequently  under  no  con- 
ditions will  the  amount  in  suspense  be  very  large.  You 
will  notice  on  the  liabilities  side  of  the  balance  sheet  that 
sundtry  creditors  as  compared  with  the  previous  year  show 
a  (decrease  of  .€335.052.  This  difference  is  accounted  for  by 
the  decrease  in  profits,  which  has  reduced  our  liabilities  in 
respect  of  excess  profits  duty  and  commissions.  On  the 
assets  side,  as  you  will  have  seen,  our  stock-in-tr.ide  shows 
an  increase  of  £213,554,  as  compared  with  the  previous  year. 
This  is  due  to  our  having  steadily  followed  the  policy  of 
entrenching  ourselves  in  a  strong  position  for  dealing  with 
our  customers'  business,  however  difficult,  by  reason  of  the 
War,  the  position  might  become.     The  reduction  of  £301,182 
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in  sundry  debtors  is  dua  mainly  to  tha  payment  by  thi 
Govermnent  of  our  claim  in  respect  of  tha  destruction  ol 
the  dyeworks  at  Low  Moor,  though,  of  course,  there  is  sonic 
docraase  in  trade  debtors,  arising  from  the  less  volume  ol 
business  we  have  had  in  recent  months.  What  will  interest 
you  most  are  the  reasons  for  the  decrease  of  £2105,588  in 
the  balance  available  for  appropriation.  The  chief  reason 
is  the  very  large  increase  in  costs  for*  wages  and  coal,  which 
have  not  been  covered  by  the  a<ivance  in  dyeing  prices.  Then 
there  is  a  net  increase  of  £25,613  in  the  amount  written  oti 
for  depreciation,  and  £25,132  has  been  charged  against  the 
profits  in  respect  of  the  estimated  liability  to  employees  on 
their  holdings  under  the  Employees'  Bonus  Register. 

We  have  information  that  the  works  we  had  in  enemy 
territoi"y,  that  is  in  Alsace,  one  of  the  lost  -provinces  now 
so  happily  recovered  by  our  great  ally  France,  have  suffered 
practically  no  damage.  We  are  acquainting  ourselves  with 
the  position,  but  may  have  to  wait  until  peace  is  signed 
and  its  conditions  known  before  being  able  to  finally  deter- 
mine our  action.  As  I  told  you  a  year  ago,  however,  ample 
provision  has  been  made  against  any  possible  contingency. 

SpIeDdid  Spirit  of  the  Staff. 

I  cannot  conclude  without  again  most  warmly  acknow- 
IfH'  iiio  tho  splendid  spirit  of  our  staif.  Their  work  for  4i 
years  has  been  most  onerous,  but  they  have  done  it  with 
a  cheerfulness  and  devotion  beyond  all  praise,  and  I  am 
confident  you  will  join  your  directors  in  expressing  warm 
gratitude  to  them.  In  view  of  the  present  situation,  I 
cannot  with  confidence  say  anything  as  to  our  immediate 
prospects,  but  I  am  far  from  ta.king  a  pessimistic  view  of 
the  future.  I  believe  in  the  end  common  sense  will  prevail 
and  that  !i!7  the  dirticulties  with  labour  will  be  overcome  by 
the  spirit  of  mutual  consideration,  and  although  we  shall 
be  faced  by  immense  tasks,  not  the  least  of  which  will  be 
in  competing  with  countries  which  have  not  been  damaged 
by  the  War,  I  believe  when  present  troubles  are  over  and 
confidence  once  more  restored  that  we  shall  see  such  a 
volume  of  business  as  will  employ  all  the  capital  and  labour 
we  can  command,  but  whatever  betide  this  you  may  rely 
on,  that  the  first  and  foremost  object  of  your  directors  will 
continue  to  be  the  protection  of  your  interests  by  a  just 
and  prudent  administration. 

I  now  beg  to  move  that  the  report  and  accounts  for  the 
year  to  December  31,  1918,  as  now  submitted,  be  and  are 
hereby  approved. 

Mr.  Joseph  Briggs  seconded  the  resolution,  which  was 
unanimously  adopted  on  the  proposition  of  the  Chairman, 
seconded  by  Mr.  H.  R.  Armitage  (a)  That  a  dividend  be 
paid  on  March  7,  1919,  on  the  Ordinary  shares  of  this  Asso- 
ciation from  the  si.x  months  to  December  31,  1918,  at  the 
rate  of  13%  per  annum,  this  dividend  being  the  balance  of 
a  total  dividend  of  10%  for  the  twelve  months  ended  Decem- 
ber 31,  1918;  (i)  That  a  bonus  at  the  rate  of  7|%  be  paid 
on  the  Ordinary  shares  of  the  Association;  (c)  That  £10,000 
be  paid  to  trustees  for  employees  serving  with  the  Forces ; 
(rf)  That  £10.000  be  allocated  to  the  Employees'  Benefit 
Fund  for  purposes  similar  to  those  for  which  £60,000  was 
appropriated  from  the  profits  for  the  year  ended  December  31, 
1916,  and  in  augmentation  of  the  balance  now  remaining 
of  that  sum  ;  and  (e)  That  £288,536  18.?.  lOrf.  be  carried 
forward, 

Mr.  F.  W.  Brearley  moved  and  Mr.  John  Waterhouse 
seconded  the  following  resolution  :  "  That  the  limit  of  the 
number  of  shares  which  may  be  placed  on  the  employees' 
bonus  register  be  increased  from  300,000  shares  as  mentioned 
in  sub-clause  (8)  (E)  of  clause  126  (A)  of  the  Company's 
jVrticles  of  As.5ociation,  to  400,000  shares. 
The  resolution  was  carried, 

Mr.  H.  H.  Pulman  and  Mr.  E.  Clough  seconded  the 
following  :  That  Messrs.  Thomas  Dawson,  Alfred  Haigh 
Lumby,  George  Sargent  Haslam,  Ernest  Fitzherbert  Holds- 
worth,  Peter  Emil,  Helga  Melbye,  Henry  Ripley,  IMilton 
Sharp,  .Tunr.,  Fred  Shaw,  Herbert  Shaw,  Arthur  Ward, 
Harold  Whitaker,  and  Thorp  Whitaker  be  and  are  hereby 
re-elected,  and  that  Messrs.  Archie  Ewing  and  Arnold 
Highley  be  and.  are  hereby  elected  to  the  general  board  of 
the  Association. 

The  resolution  was  carried. 

Mr.  A.  B.  Fi.sher  moved  and  .Mr.  Chas.  Raper  seconded  : 
That  the  sum  of  £2,000  be  voted  to  the  General  Board  for 
their  services  as  dirertors  for  the  year  to  December  31,  1918, 
this  sum  to  be  divided  as  the  board  may  determine.  The 
resolution  was  .adopted. 

Mr.  G.  H.  France  moved  and  Mr.  R.  Turner  secon<led  ; 
That  Messrs.  .Iniies,  Drewd.son,  and  Youatt,  of  7  Norfolk 
Street,  Manchester,  be  and  are  hereby  re-eleited  auditor.'?  of 
the  Bradford  Dyers  .Association,  Limited,  for  the  period  of 
the  accounts  to  December  1919  at  the  remuneration  of  £1,250. 
The  resolution  was  carried. 

On  the  proposition  of  Mr.  Hector  Morison  a  resolution  of 
thanks  was  passed  to  the  Chairman  for  presiding.  Mr. 
Morison  expressed  tho  opinion  that  if  all  companies  adopted 
the  same  attitude  as  the  directors  of  tho  Bradford  Dyers 
Association,  Limited,  hud  done,  were  doing,  and  intended  to 
do,  there  would  be  very  little  talk  about  labour  unrest. 

The  Chairman  briefly  acknowledgwl  the  vote  of  thanks, 
and  the  proreedings  terminated. 


ISLE    OF   WIGHT   RAILWAY. 

Thb  ordinary  general  meeting  of  tha  proprietors  of  this  Com- 
pany was  held  at  tha  Cannon  Streat  Hotel,  Cannon  Street, 
E.C,  on  February  25  last.  Mr.  P.  W.  Gilbert,  the  Chairman 
of  the  Company,  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :   You  will  be  glad   to  hear   that  the   season 
for  1918  was  an  exceptionally  good  one  in  the  Isle  of  Wight, 
having    regard    to   the   fact   that   the   War   wa.s   still   raging, 
the  whole  of  the  resorts  served  by  your  railway  being  filled. 
The  number  of.  passengers  conveyed  during  the  year,  exclu- 
sive  of   Naval    and   Militaiy  tratfic,   being   894,472,   against 
652,136   in   1917.     With   regard   to   the   coming  season,    you 
will,   I   am  sur'e,   be   interested   to   learn    that,  London  and 
South    Western,    and     London,    Brighton   and    South    Coast 
Railway   Companies  have  already  restored  some  of  the    fast 
services  with  Portsmouth,  which  should  be  of  great  benefit 
to  the   island.     There    is  now    a  movement    on  foot  in  the 
island    which    has    in    view    the    improvement   of    the   com- 
munications with  the  mainland,  which  we  regard  with  sym- 
pathy.;   One   suggestion  is    that   the  train   ferry  which  has 
been   in   use    for   war   purposes   between   Southampton    and 
France  should  be  secured  for  the  purpose,  and  another  that 
a  tunnel  should  be  constructed,  but  the  matter  has  not  yet 
taken  definite  shape  as  to  which,  if  either,  of  the  two  schemes 
will  be  supported  by  the  Isle  of  Wight  people.     If  you  will 
plea,so  turn  to  No.  8  Account  (page  3)  you  will  see  that  the 
total   receipts    from  railway   working   amounted  to  £56,011, 
and,  deducting  therefrom  expenses  £34,943,  there  is  left  a 
net  receipt   from   railw.ay   working  of   £21,068;   to  this  has 
to  be  added  £2,599,   receipts   from  rents,  tolls,  etc.,  making 
a  total  net  income  of  £23,667,  as  against  £23,404  in  1917. 
The   balance   brought   in    from   the    last    account   is   £1,981, 
and  adding  to  this  the  £23,667,  we  have  a  total  of  £25,648.' 
Out  of  this  has  been  paid  £8,563  for  interest  on  Debenture 
stock,  and  other  fixed  charges,  and  £6,550  for  interim  divi- 
dends   on    the    Pj-eference   and    Ordinary    stocks,    leaving   a 
balance  of  £10,534  now  available  for  further  dividends,  and 
we  are  to-day  recommending  that  final  dividends  be  declared 
of  2%  on  the  Preference  and  2%  on  the  Preferred  Converted 
Ordinary,  making  on   each  of  these  stocks  4%   for  the  year, 
■We  also  recommend  that  a  final  dividend   of   1|%    be  paid 
on   the   DeferiBd    Converted    Ordinary    stock,    making    with 
the  J%    interim  dividend   paid  on  August  22,   2^%    for  the 
year,  being  the  same  as  in  the  year  1917. 

The    Hon.    Gilbert  Rolls    seconded  the  resolution,   which 
was  carried  unanimously. 


BelVs 

MVM% 

Tobacco 


Alone,  maybe— but  never  lonely  with  your  pipe 
and  a  pouchful  of  this  especially  companionable 
smoking-mixture    .    .    , 

King's  Head  "  it  •imilar  but  itroneer 
Both   aro  sold   evervM.iierr 
1-OZ  packets   IMd.     Tins:    2-oz   I/ll— 4-oz  3/10 


Cigarettes 

(McJium) 

5itl0:111or20 

Boict  of  50  2/2^—100  4/3 


StV^eo  Mltchtll  ft  N<^n    Hranch  n'  ihu  ImpArinl  Toliioco  Co  •!  Graal  Brllnfn  ioJ 
Ireland)  Lid.  U  Si  Andrew  Sqo«r«,  Ulattfow  ^24 
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SOUTH  SUBURBAN  GAS  COMPANY. 

The  ordinary  half-yearly  general  meeting  of  th»  South 
Suburban  Gas  Company  was  held  on  February  21  at  the 
Cannon  Street  Hotel,  Mr.  Charles  Hunt  (the  Chairman) 
presiding. 

The  Secretarj'  (Mr.  Wilfrid  Wastell)  read  the  notice 
convening   the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  first  matter  mentioned  in  the  report 
is  the  reduction  of  Zcl.  per  1,000  cubic  feet,  which  we  had 
the  satisfaction  of  announcing  towards  the  close  of  last 
year,  and  which  was  hailed  in  some  quarters  as  though 
it  presaged  a  general  return  to  lower  prices.  Unfortunately, 
this  was  not  the  case;  on  the  contrai7,  it  is  already  un- 
certain whether,  owing  to  fresh  demands  from  juiners  and 
ethers,  it  can  be  maintained.  Now,  however,  that  we  are 
free  to  speak,  it  is  as  well  to  explain  how  this  reduction 
became  possible.  For  some  time  previous  to  the  War  the 
Company  had  been  supplying  gas  for  manufacturing  pur- 
poses under  a  contract  advantageous  enough  under  normal 
conditions.  It  was.  however,  quite  impossible  for  anyone 
to  foresee  the  outbreak  of  war,  with  its  enormous  demand 
for  munitions,  and  the  consequent  increase  of  this  particu- 
lar consumption  to  something  like  14  or  15  times  the  original 
amount.  And  I  venture  to  think  that  it  speaks  well  for  the 
resources  of  the  undertaking,  and  also  for  the  management, 
that  year  after  year  huge  increases  of  this  particular  con- 
.«iumption  at  the  "extremity  of  the  Company's  district,  and 
remote  from  anv  manufacturing  works,  vrere  met  without 
failure  of  any  kind.  It  is  but  right  that  I  should  mention 
in  connection  with  this  supply  those  of  the  Company's 
officials  who,  under  the  engineer,  Mr.  Shoubridge,  were 
directly  responsible  for  its  maintenance.  They  are  Mr. 
Judd,  the  superintendent  of  the  Bromley  works,  Mr.  Gosling 
at  Cray,  and  Mr.  Jeffrey  at  Crayford,  all  of  whom  gave 
unremitting  attention  to  it,  and  had  very  anxious  times  in 
connection  with  it.  Unfortunately,  manuf.-icturing  costs  also 
greatly  increased,  and  although  somewhat  early  in  the  period 
these  were  satisfactorily  met,  during  the  last  year  or  so 
the  position  became  serious.  Representations  were  accord- 
ingly made  with  regard  to  them,  and  eventually  a  fresh 
settlement  was  arrived  at  by  the  efforts  mainly  of  our 
excellent  secretary,  IMr.  Wastell,  the  benefit  of  which  was 
immediately  given  to  consumers. 

The  Whitley  Reports  and  Co-partnership. 

In  the  order  of  its  importance,  I  venture  to  think  that 
the  subject  of  co-partnership  stands  second  to  none  at  the 
present  time  :  and  I  make  no  apology  for  referTing  at  once 
to  the  recent  development  of  this  system  as  affecting  this 
Company's  operations,  particulars  of  which  have  already 
been  sent  to  ever^'  proprietor.  It  is  needless  to  say  that 
this  development  is  the  result  of  very  careful  consideration 
on  the  part  of  all  concerned — directors  as  well  as  co-partners. 
It  had  its  origin  in  what  are  known  as  the  Whitley  Reports, 
which,  when  first  published,  were  hailed  by  many— myself 
amongst  the  number — as  a  step  towards  co-partnership ;  and 
they  are  certainly  in  advance  of  anything  short  of  co-part- 
nership that  had'  previously  been  attempted  with  the  object 
.if  promoting  conciliation  between  employers  and  employees. 
Great,  therefore,  was  the  surprise  on  finding  that  in  later 
reports  co-partnership  is  treated  as  of  little  or  no  account 
in  the  matter.  The  whole  of  the  reports,  however,^  were 
referred  to  the  Company's  co-partners,  and  their  opinion  in- 
vited as  to  whether  or  not  they  were  likely  to  form  the 
basis  of  a  satisfactory  wor'king  arrangement.  In  the  result, 
a  committee  of  co-partners,  meeting  entirely  by  themselves, 
came  to  certain  conclusions,  which  are  all  embodied  in  the 
report  which  is  in  your  hands,  and  therefore  it  is  not 
necessary  for  me  to  quote  the  whole  of  them.  The  first 
resolution   passed   by  this  committee  reads  as  follows  : 

"  Whilst  recognising  in  the  recommendations  of  the 
Whitley  Committee  a  great  advance  in  existing  methods  of 
settling  general  conditions,  adjusting  7>oints  of  difference, 
and  thus  avoiding  disputes,  we  desire  to  express  our  ex- 
treme regret  that  the  Committee  refrained  from  making 
any  recommendations  with  regard  to  co-partnership  under- 
takings, and  also  that  the  Ministry  of  Labour,  in  compiling 
particulars  of  existing  forms  of  Works  Committees,  failed 
to  publish  evidence  which  must  have  been  available  to  them, 
of  the  work  of  co-partnei<ship  committees  of  the  gas  industry, 
in  harmonising  relations  between  employers  and  employees." 
This  resolution  was  followed  by  another,  which  reads  thus  : 
"  We  are  of  opinion  that  our  co-partnership  committee  can 
be  adapted  to  cari-y  out  the  functions  of  Works  C(mimittoes 
more  harmoniously  and  conveniently  than  anv  other  form  of 
committee  which  excludes  the  special  relations  existing  in 
co-partnership," 

Then  follow  other  resolutions,  which  mainly  concern  the 
machinery  by  which  the  co-partnevship  .system  is  brought 
into  oper.ation — namely,  by  .appointing  the  elected  members 
by  the  co-partn'prship  committee  (composed  of  members 
nominated  by  the  directors  and  an  equal  numbpr  e'ectedby 
the  employees)  a  committee  to  whom  are  referred  all  griev- 
ances or  disputes  which  cannot  be  settled  with  the  mannse- 
ment — tljp  derisions  of  such  committee  being  subject  to  the 
appiPval  .if  the  co-partnership  committee  as  a  whole.  These 
resolutions,   together  with   the  others  which  appear    in   th« 


report,  were  approved  by  a  general  meeting  of  co-partnerB 
at  Lower  Sydenh.am,  which  the  directors  attended,  and  over 
which  I  haxl  the  good  fortune  to  preside ;  following  whitfli 
this  final  resolution  was  unanimously  adopted  :  "  This  meet- 
ing of  employee  co-partners  hereby  agrees  to  accept  the 
oo-partnership  committee  as  a  Works  Committee  for  the 
purpose  of  adjusting  any  matter  affecting  our  interests  as 
employees,  in  preference  to  any  other  form  of  committee, 
and  pledges  itself  to  adopt  no  other  means  for  the  settle- 
ment of  any  matter  at  issue  until  the  whole  machinery 
of  our  co-partnership  system  has  been  utilised  without  satis- 
factory result."  Similar  meetings  were  afterwards  held  at 
Bromley,  and  at  Cray,  with  the  same  result.  This,  in  brief, 
is  the  scheme  which  has  now  been  in  practical  operation 
for  several  months  with  complete  satisfaction  to  all  con- 
cerned. In  addition,  the  assistance  of  the  co-partnership 
committee  has  been  enlisted  for  improving,  so  far  as  it  may 
be  practicable  to  do  so,  the  conditions  of  employment,  both 
physically  and  also  as  regards  the  general  welfare  of  the 
employees.  It  is  believed  that  in  so  doing  we  are  building 
upon  the  sure  foundation  bequeathed  to  us  by  Sir  George 
Livesey,  and  are  adplting  the  super -structure  to  the  re- 
quirements of  to-day,  as  he  would  have  done  had  he  re- 
mained with  us. 

Increased  Area  of  Snpply. 

The  latest  Gas  Rationing  Order,  to  which  reference  was 
made  at  our  last  general  meeting,  has  fully  justified  what 
was  then  said  of  it.  It  has  inflicted  considerable  hardship 
'111  a  comparatively  small  number  of  consumers  who  had 
pinned  their  faith  to  gas  heating,  the  bulk  of  the  con- 
sumers having  been  left  practically  untouched.  J^r  is  it 
possible  to  imagine  it  as  productive  of  results  at  all  com- 
mensurate  with    the    labour  and    expense  it  has    involved. 

As  mentioned  in  tho  report,  the  Company's  Bill  of  last 
Session  became  law  towards  the  end  of  the  year,  and  the 
transfer  of  the  Dartfoid  undertaking  has  since  been  effected. 
This  increases  the  area  of  the  Company's  district  of  supply 
'iv  42  square  miles,  or  to  143,  as  compared  with  its  original 
area  of  14.57  square  miles.  It  is  quite  believed  that  this 
additional  area  is  capable  of  further  development,  which 
cannot  but  inure  to  the  advantage  of  the  undertaking  as  a 
whole.  The  one  satisfaotory  feature  in  the  accounts  is  the 
substantial  increase  in  the  amount  to  be  carried  forward — 
namely,  to  £21,972,  or  something  like  the  equivalent  of 
a  half-year's  dividend  at  the  present  greatly  diminished 
rate.  This  carry -forward  is,  as  may  be  supposed,  attribu- 
table to  the  satisfactory  settlement  already  referred  to,  and 
fully  justifies  the  reduction  of  price  to  consumers. 

The  Deputy-Chairman  (Sir  J.  Fortescue  Flannery,  Bt., 
M.P.),  seconded  the  resolution,  and  it  was  carried  unani- 
mously. 


THE  CITY  OFFICES  COMPANY,  LIMITED. 

Thf,  ordinary  general  meeting  was  held  on  February  25  at 
Palraerston  House,  E.G.,  Mr.  E.  M.  Rodocanachi  (the  Chair- 
man)   presiding. 

■The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  observed  that  for  the  last  four  years  he  had 
addressed  the  shareholders  under  the  cloud  of  a  terrible  War, 
and  it  was  indeed  a  relief  to-day  to  do  so  under  happier 
auspices,  now  that  hostilities  had  ceased  and  peace  was  in 
sight.  AVe  must  henceforth  consider  reconstruction,  and  in 
his  opinion  the  first  necessary  step  was  to  get  rid  of  Govern- 
ment interference  in  our  commerce,  our  banking,  our  trade, 
and  our  industries  generally.  D.O.R.A.  and  her  works  must 
go,  and  there  must  be  no  general  extension  of  the  arbitrary 
powers  under  that  Act.  If  bureaucracy  were  allowed  to 
maintain  its  hold  on  us  in  this  country  our  industries  could 
not  recover,  and  their  Company,  like  others,  would  suffer. 
Ke  thought  that  every  company  chairman  in  the  City  in 
these  times  should  allude  to  such  matters,  because  although 
politics  did  not  come  within  their  province,  trade  and  in- 
dustry did.  He  trusted  that  a  substantial  indemnity  would 
be  recoverable  from  the  Central  Powers  to  go  in  relief  of 
our  taxes,  and  he  would  urge  on  the  taxing  authorities  that 
the  excess  profits  tax  .should  he  reduced  by  at  least  one- 
half,  if  not  totally  repealed,  and  that  the  income  tax  should 
also  be  reduced  to  enable  trade  and  industry  to  recover. 
In  fact,  he  thought  it  would  be  far  better  not  to  seek  to 
balance  our  expenditure  entirely  by  taxation  for  two  or 
three  years,  but  to  allow  the  natural  resources  of  the 
country  time  fully  to  recoup  before  doing  so. 

Turnins  to  the  Companv's  affairs,  he  said  that  they  had 
appli°d  out  of  reveiinp  fl2.R24  to  the  leaspho'd  sinkin.?  fund. 
As  the  result  of  this  fund  they  would  have  the  whole  of 
their  capital  provided  for  before  their  leases  expired.  The 
shareholders  did  not  appear  to  realise  the  effect  this  would 
have  on  the  Companv's  assets,  or  their  shares  of  £12  each 
would  not  be  selling  at  6.'.  and  returning  nearV  1"%.  During 
the  year  they  invested  £5.0m  in  National  War  Bonds.  1923. 
That,  was  a  temporary  emplovment  of  capital  pendine  the 
rebuilding  of  their  Bishopsg.ate  property,  which  thev  hoped 
to  take  in  hand  so  "oon  as  Government  interference  no 
lonsTcr  hampered  bnildprs,  steelmaker*,  and  other  trades 
necessary  for  rpb'indMic,  The  rphnilding  of  that  property 
should  be  very  profitable  to  this  Company,  as  at  the  present 
time  it  was  bringing  in   no  revenue  at  all.     In  consequence 
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of  the  War  restrictiuns  they  were  last  year  again  unable  to 
do  many  necessary  repairs,  and  therefore  they  added  out  of 
revenue  iJo.OOO  to  their  repairs  suspense  account,  which  now 
stood  at  £7,000.  The  Government  allowed  them  to  proceed 
with  repairs  at  Baltic  House  to  make  good  the  heavy 
damage  done  by  the  air  raid  in  July  1917.  Some  decorative 
work  still  remained  to  be  done.  The  Government  met  their 
claim  for  the  damage  very  fairly,  and  their  thanks  were 
due  to  Mr.  Harrison,  their  architect,  for  successfully  carry- 
ing through  this  difficult  matter.  He  stated  that  at  the 
end  of  last  year  Mr.  Freeman  (the  General  Manager  and 
Secretary)  completed  50 -years  in  the  Company's  service,  and 
the  board  marked  the  occasion  by  presenting  him  with  a 
cheque  for  £500.  He  Iclt  sure  the  shareholders  approved 
01   their  action. 

Mr.    E.     F.     North    seconded     the     motion,    which     was 
carried  unanimously. 


THE  INTERNATIONAL  PAINT  AND  COMPOSITIONS 
COMfANY,  LIMITED. 

The  eleventh  ordinary  general  meeting  was  held  on  Febru- 
ary 24  at  Winchester  House,  Old  Broad  Street,  E.G.,  Colonel 
Sir  Herbert  Jekyll,  K.C.M.G.   (the  Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  profit  for  the  vear  under  review, 
after  writing  off  bad  debts,  amounted  to  £83,232  odd— an 
increase  of  less  than  £1,000  on  the  corresponding  figure  of 
the  year  1917.  This  was  as  satisfactory  as  the  directors 
could  have  expected,  looking  to  the  disturbed  condition  of 
industry,  the  shortage  and  high  cost  of  labour,  and  the 
numerous  difficulties  incidental  to  the  continuance  of  the 
War,  including  the  restrictions  upon  trade,  which,  though 
doubtless  unavoidable,  were  none  the  less  harassing.  That 
they  had  succeeded  in  maintaining  the  profit  at  a  figure  not 
less  than  that  of  the  previous  year,  when  the  difficulties, 
though  great,  were  less  formidable  than  they  had  become 
recently,  was,  he  thought,  a  matter  for  congratulation, 
pointing  as  it  did  both  to  the  soundness  of  the  business  and 
to  good  work  on  the  part  of  the  staff. 

Profit  Allocations. 

The  interim  dividends  distributed  in  1918  were  at  the 
rate  of  3  %  on  the  Preference  shares  and  4%  on  the  Ordinary 
shares,  and  accounted  for  £16,000.  They  were  thus  left 
with  a  balance  of  £83,786.  In  dealing  "with  the  balance 
available  for  distribution,  the  Company  was  once  more  faced 
with  the  disturbing  item  of  excess  profits  duty.  So  far, 
notwithstanding  unremitting  efforts  on  the  part  of  the 
directors,  they  had  not  succeeded  in  obtaining  a  settlement, 
and  they  were  consequently  compelled  to  carry  forward  a 
sufficient  sum  to  meet  the  duty  not  only  for  the  year  1918, 
but  also  for  the  two  previous  years.  Acting  under  the  best 
advice  they  could  obtain,  the  directors  proposed  to  make 
provision  which  they  had  reason  to  hope  would  be  more 
than  sufficient  to  meet  the  demands  of  the  Inland  Eevenue. 
They  also  proposed  to  appropriate  £5,000  to  the  payment 
of  the  final  dividend  at  the  rate  of  3%  on  the  Preference 
shares,  making,  with  the  3%  already  paid,  6%  for  the  year; 
and  £15.000,  at  the  rate  of  6%,  on  the  Ordinary  shares, 
making,  with  the  4°o  already  paid,  10%  for  the  year — the 
same  as  in  1917.  In  both  cases  the  distribution  would  be 
made  less  income  tax.  They  further  proposed  to  apply 
£20,000  to  contingencies,  half  by  way  of  addition  to  the 
contingency  fund,  which  now  stood  at  £32.500.  and  the 
other  half  to  a  special  contingency  fund  which  it  was  pro- 
posed to  create  for  the  purpose  of  providing  for  possible 
depreciation  in  the  value  of  stocks  of  raw  materials  and 
manufactured  goods,  which  for  the  moment  stood  at  a 
higher  fissure  than  usual.  These  items,  amounting  in  all 
to  £41.000.  left  them  with  a  balance  of  £42,786.  which  in- 
cluded provision  for  excess  profits  duty  leviable  in  1916. 
1917,  and  1918,  and  this  amount  it  was  proposed  to  carry 
forward.  Turning  to  the  other  side  of  the  balance  sheet. 
the  investments  were  put  at  £145,880,  as  compared  with 
£136.311  in  1917,  the  difference  being  attribut,ib!e  _  to  addi- 
tional capital  invested  in  a  company  in  America  in  which 
they  had  a  large  interest.  Taking  the  investments  as  a 
wnole,  the  directors  believed  their  value  to  be  not  less 
than  the  amount  at  which  they  stood,  but  in  order  to  be 
on  the  safe  .side  they  had  the  contingency  fund  he  had  just 
mentioned,  which  could  'be  applied  to  meet  depreciation, 
iihould  the  necessity  arise. 

Increase  in  Trading  Profit. 
In  the  profit  and  loss  account  the  first  item— n.imcly. 
working  charges,  salaries,  wages,  &c. — was  £79.473,  as  com- 
pared with  £49.507  in  1917.  The  increase  was  large,  but 
not  so  large  as  it  appeared  to  be,  becau.se  the  figures  were 
not  comparable  owing  to  a  change  in  the  method  of  account- 
ing,-introduced  for  the  first  time  in  1918.  Such  increases 
were  watched  most  carefully  by  the  directors,  and  no  efforts 
were  spared  to  keep  them  within  reasonable  bounds.  The 
erowth  of  administrative  charges  was,  however  not  unpro- 
ductive, and  had  been  accompanied  by  a  marked  advance  in 
the  market  value  of  the  shares.  On  the  other  side  of  the 
account  tradin.r  profit  wns  £128  683,  as  compared  with 
£97.236  in  1917,  though,  having  regard  to  the  inrrejipo  m 
working    charges,    &c.,   these    amounts   are    not  really   com- i 


parable.  The  investment  rsvenue  showed  a  slight  decrease 
from  £54,521  in  1917  to  £53,856  in  1918.  This  amount  was 
made  up  of  dividends  on  shares  which  the  Company  held 
in  a  number  of  undertakings  allied  to  their  own  both  at 
home  and  abroad.  Needless  to  say,  they  were  not  all  equally 
productive,  and  in  the  case  of  some  the  profit  varied  largely 
from  year  to  year,  though  in  the  aggregate  the  tendency 
was  to  maintain  a  fairly  steady  revenue.  With  regard  to 
the  Company's  prospects,  the  Chairman  said  he  was  bound 
to  admit  that,  looking  to  the  uncertainty  which  prevailed 
in  every  direction — in  the  conditions  of  labour,  in  the  trend 
of  prices,  in  the  prospects  of  shipping,  in  taxation,  and  even 
in  Ifegislation — it  was  a  matter  of  extreme  difficulty  to  find 
anj'where  solid  ground  upon  which  to  build  a  trustworthy 
forecast.  There  was  no  reason,  however,  to  be  dissatisfied 
with  the  results  of  1918,  and  he  could  see  no  reason  why  the 
results  of  1919  should  be  less  satisfactory. 

Mr.  A.  G.  H.  Ward  (Vice-Chairman)  seconded  the  motion, 
which  was  carried   unanimously. 

The  retiring  directors  and  auditors  were  re-elected,  and 
a  vote  of  thanks  to  the  Chairman  and  directors  concluded 
the  proceedings. 

JEREMIAH  ROTHERHAM  AND  CO.,  LIMITED. 

The  twenty-first  annual  general  meeting  was  held  on  Feb- 
ruary 25  at  the  Shoreditch  Town  Hall,  Old  Street,  Shore- 
ditch,  Mr.  Frederick  Snowden  (Chairman  of  the  Company) 
presiding. 

The  Secretary  (Mr.  Herbert  H.  Piggin)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the  audi- 
tors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  I  propose  to  deal  with  the  items  in  the 
balance  sheet  very  much  as  they  are  set  out,  omitting  such, 
items  as  I  do  not  consider  are  of  sufficient  importance  to 
expound  in  detail.  The  first  three  items  on  the  assets  side 
of  the  balance  sheet  relate  to  what  we  have  always  called 
the  inactive  assets  of  your  business — that  is,  the  premises, 
fixtures  and  fittings,  and  the  movable  plant,  furniture, 
horses,  vans,  &c.  After  taking  off  the  depreciation  allowed 
and  adding  the  additions,  you  will  see  that  the  total  shows 
a  reduction  as  compared  with  last  year  of  £1,436.  The  next 
three  items  on  that  side,  together  with  one  on  the  liability 
side — those  are  stock,  book  debts  owing  to  us,  and  stationery 
and  sundry  stores  on  the  assets  side,  and  the  book  debts 
owing  by  us  on  the  liability  sid^— show  a  large  increase, 
and  account  tor  the  difference  which  you  see  in  the  total 
of  the  balance  sheet  as  compared  with  last  year.  They 
all  reflect  the  tremendous  increase  in  the  trade  that  we 
have  done  during  the  past  year  as  compared  with  the  year 
before. 

Quick  Turnover  of  Stock. 

As  regards  the  stock,  which  has  increased  by  no  less  than 
£183,000,  I  may  tell  you  that  we  are  perfectly  satisfied 
that  it  is  all  of  good  value,  and  I  may  add  that  it  has  all 
been  going  out  well  since  stocktaking.  I  may.  also  tell 
you,  and  I  hope  it  will  be  satisfactory  to  you,  that,  not- 
withstanding the  large  increase  of  stock  which  we  now 
hold,  never  since  the  incorporation  of  the  Company,  21  years 
ago,  have  we  turned  our  stock  over  quicker  than  we  did  last 
year.  I  may  say  just  the>same  about  the  book  debts  owing 
to  us;  thev.'areonly  £22.000  more.  I  think  we  may  derive 
some  gratification  from  the  fact  that  the  amount  is  not  more; 
it  is  an  indication,  which  we  are  very  pleased  to  recognise, 
that  our  customers  have  been  able  to  pay  up  exceedingly 
well.  With  regard  to  the  investments,  these  are  £23,000 
more  than  a  year  ago.  Cash  at  bankers  is  £46,971  less,  but 
last  year  we  had  some  £90.000  on  deposit  at  the  bank, 
which  we  had  to  withdraw  and  use  in  the  general  interests 
of  the  business  towards  paying  the  excess  profits  tax.  Vi:e 
are  putting  to  reserve  this  vear  £20,000— that  is  £10,000 
to  general  reserve  and  £10,000  to  a  general  contingency 
account.  Then  we  are  paying  the  same  amount  of  Prefer- 
ence dividend  as  before,  and  we  propose,  subject  to  your 
approval  to-day,  in  view  of  the  extremely  good  year  we 
have  had,  to  pav  an  additional  1%  to  the  Ordinary  share- 
holders. We  are  reoommerding  a  dividend  of  10  <•  with 
a  bonus  of  8%,  making  18%  this  year,  against  17/,  last 
vear.  That  absorbs  £64.000.  leaving,  as  is  shown  in  the 
balance  sheet,  a  total  of  £225,465  12j.  6d.  That  total 
however,  is  misleading  unless  you  read  the  comment  whicti 
i,  made  against  it  in^  the  balance  sheet.  It  is  subie^t  to 
excess  profits  duty  for  the  year  ended  January  15,  Wia. 
The  excess  profits  duty  is  very  heavy.  We  have  not  yet 
hocn  ab'e  to  ascertain  from  the  authorities  exactly  what 
we  have  to  pay,  but,  taking  as  a  basis  wh.at  w^  have,  p.n^d 
before,  we  re,  kon  that  it  will  come  to  about  £180.000-^  «.» 
course,  we  have  done  well,  and  we  sha  1  ^ave  to  pay  the 
Government  that  £180.000.  Last  .vear  the  balance  brought 
forward  was  £130.107,  and  out  of  tha  w-o  ^ad  to  pay 
.^97.145.  which  left  a  real  working  balance  «[  /32.962. 
If  onr  estimate  this  year  is  correct,  and  we  ha  o  o  pa> 
£180.000,  that  will  •--;,3''t":^.atn-:t''£32.j62,  o^^  ^12^^ 

a,    well    to   make   a    little    reservation    for    the    tulure, 
that  is  what  we  have  done. 
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Excess  Profits  Tax — A  Protest. 

I  hardly  know  what  to  say  on  the  question  of  the  excess 
profits  duty.  I  do  feel  that  the  chairmen  of  all  companies, 
and  that  the  heads  of  every  business  firm  or  manufacturing 
firm,  ought,  so  far  ae  they  can  without  doing  any  injury 
to  their  country,  protest  against  its  continuance  in  the  present 
form,  if  not  demand  the  absolute  abolition  of  this  exorbi 
tant  t-ax.  It  rea.ly  is  exorbitant  when  you  consider  wnat  it 
means  to  you  gentlemen  as  the  proprietors  of  a  business  firm. 
I  do  not  think  I  shall  be  considered  wrong  in  calling  it 
iniquitous  to  take,  without  incurring  any.  risk  or  loss,  30% 
of  the  extra  profits  of  this  tremendous  amount  of  business 
that  we  have  done,  which  has  already  helped  the  country 
BO  very  considerably  in  the  ordinary  income  tax.  I  uo 
hope  that  every  pressure  will  be  brought  to  bear  upon  the 
Government  to  ehow  consideration  for  the  business  m^n  (jf 
this  country.  I  have  told  you  of  the  extra  trade  we  have 
done,  and  I  have  shown  you  what  your  extra  stock  is,  an-d 
what  your  extra  book  debts  are,  and  the  amount  of  moiey 
all  this  has  absorbed  in  value,  but  it  is  not  cash.  How 
is  the  business  to  be  carried  on  if  the  real  pounds,  shillings, 
and  pence  are  to  be  extorted  from  it?  It  practically 
paralyses  a  business,  and  ultimately,  if  it  is  continued,  I 
'think  will  very  much  prejudice  the  benefit  which  the 
Government  hope  to  get  from  the  tax.  I  can  hardly  express 
myself  too  strongly,  on  the  subject,  and  I  felt  I  could  not 
deal  with  the  accounts  without  referring  to  it. 

Mr.  Wm.  Ellis  seconded  the  motion,  and  it  was  carried 
unanimously. 

THE  ORIENT  TRUST,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  February  25 
at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  E.  L. 
Hamilton  (the  Chairman)  presiding. 

The  Secretary  (Mr.  F.  E.  Maguire,  A.C.I. S.)  havnng 
read  the  notice  convening  the  meeting  and  the  report  of 
the  auditors, 

The  Chairman  said  :  Gentlemen,— We  have  now  the 
pleasure  to  submit  our  report  and  accounts  for  the  year 
ended  December  31  last.  The  document  has  been  in  your 
hands  for  the  customary  period,  and  I  presume  I  have  your 
permission  to  take  it  as  read.  (Agreed.).  The  net  profit 
earned  for  the  year  was  £5,423  Os.  lOd.,  and  in  addition 
there  is  a  profit  on  securities  realised  of  £6,418  5s.  3rf.,  making 
a  gross  profit  earned  of  £11,841  6s.  Id.,  against  a  gross  profit 
of  £16,716  9s.  during  the  previous  year.  Following  our 
usual  custom,  the  profit  on  securities  re.-ilised  has  been 
applied  in  writing  down  the  cost  of  securities,  so  that  the 
amount  we  have  to  deal  with  to-day  is  the  net  profit  earned 
of  £5,423,  out  of  which  we  propose  to  pay  a  dividend 
of  5%,  which  will  absorb  £5,343,  leaving  the  carry-forward 
at  £2.830,  against  £2,751  brought  into  the  accounts  before 
you.  It  is  common  knowledge  that  since  we  last  met  the 
rubber  industry  has  passed  through  critical  times,  and  that 
owing  to  the  difficulties  in  marketing  the  produce,  even 
the  strongest  concerns  deemed  it  prudent  to  conserve  their 
financial  resources  and  to  forgo  the  payment  of  interim 
dividends,  which  in  normal  times  they  would  have  felt 
justified  in  distributing  to  their  shareholders.  I  may  say 
that  it  is  due  to  the  absence  of  the  usual  interim  dividends 
on  the  securities  held  by  the  Trust  that  the  net  profit  has 
decreased  to  £5.423,  against  a  net  profit  earned  during  the 
preceding  year  of  £11.904.  We  must  hope  that  this  deficiency 
will  to  some  extent  be  made  up  when  the  companies  issue 
their  accounts  for  1918  and  distribute  their  final  and  only 
dividend  for  the  year. 

Sound  Financial  Position. 
Under  the  circumstances  which  I  have  mentioned,  and 
owing  to  the  sound  financial  position  of  the  Trust,  with 
which  I  shall  deal  presently,  we  have  not  considered  it 
necessary  on  this  occasion  to  make  any  allocation  to  our 
reserve  account,  and  have  thought  it  only  right  and  fair 
that  the  whole  of  the  net  profit  earned  should  be  distributed 
to  the  shareholders.  (Hear,  hear.).  The  securities  held  by 
the  Trust  were  valued  at  the  prices  ruling  on  the  Stock 
Exchange  at  December  31  last,  and  showed  an  appreciation 
of  jj42.218  on  the  book  cost  at  which  they  stand  in  the 
balance  sheet.  This  compares  with  an  appreciation  of 
£56,814  at  the  same  date  in  1917,  and  an  appreciation  of 
£31,156  on  December  31,  1916.  I  may  say  that  the  apprecia- 
tion referred  to  is  on  rubber  and  tea  .shares,  and  that 
"other  securities"  stand  in  our  bonks  at  the  market  price 
on  December  31  last.  The  appreciation  in  value  represents 
5.1.  7irf.  per  share,  the  capital  reserve  2s.  Ad.,  and  the  carry- 
forward a  further  4W.  ;  the  break-up  value  of  the  shares 
on  December  31  last  was  therefore  28s.  4d.     (Applause.) 

Cost  oji  love^tments  pe'  Planted  Acre. 

The  cost  per  planted  acre  of  the  Tnist's  holdings  has 
been  further  reduced,  and  now  stands  at  £76  14s.  8rf.  This 
compares  with  £83  4s.  lOd.  a  vcar  ago,  £90  14s.  6rf.  in  1916, 
£93  6s.  5d.  in  1915,  and  £99  4s.  6rf.  in  December  1914— a 
reduction  of  £22  9s.  lOrf.  in  four  years.  (Apphiuse.)  I  think 
you  will  agree  with  me  that  this  is  very  satisfactory,  and 
that  the  figure  I  have  quoted  is  considerably  below  the  cost 
at  which  you  could  In-day  purchase  shares  in  any  finstclass 
rubber  company.  The  total  cost  of  our  investments  is 
£169,858,  and  of  this   £127,170,  or  74.87%,   is  invested    in 


rubber  and  tea.  The  balance  is  invested  as  to  £15,833,  or 
9.32%,  in  "other  securities,"  and  £26,855,  or  15.81%,  in 
War  Loans.  The  figures  a  year  ago  wsre  80.64%  in  rubber 
and  tea,  10.84%  in  "other  secuiities,"  and  8.52%  in  War 
Loans.  The  percentage  of  our  capital  invested  in  rubber 
and  tea  has  therefore  been  reduced  by  5.77% ;  in  other 
securities  we  have  reduced  our  investments  by  1.52%,  and 
we  have  increased  our  holding  of  War  Loans  by  7.29%. 

Improving  Prospects. 

The  conditions  during  the  year  we  are  now  reviewing 
liave  been  abnormal,  and,  as  I  warned  you  in  my  address  a 
year  ago  that  there  were  troublous  times  ahead,  and  to  expect, 
in  consequence,  lower  dividends  from  the  companies  in  which 
the  Trust  is  interested,  you  will  have  been  prepared  for 
a  reduction  in  the  net  profits  of  the  Trust..  This,  I  hope, 
is  only  a  temporary  set-back.  The  assets  of  the  Trust,  as 
you  will  see  from  the  list  published  in  the  report,  are  all 
invested  in  sound  concerns,  from  which,  under  normal  condi- 
tions, we  may  expect  dividends  which  will  assure  to  our 
shareholders  a  satisfactory  return  on  their  investment.  All 
ihe  rubber  companies  in  which  the  Trust  is  interested  joined 
in  the  scheme  of  the  Rubber  Growers'  Association  for  the 
curtailment  of  production  in  1918.  Curtailment  automatically 
means  higher  working  costs,  and  this  will  doubtless  be  re- 
flected in  the  dividends  when  the  1918  accounts  are  pub- 
lished. I  am  hopeful  that  1919  will  show  more  favourable 
results.  Normal  production  has  now  been  re.suraecl,  and 
there  is  plenty  of  tonnage  available  to  remove  the  crops. 
There  is  also  a  fair  prospect  of  remunerative  prices  for  the 
produce.  I  v?ill  now  move  : — "  That  the  statement  of 
accounts  and  balance  sheet  at  December  31,  1918,  and  tlie 
reports  of  the  directors  and  auditors,  be  received  and 
adopted." 

Mr.  T.  Cuthbertson  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  next  moved  :  "  That  a  dividend  of  5%, 
less  tax,  be  and  it  is  hereby  declared  payable  on  February  25, 
1919,  to  the  shareholdeis  on  the  books  of  the  Company  on 
Febiuary  12,  1919." 

Mr.  J.  B.  Young  seconded  the  motion,  and  it  was  unani- 
mously adopted. 

Mr.  Cuthbei-tson  proposed  the  re-election  of  Mr.  E.  L. 
Hamilton  as  a  director  of  the  Company,  which  was  seconded 
by  Mr.  Yomig  and  unanimously  agreed  to ;  and  on  the  motion 
of  Col.  Sykes,  seconded  by  Mr.  G.  L.  Laird,  Messrs. 
McAuliffe,  Davis  and  Hope  were  reappointed  auditors. 

Mr.  E.  A.  Bennett  moved  that  a  hearty  vote  of  thanks 
be  accorded  to  the  Chairman  and  his  co-directors  for  their 
able  conduct  of  the  business  of  the  Company  during  the 
past  year,  and  said  that  in  doing  so  he  would  like  to  take 
the  opportunity  of  congratulating  them  upon  the  sound 
financial  position  of  the  Company. 

The  vote  was  seconded  by  Mr.  C.  A.  Curry,  and  unani- 
mously passed,  and  the  Chairman  having  made  a  brief 
acknowledgement,  the  proceedings  terminated. 


VYSE,  SONS  AND  COMPANY.  LIMITED. 

The  twenty-first  ordinary  general  meeting  was  held  on 
Februarj'  24  at  76  Wood  Street,  E.G.,  Mr.  Sidney  Thirkell 
presiding. 

The  Chairman  said  that  the  balance  sheet  disclosed  a 
profit  which  far  exceeded  anything  hitherto  shown  lay  the 
Company,  even  after  providing  for  the  excess  profits  duty. 
Further  important  features  were  the  allocation  of  £5,000 
made  to  the  reserve  fund,  which  would  amount  to  £100,000; 
the  amount  of  £10,000  which  it  was  proposed  to  dis- 
tribute as  a  special  bonus  to  the  staff  and  war  contin- 
gencies account ;  and  the  proposal  to  pay  a  dividend  and 
bonus  amounting  in  all  to  15%  on  the  Ordinary  share  capital 
and  9%   on  the   Preference  share  capital. 

Mr.  Claude  Thirkell  (Managing  Director)  stated  that  the 
increase  in  stock,  far  from  being  a  "weak  spot"  in  the 
balance  sheet,  was  quite  the  reverse.  Proceeding,  he  said  : 
Our  plans  for  the  future  can  be  summed  up  in  one  word — 
"development."  We  have  recently  acquired  premises  at 
Manchester  which  are  four  times  the  size  of  those  hitherto 
occupied.  At  Cardiff  our  accommodation  has  been  similarly 
increased.  We  have  taken  one  of  the  finest  blocks  of 
premises  in  Montreal  for  the  development  of  our  business 
in  Canada.  We  have  considerably  increased  our  machinery 
and  plant  in  our  factories  at  Luton  and  .St.  Albans.  In 
Paris,  through  which  branch  we  conduct  a  veiy  large  busi- 
ness with  Anierica  and  our  Colonies,  arrangements  are  in 
progress  for  greatly  extending  our  business  in  this  direction. 
In  March  of  last  year  we  opened  new  premises  in  Holies 
Street,  Oxford  Street,  W.,  for  the  purpose  of  developing 
our  West-End  trade,  and  the  result  of  nine  months'  trading 
is  most  gratifying.  Improvements  are  also  being  made  in 
Wood  Street,  and  I  think  you  will  gather  from  these  remarks 
we  are  "  developing "  in  every  direction.  I  should  like 
particularly  to  refer  to  the  special  bonus  distribution  to  the 
staff.  Last  year  was  the  first  occasion  upon  which  a  dis- 
tribution of  this  nature  was  made,  and  so  great  was  the 
appreciation  expressed  that  I,  for  one,  hope  that  the  suc- 
cess of  the  Company  will  enable  us  to  make  this  distribution 
a  permanent  feature  of  our  business.  I  have  mentioned 
"  development,"  but   this  word,    in  my  opinion,   is  entirely 
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dependent  upon  another — namely,  "co-operation."  Let  your 
employees  feel  that  they  have  a  stake  in  the  prosperity  of 
the  business  in  which  they  are  engaged,  and  let  that  stake 
be  of  a  tangible  nature.  The  greater  the  success  of  the  Com- 
pany, the  better  it  is  for  them.  The  successful  result 
which  we  show  to-day  has  not  been  obtained  through  in- 
flated prices  in  any  way.  As  a  matter  of  fact,  our  rate 
of  gross  profit  has  not  varied  to  the  extent  of  ^%.  The 
success  has  been  obtained  by  the  great  increase  in  our  trade. 
Our  principal  aim  is  to  maintain,  and  increase,  if  possible, 
our  turnover  on  the  same  profit  basis  as  before. 

The  report  was   unanimously  adopted,   and   the  dividends 
and  bonuses  recommended  were  declared. 


MAPLE  AND  COMPANY.  LIMITED, 

The  annual  general  meeting  was  held  on  the  (.'ompany"s  pre- 
mises, Tottenham  Court  Road,  on  February  27,  Mr.  Clare 
Henry  Eegnart,  .J. P.    (the   President),   in  the  chair. 

The  Pre.'^ident  said  :  Ladies  and  Gentlemen, — This  is  the 
29th  occasion  on  which  we  have  had  the  pleasni'e  of  meet- 
ing yoQ,  and  I  think  that  this  is  the  most  satisfactory 
balance  sheet  we  have  ev<  r  presented. 

Position  o!  Unequalled  Strength. 

Now  that  the  emergency  has  passed,  we  can  resume  to  our 
full  capacity  our  old  an  i  more  legitimate  undertakings,  which 
aro  bound  to  receive  an  immense  impetus,  the  Ingical  and 
necessary  result  of  the  jxistponed  furnishing  of  four  years. 
We  are  in  a  position  of  unequalled  strength  to  meet  any 
and  every  requuement.  A  world-wide  reputation,  the 
.-superiority  and  artistic  excel'ence  of  our  goods — these  are 
substantial  assets  which  are  well  known  to  those  whom  we 
deem  to  be  our  regular  customers,  an.l  whose  word  of  recom- 
mendation will  assuredly  pave  the  way  for  increased  bu.-ii- 
ness.  I  fear  no  reversal  of  judgment  in  this  respect,  and 
firmly  believe  that  we  are  as  well  able  to  take  care  of  our- 
selves as  at  any  time  in  the  history  of  the  Company.  Now 
tli.it  demubilisatioii  is  in  ful'  swing,  we  are  welcoming  back 
those  of  our  members  who  have  taken  their  part  in  the  War, 
and  who  wish  to  renew  their  service  with  us.  This  accession 
of  strength  to  the  staff  will  give  ns  a  gi-eater  capacity  for 
dealing  with  the  new  business  which  we  expect. 

The  Accounts. 

It  you  turn  to  the  balance  Sheet  you  will  see  that  our 
stock;  and  other  items  are  £1,984,000,  against  £1,683.000— 
an  increase  of  £300  000  on  last  year.  Book  debts  are 
£1.628,000,  against  £1,292,000— a  rise  of  over  £330,000. 
This  was  brouglit  about  by  the  largely  increased  turn(5ver 
and  also  the  higher  prices  prevailing,  which  I  might  mention 
are  still  maintained.  On  the  debit  side  of  the  balance  sheet 
you  wil'  notice  that  trade  creditors  figure  for  £140.000, 
.^gainst  £101,000  last  year.  Sundry  creditors  are  £26.000 
higher,  also  owing  to  the  same  cause  that  I  have  just  stated. 
We  now  come  to  the  most  important  item  on  thi.s  side  of  the 
tialan,-e  sheet,  the  balance  of  profit,  which  is  £403,000  against 
£225.000  in  the  preceding  year— an  increase  of  £178.000, 
which  has  enabled  us  to  place  £116.000  to  reserve,  and  to 
distribute  £150,000  in  dividend,  leaving  a  carry-forward  of 
£207,000,  which  we  propose  to  distribute  bv  a  niethod^vhich 
I  will   explain  to  you  later. 

We  are  pleased  to  tell  you  tliat  in  spito  of  the  most 
exceptional  and  untoward  conditions  in  Paris,  of  which  you 
are  .al'  ho  well  aware,  trade  has  been  good  tlicre,  and  parti- 
c-ularly  dui'ing  the  past  few  months,  the  results  being  on 
the  whole  mo.st  satisfactory.  A  similar  state  of  thTn^s 
although  differing  m  degree,  has  prevailed  both  in  Buenos 
Aires  and  Monte  Video.  Although  strikes  and  labour  unrest 
generally,  as  everywhere  else,  have  largely  prevailed  in  South 
America,  the  returns  from  our  branches  "in  tlicse  cities  have 
been  much  better  than  in  1917,  and  consequently  with  equally 
good  results  as  shown  for  Paris. 

Excess  Profits  Duty. 

Vou  will  probably  have  noticed  that,  although  the  profits 
of  the  Company  have  been  increased  bv  a  very  hirge  amount 
no  reference  is  made  either  in  the  report  or  balance  slieet 
.-ts  to  excess  pr(,fits  duty.  Well,  ladies  and  gentlemen,  wc 
.  I.Tam  that  we  ai-e  not  liable  for  this  duty,  but  the  question 
IS  an  open  one,  the  fact  of  the  matter  being  that  it  is  almost 
impossible  to  apply  the  section  of  the  Finan.e  Act  of  1915 
imposing  the  excess  profit^s  duty  to  the  state  of  affairs  which 
h;ks  subsequently  transpired— viz.,  that  of  there  being  a  vary- 
ing rate  of  duty  of  50,  60,  and  80%  from  the  period  of  the 
excess  profits  duty  legislation.  In  neither  of  the  first  three 
years  of  the  \\ar  did  the  profits  of  the  business  reach  the 
pre-War  standard  On  the  contrai-y,  there  was  a  consider- 
able deficiency,  n  1917,  however,  this  deficiency  was  re 
duced,  but  we  .-.tjlj  have  a  considerable  amount  of"  deficien.v 
to  go  against  tlie  increa.se  of  profits  made  in  1918  over  the 
.sUndard.  Tlie  ..fficial  practice  in  aniving  at  the  asse.ssment 
has,  in  our  opinion,  in  consequence  of  the  varvin-'  rate  of 
.iuty,  been  on  »  ^^ "'"fJ  l>-i»i-^  ;  but  I  am  informed  that  there 
.-.re  appeals  to  the  ifigh  Court  pending,  .and  if  those  api^-nN 
are  Buccessful,  there  will  be  no  a.ssessinent  for  the  year  1918 
Uur  andiUirs  prepared  acronnts  at  December  1917  but  thr 
authorities  would  not  deal  finally  with  these  accounts  bevond 
agreeing  Uiat  there  was  no  assessment  for  that  year.        "    . 


Additional  Capital. 

We  are  now  asking  the  permission  of  the  Treasury  to 
make  a  Iresh  issue  of  capital,  and  you  will  be  asked  pre- 
sent.y  to  pass  the  necessary  resolution  giving  us  power  £o 
mcrease  the  capital  of  the  Company.  As  regards  the  new 
issue  we  propose  proceeding  in  the  following  manner:  We 
shall  declare  a  further  cash  dividend  of  As.  for  each  share 
held,  or  40.5  for  each  10  shares,  which  will  leave,  with 
income  tax  deducted,  a  net  amount  of  28.s.  6d.  in  respect 
ot  each  10  shares ;  thus  we  shall  have  allocated  £200,000  of 
the  accumu.ated  and  undistributed  balance  of  profit  belong, 
ing  to  the  Ordinary  shareholders.  We  shall  make  an  offer 
to  the  Ordinary  sharehoMers  of  100,000  Ordinary  shares 
[I.e.  one  for  every  10  held)  at  the  price  of  28.?.  6d.  each 
It  will  be  open  to  any  shareholder  to  accept  them  or  not 
as  he  pleases.  A  form  will  be  sent  for  those  who  desire  it 
to  accept  this  offer,  and,  in  the  case  of  those  who  accept 
Uie  283  6cl.  will  be  appropriated  in  payment  of  the  share 
accordingly.  Those  who  do  not  accept  will  receive  the  divi- 
dend in  cash.  Further,  we  propose  to  offer  a  further 
250,000  Ordinary  shares  at  the  price  of  30.5.  each,  and  the 
present  shareholders  will  have  the  first  right  of  taking  one 
of  these  shares  for  each  four  now  held"  by  them.  Our 
object  in  making  this  latter  issue  is  to  pro'vide  the  Com- 
pany with  funds  for  paying  off  its  loan  of  £320.000,  which 
you  will  have  noticed  in  the  balance  sheet,  and  other  in- 
lit  ^^ness.  It  may  have  been  apparent  to  you  that,  with 
present-day  prices,  it  would  have  been  next  to  impossible 
to  carry  on  with  our  present  capital,  as  stocks  and  other 
items  which  were  sufficient  for  pre-War  purposes  are  now 
practically  double.  It  is  conceded,  and  it  is  reasonable  to 
anticipate,  that  these  increases  and  commitments  are  likely 
to  remain  as  a  permanency,  I  may  say  that  it  is  our  inten- 
tion of  holding  quite  as  large,  if  not  larger  stocks  than 
before,  for  it  is  our  belief  that  this  method  is  one  of  the 
chief   reasons  of   our  supremacy. 

The  President  concluded  by  moving  :  "  That  the 
report,  accounts,  .-aid  balance  sheet  of  this  Company 
for  the  year  1918  be  approved  and  adopted,  ,ind 
that  a  further  dividend  of  12^%  be  declared  and  paid, 
making  with  the  interim  dividend  of  2J%  paid  on  Sep- 
tember 1,  1918,  a  distribution  of  15%  for  the  year;  that 
the  holders  of  the  management  shares  receive  by  way  of 
dividend  the  amounts  provided  by  the  Articles  of  Associa- 
tion :  that  £116,CC0  be  placed  to  reserve,  raising  the  total 
reserve  to  £835,000;  that  £15,0C0  be  allocated  to  a  special 
fund  for  maintenance  and  reinstatement  of  premises,  post- 
poned owing  to  the  war;  that  £20,000  be  paid  as  war 
bonuses  to  certain  members  of  the  staff,  and  "that  the  sum 
of  £206,998  7.5.  9d.  be  carried"  forward  to  the  credit  of  the 
Ordinary   shares." 

5Ir.  Fredk.  A.  Dinham  (Vice-President)  seconded  the 
rejjolution,  which  was  carried   unanimously. 

The  retiring  directors  and  auditors  were  re-elected,  and 
ou  the-  motion  of  the  President,  seconded  by  Mr.  Diiiham, 
it  was  unanimously  resolved  :  "  That  the  capital  of  the 
Company  be  hereby  increased  by  the  creation  and  issue  of 
5'>0  1)  0  -shares  of  £1  each  to  ran]<  in  all  respects  pari  passu 
with  the  Ordinai-y  or  C  shares  of  the  Company,  .so  that  the 
capital  of  the  Company  shalj  hereafter  consist  of  1,000,000 
6%  Preference  or  A  shares  of  £1  each,  1,000  Management 
or  B  shares  of  4s,  each,  and  1,500,000  Ordinary  or  C  shares 
of  £1  each,  and  that  the  directors  be  hereby  authorised  to 
issue  the  said  500,000  new  Ordinary  or  C  shares  at  such  time 
or  times  and   upon  such  terms  as  "they   shall  think   fit." 

A  vote  of  thanks  to  the  President,"  Vice-President,  direc- 
tors, and  officials  of  the  Company  concluded  the  proceedinLTs. 


BARCLAYS  BANK  LIMITED. 

Head  Office: 

54  LOMBARD  STREET.  LONDON,  E.C.  3. 


This  Bank  is  in  close  touch  with  leading 
Bankers  in  all  parts  o-f  the  world,  and 
provides  facilities  for  the  financing  of 
every  description  of  Overseas  business. 

Traders      interested       in      the      Foreign 

Markets    are     invited    to    correspond 

with 

THE     FOREIGN      MANAGER. 


Foreijfii    Branch : 

168  FENCHURCH  STREET,    E.C  3. 
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WALKER  AND  HOMFRATS.  LIMITED. 

At  the  recent  annual  ordinary  general  meeting  of  Walker 
and  Homfrays,  Limited,  held  at  the  Devonshire  Hotel, 
Ardwick,  Manchester,  the  Chairman  of  the  Company 
(Mr.  J.  H.  Davies)  presided,  and  in  opening  the  proceed- 
ings, called  on  the  Secietary  (Mr.  H.  Spray)  to  read  the 
minutes  of  the  last  annual  meeting  (held  on  March  5,  1918), 
and  then  on  Mr.  W.  Bolton  to  read  the  certificate  of  his 
firm  as  auditors. 

The  Chairman  proposed,  IMr.  Cecil  B.  Morgan  seconded, 
and  it  was  unanimously  resolved,  that  the  report,  balance 
sheet,  and  the  reconmiendations  of  the  directors  be  approved 
and  adopted,  and  that  accordingly  the  interim  dividends 
already  paid  be  confirmed,  and  that  a  bonus  on  the  Ordinary 
shares  at  the  rate  of  5%  per  annum  (free  of  tax),  amounting 
to  Is.  per  sliare,  be  declared  and  paid  forthwith. 

The  Chairman  said  :  Before  I  put  this  resolution  I 
should  like  to  say  a  few  words  on  the  report  and  accounts, 
the  poeition  of  the  Company,  and  tlie  general  conditions 
of  trade  as  affecting  your  interests.  At  the  close  of  my 
remarks  an  opportunity  will  be  given  to  each  of  you  to 
refer  to  any  matters  on  which  you  may  require  information. 

You  will  be  pleased  to  notice  that  the  profit  and  loss 
account  shows  a  very  substantial  net  profit,  after  allowing 
for  repairs  and  depreciation  on  the  usual  scale.  This  is 
due  mainly  to  the  present  abnormal  conditions  of  our 
trade — a  subject  which  I  will  discuss  more  fully  in  a  few 
moments.  But  it  is  only  right  to  say  that,  where  our 
trading  results  are  better  than  those  of  our  competitors 
it  is  due'  to  the  fact  that  your  directors,  with  what,  I  hope, 
you  will  agree  was  commendable  foresight,  bought  large 
stocks  of  raw  materials  at  prices  very  much  lower  than 
those  ruling  at  the  present  day.  (Hear,  hear.)  These  stocks 
will,  however,  be  exhausted  in  process  of  time,  and  any 
new'  stocks  that  we  may  buy  will  be  acquired  at  a  cost, 
if  present  prices  continue,  very  much  greater  than  we  have 
ever  before  experienced.  We  will,  however,  with  your 
permission  face  that  situation  when  we  reach  it.  In  the 
meanwhile,  it  may  be  useful  if  I  .say  a  word  or  two  upon 
the  accounts,  as   now  submitted   for   your  consideration. 

The  Accounts. 

You  will  remember  that  on  the  last  occasion  on  which 
I  addressed  you  the  accounts  then  presented  were  for  a 
period  of  15  months,  and  they  showed  a  profit  of  over 
£131,000.  The  accounts  now  submitted  are  for  the  financial 
year  endin?  September  30,  1918,  and  they  show  a  net  profit 
of  about  £2,500  more  than  the  profits  shown  in  the  accounts 
suTsmitted  last  year. 

The  Chairman  further  explained  that  although  the 
balance  sheet  showed  £25,305  of  "  calls  in  arrear  "  on  the 
share  capital,  such  amount  had  all  been  paid  up  since 
making  up  the  accounts.  (Hear,  hear.)  Further,  the  item 
"mortgages  on  properties  and  interest"  was  £25,000  down 
as  compared  with  the  previous  year;  and.  thirdly,  the  cash 
in  hand,  plus  the  5%  National  War  Bonds,  was  practically 
£90,000  more 'than  what  it  was  in  the  1917  balance  she^et. 
Those  were  the  only  items  in  the  balance  sheet  to  which 
he  need  draw   the  shareholders'    attention  that  day. 

This  is  a  very  happy  issue  from  the  traders'  point  of 
view,  but  it  is  very  misleading  so  far  as  the  public  are 
concerned,  as  it  naturally  gives  rise  to  the  feeling  that 
"the  Trade"  is  making '  enormous  profits  at  the  expense 
of  the  public:  which  is  not  true,  because  all  profits  made 
in  excess  of  the  profits  made  before  the  War  are  liable 
to  a  special  war  tax  known  as  excess  profits  duty,  which 
amounts  to  80°',  of  such  excess  profits.  This  duty,  the 
amount  of  which  has  not  yet  been  agreed  with  the  revenue 
authorities,  has  to  be  deducted  from  our  totals  of  each 
year,  thus  reducing  the  amount  available  for  distribution. 
How  the  State  Benefits. 
As  a  matter  of  fact,  the  trade  is  taxed  to  such  an  extent 
that  on  a  turnover  of,  sav,  £1,000,000  the  State  and  local 
authorities  take  out  as  much  as  £500,000  before  the  offi«! 
boy  gets  his  wages  or  a  horse  receives  a  feed  of  corn.  To 
put  it  another  way  ;  before  the  War  we  were  able  to  sell  two 
barrels  of  beer  to  our  customers  for  the  same  amount  as  we 
now  pay  to  the  Government  in  duty  alone  on  one  standard 
barrel.  Again,  the  price  at  which  the  beer  is  sold  to  the 
public  is  fixed  by  the  Food  Controller,  and  I  have  no  hesi- 
tation in  saying  "that  it  has  been  so  fixed,  to  some  extent, 
with  the  object  of  reapin"  by  excess  profits  duty  the  large 
sums  wliich  have  gone  into  the  coffers  of  the  Treasury. 
(Hear,  hear.)  .  . 

It  F.hould  also  be  remembered  that,  in  addition  to  the 
Revenue  duties  on  our  product  in  time  of  peace  and  to  the 
excess  profits  duty  in  time  of  war,  the  income  tax,  now  in- 
creased to  6.9,  in  the  pound,  presses  heavily  not  only  on  the 
Ordinary  shareholder,  but  also  even  more  heavily  on  the 
holders  "of  Preference  shares  and  of  Debenture  stock,  both 
of  which  carry  a  fixed  rate  of  interest.  So  that  whilst  the 
lot  of  the  Or"dinary  shareholder  can  be  alleviated  to  some 
extent  by  the  payment  of  an  increased  dividend,  the  Pre- 
ference shareholder  and  Debenture-holder  receives  no  corre- 
sponding benefit.  As  this  class  of  security  is  held  for  the 
most  part  by  people  who,  whilst  still  subject  to  income  tax, 
are   not   as    a  rule  in  the  receipt  of  large   incomes,   it  has 


occurred  to  me  to  suggest  that  the  Chancellor  of  the  Exche- 
quer should  make  a  differentiation  in  the  amount  of  income 
tax  payable  by  the  holders  of  this  cl.iss  of  security,  and  thus 
help  to  improve  their  position.  (Hear,  hear.)  I  have  not 
considered  this  matter  in  all  its  bearings,  and  the  suggestion 
may  be  deemed  .'mpracticable  because  it  would  involve,  in 
the  first  instance,  a  certificate  by  an  auditor  as  to  whether 
any  particular  security  fell  within  the  description  of  the 
differentiated  class.  But,  for  what  it  is  worth,  I  should 
suggest  that  the  income  tax  recoverable  from  securities  such 
as  Preference  shares,  Debentures,  or  even  mortgages,  on 
which  is  paid  a  fixed  rate  of  interest  not  exceeding,  say,  6%, 
should  be  exactly  half  of  the  current  rate  of  income  tax  on 
investments  generally.     (Hear,  hear.) 

This  would,  of  course,  only  apply  to  securities  created 
before  the  War  or  before  a  fixed  date,  such  as  Jjuiuary  1, 
1919,  because  in  the  creation  of  any  new  security  it  is  pos- 
sible to  arrange  either  that  the  dividends  or  interest  shall 
be  paid  free  of  tax  or  that  they  shall  vary  with  the  amount 
of  income  tax  imposed  from  time  to  time.  You  will  have 
noticed  that  the  last  few  issues  of  Preference  shares  have 
been  offered  at  a  fixed  interest,  payable  "  free  of  tax." 

Trade  Besti-ictions. 

Returning  for  a  moment  to  the  heavy  duties  affecting  our 
commodities,  I  think  it  may  fairly  be  urged  that,  however 
mudi  those  duties  were  justifiable  whilst  the  War  was  in 
full  swing,  they  ought  to  be  materially  reduced  now  that 
hostilities  have  practically  ceased.  And,  in  addition,  the 
public  are  entitled  to  some  consideratioii  as  regards  the 
quality  of  the  liquor  they  are  able  to  buy.  (Hear,  hear.) 
In  particular,  it  is  time  that  the  trade  should  be  allowed  to 
brew  a  beer  whicli  will  be  at  once  appetising  and  satisfying 
— (applause) — especially  having  regard  to  the  number  of  men 
who  have  already  been  demobilised  or  are  about  to  return  to 
civilian  life  within  the  next  few  months.     (Applause.) 

This  is  the  outstanding  feature  of  the  business  world  of 
to-day.  It  is  an  immense  change  from  the  position  of  affairs 
as  they  stood  a  year  ago.  And  I  am  sure  that  you  will  all 
agree  with  me  that  the  very  best  thanks  of  tJie  community 
are  due  to  Sir  David  Beatty,  Sir  Douglas  Haig,  and  our 
gallant  sailors  and  soldiers  who,  with  the  aid  of  our  Allies, 
have,  by  the  strength  of  their  arms,  their  willing  self-sacri- 
fise,  and  their  undaunted  valour,  brought  the  War  to  a  suc- 
cessful issue.  (Loud  applause.)  The  men  who  return  home 
have  the  right  to  live  in  as  great  freedom  as  the  safety  of 
the  community  permits,  unhampered  by  the  pin-pricking 
regulations  of  the  Central  Control  Board  or  the  drastic  con- 
ditions under  whiclh  our  business  has  lately  been  conducted 
on  the  plea  of  paramount  necessity,  to  the  great  inconvenience 
of  the  general  public.     (Hear,  hear.) 

Teetotal  Intemperance. 

I  see  from  the  daily  papers  of  Friday  last  that  a  Free 
Church  Council  has  passed  a  resolution  in  favour  of  the 
immediate  release  of  imprisoned  conscientious  objectors  and 
of  the  continuance  of  the  present  restrictions  on  the  sale  of 
alcoholic  drinks.  Both  in  one  breath,  ladies  and  gentlemen  ! 
And  this  is  not  the  only  public  expression  of  the  desire  by  a 
narrow-minded  sect  for  a  continuance  of  this  public  inconve- 
nience. A  certain  Church  dignitary,  of  whom  you  may  have 
heard,  who  recently  exchanged  one  position  in  the  Churcli 
for  another  of  greater  affluence  and  less  responsibility,  wrote 
a  few  days  ago  to  the  Times  a  letter  which  typifiee  in  less 
than  fifty  lines  the  usual  inaccurate  and  misleading  state- 
ments that  are  put  forward  with  the  object  of  riveting  more 
firmly  the  fetters  borne  so  patiently  during  the  War  by  a 
long-suffering  public.  Referring  to  the  recent  action  of  the 
United  States  in  connection  w-ith  the  sale  of  alcoholic  bever- 
ages, the  writer  informs  us  that  "one  hundred  million  souls 
have  adopted  a  policy,  of  abstinence  from  intoxicating 
liquors,"  and  that  "the  American  people  have  realised  the 
magnitude  of  the  evil  for  which  the  liquor  trade  is  responsi- 
ble, and  the  vital  influence  of  national  sobriety  upon  the 
strength  and   virtue  of   a  nation's  life." 

It  is,  however,  quite  untrue  to  say  that  a  hundred  million 
souls  have  adopted  a  certain  policy,  because  this  is  exactly 
what  they  have  not  done.  Only  a  majority  of  those  "  souls  " 
have  adopted  that  policy,  and  of  that  majority  many,  of 
them  do  not  drink  alcoholic  liquor  at  all ;  but  because  they 
find  that  it  does  not  suit  them  they  are  imposing  their  will 
upon  the  minority  to  whom  the  moderate  use  of  such  liquor  is 
an  advantage,  and  may  be  even  a  necessity. 

The  Sensible  Standpoint. 

On  the  other  hand,  an  eminent  divine,  the  Dean  of  Can- 
terbury, in  an  interview  granted  by  him  to  a  Press  repre- 
sentative, speaks  of  the  advantage  of  the  use  of  alcohol  in 
moderation,  more  especiallv  in  the  form  of  "a  good  glass 
of  beer."  As  the  Dean  of 'Canterbury  says  :  "Drink  is  very 
largely  a  matter  of  climate,  and  in  wet  countries  a  certain 
amount  of  alcohol  is  a  necessity  either  as  a  stimulant  or  as 
a  sedative."  America,  as  you  know,  is  a  dry  country— 
in  more  ways  than  one— if  the  Prohibitionists  get  their  way. . 
It  has  a  dry  climate,  and  therefore  the  inhabitants  can  stand 
without  discomfort  a  degree  of  cold  in  winter  and  a  degree 
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of  heat  in  summer  which  would  be  unendurable  in  a  climate 
Buch  as  ours,  and  I  have  no  hesitation  in  saying  that  ques- 
tions of  food  and  diet  muet  depend  upon  the  climate  of  the 
country  in  w^hich  the  consumers  live.  I  very  much  doubt 
whether  this  decision  as  to  prohibition  in  the  United  States 
of  America  will  ever  be  effective,  but  if  it  is  right  to  point 
to  America  as  an  example  and  to  suggest  that  because 
America  takes  a  certain  line  on  the  question  of  food  or  drink, 
therefore  the  same  course  of  action  should  be  binding  upon 
the  people  of  the  United  Kingdom,  one  might  with  equal 
logic  suggest  that  the  Englishman  shoidd  take  for  his  staple 
food  the  handful  of  rice  which  suffices  the  natives  of  British 
India,  or  the  whale  blubber  that  is  necessary  to  the  Eskimo. 

Canaes  of  Industrial  Unrest. 

I  venture  to  assert  that  the  Parliament  of  Great  Britain, 
from  which  so  many  of  the  "  cranks  "  of  one  sort  or  another 
have  recently  been  removed,  is  composed  of  gentlemen  who 
are  too  well  aware  of  the  temperament  of  the  people  of  this 
country  to  attempt  to  impose  on  them  an  abstinence  which 
is  unnecessary.,  and  which  would  in  many  cases  be  positively 
harmful,  and  that  at  no  distant  date  the  present  restrictions 
will  either  be  removed  or  very  much  modified. 

We  have  all  of  us  learned  something  from  our  experience 
of  the  past  four  years,  and  I  do  not  wish  to  suggest  that 
it  is  either  necessary  or  desirable  that  we  should  return  to 
the  condition  of  things  which  e.xisted  prior  to  1914.  Nor, 
at  the  same  time,  can  we  any  longer  tolerate  the  unnecessary 
interference  with  the  everyday  rights  of  the  ordinary  citizen. 
The  public  are  not  children,  and  ought  not  to  be  treated  as 
though  they  are  children.  Something  must  be  done,  and 
done  speedily,  to  remove  this  feeling  of  inquietude  and  what 
I  may  call  disgruntledness  which  is  so  prevalent  to-day,  not 
only  with  working  men  but  with  the  still  larger  group  of 
the  so-called  middle  classes.  And  I  am  glad  to  notice  that 
the  tiiquor  Control  Board  have  already  made  a  start  in  this 
direction.  Acting  on  the  recommendation  of  the  Advisory 
Committee,  they  have  ordered  the  resumption  at  Carlisle 
of  the  Sunday  opening  of  licensed  houses  and  the  revocation 
of  the  order  for  a  spiritless  Saturday. 

It  would,  indeed,  be  of  advantage  if  the  Control  Board 
■would,  as  I  suggested  last  year,  pay  more  attention  to  the 
psychological  aspect  of  the  question  instead  of  wasting  their 
time  in  abstruse  disquisitions  on  the  effect  of  alcoholic  liquors 
on  the  human    body. 

A  vote  of  thanks  to  the  Chairman  terminated  the  pro- 
ceedings. 


H.  E.  RANDALL.  LIMITED. 

The  twenty-third  ordinary  general  meeting  of  H.  E.  Randall, 
Limited,  was  held  on  February.  26  at  169  Regent  Street,  W., 
Sir  Henry  Randall,  J.P.,  Chairman  and  Managing  Director, 
presiding. 

The  Secretary  (Mr.  W.  Brown)  read  the  notice  convening 
the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  accounts, 
said  :  Our  Company,  like  most  of  the  other  companies  in  the 
boot  and  shoe  trade,  has  had  a  very  successful  year,  and  I 
think  one  reason  why  the  boot  and  shoe  trade  has  enjoyed  such 
wonderful  success  and  has  made  such  wonderful  progress 
during  the  last  ten  years  is  because  we  have  such  a  splendid 
organisation  for  dealing  with  the  disputes  that  occur  from 
time  to  time.  Fortunately  we  have  not  had  anj'  disputes  of 
any  magnitude  during  the  past  ten  years,  and  only  lately  wo 
have  come  to  a  settlement,  by  mutual  concessions  on  both 
sides,  whereby  a  minimum  wage  and  hours  of  labour  have 
been  settled  for  the  next  two  years. 

Record  Tarnover. 

Our  Company  has  certainly  had  an  extraordinarily  good 
year.  Our  turnover,  wliich  we  thought  very  hirgo  la.=t 
year,  has  been  20%  more  than  it  has  ever  been  before  in  the 
history  of  the  Company  or  the  history  of  the  business,  and 
we  have  thus  been  able  to  curtail  our  gross  profits.  As  I 
mentioned  last  year,  it  was  the  wish  of  the  directors  that 
the  customers  of  the  Company  should  have  a  share  in  the 
benefits  which  are  derived  from  doing  such  a  very  large 
turnover  as  we  have  done  during  the  last  few  years.  We 
have,  therefore,  been  able,  by  limiting  our  gross  profits, 
without  in  any  way,  entrenching  upon  the  rights  or  privileges 
of  the  shareholders,  to  give  our  customers  the  benefit  of 
buying  from  us,  and  I  am  sure  we  shall  reap  the  fruits  of 
this  policy  in  later  years  by  a  very  great  increase  in  trade. 
You  will  notice  that  in  the  oonnnents  on  the  reports  of 
various  companies  there  has  been  a  great  deal  said  about 
dividends,  and  the  largo  dividends,  which  have  been  paid. 
Now,  we  do  not  consider,  gentlemen,  that  ours  is  a  large 
dividend,  but  certainly  it  is  a  very  satisfactory  dividend. 
Some  people  may,  call  it  a  large  dividend,  but  I  think  one 
thing,  at  any  rate,  is  sometimes  lost  sight  of  by  some  persons 
who  seem  to  think  shareholders  can  afford  to  put  their 
money  into  comiwrnies  without  getting  any  return  in  the 
way  <if  dividend.'!.  1  refer  to  the  fact  that  the  larger  the 
dividends,  as  a  rule,  the  larger  the  benefit  to  the  employees, 
and  I  give  you  the  increase  of  our  own  business  for  the 
last  year  as  an  instance  in  point.  We  shall  have  paid  this 
year  £14,000  in  dividends  to  our  shareholders,  whereas  we 


have  paid  away,  in  salaries  and  wages  to  the  employees  of 
.'le  Company  £73,000.  I  shall  make  no  comment  on  these 
figures,  because  I  think  they  speak  for  themselves.  There 
IS  one  paragraph  in  the  report  which  I  should  like  to  put 
before  j;ou,  and  that  is  where  we  state  that  "the  directors 
have  had  under  consideration  for  some  time  the  establishment 
of  a  benevolent  fund  for  the  employees  in  the  factory  at 
Northampton,  and  this  year,  as  will  be  seen  in  the  accounts, 
they  have  voted  the  sum  of  £1,000  towards  this  object."  I 
am  quite  certain  that  with  such  a  report  as  this  before  you 
all  the  shareholders  present,  and  those  who  are  not  present, 
will  certainly  endorse  the  action  of  the  directors  in  this 
respect.  I  think  it  is  an  exceedingly,  good  thing  to  establish 
a  fund  of  this  kind,  and  we  have  established  it  upon  what 
I  think  is  a  very  proper,  business-like  basis.  The  directors 
have  granted  £1,000  for  a  start,  and  the  employees  are 
paying  a  weekly  sum  towards  this.  We  shall  see  at  the 
end  of  the  year  what  we  can  do  towards  granting  a  further 
contribution. 

Current  Year's  Prospects. 

As  regards  our  prospects  and  the  prospects  of  the  trade 
for  the  coming  year,  all  I  can  say  is  that  they  are  as  bright  as 
one  would  wish  them  to  be.  The  only  difliiculty,  we  have  to 
contend  with  is  that  we  are  not  able  to  get  the  goods  to  put 
into  the  shops  which  the  people  are  only  too  eager  and 
ready  to  buy,  but  we  are  working  at  full  speed  in  the  fac- 
tory, and  no  sooner  do  the  products  of  the  factory  come 
round  into  the  finishing  room  than  they  are  sent  off  at  once 
to  the  shops  and  are  eagerly  snapped  up  by  the  public. 
There  is  another  difliiculty.  we"  have,  and  that  is  of  getting 
the  higher  class  of  leather,  but  I  believe  that  as  labour 
comes  back  through  the  demobilisation  of  the  men,  and  also 
when  the  embargo  is  taken  off  leather,  so  that  we  are  able 
to  import  it  as  we  did  before  the  War,  there  is  no  doubt 
we  shall  again  resume  the  even  tenor  of  our  way,  and, 
although  we  may  not  have  the  war  trade — trade  which  has 
been  done  by  us  with  the  military — yet  I  am  quite  sure  our 
civilian  trade,  which  has  been,  as  it  were,  left  to  itself 
during  the  last  three  or  four  years,  will  revive  and  that 
we  shall  be  as  busy  as  we  possibly,  can  be  through  all  the 
coming  year.  I  may  give  you  as  an  instance  why  I  am 
inclined  to  that  belief.  Since  the  ai-mistice  was  signed 
our  trade,  instead  of  decreasing,  as  we  thought  it  probably 
would,  has  increased  every  week,  and  increases  are  still 
going  on,  so  I  think  we  can  look  forward  to  the  present  year 
with  every  confidence,  knowing  and  feeling  sure  that  the 
trade  will  certainly  keep  up  to  the  standard  we  have  set 
ourselves  during  the  past  two  or  three  years,  and  it  may — 
I  won't  venture  to  prophesy,  but  in  my  own  opinion  it  will 
most  likely — exceed  what  we  have  ever  done  before. 

Mr.  P.  Hajnman  seconded  the  motion  for  the  adoption 
of  the  repoit  and  accounts,  and  it  was  unanimously  adopted. 

S.  SMITH  AND  SONS  (MOTOR  ACCESSORIES',  LTD, 

An  extraordinary  general  meeting  of  S.  Smith  &  Sons  (Motor 
.Accessories),  Ltd.,  was  held  on  February  24  at  Winchester 
House,*  Old  Broad  Street,  E.C.,  for  the  purpose  of  sub- 
mitting the  following  resolution  :  "  That  the  capital  of  the 
Company  be  increased  from  £500,000,  divided  into  300,000 
shares  of  £1  each,  to  £500,000,  divided  into  500,000  shares 
of  £1  each,  by  the  creation  of  an  additional  200,000  shares 
of  £1  each,  such  additional  shares  to  be  issued  at  such  time 
or  times  and  on  such  terms  and  conditions  as  the  directors 
may  prescribe."  Mr.  Samuel,  Smith  (Chairman  of  the  Com- 
pany) presided. 

■The  Secretary  (Mr.  F.  A.  Cotterell)  having  read  the 
notice  convening  the  meeting, 

The  Chairman  said  :  Ladies  and  Gentlemen, — You  have 
heard  the  resolution  read  proposing  to  increase  the  capital 
of  your  Company  by  200,000  Ordinary  shares  of  £1  each, 
thereby  bringing  it  to  the  round  half-million.  We  now  pro- 
pose to  obtain  your  sanction  to  issue  150,000  of  these  new 
shares,  for  which  the  Treasury  sanction  has  already  been 
obtained.  The  remaining  50,000  shares  we  propose  to  hold 
in  reserve  and  under  the  control  of  your  Board,  to  be  issued 
as  and  when  necessity  may  arise.  In  the  opinion  of  your 
board  we  have  now  reached  the  point  where  any  future 
finance  which,  owing  to  the  further  extension  of  the  business, 
may  become  necessary  m.ay  with  advantage  bo  done  by  Pre- 
ference shares,  mortgages,  or  loans,  so  as  to  obtain  further 
capital  on  a  cheaper  basis,  and  in  consequence  increase  the 
dividend-earning  capacity  of  the  Ordinary  shares.  You  will 
remember  that  we  are  pledged  not  to  create  and  i.ssue  any 
securities  ranking  in  priority  lo  your  shares  unless  you  have 
been  consulted,  and  I  need  hardly  assure  you  that  the  board 
will  take  no  such  step  without  calling  the  necessary  meeting 
to  obtain  your  sanction  to  any  such  course. 

World-Wide  Demand  for  Comrans's  Products. 

Present  indications  give  strong  cviilenre  that  there  is  an 
increased  demand  for  the  Company '.s  products  all  over  the 
world,  and  that  there  is  sufficioMt  work  m  smht  to  keep  the 
Company's  large   factory  at   Cricklewoo<l    fully  occupied   for 


some   long    time    to    come 


There    is,    however,   one  marked 


difference  in  dealing  with  many  thousand.,  "[, '"f/T'l" '"r^" 

pared  with  having  as  your   chief   customer  the   C.oxemment^ 

,  It    is   easier   to   finann*  a    large   turnover   in    the   latter   case 
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than  in  the  former.  Larger  stocks  have  now  to  be  carrie 
particularly  owing  to  the  growth  of  the  export  trade — mc 
notably  to  Australia,  New  Zealand,  South  Africa,  Dut 
East  Indies,  and  the  United  States.     In  order  still   furth 

■f.o    inrrRasA    t.hp    linsinpRs    nhrna.H    RiibRifli;m7    f^'Amn:»nipc    !ivo 


than  in  the  former.     Larger  stocks  have  now  to  be  carried, 
i!_„i_.-i_   -.__r„^  i^  iT-_  ii_     r  .!__  ,   ,      ig — more 

tch 
cjasL  ijiuicB,  itiiu  me  ujiiteu  cLate.^.  in  oruer  SLiii  lurther 
to  increase  the  business  abroad  subsidiaiy  companies  are  in 
process  of  formation  in  Franco,  Denmark,  Italy,  and  else- 
where. It  might  interest  you  to  know  that  the  turnover 
at  our  branches  during  the  past  twelve  months  has  equalled 
the  total  turnover  of  our  entire  business,  home  and  export, 
during  1913-14.  While  we  have  always  sought,  in  laying 
out  our  factory  for  Government  requirements,  to  pro- 
vide for  the  future,  yet  considerable  expenditure  is  now 
necessary  for  balancing  machinery  if  we  are  to  produce  on 
the  most  economic  lines.  We  are  of  opinion  that  the  pro- 
.spettive  demands  for  the  Company's  products  all  over  the 
world  warrant  the  assumption  that  our  maximum  turnover 
during  the  War  will  be  maintained  after  a  brief  inten'al — 
an  interval  which  is  commonly  called  the  transition,  or  re- 
construction, period.  I  presume  that  you  are  convinced 
that  the  new  capital  is  necessary  and  will  prove  beneficial 
to  your  business,  and  now  I  feel  sure  that  the  thought  upper- 
most in  your  minds  is  as  to  the -manner  in  which  v/e  propose 
to  raise  it.  The  circular  which  I  hope  will  be  in  your  hands 
by  the  end  of  this  week  will  give  you  the  full  details  and 
■  -terms  of  the  issue,  which  it  would  not  be  to  your  advantage 
to  disclose  earlier.  If  I  were  to  do  so  the  result  would  be 
to  create  speculation  in  the  shares,  and  that  we  have  dis- 
couraged to  the  best  of  our  ability  throughout. 
Wisdom  of  Underwriting. 
There  is  a  word  I  should  like  to  add  as  to  the  wjsdom 
of  underwriting  new  issues  of  shares  where  rnnde  primarily 
to  existinn-  shareholders.  There  are  times  when  there  is  a 
Treat  demand  for  sound  investments  of  all  kinds.  The  public 
fs  "on  the  look-out,"  as  the  saying  is,  and  all  issues  are 
promptly  taken  up.  Of  course,  while  this  state  of  aliairs 
exists  the  cry  is  "  Don't  underwrite,"  but  what  if  the  Com- 
pany should  want  new  capital  when  business  is  depressed  T 
Then  it  is  the  financier  who  will  say,  "  I  won  t  underwrite 
if  vou  only  come  to  me  in  bad  times."  \Yhen  a  company 
raises  new 'capital  at  a  time  of  great  V^o^V^''^/  ''''^''fJ""' 
ot  course  lots  of  people  will  offer  to  accommodate  it,  but  you 
must  cultivate  in  good  times  the  goodwill  «?  -iportant 
financial  groups,  so  that  vou  may  have  a  call  on  them  when- 
ever y°u«'^V  want  it,  and  thereby  secure  sound  financial 
blcking  Again,  the  amount  of  new  capital  you  may  want 
m  com'paritn  with  your  existing  capital  may  be  ^"lall,  and 
it  may  possibly  be  obtained  without  '"/-.h/™"  We  or  t7eb  e 
shareholder.s,  but  supposing  you  ^^^''^^  *"  f  °"°'^^^,'  i^ul 
your  capital  and  your  shareholders  are  »."f  f^^"  ^';'^i\een 
I  now  beg  to  propose  the  resolution  which  ha*  alieady  been 

'^r    GoixJon    Smith    (MaAaging    Director)     seconded    the 
resolution,  which  was  caiTied  unanimously. 
iiTJTTFD   STATES  DEBENTDRE^OBPOFATION,  LTD 

^'^Z:^^  .eet^ngof  the  -rte.^-^^--: 

Wodehouse  (Chairman  of  the  Company)  presiding. 

The    Secretarv     (Mr.     William    G«orge    Lock      t.C.rb^ 
havTn.  read  the  Ltice  convening  the  meeting  and  the  report 

"'  *^fe"cSan.    in    moving   the   adoption   of   tbe^^Xve 
eaid  :    Generally    speaking,  the.  ^P'^-'r  nieces^   showing  an 
been  characterised   by  -""^^^^'^J^evve^^n:,   yea"  ^oth 
imnrovement  over   the   reBults  ot    tne   pieceuio^   .y       . 
aT'^L^gards  the   surplus   on   capital    realisation  and    ako   on 

''"onT  L'reaT"feature  of  financial  affairs  during  the  year 
hast^e,^^  ^^  for.  all  of  i.  to  ^ist^  nr,  Jnaiicuig 
the  War.  Wfth  that  in  view  we  have  felt,  it  d^-'J''^  «  ^" 
rLlile   a  number  of  our   investments,    and    m   doing   so    we 

lertedthos"  which  we  thought  ^ad  reached  or  approxi- 
matelv  reached,  their  maximum  value.  The  pioceeas, 
Together  ato  with  sums  borrowed  f.-'-X-'  The 
be^n  applied  in  subscribing  for  Nation.a  ^^  Bon^^  tne 
result  of  our  work  has  been  U>  raise  our  tota  of  >r«t"^«^^s 
to  £2,107,440  19..  10.  "^^^^  /  -^,-;  ^ilf  ::^e  'tTIt 
:^^h^''re^lfy  had 'to  borrow 've,y  littJindeed  to  finance 
™r  War  Bonds  subscriptions.  Of  cour.se.  as  you  have  so 
:"  en  lu-ard,  the  real  te'st  of  tin.  Corporation's  posiUon 
the  valuation  of  its  securities,  the  amount  <^  s  ™ties 
■ind    the  etren<Tth   of  the  revenue   account.     W  th  'e^fa.rt  to 

e  fonner  values  of  fix«l  income  .-""-'t-.  -  -^1-^,,^'^^ 
iMilk  of  the  Corporation's  capital  is  '"^'ff.^^  j,  "^  '^^„^"X"d 
fi„^   „   IpvpI   somewhat  commensurate  with   the   wlue   piaieu 

„f    industrial    companies,    foreign    ^f^"^^      Zht.     used 

r  r  ^ni  rt'^-Xs;r'ai::i''wMch^rJ'^;ur.ou;d, 

^t^n^lC  ?en^4  ':;i'n;  ^rice  U.  bring    them   inU.   leU.on 

^vii;ta;^'of  ^^?:=^  -^^^nJ":^:^.'^ 

:'o,npanie:  ul  realise  some  of  our  holdings  -  f  "^  P'';«- 
We    have    al^o    benefited    somewhat    during    the   >w.    f.om 


appreciation  in  the  Mexican  securities  which  we  hold.  The 
prospects  in  Mexico  still  seem  fairly  promising,  and  we 
hope  that  the  improvement  will  make  further  progress.  The 
result  is  that  we  are  able  to  show  on  our  entire  valuation 
an  improvement,  as  compared  with  last  year,  of  about 
£50,000,  60  that  the  depreciation,  which  was  well  covered 
by  the  reserve  fund  last  year,  is  to  that  extent  more  amply 
covered  this  year.  It  nray  reasonably  be  expected  that  as 
financial  and  indiLstrial  conditions  gradually  settle  down 
during  the  next  year  or  two,  values  of  Government  securities 
will  have  an  upward  tendency.  This  would  inevitably  raise 
the  market  value  of  eecurities  such  as  we  hold.  On  the 
other  hand,  owing  to  the  difficult  conditions  to  which 
allusion  has  already  been  made,  opportunities  for  under- 
writing in  connection  with  new'issues  have  been  much  less 
frequent,  .so  that  the  earnings  for  the  year  in  this  respect 
were  only  £1,095,  as  against  £2,747  3.<t.  9rf.  last  year.  The 
receipts  from  all  sources,  therefore,  were  £116,345,  as  against 
£113,842,  so  that  the  balance  is  well  on  the  right  side. 
It  is  proposed,  in  addition  to  the  5%  interim  dividend 
already  paid  on  the  Ordinary  .shares,  to  pay  a  further 
5%,  making  10%  for  the  year,  and  this  after  placing  £6,000 
from  revenue  account  to  reserve  fund. 
The  report  wae  unanimously  adopted. 


FREDERICK  SAGE  AND  COMPANY.  LIMITED. 

The  adjourned  fourteenth  ordinary  general  meeting  ot 
Frederick  Sage  and  Company,  Limited,  was  held  on 
February  26  at  Winchester  House,  E.C.,  Mr.  Frederick 
George   .Sage   (the  Chairman)  presiding. 

The  Chairman  said  :  You  will  see  from  the  profit  and 
loss  account  now  submitted  that  the  di%'idends  distributed 
out  of  last  year's  profits — namely,  7%  on  the  Participating 
Cumulative  Preference  shares  and  8%  on  the  Ordinary  shares 
— were  fully  warranted.  In  fact,  we  could  have  largely 
increased  oui^  distribution ;  but  we  prefer  to  pursue  3t 
cautious  and  conservative  policy,  eo  that,  after  paying  these 
dividends,  we  are  able  to  recommend  the  placing  to  reserve 
account  of  the  handsome  sum  of  £20, COO  and  the  carrying 
forward  of  £16,630.  I  feel  sure  you  will  approve  this 
course,  and  you  will  endorse  a  policy  which  greatly 
strengthens  our  financial  position.  To  meet  the  nish  of 
war  work  several  factories,  chiefly  in  Peterborough,  were 
rented  for  short  periods,  and  you  will  have  observed  in 
connection  with  these  the  not  inconsiderable  figure  of  £29,817 
for  maintenance  and  running  expenses.  These  temporary 
shops  are  being  vacated,  and  we  are  concentrating  onr 
manufacture  in  our  freehold  premises.  The  making  of 
aircraft  continues,  and  we  are  retaining  expert  managers, 
designers  and  mechanics  for  this  important  class  of  %vork; 
I  may  mention  that  the  first  .seaplane  made  bv  the  Company 
increased  the  height  record  from  about  2.000  feet  to  well  over 
10,000  feet.  We  have  turned  out  over  30O  aeroplanes,  80 
large  seaplanes  and  over  90  care  for  airshijis,  also  innumer- 
alile  spare  parts,  pro])ellers,  &c.  Our  own  design  of  seaplanp 
was  adopted  as  the  standard  seajilane  training  machine  for 
1919.  W'e  anticipate  that  the  experience  and  high  degree 
of  efficiency  we  have  attained  during  the  War  will  allow 
us  to  compete  for  the  construction  of  aircraft  for  home 
and  foreign  Governmentfi  and  for  civilian  uses.  With  regard 
to  what  I  may  describe  as  our  normal  business  our  position 
is  satisfactory.  The  difficulties  before  us  lie  not  in  the 
obtaining  of  orders,  but  rather  in  finding  the  material  to 
meet  the  requirements  of  our  customers  and  the  skilled 
mechanics  to  execute  the  work  with  rapidity.  Our  business 
and  prospects  abroad,  in  America,  in  Africa,  in  France  and 
in  Belgium,  are  full  of  promise,  and  we  owe  much  tn  the 
loyalty  and  hard  work  of  our  representatives  who  look  after 
our  interest  far  from  home.  In  this  connection  I  may  remind 
you  that  our  South  American  branch  has  been  runnina;  for 
the  last  five  years  and  that  we  have  built  up  a  profitable 
connection  in  the  Argentine  and  in  Chile.  We  are  advised 
thnt  the  extensive  business  in  sight  in  France  and  Belgium 
will  necessitate  our  registering  a  separate  company  for 
dealing   with   contracte  in  those   countries. 

l\Ir.     Jesse     Hawes     seconded   the   resolution,   which   was 
carried   unanimously. 


TRINIDAD  LEASEHOLDS,  LIMITED. 

The  adjourned  fifth  ordinary  ge^ieral  meeting  of  the  shaFe- 
holders  of  Trinidad  Leaseholds,  Ltd,,  was  held  on  Febru- 
ary 25  at  the  registered  oflSce  of  the  Company,  No.  1  Lon- 
don Wall  Buildings,  London  Wall,  E.C.,  Mr.  T.  J.  Milner 
(the  C'Jhairman)  presiding. 

The   Secretary    (Mr.   R.    A.    Macqueen),    having  read   the 
notice  I'criveuiiig  the  meeting  and  the  report  of  the   auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  .ina 
accounts  said  :  An  examination  of  the  balance  slieet  shows  that 
the  share  capital  lias  been  increased  in  accordance  with 
the  resblutions  taken  at  our  last  annual  general  meeting. 
The  option  on  132.500  shares  at  par.  which  was  meiitioned 
in  the  previous  balance  sheet,  was  exercised  in  Februarv 
last  year,  a-nd  in  addition  37,500  shares  were  issued  at  36/.. 
The  priK-eeds  of  thfse  two  issoies  ^^'<''-«*  ,"''^^7,  ^'^ '''^'V'Jf! 
the  loan  account  of  £200,000.  A  block  of  112,000  sh.r. 
is  also  .shown  as  being  reserved  for  issue  to  the  Trinidad 
Oil  and  Transport  Company.      These  shares  have  since  been 
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allotted,  and  the  issued  capital  now  stands  at  699.500  shares 
fully  paid.  The  total  authorised  capital  is  850,000  shares, 
so  that  we  have  150,500  shares  in  reserve. 

Revenae  Account. 

Turning  to  the  revenue  account,  this  shows  a  gross  profit 
from  production,  refining  and  oil  purchased,  after  deduct- 
ing administration  and  general  expenditure  in  Trinidad  of 
£263,296.  Administration  and  general  expenditure  includes 
salaries  of  management,  technical  and  clerical  staffs  in  Trini- 
dad, maintenance  of  living  quarters  and  road  repairs, 
ttsurancc,  rates  and  taxes,  transport  san-tatl  >;i. 
lighting,  telephones  and  sundries.  We  have  written  ofi 
£63,445  by  way  of  ■  depreciation,  of  which  £46,703  is  in 
respect  of  buildings,  refineries,  wells,  reseiToirs,  pipelines, 
tanks,  &c.,  and  after  charging  London  expenses  and  interest 
on  advances  we  carry  forward  a  balance  of  profit  of  £183,316. 
To  this  has  to  be  added  £22,495  brought  forward  from 
the  previous  account,  making  a  total  to  the  credit  of  profit 
and  loss  of  £z05,bl2.  Of  this  sum  we  propose  to  devote 
£70,000  to  the  creation  of  a  reserve  account,  and  we  re- 
commend a  dividend  for  the  year  of  10  per  cent.,  v.hich 
will  aosorb  toa.aoO.  If  this  is  agreed  to  the  additional 
remuneration  payable  to  the  directors  under  the  articles 
of  association  will  amount  to  £3,497  10^*..  and  we  shall  carry 
forward  a  credit  balance  of  £62,364  18s.  lOd.  The  bulk  of 
the  capital  expenditure  incurred  during  the  year,  apart  from 
the  purchase  of  the  Trinidad  Oil  and  Transport  Company, 
has  been  necessitated  by  the  increased  programme  and  tne 
higher  cost  of  all  materials.  Our  business  has  constantly  ex- 
panded. With  regard  to  the  disposal  ot  our  products,  you  are 
aware  that  we  have  readily  sold  all  the  oil  we  have  so  far  pro- 
duced, and  we  are  assured  of  a  market  for  a  mnch  larger  out- 
put. In  order  to  reap  the  benefit  of  our  heavy  I'Utlay  ujion 
pipelines,  storage  accommodation,  shipping  facilities  and  other 
works  of  a  permanent  character,  your  directors  considt'r 
it  advisable  to  prepare  for  a  still  further  extension  ot 
operations.  With  this  end  in  view  we  have  for  some  time 
past  been  acquiring,  on  reasonable  terms,  properties  upon 
which  our  geologists  have  reported  favourably.  These  pro- 
perties are  for  the  most  part  capable  of  being  linked  up 
to  our  main  pipeline  by  sliort  feeders  and  will,  we  nope, 
help  to  supply  it  with  oil  for  many  years  to  come.  The 
areas  have  been  selected  with  great  care,  and  were  purchased 
before  the  increase  of  prices  due  to  the  present  speculative 
activity  in  oil  lands  had  taken  effect.  They  are  rneaily 
all  planted  with  cocoa,  and  we  shall  continue  to  derive  a 
certain  revenue  from  that  source  until  the  time  arrives 
for   active   exploitation    by   drilling. 

Progrtss  Achieved. 

For  the  period  under  review,  the  wells  on  Forest  Reserve 
gave  a  total  output  of  132,000  tons,  as  against  56,200  tons 
produced  in  the  previous  year.  The  production  for  the 
year  exceeded  by  42,600  tons  the  total  output  of  the  field 
from  thf  inception  of  operations  up  to  June  30,  1917.  We 
liave  now  28  producing  wells,  as  compared  with  15  at  the 
date  of  the  last  annual  general  meeting.  The  total  footage 
Slink  amounts  to  38,501.  of  which  14,657  feet  were  drilled  dur- 
ing the  year  to  June  30,  1918.  Bearing  in  mind  that  practi- 
cally from  the  time  oil  was  first  encountered  our 
development  had  to  be  carried  on  under  war  conditions, 
and  that  after  America  joined  the  Allies  it  became  in- 
creasingly difficult  to  obtain  all  kinds  of  steel  products, 
the  record  of  progress  is  one  with  which  shareholders  may 
well  be  satisfied.  Our  knowledge  of  geological  conditiono 
on  the  field,  so  far  as  the  Forest  sands  are  concerned,  is 
mow  sufficiently  extensive  to  enable  us  to  put  down  new 
wells  as  and  when  required,  with  ever}'  confidence  tliat  thej 
will  prove  productive.  You  will  remember  last  year  I  re- 
ferred to  the  heavily  impregnated  sand  encountered  at  depth 
in  well  No.  23,  which  gave  a  very  large  prodnction  when 
first  jienet'.ated,  but  which  subsequently  eanded  up  owing 
to  hc;tvv  :;is  (irc^'iifc.  Fin ther  wi-lls  have  lieen  suid;  to 
this  zone  in  the  vicinity  of  well  No.  23,  with  similar  re 
suits— a  heavy  initial  flow  with  gas  pressure  causing  sandinr; 
up  and  damage  to  the  wells.  We  luive.  however,  beei. 
sucoe.ssful  ill  most  cases  in  maintaining  the  flo.v  •  f  oil 
from  the  upper  serie."!.  Our  experience  with  regard  to  r.ns 
prtssure  is  not  unique  in  Trinidad.  We  have  (i'veii  thi.-> 
problem  much  thought,  as  we  natural'/  wish  to  exploit 
with  success  the  rii  h  sand  underlying  the  "  Forest  Sands  " 
Beries.  Wo  have  for  some  time  been  lOiiducliiii;  experi- 
ments to  this  end,  and  hope  ultimately  to  overcome  the 
diflieulty.  With  regard  to  thi'  Ilarrackpore  field,  the  total 
tonnage  of  oil  won  iti  the  six  months  ended  .hino  30  wn» 
22.400  tons  derived  from  five  wells.  We  are  now  drilling 
two  test  wells,  from  which  we  hope  to  obtain  much  useful 
data   for  future   work. 

Mr.   R.    H.    McCaitliy,   C.M.G.,  seconded   the  re^dution, 
which  was  carried  unanimouslv. 


ARGENTINE  NAVIGATION  (NICOLAS  MIHANOVICH). 

The  ninth  ordinary  general  meeting  of  the  Argentine  Naviga- 
tion Company  (Nicolas  Mihanovich),  Limited,  adjourned 
from  December  18,  1918,  was  held  on  February-  26  at  Win 
Chester  House,  Old  Broad  Street,  E.G.,  Sir  Owen  Philipps, 
G.C.AI.G..  M.P.   (Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  faid  :  The  net  profit  for  the  year,  after  providing 
for  depreciation  on  the  Company's  fleet  and  propert}',  amounts 
to  £94.926.  This  compares  favourably  with  the  results  of 
the  preceding  year,  showing  that  the  progress  I  was  then 
able  to  record  ha^  been  maintained.  There  has  been  a  sub- 
stantial increase  in  the  gross  earnings  of  the  Companj'  during 
the  year  under  review,  but  this  has  been  largely  offset  by  the 
heavy  and  continual  increases  in  working  costs.  Earnings 
from  cargo  have  been  well  maintained,  and  the  movement  of 
passengers  has  shown  marked  improvement  during  the  year. 
Happifv  this  Company  lia.s  been  immune  from  the  more  tragic 
disabilities  of  the  War  owing  to  its  fleet  operating  beyond 
the  sphere  of  submarine  activities,  but  we  have  none  the  less 
had  many  difliculties  to  contend  with,  the  chief  of  which  has 
been  to  obtain  sufficient  fnel  to  run  our  vessels.  Coal  has  been 
incre.isingly  difficult  to  secure,  even  at  the  enormous  prices 
ruhng.  while  the  contracts  we  had  entered  into  lor  the 
supply  of  oil  fuel  were  sus)>ended,  owing  to  supplier.s  being 
unable  to  maintain  delivery  during  the  War.  Having  re- 
sorted, to  a  large  extent,  to  the  use  of  wood,  we  even  had 
great  difficultv  "in  obtaining  that  commodity,  an  account  of 
the  lack  of  transport  facilities  for  getting  delivery_  to  the 
\essel5.  Experiments  wore  made  with  burning  maize  in  cobs, 
and  excellent  results  were  obtained.  At  first  this  was  10% 
cheaper  than  wood,*  but  an  advance  in  the  price  of  maize 
made  its  continued  use  uneconomical.  In  spite  of  evei->- 
possible  economv,  the  increase  in  expenditure  for  fuel  during 
the  year  amounted  to  as  much  as  £100,000.  It  is  hoped  that 
high-water  mark  has  been  reached,  and  that  the  relea.se  of 
oif  tankers  and  colliers  from  war  service  will  tend  to  reduce 
the  cost  and  difficulty  of  obtainng  our  fuel  supplie.s.  All  other 
working  expen.ses  have  continued  to  advance,  such  as  wage.s, 
stores,  repairs,  workshop  equipment,  &c.  Another  very  great 
difficulty  with  which  the  Company  has  bad  to  contend  has 
been  the  labour  disturbances,  which  have  continued  inter- 
mittently Ti"-ht  o"  i'"*o  the  present  year.  Buenos  Aires  has 
'^offered  very  seriously  in  this  respect.  I  am  glad  to  say 
1,..  Argentine  Government  is  taking  a  firm  line  in  suppressing 
disorder  and  attording  protection  to  those  willing  to  work. 
I  am,  therefore,  hopel'ul  that  before  long  matters  will  settle 
down,  so  that  business  may  have  an  opportunity  to  develop 
norn:ally.  which  will  assuredly  lead  to  increased  prosperity 
for  the  workers  and  everyone  concerned.  In  conclusion.  I 
may  say  that  the  Company  is  in  a  favourable  position.  Its 
financial  position  is  probably  sounder  than  it  has  ever  been, 
and  tlie  resumption  of  the  regular  ser^•ices  of  the  ocean  liners 
should  benefit  ouj-  business  in  many  ways.  Our  towage  and 
lighterage  services  should  be  directly  affected,  and  a  largely 
increased  movement  of  cargo  and  passengers  to  and  from 
Europe  should  react  favourably  on  our  general  trade.  In 
addition  to  the  prospect  of  larger  earnings,  it  is  to  be  hoped 
that  running  expenses  will  gradually  decrease.  The  Argen- 
tine crops  agMiii  promise  well,  and  the  general  outlook  is 
.siitisfactory.  The  one  disquieting  factor  in  the  situation  is 
the  labour" unre.st  to  which  I  have  referred.  The  position  in 
this  iesi>ect  is  far  from  reassuring  and  causes  everything  to 
remain  in  a  state  of  uncertainty,  but  I  trust  that  the  present 
cordition  of  affairs  may  not  last  for  veiw  long. 

The  Deputy-Chairman  (Mr.  John  C.  Gibson)  seconded 
the  motion,  which  was  carried  unanimously. 

ASAHAN  ROBBER  ESTATES,  LIMITED. 

The  sixth  annual  ordinary  general  meeting  of  the  Asahan 
Rubber  Estates.  Limited,  "was  held  on  February  24  in  the 
Council  Room  of  the  Rubber  Growers'  Association  (Incor- 
porated), 38  Eastcheap,  E.C..  Jlr.  George  CroU  (Chairman  of 
the  Coinijanv)  presiding.  | 

Mr.  John  Galderwood,  on  liehalf  of  the  secretaries, 
Messrs.  Hafiisons  and  Crosfield,  Limited,  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen. — I  am  sure  you  will  wish 
me  to  take  this  cpjiortunity  of  offering  our  congratulations  to 
Sir  .lames  Curric  on  the  'honour  which  has  been  conferred 
upon  him  for  the  verv  valuable  work  which  he  rendered  to 
the  Government  during  the  War.  (Applause.)  .Mr.  Gray  left 
last  week  for  Sumatra.  au<l  so  is  unable  to  be  present  with 
us  to-day.  You  have  had  the  re))ort  and  account?  for  the 
usual  time,  and  I  have  no  doubt  you  will  allow  me  to  take 
them  as  read.  , 

The  issued  and  paid-up  capital  of  the  (  .mii.any  at  the 
date  of  the  balance  sheet  am<.nnted  to  £114.901  10»..  as 
■iiiaiiist  £109,158  9.',  at  the  end  of  the  previous  year,  1  ho 
.liffereuco  is  accounted  for  l.v  the  final  call  of  6r/,  |>er  share 
having  been  made,  .\f'.er  allowing  for  deprenation  the  net 
r.oita'l  expenditure  for  the  year  aniounte.1  to  £4.109  !*•  '«■. 
which  is  equal  to  £6  11.-,  7<l.  I>er  acre  on  624i  acres  which 
was  the  average  iinmatuio  area  during  the  y.-ar.  Ilie  total 
rnpltal  expemliture  at  the  date  of  the  balance  sheet  was 
£124  149  18«  and  if  wc  deduct  the  amount  of  the  reoorvo 
funcMa.  tual   and  pi-oposed)  the  net,  Ixv.k  cost  per  acpo  of  tho 
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2,464^  acres  planted  at  the  end  of  the  year  was  £42  5s.  2d. 
This  makes  no  allowance  for  the  area  of  over  5,0C0  acres 
good  plantable  reserve  land.  At  the  close  of  the  Company's 
financial  year  there  was  a  surplus  on  capital  account  of 
£5,751,  to  which  will  fall  to  be  added  the  £5,000  which  we 
propose  placing  to  reserve  out  of  last  year's  profits  and  tlie 
amount  of  the  undistributed  profits  carried  forward.  Against 
this  we  have  to  meet  an  estimated  capital  expenditure  for 
the  current  year  of  £9,682,  and  if  this  estimate  is  adhered  to 
■we  shall  finish  the  year  with  a  surplus  of  £3,821.  No  new 
clearings  were  undertaken  during  the  year,  so  that  the  total 
planted  area  (a  detailed  statement  of  which  is  set  out  in  the 
directors'  report)  remains  at  2,464^  acres.  In  accordance  with 
the  visiting  agent's  latest  reports,  the  most  recently  planted 
area  of  44  acres  is  given  as  1914-15  planting,  instead  of 
1915-14  in  previous  reports. 

Tbe  Year's  Resnlts. 

The  crop  harvested  amounted  to  520,105  lb.,  against 
a  previous  year's  total  of  432,922  lb.,  and  it  would, 
of  course,  have  exceeded  this  figure  had  we  not 
associated  ourselves  with  the  Rubber  Growers'  Associa- 
tion's restriction  of  output  scheme;  but  the  crop  was  har- 
vested from  an  average  bearing  area  (exclusive  of  the  area 
rested  for  restriction  pui-poses)  of  1,772  acres,  equal  to  about 
72%  of  the  total  planted  area.  The  yield  was  at  the  rate 
of  294  lb.  per  bearing  acre,  which  is  slightly  above  the 
previous  year's  figure  of  2892-  1^-  The  yield  per  tree  also 
showed  an  improvement,  being  3.05  lb.  against  2.85  lb.  in  the 
previous  year.  The  cost  of  production  f.o.b.  port  of  shipment, 
including  provision  for  commissions  to  staff,  depreciation, 
&c.,  but  excluding  loss  on  exchange,  was  lO.lOrf.  per  lb., 
against  10.205.  per  lb.  for  the  previous  year,  and  it  realised, 
including  the  estimated  value  of  the  unsold  portion,  a  net 
average  of  !■?.  10.34rf.  per  lb.,  against  2s.  4  36rf.  per  lb.  for 
the  previous  year. 

Condition  o{  the  Estates. 
The  new  system  of  weeding,  to  which  I  referred  at  the  last 
meeting,  has  been  continued,  and  our  visitmg  agent  reports 
at  the  end  of  the  financial  year  that  the  whole  estate  is 
clean,  and  while  the  co.st  of  this  work  is  still  higher  than 
we  should  like  to  see  it,  theie  is  every  prospect  of  it  gradually 
being  reduced,  although,  owing  to  the  low-lying  nature  of 
a  considerable  portion  of  the  land,  it  is  never  likely  to 
come  down  to  what  is  possible  on  higher  land.  The  labour 
position  during  the  year  has  been  satisfactory,  and  the 
health,  apart  from  the  severe  epidemic  of  influenza  from 
which  our  estates  suffered  in  common  with  practically  all 
other  estates  in  Sumatra,  has  been  quite  satisfactory. 
Towards  the  end  of  the  financial  year  a  commencement  was 
made  with  thinning-out  operations,  but  so  far  this  work 
has  been  confined  to  the  elimination  of  the  most  undeveloped 
trees.  It  will,  however,  be  continued  and  extended  as  may 
be  found  necessary.  The  estates  continue  comparatively  free 
from  disease,  and  are  reported  to  be  in  very  good  condition. 

Current  Year's  Crop  Estimate. 

For  the  current  year  the  Manager's  estimate  for  a  re- 
stricted crop  was  455.000  lb.  As.  however,  the  Rubber 
Growers'  Association's  restriction  scheme  came  to  an  end 
on  December  51  last,  we  would  naturally  have  expected 
this  estimate  to  be  somewhat  increased,  but  we  have  just 
received  a  telegram  from  our  Medan  agents  in  which  they 
state  that  owing  to  the  labour  employed  in  planting  food- 
stuffs they  expect  only  to  secure  the  estimated  crop.  This 
reference  to  planting  of  foodstuffs  relates  to  a  recent  Govern- 
ment regulation  which  provides  that  all  estates  were  required 
to  plant  areas  varying  from  7  to  8  acres  of  maize  and 
If  to  2  acres  of  Chinese  potatoes  per  100  contract  coolies. 
This  work  had  to  be  carried  out  at  some  time  during  the 
period  from  November  1918  to  March  1919,  according  to 
the  nature  and  extents  of  the  reserves,  &c.,  which  the 
respective  companies  had  available  for  the  pui-pose.  Up  to 
the  end  of  January  we  had  secured  191,842  lb.,  and  out 
of  the  cm-rent  year's  crop  we  have  sold  under  forward 
contract  192.640  lb.  at  a  net  average  cost  of  Is.  9.04rf.  per 
lb.  The  directors  have  sanctioned  the  opening  and  planting 
during  the  current  year  of  a  further  area  of  500  acres,  and 
we  are  advised  by  telegram  received  the  other  day  that 
the  felling  work  in  connection  with  same  is  now  in  hand. 
We  therefore  anticipate  that  the  area  will  be  planted  up 
about  the  end  of  1919. 

Dividend  of  16  per  Cent. 

The  net  profit  fur  the  year  amounted  to  £22,332  lOs.  Id., 
to  which  has  to  be  added  unappropriated  profit  brought  - 
forward  from  the  previous  year  of  £5.516  14.<.  5d..  which 
gives  u.s  a  total  of  £25.849  4.«.  4rf.  to  be  dealt  with  to-day. 
We  propose  that  a  dividend  of  15%.  less  income  tax.  be 
paid,  that  £5,000  be  placed  to  reserve  account,  and  that 
after  paying  the  extra  remuneration  to  the  directors  in  terms 
of  the  Company's  articles  of  association,  the  remaining 
balance  of  £2,752  4s.  Id.  be  carrie<I  forward.  During  the 
.year  we  took  upon  ourselves  to  grant  a  donation  from  the 
Company  of  100  guineas  in  response  fo  the  Lord  Mayor's 
City  of  London  Appeal  for  the  British  Red  Cross  Society. 
This,   I  feel   quite  sure,  will  meet  with   your   approv.al,   arid 


I  shall  be  glad  if  some  shareholder  will  move  its  confirmation 
In  conclusion  I  wish  on  behalf  of  the  board  to  express  our 
appreciation  of  the  good  work  done  during  the  past  vear 
by  our  manager,  Mr.  Vink,  and  his  assistants.  The  satis- 
factory report  which  we  have  been  able  to  present  to  you 
II  \^  ^"''^y  .Jff  ly  'lie  to  their  efforts.  I  feel  sure  some 
shareholder  will  later  on  in  the  proceedings,  move  that  a 
vote  of  thanks  be  conveyed   to  them. 

I  now  beg  to  move  :  "  That  the'  directors'  report  and 
statement  of  accounts  in  respect  of  the  financial  year  ended 
,  ^o-  't  '  r^'  ^"'^  ^^"^  ^'^""^  ^^'^  hereby  adopted."  I  will 
ask  Sir  James  Curne  to  second  that  motion,  and  before  put- 
ting It  to  the  meeting,  if  there  are  any  questions  which  any 
sliareholder  would  like  to  asic  me,  I  shall  be  very  pleased 
M  answer  them. 

Sir  James  Currie,  K.C.B.  :  Mr.  Chairm.in  and  Gentlemen, 
hrst  I  should  like  to  thank  you,  Sir,  for  the  personal  refer- 
ence you  were  good  enough  to  make  in  regard  to  myself,  and 
also  you,  gentlemen,  for  the  way  in  which  you  received  it 
1  have  pleasure  m  seconding  the  resolution  which  the 
Chairman   has  just  proposed. 

The  motion  was  unanimously  adopted,  without  questions 
or  comment,  and  the  following  resolution  was  also  passed 
unanimously  :  "  That  a  dividend  of  15%,  less  income  tax,  be 
paid  on  the  shares  of  the  Company  in  respect  of  the  financial 
year  1917-18,  that  the  sum  of  £5,000  be  placed  to  reserve 
account,  and  that  after  allowing  for  amounts  due  to  the 
directors  as  extra  remuneration  in  accoiNdance  with  the 
articles  of  association,  the  balance  of  £2,752  4s  Id  be 
earned  forward  to  1918." 

The  retiring  director,  l\Ir.  Charles  Heath  Clark,  and  the 
auditors,  Messrs.  McAuIiffe,  Davis  and  Hope,  were  re-elected  • 
tlie  contribution  of  100  guineas  to  the  Lord  Mayor's  City 
of  London  Appeal  for  the  British  Red  Cross  Society  was 
confirmed  ;  and  a  vote  of  thanks  to  the  directors,  agents,  and 
staff  in   the  Ea.et  and  in  London  concluded  tlie  proceedings. 


THOMAS  WALLIS  AND  CO.,  LIMITED. 

The  twenty-eighth  ordinary  general  meeting  of  Thomas 
Walks  and  Company,  Lim.ited,  was  held  on  Febiiiary  27  at 
the  Holborn  Restaurant.  High  Holborn,  W.C,  Mr  William 
Henry  NichoUs  (Chairman  of  the  Company)  pi-esiding. 

The  Secretary  (Mr.  ,Tohn  Henry  Barnard)  having  read 
the  notice  convening  the  meeting"  and  the  report  of  the 
auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,   said  :    It   was   my    privilege  last  year    to    tell  you 
that  we  had  had    a  record'  year.     To-day   I    am  able  to  say 
that    we   have  eclipsed  tliat   by  leaps  and    bounds,  and   that 
we  have  never    transacted   such   a  large    volume  of   business 
before.     This,    I  need  hardly    say,   has   been  achieved   with- 
out any  attempt  at  profiteering,  for  we  have  steadily  adhered 
to    our  traditional  policy  of  moderate  profits  and   of  giving 
good   value  for  money.      Our  numerous   customers,    recognis- 
ing this,   have    dealt    with  us  most    freely,  and   we  are  thus 
enabled  to  sliow  the  results  embodied  in  the  report.     Unfor- 
tunately,    we    had    to    make    a    large    provision   for  excess 
profits  duty,  a  ^^  ar  impost  which,  despite  the  huge  financial 
problem  awaiting  solution,  it  is  hoped  will  shortlv^be  reduced 
or  entirely   withdrawn,    for   it  cannot  serve  the"  interests  of 
the  country    so  highly   to  penalise   the  individual   enterprise 
which  has  so  contributed  to  its  greatness.     But  for  this  our 
shareholders    would   have   had   even   greater    cause   for   satis- 
faction.    The  year  has  again  been  a  difficult  one  both  for  us 
and  for  our  depleted  staff,  and  we  have  once  more  to  thank 
them  for  their  continued  loyalty  and  devotion  to  the  business. 
To    show    our    appreciation    we   have   continued    the   special 
bonus  to  the  entire  establishment.      To  enable  us  to  grapple 
with    any    possible    contingencies    we     are     asking     you    to. 
set  aside  £20.000  as  a    special   reserve.       We  consider  this 
an  .ample  provision,    and   should  it  not  be  needed,   or  only j 
partially  required,   then  it  will  revert  to  our  coffers  and  beJ 
available    for    your   interest   in,    we   hope,    the    not   distan^ 
future.     Since  the  termination   of  our  financial  year  we  havol 
been  able  to  secure  upon  advantageous  terms  some  leasehold 
properties  included   in   our  assets,    and   now  our  unique  and^ 
splendid   block  of  buildings  at  Holborn  Circus  is  absolute!^ 
the  Company's  own  freehold. 

And    now,    ladies    and    gentlemen,    for    your   share  of   the 
results.     As  the  report  shows,  we  propose  to  pay  20%   on  th<S 
Ordinary  capital   for  the  last   six  months,   making   with   thg 
6%   already   distributed,  13%   for  the  year— the  largest   divi 
dcnd   we  have  ev>'r   declared — and  to  carry  forward  the  sub^ 
stantial  sum  of  over  £13,000.     Another  grant  we  ask  you  tol 
make    is  £500  for  the   Warehousemen   Clerks'   and    Drapera'l 
Schools,  an  old  and  worthy  institution,  especially  dear  to  the! 
drapery  trades.      Turning  to  the  accounts  for  a  moment,  oni 
the  debit  side    of   the  profit  and   loss  account  bank    interesbj 
is  again  a  large   item.     We  have  had   to  borrow   freely,  andj 
the   money  had   ruled   high.     We  needed   the   cash    to  secure 
good    stocks — under   circumstances   very    different    from    preJ 
AVar  days — and   the  business  has  been  well   able  to  be.nr  the( 
expense.     On  the  liabilities  side  of  the  balance  sheet  the  sun 
of  £86.900  includes  a  large  item  for  excess  profits  duty,  thai 
b.ilanee,  since  paid,  representing  the   usual  charges.     On   the 
assets  side  the   first   two   items,   after  charging   renewals    of 
horses,  motors,  &c.,  and  allowing  full  depreciation,  are  about 
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the  same  as  last  year.  They  are  all  valuable  properties  and 
in  subst<uitial  condition.  Book  debts  are  a.  few  thousands 
less.  Allowance  has  been  made  for  anything  bad  or  doubtful, 
and  we  consider  the  balance  perfectly  good.  Our  stock  at 
£173,000  shows  a  substantial  increase,  but  not  unnecessarily 
so.  It  has  been  necessary  in  order  to  secure  an  adequate 
stock  of  new  spring  goods  to  accept  delivery  from  manufac- 
turers earlier  than  in  former  years.  This  and  enhanced 
prices  have  swelled  this  total,  but  it  is  all  good,  clean,  and 
saleable,  and  is  taken  at  or  below  cost.  Tlie  special' reserve 
to  which  I  have  alluded  is,  in  our  opinion,  ample  for  all 
contingencies.  I  am  glad  to  see  that  the  public  are  appre- 
ciating the  worth  of  our  shares.  Apart  from  potentialities. 
I  have  always  considered  them  well  worth  intrinsically  30^., 
e.nd  I  see  they  are  nearing  that  figure. 

Mr.  Daniel  Reynolds  said  :  With  reference  to  the  balance 
sheet,  presented  by  our  esteemed  Chairman  in  a  lucid  and 
clear  way,  there  is  not  much  to  say,  but  there  arc  one  or 
two  items  which  I  should  like  to  touch  upon.  The  profits 
are  £93,000  odd,  which  is  an  excess  of  £39,000  ovea-  the 
lecord  j'ear  1917.  The  rate  of  profit  which  we  put  upon  our 
goods  in  1917  was  less  than  in  the  previous  year,  and  in  tho 
year  under  review  it  was  considerably  less  than  in  1917 ; 
and  one  mentions  this  because  it  shows  that  Thomas  Wallis 
and  Company  cannot  be  charged  with  profiteering.  A  sound 
business  maxim  is  :  "  Have  smaller  j)rofits  and  let  there  be 
greater  returns,"  and  that  is  what  has  happened  during  the 
past  year  in  our  business.  The  Chairman  has  touched  upon 
the  stock,  whicli  is  £59,000  more  than  last  yea.r,  and  that 
fact  by  no  means  dismays  your  directors.  In  proportion  to 
the  turnover  the  stock  is  considerably  less  than  it  was  last 
year. 

The  Chairman,  in  reply  to  questions,  said  he  thought  the 
shareholders  were  entirely  deserving  of  full  participation  in 
the  results  of  a  successful  year,  and  in  making  their  recom- 
mendation the  directors  liad  had  due  regard  to  safety.  Good- 
will stood  at  almost  a  nominal  figure  ;  if  it  w-ere  written  off 
entirely  out  of  the  reserve  fund  a  very  handsome  sum  would 
remain  at  the  credit  of  the  latter.  The  suggested  £20,000 
to  special   reserve    was  to  meet    any  possible   fall   in    prices. 

The  resolut^pn  was  unanimously  adopted. 

SPENCER,  TORNER,  AND  BOLDERO,   LIMITED. 

The  twenty-fifth  annual  general  meeting  was  held  on 
Febi-uary  27  at  the  offices  of  the  Company,  18  Duke  Street, 
Lisson  Grove,  N.W.,  Mr.  Henry  ,J.  Turner  (one  of  the 
managing  directors)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  saiff :  I  will  pass  on  to  the  consideration  of  the 
figures  of  the  balance  sheet.  As  regards  the  liabilities,  the 
trade  liabilities  are  £47,620,  against  £51,539  a  year  ago,  or 
nearly  £4,000  down.  The  deposits  are  £17,253,  against 
£13,540— a  matter  of  £3,700  up.  Sundry  creditors  at  £113,185, 
against  £69,176,  show  an  increase  of  £44,000.  This  is  due  to 
the  increase  of  the  excess  profits  tax  and  the  income  tax ;  and 
I  must  take  my  stand  here  with  other  chairmen  in  deprecat- 
ing the  maintenance  of  this  excess  profits  tax  under  its 
present  exacting  conditions,  and  of  expressing  a  strong 
hope  that  it  will  be  modified  and  placed  on  a  more  business- 
like and  more  reasonable  basis.  The  reserves  as  shown  in 
the  balance  sheet  stand  at  £149,341,  and  with  the  increases 
suggested  for  your  consideration  to-day — that  is,  the  placing 
of  £15,000  to  the  general  reserve  and  £13,000  to  the  con- 
tingencies account — the  total  will  amount  to  £177,300.  So 
much  for  the  liabilities,  and  I  will  now  turn  to  the  assets. 
The  stock  in  hand.  £296,631,  as  against  £180,129,  shows 
an  increase  of  £115,500,  which  we  as  a  board  consider  a 
great  element  in  favour  of  the  Company,  constituting  as 
it  does  a  reserve  of  resources  towards  the  new  year's  trade, 
which  at  the  present  time.  I  may  tell  .you,  is  on  a  very 
satisfactory  basis.  The  book  debts  are  £341,684,  as  against 
£375,079  last  year,  showing  a  decrease  of  £33,000,  and  this 
speaks  for  itself.  Cash  at  bankers,  £20,791 ;  fire  insurance 
paid  in  advance,  £1,216;  leaseholds  and  goodwill,  £132,717; 
fixtures,  £25,186;  and  freehold  properties,  £1,301,  are 
almost  identical  with  last  year's  figures.  The  net  profit, 
after  paying  directors'  and  auditors'  fees,  all  other  expenses, 
and  writing  off  all  bad  debts  and  providing  for  excess 
profits  duty,  shows  a  b.alance  of  £74,577  12.«.  3'?.  ;  adding  to 
this  sum  the  amount  brouf/ht  forward  from  last  account, 
£36,420  10-?.  8rf.,  we  have  ani  available  total  of 
£110,998  2.1.  nrl.  If  we  dedu<t  interim  dividends  paid  in 
August  last,  namely  5%  i)or  anmnii  for  six  months  ended 
.July  15  on  Preference  shares,  £3,750,  and  7°,',  per  annum 
for  six  months  ended  .July  15  on  Ordinary  shares,  £10,500. 
as  well  as  reserve  for  redemption  of  leaseholds  {insurance 
premiums  paid),  £1,572  IS.',  lie/.,  and  reserve  for  depreciation 
of  fixtures,  fittings,  plant,  &c.,  £874  18.».  2;/.,  making  a 
total  deduction  of  £16,797  17.1.  W.,  a  balance  remains  of 
£94,200  5.'t.  lOrf.  The  directors  propose  to  deal  with  this 
amount  as  follows  :— In  payment  of  half-year's  dividend  at 
5%  per  annum  on  Preference  shares,  £3,750;  in  payment 
of  h.alf-year's  dividend  at  9°/.  per  annum  on  Ordinary  shares, 
making  8%  for  ■theV'''"''  £13,500;  in  payment  of  a  bonus 
of  4.«.  per  share  (fee  of  income  tax)  on  the  Ordinary  shares, 
£..>.000;  to  general  reserve  account,  £15,000:  to  si)ccial 
rcvserve  for  contingencies  and  development,  £13.000 ;  and 
to  carry  forvvard  to  credit  of  next  year,  £36,950  5s.  lOrf. 

The  resolution   was  carried  un,animou«ly.    . 


EGYPTIAN  AND  FOREIGN  TRUST,   UMITED. 

The    fifteenth    ordinary     general     meeting      was      held      on 
February  26  at  Dashwood  House,  New  Broad  Street,  E.G., 
Mr.   A.   Mitohelson    (Chairman  otf  the  Corap.any)   presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,    said  :    Gentlemen, — By    an    arrangement   with    the 
former  Board    of  your   Company,   which  represented  a  large 
proportion  of  the  share  capital  of  the  Egyptian  and  Foreign 
Trust,  that  proportion  was  taken  over  by  interests  represented 
by  your  present  Board,  and  we  meet  shareholders  to-day  for 
the  first  time  after  having  taken  office  at  the  end  of  May  last. 
I  tmst  that  the  accounts  now   submitted  will  be  regarded 
by  the  general  body  of  shareholders  as  being  of  an  encourag- 
ing  nature.      Certainly,    very   substantial   progress   has    been 
made,  and  I  am  looking  forward  to  the  near  future  when 
your  Company  should  reach  the  dividend-paying   stage.     As 
to  the  investment  policy  now  pursued  by  this  trust,  I  should 
like  to  say  that  we  shall  hope  to  reta'in  our  association  with 
Egyptian    and    foreign    investments.      In   addition,   however, 
we  feel  that  we  ought  not  to  neglect  openings  which   may 
present  themselves  for  investments  in  home  industrial  under- 
takings in  which  we,  as  members  of  this  Board,  should  be 
able  from  time  to  time  to  secure  remunerative  business.     It 
is   satisfactory    to  know   that  the   economic  position  and    the 
outlook  in  Egypt  are  good  and  encouraging.      Turning  to  the 
balance  sheet.      Taking   the    assets   side,    naturally   the   main 
item  is  that  of  investments,  from  which  it  will  be  seen  that 
the  market  value  of  our  holdings  on  December  31  last  was  only 
about  £15,480  short  of  the  cosl  price  of  these  securities,  and 
the  amount  of  depreciation  now  compares  extremely  favour- 
ably  with   the   corresponding   figures   for   the   past   nine   or 
ten"  years.     The  second   largest  item   on  the   assets  side  is 
deficit  on  realisations,_which,  it  wUl  be  seen,  has  been  re- 
duced   during    the    past    year   by    realised    profits   of    over 
£18,000  to  £19,387.    Adding  this  sum  to  the  depreciation  on 
our  holdings,   we  arrive  at  a  total    deficit  of    £34,867,  but 
a<-ainst   this   we   must  set   on   the  other   side   of   the  balance 
sheet   the    undivided    profit  of    almost   £12,000     so   that   the 
net  deficiency  amounts  to  about  £22,900.     Further  profits  on 
realisations  have  already  been  made  in  the  opening  weeks 
of  1919    with  fcHe  result,  I  may  say,  that  to-day  the  actual 
net  break-up  value  of  your  assets,   after  providing  tor  the 
net   deficiency   on   realisations   and    on   our  holdings,    is    as 
nearly  as   possible   18s.  per  share.     This  is,  of. course,   quite 
irrespective  of   new    and,   aa   I   beUeve,   promising  business 
now  in  hand  and  of  the  valuable  industrial  connections  which, 
I  think  I  may  sav,  the  Company  now  possesses. 

Mr.  T.  L.'  Fames  seconded  the  motion,  which  was  unani- 
mously adopted. 

WM,  FRANCE  FENWICK  AND  CO.,   UMITED. 

TiiK  eighteenth  annual  meeting  of  Wm.  France  Fenwick  & 
Companv,  Limited,  wa-s  held  on  February  27  at  the  offices 
of  the  Company,  5  Fenchurch  Street,  E.G..  Mr.  C.  F.  H. 
Leslie  presiding. 

The  Chairman,  in  the  course  of  his  remarks  in  moving 
the  adoption  of  the  report,  said  :  The  trading  profit  for  the 
year  1918  amounts  to  £112,800.  To  enable  us  to  arnve  at 
that  figure  we  have  first  deducted  Debenture  interest,  pre- 
mium on  Debenture  redemption,  income  and  excess  profits 
tax,  and  all  the  expenses  incidental  to  the  issue  of  £300,000 
of  new  share  capital.  We  have  also  depitciated  our  whai^ 
property  and  our  fleet  of  steamers,  and  written  down  alT 
our  securities  other  than  War  securities  to  market  price 
ov  under.  After  these  quite  considerable  deductions  there 
is  no  great  difference  in  the  available  net  profit  as  compared 
with  the  previous  year.  We  have  redeemed  the  whole  of 
our  Debenture  issue  during  the  year  under  review,  and 
our  capital  now  consists  entirely  of  Preference  and  Ordinary 
shares.  The  item  under  the  heading  of  "credit  balances," 
amounting  to  £236,122,  mainly  consists  of  reserves  for  t;ixa- 
tion  and  other  contingencies  arising  out  of  tho  War,  as  dis- 
tinct from  moneys  due  to  suijpliers  and  othex  trade  credi- 
tore.  The  reserve  fund  stands  at  £500,000,  and  is  ^ual 
to  the  total  amount  of  issued  share  capital.  On  the  credit 
side  of  the  balance  sheet  you  will  observe  iin  item  of  £295,135. 
This  item  represents  those  working  assets  which  are  now 
left  to  us,  and  includes  twelve  steameis  of  a  dciul weight 
capacity  of  25,000  tons,  the  present  v.aluo  of  which  is  con- 
siderabiv  in  excess  of  its  book  value.  This  t^'i'l^gf^  "• 
course,  "shows  a  large  diminution— something  like  bO/o— a.^ 
comjiared  with  our  prewar  canying  capacity,  and  corre- 
«poMdinglv  reduces  our  earning  capacity  from  this  source. 
Oiir  totaflosses  due  to  enemy  action  during  the  \\  aramomilea 
to  only  five  out  of  a  flee't  of  22  steamers,  .ilthough  our 
neet  was  uninterruptcdlv  in  the  danger  zone.  Apart  Irom 
these  losses,  we  have  .sold  during  this  period  four  com 
p.arativelv  old  vessels  and  have  lost  one  of  our  modern 
vessels  from  ordinary  marine  risk  It  has  not  been  possible 
to  replace  those  stcKmcrs  by  building  new  steamurs.  Booing 
that  the  toUl  buiUling  capacity  of  tho  Unite.!  Kingdom 
was  monopolised  by  the  Shipping  Controller  for  his  standard 
ship  programme.     'I'his  building  calKicity  is   being  gradually 
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released,  and  the  steamers  built  or  building  have  been  otleied 
by  the  Shipping  Controller  to  shipowners.  We  have,  there- 
fore been  able  recently  to  secure  two  steamers  now  build- 
in"  which  aie  suitable  for  our  trade,  and  hope  to  get  de- 
livery of  them  within  the  next  few  months.  No  other 
standard  steamers  building  under  this  programme  are  suit- 
able for  our  special  requirements,  and  it  will  probably  be 
some  time  befoie  we  are  able  to  arrange  for  further  replace- 
ments. I  was  asked  a  few  days  ago  by  one  of  my  co- 
directore  whether  I  had  considered  the  advisability  of 
liquidating  the  Company.  I  told  him  that  I  had,  after  a 
full  consideration  of  the  subject,  "dismissed  this  idea  from 
my  mind.  I  believe  that  now  that  this  War  is  over  the 
development  of  the  Empire  will  need  its  shipping  even  more 
than  it  has  done   in  the  past. 

I^Ir.    H.  C.   Pelly  seconded  the  motion,  which  was  carried 
imanimously. 

HOLBORN  AND  FRASCATI,  LIMITED 

The  twenty-third  annual  ocneral  meeting  oJ  Holborn  and 
Frascati,  Limited,  was  held  on  February  27  at  the  Restaurant 
Frascati,  Oxford  Street,  W.,  Mr.  Alfred  R.  Holland  (Chair- 
man of  the  Company)   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :   It  must  have  been   a  matter  of    great  satis- 
faction to   shareholders  to  learn  that  we  were  able  to  recom- 
mend the  payment  for  the  past  year  on  the  Ordinary  shares 
of  a  dividend  and  bonus   equal  to  the  highest  rate   ever  dis- 
tributed, and  this  after  making  ample  provision   for  all  the 
requirements  of   the    Company.     The   balance   from   trading 
account  is   over  £50.000  more  than   in   1917,    and    after  pro- 
viding for  all  expenses  we  carry  to  the  balance  sheet  £25,000 
more  than  in   the   previous  year.     Sundry  creditors  and  out- 
standings  are    somewhat   higher,    caused    principally   by   the 
increased  .trade    done,    and    the     increased     cost    of     almost 
everything  required  for  tlie  carrying  on  of  our  business.     As 
I    have  mentioned   on    previous  occasions,   we  make   a  point 
of   paying   cash   and   taking   the    benefit  of    all     discounts. 
Stocks    of   wines,  spirits,   cigars    and   provisions  show   an    in- 
crease of   some    £7,000    and    stand   now  at   £95,000.       The 
increase  is  more  than    represented  by  the  extra   cost  of  the 
goods.     I   should    like  briefly  to   refer  to  the    recommenda- 
tion   in  the  report  that  a   further  £1U,COO  be  transferred    to 
the    working   capital    reserve,   making  that  reserve  £50,000. 
Our  stocks  at  cost  price  are  now  some  £95,000 ;   as  a  matter 
of  fact,  if   we  had   been  able  to  obtain   delivery  of  a  larger 
proportion  of  our  orders  the  amount  of  the  stock  would  have 
been  considerably  higher.     To  serve  the  public  well  we  must 
buy   at  the  right  moment  and   be   ready  to    pay  cash.     The 
results   obtained,   I   am   sure  you   will   consider   satisfactory, 
but  it  has  been  a  year  of  considerab'e  anxiety  to  your  direc- 
tors."   The   various    Government   regulations    have   rendered 
the  carrying  on  of  our  trade  most  difficult.     The  amount  of 
spirit  clearances  was  officially  fixed  at  one-half  of  the  quan- 
tity  dealt    with   in   1916— a  year  when   trade   was  slow    and 
for  fi^nncial   reasons    no   more  was  taken  out  of    bond   than 
■was    absolutely    necessary.     To  make  a  comparison   we  have 
now  about  one-half   of  the  1916   quantity  to  make  go  round 
and  satisfy  our  greatly  increased  business.     As  a  matter  of 
fact,  we   have   very  la"rge  stocks  of  fine   old  liqueur  brandy 
in    bond,   which   we   badly   want  but   cannot  touch   for    lack 
of  clearances,  with  the  result  that  we  have  to  buy  duty-paid 
goods  and    sohe'p  to  increase  the  ruinous  prices  now  being 
paid.     Fortunately,    within    the    last   few   days   promises  are 
held   out  of  the  release  of  a  further  proportion,  but  in  view 
of  t>ie  'iresent  demand   I  venture  to  state  that  the  quantity 
to   be  released  is  totally  inadequate,  and  I  trust  it  may   not 
be  long    before     these"  clearance     restrictions    are    entirely 
removed.  . 

Mr.    Frederick    E.    Sidney   seconded   the   motion,    which 
after  a  brief  discussion,  was  carried  unanimously. 


shops,  and  the  actual  sum  paid  in  respect  of  war  bonus 
in  1918  amounted  to  £16,926.  As  to  the  traffic  during  the  year, 
there  had  been  some  improvement,  though  not  to  the  extent 
they  could  have  wished  ;  but  the  advance  had  been  steady 
as  compared  with  the  preceding  year,  which  was  a  good 
augury  for  the  current  year,  during  which  it  was  hoped  the 
facilities  for   shipment   would   be   considerably  improved. 

Mr.  Walter  Harris,  C.M.G.,  seconded  the  motion,  -which 
was  agreed,  and  the  dividends  as  recommended  were 
approved.  

INTERNATIONAL  SPONGE  IMPORTERS,  LIMITED. 

The  fifteenth  annual  general  meeting  was  held  at  Win- 
chester House,  Old  Broad  Street,  E.C.,  on  February  28, 
Mr.  C.   S.  Marks  (Chairman  of  the  Company)  presided. 

The  Chairman  said  :  Now  that  the  most  anxious  periods 
of  the  War  have  passed,  your  directors  fee!  that  they  may 
congratulate  the  shareholders  on  the  fact  that  we  have  been 
able  to  carry  on  our  business  without  any  detrimental  effects 
to  our  Company.  In  my  remarks  last  year  1  mentioned  our 
then  strong  financial  position.  I  can  this  year  again  refer  to 
this  subject  by  pointing  out  that  our  total  liabilities  to 
creditors  are  under  £12.500,  while  we  have  cash  at  bankers 
£18,000,  and  invested  in  War  Loan  £34,000.  The  turnover 
of  our  business  shows  an  increase,  but  the  expenses  incidental 
to  increase  of  wages,  salaries,  and  provision  for  Excess  Profits 
Duty  have  made  it  necessary  for  your  directors  to  adopt  a 
conservative  policy  in  declaration  of  dividend.  The  War 
from  the  first  limited  our  supplies,  because  it  is  from  the 
Mediterranean  we  obtain  all  our  best  qualities,  and  the 
-Mediterranean  became  a  centre  of  naval  warfare.  Your 
directors  having  always  found  it  a  good  policy  to  keep  a 
large  stock,  at  once  took  steps  to  secure  as  much  as  possible 
of  the  stocks  existing  at  the  time,  and  thus  we  were  able  to 
meet  most  of  the  demands  of  customers.  Although  there  will 
be  for  some  time  difficulties  in  obtaining  supplies,  your 
directors,  having  again  made  some  large  purchases,  will 
receive  deliveries  as  shipping  restrictions  become  less 
strenuous.  I  think  I  have  said  all  that  is  necessary  for  your 
information,  and  I  now  beg  to  propose:  "That  the  report 
and  balance  sheet  be  received  and  adopted,  that  the  divi- 
dends paid  on  the  Preference  shares  and  the  interim  dividend 
of  2%  paid  on  the  ordinary  shares  be  confirmed,  and  that  a 
final  dividend  of  3%  on  the  Ordinary  shares  be  sanctioned." 

Mr.    Edgar    Cohen   seconded    the   resolution,    which    was 
carried  unanimously. 


NEATH  AND  BRECON  RAILWAY. 

Thb  ordinary  general  meeting  of  shareholders  in  this  railway 
was  held  at  the  Charing  Cross  Hotel,  W.C,  Mr.  John  G. 
Griffiths,  C.V.O.   (Chairman  of  the  Company),  presiding. 

The  Chairman  having  referred  to  the  resignation  as  a 
director  of  IVIr.  T.  S.  Soden  owing  to  failing  health,  and 
which,  he  said,  the  directors  had  received  with  great  regret, 
remarked  that  the  gross  receipts  on  the  working  of  the 
railway,  which  was  still  under  control,  durinsr  the  past  year 
amounted  to  £101,901,  as  compared  with  £90.783  for  1917, 
■while  the  total  expenditure  was  £62,969,  which  compared 
with  £52,025  in  1917.  The  net  receints  on  the  railway  work- 
ing for  the  year  were,  therefore,  £38,932,  as  against  £38.758 
in'^the  previous  year.  The  net  income  of  the  railway  since 
the  beginning  of  the  control  had  been  somewhat  less  than 
that  of  the  basis  year  for  1913  in  consequence  of  the  Com- 
pany having  to  bear  certain  iteni6  of  expenditure  not  charge- 
able against  the  Government,  including  a  portion  of  the  first 
■war  bonus  granted  to  the  men  employed  by  the  Company. 
The  important  increa.so  of  £10.944  in  the  expenditure  for 
1918  over  that  of  1917  was  more  than  accounted  for  by  the 
large  additions  to  the  war  bonuses  which  had  been  granted 
in  1918.  In  addition  to  these  bonuses  there  had  also  been 
paid  incre;ised  wages  to  the  men   in  the  Company's    work- 


TAIPINQ  RUBBER  PLANTATIONS,  LIMITED 

The  eighth  annual  general  meeting  of  the  Taiping  Rubber 
Plantations,  Ltd.,  ■was  held  on  February  25  at  Winchester 
House,  Old  Broad  Street,  E.C.,  Sir  Ivor  Philipps,  K.C.B., 
M.P.    (Chairman  of  the  Company),   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  A   year  ago  I  suggested  to  you   that  it  was 
imprudent  to  publish  details  of  our   cost  of   production,  and 
that  no  man   personally   controlling    a   business  would    do   so 
if   he   could    help    it.     You  tacitly  approved,   and   in   accord- 
ance  with    this   we   had    not   intended   to   publish   details   of 
the  cost   of   production  in  the  future,  but  the  circumstances 
of    the   past   year   have    inevitably    brought    an    increase    in 
the  cost  of  production,  and  as  we  have  no  desire  to  conceal 
anything  from  the   shareholders,  we  again  give  you  the   full 
figures  for  the  past  year,  but,   as   I   stated   last  year,   vie  do 
not  propose   to   continue   to   do     so     in     future,       Y'ou    will 
observe  our  costs  rose  from  8.76f7.  f.o.b.  to  10.66(1..  and  our 
total  cost  from  10.29rf.  to   12.08rf.  per  lb.,  and  although  cost 
h,is    increased,   the   higher   figure    is   not    unsatisfactory.      A 
glance  at   the  fieures  will   prove  to   you    that  this  increased 
cost,   after  allowing  for  the  higher  cost  of  all  materials,  was 
mainly  due  to  the  decrease  in  production.    So  far  as  affects 
our   profits   for  the  year,   we  have   to   consider   together  the 
increase    in    the    costs    of    production    and    the    lower    price 
realised    for    our    product.      Our   report   shows  you   that   we 
realised   a  very   much  lower  price  in  the  year  under   re^^ew 
than  we  did  \n  1917-18.     With  a  lower  output,  a  lower  gross 
price    and   a  higher  cost,  due   in  the   main  to  the   reduction 
of  output,  ■n-e   necessarily   have  to  record  a  very  heavy  drop 
in    the    profit   for    the   year.      The   only   one   of   these    items 
which  calls  for  much  exnlanation  is  the  fall   in  output.     In 
connection    with    the   reduction   of   our   output   our    M.anag" 
states  :    "The  chief  reasop   for  the  shortage  of   crop   .s   that 
the   trees    have   not   responded   to   the    thinning    out   (whuh 
of   course,   was  most  necessary)    and    the    most   unusual    dry 
weather    February-September.      No    tapping    ^"1     ^one     on 
19    days,   chiefly   on  account   of    the    weather.      The  taop  ng 
is  now  a  single  cut  on   a  quarter;   at  the  bee'.ming   of    the 
season   a    good   many  trees   had   two     cuts.      Given    ord  n.nry 
wPTther  the  crop  of  700.000  lb.  should  have  been  harve|ted^ 
Our  V    iting  aZt   confirms  this,  except  that  he  has   doubts 
as  to  whether  the  700.000  lb.   would  havejjeen  obtained  h.id 
the    weather    conditions    been    normal.      '^  ■- 
year's    working    is    a    profit   of    £15.431 
dividend    of    5%,   which,    less    income 
leaving    £57,164    to   be   carried   forward,   subject  to   excess 

^^"ut.    E.'^H.    Parr-y   seconded   the   resolution,    which   ■was 
carried  unanimously,  without  discussion. 


tax. 


The    result    of    the 
We   recomniend    a 
absorbs   £7.572, 
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PECOH,  LIMITED. 

The  seventh  ordinary  general  meeting  was  held  on  Febru- 
ary 28  at  38  Eastchoap,  Sir  Ernest  Woodford  Birch, 
K.C.M.G.,   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  crop  was  606,256  lb.,  or  6,256  lb. 
over  the  estimate,  but  about  lOO.OCK)  lb.  less  than 
the  pievious  year.  The  gross  average  selling  price  was 
Is.  11. 4(/.,  or  7.3'/.  less  than,  in  the  previous  year,  and  the 
cost  of  production  was  1*.  5.8d.,  or  5Ad.  more.  The  esti- 
mated crop  for  the  current  year  was  640,000  lb.  They 
cabled  their  manager  to  resume  normal  tapping  from 
January  1,  1919,  but  three  months  of  the  financial  year 
had  then  passed,  and  the  restricted  figure  of  the  crop 
had  been  observed  during  that  quarter.  They  had 
to  face  the  fact  that  200  acres  of  poor  rubber  should 
be  cut  out  and  replanted.  They  had  harvested  over 
220,000  lb.  during  the  first  four  months,  so  that  it  was 
likely  that  the  estimate  would  be  exceeded.  In  regard  to 
the  estates,  Mr.  J.  W.  Campbell  had  reported  very  favour- 
ably on  them.  Tapping  was  well  done  over  the  whole  estate. 
In  the  Rembia  division  there  was  heavy  weeding  expendi- 
ture, for  1,242  acres  had  been  bi'ought  into  a  clean  weeded 
condition  at  a  cost  of  $22,500.  The  whole  estate  was  now 
in  good  order,  and  weeding  costs  should  be  low  in  future. 
A  good  deal  of  thinning  out  had  yet  to  be  done,  but  as  a 
result  of  the  restriction  of  output  that  work  had  been 
accelerated.  The  yield  in  the  home  division  was  300  lb. 
per  acre,  and  in  Rembia  340  lb.  per  acre.  They  had  made 
one  forward  sale  of  60  tons  of  rubber  in  1919  at  Is.  9fl 
per  lb.  ex  god'jwn  Singapore.  The  directors  regretted  thei: 
inability  to  recommend  the  payment  of  a  dividend.  Thf 
whole  cost  of  the  estate,  except  about  £903  spent  on  imma 
ture  rubber  in  the  Rembia  division,  had  been  charged  tr 
revenue.  Their  taxation  liabilities  amounted  to  £18,780 
and  their  actual  cash  balances  cnm  investments  nould  not 
permit  the  payment  at  present  of  an  appreciable  dividend 
If  thpir  hopes  were  fulfilled  of  an  increased  crop,  improved 
shipping  facilities,  and  better  prices,  there  was  a  prospect 
of  rewarding  the  patience  of  the  shareholders  before  very 
long.  The  revenue  authorities  would  have  to  return  a  very 
considerable  sum  of  money  on  account  of  the  excess  profit* 
paid  to  them,  and  the  first  use  made  of  that-smoney  would 
take  the  form  of  an  interim  dividend.  A  large  consign 
ment  of  rubber,  amounting  to  no  less  than  130,000  lb.,  wa" 
on  the  point  of  arrival  in  London.  That,  of  course,  would 
swell  the  balance  they  had  in  hand,  so  that  in  holding  cu' 
hope  of  an  interim  dividend  he  was  holding  out  a  hope  cf 
what  was  likeV  to  occur  in  the  very  near  future. 

Lieut.-Col   D.  K.  Monowell,  C.M.G.,  seconded  the  resolu- 
tion, which  was  carried  unanimously. 


NATIONAL  PROVIDENT  INSTITUTION. 

The  eighty-third  annual  meeting  of  the  members  of  the 
National  Provident  Institution  was  held  on  February  28  a' 
Cannon  Street  Hotel,  E.C.,  the  Hon.  Vicary  Gibbs  (thi 
Chairman)  presiding. 

The  Acting  Secretary  (Mr.  L.  F.  Hovil)  read  the  notice 
convening  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  I  venture  to  think  that  you  will 
agree  with  me  when  I  say  without  any  reservation  that  the 
report  is  wholly  satisfactory  and  that  it  reflects  the  happier 
co"ditinns  under  which  we  meet  to-day.  Since  this  time 
last  year  there  has  been  heavier  fighting  than  in  any  pre- 
vious period  of  the  War.  It  is  difficult  to  understand  how 
it  is  that,  for  the  most  critical  year  of  the  War,  the  new 
business  figures  cf  all  life  offices  should  show  so  marked  an 
improvement,  but  such  is  the  case. 

New  Business  Results 

The   Institution   had    its   share   in    this   general    improve- 
ment, for  you  will  see   by  our  report  that  we  issued  nearly 


200  mora  policies,  and  our  total  new  sums  assured  wera 
over  £100,000  in  excess  of  1917  figures.  As  a  result  our 
total  premium  receipts  for  the  year  show  an  increase  of 
£5,648  over  last  year's  figures.  (Applause.)  These  new 
business  results  have  been  obtaijied  with  due  economy, 
as  our  total  expenses  of  management,  excluding  the  special 
expenses  in  connection  with  the  quinquennial  valuation,  only 
imount  to  £10  10«.  per  cent,  of  our  premium  income.  Our 
new  business  has  been  secured,  too,  without  recourse  to  the 
issue  of  what  are  known  as  National  War  Bond  Policies. 
(Applause.)  There  were  many  reasons  which  led  us  to  decide 
against  writing  such  policies.  First,  they  were  very  gene- 
rally, although  net  invariably,  granted  without  medical  exami- 
I  aion,  and  as  a  mutual  office  we  consHered  that  we  should 
not  be  justified  in  dispensing  with  the  usual  medical  test. 
;"ien  tliey  were  freely  o^ered  at  remarkably  low  rates,  with 
ivhioh  we  did  not  care  to  compete.  Further,  they  were 
u.sually  for  tue  peiiod  of  ten  years,  which  would  have  meant 
that  we  should  have  had  ten  years  hence  a  specially  large 
amount  of  premium  incnmp  to  replace,  if  they  had  been 
"opular,  as  I  have  no  doubt  they  would  have  been,  with 
our  members  and  connections.  There  was  also  an  additional 
reason,  and  peihnns  *^p  rnnin  one,  in  determining  our  policy. 
'.V  investing  in  the  War  Bonds  to  the  utmost  of°our  power — 
independently  of  the  issue  of  War  Bond  Policies — we  not  only 
did  all  that  was  possible  in  the  way  of  giving  financial  assist- 
ance to  the  Government,  but  we  secured  "for  the  benefit  of  our 
wlicy-holders  as  a  whole  all  the  profit  derived  from  the 
■nds.  This  profit,  as  you  know,  includes  premiums  vary- 
ing from  2%  to  6%,  payable  when  the  bonds  are  redeemed. 
If  we  had  been  granting  War  Bond  policies,  this  profit 
would  have  been  enjoyed  only  by  the  privileged  class  of 
member  who  had  effected  such  policies.  As  some  indica- 
'ion  that  the  decision  arrived  at  by  the  board  in  1918  with 
regard  to  the  bonus  question  received  the  approval  of  the 
•nembers  in  general,  I  am  glad  to  be  able  to  tell  you  that 
he  proposals  for  further  assurances  received  last  year  from- 
?xisting  policy-holders  were  substantially  larger  than  usual, 
both  as  regards  number  and  amount. 

Mortality  Experience. 

The  next  item   in  the  report  refers  to  our  mortality  ex- 

lerience.     You  will  see  that  we  have  made  a  good  beginning 

or  the  new  quinquennium  in  this  respect.     The  total  amount 

if  our  death  claims  is  only  75%  of  the  amount  we  expected 

ccording   to  the  mortality  tables  that  we  use,   although   it 

ncludes   a   substantial    sum    for   war   claims.     We    all    trust 

hat   this  last    item   will   soon  be  a  thing  of   the  past.     You 

may  like  to  hear  that  since  our  accounts  have  been  made  up 

■'e  have  only  received  notice  of  further  war  claims  to   the 

xtent  of   £1,400.     Our  influenza    claims,    other  than  those 

icluded  in  the  claim  figures  now  reported,  only  amount  to 

bout   £12,000,   excluding   those  on  lives  which   fell    in    at 

idvanced   ages,   although   I   am   afraid    that  we    cannot  yet 

:ay   that  this  epidemic   disease   is  by  any  means  altogether 

i  thing  of  the  past.     The   net  yield    by  way  of  interest  on 

jhe  funds,  which  is  now  £3  18s.  10s. — an  increase  of  Is.  lOd. 

per  cent,   over  last    year — we   regard    as   quite   satisfactory 

coking  to  the  present   heavy  rate  of    income   tax.     What  it 

will  be  in  the  future  will  depend   very  largely  on  the  finding 

of  the  Royal   Commission  ou  income  tax   that  is  shortly  to 

be  anpointed. 

The  Chaii-man  concluded  his  remarks  by  urging  members 
to  revise  the  amount  assured  under  their  polici.es,  pointing 
out  that  in  view  of  the  increased  cost  of  everything,  the 
provision  made  by  them  for  their  family  which  was  formerly 
BuflScient  was  now  in  many  cases  quite  inadequate.  He  then 
moved    the  adoption   of  the  report  and  accounts. 

Mr.  Robert  E.  Dickinson  seconded  the  motion,  whick 
was  carried   unanimously. 


Example  : 

A 

jGioo    bond 

can   be    secured   at 

age    30 

by  an  initial  Premium 

of  £3 

followed   by 

Nine    Premiums    of 

£9   19s.    3d. 


NATIONAL      WAR      BONDS 

OF    THE    ISSUE    RECENTLY    WITHDRAWN 

CAN    STILL    BE    OBTAINED 

FOR  A  SHORT  TIME  LONGER 
UNDER  THE  SPECIAL  SCHEME  OF  THE 

CLERICAL,  MEDICAL  &  GENERAL  LIFE  ASSURANCE 

SOCIETY, 
15  St.  James's  Square,  London,  S.W.I. 


398 


THE     STATIST. 


[March  1,   1919. 


ANGLO  JAVA  RUBBER  AND  PRODUCE  CO.,  LTD. 

The  eighth  annual  general  meeting  of  this  Company  was 
held  on  February  28  at  Winchester  House,  Old  Broad  Street, 
Mr.  E.  H.  Parry  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  for  1917,  said  that  in  order  to  adjust  the  capital 
account  and  to  provide  funds  for  direct  capital  outlays,  the 
directors  contemplated  offering  to  the  shareholders  ujjon 
advantageous  terms  some  of  the  unissued  shares,  and  applica- 
tion had  been  made  to  the  Treasury  for  their  consent.  In 
the  early  part  of  last  year  an  arrangement  was  entered  into 
Ti'ith  the  Debenture  holders  to  pay  off  the  balance  of  £41,650 
during  a  period  of  four  years,  should  it  be  desired  so  to 
extend  the  redemption  of  the  Debentures  outstanding.  The 
profit  for  the  year  was  £95,766,  and  the  directors  recommended 
a.  final  dividend  of  12^%,  less  tax,  making  a  total  of  17^% 
for  1917.  There  was  a  balance  carried  forward  of  £71,878, 
subject  to  excess  profits  duty,  staff  bonuses,  directors'  extra 
remuneration  and  Debentiire  sinking  fund.  Shareholders 
might  consider  that  a  more  liberal  policy  might  have  been 
adopted  in  regard  to  the  distribution  made,  but  it  must  not 
be  forgotten  that  the  restrictions  of  output  during  1918,  to 
which  the  Company  adhered  in  response  to  the  Rubber 
Growers'  Association  scheme,  had  had  the  effect  of  causing 
retrogression  in  the  Company's  revenue  for  that  year,  and  in 
a  minor  degree  the  prohibition  by  the  British  Government  on 
the  import  into  this  country  of  Java  teas  had  similarly  been 
felt.  The  Hevea  rubber  output  for  1918  might  be  put  at 
1,814,600  lb.,  the  reduction  being  due  to  the  Company's  sub- 
scribing to  the  policy  of  the  voluntary  curtailment  of  1918 
outputs  inaugurated  by  the  Rubber  Growers'  Association. 
The  year  1918  wa.s  one  of  the  worst  in  the  history  of  the 
rubber  industry,  but  there  were  jlready  evidences  that 
recovery  w^as  at  hand  and  that  the  future  of  the  industry, 
with  the  assured  and  continual  expansion  of  motor  traction 
and  other  sour-ces  of  consumption,  held  brilliant  promise. 
With  regard  to  tlie  Company's  new  plantings  in  Sumatra,  the 
initial  work  was  largely  completed  and  the  plantings  were 
well  in  hand,  and  they  might  reasonably  look  forward  to  a 
promising  future.  The  soil  was  reported  to  be  magnificent 
and  well  suited  to  the  cultivation  of  rubber  and  coffee,  the 
climate  being  perfect.  The  Company's  estates  in  Java  were 
reported  to  be  in  good  condition  generally.  The  estimates 
for  1919  anticipated  an  output  of  Hevea  rubber  of 
3,145.000  lb.,  and  of  tea  300,000  lb. 

Mr.    H.     L.     Coghlan    seconded    the   motion,    which   was 
carried,  and  the  dividend  recommended  was  declared. 


The  figures  relating  to  the  Spanish  Budget  just  to 
hand  show  that  the  revenue  for  1918  amounted  to 
1,365, million  pesetas,  while  the  expenses  totalled 
1,756  million.  There  was  thus  a  deficit  for  the  year 
of  391  milhon  pesetas,  or,  say,  llj  millions  sterling; 
In  the  current  year  there  is  expected  to  result  a 
deficit  of  410  milhon  pesetas,  or,  roughly,  15i  millions 
sterling,  the  estimate  for  the  revenue  being  given  as 
2,060  milhon  pesetas,  while  the  expenses  are  expected 
to  absorb  1,650  million  pesetas.  Provision  is  made 
in  the  new  Budget  for  increased  expenditure  on  old- 
age  pensions,  education  and  public  health,  army  re- 
forms, public  works,  roads,  railways,  and  ports.  The 
Budget  also  provides  for  an  augmentation  of  10%  in 
direct  and  indirect  taxation,  and  a  reduction  of  from 
5%  to  30%  in  the  Customs  revenues. 


RAND    GOLD  OUTPUT. 

Tons  MlJled  WorkiDg      Working 

and  Yield                           Oostst  ,— Proflt-,      Dividends  Native 

^perTon-,           Value         per  Per        Paid  Labour 

Tons        Yield            £            Ton  £           Ton          £  Roll* 

1916    .,.2e,3U,539    26/4    37,264,992    17/5  11,931,062    8/5    7,619,416  209,438 

1916. 

Isthlf.    14.171,862    26/9    18,990,338    18/?  6,771,855    8/2    3,634,776  19e,809 

Endhlf.  14,353,390    26/7    19,117,671    18/0  5,868,146    8/2    3,460,296       — 


Brakpan.— Capital  issued,  791,100  £1  shares;  160 
stamps.     Ten  tube  mills  now  wrorKing. 

Year  ends         Tons    Sort-  ^Revenue-^,  ^Bxpeneea.^    ^Profit-s    Pric"^ 

Deo. 31    Stps.  Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.Fer  ton  end  o'^ 

%  e  £  e  Period 

1916  ...    140    709,300 12J    1,097,761  30/11  684,536  19/3    413,226  11/8       4| 

1917  ...    110    677,600  14i  1.168,454  34/6    694,451  20/6    474,003  14/0       Bft 

1918  ...     —    617,100  —    1,089.950  35/4    723,643  23/5    366,317  11/11     31 
1919. 

Jan.   ...      —      42.000   —       85,221  40/7      54,350  25,11    30,874  14/8       Sji 

The  fixed  charge  for  development  has  been  increased  from  2«,  6d,  to 
3«.  6rf.  per  ton  as  from  July  1,  1918. 

Dividends—  1917,  June,  22 J  ;  Dec,  25  per  cent. 
1918,  June,  20  ;  Dec,  12i  per  ceht. 


Tear    ...28,525,252  26/3  38,107.909  18/1    11,630,001  8/2  7,096,066  191,647 

1917. 

1st  hlf.    13,891,731  26/11  18,767,732  18/11    5,275.006  7/7  3.272,''34  175,727 

2nd  hit.  13,360,229  27/2  18,249,901  19/4      4,930,632  7/5  3,284,154  — 


Year 
1918. 

Ist  half. 

.27,251,960 

27/1 

37,017.633 

19/2 

10.225,638    7/6 

6,566,188 

172,742 

,   12,764,768 

27/6  17,558  400 

20/11  4,001,6<)8{  6/3 

2,738,215 

179028 

Jnly      . 

.    2,167.869 

27/10 

3.041,n9 

21/2 

702,360    6/6 

_ 

178,41  2 

Aug.     . 

.    2.1E8.431 

28/1 

3  057,723 

21/V 

676,146    6/3 

— 

179.390 

Sept.    . 

,     2.0  0,635 

28/2 

2,918,032 

22/0 

600,330    5/lC 

— 

179,399 

Oct.     .. 

2.015,144 

28/U 

2.837.2^4 

i;2/b 

531.774    5/3 

— 

173.153 

Not.    ., 

,      1,899,9E5 

28/6 

2.721.932 

23/1 

4=0,in2     5/1 

— 

lfO.275 

Deo.    .. 

1,865,991 

28/7 

2,678,217 

23/0 

507,806    6/6 

2,274,112 

152,606 

Modderfontein 

shares.     Plant  of 

fear  to  Tons  Sort- 

Deo.31Stpa.  Milled  ing 

% 
1917    ...  96  517,500  15*  1, 

1918. 
Uar.qr.  96   122,2iO  16J 
June  qr.  9iiav.l46,5jU  151 
Sept.  qr.  14u  i67,ui.O  14/o 
Dee.  qr.  —    169.80U    — 


TotoI,Tear24,922,763    27/11  34,823,017    21/7     7,500,270    6/0    5,144,077       — 

1919. 
Jan.     ...  —  —      2  812,867     —  _         _         _         160,599 

•  Number  of  natives  employed  at  end  of  period. 

t  BxcludlQg  e.\peudlture  on  capital  account,  taxation  and  certain  other 
expense  Items. 

{  Adjusted  total. 


B.— Issued  capital  £700,000,  in  fl 
capacity  720,000  tons  per  annum. 

^Kevenue^    ^Bxpenses^      ^Proflt-^       Price 
Amt.  Perton   Amt.  Perton    Amt  Perton  endof 
e  e  £  Perlodf 

193,550    46/2    5i2,635    19/5    691,115    26/9       8| 

274,245  44/10  127,219    20/10147,126  24/0  74 

311,943  42/7      140,324      19/^  I71,tii9  1!3'6  71 

i30,9ob  4U/3      157,09/    18/lu  178,659  81/0  81 

33l,47J  39/0    171,.t)3    2^/1    Ib0,3o7  18/11  H 


l2  mos.    —   6uO,6uU   —  l,26o,bl4    41/5    59d,103    19/8    bbi.oXl    2l/9        7 J 

1919. 
Jan.    ...  —     68,000  _    127,6i5    44/0        62,609    21/7    66,026    22,5       8 
Dividends — 1917,  June,  40;   Deo.,  46  per  cent. 
19x8,  June,  4ii4  j^^Uec,  40  per  cent. 

Modderfontein Capital,      £1,4UU,UU0,     in     £4 

shares,  fcieven  tube  mills  in  use.  Preseut  capacity  of 
plant,  55,UUU  tons  per  month.  Additional  plant  of 
capacity  of  40,0UU  tons  monthly  arranged  ior,  to  raise 

total  capacity  to  about  1,100,000  tons  a  year. 

Ifearto  TuuB  Sort-  ^Kevenue^  .^Kxpen^es^  ,^1'roflt-v       Price 

June 30  Stps.  Milled  ing.    Amt.  Per  ton  Ami  Per  ton  Amt.Pertonenda 
%  £  £  £  Period 

1916  17   180    666,700  l4       1,423,500  43/4    638,483    19/5    785,017    23/11  201 
1917-18  195av.  684,100  8        1,559,177  45/7    725,9l3    21/3    88i,263    24/4    2/4 

1918-19. 
Sept.  qr.  236    217,000    llj     491,501  45/3    220,873    20/4    270,623    24/11 26i 
Dec.  qr.    —    216,u00    —       484,659  44/11  218,794    20/3    2n6,865    24/8  ZS\i 
Jan.    ...    _      76,000    —        168,309  44  2      77,035    20/2      91,'l74    24/0  28t 
Returns  Include  profit  from  accumulated  slimes. 

Dividends —  1917,  June,  16i ;  Dec,  IBJ  percent. 

1918,  June,  211 ;  D-c,  30  per  cent.. 


PITMAN'S  BOOKS  ON 
INCOME     TAX. 


By  W.  E.  SNELLING, 
Of  the  Inland  Revenue  Department. 


Excess 
edition. 


Profits      Duty. 


Fourth 
12/6  net. 


\ 


Incorporating  the  provisions  of  the  Income  Tax  Acts  made 
applicable  by  Statute  and  by  Regulation,  also  the  Eega- 
lations  of  the  Commissioners  of  Inland  Revenue  and  of  the 
Ministry  of  Munitions.  Thoroughly  revised  and  brought 
up  to  date  in  accordance  with  the  Finance  Act,  1918. 

Coal  Mines  Excess  Payments,  12  6 

inciudin  i  Guarantee  Payments   and  Levies     net. 
for  Closed  Mines. 

income  Tax  and  Su-^er  Tax  Law 
and  Cases.  Tiiird  edition.  12/6  net. 

Contains  a  complete  statement  of  every  provision  of  the 
Income  Tax  Acts  still  in  force,  including  the  Finance  Act, 
1918.  .Ml  the  enactmentsand  cases  on  a  particular  subject 
are  grouped  together  with  suitable  sub-headings. 

Income  Tax  and  Super  Tax  Prac- 
tice. 12/6  net. 

The  aim  of  the  book  is  to  provide  a  lucid  and  complete 
guide  to  the  practice  of  Income  Tax,  including  the  Finance 
Act,  1918. 

Full  particulars  of  theabove  books  on  application. 

OTHER  USEFUL  BOOKS. 

Simple  Interest  Tables.       21/-  net 

By  WILLIAM  SCHOOLING,   C.B.E. 

The  purpose  of  the  tables  is  to  enable  every  result  that  is 
needed  to  be  obtained  by  the  easiest  of  all  aiithmetieal 
operations — that  of  simple  addition.  It  is  literally  correct 
to  say  that  interest  at  the  rate  of  any  penny  from  Id.  to 
£99  19s.  lid.  per  cent.,  and  other  rates  as  well,  can  be 
found  from  these  tables. 


Bank  Organisjition, 
and  Accounts. 


Management 
5/-  net. 


By  J.  F.  DAVIES,  M.A.,  LL.B. 

Describes  the  duties  of    the  various  members  of   a  bank 
staff,  and  gives  details  of  the  methods  of  keeping  accounts. 

SIR  ISAAC  PITMAN  AND  SuNS,  LTD, 
1  AMEN  CORNER,  LONDO.S,  E.G.*. 
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City  and  Suburban.— £1.360,000,   in  £4   shares 
Two  tube  mills.     Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

Tear  to  Tons    Sort- ^Kevenne-s   ^Bxpenees-^      „-Proflt->    Price 

Deo.  21    Stp«.  Milled  lug    Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton_end  of 


% 

£ 

£ 

£ 

Period 

1917  ... 

150 

305,^50    15i 

627.076 

34/4 

367,604 

23/11  159,472  10/5 

lA 

1918. 
Har.  qr. 

150 

65,031  Hi 

109,88! 

33/3 

87,940 

26/8     21,943     6/7 

§S 

Juneqr 

150 

71.030  - 

118,604 

33/4 

94.808 

26/8     23,796     88 

33 

Sept.  qr 

.  150 

60,131  12* 

94,508 

31/5 

9!,8'i5 

31/3          6i0    -/2 

U 

Dec.  qr. 

150 

51,483  — 

93,9 -.0 

3B/6 

92.912 

.6/1        I.'IS    -/5 

i 

IZmos.    150    248,730—      416,923    3j/6   369,516    29/8      47.407    3/10       J 

1919 
Jan.    '...    8C«    15,679  —        28.160    36/1      30.953    39/8       2,793\    3/7t      5 
•  70  stamps  sliut  down  owing  to  labour  sliortage.  t  Leas- 

Dividends— 1917,  .Tune,  6J  ;   Dec,  3|  per  cent. 
1918,  June,  1 J  per  cent.  ;  Dee-,  nil. 

Nourse  Mines.  —  Issued  capital  £827, &21,  in  £1 
shares.  Capacity  of  mill  has  been  modified  to  about 
50,000  tons  per  month. 

Year  ends  Tons  Sort- r-Revenne-.^    ^Bxpenses.^      /-Profits  Price 

June  30   Stps.  Milled  ing    Amt.  Per  ton  Amt.  Per  ton  Amt.Perton  end  of 

%       e  e  £  Period 


1916-17... 

180  495,100 

12'.    695,026 

28/1  576,153 

2J/3  118.873 

4/10 

U 

1917-18... 

180  471,000 

10-9  615,918 

26/2  E57,738 

23/8    58,180 

2/6 

» 

1918-19 

Sept.  qr. 

180  125.950 

12i  162.700 

25/10  155,462 

24/8      7.238 

1/2 

a 

Deo.  qr. 

—    105,050 

—     140,988 

27/1  147,305 

28/4      e.311' 

113* 

t* 

Jan.    ... 

—      35,'.00 

—        49,484 

28/3    48,923 

27/11         561 

-li 

ii 

*  Loss. 

Monthly  profits  include  revenue  from  accumulated  slimes. 
Dividends — 1916,  .Tune,  5  ;  Dec,  6J  per  cent. 

1917,  June,  6^ ;   Dec,  6^  per  cent. 

1918,  June,  3j  per  cent.  ;  Dec,  nil. 


Goch.- 

four   tube 
month,  inc 


-£550,000,     in    £1    shares, 
mills.        Sundry   revenue, 
luded  in  monthly  returns. 


120    stamps ; 
about  £300    e. 


Tear  to 
Deo.  31 


Tons 
Milled 


1916  ...  365,000 

1917  ...  253,009 
1918. 

Mar.  qr.  48,974 
June  qr.  49,250 
Sept.  qr.  52  750 
Dec  qr.    46,400 


Sort-  /.-Kevenne^ 

lug  Amt.  Per  ton 

%  £ 

—  365,787    19/6 

—  242,408    19/1 

U  46,119    18/10 

]  i  46,234     18/8 

—  47,767    18/1 

—  39,510    17/0 


^Bxpenses-^ 
Amt.  Per  ton 

e 

247.480 
191,731 


13/6   108  307 
15'5     47,677 


^Proflt^       Price 

Amt.  Per  ton  end  of 

£  Perlo-* 

6/0         7/9 
3/8         4/9 


45,739  18/8 

45,718  18/6 

47,548  180 

4?,n6  13/4 


410  -12  4/3 

526  -/2  3/9 

■     221  -/I  5/0 

2,f(!6«  114  6/9 


6/9 


12mos.   197,374       —       179,650     18/2        181,363     18/4      1,70 

•    LOSF. 

Dividends — 1916,  June,  5;  Dec,  5  per  cent. 

1917.  June.  5 ;  Dec,  2^  per  cent. 

1918,  June,  nil;  Dec,  nil. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £657,100 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

Tear  ends         Tons    Sort- ,— Revenoe-Nr-Bxpenses^    y.-Proflt.N     Price 
Deo. 31  Stps.  Milled    ing    Amt,  Perton  Amt.Perton  Amt.Perton  end  ii 

**.  £  £  £ 

1916...  660  2,259,700    9i  2,887,776  25/6  2,072.147  18/4 
1917...  660  2,100.000    8t   2,700,095  26/9  2,026,129  19/4 
1918. 

619,675  25/11 

663,671  27/1 

666,288  27(9 

579,1S8  28/0 


815,6303  7/2 
673,966.    6/5 


Psrlod 


Mar.qr.  660 
June  qr.  — 
Sept.  qr.— 
Dec.  qr.  — 


478,8C0 
490,C0O 
'80.000 
413,000 


618,547  21/8 
639,2C9  22/1 
549.822  22/11 
5ir,477    24/8 


101,128 

124,462 

116,464 

68,651 


U 


4/5 

6/0    2,,>j 

4/10  2A 

?/4  a 


12  mos.  —  1,861,800    —   2,528,760  27/12,118,055    22/3        4)0,705    4/5    21 
Accumulated  sUmes  profits  Included. 

Dividends — 1916,  June,  25;  Dec,  26  per  cent. 
1917.June,  20  :  Dec,  20  per  cent. 
1918   .Inoe,  15;   Dec,  5  per  o<nt. 


An  astonishing  amount  of  interesting  matter  by 
well-known  contributors  is  gathered  together  in  the 
"  British  Dominions  Year-Book  for  1919."  The  book 
is  edited  by  Messrs.  Edward  Salmon,  F.R.C.I.,  and 
James  Worsfold,  F.C.I.S.,  and  published  by  the 
Eagle  Star  and  British  Dominions  Insurance  Com- 
pany, Limited,  at  the  price  of  Is.  The  subjects,  each 
by  separate  writers,  deal  with  the  War  in  its  various 
aspects  with  India,  with  Japan,  with  afforestation, 
the  coal  question,  and  even  with  the  woman  voter. 
Of  exceptional  interest  are  eight  maps  of  the  world, 
sliowing  the  comparative  production  of  wheat,  sugar, 
timber,  wool,  flax,  silk,  cotton,  and  rubber,  as  well 
as  petroleum  and  the  principal  metals,  by  Allied, 
neutral  and  enemy  csountries. 

"  Whitaker's  Almanack,  1919."  Price  6s.  net. 
(London:  12  Warwick  Lane,  E.G.  4.)  The  publica- 
tion of  this  useful  volume  has  been  delayed  this  year 
in  order  that  the  results  of  the  recent  Parliamentaiy 
elections  might  be  included.  Many  difficulties  had  to 
be  faced  owing  to  the  holding  back  and  suppression  of 
Government  information,  but  every  effort  has  been 
made  to  keep  Whitaker  up  to  its  recognised  standard. 
An  interesting  map  is  included  showing  the  racial 
divisions  of  Europe,  as  well  as  one  of  Mesopotamia. 
The  price  has  been  raised  this  year  to  6s. ;  but  it  is 
hoped  that  this  increase  is  only  a  temporary  expedient, 
though  it  is  doubted  whether  the  low  price  of  pre- 
vious issues  will  again  be  attained.  Still,  a  thousand 
pages  of  handy  and  useful  information  for  6s.  can 
hardly  be  considered  dear. 

As  a  result  of  the  Armistice,  which  has  now  lasted 
for  more  than  three  months,  the  exchanges  are 
gradually  moving  in  our  favom".  But  our  indebtedness 
to  the  various  countries  of  the  woi^ld  is  so  great  that 
they  are  veiy  far  from  having  reached  pre-War  figures. 

Mr.  J.  S.  Thomson  sends  us  a  pamphlet  lately 
published  by  the  Monetary  Times  of  Canada,  in 
which  he  recommends  various  methods  which  he 
hopes  will  double  the  population  of'  Canada  in  15 
years.  Mr.  Thomson  estimates  that  the  natural 
growth  of  population  in  Canada  during  the  years  of 
the  War  will  ultitnately  make  up  for  the  loss  of 
100,000  lives;  and  the  principal  object-  of  his  work 
is  to  show  how  the  half-million  of  soldiers  returning 
to  Canada  can  be  assisted  to  make  homes.  In  addi- 
tion, he  invites  Canada  to  do  everything  she  can  to 
encourage  immigi'ation,  particularly  from  the  United 
States.  As  is  well  known,  a  large  number  of  citizens 
from  the  United  States  did,  in  fact,  take  up  farms 
in  Canada  before  the  War,  and  Mr.  Thomson  argues 
that  there  is  every  reason  to  expect  that  this  will 
continue  when  peace  is  definitely  concluded.  He 
admits  that  our  losses  have  been  so  heavy  that  the 
British  emigration  to  Canada  may  not  be  as  great  as 
before  the  War,  although  he  urges  that  everything 
possible  for  Canada  to  do  should  be  done  to  attract 
British  immigrants.  Finally,  he  suggests  that  a  cer- 
tain proportion  of  non-British  peoples  should  he 
welcomed  from  various  parts  of  Europe. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

mOORPOKATBD    BT    ROTAIi    OHARTBR    AND    ACT    OF    FAJEtULAMHNT. 

ESTABLISHF.D    182K. 

Cai»tal  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    UncaUed,  £4,000,000. 

RESERVE  FUND,  £900,000. 


Kea,d  Ofllo«— EDrNBURGK. 


J.  B.  GOOKBUBN,  Qidesai.  Manaqeb. 


GEOBQE  A.  HONTEB,  SacuT4BT. 


Lomlon  Ofnoo-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4. 

am  JOHN  FERGUSON,   K.B.E.,  Manager.  DUQALD  SMITH,  Aaaietant  Managor. 

Ever;  description  of  Banking  Businesa  tranBauted,  including  the  parohase  and  Bale  of  Stocks,  Shares,  Securities,  Ac;  lh« 
coUcctioD  of  DiridendB  and  Coupona  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts  Letters  of  Credit,  ui4 
Oir«a«Lr  Notes  payable  in  tke  principal  Cities  and  Towns  througho»t  the  World;   and  Cable  transfer  of  Bemittancea  to  all  part«. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  AoceptanceB  of  Oualomers  residing  in  th«  CaUaiu  M 
•liewhere  abroad  domiciled  in  London  are  retired  on  ternia  which  will  be  furnished  on  applicatian. 

The  Ofliceri  of  the  Bank  are  bound  to  secrecy  as  regards  the  traasactions  of  its  Customerf. 
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BANK  OF  MONTREAL 

Kstahllshed  in  1R17. 
CapitRl  Paid  up,  $lfi.OOO,nOO. 
Beserre  Piind.  $16,000,000. 
Undivided  Profits.  81.901,613. 
Board  op  DmEcroRs. 
SirVinrent  Meredith,  Burt..  President. 
Sir  Charles  Gordon,  G.B.E.,  Vine-President. 
E.    B.    An^iis,    Rsn.,   Tjord    Shmisrhnessv,    K.O.V.O., 
O.  R.  Hosmer,  Esq.,H.  R.  Drumniond,  Esq..D.  Forbes 
AniHis,  Esq.,  William  McMaster,  Esq  ,  Lt.-Col.  Herbert 
Molson,M,n., Harold  Kennedy,  Esq..  H.  W.  Beanclerk, 
Esq.,  Georse   B.   Fr;^<;er,  Esq.,  Colonel  Henry  Cock- 
Bhatt,  J    H.  Ashdown.  Esq. 

Head  Office  :  Montreal, 
General   Mfinacrer :  Sir   Prftderick  Williams-Taylor, 
LI>.D.     Assi'rtnnt  G^^neral  Managers  :   F.  J.  Cockbom, 
E.  P.  Mackenzie,  G.  C.  Cassels".  D.  R.  Clarke. 
TjOwnoN  Offices  : 
,      47  Threadnpedle  Stre^f,  I  ondon.  E.G.  2, 
9  Waterloo  Place,  Pall  Mall.  S.W.  1.  and 

24  ropksDUP  St*-pet    S.W.  i. 
London  Committee*    Sir  Thomas  Skinner,  Bart., 
T.ieut.-Col.  F.  R.  S.  Ralfonr. 
Manager:    Georse  Cyril  Cassels. 
Financ-nt    Aere-^t**    o^  th  ^    Government 
r»f  the  Dowvinion  ^■f  Canada.- 
Branches    nnd    Aeencies    throu^bont    Oanada    and 
Kewfonnilland  ;     also    at    New    York,    Chicnso    and 
Spokane  in  the  TTnited  States,  nnd  a'  Mexico  City. 

The  Rank  undertakes  monetary  business  with  all 
Allied  and  Neutral  conntrips.  and  with  its  numerous 
Bmnches  offers  ex<^entionat  Eicilities  for  the  transaction 
of  a  general  Bi-ikin?  business  In  Canada,  Newfound- 
land, the  United  States,  and  Mexico. 


TH^RHYAl  BANK  OF  CANADA. 

Caoitsl  Paid  up      $14,000,00 

Beservp  Fund  and  Undivided 

Ppnfif!      SIK.POO.OOO 

Total  Ass»t<! *4.27.500,000 

Hfl-d  Offlre-M0NTRif«L. 
arHBTtniiiRT  S.HOLT,  E.L.  PE\SE, 

President.      Virp-Preaideitt  A'  Xfanaijing  Director. 
0.  E.  NEILL.  neneral   Mnwiner. 
4fi2  Branches;    in     Cannda  and     Npwfonndlnnd. 
S9  Branches  in  Cnbq.  Porto  Ri^-o.  D  miniran  Republic, 
rio-itix  Pic*i  and  VenezHPla. 
■RKAIfCHT^S   IN    BRITISH    WRi=T   ntDTRS. 
AKTinnA.— St.  .Toiin's  :  BAHAMAS— Nassan  ; 

BARRMIIS— Bride;elown  ;       DOMTVIOA— Korean 
eRBITMH.— St.  neorw's;       JAMATHA— Kinmton  ■■ 
ST.    KTTTS— Raiweterre  :  TRINTn\D— Port   of 

Spain.  San  Fernando  :    BRITISH  nFTANA — GenrM- 
town.  New  Amsterdam.  Rose  Hall  •    BRITISH  HON- 
DURAS— Belize  :   SPAIN — Barcelona. 
New  York  Age"""-  Comer  WIMriti  *  Cndar  Streets. 

■  ONDON    OFFICE; 
Bank   Buirtings,    Princes   Ptr<*"+,   F.r.2. 
T.  B.  WHTTLET.  JAMES  MAOKIE, 

Manager.  Joint  Manager. 


THE      CANAD'AN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


...    TOROVTO. 


Paid-np Capital  ...      $15,000,000  f£3.0S2.1921 

Reserve  Pimd     ...     Sl6.0no.000  (£S.08'2,!92') 

Fresideni:    SIR    EDMUNn    Walker,   O.V.O.,   LL.D. 

General  Man/ujer:    SIR  .TOHN  \TRn..  [B.O.L. 

As^stain  Oeneral  Manager :   H.  V.  F.  JONES. 


425  Branches  throu^hont  CANAP*.  and 
in  NEWPOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONnON  OFFIC*  :  2  inM<»«HD  STREET.   E.C. 

A     general      Bankint?      Business     cocdacted     with 
AT.'.  P^T^TS  ;v  »;  »bth   aMF-T'-A 

0.  CAMBIE,  Manager. 


ONION    BANK    OF    CANADA. 

Inoorpor.ated  1865.    Head  Office,  WINNIPEO. 

Paid-np  Oipital       85,000.000 

Best  and  TTndivided  Profits  ...         S3.S00  000 

Total  Assets  exceed  £1.^1.000,000 

The  Bank  has  OTer  ."00  Branches   in  CANADA  and 
Agents  in  the  nrincipal  Oities  in  AMERICA. 

Deposits  received  at  favourable  rates,  which  may 
be  macertained  on  application  to  : — 

r  6  Prinobs  Street,  B.C.  2. 
1  26  Haymarket,  S.W.  1. 


LONDON  OFFICES  I 


New  York  Agency  :   49  Will  Street. 

THE  WESTERN 
AUSTRALIAN      BANK. 

Established    1841. 


THE    MECHANICS     AND     METALS 
NATIONAL    BANK 

OP  THR 

ClXr    OF    W^W    YORK. 

EfSTABLISHED   1810. 

CiPITAL  (EuLLT  Paid) $6,000,000 

SORPIiUS  A^m  DNDITIDED  PROFITS  ...      $11,000,000 

THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS. FIRMS.  AND  IN-DIVIDUALS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COK- 
EBSPONDENOE    INVITED. 

FOREIGN    DEPARTMENT. 
Finance*    Exports    and    Imports,    burs   and   sells 
Foreism  Exchange.  Telegraphic  Tran-sfers.  Ac,    and 
makes  Collections  on  all  parts  of  the  world. 

LoynoN  Bavkers  : 
LONDON   JOINT   CITY    AND    MIDLAND    BANK 

LIMITED. 

LONDON   COUNTY   WE- I'MINSTER  &  PARR'S 

BANK    LIMITED. 


rriHE 


LONDON     AND     RIVER 

PLATE   BANK   (LimitedV 


THE    FOURTH    STRfET     NATIONAL 
BANK,   PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...    «3.000,000.00 

SHAREHOLDERS'  LIABILITY      »3,000, 000.00 
SURPLUS  AND  PROFIT  ...    $7,000,000.00 

Bills  of  Exchange 
Tclesraphic  Transfers 
Letters  of  Credit 
Travellers'  Checfa 
available  throughout  the  'World. 
Collections     made   everywhere.      Acts   as   Apent  fof 
Foreign  Bante  to  draw  on  the  United  States. 
Correspondence  solicited. 

LOKOON  AQENTS — 
SAMUEL  MONTAGU  <t  CO. 
LONDON  CITY  AND  MIDLAND  BANK  UU>. 
LLOYDS  BANK   LTD. 
Cable  Address—"  FOURBANK." 


Established  1862. 

.\utlior!scd  Capital £4,000,000 

Paid-np  Capital      ...  l.ROO.OOO 

Re-serve  Fimd  2,100,000 

BHANCaES. 

ARGENTINT?. — Buenos  Aires,  Rosari'^,  Mendoza 
Concordia.  Bahia  Blanca,  Cordoba.  Tucuman.  Pa-  n  ' 
Barracas  (Buenos  Aires).  Once  (Buenos  Aires).  Boca 
(Buenos  Aires).  Calle  Santa  F^  (Buenog  Aires),  Oalle 
B  de  Iriijoven  (P.nenos  Aires). 

URUGUAY. — Montevideo.  Calle  Rio  Neero  (Monte 
video),      Pavsandu  (A?encv).  Salto  (Aeencv). 

RRVZTTj. — Rio  de  Janeiro,  Sao  Paulo,  Santos 
Pernambuco,  Para,  Bahia,  Victoria,  Oirityb&,.Manaos 
(A^eBcv). 

Cariil. — Valna-ai9o,  SantiaETO. 

FRANCE.— Paris  (16  Rue  Hal^vy). 

"ELOI'M  — .A'i*we--p  '22  Plac-*  d^  Meir). 

Aeencv  in  New  York  and  Agents  throushout 
the  World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  issued. 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 
tion. 

7  Princes  Street,  B.C.  2. 


T 


NATIONAL 


BANK 

LIMITTD, 


OF    INDIA, 


British 

Ea.st 

Africa 


Paid-up  Capital      .       .      eiKr>,ooO    O 

(26,000  Shares  of  £10  each) 
Reserve    Fund         ...     ...     £7oO    '>00     O     O 

Reserved  Profits        ...  £23.460     O    O 

Reserve   Liability   o^   Shareholders, 

e»Bo.ooo. 

Drifl^  issued.  Remittances  cabled.  Bills  negotiated 
or  fwllected.  Depo.^its  received  for  Gsed  period?  nt 
rates  to  be  Jiscertained  on  ap'plication,  and  all  Banking 
rtjid  F.xrhange  Business  connected  with  Western 
Avtstr.alia  conducted  through  the  Loudon  Agents, 
The  Bank  of  Ideialde,  n  leadetinall  Street,  EC.  3 


HE 


ANGLO-EGYPTIAN 

BANK,    LIMITED. 


Bankers  to  the  Government  in  Britiah  East  Africi  and 

TJi^anda. 

HKAH     OFFTfT. : 

26    BISHOPSG.\TE,    LONDON,    E.C.  2. 

BRWCHBS  : 

Calcutta        Cochin  (S.  India)     Zanzibar 

Bombay        Chi  tt.af?ong  Mom  ba.sa 

Madras  Ean'rnon  Nairobi 

Karachi         Mandalav  Nakuru 

Cawnpore      Aden  and  Kisnmn 

Lahore  Aden  Point  Entebbe       \ 

Amritssr       Colombo  Kampala     \  Uganda 

Delhi  Kandv  Jinja  ' 

Tuticorin      Newera  Eliya 

Dar-es-Salaam  )  Occupied  Territory, 
TanTa  f  German  East  Africa. 

StrBSCBIBED    CAPITAL  ...        £2,000.000 

PAID  HP    CAPITAL  £1.000.000 

BESERVE    FTTND £1.350.000 

LONTJON  Ranttkrs. — Bank    of    England  ;     National 

Provincinl  B^nk  of  England,  Limited  ;   National  Bank 

of  Scotl  nd.  Tiimited. 
The   B'lnk  conducts  every  description  of  Eastern 

Banking  hueiness. 

Deposits  received  for  fised  periods  at  rates  to  he 

obt-^ined    on   apnlication.    Interest    payable   June    30 

and  December  31. 

Curre  t  accounts  are  opned.  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office : 
i  C?^SBY    SQUARE,  LONDON,  E.C 

Subscribed  Capital         iB'.Soo, ooj 

Called  up       -       ...        ceoo.orc 

Reserve  Fund         £90.0Cf 

Reserve  Liability  of  Shareholders  £900,oo« 

T?OARn  OP  T>TRFrTORS. 

The  Right  Hon.  Loan  BATiPotm  of  Burleigh,   K.T. 

(Chairman). 
Sir  EnwARn  Sassoon,  Bart.      HMHiH  FRANOOm.Esq. 

J.    C.    GROROBS    BOlTLIi.AT,    Esq.    J.    R.    HASKELL,    H-^q 

G.  BROMLEY-MARTTN,  Esq  LT.-OOL.     .T.     LEIGH 

Br-turhea*  [Wnon,  C.B.,  C.M.G' 

BOMBAY,      CALCUTTA,       B*CDAD,      BASRA- 

A  MARA,      HILLAH. 
The   Bank    ipiinep  Drifts,  Tele  riiihic  Tr-nsfepF    »n  d 
Le  t  Ts  of   Cre<i't.    X«'oti->t's  -nd    O'llmF    BiU>  rf 
Btchantje.  and    transncta  Bfinkin?  and  Apency  busi- 
ness in  connection  with  the  East. 

Deposit?  are  received  for  fi^ed  periods  at  rfite; 
to  be  ast'erta  ned  on  applicAticn.  On  current, 
accounts  int<^^est  is  allowed  nt  2  per  cent,  per  annum 
CD  the  minimum  moatblv  baiances. 

P.    H.   SUTTON,    Manager, 


SUBSCRIBED    CAPITAL  ...  £1,800,000. 
PAID  UP.  £600,000.     RESERVE  FUND,     £710,000. 

BRANCHES:  Alex  ndria,    Cairo,        Beni-^nef. 

Mansourah,   Port  Said,  Tantah,  Za^azis,  Khartoom, 
Jaffa.  Jenisalem    Malta,  Gibraltar.  Haifa. 

BANKERS :  The  Bank  of  Eneland.  The  London 
Joi'-t  City  and  Midland  Bank.  Limited 

The  Bank  transacts  every  description  of  Banking^ 
business  in  E^jypt,  grants  T^etters  of  Credit,  and  affords 
facilities  to  travellers  proceeding  to  B^pt  and  else- 
where. 

Deposits  received  for  fixed  periods  at  rat<s  to  be 
obtained  on  application.  Interest  payable  February 
28th  and  Aucust  ^Ist 

On  current  account.«;,interestattherateof  2  percent. 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 

27  Clements  Lane,  Lombard  Street,  E.C.  4. 


IMPERIAL  BANK  HF  CANADA. 

Head  Office— TORnNTO. 

Capital  Paid  up       -        -         -     87.00 '>00 
Reserve  Fund  .        .        .    »7,Cv«,>00 

Over  one  hutidred  Branches  in  the  Province^ 
of  (Ontario,  Q-rebpc.  Manitoba,  Saskatchewan, 
Alberta  and  Rritish  Columbia. 

Cable  or  Mail  Rpmittance  readily  made  to- 
and  from  Great  Britain  and  Canada. 

Apentf  in  Great  Britain 
ENGLAND— Lloyds    Bank    Limited     London,   and 

Branches. 
SCOTLAND- The  Coinniercial  Bank   of  Scotland, 

Limited,  Edinburffh.  and  Branches. 

IRELAND— Banli  of  Ireland,  Dublin, and  BranchM. 

Agents  in  France  : 

Credit    Lvonnnis.  I.Iovd.  Banlt   (Fmnce) 

and  National  Provincial  Bank  (France)  Limited. 


BANK    OF 
NEW  SOUTH  WALES. 

Established    1817 
LOVDON  OFFICE  :   29  Threadneedle  Street,  K.O  2. 

Paid-uv  Canital         £3,904,860 

Reserve  Fund 3,025.000 

Reserve  Liability  of  Proprietort    . . .  3,904,860 


Iin.S34.720 
A7?re«at3  Assets.    30tb  Sept.,  1918        ££2,115,135 

The  London  Office  issues  Draft,c  on  demand  on  ita 
Head  Office  and  Branches  in  Australia.  New  Zealand, 
Tasmania,  Fiji  and  Papiia.  and  on  its  Correspondenta 
In  Tasmania.  Makes  Mail  and  Cable  Tr  n  fere.  Ne- 
gotiates and  rk>llect9  Bills  of  Kxchanee.  .*r-an,CPa 
Wild  and  other  I>idnce  0'cdi*=.  Receives  De- 
posits for  fixed  periods  on  terms  which  mnv  be 
known  on  application  ;  and  conducts  every  descriptio, 
of  Australasian  Banklni;  Business. 

H.  MBLDEUM,  Assistant  Manager. 


tetoTORNQUIST 

LIMITADA, 

BUENOS      Al  RES. 
Established  1830. 


&Co. 


Oldest    Business    Establishment    in 
the   River  Plate. 


I>«PITAL  FOILV   PAID   UP  AND   RESERVES 
£2,679  TSS. 


General    Fi»anci,>l.     B  nk'NQ    and 
commerc  al    business- 


Pciated  hv  SPOTTISWOODE,  BAIJ.ANTTNE  &  CO.,  LTD.,  atl  New   Stn-et  Square.    E.C.   4,  nnd    PuWi.ihed   bv   the  Proprietors   <* 
Tbe  Statist"  at  their  Otaccs,  51  Cannon  Street,  1.0  4,  m  the  City  of  London,   Bnglond.- IforcA  1,  1919- 
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ASSURANCE   COMPANY,   Ltd. 

AU  elatsea  of  INSURANCE,  indudinc  LIFE,  FIRE,  MARINE, 

ACCIDENT,     PROPERTY     INVESTMENT,     WAR      RISKS, 

EMPLOYERS'    LIABILITY,     &e.,    at    v«ry    ravourabU    ratci. 

PROSPECTUS    ON    APPLICATION. 

ASSETS  EXCEED        £1.500.000. 

Managing  Dibkctor  :  J.  fRANCIS,  J.P.,  F.S.S. 
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Sir    Don.^ld    Maclean,  speaking    in    the    House  of 
Commons  this  week  on  tlie   gravity  of  the  state   of 
the  national  finances,  said  that  we  were  rapidly  head- 
ing for  bankruptcy.        All  experience  teaches'  that  a 
State,   as    well  as  an  individual,   cannot    indefinitely 
spend  more  than  it  earns.     The  position,  briefly,   as 
far  as  we  understand  it,  is  that  according  to  the  esti- 
mate of  the  present  time — and  it  must  be  remembered 
that  until  the  accounts  are  properly  got  in  and  audited 
it  is  not  possible  to  say  what  the  actual  expenditure  is 
at  the  moment,  either  now,  while  we  are  writing,  or 
when  the  paper  appears — we  are  spending  something 
between  five    and   six    millions  a  day,  and  nearer  to 
the  former  than  to  the  latter  figure.     In  other  words, 
it  would  appear  that  we  are  paying  our  way  out  of 
loans  to  the  extent  of  more  than  50%  of  the  total 
expenditure.        Something  less   than  half  of  our  ex- 
penses are  being  raised  by  way  of  taxation,  which  is, 
of  course,  in  itself  a  heavy  burden  upon  every  industry 
in  the  country.     Roughly,  we  have  expended  since  the 
beginning  of  the  War    something  considerably   over 
9,300  miihons. sterling,  of  which  something  over  2,500 
millions  has  been  raised  by  taxation,  and  the  bahuica 
in  various  forms   of  loans.     Roughly,   1,500  millions 
is  due  to  us  on  account  of  the  Allies,  some  of  which 
will,  no  doubt,  be  paid  at  a  comparatively  early  date, 
and  the  balance  may,  or  may  not,  come  in  within  the 
lifetime  even  of  the  youngest  of  us.       We  have  no 
intention  of  entering  here  into  the  question  of   how 
these  vast  sums    are   to   be  repaid.       But  it  is  very 
pertinent   to    the    question    to    inquire   whether   the 
Government  is  duly  considering  how  we  are  to  increase 
our  trade  so  as  to  enable  us  to  meet  the  heavy  charges 
upon  our  debt   and  to  maintain  our  common  rate  of 
expenditure.     It  was  announced  recently,  in  removing 
certain  restrictions,  on   the  import  of  wool,   that  the 
Government  had   it  under  consideration    to     restrict 
imports  of  wool  from  South  America.     Now  the  very 
fact  that  traders  in  this  country  desire  to  import  wool 
from  South  America  shows  that  they  see  a  business 
prospect  of  olitaining  some  advantage    from   such  a 
transaction.     If  the  wool  was  not  wantetl  the  trader 
would  be  muddling  his  own  business.     And  he  would, 
of  course  have  to  fake  the  consequences.       The  pro- 
Iiibition,    if  it  is  decided  upon,   is  jiroposed  purely  in 
the  interests  of  exchange.     Now,   is  it  desirable  that 
the  officials  in  Wiiitehall  should  rcslrict  the  import  of 
commodities  in  the  interests  of  exchange  ag.ninst  traders 
who   make  a  living — indeed,  whose    living,  in    many 
cases,    depends    upon    importing    such     commoflities 
into  this  country?     We  desire  to  throw  as  much  liglit 
,ns  possible  on  tlio  subject  in  order  to  get  it  adequately 
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considered  for  our  own  guidance,  for  the  guidance -of 

the  officials  in  Whitehall,  and  for  the  benefit  of  lue 
British  trader.  The  South  American  countries  are 
i>adh'  in  need  of  vai'ious  kinds  of  manufactiu'es ;  and 
still  more  of  nearly  eveiy  kind  of  transportation  facili- 
ties, from  motor  boats  suitable  for  the  rivers  of  the 
north  to  motor  cars  fitted  to  travel  the  Pam,pas  of 
far  Southern  Patagoniig.  "  That  is  quite  true," 
says  Whitehall,  "  but  have  you  the  goods  to  supply, 
or  can  you,  if  you  are  not  yourself  in  trad'e,  put  us 
in  touch  with  a  firm  who  are  prepared  to  export 
the  goods  which  you  recommend  to  be  sent  to  South, 
AmeL-ica  ?  "  In  other  words,  the  difficulty  with  which' 
the  official  feels  himself  faced  is,  "  How  do  vou  pro- 
pose to  pay  for  the  wool  which  you  argue — and,  no 
doubt,  on  economic  grounds  correctly — shoukl  be  per- 
mitted to  be  unported  into  this  country  if  British 
traders  see  it  to  their  interest  so  to  do?  "  We  cer- 
tainly have  not  the  goods  ourselves,  nor  do  we  pre- 
Jend  that  we  are  in  a  position  to  put  the  Government 
in  touch  with  fii-ms  who  could  export  such  enormous 
quantities  of  commodities  to  South  America  as  would 
reduce  the  unfavourable  balance  of  trade  between  this 
country  and  that  great  continent.  In  the  nature  of 
the  case  such  an  adjustment  must  come  gradually. 
Wliene-.-er  trade  relations  upon  a  purely  economic 
basis  are  resumed  between  this  country  and  the  various 
States  of  South  America  the  same  diiBculty  wUl  pre- 
sent itself.  South  America  is,  in  an  economic  sense, 
an  undeveloped  continent;  and  even  the  most 
developed  States  are- relatively  undeveloped.  Tliey 
have  not,  as  France  and  England  had,  for  example, 
in  the  generation  that  preceded  the  outbreak  of  the 
recenit  European  war,  immense  accumulated  re- 
sources ready  for  employment  in  various  parts  cif  the 
world  whenever  favourable  conditions  were  offered  for 
such  employment.  If  Europe  and  South  America 
are  to  trade  freel}-  end  openly,  and  not  under 
the  control  of  the  various  Governments',  it  must,  in 
the  nature  of  the  case,  take  the  form  of  barter. 
South  America  can  only  buy  our  manufactures  if  she 
is  allowed  to  send  cattle,  and  hides,  and  wool,  and 
mea.t.  and  the  various  foodstuffs  and  raw  materials 
which  she  produces  in  such  abundance,  and  which  are 
so  i:rgentl\'  needed  here  in  Europe. 

THE  MONEY  CONTROL. 

Of  course  we  are  not  advocating  tlie  retention  of 
control  in  one  direction  and  its  removal  in  another. 
What  we  desire  to  see  is  the  removal  of  control  upon 
the  economic  activity  of  the  country,  taken  as  a. com- 
posite whole.  During  the  War  it  was  thought  to  be 
to  the  interest  of  the  country  to  maintain  monej'  at 
an  artificial  rate  for  the  purpose  of  facilitating  Govern- 
ment borrowing  and  the  sale  of  the  various  forms  of 
scrip  which  the  Government  desired  to  offer. 
Has  not  the  time  come  when  such  control  should 
he  removed?  Of  course,  it  may  be  contended — 
and  it  is  quite  ti'ue — that  znoney  is  only  really  cheap 
so  far  as  the  Short-loan  market  is  concerned ;  and 
anybody  who  wants  to  borrow  money  for  an  im- 
portant enterprise  for  any  considerable  time  will  quickly 
leahse  that  rates  are  very  far  from  low.  Tliis,  how- 
eve)-,  is  beside  the  point.  The  official  rates  quoted  in 
the  daily  papers  in  Ivondon  are  about  half  the  rates 
ruling,  say,  in  New  York.  Now  it  is  perfectly  evi- 
dent that,  sooner  or  later,  such  a  control  must  defeat 
itself.  Some  day  or  other  it  must  be  removed;  antl 
in  the  endeavour  to  settle  the  various  adverse  balances 
of  trade  against  us  in  the  different  countries,  surely 
there  must  Ise  an  upward  movement  in  rates  whicli 
might  seriously  threaten  the  stability  of  the  Money 
market.  Mr.  Churchill  said  in  the  House  of  Conunons 
this  week  that  already  1,800,000  men  liad  beeu  demo- 
l-iliswl,  and  he  iioped  shortly  to  demobilise  half  a 
million  more.  We  all  know  that  a  large  number  of 
these  men  are  unemployed;  and,  in  addition,  a  large 
number  of  people  are  unemployed  who  were  formerly 
^occupied  in  producing  munitions  and   various  tilings 


required  by  the  Government  during  the  recent  War. 
It  is  of  the  utmost  importance  that  these  men  should 
find  employment;  and  goodness  knows  thei-e  is  work 
and  to  spare  for  everybody  at  the  present  time  if  only 
the  means  of  setting  operations  in  train  could  be 
devised.  There  is  a  shortage  of  e^■erything,  from  neces- 
sities to  the  most  extravagant  luxuries ;  from  the 
humblest  means  of  transport  to  the  great  ocean-going 
liners ;  and  from  bricks  to  the  most  ornate  decorations 
of  a  rich  man's  mansion.  If  the  money  control  were 
removed,  in  all  reasonable  probability  rates  would 
bound  up.  But  surely  that  would  have  the  effect  of 
attracting  money  to  London,  as  it  has  done  in  the 
past.  The  wool  man  in  South  America  knows  he 
cannot  have  gold;  and  he  would  sell  against  bills, 
wiiich  in  due  course  would  be  redeemed  by  manufac- 
turers. Assuming  that  money  rates  did  go  up,  and 
went  up  considerably,  it  would  mean  only  that  those 
things  which  are  urgently  needed  would  be  purchased ; 
and  if  the  wool  importer  here  found  that  he  could  not 
sell  his  wool  from  South  America  he  would  very  soon 
stop  importing  wool.  An  illustration  of  what  we  mean 
has  occui'red  quite  recently  in  connection  with  Switzer- 
land. Switzerland,  during  the  War,  lent  very  nearly 
25  millions  sterling,  mainly  to  this  country  and  to 
France  ;  and,  in  addition,  she  has  expended  very  nearly 
60  milhons  sterling  in  mobilising  her  army  to  protect 
herself  against  German  aggression  at  the  time  when 
the  Germans  were  so  aggressive.  The  exchange  with 
Switzerland  was.  and  stiU  is,  adverse.  But  the  Swiss 
were  anxious  to  ex,port  certain  silk  ribbons,  for  which 
there  is  an  exceedingly  good  mai'ket  here;  and  the 
traders  on  this  side,  knowing  they  could  sell,  were 
anxious  that  the  ribbons  should  be  imported.  White- 
hall became  alarmed  and  said,  "No.  What  will  be- 
come of  exchange  if  you  start  importing  ribbons '.' 
It  was  pointed  out  to  the  authorities  here  that,  owing 
to  the  cessation  of  the  staple  trades  in  which  Switzer- 
land is  engaged,  there  were  grave  fears  of  strikes. 
and  even  of  Bolshevist  outrages,  in  Switzerland,  and 
unless  something  was  done  to  afford  employment  for 
the  Swiss  working  people  there  would  assuredl.y  be 
an  addition  to  the  already  troubled  state  of  Europe. 
Fortunately,  the  Foreign  Office  saw  the  force  of  the 
argument,  and  it  appointed  a  Commission  to  inquire 
how  the  matter  could  be  arranged  with  as  little  dan^'er 
to  the  exchanges  as  possible.  The  result  has  t)een 
that  some  70%  of  the  total  output  in  1916  has  received 
liermission  to  be  imported,  which  will  materially  assist 
the  situation,  as  the  production  in  that  year  was  on  a 
very  large  scale,  and  will  not,  as  far  as  can  be  seen, 
materially  injure  exchange.  On  the  contrary,  it  is 
thought  that  it  will  afford  a  mai'ket  for  any  British 
articles  which  the  Swiss  were  accustomed  to  take  from 
us  before  the  War,  and  which  may  be  available  for 
shipment. 

It  is  with  great  regret  we  learu  of  the  death 
during  the  past  week  (at  Brighton)  of  Mr.  A.  K. 
Raphael,  so  long  associated  with  the  Anglo- 
South  American  Bank.  Mr.  Eaphael  died'  from 
heart  failure  following  influenza.  His  business  career 
was  spent  almost  wholly  in  the  Ijondon  Bank  of 
]\Iexico  and  South  America  which  the  reader  will 
remember,  was  taken  over  some  years  ago  by  the 
.\ng]o-Soiill\  Amei-ican  Bank,  since  when  Mr. 
P.apbaers  business  interests  have  been  associated  with 
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the  well-known  institution  in  Old  Broad  Street.  He 
is  a  real  loss  to  the  Bank  from  his  long  and  wide 
■experience  of  South  Amei'ican  affairs,  and  will  be 
greiitly  missed  by  his  many  friends,  who  were  accus- 
tomed to  consult  him  daily  in  connection  with  ^'ai-ioiis 
affairs  having  relation  to  South  America. 

BRITISH  BANK  FOR  OVERSEAS  TRADE. 

Important  developments  are  in  progress  in  connection 
with  the  British  Overseas  Bank,  although  the  institu- 
tion has  not  yet  got  a  permanent  home  or,  indeed,  a 
Itjcation  of  aYiy  kind,  so  far  as  we  are  aware.  This 
difficulty  will,  no  doubt,  shortly  be  overcome.  It 
has  already  secured  powerful  interests  which  will  give 
it  strong  financial  support  over  nearlj^  the  whole  ot 
South  and  Central  America.  It  has,  in  addition, 
secure<l  the  support  of  a  great  institution  associated 
with  India  and  the  Far  East;  and  it  is,  besides,  if 
we  are  lightly  informed,  ahout  to  receive  the  support 
of  important  financial  interests  dealing  with  the 
Euiopean  continent.  We  believe  we  are  right  in 
stating  that  various  British  banks  and  institutions 
trailing  with  foreign  parts  are  also  contemplating 
joining  the  Association.'  As  the  banks  and  other 
financial  institutions  which  are  at  the  hack  of  this 
important  enterprise  are  contenting  themselves  with 
taking  the  whole  of  the  "  B  "  shares,  those  to  whom 
the  "A  "  shares  are  likely  to  be  offered  will  have 
the  Jsatisfajction  ot  feeling  that  the  institution  will 
'be  c-;»refully  guarded  by  the  powerful  interests  by 
which  it  is  backed. 


BANQUE  BELGE  POOR  L'ETRANGER. 

The  Belgian  Bank  for  Foreign  Trade,  whose  liead 
office  is  at  66  Eue  des  Colonies,  Brussels,  in  their 
report  state  that  for  five  "years  they  have  been  unable 
to  issue  a  statement  on  the  general  situation  of  the 
Bank.  Tlie  first  care  of  the  head  office,  now  that 
free  communications  have  been  re-established,  is  to 
renew  contract  with  its  shareholders.  "  Our 
gratitude,"  says  the  report,  "is  also  due  to 
the  ofBcials  who  throughout  our  organisation  have 
contributed  to  the  successful  working  of  its  branches. 
The  Belgian  directors  wish  to  express  their  sense  ot 
special  indebtedness  to  the  prudent  management  of 
the  I.,ondon  Board,  who,  when  communications  with 
the  head  office  were  broken  off,  took  the  management 
of  the  Bank's  affairs  into  their  own  hands.  "  "  Thanks 
to  them."  says  the  report.  "  we  find  to-day  the 
Bank  in  a  stronger  position  than  before  the  War,  and 
are  looking  fonvards  to  a  brighter  f  uture. ' '  The 
profit  and  loss  account,  as  shown  an  the  balance 
sheet  made  up  on  -Tune  30  last  year,  shows  a  balance 
of  net  profit  available  at  that  date  of  £200,640.  The 
current  accounts,  as  will  'be  evident  from  the  state- 
ment,  amount  to  verv  nearlv   16  millions  sterling. 


BANK  OF  ENGLAND. 

Fow  a  period  when  the  whole  world,  is  more  or  less 
excited,  and  when  we  have  just  ccxne  through  four 
years  of  ten-ihle  war,  the  returns  of  the  Bank  of  Eng- 
land show  scarcely  any  change  of  importance  from 
week  to  week.  The  fluctuations  are  no  greater  than 
they  might  readily  have  been  in  a  peiiod  of  profound 
peace,  but  fairly  active  trade.  How  can  it  be  other- 
wise? Gold  movements  are  forbidden  by  the  Govern- 
ment, silver  cannot  now  be  exported,  and  quite  recently 
the  sale  of  India  Council  Drafts  has  been  stopped.  The 
net  result  is  that  the  figures  of  the  Bank  of  England 
returns,  although  it  is  the  Government  Bank  of  one 
of  the  greatest  Governments  of  the  time,  at  the  con- 
clusion of  one  of  the  most  important  wars  in  which 
this  country  has  ever  been  engaged,  does  not  in  any 
sense  reflect  the  great  financial  movements  inevitable 
in  such  a  peiiod.  To  piece  together  the  economic 
history  of  the  past  few  months,  it  would  be  necessary 
to  search  the  archives  of  the  chancelleries  of  Europe, 
.as  well  as  those  of  the  United  States  of  North  .\meriea. 


and  certain  important  States  of  the  South  American 
continent. 


POSITION  IN  INDIA. 

The  position  in  India,  while  very  far  from  being  sirus- 
factoiy,  need  not  detain  us  at  the  moment.  "Practi- 
cally it  comes  to  this :  There  are  no  really  available 
means  for  settling  what  economists  call  the  l>alance 
of  trade  between  tliis  countiy  and  the  great  Depen- 
dency. The  Government  forbids  the  export  of  gold 
from  this  country.  It  forbids  tlie  export  of  silver. 
And  the  sales  of  Council  drafts  have  now  been 
susjiended  for  montlis.  Opinion  is  growing  in 
well-informed  financial  and  economic  circles  con- 
nected with  India  that  some  i-evision  of  the  decisions 
of  the  Currency  Commission  of  a  quaa-ter  of  a  centuiy 
ago  will  ultimately  become  unavoidable.  .As  things 
are,  the  financial  position  in  India,  and  especially  with 
relation  to  India's  foi-eign  trade,  is  chaotic.  The 
rupee  means  one  thing  locally ;  it  means  something 
different  when  expressed  in  terms  of  exchange ;  and, 
finally,  as  we  have  said,  the  machinery  for  settling  the 
ordinai-y  trade  balances  between  India  and  the  other 
countries  has  practically  been  for  the  tune  being 
placed  out  of  action.  At  the  inoment,  owing  to  the 
unsatisfactoiy  monsoon  last  year,  India  has  liai'dly 
anything  to  export.  The  whe.at  is  barely  sufficient  for 
home  requirements.  In  addition,  several  thousand 
tons  liave  been  imported  from  Australia..  Tlie  Buniia 
rice  crop,  which  should  be  coming  for-\vard  in  con- 
siderable quantities,  is  requu^ed  for  consumption  in 
the  Peninsula.  All  these  circumstances,  .however, 
rather  add  to  than  diminish  the  gi'avity  of  the  situa- 
tion, and  there  is  some  natm-al  apprehension  regarding 
the  monsoon  which  should  l:>egin  in  -Tune  next. 


1919. 

Feb.  28.. 
Feb.  22.. 
Feb.  15.. 
Feb.  7,., 
Jan.  31.. 
Jan.  22,. 
Jan.  15.. 
Jiu.    7.. 

iai8. 

Dec,  31.. 
D  c.  22... 
Dec.  15... 
Dec.  7... 
Nov.  30... 
Nov.  22... 
Nov.  15... 
Not.  7... 
Got.  31... 
Oot.  22... 
Oct.  15.. 
Oot.  7... 
Sept.  30., 
April  7.. 
Dec.'17.., 
July  '14,. 


SILVER. 

Silver  remains  an  exceedingly  quiet  market  so  far  as 
London  is  concerned.  .  In  the  International  mai-ket, 
the  only  feature  has  been  the  large  export  of  silver, 
principally  from  the  United  States  of  North  America, 
to  India  and  the  Far  East  during  the  past  year. 


%of 
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. 
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, 
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Id 

Else- 

In 
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12 
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1,608 
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1,101 
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1,890 

12 

33-8 

1,608 
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12 
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882 

3,177 
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12 

34-7 
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12 
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12 

36-5 
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12 
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3.220 
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12 

38-0 

1,000 

7,600 
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1,764 

1,447 

3,211 

2,044 

12 

380 

1,000 

7,600 

13,761 

1,876 

1.233 

3,109 

2,040 

12 

37-5 

1,000 

7,600 

13,643 

1,958 

1,033 

2,991 

2,040 

12 

37-0 

1,000 

7,680 

13,573 

1,964 

961 

2,925 

2,037 

12 

366 

1,000 

7,599 

13,470 

2,085 

736 

2,821 

2,0J7 

12 

361 

1,000 

7,600 

13,439 

2,207 

586 

2,793 

2,035 

12 

36-0 

l,0CO 

7,690 

13,433 

1392 

796 

2,788 

2,058 

12 

36-0 

1,000 

7,599 

9,745 

1,044 
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1,044 

2,486 

67 

362 

1,000 

6,147 

10,831 

1,905 

— 

1,906 

2,673* 

100 

43-2 

1,000 

6,147 

7,360 

3,230 

— 

3,230 

1,820 

900 

80-9 

1,000 

400 

• 

Highest  since 

war  began. 

BARCLAYS     BANK 

LBVDTED 

(with    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOLTH  WESTERN  BANK  Ltd.). 

Business   with  Spain. 

By  mfMis  of  arranp'nK'nts  coiicIimIcvI  with  many  of  the 

prinripal     Spriuish     Uniiks,     iiirri-iisid    baiiliinR    facilities    for 
Inkibcns  vtith  .^pain  an-  now   av.iilnbli'. 

INQUIRIES    FROM    INTERESTED    PARTIES    ARE 

INVITED. 

A  across : 

The  Foreign  Manager.  168  Fenchurch  St.,  E.C.3. 
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There  has  not  been  a  great  deal  of  activity  tliis  week 
upon  the  Stock  Exchange,  although  the  tone  in  nearly 
all  departments  continues  exceedingly  good,  and  there 
is  very  little  difficulty  either  in  buying  or  selling  in  any 
of  the  principal  markets.  On  the  whole,  it'may  be 
said  that  there  is  a  general  indication  of  "  shortage  of 
stock,"  as  it  is  technically  termed.  This  would  seem 
to  show  that  in  the  event  of  any  really  favourable, 
features,  as,  for  example,  that  the  Peace  Conference" 
was  making  real  progress,  or  that  the  various  trade 
controllers  were  about  to  disappear,  there  might  be  a 
considerable  measure  of  activity.  Meanwhile  prices 
are  generally  high,  and  in  the  absence  of  any  special 
feature  there  is  naturally  little  disposition  to  engage  in 
operations  of  any  considerable  extent. 


JAPAN. 

■Feom  the  beginning  of  February  advances  carried  on 
from  the  end  of  the  calendar  year  were  being  gradually 
repaid,  but  financial  circles  still  remained  on  the  look- 
out, there  being  signs  of  a  decrease  in  enterprise  funds. 
Business  circles  assumed  a  cautious  attitudein   their 
transactions.  Money  was  still  rnqre  plentiful ;  but,  owing 
to  the  demand  for  money  to  meet  the  payment  of  taxes 
due  in  the  current  month,  the  rate  for  "  call  "  money 
momentarily  advanced  towards  the  end  of  February, 
but    still   the   end-of-the-month   monetary   circulation 
closed    in    quite    a     normal     condition.       The    5% 
Exchequer     bonds      stimulated     the     demands      so 
much    that    the    apphcation   for  the  same  amounted 
to    about     two    and     a    half     times    as    much    as 
the  amount  of  issue,  the  former  being  £12,839,640  and 
the  latter  £5,200,000.     Stock  markets  were  quiet,  and 
generai  dulness  was  the  prevailing  condition,  with  the 
exception  of  a  slight  upward  tendency  towards  the  end 
of  the  month.    In  the  eariier  part  of  the  month  the  silk- 
reelers  of  the  Shinshu  group  resolved  not  to  start  spring 
reeling  for  twenty  days,  and  the  wholesale  merchants 
at  Yokohama  also  advised  other  owners  of  filatures  to 
do  the  same.     All  this  acting  as  an  incentive,   very 
brisk  purchases  of  raw  silk  were  made  for  export  pur- 
poses, the  price  thus  going  up  to  £143  at  the  middle  of 
the  month.    After  this  demand  was  met,  dulness  a^ain 
prevailed  in  the  market,  the  price  closing  at  £135  at^the 
end  of  the  month.     As  for  "  habutae,"  what  with  the 
temporary  stoppage  of  loom-weaving  and  the  restriction 
m  weaving  hours  which  has  been  put  in  practice,  and 
what  with  the  price  of  ra.w  silk — which  is  its  material — 
making    towards    recovery,   the  general  condition    is 
described  as  being  calm  and  settled.     At  the  news  of  a 
further  increase  in  the  amount  of  Saigon  rice  to  be 
permitted  for  export  from  that  country,   the  price  of 
rice    in    Japan    suffered    a    sudden    fall,    closing    ;it 
35.30  yen.     Business  in  the  cotton-_yarn  market  was 
rather  dull,   with  few  transactions.  "  The  scarcity  of 
stock  brouglit  about  a  steady  month-end  quotation  of 
338  yen.     At  the  end  of  the  month  the  notes  issued 
by  the  Bank  of  Japan  amounted  to  £89,600,000,  while 
the  advances  reached  £34,700,000. 


NOTICE    TO    BANKERS. 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  particulars  will  be  seat  upon 
application    to 

No.  10  Fleet  Street,  London,  E.C  4. 


WEST    AFRICA. 
INNES  MacDONALD  &  SEALE, 


ft  Examinations  and  reports  on  Mining  Properties  in 

the    Gold    Coast    Colony    and    Northem  Nigeria. 

ft  Concessions  prospected  and  opened  up. 
ft  Mines  managed  on  contract  and  tribute. 


Omces. 


ll7 


TARKWA,  GOLD  COAST  COLONY. 

FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  Representative. 


As  may  readily  be  supposed,  there  is  no  large  measure 
of  activity  in  the  Mining  markets.  The  difficulties  with 
which  gold  mining  has  to  contend  militate  to  a  large 
extent  against  any  considerable  measure  of  activity. 
It  is  felt  that  in  the  natm'al  course  of  events  the  gold- 
mining  industry  will  ultimately  recover  from  the  diffi- 
culties w4th  W'liich  it  is  at  present  facetl,  and  while 
there  is  no  apparent  disposition  to  put  up  prices  to  any 
appreciable  extent,  at  the  same  time  it  seems  there  :s 
still  less  disposition  to  throw  stocks  upon  the  market. 
Holders  and  dealers  seem  to  feel  that  the  present  is  a 
temporary  phase  through  which  the  market  is  passing, 
and  that  eventually  a  solution  of  these  difficulties  will 
be  found. 


MEXICO  MINES  OF  EL  ORO. 

Mexico  owes  a  good  deal  to  the  Pearson  interests, 
which,  by  their  development  of  the  oil  wealth  of  the 
country,  have  demonstrated  their  utility  if  left  un- 
molested. The  rich  Mexico  mine  of  the  El  Cro  camp 
is  controlled  by  them,  and  probably  this  accounts  for 
the  quick  resumption  of  profitable  operations.  In  the 
year  ended  June  30,  1917,  dividend  payments  recom- 
menced after  two  years'  break,  and  for  the  year  ended 
June  30,  1918,  the  working  profit  reached  a  figure 
higher  than  attained  since  ])roduction  commenced  in 
1907.  This  good  I'esult  is  partly  attributable  to  the 
higher  price  ruling  for  silver,  hut  mainly  to  ability  to 
run  the  mill  to  76%  of  its  full  capacity.  The  gold 
contents  of  the  ore  milled  were  high,  too,  though  not 
so  high  as  in  the  previous  year.  Working  costs, 
though  little  above  the  figure  for  1916-17,  were,  of 
course,  very  much  more  than  before  the  revolution. 
Six  vears'  resnUs  are  shown  below:  — 


Tear  to'  June  30. 

1918 

1917 

1916 

1915 

1914 

1913 

£ 

£ 

£ 

£ 

£ 

£ 

Total  revenue    ... 

618,748 

448,130 

8,502 • 

90,360 

320,262 

346,790 

Total  expenses  ... 

246,114 
370,034 

166,494 
281,636 

28,991 

2!>,4SS-\ 

60,072 
30,288 

137,126 
183,136 

145,213 

Profit      

201,577 

Brought  forward 

214,369 

69,461 

91,127 

75,629 

69,919 

30,033- 

484,993 

841,097 

70,638 

106,817 

243,065 

231,610 

Allocations — 

Gold  export  t.ix... 

— 

— 

— 

6,476 

13,715 



Depreciation 

1,598 

2,699 

6,288 

2,214 

2A09 

2,191 

Income  tax 

4,429 

7,763 

6,327 

7,000 

7,702 

7,50» 

Diyidendsl 

199,500 

116,S00 

Nil 

Nil 

144,000 

162,000 

(06%) 

(65%) 

— 

^ 

(80%) 

(90%) 

Set  asulp 

100,000 

— 

. — 

Carried  forward  ... 

179,466 
484,993 

214,359 
341,097 

69,073 
70,638 

61,127 
106,817 

76,629 
231,610 

69,919 

231,610 

Tons  milled 

121,793 

84,030 

Nil 

30,805 

— 

168,395 

Per  Ton 

Per  Ton 

Per  Ton 

Per  Ton 

Per  Ton 

Per  Ton- 

Bullion  Value     ... 

84/0 

104/11 

— 

64/11 

^ 

43/0 

Working  costs    ... 

40 '4 

39/7 

— 

39/1 

— 

18/4 

Profit       

44/5 

66/4 

— 

14/6 

— 

24/8 

•  All  sundry  revenue  except  £841. 

t  Loss. 

X  rree  of  income  tnx. 

Ore  Meaerves. 

,-.JuneSO,  lo:8-> 

^June  30, 1917-^ 

^June  30 

,  1916-^ 

^June  3C 

,  1913^ 

Gold 

Gold 

Gold 

Gold 

Value 

Value 

Value 

Value 

Tons             ( 

Tons 

i 

Ton's 

$ 

Tons 

„» 

416,200         11-72 

467,100       11-89 

6(  6,300 

H,-4 

4O3.1U0 

9-5 

It  will    be    noted  that  the  ))rofit  of  the  past  year 
would  have  sufficed,  had  the  directors  so  ordered,   tc 
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pay  an  even  higher  total  dividend  than  95%  free  of 
income  tax,  and  this  is  confirmed  by  the  very  strong 
financial  position  shown  by  the  balance  sheet.  How- 
ever, shareholders  were  informed  last  year  of  the  pro- 
posal to  participate  in  the  financing  of  a  company — 
now  in  being — to  be  formed  with  a  view  to  fJie  acquisi- 
tion and  exploration  of  promising  mining  properties 
and  ventures  in  Mexico.  To  this  end  £100,000  of  the 
past  year's  profits  is  set  aside.  As  to  the  mining  posi- 
tion, the  ore  reserves  show  a  decline  of  41,000  tons,  so 
that,  the  new  ore  opened  up  in  the  12  months  was 
about  81,000  tons.  A  good  deal  of  this  came  by  way 
of  unexpected  finds  in  sloping.  The  development  work 
done  was  largely  sterile,  inasmuch  as  out  of  5,253  feet 
only  2,828  feet  were  in  ore.  In  his  1916-17  report  the 
General  Manager  pointed  out  that  the  future  of  the  mine 
depended  upon  developments  in  depth,  and  said  that 
the  16th  level  would  be  pushed  on.  In  the  past  year, 
no  ore  was  encountered  thereat,  but  the  directors' 
repsrt  states  that  the  workings  have  not  yet  reached 
the  point  at  which  any  definite  forecast  of  tlie  future 
can  be  made. 

There  is  scope,  however,  and  in  view  of  the  know- 
ledge the  controlling  house  possesses  of  the  country,  its 
people,  laws  and  customs,  it  would  not  be  at  all  sur- 
prising if  the  new  exploration  Company  brings  to  light 
something  good  in  the  way  of  new  or  resuscitated 
enterprises. 

The  Company's  £1  shares,  of  which  210,000  com- 
prise the  whole  capital,  are  now  quoted  at  5f.  This 
includes  20%  tax-free  interim  dividend,  making  70% 
to  date  for  the  current  year.  The  return  is  high,  that 
is  conmiensurate  with  the  speculative  characteristics. 


FALCON  MINES. 

For  the  year  ended  June  30,  1917,  the  price  of  stand- 
ard copper  averaged  £126J  per  ton ;  for  the  succeeding 
twelve  months  the  average  was  £120|,  and  the  preseijt 
quotation  is  £74.  As  was  to  be  expected  from  this 
course  of  the  Metal  market,  and  the  inevitable  upward 
movement  of  working  costs,  the  report  for  the  year 
ended  June  30  shows  a  big  fall  in  profit.  Sulphide  ore 
alone  was  dealt  with  to  a  total  of  170,074  tons,  as 
against  203,049  tons  of  combined  sulphide  and 
oxii'ised  ore  in  the  preceding  twelve  months. 
The  output  of  blister  copper  and  the  fine  copper, 
gold,  and  silver  contents  Thereof  considerably  ex- 
ceeded the  coiTesponding  figures  of  1916-17.  This 
fact  is  attributable  partly  to  the  higher  graSe  of  the  ore — 
which  was  slightly  above  the  average  of  the  reserves 
— but  mostly  to  improvement  in  extraction  of  metal 
contents,  viz.,  of  the  gold  contents  82%,  against  77%, 
and  of  the  copper  contents  87%,  against  77%. 
Nevertheless  the  accounts  show  a  working  profit  for 
the  year  of  £88,449.  against  £194.265.  as  shown 
below:  — 

Blikter 

Ore  Copper 

Treated  Produced                 Gold  Silver  Working 

Year  to          Tons            Tons      Yie'd    Contents  Contents  Value        Profit 

Jane  30      (2,0001b.)  (2,0001b.)      %          Oz.  Oz.  £  £ 

1916  ...    218,792       3,477J  1-5       38,569}  73,863  540.527    194,482 

1917  ...    2t3,049       3,4804  1-7       35.247  70,876  548.144    194  265 

1918  ...    170,074       3,596  2-1       37,700  80,629  485,406      88,449 

It  will  strike  the  reader  at  once  that  the  value  of 
the  larger  output  of  the  past  year  is  shown  to  be  much 
less  than  the  value  of  the  smaller  1916-17  production. 
Two  factors  contributed  to  this  result.  In  the  first 
place,  a  considerably  lower  price  obtained — how  much 
lower  it  is  not  possible  to  say  in  the  absence  of  precise 
information — and,  secondly,  the  copper  unrealised  is 
now  taken  into  accounts  at  £65  per  ton,  against  market 
prices  calculated  for  the  1916-17  stock.  It  is  well  that 
this  alteration  has  been  made  in  the  method  of  cal- 
culating the  profit,  for  while  the  practice  of  ta.king 
stock  in  at  market  prices  may  turn  out  well  enough 
with  a  rising  market,  the  same  method  results  very 
differently  with  prices  falling  heavily.  Wo  see  the 
reflection  of  this  in  the  directors'  recommendation  that 
the  credit  balai|ce  to  profit  and  loss  account  of 
£101,471  (made  up  of  £75.310  net  profit  plus 
£56.161  brought  foi-ward.  less  £30,000  for  Debenture 


redemption)  should  be  carried  forward  for  the  present 
"  owing  to  the  financial  condition  of  the  Company, 
due  chiefly  to  the  delays  in  realisation  of  its  output." 

The  balance  sheet  at  June  30  shows  liquid  assets 
including  £85,198  of  products  on  hand,  but  not- 
£102,538  value  of  stores,  to  be  £111,000  less  than 
cuiTent  liabilities.  Since  then  outstanding  loans 
have  increased  from  about  £60,000  to  £106,000. 
The  Debenture  debt  is  now  £158,000,  and  the  share 
capital  £400,000,  in  £1  shares.  As  to  the  mining 
position,  a  deterioration  is  re.ported  in  the  ore  reserves. 

Prospects  do  not  appear  at  all  bright.  The  length 
of  the  ore  body  at  the  lOth  level  is  180  feet,  compared 
with  250  feet  in  the  9th,  the  width  and  value  being 
about  the  same.  Not  enough  is  known  about  the  11th 
level  yet  to  say  much,  except  that  the  profitable  section 
of  the  deposit  appears  as  if  it  may  be  smaller.  The 
price  of  copper  is  much  lower  now  than  a  year  ago, 
and  in  view  of  the  world's  immense  stocks  of  the 
metal  and  the  enormous  output  capacity  of  America 
it  seems  probable  that  values  will  recede  further. 


HAMPDEN  CLONCURRY. 

Last  October  a  good  deal  of  surprise  was  occ.asioned 
by  this  Company  declaring-  a  dividend  after  issuing 
a  report  ivhich  showed  a  relatively  poor  position,  with 
heavy  stocks  of  copper  on  hand  and  a  rapidly  falling 
market  in  prospect.  The  dividend  was  one  of  10% 
on  aocomit  of  the  half-year  ended  August  31.  The 
report  and  accounts  for  that  period  are  now  to  hand, 
and  it  is  possible  to  draw  conclusions.  Production 
was  on  a  slightly  larger  scale  than  in  the  previous  six 
months,  notwithstanding  the  labour  strike  at  the 
Dutchess  Mine — previously  one  of  the  chief  contri- 
butors of  ore — which  commenced  in  Februaiy  1918, 
and  continued  throughout  the  ensuing  half-year.  The 
report  does  not  give  particulars  of  production  from  the 
Company's  own  ore,  but  includes  yield  from  ore  ti'eated 
on  account  of  others.  We  make  allowance  for  this 
in  the  following  table  comparing  the  results  of  recent 
half-years :  — 

Blister  Aver.      Working  Working 

Copper        Price  of    ^Costs-.^      / Profit§ — ^ 

^Producedt-^  Electro-  Per      Per  Per 

Crude  Yield       lytic     Ton    Ton  of  Ton  of 

Ore  per         Cop-       of     Blister  Blister 

Treated!  Ton  of      per       Ore    Copper  Copper 

Half- Year  to  Tona      Tons       Ore         £        ».  d.       £  £  £ 

P«b.  29,'16    ...      44,247     3,830         7-5  95}     83    7     64}       163,4  08     49i 

Ang.  31,'16    ...      51,407     3,100-        6.0*      120»     78  11     66t       166,224      63i 

Feb.  28,  '17    ...      42,163      2,710«       6-4*       100*    94    »     73}        64,639       23} 

Aug.  31,  "17    ...      63,000'    2.960'      6-6»       120     87    .3      77       116,363      39i 

Feb.  28,  '18     ...      42,300*    2,760»       «-5»         —  103     1«     79*       67,660     •24} 

Aug.  31,  '18    ...      60,451«    3,000»      e-C         —    101    1*     85*       61,016       20| 

•  Approsiraate. 

t  Includes  gold  and  silver.  Excludes  produce  from  treatment  of  custom  ore. 
X  Excluding  custom  ore  treated. 
§  Working  profit  includes  proijt  on  treatment  of  custom  ore,  &c. 

The  working  profit,  as  shown  above,  was  £61,016 
against  £67,550,  the  average  sellmg  price  of  copper 
being  appai-ently  well  over  £100.  After  including 
sundry  receipts  and  deducting  office  charges,  interest 
and  depreciation,  the  net  profit  comes  out  at  £38,592. 
Of  tliis,  £35,000  is  required  for  the  10%  dividend,  and 
the  balance  of  £3,593  is  appropriated  for.  expenditure 
on  new  plant,  which  for  the  year  ended  August  31 
amounted  to  over  £42,000.  The  depreciation  allow- 
ance covered  £11,664  of  the  expenditure,  and  the 
remainder  was  met  by  allocations  from  the  profit  of 
the  Februaiy  half  of  the  year.  From  the  balance 
sheet  it  is  to  be  noted  that  during  the  half-year  under 
review  the  unrealised  stock  of  protlucts  further  in- 
creased, the  value  on  August  31  appearing  at 
£352,837,  against  £278,380. on  February  28.  On  the 
other  side,  however,  a  large  proportion  of  hea\'y  provi- 
sions made  for  war  taxation  do  not  appear  to  have 
l^een  required  for  that  purpose.  Hence  the  financial 
position  shows  considerable  improvement.  Realisable 
assets,  including  £3.52.837  of  products,  e.xceeded 
loans,  sundrv  creditors  and  the  amount  of  the  dividend 
by  £.57,000.'  In  addition,  stores,  fluxes  and  fuel  werf 
valued  at  £124,930. 

The  ore  reserves,  contribulcd  tol)y  six  mines,  were 
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further  reduced  in  tHe  half-year,  the  dii-ect-smelting 
ore  from  162,500  tons  to  133,000  tons  and  the  concen- 
trating ore — too  low  grade  to  be  payable  at  present — 
froan  104,000  tons  to  98,000  tons.  According  to  the 
Chaimian's  speech  at  the  meeting-,  development  pro- 
spects at  two  of  the  mines  look  more  hopeful.  Unless 
this  becomes  more  pronounced,  or  some  good  dis- 
closures are  met  with  in  other  of  the  mines,  there  will 
soon  remain  insufficient  pay  ore  to  keep  the  mill  run- 
ning. The  outlook  from  tlie  point  of  view  of  copper, 
"too,  especially  seeing  the  large  stocks  the  Company 
has  on  hand,  is  not  exhilarating 


WOLHUTER. 

This  mine,  like  many  anotlier  in  tlie  first-opened  sec- 
tion of  the  Rand,  is  now  proceeding  rapidly  towards  the 
stage  of  exhaustion.  Development  work  in  the  year 
ended  October  31  last  was  continued  in  the  south- 
eastern section  of  the  property,  and  is  expected  to  be 
completed  in  the  current  year.  The  ore  mined  in  the 
1-2  months  was  418,075  tons,  and  70%  of  this  came 
from  the  ore  included  in  the  reseiTes ;  but  the  avail- 
able stope  faces  now  have  been  so  reduced  that  it  is 
necessary  to  call  upon  an  increasing  proportion  of  ore 
from  the  reclamation  of  pillars  and  isolated  blocks  in 
the  u]iper  workings  of  the  mine.  It  is  possible  the 
liigher  value  of  this  will  counteract  to  some  extent  the 
deci-easing  licher  reser\'es.  The  quantity  of  ore 
reckoned  in  sight  at  October  31,  including  shaft  and 
boundary  pillars,  was  886,870  tons,  averaging  5.8  dwt. 
over  63  inches  stoping  width.  This  is  equal  to  about 
2^  yeai-s'  supply  for  the  mill.  The  Consulting  Engi- 
neer considers  that  the  jjoor  labour  position  and  high 
costs  can  result  at  best  in  continuance  of  the  present 
scale  of  operations  and  moderate  profits  of  the  last 
few  months. 


Tear 

to 
Oct. 

31 
1914  .. 


Ore 
MiUed 
Tons 
.  382.700 
1915  ...  4C6,0&0 
1916...  423,500 
1917 ...  406,750 
1918  ...382,960 


Gold  Working 
Value      Costs 


per 
Ton 
25,0 
24/4 
26/1 
24/7 
23/10 


per 

Ton 

17/0 

16/10 

17,6 

17/9 

19/8 


Workiug 

— Profit , 

Per 


£ 
153.858 
163,011 
161,223 
139,342 
78,875 


Ton 
8/0 
7/6 
7/7 
6/10 
4/2 


Net 
P.ofit 

£ 
146,989 
149,  85 
159,312 
137,343 

80,361 


Dividends 

, Paid 

£ 
107,600 
107,500 
129,000 
96.750 
53,760 


% 
185 

124 
15 
lU 
6i 


Durban    Roodepoort    Deep.— £440,000,      in     £1 
shares.     Three  tube  mills. 

Tearends  Tons    Sort-  ^Revenue-^    ^Expenses-^     ^Profit-^   Price 

Dec.  31    Stps.  Milled    ing    Amt.   Perton  Arot.  Perton  Amt.  Pertonendoi 

%          £                       £  £                 Ppriod 

1917  ...    100      313,850  13      436,224    27/9    387,i67    24/8  48,857    3/1        H 

1918. 

Mar.  qr.    100       69.600  16 j    110,094    31,7      103,172    29/7  6,922      2,0    10/0 

June  qr.   100       78,750  17-2  116.115    29/5     106,291    27/0  9,824     2/5     10'3 

Sept.qr.    100      74,800  17-3  110.497    £9,'6    104,646    28,0  6,851    16      10,0 

Decqr.     100       77,100  14  8  113,448    29/5     106,175    27/6  7,273    1/11      93 


12  mos.       — 

1919. 
Jan.    ...     — 


300,250    —    450,154    30/0     420,284    28/0   29,870    2/0       9/3 

SSI    -6-     16 


23,200    —      34,681    29,10     35,112    30/3 
*  Loss. 
Dividends— 1917.    June,  2^  ;    Dec,  2^  per  tent.;  1918,  June 
2^  per  cent. ;  Dec,   nil. 


Jo  Qnith  Sc^ast  CL^<£l 


are  notified  that  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  vrithin  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 
Tanga,  etc  .  and  in  Nyasaland. 


LONDON     OFFICES  :  

CIRCUS  PLACE.  LONDON  WALL,  E.C.- 
18,  ST.  SWITHINS   LANE,  E.G. -4. 


2. 


West  End  Offlce— 

25.  COCKSPUH    STREET. 
S  W  — I 


Agency  at— 

10.   WALL    STREET. 
NEW  YORK   U  S.A. 


I.— BANK  RETURNS.  ETC. 

BAIfX  OF  EM'GI.ANS.— Accounts,  March  5,  19X9. 
Issue  Department. 

Noteslssued 898,453,076  i  Government  Debt  S11J)15.100 

I  Other  SecQiities  7.434,900 

Gold  Coin  and  Bjllion  00X03076 

£98.463,076  <  {98.453,076 

Banking  Department. 


Proprietors' Capital  £14,553.000 

Rest    3.630.622 

Public  Deposits  2&.73;!.066 

Other  Deposits 128.732,417 

Seven-day  and  otlier  Bills 21,892 


Government  Securities B59,196  544 

Other  Secnrities  84734  210 

Notes 27,380  95S 

Gold  and  Silver  Coin 1,247,988 


em.539,697  ei72338,8»7 

Oomparlson  wltli  Prertoas  Four    UTeeks  [00,000's  omitted], 


Date 


1919- 

Mar 

Feb.  2' 
Feb.  ll 
Feb.      1: 

Feb.       1 


I  I  Coin 
Oirco-j&Biil- 
latioD    lion 


Deposits 


Securities! 


Public  [  Other  ,  Govt.  ,  Other 


,  Ratio  , 

Re-  'Reserve  I  Bank  I  Three  I 
serve  [to  Lia-  Rate  Uontbs'l 
bUities        *         BillB 


e  i 

71,1 
70,3 
89.6 
69.8 
70,0 


J'ya8.i4'  29j 


£ 

81,2 
81,6 
81« 
81,8 
31.4 


40,2 


£ 
25.7 
25.8 
30.7 
28.2 
30.7 


e 

128.7 
119.2 
118.3 
120.0 
115« 


£ 
69.2 
60.2 
52.2 
52.7 
50.8 


« 

84.7 
83,1 
84.1 
83.3 
83.5  i 


£ 

2B.6 
29,7 
30.8 
30.2 
29,9 


I  % 
18-52 
:  20-61 
I  2067 
I  20-40 
£0-46 


% 

6 

6 

6 

6 

6 


13.T  '  42.2  '  11.0      33.B     29.3    '  62-40    '  8 


% 

i\ 

«-i% 

31 -A 

3iVJ 

3i 


July  30,  1914  -I-  to  4%  :    »»'»  31.  8%  ;     An«- 1. 10%  ;    Aaf.  8.  B%  : 
Aug.  8,  B%"  falMl*19i&  6%;  »??,  18^917,  H%^ApiIl,  6^6%^ 


Oomparlson  of  Bank  Returns.  Bxchanses,  Prices,  fcc. 


■ankatEntland  (In   £'•  •tetUnj;  Mar    5 

OO.OOO's  oniltted) :  1919 

Clrcnlatlon Vc\ 

Pnbllc  DspoBlts     I  26.7 

Other  Deposits 128.7 

Government  Securltlea 89,2 

Other  Securities 84.7 

Easerre  ,„  ,„„  i 

Ratio  to  LlabOltles  18-52%| 

Coin  and  Bullion  81i2 

Momr 

Bank  of  BnglanO  Rat«    

Bank  o!  Kranee  Rate  

Rate  3  months'  Bills  London... 
EiehinfM : 

Parle  Cheque 

New  York  60  days   

Bombay  Telegraphic  Transteri 
Men : 

Consols  2t%  Oaeh I      SOW 

French  Rentes  3%  Money  j      63-25 

SDver,  London  spot oa. 

Wheat,  Oatetu  sverag* qr. 

OoUon.  Mid  Upland*  lb. 

Iron,  Scotch  plf- tor 


6% 
6% 

3A-i% 

86  10 
4  73i 
1/6H 


47Jd.    ; 
72/7 
18  86<1- 
101/0    ' 


Mar.  8. 

Mar.  7, 

Mar.  8, 

1918 

\     1917 

1916 

e47,6 

£38,2 

£331 

41.0 

120.9 

62.2 

137.7 

123.2 

97,0 

67.7 

320 

32.8 

98.2 

1980 

93,2 

30.9 

34.2 

41.4 

17-31% 

14  02% 

27-76% 

80.1 

54.0 

56.1 

6% 

5J% 

6% 

5% 

5% 

6% 

3ft-3i% 

45% 

6A% 

27  201 

27  82J 

88  m 

4  72i 

4  72 

4  73 

1/4H 

1/4,', 

l/4t 

54'!d 

&2{ 

571 

57-50 

81-25 

62-40 

42}i 

37^4. 

27d. 

72/2 

77/4 

69'4 

83  851- 

ll-SM. 

7-764. 

101/0 

88/S 

92/U    ' 

Mar.  3, 

1909 
£29.1 

15.8 

40.7 

15.1 

320 

27.6     . 
48  83%  \ 

38,2 

3% 

3% 

2l-ii% 

86  231 
4  86} 
13J 

84r%id 
9812 
23Jd. 
34^5 
614il. 

63nJ 


*  Good  Middling  American,  Official  Valne. 


cmtSBIVCT    NOTB    XSSVE. 


Week  to 
Mat.      5. 1919 
Feb.    26,1919 


Notes 
lesned 

£ 
7.957.484 
7.9-21,498 


Notes 
Cancelled 

£ 
4  608.871 
5,897,301 


Notes 
Outstanding 

£ 
318.155.294 
314,804,681 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
28,500,000 


%  of  Gold 

to  Notes 

% 

89 

8-9 


Mar. 
Mar. 
Mar. 

Mar. 


8,1918 

7,1917 

9,1018 

10.1916 


Notes  outstanding- 
One  Pound  « 
Ten  Shilling 

Certificates  outstanding 


Total 
Investments  Reserve  A/o 


Total 


8.449.940        4.170.'53      220.en9.3!!3      28-500.000  12-9 

6.462901        6.866.3'5      143.957.699      28.500.000  19-8 

5,149.127        3.874.238     102.487.394      28.600.000  27-8 

1,872.600       1,330.109       37.405.669      27*)0,000         73-5 
Balance  Sheet,  March  5, 1919. 

£  AdTanoei —  £ 

240.583.672  Trustee  Savings  Banks   •  SOCOOO 

46.631.623      Oanency  Not*  Redemption  A/o— 
31,940,000'        Gold  Coin  and  Bullion...      28.600,000 

Government  Secailtles...     299.233.719 

Btlancs  >t  Bank  of  Bnfland    4.844.554 


318,155.296 
14.922.9/8 

333,078,273 


total  _        _     333,078.273 


PVB&XC  XirCOMB  *.  BXPBITBZTVKB  [OOO's  omitted.] 
1918-19.    Bevenus  Hxpendltnre      Bxcess  of  ^Lo«M.  Advances,  4c.->     Oaih 

[SceBelowl  Expenditure       Cr.  Dr.  Net.  -i-    Balance 

128.274       844.848        £18,574     8110,475       894.170     £16.305      £7.293 

32.099         34.483  2,384       113.167       111,145  2.012        7,8g 

34,034        37.461  3,417        67.974        64,689         3,405       7,938 


Week  to 
Mar.  1 
Feb.  22 
Feb.     16 


335ay8.'18-9  748.455    2.385.211     1 836.7f  6    6.329,663    4,706.643  1*23.020-13.737 
329dyi.n7-8  686.868    2.394.705    1,807.847    4,727,665    2.930.288   1,797.377-10,470 


rr.'M-IB*     84i,050     2fi77,516     2,135,461  —  —  i,135,46S 

Tt.'17-18      707^34    2.696,221    1.988,987    5.499.604    3,516.023  1.983,581 
Principal  Itemi  of  RtTsnm  ifld  CMisdltort. 

-Revenue ,  , Bipendltui* 


21.030 


1918-19- 
Week  to 
Mar.        1 
Feb.      22 
Feb.      18 


335dy«.'18-9  145,565 
329dyi.l7-8  98,321 


Oustoms    Income    Excess  Pro-        Othel    Int..  Ac., 

4  Bxclse  Tai.&c.  fits  Duties, 4:c.  Revenue  on  Debt 

£3,116  £18.763   £4,316   £2,107   £4,971 

3.268   18.304     6.368    4,159   8,483 

3,049   19.065    5.346    6,674    592 


TT'IS-Jf    UT, 
Ti. '17-18     110, 


700 
033 


220.340 
181.978 


tto,4iO 
239,509 


253.928 
188,011 


300,000     103,900 
220,214   137,478 


128,695  "J  254.921 
118.548    178.770 


313,000 
189«S1 


MIso. 

Bxpend. 

Nil 

Nil 

£98 

8,816 
8,629 


Supply  I 
BerTlcei.1 
fcs7.3SSj 
28-000 
36.761 1 

2,124,1521 
2,207,306] 


11,414 
11.401 


noATiiia 

DEBT. 


Mar. 
Feb. 
Feb. 
Dec 
Mar, 
Feb. 
Sept. 


1, 1919 
22.  1919 
16, 1918 
31. 1918 
31. 1818 
83. 1918 
30. 1917 


Tteajury    Ways  &  Means  WarBxpend. 

Bills  Advances 

£968.806  £427.280 

978.600  405.180 

993.412  390.880 

1,094,740  455,180 

973.678  192.271 

1.061.616  227.781 

849.112  220,814 


Certs. 


22.929 
23.26^ 
23.58? 


Budget  &.  Supplementary  eitimatet. 


Total 
£1,396.086 
1J83.780 
1J84.092 
11,649,920 
1,188,K78 
1J02-562 
ia93,487 
i|  Highest. 


t,S51,101\ 

2494,969* 

NatnL  War  ' 

Bond  Rcptx. 

£1,663.350- 

1,659,901 

1«66,248 

1.420,700 

614,216 

388J95 
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I  In  £*  ■tetling— OOO'i  omittea.l 


•urnii*- 
■imoAiiy, 


Gold. 


■Oaah.- 
Silver. 


Total. 


Ad-     j    Note 
Vance  B.  Oiroltn. 


IPly»3.  "H  «51.578  glU41i  863:719     J7,772   888,740 
Oee.    7. '17     11.000      2.300    13,300  692,990   7397500 


beneath    + 
legal    max. 


+     82.479 


Dlaopunted, 
*o, 

131,983 


117.B00 


•■HMARK. 


'DiT  31.1814 
Sec.  31.^918 
Uo.  31. 1819 


'an.   31,  1918 
»an.   31,  1817 


Oold. 


£4,100 

10.812 
10.403 


9,650 
9,019 


-:iaiti. 
SUtm, 


C341 

135 
135 


135 
113 


TotaL 

S4.44I 

10.917 
10.540 


9.^85 
9.182 


Dlt- 
soanti. 

«8.197 

4.473 
4,110 


riAMi. 


7nl;  30,1914 
Feb.  27.  1819 
Mar.     6.  1918 


Mar. 
Mar. 


7,  1818 

8,  1917 


^QoM <        Total  Oaab 

In  Baak  |  &bioad.  lnal't31lT«i 


3,402 
4,731 


Balanos 
Abfoad. 


S788 
4.978 
5,533 


Olroala- 
Uon. 


^lB5,854-^ 
141.910  I  79.133 
142.358  I  79  132 


133.298  1 
128.410 


81.484 
77,855 


6190.887 
2n.G',4 
234.057 


225.021 
217.019 


BUIi. 


De- 
posits. 

«47 

809 

1,016 


2,418  18,282  3,338 
2,3i9  14,798  2,149 
Olroala-       — Depoilti , 


£8,893 

25,CD2 
23,936 


Hon. 


£97,788  £267.327 

42,495  1.301.859 
40,993  1.323.876 


44.296 
24.638 


•  UmAHT. 


.'olT  83. '14 
Feb.  JS,n9 
Feb.    22.18 


Sold. 


£87,843 
112.477 
112',368 


-Gaib.- 
SIItm. 


936001 
731.251 


Fablloi   PilTiie 

£15,3021  £37,803 
l,351i  108.261 
3,038, 102,833 


£18,727 
1,020 
1,043 


Total. 


£84,570 
113,497 
113,411 


Treasnry  * 
Otbei  HotM. 


£5,278 
290,581 
289,313 


Peb.    23.18     120.334      6,835     126,189!      63,049 
Feb.   23-17     126.304         789    127,0931      18,802 


Loans  & 
DUoooat" 


1,183'  105.223 
1,519     99,380 


£40,055 
1.331,315 

1,243,431 


Olroala 
Uon. 


■OLLAIID. 


Awf.  1.1914... 
Ifeb.  15,1919- 
Feb.   22.1919.. 


. Oaab. ^ 

Qnld.       SUtm.     ToUL 


£13,498 

68.444 
66,443 


Feb.    23.1918-    69,558 
Feb.    24.1917-     49,296 


£249 
749 
759 


608 
548 


Dll- 
eoonti. 


£13.741!  £13,422 
57,193  I  9,174 
67,202  '     8,422 


Deposits 


£94,515  £47,198 
1,188,035  699,734 
1,187,555  491,691 


618.09i  556.124  303-481 
425.6')3  331,067  196,743 
De- 


Ad- 
rancel. 


£in,33il 
16.501 
15,163 


Olnral*- 
tlon.         posits. 


£35,680 
84.181 
83.194 


60.161 
49,844 


3.23! 
5.5S8 


9.689 
7,181 


ITAIT. 


Joly  31.14 
Deo.  20.18 
Dee.    31. '18 


Dec. 

Dec. 


31.  IT 
31.18 


Oold. 


832  702 
32,710 


-Oaah.- 
SUTOt. 


83^)82 
3,086 


33  434 

35,987 


3.496 
2,906 


Total. 


Othei 
Oaih. 


^649,458-< 
35,784  I     7,375 
35,798      15,233 


36,930 
33,893 


8,448 
6,728 


Loans  & 
DUa'ati. 


£25.017 
61477 
85,981 


£1,437 
5,365 
5,330 


70,878      6.769 

61,u58  '    6,532 

Oliual*- 


tion. 


Deposits 

88,887 
60.950 
63.868 


47,745    261.563      67.941 
38,976     155,069      34.638 


£89.204 
367,871 
363.934 


MPAR. 

Sold. 

Dlaooantt. 

Adranoas 

■ot«l. 

. Dep' 

Pablio. 

>9lt». , 

Private. 

Aug.    1,14   ... 
Jan.    19,19   ... 
Jan.    25. '19   ... 

£21,887 
71,380 
71,324 

£1.829 
4.477 
7.825 

£7.883 
39.599 
41,912 

E3'.722 
89.949 
93,140 

£13,818 
93.890 
101.634 

«1.8'1 
11.280 
8,917 

•Tan.  28.18  _ 
Feb.     3. '17   ... 

65.411 
39,783 

3,101 
2.307 

20,162 
18.638 

69,780 
47.764 

64,034 
41,130 

2.488 
2.878 

•IW  YORK 
■AHKI 

A  TRurn. 


OasbOwn 
Vaults 


Ao(?.  1,'14 
Feb.  22. '19 
Mar.     1,'19 


Mar. 
Mar. 


2.18 
3.17 


£19,678t 
19,19  It 


I     Loan^. 
Aggregate  Dlgo,»aat9, 
Reserve,  llovest.^c. 


Net  Deposits. ^ 

Demand.!    Time.       Total. 


£89,808  i  £411.239  1   —      — 
107,551  I  9'i9.810  £789,970  828,113 
110,412   953,884  1  767,438   28.368 


19.810h 
106.714* 


103.192 
157.300 


855.291 
700,853 


713.823 
718.131 


31.723 
31.991 


Excess 
Reserve 


£387,165  £1,720 
841,290  7,224 
853,204      7,210 


839.395 
751.426 


•  Oonnted  as  reserve. 


t  Not  reserve. 


8,076 
33.572 


RORWAT. 


Sold. 


Joly  31,1914... 
r-h.  15,1919... 
Feb.   22,  m9— 

Fek.  22,1918... 
Feb.   22.1917- 


£2,960 

6.712 
6,711 


Balance 
Abroad. 


£1,878 

3,623 
3,567 


F'r'^nOov.i 
Seootltles.  1 


DisoQnnta 
A  Loans. 


£493 
718 
713 


6.525 
8,89J 


^aold. 
flOmA.       In  Bank.  Abroad 


Jnly  81, '14 
Oct.  21. "17 
Oct.    88,17 


Oct.  29,18 
Oct.   89. '18 


n60,114 
129.684 
129,623 


3.811  713 

3,763  J 713 

Total  Oaab 


£4,889 
21,291 
21,315 

19,393 
9.013 


Olroala- 
lion. 


£6,752 
2!.589 
22,563 

17.124 
13,760 


Deposits 


loor*  silver 


1S9,82S 


£14,395  '  £181,992 
230,882  I  377,099 
230,865      378,205 


372,072 
186,844 


Loans  .& 
Olac'nts. 


Olroa- 
latloa. 


£793 
6,447 
5,999 

9,749 
3,939 


£76,081  £163,411 
1,781,6471,785,890 
1.869,659!  1,838,217 


168,877,  205,496 


3,680 
-Oaab.' 


NotMlai     Total 
Btfarra   Deposits 


£108,811 
344,807 
348.650 


lOJlO 
15,783 


■PAIR. 


Oold.   I     Bllvn.  I  Total. 


1    814,687,    794,488    10,612       223,731 

1^4337'   601,083      8,417 143.413 

Itoaof,    I  Spaalsb  i    Olroa-        DapoBlti 
Ao.  4%       I  latlon.  Ae, 


An*.  1,14  £21JW4 
Feb.  22.19  89,114 
Mar.      1,19       89,148 


£29.187 
25.743 
25,816 


£50,991 
114  897 
114,964 


£40.572 

73,551 
74,281 


£13,778  I  £77,657 
13,778  137.432 
13.776     138.312 


War. 
Mar. 


2. '19 
3.17 


79.710 
63.r,85 


28.392 
29.835 


108.112 
82.910 


49.673 
42.497 


13.777 
13,777 


1111.980 
95.921 


£13,966 

41,390 
41,232 


34  036 
29  692 


IWCDER. 


Ang.  I,n4 
Feb.  15.19 
Feb.    22,19 


Feb.    23,18   - 
Feb.  24,  "17    - 


Sold. 


I  Balnnoa 
Abroad. 


£6,717  £9,160 
18,022  8,382 
16,019        8,398 


7.354 
9.142 


13,063 
10,632 


9wed.  *  For. 
Oovt.  Seos. 

£1.555 

3.011 

_3^31 

3.141 
3.771 


Discounts  I 
&  Loans.    | 

£7,495 

19.201 
13.203 


Olroa- 

latlon.      Dapoiili. 


83,903 
4814 
5,74! 


11,421 
4.W3 


£13,432 
39.141 
37,958 

29,596 
2,1.456 


IWITZCR- 

aniAND. 

'aly  23.1914... 
"eb.  16.1919  .. 
Feb.  23.  1818... 


, — — Oaab. ^ 

Oold.       BUvar.      Total. 


6.378 
5.745 


Feb.  23,1918...     14,881 
Feb.  23. 1817...     13,750 

oTfTATEII    lold—  . 

rtD.  RCI.lHeld  by   With 


£759 
2,542 
2,533 

2,274 
2,120 


E7.931 
18,911 
19,00) 

18.913 
15  870 


i  Ijlsooants  <& 

I    Advanoes. 

I        21.817 

18.313 

I     _18,412 

I       10.211 
I         7.461 


Oiroala- 
tloo. 

£10,718 
34.061 
33,8  !0 

21.518 
19.418 


Total 


DIIlK 

Dis- 


Accept- 


iAHM,      Banks.  I  Agents.    Cash.    conntM    ances 


I'eh. 
Mar, 


_^ _.. ^i  ' 

22,'M  £162,919,261,1811 140,308  381.8w!  53,9141 
3,'19    183,016  281,591437,748  375,961   65.»9l! 


-Depo9it,..^t 
Total. 
Net. 


Dt- 
poaitr. 

£2.026 
4,4B5 
5,f92 

3.534 
4,801 


Mar. 
Mar. 


1,'18|  174.283  181.183  387,554  100.50i    69.812 
2,'17    103.238   63,985  189.219     3.7B8    22,811 


41,139 
42,110 


30,158 
2.912 


318.181 
359.319; 


Olrcnia- 
tlon. 


431850 
494.462 


287,977 
138.287 


270,218 
82.852 


II — FOREIGN  BANK  RATES  OF  DISCOUNT. 


PUM  ^ 

Bnlln 
Amstardam 
BraiHls    ... 
yianna      ._ 
Fatrognd    i 


Cnmnt  Ba««i 

% 

Data  FUad 

B 

A-Of.  20,  '14 

6. 

Dao.  23,  -14 

4t 

f»nlT    1.16 

6 

ai  Ad».  27.  '14 

8 

Apr.  :i2.  16 

6 

*aij  29.  '14 

«-Ooif*nl  B*t*i-% 


Oop«nhat«n  ^ 

Obrlsttanla  \  _ 

Bama        >,.  _ 

Bom*    '     .M  M. 

Madrid  "".»  .- 

Stockliolai  .„ 


% 
Ei 

6 

5i 
5 
41 

7 


Data  Flzt« 

Jan.  2.  '19 
D«!,  13.  'IT 
Oct.  3,  '18 
Jan.  U.  '18 
Oo*  9h,  'It 
Mar.  21,  '18 


III.— FOREIGN  EXCHANGES. 


ON— 


LONDON 

Brussels   

Danmark  

Holland 

Italy 

Lisbon  &  Oporto... 
■  •w  York    


Cheques 
Oabia 
Oabia 
OabIa 

do. 

do. 
Oheqaai 
Oable 
3  moa. 

—  Oabia 

Spain  (Bank  places)  3  moa, 

—  Oabia 

do. 

3  moa, 
Oabia 


Vorway 
Pans 


Bweden     ... 
flwitaarland  - 


on   tONOON- 

1 

Alaxandrla  

.  Sight 

Amsterdam  

.  Oheques 

Bombay    

.  Transfers 

Brussels  ...  

,  Cheques 

Ba«nos  Ayrea  .... 

.  Tranaters 

Oaloatta    

.  Transters 

Ohrlatlanla   

.  Sight 

Oopenhagen 

.  Sight 

Bona  Kong 

.  Translers 

Italy 

.  Sight 

Llaboa  

.  Sl(i,ht 

Madras 

.  Sight 
.  Sight 

Madrid 

Montevideo  

.  Translers 

.  Cable! 
.  Sight 

■ew  York    

.  80  dayi 

.  Oable 
.  Oheqnes 
.  90  daya 

Farts 

Rio  de  JTanelro    . 

Shanghai  

.  Traniteu 

.  Sight 

.  Sight 
.  Sight 

Swttserland  

.  90  days 

Tokohama    

.  Sight 

Mar.  7,' 19 

27fr.  424c. 

ISkr;  27i 

llfl.  5650. 

30Ir.  3Uo. 

Slid. 
$4  768 
t4  77 
17kr.  61 
26fr.  -1740 
26fr.  071a 

51.1. 
22p.  fi")! 
18kr. 90 
2M.  S>4o 
22^  S'iha. 
Mar    7/19 

97nl. 
118.570. 
1>.5"M 
27f.  45o. 
5l,>),d. 
l8.5'Jrt 
17kr.60J 
18i!r.'-7J 
3s.  Id. 
mir.31io 
31H 

Is.  8.'-d. 
22p.704 

«4  S^ 

•  4  75J 
I4  73J 

•  4  78,% 
26t-  103, 

1311. ■ 
4a.  64d, 
?«,4,Vd. 
l<;kr-  90V 
2^r,  893 
9,'-d. 
Zs.mi. 


Feb.  28. '19 
27(r.  254c. 
18kr.  264 
llfl.  57»c. 
30Ir.  Sljc. 

mu 

t*  76j 

•  4  77 

17kr.  62 
26fr.674c. 
XSfr.  1610. 

22o.  65 
16kr.92 
231.  4440 
^2f.934o_ 
Feb.  23.  "19 
97»nl. 
llfl.  680. 

Is.  5;;d. 

27f.  37Sc. 
614d. 

Is.  5;;d 

17kr.  51 

18kr.    28 

38.  Ud. 

301r-  nia. 

341. 

is.e,>,d. 

22p.55 

(4  S64 
»4  76? 

$4  73 

•  4  7'HJ 

25f.  I80. 
13,-.d. 
4s.  81. 
8  s.  4V,d. 
lRItr.921 
23'.  0140- 

9?;1. 
23. 14d. 


Feb.  21.  '19 
26fr.  754c. 
ISkr.  254 
llfl.  5340. 
301r.31J6. 
35id. 

•  4  763 

•  4  77J 
17kr.  404 
261r.42»c. 
25(r.  93,1. 

nom. 
22d.  65nnm, 
16kr.  91 
23f.6''4o. 
25f.  22c^ 
Feb. 21, '19 
974pI. 
llfl.  534c. 

i8.6;;!i 

25f.  76c. 
5UM- 
I'jSUd. 
17kr.39l 
17Sr.  26 
33.  ltd. 

30l',31Jo. 

35il, 
l8.  B.'.d. 
220.  65 

|4  864 

(4  75? 

94  73} 

««7flT% 

26t.97Jo. 

13,%d. 

4i.  9d. 

2s.4,\d. 

T!kr.9f)l 

23t.  22o 

9;;d. 

2s.l|l. 


Feb.  14, '19 
26fr.  78c. 
ISkr.  25) 
lia.  5lo. 
301r.  311o. 

351d. 
•  4  76? 
»4  77} 
17ir.  37J 
!6tr.  424a, 
25rr.98o. 

49d. 
23p.    64^ 
16kr.  90 
23(.  6540) 
231.  2040. 


Par 

B74p!. 

12-107  a. 

Is. Bi. 
251.224c- 
47.58d. 
ls.6d. 
IS.lBfkr. 
18.156kr. 

251r.22lc. 

634d. 

ls.6d. 

250.221 

Bid. 


$4  86; 
251,221 

18a  I 

2s.  4d. 
18-159kr. 
251.  22|a. 

18d. 

2s.  0.68  d. 


RCW  YORK  ON- 

London,  sight    ...        ™ 
,,        cables  »■ 

„       eodays  ... 

Amsterdam,  sight         .. 
Bombay  .ohequea 
Buenos  Aires,  cheques  .„ 
Ohrlstlanla,  cheques      .. 
Oopenhagen, cheques    ., 

Orecoo,  cheques 

Hongkong,  oheques       .„ 

Italy, 9'ght 

Lima,  oheqnes      .^        *• 

Manila,  cheques 

Montreal 

Paris,  sight 

Petrograd,  sight , 

Rio  de  Janeiro,  cheques 
Shanghai, cheques         .„ 
Singapore,  cheques 

Spain,  cheques     

Stockholm, cheques       .. 
Switzerland,  cheques      ,., 
Valparalao,  cheques 
Yokohama, cheques 


,-Bate  Onrrent*-, 

Mar.  5.  '19 

Fe'i.  28,'19 

•4.7681 

•4.75f 

•4.7645 

•4.78H 

•4.72} 

•4.72i 

4Uo. 

lUC 

35-63C. 

35-810. 

99-05';. 

27c. 

27CJ 

260. 

280. 

19'30a. 

19-20O.' 

74-5flo. 

7i-75c. 

6-36I. 

6-381, 

5-05O. 

5-05C. 

500. 

6nc. 

l!^%dlEC 

.  U%diEC. 

6-471r. 

6-46tr. 

— 

l^onm. 

26c. 

25-95M 

1140J 

1150. 

66c. 

660. 

20-90C. 

20-300. 

23-050, 

27-850. 

4-98fr. 

4-91'», 

20-25C, 

2i-a5'-. 

60-75' . 

51-250, 

Par  as  oaualiy 

Qnoled 

4-8665  dollars  lor  £1 


40-20c;  lor  I  ri'lder 
32"44o.  fori  rupee 

26-80o;  for  I  kroner 
26-800.  lor  1  kroner 
19"295o.  tor  1  drachma 
71-.S90.  tor  MeT.  Ij 
6-191  lire  tor  II 
4-9685  •  tor  lUbra 
61c. fori  peso 
Premium  oer  4100 
6-184  francs  for  Jl 
51.480.  lor  1  roabia 
32-430.  for  1  milrels 
82'93o.forl  tael 
68-770,  for  II 
19"30o.for  1  peseta 
23-80o.for  I  kroner 
5-18i  Icancs  for  II 
20'8lo.  for  1  peso 
49-840.  for  1  yen 


Rate 
»aly3,  '14 
•4  87 
•4  881 
•4  8S 
40-26OI 
3300O. 


2S-8S«' 

46-40&. 
6-lTI. 

49'90«, 
Par 
B-lBtr. 
ei-STo- 

63-00O. 
67120. 


B-iei«r. 
49'90o. 


*  Acoordinf  to  Qaarantr  Traat  Oa,o(  Nov  York, 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


BlRMISOHAM  ... 
BriatoIj 

Dublin   

Lbro»      

Leice^teu 

LiVKRPOOL 

MAN'-'FIKSTKR  ... 
XBWiASTLE      „, 

NOTTIV'JHAM   ... 

SnF.KKiKi.n 

LONDON^ 
Town  

Metropciutan 

COUNTRT      , 


1919. 
Mar. 


1919- 

Mar. 


Total 


Amount.   |  Tnc.orOao.*  |  1919  A^?.   |  Inc.  or  Dec' 


rin 

£'s  «t 

irliug  OOO'"^  OTnitted.T 

£2,800  - 

E1.025 

■  825.941,- 

«l,e57,- 

1,211 

+ 

82 

.10.515  + 

1,241  + 

6,525 

+ 

1,121 

6I.051+ 

14,094  + 

1.132 

— 

225 

t  9,761  + 

81l!  + 

709 

— 

12 

7.4-19  + 

976  + 

11,538 

+ 

780 

102  005,  + 

21,1751  + 

15.137 

— 

709 

139,100  + 

10,830,+ 

2,223 

199 

15.980  - 

1,400- 

691  - 

57 

5,912,+ 

-  83  + 

1.418- 

343 

10,657|- 

106- 

381.573 -f 

1.872 

3,501.485'  + 

460,054,+ 

32  828  + 

4.923 

299.851  + 

55.773  + 

59,853 

-1- 

4814 

532,187,+ 

74,6471  + 

6« 

13-4 

29'4 

91 

15  0 

29-4 

R-6 

R-1 

1-4 

1-0 

151 
221 
113 


476.264+     11,409        4.333  625+    690.474+      15- 


■  Compared  with  a  year  ago. 


v.— FREIGHTS.— According  to  Mes-irs.  J.  0.  Gould  and  Co.  the 
foUowinf;  are  llic  quotations  for  representative  steam  freights  :  — 

, „„         ,„,„      ,„,„      ,.,,  I  Homewards--'-""''.  1919    1919    1913 

HOMEWARDS.        1919       1919    ,1913  I  u.s.A.tl.Port.^  toLvrpl.  M^r  7  I-,-l,.28  Mar.  7 
Mar.  7  Fib.  28  Mur.  7      („ttr,n,  lOOIb.)       .  t}.25  tl.9,5     63/9. 
Alex.  toliOni.orllull    —  — ■ 

Auit.toII.K.nrOnnt.    90/0     90/0 
A/,o(t  to  1,.I1.A.R.    ...     —         — 
Bombay  to  p-p-rnOTU.IlOO'O  100/0 
Biinnaii  o.o,  (nom. )  ..    75/0      — 
nalouttiitop.r.(juio)  180/0  180/0 
DanubetoA.U         ...     —         — » 
Ode««B  to  L.H.A.R. ...     —         — 
R.  Plato  to  U.K.  Cont.  70/0    62/8 

B 


s/o 

r.o.'oW.K.Cont 

fur.l     16/0 

16/0 

3/Ii 

18/0 

GiiKPort^toU. 

C.Coiit- 

11/0 

(cottiiu  Ar  vrn 

nl  ...     80/0 

60/0 

19/6 

22 /.I 

OUTWARDS- 

Onrdltt  to 

.10/0 

Bombay     ... 

— 

— 

13/8 

27/6 

Colombo    ... 

— 

— 

14/3, 

Port  Sal.l  ... 

...     47/8 

47/B 

11/11 

9,0 

niver  Plate 

...     60/0 

60/0 

16/3 

23/0 

St.  Vincent 

...    40,'0 

42/8 

10/0 

408 


THE     STATIST. 


[Mar. 


en 


S,   1919. 


VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


i»ie 

MAR  7 

~  ioi;o.. 

-     95/0.^ 

122/6. 

£17'. 


ISIS 
MAR.  8        • 

101/0. 

-     95/0  . 

122/6. 

....£15  10. 


1914 
tUMZ  30. 

67/0 

51/0 

61/0 

£8  10 

£8  10 

.£6  2,' 


aETA|3,  MINERALS,  &C. 

JtOB— Seoicli  pi2  warrants     ...tou  •    " 

—  Midllesbro'  warrants     too 

—  Hematite  warrants     ton] 

_  Staaor^shire  bars,  London   toaj—-  -,,,5,  oiois 

n/mvmnii  hirs  ..ton' Sil  15' £13  15 

?Tj»nf«d  Shaats  ton £29 i:28 £16  17/6 

S^.^t.*X<i :."  ton...   in-m  10,  £110-£110  10 £61 

S?%>i.lSh  tn-ots tonl >:i37-i23n- i323-£3-!o, i:i42  10 

■^Tr^^        :;:::...toa £239 10; £32i-£i23' £139 15 

Tin'Diah»."l'cOote;;s.Wales...boxl 33/i0:i 31'6  ...  ll/lOi-12/0 

Madf-^Sf  t  Forei-a tonj £25  10-£29,S'23  10^29  10 £19 

jSllte-Ord-To^eign ton £36-£3a; £50-t54 £21  7/9 

(J^ckfitV6r-(751b.) bott'e £Z0 £20 £7 

Aluminium    ton] nom., nom., ._.._£82 


..tonj. 
..too  . 
..ton  . 


Antimony— Rezulas     

C©al — (best)  Yorkshire 

Steam  (best")  Newcastle... 

OHEMICALS,  OILS,  &c. 
«.  of  Soda  -f.o.b.  Oliile,  per  quintal 

SO<)a — Orvstalses  ship    ton 

Copra — iialay  and  Str.aits   ton 

Qambier— Good  mirlcs  ewt 

indigo— Beueal  soo*!  to  fine 'b. 

ilntead  Oil— R\w ton 

LinMed— Oalcntta,  spot  ton  ^^^„h 

—  Cakes,  U.K.  made, ei  mill.. .too E19| 

01i»e  Oil— Spinisb    tnn 

Palm  Oil— L.ieof  . 
Petroleum  —American 


nom. I nom.l £27  10 

23.6—24/6' 23/0 17/8 

40/0— 45/Oj 30/0' 14/8 


....    nom. il,'8, 7/4 

....     B7/6i 72/6'...     42,'6— 45'0 

'"S33: S45  10  £23  15-£24  76 

■.-     370, R3/G, 16A0i 

9/0— iO'f=: 3'0-U,'0' 3/2—3/8 

'£50 £58' £25  5 

£23  15' £13  16/9 

...  £19 1-..  £7  17/8— £8 
£49  10 


toi[ £4.51 nom 

.gil'oni 1/4*1 


fiape  Oil— Roaned  Buglish ton 

teya  Oil— ReSned ton 

Tallow — ^Impnrted  cwt. 

Tufpentine- French    owt 

Rape  8«id— Toria too 

SHl*er-Para.  spot    lb 

—  Fine  plantation  f.stnd.  crepe)  lb. 

—  World's  Production*  Jan.  tons 
noHae— T.N.  Orange,  fair cwt 

TEXTILES.  { 

SoKOn— Middling  Dplandt  'b 

—  Egyptian,  good  fair  lb 

—  Pernambuco  fair 'b 

—  Mid.  Upl.  Sew  York.. lb 

Stock,  Liverpool,  Feb.  28. .-bales 


£71 

£75 

-...   t 

98/0 

£22  16 

2/S* 

2/Os 

20.630 

...  230/0-250/0 

18  681-! 


£31  10 

1/7JI 7id. 

...  £71 £32 

...  £75 £24  10 

...  72/n^ 29/3—33/3 

124'0: 33/7J 

£29  \^\ £13  5 

2/7; 2/9t 

..•2/61 2/2 

22,120' 8.467 

450/0, 63 '0-64/0 


.-24171.'. 


...  7-53d. 

28R4'.| 29  3'?'-; 8-76d- 

19-78'i.| 26-501. 7-73d- 


..    26-lo<'.., .^I^O" 

____._.__,      ,         _,  502,0901 466.190- 

Tiax — Petro^rrad.  Yarapol   ton Doro. B120nom 


13-250  ■ 


Hemp— New  Zealand   ton 

—  Manila,  Fair    ton 

jBh— First  Harks    ton 

—  RedSOO  ton 

Sjlk— Blue  Elephant  lb 

Wool— Pt.  Philip  uuwashed  av.  lb 

—  Lincoln  Half  Hogs  '  j. 

Hid«»— Eng.  Ox.  best.  651b.  np.  lb 
tiaHief- DressingTliies  lb 

VEQ.  FOOD.  CORN,  &C 
WiOat— Visible  silpplv  D.S,  ...bas. 

—  Red,  price,  N.Y.  601b.    ...bushel 

—  English  GaielU,  aver.  4801b.  qr. 

Flour— G.R.  2801b 

Barley— Eng.  Ga:..  aver.  400'b.  qv. 
Oatl— Eng.  Ga:.,  aver.  3121b.  ...qr. 
MaiM—N.  Y.  (new  bushel  I    ..  561li. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plat,a    4801b.  qr. 

(PotatOOS — Good  English  ton 

Rieo- Basaein  cwt 

Tapioca —Pearl,  medium cwt 

Hay-Best  2,0181b-. .load 

MopI— English cwt 

ANIMAL  FOOD. 
Sae?- Argen.  chilled  hndqr3....81b. 

—  lifcotch  sides 81b 

—  English 81b 

''llltton— Scotch  wethers 81b. 

—English  wethers 81b. 

—  New  Zealand  frozen  81b. 

Pork— English  and  Irish 8'b. 

Bacon— Irish,  ex  Factory  cwt. 

—  Danish, es  Port cwt. 

—  American,  dellverei  cwt. 

Hantt— Amer. long  cut.  delvrd.  c%vt, 

short  cut,  delivered cwt. 

Ijrd — Amer.  boxes,  delivered  cwt.].. 
«»ttei— Danish    cwt.h 

French    cwt.j  ., 

—  Australian cwt.  1 

—  New  Zealand cwt.  ' 

CMSU — Canadian  cwt.  ) 

—  United  States owt.  f 

—  rtatch owt.  / 

SIMAR,  COFFEE,  TEA,  &C.      I 

tOEar — Imports  to  F>-'j.  28       cwts.  -- 

—  Homeconsnmp'n  to  Feb28cwts.'.- 

—  In  Bond  Feb  28    owts. -- 

—  Price,  .Java.  96°  Pol cwt. 


£5?.. 
.'£80; 


£93 
G85 


20/0 

nom 

..— l/7}nom 
,.9jd._l0}.i. 
.....  2/5.. .3/1 


188,751.0301.. 

2375-.  . 

72/7 

-      44'^ 

62.'7 

48/a 

15UC 

79/9 

72/0, 

198'0 

25'n 

35/0 

176/0 


25/6 

....    nom 

.  1/6  nom 
....      10 


£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3-11/6 

UJd.-l/O 

1/Oi 

7Ja. 


...  50,540.(1001- 
2260.. 

'  72,'2|. 

44/3  - 

57/9- 

52/0|- 

nnm.l' 

■ SO/9'- 

.  76/Oi-' 


nom.i 1/4—1/8 


.34.640.000 

87ic. 

34/3 

2B/6 

25'4 

20/0 

76io. 

32/4 

25'9 


..  140/0-150/0; 70/0—75/0 

28/3; 7/0—7/3 

70'f'...     14/0—17/8 

15R'3 82/6 

£5  10-210 £6  5— £7 

....- 7/10' 3/8-3/10 


7/10— 9'4 

8'4' 8/2: -.4/8—5/0 

8'4; 8/21 4/2-4/5 

3/lP 8/8 5/8—6/0 

8/101 8'8 4'6— 5'4 

8/in: ga 2/4—3/2 

10/8 9'6i 3/6—4/0 

188/0! 172/0 eO'O— 74.'0 

'"-1 172/0; 68/0-68/0 

178/6  ...171/0-172/0  72/9— 74'0 

170'f 1  lRS/0 75/0—79/0 

170/0! 163/0 71/0— 74.'0 

158/0 152/ft  ...      51/9-52/9 

.        117'0— 120/0 
Controlled         Controlle. 

252/0  252/0 


'Controlled 
163/4 

...  2,923,455 
...  3.973.380 
...  5.988.000 
30/0 


ISZ/n 


—  — Yellow  crystals    cwt. *»     57/9. 

64/9. 


nom. 
nom 

169/0 


..3,718,077 
3,258.500 
3,848,000 

34/6 

46/9 
53/9 


.  96'n— 108/0 
•  98/(1—110/0 
.  108/0—114/0 
....  66/0—88/0 


64,902 45,603 


Tate's  Cubes.  Jfo.  1  o'.vt.| 

CoflM — Imports  to  Feb.  28  ...cwts.  

—  Homeconsnmp'n  to  Feb.28  cwts. 61.881 119. U2 

—  Eiports  to  Fet..  28    cwts. 16.535 10.898 

—  In  Bond  Feb.  28     cwt. 805,000! 1,017,000 

—  .PWce. Costa  Rica  gd.to  fine  cwt. ...  140/C— 150/0'...  120/0— ISo-'O 

—  —  Brazil  (Santos) cwt.  65/9 OVO 

Ta»— Imports  to  Feb.  28 Ib^. .-.      52,537,899 85,792.330 

—  Home  consunip'n  toFeb.  28    lbs....      43.5c4,718i 38,357,2451 155.447,972 

-  Exports  to  Feb.  28  lbs 1,495.198 79.443 28.561,765 


.  53/0—64/0 

■  19,777.254 

•  17.272.000 
.  6.306.000 
10'3 

•  12/6—14/0 

18/0 

....  720,360 
....  141.410 
—  340.250 
....    484,000 

80/0—93/0 

41/8 

.123,230.277 


.  In  Bond  Feb.  28  lb' 

^-  Price,Indian.  Peb.  Song,  good  lb. 

—  Oeylon.  Pek.  Soug.  Ord.    lb. 

—  Common  Oongou   lb. 

tlCea     In  Bond  Feb.  28    ^w-t. 

—  Grenada,  good  to  fine    cwt.' 


157,470,000' 69,916,000 

1/4,-.. 

1/4... 

1/4]-. 

780,000 778,000 

85/01 86/0-92/0 


78,292,000 

81d. 

8Jd. 

5|d. 

....    309.000 
.  B2.'6-56/0 


Bstlmated.       t  6.U.  Amsrican  OScial  Talae. 


By  Agreement. 


VII, -RAILWAY   REVBNJE   STATEMENTS. 


Pertoa 

i  Ian. 


Gross 


+  or  —  i 


Caoiaaiao  Pacific  ...#..  ilan.         |»11.028.000l -2.238000 

12  mot.  to      Dec.  i:T,6Ji,000\+i,iI9,000 

lot.  B/e.  of  0.  America  Jan.  £j3,32l -f      £8.184 

, ■'■limos.to       Dec.  641.1M—       2i.43a' 


Net  +  or  — . 

"11.554.000  -f-""t38S000 

3l.'j'lJ,'iuil  — 12.')  U, 1)1)11 

£22.532  -        £^,343 

2i7A09  —        S7.3S0 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•,"  No  trajfic  statements  are  note  puiUshed  by  the  Home  nailitays.    On  Auyustt,lUt 
the  Govtrnm-nl  assumed  control   of  the  rattaays  of  Great  Britain  under  trarrant\reHev!StU 

The  Irish  railvt^t 


weekly,  issued  in  pursuance  of  Regulation  of  the  l^'orces  4c/,  1871. 
similarly,  uere  taken  over  as  from  January  1,  1917, 
Week      ',  ,  -t-or- 

i'l    Yr. 
+    13 


INDIAN. 

Assam  Bengal 
Barsi  Light  ... 
BeugalA  N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma  

Del.Um.Kalk. 
East  Indian  .. 
Gt.IndiauPen. 
Madras*  S.M.ir 


ended        Miles. 


J»n. 
Jan. 
Tail. 
Dec. 
Jan. 
Feb. 
fan. 
Feb. 
Feb. 
Fob. 
b. 


Nizam's  Guar.  Ian, 
Roh.  &  Kumu.;Jail 
South    Indl.an;Jau. 


25 
25 
18 
14 
25 
15 
18 
15 
15 

25l 
181 
25, 


South  Punjab  M.  of  Oct.l 


993 

118 

2.052 

168 

2,685 

2,871 

1,342 

239 

e.787 

3.112) 

3.152 

900 

664 

1-830 

718 


Gross 
Receipts. 


-*-  or  —  on 
Tear  Ago. 


-  2 

-  40 

-  1 

!+      2 


Bi.88,140  + 
21S00  + 
4.70,490  -4- 
29,951  - 
^1.34.000- 
19.56.000  + 
5,73,2^0  + 
81.400 1 -i- 
28.78.000  + 
27.90.1001  + 
11.15.000  + 
2,66.5421- 
1,06.707'- 
6.50,115 1+ 
7.37.619 1+ 


Aggregate 
Receipts. 


+  or. 
Ywig 

+  3«j 


£7,81,600 
7,40.500;  + 

74.40.2)  7i+U35; 

4,44,511+     U 

4.51,04,574  +31«, 

3.38.77.000 1 +29.88J 

80,96.121: +13,47,- 

16,23,204  --Uli 
5.29,53.000  +6laj 
4,65.81.4661+23034 
1,82.68,6241-  lAU 

39,29,710  +  lili 
'  17.22.6551+ M&i 
2,90,15,822  -  — 


COLONIAL 

Can.  Northern 
Oau.  Pacific  ... 
Gd.  Trunk  Pac. 
Grand  Trunk 
MashonUand... 
Mid.  W.  Aust. 
New  Cape  Gent. 
Rhodesia  Rlys. 
W.  Pass.  *Yuk. 


Feb.  23; 
Feb.  28| 
Peb.  2l| 
Feb.  28| 
M.of  S=pt.i 
M.  of  Dec. 
Jan.  18' 
M.of  Sept. 
M.  of  D->c.' 


9.487 

13.333 

816 

3.616 
810 
277 
306 

U97 
122 


+    63 
+  385 


»770,600i  + 

2.591,0001  + 

£20978;  + 

259,0011  + 

66,538  + 

11,044  + 

2.535  + 

99,811  + 


55.000     8 
109.000  ■  8 
l.'i32     7 
87,44ll     8 
18,885;  IE" 
2,386    em 
2691    3 
18.147  12" 
—        'I2m 


7,389.800  +  UQ 
23,810,0001+  3M 


142.813 

1.744,674 

683.417 

63.198 

6.979 

1,094.793 

11.244.080 


St 

\ 

ft' 
m. 


F0REIQN7 


Argentine. 

.Vrg.  N.  East.        ^[ar,  1 

j^r^.    Transand.  Mar  1 

B.  "a.  &  r,aclfic  Mar.  1 

Bi.A.Gt.Southn.  Mar.  2 

no.              Mar.  2 

B.  A.  Western...  War.  2 

Do.              Mar.  2 

B.  A.  Central  ...  ji.of  Jan. 

Cent.  Argentine  jfar.  1' 

Do.            ,Mar.  1 

Cord.  Central. ..\£,,..  j 

EntreBios    ,  sf  ar.  1 

Brazilian.         ..    ' 

Brazil  Gt.South.,  M.of  Pept. 

Brazil    RaUwayM.of  Nov. 

Gt.  W.  Brazil  ..   Feb.  22 

Leopoldina  Feb.  22 

Mogvana  ;M.oI  Nov. 

Paullsta    M.  of  Nov. 

San  Paulo Mai'.  2 

Sorocabana M.of  Nov. 

S.  of  Balila  S.W.  u  p(  Dec. 
Chilean  and 
Peruvian.     1 

ji.ntofagasta jMar.  2 

.\rauco M.  of  Jan. 

Nitrate  (2  wks.)  Peb.  28 

Peruvian    Corp  jj.of  Jan. 

Taltal    |M.of  Jan. 

Cuban.  { 
Cuban  Central  ..  Feb. 
Havana  Central  Feb. 
U.  of  Havana  ...  Feb. 
W.  of  Havana  ..Feb. 
Uruguayan.    ' 

Cent.    Urujuay  Mar. 

„        (E.  E-st.l  Mar.  1 

,       (S.  Ext.l  Mar.  1 

(W.Eit.)  Mar.         1 

Mid.  Uruguay...  M.of  .Tan. 

N.  W.  Uruguay  M.oJ  Jan. 

Urug.  Northern  M.of  Jan. 

MiKlIaneous. 
Alcoy  &  Ganlia  M"'.  I 

Bilbao    ..  „  °.   ■^^"■ 

Bolivar .  M.of   .Tan. 

Colomb.  Natnl.  M.Ol  Deo. 
Colomb.Nortbn.  M.of  Feb. 

Costa  Rica   M.of  Poc. 

DoradaEst.  ...  M.of  Jan. 
Egyptian  Delta  Feb.  10 
Gt.  S.  of  Spain  Feb.  22 
La  Guaira*;  Cn.  M.  of  Peb. 
Paramay  Cent.  Feb.  22 
Puerto     Oabello  M.  of  Dec. 

Salvador Mar.         1 

Santa  Fe  Prov.  '  "> 

French  Rwys.  M.  of  Jan. 
S'mana&S'tiaeo  M.of  Jan. 
Zafra  &  Huelva  M.of  Jan. 


762 
111 

S,536 

3,792 

Net 

1.882 

Net 

190 
3.305 
Net 

1.205 
831 

110 
3.530 
1.010 
1.831 
1.180 
766 
163i 
1.003 
68 


838 
B4i 
390 
1.140 
181 

382 

70 

681 

166 

•  272 
311 
186 
211 
319 
113 
73 

S3 

16 

138 

ee 

30 
189 

71 

669* 

104 

22} 

266 

24 
100 

1.181 

80 

lU 


+    12 


M       41,264+        1.076    9m 
M  3,220.000-1.504,109  11m 
£         20-800  +     •-  1.400     9 
£  "      28,666  -         2,462     8 
M  1.382.000  -     915.338  H™ 
M  2.185-000  -  1,264.265  H" 
£         34.287  -         5,739     9 
M  1,128.000  -     865,148  Hm, 
II       94.000:-'      8,000  12ral 


£ 

E 

E 

£ 

£    • 

S 

£ 

Ps. 

e 

E 
£ 
E 

£ 

£ 

Ps. 

I 

£ 
£ 


£ 
£ 

-     'E 


11.500  + 

4,420  + 

195.000    ■ 

165.000  + 

52.000 

69.000  - 

19.000   , 

41.643  + 

146000  - 

25.000  - 

44,800  + 

22,200  + 


2.400 

35 

1,780 

35 

51. 000 

35 

ll,fl0:i 

3.S 

Sb 

3.000 

35 

35 

8.466 

7m 

14.000 

35 

7.400 

35 

5.380 
'.900 

35 
35 

'      324.2751+    - 
125.010+     ISJ 

3.948.000  +1.1* 

4.794.0001  +  IJBJ 
996,0001+   mi 

2,391.000  +  THI 
687.000 1  +  IW' 
285.2931+   10' 

4.49O.4OO1  +  I.OK 
607,900 

1 .549.780 
699£00 


-  m 

+    4^ 

+  ii8: 


+     Kj 
+7.7eiW 

+  .-w 


450.733 
62.913J30O 

166,300 

219.952,-  61 
20.706.000  -  1.51F 
29.829,000-    31! 

232,582  -     9.' 


27,555  - 
12,600  - 
20,292  - 
1.009,650- 
11,123- 


E  .     37.417- 

£  11.533  + 

E  85,202,-' 

£  13,879  + 


20,204,000 
1.061,000 


27,027-1- 

7.<S6,+ 
3.471 :  + 
3.551  + 
17.447  + 
27..5/101- 
2.181,- 

13.200:  + 
2.75;  - 

'  ri.ooo  - 

13.440  + 

6,3  R8  + 

20.976  + 

'  7,800  - 

W,151  + 

146,244  + 

7,680  + 

4,5801  + 

'3.200  - 

■    4,003- 

156,974  + 

6,860.- 

11.467  + 


11.670 

1.600 

13,329 

179,700 

20.429 

378 

454 

5.917 

1.761 

7.912 
1.597 
42 
1.119 
6.431 
1.564 
.-■77 

4800 

2,357 

1.775 

240 

544 

11.927 

500 

■3.431 

113.942 

1365 

1.600 

1.300 

250 


9 

im 

8 

7m' 

Tmi 

34 
34 
34 

34  1 

35 

35 

35 

35 
7m 
7ffl 
7ffi 

9' 
im 
Im 

I2m 
8ffl 
6m 
\m 

44 
8 
2m 

35  ; 

t2m 
35 


279,835 

100.040 

7,030,365 

124,847 


-   ft 


I 


-  MI 


6? 


.604.518  + 

301.136,'+  '^< 

1.710.488  +  a 

257.953  -  1ft 


743,051 
169.331 
129,767 

92,804 
116,206 
208,218 

13.987 

90,200 

68.068 
147.320 

60.165 
131.691 


+  w 

+  I  9, 


21 
1? 
2» 

n 


323.712  + 

1.081.5601+ 

15.785  + 

133,220 
44.500 
78,596 


4.526     Im 

1,969    Im 

634'   Iml 


tt 
t 

+  sr> 
m 

2tt 
J 

3 


TRAMWAYS.  , 

-Vnglo- Argentine  ... 
.Auckland  (4  weeks; 
Bombay  Electric  ... 
Brazilian  Traction... 
Brisbane  Electric  ... 
British  Columbia  ..., 
B.  Ayres  Lacroze    ...i 

O.tlcntta    

Cape  Electric  | 

Garth  &  Herr j 

Chatham  &  District 
Havana  Electric  .....,; 

Isle  of  Thanet ..| 

Kalgoorlle 

Lanarkshire 

Linn  Light&Trams., 

London  CO.  ..  

Madras  Elec.  (2  wks.) 

Manila  Electric  

Pernambuco , 

Provincial 

Rangoon  B'ectric   ... 
Shanghai  Electric  .. 

Singapore  EI.*ct , 

U.  of  Montevideo   ... 


Feb.  25 

Feb.  14 

M.of  J.an. 

M.  of  Nov. 

M.  of  Jan. 


M.of 

M.of 
Feb. 
M.of 
M.of 

Feb. 


Jan. 
Jan 

22 
.Tao. 
Feb 

20' 


of  Nov. 


Mar. 
M.  of 

Feb. 


1 
Oct. 
20S 


Miles 

400 
27 

39 
3781 
40i 
334 
51 
3&i 
474 
S 
15 
88 
21 
EOi 
281 


M.  of    Dec. 

85     1 

Mar.            5 

14U 

Feb.          15 

16i 

M.  of  Nov. 

65 

Feb.          23 

68 

Feb.          22 

2U 

M.  of    Jan. 

28 

Dec.         11 

2Bi 

Jan.         25 

26i 

M.  o»  Feb. 

m 

R. 
M.   7 

!^. 
|£ 

IB 
S 

i! 

;« 
!fi 

& 

6 
S 
B 
I 

a 
t 
» 

McJ, 
i 

£ 


68.997  + 

23.537  + 

8.12.165  + 

.581.000  - 

38.575  + 
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LIPTON'S 

for  QUALITY. 

LIPTON.  LTD..  the  largest  Tea  Distributors.  Manufacturers, 
and  Retailers  of  Food  Products  in  the  World. 

Head  Office     CITY  ROAD,    T.ONDON,  E.C.i. 
Fr-inclies  ar.it  Agencies  ihrcugluut  the  United  Kingdom. 


SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
of  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

IVine  and  Spirit  Shippers  and  Merchants, 
43,  44  and  47   Finsbury   Square,    London,    E.C.  2. 

{Please  quote    *'  S.'*) 


LONDON,  SATUEDAY,  MARCH  8,  1919. 

THE  LABOUR  QUESTION. 

We  are  gratified  to  find  that  the  Labour  party  did  not 
insifst  upon  an  inunediate  answer  to  the  proposal  made 
Ijy  it,  but  that  it  is   preparing  to  face  the  condition 
of  things  before  us.     Now  we  greatly  fear  that  very 
few  p)€ople  in   this   country  take  the  trouble  to    ask 
themseln'es  wliat  will  be  the  result,  supj}os6  iieither 
the  Government  nor  the  Labour  party,  nor  the  em- 
ploying class  will  make  the  concessions  which  are  de- 
manded from  them '.'     We  have  endeavoured  to  make 
clear  to  our  readers  that  the  real  possessors  of  capital 
are  not  those  who  are  generally  called  capitalists;  and 
that,  as  a  matter  of  absolute  fact,  which  no  reasonable 
man  can  attempt  to  deny,'  everything  in  the  nature 
of  trade  is  paid  for  in  the  last  resort  by  the  consumer. 
Now  there  are  a  certain  number  of  persons,   large  if 
yoii  take  them  in  the  aggi'egato,  but  small  if  you  com- 
pare them  witli  tlit'  wliole  body  of  the  peo])lp  resident 
in  the  United  Kingdom,  who,  to  all  intents  and  pur- 
l>oses,   produce  notliing.     To    begin  with,   you  have 
the  vast  number  of  women  who,  as  wives  and  mothers, 
contribute  to  the  great  population  of  the  State.     They 
j)erform    one    of    the    most    important    functions    in 
the  State  :  and  the  man  must  be  undeserving  of  notice 
who  would  seriously  argite  that  they  are  not  contribut- 
ing to  the  greatness  of  the.  comitry  just  as  much  as 
men.     But  there  is  a  considerable  number  of  women 
who  are  not  wive."?,  or  mothers,   who  have  not  been 
jjrovided  for  by  thoir  parents,  and  who,  to  a  consider- 
iible  extent,   are  dependent  upon  male  relatives  who 
are   neither  parents,    nor  husbands.     Take  this  large 
nu.Tiber  of  practically  unproductive  women.     Add   to 
itr  all  the  classes  which  we  call  tlie  pauper  class,  the 
criminal;  class,   and    so  on,    and   when  you   make    a 
deduction  of  these,  you  have  the  real  body  of  people 
who  pay  for  everytiung  consumed  in  .the  United  King-- 
dom.     Not  onlv  do  they  pay  for  everything  that  is 
made  in  the  United  Kingdom,    they   pay  for  every- 
thing that  is  consumed  in  tlie  United  Kingdom.     And 
if  now  we  turn  to  the  Government  statistics,   and  in- 
(|uiro  how  many  jiersons  ihere  are  in  the  United  King- 
dom wlio  are    believed,    even   to  have  tlie  means  of 
paying  income  tax,  we  find  the  total  is  about  2,"20(),OnO 
p*'.rfion^!,  or,  as  we  said  in  a  recent  article,  tlie  number 


of  persons  in  the  United  Kingdom  who  do  not  eara 
as  much  as  would  make  them  liable  to  income  tax 
is  so  small  that  practically  a  population  as  large  as 
the  population  of  Italy  does  not  earn  £'2  10s.  per 
week.  Foolish  persons  wlio  writ-e  letters  recommend- 
ing Tom,  Dick,  and  Harry,  assume  that  Tom,  Dick» 
ond  HaiTy  are  taken  at  their  recommendation,  and  are 
paid  ever 'so  much  more  than  the  real  contributors  to 
the  income  tax.  Such  an  assumption  is,  we  will  not 
say  anything  that  might  hurt  the  feelings  of  our 
readers,  but  ws  will  content  ourselves  with  saying  that 
it  has  no  reference  to  the  real  facts  of  the  case. 

If  a  man  really  desirous  of  .making  himself  master 
of  tlie  conditions  of  the  United  Kingdom,  would  look 
into  the  real  facts,  hfe  would  be  astonislied  to  find 
how  far  we  are,  from  that  great  superfluity  of  wealth, 
which  we  think  it  wise  to  tell  the  world  we  possess. 
As  a  matter  of  fact,  great  numbers  of  people 
who  are  employed  in  the  iiouses  of  the  wealthy  pro- 
duce exceedingly  little.  They  are,  for  the  most  part, 
maintained  for  the  sake  of  inducing  the  public  to 
believe  what  very  great  and  wealthy  people  they  are 
who  support  all  these  absolutely  useless  feeders  upon, 
the  real  consuming  public.  Go  to  see  the  ladies  whO' 
gather  at  Court  functions,  and  then  look  at  the  dresses 
of  the  various  functionaries  who  attend  upon  these 
ladies.  How  much  work  is  done  by  any  of  these?  An<i 
what  good  is  the  work  even  where  it  is  done?  Im 
real  truth,  the  number  of  persons  who  contribute  to 
the  real  wealth'  of  the  community  is  surprisingly 
small.  A  contributor  of  The  St.^tist  wrote  to  us  a 
private  note  the  other  day  when  we  first  pointed  out 
that  the  number  of  real  producers  is  surprisingly 
small.  He  asked :  If  all  the  persons  who  are  employed" 
by  the  well-to-do  were  to  be  discharged  what  would 
the  consequences  be?  Well,  the  consequences  seem 
plain  enough,  and  we  are  siu-prised  that  any  reader 
of  The  St.\tist  should  entertain  a  doubt  upon  the. 
subject.  The  great  majority  of  these  perfectly  use- 
less persons  are  employed  for  the  honour  and  glory 
of  people  who  wish  to  appear  richer  than  they  are. 
And  if  thev  were  discharged  one  of  two  things  would' 
happen.  Either  the  whole  body  of  useless  supporters 
of  the  wealthy  'olasseis  would  be  sent  about  their 
business  to  learn  something  that  would  be  really  use- 
ful to  the  coiisuming  classes,  or  tliey  would  probably 
go  into  the  workhouse.  There  is  nothing  in  this  world 
inore  silly  than  to  suppose  that  a  man  will  work  hard 
if  he  can  earn  as  much  by  practically  doing  nothing.. 
And  the  wealthy  who  maintain  scores  of  useless 
hangers  on  are,  in  the  first  place,  leading  these  use- 
less persons  into  useless  work;  and,  in  the  second 
place,  they  are  bestowing  upon  the  useless  workers 
what  ou,'.'h"t  to  go  to  the  really  la'bouring  classes. 


THE  INDIAN  BUDGET. 

The  statement  of  the  Finance  Minister  of  India,  which 
was  |.iublished  on  Saturday  last,  is  a  somewhat  over- 
rated estimate  of  tlie  condition  of  things  in  India,  and 
a  not  vei~y  sound  view  respecting  coming  events.     Thc" 
War  threw  a  heavy  burden  u])on  India.     From  one 
point  of  view  India  h^s  been  eminently  well  circum- 
stanced to  carry  on  the  War  advantageously,  for  she' 
has  now  a  population  running  close  up  towards  Slf)- 
millions,  or  not  very  much  less.     Happily,  moreover,, 
the  general  feeling  of  the  population  ha^  been  eve»7- 
(hing  tliat  could  Ix'  desired.     It  is  not  meant,  of  couiise, 
that  in  a  population  so  enormous  all  classes  and  all 
creeds  are  quite  satisfied.     C)n  the  contra.17,  there  is 
a  gofcid  deal  of    discontent,   and  a  veiy  considerable 
amount)  of  disapproval  of  the  management  of  siffairs. 
But,  when  everything  is  said,  it  is  true  that  llio  popu- 
lation of  India  "is  surprisingly  well  satisfied  with  the 
existing  condition  of  things,  and  is  Iwking  forward  to 
tlic  futin-e  with,    perhaps,   more  confidence  tlian  the 
circiunstances  render  alfogcther  advisable.     Amongst 
the  great  i-uling  chiefs  there  is  no  question  at  all  that 
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contentment  with  the  condition  of  India,  is  universal 
and  surprisingly  strong ;  while  amongst  the  second  class 
of  chiefs  there  is,  likewise,  an  extremely  good  feeling. 
Broadly  speaking,  moreover,  the  well-to-do  classes  are 
fairly  well  contented  with  their  lot.  But  there  is  a 
tendency  amongst  the  Civil  servants  which  is  not  with- 
out serious  danger.  The  British  Government  in  India 
is  mainly  administered  by  the  Civil  servants,  and  the 
members  of  the  Civil  Sen"ice  are  chosen  by  educational 
arrangements.  One  consequence  of  this  is  that  even 
now  the  great  bulk  of  the  governing  class  is  drawn  from 
Europeans.  There  is,  of  course,  a  very  considerable 
number  of  natives  in  the  service  of  the  Indian  Govern- 
ment. And  we  are  glad  to  say  that  the  increase  tends 
every  year  to  move  upward.  For  all  that,  there  ai'e 
large  numbers  of  young  men  who  are  turned  out  of  the 
English  schools  and  tlie  English  universities  in  India, 
and  these  men,  looking  for  a  profession,  are  often 
disappointed,  and  consequently  tend  to  make  the  condi- 
tion of  things  not  as  safe  as  it  otherwise  would  be. 
One  of  the  great  faults  which  we  ourselves  recognise 
in  the  pres3nt  tendency  of  Indian  government  is  the 
desire  to  make  the  government  of  India  more  and  more 
misunderstood  by  the  people  of  the  country,  and  only 
slightly  understood  even  by  the  better  educated.  Now 
in  a  country  like  England  a  governmental  system  can- 
not be  too  democratic,  for,  as  a  matter  of  course,  the 
whole  population  is  English,  and  to  be  fully  satisfied 
they  need  a  thoroughly  democratic  system.  But  in 
Indiai  the  number  of  persons  who  can  understand 
Englisli  is  exceedingly  small.  And  we  are  asked  at 
present  to  make  the  government  depend  more  and 
more  upon  the  small  number  of  English-speaking 
Indians,  and  practically  to  leave  out  the  immense 
multitudes  who  do  not  understand  English.  It  seems 
to  us  from  every  point  of  view  a  most  dangerous, 
as  well  as  a  most  objectionable,  system.  And 
we  fear  that  as  the  tendency  continues  the 
real  dangers  will  be  discovered.  Consequently, 
there  is  much  in  the  present  system  of  government  in 
India  that  seems  to  us  dangerous ;  and  particularly  it 
is  dangerous  because  it  tends  to  throw  the  govern- 
ment of  the  counti-y  more  and  more  into  the  hands 
of  those  who  know  English ;  or,  to  put  the  matter 
a  little  differently,  it  tends  to  dissociate  the  people  of 
India  from  their  Government,  and  to  make  the  Govern- 
ment itself  more  and  more  an  arrangement  for  giving 
those  who  are  fortunate  enough  to  be  taught  in  the 
great  scliools  and  universities  such  a  pre-eminence  as 
cannot  fail  sooner  or  later  to  be  discovered  to  be 
dangerous.  However,  the  circumstances  being  such, 
we  greatly  fear  that  the  tendency  at  present  is  to  go 
more  and  more  towards  English  speakers,  and  con- 
sequently to  create  a  condition  of  things  which  sooner 
or  later  cannot  fail  to  be  dangei'ous. 

We  are  afraid  that  it  is  too  late  now  to  check  the 
system  that  has  been  established,  and  consequently 
we  think  it  likely  that  the  present  drift  of  things  will 
contmue  until  some  fine  day  the  public  is  thoroughly 
awakened  to  the  dangers  of  the  situation.  At  the 
present  time  the  circumstances 'are  well  calculated  to 
bring  out  the  danger.  India,  we  are  happy  to  say,  has 
been  wonderfully  prosperous  for  a  very  long  time.  The 
monsoon  has  been  W'onderfullv  good,  and  as  a  conse- 
quence the  trade  of  the  great  Dependency  lias  been 
surprisingly  favourable.  There  are  rr.niours  at  present 
that  the  outlook  is  not  quite  as  satisfactory  as  it  was  a 
little  time  ago.  If  that  should  prove  to  l>e  the  case 
we  are  entering  upon  a  tiying  time.  If,  for  example, 
the  monsoon,  which  bas  been  so  good  for  so  long,  were 
to  become  unsatisfactoiy,  the  cost  of  the  War  to 
Fndia  would  make  itself  felt  in  many  unpleasant  ways, 
and  almost  inevitably  there  would  he.  if  not  danger, 
at  all  events  a  feeling  of  greater  anxiety  than  has 
existed  for  a  long  time  past.  The  War  has  com)ielle<l 
the  Government  to  charge  India  with  a  considerable 
portion  of  the  total  outlay.     It  may  be  objected  tnily 


tliat  India  derives  great  benefits,  and  that  she  is,  there- 
fore, justly  taxed  when  war  is  made  upon  her  by  a 
foreign  Government  which  hoped  to  reap  benefits  from 
the  government  of  India.  But  arguments  of  that  kind 
are  of  little  value.  India  is  an  exceedingly  poor 
countiy.  And  the  cost  of  the  War  has  been  heavy. 
Therefore  the  paying  off  of  those  costs  will  not  be  an 
easy  task,  while  there  is  at  least  danger  that  there  may 
be  aggravations,  such  as  might  arise  out  of  an  unfavour- 
able monsoon. 

If  we  turn  now  to  the  Budget  statement,  we  find 
that  the  Government  considers  itself  justified  in  adding 
to  the  lai-ge  expenditure  of  recent  years.  India  paid, 
both  in  life  and  in  money  a  veiy  handsome  quota 
to  the  outlay  of  the  whole  British  Empire.  And  we 
doubt,  therefore,  w'hether  it  is  wise  to  proceed  quite 
as  actively  as  is  now  suggested.,  The  Provinces  are 
to  be  authorised  to  raise  money  for  educational  and 
industrial  development.  Here  we  are  entirely  with 
the  Fmancp  ^linister.  India  wants,  more  than  per- 
haps anything  else,  a  very  large  expenditure  upon 
education.  But  the  expenditure  should  be  so  fixed 
that  it  should  not  tell  upon  the  poorer  classes.  India 
is  an  extremely  poor  country,  and  true  finance  sug- 
gests that  the  veiy  poor  should  not  be  taxed  simply 
because  the  people  are  so  sunk  in  poverty  that  they 
cannot  afford  to  pay  largely.  Without  more  informa- 
tion than  is  given  in  last  Saturday's  statement  we  do 
not  find  it  easy  to  criticise  the  Budget  statement.  It 
seems  to  us  less  clearly  explained  than  it  ought  to  be. 
Particularly,  trie  Government  should  make  it  quite 
clear  that  there  is  to  be  no  undue  raising  of  funds  from 
the  verj"  poor.  India  is  an  exceptionally  jioor  country. 
We  have  pointed  out  frequently  in  this  Journal  that 
there  are  whole  districts  within  which  the  average 
rate  of  wages  is  only  about  a  penny  a  day,  while  there 
are  neighbouring  districts  in  which  the  rate 
of    wages    is    four    times    as    high.  I'nder    those 

circumstances  it  will  be  seen  much  harm  to  the  de- 
velopment of  India  may  be  caused,  and,  therefore, 
that  great  care  should  be  exercised.  It  is  undoubtedly 
a  very  difficult  thing  to  apportion  the  policy  of  the 
country  to  the  whole  community,  for  the  simple  rea- 
son that  the  population  is  so  very  poor.  But  a  very 
poor  country  cannot  raise  large  sums  except  the 
Government  bears  in  mind,  firstly,  that  there  are 
things  which  it  is  necessary  to  provide  India  with, 
and,  secondly,  that  if  the  very  poor  are  not  properly 
protected  much  harm  may  be  done.  Now  there  are 
three  things  which  ought  to  be  provided  by  India. 
One  is  education,  the  second  is  railways,  and  the  third 
is  such  a  provision  as  will  make  it  possible  for  India 
to  provide  herself  with  good  means  of  locomotion, 
apart  from  the  railways,  but,  of  course,  including 
irrigation.  We  should  like  to  see  a  very  much  fuller 
statement  than  we  are  here  pfovided  with.  Eailways, 
education,  and  irrigation  are  of  the  very  utmost  im- 
portance to  India,  and  we  gi-eatly  fear  that  while 
there  is  a  show  of  watching  over  the  interests  of  the 
people,  there  is  not  that  intense  care  which  would 
make  sure  that  the  interests  of  India  are  being  fully 
provided  for.  It  seems  to  us  that  many  years  ago 
a  very  grave  mistake  was  made  in  regard  to  the  mone- 
tary system  of  India.  Whether  that  system  can  now 
be  changed  with  justice  to  all  the  parties  remains  to  j 
lie  seen.  But  instead  of  bolstering  up  the  silver  rupee,  7 
we  should  ourselves  have  preferred  a  general  con- 
sensus with  the  policy  that  prevailed  generally,  and 
we  should  have  liked  to  see  India  not  standing  quite 
alone  from  all  the  great  countries.  The  difficulty  is  _ 
a  serious  one.  and  some  day  or  other  will  have  to  be  ■ 
faced.  But  it  is  not  imminent  until  China  moves. 
Then  there  is  the  vast  question  of  railway  building 
and  irrigation.  .\nd  over  and  above  these  is  the  ques- 
tion of  giving  India  more  control  over  her  own 
financial  svstem. 
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_        THE  NAVY  ESTIMATES. 

As  is  natural  after  a  gretit  war,  Navy  Estimates  are 
published  giving  some  kind  of  vague  idea  of  what  the 
cost  of  the  Navy  is  to  amount  to  during  the  next  finan- 
cial year.  The  Estimate  is,  we  suppose,  inevitable, 
though  it  is  put  in  so  absolutely  unreliable  a  state  that, 
when  we  have  read  it,  and  read  it  again,  we  are  just  as 
much  in  the  dark  as  we  were  when  we  opened  the 
document,  to  look  at  the  figures.  We  have  two  grand 
totals,  one  "Effective,"  ond  the  other  "non- 
Effective  ";  and  there  follow  a  multitude  of  incidental 
expenses  whicli  are  set  out  in  somewhat  different  forms 
■SO  as  to  give  those  who  read  the  documents  carefully 
fuller  information.  But  we  are  told,  at  the  same  time, 
that  the  total  expense  of  the  War  was  practically  what 
we  are  now  informed  was  the  total  expense  of  the  War 
just  before  the  enemy  gave  way.  In  other  words, 
the  Government  tells  us  that  Ihey  are  going  to  vote 
a  much  larger  ex,pense  than  is  really  to  be  laid  out, 
but  that  as  the  year  goes  on  and  circumstances  look 
either  favourable  or  the  reverse,  the  Government 
retains  to  itself  the  right  to  expend  money  practically 
as  it  pleases.  _  That  is  the  financial  system  of  the 
greatest  naval  Power  in  the  world  !  It  is  getting  on 
now  for  nearly  four  months  since  Germany  gave  way. 
She  has  already  surrendered  the  most  important  part 
of  her  fleet,  and  apparently  she  is  making  no  objections 
to  surrendering  the  remainder.  Yet  we  are  told  by  a 
country,  which  professes  to  be  a  highly  financial 
country,  that  we  are  asking,  firstly,  for  a  Vote  as  large 
as  was  taken  for  last  3'ear ;  and,  secondly,  that  we  are 
taking  power  to  demobilise  the  Fleet  as  I'a.pidly  as  it 
suits  us,  so  that  we  know  just  as  little  now  that  the 
Navy  Estimates  are  out  as  we  did  last  week,  let  us 
say,  when  they  were  known  only  to  the  proper 
otticials.  Is  it  not,  to  say  the  least,  a  rum  form  of 
making  out  accounts  ?  We  shall  take  votes  for  as 
large  a  sum  as  we  took  last  year,  but  we  do  not  intend 
to  spend  the  whole  sum.  Eemember,  the  Admiralty 
would  be  perfectly  justified  in  saying  that  it  had  ful- 
filled its  .promise  if  it  said  only  sixpence  halfpenny. 
A  whole  lot  more  might  be  spent.  And  we  are  asking 
no  serious  question  as  to  what  is  to  done  with  so 
enormous  a  Vote.  It  must  be  admitted,  of  course, 
that  the  Navy  is  usually  much  better  administered 
than  is  the  Anny.  But  it  is,  to  say  the  least,  rather 
an  original  foi-m  of  proposing  a  Vote  to  tell  us  that  we 
are  taking  as  large  an  amount  as  we  took  in  the  last 
year  of  war,  and  we  add  that,  "  of  course  there  will 
he  a  lot  of  savings,  but  nobody  knows  how  much. '"  If 
our  readers  derive  any  instiaiction  from  these  figures, 
we  give  them  with  very  great  pleasure  for,  of  course, 
it  is  our  duty  to  do  the  best  we  can  for  our  readers. 
But  frankly,  we  add,  we  have  not  the  remotest  idea 
what  is  to  be  done  with  the  Navy,  or  how  the  succes- 
sive steps  in  demobilisation  are  to  be  taken.  So  nnich 
for  tUf'  greatest  fitrhtins;  force  the  British  Empire 
possesses. 

THE    ARMY    ESTIMATES. 

Tup;  .\rmy  estimates  are  growing  apace,  and  unless 
Mr.  Lloyd  George  himself  takes  the  matter  in  haud 
we  shall  find  ourselves  by  and  by  in  a  veiy  serious 
condition.  We  doubt  very  much  whether  there  is  a 
living  man  in  the  British  Empire  who  knows  what 
the  estimates  at  the  present  time  are,  we  will  not 
say  for  years  hence,  but  even  for  the  financial  year 
which'  will  begin  at  the  end  of  the  present  month. 
Wo  have  estimates  for  almost  everv'  subject  under 
the  sun.  We  have  a  great  .\rmy  bill.  W'e  have 
extraordinary  promises  for  the  planting  of  the  people 
upon  the  soil  of  the  I'nited  Kingdom.  We  have  a 
most  earnest  desire  on  the  i)art  of  the  Dominions  for 
a  large  increase  of  immigration.  Tlien  w'e  have — 
what  shall  we  say'.'  Is  tliere  any  real  phrase  in  the 
English  language  that  will  correctly  express  what  we 
are  aUait  to  state?  Tlie  Greaf  Powers  have  been  at 
war  fcr  something  over  4}  years,  and  they  so  utterly 


mismanaged  their  arrangements  that  most  of  us  were 
very  seriously  surprised  when  we  found  that  Genuauv 
gave   way,    Turkey    gave    way,    Palestine    gave    way, 
and  Mesopotamia  gave  way.     All  that  was  looked  for, 
more  or  less.       But  the  two  great  Central  European 
Empires    luul    been   considering  for  half  a  century  a 
great  European  war;  had  come  to  the  conclusion  that, 
they  could  fight  the  war  for  practically  a  generation ; 
and  in  4^  short  years  they  threw  up  the  sponge.     Now 
we  will  not  worry  om-  readers  with  estimates  regard- 
ing Germany  and  Austria.     Austria  is  practically  gone. 
She  may  be  set  up  in  one  form  or  another,   but  the 
Austro-Hungarian   dominions    are  gone,   and  there  is 
no  pow"er  now  that  can  restore  them.     But  we  have 
a  great  Central  Empire  in  Europe.     There  is  appa- 
rently, we  say   "  apparently,"    for  we  doubt  if  any- 
lx)dy,  even  in  the  internal  affairs  of  the  Government, 
has  a  clear  conception  of  the  fact;  and  therefore  we 
venture   to  make  the   statement  that — there  is  not  a 
single   man,    from   the  Prime  Minister  down  to  who- 
ever is  the   junior  of  the  whole  body,   who  has  the 
slightest  conception  as  to  the  cost  of  the  War  whicli 
we  have  before  u«.     However,   we  have  to  give  our 
readers  eome  kind  of  statement  as  to  what  the  wind- 
ing up  of  the  War  will  cost.      And  to  all  intents  and 
purposes  the  cost  wll  be  287  millions,  with  whatever 
overlaps     there     may     be     to     provide     w-hen     that 
particular    vote    is     ended.       And    for    all    practical 
purposes     it    may     be    said     that     the     Government 
asks,  for  the   present,  lor  a   vote  of    125  millions  to 
carry  it  through  the  next  four  or  five  months.     Now 
we  should  like  to  know  what  is  meant  by  these  figures. 
So  far  as  we  are  able  to  interpret  them   they  mean 
that  the  Government  is  only  at  the  l>eginning  of  tlie 
negotiations.       Even   the   Armistice  is   not  finished. 
]\Iarshal   Foch   has   laid   down    what  the   new   terms 
must  be ;  and  the  enemy  feels  that  he  has  to  give  way. 
But  what  about  the  time  when  the  end  of  these  tenns 
are  readied?     There  must  be  some  time.     We  have 
what   seems  like  a  careful  estimate.     But  w-e  should 
dearly    like  to    see  a   really   careful  estimate  of   any 
English  financial  statement  that  ever  has  been  issued 
during   the   past    hundred   years.       There   have   been 
plenty  of   them  issued.     But'  has   one  single  one  of 
them' been  such  as  we  should  say  is  a  really  careful 
statement. 

So  far  as  the  small  States  are  concerned  we 
speak,  of  course,  with  very  great  hesitation,  but  we 
are  inclined  to  think  that  the  Government  can  make 
some  sort  of  an  approach  to  the  truth.  The  Jugo- 
slavs and  the  other  Slavs — it  does  not  seem  likely 
that  they  would  deliberately  make  difficulties  and 
throw  the  whole  financial  arrangements  out  of  order. 
But  what  about  Germany?  Germany,  as  far  as  one 
can  judge  at  present,  is  likely  to  have  over  70  millions 
of  people.  She  will  be,  therefore,  the  greatest  of 
European  Powers.  And  suppose  that  Germany  says 
"We  submit  because  we  cannot  help  ourselves: 
but  we  shall  take  every  occasion  that  offers  to  make 
every  kind  of  difficidty  that  we  can  raise."  Well,  let 
us  suppose  a  couple  of  years  pass  and  a  favourable 
opportutiity  t^ffers.  Then  the  question  will  arise. 
Is  the  military  force  occupying  Germmy  sufficient,  or 
is  it  not?  And  if  it  is  not,  what  will  happen  then? 
However,  we  have  a  Governmeni  in  office  the  mem- 
bers of  which,  speaking  generally,  never  had  to  do 
with  serious  business.  They  are  men  belonging  to 
the  idle  rich  class.  They  would  be  offended  and  pro- 
voked if  thev  w^ere  expected  to  listen  to  long  dis- 
quisitions. And  so  we  all  know  what  a  military  state- 
mont  must  be  under  those  circumstances.  On  the 
other  hand,  we  have  a  military  clique  in  Germanv 
which  is,  perhaps,  as  nearly  expert  as  it  is  possible 
for  the  idle  rich  to  be  expert  anywhere.  Therefore 
we  ore  about  to  have  militarism  restored  in  Geniiany. 
What  kind  of  supreme  Clovernment  will  be  over  it  we 
need  not  stop  to  inquire,  for  the  real  negotiations  hnye 
not  been  even  begun.  And  the  Army  and  other  mili- 
tan-  sects  are  quarrelling.       Consequently,   we   have 
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not  the  remotest  idea  wliat  will  Juippen  iu  Germany 
during  the  next  two  or  tluree  years.  And  we  are  asked 
by  people  who  pi'ofess  to  speak  as  financial  authorities 
\o  vote  the  large  sum  of  12.5  milUons.  Now  we  have, 
-oughly,  about  8,000  millions  of  debt,  already,  and  we 
are  proposing  to  spend  287  milhons  for  guaixling  of 
Gemiany.  Next  we  are  proposing  Heaven  only 
knows  ]iow  much  for  education,  for  pensions,,  settle- 
ment of  the  public  upon  the  land,  and  so  on.  Is  there 
a  man  in  England  that  knows  how  many  subjects  are 
going  to  he  proposed.  And  already  we  practically 
are  up  to  9,000  millions.  Add  another  thousand 
millions,  and  we  have  10,000  millions  to  provide  for 
somehow  or  other,  merely  to  gratify  what  seems  to  be 
the  good  pleasure  of  Mr.  Lloyd  George's  notorious 
Government.  We  Have  lent  a  lot  to  our  Allies. 
Putting  Russia  aside,  we  shall  get  the  money  back 
somehow  some  time.  And  we  have  10,000  millions 
to  find  by  hook  or  by  crook,  and  that  is  called  good 
government  by  a  civilised  people  at  the  end  of  a  war 
of  4i-  years. 


WHEN  THE  WAR  ENDS.-LVIII. 

The  W  ar  makes  it  necessary  that  the  greatest  pos- 
sible care  should  be  taken  respecting  the  finances  of 
the  United  Kingdom,  as  well  as  of  the  Dominions 
and  India.  India  is  one  of  the  vastest  territories  in 
the  world.  There  is  a  question  whether,  as  a  matter 
of  fact,  the  population  of  China  so  much  exceeds  the 
population  of  India  as  a  little  time  ago  was  almost 
universally  assumed.  Now  we  find  that  the  Indian 
Government  has  been  invited  to  lend,  for  so  poor  a 
country,  a  large  sum,  and  when  the  time  is  approach- 
ing for  in  some  way  or  other  making  provision  for  the 
repayment  of  that  sum,  there  is  hesitation,  doubt,  and 
nncertainty.  The  Government  of  India  usually  im- 
ports gold  and  silver  to  the  extent  of  ten  or  twelve 
millions  sterhng,  and  it  becomes  urgent  that  care 
should  he  taken  now  that  peace  is  almost  within  our 
reach.  We  have  an  enormous  debt  for  the  United 
Kingdom  alone.  Then  the  Dominions  have  a  second 
veiy  considerable  debt.  And  we  are  beginning  to 
learn,  to  our  serious  concern,  that  the  an-angements 
for  providing  for  the  repayment  of  the  Indian  debt  are 
likely  to  prove  difficult,  if  not  much  more  serious  even 
than  difficult.  India,  if  we  except  China,  has  the 
vastest  population  of  any  country  in  the  world.  And 
the  Indian  Government  is  so  poor  that  it  has  districts 
within  which  the  rate  of  wages  is  only  a  penny  per 
day,  or  half-a-crown  a  month.  There  are  other  dis- 
tricts in  which  the  rate  of  wages  is  four  times  as 
large.  If  we  compare  the  district  where  the  rate  of 
wages  is  only  a  penny  a.  day  with  that  where  it  is 
four  times  as  great,  it  sounds  vei-y  satisfactoiy.  But 
just  let  ns  try  to  imagine  for  ourselves  what  the 
condition  of  a  people  must  be  where  the  highest  rate 
of  wages  that  in  any  considerable  district  is  worth 
mentioning  is  foui-pence  per  day.  Before  the  great 
famine  in  Ireland  the  rate  of  wages  varied  over  the 
three  poorer  provinces  from  about  sixpence  per  day 
to  tenpence  per  day,  and  our  readers  will  recollect 
that  the  population  of  Ireland  grew  so  rapidly  that 
the  Census  taken  in  1841  showed  roughly  nearly  8| 
millions  of  people.  The  three  temblo  years  1846. 
1847,  and  1848  brought  with  them  weather  of  the 
mast  unfavourable  kind,  and  the  whole  population  was 
practically  ruined.  A  very  large  part  even  of  the 
landed  gently  had  lived  so  extravagantly  that  when 
Ihe  tenants  were  unable  to  pay  practically  the  land- 
lords became  bankrupt,  and  in  the  course  of  a  sur- 
prisingly short  time  tlie  population  was  reduced  to 
very  nearly  half  of  wliat  it  had  been  in  1841.  Now 
we  hope  most  sincerely  that  the  population  of  India 
is  not  growing  too  rapidly.  But  no  man  who  gives  his 
thought  and  his  mind  to  the  subject  can  have  failed 
to  note  from  time  to  time  most  serious  moments  re- 
specting the  growth  of  population.  If  we  had  a 
really  capable  Government  in  India  it  would,  in  Ihc 


first  place,  risk  everything  for  the  purpose  of  educat- 
ing the  people.  In  the  second  place,  it  would  risk 
everything  to  increase  the  means  of  communication, 
between  the  several  parts  of  the  Great  Dependency, 
As  we  have  said  already,  we  hope  most  sincerely  that 
there  is  no  danger  of  a  great  famine.  But  a  long  time 
has  now  elapsed  since  we  have  had  a  famine,  and  the 
Indian  Government  is  reminding  us  that  India  was 
called  upon  to  contribute  largely  to  the  expenditure 
of  the  War;  and,  consequently,  that  India  may  find 
it  more  difficult  than  in  our  light-hearted  way  we- 
assumed  that  everything  in  this  country  of  ours  must 
come  out  satisfactorily. 

We  made  up  our  minds  when  Germany,  having 
provided  herself  with  the  greatest  army  in  the  world', 
set  to  work  to  build  the  second  gi'eatest  navy  in  the 
world.  And  we  told  one  another  that  the  British 
Navy  was  supreme,  and  that  Germany  w^ould  find  she 
w^as  playing  a  losing  game.  Well,  tlie  War  lasted  for 
four  and  a  quarter  years,  and  practically  we  find 
that  the  German  Fleet  was  nearly  destroyed  at  Jut- 
land, and  that  almost  the  whole  fleet  of  Germany  will 
have  to  be  suiTendered.  Now  in  those  times,  "while 
that  fleet  was  being  built,  the  Consen'ative  Party  were 
for  a  long  time  in  control.  They  continued,  in  fact, 
in  control  until  1905.  And  they  made  over  Heligo- 
land to  the  Germans  as  if  they  did  not  think  German 
advantages  already  great  enough.  Now  we  find  our- 
selves with  a  condition  of  things  in  Germany  that  he 
would  be  a  very  -bold  man  indeed  who  would  ventiir-s 
to  form  any  definite  opinion  of  what  is  g^Ing  fo  happen 
there.  And  in  India,  on  the  other  hand,  we  have  a 
rate  of  wages  ranging  from  a  penny  a  day  up  to  four- 
pence  per  day,  while  we  have  borrowings  for  the  War 
\vhich,  if  we  may  judge  from  the  statement  published, 
is  not  a  little  embarrasing.  We  have  a  population  in 
India  of  something  between  315  and  350  miluons. 
And  we  have  a-  vast  body  of  people  absolutely  ignorant 
of  the  niling  language.  We  have,  secondly,  a  rail- 
way system  which  is  a  mere  fraction  of  the  American 
railway  system.  And  we  have,  in  addition,  a  financial 
system  which  leads  us  to  pour  silver  every  year  into 
India  with  utter  recklessness.  What  will  be  the  result 
suppose  there  is  a  bad  monsoon  ?  But  let  us  put 
altogether  out  of  account  a  bad  monsoon.  Let  us 
liope  that  the  good  luck  which  has  attended  us  so 
long  will  attend,  us  a  little  longer,  and  that  in  some 
way  or  other  means  will  be  found  for  paying  off 
debt.  But  if  that  happens,  what  does  the  sane  reader 
of  finance  think  of  a  system  of  Government  w-here 
nothing  is  done  seriously,  of  course,  to  improve  rates 
of  wages  amounting  to  the  magnificent  sum  Oi  a  penny 
a  day;  and,  furthermore,  which  is  borrowing. .  or  has 
been  borrowing,  and  now  is  called  upon  to  settle  the 
bill?  Suppose  things  go  right,  we  shall  once  more 
l>eneifit  by  our  good  luck.  But  suppose  tilings  do  not 
go  right,  what  will  happen  then?  And  is  tiiei-e  no- 
body, either  in  the  Government  or  outside  it,  to  call 
the  attention  of  the  public  to  the  ven,-  grave  condition 
of  things  which  the  Indian  Financial  Statement  brings 
clearly  before  us  ? 


INDUSTRY  AND  RELIGION  IN  IRELAND.. 

WiTmx  the  geographical  unit  called  Ireland  there  are 
to  all  intents  and  purposes  two  Irelands,  one  compris- 
ing the  north-east  portion  of  the  country  and  embrac- 
ing a  section  of  the  population  not  large  in  numbers, 
■but  imposing  in  %vealth  and  influence  ;  the  other  spread" 
over  the  remainder  of  the  country,  including  the- 
great  majority  of  the  inhabitants  and  depending  mainly 
upon  agi'iculture.  No  hard-and-fast  rule  of  demarca- 
tion can  be  stated,  hut  the  presence  of  some  underlying- 
distinctions  'l>etween  the  two  sections  of  the  Irish-people 
cannot  fail  to  be  Telt,  especially  during  a  sojourn  in  the 
North.  According  to  the  last  census,  the  total 
population  of  Ireland  in  1911  was  4,390,219,  of  whom 
.'i, 242, 670,  or  73.86%,  were  Eoman  Catholics  ,- 
576,011,    or    13%,    were    Protestant    Episcopalians; 
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440,5-2.J,  or  10.04%,  were  Presbyterians ;  62,38-2,  or 
1.42%,  were.  Methodists;  and  (58,031,  or  1.55%,  be- 
longed to  otlier  denominations.  We  have  selected 
.religion  as  the  primary  line  of  division  not  for  the 
purpose  of  rousing  any  sectarian  bitterness,  but  be- 
•cause  it  con-esponds  'broadly  with  a  marked  difference 
in  the  economic  interests  and  pursuits  of  the  inhabi- 
'tants.  For  practical  purposes  the  distinction  need  be 
drawn  only -between  Eonian  Catholics  and  those  of 
other  ■persuasions.  If  we  take  the  country  by  pro- 
vinces we  find  that  in  Connaught  96.21%  of  the  popu- 
lation are  attached  to  the  Church  of  Eonie;  in 
Munster,  04.0-4%  ;  in  LeinSter,  85.20%;  and  in  Ulster, 
43.67%. 

Tlie  Irish  chai-acter  is  largely  the  result  of  Irish  his- 
'tory,  and  the  history  of  the  dominant  religion  of  the 
populatioii  has  been  signalised  by  systematic  repres- 
.'sion,  which  has  left  its  mark  even  to  the  present  day. 
The  Penal  Laws  forbade   t>iie  holding  of  property  by 
•Catholics,  the  commercial  restrictions  proscribed  their 
industries,  and  in  this  way  they  were  precluded  from 
taking  that  "part  in  the  economic  life  of  the  country 
to  which  their  numbers  entitled  them.     The  effect  of 
the  old  regime  could  not  .b©   obliterated    in    a    single 
generation,  or  in  a  couple  of  generations,   and,  when 
combined,  as  it  was  until  recently,  with  the  practical 
denial  to  Catholics  of  the  higher  forms  of  education, 
it  tended  to  sap  business  instincts  at  the  source  and 
to  discourage  the  qualities  of  initiative   and  self-reli- 
.•ance  so  necessary  to  economic  advancement.     "With- 
>out  descending  into   minor  details,  which,   however, 
lia.\e  their  own  particular  signifieance,   we  can  thus 
smderstand  broadly  why,    following  the    line    of    re- 
ligious cleavage,'  there  is  a  difference  in  the  industrial 
habits  and  pursuits   of  the  people.     When  trying  to 
account  for  the  comparative  absence  of  development 
among  the    Eoman   Catliolics    in   Ireland,  to  lay  the 
responsibility  at  the  door  of  their  religioo  is  simply 
to  apply    the  post   hoc  propter  hoc  argument  where 
•    it  does  not  fit.     It  would  be  inore  correct  to  say  that 
fCatholics  have  in  the  past  suffered  for  their  religion, 
•and  that,    though  recognition  was  long  ago  won  for 
its  .practice,   ihoy  have  not  yet  shaken   off    the    evil 
(effects  of  tyranny    and    oppression.        Governmental 
•favour,  influence  with  the  English  moneyed  and  coni- 
mercial  classes  and  with  the  Irish  administration,  full 
facilities  for  education  and  for  economic  development, 
combined  with  a   good   geographical   position  and   a 
practical  monopoly  of  the  chief  public  offices  within 
The  country,  have  helped  industrial  progress  in  Ulster. 
Furth-er,    Catholics   have    been   damnified   through   a 
snore  or  less  definite  concentration  on  political  issues 
'io.  the  exclusion  of  more  worldly  preoccupations.     The 
:almost  palpable  state  of  tension  never  far  off  in  the 
.[rish  .'political    atmosphere  has  been  unfavourable  to 
business — a  circumstance  which  compels  the  conclu- 
sion that  a  solution  of  the  political  question  must  pre- 
cede  any  whole-hearted  effort   at  economic  develop- 
ment.   The  political  chiefs  of  the  majority  of  the  Irish 
'people  have  seldom  been  men  versed  in  the  ways  of 
'conunorce.    and  have,    generally   speaking,    failed  to 
use  their  powerful  influence  for  goctd  by  urging  their 
countrymen  along  the  road  to  economic  salvation.    In 
Parliament,  as  wejl  as  out  of  it,  they  have  been  re- 
markably single-minded  in  their  purpose,  which  was 
to  adi'ertise  the  political  ills  of  their  country  and  to 
.secure  a  remedy.    The  attack  has  ever  to  display  more 
vigour  than  the   defence,   and  the  Lhiionist  party   in 
Ireland,  strongly  entrenched  behind  the  ramparts  of 
I'ourt  and  military  influence,   and  closely  allied  with 
the  most  powerful,  though  not  the  most  numerous, 
political  party  in  England,  could  continue  its  normal 
pursuits  without  at  ihc  same  time  dropping  the  politi- 
cal cudgels. 

.\s  the  final  factor  in  the  discouragement  of  in- 
dustry among  the  lioman  Catholic  population,  we 
Tnight  note  a  tendency  to  shift  on  to  tlio  Government 
"the  responsibility  for  restoring  the  trade  and  manu- 
factures   which    it    had    once   destroyed.      But    the 


Government  cannot  bring  back  the  dead  to  life  and 
eveii  if  we  credited  it  with  the  will,  it  has  not,'  and 
will  not  have,  either  the  ability  or  the  energy  to  repair 
the  wrongs  of  the  past,  or  to  revive  whatever  indus- 
trial gloiy  was  once  possessed  bv  the  South. 

In  considering  this  broad  division  of  the  countiy 
mto  a  non-Catholic  industrial  and  a  Catholic  non-indus- 
trial section,  it  may  well  be  asked.  "  How  do  Catholics 
fare  in  the  Protestant  districts  of  the'  country )'  Do 
they  display  the  same  business  keenness  as  their  Pro- 
testant neighbours?  "  A  direct  answer  to  these  ques- 
tions is  practically  impossible,  but  we  can  consider 
some  of  the  relevant  facts.  The  proportion  of  Catho- 
lics in  the  most  industrialised  part  of  Ireland — Ulster 
— has  been  steadily  decreasing  within  the  last  half- 
century.  In  1861  it  was  50.-50%.  and  in  1911  43.67%. 
The  material  prosperity  of  Ulster  has  in  Ihe  mean- 
time increased,  though  too  much  stress  cannot  be 
laid  on  this  point  since  it  has  lost  largely  in  its  most 
pi-ecious  assets — ^man-power.  The  decrease  in  popu- 
lation has,  in  fact,  been  nearly  as  great  as  in  Leinster. 
The  following  table  shows  the  decline  for  the  different 
provinces  in  Ireland  :  — 


Name  of  Province 

Dlftei-  

Leinster      

MuDster      

OoDuaught 


/ Date  of  Census—, 

1861  1911 

1,914,300  1,581,600 

1.457,600  1,162,0C0 

1,513,600  1,035,400 

913,100  610,900 


Percentage 
Decline  in 
Populittiou 

13 

21 

32 

3* 


The  total    Irish    population    has    fallen    heavily 
because    its    pursuits    are   mainly    agricultural.     The 
change  from  agriculture  to  manufactures,  necessitated 
by  the  declining  state  of    the  former  industry,   was 
effeated    in   other    countries    by    a    shifting    of   rural 
dwellers  into  urban  areas,  but  in  Ireland  it  meant  emi- 
gration from  the  country,  and  hence  the  great  exodus. 
The  working  agriculturists  were  chiefly  Catholic,  since 
the  plantations  in  most  jjlaces  changed  the  ownership' 
but  not  the  occupation  of  the  soil,  and  the  emigrants 
were   accordingly  of  the  same  rehgion.      Hence    in 
Ulster    the    ranks    of    the    Catholics   became  more 
attenuated  than  those  of  other  sections.     At  the  same 
time  they  liave  penetrated  to  some  extent  into  busi- 
nesses other  than  those  connected  directly  with  land. 
It  is  difficult  to  cite  general  figures  in  support,  but  we 
may  take 'the  case  of  shipbuilding  as  being  a  repre- 
sentative industry  hitherto  almost  exclusively  in  the 
hands  of  Protestants.     We  refer  not  to  the  employing 
interests,   which  are  still  Protestant,    but  to  the  em- 
ployed.    Eoughly,  one-fifth  of  the  present  workers  in 
the  Belfast  yards  are  Catholic,   whereas  formerly  tho 
jji'oportion  was  not  one-tenth.     The  Protestants,  how- 
ever, retain  practically  all  tlie  better  positions  because, 
in  the  first  place,  there  is  a  general  preference  among 
the  employing  interests  for  those  of  their  own  faith, 
and,   secondly,    apprenticeship'  rules,   working  mainly 
in  favour  of  Protestants,   tend    to   exclude  Catholics 
from  the  more  skilled  occupations.     One  of  the  latter 
faith   who  wished  to   enter    the    yards    in  a  skilled 
capacity  has  usually  had  to  serve  his  time  somewhere 
outside  Belfast,  anil  if  he  cared  to  return  he  could  not 
be  refused  admission   as  a  skilled  man,  provided  the 
employer    took    him    on.     Such    cases    have    been 
numerous   of   late    years,    but  still    Protestants   con- 
stitute what  might  be  called  the  aristocracy  of  labour, 
the  skilled   section,   while  Catholics   are   largely  the 
hewers  of  wood  and  di'awers  of  water.     Where  a  fair 
test  is  possible  no  difference  is  shown  in  ability,  but  in 
individual  gangs  of  riveters  and  platei's  it  will  l>e  fotuid 
tiiat  the  proportion  of  CatJiolics  amowgst  tlie  "  boy«. " 
or   unskilled    helpers,    is    gwaler    than    ajnongst    the 
tradesmen.      In    short,     Catholics    l)ecause    of    their 
religion  have  not  secured  in  the  latter  grouj)  that  .share 
of  the  posts,  and  still  less  that  share  of  the  good  posts, 
to  which,  on  ground.s  of  number  and  ability,  they  are 
entitled.     According  to  the  figure  above  given  they  fill 
onlv  one-fifth  of  the   total   places,   though  they  con- 
stitiito  more  than  one-fifth  of  the  population  of  Belfast 
County  Borough— 24.10%,  to  be  accurate. 

In"  the  industrial  area    9f  the   Norih  the  general 
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position  is  that  Protestants  can  do  without  Catholics, 
and  show  it,  but  tlie  hitter  cannot  and  do  not  show 
equal  independence.  They  are  weak  in  numbers  and 
in  influence,  and  hence  they  start  off  with  an  initial 
disadvantage  in  business.  To  be  a  Protestant  is  in 
the  North  an  initial  advantage,  since  it.  ensures  custom 
from  neighbours,  contracts  from  public  bodies,  and  a 
helping  hand  over  the  rougher  portion  of  the  indus- 
trial road.  These  facts  cannot  be  blinked,  and  we 
may  admit  them  without  at  the  same  time  losing  hope 
of  ultimate  conciliation  between  the  two  religious 
sections  and  a  wider  diffusion  over  the  country  of 
the  proved  industrial  and  commercial  ability  of  the 
Protestants.  In  regard  to  manufactures  the  prejudice 
against  Catholics  is  supposed  to  be  strongest,  and  it 
is  significant  that  in  the  two  principal  industries,  linen 
and  shipbuilding,  the  employing  interests  are  almost 
exclusively  Protestant.  The  chief  foothold  which  the 
Catholics  have  so  far  been  able  to  secure  in  Protestant 
Ulstei"  is  in  the  distributive  trades,  especially  in 
victualling  and  in  the  grocery   and  spirit   business. 


BRAZIL. 

It  will  be  remarkable  if  it  proves  a  fact  that  the  two 
heads  of  States  taking  part  in  the  Peace  Conference  in 
Paris  both  come  from  America — Mr.  ^Yilson,  the 
actual  President  of  the  United  States  of  North  America, 
and  Seiihor  Epitacio  Pessoa.  Of  com-se,  until  Dr. 
Pessoa  is  actually  elected  we  cannot  say  for  certain  he 
will  be  President  of  Brazil,  as  the  election  does  not 
take  place  until  April  13  next.  From  all  we  have  been 
able  to  gather,  however,  from  those  in  touch  with  the 
political  as  well  as  the  economic  world  of  Brazil,  there 
seems  no  reasonable  doubt  that  Dr.  Pessoa  will  be  the 

Incoming  President.  Senhor  Pessoa,  although  he  had 
already  attained  Cabinet  rank  so  long  ago  as  the 
Administration  of  President  Campos  Salles,  is  still  a 
young  man,  being  only  a  little  over  50.  Dr.  Pessoa  is 
neither  a  gi'eat  coffee  or  mining  magnate,  as  most  of 
the  Presidents  have  been  since  the  Eepublic  was 
established.  Very  high  expectations  are  entertained  of 
Dr.  Pessoa 's  Administration,  if  he  is  elected  as  the 
incoming  President.  He  is  regarded  both  by  political 
and  by  business  interests  in  Brazil  as  an  .exceedingly 
able  man,  and  detemiined  to  develop  the  resources  of  his 
country  to  the  utmost  of  his  ability  during  his  term  of 
office.  Dr.  Pessoa  is  a  lawyer,  and  until  he  was 
appointed  chief  of  the  Connnission  to  represent  his 
country  at  the  Peace  Conference  now  being  held  in 
Paris,  was  .Judge  of  the  Supreme  Court  of  the  United 
States  of  Brazil.  Perhaps  the  most  remarkable  feature 
of  the  election,  assuming  that  Dr.  Pessoa  is  elected,  will 
be  the  fact  that  he  is  a  Northerner,  and  comes  from  the 
little  State  of  Parahyba,  to  the  north  of  the  great  sugar 
State  of  Pernambuco.  Ever  since  the  establishment  of 
the  Eepublic  the  Presidents  have  almost  invariably  come 
either  from  the  coffee  State  of  Sao  Paulo  or  from  the 
mining  State  of  JNIinas  Geraes.  A  Sao  Paulan  suc- 
ceeded a  Minas  man  and  a.  Minas  man  a  Sao  Paulan,  one 
after  the  other.  Of  course,  each  President  on  being 
elected  has  endeavoured  to  the  best  of  his  ability  to 
do  what  he  could  for  the  administration  of  Brazil,  taken 
as  a  composite  whole ;  but  we  are  all  human.  Our 
early  training  and  early  environment  tends  to  colour 
the  whole  course  of  our  lives,  however  anxious  we 
may  be  to  take  a,  broad  view  of  facts  as  they  are. 
Coming    from    tKe    sout'ii    it    was    natural    that    the 

•  Presidents  should  I'egard  Southern  Brazil  as 
especially  representing  the  interest  most  urgently  in 
need  of  development.  This  was  not  merely  due  to 
imconscious  but  natural  inclination,  it  was  due  to 
the  fact  that  they  were  most  readily  developed.  They 
were  not,  and  even  now  are  not,  fully  developed  in  any 
real  sense  of  the  word.  Even  the  great  coffee  State  of 
Sao  Paulo,  although  it  probably  ]3roduces  more  coffee 
than  any  sirriilar  area  in  the  world,  is  only  cultivated 
to  about  half  its  extent.  The  western  half  of  the  State 
is  devoted  to  some  extent  to  pasturage,  but  it  can  hardly 
be  described  as  seriously  developed  in  any  real  economic 


sense.  Minas  Ocri.es,  moreover,  althougii  hv  fir  the 
most  important  of  the  mineral  States  of  the  Union,  is- 
only  just  Iwginning  to  be  developed.  A  very  small  part 
of  its  mineral  deposits  are  worked  at  all,  and  the  trans- 
portation facilities  leave  a  very  great  deal  to  be  desired. 
Capital  and  labour  might  be  poured  into  Minas  Geraes. 
for  a  generation  with  every  prospect,  provided  trans- 
portation were  afforded,  of  obtaining  eminently  satis- 
factory economic  results.  A  factor  of  preponderating 
importance,  to  which  we  shall  refer  immediately,  is  notr 
always  sufficiently  appreciated,  and  that  is  the  latitude 
in  which  Brazil  is  situated,  and  the  type  of  inmiigrants 
it  was  desired  to  attract,  and  which  until  quite  recently 
could  only  be  attracted  to  Southern  Brazil.  In  order 
to  increase  the  prosperity  of  the  country  efforts  have 
t>een  made  for  a  generation  past  to  attract  immigrants- 
into  the  country  coming  from  Spain,  Portugal,  Itahv 
and  various  other  countries  of  the  South  of  Eurojje.. 
In  fact,  the  bulk  of  the  immigrants  have  come  from 
Italy.  The  Southern  States  of  Brazil,  although  in  a 
somewhat  wanner  latitude  than  Italy,  possess,  owing- 
to  their  altitude  above  sea-level,  a  chmate  not  at  all 
unlike  that  of  the  Itahan  peninsula. 

The  Southern  States,  moreover,  are  outside  the 
tropics,  and  owing  to  their  elevation  the  rich  undulating 
plains  were  eminently  suitable  for  development  and 
offered  facilities  for  working  by  Southern  Europeans. 
Eio  de  Janeiro  itself  was  subject  to  yellow  fever  until 
the  late  Dr.  Alves  appointed  Dr.  Cruz  to  fight  the 
plague  and  make  Eio  as  healthy  as  any  capital  in  the 
world.  The  work  of  making  even  the  coast  towns 
healthy  had  not  been  commenced  so  iiecently  as  the 
early  yeirg  of  the  present  century.  To  attempt  to 
attract  inmiigrants  from  any  part  of  Europe  to  the  un- 
drained  lands  of  Northern  Brazil  'Before  sanitary 
measures  were  taken  to  make  these  countries  fit  for 
Euro]ieans  to  live  in  was  foredoojned  to  failure.  It 
was  first  necessary  to  discover  the  means  by  which 
yellow  fever  and  malaria  could  be  successfully  com- 
bated, and  then  it  was  necessary  to  apply  the  principlfes-' 
in  practice. 

Brazil  lies  between  the  10th  parallel  north  of  the 
Equator  and  the  30th  parallel  south  of  the  Line,. 
stretching  down  to  a  sharp  point  to  a  lit-tie 
below  the  latter.  By  far  the  greater  part  of 
the  Eepublic  is  situated,  not  merely  within  the 
siiecified  latitude  usually  colled  the  tropics,  but 
mainly  close  to  the  Equator  itself.  Brazil,  speak- 
ing generally,  is  a  great  tableland,  but  wdierever  the 
country  is  low  lying  and  marshy  it  is  inevitably  subject 
to  yellow  fever  and  malaria,  except  of  course  where 
sanitarj'  precautions  have  been  taken  and  the  fever 
areas  have  been  properly  drained.  It  was  not  until 
the  experiments  made  by  the  United  States  Govern- 
ment, after  the  Spanish-American  war,  proved  the- 
theories  of  the  doctors  correct — that  malaria  and  yellcAv- 
fever  were  due  tO'  germs  carried  liy  two  species  of 
mosquitos,  and  if  the  breeding-place  of  these  insects 
could  be  destroyed  both  malaria  and  yellow  fever 
would  be  successfully  overcome — that  the  tropics  coulcl 
be  made  healthy.'  Until  we  were  in  possession  of  the 
actual  means  of  dealing  with  what  are  known  as- 
tropical  diseases  the  opening  up  of  Northern  Brazil, 
in  the  sense  that  the  Southenn  States  ha%"e  been 
developed,  was  impracticable  and  wholly  out  of  the 
question. 

Just  at  the  right  time  a  Northern  man  has  been 
selected  by  the  Convention,  when  at  last  it  has  l>ecome 
practicable  to  open  up  the  Northern  States  to  trade 
as  well  as  for  the  purpose  of  developing  their  natural 
resources.  Until  the  Northern  States  are  developed 
Brazil  will  never  be  economically,  or  indeed  politically, 
what  she  is  capable  of  becoming.  Her  greatest  area, 
her  richest  soil,  and,  taken  all  together,  the  greatest  part 
of  her  i-esources,  are  quite  close  to  the  Equator,  north 
and  south.  It  is  in  these  regions  that  the  greatest 
system  of  natural  waterways — some  30,000  miles  alto- 
gether in  extent — which  ore  known  to  the  commerce  of 
the  world  are  situated.  As  thev  are,  these  gi-eat  ri\-ers. 
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are  practically  wasted.  They  offer  means  ot 
communication  ^practically  only  to  a  small  area,  situated 
in  th^  immediate  vicinity  of  their  banks.  The  banks 
themselves,  even  of  the  Amazon,  when  one  goes  5W) 
miles  beyond  Manaos,  are  liable  to  be  flooded  every 
rainy  season.  One  has  to  remember  that  in  these 
■regions  there  are  two  rainy  seasons,  Ijecause  the  river  is 
■fed  by  the  rains  from  the  northern  summer  as  well  as 
the  rains  of  the  southern  summer.  There  is  no  other 
•river  in  the  world  running  for  thousands  of  miles  prac- 
-tically  under  the  Equator.  These  rivers  sadly  need  the 
protection  of  a  eonsen'ahcy  system,  but  it  would  be 
first  necessaiy  to  develop  the  economic  resources  of 
these  regions  so  as  to  afford  the  means  of  maintaining 
such  a  conservancy.  In  addition,  the  system  badly 
needs  to  be  supplemented  by  the  road  engineer.  There 
is  'a  wonderful  connection  between  these  rivers  by 
means  of  what  are  small  streams  in  the  dry  season,  and 
more  or  less  rivers  themselves  in  the  rainy  season,  but 
unless  the  system  is  supplemented  by  ix)ads,  and  if 
necessai-y  by  railways,  the  development  of  tropical 
Brazil  will  be  very  much  delayed.  As  things  are,  some 
of  the  richest  lands  in  the  world,  and  pot-entially  the 
most  fruitful,  are  wasted  for  a  period  extending  in  the 
aggregate  for  over  half  the  year,  because  half  a  million 
square  miles  of  this  area  is  liable  to  flooding  from  this 
river  system. 

The  great  work  for  the  incoming  President  will  be 
to  continue  that  of  his  predecessor  in  draining  the 
swampy  areas  in  various  parts  of  the  Republic,  so  as 
fo  make  the  country  suitable  for  settlement,  either  for 
Europeans  or  non-Europeans,  or  whatever  races  desire 
to  settle  there.  Sanitation  coming  first,  the  next 
urgent  need  of  Brazil  is  to  provide  as  rapidly  as 
possible,  and  in  so  far  as  the  means  at  the 
disjjosal  of  the  Government  will  allow,  for  the  improve- 
ment of  transportation  facilities  all  over  the  Eepiiblic, 
and  particidarly  to  assist  to  the.  best  of  his  ability  the 
economic  development  as  early  a.s  possible  ot  those 
Northern  States  ot  the  Union  from  one  of  which  he 
himself  comes. 


SHIPBUILDING  IN  BELFAST.— III. 

T'nti  War  has  had  a  somewhat  over-stimulating  effect 
on  the  shipbuilding  industry,  and  it  is  probable  that 
with  the  coming  conclusion  of  peace  there  will  he 
a  reaction  from  conditions  which  were  too  abnormal 
to  be  associated  with  what  might  be  called  healthy 
trading.  In  the  midst  of  the  feverish  clamour  for 
ships  the  ordinary  economies  of  production  were 
forgotten  or  deliberately  neglected,  and  builders  were 
assured  of  a  ready  market  by  an  anxious  purchaser — 
the  Government,  with  the  resources  of  a  nation  at  its 
command.  The  Government  has  now  left  the  market, 
and  has  definitely  abandoned  the  policy  of  building 
or  owning  ships.  This  has  been  in  part  responsible 
for  the  continuous  decline  in  freights  ever  since  the 
Armistice,  and  this  latter  phase  in  turn  accounts  for 
the  tmwillingness  of  owners  to  place  building  orders 
at  present  enhanced  prices.  The  cost  per  ton  of 
new  consti\iction  now  varies,  according  to  the  class  of 
vessel,  between  two  to  three  times  the  pre-War  figure, 
and  uidess  freights  are  maintained  at  an  equivalent 
level  for  a  period  more  or  less  corresponding  to  the 
■average  life  of  a  steamer  profits  will  undergo  a  severe 
cut.  and  the  net  earnings  on  capital  outlay  will  be 
■itill  further  diminished  by  the  inroads  of  the  tax- 
gatherer.  Fortunately,  in  Belfast  the  existing  yards 
are  large  an<l  well  organised.  Their  steamers  and 
maiine  engines  are  fami!i:ir  to  all  interested  in  the 
trade,  and  their  products  are  of  such  high  standing 
as  to  ensure  an  almost  certain  continuity  of  demand. 
In  Belfast  engineering  circles  it  is  anticipated 
tlial  a  possible  offset  to  the  increased  cost  of  produc- 
tion may  be  found  in  a  more  widespreail  standaixl- 
isation  fjf  hulls  and  engines  and  component  parts.  The 
saving  thereby  effer'ted  in  drawings  and  designs  would 
alone  be  verv  considerable,  while  tHe  time  factor  would 


also  favour  the  change.     It  is  recognised,  of  course, 
that  henceforth  owners  will  be  more  particular  as  to 
the  specifications   of  vessels,    and  that  the   war-time 
habit  of  accepting  any  ship,   provided  it  would  float, 
wdl  give   way  to  the  more,  exacting  requirements  of 
an  age  of  peace.        Different  trades  require   different 
ships.      We   speak  not  merely  of   the  broa<l   division 
into  coastal  and  deep-sea   trades,   but  of    the  varied 
typos  of  vessel  required   for  the  carriage  of  different 
com.inodities.    An  oil  steamer,  a  frozen-meat  steamer, 
and  a  grain  steamer,  all  present  a  strong  contrast  in 
internal  design,  and  cannot  be  shuffled  about  at  will 
into  trades  otiier   than  those  for    which    they    were 
originally  built.     The  multiplicity  of  possible  require- 
ments   accordingly  hinders   the   free    development  of 
standardisation,  at    any  rate   in    regard    to  hulls  and 
internal  structure,  though,  broadly  speaking,  it  does 
not  interfere  with  the  adoption  of  a  cominon  design 
for  marine  engines.     The  system,  of  which  the  best 
working  example  is  possibly  the  Ford  Company,  has 
l>een  brought  to  a  high  pitch  of  development  in  the 
United  States,   though  mainly  in  works  unconnected 
with  ship  construction.     In  this  country'  standardisa- 
tion has  not  proceeded  altogether  on  right  lines,  since 
it  has  been,  adopted  piecemeal  by  different  works  with 
no  common  specification  for  guidance.     The  anomaly 
is  partly  explained  by  the  difference  in  the  plant  and 
the  equipment  ot  different  yards  ;  'but  a  mere  explana- 
tion  does   not  help  to  solve  the  problem  which  will 
confront  our  shipbuilders  if  standardised  ships  come 
to  play   a  permanent  or  considerable  part    as    ocean 
carriers.     The  great  danger  ot  standardisation  is  that 
it    tends    to    stereotype    production    and    discourage 
improvement :  but  in  the  United  States  the  possibility 
of  altogether   avoiding  this  danger  was  proved,  with 
the  result  that  before  the  War  American  typewriters. 
American  agricultural  machinery,  and  cheap  American 
motor-cars   were   pushing  more  and    more    into    the 
United  Kingdom  market.     A  similar  fate  may  over- 
take our  shipbuilders.     The  openings  for  economy  by 
repetition     work    on     automatic     or    semi-automatic 
macliines    are,    indeed,    not    so  great  in    shipbuilding 
as  in    the    different    branches    of    manufacture     just 
mentioned ;  but  in  regard  to  marine  engines,  merely  to 
standardise  the   specifications    and  secure   uniformity 
of  patterns  and  templates  would  bring  about  a  substan- 
tial saving.     Outside  the  engine  room,  passenger  boats 
lend    themselves    less    readily    to    the    standardising 
process  than   ordinary   cargo  boats,  and  Belfast   has 
to  a  large  extent  specialised  in  the  former.     Moreover, 
the  fads  of  shipowners  are  numerous,  and  veiy  often, 
on  bad  technical  advice,  they  insist  on  certain  peculi- 
arities   in    construction    which    are    of    little   or  no 
advantage  to  the  finished  ship,   and  which  certainly 
do  not  repay  the  extra  labour  and  outlay    involved. 
This  has  been  particularly  noticeable  in  the  past  in 
cases  where  tlie  shipowner  was  of  independent  means, 
and  was  willing  to  pay  for  the  vessel  on  the  satis- 
factory completion  of  its  trials.     Such  customers  wei% 
by  no  means  the  exception  in  Belfast,  patronised  as 
it  was  by  the  leading  shipping  lines,  and  hence  the 
idosyncrasies    of    purchasers    had    to    Ee    respected. 
Frequently,    however,   the  payment  for  a  ship    was 
spread  over  a  period  of  years,  so  that  the  income  from 
freights  might   help  towards    paying   off  the    capital 
cost,  and  here  the  builder  generally  had  a  freer  hand 
in  regard   to  the  specifications.     On   the  other  side 
of    tlie    Channel  a  gl-eater    measure    of    freedom  is 
desired  in   ship  construction,  though  it  is  recognised 
as   just  that  the  man    who  pays    the    piper    should 
call  the  tune.      Still,  a  too  rigid   insistence  on  speci- 
fications, which  was  one  of  the  plague  spots  of  eariier 
times,  is  to  bo  deprecated. 

In  Belfast  it  is  anticiitatod  that  competition 
ongst  yards  in  the  United  Kingdom  will  not  for 
ne  time  attain  the  keenness  of  pre- War  days.  Dur- 
ing the  decade  prior  to  1914  the  combine<l  output  of 
ships  in  the  British  Isles  fluctuated  in  a  most  iiregu- 
lar  fashion.       When  business  was  slack  competition 
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lor  the  meagre  orders  which  were  being  placed  by 
shipowners  was  excessive,  and  in  many  instances  ;t 
was  found  by  the  successful  t€nderers  tliat  the  con- 
tract had  been  accepted  at  a  figure  which  would  barely 
cover  standing  charges.  The  chief  advantage  in  tak- 
ing up  such  contracts  was  that  they  helped  to  keep 
staff  and  plant  employed,  and  so  the  firm  would  be 
ever  ready  to  take  full  advantage  of  any  revival  in 
business.  The  shipbuilding  industry  of  the  United 
Kingdom  is  mainly  in  the  hands  of  private  concerns, 
and  hence  no  information  is  available  as  to  their  profits 
through  good  years  and  bad.  The  two  shipyards  in 
Belfast  are  also  semi-private,  but  on  account  of  the 
excellence  of  their  work  they  had  generally  to  do  but 
little  soliciting  for  orders.  ]Mcreo-\-er,  the  system  of 
building  on  the  basis  of  time  and  material  plus  a  per- 
centage commission  was  not  uncommon.  The  system 
became  tnore  general  during  the  \Yar,  and  is,  on  the 
whole,  more  satisfactory  to  the  builder,  as  shipbuild- 
ing is  a  lieavily  capitalised  industiy,  and  a  large  initial 
outlay  is  necessary  for  plant  ami  equipment.  A  few 
rigui'es  might  be  quoted  in  support  of  this  statement. 
Before  the.  War  the  capital  invested  in  the  construction 
of  ships  and  marine  engines  in  the  United  King- 
dom was  reckoned  at  between  £35,000,000  and 
£40,0l'j0.000,  and  the  gi'css  value  of  the  annual  out- 
put was  estimated  approximately  at  £50,000,00(1. 
The  yards  draw,  largely  on  outside  souix-es  for  their  raw 
mateiials.  Many  finished  articles  are  also  incoi-poraterl 
in  shipa,  since  the  diversity  of  the  fittings  is  so  great 
that  no  single  firm  could  economically  undertake  their 
production.  Auxiliary  macliineiy  is,  perhaps,  the 
most  important  item  on  tire  list  of  finished  appliances 
in  request  by  yards.  This  term  includes  ships"  pumps, 
steering  gear,  windlasses,  winches,  and  electrical 
plant.  It  is  impossible  to  arrive  at  an  exact  valua- 
tion of  the  articles  so  purchased  by  builders,  but  some 
interesting  figures,  in  this  connection  might  be  quoted 
from  the  Census  of  Production  of  1907.  They  are  of 
a  special  interest  from  the  Belfast  point  of  view,  since 
almost- ail  articles  of  this  kind  required  in  the  Belfast 
yards  were  purchased  in  Great  Britain,  while  a  few 
came  from  abroad. 

Value  (xfiGenercd  Erngineermg  Output  in  thr  I'niirJ 
Kingdom,  in  1907,  excliiding  Electrical  hut  in- 
cluding Ships'  Machinery  and  Machine  Tools. 

Estimateil  Real  Value 

of  Output  ou  a  Protit 

Gro5E  Valne  of  Oatput,    Net  Value  of  Output,    Basis  at  tlie  Work?, 

:  Deluding    Duplication     exoIudinf^DtipUcatiou    excluding  Dupliontiou, 

and  Cost  of  Materials    and  Cost  of  Materials    bat  including  Cost  o: 

used.  used.  Materials  used. 

£110,000,000  ;^54,000,000  £92,600  COO* 

•'The  particulars  included  in  this  figure  in  res,'eot  of  ordnance  factories 
and  railway  companies  are  necessarily  on  a  non-profit  basis. 

The  pi'oportion  of  this  output  that  went  into  the 
shipbuilding  yards  is  difficult  to  estimate,  but  it  is  suffi- 
ciently large  to- make  a  serious  difference  in  builders' 
expenses  and  probable  pr-ofits.  In  regard  to  electrical 
«3achiner}',  our  position  was,  before  the  War,  one  of 
inci'easing  weakness,  but  as  a  result  of  the  stimulus 
given  to  the  electrioal  trades  in  the  last  4i  years,  it  is 
jioped  by  lx>th  builders  and  engineers  in  Belfast  that 
clieajier  and  better  electrical  apparatus  will  now  be 
forthcoming  from  home  sources. 


ECONOMIC  BRAZIL. 

We  are  indebted  to  the  I.,ondon  and  Eiver  Plate  Bank 
for  the  figiires  we  are  aJjout  to  give  of  exports  of  raw 
nibber,  manganese  ore,  and  meat  from  Brazil. 
Manaos  reports  that  the  stock  in  first  hands  on 
Septenvber  30  last  was  1,340  tons  of  rubber  and  105 
tons  of  Sernamby  do  Caucho,  and  in  second  hands, 
awaiting.shipment,  approximately  1,500  tons  of  various 
grades.  During  the  last  week  of  the  quarter  ended 
with  September  357  tons  were  shipped  to  Para  for 
transhipment  to  Liverpool ;  38  tons  were  also  shipped 
to  Overpool,  via  Rio  de  Janeiro;  and  iiv  addition,  31 
tons  were  shipped  to  Rio  and  51  tons  to  Santos,  the 


ultimate  destination  of  wliich  was  not  disclosed.  Of 
the  2,032  tons  of  all  grade  shipped  to  New  York, 
only  953  tons  were  cairied  by  the  Lloyd  Braailieix> 
steamers,  the  rest  going  via  Para  in  American 
schooners.  There  are  large  supplies  awaiting  ship- 
ment, but  only  the  amounts  given  could  be  shipped,, 
owing  to  lack  of  licences  from  the  United  States  Govern- 
ment. Exports  from  Brazil  from  January  to  Octo- 
ber amounted  in  1917  to  28,700  tons,  of  a  value  of 
£G,423.OO0,  and  in  1918  to  17,102  tons,  of  a  value- 
of  £'2,893,000.  The  exports  of  manganese  ore  fronx 
Rio  and  Bahia  for  the  twelve  months  of  1917  and 
1918  w-ere:  1917,  532,855  tons,  of  a  value  of 
£3,062,000;  and  in  1918,  392,388  tons,  of  a  value  of 
£2. -147, 585.  The  exports  of  meat  for  the  two  years- 
1917  and  1918  were:  1917,  66,452  tons,  of  a  value 
of  £3,134,000;  and  1918,  60,515  tons,  of  a-  value  of" 
£3,230,188.  It  is  reported  that  there  is  a  scarcity 
of  cattle  suitable  for  the  freezing-houses  in  Southern 
Brazil.  This  seems  to  be  paj-tly  true ;  but  the  real 
facts  of  the  situation,  as  far  as  we  ore  able  t-o  ascertain 
them,  are  that  the  prices  demanded  for  native  cattle  at 
all  suitable  for  being  fed  up  for  the  freezing-houses 
are  extravagantly  high,  and  exporters  in  the  coast  towns 
are  disjMsed  to  hold  off  in  the  hope  that  local  farmers 
in  the  West,  and  particularly  in  Goyaz  an-d  Matto- 
Grosso,  will  be  willing  to  accept  lower  prices.  Wha-t- 
ever  may  'he  the  case  with  regard  to  cattle,  there  are 
between  two  and  three  million  tins  of  canned  meat 
awaiting  shipment  in  Southern  Brazil.  Canned  meat 
w-as  shipped  in  large  quantities  for  supplying  the  troops 
during  the  recent  War,  and  it  was  found  to'ljeiu  nearly 
all  cases  of  very  good  quality.  In  the  present  state  of 
high  prices  for  all  kinds  of  food  iri  Europe  it  should 
be  urged  upon  our  Government  to  afford  facilities  whidi 
w-ill  admit  of  the  shipment  of  this  canned  meat  with 
as  little  delay  as  possible.  Readers  of  the  Parliamen- 
tary reports  in  the  daily  papers  may  have  noted  that? 
while  certain  restrictions  on  the  import  of  wool  w-ere 
to  be  taken  off,  it  was  announced  that  it  was  under 
consideration  to  forbid  tlie  import  of  wool  into  this 
countiy  from  South  America  for  purposes  of  regula- 
ing  the  exchanges.  Surely  this  is  a  policy  which 
should  only  be  adopted  as  a  last  resort;  So  far  as 
wool  is  concerned  there  are,  of  com"Be,  immense  -sup- 
plies in  Australia,  which  have  been  accumulating  owing 
to  the  lack  of  shipping  facihties  during  recent  months. 
But  if  it  ip  intended  to  restrict  shipments  of  f.xjd  from 
South  America  we  would  u'-ge  the  Go-\'ernmput  to  re- 
consider its  policy  before  adopting  so  dra.stie  a  mea- 
sure. The  natural  way  of  regulating  the  exchanges- 
would  surely, be  to  allow  the  South  American  countries 
to  supply  what  they  are  capable  of  supplying  us  with, 
food  and  raw  material,  which  we  so  urgently  require 
at  present,  and  to  buy  from  us  the  goods  which  we  are 
capable  of  supplying  both  in  larger  quantities  and  at  a, 
very  much  cheaper  rate  than  they  are  able  to  mann- 
f-jcture  them  at  home.  One  of  the  most  urgent  needs 
of  all  th.o  South  American  countries,  without  excep- 
tion, at  the  present  time  is  increased  transportation 
facilities^  It  would  be  in  the  interests  of  those 
countries  as  well  as  of  ourselves  to  im.port  \vhat  we 
need  from  them,  and  to  export  what  they  need  from 
us. 


I 


IRISH  EDUCATION. 

Edvc.vtiox.xl  reform  can  in  our  day  be  brought  about 
only  through  the' medium  of  public  pressure,  and  tin- 
foriunalely  in  Ireland  little  zeal  is  manifested  in  a- 
problem  which  goes  to  the  very  root  of-  all  national 
greatness,  and  whicli",  if  not  properly  soh'ed,  wiD  turn 
to  nought  the  most  ingeniously  de^'isod  schemes  of 
reconstruction.  The  question  is,  indeed,  arousing- 
just  now  a  faint  llieker  of  interest  out-side  professional 
circles,  as  two  Committees  of  Inquiiy  have  beei? 
recently  engaged  in  investigating  the  assooiated  pro- 
blems of  primary  and  -secondary  education.     R  seems 
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rather  a  niislaken  policy  to  ensure  segregation  of  the 
two  branches  by  the  setting  up  of  two  separate  Coni- 
ii'ittees;   but  in   Ireland  educational   functions    have 
been  so  long  divided  jjetween  the  Commissioners  on 
National  Education  and  the    Board   of    Intermediate 
I'^ducatioii    tliat   the    division    has    now    come   to   be 
regarded  as  almost  inevitable.     One  of  tlie  first  planks, 
however,   hi  any  salutary  scheme  of  reform   will    be 
tlie  removal  of  mere  administrative   barriers   bet\\'een 
tlie  two  branches,  and  a  co-ordination  of  effort  towards 
securing   to   the  intelligent    and   to    the    gifted    easy 
access  to  the  highest  rung  of  the  educational  ladder. 
Poverty  mast  no  longer  be  a  bar  to  education.     By 
ir.eans  of  a  system  of  scholarships,   proA'ided  by  the 
Councils  of  the  different  counties,    considerable   pro- 
gress has  been  made,  since  the  establishment  of  the 
new  Universities  at  Dublin  and  Belfast,  in  the  direc- 
tion of  affordiug  advancement  to  pupils  who  display 
•     abihty   in   their  intermediate  course,    but   out  of  the 
primary  system  there  appears  at  the  moment  to  be 
no  redemption.     Continental  education, is  also  defec- 
tive in  this  way,  but  of  set  pui-pose.     The  mot  which 
obtained  currency  tlii-ough  Talleyrand  over  a  centuiy 
ago,  "  C  'est  trop  pour  le  peuple, ' '  expresses  the  general 
attitude  once  adopted  towards  secQindaiy  education  and 
shows  that  it  was  not  intended  to  be  popular.     Talley- 
rand's master,  Napoleon,  was  not  a  devout  believer  in 
primaiy  education,   though  lie  saw    no   objection  to 
lavish  expenditure  on  the   secondary  system  since  it 
provided  hini  with  army  officers.  Ireland   is   thus 

not  alone  in  its  shortcomings,  and  needs  a  more 
complete  co-ordination  between  the  three  branches, 
Primary,  Secondary  and  University,  if  necessary, 
while  the  purely  utilitarian  side,  technical  education, 
must  not  be  neglected.  The  relations  of  the  different 
branches  can  be  properly  adjusted  only  through  a 
Minister  of  Education,  who  will  exercise  general  con- 
trol, omitting,  however,  the  Universities.  The  inclu- 
sion of  technical  education  in  the  functions  of  such 
a  Ministry  as  we  propose  is  bound  to  arouse  opposi- 
tion, and  the  question  can  he  settled  ouly  after  care- 
ful investigation.  The  Department  of  Agriculture 
has  wisely  administered  this  branch,  and  where  apatliy 
and  indifference  hia-^'e  been  overcome  its  efforts  have 
met  with  a  fair  share  of  success. 

A    Minister   in    charge  of   education    should    not 
attempt  to  centralise   control  as  .the  system  already 
suffers     grievously     from     over-centralisation.        An 
a<lvisoiy   body  to  the  Ministty,   such   as  is   found  in 
Cerma.ny    and   elsewhere,    woiuld  pei'luips   go    far   to 
combat  the  nuschief  that  might  result  from  one-man 
control ;  and  a  body  of  this  kind  would  be,  necessary,  as 
the  time  is  scarcely   yet  ripe  for  entrusting  to  local 
authonties  all  the-  pow'ers  locally  exercised  in  regai'd  to 
eflucation  in  Great  Britain.     There  W'ould  be  a  distinct 
lack  in  such  bodies  of  educationists  of  aniy  experience, 
though  it  might  be  possible  to  provide  for,  say,  each 
province  or  county  an  expert  in  educational  matters, 
wlio  would  aict  as  skilled  adviser  to  the  bodies  within 
tliat  area-.     The  absence  of  local  control  in  Ireland  is 
due  chiefly  to  the  absence  of  local  contributions  towa-i'ds 
education,  -a-nd  as  a  result  the  two  central  Boards  above 
mentioned  have  become  vested  with  atitccratic  power's. 
Their  dicta  are  feared,  But  not  respected.     They  have 
control  of  all  educational  grants,  and  hence  their  rule 
tends    to  be  overbearing  and  tyrannical.     Moreover, 
thoir    east-iron    system    of    examinations    with    rigid 
syllabuses  tends  to  a  dull  uniformity   and   allows  no 
room  for  regional  differences  in  the  kind  of  education. 
provided.        Masters     and     pupils      nuist      willingly 
axlapt  Ihcimsclves  to  the  course  and  the  programmes 
mapped  out  for  them  by  a  central  body  which  is  neither 
conversant  with  nor  solicitous  for  their  needs'.    Should 
they  not  fit  on  the  bcfl  of  Procrustes  any  inconvenient 
limbs  mnsl  l)e  lo])f)ed  off. 

Tlie   National   and  Intermediate    Boards,  as   thoy 
cannot  maintain  a  sufficient  staff  to  enable  fiequent 


inspections  to  be  made,  rely  i:;ainly  on  examinations 
as  a  test  for  pupils,  and  this  tends  to  set  a  premium 
on  the  purely  mechanical  methods  of  repetition  work 
and  cramming  which  generally  tell  at  an  examination. 
It  thus  runs  counter  to  all  good  teaching,  both  because 
it  is  vicious  in  itself  and  because  any  departure  from 
U  is  detrimental  to  the  teacher,  who  is  pa-id  in  secon- 
dary schools  largely  on  examination  results.  The 
system 'thus  tends  to  preserve  and  exaggerate  the  evils 
\^-hich  have  naturally  sprung  up  wi^th  it,  and  any  re- 
form undertaken  mu.st  accordingly  be  far-reaching. 
The  teacher  must  be  to  some  extent  free  to  develop  the 
innate  capabilities  of  each  pupil  or  group  of  pupils 
without  reference  to  any  arbitrary  external  standards. 
Intellectual  development  is  the  primary  end  of  edu- 
cation. The  acquisition  of  knowledge  is  only  secon- 
dary. Under  a  system  of  fixed  courses  and  set  books, 
on  which  written  examinations  are  held  and  the  wisest 
questions  not  always  asked,  it  becomes  necessary  to 
learn  off  the  books  by  rote  and  attend  to  minutiae, 
while  the  broader  and  more  human  issues  that  perhaps 
arise  out  of  the  books  are  altogether  neglected.  Pesta- 
lo^zi,  an  old  educational  reformer,  must  have 
envisaged  the  possibility  of  such  a  system  arising,  and  ■ 
Ih  fear  of  the  results  that  might  follow  he  insisted 
that  it  was  necessary  "  psychologiser  I'education." 
"No  doubt  he  spoke  chiefly  with  reference  to  the  prim- 
ary stage.  It  is  absolutely  essential  in  regard  to 
pupils  of  tender  years  to  explain  the  why  and  the 
wherefore  of  things,  rather  than  place  bald  facts  before 
them  for  acceptance,  as  can  be  done  when  pupils  are 
more  advanced  and  the  logical  or  reasoning  side  of 
their  mind  is  better  developed.  This  clearly  beneficent 
principle  is  almost  altogether  overlooked  in  Ireland. 

A  system  of  education  may  be  devised,  mathemati- 
cally perfect  to  the  last  detail,  but  it  will  be  of  little 
practical    value    unless  an    adequate    and   competent 
staff  of  trained  teachers  is  at  hand  to  administer  it. 
In  Ireland  the  teachers  are  more   perfect    than    the 
system,    and,    especially  in    secondary  education,    an 
excellent  type  of  m.an  has  of  late  years  come  forward 
for  semce.     It  is  the  more  regrettable  that  the  pay  to- 
these  of  the  secondary  grade  is  insuflicient,  and,  such 
as  it  is,  is  distributed  on  the  wrong  lines.     The  griev- 
ance has  long  been  agitated,    and    in    1914,    as    an 
admittedly  partial  remedy,  Mr.  Birrell  obtained  Par- 
liamentary consent  to  a  grant  of    £40,000.       It  was 
expressly  laid  down  in  the  terms  of  the  grant,   which 
was  to  be  annual,  that  its  sole  object  was  to  augment 
the  salaries  of  lay  teachers.     The  clerical  headmasters 
in  Ireland  objected  to  the  i-estriction  ;  but  Mr.   Lloyd 
George,  who  was  then  Chancellor  of  the  Exchequer, 
insisted  on  the  retention  of  the  word  "  lay,"  so  thai!, 
the  grant  would  not  be  misrepresented  as  an  effort  to 
bolster  up  clerical  institutions.     The  amount  was  in- 
sufficient, and,  worse  still,  it  was  decided  to  pay  it  out 
as  a  premium  on  results.     Finally,  the  original  pur- 
pose of  the  grant  was  lost  sight  of,  and  it  has  come  to 
be  distributed  to  teachers  other  than  lay.       In  1917 
the  new  Chief    Secretary,  ilr.  Duke,    provided  some 
additional    money.        Over    and   above    the    previous 
grant,  an  annual  sum  of  £oO,000  was  to  be  included  in 
the  estimates  and  distributed    as  a  capitation  grant, 
that  is,   on  attendance,   not  on  results.     To  secure  a 
shar"   in  this  grant  a   school  should  possess  at  least. 
one  teacher  to  evei-y  40  pupils.       The  word  "  lay  " 
was  not  in.serted,   and    thus  the    position  of  the  non- 
clerical  teacher  in  Ireland  was  renclered  even  more  pre- 
carious than  it  had  been  before.     Unless  his  interests 
are    safeguarded    under    anv  new   scheme    which  tlio 
CommiLtee  of  Inquiry  into  Secondary  Education  may 
put  forward,  he  will  gradually  fw  squeezed  out  of  the 
teaching  profession  in  Ireland.     The  more  highly-paid 
posts    in    p.-vrticulur   will     !«  closed    to  him,  and  (he 
natural  disadvantages  attending  a  system  of  edncatioit 
ndministpied  exclusively  by  clergy   will  be  a   further 
clo"  on  the  economic  advancement  of  tlie  countiy. 
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Sir  H.  Duncan  McGowan,  k  b  e., 

writes  :— "  I  find  the  ■  De  Reszke" 
▼ery  delightful  to  smoke." 

Lady  Tree  writes:— "Lady  Tree  finds  the 
De  Keszke'  cigarettes  universally  liked." 

J.  Fisher  White.  Esq..  writes  :— '  I  find 
jour '  De  Reszke  '  American  Cigarettes 
very  pleasant  and  mild,  and  they  appear 
to  be  quite  innocuous  to  the  throat." 
,  .Bert  Coote.  Esq..  writes : — "  I  and  my 
friends  have  thoroughly  enjoyed  your  '  De 
Reszke  '  .American  Cigarettes." 

PEOPLE  who  have  to  be  careful  of 
what  they  smcke  prefer  "De  Reszke" 
Cigarettes.  You  will  like  them  too. 
Their  flavour  is  superb — they  are 
exquisitely  mild  and  harmless  to  the 
throat.     Try  them. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special   Charter  of  the   Imperial  Japanese 
Government,  IS99. 

Head  Office    - -    TAIPEH,  FORMOSA. 


Branches 
Foochow, 
New  York, 
Soerabaya 

The  Bank 
Centres  of 
Philippine 


: — Amoy,     Batavia,    Bombay,    Canton, 

Hankow,    Hongkong,    Kiukiang,   Kobe, 

Osaka,  Shanghai,   Singapore,  Swatow, 

,  Tokyo,    and   every    important   city   in 

Formosa  (Taiwan),  &c. 
has  Correspondents  in   the  Commercial 
Russia,  Manchuria,  Indo-China,  India, 
Islands,     Java,     Australia,    America, 
and  elsewhere. 


T-ftnr^or^    Office 


58  OLD  BROAD  STFEET,  E.C. 


We  welcome  the  statetiieiit  that  the  Board  of  Trade 
propose  at  an  early  date  to  revise  the  classification  of 
goods  entered  for  import  into  or  export  from  the  United 
Kingdom,  with  the  object  of  determining  whether  the 
headings  under  w-hich  goods  are  grouped  should  be  in 
any  way  modified  for  the  pm-pose  of  increasing  their 
utility  to  the  trading  community.  Co-operation  is  in- 
vited from  all  the  Chambers  of  Commerce  of  the  United 
Kingdom,  as  well  as  from  manufacturers  and  mer- 
chants. The  Department,  in  the  first  instance,  in-sites 
communications  in  writing,  to  l.>e  addressed  to  the 
Assistant  .Secretary,  Statistical  Department  of  the 
Boad-d  of  Trade,  68  Victoria  Street,  S.W.  1. 


During  the  War  the  Board  of  Trade  returns  were 
compiled  in  such  a  fashion  that  it  was  often  difficult  to 
understand,  even  for  those  who  devoted  long  years  of 
:Study  to  the  subject,  what  really  the  trading  position 
was.  For  a  long  time  goods  pmx-hased  on  Government 
account  were  not  included;  but  latterly  these  have 
been  added  to  the  totals. 


Even  before  the  War  the  compilation  of  the  trade 
returns  left  a  good  deal  to  be  desired.  For  these  really 
acquainted  with  the  subject,  and  who  had  devoted  suffi- 
cient time  to  the  subject,  no  doubt  it  was  possible  to 
arrive  at  a  fairly  accurate  conclusion.  But  to  the 
reader  who  had  not  received  such  special  training  they 
were  commonly  little  more  tlian  a  mass  of  figures.  It 
has  been  truly  said,  and  experience  seems  to  prove  the 
truth  more  and  more,  that  if  one  really  expands  one's 
suibject,  however  abstruse  or  difficult  that  subject  may 
be,  it  is  really  possible  to  make  it  comprehensible,  or 
at  any  rate  the  general  principles  comprehensPble,  to 
any  intelligent  reader.  It  should  not  Be 
impossible  to  show  in  a  clear  form  where  we 
derive  the  immense  supplies  of  raw  materials 
for  our  manufactm-es,  on  which  the  existence  and  pros- 
perity of  this  country  depends.  Nor  should  it  be  im- 
possible to  show  clearly,  so  that  any  intelligent  reader 
may  be  able  to  comprehend  what  the  Board  of  Trade 


returns  actually  mean,   who  are  the  customers  who 
purchase  the  goods  we  manufacture. 


We  take  the  followin,g  table  from  the  current  issue 
of  the  Board  of  Trade  Journal.  It  has  been  prepared 
by  the  Department  of  Coal  Supplies,  and  shows  the 
output  and  distribution  of  coal  for  1918  as  comparetl 
with  1917,  and  again  with  the  pre-War  year  1913:  — 


Output 

Withdrawal  from  stocks  at  pits     

Additions  to  stocks  at  pits 

iliut'  consomption  and  miners'  coal 

Net  output  distributed         

Bunkers  (foreign  and  coastwise)  and  Ad- 
miralty shipments 

Exports 

Homecousumptiou      


1913  1917         191S 

^Millions  of  Ton3-^ 
Z87i  2*8  2J6J 

Z        1         1^ 

221.  22i  22} 


265 


25i 
77* 
162' 

265 


224i 


27 
394 
169 

224i 


£05* 


255 
14t* 

205J 


There  was  a  reduction  of  16i  million  tons,  or  about 
10%,  in  the  home  consumption  of  coal  in  1918,  ;is 
compared  with  1913.  This  was  in  spite  of  the  in- 
creased requirements  of  industi^y  and  transport-  con- 
nected with  various  matters  relating  to  the  War.  And 
it  was  brought  about  by  reducing  supplies  to  what  were 
considered  the  less  essential  industries,  that  is  to  say. 
industries  not  directly  connected  with  the  War,  and 
also  by  restricting  domestic  consumption.  In  the  clear 
year  before  the  War  the  total  home  consumption  was 
162  millions.  This  was  distributed  in  the  following 
proportions  : — ISA  million  tons  for  locomotives ;  15  mil- 
lions for  the  iron,  steel,  shipbuilding,  and  engineering 
trades ;  21  millions  for  blast  furnaces ;  1  milhon  for 
other  metal  trades;  9i  millions  for  textiles;  1  million 
for  clothing ;  -i  millions  for  food  and  drink ;  4i  millions 
f::r  chemical  and  allied  trades ;  2  millions  for  the  paper 
trades;  half  a  million  for  the  leather  trades;  a  similar 
amount  for  the  timber  trades  ;  7i  millions  for  the  build- 
ing, clay,  and  allied  trades  ;  17  milhons  for  gasworks ; 
4  millions  for  electricity  works ;  and  61  millions  for 
domestic,  mercantile  uses,   &c. 


At  the  end  of  last  week  the  Home  Secretary  intro- 
duced what  is  known  as  the  Ministiy  of  Ways  and 
Communications  Bill.  This  Bill  deals  with  railways, 
light  railways;  tramways;  canals,  watenvays,  and 
inland  navigations ;  roads,  bridges,  and  ferries,  and 
vehicles  and  traffic  thereon  ;  harbours,  docks,  and  piers  ; 
and  the  supply  of  electricity.  For  convenience  we 
may  describe  it  as  a  general  transportation  Bill  so  far 
as  this  country  is  concerned.  Theoretically  there  is  a 
very  great  deal  to  commend  such  a  proposal  as  that 
tlie  whole  transportation  traffic  of  the  country  should 
be  supervised  By  one,  instead  of  by  many,  bodies.  But 
the  drawbacks  in  practice  are  likely  to  prove  veiy 
numerous  and  very  serious.  It  is  not  surprising  that 
very  considerable  opposition  has  been  aroused  to  such 
a  sweeping  proposal,  which  may  be  counted  upon  to 
have  far-reaching  consequences,  whether  for  good  or 
for  ill.  If  one  could  imagine  such  a  Department  being 
under  the  control  of  a  passionless,  absolutely  impartial 
being,  possibly  the  placing  of  the  control  of  the  whole 
transport  business  of  the  country  in  one  hand  would 
be  ah  ideal  solution  of  an  admittedly  difficult  problem. 
It  has  to  be  remembered,  however,  that  such  a  Board 
has  to  be  administered  by  human  beings  veiy  much 
like  the  rest  of  us;  and,  consequently,  absolute  impar- 
tiality, however  honestly  it  may  be  aimed  at,  is  not 
likely  to  be  attained  in  practice. 


Experience  showed  that  while  the  railways  were 
operated  by  the  great  companies,  who  did  such  a  large 
jiroportion  of  our  transport  ■business  in  pre-War  years, 
where  they  acquired  canals  from  the  old  canal 
companies  the  canals  were  absolutely  neglected,  if 
the  object  of  acquiring  them  was  not  practically  to 
stifle  the  trade  altogether.  The  most  serious  objection 
so  far  raised  has  been  the  placing  of  the  control  of 
the  railways  and  the  roads  under  one  single  authority. 
A   careful  examination  of  the  facts    will,    we  think, 
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0030 


Three  Pounds 


or 


Five? 


'T^HREE   pounds   or   five  ;    thirty   pounds   or  fifty  j 
•*■     ^^300  or  ^^500 — that  is  the  difference  in  income 
between  leaving  your  money  on  deposit  at  3  per  cent, 
and  investing  it  in  5  per  cent.  War  Bonds. 

And  the  difference  is  still  greater  if  you  take  into 
account  the  premium  added  when  the  Bonds  are  repaid. 
For  this  premium  will  bring  your  interest  up  to  nearly 
5I  per  cent. 

Nor  is  it  merely  a  larger  income  that  you  gain  by 
investing  in  War  Bonds.  You  might  possibly  get  that 
larger  income  from  some  speculative  investment  if  you 
cared  to  take  the  risk.  But  by  investing  in  War  Bonds 
you  leave  nothing  to  chance ;  you  get  your  larger 
income  plus  Security. 

NATIONAL 

War  Bonds 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  Vou  have  the  choice 
between  5  per  cent.  Bonds  issued  at  £W0  and  repayable  in  1924  at  £102; 
or  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1929  at  £105; 
or  4  per  cent.  (Income  Ta.v  Conipoutided)  Bonds  issued  at  £101  :  10  ;  0 
and   repayable    in    1929   at    £100. 
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disclose  to  jtlie  reader  that  the  interests  of  the  railwaj's 
and  the>  interests  of  the  roads  .are  ■\'ery  far  from  being 
identical,  and  tha.t  in  all  probability,  if  they  are  con- 
trolled -by  one  single  authority,   the  interests  of  one 
will  be  sacrificed  to  those  of  the  other.     It  may  not 
prove  to  be   so;  but  it  is  certainly  desirable  to  benr 
the  probability  in  mind.     The  experience  of  the  work- 
ing of  the  railways  under  Government  control  durin;< 
the    recent    War    was    very    far    from    encouraging. 
Doubtless  the  conditions'  were  exceptional,  land  were 
wholly  unexpected;  but  exceptional  conditions  and  un- 
expected  circumstances   are   constantly    arising,    ana 
110  one  can  say  what  is  in  store  for  us  in  the  early 
future.     From    their   very    nature    the    railways    are 
not,  and  never  have  been  from  their  earliest  inception, 
an   ideal  mode  of  travelling.     No  railway  anywhere 
conveys   either   passengers  or  goods  from  the  point 
where  they  desire  to  start  to  their  actual  destination. 
^  The  English  railways,  in  particular,  were  built  mainly 
iu  the    manufacturing   interest,   and   they  were  built 
lor  the  express   purpose  of   connecting  certain   great 
manufacturing  centres  with  large  towns,  and  with  the 
various  ports  of    the  United  Kingdom   for  purposes 
of  distribution.      Something  like  1,200  millions   ster- 
ling has  been  expended  upon  the  railways.    And,  con- 
sequently, the  interests  of   a  great  deal   of  valuable 
property  are  involved.     T'le  tendency  seems  to  be  more 
and  more  to  convert  the  railways  into  merely  goods 
carriers. 


The  question  arises — and  it  is  one  wliich  should  be 
carefully  considered  before  this  Bill  becomes  la.w— 
Is  it,  or  is  it  not,  true  that  the  railways,  are  tending 
to  be  a  back  number?  It  has  oft«n  been  said,  and  with 
a  large  measure  of  truth,'  that  if  the  invention  of  the 
internal-combustion  engine  had  coine  befoi'ethe  st-eam 
locomotive,  instead  cf  some  three-quarters  of  a  century 
later,  it  is  exceedingly  doubtful  if  the  railways,  particu- 
larly in  populous  and  highly  developed  countries  like 
England,  would  ever  have  been  constructed  at  all.  Ahd 
it  is  almost  certain  that  they  would  never  have  been 
constructed  upon  the  scale  which  was  actually  the  case. 
The  experience  with  the  aeroplane  during,  the  War 
seems  to  show  tliat  it  has  come  to  stay ;  and  althou^.di 
it  may  be  too  eai'lj''  to  regard  the  aeroplane  as  a  serious 
means  of  transport, either  formailsor  passengers,  those 
who  have  given  careful  study  to  the  development  of  the 
aircraft  industry  are'  confident  that  at  no  distant  date 
the  aeroplane  will  be  as  useful  for  purposes  of  peace 
as  it  proved  to  the  armies  in  the  recent  campaign  for 
purposes  of  war.  Leaving  that  out  of  consideration, 
there  can,  we  think,  be  no  reasonable  doubt  that  the 
experience  of  the  War  with  regard  to  motor  transport 
has  completely  revolutionised  our  ideas  of  the  prac- 
ticability of  using  the  motor  for  long-distance  traiSc, 
whether  for  the  conveyance  of  passengers  or  goods. 


That  the  difficulty  of  providing  a  sufficiency  of  fuel 
for  the  motor  engine  v\'ill  be  overcome  we  do  net  enter- 
tain any  serious  doubt;  and  if  this  proves  to  be  the  case, 
is  it  desirable  that  vast  sums  of  money  should  be 
expended  in  bolstering  up  the  railway  industry,  wliich 
has  already  proved  so  inadequate  in  dealing  with  our 
transportation  facilities,  or  should  the  money  be  devoted 
to  constructing  roads  capable  of  accommodating  motor 
transport  upon  a  really  gi-eat  scale?  We  have  in  this 
country  altogether,  roughly,  about  130,000  miles  i* 
roads,  of  which  a  little  over  20,000  are  what  are  known 
as  main  roads,  the  balance  consisting  of  those  under 
the  authority  of  minor  local  public  bodies.  Now  none 
of  these  roads  were  constructed  for  the  purpose  of 
accommodating  motor  transport.  Since  the  motor 
came  into  use,  during  the  past  20  years,  more  or  less, 
for  pleasure  traffic  an  appreciable  proportion  of  our 
public  roads  have  been  treated  with  various  prepara- 
tions of  tar  for   the   purpose  of  laying,  the  dust  and  ' 


enabling  the  motor  to  travel  with  ease  and '  comfort. 
This  was  all.  very  well  while  the  motor,  was  going-. 
through  the  experimental  stage,  and  was  very  little 
more  than  a  glorified  toy.  But  our  roads,  as  tbey  exist 
at  present,  are  too  naiTow,  too  winding,  and  the 
gradients  are  too  great  if  motor  traffic  is  to  become  one 
of  the  important  means  of  transportation  in  the 
countrv. 


^Ir.  G.  de  Segundo  writes:  "My  attention  has 
been  drawn  to  the  fact  that  in  the  account  pubhshed 
in  your  issue  of  February  8  of  my  lecture  at  the  Eoyal 
Society  of  Arts  on  February  5  no  mention  was  made; 
of  the  remarks  contributed  during  the  discussion  by 
Mr.  J.  E.  Taylor  (Analytical  Chemist  of  the  Thera- 
peutic Foods  Compan}-)  upon  the  value  of  cotton-seed 
flour  (a.  product  obtained  from  the  cotton-seed  by  the 
American  system  of  milling)  in  the  preparation  of  . 
diabetic  foods.  He  stated  that  the  greater  number  of 
diabetic  foods  w^ere- .prepared  from  proteids  obtained 
from  enemy  countries,  and  everything  which  assisted 
manufacturers  in  this  country  to  prevent  industry 
fL-cm  reverting  to  Germany  and  Austria  should  be 
i-egarded  not  only  as  in  the  manufacturers'  interests 
but  also  as  in  those  of  the  nation  generally." 


THE  FERTILISER  INDUSTRY.-II. 

Rock     iihosjobate      from     the      Tjniled     States     and 
from       Tunis     "was      a      heavy      import     item      at 
one   time,    but,    though    the    figure    for   the    United 
Kingdom        imports       from       Tunis       rose       from 
Ibl.OOO  tons  in  1913   to  233,000   tons  in  1917,   the 
aggi'egate  imports  of  natural  phosphates  have  fallen 
in  the  same  period  from  548,000  tons  to  281,000  tons. 
Because  of  the  greater  comparative  importance  of  its 
agriculture,   Ireland  has  l>een  particularly  hit  by  this 
reduction,  but  during  the  War  it  was  open  to  Irish- 
men ,to  impror©  the  position  by  making  better  use  of 
the  resources    which  lay  at  hand  for  sulphmic  acid 
manufacture.     In    the ,  Wicklow    district    are    inter- 
mingled beds  of  copper  and  iron  ore ;  the  latter  were 
commonly  known  as  sidphur  ore,  consisting  of  sulphur 
and  iron.     It  is  also  cSllecl  iron  pyrites,  and  by  various 
tnethods  of  treatment,  into  which  we  need  not  enter, 
it  can  ibe  converted  into  sulphuric  acid.     It  is  on 
record  that  about  SO  years  ago  the  manufacturers  of 
sulphuric  acid  in  these  islands  were  disagreeably  sur- 
prised by  the.  rapid  rise  in  the  price  of  sulphur.     The 
rise-  was-  attributed  to  the  action  of  the    Neapolitan 
Government,    which    controlled   the  sulphur  supplies 
from    the    volcanic    area    in    Sicily.-     Manufacturers 
were  for  a  time  unable  to  offer  any  effective  opposi- 
tion to  this  artificial  rigging  of  the  market,  but  finally 
they  learned  of  the  Wicklow  deposits  and  immediately- 
started  to  develop  them.     Upwards  of  100,000  tons 
per  annum  of  pyrites  were  exported  from  the  Wicklow, 
area,  but,  according  as  conditions  in  the  ifediterranean 
became  more  noiTnal.  production  dropped  off.     It  was 
shown,  however,  that  the  pyrites  had  a  large  sulphur 
content  and  could  on  the  whole  be  easily  treated.     In 
some  cases  a  slight  admixture  of  arsenical  pyrites  was 
found  to  detract  from  the  value  of  the  ore,  and  other 
metallic  impurities  were  at  times  difficult  to  get  rid  of. 
But  pure  deposits  of  the  ore  are  difficult  to  find  in 
any  country,  and  sulphur  in    the    natural    state    is 
restricted    practically    to   Sicily,    Italy,    and     Japan. 
Generally  speaking,   the  tendency  has  been  to  draw 
for  sulphur  supplies,  not  on  the  natural  desposits,  which 
are  finite,   but  on  the  compounds    of    the    elements, 
mainly    metallic     sulphides.       Thus     United     States 
manufacturers  of   sulphuric   acid 'managed    to    break 
down    the  European  monopoly    in    sulphur    by   the 
development  of  the    Frasch    process.     In    1913   the 
American  output  of  sulphur    reached    the   enormous 
total  of  316,000  tons,  all  of  which  was  required  for 
home  consumption,  and  the  output  "has  increased  stili- 
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funlier  since  the  War.  An  increased  output  of  sul- 
phur pixxhifts  is  simihirly  calletl  for  in  Ireland  to 
c-nable  the  home  production  of  fertilisei-s  to  be  in- 
creased correspondingly  with  home  requirement. 
Under  the  Corn  Production  Act  the  Government  have 
now  power  to  insi^ect  land  used  for  agricultural  pur- 
poses, and  if  satisfied  that  the  besfc  use  has  not  been 
made  of  it,  and  that  the  occupier  is  not  cultivatihg  it 
in  accordance  with  the  rules  of  good  husbandry,  they 
may  enter  upon  it  in  the  event  of  his  failure  to  improve. 
Such  lai-ge  powers  naturally  lay  themselves  open  to 
abuse,  and  public  opinion  will  confine  their  exercise 
within  strict  limits.  Without  being  tyrannically  used, 
however,  they  could  l>e  made  to  serve  the  best  interests 
of  the  nation  and  the  occupier,  and,  incidentally,  of 
the  maker  of  fertilisers.  An  increased  output  of  corn 
and  wheat  is  easily  secured  by  artificials.  Ireland, 
with  the  lowest  tilled  area  in  pre- War  days  of  any 
country  in  Europe,  should  derive  particular  benefit 
from  this  new  interpretation  of  the  fanner's  duty  to 
the  nation,  and  with  a  large  pernianent  increase  in 
])loughetl  land  the  demand  for  fertilisers  will  be  far 
in  excess  of  its  former  volume. 

Failing  the    development   of    natural    deposits   of 
pyrites,  the  Spanish  pyrites — whidh,  before  the  War, 
were  the  principal  raw  material  used  in  the  manufac- 
ture- of  sulphuric  acid — could  be  imported  as  cheaply 
into  Cork  or   Dublin    as    into    most    British    ports. 
Norway  was  another  source  of  supply,  but  its  exports 
of  pyrites  have  fallen  off  greatly  since  the  outbreak 
of  war.     In  1917  it  amounted  to  only  -50,000  tons, 
compai-ed.  with  134,000  tons  before  the  War.       Yet 
another  source  of  sulphuric  acid  has  lately  been  utilised 
in  these  countries — zinc  concentrates  from  Australia. 
In  pre-War  days,  owing  to  the  German  grip  on  the 
Australian   metal   industry,   these  concentrates   found 
their  way  chiefly  to  the  Continent.     Now,  however, 
their  diversion  in  lai-ge  part  to  the  United  Kingdom 
is  assured.     These  concentrates  cjould  be  imported  into 
Ireland     at    no     greater     expense    than    into    Great 
Britain,    and   their    treatment,     besides     being    hel|)- 
ful  ,to  the  manufacture   of  fertihsers,   would  provide 
industrial  openings  for  capital  and  labour,  and  other- 
wise react  favourably  on  the  commercial  prosperity  of 
the  countay.     They  are  first  roasted,  and  in  the  course 
of  tliis  process  sulphurous  gases  are  given  off.     These 
gases  are  easily  convertible-  into  sulphurous  and  sul- 
phuric acids.        In  the  further    process    of    smelting 
spelter  or-  zinc  is  secured,   and    this    metal    has,    of 
course,  the   most    varied    uses.       It  is    required    for 
making  inanv  well-known  alloys,  such  as  brass,  wliicli 
contains  zinc  and  copper,  and  German  silver,  which 
contains  zinc,  copper  and  nickel.     It  is  also  employed 
in  electric  batteries,  for  the  preparation  of  hydrogen, 
and   is  of  great    service    in    precipitating    gold,     de- 
silverising  lead,    and    galvanising   iron.       These    few 
instances    of   its   utility  sufi'ico  to  show   the  benefits 
that  Ireland  would  derive  from  a  development  in  the 
Ii-eatmentof  zinc  concentrates,  which  are  so  plentiful 
within  the   Empire.       The    fertiliser   industry    would 
receive  a  basic  raw  material  which  is  indispensable  to 
its  extension,  and  other  profitable  channels  of  enter- 
prise would    be  opened    up  in    tlie  metal   and   allied 
trades. 


SOUTH  AND -^ CENTRAL  AMERICA. 

MEAT  EXPORTS. 
Tiii;i{F.  is  III  the  cun-ent  issue  of  the  Bvenos  Ayrea 
Siandurd  a  reaumt'  ot  an  exceedingly  interesting  re- 
port issued  by  the  Ministry  of  Agriculture  on  the 
iM(>at  ex[M>r.l.s  of  various  countries,  an<l  particulna-ly 
of  .\rgentina  itself  and  of  the  United  States  of  North 
.\merica,  as  well  as  statistics  of  the  meat-importing 
countries,  and  pariicularly  of  those  of  Great  Britain, 
which  iiJ-e  l)y  far  the  most  important.  UnfoHunately, 
we  liave  not  tlm  Minister's  report  act\ially  before  us, 
but  the  extracts  given  by  oyr  Argentine  contemporary 


are  sufficiently   full  to  give  a  clear  intlication  of  the 
information  afforded  by  thi.s  document.       They  fully 
bear  out,  so  far  as  they  go,  the  contention  we  have  so 
often  submitted  in   this  Journal,   that  for  the  imme- 
diate   future    South  America  is    the  most  practicable 
source  for  supplies  of  meat  upon  a  large  and  growing 
scale.     It  liiay  be  remembered  that  not  xery  long  ago 
wo  published  in  our  columns  a  table  of  coni-modity 
prices,   and   in  that  we  showed  that  there  had  been 
an  enormous  growth  in  the  imports  from  the  United 
States  of  North  America  into  this  country,   particu- 
larly of  food  and  of  raw  materials  mainly  connected 
with    the    I'ecent  War.        From    these    figures  it  was. 
evident  that  while  the  growth,  as  measured  in  value,, 
w.xs  utterly  extravagant,   the  growth,  as  measured  ii> 
quantity,'   was "  quite    moderate    compared    with    the- 
amount  the  United  States  had  been-  able  to  supply  us- 
with  in  pi-6-War  years.     It  has    to  l>e   remembered, 
moreover,  that  in  the  supplies  consigned  to  us  from 
the    United     States    of    North    America    has    to    be 
included    large    supplies — as    we    have    pointed    out 
from     lime     to     time — from     Central     America,     a? 
well     as     from     the     various     countries     of     South 
.\menca.      So  early  as  1906  of  the  present  century, 
and  just  before  the  great  money  panic  in  New -York 
in   fact,   one  of  the  causes  whi-jh  led  to   the  money 
panic    was    the    difficulty  the    United    States   found 
of     supplying     the     quantities  '  of     food     and     raw 
materials    to  Europe    which  in    those  days   she  wai^ 
accustomed  to  forward  in  order  to  liquidate  her  indebted- 
ness to     different   counti-ies  of  Europe,  and  particu- 
larly   to    the    United    Kingdom.       It    then,   became 
evitlent    that    with-   the  present    methods  of  farming 
the  United  States  was  no  longer  in  a  position  to  send 
us  the  vast  quantities  of  food  and  raw  material  whici-; 
she  had  l)een  accustomed  to  do  during  the  second  half 
of  the  preceding  century.     Experience  seems  to  shon' 
that  new  countries  like  the  United  States  of  Nortl; 
.'Vnierica   last  century,   and  .\rgentiua  jti  the  present- 
should,   if  they  have  reasonable  transportation  facih- 
ties,  be  able  to  export  sometliing  between  five-eighths-- 
and  two-thirds  of  their  pj'oduce,  consuming 'something- 
over  one-third.     Now  the   exact  contraiy  appears  to- 
be  the  case  when  a  country  develops  beyond  a  certain 
specified  ratio  of  population  to  its  area.       After  thar 
period  is  i-eached  all  the  best  land  appears  to  be  occu- 
pied.      .4nd,   moreover,   a  growing  proportion  of  the- 
population  are  employed  in  the  manipulation,  as  dis- 
tinct from  the  production,  of  primaries. 

With  tlie  possible  exception  of  the  Mississippi 
Valley,  which  itself  is  comparatively  a  restricted  area, 
there  seems  no  reasonable  doubt  that  in  order  to  gTeatl\- 
increase  its  ]-)roduotion  of  raw  materials,  and  particu- 
larly of-  foodstuffs,  the-  United  States,  speaking 
generally,  would  have  to  adopt  a  very  different  Tnethod 
of  farming  from  that  which  is  now  practised'.'  It 
would  have  to  use  fertilisers  to  a  far  greater -extent 
th.in  it  is  accustomed  to  at  present.  It  would  have  to 
adapt  the  seed  so\\-n  to  the  growing  powor 
of     the     soil.  It     would      have     to    adapt     iLself 

to  what  is  known  .as  intensive  cultivation.  -A.nd, 
finally,  over  a  large  area  cf  the  United  States 
it  would  be  necessary  to  re?ort  to  some  form-  ol 
irrigat.ion.  Tliis.'of  course,  means  increaaod  cost  i:f 
prtxluction.  Even  in  cotton,  one  of  the  greatest  sta|)les 
ijf  the  United  States,  the  relative  )>roiluutivity  to  aren 
appears  to  be  falling  off.  We  wrote  some  time  ago  ri 
series  of  articles  dealing  wiili  coUon-growing  in  the 
I'nited  States  and  in  various  ))arls  of  the  British 
Iilmjiire.  And  we  showed  that,  according  to  the  state- 
ments of  tlie  Unitf^d  States  Burea-u,  tliere  were  seriou'J 
grounds  for  thinking  that  increased  area  under  cot.toi- 
was  not  vielding  proportionately  inoreasewl  prodnclion.^ 
Consequently,  it  will  lie  seen  thai  tlio  home  dcni-iuds  o," 
the  United  States  are  increa.sing  to  sucli  an  oxtenti  a-; 
-lo  threaten  to  le-ne  a  dncr^-aKing  pwportioa  both,  of 
foc4lstuff3  and  of  raw  matoriiils  available  for  export 
in  the  coming  years.     Tiie  fdlowiug.  table  sliows  the 
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exports  of  meat  from  various  countries  during  tlie  five 
years  1913-1917:  — 


Argentina 

United  States    ... 

Australia 

New  Zealand    ... 

Orugcay 

Other  countries... 


BXPORTS, 

1913  1914  1915 

Tons  Tons  Tons 

446,629  461,993  443,305 

220,667  207,514  572,240 

216,8E0  —  246.951 

133,314  166.334  185,974 

80,749  88,167  122,421 

46,765  60,415  123,510 


1916         1917 

Tons  Tons 

546,068  551,070 

678,467  675.029 

58,T93  160,916 
168,718         — 
100,243        — 

205,132  248,285 


Totil!         1,144,804    974,4281,694,4011,657,4091,635,300 

It  will  be  seen  that  the  Argentine  figures  were  very 
much  the  larger  in  the  pre-War  years  and  in  the  early 
years  of  the  late  War,  but  that  the  figures  for  the 
United  States  of  North  America  grew  rapidly  as  the 
War  progi-essed.  It  will  be  remembered  that  an 
arrangement  was  arrived  at  when  the  United  States 
entered  the  War  as  a  member  of  the  Entente  Alliance, 
whereby  shipping  facilities  were  to  be  pooled,  and 
special  arrangements  were  to  be  afforded  between  the 
ports  of  the  United  Kingdom  and  the  United  States  of 
North  America.  Consequently,  the  import  of  meat 
irom  Argentina  was  especially  restricted,  except  in  so 
far  as  the  United  States  was  not  able  to  supply  the  pro- 
ducts required.  And  this  was  the  case  with  beef  and 
mutton.  It  will  be  observed  that  in  the  figures  for 
1917  the  exports  of  meat  from  the  United  States 
appear  to  be  more  than  100,000  tons  in  excess  of  those 
of  Argentina.  But  this  is  so  because  they  include 
foacon  and.  various  other  pig  products.  The  table 
given  above  covers  meat  of  all  kinds — beef,-  mutton, 
pork,  goat,  and  so  on.  Virtually,  what  the  figures 
come  to,  if  we  add  up  the  totals  from  the  vear  before 
the  War  to  the  end  of  1916,  is  that  the  United  States 
exported  altogether  something  over  li  million  tons  of 
meat.  But  of  this  more  tlian  1,200,000  tons  were 
bacon,  or  some  other  form  of  pi'g  meat;  that  is  to  say, 
iViore  than  two-thirds  of  the  meat  supplied  from  the 
United  States  of  North  America.  In  the  same  period 
the  Argentine  Eepublic  supplied  us  with  a  total  of 
very  nearly  two  million  tons,  and  of  this  amount  co-n- 
■siderably  more  than  If  million  tons  were  Argentine  beef 
and  mutton,  wliile  the  amount  of  beet  and  mutton 
despatched  from  the  Unitetl  States  was  considerably 
under  400,000  tons.  In  other  words,  in  those  years 
we  obtained  from  Argentina  more  than  li  million 
ions  in  excess  of  the  amount  sent  from  the  United 
States  of  North  America. 

We  will  conclude  with  a  table  showing  the  rela- 
tive importance  of  the  various  importing  countries 
between  1913  and  the  end  of  1916:  — 


iMrORTS. 

1913 

1914 

1915 

1916 

Tons 

Toni 

Tons    , 

Tons 

Great  Britain      ... 

1,181,580 

1,198,301 

1,284,073 

1,185,117 

Italy          

15,334 

5,387 

39,471 

96,565 

Norway     

8,936 

9,666 

4,949 

8,948 

Switzerland 

15,152 

7,477 

915 

1,837 

Low  Countries 

6,254 

3,628 

7,414 

.. 

Sweden      

3,831 

2,352 

2,906 

1,766 

Trance       

11,871 

28,609 

22,307 

319,393 

Spain         

351 

193 

839 

2,670 

Totals 

...       .„  1,244,309 

1,253,516 

1,563.674 

1,617,296 

QUEBRACHO. 

Argentine  papers  received  by  last  mail  are  clamouring 
for  some  system  which  will  reduce  the  reckless  waste 
which  they  assert  threatens  to  destroy  the  great 
quebracho  forests  of  the  Republic.  It  will  be  remem- 
bered that  the  quebracho  tree  grows  for  the  most  .part 
in  the  great  forests  of  the  Gran  Chaco,  and  a  very 
large  part  of  this  area,  particularly  the  afforested  part, 
is  still  the  property  of  the  Government,  and,  conse- 
quently, is,  or  at  least  sliould  be,  amenable  to  any 
regulations  which  the  Government  at  Buenos  Aji-es 
deem  necessary  for  the  preservation  of  these  valuable 
forests.  The  quebracho  is  one  of  the  great  hard- 
woods of  the  South  American  forests.  But  it  seems 
to  flourish  especially  in  the  semi-tropical  regions  of 
"Northern  Argentina.  It  is  comparable  to  mahogany 
and  the  green-heart  woods  of  the  northern  forests  of 
the  continent.  Fm-  a  very  long  time  quebracho  was 
sim.ply  cut   down   for  purposes   of  making  furniture, 


building  docks  and  harbours,  railway  sleepers,  and  so 
on,  until  it  was  observed  by  some  chemists  who  hap- 
pened to  see  the  tree  where  it  had  recently  been  cut 
that  a  gum  was  exuded  from  it.  Examination  and 
experiment  in  the  laboratory  showed  that  this  gum 
possessed  certain  tanning  properties;  and  after  boil- 
ing a  portion  of  the  wood,  the  extract  was 
found  to  be  a  more  powerful  astringent  than  the 
common  .properties  extracted  from  the  bark  of  oak 
and  other  trees  which  had  been  formerly  used  in  the 
temperate  zone  for  tanning  purposes.  '  The  natural 
result  was  that  the  quebracho  forests  rose  enormously 
in  value,  and  syndicates  of  various  kinds  were  formed 
for  the  purpose  of  sending  out  m.en  to  cut  down 
quebracho  logs  and  send  them  to  the  nearest  town, 
where  they  could  be  treated  for  securing  the 
valuable  tanning  extract.  During  the  War,  it  will  be 
remembered,  there  was  an  extraoi-dinary  demand  for 
leather,  and  nearly  every  known  method  of  tanning 
was  tried  for  hastening  the  process  of  converting  hides 
into  leather.  Hence  the  demand  for  quebracho  extract 
rose  enormously  during  the  progi'ess  of  the  War. 

We  will  describe  later  the  process  by  which  the  logs 
are  gathered,  which  will  give  the  reader  at  least  some 
conception  of  the  wasteful  methods  which  are  adopted. 
Meanwhile,   in  spite  of  the  demand  for  this  precious 
wood  for  the  properties  which  we  have  described,  the 
shortage  of  shipping  facilities  stimulated  the  demand 
for  quebracho  for  all  the  pur.poses  for  which  it  had 
been  previously  used.     It  was  practically  impossible 
to    import   timl^er    from    outside    for  the    making   of 
sleepers     for    the    railwaj-s,     for    the     erection  '  ot 
harbom-  works  at  Buenos  Ayres  and  other  places,  for 
dock  gates,  and  for  various  parts  of  buildings  which 
require   hardwoods.       Under   the    conditions    of    war 
the    demand     for    these    was     exceptionally    great. 
Hardwoods    are   generally   used    for    purposes    which 
require    great    strength    and   resiliency,     and  where, 
owing  to   the  action   of  water,   iron  or   steel   would 
become  con-oded  by  rust  in  a  very  short  time.     It  is 
customary,  however,  in  modern  times  in  the  building 
trades  to  use  iron  and  steel  to  a  very  great  extent 
where,   of  course,   the  structures  are    not  exposed  to 
the  corroding  influence  either  of  weather  or  of  water. 
Owing  to  the  difliculty  of  obtaining  shipping,  however, 
it  was  almost  impossible  to  obtain  iron  or  steel  for 
these    purposes.         This    circumstance    created     an 
enhanced    demand    for    quebracho,    which    had    pre- 
viously il^een  mainly  supplied  by  iron  or  steel.  Finally, 
as  though  e  conspiracy  had  l>een  entered  into  for  the 
destruction  of  these  valuable  forests  with  as  little  delay 
as  possible,  coal  shipments  to  Buenos. Ayres  were  for- 
bidden by  practically  all  the  belligerent  Governments. 
And    nob   content    with    -using]    the    lighter    woods, 
owing  to  the  high  prices  for  timber  which  prevailed 
syndicates  were  fomied  for  cutting  down  these  valu- 
able trees  simply  to  burn  them  as  fuel.     The  Argentine 
papers  to  hand  assert,  and  no  doubt  with  reason,  that 
if  this  .process  is  persisted  in  for  any  considerable  time, 
at  no  distant  date  one  of  the  most  valuable  forms  of 
timber  known  in  the  country  will  disappear.     As  said 
above,  these  forests  are,  for  the  most  part,  still  on 
Government  land;    and,    consequently,    it    should  be 
quite  easy  to  enforce  regulations  for  the  reafforesting 
of  quebracho  lands  where  the   trees   have  been  cut 
down.     Certain  regulations   with  this  object  in  view 
were  drawn  up  some    12    or    15    years  ago,   but  in 
actual  practice  they^have  had  hardly  any  effect.        A 
portion  of  the  forests  has  been   cut  down,  and  the 
forestry  officers  have,  in  accordance  with  the  regula- 
tions,   planted  over   certain    areas    fresh    quebracho 
shoots  which  no  doubt  would  have  matured  in  course 
of  lime.     But  it  appears  that  they  omitted  to  .protect 
them   by    any   kind   of  enclosure,    and  there  do  not 
appear  to  be  anything  in  the  nature  of  what  are  called 
in  India  "  forest  patrols."     Having  plante<l  the  new 
shoots  it  appears  that  neighbouring  lancfs  have  been 
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let  to  stock  raisers,  and  the  slock  have  wandered  over 
llie  newly  planted  quebracho  shoots  and  eaten  them. 

The  method  of  collection  is  either  by  individuals  or 
syndicates  hiring  a  certain  .portion  of  the  forests  from 
the  provincial  Govemment:  •  They  then  collect  a 
band  of  peons,  and  send  them  out  with  horses  and  the 
peculiar  type  of  cart  with  very  high  wheels  and  very 
little  body  which  is  eommonly  used  in  these  forests 
for  collecting  quebracho.  In  the  dry  season  the  forest 
tracks  are  deep  in  dust,  and  in  the  wet  season  equally 
deep  in  mud.  The  cutting  of  the  quebracho  logs 
usually,  or  at  any  rate  formerly,  took  place 
in  the  wet  season.  The  practice  was  for  the  peon  to 
unyoke  his  oxen  or  mules,  and  take  the  cart  to  the  log. 
Having  fixed  the  log  ii|x>n  the  cai't,  he  threw  himself 
on  his  back,  and  by  a  dexterous  movement  raised  the 
cart  once  more  into  an  upright  position.  Owing  to 
the  humid  atmosphere  and  the  malarial  swamps  of 
these  forests,  many  of  wjiicli  are  bree<ling-places  of 
the  locust,  the  life  of  the  gatherer  of  this  precious 
extract  is  usually  not  a  very  long  one. 


LIVE-STOCK  OF  THE  WORLD. 

Ix  the  present  sliortage  of  meat  and  the  various  pro- 
ducts of  the  allied  trades  we  think  it  will  interest  our 
readers  to  give  an  account  of  tlie  actual  live-stock  popu- 
lation in  the  various  countries  of  the  world.  We  have 
not  space  in  this  article  to  deal  with  the  whole  of  the 
live-stock.  \Ye  will  confine  ourselves  to-day  to  the 
figures  of  the  cattle  population  of  various  coun- 
tries of  the  world,  and  we  hope  later  to  deal  with 
sheep  and  pigs.  It  will  be  seen  from  the  accompany- 
ing table  that  the  total  cattle  population  is  considerably 
under  400,000,000,  or  less  than  a  quarter  of  the  esti- 
mated human  population  of  the  habitable  parts  of  tlie 
globe.  Of  course  it  will  be  understood  we  can  only 
give  an  estimate,  as  it  is  not  possible  to  obtain 
absolutely  reliable  statistics  of  the  cattle  population  in 
many  of  the  countries  in  our  table.  The  figures  given 
are  tlie  latest  we  have  been  able  to  obtain.  They  are 
taken  from  ofScial  sources  and  from  private  informa- 
tion of  a  highly  reliable  chara'cter.  We  believe  they 
will  be  found  to  be  approximately  accurate  ;  at  the  s;ime 
time  we  warn  the  reader  that  they  are  necessarily  in  the 
nature  of  an  estimate.  They  show  vei-y  clearly  the 
causes  which  have  led  to  the  steadily  increasing  prices 

'  in  all  kinds  of  meat  and  the  various  by-products  of  the 
meat  industry,  as  well  as,  of  course,  the  high  prices  of 
liides  and  the  by-products  of  the  leather  trade.  It 
will  be  remembered  that  prices  for  various  kinds  of 
meat  had  been  advancing  for  some  years  before  the 
Wai%  and  a  shortage  of  meat  and  a  sliortage  of  live- 
stock was  predicted  so  long  ago  as  1907,  when  the 
United  States  of  North  America,  owing  to  drought, 
was  unable  to  export  anything  like  the  quantity  upon 
which  Europe  had  been  accustomed  to  rely. 

It  is  evident  that  if  meat  prices  and  the  price  of 
liides  are  to  be  brought  within  a  reasonable  time  to 

*  the  level  of  pre-War  prices  considerable  further  sources 
of  supply  must  be  developed.  The  most  promising,  so 
far  as  our  Colonies  are  concerned,  are  Canada  and  the 
Commonwealth  of  Australia ;  but  Canada  in  the  more 
temperate  regions  of  the;  Dominion  is  developing  agri- 
culture very  rapidly  at  the  expense  of  pasturage. 
Australia  offers  a  wide  field  of  more  or  less  unoccupied 
lands;  but  of  course  the  Commonwealth  at  present  is 
subject  to  recurring  drought,  ond  it  is  doubtful  if  it  can 
Ije  relied  upon  as  a  constant  source  of  supply  unless 
irrigation  works  are  established  upon  a  great  scale. 

Our  Colonies  both  in  tropical  and  sub-tropical 
Africa  offer,  of  course,  enomious  fields  for  pasturage. 
Here,  again,  the  question  of  an  adequate  supply  of 
water,  while  not  so  urgent  as  it  is  in  tlie  case  of  the 
dry  lands  of  the  Commonwealth  of  Australia,  is  never- 
theless a  serious  jiosition,  which  no  pastoralists  intend- 
ing to  breed  cattle  upon  an  extensive  scale  could  afford 
to  ignore.     Imgation  in  Africa,  or  at  any  rate  over  a 


great  part  of  Africa,  would  be  a  comparatively  easy 
proposition,  because  in  most  seasons  there  is  a  con- 
siderable fall  of  rain  over  the  gneiajtei-  part  of  the 
continent.  Partly  owing  to  the  gi-eat  elevation  of  the 
land,  and  partly  to  the  fact  that  so  many  of  the  rivers 
which  are  torrents  in  the  rainy  season  almost  disappear 
in  the  dry  season,  the  reial  difficulty  is  the  storage  of 
the  water  from  the  rains  which  fall,  particularly  over 
the  southern  part  of  the  continent.  I^Ioreover,  the 
African  continent  is  liable  to  very  serious  cattle 
diseases,  which  are  being  gradually  combated  with  a 
considerable  measure  of  success ;  but  all  the  same  they 
are  veiy  far  from  having  been  reduced  to  a  negligible 
quantity. 

There  remains,  then,  the  great  continent  of  South 
America,  with  its  rich  lands,  its  sparse  population, 
both  of  men  and  cattle.  Just  as  it  could  accommodate 
in  'a  far  greater  measure  of  comfort  a  larger  population 
than  at  present  it  could  multiply  many  times  over  the 
cattle  population  which  now  feeds  on  its  rich  pastures 
from  the  Guianas  to  the  far  distant  plains  of  Patagonia. 
In  South  America,  with  the  exception  of  the  Pacific 
sealx>ard  and  certain  parts  of  the  south,  there  is  no 
question  of  irrigation. 

Over  moreii  than  75%  of  the  total  area  of  tkfe 
continent  water,  if  that  is  possible,  is  too  plentiful 
rather  than  scarce,  and  the  herbage  which  should 
afford  food  for  cattle  disappeai-s  under  the  floods. 
The  question  of  dealing  with  these  floods  is  compara- 
tively a  small  matter,  and  the  economic  advantages 
which  might  reasonably  be  expected  to  accrue  might 
easily  justify  the  necessary^  expense.  The  great  diffi- 
culty in  South  America  is  the  absence  of  adequate 
means  of  transportation.  Vast  areas  are  available  for 
pasturage  all  over  the  continent,  but  especially  in  the 
north,  where  the  rich  grasses  afford  rich  and  nourish- 
ing food  at  all  seasons  of  the  year;  but  the  real  diffi- 
culty is,  when  the  beast  is  raised  and  fattened,  by  what 
method  is  it  proposed  to  bring  him  within  the  reach 
of  any  consuming  market? 

Latest    Figures   showing   the    Number   of   Cattle    in 
Various  Countries  in  the  World. 


OatUe 

Year 

No. 

United  KiDgdom         

1918 

12,311,000 

Belgium 

1912 

1,831,000 

Holland 

1917 

2,301,000 

Denmark           

1917 

2,458,000 

Norway 

Sweden 

1916 

1,119,000 

1917 

3,020,000 

Rossia  in  Europe        

1916 

37,563,000 

Russia  iu  Asia 

1912 

13,349,000 

Spain      

Switzerland       

1916 

3,071,000 

1916 

1,616,000 

France    ...        .,,        ...        ••• 

1917 

•    12,443.000 

South  Africa 

1917 

8,oeo,ooo 

Algeria 

Tunis      

1911 
1916 

1,114,000 
240,0CO 

Morocco 

...        1915 

878.000 

Egypt     

Oaoailu    ...        ...        ,.■       ,.• 

1916 
1917 

493,000 
7,921,000 

United  ttates    ,„        

1917 

66,830.000 

Brazil     

1917 

30,000,000' 

Argentina         

(>liilj        

1917 

1912 

29,000,000" 
1,760,000 

UrugLiay 

Cuba        

1916 
1916 

7,802,000- 
3.962,C0O 

New  Zpalan<l     ...        ...        ... 

1918 

2,888,000 

Australia          

Indian  Empire             

1917 

•■*        ...          ~~' 

10,054.000 
110,000,000' 

Tot.ll 



372,024,000 

• 

Estmates. 

Mr.  W.  A.  S.  Ilewins,  ex-Under-Secretary  of  State 
foi-  the  Colonies,  will  preside  at  a  meeting  of  the  Royal 
Society  of  .A.rts  on  Tuesday  afternoon,  JIarch  25, 
when  a  paper  will  be  read  by  Mr.  Edward  J.  P^veen 
on  "Key  Industries  and  Imperial  Kesources."  The 
paper  will  be  followed  bv  a  discussion. 

The  1919  editbn  of  "The  Banking  Almanac 
has  appeared  tliis  week.  The  publication  is  too  well 
known  to  need  any  lengthy  comment  here.  An 
interesting  review  of  events  in  the  banking  worid  during 
llie  past  year  forms  an  introduction  to  the  volume, 
which  is  a  most  complete  and  useful  book  of  reference 
for  all  banking  ami  insurance  offices  lliroughout  the 
world.  The  price  is  15,^.,  and  ISIessrs.  Waterlow  and 
Sons,  Ltd.,  are  the  publishers. 
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THE  GUARANTY  TRUST  COMPANY. 

AccOEDiXG  to  a  circular  issued  by  the  Guaranty  Trust 
C-ompany  of  New  York,  the  pig-iron  production  of  tlie 
United  States  increased  from  31  million  tons  in  1913 
to  3S  million  tons  in  1917,  being  an  increase  of  22%  ; 
the  copper  production  increased  from  1,617  million 
pounds  in  1913  to  1,888  million  pounds  in  1917,  an  in- 
crease of  17%  ;  while  the  coal  production  increased  from 
4S9  million  tons  in  1913  to  G14  million  tons  in  1917, 
an  increase  of  32%.  The  American  people,  says  tlie 
circular,  have,  outgrown  their  home  market,  and  are 
now  concerned  with  the  problem  of  finding  markets  in 
other  countries  for  their  surplus  industrial  products. 
This  is  the  result  of  the  industrial  policy  ado;pted  in 
the  United  States,  following  the  economic  crisis  brought 
.about  by  the  purely  agricultural  basis  on  which  the 
country  rested  some  20  or  25  years  ago. 

The  circular  quotes  some  interesting  figures  pub- 
lished by  the  Department  of  Labour  of  France  in  July 
.1917.  The  figures,  however,  published  by  the  bureau 
do  not  include  mmes,  quarries,  railways,  tramways, 
and  those  establishments  which  were  under  the  super- 
Tision  of  the  Ministry  of  War  and  the  Ministry  of 
l|!arin.e.  Out  of  52,278  establishments  which  made 
reports,  only  77%,  or  40,304,  were  in  opei-ation  in 
July  1917,  wliile  the  total  number  of  employees  at 
'ivork  in  July  1917  was  1,559,393,  as  compared  with 
1,524,959  before  the  War.  The  following  table 
illustrates  this  situation  bv  classes  of  industry:  — 


Industrial  Group. 

Fcotl  preparation 

Obemical      

blubber,  paper,  cardb'ard 
Printing  and  biadirg 

Textiles        

'Clothing,  mi'linery,  &c,  ... 

Iicather  and  hides 

'WoodworkinEf        

TNfetallurtry  tbase) 

Metallnrgy  (fine) 

Precious  stones      

Building  trade?,  &c. 
©orcelain,  pottery,  glass.  &c. 
Storagosnd  transportation 
Comnoerce 

Total        


Number  of 
Employees 
before  the 
W»r 
.      93.775 
.      78.892 
.      55,298 
.      38.114 
.    309,287 
.    137,764 
.      70,212 
.      81,790 
.    371.300 
8,037 
2,8J2 
.      72,351 
.      81,227 
.      39,162 
,.      90,908 

.  1,624,9£9 


Kurober  of 
Embloyees 
at  Work  in 
July  1917 
80,577 
93,667 
42,508 
21,397 
255,227 
109,743 
59,375 
72,581 
642,539 
4,861 
1,517 
36.609 
45,258 
28,127 
65,467 

1,559,393 


Per  Cent,  of 

Pre-'War  at 

Work  in 

Julv  1917 

'86 

119 

77 

66 

83 

80 

£5 

86 

173 

60 

53 

51 

56 

93 

72 

'  102 


COAL  PRODUCTION  IN  U.S.  AND 
THE  UNITED  KINGDOM. 

The 'President  of  the  Board  of  Trade,  being  asked  for  a. 
■comparative  statement  showing  for  the  United 
King-dom  and  the  United  States  respectively  for  the 
years  1886,  1906  and  1912  the  number  of.  tons  of  coal 
per  w.age-earner  per  annum  and  the  value  of  a  ton  of 
coal  at'thc  pit  mouth,  has  su,pplied  the  following  figures 
511  A  Parliamentary  paper:  — 


Annual  Output 

-\veragc 

of  Coal  per  Person 

"V  alne  per 

Employed  in  Coal 

Ton  of  Coal 

Mining 

at  the  Pit  Mouth 

United  Kingdom— 

Tons 

.5,  d. 

1886         

315 

4  10 

1906         

292 

7    31 

1912         

2«6 

8  11! 

•United  States— 

1886         

ft 

6    4i 

1906         

577 

5    9) 

1912        

660 

**  No  information. 

6    1 

Note. — The  figures  for  the  United  Kingdom  in- 
clude dirt  raised  with  the  coal.  Only  in  1912  was  it 
possible  first  to  exclude  dirt  from  the  stotistics,  and 
if  this  is  done  the  output  of  clean  coal  per  man  was 
■244  tons,  of  a  value  of  9,s.  Ofd.  per  ton. 


'■  Foreign  Financial  Conti'ol  in  China."  By  T.  W. 
Overlach.  Price  $2.  (New  York:  Macmillan  Com- 
pany.) Mv.  Overlach  presents  an  analysis  of  the 
Ifinancisl  and  political  activities  of  the  leading  Powers 
in  China  during  the  past  20  3'ears,  and  emphasises 
the  need  of  international  financial  co-operation. 


KSTAIU.ISHED  IRCT. 

Telephones  :  Telegrams  : 

■15.5,  40S4,  :.'66l'  Avenue.  "  lufusory-Grace,  London." 

HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C, 


CORRESPONDENCE    INVITED. 


Both  the  Stock  Exchange  and  Mincing  Lane  report 
a  fair  measure  of  activity  in  the  Eubber-share  market. 
There  is,  however,  nothing  in  the  nature  of  an  active 
market  either  in  Mincing  Lane  or  Throgmortoii  Street. 
The  underlying  strength  comes  from  an  appre-ciation 
of  the  fact  that  the  destruction  of  stocks  during  the 
late  war  was  upon  such  an  immense  scale  that  a  great 
demand  for  rubber,  both  in  Europe  and  in  the  United 
States,  and  parti,cularly  in  the  latter,  which  is  by  far 
the  greatest  consumer,  seems  reasonably  certain  so 
far  as  human  foresight  can  forecast. 


Advices  from  the  United  States  report  that  automo- 
bile manufacturers  are  rapidly  resuming  quantity  pro- 
duction and  by  March  1  all  the  larger  coanpanies  were 
expected  to  have  reached  again  the  level  attained  when 
war  requirements  necessitated  cm'tailment  of  passenger 
car  output.  There  is  no  indication  of  business  depres- 
sion. A  month  ago  manufacturers  of  cars  were  said 
to  have  ordere  on  hand  assuring,  full  production  for 
90  days,  and  care  contracted  for  at  the  Automobile 
sliow  in  New  York  broke  all  records  both  for  number 
and  value.  Last  year,  it  is  estimated,  about  1,000,000 
passenger  cars  were  manufactured  against  1,700,000 
iv.  1917.  Clearing  up  of  war  work  may  prevent  the 
1917  level  being  reached  this  ypar,  but  next  year's 
output  is  expected  to  be  unprecedented  in  magnitude. 


UNITED  SERDANG. 

Not  since  1911  has  the  United  Serdang  paid  its  share- 
holders so  small  a  dividend  as  recommended  for  the 
year  ended  August  31  last.  It  is  five  years  ago  since 
the  Company  showed  such  a  high  all-in  cost,  and  then 
production  was  considerably  less  than  half  that  of 
1917-18.  Circumstances  just  before  the  termTnation 
of  the  War  were  exceptional,  of  course,  and  the  difficul-' 
ties  acute,  but  apart  from  that  the  very  poor  results 
need  some  explanation.  Tapping  was  restricted,  and 
the  output  was  600,000  lb.  less  than  in  1916-17,  and 
probably  more  than  1,000,000  lb.  under  normal 
achievement.  Expenses  were  charged  to  revenue  as 
if  there  were  no  restriction.  This  accounts  for  part  of 
the  rise  in  costs.  But  apparently  another  exceptional 
item  contributed  a  good  deal.  About  the  end  of  the 
Companv's  financial  year  the  rote  of  exchange  fell  to 
a  very  low  level,  and  considerable  loss  resulted  to 
Sumatra  concerns,  The  exact  extent  to  which  the 
United  Serdang  was  thereby  affected  is  not  di,s.closed 
in  the  report,, but  the  f.o.b.  cost,  "excluding  loss  of 
exchange,"  is  given  at  Is.  l.SSd.  per  lb.,  wdiile  in 
the  profit  and  loss  account  cost  of  production  figures 
for  a  sum  equivalent  to  Is.  4.24f?.  per  lb.  The  all-in 
cost  is  brought  up  to  l.s.  7.17(7.  per  lb.,  as  shown 
below  :  — 


1917-18 

1916-17 

1915-16 

Per  Lb. 

Per  Lb. 

Per  Lb. 

J.  d. 

rf. 

d. 

Cost  of  production         

...    i;4'24 

11-63 

10K)9 

Administration 

•19 

■14 

■18 

Freight,  selling,  and  insurance 

273 

...      1/7-lS 

4-19 

2-33 

Total  "all-in"     .„       ... 

1/396 

i;o«6 
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The  other  factor  affecting  results  was  the  low 
saSe  price,  averaging  1.9.  10.26(/.  per  Ilj.  net  and 
l's.  Id.  per  lb.  gross.  Fortunately  the  1916-17  stock 
'■ealised  £6,215  more  than  the  value  placed  upon  it  in 
The-  accounts  of  that  year.  \Ve  give  a  comparison  of 
live  years'  results  below:  — 


Teal's  ended  August  31- 


Area  suitable  for  mblier    .. 

lanted  £i'ea  

V\erage  acreage  tapped     .. 

IKibbcr  output        

Yield  per  acre  tapped 
Gros.s  piice  realised  per  lb. 
"  AJl-in  "  cost  per  lb. 
Prolit  per  lb 

Value  of  rubber      

Total  revenue  espeuditure 

Xet  profit 

Sundry  receipts      

Brougllt  forward     

Total  available        

AUocatioiis — 
Transferred  to  reserve   .. 
Dividends  paid 

Excess  profits  tax 

Carry- for^-ard      

Net  capital  expenditure  . . 
lEsued  capital  (2«.  shares).., 
Sui'j:)ius  liquid  assets 


1918 
Acres 
14.H0i 
10,(>9TJ- 
8,294i 
Lb. 
2,078,56-4 
323 
2/1 

1/7.16 
-,'B.84 

£ 
285,172 
214,000 


1917 
.Veres 
14,1101 
9,750^ 
S,887i 
Lb. 


1910 
Acres 

]4,140i 
9,640J 
8,106 

Lb. 


1915 
Acres 

14,1 40i 
9,fi40| 
«,628 

Lb. 


1914 
.\cres 

»,599i 
6,772 
Lb. 


3,269,210  3,028,324  2,474,972  1,827,9-13 


368 
2/7.32 
1/3-96 
1,3.36 

402,032 
192,636 


373 

2/5-33 

1/0-0 

1/4-73 

£ 

356,488 

147,001 


373 

2/2-5 

-/11-79 

1/2-71 

£ 

268,724 

122,731 


310 
2/3-51 

lA-5" 

1/2-01 
£ 
209,593 
102,963 


71,123 

5,756 

34,040 

209,396 

6,950 

20,353 

209,477 

3,989 

01,077 

145,993 

1,289 

16,293 

106,630 

1,640 

10,337 

110,910 

230,099 

204,043 

103,577 

124,013 

10,000 

50,UOO 

(2U°'.) 

Nil 

10,1100 
luu.ooo 
140%) 
92,659 

112,300 
(45%) 
131,09U 

112,500 
(«%) 

40,000 
74,159 
(30%) 

23,918 

34,040 

20,353 

51,077 

16,294 

18,173 

250,000 

2,6'ii* 


28,402 
250,0110 
4,703J 


9.285 
230,000 
12,U71t 


12,242 

250.000 

57,573 


63,073 
327,727 
■iiflOO* 


**  E.xcess  of  current  liabilities  after  allowing  for  final  dividend  payment. 
}  iUter  allowing  for  final  dividend  and  e.vcess  profits  duty. 

The  continuance  of  heavy  capital  expenditure  in 
excess  of  depreciation  allowance  is  explained  by  the 
planting  up  of  nearly  1,000  acres  and  preparation  for 
planting  of  a  further  500  acres.  For  the  current  year 
capital  expenditure  is  estimated  at  £16,000,  and  for 
the  next  five  years  at  £6,000.  The  provision  of  these 
sums  will  not  interfere  with  dividends,  for  the  depre- 
ciation allowance  was  nearly  £11,000  in  the  past  year, 
and,  moreover,  though  the  balance  sheet  at  August  31 
shows  a  small  excess  of  current  liabilities,  this  is  befoi'e 
allowing  for  return  of  excess  profits  duty.  The  standard 
of  ealtulation'is  about  £80,000,  and,  allowing  for  up- 
keep expenditure  deductible  from  profits,  it  looks  as  if 
something  like  £10,000  is  returnable  to  the  Company. 

The  price  of  th.e  2.s.  shares  has  not  been  adversely 
effected  by  the  report.  At  12.?.  Ihd.  the  yield  afforded 
is  a  poor  one  on  the  rate  of  dividend  now  paid ;  but  it 
is  to  be  noted  that  11,000  acres  are  planted,  which 
under  normal  conditions  will  produce  well  over 
4.000,000  lb.  of  rubber  at  a  low  cost  (in  1914-15  the 
all-in  figure  was  Hid.  per  Vo.").  The  market  valua- 
tion per  planted  acre  works  out  at  £140,  excluding 
any  value  for  ,'J,000  acres  of  land  available  for  further 
development. 

KUALA-KLANG. 

Issued  Capital  :   £25,000  in  £1  Sbares 

, Results  for  Years  to  September  "0 « 

Av.  Yield 


Total 

Area  in 

Rubber 

Bearins  Price  "All-iu"    Net    ^Dividend-^ 

Planted 

liearinj. 

Output 

Acre  Realised    Cost      Profit   Amt. 

Acres 

Acres 

lb. 

lb.     per  lb.     pir  lb.        £            £        % 

1916    ...  509 

009 

190,004 

373       2/8      .-10.39    18,378     10,025  42 

1917    ...  .MO 

509 

197,448 

387       2/6.1     -/10.8       15,918     10,ij00  40 

1918    ...   509 

509 

163,400 

320      1/lOJ     1/1.0          0,347       5.000  20 

Price  of  Shares, 

55/Oc.a. 

Market  Capitalisation  per  planted 

acre,  £lSOxd 

. 

Witli  production  restricted  on  this  small  estate 
■usts  ro.se  appreciably  last  financial  year,  and  as  the 
-::le  price  was  only  l.s.  M)\d.  per  lb.,  a  substantial  dc- 
clino  in  profit  is  reported.  No  e>-:cess  profits  duty  has 
to  Ije  provided  for,  however,  and  it  is  possible  that  sonie 
ivpayment  can  be  claimed  on  account  -of  the  191G-17 
assessment  of  £4,472.  Normal  tapping  has  been 
resumed,  but  a  full  crop  is  not  anticipated  for  this  year. 
Still,  if  the  coniiuodity  market  maintains  its  recent  im- 
provement thero  should  be  a  I'eliirn  to  a  higher  rate  of 
dividend  witnessed.  \i  present  tiie  shares  yield  alxmt 
7^%,  allowing  for  the  dividend  of  4.s.  included  in  tiie 
pric«  of  5os. 
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SCOTTISH  TEMPERANCE  LIFE  ASSURANCE 
COMPANY,   LIMITED. 

Amoxgst  life  olhces  that  cater  specially  for  abstainers. 
wJiile  not  c&ntiiiiug  their  operations  to  that  section  of 
the  population,  one  of  the  most  successful  and  attrac- 
tive is  the  iScottish  Temperance,  which  was  founded 
in  Glasgow  about  'Sii  years  ago.  Its  annual  report 
for  191S  deals  with  the  first  year  of  a  new  quin- 
quennial period,  which  has  been  auspiciously  com- 
menced. The  new  policies  issued  covei-ed  assurances 
for  £836,056,  and  sonie  of  them  must  have  individually 
been  of  considerable  magnitude,  for  the  reassurances 
amounted  to  £173, .500,  leaving  the  net  retention  at  the 
Company's  soie  risk  at  £662,556.  This  indicates  an 
advance  of  £93,788  as  compared  with  the  net  amount 
of  the  new  business  in  1917.  The  total  net  life  pre- 
mium income,  £293,969,-  shows  an  increase  of 
£25,842,  or  nearly  10%  over  that  recorded  in  the  last 
previous  report.  This  points  to  great  vigour  in 
management,  for  the  breaking  of  new  business  records 
under  the  circumstances  which  prevailed  in  the  last 
year  o^f  the  War  must  have  been  a  difficult  matter. 
Notwithstanding  the  increased  new  business,  wdiich 
must  have  entailed  heavier  initial  charges,  the  expense 
ratio  shows  a  slight  reduction.  Expenses  of  manage- 
ment, inclusive  of  commission,  absorbed  about  14.1%  of 
the  premiums,  as  compared  with  14.4%  in  1917.  The 
mortality  expei-ience  in  1918  is  also  reported  to 
have  shown  an  improvement.  Though  adversely 
afiected  by  a  large  number  of  war  claims,  and  also 
by  the  influenza  epidemic,  it  is  stated  to  have  been 
considerably  better  than  in  1917,  when  it  was 
announced  as  "within  the  amount  expected  and  pro- 
vided for."  Thus,  both  from  economy  and  longevity, 
considerable  profits  have  evidently  accrued  in  the  first 
}"ear  of  the  quinquennium,  and  this  is  also  the  case  in 
regard  to  the  still  more  important  bonus-earning 
factor  of  interest.  Through  the  year's  operations  the 
life  assurance  fund  was  increased  by  £173,128,  and 
the  application  of  the  usual  fonnula  to  the  revenue 
account  shows  a  net  interest  yield  of  £3  17s.  od.  dur- 
ing the  year,  after  deduction  of  income  tax,  a.s  com- 
pared, with  the  valuation  assumption  that  3%  would  be 
earned. 

Like  every  other  British  life  office  that  made  a 
quinquennial  valuation  at  the  close  of  1917,  wh.en  the 
(Hillook  on  the  War  was  nearly  at  its  worst,  the  t'om- 
pany  made  no  general  distribution  of  Ijonus  (-a  that 
occasion,  the  whole  of  an  ascertained  valuation  surplus 
of  over  £100,000  being  carried  forward  to  the  now 
current  quinquennium,  subject  only  to  an  arrange- 
ment for  payment  of  interim  bonus  in  the  case  of  all 
participating  policies  which  may  become  claims  by 
death  or  survivance  before  the  next  valuation  date. 
these  bonuses  taking  the  fonn  of  a^lditions  to  the  sums 
assured  at  the  rate  of  10.5.  for  eveiy  £100  of  assni-anca- 
in  respect  of  each  annual  premium  paid  since  1012. 
'i'hiis  the  new  quinquennium  was  entcre<l  upon  with 
strontT  reserves  beyond  those  found  actuarially  ncces- 
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sary,  while  depreciation  on  investments  was  provided 
for  through  Stock  Exchange  securities  being  written 
down  to  their  market  vakies  on  tlie  valuation  date. 
The  prospects  for  the  new  quinquennium  are  therefore 
distinctly  encouraging. 

Minoa-  accounts  show  the  following  results  in  1918  : 
Capital  redemption  account — premiums,  £3,026;  fund 
at  close  of  year,  £35,668 ;  accident  insurance  account- 
premiums,  £3,876;  fund  at  close  of  year,  £14,633. 

The  shareholders'  subscribed  capita'  amounts  to 
£100,000,  of  which  £25,000  is  paid  up,  in  shares  of 
£1  with  5s.  paid  on  each.  A  dividend  is  declared  in 
respect  of  1918  at  the  same  rate  as  for  the  precedint^ 
year — viz.  10%  less  income  tax.  .  ° 

The  total  assets,  as  shown  in  the  balance  sheet  on 
December  31,  1918,  amounted  to  £2,874,149  of 
vvhich  £835,491,  or  nearly  30?6,  was  invested  in  British 
Government  securities. 

LONDON  AND    LANCASHIRE   FIRE    AND"  LAW 
UNION  AND  ROCK  INSURANCE  COMPANIES. 

Reference  was  made  in  The  Statist  of  Februarj'  22 
to  a  provisional  arrangement  then  in  course  of  negotia- 
tion whereunder  it  was  contemplated  that  the  London 
and  Lancashire  Fire  Insurance  Company  should 
acquire  the  shares  of  the  Law  Union  and  Eock  Com- 
pany. It  was  then  Stated  that  the  prices  to  be  given 
were  expected  to  represent  about  £10  each  for  partly 
paid  and  £10  10s.  each  for  fully-paid  Law  Union  and 
Rock  shores,  either  in  cash  or  in  equivalent  amounts 
of  Debenture  stock. 

It  is  now  stated  that  a  provisional  agreement  Jor 
the  purchase  of  the  shares  was  signed  on  February  26, 
and  the  actual  terms  are  set  forth  in  a  circular  letter 
to  the  Law  Union  and  Eock  shareholders  dated 
February  27. 

The  agreement  provides  for  the  purchase  of  the 
partly-paid  shares  of  assenting  Law  Union  and  Eock 
shareholders  at  prices  estimated  to  be  equivalent  to 
those  above-mentioned  on  the  following  basis:  — 

(1)  By  the  allotment  and  issue  at  par  as  fullv  paid  of  6  percent. 
London  and  LancaBhire  Fire  Debenture  stock,  redeemable  on 
or  after  March  1, 1929.  at  the  purchaser's  option  at  £105  per 

cent.,  of  a  nominal  amount  of        £4    0    0 

(2)  By  tlie  allotment  and  issue  of  London  and  Lancashire  Fire 
shares  of  the  nominal  value  of  £25  eaoli  with  £210*.  credited  as 
paid  lip  therfon,  for  every  12  L.  D.  and  R.  pliares,  thesharesof 
the  London  and  Lancasliirc  being  taken  at  tlie  as;reeil  market 
value  of  £62  per  share.    This  represents  for  each  L.  U.  and  R. 

share       4    6    8 

<3)  By  the  transfer  at  par  of  the  nearest  possible  amount  of  5  per 
cent.  National  War  Bonds  repayable  in  1928  at  £105  per  cent., 
or  alternatively  at  the  purchaser's  ootiori,  by  payment  in  casii 
(or  partly  theoneandpartlytheotlier)«hich«hallbeequalto        1  13    4 

£10    0    0 

In  the  case  of  fully-paid  L.  U.  and  E.  shares  the 
value  under  (3)  is  increased  by  10s.  to  £2  3s.  4f/.,  the 
relative  total  in  these  cases  thus  being  £10  lO.s. 

Interest  on  the  Debenture  stock  will  run  from 
March  1,  1919,  and  will  be  payable  half-yearly.  This 
stock  is  to  rank  pari  passu  with  an  existing  issue  of 
£989,500  L.  and  L.  5%  Debenture  stock,  forming  a 
first  floating  charge  on  the  property,  assets  and  under- 
taking of  the  L.  and  L.  Compauy,  including  uncalled 
capital.  The  total  of  such  Debenture  stock  at  any 
time  outstanding  may  not,  without  the  consent  of  an 
extraordinniy  meeting  of  the  Debenture  stockholders 
exceed  the  issued  capital  for  the  time  being  of  the 
L.  and  L.  Company. 

In  case  of  any  odd  L.U.  and  E.  shares,  the  L.  and 
Ij.  undertakes,  in  addition  to  the  agi-eed  allotment  of 
Debenture  stock  and  National  War  bonds  or  cash,  to 
pay  in  cash  the  sum  of  £4  6s.  8d..  for  each  share. 
Assenting  shareholders  will  be  entitled  to  interest  on 
the  National  War  Bonds  accruing  from  March  1,  1919. 
They  will  also  be  entitled  in  respect  of  the  Ij.  and  L. 
shares  receivable  by  them  to  the  final  dividend  on  these 
shares  payable  in  May  1919,  in  respect  of  the  1918 
account,  as  well  as  to  the-  usual  half-yearly  dividend 
of  4s.  ,per  share,  less  income  tax,  payable  to  L.LT.  and 
R.  shareholders  in  May  1919. 

The  amount  of  the  L.U.  and  R.  dividend  in  1918 


was  £9u,tl(Ki,  while  under  the  new  arrangement  it  is 
estimated  that  this  will  be  increased  to  £107,500. 
I'rior  to  the  announcement  of  the  proposed  fusion 
L.U.  and  E.  shares  were  quoted  at  about  £7  2s.  6d. 
per  partly-paid  share,  and  at  about  £7  7s.  6J.  per  fully- 
jjaid  share. 

The  agreement  provides  for  the  continuance  of  the 
L.U.  and  E.  Company  as  a  going  concern.  The 
L.  and  L.  offer  is  conditional  upon  the  holders  of  at 
least  80%  of  the  shares  of  the  L.U.  and  E.,  or  such 
less  proportion  of  shares  as  the  L.  and  L.  may,  with 
the  approval  of  the  L.U.  and  R.  board,  consider  suffi- 
cient, accepting  it  on  or  before  March  25,  1919. 

It  is  one  point  of  attraction  to  L.U.  and  R.  share- 
holders, that  while  the  chvidend  they  have  hitherto 
received  has  been  stationan-  for  a  good  many  years 
past,  the  L.  and  L.  Fire  dividends,  while  on  a  conser- 
vative basis  in  relation  to  the  Company's  profits  and 
resources,  have  been  on  a  rapidly  progressive  scale. 
Thus  the  dividend  for  1916  was  31s.  per  share,  and 
for  1917  it  was  33s.  per  sliare.  The  interim  dividend 
for  1918  was  18s.  per  share,  and  it  is  announced  that 
the  balance  dividend  will  be  20s.  per  share,  payable 
in  May  1919,  making  38s.  per  share  for  1918.  More- 
over, the  interim  dividend  for  1919,  payable  in  Novem- 
ber 1919,  will  be  20s.  per  share,  so  that  the  dividends 
payable  in  the  course  of  the  present  year  (partly 
relating  to  1918  and  partly  to  1919)  will  amount  to 
40s.  per  share. 


D.   DAVIS  AND  SONS,   LIMITED. 

Capital:    £1,001,000,   in  100.000   6"^   Cumulative    £1    Pref. 
Shares  and  900,000  5  -  Oi-dioary  Shares. 

Debentures:  £75. COO  5'^i  Mortgage  Bondl. 

Amouut  Added    Carry-   Stocks  Surplus 

Net       Written   Pref.      Ordinary  to  for-        of         Liquid 

Proat'        Off        Div,     -Dividends  Reserve    ward    Stores    Assets 

O  J?  J?  i*  0'  f  f  -P  X^ 

1914  ...  215,744    85,744    6,C0O      76,640    lOt       —       64,539    49,412      66,758t 

1915  ...  167,278    36,398    6,000      78,750    10;    £0,000    60,719    40,518    160,117t 

1916  ...  260,114    49,052    6,000    157,500    20<i    12,647    81,884    60,239    522,036* 

1917  ...  187,650    39,896    6,000    157.500    20         —       67,138    68,167    611,770t 

1918  ...  269,6366       ?       6,000    157,500    20    100,000    73,175    53,235    627,348 
*  After  deducting  Debenture  interest  and  directors'  fees,  income  and  excess 

profits  taxes. 

t  Including  loan  to  Welsh  Navigation  Steam  Goal  Company  (now  £400,000), 
X  Free  of  income  tax.        ("  i  Bonos  of  lO^i,,  also  paii  out  of  reserves. 
{f>)  After  provision  for  depreciation. 

This  well-known  South  Wales  colliery-owning 
Compaaiy  did  ve.ry  well  in  1918,  the  net  profit  altei' 
deduction  of  an  unstated  amount  for  depreciation, 
a-niounting  to  £269,536,  whereas  for  1917  the  net  profit 
1-efore  deducting  £39,896  for  depreciation  was 
£187,650.  As  shown  above  the  jtlividend  is  not  in- 
creased beyond  20%.  but  by  placing  £100,000  of  profit 
to  reseiTe  the  financial  position  is  made  very  strong. 
Tlie  capital  expenditure  of  the  year  only  exceeded  the 
depreciation  allowance  'by  £5,388,  as  against  £22,358 
in  1917.  In  1916  the  Company  sold  its  interest  in  John 
Lancaster  and  Company  to  the  Ebbw  Vale  Steel  Com- 
pany for  a  substantial  sum.  This  explains  the  sudden 
jump  in  the  surplus  hquid  assets  in  that  year.  Now  it 
has  its  own  coal  bearing  and  producing  properties,  com- 
prising 4,000  acres  in  the  Rhondda  X'alley,  and  also 
owns  15,000  fully  paid  £10  slrares  'of  the  Welsh 
Nav^igation  Steam  Coal  Company,  to  which  it  has  lent 
£400,000.  In  settlement  of  this,  the  report,  states. 
it  has  been  decided  to  accept  an  equivalent  amount  in 
£10  Ordinai-y  shares,  and  it  is  proposed  to  distribute 
same  propoi'tionately  to  the  Ordinary  shareholders 
reg-istered  on  March  7.  Interest  in  the  Company  is 
fairly  widespread,  the  shareholders  a  year  ago  number- 
ing over  4,000.  The  price  of  the  5s.  Ordinary  shares 
is  12s.  6(/.,  so  that  allowing  for  the  dividend  the  yield 
is  over  d%.  IIow  far  the  outcome  of  the  investiga- 
tions now  taking  place  in  regard  to  coal  mines  will 
affect  their  future  working  and  the  interests  of  share- 
holders remains  to  be  seen,  but  it  is  to  be  noted  the 
Company's  resei-ve  fund  is  now  £450,000,  and  that 
a  capitalisation  scheme  proposed  in  1916  is  in  abeyance 
tlirough  the  Treasurv's  refusal  to  sanction  same. 
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LACE  AND  ALLIED  INDUSTRIES. 

It  is  commonly  believed  that,  so  far  as  this  country 
is  concerned,  the  lace  industry  was  introduced  by 
the  Flemings  into  Bedfordshire  in  the  first  quarter 
of  the  seventeenth  century ;  but  this  was  a  hand-made 
process,  and  lace-making  continued  a  hand-made  in- 
dustry until  almost  the  very  end  of  the  eighteenth 
century.  The  manufacture  of  lace  by  mechanical 
means  is,  therefore,  very  modern  in  time,  dating  from 
the  closing  years  of  the  eighteenth  century  or  the  be- 
.sinning  of  the  nineteenth  century. 

The  possibilities  of  making  lace  by  mechanical 
means  appear  to  have  first  been  realised  by  a  French- 
inan,  working  on  the  stocking  frame,  some  time 
about  the  middle  of  the  eighteenth  centmy. 
Attempts  were  made,  both  in  this  country  and 
France,  to  develop  the  .production  of  lace  by 
raaclunery  by  means  of  this  frame.  For  a 
long  time  the  efforts  attained  only  a  veiy  moderate 
measure  of  success.  Alwut  the  year"  1800,  however, 
English  and  French  mechanics  appear  to  have  dis- 
covered, almost  simultaneously,  the  possibilities  of 
developing  the  industry  by  means  of  what  is  known  as 
the  net  mesh.  From  this  net  designs  were  afterwards 
embroidered.  Aft€r  .this  the  bobbin;  and  then  the 
net  machine  was  invented,  some  time  aljout  1808  or 
1809.  Between  1814  and  18.34  the  celebratetI'Leavers 
system  was  invented,  and  this  being  developed  by  the 
adaptation  of  the  French,  or  Jacquard  macliine,  made 
the  production  possible  of  what  we  know  as  Notting- 
ham lace  upon  a  gi-eat  scale. 

Nottingham  lace  is  a  type  by  itself,  and  is  known 
all  over  the  world.  It  enjoyed  great  popularity  and 
n  very  wide  market  in  different  countries  of  the  world 
until  the  invention  of  what  is  known  as  Plauen  lace, 
from  the  town  in  Germany  where  the  manufacture 
was,  and  is,  earned  on.  It  is  commonly  believed  that 
the  machine  for  the  manufacture  of  Plauen  lace  was 
iiivent-ed  in  Switzerland,  and  it  is  said  that  the  machine 
v;as  offered  originally  to  the  Nottingham  lace-makers 
and  refused  by  them,  when  it  was  set  up  in  the  place 
from  which  the  lace  there  manufactured  derives  its 
name.  If  this  was  so  it  was  a  most  unfortunate 
decision,  as  their  products  have  become  most  formid- 
able competitors,  and  in  some  respects  the  triumph- 
ant rivals  of  tlie  Nottingham  trade.  The  lace 
and  embroidery  industries  iTiay  be  conveniently  divided 
into  five  classes :  (1)  Leavers  laces  and  net,  which 
are  used  principally  by  the  dress  and  millinery 
trades.  (2)  Other  nets  of  cotton  or  silk.  (3)  Lace 
curtains.  (4)  Plauen  laces  and  em.broideries.  (•")) 
Barmen  laces  and  trimmings.  The  manufacture  of 
Iveavers  laces  is  es.sentially  a  Nottinj;liam  industry, 
although  it  has  been  equally  developed  to  some  extent 
in  some  Continental  countries,  as  well  as  in  the  United 
States  of  North  .\merica.  From  about  the  same  tinio 
that  the  English    lace   trade   was    developed    Calais 


and  its  neighbouring  districts  have  been  the  centre 
of  machine-made  laces  in  France,  remaining  to 
the  present  time  very  much  as  Nottingham  and 
district  is  the  chief  centre  of  the  British  industry. 
The  Leavers  system  has  been  developed  in  no  foreign 
country,  with  the  exception  of  France,  in  producing 
a  sufficient  quantity  of  lace  to  meet  the  demand  for 
h.oma  requirements.  France,  therefore,  is  the  only 
serious  competitor  for  the  kind  of  lace  made  at  Nott- 
ingham. Calais  produces  most  of  the  specimens  of 
silk  laces,  and  to  a  large  extent  has  killetl  this  branch 
of  the  industry  at  Nottingham.  Nottingham  remains 
pi-o-eminently  the  only  producer  of  cotton  laces,  the 
only  exception  being  narrow  Valenciennes,  which  is  im- 
ported in  large  quantities  to  this  country  from  Calais. 

Plauen  nets  are  made  of  cotton  or  silk.  Cotton 
nets  may  be  divided  into  two  classes — ^bobbin  nets  and 
guipure  nets.  Bobbin  net  is  used  for  Plauen  embroi- 
deries, and  we  supplied  veiy  large  quantities  to 
Cermany  before  the  War  for  the  manufacture  of  this 
kind  of  gCKxls.  Mosquito  nets  are  exported  from  tliis 
country  m  large  quantities  to  hot  chmates,  where  they 
are  used  as  protecting  screens  from  this  devastating 
insect. 

We  are  far  from  enjoying,  however,  the  monopoly 
of  this  trade,  for  mosquito  nets  are  manufactured  both 
in  France  and  in  Germany,  as  well  as  in  the  United 
Kingdom.  Guipure  nets  are  exported  in  large  quan- 
tities from  this  country  as  well  as  being  made  in 
France  and  Germany.  At  one  time  Great  Britain 
supplied  the  whole  of  these  nets,  and  even  yet 
Nottnigham  enjoys  the  bulk  of  this  trade.  Silk 
nets  are  made  in  Nottingham,  in  Derbysliire,  Somer- 
set, and  Devon,  for  producing  tulles  for  miUinery 
purposes,  as  well  as  for  artificial  nets  for  veilings. 
France  is  the  only  other  country  which  makes  silk 
nets  upon  a  large  scale.  Nottingham  was  originally 
the  home  of  the  lace-curtain  industry,  but  during  the 
last  20  years  efforts,  which  have  had  a  large  measui-e 
of  success,  have  been  made  to  establish  factories  in 
Scotland,  particularly  in  AjTshire.  Our  exports  of 
lace  curtains  are  mainly  to  distant  countries,  the 
greater  part  of  Europe  supplying  its  own  home  re- 
quirements; but  we  are  absolutely  independent  of  out- 
side supplies  for  our  home  demands.  Trimmings  pro- 
duced by  working  designs  on  woven  fabrics  are  a 
characteristic  product  of  the  Continent.  The  principal 
countiy  engaged  in  this  industry  is  Switzerland, 
although  Germany  before  the  War  had  a  gi-owing  trade. 

Plauen  laces  are  produced  by  embroideiy  patterned- 
upon  a  groundwork  of  plain  net,  and  are  produced 
almost  exclusively  in  the  town  from  which  this  in- 
dustry gets  its  name.  Efforts  are  being  made  in  Not- 
tingham for  producing  and  embroidering  Plauen  nets, 
and  it  is  hoped  now,  as  one  result  of  the  War,  it  will 
be  possible  to  produce  this  class  of  goods  in  tliis 
country,  the  bulk  of  which  we  fonnerly  imported 
from  Germany.  Barmen  trimmings  are  exclusively 
used  for  the  decoration  of  ladies'  dresses  and  under- 
wear. .\t  one  time  Nottingham  laces  were  used  for 
this  purpose,  but  it  has  been  found  that  the  Barmen 
ti-itnmings  possess  greater  durability,  and  conse- 
quently they  have  supplanted  Nottingham  laces. 
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It.  is  by  no  mems  easy  to  arrive  witli  any 
degi-ee  of  accuracy  at  tlie  actual  value  of  the 
output  of  machine-inade  laces  in  the  United  Kingdom. 
According  to  the  Census  of  Production  taken 
in  1907,  the  total  gross  output  of  the  industry  is 
valued  a.t  a  little  over  £6,000,000,  of  which  practi- 
cally £5,500,000  was  represented  by  cotton  laces, 
the  value  of  silk  and  linen  laces  being  estimated  at, 
roughly,  £500,000.  The  Census  figures  show  that 
some  80%  of  the  total  output  was  exported,  '20% 
being  retained  for  home  consumption.  The  following 
table  will  show  the  value  of  our  lace  exports,  mainly 
of  Nottingham  laces  of  the  cheaper  kind,  in  the  last 
clear  year  before  the  ^A"ar.  and  is  taken  from  tlie  Bh.ie 
Book  on  Textile  Industries  :  — 
Lace. 


Silk 

Cotton 

£ 

£ 

European  countries 



6,000 

1,288,003 

Extra-European— 
United  States    

...     lo.oeo 

1,281,000 

Central  America  and  Jiexieo 

— 

83,000 

Cubi        

— 

57,0CO 

Brazil       



„,  '        — 

121,000 

Argentine           

— 

160,000 

South  America  (other) 



...          — 

121,000 

China       

— 

— 

.Japan       

...        ... 

— 

— 

other       

...      ll.OOO 

175,000 

Total  extra-European 

...      21.0» 

1,998,000 

Total  foreign  countries 



...      27,000 

3,286,000 

British  Possessions — 

1,000 

New  Zealand      

.•• 

— 

45,0:0 

Canada    

...        •■• 

3,C0O 

285,r00 

South  Africa      

...        ••) 

— 

49,000 

British  India     

••* 

— 

70,0C0 

Other       



3,000 

91,000 

Total  British  Possessions 

7,000 

822,0CO 

Total  to  all  .lestinatious 



...      34,000 

4,108,0Oj 

Lace  and  Articles 

Thereof. 

Of  Sil»;  Mixed 

Whollv  wit 

1  other     OfOthw 

Of  Cotton 

of  fcilk      Materials    Materials 

£ 

£ 

JJ 

£ 

European  countries      

2,289,935 

381,684        44,877 

1.4^ 

Extra- European — 

United  States           

510 

2,0OT 

— 

Central  America  and  Mexico 

— 

— 

~ 

South  America          

— 

— 

— 

^Ghina 

110 

— 

— 

— 

Janan  

2,016 

871 

— 

- 

other    

— 

— 

— 

— 

Total  extra-European 

2,666 

2,871 

- 

Total  loi-elgn  countries  .„ 

2.292,601 

384.555       44.877 

1,427 

British  Possessions- 

Australia        

— 

— 

— 

— 

New  Zealand 

— 

— 

— 

— 

Canada 

222 

— 

— 

— 

British  India 

— 

— 

— 

— 

South  Africa 

— 

— 

— 

— 

Other 

— 

14 

— 

— 

other.    ... 



— 

14 

— 

— 

Total  Eritis] 

Possessions... 
11  sources     ... 

222 

14 
384,569 

44,877 

- 

Total  from  a 

2,292,823 

1,487 

COURTAULDS, 

LIMITED, 

Capital :  £2 

000,007,  in  £1  Shares. 

Debentures:  £14,1'; 0. 

Placed 

Amount 

Stock 

Net 

Dividend 

to 

Written 

of  Carry- 

and 

Tear       Prolitt 

, Paid--, 

Reserve 

Off 

forward 

Stores 

£ 

£          % 

£ 

£ 

£ 

£ 

1914:..   520,349 

260,000      121 

200,OCO 

Nil 

188,018 

331,886 

1915...    741,663 

400,002      20 

200,000 

•Kil 

329,684 

338,921 

1916.. .1,083,923* 

600,002      30 

200,000 

336,197 

277,408 

451,679 

1917...1,170,862t 

600,002      30 

767,091 

105.743 

62,935 

707,489 

1918..,1,184,938{ 

650,002     40" 

382,9C9 

66,751 

148,211 

968,176 

■^  EquiTalent  rate,  less  incotne  tax ;  final  dividend  17J%,  free  of  tax. 
t  After   charging  nsoal   depreciat  on,  Debenture  interest,  trustee.s' 
directors'  fees,  income  tax,  and  management  expenses. 
X  After  providing  for  excess  profits  duty. 


and 


We  explained  last  year  the  reasons  for  tliis  Com- 
pany's great  leap  to  prosperity  since  1914;  in 
particular  the  success  acliieved  by  its  America.!!  sub- 
sidiary Company,  fomied  in  1909  to  conduct  a  similar 
business  in  artificial  silk,  silk,  and  mourning  crepe 
manufacturing  as  that  the  British  concern  is  famous 
for.       Last    year's    results    again    indicate    substau- 


,  lial  expansion,  for  though  the  figure  given  as 
net  profit  sliows  sUghtr  impK)i*ement  only,  tllis 
is  after  deduction,'  of  ex-cess  profits  duty  and 
income  tax,  both  of  which  probably  called  for 
much  larger  sums.  The  balance  sheet  requires 
little  comment  except  to  remai'k  the  furtlier 
rise  in  the  value  of  stock-in-trade  and.  stores  to  ov^er 
£1,000,000".     A.  good  deal  of  the  increase  ie  no- doubt 

I  due  to  higher  prices,  and  the 'effect  of  falling:  innrkets 
lias  to  be  borne  in  miod.  The  capital  is  small  in 
.relation  to  the  assets.  Investment's  in  markefablfe 
securities  and  Del>entures  and  shares  of  allied'  under- 
takings figure  for  £3, 251, .347,  w-hile  no  vahie  is 
attached  in  the  balance  sheet  to  large  holdings-  in  the 
American  and  Eussian  subsidiaiy  concerns.  It  wai-^ 
last  year  proposed  to  capitalise  reserves,  and  by  way. 
of  bonus  distribution  to  shareholders  to  raise  the  share 
capital  to  £10,000,000,  in  4,000,000  6%  Preference 
and  6,000,000  £1  Ordinary  shares.  Tlie  Treasury  so 
far  lias  refused  its  sanction,  but  it  is  possible,  now  that 
the  New  Issues  Co-mmittee  has  been  reorganised,  the 
Compia.ny's  case  can  be  put  forward  again  with  greate.r 
hope  of  success.  The  Ordinary  shares  are  priced  at  Tfl 
ar.tl  allowing  for  the  dividend  yield  a.bout  5%.  There 
is  a  huge  margin  O'f  undistributed  profit. 


"  Food  Ships  for  Britain."  This  is  an  interesting 
little  brochure  issued  by  the  High  Commissioner  for 
New  Zealand,  showing  the  work  done  by  the  New 
Zealand  Department  of  Imperial  Government  Supplies. 
According  to  this  official  liandlx)ok,  in  the  three  yeans 
to  the  entl  of  August  last  the  Dominion  exported  nearly 
701-  millions  worth  of  foodstuffs  and  produce  needed 
in  the  prosecution  of  the  ^Yar.  The  leading  place  was 
occupied  by  frozen  meat,  which  accounted  for  over 
27i  millions  sterling;  wool  accounted  for  nearly  24| 
millions;  and  butter  and  chee.se  for  over  11  millions. 
Much  further  interesting  information  is  contained  con- 
cerning the  assistance  lendered  to  the  Mother  Counlry 
by  New_  Zealand. 
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MEETINGS 

03E'    I>UBIL.IC    COIVIPANIES. 


PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED. 

The  .■nii'.uil  geumjl  iiiei-tins  ui  thi.-  Ctnipany  Avns  held  on 
:\Iai-ch  6.  at  "the  chief  office,  Holborn  Bars,  Sir  Thomas  C. 
Dewey,  Bart.,  the  ChairJiian  of  the  Company,  presiding. 

Tlie  Chairman,  who  on  rising  to  address  the  meeting  was 
received  iwith  ap-plause,  said  :  At  long  last-  -we  have  come  to 
the  end  of  hostilities,  and  we  can  look  forward  to  a  future 
which,  though  still  fraui;ht  with  uncertainties,  is  at  least 
free  fixun  the  horrors  of  war.  Before  proceeding  to  the 
business  ■which  has  brought  us  to2ether  again  to-day.  I  am 
quite  sure  I  shall  be  rightly  interpreting  the  feelings  of  us 
all  in  expressing  the  deep  .senso  of  thankfulne.<--s  and  Yelief 
which  is  in  our  hearts  that  the  greatest  and  cruellest  ^^  ar 
which  the  world  has  ever  seen  has  at  length  come  to  an  end. 
(.Vpplause.) 

■  Tl^e  Secretary  (Sir  Cleorge  Mny.  K.B.E.)  having  road  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  ;  Ladies  and  Gentlemen,— We  .ire  now 
entering  upon  a  reconstructive  period  which  must  of  neces- 
sity be  attended  with  many  difficulties,  but  with  a  just  and 
lioiiourable  peace  in  sight,"  and  the  promise  that  the  blight 
of  war  has  gone,  my  trust  iu  my  counti-ymen  and  women 
leads  mo  to  anticipate  that  such  difficulties  will  be  overcome. 
To  dav.  however.  I  have  to  review  the  operations  of  a  year 
which'  has  seen  the  heaviest  fighting  since  the  beginning  of 
the  War.  Notwithstanding  the  exceptional  conditions  under 
which  we  have  had  to  work,  tlie  Company  has  had  a  most 
successful  year. 

Tolal  Income  o£  the  Company. 

The  total  income  of  the  yeir  from  all  sources  was 
.•P21 .820,165.  being  an  inciea.se  of  nearly  two  millions  over 
that  of  1917.  Of  this  amount  £9.756.403  represented  pre- 
miums received  in  the  indn.-trial  hranrh,  £6.827.337  in  the 
ordinai-y  branch,  and  £29.244  iu  the  general  branch; 
£4,795,054  was  on  account  of  interest,  and  £452,075  for 
the  working  expenses  of  the  Approved  Societies. 
ladustrial  Branch  Business. 

It  is,  however,  the  premium  income  in  the  industrial 
branch  to  which  I  would  draw  i-articular  attention.  At  tlie 
end  of  tlie  year  this  was  £10.715.566.  showing  au  increase 
of  £1,104,462  over  the  figure  of  twelve  months  ago.  This 
increase  -was  not.  of  course,  received  in  full  during  1918. 
but  its'  actual  benefit  will  be  felt  this  year.  In  1916  I  told 
you  that  we  had  obtained  an  increase  of  premium  income 
of  £512,824.  and  that  this  increase  had  never  been  approached 
i«  the  history  of  the  Company.  For  1918,  therefore,  the 
increase  was  more  than  double  our  previo;;s  best  on  record. 
Such  a  result  in  the  fourth  year  of  the  War  is  "a  very  re- 
markable achievement.  (Applause.)  A  great  portion  of  the 
increa.^e  is  due  to  onr  Industrial  W^r  Bond  policy,  which  was 
introduced  in  March  last.  This  policy  enabled  all  classes 
to  subscribe  for  War  Bonds  by  means  of  small  monthly 
instalments,  and  the  ifact  that  millions  of  bonds  were  sub- 
scribed for  iby  means  of  these  policies  shows  how  much  the 
opportunity  was  aprreciated. 

The  total  number  of  policies  in  force  in  the  industriil 
branch  is  22,256.570;  of  these  2,014.311  are  free  poliiries  un 
which  no  further  premiums  are  payable.  The  average  dura- 
tion of  all  policies  in  force  on  December  31  last  is  14  years, 
and  the  average  age  of  the  assured  35  years. 

Ordioar.v  Brancb  Busioeis. 

It  is  not  only  in  the  iu«lii.^trial  I, ranch  that  we  have  won- 
derful re.snlts.  for  the  ordinary  branch  figures  are  even  more 
remarkable.  Last  Mau-h  I  told  you  that  our  new  premium 
income  of  £567.472  was  much  in  excess  of  that  for  any 
previous  year.  This  year  I  am  able  to  record  that  our 
uew  premium  income  in  the  ordinary  branch  is  £1.293,182. 
or  considerably  more  than  ■double  our  previous  best.  In  this 
branch  also  the  War  I5oiid  polii  v  has  played  a  large  jwrt. 
We  have  every  reason  to  be  proud  of  our  War  Bond  policies, 
for  we  feel  that,  large  as  is  the  amount  of  War  Bonds  that 
thev  represent,  much  larger  sums  were  <iirectly  received  by 
the  Ooveinraent  owing  to  the  eftVirts  of  our  staff  in  bring- 
ing the  Bonds  to  the  attention  of  the  population.  (Applause.) 
The  tolal  .sum  assured  under  the  new  policies  issued  in  the 
ordinary  branch  is  £13,846,213,  of  which  £5,626,600  wa.s 
in  respect  of  7.148  policies  for  sums  assured  of  £500  i  r 
over. 

Claims. 

Turning  to  the  claims,  the  amount  paid  in  all  branches 
during  1918  reached  the  colossal  fignre'<.f  £10,324.578.  In 
order  t")  realise  what  this  figure  really  means,  let  nie  state 
thill  in  1888,  after  40  years  of  .solid  "work,  our  total  funds 
were  a  little  over  £9.300.000.  so  that  last  year  that  sum 
would  have  been  insufficient  by  £1,000,000  to  meet  our  out- 
goings in   claims  alone. 


The  cessation  cf  hostilities  will  remove  the  heaviest 
burden  that  the  Company  has  ever  had  to  bear.  I  need 
not  remind  you  that  the  payment  of  the  vast  majority 
of  our  war  claims  was  undertaken  voluntarily,  and  at  the 
outset  the  directors  decided  to  continue  the  payment  so  long 
as  it  was  in  their  power  to  do  so.  It  is  with  thankfulness 
we  can  say  that  we  have  continued  to  the  end — (hear,  hear) 
—although  the  boldest  of  us  might  have  hesitated  had  we 
known  that  the  war  claims  would  reach  £5,000,000.  at  which 
the  total  now  stands.  In  this  connection  1  may  point  out 
that  the  Prudential  has  paid  war  claims  on  more  than 
230.000  policies  out  of  a  total  number  of  674.000  deaths 
actuallv  confirmed  by  the  British  CJovernment.  This  means 
that  w'e  have  been  called  upon  to  pay  claims  on  over  one- 
third  of  the  British  soldiers  killed  during  the  war. 
(Applause.) 

mortality. 

Iu  addition  to  the  war  claims,  we  had  in  1918  to  bear 
the  ?dditional  strain  of  an  influenza  epidemic.  W  liile  this 
lasted  the  claims  so  caused  were  actually  heavier  than  tlie 
war  claims,  for  the  epidemic  attacks  both  .sexes.  Ihe  male 
morlalitv  shows  a  still  further  increase  over  that  tor  191  (. 
and  a  -still  further  increase  in  the  wastage  of  Voung  lite 
about  the  age  of  20.  The  increase  in  the  male  mortality 
is  partly  due  to  the  greater  war  los,ses  and  partly  due  to 
the  influenza  epidemic.  With  the  females,  however,  it  is 
whoUv  due   to  this  latter  cause. 


War  Claims  and  German  Indemnity. 

in   speaking  to  ymi   about   these   ^\ . 


Last  vear.  in  speaking  to  yon  ahout  uiesc  ^^a^  claims, 
1  intimated  that  we  had  asked  the  Treasui  v  to  consider  he 
serious  liability  which,  with  some  suggested  hmit.ation.  the 
Company  had  undertaken  at  the  request  of  the  Govenmrent 
and  in  "ordei'  not  to  discourage  voluntary  ^^f  *'"'="*•  .T^^^ 
victory  of  the  Allied  nations  has  simplified  the  situation 
and  a"  claim  on  behalf  of  the  life  assurance  companies  that 
these  losses  should  be  made  good  out  ol  the  War  indemnity 
has  been  formulated  by  the  Life  Offices'  Association  and 
submitted  to  the  Treasuiy. 

It  is  clearly  improper  that  the  ^^ar  risk  w'hich  was  not 
included  in  our  policies  should  i-emain  to  be  borne  by  the 
Company  and  bv  those  of  the  pul^l.c  who  are  /f  ""^t^^ 
with  it:"  justice  demands  that  those  who  provoked  tlie  War 
should  be  compelled  to  pay  its  cost.  (Applause.)  Our  sur- 
yivin-  ,x.licyholdei»  are  already  contributing  through  taxa- 
tion U,  the  cost  of  the  War,  and  it  is  not  possible  to  justify 
an  additional  levy  on  their  resources,  or  a  continuecl  reduc- 
tion in  bonuses,  which  is  equivalent  to  such  a  levy,  m 
order  to  cover  liability  not  provided  for  in  our  lie  policies 
for  those  other  policyholders  who  have  fallen  m  the  sen.-ice 
of  the  nation. 

Valuation  Report. 

I  now  come  to  the  valuation  report,  from  which  you 
will  see  that  the  surplus  in  both  branches  is  lower— I  hope 
for  the  last  time.  The  operation  of  the  Courts  (Lmergency 
Powers)  Act  has  again  affected  onr  profits,  ^^i  o"^'''  observe 
from  the  accounts  that  during  the  year  £2,50.000  has  been 
absorbed  from  the  £350.000  set  aside  to  meet  the  liabili- 
ties under  the  Act,  leaving  £100.000  still  available  for  Uie 
future  liabilities  to  which  we  are  still  exposed,  the  Act 
autom;.ticallv  comes  to  an  end  six  months  a"<;'"  V>«,^™  °' 
the  War.  and  in  view  of  this  our  liabilities  should  be  limited, 
but  the  payment  of  the  arrears  of  premium  under  policie.s 
affected  bv"  the  Act  mav  be  delayed  should  unemployment 
become  more  general.  In  these  circumstances  we  teel  that 
£100.000  is  the  minimum  that  can  be  roUin«d  to  meet  con- 
tingencies en  account  of  the   Act. 

When  the  world  returns  to  its  iioimial  state  we  Have 
evcrv  reason  to  anticipate  that  our  profits  will  improve  to 
the  pre-War  standard,  and  we  shall,  under  our  profit-shariin; 
scheme,  be  able  to  resume  the  payment  of  bonuses  to  tho 
'industrial  branch  policyholders,  the  outdoor  staff,  and  tDe 
shareholders.  (Hear,  hear.)  At  present,  limveyer,  our  profcts 
are  still  showing  the  scars  of  war.  and  no  allocation  is  possible 
under  the  scheme,  whilst  the  shareholders  receive  only  the 
reduced  rate  of  dividend  that  has  been  j.aid  for  the  past, 
th:oe  years. 

Ordinary  Branch  Bonus. 

Tn   the  Ordi.u.ry   Brand,   the   Dirc'tor.s    after  very  caro- 

ful   consideration,  "dcxided  that  a  bonus  of  £1  6.    I'^''  cent. 

should  be  aHotted  to  the    policyholders.       \   e  i'^^^l  ''^.^'^^"^ 

that  the  near  future  will  see  our  lx.nuses  at  least  at  their  pre- 

war  rate. 

loveitmeats. 
Nov    raav  1  call  atU'nlion  to  some  interesting   facts  with 
regard    io  our    investments.     IJuriuR    '»«l   ^■;'''", »«    I'^'^r* 
Ih'o  course  of  placing  praclically  all  available  funds  at  Uu> 
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disposal  of  the  Goveniment.  Thus,  out  of  approximately 
eleven  millions  sterling  invested  in  marketable  securities, 
no  less  thau  ten  and  a  half  millions  were/  lent  for  tlie  pur- 
pose of  carrying  on  the  war.  We  were  enabled  to  pro\ide 
this  very  large  sum  for  the  following  reasons  :  (1)  by  the 
normal  excess  of  income  over  out-goings ;  (2)  by  money 
obtained  from  repayments  and  maturities  of  loans  and 
eecurities  (3)  by-  the  sale  of  nearly  one  and  a  half  millions  of 
various  bonds  and  stocks  at  advant-ageous  prices,  and  (4) 
by  an  increase  of  the  amount  of  our  loan  from  our  bankers. 

The  net  increase  in  our  assets  for  the  year  amounted 
to  £5,330,990,  making  our  total  assets,  after  deducting  the 
loan  from  our  bankers,  £109,126,862. 

A:d  to  the  Government. 

Th'el  Company  by  its  investments  in  War  Bonds  gave 
cordial  support  to  the  extended  "Tank"  campaign 
inaugurated  by  the  National  War  Savings  Committee  in 
the  early  part  of  the  year,  and  continued  after  the  Armistice 
was  signed.  Hundretls  of  cheques  for  amounts  from  £1,000 
upwards  were  handed  by  our  representatives  to  the  "  Tanks  " 
or  to  the  local  authorities  for  investment  in  War  Bond^ 
to  the  credit  of  the  various  towns,  and  Uiis  plan  of  sub- 
scription undoubtedly  had  a  great  influence  on  the  raising 
of  large  sums  that  were  contributed  from  many  suburban 
and  provincial  districts.  The  co-operation  of  our  outdoor 
staff  with  the  local  War  Savings  Committees  was  shown 
to  be  of  mutual  benefit  to  the  Company  and  to  the  National 
Exchequer,  and  I  am  pleased  to  say  that  the  Company's 
attitude  has  been  cordially  acknowledged  by  the  Controller 
of  the  National  War  Savings  Committee  in  a  letter  com- 
plimenting the  directors  on  the  public  spirit  displayed. 

Increasing  Proportion  of  Home  Securities. 

Now  that  peace  is  in  sight,  it  is  interesting  to  notice 
the  changes  which  have  taken  place  in  our  relative  hold- 
ings of  British  and  foreign  Government  securities  bct\\'een 
December  1913  and  December  1918.  At  the  former  date 
our  holding  of  British  Goveniment  securities  stood  at  one 
and  three-quarter  millions,  or  two  per  cent,  of  the  total 
cissets ;  at  the  latter  date  the  amount  was  thirty-five  and 
a  half  millions,  representing  as  much  as  thirty-two  and  a 
half  per  cent.,  a  proportion  sixteen  times  as  great. 

On  the  other  liand,  the  amount  in  Foreign  Government, 
Provincial  and  JIunicipal  scrurilies  ha«  only  advanced  from 
eight  and  a  lialf  millions  to  nine  and  a  quarter  millions,  while 
the  actual  percentage  to  total  assets  has  decreased  from  9.8% 


to  8.5%.  In  this  conection,  it  may  be  mentioned  that  the 
figure  in  thei  balance  sheet  includes  about  £2,000,000  in- 
vested in  the  securities  of  the  French  Government,  so  that 
there  is  a  considerable  decrease  in  our  holdings  of  other 
foreign  securities.  This  is,  of  course,  due  to  the  many 
sales,  during  the  last  three  years,  of  Dutch,  Swiss,  and 
Scandinavian  bonds,  at  high  prices  caused  by^  the  abnormal 
rates  of  exchange  with  those  countries. 

Enemy  and  Russian  Securities. 

For  the  past  year  we  have  not,  of  course,  received  any 
income  on  enemy  securities,  but  as  I  mentioned  in  1915,  the 
total  holding  was  less  than  2%  of  our  funds,  and  at  the 
present  time  is  only  1.6%.  In  the  same  category  must  now 
be  placed  our  Russian  securities,  which  represent  1.4%  of 
our  assets. 

Value  of  Securities  and  Investments  Reserve. 

Dealing  with  the  value  of  our  investments  generally, 
the  past  year  stands  out  prominently  as  being  the  first  over 
a  long  series  in  which  the  market  values  of  securities  have 
shown  an  appreciation.  This  appreciation,  though  not 
great,  indicates  a  distinct  tendency  towards  improved  values, 
and  marfo,  I  hope,  the  turn  of  the  tide  which  will  brint; 
prosperity,  both  to  our  country  and  our  Company.  (Applause. ) 
At  the  same  time,  the  leeway  lost  during  four  and  a  half  years 
of  war  cannot  be  made  uip  at  once,  and  it  was  thought  desir- 
able to  again  strengthen  the  investments  reserve  fund,  which 
in  the  combined  branches  now  stands  at  the  imposing  total 
of    £4,450,000.     (Applause.) 

Whether  this  reserve  should  be  maintained  or  used  to 
write  down  securities  was  most  carefully  considered.  It 
was,  however,  finally  decided  that  in  view  of  the  restrictions 
still  existing  on  the  Stock  Exchange,  and  of  the  continuance 
of  Government  borrowing,  there  was  still  a  lack  of  stability 
in.  market  values,  and  that  the  fund  should  therefore  be 
left  in  the  form  of  a  reserve.  It  is,  however,  the  intention 
of  your  board,  when  a  suitable  opportunity  offers,  to  utili.se 
this  fund  in  writing  down  securities  to  values  more  com- 
patible with  after-war  conditions. 

Strain  on  the  Company. 

Wliile  fully  recognising  that  the  country  may.  have  to 
pass  through  a,  perio<l  of  stress  and  strain  during  reconstruc- 
tion, which  may  affect  profoundly  a  Company  such  as  the 
Prudential  with  its  manifold  financial  interests,  yet,  when 
I  reficct  tliat  during  the  past  decade  we  have  set  ii^ide  nearly 
ten  million  pounds' to  hieet  depreciation,  I  am  optimistic  as 
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til  the  future.  And  this  has  been  accomplished  despite  the 
unexampled  strain  which  the  Company  lias  had  to  bear  in 
meeting  claims  due  to  the  War.  the  influenza  epidemic.- and 
the  impoeitiou  of  the  Conrts   (Emenjenoyi  Powers)  Aot. 

Co-opeiation  of  All  Classes. 

However  .strong  the  Company  may  Ije.  tiuB  tremendous 
achievement  could  not  have  been  accomplished  without  the 
loyal  co-operation  of  all  clas.ses  intere.'sted  in  the  prosperity 
of  the  Company.  (Hear,  heai-.)  You,  ladies  and  gentle 
men,  have  helped  by  giving  up  your  bonuses  and  part  of 
your  dividend.  The  outdoor  staff  of  the  Company  have 
.suffered  by  the  withdrawal  of  their  bonuses,  and  the  policy- 
holders have  seen  their  bonuses  reduced  or  suspended. 
With  the  glorious  end  of  the  War  attained,  these  sacrifices 
have  not  been  in  vain,  and  I  am  confident  that  none  of  you 
will  regret  the  course  we  have  had  to  adopt.      (Applause!) 

On  behalf  of  the  whole  board  of  directors  I  do  wish  to 
thank  you  personally  for  the  uncomplaining  manner  in  which 
these  sa<;rifices  have  been  borne,  and  through  the  publica- 
tion of  this  speech  I  desire  to  thank  also  the  whole  bodv 
of  our  policyholders  and   outdoor   staff. 

I  said  last  yeai-  that  while  we  were  voluntarily  bearing 
the  e.\tra  burdens  thrown  upon  us  bv  the  War,  the  directors 
would  be  unwilling  to  ask  you  u,  suffer  any  further  diminu- 
tion in  respect  of  (he  dividend  which,  taking  into  account 
the  pre-War  bonus  additions,  has  now  .for  the  fourth  year  'n 
succe.s6ion  been  reduced  by  33^ ';  .  It  is  at  pi'esent  moie 
than  usually  difficult  to  foreca.st  the  future,  but  the  outlook 
IS  obviously  much  brighter  than  that  of  a  year  ago,  aad  I 
think  it  IS  permissible  to  take  a  sanguine  view  of  the 
prospects  bef.ne  us.  The  first  <lutv  of  vour  directors  must 
be  to  preserve  uiviolate  the  Btabilitv  of  the  Company— 
(luar  hear)— but  subject  to  that  consideration  iiothim' 
woiUd  give  the  board  so  much  satisfaction  as  the  ability 
to  announce  a  ren(?wed  distribution  of  bonuses  under  our 
proht-shaiing  scheme.  I  am  sure  you  will  wish  us  the  best 
7wa«ib!e  fortune  during  the  present  year,  and  we  trust  we 
.shall  not  di.sappoint  you  at  onr  next  annual  meetin-r. 
(.■\pplaiise.)  ° 

Pro&t-ShariDg. 

It  is  peih,-i|)s  unneces-sary  to  point  out  to  yon  that  a 
favourable  decision  with  regard  to  our  claim  on  account  of 
industrial  assurance  losse.s  to  .ompensation  out  of  the  War 
indeinnity  would  niateriallv  help  our  power  to  resume 
fliKtnbution    Under   our   profit-siharing  scheme. 


It  IS  useful  to  place  on  I'eiord  the  past  results  of  the 
Company  with  regard  to  profit-sharing  whi.h  are  set  out 
m  the  appendetl   schedule  : — 


Year 

1908 
1909 
1910 
1911 
1912 
1913 
19U 
ISIS 
1916 
1917 
1918 


Profit-Sharing  Record. 

Shareholders 

Outdoor  Start 

Policyholders 

£ 

£ 

35,000 

35.000 

72,697 

50,000 

50,000 

17R401 

65,000 

65OC0 

222,507 

_      76,000 

76,010 

277.085 

90,000 

90,0C0 

324,797 

100,000 

100.000 

359,572 

100,000 

100.000 

398,360 

5(WX» 

50,000 

276.721 

NU 

NU 

112,565 

Nil 

38,710 

Nil 

Nil 

587 

566,000 


566,000 


2,26a000 


Problems  of  the  Future. 

In  t lie  vast  financial  problems  which  at  the  present  time 
confront  the  S,tat«,  the  Prudential,  by  reason  of  the  macrni- 
tude  ot  its  funds  and  its  great  investing  power,  is  vitallv 
interested.  The  directors  of  this  Company  are  in  the  position 
ot  trustees  for  oipwards  of  twenty  railUon  policyholders  and 
It  IS  essential,  therefore,  that  we  give  the  closest  possible 
attention  to  every  phase  of  the  financial  situation,  in  addition 
to  any  schemes  affec-ting  the  welfare  and  interests  of  the 
w.ige-earners  of  this  country. 

For  example,  the  rate  it  which  the  Government  borrows 
1-  ot  paramount  importance  to  us,  affecting  as  it  does  tlie 
values  of  all  gilt-edged   marketable  securities. 

Again,  we  are  anxious  to  know  the  plans  of  the  Govern- 
ment on  the  housing  question,  :us  we  have  been  approached 
on  several  occasions  by  local  authorities  with  regard  to  the 
hnaiuing  «f  ,^rtain  of  the  proposed  schemes. 

Then  there  is  the  question  of  Home  Railwav  stocks,  of 
winch  we  are  the  largest  holders  in  the  country.  "  As  vou  are 
aware,  the  Government  has  indicated  there  is  to  he  no' change 
in  the  present  conditions  for  another  two  yeiirs  at  lea-^t  In 
due  course,  however,  tile  question  of  the  coni|)ensation.  should 
nationalisation  take  place,  will  have  to  be  face<l,  and  the  terms 
will  be  of  the  greatest  (K>s6ible  impiutance  to  both  pnliiy- 
holders  and  shareholders  of  the  Prudential,  which  at  the 
present  time  holds  Delx>ntnre,  Guaranteed,  Preference,  and 
Ordinary  stocks  of  this  class  to  Uie  extent  of  nearly 
£6.000,000  in  value. 

Uy  reason  of  the  nature  of  our  business  we  are  in  a  pasi- 
tion   to   invent  large  uiiioinits  for  a   considerable   number   of 
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years,  and  are  thus  in  a  somewhat  different  position  from 
that  of  banl^s  and  similar  institutions,  whose  investments 
must  necessarily  be  of  a  more  fluid  and  easily  realisable 
character.  In  other  words,  we  are  compelled  to  take  what 
may  be  termed  the  long  view  on  questions  of  finance,  and 
this     involves  con'espondiugly   inci'eased  responsibility. 

Credit  of  the  State. 

The  success  or  non-success  of  many  of  the  .schemes  for 
public  and  private  reconstruction  now  before  the  country 
must  depend  largely  upon  the  terms  on  which  the  necessary 
funds  can  be  obtained.  Oni-  experience  shows  that  at  '.he 
present  time  these  terms  depend  almost  entirely  upon  the 
rates  of  interest  offered  by  the  State  for  its  loans.  Every 
effort  made  to  improve  the  credit  of  the  State  and  reduce  the 
rate  at  which  it  borrows  will  reflect  favourably  upon  tlie 
prosperity  of  the  nation,  and  aim  materially  in  carrj'ing  dut 
the  schemes  for  the  betterment  of  our  country.     (Hear,  hear.) 

Fire  and  Other  Classes  of  Insurance. 

As  you  are  aware,  we  have  during  the  last  two  years 
transacted  a  certain  amount  of  accident  business,  as  shown 
in  the  accounts  of  the  general  branch,  and,  as  you  will 
remember,  we  took  powers  to  undertake  fire  and  various 
other  classes  of  insurance.  We  have  come  to  the  conclusion 
that  the  present  is  a  favourable  time  for  such  an  extension. 
Although  we  have  every  reason  to  expect  that  our  existing 
connections  will  enable  us  to  obtain  almost  immediately  a. 
very  considerable  volume  of  business,  we  intend  to  proceed 
in  a  Prudential   manner. 

New  Capital. 
I  would  remind  you  that  the  authorised  capital  of  the 
Company  is  £2,000,000,  of  which  £1,000,000  remains  uni:  sued. 
Subject  to  the  consent  of  the  Treasury,  it  is  proposed  that 
the  remaining  £1,000,000  should  be  issued  jno  rata  lo  our 
shareholders — (applause) — and  that  a  small  proportion  only 
of  the  nominal  value  of  such  new  shares  should  be  called 
up,  further  calls  depending  upon  the  amount  of  the  Iv,i<;inesi 
transacted  and  other  contingencies.  These  new  fh.ires  %  ill 
be  designated  B  shares,  and  will  depend  for  dividend  en- 
tirely upon  75%  of  any  distributable  profit  from  the 
General  .Branch,  the  remaining  25"o  of  that  profit  being 
allotted   ro  the  existing  shares. 

Prospects  of  General  Branch. 

It  is,  of  course,  quite  impossible  to  forecast  tJie  amount 
of  profit  which  the  General  Branch  may  be  able  to  earn,  and 
I  trust  that  shareholder.?  will  not  be  disappointed  if  it  should 
be  found  advisable  to  refrain  from  making  any  distribution 
•n  the  near  future,  but  will  be  satisfied  if,  as  the  result  of  our 
most  careful  and  constant  attention  to  this  new  class  of 
business,  we  are  eventually  able  to  distribute  moderate  divi- 
dends, increasing  as  our  success  becomes  more  assured.  It 
should  be  fully  realised  that  fire  and  accident  business  is 
subject  to  much  greater  fluctuation  as  regards  its  profit- 
earning  capacity  than  life  assurance  business.  These  new 
shares  must  not  in  any  way  be  compared  with  our  existing 
shares,  which  for  many  years  have  secured  dividends  and 
bonus,  the  satisfactory  nature  of  Avhich  lias  been  due  not  only 
to  an  enormous  business  with  an  income  of  many  millions 
per  annum,  but  also  to  long  and  careful  husbanding  of  our 
resources  and  the  building  up  of  reserves  which  have  enabled 
us  to  face  unexpected  losses  such  as  have  resulted  from  the 
past  four  years  of  war.  Our  new  venture  in  fire  and  accident 
business  must  be  reuarded  as  on  "offspring"  which  will 
require  careful  consideration  during  its  youth,  and  for  whose 
robust  maturity  we  shall  be  prepared  to  wait  with  such 
confidence  as  our  endeavours  will,  we  believe,  justify. 

Share  Aecounts.! 

It  has  been  customary  at  these  meetings  to  state  the  num- 
ber of  shareholders  on  our  register,  and  I  am  glad  to  report 
that  the  total  number  of  accounts  is  now  1.927,  being  an 
increase  of  141  over  last  year. 

Approved  Societies. 

Dealing  with  the  question  of  National  Health  Insm-ance. 
the  claims  of  the  Prudential  Approved  Societies  during  the 
past  year  amounted   to  £1.492,000.     The   average  number  of 

new  claims  per  week  from  .lanuary  to  April  was  10,000. 
but  in  July,  owing  to  the  influenza  epidemic,  they  reached 
24,000;    in   August   they   fell    again   to   the    normal,   but   in 

October  they  increased  to  17,000,  and  in  November  to  51,500. 

Ministry  of  Health. 

Our  Approved  Societies  have  always  exerted  their  full 
influence  to  hasten  the  establishment  of  a  Ministry  of 
Health,  in  season  and,  as  some  thought,  out  of  season  ;  before 
the  War  and  even  during  its  critical  periods  they  have,  in 
conjunction  with  other  Approved  Societies,  urged  upon  the 
Government  that  \he  welfare  of  the  people  should  be  its 
first  consideration  whether  in  peace  or  war — (hear,  hear) — 
and  that  no  social  measure  was  of  greater  importance  or 
more  urgently  needed  than  the  immediate  co-ordination  of 
the  health  services  of  the  nation  (including  housing  and  sani- 
tation) by  means  of  a  Ministry  of  Health.  They  pledged 
their  support  to  a  Bill  drafted  by  the  Government,  which 
proposed  to,  include  temporarily  the  whole  of  the  Poor  Law 


in  the  new  Ministry  of  Health  rather  than  risk  the  delay 
which  would  inevitably  take  place  if  the  new  Ministry  had 
to  wait  until  the  Poor  Law  was  dissolved  and  re-formed. 

The  whole  subject  was  exhaustively  dealt  with  by  our 
General  Manager  (Mr.  Thompson)  in"  his  presidential  ad- 
dress to  the  National  Conference  of  Industrial  Assurance 
Approved  Societies  held  in  October  last— (applause) — and  I 
shall  be  glad  if  any  shareholder  of  the  Company  who  is  in- 
terested in  the  subject  would  ask  for  a  copy  of  that  address 
before  leaving  this  hall. 

Collection  of  Pieniiums 

As  regards  the  important  work  of  collecting  our  preraiimis. 
I  have  on  several  occasions  explained  to  you  the  improved 
system  which  we  adopted  experimentally  in  1912,  and  gene- 
rally in  1913.  More  than  half  of  our  premium  income  is 
now  collected  under  what  is  called  the  block  system,  and 
the  e.xtent  to  which  that  system  has  been  developed  during 
the  War,  and  especially  during  the  past  .year,  has  been 
quite  satisfactory.  It  would  have  been  even  more  rapidly 
e.xtended  last  year  but  for  the  fact  that  some  additional 
clerical  work  is  required  to  effect  the  change  of  method,  and 
the  clerical  staff  were  very  heavily  handicapped  owing  to  the 
number  away   on  active  service. 

It  is  abundantly  clear  that  the  block  system  has  already 
brought  about  an  appreciable  reduction  in  our  expenses, 
though  all  the  advantage  secured  in  this  direction  has  hitherto 
been  much  more  than  counter-balanced  by  the  War  claims, 
the  War  allowances  to  the  staff  on  active  service,  and  in 
providing  for  the  liability  imposed  upon  the  Com'pany  by 
the  misdirected  provision  affecting  insurance  policies  which 
was  hastily  inserted  in  the  Courts  (Emergency  Powers)  Act. 

It  was,  as  you  know,  oiu'  declared  intention  that  the 
agency  staff  should  derive  benefit  from  economy  resulting 
from  the  success  of  the  block  system,  and  effect  has  been 
given  to  this  determination,  notwithstanding  the  heavy 
demands  which   we  have  had   to   meet   in  other  directions. 

Asency  Staff. 

The  unexajnpled  progress  of  the  business  of  the  Company 
has  also  been  of  material  assistance  to  the  agency  staff,  and 
I  am  glad  to  sav  that  their  average  earnings  increased  from 
£2  IS.''.  7(1.  per  week  during  1917  to  £3  9s.  M.  per  week 
during  1918.  (Applause.)  I  think  it  is  right  that  you 
should  know  the  facts,  because  there  has  been  some  agitation 
on  behalf  of  those  who  are,  generally  speaking,  less  successful 
than  others  of  our  agents — (hear,  hear) — and  the  charge  has 
been  freely  advanced  that  the  Company  does  not  pay  its 
agents  a  living  wage. 

Our  agents  are  divided  into  two  classes  :  the  smaller 
class  numericalljr,  who  are  employed  under  the  block  system, 
collect  more  than  half  of  our  premium  income  and  are  salaried 
men.  The  larger  class  numerically  are  paid  salary  for  making 
their  weekly  collections,  a  duty  which  usually  occupies  about 
tliree  days,  the  rest  of  the  week  being  available  for  the 
introduction  of  new  business,  which  is  paid  for  as  piece  work 
by  commission. 

It  is  not  possible  to  maintain  a  standard  rate  of  wage 
for  thousands  of  men  who  for  half  the  week  are  working, 
or  perhaps  not  working,  on  commission  terms.  It  is  inevit- 
able that  some  men  should  prove  more  industrious,  more 
oa.pable,  and  more'  resourceful  than  others,  and  it  is  a  fact 
that  some  few  of'  our  agents  earn  less  commission  in  a 
year  than  others  earn  in  a  week,  so  that  the  claim  put  forward 
on  behalf  of  the  few  is  equivalent  to  a  demand  for  a 
week's  pay  for  something  like  half  a  week's  effective  work. 

Hitherto  we  have  been  more  or  less  content  in  the 
knowledge  that  our  terms  of  remmieration  afforded  to  the 
agent  the  opportunity  of  earning  good  wages,  and  in  a 
number  of  cases  where  he  has  not  availed  himself  of  that 
opportunity  we  have  accepted  the  situation,  provided  the 
collections  were  properly  attended  to.  We  have  been  loth 
to  terminate  the  agreements  of  men  simply  on  the  ground 
that  their  agencies  were  unproductive,  but  that  attitude  will 
demand  reconsideration — (applause) — if  dislike  or  unsuita- 
bility  fur  the  work  and  consequent  falkire  to  earn  the  average 
wage  is  made  the  ground  for  unwarranted  criticism  of  the 
Company.     (Hear,  hear.) 

Where  the  rate  of  an  agent's  earnings  is  much  belo^^' 
the  average  wage  we  intend  in  futui-e  to  ascertain  the  cause. 
If  the  shortage  can  be  regarded  as  attributable  to  any  fault 
on  the  part  of  the  Company  we  shall  do  our  best  to  supply 
what  is  lacking.  If,  on  the  other  hand,  the  fault  is  pro- 
perly attriliutable  to  the  agent,  we  shall  expect^  him  lo 
supply  wh.it  is  lacking,  should  he  desire  to  retain  his  agency 
appnintment.  (Applause.)  The  cases  of  men  earning  much 
less  than  the  average  wage  are.  happily,  relatively  few  in 
luimber,  a'nd  we  hope  that  a  satisfactory  and  amicable 
arrangement  mav  be  arrived  at  with  most  of  them  when 
our  inquiries  have  been  concluded.  There  is  every  desire 
on  the  part  of  the  Company  to  deal  with  them  with  as 
nnieli  generosity  as  the  circumstances  warrant.  (Hear,  hear.)- 
Magnificent  Work  of  the  Staff. 

\,m  will  hiive  re.ili.sed  that  the  unprecedented  progress 
of  the  Comp:inv  during  1918  could  not  have  been  achieved 
without  enthusiastic  effort  on  the  part  of  the  vast  majonty 
i.f  the  stnff.        Those  superintendents  and   assistant   superin- 
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tendents  who  were  not  considered  eligible  for  active  service 
have  had  a  harassing  time  throughout  the  War,  and  during 
1918  their  difficulties  became  acute.  The  staff  was  so 
depleted  tliat  superintendents  were  temporarily  undertaking 
the  control  of  two  districts,  although  in  some  instances  no 
assistants  remained  to  help  them.  Fortunately,  the  agency 
staff  still  left  to  us  were,  in  most  cases,  men  of  considerable 
experience  in  the  work,  and  I  cannot  speak  too  highly  of 
the  loyal  efforts  which  produced  such  magnificent  results. 
Our  thanks  are  also  due  to  the  temporary  collectors  for 
much  good  work  done  on  other  agencies  which  are  being 
maintaine<l   for  men  away  with  the  Colours. 

Our  indoor  staff  have  also  risen  splendidly  to  the  calls 
necessarilj'  made  upon  them,  and  we  are  thankful  that  a 
fair  number  of  our  men  in  khaki  are  now  jjassing  through 
the  various  stages  of  demobilisation,  so  that  the  almost 
.intolerable  strain  on  their  civilian  colleagues  will  be  sensibly 
relaxed  in  the  near  future.  (Hear,  hear.)  An  additional 
strain  on  our  staff  has  been  caused  by  the  prominent  part 
taken  by  a  number  of  our  men  in  the  work  of  tlie  London 
'  Ambulance  Column:  those  so  employed  have  done  their 
utmost  to  make  good  their  frequent  absences  from  office 
duty,  but  flesh  and  blood  have  their  limitations,  and  their 
colleagues  have,  whenever  possible,  rendered  such  assistance 
as  their  own  already  overburdened  energies  permitted. 

Bed  Cross  Work. 

The  work  of  the  London  Ambulance  Column  has  done 
much  to  relieve  the  sufferings  of  those  who  have  been 
wounded  for  us  in  the  terrible  and  prolonged  conflict  now, 
we  trust,  at  an  end,  and  I  hope  the  undoubted  services  of 
the  men  composing  that  Column  will  meet  with  suitable  official 
recognition.  (Hear, 'hear.)  The  men  concerned,  not  all  of 
whom  are  connected  with  the  Prudential,  have  made  extra- 
ordinary sacrifices  throughout  the  whole  of  the  War,  and  it 
■would  be  but  just  that  they  should  share  in  any  awai-d  which 
may  be  conferred  on  men  engaged  in  the  Home  Service. 

Entertainments  have  been  given  by  members  of  our  staff 
throughout  the  War  to  wounded  soldiers  both  in  this  hall 
I  and  in  other  centres,  which  have  been  much  appreciated  by 
those  able  to  attend  them,  and  we  have  heard  with  pleasure 
that  the  hospital  work  undertaken  by  a  number  of  our  women 
clerks  has  been  greatly   valued. 

Women  Clerks. 

For  more  than  40  years  we  have  employed  a  considerable 
staff  of  women  clerks,  so  that  it  is  no  new  venture  on  the 
part  of  the  Prudential.  Our  experience  is  that  more  and 
more  successfully  they  are  establishing  themselves  as  an 
efficient  section  of  the  staff,  and  we  anticipate  they  will  take 
an  increasingly  important  place  in  our  office  administration. 

Betutn  o(  Enlisted  Men. 

After  more  than  four  years  of  war  we  are  welcoming  back 
those  members  of  the  indoor  and  outdoor  staff  who  have 
been  serving  with  the  Colours.  During  their  absence  the 
Company  has  spared  no  effort  to  keep  their  families  and 
dependants  in  a  financial  position  no  less  advantageous  than 
would  have  been  the  case  had  they  remained  witli  us.  (Hear, 
hear.)  Well  have  they  deserved  all  that  we  could  do,  and 
we  greet  them  with  thankfulness  that  they  have  survived 
the  many  perils  they  have  faced.  Yet,  while  we  rejoice  at 
their  safe  return,  our  thoughts  are  filled  with  sadness  when 
we  remember  the  many  who  have  'laid  down  their  lives  for 
the  great  cause. 

Tiie  Supreme  Sacrifice. 
.  Out  of  1,508  members  of  the  indoor  staff  who  joined  the 
Forces,  191  have  died  or  been  killed  in  action,  while  out 
of  7,152  of  the  outdoor  staff  539  can  never  return.  Their 
comrades  who  have  been  associated  with  them  on  the  field  of 
battle  or  have  carried  on  their  work  at  home  will  long  «herish 
their  memory,  and  the  stoiy  of  their  great  sacrifice  will  ever 
stand  out  as  an  imperishable  record  in  the  history  of  the 
Prudential.     (Hear,  hear.) 

The  directors  propose  to  erect  a  suitable  memorial  in  the 
courtyard  to  the  memory  of  Prudential  men  who  have  fallen. 
'    (.\pplause.) 

I  now  beg.  to  move  the  adoption  of  the  report  and  the 
accounts,  ibut  'before  calling  upon  Mr.  Home,  the  Deputy- 
Chairman,  to  second  the  motion,  I  should  like  to  say  that 
it  has  been  considered  advisable  that  a  copy  of  this  speech 
»  should  be  issued  in  book  form,  with  the  diagrams  attached 
in  the  proper  place  in  the  Iwok.  All  tlie  shareliolders  will 
receive  a  ropy  of  the  book  cither  tomorrow  or  the  day  after. 

The  Deputy-Chairman  (Mr.  W.  Edgar  Home,  "iM.P.)  : 
Ladies  and  Gentlemen, — The  Chairman,  as  usual,  has  left  the 
Deputy-(  liairman  very  little  to  say,  but  perhaps  I  might  be 
allowtKl  to  emphasise  one  point  he  has  mentioned  as  to  the 
ordisary  branch  l>onus,  which  has  been  declared  this  last  year 
at  the  'rate  of  26?.  per  cent.  In  1914  the  bonus  that  was 
declare<l  was  at  the  rate  of  30-».  per  cent.  For  the  three  suc- 
ceeding years  a  bonus  was  declared  of  £1  for  each  year. 
but  notices  were  not  sent  to  the  ))olicyholders  because  of  the 
shortness  of  the  staff.  I  sluiuhl  like,  however,  to  point  out 
that  that  makes  an  average  for  tlie  quinquennium  of  23«.  a 
year.  I  need  .scarcely  say  tliat  if  any  jiolii  yhuldi-r  wants 
to  take  the  money  instead  of  allowing  it  to  be  added  on  to 
bis  policy,  it  is  possible  for  him  to  take  it.     It  mav  also  be 


of  interest  to  you  to  know  how  our  funds  are  invested  at  the 
present  time  as  compared  with  how  they  were  invested  five 
years  ago.  In  home  securities  at  the  present  time  we  have 
73%,  whereas  five  years  ago  we  had  onlv  58%  :  and  we  now 
have  89%  of  our  funds  invested  within  "the  British  Empire, 
whereas  five  years  ago  we'had  only  78%.  I  have  much 
pleasure  in  seconding  the  resolution.  I  will  now  ask  Sir 
William   Plender  to  address  the  meeting. 

Sir  William  Plender  on  the  Investments. 

Sir  William  Plender,  G.B.E.,  said  :  Sir  Thomas  Dewev. 
Ladies,  and  Gentlemen,— Tlie  balance  sheet  which  is  now 
before  you  is  the  thirtieth  which  my  firm  has  certified  as  re- 
gards the  investments  and  their  safe  custody.  The  occurrence 
of  this  anniver.<«ry  has  led  me  to  malce  a  comparison  of  the 
figures  in  1889  and  in  1918,  and  I  think  it  mav  perhaps  be 
of  interest  to  the  meeting  if  I  refer  to  a  few  of  them.  At  the 
close  of  1889  the  total  assets  of  the  Companv  were  just  under 
£11,000,000;  they  are  now  over  £113,000,000.  The  sub- 
scribed share  capital  wa.s  then  £200.000;  it  is  now  £1.000,000. 
The  premium  income  has  grown  in  this  period  from  4^  mil- 
lions to  16^  millions,  and  the  interest  revenue  from  £327,000 
to  almost  £4,000,000,  whilst  the  nuniber  of  policies  in  force 
is  now  over  23,000,000,  as  compared  with  8,700,000  at  the 
earlier  date.  I  think  these  phenomenal  increases  bear  testi- 
mony, to  the  fact  that  the  Prudential  has  met  a  national 
want,  and  also  to  the  skill  and  foresight  with  which  its 
affairs  have  been  managed.      (Hear,   hear.) 

Turning  now  to  the  critical  period  of  the  last  five  years, 
which  has  subjected  everything  to  a  strenuous  and  unex- 
pected test,  I  find  that,  whereas  the  balance  sheet  issued 
before  the  War  at  December  31,  l9l3,  disclosed  assets  of 
£87,000,000,  the  assets  now  amount  (as  already  mentioned) 
to  £115,000,000,  an  increase  of  £26.000,000.  I£  the  Company 
can  achieve  this  progress  in  face  of  the  drain  upon  them  of 
£5,000.000  for  war  claims  and  over  £500,000  through  the 
influenza  epidemic,  I  think  they  are  not  unjustified  in  look- 
ing forward  to  a  still  more  jirogressive  future  now  that  the 
fonner  disquieting  factor  has  practically  disappeared.  With 
regard  to  tJhe  existing  investments.  I  should  like  to  point 
out,  although  the  shareholders  will  doubtless  have  alreadv 
noticed  it.  that  £35,000,000,  representing  31%  of  the  total 
assets,  is  in  British  Government  securities,  so  that,  while 
ensuring  the  greatest  safety  for  the  Company,  the  directors 
have  at  the  same  time  helped  the  national  finances  most 
materially.  It  is  scarcely  necessary  for  me  to  add — I  have 
said  it  so  often — that  we  have  found  the  securities  in  com- 
plete   order.     (Applause.) 

The  motion  was  carried  unanimously. 

Mr.  Go;  P.  Harben  Elected  to  the  Board. 

Mr.  D.  "W.  Stable  said  that  in  the  absence,  which  they 
all  regretted,  and  which  he  trusted  would  be  only  temporary, 
of  their  distinguished  colleague  and  genial  friend.  Sir  William 
Lancaster,  the  honour  had  fallen  upon  him  of  asking  them 
to  elect  Mr.  Guy  Philip  Harben  a  director  of  the  Company. 
On  the  death  of  that  able  and  learned  lawyer.  Sir  Philip 
'Spencer  Gregory,  the  directors  did  their  utmost  to  find  out 
who  was  the  best  man  in  their  judgment  to  fill  the  vacancy. 
They  settled  on  Mr.  Guy  Harben.  (Hear,  hear.)  Under 
the  constitution  of  the  Company  two-thirds  of  the  directors 
most  assent  to  such  an  appointment ;  the  directors  were 
i'bsolutely  unanimous.  (Applause.)  The  period  for  which 
Mr.  Harben  was  appointed  by  the  directors  had  now  rmi 
out,  and  it  was  for  the  shareholders  to  say  whether  they  con- 
sidered him  to  be  the  right  and  prober  person  to  be  elected 
a  director.  They  knew  that  Jlr.  Guy  Harben  was  the  grand- 
son of  old  Sir  Henry  Harben,  who  did  so  much  for  the 
Company,  and  the  son  of  Mr.  H.  A.  Harben.  one  of  the 
most  able  and  intellectual  men  who  ever  adorned  their  board 
or  any  other.  But  that  qualification  was  not  enough.  Some- 
thing more  was  required  certainly  from  a  director,  and  they 
looked — personally  he  did  with  confidence — to  the  personal 
merits  and  ability  of  ]\Ir.  Guy  Harben.  (Hear,  hear.) 
During  the  War  that  gentleman  had  done  e.vcellent  work  for 
the  nation.  His  services  had  been  recognised  by  the  Crown, 
and  the  board  confidently  submitted  his  name  to  the  share- 
holder? as  a  man  of  honour,  ability,  and  integrity,  and  as 
the  right  person  to  be  elected  a  director  of  the  Company. 

Sir  Riley  Lord  remarked  that  he  felt  particularly 
interested  in  seconding  the  motion  for  the  election  of  Mr. 
Guy  Harben  to  a  seat  on  the  board.  The  very  name  of 
Harben  had  an  attraction  for  Prudential  shareholders, 
especially  those  who,  like  himself,  had  been  a  shareholder 
in  the  Company  for  a  very  long  time.  He  had  no  doubt  that 
in  Air.  Guv  Harben  thev  would  discover  some  hereditary 
abilitv  and  knowledge  of  insurance  matters. 

The  resolution  was  unanimously  agreed  to. 

Mr.  Guy  Harben's  Reply. 
Mr.  fluy  Harben  said  he  would  like  to  thank  the  share- 
holders most  sincerely  for  the  great  honour  they  had  done 
him  in  electing  him  a  member  of  the  board.  He  felt 
considerably  confused  after  his  election,  because  he  did  not 
come  to  the  Company  just  as  an  nutJiider  who  could  win  hij 
way  on  his  own  merits.  He  had  to  live  up  to  the  reputation 
of  two  members  of  his  family,  who  had  been  connected  with 
the  board  before  him,  and  that  would  be  the  gieatest  task 
he  had  to  perform.     No  sooner  had  he  been  invited  to  JQin 
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the  board  tlian  he  began  to  dream  of  all  the  wonderful  things 
one  might  do,  but  he  had  not  been  a  director  many  weeks 
before  he  found  that  all  his  dreams  had  been  realised  long 
befoi'e  lie  began  dreaming  them.  (Laughter.)  One  of  the 
great  dreams  he  used  to  talk  about  with  his  father  in  the 
old  days  was  the  profit-sharing,  system — not  merely  as  re- 
gai'ded  the  Prudential,  but  all  over  the  country — and  that 
eystem  appeared  to  have  been  worked  out  to  an  e.xtv'aordinary 
degree  in  their  Company,  ilost  people  seemed  to  think  that 
tile  duties  of  directors  were  to  look  after  the  interests  of 
their  shareholders.  That  might  be  the  case  in  companies  deal- 
ing with  inanimate  material,  but  the  Piudentral  Company 
was  dealing  with  human  lives,  ,ind  he  had  noticed  since  he 
had  been  on  the  board  tliat  the  directors  were  jjrompted 
by  other  coiLsideratious  which  they  regarded  as  being  as  im- 
portant as  the  interests  of  the  shareholdeis,  or  possibly  more 
important.  In  his  speech  that  day  the  Chairman  had  put 
the  interests  they  liad  to  consider  in  this  order — first.,  the 
policyholder  ;  secondly,  the  wcn-kers  ;  and  thirdly,  the  share- 
holders. He  felt  sure  that  Sir  Thomas  Dewey  did  so  for 
a  special  reason — because  after  all  it  was  the  duty  of  the 
Company  to  serve  the  policyholder  in  the  first  place;  and 
in  the  next  place  they  i'elt  that  out  of  the  revenues  received 
from  the  Company's  work  it  was  their  duty  to  see  that  the 
staff  was  absolutely  contented  and  working  in  liannony  with 
the  Company.  It  had  been  his  privilege  during  the  last 
few  days  to  meet  over  20O  of  the  Company's  supei-intendents 
from  different  parts  of  the  countiy,  and  in  those  interviews 
he  had  noticed  the  extraordinary  affectiun  which  they  had 
towards  the  directors,  and  especially  towards  Sir  Thomas 
Dewey,  Sir  William  Lancaster,  and  Mr.  Tliompson,  if  he 
might  mention  those  names.  They  one  and  all  remarked 
on  the  generous  and  liberal  treatment  received  by  them  at 
the  hands  of  the  directors.  He  might  say  that  because  he 
had  not  been  l-esponsible^  for  it,  being  only  a  new  director'. 
Letters  had  also  come  under  his  notioe  from  members  of  the 
staff  serving  with  the  Forces  expressing  their  warm  appre- 
ciation of  the  libeial  manner  in  which  they  had  lieen  treated 
by  the  Company.  In  conclusion,  Jlr.  Hai'ben  again  thanked 
the  shareholders  for  his  election,  and  said  he  trusted  that 
he  would  be  able  to  work  to  some  small  degree  so  as  to  live 
up  to  the  great  reputation  of  his  grandfather  and  father. 
(Applause.) 

Re-election  oS  the  Retiring  Directors. 

Sir  John  Luscombe^in  movin.^  the  re-election  of  the  re- 
tiring directors — Mr.  John  Irvine  Boswell,  M.D.,  Mr. 
Frederick  Schooling,  and  Mv.  James  iloon— said  he  felt  sure 
it  was  a  proposal  which  would  ■  commend  itself  to  the  unani- 
mous support  of  the  meeting.  He  had  been  struck  with 
one  thing  which  he  would  just  like  to  mention.  The  share- 
holders were  probably  aware  that  it  was  the  policy  of  the 
predecessors  of  the  present  board,  to  whom  so  much  of  the 
.success  of  this  great  Company  was  due.  invariably  to  have 
as  one  of  their  number  a  member  of  tlie  medical  profession. 
He  tliouglit  that  that  was  a  very  good  and  a  veiy  wise 
policy,  and  the  piesent  board  had  been  so  fortunate  as  to 
secure  as  a  colleague  an  eminent  member  of  the  medical 
profession  in  Dr.  Boswell.  Dr.  Boswell,  as  they  probably 
knew,   was  one   of  those  who  very  loyally   and   patriotically 

.  came  forward  at  the  beginning  of  the  War.  and  for  some- 
thing like  two  or  thvee  years  he  sei-\'ed  in  France  minister- 
ing to  our  sick  and  wounded.  Dr.  Boswell's  services  on  the 
board  were  very  valuable,  and  they  were  all  very  thankful 
to  have  him  back  again  with  them.  (Hear,  hear.)  He  need 
scarcely  mention  to  shareholders  of  the  Prudential  Company 
the  names  of  Mr.  Schooling  and  Mr.  Moon.  Both  gentlemen 
were  well  known  to  all  of  them,  and  he  believed  the  whole 
of  their  business  careers  had  been  spent  in  the  Company's 
service.  'Sir.  Schooling's  actuarial  knowledge  was  must  valu- 
able to  the  board,  while  ilr.  Jloon's  great  knowledge  of  the 

•  outdoor  staff  and  his  long  connection  with  them  was  of  the 
greatest  service.     (Hear,  hear.)i 

The  Hon.  E.  J.  Hawke  formally  seconded  the  resolution, 
which  was  carried  «nanimously. 

Dr.  John  Irvine  Boswell  thanked  the  shareholders  on 
behalf  of  liis  two  colleagues  and  himself  for  their  re-elec- 
tion. He  remarked  that  the  Chairman,  in  his  usual  masterly 
way,  ha_d  put  before  them  the  stupendous  figures  of  the 
Prudential,  and  the  thought  must  have  bfen  present  in 
most  of  their  minds  how  widely  and  intimately  the  national 
happiness  and   prosperity  of  the  whole  country  were  bound 

.  up  with  their  great  Company. 

On  the  motion  of  Mr.  T.  R.  C.  Diel.  seconded  by  Mr. 
E.  S.  Currey,  Mr.  Philip  Secretan  and  Mr.  W.  H.  Nicholls 
were  reappointed  auditors  for  the  current  year. 

Mr.  Ni<'hons,  in  acknowledging  the  re-election  of  him- 
self and  his  colleague,  expressed  regret  that  Jh'.  Secretan  was 
unable  to  be  present  through  illness,  and  proceeded  to  pay 
a  tribute  to  the  valuable  assistance  to  them  by  the  Com- 
pany's able  staff  and  their  eminent  accountants.  Messrs. 
Deloitte,  Plender,  Gritlitlis  and  Company. 

The  Chairman  .said  that  the  next  resolution  was  to  have 
been  moved  by  Mj-.  .Arthur  W'illey.  one  of  the  best  known 
men  in  Yorkshire,  but  owing  to  an  accident  he  was  unable 
to  be  present.  Mr.  Willey,  however,  liad  sent  the  follow- 
ing telegram  :  "  Sir  T.  Dewey.  Fnidentia.l  Assurance,  Hol- 
lioi-ii    liars,    London. — Sincerely    regret,    owing   indi.spo.sition. 


lannot  be  with  you  at  meeting  to  congratulate  you  and 
du'ectors  and  staff  for  immense  success  in  guiding  our  great 
Company  through  four  difficult  and  troublesome  yeai's  and 
to  be  able  to  present  such  an  admirable  and  businesslike 
report.  All  shareholders  would  applaud  the  splendid 
patriotism  of  the  Company  during  war.  Financially,  and 
otherwise,  bright  and  immensely  successful  times  are  now 
in  view.  The  only  blot  on  report  is  continued  existence  of 
Courts  (Emergency  Powers)  Act.  which  should  be  abolished 
now.       Kind  regards  to  your  colleagues. — Arthur  Willey." 

Mr    I.  H.  A.  Marchand  on  the  Strength  of  The  Prudential. 

Mr.   I.   H.  A.    Marchand   said  that  no  one  regretted  more 
than   he  himself   that  Mr.   Arthur  Willey  had   met  with  an 
accident  which  prevented  him  being  present,  and   proposing 
the    resolution    which,    in   the    gentleman's    absence,   he   bad 
l>leasure  in  moving — namely  :    "  That  a  hearty  vote  of  thanks 
be   given    to    the    Chairman    and    directors    for    the   services 
they  had  rendered  divring  the  past  year."      He  said  he  could 
not  help  thinking  that  their  annual  meeting  was  one  which 
marked  an   epoch  in  the  history  of   the  nation,    because  the 
Cliairman's  illuminating  address  invariably  dealt  with  many 
questions  which  not  only  affected   them  as   shareholders  but 
also   the  whole  nation.      The  Prudential  had  beei'i  described 
as   "  a  nation   within   a   nation,"  and    the  shareholders  were 
extremely    fortunate   in  having  In    their   Chairman   and  bis 
colleagues   what  he  might  call   a  perpetual    Cabinet.      The 
.shareholders    had    no    desire    for    a   change    of    Government. 
(Laughter  and   applause.)      They   sincerely    hoped  that    for 
many  years  Sir  Thomas  Dewey  might  preside  ove^-  the  Com- 
pany,  and   tliat   it   would   be   a  long    time   before  there  was 
any  gap  in  the  directorate.      (Hear,  hear.)     The  shareholders 
cordially  welcomed  the  youngest  recruit  to    the  board,    Mr. 
C4uy    Harben — (hear,    hear) — who    bore    one    of    the    most 
honoured  names  in  the  Company's  history.      The  Chairman 
had   shown    that   there   was   any   amount  of   vitality   in   thfl 
board,  as  was  evidenced  by  the  fact  that  they  were;  about 
to   embark  on  fire  business.      Ho  felt  that  this  new   branch 
of  business  would  he,  in  time,  as  successful  as  the  life  depart- 
ment had  been.     They  must  not  forget,  however,  that  it  had 
taken  well  over  half  a  century  to   bring  the  Company  up  to 
its  present   unassailable  position  in   the  insurance  world,  and 
he   was    siu'e   the   shareholders  w'ould    not    exi>ect   tx>  receive 
dividends  from  the  new  branch  of  the  business  immediately. 
The  Prudential  was  strong  because  it  was  prudent.     He  was 
very  .pleased  to  hear   the  Chairman   mention  one  particular 
matter,   and  that  was  the  claim  that   the  Life  Offices'  Asso- 
ciation had  made  on  behalf  of  the  companies  which  had  sus- 
tained losses  through  the  payment  of  War  claims.     This  Com- 
))any  alone  had  paid  by  way  of  War  claims  £5,000,000.     If 
ever  there  was  a    case  in  ■which  the    Huns   shnuld  be  made 
to  pay,  it   was  in   respect  of  the  huge  excess  of  these  claims 
o\er  and   above  what  they  would   Have  been  had  there  been 
no  War.      (Applause.)     He  was  perfectly  certain   that  every 
policyholder    endorsed  most    heartily  the  iiatriotic  action   of 
the    directors    in    charging   no   extra    premiums    on    existing 
policies    of   men  serving   in    His   Majesty's   Forces,   but,    the 
War  having  been  gloriously  won,  it  w-as  hut  bare  justice  that 
the   claims   of  the  policyholders   for  compen.sa.tion   from   the 
enemy  should  be  pushed  by  the  board  with  the. utmost  vigour. 
(Applause.)     Every  one  of  the  Company's  22^  million  indus- 
trial   branch    policyholders,    as    well     as    every    one    of    the 
957,000  ordinary  branch  policyholders,  was  a  direct  loser  by 
this  extreinelv  heavy   strain  on  the  Company's   resources,   so 
that   if  the  Government  should  ask  the  board,  "  For  whom 
are   you   putting    in   your   claim?"    the    Company's    answer 
would   be,    "  For   nearly   half   the   nation,"   and   this  shoul^ 
prove  irresistible.     (Applause.) 

^Ir.  H.  C.  Willis  seconded  the  motion,  which  was  passed 
nnaniniously. 

^Ir.  W.  T.  Pugh.  in  acknowledging  the  vote,  said  that 
during  the  last  few  years  most  people  had  gone  through 
very  strenuous  times,  and  he  could  assure  the  shareholders 
that  the  Prudential  directors  had  not  been  immune.  At 
times  thev  had  had  some  very  ini^wrtant  matters  to  decide, 
but  nothing  could  nerve  them  to  continue  doing  their  very 
best  more  than  the  kind  words  uttered  by  Jlr.  Marchand 
:'nd  the  way  the  meeting  had  received  his  proposition.  On 
behalf  of  the  Chairman  and  directors,  he  begged  to  thank 
tlifi  shareholders  most  heartily  for  their  kind  vote. 
(Applause.) 

Vote  of  Thanks  to  thz  Management  and  Staff. 

Mr.  F.  Schooling  said  it  gave  him  the  greatest  pleasure 
to  move  that  a  vote  of  thanks  be  given  to  the  management 
and  the  indoor  and  outdoor  staff,  because  for  45  years  he 
was  a  member  of  that  staff.  To  do  justice  to  the  resolution 
one  would  require  to  make  a  long  speech,  but  he  would 
merely  ask  the  shareholders  to  consider  the  tremendous 
amount  of  energy  and'  hard  work  that  the  staff  must  have 
displayed  and  done  in  order  to  produce  such  wonderful 
results  as  those  which  had  been  placed  before  them  by  the 
Chairman  that  day.  They  were  now  getting  back  men  who 
Iiad  served  in  the  Xavy  and  Army,  and  lie  was  sure  they  all 
wished  to  include  in  the  vote  every  one  who  h,ad  been 
serving  or  was  still  iservina'.  (Hear,  hear.)  In  their 
General  Jlaiiager,  -\ctuary  and  Secretary  thev  had  men  i>f 
ont.standing   ability   and    power,   who   had    made   their  mark 
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diuiug  these  years  of  stress  in  many  fields  of  national 
nsefnlness.  fApplausc.)  They  had  alsn  assistants,  and  he 
];ne\v  that  the  General  Manager  and  his  colleagues  would 
be  the  first  to  wish  to  acknowledge  ttie  loyalty  and  abilitv 
with  which  not  only  their  immediate  assistants,  but  also 
the  whole  of  the  staff,  had  backed  them  up-  through- 
out the  past  year.  (Hear,  hear.)  He  took  this  oppor- 
tunity of  congratulating  one  of  their  Assistant  Managers. 
Mr.  Barrand.  upon  his  election  as  Jlember  of  Parlinment 
for  the  Pudsey  Division  of  Yorkshire.  (Applause.)  He 
was  quite  sure  that  that  gentleman's  exceptional  ability  and 
knowledge  would  prove  of  great  service  to  the  country. 
Their  colleague  and  General  ilanager.  Jlr.  Thouiiison,  who 
might  .be  called  the  hub  of  the  Prudential  universe,  upon 
which  all  Prudential  activities  buzzed,  would  respond  to  the 
vote  of  thanks  which  he  had  now  verj'  much  pleasure  in 
proposing,      (Applanse.) 

Bsmarkable  Figates  for  the  Past  Year, 
ilr.  .Tames  JMoon.  in  seconding  the  motion,  said  that  it 
'  oukl  be  almost  unseemly  if  the  shareholdei-s  of  the 
Prudential  were  to  separate  without  adequately  and  very 
cordially  expressing  their  indebtedness  to  the  management 
and  the  whole  staff  for  the  remarkable  figivres  which  they  had 
recorded  during  the  jjast  year.  To  the  Manager  and  his  able 
colleaaues.  supported  by  a  very  loyal  staff  in  the  chief  ottice. 
tliey  were  greatly  indebted  for  their  enthusiastic  labours  in 
tile  service  of  the  Company  ;  but  He  was  sure  the  Chairman 
would  think  it  only  natm-al  if  he,  an  old  inspector  of  the 
Company,  should  want  to  emphasise  the  part  contributed  by 
the  outside  staff — (hear,  hear) — the  inspectors,  the  superin- 
tendents, the  assistant  superintendents,  the  district  olfice 
'■''■>ks.  the  pgents,  and  the  canvassers  for  the  great  contri- 
bution which  they  liad  m;;de  to  that  colossal  increase  of 
£2,000,000  in  the  premium  income  of  the  Company.  These 
figures  meant  a  gigantic  effort  on  the  j)art  of  every  member 
of  the  staff.  They  also  meant  that  the  agents  of  the  Com- 
pany had  seized  their  opiwrtunity.  had  worked  with  a  right 
good  will  to  succeed  and  had  succeeded,  and  they  aichl.y 
deserved  the  increased  renmneration  which  they  would 
receive  for  having  procured  those  i-esnlts.  (Hear,  hear.) 
They  had  heard  that  day  a  great  deal  about  increased  pro- 
duction. Well,  the  Prudential  had  nlready  got  to  work 
•and  set  the  example  in  presentiug^  the  shareholders  with 
su(h  splendid  figures  for  1918 — (hear,  hear) — and.  if  he 
judged  them  rightly,  the  agents  and  the  superintendents 
would  welcome  very  warmly  the  greater  opportunities  for 
increasing  their  remuneration  which  were  afforded  by  the 
general  branch  by  means  of  fire  insui'ance.  enmloyers' 
liability  insurance,  and  accident  insurance.  He  could  assure 
the  outside  statt  more  particularly  that  the  directors  and 
the  shareholders  gU'eatly  appreciated  their  work  during  the 
past  year,  and  the  board  were  very  proud  to  have  so  many 
expressions  of  gratitude  from  members  of  the  .staff  wlup  had 
been  serving  their  countrv  for  the  generous  treatiiiejit  they 
had  received  from  the  Company  during  their  period  of 
service.  No  employers  in  the  lountry  liad  treated  their 
staff  better,  and  it  was  only  fair  to  say  that  no  staff  ever 
deserved  better  treatment.  (Hear,  hear.)  In  conchisiun, 
he  would  only  .say  that  Mr.  Tliom|)«o!i.  the  Jlanager,  was 
always  more  ready  to  acknowledge  the  merits  of  his  friends 
and  of  his  colleagues  than  to  boom  himself,  and  the  whole  staff 
would  do  well  to  trust  him  eutirelv  to  dn  the  verv  best  he 
could   in  their  interests.     ( Apjilause.) 

The  vote  was  iinanimou.sly  aci'orded 

The  General  :\lanager  (Mr.  A.  C.  Tlionipson)  thanked  the 
shareholders  for  their  very  cordial  vote  to  the  management 
and  the  .staff  of  the  Company.  The  activities  of  the  staff". 
he  .said,  dnring  recent  years  had  been  very  varied  in 
chaiacter  and  W(nld-wi<le  in  extent,  and  they  would  never 
forget  the  patriotism  disjdayed  by  tlieir  men  on  active 
service,  and  iiht,  bv  their  men  who  lia<l  been  largely  instni- 
mental  in  maintaiMiiig  the  service  which  the  London  Am- 
bulance ColiMUu  h.ad  lendered  to  the  sick  and  wounded.  In 
■  every  descripticui  of  work  undertaken  to  help  to  win  the 
W.'u-  t!ie  company's  staff  had  played  a  noble  part— (hear, 
hear)— but  he  was  ulad  that  a  sjiecial  reference  had  been 
made  to  that  relatively  small  Imdy  of  men  and  women, 
indoors  .md  outdoors,  who  had  been  left  to  them.  They 
luid  ir.>t  l>cen  lonteiit  ivitli  the  roloss.il  task  of  merelv  carry 
ing  on  the  business;  they  had  been  able  to  establisli  and 
create  a  record  of  progress  the  like  of  whicii  had  never  been 
known  in  the  histoiy'nf  the  Company— (hear,  hear)— and 
as  .hief  of  the  staff  he  thouchi  '  he  ougllit  to  sav 
that  the  thanks  of  the  shareholders  were'  well  merited, 
that  the  staff,  whetlier  on  active  or  on  civilian  ser- 
vice, h.ul  established  new  and  additional  claims  to  their 
ap|iieiiati<in.  and  tli.it  tliev  had  abnndantiv  sliown  that 
the  soirit  of  the  Prii<lential  was  more  than  eoiial  to 
any  r  d1  that  miubl  be  made  npcju  it.  (Hear.  Iienr.)  The 
staff  would  U-  content  to  leave  tlieir  future  in  the  hand;' 
of  th.-  board,  confident  that  tin-  nroduction  at  which  thev 
aimed  and  the  incre.ising  efficiency-  on  wlilcli  tliey  we.'e 
determine*]  would  be  snilablv  and  inonortionately  acknow- 
ledjed  by  the  (\impanv.  He  was  glad  that  .Mr.' Schooling 
•vnticipjitefl  that  lie  should  desire  to  thank  his  person.iT 
colleagues,  the  office) s  of  the  Company,  indoor.-t  and  out  of 
doors,  for  the  way  they  ii.id  shared  with  him  the  bimlen 
of  the  management,  and  he  thought   all  of  them   wrmld    like 


him  to  make  a  special  leieieiice  to  the  lielp  thev  and  the 
tompany  had  received  from  his  able  colleague  jlr.  Bum. 
(Applause.)  That  gentleman  was  responsible  for  the  pre- 
paration of  the  tables  which  provided  for  the  inirehase  ..I 
War  .'^tock  and  War  Bonds  bv  instalments,  and  the  fact 
that  they  had-at  the  end  of  the  year  4C0.00O  of  those  policins 
m  force  was  eloquent  testimonv  to  the  ability  of  Mr.  Burn 
and  also  to  the  skill  with  which  that  ability  was  seconded 
by  the  L'Minp.iny's  staff  tluougliont  the  country  and  at  the 
chief  office.      (Ajiplause.) 

Sir  William  Davison.  M.P..  pn-.ii(,sed  a  hearty  vote  of 
thanks  to  .Sir  Thomas  Dewey  for  his  conduct  in'the  chai.'. 
and  for  presiding  over  the  'interests  of  the  Company,  not 
only  during  the  oast  year,  but  also  during  the  past  four  ami 
a-half  anxious  years  of  war.  He  remarked  that  it  was  no- 
light  task  to  oe  commander-in-chief  of  a  great  undertaking 
such  as  that  of  the  Prudential,  with  assets  of  upwards  of 
£109000,000  and  responsible  for  the  security  of  upwards 
of  20,000,000  po'iicyliolders.  The  Prudential  w"as  much  more 
than  a  commercial  undertaking:  it  w~as  a  national  insti- 
tution, and  in  these  days  of  uncertainty  and  unrest  it  was 
more  than  ever  a  great  buttress  of  the  national  security, 
and  the  main  support  of  that  buttress  was  Sir  Thomis 
Dewey,  the  Chairman  of  the   Company.     (Applause.) 

Mr.  N.  Hanhait  seconded  the  vote,  which  was  passa^l 
unanimously,  and  the  Chairman  having  briefly  acknowledged 
the  compliment,   the  proceedings   terminated. 


EXCESS  INSURANCE  COMPANY,  LIMITED. 

The  twenty-sixth  ordinary  general  meeting  of  the  Excess 
Insurance  Company,  Limited,  was  held  at  3  and  4  Eoyal 
Exchange  Buildings,  E.G.,  on  February  28,  Mr.  Cutlibert  K. 
Heath   (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  F.  E.  .lolmson)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  : — Gentlemen, — This  is  the  twenty- 
sixth  annual  meeting  of  the  Company.  The  accounts  are 
before  .you.  and  speak  for  themselves.  One  point  will  strike 
you  at  once — the  large  reduction  in  the  total  of  the  premiums. 
I  do  not  think  that  the  aiuount  of  risk  assumed  has  varied 
to  any  great  extent.  The  reduction  must  be  put  down  to  the 
gradual  effects  of  the  battle  of  Jutland.  By  that  I  mean  that 
the  fall  in  the  rates  of  premium  has  been  due  largely  to  the 
confidence  gradually  inspired  by  the  results  of  that  day.  It 
did  away  almost  completely  with  the  fear  which  was  always 
present  in  the  minds  of  the  underwriters — the  fear  of  the 
breaking  out  of  the  German  Fleet,  or  a  considerable  part  of 
it.  With  that  fear  diminished,  and  the  knowledge  that  the 
submarine  danger  was  at  least  capable  of  being  kept  within 
reasonable  bounds,  the  rates  of  preniium  naturally  fell. 
Results  o!  the  Underwriting. 

The  results  of  the  underwriting  will.  I  think,  be  con- 
sidered satisfactory.  The  year  1916  is  now  closed  :  the  balance 
over  and  above  what  was  dealt  with  last  year  will  just  ab<:iut 
equal  the  amount  still  to  be  paid  for  excess  profits  tax  for  that 
year.  Tlie  year  1917  also  has  turned  out  well.  It  is  possible, 
and  I  think  probable,  tlrat  this  time  next  year  will  show  some 
furtlier  profit  beyond  that  now  dealt  with.  As  to  the  year 
191B.  all  we  can  sa,v  is  that  it  has  begun  well.  As  regards  the 
future.  I  am  hopeful  that-  we  shall  be  able  to  continue  to 
make  profits — not  the  profits  of  late  years,  but  still  satisfac- 
tory profits.  In  some  clepartinents.  especially  in  marine  insur- 
ance, severe  competition  is  certain,  and  we  must  not  be 
surprised  if  profits  l>econie  very  small.  On  the  other  hand, 
the  Excess  Insurance  Compan.y  is  in  the  fortunate  position 
of  being  able  not  only  to  take  early  advantage  of  every 
development  in  insurance,  but  very  often  to  initiate  them. 
It  is  rather  to  these  new  forms  of  insurance  that  T  look  for 
our  further  prosperity.  My  own  personal  feeling  is  that 
insurance  is  going  to  become  more  and  n^ore  the  solution  of 
many  of  our  difficulties.  The  problem  of  ])romoting  indi 
vidual  initiatixe  and  individual  freedom,  and  at  the  same 
time  e.xtendiiiii  the  benefits  derived  from  tliem  to  tlie  general 
social  body,  is,  to  my  mind,  largely  to  be  solved  by  the 
extension  of  the  principle  of  insurance.  It  may  be  a  bold 
claim  to  make,  but  I  nevertheless  believe  it  to  be  true.  When 
one  comes  to  tliiok  of  it.  the  jnosperity  of  society  depends  on 
its  efficiency.  Its  elticieniv  will  depend  on  the  best  use  of 
its  brain  power.  It  is  to  free  tins  brain  power  from  being 
interfered  with  by  contingencies  ontside  its  control  that  insur- 
ance de\oles  its  enemies.  Let  me  give  an  example.  A  manu 
facturer  of  threshing  machines,  bv  devotini;  all  his  energies 
to  the  improvement  of  them,  can  no  doubt  save  foml  for  the 
community.  But  to  obtain  the  greatest  improvement  all  his 
energies  should  be  devoted  to  doing  so.  He  ought  to  he 
enabled  to  provide  a.gainst  all  contingencies  which  will 
dissipate  those  energies. 

CoinpreheDsive  BeneSts  of  Insurance. 
.Vnd  insurance  will  do  that,  it  will  sec  iiini  lUit  of  his 
physical  risks,  sucli  as  fires,  expiusioiis,  nnnidaiions,  storms, 
anil  so  on.  As  I  explained  last  year,  our  Company,  at  least, 
is  engaged  to  a  ceit,iin  extent  in  seeing  biin  out  of  his  tinaneial 
risks  in  respect  of  the  credit  lie  must  jiive.  and  I  nni  not  .•»! 
all  sure  that  insurance  will  not  in  time  lie^ible  to  help  him  in 
)n-ovidiiig  against  his  industrial  ri»k,»  — I  mean,  his  laliuur 
difliciilties.  I  can  imagine  a  lime  when  the  wovkiuaii  or  his 
union  will  bo  able  to  ensure  that  his  earning*  for  a  particuln 
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job  shall  not  be  interfered  with  either  by  physical  hazards 
or  by  his  employer  breaking  faith  with  him.  I  can  imagine 
the  employer  being  insured  against  his  schemes  being  inter- 
fered with  by  the  same  physical  risks  and  also  the  bad  faith 
of  the  workman  or  his  union.  In  other  words,  insurance  can 
"  become  the  stakeholder— the  buffer  state  between  two  parties, 
who,  for  the  moment  at  all  events,  do  not  seem  to  have  much 
faith  in  each  other.  Our  own  splendid  Lloyd's  Register  has 
proved  how  much  can  be  done  to  save  loss  and  also  to  provide 
that  no  one  shall  profit  by  using  scamped  material,  and  so 
have  the  advantage  of  his  rival,  to  the  detriment  of  the  com- 
munity. Many  other  e.xamples  could  be  cited  of  the  way  in 
which  insurance  promotes  efficiency  and  diminishes  the  losses 
of  the  peoples.  In  the  same  way,  it  may  be  that  insurance 
can  lay  down  conditions  which  would  promote  harmony 
between  employers  and  employed,  and  enforce  fair  dealing, 
and  so  avoid  much  waste  for  everyone.  Let  us  hope  that  tinTe 
may  come.     I  now  beg  to  move  the  adoption  of  the  report. 

3Ir.  Arthur  Burns  seconded  the  resolution,  which  was 
carried  unanimously. 

The  Chairman  then  proposed,  and  Jlr.  Montague  Evnns 
seconded.  "That  a  final  dividend  of  20%,  making  35%  for 
the  year,  be  paid." 

The  resolution  was  carried  unanimously. 


MATHER  AND  PLATT,  LIMITED. 

The  twenty-first  annual  general  meeting  was  held  at  the 
Chartered  Accountants'  Hall,  Manchester,  on  February  28, 
l919,  Mr.  John  Piatt  presiding  in  the  absence  of  the  Chair- 
man. Mr.  Loris  E.   Mather,  through  indisposition. 

The  Secretary  (M/'.  Vernon  E.  Milner)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  The  remarks  that  I  am  going  to  read 
are  what  the  Chairman  of  the  Company  has  himself  prepared. 
The  profits  of  the  year  are  undoubtedly  satisfactory,  making 
1918  the  best  year  the  Company  has  yet  experienced.  In 
vievy  of  this,  we  have  decided  to  pay  'the  dividend  on  the 
Ordinary  shares  free  of  income  tax,  which  gives  the  share- 
holders a  considerable  advantage.  We  have  invested  a  further 
£70,000  in  National  War  Bonds.  You  will  notice  that  we 
have  considered  it  advisable  to  increase  still  further  our 
"  carry-forward."  A  few  words  of  explanation  will,  I  think, 
gain  for  us  your  approval  of  this  action.  During  the  present 
twelve  months  we  shall  require  as  much  capital  as  possible  in 
the  business.  Considerable  building  extensions  will  be  re- 
quired at  Park  Works.  Our  representation  abroad  needs 
strengthening.  Credit  may  have  to  be  allowed  in  dealing  with 
the  contracts  in  devastated  countries.  iMany  of  our  men  who 
will  return  to  us  after  four  years  of  military  life  will  need 
assisting  while  they  are  making  up  for  lost  time.  A  staff 
pension  scheme  on  a  contributive  basis  is  under  consideration. 
We  are  establishing  a  special  department  for  research  and 
experiments,  which  will  require  a  separate  building  and  con- 
siderable equipment.  We  have  also  decided  to  give  each  year 
to  our  workpeople  a  week's  holiday  with  full  pav.  We  have 
long-  recognised  the  difficulty  of  the  summer  holiday  being 
used  in  its  true  sense,  particularly  by  the  lower-paid  workers, 
and  the  holiday  fund  started  by  Sir  William  Mather  some 
years  ago  has  been  much  appreciated.  The  new  arrangement 
will  constitute  a  substantial  addition  to  this  fund  and  be  an 
example  which  we  hope  to  see  generally  adopted. 

War  Work,  and  Lessons  Learned  Therefrom. 

Although  during  1918  we  had,  if  anything,  more  war 
contracts  in  hand  than  before,  the  Armistice  did  not  cause 
much  dislocation,  and  we  have  been  able  to  turn  over  to  our 
civil  work  without  difficulty  and,  I  am  particularly  glad  to 
say,  without  having  to  discharge  many  of  our  workers.  Now 
that  hostilities, have  ceased,  it  is,  I  think,  fitting  to  tell  you 
something  of  our  activities  during  the  War.  Early  in  1915 
we  took  on  a  large  contract  for  the  French  fuse  used  in  the 
famous  75  mm.  gun.  In  this  same  year  we  commenced  making 
the  4.5-in.  H.E.  shell  for  the  newly-formed  Ministry  of  Muni- 
tions, together  with  various  types  of  trench-mortar  bombs 
and  fuses.  From  the  commencement  of  the  War  we  have 
held  contracts  from  the  Admiralty  for  main  electrical  motors 
for  submarines.  Each  year  has  seen  an  increasing  variety 
of  munition  vimk  going  through  our  sliops.  The  manufac- 
ture of  15-in.  H.E.  shell,  the  repair  of  6-in.  howitzers  sent 
direct  from  France,  firing  mechanisms  for  Admiralty  mines, 
tank  gear  boxes,  and  gun  sighting  gear  are  a  few  of  the  more 
important  contracts.  Our  electrical  and  pump  departments 
have  been  on  their  standard  products,  supplying  all  sorts  of 
munition  undertakings.  Our  fire  engineering  section  has  been 
called  upon  to  protect  many  of  the  most  important  explosive 
filling  factories,  aircraft  factories,  and  aerodromes  in  the 
country  ;  and  our  textile  department  has  been  largely  taken 
up  with  explosive  and  dye-making  plants.  I  doubt  whether 
any  firm  has  undertaken  a  greater  variety  of  war  work,  and 
it  has  meant,  as  you  may  imagine,  the  most  careful  organisa- 
tion to  fulfil  our  promises.  The  War  has  taught  us  many 
things,  but  perhaps  the  chief  lessons  have  been  improving  our 
adaptability  to  tackle  problems  which  we  should  have  turned 
down  as  impossible  a  few  years  ago,  and  in  showing  the 
advantages  which  can  be  derived  from  production  on  repeti- 
tion lines.  Although  much  of  the  machinery  we  produce 
does  not  lend  itself  to  mass  production,  we  can  do  a  great 
deal  in  this  direction,  and  have  already  made  a  start  by  giving 


up    some   of   our    less   profitable   lines   and    concentrating   on 
those  which  bring  in  the  best  returns. 

Labour  Unrest. 

'The  unrest  at  present'  prevailing  is  much  to  be  regretted, 
arising  as  it  does  from  a  legitimate  desire  for  shorter  work- 
ing hours.  This  Company,  as  you  know,  has  worked  the 
eight-hour  one-break  day  for  over  25  years.  Sir  William 
Mather  introduced  this  system  in  1893,  when  it  was  given 
twelve  months'  trial.  The  result  was  acclaimed  b/  the 
workers  and  the  management  as  being  so  satisfactory  that 
the  new  hours  were  definitely  established  and  have  been 
worked  ever  since.  I  venture  to  think  that  had  other  firms 
in  engineering  and  other  industries  realised  the  value  of 
shorter  hours  earlier  there  would  have  been  less  trouble  at 
the  present  time.  The  reduction  of  hours  below  47  or  48 
per  week  is  also  economically  possible,  provided  the  workers 
will  welcome  the  introduction  of  more  machinery  and 
mechanical  devices  which  will  increase  production  and,  at 
the  same  time,  do  away  with  many  monotonous  processes 
now  performed  by  hand.  We  must  all  realise  that  this 
country  has  to  face  keen  outside  competition,  and  unless  pro- 
duction is  not  only  maintained,  but  increased,  we  shall  not 
be  able  to  hold  our  own  in  the  world's  markets,  upon  which 
we,  as  an  island  kingdom,  must  necessarily  depend.  This 
year  will  undoubtedly  be  a  difficult  one,  for  reasons  which 
are  self-evident,  but  with  good  feehng  and  common-sense 
from  all  parties  we  should  be  on  the  threshold  of  greater 
prosperity'  and  happier  conditions  for  all  concerned.  We 
must  not  forget  that  the  inflation  of  national  credit  which 
has  been  going  on  these  last  few  years  cannot  possibly  con- 
tinue, and  other  results  of  this  devastating  War,  though  it 
has  brought  us  a  great  victory,  will  affect  this  country  for 
many  years.  Our  business  prospects  for  the  future  are 
bright,  though  it  may  be  some  time  before  normal  condi- 
tions can  prevail,  and  therefore  the  present  year's  results 
may  not  equal  those  of  1918.  We  have  a  'large  number  of 
orders  on  our  books  awaiting  execution.  Many  of  these 
having  been  taken  three  or  four  years  ago,  now  stand  at 
unremunerative  prices.  We  are  trusting  to  the  good  feeling 
of  our  customers  to  meet  us  to  such  an  extent  that  the 
Company  will  not  suffer  an  actual  loss  in  the  execution  of 
the  work.  Though  the  future  is  uncertain  and  many  of  our 
foreign  markets  are  closed  for  the  time  being,  you  can  re.st 
assured  that  this  Company  will  continue  to  be  found  in  the 
forefront  of  industrial   development  throughout  the   world. 

The  Chairman  then  moved  the  adoption  of  the  report  and 
balance-sheet  and  the   dividends  recommended. 

Mr.  John  Taylor  seconded  the  motion,  which  was  at  once 
carried  unanimouslv. 


ARIZONA  COPPER  COMPANY,  LIMITED. 

Transition  Period. — Pcst-War  Prospects. 

The  thirty-fifth  annual  meeting  of  the  Arizona  Copper  Com- 
pany, Limited,  was  ht'ld  at  Edinburgh  on  the  3rd  inst. ,  Mr. 
George  Readman,  Chairman  of  the  Company,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  At  the  beginning  of  the  year-  now  under 
review  the  strike  which  figured  so  prominently  in  the  pre- 
ceding year  was  still  in  progress,  and  it  was  a  great  relief 
to  all  concerned  when  it  came  to  an  end  about  the  month 
of  November  1917.  As  you  can  easily  realise,  however, 
normal  conditions  that  have  been  interrupted  for  a  period 
of  several  months  are  not  capable  of  being  immediately  re- 
stored by  the  ending  of  a  strike,  and  it  was  not  till  the 
month  of  February  1918  that  operations  began  to  attain  a 
normal  scale — and  even  when  this  was  reached  we  had  to 
contend  against  the  increased  cost  of  all  important  supplies, 
scarcity  of  labour  caused  by  the  demands  of  the  War,  and 
a  little  later  on,  a  considerably  higher  scale  of  wages.  Not- 
withstanding all  these  difficulties,  oiu'  staff  at  Clifton  did 
their  best  to  maintain  our  production  of  copper,  which,  dur- 
ing the  financial  year,  amounted  rouohly  to  over  40  million 
pounds,  as  against  over  42  million  pounds  for  the 
previous  year.  As  finally  adjusted,  the  .production  for  the 
year  was  equivalent  to  20,221  tons  of  Bessemer  copper,  of 
which  5,590  tons  were  disposed  of  in  the  form  of  Bessemer 
and  13,631  tons  were  refined  and  sold  in  the  form  of  elec- 
trolytic  copper. 

Allocation  of  the  Year's  Profit. 

The  pecuniary  result  of  the  year's  operations  shows  a 
net  surplus  of  £274,367,  to  which  the  balance  brought  for- 
ward of  £13,737  falls  to  be  added.  This  gives  a  total  sur- 
plus of  £288,105,  out  of  which  we  recommend  that  a  divi- 
dend on  the  Ordinary  shares  be  declared  for  the  year  to 
September  30,  1918,  o"f  3.<.  per  share,  free  of  tax,  absorbing 
£227,934  8s..  and  that  the  balance— £60,120  12«.  llrf.— be 
carried  forward.  The  dividend  recommended  is  1«.  per  share 
less  than  the  dividend  paid  last  year,  and  disappointment 
has  been  expressed  at  this  reduction,  seeing  that  this  year 
the  profits  have  been  relieved  of  the  heavy  charge  which 
they  bore  last  year  and  in  previous  years  for  the  redemption 
of  Terminable  Debentures.  Let  me  try  to  explain  how  this 
stands.  The  redemption  fund  last  year  amounted  to 
.£157,805 ;  the  reduction  in  the  dividend  represents  £75.995  • 
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and  this  year  there  T\-as  brought  into  the  accounts  from 
the  previous  year  £15,737,  while  no  balance  was  brought 
forward  into  the  accounts  for  the  year  to  September  30,  1917. 
These  three  sums  total  £227.537,  and  the  shareholders  will 
wish  to  know  how  this  amount  is  accounted  for.  The  profit 
from  copper,  &c.,  for  the  year  to  September  30,  1917,  was 
£1,205,646;  for  the  year  to  September  30,  1918,  it  was 
£805,129,  or  a  reduction  of  £400,517,  and  miscellaneous 
differences  represent  a  further  £3,490,  together  £404,007, 
Against  this  reduction  of  profit  the  sums  estimated  for  taxes 
for  1918  are  less  than  the  previous  year  by  £222,8'33,  leaving 
£181,154.  If  you  add  to  this  the  increase  in  the  amount  to 
be  carried  forward— £60,121,  against  £13,738,  or  £46,383— 
you  get  the  previous  sum  of  £227.537. 

Causes  of  Reduced  Earnings. 
The  reduction  in  profit  from  copper,  &c.,  of  £400,517  was 
due  not  to  one  cause,  but  to  three,  for  none  of  which  were 
the  directors  responsible — (1)  the  reduced  selling  price,  to 
which  reference  is  made  in  the  report  as  showing  an  average 
of  £10  3s.  Id.  per  ton,  accounted  for  £205,300;  (2)  the  in- 
creased cost  accounted  for  £137,400;  and  (3)  the  reduced 
production  accounted  for  £57,800.  Advanced  wages,  larger 
refining  charges,  and  higher  freight  rates,  &c.,  all  helped 
to  increase  the  cost  of  production.  In  accordance  with  an 
Order  by  the  Federal  Administrator  appointed  by  the  Media- 
tion Commission,  an  advance  in  wages  was  put  into  effect 
as  from  April  1,  1918,  and,  as  already  mentioned,  a  further 
advance  followed  the  increase  in  the  price  of  copper  in 
July.  You  will  notice  that  Jlr.  Carmichael,  in  his  report 
for  the  year,  mentions  that  during  the  War  the  cost  of  all 
important  supplies  steadily  increased  until  double,  and  even 
treble,  normal  prices  had  to  be  paid  for  commodities  enter- 
ing largely  into  the  production  of  copper.  The  reduced  pro- 
duction was  entii'eh'  due  to  the  conditions  arising  out  of  the 
strike  in  1917.  In  consequence  of  shortage  of  labour,  it  has 
not  been  possible,  for  some  time  past,  to  carry  on  develop- 
ment work  to  the  extent  considered  necessary  in  normal 
times,  but  while  that  is  so  the  shareholders  should  know  that 
the  board  have  not  neglected  this  vitaJly  important  matter, 
but  have  charged  in  the  accounts,  and  set  aside  to  be  ex- 
pended when  the  time  arrives,'  the  sums  which  would  have 
been  spent  on  development  had  sufficient  and  suitable  labour 
been  available. 

The  Balance  Sheet. 

An  , examination  of  the  balance  sheets  at  September  30, 
1914,  and  September  30,  1918,  will  show  that,  after  pro- 
viding for  the  balance  dividends,  the  assets  of  the  Company 
in  1914  exceeded  the  share  capital  and  the  liabilities  to  the 
creditors  by  £916,278.  In  1918  the  assets  exceeded  the  share 
capital  and  other  liabilities  by  £1,643,962,  an  increase  of 
£727,684.  This  increase  is  represented  by  the  amount  of 
the  Debenture  debt  paid  off,  £400.000;  the  sums  carried  to 
reserve  and  expended  on  additions  and  improvements  to 
plant,  &c.,  and  applied  in  augmenting  the  working  capital 
of  the  Company,  £290,000;  an  increase  in  the  insurance  fund 
to  the  extent  of  £4,847 :  and  the  increase  in  the  balance 
carried  forward,  £32,837;  total,  £727,684.  There  have  been 
provided  during  the  four  years  in  question,  from  material 
realised  and  depreciation  written  oft,  sums  amounting  in 
all  to  £111,677,  which  sums  have  been  applied  towards  meet- 
ing so  far  the  large  increases  in  the  copper  and  general 
inventories — in  other  words,  fi.xed  assets  have  been  replaced 
by  floating  assets  to  the  extent  of  over  £100,000.  It  will 
be  seen,  therefore,  that  at  September  50,  1918,  the  Company 
Tvere  in  a.  better  position  to  meet  difficult  times  than  they 
■were  at  the  beginning  of  the  period  referred  to — especially 
in  respect  of   being   entirely   free   of    Debenture   debt. 

Present  Position. 

So  much  for  the  past;  let  us  now  look  at  the  present. 
All  the  cop))er-producing  companies  were  under  agreement 
with  the  Washington  Go\crnment  to  make  their  output  as 
large  as  possible  while  the  War  lasted,  the  metal  being  in 
such  constant  and  urgent  demand,  and  this  Company,  along 
with  the  others,  did  their  best  to  fulfil  this  requirement. 
It  has  been  estimated  that  the  various  Allied  Governments 
used  about  90%  of  the  copper  prcKluoed  during  the  War. 
On  the  sudden  stoppage  of  hostilities  on  November  11  this 
demand,  of  course,  came  to  an  abrupt  termin.ation,  and  as 
there  Aim  not  been  lime  for  a  large  demand  for  industrial 
purposes  to  spring  np,  a  very  difficult  situation  has  been 
cieated.  All  the  producers  find  themselves  with  large  stock.< 
on  hand  m:id<'  a.t  a  high  cost,  the  market  price  of  which 
has  suddeidy  fallen.  As  we  have  stated  in  our  report,  the 
quantity  we  had  on  hand  on  January  31  was  about  8,000  tons. 
Most  of  the  producers  have  voluntarily  curtailefl  their  output, 
and  anxious  consideration  of  the  situation  led  the  directors 
to  decide  upin  the  same  course,  which  seemed  to  them  to 
be  the  only  practicable  one  in  the  circumstances.  They 
have,  therefore,  instructed  Mr.  Carmichael  to  reduce  tho 
production  to  a  one-furnace  basis,  and  accordingly,  until 
the  demand  justifies  a  change,  the  protluction  will  be  from 
1,000  ton.s  to  1,200  tons  of  copper  per  month.  It  would 
be  neither  prudent  nor  possible  to  continue  for  any  length 
of  time  the  former  rate  of  production' while  there  is  little 
or  no  demand  for  the  metal,  as  I  may  remind  you  that  every 


thousand  tons  of  copper  added  to  the  accumulated  stock 
means— even  r.t  15  cents  per  lb.— the  locking  up  of  S300.000, 
or  over  £60,000.  Expenditure  on  improvements  will  also  be 
cut  down  so  far  as  is  consistent  with  safety. 

The  Future. 
It  is'  not  safe  to  predict  what  the  copper  situation  wiil 
be  in  the  immediate  future.  A  great  demand  for  copper 
must  inevitably  arise  in  connection  with  the  enormous  amount 
of  reconstruction  work  that  lies  before  the  nations.  The 
difficulty  is  to  estimate  what  period  will  elapse  before  that 
demand  begins.  .Some  of  you  who  were  present  at  our  last 
annual  meeting  may  remember  that  I  drew  attention  to 
the  value  of  copper  and  the  coming  scarcity  which  then 
seemed  probable.  The  contrary  is  the  ca«e  at  the  moment, 
and  the  supply,  as  I  have  explained,  has  greatly  outrun 
the  demand.  The  situation  calls  for  careful  hand'ling.  It 
would  be  unwise  to  force  our  supplies  upon  an  nnwillipo' 
market,  and  the  patience  and  forbearance  of  the  share" 
holders  will  be  necessary  until  the  present  excessive  stocks 
are  absorbed  and  the  demand  for  the  metal  once  more  gives 
us  an  adequate  price.  Regarding  the  mines,  there  is  nothing 
particularly  new  to  report,  which  is  quite  natural  in  view 
of  the  fact  that  development  work  during  the  year  has  been 
so  restricted.  It  is,  however,  satisfactory  that  Mr.  Car- 
michael is  able  to  report  that  ore  slightly  in  excess  of  the 
tonnage  extracted,  and  of  a  grade  similar  to  that  whic''i 
we  are  at  present  milling,  has  been  added  to  the  reserves 
in  the  King,  Coronaflo,  and  Pyramid  Mines.  It  is  unfortu- 
nate that  we  have  again  to  report  a  fire  in  the  Coronadn 
mine,  especially  as  indications  point — although  there  is  no 
positive  proof  forthcoming — to  its  being  of  incendiary  origin. 
But  it  is  gratifying  to  learn  that,  although  the  500-foot  level 
has  not  yet  been  reported  clear,  the  fire  has  been  entirely 
extinguished  on  the  600-foot  and  700-foot  'levels — the  two 
other  levels  affected.  In  view  of  the  difficulties  and  dangers 
attending  ocean  travel  during  the  War,  no  deputation  from 
the  board  has  visited  America  since  the  early  months  of 
1915.  It  has  now  been  arranged,  however,  that  Mr.  McNab. 
Sir  David  Paulin.  and  myself  shall  sail  in  about  ten  days 
for  New  York,  en  rnutr.  for  Clifton.  We  shall,  of  course, 
as  we  pass  through  New  York,  interview  our  selling  agents, 
who  have  been  advised  of  our  intended  visit,  and  obtain 
the  latest  information  regarding  the  present  position  and 
prospects  of  the  copper  situation.  The  whole  position  of 
matters  will  also  be  very  thoroughly  discussed  with  Mr. 
Carmichael,  and  I  trust  that  we  shall  be  able  to  bring  hon.e 
with  us  much  valuable  information  which  will  be  of  assist- 
ance to  the  board  in  dealing  with  the  conditions  which  may 
arise  from  time  to  time  From  what  I  have  said  of  the 
difficulties  experienced  during  the  year,  you  will  be  able 
to  realise  in  some  measure  the  strain  that  has  fallen  upon 
our  General  T,Ianager  nnd  his  staff  in  Arizona,  and  I  feel, 
in  concluding  these  rem-irks,  that  it  is  only  right  and  fitting 
to  acknowledge  how  greatly  indebted  we  are  to  Jlr.  Car- 
michael and  to  the  whole  staff  under  him  for  all  they  have 
done  on  our  behalf.  We  highly  appreciate  the  loyal  way 
in  which  they  meet  and  overcome  the  many  and  unforeseen 
difficulties  that  confront  them  from  time  to  time,  and  I  can 
imagine  that  nothing  more  heartening  and  encouraging  could 
be  conveyed  t<i  those  who  are  promoting  and  safeguarding 
our  interests  6,000  miles  away  than  the  assurance  that  the 
shareholders  appreciate  their  efforts  and  have  confidence 
in  tlieir  results. 

Mr.   Frederick  L.    MacLeod,   C.'B.E..  Glasgow,  seconded, 
And  the   report   was  carried  unanimously. 


JAMES  DDNLOP  AND  COMPANY.  LIMITED. 

Thk  nineteenth  annual  general  meeting  of  James  Duiilop  and 
Company,  Limited,  was  held  on  March  4  at  Cannon  Street 
Hotel,  E.C  ,  Mr.  R.  M.  Donaldson  (the  Chairman)  presiding. 

The  Secretary  (Mr.  W^alter  Buchanan)  read  the  notice  and 
the  reports  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  reports  and 
accounts,  said  that  separate  balance  sheets  and  profit  and  loss 
accounts  were  under  consideration  for  the  years  1917  and 
1918.      The   profits   for   1917     were     £88.733."  and   the   total 
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amount  available  was  £111,274,  out  of  which  the  directors 
had  paid  the  full  Preference  dividend  of  6%  and  an  Ordinary 
dividend  of  10%,  appropriated  £30,000  for  depreciation  and 
placed  £20,000'  to  reserve,  carrying  forward  £18,274.  As 
regarded  the  1918  balance  sheet,  the  profite  were  £105,881, 
which  added  to  the  £18,274  brought  forward  made  £124,155, 
out  of  which  they  had  paid  the  half-year's  Preference  divi- 
dend, and  now  had  to  deal  with  £115,155.  They  proposed  to 
appropriate  £35,000  for  depreciation  and  to  place  £20,000 
to  reserve  .iccoinit.  After  providing  for  the  remaining  half- 
year's  Preference  dividend,  they  recommended  an  Ordinary 
dividend  of  10%,  carrying  forward  £25,155.  In  view  of  the 
anxious  tunes  ahead  it  was  essential  to  conserve  the  financial 
utrength  of  the  Company.  There  were  also  many  uncertain- 
ties as  to  competition  in  the  future  of  the  iron,  steel,  and 
coal  trades,  and  that,  with  the  turmoil  in  the  labour  world, 
would  call  for  wise  and  patient  effort  on  the  part  of  manu- 
facturers in  this  country  to  keep  the  industries  for  employers 
and  workmen  in  a  satisfactory  condition.  With  regard  to 
the  balance  sheet  for  1918,  floating  stocks  stood  at  £168,153, 
which  was  much  larger  than  in  former  year,  but  they  were 
carefully  valued,  and  values  had  greatly  increased  since  1914. 
More  money  was  being  employe<l  in  the  business  than  ever 
before,  and  with  high  values  of  materials  and  high  wag^s, 
which  were  likely  to  continue  for  some  time  yet,  it  was 
fortunate  that  they  were  in  a  position  to  meet  any  demands 
in  that  direction.  As  to  the  coal  trade,  they  supplied  their 
own  establishments  in  a  great  measure,  but  working  had  been 
so  far  from  profitable  that,  unless  conditions  changed  greatly 
for  the  better,  they  would  have  to  consider  the  giving  up  of 
certain  leases.  The  Company's  affairs  were  never  in  a  better 
condition,  however,  as  a  whole. 

Mr.  A.  S.  JIacharg,  C.A..  seconded  the  resolution,  which 
was  carried  unanimously. 


HARBOD'S  STORES,  LIMITED. 

The  twenty-ninth  annual  general  meeting  of  Harrow's  .Stores, 
Limited,  was  held  March  5,  1919,  on  the  Company's  pre- 
mises, Bromptun  Eoad,  S.W..  Sir  Alfred  .1.  N.ewton,  Bart, 
(the  Chairman),   presiding. 

The  Secretary  (Mr.  R.  H.  Griffith)  read  the  notice  con- 
vening the  meeting,  and  the  auditors'    report. 

The  Chairman  said  :  Ladies  and  gentlemen, — You  will 
have  noticed  from  the  report  the  sad  loss  the  Company  have 
sustained  during  the  past  year  by  the  death  of  our  old  friend 
and  colleague,  the  late  Mr.  Herbert  Bennett,  who  was  a 
director  of  the  Company  from  its  incorporation,  now  30  years 
ago,  and  you  will,  I  am  confident,  join  with  the  directors 
in  the  expressions  of  sympathy  and  condolence  conveyed  to 
Mrs.  Bennett  and  familj'.  To  fill  the  vacancy  in  the  direc- 
torate the  board  have  unanimously  appointed  Mr.  Allan 
Hepworth,  one  of  our  sectional  managers,  and  chief  accoun- 
tant of  the  Company.  This  appointment  'will  be  submitted 
for  your'  confirmation  later  on. 

The  report  and  accounts  having  been  in  the  hands  of  all 
shareholders  for  the  past  few  days,  it  will  no  doubt  be 
your  wish  we  should  take  them  as  read.  It  is  again  my 
pleasure  to  present  to  you  results  of  the  year's  trading, 
which  I  am  sure  we  shall  all  agree  are  highly  satisfactory, 
©specially  having  regard  to  the  fact  that  a  large  portion 
of^  our  trade  in  the  grocery,  provision,  and  perishable  de- 
partments has  been  done  at  a  very  small  profit,  in  some 
cases  at  an  actual  loss.  In  addition  to  this,  we  have  had 
to  contend  with  all  the  difficulties  consequent  upon  Govern- 
ment restrictions,  rationing,  and  control.  Both  the  trader 
and  the  public  note  with  great  satisfaction,  and  no  small 
measure  of  relief,  the  gradual  increase  in  the  supplies  of 
every-day  articles  of  food,  and  the  promise  from  the 
Government  of  reduction  in  the  price  of  many  foodstuffs 
within  the  ne.xt  few  weeks. 

Report  and  Accounts. 
Turning  now  t(5  the  report  and  accounts,  you  will  remem- 
ber that  last  year  I  was  able  to  state  that  the  balance  sheet 
revealed  the  strongest,  and  in  every  way  the  most  satisfac- 
tory, financial  position  it  had  been  my  pleasui-e  to  review. 
The  figures  now  submitted  show  a  position  even  stronger 
and  more  satisfactory  than  last  year.  Having  given  you  a 
very  full  survey  of  the  figures  in  the  balance  sheet  and 
profit  and  loss  account  last  year,  it  is  not  my  intention  to 
go  over  the  same  ground  now.  It  will,  no  doubt,  be  suffi- 
cient if  I  refer  to  the  chief  items  where  any  material  change 
has  taken  place. 

Let  us  first  refer  to  the  result  of  the  year's  trading. 
The  net  profit  earned  for  the  year  ended  January  31,  1919, 
after  making  full  provision  for  all  sinking  funds,  deprecia- 
tions, bad  and  doubtful  debts,  is  £352,041,  being  an  increase 
of  £69,748.  This  is  the  largest  amount  of  net  profit  we  have 
earned  in  any  one  year,  and  is  the  result  of  a  very  substantial 
increase  in  the  busines.s  we  have  done,  the  total  turnover  of 
the  business  being  the  largest  in  the  histoi-y  of  the  Company. 
The  increase  in  trade  <lone  during  the  past  year  also  cTeates 
a  "record."  The  policy  which  has  been  a  special  factor  in 
onr  progress  and  pi'osperity  from  the  inception  of  the  busi- 
ness, of  giving  our  customers  the  best  value  and  quality  pt 
reaeonable  prices,  has  contributed  largely  to  this  result.  I 
think  I  am  right  in  saying  that  we  work  for  as  small  a  gro.ss 


profit,  and  probably  smaller,  than  any  other  large  London 
store.  This  is  well  known  to  our  customers,  with  the  result 
I  have  just  mentioned — a  "  record  "  increase  in  our  business. 
A  substantial  part  of  this  increase  has  come  from  customers 
outside  London  and  resident  in  every  part  of  the  United 
Kingdom.  We  are  obtaining  an  ever-increasing  number  of 
country  customers.  This  proves  that  Harrods'  system  of 
"shopping  by  post"  is  becoming  more  widely  known, and 
the  exceptional  value  given,  together  with  a  well-organised 
system  of  dealing  with  country  orders  in  all  our  department*, 
is  being  realised  and  fully  appreciated.  We  anticipate  a  con- 
tinual growth  in  business  amongst  our  country  customers,  and 
this  will  be  especially  provided  for,  and  all  orders  will  be 
promptly  executed,  if  we  can  rely  upon  the  promised  im- 
provement in  the  railway  and  postal  services. 

Tinning  now  to  the  profit  and  loss  accoimt,  marked  No.  1,  ' 
and  under  the  heading  of  working  expenses,  there  are  three 
of  the  items  showing  substantial  increases.  (1)  Salaries, 
wages,  commissions,  bonuses,  and  maintenance  of  staff.  Here 
we  have  an  increase,  compared  with  la.st  year,  of  £64,990. 
The  whole  of  our  staff  have  benefited  by  this  increase.  We 
believe  in  paying  our  staff  well,  and  making  every  reasonable 
provision  for  their  work  being  done  under  healthy  and  com- 
fortable conditions.  No  effort  is  spared  oA  the  part  of  your 
directors  and  the  management  to  provide  for  the  comfort, 
well-being,  and  satisfaction  of  our  staff,  and  I  am  pleased  to 
say  the  1  appiest  relationship  exists  between  its.  (2)  Print- 
ing, stationery,  advertising,  and  .stamps.  This  shows  an  in- 
crease of  £19,568,  and  is  aboiit  evenly  divided  over  each  of 
the  three  items.  It  is  sound  policy  to  keep  well  abreast  of 
the  times  in  our  advertising,  and  in  this  matter,  I  think  it 
will  be  agreed,  we  are  successful.  Printing  and  stationery 
is  explained  by  increased  prices,  both  in  labour  and  material. 
The  Government  having  increased  the  postal  i-ates  for  letters 
and  parcels,  together  with  the  larger  country  trade  we  have 
done  by  post,  explains  the  large  amomit  expended  in  stamps. 
(3)  Repairs  and  renewals  show  an  increase  over  last  year  of 
£19,367.  and  a  total  expenditure  of  £50,546.  The  present 
high  price  of  labour  and  material  accounts  for  a  large  portion 
of  this  increase.  We  have  also  been  reorganising  and  en- 
liWging  the  furniture,  furnishing,  jind  decorating  section  of 
our  business,  also  some  of  the  men's  and  drapery  depart- 
ments, and  those  of  you  who  have  seen  what  has  been  dona 
in  these  directions  will  agree  that  great  improvements  hava 
been  made,  and  already  a  much  larger  trade  is  being  done. 
Undoubtedly,  we  now  have  a  furnishing  section  worthy  of 
the  House  of  Harrod's,  and  a  stock  which  in  quality  and 
variety  is  one  of  the  finest  in  the  kingdom. 

The  Balance  Sheet. 

On  the  other  side  of  the  profit  and  loss  account  the  only 
item  calling  for  reference  is  the  satisfactory  amount  of  gross 
profit  earned,  which  shows  an  increase  on  a  comparison  with 
last  year  of  £191.847.  As  previously  stated,  this  is  due  to 
the  very  sulistantial  increase  in  our  -business  and  the  marked 
expansion  of  several  of  our  departments. 

May  I  now  invite  you  to  turn  to  account  No.  3  and  to 
the  capital  and  liabilities  side.  You  will  notice  an  increase 
in  the  amount  of  the  Ordinary  share  capital  of  £350,000. 
This  is  due  to  our  having  carried  through,  during  the  finan- 
cial year,  the  scheme  for  the  conversion  of  the  shares  of  the 
Fonii.lers'  Company.  The  additional  capital  thus  created 
participates  in  the  173%  dividend,  while,  on  the  other  hand, 
no  dividend  is  payable  in  respect  to  the  Founders'  shares. 

To  the  reserve  fund  has  been  added  the  sums  of  £34,329, 
being  the  balance  of  carry-foi-ward  of  the  Ordinary  shares 
as  at  January  31.  1917,  and  £12,000  balance  cari-y- forward 
at  the  same  date  re  Founders'  shares,  which  is  in  accordance 
with  the  provisions  of  Harrod's  Stores,  Limited,  Act,  1918. 
The  deposit  and  current  account  balances  stand  at  a  record 
figure  of  £946.540,  and  evidence  the  confidence  of  our  bank- 
ing clients,  who  are  chieflv  our  bu.siness  customers,  share- 
holders, and  friends  introduced  by  them.  The  loan  from 
our  bankers  now  stands  at  £80,000.  having  ibeen  reduced  by 
£70.000  during  the  year.  The  remaining  items  on  that  side 
are  quite  on  a  normal  level  and  call  for  no  comment. 

If  you  will  now  turn  to  the  assets  and  expenditure  side 
of  account  No.  3,  you  will  observe  an  item  of  £348,600 
appears  for  the  first  time,  being  the  amount  required  in 
connectio.a  with  the  convers'on  of  the  Founders'  shares  of 
the  Company  pursuant  to  Harrod's  Stores,  Limited,  Act, 
1918.  The  corresponding  entry  for  this  is,  as  we  have  pointed 
out.  an  increase  in  the  Ordinnvy  share  capital.  In  the  free- 
hold  properties  there  is  an  increase  of  £74.000  for  the  pur- 
chase, nn  advantageous  terms  to  the  Company,  of  the  free- 
bold  of  the  most  important  portion  of  the  Trevor  Square 
estates  previouslv  held  on  lease. 

You  mil  notice  the  stocks  on  hand  show  a  record  figure 
of  £1.068.162,  an  increase  of  £262.334.  This  stock  has  been 
well  bought  and  is  of  vei-y  good  value,  and  if  we  had  to 
buy  it  at  present-day  prices  would  cost  considerably  more. 
Having  bought  well,  we  are  giving  our  customers  the  benefit. 
The  rapid  growth  of  the  business  necessitates  the  keeping  of 
a  -bigger  stock  :  in  fact,  as  a  -re-sulf  of  the  stocks  we  carry 
we  are  able  to  give  our  customers  the  widest  choice  and  the 
greatest  vai-iety  of  any  house  in  the  United  Kingdom.  Cash 
at  bankers  and  in  hand  stands  at  £138,186,  being  an  increase 
of  £13.558. 
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Sir  Woodman  Burbidge,  Bt.,  C.B.E.  (managing  director), 
said  :  Ladies  and  Gentlemen, — As  you  see  by  the  report,' 
we  distributed  among  the  staff  a  bonus  of  £15,000  on  the  occa- 
sion of  the  signing  of , the  armistice.  Seeing  that  the  staff  has 
been  so  loyal,  we  felt  it  only  right  to  ehow  our  appreciation 
of  their  work.  I  have  pleasure  in  seconding  the  resolution, 
and  I  feel  sure  that  when  we  iave  the  pleasure  of  seeing 
yon  again  next  year  you  will  have  just  as  satisfactory  results 
put  before  you  as  you  have  had  to-day. 

The  resolution  was  unanimously  carried. 

The  Chairman  then  proposed  the  confirmation  of  Mr. 
Allan  Hepworth's  appointment  as  a  director.  He  said  that 
the  board  felt  that  they  were  adopting  the  right  course  in 
appointing  men  who  were  in  daily  contact  with  the  business. 

Sir  Woodman  Burbidge  seconded  the  motion,  and  it  was 
agreed  to  unanimously. 

The  retiring  directors  (Major  H.  K.  Newton,  U.B.K.,  M.l'., 
and  Mr.  Edgar  Cohen)  were,  on  the  motion  of  the  Chairman, 
seconded  by   Mr.    F.   H.  Harvey-Samuel,  re-elected. 

Mr.  Dingwall  proposed  the  reappointment  of  the  auditors 
(Messrs.  Hays,  Akers,  and  Hays),  and  this  was  seconded 
by  Mr.  Baldwin  and  carried. 

A  resolution  having  been  passed  unanimously  voting  the 
dii-ectors  a  bonus  of  £3,000  in  respect  of  the  year  1918-19, 
the  proceedings  terminated  with  a  vote  of  tiianks  to  the 
Chairman  and  directors  and  to  the  officials   and  staff. 


CROCKER,  SONS  AND  COMPANY,  LIMITED. 

The  eighteenth  annual  general  meeting  was  held  on  March  6 
at  Cannon  Street  Hotel,  Mi-.  John  Eccleston  Sheldon  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  mentioned  that  the  Company's  sales  for  January 
and  February  were  again  ahead  of  those  for  the  correspond- 
ing months  of  last  year.  Dealing  with  the  balance  sheet, 
he"  pointed  out  that  the  items  of  stock,  book  debts,  bills 
receivable,  and  cash  at  bankers  totalled  £742,000,  while 
the  items  of  creditors  on  open  accounts,  sundry  creditors, 
&c.,  including  reserve  for  excess  profits  duty  and  cash  de- 
posits, amounted  to  £489,000,  thus  showing  a  balance  in 
favour  of  the  assets  of  £253,000,  and  leaving  the  Company 
£52,000  better  off  in  comparison  with  the  corresponding 
figures  for  1917.  Proceeding,  he  said  :  The  net  profits,  after 
cei-tain  deductions,  including  excess  profits  duty,  amount 
to  £41,912.  I  would  here  refer  to  the  item,  "Writing  off 
outlay  on  alterations  to  irremises,"  and  state  tliat  durins; 
the  War,  owing  to  the  still  further  gi-eat  expansion  of  our 
business,  we  deemed  it  prudent,  after  very  careful  con- 
sideration, to  make  further  extensions  to  our  premises,  and 
we  were'  fortunate  in  obtaining  the  lease  of  Nos,  10,  11,  and 
12  Bread  Street,  adjoining  our  own  buildings,  on  what  we 
believe  to  be  favourable  terms.  To  the  profit  already  men- 
tioned there  has  to  he  added  £11,130  brought  forward.  This 
gives  us  a  disposable  balance  of  £53,042. 
Dividend   and  Bonus. 

After  providing  for  the  Preference  dividends,  it  is  pro 
posed  to  pay  a  dividend  for  the  year  on  the  Ordinary  shares 
of  10%,  together  with  a  bonus  of  2^%;  in  other  words, 
out  of  a  disposable  balance  of  £53,000  we  propose  to  dis- 
tribute to  the  shareholders  about  £17,000,  which  I  do  not 
think  can  be  called  an  extravagant  amount.  We  also  ask 
yon  to  transfer  to  the  staff  benevolent  and  pension  fund 
the  snm  of  £3,000,  I  would  here  like  to  bear  testimony  to 
the  excellent  work  of  our  staff,  and,  I  may  add— for  special 
reasons— their  loyalty  during  the  past  year.  Particularly 
must  I  refer  to  the  strenuous  work  of  our  Managing  Director, 
Mr  Hubble,  and  that  of  his  co-working  directors,  Mr. 
Sherratt  and  Mr.  Runeckles.  With  regard  to  the  further 
appropriations  I  feel  there  is  little  to  be  said,  and  I  am 
confident  they  will  meet  with  your  approval,  as  they  go 
to  strengthen  your  business  and  to  ensui'e  .stable  dividends 
in  the  future.  I  have  no  doubt  that  some  of  you, 
at  any  rate,  are  thinking  of  the  future.  I  have 
told  yon  in  the  past  that  T  do  not  indulge  in 
prophecy,  so  will  ronfine  myself  to  facts  and  leave  you  to 
make  your  own  dediutions.  Our  business  has  been  founded 
for  about  110  years,  and  during  that  period  the  house  oi 
Crockera,  as  it  is  almost  invariaWy  called,  has  borne  an 
honoured  reputation,  based  on  the  general  conduct  of  its 
business.  By  way  of  exemplifying  that.  I  ivould  remind 
yon  of  what  I  have  .stated  on  other  occasions— nnnKHly,  th.at 
the  good  results  -we  have  been  able  to  achieve  are  ""*. ''"'" 
to  what  is  called  profiteering,  or  even,  to  any  appreciable 
extent,  to  Covernment  contracts  such  as  some  businesses  h.ave 
h.vd  the  advantage  of,  hut  to  the  enormous  expansion  of  the 
business,  largely  as  a  re.^lt  of  the  policy  and  methods  we 
adoptwl  about  four  years  ago,  which  have  been  assisted  by 
the   exceptional   demands   and   higher  price.--. 

Board  ot  Trade  and  Textiles. 
So  far.  a«  the  fai-ts  are  .out erned  I  recommend  those  who 
have  doubts  in  their  minds  as  to  there  being  any  per- 
manently violent  fluctuations  in  the  general  c'ommodities  in 
which  -we  deal  to  study  the  reports  of  the  Dopartmcntnl 
Committee  set  up  by  the  Board  of  Trade  to  consider  thfi 
post-war  condition  with    regard  to  textiles.     Thw   -ivill   find 


a  great  deal  of  informative  and  intereating  matter  in  those 
reports,  ajid,  in  view  of  the  conclusions  come  to  and  the 
facts  related  by  that  Committee,  any  doubts  in  their  minds 
will  largely  be  removed.  That  Committee  gives  illustra- 
tions with  regard,  for  instance,  to  the  extending  of  certain 
large  markets,  from  whence  demands  should  be  flowing  into 
this  country;  and  this  serves  to  illustrate  what  will  happen 
in  other  channels  -which  in  the  past  have  been  clogged  by 
unfair  competition  and  other  causes.  I  am  not  overlooking 
the  iaot  that  Germany  in  the  past  Avas  a  big  customer  of 
ours  in  textiles,  among  other  things,  but  she  purchased  a 
great  deal  of  the  material  from  the  United  Kingdom  in  a 
semi-ranv  state,  and  one  camiot  conceive  that  that  x>0«it.ioil 
will  be  renewed,  at  all  events  for  a  long  period.  Although 
we  may  lose  her  temporarily  as  a  customer,  yet  the  illus- 
trations I  have  given  you  -with  regard  to  the  new  markets 
which  will  be  open  to  us  far  outweigh  this,  and  suggest  to 
one's  mind  that  there  -will  be  a  very  heavy  demand,  and 
that  consequently  prices  -will  be  maintained,  esipeciall.v  in 
view  of  the  increases  in  the  price  of  lahour  and  commodities 
generally. 

Mr.  H.  E.  Hubble,  in  seconding  the  motion,  remarked 
that  he  felt  sure  the  shareholders  -would  regard  the  figures 
presented  by  the  directors   as   eminently  satisfactory. 

The  motion  was  carried  unanimously,  and  the  appropria- 
tions recommended   were   unanimously  approved. 

At  an  extraordinary  general  meeting  aftei-wards  held 
resolutions  ■\vere  ipassed  increasing  the  capital  of  the  Com- 
pany to  £270,000  iby  the  creation  of  100,000  new  Ordinary 
shares  of  £1  each,  and  changing  the  name  of  the  Company 
to  "  Orockers,  Limited." 


HODTPOORT,  LIMITED. 

The  seventeei-ith  ordinary  general  meeting  of  Houtpooit, 
Ltd.,  was  held  on  March  4,  1919,  at  Winchester  House,  Old 
Broad  Street,  E.C.,  Dr.  Hans  Saner  (the  CJiairman)  pre- 
siding. 

The    Secretaiy    (Mr.    Harold    D.    Richardson)    read    the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  ChaiiTuan,  in  the  course  of  his  speech,  said  :  "The 
capital  remains  the  same  as  at  the  last  annual  meeting. 
It  will  be  noticed  from  the  balance  sheet  that  there  is  a 
liability  of  £14,250  and  an  item  "  Sundry  creditors," 
£1,912  6s.  2d.  These  sums  represent  araount,s  which  have 
been  paid  in  advance  to  the  Company  for  working  capital 
against  an  equivalent  amount  of  shares  at  par  to  be  issued 
in  respect  thereof.  There  is  also  in  the  balance  sheet  a 
liability  of  £555  18s.  9i.,  being  a  balance  on  Mre.  McLaren's 
portion  of  Klippoortje.  This  balance  has  since  been  paid, 
Turnino-  to  the  assets  side  of  the  balance  sheet,  there  is 
approximately  a  sum  of  £10,000  cash  in  hand.  The  liability 
of  £500  on  Boschfontein  shares  has  since  been  paid.  V\  e 
consider  these  shares  as  being  a  very  valuable  intei-tst. 
On  development  account  there  is  an  expenditure  up  to  date 
ot  £3,322  4».  Sd.  This  represents  the  expenditure  trora 
the  period  April  18,-1917,  to  December  31,  1918,  and  includes 
not  only  the  shaft  sinking  and  opening  up  of  the  reef  on 
Tulipvale,  but  also  money  expended  in  boreholes  on  Klip- 
poortie.  The  results  from  this  expenditure  have  been 
exceedingly  satisfactory,  and  compare  most  favourably  with 
results  obtained  on  deep-level  properties  to  the  noi-th  tor 
an  expenditure  not  of  a  few  thousands,  but  of  sums  amount- 
ing to  a  quarter  of  a  million  sterling  and  even  more. 
The  Company's   Properties- 

I  now  pass  to  a  consideration  of  the  mining  propertitis 
of  the  Company  of  immediate  interest.  These  properties 
<onsist  of  the  Tulipvale  farm  and  tlie  two  portions  ot  the 
farm  KJippoortje  already  referred  to.  The  position  affect- 
ing the  properties  belonging  to,  or  under  option  to,  the 
Company  has  been  so  fully  explained  in  the  annual  report 
that  I  need  not  further  allude  to  it,  etxcept  to  say  this— 
that  the  money  required  to  convert  the  option  position  into 
one  of  ownership  will  be  provided  by  some  of  the  large 
shareholders  when  necessary.  TJie  acreage  of  this  com- 
bined block  amounts  to  1,132  morgen,  equivalent  to  l,b9H 
mining  claims,  the  whole  of  this  area  containing  the  Nigel 
reef,  and  much  the  greater  portion  »f  the  area  is  also 
mineralised  by  the  more  important  Van  Ryn  Reef.  Ut 
the  1,698  claims  on  the  property,  approximately  500  claims 
belong  to  the  Company.  These  claims  are  held  under  three 
separate  mynpachts,  or  mining  leases,  which  are  to  all 
intents  and  purposes  freeholds  as  far  as  title  to  the  minerals 
in  them  is  concerned,  and  are  free  from  any  obligation  to 
pay  any  part  of  the  profits  recovered  from  them  to  tJie 
Union  Government.  The  only  tax  affecting  these  leas« 
is  a  revenue  tax  amounting  to  obout  7  per  cent,  on  prohts. 

and    is   universal    in    its    in,i<l c  ..n    TransvnJi     Hd-mimng 

T.ro|ierties  held  under  mynpacht  title.  The  balance  of  1,^' 
.■Ia,ims  nn  v.uir  i.rnpertv  b.loMg  to  the  Union  Government 
umler  the  law  passed  in  1908,  and  any  interest  in  them 
can  only  be  acquired  from  the  Govoniment.  Jt  is  our 
intention  to  tender  for  the  1.3(X)  claim.^  belonging  U)  the 
Government  on  a  percentagc-of-profits  basis.  Should  we  be 
successful  the  Houtpoort  Company  would  then  ''"•^e  »  T«7 
l^.rge  mining  propertv,  hardlv   inferior  to  .my  of  the  en*t 
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mines  on  the  Far  East  Rand.  Instructions  have  been  cabled 
to  your  representative  in  Johannesburg  to  make  such  a  tender 
to  the  Government. 

Value  of  Houtpoort  Claims. 

As  regards  the  ore  contents  and  value  per  claim  on  Hout 
poort,  as  compared  with  the  ore  contents  per  claim  on  Modder 
Deep,  Springs  Mines,  or  any  of  the  other  Far  East  deep- 
level  mines,  the  following  calculation  as  to  the  value  of 
500  Houtpoort  claims  may  be  considered  fair.  If  we 
assume  a  value  of  40s.  per  ton,  whicli  is  less  than  the 
average  value  of  the  payable  ore  in  Springs  Mines^8.?. 
per  ton— we  get  the  following,  namely  :  500  claims  by  12.500 
payable  tons  per  claim,  eqiuil  to  6,250,000  pavable  tons; 
6,250,000  by  40.«.,  equal  to  £12,500,000;  6,250,000  by  26s. 
per  ton  profit,  equal  to  £7,812,500.  In  this  calculation 
the  working  costs  are  taken  at  15s.  per  ton,  which  is  Is. 
per  ton  profit,  equal  to  £7,812,500.  In  this  calculation 
his  report  on  the  property.  I  have  in  another  place  given 
proofs  that  tlie  Van  Ryn  reef  is  not  the  main  reef  leader 
of  the  Central  Rand.  I  knew  this  as  far  back  as  1886, 
in  which  year  I  reported  to  that  effect  to  Mr.  Cecil  Rhodes, 
for  whom  I  was  then  acting.  Another  important  feature 
marking  this  reef  is  that  it  does  not  get  poorer  in  depth 
as  the  main  reef  leader  undoubtedly  does.  The  impoverish- 
ment of  the  main  reef  leader  in  deptJi  is  denied  by  some, 
but  if  this  is  not  so,  I  would  ask  how  is  it  that  the  nine 
companies  working  the  Van  Ryn,  as  opposed  to  the  38  com- 
panies  on  the  main  reef  leader,  made  last  quarter  74  per 
cent,  of  the  total  profit  secured  by  the  whole  of  the 
Witwatersrand  gold  industry,  and  this  profit  was  secured 
in  spite  of  the  fact  that  the  nine  companies  treated  only 
27  per  cent,  of  the  total  tonnage  crushed.  Moreover,  the 
recovery  value  of  the  Far  East  ore  is  about  15s.  per  ton 
better  than  that  of  the  Central  Rand. 

Mr.  R.  Bleiloch  (the  managing  director)  seconded  the 
motion,  which  was  carried  unanimously,  and  the  retiring 
directors  and  auditors  were   re  elected. 

An  extraordinary  general  meeting  was  held,  at  which  a 
resolution  to  increase  the  capital  by  the  is.sue  of  a  million 
shares  of  2s.  each  was  carried  unanimously. 


OXFORD  ELECTRIC  COMPANY,  LIMITED, 

The  twenty-eighth  ordinary  general  meeting  of  the  share- 
holders of  the  Company  was  held  at  the  Randolph  Hotel 
on  Tuesday,  March  4.  Sir  Henry  Mance,  C.I.E.,  Chairman 
of  the  Company,  presided. 

The  Chairman  said  :  With  regard  to  wages,  he  might  briefly 
say  that  their  wages  bill  now  was  100%  higher  than  it  was 
before  the  War.  What  aggravated  the  position  was  the  uncer- 
tainty that  existed.  They  now  saw  there  was  a  possibility  of 
coal  being  put  up  another  30%.  Of  course,  if  that  advance 
should  be  made,  they  would  have  to  modify  their  charges. 
When  lie  spoke  to  them  last  year,  he  gave  them  a  hint  as 
to  sundry  schemes  that  were  looming  in  the  future  whereby 
the  Government  intended  to  take  an  active  part  in  the 
generating  and  distribution  of  electricity.  The  matter  had. 
no  doubt,  been  very  carefully  considered  by  Government 
during  the  last  twelve  months,  and  the  outcome  had  been 
a  Bill  which  was  brought  before  Parliament  last  week,  by 
which  the  control  of  electric  supply  companies  is  given  to 
the  new  Minister  of  Ways  and  Communications.  This 
looked  as  if  they  intended  to  use  electricity  as  a  motive 
powei'  for  the  railways.  If  Goverimient,  by  means  of 
overhead  transmission  lines,  could  supply  them  with  current 
at  a  cheaper  rate  than  they  could  make  it  themselves,  they 
would  be  very  gla-d  to  get  it,  but  if  they  proposed  to  go 
further  and  nationalise  the  whole  of  the  electric  supply 
industry,  the  matter  was  far  too  complicated  for  him  to 
attempt  to  forecast  the  effect  of  such  a  policy  upon  that 
Company. 

The  resolution  was  put,  and  carried  unanimously. 


THE  FAIRFIELD  SHIPBDILDING  AND  ENGINEERING 
COMPANY,  LIMITED. 

A  MEETING  of  the  holders  of  the  "  A  "  Mortgage  Debenture 
stock  of  this  Companv  was  held  at  Winchester  House  on 
Thursday,  Sir  Alexander  Gracie,  K.B.E.,  M.V.O.,  in  the 
chair.  The  meeting  was  called  ifor  the  punpose  of  obtaining 
the  sanction  of  the  stockholders  to  two  propositions — one  to 
exchange  the  shares  in  the  Coventry  Ordnance  Works. 
T>imited,  which  formed  part  of  the  security  for  the  "  A  " 
Mortgage  Debenture  stock  of  the  Company  for  shares  in 
the  English  Electric  Company,  Limited,  and  the  other  pro- 
position being  that  the  shares  so  to  be  acquired  in  the  last- 
mentioned  Company  should  be  sold  as  and  when  op^wrtunity 
arose  and  the  proceeds  applied  in  payment  for  certain  exten- 
sions and  additional  works  which  -were  pro)3osed  to  be 
erected  on  land  Ibelongins  to  the  Company,  part  of  the  security 
of  the  "  A  "  Mortgage  Debenture-holders,  and  on  other  land 
which  did  not  form  part  of  the  security. 

The  Chairman,  in  a  brief  speech,  explained  the  details  of 
the  propositions,  and  pointed  out  that  the  exchange  of  the 
shares  from  the  Coventry  Ordnance  Works  into  tlie  shares 
of  the  English  Electric  Company  was  undoubtedly  for  the 
benefit  of  the  stockholders,  inasmuch  as  the  last  mentioned 
Company  was  a  combination  of  the  Coventry  Ordnance 
Works,  Dick,  Kerr  and  Co.,  -ind  the  Phoenix  Dynamo  Manu- 
facturing  Company,  Limited,  with  a  capital  of  £5.000.000. 


and  that  with  the  combined  forces  of  these  three  companies 
there  was  every  prospect  of  considerable  business  being  done. 
Tlie  other  proposition  which  was  submitted  to  the  stock- 
holders was  of  a  far-seeing  character,  inasmuch  as  the  Com- 
pany proposed  to  convey  to  tlie  "  A  "  Mortgage  Debenture- 
holders  as  part  of  their  security  15  acres  of  land  on  the 
west  of  the  existing  shipyards  and  works,  and  to  construct 
chiefly  on  this  land  and  partly  on  land  already  in  th? 
Debentui-e-holders'  security  four  large  berths,  as  well  as 
other  works  and  buildings  which  would  be  adaptable  for 
the  business  of  tlie  Company.  The  total  of  the  proposed 
extensions  and  improvements  on  the  15  acres  was  valued  at 
£172.310.  and  the  proposed  extensions  on  the  adjoining  six 
acres,  which  was  the  land  already  in  the  Debenture-holders" 
security,  would  be  £36.000  for  'buildings  and  £10,690  for 
plant.  An  agreement  had  been  entered  into  between  the 
trustees  for  the  Debenture-holders  and  the  Company  with  a 
view  of  carrying  out  both  these  propositions,  and  the  resolu- 
tions submitted  to  the  stockholders  were  to  sanction  the 
exchange  of  the  shares,  in  the  first  place,  and  the  applica- 
tion of  the  proceeds  of  sale,  as  and  when  such  new  shares 
should  be  sold,  in  payment  for  the  extensions.  The  resolu- 
tions were  seconded  by  j\Ir.  Herbert  E.  Wilson,  one  of  the 
stockholders,  and  they  were  subsequently  put  to  the  meeting 
and  passed  unanimously. 

UNDERGROUND  ELECTRIC  RAILWAYS   COMPANY  OF 
LONDON,  LIMITED. 

The  yearly  meeting  of  this  Company  was  held  on  March  7 
at  Caxton  Hall,  Westminster,  the  Right  Hon.  Lord  George 
Hamilton,  G.C.S.I.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and. 
accounts,  said  that  the  report  presented  was  the  best  ever 
made  to  the  proprietors  of  the  Underground  Company.  The 
gross  revenue  amounted  to  £760,000 — an  increase  of  £154,000 
— and,  on  the  pre-War  basis  of  foreign  exchange  and  income- 
tax,  would  have  been  suflScient  to  have  paid  in  full  the  6% 
interest  on  the  income  bonds,  and  also  approximately  2% 
on  the  Ordinary  shares  and  80%  -on  the  "A"  shares.  That 
statement  would  bring  home  how  heavy  was  the  burden 
which  the  exemption  from  income  tax  of  the  6%  income 
bonds  placed  upon  the  resources  of  the  enterprise.  During 
the  War  period  the  income  bondholders  had  received  the  not 
bad  return  of  an  average  of  5%  free  of  income  tax,  though 
the  directors  were  well  aware  it  was  their  duty  to  do  their 
best  to  meet  the  obligation  of  paying  the  full  5%  tax  free. 
As  to  the  policy  of  the  Operating  companies  in  making  re- 
serves for  depreciation  and  renewals,  all  the  railway  com- 
panies' reserves  were  small  in  comparison  with  their  capital 
cost,  and  were  none  too  high  now.  The  Underground  Board 
fully  concurred  with  the  boards  of  the  Operating  companies 
in  the  necessity  for  the  provision  of  adequate  reserves  for 
the  rehabilitation  of  permanent  way,  for  making  good  wear 
and  tear  of  electrical  plant,  and  for  the  necessary  replace- 
ments of  rolling  stools.  On  that  point  they  were  not  pre- 
pared to  make  any  concession. 

The  Underground  board  fully  concurred  Avith  the  boards 
of  the  operating  companies  in  the  necessity  for  the  provision 
of  adequate  reserves  for  the  rehaibilit^ition  of  permanent  way. 
for  making  good  wear  and  tear  of  electrical  plant,  and  for 
the  necessarj-  replacements  of  rolling-stock.  On  that  point  they 
were  not  prepared  to  make  any  concession.  The  question  of 
fares  Avas  a  difficult  and  complicated  one,  as  the  raising  of 
fares  sometimes  operated  to  reduce  revenues.  They 
had  already  had  to  change  certain  fares  tentatively  raised, 
as  they  had  resulted  in  a  loss  of  traffic.  The  fact  that  they 
had  in  a  period  of  dislocation  of  prices  been  able  to  main- 
tain and  increase  their  net  earnings  was  conclusive  proof 
•^'vt  their  method  of  advances  in  dealing  with  fares  was 
sound.  The  most  striking  feature  of  the  figures  of  the 
Comhined  Common  Fund  companies  was  the  great  increase 
in  expense.<i  and  receipts.  The  increase  in  the  former 
amounted  to  £970.234,  and  was  in  the  main  due  to  wages 
and  war  bonus.  The  gross  revenue  had  increased  by 
£1,081,588,  partly  as  a  result  of  an  increase  of  slightly  over 
8%,  in  the  number  of  passengers  carried,  and  partly  owing 
to  an  increase  of  about  9%  in  the  average  fares.  As  to  the 
general  position,  he  would  say  that  in  15  years  he  had  seen 
the  LTndergronnd  Company  emerge  from  practical  bankruptcy 
until  it  occupied  its  present  leading  position  in  the  passenger' 
transport  service  of  tlip  ^Metropolis.  They  had  attained  that 
position  because  tliev  had  given  to  the  public  a  satisfactory 
and  cheap  method  of  transport.  So  soon  as  they  attempted 
in  any  sense  to  make  what  might  be  termed  a  profiteering 
advantage  out  of  their  position,  they  would  strike  for  the 
very  fouudation  of  their  success.  In  the  movement  for  the 
nationalisation  of  railways,  probably  no  enterprise  more  caii- 
tivated  that  idea  than  the  UndergTound.  He  would  warn 
sharphold^rs  of  the  danger  which  must  unquestionably  ensue 
if  they  concentrated  their  efforts  at  this  moment  on  cutting 
down  reserves  and  raising  fares.  If  the  shareholders  en- 
deavoured to  extract  what  the  public  considered  unreason- 
able fares,  their  organisation  would  be  attacked  and  its 
powers  undermined. 

Thp  night  Hon.  Lord  Farrer  seconded  the  motion. 

.\fter  ifurtlier  discussion,  the  motion  was  put  to  the  meet- 
ing  and  declared  carried. 

The  retiring  directors  and   the  auditors  were  re-elected, 
and  the  usual  vote  of  thanks  terminated  the  proceedings. 
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KALI  GLAGAH  (JAVA    RUBBER  AND  PRODUCE 
COMPANY,  LIMITED. 

The  eighth  annual  general  meeting  of  the  members  of  the 
Kali  Glagali  (Java)  Rubber  and  Produce  Company,  Limited, 
was  held  on  March  4,  1919,  at  Winchester  House,  Old  BroaS 
Street,  E.G.,  Mr.  H.  L.   Coghlan  presiding. 

The  Secretary  (Mr.  A.  H.  Doherty)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  :  The  profit  and  loss  account  shows 
gross  receipts  amounting  to  £22,901  18s.  Id.,  against  £33,404 
for  the  previous  year.  The  falling-off  in  revenue  has  been 
purely  a  matter  of  adverse  markets,  due  to  war  conditions, 
and,  as  you  are  undoubtedly  familiar  with  the  vicissitudee 
thi'ough  which  rubber  and  coffee  have  passed  during  the  last 
two  years,  and  are  still  passing,  and  all  companies  share 
in  common,  explanations  from  me  are  quite  unnecessary. 
The  profit  for  the  period  under  review,  after  allowing  for 
London  e.xpenditure,  £1,015  6s.  8rf.,  depreciation,  £554  8s.  8rf., 
and  balance  of  Dutch  income  tax,  £201  18s.  llrf.,  was 
£6,213  5s.  3(/.,  against  £18,280  9s.  lOrf.  for  the  previous  year. 
With  the  amount  brought  forward  there  is  an  available 
balance  at  credit  of  profit  and  loss  account  of  £9.219  13s.  5rf., 
but,  in  view  of  still  uncertain  markets,  your  directors  deem 
it  prudent  to  defer  the  question  of  dividend  for  the  year 
under  review.  The  condition  of  the  estate  is  reported  to  be 
good.  Towards  the  end  of  1918  Mr.  W.  Fox,  late  Superin- 
tendent of  Forests,  Straits  Settlements,  visited  the  Com- 
pany's properties,  and  his  full  report  on  them  is  expected 
shortly.  The  rubber  output  for  the  year  was  224,455  lb., 
against  192,504  lb.  for  the  previous  year,  and  the  average 
price  realised  over  all  grades  w-a^  Is.  9.47rf.  per  lb.,  equal 
to  about  2s.   Id.  London  landed  terms. 

The  Year's  Crops. 

The  estimated  rubber  crop  for  the  current  y«ar  is 
200,000  lb.  This  lower  output,  as  compared  with  the  pre- 
vious year,  is  accounted  for  by  the  Company  having  volun- 
tarily subscribed  to  the  general  scheme  of  curtailment  of 
production  inaugurated  by  the  Rubber  Growers'  Associa- 
tiom  There  was  also  introduced  a  more  conservative  method 
of  tapping;  or,  better  defined,  a  conservation  of  bark  area, 
which,  of  course,  represents  capital  in  a  true  sense.  The 
tapping  system  now  in  force  at  the  estates  is  the  quarter 
system — single  cut  daily,  and  is  calculated  to  allow  eight 
years  for  complete  bark  renewal.  Ths  coffee  crop  for  the 
y«ar  with  which  we  are  now  dealing  was  2,324  cwt.,  which 
realised  an  average  price  of  24s.  l^d.  per  cwt.  Java,  this 
low  price. being  accounted  for  by  the  lack  of  shipping  facili- 
ties and  the  total  prohibition  of  coffee  exports  to  their 
principal  market.  Of  the  1918  coffee  crop  there  is  still  on 
hand  a  balance  of  1,033  cwt.,  which,  it  is  hoped,  will  reap 
the  benefit  of  improving  prices.  The  manager  reports  that, 
but  for  drought,  the  1919  coffee  crop,  as  indicated  by  blossom, 
would   have   been    considerably   greater. 

Mr.  T.  W.  Simpson  seconded  the  motion,  which,  thei'c 
being  no  questions,  whs  i'"'  *"  ''"'  "•ectln^  ar.il  r:irrie.l 
nnanimou'slv. 


riie  first  forecast  of  the  1918-19  Indian  wheat 
crop  IS  just  to  hand,  and  shows  that  the  total  area 
sown  up  to  the  end  of  January  was  only  some  23* 
milhon  acres,  against  considerably  over  33J  million 
acres  reported  at  the  corresponding  date  of  last  year, 
or  the  finally  revised  figure  of  nearly  35i  million  acres. 
The  smaller  area  sown  has  been  due  to  the  insufficiency 
of  the  monsoon.  Sowing  operations,  however,  were 
being  continued  in  some  places.  In  the  Punjab, 
which  accounts  for  nearly  one-third  of  the  total  Indian 
wheat  production,  the  monsoon  was  weak  all  through 
last  July  and  the  first  half  of  August.  In  the  latter 
half  of  the  month  it  was  active,  and  gave  frequent 
rains  till  September  3.  After  that  time  there 
was  scarcely  any  rain,  and  the  total  fall  during  the 
monsoon  period  was  49%  below  normal.  The 
influenza  epidemic,  too,  interfered  with  the  sowing 
operations.  Moisture  is  urgently  required,  and  it  is 
reported  that  rain  which  fell  on  January  6  will  have 
benefited  the  standing  crop.  Information  received 
this  week  is  that  an  unusual  fall  of  rain,  with  hail, 
occurred  in  the  Nagpur  district,  which  did  damage  to 
the  gi'owing  crop.  '  Nagpui',  however,  accounts  for 
considerably  less  than  4%  of  the  total  wheat  area  of 
th.©  great  Dependency. 

The  British  Industries  Fair,  which  was  brought  to 
a  close  yesterday,  represented  570  different  fij-ms,  of 
which  those  representing  the  toy  industry  were  most 
numerous,  amounting  to  198.  Next  came  the  paper, 
printing,  and  stationeiy  trades,  represented  by  130 
different  firms;  then  fancy  goods,  128;  and,  finally, 
glass  and  pottery,  114.  Admission  to  the  Fair  was 
confined  to  trade  buyers.  It  was  not  open  to  the 
general  public. 

"  Firewoods:  Their  Production  and  Fuel  Values." 
By  A.  D.  Webster.  Price  12s.  6d.  net.  With  ten 
illustrations.  (London :  T.  Fisher  Unwin.)  This  is 
rather  an  elaborate  work,  considering  the  subject  dealt 
with,  and  could  be  condensed  into  a  much  more 
handy  and  cheaper  volume.  However,  Mr.  Webster  is 
an  authority  on  forestry,  and  was  impelled  to  compile 
tliis  volume  by  the  unparalleled  scarcity  of  coal,  a 
scarcity  which  he  thinks  is  likely  to  continue.  It  will 
Be  found  full  of  information  to  householders. 

B.\ECLAYS  Bake  Limited. — A  new  branch  is  to  be 
opened  on  Monday  next,  the  10th  inst:.  nt  Cheshflni 
Road,  .\mei-sham-on-the-H"ill,  Bucks,  under  the 
management  of  Mr.  A.  H.  Laird. 


NATIONAL  WAR  BONDS 

may    still    be    obtained    under    our 

INSTALMENT    PURCHASE    SCHEME. 

If  you  are  interested  in  an  investment  yielding  4^%  net 
(equivalent  to  £6  8s.  Od.  gross  when  taxed  at  6/-  in 
the   £)    inquire    of    any   of    our   Representatives   or   of 

PEARL   ASSURANCE   COMPANY,    Limited, 


Wesleyan  &  General  Assnrance  Society. 

Accumulated  Funds  exceed...        ...    £3,000,000. 

Qaims  Paid  exceed  ...       m        ...    £9,000,000. 

All    classes    of  Jjife  AsBurance   and    Annuitj 
Business  transacted. 

UNDER  THE  LATEST  FORM  OF  POLICY 
!  AN  ANNUAL  BONUS  OF  £3  PER  CENT. 
1  IS  GUARANTEED. 

Prospectus  and  quotations  to  meet  individual 
requirements  may  be  obtained  on  application. 

A.  L.  HUNT,  General  Utuiager. 
Filnolpal  Offloe  :  BIBMINOHAH. 


UNDS  EXCEED  £14,000,000. 


HIGH  HOLBORN,  W.C.1. 


THE  NATIONAL  BANK  OF  SGOTUNO  LIMITED 

mCORPORATED     BY     ROYAL    CHARTBB     AND     ACT    OF    PAiiLiIAURMT. 

eSTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000 

RESERVE  FUND,  £900,000. 


HLead  Office- 

J.  S.  COCKBUBN,   Quiia^  Manaqkb. 


EIDHSTBUDRGH. 

GEORGE  A.  HUNTER,  SaoaiTABT. 


London  Ofnoe-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.G.  4. 

SIB  JOHN  FERGUSON,   K.B.E.,  ManaKer.  DDGALD  SMITH,  Assiataat  Manager. 

Every  descriptioa  ol  itankiriK  BuBinesa  transacted,  including  the  parohase  and  sale  of  SJooka,  Shares,  Securitieo,  Ac:  tb* 
collection  of  Dividends  and  Couponn  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts  Letters  o(  Credit,  »iiJ 
Oireular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  C«bie  transfer  of  Itemiltanoos  to  all  parts. 

The  Agency  of  Colonial   and   Foreign   Banks  is  undertaken,  and  the  AooeptancMB  of   Customers  residing  in  tba  CslooiM  ol 
•iMwhere  abroad  domiciled  in  London  are  retired  oo  terms  which  will  be  (urnislied  on  application. 
The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  Iraneaotions  of  iti  Customer!. 
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BANK  OF  MONTREAL 

Bstabllsbed  In  1817. 

Capital  Paid  up,  $1^,075.000. 

Reserve  Fund,  $16,000,000. 

Undivided  Proflts.  $1,901,613. 

BOARD    OP    DIBECTORS. 

Sir  Vincent  Meredith,  Bart.,  President. 
Sir  Charles  Gordon,  Q.B.E.,  Vice-President. 
R.  B.  Aneus.  Esq.,  Lord  Shaughnessy,  K.C.V.O., 
0.  E.  Hosmer.  Esq.,  H.  R.  Dnimmond,  Esq..  D.  Forbes 
Ai)::t.i=.  Eso..  William  McMaster.  Esq., Lt.-Col.  Herbert 
Moi=ou.  M.C.. Harold  Kennedy,  Esq.,  H.  W.  Beauclerk. 
Esq..  Georee  B.  Eraser.  Esq.,  Colonel  Henry  Cock- 
shnrt.  J  H.  Ashdown.  Esq. 

Head  Office :  Montreal. 
General  Manager :  Sir  Frederick  Williams-Taylor, 
LL.D.     Ae.^i?^tant  General  Manasers  :  F.  J.  Cockbarn, 
H.  P.  Mackenzie,  G.  0.  Cassels.  D.  R.  Clarke. 
LoNT)ON  Offices  : 
47  Threadneedle  Stren,  London,  E.G.  2. 
9  Waterloo  Place,  Pall  Mall.  S.W.  1,  and 

24Cockspup  Street.  S.W.  i, 
L-onrton  *:  ommittee  ■    Sir  Thomas  Skinner,  Bart., 
Lient.-Col.  F.  R.  S.  Balfour. 
Manager:    George  Cyril  Cassels. 
Flnanc*a.l    Ag^ents   o^  th'f   Government 
of  the  Dominion  of  Canada.. 
Branches    and    Agencies    fchrouizhont    Canada    and 
Newfoundland ;     also    at    New    York,    Chicago   and 
Spokane  in  the  United  States,  and  at  Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Brancliei?  offers  exceptional  facilities  for  the  transaction 
of  a  crenerril  Bankintr  business  in  Canada,  Newfound- 
land, the  United  States,  and  Mexico. 

TH;  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up      $14,000,000 

Reserve  Fund  and  Undivided 

Profits      ?t5,B00.000 

Total  Assets S412,000,000 

Held  Offlee-MONTREAL. 
birHrp.BEKT  S.HOLT.  E.L.  PEiSE. 

President,      Ticf-PTeRident  it  itanaainn  Dirf,-tor. 
C.  E.  NBILL,  General  Manager.' 
4if:;  Branches    in     Ganadn  and    Newfoundland. 
41  Br;\nches  in  Caba,  Porto  Kico,  Dominican  Repnblic. 
^I  »rtiniquc,  Costa  Rica  and  Vene^n^'Ia. 
BEAKCHES   IN    BHITISH    WEST   INDIEi?. 
ANTTGUA— St.  John's  ;  BAHAMA.S —  Nassau  ; 

BARBABOS — Bridffetown  ;  DOMINIOA— Roseau  ; 
OREXADA— .'t.  Georje's;  JAMAICA— KinRFt<in  ; 
ST.    KJTTS— Basseterre  :  TRIXIDAD— Port    of 

Spain.  San  Fernando;  KEni.^H  GUIAX A— George- 
town. New  Amsterdam.  Hose  Hall :  BPJTISH  HON- 
DrP.A?— BeliEC. 

BARCELONA,  SPAIN        ...    Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY  68  William  Street. 

LONDON  OFnCE Princes  Street,  E.C,  2. 

T.  R    WHITLEr,  JAMES  MACKIE, 

J/..  Lager.  Joint   Manager. 

BANK    OF 
NEW  SOUTH  WALES. 

Established   1S17. 
IiOXDO>"  Office  :   29  Threadueedle  Street,  E.C. 2. 

Paid-up  Capital         £3,904,860 

Reserve  Fund 3,025,000 

Reserve  Liability  of  Proprietors    -  - .  3,904,860 


£10.834,720 
AsKregate  Assets.    30tfa  Sept..  1918        £62,115>135 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Brauche-s  in  Australia.  New  Zealand, 
Tasmania.  Fiji  and  Papu.^.  and  on  \ts  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
.Rotiatfts  and  Collects  Bills  of  Ex'.hanire.  Arrane^? 
Wool  and  other  Produce  Qrt^dits.  Keceires  De- 
posits for  fixed  periods  on  terms  which  may  be 
fenown  on  application  ;  and  conducts  every  description 
o  'Australasian  Eaokina  Business. 

H.   MELDRUM,   Assistant  Manager. 


NATIONAL  BANK 
OF  NEW   ZEALAND, 

LIMITED. 
HEiO  OPnCE— 17  Moonrate  St.'-eet.  E.C.2. 

AITHORISEO   C'APIT.U.         ...  ...   iS.OOO.OOL' 

St^SCRIBED  OAprr.tL         -^^250,000 

PilD-nP  CAPTTiL 750.000 

Eeserve  PUIJD      730,000 

USCiLLED  OAPn:.ilL  1,500,000 

Receives  Deposits  of  £;0  ;u>a  upwards  for  1,  2  or 
S  rears  .at  r.ate^  to  be  aK'ertained  on  application. 

"Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or  sent 
for  collection. 

ARTHUR  WILLIS,  Secretary  *  London  Manager. 

MoTORNQUIST.c. 

LIMITADA, 

BUENOS     AIRES. 
Established  1830. 


Oldest    Business    Establishment    In 
the  River  Plate. 


CAPITAL  FULLY  PAiO  UP  AND   RESERVEi 
£2,679,785. 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OF  TE^ 

CITT   OF   NEW   TORK. 

Established  1810. 

Capital  (Fully  paid) $6,000,000 

SnsPLus  AND  UNDiTiDED  Profits      ...    $ii,000.00Q 

THIS  BANK  EECEIVES  ACCOUNTS 
OF  BANKS.  BAUKEES.  CORPOKA- 
TIONS.  FIRM,S.  AND  INDIVIDDALS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
EESPONDEKCE   INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Exports   and    Imports,    bays   and   sells 
Foreitm  Eschantre.  Teleqraphic  Tr.ansfers.  &c.,    and 
mak^  CoUeetions  on  all  parts  o£  the  world. 

LONDON    BANKERS  : 
LONDON   JOINT   CITT    AJS'D    MIDLAND    BANK 

tIMITED. 
LONDON  COUNTY  WESTMINSTER  &  PARR'S 

BANK    LIMITED. 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


Capital  Paid  up . 
Reserve  Fund 


S7.000,000 
.s7,000,000 

Over  line  hundred  Branches  in  Canada. 
Information  gladly  given  on  Canadian  In- 
Testments  and  Securities. 

Drafts  is.sued  and  Remittances  cabled  to 
any  part  in  Canada. 

Aii'iiU  in  Oreaf  Britain  : 
ENGLAND    Lloyds    Bank    Limited,     London,    and 

Branches. 
SCOTL.lJrt>    The    Commercial    Bank    of    Scotland, 

Limited,  Edinburgh,   and  Branches. 
IRELAND     Bank  of  Ireland ,  Dublin ,  and  Branches. 
.iijents   in   Franci  : 
Credit  Lyonnais.  Lloyds  Bank    France^ 

and  National  Provincial  Bank  (France^  Limited. 

THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Ofiic^  :  IS  Gracechurch  St.,  LondoojE.C.S- 
Capital  Authorised  &  Subscribed...     £1  5C0,00C 

Capital   Paid-up      750.000 

Reser>-e  Fund  &  Undivided  Profits  708,432 

Branches  : 

INDIA.  BURMAH    CEYLON.    STRAITS 

SETTLEMFNTS      CHIVA.     AND    PORT 

LOU  I?.    MAURITIUS. 

The  E^nk  burs  and  sells  Bills  of  Exchanfre,  issues 
Letters  of  Credit  a  d  Circular  Notes,  and  transacts 
Banting  and  Agency  Business  in  connection  ^Th  the 
East  on^erms  to  be  had  on  application. 

Fixed' Deposit  Rates  will  be  quoted  upon  applica- 
tion. 

On  current  accounts  interest  is  allowed  at  2  per 
cent,  per  annum  ou  daily  balances. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  1865.) 
Authnn-fdCHi.iu*',  fil.iXnt.MKt.   suhacrHteaUav-.L  -i.  *'  ■'^,'^of' 

Paid-up    Capita] £500,(  Oj 

Ee=erve_JfuQd       655|000 

£1,055,000 

UncaUed  Capital    125,000 

Reserve  Liability  of  Proprietors...       626,OCO 


£1,805,000 


London   Office-U  LEADENHALL  ST.,  EX.  3. 

Bills  on  Australasia  purchased  or  collected. 

Drafts  issued  nnd  Remitta.nces  cabled. 

Deposits  received  for  fixed  periods  at  rates  to  be 
ascertained   on  application. 

PPPCV    APNOLD.    Mnnnaer. 


THE   FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  POLLY  PAID  ^  •3,000,000.00 
SHAREHOLDERS'  LIABILITY  tS, 000,000.00 
SURPLUS  AND  PROFIT  .„    »7, 000, 000,00 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Trarellere'  Checte 
available  thronghont  the  'World. 
Collections    made   everywhere.       Acts   as   Agent     or 
Foreign  Banls  to  draw  on  the  United  States. 
Correspondence  solicited. 

LOKDON  Agents — 
SAMTTEL  MONTAGU  &  00. 
LOKDO?^  CTTT  AND  MIDLAND  BANK  LTD. 
LLOYDS  BANK  LTD. 
Cable  Addre^— "  FOURBANK." 


OF    INDIA, 


I  British 
\  East 
)    Africa 

[  Ug.ind 


NATIONAL   BANK 

LIMITED* 

Bankers  to  the  frovemment  in  British  East  Africa  and 

Uganda . 

HEAD   OFPirE : 

26    BISHOPSGATE.    LOKDON,    E.C.  2. 

BRANCHES : 

Calcutta        Cochin  (S.  India)  '  Zanzibar 

Bombay        Ohittasrong        .      Mombasa 

Madras  Rangoon  Nairobi 

Karachi         Mandalay  Naknm 

Cawnpore      Aden  and  Ki-'^umu 

Lahore  Aden  Point  Entebbe 

Aniritsar       Colombo  Kampala      \  Fgnnda 

Delhi       •      Kandy  Jinja 

Tuticorin     Newera  Eliya 

I>ar-€S-Salaam  \  Occupied  Territory, 
Tan^a  \  German  East  Africa. 

SHB^CRIBET)    CAPITAL  ...        £2.000.000 

PAIDTJP   CAPITAL  £1.000.000 

RESERVE    FUND £1.350.000 

London  Bankers. — Bant  of   England ;    National 

Provincial  Bank  of  England.  Limited  ;  National  Bank 

of  Scotlind.  Limited. 

The   Bank  conducts  every  description  of  Eastern 

Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  be 

obtained   on  application.    Interest   payable  June   30 

and  December  31. 

Current  accounts  are  opened,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Offiee : 
4  C!<OSBY  S Q 17 A8C,  LONDON,  B.C. 
Subscribed  Capital        _      .„     £t,800,000 
Called  up       ...       „       „       ...        £600,000 

Reserve  Fund        ...      £90,ooo 

Reserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Eight  Hon.  LORD  EALFom  OF  Burleigh,  K.r. 

(Chairman). 
Hn  EnwAnn  Sas.soos,  Bart.      Emile  FRAXCQra.Esq. 
.'.  I'.  i;i:oRuEs  BouiLLAT,  Esq.  .T.  s.  Haskell.  Esq. 
G.  Kromliy-Mautin.  E>f{  Lt.-Col.    .t.    Leigh 

Bninehe.^:  t^OOn.  O.B..  C.MXJ 

BOMBAY,      CALCUTTA.       BAGDAD,      BASRA.' 

AMARA,     HILLAH. 
The   Bank   i.^aae?  Drafts,   Tele'rnpbic  Tr.insfera  «nd 
Lert  rs  o£    Credit.    Negotintes  and    Collects    Bills  of 
Exchauire,  and    transacts  EanKing  and  Agencv  bnsi 
ue'^^  in  connection  with  the  East. 

Deposits  are  received  for  fixed  periods  at  rates 
ro  be  flscerta  ned  on  application.  On  current 
flccomits  interest  is  allowed  at  2  per  cent,  per  annnm 
on  the  TniuiTniim  monthlr  hai:inces. 

r.    n.   SfTTON.    Manager. 


General    Financial,    Banking    and 
Commercial    Business. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  GoTernment. 

CAPITAL. 

Authorised,    £5,500,000                   Subscribed  £2,778,988 

PAID  UP. 

Four  per  Cent.  1934  Guaranteed  Stock  £529,988 

Preference  Shares  issued  to  N.Z.  Oovemment         ..  750,000 

Ordinary  Shares,  £6  133.  4d.  each,  £3  63.  8d  paid  up  500,000 

<>rdinary  Shares,  £6  isa   4d   each,  fuUy  paid  ..     /  ..  500,000 

Rsserve  Fund  and  Undivided  Profits                ..  £2,345,702 
London  Office:  1  Queen  Victoria  Street.  E.C.  4. 

Issues    Drafts    and   Letters    of  Credit,    makes   Telefirraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchange. 

ALEXANDEB  KAY,  Manager.  '" 


Printed  hv  SPOTTISWOODE,  BALI.ANTTNE  &  CO..  LTD..  atl  New   Street  Sqnare,    E.C.   4,  and  Published  bv  the  Proprietors   oi 
-The  Statist"  at  their  Offices,  51  Cannon  Street,  K.0,4,  in  the  City  of  London    England.— ifarc?i   3,  1919. 
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THE    LONDON    ASSURANCE. 

IneorpoTkted  by  Boxml  Otairter,  A.D.  ITIO. 

7  [ROYAL    EXCHANQG,    LONDON,    E.C,  3. 


INCOME 

13,147,482 

FIRE. 
MARINE. 


tppHoatlons    for 
Agaaoiai  intlttdt 


ASSETS 

17,393,667 

LIFE. 
ACCIDENT 


All  o'auM  at 
Inturtnot, 


Th«  Oorporatlon  ha*  ^antad  Fire,  Ulfa  and  Harlna 
Insaranoea  for  nearly  TlVO  Hundred  Teapfl. 


THB                                                                                                           I 

^^P  JL  ly    accident  and  0iuitantce  1 
wwCiMI^    Corporation,  XtmlteO.  -      1 

■ 

Aueta      -       -    £6,000,000 
Clalma  paid    ■  £17,500,000 

1 

Aeeldent  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  GuaranteM. 
Fire  and  Burglary.      Public  Llabllllv. 
Motor  Can.    Exee»  Bad  Debt  and  CredIL 
Boiler  and  Lift  Insuranee. 
Executorships  and  Trusteeihlps. 

Head  Office:  MOORGATB  STREET,  LONDON,  B. 
T.  11.  «.  AJlMflTKGMO,  Managtr  and  Seer, 

««r,. 

ASSURANCE 


:Mr»jxo 

CO.,    LTD. 


One  Special  Ordinary  Branch  feature  is  the  CHILD'S  OPTION 

POLICY  (Table  Ha),  under  which  a  premium  of  ^10  assuiet 

;^1,091  on  certain  conditions. 

ruNoa      ...  £4,8oo,ooa 

•hlel  Offleea :  BROAO  STREET  CORNER,  BIRMINQHAM. 


LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      60  FINSBDRT   SQUARE,   LONDON,   E.C.  2. 

Alllld  with  National  Anwlguaated  Approved  Bociet;  for  National  (Health) 

Insurance. 

.-         £900,000 
..      £2,COO,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed  _       _       _ 


SUBSCRIPTION   TO   "THE   SlATIST." 

10  INCiiUDE  ALL,  SUPPLEMENTS. 
Payable  m  Advance. 


Oni  Yiab,    £1  10    0 


Half-Teab  £0  15    0 


Inland. 

I 

(Post  Free.) 

For  Golonien  and  Abroad  (within  Postal  Union). 

One  Ykab,  £1  17     4  |  Half- Year,  £Q  18    8 

(Post  Free.) 

OFifirF,    :   Rl    Connnn   Sirppl.  R.O.  4 
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INCOME    TAX. 

Are  you  paying  more  than  necessary? 

Income  Tax  is  a  burden  which  falls  especially  heavily  on  those 
with  incomes  between  £120  and  £1,000,  but  under  recent  Finance 
Acts  relief  can  be  obtained  on  various  grounds,  some  of  which  are 
overlooked  by  the  Taxpayer. 

The  WESTERiN  AUSTRALIAN  INSURANCE 
CO.,  LTD.,  of  45  to  47  Comhill,  London,  E.C.3,  will  be  pleased, 
on  receipt  of  a  post  card,  to  send  you,  free  of  cost,  a  publication  on 
the  subject  by  an  expert,  setting  out  very  clearly  the  grounds  on 
which  relief  can  be  obtained. 

IT  IS  NOT  TOO  LATE  TO  CLAIM  RELIEF  ON  ACCOUNT  OF  THE 
CURRENT  YEAR. 


LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK  LTD. 


HEAD  OFFICE :  71,  LOMBARD  STREET,  EC.  3. 


CAPITAL  SUBSCRIBED 

£55,962,850 

CAPITAL  PAID  UP     - 

8,954,056 

RESERVE  FUND-       - 

9,000,000 

DEPOSITS,  &c   - 

267,966,438 

ADVANCES,  &c. 

81,072,134 

FRENCH    AUXILIARY: 

LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 


PEARL 

ASSURANCE  COMPANY,    LTD. 


Chief  Offices  :  High  Holborn,  W.C.  1. 


Annnal  Ineome  exceeds  ... 
Claims  Paid  exceed 


£5,250,000 
£23,000,000 


REFUGE 
ASSURANCE     COIVIPANY     LIMITED. 

Chief  Office :  OXFORD  STREET,  UANCHESTBB. 


Annual  Income   Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     • 


£4,700,000 

£15,e00,000 

•      £28,000.000 


latist 


LONDON,  SATUEDAY,  MAKCH  15,  1919. 


iltc  lHonea  mwxhi 


Friday,  March  14,  1919. 


Bank  of  England  Rate... 

Bank  of  I  to  Clearing  Banks  : 
England        3  days' notice 


,-OoiinitKT  Rats-,  ^Pbbtiofb  KA-n— 
%  FlXKD  %  Fixiro 

5  (Apr.  6,17)    6J      Jan.  18, '17 


,      „  .,„jo  .  ...     3  (Feb.  14.  '18)  4       June  19, 17 

Rate     I  for  Foreign  Monej*  4.i(Nov.l6, 17)  extended  Jan.2, 18 

Deposit  Rates :—  .,  „„,  o,      t       «  id 

Banks  &  Dihcnt.  Ho.  (Call)  St  (Feb.  14,18)  3J      Jan.    2,  18 

Discount  HouKPs  (Notice)...  3     (June  6. 18)   3}       Feb  14,  18 

•  Rlnoc  January  11. 1919,  tbU  rnto  do*,  not  arplv  to  French.  BelRUo. ad 

lUliBU  bttl«noe».  t  Foreign  and  Coloulal  l)onk«  gWe  B|jc«1u1  Batci 

only  npon  d«poBlt«  lor  a  year. 
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Discount  Bates  :— 


60  Days.  3  Uos.     4  Uos.  6  Mos. 

Of  %                          %  % 

Tr'sury  BiUs  (Fixed  Feb.  14,18)—  3^          —  3^ 

Bank  Bills        ...   *     3A-i  3ft-§3A-^  3A-^ 

Trade  Bills       —  4          4-4i  4-4^ 


THE    MONEY    CONTROL. 

Cheap  money  is  an  excellent  thing  in  itself;  but,  like 
most  things  in  this  world,  one  can  pay  too  high  a 
price  for  it.  As  things  are,  the  present  rates  for 
money,  as  given  in  our  table  and  published  by  our 
daily  contemporaries,  are  purely  ai'tificial.  The  Bank 
of  England  rate  of  discount,  modest  as  it  is  for  the 
circumstances  of  iLe  time,  is  not  effective.  Even 
if  the  Bank  rate  were  effective,  it  is  doubtful  if  so 
low  a  rate  would  be  justified,  taking  all  the  circum- 
stances into  account.  The  Bank  of  England  is  power- 
less in  the  existing  condition  of  things  to  make  its 
rate  effective,  because  the  Treasm-y  has  flooded  tJie 
market  with  various  forms  of  credit  to  such  an  extent 
that  it  is  possible  to  borrow  at  a  rate  which  conditions, 
neither  in  the  Money  mai-ket  nor  in  the  economic 
circumstances  of  the  country,  really  justify.  In  the 
days  before  the  War,  when  the  Bank  desired  to  make 
its  rate  of  interest  effective,  it  had  only  to  toiTow 
a  small  iium  of  money  in  the  open  market.  But  it 
is  impossible  for  it  to  borrow  when  the  Treasury  itself 
is  continuously  issuing  various  forms  of  credit  based 
upon  no  tangible  assets.  Whether  it  was  desirable, 
even  during  the  War,  to  maintain  a  purely  artificial 
rate  for  money  in  order  to  assist  the  Government  in 
floating  the  various  forms  of  credit  which  it  deemed 
necessary  tor  candying  on  the  War  is  exceedingly 
doubtful.  It  seems  clear,  however,  that  now  that  fight- 
ing has  CGa!3.ed — and  nltliough  peace  has  not  yet  been 
declared,  it  is  now  more  than  four  months  since  the 
signing  of  the  first  Armistice — it  is  surely  time  that 
we  faced  facts  and  realised  that  it  is  undesii-able  to 
maintain  a  rate  which  would  only  be  justified  if  money 
based  upon  tangible  assets  were  really  plentiful  and 
adequate  to  supply  all  the  legitimate  needs  of  pro- 
spective borrowers.  Par  from  being  in  a  position  to 
call  in  credits  from  various  parts  of  the  world,  as 
London  almost  always  was  in  the  generation  that 
preceded  the  outbreak  of  the  recent  War,  we  owe 
immense  sums  to  the  various  countries.  We  hive 
obtained  credits  from  the  United  Sta,tes  of  North 
America,  and  we  have  obtained  credits  from  various 
States  of  South  America.  In  addition,  we  have  lent 
immense  sums  to  save  all  our  Allies,  some  of  which 
will  be  repaid  in  due  course,  but  many  of  which  it 
will  not  be  possible  to  call  in  for  a  period  that  may 
be  regarded  as  quite  indefinite. 


Of  course,  the  Treasuiy  would  argue  that  it  is 
unreasonable  to  expect  a  Minister  to  stand  up  in  the 
House  of  Commons  and,  while  admitting  that  he  can, 
by  the  metlcods  whicli  have  been  practised  during  the 
War,  borrow  money  at  the  low  rates  of  interest  now 
prevailing,  declare  that  he  has  decided  to  pay  a  highei 
rate.  The  real  question  at  issue,  however,  is  not  for 
the  Minister  to  be  able  to  show  a  mere  book-keepinp 
advantage,  but  what  should  be  the  rate  for  money  in 
the  economic  interest  of  the  country  as  it  exists  at 
the  present  time.  It  seems  reasonable  to  expect  that 
the  apparent  loss  incurred  by  paying  the  somewhat 
higher  rave  for  national  loans  would  be  more  than 
compensated  by  hastening  a  tall  in  prices.  The 
advance  in  rates  on  national  loans' would  be  a  com- 
paratively small  sum,  and  the  bulk  of  the  money 
would  be  retained  in  this  country,  while  a  fall  in  the 
prices  of  commodities  would  benefit  the  whole  popu- 
lation, inasmuch  as  every  one,  rich  and  poor,  are 
consumers  of  food  and  raw  materials  to  a  certain 
extent. 


existent.  According  to  the  recently-issued  estimates, 
it  would  appear  that  to  carry  on  the  ordinary  opera-  , 
tions  of  Government  during  the  next  twelve  months 
it  will  be  necessai-y  to  borrow  very  neai-ly  50%  of 
our  total  expenditure.  And  it  would  surely  be  in  the 
true  econjuiic  interest  of  the  countrj'  to  bring  this 
home  to  the  vast  body  of  the  people  by  a  clear  indica- 
tion of  the  hardening  of  rates  in  the  Money  market. 

BANK  OF  ENGLAND.  J 

The  return  this  week  showed  smaller  movements  than  l 
last  week.  Then  Government  securities  showed  an 
advance  of  £9,000,000,  whereas  this  week  a  decline 
of  £3,926,000  is  recorded,  and  other  securities  show 
a  fall  of  £1,150,000  against  an  advance  of  £1,604,000. 
As  public  deposits  are  £1,347,000  lower  and  the  re- 
serve is  £867,000  up,  "  other  deposits  "  have  declined 
£2,857,504.  This  compares  with  an  increase  of 
£9,563,000  last  week.  An  addition  of  £1,184,000  to 
the  bullion  raises  the  total  to  £82,435,000,  which  is 
the  highest  figure  so  far  touched.  The  note  circula- 
tion only  increased  a  trifle  during  the  week,  and  the 
proportion  of  reserve  to  liabilities  is  a  point  up  at 
19.62%. 


Above  all,  the  creation  of  Ways  and  Means 
Advances  based  upon  no  tangible  assets  tends  to  create 
an  impression  of  prosperity  which,  in  reality,  is  non- 


HONET  IN  NEW  TOBK. 

There  is,  of  course,  now  no  great  free  market  for  gold 
in  the  sense  that  London  was  a  free  market  for  two  or 
three  generations  of  the  period  that  preceded  the  out- 
break of  the  recent  War.  So  far  as  any  free  market, 
either  for  gold  or  for  silver,  can  be  said  to  exist  at  the 
present  time,  the  New  York  Money  market  occupies 
that  place.  It  is  not,  however,  possible  to  obtain  gold 
in  New  York  by  2>resenting  notes  to  be  cashed,  as  was 
formerly  the  case  in  London.  But  all  the  same,  if 
urgent  need  for  the  metal  be  shown,  it  will  be  forth- 
coming to  the  extent,  at  least,  of  the  needs  of  any 
pressing  demand.  Eates  in  New  Y'ork,  as  showo  in 
our  table,  are  not  quite,  but  very  nearly,  double  what 
they  are  in  London. 

A  curious  incident  has  been  cabled  over  during  the 
course  of  this  week  in  connection  with  the  financing 
of  the  American  railroads.  It  will  be  remembered  that 
the  lines  have  been  taken  over  by  the  State  for  work- 
ing during  the  war  period,  just  as  our  own  have  been. 
But  Congress  omitted  to  provide  the  requisite  financ- 
ing. Consequently,  it  has  been  found  necessary  to 
form  a  Finance  Committee  under  the  Director-General 
of  Railroads,  with  Mr.  Howard  Elliott,  President  of 
the  Northern  Pacific,  as  Chairman,  for  the  purpose  of 
n-ranging  with  the  banks  the  temporary  financing  of 
the  roads  until  the  next  meeting  of  Congress. 


POSITION  IN  INDIA. 

Rates  for  money  in  India  are  moderate.  The  rates 
of  the  two  great  Presidency  Banks  of  Bengal  and 
Bombay  have  been  fixed  at  7%,  and  the  rate  in  Madras 
s  8%.  Eates  in  the  outside  market  are,  as  always, 
some  5%  higher.  India,  like  ourselves,  is  passing 
'hrough  a  very  trying  period,  partly  owing  to  her 
aatriotic  exertions  during  the  recent  War  and  partily 
to  the  unfavourable  monsoon  of  last  summer.  The 
position,  looked  at  as  a  composite  whole,  is  far  from 
being  satisfactory.  At  the  moment,  India  is  export- 
ing so  little  that  what  need  we  have  of  settling  trade 
balances'  can  be  accomplished  by  means  of  sending 
silver  through  the  United  States.  As  a  matter  of 
fact,  however,  the  trade  position  as  between  this 
country  and  India  is  to  a  very  appreciable  e3;tent  in  a 
chaotic  condition.  The  embargo  on  gold  shipments 
from  here  has  not  yet  been  removed.  It  is  not  pos- 
sible to  despatch  silver.  And  for  some  time  the  sale  of 
Council  drafts  has  been  suspended.  The  rupee,  as  we 
said  last  week,  has  one  value  as  local  currency,  and 
has  a  different  value  for  purposes  of  exchange.  The 
opinion  is  growing  that  it  will  be  necessary  in  the  near 
future  to  revise  t-o  some  extent  the  decisions  of  the 
Currency  Commission  arrived  at  some   twenty  years 
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ago.  Mcnnwhile,  India  is  MifiVring  in  two  ways. 
Owing  10  the  long-drawn-oui  negotiations  in  Paris, 
India,  like  nearly  every  otiier  country,  does  not  see 
her  way  to  engage  in  an.y  active  trade  operations. 
Until  the  actual  terms  of  peace  are  known,  she  is  pass- 
ing, as  we  are  vourselves,  through  a  period  of 
uncertainty.  It  seems  reasonably  certain  that  there 
will  be  a  great  demand  ere  long-  for  Indjaji  produce, 
provided  that  the  monsoon  next,  summer  is  favoui-- 
able.  Food  and  nearly  every  kind  of  raw  material  re- 
quired for  manufactures  which  India  is  able  to  produc* 
will  in  all  human  probability  be  in  very  gi'ea.t  demand 
for  some  years  to  come.  But  exactly  what  shape 
that  deni.ind  v.-ill  take,  or  in  what  direction  it  will 
arise,  will  depend  largely  upon  when  the  deliberations 
in  Paris  are  brought  to  a  close.  Finally,  there  is 
ijTcat  scarcity  over  a  large  part  of  India.  The  Btinna 
rice  crop,  which  is  now  being  moved,  instead  of  being 
sent  to  Europe  or  to  the  Far  East,  is  being  sent  to 
the  warmer  parts  of  India  proper,  where  the  rice  crop 
of  last  season  was  inadequate  for  feeding  the  people. 
In  the  cooler  lands  of  the  hill  States  towards  the 
Himalayas  where  wheat  is  )iroduced,  well  over 
;?00,00C)  tons  of  wheat  have  been  imported  fram 
.\ustra.lia.  It  will  i)e  evident  in  these  circumstances 
iiiat  India  proper  has  very  little  to  export;  and  while 
this  condition  of  things  coniinues.  the  exchange  banks 
are  in  no  need  of  instninifnts  of  exchange  to  remit 
to  India. 


1919. 


%of 

Note        . Silver v    ^ Gold sMetallic     GoTemment 

Circula-      lu       hlse-  In      Else-  Kes.  to  ,— Securitics—s 

tk)n      India  where     Total    India  where  Notes  Indian  Britieh 

Lacs     Lacs      LacB      Lacs   Lacs  Lacs  Lacs 

March?..,     15.287'    2,€02    l.COl      3,603      1,814      12      35-^  1,608  8,S60 

Ftb.  28...    15,148      2,367      1,0S)8    3,485       1,813      12      35.0  1,608  8^50 

Feb.  22...    15,107      2,425         998    3,423       1,814      12      34.7  1,608  8.260 

Teb.  15...    15.068      2,486*       8S'8    3,384      1,814      12      34.5  1,608  8.250 

Ft*.   7...    16,055      1,878      1,417    3,295      1,890      12      34  5  1,608  8.250 

1918. 

DtclS...    14,473      1,855    1,688»    3,543      1,968      12      38-1  1,000  7,960 

Dec.    7,..    14,255      1,986    1,613      3,699»    2,044      12      39«  1,000  7,600 

l)«c  '17 ..    10,831      1,905       —       1,905      2,673*  100      43-2  1,000  6,147 

•Julj'W...      7,350     3,230       —       3,230      1,820    900      809  1,000  400 

•  HigbefltEince  war  began. 


SILVER. 

The  price  of  silver  remains  unchanged  at  il^d.  per 
ounce.  Messrs.  Samuel  Montagu,  in  their  weekly  cir- 
cular, state  that  the  difftculties  in  the  provision  of 
sufficient  silver  to  reinforce  the  silver  balances  im- 
pelled the  Government  of  Ind'a  to  release  sovereigns 
for  currency  between  April  and  August  1917,  and  in 
February  and  March  1918,  principally  in  connection 
with  the  Government  purchases  of  wheat  above  re- 
feiTed  to.  Two  recent  shipments  to  the  value  of  eight 
million  dollars  and  5|  million  dollars  respectively  have 
been  made  from  the  T'nited  States  of  North  America 
to  the  Indian  Mint.  Of  course,  it  is  too  early  to  say 
anything  of  the  prospects  of  the  next  harvest  in  India. 
But  if  the  unfavourable  anticipations  entertained  in 
certain  quarters  are  realised  it  will  be  necessary  for 
India  to  obtain  a  greater  supply  of  silver  than  she 
has  at  present.  It  is  admitted  that  in  certain  restricted 
areas  of  India  there  is  a  grave  shortage  of  food  already 
in  evidence.  But  from  inquiries  we  have  made  from 
the  Indian  banks,  those  in  close  touch  with  financial 
and  economic  interests  in  India  do  not  take  so  grave 


BARCLAYS     BANK 

UMTTED 

(with    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 

Trade  with  the  U.S.A. 

Increased  Baiiliing  Facilities  nre  avail.ililc  to  Traders  and 
Maniifaoturcrs,  doing  buKiness  with  the  U.S.A.,  by  means  of  s 
rccijiroial  arrangement  with  the  Irving  National  Bank,  New 
York  City. 

INQUIRIES     FROM     INTERESTED     PARTIES    ARE 
INVITED. 
Addreas  i 

The  Foreign  Manager,  168  Fenchurch  St.,  E.C.  3. 


a  view  of  the  situat'on  as  might  be  gathered  froiu  some 
of  the  more  sensational  telegrams  wliich  have  ap- 
peared in  the  newspapers  in  London.  Nevertheless., 
the  bursting  of  the  monsoon  in  the  coming  summer  is 
looked  fonvard  to  with  a  certain  measure  of  anxiety. 


The  Stock  markets  have  experienced  another  quiet 
week,  with  business  at  a  low  ebb  and  investors  dis- 
inclined to  enter  into  obligations  until  the  outlook  is 
clearer,  both  in  regard  to  the  settlement  of  the  indus- 
trial unrest  and  new  taxation.  Much  hangs  u.pon  the 
outcome  of  the  Cocl  Mining  Commission,  which  is  to 
report  next  week,  and  later  upon  the  Chancellor's 
Budget.  Meantime  the  indications  that  peace  will  be 
finally  signed  much  earlier  than  recently  anticipated  do 
not  arouse  as  much  enthusiasm  os  perhaps  the  actual 
accomplishment  will  do,  especially  if  the  coal  mining 
deatllock  is  removed  and  new  taxation  is  not  ad\-ersc 


On  the  Stock  Exchange,  as  well  as  \u  banking  anH 
financial  circles  generally,  the  result  of  the  Chancellor  g 
i-'econsideration  of  the  new  issue  control  regulations  is 
eagerly  awaited.  In  quarters  usually  well-informed 
it  is  considered  that  methods  could  be  adopted  whereby 
companies  requuing  additional  capital  could  obtain 
same  without  going  to  the  Treasury  for  permission. 
In  the  London  Joint  City  and  Midland  Bank's  circular 
just  published,  we  find  agreement  with  the  widely 
held  opinion  that  it  is  difficult  to  see  why  there  should 
be  any  control  over  capital  issues  in  those  cases  where' 
the  money  is  required  for  legitimate  trade.  The  hope 
is  expressed  that  when  the  revised  regulations  api>ear 
it  will  be  found  that  the  ban  on  the  issue  of  Deben- 
tures, at  any  rate,  has  l>een  removed  altogelhei\ 


In  the  gilt-edged  market  .prices  have  moved  very 
little.  Consols  being  about  §  down  at  58,  and  War 
Loan  unchanged  at  95.  In  the  foreign  section  French, 
bonds  have  recovered  somewhat  from  their  recent, 
weakness  due  to  the  movement  in  the  Paris  Exchange. 
The  Fives  close  at  S6,  against  84|,  and  the  Fours  are 
lower  at  68.  The  dennind  for  Japanese  issues  has 
again  been  pronounced,  the  Four  per  cents,  being  a 
point  higher  on  the  week.  There  has  been  less  doing  in 
Brazilian  stocks,  and  prices  are  practically  unaltered. 


The  Home  Railway  market  has  been  dull  with  the 
exception  of  South-Eastern  and  Chatham  issues, 
stimulated  to  activity  by  the  announcement  of  the 
Government's  intentions  regarding  the  construction  of 
the  Channel  Tunnel  and  on  ,the  prospect  of  Kent  coal 
developments.  Foreign  rails  remain  lifeless,  .Argen- 
tine issues  continuing  under  the  influence  of  the  un- 
settled labour  troubles  and  the  possibility  of  interim 
dividends  being  passed.  Practically  (he  only  active 
feature  has  been  Venezuelan  Central,  for  the  Deben- 
tures and  shares  of  which  there  has  been  consider- 
able demand,  increasing  traffics  being  read  as  likely 
to  enable  the  full  G%  to  be  paid  on  the  First  Deben- 
tures. The  price  of  this  stock  has  risen  to  G9 ;  the 
G%  Second  Debentures  have  advanced  from  31  to 
.'!8;  and  the  Ordinary  shares  have  hardened  to  os.  Gd. 
Among  Colonial  rails  Grand  Trunks  have  been  the 
outstanding  feature  in  an  unfavourable  sense.  Indeed., 
the  dviioucmcnt  provided  by  the  appointment  of  a 
Government  receiver  for  the  Grand  Trunk  Pacific  has- 
been  one  of  the  principal  topics  d'scussed  by  the  City 
as  a  whole.  Anxiety  as  to  how  the  holders  of  stocks 
guaranteed  by  the  Grand  Trunk  C'ompany  will  fare, 
and  uncertaiiitv  as  to  the  fate  of  the  Grand  Trunk's 
own  security  holders,  too,  is  reflected  in  the  further 
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elrop  in  quotations  from  their   already  low  le^'els   as 
shown  below :  — 


, 1918 — , 

BigliP-t  Lowest  -Ton.  1    Mn'.  7  Mav.  12  Mar.  14 


Grand  Trnuk  Ordinrv 

If} 

8r 

Hi 

10^ 

9S 

f* 

l=t  ere  . 

ee* 

41 

64 

55 

61 

64  i 

2iid  Pref. 

64J 

37J 

52 

44 

36 

iH 

3r.1  Pief. 

2Ti 

1«4 

26i 

21 ; 

181 

191 

4%  (jiiarantetd 

&74 

42i 

5fJ 

'9» 

47 

51* 

tac.  4%' 

A 

•  * 

m 

58 

65 

64* 

65 

57 

B           >. 

„     1%' 

B' 

« 

«j 

57* 

6U 

6.'.' 

55 

57 

*  Guaranteea  by  Grand  Trunk  Oompauy. 

Quite  at  the  close  of  the  week  a  little  better  feeling 
caused  a  slight  recovery,  possibly  in  anticipation  of 
the  directors'  statement  to  be  made  at  the  special  meet- 
ing to  be  held  next  week. 


For  the  most  part  the  commercial  and  industrial 
sections  of  the  market  ha.ve  attracted  httle  attention. 
The  dulness.  however,  has  been  relieved  by  bright 
spots  here  and  there  provided  by  specialities.  Anion;: 
Egyptians,  for  instance,  Sudan  Plantations  have  been 
rather  actively  dealt  in,  though  there  is  not  much  al- 
teration in  price  on  the  week.  It  is  said  that  the  Sudan 
Government  proposes  to  provide  a  very  large  acreage 
of  land,  which  it  will  irrigate  and  subsequently  transfei- 
to  the  Syndicate  for  35%  of  the  gross  receipts  from 
the  cotton  grown,  the  Syndicate  to  undertake  admini- 
stration and  to  receive  25%  of  the  gross  receipts,  the 
balance  of  40%  going  to  the  native  tenants.  Such  a 
scheme,  if  carried  out,  would  necessitate  the  raising 
of  a  fairly  large  loan  by  the  Sudan  Government. 


Iron,  steel,  and, engineering  issues  moved  irregu- 
larly and  within  smalt  dimensions.  Otis  Steel  has 
been  a  feature  of  strength,  the  Common  stock  enjoy- 
ing a  sharp  rise  and  closing  at  lt;4xd,  against  156  a 
week  ago.  Two  meat  shares.  Nelson  Brothers  and 
Eastman,  have  also  been  active.  On  the  report  of  the 
I'onner  Company,  and  the  announcement  that  the  mere 
speculative  part  of  the  assets  has  been  sold  on  favour- 
able terms,  and  that  if  Treasury  consent  is  forthcom- 
ing, it  is  intended  to  make  a  bonus  distribution  of  one 
Preference  share  for  every  five  Ordinary  shares,  the 
price  of  the  shares  was  run  up  to  2J  last  week, 
and  tills  week,  after  slight  reaction,  at  2xd.  East- 
mans have  advanced  to  19s.  oi>  the  increase  of  the 
dividend  from  5%  to  10%. 


Elsewhere  there  has  been  a  lively  gamble  in 
Channel  Tunnel  shares,  presumably  on  the  idea  that 
the  Government  will  buy  out  the  interest  of  the 
Company,  even  if  it  has  only  plans  and  results  of  in- 
■irestigations  to  sell.  Brewery  descriptions  have  con- 
tinued weak  on  Budget  fears.  In  the  Oil  section  some 
excitement  has  beep  caused  by  reports  of  negotiations 
now  proceeding  with  a  view  to  the  Shell-Poyal  Dutch 
group  puixjhasing  Lord  Cowdray's  controlling  interest 
in  the  -Mexican  Eagle  Oil  Company,  thus  bringinc- 
about  a  fusion  almost  as  powerful  in  regard  to  the 
supply  of  petroleum  in  Europe  as  the  Standard  Oil 
Company  is  in  America.  Towards  the  close  of  the 
week  there  was' less  activitv  in  the  market,  price  move- 
ments being  irregular.  Shells  closed  at  7=?.  the  same 
as  a  week  ago,  and  the  price  of  Mexican  Eagle  Com- 
mon is  a  little  lower  at  5J. 

Si. 

NATIONAL    WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KINQ  STREET,  CHEAPSIDE,    LONDON,  E.C,  2. 

under  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE  AT   DEATH. 
NO   MEDICAL   EXAMINATION   OF    APPROVED   LIVES. 

Write    for   particvlaiCf 


PLAYER'S 

Navy  Mixture 


'"Pipe  'Perfect" 

IN       THREE 
whiuUM     STRENGTHS 


Mad 


9 


d. 


2  ^^^ 


This  Tobacco  is  slto  lapplied 
•t  Duty  Fre*  Rates  for  th« 
OZ.  purpose  of  cratuitoat  dis- 
tributioD  to  wouoded 
Soldieri  and  Sailor*  in 
HospitaL 


10 


id. 

■*'oz. 


Terms  and  particulars  on  application  ta 

JOHN  PLAYER  &  SONS,  Nottingham. 


1^  gtUKb  of  the  Impepai  Tobacco  Co.  tpl  Cfll  Sf<tfcl«  Md  Ifla^d*.  Lid. 


Leaders    of  the    World's    Filing   and 
Card    Index    Systems 


inannon 


and    Modern    Office    Furniture 


ROPEMAKER  STREET,  E.C.  2. 

Ring  up  London   Wall    1533. 


(^' 


M^M^. 


It  has  been  a  poor  w^ek  for  the  Kaffir  section  of  the 
^Mining  markets,  reports  of  renowed  and  persistent 
uhite  labour  unrest  influencing  sales  on  the  part  of 
holders,  and  causing  dealers  to  mark  down  quotations. 
Motlilers  and  some  of  the  other  higls  priced  Eastern 
Eand  shares  show  fairly  substniitiai  drops.  Consolidated 
ilines  Selection  remain  firm  on  the  maintenonce  of  the 
dividend  at  30%.  With  the  exception  of  a  few  out- 
standing features,  the  other  sections  of  the  market  have 
suffered  from  lack  of  attention.  Sharp  appreciation  in 
Santa.  Gertrudis  shaiies  is  attributed  to  good  develop- 
ments on  one  of  the  properties  in  which  a  substantial 
interest  \\3&  recently  acquired.  Camp  Bird  shares 
have  finned  up  in  sympathy.  Another  strong  couple 
have  lieen  Burma  Corporation,  with  a.  rise  of  5|,  and 
Lake  View — on  its  large  holding — putj  up  to  15,s.  6c?. 
Canadian  ^linings  liave  been  gcod  also.  West  African 
gambling  seems  to  have  subsidei!,  and  some  of  the 
countere  look  distinctly  sicklv. 


Modderfontein. —  Payable  reef  disclosure^;  in  recent 


quarters  compare  as  under:  — 


June  3J 

1916.  Juno  qr. 
Sept  qr, 
Dec.  qr.' 
Mar.  or,-' 
June  qr. 
Sept.  qr. 
Dee.  qr. 


1917. 


Pistjinre 
Exnnscd 

..  3.725 

..  5,685 

...  3.865 

,..  J.IW 

...  1,440 

,..  9^7 

..  665 


Wirllli 
Inehcs 

12 

13 

1.1 

12 

I.^ 
9 

18 


Assay 

27P;9 
167/6 
185/2 
217/0 
191/6 
250  0 
156/5 


Shilling- 
Inch 
Assay 

». 
3,345 
2,177 
2,381 
2,€00 
2.'89 
2.25fi 
2,453 


SOUTH  AFRICAN  GOLD  TRUST. 

The  South  African  Gold  Trust's  report  for  191S  dis- 
closes results  which  justify  the  step  taken  by  tlie  direc- 
tors la.st  year  in  increasing  tl;c  dividend  in  anticipation 
;if  larger  earnings.  The  net  proiit  now  reported  is 
tl9,700  more  than  for  1017,  and  after  again  paying 
10%  free  of  tax  oh  the  Ordinary  shares,  there  remains 
a  bal.inc*  profit  oftH.Tlo  to  he  added  (o  the  carry- 
forward. Xo  addition  has  besn  made  to  reserve  in  the 
past  two  years,  but  the  financial  position  has  been 
further  strengthened,  partly  by  the  addition  of  profit 
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to  the  carry  forward,  and  partly  by  alteration  of  invest- 
ments. 


-Years  to  December  31 


1917 

£ 
8G,302 

128 


1918 
S. 
106,32.5 
140 

1116,46.5 
10,725 

;i.5.740 
68,012 


163,752        148,664        165,175 


30,000 

30,000 

.SO.OOO 



— 

25,030 

1,023 

632 

453 

'  50.000 

00,000 

.■!7,500 

(10%) 

(10%) 

(74%) 

S2.727 

68,012 

72,222 

Profits  reiliseU* 
Truuster  fee^ 


Offu'o,  &c.  expense-? 

Not  profit 

Balaiico  broui^Ut  toi'\v;ird 


Ap/}ropniUwn3 — 
I'refereucc  liividend 

To  reserve  

I'reiieh  i-luty  ami  douatiuQS 
UivUeml  o'lx  Ordiuaryf 


Can-led  foj'ward 

•  ProUts  reilised  by  sile-i  of  investments, dividcuds,  iulerett  ou  leans,  &c., 
es.«  commif^'tioTi  and  amouuts  "  written  off." 
f  Dividend  free  ol  tax. 

IIow  much  of  tlie  revenue  is  deri\'ed  from  profit  on 
investnaents  sold  is  not  stated.  The  gross  income  of 
1918  was  £1(JG,465,  against  .€86,430  in  respect  of  1917 ; 
but  this  inci-ease  is  not,  probably,  as  much  due  lo  sales 
of  investments  as  to  commencement  of  dividend  pay- 
ments by  the  .\merican  Trona  Company,  'in  which  the 
Trust  has  u  .substantial  interest.  This  assinnption 
seems  lo  be  borne  out  by  the  fact  that  tlie  balance- 
sheet  value  of  investments  at  end  1918  was  only 
i:iG,00(")  less  tlian  a  year  previously:  — 

Year  to  December  31. 

1914 

£ 

.50lF,(i(:0 

000. (lOO 

80,000 

!>5,0U0 

1.5,623 

1,715 

10,499 

1,192.837 
19  M 
.1 

905,628 
46,602 

28,985 
70,129 
51,593 

1,273,077     1,254,916    1,341,504    1,160,916     1,192,837 
'  •  liefore  payment  of  Ordinary  dividend. 

The  schedule  of  investments  published  last  year — 
the  ))ractice  is  to  issue  a  list  every  alternate  year — 
showed  that  at  December  31,  1917,  the  Trust  held 
$285,994  of  7%  Preference  stock  and  $576,425  of 
Common  stock  of  the  American  Trona  Company, 
11,437  Ordinary  shares  of  the  British  Cyanides  Com- 
))any,  and  22,000  Government  Oold  Mining  Areas 
shares.  All  tliese  have  appreciated  considerably  in 
value  during  the  past  twelve  months.  The  Trust  had 
also  96,783  sharas  in  Sub  Nigel,  63,905  shares  in  the 
OroviUe  i:)re<lging,  and  $146,750  of  7%  Preference 
and  $342,230  of  (Joinmon  shares  of  the  South  Ameri- 
can Gold  and  Platinum  Company,  a  Colombian 
dredging  undertaking  with  wliich  prominent  American 
fmanpiers  are  c-onnectc<l.  Taking  into  account  its 
various  other  interests  in  addition  to  those  mentioned, 
it  may  lie  said  tliat  the  Trust's  investments  are  well 
spread  and  carefully  selected.  The  former  predomi- 
nance of  South  African  mining  shares  has  (lisap)ieared, 
and  whereas  in  years  gone  by  very  heavy  sums  liad  to 
be  jnovided  annually  for  depreciation,  this  has  lately 
given  place  to  appreciation,  of  which  no  account  is 
laken.  Thus,  a^  the  meeting  a  year  ago  Lord  Harris, 
the  Chairman,  announced  that  the  valuation  of  the 
investments  waB  £209, 000  more  than  the  figure  at 
which  they  appearcfl  in  the  1917  balance  sheet,  arid  it 
seems  probable,  in  view  of  the  progress  of  the  American 
Trona  Coni|)any,  that  this  has  been  maint-ained,  if  not 
increased,  even  allowing  for  some  further  dejueciation 
in  the  remaining  South  .^fi'icim  securities. 

Tlie  i)rice  of  the  Onhnary  shares  is  31.s'.  Qil.  cinii 
dividend,  so  that  the  yiehl  alforded,  less  income  la?<, 
is  about  9%. 


DR. 

1918 

1917 

191C 

1915 

Capitiil 

£ 

£ 

£ 

i 

Orjiniry     

OOOJOOO 

500,000 

500,000 

500,0f0 

.6%  I'relerenL* 

000.000 

500,000 

500,000 

OOO.CDO 

Debentures  (5.^%)    ... 

— 

— 

^ 

— 

Re^ierve          

110,000 

110,000 

110.000 

85,000 

Acci-ued  dividends    & 

interest        

14,520 

14,801 

11,250 

12,.562 

Sundry  creditors 

14,824 

12,103 

10,532 

1,747 

B.iJauoe  protit* 

132,727 
1,273,077 

118,012 

109,722 
1,241..504 

61,607 

1.2.54.916 

1,160,916 

1918 

1917 

r.llG 

1915 

rrt. 

£ 

£ 

£ 

£ 

Investments  .it  eost  or 

under          

l,0r).3,,S53 

1,070,067 

1,036,318 

1,046,080 

Mort'ia'.jesand  advances 

21,308 

42,461 

61,777 

52,314 

Sundry    ^lebtors    and 

dividends    ... 

21,194 

24,642 

41,793 

29,479 

Jjoans              

1,299 

3,379 

3,771) 

.5,1104 

Casli  andXreasury  bills 

175,423 

114,367 

97,846 

28,034 

MOUNT    MORGAN.. 

JuDGi.VG  from  the  results  reported  for  the  half-year  to 
December  1,  the  dividend  jirospects  of  Mount  Morgan 
shareholders,  now  that  the  value  of  copper  has  fallen 
to  more  like  its  normal  level,  do  not  appear  to  be  at  all 
bright.  The  practice  of  giving  information  as  t^  cost 
of  production  and  price  realised  f  oi-  copper  sold  has  been 
dropped.  ^Ye  find,  however,  by  deduction,  that  the 
amount  of  copper  realised  in  the  six  months  to  Decem- 
ber 1  was  4,031  tons,  against  only  1,698  tons  in  the 
preceding  similar  period.  Nevertheless,  the  total 
revenue  comes  out  at  £60,000  less.  Obviously  the 
decline  in  the  average  price  realised  could  not  entii-ely 
account  for  this.  It  is  partly  due  to  the  fact  that  838 
tons  of  the  2,681  tons  in  stock  at  June  2  were  taken 
in  at  £108  per  ton  and  1,843  tons  at  £55  per  ton, 
whereas  the  whole  of  the  2,230  tons  unsold  at 'Decem- 
ber 1  were  valued  at  £55  per  ton.  The  cost  of  jiroduc- 
tion  was  again  very  high,  and  the  net  profit  was  little 
more  than  sufficient  to  pay  5%  dividend,  against  15% 
in  the  previous  half-year. 


-Half-Tears  ended  - 


Dec.  1,  June  2,  Nov.  25,  May  27,  Nov.  26, 

1918  11918  1917  1917  1916 

Total  ore  treated  (tons)     ...    184.274  180,107  212,883  171,600  211,866 

Copper  produced  (tons;      ...        3,580  3,605  4.113*  4,037  4,564 

liold  produced  (oz.)             ...      42,942  38,138  48,0Sl"  44.389  54,746 

Copper  delivered  (tonsi      ...        4,031  1,698-  4,639  4,832  4,233 

ITice  copper  realised  per  ton          —  £112  10s.  £117  Ijt.  £113  2s.  £101  19s. 

£  £  £  £  £ 

Total  rcvenne           548,485  008,822  617,877  657,387  C4.3,99« 

Total  expenditure*              ...    462,000'  480,917  493,033  489,699  602,47D 

Net  jjrolitf 

Dividends  paid        


86,485      127,905 
50,000      160,000 
(6%)        (16%) 

124,844 
100,000 
(10%) 

167,690 
160,000 
(15%) 

141,615 
100,00« 
(10%) 

36,486De£-  !2,  'Si 
98,735      120,830 

24,844 
95,986 

120,830 

17,690 
78,296 

41,516 
36,781 

135,220        98,735 

95,986 

78,29S 

Balance  profit 

Brought  forward     

Carried  forward 

Price  of  shares  end  of  half- 

.vear  —  31/Oxd.  —  Ifi  IJ 

*  Includes  all  espenses  and  taxation.     ■{■  Net  prolit  after  off  writing  depre* 

cirtion. 

By  adding  £36,000  of  the  half-year's  profit  to  the 
carry-forward  and  writing  off  depreciation  of  plant 
£17,805  in  excess  of  the  expenditure  thereon,  the 
financial  position  has  been  strengthened,  so  that  the 
l>alaiice  sheet  at  December  1  sliows  surplus  liquid 
assets  amounting  to  £507,233.  This  figure,  however, 
includes  £202,056  of  copper  in  transit,  £201,158  stores, 
fuel  and  ore  on  hand,  and  £49,000  of  trade  invest- 
ments. 

No  .addition  was  made  to  the  ore  reserves  in  the 
half-year,  but  36%  of  the  ore  mined  came  from  outside 
the  calculated  reserves.  The  latter  at  December  1 
stood  at  3,706,964  tons,  averaging  2.58%  copper  and 
6.15  dwt.  gold.  Ordinarily  this  grade  would  be  con- 
sidered very  profitable ;  but  the  percentage  of  metals 
extracted  at  the  Mount  Morgan  is  by  no  means  good, 
and,  as  already  mentioned,  expenses  are  high.  Hence 
it  is  to  be  hoped  that  success  will  attend  the  experi- 
ments now  l>eing  conducted  on  a  working  scale  with  a 
view  to  proving  whether  the  leaching  process,  which 
has  given  very  good  results  in  America,  is  stiitable  for 
conditions  at  Mount  Morgan.  If  the  answer  is  in  the 
affirmative,  jirobably  substantial  oullajs  on  new  plant 
will  again  require  to  l>e  provided. 

EXPLORATION  COMPANY. 

For  six  years  Mcxiio  has  been  in  a  st:itt'  <;f  utter  chaos, 
but  it  seems  clear  from  recent  advices  that  a  recovei-v 
from  the  worst  is  now 'proceeding — slowly,  as  is  natur- 

iilK'   t<i  be  cxiicrt'.ul  at   first,   l)iil    iKinc  tin-  less  surely. 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

Consult  us  on  Travel,  Exports  and  Imports. 

EUROPEAlJ     TRArFIC    OKHCES 
IjOIIdoh,  8.W. — 17-19  CockuparStreol.  LrTRRrooL.— "0  W»t«r  fllreal. 
IjOKDOn,  CO. — A4-i6Le*denhall8treMi.  Olaruow. — 76  Union  Btr««i. 
P.  C.   SALrHH.    K'-fcr/iB  Tra/n<  ll«f»l«rr. 
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1919. 


Last  week  we  showed  that  the  Mexico  Mines  of  El  Ore 
ias  been  operating  to  75%  of  capacity,  and  making  big 
profits.  Further,  negotiations  in  America  witli  a  view 
to  the  rehabihtation  of  the  country's  finances  hold  out 
tlhe  prospect  of  a  continuance  of  progress  towards  more 
BOrmal  conditions.  The  Exploration  Company,  whicl: 
was  sodieavily  hit  by  the  Mexican  revolution  that  it 
had  in  1916  to  halve  its  capital  in  order  to  write  off 
■Jepreciation  in  the  value  of  its  investments,  now  issues 
.?  report  showing  earnings  sufficient  to  raise  the  divi- 
dend froni  5%  to  74%.  The  profit,  after  providing 
<or  office  ciiarges  and  investigation  expenses,  amounted 
m  1918  to  £.31,712,  or  £10,000  more  than  for  1917, 
and  after  paying  the  larger  distribution  to  shareholders^ 
free  of  income  tax,  tlie  carry-forward  was  raised  from 
£62,584  to  £66,101.  The  financial  position  remains 
strong,  and  investments  have  been  increased  during  the 
year  from  £262,530  to  £.305,779,  and  the  surplus  cash 
resources  reduced  from  £175,000  to  £135,000.  The 
directors  state  that  the  general  conditions  prevailing  in 
the  Eepnblic  still  give  cause  for  considerable  anxiety, 
but  the  mining  and  timber  enterprises  in  which  the 
Gompany  is  interested  have,  with  one  exception,  been 
able  to  work  with  greater  regularity.  In  1917  sub- 
stantial holdings  were  acquired  in  Far  Eastern  Rand 
mining  ventures,  and  these  must  liave  done  well  for 
the  Company  since;  and  the  large  interests  held  in 
Grecne-Cananea  and  Chile  copper  companies  seem 
likely  to  give  a  goofl  i-eturn  when  the  present  transition 
stage  of  the  Metal  market  has  been  passed  through. 
There  are  possibilities,  too,  connectetl  with  investiga- 
tions that  are  being  made  for  promising  ventures. 

The  10s.  shares  are  now  quoted  at  lis.  9d.,  against 
par  a  year  ago.  Investments  at  book  cost  (severely 
ivritten  down),  plus  surplus  cash,  represent  11.';.  9(/.  "a 
share. 


Crown  Mines. —  On  the  whole  last  year's  develop- 
ment work  at  tlie  Crown  Mines  showed  to  advantage. 
The  footage  samplal  on  reef  was  less  at  11,700  feet, 
against  19,270  feet,  but  the  percentage  payable  was 
70%,  against  58%,  and  consequently  the  total  jiayable 
work  was  only  970  feet  less.  Values  on  MainEeef 
Leader  as  an  average,  allowing  for  naiTowor  reef,  im- 
proved considerably,  and  in  respect  of  South  Eeef  a 
larger  payable  footage  disclosed  values  not  very  much 
wnder  the  1917  level,  taking  into  account  the  increase 
in  width. 


Total 
Footage 
Sampled  / 


on  Reef   Feet 
ra'7        ...19,270    11,270    58 

ai8. 

Mar.  qr._  3,320  2,' 9 1  69 

Janeqr.,..  2,700  1,63D  60 

Sept.qr....  4.4E0  3,10')  69 

Dee.  qr.  ...  4,230  3.280  77 

12I30SS  ...14,';0D    ir,30Jn0         7,230 

•  2,444  Bhil'iiig-inches. 
:  2,754  shllling-inclie^. 


. M.R.  Leader — ^      , South  Reel— .» 

Payable        Dist.  Dist. 

Footage^  Ex  posed  Width  Assay  Exposed  Width  Assay 


GxpOS' 

Feet 
2,930 


£0/0 

94/C« 
250/Ct 
153,'0{ 
161/15 


—  3,270 


Inches 
25 


83/0 


690 

,30 

ss/g 

480 

27 

70/0 

1,?60 

28 

62/4 

950 

28 

f8'5 

t  3.2' 0  shilling-inclies. 
§  2,7aB  shilling-inches. 


To  QnCtkScSastCU^Hm. 


are  notified  thai  the 


'  Kational  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Hombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 

i  [  Tanga,  etc  ,  and  jn  Nyasaland. 

tONDON    OFFICES  :         

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2. 
18,  ST.  SWITHIN'S   LANB,  E.G. -4. 


WMt  End  Offlce— 

25.  COCKSPUR    STREET, 
<        »W-). 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   US  A. 


TABULAR    AF>I>ENI>IX- 


L— BANK  RETURNS,  ETC. 

BAirX  or  BWOI,AWD.-Accoiints,  IWarch  12,  1919. 
Issue  Department. 

Noteslssued 888,580,610  i  Oovernment  Debt  SllJ)liafl« 

Other  Securities  7.434.90O 

j  Gold  Coin  and  Bullion  ....".".'.    81,130.619 

£89.6E8,610  699.580.811) 
Banking  Bepartment. 

Proprietors-Capital  S14.553.000     Oovernment  Securities e65,270.5« 

S'Vn :; 3525,804  '.  Otlier Securities  83.683S9T 

Publ.cDepos.t3  24,364.985  i  Notes 28.171.568 

Other  Deposits Ii5,874.913  i  Gold  and  Silver  Ooiu 1,304.468 

Seven-day  and  other  Bills 21,862 

6168.330.684  1 6168^30.584 


Oompartion  w 

Itta  Prevloaa  Fonr  viTeeks 

[00,000- 

B  omi 

tted]. 

•^»                                                                          .              ,  Ratio    . 

T 

Coin 

Deposits 

Securities! 

Re- 

Reserve 

Bank 

Three 

to   Lla- 
bUities 

lation' 

lion 

Poblio 

Other 

Govt. 

Other 

1 

• 

Billa 

'  1919. 

> 

1 

1 

1 

S 

1 

C 

% 

% 

% 

Mar.    12 

71.4 

nA 

:24.3 

125.9 

.■i5.3 

B3,B 

29.5 

19-61 

b 

3t 

Mar       5 

71,1 

81.?. 

25.7 

128.7 

69.2 

84,7 

28,6  • 

18-52 

6 

't  . 

Feb.     26 

70,3 

81.S 

25.8 

U9.2 

S0.2 

fl,M 

29.7 

20-51 

fi 

J}* 

Teb.      ig 

69.6 

81,8 

30,7 

118.3 

52.2 

84,1 

30.6 

20'67 

6 

2*-ft 

Feb.      12 

69,8 

81.8 

28,2 

120,0 

52.7 

83.3 

30.2 

20-40 

6 

SiV-t 

J'T««.14 

29J 

to,!  '   13.T 

*8.1  '  11.0  '  33.6 

28.3 

B2-40 

S 

M 

July  30.  1914  -1-  to  4'!e  ;    'o'T  31.  8%  i     Ao|.  1, 10%  ;    Am.  8.  6%  : 
Au?.  8,  6%  :  '»oly  13. 1818.  V%  ;  fsn.  18. 1917^%  :  ApiU.  a.  610. 


Oamparleoa  of  Bank  aetarns.  Biebanyes, 


Prlees,  die. 


■uktlEil|lM<  (In  £'•  iterllnt 

''OO.OOO'a  omitted) : 

Circulation 

Pnbllo  Deposits     

Other  Deposits 

Qovemment  Securities 

Other  Securities 

Rsmrre  

Ratio  to  Llabdttles  

Coin  and  BglHon 

■Mfy  — = 

Bank  of  nnilanil  Rat*    

Bank  of  Prance  Rat«  

Rate  3  months'  BlUi  London... 
eitlMilt«:%   J-I-5S]* 

Paris  Oheqne 

New  York  60  days   

Bombay  Tdegraphlo  Translers 
Pritti  :  39.    !^ 

Consols  2i%  Oagh 

French  Rentes  3%  Money  

Sflver,  London  spot oa. 

Wheat,  09»etu  averafe qr. 

Oottor,  Mid  Upland*  lb. 

Iron,  Scotch  pif ton 


Mar.  12. 

1819  ^ 
£71.4 
■  24.3 
ri25.9  ' 
^  65.3  f 
83.6 
29.6 

19  62% 

82.4 

S% 

6% 

ee  23 

4  73i 
l'6a 

"  68 
64  00 
47H. 
72/6 
19  00a. 
101/0 


Mar.  13 
1918 

«47,3 
3R.4 

129.0 
56.6 
97,R 
31.3 

18-67% 
80.1 « 

6% 
6% 
3,%-3l% 

27  24 
4  72i 
1/4H 

53! 
57-50 

r43d. 
72/3 
23-55'l- 
101/0 


Mar.  14, 

1917 
£38.1 

36.4 
119.1 

24.1 
166.4 

34.2 
:6fi2% 

63.8 

ei% 

5% 

4,^% 

87  82 
4  72 
1/4.'. 

631 
'81-50 

3654. 

78/0 

12-lSd. 

88/a 


Mar.  16, 

1916 
C32.9 

52.4 

96.3 

32.8 

92.4 

40.7 
27-63% 

66.1 

6%" 

»'»., 

6.^% 

88  45 

4  "M 

1/41 

571 
61-95 

27*4. 
68'2 
7-82d. 
94/0 


Mar.  10 
1909 
623.7 

17.3 

39J 

15.1 

31J 

88,8 
50-64% 

39.2 

3% 

3% 

2A-i<S 

tS  24 
488 

1/3^ 

B4.V 
98-42   ' 
93H. 

34ao 

62.'3 


*  Good  Middling  American,  Official  Value. 


ovBBaircT  iroTB  zasva 


^Tjeit  to' 

Mor.  IS. 1919  — 

Mar.  5,1919  ... 

Mar.  13,1918  - 

Mar.  14,19)7  - 

Mar.  16.1918  — 

Mar.  17,1915  ... 


Notes 
Ifsued!  ■ 

•  £  ■ 
7.787.416 
7.957.484 


fi.4'il.740 
5.598  449 
4.2^6.745 
1  777.580 


Notes 
Cancelled 
C 
4,fln2.3-35 
4  606.871 

3.R24.348 
5.734  049 
3.2M.348 
1.580,193 


Notes 
Outstanding 

£ 
32l.i4P.''8S 
318.166.294 


223.3'6.7I5 
143.822  099 
103,442.793 
37,602.938 


Gold  Coin 
&  Bullion 

% 
28.50OM0 
88.600,000 

88,600,000 
88«)0.00n 

esjion.ooo 

27.500.000 


%  of  OoM 

to  Kote* 

V 

9-8 

89 

IM 
19-8 
27-6 
73^1 


Notes  oatstauding— 
One  Poan  1  '     ^.„         .. 
Ten  Shilling'.     ... 

Oertlflcatea  outstanding  •_ 

Total  

InTestmentB  Reserve  A/« 


lalanee  Sheet, March  12,1919. 


£ 

242.707.885 
46.882.701 
32.560.000 

321,140.386 
14,825.926 


Advances —  B 

Tmstee  Savings  Banks  600.300 

Garrenoy  Note  B«demntkia  A/e — 

Gold  Ooln  and  Bnllton...  28.600^)00 
GoTernmsnt  Seonittles...  o(>l.^U78 
Bslsno*  at  Bank  of  InflsM    5,414.936 


Total'> 


-    338,068.312 


Total 


~        -     336.086412 


PVBXIO  ZVCOMB  *  azVBlTDITVma  rOOO's  omiltea.] 
1918-19.     Bavanns  Kxpendltara      Biceos  of  ^Loans.  Adrancee,  &c.->     0Mb 

[See  Below]  Expenditure      Or.  Dr.  Net.  -t-    Balsnes 

134.043  (52,283  118.240  £108.694  190.332  618.382  67415 
28.274  44.848  18.674  110.475  94.170  16.305  7.293 
32,039        34.483  2,384      113.167      111.145  8,012       7.68J 


Week  to 
Mar.  g 
Mar.  1 
Feb,     22 

342dys.'18-9  782.498    2  437.494    1.684.896    6,438.365    4.796.974  1.841.381  -13.61S 
3434y*.'17-8  832.280    2,510.176    1.877.896    6.021.789    3,153.697   1.868,192  -  9.704 

rr.'i».J»« 
Tl.'17-18 


m.eio  iX77,iir<^  i,i3s.4(ii       —  —       2,m.4Si     — 

707,234    2.696.221    1,988.987    6.499.604    3.616.023  1,983.581      ilAiO 
1  Principal  Itsnn  •!  Rsfsnut  Kd  Cipsstfllars. 

'Bevenne ^  f Bxpendltaia , 


1918-19.  Oostoms  Income  Excess  Pro-  Other  Int.,  Ac, 
Week  to  ^  Eiclss  Tax,  tic.  fits  Di.tie<,i:c.  Revenns  on  Debt 
Mar.  8  63,273  S21.775  66.643  t2J52  62.728 
Mar.       1         3.116      18.753  4.316  2.107        4.971 

Feb.     22         3.268       18.304  6.J68  4.159       8.483 


342dys.'18-9 148.838  '  242.115 
343<ljs.-17-8:i04.4i8     210.547 


260.571     131.047 
197,3]  4     120.002 


257.649 
181.993 


MIso. 

Bipen^ 

610 

Nil 
Nil 

8,626 
8,759 


Sofply 


I49.M4 

J7J6S 
28.000 

2,:73,8S« 
8J19.424 


Tt. '17-18     1104)33 


190,439       300,000    103,900      ilifiOt 
239,609       220,214   137.478     189A51 


ll,ai     tjISlJOt 
11.401     lAHSta 


PLOATim 
OIIT. 

Mar.      8. 1919 

1, 1919 

22, 1919 

15. 1919 

31.1918 


Mar 
Feb. 
Feb. 
Dec. 


Tissittry  Ways  *  Means 

BUli  Advances 

6961,684  6446.770 

968.805  427,280 

978,800  406.180 

983,412  390.680 

1,094,740  455.180 


■  Budgst  and  Supplementary  esllmatss. 


Total 
61.408.464 
1,396,085 
1383.780 
1,3844»2 
111,548,920 
I  Highest. 


£1.867.089 
1.68330 

1.420.700 


:Marcli  15,   1919.] 


THE     STATIST. 


449 


rosaioir    aavxa. 


[In  £n  iterling— OOO'i  omittaa.) 


AUITRI/I-      . .Oasta.- 

■  UNQARV.     Gold.  |  Silver. 

Total. 

1  Above  —  or 
Ad-        Note      beneath    + 

vance«.  Olroltn.  J  legal    max. 

Billa 

Discounted, 

Ao. 

J  017  23.14  851,678  812,141 
~ei>.     7,  '19    10,917      2,373 
D«o.     7,  "17    11,000      2.300 

£83.719    87,772    888.740    +     82.479 

13.290 '385.747  1,646.124            - 
13,300  892.990    739,300           — 

131.983 

117,084 

'       117.600 

DIN«ARK. 


.7'ily  31, 1914 
J>'i.  31.  1919 
Fib.  23.  1919 


fe'i.  2  1.  1918 
f el>.  23.  1917 


Qold. 


64,100 
10,40) 
10.403 


9,611 
9.155 


-Oaeb.  - 
Sllraf. 


£341 
135 

13j 


13S 
125 


Total. 

£4.441 

10.5 »0 
10,53? 


9,77? 
9,289 


01a- 
ooanti. 

£8,197 
4.U0 
3,959 


2,837 
5,003 


Balance 
Abroad. 


^Qold <         Total  Oaab 

'WANII,         la  Bank  |  Abroad  Inol'f  aurei      Bllli. 


6789 
5,553 
5,312 

2,712 
2,503 


Olioali- 
Uon. 


£8,893 

23,938 
23,402 


J'lly  30,  1914 
"ar.  B.  1919 
■^Ial•  J3. 1919 

Wai-.  14,  1918 
■^f"-.  15,  1917 


-J185.854-> 
112.359  I  79.132 
142.333  I  79  132 


133.319  I 
123.959  I 


91.494 
77.835 


£190.887 
231.057 
234.090 

225.071 
217.395 


Olroola- 
tlon. 


£97.788  6287.327 
40,933  1.323.676 
41,748]1.329.363 


42,.561 
19.342 


989.765 
734.462 


•ermant. 


J""  93.'U 

T'e'j.   22,  "19 
f«b.    28. '19 


Feb.    29.  "IB     120.342' 
^?t>.   28.  IT     128.386 


Qoid. 


687J43 
112.369 
112.236 


-Oaah.- 
SUrei. 


Total. 


618.727  I  684.570 
1.04''  113,411 
1.038    113.321 


5.831 
730 


i 128.191 
127.148 


Treaanrr  ft 
Other  Votee 


65,379 
299.113 
298,618 


85.781 
17.251 


Loans  & 
DUooantr 


640.055 
1,241.4B; 
1.36T.957 


652.957 
449.893 


18,478       1,835 

15,322 2,371 

— Depo•lt•,-^ 
Pablloi    PtlTtle 

615,302  637.803 
3.088  102.833 
2,699  108.805 


103.927 
_97i757 

Oepoaita 


1.552 
901 


Olronla 
Uoa. 


ROLLARO. 


, Cash. , 

Sold.       surer.     Total. 


Ati».  1.1914.. 

ir«r.  1.1919... 

Jfar.  8. 1919- 

1^rai .  9,  IBM- 
Mar.  10,1917.. 


1 613.491 

69.443 
68.412 

60.175 
49,335 


£249 

7R8 
776 


Dll- 
oonnta. 


£94.545  £47.198 
1,197.555  491,69! 
1,205.141  591,532 


324502 

203,830 

De- " 


585.541 
405.359 


S13.74B  613.422 
57.211  I  9.379 
57,19  i       9.102 


612 

649 


60.777 
49,881 


2.639 
7.201 


Ad- 
Tanoei. 

Olroola- 
Uoo. 

£10,331» 
17.419 
15,799 

£35,880 
8%12I 

84.260 

9.251 
7.234 

71.737 
61,812 

poaita. 

£1.437 
6.031 
5.777 

5.329 
8,063 


ITAIT. 

Ooid. 

-^a•h.— 
SUret. 

-^^         Other 
Total.        OMh. 

fjoana  * 
Olio'nta. 

OlMal*- 
Mon. 

Depo^Ua 

J'llT  31, '14  ... 
T)ec.   20. '18   ... 
De?.    31.  "W   ... 

£32.702 
32.710 

83I92 
3,088 

-649 
35.794 
35,793 

458-> 
7.375 
15.233 

625,017 
61477 
65.931 

£89.804 
387.971 
353.931 

£8.887 
60950 
63.866 

nee.    31, 'IT   ... 
T>e.-.    31.18  ... 

33434 
35.987 

3.499 
2.906 

31.910 
39,991 

8.449 
6.728 

47.715 
39,976 

261.551 
155,089 

57.941 
34.636 

MPAR. 

Km.  1,'14 
7^n.  10,19 
Jjn.   25.19 

•'n.  28,18 
^eb.     3,17 


Oold. 


Dlaoonnti. 


£1,820 
4.477 
7.825 


3.ini 
2.307 


AdTanoea 


etsm 

31.599 
41.932 


20.182 
18,993 


■otei. 


e3?.729 
81.941 
93.140 


69.790 
47,764 


Oepmltf. , 

Publlo,  Private, 


£13.919 

93.890 
101.634 


54.031 
411,130 


«IW  VORR 

■  ARKI 
«  TRUm. 


OaahOwn 
Vaulta 


^ni.  1.14 
M.r.  1, 19 
Ifar.    8,  19 


V(?!rre?ate 
Keaerve. 


—  £89.9<'8 

£19.191*     110.412 

19.789t;    110.518 


LOHHB  . 

Olaonanta, 

lnveat.*o 


2.485 
2.878 


£411.239 
9.i9.994 
986,80) 


, VetnoDoslta. -, 

Oem-ioi.     Time.        Total. 


£767.419 
771.164 


Itsr.     9,18       2n.no8t     101.13',  i    877.136      723.813       40.205;    855.291       7.704 
yiir.   10.17     10O.702'     1,53  324      701.190      719.242       31.414     754.556     28.384 


£29,355 
28.399 


KToesa 
Reserve 


£387,165  «1.7!»0 
853.204  7.210 
849.974      8.232 


•  Ootinted  aareaerve.                           t  Not  reserve. 

RORWAV. 

Sold. 

Balance 
&bmad. 

P'r'fodov. 
SecarltM. 

OlwaantI 
A  Loam. 

tlon. 

Deposits 

Tnly  31,1914... 
"ei.    22.1919... 
Feb.   28.1919... 

£2.990 
6.7U 
8.719 

£1.878 
3.557 
3,46) 

£493 

718 
716 

£44188 

21,315 
21,521 

£8.752 
2?.561 
22,939 

£793 

5.999 
5,799 

f.-ii.  29.1918... 
-f).   28.1917... 

6.525 
8.915 

3.459 
4.210 

713 
741 

19.395 
3.331 

17.878 
14,016 

9.124 
4,044 

ROMM. 


— aaId.->        I  Total  Oasb 
In  Baalc.lAbroad,   Iml't  Silver 


Joly  21.14 
Oot.  21,17 
Oo».    89.17 


£180.114  614,395 
129.884 1  230,882 
129.S23I  230,885 


£181jm 
377  JM9 
378.205 


Ejoaaa,ft 
DIfo'nts. 


Olfon- 
latlon. 


£78.081  £183.411 
1.791.6471.785.890 
1.989.559;  1.838.217 


Notes  In 
BesetT* 


Total 
Depoaita 

£109.911 
344.907 
348.680 

Oot.  £9.19       168,8771205,496  1   372.072    I    814,887|   794,488    10,512    ~223.731 
Ort.   88.19       159,82»'      3.580  I   185,844  _  443.307|^501.q83      8.417  '    143.413 

— Oaah, ,  Loans,     Spanish      Oina-        Deposits 

IPAIR.       I    aold.        surer.    Totel.         Ac  4%         Ution.  Ae, 


£8.989 
lOJlO 
15.783 


*n».-  1,14  £21*14 
Mar.  1,19  89,148 
■>5ar.      8.19       89,148 


Var. 
Mar. 


9,18 
10.17 


79,911 
53,321 


£29.187 
25.816 
25,710 


£50.991 
114.964 
114.853 


28.171     109.092 
29.792  I  83.113 


£40.672 
74.281 
74.808 


£13.778 
13.778 
13.778 


£77,557 
138,112 
139.081 


IWEDtR. 


Sold. 


Balance    Swed.  A  For 
Abroad.    (i<rr%.  Sees. 


49-354       13.777    1114.767 
42.320    '13.777      95.265 
Dlaoonnta      Olron- 


(18.966 

41,232 
41,418 


33.985 
30,325 


A  Loans. 


Aog.    1,14   ...     £5.717      £6.160        eiJ!55 
Feb.    22,19    ...     15.019        8.198  3.034 

Ma,.      1,19   ...     16,010        8,152  3fl31 


£7.496 
19.201 
13.377 


latlon. 


£13,432 

37.959 
40,753 


Var.     2,18 

ll«r.     3,17 

(«ITZWfl- 


13,093 
10.812  ' 


7.316 
8.197 


3.137 
3,787 


12.720 
3,939 


iARO. 


'Hi?  23,1914... 
"eb.  23,1919... 
FeJ.  28.  1919.., 


f»b.  28,1919... 


Oasb. — — , 

Sold.    I    SUver.      ToUI. 


31.721 
22.083 


£7.202  £758 
18.412  2.559 
16.419       2,58) 


14.851 
13.745 


2.242 
2.099 


£7.990 
19.011 
18,919 


I  uisooants  A 
Advaaoes. 

£4.917 
19.412 
17,932 


a.  ITATUT  . 'Jold— .    , 

riD.  Rli.;HeM  br   With     Total 

■ARKt,    iBanka.  I  durante.    Oaah. 


18.90) 
15  815 


Olroala- 
tloo. 


£10.716 
33.8  !0 
35.832 


11.141 
8.204 


25,987 
20.350 


Deroslll. 

83.903" 

5,742 
_4j938 

5.519~ 

3,891 

Dr- 
potltr. 

£2,028 
5,992 
3.808 

3.079 
4.600 


Mar. 
Mar. 


Mar. 
Mar. 


I     Rllla 

Dla-  (Aooept- 
oountM   anoea. 


1.T9 £16 1.018 281.591  437.749375.964   55.184 
10.19   171.826  256.270  441.092,377,548   5i.893 


I— Depoiita.— ^ 

Tntol. 
OcTt.         Net. 


8,19   174,248,18.3.391389.578  104,058   81.590 
8.17'  107149'  88.1 5»  177.193'     9.700  91.772 


42.110 
39,112 


11,342 
2.48.1 


359.319 
380.418 


294,489 
MMII 


Olronla- 
tlon  . 

494.4ft2~ 
487.708 

278.799" 
Rn.U2 


11 — FOREIGN  BANK  RATES  OF  DISCOUNT. 


^Current  RKea- 


Berlin 
Heme 

Bombay  ... 
firn-=el3  ... 
Oilciitta  ... 
r'hristiania 
Cjpenliageii 


% 
H 
5 

5 
7 

6 

5H 


Ta'e  Fiie.l 
July  1,'15 
Dec.  2?.'H 
Oct.  3,' 18 
Jan.  27,'19 
An?.  27,'U 
Jin.  27. 'IS 
Dec.  13,'17 
Jan.    2,'19 


Lisbon 

Ma,iril      ... 

Paris 

Petro;;ra,l ... 

Rome 

Stock!iolm 

Tnklo 

Vienna 


■Current  Ratea— . 
Dates  Ptia 
Jan.  16,'1« 
Oct.  26.'1« 
Au?.20,'14 
Joly  29,'1« 
.Ian.  11, '18 
M»r.2l,'lS 
Nov.  25.'18 
Apr.  12,'l5 


III.— FOREIGN  EXCHANGES. 


LORDOR    ON— 

Brn.saels   

Uenmark  

Holland 

Italy  

Llabonft  Oporto... 
Raw  York    


Cheqnea 
Oabia 
Oable 
Oable 

do. 

do. 
Oheqnei 
Oable 
3  mos. 

—  Oable 

Spain  (Bank  places)  3  mot, 
Oable 

do. 
3  nioi, 
Oable 


Wnrvray 
Paris 


Sweden 
Switierland 


sfir.  n.  'is: 

27fr.  75,^. 
18ir.  32i 
lU.  Mc    ' 
301r.  SUc 
34irl. 

•  4  76  j 

•  4  77 
17ir.  67} 

tB>T.  50' 
le'r.lSJr 

5031. 
23p.  31 
18kr.  15 
?M.  47*0 
23f.  0211). 


Mar.  7,' 19 
27fr.  42Jc 
18kr;27j- 

na.  56So. 

301r.31io. 
3lid. 
•  4  763 
«*  77 

17kr.  51 
ZRfr.  37*0 
26fr.  07Jo 

51(1. 
•22p.  RQJ 
ISkr.  90 
23r.  3>»o 
82f.  85*0. 


Feti.  28.'19 
27fr.  25K 
18kr.  26* 
119.  57*0. 
30Ir.  31io. 
34ii. 

•  4  76J 

•  4  77 
ITkr.  .'iZ 
2Rfr.575c. 
8Sfr.  IBJo. 

220.55 
lSkr.92 
23f.  41*0. 


Feb.  21.  '10 
26lr.  754.3. 
18kr.  2Si 
llfl.  534,1. 
30Ir.  3Ila> 
35}d. 
•  4  76J 
«4  77j, 
17k  r.  104 
26ft .  424,;. 
261  r:  93it. 
nom. 

22n.  63nii3i. 
Ifikr.  91 
23f.67»c. 
25f.  22,-.    ' 


01   LONDOR- 

Alenndrla  

Amaterdam  , 

Bombav    

BriH.-els  ■ 

Baenoa  Ayrea  

Oaloatta    

OhrlatUnla    

Oopenha^en 

Hon»  Koni 

Italy , 

Lisbon  

Madras 

Madrid  

Monterlieo  

Montreal  

Wew  York    


Pan. 

ftio  de  .Tanelro 

Shanghai  

SInfapore      

St.v,kholcD    

flwttserland  

Valparaiso    

Trkohama    


Sight 

Obeqnea 
Transfer! 

Cheques 

Trans'eTr 

Tranaterr 

Rieht 

SIsht 

Transfers 

s!;(bt 

SUht 

Slebt 

SIcht 

Tranafers 

Cable' 

Sliht 

60  daye 

Oable 

Ohe<iaes 

90  dava 

Tranafers 

f^lzht 

S1«M 

Sliht 

90  days 

8l(ht 


Mar.  14, 19 

Mar    7.19 

feo.  i3,'19 

Par 

07401. 

97p:. 

974ni. 

9?Jpi. 

llfl.saje. 

119.570. 

11a. 58o. 

12'107  4, 

'«.5;',,i 

l>.5!Jcl- 

i».  5:i,1 

la.R,1 

27?.  73^0. 

27f.46c. 

27f.  37Jo. 

23t.2S^r. 

51 3a. 

5l.%d. 

51}d. 

47.08(1. 

la.5;id 

la.6;M 

1".  5\',ii 

la.Sd. 

17kr.  69* 

17kr.5n4 

17kr!  51 

IS-iefir. 

IStr.  35 

lS^r.274 

18kr.    28 

18.159 'm 

39.  0)d. 

33.  1,1. 

3e.  l}i. 

_ 

301r.31io. 

301r.3llo 

30Ir.  3140. 

251r. 231(1. 

3431. 

34M. 

341. 

5341. 

la.  B.Vd. 

l9.S,',d. 

la.B.'.d. 

la.Sd. 

23o. 274 

22p.70* 

22p.5D 

J50.22 

— . 

^ 

— 

511.  • 

•  4  7SV 

•  4  854 

•  4f>5* 

«4  38; 

»4  7fl 

•  4  75; 

•  4  7,'^1 

.M 

«4  73t 

•  4  731 

»4  73 

.. 

•  4'">,^ 

•  4  78,^ 

♦  4  76;  J 

•  4  36.! 

26f.23i. 

£6f.  IOj. 

23f.   I80. 

25f.2?4 

13*,1. 

1311.' 

IS^I. 

la", 

4».  7,1. 

4(.S»d. 

41^  81. 

23.41. 

'«.4+'1. 

8a.4,M. 

2^  41,, 

T^kr  W 

l<!kr.°04 

lRkr.924 

l«-159kc. 

?3f.  02Jo. 

2?'.  8I0. 

23'.  0240. 

26f.  2243. 

<>4-1. 

9\^. 

9  '.1. 

13d. 

2a.lU1. 

ga.ljl. 

23.1*i. 

2S.0.B3I 

HEW  TORK  OR— 

London,  al^ht    ...       h. 

,,       oablea  m. 

,,       60daya 
Amaterdam.al^ht         „ 
Bombay,  chequea 
Bnenoe  Airea.  oheqaoa  „ 
Ohristlanla.cheqoea      .. 
Oopenhaffen,cheqnea    ., 

Greece,  cheqaee 

Honvkone, chequea       „ 

Italy, a's;ht 

Lima,  obeqnes     .„        „ 

Manila,  cheques 

Montreal    ...       

Faria,  attrht 

Petroirrad,  aiifht , 

Rio  de  Janeiro,  cheqnes 
Sbantrhal ,  cheques 
Slnjrapore,  chequea        ., 

Spain,  chequea     

Stockholm, cheques       „ 
9wItMrlan(i,  cliequea      ., 
Valparalao.  cheques 
Yokohama  .chequea 


'-Rate  Oorvent*-^ 
Mar.lJ. 'la  Mar.  5.19 


•4.75f 

•4.7845 

M.72I 

4Uc. 

35-60C. 

4475-. 

27c. 

25-950. 

19'25o. 

74-600. 

8-30W. 

5-05O. 

50o. 


44.7581 

•4.7844 

•4.72!- 

4Uo. 

35-50^; 

Ills  . 

27c. 

21c. 

19-30-<. 

74-50C. 

618'. 

5'35e. 

fiOc. 
l;',%dUio.  li4%di?o. 
5-48str.     6-47 fr. 

llnoai, 
28c. 


Par  as  nsnali^ 

Quoted 

4-3885  iJoll»r«  for  £1 


12nom 

25  So. 

1130i 

58c.     • 

20-75C. 

28c. 

4-88Hr. 

20-100. 

50-800. 


1140. 

66c. 

20-9  Oc; 

23-050. 

4-83(». 

20-25-. 

EO-750* 


40-20c:  for  I  follde) 
32-443.  for  1  rupee 

29*80cJ  fori  kroner 
2«-80oi  for  1  kroner 
19*295c.  for  I  drachma 
7V.ii9o.  for  Mei.  •! 
5184  lire  lor  »1 
4-8685  •  for  llibra 
SOo.forl  pe*> 
Pramlam  per  4100 
^•164  francs  for  ll 
51.450.  for  1  roable 
33-43C.  for  I  milreis 
82-9^0. fori  tael 
55-771.  tor  $1 
19*30a.for  1  peseta 
28-801.  for  1  kroner 
6184  franca  for  ll 
t0-8lc.  for  1  peso 
49-840.  for  1  yen 


Rat4 
»iily3.  -t* 
•4  97 
•4  88« 
•4  8S 
40-25o« 
J3-0*i. 


29-33>, 

49-4i>i, 
8-lTI, 

49KH. 

Par 

8-lBf?. 

&i-3r>, 

83-0*1. 
67-12'». 


48-9<)'>. 


*  Aeoordlni  to  Qaartntr  Trort  Oo.ot  Sew  York, 


17.— BANKERS'    CLEARING-HOUSE    RETURNS. 


Nam(?. 

Week. 

1919. 

RuiMIVOHAM  ... 

Mar.       a 

BRb^rnr 

..         8 

»        8 
»        8 
»        8 

T,Er,'f>iTR1'. 

LlVKFlPOOT. 

»        8 

M.4V("HK.HTKIl  ... 

»■       8 

NRWi'ASTLK     ... 

n      a 

NoTTlK.mVNf  ... 

..        8 

.SnKKKiKi.n 

..        8 

LORDOR— 

1919. 

T'lWN-   

Mnr.      ]!> 

MKIllilI'or.IT.iN 

.,       12 

CoUVl'KY      

.,       12| 

Tor  if 

,.      I2I 

Ami'int.   I  Idc.nrOec.*  |  1919  Aj,?.   |  Inc.  or  Dik." 


£3.247 

1.358  - 

7.821  + 

1.'234  '- 

918 -<- 

11.059  - 

17.954  ■- 

2.132|  - 

780  + 

1.798  - 


[(n  £'s  nberlin^  ()00's  omitted.! 

£147,  £26,0911-  81,510- 

195|  11.991-1-  1.0491 -f- 

1,359;  68.872 ->-  14.96.31 ->- 

355|  10,595-1-  1,168 -1- 

213:  II.Vl,+  1.18»|-t- 

531  :i3  081-4-  S2.644I-I- 

1.5591  155,0541-1-  12.389-1- 

784:  17.992-  2.184- 

104[  6,722 -t-  187  4- 

6791  12.455  ■•-  873 -f 


349.271  - 
31994'+ 
60.736  + 


719i 
3,778i 
2..333 


3.''50.756!-l-  459.335 -f- 
331,647|-t  69.55I|-t- 
592.923,  -f-     86,935  -t- 


S-5 

9-7 

377 

11-9 

I9tj 

36fl 

ITS 

711 

i-9 

*1 
till 
If -9 

IT* 


412  001+      15  397        4.775.523+    605  871+      1«-» 


*  Oompared  with  a  year  a^o. 


V.-FRE[OHTS.- 

fdlldwinp;  .ire  tlie  quota 

HOMEWARDS.        1919 

Mar.  H 

Aler.  to  r.ond.orll'ill  — 
\u«t.lo  (I.K.orOont.  90/0 
A»)(Tto  r..lI.A.R.  ...  — 
R.tmhftv  ',  t  p.p.  rno-n.  1 1  DO '9 
RiiniiaU  o.'..  (nnm.  1,,  7c  1 
Calcutta  to  p."  (jut-)  180/0 
Danulwb)  A  K  ...      — 

(■)|.."a«lo  r,,n.\.R....     — 
H.ri»-.e  to  U  K.O,nt  253  0 


Accnnliiij:  to  Mes.-irs.  J,  C.  GoiiM  .-ind  Co.  ths 
tions  for  represcjntativo  ste,-jm  freiglifs  : — 

1.10      ,0,,    Hom»wards-r.".r/.  1919    1919  1913 
1919      1913    u.s  At;,PorntoL»rpl.v,.-llM.i-.7Mar,U 

.la-.  7  Mar. 14      (cotton.  1001b.)       .  IJ.95  «1.25  47,'8 

—          £/r)  i  r.o.'flW.K.Cint.  (,r'.»    IJ^)     iBrt)  Vik 
90/0      34/0    Ouli  PortHtoU.K.(.\)iit. 

_             _            rrvitrnn  V  irmini  ...     60/0     WO  17/1 

OUTWARDS-0»r,liSi,i 

n,>ml»iy     —         —  lJ/3 

Itolomb"     —         —  14/3 

Port  Sail Vm    47(8  1170 

Riv-r  Pla-1           ...      4-:,-9     SO'O  18/0 

S'..V':n.MO'.           ...     40'0    lO.'O  S/9 


100/9 

22 /.I 

75/0 

28/9 

180  0 

— 

98 



1,'i) 

70,0 

22/0 

■4-50 


THE     STATIST. 


[March  15,   1919. 


VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


1919         ,         1918  1914 

■  cTiia   MiMBPALU   AC        I       MAR.14       {      MAR.  15.  <UNt  30. 

METALS,  MINERALS,  se.  inim.  ini/fl  fi7/0 

lr»B-Scotcti  pig  warrant;     ...too; -   lOl'O -   101/0  6/'u 

-sliddlesbro' warrants     toa 9o  0 »     95/0 61/0 

-  Hematite  warrants     ton 122  6 122/6 61/0 

-  StaSordshire  bars,  Loadon   ton E17 £15  10 ta  lu 

-  Co^lmoa  bars  'on "SI*  1,5  ;VS^%l2  oaaIR 

Steal  RaUs    too «10  17/6 SIO  17/8, :.-.^.?',§ 


GaWanirad  Shsets (°o| 

Copjier — standard to^ 

Tin  -English  Ingots to" 

—  srraits  '°n 

TiniHateJ,  I.e.  Coke,  S.  Wale8...1)ox 

1.6ad— Soft  Foreien too 

Spelter— Ord.  Pireign ton 

QuicksilYtr— (751b.) bottle 

Alummiu.-n    t"o 

Antimony— He^ulas  Poreisn  ...ton 
Coal— (best)  Yorkshi'e ton 

—  Steam  (n^st)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  of  Sola  — f.o.b.  Chile,  per  qninta! 

Soda^^Jrystals  es  ship    ton 

Copra — iialay  and  Straits  ton 

GamOiOf— Sool  mjrks  c^t 

Indigo — B^nsa!  good  to  fine Jb. 

Linseed  Oil — ^^Ruv ton 

Linseed— O.ilcutta,  spot  ton 

—  Cakes,  U.K.  m-ide,  ex  mill, ..too 

Oli«e  Oil— Spanish  tan 

Palm  Oil— La?05. ton 

Petroleum— American gal  on 

Rase  Oil— telned  Enjlish ton 

Soya  Oil— Reflaal ton 

Tallow — Impirted  cwt. 

■""urpenttne- French    cwt 

Rape  Seed— Toria ton 

SuljOer— P,ira.  spot   lb. 

—  Fine  plantation  fstnd.  crepe)  lb. 

—  World's  Prolnctiou*  Jan.  tons 
Shellac —T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— ■VtidllingOolaudt  lb. 

—  Egyptian,  good  fair lb. 

—  rernambnio  fair lb, 

—  Mid.  Upl.  New  York lb. 

—  Stock,  Liverpool,  Mar.  7  ...bales 

Rai — Pctrojr.id.Tarapol   ton 

Hemp— New  Zealand    ton 

—  Manila,  Fair    too 

Jute— First  Marks    ton 

—  RedSO.i ton 

Silk— Bine  Elephant  lb 

Wool — Pt.  Plr.lip  nnw.ashcd  av.  lb, 

—  Lincoln  Half  Hogs  '  i. 

Hides— En?.  Ok.  be.t.  65Ib.  up.  lb 
Loather- Dre=siiigHiles  lb 

VEQ.  FOOD.  CORN,  &(. 
Wheat- VisiblesnpplvD.S.  ...bos. 

—  Red,  price,  N.Y.  601b.  ...hashel 

—  English  Gtir^He,  aver.  4801b.  qr. 

Flour— G.R 2801b. 

Barley— Eng.  Oa:..  aver.  40O'b.  qr. 
oats  — Eng;  (7<3r.,  aver.  3121b.  ...qr. 
Maiie— N.  Y.  ( new  bushel  i  ..  581b. 

—  Amer.  mixed,  Liverpoi^l... 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes— Goo  1  English  .ton 

Rice— Bassein  cwt. 

Tapioca— Pearl,  raedinm cwt. 

Hay -Best  2i018lb...-Ioad 

Hops— English cwt 

ANIMAL  FOOD. 
Beef  — Argen.  chilled  hndqrs....g1b. 

—  Scotch  sides 8Ib. 

—  English... 81b. 

Cotton —Scotch  -wethers 81b. 

—  English  wethers 81b, 

—  N'ew  Zealand  frozen  81b. 

Pork— English  and  Irish 81b, 

Bacon— Irish, ex  Factory  cwt. 

—  Danish,  ex  Port cwt. 

—  American,  delivered  cwt. 

Hams — .\mer.longcnt,  delvrd.  cwt. 

short  cut,  delive'-ed cwt. 

Lard — Amer.  boxes,  delivered  cwt. 
Bpttor— Danish    cwt.| 

French    cwt. 

—  Australian cwt. 

—  Kew  Zealand cwt. 

Cheose — C.inadian  cwt. 

—  United  States cwt. 

—  Tlutoh cwt, 

SUGAR,  COFFEE,  TEA,  &c. 

Sagar — Irapnrts  to  F>jV>.  28    ...cwts. 

—  Home  cinsomp'n  to  Feb.28  cwts. 

—  In  Bond  Feb  28    cwts. 

—  Price,  Tava,  96°  Po; cwt, 

Yellow  crystals    cwt. 

Tate's  Cubes,  Xo.  1  c\vt. 

CoBoo- Imports  to  Feb  28  ...owts. 

—  Home  coosomp'n  to  Feb,28cwts, 

—  Bxoorts  to  Feb.  28    cwts. 

—  In  Bond  Feb.  28     cwt. 

—  Price.  Costa  Rica  gd.to  fine  cwt. 

Brazil  (Santos) cwt. 

Tea — Imports  to  Feb.  28 lbs. 

—  Home  consnrap'n  toFeb.  28    lbs. 

—  Exports  to  Feb.  28  lbs- 

—  In  Bond  Feb.28  lb' 

—  Price,Indian.  Pek.  Song,  good  lb. 

—  Ceylon.  Pek.  Song.  Ord.    lb. 

—  Common  Oongon   lb. 

Cocoa — In  Bond  Feb.  28    c"^. 


£29 

f76    £110— £110  lb 

.i:i39-£240| i325-£328 

,  t24U £322-2323 


33/iO! 

S'25  10-E26 

£36  10-£3j  lo 
,..^1:20  10—221 

£150 

i:35 

23/6-24/6 

40/0—45/0 


,     nom. 

87/6 

£33  10 

(37-8 

...    9/0— 10'6 

£58 

£23  15 

£19 

nom 

£47 

1/4J 

£71 

■ £75 

~...    t 

95/0 

£22  1,"! 

2'Sl 

2/0; 

20,630 

.  215/0— 220.'0 


111. 

2R-84-'. 

19Wd. 

28' 10=. 

503,250 
..    oom 

£5S 

£80 


-31/6 
£23  10-229  10 
£50— £54 

£20 

...    nom. 
....    Dom. 

23/0 

30/0 


£28 £1617/6 

£61 

£142  10 

£139  15 

UAOt— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/6 

14/6 


11/0 

72/6 

845  10 

63,'8 

9'0-ll/0 

£53 

£29  15 

£19 


„    nom. 

..  im 

£71 

£7'i 

72/0 

..  124'0 
..£29  15 
..     2/7} 

2/5; 

22,120 
..   450/0 


24-801. 

3024^ 

26-«8i. 

..  !'33-20c 

..    461,190 

£120nom. 

£93 

£85 


7/4 

...     42,'8— 45'0 
£23  15-£24  7/6 

lenoJ 

3/2-3/8 

£25  5 

£13  13/9 

...  £7  17'6— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3— 33'3 

33/71 

£13  6 

2,'9J 

2/2 

8.467 

63'0-64/0 


..  7-63d. 

..  8-76^. 

..  7-73a. 

13-250. 


.20/0 25/8 

nom nom 

l/7fnom.  1/6  nom 

..9Jd.-10i'l lOL 


2/5... 3/1 

....185,980.0.')0 

237*'. 

72/6 

44'3 

82/7 

48/6 

15U' 

79/9 

72/0 

195/0 

25'0 

33/0 

176/0 


7/10 


■a/4 

....  8'4 
....  8/4 
....  8/10 
....  8/10 
.....  8/in 

10/8 

..   18B/0 


178/6 
170 'C 
170/0 

158/0 


t-' 


Controlled 
252/0 

Controlled 
163/4 


48,273.000 

226<3. 

72.'3 

44/3 

58/5 

52/2 

nom. 

no/9 

78/0 

..  135/0-155/0 

28/3 

72 '6 

158/3 

■ £5  10-ElO 


..- 9'3 

8/2 

8/2 

R/8 

a'fl 

8'3 

9/6 

172/0 

172/0 

.171/0-172/0 

1  165/0 

162/0 

152/0 


Controlled 
252/0 


nom. 
nom. 

180/0 


3,716,077 

....    3,259,300 
-..    3,843,000 

34/0 

"!     46/9 

53/9 

45,668 

119.112 

10,698 

....    1,017.000 
.122/0—137/0 

65'3 

62,537,8991 85,792,330 

43554,718; 38,6i?7,245 


...  2,923.455 
...  3.973,360 
...    5.988,000 

-     30/0 

-1    57/9 

64/9 

64,902 

61,881 

16.525 

....  605,000 
.  140/0—150/0 
65'9 


1,405.196 
157,470,000 

1/4 

1/4 

1/4 

700,000 


—  Grenada,  good  to  fine    cwt.' 86/0 87/0—92/0 


79.448 
69,945,000 


778.000 


£28 

.£25  10 

£28  10 

£28  15 

£24  15 

11/3—11/6 
Hid.— I/O 

1/Oi 

7H. 

....  1/4-1/8 


...34,640,000 
87tc. 


34/3 

28/8 

25/4 

20/0 

78io. 

32/4 

25.'9 

.70/0—75/0 

.     7/0—7/3 

14/0—17/8 

82/8 

....£8  6— £7 


...  3/8—3/10 
...  4/6—5/0 
-  4/2—4/5 
...  B/8— 6/D 
...  4/8—5/4 
'...  2/4—3/2 
'■••  3/8— 4,'0 
....  PO'O— 74'0 
....  58/0—68/0 
....  72/0— 74'0 
....75/0—79/0 
....  71/O-74.'0 
.  51/9—52/9 
.  117.'0— 120/0 
.  96/0—108/0 
.  98/0—110/0 
•  108/0—114/0 
....  66/0—68/0 


.  63/0—64/0 

•  19,777,254 

•  17,272,000 

•  6.306,000 

10/3 

.  12/6— 14'0 

18/0 

....  720,360 
....  141,410 
....  340,250 
....    484,000 

80/0—93/0 
41/8 
.  123,230,277 
.  155.447,972 
.  28,561,765 
.  78,292,000 

Bid. 

8}d. 

6ld. 

....  3094)00 
.  62/6—66/0 


Botlmated.        t  G.M.  Am;rio»o  OfBoial  Value. 


Bv  Agreement. 


VII -RAILWAY    REVENDE    STATEMENTS. 


I'enod    1      Gross           4-  or  — 

Net         (      +  or  — 

Canadi»u  Pacific 1  Ian.         i  113,028.000  +2,238.000 

12  motJlo      Dec.  1  jr. 53 S,OOB  +6.410.001) 

CabaRailioad De;.         1      £772,172  —  £270.913 

12  mot.  10      Dec.      4,'i00.4ii  +     414.S09 

•1,554.000  +    1386.000 

34.102,000:  — 12.044,000 

£122.509-    £240.208 

1,019,011—     117,192 

VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

*,'  yo  traffic  slatemenli  art  nou  publMed  b^  the  Some  Railtiayi.  On  Augiiil  l,lfif 
the  Oovemmrnl  attumed  control  of  the  rattuantof  Great  Britain  underwarrant  renetran'e 
weeklp,  iuued  in  pursuance  of  Regulation  of  the  Porcei  Act,  1871.  The  Irish  raiiitaji 
timiiarly,  leere  taken  over  as  from  January  1,  2917, 


Week 
INDIAN.  ended 


Assam  Bengal 
Barsi  Light ... 
Bengal*  N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma  

Del.Um.Kalk. 
East  Indian  .. 
Gt.IndianPen. 
Madras&S.M. 
Nizam's  Guar. 
Roh.  &  Kiimo. 
South  Indian!Feb. 
South  Punj'ablM.  of 

COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
Gd.  Trunk  Pac. 
Grand  Trunk 
Mashonaiand... 
Mid.  W.  Anst. 
New  Cape  Cent. 
Rhidesia  Rlys. 
W.  PaS3.*Yuk. 


993 
»"8 
a.0o2 

168 
8.8S6 
2,87  L 
1>342 

239 
£.767 
3.112} 
3.162 

800 

664 
1-830 

716 


ia 

+ 

Yr. 

13 

+ 

4 

+ 

6 

- 

2 

- 

40 

- 

1 

+ 

2 

_ 

Gross 
Receipts. 

8118,140 

40,900 

5,17,900 

29,951 

11,26.000 

19.60.000 

6,95.597 

81,700 

26.72.000 

2830.200 

11,20.000 

2,66.542 

1.02.039 

6.91,078 

7.37.619 


+ 

or  —  on ,  No.  , 

Year  Ago. 

Wks. 
17 

+ 

8,853 

+ 

11.300 

44 

+ 

45,833 

18 

— 

9,015 

11 

— 

40,000 

44 

+ 

2,37,000 

21 

+ 

38,234 

4S 

+ 

462 

21 

1,00.000 

21 

+ 

2,58,600 

21 

28,340 

19 

— 

636    17 

— 

3,718    17 

+ 

64.6311  44 

+ 

15,124 

Irnl 

Aggregate    . 
Receipts. 

27.81,600 
7,81.400 

84.40,1]  7 

4,44,511 

4.92,50.674 

3.58,37.000 

2.07,65.682 

17.74,280 
5,66.26,000 
4,97.47,397 
l,93,Be,e24 

39,29.710 

1B.24  694 
2.96,12,805 


+  or  *  I 
Year  eg.  < 

+  3J)8j 
+  61, 
+  14,38,. 
+  28. 
+31,23,. 
+  32,26,1 
+  34,02,1 
-  Hi 
+  60,26,( 
+29J9,! 
I-  1,76,! 

;+  2,18J 
,+  uu 
:-    12J 


Mar.  71 

Mar.  7 

Peb.  28 
Mar.  7 

M.ol  Rnpt, 
M.  oi  Dec, 
Feb.  8 

M.of  S'!pt, 
M.  of  Deo. 


9.487 

+    53 

13.388 

+  395 

616 

— 

3«16 

^ 

SIO 

^ 

877 

^ 

808 

« 

l.W 

^ 

132 

— • 

»771,700  + 
2.459.000  - 
£16.876- 
251,687  + 
66,538  + 
11,044  + 
3,191  + 
99.811  + 


105.300 

S 

148.000 

9 

5,181 

8 

80,065 

9 

18,885 

12«i 

2,386 

6» 

687 

« 

18.147 

12<ii 

12m 

8,161.600 

26.279,000 

159.688 

1.996,181 

683.417 

83198 

16,500 

1.094,793 

11.244  J80 


FOREIGN.  I I 

Argentina.     {  I 

Arg.  N.  East.  ...|Mar,  1, 

Arg.    Transand.Mar  8 

B.  A.  *  Pacific  Mar.  1 

B.  A.Gt.Southn.  Mar.  2 

"o.              Mar.  2 

B.  A.  "Western...  xf^j.,  § 

T'o.            I  Mar.  2 

B.  A.  Central  ...w.ol  Jan.' 

Cent.  Argentine  j{,r.  jl 

Do-            Ivtar.  1 

Cord,  Central. ..  m,r.  j 

EntreRios    .„...  j(ar.  1 

Brazilian.      ;  1 

Braiil  GtSoath.'M.  ol  .Tan. 
Brazil  Railway, M.ol  Not.' 
Gt.  W.  Rra».il  ...|Mar.  ll 

L»opoldiua  .....  Mar.  1 

Mogyana  ..'M.of  Nov. 

Paulista    M.  of  Nov. 

San  Paulo Mar.         2 

Sorocabana JM.of  Nov.l 

S.  of  Rahia  S.W.  jj  ,,j  dj^J 

Chilean  and  :{ 

Peruvian.  t        '| 

Antofagasta Mar.         g! 

Arauco  M,  of  Jan. 

Nitrate  (2  wks.).  pgi,.        28' 
Peruvian    CorpJM_nf  Foh.i 
M.ol  Feb.' 


3,553.1 
6S3. 

10,: 

■        2.'i 
'      46,j 


Taltal 
Cuhan. 

Cuban  Central  ..I  Mar. 
Havana  Central,  Mar 


U.  of  Havana  ..  Mar. 
W.  of  Havana  ..  Mar,  1 

Urujuayan. 

Cent.    Uruguay  ^lar.  1 

(B.  Ext.l'Mar.  1 

„       (N.  Ext.)  Mar.  1 

(W.Ext.)  Mar.         1 

Mid.  Uruguay  ..! M.of  Feb. 

N.  W.  Uruguay  M.ol  Feb. 

Urug.  Northern  M.ol  Feb.' 
MisellaiHous.  I  > 

AlcoT  &  Gandia  «'>''.         1 

Bilbao      iM.ot  Feb. 

Bolivar 'M.ol  Feb. 

Oolomb.    Natnl.  M.ol    T)en. 

•^jsta  Rica  M.of  Dec. 

DoralaExt.    ...M.  olJan. 

Egvptian    Delta  Feb,        10 

Gt;  S.  of  Spain  Mar.         1 

La  Guaira*.  Oa.'M,  of  Peb. 

Paraniav  Cent.  Mar.         I 

Puerto     Oabello  M.  ol  Dec. 

Salvador  jMar.        8 

Santa  Fe  Prov. 

French  Rwys.  M.  ol  Jan. 

.S'maoa&S'tiaeo  M.ol  Jan. 

Zafra  <fc  Huelva  M.ol  Jan. 


T(12 

^ 

111 

— 

.1.636 

— ■ 

3.798 

_ 

Net 

— 

1.882 

+    12 

Net 

190 

«. 

3.305 

^ 

Net 

— 

1.206 

«. 

831 

— 

nn 

_ 

3.530 

—. 

i.nin 

— 

1.831 

^ 

1.180 

^ 

768 

_ 

163* 

— 

1.003 

— 

68 

~~ 

BM 

^ 

fl4) 

^ 

390 

— 

1.140 

— 

181 

— 

802 

— 

70 

— 

681 

— 

166 

— ' 

8T2 

+      1 

311 

— 

185 

— 

211 

^ 

319 

— 

113 

^ 

T3 

10 

M  3,382.000 
W  2.185.000 
£  34,287 
M  1,128.000 
M        94,000 


16 
138 

BS 
189 

71 

104 
23i 
868 
84 
100 

1,181 

80 

IIS 


11.500 

4,410 

127,000 

165,000 

52,000  i 

B^i.ooo!- 

19.000 

41.6431  + 
146.000,- 

25.nnni- 

44,800 
22,200 


W        47,090 

M  3,220.000 

PO.sin 


2.400 

260 

1.000 

11,000 

3,000 

8.488 
14,000 
7,400 
5,380 
2.900 


32,629,- 


1,910 
-  1,504,109 
+         1,200 


973 


35 
36 
36 
38 
SS 
35 
36 
7m 
35 
35 
35 
35 

12m 
11m 
10 
10 


—      £ 


—    915-33Riltm 


-  1.264265 
+         6,769 

-  865.148 

-  8,000 


27.555  - 

12.500  - 
^n,^<^^l— 

943,470:  + 
8,062,- 

36.549,- 
11.672  + 
,38.951  i- 
ll,849|- 


27.027|- 
7.ISG 
3.471 

a^wi 

18,611 

25.0(10 

2,181 


11,670 
1.600 
13,329 
18.060 
14,236 

2184 

177 

54.285 

1,041 


7,912  35 
1,597  35 


11m 

9 
llm 
12m 


I 


324.275 

129.420 
4,073,000 
4,794.000 

986,000 
2.391,000 

567,000 

285.293 
4.490.400 

607,900 
]  .549,780 

699,200 

60;,033 
52,913.000 

166.600 

952,481 
20,706,000 
29,699.000 

232,582 
20.204,000 
1.061.000 


9 

Im 

8 

8m 
8m 

35 
35 
36 
35 


13,200  + 

2,362  - 

13.000  + 

13,440  + 

20.9T6,+ 

7,800  - 

12.151  + 

135.387  + 

7,680  + 

4.820  + 

3,200- 

4,510,+ 

156,974!  + 

6,8801- 

11.457,+ 


42 

1,119 

8.338 

744 

274 

4.600 

591 

3.381 

240 

11,927 

600 

3.431 

100,854 

1.355 

1,700 

1,300 

1,066' 


35 

35  I 

8m 

8m 
8m  I 

9I 

2m| 

Sm 

12ml 

em 

Im 
44 

9 

2m  I 
36 
12m 
38  I 


279,835 

1C0,n<0 

7.973,835 

132,909 

641.067 

312.658 

1.640259 

269,793 

743.051 
169331 

199.767 

92,804 

]36.05i 

237,037 

16,168  + 


90,200  + 
5,113  - 

71,004  - 
147,320  + 
131,581  + 


+     31: 

+  lU 
+  l.l(lftl 

+um 

+  13»J 
+  778J 
+   17M 

+  m 
+imi 

-  140J 

+  m 
+  nil 

+  Hi 
+  7,7Wi 
+     11,1 

-  J3J 

-  1,518J 

-  31M 
-,  9K 
+  i-im 

-  m 


69,! 

-  iij 

-  2«l,l 

-  m 

+   m 
+ 


328.712 

1,216.742 

15.785 

138,040 
44.500 
83.106 


4.526'    Im' 

1,969;    Im 
634    Im! 


iiao 

S.4 

21.C1 
17.; 

30.S 

20JI 

« 

2* 

m 

67.1! 


+  7i)ji 

+  943.* 

+  91 

+  38.!' 

-  4* 

i 


TRAMWAYS. 


An?lo  Argentine 
Aiicklami  f4  weeks) 
Bomh.iy  Electric  ,  .. 
Braxiiian  Traction... 
BrUbane  Electric  ... 
British  Oolunihiii  ... 
B.  Avres  Lacroze    ,., 

Calcutta 

Oape  Elc'^fric  ........ 

Carth  &  Herr. 

Ohathuai  &  District 

Havana  Electric 

Tsbnf  Thauet 

Ka'iroorHe. 

Lanrirkshire...    

L'tn^  Li^ht&Trams. 

Loiiion  n.O. 

Madras  Rlec.  (2  wk^.) 
^tanila  Kl''«fcric  .. 

Pernnmhuco 

Provincial 

Kau'e'iMi  K'ectric 
Shanghai  Etpctric 
Rlne'inore  Blent..,, 
U.of  Monteviieo 


Mar. 

4 

Feb. 

14 

M.of 

Jan. 

M.ol 

Dec. 

M.of 

Feb. 

M.ol 

.Tan. 

M.of 

Feb. 

Mar. 

1 

M.of 

Jan. 

M.ol 

Feb. 

Feb. 

27 

M.   of  Nov. 

Mar. 

R 

M.  of 

Oct. 

Feb. 

27 

M.ol 

Deo. 

Mar. 

12 

Feb. 

28 

M.  ol 

Nov. 

Mar. 

9. 

Mar. 

1 

M.  ol 

Jan. 

Dec. 

31 

Jan. 

25 

M.  ol 

Peb. 

Miles 


400 

27 

39 
378i 

40i 
334 

51 

Zbi 

49J 
8 

J5 

ea 

21 
80) 
28i 
85 
141} 
16i 
56 
68 
8U 
88 
(20davs) 

m 
m 


a 

£ 

R. 

M. 

£ 

I 

£ 

B 

£ 

£ 

£ 

I 

£ 

£ 

£ 

£ 

£ 

B 

I 

£ 

£ 

£ 

Ilex 

t 

£ 


68.381 

23,537 

e,l2,lB5 
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SUPERIOR 

WINES    AND    SPIRITS 

.Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
ol  Supfrinr  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

IVine  and  Spiril  Shippers  and  Merchants, 
43,  44  and  47   Finsbury  Square,    London,    E.G.  2. 

[Pleaae  quote  "  8.") 


INSURANCE     ECONOMY 

Many  people  pay  higher    rai^-M  than  uei-^-Bsary.      The  Policies 

of  others  cover  less  than   atlviHahle.     before   reDewing  old   or 

taking  oat    uew    Folieies  write  for  latest  nttts.     We  may  h% 

able  to  e£fect  cooBiderable  •coBomios  for  you. 


BELT! 


EAGLE 

INSURANCE 


STARG 


Haad  Office  i    British  Dominions  Houe,  Koyal  Eschanfe  Av« 

London,   E  C.  X 

ASSETS    EXC£EO   £13,000,000. 

*'  Pai/  wiiat  you  owe-   Unvioy  Uit    LH»ableu,." 


laftst 


LONDON,  SATURDAY,  MAECH  15,  1919. 


AN  URGENT  NEED. 

At  last  there  seems  some  prospect  Unit  the  Peace  Con- 
ference is  really  getting  to  business,  and  will  en- 
deavour to  attain  the  one  object  for  which  it  came  into 
•existence.  Whether  any  substantial  good  will  be 
attained  by  President  Wilson's  scheme  of  a  League  of 
Nations  of  course  remains  to  be  seen.  But  in  any 
case  it  is  so  problematical  and  so  very  much  in  the 
air  at  present  that  it  may  await  settlement  until  after 
the  terms  of  peace  are  finally  arranged  and  the  actual 
<k>cumeiit  signed.  The  most  urgent  need  of  Europe, 
and,  indeed,  of  the  whole  world,  after  more  than  four 
jears  of  devastating  war,  which  has  involved,  more  or 
less,  l,4t)0  millions  of  an  estimated  world's  population 
3)ut  little  exceeding  l.GOO  millions  for  more  than  four 
years,  is  at  present  peace.  As  things  are  business  is 
being  stop[)ed  in  every  direction.  No  one  yet  knows 
■what  are  to  be  the  actual  terms  of  peace,  how  the 
various  new  countries  which  are  to  be  brought  into 
■existence  are  to  be  delimited,  what  resources  they 
will  possess,  and  what  will  be  their  new  position  in 
ahe  reconstituted  map  of  Europe.  What  will  the  new 
Belgium  be  like,  and  what  will  be. its  resources?  It 
is  true  that  through  the  good  ofiicos  of  the  Bank  of 
England  a.  certain  credit  has  been  placed  at  the  dis- 
posal of  the  Belgian  Government  for  purposes  of  re- 
constnietion.  But  it  is  hardly  conceivable  that  Bel- 
gium will  be  left  just  as  small  and  just  as  unprotected 
:as  she  was  at  the  outbreak  of  war  in  August  1914. 
If  she  is  to  be  constituted  a  larger  State  than  formerly, 
and  particidarly  if  she  is  to  be  granted  a  large  in- 
demnity under  certain  guarantees  from  the  Gi-eat 
Powers,  her  available  resources  would  be  so  greatly 
increased  that  it  would  enable  her  to  borrow  upon  a 
much  greater  scale  tlian  the  existing  credit  admits  of. 
All  this  would  iiasten  Ihc  period  of  reconstruction,  and 
assist  in  restoring  this  nnich-tried  people  to  a  position 
df  greater  comfort  and  prosperity  than  they  have 
•enjoyed  since  the  beginning  of  the  War. 

There  are  in  lA>ndon  at  the  present  time  certain 
Polish  delegates,  representing  various  important  in- 
■tcrests  in  diflfrent  parts  of  what  will,  no  doubt,  ulti- 
mately be  the  Polish  State.     But  as  yet  this  State  is 


so  indefinite  an  entity,  and  its  resources  so  uncertain, 
that  it  is  hardly  possible  that  the  delegates  can  meet 
with  any  considerable  measure   of    success    in    their 
object  of  obtaining  certain  credits  for  importing  large 
quantities  of  food  and  raw  materials  for  the  purpose 
of  converting  the    Polish   provinces   into  a   State  on 
modern  lines.      In  the  circumstances  it  could  not  be 
expected  that  they  would  receive  any  encouragement 
from  the  various  bankers  to  whom  they  applied.     No 
banker  with  a  proper  regard  for  the  safety  of  his  insti- 
tution   would    be    willing    to   make    advances    on    a 
problematical  security.    We  understand  that  the  appli- 
cants received  exceedingly  little  encoui-agement,   and 
were  recommended  to  apply  to  the  Bank  of  England, 
to  see  if  some  kind  of  credit  could  be  granted  under 
a  system  of  guarantees,  when  it  would  then  be  pos- 
sible to  a  limited  extent  to  advance  certain  sums  for 
the  purpose  of  securing' a  reasonable  measure  of  sup- 
plies of  various  kinds. 

We  mention  the  instances  of  Belgium  and  Poland 
simply  as  illustrations.  But  until  the  peace  terms 
are  signed  business  activity  and  the  reconstraction  of 
so  large  a  part  of  the  world  from  the  devastating  influ- 
ences of  the  late  War  is  checked  in  every  direction. 
No  one  really  knows  in  what  direction  to  move  until 
some  definite  settlement  is  arrived  at. 

No  really  good  purpose  is  served  by  allowing  the 
Conference  to  drag  out  month  after  month.  It  is  not 
possible  for  any  body  of  men,  however  gifted,  or  what- 
ever their  means  of  information,  to  foresee  the  future. 
The  present  difficulties  of  Europe,  or  those  ab-  any 
rate  which  led  to  the  late  War,  date  back  to  the  French 
Revolution,  when  the  Great  Napoleon  succeeded  in 
crushing  Prussia,  the  principal  Stat€  of  the  late  Ger- 
man Empire,  in  a  sense  that  Germany  has  not  been 
crushed  now.  The  origin  of  the  immense  armies 
against  whicH  East  and  West  have  been  exhausting 
their  strength  for  four  years  past  dates  from  an  at- 
tempt to  restrict  the  armies  of  the  Prussian  Monarchy. 
Napoleon  compelled  the  Prussians  to  keep  an  army  of 
only  a  few  thousand  men.  The  then  King  of  Prussia 
had  no  option  but  to  obey.  But  he  devised  a  means 
whereby  the  standing  army  w^as  maintained  at  the 
prescribed  numbers,  but  every  two  years  a  fresh  bodv 
of  men  were  passed  through  the  ranks,  with  the  result, 
that  when  Napoleon  got  into  difficulties  some  ten 
times  the  number  prescribed  had  actually  received 
some  kind  of  military  training. 


A  VITAL  QUESTION. 

No  greater  contrast  is  presented  in  the  world  at  the 
present  time  than  that,  between  East  and  West  in  the 
vital  question  of  the  growth  of  population.  We  cannot 
include  the  United  States  of  North  America  in  our 
calculations  because,  curiously  enough,  although  the 
United  States  is  pre-eminently  a  land  of  statistics,  and 
in  most  departments  of  its  great  industries  sets  an 
example  in  furnishing  statistics  which  most  countries 
might  imitate  with  advantage,  its  vital  statistics  are 
the  most  imperfect  of  any  highly-civilised  and  progres- 
sive country.  Exactly  what  the  birth-rate  is  in  thi* 
United  Sta.tes  wo  do  not  know,  and  to  what  extent  the 
growth  of  population  is  due  to  immigratio-n  as  distinct 
from  what  is  commonly  called  natural  growth  or  the 
births  of  people  who  are  themselves  citizen's  or  subjects 
of  any  particular  State,  we  are  without  information. 
Americans  themselves  say  that  people  of  the  ITnit<'-' 
States  in  general,  and  particularly  amO'ngst  the  upper 
classes,  follow  the  Western  European  practice,  and  the 
growth  of  population  amongst  native  American-born 
citizens  is,  as  it  is  in  England,  very  small.  The  great 
growth  of  births  over  deaths  comes  from  immigrants, 
particularly  where  both  parents  are  foreign -born  .^  The. 
exception  to  this  rule  is  the  black  Ixdt  in  the  Sc:ith. 
where  the  population  amongst  the  cf.loured  races  his 
more  than  doubled  since  the  Civil  War.  This,  how- 
ever, is  merely  an  imprcss:o:i  one  gathers  from  ta.!ki.ig 
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xo  Ai.iei-icajis  themselves.  The  Uniied  States- Goveni- 
ment  publishes  no  official  retm'-ns.whicli-would  enable 
one  to  determine  %vhat  are  the  actual  facts  of  the  case. 
Whatever  may  be  the  facts  with  regard  to  the 
United  States,  it  is  certain  that  the  growth  of  popula- 
tion in  Western  Europe  is  exceedingly  small  when 
compared  with  the  growth  cf  population  in  Asia. 
France  is,  of  course,  the  most  striking  instance  m 
Western  Europe,  but  we  will  return  to  the  subject  .n 
a  moment.  So  far  a-s  we  are  ourselves  concerned,  just 
l)efm-e  the  War  the  gi-owth  of  the  native-born  population 
here  was,  as  nearly  as  possible,  three-quarters  of  1%, 
having  declined  from  1^%  from  the  preceding  decade. 
In  Gei-manv  it  was  a  little  over  1%,  having  dechncd 
m  the  decade  from  U%,  and  in  Eussia,  so  far  as  the 
statistics  could  be  relied  upon,  the  growth  of  poi)ula- 
tion  appeared  to  be  somewhere  in  the  region  of  lf%. 
In  China  there  were,  and  are,  no  reliable  vital  statis- 
tics; but  it  is  there  generally  believed  that  the  birth 
rate  is  veiy  high  with  a  corrcsjionchngly  high  death 
i-ate.  In  Japan,  which  is  one  of  the  most  advanced 
'  countries  of  the  woi-ld  in  modern  times,  and  jiroviiies 
an  excellent  system  of  vital  statistics,  the  growth  of 
the  native-born  popiilation  amounts  to  a  small  fraction 
over  '2JrS^.  The  total  area  of  Japan  proper  is  some- 
what under  ] -17.000  square  miks,  and  the  population 
of  that  area  is  56?-  millions.  But  if  we  include  the 
various  teiTitories  'acquired  alter  the  War  with  Eussia 
ihe  area  is  very  much  gi-eater,  and  the  total  population, 
roughly.  70  millions. 

JapaJi  has  rendered  great  services  to  the  common 
cause  of  the  Allies  during  the  recent  War,  and  she  is 
at  the  present  time  by  far  the  greatest  Asiatic  Power. 
If,  moreover,  she  succeeds  in  conciliating  the  various 
peoples  who  have  become  subject  to  her  as  a  result 
of  the  war  with  Eussia,  she  will  at  no  distant  date 
be  one  of  the  great  world  powers.  In  any  case,  she 
has  rendered  gi-oat  services,  and  one  result  of  the 
War  should  be  that  her  people  be  admitted  to  allied 
countries,  oi",  at  any  rate,  to  the  various  parts  of  the 
British  Empire  over  which  we  ourselves  have  control, 
upon  the  same  terms  as  she  admits  British  subjects 
into  Japan   and  its  various  dependencies. 

Another  and  even   more  important  aspect  of  the 
question  is  the  fact  that  75  per  cent  of  the  population 
of  the  British  Empire  are  coloured  people.     Now,  in 
no  part  of    the  British  Empire  are   the   white  races 
growing  at  a  rate  which  shows  any  prospect  of  their 
filling  up  the  vast  empty  regions  which  we  call  our 
colonies  in   any   reasonable   time.     In    .\ustralia,    for 
example,  the  rate  of  growth  of  jiopulation  from  what 
is  called  natural  causes  was  just  before  the  War  as 
low  as  in  the  congested  area  of  the  I'nited  Kingdom, 
notwithstanding    the    fact    that    Australia    proper    is 
bigger  than    India,    and  has   a    population  not  much 
exceeding    that    of    the    Administrative     County     of 
Ijondon.     Now,    in   India  we   have   a-  population   of 
over    300    millions    clamouring    kiv    opportunities    to 
emigi-ate  to  various  parts  of  the  British  Empire  where 
settlers   are  m-gently  needed,   and   where  the  climate 
is  suitable  for  Indians,     .\ssuming  that  it  is  desirable 
that   India    should    continue    a    part    of    the    British 
Empire,  we  cannot    indefinitely   differentiate  between 
]->eople  i»m   in  India  and  people  born  in  other  parls 
of  the  Empire  as  to  iho  rifjlit  of  settlement  in  different 
part«  of  that  Empire.     Eilhci-  Indians  are  our  fellow 
subjects,    or  they   are   not.     And   if   they    are,    it  is 
clea.rly  their  right  to  settle  in  an,r  part  of  the  En-ipirs 
where  other  British   subjects  enjoy  the  same  rights. 
India  is  essentially  an   agricultural  country.     But  ils 
m.fcthods  of  agi'icuiture  are  exceedingly  backward,  and 
its  practices   cxceedinglv  )irimitive.       The  Indian,    if 
he  were  allowed  to  rmigralo    freely  to  various  parts 
of  the  Empire,   would  give  to  the  different   parts  of 
the  Empire  the  advantage  of  veiy  cheap  labom-,  owing 
to  the  fad  that  lif  is  accuston-ied  to  low  wages  in  his 
own  ccumtry.      In  the  coui-se  rf  his  workings  in  other 
parts  of  the  Empire,  lie  would  see  that  the  primitive 


n:ethods  of-  agi'iculture  practised  in  India  are  one  ot 
the- causes  of "th-e  difficulties  under  which  India  con- 
stantl}'  lalx>m"s,  and  are,  of  couree,  one  of  the  cau.seS' 
of  the  low  wages  he  is  able  to  earn.  It  would,  of 
course,  take  time.  But  if  Indians  really  were  encour- 
aged to  en-iigi-ate  freely  todifferent  parts  of  the  Empire,^ 
th.ey  would  see  that  their  methods  of  growing  sugar 
cane,  for  example,  are  backward  to  a  degree,  and  if 
possible,  that  thejr  methods  of  preparing  the  cane 
when  grown  are  still  moj'e  primitive.  Having  leamt 
in  otlier  parts  of  the  Empire  improved  methods  of 
growing  sugar,  they  nught  bo  expected  in  many 
instances  to  return  to  India  and  teach  their  country- 
men that  it  is  quite  possible  not  only  to  produce  in 
India  all  the  sugar  she  requires  for  her  own  consump- 
tion, btit  a  very  large  surplus  for  export  which  wooild 
gradually  enrich  the  country. 

Shortly  l:)efore  the  War  M.  Klotz,  then,  as  now. 
Finance  Minister  of  France,  presided  over  the  National 
Commis.Hioa  on  Depopulation.  The  facts  elicited  by 
]M.  Klotz 's  Commission  were  truly  remarkable.  The 
report'  of  the  Commission  showed  that  in  1910  the 
excess  of  births  over  deaths  in  France  was  only 
71,000,  while  in  Germany  it  exceeded  870,000;  in 
Austria-Hungary,  573,000;  in  Great  Britain, 
■113,000;  and  in  Italy,  451,000.  In  I'JOG  and  1911 
the  number  of  deaths  in  France  actually  exctveded  the 
number  ot  births.  A  diminution  in  the  birth-rate  in 
"\Vestern  Europe  was  a  feature  of  the  time;  but,  says 
the  report  of  the  Commission,  it  Ixiars  no  comparison 
wiih  the  diminution  of  the  birflr-rate  in  France.  A 
feature  brought  out  by  the  report  was  .that  there  were 
at  that  time  in  France  nearly,  two  million  married 
couples  without  children.  When  wp  rcmrmljcr  that 
just  before  the  outbreak  of  the  Eevolution  France  was 
the  greatest  single  Power  in  Eurojie,  the  effect  of  a 
century  of  deniocratic  war  upon  the  vital  forces  of 
France  can  only  be  compared  with  the  disasters  she 
suffered  during  the  long  struggle  between  the  Catho- 
lics and  the  Huguenots. 


THE  COUNTY  PALATINE. 

.\cTORnt.vo   to  the  last  Census,  Lancashire  ocntaiiiod' 
a  population    greater  than    that  of  any  other  county 
area    in    the    United    Kingdom,   including    even  the 
Administrative  County  of  London.      The   population 
was  returned   at  over  13  millions,   and  in  density  it 
surpassed  all  other  county  districts  with  the   excep- 
tion of  London.     These  two  remarkable   facts  single 
out  Lanca.sh're  as   a  place  of  extreme  importance  iu 
the  life  of  the  nation,  and  an  examination  of  the  county 
from  the  industrial  standpoint  shows  that  this  view 
is  not  exaggerated.     It  is  one  of  the  chief  centres  in 
the  United  Kingdom  for  the  mining  of  coal  and  iron 
ore,  the  twin  foundations  of  modern  industrial  great- 
ness. ■    Because   of    this    subtei-ranean    wealth   it   has 
attracted  many  large  industries  to  its  bleak  moorlands. 
The    soil  of  the  county  is,   on  the  whole,   distinctly 
unfavourable  to  agriculture,  and  theiclimate  militates 
against   outdoor    occupations;   but   what   lies   hidd|cn 
beneath   the  icarth   has   provided   indooi-   occupations 
for  men  and  women,  and  in  some  of  the  trades,  .sucli- 
as  cotton-spinning,  the  climate  has  proved  a  distinct 
advantage.     By  simply  piecing  together  the  two  fac- 
tors of  natural  resouixes  and  climate  a  prophet  of  a 
century  ago  might  have  foretold  the  lines  of  Lanca- 
shire's industrial  development.     It  was  obvious  that 
coal  mining  had  a  future,  that  the  iron  ore  found  along- 
side it  would  be  worked  in  conjunction,  and  that  the 
RUielt'ng  ot  the  ore  and  its  conversion  into  steel  would 
lead  to  the  establishment  of  machinery  manufacture, 
which  would,  moreover,  be  encouraged  by  the  deniand' 
for  textile    appliances   consequent  on  the  recognition' 
of  T^ancashire's  climatic  advantages  for  spinning. 

Through  the  natural  port  of  Liverpool  and  the  arti- 
ficial port  of  Manchester  inlets  into  Lancashire  for 
food  and  raw  materials,  and  outlets  for  manufactured 
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articles,  have  been  provided.  The  development  of 
Liverpool,  like  that  of  Glasgow,  luis  been  coincident 
v.ith  the  developuient  of  Eui'opeaii  trade  with  IS'ortli 
America,  and  il  was  but  natia-al  that  tlie  raw  cotton 
aroni  the  Uniteil  States  should  be  brought  to  a  district 
j.viiich  had  all  the  requirements  for  textile  manufacture 
— coal,  iron,  and  climate.  Besides,  Lancashiie  had 
iu-eviously  been  associateti  with  cotton-spinning,  and 
.iccoitlingly  the  path  was  already  made  smooth  for  the 
<.lfveIopn;ent  of  an  industry  which  can  boast  to  be 
amongst  the  fore.most  in  the  world  in  respect  of  the 
capital  invested,  the  number  of  operatives,  and  the 
•volume  of  output.  Th's  industry  has  a  highly  de- 
^t loped  system  of  production,  as  is  witnessed  by  the 
specialisation  that  has  taken  place  and  by  the  locali- 
sation of  different  branches  of  manufacture  in  different 
centres.  It  possesses,  in  addition,  a  conmiercial 
■organisation  which  makes  for  efficiency  in  the  pur- 
chase of  raw  materials  and  the  disposal  of  fmished 
goods.  In  a  few  words,  the  cotton  industry  might  be 
described  as  the  mainstay  of  a  population  which,  statis- 
iically  speaking,  is  among  the  most  affluent  in  the 
world. 

In  view  of  its  circumstances,  it  is  not   surprising 
that  Lancashire  is  a   county  with  great   towns.     .\11 
its   coalfields  lie  to  the  south  of  the   Ribble,   and  in 
that  area  is  found  the  greatest  concentration  of  popu- 
Ivion,    housed    principally   in   the   third   and    fourth 
largest  cities  in  the  United  Kingdom — Liverpool  and 
Manchester.     The  various   urban  communities  found 
in  the  area    are    almost  contiguous,    and    a    journey 
ihroagh  it   gives  the    impiession  of  one    vast  town. 
From  the  industrial  standpoint  such  an  impression  is 
correct,  as  the  business  interests  of  the  various  towns 
.■lie  so  intenvovon  as  to  be  almost  incapable  of  separate 
analysis.     The  principal  bond  of  unity  is  coal,  .vhich 
is  found  underneath  the  characteristic  New  Eed  Sand- 
stone, associated  with  practically  all  our  English  de- 
jiosiis.     The  coal-bearing  district    might    roughly    be 
described  as  extending  from   Pendleton  to   Colne    in 
iho   tiorth-east,   and  St.   Helens   in  the   west,   and   it 
contains  three  clearly  marked  groups  of  coalfields,  the 
first  stretching  around  Burnley,    the   second    around 
^I.anchester,  and  the  third  and  largest  covering  East 
iud    Mid-Lancashire,    with    centres    at    St.    Helens, 
\Visan,  Bolton,  and  Eochdale.     But  little  of  the  coal 
;s  exported,  since  it  is  practically  all  required  to  satisfy 
local  household  and   industrial  requirements.      More- 
-  iVer,  ifc  is  not  of  a  nature  suitable  for  export,  as  its 
^leam-raising  properties  are  not  remarkably  good.    The 
coal  seams  in  tlie  county  are  in  many  cases  difficult 
lo  work,  being  traversed  by  frequent  faults,  while,  in 
ydditlon,  tlicy  incline  at  steep  angles  and  usually  run 
at   great  dejiths.      The  cost    of  winning  the   coal  is 
thereby  much  enhanced,  but  by  the  aid  of  mechanical 
devices  these  troublesome 'factors  have  been  largely 
overcome.     Wanclicster  and  Salford  have  the  advan- 
tage,  as  compared   with  Liverpool,  of  the  supply  of 
coal  at  their  doors,  and  this  has.  no  doubt,  been  the 
chief   reason,  next  to  the  establishment  of  the  Ship 
Canal,    for  their  comparatively   greater    increase    in 
industry   and  in  population  in  recent  years.     It  also 
accoiinis  for  the  greater  development  of  the  engineer- 
ing trades  in  'the  two  former  cit'es,  and  partly  explains 
vhv  cotton  manufacture  is  not  carried  on  in  Liver- 
i.)ol,  while  Manchester  and  Salford  between  them  can 
,  oiiia   nearly  .'jf  million   spindles    and    alx)ut    24,CXJ0 
looms.     The  heavy-machine  trades  arc  naturally  at- 
irncted  to  the  coal-bearing  centres,  since  these  provide 
■•  th  the  coal  and  the  ore  required  in  blast  furnaces 
•or  the  manufacture  of  pig  iron.    Again,  coal  furnishes 
lower,  and  its  presence  tends  to  attract  cotton  mills. 
It  is  common,   therefore,  in   the  gi-eat?  coal  areas  of 
'l..n,ncashirc,  whicli   extend  principally  along  the  east 
ide,  farthest  awfiy  from  the  coast,  to  find  the  working 
•  f  coal    and   iron   carried  on    side  by   side   with   the 
manufacture  of  machinery  and  the  spinnhig  ami  weav- 
ing of  cotton.    Thus  Oldham  contains  by  far  the  largest 
umber  of  spindles  of  any  cotton  town  in  liancashire. 
.!>d  It  is  also  the  seat  of  win!  ?r.\  perhaps,  the  largest 


factories  in  the  world  engaged  in  the  manufacture  cf 
textile  machinery.  Similarly.  Bolton,  w;th  nearly  7.'.- 
m'llion  spindles,  and  Kcchdale.  with  over  3i  millions' 
are  extensively  engaged  in  machinery  manufacture, 
and  draw  the  necessary  supjilies  of  coal  locally. 

The  cotton  industry  is  pecuharly  international  in 
chai-acter,  since  it  depends  for  its  raw  mateiial  cliieflv 
on  the  Western  Hemisphere,  and  for  it5  markets 
cliielly  on  the  Eastern.  Hence,  the  two  ports  i.i 
Liverpool  and  Manchester  pLiy  an  inqwrtant  part  i:; 
the  economics  of  the  industry,  but  it  is  not  trenerailv 
known  that  the  part  played  by  Liverpool  is  of  greater 
consequence.  Liverpc«l  is,  in  fact,  the  chief  ot-eau 
port  for  all  the  north  of  England,  including  even  York- 
shire, with  its  varied  woollen  and  steel  Industrie's.  The 
Liverpool  raw  cotton  market  is  probably  the  most  im- 
portant for  '■  spot  "  cotton  in  the  world,  and  only  ;» 
small,  but  ever-increasing,  portion  of  the  raw  material 
is  imported  directly  i'nto  ^Manchester.  The  Liverpool' 
market  is  so  highly  organised  that  in,  any  attempt  w> 
displace  it  a  tremendous  initial  disa^dvantage  must  be 
overcome.  .\  little  cotton  is  sold  in  :\Iarch.ester,  bur 
practically  all  the  spinners  go  for  their  requirement-- 
to  Liverpool,  where  "  spot  "  su]>plies  are  so  grea-t,  and 
where  dealings  in  "  futures  "  are  also  centred.  Again. 
the  bulk  of  the  finished  cotton  goods  is  exported  from 
Liverpool.  Steamers  leave  that  port,  for  all  part< 
of  the  world,  and  hence  shippers  of  cotton  articles 
usually  have  a  belter  and  more  frequent  service  for 
ex];>ort  purposes  than  from  Manchester.  Moreover, 
Liverpfs-jl  i.s  situated  almost  as  closely  as  Manchester 
to  the  principal  weaving  towns  in  Nortli  Lancashire, 
such  as  Preston  and  Blackburn,  and  a  combination  of 
services  by  rail  and  canal  helps  to  attract  the  goods. 

It  is  but  natural  that,  with  its  large  interests  in  the 
North  Atlantic  trade,  and.  consequently,  its  intimate 
connection  with  food-producing  countries.  Liverixx)!. 
as  the  port  of  entry  into  a  great  industrial  region,  should 
have  become  a  great  foot!  centre.  Its  position  in  this 
respect  has  been  fortified  by  its  centuries-old  associa- 
tion with  the  cross-channel  trade  to  Ireland,  whence 
we  have  long  been  accustomed  to  draw  large  supplies  of 
food.  The  port  includes,  of  course,  tlie  docks  on  the 
Cheshire  side  of  the  Mersev  at  Birkenhead,  and  it  is 
here  th'it  Livei"poors  great  trade  in  live-stock  is  chiefly 
centred.  Another  fact  that  assisted  the  latter  city  in 
maintaining  its  supremacy  as  a  port  a.gaiiist  INIan- 
chester  was  the  growth  along  ilie  ilersey  of  ship- 
building atid  of  shin-repairing,  a  development  almost 
impossible  in  an  inland  poi  t  like  Manchester. 


THE  COTTON  TRADE  AND  FOREIGN 
COMPETITION. 

To  ensure  proj'jer  persjiective  in  the  consideration  of 
this  problem   the  primary  facts  to  be  borne  in  mind 
are  that  cotton  figures  on  our  list  of  manufactured 
goods    as    the    largest    item  of  export,   and  that  the 
jirosperiiy  of  all  the  towns  in  Lancashire,  diverse  as 
their  immediate  interests  sometimes  are,  is  ultimately 
dependent  on  the  condition  of  the  cotton  trade.     No 
industrial     jiosition    is    so    stable    that  it  cannot  be 
uss tiled,  and  in  industry,  as  in  war,  it  is  not  a  counsel 
of  wisdom  lo  underrate  one's  opponents.     The  pre- 
eminence of  Lancashire  cotton  goods  in  the  markets 
of  the  world  wos  in  itself  an  invitation  to  liie^com- 
mercial  men  of  other  countries  who  desired  to  luindle 
a  share  in  the  large  profits  of  such  a  lucrative  trade. 
Exclusive  of  the  re-export  figures,  our  export  of  cotton 
manufactures  in  191-3  exceeded  .il-27  millions  out  of 
B    total    for  all  classes  of   goods  of  £-52-5}  millions. 
Cotton  thus  accounted  for  practically  one-foui1h  of  our 
export  business  in  normal  times.     The  extent  of  the 
trade  is  f^asilv    explained,   since    cotton  is  the  cl>'"l 
textile  material  used  in  clothing'  tlie  human  race.     In 
a.ldilion  to  this  essential  funciion,  it  discharges  others 
scarcelv  less   fssential.  with  equal  success.      It  can 
be  ulili.sed  on  sea.  land,  and  air,  in  f)€ace  and  in  \yar. 
Il   serves  such   diverse    pur^wses  as  sails  for  sl)»ps. 
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wings  for  aeroplanes,  and  gun-cotton  lor  explosives. 
At  present  there  are  aboui  2o  counjtries,  scattered 
in  variou.s  parts  of  the  world,  but  confined  almost 
altogether  to  the  Northern  Hemisphere,  engaged  in 
the  manufacture  of  cotton.  The  best  indication  of  the 
seriousness  of  their  efforts  to  displace  our  cotton 
manufactures  can  be  given  by  a  table  showing  the 
extent  of  the  various  spinning  industries  and  the 
progress  they  have  made  since  the  'commencement 
of  the  century. 

X umber  of  Cotton  Spindles. 

Percentage 
iDcrease  -f 

Name  of  Country  1900  1914  or  Decrease  — 

United  Kingdom        15,600,000  56,300,C0O  +  21 

■United  State=  of  America    ...  19.472,000  32,107.000  +  6& 

Germany          8.000.0CO  11,66C,0(X)  +  43 

Rus-ia 7,t00,000  S),160,0C0  +  21 

i'rance b,&00,OCO  7.410,000  +  34 

India      4,945,000  6,6C0,0C0  +  32 

Austria-HUDpaiy       3,300,000  4,970  000  +  50 

Italy        1,940,000  4,620.000  +142 

Japin    ' l,l!74,000  2,750,000  +116 

Spain     2,616,000  2,210,0C0  -  15 

Belgium 920.000  1,530,000  +  66 

Switzerland      1,550,000  1,380,000  -  11 

Brazil ...  460,000  1,260.000  +177 

Ohina 55U,C00  1,000,000  +181 

These  statistics  have  been  compiled  from  American 
sources,  and  in  the  case  of  backward  countries,  such 
as  Eussia  and  ("liina,  they  are  of  necessity  only  roughly 
approximate.  As  far  as  figures  go  we  still  have  the 
whip  hand,  as  our  nearest  competitor,  the  United 
States,  can  claim  only  57  spindles  for  eveiy  100  owned 
by  us.  The  single  town  of  Oldham  possesses  nearly 
as  many  spindles  as  Germany  and  Eussia  together, 
while  Bolton  possesses  as  many  as  France  and  much 
more   than  any  of  the  other  competing  countries. 

The  extent  of  the  cotton  industry  may  not  be 
determined  only  by  the  number  of  spindles.  It  is  also 
influenced  by  the  amount  of  raw  cotton  consumed. 
Adopting  this  criterion,  the  United  States  cotton 
industry  is  much  more  extensive  than  our  own. 
Our  annual  average  pi-e-War  consumption,  if  taken 
as  identical  with  our  net  imports,  amounted  to  nearly 
4,000,000  bales,  while  the  consumption  of  American 
mills  was  well  over  5,000,000  bales.  These  criteria 
thus  show  very  different  results,  and,  in  the  circum- 
stances, one  might  adopt  as  a  third  the  aggregate  value 
of  the  output  of  cotton  goods  in  each  country. 
Unfortunately,  no  recent  figures  of  a  reliable  character 
are  available,  but  according  to  the  American  census 
of  1910  the  estimated  value  of  cotton  manufactures 
;n  that  year  was  approximately  £126  millions,  a  figure 
in  excess  of  current  estimates  as  to  the  value  of  the 
British  output  in  the  same  period.  Hence  we  are 
forced  to  the  conclusion  that  in  magnitude  the 
American  industry  exceeds  our  own. 

The  competition  of  the  United  States  is  all  the 
more  serious  as  they  are  the  principle  source  of  our 
raw  material,  supplying  us  with  75%  of  the  cottoo 
consumed  annually  in  the  United  Kingdom.  The 
American  crop  constitutes  seven-elevenths  of  tlie 
annual  cotton  crop  of  the  world,  and  as  most  of  the 
other  cotton-growing  countries  retain  the  major  \Kir- 
tion  of  their  crop  for  home  consumption,  the  depen- 
dence on  the  United  States  of  all  cotton  manufacturing 
districts  outside  the  tropical  and  sub-tropical  areas, 
within  which  the  cotton  plant  thrives,  is  all  the  more 
emphasised.  Though  tlieir  cotton  manufactures  are 
intended  pi-imarily  to  meet  home  requirements,  the 
United  States  have  been,  during  the  last  few  years, 
assiduously  cultivating  the  Central  and  South  Ameri- 
can markets.  Next  to  the  Far  and  Near  East,  this 
area  constituted  in  1913  our  most  important  outlet 
for  cotton  goods  as  it  absorbed  more  than  nine  milUon 
pounds  woi'th  O'f  our  manufactures. 

The  untoward  events  of  war  have  brought  about  a 
change  in  the  significance  of  the  figures  given  in  the 
above  table.  In  the  first  i^lace,  the  destruction  of 
property  caused  by  operations  in  the  fighting  zone,  or 
bv  civil  disturbances  in  different  countries,  has  been 
very  gi'eat,  and  tlic  cotton  machlnerv  on  the  Continent 
must,  accordingly,  be  substantinlly  below  pre-war 
strength.     Germ.iny,   Russia,    Poland,    Belgium,    and 


Northei'n  France  need  only  be  quoted  to  show  ho\^ 
materially  the  cotton  industry,  as  a  whole,  has  suffered.. 
Secondly,  during  the  War  tlie  manufacture  of  textile, 
machinery  has  been  almost  at  a  standstill,  and  repairs 
have  become  increasingly  difficult.  Before  the  war 
Great  Britain  wa.s  the  chief  centre  for  the  manuf actuxt- 
of  machinery  for  the  treatment  of  cotton,  and  her  mill 
furnishers  had  equipped  a  lai'ge  proportion  of  the  mills 
of  the  world  outside  the  United  States.  When  the 
deplorable  shortage  of  munitions  was  forced  upon 
the  attention  of  our  political  leaders,  the  engineering, 
shops  of  Lancashire  were  turned  on  to  the  production 
of  war  material.  The  only  other  manufacturing, 
centres  of  importance,  as  regards  textile  machinery, 
were  the  Central  Empires  and  the  United  States,  and, 
in  these  countries  the  demand  for  nuinitions  had  a 
similar  effect  in  severely  restricting  the  civilian  branch 
of  the  output.  W^ithout  access  to  the  ordinary  soLU'cea 
for  the  purchase  of  new,  or  the  repair  of  old,  machines,, 
cotton  manufacturers  had  inevitably  to  put  up  witb 
an  undue  deterioration  of  plant.  If  we  allow  5%  for 
depreciation — a  small  figure,  seeing  that  in  ordinary 
times  our  Inland  Eevenue  authorities  usually  allow 
a  large  percentage  under  this  head  in  assessing  income 
tax — it  would  mean  that  in  the  four  and  a  half  years- 
of  war  at  least  twenty-two  of  every  hundred  cotton 
spindles  have  been  rendered  useless.  In  1914,  the- 
number  of  the  world's  spindles  was  approximateliy 
116  millions.  A  reduction  of  at  least  one-fifth  or  of 
'29  million  spindles  must,  therefore,  on  this  basis,  haver 
taken  place.  Eesults  were  not,  however,  so  serious  ii^ 
Great  Britain  and  in  the  United  States  as  elsewhere. 
Both  these  countries,  being  outside  the  theatre  of  war,, 
could  keep  their  machinery  in  good  condition  as  com- 
pared with  continental  competitors.  Moreover,  owing 
to  fairly  ample  supplies  of  raw  material,  they  were  able- 
to  keep  all,  or  a  large  propoi'tion,  of  their  machinery 
going.  This  was  impossible  in  the  continental  areas- 
which  were  directly  blockaded  as  well  as  in  those  whiclij 
suffered  froin  the  effects  of  the  blockade,  e.g.,  Switz- 
erland and  the  Netherlands.  Machinery  while  at 
a  standstill  lends  to  deteriorate  rapidly,  unless  fre- 
quently turned,  and  it  naturally  loses,  during  a  period 
of  emergency,  any  parts  wliich  can  be  utilized  for 
other  purposes.  Su^h  parts,  once  abstrf*;ted,  ore- 
seldom  replaced.  Accordingly,  both  in  extent  and 
efliciency,  the  cotton  machinery  of  Europe  must  at 
present  be  far  below  the  pre-wai-  standard.  The  work 
o(f  reconstruction  will  necessarily  be  difficult,  and 
in  the  meantime  Lancashire,  at  a  moment  when  the- 
world  is  crying  out  for  clothing,  is  ready  to  meet  the 
universal  nee<l  and  so  to  re-establish  her  European- 
supremacy.  This  desirable  end  will  be  attained  all' 
the  sooner  if  the  various  restrictions  now  surrounding 
the  export  of  cotton  goods'  to  many  countries  on  the 
mainland  are  relaxed.  "With  the  removal  of  the  em- 
ha'rgo  and  the  coming  of  peace  the  long  anticipated 
boom  in  trade  should  set  in,  and  the  outlook  for.Lan- 
cashii'e's  ]iremier  indusli-y  would  then  be  such  as 
confound  the  prophecies  of  the  pessimists. 


to 


B.\Ni.'.\  lT.iLi.-\N.\  Di  ScoNTo. — At  a  general  meeting; 
of  shareholders  on  March  12  a  dividend  of  35  lire  per- 
share  of  500  lire — 7% — was  declared,    and    sanction 
given  to  an  increase  of  the  capital  from  180,000,00(>' 
lire  to  315,000,OLM)  lire.    The  new  shares  will  be  issued 
at  a  premium  of  (iO  lire.     This  step  will  make  the- 
Bank  the  largest,  from  the  point  of  view  of  capital, 
in  Italy.     Its  expansion  has   been  extremely   rapid. 
The  subscribed  capital   at  the  end  of  the  year  1915. 
in  which  the  Bank  was  established,  was  70, 000, 000' 
lire,  and  the  paid-up  capital  60,539,550  lire.     At  the- 
end  of  1916  the  sul)scribed  capital  had  l->een  raised  to- 
lls,OtX), 000  lire,  and  the  paid-up  amount  to  70,000, (HX)' 
lire.     In  April  1917  the  issued  capital  was  raised  to- 
115,000,000  lii-e,  in  January  1918  to  180,000,000  hre, 
and  presently  it  will  be  315,000,000  lire. 
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LIVERPOOL'S  POST-WAR  SHIPPING 
DEVELOPMENTS. 

During  the  four  and  a  half  years  of  war  Liverpool 
J)asbeeii  the  "  Gateway  from  and  to  the  West, "  where' 
■there  lias  been  landed  millions  of  tons  of  munitions  of 
•war,  which  have  enabled  our  munition  fact-cries  to  turn 
•out  such  vast  quantities  of  munitions  that  our  armies' 
.have  been  successful  in  vanquishing  tlio  Hun ;  and 
foodstuffs  which  have  kept  our  island  home  from 
the  veige  of  starvation,  despite  the  frightftilness  of 
<jcnnan  submarine  piracy  ;  and  hundreds  of  thousands 
-of  troops.  Large  fleets  of  .\tlantic  liners  have  arrived 
:it  Liverpool,  while  other  ports  on  tlie  South  and 
East  Coasts  have  practically  been  closed  to  the  general 
trade,  and  it  became,  in  a  more  pronounced  manner 
■than  ever  before  in  its  history,  the  distributing  centre, 
not  only  for  the  Northern  and  Midland  counties,  as  it 
■was  in  pre-War  days,  but  for  the  whole  of  the 
Kingdom.  Many  of  the  steamers  which  regularly 
tradcil  to  the  Southern  and  East  Coast  ports  in  pre- 
War  days,  owing  to  the  exigencies  of  the  War  were 
diverted  to  Liverpool  and  carried  their  passengers  and 
•cargoes  to  the  ilersey  port;  were  provided  with  berths 
at  the  Liverpool  Docks  by  the  Mersey  Docks  and 
Harbour  Board ;  and  so  efficiently  were  the  require- 
ments of  the  shipowners  catered  for  that  a  large 
75ercentage  of  this  new  shipping  trade  that  wa.s 
attracted  to  the  port  will,  it  is  expected,  be  retained. 
Taking  the  opportunity  by  the  forelock,  the  Mersey 
Docks  and  Harbour  Board,  which  is  responsible  for 
Iteoping  Liverpool  in  the  forefront  as  the  principal 
shipping  port  of  the  Kingdom  by  the  provision  of 
adequate  port  accommodation ;  the  shipowners  and 
their  representative  Association,  the  Liverpool  Steam- 
■ship  Owners'  Association,  whose  memljers  control  most 
■of  the  tonnage  of  the  port,  aggregating  over  five  and 
•n-half  million  tons  of  merchant  shipping;  and  the 
<'hajnber  of  Commerce  and'  various  commeiTial 
-.issociations.  have  been,  and  still  are,  making  strenuous 
efforts  towards'  retaining  for  the  port  of  Liverpool 
this  voluminous  and  important  trade.  In  many  ways 
f.hese  combined  efforts  are  proving  eminentlv  success- 
ful. wJtK  the  result  that  Liverpool's  post-War  trade 
will,  it  is  expected,  be  vastly  in  excess  of  the  figures 
of  pre-War  days. 

Liverpool,  by  reason  of  its  peculiarly  favourable 
jjcogi'aphical  and  maritime  position,  will  always  remain 
— providing,  of  course,  that  the  a\ithorities  do  eveiy- 
thing  in  their  power  to  maintain  its  prestige — the 
great  and  supreme  "  Gateway  to  and  from  the  West," 
through  whicli  the  bulk  of  the  commerce  and  the 
passenger  traffic  between  Great  Britain  and  a  large 
•section  of  the  Continent,  from  and  to  the  United  States 
and  Canada,  will  pass  for  many  generations  to  come, 
despite  the  aspirations  of  such  rivals  as  Sontii- 
iimpton,  Fishguard,  and  other  ports.  In  this  conner-- 
tion  it  w'ill  be  appropriate  to  refer  to  the  recent 
decision  of  the  Cunard  Line  to  make  Southampton 
tlie  home  port  for  the  Aquitania,  Mauretania,  and  any 
other  large  passenger  liners  which  might  be  added 
to  the  Company's  fleet  in  the  future.  Sir  Alfred 
Booth,  Bart.,  the  Chairman  of  the  Cunard  Company, 
commenting  at  the  time  of  the  Company's  decision, 
said  "  the  Cunard  Company  intends  to  take  the  place 
of  the  German  lines  in  providing  a  regular  senico 
of  passenger  steamei's  of  the  highest  class  l^etween 
Soiitham))ton,  Cherbourg,  and  New  York.  It  is  in- 
conceivable that  the  Cunard  Line,  as  the  premier 
British  line  in  the  North  Atlantic  trade,  can  allow  the 
important  passenger  traffic  between  the  TTnited  States 
and  the  Channel  ports  to  be  monopolised  by  foreign- 
ownofl  companies  " —  and  this  is  the  point  in  Sir 
Alfred's  views  tliat  desei-ves  special  attention.  The 
"  Cunard  Line  does  not  intend  to  abandon  .iny  services 
wliicli  it  has  carried  on  in  tlie  n^st.  On  tl'e  contrarv, 
new  sei-vices  will  be  established  in  many  directions,  as 
fast  as  the  necessary  tonnage  can  \ie  sccure.1.  MenJi- 
wliile  whatever  steamers  are  available  will  be  used  in 


the  various  sen'ices  to  the  best  advantage  in  accoi-dance 
with  the  demands  of  traffic. '" 

"As  between  Liverpool  and  Southampton.  Liver- 
pool requires  cargo  capacity  as  well  as  passenger 
accommotlation,  while  Southampton  requires  less  cargo 
space.  It  may,  therefore,  be  taken  that  the  Aqidtdnw 
will  eventually  be  based  on  Southampton,  while  the 
Livei-pool  and  New  York  service  will  be  equipped  with 
steamers  of  greater  carrying  power."  'Therefore, 
tlie  decision  of  the  Cunard  directors  to  transfer  the 
largest  steamers  of  the  fleet  to  Southampton  has  noi 
been  dictated  l>y  reason  of  the  lack  of  facilities  provided 
at  Liverpool  by  the  ruling  authority,  the  ^Iei"sey  Dock- 
and  Harbour  Board,  to  house  the  biggest  ships  afloat, 
or  to  any  special  advantages  which  Soutliampton 
might  apjjear  to  have  over  Liverpool,  but  to  the  fact 
that  the  Cunard  directors  'had  seized  another  unique 
opportunity  of  adding  to  its  prestige  as  the  premier 
shipping  Company,  and  cf  entering  upon  a  trade,  tllie 
possibilities  of  whicli  are  enonucus,  now  that  the 
(ierman  steamship  lines  which  made  Southampton  tliei;' 
British  arrival  and  departin-e  port,  will  not,  in  the 
future,  l>e  the  keen  competitors  that  they  were  in  pre- 
War  days  for  the  passenger-carrying  trade  on  the  Nortli 
.\tlantic  route.  It  will  be  remembered  that  some 
years  ago,  when  the  largest  cf  the  White  Star  Line. 
fleet  forsook  Livei-pocl  for  Southampton,  there  was 
considerable  (?lation  in  the  southern  port  at  their  gi'eat 
coup  d'etat  at  the  expense  cf  the  Mersey  port,  and  it 
was  Miouglit  in  some  circles  that  Liverpool  would  of 
necessity  have  to  write  over  her  portals  "  Ichabod'' 
as  an  .\llantic  passenger  enrbarkation  and  disembarka- 
tion port;  but,  despite  the  wailings  of  those  giamiiv 
Jeremiahs  of  those  days,  Liverpool  has  retained  hei- 
leading  position,  and  wdien  the  necessity  arose,  as 
it  did  in  the  War,  the  port-  revealed  its  latent  possibili- 
ties, and  has  played  a  more  important  part  in  the 
national  cause  than  aJiy  other  port  of  the  countrj',  and 
has  justified  the  claims  of  superiority  which  its  citizens 
arc  so  proud  of  making  on  its  behalf. 

The  Mersey  Docks  and  Harbour  Board,  as  the 
authority  which  is  responsible  for  the  development  of 
the  port-  of  Liverpool,  and  which  is  representative  of 
all  the  shijiowning  and  tradinsr  interests  of  the  port, 
is  well  alive  to  the  necessity  of  keeping  the  port  well 
in  advance  of  all  its  competitors,  and  are  embarkin^k' 
upon  a  very  ambitious  scheme  of  dock  and  port 
development"  now  that  the  War  has  terminated  and 
labour  and  material  can  be  secured  to  proceed  wit-ii 
the  huge  North-End  Docks  extension,  including  the 
completion  of  the  Gladstone  system  of  docks.  Special 
attention  is  being  ))aid  in  the  latest  dock  scheme  to 
the  electrification  of  the  dock  estate  from  the  Sandon 
Dock  to  the  Hornby  Dock,  practically  more  than  half 
the  whole  of  the  North-End  system  of  docks,  with  a 
view  to  the  extended  introduction  of  electricallv 
worked  mechanical  appliances  on  the  dock  quays.  It 
is  estimated  that  this  scheme  alone  will  cost  some- 
wdiere  in  the  neighbourhood  of  .€123,1)00.  Another 
special  feature  in  the  scheme  is  a  much  more  extendefl 
use  of  mechanical  appliances  for  facilitating  the  rapid 
handling  of  cargoes  on  the  dock  quays,  thereby  re- 
lieving the  congestion  of  the  quays,  which  was 
inevitable  without  these  mechanical  devices  when 
la.rge  consi.gnments  of  cargo  were  l)eing  dischargetl. 
Additional  groups  of  railway  sidings 'have  been  laid 
down  on  the  quays  of  praciicaliy  all  the  docks,  and 
bv  (his  means  cargoes  can  be  discharged  dire'.'t  froir 
the  vessel  to  the  railway  waggons  in  the  most 
expeditious  manner,  and,  without  any  loss  of  time  or 
further  handling,  be  conveyed  to  all  parts  of  the 
country,  the  dock  sidings  being  linked  uj)  to  all  the 
prinrinal  railways  of  the  country. 

The  nnst  War  has  broutrht  home  lo  shippinc  ports 
the  ab.solute  necessity  for  tiie  provision  of  ample  cx»lii- 
stcra.<je  acconnnodation  in  tlie  vicinity  of  llie  dtx-k^ 
for  the  storage  of  perishable  conwiioihties  imtnediatelv 
on  arrivalin'Jwt,  to  prevent  deterioration.  liyerpool 
hal    very    good   accommodation    in  this  direction   for 
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normal  times,  but  when  additional  storage  room  was 
required  for  war-time  arrivals  it  was  found  that  the 
space  was  totally  inadequate  to  the  needs  of  tlie  trade. 
The  Dock  Board  immediately  stai-ted  to  remedy  tliis 
defect,  in  conjunction  with  one  of  the  big  cold-storage 
limis  of  the  city,  and  allocated  space  at  one  of  the 
North-End  docks  for  the  building  of  a  large  colJ- 
storage  plant,  and  by  this  mesns  they  have  increased 
the  accommodation  from  5,500,000  to  over  8,000,000 
cub'c  feet,  which  will  be  a  material  advantage  to  the 
poii.  This  storage  accomodation  hns  been  erected 
on  sites  in  close  proximity  to  the  berths  at  which  the 
liners  v.hich  cany  tliis  meat  and  other  perishable 
cargoes  are  \isually  berthed.  Liverpool's  warehouse 
accommodation  is  second  to  none  in  the  country,  ond 
is  conveniently  situated  rioht  on  the  line  of  docks, 
and  in  many  instances  on  the  dock  quays  on  the  dock 
estate.  The  principal  warehouses  are  the  property 
of  the  Dock  Board,  and  during  the  last,  year  of  the 
War  there  was  stored  in  the  Board's  warehouses  over 
■]  12,000  tons  of  grain  and  breadstuffs,  70,000  casks 
of  tobacco,  135,000  bales  of  East  India  and  Colonial 
■wool,  134.000  packages  of  tea,  <tc.  It  will,  therefore, 
readily  be  seen  what  immense  warehouse  accommoda- 
tion the  port  of  Liverpool  possesses,  for,  in  addition 
to  those  belonging  to  the  Dock  Board,  there  are 
several  large  private  firms  whose  warehouses  are 
of  very  great  dimensions;  and  Liverpool  is  in  a 
specially  favoured  position  in  regard  to  her  storage 
space,  which  is  of  jirime  importance  to  a  port  of  the 
standing  of  Liverpool. 

Probably  no  port  has  so  many  shipowners  who 
have  been  5^  signally  honoured  by  tb.eir  King  and 
country  for  conspicuous  sei"\"ices  in  the  national  cause 
lhan  Liverpool  has  the  proud  privilege  to  enjoy.  Its 
leading  steamship  line  has  on  its  board  of  directors 
quite  half  a  dozen  titled  personages,  whilst  its  Chair- 
man and  Yice-Chairman  have  diuing  the  War  rendered 
highly  distinguished  services  to  the  State  on  behalf 
of  the  shipping  industry.  With  such  a  body  of  ship- 
owners controlling  the  destinies  of  the  premier  trade 
of  the  port  and  the  city,  and  with  such  a  body  of 
eminent  business  gentlemen,  representative  of  all  the 
vast  interestsS  of  the  port,  comprising  the  membership 
c>f  the  Mersey  Docks  and  Harbour  Board  under  the 
capable  chainnanship  of  Sir  Helentis  Eobertson, 
assisted  by  such  a  practical  and  experienced  Ixxly 
of  officials,  no  anxiety  need  be  felt  as  to  the  position 
Liverpool  will  occupy  in  the  future  in  the  "  battle 
of  the  ports." 


CO-OPERATION   IN   IRELAND.— I. 

The  present  revival  of  interest  in  rural  co-operation 
in  England  is  symjitomatic  of  the  revolution  that  the 
war  has  occasioned  in  agriculture.  The  necessity  of 
increasing  our  home  food  supply  during  the  past  four 
years  and  of  assisting  and  encouraging  the  farmer  to 
that  end  has  led  to  an  inquiry  into  the  best  means 
(.►f  increasing  the  economic  productiveness  of  the  land. 
This  inquiry  has  been  stimulated  by  the  demands  of 
a  large  number  of  discharged  soldiers  and  agricultural 
labourers  for  better  facilities  to  settle  on  the  land. 
In  tliis  connection  we  would  point  out  that  a  policy 
of  land  settlement  based  on  the  dropping  of  isolated 
individuals  here  and  there  is  unlikely  to  meet  with  any 
'ajge  measure  of  success.  The  adoption  of  a  system 
of  settlement  by  groups  would  enable  the  men  to 
practise  co-operation,  and  from  this  point  of  view- 
some  useful  object-lessons  may  be  fm'nished  by  Ire- 
land. In  England  the  growth  of  co-operation  has  been 
slow,  owing  mainly  to  the  system  of  nn-al  tenure  and  to 
social  and  educational  condit'ons.  In  Ireland  and 
Denmark  the  lands  are  held  mainly  by  peasant  jiro- 
prietors,  while  in  England  that  cla.ss  is  very  limited  in 
number.  Of  the  total  number  of  Danish  agricnUural 
iioldings  o\-er  90%  are  freehold,  while  in  England 
the  corresponding  figure  is  soniewliere  alx)ut  13%. 
Farmei's  ori   a  l;.rge  scale  have  hitherto  shown  little 


desire  for  co-operation.  The  necessity  of  pooling, 
capital  and  energy  in  order  to  secure  the  highest  pos- 
sible return  is  not  felt  so  severely  by  them  as  by 
the  snuillholder,  and  unless  some  great  change  takes 
place  in  the  system  of  holding  land  in  England  it  !*■ 
unlikely  that  co-operation  will  be  developed  there  on 
the  same  scale  as  in  Ireland  and  Denmark.  The 
following  table  shows  the  position  of  agricultural 
societies  in  the  two  countries  at  the  end  of  19] 6:  — 


Number  of  co-of  native  fccletles  . 

Number  of  mtmbers 

Turnorer         


England  Ireland 

5J2  958 

62,680  106,734 

,  £4,964,£20  £6,099.880 


Tims,  England,  with  a  population  of  36,370.000  ha'; 
one  society  to  even;  68,360  inhal^itants, while  Ireland, 
with  a  population  of  4,390,000  has  one  to  every  4,582 
inhabitants.  The  average  share,  however,  of  turnover 
per  member  in  England  amounts  to  JEBO  and  itv  Ire- 
land to  £'57. 

The  co-operative  movement  in  Ireland  was,  in  its 
way,  a  natural  consequence  of  the  passing  of  the  Land 
Purchase  .\ct3.     The  tenant  farmer  could  for  the  first 
time  breathe  securely  and  pause  to  make  a  survey  of 
the  means  of  bettering  his  position.      Under  the  old 
ri^gime  he  was  at  the  absolute  mercy  of  the  landlord, 
whom  the  luv  facilitated  in  every  conceivable   way. 
The  Irish  ]']jectment  Code  got  rid  of  every  formality 
by  which  the  old  common  law  delayed  and  ihslructed 
the  forfeiture  of  tlie  tenant's  estate;  but  even  still  the 
sphere  of  its  operations  was  too  restricted,  as  it  apphed 
only  to  tenants  holding  under  leases  or  written  con- 
tracts.    The  practice  of  giving   leases  had  gradually 
ceased  and  the  great  majority  of  small  tenants  lield 
from  year  to  year,     lo  meet  this  state  of  things  the 
Civil  Bill  Court  Act  of  1851  extended  the  ejectment 
for  non-payment  of  rent  to  tenancies  from  year  to  year. 
The  tenant  was  thus  always  obsessed  by  the  fear  of 
eviction.     He  had  no  desire  to  improve  his  land,  for  the 
simple    reason   that  such    improvement   was    always 
accompanied  by  an  increase  of  rent.     In   these   cir- 
cumstances  the  promoters  of  the  co-operative  move- 
ment might  well  be  pardoned  for  tliinking  that  it  was 
impossible  to  awaken  enthusiasm  for  an  idea  in  any 
man   who   had   so    grievously   suffered    in  the  past, 
osi-)€cially  in  view  of  the  lack  of  educational  facilities 
at  the  time.     The  conditions  in  Ireland  were  dissimilar 
from  those  in  Denmark.     The  Danish  peasants  were 
from  ancient  times  accustomed  to  manage  the  affairs 
of   their  village   communities    in  common,    and   had 
learned  to  trust  one  another  and  to  co-operate  in  many 
ways.      In  addition,  they  had  the  benefit  of  an  excel- 
lent education,    provided  through  the  medium  of  the 
People's  High   Schools,   which,    though  open   to  all. 
draw  only  0%  of  their  pupils  from  the  towns.  Natural 
shrewdness,  however,  helped  the  Irish  farmer  to  appre- 
ciate certain  factors.    The  smallness  of  his  holding  and 
the  scarcity  of  iiis  capital  made  it  apparent  to  liim  that 
only  by  combination  with  his  neighbours  could  he  hope 
to  secure  an  adequate  ret,urn   from  his  land.     I'p  to 
the  eighties  Iiish   butter  had  always   found  a  ready 
sale  in  the  English  market.        Tiie  improvement   in 
transit  and  metliods  of  cold  storage  and  the  invention^ 
of  the  sejiarator,  that  were  introduced  at  this  period, 
brought  the  Irish  farmers  face  to  face  with  a  radically 
altered  sil\iation.     The  English  consumer  had  learnt 
to  appreciate  the  superiority   of  the  imported  foreign 
butter,  a.n(l  the  demand  for  the  Irish  commodity  fell 
off  to  such  an  extent  that  soon  there  was  every  likeli- 
liood  that  it  would  Ije-  completely  driven  from  the  Eng- 
lisli  maikel.        Such  a   state  of  affairs  won   a  ready 
hearing   for  tlie  advocates  of   the  co-operative  move- 
ment,  who.  though  full  of  enthusiasm  for  the  success-, 
of  their  scheme,  were  inclined  to  feel  despondent  at 
times  on  account  of  their  difficulties.     The  farmer's  ' 
business    capacity   and   commercial   abihty   were  not 
known,    since  he  very  rarely  had  the  opportimity  cf 
practising  either.        Furthermore,   his    inclination  to 
islame  the  State  for  the  economic  backwardness  of  the 
country,  and  naturally,  tb.crefore,  to  look  for  redress 
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for  all  evils  from  that  quarter,  led  many  outsiders  to 
believe  in  his  inability  to  support  energetically  a..move- 
)rienfc  which,  though  aided  by  a  slight  Government 
gT'ant,  depended  mainly  for  its  success  on  the  principle 
of  voluntary  co-operation.  The  moment,  however, 
was  ri{5e,  and  tlie  estalilishment  of  co-operative  cream- 
eries was  proposed.  This  was  in  itself  an  innovation, 
as  in  most  countries  the  movement  had  been  initiated 
by  the  formation  of  credit  banks.  Considering  the 
circumstances  of  the  time,  however,  it  would  seem  that 
the  correct  procedure  haxi  l>een  chosen.  In  1889  only 
one  society  was  in  existence,  but  in  1893  this  number 
had  increased  to  30,  shov.ing  the  fcUowing  satis- 
factory results  :  — 


Me-nbershlp 
Paid-up  ?h4ie  capital 
Loan  capital 
TurnoverJ 


1,609 

£13,845 

£7,746 

140,780 


Progress  then  became  more  rapid.  The  hi,gh-class 
butter  turned  out  by  the  creameries,  its  ready  market, 
and  the  fact  that  the  average  yield  of  butter  per 
gallon  of  milk  increased  steadily  every  year,  attracted 
new  adherents  to  the  movement.  The  advantages 
of  mutual  self-help  in  all  branches  of  the  farmer's 
industry  now  began  to  he  appreciated.  Societies  for 
various  pui-poses  were  formed.  The  objects  of  these 
societies  were  the  joint  purchase  of  their  agricultural 
requirements  and  the  sale  of  tlieir  produce,  the 
licquisition  of  machinery,  ?.nd  the  formation  of  credit 
banks,  Ac.  Needless  to  say  this  brought  the  farmers 
into  conflict  with  vested  interests.  Butter  merchants, 
egg  merchants  and  shopkeepers  viewed  the  new  depar- 
ture with  hostility,  especially  as  they  considered  it 
deprived  them  of  their  legitimate  profits.  In  town 
and  countiy  the  credit  system  prevailed  at  that  time 
in  Ireland  to  a.  much  larger  extent  than  it  does  now. 
The  farmer  was  then  unappreciati^'e  of  the  value  of 
cash  transactions.  He  received  his  six  months'  or 
twelve  months'  credit,  but  as  a  consequence  was  always 
in  debt  to  the  shopkeepers  on  account  of  the  high 
prices  he  had.  to  pay  for  this  accommodation.  The 
quality  of  the  goods  supplied  liim  was  frequently  very 
jwor,,  and  iie  was  rarely  in  a  position  to  make  any  effec- 
tive complaint.  His  lack  of  economic  education  and  the 
jirospect  of  an  immediate  gain  led  him  often  to  desert 
his  co-operative  society  and  to  lake  advantage  of  the 
liigher  price  for  milk  offered  by 'the  creameries  of  the 
local  capitalist  with  the  object,  of  ciTishing  local 
opposition — an  object  which,  once  .gained,  was  followed 
by  a  decreased  price  being  ])aid  for  the  farmer's  milk. 
This  difficulty  was  not  peculiar  to  Ireland.  It  existed 
in  Denmark,  and  there  was  met  by  the  insertion  of 
:i  cla-use  binding  members  to  supply  all  milk  except- 
ing tliat  required  for  domestic  consumption  to  their 
local  creamery.  It  is  satisfactory  to  note  that  war 
conditions  have  wrought  a  change  in  the  Irish  farmer's 
system  of  trading.  The  scarcity  of  commodities  and 
the  increased  prices  paid  for  his  produce  have  forced 
him  to  pay  cash  down  for  his  purchases,  and  this 
in  turn  has  impelled  him  to  be  more  discriminating 
as  regards  the  quahty  of  the  £oods  supplied  him. 
In  1916  the  number  of  creameries  had  increased  to 
346,  and  the  following  figures  indicate  the  results:  — 


Membership     

Paid-up  share  capital 
Loan  capital     ... 
Tuniover  


49,218 

£160,820 

£133,026 

£4,512,893 


Lack  of  capital  has  always  hainiiered  the  opera- 
tions of  the  Irish  agriculturist,  and,  consequently,  the 
formation  of  co-operative  credit  l)anks  has  been  of 
gi'eat  utility  to  him.  It  is  noticeable  that  great  pro- 
gi-ess  in  this  direction  has  been  acFnevctl  in  the  West, 
where  the  average  tenant  is  very  poor.  On  account 
of  the  immense  number  of  grazing  ranches  in  Lcin- 
ster,  which  exist  chiefly  for  the  purpose  of  fattening 
cattle  for  the  home  and  export  trade,  co-o]ieration  has 
made  vei-y  little  progi-ess.  The  total  number  of  socie- 
ties of  all  classes  in  Ireland  in  191 G  amounte<l  to 
958,  and  thcii-  position  is  sliown  by  the  following 
figures : — 


Memb  rship 

PiiJ-up  share  capital 

Loan  capital 

Turnover        


106,734 

£246,580 

£313,740 

£6,099,880 


The  Irish  A,gricultural  Organisation  Society  links 
up  the  various  societies  and  forms  their  centre.  Its 
work  is  primarily  propagandist  and  proceeds  in  the. 
line  of  developing  the  movement  to  its  fullest  possible, 
extent.  It  exercises  a  general  supervision  over  the 
societies  and  helps  them  to  solve  any  difficulty  that 
may  arise.  A  link  conne^cting  the  two  classes  of 
societies — those  which  combine  consumei-s  for  the 
purpose  of  effecting  a  reduction  in  purchases  and 
those  which  combine  producers  to  get  a  good  price, 
for  their  produce — is  formed  by  the  Irish  A.gi-icultural 
Wholesale  Society,  which  during  the  W^ar  has  disposed 
of  considerable  amounts  of  produce  to  the  tixx)ps  in 
Ireland  by  acting  as  an  agent  for  these  societies. 


ARGENTINA. 

Money  is  exceedingly  plentiful  and  relatively  very 
cheap  in  the  Argentine  Eepublic,  as  indeed  it  is 
in  many  countries  of  the  world  at  the  present  time. 
The  reason  why  money  tends  to  accunmlate  in  the 
principal  financial  centres  of  the  Eepublic  is  that 
.■\rgentina  has  had  during  the  past  four  years 
practically  only  to  finance  her  export  trade.  In  a 
sense,  Argentina  is  abnormally  prosperous,  having 
been  able  to  dispose  of  very  large  quantities  of 
the  food  and  raw  material  which  she  is  so  eminently 
calculated  to  produce  in  large  quantities.  On  the 
other  hand,  owing  to  lack  of  shipping  facihties,  it 
has  been  exceedingly  difficult  for  Argentina  to  spend 
the  money  she  has  been  making — to  put  the  matter 
in  a  colloquial  sense.  In  other  words,  it  was  veiT 
difficult  to  import  commodities,  as  the  Allied  Govern- 
ments of  Europe  and  North  America  were  only  willing 
to  grant  shipping  facilities  for  those  commodities  they 
were  greatly  in  need  of  in  connection  with  the 
War.  A  further  credit  ol  40  millions  sterling  lias 
been  granted  by  Argentina  to  the  Allies  through  the 
Banco  de  la  Nacion.  This,  added  to  the  credit  of 
the  40  millions  last  year,  makes  the  Argentine 
Republic  a  creditor  of  the  Allied  Governments  for 
SO  millions  sterling,  and  sooner  or  later  the 
Ke|)ublic  will  be  able  to  take  either  the  interest  or 
the  principal  upon  this  sum.  Before  the  War  it 
would  have  been  almost  incredible  that  within  a  period 
of  a.  little  over  four  years  the  Argentine  Eepublic 
should  become  a  creditor  nation,  in  a  sense  resembling 
the  position  occupied  for  so  long  by  England  and 
France,  to  whom  nearly  every  nation  in  the  world 
owed  something.  For  a  counti-y,  in  an  economic 
sense,  so  wholly  undeveloped  as  the  Argentuie 
Eepublic,  with  a  jwpulation  not  much  lai-ger  than 
that  of  Greater  London,  with  an  area  isome  10  times 
gi-eater  than  that  of  the  United  Kingdom,  it  is  neither 
a  healthy  nor  a  natural  position  for  the  Eepubhc  to 
occupy.  Argentina  is  veiy  far  in-  her  present  stage 
from  having  reached  that  state  of  economic  develop- 
ment to  lend  large  sums  of  money  to  the  different 
countries  ol  the  world.  It  has  come  about  because, 
owing  to  the  exigencies  of  exchange,  it  was  impossible 
tor  Argentina  to  .send  immense  quantities  of  raw  pro- 
duce, for  which  there  was  no  demand  at  home,  unless 
she  made  a  loan  to  the  Allies  which  would  enable 
them  to  purchase  the  food  and  raw  materials  so 
urgently  needed. 

It  is  not  a  healthy  position,  for  Argentina,  far  from 
liaving  employed  all  her  available  capital  for  the  devel^ 
opment  of  the  economic  resources  of  the  EejMiblic, 
is  in  urgent  need  of  every  dollar  she  is  able  lo  save 
for  her  own  development.  Whenever  the  .\llies  are 
in  a  position  to  repay  her  she  will  be  well  advisexl  in 
taking  botli  principali  and  interest  in  the  fonn  which 
will  best  enable  her  to  advance  the  economic  develo)>- 
mont  of  the  country.  There  is,  or  was  until  recently, 
an  agitation  against  the  foreign  ownership  of  her  rail- 
ways, aiid  as  tiie  capital  value  of  the  forcign-owncii 
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tines  is  about  £250,000,000  sterling,  Argentina  will 
have  it  in  her  power,  if  she  so  desires,  to  repurchase 
in  the  Stock  markets  of  Europe  and  North  America 
about  one-third  of  tlie  railway  assets  of  the  country, 
now  chiefly  owned  by  foreigners.  Although  it  would 
be  welJ  within  the  power  of  Argentine  capitalists,  as 
circumstances  have  turned  out,  owing  to  the  War,  to  do 
so,  they  would  be  well  advised  to  consider  if  such  a 
course  is  in  the  ti'iie  economic  interest  of  the  Eepublic. 
It  has  to  be  remembered  that  the  area  of  Argentina 
£S  almost  exactly  10  times  that  cl  the  United  King- 
dom, while  the  total  population  is  something  under 
8,000,000  human  beings.  Argentina  is  engaged  in,  and 
in  fact  lives  by,  the  production  of  articles  of  primary 
necessity,  namely,  food  and  raw  materials,  and  she 
produces  them  in  quantities  out  of  all  proportion  to 
the  consuming  power  of  the  people  within  her  own 
borders.  Consequently,  one  of  her  greatest  needs  is, 
having  raised  the  various  products  on  which  she  lives, 
fo  get  them  conveyed  ns  quickly  as  possible  to  con- 
suming markets.  So  far  as  shipping  is  concerned 
Argentina  has  not,  as  yet,  the  resources  which 
would  enable  hei-  to  provide  adequate  facilities  to 
ean-y  her  products  to  the  various  parts  of  the  world 
in  which  they  are  consumed.  She  can,  as  she  has 
flone  in  the  past,  obtain  from  those  countries  which 
have  a  ^surplus  of  what  is  commonly  called  saved 
capital  the  means  of  increasing  and  improving  the 
transportation  facilities  within  her  own  borders.  It 
it  pre-eminently  her  interest  at  the  present  time  to  do 
:»If  \yithin  her  power  to  increase  such  transportation 
facilities.  Inmiense  ai-eas  of  the  Eepublic  suitable 
for  producing  various  kinds  of  agricultural  produce 
and  various  raw  materials  for  manufactures  are  actually 
awaitingTIevelopment ;  but  it  is  impossible  to  sow  them 
ac  present,  even  if  fanners  were  available  with  ade- 
quate capital,  because  no  mea.ns  exist  at  present  for 
conveying  such  produce  from  the  place  where  it  could 
be  i-aised  to  the  various  ports  of  s'.iipment  of  the  Ee- 
public. 

So  far  as  can  be  gathered  from  repoits  published 
in  tlxe  Argentine  Press,  as  well  as  those  received 
through  private  sources,  the  trade  outlook  in  Argentina 
at  the  present  time  is  distinctly  favourable.  During 
the  War  the  United  States  of  North  America  has 
greatly  increased  its  trade  with  Argentina,  and  now 
that  the  restrictions  on  exports  from  Great  Britain 
have,  to  a  certain  extent,  been  removed,  there  can  l>e 
no  reasonable  doubt  that  our  traders  interested  in  the 
Argentine  will  do  what  in  thenr  lies  to  recover  the 
losses  they  have  sustained  during  the  past  four  years, 
when  trade  between  the  two  countries  has  been  largely 
.suspended.  Assuming  that  the  labour  difficulties  in 
this  country  will  in  due  course  be  satisfactorily  settled, 
f  hei-e  seems  every  ground  for  hope  that  we  shall  be  able 
to  produce  those  articles  of  manufacture  for  which  we 
have  special  facilities  at  a  lower  rate  than  other 
countries.  Where  other  countries  have  better  facilities 
than  we  have— financial,  shipping,  and  so  on — they 
will,  of  course,  develoji  special  branches  of  their  own, 
&ut  not  necessarily  at  om*  expense.  There  seems 
ground  for  believing  that  to  a  large  extent  our  gallant 
ally  Japan  will  take  the  place  which  Germany  filled 
in  the  Argentine  trade  before  the  War,  particularly  for 
{he  supply  of  the  cheaper  textiles,  which  we  were  never 
able  to  manufacture  at  a  price  which  gave  us  a  com- 
mand of  the  market.  During  the  War  a  large  quantity 
of  the  cheaper  textiles  have  been  imported  into 
Argentina  by  Syrian  and  Armenian  houses.  Probably 
tirese  goods  were  originally  of  German  origin,  as  tex- 
tiles are  not  manufactured  to  any  considerable  extent 
either  in  Syria  or  in  Armenia.  Japan,  however,  seems 
quite  capable  of  competing  effectively  with  this  class 
of  tra<le.  At  the  moment  the  stocks  on  hand  are  very 
large,  and  until  these  are  worked  off  business  in  this 
particular  direction  is  not  likely  to  be  active  in  the 
Eepublic. 

A  very  important  question  is  the  Argentine  wool , 


clip.  Practically  the  whole  of  the  present  season's 
clip  is  still  in  first  hands,  and  immediately  after  the 
signing  of  the  Armistice,  so  enomious  were  the  stocks 
held  over  from  last  season's  clip,  that  the  railway  com- 
panies gave  notice  to  flockmasters  that  they  would  not 
receive  wool  for  storage  in  the  Central  Markets  to 
await  shipment,  as  these  markets  were  already 
full  to  their  utmost  capacity.  It  may  have 
been  observed  by  some  of  our  readers  from 
a  notice  which  appeared  about  a  week  agO'  in 
the  Press  relating  to  the  relaxation  of  ceitain  Orders 
restricting  '  the  wool  control,  .  that  it  was  xinder 
consideration  to  forbid  the  import  of  wool  from  South  ' 
America,  and  the  object  aimed  at  was  that  of  attempting 
to  regulate  the  course  of  exchange.  We  hope  that 
Whitehall  will  very  carefully  consider  the  far-reachin.^ 
consequences  that  may  ensue  should  they  decide  to 
forbid  the  import  of  wool  from  South  America.  It  is 
not  possible  for  any  individual,  or  group  of  individuals, 
to  visualise  all  the  consequences  likely  to  arise  from 
the  interfference  by  arbitrary  action  with  the  course  of 
international  trade.  The  very  fact  that  it  was  neces- 
sary during  the  War,  and  again  now  four  months  after 
the  signing  of  the  original  Armistice,  to  arrange  a  credit 
for  the  purpose  of  obtaininj;  wheat  to  feed  the  starving 
populations  of  Europe,  siiould  in  itself  be  evidence  that 
if  the  exchanges  are  sufficiently  adverse  no'  tradei-  can 
hope  to  import  gcKxls  with  any  prospect  of  selling  them 
at  a  profit.  Whenever  the  embargo  is  removed  the 
exchange  difficulty  will  present  itself  in  some  form,  and 
will  have  to  be  faced.  If  the  traders  are  right  who 
think  that  they  can  import  South  American  wool  for 
sale  in  the  European  markets  at  a  profit,  such  wool 
will  be  paid  for  gradually  by  exports.  Owing  to  the 
scarcity  of  timber  we  learn  from  the  Argentine  papers 
recently  received  by  mail  that  there  is  a  good  demand, 
in  fact  a  very  active  demand,  for  steel  furniture,  in  the 
nature  of  what  was  formerly  known  as  Austrian  tent- 
woixl.  This  has  so  far  been  supplied  from  the  United 
States,  but  the  cost  of  production  in  the  United  States 
is  very  high.  There  seems  no  reason  why  "the  large 
number  of  munition  factories  brought  into  existence  in 
this  country  during  the  War  should  not  he^  converted 
for  producing  this  class  of  goods,  as  it  is  perfectly 
evident  the  shortage  of  timber  is  not  a  passing  phase, 
but  is  likely  to  be  a  ])ernianent  feature  for  some 
considerable  time  to  come. 


CONGESTED  DISTRICTS  IN  IRELAND. 

The  most  casual  traveller  to  Ireland  cannot  fail  to  be 
impres&ed  hy  the  contrast  prevailing  between  tlie  com- 
paratively wealthy  agricultural  and  industrial  regions 
of  Leinster  and  Ulster  and  the  poverty -stricken  con- 
ditions of  the  lands  lying  along  the  western  sea-boafd. 
The  explanation  is  to  be  found  mainly  in  the  physical 
configuration  of  the  nine  western  counties,  which  con- 
tain a  large  proportion  of  what  are  termed  "  congested 
districts."  The  word  "congestion"  as  applied  to 
land  has  a  special  meaning  of  its  own  in  Ireland.  It 
does  not  mea.n  "  pressure  of  population.''  Tlie  word 
connotes  not  the  over-population  of  particular  localities, 
but  rather  the  fact  that  the  population  ha.ving-  regard 
to  the  means  of  subsistence,  is  excessive.  A  "con- 
gested district  "  is  defined  as  a.  district  in  wliich  more 
than  20%  of  the  population  live  in  electoral  divisions 
of  which  the  total  rateable  value  when  divided  by  the 
number  of  the  population  gives  a  sum  o-f  lees  thaji 
thirty  shillings  for  each  person.  It  should,  however, 
be  noted  that  this  disfinition  also  includes  aroa.s  in 
Leinster  and  other  parts  of  Ireland,  and  tlie  Land  Act- 
of  1909  contained  certa.iii  provisions  clothing  the 
Estates  C'ommissioncrs  with  large  powers  in  deiiling 
with  same.  The  western  part  of  the  island  is,  however, 
the  true  area  of  congestion,  aJid  a  glance  at  the  follow- 
ing table  will  reveal  the  barren  nature  of  Connaiight 
(containing,  as  it  does,  five  "  congested  "  counties),  as 
compared  with  the  more  fertile  sister  provinces. 
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Per  C\'nl.  of  Total  Area  Uccupicd  by  Mountain  Land, 
Turf,  Bog,  Marsli,   Water,  dc. 


Counangbt 
39 


Mauster 
26 


Leinster 
18 


Ul'tar 
30 


The   locally    fonned   soils   jvhicii   scantily    cover  the 
schists  of  Donegal,  Mayo,  and  West  Galway  lai-e  very 
uninviting,  unless  where  relieved  by  bands  which  bere 
and  there  traverse  the  areas,  marking  the  presence  of 
partially  concealed  beds  of  limestone,  or  "  dykes  "  of 
basalt   or    of    felsite.     The    soils    often    contain    an 
admixture  of  peaty  matter,  which  renders  cultivation 
less   difficult  and  more  profitable;  but  where  this  is 
wanting   the  shallow   soils    are  stony    and  contain   a 
trifling  proportion  cf  clay.      In  Donegal,  ]\Iayo,  and 
Galwav  the  granites  usually  form  grounds  which  lie 
above   the  limit  of    profitable   'cultivation.     To  some 
extent  the  mountain  knds  alfci-d  a  scanty   pasturage 
for  sheep  and  goats,  and  on  the  whole  the  "congested 
districts  "    do    not    offer   many    attractions    for    the 
agriculturist.     Nevertheless,  in.  spite  of  their  adverse 
physical  environment,   the  inhabitants  possess  plenty 
of  energy,  and  a  visitor  to  the  Slieve  !^Iish  range  in 
Kerry  cannot  but  fail  to  be  ini[)r€ssed  by  the  incredible 
amount   of   laboiu-  expended,    especially    during   t'be 
past  four  years,  in  bringing  clay  from  the  lowlands  up 
those  rocky  mountain  sides  in  order  to  make  cultivable 
a  patch  oi"  ground  for  wheat  and  oats.     Cultivation 
thi-ough  the  congested  areas  is,  as  a  rule,  conducted  on 
very  primitive  lines.     Little  farmyard  manure  is  put 
into  the  ground,  owing  to  the  fact  that  there  is  no 
genuine  stall-feeding  of  cattle,  and  v.-hen  one  patch  of 
ground  is  exhausted  another  jjiece  of  pasture  is  broken 
up.     Oats    following    potatoes,    or    rice    versa,    con- 
stitutes the    principal  crop  rotation.     Potatoes   form 
the  main  article  of  food,  and  the  failure  of  that  crop 
involves  at  least  a  partial  famine  for  the  inhabitants. 
The  land  not  under  potatoes  or  oats  is  often  used  by  a 
number  of  farmers  in  common  for  pasturage  purposes. 
These  pastures  are  generally  \ery  poor,  suffering  alike 
from  fa\dty  agricultural  methods  and  from  being  over- 
stocked v>  ith  animals,  and  this  poverty  of  soil  naturallv 
reacts  on  the  condition  of  tlie  cattle,  whose  value  is 
still  fmther  reduced  by  the  fact  that  the  best  animals 
are  sold  and  the  worst  retained  for  breeding  purposes. 
Before  the  War  it  was  usual  to  sell  fclie  home  pig,  and 
in    exchange    buy   cheap   American    bacon,    but   that 
practice,  in  common  with  tiiat  of  purchasing  American 
flour,  has  now  declined  to  a  large)  extent.     Auxiliarv 
aids  to  living  are  affoixled  by  the  fisheries  and  by  kelp 
burning,  and  the  manufacture  of  iodine  and  soda  from 
seaweed ;  but  this  latter  is  a  declining  industry  owing 
to  develojiments  in   chemistry.     The  development  of 
domestic  industries,   an  integral  part  of   Sii"   Horace 
Plunkett's  programme,  has  been  taken  in  hand  by  the 
Congested    Districts  Board,   and   a  large  measure  of 
success   has    attended   its  effoiis.     The   amount  pa'd 
for  work  done  at  the  hitter's  Female  Industrial  Classes 
during  the  year  1917-18   was  £55,386,    as  compared 
with    €.31,097    paid    in    the    previous    year.     It    is 
estimated    that    a    considerably    larger    amount    was 
received  by  commercial  knitting  finns  in  the  Count}- 
Donegal,    whose   operations  bave   been  aided  by  the 
Board  in    imparting  technical  instruction  and  in  the 
issue  of   loans  in  certain  ceases   for   the   puichase  of 
machines.        For  the   new   industries  started  by   the 
Board  the  ccst  of  materials  njay  be  estimated  at  one- 
third  of  the  amoiuit  paid  for  finiphed  work,  the  remain- 
ing two-thirds  going   to  the    girls,   who  thus  receive 
more  tlian  they  would  'lie  paid  by  an  crdina.'.y  com- 
mereial    firm.     Ae  the  workers  are   now  siiffieientlv 
trained  in  most  centres  where  female  industries  bave 
bf-en    started    ii   rearrangement    is   being   underiakcn 
wlucii  will  |>ut  the  industries  on  a  more   commercial 
footing.     The  spinning  and  weaving   of  ho.'nespnns, 
which  idso  lloiirishes  in  Donegal,  is  an  industr;^'  which 
is   prowinp   in   impcrlancr.        These   br:nc.spiins  'jire 
dytd  mcsliy    with    loc-:'l  vegetable  protlucts  and    tbo 
Iiitterns    designed   slicw   great   taste  and    skill.     The. 


mineral  i-esources  of  the  congestetl  districts  bave  so 
far  not  been  developed  to  any  great  extent.  The 
following  table  gives  the  value  of  the  principal  minerals 
jjroduced  in  1917  and  the  cotmty  of  origin:  — 

Natare  of  Connty  Value 


Mineral 
Banuoi 
Lead  ore 
Zmc  ore 
Coal 
Coal      ... 


SUeo 
Sliso 
Sligo 
Leitrim 


2,206 
61 
120 
1.821 


Hoscommon    12,487 


Tbus  the  total  value  of  mineral  production  amounts 
to  ±16,694.  The  figure  is  not  veiy  impressive,  but  U 
must  be  remembered  that  the  resources  of  the  Wesi 
have  never  been  properly  investigated.  Capital  ii£ 
large  quantities  has  never  been  attracted  thereto,  owing 
to  the  bad  name  these  regions  have  earned  from  the 
fonner  bitter  agrarian  and  political  strife  and  to  the 
lack  of  transport. 

The  area  of  the  congested  counties  under  the  con- 
trol of  the  Board  amounts  to  7,658.111:  acres,  or  about- 
cne-third  of  tiie  whole  of  Ireland.  The  low  standard 
of  living  in  this  area  and  the  uneconomic  condition.-; 
of  the  holdings  made  out  an  unanswerable  case  for 
State  interference,  for  it  was  impossible  to  expect 
material  or  social  progi-ess  fix>m  a  people  whose  whole 
time  was  occupied  with  the  struggle  for  existence,  and 
who  were  frequently  forced  to  seek  work  outside  Ire- 
land remunerative  enough  to  pay  the  rents  of  their 
farms.  The  establishment  of  the  Congested  Districts 
Board  in  1891  was  the  first  attempt  made  to  discrimi- 
nate between  the  two  great  classes  of  Irish  ocpupiers,, 
namely,  those  whose  holdings  were  capable  of  afford- 
ing a  means  of  livelihood  and  of  paying  a  rent;  and 
those  who  were  so  impoverished  as  to  be  incapable. 
of  supporting  themselves  without  assistance  from  out-- 
side.  Thus  the  main  object  of  the  Board  was  to  turn 
the  present  uneconomic  holdings  into  economic  ones. 
by  the  addition  thereto  of  other  lands;  and  further, 
by  the  consolidation  of  holdings  held  in  rundale  or 
in  intermixed  plots,  to  put  an  end  to  the  waste  of  effon 
inherent  in  such  system.  Under  the  various  Land 
Acts  the  Board  was  invested  with  large  powers  to  . 
purchase  land  for  resale  to  tenants  and  to  deal  com- 
pulsorily  with  landlords  who  refused  to  sell  their 
estates.  Estates  with  an  acreage  of  497,552  were 
jnirchased  for  £2,261.079  during  the  period  1891  up 
to  ]\Iarc.h  31,  1910,  and  the  land  purchased  or  agreed 
to  be  purchased  under  the  Act  of  1909  amounted  to 
1.762,498  acres,  with  an  estimated  purchase  money 
of  £6,691,095.  The  war  has,  unfortunately,  led  to  s 
suspension  of  the  purcliase  of  estates  by  the  Board, 
consequently  no  estates,  the  completion  of  the  purchase 
of  which  was  not  legally  necessan-,  were  bought  under 
the  various  Land  Acts  during  the  year  ended  March  31. 
1918.  This  interruption  is  most  unfortunate  as  it 
may  give  an  additional  impetus  to  political  and  agra- 
rian agitation.  The  following  table  shows  the  posi- 
tion with  regard  to  the  purchase  and  distribution  of 
untenanted  land  for  the  year  ending  March  31,  1918  :  — 


Untenanted  Land. 


Total  purchasel  sicce  pa?sine  of  Act  of  1909 
Disposed  of  up  to  Miitcb  31, 1918      


Acre« 
361.655 
112,858 


Not  disposed  of  on  March  31, 1918    248,774 

There  are,  therefore,  on  hand  248,774  acres  of  un- 
tenanted lands.  A  large  portion  of  these  lands  are  let 
annually  on  grazing  contracts  or  are  stocked  by  the 
Board  themselves.  Naturally  people  are  discontented 
at  the  use  made  of  these  lands  for  pasture  purjKwes. 
The  fault  does  not,  however,  lie  with  the  Board.  lis 
statutory  income  is  fixed  at  £231,000,  an  amount 
which  in  normal  times  was  inadequate,  but  seems 
especially  so  now  considering  the  depreciation  ot 
money  and  the  importance  of  the  work  to  be  under- 
i\kou.  The  holdings  sold  to  tenants  from  1>^''' 
to  1918  number  21,532,  with  an  area  of  634,501* 
.■ujres  and  at  a  price  of  £3,737,240.  Thus  the 
average  area  per  holding  equals  al>oiif  30  acres  dnd 
^iie  avMage  price  £173.  As  already  poinled  oul. 
'he  main  function  of  the  Board  is  to  provide  a  tenait 
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with  a  lioldiiinr  economically  self-supporting ;  there- 
fore a  considerable  number  of  holdings  required  to  be 
reaiTanged  arid  eJilai'ged  in  order  to  attain  this  object. 
The  average  size  per  holding^say  30  acres  as  given 
above — gives  no  idea  of  the  economic  wealth  cf  the 
holding.  In  some  parts  of  the  West  a  holding  of  100 
acres  or  more  may  be  incapable  of  supporting  its 
occupant.  Of  the  total  number  of  holdings — 21,532 — 
no  fewer  tlian  11,472,  or  53%,  were  thus  realtered. 
Tliis  alteration,  of  course,  frequently  connotes  an 
inci'ease  in  the  value  of  the  holding.  The  question  of 
providing  adequate  housing  acconmiodation  is  not 
forgotten.  Loans  or  free  grants  are  made  to  the 
tenant  to  enable  the  necessary  improvements  in  this 
dii'ection  to  l>e  carried  out.  In  brief,  the  Congested 
Districts  Board  endeavours  to  develop  the  West  so  far 
as  its  meagi'e  funds  allow.  Its  activity  finds  an 
infinite  variety  of  channels  in  providing  loans  for  the 
purchase  of  live-stock  and  for  the  development' of  trans- 
;x)rt  and  fisheries.  The  farmers  living  along  the  sea- 
shore supplement  their  scanty  incomes  by  fishing, 
f)ut  they  are  seriously  handicapped  by  the  competition 
of  the  up-to-date  Scotch  and  English  trawleis.  The 
tot.al  vaJue  of  seafisli  landed  on  the  Congested  Dis- 
trict's coast  daring  1917  amounted  to  £342,000. 

We  understind  that,  as  a  rule,  mineral  rights  arc 
reserved  to  the  Board  on  sale  of  land  to  tenants. 
Little  effort,  however,  seems  to  have  been  made  to 
investigate  the  ext-ent  of  tliese  resources  or  the  possi- 
bility of  working  tliern.  To  do  so  would,  of  course, 
Tsquire  larger  sums  tliau  the  Board  has  at  its  disposal, 
and  unless  the  total  gi'ant  is  increased  very  little  can 
be  done  in  tliis  dhection.  The  entire  question  of 
Irish  mineral  resom-ces  should  long  ago  have  been  in 
tlie  hands  of  a  properly  selected  Eeconstruction  Com- 
mittee, but  appai'ently  reconstruction  is  not  a  matter 
lor  the  Government  of  Ireland. 


LIVE-STOCK  OF  THE  WORLD.— II. 

Besoming  our  consideration  of  the  live-stock  of  the 
world,  it  will  be  seen  from  the  accompanying  table  that 
the  sheep  population,  as  far  as  we  are  able  to  estimate, 
exceeds  600,(X)0,000  fleeces.  It  will  be  seen  that  the 
largest  sheep  population  exists  in  the  Commonwealth 
of  Australia,  and  if  the  whole  of  Australasia,  includino; 
the  Dominion  of  Ne^^•  Zealand,  was  taken  this  part  of 
the  world  is,  as  might  be  expected,  the  greatest  centre 
of  the  sheep-breeding  industry.  When  we  bear  in 
mind,  however,  that  New  Zealand  alone  is  bigger  than 
Groat  Britain,  and  that  continental  Australia  is  larger 
than  India,  the  actual  sheep  population  cf  Australasia, 
taken  as  a  composite  whole,  is  surprisingly  small.  In 
order  to  appreciate  how  snuill  it  is  v,-e  must  bear  in 
mind  that  the  sheep-breeding  industry  is  characteristic 
and  typical  of  Australasia,  and  that,  moreover,  it  has 
been  encouraged,  as  no  other  Austrahan  industiy  has 
!ieen  encouraged,  for  a  period  now  extending  well  o'\'er 
i  centurj-.  Even  in  the  earliest  days  of  the  Colony, 
when  that  part  of  New  South  Wales  which  was  in- 
Iiabited  at  all  v.as  merely  a  penal  settlement,  the 
remarkable  advantages  which-  the  neighbouring 
districts  aix>und  what  we  now  call  Sydney  offered  for 
.sheep-bearing  induced  the  Governors  and  the  Colonial 
Office  in  London  to  encourage  sheep-i'earing  from  the 
very  outset.  The  cause  of  this  is  the  extreme  scanti- 
ness of  the  ix>pulation  scattered  over  such  an  immense 
area.  For  practical  pur}x>ses,  it  may  be  said  that  the 
greater  part  of  the  interior  of  Austi-alia  is  an  empty 
wilderness  that  has  never  been  really  explored  by  the 
Australian  ]>cople.  Even  the  coast  lands  are  but  very 
spareely  settled,  and  the  only  interior  settlement  of 
importance  is  the  mining  outpost  of  Western  Australia. 
How  little  Australasia  has  really  done  will  be  realised 
when  we  turn  to  the  figures  for  the  Argentine  Eepublic, 
which  are  practically  the  same  as  those  of  continental 
.Australasia.  The  Argentine  Eepublic  certainly  does 
not  enjoy  a  better  climate  than  Australia,  and  slicep- 
3reeding    in    Ai-gentina    is    virtually    confined    to    the 


south,  where  over  a  very  large  extent  of  country  the 
same  obstacles  present  themselves  of  scarcity  of 
water,  which,  of  course,  constitutes  the  great  agricul- 
tural difticulty  of  Australia.  With  the  exception  of 
Eusiia,  as  it  existed  before  the  outbreak  of  the  recent 
War,  no  Eurojoean  country  has  a  lai'ge  sheep  popula- 
tion, with  the  notable  exception  of  the  United 
Kingdom.  The  United  Kingdom — bearing  in  mind  the 
immense  congested  population  of  human  beings  on  so 
restricted  an  area,  and  the  extreme  diversity  and 
number  of  its  industries,  and  bearing  in  mind,  fm-thei% 
that  we  are  to  a  preponderating  extent  a  town-dwelling 
as  distinct  from  a  pastoral  community — has  a  sheep 
population  compared  with  the  area  by  far  the 
largest  in  the  world.  It  has  been  materially  reduced 
since  the  great  drought  period  of  1911,  but  it  still 
remains  a  striking  feature  of  our  industry,  as  well  ns 
showing  what  a  large  number  of  sheep  can  be  main- 
tained in  a  countiy  suitable  for  sheep-raising.  Of 
course,  it  has  to  be  L-orne  in  mind  that  the  sheep 
industry  in  this  country  comes  down  from  the  very 
dawn  of  our  histoiy,  and  it  was  upon  our  fleeces  that 
the  possibility  of  maintaining  a  foreign  trade  at  all 
depended  for  centuries.  All  the  same,  it  is  satisfac- 
tory to  know  that  the  excellence  of  our  sheep  breeds 
has  l>een  maintained,  and  that  there  is  a  demand  in 
nearl}'  every  sheep-breeding  centre  of  the  world  for 
British  pedigree  stock  of  well-established  strains. 

It  will  be  noted  from  the  table  given  below  that 
most  of  our  Colonies  have  followed  the  example  of  the 
Mother  Countiy  in  raising  sheep  in  considerable  num- 
bers, bearing  in  mind  their  relatively  modest  state  of 
economic  development.  At  present  the  high  prices  for 
wool  and  the  great  demand  for  sheep  as  food  offer 
attractions  to  the  flockmasters  of  the  world  such  as 
have  not  been  afforded  in  the  past  two  generations. 

The ,  following  table  will  give  the  approximate 
number  cf  sheep  in  the  world  :  — 

The  World's  Sheep  Figures,  1914. 

XORIH  AMERICi  : 


ElROPE : 
trnited  Kiugdcm 
Itussia 

Franeo  

Spain  ... 

Italy 

Tarkev  

Austria-Hungary 
Bulgaria 

(Jermany         

Koumania 

Portugal  

Greece  

Serbia 

Norway   

Sweden 

FinlanJ  

Denmark  and  Ireland 

Netherlands 

Switzerland 

Montenegro 

Betjium  


AUSTRALiSIi  (191?): 
Australia 
New  Ze.iland  ... 


South  amepjc-I  : 
Argentina 
Uruguay 

Chili     

Falkland  Islands 
Colombia 
other  States   ... 


27,700.000 

45,583,000 

17,110,760 

15.117,105 

11,162,926 

B.912,568 

13.476,159 

8,130,997 

5,787,348 

5,665,444 

3,072,998 

6,000,000 

3,160,166 

1,391,000 

1,003,921 

904,447 

726,879 

889,000 

1.59,727 

400,000 

235,722 

174,579,667 


81,234,000 
25,270,000 


106,554,000 


80,000,000 

20,000,000 

4,163.672 

706,170 

746,000 

409,997 

106,030,739 


U.S.A 

.    51.482.000 

Meiico 

,       3.424,430 

Canada             

.       2,393,950 

Newfoundland 

97,597 

Other  States... 

185,368 

/ 

57,585,!*; 

Atrica: 

Alareria            

.       8,528,612 

Cape  Colony 

.     19,261,214 

British  East  Ainca   ., 

.       6,500,000 

Orange  River  Colony 

10,443,922 

Transvaal         

.       4,305,036 

Natal 

.       1,798,619 

German  East  Airica  . 

.       1,560,000 

German  S.W.  Africa  . 

300,722 

Rhodesia          

231,736 

Sudan  

052,950 

Tunis 

686,730 

Madagascar 

2.'il,687 

IXiranda  Protectorate.. 

864,000 

All  other  Africa 

1,130,335 

56,815,463 

ASU: 

Turkey  in  Asia 

.    45,000,000 

Silwria             

.     36,017.000 

British  India  ... 

.     27,166,336 

Ceylon 

94.90- 

Japan 

3,357 

Cyprus 

337,486 

Philippine  Islands     .. 

33,760 

110,707,842 

Grand  Totil    

612,271,06*; 

ECONOMIC  PERU. 

According  to  reports  published  in  a  recently  received 
issue  of  the  West  C'xist  Leader  Peru  is  succeed- 
ing in  finding  new  markets  for  various  of  its  products. 
Peru  has  long  since  passed  the  stage  when  the  sugar 
grown  within  the  confines  of  the  Eepublic  was  only 
sufficient  to  supply  the  needs  of  the  home  market. 
As  a  matter  of  fact,  were  Pern  opened  up,  as  it  should 
be,  with  railways  tiie  rich  lands  on  the  eastern  side  of 
the  Amazon  and  the  favourable  nature  of  her  climate  in 
these  regions  would  enable  her  to  grow  an  immens^.^ 
quantity,  probably  considerably  more  than  a  quarter  of 
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the  world's  total  supply  of  sugar.  Bearing  in  mintl  the 
large  quantity  of  sugar  already  produced  in  the  small 
islaiitl  of  Cuba.,  the  immense  area,  of  Peiii.  if  reason- 
able transportation  facilities  were  afforded,  should  be 
capable  of  growing  the  sugar  ca.ne  perhaps  in  as  fine 
condition  as  in  any  part  of  the  known  world  to  an 
extent  considerably  in  excess  over  the  figure  we 
liave  given.  As  things  are  there  is  virtually  no  trans- 
ixutatioii  facilities  afforded  in  these  lands,  and  conse- 
/[uently  until  some  means  of  transit  are  available 
^5Ugar-growing  is  out  of  the  question.  Meanwhile,  Peni 
is  producing  a  steadily  increasing  crop  season  by 
reason,  very  largely  upon  the  irrigated  lands  on  the 
■~ea  coast. 

According  to  our  contemporary,  for  some  months 
past  the  Peruvian  sugar  planters  ha.ve  been  enjoying 
the  competition  of  two  new  markets  for  their  pro- 
ducts, due  to  the  shortage  of  the  sugar  crop  in  Argen- 
tina and  Mexico.  The  Argentine  statute  prohibiting 
the  importation  of  foreign  sugars  was  suspended  until 
the  beginning  of  February  last,  when,  owing  to  the 
international  crisis  between  Chili  and  Peru,  the  sus- 
pension was  further  prolonged.  These  new  competi- 
tors came  into  the  Peruvian  market  through  force  of 
circumstances,  owing  to  the  fact  that  other  sources  of 
supply  ^^■hicll  might  have  -been  available  were  more  or 
less  practically  committed  to  the  Allies.  This  has 
naturally  had  the  effect  of  raising  the  price  of  sugar 
at  the  Peruvian  ports.  The  Allies,  through  flie  inter- 
vention of  the  Government  of  the  United  States  of 
North  America,  are  obtaining  a.  large  part  of  its  sup- 
plies from  the  island  of  Cuba.  The  fact  that  the  Sugar 
Equalisation  Board  will  take  the  whole  of  the  1918-19 
Cuban  crop  appears  to  warrant  the  assumption  that 
Govei-nment  control  of  sugar  will  be  continued  well 
into  the  coming  summer.  The  1918-19  Cuban  crop 
will,  it  is  hoped,  amount  to  as  much  as  3j  million 
tons  available  for  export,  compared  with  under  3i 
million  tons  for  the  season  1917-18  and  only  a  little 
over  3  million  tons  for  the  season  1916-17.  Thei'e 
is  an  impression  in  Peru  that  the  demands  upon  the 
Allies  "Sugar  Board  will  increase  rather  than  diminish 
as  the  Armistice  is  prolonged.  As  soon  as  the  Argen- 
tine and  Mexican  crops  are  gathered  these  two  buyers 
will,  at  least  for  the  present,  disappear  from  the  Peru- 
vian market,  and  the  Peruvian  sugar  planters  will  once 
more  have  to  look  to  the  Unitetl  States  of  North 
.America  and  to  Europe  for  the  sale  of  their  product. 
British  buj'ere  have  already,  according  to  our  contera- 
porai-y,  been  in  evidence  in  the  market,  and  have  paid 
as  much  as  23s.  f.o.b.  per  cwt.  The  Argentine  and 
Mexican  purchases  earlier  in  the  season  were  made 
on  the  basis  of  22.5.  Gd.  f.o.b.  per  cwt.  It  is  not, 
however,  the  opinion  in  Peru  that  these  prices,  which 
ore  of  course  war  prices,  can  be  maintained  very  much 
longer.  From  all  reports  the  world's  sugar  crop  this 
season  seems  likely  to  l>e  a  very  satisfactory  one;  but 
the  great  problem,  as  it  lias  been  throughout  the  past 
four  years,  is  how  to  transport  it;  from  the  scene  of 
production  to  the  great  consuming  markets  thousands 
of  miles  away  across  the  Atlantic.  Peruvian  cotton 
planters  have  not  been  so  fortunate  as  their  country- 
men engaged  in  sugar  production,  owing  to  the  scarcity 
of  tonnage  between  West  Coast  ports  and  Europe. 
Peruvian  cotton  has  always  commanded,  being  of 
long  staple  and  silky  texture,  high  prices  on  the  Liver- 
pool market.  There  is  an  excellent  quality  known 
as  Matafifi,  and  another  variety  known  as  Suave. 
These  two  varieties  have  alway.-i  commanded  a  very 
good  price  in  Livei-poc>l.  There  is  another,  known  as 
the  Tanguis,  called  after  Mr.  Tanguis,  who  developed 
this  plant.  At  one  time  this  cotton  was  sold  as  high 
MS  ibd.  per  lb.,  and  was  used  for  making  special 
o  tides  where  a  long,  silky-stapletl  cotton  was  rc- 
v|uired.  For  the  genuine  article  Ihere  is  still,  and  is 
always  likely  to  be,  an  excellent  demand.  Mr.  Tan- 
guis' plantations  arc  situated  in  the  Soirth,  and  the 
particular  variety  appears  to  require  the  conditions  of 
~oll  and  climate.which  prevail  in  the  particular  region 


in  which  it  is  grown.  Owing  to  the  great  success  of 
tliis  type  of  cotton  fibre  in  Europe,  planters  in  various 
parts  of  Peru  obtained  samples  from  this  gentleman, 
who  had  spent  large  sums  in  the  development  of  this 
particular  fibre.  From  patriotic  motives  and  anxious 
to  popularise  and  extend  the  growth  of  Peruvian 
cotton,  Mr.  Tanguis  allowed  samples  to  be  taken  fix>m 
his  estate  by  a  considerable  number  of  planters.  The 
result  has  been  that  this  particular  variety  of  cotton 
lias  been  grown  over  large  areas  wholly  unsuited  for 
its  production,  with  the  result  that  large  quantities 
of  cotton  bearing  this  name  and  originally  derived 
from  seeds  of  the  plant,  which  at  one  time  had  com- 
manded such  great  favour,  have  been  offered  on  the 
market  and  found  to  be  inferior  to  the  original  samples. 
It  is  an  illustration,  of  wliich  there  are  so  many, 
that  because  a  plant  does  well  in  one  particular  dis- 
trict it  by  no  means  follows  that  it  can  be  grown  in 
enormous  quantities  all  over  the  country  without 
serious  injuiy  to  its  reputation. 

There  appeal's  to  be  some  friction  between 
the  Peruvian  Government  and  the  Imperial  Oil 
Company,  which  is  a  Canadian  subsidiary  ot 
the  well-known  Standaixi  Oil  concern  of  the 
United  States.  In  Peru  the  Company  works  under 

the  name  of  the  International  Petroleum  Company. 
The  subsidiary  is  a  British  corporation  w»)rking  in 
close  alliance  with  the  Standard  Oil,  which  is  mider- 
stood  to  own  an  appreciable  amount  of  its  stock.  Dur- 
ing the  War  ib  did  a  very  large  business  on  account;' 
of  the  Allied  Governments.  The  output  of  the  Peru- 
vian oil  wells,  according  to  the  latest  figures  available, 
exceeded  2i  million  barrels  dui-ing  the  year  1916. 


SOUTH  AND  CENTRAL  AMERICA. 

WHY  NOT  KEW  ? 

Mr.  D.wid  Fairchild,  of  the  United  States  Depart- 
ment of  Agriculture,  read  a  paper  before  tlie  Pan- 
Ameritan  Scientifici  Congress  at  ^Yashington  some 
time  ago  on  "  The  Importance  of  Studying  Plant  Life 
in  Various  Countries,"  and  pointed  out  what  a  great 
deiil  the  world  owes  to  the  study  of  botany  and  plant 
life  in  different  parts  of  the  world,  and  the  engrafting  of 
various  plants,  seeds,  seedlings,  and  so  on  from  cue 
country  to  another.  The  Department  of  Agriculture 
at  Washington,  as  we  shall  show  shortly  by  quoting 
Mr.  Fail-child's  paper,  does  do  an  exceedingly  valuable 
work,  and  Mr.  Fairchild  was  advocating  that  its  opera- 
tions should  be  still  further  extended.  No  doubt  Mr. 
Fairchild  is  quite  right.  The  work  of  the  Department 
at  Washington  is  excellent,  and  for  the  United  States 
it  would,  no  doubt,  be  desirable  that  its  operations 
should  be  extended.  But  what  about  ourselves?  It 
is  at  least  as  important  that  we  should  do  all  that  in  us 
lies  to  study  the  various  phases  of  plant  life;  that  our 
botanists  should  have  every  facility  for  studying  plant 
life  in  different  parts  of  the  worid,  and  the  specimens 
obtained  from  various  parts  of  the  world. 

The  British  Empire,  taken  as  a  composi.te  whole,  is 
by  far  the  largest  unit  under  one  flag  in  the  world. 
.\nd,  consequently,  it  is  of  at  least  as  much  importance 
to  us  as  it  is  to  "anv  country  that  a  careful  study  ot 
plant  life  should  be  made.  During  the  War,  however, 
we  have  multiplied  department  upon  department  until 
the  Government  services  are  becoming  extravagantly 
expensive.  Is  it  desirable  that  we  should  increase  these 
ever-gi-owing  departments  until,  at  any  rate,  ib  has  been 
ascertained  that  no  existing  body  in  the  country  is 
capable  of  performing  the  duties  without  the  assistance 
of  a  great  Government  Department?  If  it  be  clear  y 
shown  that  a  scientific  study  of  plant  life  is  impossible 
at  Kew,  and  we  must  have  a  great  Government  Depart- 
ment to  take  the  whole  thing  up— well,  of  course, 
there  is  nothing  more  to  be  said.  It  i.s  clearly  of  pnme 
importance  to  this  country  to  study  the  various  food- 
rrrowui"  plants  and  plants  yieldiiig  vurious  fibres  suit- 
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able  Tor  manufacturing,  even  if  we  can  only  obtain  llie 
necessary  information  at  the  expense  of  a  great  Govern- 
ment Department.  As  we  have  pointed  out  so  often  in 
this  Journal,  there  must  be  various  kinds  of  wheat  suit- 
able for  growing  in  the  conditions  prevailing  in  Eng- 
land; but,  as  a  matter  of  fact,  practically  only  two  are 
ever  used.  Before  the  War  we  rarely  succeeded  in 
raising  60  million  bushels  of  wheat  in  this  country, 
and  it  is  very  doubtful  if  we  could  maintain  a  pro- 
duction of  80  million  bushels  except  at  an  extravagant 
cost.  In  other  words,  it  is  exceedingly  doubtful  if  we 
could  laise  one-third  of  the  wheat  we  require  to  con- 
sume in  this  country.  Consequently  any  discovery 
which  would  show  us  how  to  increase  the  yield  per  unit 
cultivated  would  be  of  very  great  advantage. 

For  the  study  of  plant  life  jierhaps  there  is  no 
more  fruitful  source  than  South  America.  "  The  plants 
which  grow  in  our  fields  and  forests,"  says  Mr.  Fair- 
child,  "  are  peculiarly  our  own — a  part  of  our  national 
life — and  yet  I  doubt  if  any  nation  has  ever  received 
llie  thanks  of  another  for  tlie  gift  of  a  valuable  plant. 
Has  the  civihsed  world  ever  recognised  its  debt  to  Peru 
for  the  potato?  By  the  way,  it  is  commonly  beheved 
tlial,  the  poMto  was  developed  from  a  hard  variety,  veiy 
little  bigger  than  a  nut,  which  is  believed  still  to  grow  in 
the  Andean  region  of  Ecuador."  (3f  course,  Mr.  Fair- 
child  is  perfectly  right,  because  in  pre-Spanish  days 
Ecuador  formed  part  of  the  ancient  Peruvian  Empire. 
The  Ecuadorians,  having  got  themselves  into  veiy  bad 
odour  by  the  practice  of  very  serious  vices,  one  of  the 
great  Inca  emperjrs  determined  to  immortalise  him- 
self by  conquering  the  people  of  Ecuador  and  putting 
an  end  to  those  vices,  which,  however,  he  was  not  suc- 
cessful in  doing  right  up  to  the  Spanish  invasion.  The 
tomato  comes  also  from  Peru.  Corn,  one  of  the  greatest 
producers  of  live-stock,  and  particularly  of  pork  and 
beef,  so  valuable  to  the  human  species,  is  commonly 
believed  to  have  originated  in  Central  America.  The 
sweet  potato,  the  pea-nut,  the  Lima  bean,  all  came 
to  the  United  States  of  North  America,  and  before  that 
to  Europe,  from  the  South  American  continent.  There 
are  a  few  things,  such  as  tea,  the  history  of  wliich 
people  appear  to  remember  and  cherish,  and  seem 
thankful  to  the  countries  which  gave  them.  Rarely, 
however,  does  anyone,  when  editing  a  pineapple  or  a 
seedless  orange,  remember  that  it  is  to  the  United 
States  of  Brazil  that  he  owes  these  delicacies.  The 
seed  of  the  pineapple  and  the  grafting  of  these  oranges 
have  been  spread  over  immense  areas  of  the  eartli  from 
Brazil,  particularly  in  the  sub-tropical  countries.  Who, 
again,  thinks  of  the  West  Indies  as  the  original  home 
of  the  cotton  plant?  These  and  very  many  other 
important  plants  coming  from  South  and  Central 
.\merica  have  never  received  any  .acknowledgment, 
either  official  or  otherwise. 

.  The  flowering  cherry  was  derived  from  Japan.  TI12 
mandioca  plant,  which  yields  the  thin  light  cakes  from 
its  roots,  not  at  all  unlike-  oatmeal  cakes  with  us,  comes 
from  South  America.  \\'jithout  a  system  of  some  sort 
plant  introduction  by  the  Government  is  likely  to  be  x 
wasteful  afl'air.  The  needless  repetition  of  tlie  same 
experiment,  and  the  danger  oi  introducing  either  insect 
or  fungus  jiests,  has  led  to  the  adoption  of  a  regular 
.system  of  bookkeeping  and  card  catalogue  indexing  in 
Wasliington,  by  means  of  which  it  is  possible  to  trace 
most  of  these  introduced  jdants,  even  years  after  they 
have  been  brQught  in,  and  to  find  out  where  and  ho<\' 
they  are  growing.  If,  for  any  reason  whatever,  it 
.should  b&'desirablc  to  annihilate  some  newly  introtluced 
plant,  the  system  will  facilitate  the  work  of  extermina- 
tion. It  is  now  recognise<l  that  plants  require  the  same 
careful  treatment  witli  regard  to  their  diseases  that, 
human  bpings  do,  for  certain  of  these  .diseases  are  quite 
as  infectious  .and  as  fatal  to  plants  in  large  plantations,' 
as  cholera  and  smali]K)x  are  to  man  in  congested  cities.' 
For  this  reason  the  United  Statr^.-s  ■Govemmcnt  hasi 
liroiiibited  tJie  bringing  in  of  new-plants  from  out-of- 
ihe-way  )Tgions  except  by  spc-ci;.!  Fedcr:d  jierniit  or 


througli  the  Government  Office  of  Plant  Introduction, 
and  a  system  of  inspection  and  quarantine  has  been 
worked  out,  so  tha.t  everj'  new  plant  coming  in  is 
exannned  by  every  known  method  to  detect  the  pre- 
sence of  disease.  To  facilitate  this  careful  microsc^jpic 
examination  of  all  material,  and  give  any  necessary 
hospital  treatment  to  diseased  or  suspectedly  infected 
plants,  a  special  quarantine  inspection  house  and  plant- 
detention  greenhouse  has  been  built,  tke  first  of  its  kind 
in  the  world.  The  house  contains  an  inspection  room 
which  is  in.sect-proof .  There  are  operating  tables  which 
can  bo  disinfected;  ice  chests  in  which  plant  material 
can  be  stored  at  a  constant  temperature,  a  fumigating 
cylinder  in  which  plants  can  be  fumigated  with  hydro- 
cyanic acid  gas,  and  an  incinerator  in  which  all  diaeasecl 
material  is  burnt  to  ashes.  After  jjassing  through  this 
quarantine  house,  the  plants  are  either  declared  free 
to  bs  sent  out  to  experimenters  scattered  over  the 
country,  or  are  sent  to  .special  gardens  or  otlier  green- 
houses which  are  jjeriodically  inspected  by  the  various 
officers  of  the  Federal  Horticultural  Board.  Now  it 
happens  that  South  America  is  one  of  the  most  fruitful! 
sources  of  supply  for  various  kinds  of  medicinal, 
fibrous,  and  feeding  species  of  plants,  and  if  these  were 
iin]X)rted  and  examined  very  much  upon  the  laws 
described  alx>ve,  say  by  the  authorities  at  Kew,  there 
can  be  no  reasonable  doubt  that  an  immense  amount 
of  valuable  foodstuffs,  fibres,  and  medicinal  plants 
capable  of  being  grown  within  various  parts  of  the 
British  Empire  would  be  discovered  to  exist.  What 
can  be  done  was  illustrated  by  Mr.  Pairchild  in  part  of 
liis  lecture.  He  showed  that  a  particular  kind  Of  wheat 
was  imported  fro.m  Russia.  In  Russia  it  does  not 
appear  to  have  been  extraordinarily  prolific,  but' tran- 
shipped to  the  fields  of  the  United  States  of  Nortli 
America  this  particular  species  grew  and  prospered  to  a 
great  extent,  with  the  result  that,  althougl*  this  parti- 
cular grain  of  wheat  has  only  recently  been  intixxluced 
into  the  United  States,  it  now  gives  an  annual  yield  of 
about  the  value  of  six  millions  sterling.  An  equally 
important  illustration  taken  from  the  British  Empire 
was  also  given  by  Mr.  Fairchild.  He  said,  as,  of 
course,  is  already  stated,  that  the  cotton  plant  origin- 
ally came  from  the  West  Indies.  Transliipped  from 
its  original  environment  and  grown  on  the  irrigated  soil' 
of  Egypt,  on  the  banks  of  the  Nile,  this  remarkablejilant 
produces  a  long-stapled,  silky  cotton,  which  is,  perhaps, 
the  most  highly  valued  .of  all  the  cotton  varieties- 
known  to  the  international  markets. 


C0XS0LID.\TED  EXTERN.^I,  DeBT  OF  COLOJIBIA. — The 

Council  of  Foreign  Bondholders  have  received  the 
March  instalment  of  the  Debt  SeiTice  in  respect  of 
the  half-year  ended  June  -30,  1919. 


CEREAL  YIELDS  OF  VARIOUS 
COUNTRIES. 

.\ccoRDi.N-o  to  the  Bulletin  of  the  International  Insti- 
tute   of    Agricuhure    publislied  at  Rome,  -the  cereafi 
yields  of  the  Southern  Hemisphere  are  not  in  a-n  abso- 
lute   sense    so    important  as  those  of  the  Not-theni 
Hejnisphere,  but  they  possess  a  peculiar  value,  since 
the  southern  countries  of  the   world,  being  generally 
very  tliinly  peopled,  are  able  to  export  something  like 
two-thirds  of  their  total  product.     JMoreover,  cereal^ 
coming  from   South  America,    .Australia,    India,    anc 
the  Union  of  South  Africa  feed  the  European  markets 
at  a  time  when  the  supplies  from  the  Northern  coun- 
tries of  the  world  are  threatening  to  liecomo  more  nrl 
less  exha.usted.     It  is  of  interest,  tlierefore,  to  examine'T 
the  information  published  in  a  February  Bullclin  oFj 
t!;e  International  Institute  of  Agiiculture  with  regaix" 
to  crops  in  Argentina,  where  the  yields  of  the  s-easonj 
1918-19   are  estimated  to  exceed  .00,000,000  quintals 
of  wheat,   G-^  million  quintals  of  oats,  and  7  miMicMTl 
quintals  of  linseed.        This  year's  yield  .of   whejt  is 
dtcidcdly  less,  being  cnly   some  S4%  of  that  of  hi&ll 
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season,  but  it  is  still  well   in  excess  of  the  aA-evnge 
obiained  during  the  past  five  years. 

Tlie  yield  of  ojts  in  Argentina,  owing  to  the  pei"- 
sistent  rains,  is  under  {JU%  of  the  yield  of  last  season 
and  about  three-quarters  of  what  was  cListoniarih 
obtained  during  the  preceding  five  years.  On  the 
other  hand,  the  yield  of  linseed  is  this  year  estiniatec! 
at  .126%  of  that  of  last  season,  though  it  is  below  the 
five-year  average  to  an  extent  of  very  nearly  •_'(;%. 
The  average  yield  of  wheat  in  Argentinp,  the  liiion  of 
^uth  Africa,  and  Australia  for  the  present  season 
is  estimated  at  741-  million  quintals,  against  over  93^ 
million  last  year  and  some  70^  million,  which  was  the 
average  for  tlie  previous  five  years,  or  79.8%  and 
105.9%  of  the  two  last-mentioned  yields  respectively. 
The  Bulletin  gives  some  statistics  of  the  area  sown  for 
w'heat  in  Denmark,  England  and  Wales,  Norwav, 
Canada,  the  United  States,  and  British  India.  As 
regards  the  U.S.A.  and  India,  by  far  the  most  im- 
l>ortaj:t  in  the  list,  it  is  observed  that  the  area  under 
winter  wheat  in  the  United  States  was  nearlv  21)  mil- 
lion hectares,  indicating  an  increase  of  some  15.9%  on 
the  area  of  the  previous  year;  while  according  to  the 
(lata  of  the  first  report,  of  the  area  under  wheat  in 
British  India  there  is,  roughly,  9i-  million  hectares, 
showing  a  decrease  of  30.8%  of  that  reported  last  year 
at  the  same  period.  Owing  to  the  short  monsoon 
!ast  year  the  lands  have  been  too  dry  to  be  favour- 
able ta.  agricultural  work,  and  too  hard  to  admit 
of  sowing  Over  large  areas.  It  should,  however, 
be  mentioned  that  the  a,bove  data,  are  incomplete, 
us  sowmgs  wei-e  still  in  progress  at  the  period  when 
the  returns  were  made  up.  As  regards  the  con- 
dition of  the  winter  cereals,  reports  are  generally 
satisfactoi-y  in  Denmark,  England  and  Wales,  Sect- 
land,  and  Ireland,  while  the  young  plants  are  well 
up  to  average  conditions  in  Italy,  Norway,  and 
I'jgypt.  The  BiiUclin  also  includes  data-  as  to  the  most 
recent  census  of  live-stock  in  Denmark  and  the  United 
States  of  North  America.  It  is  to  be  noted  from 
these  reports  that,  according  to  the  statistics,  January 
1919,  the  number  of  cattle  actually  on  agricidturol 
;i.nd  breeding  farm.^  in  the  United  States  considerably 
exceede<l  07-  million  head,  showing  an  increase  of 
some  444,t)0()  iiead  since  JanuaiT  la.st  year.  A  still 
more  inij>ortant  increase  is  noticeable  in  the  number 
of  sheep,  which  closely  approached  ")0  million  fleeces, 
or  an  increase  of  some  2%  above  last  year's  figure, 
while  pigs  are  75i  million,  showing  an  increase  as 
great  as  G%.  By  way  of  supplement  the  BuHpH" 
includes  an  examinafioti  of  the  yield,  trade,  and  prices 
of  mil.'-t,  butter,  and  cheese,  showing  the  degree,  of 
importance  attained  by  these  products  from  an  inter- 
national aspect.  The  progress  of  technical  science. 
and  the  increasing  foo<l  requirements  brought  about  in 
many  countries  by  the  War,  will  in  all  reasonable  prob- 
ability have  a  considerable  influence  on  the  yield  and 
'trade  for  these  important  pialucts.  This  inquiiy. 
^uiie  vex  of  its  kind,  is  therefore  vei'v  opportune,  and 
for  this  reason  it  is  much  to  be  welcomed  by  all  in- 
terested in  the  food  micstion. 


Swiss  B.A.VK  CoIiPOR.VTiox. — The  rei)ort  for  191.S 
announces  the  directors'  decision  to  increase  the  paid- 
up  capital  of  the  Bank  from  £3. 280,000  to  £4.000,000 
l?y  the  issue  to  shareholders  of  3G,00(I  new  shares  at 
par  (50()  francs  =^£20).  In  June  last  the  old-esta- 
blished hanking  house  of  Reuiter  and  Co.,  and  in  Jami- 
ai^y  the  Banoue  du  Lccle,  were  acquired,  the  latter 
institution  giving  d'rect  contact  with  the  watchmaking 
industry.  The  accounts  of  the  Corporation  indicate 
■satisfactory  progress.  The  net  profit  for  the  year 
aniniinted  to  £4(50,832.  The  ordinary  resen-e  is  to 
l>e  iiK'reased  bv  £72,O()0,  the  special  reserve  bv 
$58,000,  and  the  pensions  fund  by  £12, (XX),  while 
after  paying  the  same  dividend  of  8%  a.s  for  1917  the 
<'arry-fon\-ard  is  to  be  raised  from  £36.231  to  £58.059. 
Di'posit  and  current  accounts  are  £5,265,331  up  on 
tlie  year  at  £.'::2, 9  13.515. 


H.M.  King  Manuel  of  Portugal 

writes  :— "  The  Secretar>'  to  King  Manuel  of  Portusi 
is  instructed  to  coiivev  to  Messrs.  J.  Millboff&Co., 
Ltd..  Hib   Majesty's  thanks   for   the  '  De  Keszke  ' 


Cie^rettes. 
them  \evy 


His  Majesty  has  tried  them  and  found 
;ood." 


Baroness    Orczy    writes: — "Your  '  De  Reszke* 

American    Cigarettes    are     deUcious,    sweet    and 
aromatic."  ^ 

Bransby  Williams,   Esq..    writes: — "Your    J^^ 
•De  Keszke'  Cit;ar<:iti3  arc  the  very  best  I  know." 

OOD  judfjes  unite  in  praising"  De  Reszke" 
Cigarettes.  It  is  tor  you  to  put  their  opinion 
to  the  test,   ^et  a  box  of  '■  Ue  Reszkeb''— 


G 

then  you  will  know  what  perfection  means. 

Dc  Reszkc 

S»'«g' CIGARETTES 

Sold    at    all    Mi'ti.ry   C^mtccn^^    at    Home   ani  I 
OvetsciX,  also  Tobacconnti'  and  ittores. 


MORE    TOBACCO- 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  C^"=  L^rls"^^").  Ltd. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Inoorpomted  bf  the   Special   Charter  oi   the   Imperial  Japanese 
Government.   t?99. 

Head  Office  >     TAIPEH.  FORMOSA. 

Rran-ches  :— Amoy,  Bangkok,  Batavia,  Bombay, 
Canton.  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan).  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America', 
and  elsewhere. 

London  Office 
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Mk.  Fheuerick  a.  1I.\lsey,  Commissionri-  aii-J 
SetTetary  of  the  American  Institute  of  Weights  and 
Measure.s,  read  a  paper  recently  before  the  Aiueric;\n 
Society  of  ^lechanical  Engineers  on  the  subject  of 
the  metric  system  in  Ijatin  America,  It  is  commonly 
believed  that  the  decimal,  or  metric,  system  prevails 
throughout  Spanish  America.  But,  says  Mr,  Ilalsey, 
it  has  been  proved  that  the  claim  that  Latin  Americii 
is  metric  is  false,  as  are  all  ai'ginncnts  based  upon 
that  point.  It  is  perfectly  true  that  certain  of  the 
ten  Republics  of  South  America,  as  well  as  of  thi- 
five  Republics  of  Central  America,  liave  from  time 
to  time  dining  the  past  50  or  fiO  years  ordained  that 
the  metric  system _shall  lie  used.  In  some  cases  the 
laws  are  not  enforced,  and  no  notice  is,  or  ever  has 
Iwen,  taken  of  tliem.  In  other  cases,  as,  for  example, 
in  Uruguay,  increasingly  stringent  measures  have 
been  taken  for  the  purpose  of  compelling  people. 
particularly  in  the  retail  trades,  to  use  the  mefric 
svstfMu  :  but,  according  to  the.  paper  before  us,  tho 
actual  requirements  of  the  law  arc  complied  with  in 
I  he  strict  letter,  but  for  pm-jjoses  of  actual  dealings 
as  l)etwoen  buyer  and  seller  no  notice  whatever  is 
taken  of  the  svstcm,  ' 
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In  order  to  ascertain  the  facts  500  questions 
were  circulated  throughout  South  and  Central 
America,  as  well  as  the  West  Indies,  and  that  the 
distribution  might  be  impartial  the  assistance  of 
commercial  and  financial  agencies  was  enlisted. 
Blanks  were  sent  to  their  branches  and  correspondents 
by  no  less  an  institution  than  the  National  City  Bank 
of  New  Yolk.  The  well-known  United  Fruit  Company, 
which  trades  so  extensively  with  Central  America  f 
the  gi-eat  firm  of  Messrs  W.  E.  Grace  and  Company, 
and  the  Hill  Publishing  Company,  also  assisted  Mr. 
Halsey  in  his  inquiries.  In  the  inquiry  it  was  desired 
that  "  Answers  shaU  be  forthcoming  from  the  smaller 
towns  in  the  interior  as  well  as  from  the  principal 
cities  of  Latin  America,  and  from  industries  as  well 
as  commerce,  in  order  that  the  usage  of  weights  and 
measures  among  the  people  may  be  learned.  Please 
distinguish  carefully,  when  necessary,  between  the 
metric  and  English  tons,  between  the  half-kilogram 
and  the  Spanish  and  English  pounds,  the  Spanish 
and  metric  quintals,  and  the  Spanish  pulgada  and 
the  English  inch." 

Eeplies  were  received  through  the  various  agencies 
w'lich  assisted  Mr.  Halsey  from  Argentina,  Bolivia, 
Brazil,  Chili,  Colombia,  Costa  Bica,  Cuba,  the 
Dominican  Ecpublic,  Ecuador,  Guatemala,  Hayti, 
Mexico,  Nicaragua,  Panama,  Peru,  Porto  Eico,  San 
Salvador,  Spanish  Honduras,  Uruguay,  and 
Venezuela.  Attention  is  drawn  to  the  important  fact, 
which  has  been  elucidated  as  a  result  of  the  inquiry, 
that  the  Spanish  system  of  weights  and  measures, 
which  for  practical  purposes  is  almost  universally 
used,  and  is  of  very  slight  difference  in  value  of  unit, 
is  substantially  identical  with  the  British  or  American 
systems.  .\s  a  matter  of  fact,  Mr.  Halsey  comes  to 
the  conclusion  that  the  best  solution  of  the  problem 
would  be  to  adopt  the  English  system  of  weights  and 
measures  for  the  whole  of  Central  and  Soutli  America, 
as  they  practically  coincide  with  the  systems  now 
actually  used. 


Mr.  Halsey  began  his  lecture  by  saying  thai  the 
metric  inquiry  arose  from  the  question  whether  the 
metric,  or  decimal,  system  was  in  universal  use 
throughout  Latin  .\merica.  So  far  from  this  being  the 
fact,  said  Mr.  Halsey,  it  is  universally  used  in  no  single 
country  of  Spanish  America  ;  and  as  far  as  our  inquiries, 
conducted  through  the  various  sources  above  stated,  go, 
it  is  not  true  to  say  that  in  any  single  countiT  is  the 
metric  system  used,  except  in  so  far  as  it  is  insisted  upon 
by  law.  The  chief  difficulty  in  the  case  of  Spanish 
America  lias  been  a  purely  psychological  one — that 
is,  ,the  inability  of  the  people  to  learn,  to  think,  and 
particularly  to  visualise  in  their  minds  in  strange 
units.  In  this  sense  the  difficulty  of  adopting  the 
English  values  in  units  would  be  nothing,  for  there 
would  be  little  change  in  values,  while  in  names  there 
would  be  none. 


Meanwhile,  the  still  greater  difficulty  in  the  case 
of  North  America — that  is,  the  physical  difficulty  duo 
to  our  units  being  standardised  in  our  manufactures — 
would  not,  of  course,  operate  to  the  same  extent  in 
Spanish  .America,  where  so  little  manufacturing  ^is 
done.  The  difficulties  in  the  way  of  adoptinrj  tlie 
English  values  of  the  units  are  trifling  in  comparison 
with  those  in  the  way  of  adopting  the  metric  system. 
The  proof  that  English  values  might  easily  be  adopted 
is  that,  with  no  compulsion  or  assistance  from  .the 
Government,  they  have,  in  fact,  come  into  operation 
with  the  forces  of  trade  and  commerce,  and  by  simiile 
acceptance,  wliereas  tlie  metric  system,  in  spite  of  the 
force  of  the  civil  power  in  so  many  countries,  has 
nowhere  made  ))rogress.  except  in  so  far  as  it  was 
brought  about  by  compulsion.  It  remains  to  inquire: 
Is  it  too  late  to  adopt  a  uniform  system  for  the  whole 
of  America,  both  North  and  South?  Exceiit  for  units 
of  land  measure,  which,  once  established.  Mr.  Halscv 


holds  should  not  be  interfered  with,  he  thinks  thai 
the  conditions  have  not  materially  changed  in  Latin 
America.  It  must  be  apparent  that  the  attempt  to 
adopt  the  metric  system  there  lias  already  proved  a 
failure. 


Is  it  possiljle  to  adopt  a  universal  system  for  both 
continents?  Mr.  Halsey  comes  to  the  conclusion  that 
it  is.  AYere  South  America  to  dismiss  the  metric 
system  and  retain  the  old  Spanish  names,  there  would 
be  practically  little  change,  and  a  unification  of  the 
weights  and  measures  of  North  and  South  .\merica 
with  those  of  the  British  Empire  would  be  within  sight. 
The  common  practice  of  selling  grain,  for  example, 
and  nearly  all  forms  of  farm  produce  is  the  arroba. 
Now  the  arroba  weighs  25  lb.,  and  those  taking- 
large  quantities  buy  four  arrobas,  or  a  quintal, 
which  is  approximately  100  lb.  The  only  country 
where  the  metric  system  has  been  found  a  qualified 
success  is  Uruguay;  and  by  a  series  of  laws,  each  one 
more  drastic  than  its  predecessor,  during  some  60 
years,  the  Uruguayan  authorities  have  insisted  upon 
its  adoption  for  certain  of  the  retail  trades.  For 
example,  however  a  trader  may  sell  in  dealing  with 
his  customers,  he  must  keep  a  notice  posted  of  prices 
in  metric  measures ;  but  in  the  primary  or  wholesale 
market  no  attention  whatever  is  paid  to  these  laws. 

Uruguay  has,  from  the  early  days  of  her  economic 
development,  looked  to  England  for  the  principal 
articles  slie  imported,  and  has  also  looked  to  England 
for  a  market  for  the  immense  quantities  of  cattle,  hides, 
and  the  by-jiroducts  of  the  meat  extract  companies, 
which  sell  so  largely  in  England.  In  addition,  the  rail- 
ways were  nearly  all  constructed  by  English  engineers. 
Consequently,  wholesale  merchants  did  the  bulk  of 
their  business  in  the  English  system  of  weights  and 
measures.  For  example,  says  Mr.  Halsey  in  this 
connection,  the  Cleveland  Twist  Drill  Company  have 
been  good  enough  to  furnisTi  us  wdtli  a  report  in  which 
they  say  that  the  shipments  of  their  tools  are  from  95 
to  i00%  EngHsh.  The  Detroit  Twist  Drill  Company 
says,  "  All  of  our  South  American  customers  use  more 
English  sizes  than  metric.  "  Needless  to  say,  English- 
sized  tv,ist  drills  are  bought  in  order  to  make  English- 
sized  lioles,  for  they  will  make  no  other.  In  ship 
and  boat  building  also  English  units  find  large  use. 
wliile  in  mining  and  smelting  we  find  a  miscellaneous 
mixture  of  all  three  systems. 


The  reports  we  have  obtained  from  various  parts 
of  South  America,  says  Mr.  Halsey,  completely 
demolish  the  theory  that  it  is  an  easy  thing  and  a. 
simple  matter  for  a  country  to  change  its  system  of 
weights  and  measures.  Here  we  have  the  results  of 
'20  attempts  to  bring  alx)ut  this  change,  assisted  by 
law,  for  something  over  half  a  century,  and  .they  have 
been  a  complete  failure,  with  one  exception,  while  in 
none  has  the  attempt  to  retire  old  units  proved  success- 
ful. The  case  for  the  metric  system  was  that  it  would 
!■)€  easily  and  readily  adopted  by  various  countries. 
But  we  have  tested,  as  said  above,  the  differences 
prevailinsr  in  20  Eepublics  of  Spanish  America.  North 
and  South,  with  the  result  that,  in  spite  of  all  Govern- 
ment assistance  for  more  half  a  century,  it 
hns  proved  a  complete  failure.  A.  third  theory 
disproved  by  our  inquiries  is  that  the  metric 
svstem  is  in  universal  use,  except  in  the 
United  States,  the  British  Empire,  and  Eussia. 
These  reports  rdiow  that  in  no  country,  so 
far  as  our  investigations  have  gone,  is  the  system 
in  universal  use.  A  fourth  theory  also  disproved  is 
that  it  is  desii'able  to  adopt  the  metric  svstem  if  we 
are  desirous  of  selling  goods  to  South  .\merica.  If 
our  investigations  jiave  proved  anything,  they  have 
jiroved  conclusively  that  if  we  adopt  any  system  it 
should  bo  the  old  Spanish  system  of  weights  and 
measures,  which  is  more  universally  used  throughout 
the    ten    Eepublics    of    South    .\merica,    throughojit 
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Are  you  losing 

two-fifths 
of  your  Income? 

'TpO  leave  money  on  deposit  at   3   per  cent,  when  it 

-*■     might  be  invested  in  5  per  cent.  War  Bonds,  is  to 

lose  L\vo-lifths  oi  the  income  you  could  safely  get  on  it, 

Two'fifths  ;  think  what  that  means.  It  is  8/-  in 
the  £  1 ;  more  than  the  Income  Tax.  It  is  £40 
in  every  £  100  ;  a  serious  rate  of  loss  to  permit, 
week   after    week    and    month    after    month> 

Why  should  you  allow  it  to  continue  ?  Why  should 
you  forgo  the  higher  income  to  which  you  are  entitled 
and  which  you  can  get  almost  by  a  stroke  of  the  pen  ? 
For  you  have  only  to  write  to  your  Banker  or  Stock- 
broker, instructing  him  to  buy  5  per  cent.  War  Bonds, 
and  your  money  will  begin  to  earn  interest  at  the  higher 
rate  from  the  very  day  the  investment  is  made. 

Counting  the  premium  added  when  the  Bonds  are  repaid  you  will 
get  not  merely  ^5  per  cent,  in  interest,  but  ^^"5  7s.  6d.  ;  and  you 
will  get   this  larger  income  on  the  finest  security  in  the  world, 

NATIONAL 

War  Bonds 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  You  have  the  choice 
hctwcen  5  per  cent.  Bonds  issued  at  f,100  and  repayable  in  1924  at  {W2; 
or  S  per  cent.  Bonds  issued  at  {.100  and  repayable  in  1929  at  £105; 
or  4  per  cent.  (Income  Tax  Compounded)  Bonds  issued  at  £101  :  10  :  O 
and    repayable    in    1929   at    £100. 
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(^intral  America,  and  in  the  West  Indies  and  Mexico, 
ihaa  any  other  system  of  weights  and  measures. 

The  Council  of  Foreign  Bondholders  have  received 
information  that  the  surplus  of  the  revenues  assigned 
to  the  service  of  the  Greek  debt  in  respect  of  the  year 
1918  will  permit  of  the  increase  of  the  minimum 
rates  of  interest  and  sinking  fund  in  1919  by  the  fol- 
ilowing  percentages  of  the  original  interest :  Loans  of 
Group  1,  interest  '26%,  sinking  fund  11%  ;  loans  of 
Group  2,  interest  26%,  sinking  fund  16%;  loans  of 
Group  3,  interest  26 /o.  sinking  fund  14%.  With  the 
addition  of  the  above  jiercentages  the  total  interest 
payable  in  1919  in  respect  of  1918  will  be:  2.76%  on 
the  4%  Monopoly  Loan:  2.90%  on  the  b%  Funding 
Loan;  2.90%  on  the  5%  Loans  of  1881,  1884,  and 
1890;  and  2.32%  on  the  4%  Eentes. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

Wi;  have  for  the  second  time  this  year  to  report  a 
decline  in  our  index-numljor  of  the  wh.olesalc  prices 
of  4o  commodities,  compiled  in  continuation  of  Sauer- 
beck's figures  (average  for  11  years,  1867-77  being 
regarded  as  =  100).  The  average  for  1918  was  193, 
the  December  figure  being  196.  In  Januarj-  it  fell  to 
192.1  (now  revised),  and  the  February  average  comes 
out  at  '187.0.  We  have  a  long  way  to  go  before  any- 
thing like  the  pre- War  level  of  85  for  the  three  years 
1912,  1913,  and  1914  is  approached:  — 


7ear 

E 

nd-ol-ilont 

J  ..^  umbei 

r. 

' 

aSO'J  [Jevons'...  ISO 

June  '14. 

.    81.2 

Dec.   '16. 

.  1S4..1 

.Tan.  US.. 

.  186.2 

581C  adjusted...  171 

Dec 

.  118.4 

Jan. '17  .. 

.  159.3 

P-b.    „  . 

.  187.S 

IRlSFigures]      169 

.Ian.  '16  .. 

.  1J3-6 

Feb.    „  .. 

.    11)4.0 

Mar.  „  .. 

.  18R.9 

1873     Ill 

Feb.    „  .. 

.   127.U 

Mac 

.  169-0 

Apr.  ,,  . 

.  1»9.8 

i880     88 

Mar 

.  130.4 

-■Vpril  „  .. 

.   173.0 

m..y  „  .. 

.   191.1 

1896     61 

April  „  .. 

.   134.2 

May    „  . 

.  175.0 

.Tnl7  „  .. 

193.9 

5911     SO 

Mav    „  .. 

.   13.i.4 

June  „  .. 

.  ISO. I 

-Mi2 

195.9 

i!91-M3-H      ...     8S 

June    „  . 

.   ISl.O 

July    „  .. 

.   176.9 

Sept.  „  . 

.  ll'T.l 

191.'>    ini< 

July    „  .. 

.    131>..i 

Aua 

.  17.".. 7 

Oct.  ,,  .. 

.  197.8 

1916     136 

Aug.  „  . 

.  l:n.5 

Sept.  „ 

lir.-i 

Nov.  „   . 

.  195.3. 

1917     175 

Sept.  „  .. 

.   K)4.3 

Oct 

.  lHn.6 

Dec 

.   196.0 

BOIS     1»3 

Oct.     ., . 

.   111..5 

Nov.* ,, .. 

182.9 

.tan. '19. 

.  192.1 

Nov.  „  . 

.   150-3 

Dec 

.   1«&.1 

Feb.   „.. 

.  1875 

Last  month's  decline  was  brought  about  by  falls  in 
minerals,  textiles,  and  sundry  materials.  In  vegetable 
fopds,  oats  were  lower,  but  the  effect  of  this  was  more 
than  offset  by  rises  in  potatoes  and  barley.  Animal 
fools  remained  at  controlled  prices;  sugar  and  coffee 
likewise  showed  no  alteration,  but  a  slight  rise  occurred 
in  the  import  price  of  tea.  In  minerals  the  drop  in 
the  index-number  is  attributable  to  the  further  down- 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :    5  THREADNEEDLE  ST., 
LONDON,  E.C.  2. 


Subscribed  Capital     - 

£34,428,948 

Uncalled  Capital  - 

27,256,250 

Paid-up    Capital     and 

Reserve  Fund 

14,345,395 

Deposits    -        -        -        -£334,898,435    1 

Cash  in   hand  and  at 

Bank  o-f  England 

83,756,371 

Money  at  Call   and  at 

Short  Notice 

65,809,169 

Investments   -       -       - 

61,600,651 

Bills  of  Exchange 

39,249,296 

Advances  on    Current 

and   other  Accounts 

99,213,614 

Advances    on     War 

Loans      .       -       -       - 

14,218,201 

OVERSEAS   BRANCH: 
65  &  66  OLD   BROAD   STREET,  E.G.  2. 


ward  movement  of  tin  and  copper,  offset  to  a.  slight 
extent  by  an  increase' in  export  coal.  In  textiles  there 
were  falls  in  cotton  and  hemp,  other  items  remaining- 
unaltered.  In  sundiy  materials,  hides  and  leather  were 
higher,  but  on  the  other  liaiul  much  more  pronounced 
were  the  declines  in  tallow,  petroleum,  nitr.Tte,  and 
limber,  especiallv  the  latter.  We  append  or.r  usual 
comparison  of  index  numbers  by  classes  :  — 

Comparison  of  War  and  Prc-tf'ar  Montltly  Iiidcx-Nos. 


-Monthly  Inrie.T-No3.- 
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Lord  Harris  stated  at  the  South  African  Gold 
Trust  meeting,  a  report  of  which  appears  on  anothe:' 
page,  that  the  Consolidated  Goldfields  of  South  Africa 
and  its  group  of  companies  have  arranged  with  their 
staff  to  regulate  salaries  in  accordance  witii  the  cost 
of  living  as  indicated  b\'  Sauerbeck's  index  figures, 
which  are  now,  and  for  some  years  past  have  been, 
compiled  by  The  Statist.  The  index  figure  at  the 
date  on  which  the  agreement  was  come  to  was  about 
19-1.  If  tl;e  cost  of  living  rises  or  falls  above  tlwt 
indicator,  then  the  salaries  of  the  staff  rise  or  fall  in 
accordance;  but  the  salaries  cannot  fall  below  a  cer- 
tain minimum,  which  has  been  agreed  as  the  standard, 
or  pre-War  figure  of  the  salaiy.  Other  undertakings, 
we  know,  have  adopted  similar  schemes,  and  there 
are  many  incUviduals  with  knowledge  of  the  subject 
who  agi'ce  ,  with  Lord  Harris'  opinion  that 
"  if  wages  generally  throughout  the  country  had  been 
based  on  some  agreed  proportion  having  close  relation 
to  the  index  figures,  there  is  a  possibility  that  indus- 
trial unrest  would  not  have  been  as  severe  as  it  has 
leen.- 


\Ve  have  rtcei\::'d  from  the  Java  Bank  a  volume 
giving  a  short  description  of  the  Bank's  organisation, 
operations,  and  general  policy,  with  an  interesting 
supplement  consisting  of  some  notes  on  the  monetary 
system  of  Netherlands  India.  The  Bank  is  a  purely 
Javan  institution,  liaving  its  head  office  at  Batavia,  and 
was  started  so  long  ago  as  1828,  willi  the  sole  right  to 
issue  notes  in  the  Dutch  East  Indies.  While  a.  private 
institution,  it  is  to  a  certain  extent  under  Government 
supervision.  The  capital  was  originally  two  million 
florins,  but  has  been  increased  to  six  millions,  divided 
into  shares  of  iiOO  and  2oU  florins.  Its  reserve  con- 
siderably exceeds  3  million  florins.  The  Govern-  _ 
ment  exercises  supervision  througli  a  Commissioner, 
appointed  by  the  Governor-General.  He  is  entitled  toj 
all  information  about  the  Bank's  management,  and  ihj 
managing  directors  are  bound  to  give  him  every  detai 
as  to  operations  and  investments.  He  may  personalis 
inspect  the  Bank's  books,  documents,  &c.,  withoul 
interfering  with  the  ordinary  daily  management.  Hi 
also  has  the  right  to  attend  board  meetings  and  ti 
lake  iiart  in  the  discussions.  The  Bank  may  issue 
notes  up  to  any  amount,  provided  at  least  40%  of  its 
total  demand  liabilities  are  always  covered  by  coin  an^ 
bullion.  At  the  end  of  December  1917  tlie  Bank  hek 
a  metallic  reserve  of  62%  of  its  note  issue  and  45% 
of  its  total  liabilities.  The  invested  capital  and  reservd 
fund,  foreign  bills,  and.  foreign  credits  amounted  ta 
36%  of  the  note  circula.iion,  or  25%  of  the.  total  liabilij 
ties.  Thus  it  had  covetfor  its  note  issue  of  98%.  Th^ 
Java  Banii  has  for  more  than  eight  veai-s  m-aintaine^ 
its  discount  rate  at  3;^%.  The  dividends  in  the  fivfl 
vears  1913-17  have  beeil  14%,   15.2%,   16%,   16%' 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Business  of 
every   Description. 

Commercial   Credits. 

CoJections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    Iield  for  a  Speciped  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


•       S7,500,000 
-     SI  9,000,000 
-$200,000,000 
Branch  at  Buenos  Aires.  A.  R. 


1- 


gim^riau  ^^m. 


GRAND    TRUNK    PACIFIC. 

No  clearer  evidence  could  be  afforded  than  that  offered 
ihis  week  by  the  Eeceivership  announced  by  the  Grand 
Trunk  Pacific  of  the  need  of  a  new  country  to  depend 
lor  the  development  of  its  transportation  facilities  upon 
resources  accumulated  in  countries  which  have  long 
been  economically  developed.  The  difficulties  into 
which  the  Grand  Trunk  Pacific  has  fallen  are  singu- 
larly imfortunale,  and  it  cannot  be  said  with  fairness 
that  either  its  projectors  or  those  responsible  for 
operating  the  railway  at  present  are  in  any  real  sense 
responsible.  The  line  was  originally  projectec!  in 
]904,  and  it  was  hoped  that  it  would  be  completed 
in  1911  at  a  cost  of  about  GO  millions  sterling.  As  is 
nearly  always  the  case  with  undertakings  of  tliis 
nature,  difficulties  arose  which  it  was  practically  ini- 
possible  for  the  projectors  to  have  foreseen.  In  the 
sequel  it  was  necessary  for  the  Canadian  Government 
to  come  to  its  assistance  and  build  that  section  which 
is  known  as  llie  Trans-Continental  Pvailway.  The 
Trans-Continental  was  leased  to  tiie  Grand  Trunk 
Pacific  for  a.  period  of  years,  and  until  recently  has 
been  worked  by  that  system.  Tlie  cost  in  the  ulti- 
mate resort  was  enoiTnoiisly  increased.  In  the  early 
years  when  the  line  was  projected  Canada  was  enjoy- 
ing a  period  of  exceptional  prosperity,  and  the  pros- 
pect of  having  two  trans-continental  lines  led  to  a. 
wild  speculation  in  real  estate  and  an  enormous  in- 
crease in  the  cost  of  living,  while  the  demand  for 
labour  became  so  great  that  there  w-as  also  a  great 
rise  in  wages.  The  -depression  which  followed  the 
boom  would,  to  a  largo  extent,  have  enabled  the  cir- 
eumstaiic*;s  to  right  themselves.  But,  unfortunately, 
the  line  was  not  cotiipletcd  until  a  few  months  before 
ihe  outbreak  of  the  recent  European  War.  This,  as 
lias  proved  to  be  the  case  in  the  sefj\iel,  was  almost 
certain  to  prove  little  short  of  a  disaster.  Instead  of 
the  expected  large  immigration  from  Europe  to  people 
tlie  new  lands  wdiich  had  recently  been  opened  up  by 
the  construction  of  a  second  trans-continental  line, 
there  was  an  immense  exodus  of  settlers  to  joiti  the 
armies  in  Europe.  The  result  was  that  although, 
in  a  sense,  the  Grand  Trunk  Pacific  was  enabled  to 
obtain  large  traffics,  sufficient  time  had  noi  elajised 
to  allow  of  ils  lands  becoming  settled,  and  (ho  cost 
nf  opera.ting  the  line  became  so  extrnvaeant  that  the 
Increased  growth  in  business  wa.s  of  little  real  advan- 
tage to  Ihc  line.  'Ihe  Canadian  Government  is  well 
advised  hi  taking  over  tlie  system  ;  iind  it  is  to  be 
hoped    tint    some   satisfactory    arrangement   will    be 


arrived  at  which  will  prevent  those  who  found  the 
money  for  its  construction  losing  severely  as  a  result 
of  the  unfortunate  operation  of  the  system.  For 
Canada  it  is  a  great  asset;  and,  assuming  that  the 
country  continues  to  progress  satisfactorily,  as  we- 
all  hope,  it  will  become  ultimately  of  immense  ad- 
vantage to  the  Dominion.  In  the  spring  of  1914, 
only  a  few  months  before  the  outbreak  of  the  War. 
the  Grand  Trunk  Pacific  Eailway  was  completed. 
It  has  a  main  length  of  line  of  3,600  miles,  starting, 
in  New  Brunswick,  and  ninning  through  Quebec, 
Winnipeg,  and  Edmonton,  to  the  Pacific  Co.iat,  finalily 
completing  its  course  in  British  Columbia.  The  line 
runs  throughout  in  British  territory,  and  is  said  to  be 
the  shortest  route  between  Europe  and  Asia. 

Notice  is  given  that  a.  special  general  meeting  of 
the  Grand  Trunk  Eailway  Company  of  Canada  will  be 
held  at  the  Cannon  Street  Hotel,  Caimon  Street. 
London,  E.C.,  on  Friday  next,  at  12  o'clock,  for  the 
purpose  of  receiving  a  statement  from  the  director? 
with  regard  to  the  negotiations  between  the  Company 
and  the  Government  of  the  Dominion  of  Canada. 


PRODUCTION   OF    GRAIN    AND 
POTATOES. 

According  to  the  Monthly  Bulletin  of  AfiricuUural 
Statistics  published  at  Ottawa,  the  area  nnder  wheat 
in  the  various  countries  in  the  Northern  Hemisphere 
exceeded  in  1918  that  of  1917,  and  exceeds  also  the 
average  of  the  five  years  1912-16,  except  for  Italy, 
Luxembourg,  the  Netherlands,  and  Egypt.  'Fifteen 
countries  are  included  in  the  tables  published,  and  the 
total  area  is  16.3%  above  that  of  1917  and  13.8% 
above  the  average.  For  rye  a  notable  increase  is 
shown  in  the  United  States,  where  more  than  half  of 
the  area  under  that  cereal  is  included  in  t  he.  statistics- 
produced.  The  total  shows  an  increase  of  19.8%  over 
that  of  1917,  and  39.1%  above  the  five-year- average. 
Barley  in  14  countries  exceeds  the  area  of  1917 
by  4.-6%  and  the  five-year  average  by  13.7%.  Oats 
'in  12  countries  have  a  larger  area  than  in  1917 
by  4.8%  and  lai-ger  than  the  five-year  average  by 
18.1%.  All  tlie  countries  sho.w  an  increase  over 
1917,  excepting  the  small  States  of  Luxembourg,  the 
Netherlands,  and  Sweden.  Corn,  or  maize,  in  fi^'6- 
countries  shows  a  decreased  area  as  comp.ired  with 
1917  by  4.9%,  but  an  increase  of  7.3%  as  compared 
with  tiie  average.  More  than  half  the  area- under 
corn  is  in  the  United  States.  For  potatoes  the  net 
result  is  a  decreased  area  as  compared  with  1917  to 
the  extent  of  .8%  ;  but  the  increase  of  1917  over  191P 
was  1-5.8%,  and  the  increase  of  1918  as  compared 
v.-itli  the  five-year  average  is  still  8.3%. 


IRON  AND  STEEL. 
WEST  COAST. 

TiiF.iii-;  is  not  really  mucli  difference  between. the  con- 
ditions jirevailingin  the  iron,  steel,  and  allied  induRtries- 
of  the  West  Coast  and  those  that  existeii  during  the 
major  portion  of  the  War.  True  it  is  that  the  steet 
industry  has  changed  over  from  shell  steel  to  railway- 
and  shipbuilding'material,  and  that  prcxhictian  at  the 
rolling  mills  has  somewhat  diminished  since  the  sign- 
ing of  the  Armistice;  but  the  onlput  of  iron,  iron  ore. 
coal,  and  coke  is  practically  the  same  as  it  was  a  year 
ago,  though  on  the  up  gra<le,  and  it  is  being  absorbed 
by  the  same  users  as  took  it  in  1918.  The  transition 
stage  is  approachin,?.  We  are  not,  however,  yet  in 
it.  All  the  indications  are  that  the  appointed  'day 
for  the  lifting  of  Government  control  will  arrive  iiefoif- 
we  shall  know  where  we  are.  What  will  tlren  takf- 
placc  it  is  impossiWe  to  sav.  The  labour  .situation 
alone  makes  conjecture  useless. 

But  in  any  event  it  would  liave  l)een  ahn-;st  iiiinos- 
sible  to  forecast  the  future  of  the  henialit*  pig-iron 
industry.     The  War  has  proved  to  the  GovernmenT 


4GS 


THE     STATIST. 


[March  10,   1019. 


what  it  should  have  been  unnecessai-y  to  prove  to  them 
— the  great  importance  of  the  hematite  iron-ore 
deposits  in  the  Cumberland  ore  field  and  ol'  the  iron 
that  is  smelted  in  the  furnaces  between  Workington 
on  tho  north  and  Carnforth  on  the  south.  In  tlie 
pre-War  years  the  iron  industn'  depended  largely  for 
its  prosperity  upon  Continental  demand.  The  Gennans 
knew  what  j)erhaps  even  the  ifidland  and  Scotch 
Jisei's  of  Cimiberland  and  North  Lancashire  low-phos- 
yhorus  iron  did  not  know.  There  has  been  a.  great 
awakening  all  round  to  the  superlative  qualities  of 
Cumberland  iron  for  high-class  steel  manufacture ;  as 
wilness  the  scramble  tliat  has  occurred  durinjj-  the 
War  years  for  possession  of  the  more  extensive  and 
valuable  deposits  of  ore  and  for  control  of  the  furnaces 
in  which  to  smelt  the  metal,  and  as  witness  tho  form- 
ing of  the  two  groups  of  interest  (one  of  them  a 
^Midlands  group)  which  had  acquired  between  them 
practically  all  the  blast-furnace  plant  on  the  coast. 

The  conclusion  is  almost  iiresistible  that  the 
demand  for  West  Coast  hematite  pig-iron  will  for 
several  years  to  come  be  in  excess  of  the  output  of 
lh6  furnaces  for  which  blowing-power  is  aYailable,  even 
if  that  demand  is  limited  to  the  demand  of  home 
users;  and  there  are  tliosc  who  say  that  the  Govern- 
ment, knowing  what  it  does  of  the  quahty  of  the  u-on 
made  on  tliis  c-oast,  will  refuse  to  allow  it  to  be  ex- 
ported. Wherever,  however,  the  demand  comes  from 
it  will  find  itself  confronted  by  a  body  of  smelters 
united  for  the  first  time  in  the  history  of  the  trade 
to  secure  a  price  which  will  enable  them  to  make  their 
plant  the  best  possible  plant  and  to  tide  over  lean 
years  which  they  hope  will  never  be  as  lean  as  lean 
years  in  by-gone  times. 

The  situation  at  present  is  that  the  outlook  being 
uncertain,  no  business  is  being  done,  and  that  makers 
are  simply  "cleaning  up"  in  readiness  for  the  day 
when  the  Government  relinquish  control.  The  oixlers 
on  their  books  represent  a  tonnage  which  they  can 
barely  smelt  before  the  end  of  April.  The  pressure 
cert.ainly  is  less  than  it  was  before  November,  but  the 
production  of  the  30  furnaces  in  operation  (17  in 
West  Cumberland  and  13  in  the  Furness  district) 
is  being  entirely  absorbetl.  In  great  part,  the  make 
of  low-phosphorus  iron  is  going  to  the  Midlands  and 
Scotland,  and,  similarly,  the  larger  proportion  of  the 
ordinai-y  iron  is  passing  into  consumption  at  the  steel- 
works at  Workington  and  at  Barrow.  No  iron,  of 
course,  can  be  spared  for  export  should  prices  remain 
at  the  official  maximum,  Bessemer  mixed  numbers 
being  127s.  GJ.  per  ton,  and  low-phosphorus  iron, 
140.*;.  per  ton,  f.o.t. 

Prospects  in  the  steel  trade  cannot  be  regarded  as 
optimisticallv  as  are  thase  in  the  hematite  pig-iron 
industry.  The  Government's  estimate  of  an  excess  of 
production  of  steel  over  the  world's  demand  puts  some 
check  upon  the  entertaining  of  cheerful  anticipations. 
American  competition  -v/ould  have  been  a  formidable 
thing  in  the  most  favourable  circumstances.  Tlie  fear 
that  it  may  be  attended  by  costs  forced  here  to  a  higher 
level  than  could  have  been  dreamt  of  a  few  months 
ago,  rendei-s  it  no  less  fonnidable.  And  always  at  the 
^3ack  of  the  mind  of  West  Coast  makers  there  is  the 
bogey  of  the  basic  rail,  for  as  regards  the  West  Cum- 
Ijerland  coast  at  all  events  rail  making  is  still  the 
principal  concern  of  the  steel  plant.  The  outlook  is 
■not  one  which  gives  rise  to  nnich  encouragement,  and 
■the  coming  of  the  real  change  over  is  awaited  witJi 
some  anxiety.  So  far,  however,  the  rail-making  plant 
has  been  fairly  well  employed,  and  there  has  lieen 
some  rolling  of  other  railway  material,  such  as  axles 
•and  tvTes,  but  plate  mills  have  l>een  much  slacker. 

iMattei-s  are  far  from  satisfactory  in  tlie  iron- 
ore  industiy.  The  loss  on  the  raising  of  each  ton  of 
■oro  is  serious,  and  owners  wonder  what  tiie  condition 
of  affairs  can  be  when  the  mines  are  restored  to  them. 
Production  is  fully  one-quarter  short  of  what  is  prac- 
ticable, and  it  is  difhcult  to  mine  sufficient  ore  of  the 
<juality  required  to  maintain  the  furnaces  en  low-phos- 


phorus iron  in  full  blast,  so  that  increased  dependence 
tias  to  be  placed  on  the  ore  supplies  imported  fix>f.i 
Spain.  Of  course,  development  work  in  the  mincrr 
will  be  proceeded  with  vigorously  whenever  affaii-s 
becoTue  normal.  The  Millom  and  Askam  Company's' 
shaft;  at  I'llbank  is  within  IS  feet  of  the  depth  to 
which  it  is  being  sunk  to  even  the  enormous  body  of 
ore  that  has  been  proved  there,  and  it  is  expected  that, 
ore  will  be  raised  next  year,  if  not  this  year.  Boring  i- 
going  on  in  the  Egremcnt  district,  but  no  discoveries 
of  importance  have  been  made. 

The  development  of  the  by-product  industry  in  tho 
coalfield  is  steady.  The  Cuml>eiland  coalfield  is 
among  the  foi-emcst  for  its  yield  of  by-products.  The 
number  of  patent  by-product  coke  ovens  woi'kiiig  is 
380,  and  those  at  full  jiressure  are  capable  of  jiroduc- 
ing  6-50,000  tons  of  coke.  1 2,(300  tons  of  sulphate  of 
ammonia,  40,0CHJ  tons  of  tar,  and  3,000,000  tons  cE 
crude  benzol  per  annum.  The  Eosehow  Colliery, 
Coking  and  By-Product  Company,  wlio  acquired  th'^ 
Flemby  Collieries  and  Brickworks  Company  in  1917. 
have  opened  four  excellent  seams  of  coking  coal,  which 
are  estimated  to  furnish  an  output  of  1,0(X)  tons  of 
coal  per  day,  and  intend  to  erect  an  additional  battery 
of  60  modern  regenerative  ovens,  making  IOC)  in  all. 
and  additional  by-product  recovery  plant  for  the  com- 
plete distillation  of  all  products.  There  is  a -ready 
market  for  all  the  by-products,  and  a  large  portion  of 
the  tar  is  sold  to  two  chemical  works  on  the  coast. 
The  installation  of  additional  coking  plant  will  be  wel- 
comed by  iron  smelters,  who  in  West  Cumberland  find 
it  necessary  to  draw  upon  the  Ea?;t  Coast  for  nearly 
12,000  tons  of  coke  per  week,  and  in  the  Furness  dis- 
trict for  between  1-5,000  and  17,ChX)  tons  per  week. 

In  consequence,  however,  of  the  smallness  of  pro- 
duction at  the  collieries  at  the  present  time,  the  coke 
ovens  cannot  be  maintained  at  their  full  capacitv. 
The  coal  trade  is  chiefly  concerned  in  existing  condi- 
tion to  satisfy  the  requirements  of  the  iron  and  steel 
works  and  iron-ore 'mines.  The  ovens,  of  course,  get 
all  the  small  coal  there  is  to  spare,  but  even  after 
adding  that  to  the  small  coal  imported  froan  North- 
umberland and  Durham,  there  is'  still  a  deficiency 
which,  prevents  the  by-product  plants  from  obtaining 
more  than  80%  of  then-  maximum  pixxluction. 
Landsale  is  another  heavy  drain  on  supplies,  and  the 
Irish  market,  which  was  before  the  War  one  of  the 
mainstays  of  the  Cumberland  coal  trade,  cannot  neces- 
sarily receive  adequate  attention.  There  is  little  fear 
that  the  Irish  market  will  not  be  i-ecovered  when  col- 
liery outputs  are  restored  to  pre-war  level,  but 
consumers  on  the  other  side  of  the  Channel  complain 
of  the  treatment  which  thej-  receive.  But  it  may  be 
seen  that  the  Cumberland  coal  owners  cannot  help 
themselves.  The  Coal  Controller  has  stipulated  that 
local  manufacturing  and  landsale  accounts  must  he- 
given  priority.  Output,  no  doubt,  will  exhibit  a  con- 
sideraWe  imjirovement  in  a  few  weeks'  time,  and  it  is 
believed  that  by  mid-summer  the  Irish  maa-ket  will 
be  obtaining  a,  very  large  proportion  of  the  supplies 
they  need.  House  coal  is  quoted  at  2Ss.  GJ.  to 
34.'!.  6(/.  per  ton  at  the  pit  top,  and  bunker  at  oos.  6J. 
per  ton. 

When  the  shipping  shortage  becair.e  acute  in  1916 
.\ustralia,  in  common  with  the  rest  of  the  world,  found 
herself  liandicapped  considerably  in  sending  her  pro- 
duce to  Europe,  and  although  considerable  opposition 
was  at  first  offered  to  all  interference  by  the  Govern- 
ment, it  was  found  necessary  to  rely  upon  the  British 
and  IJnited  States  Governments  for  the  sale  of  the 
surplus  dairy  produce  which  had  accumulated  in  the 
country.  From  the  middle  of  1916  to  ti;e  end  of  last- 
year  t1ie  Imiierial  Government  has  paid  to  Australia  no 
less  than  13-5  millions  for  produce.  This  sum  was 
made  up  as  follows  : — 7-3  millions  for  wool,  37  millions 
for  wheat,  17  millions  for  meat,  and  6  millions  for 
dairy  produce.  Of  this  total  of  13-5  millions  about  a 
quariei-  remains  still  to  be  shipped  whenever  shipping 
is  avadable. 
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FORESTRY  IN  IRELAND— I. 

The  steady  decrease  in  the  area  of  forested  land  in 
the  Unit€^l  Kingdom  during  the  nineteenth  and 
twentieth  centuries  has  been  (hie  to  a  variety  of  canses. 
Piimai-ily  ic  must  be  ase-ribed  to  the  inactivity  of  tlie 
State,  and  it  remains  to  be  seen  whether  the  difficulties 
experience<l  in  the  past  few  years  of  satisfying  the 
tremendous  tnihtary  and  naval  demands  for  timber 
will  leiive  a  ix^membrance  permanent  enough  to  secure 
the  adoption  of  a  bold  and  comprehensive  progranune 
directeti  towaixls  the  consen'ation  and  extension  of  our 
existing  woodland  areas.  On  the  Continent  the  State 
recognises  it  as  a  duty  to  reward  private  initiative  in 
planting  trees  and  to  tmdertake  in  addition  the  esta- 
blishment of  national  forests.  LittJe  progress  in  this 
direction  has  been  made  in  Great  Britain.  The  Crown 
woods  are  insignificant  in  area,  and  the  powers  vested 
in  the  English  and  Scotch  Hoards  of  Agriculture  are 
not  such  as  to  enable  them  to  make  any  serious  attempt 
to  t-ackle  the  problem.  The  oper.ttions  of  these  Boards 
have  also  iK-en  restricted  bv  inadeciuate  financial  pro- 
visions. It  wa.s  intended  that  the  Development  Fund 
established  in  1909  should  l>e  devoted  principally  to 
afiorestatioa  and  agriculture,  but  in  nractice  the 
grajits  |for  forestry  piu'poses  up  to  March  1915 
amounted  to  only  £"G7,971,  or  less  than  5%  of  the 
total  advances  from  the  fund.  Forestry  schools  have 
l>ee:r  established  at  various  centres,  with  good  results, 
and  should  it  be  decided  to  institute  aiij"  large  national 
afiorestation  scheme,  we  have  at  least  the  satisfaction 
of  knowing  that  there  is  available  for  its  execution  a 
certain  number  of  skilled  woodmen.  The  United 
Kingdom  is,  with  one  exception,  the  most  poorly 
wooded  country  in  Europe,  with  by  far  the  least  area 
per  head  of  population  and  with  the  smallest  per- 
centage of  woo<]s  tinder  State  control.  For  a  few 
selected  countries   the   actual    figures  in  1900  were: 

r<T  Cent.  Artaot  Per  Cent. 

cl  Totsl  WooiilaDj  Woods 

Area  per  Head  Belcngln 

Und'T  ci  Popula-  lo  State 

CvuLtrv                                      ■\Vooii  tion  (Crown) 

Acres 

51  0  052  3-3 

45  0-182  01 

1-4  0-059  2-7 

4  0  0  067  2-4 

47  6  9-41  33  2 

25-9  0  62  33  7 

18-2  a62  120 

5-5  0-16  80 

310  1E5  — 


TTcgl&sd  and  Wales 

Scotland        

Irdrtnd         

United  Kingdom     

Sweden         

i^^muiy      

Fnmce         

Portugal       

Botopo         

In  some  European  countries  private  afforestation 
is  encouraged  by  the  exemption  of  new  woods  from 
rating  and  taxation  for  a  period  of  20  cr  30  years,  and 
is  stimulated  by  the  supply  free  of  charge,  or  at  a 
low  price,  of  young  trees.  In  Prussia  and  France 
tlie  State  may  contribute  up  to  two-thirds  of  the  initial 
cost  of  private  and  commercial  afforestation  if  it  is 
considered  desirable  in  the  national  interest.  Varying 
'  methods,  with,  however,  the  same  end  in  view,  are 
adopted  in  other  European  countries. 

.\part  from  the  lack  of  direct  Slate  encouragement, 
the  decline  in  the  woodland  area  of  these  islands  is  due 
lo  social  and  economic  causes.  It  has  been  profoundly 
affected  by  the  fact  that  unlimited  supplies  of  cheap 
imported  limber  were  available  during  the  greater 
part  of  the  nineteenth  century,  while  the  steady  rise 
in  prices  which  marked  its  close  had,  when  war  broke 
it.  only  begun  to  affect  the  management  of  our 
-xls.  This  management,  too,  has  been  very  defec- 
tive. Woods  have  l)een  left  too  open,  and  a  full  return 
cannot,  be  looked  for  from  an  understot-ked  forest. 
..lilstlietic  considerations  have  had  undue  weight  with 
many  landowners.  Too  much  attention  has  been  paid 
to  growing  a  vanety  of  trees  for  the  sake  of  adding 
interest  lo  woodlands.  Different  species  may  l)e  mixed 
lo  a  certain  extent  for  various  purposes,  but  the  dilli- 
culties  and  cost  of  management  are  very  great  when 
this  goes  IjeyoTid  two.  or  at  mrst  three,  species.  \ 
partial  i^esult  of  this  defective  woods  luanarement  wa.s 
a  smallness  and  irregularity  of  limber  supplies,  which 


inevitably-  lowered  tho  demand  and  more  and  more 
furthered  the  dependency  on  foreign  supplies.  Again, 
the  financial  necessities  of  owners,  and  not  forestry 
considerations,  often  brought  immature  timber  on  the 
market.  On  tlie  social  side,  the  condition  of  our  woods 
has  been  greatly  influenced,  in  England  and  Ireland 
at  least,  by  spoi-ting  considerations.  Mixed  open  wcods 
with  good  game  coA-er  have  been  preferred  to  dense, 
clean-grown  woods,  with  consequent  loss  in  the 
quantity  and  quality  of  timber  produced.  Further- 
more, the  abundance  of  ground  game  has  rendered 
protection  of  young  plantations  expensive,  and  has 
been  a  jiowerful  deten-ent  to  replanting. 

All  tliese  considerations  have  had  their  effect  in 
decreasing  the  area  under  woodlands  in  Ireland,  but. 
in  addition,  there  have  Ix-en  circumstances  j->eculiar 
to  the  nature  of  that  island.  We  refer  more  particu- 
larly to  tho  influence  exercised  by  tho  Land  Purchase 
.\cts — an  influence  the  effects  of  which  should  not 
l)e  overlooked  in  connection  with  any  scheme  of  Slate 
purchase  of  l;uid  in  Great  Britain.  The  breaking  up 
of  large  estates  under  the  operations  of  the  various 
Land  Purchase  Acts  has  naturally  lessened  the  interest 
of  many  landlords  in  the  keeping  up  of  their  wood- 
lands :  and  in  the  case  of  resident  landlords  who  might 
■be  desirous  of  planting  it  has  restricted  the  area  over 
which  they  could  carry  on  forestry  work  by  isolating 
portions  of  the  estate  from  the  demesne  or  central 
part,  and  increasing  the  costs  and  difficulties  of  super- 
vision. Tliis  would  l>e  an  inevitable  consequence  of  any 
lar,?e  scheme  of  land  purcha-se,  making  one  set  of  land- 
lords anxious  to  realise  on  timber  on  land  with  which 
thev  have  no  further  concern,  and  limiting  the  opportu- 
nities of  another  set.  But  the  land  purchase  legisla- 
tion of  Ireland,  and  especially  the  .\ct  of  190.3.  has 
l)een  accompanied  by  conditions  which  exceptionally 
press  on  the  woodlands.  Some  provisions  for  the 
jireservation  of  limber  were  incorporated  in  the  1903 
.\cts,  but,  bein,2f  unaccompanied  by  adequate  financial 
provisions,  they  remained  a  dead  letter.  The  presence 
of  wood  on  an  estate  actually  delayed  its  purchase  by 
the  Estate  Coiumissioners,  as  their  inability  to  offer 
the  landlord  a  fair  price  for  his  timber  did  not  dispose 
him  to  sell  the  estate.  The  1909  Act  made  some 
slight  advance  in  this  respect,  but  its  effects  were 
imimportant.  As  a  matter  of  fact,  the  Commissioners 
h^ve  frequently  been  forced  to  sell  woods  bought 
by  them  to  the  timber  merchant,  just  as  a  selling-out 
landlord  does  in  case  of  direct  sales.  No  restraint 
having  been  placed  on  the  landlord  by  the  1903  Act, 
neither  was  any  placed  on  the  tenant.  His  justifica- 
tion for  the  cutting  down  of  timber  was  lack  of  fuel,  and 
this  was  true  enough  in  some  cases.  .\s  showing  the 
close  coiTcspondence  lx"twecn  the  operation  of  the 
Land  Acts  and  the  denudation  of  the  forests,  it  is  to 
1)6  noted  that  of  843  sawmills  in  Ireland  in  1907. 
598  came  into  existence  since  ISSl ;  of  which  349 
started  working  lietween  1903  and  1907.  The  large 
proportion  of  timber  that  was  exported  in  the  round 
indicat.^d  that  a  great  nunilx?r  of  the  recently  established 
mills  were  of  tlie  class  of  temporary  mills  utilised  in 
connection  with  the  clearing  of  woods,  and  not  for 
any  manufat'turiixg  purpose.  Of  coui-se.  it  must  not 
be  forgotten  that  some  of  llie  cutting  was  quite  desir- 
able. .V  large  proportion  of  the  timber  was  mature 
or  over-mature,  and  it  was  necessary  to  fell  it.  The 
fact,  however,  remains  that  the  provision  made  for 
replanting,  either  as  regards  mature  or  immature 
timber,  was  miserably  inadequate.  The  area  under 
woodlands  fell  from  y'OO.Gf.l  acres  in  1907  to  295,325 
acres  in  1915.  The  demand  for  timber  for  military 
and  naval  jiurposes  during  the  past  few  years  wil? 
in  all  likelihtxxl  lead  the  191S  figures  to  show  a  further 
reduction  in  area. 

There  would  have  i.-ecn  some  grounds  for  con.sola- 
tion  had  the  Irish  limber  merchants  been  able  to  utilise 
most  of  the  fellings  that  look  place  in  1S81.  Unfor- 
lunatelv  this  was  not  so.  Out  of  1,.392.G09  trees  cut 
ill  1907  about  one  million  were  exported.     The  send- 
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1915 

1918 

Loads 

Loads 

.    97,271 

93,M3 

.      7,179 

15,768 

ing  out  of  the  country  of  so  large  a  proportion  of  tim- 
ber in  a  ravr  state  meant  that  the  timber  industry,  as 
an  industiy,  was  not  pi'operly  organised.  The  method 
of  sawing  limber,  too,  was  veiy  wasteful,  the  machinery 
used  -being  very  often  of  a  most  primitive  type.  The 
figures  for  1916,  as  compared  with  1915,  show  a  change 
as  regards  the  propoiiion  of  the  exports  of  sawn  timber 
to  rough   timber:  — 


Rough  timber 
SftWD  timber... 


Tlius  the  exports  of  rough  timber  have  decreased 
by  3.9%,  and  those  of  sawn  timber  have  increased  by 
119.6%.  We  do  not  yet  itnow  to  what  ext€nt  the 
militaiy  have  been  directly  responsible  for  the  improve- 
ment in  these  figures.  The  business  organisation  of 
the  timber  industry  has  improved  to  a  considerable 
extent  in  Dublin  and  Belfast  since  1907  ;  but  the  same 
cannot  be  said  of  the  country,  where  inferior  organisa- 
tion and  lack  of  technical  knowledge  and  skill  are  very 
marked  and  where  little  attention  is  paid  to  the 
standardising  and  grading  of  the  timber.  The  result 
is  that  the  Irish  merchant  is  often  forced  to  import 
'his  supplies  from  foreign  sources.  He  can  rely  on 
obtaining  from  these  somx-es  scantlings  cut  to  the 
required  dimensions  a  long  way  ahead,  and  depend  on 
receiving  them  at  the  stated  time.  In  Ireland,  on  the 
other  hand,  he  has  frequently  to  take  waggon  loads 
of  all  shapes  and  sizes,  including  much  tha.f  he  has  not 
ordered.  Owing  to  the  restrictions  imposed  on  timber 
imports  for  civilian  purposes  during  the  War  the  Dublin 
and  Belfast  mills  have  been  dependent  on  supplies  of 
native  wood  to  a  much  greater  extent  than  ever  before, 
^ind  they  f.dmit  that  their  purposes  have  been  answered 
_>dmirably.  The  methods  of  handhng  and  drying  the 
home  timber  have  much  improved  in  these  cities  and 
are  superior  to  the  methods  adopted  in  many  English 
mills,  where,  as  a  result  of  imperfect  handling,  tlie  wood 
gets  green  and  mouldy.  There  is  no  reason  to  doubt 
the  fact  that  the  home-grown  material  would  meet 
most  of  the  requirements  of  the  timber  trade,  and  the 
slow  progress  of  schemes  of  afforestation  is  causing 
considerable  iiTitation  among  mill  managers. 

The  declining  area  under  wood  in  Ireland  un- 
doubtedly constitutes  a  serious  menace  to  the  Irish 
wood-working  industries  which  are  dejiendent  on  a 
supply  of  home-grown  timber.  They  are  generally  situ- 
ated in  close  proximity  to  woods  and  employ  a  con- 
siderable number  of  skilled  hands.  They  use  Irish 
limber  almost  exclusively  and  are  engaged  in  furni- 
ture making  and  coachbuilding.  These  industries 
are  carried  on  on  a  large  scale  at  Celbridge  and  Navon. 
Irish  oak  is  an  excellent  material,  especially  for  the 
manufacture  of  coach  wheels.  For  some  time  past 
these  industries  have  been  steadily  decreasing  in 
number  and  tlieir  final  extinction  is  only  a  matter  of 
a.  short  period  if  existing  conditions  prevail. 


The  Belgian  Ministry  of  Finance  has  authorised  the 
issue  of  two  loans  of  40  millions  steHing  each — one  to 
be  placed  abroad ;  the  other,  to  bear  5%  interest,  is  to 
bo  issued  in  Belgium  at  the  price  of  95.  The  new 
lo.an  is  to  !>e  convertible  in  15  years.  Coupons  are  of 
the  value  of  .-6400,  JE2O0,  £80,  £40,  £20,  £8,  and  £4. 

A  meeting  of  the  shareholders  of  the  Banque  Beige 
pour  I'Etranger,  held  on  the  26th  of  last  month, 
liesides  approving  of  the  accounts  for  the  year  ended 
June  30  last,  ratified  the  proposal  of  the  Coaincil  of 
the  Bank  to  increase  the  capital  from  £1,200,000  to 
£2,000,CH¥)  by  the  issue  of  80,000  new  shares  of  £20 
each.  Half  of  these  new  shares  have  been  taken  by 
the  Socic'ti!'.  Generale.  The  remaining  40,000  are 
offeretl  to  the  existing  shareholders  in  the  jiroportion 
of  one  new  share  for  evei"y  three  shares  held,  at  the 
price  of  £25  each,  the  premium  to  be  placed  to  the 
resei've  fund. 
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IMtt  Dops. 


The  Share  market  this  week  has  relapsed  into  quietude 
following  the  sharp  spurt  early  last  week  and  tlie  subse- 
quent reaction.  Prices  have  moved  for  the  most  part 
to  lower  levels,  but  the  whole  of  the  recent  gain  has 
not  been  lost,  and  brokers  report  diminution  in  reali- 
sation ordere,  with  a  disposition  on  the  part  of  investors 
to  purchase  on  recessions  in  quotations. 


THE  "  HIGH  "  LEVEL  OF  SHARE 
PRICES. 

SuHPBiSE  ha.s  been  expressed  in  various  quarters  tliat 
the   shaii^  all-round  rise  in  rubber  shares  early  last 
week    was    not   followed  by    a.n    equally    pronounced 
reaction,  the  idea   being,   apparently,  that  quotations 
are  unwarrantablj'  higli.     Tlie  same  mistaken  method 
has  often  been  adopted  in  the  past,  and  evidently  con- 
tinues, of  appraising  rubber  plantation  companies  on 
their  present  position,  whereas  experience  has  taught 
investors — whose      ranks,      be      it      noted,      include 
many    retired  as   well   as   active  planters — that  it   is 
essential  to  look  beyond  the  present.     Again  and  again 
it  has  been  said  by  critics  lacking  knowledge  of  the  cir- 
cumstances,  that  because  the  shares  of  this  or  that 
concern  stand  at  a  high  premium  before   a.  commen- 
surate profit-earning  stage  has  been  reachecl,  they  are 
much  over-valued;  but  invariably  the  ra.pid  growth  of 
production  as  soon  as   the  trees,   after  five  or  more 
years  of  unproductive  growth,  have  attained  to  bear- 
ing age  has  demonstrated  the  fallacy  of  such  argu- 
ments.    It  has  well  paid  rubl>er  investors  to  look  well 
ahead — much  farther  ahead  than  those  who  appraise 
share    values    according    to    the    return    afforded    by 
current  dividends,  consider  prudent  and  even  sensible. 
Therein  lies  the  difference  of  opinion  which  exists  in 
regard  to  the  market  position  at  the  present  time      As 
a  rule,  it  will  be  found  that  the  shares  which  afford 
the  highest  yield  from  current  dividends  are  amon.'j: 
the  least  attractive  from  the  point  of  view  of  mainten- 
ance of  capital  free  from  depreciation  in  the  future. 
This  js  because  such  shares  are  of  companies  owning 
fully    mature    plantations,    or    which,    on    the  other 
hand,  are  not  in  quite  first-rate  circumstances.     The 
investors  with  knowledge  of  the  conditions^and  there 
are  many  of  them  nowadays — liave  been  used  to  wait- 
ing years  for  the  fruition  of  their  hopes,  and,  notwith- 
standing the  huge  number  of  flotations  at  the  time  of 
the  boom  10  years  ago,  comparatively  few  enterprises 
have  failed  to  make  good,  the  list  of  dividend-payers 
in     nonmal     circumstances    running    to    over     200. 
It  is  pointed  out  now  that  the  industry  has  just  passed 
through    a   very  bad   year,    that  shortly    the  market 
will  be  in  receipt  of  large  numbers  of  annual  reports 
disclosing  very  unsatisfactorj-  results,  and,  that  conse- 
quently, that  there  is  a  poor  immediate  outlook.     But 
poor   reports   have    been    coming  to   hand    for  some 
months  and  the  prospect  in  this  connection  was,  as  is 
customary  in  regai'd  to  rubber  shares,  discounted  in 
advance   last  year,   when   prices  fell  to  a  low   level. 
Quotations   have '  since  risen  on   the    expectation  of 
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I'esumption  of  normal  production,  elimination  of  freight 
difficulties,  and  expansion  in  the  peace  demand  for  the 
commodity  ou  account  of  the  great  development  ex- 
pected in  ctanmercial  transport  and  pleasure  motoring, 
especially,  in   America. 

If  present  share  prices  are  judged  by  their  i-elation 
to  dividends  in  an  abnormally  depressed  period,  with 
its  restrictions  on  trade,  shipping,  and  output,  un- 
doubtedly the  conclusion  is  that  values  are  too  liigh. 
But  Mincing  Lane  circles  and  professional  operators 
judge  from  the  mere  distant  outlook,  and  we  think  it 
would  be  found  ou  close  investigation  tliat  the  sudden 
activity  and  heavy  buying  of  shares  last  week  was  the 
outcc-me  of  desire  on  their  ))art  to  acquire  stock  before 
the  actual  accomplishment  of  their  anticipations  attracts 
wide  attention.  Thei-e  are,  of  course,  shares  that  may 
prove  to  be  over- valued  in  the  long  run  ;  but,  if  so,  they 
;ire  of  companies  in  the  older  class  with  estate  valua- 
tions running  to  near  to  £200  and  mere  per  acre.  The 
first-class  young  plantations,  valued  at,  say,  £150  per 
acre  and  less — and  tliey  are  in  the  majority  because  of 
the  big  expansion,  of  the  industry  dating  from  the 
1909-10  boom — give  promise  of  high  returns  if  the 
excess  profits  duty  is  removed,  and  when  the  effects  of 
shipping  and  other  restrictions  have  passed  off  and  the 
motor-manufacturing  industry  is  in  full  swing.  This 
argument  can  be  made  clear  by  examples.  We  will 
i.ike  liie  Piitaling,  a  first-rank  old  Selangor  estate,  and 
the  I'andiong,  one  of  the  large  modern  show  planta- 
tions in  8unui,tra.  The  price  of  Pataling  'Js.  shares  is 
.39.S.,  and  as  the  capital  is  £2'J,50O  and  the  planted 
acreage  1,806,  the  market  valuation  per  planted  acre 
is  £243.  In  1916  the  yield  per  bearing  acre  was 
.")06  lb.,  and  the  cost  of  production  all-in  10:jc/.  per  lb. 
Now,  on  a  valuation  of  £24.3  per  acre  it  follows  that 
£24  6.S.  per  acre  profit  is  e(}uivalent  to  a  10%  return, 
and  £24  6s.  per  acre  producing  500  lb.  of  rubber  is 
equal  to  11^^^.  per  lb.  profit.  To  give  this  return  the 
rubber  would  need  to  be  sold  at  an  average  of  Is.  9}rd. 
per  lb.  gross  if  the  cost  figure  is  again  lowered  to  the 
1916  standard.  Tlie  Tandjong  has  6,000  acres  planted 
— ignoring  further  extensions  on. the  large  reserve  area 
— its  issued  capital  is  £150.000,  and  with  the  £1  shares 
quoted  at  5^-  the  market  valuation  per  planted  acre  is 
£128.  Expert  opinion  is  that  such  large,  well-situated, 
and  modern  Sumatra  estates  will  easily  produce  400  lb. 
per  acre,  and,  under  normal  circumstances,  at  9(/.  per 
lb.  all-in  cost.  The  profit  reauired  to  return  10%  on  a 
market  valuation  of  £128  is  £12  16s.  per  acre,  or  7f;/. 
per  lb.  on  the  400  lb.  yield.  If  we  put  the  cost  a.t  K)d. 
per  lb.,  the  selling  pric«  required  to  give  the  ]fl%  return 
comes  out  at  Is.  5J//.,  as  against  Is.  9-i(Z.  in  the  case  of 
Pataling.  If  the  selling  price  in  the  case  of  the  Tand- 
jong be  taken  at  the  same  figure  as  the  Pataling,  the 
fall  maturity  relin'u  on  the  market  valuation  would  be 
17i%  instead  of  10%. 

Capital        

Planted  area  (ftcrey)        

Price  ol . shares      

Market  ViUue  per  acre     „         

Profit  required  to  return  10% 

Kublier  yiel'l  per  acre      

Profit  required  per  lb 

"All-in  *' cost        

Sale  price  of  rubber       

Present  Price  of  Rubber,  2/0  per  lb.,  London. 

.\t  the  ])resent  time,  such  young  estates  as  'J'and- 
jong  are  -mostly  subject  to  heavy  excess  profits  duty, 
and,  as  a  consequence,  have  been  paying  dividends 
very  much  under  their  earning  power.  Tlieir  rela- 
tively low  market  valuations  reduce  the  average  of  the 
whole  of  the  concerns  whose  shares  are  quoted  to 
about  £140  per  acre.  If  the  average  selling  jirice  of 
rubber  over  a  sei'ips  of  years  proves  to  be  such  as  to 
warrant  the  maintenance  of  the  valuations  of  tlie 
mature  estates,  tiion  tiic  valuations  of  the  equally  good 
but  younger  plantations  should  move  towards  equality 
as  the  excc-ss  profits  duty  is  reduced  or  removed.  If 
the  price  of  rubber  is  not  so  maintained— a  contingency 
dependent  upon  the  degree  of  expansibn  presenllv  to 
be  witnessed  in  motor  transportation — then  the  valua- 
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tion  of  the  older  concerns  must  tend  towards  the  level 
of  fhe  younger  estates. 

One  more  point  it  is  necessary  to  note.  This  is  the 
suggestion  that  sight  has  been  lost  of  the  fact  that  in 
the  past  few  years  there  has  been  considerable  further 
extension  of  the  area  under  rubber,  largely  ou  account 
of  Cliinese  and  native  activities.  This  fact,  however, 
was  brought  out  by  the  1917  report  of  the  Director  of 
Agriculture  of  the  Federated  Malay  States,  and  esti- 
mates of  future  production  were  modified  accordingly, 
as,  for  instance,  in  the  speech  of  the  Chairman  of  tlie 
Rubber  Tnjst  in  December. 


ANNUAL  REPORTS  ANALYSED. 

BANDAR    SUMATRA. 

Issued  Capital  :    £99,847  in  £1  Shares. 


Results  for  Years  to  July  31- 

Av.  Yield 


per 


All-in"    Net  ,-Divldend-, 
Cost      Profit      Amt. 
per  lb.       £  £      % 

1/7J     19,070    13,064  12^ 
1/5-lt  33,207       9,988  10 
!/■*}+      6.7-43       5,J9l     C 


Total    Area  In    Rubber  Bearing  Price   ' 

Planted  Bearing  Output     Acre  Realised 

Acres     Acres  lb.  lb.       per  lb. 

1915-16  2,369     l.Ooo"      291,08.';     27r,»       2/7-9 

1916-17  2,438     1,219        396,400     .",25        2/6-9t 

1917-18  2,438        —  440,573       —  1/7* 

■   Estimated.        f  Including?  selling,  ireight,  and  insurance  charges, 
X  Net  figures. 

Price    o!  Shares,  47/0.      Market  Capitalisation  per  planted 
acre.  £96. 

Last  year  shareholders  were  informed  at  the  meet- 
ing that  in  the  then  current  period  all  but  70  acre* 
ci  the  2,438  acres  planted  would  l>e  in  bearing,  but 
from  the  report  now  to  hand  it  appears  that  only 
121,044  out  of  21.5,321  trees  were  producing,  the  aver- 
age yield  per  tree,  being  4.12  lb. — quite  a  good 
result.  The  output  rose  50,000  lb.  to  446,573  lb., 
but  unfortunately  only  119,360  lb.  were  sold  in 
London  at  2s.  l\d.  and  31,360  lb.  in  New  York 
at  2s.-6?i.  per  lb.  Of  the  balance  of  295,853  lb., 
representing  over  60%  of  the  total  crop,  236,405  lb. 
had  to  be  sold  in  the  East  at  only  Is.  5.6t/.,  while 
59,448  lb.  unsold  have  been  valued  in  at  Is.  Sd.  per 
lb.  These  are  gross  prices.  The  net  proceeds  of  th& 
whole  output  appear  in  the  revenue  account  at 
£35,438,  or  Is.  Id.  per  lb.,  and  the  net  expenses 
total  £30,000,  or  Is.  4^^.  Hence  the  net  profit  per 
lb.  was  under  M.,  and  with  small  sundry  receipts 
added  the  amount  of  profit  conies  out  at  only  £6,74!^ 
against  £23,267  last  year.  Tlie  dividend  is  perforce 
reduced,  and  would  make  a  still  poorer  comparison 
than  it  does'  but  lor  the  fact  that  no  e.xcess  pix>fits^ 
duty  is  payable,  whereas  in  respect  of  1916-17  the 
assessment  was  £9,351.  As  the  Company's  datum 
line  is  about  £8,000,  it  may  l>e  entitled  to  some- 
repayment.  On  the  assumption  of  continuance  of 
tapping  restrictions  the  output  of  the  cuixent  year was 
estimated  at  453,600  lb.;  but  full  production  is  now 
being  resumed,  and  next  year  substantial  expansion 
should  be  shown  in  the  crop.  The  estates  are  reported 
to  be  in  good  order  and  disease  treatment  is  said  to 
liave  given  most  satisfactoiy  results.  Tlie  price  of 
the  shares  is  higher  than  a  year  ago,  but  under  normal 
conditions  the  valuation  now  attaclied  to  the  estate — 
under  £100  per  acre,  including  330  acres  of  ravine 
plantations — should  prove  a  reasonable  one. 

CAREY  UNITED  (F.M.S,). 

Issued  Capital  :  £172,710. 
Convertible  Debentures  :    £6,195  issued,  £1,239  paid  up. 
, Results  for  Years  to  September  30 . 

Av.  VieUl 

Net  /—Dividend-* 

Cost       Profit  Amt. 

per  lb.        £  C  % 

-/lIl.O     20,200  16,9(>rt  I'l 

1/1.85     20,197  1 7,27-1  W 

1/Sl          9  418  8,691       f, 

l-:x(ln(liiii^  432  ac.-os  of  i-o'-niint-. 

Price  ol  Shares,  48/0.    Uarket  Capitalisation  per  planted  aete 
£130. 

In  the.  eight  years  from  formation  in  1909  to  Sept- 
ember 1917  this  Scottish  Company  paid  dividends 
wjiich  averaged  15%— in  the  fii-st  tiiree  years  23%, 
and  in  the  last  five  years  about  10% .     The  results  were 


per 
Total    Arm  in  Pubber  Ilpariii?    Price 

Plnnted  HeariiiR  Output  A(-re  KenliRrd 

Acres      Acres          il>.         lb.  per  lb. 

lTi:.-ir>  3.3iy         406      Un.SfiS     476  2/Oi 

iylf.-17  ?{,401          —       :il'2.27JV     —  2/.'iJ 

1917-lS  3,401*        —       4nC,600     —  1/7 
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almost  entirely  obtained  from  the  working  of  a  small, 
fairly  old,  and  fully  mature  estate  of  543  acres  at 
Kajang.  In  the  three  years  1911-13,  1,858  acres  were 
planted  with  rubber  on  an  estate  of  5,000  acres  on  the 
island  of  Jugra.  The  trees  commenced  to  produce  in 
1915  and  have  since  given  steadily  increasing  produc- 
lion.  It  should  not  be  long  before  the  yield  from  this 
new  estate  rises  to  over  1,000,000  lb.  Cost  of  pro<luc- 
tion  has  l)een  well  under  l,s.  per  lb.  in  the  past.  Last 
financial  3"ear,  liowever,  the  all-in  figure  was  Is.  2^J., 
and  with  a  comjjaratively  small  production  sold  for 
only  Is.  7d.  per  lb.  the  profit  was  no  more  than  suffi- 
cient to  pay  5%  dividend.  Eestriction  on  tapping  has 
been  removed,  and  for  the  year  ending  September  30 
500,000  lb.  are  expected  to  be  obtained  from  the  t\\o 
estates.  There  seems  a  likelihood  of  this  estimaln 
being  considerably  exceeded,  and  in  view  of  later 
prospects  the  price  of  -ISs.  for  tlie  &1  shares,  represent- 
ing a  valuation  of  £130  per  acre,  appears  to  leave  scope 
for  appreciation  as  progress  is  made  towards  maturity. 
It  is  necessary  to  add  that  the  balance  sheet  indicates 
need  to  strengthen  the  financial  position,  either  by 
cailing  up  the  unpaid  portion  of  outstanding  convertible 
Debentures  or  by  appropriating  a  portion  of  the  current 
j-ear's  profits.  About  1,700  acres  of  jungle  land  are 
available  for  future  development. 


Mxi   Issues. 


CORNWALL  SLATE  QUARRIES,  LIMITED. 

When"  a  new  company  sets  out  in  its  prospectus  an 
estimate  of  profits  based  on  high  prices  ruling  in 
abnormal  times  it  is  not  usually  considered  a  good 
sign,  especially  if,  as  is  the  case  witli  Cornwall  Slate 
Quarries,  Limited,  a  certain  period  of  unproductive 
development  has  to  pass  before  earnings  can  he  ex- 
pected. Of  a  share  capital  of  £180,000,  in  £1  shares, 
160,000  shares  are  offered  at  par.  The  pur- 
pose is  to  acquire  a  35  years'  lease  of  the  Trevillett 
Slate  Quarries.  Tintagel,  about  350  acres  in  extent,  the 
purchase  consideration  being  £10,000  in  cash  or  shares 
and  £20,000  in  shares.  Good  roofing  sla.^e,  it  is 
pointed  out,  is  a  scarce  commodity  and  in  keen  demand 
for  building  purposes,  and  the  quantity  of  slate  in  the 
lease  acquired  is  reckoned  to  be  "practically  inex- 
Tiaustible."  An  estimate  is  made  of  a.  gross 
profit  of  £59,G25  per  annum  on  the  basis  of  (1)  1,000 
men  producing  45,000  tons  of  manufactured  slate  per 
annum,  .^2)  "  the  present  average  selling  price  of  slates 
per  ton" — £5,  which  would  be  considered  rich  for  a 
metal  mine — and  (3)  an  ''  estimated  cost  of  production 
in  wages,  material,  maintenance  of  plant  and 
machinery,  rates  and  taxes,"  of  £3  lO.s.  per  ton,  plus 
3s.  M.  per  ton  for  carriage  and  loading.  The  profit 
is  thus  calculated  at  £1  Gs.  6d.  per  ton,  but  this  does 
not  allow  for  the  royalty  of  5%  on  the  value  of  the 
output — i.e.  £11,250  with  45,000  tons  sold  at  £5  per 
ton.  Allowing  for  this,  as  well  as  unincluded  admini- 
stration charges,  commission.  &c.,  it  is  estimated  that 
a  net  profit  of  20%  on  the  capital  should  be  earned. 

A.  DARRACQ  AND  COMPANY  (1905)  UNITED. 
In  accordance  with  the  intention  announced  when  the 
annual  report  w.is  i.ssued  last  December,  125,000  7  ', 
Cumulative  Pi-eferred  Ordinary  shares  and  275,000 
Ordinary  shares  are  offere<l  for  subscription,  respectively 
at  21s.  and  50<.  per  share.  On  both  classes  2s.  per 
shave  is  payable  on  applic<ition.  On  acceptance  9s. 
wil;  be  due  on  the  Preferred  Ordinarv'  and  18.1.  on  the 
OrcHnaiT.  the  balance  of  10s.  in  each  case  being  payable 
on  June  30.  Besides  the  7%  Cumulative  Preference  divi- 
dend the  Preferred  Ordinary  are  entitled  to  a  further 
■dividend  of  3%  in  any  year  that  the  Ordinai-y  receive 
10%  dividend.  Includint;  the  now  sliai-es  the  issued 
<-apital  of  the  Company  consists  of  £1,050,000  in  500,000 
Preferred  Ordinary  and  550,000  Ordinary  shares.  The 
additional  funds  required  arc  for  the  purpose  of  finan- 
ing  a  big  expansion  that  has  occurred  in  the  FrencJi  and 
English  Companies'  works. 

The  existing  TV,  Preferred  Ordinary  shares  are  quoted 
at  23.S.  and  the  Oidinary  at  38s. 


SCOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

■BTIBLISBED    1124. 

ASSETS    Exceed   £11,000,000. 

flRE,  INCLUDINO  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAQB, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY. 
EMPLOYERS-  LIABILITY  and  MARINE 
INSURANCES  atTeotad  on  th«  mott  favourabla  tapma. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook,  E.G.  4.  &  4  St  James's  St.,  S.W.  1. 


The  Effects  of  the  War 


ON 


Life  Assurance  Business 

'Pamphlet  on  application  to  the  Qeneral  ^tanager, 

SUN  LIFE  OFFICE  (E,td.i8io;. 

63  Thrcadneedle   Street,    London,  E.C.  2. 


Jnsiirmta  ^ijtes^ 


MERCHANTS'  MARINE  INSURANCE  CO.,  LTD. 

ilosT  of  tlie  companies  which  used  to  restrict  their 
operatioiis  to  marine  insurance  have,  during  the  last; 
few  years,  been  acquired  or  controlled  by  coni,posite 
insurance  concerns.  One  of  the  most  important 
amongst  such  organisations  as  have  not  as  yet 
responded  to  the  coll  for  amalgamation  is  the  Mer- 
chants' Marine.  Unlike  almost  every  institution  of 
tlie  kind,  it  has  made  no  attempt  to  write  a  greatly 
increased  account  during  the  last  two  or  three  years  of 
the  War.  Yet  it  has  earned  throughout  that  period 
very  satisfactory  profits,  the  bulk  of  wliich  have  been 
applied  in  streng:thening  the  resen'es.  Thus  the  report 
for  1917  shn%ved  that  tlie  trading  profit  from  the  closing 
of  the  191 G  underwriting  account,  added  to  interest 
earnings,  and  after  .provision  for  taxes,  amounted  to 
about  .€66,000,  whilst  only  £15,625  was  absorbed  by 
the  dividend.  The  result  shown  in  the  report  for  1918 
is  of  very  similar  excellence.  • 

Tlie  1917  nnderwriting  account  was  closed  on 
December  31.  191 S.  with  a  profit  of  £68,1^5,  after 
transferring  £115,000  to  underwriting  suspense 
account  as  a  provision  for  third  year's  and  later  settle- 
ments. Tliis  provision  seems  very  ample  according  to 
ordinary  standards,  as  it  represents  about  22%  of  the 
1917  premium  income.  Interest  earnings,  fees,  kc. 
produced  £29,329  in  1918.  so  that  the  total  gi'oss  profit 
taken  into  account  in  'that  year  seems  to  have  amounted 
to  £97.434.  As  against  this,  however,  a  si>eoial 
reserve  of  £30.000  was  set  aside  for  excess  profits  and 
income  tax.  reducing  the  net  profits  to  £67.434,  wlrich 
seems  to  have  been  apportioned  as  follows  :  — 

The  capital  amounts  to  £500,000,  of  which 
£125,000  is  paid  up,  in  50,000  shares  of  £10  with 
£2  10s.  paid  on  each.  On  this  a  dividend  at  the  same 
rate  as  last  year,  namely,  6.?.  3(/.  per  sliare  free  of 
income  tax,  is  again  declared.  Tliis  distribution 
amounts  to  £15,625,  which,  apart  from  provision  for 
income  tax,  represents  little  more  than  half  the  interest 
earnings  in  1918.  £50. (XX)  is  cddetl  to  the  resei-ve 
fund,  thereafter  amounting  to  £200,000,  and  the 
balance  of  profit  and  loss  account  carried  forward,  after 
provision  for  dividend,  is  increased  bv  £1,809  to 
.';61.315.  - 
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So  far  as  the  shareholders  are  concerned,  any  dis- 
appointment that  may  be  felt  by  them  on  account  of 
ihe  dividend  not  being  increased  (which  on  the  lace 
o(  the  accounts  might  easily  have  been  justified)  will 
he  mitigated,  if  not  altogether  removed,  by  the  strong 
financial  condition  which  the  directors  are  able  to  show 
•as  the  result  of  these  adjustments.  The  paid-ii.p 
capital,  reserve  fund,  and  balance  of  profit  and  loss 
account  carried  forward  amount  to  ^ySG.Sl."),  which 
represents  a  break-up  value  of  nearly  £8  per  share, 
apart  from  the  value  of  the  goodwill  and  any  profit 
which  may  be  made  from  the  running  off  of  the  1918 
'underwriting  account  and  of  the  underwriting  suspense 
account. 

In  1918  the  net  .premium  income  amounted  to 
£52,5,503,  as  compared  with  £516,190  in  1917.  The 
))roportion  absorbed  in  first  year's  settlements  was 
about  21%  in  1917,  and  was  about  22%  in  1918.  At 
this  stage,  therefore,  last  year's  underwriting  seems  as 
promising  as  did  tliat  of  1917.  Tlie  baknce  of  the 
1918  underwriting  account  carried  forward  to  1919, 
after  payment  of  expenses  and  first  year's  settlements, 
was  £370,158. 

The  balance  sheet  as  at  December  31,  1918,  shows 
total  assets  of  £1.268,180.  These  include  securities 
valued  at  market  prices  on  that  date  amounting  to 
£1,050,958. 

At  the  annual  meeting  on  February  26,  1919,  the 

.  Chairman  spoke  hopefully  of  the  possibilities,  given 

a  continuation  of  favourable  circumstances,  of  some 

increase  in  the  dividend  in  respect  of  the  financial  year 

ending  on  Deeemter  31,  1918. 

INDEMNITY  MUTUAL  MARINE  ASSURANCE 
COMPANY,  LIMITED. 

This  old-established  marine  insurance  office  (it 
was  founded  in  1824)  still  continues  to  write  business 
in  its  own  name,  although  the  shares,  or  the  great 
niajoi'ity  thereof,  were  purchased  two  years  ago  by  the 
Northern  Assurance  Company.  The  price  then  given 
seemed  a  full  one  at  the  time,  but  the  results  of  the 
accourtts  since  date  of  the  purchase  show  that  the 
Northern  made  an  excellent  bargain.  The  Indemnity 
i)usiness  has  been  conducted  with  skill  and  courage, 
especially  during  the  last  two  years  of  war,  and  large 
profits  have  been  made  owing  to  successful  underwrit- 
ing in  a  time  of  great  difficulty. 

The  \\iuding-up   of  the  underwriting  account    for 

1916  on  Decenil)er  31,  1917,  showed  a  trading  profit  of 
£  121,316,  after  transfer  of  £250,000  to  underwriting 
suspense  account  to  provitle  for  third  year's  and  later 
settlements,   while  the  interest  and  otlier  earnings  in 

1917  amounted  to  £83,453.  The  paid-up  capital 
amounts  to  £201,000,  in  67,000  shares  of  £15  each 
with  £3  paid.  Thus  the  interest  and  trading  profits 
taken  into  account  in  1917  were  about  equivalent  to 
the  whole  paid-up  capital.  The  dividends  and  bonuses 
for  1917,  hov.-ever,  w-ere  limited  to  24.s.  per  siiare,  less 
tax,  so  that  the  bulk  of  the  profits  was  api)lied  to 
various  strengthening  purposes. 

An  even  better  result  (and  that  to  a  very  marked 
degi-ee)  is  shown  in  the  annual  report  to  Decemljer  31, 
1918.  The  winding-up  of  the  1917  account  on  that 
(late  is  very  satisfactoiy.  The  Company's  net  pre- 
mium income  in  1917  was  one  of  the  largest  ever  re- 
ported by  any  British  institution  of  the  kind,  amounting 
TO  £3,295,927,  as  compared  with  £1.838,568  in  1916. 
.\fler  payment  of  expenses  and  first  year's  settlements 
a.  balance  of  £1,985,582  was  carriecj  forward  to  1918 
in  the  1917  imderwriling  account.  Further  losses  of 
.£944,687  were  paid  in  1918.  After  transfer  of  £600,000, 
^vhich  seems  a  very  substantial  amoimt,  as  it  represents 
over  18%  of  tlie  premium  income,  to  undenvriting 
rxpense  account  in  order  to  provide  for  third  year's 
claims  and  further  settlements,  the  amoimt  of  profit  on 
the  winding-up  appears  to  have  been  £440,895.  The 
interest  earnings  in  1918  f£108,861),  less  income  tax 
|€35,.392),  amounted  to  £73,469,  so  that  the  total  profit 
brought    into   account  seems  to  have  been   t514,.')G4. 


We  do  not  rememljer  any  other  case  in  marine  insur- 
ance history  wliere  anything  like  so  large  a  profit  as 
half  a  millit)n  sterling  has  been  shown.     The  dividends 
and  boiuises  for  1918  have  been  increased  to  325.  per 
share,   less  income    tax;    and  they  represent  a  veiy 
conservative  distribution,  for  they  only  seem  to  require 
£76,883,   or,  only   about  15%  of  the"  disclosed  profits 
for  distribution.       The  sum  of  £150,000  is  added  to 
reserve  fund,   bringing    it    up    to   £750,000,  and  the 
balance  of  profit  and  less  account  carried  forward  to 
1919,  after  provision  for  the  full  year's  dividends  and 
bonuses  for  1918,  is  increased  by  £287,481  to  £471,238. 
It  will  be  seen  that  the  three  items  of  paid-up  capital 
(£201,000),  reserve  fund   (£750,000),   and  balance  of 
profit     and     loss     account     (£471,238),     amount     to 
£1,421,238,  and  there  is  a  further  reserve  of  £50,000 
in  the  freehold  and  building  account.     The  resers-es, 
added  to  paid-up  capital,    amount  to  £1,472,238,  or 
nearly  £22  per  share,  without  taking  into  account  the 
investment  depreciation  fund  of  £100,000,  the  under- 
writing suspense  account  of  £672,390,  which  may  pos- 
sibly yield  some  surplus,   and  the  profits  which  may 
be  looked  for  on  the  eventual  closing  of  the  1918  and 
later   underwriting   accounts.     This  considerably   ex- 
ceeds the  price  which  the  Northern  gave  for  the  shares 
in  1917,  so  that  the  purchasing  Company  is  now  well 
on  tlie  right  side  as  far  as  the  actual  present  position 
is  concerned,   apart  from    the    goodwill,  which   must 
undoubtedly  he  of  great  value.      Indeed,  the  Northern 
Company's  shai-eholders  are  to  l)e  heartily  congratu- 
lated on  the  success  of  this  important  amalgamation, 
for  ncbody  could   have    anticipated  that  in  the  short 
space  of  two  years  so  heavy  a  purchase  price  as  it  paid 
would  have  been  entirely  wiped  off  the  slate,  leaving  ,i 
magnificent  business  all  to  the  good.     The  result  proves 
that  marine  business  in  capable  hands  has  been  a  highly 
profitable  speculation  during  the  period  of  war  referred 
to;  but  tlie  profits  which  went  to  enterprising  under- 
writers should  not  be  grudged,   seeing  that  they  took 
great  risks  under  conditions  in  which  it  wa.s  impossible 
to  guard  against  the  eventuality  of  heavy  losses,  and 
in  so  doing  they  rendered  a  gi-eat  service  alike  to  the 
nation  and  to  the  mercantile  community. 

The  premium  income  of  the  Company  for  1918. 
although  abr>nt  one-sixth  less  than  was  the  case  in  1917. 
was  a  very  large  one,  amounting  to  £2,724,298.  First 
year's  settlements  absorbed  less  than  30%  thereof,  and 
after  payment  of  expenses  a  balance  of  £1.884,605  is 
carried  fonvard  in  this  account  to  1919.  Indications 
of  a  satisfactory  issue  on  the  winding-up  of  this  account, 
so  far  as  they  can  be  given  at  this  early  stage,  are  quite 
as  favourable  as  they  were  in  regard  to  the  1917  account 
at  the  end  of  that  year. 

The  Company's  total  assets  at  December  31,  1918, 
amounte<l  to  £4,265,518.  The  investments,  amounting 
to  £3,491,615  (apart  from  £2.30,000  relating  to  the 
freehold  and  building  account),  include  British  Govern- 
ment securities  to  a  value  of  over  £2,500,000. 


The  N.\Tio.\.ir,  B.\xk  of  South  Africa. — Cable 
advice  has  been  received  that  a  new  branch  of  the  Bank 
has  been  opened  at  Fort  Johnston,  Nyasaland. 

St.\n"d.\ud  B.\nk  of  South  Afp.ic.\,  Ltd. — Mr. 
Herbert  G.  Iloey,  formerly  .AssistaJit  SeciTlaiy,  has 
been  appointed  to  the  post  of  Secretary,  in  place  of  Mr. 
John  Jeffrey,  who  recently  left  for  Cape  Town  to 
take  up  the  duties  of  an  Assistant  General  Manager 
in  South  .\frica. 

The  Guaranty  Trust  Company  of  New  York  have 
forwarded  us  a  compact  little  booklet  containing  the 
full  text  of  the  new  American  Eevenuo  Hill,  which 
was  passed  by  the  Senate  on  the  13th  of  last  month, 
and  now  only  awaits  signature  by  the  Pi-esident  to 
become  law.  Copies  of  the  booklet  can  be  obtained 
on  application  to  the  Guaranty  Tiiist  Company,  li 
gives  a  sumtuary  of  the  various  pi-ovisions  of  the  Act 
and  examples  of  the  assessments  of  income  aflii  excess 
profit  taxes. 


474 


THE     STATIST. 


[March  15,  1919. 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN     0/      ASSURANCE 
SPECIALLY    ADAPTED 
for      PRESENT       TIMES. 

For  pariiculara  ad3reia  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  a 
Founded   1848.  Funds    £10.500.000. 


THE  CRESHAM  FIRE  A  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  BnsinMS. 

Chief  Office  ;   St.   Mildred's  House,  Poultry.  London,  E.G.  i. 


COUNTY 


FIRE    OFFICE, 

LIMITED. 


50    REGENT    ST.,   W., 

and 
4  LOMBARD  ST.,  E.G., 

LONDON. 

THC  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

PuU  Particulars  on  application 
to    the   Uead  Office,   Brandies, 
and    Agents  of    the  Company. 
APPLICATIONS  FOR 
AOBNCIBS  INVITBU. 
JDSKPH  A.ROOSEY  Htcrelary. 


Fire, 

Consequential  Loss  follow- 
ing- Fire, 
Personal  Accident  &  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
otiier  classes  of  Insurance. 


|(€*D  Orriccs*     LiviRPOOi.   ahd  London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

AL».  CuAsses   or  In3ura.nck    ErrccTED 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMiTEO. 


Head  Office:  24/5/6  CORNHILL,  LONDON,  E.C. 3. 

Total  Assets  (IncWdin^  Life  Funds)— £31,801,986. 


(i^ommcrriaL 


THE  LEATHER  TRADE. 

The  leather  industiv  during  the  past  month  or  so  lias 
been  a  diflicult  one  to  negotiate,  for  although  consump- 
tion on  Ooverninent  account  has  declined,  the  con- 
ditions of  production  have  continued  to  he  very  irk- 
some in  many  instances  for  all  concerned  in  manu- 
facturing and  distribution.  There  have  been  numerous 
factors,  both  for  and  against  the  making  of  progress, 
hut  it  is  sa.tisfactory  to 'note  that  the  "  foi-s  "  are  in  the 
majority,  and  that,  on  the  wlicle,  the  trade  has  shown 
steady  improvement,  and  continues  to  exhibit  a  healthy 
tone  in  all  departments. 

In  reviewing  the  tanning  and  manufacturing  side  ci 
the  trade,  a  highly  favourable  feature  worthy  of  men- 
tion has  been  the  practical  evidences  of  relaxation  of 
Government  control  afforded  by  the  Eaw  Materials 
Department  in  the  matter  of  free  imports  of  raw^  hides 
and  skins,  and  the  export  of  various  kinds  of  leather, 
as  well  as  the  further  offers  of  Government  stocks  made 
this  year.  For  instance,  as  regards  imports,  in  addi- 
tion to  the  free  receipt  of  hides,  the  Customs  autho- 
rities now  hold  a  general  licence  for  the  admission  of 
tanned  East  India  goat  and  sheep  skins,  which  licence 


is  available  until  July  1.  The  embargo  on  imports  c.f 
East  India  kips  has  also  been  removed,  and  the  Depart- 
ment has  arranged  for  the  gradual  disposal  of  its  stoc-ks 
— estimated  at  about  one  year's  supply  for  tlie  whole 
trade^ — so  that  this  branch  is  gradually  assuming  some- 
thing approaching  to  its  normal  conditions. 

As  regards  exports,  the  Department  has  aaTa,nged 
to  grant  releases  for  all  classes  and  weights  of  rough 
leather,  other  than  strap  butts  and  offal,  for  export  to 
appioved  destinations,  and  the  ^^"ar  Trade  Department 
is  also  granting  licences  for  the  exportation  of  chrome- 
tanned  sole  leather  from  wet-salted,  dry,  and  dry- 
salted  hides,  at  practically  free  prices,  and  without  the 
rebate  of  value.  One  of  the  practical  grievances  fre- 
quently refen-ed  to  by  raw  goods  importers  has  been  the 
jirohibition  of  export  of  undesirable  selections,  thereby 
causing  an  ever-increasing  accumulation,  unsuitable 
for  the  British  tanner,  but  very  useful  for  Continental 
inirposes.  This  grievance  has  been  settled  by  the  Raw 
Mat:erials  Department  aaTanging  for  the  issue  of  a 
general  export  licence  for  these  classes,  and,  further, 
permitting  certain  grades  of  unsuitable  wet-salted  hides 
to  be  exported  under  licence.  This  should  prove  a 
great  financial  boon  to  importers  of  raw  hides,  who 
have  usually  to  take  the  good  with  the  bad. 

Among  the  Government  offers  of  sole  and  upper 
leathers  has  been  the  Department's  total  stock  of  cut 
soles,  consisting  of  about  seven  grades,  and  ranging 
from  ]li(7.  to  ISAd.  per  lb. ;  some  good  lines  of  hem- 
lock acid  and  non-acid  sole  leather ;  and  about  two 
million  feet  of  upper  leather  (semi-chrome  box  sides), 
mainly  for  war-time  boot  production.  One  of  the 
conditions  of  purchase  of  the  cut  soles  is  that  the 
boots  made  with  them  must  be  sold  at  a  percentage 
of  jirofit  not  exceeding  that  obtained  for  the  same 
grades  of  boots  on  July  31,  1914,  and  the  manufac- 
turers are  to  obtain  a  similar  xindertaking  from  the 
retailers. 

The  position  of  the  high-grade  upper  leather.^ 
market  has  been  very  unsatisfactory  for  a  long  time 
past,  the  supply  of  glace  kid,  box  and  willow  calf, 
and  patent  leather  being  extremely  small  and  utterly- 
inadequate  to  t^e  demand,  owing  to  the  fact  that, 
owing  to  the  exigencies  of  the  War,  imports  of  raw 
goatskins,  as  well  as  of  American  glac6  kid,  had  been 
suspended.  .  During  the  interval  since  the  Armistice 
.\merican  buyers  of  the  former,  owing  to  the  "  unfor- 
tunate misunderstanchng  with  regard  to  the  inter- 
national agreement,"  entered  the  markets,  and,  by 
making  large  purchases,  inflated  the  values  of  the 
remaining  supply,  to  the  ^reat  detriment  of  British 
buyers.  This  was  indeed  "  unTortunate  "  for  our 
manufacturers  of  glac^ ;  but  the  Department  was 
admittedly  in  no  way  to  blame  for  this  little  bit  of 
sharp  hustle  on  the  part  of  this  section  of  the  Ameri- 
can tanning  trade.  The  shortage,  however,  has  been 
largely  overcome  by  the  important  purchases  of  high- 
grade  upper  stock,  such  as  glace,  patent  leather  and 
box  and  willow  side,  made  by  the  Department's  repre- 
sentative, Sir  Percy  Daniels. 

Another  important  decis'on  from  the  political,  a.? 
much  as  fi-om  the  commercial,  point  of  view  has  been 
the  cancellation  of  restrictions  of  shipments  to  and 
from  Ireland. 

Finally,  it  was  officially  stated  by  the  Deputy- 
Chairman  of  the  Leather  Council  on  February  19  that 
"  it  was  hoped  that  the  control  of  the  leather  trade 
would  cease  in  June  next,  and  that  no  attempt  would 
be  made  by  the  Department  to  continue  it  any  longer 
than  was  necessary."  As  has  been  previously  stated 
in  these  columns,  control  has  undoubtedly  proved  very 
irksome  and  very  costly;  but  the  cost  of  uncontrolled 
leather  would  in  all  probabilitv  have  proved  at  least 
as  high,  judging  by  the  remarkable  quotations  of  cer- 
tain uncontrolled  sgrts.  Further,  the  country  secured 
ample  and  regular  supplies  for  all  purposes,  wlncli 
fact  alone  is  practical  justificat'on  for  their  action. 

In  common  with  the  general  industrial  unrest  that 
has  been  so  prevalent  so  far  this  yeor,  the  leather  and 
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iillied  trades  were  similarly  affected.  Fortunately  the 
situation  was  regarded  from  a  liberal  standpoint  by 
both  sides,  with  theresult  that  the  boot-nianulacturin'« 
soction  has  come  through  the  ordeal  without  serious 
(rouble.  Briefly,  the  main  .provisions  arranged  are  a 
48-hour  week,  with  a  minimum  wage  of  oGn.  per 
week.  A  new  piecework  statement  to  be  prepared 
which  shall  ensure  an  increase  of  wage  of  at  least 
25%  over  the  minimum  wage.  There  ai'e  also  regu- 
lations in  respect  of  female  labour,  overtime,  Ac,  and 
the  agreement  is  to  continue  for  two  years  ■  from- 
March  31.  Labour,  whilst  still  wanted  in  many  direc- 
tions, is  steadily  becoming  more  plentiful,  particularly 
unskilled,  as  demobilisation  proceeds,  but  the  skilled 
men,  who  are  so  badly  wanted,  are  slow  in  coming 
back.  In  the  leather-dressing  section  alone  skilled 
workers  on  the  wet  material  could  bo  employed  in 
greater  numbers,  each  of  whom  woul'd  prepare  material 
available  for  several  unskilled  men.  Still,  on  the 
whole  the  labour  question  is  gradually  ceasing  to  be  a 
serious  difficulty  with  the  majority  of  leather  pro- 
ducers. 

Leather  supplies  (other  than  those  referred  to  above) 
in  many  cases  have  proved  to  be  more  plentiful  owing 
which  have  now  Ijegun  to  come  round  in  leather. 
Imports  of  Colonial  leathers  are  now  actually  arriving, 
whilst  American  upper  stock,  wliich  has  been  pur- 
chased and  paid  for  at  least  two  years  ago,  is  expected 
to  be  soon  due  and  to  go  into  consumption.  In  a 
very  short  time  the  Gfovernment  purchases  above-men- 
tioned should  also  be  on  this  side. 

There,  is,  however,  one  little  inconsistency, 
sipparently — namely,  that  whilst  imports  of  American 
leather  are  still  prohibited,  those  of  American  foot- 
wear may  be  received  up  to  25%  of  the  pre-War  total. 
Seeing  that  our  boot  manufacturers  cannot  thus  obtain 
a  ]x>rtion  of  their  raw  material,  it  seems  on  the  face 
of  it,  very  hard,  pending  some  explanation,  that  the 
finished  goods  mav  be  brought  into  competition  against 
their  own  goods  in  their  home  markets,  which  is  a 
distinct  hardship  for  the  British  manufacturer. 

This  important  branch  of  the  trade  has  been  busily 
engaged  so  far  this  year  in  the.  Army  war-time  and 
civilia,n  sections.  As  regards  the  Army  boot  (14  millions 
of  pairs  of  which  have  been  made  during  the  War), 
pro<luction  has  been  on  a  smaller  scale  now  that  the 
need  for  same  has  happily  declined,  and  with  good 
reserve  supplies  the  authorities  have  been  vei-y  strict 
i:i  their  examination,  and  "  rejects  "  have  been  too 
numerous  to  please  manufacturers.  Taking  this  loss 
into  consideration,  as  well  as  increased  fixed  charges 
and  costs  of  production,  manufacturers  find  the  Army 
boot  by  no  means  a  remunerative  article,  and  have  been 
making  as  few  as  possible. 

The  war-time  boot  is  not  being  energetically  pro- 
<luced,  owing  largely  to  the  fact  that  the  demand  has 
proved  rather  dull  of  late.  This  probably  is  only  a 
temporary  lull,  and  may  soon  give  way  to  better  con- 
<iitions.  Meanwhile  both  leather  and  labour  are 
becoming  more  plentiful. 

As  I'pgards  civilian  boot  production,  this  has  Ijeeii 
Very  actively  pushed,  and,  thanks  to  the  better  sujiply 
of  medium  to  common  grades  of  upper  leathers,  also 
the  improved  labour  supply,  the  output  has  been  very 
satisfactory.  A  fm'ther  satisfactory  feature  of  this 
brancli  is  the  excellent  demand  for  best  grade  civilian 
footwear,  but  unfortunately  up  to  the  present  the  great 
lack  of  suitable  upper  leather  is  the  practical  draw- 
back. With  the  end  of  control  in  sight  it  is  hoped 
that  this  will  be  remedied,  but  the  great  question  '>l 
the  moment  is.  How  will  prices  go  with  a  general  run 
on  the  small  stocks'.'  However,  for  the  answer  wr 
nnj^t  wait  -in  1  see.  Fortimately  the  goods  connnanii 
favourable  prices,  so  that  mamifacturers  will  not  be 
altogether  unable  to  pay  present  quotations  if  then 
in  force.  Manufacturers  may  be  depended  upon  to  pul 
all  their  energy  and  ingenuity  into  the  prochiction  of 
free  goods,  so  liiat  they  shall  compare  favourably — at 


least  m  appearance— with  the  war-time  article.  It  is, 
however,  good  to  know  that  many  manufacturers 
intend  to  put  high-grade  material  and  labour  into  their 
productions,  believing  that  the  best  goods  wilh  prove 
the  cheapest  in  the  long  run,  and  be  appreciated 
accordingly. 

Export  prospects  are  excellent  now  that  the  freight 
problem  has  been  largely  overcome.  Despite  all  in- 
creased costs  of  production,  it  is  believed  that  British 
goods  are  still  the  best  value,  so  that  should  go  a  long 
way  in  the  retention  and  expansion  of  our  overseas 
markets.  ' 

As  regards  the  general  outlook,  conditions  are  still 
too  unsettled  to  eiial)le  this  to  be  accurately  gauged, 
but  with  labour  in  a  more  or  less  settled  state  for  a 
couple  of  years,  so  far  as  the  boot  industry  is  con- 
cerned, and  the  leather  and  labour  supplies  steadily 
improving,  there  is  good  reason  for  optimism,  especi- 
ally in  view  also  of  the  thoroughly  healthy  state  of 
most  sections  of  the  leather  industrv. 


JUTE  INDUSTRY.— II. 

W'f,  left  off  with  the  consideration  of  the  jute  industry 
as  it  is  to-day  in  Dundee,  after  having  considered  the 
development  of  the  industry  in  India.,  as  well  as  in  the 
European  countries.  We  showed  that  30  years  ago 
the  home  industry  absorbed  a  little  over  l,200.00(.i 
bales  of  400  lb.  to  the  bale,  and  in  the  last  clear  year 
before  tlie  outbreak  of  the  recent  War  the  home  in- 
dustry did  not  quite  absorb  1.3(X),000  bales.  It  is 
generally  estimated  that  the  United  Kingdom  retains 
for  its  own  home  consumption,  virt.ually  60%  of  the 
jute  manufactured  in  these  islands,  exporting  about 
40%.  .An  exceedingly  interesting  table  which  we  give 
herewith,  for  which  we  are  indebted  to  the  Committee 
which  recentlv  reported  on  the  textile  industries  in 
the  country,  will  show  hoAv  jute  is  distributed:  — 


Groups  of 

Piaoe- 

Un- 

Bags  and 

Countriea 

Tarn 

Goods 

enamerated 

Sacks* 

Forfipn  Countries : 

£ 
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£ 
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a  0.000 
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31,000 
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293  OCO 
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Rotitii  America  (otiter)... 

— 
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15,003 

115,000 
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— 

— 
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-Tapan        

... 

— 
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. 

Other         

... 

VT.oro 

68.000 

26,roo 

93,oro 

Total  eitra-European 

444,003 

2 139,r0O 

136,000 

680  OCO 

Total  Foreign  countries  697,000  2,«30,CCO  170,010  1,075,000 
British  Posfiensionn — 

Australia           9,0CO  96.000  24.000  4,C0Q 

New  Zealand     —  61.000  13.000  — 

Canada £2,000  398.000  8  OCO  27.C0O 

Siuth  Africa      —  If.OOO  17.0r0  £6,000 

British  Inlia      —  6'O.OCO  8  OCO  10.000 

Other       13,000  25,010  27,000  53.000 

Total  British  Possessions  84,(00  636,000  97,OC0  150,000 


Total  all  destinations        781,003       3.066.000       267,000      1,225,000 
•  This  classitii^atiou   includes  bags  and  sacks  of  all  Iduds,  but  the  bulk  of 
these  were  manulactured  of  jute. 

We  dealt  quite  recently  with  the  important  ques- 
tion of  the  supply  of  the  raw  material.  We  stated 
that,  so  far  as  the  supply  of  raw  juto  is  concerned, 
the  British  Empire  enjoys  what  may  be  described  as 
a  virtual  monopoly.     Practically  the  whole  supply  of 
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raw  jute  produced  in  the  world  ab  the  present  time, 
and  known  to  the  international  markets,  comes  from 
India,  and  more  tiian  90%  of  the  Indian  product  is 
in  Bengal.  The  total  crop  is  now  estimated  at  some 
10,CtOO,000  bales,  of  which  India  herself  consumes 
very  nearlj-  5^  million  bales,  or  considerably  more 
than  50%  of  the  total  production  of  tlie  Dependency. 
The  United  Kingdom,  as  we  have  said  already,  con- 
sumes, roughly,  1,300,000  bales,  and  the  remaining 
3,500,000  bales  are  distributed  bet\\een  various  parts 
of  the  European  continent  and  the  United  States  of 
North  America.  When  writing  on  this  subject  seme 
time  ago,  we  said  that  there  was  a  project  on  foot 
whereby  it  was  proposed  to  put  an  export  tax  on  raw 
jute  from  India,  for  the  purpose  of  securing  its  manu- 
facture within  the  Empire.  It  was  proposed,  and  the 
Committee  to  Vvhich  it  was  referred  reconnnended, 
that  a  rebate  be  given  on  jute  sent  only  to  places  within 
the  Empire. 

Now,  with  regard  to  an  cxpoii  tax,  per  sc  there 
is  no  valid  objection  provided  it  is  I'aised  for  the  pur- 
jjose  of  revenue.  As  we  said  before,  to  impose  a  tax 
of  this  kind  for  the  purpose  of  divei'ting  manufactures 
into  one  particular  direction  offers  many  objectionable 
features.  The  reason  that  jute  has  become  so  gene- 
rally used  throughout  the  world  as  a  packing  material 
is  that  it  is  by  far  the  cheapest  of  any  of  our  textiles 
which  are  actually  cultivated  upon  a  gi'eat  scale,  hav- 
ing regard  to  its  extreme  durability.  It  by  no  menu-. 
•  follows,  however,  that  no  other  fibre  exists  which 
could  not  be  grown  upon  an  extensive  scale  to  take 
the  place  of  jute.  To  ai-gue  that  because  under  exist- 
ing circumstances  we  do  enjoy — that  is  to  say,  the 
Empire,  taken  as  a  whole,  enjoys — a  virtual  monopoly 
of  the  raw  material,  as  well  as  the  major  part  of  its 
manufactures,  is  not  proof  that  there  is  no  other  fibre 
which  is  capable  of  taking  its  place.  As  a  matter  of 
fact,  there  are  many  fibres  known  in  Sout'li  America 
which  could  be  de\'eloped  and  which  might  prove  for- 
midable rivals.  .\s  it  is  we  enjoy  .a  connnanding  posi- 
tion in  the  jute  industry,  and  it  seems  desirable  that 
we  should  rather  direct  our  energies  to  increasing  the 
supply  of  raw  matei'ial,  to  improving  tlie  methods  of 
manufacture  by  the  installation  of  the  best  machinery 
known  to  the  trade,  and  by  improving  the  skill  of  the 
Indian  fertilisei's,  and  adding,  if  possible,  to  the  infor- 
mation of  those  who  are  directing  the  production  of 
ihe  raw  material  in  India  itself.  There  seems  to  be 
clear  evidence  that  in  recent  years  the  increased  area 
under  jute  has  not  yielded  a  proportionately  increased 
crop.  In  addition,  it  is  asserted  that  the  increa-sed 
area,  besides  failing  to  yield  a  proportionately  larger 
crop,  has,  liesides,  failed  to  maintain  its  quality.  Now, 
in  the  study  of  improved  means  of  production,  and 
of  improving  the  quality  of  the  product,  there  seems 
to  be  a  far  more  fniitful  field  for  labouring  to  retain 
the  monopoly  which  the  Empire,  taken  as  a  whole,  now 
enjoys  than  by  any  attempt  to  strengtiien  the  position 
by  means  or  purely  fiscal  regulations. 

With  the  exception,  perhaps,  of  the  carrying  trade 
of  the  world  before  the  War,  it  is  doulitful  if  in  any 
branch  of  industry  the  Empire  has  enjoyed  up  to  the 
jjresent  such  an  advantageous  position,  taken  as  a 
couijxwite  whole,  as  it  enjoys  with  regard  to  the  jute 
industn".  We  grow  in  one  province  of  India  nearly 
the  whole  of  the  raw  material  known  to  the  inter- 
national markets.  We  manufacture  in  tlie  neighbour- 
hood of  the  capital  of  India  more  than  half  r  f  tlv 
world's  total  supply  of  jute,  oP  whit  are  technically 
known  as  tlie  coarser  counts,  l-'inally,  we  import  to 
the  I'nited  Kin,5dom  some  1.300,000  bales,  to  be 
manufactured  mainly  in  the  neighbourhood  of  Dundee 
into  the  finest  kind  of  jute  fabrics  which  modern 
machineiy  and  modern  skill  are  able  to  produce.  I^ess 
thtin  3^  million  bales  are  expoiled  to  countries  out- 
side the  confines  of  the  British  Empire,  and  these 
countries  are  content  to  manufacture  only  the  coarser 
counts  for  home  consumption.  Some  of  them,  par- 
ticularly Germany,  tlirentened  to  develop  an  export 
trade  whicli  miglit,  or  miglit  not,  had  it  materialised, 


have  injured  om-  trade  in  jute  here  at  home  or  that  ■:•{ 
India.  -\s  a  matter  of  fact,  it  ha^  never  materialised. 
Although  we  have  to  a  large  extent  lost  the  con- 
tinent of  Europe  as  a  market  for  jute  fabrics  of  the 
coarser  counts,  at  the  same  time  these  maj-kets  pur- 
chase their  raw  materials  from  om-  fellow-subjects  iii 
India,  and  have  so  far  confined  themselves  to  manu- 
factm-ing  only  for  their  own  local  requirements. 

Finally,  it  is  admitted  that  there  is  a  shortage  of 
the  raw  material,  and  in  endeavouring  to  meet  that 
shortage  our  methods  have  left  a  gpod  deal  to  be  ue- 
siretl.  Surely  until  those  methods  are  brought  to  » 
satisfacton'  standard  the  time  has  not  arrived  for 
considering  the  advisability  of  altering  our  fiscal  polic,^" 
with  regard  to  the  jute  industry. 

Lastly,  in  addition  to  the  advantages  we  have 
already  enumerated.  Great  Britain  has  been  during 
the  past  two  generations,  and  remains,  the  only  source 
of  supply  for  jute-manufacturing  machinery.  India,. 
naturally,  takes  its  machinery  from  here,  as  she  ha'! 
taken  her  expert  managers  and  supervisors,  for  the 
]iurpose  of  developing  hci-  jute-manufacturing  industry. 
In  addition,  our  competitors,  in  so  far  as  they  are 
competitors,  and  not  merely  manufacturing  for  their 
own  local  needs,  have  themselves  acquired  from  this 
country  tlie  machinery  v.hich  enables  them  to  carry 
on  their  enterprise,  and  so  far  they  have  not  found 
it  practicable  to  manufacture  to  any  considerable  ex- 
lent  jute-making  machinery. 


I 


ROSARIO  NITRATE  COMPANY,   LTD. 

FoLLOWixG  the  conclusion  of  liostilities  in  Europe  and 
the  consequent  termination  of  the  great  demand  for 
nitrate  and  iodine  for  munition  and  medical  pui'poses. 
the  maiket  for  the  output  of  the  Chilian  oficinas- 
became  so  disorganised  as  to  necessitate  many  of  them 
closing  down  temporarily.  Prices  have  tumblecJ 
considerably,  and  the  immediate  outlook  is  very  un- 
certain. 

The  report  of  the  Rosario  Company,  which  own& 
about  5,000  acres  of  nitrate  lands  in  Tarapaca. 
Chili,  covers  the  year  ended  September  30  last,  and, 
therefore,  relates  to  operations  before  the  .\rmistico. 
We  give  a  comparison  of  the  figures  with  previoiis^ 
years'  results  below,  and  it  will  be  seen  that  the  trad- 
ing profits  of  1917-18  were  very  large,  and  that  with 
the  addition  considerably  increased  receipts  on  account 
of  fa-\-ourahle  exchange  and  sundry"  revenue,  the  nee 
profit,  after  deduction  of  office  expenses,  comes  out 
at  £179,679,  against  £14-1,356  for  1916-17.  Income 
tax  calls  for  £49.412,  or  neariy  £14.000  more  ;  £'25,000 
is  allcca.led  to  depreciation,  and  .£15,f>O0  set  aside  in 
connection  with  expenses  incidental  to  the  stoppage  of 
two  of  the  three  oficinas,  leaving  a  balance  profit  jusr. 
about  sufficient  to  pay  tax-free  dividends,  aggregat- 
ing 15%,  against  17i%  for  1916-17. 

Tear  Ut 
Sept,  30 


1914 
1915 
1916 
1917 
1918 


19M  , 
1916  , 

1916  . 

1917  , 

1918  , 


Trarting 
Piclit! 

£ 

125,963 
45,370 
102,817 
138,060 
156,923 


Profit  in       Sundry 
Exchange    Herenue 
£  £ 

—  2,394 

2,681 
4,278 
6,766 
8,038 


10,885 

4.058 

18,978 


Office,  Ac. 

Expense? 

£ 

6.69S 

4.434 

4,094 

4,619 

4,261 


Amount 

Inoome  Written 

Tax       Oft 

£  £ 

7,785      11.418 

4,131      18,562 

21.137      11,811 

35,826      26,843 

49,412      40,000 

*  Free  of  income  tax. 


Net 
Profit 

£ 
121,761 

43.517 
113.885 
144.356 
179,679 


46,000  7J 

45,000  7* 

9O,C0O  15' 

lOS.OOO  17). 

90,000  15' 


Carry- 
forward   Srockst   Assets 


Net 

Profit 

£ 
121.761 

43,517 
113,886 
144,356 
179,679 

Surplus 
LiqU'd 


£ 

79,339 
55.163 
46,100 
22,787 
23,053 


£  £ 

71.725  40,970 

37,517  54,471 

76,720  13,871 

92,077  2,757 

83,812  43,91T 


t  Excluding  stores. 

The  stock  of  nitrate  and  iodine  taken  in  at  co-^r 
was  reduced  during  the  year,  but  still  stood  at  Septem- 
ber 30  at  £83,812^  while  stores,  bags,  fuel,  waggons, 
etc.,  were  valued  at  £38.791,  against  £27,187  a  year 
previously.  In  addition  thanks  to  tlie  provision  ot 
substantial  depreciation  out  of  profit,  and  the  absenct 
of  capital  expenditure,  the  cash  position  showed  a  satis- 
factoiT — and.  in  the  circumstances,  a  very  necessary — 
improvement.  Tlie  Company's  .£5  Ordinary  shares — 
the  capital  is  £6t¥),000 — are  now  ]irlced  at  71  in 
comparison  with  9  a  year  ago. 
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BORAX  CONSOLIDATED,   LIMITED. 

Issued  Capital  :  £3,300,000,  in  80.000  5^%  Cum.  Fref.  £10 
Shares,  120,000  e;,.  Preferred  Ord.  £5  SUares,  and  900,000  Def. 
Ord.  £1  Sbares. 

Debentures :    £1.000,000  4J%   First    Mortgage   and  £952,216 
4^%  Second  Mortgage. 
Year  Deb.        Prcf. 

to  Int  and     and  Oeneral,  Income  Oarty- 

Sept.      Net     Bt?deiiip-    Prefd.  Deprecia-   &c ,       Tax        Deferred  for- 

30      Profit*       tion  Di7.       tion    Reserve  Reserve/— DiTideod-^     ward 

19U... 336,832     88,734  80,000    60,003  27,649  —  67,500  ?1  68.348 

191&_34t,122      92.-.43  80.U00    40,000  27,793  5,000  90,u00  10  74,ra 

1916.432,293     93,674  80,000    62,321  31,496  lO.iOJ  135,000  15  106,293 

1917. .385,527      93,674  SisO.O    40,0  0  40,442  16,0u0  13j,lO0  15  9 !,70i 

iai8„431,342     93,674  80,u00    tO,000  30,000  30,000  133,000  15  105,.>71 

*  After  payment  of  directors*  {eea,  admtoistratioD*   4tc,  expenses,  and 
proriding  for  excess  profits  doty. 

Beabinq  in  mind  that  the  excess  profits  duty  stood 
at  a  higher  level  in  the  year  ended  September  30  last 
than  in  the  previous  12  months,  it  would  appear  from 
the  above  figures  that  the  Borax  Consolidated  experi- 
enced a  year  of  unprecedented  prosperity.  The  net 
profit  after  providing  for  the  special  taxation  comes  out 
at  £431,342,  and  after  deducting  Debenture  interest 
and  sinking  fund,  Preference  and  Preferred  Ordinai'y 
dividends,  a  balance  profit  remains  of  £257,668.  This 
is  equal  to  28%  on  the  DefeiTed  Ordinary  capital,  but 
£50,000  is  written  off  for  depreciation,  £2.5, OUO  and 
£5,000  are  added  to  general  reserve  and  pensions  fund 
respectively,  while  £30,000  is  placed  to  income-tax 
reserve,  against  £15,000  so  allocated  in  191(1-17.  There 
remains  sufficient  profit  to  maintain  the  dividend  on  the 
Deferred  Ordinaiy  shares  at  15%,  and  to  increase  the 
carry-forward  from  £92,703  to  £105,371.  Expendi- 
ture on  capital  account  was  small,  ajid  the  allocations 
to^  resers'e  and  depreciations  had  the  effect  of  raising 
the  surplus  cash  resources  to  a  very  liigh  figure. 
Stocks,  too,  have  jumped  higher,  the  latest  fig:ure  of 
£588,197  comparing  with  £486,552  at  September  30, 
1917,  and' only  £291,246  a  year  before  that.  The 
current  year's  results  will  depend  largely  upon  the 
level  of  value  ruling  for  the  products,  but  the  Company 
has  recently  been  severely  handicapped  in  its  export 
trade  by  war  restrictions,  and  their  removal  seems  likely 
to  lead  to  expansion  in  business. 

The  prices  and  yields  of  the  Company's  securities 
are  shown  below: 

41%  4|%  5J%  6%  Det. 

Ittnebs.  2nd  Debs.  Prel.  Pref.  Ord.  Ord. 

Price 79  75               93  5  2^, 

TieWperoent.         ...    £5  15  £6    2  £6  £6    3  £7  10 

SHELTON  IRON,  STEEL  AND  COAL  COMPANY. 

Issued  Capital:  £744,090,  in  £1  Shares  (to  be  raised  to 
£1,000,OCO). 

Debentures  :  £9,?00  5%  and  £189.400  6%. 

Deben-    Placed  Capital  Surplus 

Net        turc      to  He-        Ord.  Carry-     Expendi-  Liquid 

ProSt*  Service    serve      ^-Oiv.-^     foiwtird      turej    Stocks  Assets  a) 
€'££%£  £  ££ 

19M   „    6J466    40,r00       -        22,200    5      19  423       8.'50    106  6R9    44.7?0 

1916  ...  109f6»    *,000    20,000    28,640    6      42.337        3.P28     110,452    76  942 
1916t...  161217    40.000    30.100    56,600    74    67,775    ?36,399t  10>'',&«3  101 889 

1917  .    135.958    40000    4P,0  0    55.>00    7J    6',932      87,830    101,837    57,623 

1918  ...  132,488    40.100    25.000    55,800    7)    7tJ,620      66,650      93,061    36,437 
*  A  fter  provision  of   ates,  taxes,  and  escfss  profits  duty. 

t  Bbarr  capital  inrrcased  in  1916  f  om  £444.0CO  to  £744,000. 
i  Oallaya  less  credits.       (a)  Excluding  st  ck.s. 

During  the  War  this  Staffordshire  Company  has 
considerably  widened  its  sphere  of  activities  and  gene- 
rally extended  and  improved  its  works  and  equipment. 
.\s  a  oonse<|uence  its  steel  output  was  further  increased 
last  year,  the  production  of  ingots  being  a  I'ecord  one. 
A  small  diminution  is  reported  in  net  profit,  but  as 
tliis  is  aftei-  deduction  of  rates,  taxes,  and  excess  pro- 
fits duty,  it  is  probable  that  earnings  were  in  reality 
considerably  larger  than  in  1917.  As  usual,  £40.000 
is  allocated  to  Debenture  service,  the  addition  to  re- 
serve is  £25,000,  against  £40,000,  the  dividend  is 
maintained  at  7i%,  and  the  carry -for-ward  is  raised 
from  £67,932  to  £79.620.  Capital  expenditure  ba.s 
been  heavy.  In  1916  the  undertaking  of  the  Coking 
Company,  Limited,  was  acquired  for  3(X),000  shares, 
and  last  year's  outlay  included  extension  of  steel- 
works and  the  acquisition  of  the  Silverdale  Collieries, 
embracing  an  area  exceeding  3,000  acres,  containing 
some  of  the  best  coking  and  house  coals  in  the  dis- 
trict, with  seams  5  fc^t,  10  feet,  7  feet,  and  8  feet  thick. 


and,  as  far  as  proved,  estimated  to  contain  over 
60,000,000  tons  of  coal.  The  idea  is  to  make  the 
Shelton  Company  self-contained  as  regai-ds  its  sup- 
phes  of  raw  materials.  It  is  intended  to  equip  the  new 
coal  property  on  modern  lines,  stalling  with  the  sink- 
ing of  two  shafts.  For  the  pm-pose  the  share  capital 
IS  forthwith  to  be  raised  to  £1,000,000  by  the  issue 
of  256,000  £1  shares,  to  be  offered  to  shareholders  at 
par.  Tlie  existing  shares  are  quoted  at  par,  and 
afford  a  yield  of  7*  per  cent,  on  the  recent  dividend 
rate.  The  current  year's  outcome  depends,  of  course, 
largely  upon  the  condition  of  trade,  but  as  the  Com- 
pany has  at  present  an  ample  order  book  to  work  upon, 
and  the  margin  of  profit  behind  the  dividend  is  con- 
siderable, there  seem  good  grounds  for  expecting  the 
maintenance  of  the  distribution,  notwithstanding  that 
the  increase  of  capital  will  not  bring  in  commensurate 
revenue  until  the  new  colliery  is  equipped  and  work- 
ing. Further,  the  Debenture  charge  will  be  £2,000 
less  this  year  and  £12,0(X)  nest  yeai-. 

LANARKSHIRE   STEEL  COMPANY. 

Capital  :  Paid   up,  £435,000,  in   15,000  5  %  Cum.  £10  1st  Ptet. 

10,000  5  %  Cum.  £10  2nd  Pref.;  10,000  £10  Ord.  and  10,000 
£10  Ord.  £8  lOs.  paid. 

„  Surplni 

Working       Net         Pref.            Ord.       Carry-  Value  of    Liquid  Added 

Tear    Profit*    Profitf      Div.       ^Div.-,    lorwd.    Stock      Assets!  Eeserve 

£              £-£           £%£           £              £  £ 

1914  ..17,696       15,865      12,500      Nil      -      9.175    108  349      40,084  — 

1915 .  43.721        44,406      12.f00    18,600  10    22,581    161,393      37,5  8  — 

1916...3  ,313       46,698      12,500    18600  10    33,278    134,770      40,715  — 

1917.36,585       48,761      12,600    18,500  10    5-,0a0    168234       h.OOO  — 

1918.. .57,941       6d,456      12,500    18,500  10    68,496    215  594      50.563  76,000 
*  After  deducting  depreciation  and  taxes.        t  Including  sundry  revenue, 
t  Excluding  £15,C00  uncalled  Ordinary  capital. 

rt  is  a  good  report  this  Company  issues  for  1918, 
the  net  profit  shown  being  considerably  larger  than 
reported  for  many  years  past.  Under  normal  condi- 
tions it  would  easily  have  been  possible  to  double  the 
Ordinary  dividend,  but  the  directors  wisely  elect  to 
maintain  the  rate  at  10%,  requiring  £18,500  and 
leaving  a  balance  profit  of  £37,456.  In  addition  to 
this  the  directors  had  at  their  disposal  £50,000,  being 
the  amount  by  which,  according  to  settlements  so 
far  arrived  at,  the.  provisions  made  for  taxes  in  ' 
respect  of  1915  and  1916  exceed  the  sum  actually 
required.  This  £50,000,  together  with  £25,000  of 
profit,  is  placed  to  reserve,  now  raised  to  £1(30,000, 
and  the  carry-forward  is  increased  by  £12,456.  The 
year  ended  with  stocks  standing  at  a  high  value,  and 
it  is  fortunate,  in  view  of  the  uncertain  outlook  as 
regards  course  of  prices,  that  it  has  been  possible  to 
strengthen  considerably  the  financial  position.  This 
will  help  towards  a  successful  issue  from  the  present 
transition  period,  and  thereafter  the  extensions  of  the 
works,  which  have  now  been  carried  out  under  arrange- 
ment with  the  Ministry  of  Munitions,  ought  to  result 
to  the  Company's  advantage. 

C.   AND  E.   MORTON,   LIMITED. 

Capital  :  £750,000,  in  300,000  6%  Cumulative  Participating  Pref. 
£1  Shares  and  450,000  £1  Ord.  Shares. 

Sarnloa 

Liquid 

Assets 

£  £ 

45,016    271,025    193.647 

77,277    3^0,766    I. '4 720 

476.428    205,374 


Re- 

Net     Depre- 

serve, 

Profit'  elation 

4o. 

£          £ 

£ 

1914 

.15««    8f58 

25,540 

191b 

.  165.454  16.902 

2f6«0 

Carry- 
forward   St'ick 
£ 


, Dividends— 

^P^ef.-^    , — Ord, 

£        %      £  % 

14,000    7    78.760    17t 
14,0<X)    7    78,760    17i 
19161    16%0b6  13,006    35.640    17,600    7    78.750    175    97,537 
1917.168661    7374    28,0CO    21,0(0    7    78.750    171131.074    3X0,727    3-'2,l42 
1918  ..166,340    9,135    28,100    21,000    7    78,750    17j  160,5J0    333,285    449,436 
*  Aftfr  deducting  inc  me  tnx.  but  not  depreciation. 
X  Capital  incrcatedby  £|00,OCO  new  i'refereuce  shares. 

It  will  be  seen  from  the  above  figures  that  this 
wholesale  provisions  Company  has  enormously  streng- 
thened its  position  during  the  War.  In  1918  profits 
were  maintained  at  about  the  previous  year's  leveL 
No  increase  is  made  in  the  dividend,  and,  as  in  the 
previous  three  years,  a  very  substantial  surplus  of 
earnings  remains  to  be  .added  to  reserve  and  to  the 
carry-forward.  The  diminution  in  the  value  of  stocks 
and  the  large  and  progressive  improvement  in  the  cash 
position  indicate  the  watchfiilnc^  of  the  management, 
and  are  especially  good  features  in  view  of  the  prob- 
able downward  course  of  commodity  prices.  The 
Preference  shares  are  quoted  at  23s.  6i.,  and  afford  a 
return  of  G%. 
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MEETINGS 


METROPOLITAN  ELECTRIC  SUPPLY  COMPANY,  LTD. 

The  thirty-second  ordinary  genei-al  meeting  of  the  Metro- 
politan Electric  Supply  Company,  Limited,  was  held  on 
March  11  at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr. 
A.  W.  Tait,  C.B.E.   (the  Chairman),  presiding. 

The  Secretary  (Mr.  F.  Hipwell,  F.C.I.S.)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report, 

The  Chairman  stated  that  the  gross  revenue  for  the  year, 
excluding  interest  and  dividends  on  investments,  amounted 
to  £348,726,  as  compaxed  with  £318,446,  or  an  increase  of 
£30,280.  The  revenue  from  sale  of  current  was  £334.213,  or 
an  increase  of  £27,559.  which  was  approximately  9%.  The 
number  of  units  sold  was  26,761,000,  a.  decrease  approxi- 
mately of  1.700,000  units,  or  6%.  The  increase  in  revenue 
was  to  be  a<;counted  for  by  the  necessary  increases  which 
the  Company  had  had  to  make,  in  conjunction  with  aU  other 
"electric  supply  undertakings,  to  meet  the  further  large  in- 
creases which  had  occurred  during  the  year  in  the  price  of 
coal  and  other  materials  and  the  rise  in  wages  and  salaries 
due  to  the  abnormal  conditions  and  consequent  high  cost  of 
living.  The  opportunity  had  also  been  taken  to  standardise 
further  the  rates  for  the  different  classes  of  lighting,  heating, 
and  power  in  the  vanous  areas  which  the  Company  supplied. 
The  decrease  in  the  number  of  units  sold  was  not  surprising 
in  view  of  the  further  stringent  regulations  which  were  issued 
by  the  Board  of  Trade  with  regard  to  lighting  and  heating 
and  of  the  fact  that  the  Armistice  was  signed  on  November  11 
last.  Immediately  thereafter  there  was  a  large  dimmution 
in  power  supply,  particularly  in  the  western  area.  Had  it 
not  been  for  these  two  factors  the  units  sold  during  the  year 
would  have  shown  a  satisfactoiy  increase.  The  progress 
during  the  year  had  been  on  the  whole  satisfa-ctory.  Since 
its  close  the  units  generated  had  shown  some  decrease  com- 
pared with  the  coiTesponding  period  of  the  previous  year, 
but  the  weekly  figures  showed  that  this  was  being  gradually 
made  up.  The  Company's  distribution  system  in  the  western 
area  was  already  fully  loaded,  and  it  would  be  necessary  if 
they  were  to  supply  the  demand  which  was  in  sight  for  next 
winter  that  they  sliould  undertake  substantial  capital  expendi- 
ture in  the  laying  of  further  mains  in  that  area,  and  probably 
also  the  installation  of  further  plant  at  Willesden.  The  situa- 
tion with  regard  to  coal  was  one  of  national  anxiety,  and  he 
hoped  that,  as  a  result  of  the  Con^mission  now  sitting,  the 
apparent  impasse  wouldUpe  bridged. 

Allocation  of  Profits. 
Higher   wages   had    necessarily    increased    costs,    and    the 
customer   must  realise  that   the   companies  must   make   some 
corresponding  increase  in  the  charge  for  electricity.     (Hear, 
hear.)     The  total  expenses  for  the  year  amounted  to  £208,112, 
or     an    increase    of     £23.570,   which,   by   a   coincidence,   was 
approximately  the  same  increase  as  that  shown  in  the  previous 
year.     The   capital   expenditure    for   the    year    was   £25.267. 
The  balance  carried  to  the  net  revenue  account  was  £90,614. 
or   an   increase   of   £6,710.     The  prospects   of    the    IJxbridge 
Company  were  good,  and  it  would  undoubtedly  prove  a  valu- 
able adjunct   to   this  Company's   development   in  its  western 
area,    which    was    one    of     considerable    promise.     The    pur- 
chase had  in   every   way   justified   itself.     Their  investments 
stood  at  £354,772,  as  against  £337,483,  and  the  depreciation 
was  now    £17,000,   as  compared   with  about  £20,000  at  tlie 
same  date  in  tlie  previous  year.     The  balance  of  net  revenue 
available    for    the     yeaa-,     including    the     balance    forward, 
amounted    to   £54,836.     The    directors    recommended   a   final 
dividend    at    the   rate   of   8%    per   annum,    making   with   the 
interim   dividend   a   total    distribution    for  the  year   of    5%, 
leaving  £4,835  to  be  carried  forward,  or,  approximately,  the 
same  as  the  amount  brought  into  the  accounts.      The  directors 
were  pleased   to  be  able  to  recommend  a  further  increase  in 
the  dividend,  accompanied  as  it  was  by  a  substantial   sum 
set  aside  to  the  depreciation  and  reserve  account.     The  ques- 
tion of  electricity   supply   throughout   the  ■i;ountry   had   been 
prominently  taken  up  by  the  Government.     Whatever  might 
happen   it  was    almo.st    unavoidable    that    London   must    be 
treated  as  an  area  by  itself,  as  the  problem  was  a  special  one, 
and  it  was  quite  a  moot  point  whetlier  it  would  not  be  better 
for  the  municipal  enterprises,  on  the  one  hand,  and  the  supply 
companies,  on  the  other  hand,  to  amalgamate  their  interests 
under  two  separate  bodies  or  Boards,  controlling  and  adminis- 
tering the  districts  which  they  at  present  supplied,  inter-con- 
nected  where  necessary,   so   that  bulk    supply    as    and    when 
required  could  be  given  by  the  one  to  the  other.     They  were 
acting  in   concert   with    all   the   London  electric  supply  com- 
panies, and  he  hoped  that  as  the  re-sult  of  their  deliberations, 
some  scheme  might  be  evolved  which  would  have  that  or  some 
similar  arrangement  as  its  ultimate  objective.     After  warmly 
recognising   the  services  of  the   general    manager,    the    chief 
enffineer,  the  secretary,  and  of  their  respective  staffs,  he  con- 


cluded by  moving  a  resolution  adopting  the  report  and 
accounts    and   declaring   the  further  dividend   mentioned. 

Mr.  George  Balfour,  M.P.,  seconded  the  motion,  which 
was   unanimously   adopted. 

The  retiring  directors  and  auditcms  were  re-elected,  and 
the  proceedings  terminated  with  a  vote  of  thanks  to  the  Chair- 
man and  the  directors. 


SHELTON   IRON,  STEEL  AND  COAL,  LIMITED. 

The  twenty-ninth  ordinary  general  meeting  was  held  on 
March  11  at  River  Plate  House,  Finsbury  Circus,  E.G., 
Mr.  Charles  W.  Parish  (the  Chairman)  presiding. 

The  Secretary   (Jlr.   A.    P.   Ford)   having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  As  is  shown  in  the  accounts,  the  profit 
amounts  to  £152.488,  to  which  has  to  be  added  the  balance 
of  £67,932,  brought  from  last  year,  making  together  £200,420. 
From  this  sum  £40.0CO  has  been  required  for  Debenture 
service,  an  interim  dividend  of  2i  per  cent,  was  paid  last 
August  and  £25,000  has  been  added  to  the  reserve  fund. 
We  now  ask  your  approval  of  the  paj-ment  of  a  final  divi- 
dend of  5  per  cent.,  making  7^  per  cent,  for  the  year, 
and  leave  a  balance  of  £79,520  to  be  carried  forward.  Com- 
paring the  balance  sheets  for  this  and  last  year,  you  will 
notice  that  further  progress  has  been  made  in  redeeming  oar 
Debentures ;  there  is  still  a  small  balance  of  £9,800  First 
De(bentures,  ^vhich  will  be  entirely  liquida^ted  this  year, 
and  thereby  our  revenue  will,  as  from  January  I  ne'xt,  bo 
relieved  of  a  charge  of  £12,000  per  annum.  As  a  matter 
of  fact,  this  year  the  charge  will  be  £10.000,  so  that  we 
have  a  gain  of  £2,000  upon  the  First  Debenture  service 
this  year.  The  Second  and  new  Debentures  will  also  'be 
further  largely  reduced.  You  will  agree  with  me  that  this 
is  a  very  satisfactory  feature.  The  capital  expenditure  of 
£65,549  includes  the  acquisition  of  Silverdale  Collieries  and 
extensions  at  the  steel  works.  By  means  of  these  exten- 
sions we  have  been  able  to  increase  our  output  of  steel, 
and  our  production  of  ingots  last  year  was  a  record  in  the 
Company's  history,  and  there  is  no  doubt  that,  provided 
no  interruptions  occur,  we  shall  this  year  show  a  still  further 
improvement.  Nearly  the  whole  of  our  output  was  needed 
for  war  requirements,  but  immediately  after  the  Armistice 
was  signed  war  orders  were  cancelled ;  but  we  were  for- 
tunately able  to  turn  at  once  on  to  what  we  may  term 
"  peace  production,"  and  up  to  now  the  works  have  been 
fully  employed,  and  for  the  present  we  have  an  ample  order- 
book  to  work  upon. 

New  Coal  Property  Acouired. 

I  will  now  refer  to  the  important  acquisition  of  the 
Silverdale  Estate.  The  area  of  the  mines  secured  under 
these  leases  embraces  some  of  the  best  coking  and  house 
coals  in  the  district,  including  such  seams  as  the  5  ft.,  10  ft., 
7  ft.  and  8  ft.  and  the  Banbury  and  Bullhurst.  The 
area  of  practically  proved  seams  is  one  which  will  fully 
justify  the  capital  expenditure  necessary  for  their  proper 
development,  and  from  the  quality  of  the  coals  worked  on 
the  outcrop  of  the  area  they  can  be  classed  as  some  of  the 
most  valuable  in  North  Staffordshire.  The  total  area  in 
lease  exceeds  3,000  acres,  of  which  1,600  acres  have  been 
well  proved  by  workings  in  the  upper  seams,  and  1,400  acres 
yet  remain  to"  be  fully  proved.  The  estimated  contents  of 
the  proved  area  in  seams  varving  in  thickness  from  45  ft. 
to  over  8  ft.,  and  after  making  a  liberal  allowance  for 
fnnlt^  n.i'l  bnrriers.  are  eO.OOfl.OCO  to  70.000.000  tons,  of  which 
40,000,000  tons  are  from  seams  of  good  coking,  gas  and 
house  quality.  In  obtaining  this  area  the  Board  felt  that 
they  were  securing  on  advantageous  terms  what  was  con- 
sidered to  be  one  of  the  most  valuable  properties  of  good, 
reliable  coking  coal  in  the  district,  from  which,  with  modern 
and  up-to-date  plant  and  proper  development,  there  should 
be  a  good  and  satisfactory  return  for  the  capital  outlay 
for  manv  vears  to  come. 

We  therefore  propose  to  sink  two  shafts  of  adeqnaf* 
dimensions  and  to  equip  the  plant  with  the  most 
modem  and  up  to-date  appliances  to  deal  with  a  large 
output,  and  it  is  with  this  expenditure  in  view  that  wo 
are  asking  your  approval  to  increase  the  capital  of  our  Com- 
nniiv  from  £R01.000  to  £1.000,000.  as  set  forth  in  the  reso- 
lution, of  which  notice  has  been  duly  given,  and  Treasury 
sanction  having  now  been  obtained,  the'  unissued  balance 
of  our  capital— namelv.  256.000  shares-carrying  full  divi- 
dend from  January  1.  1919,  will  be  forthwith  offered  to  the 
shareholders  at  par  payable  1-s.  on  application,  9s.  on  allot- 
ment,  and   10s.  on   June  2  next. 
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Position  Saeogthened. 
Mr.  W.  Simons  (managing  director),  in  seconding  the 
motion,  said  :  With  the  acquisition  of  the  Silverdale 
Colliery,  the  ironstone  obtained  at  the  Florence  CoUieiy, 
the  Earls  Barton  and  Oxford  ore  property,  we  are  self- 
cor.tained.  Referring  to  our  prospects,  althoush  all  war 
orders  have  come  to  an  end,  we  find  there  is  an  increased 
demand  for  our  products  and  we  have  no  difficulty  in  secur- 
ing orders,  and  we  have  developed  specialities  which  are 
distinctly  valuable  to  a  works  of  this  description.  I  have 
had  the  privilege  of  being  associated  with  the  Shelton  Com- 
pany for  many  years,  and  I  can  confidently  say  that  the 
position  of  the  Company  is  strengthening  year  by  year,  and 
the  conservative  policy  which  is  being  adopted  by  your 
directors  will  tend  to  ."trengthen  that  position  and  enable 
a  steady  and  reasonable  dividend  to  be  earned. 

The  motion  was  carried  unanimously,  and  a  dividend  of 
5  per  cent.,  making  74  per  cent,  for  the  year,  was  declared. 

The  following  resolution  was  then  unanimously  adopted  : 
"That  the  capital  of  the  Company  be  increased  to  £1,OCO,000 
by  the  creation  of  a  farther  200,000  shares  of  £1  each." 


D.  DAVIS  AND  SONS,  LIMITED. 

The  thirtieth  ordinary  general  meeting  was  held  on  March  12 
at  Cannon  Street  Hotel,  E.G.,  Mr.  A.  Mitchelson  (the  Chair- 
man)  presiding. 

The  Secretary  (Mr.  J.  F.  Davies)  having  read  the  notice 
convening  the  meeting  and  the  auditors'  report, 

The  Chairman  said  ;  You  will  have  observed  that  the 
profit  for  the  year  is  a  satisfactoiy  one  and  that  we  have 
been  able  to  maintain  the  Ordinary  dividend  at  20  per  cent., 
which,  after  deduction  of  income  tax,  is  equal  to  14  pei 
cent.,  while  the  greatly  reduced  purchasing  power  of  money, 
as  compared  with  pre-war  times,  brings  it  down  to  the  equiva- 
lent of  about  7  per  cent,  or  8  per  cent.,  and  in  view  of 
this  and  of  the  risks  attaching  to  colliery  investments,  the 
return  to  our  large  body  of  shareholdeTs,  drawn  from  all 
stations  of  life,  does  not  appear  as  in  any  degree  an  un- 
reasonable one.  I  am  pleased  to  be  able  to  teU  you  that 
we  have  succeeded  in  renewing  the  Company's  principal 
mineral  leases  for  a  further  period   of  sixty  years. 

Proposed  Distribution  of  Welsh  Navigation  Shares. 
With  regard   to   the    Welsh    Navigation   properties,   as   is 
generally  known,   these   were  acquired   by  yuur  Company   in 
the  year  1911  by  the  purchase  of  the  then  capital  of  £150,C00 
for  the  sum   of    £300,000.       This   asset   is   include'   in   the 
balance  sheet  under -the  head  of  collieries,  investments,  etc., 
Since  their  acquisition  the  sum  of  £400,000  has  been  advanced 
to   thtnx    by   your   Company    and    expended    on    development 
and  equi]ime.nt.       In   the  case  of  D.   Davis  and  Sons  no   less 
than  £400,000  over  and  above  the  purchase  price  has  actually 
been  expended  on  this  subsidiary  undertaking.      Now,  it  has 
been  decided  to  accept,  in  settlement  of  the  loan  of  £400,000, 
an   equivalent   amount   in   Welsh   Navigation   £10   fully   paid 
Ordinary  shares,  and  in  order  to  eft'ott  this  the  We'sh  Navi- 
gation   Ordinary    capital   has  been   increased   from   £150.cu0 
to  £550,000.      As  you  have  been  informed,  your  Board  have 
decided   to   distribute   among    the   shareholders  of   D.    Davis 
and    Sons   £10    Welsh    Navigation    Ordinary    shares    in    the 
proportion  of  50  per  cent,  of  their  D.  Davis  holdings.       It 
is  our  intention,  as  soon  as  possible,  to  split  these  £10  shares 
into    the  same  denomination   as  that  of  D.    Davis   Ordinary 
shares.       After   the    necessary    adjustment    of   the   accounts 
consequent  upon  the  distribution  of  Welsh  Navigation  shares, 
our  reserve  will  stand  at  about  £60, COO,   while  we  carry   for- 
ward  £73,000  odd,  a  slight  increase  on  the  amount  brought 
in    from    the    previous   year.     The   pits    are    equipped    for   a 
large   output,   and   we    look   forward   t/i    the    time    when   the 
output  will  bo  increased  to  nearer  a  million  tons  per  annum. 
In  connection  with  the  further  developments  I  have  referred 
to,    we   intend   to   raise    £200,000    of    Prc>iference   c;ijpital    for 
the  Welsh   Navigation   Company.     It    is  estimated  that   the 
proceeds    of    this   issue   will   enable    lis   very    comfortably   In 
complete   our  development   programme.     The   profits   of    the 
Welsh  Navigation  Company   for  the  past  four  years   totalled 
£159,353,  an   average  of  nearly  £40.000  per  annum,   subjeuL 
to  depreciation  and  interest  on  the  D.  Davis  loan. 

Colliery  Owners'  Share  of  Higher  Prices. 
I  now  come  to  mnttcfs  *jf  ;i  more  gmieral  nature,  and,  at 
this  stage,  I  should  like  to  <'all  attention  to  (he  great  increase 
in  the  number  of  our  shareholder.;  as  ((jmpared  with  those 
of  only  three  years  ago,  when  they  niinnbered,  I  believe, 
somewhere  about  1,800.  We  have  now  over  5.000  share- 
holders, and  the  increase  is  proha)bIy,  in  the  main,  due  to 
the  low  denomination  of  the  shares.  The  average  holding, 
therL<rore,  works  out  at  considerably  less  than  £200  per 
shareholder.  This  is  a  very  welcome  fact,  as  shcnving  that 
the  much  criticised  ownership  of  the  collieries  is  really  not 
with  a  few  wealthy  individuals,  but  is  widely  distrilinted 
among  men  and  women  in  all  stations  of  life,  and  I  venture 
to  express  the  hope  that  means  will  bo  found  for  our  em- 
ployees to  invest  to  a  mu'h  greater  extent  than  hitherto 
in  our  undertaking,  as  it  will  afford  them  a  further  stimulus 
to  endeavour  and  an  added  interest  in  the  success  of  the 
Company.     I   feel   it  necessary   to   refer   to   the   misleading 


impression  which  seems  to  have  got  abroad  in  regard  to 
certain  statements  and  figures  which  came  out  in  evidence 
Detore  the  Commission  m  connection  with  the  increase  of 
^■s.  brf  per  ton  m  the  price  of  coal  made  in  June  last  year. 
1  wish  to  make  it  clear  that  of  the  £25,000,000  referred  to 
CO  hery  compames  like  ours  participate  to  a  very  small 
extent  indeed.     In  the  first  place,  as  far  as  last  year's  profits 

monH?s""''T''  '\^%  ^T  '"  '^P'^^^^^'""  f°^  °"'y  about  six 
Tn^Lni  'p  ^'^''^''fy  the  whole  of  the  amount  goes  to  the 
of  the  ^r'""'  '"'^V  the  Controller,  so  that  the  interest 
verv  triC/  ^"^^f«^f'^.^c»l''e'-y  owners  in  this  increase  is 
\eiy  t  ifling.     I   think  it  important   that   this  fact  should  he 

maurrle'r'''"'*'''  ''  "-^^'^^  i-pression^lTto  cru  fal  a 
natter  does  a  ve:-y  serious  injustice   to  the  many   thousands 

ens  i!,l  h  ■■''  "^'^""^  ^'^'"n*^'^  ^""--^  community  who 
f^w  nil)  ""■'  °l°"'  <=°»'«'-ies.     It  is  astonishing  how 

few  people  are  aware  of  the  fact  that  collieries  alone  amone 

not  2iy  oTth"^  *^"  '°""'2  ^'^  ^"'y  allowed -to  reUin  5%^ 
not  20 /o,  of  the  excess  profits  over  and  above  their  pre-war 
standard,  and  even  then  this  5%  is  subject  to  income  Tax 
at  the  present  high  rate  of  6*.  in  the  pound.  I  now  be^  to 
move  the  adoption  of  the  report  ^  * 

Sir  Leonard   W.  Llewelyn,  K.B.E.,  seconded    the  resoh, 
tion,  which  was  carried  unanimously        "^""^'^    tne  resolu- 

The  bonus  referred  to  in  the  Chairman's  speech  was  dulv 
sanctioned,  and  the  proceedings  terminated.  ^ 

SOUTH  AFRICAN  GOLD  TRUST,  LIMITED 

The  ordinary,  general  meeting  was  held  on  March  13  at  the 
Cannon  Street  Hotel,  E.C.,  Lord  Harris  (Chairman  of  the 
Company)  presiding.  (^"anuMn  oi   tne 

...Til  "^"V"^  Secretary  (Mr.  H.  G.  Sidgreaves)  having 
Tuditors."  '  '"""''""^  '^^  "^''""S  ^""^  *he  report  ofih! 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
Tr^Z:'rV  ^^""^'"-'.-I  will,  ^  usual,  commence  my 
.emarks  by  dealing  with  the  accounts.  Taking  first  the 
revenue  and  expenditure  account,  the  directors'  fee«  and 
commission  are  £4,795  odd,  ^  compared  with  £4  259  odd 
the  increase  being  due  to  the  larger  profits.  Office  manage: 
ment,  &c  is  £5,738.  as  compared  with  £5,728  odd.  Profit 
leahsed    by    sales   of    investments,    dividends,    interests     l^s 

£86"^0?'nH/"'Tr?""-  '°  ^^^'^^^  "''^'  ''  """Pared'with 
oa^iTn  "^^  ^  ''^*  S""^  "^  "^  "^^'^"ce  to  bring  down  of 
.t95  740,  as  compared  with  £76,334  odd.  to  which  we  add 
the  balance  brought  forward,  £68.012,  givino-  ,is  £163  752 
odd  as  compared  with  £148.556  odd.  From'that  have  to 
be    deducted    Preference    dividend,    which    is    unaltered     in 
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Beli:^ 
>«    Tobacco 

There  is  sweetness  throughout  in  each  pipeful 
of  this  slow-smoking,  cool-drawing  mixture. 

King's  Head  "  u  timilar  but  (hronger 
Both   are  sold  everywhere 
1-OZ  packeti   ll^d.     Tins:    2-oz   1/11 — 4-oz  3/10 


Cigarettes 

(Medium) 

51110:11120 

BoxM  of  50  2/2*— 100  4/3 


Stephen  Mitchell  &  Fon.  Pmnoh  of  the  tmpertftl  Tnbdcoo  romiwnv  (nt 
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amount,  and  French  Qovernment  duty  and  stamps,  £1,025, 
aa  compared  with  £544  odd,  and  the  result  is  that  we  carry 
to  the  balance  sheet  £132,727  odd,  as  compared  with  £118,012 
odd. 

ImproTed  Cash  Position. 

Turning  to  the  balance  sheet,  the  capital  is  unaltered  ; 
the' reserve  stands  at  £110,000,  as  before.  Cash  at  bankers 
and  in  hand  is  £45,871  odd,  as  compared  with  £114.366  odd, 
and  the  cash  position,  taking  the  usual  figures  on  either  side, 
is  £188,874,  as  compared  with  £157,945  odd,  so  that  under 
practically  every  heading  there  has  been  an  improvement 
this  year  over  last  year.  The  increase  in  the  profits  is 
chiefly  due  to  profits  from  sales,  £62,339,  less  losses  on  sales 
of  investments — namely,  £42,496.  but  the  dividends  received, 
amounting,  with  interest,  to  £89,511,  also  show  an  increase, 
because  we  had  a  windfall  in  the  shape  of  the  arrears  of  the 
Trona  Preference  dividends.  These  and  other  receipts  more 
than  compensate  for  the  falling-off  in  the  dividends  in 
Simmer  Deep  and  Robinson  Deep  and  the  absence  of  divi- 
dends on  Knights  Deep,  and  I  think  you  will  be  thankful 
that  you  have  not  had  all  your  eggs  in  the  South  African 
basket.  Now  there  are  two  pieces  of  information  in  these 
remarks  which  account  for  the  measure  of  precaution  we 
have  taken  in  recommending  you  to  put  £20.000  to  reserve. 
One  is  that  a  part  of  the  income  for  the  year  was  due  to 
the  vpindfall  of  many  years'  accumulations  of  Preference 
dividend  from  Trona — a  windfall  which  will  not  recur, 
.although  we  hope  at  no  distant  date  for  dividends  on  our 
Ordinary,  stock.  The  second  reason  for  our  recommending 
you  to  add  to  the  reserve  is  that,  as  I  warned  you  when  we 
changed  our  system  of  accounting,  -we  must  keep  a  close 
watch  on  our  valuations.  We  are  perfectly  justified  this 
year  in  distributing  the  dividend  which  we  recommend.  The 
appreciation  on  our  investments  over  depreciation  shows  an 
improvement  over  last  year,  but  we  cannot  ignore  the  adverse 
factor  of  South  African  investments.  They  are  wasting 
assets,  and  under  the  trying  conditions  which  exist  it  is 
possible  that  their  lives  may  be  shortened,  and  it  is  wise, 
therefore,  to  make  provision  against  that  eventuality.  Fol- 
lowing our  usual  practice,  we  have  not  publi.'iho'l — this  being 
an  intermediate  year — a  list  of  investments.  The  only  new 
ones  are  458  .shares  of  New  Modderfontein  Company  and 
13.125  shares  in  the  Southern  Van  Ryn  Reef  Company,  and 
.some  gilt-edged  stock  to  the  value  of    £67,497. 

Our  holdings  in  American  Trona,  both  Preference  and 
Ordinary,  have,  considerably  increased  owing  to  the  con- 
version of  onr  loans  and  guarantees,  also  in  Sub  Nigel,  of 
which  company's  shares  we  now  hold  149,820,  as  compared 
with  96,783.  Our  holding  in  South  American  Gold  and 
Platinum  Company  has  also  been  increased.  That  company 
has  won  a  very  considerable  amount  of  platinum  with  only 
one  dredge,  and  its  prospects  when  the  second  dredge  is  at 
work  are  distinctly  encouraging.  Sales  have  been  made  in 
the  case  of  some  15  holdings,  but,  with  two  exceptions,  of 
small  amounts.  I  have  been  asked  for  information  as  to 
the  Mississippi  River  Power  Company.  This  company  made 
satisfactory  increases  in  both  gross  and  net  earnings  during 
1918,  and  we  understand  that  the  results  for  this  year  are 
likely  to  show  a   considerable  increase  over  those  of    1918. 

StaS  Bonns  R°e;uIation  Scheme: 

I  might  point  out  that,  although  it  must  have  cost  Con- 
solidated Gold  Fields  a  good  deal  more  for  office  manage- 
ment, etc.,  they  have  not  proposed  to  increase  the  fees  which 
are  paid  them  by  their  sub-companies ;  but  that  it  has  cost 
them  more  is  evident  from  what  I  said  at  the  Gold  Fields 
meeting,  when  I  intimated  that  we  had  come  to  an  arrange- 
ment with  our  clerical  staff  to  regulate  the  bonus,  which 
must  continue  after  peace  is  declared  because  of  the  increased 
cost  of  living,  according  to  a  recognised  scale.  I  gave  our 
shareholders  the  intimation  that  the  bonus  would  be  regu- 
lated by  the  cost  of  living.  What  we  have  arranged  with 
our  staff  is  that  the  bonus  sliall  fluctuate  with  the  cost  of 
living  as  indicated  by  Sauerbeck's  index  figures.  We  have 
agreed  with  them  tli.at  the  bonus  we  offered  and  thej'  accepted 
shall  be  represented  by  the  index  figure  at  the  date  on  which 
the  agreement  was  come  to,  which  was  about  194.  If  the 
cost  of  living  rises  or  falls  above  that  indicator,  then  the 
salaries  of  the  staff  rise  or  fall  in  .accordance,  but  the  salaries 
cannot  fall  below  a  certain  minimum,  which  was  agi'eed  as 
the'  standard,  or  pre  war.  figure  of  the  salary.  As  regards 
the  prospects  of  the  Company  generally,  T  think  you  may 
take  a  happy  view  of  them.  Investments  are  distributed 
over  a  very  wide  field,  the  large  pro])ortion  of  them  are 
interest-bearing,  and  in  each  quarter  of  the  globe  in  which 
the  Company  is  interested  in  operations  there  is  a  comfort- 
able appreciation  over  depreciation. 

The  Earl  of  Verulam  seconded  the  motion,  which  was 
carried  unanimously. 


CEREBOS,    LIMITED. 

No  Proflteerin<!  in  the  Salt  Trade. 
The  fifteenth  annual  meeting  of  the  shareholders  of   Cerelms 
Limited   was   held    on   the    11th   inst.    at   the   Station   Hotel, 
Newcastle-upon-Tyne.    Mr.    W.    H.    Collins,    Chairman   and 
Managing  Director,  presiding. 

The    Chairman,    in   -moving   the    adoption    of    the    report 
and  accounts,  referred  to  the  loss  the  Company  had  sustained 


through  the  death  of  its  late  Chairman,  Sir  W.  H.  Stephen- 
son. 

After  commenting  upon  certain  of  the  items  in  the  balance 
sheet,  the  Chairman  referred  to  the  question  of  excess 
profits,  and  said  that  he  made  no  apology  for  the  Company 
having  made  a  few  thousand  pounds  this  year  for  the 
Chancellor  of  the  Exchequer.  They  had  had  a  record  alike 
in  sales,  output,  and  profit,  and  considering  the  difficult  con- 
ditions the  shareholders  were  to  be  congratulated  upon  the 
result  of  the  year's  work. 

A  good  deal  had  been  said  about  profiteering,  but  when 
he  reminded  them  that  the  dividend  was  passed  during  one 
year  of  the  War,  and  that  they  only  had  to  pay  a  few 
thousand  pounds  excess  profit  this  year,  the  fourth  year  of 
the  War,  he  did  not  think  they  could  be  accused  of  pro- 
fiteering. The  figures  were  the  natural  results  of  the  pro- 
gress of  an  enterprising  business.  A  great  deal  had  been 
said  in  and  out  of  Parliament  as  to  the  profits  in  the  salt 
trade,  but  whilst  the  price  and  production  of  salt  had  not 
been  actually  controlled  by  the  Food  Controller,  it  might 
interest  the  shareholders  to  know  that  the  Food  Controller 
had  virtually  regulated  everything  in  connection  with  salt 
for  the  last  year  or  more. 

Confidence  in  the  Future. 

Some  time  ago  all  the  salt-makers  in  this  country  were 
called  together  and  a  committee  formed  to  consider  the 
trade  as  a  whole.  The  Chaii-man  was  appointed  adviser  for 
the  packet  trade  by  the  Ministry  of  Food,  and  supported 
by  all  other  salt  manufacturers  in  the  country,  and  the  fact 
that  the  Ministry  of  Food  had  not  found  it  necessary  to 
actually  control  goes  to  show  that  the  salt  manufacturers 
had  been  reasonable,  and  could  not  be  accused  of  profiteering. 

At  the  Ministry  of  Food,  in  the  Costings  Department,  they 
possessed  some  of  the  most  capable  commercial  auditors  in 
the  country,  with  a  capable  man  as  secretary  of  the  salt 
section,  and  a  brilliant  gentleman  who  had  always  presided 
over  the  meetings.  The  Ministry  of  Food  had  been  so 
criticised  and  condemned  that  he  was  pleased  to  make  these 
remarks  as  to  the  manner  in  which  they  had  dealt  with  a 
most  difficult  problem.  (Salt  w'as  an  article  of  essential  food, 
and  it  was  necessary  for  the  Government  to  see  that  the  pro- 
duction did  not  fall  off,  and  they  also  saw  that  the  salt- 
makers  did  not  have  an  extortionate  margin  of  profit. 

The  Cerebos  Company  and  the  other  salt  manufacturers 
in  this  counti-y  had  rendered  good  service  to  the  Ministry 
and  to  the  public,  and  they  had  all  done  their  utmost  to  give 
their  best  service  to  the  trade  and.  through  them,  the  public, 
with  the  result  that,  excepting  for  one  or  two  tcm,,;jrary 
shortagfffe,  there  had  been  no  cause  for  anxiety  as  to  the 
actual  supply  of  salt. 

With  regard  to  the  future,  he  had  every  confidence  in 
this  business  and  the  articles  sold,  and  he  hoped  that  he 
might  have  as  gocKl,  if  not  better,  figures  to  present  this 
tune  next  year.  > 

The  report  and  accounts  were  unanimously  adopted. 


B.    MORRIS   AND   SONS.   LIMITED. 

The  annual  general  meeting  was  held  on  March  12  at  Win- 
chester House,  E.G.,  Mr.  W.  S.  L.  Schuster  (the  Chairman) 
presiding. 

The  Chairman  said  :  Gentlemen, — Your  capital  remains 
at  the  same  figure  as  it  has  done  for  many  years  past,  and 
in  regard  to  this  I  .should  like  to  state  that  your  directors 
have  never  allowed  the  idea  of  a  further  issue  of  capital  to 
be  kept  from  their  delibei'ations,  and  when  the  time  comes 
the  matter  will  have  to  come  before  that  very  autocratic 
body  known  as  "  Financial  Advisers  in  Regard  to  Public 
Issues  of  the  Treasury."  However,  as  regards  this  business, 
considering  it  has  now  been  running  for  over  110  years, 
either  as  a  private  firm  or  as  a  public  company,  and  con- 
sidering also  that  during  that  period  it  has  paid  what  even 
in  these  days  must  be  regarded  as  very  large  figures  as 
duty,  I  harcily  think  that  that  body  would  wish  to  impede 
us  in  that  respect.  In  regard  to  the  year's  accounts  and  as 
to  the  reserve  account,  which  we  propose  to  increase  by 
£20.000,  making  £40,000,  the  contingency  or  development 
account  of  £10.000,  and  the  income  tax  reserve  account  of 
£4.000,  the  total  amount  which  the  directors  have  allocated 
to  reserve  will  be  £54.000.  which  is  considerably  more 
than  half  the  issued  capital  of  the  Company.  The  balance 
of  profit  and  loss,  after  making  provision  for  excess  profits 
duty,  income  tax,  bad  and  doubtful  debts,  and  depreciation 
of  plant,  machinery,  and  fixtures,  amounts  to  £28.403,  as 
compared  with  £39.000  last  year.  The  profit  on  trading, 
after  making  provision  for  excess  profits  duty  and  writing 
down  stock  resei-ves,  amounts  to  £42,485.  As  far  as  my 
analysis  of  the  figures  is  concerned,  I  may  add  that  I  con- 
sider that  you  own  one  of  the  best  businesses  for  its  size 
in  the  City  of  London.  You  ovm  a  business  which  has  its 
own  freehold  property;  there  is  no  goodwill,  and  the  stock 
has  been  admirably   bought  by  Mr.   May. 

Mr.  T.  J.  May  (Managing  Director),  in  seconding  the 
resolution,  said  during  the  period  of  the  War  a  very  large 
demand  had  existed  for  the  Company's  goods,  and  they  had 
been  forced  to  standaixlise  their  various  brands.  That  had 
had    the  effect  of  obtaining  a  maximum   output,   which  had 
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meant  a  wider  distribution  and  circulation.  Tlieir  cus- 
tomers had  in  many  forms  expressed  their  appreciation  of 
the  way  in  which  the  Company  had  looked  after  tlieir 
interests,  and  there  was  no  doubt  that  that  policy  would 
bear  fruit  when  normal  times  arrived.  In  that  sense  alone 
the  Company  was  in  a  firmer  and  sounder  position  than  it 
was  prior  to  tlie  War,  and  that  tvoiild  enable  them  to  retain 
a  large  portion  of  the  extra  business  they  had  done  during 
the  past  few  years.  They  had  had  abnormal  times,  and 
there  had  been  an  extraordinaiy  demand  for  their  goods, 
but  the  Board  had  endeavoured  to  maintain  the  quality  of 
their  output,  a  policy  from  which  they  should  benefit  in  the 
future. 


BBITISH  L.  M.  ERICSSON  MANUFACTURING  CO.,  LTD 

The  sixteenth  ordinary  general  meeting  was  held  on 
March  12,  at  the  Memorial  Hall,  Farringdon  Street,  E.C., 
Mr.  W.  M.  Crowe  (Chairman  and  Managing  Director)  pre- 
siding. 

The  Cliairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  will  be  seen  that,  after  writing  off  for 
depreciation  £11,838  3^.  5'/..  and  after  paying  income  tax, 
£12,867  16«.  If/.,  also  £2,500  of  Debenture' interest,  the  net 
profit  amounts  to  £62,332  8s.  6rf.  This  is  not  exactly  up 
to  the  profit  of  last  year,  which,  it  will  be  remembered, 
was  an  exceptional  year,  being  a  record  for  the  Company. 
The  profit  shown  now  is,  however,  greatly  in  excess  of  the 
average  for  the  previous  five  years,  and  I  should  explain 
that  the  output  of  our  factory  in  1918  was  greater  than  in 
any  year  in  the  history  of  the  Company,  but  the  increases 
in  wages  and  grants  by  the  Government  for  war  bonuses 
helped  to   reduce  the  percentage   of  profit. 

Now,  gentlemen,  kindly  turn  to  the  balance  sheet  in  order 
that  we  may  consider  the  position  of  the  Company.  On  the 
assets  side  it  will  be  seen  that  the  liquid  assets  comprising 
stocks  and  work  in  progress  amount  to  £249,834,  which  alone 
is  within  a  few  pounds  of  the  total  amount  of  our  capital, 
including  Debentures,  and  that  asset  is  practically  altogether 
put  in  liand  against  firm  orders,  chiefly  for  the  Govei-nment. 
Then  there  are  the  sundry  debtors,  £54,030,  all  sound 
accounts.  War  Loan  £41,446,  and  cash  £3,495,  making  a  total 
of  £348,805.  This  is  without  taking  into  account  the  free- 
hold land,  buildings,  plant,  machinery,  &c.,  amounting  to 
'lC-5,000,  and  this  is  after  years  of  heavy  depreciation. 
These  figures  show  clearly,  without  the  necessity  of  going 
further  into  detail,  that  the  position  of  the  Company  is 
healthy  in  the  extreme,  and  is  growing  in  prosperity.  Now, 
gentlemen,  we  have  seen  that  the  net  profit,  after  certain 
dedui,oions  already  referred  to,  is  £62,332  8s.  6rf. ,  to  which 
has  to  be  added  £30,070  5s.  6d.  brought  forward  from  last 
year,  making  an  available  balance  of  £92,402  14s.  The 
directors  1-ecommend  that,  after  payment  of  the  Preference 
dividend,  amounting  to  £5.999  8s..  the  balance  be  appro- 
jiriated  as  follows  :  By  payment  of  8%  and  a  bonus  of  ^- 
(free  of  income  tax)  to  the  Ordinary  shareholders,  requiring 
£10,001 — this  is  2%  more  than  was  paid  last  year  or  for 
several  years  before ;  by  placing  to  reserve  account  £10,000, 
making  the  reserve  account  £50,000 ;  by  placing  to  reserve 
account  for  extra  depreciation  £5,000,  this  being  the  same 
amount  as  was  placed  to  this  account  last  year ;  and  by 
carrying  forward  the  balance,  £51,402  6s,,  which  is  subject 
to  excess  profits  duty. 

Mr.  Harold  Sands,  M.I.Mech.Eng.,  seconded  the  motion, 
which   was   carried   unanimously. 


J.  ;g.  white  and  company,  limited. 

Modification  of  Preference  Rights  Approved. 
An  e.\traordinary  general  meeting  of  the  holders  of  Pre 
ference  shares  was  held  at  9  Cloak  Lane,  Cannon  Street, 
E.G.,  on  Wednesday,  March  12,^919,  Lord  Arthur  Butler, 
Deputy-Chairman,  presiding,  for  the  purpose  of  approving 
resolutions  for  modifying  the  rights  of  the  Preference  share- 
holders in  the  following  form  : — 

Resolutions. 

1.  That  this  meeting  of  the  holders  of  the  Preference 
shares  of  J.  G.  White  and  Company,  Limited,  duly  convened 
pursu.ant  to  Clauses  73  and  74  of  the  Company's  Articles  of 
Association,  hereby,  on  behalf  of  all  the  holders  of  the 
said   shares,  consents  to  the    following  proposals — namely  : — 

(a)  That  the  existing  15,000  Preference  shares  of  £10  each 
be  sub-dividod  into  150,000  Preference  .shares  of  £1  each, 
each  £10  share  being  sub-divided  into  ten  £1  shares. 

{//)  That  the  capital  of  the  Company  be  increased  to 
£230,000  by  the  creation  of  30,000  additional  Preference 
shares  of  £1  eiuh,  ranking  jmri  pansu  with  the  150,000  sub- 
divided Preference  shares  of  £1  each. 

(c)  That  the  .Articles  of  Association  be  altered  so  as 
to  empower  the  directors  to  capitalise  profits. 

(fl)  That  £-23,000  of  the  profits  standing  to  the  credit 
of  the  Reserve  Fund  be  capitalised  and  that  by  means  thereof 
the  additional  30,000  Preference  shares,  to  be  created  under 
p.iragraph  (4),  should  be  credited  as  fully  paid  and  should 
bo  allotted  rateably  to  the  holders  of  the  existing  Preference 
shares. 

(e)  That  the  holders  of  llio  180,000  Preference  shares  of 


£1  each  should  be  entitled  to  a  fixed  cumulative  preferential 
dividend  at  the  rate  of  7  per  cent,  per  annum,  and-  in  the 
event  of  the  winding-up  of  the  Company  to  a  return  of 
capital  and  any  arrears  of  dividend  in  priority  to  the  Ordinary 
shareholders;  but  should  not  be  entitled  to  any  furthe'r 
participation  in  the  profits  or  assets  of  the  Comnany. 

(/)  That  the  holders  of  the  180,000  Preference  shares  of 
£1  each  sliould  not  be  entitled  to  vote  at  any  general  meet- 
ing of  the  Company,  unless  the  meeting  be'  convened  for 
the  purpose  '.)f  passing  resolutions  altering  the  provisions 
contained  in  the  Articles  of  Association  (after  the  same  have 
been  amended  so  as  to  give  effect  to  tliese  proposals),  witli 
respect  to  the  rights  of  the  holders  of  the  said  Preference 
shares,  or  the  dividend  on  the  said  Preference  shares  is  more 
than  six  calendar  mjuths  in  arrear. 

2.  That  for  the  purpose  of  giving  effect  to  the  said  pro- 
posals this  meeting,  on  behalf  of  all  the  holders  of  the 
Preference  shares  of  the  Company,  further  consents  to  and 
approves  the  Resolutions  headed  "A"  and  "  B,"  wliich 
art'  set  forth  in  the  Notice  dated  ilarch  3,  1919,  convening 
the  Extraordinary  General  Meetings  of  the  Company  at  which 
those  Resolutions  will  be  proposed. 

The  Chairman  formally  moved  the  resolutions,  which 
were  seconded  by  Mr.  W.  H.  Tregoning.  After  considerable 
discussion,  the  resolutions  were  put  to  the  meeting,  but 
were  not  carried  on  a  show  of  hands  by  the  necessary 
majority.  A  poll  was  demanded,  and  was  appointed  to  be 
held  later  in  the  day.  The  result  of  the  poll  was  :  in  favour 
of  the  Resolutions  4,220  shares  (£42,200),  against  the  Reso- 
lutions 50  shares   (£500).      Majority  in  favour  4,170  shares. 

An  extraordinary  general  meeting  of  the  Company  was 
held  immediately  after  the  meeting  of  the  Preference  share- 
holders. Lord  Arthur  Butler  also  presiding.  The  Secretaiy 
read  the  notice  convening  the  meeting,  and  the  extraordinary 
resolutions  for  giving  effect  to  the  modification  of  the  rights 
of  the  Preference  shareliolders,  capitalising  £30,000  of  profits 
for  distribution  among  the  Preference  shareholders,  and 
altering  the  Articles  of  Association,  were,  on  the  proposal 
of  the  Chairman,  seconded  by  Mr.  W.  H.  Tregoning,  passed 
on  a  show  of  hands  nem.  con.  And  on  a  poll  subsequently 
held  by  26,796  vo^-s  in  favour  and  50  votes  against;  majority 
in  favour,  26,746  votes. 


THE  exploration  COMPANY,  LIMITED. 

The  ordinary  annual  general  meeting  was  held  on  March  12, 
at  the  Cannon  Street  Hotel,  E.G.,  Mr.  R.  T.  Bayliss  (Chair- 
man and    managing  director)   presiding. 

The  Secretai-y  (Mr.  H.  F.  Wreford)  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  ChaiiTnan,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  net  profit  for  the  year  1918  brought 
into  the  balance  sheet  amounts  to  £31,742,  comparing  with 
£21,024  for  the  preceding  year.  Adding  this  profit  to  the 
amount  brought  forwai-d  of  £62,483,  there  appear'ed  to  the 
credit  of  profit  and  loss  account  on  December  31  last 
£94,226  2s.  2d.  Out  of  this  simi  we  recommend  the  pay- 
ment of  a  dividend  of  7^%,  free  of  income  tax.  The  pay- 
ment of  this  dividend  will  absorb  £28,125,  leaving  a  balance 
of  £66,101  2s.  2(/.  to  carry  forward  to  the  present  year. 

Satisfactory  Cash  Pcsition. 

On  the  assets  side  of  the  balance  sheet  you  will  notice 
our  cash  position  is  again  quite  satisfactory,  as  the 
amount  to  our  credit  with  bankers  and  in  hand,  together 
with  investments  in  Exchequer  and  National  War  Bonds, 
reached  the  substantial  fum  of  roundly  £173,000.  iShares  and 
interests  in  subsidiary,  various  mining  and  other  companies,  _ 
taken  at  book  cost,  represent  £305,779.  Turning  to  the  profit 
and  loss  account,  general  e,xpenditure  stands  at  £10,808,  as 
compared  with  £11,777  tor  the  previous  period.  Sundry- 
investigation  expenses,  including  the  expense  of  the  New 
York  office,  amount  to  £3,146,  On  the  other  side  of  the 
profit  and  loss  accounts,  gross  profits  for  the  year  are  £47,444, 
of  which  sum  the  net  profit  represents  67%,  as  compared 
with  54%  for  the  year  before. 

Mexican  and  Copper  Interests. 

Our  subsidiary  companies  in  Mexico,  with  the  exception  of 
the  Santa  Rosa  Mining  Com])any,  which  so  far  we  have  been 
unab'.o  to  restart,  have  been  working  during  the  past  year  with 
more  success  than  seemed  probable  at  its  commencement.  The 
El  Oro  Company,  under  the  circumstances,  and  notwith- 
standing the  added  disadvantage  of  a  veiy  serious  ci)idemio 
of  influenza,  has  doiu'  well:  and  the  Suchi  Timber  Company, 
allied  thereto,  has  had  a  successful  year.  The  Buena  Tierra 
Jline  has  had  greater  difficulties  to  contend  with.  After 
an  enforced  shut  down  it  re-started  in  May  laet,  and  for 
thix>p  years  did  vei-y  well.  Then  the  inadequate  facilities 
for  transjiortation  furnished  by  the  local  railway,  over  which 
tho  ore  is  transported  to  the  smelter,  caused  interruption 
in  shipments.  On  tho  top  of  this,  and  durin-r  the  past  three 
months,  wo  have  experienced  some  disappointment  in  tho 
gnulo  of  oro  recovered  from  certain  portions  of  tho  mine 
on  which  wo  relied  for  present  extraction,  and  in  conse- 
quence the  returns  for  this  period  have  not  been  ,<'atisfac- 
tory.  Our  Mr.  Raymond  has,  however,  just  returned  from 
an    inspection  and  examination  of  tho  mine,    and  cxpTOsses 
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his  opinion  tliat  the  unsatisfactoi-y  recovery  during  tlie  past 
few  months  arises  from  the  same  conditions  that  the  neigh- 
bouring successful  mines  of  the  district  have  had  to  I'onten-d 
with  in  the  past.  Mr.  Raymond  goes  on  to  say  that_  the 
developments  which  have  been  in  progress  for  tlie  past  three 
months  will  undoubtedly  result  in  the  exposure  of  ore  bodies 
which  will  enable  us  in  about  three  months  to  resume  our 
normal  shipments  of  profitable  ore.  I  feel  quite  satisfied 
iVIr.  Raymond's  opinion  is  correct,  and  personally  am  not 
in  any  doubt  that  this  mine  will  fully  justify  all  I  have 
ever  said  about  it  in  the  past,  and  the  confident  opinion  I 
hold  of  it  to-day.  Our  investment  of  next  importance, 
having  regard  to  the  sum  involved,  is  represented  by  Deben- 
ture and  share  holdings  of  the  Chile  Copper  and  Greene- 
Cananea  Companies.  Of  the  former  I  think  I  may  say 
that  the  claims  made  by  its  promoters  with  regard  to  its 
capacity  for  production  have  been  fully  justified  in  the 
past  year's  work.  The  reduction  plant  has  been  working 
in  excess  of  the  capacity  for  which  it  was  designed,  and 
it  is  anticipate*!  that  by  June  1  this  year  the  proposed  ex- 
tensions thereto  will  have  been  completed  to  an  extent  that 
will  render  possible  a  pi'oduction  at  the  rate  of  l&O.OOO.OOO 
lb.  per  annum  as  from  that  date.  Further  additions  to  the 
plant,  it  is  added,  aie  in  contemplation,  and  will  be  made 
as  conditions  warrant.  The  Greene-Cananea,  although  ham- 
pered in  its  operations,  like  all  mines  in  Mexico,  is  perhaps 
to-day  in  better  physical  condition  than  at  any  time  in  the 
past,  and  produced  roundly  53,000,000  lb.  of  copper  during 
1918.  We  continue  seeking  for  new  mines,  and  are  hopeful 
that  we  shall  be  successful  in  finding  something  we  can 
confidently  recommend  to  you.  In  pursuit  of  this  policy  we 
recently  took  an  interest  in  the  newly  formed  British  Metal 
Corporation,  which  undoubtedly  starts  with  every  prospect  of 
becoming  an  important  and  successful  institution,  and, 
withal,  will  safeguard  the  non-ferrous  metal  industry  within 
the  British  Empire.  We  have  also  acquired  a  substantial 
shar©-holding  in  the  Burma  Corporation.  I  feel  vei-y  confi- 
dent that  the  properties  owned  by  that  CoiT^oration  will, 
under  its  present  exceptionally  capable  and  prudent  admini- 
stration, prove  to  be  one  of  the  big  and  most  successful 
mining  enterprises   of  the  world.     (Applause.) 

Mr.  J.  H.  M.  Shaw  (managing  diiector)' seconded  the 
motion,  which  was  caiiied  unanimously,  and  the  dividend 
recommended  was  declared. 

The  retiring  director  (Mr.  Gerald  D.  Smith)  and  the 
auditors  (Messrs.  Deloitte,  Plender,  Griffitlis  and  Co.)  were 
I'eappointed. 

The  proceedings  then  terminated. 


ISAAC   WALTON  AND  COMPANY,  LIMITED. 

The  fifteenth  annual  general  meeting  was  held  on  iMarch  12 
at  the  registered  office,  169  Newington  Causeway,, S.E.,  Mr. 
Charles  Stuttaford  (the  Chairman)  presiding. 

The    Secretary   (Mr.  J.    Gunn,  K.C.I.S.)   read  the  notice 
convening  the  meeting  and  the  auditors'  certificate  and  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  :  I  should  lUce  to  draw  your  attention  to  the 
improvement  shown  this  year  in  face  of  the  difficult  conditions 
under  which  our  business  has  been  carried  on,  and  the  strong 
position  your  Company  occupies  is  very  gratifying.  \ou 
know  our  business  is  primarily  a  men's  clothing  business,  and 
when  you  consider  the  large  number  of  customers  who  have 
been  serving  until  quite  recently  with  His  Majesty's  Forces, 
the  result  is  very  encouraging.  As  you  will  see  by  the  report, 
your  directors  are  pursuing  a  very  conservative  course,  and 
are  again  applying  a  very  large  share  of  the  profits  to  the 
reduction  of  the  goodwill,  whic-h  has  now  been  written  off  by 
the  sum  of  £18,489.  We  are  again, faced  with  a  very  heavy 
liability  in  the  form  of  excess  profits  duty.  The  trading 
profit,  which  amounts  to  £34,803,  is  arrived  at  after  making 
provision  for  the  excess  profits  duty,  and  is  the  highest  figure 
we  have  so  far  been  able  to  show.  At  the  same  tiihe,  I  shou'.d 
like  to  point  out  that  our  gross  rate  of  profits  shows  a  decrease 
on  last  year,  the  expenses  having  increased  considerably.  The 
stock  is  £7,842  heavier  than  last  year,  which  is  a  satisfactor.v 
figure  considering  the  larger  turnover  we  are  now  doing,  an>l 
compares  favourably  with  previous  years.  Our  debtor 
accounts  are  in  excess  of  last  year,  but  great  care  has  been 
taken  over  them,  and  all  bad  or  doubtful  debts  have  been 
provided  for.  Our  bank  balance  is  £6,815  more  than  last 
year.  The  goodwill  has  been  written  down  again  this  year 
by  the  sum  of  £10.000,  reducing  it  to  £25.000,  and  mort- 
gages have  been  reduced  by  the  sum  of  £10,500.  If  .you  will 
turn  to  the  .n|)'propriatioii  nccoimt  you  will  see  that  we  show  a 
profit  of  £34.803,  to  which  has  been  added  the  balance  brought 
forward  from  last  year,  £12.870,  making  a  total  of  £47.673 
from  which  has  been  deducted  directors'  remuneration,  interest 
on  mortgages,  repairs  and  renewals,  and  income  tax,  leaving 
the  sum  of  £34,667  to  he  dealt  with.  For  the  Preference  divi- 
dend -we  require  £8,400,  and  to  pay  the  proposed  dividend  of 
10?;;  and  bonus  of  6'/.  per  share  on  the  Ordinary  shares, 
malting  a  total  of  12,!,°/,  for  the  year,  a  further  £6,250  is 
required,  and  after  writing  off  £10,rO0  for  the  goodwill  and 
£■785  transferred  to  the  sinking  fund,  there  remains  a^  balance 
of  £9,232  to  be  carried  forward  to  next  year's  account, 

Mr.    Isaac    Walton    seconded   the   resolution,   which    was 
carried  unanimously. 


THE  CAREY  UNITED  BOBBER  ESTATES. 

International  Combinaiicn  ot  Producers. 
The  ninth  annual  general  meeting  of  the  shareholders  of  the 
Carey  United  Rubber  Estates,  Limited,  was  held  in  the 
registered  office  of  the  Company.,  102  Hope  Street,  Glasgow, 
on  March  10.  at  12  o'c.ock  noon,  Mr.  Lawrence  Dougal,  in 
the  absence  of  the  Chairman,  presiding. 

Mr.  Macdonald,  for  the  Secretaries,  read  the  notice  call- 
ing the  meeting  and   the  auditor's   docquet. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  :  This  meeting  is  being  held  at 
practically  the  same  date  as  the  meeting  last  year,  and  I 
think  it  will  be  found  convenient  to  have  our  annual  meet- 
ings about  this  date  rather  than  endeavour  to  rush  things 
through  before  the  end  of  December. 

Labour  Difficulties. 

In  regard  to  the  properties,  I  have  to  say  that,  generally 
speaking,  the  visiting  agent's  last  report  in  regard  to  Para- 
dise E-'tate  was  satisfactory.  The  output  was  again  extra- 
ordinarily good  and  slightly  e.xceeded  the  estimate.  In  regard 
to  the  island  portion,  the  visiting  agent's  last  report  was 
satisfactory  except  in  regard  to  labour.  He  stated  that  the 
estate  had  been  worked  excellently,  but  that  the  labour 
position  was  a  serious  one.  This  Mr.  French,  the  general 
manager,  is  keeping  before  him,  and  you  may  rest  assured 
that  no  effort  will  be-  spared  to  have  labour  put  in  a  satisfac- 
tory position.  Since  the  close  of  the  financial  year  work  was 
further  interfered  »with  by  an  outbreak  of  influenza,  but 
energetic  measures  were  taken  and  this  outbreak  was  rapidly 
got  under. 

The  output  was  considerably  less  than  the  estimate,  but 
enabled  us  to  obtain  practically  the  restricted  figure.  It 
will  be  noted  that  during  the  year  a  small  profit  was  made 
from  the  cultivation  of  coconuts,  and  I  think  we  may  reason- 
ably expect  to  obtain  considerably  enhanced  returns  from 
this  product.  It  has  to  be  borne  in  mind  that  last  year  it 
was  practically  impossible  to  bring  copra  home  to  this  coun- 
try, consequently  we  had  to  accept  the  very  low  prices  then 
ruling  at  Singapore. 

Future  of  Industry. 

As  to  the  future  of  the  rubber  industry,  I  think  we  have 
every  reason  to  look  forward  with  confidence.  We  are  sup- 
ported in  this  confidence  b,v  an  offer  we  obtained  to  purchase 
rubber  so  far  forward  as  June  1920. 

Cbeapening  Costs. 
I   have   further  to  point  out  that  opportunities   of  ship- 
ment are  more  plentiful,  and  I  think  we  may  expect  a  con- 
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EASTERN  EXCHANGE,  CURRENCY  AND 
FINANCE.     12s.6d.net.    By  w.  F.  SPALDING, 

C:<Hficaled  AtsociaU  of  the  InMiute  of  Bmikcn,  &'c. 
This  volume  contains,  in  a  lorm  readily  accessible,  a  properly 
authenticated   account  of  the  somewhat  intricate  subject  ot 
Ea^-tern  Exchange. 

FOREIGN    EXCHANGE    AND 

FOREIGN  BILLS  IN  THEORY  AM)  PRACTICE. 

By  the  same  Autlior. 
The  Foreign  Exchange  quotations  and  the  Course  of  Exchan,ge 
in  tlie  daily  newspapers  are  explained,  illustrated  and  analysed. 
A  succinct  account  of  the  eHect  of  the  war  on  the  world's 
Money  Markets,  and  the  Foreign  Exchanges  is  embodied  in  the 
work.     In  demy  8vo,  clotb  tilt,  227  pp.,  69.  net. 

SIMPLE  INTEREST  TABLES.    21s.net. 

By  WILLIAM  SCHOOLING,  C.B.E. 

The  purpose  of  the  tabUs  is  to  enai.le  every  result  that  is 
needed  to  be  obtained  bv  the  easiest  of  all  arithmetical  opera- 
tions—that of  simple  addition.  It  is  literally  correct  to  say  that 
Interest  at  the  rate  of  any  penny  from  id.  to  £qg  19s.  iid.  per 
cent.,  and  other  rates  as  well,  can  be  found  troui  these  tables. 

OFFICE   ORGANISATION  AND  MANAGEMENT. 

Including  Secretarial  Work.  Fourth  Edition,  Revised.  7/6  net. 
By  LAWRENCE  R .  DICKSEE,  M.Com.,  F.C.A., 

Professor  in  Accounting  and  Business  Oii^anisanon  in  the  bnivirsily  of 

London,  and  H.  E.  BLAIN. 
Gives  a  complete   description   of   Office    Organisation  and 
Management  under  the  most  improved  and  up-to-date  methods. 

THE  EXPORTER'S  HANDBOOK  AND  GLOSSARY. 

By  F.  M.  DUDENEY.  6s.  net. 

This  book  is  written  from  an  entirely  new  point  of  view,  and 
is  designed  to  provide  the  manufacturer  and  the  merchant 
shipper  with  a  complete  guide  to  the  intricacies  ot  export  trade, 
and  of  the  methods  and  machinery  employed  therein. 

Complete  Catalogue  of  Business  Books  and  particulars  0/  the  above  books 
sent  pL^st  free  on  application  to: — 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 
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sidei-able  reduction  in  the  cost  of  freight  during  the  current 
Vear  You  will  remember  that  the  Company  came  under 
an  obligation  to  restrict  output  to  405,600  lb.  Well,  that 
obiiration  is  now  removed,  the  cost  of  freight  home  is 
cheapening,  and  the  cost  of   war  risk  insurance    is   now    a 

*^1  these  will  tend  to  help  the  industry,  but  in  my 
opinion,  it  is  necessary  that  some  international  combination 
of  prodaiers  should  be  formed  with  a  view  to  control  the 
gale  of  the  produce.  Until  this  is  done  we  shall  a.ways 
be  more  or  less  at  the  mercy  of  the  buyer. 

I   now    beg   to    move   that  the    report    and    accounts   be 
adopted,  and  that  a  dividend  of  5%,  less  tax,  be  paid  forth- 

'''^The  adoption  of   the  report  and   accounts  was   formally 
seconded  by  Mr.  MacLellan,  and  unanimously  agreed  to 
Mr.    W     W.    MacLeUan    was    unanimously    re-e.ected   a 

"^''Ttranditors,  Messrs.  Gibson  and  Anderson,  C.A.,  were 
»lso  unanimously  re-elected. 

WILLIAM  GRIF?ITHS~&nFcOMPANY,  LIMITED. 

The  ninth  ordinary  general  meeting  of  the  members  0^ 
William  Griffiths  and  Company,  Limited,  w_as  held  on 
March  13  at  the  Great  Eastern  Hotel,  Liverpool  Street,  E.O., 
Mr    Ralph  H.  Burdett  (the  Chairman)   presiding 

The  Secretary  (Mr.  Percy  Morris)  having  read  the  notice 
convening  tl-.e  meeting  and   the   report  of   tl'e  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  said  :  On  the  liabilities  side  of  the  balance  sheet 
you  will'..ee  that  our  Ordinary  capital  is  unaltered  but  our 
DebePtura  stock  has  been  reduced  from  the  sum  of  £50,000 
to  £47,865.  This  year  the  profit  is  £5,383  as  compared 
with  £1,335  last  year.  Plant,  ma<;hinery  tools,  &c.,  are  'ess 
by  about  £1,000.  Stocks  are  slightly  higher,  and  our  debtors 
hive  increased  by  about  £9,000.  Coming  now  to  our  invest- 
ments, the  first  item,  £5,000,  invested  in  Consols,  since  the  re- 
arrangement of  the  capiul  of  the  Company  ha^  stood  in  our 
books  at  the  sum  of  £4,100,  that  is  82%,  but  as  this  is  con - 
siderablv  above  the  market  price,  we  have  applied  the  ditter- 
ence  rec'eived  on  the  purchase  of  Debentures  for  cancellation 
to  the  writing  down  of  this  investment  to  the  sum  ot 
£3  215  3«  (>d.,  or  about  64%.  Investments  m  War  bonds. 
War  stock,  and  French  War  Loan  amount  to  practically  the 
same  figure  as  similar  investments  did  last  year.  The  last 
item  of  investments  is  "Other  investments  at  cost,  £1,4^0. 
This  figure  is  less  by  £500  owing  to  a  Debenture  having  been 
paid  off  These,  I  may  say,  are  vei7  good  investments. 
Cash  at  bank,  &c.,  is  less  by  £5,800,  but  if  you  will  look  at 
the  decreased  amount  owing  to  our  creditors  and  the  increased 
amount  owing  to  us  by  our  debtors  and  also  the  increase  in 
our  stocks,  it  does  not  need  any  further  explanation  from 
me. 

At  no  time  have  we  been  short  of  orders  so  far  as  our 
quarries  are  concerned,  and  at  no  time  have  we  or  any  other 
quarry  owners  been  able  to  fulfil  them.  I  have  had  to  t-eU 
you  for  the  last  three  or  four  years  that  the  War  has  crippled 
our  business,  and  so  it  has,  but  the  War  is  over,  and  it  is 
almost  unnecessary  tor  me  to  tell  you  that  the  amount  of  work 
in  front  of  us  is  enormous.     There  is  scarcely  a  sound  road 


or  tramway  left  in  the  kingdom,  and  we  must  participate 
to  a  large  e.xtent  in  tliis  work.  But  I  am  sure  you  will  all 
agree  with  me  that,  optimistic  as  I  am  with  regajd  to  our 
future,  it  is  impossible  for  me  definitely  to  promise  you  any- 
thing while  the  present  uncertain  conditions  of  labour  prevail. 
Again,  I  would  draw  your  attention  to  the*  strong  financial 
position  of  the  Company.  You  will  see  that  our  investments 
amount  to  over  £57,000  and  practically  represent  cash. 

Mr.  John  A.  Angell  seconded  the  resolution,  which  was 
then  put  and  carried  unanimously,  and  the  payment  of  a 
dividend  at  the  rate  of  5%  per  annum,  less  income  tax,  on 
the  Ordinary  shares  of  the  Company  for  the  year  ended 
October  31,  1918,  was  agreed  to. 


In  our  article  of  last  week  on  "  Economic  Brazil " 
we  gave  a  considerable  amount  of  interesting  informa- 
tion as  having  been  received  from  the  London  and  River 
Plate  Bank.  The  Bank  which  so  kindly  supplied  the 
information  was  the  London  and  Brazilian  Bank, 
Limited,  to  whom  we  tender  our  regrets  that  the 
mistake  was  made. 

"  Expert  Advice  on  Life  Insurance."  By  J.  H. 
Harrison-Hogge,  General  Manager  for  the  United 
Kingdom  of  the  Mutual  Life  Insurance  Company  of 
New  York.  Price  Is.  Qd.  This  book  advocates  the 
claim  of  no  particular  company,  and  sets  forth  the 
details  with  regard  solely  to  the  actual  cost  of  insur- 
ance. The  author  deals  with  the  matter  in  his  per- 
sonal capacity,  solely  based  upon  an  experience  of 
many  years'  investigation  ot  life  insurance  investment 
problems. 

"The  Stock  Exchange  Year-Book  for  1919." 
By  Thomas  Skinner.  Price  40s.  net.  (London-: 
Thomas  Skinner  and  Co.)  Mr.  Skinner,  in  an  interest- 
ing preface  to  his  useful  work  this  year,  points  out 
that  war-time  restrictions  are  being  but  slowly  relaxed, 
much  to  the  detriment  of  business  in  almost  every 
direction ;'  while  there  is  unprecedented  eagerness  to 
embark  upon  new  enterprises  and  to  enlarge  existing 
businesses.  This  is  evidenced  by  the  size  of  the  pre- 
sent volume,  in  which  the  advertisements  bulk  very 
largely,  while  there  ha«  been  greater  concern  amongst 
the  undertakings  dealt  with  to  make  themselves  known 
to  the  world.  In  1917  the  number  of  joint-stock 
companies  created  was  3,602,  while  1,223  companies 
went  into  liquidation  and  1,3.50  were  removed  from 
the  Eegister.  The  total  number  of  companies  actually 
existing  on  April  30  last  5'ear  was  66,456,  having  an 
aggregate  capital  of  £2,730,594,008;  while  nine  years 
previously  the  number  of  companies  existing  was 
46.474,  bavins  an  agsri'egate  capital  of  £2.163.132.789. 


NATIONAL  WAR  BONDS 

may    still    be    obtained    under    our 

INSTALMENT    PURCHASE    SCHEME. 

If  you  are  iaterested  in  an  id  vestment  yielding  4^%  net 
(e<]uivalent  to  £6  8s.  Od.  gross  when  taxed  at  6/-  io 
tlie    £)    inquire   of    any   of    our    Representatives    or   of 

PEARL    ASSURANCE    COMPANY,    Limited, 


FUNDS  EXCEED  £14.000,000. 


HIGH  HOLBORN,  W.C.1. 


p 

A 

~ 

A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  your  Family, 

or 

a  Life   Assurance   Office? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 

U 

THE  NATIONAL  BANK  OF  SOOTUND  LIMITED 

IMCOBPORATBD    BY    ROYAL    CHARTBR     AND    ACT    OF    PARLIAMBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


Head  Offllc©— EDINBURGH:. 


J.  8.  COCEBUBN,   Genbbal   Manaoeb. 


GEOKGE  A.  HUNTKB,  Siobbtabi. 


London  Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4. 

.'^m  JOHN  FEEGDSO.N',   K.Ii.K.,  MunaKer.  DUOALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  inolading  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  ito. ;  tbs 
rollection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cub  e  transfer  of  Remittances  to  all  parts. 

The  Agency  ol  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  ot  Customers  residing  in  the  Colonies  or 
elaewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Oflicers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Established  In  1«17. 

Capital  Paid  up,  $19,075,000. 

Reserve  Fund,  $16,000,000. 

Undivided  i^ofits,  81,901,613. 

BOARD    OP    DIRECTORS. 

Sir  Vincent  Meredith.  Bart.,  President. 
Sir  Charles  Gordon,  G.B.B.,  Vice-President. 
R.  B.  Ansiis,  Esq.,  Lord  Shaui^haessv,  K.CV.O., 
O.  R.  Hosmer,  Esq.,H.  R.  Drummond,  Esq.,D.  Forbes 
An  !?us,  Esq.,  William  McMaster.  Esq  ,  Lt.-Col.  Herbert 
Molson,M.O., Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Esq.,  Qeor^e  B.  Eraser,  Esq.,  Colonel  Henry  Cock- 
Bhutt,  J   H.  Ashdown,  Esq. 

Head  Office  ;  Montreal. 
General   Manager:  Sir  Frederick   Williams-Taylor, 
LL.D.     Assistant  General  Wanaqers  :    F.  J.  Cockbum, 
H.  P.  Mackenzie,  G.  C.  Cassels.  D.  R.  Clarke. 
LoNPON  Offices  : 
47  Threadneedle  Stre-^t,  London.  E.G.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1,  and 

24Coekspup  Street.  S.W.  1. 
London  Committee-    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.  F.  R.  S.  BaUour. 
Manacrer:    George  Cyril  Cassels. 
Financial    Agents   of  th'?   Government 
of  the  Dominion  of  Canada. 
Branches    and    Agencies    throuebout    Canada    and 
Newfoundland ;     also    at    New    Tork,    Chicacro   and 
Spokane  in  the  United  States,  and  at  Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  otTers  exceptional  facilities  for  the  transaction 
of  a  general  Rankintt  business  in  Canada,  Newfound- 
land the  United  States,  and  Mexico. 


THE  ROYAL  BANK  OF  CANADA. 

Capital  Paid  up      $14,000,000 

Reserve  Fund  and  Undivided 

Profits     ?1S, 600,000 

Total  Assets $412,000,000 

Heod  Office— MONTREAL. 
Sir  HERBERT  S.HOLT,  E.L.  PEASE, 

President.      Vice-President  A  Managing  Director. 
O.  E.  NBILL.  General  Manager. 
492  Branches    in     Canada  and    Newfoundland. 
41  Branches  in  Cuba.  Porto  Rico,  Dominican  Republic, 
Mirfiniqup,  Oosta  Rica  and  Venezuela. 
BRANCHES   IN    BRITISH    WEST   INDIES. 
ANTIGTJA— St.  John's  ;  BAHAMAS—  Nassau  ; 

BARBADOS— Bridgetown  ;  DOMINIOA— Roseau  ; 
GRENADA— St.  Qeorce's  ;  JAMAICA— Kincston  ; 
ST.   KITTS— Basseterre  :  TRINIDAD— Port  of 

Spain,  San  Fernando  ;  BRITISH  GUIANA— George- 
town, New  Amsterdam,  Rose  Hall :  BRITISH  HON- 
DURAS—Belize. 

BARCELONA,  SPAIN        ...    Plaia  de  Cataluna  6. 
NEW  YORK  AGENCY       ...   68  Waiiam  Street. 

LONDON  OFFICE Princes  Street,  E.G.  2. 

T.  R.  WHITLBr,  JAMES  MAOKIE, 

M'Znaner.  Joint  Manager, 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


Capital  Paid  up 
Reserve  Fund 


-    87,000,000 
-        -    $7,000,000 

126  Branches  theoughout  Canada. 
Make  Drafts  upon  and  Remittances    to  any 
point  in   Canada   tiirough  our   Agents   listed 
below.        Information     furnished      regarding 
Canadian  Business  and  Securities. 
Aqents  in  Great  Britain  : 
ENGLAND— Lloyds   Bank    Limited,    London,  and 

Branches. 
SCOTLAND— The  Commercial  Bank  of   Scotland, 

Limited,  Edinburgh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branches, 

Aijents  in  Fntiice  : 

Credit    Lvonnais.  Lloyds   Bank    (France) 

and  National  Provincial  Bank  (France)  Limited. 


THE  EASTERN  BANK, 

LIMITED, 

Bead  Oglce : 
4  CROSBY  SQUARC,  LONDON.  B.C. 
SubseFibed  Capital        .-      ...     £l,SOO,Ooo 
Called  up       ...       .«       .-      »        £600,000 

Reserve  Fund        ._       £90,000 

Reserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Bight  Hon.  Lord  Balfour  of  BnRLEiQH,  K.T. 

(Chairman). 
Sir  EDWARD  Sassoon,  Bart.       EMItE  FRANCQUI.Esq. 
J.  0.  GKOROES  BouiLLAT,  Esq.  J.  8.  Haskell,  Esq. 

G.   BROMLEY-MAKTIN,   Esq.  LT.-COL.     ,T.     LEIGH 

Brandies:  [WOOD,  O.B.,  O.M.G 

BOMBAY,      CALCUTTA,       BAGDAD.      BASRA,' 
AMARA,     HILLAH. 

The  Bank  Issnes  Drafts,  Telegraphic  Transfers  and 
Letters  of  Oedit,  Negotiates  and  Collects  Bills  of 
Exchange,  and  transacts  Banking  and  Agency  busl 
ness  in  connection  with  the  East. 

Deposits  are  received  for  fixed  periods  at  rates 
to  be  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  per  annum 
on  the  minimom  monthly  balances. 

F.  H.  SUTTON,  Hanager. 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OF  THE 

CITY   OF    NEW    YORK. 

Established  1810. 

CAPITAL  (FULLY   PAID) $6,000,000 

SURPLDS  AND  UNDIVIDED  PROFITS  ...      $11,000,000 

THIS  BANK  RECEIVES  ACCOUNTS 
OF  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERT  FACILITY  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COR- 
RESPONDENCE  INVITED. 

FORETON    DEPARTMENT. 
Finances    Exports   and    Imports,    buvs    and   sells 
Poreitrn  Exchange.  Telecjraphic  Transfers,  &c.,    and 
makes  Collections  on  all  parts  of  the  world. 

LONnoN  Bankers  : 
LONDON   JOINT   CITY    AND    MIDLAND   BANK 

LIJIITED. 

LONDON  COUNTY  WESTMINSTER  &  PARR'S 

BANK    LIMITED. 


T 


HE     LONDON     AND 

PLATE   BANK   (Limited). 


RIVER 


Established  1862. 

Authorised  Capital    ...         £4,000,000 

Paid-up  Capital     ...  L800,000 

Reserve  Fund  2,100,000 

Branches. 

ARGEmTNT5.— Buenos  .Aires,  Rosario,  Mendoza, 
C-oncordia.  Bahia  BlanCEi.  Oordoba.  Tucuman,  Par-'n.i, 
Barracas  (Buenos  Aires).  Cure  (Bueuos  Aires'),  Boca 
(Buenos  Aires'),  Oalle  Santa  F6  (Buenos  Aires),  Calle 
B  de  Tri;::oyen  (Buenos  Aires). 

Uruguay. — Montevideo,  Calle  Rio  Ne^ro  (Monte- 
video),     Pavsaudu  (Aeencv),  Snlto  (Asency). 

Br\ztl. — Rio  de  .Janeiro,  Sao  Paulo,  Santos. 
Permmbuco,  Para,  Bahia,  Victoria,  Chirityba,  Manaos 
(Acrency). 

Chilt. — "Valpat-aiso,  Santiacro. 

Fr.\NCE.— Paris  (16  Rue  Hal^vy). 

RFLGiCM.— Antwerp  f22  Place  de  Meir). 

Aeencv  in  New  York  and  Agents  throughout 
the  World. 

T.*tters  of  Credit,  Prafts  and  Cable  Transfers  issuetl. 

Bills  uecrotiated,  advanced  upon,  or  sent  for  oollec- 
tioi.1. 

7  Princes  Street,  E.G.  2. 


p  BARTERED  BANK  OF   INDIA, 

Vy  AUSTRALIA  AND  CHTNA, 

3S  Bishopscrate,  London,  E.G. 2. 
Incorporated  by  Rova.1  Charter. 
Capital,  £1,200,000.  Reserve  Fund,  £2,000,000. 

Cbnrt  of  Directors. 
'  SirMontasu  Cornish  Turner,  Chairman. 

Sir  Duncan  Carmichael, 
Thomas  Cvithbertson,  Esq. 
Si  r  Alfred  Dent .  K.C.M.G. 
"UMllinm  Henry  Neville  Goschen,Esq. 
The  Rt.  Hon.  Lord  George  Hamilton.  G.C.S.I. 
William  Foot  Mitchell,  Esq. 
Lewis  Alexander  Wallace,  Esq. 
Managers,  T.  H.  Whitehead  and  W.  E.  Preston. 
Sub-Manager,  J.  S.  Bruce. 
Bankers.— The  Bank  of  England  ;  The  London  Joint 
City   nnd  Midlnnd   Bank,  Limited ;    The   London 
Coiinty  "Vfestminster  and  Parr's  Bank  Limited  ;  The 
National  Provincial  and  Union  Bank  of  England, 
Limited  ;  National  Bank  of  Scotland.  Limited. 
The  Corporation  buy  and  receive  for  collection  Bills 
of    Eschnncre,   grant  "Drafts,    nnd    transact    General 
Banking  business  connected  with  the  East.. 

Deposits  of  money  are  received  for  fixed  periods  on 
terms  which  may  be  ascertained  on  application ; 
interest  payable  ' half-yearly,  30th  June  and  31st 
December. 


T 


HE    ANGLO-EGYPTIAN 

BANK,  LDIITED. 


SUBSCRIBED   CAPITAL  ...  £1,800,000. 
PAID  UP,  £600,000.     RESERVE  FUND,    £710,000. 

BRANCHES:  Alexandria,    Cairo,        Beni-Souef, 

Mansourah,  Port  Said,  Tantah,  Zagazig,  Khartoum, 
Jaffa,  Jerusalem.  Malta,  Gibraltar,  Haifa. 

Bankers  :  The  Bank  of  Encrland.  The  London 
Joint  City  and  Midland  Bank,  Limited 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  erants  Letters  of  CJredit,  and  affords 
facilities  to  travellers  proceeding  to  Egypt  and  else- 
where. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  February 
28th  and  August  ."^Ist 

On  current  accounts,  interest  at  the  rate  of  2  percent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 

27  Clements  Lane,  Lombard  Street,  E.C.  4. 


THE    FOURTH    STREET     NATlOHAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ^  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  »3, 000,000.00 
SURPLUS  AND  PROFIT  ...    $7,000,000.00 

Bills  of  Exchange  ^ 

Telegraphic  Transfera 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 
Collections    made   everywhere.       Acts   as   Agent     Of 
Foreign  Banks  to  draw  on  the   United  States. 
Ojrrespondence  solicited. 

LONDON  Agents — 
SAMUEL  MONTAGU  .t  CO. 
LONDON  CTTY  AND  MIDLAND  BANK  LTD. 
LLOYDS  BANK  LTD. 
Cable  Address—"  FOURBANK." 


UNION    BANK    OF    CANADA. 

Incorporated  1865.    Head  Office,  WINNIPEG. 

Paid-up  Capital        $5,000,000 

Rest  and  Undivided  Profits  ...         83,800  000 

r  Total  Assets  exceed  £163,000.000 

The  Bank  has  over  800  Branches  in  CANADA  and 

Agents  in  the  principal  Cities  in  A5IERICA. 

*■    Deposits  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to  : — 

6  Princes  Street,  e.C.  2. 


LONDON  OFHCES 


26  Haymarket,  S.W.  1. 


New  York  Agency  :   49  Wall  !^trect. 


NATIONAL    BANK      OF    INDIA, 

LIMITED* 

Bankera  to  the  Government  in  British  East  Africa  aitd 
Uganda. 
HEAD   office: 
26    BISHOPSGATE,    LONDON.    2.0.2. 
Branches : 
Calcutta        Cochin  (S.  India)     Zanzibar 
Bombay        Chittagong  Mombasa     t  T»--f  ^ 

Madras  Rangoon  Nairobi        I      «  ? 

Karachi        Mandalay  Nakura        j     .T.. 

Cawnpore     Aden  and  Kisuma       )    •^"''^ 

Lahore  Aden  Point  Entebbe      \ 

Amritsar       Colombo  Kampala     j-  Uganda 

Delhi  Kandy  Jinja  ) 

Tuticorin     Newera  Eliya 

Dar-es-Salaam  >  Occupied  Territory, 
Tancra  f  German  East  Africa, 

SUBSCRIBED    CAPITAL  ...        £2,000,000 

PAID  UP   CAPITAL  £1,000,000 

RESERVE    FUND £1,350,000 

LONDON  Bankers. — Bank  of  England  ;  National 
Provincial  Bank  of  England,  Limited  ;  National  Bank 
of  Scotl  nd,  Limited. 

The  Bank  conducts  every  description,  of  Eastern 
Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  Jane  30 
arid  December  31. 

Curre  t  accounts  are  opened,  and  provided  they  do 
not  fall  below  £200  interest  is  allowed  on  the  minimum 
monthly  balances  at  the  rate  of  2  per  cent,  per  annam. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established   1841. 

Paid-up  Capital     ^Isn^oOO    O    O 

(25,000  Shares  o£  £10  earh) 

Reserve  Fund        £7cj0.o00    O    O 

Reserved  Profits        ...  £23,460    O    O 

Reserve  Liability  of  Shareholders) 
£250.000. 

Drafts  issueJ,  Remittances  cabled,  Bills  nejETOtiated 
or  collected.  Deiiosits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banting 
and  Eschanfje  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  tl  Leadenhall  Street,  E.C.3. 


BANK    OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office  :  29  Threadneedle  Street,  E.G. 2, 

Paid^p  Capital         £3,904,860 

Reserve  Fund 3,025,000 

Reserve  Liability  of  Proprietors    ...  3,904,860 


£10,834,720 
Agxregate  Assets.    30th  Sept.,  1918        £62,115,135 

The  London  Ofiice  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand,* 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
gotiates and  Collects  Bills  of  Exchange.  Arranges 
Wool  and  other  Produce  Credits.  Receives  De- 
posits for  fised  periods  on  terms  which  may  be 
Eknown  on  application  ;  and  conducts  every  description 
of  Australasian  Banking  Business. 

H.  MELDRUM,  Assistant  Manager. 


Ernesto  TORNQUIST 

LIMITADA, 

BUENOS      Al  RES. 
Established  1830. 


&Co. 


Oldest    Business    Establishment    in 
the  River  Plate. 

CAPITAL  FULLY  PAID  UP  AND   RESERVES 
«2,679,'785. 

General    Financial.    B'nkinq    and 
Commercial    Business. 


Printed    by     SPOTTISWOODE,     B.\LLANTTNE    &    CO.     LTD., 
"The  Statist"  ut  their  Offices,  51  Cimuon  Street, 


nt    1  New  Stre<>t  Square,    EC.   «,  and  Pnb'-hecl  by  the  Proprietors  ol 
E.C.  1,  in  the  City  of  London,  England.— J'- /-c/i  15,  1919. 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE     COMPANY,    LIMITED 

Formerly  known  &a  the 

Provident  Clerks'  &  General  Guarantee  &  Accident  Go.,  Ltd. 

Head  Office,       •    61  Coleman  Street,  liondon«    B.C. 
Temporary  OUices,  52/5  Coleman  Street,  X:.C. 
West  End  Office,     199  Piccadilly,  "W. 
Established  1866. 

GCARANTEES  FOR  PIDELITT. 

The  Company  ISSDE3  BONDS  for  TRUSTEES  In  BANKRDPTCT, 
RBOEIVBRS  and  UQUIDATORS  InCHAKOERY,  and  for  all  GOVERN- 
MENT or  Oommercifll  Appointments  in  which  security  ifl  required. 

ACCIDENT  INSDRiVNCK  OF  EVERY  KIND. 

LANDLORD  AJ>'D  PROPBRIT  OWNERS'  INDEMNITIES. 

WORKMEN'S  COMPENSATION,  FIRE,  BURGLARY,  MOTOK  CAR, 

DRIVERS'      INDEMNITy,       CONTINGENCY,      PLATE      GLASS, 

LIVE  STOCK.  c.  A.  FREEMAN,  Manager  &  Secretary. 

telephone:  London  Wall 5306  (4 Lines). 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER, 


Annual  Income   Exceeda 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,900,000 
£28,000,000 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN    GIVE  YOU 

la  connection  with  your  Insurances.  Ask  for  Particulars. 

Head  Office -66  CHEAPSIDE,   LONDON,  E.G. 


lattst 


LONDON,  SATURDAY,  MARCH  22,  1919. 
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4 
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There  seems  a  reasonable  hope  that  in  the  near  future 
the  various  Departments  concerned  will  at  last  remove 
the  restrictions  u.pon  imports.  Without  imports  we 
cannot  export,  and  prices  and  exchanges  will  find  their 
own  level  if  the  trader  is  allowed  to  import  that  Tor 
which  he  finds  a  market  here,  and  to  export  what  he 
is  able  to  sell  in  foreign  markets.  A  very  trying 
period  is  inevitable  in  changing  from  war  to  peacfe 
conditions,  especially  when  we  remember  that  during 
the  War  the  Government  decided  upon  a  policy,  ill- 
ndvised  as  we  think,  which  withdrew  from  productive 
employment  the  most  active  and  enterprising  ol  our 
citizens,  while  it  was  not  in  a  position  to  make  these 
men  really  effective  soldiers.  However,  the  thing 
was  done,  and  we  must  make  the  best  of  it.  But  the 
strain  on  our  economic  resources  is  bound  to  be  felt 
for  a  considerable  time.  We  criticised  the  methods 
adopted  at  the  timfe,  and  the  result  seems  to  justify 
our  criticism. 


Further,  the  Government  took  into  its  own  hands 
pi-Qctically  all  the  trades  of  the  country  and  restricted 
imports,  except  for  purposes  connected  with  the  War 
— virtually  dictated  what  was  to  be  importe<l  and 
exported,  and  allocated  shipping  facilities  to  this 
industn-,  and  refused  them  to  that.  The  result  is 
that  instead  of  being  creditors  to  all  the  world,  as  we 
were  in  tlie  period  that  preceded  the  War,  we  have 
an  enormous  internal  debt;  and,  in  addition,  we  are 
heavily  indebted  to  the  United  States  of  North 
America.  In  order  to  understand  the  exchange  posi- 
tion, it  is  important  for  those  of  our  readers  who 
are  not  exchange  bankere  to  consider  what  exchange 
really  means.  A  Bill  of  Exchange,  like  a  Treasury 
not<>!  is  merely  an  instrument.  What  exchange 
really  means  is  a  sending  of  certain  goods  to  one 
country  and  placing  certain  goods  at  the  service  of 
another.  We  commonly  say  that  the  cost  of  living 
is  very  high.  So  it  is  from  our  point  of  view  re- 
garded as  individuals  But,  as  a  matt€r  of  fact, 
ultliough  we  pay  more  either  for  services  rendered 
or  for  commodities  supplied  than  we  did  in  the  years 
that  preceded  the  War,  in  reality  we  are  consuming 
a  great  deal  less  .than  we  did  in  the  pro-war  period. 
'Hie  heavy  fall  in  the  Frencli  exchange  in  favour  of 
this  country  simply  menns  that  wp  supplied  an  enor- 
mous .amount  of  provisions  of  various  kinds, 
"munitions'-  as  they  are  called,  during  llie  War. 
and  anything  like  a  par  of  cxcliange  between  England 
and  France  could  only  be   mointained    by    granting 


4SG 


THE     STATIST. 


[March  22,   1919. 


France  various  credits,  which,  in  fact,  is  to  say, 
deferring  payment  until  it  suits  France  to  pay.  This, 
oi  course,  as  good  Alhes,  we  are  prepared  to  do.  But 
It  is  well  for  the  French  public  to  realise  that  they 
are,  in  fact,  heavily  indebted  to  their  Allies. 

In  the  same  way  the  adverse  exchange  with  New 
York  and  ourselves  points  the  moral  to  all  intelligent 
readers  of  the  newspaper  that,  instead  of  being  able 
to  withdraw  large  balances-  from  America  as  was  the 
case  before  the  War,  we  are,  in  fact,  heavily  indebted 
to  America,  and  were  we  in  a  position  to  send  goods 
or  commodities  in  hrge  quantities,  the  United  States 
would  be  in  a  position  to  withdraw  large  balances  from 
this  side.  We,  of  course,  do  not  desire  to  do  anything 
that  would  in  the  least  embarrass  our  friends  et  the 
other  side  of  the  Channel.  Neither  do  our  good 
friends  at  the  other  side  of  tha  Atlantic  desne  to  do 
anything  thai:  would  be  likely  to  seriously  embarrass 
ourselves.  The  fact  remains,  however,  that  the 
adverse  exchange  in  both  instances  points  a  moral 
which  it  is  well  for  the  traders  and  the  piiblic  to  really 
appreciate.  It  means  that  if  the  two  countries  are 
ultimately  to  get  out  of  debt  and  to  put  themselves 
ones  more  npon  a  sound  economic  footing  they  must 
retrench  at  home  and  export  abroad  as  far  as  their 
opportunities  will  allow.  It  is  .precisely  thg  position 
of  an  individual  who,  enjoying  a  handsome  or  only  a 
modest  income,  has  for  a  time  lived  beyond  his  means. 
What  is  commonly  called  "  saving  "  becomes  essen- 
tial if  that  man  is  to  put  himself  into  a  sound  economic 
state. 


In  the  years  that  .preceded  the  recent  war,  when 
we  were  a  creditor  nation,  what  is  known  as  the 
"balance  of  trade"  was  always  adverse  to  this 
country,  and  anyone  looking  at  the  trade  returns  in 
those  days  would  hove  imagined  that  we  were  going 
headlong  to  economic  ruin.  As  a  matter  of  fact,  we 
were  entitled  to  enormous  balances,  partly  because 
of  services  rendered — shipping,  insurance,  and  so  on 
— and  partly  because  of  the  investment  of  large  sums 
of  money  which  had  been  placed  in  various  securities 
during  the  preceding  two  or  three  generations. 

Even  a  small  countiy  like  Switzerland  in  the  years 
that  preceded  the  war  had  an  adverse  trade  balance 
amounting  to  between  nine  and  ten  millions  sterhng. 
It  might  well  have  been  asked,  How  could  a  small 
country  like  Switzerland,  whose  principal  trade  con- 
sists in  the  manipulation,  not  the  manufacture,  of 
the  cheaper  silks  and  cotton  goods,  embroideries,  and 
similar  industries,  have  year  after  year  a  heavy  trade 
balance  against  her?  As  a  matter  of  fact,  this  trade 
balance  was  more  than  made  up  by  the  enormous 
influx  of  visitors  every  season  to  the  healthy  beautiful 
Swiss  valleys.  ]\Iore  than  half  the  balance  was  taken 
every  year  Isy  the  hotel-keepers  in  the  principal  Swiss 
cantons.  If 'the  various  control  departments  can  be 
induced  to  trust  the  trader,  after  a  period  of  anxiety 
■which  is  inevitable  in  changing  conditions  from  war 
to  peace,  the  exchanges,  although  they  may  fluctuate, 
and  fluctuate  wildly,  will  ih  due  course  right  them- 
selves. 


BANK  OF  ENGLAND, 

The  principal  feature  in  the  Bank  return  of  the  week 
is  a  fui-ther  addition  of  nearly  £1,000,000 — to  be  exact, 
£979,65&— to  the  stock  of  bullion,  raising  the  total  to 
the  fresh  high  record  of  £83,415,000.  TJie  note  circu- 
lation, showing  as  it  does  a  further  expansion  of 
£799,000,  is  also  well  alx)ve  the  previous  highest.  The 
incj-ease  in  the  reserve  is  thus  only  £181,000  and  the 
proportion  to  liabilities  is  little  better  at  19.89%.  The 
market  lost  £5,603,535,  atout  half  by  way  of  a  diminu- 
tion of  £2,739,000  in  "  otlier  "  securities  and  half  by  an 
increase  of  £2,*857,019  in  the  public  deposits.  On  tlie 
other  hand,  there  were  gains  of  £1,379,100  in  Govern-  ^ 
ment  securities  and  of  £181,000  in  the  reserve  before 


mentioned,  so  that,  allowing  for  a  slight  decrease  in 
seven-day  bills  and,  per  contra,  a  small  increase  iu 
the  "rest,"  the  net  loss  of  the  market  conies  out  at 
£4,039,977,  as  represented  by  a  fall  To  that  extent  In 
"  other  "  deposits.  ^ 

THE  SAVINGS  BANKS. 

The  table  shown  below  may  interest  some  readers.  It 
will  be  obsen'ed  that  at  the  end  of  December  1913  tho 
deposits  in  the  Post  Office  Savings  Bank  amounted  to. 
£187,248,000.  On  December  31,  1914,  they  had  risen 
to  £190,533,000.  On  December  31,  1915',  thev  had 
declined  to  £186,327,000.  In  December  1916  thev 
were  practically  196*  millions.  On  December  22, 
1917,  they  were  over  203J  millions.  On  December  21 
last  they  slightly  exceeded  233  millions;  and,  as  will 
be  seen  from  the  table,  on  March  15  last,  according  to 
the  official  return  of  the  London  Gazette,  they  were 
£252,689,000.  A  similar  movement  has  taken  place 
in  the  Trustees'  accounts,  which  have  risen  from  544- 
millions  at  the  end  of  December  1913  to  considerably 
over  63J  millions  in  the  middle  of  the  present  month, 
that  is  to  say,  giving  a  total  for  both  of  over  316 
millions. '  The  increase  in  the  deposits  in  the  four 
weeks  ended  March  15  was  a  little  over  12i  millions. 
Tlie  increase,  however,  has  not  been  confined  to  the 
four  weeks.  It  has  been  continuous  week  after  week, 
and  has  been  going  on  all  through  the  War.  Now  it 
would  appear  not  a  little  remarkable,  in  view  of 
the  frantic  campaign  which  has  been  going  on  to  induce 
all  and  sundry  to  buy  War  Bonds,  that  a  man  should 
]3refer  to  put  his  money  into  the  Post  Office  Savings. 
Bank  to  get  2i%,  when,  apparently,  he  could  do  better 
by  purchasing  some  fomi  of  War  Loan.  The  ex- 
planation, so  fai-  as  we  are  able  to  gather,  is  that 
soldiers,  ■and  no  doubt  .sailors,  when  tliey  are  de- 
mobilised are  credited  with  a  ct-nain  sUm,  and  tPre- 
Government  places  this  sum,  according  to  rank,  length 
of  service,  and  so  on,  to  their  credit  at  the  Post  Office 
Savings  Bank.  It  would  appear  from  this  that  the 
growth  in  the  deposits  is  not  exactly  what  w©  should 
understand  in  peace-time  as  increased  savings,  but  is 
bix>ught  about  by  the  method  adopted  by  the  GoveiTi- 
ment  in  issuing  what  we  may  describe  as  deferred  pay. 

Inc.  in  4 
Date  Post  Office  Tr-jstee  Tot.iI  Weeks 

Mar.  15, 1919  ...  262,689,209  63,349,171  316,038,380  -f  12.298,000 

Feb.  16, 1919  ...  241,616,366  62,124,884  303,739,949  +4,244,CC0' 

Jan.  18, 1919  ...  237.644,611  61.860,925  299,496,536  -1-5,045,000 

Dec.  21,  1918  ...  233,076,713  61,373,712  294.4£0,H26  +4,240,000 

Nov.  23,  1918  ...  230,472,784  69,777.428  290,250,213  +-3,177.000 

fict.  26,  1918  ...  228,323,276  58,750,025  287,073,301  +4,791,OCO 

Sept.  28, 1918  ...  224,621,779  57,761,062  282,282,831  — 

Feb.  16, 1918  ...  207,311.781  51,834,624  269,176,406  +1,524,000 

Jan.  19,  191R  ...  205,928,310  51,723,786  257,652,095  +2,576,eOC-, 

Dec.  22, 1917  ,..  203,298,687  51,777,164  255,076,851  — 

Dec,         1916  ...  196,468,436  52,768,438  249,216,674  — 

Dec.  31, 1915  ...  186.327.584  51,412,370  237,739,964  — 

Dec.  31, 1914  ...  190,633.208  53.943,271  244,476,479  — 

Aug.       1914  ...  191.616,822  52,979,463  244,496,285  — 

Dec.  31, 1913  ...  187,248,167  54,258,861  241,607,028  - 

Dec.  31,1903  ...  146,135,147  62,540,339  198,67^,486  — 

Bee.  31,  1893  ...  80,698,641  42,243,600  122,842,241  — 

NoTK. — Tlie  above  figurea  do  not  inclnde  Glov.ernmeut  stock  held  for- 
depopiiorp,  amounting  at  March  15  to  £15,308,000  iu  the  case  of  Trustee  banks, 
an  1  to  £19,144,000  for  the  Post  Office. 


MONEY  IN  NEW  YORK, 

In  spite  of  the  alarmist  reports  which  have  been  cir- 
culating in  London  and  Paris  regarding  the  heavy 
decline  in  the  American  exchange  upon  London,  it  is 
reported  by  cable,  as  we  ex,pecl  ed,  that  the  Exchange- 
market  in  New  York  does  not  really  reflect  ihe  theatri- 
cal figures  which  wei'e  flashed    over    from  this  side. 

ROYAL  EXCHANGE'S 

ASSURANCE. 

iDcorporatcil  A.D.  1720.  Qoreroor  :  VIVIAN  UUQH  SMITH,  Eiq, 

FIREI,     I.IFBJ,    SEA,     ACCIDENT, 
and  GENERAIi  INSURANCES. 

The  Corporation  U prepared  lo  act  as  TRUSTEE  and  EXECUTOR. 

Apply  for  full  p&rtionlarfl  of  all  olasMi  of  lnjinrftnc«  to  Uio  SBorttexT— 

KeCKl  Offloo  :    KOYAL  EIOHANOE,  LONDON.  E.G.  S. 

WuC  Enl  Eruuli :    U  PALL  MALL,  S.  W.  1. 
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New  York  has  uo  desire  to  embarrass  the  London 
Honey  market.  The  United  States  Go\-ernnient,  and 
the  L  nited  States  people,  went  into  the  recent  war  for 
pui'posfs  which  seemed  good  in  their  eyes,  just  as  we 
iiad  done  before  them,  and  as  Fi-ance  before  we  did. 
They  have  loyally  supported  their  .\llies  throughout 
die  War;  and  they  may  be  counted  upon  to  do  nothing 
.to  seriously  emban-ass  us,  still  less  to  do  anything  for 
which  we  could  with  any  sense  of  justice  complain. 
At  the  tame  time,  it  has  to  be  borne  in  mind,  as  we 
state  elsewhere,  that  there  is  an  immense  balance  due 
"rom  Europe  to  the  United  States.  Neither  the  United 
States  Government  nor  United  States  exporters  can 
.afford  to  be  out  of  their  money  indefinitely ;  and  it  is 
just  as  well  that  we  should  realise  in  the  fall  in  the 
jsxchange  that  we  are  debtors  and  not  creditors. 


.\s  the  trading  classes  in  this  country  are  not  free 
at  the  present  time,  the  principal  lessons  to  b©  drawn 
by  the  events  of  this  week  should  be  learnt  by  the 
Government  itself,  and  they  are  two.  The  first  is  the 
importance  of  hurrying  forward  the  peace  negotiations 
with  the  utmost  despatch  possible ;  and  the  second  is 
co  give  as  great  a  measure  of  freedom  to  the  tracUng 
classes  as  the  circumstances  will  permit  to  enable  us 
■to  increase  our  manufactures,  and  to  increase  our  ex- 
ports to  the  utmost  possible  extent.  To  do  this  it  will 
"be  necessary  to  allov.^  a  freer  measure  of  imports  than 
has  l>een  the  case  for  some  years  past.  This  subject 
we  discuss  a.lx)ve,  and  we  will  not  labour  the  point 
further.  But  we  would  urge  the  Government  to  be 
less  autocratic  in  its  methods,  and  more  disposed  to 
trust  the  trader  who  has  made  a  life-study  of  the 
business  in  which  he  is  engaged. 


THE  POSITION  IN  INDIA. 

The  position  in  India  has  changed  hardly  at  :ill  dur- 
ing the  week.  Practically,  conditions  depend  upon 
whether  or  not  the  rains  will  be  sufficient  for  the  next 
liarvest.  Meanwhile  the  trade  between  India,  and  this 
■country  has  fallen  to  a  minimum.  It  has  to  be  re- 
membered that  at  tills  particular  season  of  the  year 
trade  is  never  active  between  India  and  England.  But 
tjiis  season  it  is  particularly  slack,  owing  to  the  fact 
that  India  has  so  little  to  send.  She  is  herself  import- 
ing wheat  from  Australia,  whicli  she  is  paying  for  with 
.silver  obtained  from  the  United  States  and  rice  from 
Burma.  Wo  might  be,  and  sliould  be  in  normal  con- 
ditions, importing  a  certain  amount  of  rice  from  Ran- 
goon ;  but  at  present  this  is  all  rcquire<l  for  feeding 
liiose  ]irovinces  of  India  in  which  the  rice  crop  was 
more  or  less  of  a  total  failure  last  season.  As  we 
pointed  out  last  week,  the  machinery  for  financing 
trade  between  this  country  and  India  is  practically 
chaotic  at  the  pre.scnt  time.  English  importers  may 
not-  export  gold.  They  may  not  export  silver.  And 
they  cannot  buy  Coimcil  drafts.  At  the  moment,  as 
far  as  we  can  understand,  the  exchange  banks  regard 
the  matter  more  or  less  with  indifference,  mainly  owing 
to  the  fact  that  so  little  produce  is  coming  fonvard 
rhai  they  ai'6  not  requiring  means  of  remittance.  But, 
all  the  same,  it  is  not  a  condition  v.diich  can  indefinitely 
continue. 


BARCLAYS     BANK 

LIMITED 

(vrith    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.). 

Trade  with  the  U.S.A. 

Incroasctl  IJanking  Facilities  are  available  to  Traders  and 
Manufacturers,  doing  business  witti  the  U.S.A.,  by  means  of  a 
reciprocal  arrangement  with  the  Irving  National  Bank,  New 
York  City. 

INQUIRIES     FROM     INTERESTED     PARTIES    ARE 
INVITED. 

Addross  I 

The  Foreign  Manager,  168  Fenohuroh  St.,  E.G.  3. 


SILVER. 

It  will  be  seen  from  what  is  said  above  with  regard 
to  the  position  in  India  that  the  Silver  market  cannot 
m  the  nature  of  the  case  be  active.  Practically,  the 
price  of  silver,  so  far  as  our  mai'ket  is  concerned,  is  r, 
controlled  one,  and  it  varies  hardly  at  all  from  week 
to  week.  Until  the  Government  sees  its  way  to  alloNv 
the  free  export  of  silver  to  wherever  it  is  required 
'  there  sc-ems  likely  to  be  very  little  interest  in  the  Silver 
market. 


There  has  been  a  further  contraction  of  business  on 
the  Stock  Exchange,  and  throughout  the  week  the 
tone  has  been  dull,  with  a  slightly  better  feehng  dis- 
cernible towards  the  close.  With  the  ternaination  of 
the  Coal  Commission's  preliminary  investigation, 
nervousness  as  to  the  nature  of  its  report  and  how 
the  recommendations  would  be  received  by  the  miners 
accentuated  the  previously  existing  uneasiness,  and 
on  top  of  that  the  recrudescence  of  unrest  among  the 
railwaymen  provided  an  additional  disconcerting 
factor.  ^Moreover,  wliile  there  are  definite  statements 
afloat  that  the  excess  profits  tax  is  to  be  reducea,  there 
are  also  rumours  of  further  increase  in  other  taxation 
to  be  revealed  when  the  Budget  is  presented. 
Towards  the  end  of  the  week  came  the  three  reports 
and  the  Government's  decision  to  adopt  the  recom- 
mendations contained  in  the  one  signed  by  Mr.  Justice 
Sankey,  involving  an  increase  in  wages  and  reduction 
of  hours  es'timated  to  cost  £30,000,000  net  for  the 
remainder  of  this  year.  This  decision  and  the  firm 
attitude  of  the  Government  relieved  the  tension  some- 
what, it  being  hoped  that  a  strike  will  be  averted,  but 
Mr.  Bonar  Law's  statement,  that  a  great  part  of  the 
cost  of  Idle  concessions  will  directly  fall  on  taxpayers 
in  making  up  the  loss  from  the  excess  profits  duty, 
naturally  had  a  dispiriting  effect,  coupled  as  it  is  with 
l;he  announcement  of  the  offer  of  an  additional 
£10,000,000  to  the  railwaymen,  and  the  warning  that 
this  will  probably  result  in  an  increase  in  rates. 

Nothing  definite  has  transpired  as  to  revised  in- 
tentions in  regard  to  new  issues  of  capital,  but  it  is 
more  generally  believed  now  than  a  week  or  two  ago 
that  little  difficulty  will  be  placed  in  the  way  of  raising 
funds  for  repnitable  concerns  engaged  in  legitimate 
trade.  Coupled  with  this  there  is  the  prospect — con- 
firmed by  this  week's  nrosDcctuses— of  attractive  new 
securities  comparing  very  favourably  in  regard  to 
yield  afforded  wi''h  existing  stocks  and  shares.  This 
consideration  would  not  have  so  much  effect  if  the 
labour  unrest  were  less  intense.  Peace  signed  and  con- 
ditions fixed,  and  Budget  fears  proved  extravagant. 
For  the  volume  of  funds  availa'ale  for  investment  is 
probablv  un.nrecedented  in  its  dimensions,  and  the 
rate  of  interest  which  new  issues  are  required  to  boar 
to  be  successful,  is  governed  by  the  surrounding  con- 
ditions affecting  security  values  as  a  whole. 

In  the  gilt-edged  section  Consols  have  further 
dropped  during  the  week,  and  close  at  57i,  against  5S 
a  week  ago,  while  the  5%  War  Loan  and  Indian  stocks 
are  also  slightly  lower.  Among  foreigners  the  feature 
has  again  been  the  continued  fall  in  French  bonds 
due  to  the  decline  in  the  value  of  the  franc,  which  of 
course  affects  the  interest  yield  on  the  latest  5%  and 
40/  issues.  The  recent  course  of  tlie  market  for  these 
and  the  fluctuation  in  the  exchange  jtc  sliown 
below  :  —  ^^^  ^^  ^^^  ^      ^^^^^^  ^    ^^^,,  J,   M«rrt2i 

F%I^n„      86x,l  8n  MS  8^1 

l^aie^^o    :::  &.o.  ^h^.  ^\^ 

Ihissian  descriptions  liave  been  weak,  but  further 
buving  of  Brazilian  .^%  Fundings  of  1014  has  raised 
t!u'.  (.rice  an  additional  two  points,  and  Japanene  4% 
l.sno  and  1910  are  a  similar  amount  up  on  the  week. 


JSt.Ji;.         27M2C. 


4SS 


THE     STATIST. 


[March  22,   1911T. 


Prices  of  Home  Eails  cnunbled  until  Thursday, 
but  then  a  recovery  set  in,  and  on  Friday  quite 
appreciable  rises  occurred.  Each  time  higher  wages 
or  reduced  hours  are  granted,  and  the  cost  of  con- 
ducting the  railways  rises  further — the  total  increase 
now  is  put  at  £85,000,000  for  war  wages  and  shorter 
hours,  plus  £25,000,000  higher  cost  of  materials — 
it  becomes  more  and  more  clear  that  nationalisation 
must  eventually  ensue.  For  two  years  the  Companies 
are  protected  by  the  continuation  of  Government  con- 
trol, and  the  belief  held  in  many  quarters  now  is  that 
theexperienoe  likely  to  be  gained  under  the  new  Trans- 
port Bill  will  indicate  such  economies  and  ways  of 
increasing  efficiency  with  unified  working  as  to  warrant 
nationalisation  being  carried  out  on  a  fair  basis  of 
valuation. 


Fojreign  rails  still  have  a  neglected  appearance, 
especially  the  Argentine  descriptions,  but  declines 
have  been  of  little  moment.  San  Paulo  and  Vene- 
zuelan Central  issues  show  up  rather  well  as  price 
movements  go.  and  Guayaquil  and  Quito  5%  bonds 
have  responded  to  the  improved  outlook  now  that  tho 
arrears  of  the  Prior  Liens  has  been  paid  off.  Though 
the  list  of  securities  quoted  in  the  American  marKec 
has  been  extended  considerably,  there  has  been  no  in- 
crease in  business.  The  removal  of  control  over  ex- 
change, and  the  possibility  of  an  upward  movement 
in  the  value  of  the  dollar  in  relation  to  the  £  sterling, 
is  a  factor  of  importance,  and  one  that  should  be  borne 
in  mind  as  exerting  an  influence  on  the  future  valuation 
of  dollar  securities.  Of  Colonial  rails  Grand  Trunk 
issues  have  further  recovered,  as  shown  below,  on 
hopes  that  the  Government  may  considerably  revise 
their  view  in  regard  to  what  constitutes  an  equitable 
price  for  acquisition  :  — 


. 1918- 


-1919- 


Higlieft  Lowest  Mar.  7  Mar.  12  Mar.  14  Mar.  21 

Grana  Truck  Ordinnry       ...      12J        81          lOJ          9j  Si  91 

„      1st  Pref.         ...      65i        49          55          61  54}  J4i 

„      2na  Pref.       ...      541        37j        44         38  39i  40i 

„     3ra  Pref.        ...      27i        18i        21J        IBJ  191  21 

„      4%  Guarantepd     571        42i        491        *7  5U  51} 

„      Pac.  4%"A"»      641        58         641        55  57  67* 

4%  '■  B "  *      64?f       571       6?i       55  67  57* 

*  Guaranteed  by  Grand  Trunk  Company. 

Canadian  Pacific  were  not  much  affected  by  the 
statement  of  1918  results  showing  increase  in  workin^; 
expenses  very  much  larger  than  the  rise  in  receipts,  as 
follows:  — 

Grossjeceipts $157,537,698  +    85.148,364 

Working  expcnies       123,035,310  +     17,191.994 


Net  receipts      

Charges 

S34,i02,383 
10,r,7,613 

-    $12,043,630 
51,630 

Balance  after  charg.  s... 

To  pension  fucd          

To  Special  Income  account  ., 

$24,32  l.t  75 
5€0,000 
193,977 

-    $11,992,000 
1,774,706 

Divisible          

Pref.  dividend 

Ordinary          

Surplus           ...         

Special  income          

Balance  forward       

$23,630,838 

3,227,277 

18,2C0.000 

82,203,621 

$8,U8.761 
13,835,750 

-  $10,217,294 

-  10,217.294 

-  2,6£4,648 
-1-       2,913,299 

AvBilable       

Dividend  3%          

21,964,501 
7,800,000 

+           328,751 

£14,164,501  +  328,761 

In  the  industrial  and  general  sections  the  tone  f  :<;■ 
the  most  part  has  been  dull,  with  a  drooping  tendency. 
Among  shipping  issues  Cunard  are  harder  on  the  pro- 
posal to  capitalise  the  iTserve  fund  to  the  extent  o'' 
issuing  one  new  fully-paid  Ordinary  share  for  eacli 
Ordinary  share  now  held.  It  is  pointed  out  that  as 
the  total  value  of  the  net  assets  will  be  unaltered  eacji ' 
shara  will  bo  worth  half  as  much  as  on  the  present 
basis  of  capitalisation.  The  Company  is  acquiring 
150,000  shares  in  T.  and  J.  Brocklebank,  Limited,  by 
transferring  to  holdei's  150,000  of  its  own  shares.  This 
will  increase  the  Cunard  share  capital  to  £1,485,383, 
and  as  the  remaining  100,000  shares  of  the  Brockle- 
bank line  are  held  by  Henderson. Brothers,  Limited, 
whose  Ordinary  share  capital  is  owned  by  the  Cunard. 


the  latter  will  now  have  full  control  of  the  Bi\x;klebaiik 
line  also.  Tlie  Cunard  Company  has  also  entered  into 
an  arrangemerit — or  is  n?gotiating  to  that  end — for 
the  establishment  of  shipping  services  from  this- 
country  to  Russia  in  conjunction  with  the  Eastern  Com- 
pany of  Petrograd  and  the  Caucasus  and  Mercury 
Shipping  Company. 


In  the  iron,  steel,  and  engineering  group  Bengal 
Iron  have  been  a  feature  of  strength,  rising  to  S^.  This 
compares  with  7j  three  weeks  ago.  Metropolitan 
Carriage,  too,  are  harder  on  the  amalgamation  with 
Vickers,  but  the  price  of  the  latter's  shares  closes  ot 
39s.  3(/.  Otis  Steel  Common  have  advanced  to  167. 
This  is  a  dollar  security  which  the  future  course  of 
exchange  will  affect.  Textile  descriptions  have  been 
inclinsd  to  weaken  on  indications  of  labour  unrest  and 
the  general  stagnation  of  the  cotton  industry.  Fine 
Cotton  Spinners  hav2  declined  to  40s.  Among  cater- 
ing shares  Spiers  and  Pond  have  been  active  again, 
but  otherwise  thers  has  not  been  much  interest  in  this 
section.  There  are  rumours  of  a  forthcoming  new 
issue  by  Liptons.  Elsewhere  Dunlop  Eubber  aharea 
are  quoted  oxd.  A  prospectus  offering  (at 
21,s.  GJ.  p;r  share)  1,150,00<)  "  C  "  Preference  shares, 
part-  of  a  total  issued  of  1,500,000  such  shares,  is  to 
be  published  fortliwith. 


The  market  for  oil  shares  was  vei-y  quiet  for  the 
major  part  of  the  week,  but  a  demand  for  the  leading 
issues  developed  and  prices  responded,  after  the  pub- 
lication of  the  Anglo-Persian  report  showing  a  pi'ofii; 
of  £1.308,558,  against  £344,110  for  1917,  and  recom- 
mending the  payment  of  a  maiden  dividend  of  8%  on 
the  Ordinarv  shares. 


BOLCKOW,     ^■AUOH.^^•     AND     CoMPAXY,     IjIMITED. — ■ 

Certificates  in  respect  of  the  issue  of  1,009,340 
Ordinary  shares,  upon  which  the  full  amount  has  been 
paid,  will  be  ready  for  issue  on  the  25th  instant,  and 
will  be  exchanged  immediately  thereafter  for  fully 
paid  letters  of  allotment,  whicli  should  be  forwarded 
to  the  Secretary,  Bolckow,  Vaughan  and  Company, 
Limited,   Middlesbrough. 

Tmree-a\'d-a-Half  PER  Cent.  Diplomatic  Debt 
OF  Venezuela,  1905. — The  Council  of  Foreign  Bond- 
holders notify  the  receipt  of  a  sight  draft  for 
£4,390  15.S.  i^d.,  being  the  moiety  of  the  third  fort- 
nighth'  instalment  of  the  debt  sei-vice  payable  to  the 
Council  in  respect  of  the  half-year  ending  June  30, 
1919. 


Afr.  C.  "\V.  BajTon,  Manager  of  the  well-known 
Wall  Street  Journal,  has  written  a  book  on  "  War 
Finance  as  Viewed  from  the  Eoof  of  the  World  in 
Switzerland.  "  This  is  the  outcome  of  a  visit  he  made 
in  the  middle  of  last  year  to  tliis  coiintiy,  France, 
Switzerland,  and  (lie  devastated  region  behind  the 
battle  front.  Aiter  publishing  his  observations  in  the 
Bdstnn  News  Bureau,  and  the  Wall  Street  .lournal,  he 
obtained  permission  to  give  data  that  no  other  journ- 
alist had  been  in  a  position  in  France  to  gather.  The 
price  of  the  book  is  $1.50,  and  the  publishers  are  the 
Ilongliton  ^Mifflin  Company,  Boston  and  New  York. 


NOTICE    TO    BANKERS. 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  paiticulars  will  be  sent  upon 
application    to 

No.   10  Fleet  Street,  London,  E.C  4 


:Marc-h  22,   10 19.' 


THE     STATIST. 


4S9 


WEST    AFRICA. 
INNES  MacDONALD  &  SEALE, 


LTD. 


■<t'Fixammations  and  leports  on  Mining  Properties  in 
the    Gold   'Coast    Colony    and    Northern   Nigeria. 

C  Concessions  prospected  and  opened  up. 

C  Mines  managed  on  contract  and  tribute. 


fURKWA.  'GOLD  COAST  COLONY. 

FARRINGDON  AVENUE,  LONDON,  E.C. 


„»=  jT\l 

Offices Ijy 

M.  L.  INNES  BROWNE,  London  Representative. 


IMoxDAY  aud  Tuesday  witnessed  a  continuance  of  the 
depression  in  all  the  Mining  markets,  with  scarcely  a 
good  feature  apparent,  uneasiness  as  to  tlie  outcome 
of  the  labour  unrest  at  home,  and,  in  regard  to  South 
African  ventures,  absence  of  news  as  to  the  attitude 
of  white  labour  on  the  Eand  being  the  dominating 
factors.  There  was  a  big  influx  of  native  labourers  to 
the  Eiund  mines  last  month,  but  ttie  majority  of  the 
new  comers  have  to  be  trained,  -and,  therefore,  do  not 
help  0[>erations  to  start  with.  On  Wednesday  and 
•succeeding  days  a  better  tone  came  into  e\idence. 
Prices  have  not  responded  to  a  marked  extent,  however, 
excepting  in  a  few  cases.  IModders  have  been  a  feature 
■of  strength,  as  have  also  Central  Minings  on  rumours 
of  acquisition  of  control  of  nearly  all  the  south-eastern 
Rand  ventures,  of  which  Dr.  Hans  Sauer  has  been  the 
guiding  spirit.  If  this  proves  to  be  accurate,  the 
chances  are  that  the  development  of  this  region  of  the 
Rand  will  be  much  more  rapid  than  hitherto.  One  of 
tlie  arguine-nts  against  investment  in  the  general  loin 
of  S.E,  Rand  enterprises,  beyond  their  speculative 
character,  has  been  the  absence  of  really  strong  back- 
ing. Among  Rhodesians,  Shamvas  liave  risen  on  the 
([uarterly  re{>ort  advising  that  a  cable  has  been  received 
indicating  the  discovery  of  pay  ore  on  Cymric  Hill, 
where  so  far  as  prospected  the  ore  body  is  30  feet  wide 
■and  assays  3.8  dwt.  It  is  thought  that  this  may  prove 
"to  bs  a  parallel  intrusion  such  as  was  anticipated  in  the 
late  Dr.  Corstorphine's  report  on  the  geological 
])rospects  of  the  property. 

Springs  Mines. — It  is  not  a  little  puzzling  why 
«uch  temporary  factors  as  native  labour  shortage, 
influenza  epidemic,  entailing  increased  costs,  and 
dLminishe<l  profits  should  have  the  effect  of  causing 
the  price  of  Springs  shares  to  fall  from  3f  to  3J.  De- 
velopment results  have  l>een  good  enough,  and  the  area 
3^et  to  be  opened  u))  is  immense.  The  February  re- 
turn «!iow8  a  decline  of  £5,000  in  the  working  profit, 
•due  to  an  undue  quantity  of  low-grade  ore  sent  to  the 
mill  and  the  necessity  to  train  a  large  influx  of  new 
natives.  The  average  yield  of  the  present  ore  reserves 
is  estimated  at  between  38s.  and  42s.  per  ton,  depen- 
dent upon  the  proportion  and  grade  of  the  ore  coming 
from  (levclopinent  work  and  stoping  respectively. 

Springs  Mines. — Issued  capital  .•tl, 153, 500,  in  £1 
shares;  .£158,745  6%  Debentures.  Capital  being  in- 
creased to  £1,500,(X)0.  Plant  capacity  48,000  tons 
per  month.    Trial  crushings  started  Januai-y  1917  :  — 


Y«ir  t^. 
Dm-.  31 
19'7     „ 
1918. 
Mar.  qr. 
Juneqr. 
Sei't.  qr. 
Dec.  qr. 

12  mnn. 

1919. 

.T.ii.     ... 

»V..     ... 


T' 
Mlllfrt 
313,065 

9«,200 
11!)..'^70 
)?1.5TO 

96,250 


STt 


^Hovenue-v 

Amt.  Per 

^i.  e  Ton 

UJ    610,440  39/0 

lfi-5    198,886  42/2 

20-5  2,^6,578  40/11 

18-S   267.2Sfi  42/4 

192   213,027  44/2 


^Eipenses-^ 
Amt.  Per 
'£  Ton 

345,938    22/1 


427,610     18  7   906.7r7    42/4 


^Profit—,     Price 

Amt.  Per  ond  of 

£        Ton  Period 
264,442  16.11     3| 

98.966  2r/«  3M 
113.22?  19/7  3|i 
126,136  20/9       i'J 

94,393  19/7       Hi 

429,717  20/1       lii 


^.^•,1       —      7Msn    «3i       <2,1'3    2V'     30,287  13/2       3U 
35,510       —      (8,022    ;'8/o       42.751    24/2      2f,271  14/4      Sftx.l 
Derelopmcnt  charge  reduced  from  3«.  1o  2<.  6d,  per  (on  milled  at  fiom 
Jan.  1.1918. 
Divitlen'5^-1918.  Jimo   {Pprin(,'s  W.'fI   shares)  ;    Dec, 
12J  p  r  cout. 


BURMA    CORPORATION. 

During  the  past  nine  months  development  work  in 
the  northern  section  of  the  Bawdwin  mines  has  given 
very  good  results.  The  great  Chinaman  ore  body, 
developed  down  to  the  6th  level,  it  is  necessary  to 
remember,  lies  to  the  south  of  the  main  shaft,  but  it 
pitches  more  northwards  as  depth  is  reached,  and  the 
annual  report  issued  in  November  estimated  that  dur- 
ing the  first  six  months  of  1918  193,000  tons  had 
been  developed  in  the  northern  extremity  of  the  lode 
and  in  the  Shan  ore  bofly,  fiu'ther  north,  in  the  region 
of  the  main  shaft.  This  Shan  lode  is  now  accepted  as 
the  northward  continuation  of  the  Chinaman  oreT^ody,. 
separated  by  a  fault  from  the  main  mass.  Since  the 
report  was  issued  the  6th  level  drive  has  been  ex- 
tended northward  until  it  now  reaches  as  much  as 
1,920  feet  north  of  the  main  shaft.  It  has  been  in 
values  practically  the  whole  way,  sometimes  high  in 
lead  and  zinc  and  sometimes  in  copper  contents  also. 
Cross-cuts  have  proved  the  width  of  the  ore  body  to 
be  considerable.  From  1,895  to  1,905  feet  in  the 
drive  the  value  was'37  oz.  silver,  31%  lead,  21%  zinc, 
and  2%  copper;  from  1,905  feet  to  1,910  feet,  11  oz. 
silver,  6%  lead,  6%  zinc,  and '4%  copper;  and  from 
1,910  feet  to  1,920  feet,  7  oz.  silver,  11%  lead,  and 
14%  zinc.   Cross-cut  at  700  feet  in  the  drive  showed  :  — 

From  5  feet  to  10  ftct  ... 
„  10  feet  to  12  feet  ... 
„      12fett  tolSfeet    ... 

The  5th  level  north  at  the  beginning  of  February 
had  reached  1,445  feet  north,  the  last  10  feet  show- 
ing 5  oz.  silver,  15%  lead,  and  8%  zinc.  The  4th 
level  drive  had  reached  480  feet  early  in  February, 
the  last  10  feet  showing  5%  lead,  2%  zinc,  and  10% 
copper,  after  having  passed  through  high  copper  values 
previously.  A  west  cross-cut  at  401  feet  north  for 
10  feet  gave  26%  copper  as  well  as  low  silver,  lead, 
and  zinc  values.  The  No.  3  level  north  has  just  been 
started.  Fi-om  25  feet  to  35  feet  the  value  has  been 
reported  this  week  as  10  oz.  silver,  10%  lead,  and 
43%  zinc. 

In  view  of  the  persistency,  width,  and  value  of  the 
lode  disclosed — in  a  section  quite  apart,  be  it  emplm 
sised,  from  the  main  Chinaman  ore  Ixxly — it  is  not 
surprising  that  the  Company's  prospects  should  be 
thought  so  good  as  to  justify  the  enhanced  price  of 
5-V  for  the  £1  shares.  We  "suggest  to  the  directors 
tliat  a  summary  of  the  northem  developments  to  date 
would  be  appreciated  by  shareholders. 


Silver 

Lead 

Zinc 

Oz. 

% 

% 

7 

8 

12 

5 

4 

7 

21 

32 

15 

NORTH  BROKEN  HILL. 

In  the  absence  of  the  complete  report  it  is  difficult 
to  explain  how  it  is  that  the  cabled  summarj'  discloses 
a  net  profit  for  the  past  half-year  nearly  as  large  as 
that  of  the  preceding  six  months.  In  the  first  place, 
the  ore  treated  was  only  74,385  tons,  against  109,200 
tons,  and  the  lead  concentrate  output  14,948  tons  in 
comparison  with  20,605  tons  ;  and,  in  the  second  place, 
cost  of  production  rose  as  much  as  6,';.  per  ton  to 
32.'!.  8d. — an  unprecedented  figure,  attributed  to  the 
comparatively  small  tonnage  dealt  with  and  the  high 
cost  of  mining  requisites.  In  respect  of  the  period 
to  June  30,  the  production  was  taken  into  accounts 
at  90%  of  the  gross  pro  forma  value  on  the  basis^  of 
lead  at  £25  per  ton.  Perhaps  there  was  some  addi- 
tion on  this  account  to  the  income  of  the  period  under 
review;  or  it  may  be  that  provision  for  taxation, 
deducted  before  arriving  at  the  net  profit,  and  wliioii 
for  the  first  half  of  1918  was  £16,000,  rcquiwl  a. 
smaller  sum  for  the  second  half  of  the  year.  To  the 
net  profit  of  £161,294  is  added  £19,600,  written  back 
from  Debenture  sinking-fund  reserve,  making  the  total 
av'iilrtble  £180, h94.  The  dividend  is  maintained  at  20% 
f.,r  the  half-year.  £35,000  is  set  aside  as  provision  for 
new  plant.  £19,228  is  allocat«l  to  resen'e  fund,  and 
tCOCr,— the  usual  lialf-.vearly  amount— to  Debenture 
sinking-fund  resen-e.     The  whole  of  llic  credit  to  profit 
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and  loss  account  is  thus  appropriated,  the  pui-pose 
being  to  obviate  habihty  for  Federal  income  tax.  If  in 
ensuing  financial  periods  it  is  found  that  previous 
appropriations  are  more  fhan  required,  a  portion  or 
the  whole,  as  thought  ad\-isabl6,  is  written  back  to 
profit  .  and  loss  account.  Half-yearly  results  just 
before  and  since  the  War  are  compared  below  :  — 


Lead  Con-  Wkng 

Placed 

Ore 

ccntrates  Costs       Net 

to 

Divide 

"lis 

HaJf-Tear              MiUed 

Produced    per     ProfitJ 

Beserves 

, Paid 

eDded                    Tona 

Tons         Ton           £ 

£ 

£ 

o/ 

June  30, '14    ...  166,020 

27,560      17A0     183,195 

16,000 

150,000 

!i5 

Dec.  31,'14»  ...   102,735 

19,063      19/5        76,449 

20,000 

Nil 

June  30, 'IS*  ...   123,45d 

24,430      18A        75,210 

20,000 

30,000 

i 

Dsc.31,'16     ...  138,484 

28,370      18/2i    168,625 

37,222 

120,000 

v.n 

June  30, -let  ...     70,200 

13,910      22/7       141,552 

16,666 

120,000 

20 

Dec.  31, -16     ...   117,190 

23,123      21/10    171,204 

74,127 

120,000 

?n 

June  30, '17  ...   111,290 

22,045       22 '5      182,834 

62,835 

120,000 

20 

Dec.  31, 'Ift...      64,030 

11,459       26/6      209,838 

77,684 

120,000 

20 

June  30, 'IS    ...  109,200 

20,605      24/S      167,415 

26,666 

120,000 

20 

Dec.  31,  '19     ...     74,385 

14,948      32/8      161,294 

60,894 

120,000 

20 

•  Operations  dislocated  by  outbreak  of  war. 

j  Labour  strike 

X  After  deduction  of  royalty  and  taxes. 

Surplus  liquid  assets  at  December  31  amounted 
to  £61.5,350,  against  £.5-54,230.  These  figures  include 
value  of  stores — £45,621  at  June  30. 

The  outlook  is  uncertain.  Cost  of  production  now 
is  almost  double  the  pre- War  level,  and  consequently, 
should  the  value  of  the  chief  metal  product^lead — 
return  to  anything  like  its  normal  value,  the  margin 
of  profit  will  be  ver%'  much  lower  than  recently  wit- 
nessed. Lead  at  £25  per  ton,  as  at  present,  is  about 
£10  above  the  average  of  pre- War  years,  and  in  the 
recent  return  of  stocks  in  the  possession  of  the 
Ministry  of  Munitions  lead  was  by  far  the  largest, 
amounting  at  March  1  to  100,063  tons,  exclusive  of 
old  metal  and  scrap.  It  has  to  be  borne  in  mind, 
however,  that  there  has  not  been  anything  like  so 
great  an  increase  in  the  production  of  the  metal  as 
witnessed  with  regard  to  copper,  and  that  require- 
ments are  likely  to  be  verj'  large  in  connection  with 
reconstruction  work  on  the  Continent,  the  restocking 
of  the  factories  there,  as  well  as  for  the  building  trade, 
ship  constiiietion,  &c.,  in  this  countiy.  Further- 
more, the  North  Broken  Hill  Company  has  just  tenni- 
nated  a  relatively  poor  contract  entered  into  10  years 
ago  for  the  disposal  of  its  zinc  tailings,  and  the  erection 
of  its  own  works  out  of  appropriations  new  being  pro- 
vided for  from  profits  should  presently  result  in  con- 
siderable accession  to  its  annual  revenue.  At  their 
price  of  £3  the  Company's  shares  afford  a  return  of 
about  14%  on  the  recent  rate  of  dividend. 


UTAH    COPPER   COMPANY. 

Production  at  the  great  Utah  copper  mine  was  on  a 
smaller  scale  last  j'ear  than  in  1917,  amounting  to 
98,989  short  tons,  against  103,087  tons.  Cost  of  pro- 
duction was  again  appreciably  higher,  and  the  price 
reahsed  lower — these  features  being  particularly  pro- 
nounced in  the  last  quarter  of  the  year — and  conse- 
quently profits  and  dividends  show  a  substantial  re- 
duction as  follows:  — 

19' 8  1917  1916  1915 

Copper  ontnut  (shirt  tons)  ...          98,989»  103,087  93,765  73.300 

S  S  »  $ 

Net  profit  from  OFeratioDE    ...    13,807,303  22,621,147  33,7«7,740  15,023,884 

Snndr.T  revenue           886,852  622,273  351,061  102,447 

Incom'*  from  Nevada  Consoli- 
dated Copper  Oo.  (dividends)      3.251.625  5,452,075  6,636,875  2,787,500 
Income  from  railway 1,COO,000  —  —  — 


Total  net  profit 
Dividends  paid  ... 

Sarpl08 


18,946.780  28,695,495  39,738.6:6  17.913,481 

16,244,900  23,655,105  19,493.880   6,904,082 

(100%)    (145%)  (120%)   (42J%) 

2,700,880      5,140,330  20,244,795  11,009,399 


Price  realised  per  lb.  copper ...  t  24-18  25'14  17-68 

Cost  of  prodactiOQ       t  10-99  6-92  6-61 

*  Bales  in  List  quarter  of  1918  considerably  less  than  production. 

t  Last  (laartcr,  1918,  price  of  copper  20.44  cents  and  cost  of  production 
17,88  cents  per  lb.  of  copper. 

Despite  the  severe  drop  in  earnings,  the  Company 
paid  dividends  aggi-egating  100%,  against  145%  for 
1917,  of  which  17-?r%  was  called  a  capital  distribution, 
though  as  a  matter  of  fact  paid  out  of  profits.  A  much 
lower  return  to  shareholders  is  to  be  looked  for  in 
respect  of  the  current  year.  Output  has  been  reduced 
in  co-operation  with  other  large  producers,  and  the 
price  of  the  metal  has  fallen  to  a  low  figure  in  rela- 
tion to  costs. 


CHICAGO-GAIKA  DEVELOPMENT. 

-According  to  the  report  just  issued,  this  Company  has- 
considerably  strengthened  its  financial  position  by 
realising  a  large  proportion  of  its  holding  in  the  Gaika 
Mine  the  shares  of  which,  it  will  be  rememl>ered,, 
appreciated  ver>-  considerably  in  price  a  year  ago, 
following  reported  rich  development  disclosures.  In 
the  year  ended  June  30  Gaika  shares  sold  gave  a  profit 
of  £6,968,  and  since  the  close  of  the  accounts  further 
sales  have  been  effected,  so  that  now  the  Chicago  Com- 
pany's  cash  assets  are  represented  by  about  £40,000 
in  War  Loan  and  Bonds.  Losses  on  investrpents  have 
been  written  off  to  the  tune  of  £10,000.  A  sum  of 
£2,719  was  expended  during  the  year  on  an  asbestos- 
property  under  option,  and  since  the  close  of  tlie  year 
an  additional  £10,0(X)  has  been  paid  out,  secuiiug  for 
the  Company  a  40%  interest  in  the  Birthday  Asbestos- 
claims,  situated  in  the  Beling^ve  district,  and  now, 
equipped  with  suitable  plant.  Developments  are  re- 
ported to  be  very  encoura^ging ;  a  large  tonnage  of  fibre- 
has  been  opened  up,  .and  sales  have  been  and  are  being 
made  under  contract.  We  showed  in  these  columns 
recently  that  the  production  of  asoestos  in  Ehodesia 
has  naade  rapid  strides  in  the  past  two  years.  Prices 
have  been  very  remunerative.  It  remains  to  be  seen: 
what  the  Chicago  Company's  new  interest  will  yield 
in  the  way  of  revenue.  It  will  need  to  do  very  wel! 
to  place  the  Company  in  the  dividend-paying  list  again, 
for  the  balance  sheet  shows  share  investments  in  sub- 
sidiarv'  and  other  undertakings  at  £92,721.  whereas 
the  market  value  at  June  30,  1918,  was  £46,422,  in- 
cluding £20,210  valued  by  the  board,  and  there  was- 
an  accumulated  debit  balance  t-a  j^rofit  and  lc!-s  accou'it 
of  £23,269.  However,  as  above  noted,  the  cash  posi- 
tion is  fairly  strong  in  relation  to  the  issued  capital 
of  £210,000; 


SIMMER   AND    JACK. 

A  FURTHER  tribute  to  the  usefulness  of  the  jack-hammer 
rock  drill,  which  is  a  comparatively  new  introduction  to 
the  Band,  is  contained  in  the  report  of  the  Simmer  ana 
Jack.  The  ConsuUing  Engineer  states  that  very  good 
results  have  been  obtained  on  the  mine  by  machines- 
of  this  type,  which  have  proved  to  be  both  efficient  and 
economical,  and  he  adds  that  gradual  replacement^  of 
hammer  "boys"  should  have  tlie  effect  of  reducing, 
the  number  of  natives  required  for  underground  work- 
Inspection  of  the  figures  in  the  report  suggests  that  in 
this  direction  lies  the  hope  of  shareholders  receinng  % 
better  return  for  the  remaining  few  years  of  the  mine's 
life.  For  the  year  ended  June  30  the  rate  of  dividenri 
was  ha-lf  that  "of  the  previous  twelve  months,  mainly 
owing  to  a  further  rise  in  the  cost  of  working,  but 
partly  on  account  of  £55,000  of  the  net  profit  being 
added  to  the  carry-forward,  apparently  to  provide  for 
heavy  capital  expenditure  connected  with  the  esploit-i- 
tion  of  40  deep-level  claims  acquired  from  the  Simmer 
Deep  Company.  The  following  table  shows  tl-.e  result- 
of  the  past  five  years  •  — 

nold  Working      WnrVinjr 
Tear        Ore        Tield    Costa         ^Profit^  Net  „     .,     ^ 

to         Milled        per        per  Per  Profit*         -r.ividends-^ 

Tniip'^0    Tons        Ton      Ton  £  Ton  £  £  % 

1914    7-6  600      20/9      12/4        322,678        8/5  311976  337„5ro        lli 

19  5    808  300      215      13/2        334,656        8/3  293  060  300  000        10        . 

19  6    797  900      Z)  11    14/5       298,665        7,'6  275.757  262.6^0         8J 

19177fi53™      21/6      15  6        227,187        5/11  205,886  225,C03         7f 

1918685:400      23/lt    17/5        ISb^Ol        5/8  167,574  112,600         3i_ 
'  After  deduction  of  taxes,    t  Including  £12,916  of  gold  taken  from  reserve. 

The  fully  developed  ore  reserves  at  June  30  were- 
estimated  at  1,538,000  mine  tons  averaging  5.67  dwt., 
ajjainst  1,862,000  tons  value  5.3  dwt.  a  year  previously. 
a""  considerable  tonnage  of  low-grade  ore  has  been, 
eliminated  in  making  the  new  calculation,  and  a  largo 
tonnage  of  profitable  ore  is  expected  to  be  obtained 
from  reclamation  work  in  old  slopes.  The  intact  reef- 
bearing  area  at  June  30,  including  the  40  Simmer  Deep 
claims,  was  estimated  by  theConsnltir!::  F,u<.'ii;?"r  •;.■ 
82.88  claims,  showing  a  reduction  of  llj  claims  in  the 
year.       If  the  same  rate  of  exhaustion  continued  the 


Jife  would  be  about  seven  years,  but  probnbl;.- 
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iroportion  of  the  ore  milled  has  recently  been  obtained 
,\  leclamation  work  than  can  be  hoped  for  later  on. 
I  lemains  to  be  seen  how  far  alteration  in  the  level  of 
•xpenses  will  permit  the  reinstatement  of  low-grade 
>re  now  considered  unpayable. 


Lonely  Reef. — VfT  gcod  development  disclosures 
•ontinue  at  the  bottom  levels  of  this  mine,  the 
•esults  for  Febmary  being  as  under: 

<o  17  L»vel  Soatb-from  1,000  to  1,015  feet,  avsrnt'e  42  Jwt.  over  62  inches. 
'    18  ,         „         bSo'"    810    „  „        65      „        „    45      „ 

19     ",         ',         „        535  to    665    „         „       38      „       „    99      „ 
21      "         „  „  EOto    lie    „  „        35      „       „    38      „    . 

Nor'tli      „  70 1)      85    „         „       25      „       „    37      „ 


Modder  East.— The  No.  3  shaft  on  the  north  sec- 
lion  of  the  leased  area,  instead  of  penetrating  reef  at 
18  ieat  depth  as  expected,  encountered  dyke.  Cable  tliis 
week,  howevei-,  reports  that  a  cross-cut  from  the  shaft 
iias  exposed  Main  Reef  Leader  on  the  south  side  of 
the  dyke,  the  value  being  8  dv.t.  over  33  inches  \yidth. 
Driving  is  to  be  proceeded  with  immediately.  To  tlie 
iniddle'^of  December  6,554  feet  of  development  work 
on  reef  in  the  No.  1  shaft  section,  adjoining  the  Geduld 
Iwundary,  exposed  an  average  width  of  17  inches  and 
an  average  value  of  1G.9  dwt. 


I.— BANK  RETURNS,  ETC. 

BAW3S:  O?  EH'GI.AN'D.— Accounts,  SCarcii  19,  1919. 
Zssue  Department. 

NoteBlssued 8100,497,000  i  Government  Debt  £U,015,1C$ 

Other  Securities  7,434.900 

Gold  Coin  ana  Bullion  82.047 .OOC 

eiOO,i97,00« 


£100.497,000  I 
Banking  Department. 

Proprietors' Capital  £14,653.000  l  Government  Securities £58  649.644 

Rest        3.633,265     other  Securities  ™    80.844.93S 

Public  Deposits  27.212.004     Notes 2B.289.308' 

Other  Deposits 121,834.936     Gold  and  Silver  Coin 1,367.724 

Seven-day  and  other  Bills 18,405  I 


Village   Deep. Development  work  at  this  mine  in 

the  last  quarter  of  1918  showed  appreciable  improve- 
ment both  ia  regard  to  quantity  and  quality. 

,.-Main  Reef  Leader—, 
Distance 

Exposed  Width    Assay 
Feet      Incher 
23 


Total 


Footage 

Payable 

Sampled 

, Footage 

on  ReeE 

Feet            % 

1916 

9.072 

5.076          55-9 

1917 

9,995 

5,941          59-4 

1918. 

Murcll  qr.. 

.     3,546 

1,703         43 

Jone  qr.  .. 

1.994 

1,404         70 

Sept.  qr. .. 

2.666 

1.35S          53 

Dec.qr.  .. 

4,635 

2,682          68 

4,476 
5,371 

Lea? 

1.382 
1.356 
2.632 


22 

26 
E9 
34 
29 


86/8 
84/0 

83/4 
63/8 
57/9 
81/0 


Shilling- 

lncho3 

1,993 

1,E48 


2,305 
1,846 
1,963 
2,350 


Tear 


12,731         7,145 


66 


7,063         —  — 


Government  Areas.— Capital  £1,^00,000,  ip  £1 
shares.  200  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  nionth.  Plant  capacity  now  raised  to  rate  of 
1,300.000  tons  a  year.  The  returns  include  sundry 
revenue. 

T«»reiM«      Tomb   Sort-  ^Kevenne-^     ^Kxpenses-s      ^ProBt-.,      Prl.e 
DM'irStpa.Mllled  in«    Amt.Perton  Amt.  Forton  Am,,.  For  ton  enrt  .J 

lOlR      lin    744  000  m  1.0*8.779    27/1    804.091    21/7  216,100      5/10    51/3 
1917  .'.".'iSS  1.298.000    8    1.9311,657    29/91,236,741   19/0  700,439    10/10    ZU 

Mi^aVlSO    320,000    8      478,537    29/11299,309    18/8  179,228  11/3     3?5 

Juncqr.Wiv.52»,COO  ir.J     529,89-i    32/3    317,412    19/4  2U,«33  12/11    35? 

SeTqr2T0    3;3.0mo  no7  692.917    34/0    341,913    1-/7  251001  14,5      4ft 

Dccqrisl    307^)10^    559£9_3    36^4    323£89    21^0  2JJC4  l&/_4    _4« 

12n>o».-"l,'^03lco"2,159,K2   33/11,282,223    19/8  877.416  13/5      4ji 

Ja"'^:  -     106.601   -      138,344    35/5    113,317    21/5    75,027  14/0      5  A 
DiTldonds— 1917.  l>o.,  IZi  percent 

1918.  June    1?5  :  T^''-    I ■^.  per  cent. 


To  CcnitA  BcSc0t  dj^uxv 


are  notified  thai  the 
National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branche?  within  tha  Union;  also  Omces  at 
Mombasa,  Nairobi,  Mozambiquo,  Dar-oo-Salaam, 
iTangAjClc  ,  and  in  Nyasaland. 

LONOf^'l    OFFICES  :        — — 

CIRCUS  PLACE,  LONDON  WALL,  B.C.-2. 
tS,  ST.  SWITHIM'S   LANE,  E.G.— 4. 


£167,181,600  ' 


£167,lSi,eiW 


Oomparl»on  wltH  Preyloaa  roar  ^yeefca  [00,000'a  omitted] 


Date 


Oircu- 
lation 


1919. 

Mar.     19 

Mar. 

Mar 

Fell. 

Feb. 


Coin 
&  Bul- 
lion 


S 

72,2 

71,4 

_    71,1 

26    70,3 

19,  69,6 


J"y22.'14'   29,3 


Deposits 
Public    other 


S 
83,4 
32,4 
81,2 
81.B 
81,8 

40,2 


£ 

27,2 
24.3 
25,7 
9,6.8 
30,7 


13.7 


E 

121,8 
125,9 
128-7 


SeenritiesT 
Govt.    Other 


e 

B6.61 
55.3 
69,2 


119.2  50,2 

118.3  62,2 


e 

80,8 
83,6 
84,7 
83,1 
84,1 


Re- 
serve 


£ 
29,8 
29.6 
28,6 
29,7 
30,8 


Ratio 

Reeerve  Bank 
to  Lia- 1  Rate 
bilitie? 

% 
19-89 
19-62 
18-52 
20-51 
20-57 


29,3    I  62-40 


42,2  '  ll'O  '  33 

JolT  31.  8%  ;  ^4^o«-  1. 10°^  ' 


^;t  ^?  in^^fflis:^:^"^^"^^ 


Aog.  B.  8%  i 
Aprtl,  6,  5%j. 


^^T— ri;i..oli  of  Bank  Steturns.  Exohanges.J^ces,  *^o._ 


aterllnr 


Bin*  of  Ensland  "°  S'» 
OO.OnO'a  omltteo) : 

Clrcnlatlon 

Pnblie  TlepoBlts     

Other  Deposits 

Government  Secnrltlea 

other  Secnritiea 

Rflflerve 

Ratio  to  UabUltles   

Ooln  and  BnlUon  

Bank  of  FnElan^l  Rato    

Bank  of  Franee  ".^'^  v"' '.I'^n"' 
Bate  3  months'  B1U«  London... 
Entianees : 

Paris  Oheqne 

New  York  RO  days   •■"•— \— "• 
Bombay  Telegraphic  Ttanaterii 

PlICM  : 

Consols  2i%  Ca.*..... 

French  Kentes  3°!,  Money  

Silver,  Ijondon  spot oz. 

Wheat,  Oautle  r.veri??  q'. 

Cotton,  Mid  Upland'  .lb. 

Iron,  Scotch  pi? <»» 


Mar.  19 
1919 
£72,2 

27.2 
121.8 

56.B 

80.8 

29.6 
19-89% 
83.4 

6% 
B% 
31% 

27  in 

4  68 

1'5U 

67} 
62-50 
47M. 
72'5 
19141- 
101/0 


Mar.  20, 

1918 

647,4 

35.4 
134,4 

67,0 

99.2 

31.7 
JR-67% 

80,6 

5% 
5% 
3,%-35% 

27  20 
4  72i 

l/4iS 

54J 
56  75 
45d. 

72/4 
24r2d. 

uiim 


Mar.  21. 

1917 

£37.R 

67.9 
124.3 

24.1 
151. B 

34,8 
17-99% 

64,0 

61% 

4% 

4A% 

27  BU 
4  72 

1/4.', 

63 

'61-60 
35?|'- 
7810 
12-48''. 


Mar.  22, 

1918 

£32.9 

66,2 

90,1 

32,8 

90,8 

41,5 
28-37% 

68,0 

6% 
5% 
4,%% 

28  44 

4  m 

1/41 

67i 
63 

57 '9 
7-TR.!. 
95'0 


"Mar.  If 

1909 

£28,7 

18.8 

41,3 

15,1 

33.6 

29,7 

49-41% 

40,0 

3% 

3% 

ih-l% 

SR  23 
4  861 

1/3H 

83S 
9695 
23H- 
34,10 
5-00''. 
E2IS 


Good  Middling  American,  Official  Value. 


oiraiiBKrcT 


-lyeek  to 
Mar.    19,1919 
Mar.     12.1819 


Mar. 
Mar. 
Mar. 
Mar. 


50,1918 
21,1917 
23.1916 
24,1915 


Not^s 
Ipsned 

£ 
8.241,827 
7,787,416 

5.!69,14l 
4.642.561 
4.431.586 
1.709,870 


Notes 
Oaucelled 
£ 
5.188.757 
4,802.325 


TJ-OTH 

Notoa 
Outstanding 

e 

324,195,455 
321,140,385 


ZSSUE. 

Gold  Coin 
4  Bullion 

£ 
28.500.000 
28,500,000 


4.663.759 
5.421.503 
3.371.106 
1,224,997 


223.922.097 

14.3.043.152 

104.10.^.273 

33,087,808 


28,500.000 
28.600,000 
28.500,000 
27.500,000 


%  of  OoIiS 

to  Notes 

V 

87 

0-8 

72-7 
19S 
27-2 
722 


Notes  ontstandln!?— 

One  P'^nnd         ,«         «- 
Ten  ShlUlnR       ...         "■ 

Certlflcates  outstanding  ';„ 

Total 
Investments  Eosefve  A/o 

Totel 


Balaoce  Shoot,  March  19, 1919. 


24«.843.183 
46.082,273 
33.27O,0fO 

324.195456 
14.S25.8i6 

.^39.V21.3a2 


500,000 


Advancis- 
TTUstee  Savln^l  Bank« 

CnrreucTNot«Ro4'"uptloa  i/0— 

Oold  Ooln  and  BoMlon...  28.600,000 
anvernnjMt  Secmltl«B...  304.612  fl9J 
Bilanoe  at  B«ok  of  BnjUntf    6.603  288 


Tot«I 


339.131-38i 


Expend!-     T3xcei«  of  ^Loan..  Advances,  &c.^       O.sh 


*t»t  End  Offlce— 

45.  COCKSPUn    STREET. 


Ae<incy  «t— 

10.  WALL    8TREF.T. 
NEW  YORX   U  S.A. 


1918-19.        „ 
Week  to       Bovonne 

Mar.- 16  S36.233 
Mar.  8  34.013 
Mar.     i         28,274 

34Wys.'ie-9K.7  732 
3bOdy"-'l7-ti  -j^^O 

Fr.'lS-lt'  U2,0M 
Ti.'lV-ie      707.234 


Exppn.Iitnro  Or. 

£7.175  £89,883 

18.'240  108.694 

16,674  110,475 


Dr. 

(82.343 

90.3.32 

94,170 


Net.  +  Balanoa 

87.545  £7.784 

18.362  7,415 

16,305  7.293 


1,662.171 
1.903,948 


2,!I77JIJ    2,13S,4C'J 
2,8lfi.a21    l.!!l  8,937 


R  529  243    4.879,317   1,648.928  -13,2« 

6:110:733  3:218.662  1,892.177  -nrn 


6,493,604    3.616,023  1,983,581 


£1,036 


Principal  Items  ol  Revenue  and  Enjenditure. 


Revenue — 


1918-19- 
Week  to 
Miir.      15 
Mar.        8 
M.r.        i 


noitomi    Income    Bxceet  Pro-       Othei    ■"'••'Vj' 
2  SV  T"?*c.  at.  I.n.  cs,ikc.  Bevenn.  onL.eht 


Bipendltare — 


£3.230 

3.'i73 
3.116 


349'lyi-'18-9  152.r68 
a60'lye.'17-8 104,679 


fr.-m-lf 
Yr.  "17-18 


147,700 
110,033 


£19,232 
21,775 
18,735 

231.329 
221.081 

llfi/,45e 
239.509 


83»73 
6  643 
4316 

264.644 
20J.327 

300,1100 
220.214 


£8.798 
2,362 
2,107 

139,791 
123.773 

101,900 
137,478 


£10,450 
2,723 
4,971 

265,612 
182.761 

ili,000 
189,851 


Mlao. 
Expend. 
(359 
10 

Nil 

9.594 
9.)i!3 

1I,4U 
11.401 


aopp'ij 

Berrlce*. 

£31,006 

49.644 

a7,355 

2r204.69« 
2.365^24 

t,ut,io: 

2.494.86e 


rLOOMKO 
DEDl. 

Mar.     16,  1919 

8,  IU'9 

1,  1919 

22,  191t» 

31. 191B 


Mnr, 
Mar, 
l-ot>. 

C'.c. 


Tfeft«iir> 
rillls 

£957,479 
961.694 
968  B06 
978.6110 

1.094.740 


WaysA  Means 
Advances 
£446.770 
446,770 
427.SBO 
406,180 
456.180 


•  BudKC.  nn'lSupp'ementor)  eitlmotc 


Total 
£1.401.249 
1.408,464 
1.3i,H.08S 
1,383.780 
bl.649,%0 
I  Higbcet. 


Netn4.  War 
Bond  Rcpta. 

E1.671J12 
J  .867.069 
1.663,360 
1.0611.90] 
1.420.706 


'492 


THE     STATIST. 


[Marcli  22,  1919. 


roBBxaiv    BAWXS. 


AUSTRIA-  I  . Cash. ,    (     Ad- , 

aiMBARY.]    Gold.    Silver.    Total,    vanoes.   Oiroltn. ,  legal    max 


[In  £9  aterling— OOO'b  omitted.1 
Above  —  or  Bills 

Note      beneath    +  i  DiecouDted, 


Jnly  23.  '14  861,579  812,141  863,719    B7,77J'   £88,740  +     82,479 
*!l'-  15,  '19    10.918'     2,366    13.284  335.229  1.565.507  - 

yet,.  22,  'Ifl    10.918;     2-388    13.286  386.371  1.571.520  — 

D*".     7. '17    ILdOO      2M0    13.300  892.990    739,300  — 


BCNMARK. 

-aly  31, 1914 
Jao.  31,  1919 
Seb.  28.  1919 


Fe>>.  23, 
?et/.  28, 


Qold. 

—  >a3ll.  - 
ailvoi, 

Total. 

£4.100 
10,405 
1*490 

£341 

£4,441 
10,510 
10,533 

j    9.641 
'    9.155 

138 

125 

9,777     1 
9,230     ' 

Dl9- 

ooaoti. 

£8,197 
4.110 
3,959 


BalaaOQ 
Abroad. 

£788 
5.563 
6.312 


Otrcol*-  I 
tlon. 


131,99.3 
117,094 
U7^8_ 
117.800 


rRANIC. 


1         ^Qdli ,        Total  Oaab 

In  Bank  |  Abroad.  iDcrgSilTai 


JnW  90,  1914    I      .-8165,854- 
Mar.   13,  img       142.323  I  79.132 
20.  1919    I  142.163  I  79  132 


Har. 
Har. 


21,  1918 

22.  1917 


133.408  1 
129.514 


81.434 
77.835 


2.827 
6.003 


2.712 
2,503 


£8,693 
23.938 
23,402 


£190.667 
231.0'n 
234.163 


225.121 
217.983 


mill. 


Olionla- 
Uon. 


18,478 
15,322 


Do- 

popita. 

647 

1.018 
920 


1.835 
2,371 


■Depoilti.-, 
Pnbllo.l    PflTite 


£97,788!  £287,3271  £15,302!  £37,903 
41,743  1.329,361i  2,659  108.315 
41.1761,330.4311      4.401,110.674 


41.591     99J.999       2,207,  109.624 
16,87.7     738,031       2,394  _?9,3i6 


SERMANT 


JilT  M, 
I'll).  29. 
Mir.      7, 


War. 

Har. 


7,"W 
7. '17 


(Joia. 


-Oasb.- 
SUtsi. 


Total. 


Troaaary  & 
Othai  1Iot«9 


£87.843  £lB.7i>.7    £84.570      £5,279  £40.055 

112.2861      1.028    113,321     298,618       1.367,957 
112,2161      1'048     113.261,    330.923       1>3!8  346 


Loans  & 
Dtflooant^ 


120.351 
126.449 


6.873 
730 


126,224, 
127.229 


65.921 

14.742 


653.591 
451.353 


OlronU- 
tlon. 


Oeposltfl 


£94.515  £47.198 
1.205.141  591.532 
1.212.399  544.972 


566  205 
408.193 


329552 
202.028 


■OLLANO. 

Onid. 

— Oaab.— 
SUrar. 

Total. 

ftU- 
oonati. 

Ad- 
rancAi. 

Olronla- 
tlon. 

£35,880 
85,121 
84,260 

POSIIB. 

An».     1,1914... 
Mar.      1.1919... 
Bar.     8.1919. 

£13.499 

1  58.143 
'  58.412 

£249 

768 
776 

£13.745 

57.-211 
57,183 

£13.422 
9.379 
9,102 

£10,33« 

17.408 
15,793 

£1,437 
6,031 
5,777 

ITar.      9,1918.. 
Bar.  10.1917.. 

60.175 
.    49,335 

602 
649 

60.777 
49,381 

2,829 
'    7,203 

9.281 

7,234 

71.737 
61.812 

E.329 
8,063 

ITALY. 


Odd. 


JalT  31. "14   ...I       — 
Da^.    20, '18   ...|  £32702 
Dec.    31, '18   ...     32.710 


n-c.    31.17   ...     33  431 
S>ec.    31,  "18   ...    35.997 


-Oaah.- 
SUvei. 


Total. 


Otbai 
Oaih. 


83.082 
3.086 


^€48.458-. 

35.784  I      7.375 
35.798      15.233 


3.49s 
2.896 


38.920 
38.392 


Loans  4 
DUo'nta. 


£25.017 
61477 
65.931 


Olwnla- 
tiott.       Deposits 


88,887 
60,950 
63,868 


£69,204 

367.871 
363.934 


8.443       47,745 
6.728  '    38,876 


281.583 
155.069 


67.941 
34,638 


MPAN. 

Qold. 

Dtsoonnts. 

Advanoea 

Vottf. 

. Dopr 

Pobllo. 

«ltf. . 

Private. 

Anar.    1,T4   ... 
j^n.    2.5, 19   ... 
Feb.      1,'19    ... 

£21.887 
71.324 
71,301 

£1.829 

7.825 

13.109 

£7.383 
41.932 
45,383 

£32.722 
93.140 
101,483 

£13.818 

101.634 
101,775 

£1.621 
8.917 
8.608 

P^b.     2. '18   _. 
Feb.     3, '17    ... 

84.904 
.39782 

5.522 
2.307 

23.8?3 
16.636 

72.942 
47.764 

54.710 
40.130 

3.27J 
2.878 

Htm  YORK  i 

BflMCS        iOashOwo 
at  TRUST*.    1   Vaults 


Ane.    1.'14   !      — 
MAT.     8. '19    i£19.783t 
War. '15, '19       19.161t 


Loan^.   1 

Vg?re?ate  Dlaoonnta.    /— — Net  Deposits. ^ 

Reserve.  |Iavest.&o.   Demand. [    Time.    1    Total. 


War.   16. '19   '   20.320 1 
Mar.  17. '17     101.106' 


£89.8<'8 
110.518 
112.39^ 

107.384 
153930 


,  £411.238 

!    933.804 

993.032 

833.768 
711.722 


£771.434; 
781.030 


721.478 
721.425 


828.898 
29.552' 


Exceaa 
Reserve 


£387.185  £1,720 
849.974  6.232 
852.942       7,220 


40.059 
35.951' 


845.698 
760.376 


9.548 
23,963 


'  Counted 

B3  reserve 

f  Not  reserve. 

NORWAY. 

Glold, 

Balaioe 
Abnad. 

P"r'«o'>ov. 
Seonrlties. 

tJl^iiantfl 
jc  Loans. 

Oli,-,ala- 
tlon. 

£8.752 
2!.939 
22.867 

Depo.;It9 

Tnly  31.1914-.. 
'''h.   28.1919... 
Ku.     7.1919... 

£2.980 
6.710 
6.703 

£1.678 
3.4B3 
3.330 

£493 

718 
713 

£4.883 

21-521 
21.540 

£793 
5.799 
5,780 

Mar.    7.1918... 

Mir.      7    1<117... 

6.524 
7.1 1") 

1.329 

713 
7^5 

19.215 
8121 

17.852 
14.'288 

8.916 
3878 

TORTUGAL. 


Gold.       Silver. 


Totil. 


Disconnts  &  >?ote    Circu- 
Advances,         lation. 


Deposits. 


.Tan.     8.  '19-- 
Jan.  15.  '19- 


£1.883 
1-905 


£3.754 
3.767 


£i.837 
5.662 


£11-245 
10,760 


■oaaiA. 


Jnly  21, '14 
Oot.  21,  "17 
Oct.   89,  "17 


Oct.  29,  ns 


— Goll— , 
In  Bank.i  Abroad. 


Tonal  Oaab 
IncrfSilvsr 


£160,1141  S14.335 
129.684  220.332 
129,523  230.&35 

158.877  205,498 


Oot.  29, '18  '  159.925   3.580^ 


£181.892 
377.099 
378,205 

372,072 
185.844 


fjian^  & 
niK'ats. 


niroa- 
tatlon. 


£81,477 
61,301 

Basevra 


£76,031  £183,411  £8,589 
1,781,647 1,735,890  lOJlO 
1.989,559  1.336,2171    15,783 

814.6871 
442,307 


£3,384 
_3,216   _ 

Total 
Deposits 

£109,811 
344.807 
346,660 


■PAM. 

, OaJh. . 

Sold.        Silver.  I  Total. 

Loans, 

*o. 

Spanish 
4% 

Olron- 
latlon. 

D«poflti 

Ao«.     1.'14 

Mar.      8.19 
Bar.    15.'19 

£21.804    £29.197     £50.991 
89.148      25-710     114.858 
90-250      25,739     115,939 

£40,572 
74.303 
73,752 

£13.'t78 
13.778 
13.778 

£77,657 
139,081 
138.976 

£18.958 
41.448 

41,458 

War.    16,  "18 
Bar.    17.17 

1    79.978  1    28.194     108.172 
'    63.588  1    29.931      83,493 

49-450  1    13.777   11114.549 
42.172    '  13.777  '    95.544 

33.819 

30.772 

tWEDEd. 

Gold. 

Balanoe    Swad.  &  For. 
Abroad.    Govt.  S«os. 

Dlaoooafca 
9t  Loans, 

Olrco- 
latlon. 

Dspcslti, 

All?.    1,*14    ... 
Mir.       1.'19    ... 
Mar.      8.'19    ... 

£5.717 

16.019 
16,004 

£9.150        £1.555 
8.152          3.034 
7.920          3.034 

£7,495 
11.377 
19-531 

£13.432 

40.753 
40.030 

83.903 
4.828 
5.369 

M.r.     9, "18    _ 
Mar.   10, '17    ... 

13.080 
10.694 

1     7.340  1       3,130 
'     8.232  1       4,044 

12.715 
'       4.8H 

31-5R0 
22.162 

5.183 
6,259 

SUnTZER- 
LAND. 

Gold. 

— Oaati.- 
saver. 

TotaT. 

Ula^juots   V 

Advances. 

OlroaU 
tlon. 

Ds- 
posltr. 

-.Tilv  23,1914... 
Sfpb.  28. 1919  .. 
Ua-.    7.  1919... 

£7.222 
16.419 
16-377 

£758 
2.531 
2,571 

£7.930 
18.329 
18.913 

18.930 
15807 

£1.317 
17.322 
17.531 

31.218 
8.430 

£10.718 
35.632 
35.112 

25.514 
'      20.102 

£2.026 
3.8O9 
3,937 

i*v.     7. 1918... 
»(i'.     7.1917... 

14.838 
13.741 

2.244 
2.033 

3-803 
6,073 

0.  ITATCS     . Gold .    , 

two.  REI.!HeId  by    With      Total 
■AHKt.    I  Banks.  {Agents.'  Cash. 


.    Bills 

I     Dia-   jAocept- 

loount'd,  ances 


Mir.    10.':9,£17I,626  256.2701 141.032  377,556' 
Mar.    17,19    167,932  257.974,439.343  377.27; 


Mar.    ic'is 

Mar.     16,17' 


180.508,178.142  370,432  101-497 
111-3951  S8;133  182.820     3.147 


231,345 
67.212 


II.— 

CURRENT  BANK 

RATES  OF  DISCOUNT. 

% 

Pa'c  Fixed 

% 

Dates  Jltal 

A.n3s*erd«n 

...     4i 

July     1.'15 

Lisbon 

.-     6i 

Jan.  16,'14 

BprliQ 

...     -5 

Dec.  23,'H 

MalriJ      ... 

...    H 

Oct.  26,'M 

lierne        ... 

...    5i 

Oot.     3,' 18 

Paris 

...  s 

Aii?.2CI,'14 

Bombay   ... 

...    7 

Jan.  27,'19 

Petro^rad ... 

...    6 

Jul.?29,'U 

Brn-=els    ... 

...     5 

Aug.  27.'14 

Rome 

...    6 

Jan.lVlJ 

Cilcutta  ... 

...    7 

J»n.  27.'19 

Stockholm! 

...    7 

M«r.21,'16 

rhri^tiania 

...    6 

Deo.  13,'17 

Tokio 

...    6J 

Nov.25,'18 

Cjpeahageu 

...    5i 

Jan.    2,'19 

Vienna 

...    5' 

Apr.  12,15 

(II.— (FOREIGN   EXCHANOF."?. 


LONDON  ON- 

Bru3=eis Cheqaes 

Denmark  Oable 

H.Jllaud no. 

Italy  do. 

Lisbon  and  Oporto  ...    do 

Ne'.v  York .lo. 

—  ■..  Cheques 

Norway f^able 

Paris  3  mos. 

—  Oab'e 

Spiin  (B-ink  places)  3  mos. 

_  Oible 

p\pe.len do. 

Switzerland 3  m'is. 

—  Cable 


Mar  21.  '19 
22  fr.  23io. 
18kr.  45'4 
llfl,  70fo. 
301r.  81i?, 

34  td. 
t*  55 
t4  55 
18  ir.  071 

2Tlr;  IQj. 

23p.  25 
17kr.  274 

23r.  32io 


.1 


Mar.  U.  '19 
27fr.  75o. 
18<r.32i 
lia.  53o. 
30lr.  31io. 

34)  d. 
t4  761 
*4  77 
17kr.  67} 
86fr.  50.' 
l6tT.l8i<s, 

SOjd. 
23p.  30 
iSkr.  95 
2.2f.  47ia. 
23f.  O2I0. 


Mir.  7.' 19 
27tr.  42Jc 
ISlir.  271" 

llfl.  56So. 

301r.  3Uo, 
31id. 
•  4  761 
t«  77 
17kr.  51 
Z6fr.  37Jo. 
26tr.  Q7J0. 

51d. 
'22P.  69i 
16kr.  90 
23(.  3210 
82f.  85>o. 


ON  LOND    N- 

Ai.-^andria  Sight 

Am^terdim    nhe:5ues 

B.imbay    Transfers 

RrLissels    Cheques 

Buenos  Ayres Transfers 

C;-ilcutta  do. 

Christiani* Sig'it 

Copenhagen    do. 

Hong  Kong TfAusfers 

Italv Sight 

Lisbon do. 

Mtdr.»s d.). 

Madrid... do. 

Montevi.ieo Transfers 

Montreal Cablq 

P.iris..., Oheqiiea 

RiT  de  Janeiro    90  days 

Shanghai  Transfers 

Singapore    Sight 

Ptckholm do. 

S.vitzerland do. 

Valparaiso 90  days 

Yokohama  Sight 


Mar.  21.a9 

97jrii. 

llfl.7Uo. 

In.  6»ja. 

Z7f.  2iic. 

61Jd. 

Is.  5Ud 

)8kr.  U 

18kr.  4S 

3a.  Hi. 

30Ir.81)o. 

34}  1. 

la.  6,>.d. 

E3p.255 

t4  67) 
E7(.  lljo. 
13Ud. 
4s.  7d. 
2  a.  4d 
17kr.  27J 
23f.3JJa. 

9,W. 
2s.  151. 


Mar.  14,  '19 
97ipi. 
llfl.  581c. 
'a.8;;i. 
27f.  734c. 
51  Sd. 

Is-SU"!. 
17kr.  69} 
18kr.  33 
3s.  0}d. 
3air.31io. 

34JI. 
Is.  6,>,d. 
23p.  274 

|4  76 -i 

26f.23i. 

13}d. 

ii.  7d. 

2s.  4d. 

18kr.96 

Z3f.  02}o. 

9A'i- 

Sa.l^d. 


NEW  YORK  ON— 

Loudon,  si^bt     ,„        ,* 
,,       cables  H 

,,       SOdaya 
Amsterdam,  sight  ., 

Bombay  .cheques 
Buenos  Aires,  cheques  „ 
Ohristiania,  cheques     .. 
Oopeuhagen, cheques    „ 

Greece,  cheques 

Hongkong,  cheques       „ 

Italy, sght , 

Lima.ohequea      ...        „ 

Manila,  oheques 

Montreal ,        ., 

Paris,  sight  ... 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques  ., 
Singapore.'cheques        ., 

Spain,  cheques 

Stockholm,  cheqaes 
Switzerland,  cheques     „ 
Valparaiso,  cheques       „ 
Yokohama ,  cheques 


^^ttate  Onrient*— ^ 
Mar.l9.  '19  Mar.  12,'19 


Mar.  7,'19 

97pi. 

llfl.57o. 

l'.5Ud. 

27f.  45c. 

5l,%d. 
l8.6|>d. 
17kr.50} 
18kr.274 

3s.  Id. 
.■^0lr.31i8 
34Jd. 
Is.S.'.d. 
22P.704 

t4  86} 
26t.  lOa. 
1311. 
4).  6}d. 
2s.4,id. 
ISkr.  90} 
22f.  893. 

9,',4. 
«a.Ul- 


Feb.  28, '19 
271r.  25J,. 
18kt.26i 
Ha.  57tc'. 
301r.3Ue. 

34H. 
14  76  j 
$4  77 
17kr.  62 
261r.67Jc. 
SSfr.  16|«. 

22p.55 
16kr.92 
23f.  4«lo 
22(.99to 


18.1 


2s,  4d. 

18l59kr. 

251.  22)0, 

18d. 

2s.o.esa. 


14.751 

14.76  % 

•4.721 

40U-. 

35-60C. 

44-35". 

26-35C. 

2)750. 

19-300. 

76-250. 

6-37*'. 

5-05O. 

5O0. 

ls.S%dlso. 

6-05fr. 

12nom, 

25-37io. 

1120. 

6625c. 

20-50O. 

27-50O. 

4-95fr. 

2OIO0. 

6O-8O0. 


«4-75f 
14.7615 
•4.72  J 
4Uo. 
35-60-!. 
44750. 
27c. 
25.950- 
19-25e. 
74-50C. 
6-38!f. 
6'05c. 
50c. 

lH%'liso. 
B-488(». 
12nom. 
«5io. 
1130. 
BSo. 
20-750. 
23c. 
4-83l'». 
2O-IO0. 
50-800. 


Par  as  nsuaiiy 

Quoted 

4-8665  dollars  for  £1 


40-20<i  'or  1  fnlldei 
32'44o.  tor  1  rupee 

26-80oJ'or  1  kroner 
26-80o»  'o'  1  kroner 
19-2950.  for  1  drachma 
74-59C.  for  Mes.  »1 
6-134  lire  tor  II 
4-8B85  •  for  llibra 
SOo.forl  peio 
Eremium  per  JlOO 
6-18t  francs  tor  H 
51-430.  tor  1  ronbls 
32-420.  for  1  milreis 
82-930.  tor  1  tael 
6S-770.  for  II 
19-30c-tor  1  peseta 
28-80O.  fori  kroner 
5181  franca  for  Ij 
2O-8I0.  for  1  peso 
4S'B4o. for  I  yen 


Kait 
»nly3,.l4 

Mar 

14  88i 

I4  86 
40-2501 
33-00O. 


*  Aeooidlnfto  Qn»r»nty  Tmat  do.  of  Hew  Totk. 


48-40O. 
6-lTI. 

49-80°. 
Par 
B-18fi. 
51-37». 

B300«. 
67-120. 


B-HJtr. 
49-809. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


^      Week.     Amoant.  |  Ioc.orD;c.«  |  1919  j.^^.   |         ing,  q,  p^t 


Name. 

Week. 

1919. 

ElUMINGHAM   ... 

Mar.     15 

H  15 
»      15 

Di:bun   

Lkros     

..      15 

Lekkstkr 

..      15 

LiVEftPOOL 

»      15 

Manchester  ... 

»      15 

NEWriSTLE      ... 

..      15 

Nottingham  ... 

,.      15 

SlIKFFrWLD 

>.      16 

LONDON- 

1919. 

Mar.  19 
„       19 

MrmoPOLiTAs 

CorsrnY    

„      19 

ToT.iL      

..     19 

[In  £-3  sterling  QOO's  omitted.] 
E2.174-         6114         B28.265,-     «1,824- 


1.1 8R 

+ 

169 

6.738 

+ 

947 

H93 

+ 

11 

f  1,072 

+ 

174 

11.127 

+ 

2.012 

I5,40n 

+ 

429 

1,817 

+ 

336 

607 

+ 

70 

925 

+ 

61 

347.588'-l- 
31406  + 
59,130,+ 


6,755 
4,703 
7,285 


433,124  +     18.743 


13.079  - 

76,610  + 

11,888  + 

9,448  + 

124.151;  + 

171,434,+ 

19.809  - 

7,929,  + 

13,880  + 


1,218  + 

16,900  + 

1.179  + 

1,383  + 

24,658  + 

12.818  + 

1,348- 

257  + 

634  + 


6-7 
10-3 
260 
9-9 
168 
14-8 
8-1 
8-6 
3< 
6-0 


4,198,344+  468,090+  »-« 
383.263!+  94.2641+  115 
662,063:+     94,2701+     «•■' 


6,213,650+   824,614+     «" 


Oompared  with  a  year  ai^o. 


v.— FREIGHTS.— According  to  Messrs.  J.  0.  Gould  and  Co. 
HOMEWARDS.       1919      iQia     im,  1  Homewards -ConM.  1919    1919    1913. 

Mar.  21 
.\leT.  toLond.orH'ill    — 
.-Vust.toU.K.orOont.    9O/O 
.4.7.08  to  L.H.A.B.    ...     — 
"nrabay  tn  p.p.  (nom.-)  100/0 
Barniah  o.c.  Cnom.)  ..  T5'0 
CaL.ut.to  p.p.O'ute^d.w.180/0 
Daiuii.e  to  .\.U. 
Odesisa  toL.H.A.R. ...     — 
R.  riate  to  U.K.  Oont.  225/0 


1919 

1913 

Mar.l4Mar.21 

— 

9/0 

90/0 

34/8 

10/6 

100/0 

21/8 

75/0 

25/0 

180/0 

25 '0 

9/6 



B/il 

250/0 

20/6 

U.S.Atl.Ports  toLvrpl.Mar  21Mar.l4Msr.2! 

(cotton,  lOO'b.)      ..  11.25 

II.2S 

47/8 

U.S.toB.K.Cont.  r.gr.l     16/u 

^m 

2/9 

Gulf  Ports  to  U.K.Cont. 

Ccotton*  grain)  ...     60/0 

60/0 

17« 

OUTWARDS -OardiS  to 

Bombay     — 

— 

i3/n 

Colombo    — 

— 

12/3 

Port  Said 47/8 

47/8 

11/3 

River  Plate           ...      47/8 

47m 

15/9 

St.Yincent          ...    40/0 

40/0 

9/9 

March  22,   1919.] 
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VI.— WHOLESALE  PRICES   OF   COMMODITIES. 


METAU,  MINERALS,  &e. 

IfM— Scotch  pig  warrants      ...ton 

—  Middlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  StaCEordahire  bars,  London   ton 

—  Oommon  bars  ton 

$M  Raill ton 

OilMnlMil  Shnti too 

tatpn — standard 'on 

Un-English  Ingots ton 

—  Straits  ton 

Tlnplatu,  I.O.  Ooke,  S.  Walas...box 

U«4— Soft  Foreign 'on 

Iptlltr— Ord.  Foreign ton 

Qulctailvsr— <751b.) bottle 

Alomlaium    '°" 

Antimony — ^Reguliis  Foreign  ...ton 
OmI— (best)  Yorkshire too 

—  riteim  (best)  Newcastle ton 

OHEMICALS,  OILS,  &e. 
N.  ef  Sada  -f.o.b.  Chile,  per  quintal 

Soda — Crystals  ex  ship    ton 

Oo»fa— Malay  and  Straits   ton 

OamMsr— Good  marks  owt 

IndllO— Bengal  good  to  Sue lb. 

UntHd  Oil— Riw ton 

llnteed— Oaloutta,  spot  ton 

—  CaKM,  O.K.  made,  ex  mill. ..ton 

Olhre  Oil-Spanish  tnn 

Palm  Oil— Lasos  ton 

Mrolaum— American gallon 

Rape  Oil  -ReHneil  BugUsh ton 

Soya  Oil— Refined ton 

Tallow- Imported  cwt. 

TOfponfino— French    cwt. 

Ra»«  Soid— Torla ton 

Rokbor— Fsra,  spot   lb. 

—  Fine  plantation  (stnd.  crepe)  lb. 

—  "World's  Production*  Jan.  tons 
SMIae— T.N.  Orange,  fair cwt. 

TEXTILES. 
Ooltoa— Middling  Dplandf  lb, 

—  Egyptian,  good  fair lb. 

—  Pernarabuco  fair lb. 

—  Mid.  Upl.  Now  York lb. 

—  Stock,  Liverpool,  Mar.  14    bales 

nu— Petromud,  Yarapol    ton 

Htmp  -New  Zealand    ton 

—  Manila,  Pair ton 

(Iota— First  Marks    ton 

—  RedSOO  ton 

SSk-Blue  Elephant  lb 

Wool — Pt.  Philip  unwashed  av.  lb. 

—  Lincoln  Half  Hogs  '  j. 

HldOf— Eng.  Ot,  beat.  G51b.  up.  lb. 
loallur— Dressing Hilei  lb. 

VEQ.  FOOD,  CORN,  &e. 
Wkoat — Visible  supply  D.8.  ...baa. 

—  Red,  price,  N.7.  BO'b.  ...bushel 

—  English  Gatetfe.  aver.  4901b   qr. 

Hoiir-O.R.  280Ib. 

■arloy— Bng.  6at..  aver.  4001b.  qr. 
Oah  -Eng.  Oaz.,  aver.  3121b.  ...or. 
■aiH— N.  T.  ( new  bushel  j  ..  -581b, 

—  Amer.  mixed,  Liverponl..,48(Jlb. 

—  La  Plata    4801b.  qr. 

WatOM— Sool  English  ton 

Rico— Bassein  cwt. 

Tapioca— Pearl,  medium cwt. 

Hay    Best  2>0181b....load 

Ho(«— English „ cwt 

ANIMAL  FOOD. 
Bool— Argeo.  chilled  hndqrs....81b. 

—  Scotch  sides Bib. 

—  Rnghsh 81b. 

Cotton— Scotch  wethers 8ib. 

—.  English  wethers 81b. 

—  N'ew  Zealand  frozen  81b. 

Pork— English  and  Irish S'b. 

Bacon —Irish,  ex  Factory  cwt. 

—  D&niih,  ex  Fort cwt. 

—  American,  delivered  cwt. 

Hami— Amer.long  cut,  delvrd.  cwt. 

short  cut,  delivered cwt. 

Lard— Amer.  boxes,  delivered   cwt. 

Batttr— Danish    cwt. 

Fl  French    cwt. 

—  Australian cwt. 

—  N*>w  Zealand cwt. 

CVwotO — Oauadian  cwt. 

~~  United  States owt. 

—  rintch cwt. 

SUSAR,  COFFEE,  TEA,  &e. 

Sofar — Imports  to  Peb.  -28     ..cwts. 

—  Homeonsump'n  to  Feb.28  cwts. 

—  In  Bond  Feb  28    cwts. 

-  Price,  .lava,  98**  Pol cwt. 

^-.  —  Yellow  crystals    cwt. 

Tate's  Cubes,  J^o.  \  cwt. 

Coffao — Imports  to  Feb.  28  ...cwts. 

—  Home  consurap'n  to  Peb. 28  cwts. 

—  KxnoTts  to  Feb.  28     cwts. 

—  In  Bond  Feb,  28     cwt. 

—  Price,  Oosta  Rica  gd.to  flne  cwt. 

.—  —  Brazil  (Santos) cwt. 

Toa— Imports  to  Peb.  28  lbs. 

—  Home  consump'u  toFeb.  28    lbs. 

—  Exports  to  Feb.  29   lbs. 

—  In  Bond  Feb.  28  lbs. 

—  Prioe,Indian.  Pek.  Song,  good  lb. 

Oeylon,  Pek.  Soug.  Ord.    lb. 

Oommon  Oongon    lb. 

COOM— In  Bond  Feb.  28     o<^- 

—  Grenada,  good  to  fine    cwt. 


IBIS 
MAR  21 

-  101/0 

95/0 

122/6 

£17 

814  IS 

mo  17/8 

£29 

£78 

£235  8 

£239 

33/lOi 

£28 

.    £37  10-£39 
.  £20  10— £21 

£150 

£46 

....  23/6-24/6 
....  40/0-45/0 


nom 

87/8 

835  10 

37/8 

9/0— i  0/8 

£68 

£23  15 

£19 

nom. 

£47 

l/4i 

£71 

£75 

t 

98/0 

£22  15 

2/4} 

2m 

20.830 

217.'8 


..19-U<1. 
28-84'' 
19  38'!- 
28'4'ia. 
490.840 

..    nam. 

868 

£85 


20/0 

nom 

l/7inom 

.9ld.-10td. 
2/5...3/1 

..181,907.000 

237Jc 

72/5 

-     44'3 

82/8 

48/8 

173}c. 

79/9 

72/0 

19.5/0 

26'n 

32/6 

176/0 


7/10-8'4 

8'4 

8/4 

8/10 

sno 

a/in 

10/8 

188/0 


176/8 

i70'r, 

170« 
158/0 


Controlled 
252/0 

lOon  trolled 
163/4 

....  2,923,465 
....  3,971.380 
....    5,988,000 

32/0 

-     57/9 

64/9 

64,902 

51.881 

18.625 

....  605,000 
,  140/0-150/0 

85/9 

,  62,537,899 
,  43  554.718 
....  l,4'35.19e 
.    167,470,000 

1/4 

1/4 

1/4 

760,000 

85/0 


ISIS  1SI4 

MAR:  22  JUNE  30. 

-  lOl/o' 67  0 

95/0; 61/0 

122/6 81/0 

..£16  10 £8  10 

£6  10 

£8  2/8 

£1817/8 

£61 

£142  10 

£139  16 

.  ll/lOJ-12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/8 

14/8 


£13  18 

~.S10  17/6 

£28 

"iiiiPmo  10, 

...  .  £320-£322 

£317-2318 

31/8 

£28  10-229  10 

£50-£54 

£20 

nom 

nom. 

23/0 

30/0 


11/0 

72/6 

£45  10 

72/8 

9/0-U/O 

£58 

£29  15 

£19 


..  nom, 
..     1/7V 

£71 

£76 

....  72/0 
..  124/3 
..£29  16 
..      2/8i 

2/8t 

22,120 
..   450/0 


iA-m- 

3ff82''. 

27-01'1. 

..    3605O 

..   474,330 

£120i>on> 

£93 

£85 


25/8 

....  nom 
.  1/8  nom 
....  101. 
....    nom 


....  44,392,000 

2280, 

72/4 

44/3 

68/10 

51/0 


ao« 

76/5 

135/0-155/0 

28/3 

7o'0 

158/3 

...  £5  10-£10 


..- 9/3 

8/2 

8/2 

8/8 

8/8 

8/8 

9/6 

172/0 

172/0 

.  171/0-172/0 

'  166/0 

162/0 

152/0 


Controlled 
262/0 


nom 
oom 

160/0 


3,716,077 

....    3,258,500 
....    3,848,000 

34/0 

'      48/9 

53/9 

45,888 

119,112 

10,898 

....    1,017,000 
.  122/0-137/0 

65/6 

....  85,792,330 
....  38,687,245 

79448 

....  69,945,000 


778.000 

,...  92/0-94/0 


•-...  7/4 

..     42/6-45/0 

£23  15-£24  7(6 

18A01 

3/2-3/8 

£25  6 

£13  18/9 

..   £7  17/8-£8 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3—33/3 

33/7t 

£13  6 

2/91 

2/2 

•■••••   8,487 

83/0-64/0 


..  7-63'l. 

..  8-75d. 

..  7-73d. 

13'26o. 


£28 

£25  10 

£28  10 

£29  16 

£24  18 

11/^-11/8 
Uid.— 1/0 

1/0} 

7Jd. 

"..  1/4-1/8 


.  34,640,000 
87ic, 


34/3 

28/6 

26/4 

20/0 

78}o. 

32/4 

.......     25/9 

.70/0—75/0 

.     7/0—7/3 

14/0-17/8 

•••     82/8 

£8  6— £7 


3/8—3/10 

4/6-5/0 

4/2-4/5 

8/8—6/0 

4/6—5/4 

2/4—3/2 

„  3/6—4/0 

80'0— 74/0 

58/0—68/0 

72/0—74/0 

76/0—79/0 

71/0-74/0 

...  51/9—62/9 
...  117 '0—120/0 
...  96/0— 108/0 
...  98/0—110/0 
...  108/0—114/0 
86/0—68/0 


63/0—64/0 

19,777,254 

17,272,000 

6,308,000 

10/3 

12/6—14/0 

18/0 

720,360 

141,410 

340,260 

484,000 

..     80/0—93/0 

41/6 

123,230,277 

165.447,972 

26,561,765 

78,292,000 

Sfl. 

8}d. 

5|d. 

309,000 

62/6-66/0 


HaWmated.       t  G.M.  American  om,tal  Value. 


By  Agreement. 


VII    -RAILWAY    REVENUE   STATEMENTS. 


Perloa 
Ian. 

to      Dec. 
Feb. 
to      Peb. 

Gross            +  or  — 

£904,800  +  £293,000 

12,655.000  +2,698.000 

68368  +        7,368 

111.677  +      13,549 

Net         1     +  or  — 

Grand  Trunk  Knilwo; 

12  mon. 

Int.  Klya.  of  0.  Amer. 

2  mos. 

Dr.El?0.300-      £18.800 

1,675.000,—      217,000 

27.329-            452 

49,911-         2,795 

VIII.— RAILWAY  AMD  TRAMWAY  TRAFFIC  RECErPTS. 

*,*  So  truffle  ilatemmts  are  nom  publUhed  by  the   Borne  Rallaasi.    On  iujiiilly  1914, 

the  Ooveramrnt  assumed  control  of  the  railways  o/ Oreat  Britain  under  warrant  renewable 
weekly,  issiud  in  pursuance  of  Regutalion  of  the  forces  Act,  tS7I.  The  Mth  railways, 
similarly,  were  taken  over  as  from  January  2,  1917, 


INDIAN. 


Week 
ended 


Miles. 


As?am  Bengal  Feb,  8 

Barsi  Light ...  Feb.  16 

Bengal*  !^.W.  Feb.  g 

Beng.    Dooars  Oec.  14 

Bang.  Nagpur  Feb.  1 

Bomb.  Baroda  Mar.  1 

Rurma  Feb.  1 

Del.  Um.Kalk.  Mar.  1 

East  Indian  ..  Mar.  i 

GtJodianPen.  M  ir.  1 

Madras&S.M.  Feb.  I5I 

Nizatn's  Guar.  Feb.  g 

Roh.  &  Knmn.  Jan.  25 

South    Indian  Feb.  1| 

South  Punjab'M.  ol  Oct.l 

COLONIAL 

Can.  Northern  Mar.  14| 

Can.  Pacific   ...  Mar.  14' 

Gd.  li-unk  Pac.  Mar.  71 

Grand     Trunk  Mar.  14 

Mashon Aland...  M.ol  Sept 

Mid.  W.   Aust.  M.  ol  Jan. 
New  Cape  Cent.  Feb. 

Rhodesia   RIys.'  M.of  S»pt. 
W.  Pass.  ftYuk.'M.  of  Dec. 


993 

118 
8,092 
168 
2.698 
2,871 
1,342 

239 
2,787 
3,1121 
3,162 

800 

664 
1.830 

718  I 


+or- 
ia    Yr. 

+    13 


-      2 


-  40 

-  1 


Gross 
Receipts. 


+  or  —  on 
Tear  Ago. 


Bl.71.838 
38.690 
6,26.850 
29,951 
11,28,000 
18,91,000 
5,38.297 
95,000  + 
28.46.000 1  ^• 
24.48.700- 
11,15.000  - 
2,81,859!  + 
1,02.039  - 
8.91.078  ,+ 
7,37,619  1+ 


2.305 
22,800 
10,94S 

9,018 

40,000 

l,7i,00a 

3,437 

8,251 
1.14,000    - 

9,000l  22 
23.103  20 
41.835    19 

3.718  17 
64.631  *i 
16.124     In 


No. 
Wks. 


Aggregate    ,+  ot  —  on 
Reoelpts.     |  Year  ago. 

31,27,1931 4-  3,03,491 
8,20.000  +      84  40B 


89,88.937 

4,44,511 

4,92,50.574 

3.76,35.000 

2.13.29,745 


■1-14.49,381 
+  28.386 
+31.23,409 
+37,68.0J0 
+3411.027 


18.69.28Dl-  72,938 
6,82,82,000  +59,68.000 
5,21,94.097  +27,39.312 
2,05,01,624  -  2.34,375 
44.53.030+  1,81,448 
18,24,694+  2,31,630 
2,9?.12,805 1-     12,531 


9,487 

+    63 

13,388 

+  396 

1        916 

3*16 

810 

^ 

277 

^ 

806 

^ 

1J87 

^ 

122 

-^ 

1879,100 

+ 

146.100 

2.648,000 

+ 

149.000 

£18,481 

— 

1.842 

238,220 

+ 

64.272 

66,638 

+ 

18.885 

9,636 

+ 

339 

3,191 

+ 

18.!47 

99,811 

+ 

10 
10 

9 
10 
I2<N 

7m 

6 
12m 


9,040.600  +  2,234,909 
28.924.UOO  ,+  3,702,009 


FOREIQN^i 

Ariantlno.     1 

Arg.  N.  East.  ..IMar. 
Arg.  Transand.  Mar 
B.  A.  *  Pacific  Mar. 
B.  A.Gt.Southu.  Mar. 

no.  iMar. 

B.  A.  WeJtern...Mar. 

Do.  Mar. 

B.  A.  Central  ...JM.ol 
Cent.  Argentine  Mar. 

Do.  [Mar. 

Cord.C'ntral...  M^r. 
BntreRios    ._...  Mar, 

Briiilian. 
Brazil  Gt.South.,M.  of 
Brazil     RailwaylM.ol 


178,169 

2,234.381 

681,417 

62833 

18,500 

1,094,793 

n.244,060 


27,921 
757,457 
10,372 
10,316 

2,71S 

48,197 

604.349 


Gt.  W.  Brazil 
Leopoldina  ...... 

Mogyana  , 

Paulista    

San  Paulo 

Sorocabana 

S.  of  Bahia  S.W. 

Ohiloan  and 

Peravlan. 

Antofagasta 

Arauco  

Nitrate  (2  wks.) 
Peruvian  Corp. 
Taltal     

Cuban. 

Cuban  (Central 


Mar. 
Mar. 
M.ot 
1«.  of 
Mar. 
lil.ol 
H.ol 


11 
15i 

1 
9 
9 
Jan. 
1 
1 

15 

.Tan. 

Nov. 

S, 

9| 

Not. 

Nov.; 
9 

Nov. 
Dec. 


Havana  Central 
U.  of  Havana 
W.  of  Havana 

Urugaayan. 
Cent.    Uruguay 

,,       (E.  Ext.) 

„  (N.  Ext.) 
(W.Ext.) 
Mid.  Uruguay  .. 
N.  W.  Uruguay 
Urug.  Northern 
Miscellaneous. 
Alcoy  &  Gandia 

Bilbao    

Bolivar 

Oolomb.    Natnl. 

f^'osta  Rica  

Dorada  Ext.  ... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira  &  Ca. 
Para  nmy  Cent. 
Puerto     Cabello 

Salvador   .  

Santa   Fe  Prov. 

French  Rwys. 
S*ma.na&S'tiaffo 
Zafra  &  Huelva 


Mar. 
M.  ol 
Mar. 
M.ol 
M.ot 

Mar. 
Mar. 
Mar. 
Mai-. 


Mar. 
Mar. 
Mar. 
Mar. 
M.of 
M.of 
St.of 

Mar. 

M.ot 

M.of 

M.of 

M.ot 

M.ot 

Feb. 

Mar. 

H.  of 

Mar. 

H.  ot 

Mar. 

H.ol 
M.ol 
H.ot 


18 

Jan. 
15, 

Feb. 
Feb.] 

15 
1 

16; 

16j 

ft; 
8 
81 

Feb.; 
Feb.' 
Feb.  [ 

15! 

Feb.' 

Feb. 
Feb. 
Jan. 
Peb. 
28 

Feb.] 

8 

Dec.j 

j"i 
Jan. 

Jan.! 
Jan. 


TB2 
III 

3.636 

3.792 

Net 

1.882 

Net 

190 
3.305 
Net 

1.206 
831 

110 

3,830 

1.010 

1.831 

1.180 

768 

1631 

1.003 

63 


S38 
841 
390 
1.140 
181 

862 

70 

681 

166 

272 
311 
185 
211 
319 
113 
73 

33 

16 
136 

66 
189 

71 

S691 

104 

221 

866 

24 
100 

1.181 

80 
IISI 


+    12 


11.600 
4,880 

133.000 

165.000 
S8.000 
62.0001 - 
17.000   , 
41,643  + 

148J)00|- 

25.non;- 

42^00!  + 
23,800  + 


2.400 

640 

12,000 

11.000 

10,000 


36 
37 
37 
36 
35 
38 
36 
Im 
35 


M  47.090 
M  3,220.000 
E  17400 
S  28,947 
M  1,382.000 
M  2.185.000 
37,330 
M  1,128.000 
M        94,000 


27.130 
12.M0 
22,7.30 
943.470 
8,062 

13.233 

n.5»2 

37.i*B7 
6.003 

22.179 
6.323 
4.072 
2,802 
18,511 
26.000 
2,181 

12,000 
2,W2 

13  000 
7780 

23  125 
6,000 
8.738 

128.408 
7,930 
4.770 
3,200 
6,436 

168.974 

6.R60 

11.467 


8.468 
14,000 
7.400  35 
2,970!  37 
2.900  33 


1.910 

-  1,504.109 

-  1,400 
+  105 

-  916338 


12fn 
lln 

10 

10 


324.275 

134.100 
4,187,000 
4,791.000 

996.000 
2.453.000 

584,000 

4,480,400 
607.690 

1 ,622.380 
720J00 

6T'..033 

62,913,000 

198.200 

271,312 

20.708.000 


-  1,284.285  11m  29.8^^.000 
+         3,178  10         389.912 

-  886,148  II -n  20,204*000 

8,000  12ffi  1,031,000 


21,485 
1,600 
12,141 
18.080 
14.236 


-       22965, 


65.A03 
7,835 

1.115 

534 
104 


1771  3S 


11 

1m 
10 

8m 
Sit 

37 


+  34,178 
+  18,780 
+1,077,000 
+  1,117,000 
+  139.000 
+  763,J0O 
+  17SJO0 
+  105,932 
+  1,088.200 

-  140,573 
+    543.009 

197,70s 

+  64,692 
+7,760,514 
+        7,309 

-  49,766 

-  1,518,161 

-  3l9flS4 
-,  89.248 
+  l-222,86'3 

-  62,009 


317,885-    107,285 


122,770  - 

7.973,835  - 

132,909  - 


63.516 

229.195 

71.377 


8,338 
744 
274 

2,000 

591 

3.381 

4,040 

10.950 

2.400 

2,219 

9631 

1,365 

2,310 


96  36 


811 
Sm 

811 

II 

2m 
8»n 
2« 
Jm 
%m 

48 

10 
2m 

37 


1,300  1 2m 
1,694  37 

4,626    1" 

l,989i    Im 

6341   to 


685,910  +  17.814 

312658+  20.781 

1,878J2J8  -  80,614 

278,345  -  28,968 

763274  +  117,178 

191.813  +  9,041 

133.6M  +  20.898 

94.980  +  16,525 

138051+  30,580 

237.017,+  20,883 

16,163+  992 


112,200  + 

5.U3  - 
71,00l|- 
20  920  - 
154,716  + 

UAnn- 

349.350  + 

1.345.148+1 

15.7W  + 

141.399   ■ 

44,500 

38,642 


12,300 

2,949 

18,390 

433) 

89.134 

2,900 

84.998 

,039,872 

959 

40,150 

4.444 

19,101 


TRAMWAYS. 


A.uglo  Argentine 
Auckland  (4  weeks) 
Bombay  Electric 
Brazilian  Traction... 
Brisbane  Electric  ... 
British  Oolumbia  .. 
B.  Ay  res  Lacroze     .. 

Calcutta     

Cape  Eleetric    .. , 

Carth  &  Herr.  

Chatham  &  District 
Havana  Electric  .,, 

Isle  of  Thanet  

Ka'eoorlie 

Lanarkshire 

Lima  Light  &  Trams. 

Lonflou  C.Cl 

Madras  Rleo.  (2  wks.) 

Mfluila  Electric  

Pernnmbuco  .... 

Provincial  

Rougnon  E'ectrio   ... 
Shanghai  RIectrio 

Singapore  Elect 

U.of  MontevWeo 


Miles 


I 


Mar. 

Mar. 

M.of 

H.ol 

H.  of 

H.ol 

M.of 

Mar. 

H.ot 

H.ol 

Mar. 

H.  of 

Mar. 

M.  ot 

Mar. 

H.  ot 

Mar. 

Feb. 

U.   ol 

Mar. 

Mar. 

H.  ol 

Jan. 

Peb. 

U.  ol 


4 

14 

Jan. 

Deo. 

Feb. 
Jan. 
Feb, 

1 
Jao, 
Feb 

6 
Nov 

8 

Nov, 

e 

Dec. 
19 
28 

Not 

2 

8 

Feb. 

e 
1 

Feb, 


400 
27 
39 

3781 
401 

334 
51 
361 
421 
9 
16 
86 
81 
801 
261 
B6 

1411 
181 
66 
69 
811 
88 
261 
861 
9» 


68,381  + 
23.250,+ 
e,12,lP5  + 
8,531,000  + 
34,380  + 
677489  + 
4?,429,+ 
88.622!  + 
29,4621  + 
2  351- 
1,236  + 
690,704  + 
325  + 
2,933,  + 
3.443  + 
47,987  + 
70.874,  + 
35,264  + 
214,292  + 
5,421  + 
2.614  + 
6.894  + 
Mex.l  27,558  + 
S  18,852  + 

£  38,772  + 


Sm 
9 

Im 
ins 
9 


1.443     9 
955  96 
48,5.16  12™ 
462.000  I  2m 
2.371j    2m 
117,9.i0' 
8.032 
14.017 
4.968 
1,680| 
75 
47,301  1 
158:  23 
292111m 
180     9 
4.699  '2m 
18,089  50 
1,7011    7 
65.292  11m 
l,074l     8 
2G8  23 
32!    2« 
4.427i     1 
3,671     S 
4.198    4m 


487  J88 

+ 

7,288 

147.344 

— 

7,413 

70,23.885 

+ 

8,79,440 

lOl.bSJ.OOO 

+ 

9.691,000 

72,955 

+ 

6,446 

4,095.584 

+ 

8I2J85 

343.209 

+ 

39,434 

7.78.872 

+ 

119.301 

162.5251  + 

14.651 

6.008- 

2J)38 

10.905 

+ 

264 

7,466.653 

+ 

1.150.64! 

7,067 

+ 

3,122 

30.838  + 

1,874 

33,74l[+ 

4,711 

627  8391  + 

87.687 

3,357.824  + 

683.483 

166  609  + 

2,090.630  + 

47.^64  + 

17.415 

486.887 

4.840 

67218  + 

3,852 

12,067  + 

1,044 

77,240  + 

6M3 

149,B2l|-> 

14.14T 

B 
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THE     STATIST. 


[March  22,   1919. 


A  Copy  of  this  Prospectus  has  been  duly  filed  with  the  Registrar  of  Joint  Stock  Companies. 

The  Treasury  has  been  consulted  under  the  notification  of  the  i8th  January,  1915,  and  raises  no  objection  to  this  issue.  It  must  be  distinctly  under- 
stood that,  in  considering  whether  they  have  or  have  not  any  objection  to  new  issues,  the  TreasiTry  does  not  take  any  responsibility  for  the  financial 
soundness  of  any  schemes  or  for  the  correctness  of  any  statements  made  or  opinions  expressed  with  regard  to  them. 

Tbe  special  permission  of  the  Committee  of  the  Stock  Exchange  has  been  granted  for  dealing  in  the  Shares  offered  below,  after  allotment. 
The    Subscription    Lists    will    Close    vn    or    before    Monday,     the    24th    flay    of    March*    1919. 

JOSEPH  CROSFIELD  &  SONS  LIMITED 


BANK     QUAY,    WARRINGTON 


(Incorporated  under  the  Companies  Acts,  1862  to  1890.) 


repaid. 

1,000,000    61% 


Authorised.  CAPITAL.  Issued  and  Paid  Up.   I 

£    500.000    in         500.000  5%  Cumulative    Pre- Preference   Shares  ! 

of  £1  each        £400.000 

£    500.000    in         500.000    6%     Cumulative      Preference     Shares 

of  £1  each        £500.000 

£3.000.000    in     3.000.000    6:%     Cumulative     Preference     Shares 

of  £1  each  ...  - 

£1X00.000    in     I.OOO.OOO  Ordinary  Shares  of  £1  each  ...         £600X00 

£5.000.000  £1.500.000 

There  is  an  outstandine:  Debenture  Debt  of  ^^zgo.ooo,  which,  in  con- 
formity with  resolutions  properly  passed  at  duly  convened  meetings  of  the 
Stockholders,  held  on   2sth    February,    1919.  is  now  in  course  of  being: 
ISSUE    OF 

Cumulative    Preference    Shares    of 
£1  each  at  Par, 

BEING  PART  OF  THE  ABOVE  CLAS^Ob'  3.000,000  >UCH  SHARES, 

Payable — l/-on  application;    4,-  on  allotment ;    7,6  on  zsth  April.  1919; 

7/6  on  z8th  May    1919. 

Payment  in  full  can  be  made  UPON  ALLO  l  MENT,  under  discount 
at  the  rate  of  s  per  cent,  per  annum. 

The  Shares  carry  a  fixed  cumulative  preferential  dividend  at  the  rate 
of  6-J  per  cent  per  annum  on  the  capital  for  the  time  being  paid  up  thereon, 
and  rank,  both  as  regards  capital  and  dividend,  in  priority  to  the  Ordinary 
Shares,  but  without  any  further  right  to  participate  in  profits  or  assets. 
Dividends  will  be  paid  half-yearly  on  IstMay  and  1st  November,  the  first 
payment  to  be  the  one  due  on  IsC  November,  1919,  when  a  full  half-year's 
dividend  will  be  paid. 

_  Directors. 

CYRIL    SASLAM    (Chairman).      GILES   HUNT    (Deputy-Chairman). 
CHARLES  FHEDKEIlK  BliFFAil.  EDUAlil*    IRAWKLANU 

KOBKRT  tENXE.\i(.iRi-:  .TONES.  AK:\;STR0>'G. 

HENRY  ROhEKlS.  ROSCOE  BRT'NXER. 

GEORliE  H0L3IAN'  KENT  KIXGDON.     EMILt,  SeHWtlCH  MOND. 
FREUERKK  JOHN  BIRLTON  CHARLES  HEN'KV  HAMILTON. 

Bankers. 

The  Manchester,  aud   Liverpool   Disteict   B.ofKiXG   Co.,   Ltd., 

Manchester,     Warrin^on,    London,    and     other    Branches. 

Lloyds  B\>'K  Ltd.,  London  and   Branches. 

Brokers. 

LONDON— Sheppaeds,   Pellt,  Price  &  Pott.  57  Old  Broad  Street,  E.G. 

MANCHESTP:R— Hen-ry    Cooke    &    Son,    St.    Ann's    Churchyard. 

LIVERPOOL— T.    &   T.  G.  Irvine,  3  Rumford   Street. 

Solicitors.— Holmes.  Sos  cSc  Pott.   Capel  House,  New  Broad  St..  E.G. 

Auditors. 
Edmund    D.    White    &    Sons,    Chartered    Accountants,    17/18    Brown's 
Building-s.   Liverpool;    and    841/2   Salisbury   House.    London   Wall,    E.G. 

Secretary  and  Registered  Lffices. 

Hakhy    Clayton.    Bank    Quay    Works,    Warring^;on. 

iHrospectus. 

The  Company  is  a  purely  British  one,  and  was  formed  on  the 
11th  July,  1896.  with  a  Capital  of  £300.000,  to  acquire  the  Soap, 
Glycerine  and  Chemical  busiji^iss  of  Joseph  Crosfield  &  Sons, 
established  in  1815.  The  Capital  has  from  time  to  time  been 
increased  to  keep  pace  with  the  continued  growth  of  the  business. 
At  the  1st  July,  1914,  it  stood  at  :  — 

500,000  5%  Cumulative   Pr^Preference    Shares  of  £1   each. 
500,000  5%  Cumulative    Preference     Shares    of    £1    each. 
300,000  Ordinary    Shares    of    £1   each. 
Since   1914   the   expansion   of    the    business    has    continued   without 
the   Directors   being-    able  to    issue  fresh    Capital.     Further   Freehold 
l*and  has  been  acquired,  Buildings  erected,  and  extensive  new  Plants 
installed. 

Capital  outlay  has  been  incurred  since  1st  Deoemher,  1914,  aa 
follows  :  — 

Land.    Buildings    and    Plant £273,722 

Investments    in    Allied    Companies 107i629 

Other    Investmenta  50,177 

Stockta  1,050,327 


A   total  of   ...    £1,481,855 
This   sum    has   been    provided    by    Bankers'    adTanoes    and    Profits 
reserved    in    the    Business. 

The  new  issue  is  required  to  pay  off  these  advances,  to  provide 
for  further  extensions  of  the  businees  of  the  Company,  and  to 
redeem    the   Debenture    Issues. 

The  following  Certificate  has  been  furnished  by  the  Company's 
Auditors  :  — 

To  MESSRS.  JOSEPH  CROSFIELD  &   SONS  LIMITED. 
"  We    certify    that    the     Assets    and    Liabilities    of    the    Company, 
as   set  forth  in  the  Balance    Sheet  of  30th   November,    1918,   were:  — 
ASSETS. 
Land    and   Buildings,    Plant    and    Machinery    (after 

deducting    for    Depreciation    £274,807)  £813,895 

Investments  256.010 

Stocks  on  hand  (certified  by  the  Directore)  ...  1,772,290 
Sundry  Debtors,  after  providing  for  Discounts  ...  692,785 
Cash  12,01G 


£3,546,998 


LIABILITIES. 
Creditors    (including    provision     for    Excess    Profits 
DutT    Dividends,    Balance     due    to    Bankers    and 
other    Advances)     £1,959,187 

Sui-plu3   ...      £1,587,811 
to  which  should   be    added   the  proc^?eds  of  the  present    issue. 

"  No  value  is  included  in  the  Assets  of  the  Company  for  Good- 
will.    Patents,    or    Trade    Marks. 

**  We  .also  certify  that  the  annual  profits  of  the  Company  for 
the  last  five  years,  after  providing  for  Depreciation  of  Buildings, 
Plant,  Machinery.  &c.,  and  making  full  provision  for  Excess  Profit^ 
Doty,  but  before  charging  Income  Tax,  Allowances  paid  to  the 
Company's  employees  whilst  serving  in  H.M.  Forces,  or  to  their 
dependaJits,  and  Interest  on  Loans  and  Debentures,  which,  we  under- 
stand, are  to  be  repaid  out  of  the  proceeds  of  the  issue,  were  as 
follows  :  — 

Year  ended  3Dth  Nov.  1914.  £183.463  ;  1915,  £215.349  :    1916,  £237.765  ; 
1917.  £300,940  ;  1918,  £313,138  ;  Total— £1,250,655     Average— £250,131. 
Liverpool.  EDMUND    D.    WHITE   &    SONS, 

11th    March,    1919.  Chartered    Accountants." 

The  Investments  in  Allied  Companies  have  proved  profitable 
sources   of  revenue  to  the  Company. 

The  amount    required    to  pay  the    Dividends    on  the  whole  of  the 


Preference  Shares,  including  the  new  iesue,  is  £115,000  per  annum, 
and  it  will  be  seen  that-  the  above  figures  of  Profit  of  the  Company 
provide  aji  ample  margin,  to  permit  this  to  be  done  and  to  leave 
substantial  sums  to  be  placed  to  Reserve  and  to  provide  Dividends 
on    the  Ordinaj-y   Shares. 

The  following  information  is  given  in  compliance  with  the  Com- 
panies   (Consolidation)    Act,   1908  : — 

The  6^%  Cumulative  Preference  Shares  shall  carry  no  right 
to  re<^ive  notice  of  or  to  attend  or  vote  at  or  to  join  in  any 
requisition  requiring  the  Board  to  convene  any  General  Meeting, 
Extraordinary  General  Meeting,  or  other  Meeting  of  the  Company, 
unless  the  dividend  upon  the  6J%  Cumulative  Preference  Shares 
shall  be  then  in  arrear  or  anything  is  proposed  to  be  done  at 
the  Meeting  which  shall  directly  affect  the  interests  of  the 
holders  of  the  6-J%    Cumulative  Preference   Shares,   and 

At  every  Meeting  at  which  the  holders  of  b\%  Cumulative 
Preference  Shares  are  entitled  to  vote  in  respect  thereof,  every 
member  shall  have  one  vote  for  every  ten  6^%  Cumulative 
Preference   Shares   held   by   him. 

The  right  of   voting  at   General  Meetings  of  the  other    classes 
of  shares   is  : — 
5%    Pre- Preference    Shares    and    6%    Preference    Shares,    one   vote 

in  respect  of  every  ten  shares. 
Ordinary    Shares,    one    vote    per    share. 

On  tiie  12th  March,  1919,  300,000  Ordinary  Shares  veere  offered 
to  the  existing  Ordinary  Shareholders  for  subscription  at  par 
for    cash,    and   the    whole   thereof    allotted. 

The  undermentioned  Contracts  have  been  entered  into  within 
the  last  two  years,  in  addition  to  Contracts  in  the  ordinary  course 
of  business  : — 

(1)  Dated   12th    July,    1917,    between    Lever   Bros.    Ltd.,    of   the  ' 
first    part;     Associated     Enterprises    Ltd.,     of    the    second    part; 
Brunner.  Mond  &  Go.  Ltd.,  of  the  thirtl  part;  Joseph    Crosfield   & 
Sons  Ltd.,  of  the  fourth  part;   and  William   Gossage  &  Sons  Ltd., 
of   the  fifth  part. 

(2)  Dated  50th  May,  1918,  between  the  Company,  of  the  one 
part ;  and  Robinson,  Son  &  Go.  Ltd.,  Glass  Works,  Warrington, 
of  the  other  part,  for  the  purchase  of  land  and  buildings  for 
the   sum   of   £41,000. 

(3>  Dated  4th  March,  1919,  between  the  Company,  of  the  one 
part:  and  K.  E.  Markel  and  T.  J.  Ridgway,  the"  Trustees  for 
the  1st  Mortgage  Debenture  Stockholders,  of   the'other   part. 

(4)  D.ated  4th  March,  1919.  between  the  Gompanv,  of  the  one 
part:  and  K.  E.  Markel  and  T.  J.  Ridgway,  the'  Trusteee  for 
the   "  A  "    Debenture    Stockholders,    of   the   other   part. 

(5)  Dated  17th  March,  1919,  between  the  Company,  of  the  one 
part;  and  Sheppards,  Pelly,  Price  &  Pott,  of  the  other  part, 
underwriting  the  present  issue  of  1,000,000  Shares  for  a  com- 
mission   of   2l°i    including   overriding   commission. 

The  above-mentioned  Contracts,  or  copies  thereof,  and  the 
Memorandum  and  Articles  of  Association  of  the  Company,  can  be 
inspected  at  the  Registered  Offices  of  the  Company  at  any  time 
during   ordinary   business   hours    whilst    Subscription    Lists   are   open. 

The  uiinimum  subscription  on  which  the  Directors  will  proceed 
to  allotment  of  the  present  issue  of  Preference  Shares  is  1,000,000 
shares. 

A  Brokerage  of  3d.  per  share  will  be  paid  on  allotments  made 
in  respect   of    applications   bearing   a  Broker's    stamp. 

Applications  for  Shares  must  be  made  on  the  accompanying 
Form  and  forwarded  with  the  amount  due  on  application  to  The 
Manchester  &  Liverpool  District  Banking  Co.  Ltd.,  Manchester, 
Warrington,  T^ondon,  and  other  Branches;  or  to  Lloyds  Bank  Ltd., 
London   and  Branches. 

If  no  allotment  is  made,  the  deposit  will  be  returned  in  full, 
and  where  the  allotment  is  less  than  the  number  of  Shares  applied 
for,  the  balance  will  be  applied  to  the  payment  of  amount  due  on 
allotment,  and  any  excess  will  be  returned  to  the  applicant.  Failure 
to  pay  any  instalment  will  render  previous  payments  liable  to 
forfeiture.  Any  instalments  in  arrear  may  be  charged  interest  at 
the  rate  of  10%    per   annum. 

Application  will  be  made  to  the  Committees  of  the  London  and 
Provincial  Stock  Exchangee  for  an  official  quotation  of  the  Shares 
now  being  issued. 

Copies  of  this  Prospectus  and  Forms  of  Application  can  be  obtained 
at  any  branch  of  The  Manchester  &  Liverpool  District  Banking 
Co    Ltd. :   Llovds  Bank  Ltd. ;    or  from  the  Brokers  named  herein. 

18th    March.    1919. 

APPLICATION   FORM. 

JOSEPH  CROSFIELD  AND  SONS  LIMITED, 

WARRINGTON. 

Issue  of  1,000,000  6.^  per  Cent.  Cumulative  Preference 
Shares  of  £1  each  at  Par. 

To     THE     DiBECTOBS     OF  -"Vo 

Joseph  CROsriELD  &  Sons  Limited. 
Having  paid   to   your  Bankers  the  sum  of  £  being 

a  deposit  of  1/-  per   Share  on  application   for  6^%    per  cent. 

Cum.  Preference  Shares  in  the  above  named  Company.  I/we  hereby 
requoist  that  you  will  allot  to  me/us  that  number  of  Shares,  and  I/we 
hereby  agree  to  accept  the  same  or  any  less  number  that  you  may 
allot  to  me/u6  upon  the  terms  of  your  Prospectus,  dated  the 
18th  March,  1919,  and  the  Memorandum  and  Articles  of  Association 
of  the  Company,  and  T/we  authorise  you  to  place  my/our  name<s) 
on  the  Register  of  Members  of  the "  Company  in  respect  of  the 
Shares  allotted  to  me/us.  I/we  hereby  declare  that  this  application 
is  not  made  by  or  for  the  benefit  of  any  enemy  subject  within  the 
meaning  of    the   Trading  with    the   Enemy   (Amendment)   Act,   1916. 

Name    in    full 

Address 

Descriptioa      

Date    „ 

Signature      

Cheques  to  be  made  pavahle  to  BK.MtER  and  crossed  "  NOT 
NKOOTTABLE."  (If  "  ORDER  "  Cheques  are  altered  to 
"  BEARER "    the  alteration  must  be  signed.) 

An  acknowledgment  will  be  forwarded  in  due  course  either  by 
Acceptance  Letter  or  return   of  the  Deposit. 

Th'  /  Application  should  be  sent  entire  with  Remittance  to  THE 
M;  ^V/'^TER  AXn  LIVERPOOL  DISTRICT  BANKING  COM- 
PANi  i.TI).,  WAltlUXGTUN.  or  other  Branches;  or  to  LLOYDS 
BANK   LTD.,    LONDON,   or  Branchefi. 
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Shop  at 

LIPTON'S 

for  QUALITY. 

LIPTON.  LTD..  the  largest  Tee  Distributors.  M«Duf«cturcrB. 
«nd  Rctrilers  of  Food  Products  in  the  World. 

Head  Office     CITY  ROAD,    LONDON,  E.C.i. 
Branches  ami  Agencies  throughiut  Ike  United  Kingdom. 


SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
of  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

W^ine  and  Spirit  Shippers  and  Merchants, 
43,  44  and  47   Finsbury   Square,    London,    E.C.  2. 

{PUa4e  quote   "  S.") 
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LONDON,  SATUKDAY,  MARCH  22,  1919. 

THE  COMING  PEACE. 

Opinion  is  growing  that  no  adequate  advantage  is 
likely  to  be  attained  by  the  long  delay  which  has 
occurred  in  the  peace  negotiations  in  Paris.  There 
is  a  very  strong  feeling  that  if  the  delegates  had  be- 
stirred themselves  there  was  no  real  reason  why  the 
peace  terms  could  not  have  been  concluded  by  Christ- 
mas last.  As  things  are  we  shall  be  indeed  fortunate 
if  the  preliminary  articles  of  peace  are  signed  by 
Easter — between  five  and  six  months  after  the  signing 
of  the  original  Ai-mistice.  There  seems,  however, 
ground  for  hoping,  notwithstanding  certain  rumours  to 
the  contrary,  that  President  Wilson,  although  anxious 
to  include  his  League  of  Nations  scheme  in  tlie  Peace 
Treaty,  is  quite  appreciative  of  the  importance  of 
hurrying  forward  peace  negotiations  as  rapidly  as 
possible.  Particularly,  the  fall  in  the  value  of  the 
franc  in  its  relation  to  the  exchange  in  this  country, 
and  the  fall  of  our  own  exchange  in  relation  to  that 
of  the  United  States,  shows  how  grave — we  will  not 
say  menacing — the  economic  condition  is  becoming 
owing  to  the  prolonged  delay  in  Paris.  Had  we 
adopted  a  different  pohcy,  bearing  in  mind  our  nume- 
rous responsibilities  throughout  the  War,  we  should 
l>e  in  a  better  position  to  assist  Finance,  if  necessary', 
and  to  maintain  our  own  ex,port  trade,  which  has  been 
allowed  to  dwindle  to  insignificant  proportions  owing 
to  the  fact  that  we  decided,  at  one  and  the  same  time, 
to  do  the  work  of  the  soldier  as  well  as  pay  him  for 
doing  it,  which  no  country  in  liistory  has  been  able 
to  accomplish  without  seriously  straining  its  economic 
resources.  As  things  are  we  can  only  afford  to 
assist  Prance  by  requiring  her  to  still  further  increase 
her  indebtedness  by  making  practically  the  whole  of 
her  international  purchases  through  ourselves. 
Apparently,  the  French  Government  does  not  see  its 
way  to  follow  this  line  of  action. 

We  xmdertook  a  task  wliich  has  proved  a  groat 
strain  upon  our  resources.  Nearly  eveiy  economic 
writer  of  repute  warned  the  Government  of  the  dilTi- 
culties  it  was  storing  up  for  itself  by  adopting  the 
line  of  conduct  which  it  pursued.  In  the  great  war 
a  century  ago  against  Revolutionary  France  we  kept 
the  seas  open,  as  we  did  on  this  occasion  ;  we  provfded 
our  Allies  with  what,  in  modern  times,  have  come  to 


be  called  munitions  of  war;  and,  finally,  while  they 
supplied  the  men,  we  found  the  money  for  keeping 
the  armies  in  the  field.  The  result  was  that  although 
England  suffered  severely  as  a  result  of  the  war- 
as,  indeed,  every  countiy  must  which  engages  in  a 
war— we  came  out  of  the  struggle  the  creditors  of 
the  greater  part  of  Europe.  On  the  recent  occasion, 
in  addition  to  keeping  the  seas  and  attempting  to 
finance  and  munition  our  Allies,  we  also  engaged  in 
fighting  the  battles  of  the  war  to  an  extent  that  depleted 
our  factones,  our  workshops,  our  means  of  production, 
and  practically  strangled  the  whole  of  our  export 
trade.  Prance  had  no  option.  There  was  only  an 
iinagmaiy  line  between  the  German  armies  '  and 
France.  And  she  was  compelled,  whatever  economic 
cost  might  be  incurred,  to  defend  her  soil  against  the 
invader.  The  position  of  the  two  countries  was  essen- 
tially diffei-ent,  and  the  line  of  policy  adopted  in  the 
best  interests  of  both  should  have  been  distinct. 
However,  it  was  not  so,  and  it  is  now  imperative 
that  we  should  do  what  is  possible  to  rec'over  from 
the  effects  of  the  War  as  rapidly  as  may  be.  All  the 
countries,  including  our  own,  engaged  in  the  recent 
operations  require  a  reconstmction  of  plant,  of 
macliineiy,  of  transportation  facihties,  and,  if  possible, 
to  rehabilitate  their  home  and  foreign  trades.  And' 
until  a  definite  peace  is  signed  it  is  not  possible  that 
tliis  can  be  done.  Although  there  is  such  need  for 
the  employment  of  capital,  labour,  and  entei-prise  In 
evfry  direction,  the  returns  show  that,  far  from  trade 
being  active,  and  the  industrial  classes  being  fully 
employed,  there  is  a  growing  measure  of  unemploy- 
ment amongst  the  working  classes.  And  this  in 
itself  tends  to  increase  day  by  day  and  week  by  week 
the  gi-owing  embarrassments  of  the  Governments  of 
the  various  countries  recently  engaged  in  war.  Ex- 
perience has  shown  that  however  long  may  be  spent 
over  tjhe  consideration  of  peace  treaties,  it  is  not 
possible  for  any  man,  or  body  of  men,  to  foresee 
the  uncertainties  of  the  future.  And,  consequently, 
it  is  imperative  that  the  peace  negotiations  should  be 
hurried  foi-ward  with  the  utmost  possible  despatch. 


PRESIDENT  WILSON'S  SCHEME. 

Provided  tlie  Peace  proposals  are  proceeded  with 
rapidly  there  can  l>e  no  reasonable  objection  to  the 
Conference  considering  what  it  is  possible  to  do  in  the 
direction  of  bringing  into  some  concrete  form  President 
Wilson's  scheme  for  a  League  of  Nations.  If  any- 
thing can  be  done  tiiat  will  even  lessen  the  prospects 
of  war  for  a,  short  time  it  is  all  to  the  good,  and  the 
longer  war  can  be  put  off  presumably  the  better.  It 
is,  however,  importiant  to  consider  what  are  the  ob- 
stacles in  the  way  of  preventing  war  in  the  future;  and 
particularly  to  bear  in  mind  how  little  any  conference 
in  the  past  has  done  in  that  direction,  however  anxious 
it  has  been  to  avert  war,  especially  after  having  experi- 
enced its  disastrous  effects  quite  recently.  It  has  to 
be  remembered  that  wars  are  caused  by  the  struggle 
tor  life,  and  are  very  little  affected  by  regulations 
drawn  up  by  Governments.  When  the  whole  facts 
of  the  actual  position  in  Germany  in  the  period  that 
preceded  the  War  ;u-e  known  we  shall  probably  be  in 
a  positior.  to  more  justly  appreciate  the  causes  that 
led  the  German  Government  into  the  disastrous 
filunge  into  war  which  she  made  than  we  are  able  to 
do  at  present.  So  near  the  fighting  as  we  are  at 
present,  passions  are  aroused  on  both  sides  tliat  make 
a  clear  jud.smient  impossible.  But  when  such  a  perio<J 
of  time  shall  have  elapsed  as  will  enable  a  coming  gene 
I'alion  to  take  a  calm  view  of  all  the  facts,  it  wil 
prol)ibly  be  found  that  the  Government's  action  was 
largclv  due  to  causes  which  are  at  present  but  little 
ap|ireciated.  It  has  to  he  remembered  that  all  Govern- 
ments rest  on  force.  Th"  Bolshevists  of  Biissia  nre 
as  dependent  on  their  Bed  Guai-ds  as  the  lat-  Tsar  vyas 
upon  his  White  Guards.  Moreover,  it  is  becoming 
increasingly  aDoarent  that  no  GovenuuenI  ronllv  repre- 
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sents  the  mass  of  the  people  it  professes  to  govern  in 
the  sense  that  it  claims  to  do.  Even  the  resources  of 
the  United  States  Government  would  hardly  permit 
them  to  maintain  indefinitely  such  an  anned  force  as 
would  permanently  overawe  tire  warring  forces  of  the 
whole  of  the  rest  of  the  world.  And  it  seems  reason- 
ably certain  that  any  agreement  between  that  Govern- 
ment and  the  rest  of  the  Powers  could  only  last  so  long 
as  it  suited  the  interests  of  the  various  Powers  con- 
cerned to  maintain  such  an  alliance. 

There  are  many  causes  of  a  very  menacing 
character,  doubtless,  most  of  which  do  not  occur  to  us. 
But  three  at  least  are  so  apparent  that  they  cannot 
fail  to  be  observed  by  anyone  who  gives  even 
a  partial  tlioughl  to  the  subject.  They  are  the  natural 
feeling  of  irritation  in  Germany  as  a  residt  of  her 
defeat;  the.  uncertain  phase  into  which  Eussia  will 
ultimately  develop  if  she  succeeds  in  time  in  recover- 
ing her  nationhood:  and  the  problems  which  this  War 
has  itself  raised.  Perhaps  the  latter  is  the  most  im- 
portant of  the  three.  Doubtless  there  are  many  sub- 
jects menacing  the  peace  of  the  woi-ld  that  we  are  not 
in  a  position  to  consider. 

It  has  to  be  rememljered  that  this  War  has  really 
settled  nothina-.  .A.11  it  has  proved  is  that,  given  suffi- 
cient resources,  1.2.50  millions  of  people  can  in  four 
and  a  quarter  years  crush  the  resistance  of  150 
millions,  notwithstanding  the  fact  that  in  a  military 
sense  the  Central  Powers  were  much  better  prepared 
than  the  Powers  of  the  Entente.  The  Germans  claim, 
and  with  a  large  measure  of  justice,  that  in  a  purely 
military  sense  there  has  been  no  decisive  outcome  of 
the  War.  It  was  i-ather  economic  pressure  than  mili- 
tary force — ^including,  of  course,  the  Navy — which 
ultimately  decided  the  issue.  .Above  all,  we  have  the 
evidenc"  tliat  there  are  great  mOitary  problems  still  to 
be  solved.  No  soldier  has  yet  arisen  to  show  us  how 
to  deal  with  the  \ast  armies  of  modern  limes.  And 
no  soldier  has  arisen  to  show  us  how  to  use  the  im- 
mense masses  of  munitions  now  employed  in  war.  We 
seem  to  have  reverted  in  a  sense  to  "the  position  the 
v,'orld  was  in  in  the  earlv  days  of  the  invention  of  fire- 
arms. The  military  leaders  of  the  period  did  not  know 
Iiow  to  use  them,  and  relied  for  a  considerable  time 
on  shock  tactics,  in  spite  of  the  fact  that  the  invention 
of  ar;tillery  appeared  to  have  made  shock  tactics  im- 
possible, and  in  the  sequel  the  assumption  was  proved 
to  be  con-ect.  We  do  not  even  vet  know  whether  vast 
conscript  armies,  embracing  nearly  the  whole  male 
population,  are  more  efficient  than  comparatively  small 
armies  of  hiorhly  trained,  or  what  we  may  call  real, 
soldiers — that  is  to  say,  men  who  have  made  arms 
their  profess'on  and  have  not  merely  picked  up  some 
rudiments  of  the  science  dui-in^  a  brief  period  of  train- 
ing. Whnt  are  the  potentialities  of  modern  muni- 
tions? Is  it  reasonable  to  suppose  that  the  soldier's 
business  has  suddenly  come  to  an  end  because  the 
German  armies  were  defeated  by  overwhelming  num- 
bers? Is  it  not  nrobable  that  in  some  country,  in  the 
near  or  distant  future,  the  militaiy  mind  will  have  a 
try  at  least  to  solve  these  perplexing  questions,  which 
tjie  recent  War  has  raised?  . 

Secondly,  we  have  to  consider  Ihe  feeling  of  Ger- 
ni-'iiiy.  Possibly  to  the  mirid  of  the  philosopher  it  is 
a  m.ntter  of  iildifference  where  he  was  bam.  But  to 
tlie  H-rent  majority  of  men  the  feeling  of  nationaJity 
and  what  we  call  "  patriotism  "  is  very  strong.  Ger- 
many made  a.  desperate  fight  to  consolidate  her  power 
as  the  greatest  military  State  in  Europe,  and  she  has 
been  utterly  defeated.  Practically,  at  the  moment  she 
is  compelled  to  accept  whatever  terms  the  Entente 
Allies  determine  to  impose  upon  her,  She  was  beaten 
even  more .  decisively  by  Napoleon  at  the  battle  of 
Jena.  Still  she  did  not  c've  up  war  as  a  bad  job.  It 
mai}'  be  contended  that  the  Kaiser  has  gone,  and  that 
the  military  pa.riy  has  been  crushed.  This  is  true  for 
(he  moment.  But  will  it  remain  tnie'  for  the  rest  of 
this  century?  Doubtless  the  Entente  Allies  have  ex- 
cellent reasons  for  the  way  they  have  acted.     But  the 


I  fact  remains  that  they  have  imposed  upon  Gemiany 
'  conditions  which  the  victor  usually  imposes  on  the 
vanquished.  And,  unless  human  nature  is  very 
different  from  what  it  is  commonly  painted,  it  may  be 
assumed  that  there  is  a  considerable  measure  of  bitter- 
ness in  GeiTnany  as  a  result  of  their  defeat.  Is  it 
not  probable  tliat,  if  an  opportunity  occurs,  they  will 
at  least  have  a  try  to  regain  their-old  ascendency  in 
Europe? 

Then  we  have  the  great  Bolshevist  movement  in 
Russia.  Of  course,  it  is  possible  that  Russia  may 
gradually  revert  to  anarchy.  ,  even  if  she  does, 

it  should  be  remembered  th;  it.AV'as  out  of  anarchy 
that  the  Tsardom  as  we  knew  it  before  the  War  grew 
up.  Throughout  the  Classical  Period  Russia  was 
practically  barbarous,  and  remained  so  all  through 
tlie  Middle  Ages.  It  was  not  until  the  time  of  Ivan 
the  Terrible  that  the  region  around  Moscow  came  under 
some  sort  of  ordeir  such  as  we  associate  with  a  measure 
of  civilisation.  The  causes  which  brought  order  out 
of  chaos  in  the  past  in  the  Russian  Empire  may  be  ex- 
pected to  operate  in  the  future  as  they  have  done  in 
the  past.  But  how  can  this  be  brought  about  except 
by  some  means  which  wiTI  very  nearly  resemble  war? 


RAW  COTTON. 

To  realise  the  importance  of  the   raw-cotton  supply 
to  Lancashire    one     need  only   recall  the   disastrous 
days   of  the  Ameilcan   Civil  War,    when  widespread 
disti'ess  was  caused  by  the  practical  cessation  of  ship- 
ments from  the  United  States.     Then,  as  now,  Lan- 
cashire was  dependent  for  its  supplies  chiefly  on  North 
America,  and  the  degree  of  dependence  has  in  nowise 
been  lessened.     At  the  present  time,  out  of  56  million 
spindles  in  the  United  Kingdom,  more  than  35   mil- 
hon  are  specially  adapted  for  working  up  American 
cotton,   and  could  with  difficulty   be  changed  to  suit 
other  ■^'arieties.     Abundant  proof  of  this  was  afforded 
again  during  the  American  Civil  War,  when  the  tem- 
})ers   of   masters    and    men  were  sorely  tried  by  the 
unworkable  character    of    the    supplies  drawn    from 
other   sources.        An  examination   of   the   figures   of 
imparts  in  the  five  years  preceding   the  War  reveals 
the  fact  that  78%  of  the  raw-cotton   imports   came 
from    foreign    countries    and    22%   from    within    the 
Empire.     Of  the  foreign  suppliers,  the  United  States 
were    first    with    74%,   and  Brazil,   Peru,   and   other 
countries    supplied   the   remaining  4.        Witlrin    the 
Empire,   Egypt  and  the  Sudan  were  responsible   for 
17%,  British  India  for  4%,  and  our  other  possessions, 
including    British    East     and    West    Africa    and    the 
British  West  Indies,  for  1%.     The  situation  revealed 
by  these  figures  is  serious  for  a  number  of  reasons, 
the   chief  of  which  are  that    an    adverse  American 
season  tends  to  cause  undue  shock  to  our  cotton  trade, 
that  the  increased  American  cotton  industry  tends  to 
restrict  the  exportable  surplus   of  raw  material,   and 
that  the  general  advance  in  recent  years  of  the  world's 
cotton    consumption  causes   a   Uvelier    scramble    for 
existing  supplies.     An  increase  in  spindleage  has  been 
marked  in  almost  every  country,  and  as  the  industry 
naturally   starts   with   the   spinning   of   medium    and 
heavier  counts,  the  incidence  of  the  demand  for  cotton 
is  heaviest  on  the  American  crop.       The  continued 
prosperity  of  our  cotton  trade  is  bound  up  with  the 
maintenance  of  a  cheap  supply  of  American  cotton, 
or  its  equivalent.     During  1918  the  exports  of  cotton 
yarn    and   cotton   goods   from    the    LTnited   Kingdom 
totalled  £180,000,000,  a  record  figure  from  the  point 
of  view  of  values,  though  quantities  showed  a  decline 
as  compared  with  1913.     Even  before   the  War   the 
demand  for  American  cotton,   keeping  pace  with  the 
gi'owth  of  machinery  and  not  being  accompanied  by 
an  increased   crop,   tended  to  force  up  prices,   as  is 
shown  in  the  following  table,  which,  for  purposes  of 
comparison,  also  covers  the  War  years. 
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American  Cotton  Crop  in  Bales  of  500  lb.  and  Prices. 


Average  Price  of 

Orop 

Middling  American 

Yield 

Per  Lb. 

Bales 

d. 

16,043,000 

8-09 

14,129,000 

6-75 

14,61(,0C0 

7-27 

15,067,009 

5-22 

12,963,000 

7-51 

12,976,C00 

1233 

11,912,000 

21-68 

Tear 

1912... 
1913... 
1914... 
1915 ... 
1916... 
1917... 
1918... 


The  yield  of  the  crop,  so  far  from  increasing,  has 
shown  a  downward   tendency ;   but  'this  was  mainly 
due  to  the  abnormal  conditions  arising  out  of  the  War, 
and  to  the   need  for  planting  food  crops  in  view  of 
the  pressing  nature  of  European  food  requirements. 
A  small  yield  and  a  large  acreage,  however,  often  go 
hand-in-hand.        Thus,   in    1918   the  cotton  area  in- 
creased by  over  five  million  acres,  but  the  yield  fell  Ly 
over  a  million  bales.     In  view  of  the  great  variabihty 
in  yield  it    is  doubtful  if   American  farmers   can  be 
induced  to  add  substantially  to  their  cotton  sowings. 
The  attacks  of  the  boll  weevil  and  other  insect  pests 
have  become  increasingly  severe  in  recent  years,  and 
greater  difficulty  has  been  experienced  in  securing  the 
labour  necessary   foi-  ph?king.     On   the  manufactur- 
ing side,  a  continued  expansion  in  the  cotton  indiistiy, 
after  it  has  recovered  from  the  effects  of  war  is  to 
be  expected.      Spindles   will  increase,   and  there  will 
be   a  more  widespread  demand  for  cotton  goods  as 
civilisation  advances  in  Africa,  and  as  the  full  possi- 
bilities of  the  great  markets  of  the  Far  East,  count- 
ing over  a  thousand  million  souls,   begin  to  unfold. 
In  the  circumstances,  a  period  of  high  prices  for  the 
Aimerican   crop  seems  to  lie  ahead,   and  Ln  years   of 
good   and  bad    yie^d  quotations    will  be    even    more 
liable  than  in  the  past  to  show  violent  fluctuations. 
The  gravity  of  price  changes  may  be  gathered   from 
the  fact  that  an  advance  of  one  penny  in  the  pound 
represents  an  addition  of  £50  millions  to  the  price  of 
the  world's  crop  to  cotton  spinners.     As  the  cost  of 
working   up  the  cotton,   including  outlay  on  wages, 
coal,   machinery,   and  various  establishment  charges, 
is  likelj'  to  show  considerable  increase  in  the  future, 
the  necessity  for  minimising  and  stabilising  the  price 
of  the   raw  material  is  all  the  gi'eater.        Otherwise 
some  of  om"  existing  markets  may  suffer  contraction 
or  be  altogether  lost.       Tlius,   in  our  best  market, 
India,  the  population  is  poor,   and  if  the  price  of  a 
Lancashire-made  dhooty   advances   from   sixpence  to 
one  shilhng  and  sixpence,  the  native  iTot  will  be.  unable 
to  purchase  the  same  number  of  cotton  garments  as 
before,   and  the    Lancashire    trade    will    be    affected 
thereby. 

The  question  of  raw-cotton  supplies  for  the  current 
year,  at  any  rate,  need  cause  no  anxiety,  as  is  shown 
by  the  tendency  of  the  "  Futures  "  market.  The  crop 
all  over  the  world  was  not.  unsatisfactory,  and  com- 
bined with  the  surplus  from  ITie  preceding  year  it 
will  suffice  to  meet  alli  requirements.  Next  year, 
however,  when  the  ravages  of  war  have  been  largely 
repaired,  and  the  damaged  or  dismantled  mills  on 
the  Continent  have  resumed  working,  a  serious  strain 
will  be  put  on  supplies,  especially  as  reports  on  the 
current  crops  in  the  United  States,  EgJlit,  and  India., 
do  not  point  to  a  very  heavy  return.  With  short 
supplies  prices  are  bound  to  rise,  and  the  results  will 
be  no  less  serious  than  tliose  which  accompanied  the 
extraordinary  rise  from  6.75d.  to  21.68(2.  per  lb.  in 
American  middling  between  1913  and  1918.  We  were 
not  particularly  hard  hit  by  the  rise,  since,  outside 
the  United  State.s  and  Japan,  we  wese  practically 
the  only  country  £xporting  cotton  goods  on  a  large 
scale.  The  demand  from  European  neutrals  and 
Allies  fell  largely  upon  us,  and  the  advance  in  the 
prices  of  yarns  and  cloths  was  proportionately  much 
greater  than  the  advance  in  raw  cotton.  Large  pro- 
fits were  made  by  our  spinners,  manufacturers,  and 
merchantfl,  '  because,    in    relation    to    the    restricte<I 


supply,  there  was  an  unlimited  demand.  At  present, 
prices  have  for  various  reasons  broken  to  a  consider- 
able extent,  and,  despite  the  fall,  demand  is  still 
lagging  behind.  The  price  of  cotton  for  future  deli- 
very, though  in  the  case  of  far-off  months  the  quota- 
tion is  merely  nominal,  is  substantially  below  the  pre- 
sent figure,  and  buyers  of  cotton  goods  are  shy  of 
coming  forward  on  a  faUing  market,  as  they  antici- 
pate a  still  further  decline.  Other  buyers  are  more 
concerned  at  getting  out  of  old  commitments  than 
engaging  in  new,  and  until  old  business  is  completely 
liquidated  conditions  in  all  sections  of  the  Cotton 
mai-ket  are  likely  to  be  unsettled. 

Desire  on  the  part  of  the  cotton  tra3e  to  avoid  a 
repetition  of  the  unpleasant  experiences  of  the  last 
few   years   appears   to   be  general,    though  the  large 
profits  realised  have   not  been  unwelcome.     Opinion 
is    concentrated    mainly  on    the    possible    sources  of 
supply  outside  America.     Halcyon  days,    such  as  in 
1895,    when   American    cotton,   afier  an  exceedingly 
good  crop  in  the  previous  year,   touched  the  record 
low  price  of  2§-Jd.  per  lb.,  will  come  no  more;  but  if 
we    continue  to    depend    on  the    United    States  for 
between  75  and  80%  of  oiu-  raw  mateiial,  who  knows 
but  the  record  high  price  of  Slfd.  .reached  in  1864 
will  not  be  again  attained?       Experts  are  in   agree- 
ment that  our  aim  should  be  to  produce  within  the 
Empire  the  maximum  amount  of  raw  material  suitable 
to  British  spindles.       In  pursuing    this  aim  the  re- 
quirements of  spindles  in  the  Empire  outside  Lanca- 
shire,  such    as    those  in    India,    which    are    mainly 
engaged  on    coarse  counts,    must  not  'be  overlooked. 
The  magnitude  of  the  problem  may  be  illustrated  by 
the  fact  that  last  year  alone  our  importations  of  raw 
cotton     were    valued    at    £150,250,000,     of    which 
£50,000,000     came     from     Imperial     sources.       At 
present  we  produce  in  the  West  Indies  some  of  the 
best  cotton  in  the  world,   and  our  success  has  been 
due   chiefly  to  the  vigour  and  initiative  of  the  local 
agricultural    authorities,    supported    by    the    Central 
Government.     The  cotton  produced  in  Egypt  is  also 
used  in  the  making  of  fine  yams.     In  India,  however, 
the  quality  of  the  cotton  crop   has  fallen  away  com- 
pletely from  its  old  level.       In  'both  Egj-pt  and  the 
West  Indies  a  material  increase  in  the  crops  is  hin- 
dered,  in  the    one  case  by  irrigation  difficulties,   and 
in  the  other  by  the  restricted  area  available.     Immi- 
gration can  be  extended,  however,    and  the  time  for 
undertaking  new  schemes,  on  such  a  system  as  may 
seem    best    to   competent  engineers,  appears  to  have 
arrived    now    that  Egypt,  and    with    it    the    Sudan, 
definitely   form  part  of  our  Empire.     Other  parts  of 
British  Africa  also  offer  possibihties  of  development, 
but  for  immediate  results  and  for  the  production  of  a 
type    of    cotton    that    may  to    some    extent   replace 
American  we  must  look  to  India.     The  Indian  crop 
at   one    time  of    such  excellent    quality,  is  now  the 
coarsest  in  the  world.     By  cai'eful  management  in  the 
last    few    years    the  standard    of  the   crop  has  been 
raised,  and  American  varieties  have  been  grown  with 
distinct    success    in    Sind,  the    Punjab,    and  various 
other  districts.     If  improved  seed   is  supplied  to  the 
natives,   and  the  mixing  of  seed,    together  with  the 
adulteration  of  cotton,   is  prevented  at  the  ginneries, 
the  cultivators  can  be  assured  of   a  reasonable  price 
for  their  product  when   placed  in  good  condition  on 
the  market.     A  large  amount  of  research  work  must 
be  undertaken  by  the  Central  and  Provincial  Govern- 
ments into  the  types  of  cotton  most  suitable  for  the 
different  portions  of  our  great  Indian  Dependency,  and 
infinite  tact  and  patience  will  be  needed  to  persua<Ie 
tlie    native    farmers  to    adopt    new    ideas    and  new 
methods   in   cotton   cultivation.     An   increased   Euro- 
pean   agricultural    staff    v/ill    be    required;  but    the 
expense  of  an  ambitious  scheme  of  development  can- 
not altogetlier  fall  on  such  a  poor  country  as  India, 
since    the    principal   Ixmefit   will  accnie  to  England, 
especially  to  liancashire,  and  will  in  time  extend  to  all 
parts  of  the  Empire. 
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THE  TRANSPORTATION  BILL. 

Sir  Ei;tc  Geddes  is  not  wholly  unappreciative  of  the 
difficulties — and,  indeed,  of  the  dangers — of  his  pro- 
posal for  taking  over  the  whole  of  the  trans]x>rtation 
facilities  of  the  country.  Our  railway  system  forms, 
roughly,  about  25%  of  the  total  length  of  the  roads 
in  the  country.  It  is  proposed  under  the  Bill  to  take 
control  of  the  railways,  the  roads,  the  oanals,  and 
the  docks,  to  enable  the  Government  either  to  work 
the  whole  system  or  require  the  system  in  some  sense 
to  be  worked  as  a  composite  v/hole.  In  a  sense  this 
is  desirable ;  but,  in  another  sense,  it  has  very  serious 
drawbacks.  England  was  the  first  country  to  develop 
a  railway  system  at  all ;  and  tlie  English  railways  are 
the  most  expensive  in  the  world.  Practically,  without 
exception,  no  country  has  profited  by  our  experience 
to  the  extent  that  might  have  Ijeen  expected.  Still 
less  have  they  avoided  our  mistakes.  Bvit  in  one 
sense  most  countries  have  secured  an  advantage  over 
our  system.  In  nearly  every  instance  railways  out- 
side England  have  been  built  at  a  less  cost  per  unit 
than  was  the  case  with  ourselves. 

Doubtless  many  difficulties  and  many  objections  to 
the  scheme  will  be  disclosed  if  it  is  adopted  and  put 
into  actual  practical  working  order.  Two,  liowever, 
strike  the  imagination  at  once.  One  is.  Will  one  par- 
ticular branch  of  transportation  be  considered  to  the 
disadvantage  of  all  the  others?  And  the  second  is. 
Is  one  particular  branch  of  transportation  likely  to 
be,  from  its  very  nature,  increasingly  inefficient  and 
more  or  less  a  back  number?  Sir  Eric  Geddes  stated, 
in  m'ging  the  adoption  of  the  Bill,  that  before  the  War 
om-  railways  earned  4%  on  their  capital;  and  since  the 
War  they  have  lost  very  nearly  4%  on  the  working. 
There  appears  to  be  no  diminution  since  the  Armistice, 
and,  apparently,  we  may  take  it  that  this  rate  of  loss 
continues.  Whether  Sir  Eric  took  into  consideration 
the  cost  of  caiTying  troops  and  Government  stoi-es  was 
not  stated.  But,  in  any  case,  we  may  assume  the 
loss  is  there,  whatever  may  have  been  its  cause. 
Moreover,  the  railways  have  practically  broken  down 
as  a  transportation  unit,  and,  as  things  have  been 
during  the  War,  one  of  the  most  important  transporta- 
tion units  in  the  country.  Moreover,  owing  to  the 
policy  adopted,  the  railways  have  been  "worked  to 
death,"  to  use  a  colloquialism.  Apparently  the  per- 
manent way  on  most  of  the  lines  will,  more  or  less, 
require  to  be  reconstructed.  And,  in  addition,  new 
rolling-stock  will  have  to  be  constructed  upon  an 
immense  scale.  Sir  Eric  hopes  to  effect  a  great  saving 
by  electrifying  the  lines  and  by  running  the  trains 
more  to  capacity  than  was  the  case  before  the  War. 
Jddging  byi  the  figures  furnished  to  the  House  of 
Oommoris  on  Monday  night,  there  are  1,400,000 
trucks  used  on  our  railways,  half  of  which  belong  to 
the  companies  and  half  to  private  traders.  We  incline 
to  the  opinion  that  these  economies,  important  as  they 
are  up  to  a  point,  can  be  very  greatly  exaggerated. 
The  real  questions  wliich  appear  to  us  important  are 
those  which  we  asked  at  the  beginning  of  this  article : 
Will  the  whole  transportation  facilities  of  the  country 
be  sacrificed  to  an  attempt  to  bolster  up  the  railways? 
.and.  Are  the  railways  likely  themselves  to  become  a 
back  number?  Motor  traction  has  been  developed  to 
an  extraordinary  extent  as  a  result  of  the  War,  as  it 
would  undoubtedly  have  been  developed  many  years 
ago  but  for  the  restrictions  placed  upon. the  motor 
industry  by  Parliament  in  the  past.  We  will  not  draw 
the  red  herring  of  aviation  across  the  trail,  because 
aviation  has  not  so  far  been  developed  to  an  extent 
that  would  enable  us  to  have  any  clear  view  as  to 
what  effect  it  may  have  upon  the  transportation  facili- 
ties of  the  country.  But  all  the  same,  the  fact  that 
the  flying  machine  is  here,  and  seems  likely  to  stay, 
should  be  borne  in  mind.  Before  the  War  very  many 
people  laughed  at  the  flying  machine  as  a  toy,  just  as 
they  had  previously  jeered  at  the  motor;  but  both  the 


motor  and  the  flying  machine  have  proved  very  formid- 
able weapons  during  the  past  four  and  a  quarter  yeai's. 

Sir  Eric  Geddes  estimates  that  the  total  railway 
system  of  the  country,  as  operated  at  present,  is  losing 
about  a  quarter  of  a  million  sterling  a  day — that  is  to 
say,  tlie  total  daily  cost  of  Government  in  the  decade 
that  preceded  the  recent  outbreak  of  the  War.  Is  ^here 
a  reasonable  prospect  that  Government  control  of  the 
whole  system  will  turn  this  deficit  into  a  suii:)lus  with- 
out strangling  every  other  transportation  facility  in 
in  the  country.  A  most  important  point  which  Sir 
Eric  brought  out  in  the  debate  was  the  very  small  cost 
of  maintaining  our  roads — -20  millions  a  year.  Of 
course,  we  are  not  arguing  that  our  roads  can  remain 
as  they  are.  A  great  many  of  our  roads,  are  very 
little  better  than  crooked,  winding  lanes,  inviting 
accidents  where  motor  traffic  travels  over  them.  But 
even  if  one  doubled  the  cost  of  maintaining  the  roads, 
it  is  a  small  loss  compared  with  that  incurred  on  the 
railways,  and  more  particularly  when  we  bear  in  mind 
the  inmiense  amounts  of  capital  expenditure  which  will 
be  essential  to  maintain  even  a  moderate  degi-ee  of 
efficiency  upon  the  railways,  and,  again,  if  Govern- 
ment control  fails  to  effect  the  economies  expected. 
When  the  proposal  was  first  made  we  said  that  there 
was  a  strong  body  of  opinion  that,  if  the  motor  had 
been  in  existence  before  the  railways  were  built,  it 
would  have  been  impossible  to  raise  the  enormous 
capital  necessary  for  constructing  our  railways.  Surely 
it  would  be  well  to  consider  the  data  upon  which  that 
opinion  is  based. 

Finally,  it  has  to  be  remembered  that  the  railways 
of  England  were  constructed  for  a  specific  purpose — 
mainly  by  manufacturers  with  the  object  of  bringing 
manufactured  goods  to  the  great  centres  of  distribu- 
tion. In  nearly  all  countries  it  may  truly  be  said  that 
railways  were  constructed  by  a  small  part  of  the  in- 
habitants for  a  specific  object — usually  for  the  purpose 
of  bringing  produce  of  some  kind  to  a  distributing 
centre.  England  is  in  a  very  peculiar  position  with 
regard  to  transjiortation  facilities,  and  it  requires  these 
facilities  to  an  extent  that  is,  perhaps,  unequalled  any- 
where else.  The  bulk  of  the  English  people  are  engaged 
in  the  manipulation,  as  distinct  from  the  production,  of 
primaries ;  and,  consequently,  we  should  starve  with- 
out transportation  facihties  to  bring  us  our  food,  and 
unless  the  materials  on  which  we  work  were  also 
brought  to  us.  Even  the  material  for  producing  a 
newspaper  has  to  come  from  a  great  distance  to  the 
place  in  which  it  is  actually  printed.  Moreover,  very 
few  of  us  live  in  the  workshop  or  over  the  workshop. 
Consequently  we  have  to  be  conveyed  to  and  from 
the  scene  of  our  labours  night  and  morning.  The 
railways  connecting  the  North-West  of  England  with 
London  were  built  expressly  for  bringing  the  manu- 
factures of  the  north-west  districts  to  the  Port  of 
London  for  the  purpose  of  supplying  England  in  par- 
ticular, and  the  East  in  general,  with  the  fabrics  of 
wliich  we  in  those  days  enjoyed  a  monopoly  in  the 
Far  East.  No  railway,  however,  conveys  either  pas- 
sengers or  goods  from  the  scene  of  departure  to  the 
ultimate  destination  in  the  sense  which  motor  traffic 
is  capable  of  doing,  and  still  less  in  the  sense  which 
air  traffic  may  some  day  attain. 


LANCASHIRE  AND  JAPAN. 

The  cotton-machine  industry  in  Japan  dates  only 
from  the  sixties  of  the  last  century,  and  is,  therefore, 
of  only  comparatively  recent  growth.  On  the 
initiative  of  one  of  the  Princes  of  the  Japanese 
Royal  house,  a  spinning  mill  was  erected  by  a  Lan- 
cashire firm,  and  subsequently,  as*  the  native  Govern- 
ment interested  itself  in  the  matter,  small  mills  were 
erected  throughout  the  country  for  the  purpose  of 
educating  operatives  and  of  pointing  out  to  capitalists 
a  new  avenue  for  the  employment  of  money.  Pro- 
gress was  at  first  slow,  but  when  the  principles  of 
cotton    manufacture   had    been    thoroughly   grasped 
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the  expansion  was  surprising.  Over  90%  of  the 
orders  for  machineiy  came  to  the  firm  that  had  acted 
as  the  original  suppHer,  thus  testifying  to  the  valoie 
of  its  products.  Twenty-fiYe  years  after  the  initial 
experiment  the  total  number  of  spindles  in  -Japan  had 
risen  to  more  than  IJ  millions,  and  in  1911  the  figure 
was  2f  millions.  Weaving,  as  the  necessary  comple- 
ment of  spinning,  also  increased,  but  in  the  past  it 
has  been  rather  difficult  to  obtain  reliable  infoi-mation 
J  as  to  the  number  of  power-driven  looms  engaged  on 
cotton  in  Japan,  since  pubhshed  statistics  did  not  dis- 
tinguish between  power  looms  and  hand  looms  or  silk 
looms.  Nov/,  however,  according  to  reliable  sources, 
the  number  of  cotton  power  looms  in  Japan  just  ex- 
ceeds 33,000.  Spindle  statistics  are  also  somewhat 
contradictory,  but  the  figure  given  above  may  be  taken 
as  substantially  correct,  since  no  estimate  places  them 
below  2J  millions.  The  divergences  arise  mainly 
through  lack  of  a  common  basis  of  calculation.  An 
estimate  may  represent  the  total  number  of  spindles 
or  the  number  actually  working,  or,  again,  it  may 
include  doubling  spindles,  and  possibly  spindles 
working  on  matenal  other  than  cotton.  No  general 
check  can  be  applied  by  contrasting  the  spinning  and 
weaving  machinery  and  allcAving  a  fixed  number  of 
spindles  to  each  loom,  since  circumstances  vaiy  in 
different  countries.  Some  of  the  spindles  may  be  used 
for  cotton  thread,  and,  in  general,  the  spinning  and 
weaving  sections  may  not  be  unifomily  developed.  A 
'  large  importation  of  cotton  yaim  usually  indicates  that 
the  home  spinning  is  insufficient  to  supply  the  looms, 
while  a  large  export  trade  shows,  in  many  cases,  a 
surplusage  of  spindles.  The  .Japanese  exports  of  yam 
have  been  steadily  rising  since  the  commencement  of 
the  century,  as  is  witnessed  by  the  following  figures : 
Exports  of  Cotton  Yarn  fro}n-  Japan. 

Value 

6,479,C00 

7,100,000 

7,760,e00 

10,814,000 

This  increase  of  nearly  100%  in  17  years  is  truly 
remarkable,  despite  the  rise  in  values  in  the  interven- 
ing period,  and  it  shows  that  the  productive  power 
of  the  Japanese  spindles  has  been  much  enlarged. 
Even  before  the  War  Japan  had  become  the  third 
principal  exporter  of  cotton  yam  in  the  world,  the 
United  Kingdom  occupying  the  head  of  the  list,  fol- 
^  lowed  by  India.  Various  private  estimates  have 
become  cuiTent  as  to  the  extent  of  the  Japanese 
spinning  industry,  and  one,  which  seems  more  trust- 
worthy than  others,  places  the  number  of  spindles, 
including  doubhng  spindles,  at  approximately  three 
millions.  Spindleage  is  divided  between  240  mills 
which  have  an  aggi-egate  capital  of  £9,425,000.  The 
annual  production  of  yam  approaches  770,000,0001b., 
and  this  large  figure  is  explained  by  the  use  of  ring 
spindles  and  the  working  of  long  hours.  The  number 
of  operatives  is  about  110,000,  of  whom  110,000  are 
females,  who  receive,  when  skilled,  about  lid.  per 
day,  comparetl  with  Is.  3d.  given  to  the  men. 

Japanese  exports  have  cut  mainly  into  the  Far 
Eastern  markets,  which  have  long  been  the  principal 
outlet  for  British  cotton  goods.  Three  distinct 
phases  in  Japanese  development  have  rapidly  suc- 
ceeded one  another.  First,  all  its  requirements  of 
cotton  fabrics  were  imported;  then  a  native  spinning 
and  weaving  industry  was  started;  and,  finally,  the 
Japanese  blossomed  vigorously  into  the  export  trade. 
.\t  the  moment  they  have  secured  a  practical  mono- 
poly as  suppliers  of  yarn  to  the  Chinese  market. 
Eong  before  the  War  British  consular  reports  fre- 
quently referred  to  this  change<l  aspect  of  affdrs,  not 
only  in  China,  but  in  Korea,  Manchuria,  Siam,  Java, 
Borneo,  and  generally  in  the  East  Indies.  During 
the  War  the  difficulty  experience<l  by  British  mer- 
chants in  securing  sailings  to  the  Far  East,  combined 
with  the  high  freights  and  the  heavy  rates  of  insur- 
ance, added  to  the  advantages  which  Japan    already 


rear 

Value 
£ 

Year 

1901      ... 
1904      ... 
1907      ... 
1910      ... 

2,191,C00 

z,s88,nco 

3,0«8.000 

4,629,000 

1912 
1913 
1916 
1917 

enjoyed  over  the  United  Kingdom,  and  the  zone  of 
Japanese  competition  gi-adually  widened.  It  crept 
further  westward,  and  to-day  it  includes  not  only  the 
countries  of  the  Far  East,  but  it  extends  to  Egypt  and 
to  South  and  East  Africa. 

It  is  rather  remarkable  that,  coincident  with  the 
great  increase  in  Japanese  yarn  exports,  there  has 
been  a  rise  in  the  export  of  cotton  fabrics,  while  at 
the  same  time  the  imports  of  cotton  yarns  have  de- 
creased. The  figures  are  of  great  interest,  and  may 
be  set  out  as  follows:  — 

Export  of  Cotton  Goods  from  Japan. 

Vear  Valne  1         Tear  Value 

fi  1  £ 

1901      639,000  ,       1910      2,297,000 

1904      966,008  1912      2883,000 

1907      1,933,000  '.■^".uw 

From  1901  to  1912  exports  have  giwvn  350%, 
but  in  the  same  period  the  imports  of  yam  have  de- 
cUned.  The  fall  in  the  latter  section,  together  with 
the  tremendous  increase  in  the  exports  of  yarn  and 
cloth,  is  held  by  many  to  indicate  that  the  number  of 
spindles  and  looms  in  Japan  has  risen  considerably 
in  recent  years.  They  point  out,  however,  that  the 
published  figures  do  not  show  any  unusual  increase, 
and  that  unless  Japan  is  becoming  a  mere  factor  in 
cotton  goods,  or  engaging  in  the  re-export  trade,  the 
figures  do  not  represent  the  tme  position.  It  is  over- 
looked that  Japan,  owing  to  its  geographical  situation, 
does  not  lend  itself  readily  to  the  re-export  business. 
Moreover,  since  the  commencement  of  the  century 
the  imports  of  cotton  fabrics  have  not  materially 
expanded,  as  the  following  table  proves:  — 

Value   of   Cotton   Fabrics   Imported    hito  Japan. 

Tear  Value  Tear 


IfOl 
1904 
1907 


Value 

£ 

1,055,000 

1,046.«00 

1,943,000 


1910 
1912 


Value 

£ 
1,635.00» 
1,098,000 


In  the  circumstances,  many  claim  that  the  returns 
as  to  Japanese  textile  machinery  are  not  altogether 
tmstworthj',  and  support  their  contention  by  citing 
the  appearance  in  the  most  widely  scattered  markets 
of  Japanese  merchants,  accompanied  or  followed  by 
a  large  volume  of  Japanese  cotton  goods.  If  we  take 
the  monthly  list  of  the  trade  of  Calcutta,  an  important 
centre  for  the  distribution  of  Indian  irrports,  we  find 
that  Japanese  importers  in  that  city  have  increased 
their  cotton  trade  enormously,  and  at  the  expense  of 
British  importers.  Experience  in  other  Indian  ports 
has  been  similar,  and  at  the  moment  many  Lan- 
cashire people  fear  that  the  Indian  market,  already 
partially  barred  to  them  by  the  tariff,  will  be  lost  in 
the  same  manner  as  the  Chinese  and  erstwliile  the 
.Japanese  markets  were  lost.  A  piecemeal  inquiry 
being  of  little  use,  we  submit  in  the  following  table  a 
comprehensive  review  of  Japanese  activities  in  the 
Indian  market  in  recent  years. 

Exports  of  Cotton  Manufactures  from  Japan  to  India. 


Coloured 

Cottou 

GrpyOttton 

White 

Printfd,  or 

Tear 

Tarns 

Piece-uoods 

CottOQS 

Djed  Cottons 

Lb. 

Y.-mJs 

Yards 

Yards 

1912-13 

..       384,4i9 

6,220,000 

47.714 

613  OCO 

1913-14 

..     l,C00,C0O 

7,108  000 

68,000 

l,738,0CO 

1916-17 

..    4,C10,000 

75,621,000 

2,558,371 

21,537,000 

Exclusive  of  yarns,  the  amount  of  cotton  goods  im- 
ported into  India  from  Japan  rose,  according  to  this 
table,  from  nearly  six  milhon  yards  in  1912-13  to  over 
one  hundred  million  yards  in  1916-17,  an  increase  that 
tends  to  confii-m  some  of  the  fears  now  entertained. 

The  figures  that  we  have  set  out  are,  indeed,  very 
striking,  but  it  must  be  remembered  that  as  yet  Japan 
has  confined  itself  to  the  coarser  classes  of  goods,  such 
as  grey  unbleached  calicos,  and  has  not  seriously  ques- 
tioned Lancashire's  supremacy  in  the  finer  lines.  But 
the  possibilities  of  development  are  ever  present  in 
Japan.  They  are  an  imitative  r.ice,  and  thougli  not 
perhaps  endowed  with  the  abundant  initiative  of  (ho 
Americans,  they  will  surely  attempt  to  follow  where 
Lancashire  leads.  So  far  their  cotton  machinery  is, 
according  to  official  figures,  somewhat  insignificant,  and 
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many  Lancashire  towns  contain  more  looms  or  more 
spindles  than  the  Japanese  Empire  can  altogether  boast. 
Japanese  machinery,  such  as  it  is,  is,  however,  kept 
fully  employed,  there  being  usually  two  shifts  of  opera- 
tives, and  the  aggregate  working  hours  numbering  over 
20  per  day.  Wages  are  low,  and  this  has  incorrectly 
been  held  to  furnish  a  complete  explanation  of  the  low 
selling  price  of  Japanese  cotton  goods.  It  is  overlooked 
that  efficiency  is  also  low,  and  that  the  Lancashire 
operative,  with  his  greater  skill  and  with  superior 
machinery,  can,  under  normal  conditions,  turn  out 
goods  at  prices  that  will  compete  with  the  Japanese. 
The  extrusion  of  Lancashire  goods  from  the  Chinese 
mai'ket,  and  the  progress  made  by  Japanese  cotton 
interests  in  the  Far  East,  cannot  in  fact  be  dissociateil 
from  tlie  rather  aggressive  steps  taken  by  the  Japanese 
Government  to  seeure  the  market  for  their  own  manu- 
factures not  only  in  China,  but  in  Korea  and  Manchuria, 
despite  the  fact  that  tliey  were  treaty-bound  to  observe 
the  policy  of  the  open  door. 


TEXTILE  MACHINERY. 

The  use  of  power-di'iven  machinery  in  the  making  of 
textiles  has  been  common  throughout  the  United  King- 
dom, especially  in  the  cotton  industry,  evei-  since  the 
linking  up  of  steam  with  the  inventions  of  the  eai'ly 
machine-designers,,  such  as  Hargreaves  and  Cromp- 
ton.  Cotton  was  the  first  of  our  industries  to  develop 
what  was  known  as  the  factory  system,  since  it  was 
the  first  to  be  powerfully  influenced  by  those  inven- 
tions that  brought  about,  in  the  later  eighteenth  and 
early  nineteenth  centuries,  that  radical  change  in  in- 
dustrial methotls  called  the  "Industrial  Eevolution." 
Since  then  cotton  has  maintained  its  position  as  an 
industry  in  which  the  utmost  ingenuity  has  been  ex- 
pended on  the  perfection  of  machines  that  might  sa-ve 
expense,  avoid  useless  labour,  cheapen  production, 
and  at  the  same  time  improve  the  product.  Natur- 
ally, with  the  prior  development  of  machine  industry 
i^  this  country  we  became  the  prime  suppliers  of 
machines,  and  in  the  cotton,  woollen,  .and  other  tex- 
tile trades  our  machine-makers  are  known  to-day  all 
over  the  world.  Of  course,  we  no  longer  retain  the 
practical  monopoly  in  this  branch  which  we  once 
held;  and,  indeed,  it  would  'be  unfair  to  expect  the 
rest  of  the  world  to  remain  at  an  industrial  standstill 
so  that  we  might  ever  sell  to  them.  The  textile 
machinery  trade  was  one  of  the  latest  branches  in 
which  our  supremacy  was  challenged,  but  up  to  the 
outbreak  of  war  we  could  still  pride  om'selves  on  being 
the  largest  makers  in  tlie  world.  The  position  was 
not  altogether  to  our  advantage,  since  our  engineers 
and  mill-furnishers  were  called  upon  to  set  up  and 
equip  textile  mills  all  over  the  world,  a  task  which 
they,  of  course,  accepted,  though  well  aware  that 
they  were  but  promoting  competitors  to  us  in  the 
textile  field.  This  exportation  of  textile  machinery 
had  the  further  effect  of  inducing  many  of  our  most- 
skilled  artisans  to  go  abioad  on  the  offer  of  high  rates 
of  pay  for  instructing  the  foreigner.  The  combined 
loss  was  great,  but  not  greater  than  it  would  have 
been  had  we  allowed  our  textile-machine  industiT  to 
remain  undeveloped.  In  the  latter  event  our  cotton 
and  woollen  trades  would  not  have  attained  that  uni- 
fonnly  high  level  of  efficiency  which  distinguished 
them  amongst  the  textile  trades  of  the  world  before 
the  War,  and,  moreover,  a  staple  source  of  revenue 
to  oiu-  iron  and  steel  and  general  engineering  indus- 
tries would  have  been  lost.. 

In  regard  to  the  motive  )X)wer  used  in  the  Lanca- 
shire mills,  the  comparative  absence  of  electrical  driving 
is  at  once  noticeable.  Steam  jiower  is  generally  used, 
but  where  the  supply  of  power  is  centralised  in  a  mill 
all  the  overhead  shafting,  including  pulleys  and  belts, 
is  kept  going,  even  though  only  a  small  percentage  of 
the  machinery  is  actually  in  use.  If  electricity  is  made 
to  serve  the  same  purpose,  it  can  l>e  applied  at  the 
point  needed,  and  so  the  loss  in  transmission  practically 


disappears.  When  the  power  is  required  intennittently 
it  can  be  cut  off  as  desired.  Electrical  driving  is- 
conmion  in  American  mills  for  spinning  purposes, 
especially  where  ring  spiudles  are  used.  These  spindles- 
are  very  much  favoured  in  the  United  States,  where  in 
1914  they  numbered  27,381,000,  or  87%  out  of  a  total 
spindleage  of  31, -520, 000.  In  the  same  year  in  the 
United  Kingdom  ring'  spindles  numbered  only 
9,777,000,  or  17%,  of  an  estimated  total  of  55,972,000' 
spindles.  The  difference  in  the  proportions  used  is- 
a.ccounted  for  in  part  by  a  difference  in  trade.  Mule- 
spun  yarns  are  soft-twisted  and  can  take  a  large  amount 
of  sizing,  which  renders  them  softer  and  fuller,  so  that 
tliey  will  not  break  subsequently  when  being  woven  in 
the  looms.  This  yarn  is  inferior  as  warp  to  the  strong 
ring-spun  yarns  used  in  the  United  States.  Moreover, 
the  ring  spindles  turn  out  the  work  more  quickly  and 
are  mechanically  more  efficient,  thereby  effecting  a 
great  saving  in  labour  and  tune.  On  this  account  they 
constitute  the  majority  of  the  spindles  in  practically 
all  the  spinning  countries  of  the  world,  with  the  chief 
exceptions  of  France,  Austria,  and  Switzerland.  No 
country  whatever  has  such  an  overwhelming  proportion 
of  mule  spindles  as  Great  Britain,  and  though  the 
anomaly  is  accounted  for  in  part  by  the  low-class  trade 
carried  on  with  the  Orient  in  poor  but  heavily-sized 
fabrics,  it  is  also  due  to  some  extent  to  a  disinclination 
to  replace  the  older  mule  spindles  by  more  modern 
machinery.  In  ring  spinning  there  is  the  disadvantage 
that  the  yarn  is  spun  either  on  a  paper  tube  or  woodea 
bobbin,  and  it  is  not  so  convenient  or  inexpensive  for 
transport  purposes  as  the  cop  form.  The  question  of  re- 
plaoement  is  now  rendered  all  the  more  difficult  by  the 
enhanced  cost  of  textile  machinery.  Prices  have  lisen 
by  almost  150%  since  pre-War  days.  It  is  possible, 
however,  that  if  the  scheme  formulated  for  the  setting 
up  of  mammoth  power  stations  in  Great  Britain  is 
carried  out  and  cheaper  power  is  made  available,  not 
only  will  the  cost  of  the  necessaiy  machinery"  be' 
reduced,  but  the  incentive  to  change  will  be  greater,  as 
cheaper  motive  jx)wer  will  be  to  hand.  In  the  past  the 
cheapness  of  coal  has  been  the  princijial  reason  for 
adhering  to  steam,  but  in  future  this  circumstance  is 
not  likely  to  operate  in  its  favour.  Of  course,  the  elec- 
tricity will  be  generated  chiefly  from  coal,  but  the  latter 
will  be  purchased  more  economically  in  bulk,  since  the 
pi\>posed  stations,  in  the  event  of  the  best  sites  being 
selected,  will  probably  be  located  vvhero  possible  neai- 
collieries.  Before  such  a  scheme  of  power  reform  goes 
through,  however,  some  means  must  be  devised  of 
avoiding  or  reducing  the  enormous  waste  of  old 
capital  and  the  expenditure  of  new  that  will  follow  on 
the  scrapping  of  old  power  plants  and  small  generating 
stations  and  the  erection  of  large  new  stations  with 
their  long  transmission  lines.  The  question  is  one  of 
special  interest  to  the  textile  trades  in  view  of  the 
altered  conditions  that  now  obtain.  In  the  past  motive 
power  cost  so  little  in  comparison  with  the  total  cost 
of  production  of  the  finished  article  that  little  saving 
could  be  effected  by  .modernising  the  plant.  The 
present  scale  of  fuel  prices,  however,  opens  up  the 
possibility  of  large  economies. 

English  cotton  manufacturers  have  beep  slow  to 
adopt  a  machine  which  is  being  used  to  great  advan- 
tage in  the  United  States,  and  which  accounts  almost 
altogether  for  the  ease  with  which  certain  standard 
American  cloths  can  compete  with  and  beat  similar 
Lancashire  products.  Automatic  looms  no  doubt  in- 
volve heavy  initial  outlay,  as  they  &re  several  times 
more  expensive  tho.n  ordinary  looms ;  but  they  require 
little  attention  while  working,  and  a  single  operative 
can  serve  as  many  as  20  of  them,  compared  witli 
8  or  10  of  the  ordinary  type.  The  automatic  looms 
are,  indeed,  not  suited  to  many  classes  of  the  Lanca- 
shire trade,  which  consists  largely  in  the  making  up 
of  small  parcels  to  suit  the  difierent  tastes  of  her  varied 
customers.  For  plain  goods,  where  the  cloth  admits  of 
standardisation,  the  automatic  type  of  loom  is  much 
more  economical.     The  adoption  of    such    looms    is,. 
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therefore,  dependent  on  the  possession  of  a  big  market 
for  particular  Hnes,  and  tliis  Great  Britain  already  has 
in  the  Far  East.  Yet  the  number  of  automatic  looms 
in  these  islands  is  only  1.5,000,  compared  with  400,000 
in  the  TJnited  States.  Development  in  America  was 
helpetl  by  the  f;u?t  that  the  expansion  in  the  cotton 
industry  has  been  of  recent  date,  and  the  installation 
of  the  best  machinery  was  thereby  facilitated.  More- 
•over,  the  immense  home  market  for  cotton  goods,  effec- 
tively cut  off  from  outside  competition  by  a  tariff  wall, 
■enabled  a  widespread  standardisation  of  fabrics  in  the 
tertainty  of  their  finding  a  market.  Action  by  British 
manufacturers  in  the  direction  of  improving  their  plant 
is  most  desirable  in  view  of  the  adoption  of  automatic 
looms  on  the  Continent  as  well  as  in  the  United  States. 
These  looms  are  now  made  in  England,  and  thus  the 
very  solid  objection  to  increasing  our  imports  at  a 
time  like  the  present  is  removed. 


COAL. 

Unsatisfactory  as  was  the  evidence  collected  by  the 
Coal  Commission,  we  greatly  fear  that  the  report  of 
the  Commissioners  will  solve  no  problem,  and 
will  be  merely  a  patching  of  an  old  gannent 
with  a  piece  of  new  cloth.  Incidentally,  the  evi- 
dence brought  out  of  the  conditions  under  which  the 
coalminers  live  is  far  from  being  creditable  to  our 
boasted  civilisation.  .  In  fact,  so  far  as  it  goes,  it 
appears  to  argue  that  industriahsm  on  the  whole  is 
very  httle,  if  any,  improvement  upon  the  various 
stages  of  development  which  have  preceded  it.  Neither 
a  rise  in  wages  nor  shorter  hours  will  solve  the 
problem.  So  far  as  it  is  soluble,  a  remedy  will  have 
-:o  be  found  in  the  more  economical  use — and,  indeed, 
the  much  more  economical  use — of  coal  than  has  been 
the  case  in  the  past. 

During  the  War  the  Government  wholly  failed,  as 
bureaucracy  always  does  fail,  to  appreciate  the  economic 
difficulties     it    was     creating   for  the    future.      It    is 
■essential  to  remember  that  in  England  in  general,  and 
in  the  South  of  England  in  particular,  practically  our 
only  source  of  power  is   coal;    and    consequently    its 
etonomical  use  is  essential  if  we  are  to  hold  our  own, 
either  as  manufacturers  or  traders,  or  to  maintain  the 
position  which  the  British   Empire  has  held  now  for 
several  generations.     Cheap  power  does  not,  and  cer- 
tainly should  not,  mean  low  wages  or  a  poor  condi- 
tion of  life  for  the  workers.    But  it  does  mean  efficient 
and  economical  management   of   our    one    source   of 
power.   In  Scotland,  for  example,  there  are  great  poten- 
tialities of  water  power,   which  should  be  developed 
to  their  utmost  capacity.     But  here  in  England,  par- 
ticularly in  the  south,  which  is  for  the  most  part  level 
and  low-lying,  the  opportunities  of  developing  water 
power  are  very  small.    And  with  our  present  engineer- 
ing knowledge  it  seems  hopeless  that  we  can  hold  our 
■  own  as  a  great  commercial  and  manufacturing  country 
by  relying  upon  any  other  source  of  power  than  coal. 
The  evidence  taken  before  the  Commission  disclosed 
the  fact  that  there  are  over  a  million  men  employed  in 
the  collieries  at  the  present  time.     This  would  appear 
to  indicate  that  there  has  been  an  increase  of  some 
25%   of  those  employed  on   and  about  the  collieries 
since  the  period  that    preceded   the  outbreak   of  the 
recent  War.    In  the  last  Census  the  number  of  people 
employed  in    and   aboutifcthe  collieries   was  given   as 
somewhat  under  700,000  men.     There  seems  no  rea- 
sonable doubt  that  if  our  collieries  were  worked  as  they 
should  be,  and  if  our  coal  were  consumed  to  yield  the 
highest  calorific  value  which  it  is  capable  of  affording 
with  our  present  scientific  knowledge,  the  number  of 
people  employed  about  the  collieries  should  be  reduced 
at  least  to  half,  and  probably  to  about  one-third.    The 
commonly  accepted  calorific  table    gives    an    average 
heating  value  for  the  coal  consumed  of  less  than  50%, 
and  in  the  case  of  domestic  consumption,  which  is,  of 
course,  only  a  small  part  of  the  total  coal  consumjjtion 
in  this  country,  of  considerably  less  than  even   this 


modest  measure  of  value.     Inasnmch  as  coal  contains 
the  common  coal  gas  that  we  all  use,  various  medicines 
from  "  606  "  to  a  mild  a.perient,  and  some  20  other 
mgredients  besides  those  specified,   all  of  which  have 
a  real  economic  value,  it  seems  evident  that  the  burn- 
ing of  coal  in  its  crude  foi-m,  if  not  actually  forbidden 
by  law — and  we  are  by  no  means  in  favour  of  adding 
to  the  number  of  laws  already  existing  in  this  country, 
except  where  it  cannot  possibly   be  avoided — should 
be  made,  at  any  rate,  a  very  expensive  luxury.     Some 
years  ago  a  Commission  was  appointed  to  inquire  as 
to  the  necessity  of  actually  raising  the  crude  coal  from 
the  mines  at    all.      Speaking  from  memory,    we  are 
under  the  impression  that    the   Commissioners    were 
unable  to  arrive  at  a  unanimous  opinion  on  the  sub- 
ject.    But  it  is  evident  that  nothing  like  the  amount  of 
coal  which  is  raised  to  the  surface  is  really  required  in 
order  to  afford  the  heat,  light,  and  power  necessary 
for  carrying  on  the  various  industrial  enterpinses  of  this 
country,  and  affording  us  the  usual  comfort  of  heat 
and  light  to  which  we  have  become  accustomed.     As 
the  life  of  a  collier  is  an  exceedingly  dangerous  one, 
and   quite    an   unnatural'  occupation   for  men,    every 
efforti  should  be  made  to  reduce  to  the  minimum  pos- 
sible the  number  of  men  which  it  is  necessary  to  send 
down  into  the  pits  at  all ;  and  if  it  be  possible  to  obtain 
the  calorific  values  we  require  from  coal  without  send- 
ing down  any  men,  so  much  the  better.     If,  therefore, 
our  collieries  were  worked    with  the  most    approved 
machinery  and  on  the  most  scientific  principles  with 
the  very  best   machinery  available,  they  could  afford 
to  pay  a  comparatively  handsome  rate  (>i  wages  to  the 
small  number  of  men  which  it  would  be  necessary  to 
employ  about  the  pits  at  all.    It  is,  in  reality,  as  waste- 
ful to  bum  crude  coal  as  it  is  to  burn  crude  petroleum. 
As  far  as  we  can  make  out,  coal  is  capable  of  yielding 
practically  as  many  products  as  petroleum.     Coal  is, 
and  seems  likely  to  remain,  both  the  petroleum  and  the 
water  power  of  this  country,   and   its  economic   and 
efficient  use  is,  therefore,  of  the  utmost  importance. 
If  we  can  succeed — and    there   seems    no  reasonable 
doubt  that  we  can — in  getting  the  heating  and  lighting 
power  from  the  consumption  of  less  than  half  the  coal 
we  consume  at  present,  it  would  double  the  lives  of 
our  collieries,  and  release  for  more  healthy  occupations 
a  large  number  of  colliers  who  now  spend  their  lives 
in  this  dangerous  occupation. 


ARGENTINA.-II. 

Argentina,  like  most  other  countries,  is,  in  a  sense,- 
taking  stock  of  her  economic  resources.  She  has,  as 
we  have,  as  all  the  Allied  States  have,  and  as  the  great 
majority  of  neutral  States  as  well  have,  to  readjust 
her  business  conditions  to  the  new  state  of  things  that 
has  been  created  as  a  result  of  the  War.  Practically 
during  the  War  most  of  the  Soutli  American  States 
found  that  they  had  practically  only  one  customer,  and 
that  customer  was  the  InteriiatTonal  Commission 
brought  into  existence  for  the  purpose  of  purchasing 
food,  raw  materials,  and  munitions  on  account  of  the 
Allied  Governments.  The  fighting  has  terminat.e(l  now 
for  more  than  four  months.  Armistice  after  armistice 
has  been  agreed  upon  and  signed  between  the  Allies 
and  the  recent  enemy  countries,  and  we  now  hope  and 
believe  with  a  real  measure  of  confidence  that  peace 
will  be  signed  at  no  distant  date.  The  Allied  Govern- 
ments in  order  to  purchase  the  vast  quantities  of  fowl 
and  raw  materials  which  wore  required  for  carrying  on 
the  War,  incurred  enormous  expense;  and,  in  fact,  a 
large  portion  of  their  puirhases  were  not  merely 
financed  by  borrowed  money,  but  by  ton-owed  money 
which  it  is  to  be  feared  will  for  a  long  time  form  part 
of  the  national  debts  of  the  various  Allied  Powers.  It 
is  evident  that  this  cannot  go  on  indePnit«ly.  Conse- 
quently trade  must  be  allowed  to  adjust  itself.  It  will 
no  longer  be  possible  to  purchase  on  the  terms  that 
the  Allied  Commission  purchased.  Prr.vi<led  the  goods 
were  delivered  within  a  specified  time  the  price  was 
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little  or  uo  object.  In  the  immediate  future  it  will  be 
essential  to  readjust  trade  and  commerce  upon  economic 
lines.  Goods  can  only  be  purchased  by  those  who  really 
want  them,  and  at  prices  which  their  economic  re- 
sources will  enable  them  to  pay.  An  immediate  fall 
in  prices  may  not  be  practicable,  but  it  is  evident  that 
shipping  facilities  are  accumulating  at  a  rapid  rate. 
Freights  are  already  falling,  and  there  seems  no  reason- 
able doubt  that  as  shipping  will  be  less  and  less  required 
for  jjuiposes  of  what  we  may  call  for  convenience 
"winding  up  the  war  conditions,"  shipping  will  be 
more  and  more  available  for  the  legitimate  purposes  of 
trade. 

Three  countries  at  the  present  time  are  competing 
for  the  purpose  of  supplying  Argentina  with  those 
goods  and  those  commodities  of  which  she  stands  so 
much  in  need.  These  three  are  the  United  States  of 
North  America,  Japan,  and  this  country.  There  is 
room  for  all,  and  in  a  friendly  rivalry  we  ought  to  be 
able  to  see  which  country  is  best  fitted  for  supplying 
any  particular  article.  There  should  not  be,  and 
probably  will  not  be,  anything  in  the  nature  of  what  is 
commonly  called  "competition";  that  is  to  say,  the 
three  countries  endeavouring  to  supply  practically 
identical  goods  at  competing  rates.  That  is  not  desir- 
able, nor  is  there  any  ground  for  fearing  that  the  three 
close  Allies  will  enter  into  any  kind  of  such  competi- 
tion. The  lines  on  which  trade  as  bet\\een  the  United 
States  of  North  America  and  Argentina  appear  to  be 
developing  are  for  the  United  States  to  supply  various 
products  which  we  either  do  not  produce  or  various 
goods  which  we  are  not  able  to  manufacture.  Japan 
appears  likely  to  take  the  place  which  Germany  occu- 
pied in  the  South  American  trade  previous  to  the  War. 
Before  the  War  we  supplied  the  more  expensive  tex- 
tiles and  Germany  the  cheaper  ones,  and  it  seems  likely 
that  Japan  will  be  able  to  fill  the  latter  role  even  more 
successfully  than  Germany  did  before  the  War.  Japan, 
as  we  showed  last  week,  is  growing  at  a  very  rapid  rate. 
Her  population  is  increasing  at  a  gi-eater  ratio  than 
that  of  any  other  country  for  which  we  have  reliable 
vital  statistics.  Japan  has  only  recently  come  into  the 
industrial  comity  of  nations  as  a  manufacturer  upon 
a  large  scale ;  and,  consequently,  her  standard  of  living 
is  less  extravagant  than  that  of  countries  which  have 
un  industrial  development  of  longer  standing.  Wages, 
consequently,  ai'e  very  much  lower  in  Japan  than 
they  are  in  Europe.  Japan,  moreover,  having  so 
recently  become  a  manufacturer,  has  acquired  all 
the  latest  and  most  approved  patterns  of  machinery, 
,and  she  is  able  to  turn  out  textiles  of  exceedingly  good 
quality  for  the  price  demanded  and  in  large  quantities. 

So  far  as  this  countiy  is  concerned,  we  have  in  our 
trade  relations  with  the  Argentine  Eepublic  a  long- 
established  position  and  enormous  advantages.  Nearly 
all  the  railways  in  Argentina  were  built  with  British 
capital  and  by  British  engineers,  and  are  to  a  very  large 
extent  up  to  the  present  British  owned.  Argentine  in- 
surance business  is  vei-y  largely  in  British  hands. 
The  shipping  trade  between  Argentina  and  Europe, 
and  even  with  North  America,  is  still  mainly  in 
British  hands.  Lastly,  most  of  the  Banks  are  British, 
and  there  is  hardly  a  trade  of  importance  throughout 
the  length  and  breadth  of  the  Eepublic  that  is  not 
more  or  less  financed  from  London.  In  the  branches  of 
trade  in  which  we  excel,  such  as  supplying  the  most 
expensive  kinds  of  textiles,  financing  the  crops  raised 
in  the  Eepublic,  and  conducting  their  transportation 
to  Europe,  there  seems  very  little  reason  to  fear  that  we 
shall  not  continue  to  enjoy  a  highly  satisfactory  posi- 
tion. Our  dominant  position  in  the  Argentine  trade 
is,  and  seems  likelv  to  remain,  due  to  the  fact  that 
British  capital  and  British  enterprise  opened  up  Argen- 
tina for  the  pui-pose  of  supplying  this  countiy  with 
food  and  raw  materials.  We  are,  consequently,  Argen- 
tina's best  customers.  And  as  we  are  ourselves  a  popu- 
lation engaged  in  the  manipulation,  as  distinct  from 
the  production,  of  articles  of  primary  necessity,  there 
seems  little  reason  to  doubt  that  if  we  conduct  our  trade 


operations  with  a  moderate  degi'ee  of  prudence  we  shall 
retain  the  position  we  have  so  long  enjoyed. 

During  the  transition  period  of  adjusting  trade 
conditions  from  those  of  war  to  those  of  peace  a 
certain  measure  of  difficulty  may  be  anticipated.  This, 
however,  will  in  time  adjust  itself.  There  are  large 
quantities  of  wool,  for  example,  awaiting  shipment. 
But  at  the  present  time  England  has  purchased  tlie 
wool  clip  from  her  own  Colonies ;  and  the  United 
States  also,  on  account  of  the  Allies,  has  purchased 
wool  from  various  countries  in  South  America,  and 
particularly  from  the  Ai'gentine  Eepublic.  It  is 
generally  estimated  that  the  English  Government 
"  carries  "  the  wool,  as  the  technical  phrase  is,  at  a 
price  slightly  lower  than  that  at  which  the  Argentine 
flockmaster  is  wilhng  to  sell ;  while,  on  the  other  hand, 
the  impression  prevails  that  the  American  Government 
paid  a  somewhat  higher  price  for  the  stock  she  is 
caiTying  than  that  at  which  she  could  acquire  fresh 
wool.  There  is  a  tendency  amongst  Govemments, 
as  well  as  other  people,  when  they  engage  in  trade,  to 
trj'  to  show  a  profit,  or  at  any  rate  that  the  nationaJ 
finances  have  not  been  squandered  in  the  purchase  of 
the  various  commodities.  In  other  words,  the  various 
Allied  Governments  seem  anxious  to  check  imports 
as  far  as  possible  until  they  have  worked  off  the  stocks 
which  they  acquired  during  the  War.  This  kind  of 
practice  is  all  ver^'  well  for  a  private  trader,  who  is 
natui-ally  anxious  to  secm-e  a  profit.  But  it  is  not 
sound  economics  in  the  case  of  a  Government.  The 
Government  acquu-ed  these  stocks  during  a  period  of 
war,  and  as  a  matter  of  prudence,  and  if  they  find  that 
the  community  as  a  whole  can  purchase  them  very 
much  cheaper  by  allowing  free  dealings  in  the 
various  commodities  affected,  it  is  clearly  thek 
duty  to  allow  it  to  do  so.  What  is  written 
off  by  the  loss  from  the  sales  on  such  com- 
modities wUi  lis  more  ithan  made  goadi  by 
enabling  the  vast  body  of  the  population  to  acquire 
food  and  raw  materials  in  plenty  and  at  very  mueh 
lower  prices  than  the  Government  can  sell,  if  they 
insist  upon  disposing  of  their  purchases  at  a  profit 
upon  the  prices  which  tliey  paid   for  them. 

The  most  favom-able  feature  in  the  Argentine  out- 
look has  been  the  exceptional  rainfall  of  the  spring  and 
early  summer  of  the  season  1918-19.  This  has  resulted 
in  an  enormous  amount  of  keep  being  available  for 
the  cattle  on  the  various  "  camps,"  as  they  are  called. 
This  is  of  the  utmost  importance,  as  we  leam  that  the 
sales  both  of  old  and  young  cattle  have  been  upon  a 
quite  Tinprecedented  scale,  and  something  like  double 
what  they  were  in  the  clear  year  that  preceded  the 
outbreak  of  the  recent  W^ai\  Prices  for  cattle  and 
hides  and  the  various  by-products  of  the  meat 
trade  are  well  maintained,  for,  as  we  have 
explained,  there  seems  reason  to  -anticipate  an 
abundance  of  cattle  food  during  the  coming  season. 
Of  course,  the  enormous  sales  that  have  taten  place 
during  the  coming  season  have  their  dangers,  as  we 
learn  on  excellent  authority  that  the  heixis  have  been 
seriously  depleted,  and  it  is  feared  that  tTie  births 
(luring  the  early  part,  of  the  season,  owing  to  the  sale 
of  voung  cattle  under  three  years  old,  bear  a  smaller 
ratio  to  the  number  slaughtered  than  has  been  the 
case  for  veiy  many  years  past.  With  regard  to 
cereal  crops,  wheat  has  suffered  to  a  considerable 
extent  from  the  abnormal  and  abundant  rains.  The 
wheat  was  han^ested  und^  fairly  favourable  condi- 
tions ;  but  only  an  average  crop  is  looked  for,  and.  on 
the  whole,  it  is  not  considered  of  very  excellent  quality. 
The  maize  crop,  on  the  other  hand,  is  probably  the 
largest  ever  known  in  Argentina.  It  will  be  recollected 
that  Argentina  is  the  greatest  nroducer  of  linseed 
known  to  the  international  markets,  and  this  year 
it  is  anticipated  that  she  mav  have  as  much  as  80G.00O 
tons  available  for  export..  This,  of  course,  if  it  proves 
to  be  true,  will  be  out  of  all  proportion  to  anything 
that  has  so  far  been  harvested.  Oats  are  very  poor. 
Oats  can  stand  a  great  deal  of  I'^in,  provided  there  is 
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a  little  fine  weather  during  harvest  time  ;  but  this  season 
the  rains  wer'e  probably  at  their  worst  when  the  oat 
harvest  was  being  gathered. 

We  are  indebted  to  the  London  and  Brazilian 
Bank,  Limited,  for  the  following  figures  of  the  exports 
of  butter:— 1915,  189,206  cases  of  25  kilos,  each; 
1916,  216,780  cases;  1917,  383,144;  and  1918, 
576,621. 


DISTRIBUTION,    WASTE    AND 
PRODUCTION. 

There  was  disoussed  in  a  recent  number  of  The 
Statist  the  relation  of  wealth  to  luxuiy  and  labour. 
Let  us  try  to  simplify  the  problem.  One  of  the  items 
in  a  recent  arithmetic  examination  paper  was: 
"  Reduce  yz^Pis  ^°  t'^"  lowe.st  terms.''  It  is  a.  for- 
midable fraction  which  conveys  no  clear  idea;  but  it 
can  be  reduced  to  |- ,  which  is  a  quite  understandable 
fraction. 

The  simplification  of  social  and  economic  problems 
is  not  so  easy,  but  a  little  can  be  done  in  this  direction. 
It  is  well  to  remember  that  humanity  consists  of  many 
aggregates  which  have  much  in  common ;  that  a  nation 
is  composed  of  many  towns  and  villages,  any  group 
of  which  resembles,  in  its  main  features,  the  other 
groups;  and  that  if  we  could  understand  one  group 
thoroughly  we  could  understand  all. 

No  one  can  deny  that  wealth  is  unequally  dis- 
tributed, and  that  much  injustice  and  misery  are 
associated  with  this  inequality.  But  through  a  failure 
to  form  adequate  estimates  or  mental  pictures  of  the 
chief  terms  many  erroneous  notions  prevail  and  many 
dangerous  policies  are  devised.  Let  us,  to  simplify 
our  problem,  take  one  manufacturing  town  as  an 
illustration  of  at  least  one-half  of  the  country.  It  con- 
tains a  population  of  120,000  people,  who  may  be 
roughly  divided  into  24,000  families.  Some  investi- 
gations made  before  the  War  (it  is  necessary  to  remem- 
ber throughout  that  the  values  are  pre-War)  justify 
the  belief  that  the  following  table  is  not  far  from 
accurate: — ■ 


Individual 

Total  Income  of 

Families 

Income 

Group 

20 

£10,000 

£200,000 

50 

5,000 

250,000 

330 

],0f0 

330,000 

1,000 

600 

5C0,C0O 

4,ao 

260 

1,000,000 

6,000 

160 

900,000 

12,000 

80 

960,000 

600 

— 

— 

24,000 


£172  ICs.  (ayeragej      £4,140,000 


For  600  families  no  income  is  put  down,  because 
they  are  almost  entirely  dependent  on  Poor-Law 
relief  or  on  public  charity.  The  incomes  are  grouped 
or  averaged.  There  are,  tliat  is  to  say,  20  with  an 
average  of  £10,000  each ;  50  with  an  average  of 
£5,000;  330  with  an  average  of  £1,000,  and  so  on. 
Generally  there  are  two  workers  earning  money  in  one 
family. 

This  table  may  be  accepted  as  illustrating  with  fair 
accuracy  the  financial  conditions  that  prevail  in  the 
larger  towns  of  England,  and  these  conditions  do  not 
differ  widely  from  those  of  the  country  taken  as  a 
whole.  If  we  examine  the  figures  we  find  that  70 
families  at  the  top  earn  £450,000,  or  £6,428  each. 
They  are  the  upper  classes — the  aristocrats  of  in- 
dustry, with  three  or  four  landed  proprietors,  .^t  the 
bottom,  leaving  out  the  paupers,  wc  have  two  groups 
consisting  of  18,000  families  (three- fourths  of  the 
population)  with  an  average  income  of  £111  a  year — 
a  sum  which,  if  it  had  been  equally  distributed,  would 
have  represented,  or  permitted,  frugal  comfort  before 
the  War.  But  it  was  most  unequally  distributed,  and 
iu  this  industrial  town  there  were  at  least  2,000 
families  below  the  poverty-line  living  in  slums  or 
semi-slums. 

Three  great  problems  arise  out  of  the  figures — the 
problem  of  wealth-distribution,  of  waste,  and  of  pro- 
duction. T>et  us  suppose  that  a  Communist  rSovcm- 
rnent  has  rkvrcfd  the  equalisation  of  wealth,  or  a  Inrge 


stride  in  that  direction,  and  that  it  takes  the  .£250 
earned  by  the  4,000  as  the  standard  to  which  all  should 
approach.  From  the  two  small  classes  at  the  top  it; 
can  obtain  £432,500.  From  the  two  classes  next  to 
these  there  might  be  extracted  £497,500,  if  no  allow- 
ance is  made  for  the  extra  expenditure,  chiefly  for 
travelling,  which  professional  men  and  heads  of  busi- 
nesses must  undert.ake  in  order  to  do  their  work 
efficiently.  These  two  sums  added  together  make  a 
big  total,  but  two  important  subtractions  must  be 
made.  Money  must  be  set  aside  for  new  industries 
or  for  the  expansion  of  old  ones,  in  order  that  the 
needs  of  an  increasing  population  may  be  met.  For 
this  purpose  the  town  we  have  under  review  should  be 
ready  to  supply  £450,000  every  year.  Allowance  must 
also  be  made  for  rates  and,, taxes,  which  the  wealthier 
classes  paid  on  a  higher  scale  than  the  other  classes. 
Let  us  put  at  £100,000  the  difference  between  what 
they  paid  on  their  incomes  in  pre-War  days  and  what 
they  would  have  paid  then  on  an  income  of  £250. 
The  net  sum  remaining  for  distribution  among  the 
18,600  families  below  the  £250  level  is  £380.000, 
which  is  equivalent  to  £20  each,  or  7s.  Qd.  a  week. 

A  forciljle  expropriation  of  this  kind  could-  not, 
however,  be  effected  without  great  friction.  "Victor 
Hugo  calls  it  a  division  made  by  the  'butcher,  who  kills 
what  he  divides.  Working  with  the  average  human 
nature  of  to-day,  official  and  unofficial,  not  only  would 
our  hypothetical  Communist  Government  have  to  pre- 
vent the  rich  from  amassing  or  presei-ving  big  fortunes, 
but(  it  would  have  to  keep  the  skilled  artisan  from 
pushing  financially  ahead  of  the  labourer.  The  con- 
straint involved  would  lower  the  moral  relations  of 
all  classes  and  produce  a  struggle  for  power  more  in- 
jurious than  the  existing  inequalities  of  fortune. 

The  outlook,  however,  becomes  more  hopeful  when 
we  consider  the  factor  waste.  It  is  a  trite  sayin-g  that 
money  is  worthless  if  it  does  not  produce  happiness ; 
but  how  seldom  is  the  test  of  happiness  applied  to 
our  actions?  Here  is  a  middle-class  household  with 
two  servants.  A  third  is  added,  let  us  say,  in  order 
that  an  appearance  may  be  kept  up  equal  to  that  of 
someone  in  the  same  trade  or  profession.  The  net 
result  is  an  increase  of  worry. 

This  worthless  enmlation  extends  from  one  end  of 
society  to  the  other,  and  it  is  largely  responsible  for 
the  poverty  and  misery  in  the  world.  The  root  cause 
is  defective  estimates  of  values.  The  man  wdio  has 
three  mansions  has  more  social  value  attached  to  him 
than  the  man  who  has  two;  the  man  with  20 
servaiil's  more  than  the  man  with  10.  Reverse  the 
order;  let  the  man  or  woman  who  demands  needless 
service,  be  it  that  of  dressmakers,  milliners,  lackeys, 
jewellers  or  chauffeurs,  be  condemned,  and  the  greater 
part  of  the  vast  waste  in  human  life  will  be  removed. 

Probably  one-half  of  the  expenditure  of  the  first 
three  classes  in  the  table  might  be  regarded  as  waste 
True,  no  doubt,  it  is  that  a  radical  change  of  taste  would 
not  by  itself  raise  the  wages  oi  tlie  18,600  as  much  as 
the  Communist  expropriation  would  do  on  paper,  and 
that  the  effects  would  only  be  gradually  revealed ;  but 
the  very ,  gr-iulualness  and  variety  of  the  process  con- 
tain the  guarantee  of  stabihty,  and  we  can  count  on  a 
fnoral  unpetus  from  which  the  whole  community 
would  benefit. 

It  is  not  among  the  rich  only,  let  us  not  forget, 
that  waste  is  found.  The  power  of  spending  money 
wisely  so  as  to  obtain  the  greatest  amount  of  happiness, 
tlic  power  to  estimate  real  vahie  of  material  and  moral 
possessions  within  the  reivch  of  all,  is  possessed  by  few 
in  all  classes.  TjoI  those  who  have  more  opportunities 
and  more  education  set  the  example,  and  we  shall  have 
a  social  life  it  once  richer  and  sinqjler  and  moro 
hannonious,  and  the  di.strit»ution  of  wealth  will  be 
much  more  equitable. 

Moreover — and  this  is  the  most  important  fact  to 
1)C  noted,  obvious  although  it  docs  not  seem  to  be — 
the  elimination  of  waste  from  spending  would  remove 
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most  of  the  difficulties  that,  stand  in  the  way  of  in- 
creased production.  The  table  I  have  given  shows 
clearly  that  if  tlu-ough  the  better  use  of  machineiy 
and  time  production  could  be  increased  25%,  the 
classes  at  the  bottom  would  benefit  more  than  they 
would  do  from  the  enforced  equahsation  of  distribu- 
tion, even  supposing  the  friction  attendant  thereon 
were  eliminated. 

But  they  say,  "  If  we  use  machinery  to  a  greater 
extent  and  work  more  assiduously  the  price  of  our 
work  will  be  forced  down  and  a  larger  share  of  profits 
will  go  to  the  luxurious  rich."  It  can  be  shown  that, 
even  under  present  conditions,  there  is  a  large  amount 
of  error  in  this  assumption ;  but  so  long  as  the  wealthy 
employing  class  hve  in  ostentatious  luxury,  with  no 
real  social  contact  with  those  who  help  to  make  the 
riches,  the  workers  will  refuse  to  see  the  error  and  the 
wasteful  struggle  between  the  groups  will  go  on. 

The  relation  between  wasteful  luxury  and  produc- 
tion needs,  however,  further  elucidation,  which  may 
be  attempted  by-and-by. 


SOUTH  AND  CENTRAL  AMERICA. 

URUGUAY. 

The  prolonged  strike  in  August  seems  to  have  had  an 
exceptional  effect  in  checking  trade  in  Uruguay. 
Uruguay  is  one  of  the  smallest,  but  one  of  the  most 
developed,  of  all  the  South  American  BepubHcs.  Its 
total  area  is  only  a  Httle  over  72,CXK)  square  miles,  but 
its  population  of  under  a  million  and  a  half  is,  of 
course,  vei-y  small,  and  its  railway  mileage  of  under 
1,700  miles  also  leaves  a  good  deal  to  be  desired.  The 
whole  railway  mileage  is  British  owned,  is  financed  by 
British  capital,  and  nearly  wholly  built  by  British 
engineers.  The  population  of  Uruguay  is  almost 
purely  of  European  descent.  And  of  late  years  the 
country  has  si;cceeded  in  attracting  a  large  number  of 
Itahau  labourers.  Uruguay,  small  as  is  its  area  for  a 
South  American  State,  is  almost  wholly  productive. 
There  are  hai^dly  any  mountains.  Her  soil  is  as 
fertile  as  that  of  Northern  Argentina,  and  it  is  inter- 
sected in  nearly  every  du'ection  by  good  navigable 
rivers.  In  one  or  two  instances  there  are  rapids  wliich 
might  be  used  for  the  production  of  hydro-electric 
power.  But  so  far  very  little  in  that  direction  has 
been  done.  The  shipments  of  wheat  were  seriously 
checked  throughout  August  and  September,  and  well 
into  October,  and  it  was  estimated  that  late  in  the 
autumn  there  were  still  130,000  tons  of  wheat  await- 
ing shipment  from  the  port  of  Montevideo.  Brazil  is 
the  principal  customer  for  Uruguayan  wheat,  as  she  is 
also  for  jerked,  or  zai-que,  beef.  Exports  of  this 
article  up  to  the  beginning  of  October  amounted  to 
something  over  1,600  metric  tons,  nearly  the  whole 
of  which  went  to  Brazil  and  a  small  quantity  to  Cuba. 
The  amount  of  wool  exported  during  last  year 
amounted  to  76,000  bales,  weighing  32,778  metric 
tons,  against  77,712  bales,  weighing  33,416  metric 
tons,  in  the  preceding  12  months.  The  total  wool  clip 
secured  between  October  1,  1917,  and  September  30, 
1918.  amounted  to  45,000  tons,  and  nearly  the  whole 
of  this  wool  has  been  disposed  of.  The  new  clip  is 
coming  fonvard  gradually,  and  the  quality  is  reported 
to  be  quite  good.  Some  halt-milhon  hides  accumu- 
lated at  the  port  of  Montevideo  dm-ing  the  strike 
period,  but  a  considerable  amount  of  these  has  since 
been  shipped.  Exports  of  chilled,  frozen,  and  canned 
meats  during  the  12  months  ended  September  30  last 
amounted  to  29,067  metric  tons.  During  this  period 
the  freezing  estabhshments  killed  74,689  cattle.  2,660 
sheep,  and  5,634  pigs.  During  September  there  was 
a  marked  reduction  in  the  number  of  cattle  slaughtered, 
as  a  large  stock  of  meat  had  accumulated  during  the 
strike  in  August.  Cattle,  hides,  and  the  by-protlucts 
of  the  cattle  trade  are  the  main  sources  by  which 
Uruguav  lives.  The  country  is  well  suited  for  nearlv 
every  kind  of  agriculture;  and,  in  fact,  to  some  small 


extent  cereals,  the  vine,  and  even  the  tobacco  plant 
and  the  olive,  are  cultivated.  But  when  it  is  remem- 
bered that  Uruguay  is  some  50%  in  extent  lai-ger  than 
the  total  ai'ea  of  England  proper,  and  has  a  population 
of  less  than  a  milhon  and  a  half  all  told,  it  will  be  seen 
that  in  order  to  develop  a  country  so  comparatively 
extensive  immigration  is  by  far  the  most  important 
need.  Our  interests  in  Uruguay  have  always  been 
very  extensive,  and  we  still  maintain  our  ftrincipal 
interest  in  the  cliief  meat-extracting  company  operat- 
ing in  that  counh-y.  More  than  half  a  milhon  cattle 
are  annually  slaughtered  for  the  purpose  of  converting 
them  into  meat  extract,  principally  destined  for  ship- 
ment to  the  Enghsh  market.  But,  in  addition,  we 
take  from  Uruguay  large  quantities  of  frozen  meat,  of 
sheep,  and  of  hides. 

Owing  to  the  fact  that  Uruguay  stands  on  the 
Atlantic  seaboard  at  the  entrance  to  the  Plate  estuary, 
it  is  a  comparatively  level  country,  although  not  to  the 
extent  that  the  province  of  Buenos  Ayres  is,  for 
example,  on  the  opposite  bank  of  the  Eiver  Plate. 
It  is  one  of  the  easiest  countries  in  South  America 
awaiting  development,  and  it  is  a  remarkable  fact  that 
it  has  not  been  developed  to  anything  like  the  extent 
that  has  been  the  case  in  the  sister  Eepubhc.  Drought 
in  Uruguay  is  practically  unknown,  and  would  be 
almost  impossible,  because  the  rivers,  which  are  broad 
and  deep,  are  so  close  to  one  another  that  any  necessary 
iiTigation  could  be  rapidly  resorted  to  upon  an  extensive 
scale ;  and  as  they  are  situated  in  such  close  proximity 
to  one  another,  if  necessary,  cattle  could  be  driven 
from  any  district  affected  by  di'ought  to  a  neighbour- 
ing river  at  no  great  distance.  Whether  it  was  due 
to  the  war  in  which  Uruguay  was  engaged  with  her 
Allies,  Brazil  and  the  Argentine  Eepubhc,  against 
Paraguay  for  so  long,  or  whether  there  is  some  other 
explanation,  we  do  not  pretend  to  say,  but  certain  it 
is  that  for  more  than  a  generation  Uruguay  has  been 
compai'atively  neglected.  And  yet  it  offers  a  field 
second  to  none  on  the  whole  continent  of  South 
America  for  the  development  either  of  agriculture  or 
of  a  pastoral  industry.  At  the  present  time,  perhaps, 
it  would  be  most  desirable  if  tl>e  pastoi'al  industry  were 
developed,  we  were  going  to  say,  almost  to  its  utmost 
capacity  ;  but,  in  any  case,  the  number  of  head  of  cattle 
could  be  doubled,  and  trebled,  and  quadrupled  with- 
out any  danger  of  the  cattle  dying  from  want  of 
provender,  or  of  those  engaged  in  the  enterprise  in- 
juring their  economic  resources  by  over-production. 
At  the  present  time  one  of  the  most  urgent  needs  of 
the  greater  part  of  the  world  is  an  incr'eased  supply  of 
food,  produced  upon  an  economic  basis  which  the  avail- 
able resources  of  the  peoples  of  the  world  are  able  to 
afford.  Possibly  to  enable  Uruguay  to  develop  her 
pastoral  resom'ces  to  their  utmost  extent  it  would  be 
necessary,  or  at  any  rate  desirable,  to  increase  her 
railway  mileage  to  a  very  considerable  extent.  But, 
as  we  have  already  shown,  this  is  so  modest  that  a 
comparatively  considerable  extension  might  be  made 
at  a  relatively  small  cost.  Uruguay,  as  we  have  said, 
is  essentially  a  prairie  country.  But  in  the  extreme 
west  there  is  plenty  of  forest  land;  and,  in  addition, 
owing  to  the  proximity  of  the  Uruguay  Parana  Eiver, 
the  forests  of  Brazil  are  readily  accessible;  and,  conse- 
quently, timber  could  be  brought  down  in  large  quan- 
tities at  comparatively  modest  cost  for  the  purpose  of 
laj'ing  sleepers  foi-  building  a  more  extensive  railway 
system.  This  country  has  up  to  the  present  been 
almost  wholly  responsible  for  the  I'ailway  system  of 
Uruguay,  so  far  as  it  has  been  extended ;  and  the 
immense  number  of  munition  factories  now  awaiting 
conversion  to  pui-poses  of. peace  in  this  country  should 
be  able  to  supply  the  modest  type  of  steel  rails  which 
would  be  necessary  for  developing  the  pastoral  industi'v 
of  a  countiy  so  conveniently  situated  for  railway  build- 
ing as  is  the  case  with  the  Eepublic  of  Uruguay.  Tlie 
gi-adients,  moreover,  would  in  no  case  be  severe ;  and 
if  the  lines  were  built  upon  a  modest  basis,  the  return 
in  opening  up  the  rich  pasture  hinds  of  such  a  country 
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as  Uruguay  should  amply  repay  the  cost  per  mile 
directly,  and  still  more  indirectly.  In  the  case  of  a 
railway  it  is  not  a  fan-  estimate  of  the  economic  bene- 
fit it  confers  upon  a  country  merely  to  ascertain  the 
dividend  it  actually  pays,  because  the  effect  of  building 
a  railway  into  the  open  prairie  of  such  a  country  leads 
to  immigration  upon  a  more  or  less  coaisiderable  scale, 
and  to  the  establishment  of  uew  industries  in  what  was 
before  its  construction  purely  prairie  country,  wholly 
or  almost  wholly  uninhabited.  Consequently,  those 
responsible  for  building  the  line  stand  to  gain,  not 
merely  the  direct  return  obtainable  from  the  railway, 
but  from  the  sale  of  lands  adjacent  to  the  line,  and 
from  participating  in  the  trade  which  the  new  in 
habitants  create,  almost  in  perpetuity. 


PORTUGAL. 

During  1918  over  135,000  pipes  of  port  wine  were 
shipped  from  the  Douro,  mainly  to  England.  The 
principal  exports  of  Portugal  are  port  wine,  cattle, 
cork,  sardines,  olive  oil,  iruit  and  copper;  but  port 
wine  is  by  far  the  most  valuable.  It  will  be  remem- 
bered that  some  months  ago  we  said  that  facilities 
had  recently  been  accorded  by  our  Govei'nment  to 
admit  of  the  shipping  of  port  wine  upon  an  extensive 
scale  to  our  mai'ket,  and  that  a  certain,  but  not 
adequate,  amount  of  shipping  had  been  allotted  for 
the  purpose.  Since  then  the  freightage  afforded  has 
been  better.  But  as,  no  doubt,  the  reader  has  experi- 
enced, port  wine  has  not  been  veiy  easily  obtained 
in  London.  More  than  35,000  pipes  were  shipped 
in  the  last  quai-ter  of  last  year,  ^principally  destined, 
as  said  above,  for  London.  Vei-y  high  prices  whole- 
sale were  realised.  But  as  freight  i-ates  are  tending 
downwards,  there  has  been  a  slight  decline  in  prices 
for  the  moment  in  the  British  markets.  This,  however, 
in  well-informed  circles,  is  not  believed  likely  to  last 
very  long.  In  the  first  place,  the  very  large  ship- 
ments from  Oporto  have  seriously  depleted  stocks  in 
the  Douro  district,  and  high  prices  are  again  being 
offered  locally  for  good  wines.  ,But  even  at  these 
figures  stocks  in  first  hands  are  being  retained,  as 
holders  look  for  still  higher  prices.  This  impression 
gains  strength  from  the  fact  that  last  year's  vintage 
was  by  no  means  favourable.  During  the  early  part 
of  the  year  tliere  was  a  severe  drought  in  Portugal ; 
and  although  rain  fell  shortly  before  the  vintage,  it 
had  tire  effect  rather  of  injuring  the  \A'ine  than  of  bene- 
fiting the  grapes.  The  quality  is  generally  con- 
sidered well  below  average,  and  the  quantity  is  esti- 
mated at  something  like  40  per  cent,  below  what 
is  commonly  gathered  in  the  district.  It  will  be  seen 
that  the  probability  of  high  prices  being  maintained 
all  through  this  year  is  vei-y  great.  But  when  we  say 
this  it  should  be  remembered  that  we  have  been 
passing  through  a  period  of  very  high  prices,  due  to 
the  extravagant  rates  charged  for  freights  on  all  com- 
modities which  had  to  travel  oversea.  What  seems 
reasonably  probable  is  that  the  fall  in  prices  will  be 
checked  rather  than  that  present  rates,  w^ill  be  main- 
tained, still  less  that  they  will  advance  still  higher. 
Complaints  are  still  being  made  that  British 
exporters  send  out  their  catalogues  printed  in  English. 
For  the  wholesale  houses  this  does  not  matter  ^■ery 
much,  as  the  dealers  who  buy  from  England 
upon  a  large  scale  are,  of  course,  acquainted  with 
our  market,  as  well  as  with  our  language,  just  as 
the  large  wine  importers  on  this  side  are  equally 
acquainted  with  Portuguese.  On  the  other  hand, 
this  practice  does  not  assist  in  any  way  in  the  obtain- 
ing of  new  customers,  especially  amongst  the  smaller 
traders.  The  principal  exports  from  this  country  to 
Portugal  during  the  past  quarter  were  coal,  cement, 
manufactured  cotton  goods,  cutleiy,  electric  fittings, 
stationery,  drugs,  photographic  materials,  chemicals, 
and   sewing   niachines. 


Sir  John  RoUeston,  J.P.,  d.l., 

writes  —••  The  '  De  Reszke '  American  Cigarettes 
have  been  tried  by  various  friends  who  are  better 
judges  than  Sir  John  and  are  pronounced  excellent 
m  every  quarter.  He  thinks  that  these  Virginia 
Cigarettes  will  take  the  lead." 

Rev-   Father    Beraard    Vauiihaa    writes:— 

Ihe      De     Reszke      Cigaretles  are  delicious. 

dehcateand  delightful.    They  supply  a  felt  want." 

■  T^^n"*-,  ^''""=    Dormieul    writes  .—"  Voor 

Ue  Keszke    Cigarettes  are  the  most  delicious  I 

have  ever  smoked." 

THE  first  time  you  smoke  "  De  Reszkes  "  yoo 
will  be  struck  with  their  marked  superiority. 
The  more  you  smoke  them  the  more  im- 
pressed you  will  be.  Smokers  who  ar« 
accustomed  to  the  best  endorse  this  view. 

"DeReszkc 

»»'«<3' CIGARETTES 

Sold    ttall    Mili/try   Canlnm    at   Home   and 
Oversea,  alio  Tobacconists'  and  Stores. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special   Charter  or  the   Imperial  ,/apanese 
_  .    -V  Govert^ment,  IS99. 

Head  Office  >     TAIPEH,  FORMOSA. 

Branches  :— Amoy,  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama^ 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspontients  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America', 
and  elsewhere. 


London  Office 


58  OLD  BROAD  STREET,  E.C. 


Jfmamtal  |lotcs, 

We  deal  elsewhere  with  the  very  grave  fall  in  the 
French  exchange,  which  is  causing  a  large  measure 
of  anxiety  in  every  financial  centre  in  Europe  and  in 
the  United  States.  Here  we  will  confine  ourselves 
inerelj'  to  considering  tlie  causes  of  that  serious  fall. 
The  causes  are,  of  course,  very  simple,  and  are  all  due 
to  the  results  ot  the  War.  Practically  it  comes  to  this  : 
France  has  been  unable,  owing  to  the  terrible  strain 
upon  the  most  active  of  her  population — the  people 
who  are  most  capable  of  rendering  economic  service  to 
the  comitry — to  provide  sufficient  to  supply  her  own 
needs,  and  still  less  to  manufacture  any  goods  for 
export.  Consequently  she,  like  ourselves,  finds  it 
exceedingly  difficult  to  tide  over  the  trying  period 
between  the  end  of  the  War  and  the  time  of  economic 
recuperation. 

Practically  France  has  nothing  to  sell.       That  is 
her  real  difficulty.     .\nd  she   will  not  have  for  from 
six  months  to  a  year.      She  had  large  stocks  of  cham- 
pagne in  the  vaults  under  Rheims,  but  these  have  been 
very  largely  consumed  by  the  Germans  during  their 
occupation  "of  the  city  in  1917.       Consequently,  this 
asset  cannot  be  realised  to  the  extent  that  was  generally 
hoped  after  the  Germans  were  driven  east  of  Rheims 
in  the  early  days  of  the  War.     Even  the  wines  of  the 
Medoc  and  the"  Gironde  are  not  produced  in"  sufficient 
riuantities  for  export.     This  is  partly  due  fo  the  fact 
that  the  wine  industry  during  the  War  period  was  in 
the   hands   of   women   and   the   a.ued.    and   neither  in 
quality   nor    in    quantity  was    the    production    equal 
to     its    usual    excellence.       Finall\-,     owing    to    the 
immense  number  of  men  called  uji  in  the  trenches,  it 
was  necessary  to  give  them,  officially,  half  a  litre  of 
wine,  and,  iii  fact,  as  mudi  wine  as  they  were  able 
to  pay  for  in  the  canteens  in  addition. 

This  difficulty  was  further  increased  by  the  short- 
age of  shipping  from  .\lgiers,  Algerian  wines  lieiiig 
larirely  used  for  the  purirose  of  blending  Frencli  wines. 
SliFps  could  not  he  obtained  from  Algerii  to  send  the 
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wine  to  France,  and,  in  addition,  as  if  tliis  were  not 
enough,  there  was  a  shortage  of  barrelage.  There  is 
an  immense  quantity  of  wine  in  Algiers  in  vats  await- 
ing casks,  and,  moreover,  the  docks  are  crowded  with 
ban-els,  for  which  shipping  facilities  cannot  yet  be 
obtained.  France  is  essentially  an  exporter  of  what 
are  called  tlie  luxury  trades,  or  those  articles  which 
add  to  the  beauty  and  grace  of  life.  Her  silks  are 
renowned  throughout  the  world.  But  what  is  true  of 
the  wine  trade  is  equally  true  of  the  "ijyons  trade. 
Only  those  who  had  not  sufficient  physical  vigom-  to 
be  di-afted  to  the  Front  remained  to  look  after  the  silk 
industry. 


It  is  not,  perhaps,  generally  known  that  there  is 
an  important  silk  industry  in  North-East  France  in  the 
Alsatian  provinces  recently  occupied  by  the  Germans, 
and  from  which,  fortunately,  they  have  now  been 
driven  out.  In  this  district,  as  soon  as  the  Germans 
were  driven  away,  the  French  Government  made  the 
necessary  advances  for  the  purpose  of  erecting  fac- 
tories ;  and  within  a  few  months  there  can  be  very  little 
doubt  that  this  North-eastern  silk  industry  will  revive. 
It  is  of  very  great  importance,  because  the  common 
silk  hat  obtains  the  silk  necessary  for  its  gloss  and 
brightness  from  this  particular  district,  and  from  those 
factories  which  the  Germans  did  their  utmost  to 
destroy.  It  will  take  at  least  six  months  before  France 
can  rehabilitate  herself.  Meanwhile,  if  the  Peace  Con- 
ference can  only  be  induced  to  conclude  its  labours, 
add  the  weather  improves,  there  is  an  important  source 
of  revenue  awaitng  France  from  a  large  influx  of  visi- 
tors. France  obtains  in  normal  times  nearly  twice 
as  much  as  Italy  from  the  annual  influx  of  visitors, 
and  during  the  trying  period  which  has  to  be  bridged 
between  now  and  the  resumption  of  normal  economic 
conditions  it  is  eminently  desirable  that  every  possible 
encouragement  should  be  given  to  an  influx  of  visitors 
from  various  parts  of  the  world. 

From  all  we  hear  it  would  be  a  mistake  to  attach 
undue  importance  to  the  unfortunate  disturbances 
which  occurred  in  Cairo  on  Sunday  last,  and  which 
were  again  in  evidence  later  in  the  week.  The  Sirdar 
is  on  leave  in  this  counti-y  after  his  wearisome  time 
in  Egypt  during  the  War,  and  it  may  be  taken  for 
certain  that  if  there  was  any  serious  trouble  feared 
he  would  resume  his  post  in  Cairo.  Egypt,  hke  most 
other  countries,  is  to  a  large  extent  marking  time 
pending  the  result  of  the  Conference  in  Paris.  The 
last  cotton  crop,  it  will  be  remembered,  was  a  mode- 
rately good  one,  and  it  is  satisfactory  to  learn  that 
the  Government  is  restricting  the  area  under  cotton  in 
order  to  encourage  'the  growth  of  wheat  and  various 
other  products.  It  is  never  an  economically  sound 
policy  for  a  country  to  depend  wholly  upon  one  source 
of  revenue,  as  has  been  proved  again  and  again  in 
various  pails  of  the  world.  There  has  been  a  tem- 
porary' set-back  in  the  prices  of  land  shares,  but  this 
is  regarded  in  well-informed  quarters  as  having  no 
real  significance.  Agricultural  Bank  shares  are  not 
doing  the  active  business  which  was  expected.  Dur- 
ing the  War  the  fellaheen  were  exceptionally  pros- 
perous, as,  indeed,  was  the  great  body  of  producers  in 
all  parts  of  the  world.  Now  they  are  seeking  assistance 
from  the  agricultural  banks ;  but  as  far  as  we  can 
learn  the  banks  do  not  seem  disposed  to  advance  very 
freely. 


issue  a  loan  of  80  milhons  sterling  has  decided  to 
increase  the  amount  of  the  loan  to  140  millions.  The 
subscription  Jist  for  the  portion  of  Uie  loan  which  is 
to  be  offered  in  Belgium  will  Be  opened  on  April  1, 
and  will  be  closed  on  April  15.  The  price  of  the 
issue  is  fixed  at  95%  The  bonds  will  be  free  of  tax 
and  all  other  imposts.  A  sinking  fund  is  to  be  created 
equal  to  i%  of  the  nominal  amount,  of  the  loan. 
With  respect  to  the  section  of  the  loan  winch  it  is 
proposed  to  issnie  in  the  Unitad  States,  Amesrioan 
bankers  believe  that  the  eventual  placing  of  100 
milhon  dollars  will  be  quite  possible  at  about  6%, 
which  the  Belgian  negotiators  are  inclined  to  consider 
rather  a  high  rate. 


At  the  end  of  February  the  consolidated  debt  of 
Belgium  reached  £166, .314, 700.  At  the  same  time, 
there  were  Treisurv  bonds  in  circulation  amounting 
to  £16,26.3,415.  Including  the  various  advances  by 
Allied  States,  the  total  debt  of  Belgium,  consolidated, 
floating,  and  foreign,  amounts  to  something  in  the 
neighbourhood  of  400  millions  sterling. 


The   Special  Commission  charged  to  inquire  into 
the  measure  authorising  the  Belgian   Government  to 


The  prosperous  condition  of   things  in   Egypt  is 
reflected  in  the  I'eport  of  the  National  Bank  of  Egypt, 
winch  has  just  been  pubhshed.      The  gross  profit  of 
that  institution  for  the  year  ended  December  31  last, 
after  providing  for  depreciation,  for  rebate  of  discount, 
and  for  bad  and  doubtful  debts,    is    shown   to   have 
amounted  to  £964,595.      After    deducting    directors' 
fees,  current  expenses,  and  special  bonus  to  the  staS, 
there  remains  a  net  profit  of  £693,852.     The  Bank's 
statutes  demand  that  a  dividend  of  4%  be  payable  on 
the  share  capital,  and  that  10%  must  be  passed  to  the 
statutory    reser\'e    fund.      Making    these    deductions 
there  remained  £504,466,  which,  added  to  the  balance 
can'ied  foiT\'ard  last  year,  made  the  amount  available 
for  distribution  £5-3'3,972.      After    placing   a   further 
£267,336    to    reserve,    the    directors    recommend    a 
dividend     of     an     addif:ional     6%,     which     absorbs 
£180,000  and  leaves  £a06,636  to  be  carried  forward. 
In  the  balance  sheet  the  current,  deposit,  and  other 
accounts  stand  at  over  15  millions  sterling.     Advances 
on  merchandise  stand  at  considerably  over  Si  millions. 
This  figure  includes  advances  against  merchandise  and 
advances  made  to  the  Cotton  Control  Commission  and 
the  Cotton  Seed  Control  Board.     The  notes  issued  by 
the  Bank  amounted  on  the  last  day  of  1918  to  46  mil- 
hon   Egyptian   pounds.     Against    these    a    sum    of 
£E. 3, 309, 190   is    held  in  gold  and  over   19*  million 
Egyptian  pounds  in  British  Treasuiy  bills,  which,  by 
authority  of  the  Egyptian  Government,  were  deposited 
in  lieu  of  gold.     Apart  from,  these,   there  were  held 
against  the  notes  over  half  a    million    of    Egyptian 
Government    securities    and    securities  guaranteed  by 
the  Egj'ptian  Government,  as  well  as  British  Treasury 
bills  and  National  War  Bonds  to  the  amount  of  nearly 
22i  million  Egyptian  pounds. 


Tlie  first  number-  of  The  Anglo-French  Review 
(London  :  J.  M.  Dent  and  Sons.  Price  2s.  &d.  net) 
contains  some  interesting  articles  by  Edmund  Gosse, 
C.B.,  Prof.  IMaunce  A.  Gerothwohl,  T.  Steeg, 
Cloudesley  Brereton,  and  other  \A-ell-known  writers 
of  both  countries. 

The  Ii-\-ing  National  Bank  of  New  York  have 
devoted  tlie  twenty-second  of  their  interesting  series 
of  pamphlets  to  "  Business  Problems  of  Eeconstruc- 
tion,"  by  Lewis  E.  Pierson,  Chairman  of  the  Board  of 
the  Bank.  A  list  of  Irving  Bank  publications  can  be 
obtained  on  application  to  the  Manager. 

S.  Smith  and  Sons  (Motoe  Accessoeies), 
Limited. — The  British,  Foreign  and  Colonial  Cor- 
poration, Limited,  announce  that  the  issue  of  150,000 
S.  Smith  and  Sons  (Motor  Accessories),  Limited, 
Ordinary  shares  has  been  largely  over-subscribed. 

"  Dod's  Parliamentary  Companion,  1919."  Price 
6.<:.  net.  (London:  Sir  Isaac  PitJnan  and  Sons, 
Limited.)  This  handy  little  work  is  now  in  its  87th 
year.  It  gives  full  results  of  the  General  Election,  an 
analysis  of  returns,  a  summary  of  the  Eeform  Act  of 
1918,  and  the  principal  changes  in  the  constituencies, 
with  facts  dealing  with  the  population  per  member,  the 
size  of  Parliaments,  the  gi-owth  of  the  electorate,  &c. 
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Interest  on 

Bank  Deposits, 

£3  i>er  cent. 


Interest  on 
War  Bonds, 
£5  per  cent. 


Which  are  you  getting? 

A  S  long  as  you  leave  money  on  deposit  at  3  per 
^  cent.,  when  it  is  available  for  investment  in  5 
per  cent.  War  Bonds,  you  are  only  getting  part  of  the 
Income  which  you  could  safely  obtain.  You  are 
forfeiting  the  whole  of  the  difference  between  ^3  and 
j^5 — thirty  pounds  and  hfty^ — three  hundred  and  five 
hundred. 

The  larger  the  amount  involved,  the 
more  you  will  gain  by  instructing  your 
Banker  or  Stockbroker  to  put  the 
money    into    5    per    cent.   War    Bonds. 

Send  him  your  instructions  by  to-night's  post,  and  in  a  few  days 
your  capital  will  be  earning  £^  instead  of  ^^3 — fifty  instead  of  thirty 
— five  hundred  instead  of  three  hundred. 

As  a  holder  of  5  per  cent.  War  Bonds  you  will  not  only  receive  a 
larger  income,  but  will  also  secure  a  definite  increase  in  the  capital 
value  of  your  investment  when  the  Bonds  mature  and  the  whole 
purchase-price  is  repaid  at  a  premium. 

NATIONAL 


Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  You  have  the  choice 
between  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1924  at  £102: 
or  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1929  at  £105; 
or  4  per  cent.  (Income  T<f.v  Coinfioiiiidcd)  Bonds  issued  at  £101  :  10  :  0 
and    repayable    in    192'J   at    £100. 
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CORRESPONDENCE. 

COTTON. 

To  the  Editor  o/  The  Statist. 
Sir, — I  have  read  your  article  in  The  Statist  for 
March  15  dealing  with  the  cotton  industry.  Although 
there  are  many  points  contained  in  the  article  of  great 
interest  to  the  public,  there  is  one  statement  to  wliich 
I  would  lik<?  to  call  your  attention.  While  giving  the 
number  of  spindles  in  England  and  America,  the  latter 
being  a  little  more  than  half  the  number  of  the  former, 
you  say  that  America  lias  topped  England  in  the  con- 
sumption of  cotton,  America  consuming  5,000,000 
bales  and  England  4,000,000  bales.  You  appear  to 
have  fallen  into  the  same  fallacy  that  the  late  Joseph 
Chanrl>erlain  did  in  his  Tariff  Eefomi  agitation  in 
estimating  the  value  of  the  cotton  industry  by  the 
consumption  of  the  raw  material.  No  greater  fallacy 
coidd  have  been  propounded.  The  only  gauge  of  the 
value  of  the  cotton  industry  in  any  country  is  the 
amount  of  the  machinery  employed,  the  extent  and 
efficiency  of  the  labour  engaged,  the  value,  excellence 
and  variety  of  the  fabrics  produced ;  and  in  this  respect 
'England  holds  the  same  preponderating  position  she 
has  ever  done  in  the  markets  of  the  world's  cotton  in- 
dustry. May  I,  as  a  proof  of  this,  just  mention  that 
during  the  10  years  preceding  the  War  England  in- 
creased her  cotton  spindles  by  12  millions,  a  numiber 
considerably  in  excess  of  all  the  spindles  possessed  hy 
India,  China,  and  Japan,  and  also  in  excess  of  the  total 
spindles  of  Germany,  although  these  countries  have 
been  spinning  and  weaving  cotton  for  many  years  ? 

And  another  point  that  is  worth  noting  is  that 
Lancasliire  has  practically  supplied  the  world  with 
cotton-spinning  machinery,  and  has  taught  the 
numerous  nations  its  use.  Yet,  notwithstandinsf  all 
this,  these  nations  are  still  customers  of  England  for 
the  beautiful  fabrics  produced  by  tire  Lancashire 
spindles  and  looms,  and  many  of  these  fabrics  require 
an  expert  to  distinguish  them  from  silk. — Yours,  &c., 

William   Parkinson. 
16  Stockton  Eoad, 
Chorlton-cmn-Hardy, 
March  18,  1919. 


"  State  Morality  and  the  League  of  Nations.  "  By 
J.  Walker  and  M.  D.  Petre.  Price  4s.  6d.  (London': 
T.  Pisher  Unwin.) 

The  relations  l>etwe«n  Italy  and  this  country  have 
for  long  been  of  the  most  cordial  nature ;  but  never, 
perhapi,  so  much  as  at  the  present  time  was  it  necessary 
for  the  two  peoples  to  fully  know  and  understand  one 
another.  With  this  object,  no  doubt,  great  and  very 
praiseworthy  efforts  are  being  made  in  both  countries 
to  cement  more  closely  the  amicable  relations  now 
happily  existing.  This  week  we  have  received  three 
Anglo-Italian  magazines.  The  Italo-British  Review 
(Rassegna  Italo-Britannica)  is  a  monthly  journal 
written  partly  in  English  and  partly  in  Italian.  In 
the  present  issue  Lewis  Einstein  contributes  an 
interesting  article  on  "  The  Idea  of  War  and  the' 
League  of  Nations  in  the  Renaissance";  while  Sig. 
Cesare  Spellanzon  deals  with  a  recently  published  book 
by  Dr.  Angelo  Crespi,  which  exalts  the  British  Empire 
as  "  that  po^^•erful  instrument  of  civilisation  and  of 
political  equilibrium  throughout  long  centuries."  The 
.seciond  magazine  is  the  Anglo-Italian  Review,  and 
contains  an  article  by  E.  Strachan  Morgan  on  "  War 
Taxation  in  Italy,"  and  another  on  "The  Italian 
Colonies  in  Africa,"  by  H.  O.  Newland.  These  two 
publications  can  l>e  obtained  in  London  from  Messrs. 
Constable,  the  former  at  the  price  of  2s.  and  the  latter 
at  Is.  3d.  The  third  magazine.  Modern  Italy,  is 
being  published  weekly,  and  deals  with  ItaHan  politics, 
industry,  and  commerce.  It  is  published  by  the 
British  Committee  of  the  Trente-Trieste  National 
.Association  of  Italy  at  Hastings  House,  Norfolk  Street. 
The  leading  article  is  devoted  to  "  The  Importaaice  of 
Dalmatia  to  Western  Europe. 
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THE  DEBT  TO  THE  UNITED  STATES. 

Had  we  been  content  to  develop  even  to  some  extent 
for  the  purposes  of  war  the  arts  in  which  we  had  so 
long  been  pre-eminently  successful  in  peace,  there  is 
a  consensus  of  economic  opinion  that  we  should  not 
be  in  the  serious  difficulties  which  we  now  are.  Of 
course  it  is  not  contended  that  any  nation  can  fight 
a  great  war  and  come  out  of  it  just  as  though  nothing 
had  happened.  We  should  have  suffered,  and  suffered 
severely,  in  any  case.  We  should  have  had  to  bear — 
as,  in  fact,  we  have  done — a  large  proportion  of  the 
expense  of  the  War.  But  we  should  have  borne  it  in 
the  way  that  is  most  consonant  with  the  lines  on  which 
the  economic  resources  of  the  countiy  have  been 
developed  during  the  past  two  or  three  centuries.  In 
brief,  there  was  a  reasonable  prospect  that  we  should 
have  come  out  of  this- War  very  much  as  we  came 
out  of  the  war  with  Eevolutionary  Pi'ance  a  century 
ago — burdened  with  a  very  heavy  debt,  but  with  our 
economic  resom'ces  conipai^atively  little  impaired,  and 
with  the  potentiality  of  resuming  what  has  come  to 
be  called  "reconstruction"  almost  immediately,  with 
evei7  prospect  of  success.  During  the  War  a  hundred 
years  ago,  although  for  a  time  our  Allies  were  able  to 
render  us  hardly  any  assistance,  we  succeeded,  through 
our  command  of  the  sea,  in  capturing  the  trade  of  the 
then  recently  estabhshed  United  States  of  North 
America,  as  well  as  the  trade  of  India,  and  laid  the 
foundations  of  our  trade  with  the  Far  East,  which  we 
have  enjoyed  to  a  large  extent  ever  since.  We  acted 
as  the  bankers  of  the  Allies;  we  policed  the  seas  for 
their  and  our  convenience ;  and  we  supplied  them  with 
what  has  now  come  to  be  called  "munitions."  But 
we  did  not  call  up  the  most  active  part  of  our  popu- 
lation from  the  purposes  of  production.  Consequently 
we  continued  to  increase  our  trade  and  to  develop  our 
economic  resources  in  spite  of  the  strain  of  the  War. 
In  the  recent  War  we  acted,  as  long  as  we  could,  as 
the  bankers  of  the  Allies;  we  again  policed  the  seas 
for  their  and  our  convenience ;  but  instead  of  conserv- 
ing the  most  active  part  of  our  population  for  the  pur- 
poses of  production,  we  threw  them  into  the  battle- 
line,  although  we  had  really  no  means  of  effectively 
training  them.    The  result  was  that  a  time  came  when 


March  22,  1919.]  THE     STATIST.  509 


Out    To-day 

As  a    Weekly    Journal   after     three   years' 
exceptional  success  as  a  monthly  publication. 


Price 


2d. 


Imperial  and  Foreign 

Trade  Supplement 

The  Business  Man's  Weekly  Mirror 
of  the  World's  Markets 

It  would  cost  you  thousands  of  Pounds 
to  get  through  your  own  paid  agents 
the  information  which  The  Times 
Trade  Supplement  will  bring  you  every 
week  for  2d. 

Buy     it     to-day    at    the    Bookstall; 
order   from   your   Newsagent ; 

or  write  to  the  Publisher,  The  Times 

Trade  Supplement,  Printing  House  Sq., 

London,  E.G.,  who  will  send  it 

By     Post     Weekly     for 
One    Year    for     lO/lO 

9 

Abroad   13/-  per  Year* 


510 


THE     STATIST. 


[March  22,   1919. 


we  were  no  longer  able  to  act  effectively  as  bankers  for 
the  Allies.  In  consequence  we  had  ourselves  to  apply 
for  assistance  to  the  United  States.  It  will  be  remem- 
bered that  in  our  issue  of  March  1  we  published  an 
article,  under  the  heading  "  United  States  Foreign 
Trade,"  in  which  we  showed  that  the  exports  of  the 
United  States  were  somewhat  more  than  double  the 
imports,  and  that  the  major  part  of  this  enormous 
excess  was  consigned  to  ourselves  and  to  our  Allies. 
In  addition  we  had  to  obtain,  partly  for  ourselves  and 
partly  as  joint  guarantors  for  the  other  Allies,  various 
credits.  Altogether  it  is  estimated  that  the  United 
States  supplied  the  Allies  with  two  millions  out  of  a 
total  war  expenditure  by  the  United  States  Govern- 
ment of  some  6,000  millions  sterling.  We  are,  in 
consequence,  both  as  principals  and  as  guarantors, 
largely  indebted  to  the  United  States.  The  result  has 
been  the  serious  position  disclosed  by  the  New  York 
exchange  against  this  country.  We  do  not  complain 
in  the  least  that  the  exchanges  have  gone  adversely 
against  us,  because  it  is  evident  that  we  cannot  go  on 
indefinitely  increasing  our  ^ebt.  And  the  maintenance 
of  an  apparent  par  of  exchange  which  did  not  in 
reality  exist  was  only  inducing  the  public  to  believe 
that  our  economic  situation  was  in  reality  more  favour- 
able than  it  actually  is.  We  welcome  the  removal  of 
the  money  control  to  this  extent,  as  it  enables  anyone 
who  is  willing  to  study  the  subject  for  himself  to  see 
what  the  facts  actually  are.  In  other  words,  it  invites 
the  attention  of  the  reader,  and  of  the  pubhc  in  general, 
to  the  importance  of  making  every  effort  to  repay  to 
the  United  States  the  debts  which  we  and  our  Allies 
have  incurred  during  the  War.  There  is  no  advantage 
to  anyone  in  believing  that  the  financial  position  of 
the  countrj'  is  more  sound  than  in  fact  is  really  the 
case.  Everything  is  to  be  gained  by  a  frank  facing 
of  the  facts  as  they  exist.  And  it  is  for  the  Govern- 
ment to  assist  the  trading  community  to  the  best  of 
its  ability  to  enable  us  to  export  as  far  as  possible 
what  the  United  States  is  willing  to  take  from  us, 
and  for  the  public  to  exercise  such  a  measure  of 
economy  as  will  enable  us  to  liquidate  our  debts  as 
quickly  as  possible. 


GRAND  TRUNK  RAILWAY. 

A  SPECIAL  meeting  was  held  yesterday  to  consider  the 
position  of  the  Grand  Tnmk  Eailway  'Company  in 
its  relations  with  the  Canadian  Government.  It  will 
be  remembered tthat  the  Canadian  Government  decided 
to  take  over  the  Grand  Trunk.  The  Grand  Trunk 
Eailwoy,  whatever  may  have  been  its  faults  m  the 
past,  has  done  a  real  service  to  Canada;  and  it  seems 
in  the  interest  of  all  concerned  desirable  that  the 
Canadian  Government  should  err,  if  it  errs  at  ell,  on 
the  side  of  generosity.  The  Company  made  certain 
proposals  to  the  Government  which  were  declined, 
and  the  Government's  offer  substituted  for  the  one 
pro.pounded  by  the  Company  would  simply  mean  the 
payment  in  full  of  the  Guaranteed  Stock ;  nothing  for 
the  First  Preference  for  a  .period  of  three  years,  and 
at  the  end  of  eight  years  full  paymert';  on  the  First 
Preference,  and  a  small  payment  on  the  Second 
Preference.  The-  Company    only    asks    an   annual 

payment  to  be  made  by  the  Government  of 
£977,000,  being  the  amount  of  the  net  income 
earned  after  the  fixed  charges  of  the  Company  are 
secured,  in  1913  or  the  last  clear  year  before  the  War. 
As  the  Government  recognises  its  obligations  'to  the 
Company  up  to  the  extent  of  being  willing  to  offer 


half  a  million  a  year  for  a  certain  jDeriod,  we  cannot 
doubt  that  Ithe  Government  will  be  willing  to  recon- 
sider the  .position  if  the  facts  are  clearly  put  before  it. 
Interest  Obligations. 


Amount 

Interest. 

BORROWED  OAPrrAi.  :— 

£ 

£ 

Canada  Atlantic  4%  Mortgage  Bonds 

3.SS7,690 

131,608 

Loans  at  variable  rates 

460,600 

26,815 

6%  Deljenture  Stock.  Grand  Tnrulc 

4,270,876 

213,610 

5%           ,,            ,,      Gt.  Western 

2,723,060 

136,164 

4%         ,,             ,,      Grand  Ti-unk 

24,624,466 

984,978 

4%          ,,              ,,      Kortheni... 

308,216 

12,328 

Total  Loans  and  Debenturcj; 

3r.,6fi4,S10 

1.604,302 

Bonds  of  Controlled  Linos 

3,429,866 

168,705 

Rentals       

— 

142,678 

Total 

39,094,170 

1,806,081 

Government  advances 

3,111,600 

Share  Capital  • — 

£ 

4%  Guaranteed  stock 

12,600,000 

First  Pref.  stock           

3,420,000 

Second  Pref.  stock       

2,630,000 

Third  Pref.  stock         

7,168,05,"i 

Total  Pref.  stocks 

25,618,05.'; 

Ordinary  stock      

23,965,437 

Grand  Total 

91,779,162 

GUARiNTF.ED  BV  GRANT)  TR1:NK  ; —  £ 

Grand  Trunk  Pacific  4%  llort.  4,160,000 

Lake  Superior  Branch,  4%  1st  mort.  1,550,000 
(Ranking  before  Grand  Trunk 

share  capital)  

Total  

Grand  Trunk  Pacific  4%  Deb.  stock 

(Interest  guaranteed   pavaMe  only   out   of 
surplus  earnings  of  G.T.) 


5,700,000       228,000 
7,176,980       287,079 


No  dividends  have  been  paid  on  the  Guaranteed  or  Preferenie  stcris  since 
1916,  when  the  Guaranteed  stock  received  4%  audtbePirstand  Second  Frefeience 
stocks  5%.  The  last  dividend  paid  on  the  Third  Preference  stock  was  in  1913, 
when  the  rate  was  2J%. 

Det  on 

Lines 

Net  Int.  Under 

Tear  and  U.S. 

ended  Gross        Operating      Net         Other  Govt. 

Dec.  31      Beceipts     Expenses    Receipts  Charges     Balance    Control  Surplas 

£  ££££££ 

1918    ...  12,665,200    10,798,100  1,857,100  1,518,500     338,600      336,800        1,800 
1917    ...    9,967,100      7,976,400  1,980,700  1,411,500     569,200      542,900      26,300 

Inc.  or . . ■ 

Dec... +  2,698,100  +2,821,700-123,600+101,000-230,600  +206,100  -24,500 


By  a  recent  Decree  the  maximum  amount  of  notes 
which  may  be  issued  by  the  Bank  of  France  and  its 
branches  has  been  raised  from  1,320  millions  sterling 
to  1,440  millions  sterhng. 

The  Municipal  Map  of  London  has  been  prepared 
under  the  authority  of  the  Council  to  pro\dde  a 
standard  maj}  for  the  use  of  the  Council,  tlie  local 
authorities,  and  any  other  public  bodies  engaged  in  the 
service  of  London.  It  is  anticipated  that  certain 
sections  of  the  business  community,  such  as  railway,  _ 
gas  and  electric-Ughting  companies,  and  many  com- 
mercial firms,  will  find  it  to  their  advantage  to  possess- 
copies.  The  map,  which  is  based  on  the  5-foot  Ord- 
nance Survey,  revised  to  1913,  was  ready  for  issue  in 
1914,  when  on  the  outbreak  of  war  the  Board  of  Agri- 
culture and  Fisheries  desired  that  its  issue  should  be 
suspended.  It  has  now  been  released  for  publication,, 
and  can  be  obtained  at  the  Council's  publishers, 
Messrs.  King  and  Son,  Limited,  2  and  i  Great  Smith 
Street,  S.W.  1.  The  map  is  issued  in  28  sheets, 
measuring  22-J  inches  by  16  inches  on  a  scale  of  6  inches 
to  the  mile  (each  sheet  containing  approximately  an  area 
of  three  miles  by  two  miles),  and  is  coloured  to  show 
borough  boundaries,  tramways,  underground  railways, 
omnibus  routes,  parks,  &c.  The  price  is  Is.  6d.  a 
sheet,  or  35s.  the  set  of  28  sheets  and  key  sheet.  The 
index  to  the  map  contains  a  very  useful  list  of  streets 
in  London  and  a  classified  list  of  public  buildings.  The 
price  is  2s.  net. 

The  new  "  Hazell  Annual  and  Almanack."  By 
T.  A.  Ingram,  M.A.,  LL.B.  Price  6s.  net.  (London: 
Hemy  Frowde  and  Hodder  and  Stoughton.)  The  1919 
Hazell  is  late  in  appearing,  but  this  is  accounted  for 
by  the  desire  to  include  the  results  of  the  General 
Election  and  the  new  Ministry.  The  War  article  is 
an  excellent  risumi  of  the  events  of  1918,  with  a  diary 
from  1914,  and  is  illustrated,  as  usual,  by  special 
maps.  Hazells  has  always  devoted  considerable 
space  to  the  Navy  and  the  Army,  and  now  the  Eoyal 
Air  Force  begins  to  bulk  large.  There  is  no  other- _ 
general  work  of  reference  which  contains  quite  so- 
much  information  on  all  topics  as  Hazell,  and  its- 
900  odd  pages  range  from  astronomy  to  war  pensions, 
and  allowances.  ; 
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ESTABLISHED  ISS7. 


Telephones  : 
455,  iua4,  _'062  Aveuue. 


Telegrams  : 
"  lufusory-Giace,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORKESPONDENCE    INVITED. 


In  view  of  the  surrounding  conditions — talk  of  a  hitch 
in  tlie  Peace  negotiations  and  the  critical  labour  situa- 
tion— the  Eubber-share  market  has  held  up  well  dui-ing 
the  past  week,  prices  sho\\ing  little  alteration.  Definite 
statements  have  been  made  that  the  decision  of  the 
Government  is  to  reduce  the  excess  profits  duty,  and  it 
lias  even  been  forecasted  that  the  reduction  will  be 
'20%.  Definite  knowledge  on  the  subject,  however, 
is  not  likely  to  be  available  for  a  month  or  so.  The 
course  of  the  American  exchange,  now  that  control  has 
been,  removed,  will  be  watched  with  interest  in  view 
of  the  fact  that  the  United  States  takes  about  70%  cf 
the  product  of  the  plantations. 


ANNUAL  REPORTS  ANALYSED. 

CASTLEFIELD   (KLANG). 

Issued  Capital :  £45,000  in  £1  Shares  (to  be  raised  to  £S0,090). 


r— Results  for  Tears  to  June  30 — -^ 

Av.  Yiela 
per 
Total  Area  In   Rubber  Bearing  Price  "  All-in  "    Net  /-Dividend—, 
Planted  Bearing  Output    Acre  Realised     Cost       Profit       Amt. 
Acres     Acres         lb.  lb.     per  lb.     per  lb.        £  £  % 

1916-16. ..3,418  1,300'  476,047  366'^  3/7-6t  -/lljf  41,501  28,890  65 
1916-17.. .3,723  1,600*  671.542  380*  2/6.86t  l/Of  43,359  29,250  65 
191 7-1 8... 3, 821         —      527,887         —     2/lt  l/4.6t   20,184       9,000      20 

•  Approximate.  f  Excluding  insurance  and  selling  charges. 

Price  of  Shares,   £7c.d.       Market  Capitalisation  per  planted 
acre,  £120. 

Eestrictiox  of  production  notwithstanding,  and 
high  costs  ill  consequence,  tliis  Company  managed  lo 
earn  a  profit  for  the  year  ended  June  30  equivalent  to 
nearly  45%  on  its  capital.  For  this  shareholders 
have  to  thank  the  management  for  obtaining  a  rela- 
tively good  average  price  for  the  product.  To  under- 
stand why  the  dividend  declared  is  only  20%,  refer- 
ence has  to  be  made  to  the  1916-17  accounts.  In 
dealing  with  them  we  pointed  out  that  the  distribution 
of  65%,  though  absorbing  less  than  70%  of  the  profit 
earned,  was  in  reality  too  liberal,  as  the  balance  sheet 
showed  sui-plus  liquid  assets  amounting  to  £11,500, 
before  payment  of  excess  profits  duty  and  staff  bonus. 
These  two  items  called  for  £12,000.  Hence  the  Com- 
pany commenced  the  past  financial  year  with  a  small 
deficit  in  resources.  To  tliis  has  to  Ije  added  £6,400 
of  capital  expenditure  in  excess  of  depreciation  allow- 
ance for  the  past  financial  year.  Consequently, 
thoug'h  the  dividend  is  restricted  to  20%,  calling  tor 
£9,000  and  leaving  £11,184  of  profit  unappropriated, 
the  latest  balance  sheet  still  shows  a  weiik  financial 
position  with  £3, 010  of  surplus  quick  assets.  There 
is  no  excess  profits  tax  to  pay — indeed  it  is  possible 
that  a  claim  can  he  substantiated  for  some  refund — 
but,  in  view  of  the  need  of  financing  crops  and  cash 
requirements  for  upkeep  of  immature  plantations,  it 
has  been  decided  with  Treasuiy  sanction  to  issue 
5,000  shaj-es.  These  are  lo  be  offered  to  shareholders 
at  £6  each.  As  the  present  price  of  the  shares  is 
about  £7,  and  the  proportion  of  the  new  issue  to  exist- 
ing; capital  is  as  1  is  to  9,  a  bonus  of  about  2.'!.  [>er 
existing  share  attaches  to  the  subscription.  It  is  not 
proposed    to   further   increase   the   planted    area   yet 


awliile,  so  that  the  market  valuation  wiU  work  out  at 
about  £120  on  the  higher  capital.  Having  regard  to 
the  ability  shown  by  the  estates  in  the  past  to  give 
a  relatively  high  yield  per  bearing  acre  at  a  fairly  low 
cost,  the  prospects  appear  to  be  good  and  the  shares 
in  consequence  not  overvalued.  When  fully  mature 
it  looks  as  if  the  plantations  will  produce  double  the 
past  year's  output. 

YAM  SENG  (PERAK). 

Issued  Capital  :  £42,000,  in  419,000,  2/0  Ordinary  Shares  and 
1,000  2  0  5%  Preference  Shares. 
' Results  for  Tears  to  OetokeFSl , 

AT.  lield 

_                                             per  Ord. 
Total    Area  in  Rubber  Bearing   Price    "All-in"    Net    ^Dividend-* 

Planted  Bearing  Output  Acre   Realised     Cost      Profit  Amt. 

Acres      Acres         lb.        lb.     per  lb.  per  lb.        £  £       % 

1915-16  1,134       1,000     356,656     366        3/7i  1;4        18,661  11,692    36 

191«-17  1,298       1,060     403,803     384        2/61  1/3        21,162  11,770    37i 

1917-18  1,709       1,060    316,360     340        2/li  l/6i     ia.640  3,775     121 

Price  of  Shares,  8/6c.d.  Market  Capitalisation  per  planted  acre. 

Evidently  the  directors  of  this  Dublin-controlled 
Company  anticipate  no  delay  in  the  full  resumption  of 
tapping,  for  the  output  of  the  current  year  is  esti- 
mated at  420,000  lb.  For  the  financial  12  months 
to  October  31  the  crop  was  346,360  lb.  from  the  same 
bearing  area  of  1,050  acres  that  produced  403,803  lb. 
in  1916-17.  Expenses,  naturally  enough,  were  appreci- 
ably higher,  but  the  result  is  not  at  all  a  bad  one, 
thanks  to  the  satisfactoiy  basis  on  which  production 
was  realised.  It  will  be  seen  from  the  figures  above 
that  the  net  profit  was  more  than  the  sum  absorbed 
by  the  1916-17  dividend  of  37|%,  but  apparently  in- 
sufficient pro\'ision  has  been  made  in  past  years  for 
income  tax,  and  now  as  much  as  £5,528  has  to  he  pro- 
vided to  cover  the  assessment.  However,  the  balance 
of  £7,000  would  suffice  to  pay  20%  to  shareholders, 
and  it  is  apparent  from  the  balance  sheet  that  in  dis- 
tributing 12i%  only  the  directors  act  with  extreme 
caution.  Excess  profits  duty  calls  for  less  tha.i 
£1,000,  against  nothing  for  1916-17.  Capital  expen- 
diture exceeded  the  depi-eciation  allowance  by  £4,133, 
but  this  is  reasonable  enough  in  view  of  the  increase 
in  the  planted  area  from  1,298  acres  to  1,709  acres, 
and  as  the  surplus  cash,  after  allowing  for  the  dividend 
now  declared,  .amounted  at  October  31  to  £30,722, 
equal  to  75%  of  the  capital,  there  is  scarcely  need  to 
retain  nearly  half  the  year's  meagre  profit  in  hand. 
With  such  a  strong  financial  position,  however, 
normal  production  and  more  stable  marketing  condi- 
tions, the  prospects  are  good.  When  the  planted 
acreage  is  fully  bearing  double  the  past  year's  output 
should  be  obtained  and  cost  of  production  appreciably 
lowered.  Consequently  the  pric«  of  8s.  6d.  for  the  2s. 
shares,  though  discounting  near  future  results,  does 
not  appear  to  overdiscount  on  the  later  outlook. 

GEDONG  (PERAK). 

Issued  Capital  :    £57,300  in  £1  Shares. 

, Results  fop  Years  to  Oetober  31 -> 

At.  Yield 
per 
Total       Area  in  Rubber  Bearinfr  Price   "All-in"    Net    ^Diridend— , 

Planted    Bearing  Ontpnt    Acre  Realised    Cost  Protlt   Amt. 

Aerea       Acres        lb.         lb.      per  lb.  per  lb.  £           £        % 

1916...  1,026           735       183,601       260       S/8.4       1/lJ  13,610     8,695     15 

1917...  1,026           738       377,508       377       2/4.8       1/0.6  18,608     8,695     15 

1918...   l,0as           954       219,661       —        I/IOJ      1/lJ  8,179     6.730    10 

Price  ot  Shares,  37/6.     Market  Capitalisation  per  planted  acre, 
£104. 

Under  normal  conditions  this  C<'inpany  was 
reckoned  capable  of  producing  300,000  lb.  of  rubber 
last  year,  but  through  tapping  restrictions  and  influenza 
epidemic  the  report  shows  only  219,661  lb.  to  have 
l>een  harvested.  The  price  obtained  was  low ,'  fcut,  on 
the  otlier  hand,  costs  did  not  rise  so  much  as  might 
have  been  expected,  and  consequently,  (hough  a  veiy 
much  smaller  profit  was  earned,  the  dividend  is  not 
so  heavily  roduc<'d  as  in  many  oilier  cases.  This,  no 
doubt,  is  partly  accounted  for  by  i«<lucetl  liability  for 
excess  profits  duty,  which  called  for  £8,456  in  respect 
of  1917  and  £3,928  in  1916.  Capital  expenditure 
for  the  year  wa.s  small,  and  is  taken  care  of  by  an 
addition  of  £1,000  to  reserve.  The  financial  position 
is  weak,  cash  assets  pxceeding  current  linbilitics  and 
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the  final  dmdend  of  7|%  by  only  £1,764.  Tliis  will 
require  to  be  rectified  this  year ;  but  as  the  output  is 
expected  to  rise  to  270,000  lb.,  and  later  on  will 
probably  reach  400,000  lb.,  lliere  is  a  good  prospect 
of  considerably  larger  dividend  payments  in  the  futiu-e. 
The  valuation  per  acre  at  the  present  price  of  about 
37s.   6;?.  is  exceptionally  low  for  a   Perak  estate. 

GAN  KEE  (NEGRI  SEMBILAN). 

Issued  Capital  :  £36,790  iu  2/0  Shares. 

t Results  for  Years  to  June  30 , 

Av.  rield 
per 


Total   Area  In    EuDber  Bearing  Price 
Planted  Bearing  Output     Acre  Eealised 
Acres     Acres  Ih. 

1915-16  593  600'  135,100 
1916-17  593  660'  170,136 
1917-18    437  —         163,393 

*  Estimated. 
Price    of  Shares,  4/3. 
acre.  £131. 


lb. 

270» 

300* 


per  lb. 
2/6it 
2/4U 
2/0-3 


'All-in"    Net   , 
Cost      Prodt 
per  lb.       £ 
l/21t      8,826 
1/2  !t  10,074 
l/71t     2,a9li 


-Dividend-, 
Amt. 

«        % 
*,698     12J 

6,618     16 
2,310      7* 


f  Excluding  selling  diargee. 

Market   Capitalisation  per  planted 


gd\)    Issues. 


Tliis  Company  is  increasing  its  planted  area  from 
537  to  937  acres  by  planting  up  400  acres  of  newly 
acquh-ed  land,   which   have  already   been  cleared    for 
the  purpose.     To  provide  the  necessary  funds  to  bring 
the  wdiole  of  the  plantations  to  the  producing  stage 
a  balance  of    62,100   Participating  Preference  shares 
in    reserve    are  to  be  offered  to  shareholders  at    3s. 
Treasui-y  sanction  has  been  obtained.     In  respect  of 
1915-16  and  1916-17  both    Preference  and  Ordinary 
shareholders  received  12i%    and    15%    respectively; 
but  the  profit  for  tlie  year  to  June  30  last  proves  to 
be  barely  sufficient  for  7J%  dividend,  for  tlie  balance 
sheet  shows  a  small  excess  of  current  liabilities,  allow- 
ing for  the  chvidend  payment.     However,  the  proceeds 
of  the  new  issue  will  rectify  this,  and  with  the  planted 
area  increased  to  937  acres  and  the  capital  to  £43,000 
the  capitalisation  per   acre  will  be  reduced  from  the 
present  figure  of  £68i  to  £46. 

GLENDON  (CEYLON), 

Issued  Capital  :   £52,000  in  £1  Shares 

, Results  fop  Years  to  September  30 , 

Av.  Yield 
per 
Total  Area  in  Rubber  Bearing  Price  "All-in"  Net    r-Dlridend-x 
Planted  Bearing  Output  Acre  Realised   Cost       Profit     Amt.  j 

ACKS      Acres         lb.         lb.    per  lb.    per  lb.  £  £  % 

1916  ...     1.050         —       232,000       —       2/7-6       1/2  17,161     15,600      30 

1917  ...     l.OSl        862      213,000       2S2     2/3-67     1/2-4        14,957     13,000    25 

1918  ...     l.OSl        862       191,170      225     1/10       1/4^  6,489       3,900       7 

Price  of  Shares,  45/0-    Uarket  Capitalisation  per  planted  acre 
£105, 


WIGGINS  TEAPE  AND  COMPANY  (1919),  LTD. 

Asa  private  undertaking  Wiggins  Teape  and  Company 
have  long  been  well  known,  and  its  products  highly 
valued,  in  the  paper  trade.     It  has  now  been  decided 
to  assume  public  form  and  to  raise  additional  capital. 
The  new  Company  established  for  the  purpose  has  an 
authorised  capital  of  £1,500,000,  half  in  7%  Cumula- 
tive Preference  shares  and  half  in  Ordinary  shares  of 
£1  each.     The  assets  of  the  private  Company  of  the 
some  name,    its  business    of    wholesale    and    export 
stationers  and  paper  merchants,  and  the  paper-making 
business  carried  on    at    mills   in    Lancashire,   Kent, 
Buckinghamshire,   and  Scotland,   are  to   be   acquired 
for    0    purchase    consideration    of    £672,000,     as    to 
£322,000    in    Preference    shares    and    £350,000    in 
Ordinary  shares.     The  vendors  also  show  their  confi- 
dence in  the  business  by  applying  for  78,000  Preference 
shares,    and   the    public    are    asked    to   subscribe   for 
200,000  Preference  and  300,000  Ordinary  shares  at 
par,    in  very  convenient  instalments,  payable    as    to 
2s.  M-.   on  application,  2s.  M.  on  allotment,  7s.  M. 
on  September  30,  and  7s.  <6d.  on  December  31.     The 
proceeds  of  the  issue  are  to  provide  for  working  capital, 
the  building  and  equipment  of  a  new  mill  for  the  manu- 
facture of  photographic  base  paper.     It  is  confidently 
expected  that  the  new  mill,   when  turning  out  2,500 
tons    per  annum  of   this   paper,    will    yield  £58,000 
per    annum,     and    by    adding    profits    from    existing 
business  at  the  rate  of  the  three  pre-^Yar  years  a  total 
prospective  profit  of  £136,405  is  arrived  at,  or  suffi- 
cient  to  pay   the  7%    cumulative    dividend    on    the 
600.000  Preference  shares  proposed  to  be  issued  and 
10%  on  the  650,000  Ordinary  sliares,  with  a  margin 
of  £29,000  over.     Sales  and  profits  of  the  vendor  Com- 
pany are  certified  to  have  been  as  follows  before  charg- 
ing Debenture  and  mortgage  interest:  — 


It  is  a  poor  report  which  this  Ceylon  Company 
issues,  but  from  the  comparison  with  the  1916  and 
1917  results  it  is  apparent  there  is  ample  scope 
for  betterment  now  that  tapping  is  unrestricted  and 
improvement  in  shipping  and  marketing  conditions  is 
becoming  manifest.  There  is  satisfaction,  too,  in  the 
knowledge  tliat  the  financial  condition  is  sound.  Pro- 
duction is  estimatetl' at  254,000  lb.  for  the  current 
year,  but  the  price  of  the  shares  discounts  in  advance 
a  substantial  increase  in  dividend. 

VAL  DOR  RUBBER. 

Issued  Capital  :  £88,057  in  2/0  Shares. 
.— Results  tor  Years  to  October  31 -» 

At.  Yield 
per 
Total    .Vrca  in  Rubber  Bearing  Price  Net    /-Dividend^ 

Planted  Bearing  Output     Acre  Realised     Cost      Proiit      Amt. 
Acres     Acres         lb.  lb.      per  lb.     per  lb.        £  £  % 

1915-16  1,262       923      292,715     S17         2/7t  1/Oi     20,520  17,611        20 

1916-17  1388*1,126      314,179     294         2/0-9*        l/3Jt  15.880  13,209        15 
1917-18  1,428»  1,210      267,264     212  1/7  l/2-6t  4.470     4,403         6 

♦  Al-oabour  800  ncres  under  coconuts.  t  Including  development 

eineuses,  bu'.not  freight  and  sellingchATges.  J  i'^.bprice. 

Price  o!    Shares,  4  3.         Uarket  Capitalisation    per    planted 
acre,  £130. 

This  Company  is  burdened  with  800  acres  of  coco- 
nuts, which  up  to  the  present  have  proNed  deficient 
in  profit-earning  power,  and  its  capitalisation  is  heavy. 
The  rubber  production  last  yeai-  was  56,000  lb.  less 
than  in  1916-17,  presumably  owing  to  voluntary  re- 
striction, but  it  has  to  be  noted  also  that  previously 
moderate  yields  only  were  obtained.  The  operating 
results  are  compared  above  and  call  for  little  comment ; 
and  the  same  may  be  said  of  the  balance  sheet,  which 
shows  £6,566  of  excess  cash  resoui'ces.  The  shares 
are  quite  high  enough  at  4s.   'M. 


Sales 

Profits 

£ 

£ 

1911 

..      339,53 

80,166 

1912 

..      358,010 

77,749 

1913 

..      371,171 

76,301 

Sales 

Profits 

£ 

£ 

1914 

..       352,185 

60,452 

1915 

..      396.578 

62,797 

1916 

..       488,648 

105,840 

1917       . 

..      580,176 

108,518 

38,072 


Average . 


84,402 


The  7%  Cumulative  Preference  shares  appear  to 
be  an  attractive  industrial  investment,  while  the 
Ordinary  shares,  though  speculative,  seem  likely  to 
afford  a  good  retui-n  also. 

JOSEPH  CROSFIELD  AND  SONS,    LIMITED. 

This  ^Yarrington  liriii  of  soapmakers,  established  in 
its  original  form   over  a   century  ago,    and  allied   in 
recent  years  with  Brunner,  Moud  and  Company,  has 
attained  a  prominent  position  in  the  trade.     During 
the  War  its  business  has  expanded,  and  since  Decem- 
ber 1,  1914,  outlays  on  capital  account  have  aggre- 
gated £1,461,855,  provided  by  bankers'  advances  and 
allocations  out  of   profits.     It   is  for  the   purpose  of 
paying  ofi  these   advances   and  to   obtain    funds   for 
further  extensions  of  the  business  that  subscriptions 
are  now  invited   for  1,000,000   6A%  Cumulative  Pre- 
ference shares  of  £1  each  at  par,  part  of  an  authorised 
issue  of  3,000,000  of  such  shares,  of  which  none  have 
so  far  been  issued.     Otherwise  the  paid-up  capital  con- 
sists of  £400,000   of  5%   Cumulative  Pre-preference 
shares,    £500,000  6%  Cumulative  Preference  shares, 
both  ranking  before  the    new    issue,    and    £600,000 
Ordinary  £1   shares.     Debentures  outstanding   to  an 
amount  of  £290,000  are  in  course   of    being    repaid. 
Profits,   after  making  full  provision  for  excess  profits 
duty,  depreciation,  &c.,  but  not  income  tax,  avei-aged 
£250,131  for  the  past  five  vears,  rising  steadily  from 
£183,463  in  1914  to  £313.138  in  1918.     The  amount 
required  to  pay  the   dividends  on  the   whole  of  the 
Preference  '  shares,     including    the    new     issue,     is 
£115,000,  so  that  there  is  a  large  margin  of  safety. 
The  shares  can  be  considered  a  first-class  industrial 
investment  affording  a  relatively  high  yield. 
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THE  ARMISTICE. 

The  CLERICAL,  MEDICAL  &  GENERAL 
LIFE  ASSURANCE  SOCIETY 

has  resumed  its  pre-war  practice  of  granting 
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PROFITS  AND  INCOME  INSURANCE  CO.,  LTD. 

A  LARGE  expansion  of  preiuiuin  income  and  iacivased 
profits  are  teatures  of  this  Company's  accounts  for 
1918.  Tiie  Company  was  founded  Iti  years  ago 
under  tlie  direction  of  a  small  board,  consisting 
of  experienced  insurance  officials,  and  from  modest 
beginnings  has  gradually  achieved  an  important  posi- 
tion. 

TJie  accounts  are  pi-eseuted  under  two  lieadmgs, 
respectively  relating  to  life  and  to  general  insurance 
business.  The  life  section  is  restricted  to  non- 
participating  assurances,  and  though  comparatively 
small  in  volume  appears  to  be  profitable,  as  on  the 
occasion  of  the  quinquennial  valuation  on  Decem- 
ber 31,  191.5,  a  considerable  surplus,  proportionately 
to  premium  income,  accinied  to  the  shareholders. 
Since  that  date  the  hfe  premium  income  (£20,486 
in  1918)  has  shown  little  variation  in  amount.  The 
expenses,  inclusive  of  commission,  are  limited  to  10%, 
and  the  fund  is  accumulated  at  4%  ixiterest,  after 
deduction  of  income  tax.  This  gi^es  fair  scope  for 
]>rofits  from  economy  and  interest,  but,  of  course, 
during  the  'now  current  quinquennium  of  the  Com- 
pany's operations  its  mortality  experience  is  bound 
to  have  been  affected  by  the  war  strain  and  the  in- 
fluenza epidemic.  Nevertheless,  we  are  offioially 
informed  that  the  general  result,  so  far  as'  the  fii'st 
three  years  of  the  current  quinquennium  are  con- 
cerned, is  believed  to  be  not  unfavourable.  The  life 
assurance  fund,  increased  during  1918  by  £9,075, 
amounted  at  the  close  of  the  year  to  £141,045. 

Many  times  larger  in  volume  is  the  general  section 
of  the  Company's  business.  This  relates  to  a  very 
miscellaneous  assortment  of  risks,  including,  for 
example,  fire,  marine,  sickness,  and  other  descrip- 
tions of  insurance,  and  a  good  deal  of  the  business  is 
of  the  nature  of  Reassurances.  As  the  various  groups 
are  not  classifi-.-'d,  but  are  lumped  in  one  account,  ii 
is  not  possible  for  an  outsider  to  adequately  judge  of 
the  actual  position  from  the  figui-es  presented  in  the 
annual  report,  but,  apart  from  the  question  of  the  suffi- 
ciency of  the  reserves  for  purposes  of  providing  for 
unexpired  risks,  in  regard  to  which  the  directors, 
from  their  inside  knowledge,  appear  to  be  satisfied, 
this  section  would  also  appear  to  be  profitable.  The 
general  premium  income  was  increased  by  £122.972 
in  191H  to  £450.38.5.  of  which  the  moderate  jirojior- 
tion   of   25.7%    was    absorbed    in     commission    and 


expenses.  The  general  insurance  fund  through  the 
year's  operations,  after  transfer  of  £10,000  to  profit 
and  loss  account,  was  increased  by  £70,941  to 
£255,685,  thereafter  representing  about  56.7%  of  the 
premiums,  or  about  the  same  proportion  as  was  the 
case  at  the  close  of  1917.  We  are  officially  informed 
that  the  Company's  marine  business  in  1918  yielded 
very  satisfactory  results. 

The  Company  is  one  of  a  very  small  number  of 
institutions  which  transact  siickness  insurance,  in 
doing  which  it  renders  a  useful  public  function,  for 
the  classes  of  the  community  which  are  not  provided 
for  in  this  way  by  the  regulations  of  the  National 
Insurance  Act,  such  as  professional  men,  whose  liveli- 
hood depends  on  the  continuance  of  good  health,  are 
not  well  served  for  such  purposes  by  insurance  offices 
generally,  and  it  is  clearly  desirable  that  their  natural 
requirements  in  this  way  should  be  satisfied.  Offices 
which  cater  for  this  class  have  doubtless  been  affected 
by  the  high  prevailing  rate  of  invalidity  during  the 
past  year,  owing  to  war  strain  and  influenza,  yet  we 
are  informed  that  the  sickness  reserves  of  this  Com- 
pany have  been  increased. 

The  profits  .brought  into  the  profit  and  loss  account 
for  1918  are  as  follows:.— 

(1)  Transferred  from  general  revenue  account  £10,000 

(2)  Net  earnings  from  interest  and  fees  not  departmentally  credited         6,736 

(3)  Profits  on  realisation  of  investments        1,649 

£18,385 

To  these,  however,  has  to  be  added  the  sum  of 
£10,000  transferred  from  an  investment  reserve  fund 
of  that  amount,  which  has  been  considered  to  be  no 
longer  necessary,  seeing  that  it  was  found  on  revalua- 
tion of  the  securities  at  the  close  of  1918  that  there 
was  a  considerable  surplus  in  value  over  the  market 
quotations  at  that  date.  This  had  the  effect  of  bring- 
ing up  the  available  surplus  to  £28,385. 

In  relation  to  the  share  capital  this  profit  is  of 
highly  satisfactory  amount.  On  December  31,  1918, 
the  subscribed  capital  amounted  to  £120,000,  of 
which  £60,000  was  paid  up,  in  20,000  fully  paid  Pre- 
ference shares  of  £1  each  and  100,000  Ordinary  shares 
of  £1,  with  8s.  paid  or  credited  on  each. 

The  surplus  for  the  year  is  thus  appropriated :  — 

(1)  Interest  on  Preference  shares £1,000 

(2)  Dividends  on  Ordinary  shares  at  6%.  free  of  income  toi             ...  2,400 

(3)  Bonnses  on  Ordinary  sliares  at  tlie  rat*  o(  5s.  per  share,  free  o 
income  tax            '2&f.W 

£28,400 
Less  reduction  in  balance  of  profl    and  |loss  carried  forward  (from 

£2,93S  to  £2,920) '   ^^ 

£28,385 

Concurrently  with  the  payment  of  the  bonus  of 
5s.  per  Ordinary  share  a  call  is  made  of  equivalent 
amount,  making  the  total  amount  paid  up  on  all  such 
shares  13s.,  and  raising  the  paid-up  capital  to 
£85,000. 

BRITISH  AND   FOREIGN  MARINE  INSURANCE 
COMPANY,  LIMITED. 

This  important  marine  insurant'c  Company  is 
under  the  control  of  the  Eoyal  Insurance  Company, 
which  purchased  the  great  majority  of  its  shares  in 
1908.  Its  annual  accounts,  however,  are  still  issued 
independently,  and  in  themselves  are  interesting  as 
contributing  to  the  records  of  marine  underwriting  in 
this  country.  These  accounts,  as  furnished  in  the 
annual  report  for  tlie  year  ended  December  31,  1918, 
show  highly  profitable  results.  On  that  date  the 
British  and  Foreign  underwriting  account  for  1917  was 
wound  up  (after  transfer  of  £120,000  to  undenvn'inp 
suspense  account  to  provide  for  third  year's  and  later 
settlements)  with  a  trading  profit  of  £263,413,  or 
about  22.5  per  cent,  of  the  relative  premium  income. 
The  1918  interest  earnings  amounted  to  £108,927, 
but,  on  the  other  hand,  provision  was  made  for  mconie 
tax  on  the  1917  account  to  the  extent  ot  £77,000. 
Looking  to  the  amount  of  the  profit  shown  from  nil 
sources  the  Oi-dinary  dividend  distribution  is  consen-a- 
tivc      On  December  31,  1917,  the  subscribed  capital 
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amounted  to  £1,340,000,  with  £268,000  paid  up,  in 
67,000  shares  of  fEO  with  £4  paid  on  each.  Advan- 
tage, however,  had  been  taken  of  the  very  strong  posi- 
tion in  which  the  Company  found  itself  at  the  close 
of  1917  to  reduce  the  uncalled  liability  on  the  shares 
during  last  year  by  means  of  a  call  of  £8  per  share 
(producing  £536,000),  which  was  met  through  a 
special  dividend  of  equal  amount,  free  of  income  tax, 
being  applied  for  that  purpose.  Thus  on  December  31, 
1918,  the  paid-up  capital  had  been  increased  to 
£804,000,  raising  the  amount  «-edited  as  paid  on 
each  share  to  £12.  The  Ordinary  dividend  declared 
in  respect  of  1918  is  45s.  (as  compared  with  25s.  for 
1916  and  40s.  for  1917),  less  income  tax,  requiring 
about  £107,400  for  distribution. 

The  underwriting  account  for  1918  shows  a  pre- 
mium income  of  £1,055,052,  of  which  £266,742 
(about  25.3%)  was  absorbed  in  fii-st  year's  settle- 
ments and  £107,801  in  expenses,  the  balance  of  this 
account  carried  forward  to  1919  amounting  to 
£680,509. 

The  total  assets  shown  in  the  Company's  balance 
sheet  on  December  31,  1918,  aggregate  £3,716,416. 
The  reseri'e  fund  amounts  to  £1,000,000,  and  the 
balance  of  profit  and  loss  account  carried  forward 
after  provision  for  the  Ordinary  dividend  declared  in 
respect  of  1918  to  £343,496.  Adding  the  paid-up 
capital  of  £804,000, .  we  have  a  total  of  £2,147,496, 
which  represents  over  £32  per  share,  or  nearly 
treble  the  amount  credited  as  paid  up.  This  is  apart 
from  the  balance  of  the  1918  undenvriting  account 
carried  forward  to  1919  (£680, -509,  as  above  shown) 
and  of  the  underwriting  suspense  and  reinsurance 
accoimts  (£464,504),  all  of  which  may  eventually 
yield  some  turther  profit.  The  financial  position  may 
therefore  be  regarded  as  veiy  strong.  In  due  course 
this  Company's  figures  as  herein  referred  to  will  appear 
as  part  of  those  set  forth  in  the  marine  section  of  the 
Eoyal  Insurance  Company's  accounts  for  1918,  as  the 
Eoyal  writes  marine  business  in  its  own  name  as  well 
as  in  that  of  this  subsidiary  concern. 


CO-OPERATION  IN   IRELAND.— II. 

In  1889  the  Irish  butter  trade  was  on  the  verge  of 
ruin.  At  that  time  the  Irish  fanner  had  not  yet 
grasped  the  fact  that  owing  to  the  introduction  of 
machinery  into  dairy  work,  the  improvement  of  means 
of  transit,  and  the  spread  of  co-operation  on  the  Con- 
tinent— especially  in  Denmark — it  was  necessary  to 
conform  to  a  new  order  of  things.  Tlie  making  of 
butter,  long  centred  in  the  home,  had  now  become  a 
factory  industry.  And  under  the  new  conditions  a 
butter  of  excellent  quality,  of  uniform  colour,  texture 
and  flavour  was  rapidly  displacing  the  Irish  article 
on  the  English  market.  Butter  from  Ireland  had 
only  one.  advantage — that  of  ready  transport  to  the 
English  consumer;  but  this  could  not  compensate  for 
its  variability  in  quantity  and  quahty.  The  adoption 
of  co-operation,  mainly  brought  about  by  the  earnest 
efforts  of  Sir  Horace  Plunkett  and  his  co-workers, 
undoubtedly  saved  the  trade  from  extinction.  The 
farmer  was  taught  to  realise  that  its  future  depended 
entirely  on  himself  and  that  the  adoption  of  up-to-date 
methods  in  combination  with  his  fellows  would  enable 
him  to  compete  v/ith  his  rivals.  The  usual  procedure 
adopted  in  forming  a  co-operative  creamery,  and  still 
followed,  is  to  invite  the  farmers  of  a  district  to  sub- 
scribe the  necessary  capital  in  £1  shar'es.  .\  share 
is  generally  taken  for  every  cow;  but  no  fixed  rule 
existed,  the  main  object  being  to  admit  eveiyone  who 
possessed  cows.  The  shares  were  paid  by  four  instal- 
ments of  5s.  each  and  bore  interest  at  the  rate  of  5% 
per  annum.  A  fully-equipped  churning  creamery  to 
deal  with  the  milk  of  800  cows,  drawn  from  a  radius 
of  about  thi'ee  miles,  cost  £2,500  in  pre-War  days, 
consequently  it  was  nearly  always  necessaiy  to  supple- 
nient  the  share  capital  \\itli  tlie  bank  loan.     A  com- 


mittee, elected  by  the  farmers  themselves,  administered 
the  creameiy  and  appointed  the  manager  and  all  other 
employees.  The  milk  supplied  by  the  co-operatore 
is  paid  for  by  the  creamery  according  to  its  quality. 
Testing  machines,  now  used  in  all  co-operative 
creameries,  show  exactly  how  much  butter  each 
supplier's  milk  contains,  and  he  is  paid  accordingly, 
hence  nothing  can  be  gained  by  watering  milk  or 
neglecting  cows.  Every  supplier  gets  back  his  sepa- 
rated milk  free  and  also  his  share  of  buttermilk. 
Calves  thrive  well  on  the  former  when  tliere  is  some 
artificial  food  added,  as,  of  course,  the  separator  has 
removed  practically  all  the  fat. 

One  of  the  principal  objects  of  the  Irish  co-operative 
movement  was  naturally  to  retain  its  inteiiest  in  the 
English  butter  market,  the  unportanoe  of  which,  so  far 
as  the  Irish  trade  is  concerned,  may  be  gauged  from  the 
fact  that  in  1915  the  expoi'ts  of  Irish  butter,  which 
went  mainly  to  England,  totalled  838,089  cwt.,  of 
an  estimated  value  of  £5,751,385.       From  1911  to 

1915  the  a^'ea•age  annual  export  of  butter  from 
Denmark  totalled  1,988,400  cwt.,  of  which  Great 
Britain  received  1,327,100  cwt.  of  a  value  of 
£10,221,398.  The  total  amount  of  butter  imported 
by  Great  Britain  in  1915  reached  3,853,855  cwt. 
valued  at  £27,022,745.  These  figures  would  indicate 
that  Ireland  has  not  yet  captured  a  share  of  the 
English  market  coiresponding  to  her  favourable 
geographical  position.  This  end  can  be  achieved  only 
by  the  continuous  gi'owth  of  co-operation,  and  un- 
doubtedly there  is  considerable  room  for  its  further 
development.  Denmark  with  a  population  of  li  mil- 
lions less  than  Ireland  is  much  more  advanced  in  that 
respect,  as  the  following  table  showing  the  figures  for 

1916  will  show:  — 


No.  of  Dairy  Societies 

Membership 

Turnover 

Ireland 

346 

49,218 

£4,512,893 

Denmark 

1,203 

190,0CO 

21,000,000 

Thus  the  average  nimiber  per  society  in  Ireland  is 
142   and  in    Denmark   158,    while  the    turnover   per 
member  in  Ireland  is  £92  and  in  Denmark  £111,   a 
difierence  of   21%   ia    favour   of    the  latter   country. 
Apart  from  the  fact  that  in  Denmark  co-operation  is 
much  more  intensive  and  that  the  standard  of  educa- 
tion among  a  peasantry  who  have  practised  co-opera- 
tion for  centuries  is  high,  there  is  another  explanation 
of   this  figure.       Co-operative  creameries  among  the 
Danes  are  founded  on  a  solid  basis  of  dairy  faiTuing. 
Originally  that  basis    was  com  growing,   but  as   the 
necessity  of  replacmg  by  manure  what  w'as  taken  out 
of  the  soil  became  more  and  more  pressing,  the  ad- 
vantages of  maintaining  a  larger  stock  of  cattle  and  of 
tending  and  feeding  them  better  during  the  winter  be- 
came evident  to  more  and  more  farmers.     Instead  of 
being  robbed  the  soil  was  now  enriched.     This  change 
was  quickened  by  the  improvements  in  ti'ansit  which 
occurred  in  the  seventies,  resulting  in  the  mai'kets  of 
Europe  being  flooded  with  corn  from  the  East  and  from 
overseas.     The  ensuing  fall  in  prices  affected  Denmark 
less  than  any  country  in  Europe,   though,  of  course, 
it  was  severely  felt  there.     The  Danish  fanner  keeps 
up  a  level  of  milk  production  during  the  entire  year; 
while    in  Ireland,    where  dairying   is   now   the   most 
profitable  branch  of  the  farmer's  business,  half  of  the 
milk  is    still  produced  in  tln-ee  months  of  the  year, 
wliile  the  quantity   produced  jjctween  December  and 
March  is  insufficient  for  the  needs  of  the  people,  to 
say  nothing  of  being  inadequate  for  the  maintenance 
of     a    winter    butter    supply.     As    a     result,     Irish 
creameries    cannot   take   contracts    for   all   the    year 
ixhund.     Although  they  have  revolutionised  the  s.^'stem 
of  manufacture  and   of  marketing    they  have   intro>- 
duced  little  change  in  the  method  of  producing  milk. 
It  is  estimated  that  the  average  cow  gives  450  gallons 
of  milk  per  year,  while  by  a  proper  system  of  selec- 
tion a  yield  of  600  pillons  could  l>e  obtained.     Cow- 
testins:  societies  are  practically  non-existent  in  Ireland, 
and    as     a    result    manv    cows    of    inferior    milking 
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qualities  are  kept  which  do  not  "pay  their  way." 
The  paid-up  share  capital  of  Irish  dairy  societies  in 
1916  was  given  as  £160,820,  while  the  loan  capital 
amounted  to  £133,025.  The  high  proportion  which 
the  latter  bears  to  the  former  is  due  in  great  measm-c 
to  a  certain  want  of  ready  money  amongst  the  Irish 
farmers,  who  were  natm-ally  forced  to  apply  to  the 
banks  for  loans.  High  war  prices,  however,  have 
resulted  in  considerable  additions  to  the  reserve  funds 
of  the  various  societies,  and  it  should  be  possible  to 
I'edeem  a  large  portion  of  these  loans. 

The  position   of  credit   and   agricultural  banks  in 
1916  may  be  seen  from  the  following  figm-es  :  — 

No.  of  Societies  MpmberBhip  Loan  Capital  Turnover 

116  17,893  £49,439  £41,281 

These  societies  have  been  of  the  greatest  benefit  to 
the  farmer,  espcially  in  the  nineties.  Owing  to  the 
nature  of  his  business  he  has  been  often  obliged  tu 
look  for  ready  money  before,  for  example,  the  harvest 
comes  in.  In  the  old  days  he  was  generally  charged 
an  exorbitant  rate  of  interest,  sometimes  as  high  as 
20%,  for  this  accommodation.  But  by  forming  them- 
selves into  a  society  farmers  found  that  on  their  joint 
unlimited  engagement  to  be  responsible  for  its  liabili- 
tie'»  they  could  secure  sufficient  money  for  their 
needs  at  a  comparatively  low  ra^te  of  interest.  Loans 
were  in  this  way  obtained  from  banks  and  lent  out 
again  at  a  slightly  higher  rate  of  interest  to  individual 
farmers  who  require  them.  The  difference  between 
the  interest  paid  and  the  interest  received  went  to  fonn 
a  reserve  fund.  The  money  thus  obtained  is  not  used, 
as  a  rule,  in  acquiring  new  farms ;  it  furnishes  the 
cun-ent  working  expenses  of  the  old.  Capital  sup- 
plied in  this  mannei-  enables  the  farmer  to  purchase 
stock,  seeds,  and  manm-e  to  the  best  advantage.  In 
spite  of  the  fact  that  there  would  appear  to  be  a  big 
field  open  for  credit  enterprises  of  this  nature  in 
Ireland,  the  movement  seems  to  have  been  declining 
for  some  years.  The  figures  for  1916  show  a  decrease 
in  business  as  compared  with  1915  :  — 

1915  1916 

Membcrshir          20.260  17  893 

Total  cspital        £52,784  £49.439 

No.  of  loans          „        ...        6.301  3,023 

Deposits £37,182  :C39,430 

It  is  satisiactoi-y,  however,  to  note  that  while  the 
total  capital  employed  tends  to  diminish,  the  deposits 
tend  to  increase.  There  are  several  explanations  ad- 
vanced for  the  decrease  of  these  societies.  In  the  first 
place,  the  Irish  Agi-icultural  Organisation  Society  has 
been  unable  to  attend  to  propaganda  work.  Secondly, 
'  all  State  loans  have  been  recalled,  and  hence  only 
those  societies  which  had  developed  a  self-help  policy 
during  their  earlier  stages,  and  were  thus  enabled  to 
substitute  other  capital  for  the  loans  advanced  by  the 
Department  of  Agriculture  or  Congested  Districts 
Board,  have  continued  in  active  existence.  Further, 
the  need  of  this  form  of  co-operative  activity  grows 
less  and  less  essential  owing  to  the  results  of  the  move- 
ment in  other  directions,  the  improvement  in  the  status 
and  position  of  farmers  brought  about  by  land  pur- 
chase, the  stimulus  given  to  agiiculture  by  increased 
tillage,  and  the  high  prices  realised  by  food  products 
during  the  War.  It  seems,  however,  to  have  been  an 
unwise  policy  on  the  part  of  the  farmer  to  allow  any 
of  these  societies  to  lapse  owing  to  his  increased  cnpil"' 
resulting  from  unprecedented  war  conditions.  If 
continued  in  existence  they  would  have  served  a  useful 
purpose  in  keeping  his  deposits  and  in  utilising  then 
in  some  productive  form  or  another  in  his  own  neigh- 
bourhood, a  proceeding  which  could  not  have  failed  to 
benefit  him.  The  privileged  position  of  the  farmer 
durincr  the  War  and  the  patronage  lavished  on  him  by 
the  State  were  due  to  the  recognition  of  his  supreme 
importance  as  an  economic  factor.  This  importance 
having  now  diminished  the  farmer  cannot  hojie  for  the 
same  measure  of  State  protection,  nor  can  ho  look  for 
a  repetition  of  the  profits  ho  gained  during  the  past 
five  years.  The  Irish  agi'iculturist  would  be  well 
afh'ised  to  develop  anew  the  co-operative  credit  move- 
ment, as  there  may  be  lean  years  in  front  of  him. 
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AUSTRALIAN  WOOL. 

Messrs.  Dalgety  and  Compamy,  in  their  annual 
review  of  the  Australian  wool  trade  for  the  season 
1917-18,  say  that  the  season  was  the  first  in  the 
history  of  the  wool  trade  of  Australia  when  the  entire 
production  of  greasy  and  scoured  wool  was  disposed 
oi  K>  one  purchaser  at  a  fiat  rate,  and  the  firet  season 
that  every  chp  was  realised  at  the  seat  of  production. 
There  was  not  a  bale  of  raw  wool  exported  first  hand 
for  sale  to  London  or  any  other  overseas  market. 
The  only  wool  exported  was  to  the  order  of  the  British 
Government  for  its  own  use,  for  sale  on  Imperial 
account,  or  allocated  to  our  Allies.  It  will  be  re- 
membered that  during  the  first  four  or  five  months  of 
the  1916-17  season  wool  was  sold  and  shipped  in  the 
ordinary  way.  It  was  disposed  of  by  auction  and 
private  treaty  in  the  Commonwealth,  under  the  rules 
of  the  trade,  arranged  by  associations  of  wool  brokers 
and  buyers  in  the  principal  wool-selling  "  centres. 
Some  wools  were  shipped  to  London  for  realisation. 
There  was  an  open  market,  subject  to  certain  embar- 
goes on  export  to  enemy  countries,  and  also  to  some 
neutrals.  Thus  tire  previous  season  differed  in 
several  material  respects  from  the  wool  year  that 
followed.  On  November  23,  1916,  the  memorable 
proclamation  was  Gazetted  prohibiting  the  sale  of 
wool  in  the  Commonwealtli,  except  under  regulations 
to  be  afterwards  issued  under  the  War  Precautions 
Act.  This  proclamation,  which  completely  changed 
the  basis  of  wool-selling  as  evolved  by  centmnes  of 
commercialism,  was  the  result  of  an  agi-eement  amved 
at  between  the  Imperial  and  Commonwealth  Govern- 
ments. The  Commonwealth  Government  undertook 
to  acquire  the  balance  of  the  1916-17  season's  wool 
production,  on  behalf  of  the  Imperial  Government, 
at  a  flat  rate  of  15id.  per  lb.,  the  approximate  equiva- 
lent of  55%  above  pre-War  rates.  Such  a  radical 
departure  from  all  previous  modes  of  buying  and  sell- 
ing involved  the  substitution  of  a  new  system  for  the 
old,  and  considerable  difiiculties  were  encountered 
during  the  period  of  appraisement  from  Januaiy  to 
June  1917.  The  appraising  system  in  New  Zealand 
was  not  on  precisely  similar  lines,  bait  results  were 
obtained  both  in  the  Commonwealth  and  the  Dominion 
that  proved  very  satisfactoiy.  considering  the  initial 
difliculties  of  such  a  stupendous  undertaking.  Two 
months  were  spent  in  the  preparation  of  the  scheme 
for  acquiring  wool  of  vastly  different  types  to  the 
value  of  25  millions  sterling,  and  the  experience 
gained  proved  of  immense  advantage  to  the  more  suc- 
cessful working  of  the  acquisition  scheme  during  the 
twelve  months  covered  by  the  annual  review.  The 
actual  quantity  of  greasy"  and  scoured  wool  acquired 
bv  the  Commonwenltti  authorities  for  the  Imperial 
Government  was  as  follows:  — 


Greasy 
Scoured 


ButtA  and 

lla'fi) 

T«K" 

Lb. 

1,67?,483 

208.623 

&V.713.279 

201,924 

1.442 

46,196,661 

TttalB 


1,874,307 


210,065 


599.909,940 
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The  total  flat  rate  value  of  the  wool  submitted 
amounted  to  £42,903,395.  After  allocating  wool  to 
local  manufacturers,  the  quantity  purchased  by  the 
Imperial  GoYernment  amounted  to:  — 


Greaoy 
Sooftred 


Bntts  and 

B»les           Bags  Lb. 

1,627,360       208,723  653,713,279 

197,246           1,442  46,196,661 


AppraiKd 
Value 

£        ».    d. 

34,619.564  19    9 

4,966,855    0    7 


Tolato   ...    1,824,696       210,165       599,999,940       39,576,420    0    4 

It  will  be  remembered  that  an  announcement 
appeared  in  our  daily  contemporaries  some  days  ago 
that  the  Government  propose<l  removing  restrictions 
with  regard  to  the  import,  of  wool,  with  certain  excep- 
tions, in  which  the  .Australian  wool  clip  is  in  no  way 
concerned.  There  is_j_  of  course,  a  certain  measure 
of  anxiebj'  amongst  .-Vustralian  fiockmasters  after  such 
a  dislocation  of  trade  as  has  taken  place  during  the 
War  as  to  how  they  will  be  able  to  dispose  of  their 
-clip  in  the  coming  season.  If  assistance  from  the 
Imperial  Government  should  prove  to  be  necessary 
it  should,  of  course,  be  given.  But  in  view  of  the 
keen  demand  for  wool  wherever  it  can  be  obtained 
at  reasonable  prices  we  fail  to  see  how  such  necessity 
can  arise.  Here  at  home,  in  the  United  States  of 
North  America,  and  all  over  the  continent  of  Europe, 
there  is  an  extreme  shortage  of  wool,  as  is  proved  by 
the  extravagant -prices  demanded  for  all  articles  made 
from'  wool.  A  period  of  transition  is  necessarily  a 
tiyinfr  one.  But  even  if  the  Government  decide  to 
assist  the  fiockmasters  in  the  marketing  of  the  pre- 
sent clip,  the  same  difficulty  would  arise  whenever 
it  was  determined  to  finally  bring  the  control  system 
to  an  end.  It  would  seem,  therefore,  that  the  easiest 
way  out  of  the  difficulty  is  to  allow  the  fiockmasters 
to  resume  their  relations  with  world  buyers  at  a  time 
when  the  demand  for  wool  in  nearly  every  country 
in  the  v,'orld  is  almost  unprecedented. 


THE  IRISH  SOAP  INDUSTRY. 

Previous  to  the  War  the  United  States  had  tried  for 
years  to  capture  tlie  world's  trade  in  soap,  but,  in  spile 
of  heavy  advertising,  the  measure  of  success  achieved 
was    not   very    marked.       The   Americans,    however, 
possess  certain  advantages  for  the  economical  manu- 
facture of  soap,  as  they  generally  associate  it  with  the 
•packing    and    provision    interests,    where    soap    is    a 
secondary  product  in  the  slaughtering  of  cattle  and  the 
utilisation  of  their  valuable  by-products.     The  growth 
.  of  pork  and  beef  packing  on  a  large  scale,  with  the  im- 
portant   features    of    artificial    refrigeration    and    the 
utilisation  of  waste  products,  the  development  of  the 
alkali  industry,  the  rapid  growth  of  the  cotton-seed  oil 
industiy,  and  the  introduction  among  soap  manufac- 
turers of  the  Jobbins  and  Van  Euymbeka  process  for 
the  recovery  of  glycerine  from  waste  soap-lye  have  all 
combined    to   give    the    industry    in    that   country    a 
tremendous  impetus.     The  principal  oils  and  fats  used 
in  soapmaking  are  tallow,  cotton-seed  oil,  palm  oil,  and 
cocoanut  oil,  and  as  the  United  States  possesses  plenti- 
ful supplies  of  the  first  two  mentioned  she  has  an  im- 
portant advantage  over  her  competitors.    Nevertheless, 
the  readiness  of  our  manufacturers  to  adopt  the  latest 
-chemical  processes  in  soapmaking  and  our  proximity 
to  European  markets  are  factors  which  tell  heavily  in 
our  favour.     In  addition,   we  }X)Ssess  the  advantage, 
resulting  from  long  years  of  experience,  of  a  keener 
appreciation    of    the    needs    of    particular    markets, 
although  our  methods  of  investigating  these  needs  could 
fee  considerably  improved.     Eaw  materials,  as  a  conse- 
quence of  the  gradual  relaxation  of  control,  are  liecom- 
ing    plentiful,    and    provided    that    labour    difficulties 
become  less  acute,  our  factories  should  soon  be  in  a 
position  to  increase  their  output  to  some  approximation 
to  the  pre-War  figure.      Before    the    War    Gemiany 
possessed  a  monopoly  of  the  palm-kernel  trade  with 
West  Africa.     Although  we  imported  and  crushed  the 
nut  to  some  extent,  we  drew  most  of  our  .oil  supphes 
from   Hamburg.     During    the  past  two  years   large 


Valoe  lo 

Owt. 

£ 

773,942 

955,591 

973,432 

1,137,095 

numbers  of  crushing  mills  have  been  established  in 
Great  Britain,  and  a  large  development  of  the  produc- 
tion of  palm  oil  may  be  anticipated.  Cotton  seed  is  a 
prcMfuct  of  the  United  States,  but  we  draw  a  consider- 
able portion  of  our  supplies  from  Egypt.  Eesin,  a  pro- 
duct from  the  natural  or  induced  exudation  of  plants 
of  the  pine  family,  is  not  produced  or  manufactured  in 
England,  but  is  imported  from  the  United  States  or 
France.  Smaller  supphes  are  procured  from  other 
European  countries,  but  they  can  scarcely  be  taken 
into  account.  Cocoanut  oil  is  used,  roughly,  in  three 
qualities,  namely,  Cochin  oil,  Ceylon  oil,  and  copra  oil. 
Copra  oil  is  manufactured  in  the  United  Kingdom,  but 
quantities  were  imported  before  the  War  from  Mar- 
seilles and  Hamburg.  Our  supphes  of  tallow  come 
chiefly  from  Australia,  New  Zealand,  the  Argentine 
Eepublic,  and  China.  We  are  thus  in  a  favourable 
position  so  far  as  raw  materials  are  concerned,  since  we 
draw  most  of  our  supplies  from  British  possessions. 
For  the  manufactured  article  our  colonies  are  our  best 
customers,  as  the  following  table  will  show  :  — 

Total  Exports  of  Soap  from  United  Kingdom  in  1913. 

To  Foreign  Ooantriea        

To  British  PoEfcesslons      ".'. 

•  

1,747,374  2,092,686 

Amongst  foreign  countries  China  is  our  best  customer, 
taking  151,040  cwt.  in  1913,- valued  at  .£'150,00'2.  As 
regards  British  possessions,  we  sent  346,208  cwt., 
valued  at  £433,314,  to  British  India  and  Burmah  in 
the  same  year.  Household  soaps  make  up  the  vast 
bulk  of  these  exports,  the  quantity  of  toilet  soap  ex- 
ported being  insignificant.  It  is  possible  that  a  larger 
market  may  exist  for  the  latter.  Our  principal  cus- 
tomers have  not  been  directly  affected  by  the  War, 
and  the  process  of  re-opening  commercial  relations  ' 
sliould  not  be  attended  with  any  difficulty. 

There  are  some  points  of  difference  between  the 
English  and  Irish  home  markets.  The  presence  of 
large  industrial  centres,  as  in  England,  naturally 
creates  a  strong  demand  for  toilet  soaps,  whereas  in 
Ireland,  which  is  mainly  an  agricultural  country,  the 
call  for  that  commodity  is  on  a  small  scale.  In  addi- 
tion, the  demand  for  household,  toilet,  and  practically 
all  classes  of  soap  is  not  as  large  in  an  agricultural 
community  as  in  a  country  in  which  industry  is 
strongly  developed.  Furthermore,  the  English  manu- 
facturer possesses  advantages  which  are  denied  to 
the  Irish  manufacturer.  He  has  a  ready  market  at 
hand  and  facilities  for  cheap  distribution.  In  Ireland, 
on  the  other  hand,  owing  to  the  scattered  nature  of 
the  population,  the  costs  of  distributing  soap  and 
candles  are  higher,  and  the  net  profit  of  the  manu- 
facturer is  consequently  lower.  Considering  this  in 
conjunction  with  the  fact  that  the  output  of  the  average 
Irish  factory  is  small,  a  partial  explanation  is  offered 
of  the  Irish  manufacturer's  inability  to  put  much  capi- 
tal into  the  development  of  his  business.  Another 
factor  which  exercises  a  restrictive  influence  on  the 
expans'on  of  the  Irish  industry  is  the  competition  of 
the  heavily  capitalised  English  concerns  whose  work- 
ing expenses  are  lower  on  account  of  their  ability  to 
make  larger  and  consequently  cheaper  purchases  of 
raw  materials,  and  whose  machinery  installations  are 
of  the  most  modern  type.  The  following  figures,  taken 
from  the  Census  of  Production,  1907,  show  the  quantity 
and  value  of  gross  production  of  soap  for  that  year 
in  England,  Scotland,  and  Ireland:  — 

Gross  Production  of  Soap,  1907. 

Qaanttty  of  Soap 
in  Lb.  p*>r  head 
Quantity  Value         of  Population 

n«.t.  fi  Lb. 

Fnjrland        6.716,000  7.809.000  21 

Scotland        631,r00  5J2.D0O  12 

Irelaud  193,000  223,000  5 

As  the  annual  consumption  of  soap  in  Ireland  is  about 
380,000  cwt.,  the  Irish  manufacturer  is  thus  com- 
pletely unable  to  meet  the  home  demand.  English 
imports,   which  amounted  to  204,328  cwt.   in  1915, 
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are  brought  in  to  redress  the  balance.     Several  of  the 
smaller  soap  concerns  in  the  South  of  Ireland  are  now 
controlled   by  English   companies,   and  the   tendency 
seerna   to   point   to    further   developments   along  this 
line.      Soaps   deteriorated  to  some  extent  in   quality 
during  the  War,  owing  to  the  use  of  indifferent  oils 
and  to  the  employment  of  animal  fats  for  the  manu- 
facture of  margarine.     In  the  case  of  some   English 
soaps  this  deterioration  was  very  marked,  but  on  the 
whole  the  Irish   article   maintained   a  high  standard. 
A    small  export  trade  in   soap,    chiefly  in   household 
and  shaving  soap,  is  always  done  with  England,  but  as 
a  result  of  their  high  quality  it  is  anticipated  that  the 
figure  for  the  1918  export  trade  will  show  an  increase. 
There  are  several  reasons  which  militate  against 
the  expansion  of  the  soap  industry  in  Ireland.       In 
England    the    prevailing    unrest    assumes    one    form 
whereas  in  Ireland  it  assumes  two — the  industrial  and 
the  political.     In  the  political  form  it  is  always  present 
in  Ireland,  and  has  consistently  obscured  the  manu- 
facturing needs  and  potentialities  of  the  country.     In 
the  industrial  form  it  is  a  comparatively  late  develop- 
ment, as  the  organisation  of  Irish  labour  became  effec- 
tive only  during  the  past  10  years.     This  double  un- 
rest undoubtedly  exercises  a  crippling  effect  on  trade, 
and  is  also,  to  a  certain   degree,    responsible  for  the 
unwillingness  of  Irish  banks  to  finance  local  industries. 
In  this  respect   their  policy  is    inclined  to  be    over- 
timid,  as  they  would  benefit  largely  by  the  industrial 
development  of  the  country.     Complaint  is  made  of 
their  refusal  to  gi-ant  loans  without  unreasonably  high 
security.     Irish  soaps  are  not   very  well  advertised, 
as  advertisement  on  a  scale  large  enough  to  be  effec- 
tive would  absorb  more  money  than  the  average  soap 
factory  could   afford.     The  problem,  too,   of  efficient 
advertising  is  one  to  be  considered.     Farmers  are  not 
always  in  the  habit  of  taking  in  newspapers  every  day, 
therefore  advertisements  tlu'ough  this  channel  have  to 
be  supplemented  in  other  ways.     In  this  respect  suffi- 
cient attention  does  not  seem  to  be  paid  to  the  market 
town    where    farmers    often    congregate.       Ireland's 
direct  steamship  connection  with  foreign  countries  is 
limited.       Communication    is,     however,    maintained 
with  two  ports  in  North  America.        By  this  means 
cotton-seed  is  imported  from  the  United  States,  and  a 
limited  quantity  is  crushed  locally.     Most  of  the  other 
qils  needed  in  soap  manufacture  are  imported  through 
England,  with  the  result  that  railway  rates  and  tran- 
shipment charges  are  added  to  their  prime  cost.  Manu- 
facturing profits  are  thus  reduced,   and  no  compensa- 
tion is  gained  in  lower   wages,    as  rates  of  pay  are 
based  on  the    English    standard.     Almost   anv   fatty 
substance  can   Ije  employed  in  soap-making,   but  the 
choice  is  naturally  restricted  by  the  price  of  the  fat, 
and  also  the   quality   of  the  soap  desired.     Most  im- 
portant animal  fats  are  those  of  cattle  and  pigs.     Fat 
occurs   in    all    tissues   of   these    animals    in   variable 
amounts.     Before  edible  uses  for  beef-fat  had  arisen, 
as  in  the-  manufacture    of   lard  compound   and  oleo- 
margarine, all  fat  rendered  from  the  tissues  of  cattle 
was  commercially  known   as  tallow.       The  increased 
consumption   for  edible  purposes   has   placed  the  de- 
mand for  tallow  for  soap  manufacture  in  a  secondary 
place,  and  compelled  the  acceptance  of  inferior  grades 
of  tallow  for  th"  latter  purpose.     The  caul  fat  of  l«ef 
yields  on  rendering  in  open  kettles  at  low  temperature 
oleo-stearin    and    oleo-cil.     The  former  is  used  with 
cotton-seed  oil  in  the  manufacture  of  lard  compound, 
and  the  latter  fjoes  into  oleo-mnrEjarine,    while   those 
parts  of  the  fat  unsuitable  for  edible  purposes  are  con- 
verted into  soap-stock.     Lard  is  a  general  term  applied 
to  the  fat  of  the  slaughtered  pig,  and  is  separated  from 
the  tissues  of  the  animal   by   means  of  heat.     Lard- 
stearin  and  lard-oil  are  obtained  from  lard  in  the  same 
manner  as  oleo-stearin.  and  oleo-oil  arc  obtained  from 
beef-fat.     The  stearin   is  used  in  the.  manufacture  ot 
lard  compound  and  the  oil  for  illuminating  purposes. 
Lard-stearin     of     non-edible     quality     servos     as     a 


soap-stock  for  certain  gi'ades  of  soap.  In  large 
American  cities  animal  soap-stock  is  now  being  ex- 
tracted from  sorted  garbage  by  either  the  steam,  sul- 
phuric acid,  or  naphtha  extraction  process.  It  is 
known  as  recovered  grease,  and  is  used  largely  in  the 
manufacture  of  candle-stock.  Large  numbers  of  cattle 
and  jiigs  are  exported  alive  from  Ireland  every  year. 
By  slaughtering  them  at  home  theu-  valuable  by-pro- 
ducts could  be  utilised,  thus  resulting  in  an  addition 
to  the  wealth  of  the  country.  A  move  in  this  direction 
has  already  been  made,  and  should  have  the  result  ol 
enabling  the  Irish  soap  manufacturer  to  obtain  some 
of  the  needful  animal  fats  for  Ms  particular  industry 
at  lower  rates. 


SILK  AND  SILK  WASTE. 

J.^PAN  and  China  in  nonnal  times  sup.ply  approxi- 
mately 66%  of  the  world's  production,  Italy 
and  France  19%,  and  the  remaining  countries 
1.5%.  The  world's  crops  have  advanced  steadily 
from  some  15  milhon  kilos,  in  1892  to  27  million 
kilos,  in  1913.  Almost  the  whole  of  the  increase 
has  been  secured  by  Japan  and  China,  the 
foiiner  country  having  surpassed  the  latter  in  each 
year  since  1909.  It  is  calculated  that  the  Japanese 
crop  is  increasing  at  the  rate  of  10%  per  annum,  and 
whereas  40  years  ago  Japan  produced  only  some 
7,000  bales  of  indifferent  silk,  she  is  now  able  to  export 
some  150,000  bales  of  silk  of  excellent  quality,  of 
the  value  of  approximately  £30,000,000  sterling. 
Between  60%  and  70%  of  the  Japanese  crop  is  ex- 
ported annually  to  the  United  States  of  North  America. 
The  European  production  has  remained  .pnactically 
stationai-y,  and  the  supplies  from  the  Levant  have 
doubled,  but  only  represent  a  small  proportion  of  the 
whole. 

The  following  figures,  taken  from  the  Eeport  on 
the  Textile  Trades  issued  from  His  Majesty's 
Stationery  Office  in  1918,  will  show  the  production 
and  consum,ption  for  the  year  1911 :  — 

Prodiiction  and  Consumption  of  SilJc  for  the  Year  1911. 


Produc- 

Consump- 

Produc- 

OoDSUmp- 

tion 

tion 

tion 

Kilos. 

Kilos. 

Kilos. 

KiloK. 

France 

512,000 

4,342,000 

America 

— 

9,551.000 

Italy 

4,109,000 

1,160.000 

Broussa,  Pers;a 

Switjerl.md  ... 

18,000 

l.fiBl.OOO 

Syria    and 

Spain 

82,000 

LSS.OOO 

Turkestan... 

1,789,000 

200,000 

Austria 

217,000 

807,000 

China 

8,379,000 

— 

Hungary 

135,000 



Canton 

2,390,000 

— 

Russia    and 

Japan 

8,644,000 

— 

Caucasus  ... 

480,00(1 

1,440,000 

India 

230,000 

641,000 

Balkan  States 

201,000 

26,000 

Tonkin 

18,000 

. — 

Greece 

60,000 

25,000 

Egypt,  Morocco 

Salonica     and 

Algeria   and 

Adrlanople 

316,000 

40,000 
3,6li2,000 

yarious 

— 

405,000 

Great  Britain 

— 

629,000 

Total 

24,613,000  24,584,000 

The  figures  for  China,  Canton,  and  Japan  are 
the  exports.  The  internal  consumption  of  these 
countries  is  enormous,  but  there  are  no  reliable  figures 
which  would  enable  us  to  know  what  these  really 
amount  to.  It  will  be  obser\'ed  from  the  table  that 
Germany  does  not  produce  raw  silk,  but  ranks  secorfd 
among  the  consuming  countries  of  Europe,  being  only 
surpassed  by  France.  Austria-Hungary  produces  a 
fair     quantity,     but     the     total     dt>es     not     amount 
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to  one-half  of  hex-  consumption.  Turkey  in  Asia  is 
the  only  country  with  a  considerable  supply  in  excess 
of  consumption.  In  order  to  ascertain  the  value  of  the 
silk  industry  in  the  United  Kingdom  we  have  to 
turn  to  the  Census  of  Production  which  was  made 
in  1907.  This  gives  a  figure  amounting  to  5J  millions 
sterhng  as  the  total  value  of  the  silk  industry.  The 
trade  in  raw  silk  from  India  has,  as  we  showed  some 
time  ago,  decreased  very  seriously  during  the  last 
50  years,  largely  in  consequence  of  the  deterioration  of 
the  Bengal  cocoon  and  inferior  reeling.  At  the  pre- 
sent time  the  main  quantities  of  the  best  qualities 
of  Indian  silk  are  grown  in  Kashmir,  where  sericulture 
is  a  State  monopoly.  Kashmir  produces  each  year 
about  1,400  bales  of  150  lb.  each.  This  silk  is  grown 
on_the  Himalayan  hills,  at  an  altitude  of  6,000  feet. 
It  is  a  regular  well-reeled  thread,  and  although  weaker 
than  the  Italian  silk,  compares  favourably  with 
the  Japanese  qualities.  The  greatest  care  is  taken 
by  the  authorities  in  Kashmir  to  prevent  disease  in  the 
cocoons.  The  seed  for  its  production  is  im,ported 
year  by  year  from  France,  and  reproduction  is  not 
allowed,  tlie  object  being  to  prevent  the  growth  of 
disease.  Part  of  the  silk  is  reeled  within  the  borders 
of  the  State,  hut  there  is  a  considerable  export  trade 
to  Italy,  though  there  seems  no  reason  why  the  whole 
of  the  season's  crop  should  not  be  reeled  in  Ka.slimir. 
We  hope  at  some  future  date  to  deal  with  the 
prospect  of  extension  of  sericulture,  particularly  with 
reference  to  an  increasing  proHuction  of  silk  within 
the  confines  of  the  British  Empire. 

We  will  confine  om-selves  to-day,  howevei",  to 
showing  the  importance  of  the  silk  industry  in  the 
United  States  of  North  America.  Below  we  publish 
a  taEle,  for  which  we  are  indebted  to  the  National  City 
Bank  of  New  York,  showing  the  imports  of  raw 
silk  into  the  United  States  of  North  America  since  the 
year  1860. 

According  to  a  report  compiled  by  the  National 
City  Bank  of  New  York,  the  silk  factories  of  New 
York  are  now  turning  out  products  valued  at  approxi- 
mately £100,000,000  a  year,  against  £20,000.000 
in  1900  and  £50,000.000  a  year  at  the  beginning  of 
the  War.  Equally  interesting  is  the  growth  in  ex- 
portation of  silks,  which  in  1900  amounte<:l  to  only 
a  trifling  sum,  while  for  the  year  1916'  it  amounted 
to  approximately  £4,000,000  sterling.  Tliere  are  as 
yet  no  census  figures  of  the  silk  manufactures  in  1918, 
but  an  approximate  estimation  of  the  growth  of  the 
industry  can  be  had  by  taking  the  value  of  the  raw 
silk  imported  in  the  census  years,  with  the  stated 
value  of  the  silk  manufactures  turned  out  in  those 
years  which  indicates  that  the  output  of  the  factories 
averages  about  two  and  a-half  times  as  much  as  the 
import  value  of  the  silk  used,  and  as  the  value  of  the 
raw  silk  imported  in  1918  is  nearly  £40,000,000 
sterling,  it  may  be  nssumed  that  the  silk  manufactures 
turned  o>it  in  that  year  were  approximately 
£100,000,000,  against  £50,000,000  in  1914  and 
£21,000,000  as  shown  by  the  census  of  1900. 


Fiscal  Tear 

1860 
1870 
1880 
1885 
1890 
1896 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 


Price 

Lb. 

per  [.b. 
'4-50 

Vnlue 

« 

1,341,000 

298,000 

581,000 

!5-17 

.3,018,000 

2,662,00(1 

4-68 

12,025,000 

3,424,000 

3-63 

12,422,000 

5,943,000 

392 

23,285.000 

7,975,000 

2-76 

22,029,000 

11,259,000 

3-96 

44,550,000 

9,140,000 

3-21 

29,354,000 

12,621,000 

3-31 

41,714,000 

13,637,000 

3-59 

49,003,000 

12,631,000 

3.52 

44,462,000 

17,812,000 

3-34 

59.543,000 

1 1,505,000 

3-64 

52,856.000 

16,722,000 

4-20 

70,2.30,000 

15,424,000 

4- 13 

63,666,000 

23,334,000 

3-37 

73,831,000 

20,363,000 

3-21 

65,425.000 

22,380,000 

13-25 

72,714,000 

21,510,000 

311 

•       67,173,000 

26,049,000 

315 

82,148.000 

28,69.5,000 

3-42 

97,828,000 

26,031,000 

309 

80,632,000 

33,071,000 

3-61 

119,484,000 

33,869,000 

4-61 

156,086,000 

34,448,000 

;5-25 

180,906,000 

VICKERS— METROPOLITAN  CARRIAGE 
FUSION. 

One  of  the  biggest  industrial  amalgamations  yet  wit- 
nessed in  this  country  will  evolve  from  the  proposals 
placed  this  week  before  shareholders  of  Vickers, 
Limited,  and  of  the  Metropolitan  Carriage,  Wagon 
and  Finance  Company.  The  relations  of  Vickers  and 
the  Metropolitan  Company  are  already  so  closely  linked 
that  it  is  thought  very  desirable,  and,  indeed,  almost 
essential  in  the  best  interest  of  the  two  concerns  and 
of  the  trade  of  the  country,  that  they  should  come 
under  one  control,  so  as  to  realise  to  the  full  the  ad- 
\antages  of  joint  working  and  sales  organisation.  The 
two  Companies  have  very  large  common  interests  in 
the  British  Westinghouse  Electric  and  Manufacturing 
Company,  and  also  in  other  electrical  and  engineering 
enterprises. 

Tlie  issued  capital  of  Vickers,   Limited,  is:  — 


^e^euture3 
£1,250,000  4%  1st  Mort. 
353.600  4J%  2nd  Mort. 
616,300  5%  3rd  Mort, 

£2,218.8C0 


,'^hares,  &c, 
£760.000  5%  Noa  -0am,  Preferred  stock. 

750,000  6%  Non-Oum.  Pref.  shares  (£1). 
5,500,CGO  Onliaary  £1  shares. 


£7,O50,C0O 


and  the   ^Metropolitan  Company  has   in  issue:  — 

248,132  "  A  "  PretoreDce  5%  Cumulative  £1  shares. 
235,000  "  B  "  Preference  5%  Oumalative  £1  shares. 
3,0OO,OC0  Ordinary  £1  shares. 

£3,483,132 

The  authorised  capital  of  Vickers,  Limited,  is  to 
be  increased  to  £26,500,000  by  the  creation  of 
6,000,000  new  £1  Ordinary  shares  and  7,000,000 
Cumulative  Preference  shares  bearing  5%  interest, 
free  of  income  tax  up  to  6s.  in  the  £,  and  ranking 
after  the  existing  Preferred  and  Preference  issues. 
Treasury  sanction  has  been  given  to  an  issue  by 
Vickers  of  the  7,000,000  Cumulative  Preference  shares 
and  of  5,100,000  Ordinary  shares. 

Metropolitan  shareholders  are  offered  for  each 
existing  £1  Ordinary  share  one  and  a-half  Vickers 
Ordinarv  and  two  new  Preference  shares,  calling  for 
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4,500,000  Vickers  Ordinary  shares  and  6,000,000 
Vickers  Pi'efei'ence  shares ;  for  each  "A  "  Preference 
share  one  new  Vickers  Preference  share,  and  for 
eacli  "B"  Preference  share  IJ  Vickers  new  Prefer- 
ence shares — together  512,507  Vickers  Preference 
shai'es.  Thus,  if  the  exchange  is  complete  it  will  take 
up  4,500,000  Vickers  Ordinary  shares  and  6,512,507 
new  Preference  shares,  leaving  a  balance  of  the  new- 
issue  of  600,000  Ordinary  shares  and  487,493  Prefer- 
ence shares. 

Alternatively,  Meti-opolitan  shareholders  are  to 
have  an  option  to  receive  cash  instead  ot  sliares,  at 
the  rate  of  95s.  for  each  Metropolitan  Ordinary  share, 
20s.  for  each  "A"  Preference  share,  and  22s.  6i/. 
for  each  "  B  "  Preference  share.  Metropolitan  Ordi- 
nary shares  are  now  quoted  at  95s.,  the  "  A  "  Prefer- 
ence shares  last  marked  at  18s.  3d.,  and  the  "  B" 
Preference  shares  at  20s.  Qd.  It  is  anticipated  that 
to  a  large  extent  the  exchange  will  take  place,  but 
arrangements  have  been  made  for  underwriting  the 
whole  of  the  new  issue  at  a  commission  of  4%,  and 
it  has  been  decided  to  give  Vickers  shareholders  the 
opportunity  of  subscribing  for  so  much  of  the  new 
capital  as  may  not  be  taken  in  exchange,  at  the  price 
of  95s.  per  block  of  one  and  a-half  Ordinary  and  two 
new  Preference  shares.  At  the  least — if  the  exchange 
is  fully  complete — there  will  remain  600,000  Ordinary 
shares  and  487,493  Preference  shares  for  Vickers 
shareholders,  and  this  number  will  be  raised  according 
to  the  extent  which  Metropolitan  shareholders  elect  to 
take  cash.  The  one  and  a-half  Vickers  Ordinary 
shares  are  worth  59s.  at  present  price,  and  the  two 
new  5%  tax-free  Preference  shares  about  44s.,  say 
a  total  of  103s.,  so  that  there  is  a  bonus  of  8s.  per 
block  of  shares  offei-ed.  By  the  arrangement  the  new 
issue  can  hardly  be  exa<;'tly  parcelled  out  into  the 
specified  "  blocks,  and  presumably  the  underwriters 
will  take  up  a  number — possibly  running  into  sevei-al 
hundred  thousand — of  odd  Ordinary  shaj-cs,  and  also, 
perhaps,  some  Preference  shares.  Fc  instance,  if 
all  Ordinary  and  Preference  shareholders  of  the 
Metropolitan  Company  elect  to  exchange  shares,  the 
remaining  600,000  Ordinary  shares  and  487,493  Pre- 
ference shares  of  the  Vickers  issue  will  only  split  up 
into  243,746  blocks,  comprising  487,492  Preference 
shares  and  365,619  Ordinary  shares,  and  leaving  over 
one  Preference  share  and  234,381  Ordinary  shares. 

Metropolitan  Ordinary  shares  have  received  15%, 
free  of  tax,  for  sofne  years,  and  Vickers  Ordinary 
shares  121%,  free  of  income  tax.  If  this  latter  rate 
of  dividend  is  maintained  Metropolitan  Ordinaiy  share- 
holders on  the  exchange  will  receive,  free  of  tax : 
12i%-t-6J%  (11  Ordinary  shares)  +10%  (2  Preference 
shares)  =28f  %'.  The  yield  of  this  on  the  95s.  alter- 
native cash  offer  is  equivalent  to  6.05%,  free  of  tax, 
and  7.86%,  less  tax. 

Four  directors  of  Vickers  will  join  the  Metropolitan 
Company's  board,  and  vice  versa,  and  the  two  under- 
takings will  be  conducted  ns  separate  entities. 


luhtstrial  Cnrnpanm^ 


(^ 


BRITISH  INSULATED  AND   HELS        CABLES. 

Issued  Capital :  £1,500,000,  in  500,000  6%  Cumulative  Pref.  Shares 

and  £1,000,000  Ocd.  Shares  of  £1  each. 

Debentures  :  £500,000  4;;,  First  and  £200,000  5%  Second 

Debentures. 


Re- 

— Oril.  Dir.— ^  servesf 

£        %  £ 

76.000    15      88,600 

87,500    171    63,500 


Deb.  lut. 
Gross        Do-       Pref. 
Year    Profit     preen.      Div. 

£  £  £ 

19U    272,103    25,000    62,500 

1915  289,217    35,000    62  600 

1916  294,551    46,000    62,500    100  00  J    20      83,503 

1917  367,144    55,000    62,600    125,000    25    193,500 

1918  282,000    25,C00    62,500    125  000    121  ■   65,000 
*  On  doubled  Ordinary  share  i-inital. 

t  It.cluoiog  provision  for  Debenture  ved(--mptioQ. 
X  Including  investments  in  and  loans  to  subaidiary 
but  excladlng  stocks. 


Surplus 

Carry-  Liquid 

Forwd.  stocks     Assetsf 

£  £             £ 

119,380  604,007  1,006,475 

160,097  706,811     922,108 

163,648  761,384     951,741 

84,792  698,347  1,114,759 

99,292  900,809     978,766 


and  controlled  Companies 


A  welcome  will  be  extended  by  traders  and  mer- 
chants in  this  country  to  the  first  issue  of  the  Monthly 
Review  of  the  Portnguesc  Chamber  of  Commerce  and 
lndv>slry,  which  appeared  this  week,  though  it  is 
dated  Januai-y  31.  This  appears  rather  a  bad  start 
for  a  monthly  review ;  but  indulgence  is  claimed  in 
view  of  labour  shortage,  and  many  other  obstacle^ 
which  are  necessarily  associated  with  the  starting  of 
a  new  journal.  The  object  of  the  new  Eeview  is  'o 
help  in  developing  trade  between  Great  Biitain  and 
Portugal  and  the  Portuguese  Dependencies.  Tlu' 
publishers  are  Messre.  C.  I.obo.  Limited,  C'apel 
House,  62  New  Broad  Street,  E.G. 2.  The  annual 
subscription  is  12s.  (kl.  in  the  United  Kingdom  and 
£1  abroad. 


If  in  tliis  Company's  title  the  word  "  electric " 
aj^peared  before  "  cables  "  it  would  more  clearly,  though 
still  only  partly,  describe  its  manufacturing  activities, 
for  it  controls,  or  has  large  investment  interests  in, 
subsidiaiy  and  allied  concerns,  notably  in  the  Midland 
Electric  Corporation  for  Po\\'er  Distribution,  the  Elec- 
tric Supply  Company  of  Victoria,  and  the  Automatic 
Telephone  Company.  A  year  ago  the  directors  stated 
that  the  Company's  works  had  been  exceptionally  busy 
in  1917;  but  in  respect  of  1918  they  report  that,  whilst 
some  departments  were  again  exceptionally  busy, 
others  have  been  very  short  of  work.  This,  no  doubt, 
explains  the  rather  severe  falling  off  of  over  £75,000 
in  the  gross  profits,  bringing  their  amount  down  to 
under  the  figures  of  the  previous  three  years.  Still, 
after  deducting  depreciation  of  £25,000,  which  com- 
pares with  the  exceptionally  large  allowance  of 
£55,000  for  1917,  a  net  profit  remains  of  £257,000. 
This  is  nearly  six  times  the  sum  required  for  interest 
on  Debentures  and  Preference  shares.  To  maintain 
the  amount  distributed  to  Ordinarv  shareholders  at 
£125,000— giving  them  12J%,  instead  of  25%  for  1917 
owing  to  the  share  for  share  bonus  distributed  last  year 
— the  allocations  to  reserve  are  reduced  to  a  total  of 
£55,000,  as  compared  with  £193,500  in  respect  of  1917. 
The  carry-forward,  however,  was  lowered  a  year  ago 
by  £79,000 ;  now  it  is  raised  by  £14,500,  and  the  balance 
sheet  shows  an  increase  of  £212,462  in  the  value  of 
stocks  and  a  diminution  of  £136,000  in  surplus  liquid 
assets.     The  financial  jx>sition  is  immensely  strong. 

As  regards  prospects,  shareholders  were  infonned  a 
year  ago  that  when  the  War  was  over  strenuous  efforts 
would  require  to  be  made  to  enable  the  Company  to 
resume  the  important  position,  free  of  Government  con- 
trol, held  by  it  before  the  War.  For  a  time  possibly 
the  condition  of  affairs  during  the  transition  period  will 
adversely  affect  earnings,  but  it  has  to  be  borne  in 
mind  that  rebuilding,  reconstruction,  and  the  making 
;;ood  of  arrears  of  repairs  both  on  the  Continent  and  at 
liome,  and,  perhaps,  later  on,  railway  electrification, 
should  tend  to  create  a  verj'  active  demand  for  such 
manufactures  as  the  Company  specialises  in. 


Price 

Yield  per  cent. 


41%  Ist  Mort.  5%  2nd  Mort.'»6%  Cum. 

i>eb.  Stock        Deb.  Stock        Fref.  Ordiuarv 

93J                    89                   1  Zi 

...     £6195.              £5  14s.             £6  Is.  £6  2j. 


WOOLCOMBERS,   LIMITED. 

Capital:   £285,000,  in  210,000  "%  Cum.    £1  Pref.  Shares  and 

75,000   £1  Ord.  Shares. 

Debentures:  1:325,000  V,  \  1st  Mortgage. 


Deprec. 

Stock, 

Surplus 

Net    and  Re- 

Pref. 

Ord 

Oarry- 

Ac. 

Liquid 

Tear 

Profit' 

Proa»t   serve 

Div. 

^Div 

_, 

forw'd 

Valuo 

AMets 

£ 

£            £ 

£ 

£ 

% 

£ 

£ 

£ 

1914 

,    97,837 

68,7.^2    47.693 

14,7CO 

5.626 

nj 

1.976 

68,718 

msK 

1915  . 

121,266 

89  699    66  862 

14,700 

6.625 

11} 

4  489 

90,320 

579 

1916. 

.  129,979 

98  990    77.793 

14.71  0 

6.625 

lU 

5.370 

125,«29 

30,957 

1917 

.  138,539 

100,936    79,266 

14.700 

6,626 

111 

6,724 

128,289 

61,881 

1918. 

.  124,390 

77,:!)2    66,171 

14.7C0 

7,160 

6,294 

196,176 

34,036 

•  After  provision  for  excess  protiti  duty, 

t  After  deducting  all  expenses,  income  tux  and  £14,625  p.a.  Debenture 
Interest. 

}  Excess  ot  liabilities  (stock  excluded). 

Lest  year  was  one  of  the  most  difficult  of  all  the 
War   vears  for  the   textile  industry.     It  is  not   very 
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remarkable,  therefore,  that  the  report  of  the  Wool- 
combers,  aft  undertaking  which,  together  witii  its 
numerous  branch  enterprises,  conducts  a  large  pro- 
portion of  the  business  of  preparing  and  separating 
long  and  short  wool  for  the  worsted  trade,  shows  a 
smaller    profit  for    1918  than  in   respect  of  191o^  and 

1916.  In  noting  the  figures  it  has  to  be  borne  in 
mind  that  they  are  after  deduction  of  taxation.  Pro- 
bably heavier  provisions  in  this  connection  account 
for  some  of  the  diminution  in  the  net  earnings.  The 
dividend  on  the  Ordinary  shares  is  not  raised,  but  it  has 
been  resolved  to  repeat  last  year's  distribution  of  25,000 
Ordinary  shares  and  capitalise  an  equivalent  amount 
of  the  reserve,  at  present  amounting  to  £200,000. 
In  the  past  four  years  £280,000 — nearly  the  amount 
of  the  capital — has  been  set  aside  out  of  profits  to 
reserve,  to  depreciation  fund  (now  £331,P'^5)  and  to 
fire  insurance  fund,  which  figures  for  £2'..:  JO.  The 
value  of  stock  of  stores  and  work  in  progr.  .-;  has  risen 
greatly,  doubtless  owing  for  the  most  part  to  higher 
prices,  but  nevertheless  at  December  31  cash  debtors 
and  investments  (the  latter  £191,885  against 
£3,571  at  end  of  1914)  exceeded  current  liabilities, 
dividends,  and  interest  obligations  at  £34,000.  The 
7% Cumulative  Preference  Shares,  with  six  months' 
interest  included,  are  quoted  at  about  22s.  6(7.,  and 
yield  about  6J%. 

WM.  GRIFFITHS  AND  CO.,  LIMITED. 

Issued  Capital ;  £13~,5C0  in  10'-  Ord.  Shares. 
Debentures  ;   £47,865  5%. 

Expense?,  Surplus 

Tear  to  DeiTecn.,     Nf  t  Ord.         Carry-  Liquid 

Oet.31  Gross        i-c         Profit    Deb.  Int.  ^Div ,    Foiwurd  Stocks     Assets 

££  £££%£  ££ 

1914  29,511      18,336      11,175       2,E00      2,750    2       1,406  31,903     66,lf0 

1915  16,241      13.597        2,644        2,5C0        Nil    —        1,550  32,110      67,507 

1916  16,784      11,083        5,698        2,500       2,650    2        1,998  36.716      68,281 

1917  13,273        9,438        3,835        2,500        Nil     —        3,333  27,975      78,356 

1918  15,317       7,487       7,830       2,447       6,876    5       1,841  29,721      75,723 

Eoad  building  and  mending  is  very  much  in  arrear 
at  the  present  time  owing  to  the  postponement  of 
expenditure  thereon  during  the  War  and  labour  short- 
age, but  big  schemes  are  afoot  for  making  up  lost 
time  and  generally  preparing  for  the  extension  of 
motor  transportation.  In  these  circumstances  interest 
attaches  to  the  prospect  of  improvement  in  the  busi- 
ness of  this  Company,  which,  besides  owning  quarries 
and  plant  for  the  making  of  road  materials,  under- 
takes large-scale  contracts.  As  shown  by  the  figures 
above,  it  has  passed  through  a  lean  period  in  the  last 
five  years ;  but  Debenture  interest  has  been  paid  regu- 
larly, and  the  balance  sheet  shows  quite  a  sound 
financial  position.  The  5%  Debentures  are  now 
quoted  at  about  72,  and  the  10s.  Ordinary  shares  at 
7s.  M. 

EASTMANS,  LIMITED. 

Issued  Capital :  £1,126.490.  in  500.170  8",',  Cumulative  Pre£. 
£1  Shares  and  626,320  Ord.   £1  Shares. 

Surplus 

Trading    De-       Net  Re-      Balance  Liquid 

Tear    Profit    prcn.    Profit*  Prtf.      ,.— Ord.-,      serve    Porwd.  Stocks     .rssets 

£££££%££  £  £ 

1914    53.683    10,000    37,825  36,929      Nil     —       —  ;    13,121    91,115    128,365 
1916    50,809      5,000    36,135  34,679      NU     —       —       14,577  122,825  103,336 

1916  42,103      6,C00    27,587  31,010      Nil      —        —       11,154    84,383   144,169 

1917  77,460    10.000    50,411  30,010    23.487    5        —         8,098    41,649    194,288 

1918  138,629    10,000    95,273  28,510    44,625  10    20,000    10,236    65,625    202,339 

•  After  provision  for  ini-ome  tax  (1914,  £4,157  ;  1915,  £7,676  ;  1916,  £9,719 ; 

1917,  ei8,400  ;  1918,  £39,600). 

Such  exceptionally  high  earnings  as  reported  by 
Eastmans,  Limited,  for  the  past  two  years,  and 
especially  for  1918,  can  only  be  attributed  to  specially 
favourable  conditions  for  money  making  in  the  meat 
trade.  From  1905  to  1911  the  Company  did  fairly 
well,  earning  sufficient  to  pay  dividends  averaging  7% 
on  its  Ordinary  capital.  Then  in  1912  a  set-back  was 
experif'iiced,  and  the  profit  barely  sufliced  to  cover  the 
Preference  interest.  There  was  improvement  in  1913  ; 
but  conditions  again  changed  for  the  worse  in  1914,  and 
in  that  and  tlie  two  following  years  only  the  Preference 
dividend  could  be  paid,  with  little  margin  over  except 
for  diminished  depreciation  provision.  It  is  advisable 
in  the  light  of  these  past  circumstances  to  view  the 
10°o  dividend  on  the  Ordinary  shares  for  the  past  year 


as  exceptional.  A  good  featiu'e  is  the  strengthening 
of  the  cash  position,  but  in  noting  that  the  surplus 
liquid  assets  have  increased  from  £128,365  to 
£202,339  it  has  to  be  pointed  out  that  capital  expendi- 
ture during  the  five  years  has  totalled  only  £4,000, 
indicating,  apparently,  that  considerable  arrears  of 
repair  work  and  renovations  in  respect  of  retail 
premises  have  to  be  caught  up.  Stocks  were  added  to 
by  £24,000  in  1918,  probably  as  much  due  to  the  rise 
in  prices  as  to  increase  in  bulk,  but  in  comparison  with 
preceding  years  the  value  is  very  much  down.  This 
also  may  be  a  good  feature,  seeing  that  already  retail 
prices  have  commenc«d  to  decline.  The  8%  Cumula- 
tive Preference  shares  are  quoted  at  22s.,  and  the 
Ordinaiy  sliares,  which  received  10?6  for  the  past  year, 
stand  at  about  19s.  cum  dividend. 


FORESTRY  IN   IRELAND-II. 

The  use  of  wood  in  some  form  or  another  enters 
so  largely  into  our  common  existence  that  we  are 
apt  to  regard  a  continuous  supply  as  being  an  auto- 
matic result  of  the  bounty  of  nature.  We  forget  the 
fact  that  consumption  is  gradually  overtaking  pro- 
duction. Timber  is  employed  for  a  multitude  of 
needs  and  these  needs  tend  to  increase.  It  is  essen- 
tial for  the  construction  of  buildings,  railways  and 
engineering  of  all  kinds,  for  packing  cases,  for  coal 
mines,  and  for  a  thousand  miscellaneous  purposes 
for  which  no  other  raw  material  is  so  well  adapted. 
Our  ability  to  import  timber  during  the  War  was,  to 
a  great  extent,  responsible  for  its  successful  issue. 
The  consumption  of  wood  by  the  War  Office  alone, 
which,  in  the  year  before  the  War  was  10,500  stan- 
dards, or  approximately  1,750,000  cubic  feet,  was  for  a 
recent  completB  period  of  a  year  during  the  War 
600,000  standai'ds,  or  100,000,000  cubic  feet.  Our 
total  dmports  of  wood  and  timber  were  for  1915, 
7,668,000  loads  and- for  1916,  6,319,000  loads.  It  is 
estimated  that  in  1915  these  imports  required 
3,834,000  and  in  1916,  3,1-59,500  net  tons  of  ship- 
ping, thus,  had  the  home  supplies  of  timber  been 
adequate  for  our  purposes,  the  amount  of  Shipping  set 
free  would  have  appreciably  helped  to  solve  the  pro- 
blem of  food  supplies.  Highly  industrialised  coun- 
tries in  Europe  and  America  are  dependent,  to  a 
varying  extent,  for  their  timber  suppHes  on  the  virgin 
forests  of  new  and  comparatively  thinly  peopled 
countries,  but  as  these  latter  become  more  and  more 
settled  their  exportable  surplus  is  bound  to  decrease. 
The  steady  rise  in  prices  since  1895  is  significant  as 
showing  the  progressive  exhaustion  of  these  resources. 
More  than  60%  of  its  timljer  is  derived  by  the  United 
Kingdom  from  foreign  countries.  The  proportion 
obtained  from  sources  within  the  Empire  fell  from 
22%  in  1899  to  10%  in  1913.  Every  year  we  become 
more  dependent  on  Eussia,  which  in  1913  supplied  us 
with  nearly  half  our  total  imports.  The  chaotic  state 
of  affairs  existing  in  that  comitry  for  the  past  two 
years,  resulting,  in  the  first  place,  in  a  marked  diminu- 
tion of  coal  imports  from  abroad  and  consequently, 
in  an  increased  \ise  of  home  wood  for  fuel,  and, 
secondly,  in  the  absence  of  law  and  order,  cannot  fail 
to  have  diminished  the  extent  of  tliese  forests.  Fur- 
themiore,  if  a  settled  government  does  not  materialise 
in  Eussia  in  the  near  future,  the  world  market  for 
timber  is  likely  to  lie  seriously  affected,  with  the  inevi- 
table result  of  a  furtiher  rise  in  prices.  The  only  large 
reserves  within  the  British  Empire  are  those  of 
Canada,  which  are  being  rapidlv  destroyed  by  fire. 
New  measures  of  protection,  which  include  a  system 
of  aeroplane  patrol,  have  liepn  adopted  b.y  the  IDomi- 
nion  Government  and  it  is  to  be  hoped  they  will  prove 
effective,  for  Canada  is  the  only  resource  of  the  United 
Kingdom  should  supplies  from  Eussia  fail.  The  fol- 
lowing table,  which  shows  the  approximate  area  of 
wood  in  the  United  Kingdom  at  the  outbreak  of  the 
W^ar,  indicates  the  smallness  of  our  forestral 
resources ; — 
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Dntc  of 

OeDsua 

1913 

1905 

1913 


Couutry 
EDgland  and  Wales  , 
Scutlan.l 
Irelaud 


Total 

Area 

Acre8 

37,130.308 

19,069,674 

20,260  796 


Total        Per  Cent 
Area    Total  Area 
of  Woods     Under 


Acres 

1,884,100 

66,400 

290,800 


Woods 
5-1 
45 
1-4 

4-0 


Nature  of  Source 

Department's  endowment  fund         

Parliamentary  vote       

Development  fund  (up  to  Uarch  31, 1916),., 


Additional 
Commissioners 


Total       76,450,776    3,043,300 

Of  the  total  area  of  approximately  3,000,000  acres 
under  woods,  some  65,000  acres  in  England  and 
"Wales,  1,000  acres  in  Scotland,  and  8,000  acres  in 
Ireland,  or  2.4%  of  the  whole,  were  under  the  con- 
trol of  the  State.  The  contrast  between  Ireland  and 
Great  Britain  is  marked  in  the  poverty  of  the  farmer's 
woodland  resources.  In  a  previous  article  we  detailed 
the  explanatory  reasons.  The  activities  of  the  State 
for  the  development  of  afforestation  in  Ireland  are 
exercised  through  the  Department  of  Agriculture.  The 
funds  provided  for  this  purpose  are  inadequate ;  con- 
sequently the  results  achieved  are  not  very  striking. 
The  actual  expenditure  on  forestry  in  Ireland  from 
1902  to  1916,  and  the  sources  from  which  it  is  derived, 
are  set  out  in  the  following  table  :  — 

Bspendiluie 
£ 

44,679 

36,026 

29,328 

Total 110,033 

loans  recommended  by  the  Development 
have  not  been  sanct'oned  by  the 
Treasury  owing  to  the  financial  stringency.  About 
.  8,000  acres  of  depleted  woodland  have  been  acquired 
and  are  being  steadily  replanted  and  managed  in  accord- 
ance with  the  principles  of  scientific  forestry.  In  1904 
a  §chool  for  working  foresters  was  established  at  Avon- 
dale,  Co.  "Wicklow,  where  an  area  of  500  acres  was 
purchased  and  laid  out  in  demonstration  plots.  The 
skilled  advice  of  these  foresters  was  at  the  disposal 
of  private  owners,  but  was  little  availed  of,  as  land- 
owners in  Ireland  have  been  more  concerned  with  the 
felling  of  their  timber  than  the  planting  and  improve- 
ment of  woods.  Five  county  councils  have  now 
adopted  schemes  with  a  view  to  the  preservation  of 
small  woods  and  plantations  which  do  not  admit  of 
economic  treatment  by  a  central  authority.  The  total 
area  of  woodland  thus  taken  over  is  only  567  acres. 
Generally,  the  county  councils  show  no  disposition  to 
take  up  these  schemes,  though  the  produce  of  a  rate 
of  a  id.  in  tlie  pound  for  one  year  would,  in  most 
instances,  enable  a  useful  beginning  to  be  made  and 
sufl&ce  to  cover  expenditure  for  several  years. 

The  progress  of  afforestation  is  slow,  chiefly  owing 
to  the  inadequacy  of  the  funds  provided  for  that  pur- 
pose. Were  adequate  funds  provided,  the  afforesta- 
tion area  could  be  considerably  extended.  It  is  esti- 
mated that  in  Ireland  there  are  between  500,000  and 
700,000  acres  suitable  for  planting  purposes.  This 
area  is  found,  to  a  certain  extent,  among  the  moun- 
tains, though  not  all  mountain  land  is  suitable.  Its 
afforestability  decreases  as  the  western  coast-line  is 
approached — a  fact  partly  due  to  the  greater  deposits 
of  peat  in  that  direction,  and  partly  to  the  influence  of 
the  westerly  winds — whereas  mountain  land  in  the 
East  and  South  of  Ireland  is,  taken  as  a  whole,  suit- 
able for  afforestation.  Another  category  suitable  for 
forestry  purposes  is  land  covered  with  heather,  gorse, 
bracken,  and  other  growth,  which  destroy  the  greater 
part  of  its  grazing  value  and  render  it  of  little  service 
to  owners  or  occupiers.  The  above-mentioned  figure 
is,  if  anything,  an  underestimate.  It  is  probable  that 
an  area  of  700,000  acres  could  be  profitably  utilised  for 
tree-planting,  and  that  it  would  embrace  all  lands 
which  are  of  j)ractically  no  use  for  agricultural  or  pas- 
toral purposes.  In  fact,  it  is  possible  that  as  planting 
progresses  and  the  need  for  smallholdings  in  the  neigh- 
boarhcKxl  of  forests  increases,  much  land  which  is  now 
too  isolated  to  be  put  to  immediate  agricultural  use  will 
be  brought  under  cultivation,  so  that  forestry  will  in- 
crease rather  than  decrease  arable  cultivation 


ascertained  that  the  conditions  were  such  as  to  cniaran- 
tee  Its  success.  Considerations  of  soil  and  climate 
enter  largely  into  the  suitabilitv,  or  othenvise  of  a 
country  for  the  successful  growth  of  timber.  In  this 
connectim  differences  do  exist  between  Ireland  and 
vanous  European  countries,  but  these  differences,  if 
anything,  are  in  her  favour.  Her  humid  air  and  mild 
equable  temperature  conditions,  which  she  derives 
from  her  geogi-aphical  and  physical  situation,  are  the 
conditions  most  desirable  for  tree  gi-owth.  In  the  past 
Ireland  was  a  densely  wooded  country,  and  there  ia 
no  reason  to  believe  that  the  conditions  prevaihng  now 
are  very  different  from  the  conditions  which  fostered 
that  growth.  Wherever  arboriculture  has  been  en- 
couraged the  results  so  far  as  they  relate  to  variety 
and  luxuriance  of  tree  growth  have  been  remarkable, 
and  It  has  been  suggested  that  Ireland,  on  account  of 
her  exceptional  advantages,  might  make  a  speciality 
of  tree-nursery  gardening,  for  the  supply  of  other 
countries  as  well  as  herself.  So  far  as  the  commercial 
utility  of  the  home-grown  timber  is  concerned  the  ex- 
perience of  saw-mill  managers,  who  have  used  it 
extensively  during  the  War,  goes  to  show  that  it  has 
been  found  suitable  for  most  of  their  purposes. 

Apart  altogether  from  the  question  of  direct  com- 
mercial returns,  the  undertaking  of  forestry  work  on 
a  large  scale  would  have  important  social  and  economic 
results.      Scattered  throughout  Ireland,  and  especially 
in  the  West,  are  stretches  of  poor  and  backward  land 
which  are  incapable  of  supporting  their  occupants 'all 
the  year  round.     These  men,  who  are  generally  small 
farmers,   are  consequently  forced  to  seek  some  other 
form  of  employment  during   certain  portions  of  the 
year.     In  certain  localities,  mining,  quarrying,  or  sea- 
fishing  may  supply  this  want,   but  in  many  districts 
silviculture,    and  the  industries  based   on  it,   are  the 
only   agencies  that  can  do  so.     A  thousand  acres  of 
hill  grazing  require  the  services  of  one,  or  at  most  two, 
shepherds,  and  the  annual  production  per  acre  on  even 
the  best  land  of  that  type  is  about  10  lb.  of  mutton 
and  2  lb.  of  wool.     Tlie  same  area  under  forest  re- 
quires the  services    of  ten  men,    besides    occasional 
labour    in     nurseries     and     young     plantations     and 
labour  employed  in  industries  dependent  on  the  forest, 
while    its   annual   production   is,    at  a    low   estimate, 
.50,000  cubic  feet  of  coniferous   timber.       With  the 
extension  of  the  forested  area  to  several  thousand  acres 
the  new  standard  of  value  created  would  assist  power- 
fully in  the  general  development  of  a  district,   while 
the  increased  opportunities  for  social  intercourse  would 
brighten  the  life  of  the  rural  worker  generally.     These 
social  and  economic  aspects  of  the  question  have  had 
most  weight  witli    the  promoters    of    silviculture    in 
Europe,   since  they  result  in  the   setting  up  of   new 
values — values  expressed  partly  in  terms  of  population 
and  partly  in  terms  of  wealth. 


The  new  number  of  the  Anglo-Freyich  Review 
contains  an  interesting  article  in  French  by  M.  Andr6 
Lebon,  Ancien  Ministre  du  Commerce  de  France, 
entitled  "  La  Liberty  Commerciale  aux  temps  presents 
et  prochains. " 

The  third  Swiss  Trade  Exliibition  in  Basle  will  open 
on  April  24,  and  will  remain  open  till  May  8.  Tliis 
will  be  the  first  of  its  kind  held  in  peace  time.  Invi- 
tations are  now  being  sent  out  to  merchants  and  traders 
in  this  country.  The  goods  offered  are  divided  into 
19  groups,  ranging  from  dnigs  and  chemicals  to 
meclianical  instruments  and  building  materials,  and 
include  fancy  goods,  paper  manufactures,  articles  of 
food  and  luxuiy,  textile  goods,  clothing,  &c.,  musical 
instruments,  and  furniture.  Buyers  representing 
wholesale,  retail,  and  industrial  houses  intending  to 
visit  the  Exhibition  should  give  with  their  application — 
which  should  bo  made  to  the  office,  Gerbergasse  30, 
Basle — their  address,  branch,  and  calling.  In  order  to 
It  would,  of  course,  be  unwise  to  embark  on  a  avoid  delay  ib  is  advisable  to  obtain  passports  at  an 
large-scale  scheme  of  afforestation  unless  it  was  first  I  early  date. 
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MEETINGS 

OF    PUBLIC    COI^PiLNIJBS. 


BRITANNIC  ASSURANCE  COMPANY.  LIMITED. 

Satisfactory  Expansion  o!  Business. 
The  fifty-third  ordinary  general  meeting  of  the  sliareholders 
of  the  Britannic  Assurance  Company,  Limited,  was  held  at 
the  chief  offices.  Broad  Street  Corner,  Birmingham,  on 
March  11,  Mr.  F.  T.  Jefferson,  J.P.  (Chairman),  presiding. 
There  were  also  present  Messrs.  J.  A.  Patrick,  J.P., 
T.  Dobson,  R.  S.  Close,  and  S.  J.  Port  (directors),  and 
J.  Muj-ray  Laing   (secretary). 

The  notice  oon\Vning  the  meeting  and  the  auditors' 
report  were   read   by  the  Secretary. 

In  moving  the  adoption  of  the  report,  the  Chairman 
said  :  I  will  first  call  your  attention  to  the  figures  relating 
to  the  two  sources  from  which  our  income  is  entirely  built  up. 

Premium  Income. 

We  have  the  satisfaction  of  announcing  an  increase  in 
premium  receipts  in  the  ordinary  branch  of  £59,345,  and 
an  increase  in  such  receipts  in  the  industrial  branch  of 
£122,276,  making  a  total  increase  for  the  year  of  £161,621. 
Tliis  is  more  than  double  the  largest  increase  we  have 
ever  been  able  to  report  in  any  previous  year.  It  brings 
our  total  life  premium  income  up  to  £1,627,000. 
I  referred  last  year  to  the  satisfactory  extension  of 
business  in  the  ordinary  branch,  and  we  have  the  pleasure 
to-day  to  be  able  to  announce  that  last  year's  figures,  good 
as  they  were,  have  been  greatly  im]jroved  upon.  We  have 
issued  new  policies  in  this  branch  assuring  the  recoixi  sum 
of  £799,000.  After  replacing  a  loss  of  premium  income, 
amounting  to  over  £82,000,  on  policies  falling  in  by  death 
and  maturity  in  both  branches,  we  had  the  satisfaction 
of  finding  at  the  end  of  the  year  that  we  had  secured  and 
retained  a  combined  increase  in  our  business  which  should 
produce  a   new-   annual  premium  income  of  over  £160,000. 

Interest. 
You  are  aware  of  the  \evy  important  part  which  the 
interest  yield  from  our  invested  funds  plays  in  the  finances 
of  the  Company — important  not  only  in  the  contribution  it 
makes  to  our  financial  strength,  but  important  also  in  rela- 
tion to  the  margin  between  the  rate  achieved  and  the  rate 
at  wliich  our  future  liabilities  and  our  future  premium 
income  is  valued  by  our  actuary  in  his  annual  investigation 
into  the  Company's  position.  We  are  able  to  report  the 
very  satisfactory  gross  yield  of  £5  Is.  4rf.  per  cent,  on  our 
total  mean  funds.  This  is  a  better  gross  yield  than  we 
have  ever  been  able  to  report  before.  The  gross  receipts 
from  interest,  dividends,  and  rents  amounted  to  £232,357, 
reduced  by  the  very  heavy  income  tax  to  £190,884,  showing 
a  net  yield  of  £4  2s.  9(/.  per  cent,  on  our  total  mean  funds" 
I  should  point  out  that  tliis  satisfactory  yield  has  been 
contributed  to  in  some  measure  by  our  being  able  to  bring 
into  account  some  items  which,  owing  to  the  uncertainties 
of  the  position  last  year,  we  did  not  feel  iustifie<l  in  bringing 
in.  We  have  the  satisfaction  of  being  told  by  our  actuary 
that  the  margin  between  the  actual  yield  a"nd  the  rate 
assumed  in  the  valuation  of  our  liabilities  provides  a  satis- 
factory margin  of  safety,  with  a  reasonable  hope  of  a 
satisfactory    margin  of   profit. 

Ficancing  the  War. 

You  will  ol>serve  that  our  total  holding  of  British 
Government  War  stocks  amounted  at  the  close  of  the  year 
to  £1,780,000,  since  increased  to  £1,890,000.  We  felt  it 
our  duty  to  respond  to  tlie  appeal  of  the  Government  to  the 
limit  of  our  resources,  and  the  fact  that  we  have  39%  of  our 
total  fujKls  invested  in  such  stocks  shows,  I  think,  that  the 
Britannic  has  at  least  done  its  bit  towards  finding  the  silver 
bullets  for  which  the  Prime  Minister  so  urgently  appealed. 
Claims. 

Our  main  item  of  expenditure,  of  course,  falls  under  the 
head  of  claims.  The  amount  distributed  to  our  policy- 
holders during  the  year  was  £861,665,  and  exceeded  tlie 
amount  paid  in  1917  by  £44,000.  As  stated  in  the  report, 
the  civilian  mortality  during  the  greater  portion  of  the 
year  was  exceedingly  favourable,  and  we  had  visions  of 
being  able  to  report  an  actual  decline  in  this  item,  notwith- 
standing the  heavy  payments  in  respect  of  war  claims.  The 
first  outbreak  of  influenza,  about  the  middle  of  the  year, 
did  not  materially  affect  this  favourable  mortality,  but  the 
epidemic  which  raged  during  the  last  quarter  of  the  year, 
and  which,  I  am  sorry  to  say,  is  still  raging,  sent  up  our 
claim  rate  in  a  manner  never  before  experienced  in  -our 
history.  I  believe  this  experience  to  be  common  to  all 
other  industrial  ordinary  life  offices.  As  illustrating  the 
severity  of  this  epidemic,  the  report  calls  attention  to  the 
fact  that  we  paid  during  the  last  thirteen  weeks  of  the 
year  no  less  a  sum  than   £98,000  in  excess  of  the  amount 


paid  during  the  corresponding  weeks  of  1917.  An  unfortu- 
nate and  alarming  characteristic  of  this  epidemic  is  that 
it  attacked  and  is  attacking  the  young  and  presumbly 
vigorous  lives.  At  ages  18  to  47  we  paid  in  the  thirteen  weeks 
under  review  more  than  double  the  number  of  the  claims 
at  the  same  ages  in  the  corresponding  period  of  1917,  and 
the  average  of  all  ages  at  death  in  that  period  was  practi- 
cally five  years  younger  than  in  1917. 
Ministry  of  Health. 

The  prevalence  and  recurrence  of  this  influenza  scourge 
emphasise  in  the  most  forcible  manner  the  urgent  necessity 
for  the  co-ordination  of  the  National  Health  services  into 
one  central  administration  under  one  capable  ^Minister.  It 
has  been  ignorantly  asserted  that  the  great  industrial  assur- 
ance and  friendly  collecting  societies  were  amongst  the 
"  vested  interests  "  opposed  to  this  urgently  required  reform. 
The  assertion  is  as  false  as  it  is  absurd.  Our  vested  interests 
are  best  served  by  the  abolition  of  dirt  snd  disease,  in  the 
prolongation  and  not  in  the  abbreviation  of  human  life. 
Our  prosperity  depends  upon  those  who  live  up  to  and  those 
who  exceed  the  anticipated  duration  of  life. 
War  Cllims. 

Included  in  the  total  of  clainvs  paid  during  the  year 
was  an  amount  of  £68,000  paid  under  policies  on  the  lives  of 
men  sacrificed  in  the  War,  now  happily  brought  to  a  vic- 
torious termination.  The  total  paid  by  this  Company  on 
such  lives  amounted  to  over  £220,000  to  the  end  of  the  year. 
Unfortunately,  we  have  not  seen  the  last  of  these  claims, 
but  I  am  happy  to  say  we  have  seen  and  met  the  woret  of 
this  drain  on  the  Company's  funds. 

Cost  of  Conducting  the  Business.  4 

Next  in  importance  to  our  expenditure  in  res.pect  of 
claims  oomes  the  cosit  of  conducting  the  business.  It  has 
been  the  constant  endeavour  of  the  directors  to  encourage 
their  staff  to  greater  effort,  resulting  in  greater  pi'oduction, 
and  to  offer  such  reward  as  would  amply  repay  the  staff  for 
such  increased  efforts.  The  directors  recognise  that  the  pre- 
vailing conditions  demand  that  it  must  be  made  possible  for 
their  representatives  to  increase  their  average  earnings,  and 
every  inducement  and  opportunity  has  been  given  to  them  to 
do  so.  We  cannot,  like  dealers  in  other  commodities,  impose 
on  our  customers  the  increase  in  the  cost  of  the  commodity 
we  deal  in.  Our  contracts  are  unalterable,  and  an  increase 
in  the  premium  rates  at  which  we  offer  that  commodity  and 
which  the  public  is  not  bound  to  buy  would  simply  result  in 
a  decreased  demand  to  the  detriment  of  the  staff  and  the 
resultant  decrease  of  their  earnings.  We  can  aifcrd  to  pa.y 
for  increased  production,  and  the  schemes  initiated  by  the 
directors  have  been  produotive  of  the  largest  addition  to  the 
Company's  business  ever  made,  and  the  consequent  large 
increase  in  the  amount  paid  to  the  staff.  The  payments  to 
the  outside  staff,  under  the  head  of  commission  and  new  busi- 
ness expense,  amounted  to  nearly  £62,000  more  than  was  paid 
in  the  previous  year,  and,  compared  with  the  pre-war  period, 
practically  £100,000  more  was  paid  in  1918,  and  this  to  a 
considerably  reduced  staff,  including  a  large  proportion  of 
women  working  part  time. 

MaDagement  Expenses. 

It  could  not  be  expected  that  the  increase  in  the  Com- 
pany's business  now  reported  would  be  unaccompanied  by 
some  increase  in  the  expenses  of  management,  but  I  think 
you  will  agree  that  the  record  growth  in  the  Company's  pre- 
mium income  has  been  attended  by  a  very  mo<lerate  increase 
in  the  cost  under  this  head.  The  ratio  of  management  ex- 
penses to  premium  income  again  shows  a  slight  de- 
crease. The  gross  income  of  the  Company,  as  compared 
with  the  pre-war  year,  shows  an  increase  of  £444,000,  whilst 
the  expenses  of  management  show  an  increase  of  only  £13,700. 

R?sults  of  the  Year's  Transactions. 

The  total  income  from  all  sources  amounted  to  £1.870.000, 
an  increase  over  the  previous  year  of  £192,000.  The  total 
payments  amounted  to  £1.493,000,  leaving  a  surplus  balance 
on  the  year  of  £376,605.  A  careful  valuation  of  the 
fluctuating  securities  as  at  December  31  last  has  been 
made  by  the  auditors  under  the  supervision  of  the  general 
manager.  Such  an  appreciation  in  the  value  of  these  secu- 
rities, as  compared  with  the  value  as  at  December  1917,  is 
shown  that  the  directors  have  felt  justified  in  abstaining 
from  allmating  any  portion  of  the  balance  to  investment  re- 
serve, which  already  stands  at  £200,000.  Having  regard  to 
the  sum  we  are  carrying  forward  from  the  actuarial  surplus, 
to  which  I  shall  refer  presently,  and  w-hich  is  available,  pro- 
vision for  any  further  depreciation  and  for  other  contin- 
gencies, I  think  you  will  agree  that  the  directors  aro 
warranted  in  the  derision  they  have  come  to.  The  balance 
of  £376.605  is,  therefore,  added  to  the  funds  intact,  bringing 
the  total  funds  up  to  £4,839,000. 
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Valuation. 
Our  actuary,  Mr.  Lsrtng,  has  been  able  to  complete  and 
present  his  report  on  the  valuation  of  the  Company's  busi- 
ness at  the  usual  time,  in  spite  of  the  most  adverse  circum- 
stances, caused  by  shortage  of  staff  and  the  prevalence  of 
sickness  amongst  the  depleted  staff.  As  the  result  of  his 
valuation  of  our  2,200,000  policy  contracts  Mr.  Laing  is  able 
to  report  that,  after  making  full  provision  for  all  policy 
liabilities  on  the  same  bases  o£  mortality  and  interest  as  those 
adopted  in  the  previous  year,  with  certain  necessary  streng- 
thening of  margins  for  tuture  expenses,  a  surplus  is  shown 
of  £lal,000.  It  will  no  doubt  occur  to  you  that  but  for  the 
abnormal  amounts  paid  away  in  war  claims  and  under  claimfc 
caused  by  the  influenza  epidemic  this  surplus  would  have 
been  very  substantially  increased.  You  are  aware  that,  al- 
though we  have  paid  interim  bonuses  on  all  participating 
policies  falling  in  by  death  or  maturity  during  the  years  1915 
to  1918,  we  decided  to  make  no  general  distribution  of  profits 
— a  decision  which,  although  it  hit  policyholders  and  share- 
holders very  hard,  has,  I  believe,  been  concurred  in  by  both 
classes  alike  as  wise  and  prudent.  The  directors  have,  how- 
ever, decided  that  the  conclusion  of  hostilities,  with  the  return 
of  something  approximating  to  normal  conditions,  warrants 
them  in  distributing  at  least  a  portion  of  those  profits  for 
which  the  participating  policyholders  have  been  paying  dur- 
ing the  years  in  question.  They  therefore  recommend  the 
allocation  of  £96,515  of  this  surplus  amongst  the  participating 
policy-holders  and  the  shareholders. 

After  making  adequate  provision  in  respect  of  policies  in 
the  accumulated  profit  classes  this  sum  will  provide  rever- 
sionary bonus  additions  to  all  existing  immediate  profit 
policies  in  force  on  December  31  last  at  the  following  rates 
for  each  £100  sum  assured  : — 

16s.  if  effected  in  1918. 

32s.  if  effected   in  1917. 

48«.  if  effected  in  1916. 

64s.  if  in  force  Dec.  31,  1915. 
The  amount  of  £84,333  is  carried  forward  undivided,  and 
whilst  that  amount,  as  already  stated,   is  available  as  a  pro- 
vision for  contingencies,  it  also  contains  the  promise  of  future 
distribution  of  profits. 

Mr.  S.  J.  Port  seconded,  and  the  report  was  adopted. 


LAMPORT  AND  HOLT.  LIMITED. 

sot    OWEN    FHILIPFS    ON    INDUSTRIAL    UNREST. 

The  seventh  ordinary  general  meeting  was  held  on  March  20 
at  the  Company's  office,  36  Lime  Street,  E.G.,  Sir  Owen 
Philipps,  G.C.M.G.,  M.P.,  the  Chairman,  presiding. 

The  Secretary  (Mr.  W.  J.  Moynihan)  having  read  the 
notice  convening  tlie  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — The  position  of  the 
Company  is  clearly  set  out  in  the  accounts  which  are  before 
you  to-day.  These  accounts  show  a  reduction  in  our  profit 
lis  compared  with  the  previous  year,  due  to  our  entire  fleet 
being,  for  the  whole  period  under  review,  under  requisition 
to  the  Government,  to  whom  all  earnings  were  credited,  the 
Company  receiving  hire  money  at  Blue-book  rates  for  the  use 
of  its  vessels.  Under  these  circumstances,  we  have  not  been 
able  this  year  to  add  to  the  reserve  account,  whioli  stands 
at  £600,000,  but  we  recommend  the  payment  of  the  same 
dividend  as  for  the  last  three  years — viz.,  10%.  The  Com- 
pany is  in  a  strong  financial  position.  Our  paid-up  share  and 
Debenture  capital  and  reserves  amount  to  over  three  and  a- 
half  millions  sterling,  whilst  the  fleet  stands  in  our  books  at 
a  very  moderate  figure.  Our  vessels  hitherto  engaged  upon 
direct  war  service,  or  under  requisition  to  the  Ministi-y  of 
Shipping,  are  gradually  being  returned  to  us,  though  re- 
conditioning necessarily  occupies  considerable  time.  We 
are  concentrating  our  attention  upon  tlie  resumption  of  our 
normal  trades,  with  such  resources  as  we  now  have  available 
for  the  purpose.  As  you  know,  this  Company  has  been 
.specially  affected  by  the  War  in  regard  to  important  trades 
which  it  had  created  and  built  up.  To  meet  national  interests 
.some  trades  had  to  be  abandoned  altogether  for  the  time 
being,  and  in  view  of  the  expansion  which  has  taken  place 
in  the  Mercantile  Marines  of  America  and  other  countries, 
we  may  find  it  by  no  means  easy  fully  to  re-establish  our- 
selves in  our  ordinary  sphere  of  operations. 

Replacement  of  Lest  Tonnage. 
Ono  of  the  greatest  difficulties  which  confronts  British 
shipping  is  tlie  replacement  of  tonnage  lost  in  the  War,  and 
in  this  respect  the  liner  companies  have  suffered  severely, 
because,  althougli  the  net  loss  of  tonnage  in  the  British  Mer- 
cantile Marine  may  not  appear  to  be  so  alarming  as  might 
have  been  supposed,  the  replacements  have  consisted  alniixit 
entirely  of  cargo  vessels  of  the  simplest  type,  and  the  con- 
struction of  high-cl.ass  liner  tonnage  has  'been  largely  sus- 
pended during  the  War,  whilst  the  loss  of  such  vessels  by 
enemy  action  has  been  heavy.  It  must  not  be  overlooked 
what  high-class  liner  tonnage  has  meant  to  us  and  the  Allies 
in  w-inning  the  War,  nor  how  vital  it  is  that  our  position  in 
this  respect  shr.ul.i  be  re  <>stabliRhed  as  promptly  as  possible. 
Our  plans  are  handicapped  by  the  enormously  enhanced  cost 
of  .<rhipbuilding,  which  ranges  about  twoand-a-half  times 
pire-War  prices,  and  our  revenue  must  increase  proportion- 
ately if  we  are  to  meet  depreciation,  and  earn  a  profit  on  our 


capital  that  is  invested  in  vessels  purchased  at  present  prices. 
As  regards  the  fleet  of  Lamport  and  Holt,  we  are  perhaps 
more  fortunately  placed  than  some  others  in  this  matter,  as 
our  total  tonnage  now  stands  at  slightly  above  the  figure  for 
1914,  owing  to  the  number  of  new  steamers  we  had  ordered 
prior  to  the  War  which  have  been  delivered  to  us  by  the 
builders  and  our  having  been  able  to  replace  a  certain 
number  of  War  losses  during  the  War. 

Commercial  and  Economic  Policy  oS  the  Nation. 
Having  successfully  come  through  four-and-a-half  years 
of  war,  the  country  is  now  passing  through  a  very  critical 
time  for  trade  and  commerce.  Many  people  are  greatly  con- 
cerned at  the  industrial  unrest  in  our  midst.  The  effort  to 
secure  better  rates  of  pay  and  shorter  hours  of  labour  is  in 
itself  not  an  unliealthy  sign  in  a  progressive  oommunity,  so 
long  as  the  workers  realise  that  the  only  way  permanently 
to  improve  their  condition  is  so  to  reorganise  industry  as 
to  enable  the  total  production  of  the  country  to  be  substan- 
tially increased.  In  recent  pre-War  years  Great  Britain  lagged 
behind  America  in  this  respect,  as  is  shown  by  the  various 
statistics  of  production.  I  hope  the  result  of  the  publicity 
which  has  been  given  to  the  evidence  before  the  Coal  Inquiry 
Commission  may  incidentally  lead  to  a  truer  perception  of 
the  relatively  small  charge  on  industry  which  is  taken  as 
interest  on  the  capital  employed,  after  allowances  ma-de  for  the 
largo  proportion  of  so-called  profits  which  is  taken  by  the 
Government  in  the  form  of  income  tax,  excess  profits  duty, 
and  super-tax.  Personally,  I  feel  that  the  real  danger  before 
the  country  at  the  present  time  is  not  the  labour  unrest,  o£ 
which  we  have  heard  so  much,  but  the  grave  risk  we  are 
running  owing  to  the  state  of  uncertainty  that  exists  in 
regard  to  the  commercial  and  economic  policy  of  the  nation. 
If  this  is  not  definitely  settled  and  promptly  announced,  and 
the  necessary  legislation  to  carry  it  into  effect  speedily 
passed,  I  fear  the  working  men  of  this  country  will  have  to 
face  a  period  of  leanness  and  unemployment  which  will  be 
much  more  serious  for  the  social  and  domestic  well-being  of 
our  people  than  any  temporary  labour  unrest.  We  are  still 
at  war,  and  until  Peace  is  signed,  every  one  is  bound  to  con- 
tinue to  put  up  with  regulations  and  restrictions  which  other- 
wise they  would  not  willingly  endure,  but  it  is  essential  that 
the  present  restrictions  on  industry,  trade  and  commerce, 
under  the  hampering  eft'ects  of  which  the  whole  enterprise 
and  energy  of  the  country  is  labouring,  should  be  promptly 
and  completely  removed  when  Peace  is  signed. 

Conditions  in  South  America. 

The  prosperity  of  our  Company  is  largely  bound  up  with 
the  progress  of  the  great  South  American  Republics,  and 
it  is  satisfactoi-y  to  note  that  conditions  in  these  countries 
are  promising,  whilst  there  are  encouraging  indications  of 
future  development  and  expansion.  The  outlook  is  quali- 
fied, however,  by  the  labour  unrest  and  disturbances  in  the 
Argentine,  which  have  affected  our  operations  considerably 
■and  delayed  our  steamers.  We  are  glad  to  have  our  col- 
league. Lord  Pirrie,  with  us  to-day,  and  look  forward  to 
his  being  able  to  resume  active  participation  in  the  conduct 
of  our  aft'airs,  which,  as  I  explained  to  you  last  year,  he 
was  obliged  to  suspend  on  account  of  his  having  undertaken 
the  important  position  of  Controller-General  of  Mercantile 
Shipbuilding.  Now  that  his  duties  in  this  connection  are 
likely  to  be  less  exacting,  he  will  have  more  time  to  devote 
to  the  Company's  interests.  Though  our  steamers  have 
been  under  requisition  to  the  Government,  their  manage- 
ment has  been  in  our  hands,  and,  with  so  many  of  our 
regular  staff  being  absent  on  service  with  the  Forces,  the 
work  has  been  carried  on  under  considerable  difficulties. 
I  desire  to  express  our  thanks  to  our  Managing  Directors 
Mr.  George  Melly  and  Mr.  Arthur  Cook)  and  to  the  mem- 
bers of  our  staff  for  the  care  and  attention  they  have  devoted 
to  the  interests  of  the  Company  in  the  trying  times  through 
which  we  have  passed.  Unfortunately  we  have  lost  a 
number  of  valuable  ,  employees  in  the  War,  with  whose 
relatives  we  deeply  sympathise,  but  the  majority  of  those 
who  have  done  gallant  service  for  their  country  are  now, 
I  am  glad  to  say,  returning  to  their  former  positions.  In 
addition  to  their  usual  contributions  to  the  Lamport  and 
Holt  Line  Sujjerannuatinn  Fund  Association,  the  board 
have  this  year  made  a  special  donation  of  £5,000  to  the 
fund,  which  I  feel  certain  the  shareholders  will  warmly 
approve.  I  now  beg  to  move  :  "  That  the  report  of  the 
board  and  the  accounts  and  balance  sheet  submitted  to  this 
meeting  be  and  the  same  are  hereby  received  and  adopted; 
and  that  a  dividend  of  10%  per  annum,  less  income  tax, 
for  the  year  ended  December  31,  1918,  be  and  the  same  is 
hereby  declared." 

Mr.  George  H.  Melly  seconded  the  resolution,  which  was 
carried   unanimously. 

The  Right  Hon.  Lord  Pirrie,  K.P.,  P.O.,  proposed  the 
re-election  of  Sir  Owen  Philipps,  G.C.M.G.,  JLP.,  as  a 
director  of  the  Company. 

Mr.  Arthur  Cook  seconded  this,  and  it  was  unanimously 
agreed  to. 

On  the  motion  of  Mr.  D.  I.  Conradi,  seconded  by  Mr. 
.■\lc.x.  Lee,  Messrs.  Price,  Waterhouse  and  Company  were 
re-appointed    auditors. 

The  proceedings  then  terminated. 
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BORAX  CONSOLIDATED,   LIMITED. 

The  twenty -first  ordinary  general  meeting  was  held  on 
March  20  at  the  Cannon  Street  Hotel,  E.G.,  the  Right  Hon. 
the  Earl  of  Chichester  (Chairman  of  the  Company)  presiding. 

The  Assistant  Secretary  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen,— The  net  profits,  after 
providing  for  excess  profits  duty,  amount  to  £431,342  13s.  3rf., 
as  compared  with  £385,527  lc«.  9(/.  in  the  previous  year,  but 
the  increase  as  shown  is  owing  to  the  incidence  of  the  excess 
profits  duty.  In  estimating  the  amount  required  last  year 
for  this  duty  in  this  and  other  countries,  we  provided  about 
£30,000  in  excess  of  the  net  amounts  afterwards  payable,  and 
our  accounts  have  benefited  this  year  to  that  extent.  There- 
fore, while  we  show  a  net  profit  in  excess  of  that  of  any 
other  year,  the  actual  profit  made  was  not  so  large  as  in  the 
preceding  year.  The  voliune  of  our  business  has  not  been  so 
large  as  for  the  period  ended  September  30,  1917,  and  to  this 
I  will  refer  later.  We  have  allocated  the  sum  of  £50.000  to 
buildings  and  plant  depreciation  account,  and  we  have  trans- 
ferred £43,773  from  that  account  to  the  freehold  land,  build- 
ings and  plant  account,  which  now  stands  at  £498,270,  as 
compared  with  £538.952  in  the  previous  year,  and  the  build- 
ings and  plant  depreciation  reserve  account  stands  at 
£109,609,  as  compared  with  £103.382  last  year.  The  assets 
included  in  the  freehold  land,  huildinns  and  plant  account  are 
certainly  not  over-valued  at  the  amount  they  now  stand  at. 
We  recommend  adding  to  our  general  reserve  fund  £25.000, 
which  wiU  make  a  total  to  that  fund  of  £325,000.  The  First 
Debenture  stock  redemption  sinking  fund  amounts  to 
£135,955  9.'.,  being  the  surrender  value  of  the  policy  with  the 
Sun  Life  Assurance  'Society.  We  have  had  to  provide  for 
income-tax  re.serve  £30,000  for  income  tax  accrued  to  Septem- 
ber 30,  1918,  being  the  tax  on  undivided  profits.  Last  year 
we  reserved  for  this  purpose  £15,000,  but  the  large  sum 
named  is  required  to  be  provided  for  this  year.  We  propose 
to  place  to  the  pensions  and  grants  fund,  which  we  started 
last  year,  the  sum  of  £5,000.  "l  am  sure  you  will  readily  vote 
this  sum  for  so  deserving  an  object.^  On  the  other  side  of  the 
balance  sheet  the  mines  account  stands  at  the  same  figure  as 
last  year.  W^e  term  it  mines  and  goodwill,  but  as  has  been 
explained  from  this  chair  in  previous  years,  we  estimate  the 
value  of  our  properties  at  fully  the  figures  shown,  without 
any  piovision  for  goodwill.  ' 

Mines  in  Turkey  to  be  Restored. 

I  am  glad  to  be  alile  to  tell  you  that  we  are  in  receipt  of 
information  that  our  mines  in  Turkey  are  intact,  and  that  the 
Turkish  Government  is  prepared  to  hand  them  back  to  us. 
We  have  sent  a  manager  to  Constantinople  to  do  what  is 
necessary  to  protect  our  interests  in  any  claims  we  may  have 
to  make  for  removed  ore  or  material.  It  is  a  source  of  Lrratifi- 
cation  to  us  that  the  schemes  of  the  Germans  to  become 
possessed  of  these  mines  were  frustrated.  We  are  not  yet  in 
possession  of  the  full  particulars,  but  have  reason  to  think 
that  the  Turkish  Government  resisted  certain  actions  wl -eh 
the  Germans  endeavoured  to  force  upon  them  in  connection 
with  our  properties.  The  stocks  at  mines,  factories,  &c., 
stand  at  the  large  figure  of  £588,197,  or  £101,646  more  than 
last  year.  Every  effort  has  been  made  to  minimise  the  outlay 
in  this  direction,  consistent  with  safety  in  carrying  on  our 
business  in  various  parts  of  the  world,  but  the  high  cost  of 
everything,  including  the  enormous  freight  charges,  and  the 
large  stock  it  is  essential  for  our  business  that  we  should 
carry,  have  tended  to  increase  this  account.  We  have  no 
reason  to  believe  that  we  shall  suffer  loss  through  these  stocks. 
I  i-eferred  last  year  to  the  drain  upon  our  resources  caused  by 
the  larger  amount  of  capital  necessary  to  carry  on  business  in 
these  times  and  by  the  hea\'y  amount'  of  nieome  tax  and 
excess  profits  duty.  It  is  to  be  hoped  that  this  year  will 
bring  some  relief  in  respect  to  the  latter  at  least,  eating  up  as 
it  does  money  required  for  the  purposes  of  the  extension  of 
our  business.  There  is  no  doubt  that  the  various  markets  of 
the  world  wherein  we  have  in  pre-War  days  done  our  business 
are  denuded  of  stocks,  and  that  directly  restrictions  are 
removed  heavy  demands  must  be  made  upon  us  for  raw  and 
refined  materials  to  replace  these. 

The  Debenture  Stock. 

There  is  the  question  of  the  dividend.  We  have  paid  the 
5%  dividend  due  to  our  Preferred  shareholders,  and  we 
recommend  a  final  dividend  on  the  Deferred  Ordinary  shares 
of  Zs.  per  shiire.  making,  with  the  interim  dividend  of  l.'-'. 
per  share  already  paid,  a  total  of  31".  per  share,  or  15%,  per 
annum,  being  the  same  as  last  year.  This  will  enable  us  to 
carry  forward  £105.370  19.'!.  9(/.,  or  £12,667  more  than  last 
year.  We  feel  that  the  dividend  named  is  the  largest  we 
should  recommend  for  payment,  looking  to  the  drain  upon 
our  resources  to  which  I  have  already  referred. 

The  Vice-Chairman  (Colonel  J.  W.  Keid)  seconded  the 
motion. 

A  Shareholder  inquired  whether  the  time  had  not  come 
when  the  directors  should  take  steps  to  redeem  the  Second 
Debenture  stock  of  the  Company.  The  Chairman,  in  replv, 
stated  that  the  directors  did  not  contemplate  redeeming  the 
Second  Debenture  stock,  but  they  were  steadily  redeeming 
the  First  Debenture  stock  by  way  of  a  yearly  premium  paid 
to  the  Sun  Life  Assurance   .Societv.     Financial  conditions  at 


luesent  were  not  suitable  for  making  arrangements  for  redemp- 
tion. The  board,  however,  had  not  lost  sight  of  the  matter, 
and  it  would  be  dealt  with  in  due  course. 

The  motion  was  carried  unanimously,  and  the  proceedings 
then  terminated. 


BILBAO  RIVER  AND  CANTABRIAN  RAILWAY  CO  ,  LTD 

The  forty-eighth  ordinary  general  meeting  of  the  share- 
holders of  this  Company  was  held  at  the  Company's  offices, 
2  Broad  .Street  Place.  Finsbury  Circus,  E.G.,  on  March  21, 
Mr.   John  Mews  (the  Chairman)   presiding. 

The  Secretary  (Mr.  L.  H.  Buck)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  The  splendid  and  overwhelming 
victory  of  the  Allies  has  brought  us  within  sight  of  a  peace 
that  we  must  hope  will  give  complete  security  against  aggres- 
sion in  the  future,  and  we  may  now  confidently  look  forward 
to  an  early  cessation  of  the  serious  difficulties  entailed  by 
war  conditions,  as  well  as  to  the  resumption  of  trade  and 
shipping  free  from  the  trammels  which  have  been  experi- 
enced during  the  last  four  and  a-half  years.  This,  however, 
assumes  that  the  unity  of  the  country,  which  remained 
unbroken  until  our  enemies  were  finally  vanquished,  will 
not  now  be  disturbed  by  labour  exigencies,  as  the  necessity 
is  peremptory  for  a  co-operation  of  industrial  forces  as 
close  as  that  which  we  gratefully  recognise  in  our  armed 
forces  and  those  "of  our  Allies  as  having  enforced  right  and 
justice  against  might  and  oppression.  If  such  industrial 
unity  be  evolved  and  maintained,  then  we  may  be  assured 
that  the  future  development  of  trade  will  show  a  striking 
success,  which  will  be  a. fitting  complement  to  military  suc- 
cess and  bring  about  a  steady  recovery  from  the  material 
losses  and  devastating  effects  of  the  War.  Our  operations 
last  year  were  again  controlled  by  the  number  of  vessels 
which  the  Government  provided  for  the  Bilbao  trade,  but 
we  had  the  advantage  of  a  better  supply  to  the  extent  of 
an  increase  of  about  one-seventh.  E.xchange  also  helped 
us  by  a  large  contribution  to  revenue.  On  the  other  hand, 
our  costs  for  wages,  fuel,  and  materials,  which  were  already 
very  heavy,  still  further  increased  last  year.  The  results 
for  the  year,  including  £10,672  brought  into  the  accounts 
from  1917.  show  a  net  revenue  available  of  £44,378,  and 
the  directors  have  the  satisfaction  to  recommend  a  balance 
dividend  and  bonus  of  9.s.  per  share,  making  12s.  per  share, 
less  tax,  for  1918,  and  carrying  forward  £11,573,  This 
compares  with  9s.  per  share  for  the  three  preceding  years. 
I  am  glad  to  say  that  cur  investments  show  a  good  surplus 
over  book  value,  and,  looking  to  the  character  of  the  Com- 
pany's holdings,  we  may  safely  conclude  that  these  will 
continue  to  appreciate  with  the  financial  recuperation  of  the 
country  from  the  immense  drain  on  its  resources  for  th<^ 
War. 

"  Excellent  Financial  Position." 

I  need  not  refer  in  much  detail  to  the  balance  sheet, 
which  embodies  in  a  few  compact  entries  the  excellent  finan- 
cial position  of  the  Company,  and  shows  that  investments 
provide  for  repayment  of  capital  as  well  as  for  the  reserve. 
together  amounting  to  £217,658.  Interest  on  these  invest- 
ments has  given  us  £11,918,  and,  in  addition,  £542  was 
derived  from  cash  balances,  which  fluctuate  with  the  funds 
at  our  disposal.  In  the  middle  of  the  year  we  had  goo.I 
traffic  returns,  which  enabled  us  to  make  a  temporary  reduc- 
tion of  the  bankers'  loan  on  war  stock,  and  this  now  stands 
at  £10,000,  instead  of  £50,000  at  end  of  1917,  causing 
the  provisional  balances  to  be  increased  to  a  corresponding 
extent — viz.,  £27,628 — but  both  items  will  vary  reciprocally 
in  the  measure  of  our  cash  requirements  in  the  current  year. 
Eliminating  all  but  permanent  holdings,  interest  on  invest- 
ments now  gives  us  about  65%,  subject  to  tax,  on  the  capital 
of  the  Company.  Accident  fund  for  employees,  which  now 
appears  separately  for  the  first  time,  represents  provision 
for  compensation  against  accidents,  and  in  order  to  give 
this  fund  a  margin  of  security  we  have  allocated  a  special 
credit  to  it  of  £1.000.  Sundry  credit  balances  at  £29,504 
include  a  large  sum  for  income  tax,  which  has  been  since 
discharged  in  the  ordinary  course.  Sundry  debit  balances 
at  £11,730  are  made  up  largely  of  the  ordinary  traffic 
■accounts.  Cash  balances  a,Te  £27,441,  bompared'  ■^vith 
£33.308  at  the  end  of  1917. 

Costs  Largely  Increased. 

Revenue  accounts  and  the  detailed  abstracts  show  our 
largely  increased  costs.  In  particular  locomotive  expenses 
have  been  extremely  hea\'j',  this  being  mainly  due  to  the 
cost  of  fuel,  which  amounts  to  much  more  than  three  times 
the  relative  cost  in  1914.  We  have  for  the  most  part  been 
compelled  to  use  wood  during  the  whole  of  the  year,  and  have 
in  this  way  succeeded  in  avoiding  a  much  larger  increase 
which  would  have  been  involved  in  shipping  coal  owing  to 
its  high  price  and  to  the  enormous  rise  in  freights,  which 
reached  about  300s,  per  ton  in  the  middle  of  the  year  for 
cargoes  from  South  Wales  to  Bilbao,  this  being  about  fifty 
times  as  much  as  the  ordinary  rale.  Other  materials  which 
are  indispensable  for  the  maintenance  of  the  line  and  rolling 
stock  have  also  been  seriously  affected  by  the  rise  in  cost 
and  freight   and  by  the  difficulty  of  procuring  material  and 
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getting  it  shipped.  An  instance  of  this  occurred  in  tlie  case 
(if  a  locomotive  boiler.  This  was  ordered  in  June  1916,  but 
was  not  ready  for  delivery  until  April  1918.  and  there  was 
no  opportunity  of  shipping  before  August.  When  the  boiler 
reached  London  Docks  the  vessel  by  which  it  was  to  be 
shipped  was,  when  ready  to  receive  cargo,  commandeered. 
The  boiler  remained  at  the  docks  until  the  end  of  January 
1919,  and  there  still  being  no  probability  of  a  vessel  to  take 
it  we  had  it  forwarded  to  Birkenhead,  whence  it  was  duly 
despatclied  and  reached  Bilbao  last'month.  Wages  have  also 
largely  increased,  and  the  rate  of  our  working  expenses,  which 
was  49.46%  in  1914,  is  71.46%  for  1918.  1  have  on  several 
occasions  referred  to  the  appeal  by  the  Company  against  a 
proposed  increase  by  the  Spanish  authorities  of  the  assess- 
ment for  the  ta.xation  of  its  profits.  We  had  every  reason  to 
anticipate  a  satisfactory  issue,  as  the  Court  of  Administrative 
Appeal  had  in  a  case  which  was  on  all  fours  with  that  of  the 
Company  decided  in  1916  that  the  increased  assessment  could 
not  legally  be  imposed.  Contrary,  however,  to  this  precedent 
and  our  own  expectations  fortified  by  the  opinion  of  the 
very  best  legal  authorities  in  Spain,  our  appeal  has  not  pros- 
pered, although  no  alteration  in  the  law  had  in  the  interval 
taken  place.  The  exchange  factor,  to  which  I  have  already 
alluded,  has  given  us  very  acceptable  assistance  during  the 
past  year.  Appreciation  of  Spanish  currency  Ites  favoured 
our  remittances  to  a  considerable  extent,  as  much  as  30%  at 
one  period  of  the  year,  but  the  appreciation  had  fallen  to 
about  5%  by  the  end  cf  the  year.  There  has  siiice  been  a 
moderate  rif;e  in  currency  following  upon  the  withdrawal  of 
Government  control,  but  our  revenue  will  not  be  anything  like 
so  largely  benefited  from  exchange  in  the  current  year  as, 
under  the  influence  of  high  prices  increased  by  high  exchange, 
exports  from  Spain,  >vhich  had  been  greatly  augmented,  are 
now  approaching  normal  returns. 

The  Future. 

Imports  into  the  United  Kingdom  of  iron  ore  from  Spain 
List  year  gave  about  4^  million  tons,  this  being  slightly  ahead 
of  the  returns  for  1917.  Other  countries  sent  a  little  over 
2,000.000  tons.  ITiese  totals  were  in  both  instances  less  than 
imports  in  1913  to  the  extent  of  about  three-fourtlis  of  a 
million  tons.  This  appears  to  have  been  about  equal  to  the 
smaller  output  from  Bilbao,  which  gave  just  under  2|  millions 
compared  with  3,000,000  tons  in  1913 — a  year  of  exceptional 
activity  in  the  iron  and  steel  trades.  We  may  reasonably 
anticipate  that  so  soon  as  the  resumption  of  ordinary  trade 
conditions  shall  be  established  a  very  active  demand  for  iron 
ore  will  be  experienced  and  possibly  every  available  source  of 
supply  will  be  drawn  upon  to  the  utmost.  This,  of  course,  pre- 
supposes that  shipping  will  be  available  on  an  adequate  scale. 
There  appears  to  be  reason  to  expect  that  the  vessels  to  be 
released  by  the  Government,  added  to  the  increasingly  rapid 
construction  of  new  vessels,  will  in  the  course  of  the  next 
six  montlis  or  less  largely  make  good  the  present  shortage. 
For  the  moment  we  are  no  doubt  feeling  the  effects  of  transi- 
tion from  war  demand  to  ordinary  trade  requirements.  The 
markets  for  iron  ore  and  for  freights  have  yet  to  adjust 
themselves  to  the  removal  of  artificial  support  about  to  be 
withdrawn  from  the  steel  trade,  and  it  is  not  perhaps  sur- 
prising, in  the  present  unsettled  aspect  of  labour  questions, 
that  hesitation  and  caution  should  prevail.  It  may  be  that 
the  definite  conclusion  of  peace  will,  aided  by  favouring  cir- 
cumstances, afford  such  a  stimulus  as  seems  to  be  needed  to 
dissipate  trade  inertia  and  uncertainties  and  give  impetus  to 
commercial  activities  and  enterprise  which  are  vital  to  the 
well-being  and  progress  of  the  country.  Our  returns  and  those 
from  the  river  reflect  the  difficulties  of  the  present  situation 
whicli.  we  may  anticipate,  will  not  last  long.  Meanwhile  it 
«is  matter  for  satisfaction  to  the  board,  which  I  feel  will  be 
shared  by  the  meeting  and  by  all  concerned,  that  we  have 
passed  through  these  eventful  years  of  war  with  no  worse 
results  than  have  been  put  before  you.  I  shall  be  glad  to 
answer  any  questions  and  will  conclude  by  moving  :  "  That 
the  report  of  the  directors,  together  with  the  statement  of 
accounts  for  the  year  1918,  be  and  are  hereby  approved  and 
adopted." 

Mr.  G.  F.  France  seconded  the  motion,  which  was  carrie'. 
unanimously. 

The  Chairman  next  moved  :  "  That  a  balance  divid^.nd 
and  bonus  of  9s.  per  share  (less  income  tax)  be  and  is  hereby 
declared  on  the  Preference  and  Ordinary  shares,  making 
123.  per  share  for  the  year  1918,  and  that  the  same  be  payable 
on  the'  '22nd  instant  to  the  shareholders  registered  in  the 
books  of  the  Company  on  tlie  14th  instant." 

Mr.  W.  Edgar  Home,  M.P.,  seconded  the  motion,  which 
\ia.a  unanimously  agreed  to. 

Tlie  Chairman  then  proposed  :  "  That  Mr.  G.  F.  France 
and  Mr.  W.  Ed,gar  Home,  ^I.P..  be  and  are  hereby  re- 
elected directors  of  the  Company."  Those  gentlemen,  he 
said,  were  well  known  to  the  shareholders  and  did  their  work 
as  directors  extremely  well.  Mr.  Thomas  HarrLsion  (Gene'-al 
ALinager),  in  seconding  the  resolution,  took  the  opportunity 
of  expressing  liis  indebtedne.«s  to  Mr.  France  and  Mr.  Home 
for  the  cordial  manner  in  which  they  h.ad  nt  all  times  placed 
their  great  experience  and  resource  at  his  disposal,  with  the 
utmost  advantage  to  the  Company. 

The  motion  was  carried  unanimously. 

IMessrs.  Harper  Brothers  and  Feather  and  J.  11.  Hugi'l 
and  Company  were  reappointed  auditors  of  the  Company  f<  i 


the  ensuing  year,  on  the  motion  of  Mr.  A.  F.  Judd,  seconded 
by  Mr.  H.  A.  Carman. 

Mr.  A.  F.  Judd  pro]xised  a  hearty  vote  of  thanks  to  th« 
Chairman  and  directors,  and  also  to  the  staff,  both  in  Lon- 
don and  Bilbao,  for  their  services  during  the  past  year.  He 
said  that,  bearing  in  mind  the  present  troublous  times,  it 
was  particularly  satisfactory  that  the  directors  were  able 
to  pay  an  increased  dividend,  and  he  felt  sure  that  the  share- 
holders would  be  pleased. 

Mr.  H.  B.  Hu^ill  seconded  the  vote,  which  was  unani- 
mously accorded. 

The  Chairman,  in  acknowledging  the  compliment,  said 
that  the  past  year  had  undoubtedly  been  full  of  difficulties, 
but  the  fact  that  the  Company  had  been  able  to  pay  an 
extra  5  per  cent,  showed  that  they  had  not  done  badly. 
He  would  not  venture  to  predict  that  they  would  be  able 
to  do  the  same  for  the  current  year. 

The  proceedings  then  terminated. 


RIVER  PLATE  TROST,  LOAN  AND  AGENCY  CO.,  LTD. 

The  thirty-eighth  ordinary  general  meeting  was  held  at  the 
offices,  52  Moorgate  Street,  E.C.,  on  March  21,  Mr.  James 
A.neierson.  Chairman   of  the   Company,  presiding. 

The  Chairman  said  that  although  the  profits  were  less 
than  those  of  the  year  preceding,  he  thought  the  results  very 
satisfactory.  The  steady  decrease  in  mortgage  business  which 
had  l>ecn  going  on  for  some  years  was  bound  to  tell  on  their 
earning  power,  and  that  its  effect  was  not  more  in  evidence 
was  due  to  two  or  three  exceptional  items  of  profit  in  the 
past  year.  Since  the  commencement  of  tfie  War  their  invest- 
ments in  mortgage  loans  had  decreased  by  £1.196,000,  and 
the  moneys  repaid  had  for  the  most  part  been  remitted  to. 
this  country  and  invested  in  British  Government  and  other 
high-class  securities.  It  was  a  tribute  to  the  strength  ol 
the  general  business  that  profits  hitherto  had  suffered  very 
little  by  the  withdrawal  of  so  much  of  the  working  capital 
from  their  most  profitable  field  of  investment.  The  gross 
profit  was  £424,492,  a  decrease  of  £8,078,  and  it  was  pro- 
posed to  pay  the  usual  dividends  of  20%  on  the  "  A  "  and 
7%  on  the  "B"  shares,  and  to  place  £70,000  to  reserve, 
against  £60,000  last  year.  The  greater  liberality  to  reserve 
required  no  explanation,  in  view  of  the  proposed  capitalisa- 
tion of  £300,000  of  the  tund.  The  directors  recommended 
a  scrip  dividend  from  the  reserve  fund  of  40°:^  on  the  "  A" 
and  20%,  on  the  "  B  "  shares,  payable  in  "  B  "  shai'es.  which 
would  leave  reserve  at  £1,(K)0,000.  The  cash  bonus  hitherto 
paid  represented  £15,000,  while  the  continuation  of  the 
present  dividend  on  the  new  "B"  shares  would  involve  an 
annual  £21,000,  and  would  therefore  more  than  compensate 
for  the  loss  of  the  cash  bonus.  There  >vas  now  a  substantial 
margin  of  profit  after  providing  for  the  dividend,  and  the 
Board  would  probably  be  inclined  to  maintain  the  dividend, 
even  though  the  present  rate  of  profit  suffered  further  reduc- 
tion. So  far  as  they  could  judge,  the  income  in  the  current 
year  would  be  reduced.  The  repayment  of  their  loans  con- 
tinued, and  the  money  came  over  to  this  side.  This,  how- 
ever, was  not  without  a  certain  advantage  to  the  Company, 
for  they  were  making  a  handsome  profit  on  exchange.  The 
phenomenal  prices  paid  to  the  Argentine  farmers  for  wheat 
and   meat  during  the   War  had   .<!0  enriched  them  that   thev 
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had  been  able  to  repay  their  indebtedness  and  to  have 
money  in  the  bank.  In  pre  ^\'ar  days  farming  profits  were 
speedily  invested  in  improvements  and  in  the  purchase  of 
more  land  and  stock,  but  since  the  War  there  had  been  a 
notable  want  of  enterprise  in  this  direction.  In  the  past 
a  similar  experience  was  followed  by  activity,  which  gave 
opportunity  to  invest  money  to  advantage,  and  it  was  to  be 
hoped  that  the  same  thing  would  happen  again.  There  was 
an  enormous  field  for  further  development  in  the  Argentine 
Republic,  and  large  capital  -would  be  requii-ed  to  exploit 
it. 

The  report  and  accounts  were  unanimously  adopted,  and 
dii.'idends  declared  as  recommended;  and  resolutions  were 
xmanimously  adopted  authorising  the  creation  and  issue  of 
60.000  additional  deferred  "B"  shares  of  £5  each,  and 
making  certain   changes   in  the  Articles  of  Association. 


THE  GRAND  TRUNK  RAILWAY  COMPANY 
OF  CANADA. 

A  .SPECIAL  general  meeting  of  this  Company  was  held  at  the 
Cannon  Street  Hotel,  E.C.,  on  .March  21,  for  the  purpose  of 
receiving  a  statement  from  the  directors  with  regard  to  tl:e 
negotiations  between  the  Company  and  the  Government  of 
the  Dominion  of  Canada. 

Mr.  Alfred  W.  Smithers  (the  Chairman)  presided,  and 
in  the  course  of  his  speech  said  : 

Ladies  and  Gentlemen, — We  have  called  you  together 
to-day  at  this  special  meeting  to  lay  before  you  the  present 
position  of  the  Company  in  its  relation  with  the  Canadian 
Governmen'.,  and  to  give  you  a  plain  statement  of  the  nego- 
tiations with  the  Government  which  have  led  up  to  the 
present  position. 

In  January  1918  I  received  a  message  from  the  Prime 
Minister,  through  the  High  Commissioner  in  London, 
asking  me  to  state  on  what  terms  the  Grand  Trunk  and 
Grand  Trunk  Pacific  could  be  acquired  by  the  Government, 
on  the  basis  of  an  annual  sum  to  bs  paid  "by  the  Government 
to  be  distributed  by  the  directors.  I  immediately  called 
a  special  Board  on  Januaiy  29,  which  was  adjourned  to 
February  2,  when  it  was  decided  we  should  be  prepared  to 
recommend  to  the  shareholders  to  sell  the  Grand  Trunk 
Railway  to  the  Government  on  the  following  terms  : — 

The  Government  to  take  over  all  obligations  of  the  Grand 
Trmik  Company,  including  the  fixed  charges  and  Debenture 
stocks,  and  to  pav  an  annual  sum  in  addition  as  from 
January  1,  1917,  of  £1,084,000.  This  sum  would  pay  the 
dividends  on  the  Guaranteed  and  Preference  .stocks.  "  The 
Government,  in  addition,  to  nay  annually  1%  on  the  Ordinary 
stock  from  January  1,  1920,  a  further"l%  from  January  1, 
1925.  and  a  final  additional   j'c  from  January  1,  1930. 

In  submitting  these  terms  to  the  Government,  of  Canada. 
I  called  .attention  to  the  following  facts.  That  the  only 
a.'-sistance  the  Grand  Trunk  had  received  from  the  Govern- 
ment in  55  years  was  the  contribution  of  $15,000,000 
(£3,000,000)  towards  building  the  line  to  Portland,  which 
was  done  at  the  request  of  the  Government.  This  assistance 
compares  with  .SM7. 000.000  (£69,000,000)  received  by  the 
Canadim  Pacific  Railway  in  55  years;  $300,000,000 
(£60,000,000)  received  bv  the  Canadian  Northern  in  15 
years  :  and  ,«114,C00.000  (Je22,000.CC0)  received  by  the  Grand 
Tnmk  Pacific  in  15  years. 

Cinidian  Governicent  Projofa's 

Our  offer  was  not  accepted,  and  on  Jlarch  7  I  received 
a  letter  from  the  High  Commissioner  in  London,  saying  he 
was  in  receint  of  a  cable  message  from  the  Governrnent  at 
Ottawa,  authorising  him  to  make  the  following  proposals  :— 

First,  Government  will  take  over  Grand  Trunk  and  CJrand 
Tnmk   Pacific  and  acquire  all  their  as.sets. 

Second,  Governmeiit  will  relieve  the  Grand  Trunk  Com- 
pany from  its  liabilities  in  respect  to  the  Grand  Trniik 
Pacific  and  from  its  obligations  to  operate  the  National 
Transcontinental. 

Third,  the  Government  will  also  assume  other  liabilities 
.and   obligations  of  both   Companies. 

Fourth,  the  Government  will  make  an  annual  pavment 
to  the  Grand  Trunk  Companv  of  S2.500.000  (£500.000)  for 
first  three  years.  $3,000,000  (£600.000)  for  succeeding  five 
years,  and  S5.600.000  f£740.000)  thereafter.  These  °sums 
would  be  distributed  by  the  Grand  Trunk  management  as 
they  mw  determine  among  holders  of  4%  Guaranteed  and 
other  stocks. 

Fifth,  the  acquisition  of  the  assets  of  the  Grand  Trunk 
might  be  carried  out  by  long-term  lease,  renewable  perpetually 
with  rental  corresponding  to  the  annual  payments  above 
mentioned. 

Sixth,  if  the  Grand  Trunk  Company  declines  to  accept 
the  offer  above  set  forth,  v.'e  are  prepared  to  leave  the 
amount  of  annual  payment  to  arbitration. 

After  consultation  with  my  colleagues.  I  replied  to  the 
High  Commissinner  on  March  8  that  we  were  vpit  dis- 
;npninteH  at  the  Government's  counter  offer  to  that  which,  at 
the  reque.'st  of  the  Government,  we  had  made  :  that  for  the 
ten  yen rs  ending  December  31.  1916,  onr  avpr.n.gc  net  earnings 
ever  fixed  charge.?  had  amounted  to  £915.500  per  annum  — 
wherens  the  Governmont's  offer  amounted  to  a  imyment  of 
only  £500.000  r,pr  annum  for  three  vet-rs.  £600  000  per  annum 
for  tii€  succeeding  five  years,  and  only  £740.000  at  the  end  of 


eight  years  and  thereafter.  This  offer  would  mean  the  pay- 
ment in  full  of  the  Guaranteed  stock  immediately,  nothing 
for  the  First  Preference  stock  for  three  years,  then  a  payment 
of  3|%  on  the  First  Preference,  and  at  the  end  of  eight  years 
full  payment  on  the  First  Preference  stock  and  the  payment 
of  2i-%  on  the  Second  Preference.  There  would  thus  be  a 
loss  on  the  First  Preference  for  three  years  of  £171,000  per 
annum— a  total  for  the  three  years  of  £513,000— of  £55,000 
per  annum  for  the  next  five  years,  equalling  a  total  for  that 
period  of  £275.000  ;  ur  a  total  for  the  eight  years  of  loss  to 
the  First  Preference  of  £788.000.  (A  voice :  ■'  That 
won't  do.")  There  would  be  a  loss  on  the  Second 
Preference  for  eight  years  of  £125,500  per  annum'  or 
a  total  of  £1.012.000,  and  thereafter  a  permanent  loss 
to  the  Second  Preference  of  £58,000  per  annum,  which  would 
mean  .i  loss  in  capital  value  of  half  the  'Second  Preference 
stock,  cr  £1.250.000.  These  figures  show  a  loss  on  the  First 
and  Second  Preference  in  the  iirst  eight  years  of  £1,800,000. 
to  which  must  be  added  the  permanent  loss  in  value  of  half 
the  Second  Preference  stock,  or  £1.250,000,  making  a  total 
loss  on  the  First  and  Second  Preference  of  £5.050-000,  added 
to  w'hich  the  total  extinction  of  the  Third  Preference  and 
Ordinary  stocks,  which,  even  at  the  low  prices  recently  pre- 
vailing, amounts  to  a  loss  of  £5.000,000.;  or  a  total  wiping  out 
of  haff  the  Second  Preference,  the  whole  of  the  Third  Prefer- 
ence and  Ordinary  stoclcs,  amounting  to  a  total  loss  of 
£8,000,000.     (Cries  of    "Disgraceful"  and   "Confiscation.") 

The  Preference  Stocks  and  Dividends. 
The  First  Preference  has  received  its  dividend  of  5',  in 
full  for  the  ten  years  from  1903  to  1913.  It  received  no  divi- 
dend in  1914-15,  owing  to  the  War,  but  received  its  full 
dividend  in  1916.  The  Second  Preference  stock  has  received 
its  full  dividend  of  5%  from  1903  to  1913,  ^except  in  1908, 
when  only  2i"  was  paid,  and  the  full  dividend  was  paid 
in  1916.  The  Third  Preference  received  2%  in  1903,  2\  in 
1905,  y-'  in  1906  and  1907.  i%  in  1910,  U%  in  1911.  .and  2J% 
in  1912  and  1913.  The  full  dividend  on  the  Third  Preference 
stock  was  earned  in  1915,  but  OAving  to  the  war  conditions  and 
the  prospect  of  heavily  increased  expenditures,  no  dividend 
was  paid,  but  £400,000  was  placed  in  reserve  for  contingencies. 
We  felt  it  was  useless  to  ask  the  proprietors  to  accede  to  a 
settlement  which  extinguished  the  whole  of  the  Third  Prefer- 
ence stock  and  the  whole  of  the  Ordinary  stock,  besides  in- 
flicting a  heax'y  loss  on  the  First  and  Second  Preference  stocks. 
Our  view  that  such  terms  would  not  be  accejited  by  the  pro- 
prietors was  confirmed  by  the  unanimous  opinion  of  the  general 
meeting  last  April,  when  I  explained  the  terms  and  their  effect 
as  outlined  by  the  Drayton  Report,  and  which  were  practically 
the  same  as  the  Government  offer. 

Further  Offer  Unacceptable  to  Cinadian  Governraen'. 

After  the  reception  of  the  Government  offer  of  ilarch  7 
and  our  reply,  no  further  progress  was  made  in  the  negotia- 
tions, but  it  was  stated  in  the  Canadian  Parliament  and  to 
our  officials  in  Canada,  that  negotiations  would  be  resumed 
in  London  during  the  summer,  when  Ministers  were  coming 
to  England  to  attend  the  War  Cabinet  in  London.  Accord- 
ingly, in  June,  after  the  arrival  of  the  ^Ministers  on  this  side, 
I  had  interviews  with  !Mr.  Calder  and  Jlr.  Meighen,  who 
were  specially  deputed  to  deal  with  the  situation.  These 
interviews  were  followed  by  a  meeting  between  the  board  and 
Ministers,  including  the  Prime  Minister.  Further  meetings 
followed,  with  Mr.  Meighen  and  Mr.  Calder,  and  finally  I  was 
informed  that  no  change  could  be  made  in  the  amount  of  tho 
original  offer  of  the  Government  without  reference  to  the  full 
Cabinet  at  Ottawa.  I  suggested  to  the  board  that  before 
the  Prime  Minister  left  for  Canada,  in  order  to  show  our 
desire  to  meet  the  Government,  we  should  make  a  further  , 
offer  for  him  to  take  back  to  Canada.  In  pursuance  of  this 
idea,  we  met  the  Prime  Minister  and  two  of  his  colleagues 
and  submitted  the  following  offer  : — 

An  annual  payment  to  be  made  by  the  Government  of 
£977,000,  being  the  amount  of  net  income  earned  after  fixed 
charges  by  the  Company  in  1913 — the  last  complete  year 
before  the  War — leaving  to  arbitration  what  further  jKiy- 
ment  we  might  be  entitled  to,  or  an  annual  pa>Tnent  of 
£1,165,000  without  arbitration. 

This  offer  the  Prime  Jlinister  took  back  to  Cana.da.  and 
after  some  weeks'  delay  w^e  had  a  message  saying  that  the 
Government  could  not  accept  it. 

We  now  come  to  the  final  events  immediately  preceding 
the  appointment  by  the  Government  of  the  Minister  of  Rail- 
v,ays  as  Receiver  of  the  Grand  Trunk  Pacific  under  the  War 
treasures  Act.  Wlien  in  1918  the  United  States  Government 
assumed  control  of  the  United  States  Railways,  a  rise  in  wages 
was  put  into  operation  throughout  the  railway  system  of  the 
United  States.  ^  Mr.  JIoAdoo  was  appointed  the  Government 
Director  of  Railways,  and  the  increase  in  wages  was  known 
as  the  McAdoo  Award.  To  meet  the  increase  thus  eausarf 
in  operating  expenses,  two  increases  in  rates,  of  15".;  and  25% 
were  granted  by  Mr.  McAdoo  during  1918  on  United  States 
railways.  The  great  interchange  of  traffic  that  takes  .place, 
between  the  Ameriann  and  Canadian  railways  rendered  it 
necessary  to  assimilate  the  conditions  in  Canada  to  those'  in 
the  States.  The  result  was  an  increase  in  wages  in  C'anadn 
on  the  McAdoo  scale,  but  the  Canadian  Railway  Gomraission 
did  not  grant  quite  an  equivalent  increase  in"  rate.-?  on  the 
McAdoo  scale.  But  even  if  the  full  McAdoo  scale  had  been 
adopted  in  Canada  it  would  not  have  covered  the  inrroaso-{ 
expenses  on  the  Grand  Trunli  Pacific.     It  is  evident  that  tho 
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effect  of  any  freight  rate  is  largely  dependent  on  the  volume 
of  traffic  moving  under  such  rate,  and  wliereas  such  rate 
might  bo  sufficient  to  meet  the  increase  of  expenses  in  the 
more  developed  lines  of  the  United  States,  they  would  be 
insulhcient  to  uieet  the  overhead  charges  when  levied  on  the 
naturally  lighter  volume  of  traffic  of  the  Canadian  North- 
Wost.  That  this  was  so  on  the  Grand  Trunk  Pacific  is 
evidenced  by  the  fact  that  in  1917  the  Grank  Trunk  Pacific 
showed  a  surplus  of  ,$'2,200,000  (£440,000)  and  in  1918  a 
surplus  of  $1,900,000  (nearly  £400,000)  available  for  interest, 
whereas,  owing  to  the  insufficiency  of  the  increased  rates  to 
meet  the  increased  expenses,  a  deficiency,  instead  of  a  sur- 
plus, is  being  shown  in  net  results  at  the  present  time. 
The  Grand  Trunk  Pacific. 
It  was  under  these  circumstances,  which  we  were  powerless 
to  control,  the  advance  of  $7,500,000  made  by  the  Govern- 
ment last  year  to  the  Grand  Trunk  Pacific  became  insufficient 
to  meet  the  Grand  Trunk  Pacific's  requirements  for  the  year. 
We  represented  the  position  to  the  Canadian  Govenmient, 
and  on  March  3  jlr.  Scott,  our  Treasurer  in  Canada,  cabled 
he  had  received  notice  from  Sir  Thomas  White,  the  Acting 
Premier,  that  the  Government  would  not  ask  Parliament  to 
grant  the  Grand  Trunk  Pacific  any  further  assistance  while 
the  negotiations  with  the  Grand  Trunlc  remained  in  their 
present  unsatisfactory  condition.  I  immediately  cabled  to  Sir 
Thomas  White,  giving  a  resume  of  our  negotiations,  and 
saying  I  realty  failed  to  cee  in  what  way  we  were  responsible 
for  the  unsatisfactory  state  of  the  negotiations.  (Hear,  hear.) 
In  answ-er  to  a  cable  message,  Mr.  Scott,  our  Treasurer, 
informed  us  that  the  balance  remaining  of  the  Government 
gr.o.nt  would  only  be  sufficient  to  meet  the  increased  expenses 
on  the  Grand  Trxmk  Pacific  for  one  week.  The  Government, 
instead  of  assisting  us  to  pay  the  increased  operating  ex- 
penses and  so  enabling  us  to  continue  the  service,  put  in  the 
-Minister  of  Eailways  as  Receiver  under  the  War  Measures 
Act  (cries  of  "  Shame  "),  and  he  took  possession  at  midnight 
on  March  10;  and  our  Grand  Trunk  Pacific  officers  are  now- 
working  the  line  under  his  authority. 

^Position  of  the  Grand  Trunk. 

Now,  as  to  the  position  of  the  Grand  Trimk.  In  1917 
we  took  an  increased  traffic  over  the  greatest  previous  trafhc 
we  had  ever  taken,  of  over  £1,000,000,  wholly  due  to  in- 
creased tonnage  carried — we  had  no  increase  in  rates  in  1917, 
and  had  we  had  the  same  rate  of  operating  expenses  as  in 
1916  we  should  have  had  a  surplus  over  fi.xed  charges  of  not 
less  than  £1,450,000,  or  sufficient  to  have  paid  the  interest 
on  all  the  Preference  stocks  and  15%  on  the  Ordinary  stock. 
The  operating  expenses  in  1917,  however,  went  up  by  leaps 
and  bounds,  and  we  did  evei-ything  we  possibly  could  to 
obt.'iin  from  the  Eaihvay  Commission  of  Canada  an  increase 
of  rates  to  meet  the  increase  in  operating  expenses.  In  1918 
the  United  States  Government,  which  had  taken  over  the 
American  railway.s  on  the  basis  of  guaranteeing  the  average 
net  revenue  of  the  thi'ee  years  ending  June  30,  1917,  found 
it  was  impossible  to  work  the  railways  so  as  to  meet  the 
charges  guaranteed  by  the  United  States  Government  imder 
the  McAdoo  award,  and  they  accoixlingly  raised  the  freight 
rates  in  the  United  States  in  January  1918  by  15%.  The 
Canadian  Railway  Commission  followed  suit  on  March  15, 
1918, 

Effect  0!  War  Conditions. 

Traffics  again  showed  large  increases  over  the  big  in- 
creases of  1917,  not  only  owing  to  increased  rates,  but  in 
actual  tonnage,  but  the  expenses  still  mounted  higher,  and 
the  American  Government  in  June  increased  the  freight 
rates  in  the  States  by  25%  on  top  of  the  15%  granted  in 
January.  The  Canadian  Railway  Commission  again  followed 
.suit  on  August  12,  but  with  exceptions  on  certain  lines  of 
freight  which  made  the  total  increase  less  than  that  granted 
by  the  American  Government  in  the  States.  Notwithstanding 
these  increases  in  rates  for  portions  of  the  year  1913,  much 
of  the  increased  expenses  were  incurred  for  the  whole  year, 
and,  generally  speaking,  the  cost  of  labour  and  materials  kept 
mounting  up,  till  we  arrived  at  the  really  appalling  result  of 
an  increased  traffic  of  the  great  total  of  £12,655,200,  as 
against  a  total  of  £9,957,10Ci,  or  an  increase  of  £2,698,100 
in  gross  traffic  carried  at  an  increase  in  operating  expenses 
of  £2,914,900,  resulting  in  a  net  decre.ase  of  £216,800.  Again 
having  carried  the  biggest  traffic  in  our  history,  both  in 
tonnage  and  money,  apart  from  increase  of  rates,  we  havT 
only  been  able  to  cover  our  fixed  charges  for  the  year  1918. 
again  incurring  a  lo.=s  to  the  Company  of  at  least  £1,500,000 
over  what  would  have  been  the  result  if  the  traffic  could  liavi> 
been  worked  on  tlie  basis  of  1916.  W'e  hear  of  profiteering 
in  all  countries  ;  wo  hear  of  taxes  on  excess  profits,  but  there 
could  have  been  no  profiteering  and  no  excess  profits  for 
anybody  without  tlie  railways;  and  the  effect  of  war  condi- 
tions on  the  Grand  Trunk  h.as  been  to  make  the  Company 
fruffer  to  the  extent  of  one  million  and  a  half  .sterling  in  eaoli 
rear  of  1917  and  1918  as  compared  with  the  year  1916.  Nov.- 
we  have  offered,  in  response  to  the  request  of  the  G<iV(rn- 
ment,  to  sell  the  Grand  Trunk  at  practically  the  average  e.irn- 
inirs  of  the  last  10  ycai-.s — or  at  least  12 — if  the  adverse 
conditions  under  which  raiUvays  were  compelled  to  operate 
''id  received  due  consideration  in  1917-1918;  so  that,  if  th" 
Government  took  11s  at  Iho  price  we  have  asked,  they  would 
be  obtaining  tine  Grand  Trunk  on  a  basis  which  would  nearly 


repay  them  what  we  ask,  the  Government  thus  paying  nexS 
to  nothing  for  the  whole  reversion  of  the  future,  which,  in 
a  country  with  the  resources  and  wealth  of  Canada,  must  ba 
of  untold  value.  But  there  is  another  value  to  the  Govern- 
ment in  obtaining  the  Grand  Trunk.  The  great  -want  of  the 
Canadian  Northern,  which  the  Government  has  pur- 
chased, as  shown  in  the  Prime  Minister's  speeth  oi> 
May  15,  to  which  I  shall  refer  later,  is  Eastern  connec- 
tions and  terminals;  indeed,  it  cannot  be  worked  successfully 
without  them,  but  it  is  calculated  by  high  authorities  that, 
many  millions  of  dollare  v.ould  have  "to  be  spent  on  building, 
such  necessai-y  connections  and  terminals  in  the  East.  AU 
this  expenditure  will  be  saved  to  the  Goverranent  if  tbey 
acquire  the  Grand  Trunk,  which  would  form  Eastern  connec- 
tions and  terminals  incomparably  superior  to  anything  tha 
Canadian  Northern  could  build 'in  the  East,  even  at  the 
expense  of  hundreds  of  millions  of  dollars. 

Government  Subsidies. 
As  compared  with  £70.000,000  received  by  the  Canadian-, 
Pacific  from  the  Government,  and  tlie  £60,000,000  received 
by  the  Canadian  Northern,  the  Grand  Trunk  has  received 
from  the  Government  in  66  years  £3,000,000 — ("Shame") — 
which  was  used  at  the  request  of  the  Goverimient  to  builcS 
the  lino  to  Portland,  Maine,  to  provide  Montreal  with  a 
winter  port. 

In  1918,  although  the  Canadian  Railway  Commission  did 
at  length  follow  the  American  raising  of  rates,  the  result  was 
that  we  carried  an  increase  of  gross  traffic  of  £2,698, ICO  at 
an  increase  in  operating  e;:penses  of  £2,914,900  or  a  net  loss- 
of  £216,800,  thus  again  ca-jsing  a,  loss  to  the  Company  of 
over  £1,500,000  based  on  the  figures  of  1916.  Now-  it  may 
be  said  that  this  heavy  increase  of  expenses  is  due  to  War 
conditions ;  undoubtedly  that  is  so,  and  while  it  is  right 
that  in  a  time  of  war  profiteering  should  be  curtailed  as 
much,  as  possible,  surely  the  railways,  on  which  the  life  and 
capacity  of  the  nation  in'  peace  or  war  depend,  should  at 
all  events  bo  )3reserved  from  loss.  Considering  that  thp 
capital  invested  in  railways  the  world  over  yields  fno  very 
moderate  interest  of  about  4  per  cent.,  it  is  surely  not  unfair 
to  dem^and  that  that  moderate  return  011  the  capital  invested, 
should  be  assured,  and  that  that  is  a  right  view  is  confirmen 
"by  the)  action  of  Gre.it  Britain  in  taking  over  the  railwavb- 
and  guaranteeing  the  net  income  of  1913,  the  last  complete- 
year  before  the  War,  and  of  the  United  States  in  making 
a  similar  arrangement  based  on  the  average  net  income  of 
the  three  years  ending  June  30,  1917. 

In  Canada,  the  Government  having  taken  over 
the  Canadian  Northern,  there  are  only  two  private 
systems  left,  the  Candian  Pacific  and  the  Grand 
Trunk.  The      Canadian     Pacific,      owing  •    in     a      great, 

measure  to  the  liberal  assistance  originally  granted  to- 
it  by  the  Government,  is  rich  enough  up  to  date  to  have 
stood  the  strain  of  increased  expenses,  and  the  Grand  Tnmk 
is  the  oidy  railway,  so  far  as  I  know,  in  Great  Britain. 
America,  or  Canada  left  to  bear  unaided  the  impossible 
strain  caused  by  the  present  unparalleled  war  con- 
ditions. (Cries  of  "  Shame.")  It  is  owing  tcf 
thoso  conditions  the  Grand  Trunk  is  in  the  position 
T  have  described,  and  it  is  at  this  time,  after  the 
biggest  war  in  histoay,  that  the  Government  make  it  a 
condition  of  relieving  the  Grand  Tnmk  of  its  Grand  Trunk 
Pacific  liabilities,  that  we  should  sell  th?  Grand  Trunk  at 
a  price  involving  a  disastrous  loss  to  the  Second  and  Third 
Preference  and  Ordinary  stocks.  The  Government  say  the- 
directors  do  not  appi-tiiate  the  Grand  Trunk's  responsibilities 
towards  the  Grand  Trunk  Pacific.  Ladies  and  gentlemen,  the 
directors  do  not  appreciate  why  the  Government  should 
seek  to  impose  such  terms  on  the  Grand  Trunk  that  we  could- 
not  obtain  the  consent  to  accepting  them,  at  any  rate,  of 
the  Second  and  Third  Preference  and  Ordinary  stockholders, 
and  unless  that  consent  is  obtained,  how  can  the  Cavern 
ment  terms  bo  enforced  except  through  the  machinery  of 
a  receiver,  to  be  followed  by  the  confiscation  of  a  portioi)- 
of  the  Second  Preference  and  the  whole  of  the  Third  Prn- 
i  ference  and  Ordinai-j-  stocks.  Would  not  a  receivership  under" 
;  these  circumstances  be  a  cause  of  lasting  regret  to  Canada? 
Why  should  such  hard  and  ornmerciful  measures  be  de.alt 
out  to  the  Grand  Trunk  Company,  which  has  received  the 
small   assistance   from   the   Government   I   have   described    in 
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66  years,  compared  to  the  liberal  assistance  given  to  the 
Canadian  Pacific  and  Candian  Northern  in  36  and  16  years '/ 
Must  not  the  impression  be  created  that  in  the  c«se  of  the 
Canadian  Pacific  and  Canadian  Northern,  Canadian  credit 
and  money  were  involved,  wiiereas  in  the  case  of  the  Grand 
Trunk  it  is  only  the  money  of  the  British  investor  that  is 
jeopardised?  (Loud  applause.)  I  have  the  most  heartrend- 
ing appeals  from  the  many  thousands  of  British  investors 
who  have  invested  their  money  in  the  securities  of  the  Grand 
Trunk  Railway.  It  surely  ought  not  to  be  a  question  as  to 
Imw  cheaply  under  the  guise  of  legal  forms  the  Grand  Trunk 
can  be  bought;  it  is  a  question'  involving  great  and  un- 
deserved suffering  on  many  thousands  of  people.  These 
jieople  did  not  invest  their  money  for  some  great  reward, 
they  lent  their  money  at  a  trifle  over  4  per  cent. — they  relied 
on  the  good  faith  of  Canada. 

A  National  Enterprise 

Sir  Robert  Borden,  the  Prime  JIini.st<>r.  in  a  speech  in 
the  Hou.'e  of  Commons  of  Ottawa  on  May  15.  said  :  "I 
regard  is  as  inevitable  that  for  many  reasons  the  Grand 
Trunk  Pacific  should  be  taken  over  by  the  Federal  Govern- 
ment. It  is  a  national  enterprise  to  which  the  credit  of 
the  Canadian  people  has  been  committed,  and  in  my  judg- 
ment it  is  expedient  to  sustain  it  and  not  permit  it  to  go  into 
liquidation."  He  then  goes  on  to  say,  as  an  additional 
reason  :  "  If  we  permitted  the  Grand  Trunk  Pacific  to  go 
into  liquidation  we  should  have  to  take  care  of  all  those 
obligations  of  that  railway,  thus,  there  is  no  object  what- 
ever in  permitting  it  to  go  into  liquidation.  It  would  simply 
mean  additional  expense,  dislocation  of  traffic  and  the  excit- 
ing of  public  alarm  without  any  good  result  tl'.at  I  can  anti- 
cipate. Now  it  seems  if  we  take  over  the  Grand  Trunk 
Paciiic,  thnt  practically  involves  the  taking  over  of  the 
Grand  Trunk  Railway  as  well.  I  am  of  that  opinion  for  this 
fliief  reiison,  that  the  Grand  Trunk  Pacific  and  the  Canadian 
Northern,  both  in  the  West,  if  acquired  by  the  Government, 
would  otherwise  lack  Eastern  connections,  and  the  Canadian 
Pacific   would  dominate  the  whole  situaiion." 

"  It  is  very  easy  to  say  that  this  country  ought  to  acquire 
the  Grand  Trunk  Railway,  but  when  one  comes  down  to  the 
practical  proposal  of  how  it  is  to  be  acquired  the  problem 
'  is  not  quite  so  simple.  Of  course,  we  might  take  advantage 
<if  a  situation  whioh  to  some  extent  has  developed  cut  of 
the  disturbed  conditions  of  the  world,  and  say  to  the  manage- 
ment of  the  Grand  Trunk  Railway,  '  We  have  you  in  our 
power  in  certain  respects,  and  you  must  do  precisely  what  we 
insi.'t  u|xin.'  But,  on  the  other  hand,  we  must  remember 
not  only  in  this  connection  but  in  many  other  connections 
that  Canada  is  a  country  -which  for  many  years  to  come  will 
require  to  borrow  large  amounts  of  capital  from  other  coun- 
tries. If  the  Federal  Government  or  any  provincial  Govern- 
ment in  Canada  lays  itself  open  to  the  reasonable  charge  of 
acting  unfairly  or  unjustly  towards  those  who  in  good  faith 
have  invested  their  capital  in  business  enterprises  of  this 
<-hararter  in  Canada,  the  country  in  the  end  will  pay  much 
more  than  it  will  gain  by  any  such  injustice  ;  there  is  abso- 
lutely no  doubt  about  that  in  my  mind."     (Loud  applause.) 

I  venture  to  say  the  words  I  have  quoted  from  Sir 
Robert  Borden's  speech  are  the  words  of  a  statesman 
imbued  with  the  spirit  of  high  traditions.  Later  in  the 
same  speecJi,  the  Prime  Minister  -says,  that  whatever  sum 
should  be  paid  by  the  Government  for,  Igt  us  say  a  lea^e 
nf  the  Grand  Trunk  Railway  Lines,  should  be  distributed 
among  the  holders  of  the  various  stocks  by  the  directors 
of  the  Grand  Trunk  them.selves,  and  that  we  should  not 
attempt  to  interfere  with  or  control  that  matter. 

That  is  the  practical  difficulty  v,  ith  which  we  have 
been  and  are  confronted.  The  sum  offered  in  the  one  and 
only  offer  made  by  the  Government  is  insufficient  to  enable 
the  board  to  make  a  settlement  with  their  various  classes 
of  stockholders :  for  a  friendly  settlement  the  consent  of 
all  classes  of  stockholders  is  necessary.  The  amount  offered 
by  the  Government,  besides  invohnng  serious  loss  to  the 
first  and  second  Preference  stockholders,  involves  the  ex- 
tinction of  the  third  Preference  and  Ordinary  stock,  and 
yet  to  a  friendly  settlement  as  to  the  distribution  of  any 
amount  offered  by  the  Government,  the  consent  of  the 
5iolder«  of  each  one  of  those  stocks  is  necessary.  We  cannot 
*3pect  them  voluntarily  to  commit  financial  suicide ;  it  is 
therefore  impossible  to  effect  a  friendly  settlement  unless 
Tnore    liberal  term.s  are  offered. 

We  are  at  the  parting  of  the  ways,  (Remember  we  ask 
for  no  payment  except  for  what  reju'esents  actual  cash  put 
into  the  undertaking.)  In  one  way  a  friendly  settlement 
can,  I  believe,  be  arrived  at  on  terms  similar  to  those 
of  our  last  offer.  We  are  to-day,  as  we  have  always  been, 
anxious  for  a  friendly  settlement,  but  unless  the  Govern- 
ment is  prepared  to  increase  its  offer,  such  friendly  settle- 
ment among  the  various  classes  of  stockholders,  "for  the 
reasons  I  have  given,  is  impossible.  In  the  other  way  is 
a  settlement  involving  legal  proceedings  of  unknown  dura- 
tion, during  which  the  Wiiste  of  time  and  money  will  be 
terrible,  and  the  loss  and  suffering  and  anxiety  to  inno- 
cent investors  pitiable,  and  all  this  leading  up  tothe  conse- 
quences to    Canada   which   Sir   Robert   Borden,    the    Prime 


Minister,  in  the  speech  I  have  quoted,  so  forcibly  iirged 
should   be  avoided. 

I  regret  to  see  it  reported  in  a  cable  message  from  Ottawa 
onlv  vesterday  that  the  Parliamentary  Committee  have  refused 
to  "pa.ss  the  Bill  promotetl  by  the  Grand  Trunk  Railway  for 
further  borrowing  powers  imtil  tJie  Government's  railway 
policy  is  announced.  In  your  name  I  appeal  to  the  Canadian 
Government  to  deal  with  tl;e  Grand  Trunk  Railway  as  they 
have  dealt  with  the  Canadian  Ncrthern  and  as  their  pre- 
decessors dealt  with  the  Canadian  Pacific  ;  and  I  appeal  to 
the  Canadian  people,  who  have  shown  such  splendid  qualities 
during  the  last  four  and  a-half  years  of  war,  to  express,  in 
no  uncertain  manner,  their  desire  that  the  Government  shall 
treat  the  British  investor  in  a  manner  consistent  with  the 
interest  and  honour  of  Canada.     (Loud  applause.) 

Mr.  H.  Landau  complimented  the  Chairman  upon  the 
able  and  lucid  manner  in  which  he  had  placed  the  matter 
before  the  meeting,  and  moved  the  following  resolution  : — 
"  That  this  meeting,  having  heard  from  the  Chairman  a 
statement  of  the  course  of  negotiations  which  had  taken  place 
between  the  Government  and  the  board,  approves  of  the 
action  of  the  board  and  is  of  opinion  that  the  amount 
offered  by  the  Government  for  the  purchase  of  the  Grand 
Trunk  Railway  is  inadequate  and  will  not  enable  the  board 
to  formulate  a  friendly  and  agreed  scheme  which  would 
satisfy  the  claims  of  the  different  classes  of  stockholders,  but 
it  urges  the  board  to  convey  to  the  Government  the  desire 
oi  all  classes  of  stockholders  to  arrive  at  a  friendly  under- 
standing, and  that  the  board  be  asked  to  form  a  Committee 
selected  from  the  largest  holders  of  the  various  stocks  to 
consult  with  the  board  on  the  subject," 

Mr.  Bosher  seconded  the  resolution,  wViich.  after  a  brief 
discussion,  was   carried  nnanimouslv. 
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The  fourteenth  ordinarv  general  meeting  was  held  on 
March  17  at  9  Cloak"  Lane,  E.C.,  Mr,  FoUett  Holt, 
M.Inst.C.E,    (the   Chairman),    presiding. 

The  .Secretary  (Mr.  E.  A,  Borel)  read  the  notice  and  the 
report  of  the  auditors. 

The  Chairman  said  that  the  accounts  for  the  twelve  months 
ended  November  30,  1918,  showed  that  the  city  of  Para  had 
not  escaped  the  effects  of  the  economic  depression  and  dis- 
turbances of  the  last  year  of  the  War,  Strikes  of  a  political 
character  towards  the  end  of  the  financial  .year,  when  under 
normal  conditions  local  celebrations  brought  in  substantial 
extra  revenue,  almost  coincident  with  a  violent  epidemic  of 
inlluenza  which  nearly  paralysed  all  public  services,  had 
adversely  affected  the  gross  earnings  of  both  tramways  and 
lighting  department :  operating  expenses  had  further  in- 
creased as  the  inevitable  outcome  of  shipping  and  trade 
restrictions  and  higher  wages,  with  the  net  result  that  the 
balance  of  operation  account  carried  to  profit  and  loss,  after 
allowing  for  exchange  differences,  decreased  by  £8.782,  or 
about  1%.  The  number  of  passengers  carried  was  4%  less 
than  in  the  year  before,  but  half  this  difference  was  accounted 
tor  by  the  failure  of  the  local  celebration  in  the  first  week  of 
October  owing  to  the  influenza  epidemic,  while  the  remainder 
was  due  to  the  strikes.  The  number  of  consumers  of  electric 
current  increased  by  more  than  14%,  and  the  units  sold  were 
nearly  2%  more  than  in  1917:  the  industrial  power  load  in- 
creased by  more  than  13%  ,  and  the  revenue  derived  therefrom 
by  18"',  These  figures  were  encour.aging,  and,  while  they 
would  have  to  face  a  period  of  high  operating  expenses  until 
such  time  as  exports  and  imports  reverted  to  their  previous 
level  and  w.ages  adjusted  themselves,  not  only  in  Brazil,  but 
also  in  those  countries  from  which  they  drew  their  supplies, 
their  undertaking  in  Para  had  shown  such  unmistakable  signs 
of  intrinsic  vitality  that  the  directors  looked  forward  to 
steady  gro\vth  in  the  near  future.  With  the  additions  now 
being  made  the  reserve  accounts  amounted  together  to  prac- 
tically £209.000,  a  substantial  sum,  which  w'as  a  protection 
against  any  emergency.  Cousider.able  amounts  had  been  spent 
on  maintenance,  and  the  excellent  condition  of  the  plants  was 
best  demonstrated  by  the  total  absence  of  interruptions  or 
breakdowns  in  the  public  services.  It  was  a  great  satisf.action 
to  the  directors  to  be  able  to  recommend  the  maintenance  of 
the  dividend  at  7%.  With  regard  to  the  strikes  to  which 
he  h.id  referred,  for  the  time  being  the  management  in  Para 
had  firm  control  of  the  situation,  although  the  generous  con- 
cessions made  to  the  employees  naturally  tended  to  increase 
the  ooerating  expenses. 

The  report  and  accounts  were  unanimously  adopted. 


CITY  OF  LONDON  ELECTRIC  LIGHTING  CO.,  LTD. 

London's  Electricity  — Facilities  reanirjd  to  ink  up  Comiaries, 
Thf,  twenty -ninth  evdinarv  general  meeting  was  held  on 
March  19  at  Salisbury  House',  E,C.  Mr,  J,  B,  Braithwaite 
(the  Cnairman  of  the   Comixany)  presiding. 

In  the  course  of  moving  the  adoption  of  the  directors' 
report  and  accounts  the  Chairman  said  :  You  will  expect  me 
to  say  a  few  words  as  to  the  general  position  of  the  elec- 
trical industry  in  view  of  the  Government  proposals  and 
the  Bill  which  will  sliortly  be  placed  before  Parliament, 
The  Bill  will  doubtless  be  drafted  on  the  lecommendations 
of  the  Committee  of  16  members  who  rejiorted  in  April  1918, 
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but   it  should    be  noted    tl;at  on   that  Committee    thew   was 
no  representative  of  the  London  Electric  Supply  Companies. 

Corc'iusions  Based  on  Incorrect  Data. 

Tha  reports  of  the  Government  Committees  have,  I  fear, 
raised  hopes  which  are  not  likely  to  be  realised  nf  enormous 
savings  and  also  of  a  supply  of  electricity  much  cheaper 
tlian  was  tlie  case  before  the  War.  For  example,  the  interim 
report  of  the  Reconstruction  Committee,  Coal  Conservation 
Sub-Committee,  issued  in  April  1917,  suggested  a  saving  of 
ono  hundred  millions  sterling  a  year.  >The  report  of  the 
Fuel  lie-search  Board,  September  1917,  which  I  fear  did  not 
obtain  ecjual  currency  with  the  above,  very  wisely  said  : — 

"  Plausible  statements  have  been  is.siied  .sjiowing  enorm.ous 
savings  or  profits  which  would  accrue  if  schemes  of  this  sort 
w  ero  adopted  ;  unfortunately  these  estimates  have  generally 
been  made  on  a  very  slender  foundation  of  knowledge  and 
experience." 

The  general  impression  created  on  the  public  mind  by 
these  Reports  has,  I  think,  been  to  the  effect  that  the  exist- 
ing companies  have  largely  failed  in  their  duties,  and  that 
an  almost  magical  change  in  the  condition  of  electric  supply 
could  bo  brought  about  by  the  scrapping  of  existing  stations 
and  the  erection  of  super-generating  stations  at  the  pithead. 

Pithead  Generating  Stations  Wasteful. 

The  erection  of  super-generating  [stations  at  tlie  pithead 
•would  result,  in  a  waste  both  of  coal  and  money  and  could 
r.ot,  therefore,  tend  to  a  cheaper  supply  of  electricity  for 
London.  For  every  lOO  tons  of  coal  burnef)  in  London  to 
produce  a  given  supply,  110  tons  would  require  to  be  burned 
at  a  colliery,  say, "100  miles  from  London,  or  115  tons  if  the 
station  were  erected  in  a  colliery  at  South  Wales,  whence 
some  of  the  best  steam  coal  is  derived.  There  would  tJius  be 
a  clear  waste  of  coal  of  fi-om  10  to  15%,  and  wl:cn  you  look 
at  the  Report  of  the  Coal  Conservation  Committee  and  see 
that  out  of  189,000,000  tons  of  coal  used  in  England  the  total 
amount  aised  by  the  railways  is  only  15,000,000  ton.s,  you 
will  see  that  by  putting  super-generating  stations  at  the  pit- 
heads instead  of  near  the  sources  of  supply  it  is  quite  easy 
to  lose  the  whole  of  the  coal  which  might  otherwise  be  saved 
by  tlie  electrification  of  the  railways. 

But  it  is  stated  there  will  be  a  great  saving  in  the  cost 
of  carriage  of  coal  :  it  should  be  borne  in  mind  that  the  bulk 
of  the  coal  used  for  electric  supply  in  London  comes  by  water 
and  rot  by  rail,  and  before  the  War  the  freight  for  coal 
from  Newcastle  to  London  varied  from  about  is.  to  3-s.  6(1. 
a  ton.  Let  us  .assume  th.at  the  whole  of  this  would  be  saved 
by  erecting  a  super-generating  station  at  the  pithead  ;  against 
this  saving  of  3s.  6d.  a  ton  would  have  to  be  set — First,  the 
cost  of  interest  and  sinking  fund  on  the  very  expensive 
transmission  lines  which  would  be  required  to  convey  the 
electricity  generated  at  the  pithead  to  London,  where  it  would 
be  distributed.  At  the  present  price  of  copper  and  labour 
that  item  alone  would  probably  more  than  wipe  out  the  whole 
saving  in  freight.  '.Secondly,  for  the  economical  oper.ation 
of  large  steam  turbines  an  ample  supply  of  condensing  water 
is  essential,  ana  it  would  probably  be  necessary  to  construct 
very  expensive  reservoirs  in  the  neighbourhood  of  the 
collieries  in  order  to  supply  the  condensing  water  required. 
Interest  charges  and  depreciation  of  capital  thus  employed 
would  also  have  to  be  added.  These  charges  would  probably 
con.siderably  exceed  any  saving  that  could  be  made  in  the 
rost  of  freiglit,  so  that  the  erection  of  super-generating 
stations  at  t'le  pithead  so  far  from  being  an  aklvantage  and 
tending  to  cheapen  electric  supply  would  cause  a  loss  botli 
of  coal  and  money. 

Dangers  of  Large  Generating  Plant. 
Then  with  regard  to  the  economies  obtained  by  the  use 
of  very  large  generating  sets,  the  extent  of  these  economies 
may  easily  be  greatly  exaggerated.  I  h.ave  figures  before  mc 
of  testa  made  oh  tw'o  fairly  large  units — one  a  30,000-kw.. 
which  on  test  gave  11^;  lb.  of  ste.am  per  kilowatt-hour,  and 
another  m.nde  last  year  on  a  45,000-kw.,  which  gave  on  test 
a  consumption  of  IIJ.  lb.  of  eteam  per  kilowatt-hour.  Seeing 
that  our  own  sets  of  5,000  kw.  to  6,000  kw.  get  down  to  12  lb. 
of  steam,  I  think  you  will  see  that  the  alleo:i'd  economy  to  be 
obtained  by  substituting  45,000  kw.  for  5,000  kw.  or  6,000  kw., 
to  use  the  words  of  the  report  I  have  already  quoted  twice, 
.shows  ignorance  of  the  actual  facts  of  the  case.  And  I  net<l 
hardly  point  out  that  if  you  use  these  very  large  sets  you 
greatly  increase  the  risk  of  serious  interruption  of  the  supply. 
I  have  before  me  particulars  of  several  breakdowns  of  these 
large  sets  last  year.  One  at,  I  think,  Detroil^-a  set  of 
45,000  kw. — broke  down  and  the  re.snlt  was  to  throw  an  ovcr- 
lonil  on  another  large  set  of  20.000  kw..  which  also  failed  as  a 
result,  an^  the  wlinlo  station  had  to  be  shut  down  entirely. 
We  have  never  reached  that  stage  yet  with  our  smaller  units  ; 
•  we  have  not  had  so  many  cgjs  in  one  l-askct.  You  will  see. 
therefore,  that  this  idea  of  enormous  economy  from  these  large 
sets  has  almost  as  little  foundation  as  the  wonderful  ideas 
about  eonnomv  to  be  effected  by  putting  the  generating  stations 
at  tlio  pithead. 

The  RLsks  long  TfaTismiSiion  Lines  are  Exposed  to. 
When  we  aihl   to  tlie.so  considi-r.it ioiw  the  fact  that  a   long 
transmi.^sion  line  is  exposed  to  interruption,  either  uilfullv  or 


accidentally,  and  tliat,  should  anything  occur  to  stop  the 
supply  of  coal  from  the  particular  colliery  at  which  the  power 
station  is  erec-ted.  coal  woidd  have  to  be  brought  from  else- 
where with  considerable  difliculty  and  at  great  cost,  it  will 
be  seen  that  the  solution  of  the  problem  does  not  lie  in  this 
direction. 

Lcnlon  the  Strategic  Centre. 

On  the  other  hand,  London  is  exceptionally  favourably 
situated  for  the  generation  of  cheap  electricity.  In  the 
Thames  and  its  estuary  it  possesses  an  unrivalled  supply  of 
condensing  water,  and  owing  to  the  innumerable  railways  run- 
ning into  London  and  the  steamers  from  all  parts  frequenting 
its  ports,  a  London  generating  station  situated  on  the  Thames, 
like  yours,  can  take  its  pick  of  co;vl  from  any  part,  and  shoulcB 
the  supply  from  one  colliery  fail  the  deficiency  can  easily  bo 
replaced  from  other  isources. 

It  would  seem  foolish  to  spend  large  sums  of  new  capital 
with  the  present  high  cost  of  generating  plant,  building 
materials,  and  labour,  when  the  15  millions  of  capital  already 
expended  by  the  13  London  supply  companies,  ca.pital  ex- 
pended on  much  more  favourable  terms  when  plant,  materiail, 
and  labour  were  much  cheaper  tfian  they  are  at  present,  can 
easily  be  made  .available  to  do  what  is  required. 

A  Practical  Suggestion. 

Let  the  Government  extend  the  present  tenure  of  the 
London  companies,  which  at  present  expires  in  1931,  for  a 
reasonable  period,  say  50  years,  and  I  think  it  will  be  found 
that  the  moderate  amount  of  capital  required  for  linking  up 
existing  stations  and  co-ordinating  the  supply  can  be  financed 
out  of  the  savings  thus  effected.  By  this  means  all  the  gene- 
rating resources  of  the  13  companies  would  bo  pooled  and 
would  be  sufficient  to  meet  .any  probable  increase  in  the  de- 
mand for  a  period  sufficiently  long,  say  three  to  five  years,  to 
enable  a  larger  generating  station,  if  such  should  be  found 
to  be  necessary,  to.be  erected  lower  down  the  river. 

The  re;Kirt  was  unanimously  adopted. 


EVANS  SONS  LESCHER  AND  WEBB,  LIMITED. 

The  seventeenth  ordinary  gener.al  meeting  of  the  members 
was  held  on  March  21  at  55  Hanover  Street,  Liverpool,  Mr. 
William  P.  Jlivans,  J. P.  (Chairman  of  the  Company),  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,   said  :    The  wislvj  I   expressed   at  the   conclusion  of 
my    remarks   at    our  annual  meeting   last  year    has   come    tc 
pass,  and  after  four  years    of   the  most   terrible  war. in  the 
history    of   the    world   we  'are   met  together    after  a    victory 
which   crowns    our   efforts   and   our    sacrifices,    and   you   will 
agree  with  me  it  is  our  first  duty  to  acknowledge  with  last- 
ing  gratitude  the   bravery   and    sacrifice  of  those  who   have 
brought  us   such    a  victory.     The  roll  of   honour  which   has 
been    circulated    with   our   annual    report   speaks    for    itself. 
It  records  that  42  have  made  the  supreme  sacrifice,  in  addi- 
tion   to  many   who  have    been   wounded.      It  is   a  matter  of 
thankfulness  that  our  junior  director,  Jlr.   Stephen  F.  Webb, 
h.as   been   spared,  and  his   fellow-directors  are  proud   of   the 
part  he  has  taken  during  the  War,  which  it  will  be  seen  has 
been  marked  by  an  additional  decoration.     He  has  now  been 
demobilised,  and  has  returned  to   his  duties   at  our   London 
house.     Several  of  our  employees  have  been  demobilised,  and 
the  promise  made  to  many   of  them   has  been   fulfilled,  posi- 
tions having  been  found  for  them  in  our  various  departments. 
A  comforts  fund,  worked  by  the  staff  both  in  Livei'jiool  and 
London,  has  been  running  during  the  War,  and  the  directors 
appreciate  the  kindliness  of  those  who  have  thought  of  their 
fellow-workers  fighting  for  them  and  for  their  country.    There 
is  also  an  allusion  in  the  report  to  the  death  of  our  former 
director.  Mr.   F.   Harwood  Lescher,   known  to  many  in  this 
room,  also,  after  a  short  illness,  of  our  late  Secretan,%  Mr. 
L.    J.    Prinney,    who  was   only   appointed    in   the    spring   of 
the   year — a   young  in,an    of   gre.at    promise    with    a    brilliant 
career  was  suddenly  cut  off.     His  successor  Ls  !Mr.  George  R. 
Gillard,   who   has    been    with   the    Company   for   some  years. 
During  the  year  your  directors  felt  that  their  managers  and 
old  servants  should  participate  in  the  profits  of  the  Company, 
and  with  that  object  in  view  offered  a  certain  number  of  the 
Ordinary  .shares    (which  are  held  by  the  directors),  and  are 
pleased  to  record  a  very  gratifying  response. 

The  Report  and  Accounts. 
Turning  to  the  report,  T  would  mention  that  the  volume 
of  business  shows  a  large  increase  on  the  previous  year,  and 
our  sliaroliolders  will  be  pleasivl  to  hear  that  the  increased 
orders  in  our  export  trade  are  owing  to  new  trade  hitherto 
done  by  Germany,  and  they  may  rest  assured  that  wo  shalJ 
use  every  endeavour  to  retain  this  new  business  and  increase 
it  in  the  future.  In  reference  to  the  accounts,  it  will  tie 
seen  th.at  the  same  dividend  is  declared  on  the  year'.s  triiding 
as  in  the  previous  year,  with  the  addition  of  2^"'  bonus; 
that  we  place  £5,000  to  reserve,  which  is  double  the  .amount 
of  the  previous  year;  and  also  that  we  carry  forward  » 
larger  sum  to  next  year's  account.  The  balunceshect  figures 
speak  for  theinsclves.  The  two  items  under  "  Creditors  " 
and  "|!Snndry  Bankers  "  m.ny  appear  large,  but  there  is  ample 
on  the  other  side  to  cover  these  in  book  debts  iind  stock, 
and  1  am  sure  the  shareholders  will  sec  tlicro  is  ample  security 
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for  their  investment.  You  will  also  notice  that  provision 
is  made  for  excess  profits,  and  we  are  only  too  pleased  to 
be  aWe  to  contribute  our  share  to  the  cost  of  tlie  War.  It 
is  to  be  hoped,  however,  that  there  will  be  some  alleviation 
of  this  duty  in  the  coming  Budget,  so  that  the  money  may 
be  used  in  the  expansion  of  our  business.  I  must  again  add 
the  appreciation  of  the  directors  of  the  loyalty  and  hard  work 
"shown  by  their  various  managers  and  the  staff  generally 
during  the  year.  May  I  conclude  "with  the  hope  that  when 
the  Peace  Conference  has  completed  its  labours  we  may  be 
delivered  for  all  time  from  the  oppression  of  militarism,  and 
■we  shall  then  feel  that  our  sacrifices  and  losses  have  not  been 
made  in  vain,  and  that  we  may  be  sp,>red  to  meet  together 
ne.xt  year  to  receive  as  satisfactory  a  report  as  it  is  now  ou> 
pleasure  to  put  before  you. 

The  motion  for  the  adoption  of  the  report  and   accounts 
•was  agreed  to. 


BRAD  LEYS  (CHEPSTOW  PLACE  ,  LIMITED. 

The  seventh  annual  general  meeting  was  held  on  March  18 
«t  Chepstow  Place,  Bayswater,  W.  2,  Mr.  B.  J.  Redman, 
of  Leeds  (the  Chairman),  presiding. 

The  Secretary  ( Mr.  A.  E.  Vince)  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said  : 
Ladies  and  Gentlemen, — I  am  going  to  confine  my  remarks 
to  the  purely  financial  aspect  of  your  business.  According  to 
the  balance  sheet,  the  excess  of  assets  over  your  trade  liabili- 
ties amounts  to  approximately  £550,000  :  in  addition  to  this, 
■the  item  of  goodwill  is  a  real  asset  of  a  value  impossible  to 
underestimate.  The  group  of  figures  representing  £175.000 
■of  cash-  and  investments  in  well-recognised  and  marketable 
securities  is  £5,000  less  than  the  actual  market  price  on  the 
date  of  the  balance  sheet.  The  item  next  in  importance  in 
■terms  of  figures  and  first  in  importance  for  the  mainten?.nce 
and  furtherance  of  vour  legitim.ate  business  is  freehold  pre- 
mises at  £155.000.  Those  of  you  who  know  our  buildings  will 
agree  that  the.y  are  in  the  position  and  perfectly  adapted 
ior  the  purpose  v/hich  they  have  to  serve,  and"to-d.ay  it 
■would  be  impossible  to  erect  such  premises  at  anything  near 
a  similar  figure.  Stock-in-trade  at  £123.000  is  more  interest- 
ing to  the  internal  management  than  perhaps  it  is  to  you, 
but  I  would  point  out  that  it  is  the  settled  policy  of  your, 
management  to  hold  in  check  any  tendency,  even  of"  the 
slightest,  to  overburden  the  departments  with  purely  season- 
able goods  and  those  becoming  unsaleable  owing  to  alteration 
of  fashion  or  similar  causes.  You  may  rest  assured  that  this 
■amount  has  been  dealt  with  in  such  a  manner  as  to  preclude 
any  possibility  of  an  unhealthy  tot,al  in  the  accounts.  The 
£99.000  of  sundry  debtors  is  a  figure  reached  after  taking 
■everj-  necessary  precaution  against  possible  loss,  based  upon 
the  experience  of  your  credit  department.  The  reserve  fund 
of  £10.000.  specifically  allocated  for  bad  and  doubtful  debts. 
is  purely  an  additional  safeguard  and  more  than  ample  tor 
even  extreme  contingencies. 

Progressive  Business  Policy. 
Those  are,  ladies  ,and  gentlemen,  the  details  of  your 
business  in  figures.  I  -n'ould  now  refer  to  the  splendid 
results  your  directors  are  able  to  announce  in  the  profit 
of  just  over  £100,000  for  the  past  financial  vear.  Owing  to 
•ihe  times  in  which  we  live,  similar  businesses  to  yours 
have  done  well,  but  there  is  anotJier  and  more  solid  reason 
for  the  prosperity  of  Bradleys.  Y^ou  are  now  reaping  the 
accumulated  benefit  of  a  determined  progressive  business 
policy  ajid  a  sound  financial  foundation,  which  your  manage- 
ment created  in  the  past.  This  accumulation  "of  funds  has 
■enabled  us  to  t.ike  even,-  possil)le  trade  advantag-e.  I  ant 
sure  your  views  will  coincide  with  mine  that  this  is  an 
extremely  satisfacton.-  state  of  affairs,  and  so  far  as  finance 
IS  concerned  there  is  nothing  to  hinder  the  maintenance  and 
the  extension  of  the  business.  In  the  past  years  your 
directors,  in  order  to  achieve  thei  present  condition  of  your 
finances,  paid  extremely  '  low  rates  of  dividend  on"  the 
Ordinai>-  shares.  Y'our  reserve  funds  now  stand  at  over 
£100.000.  and  the  constitution  of  your  Company  enables  us 
to  pay  a  dividend  at  a  rate  m.ore  commensnr,-ite  with  the 
results  of  your  trading,  and  so  we  are  asking  you  to  declare 
a  dividend  at  the  rate  of  20  per  cent,  for  "tlie  year.  The 
Preference  shareholders  might  be'  interested  to  know  that 
■their  capital  is  extremely  -well  secured,  the  reserve  fund 
■and  the  carryforward  alone  being  half  the  amount  of  the 
issued  Preference  cnpit,a.l.  and  the  amount  required  to  pay 
the  Preference  dividend  is  only  one-sixth  of  the  last  year's 
profits. 

Exfenainn  ot  Premises. 
Mr.  E.  C.  L.  Bradley,  the  ^[anaging  Director,  in  s'coml- 
ing  the  motion,  said  :  Your  Chairman  has  given  you  details 
■of  the  financial  side  of  your  house.  Y'our  business  has 
expanded  during  the  last  five^  years,  and  this  h.ns  been  to 
a  very  great  extent  due  to  the  solid  foundation  laid  by  giving 
to  the  customeTs  real  value  in  material  and  design,  thereby 
increasing  our  rli^nfrlr  bv  honest  recommendatitin.  and  ns 
this  goes  on  from  day  to  day  the  list  of  people  who  rely 
upon  your  firm  for  their  dresses  and  furs  grows  larger  and 
larger.  To  cope  with  tliis  increasing  volume  of  business 
it  is  necessary  to  add  to  your  premises,  and  plans  are  alreiady 


in  hand  for  tlie  building  of  new  showrooms  and  workrooms 
on  the  Ccmpany's  freehold  land.  Y'our  trade  could  not 
have  been  done  during  the  year  efxcept  by  the  extreme 
loj-alty  of  all  branches  of  the  staff,  with  so  many  away 
at  tlie  AVar  and  the  limited  number  of  people  available  for 
your  class  of  industrv.  I  cannot  speak  in  too  high  terms 
of  the  way  the  staff  have  worked. 

Tho  report  was  adopted. 

The  directors  were  re-elected  unanimously,  and  Messrs. 
Gates,  Brown  and  Harding  were  elected  auditors  for  the 
ensuing  year. 

Tlie  proceedings   then   terminated. 


MIDLAND  ELECTRIC  CORPORATION  FOR  POWER 
DISTRIBUTION,  LIMITED. 

The  twenty-first  annual  meeting  of  .shareholders  "wa?  held 
on  ilarch  17  at  Liveqiool,  Jlr.  James  Taylor,  J.P.,  Chairman 
of  the  Company,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  1918  the  Chairman  said  ;  The  capital  expenditure 
for  "the  past  year  was  £43.295  19.<t.  2rf..  as  compared  with 
£52,482  in  the  previous  year.  As  the  report  attached  to  the 
accounts  states,  a  sum  of  £50,000  was  received  from  the 
Treasury  d-aring  the  year,  but  owing  to  the  continued 
receipt  of  applications  and  inquiries  for  further  po^wer  supply 
it  became  necessary  to  again  go  into  the  question  of  providing 
furtjier   plant. 

New  Capital  to  be  Raised. 

After  careful  consideration  the  directors  decid"ed  that 
the  best  method  ot  raising  the  necessary  capital  would  he 
by  an  issue  of  Preference  shares.  The  nominal  authorised 
Preference  share  capital  is  £200.000.  of  -which  £65,595  has 
already  been  issued,  leaving  a  balance  of  £134.505  available. 
The  directors  are  advised  that  in  order  to  secure  a  suceessful 
respon.se  to  the  issue  it  would  be  necessary  to  increase  the 
rate  of  dividend  from  6%  to  7%,  and  at  the  meetings  held 
to-day  prior  to  this  that  increase  was  sanctioned.  It  is  pro- 
posed to  issue  a  prospectus  to  the  public  generally,  and  as 
the  issue  will  be  underwritten  the  success  of  the  issue  i." 
assured,  thus  enabling  the  Company  at  once  to  proceed  to 
order  the  further  plant  which  is  absolutely  necessary  to 
cope  -with  the  demand  for  power  being  made  from  time  to 
time. 

The  Accounts. 

Dealing  with  the  accounts,  although  the  total  revenue 
received  was  greater  by  £47,745  than  in  the  previous  ye-ar. 
the  net  profit  -was,  as  shown  in  the  report,  reduced  by 
£7.021.  I  regret  this,  but  the  reason  was  that  awards  were 
made  against  us  for  increased  wages,  which  -were  always 
retrospective,  and  in  addition  to  this  higher  prices  had  ta 
be  paid  for  fuel,  &c.  None  of  the  increased  expenses  were 
immediately  passed  on  to  consumers,  resulting,  as  before 
.stated,  in  a  reduced  profit  to  the  Company.  The  amount? 
provided  for  depreciation  of  plant,  &c.,  writing  oft.  and 
transfer  to  reserve  account,  have  been  provided  upon  the 
same  basis  as  in  previous  years.  The  amount  required  to 
-pay  the  dividend  upon  the  Preference  shares  issued,  and  at 
the  rate  of  6%  on  the  Ordinary  shares,  was  the  same  .is  last 
year,  the  final  result  beins  that  in  making  provision  for  ail 
these  items  the  sum  of  £21.989  9(!.  8(1.  is  carried  forward  to 
next  year.  This  is  subject  to  excess  profits  duty  for  the 
two  years  1917  and  1918. 

Mr.  Dane  Sinclair  seconded  the  motion,  -n'hich  was  carried 
unanimously. 

Sir  J.  .'■>.  Harmood  Biinner.  I\I.P.,  was  re-elected  a  direc- 
tor, .ind  Jle'srs.  Chalmers,  \Vade  and  Company  were  re- 
appointed auditors. 


COUNTY  OF  LONDON  ELECTRIC  SUPPLY  CO.,  LTD. 

Thk  twentv  fifth  ordinary  ceneral  meeting  of  the  County  of 
London-  Electric  Supply  Company.  Limited,  was  held  on 
Mjarch  17  at  the  Institute  of  Cliartered  Accountants,  Moor- 
gate  Place.  E.C.,  Mr.  J.  B.  Braithwaite,  M.I.E.E.  (tlie  Chair- 
m.anl.  presiding. 

The  Chairman  said  that  thev  had  had  a  difficult  vear 
owing  to  various  "  controls  "  imposed  on  their  operations, 
but  he  thought  the  shareholders  would  aoree  that,  on  the 
whole,  the  results  had  bofu  sntisfartory.  The  pros^s  receipts 
from  all  sources,  £451.811,  showed  an  increase  of  £71.975. 
This  was  due  partly  to  the  creater  volume  of  liusiness  done 
and  partly  to  the  incre.ase  in  the  rates  for  supply  during 
the  year — namely.  20  per  cent,  on  lightincr  and  25  per  rent, 
on  power  and  heating.  The  average  price  obtained  for  their 
current  .sold  for  all  purposes  was  ZA7/J.  per  unit.  A  good 
deal  had  been  said  about  "profiteering"  in  connection  with 
the  War,  but  it  would  be  seen  that  this  Company  were  verv- 
far  from  being  "  profiteers "  •wheli  he  told  them  that  in 
the  year  before  the'  War  the  average  price  received  for  their 
current  was  2.15rf.  per  unit.  The  increase,  therefore,  between 
1913  ,i.nd  1918  was  slightly  under  15  per  cent.,  a.cainst  which 
had  to  be  set  the  very  great  increase  in  the  prices  of  coal. 
wages,  and  other  expenses.  The  board's  object  had  always 
been  to  give  the  best  possible  snppl.y  to  the  consumers  at 
the  most   reasonable  rates,  and  that  policy   it  was  proposed 
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is   oontiinoe.      The  Contipany's  ii-olations  with  the  South  Lon- 
<Joii  Electric  Supply  Corporation  h:id  been  drawn  very  mucii 
<l.oser  louring  the  year.      T-he  generating  stations  of  the  two 
companies   wore  now   interconnected,   and    the  coordination 
•of  tiie  ekctricity  supply  oS:  London   had  been  to  that   extent 
■assisted.      A  further  step  forward  in  the  ."amo  diiection  had 
heen   made   bv    an    arrangement    wiEh   tlio    City   of    London 
Electric   Company.       In   view  of   the   fact  that  the  Govern- 
ment  and    others    seemed   at   hist    to   be   awakening-    t«    the 
truth  that  electric  supply  was  an   important  factor  in  indus- 
trial   life,    it   might,    perhaps,    be    hoped    that    some  of    the 
existing  restrictions  would  bt  removed,  in  which  case  he  did 
not  doubt  London's  ability  to  equal  or  surpass  records  shown 
by    other   cities.       The    example   of    Government    ownership 
of   telephones  il]us;trated   the  incapacity   of   Government  De- 
partmeintg  to   undertake  ordinary   business    transactions,  and 
<ither  instances    might  be   quoted   indicating  wJiat  would    be 
the  result  of  bureaucratic  control  of  fT-eat  commercial  under- 
takings   like   railways,   tramways.    &c.       Tive    Electric   Power 
Supply    Committee    recommended    that    England    ."should    ba 
■  livided  into  districts,  each  contrnllcd  by  a  District  Electricity 
Board.       He    subinitted    that    Greater    London    was    entitled 
to  be  dealt  w'itJi  as  a  district  by  itself,  and  that,  even  with- 
out waiting  for  a  national  scheme,  ample   electrical  develop- 
ment    would     take     place    if     the     13     London    companies 
could  be  relieved  of  the  restrictions  now  imposed  upon  them. 
Two  fallaaes  pervaded   many  official   representations  regard- 
ing the  supply  of  cheaper   electricity  :     (1)   That  this   would 
be   promoted    by    the    erection   of    super-generating    stations 
employing    units    of     plant    much    larger     than    thoss    now 
generally  used ;    and  (2)  that  the  erection  of  these  generating 
.stations'at  the  collieries  w^ould  also  tend  to  economy.      While 
increased    economy   of    generating  was    obtained   by   the  use 
of  large  units,   the  risk  of   serioi:s  breakdown  was  shown  by 
experience  to  be  by  no  means  negligible,  and  a  com-parativcjy 
small   increase    in   economy'  of    generation    might    be   bought 
too  dear.       Regarding  the  second    point,   in   his  opinion  any 
advantage   derived    from    avoiding    the    conveyance    of    coal 
from  colliery  to  generating  station  would  be  more  th.an  lost 
by    interest   and   sinking    fund    on    the    cost  of  transmission 
lines,   the   loss  of   energy    in   transmission,   the  cost    of   con- 
structing and   mnintiiining  reservoirs  at  the  collieries  for  the 
purpose  of  providing  the  necessary  supply  of  condensing  water, 
the  risk  of  interruption  through  damage  to  transmission  lines, 
or   the  stopoage  of   coal  .supply   by    an  accident  or  a   strike 
•■.t  the  colliery  at  which   the   generating  station  was  erected. 
Were  the  Go\ernraent  to  extend  the  London  companies'  pre- 
sent   tenure,    which    expired    in    1931.    and    remove    existing 
restrictions,  it  would  be  possible  gradually  to  (live  an  ample 
supply  of  electricity  on  favourable  teTms.      He  suggested  that 
if     t'te     13     L'findon     companies     were     gt'ouped     together 
the  14  local  auth(n-ities  supplying  electricity  in  London  might 
similarly  group  themselves,  in  which  case  tha  London  situation 
would  be  satisfactorily  and  fully  met,  and  possibly  the  two 
groups  might  interconnect  their  two  big  power-houses  as  an 
additional  insurance  against   interruption  to  the  .supply.     In 
this  way  the  cheapest  supply  of  electricity  to  the  London  area 
could  be  secured.      He  moved  the  adoption  of  the  report  and 
accounts. 

^f^.    H.    B.   Benwick    (Managing   Director)   seconded   the 
motion,  which   was  unanimously  adoj)ted. 


BON  MARCHE,  LIMITED. 

Tke  twenty-eighth  annual  ordinary  general  meeting  was  lield 
on  itarch  20  at  the  Company's  premises,  442  and  444  Brixton 
Road,  S.W.,  Ml.  H.  T.  Holdron  (Chairman  of 'the  Company) 
presiding. 

The  Secretary  (Mr.  E.  M.  Sewcll,  F.C.I.S.)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
audit/ors. 

The  Chiirman,  in  moving  the  adoption  of  the  report  and 
account.s,  .said  :  Perhaps  the  most  interesting  item  is  the  para- 
gra;ph  on  the  front  page,  which  states  rf'hat  the  net  profits 
amount  to  £50,475,  against  £43.780  last  year,  and  that  it  is 
'proposed  to  increase  the  dividend  from  18%  to  20%.  We 
hax'e  had  a  pro.wcrous  year,  'with  the  result  that  we  are  able 
to  recommend  this  dividend,  it  does  not  appear  to  me  to 
be  necess.iTy  to  go  into  all  the  figures  of  the  balance  sheet ; 
they  are  'befoie  you  and  speak  for  themselves,  and  very 
little  comment  is  needed.  In  my  opinion,'  it  is,  perhaps, 
the  most  satisfactory  sheet  your  directors  have  been  able  to 
place  baforo  you.  I  should  like  to  say,  however,  that  the 
figures  have  been  arrived  at  after  deducting  the  same  liberal 
deprecin.tions  as  in  prev'ous  yea.rs.  As  an  indication  of  our 
method,  I  might  mention  that  the  item  ifnr  fixtures,  horses 
and  cart«,  &c.,  stand  in  our  books  at  £22,695.  Mes.srs.  Sage 
and  Co.  have  recently  valued  tlie  fixtiires  alone,  for  replace- 
ment in  case  of  fire,  at  £97.000.  ft  is  as  well  to  remember 
.tIso  that  our  total  assets,  includintr  freehold  property  of 
the  value  of  £184.832,  amount  to  £328,574,  while  our  ascer- 
tained total  l''nibilities  for  goods,  salaries,  taxes.  &c.,  amount 
to  only  £17.647— assets,  £328.574,  ngainst  liabilities,  apart 
from  th?  F.hnro  capital  of  £17.647.  Shnroholdor.i  of  the  Bon 
^larchc  need  not,  therefore,  be  troubled  with  sleepless  nights 
on  acr-uinf,  of  the  insecurity  of  their  holding.  Im|irovpnicM'.< 
and  rerlAa'n  innovations  have  been  carried  out  during  the 
year,  it  being  tho  policy  of  your  directors  to  keep  the  jirc 


ITA  3  ""''i^  ''t,*''  ""'^  I  ^'"''"«  t»  think  that  if  the 
shareholders  will  walk  through  the  premises  they  will  come 

M.M  'p''T,f  ■li-""^  ^°"  ^f^'^^he  is  a  real  lie  concern. 
tYon  ^'?,H  .^Tk'"-  ^'=^'"''  J-P"  '"'  ^«°"ding  the  resolu- 
thron 'h  n  1  f:";' f  T^«  ^^'S'l  ««  the  Bon  Marche  were  going 
vorl  id  dw  tt  ^  "  ^''^"Se  in  regard  to  the  matter  of  hours 
He  Toned  J  !,  T''  ^^'''''  "'  <^m'^y^  with  many  years  ago. 
He  Hoped    that   the  present   system  of  closing   th^  drapers" 

f  h"  brefi\"of^b"'"''  f°"''""^'  '^^    h"  briievedlt^was: 
IT    I,        .  f ,    .     n^  ^^^  employer   as  well  as   the  employee 
He  hoped  that  all  establishments  would  be  broughtTntoTne 

■en!w  7/™'.'.'°"=  \'  ^^  '""''  '"'^  that  better  services  were 
lencered  by  those  who  were  employed.  The  question  of  the 
conditions  of  labour  were  very  much  in  f rent ^of  them  at  the 
present  time,  but  if  the  matter  were  considered    n  the  proper- 

7.-:la'  li^'Xr'''^''!  i"''^    'T^'^'y^'^   -  crisis    shonYd'^^ 
averted.     It,    however,    labour    demanded   such   a   price    for 
then   services  that   it  would  be  iniurious  to  the  trade  of  the- 

ings'^t^inatef  ""  "^^'"''^  -animously,  and  the  proceed- 


ILLUSTRATED  LONDON  NEWS  AND  SKETCH,  LTD, 

■The  twentieth    ordinary   general   meeting   of  the    Illustrated 
London  News  and   Sketch,  Limited,  waf   held  ^n    Marchit 
t  ^Y^Y'hester  House,   Old    Broad  Street,   E.G..   Mr     G     J 
Maddiek  pi-esidmg.  -     ■    ^.    u. 

The  Secretai-y  (Mr.  L.  C.  B.  Goodacre,  F.C.I.S;)  having 
read  tlie  notice  convening  the  meeting  and  the  report  cf 
the  auditors,  i^  u   ^i. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  satisfactory  report  (before  vo'i 
to-day  IS  due  to  the  vei-y  large  increase  we  have  had"  in 
our  revenue,  for  I  am  pleased  and  proud  to  be  able  to. 
say  that  your  two  great  papers,  the  "Illustrated  London 
Aej\vs  and  the  "Sketch"  are  as  popular  with  the  reading 
pnibh'c  to-day  as  ever,  or  even  moiie  st>,  and  that  the- 
advertisement  revenue  has  increased  not  bv  thousands  of 
pcnnds,  but  by  ten.s  of  thousands.  The  advertisers,  who. 
are  good  friends  of  ours,  have  been  very  well  looked '  after- 
by  our  managers,  and  to-day  we  are  "in  the  nroud  posi- 
tion of  not  being  able  to  insert  all  tho  advertis'ements  for- 
v,rarded  to  us.  because  from  week  to  week  they  have  found' 
the  results  obtained  from  our  papers  so  satisfacton,'  that 
they  have  kept  on  increasing  their  spaces.  No  doubt"  many 
cf  you  are  aware  that  we  have  been  doing  a  large  amount 
cf   work   for  His  Majesty's  Government.      From   a  financial 
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■point  of  view  this  has  not  yielded  a  very  large  profit  to 
us,  ))ut  those  of  you  who  understand  anything  of  printing 
will  know  that  if  your  machinevy  and  staff  are  fully  occu- 
pied, as  in  this  case  ours  has  been,  it  lessens  considerably 
your  overhead  charges.  Turning  briefly  to  the  balance 
sheet,  which  I  presume  you  have  all  studied,  you  will  notice 
that  we  have  purchased  the  freehold  of  Gwynne  Hon.se, 
which  we  are  equipping  t'>  meet  the  ever-increasing  demands 
upon  our  business:  and,  further,  that  we  have  ])laced  £4;000 
■to  the  fund  for  the  equalisation  of  dividends.  Our  cash 
balance  at  the  bank  is  £6,000  more  than  last  year,  and  our 
book  debt^  are  £18,000  up.  We  propose  to  pav  ti  dividend 
at  the  rate  of  7  per  cent,  for  the  half-year,  making  a  total 
•di\-]dend  for  the  year  of  6  per  cent.,  and  tlie  warrants  will 
be  posted  on  the  29th  instant.  I  beg  formally  to  move  : 
■■That  the  annual  report  and  balance  sheet  'be  .adopted." 
Mr.  Walter  Judd  :  I  have  much  pleasure  in  seconding  the 
ndoption  of  the  report  and  balance  sheet,  and  in  doing  so 
I  should  like  to  say  that  our  success  is  mainly  due  to"  the 
magnificent  world-wide  circulation  of  our  two  papers.  That 
is  our  gi-e-at  asset.  Our  advertisers.,  who  are  some  of  the 
"keenest  and  most  successful  business  men  in  London,  sup- 
port our  papers  because  they  get  such  e-\ccllent  results. 

Tho  resolution  was  then  put  to  the  meeting  and  carried 
uijaniraously. 

The  Chairman,  in  reply  to  questions,  said  that  the  Com- 
TJany  had  a  large  amount  of  money  invested  in  W.ar  Bonds, 
but  it  was  not  specially  earmarked  for  the  equalisation  of 
dividends.  Their  hook  debt.=  amounted  to  £68,797  and  iheir 
investments  outside  the  husincss  to  £9,773.  Although  these 
•were  not  earmarked,  he  would  point  out  that  their  floating 
assets  were  quite  sufTicient  to  meet  any  reserve  funds  t^ipy 
had  created. 

_,A   vote   of   thanks   to   the    Chairman    and    directors    ter 
■minated  the  procefdings. 


CASTLEFIELD  (KLANG)    RUBBER    ESTATE,  LIMITED. 

The  animal  general  meeting  was  held  on  .^larch  19  at  the 
offices,  7  Martin's  Lane,  Cannon  Stregt.  ]\Ir.  W.  Artliur 
Addinsell,    Chairman  of  the   Company,  presiding. 

Mr.  H.  A.  Huntley,  on  behalf  of  "the  Secretaries,  Messrs. 
Bright  and  Galbraith,  Limited,  read  the  notice  convening 
the  meeting  and  the  re2iort  of  the  auditor.^. 

The  Chairman  said:  Gentlemen, — I  move:  "That  the 
directors'  report  and  statement  of  accounts  for  the  year 
ended  June  30,  1918,  ,ts  submitted  to  this  meeting,  be  and 
they  are  hereby  received  and  adopted,  and  that  a  dividend 
of  20','^  for  the  year,  less  income  tax,  be  declared  and  paid." 
In  the  first  place,  I  have  to  apologise  for  the  delay  in 
holding  our  annual  meeting.  We  have  never  before  been 
so  late  in  submitting  our  accounts,  and  I  trust  the  necessity 
will  not  arise  on  any  future  occasion.  In  this  case,  how- 
ever, the  circumstances  have  been  exteptional,  and  are  not 
likely^  to  recur.  War  condition.s,  witli  the  consequent  dis- 
organisation of  the  staff,  and  more  particularly  tho  length 
of  time  taken  in  the  transmission  of  mails,  have  to  ,«on.e 
extent  rendered  delay  in  the  preparation  of  accounts  un- 
avoidable, but  added  to  this  cause  ha«  been  a  further  con- 
siderable delay  occasioned  by  the  protracted  corresponde-nce 
which  has  unfortunately  been  nece-Tsary  in  order  to  secure 
the  consent  of  the  Treasury,  to  the  proposed  new  issue  of 
capital.  With  reference  to  the  actual  results  attained  during 
the  year,  you  will  doubtless  agree  that,  having  regard  to  the 
conditions  prevailing,  there  is  no  reason  for  disappointment. 
It  is  recognised  throughout  the  industry  that  the  reduced 
demand  occasioned  by  war  conditions,  combined  with  the 
increased  cost  of  labour,  shipping  charges,  and  all  materials, 
must  inevitably  result  in  a  temporary  reduction  of  profits, 
and  in  comparison  with  other  similar  estates  we  h.TA'c  every 
reason   to  be  satisfied  with  the   figures  now    presented. 

Property  in  First-Class  Condition. 

Despite  the  many  difficulties  with  which  he  had  to  con- 
tend, our  manager,  Mr.  D.  S.  Gardner,  has  once  again  justi- 
fied the  very  high  opinion  which  the  directors  have  formed 
of  his  energy,  and  abilities,  and  has  maintained  the  pro- 
perty in  first-class  condition.  There  was  a  time  when  Castle- 
field  was  looked  upon  as  a  distinctly  unhealthy  estate,  and 
you  will  recollect  tliat  your  directors  have  given  the  subject 
of  improved  healtli  conditions  very  serious  and  constant 
attention  in  past  years,  and  have  spent  a  considerable  sum 
of  money  in  the  installation  of  a  water  scheme  and  in  anti- 
malarial measures,  becauso  they  considered  it  was  their  duty 
to  secure  the  best  conditions  possible  in  the  interests  of  the 
Company's  European  and  labour  force.  There  is  no  doubt 
that  this  policy  ha?  justified  itself  in  ,an  extremely  gratify- 
ing manner,  and  it  may  further  interest  you  to  know  that 
during  the  recent  severe  influenza  epidemic  this  Company's 
ei^tate  suffered  lightly  in  comparison  with  the  vast  majority 
of  rubber  properties.  While  many  in  the  same  district  were 
entirely  stopped  and  the  death-rate  on  a  number  of  others 
was  quitci  appalling,  we  only  lost  a  total  of  five  coolies  out 
of  a  labour  force  of  800,  and  this  excellent  result  is  ascribed 
in  a  large  measure  to  the  forethought  and  preventive  measures 
taken   by  our   manager. 


Tie  Outlook- 

.     With  regard  to  tho  future,  I  feel  sure  that  in  due  couree 
the  industry  will  return  to  its  former  prosperous  condition 
but  1  will  not  venture  to  prophesy  how  soon  this  desirable 
comhtion  of  affairs  may  come  about.      The  present  uncertain 
ties  in   political  and   industrial   circles  will   take    some  little 
time  to    adjust.     I   am   satisfied,   however,   that   there   is   no 
sounder  or  more  promising  investment   to-day   than  is  to  be 
found  in  a  carefully  managed  and  favourably' situated  rubber 
property  such  as  that  owned  by  this  Comp.any.     As  you  will 
see   from    the    report,    the   tapping    restrictions    which    were 
voluntarily   undertaken  last   j-ear   have    now    been   removed 
but   as  in  the   coming  months  the   trees  will  be  affected   by 
the  wintering  season,  which  usually   lasts   until  about  April 
no  great  increase  over  tho  estimated  yield   is  likely  to  take 
place  during  tlie   current   financial  year.     The   original    esti- 
mate was  513,000  lb.,  but  I  am  g'ad  to  advise  you  that  Mr 
Gardner  has  now   intimated    that  he  thinks  thi's  figure  mav 
be  safely   increased    to  540.000    lb.,    and    during     the     ne.x"t 
financial  year  I  have  no  doubt  a  very  substantial  increase  in 
output  will  be  realised. 

Increase  o!  Capital. 

At  the  conclusion  of  the  present  meeting  you  will  be 
invited  to  pass  resolutions  increasing  tho  nom"inal  capit^ai 
of  the  Company  by  £5,0C0,  and  authorising  tlie  issue  of  these 
additional  shares  to  sharehoilders  in  proportion  to  their 
present  holding  at  the  crice  of  £6  per  share.  This  offer 
cannot,  of  course,  be  formally  made  until  the  resolutions 
referred  to  have  been  passed  and  confirmed,  but  as  the 
proposed  price  of  issue  will  afford  a  useful  bonus  to  all 
shareholders,  I  have  no  doubt  that  you  will  exercise  your 
rights  in  the  matter  when  the  opportunity  offers.  As  to 
the  necessity  of  this  increase,  I  do  not  think  there  can  be 
any  question.  For  many  years  past  we  have  placed  sub- 
stantial amounts  to  reserve  account,  which  with  the  sum 
recommended  in  the  present  report  will  amount  to  £30,000, 
and  while  this  is  a  wise  course  to  adopt,  there  is,  in  CTe 
opinion  of  your  directors,  a  limit  to  the  extent^  to  which 
dividends  should  he  curtailed  for  this  e.xce'lent  object.  The 
additional  capital  to  be  provided  by  the  proposed  new  issue 
will  place  the  Company  financially  in  an  extremely  strong 
position,  and  will  enable  the  board  to  distribute  by  way  of 
dividends  in  future  years  a  sum  more  nearly  corresponding 
to  the  actual  profits  earned.  We  propose  calling  up  one- 
half  of  the  capital  offered  within  the  next  few  months, 
and  the  balance  will  be  called  as  and  when  required  at 
interv.als  of  not  less  than  two  montlis,  so  that  I  trast  it 
will  be  possible  for  all  of  you  to  apply  for  the  pro- 
portion of  shares  to  which  you  will  be  entitled.  I  will 
ask  l\Ir.  Cecil  de  Winton  to  second  the  adoption  of  the 
report  and  accounts. 

Mr.   Cecil  de  Winton   seconded  the  motion. 

In  reply  to  a  quiestioln,  the  Chairman  said  that  the 
Tre,asury,  in  sanctioning  the  proposed  new  issue  of  capital, 
stipuLated  that  the  money  should  he  used  only  for  the  upkeep 
of  the  present  area,  so  that  they  could  not  extend  at  pre- 
sent, but  he  hoped  the  Treasurv  restrictions  would  be 
removed.  In  the  new  issue  shareholders  would  be  entitled 
to  apply,  over  and  above  their  proportionate  allotments, 
for   any  shares  not  taken   up   by  other  shareholders. 

The  resolution  was  unanimously  adopted ;  and  the 
retiring  director  and  tlie  auditors  were   reappointed. 

The  Government  and  Trade. 

Mr.  G.  de  Ste.  Croix,  iii  proposing  a  hearty  vote  of 
thanks  to  the  chairman,  the  directors  and  the  staff  in  the 
East  and  in  Ijondon.  said  it  was  vei-y  sad  to  think  that 
Government  officials  wefre  now  interfering  with  trade  to  the 
extent  of  telling  directors  how  the  money  of  companies 
should  be  expended,  and  he  hoped  that  the  board  had 
resisted  to  the  utmost  in  this  regard.  This  kind  of  thing 
was  ruinous  to  the  country.  Indeed,  he  was  sorry  that 
the  directors  had  .acotpted  the  Treasury's  sanction  to  make 
this  proposed  issue  of  shares  with  such  a  reservation 
attached  to  it.  In  his  view  it  would  have  been  better  if 
this  qualified  permission  by  the  Treasury  had  been  refused 
altogether.  It  was  a  disgraceful  thing  that  the  operations 
of  public   companies  should  be  interfered  "with  in  this  way. 

The  motion,  which  was  seconded  by  Mr.  Wr.igge,  was 
unanimously  adopted. 

The  Chairman,  after  returning  th,anks,  said  tb.at  Mr. 
de  Ste.  Croix  spoke  as  a  free  lance,  whereas  he  (the  speaker) 
spoke  as  Chairman  of  the  Company.  He  would  not  have 
fcit  justified  in  refusing  the  sanction  of  the  Treasury  to 
make  the  issue,  even  with  the  limitation  imposed,  having 
reg,ard  to  the  necessities  of  the  case,  and  he  was  only  too 
thankful,  at  the  end  of  the  negotiations  with  the  Treasury, 
to  be  able  to  accept  half  a  loaf,  thinking  it  better  than 
no  bread   ,at  all. 

An  extraordinary  general  meeting  was  then  held,  at 
which  formal  consent  was  unanimously  given  to  the  pro- 
posal that  the  capital  He  increased  to  £50.000  by  the  creation 
of  5,000  additional  £1  shares,  to  be  offered  in  the  first 
inst-anco  at  a  premium  of  £5  per  share  to  existing  share- 
holders in  proportion  to  their  holdings. 

The   proceedings  then  terminated. 


March  22,  1919.] 


THE     STATIST. 


MOSS'  EMPIRES,  LIMITED. 

Thi;  I  .ventieUi  ordinary  general  meoling  was  held  in  Dowe'.l's 
Rooms,  Edinburgh,  on  March  20,  ]Mr.  WilHam  Houldin^, 
Chairman  of   the  Company,  presiding. 

The  Ch.airman,  in  moving  the  .-idnption  of  the  report, 
said  :  The  Companv's  trading  for  1918  has  been  exceptionally 
.satisfactory;  a  high  level  of  receipts  has  been  maintained 
throughout  the  year,  due  in  all  probability  to  the  high  rates 
of  wages  obtaining  and  the  necessity  of  amusements  of  the 
nature  provided  for  the  relief  of  the  nerve  tension  from 
which  all  classes  were  suffering.  The  result  of  all  this  is 
that  our  receipts  and  consequently  our  profits  have  benefited 
to  an  abnormal  degree.  The  same,  I  think,  can  be  said  of 
all  theatrical  enterprises,  for  as  you  can  readily  understand 
that  when  your  fixed  charges  have  been  met  the  remainder  of 
your  receipts  represents  the  profits.  By  fixed  charges  I  mean 
vour  establishment  charges,  your  running  expenses  at  the  in- 
dividual theatres  and  the  cost  of  the  weekly  programme.  So 
that  your  costs  are  fixed,  no  matter  what  the  conditions  at 
the  time  may  be.  Jlost  contracts  are  made  with  artistes 
well  in  advance,  and  whether  you  are  doing  good  business  or 
bad  the  programme  has  to  be  paid  for  according  to  the  terms 
of  the  contracts.  This  accounts  for.  the  fluctuations  noticed 
in  the  profit  and  loss  account.  It  is.  therafore,  necessary  to 
have  a  sufficient  reserve  to  meet  all  emergencies.  The  re- 
ceipts, and  consequently  the  profits,  for  this  year  have  been 
so  good  that  we  have  felt  justified  in  recommending  an  in- 
creased dividend  amounting  to  lO",.  less  tax,  for  the  year, 
and  a  bonus  of  S-'.  per  share,  free  of  ta.x.  The  highest  divi- 
dend paid  by  this  Company  was  12^-%,  free  of  tax,  for  tlie 
first  fcnir  years.  The  amount  recommended  to  be  added  to 
reserve  is  £75,000,  and  the  carry-forward  is  nearly  £25.000 
up.  In  the  event  of  anything  untoward  happening  this  Com- 
pany would  be  amongst  the  first  to  s-.iffer,  so  il  appears  to  me 
the  wisest  course  to  .idopt  is  to  put  the  Company  in  a  still 
stronger  position  to  meet  the  changes  of  fortune  referred  to. 

From  the  balance  .sheet  you  will  notice  that  the  bank  holds 
the  unissued  balance  of  the  4%  stock  as  security  for  any 
overdraft.  Seeing  that  there  is  over  £75.000  in  the  bank, 
that  expression  nia}-  be  construed  as  the  bank  holds  the  stock 
for  safe  keeping.  The  mortgage  on  Finsbury  Park  Empire 
no  longer  appears,  as  it  has  been  paid  off.  The  mortgage 
on  the  Cardiff  property  has  also  been  paid  off.  but  as  a 
settlement  could  not  be  effected  before  the  end  of  the  year  it 
remains  in  the  balance  .sheet.  Another  note  which  has  dis- 
appeared is  that  which  usually  appeared  under  tlie  invest- 
ments, and  that  has  been  eliminated  by  the  sale  of  the  Com- 
pany's interest  in  the  Stoke  Newington  property  referred  to. 

ilr.  Frafik  Allen  seconded,  and  the  report  was  unani- 
mously adopted. 


"  Gold  Prices  and  the  Witwatersrand."  B}-  E.  A. 
LeHeldt,  D.Sc,  Professor  of  Economics  at  the  South 
African  School  of  Mines  and  Technology.  Price  6s. 
net.     (London:   P.  S.  King  and  Son,  Limited.) 

The  importance  to  India  of  the  jute  crop  is  illus- 
trated by  the  figures  recently  issued  by  the  Indian 
Department  of  Statistics,  in  which  the  total  value  of 
the  jute  produced  in  191S  is  put  as  higli  as  4.5  millions 
sterling.  This  figure  represents  nearly  one-third  of 
the  total  exports  of  all  kinds  from  the  gi-eat  Depeii- 
denc-y.  In  191G  the  exports  of  raw  and  manufactured 
cotton  reached  30  millions  sterling,  while  jute 
amounted  to  38i  millions.  In  1917  cotton  attained 
the  front  rank  with  33  millions,  and  jute  second  with 
31  millions.  Last  year  cotton  amounted  to  only  25i 
millions,  thus  taking  a  veiy  bad  second  place  with  jute. 

lUusiration.  A  magazine  devoted  to  the  crafr, 
of  mechanical  reproduction,  thereby  dealing  with  art 
and  workmanship  in  printing,-  and  science  in  adver- 
tising and  commerce.  By  G.  T.  Meynell.  Price 
-s.  Gd.  (London:  Sun  Engraving  Company,  Jjtd.. 
Milford  House,  W.C.  2.)  Some  excellent  three-  and 
four-colour  work  is  shown  in  tliis  magazine,  which  will 
be  of  considerable  interest  to  the  trade. 

"A  Monograpli  on  Indian  P»ailway  Eates."  By 
S.  C.  Gliose,  Special  Officer  with  tlie  Eaiiway  Board. 
(Cakutta  :  Superintendent  Government  Printing,  India.) 
Price  3  rupees,  or  4.?.  &d.  The  object  for  whicli  Mr. 
Ghose  entered  upon  the  compilation  of  this  btilky 
volume  was  to  secure  a  plain  statement  of  the  facts 
relating  to  the  history,  policy,  and  making  of  railway 
rates  in  India,  so  as  to  aiTive  at  a  correct  understand- 
ing of  the  past  working  and  the  present  position.  He 
avoids  suggestion  in  any  fonii  as  to  what  action  ought 
1o  be  taken,  and  leaves  it  to  the  public,  the  railways 
themselves,  and  the  Government' to  discuss  and  take 
action,  where  necessary,  wlien  normal  conditions  again 
prevail. 


Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares  of  10s.  each;  issued,  1.880,212.  £657,100 
Five  per  Cent.  Debentures.  Milling  capacity  about 
232,000  tons  per  month. 

rear  ends        TonB    Sort-  .— Hevenuc— ^^BxpenEeE.^    ^Proflt-^     Price 

Deo. 31  Stpg.  Milled    ing    Amt.Perton  Amt.Perton  Amt.PertoD  endot 

%         £                      £  £                  Period 

1917...  660  2,100.000    8i    2,700,095  26/9  2,025,129  19/4  673,966;    6/5     2i, 

1918. 

Mar.qr. 660     473,8C0   65      619,675  26/11    618,547  21/8  101,128    4/5      1{ 

Juneqr.660      490.C00    7-3    653,671  27/1      639,209  22/1  124,'!62     5/0    2.,, 

Sept.qr.6fi0      <80.000  11-0    666,286  27/9      549,822  22/11  116,464    4/10  2,% 

Dec.qr.  660      413,000  11-93  579,1£8  28/0      510,477  24/8  68,651    3/4    2J 

12mos.660  1,861.800   —  2,528,760  27/1  2.118,055  22/8       410,705    4/5    21 

1919. 
Jan.  ...  —        14C,C00   —     2C2,6C5  28/11    184.225  28/4         18,380    2/7    2ft 

Accumulated  slimes  profits  included. 

Dividends— 1917.  June,  20  ;  Dec,  20  per  cent. 
1918,  June,  15;  Bee,  5  per  cent. 

East  Rand  Proprietarv  Mines.— Capital  issued. 
£2,445,897,  in  £1  shares;  £928,930  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tuba 
mills. 

Tear  ends  Tons  Sort-  ^Revenue-.,  ^Bxpenses-s     ^Profit-,  Price 

Deo  31  Stps.  Milled    ing  Amt.Perton  Amt.  Perton  Amt.Per  tor  end  uf 

%        e  £  "  »>—=-■ 

1916  ...  820   1,939,200  9i  2.365,107  24/4    1.867.943  19/3 

1917  ...  820    1,741,000  H  1,885,643  21/7    1,721,451  19/8 

Mar  qr-  600  366,800  3i    425,841  23/2  409,564  £2/3 

.Iunoqr.,600  347,500  9J    399,570  23/0  384.344  221 

Sept.qr.  600  318,000  8-7  357.111  25/1  379,755  23/11 

Dec.  qr.  600  340.000  8  8  404,45123/8  369,517  21 '8 

12  mos. 

19',9. 

Jan.   ... 


4/101 


—  1,372,300   — 1,697,075  23/2  1,544,160  22/6 

-    US.'OO    —    145,503  25/1      131,997  22,11 
•  Loss. 

Aecumula'  eil  wlimes  profits  included  throughout 
Dividends — 1916,  June,  2J  per  cent. ;  Dec,  nil. 
1Q17.  June,  nil  ;  Dec,  nil. 
1918,  June,  nil;   Dec,  nil. 

Geldenhnis    Deep.  —  Capital,    £600,000;    inued, 
5R.5.7ft3    £1     shares.        300    stamps,    7    tube    mills. 
Capacity,  720,000  tons  a  year. 

Year  to  Tons  Sort-  ..-ISevenne^  ^Expenses-v    ^Proflt-v      Price 

Deo.  31  Stps.  Milled    ing   Amt  Perton  Amt.  Perton  Amt.  Perton  end  Of 


l917    ... 

300 

% 
648,400    lOi 

772,2:6 

23/10  675,561 

20/10 

96,7C4 

Period 

3,0      i 

19)8. 

Mar.qr. 
Jnnc  qr 
SepC.  qr 
Dec.  qr. 

300 
300 
300 
,300 

150,300    9* 
157,0CO  lC-2 
143,400  10-4 
140,400    8-8 

174.998 
178.857 
155,907 
164,973 

23.3   171,488 
22/10  173,292 
23/1   172,755 
23/6  165.836 

22/10 
22/1 

24/1 
23/7 

3,510 
5.6C5 

-/5 

-;9 

-/«• 

i 

l2  mo?. 

— 

531.100    - 

e8),735 

23/2  ;e85,371 

22,1 

1.354 

-/I 

5J 

1919. 
Jan.    ... 

- 

47,400    — 

5f,842 

23/7     e6,7fl 
Loss. 

24/0 

9-S« 

-li' 

\k 

Dividends— 1917.  Jane,  12  :  D.-c..  7j  per  cent. 
1918,  June,  5;  Dec,  2i  per  cent. 

Sub  Nigel.— Capital  £475,000  in  £1  shares.  Issued, 

£431,580. 

Yearends        Tons  Sort-    ^Revenue-,  -Expenses-,     .-Profit-.    Price 
June30  Stpa.  Milled  ing     Amt.  Perton  Amt.  Perton  Amt.  Perton^ndof 
%  £  S  & 

—    244.114    44/2    177.213    32a    66.890    12/1 
19    233,9Ci2    49/0    186.877    32/3    97.025    17/9 


1917  ...  30  110,280 

1918  ...  30  115,780 
1918-19. 

Sept.  qr.  30  3",003 
Dec.  qr.  30  2-',750 
Jan.  ...     -      9,100 


Period 
IS 


18-7    83,518    53/9      53,?96  T25/11  25,722    17/10      153 
16-3    74,848    52/0     51,265    35/7    23,532    16/5       113 
—    :5,S32    56/10    18.715    41/2      7,117    15/8       1! 
Gold  reserve;  Jan.,  3,231 1'z. 
Dividends— 1917,  June,  7J  ;  Dec.  1\  per  cent. 
1918,  .Tunc,  6g  ;  D.-c.,  5  per  cent. 

Van  Ryn  Deep.— Capital,  £1,196,892,  in  £1 
shares.  80  stamps,  8  tube  mills,  started  1913,  10 
stamps  and  a  tube  mill  being  added.  Profits  indud© 
sundry  revenue. 

Tons     Sort-    ^Kevenue-^    ^Bxpenses-, 
Amt.Perton  Amt.    Perton 


Year  to 
Ppc.  31 

1916  ... 

1917  ... 
1918. 

Mar.  qr. 


Milled 

632.' 50 
517,370 

130,200 


Ing 
% 

18J 
20 

2U 
21i 
20S 


.liincqr.  125.480 
Sci't.qr.  143,970 
Dec.  qr.  130  900 

12  mos,    530,550       — 

1919. 
Jan.    ...    40,C0D       — 


£ 

1.048,325 
1,129.832 

288,031 
276,53J 
3'.7,68D 
237,«6 

1.160,101 

95,7)7 


£ 

473,011 
505,931 

126,849 
125,276 
145,117 
43/11  139.535 

M/8    537,774 
46/10      47,573 


39/4 
43/7 

44/2 
44/1 
42/8 


17/9 
19/6 

19/5 
20/1 
20/1 
21/4 

20'3 

23,9 


Price 
end  of 
ton    Period 
221      3(15 


.-Proflt-N 
Amt.      Per 

£ 
587,925 
637,964    24/7      ll\ 


161,182 
150,289 
162.565 
148,295 

62J.327 
48.168 


24/9 
24/0 
22/7 
£2/7 

23/1 

2.'/l 


3A 
3J 


Dividends— 1917.  Jnne,  20  ;  Dec.  22^  per  cent. 
1918,  .June,  22i  ;  Doc,  22}  pi-r  cent. 
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"  Commercial  Eussia."  By  William  Henry 
Beable.  Trice  10s.  6J.  net.  (London:  Constable  and 
Co.,  Ltd.)  Mr.  Beable  organised  the  Anglo-Eussian 
Trades  Commission  in  1916,  which  was  so  successful 
that  arrangements  were  made  for  a  permanent  repi'e- 
sentation  of  the  Commission  in  Eussia  itself.  In  this 
hook  he  described  the  people,  country,  and  towns  of 


El- 


and gives  much  valuable  advice  to  prospec- 


tive merchanrs  and  traders,  suggesting  xvhat  bodies 
they  should  approach  for  assistance,  and  urging  that 
now  is  their  chance  for  doing  business  with  Eussia. 
The  book  includes  chapters  on  credit  and  law,  and  an 
appendix  of  compai'ative  weights,  measures  ajid 
money,  liesides  many  details  concerning  agriculture, 
niachinerv,  chemicals,  leather,  textiles,  &c. 


No   -1   (Miic.) 


pAsse^'q€Ks 


Oo  not  ring  the  bell 
to  start  the  bus. 
In  the  mlerests  of  sofetq 
leave  it  to  the  CoTiducton 


IssueS  by  tf\e 

Lon3orv  QeriGral   ©rrvnibus  Corrxpany  Lt3. 
Electric  Raiiuoay   Rouse,   BroaSLoay, 
lOGStiTxinster,   S.'LO.  1. 


"  Twenty  " 


The  car  of  all  the  comforts,  often  vaguely 
visualised  and  eagerly  desired,  has  now  come 
into  being.  The  Austin  "Twenty,"  an  engi- 
neer's triumph  and  a  motorist's  ideal,  is  notable 
for  the  extraordinary  combination  of  excellent 
points  in  regard  to  speed,  resiliency  and  power 
which  have  been  focussed  in  a  single  design. 


Any  Austin  Agent  will 
gladly  furnish  details 
and    dates    of    clelivery. 


Price  of 

Touring  Mode! 

£495 

AT  WORKS 


The  Austin  Motor  Co.  Ltd., 

Head  Office :  Northiield,  Birmingham. 

Telephone:  King's  Norton  2^0. 

Telegrams:  "  Speedily,  Northfield." 

And  at    Manchester,    London,   Paris    &.    Brussels, 


NATIONAL  WAR  BONDS 

may    still    be    obtained    under    our 

INSTALMENT    PURCHASE    SCHEME. 

If  yon  are  interested  in  an  investment  yielding  4J%  net 
(equivalent  to  £6  8s.  Od.  groKO  when  taxed  at  6/-  in 
tba   £)    inquire   of    any   of    our   Representatives   or   of 


PEARL   ASSURANCE 

FUNDS  EXCEED  £14,000,000. 


COMPANY,    Limited, 

HIGH  HOLBORN,  W.C.1. 


Wesleyan  &  General  Assnrance  Society, 

Accumulated  Funds  exceed £3,000,000. 

Claims  Paid  exceed  ...        »         ...    £S,000,000. 

Ai!    classes    of   Life   .Assurance    and    Annuity 
Easiness  transacted. 

UNDtR  THE  LViTEST  FORM  OF  POLICY 

AN  ANNUAL  BONUS  OP   £^  PER  CENT, 
rs  GUARANTEED 

Prospectus  and  quotations  to  meet  individn&l 
requirements  may  be  obtained  on  application. 

A.  L.  HUNT.  General  Mimagez. 
Principal  Omoe  :  BIUMINl,UAM. 


THE  NATIONAL  BANK  OF  SGOTLAiD  LiSJigTED 

IMOOSPORATKD    BT    ROYAXi    CHARTBR    AND    ACT    OF    PABL.IAISE1MT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000, 

RESERVE  FUND,  £900,000. 


J.  S.  COCEBURN,   Genkkal   Manaqke.  GEORaE  A.  HUNTER,  Bicbbtabt, 

London  Offlce-37  l^iCHOLAS  LANE,  LOE^^BARD  ST.,  £1.0.4. 

SIR  JOHN  FERGUSON,  K.B.E.,  Manager.  '  DUGALD  SMITH,  Assiataut  Manager. 

Every  description  ol  Banking  Business  transacted,  inolacling  the  parobase  and  sale  of  Stocks,  Shares,  Securities,  &a.;  Iho 
collection  ol  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  ot  Drafts  Letters  o(  Credit,  wad 
Oiroolar  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  ol   Colonial  and  Foreign  Banks  is  undertaken,  and  the  Aooeptanoea  of   Customers  residing  in  tb9  C-skuiieo  si 
tlnvrhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  fumislied  on  application. 
The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  ot  its  Customerg. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANGE,  LONDON,  E.C.  3. 


INCOME 

jes.  147,482 

FIRE. 

MARINE. 


Applm'jons     for 
Agencies    Invited. 


LIFE. 
ACCIDENT 


All  classes   i' 
/nsora/ice. 


The  Corporation  has  granted  Fire,  Life  and  Marfhe 
Insurances  for  nearly  TwfO  Hundred   Years. 


LLOYDS  BANK 
LIMITE 


with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK  LTD. 


HEAD  OFFICE :  71,  LOMBARD  STREET,  E.C.  3. 


CAPITAL  SUBSCRIBED 

£55,962,850 

CAPITAL  PAID  UP     - 

8,954,056 

RESERVE  FUND- 

9,000,000 

DEPOSITS,&c.   -      .. 

267,966,438 

ADVANCES,  &c. 

81,072,134 

FRENCH    AUXILIARY: 

LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK  (FPJ^NCE)  LTD. 


ASSURANCE    CO.,     LTD. 

One  Special  OrJinary  Branch  leature  is  the  CHILD'S  OPTION 
POLICY  (Table  list),  under  which  a  premium  of  ,{,'10  assures 
;f  1,091  on  certain  conditions. 
FUNDS 
Chief  Offices 


-     £4,800,000. 
BROAD  STREET  CORNER,  BIRMINGHAM. 


LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      SO   FINSBURY   SQUARE.    LONDON.   E.C.  2. 

i'Ued  with  Kational  Amalgamateil  Approved  cocietj  for   National  (Health) 
Insurance. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£900,000 
£2,000,000 


INSURANCE     OFFICES. 

HOTAL    LONDON    MUTUAL      INSURANCE      SOCIETY,     LTD. 
BOVAL   LONDON   AUXILIABY     INSURANCE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Head   Opre  : 
ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE.  LONDON.  E.C.  2. 

J-  HN  Pkicr,  HonAcs  DuFfKi.L,  Munagiiig  DiTextoT$, 


PEARL 

ASSURANCE   COMPANY, 


LTD. 


Chief  Offices  :  High  Hclborn,  W.C.  1. 


Armaal  Income  exceeds 
Claims  Paid  exceed 


£5,250,000 
£23,000,000 


INCOME    TAX. 

Are  you  paying  more  than  necessary  ? 

Income  Tax  is  a  burden  which  falls  especially  heavily  on  those 
vi'ith  incomes  between  £120  and  £1,000,  but  under  recent  Finance 
Acts  relief  can  be  obtained  on  various  grounds,  some  of  which  are 
overlooked  by  the  Taxpayer. 

The  WESTERN  AUSTRALIAN  INSURANCE 
CO.,  LTD..  of  45  to  47  Comliill,  London,  E.C.3.  will  be  pleased, 
on  receipt  of  a  post  card,  to  send  you,  free  of  cost,  a  publication  on 
the  subject  by  an  expert,  setting  out  very  clearly  the  grounds  -on 
which  relief  can  be  obtained. 

IT  IS  NOT  TOO  LATE  TO  CLAIM  RELIEF  ON  ACCOUNT  OF  THE 
CURRENT  YEAR. 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY     LTD. 

Head  Offices:— BIKMINUHAM. 

Reduced    Rates   for  Abstainers. 

e.         Burglary,         Plate    Glass,         Prsonal   Accident. 

Foiward  posiciinl  lur  Comrniivs  popucir  booklets,  -Total  Absiinence  an 
Asset  ia  Lite  Assurance  "  and  "  Homes  and  How  to  Own  Theui." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET.  MANCHESTER. 


Annual  Income   Exceedj 

Assets  Exceed 

Claims  Paid  Exceed     • 


£4,700,000 
£15,900,000 
£28,000.000 


LONDON,  SATURDAY,  MARCH  29,  1919. 
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major  proportion  o!  these  were  actual  telligerents. 
Consequently  the  neutral  countries  were  affected  by 
the  recent  War  to  an  extent  that  has  not  b3en  known 
for  more  than  a  century. 


^OunRKXT  Rats—, 
%         Fixed 
5  (Apr.  5,17) 


.— Pbkvious  Ratb— 

%  FiSKD 

6  J      Jan.  18, '17 


Bank  of  England  Rate... 
Rank  of  f  to  Clearing  Banks  : 

Engrand        3  day.'  notice  ...     3  (Feb.  14,  '18)  4       June  19  17 
Rate     I  for  Foreign  Monej*  4i(^'o^l5.17)  extended  Jan.2, 18 
•  Since  January  11. 1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

®  BaSk'J^ &  DifcntTno.  (Call)  3t  (Feb.  14, 18)  3^      Jan.   2,  18 
Disconnt  Houses  (Notice)...  3     (June  6, 18)  3J      Feb.  14,  18 

t  Foreign  and  Colonial  banks  give  Special  Bates  onlj  upon  deposits  for  a  year- 

Discount  Rates  :—  eo  Days.    3  mos.    4  moe.    e  mos. 

Tr'sury  Bills  (Fixed  Feb.  14,18)—  ^  —  ?a 

Bank  Bills        ...         .-31  3|  3J        3| 

Trade  Bills       -»-        ^-^i      ^-^J      '^'^i 

\  week's  experience  of  the  release,  or  at  any  rate 
partial  release,  from  control  of  the  American  and 
French  exchanges,  seems  to  fully  justify  the  action  of 
the  Government.  Th?  sooner  tlie  authorities  take  their 
courage  in  both  hands  and  release  the  exchanges,  and 
the  great  trades  of  the  country  at  the  same  time,  the 
hettrr.  We  regi-et  their  action  with  regard  to  silver, 
upon  which  we  comment  later.  If  they  could  see  tlieir 
way  to  facing  the  de-controlling  of  the  exchanges  m 
New  York  and  in  Paris,  the  two  great  centres  most 
effected  by  the  economic  results  of  the  recent  terrible 
War,  surely  it  is  a  small  thing  to  free  the  Silver  market 
I'Utirely  froin  control.  However,  as  we  say,  we  discuss 
that  question  below. 

The  adverse  effect  of  the  New  York  exchange  as 
against  ourselves,  and  of  the  Paris  exchange  as  against 
France,  warns  the  people  of  this  country,  as  well  as 
the  people  of  France,  of  the  very  serious  burdens  in- 
curred as  a  result  of  the  War.  France,  owing  to  the 
fact  that  the  enemy  was  so  long  on  French  soil,  and 
there  was  really  only  an  imaginary  line  between  the  late 
German  Empire  and  the  French  Eepublic,  was  not  in 
a  position  to  make  economic  preparation  in  the  foi-m  of 
imposing  taxes  to  the  extent  which  we  possessed  here 
in  England.  We  were  never  at  any  time,  or  at  least 
after  the  first  few  days  of  the  outbreak  of  the  War,  in 
any  danger  of  invasion.  But  France  was  actually  in- 
^•aded,  and  had  to  fight  the  War  for  four  and  a-quarter 
vears  upon  her  own  soil.  She  has,  consequently,  an 
exceedingly  tiying  position  before  her,  as,  indeed,  have 
all  the  countries'  recently  engaged  in  the  War,  and  for 
that  matter  the  neutral  countries  whose  trade  and 
industry'  were  so  seriously  hamiTcred  by  the  conditions 
imix)sed  by  the  belligerents.  It  should  not  be  for- 
gotten in  estimating  ths  effect  of  the  War  that  some- 
thing over  three-quarters  of  the  total  estimated  popula- 
tion of  the  world  was  engaged  in  the  War,  and  the 


France,  in  consequence  of  not  being  in  a  position 
gi-eatly  to  increase  her  taxation  during  the  W^ar,  has 
now   "to  impose  heavy  taxes   which   will,   of  course, 
constitute  a  burden  upon  her  industiy.     We  shall  have 
to  do  likewise  to  the  extent  that  we  have  not  already  ^ 
increased  the  taxable  resources  of  our  people.     These- 
taxes,  however,  will  be  mainly  to  meet  the  charges- 
incurred  on  the  domestic  debt,  and  for  carrying  on  the 
ordinary     governmental    business    of    the    respective' 
countries.     The  point,  however,  of  primary   interest ^ 
both  to  France  and  to  ourselves  at  the  present  time,  is- 
ho\x   we  are  to  liquidate  the  debt  which  both  France 
and    England    owe   to   the   United   States    of    Nortii- 
America.     During  tlie  next  few  months  France  c-an  do 
very  httle.     But  she  is  favoured  to  an   extent  which 
few  countries  are  in  the  sense  of  affording  means  of 
recuperation  after  a  long  period  of  war  and  economic 
strain.     France  attracts  in  a  way  that  no  other  countrj- 
does   an  abnonnal  proportion  of  visitors,  not  merely 
to  her  capital  but  to  various  health  resorts  and  places, 
of  attraction  in  different  parts  of  France.     Wherev?r 
one  goes  in  France,  even  in  the  most  remote  districts, 
one    is  sure    to    encounter    more    or    less     wealthy" 
foreigners.       In    consequence   the  tourist    will  vary" 
materially  assist  France  in  the  next  few  years  to  pav 
off  her  indebtedness  to  the  United  States  and  whatever 
money  she  owes  to  us.     In  addition,  French  manufac- 
turers constitute  in  a  manner  that  is  not  true  of  the 
manufacturers  of  other  countries  a  monopoly  in  a  very 
effective  sense  and  of  that  temi.     Her  manufacturers 
really  minister  almost  exclusively  to  the  luxury  trades. 
.\nd  consequently,  pi'ovid'ed  a  purchaser  gets  the  article 
lis  is  seeking,  a  question  of  a  few  francs  more  or  less 
will  not  deter  him  from   purchasing.     No  one  buys 
French  products  because  they  are  cheap.     They  are 
bought  in  all  parts  of  the  world  on  account  of  their 
excellence,  and  to  satisfy  the  taste  of  the  purchasers- 
For  some  months  to  come  France  will,  however,  have- 
to  bide  her  time,  because  she  has,  in  fact,  really  nothing- 
to  sell.     But  as  soon  as  she  can  put  her  house  in  order 
and  restart  her  various  industries  she  may  count  upon 
purchasers  from  all  parts  of  the  world  flocking  to  Paris- 
and  to  other  parts  of  France  to  buy  the  various  articles 
of  luxury  she  produced  and  for  which  there  is  always  a 
great  demand.     There  is  at  the  present  time  a  verj^ 
keen  demand  in  England  and  in  the  United  States  for 
.French  wines,  but   they  are   not  available.       As  we- 
mentioned  last  week,  we  are  assured  by  an  excellent 
authority  that  the  cheapest  wines  in  France  are  selling 
at  the  present  time  at  five  times  the  value  which  the}' 
fetched  before  the  War.     Partly  owng  to  the  fact  that 
the  vintages  had  to  be  made  by  old  men,  women,  and 


STANDARD  BANK  OF  SOUTH  AFRICA,  r 

Banii?rs  to  tbe  Covemmeiit  of  the  Union  cf  South  Africa  in  Cape  Province  ;    to  the  Imperial  Covemment  in  South  Africa,  and  to  the  Administration 

of  Rhodesia. 


Subscribed  Capital 
Paid-up  Capital  ... 


£6,250,000 
£X,&62,500 


Reserve  Fund 
Uncalled  Capital. 


£2,200,000 
£4,687,500 


WM.  KEIEBSON  AP.BUTHKOT,  Erq. 

SIR  D.WID  M.  H.^RBOlTt.  K  C.S.I-,  K.C-M.G- 

EDWARD  CLIFTON  BROWN,  Esq. 


BO.A.K.ID     0:E-     X>I.R.ECT0E,£ 
ROBERT  E.  DICKINSON,  Esq. 
JAMES  FAIRBAIRN  FINLAY,  Es<),,  C.S-I. 
HORACE  PEEI,,  Esq. 


WILLIAM  SMART,  Esq.  ' 
Rt.    Hon.    LORD    SYDENHAM,    G.C.S.I., 
G-C.M.G.,  G.C.I.E.,  G.B.E. 


Hoad  Office  :  10  CLEMENTS  LANE,  LOfVtBARO  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 

New  York  Apency  :-68  WALL  STREET.          q        gSO  Branches  and  Agencies  In  South  and  East  Africa. 
Rotterdam  Agency  :— 15  COOLSINGEL. 


BANKING   BUSINESS   OF    EVERY    DESCRIPTION    transacted   at  all  | 

Briinclic-3  and  .-Vi^encie?.  j 

CURRENT  ACCOUNTS  opened   on  the  usual  terms,  anil  DEPOSITS  \ 

RECEIVED  lor  lixcd  periods  at  rates  which  may  be  ascsrtained  on  | 

appliration. 
SAVINGS    BANK  ACCOUNTS  opened  on  terms,  particulars  of  which 

mnv  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DKAETS  is-:iKd,  MAa   and  TELEGRAPHIC  REMITTANCES  made. 


LETTERS  CF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LliTTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASE  ;'.nd  SALE  of  Stocks  and  Shares  effected- 

DIVlDt-NDS,  AJSiNUITtES,  &c..  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 
•i.viifrt.  Vlt.WCIS  SlIIPTON,  London  Manager. 
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children,  tliey  svero  not  hs  effectively  mado  as  in  the 
past.  iSeeondly,  owing  to  the  enoraious  number  of 
men  called  up,  the  consumption  of  the  cheaper  wines 
was  on  an  absolutely  extravagant  scale.  And,  lastly, 
the  enemy  ransacked  the  cellars  of  Eheims  and  suc- 
ceeded in  either  consuming  or  canying  off  soma  of 
the  finest  vintages  of  champagne,  it  is  felt  that  even 
-to  enable  France  to  liquidate  part  of  her  foreign  debt 
it  would  b?  madness  at  the  present  time  to  export  wines, 
as  wino  is  consimied  in  France  very  much  like  beer 
jn  England,  and  it  would  only  be  possible  to  export  wino 
•by  actually  starving  the  French  people.  Consequently 
it  will  be  necessary  to  wait  for  another  vintage  before 
French  wines  can  come  upon  the  foreign  markets  on 
.the  accustomed  scale. 


We  are  in  a  very  diffei'ent  position  with  regard  to 
■our  manufactures.  Practically,  we  enjoy,  with  the 
possible  exception  of  Welsh  hard  steam  coal,  nothing 
in  the  nature  of  a  monopoly.  Our  cotton  goods  and 
woollens,  in  a  sense,  perhaps  owing  to  the  great  reputa- 
i;ion  they  have  acquired  during  generations  in  foreign 
markets,  do  to  a  certain  extent  constitute  a  monopoly. 
But  it  is  not  desirable  to  press  that  argument  too  far. 
Nevertheless,  there  is  in  the  leading  markets  of  the 
■world  a  gr^at  demand  foi-  British  cotton  and  woollen 
•goods.  Now  the  United  States,  being  our  creditor, 
will,  of  course,  take  payment  in  what  form  suits  her 
"best.  But  owing  to  the  fall  in  the  American  exchange, 
■she  can  take  British  goods  on  very  advantageous 
■ierms,  as  is  true  with  every  selling  counti-y  having  a 
•currency  at  a  discount,  as  compared  with  the  buying 
ination  whose  currency  stands  at  a  premium. 


Tt  ha.s  ]yeen  stated  in  the  Press  during  the  past 
"week  that  the  United  States  is  anxious  to  increase  her 
export  trade,  which  attained  such  magnitude  during 
■the  closing  years  of  the  recent  War.  Within  limits 
■this  may  be  true.  But  the  great  business  interests  of 
the  United  States  are  too  well  intormed  to  desire  to 
press  this  advantage  unduly.  It  has  been  argued  that 
•the  United  States  would  probably,  instead  of  taking 
■exports  from  Europe,  and  particularly  from  this 
•country,  buy  our  securities  upon  an  immense  scale. 
Tf  she  does  so  it  will  probably  be  only  as  a  temporary 
•expedient.  Of  course,  she  realises  that  we  cannot  pay 
her  in  gold,  because  we  have  not  got  it.  The  United 
Sta-tes  Government  and  United  States  business  men 
have  no  desire  to  do  anything  that  would  embarrass  us. 
Of  course,  they  are  not  philanthropists,  and  business 
between  countries,  as  between  individuals,  must  neces- 
.  sarily  be  conducted  upon  business  lines.  It  is  the  only 
sc^md  and  lasting  policy.  The  question  is,  is  it  better 
'for  the  United  States  to  buy  European  securities  upon 
an  immense  scale  and  try  to  flood  Europe  with  Ameri- 
■can,  exports,  or  to  enable  the  European  countries  to 
recover  from  the  effects  of  the  War  and  gradually  to 
Tjecomo  the  great  •customers  of  the  United  States 
whicli  they  were  in  the  period  which  preceded  the 
outbreak  of  the  War  in  1914?  It  has  to  be  remem- 
"bered  that  we  were  then,  and  are  likely  to  be  in  the 
"future,  if  we  succeed  in  recovering  from  our  present 
embarrassments,  the  best  customers  of  the  United 
Statf-s ;  and,  moreover,  the  United  States  itself 
requires  very  great  development.  It  is  evident  that 
'for  a  c/>nsiderablc  poriod  we  shall  not  be  in  a.  jiosition 
to  assist  in  the  development  to  the  extent  that  we  did 
formerlv.  Meanwhile,  the  United  States  will  require 
to  conserve  her  resources  for  "her  own  dcvelopmen'" 
nnfil  tile  saving  classes  in  Europe  shall  once  again 
hnve  recovered  their  old  position,  which  wi'il  enable 
them  to  assist  in  the  financing  of  countries  which  offer 
■exceptional  opportunities  for  economic  development. 

POSITION  IN  NEW  YORK, 

TllF.  I'nited  States  comes  mil  of  'ho  rr'cent  War  very 
•rh'iicli  as  we  emerged  from  the  great  European 
-struggle  .which    ended    in    181.5.        Plainly"  through 


London,  she  lias  lent  money  to  nearly  all  the  belli- 
gerents Cf  the'  Entente  Alliance.  Consequently)', 
witiiin  libde  more  than  a  century  of  the  Declaration  of 
Independence,  the  United  Slates  of  North  America 
finds  herself  a  creditor  nation  in  a  position  to  demand 
payment  more  or  less  from  all  the  world.  In  what 
foiTO  she  will  take  that  payment  it  is,  of  com-se,  for 
the  people  of  tlae  United  States  themselves  to  decide. 
Her  business  men  are  ainongst  the  acutest  in  the  inter- 
national comity  of  nations,  and  they  realise  as  few 
other  people  do  that  thteir  own  advantage  is  to  be 
sought  most  chiefly  in  the  prosperity  of  those  with 
wlioni  they  deal.  The  United  States  in  this  War  has 
undertaken  great  responsibilities,  and  if  President 
Wilson's  scheme  of  a  League  of  Nations  is  adopted, 
she  will  incur  gi-eat  liabilities  all  over  the  world. 
Although  the  United  States  is  the  most  developed  of 
all  tlie  countries  upon  the  North  or  the  South  Ameri- 
•can  Continent,  she  is  yet  what  is  commonly  called 
"  a  new  country,"  in  the  sense  that  she  possesses  a 
larger  proportion  of  undeveloped  resources  than  is  the 
case  with  older  and  more  economically  developed 
countries.  Having  to  finance  Government  expenditure 
unparalleled  in  her  history,  she  will  not,  for  a  time,  be 
able  to  draw  upon  this  country  and  upon  France  as 
she  was  accustomed  to  do  in  the  period  before  the  War 
for  the  development  of  her  resources.  Consequently, 
it  is  desirable  that  the  United  States  should  conserve 
her  resources  to  a  greater  extent  than  she  has  been 
accustomed  to  do  in  the  past.  Formerly,  she  was  able 
to  borrow  money  so  cheaply  in  Europe,  and  the  new 
resources  -which  she  developed  with  this  money  yielded 
such  a  handsome  rate  of  interest  that,  haviB^;  paid 
what  was  due  on  the  money  "borrowed,  she  had  an 
exceedingly  large  surplus.  And,  as  she  knew  that  she 
cou.'d  borrow  money  more,  cheaply  abroad  than  at 
home,  she  had  very  little  inducement  to  save.  She 
was.  in  a  sense,  in  the  position  of  an  individual  enjoy- 
ing for  the  time  being  a  handsome  income,  and  ha'ving 
in  the  future  still  larger  expectations.  Her  resources 
are,  of  course,  as  great  as  ever.  But  undeveloped 
resources  are  not  available  economic  assets.  And,  as 
it  is  evident  that  her  former  bankers  will  not.  for  some 
time  at  least,  be  in  a  position  to  lend  money  ps  freely 
as  they  did  in  tlie  past,  it  will  probably  be  necessary 
for  the  peon'e  of  the  United  States  to  economise  to 
an  extent  that  they  have  never  done  ii.  their  history, 
and,  indeed,  had  very  little  inducement  to  do  in  the 
past. 


BANK  f^F  ENGLAND. 

TiiE  movements  disclosed  by  this  week's  Bank  return 
do  not  amount  to  much  from  the  point  of  view  of  the 
market.  The  feature  continues  to  be  the  fresh  high 
records  made  bv  the  note  circulation  and  the  stock  of 
bullion.  The  fonner  rose  another  £1,4-1:1.46.5  on  the 
week,  and  the  bullion  in  both  departments  increased 
bv  £8.37.726.  there  being  thus  a  further  decline  in  the 
reserve  of  £60.3,7.39.  The  proportion  to  linhilities  is 
also  fractionally  lower  at  19.71%.  A  contraction  of 
£1,-588.549  in  public  deposits  and  an  increase  of 
£343,000  in  Government  securities  nearly  offset  the 
reduction  of  £603,739  in  the  reserve,  plus  a  diminu- 
tion of  £1.393,252  in  "  other"  securities,  so  that  the 
"other"  deposits  were  lowered  by  a  sm.all  amount 
only — to  be  exact,  £74,989.  The  ingathering  of  taxa- 
tion would  seem  to  have  had  little  effect,  but  perhaps 
will  be  more  noticeable  in  this,  the  last  week  of  the 
financiahyear. 


THE  POSITION  IN  INDIA. 

DvRixo  the  week  there  has,  of  course,  been  veiT  VMle 
chanffo  in  the  position  in  Ind'a.  It  is  now  frankly 
admitted  that  in  certain  arens,  particularly  in  the 
Tunjab,  there  is  something  approaching  rcil  famine. 
It  is  most  disappointing,  after  the  efforts  wh'ch  have 
been  made  to  improve  in-igation  and  to  increase  trans- 
portation facilities.     We  discuss  the  position  in  India 
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somewhat  fully  in  our  riiKincial  Notes,  and  it  will  be 
seen  Irom  what  we  say  theie  tha.t  the  famine,  fortu- 
nately, so  far  has  not  developed  to  an  extent  compar- 
able with  former  periods  of  drought.  Nevertheless, 
ihe  fact  that  even  some  tens  of  thousands  of  people  are 
actually  on  relief  works  is  vei-y  nnsatisfactory. 
Naturally  there  is  great  anxiety  regarding  the  buretiug 
of  the  monsoon  in  June  next,  for  it  is  to  be  feared  that 
until  then  there  will  be  no  rain  to  speak  of.  Mean- 
while, India  has  little  or  nothing  to  export.  The  only 
commodity  she  has  been  able  to  sell  in  any  cons'deraWe 
quantities  this  year  was  jute.  Therefore  means  of 
i-emittance  by  the  exchange  banks  "were  not  required 
to  any  extent.  Consequently,  Indian  trade  feels  at 
ihe  moment  no  need  for  means  of  remittance.  But  it 
has  to  be  remembered  that  neither  gold  nor  silver  can 
Ije  exported  freely  to  India;  and,  in  addition,  there 
are  no  facil-ties  offered  by  India  Council  drafts.  The. 
means  for  adjusting  the  trade  balance  between  the  two 
countries  is  more  or  less  chaotic,  and  it  will  require 
to  be  seriously  considered  between  the  Indian  and  the 
Imperial  Governments  in  the  near  future. 


SILVER. 

Presumably  the  Government  intends  to  free  the  Silver 
market.  But  it  is  to  be  regretted  that  it  has  made 
two  bites  at  the  cherry  instead  of  taking  its  courage  in 
both  hands  and  freeing  the  market  at  once  and  be 
done  with  it.  To  fix  the  price  day  by  day,  particu- 
larly with  a  country  five  hours  west  of  ourselves,  on 
Ihe  rate  of  exchange  prevailing  in  New  York  seems  an 
ill-adv'sed  method  of  adjusting  prices.  That,  however, 
is  a  detail;  but  the  point  we  des-re  to  make  is.  Surely 
it  would  be  desirable  to  bring  this  never-ending  control 
to  a  finish  1  It  is,  of  coui'se,  evident  that  the  United 
States  must,  more  or  less,  fix  the  price  of  silver,  be- 
cause the  United  States  is  the  greatest  silver-producing 
country.  ,  But  it  is  one  thing  to  allow  the  natural 
operations  of  trade  to  fix  the  price  of  any  commodity, 
when  it  is  done  by  people  engaged  in  the  trade,  and 
who,  if  they  make  a  mistake,  risk  an  appreciable — and 
sometimes  very  appreciable — ^^part  of  their  whole  for- 
tunes, and  it  is  quite  another  thing  when  the  fixing  is 
imposed  upon  the  markets  by  a  Government  Depait- 
ment. 


ptocli  OJ^tlumut 


There  seems  to  be  no  end  to  the  succession 
of  'dispiriting  occuirences  which  in  recent  weeks 
have  been  so  persistently  antagonistic  to  anything 
like  cheerfulness  on  the  Stock  Exchange.  The 
ixjmoval  of  fears  in  regard  to  trouble  at  home 
has  been  at  once  slicceeded  by  the  news  of  the 
spread  of  Bolshevism — and  not  without  substantial 
backing,  it  would  seem — to  Hungary,  and  it  is  natural 
enough  in  the  present  general  state  of  uneasiness  and 
impatient  waiting  for  the  Peace  Treaty  that  croaking 
prognostications  of  possible  serious  developments 
should  be  given  heed  to.  But  all  things  con- 
sidered, there  has,  with  the  exception  of  Consols  and 
French  bonds,  not  been  such  a  decline  in  values  as 
might  have  been  expected  if  one  had  known  in  advance 
the  occurrences  of  the  List  few  weeks.  Indeed,  quota- 
lions,  especially  in  the  industrial  and  general  sections, 
have  been  remarkably  well  maintained. 


During  the  past  week  Consols  have  been  a  feature- 
in  a  displeasing  sense,  dropping  IJ  points  to  -56.  This 
is  the  lowest  level  of  this  year"  and  only  2i  points 
above  the  lowest  of  last.  Several  other  gilt-edged 
issues,  notably  Irish  Land  stock,  have  declined,  but 
the  5%  War  Loan  continues  firm  at  round  9-5.  This  is 
no  doubt  due  to  the  existence  of  the  depreciation  fund 
— not  necessarily  to  purchases  on  Government  account, 
for  we  note  the  total  of  the  fund  has  remained  at 
£27,000,000  for  the  past  four  or  five  weeks.     Stocks 


redeemable  at  near  dates,  as,  for  instance,  New  Soutb 
Wales  5i%  1921-22  and  the  South  Australian  S^%, 
1922-27,  have  been  favoured. 


.\mong  foreign  issues  the  most  pi^ominent  feature- 
h.is  again  been  the  decline  in  French  bonds,  partly  on. 
the  absence  of  signs  of  i-ecovei-y  in  the  exchange  and 
partly  on  the  po.ssibility  of  another  issue  of  Eentes- 
having  to  be  made  shortly.  The  Continental  political 
situation,  too,  has  a  discomforting  influence.  The  5% 
loan  is  now  only  81,  which  is  about  the  lowest  toudied. 
this  yea.r,  and  compares  with  75-J  at  one  time  last  year. 
The  highest  quotation  since  January  1  has  been  88^. 
Similarly  the  4%  Rentes  are  no  better  than  65|. 


The  Home  Pailvvay  market  failed  to  reflect  the- 
acceptance  by  the  men  of  the  Government's  o2er,  but 
wUh  the  exception  of  Great  Western,  North  Western 
and  Midland,  which  have  shed  a  point,  quotations  are 
not  much  changed  on  the  week.  Foreign  rails  have  con- ' 
tinued  to  droop.  Guayaquil  and  Quito  bonds,  however, 
are  an  exception  and  close  at  51.  Among  Colonials 
some  of  the  Grand  Trunk  securities  have  not  held' 
the  sligh.t,  improvement  manifested  towards  the  close 
of  last  week,  but  tlie  price  of  the  4%  Consolidated 
Debenture  stock  is  a  little  harder.  It  seems  a  question 
of  marking  time  nov/  until  the  Government  indicated- 
its  ir.^entions. 


.\s  regards  the  industrial  and  general  sections, 
wliile  business  is  reported  to  have  been  slack,  price 
movements  do  not  make  at  all  a  bad  showing.  A 
few  Egyptian  sftcurities  have  declined  a  little,  no  doub,t 
on  account  of  the  unrest  among  the  natives,  but  Sudan 
Plant:itions  have  further  risen  i  to  511.  The  Iniying 
of  these  shares  has  raised  the  price  from  3|  in  the  last, 
throe  months.  .A.mong  insurance  shares.  Atlas  and 
Phoenix  rose  shai-ply  at  one  time  on  rumours  of  amaJga- 
mation,  subsequently  ofiQcially  denied.  Iron,  steel,  and 
engineering  shares  have  been  fairly  good  on  tlie  whole. 
Baldwin's  stand  out  with  a  rise  of  5s.  to  45s. xd,  and 
Bengal  Iron  are  more  than  another  .?^  higher  at  9xd. 
Bolckow  .  Vaughan.  Cammell  Laird,  and  Yickers  all 
show  up  well,  and  William  Cory  and  Sons  shares  liave 
jumped  i  to  -3.  C-olliery  descriptions  have  recovered! 
soa.ewhat,  folbwmg  the  miners'  acceptance  of  the 
Sankey  P.eport.  Elsewhere  Pekin  Syndicates  and' 
Niger  shares  ■oxe  up  a  shilling  or  so.  Nitrates 
are  practically  unchanged.  Maj-coni  issvies  in  the- 
Telegraph  section  have  been  in  demand,  Marconi 
Onlinarv  lising  ■}  and  Marines  J.  In  textiles.  .John 
Barker  have  br^en  a  strong  point  with  a  2s.  rise. 


The  Oil-share  market  continues  to  receive  a  fair 
measure  -'.f  attention.  In  the  first  part  of  the  week  a 
general  advance  in  prices  was  recorded.  Shells  and" 
Burmah  being  prominent.  Some  irregularity  de- 
veloped la.'er,  but  the  principal,  shares  are  well  up 
on  the  week.  Shells  close  at'  8:^  against  7ti.  Bur- 
mahs  at  9  against  8f ,  and  Venezuelan  Concessions  at 
4  n.griinst  3|. 


5% 

NATIONAL   WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  fron* 

The  National  Mutual  Life  Assurance  Society 

39  KING  STREET,  CHEAPSIDE,    LONDON,  E.C.  2. 

undei-  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE  AT   DEATH. 
NO   MEDICAL   EXAMINATION   OF    APPROVED   LIVE&.  /| 

WtU€    for  partievlairf 
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JOHN  PLAYER  &  SONS.  Nottingham. 


Bimacli  01  Uu  lanxitjl  T«b«eco  C«.  (»<  Cit  litnto  mmI  1i»IiuiJ1.  Ltd. 


Leaders    of  the   World's    Filing   and 
Card    Index   Systems 
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and    Modern    Office    Furniture 
ROPEMAKER  STREET,  E.C.2. 

Ring  up  London   Wall    15JJ. 


A  FKW  bnght.  spots  liave  relieved  the  genei'al  lack 
of  interest  noticeable  in  the  Mining  market  as  in 
other  sections  of  the  House.  Among  South  Africans 
^Modderfontein  have  now  risen  to  27  on  anticipations 
that  the  share-splitting  scheme,  postponed  on  accc-nnt 
of  the  Ti'ea,siiry 's  ban,  can  now  be  proceeded  v>'ith. 
Wil^vatejfiirand  Deep  have  also  risen,  after  Ix-ing 
cab'ed  higher  from  the  other  side.  Other  movements 
among  Rand  mining  descriptions  have  been  small  and 
irregulai',  a«d  the  investment  companies'  shares  also 
have  been  quiet,  even  the  Goldfields  trio,  which  have 
such  lirge  investments  in  the  American  Trona  and 
other  dollar  se-curities,  failing  to  respond  to  the  rise 
in  the  value  of  American  cuiTcncy  in  relation  to  ster- 
ling. In  Ehodcsians  a  spurt  in  Gaikas  is  connected 
with  cabled  advice  of  good  development.  It  remains 
(o  be  seen  if  this  is  another  flash  in  the  pan.  Eho<le- 
sia  Broken  Hills  rose  in  the  early  part  of  the  week, 
but  roacte<l  later.  Other  Rhodesians,  where  altered, 
are  lower.  A  litt'e  support  has  been  forthcoming  for 
diamond  issues,  De  Beers  closing- at  19-J,  but  base 
me/tals  have  been  neglected,  witTi  weakness  still  notice- 
able in  the  c«pi)er  section  under  the  lead  of  Tintoa  on 
the  di5ap[x>intiiig  report.  The  rise  in  silver,  and  the 
crrder  that  the  maximimi  price  sliall  be  equivalent  to 
the  current  nito  of  exchange  for  95  cents  per  standard 
ounce,  has  had  the  effect  of  drawing  attention  to  silver- 
mining  compani<-s'  shares.  Partly  on  tliis  account, 
"but  also  on  the  developments  to  whicli  we  refcrrefl 
last  week,  Burma  Corporations  have  been  strong  all 
the  week,  and  have  now  risen  to  5J,  the  shares  C'f 
the  two  holding  companies — Bawd  win  Kyii(li<-atc 
■  aiui  Lake  View — appreciating  in  sympathy.  Santa 
Geiiinidis  have  been   aiUkUier  good  spol,   and  close  at 


capital  by  not  more  than  a  similar  sum.  It  is  proposed 
to  offer  £200,000  of  the  Debenture  issue  to  share- 
holders, witJi  the  right  attacJied  of  conversion  into 
shares  at  par.  If  the  existing  options  have  not  been 
exercised  when  the  new  money  from  the  Debenture 
issue  has  been  expended,  and  further  funds  are  then 
required,  steps  will  be  taken  to  issue  the  additional 
£300,000  of  Debentures. 


Moddcrfontein  East.  —  Shai-cholders  ain  to  Iv 
asked  to  nanctinn  nt  a  meeting  to  bo  held  in  .Tolianncs 
burg  on  May  IT)  the  creation  of  £.")00,000  of  Convert 
Ible    6J%    Dr'lK-'ntures    and  an    increase  of  the  share  ■ 


DAGGAFONTEIN. 

Mketi.n'gs  of  r.hareholdeis  are  convened  for  May  23 
aiui  June  IG  for  the  purpose  of  authorising  the  direc- 
tors to  increase  the  capital  of  the  Compaiivy  to 
£1, -500,000  by  the  creation  of  300,000  new  shares. 
At  present  there  is  power  to  raise  the  capital  from  the 
present  issued  amount  of  £G4S,033  to  £1,200,000, 
but  this  is  for  the  purpose  of  satisfying  options  out- 
standing. 'I'he  fresh  increase  of  capital  is  i:i  connection 
with  expansion  of  the  mining  area.  Hi.therto  the 
large  fann  Daggafon.tein,  measuring  6,283  claims, 
has  not  been  proclaimed,  but  application  has  now  been 
made  for  tliis  to  De  done,  so  that  the  Company  can 
select  its  mynpaoht,  estimated  at  1,257  mining  claims, 
in  addition  to  discoverer's  rights  of  179  claims.  Pro- 
posals have  been  submitted  to  the  Government,  in 
terms  of  the  recently  passed  jMining  Leases  Act,  for 
the  granting  of  a  lease  of  the  undermining  rights  over 
an  additional  area  on  the  farm,  in  order  that  a  work- 
able mining  proposition  as  understood  in  modern 
practice  may  be  constituted.  Also,  a  provisional 
agreement  has  been  entered  into  for  the  purchase  from 
the  Coasolidated  Mines  Selection  Company  of 
173  claims  on  Daggafontein  Farm,  which,  if  tlie 
application  already  subiriitted  to  the  Government  is 
approved,  the  C.M.S.  Company  will  receive  in  ex- 
change for  the  new  Gedukl  Deep  ground  of  equiva- 
lent clair;!  area.  The  new  shares  to  be  created,  witJi 
the  exception  of  those  required  to  purchase  .the 
173  claims  from  the  C.M.S.  Co.  will  be  offered  to 
D.iggafontein  shareholders. 


SANTA   GERTRUDIS. 

I\'  dealing  with  the  Santa  Gertrudis  Company's  results 
and  prospects  on  November  23  we  pointed  out  that, 
in  addition  to  its  own  mine's  profit-earning  power, 
many  years  of  profitable  operations  are  expected  to 
result  from  the  arrangements  made  to  work  neighbour- 
ing mines  covering  a  large  extent  of  proved  gold- 
bearing  ground.  Shareholders  have  now  been  fm*- 
nished  \\'\\\\  reports  by  the  Company's  manager  and 
a  member  of  the  Technical  Committee.  The  pro- 
perties— four  in  number — are  situated  in  the  centre  of 
the  highly  mineralised  Pachuca  district,  and  about 
3i  miles  from  the  Santa  Gertrudis  mill,  with  which 
they  are  being  connected  by  aerial  tramway  capable  of 
transporting  100  tons  of  oi'e  per  hour.  One  of  the 
pix)perties — La  Zorro — is  too  isolated  to  be  of  interest 
at  present.  A  second — El  Christo — is  an  old  mine 
containing  125,000  tons  of  low-grade  silver  ore  and 
iDelieved  capable  of  yielding  much  more  on  further 
development.  For  the  time  being,  however,  work  is 
to  be  concentrated  on  the  other  two  mines,  called  El 
Bordo  and  Malinche.  The  El  Bordo,  which  has  pro- 
duced a  large  quantity  of  ore  in  the  past,  is  estimated 
now  to  ha-\io  in  resen-e  300,000  tons,  averaging 
1.6  dwt.  gold  and  17  oz.  silver  per  ton.     Production 
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of  ore  from  this  mine,  to  be  treated  by  the  Santa 
Gertrudis  mill,  is  expected  to  commence  in  July  or 
August,  and  the  full  rate  of  earnings  reached  a  month 
or  two  later.  It  is  proposed  to  deal  with  500  tons  of 
ore  per  day,  and  with  silver  at  its  present  high  price — 
a  little  over  U.S.  $1  per  fine  oz. — the  net  mining 
profit  per  month  is  estimated  at  £30,000.  Of  this  the 
Santa  Gertrudis  Company's  40%  share  would  give  it 
£12,000  per  month.  At  first  for  a  time  higher  grade 
ore  than  the  average  is  expected  to  be  treated  for  a 
monthly  profit  of  £40,000  to  £45,000,  the  Santa 
Gertrudis'  share  being  £16,000,  to  £18,000.  Including 
this,  it  is  calculatetl  the  Santa  Gertrudis  Companv's 
profits  will  reach  £35,000  to  £40,000  bv  the  autunin, 
decluiing  later  to  £30,000  to  £35,0C'<)"  During  tlie 
two  years  ended  June  30,  1918,  the  Santa  Gerlnidis 
Company  obtained  the  following  results  from  its'  own 
mine:  — 

Santa  Oerirudis  (Mexican  Company)  Besults. 


Teu-to 
June  30 

191?   .. 

1918  .. 


Ore 
Milled 
Tons 
213,872 
324,762 


Prodaced  BnUion 

,. — Contents — , 

Gold  Silver 

Oz.  Oz. 

11,154        1,989,761 

21,856       3,775,745 


Mexican 
Gross    At.  Price    Co.'s 
Value     Silver    Dividends 

£  rf.  £ 

355,205       33-1       Nil 
836,945        45-0    160,OJO 


Besides  the  El  Bordo  mine,  pro<liiction  from  which 
is  expected  to  start  in  a.  few  months'  time,  there  are 
great  possibilities  seemingly  in  connection  with  the 
oj>ening  up  of  the  foui'th  of  the  new  properties.  This, 
the  Mahnche  mine,  is  practically  on  virgin  ground. 
Two  shafts  sunk  many  years  ago  to  750  feet  depth  did 
not  reach  the  ore  zone  as  indicated  in  tlie  mines  to  the 
west.  Sinking  is  to  be  resumed  for  200  to  300ieet, 
when  an  extensive  development  programme  will  be  jjut 
into  execution  with  a  view  to  opening  up  two  very 
strong  vein  systems  which  are  known  to  enter,  and 
jiresumably  traverse,  tlie  property.  On  the  Viscania 
^■ci^l  to  the  west  are  located  three  great  mines — 
Camelia,  San  Eafael,  and  El  Bordo — as  well  as  the 
smaller  Santa  Anna  mine,  covering  a  succession  of  large 
ore  bodies  for  8,000  feet  on  the  strike  of  the  vein.  In 
the  Camelia  mine,  150  feet  west  of  the  Malinche  line, 
is  an  ore  body  some  50  feet  in  width  averaging  20  oz. 
silver  per  ton.  The  Jlaravillas  vein  for  a  great  many 
years,  over  a  length  of  8,000  feet,  has  yielded  a  very 
l.u:ge  asnount  of  ore  to  the  Maravillas  Comjiany.  The 
\ein  enters  the  territory  of  the  Real  Del  ;^lonte  Gom- 
]3auy,  whei'e  it  was  worked  to  the  Malinche  boundary- 
line,  where  the  ore  is  reported  to  have  averaged  over 
30  oz.  silver  for  a  width  of  10  feet.  It  is  upon  this 
record  that  the  engineers  base  their  expectations  of 
favourable  developments  in  the  Malinche. 

In  addition  to  the  above,  the  SaJita  Gertrudis  Com- 
]iany  has  several  other  properties  under  option  to  pur- 
chase after  two.  years  of  testing  development.  One  of 
these  especially  is  well  thought  of  owing  to  its  situa- 
tion near  to  ]iro\-ed  and  very  rich  mines. 


Jo  QnCtk  ScSast  d^ccL 


are  notified  that  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 
Tanga,  etc  ,  and  in  Nyasaland. 

LONDON    OFFICES  :         

CIRCUS  PLACE,  LONDON  WALL,  E.C.-2. 
18,  ST.  SWITHINS   LANE,  E.G. -4. 


West  I^nd  Office— 

25.  COCKSPUR   STREET. 
S  W  — 1 


Agency  al- 
io. WALL    STREET. 
NEW  YORK   U  S.A. 


TABXJI-.AR    AI>P»ENDIX- 


I.— BANK  RETURNS,  ETC. 

SAIVK  OF  ESrCXiAM'S.— Accoants,  Mareb  26,  1919, 
Zssne  Department. 

Noteelssncd £101.231,365    Qorernmeut  Debt  £11.015,1CD 

Other  Securities  7,434,900 

Gold  Coin  auJ  Ballion  ,....'.!]]     82,781,36^ 

£101,231,365 


£101,231,365 
Banking  Department. 


Proprietors' Capital  £14.553,000 

Rest   3.547,701 

Public  Deposits  26.623.46S 

other  Deposits 121,759,847 

Seveu-day  and  other  Bills 13,606 


£165,497,609 


Government  Securities E56,992.644 

other  Securities  _  79,451,680- 

N°,'?s 27,682.200 

Gold  and  Silver  Coin 1,471.08& 


ei6S,497.60e> 


Oomparlson  wltb  PreTloa*  Four  \7eeks  [00,000'b  omitted] 


Dat« 

Oirco- 
lation 

t 

73,8 
72,2 
71,4 
71,1 
70,3 

29.3 

Coin 
&  Bul- 
lion 

Deposits 

Seca 

ities' 

Re- 
serTC 

Ratio 
Reserve 
to    Lia- 
bilities 

Bank 
Rate 

• 

Poblio 

Other 

Govt. 

Other 

,1919. 

Mar.      26 
Mar.     19 
^•ar.      12 
Mar         6 

e 

84,2 
83,4 
82.4 
81,2 
81,8 

£ 
25,8 
27,2 
24,3 
25,7 
25.8 

£ 

121,7 
121,8 
125.9 
128.7 
119,2 

£ 
57,0 
56.fi 
55,3 
69,2 
50,2 

£ 

79,4 
80,8 
83.6 
84,7 
83,1 

£ 

29,0 
29,8 
29,5 
28.6 
29,7 

% 
19-71 
19-89 
19-62 
18-52 
20-51 

% 

6 

6 

6 

6 

S 

J'ySH.'iJ 

40,2 

13.7 

42.2 

11,0 

33.6 

29.3 

62-40     1  3       ' 

Three 

Months' 

Bills 

% 

3J-H- 

S« 

Vt 

Vt 

3i-i% 

~2A 


July  30,  1914  -^  to  4%  :    fair  31.  8%  ;    Ann.  1, 10%  ;    Aa«.  B.  8%  1 
An?.  8,  6%  :  "olT  13,  1918.  8%J»«n.  18.  1917.  Bi%  :  ApHl.  5.  S'S. 


Oomparison  of  Bank  Setaros,  Ezoban^es,  Prices,  &.e 


Bank  of  En^ani!  (In   E'a  iteillQC 

."'^OO.OOO's  omitted) : 

CIroalatlon 

Pnblle  Deposits     

other  Deposits 

Government  Securities 

other  Securities 

Reserve  

Ratio  to  Liabilities   

Ooln  and  Bullion  

MantT 

Bank  of  Enflana  Rat«    

Bank  of  Prance  Rate  

Rate  3  months'  Bllla  Lonflon.. 
EichinEM :  "i 

Paris  Cheque 

New  Tork  60  days    

Bombay  Telepraphlc  Transfers 
Prleei :  ri       ' 

Consols  2J%  Cash 

French  Rentes  3%  Money  

.Sliver,  London  spot oz, 

Wheat,  QateUt  averbge  qr. 

Cotton,  Uld  Upland*  Ib.l 

Iron,  Scotch  piff ton' 


Mar.  26, 

1919 
£73.6 

25.6 
121,7 

57,0 

79.4 

29.0 
19-71% 
84,2 

6% 
B% 
31% 


1918 
£47.8 

43,8 
137,5 

65.9 
112.3 

31.2 
17-22% 

60.6 

6% 
6% 

3i%-3|% 


27  80 

27  24i 

4  62 

4  72i 

1'6H 

I/4IJ 

56 

54 

63-00 

5725 

60d 

455d. 

72/7 

72/3 

19-45'i. 

24233. 

101/0 

101/0 

,    Mar.  28. 

Mar.  29, 

1917 

191R 

£38,3 

£38  6 

49,9 

57,1 

129.6 

87,4 

24.0 

32  8 

139,6 

88.3 

34,2 

41.6 

:9-02% 

28-75% 

54,0 

66,7 

5}% 

6% 

5% 

8% 

4}% 

4,%% 

87  781 

28  43 

4  72 

4  731 

1/4,V 

l/4,\ 

63J 

67! 

^61-40 

63-25 

36rt 

28i5.i. 

80 '3 

65/11 

12-82d, 

7-83d. 

88/6 

97/0 

Uar.  2$ 
1909 
£23.7 
20.0 
42.6 
16.1 
36.1 
30,7 
49-06% 
40.9 

3% 
S% 

U-fJ% 

96  22i 
4  86: 

1/3K 

83J 
9717 
23Ad. 
35,9 

4-95a. 

E2/4»' 


*  Good  Middling  American,  OfQoial  Value. 


CU-RBEWC-r    S-OTB    ISSUE. 


■Week  to'     "'' 
Mar.     26.1919 
Mar.    19,1919 


Mar. 
Mar. 
Uar. 
Mar. 


27.1918 
28.1917 

eg.iBie 

31,1915 


Notes  ~~-''     .''Notes 
lesuedT      >;  Oaucelled 
r        £  ^""  £ 

9.008.167       5,139,552 
8.241.827        5.188.757 


10.299.041 
6.134.292 
5.166.183 
2,922.100 


Notes^ 
Outstanding 

£ 
328.f64,070 
324.195.455 


6.071.849 
4.490,373 
2  976.466 
1.207.842 


228,149,289 
144,637.071 
106690.991 
39.801,866 


Gold  Coin 
&  Bullion 

£ 
23,500,000 
28.500,000 

88,500,000 
28,500,00" 
28,600,000 
27.600,000 


%  of  Gold- 

to  Notes 
% 
86 
87 

12-5 
19-7 
26-8 
691 


Notes  outstandinR— '?g 

One  Pound  ■       ._  _■  248.1  fl4.f 69 

Ten  Shilling       ...        „      46,259.401 

Oertificates  outstanding'?™      33,620,000 

Total  328.064.070 

Investments  Reserve  A/o  i,      14,925,926 


Balance  Sheet,  March  26, 1919. 


Total  „        _   342.939,996 


Advances —  £ 

Trnstee  Savlnc*  B«Dki  500.000 

Carrency  Note  Redemption  A  /c — 

Gold  Coin  and  Bullion...  28.600.000 
Government  Seoarltles...  308.577.177 
BilsDoe  >t  Bank  of  BngUnd    5,412,819' 


Total  ^ 


.342,989,996' 


PTrBl.IC  XKTCOKE  &,  EXPEM-DITURE  [OOO'b  omitted. 


1918-19. 
Week  to 

Mar.  22 
Mnr.  15 
M  ur.     t) 


Bevenne 
833,174 
35,233 
34.U43 


Bipendl- 
tnre 

(48.344 
42.408 
52,283 


Bxceae  of  ^— Loana.  Advances.  &c.— , 

Expenditure  Or.                 Dr.          Net.  -f- 

£15.170  £75,843       £59,558      £16.287 

7,175  89,888         82  343           7.645 

18.240  108.694         90,332         18,362 


Oub 

Balance. 

£7,404 

7,784- 

7,415 


3561.v«.'18-9  850,906    2,528.246    1,877.340    6.604.088    4.940.372  1.673.714  -13.626- 
357dyfl.'lT-8  681.339    2.619.810     1.93B.471     8.2bl.89U    3,321,417   1,930.473-8,008 


^'••l'/-18 


fi2,0i0 
707.234 


1918-19.' 

Week  to 
Mnr.      22 
Miir.       15 
Mar.        8 


356'ly».'18-9 157.758     276.317 
367iy».'17-8109,53S     223.760 


2.917,515    t,135J6i  —  —  1,135,465 

2,696,221    1,988,987     6,499,804    3,518,023  1.983.581 
Principal  Items^oT  Revenue  and  Expenditure. 

-Revenue ,  / Bxpendltnra- 


81.030 


Costoma    Income    Excess  Pro-       Othei    Int.,  *c., 

^  Excise  Tax.A-c.  fltaDuties.aiC.  Revenue  on  Debt 

£5,690    £14.988  £7.326        £6,170         £922 

3.230      19.232  3,H73  8,798      10,460 

3,273      21,775  6.643  2,352        2,728 


268,533 
187,916 


271,870    K4,861 
209,815     132,231 


Mlso, 

Expend. 

£187 

959 

lU 

9.782 
10635 


8apply 
Services. 
£47,235 
31,000 
49.644 

2.251.930 
2.421.260 


Tr.'lS-lP'    147,700     IS0,450 
'rr.'17-18     110,033     239-509 


300,000 
220,214 


103,900 
137,478 


315,000 
189,851 


rLOAKhu 


Mur. 
M.'ir. 
Mar. 
Mar. 
Dec. 


22,  1919 
l!>.  131a 
8. 1919 
1.  IHIH 
31.1918 


Treasury 

nin» 
£94a,536 

957,479 

961,694 

868.806 

1,094,740 


Way6&  Means 
Advances 
£456.998 
446.770 
448,770 
427,280 
455,180 


Total 

£1,405,524 

1,404,249 

1,408,464 

1.396-085 

11,649.920 


11,414  t,S51,101 
11.401  2.494.989 
Nalnl.  War 
Bond  Rcpts. 
£1.K76.714 
1,671,312 
1.667,069 
],683,36(> 
1,420,700 


*  Budget  and  Supplementary  estlmatea. 
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raKBCOW      BAWKS. 


I  In  £«  aterlins! — 00O'«  omitted  I 


AUSTRIA- 

■  UNaARY.     Oold. 


July  23,  '14 
Feb.  15,  '19 
Feb._22,J9 
Dbo.     7. "17    11,000' 


-Oaata.- 
Silver. 


Total. 


Ad- 
vance 8 


861,678  612,141  883,719    K7,77il  S88.740  +     82,479 
10.9181     2.368    13,284  38.5,329  1.585,507  - 

10.9i_8      2,3631   13^  386.371  1,571,520  — 

2,3no'   13,300  692.990    739,300  — 


Abuve  —  or  Bills 

Note       beneath    +  -  Oisoonnted, 
Oircltn.    legal    max,  '  (bo. 


t31,8n3 

117,094 
117.018_ 

'U7.eop 


SINMARK. 

}olil. 

— Jasn.   - 

SIlTM. 

Total 

Dla- 
oonnts. 

Balaooo 
Abroad. 

Olioal*- 
tloD. 

£8.893 
23.938 
23,132 

18,478 
15,322 

De- 
posits. 

July  31, 1914 
Jan.   31.  1919 
P'Sb.  28.  1919 

«4,100 
10.405 
10.403 

£341 
135 
13S 

«4.44! 
10,540 
10.533 

«8,197 
4.111 
3,953 

E788 
5,533 
5,34? 

'47 

1.018 

920 

f*.  23.  1918 
J'pb.  28,  1817 

9,641 
9,155 

13S 
125 

9.777 
9,230 

2.8?7 
6,003 

2,712 
2,503 

1,835 
2.371 

rRANtl. 

Jaly  30,1914 
Mar.  20,  1919 
Mar.    27.  1919 


Mor.   23.  1918 
Miir.    99.  181 ' 


.-Qold.-,         Total  Cash  Olrool*- 

In  Bank  I  Abioad.  iDol'f  slWar      Bllli         tlon 


-8165.854-^ 
142.183  I  79.132 
142,575  I  79  132 


£190,887 
234.161 
234,2'.' 


133.457  I  81.484 
110.1197  I  77907 


225.158 
218.531 


£97,7881  £287.327 
41,176  1.330.481 
40,017  1,334.833 

,53.129  1.007.173 
20,902     738,393 


— D«poiltl.— 


BERMANV. 


.Tnlv    23.  "14 

Ma-.      V.  19 
Mar.    15. '19 


^    — Uajb.- 

Qoia      siiT«i. 


£67.943 
112.216 
111,991 


^  Trflasarv  ^' 

Total.    Othei  Notes 


£18.727  £84.570 
1.048  113,261 
1,037     113,028 


Mar.    15,  "18     120.380 
liar.    15,  n?     128  4'>8 


6,<(97     126.257 
713     127.219 


£5.278 
310,928 
293.379 


68.109 
18.951 


Loan.*  ^ 
Olaooant.* 


£40.055 
1,328  316 
1,426.930 


Pabllo. 

£16.302 
4,401 
_  L874  -.^,^.. 

1,891    112,342 

_6,348  101,625 

Olrnala- 

tlon        Deposits 


FilTite 

£3T.9n3 
110,874 
120.503 


£94.545  £47.199 
1,212,399  544,972 
1,217,560  653,075 


■OLLAND, 

kae.  1,1914... 
Mar.  15.1919... 
Mar.  22,  1919.- 


Mar.    23.1919... 
Mar.  24.1817. 


, Oasli. ^ 

^old.    I    StlTtr.     Total. 

£13,498       £249      fil3,74B 

58,253  789        57,042 

58.654 ' 


Oil- 
ooanti. 


687,781  567.761  337.255 

487.717  408,218  221.840 

44  dironta-          Dn- 

rftnofls.  tloo  posits. 


60.254 
49.251 


612 
584 


80.883 
49,835 


£13,422  £10,339 
9,819  16,141 
^-26,977 — ' 


2.329 
7,170 


ITALT. 


Jnlv  31. '14 
Bee.  31.  "18 
Jan.    31. '19 


31.  'IB 
31.  'IT 


.Tan, 
Jan. 


832,710 


33448 
34,783 


-Uatib. 
Silvef 


83,( 


3.215 
2,826 


Total. 


Other 
Osib. 


-£48.456^ 

35,798  I    15.233 

^49,396^ 


7.402 
7,220 


36,883 
37,609 


9,012 

7,079 

Loans  ft 

Dlsn'ntfl. 


£35.660 
81616 
82.S28 


£25,017 
85.984 
74  503 

51.107 
31.798 


£1,4.37 
6,361 
6.731 


72,215       e,358 

80,759      7,723 

Olruala- 


tloo 


£69.204 
368.914 
360,882 

282.515 


Deposits 

88.987 
63.868 
81.759 

66.401 


^56,302  '    38,860 


MPAR.' 


Ans.     1.'14  ." 

Feb.      8.19  ... 

Feb.    35,  '19  — 

Feb.    18,  "16  _ 

Feb.    17. '17  ... 


aoM. 


£21.887 
71.254 
71.235 


65.221 
39.732 


Dtscoonta. 


£1.829 

2.788 
2,:  60 


3.519 
1.157 


AdTances 


£7,883 
44,022 
41,443 


24.240 
13.939 


■ot»« 


£3 '.72' 
98.599 
82.767 


66,680 
43.082 


n*no«Ull 

Pnbllp  Private, 


?1 3.818 

101.574 
104317 


60.748 
40,494 


nitlt   YORK 

BANKS 
&  TRUSTS. 


OashOwn 
Vaults 


Ant.  1,'14 
Mar.  1,5, '19 
Mar.   22. '19 


£19,lG4t 
19,012t 


\fr?re?ate 
Reserve. 


Loans, 
DlgoonntB,' 

Invest. Ao. 


e],8!>i 

5.108 
5.093 


3.180 
2.766 


£89.808  I  £411.238 
112.394  991.082 
119,914  I    976.550 


Hemand. 


-T^et  Deposits. > 


£791.031 
797,938' 


Time 


829.562 
30,022 


Total. 


£387,185 

852,942 
883,424 


Excess 
Reserve 

£1,79' 
7.220 
7,320 


Mar.   13. '18       20.294f     107.308      851.344      711.910       38.828     815.857       9.550 
Mar.  24. '17     101.532'     158  278      713.134      721,416       35,944     765,360    30,363 


—                        •  Uoanted 

as  reserve 

. 

t  Not 

reserve. 

nORWAV. 

iold. 

Balance 
Abroad. 

B"r>n1or 
9«oarltles. 

Dlsoonot" 
*  Loans 

1i«<-ala- 

Mon 

Deposits 

Jnlv  31,1814— 
Mar.     7,1919... 
Mar.  15,1919... 

Ma-.  15,1918... 
Mar.  15,1917... 

£2.960 
6.708 
8,707 

6521 
7,07S 

£1.878 
3.330 
3,354 

3.947 
4.227 

£493 
718 
713 

713 
708 

£4,888 
21.540 
22,042 

19e'2 
9  2,58 

£8.752 
2!.887 
22,793 

18,270 
14434 

£793 
6.780 
6.204 

9.667 
4.677 

PORTUGAL. 


flow. 


Pilver. 


Jan.  16,  '19... 
Jan,  22,  '19... 
Jan.   29. '19... 


■OSSIA. 


Joly  21, '14 

Oct.  21, "17 

Oct.  99, '17 

Oct.  89.  "16 

Oct.  29. 'IB 


£1,905 
1,905 

1.906 

-OoM.-, 
In  Rank.l  ibloa4 


E3.''57 
3.7.59 
3.760 


Total. 


Discnnnts  *  Nnfe    Oircu- 
Advances.         Lation. 


£5,662  £10.750  £81.601  £3.216 

6,654  10.651  61.411  3,449 

5,(!65 JO.SIS 61,630    '3.620 

Total  Oash     Loan"  I-     Olron        Notes  In       Total 
locr«alIvsr  IMsc'nts.     latton       Beflerr*'  Deposits 


Deposits. 


£180.114  £14,395  |  £181,892  678.081 
129.684  230,882  1  377,099  1,781,647 
129.523  230.885      373,205      1,889.559 


168,877  805.498  1 
169.829      3.660  > 


372.072 
185344 


£183.411 
1.785.890 
1,816,217 


£6.589 
10.310 
15,783 


£109.S11 
344,90' 
346.H5 


SFAIR. 


Ad(. 


1.'14 
15  19 
Mar.    22.  "19 


0»ah. , 

iJold  RIlTei.  I  Total 


£21,804 
90250 
90,348 


£29,187 
25.719 
25.795 


£.50.991 
115.919 
118.143 


814,687    784,488     10,512       223,731 
443,307     501.083      8,417      143.4 

Loan?       ^oanifi^       nircn  Tl«poil 
%o            i%          latlon  %r 


£18.956 
41.458 
41.720 


l'40.572 
73,75? 
74.805 


£13,778 
ll.T'JS 
13.778 


IWCDEN. 


AoB.  i,n4  .. 

Msr.  8.'19  .. 

Mar.  15,'19  .. 

Mar.  18.18  .. 

Mar.  17. '17  .. 


aolll 


£5.717 
18,004 
16.001 


Balance  [  Swed.  iV  Fof . 
Abroad.    floTt.  fleoi. 


£6.159 
7.9 '.0 
6116 


£1,665 
3.034 
3,035 


13.049  ! 
10.724 


7.193 
7.701 


3.959 
4  033 


DIsnonnts 
%  Loans 


£7.495 
19  514 
22  873 


14.705 
7.7.54 


£77,557 
138.976 
138544 


Olron, 
latlon 


£13.432 

40.080 
40.818 


SIYITXSR. 
(.AND. 


told 


-flash. 

Wlver        Total 


J>iv  21.1914...  87,202  8758 
Ma-.  7. 1919,-  18,177  8,571 
Mar.  15,  1919...     18  313       2,583 


Ma-.  15.1918, 


'4.718   I    2.255 
11  •'18       oni' 


87.980 
111.911 
18,97! 


18.971 

15017 


Ulsootin*-    ■ 
Adv-noe. 

84,117 
17.881 
17.11' 

11.11' 

R11> 


3!.7'8 

J2.840_ 

lirnnU 

tinn 

810.718 
35.418 
15.288 

25.531 
11.854 


Oapoflti 

C3.903 

6.369 

_B.3?7 

6,971 
7,939 


tMll'. 

£2.028 
3.937 
4.230 

3988 
5,185 


a.  STATES Uold ,  Bills  | 

reO.  Res.  Held  by    With  I  Total       Dis-   ,Aooept- 
BANKS,      Banks,  i  Agents.    Oash.    count'd,  ances. 


,.— Deposits.-> 

I    Total. 
Govt.         Net. 


Mir.    17,'19  8167.932  257,974  139,343  377, 
Mar.    24.19    180,496  247,632  441.718  378 


Mar. 
Mar. 


22,'18    180.5 '9,179,934  372,474  109, 
23.17'  112,0031  7U,408  184.6441     3 

II.— CURRENT  BANK 


272' 
,303, 


52,428 
52,384 


65,778 
17.580 


30,156 
57,106 


353,890 
353,730 


Ofrcala- 
tion. 


600,620 
502,13« 


18,301 
3.910 


301,154 
119  no 


285,902 
B1.1R1 


Amsterdim 
Berlin  ... 
Berne  ... 
Bombay  ... 
BrU'Sels  ... 
Oilcatta  ... 
Christiania 
0  'penhagen 


% 

41 

5 

5i 

7 

5 

7 

6 

55 


riate  Fixed 
July  1,15 
Dec.  2VH 
Oct.  3.18 
Jan.  ZT.'ig 
Ang.  27,'14 
J'ln.  27,'19 
Deo.  13,'17 
Jan,    2,'19 


RATES  OF  DlSCOUN!. 

Dates  Fixed 


Lisbon 
Malrid      ... 
Paris  „ 

P.itrn,'r>d  ., 
Rome 

Stockholm, 
Tokio 
Vienna 


% 
6S 

I' 
6 

5 
7 


Jan.  16,'14 
Oct.  26.'14 
Aa.'.'.0,'l« 
Julv29,'14 
Jan.  U,'18 
Mar.21,'lS 
Nov.25,'lg 
Apr.l2,'15 


.11     _fi<o*?<'  J^J    RIXCHANGRS, 


LONDON  ON- 

Brus^els Cheques 

Peiimark Oable 

Holland do. 

It,.ily  do. 

Lisbon  and  Oporto  ...     do 
New  York do. 

—  Cheques 

Norway liable 

Paris 3  mos. 

_  Cable 

Spain  (Bink  places)  3  mos. 

Oible 

Swe<lea do. 

Switzerland 3  m^s. 

—  Oable 


ON   LONDiN-  I 

Al.^yainlria    Sight 

Amsterdim    Ctieqnes   I 

Bombay    , Transfers 

Rrnssels Cheques 

Bueno?  Ayres Transfers 

Calcutta    do. 

Ohristiania  Sight 

Oopeuliasen      do. 

Hong  Kong Transfers 

ItaW  Sight 

Lisbon  do. 

Madras do 

Madrid...  do. 

Montevideo Transfers 

Montreal Oable 

Neiv  York Sight 

_  60  days 

_  .'.' Cable 

Paris ".'.,'.'. Cheques 

'111  de  .Taneiro     90  days 

Shanghai  Trinsfers 

'^inganire Sight 

stonkholm    do. 

Switzerland do. 

Valparaiso     90  days 

Yokohama  Sight 


Ma-.  28,   19 
21(r.  80'-. 
18kr.  25 
lia.  45a. 
33  r.  OOo. 

34d. 
(4  66 
(4  56k 
176r.  90 

S7fr.  55j. 

22p.  70 

17kr.  05 

ZSf.OJf.^ 
Mar.  98  '19 

97iP'. 
llfl.4So. 
1h.5;M. 
28t.  85c. 

51il. 
Is.b'jJd, 
17l!r'87J 
ISSr.  83i 

3b.  2d. 
;?31r.50j. 
34}d 

Is.  6,',d. 
22p.69 

«4  67 

Jl  61* 

«4  62* 

S4  66 

27f    603. 

139.1. 

4.     81. 

Ss.4d. 

n.n.  05 
,22f.  98  3. 

91 
2a.  Hd. 


Mxr  21,  '19 
22'r.  22Jo. 
18kr.  4,5') 
llfl.  70io. 
30lr.  SUo, 

34  »d. 
t4  55 
(4  55 
18 ir.  OYj 

27fr.  IOj. 

23p.  25 
17kr.  27J 

23t.  32io- 

Mar.  21,'19 

97Joi. 

nfl.71Jo. 

Is.  6! J'' 

27f,  25io. 

51Jd. 

Is.  5\id 

18k  r.  11 

18kr.   48 

38.  Ud 

30Ir,  Sljo 

34}  1. 

Is,  6,',d. 

23p.255 

»4  R7i 
$1  70n. 
S4  6tn. 
SI  71n. 
27f.     UJc, 

13K'i. 

4>    7d, 

2s, 4d. 

17kr.  274 

23r.351c 

9  id. 
?s.  Ui. 


M:>r.  14,  '19 
27fr.  75o. 
13sr.  32* 
llfl.  61o 
3aii.31Jo, 

34td. 
S4  763 
|4  77 
17sr.67J 

86tr.  63. 
86'r.l8i-i 

501 1. 
23p.  30 
ISkr.  95 
23f.  47JC 
23f.  02»c. 


Mar.  7,' 19 
27fr.  42ic 
18kr.27J 

llfl.  66io. 

301r.  31ic. 
34)d. 
•  4  761 
«4  17 
17kr.  61 
E6fr.  37*0. 
26fr.  07Jc 
51d. 

22p.  eoj 
16kr.  90 
Z3f.  32io 
221.  85ie... 


Mar.  U, '19 

97Jpi. 
llfl. 581c. 

"s.s?;', 

Z7f.  73io. 

51  ad, 

Is.SH'l. 
17kr.  691 
ISkr.  35 
3s.  0}d. 
301r.311c. 
34»1. 
Is.  8,Vd. 
23o.  275 

•  4  ISJ, 
§4  75J 
S4  73 
«4  75? 
!!6(.23o. 
13}d. 
4a.   7d. 
2a.  4d. 
18k,    96 
23t    02Jc. 
9^d. 
Zs.lUd. 


Par 
87Jni. 
12-107  a. 
Is. 8d. 
26t.  22io. 
47.581. 
Is.  6d, 
18.15f,kr 
IB.lSftr... 

251r.221«. 

53Jd. 

ls.6d. 

25p.22 

61(1.-, 

I4  86; 


$4  86^ 
Sibi.22t 
18a, 

2».  4d; 
18-169kt, 
26t.  S2}o. 

18(i. 

S...n.FRl, 


»  Thursday's  rates. 


NEW  YORK  ON— 

Amsterdam,  sight  ., 

.lombay,  cheques  ., 

Buenos  Aires,  cheques  ., 
Ohristiania,  cheques  ., 
Oopenhagen, cheques    „ 

Greece,  cheques 

dongkong,  cheques        ., 

Italy,  sght 

Lima,  cheques      ...         „ 

'.fanila,  cbequea 

Montreal 

Par's,  sight 

Petrograd,  sight 

Rio  de  Janeiro,  cheqnea 
Shanghai,  cheques 
lingapore.  cheques         „ 
■naln.  cheqnep 
Itookholm,  cheques 
Switzerland,  cheques 
Valparaiso,  cheques       ,. 
V  okohama ,  cheques 


^Rate  Oarrent*- 
Mar.27, '19  Mar.  19,'19 


4nc. 

35«)<;. 

26c, 

2v45o. 

190. 

74-500. 

7-80'. 

5-05O. 

490. 


40^0. 

35-8 1". 

4181". 

26-15';. 

25-750. 

19-)0i. 

75-350. 

6-37Si, 

5'05o. 

eo-;. 


Par  AS  nsnaljy 
Quoted 
"40-20C.  'Of  1  unlldei 
32'44c.  for  1  rupee 

28'80o.  (or  1  kroner 
28-800.  'oi  1  kroner 
13'295o.  for  Idraohm* 
7V590.  for  Hex.  Ii 
6-181  lire  for  II 
4-8685  I  for  llibra 
BOo.for 1  oeso 


2ii%diBo,  lj;%dise.  PremMim  oer  1100 


B-881'. 

26-250  . 

109-500. 

66-26". 

20-20O. 

27-050. 

4'99'r- 

19-750. 

6C-60O. 


6-05". 

12noni. 

25-37io. 

1120. 

68250. 

20-100. 

27-500. 

4-95(i. 

20-10O. 

60-800. 


6-181  (ranostor  il 
51.430.  for  1  rouble 
32420.  for  1  railreis 
62-910. fori  tael 
85-77'.  for  II 
i9'30o,  for  1  peseta 
26'80o.  (or  1  kroner 
5181  franca  (01  II 
80  8lc. for  1  peso 
49'84c.  for  1  yen 


Rate 

»nl.v  6.    14 

40-2  6o. 

33OO0. 


88-880. 

48-40O. 
6171, 

49-«0«. 

P:ir 

C  le'r. 
ei-37o 

fl-OOc 
67120. 


B-ieH>. 


A(!aoi(]lng  to  QaarantT  Tniat  Oo.ot  Hew  York. 


IV    -B\N<^'?'?S'    CLEARFNG-HOUSE     RETURNS. 


Kame. 


llRMINOHAM  ... 

Bristol 

1  ni.iy   

L"!f?T       

'1    cH'-rm    

fjIVKRPOOT,    

T  \N  '  IW^TKIl  ... 

.'WCVSTLR     ... 

^nrrrNGRAM  ... 

SlIRFP-IF^-n 

LONDON- 
TOWN'  

VfRTTloPnU'r.\N 
OoUSl-llY      


■Week. 
19197 

Mar.      2 


..      22 

»       i2 

22 

f2 

22 

22 
..  22 
..  22 
..  22| 
1919.  I— 
Mar.      £8 


Amount.  [  Inc.orDjc*  |  I919  Agg.   |         Ino.  or  Dec." 


81.809 

1.097 

6.004 

904 

810 

10,310 

14.021 

2,001 

64/ 

863, 


[In  £'s  sterling  OOO'S  omitted.! 


8140 

117 

SSI 

3 

246 

1,949 

160 

216 

62 

83 


£30,074  - 

14,176  + 

81.611  -(- 

12.792  + 

10,258  + 

334,521, -F 

185,4/5,-1- 

21,810  - 

7,878  + 

14,233  + 


£1,561  - 
2,365  -1- 

18.763  + 
1.176  -t- 
1.609  4- 

28.606  -1- 

12,978  -I- 

1.602  - 

319-t- 

661 -f- 


TOTAL 


384,891  -  36,629i 
28,  .10.048  +  4,279, 
26         51.926  +       5.209 

J8^      448,865-     27,141 
•  nompared  with  a  year  1 


61 
186 
25  9 
10-1 
189 
24-7 
75 
6-8 
43 
4-1 


4,681.236  +  429.461  4-  10  4 
393.301  •+•  63.533  +  21  1 
701.979  +      99,479  +      16  4 


6,680,615-1-    637.473- 

LgO. 


11  s 


v.— FREIGHTS.— According 


1919      1913 

Ma'.21M;ir.28 


HOMEWARDS.        1919 

Mar.  28 

AioT.toT.ond.orirull     — 
Au»t.  tnn.K.orCont.  IO6/O 
AznlTloT,.11.A  R.    ...     — 
^o.n'>ay  t    n.p.(-rtotn.l  100/0 
Hiir-nail  \i:  (  ■""..!       75/0 
CnIout.to  p.p.r  j  itc)  180/0  l.w. 
Dannboto  \  H  ...     — 

Od,."«a  to  L.IT.V.R. ...      — 
n.  Plato  to  O.K.  O  int.  226/0 


90/0 


8/1 
31/8 

—  10/.1 
100/0  l.w.)  9/0 
75/0      21/8 
180/0'l.»-,25/o 

-  10/0 

O  'O 

225/0    20/6 


to  Messrs.  J.  0.  Gould  and  Co. 

Hi)mewards,-''o.iW,  1919    1919  1913 

U.^.Atl.Porls  loT,vrpl.Mnr28M«'-.21\Iar2J 

(oitt.n,  IflOlb.)         11.25  11.25  47/ft 

r.<).tnO.K.C,.nt-  fgr.l     IJ/y     It/fl  2,9 
Culf  Port^tol'.K.C.int. 

r^olt/.n  *  grain*  ...       SjQ     60,^  17/8 
OUTWARDS -OaMifflo 

B,.ml>ay     —         —  13/n 

('..lomhn     —          —  ^•!.t^ 

Port  Said 47/6    47/8  lO* 

River  Plate           ...      4.^/0     47/(1  15/8 

Bt.Vluoont          ...     40/0    40,'O  9,« 


54: 


THE     STATIST. 


[-Alarch  29,   1910. 


Vf.— WHOLESALE  PRICES   OF   COMMODITIES. 


METALS,  MINERALS,  &e.       | 

lr»n— Scotch  pig  warr.intl      ...ton 

—  Middlesbro'  warrants     toa 

—  HematUe  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oommoo  bars  ton 

Steal  Rails  ton 

flalvanised  Sbssts ton 

Ooppar — Stiuilard '"" 

Tin  —English  [ngots ton 

—  Straits  ton 

TinplatH,  1.0.  Ooke,  S.  Wales.. .box 

Lead— Soft  Foreign - ton 

Spalter— Ord.  Foreiijn to  ' 

Qulelc»il»or— (751b.) bolt  e 

Aluminiuni     ton 

Adtiinony— Reauhis  Foreign  ...ton 
©»al— <be3t)  Yorkshire ton 

—  Steam  (tiest)  Newcastle ton 

CHEMICALS,  OILS,  &c, 
H.  Ol  S«da  -f.o.b.  Ohile,  per  quintal 

Soda — Crrstalsex  ship    ton 

Copra — Malay  and  Straits   ton 

flambiar— 3ool  mirits  c-'t 

-IndiSO — Bengal  good  to  Sne 'b. 

tinaeadOil— Ruv ton 

linseed— Oalootta, spot  ton 

—  Cakes,  U.K.  midc,  ex  mill. ..ton 

Olhfe  Oil-Spaiish   tan 

Palm  Oil— Lago5  too 

Petroleum  — 4.m?rioan galon 

Rape  Oil  -Reined  Eoglisb ton 

aayaOil-Reanel ton 

Tallow— Imported  owt, 

Turpentine- Preach   cwt 

Rape  Seed— Toria ton 

RuWier-P.ira.  spot  lb 

— .  Fine  plantation  fstud. crepe)  lb, 

—  World'.s  Production*  Jan,   ton 


1819  . 

MAR,  23 

-   101 '0 

-     95/0' 

122/81 

£17 

814  15 

£10  17/6 

£29 

£78 

£234  10-23.5  10 

£237  10 

33/10! 

£27 

S37-E39 

..  £20  10—221 

£150 

£35 

23/6-24/6 

40/0-45/0 


10/1 

87^6 

,S3R 

37/6 

9/0— i  0/6 

£58 

£23  15 

£19 


..cwt 


SiMllae— T.N.  Orange,  fair. 
TEXTILES. 

CoHoB— Middling  Dplandt  'b 

—  Egyptian,  gooi  fair lb. 

—  Pernarabuco   fair lb 

—  Mid.  Dpi.  New  York lb 

—  Stock,  Liverpool,  Mar.  21    bales 

Flax— Petrosrad.  Tarapol   ton 

Hemp  -New  Zealand   too 

—  Manila,  Fair ton 

iOte— First  Marks    too 

—  RdSOO ton 

Sim- Bine  Elephant  lb 

Wool— Pt,  Philip  unwashed  av.  lb, 

—  Lincoln  Half  Hogs '  j. 

Hidei— Eng,  Ox,  best,  651b.  np  lb 
Leather- DressingHiles  lb 

'    VEa.  FOOD,  CORN,  &e. 
Whaat— Visible  supolv  D.S.  ...bus. 

—  Red,  price,  N,Y.  60'b.   ...bushel 

—  English  OazeUe.  aver.  4801b-  qr. 

Flour— G.R 2801b. 

Barley  — Bng.  Ga:..  aver.  4001b.  qr. 
oats -Bng.  Car.,  aver.  3I2ib.  ,.,qr. 
Maiia— N.  T.( new  bushel)   ..561b, 

—  Amer.  mixed,  Liverponl...4goib. 

—  T.a  Plata    480>b.  qr 

Potatoes — Gooi  English  ton 

Rice— Ba.saeiu  cwt 

Tapioca— Pearl,  medium cwt. 

Hay  -Best  2,0181b.. ..load 

HOJU- English owt 

ANIMAL  FOOD. 
Bte!— .'Irgeo.ohillel  hndqrs,..,R'h. 

—  Scotch  sides Rib. 

—  English 81b. 

Mutton —Scotch  wethers 8'b. 

—  English  wethers 81b. 

—  N'ew  Zealand  frozen  81b. 

Pork— English  an.i  Irish 81b. 

Bacon— Irish,  ex  Faotory  cwt 

.—  Danish.ex  Port cwt. 

. —  American,  deliverei  cwt. 

MaiM — Amer.long  out,  delvrd.  owt. 

short  cut,  delivered cwt. 

djrd — Amer,  boxes,  delivered   owt, 

auttef- Danish    cwt, 

gg  French    cwt. 

—  Australian cwt. 

—  New  Zealand cwt, 

Cbona — Canadian  cwt. 

—  United  States cwt. 

—  nntcb owt. 

SUQAR,  COFFEE,  TEA,  &c. 

tOtar — Imports  to  Feb.  28      ..oivts. 

—  Home  GOnsnmp'n  to  Feb.23  cwts. 

—  Tn  Bond  Feb  28    "wts. 

-  Price,  .lava,  96°  ^ol owt, 

,—  —  Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 owt. 

eoltao— Imports  to  Feb  28  ...cwts. 

—  Home  consnmp'n  to  Feb.28owts. 
_  Exports  to  Feb.  28    o"t' 

—  In  Bond  Feb.  28     owt. 

Prloc,  Onsta  Rica  gd.to  One  cwt. 

—  —  BraiiUSantnsI cwt. 

Tea— Imports  to  Feb.  28 lbs. 

—  Home  consurap'n  toFcb.  28  'bs. 
.1-  Exports  to  Feb.  28   '^'^^ 

—  In  Bond  Feb.  28  lbs. 

PrioP,Indian.  Puk.  Soug.  good  lb. 

Oeylon,  Pek.  Sous;,  Ord,    lb. 

Common  Congou    lb. 

eoeoa— In  Bond  Feb.  28     owt. 

—  Grenada,  good  to  ane    cwt. 


1918 

MAlt  27. 

-   101/0 

95/0 

122/6 

£15  10 

£13  15 

SIO  17/6 

£23 

£110—2110  10 
..  .  £32i)-£3n 

£317-£31R 

31/6 

£23  10-229  10 

£50-654 

£20 

nom. 

Qom 

23/0 

30/0 


.,£51-252 
.....     l/4i 

£71 

£75 

63/8 

96/0 

£22  15 

2'4i 

2/M 

20,630 

217.'6 


..19-451 
2R-841 
19Ud 
27-40-' 
497,743 
..    oora 

£56 

£62 


20/0 

noro. 

l/7}nom. 

..9|d-10}d. 

2/5-. .3n 

.-169,034.0.10 

237!c. 

72/7 

44'3 

62/1 

4fi/4 

177c. 

79 '9 

72/0 

195/n 

25'n 

..  34/0-35/0 
176/0 


76/0 

7R/0 

...130/0-155/0 
28'3 

ao'o 

151/3 

.85  10-810 


7/10 -B/4 

BM 

8'4 

8/10 

8/10 

R/tO 

in/R 

188/0 


176/6 
170'r 
170/1 
158/0 


Controlled 
252/0 

Controlled 
163/4 

....  2,923,455 
....  3.971.380 
....    6,988.000 

32/0 

-     57/9 

64/9 

64.902 

51.881 

16.525 

....  605.000 
,  140/0-150/0 
.  96/0-103/0 
.  62.537,899 
,  43634.718 
..,.  1,405.196 
.    157.470,000 

1/4 

1/4 

1/4 

700,000 

85/0 


11/0 

72/6 

£45  10 

72/6 

9/0-ura 

£58 

829  15 

£19 


1914 

57/0 

61/0 

61/0 

£8  10 

£8  10 

£6  2/8 

£18  17/8 

£61 

£142  10 

£139  16 

..  11/101—12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

17/6 

14/8 


,.  nom. 
..     l/7i 

£71 

£75 

....  72/0 
..  124/3 
..£29  l.-^ 
..     2/91 

2/5 

21,200 
..   450/0 


24'6l. 

3031'!. 

...A 27091. 

3440c. 

459.580 

..    £120noni 

£93 

£85 


25/8 

....  nom. 
.  1/8  nom 
„..  101. 
....    Dom 


....  33,889.000 

2260. 

72/3 

44/3 

5R/9 

50/3 


7/4 

..     42.'8— 45/0 

£23  15-£24  7/6 

16/101 

3/2-3/9 

£25  5 

£13  18/9 

...  £7  17/6— £8 

£49  10 

■ £31  10 

7)d. 

£32 

£24  10 

..29/3— 33 '3 

33/71 

£13  5 

2,'91 

2/2 

8.467 

..63 '0—64/0 


..  7-53d. 

..  R-76'I- 

..  7-73'l- 

13-250. 


,..„ 9/3 

8/? 

8'? 

R/fi 

B'» 

S/fi 

R/fi 

nq/o 

172/0 

..171/0-17?/0 

'  165/0 

162.'0 

152/0 

Controlled    J 
252/0 


nom. 
nom 
160/0 


3,71R,077 

....    3,25R.n00 
....    3,848,00(1 

34/0 

'      48/9 

.53/1 

45.«"« 

119,112 

10.6.93 

....    1,017.000 
.122/0—137/0 

67'9 

....  85,792,310 
....  38,6(i7.245 

79448 

....  69,945,000 


....   778.000 
.  83/0-91/0 


£28 

£25  10 

£28  10 

£2R  15 

£24  15 

11/3-11/8 

1U1.-1/0 

1/01 

7Jd. 

-.•  1/4-1/B 


.34,640,000 
B7io. 


34/3 

28/6 

25 '4 

20/0 

7Bio 

32/4 

25.'9 

■  70/0—75/0 

•     7/0—7/3 

14/0—17/8 

82/8 

....£8  5— £7 


....  3/8—3/10 
-..  4/6—6/0 
....  4/2—4/5 
•."  6/8—6/0 
....  4/6-5'4 
....  2/4-3/2 
....  3/6-4/0 
....  Rn'O— 74'0 
....  58/0-68/0 
....72/0— 74'0 
....  75/0—79/0 
....  71/0— 74,'0 
•  51/9-52/9 
.117 '0—120/0 
.  98/0—108/0 
.  98/0— llO'O 
.  108'0— 114/0 
....  68/0—68/0 


...  63/0—64/0 

..  19,777,254 
...  17,272,000 
■•    6.306,000 

10'3 

■  ..  12/6— 14'0 

18/0 

720,360 

141,410 

340,250 

484,000 

80/0-93/0 
41/8 
...123,230,277 
•  •.155-447.972 
-.  28,561,765 
...  78.292,000 

8M. 

Bid. 

5ld, 

309.000 

...  62'6— 66/n 


•  Bstdmated. 


t  G.M,  American  Official  Value. 


VU  -RAILWAY    REVENUE    STATEWENTS. 


<}raud  Trunk  R-iilwav 

12  moA 

^Int.  Rlys.  ot  0,  Amer, 

\  i!  mot 


Period 
tan. 

to      Deo. 
Feb. 
in       Feb. 

Gross            -^  or  — 

'  £904,600  -t-  £293,000 

12.65^,000  +2,S'JS,000 

58358  +        7,356 

111.1177+      UMO 

Net         ,      +  or  — 

Dr.cn0.3nni-      £16.800 

1,67^1.000.-      217,000 

27.3291-            452 

49.911\-          2.795 

VIII. -RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•  •  No  traffic  slaltmenis  are  no,r  published  by  the  Some  Railieays.  On  Angmtl.nU, 
t  he  aovernmr„t  churned  control  0/  the  raiiways  of  i:re<Lt  Brttam  under  i^arrant  r'n»cable 
ueekly,  issued  in  pursuance  of  Regulation  of  the  forces  Act,  ISfJ.  The  Irish  railiray,, 
'imU'trly,  mej-e  taken  over  as  t rom^ranuary  1,  1917. 


Week 
ended 


iNDlAtr 

As?am  Bengal  Feb.  15 

Barsi  Light  ...  Feb.  22 

Bengali  S.W.  Feb.  15 

Beng.    Ocoars  Oec.  14 

Beng.  Nagpur  Feb.  15 

Bomb,  Baroda  Mar,  8 

iurma  : Feb.  1 

Del.  nm.Kalk.  v(ar.  8 

East  Indian  ..  Mar.  8 

Gt.IndianPen.  Mir.  8 

Madras&S  M.  Feb.  22 

Nizam's  Guar.  I  Feb,  8 

Roh.  &  Knmn.  Feb.  8 

South    Indian  Feb.  22 
South  Punjab  M.  olNov. 

COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
Gd.  Trunk  Pac, 
Grand  Trunk 
Mashomland... 
Mid.  W.  Aust. 
New  Cape  Cent. 
Rhndesia  Rlys. 
W.  Pass.  *.7iik 


Miles. 


993 

118 

8.052 

168 

B,695 

8,B71 

1,342 

239 

2.767 

3.1121 

3.162 

800 

664 

1.830 

716 


+  or- 
in    Yr. 

-I-    13 


-  2 

-  40 

-  1 

+  2 


Gross 
Receipts. 

21.700 

4.76.850 

29,951 

12.43.000 

20.15.000 

6.38.297 

92,800 

27,22.000 

2528.900 

11,50,000 

2,61,669 

98.477 

6,69,899 

7.:4.151 


-1-  or  —  on 
Year  Ago. 


8,932 

1,100 

1,01,449 

9,015 

1,21,000 

2,71,000 

3.437 

2,875 

1,35.000 

1,41.100 

38,290 

41,835 

6.579 

34.534 

17,464 


No. 
Wks. 

19 
47 
20 
II 
46 
23 
tl 
23 
23 
23 
21 
19 
19 
45 

2iia 


Aggregate    .-i-  or  —  on 
Receipts.        Year  ago. 

33.47,047  -f  3,46,492 
8,41.700  +     85,508 


95,68,163 

4,44,511 

5,16,93.574 

3.96.50.000 

2,13,28.745 

20.14,992 

8,10,04.000 

5.47.22.997 

2,15.16,780 

44.58.030 

'    20.25.279 

3.16.90,202 

14,61,770 


+  14,73,278 
-1-  28.386 
+34,05.762 
+  40,37,000 
+34,11.(27 

-  22,951 
+  61,01,000 
+28,70,712 

-  4,07,509 
+  1,81.448 
+  2,17.396 
+  1.08,207 
+      32.68a 


Mar.        21 

9,487 

+    63 

Mar.        21 

13,388 

+•  396 

Mar.          7 

918 

^ 

Mar.        21 

3,616 

-~ 

M.of    Oct. 

BID 

— 

U. ol  Jan. 

277 

■- 

Feb.         22 

806 

— 

M.  oe  Oct. 

1J97 

^ 

ar.  of  Deo. 

122 

— 

«810,650 

+ 

22.450 

11 

2,832.000  - 

14,000 

11 

£18.481 1- 

1.842 

9 

2D3.770 

+ 

70.112 

11 

60.109 

17,522 

1« 

9.636 

+ 

339 

Vm 

2,69E 

+ 

41a  i     8 

66,263 

36,2721    l«i 



12!>ni 

9,851.260 

31,756,000 

178,169 

2,488,161 

82  833 
22,276 

11.244,060 


2.257,350 

3,688,000 

27.921 

827.t69 

10,316 
3,842 


-     604,349 


FOREIGN.   (_ii_ 


22 
22: 
22 
16 

16i 
23 
231 
Jan. 
22I 
22 
22; 
22 


Argentine. 

Arg.  N.  East.  ,.,  Mar. 
Arg.  Transand.  Mar 
R.  A.  Si  Pacific  Mar. 
B.  A.Gt.Southn.  Mar. 

no.  .Mar. 

B.  A.  Western...  Mar. 

Do.  ,  Mar. 

B.  A.  Central  ...M.ol 
Cent.  Argentine  Mar. 

Do.  I  Mar. 

Oovd.  C'ntral...  Mir. 
Entre  Rios    ,Mar. 

Brazilian.  '     '.' 

Brazil  Ot. South.  M.ol  Feb. 
Rra/.il  Railway  M.ol  Nov. 
Ot.  W.  Bra/.il    ,  jMar.        22 

Leopoldina  iMar.       22 

Mogyana ...IM.ol  Nov. 

PauUsta    .M.of  Nov. 

San  Paulo iMar.        23 

Sorncabana iM.of  Nov. 

S.of  Rahia-S.W.  M.ol  Feb 
Chilean  and 
Peruvian. 
Antofagasta  ., 

Arauco  _.  ... 

Mtrate  (2  wks.)  Mar.  16 
Peruvian    Corp  jM.ol  Feb. 

Taltal     jM.of  Feb, 

Cuban. 

Cuban  Oentr.al  ..[\far, 
Havana  Central  Mar. 
U.  of  Havana   ..  Mar.         15 
W.  of  Havana  .  Mar.        22 

Uruguayan. 

Cent.     nrugnay|H»r.        IB 

{E.  E\-t.l|Mar,         15 

!!       (N.  Ext.)  Mar.        15 

(W.Ext.)Mar.       15 

Mid.  Uruguay  .  jM.of  Feb. 

N.  W.  Urugiiavi  M.of  Feb. 

Drug.  NorthernI  W.of  Feb. 

Miscellaneous.  1        ' 

Alcov  &  Gandiai«ar.       23 

Bilbao    S"/St- 

Bolivar iM.oJ  Feb. 

Colomb.    Natnl.iM.ot   Feb. 

Costa  Rica  M' "' i""' 

Dora.laExt.  ...iM.  oJFeb. 
Egyptian  Delta  Feb.  28 
Ot,  S.  of  Spain  !^lar.  15 
La  Guairafe  Oa.  M.  of  Feb. 
Para  'Uay  Cent.  Mar.  15 
Puerto     OabeUo  M,  0«  Dec, 

Salvador   Mar.       22 

Santa  Fe  Prov. 

French  Rwys.  M,  ol  Feb. 
S'manaiS'tiaeojM.oi  Jan. 
Zafra  &  Huelva  M.ol  Jan. 


Mar,       23 
M.  ol  Jan 


22 


TB2 

111 
3.636 
3.792 
Net 
1.882 
Net 

190 
3.305 
Net 
1.205 

831 

no 

3.530 

1.010 

1.831 

1.180 

788 

1631 

1.003 

62 


B38 
B41 
390 
1.140 
181 

8B2 

70 

881 

166 

872 
311 
186 
211 
318 
113 
73 

83 

IS 
136 

SB 
189 

71 

6691 

104 

22i 

866 

24 
100 

1.181 

80 

lU 


-  8 

-  18 

-  £ 
■   £ 

-  £ 
12  E 

£ 
£ 
8 
8 


11.900  + 

4.590  + 

130,000  - 

159.000  + 

65.000 

63.000!  + 

16000  + 

41-843  + 

147.000  - 

21.400  - 

42.O0O  + 

23.200  + 


3.830!  38 

260  38 

26.000  38 


M  39.100 
M  3,220.000 
8  20.000 
E  33.788 
M  1.382.000 
M  2.185.000 
8  33.748 
M  1.12R.0Q0 
M   87.000 


23,915 

12,600 

22,730 

941.470 

8,062 

59.749  + 
11.522-1- 
37.967  - 
11,604- 


e.OM 

9.000 

3,000 

8.468 

34.000 

42.200 

2.600 

100 


-  8.400 

-  1,604,109 

-  1,100 
+    2,300 

-  915,336 

-  1,264.265 
+    3,005 

-  865,148 
+   11.000 


18 
£ 
8 
£ 

8  1 
i 
8 

Ps. 

8 

8 

8 

8 

8 

8 

Ps. 

e 

8 
8 
£ 

£ 

£ 


26.4B0 
7.494 
4.462 
3,261 
18.511 
25.000 
2,181 

12,000 
2,18i 

IROOO 
7,760 

23.125 
5,000 
8,758 

117.863 
7,680 
4.330 
3,200 
3,317 

165,620 

6,B60 

11.467 


26,890 
1,600 
12.141 
18.060 
14,236 

1547 
177 

55,e02 
1,195 

4.519 
1,280 
758 
413 
8.338 
744 
274 

2.000 

691 

3.3R1 

4.040 

10.950 
2,400 
2,219 

88,676 

1.365 

1,250 

1,300 

210 


21.709    2« 

1,969    im 

634    In 


37 
37 
38 
38 
7<n 
38 
38 
38 
38 

2n> 
11m 

12 

12 
Mm 
Itm 

12 
llm 

2m 


12 

101 

10 
8m 
Sm 

38 
35 
37 
38 

37 
37 
37 
37 
8m 
8m 
8m 

12 

2ffl 
8m 
2m 
7m 
2m 

46 

11 
2m 

38 

12m 

38 


356975 

138.890 

4.317.000 

6,083.000 

1,067,000 

2.689.000 

eii.,000 

285.293 

4.690.000 

869.400 

1,664.360 

766,6i)0 

88,190 
62.913.000 

238.600 

338.998 
20,708i000 
29,829,000 

337,686 
20,204.000 

170,000 


40,47i 
17,060 
,052,000 
.092,000 
114,000 
769,^ 
180.000 
105,932 
972,800 
257,173 
645,60i 
198,30» 


341.800 

122,770 

7,973,835 

132,909 

725.659 

312,658 

1.878-226 

289,949 

789,764 
192,307 
138,086 

98,141 
138,051 
237,037 

18,168 

1.242,000 

5,113 

7i,ona 

20,920 

164,716 

12,600 

349.350 

1.483.011 

16.786 

147,710 

44.500 

91.869 

322.494 


-  10,310 
+  7.780,514 
+   6,400: 

-  43,53e: 

-  1,518,181' 

-  319,864' 
-.  72,014,: 
+  1.222,880 

-  20,000 


-  1341651 

-  53.61li, 

-  229,195 

-  71.377 


19.361 
20,764 
60,614 
30.161  > 

121,697 
10,321 
21,668 
16,938 
30,680 
20.563 


I 


14,300 

2.949 
18.890 

4.380 
88,134 

2,900 

84,99B 

,128,548 

96« 

41.400 

4.444 
18,891 


+     26.235 


+ 
+  J 
+ 


TRAMWAYS. 

Anglo-Argentine  ... 
Aucklan,l  (4  weeks) 
Bombay  Electric  .,  .. 
Brazilian  Traction... 
Brisbane  Electric  .„ 
British  Columbia  .,. 
B.  Ayres  Lacroze    ,„ 

Calcutta     

Cape  Electric  

Carth&  Herr 

Chatham  &  District 

Havana  Electric 

Isle  of  Tluanet 

Ka'goorlie 

Lanarkshire 

L'mi  Light&Trams, 

I.on'lon  0.0 

M.adras  Flee.  (2  wks.) 
Manila  Electric  ...  .. 

Pcrnambnco 

Provincial 

Rangoon  B'ec'ric  ... 
Shanghai  Electric   . 

Singapore  Ele'^t 

U.  of  Montevideo    ... 


Mar. 

Mar. 

M.of 

M.  ot 

M.  of 

M.of 

M.of 

Mar. 

M.ol 

M,ot 

Mar. 

M.  of 

Mar. 

M,  ot 

Mar. 

M,  of 

Mar. 

Feb. 

U.  ol 

Mar. 

Mar, 

M.  Ol 

.Ian. 

Feb. 

M.   ol 


Miles 


IB 

400 

14 

27 

Jan. 

39 

Deo. 

3781 

Feb. 

401 

Jan. 

334 

Feb. 

51 

8 

361 

Jan. 

421 

Feb. 

8 

13 

15 

Dec. 

88 

«'; 

21 

Nov. 

291 

1,' 

281 

Dec. 

85 

26 

1411 

2t 

151 

Jiin 

66 

r- 

69 

Ib 

211 

Fel, 

26 

P 

2S} 

1 

261 

Feb. 

801 

64,218 
23.250 
6,12,1P5 
8.631.000 
34,360 
677.489 
42.429 
90,051 
29,452 
2  351 
1.291 
709.891 
344 
2.933 
3.642 
47.887 
71.035 
35.264 
231.535 
b.2Bl 
2.638 
■"'  6.894 
Mm.  $27,558 
t  16.852 

£  38.7J2 


7,608 

965 

48,535 

462,000 

2,371 

117,920 

8.032 

12.676 

4,966 

1,680 

105 

36.102 

133 

292 

195 

4.639 

15.012 

1,701 

64.585 

663 

34 

32 

4.427 

3,671 

4,19S 


to 

36 

12m 

12m 
2m 
7m 
8ffl 

10 

7m 

2m 

10 

12m 

25 

Urn 
10 

12m 

51 
7 

12m 

11 

24 
2« 
1 
6 
4m 


612J43 

+ 

17.671 

147,344 

— 

7.413 

70,23,885 

+ 

8.79,440 

101,894,000 

+ 

),69l.KUO 

72,955 

+ 

6,446 

4,095.584 

+ 

812J55 

343.208 

+ 

39,431 

8.68.923 

+ 

1  31,'2i  ! 

182,525 

+ 

11.551 

8.006 

2,038 

12.197 

•1- 

370 

8,176.545 

+  MBI.o" 

7.699  + 

.3.37R 

30,838  + 

1.S74 

37,283  + 

4,906 

527.839;-)- 

87,687 

3,428.9121  + 

698,497 

166  6091  + 

17.416 

2,326.834  + 

525,609 

62,16Sl  + 

6,116 

69.866  + 

3.862 

12,067 

+ 

1.044 

77,240,+ 
149,921-H 


5.663 
14.147 
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SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
ot  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

Wine  and  Spirit  Shippers  and  Merchants, 
43,  44  and  47   Finsbury   Square,    London,    E.C.  2. 

{PUase  guoU   *'  S.") 


lalifit 


LONDON,  SATUEDAY,  MARCH  29,  1919. 


THE  PROLONGED  CONFERENCE. 

If  the  decision  of  the  Conference  to  conduct  their 
deliberations  behind  closed  doors  and  to  carr}'  on  their 
debates  in  a  series  of  disconnected  private  conversa- 
tions will  only  expedite  the  signing  of  the  Peace  Treaty 
we  c-an  forgive  them  for  the  grave  mistake  they  are 
making.  Presumably,  one  of  the  objects  of  the  recent 
War  was  to  bring  to  an  end  the  peculiar  methods 
of  Berlin  diplomacy.  But  the  Conference  has  an 
extraordinary  facility  for  falling  into  every  error  which 
it  might  reasonably  Be  expected  to  avoid.  As  far  as 
we  can  judge,  the  undisclosed  deliberations  in  Berhn 
in  the  years  that  preceded  the  outbreak  of  the  War 
were  concerned  in  corrupting,  more  or  less  with 
success  every-  Government  with  whom  they  expected 
to  come  into  conflict.  The  Conference  now  by  closing 
its  doors  to  .all  criticism  and  by  carrying  on  its  delibera- 
tions in  secret,  is  inviting  the  suspicion  that  it  is 
subject  to  every  undesirable  influence  that  a  Conference 
well  can  be  subject  to.  However,  as  we  say,  we  would 
even  forgive  then'i  this  grave  mistake  if  they  would 
only  expedite  the  signing  of  the  Treaty.  It  is  mainly 
because  we  expect  so  little  from  the  deliL>er<it'.ons  cf 
the  Conference  that  we  gladly  make  this  concession 
to  so  serious  a  mistake  as  they  have  made  this  week. 

It  is  becoming  increasingly  apparent  that,  whatever 
the  result  of  their  deliberations,  unless  the  various 
Governments  are  prepared  to  incur  the  cost  and  the 
loss  of  life  of  plunging  into  another  great  war  it  will 
be  practically  impossible  to  enforce  their  decisions. 
More  than  half  of  Europe  is  in  a  state  of  anarchy; 
and  in  such  conditions  how  is  it  possible  for  the  Con- 
ference with  the  modest  force  which  presumably  is 
all  it  jiropases  to  use  to  enforce  its  decisions  to  delimi- 
tate frontiers  and  set  up  various  new  governments 
in  different  parts  of  Eastern  and  South-Eastern 
Eurojje'.'  Apparently,  out  of  the  welter  of  anarchy 
various  new  States  will  ultimately  arise  in  the  future 
a.s  they  have  done  in  the  past.'  And  the  more  the 
period  of  susi>ens6  is  prolonged  the  greater  will  he 
the  difficulty  of  the  Conference  whenever  it  does 
come  to  a  final  decision. 

One  of  the  gravest  dangers  threatening  Europe 
in  Uie  coming  summer  is  a  pestilence  while  t!ie 
members  of- the  Conference  are  deliberating  over  points 
which  it  is  exceedingly  doul^tf  ul  if  they  liave  the  power 
to  settle  unless  they  are  prepared  to  use  overwhelming 
force  and  to  spend  an  immense  length  of  time.  Tbose 
of  oar  readers  who  are  old  enough  to  remember  when 


the  influenza  epidemic  first  ravaged  Western  Europe 
some  30  years  ago  will  recollect  that  it  was  attributed 
by  the  leading  doctors  of  the  dav  to  the  gei-ms 
emanating  from  the  vast  number  of  dead  bodies  of 
people  who  had  perished  from  famine  in  a.  remote 
district  in  China.  As  the  epidemic  passed  over  Siberia 
and  Russia  it  was  known  in  those  days  as  the  Russian 
influenza,  very  much  as  the  recent  epidemic  is  known 
as  the  Spanish  influenza.  Now  we  have  in  Russia 
at  the  present  time  practical  anarchy;  and  as  far 
as  we  can  tell  people  are  dying  of  starvation  in  immense 
numbers.  In  the  conditions  which  exist  it  can  hardly 
be  doubted,  although,  of  course,  we  know  very  little 
of  what  is  actually  going  on  in  Russia,  that  sanitary 
precautions  are  being  wholly  neglected.  Petrograd 
itself,  it  will  be  remembered,  is  built  upon  a  swamp. 
It  wa«  selected  by  Peter  the  Great,  to  the  amazement 
of  the  Europe  of  Lis  time,  as  the  site  of  his  capital. 
And  even  under  the  conditions  of  the  autocracy  the 
drainage  of  Petrograd  was  an  exceedingly  difficult 
proposition  for  the  most  competent  engineers  of  their 
time  with  the  command  of  the  wealth  of  a  great 
monarchy  to  assist  them.  West  of  Russia,  we  have 
the  Central  Empires  more  or  less  in  a  state  of  starva- 
tion;' and  although,  of  course,  we  have  no  proof  of 
the  facts,  we  think  it  may  be  asserted  with  very  little 
fear  of  contradiction  that  sanitary  conditions  even  in 
Germany  are  very  diCerent  from  what  they  were  in 
the  years  that  preceded  the  War;  while  in  Austria 
and  Hungar)',  the  Balkan  Peninsula,  and  Turkey, 
one  may  be  well  assured  that  if  plague  is  not  breeding 
it  is  certainly  not  due. to  the  favourable  local  con- 
ditions which  exist  both  for  its  propagation  and  for 
its  dissemination. 

In  order  to  fight  the  triple  furies  which  menace  us 
of  war,  pestilence,  and  'famine,  that  small  part  of 
Western  Europe  which  has  escaped  from  the  state  of 
anarcliy  which  has  overtaken  the  larger  part  of  the 
Continent,  and  threatens  to  reduce  us  from  the  premier 
position  which  we  have  held  now  for  more  than  two 
miUenniums,  needs  every  assistance  to  recover  its 
economic  stability.  It  must  be  evident  to  the  members 
of  the  Conference  that  while  their  deliberations  con- 
tinue, and  while  they  cannot  bring  themselves  to  come 
to  some  sort  of  decision,  trade,  industry,  manufactures, 
and  finance,  are  held  up  all  over  the  world  at  a  time 
when  it  is  of  the  utmost  importance  that  every 
country  cinable  of  assisting  in  the  world's  economic 
recovery  should  be  given  eveiy  facility  that  circum- 
stances will  admit  of. 


NO   REAL  CONTROL. 

Theee  is  a  growing  feeling  that  the  House  of 
Commons  does  not  fulfil  the  functions  for  which  it  is 
supposed  to  exist.  As  a  matter  of  fact  the  Govern- 
ment controls  the  House  of  Commons  rather  than  that 
the  House  of  Commons  controls  tlie  Government.  This 
is  no  new  feature  brought  about  by  the  War.  It  has 
existed  more  or  less  for  generations.  It  was  thought 
at  one  time  that  the  Franchise  .^ct  of  1832,  commonly 
called  the  Reform  Bill,  would  remedy  this  defecL 
But,  as  a  matter  of  fact,  the  steady  increase  in  the 
franchise  has  rather  accentuated  than  removed  the 
difficulties.  Exactly  what  the  representatives  of  the 
various  constituencies  do  represent  it  is  difficult  to 
say.  But  the  conviction  is  widei\pread  that  neitljer 
tlie  representative  system,  taken  as  a  composite  whole, 
nor  the  franchise  has  reiliscd  wliiit  tlie  public  were 
led  to  expect  would  be  the  result  of  the  adojilion  of  a 
representative     system     baso<l     upon     an     extensive 
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franchise.  The  Go\ernment  is,  of  course,  itself  con- 
trolled, as  we  all  are.  No  one,  however  highly  placed, 
is  able  to  do  exactly  as  he  likfes  in  this  world.  But 
that  is  a  very  different  thing  from  saying  that  the 
Government  is  under  the  control  of  what  are  called 
the  representatives  of  the  peo.ple.  No  intelligent 
reader  of  the  newspapers  can  fail  to  see  that  the 
members  of  the  House  of  Commons  exercise  no  effec- 
tive control  over  expenditure,  and  have  not  done  at 
any  period  during  several  generations  past. 

The  old  feudal  House  of  Commons  was  a  real  check 
upon  the  extravagance  of  Government.  When  the 
King  proposed  a  wai-  in  France,-  or  elsewhere,  he 
was  accustomed  to  go  to  Parliament  for  what  was 
called  a  subsidy,  and  his  Chancellor  was  required, 
before  the  House  of  Commons  would  grant  the 
subsidy,  to  give  what  we  should  call  an  estimate  of 
the  probable  cost  of  the  war,  and  how  it  was  pro- 
posed to  spend  the  money.  Occasionally  the  subsidy 
was  refused,  but  usually  it  was,  of  course,  granted. 
But  it  was  for  a  definite  sum,  and  was  usually  levied 
in  the  form  of  a  tax  imposed  for  a  specified  period. 
Since  the  breakdown  of  the  feudal  system,  and  the 
establishment,  first,  of  psirty  Government,  and  in 
these  later  days  of  a  Coalition  Government,  the  mem- 
bers of  the  House  of  Commons  have  been  elected  for 
the  purpose  of  supporting  certain  individuals  or  certain 
groups,  aird,  instead  of  being  a  check  upon  the  ex- 
travagance of  Government,  they  were  there  for  the 
very  purpose  of  promoting  whatever  schemes  the 
Government  of  the  day  had  in  view.  D'uring  the 
War  it  was,  of  course,  notorious  that  the  members 
had  no  notion  of  what  the  vast  sums  they  were  re- 
quired to  vote  were  required  for,  whether  they  could, 
in  fact,  be  raised,  and,  if  so,  how  it  was  proposed  to 
raise  them.  Assuming  tliat.they  were  raised,  mem- 
bers were  equally  in  the  dark  as  to  how  it  was  pro- 
posed to  expend  the  money,  whether  any  sort  of 
economy  was  being  exercised,  or  whether  the  purposes 
for  which  the  money  was  wanted  were  realFy  essential 
for  the  conduct  of  the  War.  If  such  a  position  were 
merely  brouglit  alx>ut  by  war  criticism  might  be  with- 
held at  least  until  we  saw  whether  the  House  of  Com- 
mons was  capable  of  exercising  control  over  Govern- 
ment expenditure  when  at  last  the  dilatory  proceedings 
of  the  Peace  Conference  in  Paris  are  brought  to  an 
end.  But  this  system  is  older  than  anyone  now  living. 
And  the  House  of  Commons  has  proved  by  long  ex- 
perience that  it  is  utterly  incapable  of  exercising  any 
real  control  over  the  steadily  growing  expenditure  of 
the  Administration. 

We  now  owe  very  little  short  of  8,000  millions  of 
debt,  the  bulk  of  which,  fortunately,  is  held  in  this 
country.  But  iwe  are  also,  of  course,  heavily  indebted 
to  the  United  States.  Tliis,  no  doubt,  will  be 
gradually  liquidated,  either  by  exports  or  by  the  dis- 
posal of  securities  .from  our  former  savings.  But  the 
vast  bulk  of  the  debt  will  remain  for  an  indefinite 
period.  To  meet  the  charges  upon  the  debt  it  is 
estimated  that  we  shall  require  to  raise  not  less  than 
350  millions  sterling  each  year,  and,  in  addition,  we 
have  the  ordinary  expenses  of  administration,  aggra- 
vated to  an  extravagant  extent  by  the  multiplication 
of  new  departments  during  the  War.  In  addition,  it 
has  been  found  necessary  to  enormously  increase  our 
permanent  naval  and  military  establishments.  Conse- 
quently, the  cost  of  administration  will  l>e  upon  a 
more  pxtravagiint  scale  than  has  ever  been  the  case 
in  the  history  of  this  country.  It  is  clearly  desirable 
that  there  should  exist  some  means  whereby  the 
extravagance  of  the  various  departments  and  of  the 
Government,  taken  as  a  com]iosite  whole,  may  receive 
some  check  wi'thout  the  necessity  of  overturning  tlie 
G&vemment  and  again  resorting  to  the  expedient  of 
trying  another  experiment.  During  the  present  cen- 
tury the  tendency  has  been  more  and  more  for 
administration  to  be  concentrated  into  a  very  few 
hands,  and  for  even  the  gre,at  body  of  those  who  are 


nominally  constituted  the  Government  to  have  very 
little  influence  upon  its  conduct,  and,  indeed,  very 
little  knowledge  of  ,what  was  actually  taking  place. 
IjCss  and  less  has  been  the  influence  of  the  House  of 
Commons.  The  natural  tendency  of  one  or  two 
people,  or  a  small  gi^oup  of  individuals  immersed  in 
the  conduct  of  public  affairs,  has  been  to  regard  ex- 
penditure as  a  trifling  matter.  But  the  mass  of 
people,  whether  they  are  really  represented  or  not, 
have  in  the  long  run  to  find  the  means  of  carrying 
on  our  extravagant  form  of  government,  and  we  would 
urge  those  engaged  in  the  conduct  of  public  affairs, 
as  v.'ell  as  members  of  the  House  of  Commons,  to 
consider  if  some  means  cannot  be  devised  whereby  a 
real  clieck  upon  the  Government's  extravagance  can 
be  secured. 


THE  BRITISH  AND  AMERICAN 
COTTON  INDUSTRIES. 

Xo  satisfactoiy  method  presents  itself  for  deteiTnining 
the  relative  importance  of  the  cotton  industry  in 
different  countries,  and' the  various  tests  that  can  be 
applied  are  by  no  means  unanimous  or  conclusive  in 
their  results.  There  is  no  outstanding  feature  asso- 
ciated with  the  industry  which  might  be  taken  as  abso- 
lute proof  of  its  size,  and  accordingly,  where  its 
relative  importance  as  between  two  countries  is  in 
question,  a  number  of  considerations  must  be  borne 
in  mind.  In  industrial  investigations  it  is  usual  to 
take  the  gross  output,  or,  where  it  can  be  calculated 
with  any  degree  of  accuracy,  the  net  output,  as  an 
index  to  the  proportionate  sizes  of  different  trades. 
The  peculiar  constitution  of  the  cotton  industry,  how- 
ever, unfits  it  for  this  method  of  approach.  Spinning, 
weaving,  and  the  other  departments  of  bleaching,  dye- 
ing, printing,  and  finishing  form  three  distinct 
branches,  which  are  to  a  large  extent  carried  on  by 
different  finus.  A  return  from  the  various  sections 
as  to  the  value  of  their  output  would  obviously  be 
vitiated  by  extensive  duplication.  The  value  of  the 
yarn  would  appear  not  only  m  the  spinners'  returns, 
but  would  be  included  also  by  the  doublers  and 
weavers,  while  bleachers  and  finishers  wou'd  take 
credit  for  the  value  of  the  cloth  as  received  from  the 
looms.  The  finished  product  of  one  section  being  the 
raw  material  for  another,  wholesale  duplication  is 
unavoidable. 

When  the  census  of  production  was  taken  for  the 
United  Kingdom  in  1907  difficulties  of  a  similar  nature 
were  encountered.  In  the  case  of  the  cotton  industry 
not  only  was  there  a  large  degree  of  overlapping  in 
the  various  returns,  but  allowance  had  to  be  made  for 
the  yarn  which  was  consumed  by  the  hosiery,  lace, 
and  other  trades.  The  purchase  of  cotton  waste  for 
spinning  also  caused  trouble.  The  problem  of  assign- 
ing a  value  "to  the  output  of  the  spinning,  doubling, 
weaving,  and  finishing  trades,  taken  as  a  whole,  was 
therefore  not  easy  of  solution,  and  in  the  final  adjust- 
ment the  folloiving  items  were  admitted:  — 

Va^ne 
£ 

Cotton  yarns  exported 15.4'7000 

Ootton  piecp-pnodg  made,  u^bleaehed.  bleached,  dyed,  or  printed   94.500  000 
Other  cotton  manufHotnres,  including  heltinp  and  waste         ...     11,600,000 
Estimated  vpjue  of  cottoa  yarn  used  in  tlie  manufacture  of 
hosiery,  lace,  and  elastic  webbirg 4,300,000 

In  this  table  the  value  of  "  other  cotton  manufactuiTS, 
estimated  in  the  census  to  be  between  £10i  and  £12V 
millions,  has  been  put  at  £11^  millions;  and  the  total 
output    for    the    vear    in     question    is    returned    at 
£12.5,717,000. 

When  we  turn  to  estimates  as  to  the  value  of  the 
cotton  goods  produced  in  the  United  States,  we  are  al 
once  confronted  by  a  difference  in  methods  of  calcula- 
tion,  a  familiar  ban-ier  to  international  comparisons. 
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A  census  of  production  is  usually  combined  with  a 
census  of  population  in  the  United  States,  and  in  tiiis 
way  a  greater  degree  of  accuracy  is  probably  ensured. 
The  means  of  allowing  for  duplication  are,  however, 
not  similar  to  those  followed  in  the  United  Kingdom, 
but,  on  the  whole,  the  resulting  figures  in  each  country 
are  comparable.  The  difference  in  international  price 
levels  is,  of  course,  a  hindrance  to  the  comparison ; 
but  as  we  are  seeking  to  assess  a  monetary  value  for 
industrial  products,  we  cannot  arbitrarily  impose  on 
■  one  country  the  prices  current  in  the  other.  Selecting 
the  year  nearest  to  that  on  which  our  census  of  produc- 
tion was  taken,  we  find  that  in  1910  the  value  of  the 
American  output  of  cotton  goods  was  £128,437,000,  or 
£2,720,000  in  excess  of  our  figiu-e  for  1907. 

There  exists  between  cotton  and  other  industries  an 
indefinite  area,  a  sort  of  no-man's  land,  in  which 
cotton  has  a  part,  but  one  very  difficult  to  assess  at  its 
proper  value.  Cotton  is  used  in  the  manufacture  of 
ropes ;  it  is  mixed  with  other  fibres  in  the  production 
of  compound  yams,  and  it  is  also  woven  with  linen, 
silk,  and  wool,  to  produce  mixed  goods.  Values  here 
are  so  shadowy  as  to  be  best  omitted,  but  the  chief 
difficulty,  as  above  mentioned,  remains,  since  duplica- 
tion arises  when  goods  pass  in  the  various  stages  of 
manufacture  through  different  firms.  Final  figures, 
too,  for  the  sake  of  correctness,  should  give  the  value 
of  manufactured  articles  at  the  works,  including  addi- 
tions made  by  the  piece-merchant,  or  by  any  middle- 
man who  handles  tKe  goods  before  they  reach  the 
consumer.  These  suggestions  at  the  moment  would 
prove  difficult  to  carry  out  in  practice,  since  uniformity 
in  statistical  methods  is  still  a  long  way  off,  nationally 
as  well  as  internationally. 

The  amount  of  machinery,  and  the  extent  of  the 
raw  cotton  consumption,  naturally  suggest  themselves 
as  indicators  when  comparing  the  cotton  industry  in 
diSerent  countries,  but,  before  proceeding  to.  discuss 
tliese,  it  may  be  well  to  mention  other  guiding  clues. 
We  have  in  mind,  chiefly,  the  amount  of  capital  sunk 
in  the  industry  and  the  number  of  operatives  employed. 
To  trace  the  capital  interests  employed  in  the  working 
up  of  cotton  is,  however,  an  even  more  elusive  task 
than  estimating  the  output.  Many  firms  of  bleachers, 
dyers,  finishers,  textile  machinists,  and  others  cater 
for  several  trades,  and  it  is  very  difficult  to  ascertain 
the  extent  to  which  their  capital  may  be  devoted  to  one, 
Moreover,  in  an  inquiry  into  the  capital  of  a  particular 
industry,  the  definition  of  the  word  gives  trouble,  as  it 
has  peculiarly  elastic  meaning.  The  calculation  of  the 
value  of  factories,  and  of  their  sites,  and  of  raw 
materials,  stocks  in  process,  and  finished  goods  would 
give  rise  to  controversy.  If  the  inquiry  be  restricted 
solely  to  spinning  and  weaving,  the  difference  in  the 
kinds  of  machinery  used  and  their  variations  in  prime 
cost  would  tend  to  give  the  resulting  figures  a  distorted 
significance.  For  what  it  is  worth,  however,  we  will 
attempt  an  estimate  of  the  British  and  American  spin- 
ning plants  on  the  pre-war  basis  of  values.  The  cost  of 
building  and  equipping  a  spinning  mill  is  usually  esti- 
mated on  a  basis  of  cost  per  spindle,  and,  in  the  L'nited 
Kingdom,  the  average  for  a  single  sjnndle  was  about 
25s.  before  the  War.  In  the  United  States,  owing  to 
the  higher  wages  and  the  greater  cost  of  constructional 
materials  as  well  as  of  textile  machinery,  the  figure 
ranged,  according  to  an  official  estimate,  around  445. 
An  absolute  arithmetical  average  cannot,  of  course, 
be  ascertained  with  accuracy,  since  the  outlay  varies 
on  every  mill  according  to  its  site,  size,  and  nearness 
to  building  materials.  The  figures  for  1914  of  British 
and  American  spindleage  were  56,300,000  and 
32,107,000  respectively,  and,  on  this  basis,  the  British 
capital  interested  in  spinning  was  £70,300,000  and  the 
American,  £70,600,000,  showing  a  slight  balance  in 
favour  of  the  latter. 

Considering  next  the  number  of  employees,  a 
striking  difference  is  noticeable.  We  employ  a  majority 
of  women,  but  the  Americans  employ  a  majority  of 
men.      Of  itself,  this  indicates  a  healthier   and  rela- 


tively more  efficient  industry  in  the  United  States, 
but  the  volume  of  employment  has  until  recently  been 
much  greater  in  the  United  Kingdom.  Thus  in  1907 
the  total  number  of  workers  employed  here  was 
572,000,  compared  with  379,000  in  the  United  States. 
As  m  the  case  of  other  industrial  statistics  relating  to 
different  countries,  these  figures  may  not  be  strictly 
comparable,  not  being  compiled  on  a  unifoiTn  basis', 
but  they  serve  to  show  a  preponderance  in  numbers  in 
our  favour.  In  view,  however,  of  the  value  of  the 
■  output,  as  given  above,  the  efficiency  of  the  American 
operative  appears  to  be  greater,  and  this  conclusion  is 
reinforced  when  we  consider  the  sex  and  age  consti- 
tution of  the  employed  in  the  two  countries. 

M'orkers  in  tlie  Cotlon  Industry. 

f^  „  Ohildren  Obildren 

TT  .rj"S.  ^'.,  ^l^l  ''"■''s  Females  under  18  anderlB  Total 

United  Ki»gdom...  1907  220,000  352,000  141,000         —  572,000 

U.S.  of  America  ...  1910  236,00«  144,000          —  39,300  379^000 

In  the  United  Kingdom  the  percentage  of  women  em- 
ployed was  61,  compared  with  38  in  the  United  States, 
and  of  children  24,  compared  with  10.  The  extra 
adviintages  which  the  United  States  reap  from  having 
the  industry  conducted  mainly  by  those  who  are  the 
natural  family  breadwinners,  and  who  constitute  the 
economic  and  military  bulwark  of  the  nation  are  un- 
deniable. 

The  amount  of  machinery  is  the  basis  usually 
adopted  for  measuring  the  dimensions  of  a  cotton  in- 
dustry, but  it  is  not  an  altogether  satisfactory  test, 
as  varying  proportions  of  the  machinery  may  be 
stopped  for  varying  periods  in  different  countries. 
Again,  the  machinery  used  in  one  country  may  not  be 
favoured  in  another  for  the  same  class  of  work.  Thus 
in  Great  Britain  we  pin  our  faith  chiefly  on  the  mule 
spindle,  which  is  better  for  the  finer  counts,  while 
the  Americans  favom-  the  ring  spindle.  The  figures 
show  a  startling  difference,  and  may  be  set  out  as 
follows  :  — 


1914 
United  Kingdom 
U.S.  of  America 


Mule  King 

Spindles  Spinrtleg               Total 

40,192,000  9,777,000  60,669,000 

4,139,000  27,381,000  31,620,000 


Some  millions  of  British  spindles  are  not  accounted 
for  in  this  return,  which  is  taken  from  a  report  of  the 
International  Federation  of  Cotton  Spinners,  but  the 
table  is  instructive  since  it  indicates  that  the  poten- 
tialities for  output  in  the  two  countries  are  not  such 
as  one  might  imagine  from  a  mere  glance  at  the  total 
number  of  spindles.  According  to  the  date  obtained 
in  the  course  of  the  very  minute  investigations  under 
the  Census  of  Production  Act  in  Great  Britain,  the 
average  output  of  yarn  from  a  ring  spindle  is  double 
that  from  a  mule.  The  margin  in  favour  of  the  former 
has  been  reduced  of  late  years,  but  it  is  still  sufficiently 
high  to  outweigh  to  a  large  extent  our  numerical 
superiority.  The  looms  in  the  United  States,  accord- 
ing to  the  latest  returns,  total  713,000,  as  against 
788,000  in  Great  Britain.  Here  we  possess  what 
seems  at  first  sight  an  advantage,  but  as  the  Americans 
operate  about  400,000  automatic  looms  to  our  15,000, 
we  must  admit  the  .\merican  machine  equipment  to 
have  the.  predominance  in  regard  to  quantity,  if  not 
quality,  of  output. 

The  final  test  which  might  be  applied  in  a  com- 
parison of  the  two  industries  is  the  consumption  of 
raw  cotton.  The  test  is  not  without  its  drawbacks, 
but  these  attach  to  every  test  that  can  be  suggested. 
Heavy  counts  of  yarn  require  much  more  cotton  than 
light  counts,  though  the  spinning-mill  in  which  the 
former  are  turned  out  may  give  less  cmplovment  and 
produce  goods  of  less  value.  It  does  not  follow,  how- 
ever, that  the  figures  ol  cotton  consumption  can  be 
ruled  out  as  altogether  iiTelevant  to  the  question  of 
size.  The  following  Uible,  in  w-hicii  consumption  ia 
graded  downwards,  indicates  that  a  large  number  of 
spindles,  of  looms,  and  of  employees  coiresponds  in 
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the  majority   of  cases   with  a  large  consumption   of 
cotton  :  —  • 


Consamption 

in  'ales 

Oonntry 

(rnnDing) 

Looms 

Bpirdles 

Employees 

Germany  (1914) 

...    1,980,100 

230,fC0 

10,163,000 

375,(00 

Frauce     

...    1,860.000 

108,000 

7,400,000 

370  oao 

Japan      

...    1,810,000 

33,C00 

2,760,(00 

123,0(0 

Aastria-Hnogary  (;914) 

843,000 

170,0(0 

4,S40,0f0 

nt,'oo 

Spain  (1914)      

370,000 

56,000 

1,9(0,100 

70,C00 

Brazil      

...       336,000 

51,200 

1,250,003 

106.200 

Canada  

...       259,0^0 

31,900 

965,000 

19,010 

It  is  pennissib'e,  therefore,  to  argue  back  from 
a  large  consumption  of  cotton  to  a  large  cotton  indus- 
try, if  allowance  is  made  for  difference  in  the  classes 
of  yarn  produced.  A  greater  consumption  of  cotton 
per  spindle  is  often  due  simply  to  the  predominance 
of  coarse  counts  or  to  the  use  of  ring  spindles,  and 
both  these  factors  often  go  hand  in  hand.  The  finer 
counts  are  turned  out  in  Great  Britain  to  a  much 
greater  extent  than  in  America,  but,  as  against  this, 
our  cotton  consumption  in  1917-18  amounted  to  little 
over  three  million  bales  of  500  lb.  each,  compared 
with  over  7  million  bales  in  the  United  States.  Our 
consumption  has  now  fallen  to  less  than  one-half  of 
the  American  figure,  and  the  fact  that  we  have  been 
so  definitely  ou'tstripped  is  all  the  more  surprising 
when  we  reflect  that  in  1860  we  had  six  times  as 
many  spindles  as  the  United  States  and  consumed 
twice  as  much  cotton. 


INDIA  AND  THE  MOTOR. 

TiiERE  is  again  famine  in  India,  although  it  is  on  a 
very  modified  scale  as  compared  with  what  we  have 
been  accustomed  to  in  former  periods  of  drought. 
Nevertheless,  it  is  most  disappointmg  to  find  that,  in 
spite  of  what  has  b^en  dune  to  increase  transportation 
facilities  and  to  improve  irrigation,  famine  should 
again  be  apparent.  The  total  railway  mileage  of  India 
is  only  about  36,000  miles,  or,  roughly,  11,000  miles 
in  excess  of  that  of  the  United  Kingdom.  It  is  mani- 
festly inadequate.  But  under  ex-'sting  circumstances 
it  is  doubtful  if  the  Indian  Government  could  very 
materially  increase  the  railway  mileage  beyond  what 
it  is  actually  engaged  in  doing  year  by  year  at  the 
present  time.  Even  if  it  were  induced  to  adopt  what 
we  think  would  be  a  wiser  policy,  and  encourage  pri- 
vate enterprise,  it  is  doubtful  at  present  if  the  results 
would  be  as  great  as  they  would,  for  example,  have 
been  in  the  period  that  preceded  the  War.  Eailway 
building  in  a  country  like  India,  which  requires  open- 
in^'  up,  should  be  encouraged.  But,  as  we  said 
recently,  v^hen  wrting  on  a  different  subject,  it  is 
doubtful,  if  the  world  had  known  as  much  of  the 
motor  three-quarters  of  a  century  ago  as  it  knows  to- 
day, if  half  the  capital  which  has  been  expended  on 
railways  in  different  parts  of  the  world  could  "have  been 
raised,  or,  indeed,  if  anybody  would  have  attempted  to 
raise  it.  During  the  War  the  motor,  and  particularly 
the  motor-lon-y,  has  shown  extraordinary  capacity  for 
negot'ating  what  were  in  many  cases  very  far  from 
being  good  roads.  We  are  not  in  any  way  depreciating 
the  roads  of  either  France  or  Belgium,  but  owing  to 
the  ma'gnitude  of  the  traffic  which  they  had  to  bear 
during  four  and  a  quarter  years,  the  roads,  and  particu- 
larly some  of  the  side  tracks,  in  the  country  got  into 
a  position  in  wh'ch  it  is  remarkable  that  any  wheeled 
traffic  at  all  could  bfi  moved  along  them.  As  far  as 
we  know,  the  actual  road  mileage  of  British  India  is 
not  available.  We  understand  that  some  States  pub- 
lish their  road  mileage  and  some  do  not.  Anvhow, 
it  is,  of  course,  evident  that  the  road  mileage  of  India 
is  quite  inadequate  for  the  si2ie  of  the  country,  and  for 
the  immense  numbers  of  its  population.  The  road 
mileage  of  this  country,  including  primaTy  and 
secondary  roads,  is  about  130,000  miles.  A  remark- 
able and  important  point  brought  out  by  Sir  Eric 
Geddes/  in  his  speech  on  the  Transportation  Bill  was 
that  the  cost  of  keeping  up  these  roads  was  only  20 


millions  a  year.  Sir  Eric  did  not  say  whether  it  re- 
ferred merely  to  the  principal  roads  or  included  also 
the  secondary  roads,  which  are,  of  course,  something 
like  five  times  in  extent  those  of  the  principal  roads. 
Now,  at  the  present  time,  the  famine  in  India  is  not 
general.  It  is  confined  to  specified  districts,  and  par- 
ticularly to  the  Punjab.  If  there  were  a  system  of 
roads  in  India  comparable,  say,  to  the  system  we  have 
here  in  England,  or  in  the  greater  part  of  Western, 
Europe,  and  an  adequate  supply  of  motor  lorries,  it 
would  be  possible  to  convey  provisions  at  a  very  much  ' 
cheaper  cost  than  is  the  case  at  present  from  one 
district  to  another. 


TEXTILE      ACHINERY.— II. 

The  rapid  increase  in  the  number  of  cotton- spinning 
spindles  in  the  United  Kingdom  in  the  years  before 
the  War  was  scarcely  warranted  by  the  condition  of 
the  trade.  Though  a  steady  rate  of  progress  was  main- 
tained, business  was  not  unusually  brisk,  except  for 
the  period  1905-1908,  when  a  short-lived  boom 
occurred.  A  depression  naturally  followed,  due  to  the 
mild  overtrading  which  marked  the  close  of  the  boom 
and  had  hastened  its  collapse.  The  ill-effects  of  this 
temporary  flutter  did  not  long  endure,  and  after  1911 
a  marked  recovery  was  noticeable.  From  the  com- 
mencement of  the  century  up  to  1914  our  spindleage 
rose  from  45,500,000  to  56,300,000,  an  increase  which 
was  equivalent  to  the  total  number  of  spindles  in  any 
country  of  the  world  outside  the  United  States  and 
Germany.  The  expansion  that  then  took  place,  gratify- 
ing as  it  was  at  the  time,  is  now  more  than  ever  to 
our  advantage  in  view  of  recent  advances  in  the,  cost 
cf  textile  machinery.  Prices  are  not  hkely  to  approach 
pre-War  level,  at  least  for  a  considerable  period.  The 
expense  of  erecting  a  spinning  mill  runs  at  present  to 
two  and  a  quai-ter"  times  tlie  old  figure,  .and  new 
competitors  abroad  would  be  at  a  marked  disadvantage 
in  attempting  to  displace  our  products  by  those  of 
mills  bearing  much  heavier  capital  charges.  We  must 
not  'be  lulled  on  this  account  into  a  false  sense  of 
pei'manent  security.  The  life  of  a  mivchine  is  limited, 
and  worn  out  or  antiquated  plant  must  be  replaced. 
With  the  disappearanc-6  from  our  mills  of  all  plant 
dating  from  pre-War  days  our  advantage  will  also 
disappear,  though  our  renewals,  when  they  become 
necessary,  may  be  effected  on  more  favourable  terms 
than  are  at  present  obtainable. 

There  was  undoubtedly  a  large  element  of  specula- 
tion attached  to  the  pre-War  efforts  to  extend  the 
cotton  industry  in  England,  and  the  textile  machinists 
performed  what  is  now  regarded  as  very  useful  work, 
though  at  the  time  it  seemed  but  the  outcome  of  a 
purely  selfish  desire  to  sell  their  goods  despite  the  risk 
of  promoting  cut-throat  competition  within  the  trade. 
Machine  manufacturers  were  not,  indeed,  the  moving 
spirits  in  the  expansion,  which  was  shared  in  alike  by; 
cotton  brokers,  yam  agents,  and  general  mill  suppliers. 
Men  of  these  varied  callings  would  take  a  portion  of 
stock  in  a  new  enterprise  on  condition  that  any  business 
which  it  might  have  in  their  particular  hue  was  to 
pass  solely  through  their  hands.  The  system  was 
somewhat  crippling  in  its  effect,  since  it  restricted  the 
freedom  of  the  mill  in  purchasing. machinery  and  raw 
materials  and  in  disposing  of  its  products.  The 
shackles  proved  too  onerous  for  some  concerns,  which 
were  thereby  forced  into  liquidation,  but  on  the  whole, 
by  means  of  reorganisation  and  other  devices,  the 
majority  of  the  mills  m.anaged  to  tide  over  a  difficult 
period,  and  the  fact  that  they  were  kept  going,  instead 
of  being  dismantled,  now  sei'ves  us  in  good  stead. 

The  prosperity  of  the  textile  machinery  trade  is  * 
obviously  bound  up  with  that  of  the  various  textile 
industries,  not  only  at  home,  but  also  in  foreign 
countries,  a  large  proportion  of  our  machinery  output 
being  pxport-ed.  As  cotton  is  the  chief  clothing 
material  used  by  the  world's  inliabitants,  the  industry 


March  29,   1919.] 


THE     bTATiST. 


547 


,  naturally  offers  the  widest  scope  to  the  textile 
machinist.  The  high  degree  of  localisation  in  the 
industry  natin-ally  compels  him  to  settle  near  by,  and 
thus  we  find  that  the  manufaotm'e  of  cotton  machinery 
is  centred  in  Oldham,  Bolton,  Accrington,  Blackburn, 
Manchester,  and  other  Lancashire  towns.  Similarly, 
the  machinery  requii-ed  in  the  Yorkshire  worsted 
industry  is  made  largely  at  Keighley.  The  needs  of 
textile  manufactui'ers  in  Scotland  and  Ireland  are  to 
some  extent  supplied  from  local  sources ;  but  the 
interest  of  England  in  the  trade  is  overwhelming,  as 
is  shown  by  the  following  table  extracted  from  the 
Report  on  the  Census  6f  Production: — 

Output  of  Textile  Machinery  in  1907. 

Value 
£ 

EDglnnd 12,127  000 

Scotland '.         60?,000 

IrelaDd     298,000 


Total,  U.K 13,028,000 

England  thus  produced  93 7o  of  the  total  output, 
and,  accordingly,  had  the  lion's  share  of  the  export 
trade,  which  amounted  in  1907  to  £8,0.39,000,  or  two- 
thirds  of  the  total  production.  Our  textile  machinists 
are  deeply  interested  on  this  account  in  an  unimpeded 
export  business.  Much  has  been  heard  of  the  need 
of  a  system  of  priority  certificates  in  order  to  give 
textile  manufacturers  here  and  in  Allied  countries  i 
preference  in  regard  to  refitting  and  repairs.  The  root 
idea  is  certainly  sound,  but  it  is  overlooked  that  out- 
manufacturers  are  at  present  able  not  only  to  meet  all 
the  demands  made  on  them  from  friendly  sources,  but 
to  fill  foreign  orders  where  export  licences  and  shipping 
are  procurable.  A  priority  scheme  would  in  the  cir- 
cumstances be  a  needless  imposition,  highly  detrimental 
to  a  trade  that  is  of  more  importance  to  us  than  the 
making  of  agricultural,  mining,  and  other  classes  of 
Tnacliinery.  The  exports  are  large,  and  their  con- 
tinuance is  necessary  in  order  to  ensure  the  uninter- 
rupted development  in  designing  and  construction  that 
has  in  the  past  enabled  the  industry  to  keep  in  the 
forefront.  The  following  table  has  been  prepared  to 
show  the  serious  diminution  in  exports  since  the 
War:  — 


1907 
1913 
1914 
191S 
1916 
1917 
1918 


Textile  Mining  Agricoltora          Eleetrica 

Machinery  Machinery  Ma«hinery  Machinery 

£  £  £                        £ 

8.C37,nOO  8'5.000  1,133  000             996  000 

8,282,000  1,018,000  1,628,000  2,269.000 

6,767.(iC0  819,C0O  1,166.000  2,1.^7,000 

3,332000  S71,000  277,000  1,391,C00 

4,108,000  761,000  2,''l,0"a  1,6')0,OCO 

«,20a,0C0  65^,C00  86,000  1.48flOfO 

3.942,C00  500,000  82  000  1,031,000 


Textile  machinists  have  thus  been  hit  in  the  foreign 
branch  of  their  trade  with  almost  unexampled  severity 
by  the  War,  but  while  their  plant  was  engaged  on 
munitions  the  loss  of  the  export  business  was  inevit- 
able. It  remains  now  to  resume  old  trading  connec- 
tions with,  all  speed.  Before  the  War  there  was  little 
active  foreign  competition  in  the  business,  and  where 
a  fair  opportunity  was  afforded  our  manufacturers 
could  always  meet  and  beat  the  opposition.  Cheap- 
ness of  production  was  their  great  asset,  and  unless 
their  position,  as  compared  with  other  countries,  has 
been  modified  to  their  disadvantage,  it  may  be  antici- 
pat-ed  that  trade  will  return  to  its  old  channels  when 
the  present  restrictions  are  removed. 

Our  requirements  of  textile  machinery  in  the  United 
Kingdom  are  not  completely  satisfied  from  home 
sources,  and  in  the  years  immediately  before  the  War 
the  imports  tended  to  increase  in  value,  as  the  Board 
of  Trade  returns  show:  — 

htijxirtx  of  Textile  Machinery   into  the   United 
Kingdom. 

Value  Year  Valne 


Teat 

igrg 

1910 
1811 
1912 
1913 


£ 

173,092 

1914 

220.'  33 

19'5 

240,3^2 

1916 

273.511 

1917 

366,488 

1918 

£ 

148,r43 
249,?66 
274,950 
251.S26 
138,573 


Our  imports  consisted  largely  of  machines  of  a  spe- 
cialised character,  such  as  certain  makes  of  carding 
•ngines,  automatic  looms,  warp-tying  and  twine-lay- 
ing machinery,  winding  machinery,  raising  machinery, 


certain  machines  for  dyeing  and  printing,  and  other 
foreign  specialities.  Machines  for  the  purposes  men- 
tioned were  made  in  this  countiy,  but  the  importations 
usually  embodied  some  differences  in  design  from  the 
Enghsh  type.  The  manufacture  of  some  of  these 
speciahsed  macliines  was  undertaken  here  prior  to 
the  War,  and  during  hostilities  the  manufacture  of 
others  was  started.  On  all  sides  these  new  develop- 
ments give  hope  of  appreciable  expansion,  and  should 
lead  to  a  simultaneous  reduction  of  imports  and  in- 
crease in  exports.  In  the  export  section,  however,  the 
question  of  tarifi  barriers  and  of  restrictive  measures 
abroad  is  at  present  occasioning  considerable  anxiety 
to  the  ti-ade.  In  the  attempt  to  heal  the  economic 
wounds  inflicted  by  war  many  countries  will,  by  duty 
or  otherwise,  hinder  the  free  entry  of  foreign  goods. 
A  large  share  of  our  trade  in  textile  machinery  was 
with  the  Continent,  and  here  the  restrictions  are  likely 
to  be  most  severe  unless  our  diplomats  secure  some- 
thing akin  to  most-favoured-nation  treatment  for 
British  goods.  Our  manufacturers  know  to  their  cost 
that  trade  with  the  Unit-ed  States  has  been  considerably 
hampered  by  the  imposition  of  a  45%  ad  valorem  tariff 
on  all  imported  textile  machinerj-.  The  thought  affords 
comfort  that  in  many  cases  the  textile  industries  abroad 
are  absolutely  dependent  on  us  for  machinery,  and 
thus  we  occupy  a  strong  bargaining  position  should 
any  attempt  be  made  to  lay  differential  imposts  upon 
us. 


REPLENISHING  THE  NATION'S  MER- 
CANTILE   MARINE    TONNAGE. 

Never  before  in  the  history  of  the  British  Mercantile 
Marine  have  shipowners  been  faced  by  such  a  tre- 
mendous problem  as  now  faces  them  in  making  good 
the  ravages  caused  to  shipping  by  Germany's  un- 
restricted submarine  warfare,  whereby  many  thousands 
of  tons  of  shipping  have  been  lost  during  the  War.  In 
this  connection  Liverpool  has  probably  lost  more  ship- 
ping tonnage  than  any  other  port  of  the  kingdom, 
owing  to  the  fact  that  Liverpool  has  been  during  the 
War  the  principal  shipping  port  of  the  kingdom,  and 
the  submarine  warfare  was,  therefore,  almost  entirely 
concentrated  on  the  shipping  routes  leading  to  the 
jMersey.  According  to  the  official  returns  published  by 
the  Liverpool  Steamship  Owners'  Association,  which 
comprises  practically  all  the  large  shipjting  lines  of  the 
Mersey  port,  the  companies  fonxiing  that  Association 
lost  from  war  perils  alone  neai-ly  2,000,000  gross  tons 
of  its  effective  shipping,  while  during  the  War  period 
the  same  companies  also  lost  by  marine  perils  another 
20(J,000  tons,  these  losses  to  a  great  extent  being 
caused  by  the  extinction  of  the  coast  leading  lights, 
the  removal  of  navigation  aids,  the  steaming  of  the 
vessels  without  lights  in  crowded  waters,,  and  the 
necessity  of  having  to  sail  in  close  fonnation  while  in 
convoy. 

Of  this  vast  amount  of  shipping  tonnage  lost 
through  the  War  most  of  the  vessels  consisted  of 
large  passenger  and  cargo  liners  which,  naturally, 
could  not  be  replaced  during  the  War  with  vessels  of 
a  similar  type,  because  the  various  shipbuilding  centres 
were  adnpted  for  only  certain  classes  of  ships.  Up  to 
within  recent  months  some  1,2(X),()00  tons  have  been 
replaced  by  purchase/d  tonnage  and  new  ships  which 
have  been  added  to  the  fleets  of  the  respective  com- 
panies. Most  of  the  Liverpool  shipping  companies 
iiave  lost  very  seriously,  in  fact  one  or  two  of  the  lines 
have  lost  as  much  as  two-thirds  of  tlieir  effective- ton- 
nage, and  with  a  view  to  making  up  the  great  shortage 
cf  tonnage,  now  that  hostilities  have  ceased,  ail  (ho 
companies  have  given  orders  for  steamers  to  take  the 
place  of  those  which  have  been  sunk.  Consequently, 
the  large  shipbuilding  firms  of  the  kingdom  are  oxc«>p- 
tionally  busy  turning  out  merchant  tonnage.  One  ciuse 
in  point  wliich  will  sulTiee  to  show  how  .the  shipping 
companies  have  suffered,  and  whi'-b  -Jan  be  taken  as 
tyijical    of    the  whole   of   the  lorge  companies — the 
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White  Star  Line  lost  no  less  than  148,145  gross  tons 
of  then-  fleet,  including  the  48,000-ton  liner  Britannic 
which,  it  will  be  remembered,  was  torpedoed  in  the 
Mgean.  Sea  while  employed  as  a  hospital  ship,  and 
other  such  famous  hners  as  the  Oceanic,  Arabic, 
Laurcntic,  Cymric,  Afric,  Georgic,  Cevic,  and 
Delphic.  To  make  good  this  heavy  deficit  in  tonnage 
the  While  Star  Line  has,  during  the  period  of  the  War, 
added  a  number  of  fine  steamers  to  their  fleet,  and  are 
continually  purchasing  or  building  to  replenish  their 
lost  tonnage.  Amongst  the  vessels  which  have  been 
added  may  be  mentioned  the  liners  Rivwvski  and 
Vedic,  which  are  at  present  in  commission  and  doing 
extremely  good  work;  the  Regina,  of  a  gross  tonnage 
of  about  13,300  tons,  also  in  commission;  the  itwiu- 
screw  11,500-ton  steamer  Bardic,  which  has  recently 
arrived  at  Liverpool  from  Belfast  direct  from  the 
buikiei-s ;  and  other  liners  which  are  under  construc- 
tion for  the  Company  are  the  Pittsburgh  and  tlie 
Homeric.  The  Pittsburgh  will  be  a  sister  ship  to  the 
Regina,  and  will  be  of  about  16,300  gross  tons,  of  triple 
screw,  and  is  completing  at  the  yard  of  Messrs.  Har- 
land  and  Wolg,  of  Belfast;  while  the  Homeric  is  ex- 
pected to  be  a  steamship  of  about  33,000  tons  gross 
register.  When  taken  over  by  the  White  Star  Line 
the  Bardic  was  building  at  Messrs.  Harland  and 
Wolfi's  yard  at  Belfast  for  the  Shipping  Controller  a^ 
a  standard  ship,  and  would  have  been  known  as  the 
War  Priam. 

The  Cunard  Lane  is  also  adding  very  considerably 
to  its  present  tonnage,  which  has  been  seriously 
depleted  by  the  ravages  of  the  German  submarine,  by 
the  acquisition  of  purchased  and  also  new  tonnage, 
and  one  of  the  latest  orders  which  the  premier  British 
shipping  line  has  placed  is  with  Messrs.  Swan, 
Hunter,  and  Wigham  Eichardson,  of  Wallsend,  for  a 
passenger  steamer  600  feet  long  with  a  displacement 
of  25,000  tons,  and  a  deadweight  capacity  of  12,500 
tons.  In  comparison  with  the  Cunard  liner 
Carmania,  which  is  a  favourite  on  the  North 
'Atlantic  route,  the  new  liner  will  have  a  larger  dis- 
,placement  by  about  6,000  tons.  Some  additional 
facts  respecting  the  new  liner  were  given  recently  by 
Sir  Ashley  Sparks,  the  New  York  director  of  the 
Cunard  Line,  when  he  said  that  the  type  of  boat  to 
be  built  by  the  line  in  the  immediate  future  would 
be  an  improved  Tuscania-  or  Franconia.  "The  out- 
standing feature  of  the  new  boats,"  he  said,  "  will 
be  a  combination  of  passenger  and  cargo-carrying 
capacity.  It  is  difficult  to  say  more  than  this  just 
now,  as  the  details  will  depend  upon  the  architects' 
plans  and  many  other  considerations ;  but,  speaking 
generally,  economy  of  Qperation  is  the  point  aimed  at. 
Probably  the  new  boats  will  be  oil-burners.  Not  only 
that,  but  there  is  a  possibility  of  our  converting  our 
other  vessels  into  oil-burners.  There  is  very  little 
doubt  in  my  mind  that  the  marine  oil-furnace  lias  a 
big  future  before  it.  It  is  likely  that  our  new  boats, 
to  some  extent  at  any  rate,  will  be  built  with  the 
geared  turbine." 

The  Franconia,  the  larger  of  the  two  boats  men- 
tioned by  Sir  Ashley,  was  one  ol  the  many  lai'fje 
Gunerders  lost  in  the  War.  She  was  built  in  1911 
by  Messrs.  Swan,  Hunter,  and  had  a  gross  tonnage 
of  18,150  tons.  She  had  accommodation  for  2,700 
passengers,  and  a  cargo-caiTying  capacity  of  from 
8,000  to  9,000  tons.  She  was  the  same  length, 
600  feet,  as  the  new  boat  now  ordered.  When  it  is 
recalled  that  the  huge  Aquitania  carries  less  than 
2,000  tons  of  cargo,  the  economy  of  vessels  like  the 
Franconia  is  apparent.  The  Tnscania,  the  other 
boat  mentioned,  was  one  of  the  few  troop  ships  lost 
during  the  W^ar.  She  was  built  in  1914  at  Glasgow, 
was  driven  by  geared  turbines,  and  had  a  gross  ton- 
nage of  14,348  tons,  with  a  cargo-carrying  capacity 
of  about  6,200  deadweif^ht  tons. 

Many  of  the  vessels  lost  were  of  a  special  type 
adapted  to  their  own  particulai-  trade,  and  now  that  tlie 


shipbuilding  yards  of  the  country  have  been  relieved 
of  the  necessity  of  producing  naval  ships,  they  ar» 
turning  their  attention  more  completely  to  mercantile 
tonnage,  and  the  sliipping  firms  are  placing  orders 
almost  daily  with  the  shipbuilding  firms  for  their 
special  types  of  vessel.  While  it  is  somewhat  diffi- 
cult to  get  actual  figures  as  to  what  contracts  have 
been  entered  into  for  new  tonnage,  owing  to  the  fact 
that  many  of  the  shipping  lines  are  very  reticent  in 
announcing  what  orders  they  have  given,  it  is 
common  knowledge  in  shipping  circles  that  one  or  two 
of  the  big  shipping  hnes,  with  a  view  to  making  good 
Cheir  losses,  have  contracted  with  one  of  the  principal 
shipbuilding  firms  of  the  country  to  take  over  the 
entire  output  of  certain  shpways  for  a  period  of  years. 
In  one  instance  it  is  stated  that  one  of  the  large 
Atlantic  lines  has  contracted  for  the  output  for  a 
period  of  ten  years,  in  which  time  they  hope  to  make 
good  all  their  losses.  On  these  shpways  will  be  con- 
structed vessels  of  a  type  specially  suitable  to  the 
comjiany's  many  trades,  from  large  liners  to  the 
smaller  type  of  cargo  boat  employed  in  the  firm's 
general  service.  Another  large  shipping  firm  has,  it 
is  stated,  made  a  similar  arrangement  with  a  ship- 
building firm  in  the  South  of  England  to  take  over  the 
new  tonnage  constructed  in  the  finn's  yard. 

Messrs.  Cammell,  Laird  and  Company's  extensive 
shipbuilding  and  ship-repairing  yards  at  Tranmere 
Bay,  and  Birkenhead  on  the  Mersey,  are  working  to 
their  utmost  capacity  constructing  steamers  for  British 
owners,  and  amongst  the  lines  for  which  they  are  at 
present  building  ships  may  be  mentioned  the  Cunard 
Line,  P.  and  0.,  Pacific  Steam  Navigation  Company, 
and  Elders  and  Fj-Ses.  The  order  for  the  latter  com- 
pany is  for  three  steamers  of  a  special  type,  to  be 
engaged  in  Messrs.  Elders  and  FySes'  regular  service 
between  England  and  the  West  Indies,  for  the  car- 
riage of  bananas  and  other  West  Indian  perishable  pro- 
duce. Great  care  has  been  taken  in  the  design  of 
these  three  new  steamers,  so  as  to  secure  the  maximum 
space  for 'fruit,  and  at  the  same  time  satisfy  the  peculiar 
conditions  under  which  the  boats  operate.  Hitherto 
the  steamers  of  this  line  have  been  built  on  the  Clyde 
or  at  Belfast,  and  it  is  a  distinct  triiunph  for  Messrs. 
Cammell,  Laird  and  Companv  and  Mersey  shipbuilding 
that  the  steamers  which  Messrs.  Elders  and  FySes 
are  having  built  to  replenish  the  ravages  made  by  the 
submarine  warfare  should  be  built  at  Birkenhead, 
where  the  facilities  for  expediting  the  building  and  con- 
struction of  the  most  modern  type  of  passenger  and 
cargo  liner  are  equal,  if  not  superior,  to  those  which 
can  be  offered  bj'  any  shipbuilding  port  of  the  kingdom. 
The  three  new  steamers  are  to  have  a  speed  of 
15  knots,  and  with  the  many  improvements  making 
for  efficiency  which  the  long  experience  of  the  com- 
pany has  dictated  to  its  superintendents,  and  which 
will  be  incorporated  in  the  new  vessels,  they  will  be 
the  finest  vessels  to  be  seen  in  the  West  Indies  fruit 
trade. 

Quite  recently  the  s.s.  Bagota  was  launched 
from  Messrs.  Cammell,  Laird's  yard  to  the  order 
of  the  Pacific  Steam  Navigation  Company.  Origin- 
ally she  had  been  constructed  as  a  standard  ship, 
to  be  known  as  the  TV'ar  Lapwing,  but  on  the  conclu- 
sion of  hostilities  the  building  of  standard  ships  was 
abandoned,  and  tills  vessel  was  altered  to  meet  the 
requirements  of  the  South  American  trade,  in  which 
the  Pacific  Steam  Navigation  Company  are  engaged, 
and  was  transferred  over  to  that  firm's  ownershup. 


Given  the  incentive  of  private  enterprise  without 
the  hampering  and  trammelling  effects  of  Government 
Department  interference,  or  the  fear  of  the  nationalisa- 
tion of  the  shipping  industry,  the  Liverpool  ship- 
owners will  speedily  bring  the  shipping  trade  of  Liver- 
pool up  to  the  eminent  position  it  enjoyed  in  pre-War 
days,  and,  if  possible,  enhance  its  prestige  in  the  world 
of  shipping  in  post-War  days. 
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BRITISH  DYE  INDUSTRY. 

The  shortage  of  dyestuffs,  which  severely  crippled 
our  textile  industries  immediately  on  the  outbreak  of 
the  War,  was  due  to  the  practical  monopoly  of  our 
markets  held  .at  the  time  by  German  dye-makers.  Less 
than  one-tenth  of  our  requirements  was  supplied  from 
home  sources,  and  when  manufacturers  in  this  country 
were  called  upon,  \\'ithout  notice,  to  ma.ke  up  the 
deficiency,  it  is  scarcely  to  be  wondered  that  they  failed 
to  respond.  Were  it  not  for  the  help  which  we  received 
in  these  early  days,  and,  indeed,  continue  to  receive 
from  Switzerland,  our  difficulties  would  have  \been 
insuperable.  As  indicating  the  importance  of  dye- 
stuffs  it  might  be  pointed  out  tliat  £1  worth  is  on 
an  average  sufficient  to  treat  £100  worth  of  textiles. 
Besides  dyestuffs  fulfil  other  important  functions, 
being  required  in  the  manufacture  of  wallpaper,  paints 
and  varnishes,  and  certain  kinds  of  leather.  They  are 
also  of  considerable  help  in  the  making  of  confectionei-y 
and  other  dainties,  but  for  this  purpose  their  use  is 
^^  strictly  regulated  by  the  Footl  and  Drugs  Acts,  since 
they  are  liable  to  be  deleterious  if  used  to  excess. 
When  burdened  with  the  responsibility  of  meeting 
demands  from  all  these  varied  sources,  our  dye  manu- 
facturers found  their  supplies  totally  inadequate. 
Consumers  had  to  go  short,  and  in  the  cotton  trade, 
makers  of  coloured  and  printed  goods  were  chiefly 
affected.  Upwards  of  2,000  colours  had  been  in  use, 
and  without  warning  tliey  were  almost  all  lost  to  the 
trade,  as  Germany  had  furnished  90%  of  our  total 
imports,  and  these,  as  stated,  filled  nine-tenths  of  om' 
home  requirements.  The  loss  was  all  the  greater  since 
it  affected  both  dyeing  and  printing.  A  single  colour 
does  not  usually  serve  the  double  purpose,  as  the 
printing  hi-anch  requires  dyes  of  a  greater  purity,  and 
these  must  be  mixed  with  flour,  gum,  or  other  thicken- 
ing agent,  before  the  print  can  be  fixed  on  the  cloth. 
The  addition  or  subtraction  of  a  certain  amount  of 
thickening  helps  to  vary  the  shade  within  narrow 
limits.  More  progress  might  have  been  m.ade  by  our 
manufacturers  in  satisfying  the  demand  from  colour 
users,  were  it  not  that  the  substances  from  which  dyes 
are  derived  can  also  be  used  in  making  explosives,  and, 
naturally,  the  prior  claims  of  the  fighting  fronts  led 
to  a  considerable  diversion  from  the  textile  trades. 
The  chief  raw  material  used  in  the  manufacture  of 
modern  synthetic  dyestuffs,  is  coal-tar,  and  as  this 
also  yields  a  large  variety  of  drugs  and  disinfectants, 
the  claims  of  textile  dyers  and  printers  had  to  be 
still  further  subordinated  to  the  other  and  more 
pressing  needs  of  the  moment.  In  the  cotton  and 
allied  trades  many  complaints  were  heard  from  users 
as  to  the  narrow  range  of  colours  available,  but  it  was 
forgotten  that  even  in  Germany,  the  home  of  dye- 
making,  the  textile  interests  were  faced  with  a  similar 
shortage  during  the  War.  At  present,  complaints  are 
still  heard,  but  it  might  be  pleaded  on  behalf  of  the 
manufacturers  that  they  have  been  seriously  embar- 
rassed by  the  insistent  demand  for  their  products  for 
military  purposes,  and  that,  even  apart,  from  this  embar- 
rassment, they  could  not  attain  in  four  years  the  level 
of  excellence  in  production  attained  by  tlie  Germans  in 
forty.  The  preseVit  position  is  that,  what  might  be 
called  the  bread-and-'butter  colours,  are  made  in  this 
country.  In  range  our  manufacturei's  cannot  offer  any- 
thing like  the  2,000  colours  from  which  British  colour 
users  could  select  before  the  War,  and  the  supply  of 
only  a  certain  number  of  the  commoner  varieties  can 
be  absolutely  guaranteed.  The  extent  to  which  tbe 
different  dye-using  trades  within  the  United  Kingdom 
.are  prejudiced,  varies.  It  may  be  estimated  that  prior 
to  the  War  about  4.5%  of  the  total  consumption  of 
dyestuffs  was  accounted  for  in  the  cotton  tra<le,  35% 
in  the  woollen,  and  20%  in  the  other  textile  trades 
and  in  the  manufacture  of  paint,  leather,  and  wall- 
piapnr.  The  woollen  and  cotton  industries  between 
them  thus  absorb  a  large  proportion  of  the  available 
supplies,  but  the  sa,mc  dyes  are  not  suited  to  both. 


There  is  the  further  difference  that  wool  takes  a  larger 
amount  of  colour  than  cotton,  but,  against  this,  cotton 
is  moi-6  gaudily  printed  to  suit  the  tastes  of  the 
Eastern  and  Tropical  countries  where  it  is  principally 
worn.  Hence  our  estimate  allocating  to  cotton  a 
greater  consumption  of  colours  than  to  wool  is  not 
likely  to  he  mistaken,  and  a  further  evidence  of  its 
truth  is  that  the  former  trade  is,  on  the  whole,  dis- 
tuictly  less  satisfied  with  the  home  colour  production. 
This  dissatisfaction  has  a  substantial  basis,  and  to  trace 
it  to  its  real  origin  we  must  go  back  to  pre-War  days 
At  that  time  the  English  dye-makers,  such  as  they 
were,  paid  more  attention  to  woollen  than  to  cotton 
colours,  because  those  required  for  wool  were  in  most 
cases  more  easily  made,  and  called  for  the  use  of  less 
machinery.  Besides,  the  chief  seat  of  colour  making 
was  in  Yorkshire,  and,  naturally,  an  effort  was  first 
made  to  cater  for  the  woollen  interests. 

While  progress  has  been  disappointing,  it  would 
have  been  impossible  without  the  substantial  assistance 
afforded  by  the  Government.  The  outburst  of  Govern- 
mental generosity  was  prompted  mainly  by  the  desire  to 
secure  an  increased  output  of  explosives,  but  the 
secondary  motive  of  laying  the  foundation  for  a  British 
industi7  which  would,  in  the  future,  make  our  colour 
users  independent  of  foreign  sources  of  supply,  was 
not  altogether  without  effect.  Early  in  1915  a  com- 
pany was  formed  under  the  title  of  British  Dyes 
Limited.  Its  main  object  at  the  time  of  formation  was 
the  making  of  materials  for  explosives.  The  Govern- 
ment agreed  to  advance  upwards  of  £1,700,000  on  the 
security  of  mortgage  debentures  bearing  interest  at 
4%  per  annum.  The  terms  of  the  advance  were  very 
favourable,  and  up  to  recently  nearly  three-fourths  of 
the  stipulated  maximum  had  been  received.  A  free 
grant  of  £100,000  was  offered  lor  research  purposes, 
but  the  complete  offer,  which  is  open  for  ten  years, 
had  not  at  a  recent  date  l>e€n  availed  of.  The  worjc 
undertaken  was  at  firet  largely  of  an  experimental 
character,  but  when  a  little  headway  h.id  been  made 
the  production  of  intemiediates  was  extensively  under- 
taken, and  benzol,  phenol,  and  acid-making  plants 
were  built  to  cope  with  the  increased  business. 
Tliough  substantial  progress  was  made,  the  roseate 
anticipations  of  those  who  expected  to  see  a  full-grown 
dye  industry  spring  up  overnight,  were  not  fulfilled, 
and  part  of  the  disappointment  was  occasioned  by  a 
certain  lack  of  co-operation  among  the  manufacturing 
interests.  The  closer  union  necessary  has  now  been 
brought  about  by  amalgamation,  and  a  determined  and 
well-planned  effort  is  to  be  made  to  extend  the  quality 
and  range  of  home-produced  colours. 

Early  in  the  War  manufacturers  put  fonvard  the 
claim, which  w.as  subsequently  \ipheld  on  Governmental 
enquiry,  that  they  should  not,  on  the  conclusion  of 
hostilities,  be  exposed  to  unrestricted  competition  from 
continental  producers.  To  afford  the  needed  protec- 
tion, a  Boyal  Proclamation  has  forbidden  the  importa- 
tion of  dyes  except  under  licence,  and  licences  will  be 
granted  only  when  proof  is  given  that  supplies  cannot 
be  procured  at  home.  The  course  adopted  to  safeguard 
the  interests  of  colour  manufacturers  may,  however, 
prejudice  the  interests  of  colour  users.  In  the  first 
place,  if  the  price  of  the  home-produced  article  is 
above  that  at  which  continental  dyes  can  be  procured, 
and  if  textile  makers  in  other  countries  are  to  enjoy  a 
cheap  supply  of  dyes  which  are  at  the  same  time  deniefl 
to  our  manufacturers,  British  industry  will  have  to 
bear  a  differential  burden,  which  may  ultimately  have 
serious  effects.  Secondly,  continental  producers  may 
not  allow  us  to  pick  and  choose  our  colour  I'eqaire- 
ments.  When  the  effect  of  the  Proclamation  is  fully 
realised,  they  may  simply  refuse  to  supply  the  special 
varieties  in  urgent  demand,  unless  the  commoner 
varieties  are  also  permitted  to  enter  the  British  market. 
The  possibility  of  such  a  refusal  is  by  no  means  re- 
mote, as  the  financial  loss  entailed  would  be  compara- 
tively small.  Of  the  superior  colours,  the  Unitorl 
T^ingdom  requires  indeed  only  a  limited  amount,  but 
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this  amount  cannot  be  dispensed  with  unless  at  the 
risk  of  serious  prejudice  to  our  textile  interests.  There 
is  the  further  consideration  that  in  other  countries  new 
colours  and  shades  may  be  discovered  which  would  be 
withheld  from  us.  Combined  with  this  disadvantage 
would  be  the  loss  of  the  particular  styles  and  speciali- 
tie.s  which  are  needed  for  pushing  our  textiles  in  com- 
petitive markets  abroad,  and  the  consequences  would 
be  harmful  to  home  producers  both  of  colours  and  of 
t'extiles. 

CHILI. 
THE  TRANSITION  PERIOD. 

ClHiLi,  like  most  other  countries  at  the  present  time, 
is  passing  through  a  more  or  less  tr\-ing  period.  The 
difficulties,  in  om-  opinion,  are  purely  transitory,  but 
they  are  aggravated  in  the  case  of  Chili  by  the  fact 
that  she  is  unduly  dependent  upon  one  great  source 
of  wealth.  The  nitrate  fields  of  the  northern  region 
constitute  more  than  two-thirds  of  her  total  exports , 
and,  in  addition,  the  Government  of  the  Republic  is 
dependent  to  the  extent  of  half  its  revenue  upo?i  the 
prosperity,  oi"  othei-wise,  of  the  nitrate  industry.  It 
is  as  striking  an  illustration  as  could  well  be  ciffirded 
of  the  economic  disadvantage  under  which  a  country 
labours  that  is  dependent  too  exclusively  upon  one 
particular  means  of  livelihood.  The  causes  of  her 
present  difficulty  are  apparent,  were  foreseen,  and, 
indeed,  were  almost  inevitable  -  dm'ing  the  traufition 
period  of  the  economic  activities  of  the  counliy  to 
peace  conditions  from  those  of  war.  It  will  be  rcmem- 
bere-d  that  at  the  beginning  of  the  recent  European 
War  Chili  passed  through  a  period  of  economic 
anxiety  very  similar  to  the  one  she  is  passing  through 
at  the  present  time.  Nevertheless,  war  industries 
quickly  created  for  Chili  an  extraordinary  demand  for 
the  principal  article  s^'hich  she  supplied  in  such  large 
quantifies  to  the  international  markets  of  the  world. 
Before  the  War  nitrate  of  soda  was  required  for  the 
making  of  explosives  to  a  small  extent.  One  of  its 
ingredients  is  valuable  for  the  preparation  of  iodine. 
But  the  foundation  of  the  trade  in  nitrate  was  for 
purposes  of  agriculture.  Nitrate  was  pre-eminently, 
and  is,  a  great  fertiliser,  and  it  was  for  its  fertilising 
properties  that  it  was  so  much  in  demand  in  tlae  United 
States  of  North  America  as  well  as  in  Europe. 
That  it  will  be  so  again  there  can  be  no 
Meanwhile,  the  demand  for 
ceased,  and  the  demand  for 
can  hardly  be  said  to  have 
yet  been  re-established.  Practically  dm-ing  the 
War  Chili  had  but  one  customer  for  the  products 
of  her  nitrate  fields,  and  that  customer  was  the  Com- 
mission established  by  the  Allied  Governments  which 
purchased  nitrate  at  a  fixed  price  mainly  to  use  it  in 
the  manufacture  of  explosives  and  what  have  come  to 
be  called  "  nmni'tions  of  war."  In  the  process  large 
quantities  of  iodine  were  extracted,  and  these,  of 
course,  have  bsen  used  in  the  militaiy  hospitals.  As 
the  Allied  Governments  could  not  say  with  certainty 
the  exact  date  when  the  War  would  end — possibly  the 
enemy  Powers  themselves  did  not  know — certain  it  is 
that  the  Commission  entrusted  with  the  purchase  of 
nitrate,  acting  with  commendable  caution,  purchased 
very  large  quantities  of  nitrate  for  delivery  beyond  the 
period  of  tlie  conclusion  of  the  Armistice,  and  in 
quantities  which,  of  course,  are  no  longer  required  for 
purposes  of  war.  The  result  is  that  the  Government 
holds  very  large  stocks  of  nitrate,  and  holds  them  at 
prices  considerably  hitcher  than  that  at  wliich  the 
nitrate  could  l)e  purchased  by  the  mercantile  com- 
munity in  Chili  itself,  were  that  community  jiermitted 
to  buy  first  hand. 

The  Allied  Commission  is  endeavouring  1o  the  iMst 
of  its  abijity  to  work  off  its  stocks  with  as  little  loss 
as  possible.  In  our  opinion  this  practice,  common  to 
all  of  what  we  may  call  Control  Boards,  is  carried  a 
great  deal  too  far;  and  the  saving  of   the  particular 
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commodity  is  more  than  offset  by  the  difficulty  of 
obtaining  the  various  commodities,  by  the  extravagant 
price  which  the  consumer  is  asked  to  pay  for  them, 
and  by  the  restrictions  which  the  various  Control 
Boards  place  upon  trade.  It  is  of  course  natural, 
and  anybody  placed  in  such  a  position  would  desire, 
if  possible,  to  show  that  his  department  had  not  squan- 
dered public  money,  but,  in  fact,  had  bought  with  dis- 
cretion, and  was  able  to  sell  without  loss.  As  these 
Commissions,  however,  are  not  trading  bodies,  they 
are  not  really  in  a  position  to  act  upon  purely  economic 
lines.  Every  fair-minded  person  is  quite  willing  to 
concede  that  it  was  prudent  policy  for  the  Commission, 
in  the  nitrate  industry  in  particular,  to  purchase 
adequate  quantities.  Supposing  the  War  had  lasted 
for  a  year  longer  than  it  actually  did  the  countrj^ 
would  have  condemned,  and  rightly  condemned,  them, 
if  there  had  been  a  shortage  of  explosives  owing  to  the 
fact  that  the  Commission  had  bought  nitrate,  quintal 
by  quintal,  and  found  that  there  was  an  inadequate 
supply  at  perhaps  some  critical  moment  in  the  cam- 
paign. The  War,  having  happily  ended  earlier  than 
was  anticipated,  surely  the  wisest  and  really  the  most 
economic  course  in  the  long  i-un  would  be  to  say 
frankly,  "  We  bought  these  stocks  for  the  purposes  of 
war.  The  War  has  ended,  and  we  will  now  sell  them 
for  the  best  prices  we  can  obtain."  There  would, 
undoubtedly,  be  a  loss  on  such  a  sale,  but  we  do  not 
think  that  any  fair-minded  critic  who  was  really  com- 
petent to  judge  would  blame  the  Conimission  in  such 
a  case.  In  any  event,  the  disposal  of  large  quantities 
of  nitrate  at  the  present  time  is  a  difficult  proposition. 
Half  Europe  at  the  present  time  is  in  a  state  of 
anarchy,  and  the  other  half  is  passing  through  a  period 
of  serious  unrest  and  general  disquiet.  No  one  quite 
sees  his  way  to  operate  in  any  industrial  direction. 
And  traders  and  manufacturers  are  racking  their  brains 
to  find  the  most  suitable  method  of  adapting  their 
plant  and  their  methods  of  operation  to  the  changed 
conditions  brought  about  by  the  Armistice  and  the 
early  prospects  of  peace.  Even  the  United  States 
of  North  America,  the  country  which,  with  the  pos- 
sible exception  of  Japan  has  suffered  less  from  the 
effects  of  the  War  than  almost  any  country,  whether 
belligerent  or  neuti'al,  is  passing  through,  to  some 
extent,  a  period  of  unrest,  and  there  is  not  that 
demand  -for  industrial  appliances  which  one  would 
naturally  expect  in  normal  times.  Meanwliile,  the 
Connnissipn  to  which  we  have  referred  above  is  gi'adu- 
ally  working  off  its  stock  to  the  best  of  its  ability 
Exchange  in  Chili  is  falling,  and  of  course  it  is  evi- 
dent that  the  agriculturist  will  l>e  able  to  purchase 
his  nitrate  at  a  very  much  cheaper  rate  than  was  the 
case  in  the  recent  past.  For  a  time  the  nitrate  pro- 
ducer will  feel  that  he  is  getting  veiy  poor  value  for 
his  commodity.  But  prices  are  coming  down  in  every 
direction,  and  this  process  is  likely  to  be  accentuated' 
as  the  armies  all  over  the  world  are  gradually  disbanded. 
Consequently,  although  the  nitrate  producer  will  get 
less  for  his  nitrate  measured  in  money,  he  will  pro- 
bably get  a  great  deal  more  measured  in  consumable 
commodities. 

We  recently  came  npon  a  book  on  Chili,  published 
in  London  in  the  year  1822,  which  illus,trates  very 
forcibly  the  effect  of  invention  upon  industry.  The 
writer  was  an  English  engineer,  and  he  went  out 
lo  Chih  in  1819  for  the  purpose  of  working  a^  copper 
mine.  The  enterprise  was  not  veiy  successful,  and 
the  writer  was  by  no  means  favourable  to  Chili  as 
a  field  for  the  employment  of  British  capital.  He 
was,  however,  a  competent  engineer  who  had  done 
exceedingly  well  in  various  mining  ventures  in  this 
country  as  well  as  in  other  parts  of  Europe.  He 
seems  to  have  been  quite  aware  of  the  existence  of 
the  nitrate  de)iosits  in  the  north,  although,  of  course, 
at  that  time  they  belonged  to  Peru,  and  not  to  ChUi. 
The  country  at  the  time  of  his  visit  was  still  suffer- 
ing from  the  effects  of  the  recent  revolution,  in  wliich 
the    Chilians  threw   off  the    yoke  of  Spain,    and  the 
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Chiliaji  Government  in  those  days,  although  then, 
as  now,  anxious  to  attract  foreign  capital,  did  not 
approciat-e  the  conditions  which  were  essential  if 
foreign  capital  was  to  be  attracted.  The  writer  says 
that  nitrate  of  soda  might  be  extracted  to  some  small 
extent  for  the  purpose  of  the  manufacture  of  gun- 
powder, but  the  beds  were  situated  at  such  a  dis- 
tance from  the  coa^t  that  it  was  in  the  highest  degree 
improbable  they  oould  ever  be  worked  to  any  extent. 
Being  an  engineer — and  a  mining  engineer  at  that — he 
was  naturally  impressed  by  the  great  mineral  resources 
of  the  Andes.  But  as  in  the  case  of  nitrate,  he 
eays,  and  quotes  the  opinion  of  Chilian  engineers 
as  well,  that  it  would  be  impi^sible  to  work  them, 
because  they  were  situated  in  such  inaccessible  locali- 
ties that  the  cost  of  transportation  would  be  fatal 
"to  their  economic  exploitation.  If  the  conditions 
had  remained  unchanged  from  then  to  now  the 
opinion  would  be  perfectly  sound,  and  would,  no 
tloubt,  be  endorsed  by  every  competent  engineer  of 
the  present  day.  Within  twenty  years,  however,  of 
"the  publication  of  the  book  the  great  railway  boom 
started  to  cover  England  itself  with  railways.  From 
England  the  building  of  railways,  largely  with 
English  money  and  by  English  engineers,  spread 
more  or  less  all  over  the  world.  And  the  wealth  of  the 
nitrate  fields,  and  the  gold,  silver  and  copper  of  the 
Andean  region,  can  now  be  conveyed  by  means  of  the 
railway  at  a  trifling  cost  to  the  port  of  Valparaiso, 
instead  of  being  c^irried,  as  was  the  case  wEen  the 
Tiook  we  have  referred  to  was  written,  upon  the  'backs 
of  mules. 


EFFECT  OF  THE   WAR  ON  IRISH 
AGRICULTURE. 

The  War  has,  on  the  whole,  had  a  stimulating  effect 
on  Irish  agriculture.  It  has  led  to  a  broadening  of 
the  agricultural  outlook  in  general  and  to  the  develop- 
ment amongst  farmers  of  an  ingenuity  whiclr  was 
'  called  into  being  by  the  necessity  of  meeting  many 
difficulties  caused  by  the  national  demand  for  an 
increased  food  supply  and  the  impossibility,  owing  to 
restiicted  imports  and  to  the  exigencies  of  the  War 
situation,  of  supplying  many  of  the  incidentals  ueces- 
■sary  thereto.  Furthermore,  it  has  resulted  in  a 
keener  appreciation  by  the  fiimier  of  the  labour- 
saving  possibilities  of  .machinery,  and  this  has  been 
exemplified  by  tlie  increasing  use  of  reapers,  binders 
and  mechanical  ploughs.  In  addition,  it  has  taught 
him  the  necessity  of  utilising  the  produce  of  his  own 
farm  to  the  fullest  possible  extent,  and  has  developed 
a  keener  appreciation  of  the  food  values  of  his  own 
wheaten  flour  as  compared  with  the  cheaper  American 
imported  commodities.  The  conservatism  which  dis- 
tinguished him  in  former  days  has  disappeared  to  a 
large  extent,  and  has  resulted  in  a  desire  to  keep  pace 
with  modern  agricultural  development.  This  is  a 
gain  of  great  practical  importance,  for  it  will  tend  to  a 
more  appreoiative  hearing  of  the  lectures  of  the  experts 
of  the  Department  of  Agriculture,  whose  efforts  were 
too  often  disregarded  in  the  past.  A  satisfactory 
improvement  has  also  taken  place  in  the  conditions 
of  the  agricultural  labourer  owing  to  the  fixing  of  a 
minimum  wage,  and  this,  it  is  hoped,  will  ensure,  in 
the  course  of  time,  a  spirit  of  co-operation  with  the 
farmer  which  was  often  lacking  in  pre-War  davs. 
The  figures  for  1913  indicated  an  area  under  tillage 
of  2,348,483  acres,  which  increased  to  3,240,710 
acres  in  1918,  an  addition  of  892,227  acres,  or  nearly 
38%.  It  is  possible  that  a  further  expansion  may 
take  place  this  year ;  but  there  is  no  doubt  that  fa.rmers 
are  nervous  on  account  of  the  imsatisfactory  conditions 
which  accompanied  the  harvest  of  the  past  two  years 
— more  especially  last  year — the  difficulty  of  disposing 
of  their  surplus  stocks  of  grain  and  potatoes  owing  to 
the  decreased  military  demand  and  the  imcertain  con- 
ditions which  prevail  in  the  labour  market.  In  this 
last    connection,    the    abuse    of    the    unemployment 


donation  scheme  by  certain  classes  of  agricultural 
labom-ers  has  retarded  spring  tillage  operations  to 
some  extent.  The  restrictions,  however,  lately  intro- 
duced into  the  scheme  so  far  as  it  affects  Ireland, 
though  somewhat  sweeping  in  character,  will  have  the 
effect  of  setting  free  a  considerable  number  of  labourers 
for  farm  work.  Nevertheless,  many  farmers  allege 
that  this  release  comes  too  late  to  expect  full  com- 
pliance with  the  Tillage  Order  for  1919,  wliich  was 
issued  on  November  -25,  1918,  long  before  the  eSects 
of  the  donation  scheme  were  felt.  Broadly  speaking, 
the  Order  declared  that  the  minimum  tillage  portion 
of  eveiy  holchng  in  Ireland  containing  less  than  an 
area  of  200  acres  would  be,  in  the  case  of  a  holding 
no  pai-t  of  which  was  cultivated  in  1916, 
equivalent  to  1.5%  of  the  area  of  the  holding.  If  a 
part  of  the  holding  was  cultivated  in  1916,  a  portion 
equivalent  in  extent  either  to  the  part  so  cultivated  and 
15%  of  the  area  of  the  holding  in  addition,  or  to  50% 
of  the  area  of  the  holding,  whichever  is  the  less.  In 
the  case  of  a  holding  containing  not  less  than  200  acres 
the  portion  of  the  area  of  the  holding  to  be  cultivated 
was  increased  to  20%  ;  otherwise  it  was  tre-ated  in  pre- 
cisely the  same  manner  as  a  holding  under  200  acres. 
Opposition  to  compulsory  tillage  this  year  is  based 
by  many  farmers  on  the  general  grounds  that  the 
danger  to  our  food  supply  has  now  been  removed. 
But  it  has  assumed  a  more  concrete  form  in  the  West 
of  Ireland,  where  a  claim  for  special  consideration  is 
advanced  on  the  following  grounds:  (1)  The  succes- 
sion of  three  wet  seasons ;  (2)  The  fact  that  there  is 
only  just  sufficient  sunshine  to  save  the  hay  harvest, 
and  (3)  that  a  large  area  of  tillage  in  this  wet  and  sun- 
less climate  me<ans  a  decrease,  not  an  increase,  in  food 
production.  Whether  these  considerations  are  of 
sufRcient  weight  to  merit  an  abatement  of  the  strin- 
gency of  the  Tillage  Order  is  a  matter  for  the  Govern- 
ment. 

The  acreage  under  wheat,  oats  and  barley  in  1913 
.as  compared  with  191R  is  shcnvn  by  the  following 
table:  — 


1913 

1918 

Increase 

iBciease 

Aces 

Acres 

A«re3 

% 

Wheat 

34,f04 

168,2?2 

124  2  8 

365 

Barley 

17^948 

186.7^8 

1*.810 

7 

Oats 

1,048,913 

1,589  601 

540,648 

62 

These  large  increases  were  due  primarily  to  the 
operation  of  the  Corn  Production  Act,  but  other  factors 
resulting  directly  from  war  conditions  were  also 
responsible.  The  steady  decline  in  the  area  undei' 
wheat  for  many  years  prior  to  the  War  was  the  result 
of  the  importation  of  cheap  foreign  wheat  and  the 
belief  that  the  home  wheat  was  unsuitable  for  milling 
purposes  on  account  of  the  heaviness  and  moistness 
of  its  flour,  due,  it  was  alleged,  to  an  excessively  damp 
climate.  Accompanying  this  belief  was  the  fact  that 
American  white  flour  had  an  irresistible  attraction  for 
the  average  countryman.  War  bread,  however,  very 
soon  convinced  the  farmer  of  the  wholesomeness  of 
his  home  flour  and  cured  him  of  his  oKsession  for 
foreign  flour.  So  far  as  wheat  is  concerned  most 
farmers  are  inclined  to  be  self-supporting  in  the  future. 
The  barley  crop  was  usually  disposed  of  to  the  brew- 
ing and  distilling  interests,  but  the  i-estrictions  imposed 
on  these  industries  having  virtually  kille<]  the  demand 
in  that  quarter,  the  farmer  was  forced  to  utilise  liis 
supplies  in  some  other  manner.  It  was  then  realised 
that  cruslied  barley,  mixed  with  potatoes,  made  an 
excellent  food  for  pigs,  and  this  discovery  was  of  great 
importance  owing  to  the  shortage  of  mfvize  meal. 
Oats  were  sold  in  considerable  quantities  to  the 
Government,  but  the  Annistice  decreased  the  demand 
considerably.  As  a  result,  the  farmer  was  left  with 
a  considerable  quantity  of  the  1918  crop  on  his  hands. 
We  understand,  however,  that  the  Government  is  con- 
sidering the  advisability  of  making  further  large 
purchases  of  oats  in  Ireland.  As  the  Wheat  Com- 
mission had  undertaken  to  buy  the  exportable  suq)liis 
of  oats  it  would  be  a  manifest  injustice  if  the  bargain 
were   broken.       It    is   interesting    to    note   thr'    the 
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co-operative  movement  in  tlic.  South  of  Ireland  is 
inclined  to  take  up  the  maiiufactiu'e  of  oatmeal.  Up 
to  the  present  Belfast  has  had  a  monopoly  in  tliis 
field. 

The  nujnbei-  of  catt<le  in  1913  amounted  to 
4,1)32,625,  and  in  1918  to  4,863,282,  a  decrease  of 
69,343.  The  decrease  was  inevitable  on  account  of 
war  conditions.  A  change  in  methods  of  husbandry 
would  convince  tlie  farmer  that  increased  tillage  does 
not  necessarily  compel  him  to  keep  fewer  live-stock. 
By  the  adoption  of  the  continuous  cropping  system 
in  vogue  in  Holland  and  Denmark  he  would  be  in  a 
position  not  only  to  increase  the  number  of  his  live- 
stock, but  also  to  practise  dairj'  fanning  all  the  year 
round.  Denmark  has  maintained  its  dairy  herds  in 
full  numbers  during  the  War,  although  the  Danish 
farmer  was  confronted  with  difficulties  similar  to 
those  experienced  in  Ireland.  As  regards  otlier  live- 
stock, a  decrease  in  the  number  of  pigs  from  1,060,360 
in  1913  to  974,385  in  1918  is  also  noticeable.  This 
dechne  was  mainly  attributable  to  the  difficulty  of 
obtaining  meal  and  other  pig  foods,  to  the  increased 
inquiry  for  Irish  bacon  in  England,  and  to  the  falhng 
off  in  supplies  from  the  Continent  owing  to  the  sub- 
marine warfare  and  the  adoption  of  legislation  in 
practically  every  European  country  compulsorily 
lestricting  exports.  Tlie  English  demand  for  bacon 
was,  however,  vei-y  largely  satisfied  by  America. 
Irish  pigs  exported  to  Great  Britain  in  1917  showed 
practically  no  change  from  the  1913  figures,  200,000. 
The  substitution  of  crushed  barley  mixed  with  small 
and  waste  potatoes  for  maize  meal  undoubtedly  pre- 
vented a  further  decrease  in  the  pig  supply.  Now 
that  shipping  will,  in  all  probability,  soon  take  its 
normal  course  the  Danes  will  resume  their  competi- 
tion for  the  EngUsh  market,  and  it  is  significant  that 
Danish  pigs  have  risen  largely  in  numbers  during 
1918. 

Compared  with  1913  the  potato  area  increased  by 
113,093  acres.  An  estimate  places  the  increase  in' 
production  at  260,000  tons.  The  decrease  in  yield  per 
acre  in  1917  compared  with  1913  reached  .5  ton. 
Scarcity  of  labour,  use  of  inferior  seed,  and  difficulty 
of  obtaining  manures  explained  the  decline  in  the  acre- 
age return.  Irish  fanners  complain  that  they  were 
inequitably  treated  during  the  War  as  regards  the  dis- 
tribution of  artificial  manures,  and  the  fact  that  the 
average  produce  per  acre  increased  in  England  and 
■Scotland  would  seem  in  a  measure  to  support'  their  con- 
tention. Ireland  exported  400,000  tons  in  1917  as 
compared  with  124,020  tons  in  1913 — an  increase 
of  nearly  223%.  This  export  trade  would  have  been 
larger  were  it  not  for  the  restrictions  imposed  on  the 
grant  of  potato  export  licences  by  the  Department  of 
Agriculture,  Vv'ho  were  apprehensive  of  a  potato  famine 
in  the  country.  It  is  a  peculiar  fact  that  the  South  of 
Ireland  docs  not  grow  sufficient  potatoes  for  its  own 
requirements,  and  eveiy  year,  long  before  the  potato 
season  comes  to  a  close,  Dubhn,  Cork  and  other  cities 
are  forced  to  purchase  their  requirements  from  Ulster; 
while  all  the  year  round  the  export  trade  is  almost 
completely  carried  on  by  the  six  Ulster  counties 
together  with  the  county  of  Louth.  It  is  satisfactoiy 
to  note  that  the  potato  seed  traffic  which  went  on 
l>etween  Ulster  and  Portugal  before  the  War  has  now 
been  resumed. 

The  area  under  flax  increased  by  139%,  from 
59,305  acras  in  1913  to  141,538  acres  in  1918.  This 
remarkable  expansion  was  entirely  due  to  the  War, 
and  to  find  a  parallel  instance  we  must  go  back  to 
the  American  Civil  War.  In  1856  flax  claimed  an 
acreage  of  97,075,  but  in  1864,  owing  to  the  unprece- 
dented scarcity  of  cotton,  and  the  consequent  demand 
for  linen,  it  rose  to  301,693,  the  highest  ever  recorded. 
During  the  present  War  the  inquiries  for  flax  in- 
creased proportionately  to  the  development  of  Ibe  Air 
Service,  mainly  owing  to  the  disco veiy  that  a  medium 
linen  on  the  fin6  side  was  best  adapted  to  form  the 
wings   of   aeroplanes.     The   manufactui'e    of  damask 


cloth,  on  which  Ulster  manufacturers  were  hitherto 
largely  engaged,  was  consequently  susj^ended  to  a 
large  extent  and  the  attention  of  the  agricultui'al  and 
industiual  interests  was  directed  lowai-ds  the  new  phase 
of  activity.  A  smiilar  revival  of  interest  in  flax  grow- 
ing took  place  in  the  South  and  West  of  Ireland,  especi- 
ally in  Cork  and  Mayo,  and  it  is  claimed  that  the  Cork 
variety  is  superior  to  the  finest  Ulster.  Previous  to 
the  War  the  fibi"e  was  gi-owu  in  Ulster,  cldefly  as  a 
"stolen  ci-op,"  between  two  of  the  staple  crops  in 
their  ix>tation,  whenever  a  piece  of  ground  adapted 
for  its  growth  was  vacant.  Its  uncertain  yield  and 
its  rapid  and  unforseen  fluctuations  in  price,  due 
largely  to  the  fact  that  flax  is  not  an  essential  pan 
of  the  rotation  of  crops  as  practised  in  Ireland,  dis- 
coiu'aged  its  systematic  cidtivation.  The  future  of  the 
Irish  flax  industry  seems  to  be  bound  up  with  tlie 
progress  of  military  and  conunercial  aviation,  and  if 
there  be  any  truth  in  the  report  that  a  substitute 
suitable  for  the  manufacture  of  aeroplane  wings  has 
been  chscovered  in  fine  cotton  it  is  bound  to  exercise 
a  deterrent  effect.  No  details  have  yet  been  pubhshed 
regarding  the  process  which  would  overcome  the 
natural  inflammability  of  cotton.  The  principal  sources 
of  flax  imports  into  the  United  Kmgdom  were  Eussia 
and  Belgiiun.  The  domestic  trouble  in  the  Baltic 
Provinces  would  seem  to  preclude  the  possibihty  of 
imports  on  a  large  scale  for  some  time  to  come;  while 
as  regards  Belgium,  a  considerable  amount  of  recon- 
struction must  take  place  before  agriculture  is  placed 
on  a  stable  footing.  A  demand  will  always  exist  for 
Irish  flax,  as  it  possesses  in  a  special  degree  the 
strength  and  spinning  qualities  so  well  adapted  for 
thread  and  certain  other  yarns  that  they  are  almost 
a  necessity  in  several  branches  of  the  Irish  linen  in- 
dustry. For  the  present,  at  any  rate,  the  most  profit- 
able line  of  development  would  appear  to  be  a  fibre 
varying  from  medium  to  fine  and  suited  to  the  produc- 
tion of  higher  class  fabrics. 


THE  INCOME-TAX  COMMISSION. 

The  King  has,  on  the  advice  of  his  Ministers,  approved 
the  appointment  of  a  Eoyal  Commission  to  inquire  into 
the  income  tax.  The  terms  of  reference  are  exceed- 
ingly wide :  To  inquire  into  the  income  tax,  including 
super-tax,  of  the  United  Kingdom  in  all  its  aspects, 
including  the  scope,  rates,  and  incidence  of  the  tax; 
allowances  and  reliefs;  administration,  assessment, 
appeal,  and  collection  ;  and  prevention  of  evasion  ;  and 
to  report  what  alterations  of  law  and  practice  are  in 
their  opinion  necessary  or  desirable,  and  what  effect 
they  would  have  on  rates  of  tax  if  it  were  necessary  to 
maintain  the  total  yield.  Lord  Colwyn  is  appointed 
Chairman  of  the  Commission.  We  hope  at  a  later 
date  to  comment  fully  upon  this  important  Commis- 
sion. We  would  m^ge  the  Commissioners,  in  consider- 
ing the  question,  particularly  as  the  scope  of  their 
inquiry  is  a  really  wide  and  comprehensive  one,  to 
appreciate  two  important  facts  in  the  incidence  of 
income  tax.  The  one  is  that  as  things  are  the  bulk 
of  our  revenue  is  derived  from  what,  for  convenience, 
we  may  call  the  income  tax,  including  allied  taxes, 
and  to  what  extent  this  tax  constitutes  a  drain  on  the 
resources  of  the  country  so  as  to  threaten  to  kill  the 
goose  wliich  lays  the  golden  egg. 


Flying :  An  Independent  Flying  Paper.  Pub- 
lished by  Land  and  Water  for  the  Air  Publishing 
Company,  Limited.  Price  Qd.  weekly.  W^e  have 
received  a  copy  of  this  journal,  which  has  been 
enlarged  and  improved.  The  future  policy  of  the  paper 
is  to  deal  with  every  aspect  of  the  new  air  science, 
and  it  will  continue  to  give  a  current  picture  of  the 
flying  spirit  in  commerce,  sport,  exploration,  and 
adventure. 
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Dr.  E.  J.  Dillon 


writes  :— "  Having  for  over 
thirty  years  smoked  only 
Turkish  tobacco  1  naturally 
cherished  a  fondness  for  that.  However,  if  any  other  could  reconcile  me  to 
its  absence  it  would  be  the  '  De  Keszke'  American  Cigarettes,  which  have 
given  me  great  pleasure." 

Charlen  Sims,  Hsq.,  A.R.A.,  writes: — "There  are  times  when  a  mild- 
flavoured  cigarette  is  most  agreeable ;  then  a  *  De  Reszke  '  is  just  the  thiug.  I 
like  them  very  much."  " 


Mis*    Clara    BuCterTrorth   writes: 
Rtszke'  Cigarettes  are  excellent." 

llGARETTES  are  all  much  alike  ' 

—  until    yon    come    to    the    **  De  i 

Reszke."    Then   you    know  there 

is  one  brand  which  stands   above 

all  others.   ( iood  judges  prefer  them — 

wili  you.   Try  a  box. 


Your 


J)e  Reszke 

Sii^' CIGARETTES  W 

Slli  at  cU  Military  Canteens  at  Home* 
aid  Ovcricus,  itLo  I  onuccunats'  and  Stora. 


MORE    TOBACCO.. 

We    regrrot    that    Customers    have     se    e«en    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigrarettes, 

But  we  hope  within  a  few  weeks  te  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^'"?„*o\°..^«r"°),  Ltd. 

S3  &  25  Queen  Victoria  Street,  E.G.  «. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  thi  Speolal  Charter  of  (/le  Imperial  Japanese 
Smernment,  1899. 

Head  Office  >     TAIPEH.  FORMOSA. 

Bkanchbs  : — Amoy,  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET.  E.G. 


Altiiougu  there  have  been  some  showers  in  the  past 
Ihree  months  in  certain  districts  of  India,  tiie  con- 
ditions prevailing  caused  naturally  a  large  measure  of 
anxiety.  In  the  Punjab  particularly  practically  no 
rain  has  fallen  since  the  insufficient  monsoon  of  la^t, 
year;  and  in  this  Province,  as  well  as  in  certain  other 
parts  of  the  Dependency,  relief  works  have  had  to  be 
started.  The  number  of  people  actually  on  relief 
work,  according  to  the  information  available,  is  well 
under  50,000.  This,  of  course,  appears  but  a  very 
small  number  to  those  who  remember  the  severe 
famine  periods  through  which  India  passed  in  former 
years.  Nevertheless,  after  nearly  a  decade  of  excep- 
lional,  and,  indeed,  phenomenal,  prosperity,  it  is 
exceedingly  disappointing  to  find  that  even  a  small 
proportion  of  the  population  have  once  more  to  be 
set  upon  relief  works  owing  to  famine,  or  partial 
famine. 


of  India  is  generally  accustomed.  Practically  the  only 
important  article  which  India  has  been  able  to  export 
to  aiiything  like  the  customary  extent  this  season  has 
been  jute,  which  ^vas  of  the  value  of  45  millions  ster- 
luig.  This  compares  with  an  export  of  cotton  of 
251-  millions.  We  mention  tliis  competing  textile 
because  there  has  foa-  a  long  time  been  a  large  measure 
of  interest  ^amongst  Indian  producers,  traders,  and 
manufacturers,  and  particularly  amongst  exporters,  to 
_see  whether  the  value  of  the  jute  exports  would  exceed 
that  of  cot'-on,  or  whether  the  cotton  exports  would 
exceed  in  value  those  of  jut«.  It  has  to  be  remem- 
bered, on  the  other  hand,  that  while  India  enjoys  a 
practical  monopoly  in  the  growth  and  export  of  jute, 
this  is  very  far  from  being  so  in  the  case  of  cotton. 

One  of  the  difficulties  against  which  tlie  Indian 
Government  has  had  to  contend,  like  nearly  every 
other  Government,  is  that  of  transportation  facilities. 
As  soon  as  it  became  evident  that  there  would  be  a 
shoijage  of  the  Indian  crops,  that  rice  would  have  to 
be  imported  in  immense  quantities  from  Burma,  and 
that  in  the  Northern  States  of  India,  where  wheat  is 
consumed  to  a  considerable  extent,  there  would  be  a 
necessity  for  importing  wheat  from  overseas,  the 
Indian  Government  at  once  set  about  to  see  what 
facilities  could  be  granted  by  th?  Imperial  authorities 
at  home.  Unfortunately,  these  were  not  as  great  as 
could  bo  desired.  But  a  marked  improvement  has 
taken  place  as  the  gravity  of  the  situation  came  to  be 
appreciated  here  in  England.  India  has,  in  fact,  im- 
ported immense  quantities  of  rice  from  Burma;  in 
fact,  practically  the  whole  of  the  exportable  surplus 
available  at  Eang!X>n,  for  hardly  anything  has  been 
shipped  to  Europe.  In  addition,  she  has  imported 
large  quantities  of  wheat  from  Australia,  where  wheat 
has  been  stored  for  years  now  owing  to  the  lack  of 
shipping  facilities. 


A  favourable  feature  in  the  situation  is  the  raturn 
o(  a  large  number  of  troops  who  have  been  engaged  in 
the  lat€  War  in  Mesopotamia  and  el.se where.  These 
Hicn  have  been  demobilised,  and  are  in  possession  of 
what  is  comparative  wealth,  taking  into  consideration 
the  Tery  modest  standard  of  living  to  which  the  native  ^ 


It  has  to  be  remembered  that  one  of  the  great 
defects  under  which  the  Indian  Government  labours 
is  the  lack  of  transportation  facilities  not  merely  for 
overseas  trade,  but  for  internal  communications.  The 
railways,  of  course,  enable  troops  to  be  moved  on 
various  strategical  positions  which  are  necessary  in  the 
defence  of  a  country  surrounded  by  various  tribes  in 
a  more  or  less  primitive  stage  of  political  development. 
But  the  transportation  facilities  of  India  are  wholly 
inadequate  for  her  economic  needs.  The  railway 
mileage  is,  in  fact,  only  a  little  greater  than  that  of 
'the  United  Kingdom,  although  these  islands  are  only 
about  one-fifteenth  the  size  of  the  Great  Dependency. 
In  addition,  it  has  to  be  remembered  that  while  there 
are  between  45  and  47  millions  of  people  in  these 
islands,  there  are  considerably  over  300  millions  in 
India.  Of  course,  the  difficulty  of  the  Government 
is  that  the  construction  of  railways  would  mean  addi- 
tional expense.  But  the  great  mistake  the  Indian 
Government  has  made  in  the  past  was  in  following 
the  tradition  of  the  old  East  India  Company,  which 
was  always  jealous  of  every  private  enterprise  which 
might  threaten  its  own  monopoly.  This  was  perfectly 
natural  and  perfectly  legitimate  in  the  case  of  a  trading 
company,  but  it  is  neither  legitimate  nor  natural  m 
the  case  of  a  great  Government. 


Assuming,  as  we  sinc<>rely  hope  will  be  tlie  case, 
that  the  monsoon  is  favourable  when  it  bui-sts  in  June 
of  the  present  year,  there  should  be  an  active  demand 
for  cotton  goods  in  Manchester.  As  far  as  our  infonna- 
tion  goes,  the  long  period  of  prosperity  through  which 
India  has  recently  passed  until  the  partial  failure  of 
last  year's  monsoon  brought  about  the  present  era 
of  depression  led  to  an  extraordinary  demand  for  all 
kinds  of  manufactures  which  the  Indian  ryot  is  able 
(o  afford.  Owing  to  tlic  shortage  of  shipping  during 
the  War,  the  Indian  mills  8CH>m  to  have  been  working 
to  capacity;  and,  if  wc  aro  rightly  informed,  there  is^ 
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great  shortage  in  the  principal  disti-ibuting  centres  in 
India.  As  soon  as  arrangements  can  be  made  with 
regard  to  the  control,  or  rather  to  the  removing  of 
control,  of  raw  cotton,  there  should  be  an  active  demand 
for  the  coarser  counts  of  Lancashire's 
exports. 


principal 


From  all  we  can  learn  from  those  in  close  touch 
with  financial  and  economic  circles  in  the  Common- 
wealth, business  in  Australia  seems  likely  to  be  active 
in  the  near  future.  Immense  stocks  of  wool,  sheep, 
frozen  meat,  wheat,  sugar,  and  the  various  other 
products  which  Australia  is  accustomed  to  ship  to 
Europe  have  accumulated  upon  a  great  scale  during 
the  last  two  or  three  years,  ^^■hen  the  shortage  of 
shipping  became  increasingly  acute.  So  severe,  indeed, 
has  been  the  shortage  that  the  Stale  Government  of 
New  South  Wales  has  erected  enormous  elevators  for 
the  storage  of  grain.  At  one  time  the  situation  became 
so  serious  that  there  was  no  proper  storage  accommo- 
dation at  all.  The  railways  were  crowded  to  their 
utmost  capacity;  the  grain  elevators,  or  "silos,"  as 
they  are  called  out  there,  were  full  as  far  as  they 
could  hold,  and  the  railways  themselves  were  no  longer 
in  a  position  to  aocept  freight  for  delivery  at  the  port 
of  shipment — as,  in  fact,  there  were  no  steamers  to 
take  the  freight  when  it  arrived.  Gradually  this  un- 
satisfactory position  is  being  relieved.  The  Imperial 
authorities  have  released  a  certain  measure  of  shipping 
for  bringing  wheat  from  Australia  to  this  country, 
and  particularly  in  connection  with  the  serious  food 
situation  above  described  in  connection  with  India. 

It  may  have  attracted  the  notice  of  our  readers  that 
there  was  an  announcement  recently  in  the  Press  that 
large  quantities  of  Australian  wool  have  already  arrived 
in  this  country  from  AustraUa  during  the  last  few 
weeks,  and  that  they  will  at  an  early  date  be  offered 
ioT  open  competition  at  the  forthcoming  wool  sales. 
As  the  freight  shortage  becomes  less  a-cute,  conditions 
in  Australia  should  steadily  improve.  So  aCute  has 
the  shipping  position  been  in  the  Comn'.onwealth  that 
the  Government  purchased  certain  steamers  wherever 
they  were  able  to  obtain  them,  and  these  they  have 
been  working  to  their  utmost  capacity.  Meanwhile, 
being  unable  to  get  any  fresh  tonnage,  they  have 
erected  yards  for  the  purpose  of  constructing  vessels 
themselves.  Provided  the  vessels  are  speedily  avail- 
able, no  doubt  the  policy  is  well  advised,  for  the  great 
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tiling  for  Australia  to  do,  as  for  all  new  countries 
dependent  on  the  export  of  food  and  raw  materials, 
is  to  get  her  commodities  sold  in  the  consuming  mar- 
kets. But  it  is  exceedingly  doubtful  if  Australia  is 
yet  in  a  position  to  seriously  contemplate  shipbuilding 
upon  any  great  scale. 


Continental  Australia  is  considerably  more  than 
half  as  laa-ge.  again  as  India,  and  slie  bas  a 
ixjpulation  about  the  same  as  the  Administra- 
tive County  of  London.  Consequently,  it  is  impos- 
sible that  she  could  devote  any  appreciable  portion 
of  her  population  to  shipbuilding,  except  upon  an 
extravagantly  uneconomical  scale.  Moreover,  she 
would  be  neglecting  the  real  business  of  a  new  country 
so  extensive  and  having  such  a  mere  sprinkling  of 
a  population  tlie  bulk  of  which  is  for  the  most  part 
concentrated  on  the  sea  coast  area,  which  is  really 
to  develop  the  immense  natural  resources  available. 
Owing  to  the  fact  that  her  population  is  so  small 
and  her  area  so  extensive,  and  she  has  in  Europe 
an  almost  unlimited  market  for  the  pi'oducts  she  is 
so  easily  able  to  raise,  the  AustraUan  Commonwealth 
is  in  the  position  of  making  almost  any,  within 
reason,  experiment  in  government  and  economics 
which  might  prove,  and  probably  would  prove,  utterly 
disastrous  toi  a  more  settled  state  of  society. 


We  hear  loud  complaints  amongst  the  land  com- 
panies at  the  proposed  legislation  for  sphtting  up  the 
great  estates  in  Australia.  On  the  whole,  and  carried 
out  with  due  moderation,  the  policy  is  sound.  But 
it  has  to  be  remembered  that  a  new  country  like  Aus- 
tralia is  dependent  upon  obtaining  capital  from  the 
higlily  developed  countries  of  the  world.  But  it  is  a 
policy  that  wants  to  be  carried  out  with  great  modera- 
tion. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  MOBILITY  OF  CAPITAL  AND  THE 
IMMOBILITY  OF  MAN. 
As  might  reasonably  be  expected,  it  is  much  easier 
to  move  a  Treasury  note  than  to  move  a  man.  One 
of  the  great  defects  of  industrial  civilisation  as  we 
know  it  to-day  is  the  immobility  of  om-  species  on 
the  planet.  Most  of  the  industrial  unrest  which  exists 
is  due  to  the  concentration  of  vast  populations  in 
what  have  come  to  be  called  "  congested  areas, "  where 
each  individual  is  strugghng  against  his  fellows  in 
order  to  obtain  a  bare  subsistence;  while  infinitely 
greater  areas  in  various  parts  of  the  w'orld,  both  within 
the  confines  of  the  British  Empire  and  outside,  are 
aw-aiting  development,  and  could  afford  employment  in 
economic  comfort  to  far  greater  numbers  than  exist 
in  the  congested  areas,  w'here  their  presence  forms 
rather  a  danger  than  an  advantage  to  the  State,  and 
where  they  live  under  economic  conditions  inimical  to 
their  own  health  and  well-being. 

Our  own  Empu-e  offers,  perhaps,  as  striking  an 
illustration  of  this  fact  as  exists  in  any  part  of  the 
world  to-day.  We  have  in  these  small  islands,  with 
an  aa-ea  of  only  121,000  square  miles,  a  population  of 
between  40  and  50  millions,  while  the  greater  part  of 
the  Empire  is,  in  fact,  little  better  than  a  barren  waste. 
The  position  is  even  worse  if  considered  in  its  economic 
and  national  aspects,  for  it  is  upon  this  congested 
population  in  a  restricted  area  that  the  real  weight  and 
the  real  strain  of  the  defence  of  the  Empire  rests. 
Moreover,  the  Mother  Country  is  the  dominant  factor 
in  the  situation ;  and  yet  the  total  population  is  com- 
prised as  to  75%  of  its  units  of  a  coloured 
population.  For  i-easons  into  which  we  do  not  propose 
to  enter  to-day,  the  immobility  of  these  people  is  even 
greater  than  that  of  the  population  of  these  islands. 
Inmaense  areas  in  tlie  Empu-e  ai^e  eminently  suitable 
for  settlement  by  our  people.  Indeed,  as  we  have 
shown  again  and  again  in  this  series  of  articles  deal- 
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Certain  to 
Rise  in  Value 

QTUDY  the  prices  of  Investment  Stocks  for  the  last 
^  ten  or  fifteen  years  and  you  will  be  struck  by  the 
shrinkage  in  capital  value  which  many  of  them  have 
undergone.  Holders  who  bought  at  lOO  or  120  have 
seen  the  price  of  their  securities  falling  gradually  to  95, 
90,  80,  or  even  less  ;  and  in  many  cases  there  is  no 
prospect   of  a  recovery   to  the   original   market  value. 

But  the  very  reverse  is  true  of  the  present  issue  of 
5  per  cent.  War  Bonds.  They  are  certain  to  rise 
in  market  value.  For  the  whole  of  the  money 
invested  in  these  Bonds  must  be  repaid  by  the 
State  in  5  or  10  years ;  and  it  will  be  repaid 
not     only     in     full     but     with     a     premium     added. 

It  is  this  that  enables  the  holder  of  War  Bonds  to  regard  the  future 
with  so  enviable  a  sense  of  security.  He  knows  that  for  every 
j(^i,ooo  invested  in  Five  per  cent.  War  Bonds  the  State  will  repay 
jTijOao  in  five  years  or  ^(^1,050  in  ten  years.  And  meanwhile  he 
is  drawing  a  safe  five  per  cent,  interest,  and  has  retained  the  power 
to  sell  at  any  moment,  should  he  so  desire. 

If  you  have  any  money  available  for  investment  you  cannot  do 
better  than  to  put  the  whole  of  it  into  Five  per  cent.  War  Bonds. 
Your  Banker  or  Stockbroker  will  do  what  is  necessary  as  soon  as 
he  receives  your  instructions  telling  him  how  much  you  intend  to 
invest. 

NATIONAL 

War  Bonds 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  You  have  the  choice 
between  6  per  cent.  Bonds  issued  at  £100  and  repayable  in  1924  at  £102; 
or  S  per  cent.  Bonds  issued  at  £100  and  repayable  in  1929  at  £105; 
or  4  per  cent.  (Income  Tax  Compounded)  Bonds  issued  at  £101  :  10  :  0 
and  repayable    in    1929   at    £100. 


556 


THE     STATIST. 


[March  29,   1919. 


ing  with  South  America,  there  is  evidence  to  pvov^  that 
even  in  the  tix)pical  regions  of  the  Empire,  if 
proper  sanitarj'  measm-es  were  taken,  even  the 
lands  in  the  neighboiu-hood  of  the  Equator 
could  he  made  perfectly  suitable  for  settlement  by 
people  originally  natives  of  oui-  latitudes.  Owing  to 
an  inability  to  appreciate  the  importance  of  sanitation, 
as  distinct  from  the  influence  of  climate,  too  much  in 
the  past  has  been  made  of  the  latter.  And  it  has  been 
conclusively  shown  in  the  Canal  Zone  at  Panama,  for 
example,  as  well  as  in  other  places,  that  if  sanitary 
precautions  are  taken  people  of  European  origin,  even 
if  actually  themselves  born  in  Eui'ope,  can,  at  any  rate 
so  far  as  South  .\merica  is  concerned,  work  in  such  a 
region. 

The  Transportation  Bill  now  before  ParHament, 
which  we  recently  criticised,  is  sound  in  principle,  or 
at  least  in  aim,  as  the  improvement  of  transportation 
facilities  is  one  of  the  gi-eatest  needs  of  the  time.  It  is 
in  the  application  of  the  principle  that  the  Bill  invites 
criticism ;  and  if  it  becomes  law  and  is  put  into  practice 
it  is  likely  to  invite  a  very  great  deal  of  criticism 
indeed.  Improved  transportation  facilities  are  emi- 
nently needed  in  these  islands.  But  there  is  the  still 
greater  need  to  improve  our  transportation  facilities  not 
merely  within  these  islands,  or  even  throughout  the 
British  Empire,  but  with  all  parts  of  the  world. 
Whether  a  Government  Department  is  the  best 
authority  to  deal  with  such  a  question  may  reasonably' 
be  doubted.  It  has  been  increasingly  evident  that 
transportation  is  still  in  the  experimental  stage.  A 
Government,  from  its  very  nature,  when  it  takes  over 
any  business,  must  act  more  or  less  upon  bureau- 
cratic or  stereotyped  Imes.  Consequently,  a 
Government  is  ill-fitted  for  making,  and  still  more  for 
welcoming,  the  experiments  which  the  transportation 
business  at  the  present  time  so  m-gently  need. 

Turning  to  South  America,  there  is  another  illus- 
tration of  the  need  of  transportation  facilities  and  of 
the  immobility  of  man.  That  vast  continent  is  nearly 
twice  as  big  as  the  whole  of  Europe,  and  yet  it  has 
a  population  very  little  larger  than  that  of  the  British 
Islands.  Even  in  its  most  undeveloped  parts  it  has 
potentialities  of.  improvement  that  exist  to  the  same 
extent  in  no  other  continent.  But  the  difficulty  of 
moving  men  from  the  congested  areas  of  Europe  and 
Asia  retards  its  development  year  after  year  and 
generation  after  generation.  With  capital  it  is 
different;  and  were  it  not  so  it  is  doubtful  if  industrial 
civilisation  as  we  know  it  to-day  could  continue  to 
exist  at  all.  The  professional  man,  who  is  not  engaged 
in  trade  at  all,  out  of  his  annual  savings  can  assist, 
and  does,  in  fact,  very  materially  assist,  the  financiers 
who  are  engaged  in  sheep-raising  upon  a  great  scale 
in  the  neighbourhood  of  the  Straits  of  Magellan.  This 
part  of  South  America  partakes  in  its  general  features 
of  the  characteristics  which  distinguish  the  continent. 
There  are  vast  plains  on  the  eastern  side,  and  the  foot- 
hills of  tlie  Cordilleras,  which  in  the  more  northern 
regions  we  call  the  "Andes,"  stretching  through  the 
Island  of  Tierra  del  Fuego,  and  reappearing  in  various 
islands  as  we  proceed  to  the  Antarctic  Ocean.  There 
seems  evidence  to  show  that  various  parts  of  the  earth 
are  continuously  sinking  and  rising;  and  the  Straits  of 
Magellan,  it  is  commonly  said,  are  merely  a  narrow 
valley  which  is  sunk  below  the  level  of  the  sea.  The 
Straits  divide  the  continent  proper  from  the  island  of 
Tierra  del  Fuego,  which  it  is  believed  in  the  remote 
past  formed  without  a  break  part  of  South  America. 
The  whole  of  this  region  is  eminently  suited  for  sheep- 
raising,  and  now  contains  approximately  between  five 
and  six  million  fleeces  out  of  the  GOO  millions  which 
it  will  be  remembered  we  calculated  in  a  recent  article 
form  the  sheep  population  of  the  world.  The  Straits  of 
Magellan  cover  several  thousand  square  miles.  But 
the  main  channel  itself,  through  which  steamers  pass, 
is  exceedingly  narrow.  The  whole  length  of  the 
Straits  is,  roughly,  about  400  miles.  On  the  eastern, 
or  .Mlantic,   side  it  is  nearly  as  broad  as  the  narrow 


parts  of  the  Enghsh  Channel.  But  on  the  western  side 
it  is  as  narrow  as  a  river,  and  runs  as  rapid  as 
a  torrent.  On  the  east  it  runs  between  the  low-lying 
plains  of  Patagonia  and  the  equally  low-lying  plains  of 
the  eastern  part  of  the  island  of  Tierra  del  Fuego. 
On  the  western  side  it  runs  through  what  are  called 
the  Nan-ows,  which  are  really  a  division,  or  what 
we  might  call  a  "  pass,"  through  the  Southern  Andes. 
About  -100  miles  east  of  the  Atlantic  entrance  to 
the  Straits  lie  the  Falkland  Islands,  which,  as  the 
reader  will  recollect,  form  part  of  the  British  Empire. 
The  pasturage  on  these  islands  is  by  no  me.ans  as 
good  as  that  on  the  opposite  mainland  of  South 
America,  or,  indeed,  on  the  island  of  Tierra  del  Fuego. 
For  the  most  part  the  Falkland  Islands  have  a  peaty 
soil,  which,  with  our  present  knowledge  of  agi-iculture, 
it  seems  doubtful  if  the  islanders  could  at  any  time 
convert  to  any  purpose  except  that  of  sheep-raising. 
For  sheep-raising  they  have  proved  eminently  success- 
ful. They  are  situated  in  about  the  latitude  of  London, 
only  south  instead  of  north  of  the  Equator.  They 
are  exceedingly  small,  being  all  told  some  1,000  square 
miles  in  area  less  than  the  Principality  of  Wales,  and 
their  population  does  not  exceed  3,000,  about  one- 
third  of  whom  inhabit  Fort  Stanley,  the  capital. 
Sheep-raising  is  practically  the  only  industry  of  the 
islands.  For  some  reason  that  has  never  been  ade- 
quately explained  the  Board  of  Agriculture  here,  or 
the  agricultural  authority  that  existed  at  the  time,  put 
every  obstacle  in  the  way  of  exporting  sheep  from 
these  islands.  This  mistaken  policy  has  been  remedied 
in  these  later  days.  But  for  a  long  time  the  sheep 
of  the  Falkland  Islands  were  raised  purely  for  their 
wool  and  skins,  and  for  the  by-products  of  the  sheep 
industry,  the  principal  of  which  is  tallow.  Never- 
theless, the  sheep  population  of  the  islands  is  well 
over  three-quarters  of  a  million  fleeces. 


AGRICULTURAL  FINANCE. 

The  report  presented  to  the  Agricultural  Wages  Board 
by  the  Financial  Eesults  Committee,  presided  over  by 
Sir  Heni-y  Rew,  K.C.B.,  is  a  docimient  of  72  foolscap 
pages.  Although  not  a  confidential  paper,  it  has  not 
yet  been  published  officially.  We  hope,  however,  that 
it  will  shortly  be  obtainable  by  the  public,  as  it  em- 
bodies a  mass  of  new  and  valuable  information  in 
a  modern  and  up-to-date  foim.  Index-numbers  for 
agricultural  prices  derived  from  replies  to  1,500  in- 
quhies  of  working  farmers  are  as  follow  for  the  cereal 
years  ended  August  31 :  — 


1914 

1915 

1916 

1917 

1918 

Live  stock   ... 

.    100 

1C5 

128 

168 

193 

Dai-y  produce 

.    ICO 

103 

132 

166 

197 

Cereals 

.     100 

130 

168 

217 

234 

Eggs  and  poultry .. 

.    100 

106 

129 

159 

229 

Hay  and  straw 

.    ICO 

102 

149 

188 

195 

Fruit 

.    100 

79 

92 

13  f 

147 

Vegetables 

.    100 

39 

131 

185 

205 

Wool 

.    100 

S3 

144 

132 

147 

Taking  the  rise  in  wages  and  other  outlay  as 
averaging  2(J0,  or  double  the  100  index-figure  for  the 
harvest  year  ended  August  31,  1914,  these  returns 
would  seem  to  indicate  that  cereals,  eggs,  poultry,  and 
vegetables  have  paid  their  way,  but  not  fruit  or  wool. 
The  latter  was  seized  for  W'ar  Oflice  purposes  at  a 
price  which  the  Sheepbreedcs'  Association  protested 
against  as  unjust,  and  it  now  seems  that  theij  conten- 
tion was  a  reasonable  one.  The  wool  control  ceases 
with  this  June,  but  the  fruit  outlook  is  depressing. 
At  no  period  has  it  paid  since  1915  and,  with  its  call 
on  hand  labour,  which  is  the  subject  of  special  ex- 
pense, it  is  clearly  a  Bad  investment.  The  livestock, 
dair^',  and  hay  or  pastoral  interests  appear  to  be  about 
holding  their  own. 

To  various  other  tables  in  the  report  we  hope  to 
make  reference  on  anoflier  occasion. 


"3Iew  Town."  A  proposal  in  agricultural,  indus- 
trial, educational,  civic,  and  social  reconstruction. 
Edited  for  the  New  Town  Council  by  W.  E.  Hughes, 
M.A.     Price  2s.       (London :   J.  M.   Dent  and  Sons, 
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CO-OPERATION   IN  IRELAND— III. 

The  beneficial  effect  of  State  aid  to  any  section  of 
tlie  community  will  be  measured  largely  by  the 
capacity  of  that  particular  sectioo  to  take  advantage 
of  the  proffered  assistance-.  Should  the  organisation 
of  that  group  'be  defective  or  should  its  membei-s  be 
ladiing  in  seli-rehance  it  will  assuredly  fail  to  utilise 
the  advantages  thus  conferred  on  it.  Precise  details 
of  the  Government's  scheme  for  the  settlement  of 
<iischarged  soldiers  and  sailors  on  the  land  are  so  far 
lacking,  but  if  the  reconmiendations  of  the  Depart- 
mental Committee  appointed  to  inquire  into  the 
question  in  1915  are  followed,  such  settlement  will 
ibe  mad©  in  colonies  of  preferably  a  hundred  families. 
No  other  method  seems  to  be  practicable.  The 
di'opping  of  isolated  individuals  here  and  thei'e  would, 
in  all  probability,  mar  the  success  of- the  entire  scheme 
although  this  procedure  has  been  generally  adopted 
by  the  County  Councils  under  the  provision  of  the 
Small  Holdings  Acts.     The  successful  results  of  oo- 

-  operation  amongst  small  holders  in  Ireland  and 
Denmark  are  well  known,  and  although  it  may  at 
fu-st  be  unwise  to  apply  the  complete  co-operative 
system  to  these  colonies  the  adoption  of  some  modifi- 
cation should  be  encouraged  amongst  the  colonists. 
Co-operation  on  a  comprehensive  scale  seems  to  have 
the  greatest  meed  of  success  in  a  long-established 
community  whose  members  are  thoroughly  acquainted 
with  each  other  and  who  are  bound  by  ties  of  mutual 
loyalty.  As  a  beginning  it  would  perhaps  be  wise  to 
establish  an  organisation  under  the  control  of  a 
director  for  the  purpose  of   collecting  and    disposing 

'  of  the  produce  of  the  colony  in  the  best  market. 
The  establishment  of  this  organisation  on  a  co- 
operative basis  could  follow  later  on  when  the 
members  had  formed  the  requisite  acquaintance  and 
had  gained  an  insight  attendant  on  the  problems  of 
their  new  occupation.  The  lack  of  capital  by  the 
colonists  will  best  be  met  by  the  estabhshment  of 
co-operative  credit  societies  and  the  proposal  of  the 
Committee  that  the  State  should  take  up  capital  in 
these  institutions  to  the  extent  of  5s.  per  acre  seems 
to  be  sound,  but  we  would  emphasise  the  fact  that  the 
success  of  these  colonies  is  dependent  on  the  combined 
and  unselfish  efforts  of  their  members.  In  this  way 
only  can  they  take  full  advantage  of  State  assistance 
andi  instruction. 

The  loosely-knit  condition  of  the  agricultural 
industry  has  always  proved  a  hindrance  to  its  progress, 
consequently  the  isolated  farmer  is  rarely  in  a  position 
to  appreciate  the  meaning  or  reap  the  advantages  of 
the  ideas  that  have  revolutionised  agriculture  amongst 
his  more  advanced  fellows.  The  manufacturing 
industry,  owing  to  the  strength  and  sensitiveness  of 
its  organisation,  has  always  been  in  a  better  position 
to  utilise  the  latest  discoveries  of  science.  Neverthe- 
less the  adoption  of  a  system  of  combination  has  gone 
a  long  way  to  remove  the  disabilities  under  which 
agriculture  labours  in  this  respect,  and  to  increase  its 
general  standard.  That  this  is  so  has  been  proved 
conclusively  in  Europe  and  the  United  States.  Co- 
operation is  especially  beneficial  to  small  farmers,  as 
single-handed  their  lack  of  capital  would  penalise  them 
severely  in  the  struggle  with  wealthier  competitors. 
The  introduction  of  co-operation  in  Ireland  was  a 
necessary  complement  to  the  intro<luction  of  State 
legislation,  having  for  its  object  the  creation  of  a 
peasant  proprietary.  Prior  to  the  initiation  of  the 
mutual  help  movement  the  Irish  farmer  was  at  the 
mercy  of  the  capitalist  and  the  middleman.  The  latter 
who  formed  an  unusually  high  percentage  of  the 
population  frequently  exploited  the  farmer  in  a 
merciless  manner.  This  class  was,  however,  con- 
siderably reduced  by  the  facilities  offered  by  co- 
operation for  direct  trading  and  by  its  elimination  of 
the  waste  of  competition.  This  indirect  result  of  the 
movement  was  of  great  importance,    for  it  freed  the 


fanner  from  shackles  which  discouraged  any  improve- 
ments in  his  methods  of  working  the  land. 

The  direct  advantages  conferred  on  the  Irish  fai'mer 
by  the  co-ojierative  movement  have  taken  the  form  of 
improvements  in  the  production    and    distribution  of 
farm  produce  and  the  more  economic  purchase  of  raw 
materials.     Formerly  the  farmer  received  a  price  for 
his  milk  from  the  creamery  ran  by  a  local  capitalist 
which  very  rarely  approximated  to  its  true  market  value. 
Did  he  determine,  on  this  ground,  to  turn  his  milk  into 
home-made  butter  he  gained  very  little  by  the  exchange, 
because  Irish  butter,  on  account  of  defective  methods 
of  manufacture,  was  practically  unsaleable  in  England 
in  the  eighties.     Under  the  new  system  some  striking 
changes  have  taken  place.     The  co-operative  creamery 
pays  the  fanner  for  his  milk  on  the  basis  of  the  pay- 
ment received  by  them  for  the  butter  and  cream  pro- 
duced therefrom.    Owing  to  the  introduction  of  efficient 
methods  this  payment  is  as  high  as  the  market  rate  will 
allow,    for  naturally   there  is   no  temptation   for  the 
creamery  to  exploit  its  owners.  The  resulting  improve- 
ment in  the  quantity  and  quality  of  Irish  butter  is  very 
Tnarked.     As  regards  its  distribution,  the  creamery  sells 
for  the  highest  price  obtainable  and  endeavours  to  cut 
down    middlemen's    profits    to    their    lowest    limit. 
Form.erly  a  legion  of  middlemen  handled  the  butter, 
with  the  natural  result  of  high  prices  to  the  consumers. 
Cheese-making  has  been  taken  up  by  several  societies, 
especially  during  the  War,  and  has  proved  very  profit- 
able.    Generally  speaking,  the  variety  turned  out  has 
been  Caerphilly,  but  Cheddar  and  Derby  cheeses  are 
also  produced.     Some  of  the  creameries  have  erected 
special  buildings  for  its  manufacture ;  others  have  con- 
verted portion  of  their  existing  buildings  for  the  pur- 
pose.    There  seems  to  be  a  belief  that  while  Caerphilly 
was  an  excellent  war-time  cheese,  and  one  which  is 
comparatively  simple  to  make,  it  is  not  the  type  of 
cheese  with  which  the  Irish  creameries  should  c>e  per- 
manently identified.     It  is  considered  that  they  should 
aim  at  the  production  of  a  "  full  cream  "  cheese  of  a 
type  more  akin  to  Cheddar.      Caerphilly    cheese    is 
extremely  popular  in  South  Wales,   and  also  finds  a 
ready  sale  in  markets  elsewhere  in  Great  Britain,  but 
it  cannot  be  said  to  be  equal  to  such  types  as  Cheddar, 
which  will  sell  anywhere  a^nd  will  command  good  prices 
when  once  its  reputation  has  been  established.     Eggs 
and  poultry  have  also  fallen  within  the  scop©  of  the 
co-operative  movement  and  many  improvements  have 
been  made  in  methods  of  production,  handling,   and 
marketing.      Bacon   curing  has   also  been  taken   up, 
though  not  to  a  very  large  extent  at  present,  and  should 
result  in  the  securing  by  the  farmer  of  the  maximum 
profit  from  his  pigs.     The  formation  of   agi'icultural 
societies  for  the  purpose  of  buying  the  raw  materials 
of  the  farmer's  industry  at  wholesale  prices  has  led 
to  a  greater    use   of    fertilisers    and    improved    seeds. 
These  societies  will  fulfil  a  useful  purpose  in  obtaining 
the  expensive  machinery  now  so  needful  for  increased 
[iroduction  and  in  distributing  it  in  an  equitable  manner 
to  their  various  members. 

Befoi'e  the  introduction  of  co-operative  methods 
the  education  of  the  average  Irish  fanner  was  very 
poor.  In  some  respects,  it  has  not  undergone  much 
change  but  the  blame  lies  chiefly  with  the  fault};' 
system  of  education  pursued  in  the  eighties.  The 
farmer  has,  however,  learned  much  of  the  technicalities 
of  business  from  his  association  with  the  )nanagement 
of  his  societies.  This  knowledge  has  the  effect  of 
making  him  regard  innovations  with  a  more  favour- 
able eye  and  disposes  him  to  a  greater  readiness  to 
accept  improvements  on  his  old  methods.  The  demo- 
cratic nature,  too,  of  the  societies,  which  do  not 
exclude  rich  or  poor.  Catholic  or  Piotestant,  has  had 
useful  result*.  The  meeting  of  Orangeman  and 
Nationalist  for  the  purpose  of  transacting  business  to 
tlieir  mutual  advantage  has,  in  some  cases,  weakened 
the  old  political  and  religious  prejudices.  On  the 
social  si(lo  the  efforts  of  the  movement  to  brighten 
the    life    of     the    village    by     the    introduction    of 
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libraries  and  various  forms  of  amusement  cannot 
'ail  to  have  a  useful  effect  in  decreasing  the  monotony 
of  rural  life  and  in  encouraging  the  free  mtercourse  of 
ideas  without  wiiich  no  progress,  material  or  intellec- 
tual,   is   possible. 

Judged  by  any  economic  standard,  the  Irish 
farmer  has  materially  improved  his  condition  by  the 
adoption  of  co-operation.  So  far  as  the  increase  in 
bank  deposits  may  be  accepted  as  an  index  of  this 
miprovement  they  would  confirm  tlhis  conclusion. 
.His  standard  of  living  has  improved  and  he  is  paying 
more  attention  to  the  bettennent  of  his  holding. 
Much  remains  to  be  done  in  the  extension  of  winter 
dairying.  During  the  winter  months  very  little  milk 
is  produced  on  Irish  farms  when  the  range  of  prices 
is  high.  This  is  in  marked  contrast  to  Denmark, 
where  the  output  of  milk  reaches  its  highest  figure 
during  that  season.  For  this  purpose  the  formation 
of  cow-testing  societies  is  invaluable  as  by  this  means 
the  proportion  of  the  paying  cows  in  a  h^rd  can  be 
determined.  This  measure  would  also  have  the  effect 
of  increasing  the  standard  of  the  butter  and  enabling 
it  to  compete  with  the  best  brands  of  Holland  or 
Denmark.  The  Irish  agriculturist  does  not  seem  to 
have  yet  grasped  the  possibilities  or  needs  of 
the  'Enghsh  markets.  A  proper  appreciation  of 
those  needs  would  enable  him  to  compete  on  far  more 
successful  terms  with  his  Danish  rivals.  A  commu- 
nity of  interest  binds  Ireland  and  England,  and  the 
latter  country  is  well  aware  that  Ireland  offers  a  readier 
market  for  her  manufactures  than  Denmark. 

Co-operation  in  Ireland  has  still  a  wide  field  for 
expansion.  There  are  still  large  classes  of  farmers 
who  have  been  untouched  by  the  movement,  and 
nowhere  has  it  attained  the  degree  of  intensiveness 
achieved  in  Denmark,  where  one  village  has  become 
the  headquarters  of  as  many  as  ten  societies  dealing 
with  all  branches  of  the  farmer's  activities.  The 
operations  of  the  credit  societies  may  be  enlarged  with 
a  view  to  becoming  centres  for  the  savings  of  the 
people  and  possibly  trading  centres  as  well.  Little 
progress  has  been  made  in  the  direction  of  collective 
sales  of  crops  and  livestock.  Up  to  the  present,  how- 
ever, the  United  States  is  the  only  country  where 
substantial  progress  has  been  recordied  along  these 
lines.  The  estabMslmient  of  a  number  of  mills  for 
the  manufacture  of  oatmeal  is  now  being  mooted,  and 
this  will  furnish  the  farmers  with  a  new  outlet  for 
their  activities.  On©  large  class  of  the  community 
has  so  far  been  barely  touched  by  the  new  movement. 
The  agricultural  labourers  have  gained  But  little  from 
it,  but  their  nee<:ls  may  be  met  by  the  formation  of 
consumers'  stores  in  the  villages.  The  Irish  Agri- 
cultural Organisation  Society  possesses  considerable 
influence  with  the  farmers,  and  has  exercised  it  suc- 
cessfully during  the  War  in  the  promotion  of  increased 
tillage.  It  might  well  exerts  its  influence  in  the  future, 
with  the  object  of  persuading  the  farmer  to  adopt  a 
higher  standard  of  cultivation.  The  steady  growth 
of  urban  communities,  and  the  desire  to  make  these 
islands  self-sufficient  so  far  as  food  supplies  are  con- 
cerned, will  call  for  a  higher  yield  per  acre,  and  this 
end  can  only  be  achieved  by  the  adoption  of  the  latest 
technical  methods. 


"Taxation  of  Capital."  By  Sir  Alfred  W. 
S'oward,  C.B.,  lately  a  Commissioner  of  Inland 
"Revenue  and  Secretary  of  the  Estate  Duty  Office,  and 
Mr.  W.  E.  Willan,  of  the  Estate  Duty  Office.  Price 
18s.  6(2.  net.  (London:  Waterlow  and  Sons,  Ltd.) 
This  work  deals  with  the  subject  in  its  liistoric, 
economic,  statistical  and  international  aspects,  and 
gives  the  key  to  the  principal  British  and  foreign 
writings  on  the  taxation  of  capital.  It  appeals  alike 
to  the  student  of  fiscal  history  and  to  the  man  of 
affairs,  and  is  of  especial  interest  at  the  present 
moment  in  view  of  the  paramount  importance  now 
attaching  to  pubho  finance. 


glmenran   Sijpics. 


UNITED  STATES  CROPS. 

According  to  the  report  received  by  the  Bureau  of 
Crop  Estimates  of  the  United  States  Department  of 
Agriculture,  the  amount  of  wheat  on  farms  on  March  1, 
1919,  was  about  129 J  million  bushels,  or  14.1%  of 
the  1918  crop,  against  107J  million  bushels,  or  16.9% 
of  the  1917  crop,  on  farms  on  March  1,  1918,  and 
100,650,000  bushels,  or  15.8%,  of  the  1916  crop  on 
fai-ms  on  March  1,  1917.  About  58.7%  of  the  crop 
will  be  shipped  out  of  the  counties  where  grown, 
against  51.1%  of  the  1917  crop  and  56.7%  of  the 
1916  crop  so  shipped.  According  to  the  same  report, 
the  amount  of  maize,  or  corn,  on  farms  on  March  1 
'last  was  about  884|  million  bushels,  or  -34.2%  of  the 
1918  crop,  against  1,253^  million  bushels,  or  40.9% 
of  the  1917  crop,  on  farms  on  March  1,  1918;  and 
782^  million  bushels,  or  30.5%  of  the  1916  crop,  on 
farms  on  March  1,  1917.  About  14i%  of  the  crop 
will  be  shipped  out  of  the  counties  where  grown, 
against  22.1%  of  the  1917  crop  and  17.6%  of  the 
1916  crop  so  shipped.  The  proportion  of  tlie  1918 
crop  which  is  marketable  is  about  82i%,  equivalent 
ta  2,129f  million  bushels,  against  60%,  or 
1,837J  million  bushels,  of  the  1917  crop,  and  83.9%, 
or  2,154.^  miilon  bushels,  of  the  1916  crop. 

SWIFT'S  YEAR-BOOK. 

Messrs.  Swift  and  Co.,  the  well-known  meat  packers 
of  Chicago,  state  that  the  average  price  of  native  cattle 
during  1918  was  138%  higher  than  in  1913.  The 
average  price  of  hogs  increased  208%  in  the  same 
period.  The  principal  increase  has  been  since  1915. 
Cattle  has  advanced  73%  and  hogs  147%  in  the  past 
three  years.  In  1903  cattle  were  purchasable  in  the 
United  States  of  North  America  at  under  five  dollars 
per  cwt. ,  while  they  cost  last  year  more  than  twenty 
dollars.  Hogs  were  purchasable  in  that  year  on  tlie 
basis  of  six  dollars  per  cwt.,  while  last  year  they  were 
moi-e  expensive  to  acquire  in  the  wholesale  markets  of 
the  United  States  than  cattle. 

Excluding,  of  course,  prize  and  exhibition  beasts 
shown  by  the  various  agricultural  societies  in  different 
parts  of  the  world  according  to  the  figures  before  us 
the  highest  prices  ever  attained  since  records  have  been 
kept  were  paid  for  cattle,  sheep,  and  hogs  in  the  year 
1918.  The  Em-opean  war  had  then  lasted  for  over 
four  years.  The  destruction  of  cattle  in  tlie  belligerent 
countries  had  been  on  an  extensive  scale,  and  owing 
to  the  fact  that  the  various  belligerent  countries  had 
called  up  the  major  portion  of  the  really  able  bodied 
amongst  their  population  cattle  rearing,  sheep  farming, 
and  the  breeding  of  pigs  had  perforce  either  to  be  sus- 
pended altogether  or  to  be  reduced  to  a  very  low  ebb. 
Tlie  Governments,  moireover,  of  the  various  belligerents 
called  upon  tlieir  population  to  supply  tliem  with  as 
much  of  their  savings  as  the  various  populations  could 
be  induced  by  their  Governments  to  subscribe.  Con- 
sequently, money  available  for  the  extension  of  the  live- 
stock industry  in  so  many  countries  of  the  world  wias 
diverted  to  the  purposes  of  war.  As  a  result  the  aiTnies 
had  to  draw  more  and  more  upon  countries  at  a  distance 
from  the  scene  of  war-like  operations.  It  has  to  be 
remembered  that  armies  ai-e  composed  almost  wholly 
of  young  men  engaged  in  strenuous  and  active  work, 
and  living  nearly  for  the  whole  time  that  the  war  is  in 
progress  in  the  open-  air.  The  natural  consequence 
is  that  they  are  consumers  of  food-stuffs  to  a,  far 
greater  extent  than  tliey  would  be  in  civil  life.  As  it 
is  rightly  the  object  of  the  Government  which  employs 
them  to  miaintain  them  in  sound  physical  condition  the 
cost  of  food  cannot  be  considered  a.s  it  has  to  be  by  the 
various  units  when  they  are  providing  for  themselves 
in  their  civil  occupations.     Many  of  them  in  civil  life 
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-ai«  comparatively  small  meat  consumers,  but  during  the 
four  years  of  the  recent  war  they  consumed  meat  upon 
such  a  scale  as  to  threaten  to  exhaust  the  meat  supplies 
available.  Messrs  Swift  claim  that  the  average  price 
they  i^ceived  for  dressed  meat  increased  aJmost 
precisely  iu  the  same  ratio  as  the  average  price  they 
paid  for  live  cattle. 

According  to  the  figures  before  us  the  receipts  of 
cattle  and  sheep  at  seven  principal  markets  and  of 
hogs  at  eleven  markets  all  situated  in  the  United  States 
■of  North  America  showed  an  enormous  increase 
between  the  years  1913  and  1918.  Natm-ally,  with 
prices  ruling  at  such  a  level  as  was  the  case  last 
year,  the  farmer  of  the  United  States  made  every 
possible  effort  to  increase,  as  far  as  possible,  not 
merely  the  num'ber  of  his  live  stock,  'but  the  weight- 
and  meat-bearing  capacity  per  unit.  The  receipts  of 
cattle  at  seven  principal  markets  between  the  years 
1913  and  1918  increased.  In  1913  they  were  a  little 
under  8  millions  head;  in  1914  they  were  a  little 
over  7  millions;  in  191.5,  8  millions;  in  1916,  9J  mil- 
lions; in  1917,  11^  millions;  in  1918,  13i  milhons. 
During  the  same  period  pigs  at  eleven  principal  markets 
totalled  in  1913  25  millions;  1914,  23^  millions;  1915, 
27  millions;  1916,  31  millions;  1917,  26  millions; 
1918,  32f  millions.  Again,  in  the  same  period  the 
i-eceipts  of  sheep  of  seven  principal  markets  show  the 
following  figures: — 1913,  14  millions;  1914,  13-J 
millions;  1915,  11  millions;  1916,  111  millions;  1917, 
10   millions;  1918,    12*  milhons. 

From  the  above  figures  it  will  be  seen  that  the 
increase  in  cattle  and  pigs  received  at  these  various 
markets  which  began  in  1915  was  maintained  through- 
out the  period  covered.  The  receipts  of  cattle  increased 
from  7  millions  in  1914  to  13|  millions  in  1918 — 
-or  89%.  The  number  of  pigs  from  23 J  millions  in 
1913  to  32|  millions  in  1918— or  41%.  The  follow- 
ing table  taken  from  the  report  of  the  United  States 
Secretary  of  Agriculture  for  1918  shows  the  production 
of  meat,  pork,  and  mutton  for  the  years  1909,  1914, 
1916,  1917,   1918:  — 


Year 
1909    ... 
191«    ... 
191S    ... 

Lb. 
...    16,962.000,000 
...    15,6«6.841.0C0 
...    17,892,672,000 

Year 

1917  ... 

1918  ... 

Lb. 
...    16,325,360,000 
...    19,496,000,COO 

ANGLO-PERSIAN  OIL  COMPANY,  LTD. 

It  is  difficult  to  do  justice  to  this  Company's   pro- 
gress and  activities  in  a  brief  article.     We  therefore 
touch  upon  the  main  points  and  refer  readers  to  the 
Chairman's  speech  at  the  meeting  reported  on  another 
page.     The  accounts,  it  will  be  noted,  cover  the  year 
to  March  31,  1918,  and  nearly  12  months  has  elapsed 
since  then.     Figures  of  output  are  not  published.     At 
the  meeting  in  December  1917,  however,  it  was  men- 
tioned that  the    Company  had  secured  contracts   for 
fuel   oil  and  other  products  amounting  to  a  total  of 
no  less  than  £12,000,000  to  £15,000,000,  rendering 
it  absolutely  independent  for  many  years  to  come  of 
all  competition.      It  v/as  also   stated   that   the  Com- 
pany's production  of  benzine  was  then  at  the  rate  of 
150,000  tons  a  year,   and  would  by  the  time  exten- 
liions  in  hand  were  completed  amount  to  600,000  tons 
to  700,000  tons  per  annum.     One  of  the  main  points 
to  bear  in  mind  is  that  the  great  rise  in  the  net  profit 
shown  in  the  table  herewith  occun-ed  before  completion 
of  refinery  extensions,  for  which  about  £2,000,000  of 
capital  was  subscribed  by   H.M.   Government.     The 
balance  of  this  extension  is  now  coming  into  operation, 
but  the  full  benefit  will  only  be  shown  in  the  accounts 
for  the  financial  period  to  March  31  next.    The  further 
extensions,  for  which  £1,000,000  of  Preference  capital 
was  raised  last  year,  have  been  a  good  deal  delayed, 
but  are  now  well  in  hand.     When  they  are  completed 
the  refinery   capacity   will  be  about  2^  times  greater 
than  it  was   in   the  year  under  review,   for  v/hich  a 
net  profit  of  £1,425,118  is  shown.     Another  refinery, 
which  will    further  considerably    increase    the    Com- 
pany's throughput,  is  now  being  erected  in  the  neigh- 
bourhood of  Swansea. 


In  regard  to  the  allocation  of  the  year's  profit,  the 
sum  of  £42,839  written  off  is  in  respect  of  expenses 
connected  with  the  increase  of  the  Preference  share 
capital  during  the  year  frOm  £1,000,000  to  £2,000,000, 
and    of    tho    Debenture    capital    from    £600,000     to 
£2,400,000.     Debenture  interest  and  Preference  divi- 
dend— 8%  for  the  last  two  years — naturally  called  for 
an  appreciably  larger  sum,  but  the  increase  we  show 
in  the  figures  below  includes  £175,547  repayment  to 
the   Burmah   Oil   Company  of  advances  in  respect  of 
past  years'  Preference  dividend.     To  the  various  re- 
serves £330,000  is  added,   against   £150,000   for  the 
year  1916-17,  and  the  dividend  on  the  Ordinary  capi- 
tal, fully  paid  up  during  the  year,  is  advanced  from 
6%  less  income  tax  to  8%  free   of    tax,    while   the 
balance  profit  of  £435,000  is  added  to  the  carry-for- 
ward to  cover  excess  profits  duty.    The  balance  sheet 
shows  an  expansion  of  assets  beyond  even  that  repre- 
sented by  the  increase  of  £4,315,000  in  the  paid-up 
capital,  reserves,  and  carry-forward.     The  "Purchase 
price  of  concession,   shares  and  Debentures  in  other 
companies,"   &c. ,    was    raised    during    the    year    by 
£5,018,403,  the  value  of  refinery,  tank  installations, 
plant,    &c.,  less  depreciation,  by  £19,139,   stocks   of 
stores     and     materials     by     £149,192,     and     stocks 
of  oil,  products,  &c.,  by  £38,476.    These  increases  in 
the  value  of  fixed  assets  and  stocks  total  £5,225,110. 
The  surplus  of  £910,000  over  the  increase  in  capital, 
reserves,  and  carry- forward  is  partly  accounted  for  by 
a    new    item — "Deposits    of    associated    companies," 
£1,777,742,  at  March  31,  1918.     Including  this  sum, 
but    not     the    final    dividend     payments,     absorbing 
£294,986,  the  current  habilities  shown  in  the  balance 
sheet     exceed    cash,     sundry     debtors,     Government 
securities,  and  claim  against  Persian  Government — re- 
duced by  deduction  of  royalty— by  £437,000.      From 
this    it  appears   (1)  that  the  Company  has  launched 
out    substantially   in  the   acquisition    of    other    com- 
panies' shares,  'and   (2)   that  this  launchmg  out  has 
been  partly  financed  by  receipts  of  deposits  from  the 
companies  thus  associated.     The  report  states  that  the 
undertakings  of  the  British  Petroleum  Company,  the 
Homelight  Oil  Company,   and  the  Petroleum  Steam- 
ship Company,   all  formerly  German   owned  and  ac- 
quired from   the  Public   Trustee,  have   proved  to  be 
valuable  acquisitions,  and  arrangements  are  now  being 
made  for  largely  extending  their  activities;  also  that 
the    Company,     through    its  subsidiaries,    now  owns 
tankers  and  other  vessels  of  an  aggregate  deadweight 
capacity   of   162,000  tons,   and  contracts    have  been 
placed  for  further   vessels  to   a    capacity    of    about 
150,000    tons.        Three    years'    results    compare    as 
under:  — 

Issued  Capital :    £5,000,000  in  2,000,COO  £1  Preference  and 
3,000,000  £1  Ordinary  Shares. 

5%  Debenture  Stock  :    £2,400,000. 

Amis.   Placed  teb.  iDt.  Stocka      Balance 

Yr.to       Net    Wri'ten  to  Be-  and  Pref.    Ordirary   Carry     of  Oil,        Sbeet 
Mar.      Profit*     OS      serves      Div.         r-BU.-^   Fcrwd.      4c.:       Total 

1916  1651)37  49*269  -  90^000  -  -  33,646  133,f80  4.182,«20 
1917 "  374,110  —  leO.rOO  110,000  128,219  6  19.637  148,215  4,980,209 
1913  !.l,425,U8t  42,839  330,COO  412,107  204,986    86  454,723t  186,690  11,460,908 

<•  Net  profit  after  proyidlDg  for  depreciation  and  royalty 

t  Subject  to  excess  profits  duty. 

j  Not  includinK  stocks  of  materials  and  stores. 

(6)  Free  of  iucome  tax. 

As  to  the  Company's  property,  it  is  necessary  to 
bear  in  mind  that  the  concession  covers  a  vast  area, 
only  partly  tested.  The  present  producing  field  main- 
tains its  highly  productive  character,  and  a  further  well 
sunk  in  a  reserve  field  has  proved  an  additional  largo 
area  of  productive  territory,  the  flow  being  fully  equal 
to  tlie  best  of  the  wells  hitherto  struck. 

The  Comj)any's  5%  Debenture  stock  is  quoted  at 
92,  and  the  Preference  shares,  which  received  their 
maximum  dividend  of  8%  for  the  past  two  years,  stand 
at  26s.  It  is  in  these  two  securities  that  the  public 
is  interested.  Both  the  Government,  which  holds 
2,000,000  Ordinary  shares,  and  the  Burma  Oil  Com- 
pany, which  owns  tho  balk  of  tho  remaining  1,000,000 
shai-OT,  have  done  well  in  backing  the  enterprise  and 
look  like  being  even  more  richly  rewardetl  in  the  future* 
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Telephones : 
455,  4064,  -'662  Aveaue. 


Telegrams : 
"  Infusory -Grace,  Iiondoa." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


On  the  whole,  and  considering  the  surrounding  cir- 
cumstances, share  prices  continue  to  be  well  main- 
tained, despite  the  paucity  of  business.  Here  and 
there  quotations  have  hardened,  and  special  prominence 
has  been  given  to  the  sharps  of  Java  companies 
interested  in  the  cultivation  of  coffee  as  well  as  i-ubber. 


ANNUAL  REPORTS  ANALYSED. 

TAMIANG  ESTATES  (SUMATRA). 

Issued  Capital :   £143,741  in  £1  Shares. 

Debentures:  £5,958. 

Deposit :  £30,000,  convertible  into  Shares  at  SO/-  pet  share. 

^ Results  for  Years  to  September  30 , 

4t.  Yield 
per 
Total   Area  in  Rubber  Bearing  Price  "  AU-ln  "  Net    /-DIvideDd^ 
Planted  Bearing  Ontput  Acre  Realised    Cost       Profit     Amt. 
Acres      \.cre9        lb  lb-     per  lb.    per  lb.  £  £  % 

1916-16  2.650  1,800  646,837  300  2/7-7  l/7»  29,602  18,962  17it 
1916-17  2,666  2,600  ;8-',063  328  2/6-1  g  1/2JJ  44,164  24,970  UU 
1917-18     3,!i»l     •J,600      768,608       302     l/f.JI       —  8,618  —       NU 

»  •  Inoludiug  Eelling,  &c.,  charges  and  all  othf  r  expenditure  except  Debenture 
expenses.  f  rree  of  tax.  J  Excluding  selling  char^. 

Price  oS  Shares,  44/6.    Marliet  Capitalisation  per  planted  acre, 
£96xd. 

It  is  not  a  good  report  that  this  Company  issues 
for  the  year  to  September  30,  1918.  Indeed,  on  the 
face  of  it,  the  description  can  only  be  poor,  but  there 
are  several  factors  which,  taken  as  a  whole,  point  to 
very  much  better  prospects  in  tlie  future.  In  the 
iii'st  place,  it  will  be  seen  that  tlie  planted  area  has 
been  increased  by  1,326  acres,  or  50%,  and,  secondly, 
that  though  tapping  was  restricted,  the  area  in  bearing 
gave  a  very  fair  yield.  However,  only  70%  of  the  crop 
was  sold,  and  the  prices  realised  for  th^  major  portion 
were  very  low,  no  less  than  306,785  lb.  being  disposed 
of  in  the  East  at  no  more  than  Is.  1.89(Z.  per  lb.  A 
good  deal  of  comment  was  heai'd  last  year  as  to  panic 
selling  when  the  United  States  drastically  curtailed  im- 
ports, and  this  is  the  lowest  figure  we  remember  seeing 
reported  for  any  quantity  of  rubber.  Values  have 
reboundetl  since,  and  it  is  evident  that  someone  made  a 
good  bargain,  but  certainly  not  the  Company.  Another 
adverse  factor  is  the  severe  loss  shown  on  account  of 
exchange.  About  August  last  the  value  of  the  guilder 
in  relation  to  the  sovereign  rose  to  an  almost  un- 
precedentedly  high  level,  and  the  result  as  it  affected 
the  Tamiang  Company  is  shown  in  the  revenue  account, 
diffea-ence  in  exchange  being  represented  by  £7,470. 
These  explanations  are  necessary  to  understand  the 
tumble  in  the  net  profit  from  £44,154  in  1916-17  to  only 
£8,618  for  the  past  financial  year.  Heaivy  liability  for 
income  tax  is  apparently  anticipated,  for  £8,000  of  the 
profit  is  set  aside  to  income-tax  reserve.  Excess 
profits  duty  for  the  earlier  period  absorbed  £9,173,  but 
it  is  estimated  that  one-third  of  this  is  reclaimable  on 
account  of  the  past  year's  result.  If  this  proves 
correct  the  finanfial  position  will  be  further 
strengthened.  That  it  is  strong  at  all— and  it  is  to  be 
noted  that  'ca|sh  assets  at  September  30  exceeded 
current  liabilities  and  taxation  by  £30,000 — is  due  to 
the  obtaining  of  £30,000  from  shareholders  by  way 
of  deposits,  repayable  in  cash  or  convertible  into  shares 


at  30s.  per  sliare.  The  light  to  convert  Debentures 
efxpired  on  September  30,  and  the  remaining  £5,918 
are  to  be  redeemed  this  montli.  Assuming  that  the 
share  deposits  are  converted  the  issued  capital  wiU  be 
increased  to  £168,741.  Witli  the  shares  quoted  at 
44s.  6d.  tlie  market  valuation,  allowing  for  the  increase 
of  capital,  works  out  at  less  than  £100  per  acre  at 
present  planted,  and  there  are  5,248  acres  of  reserve 
land,  of  which  a  good  proportion  will  be  available  for 
further  extensions.  This  year's  output  is  estimated  at 
900,000  lb.,  and  now  that  shipping  difficulties  are 
past  and  fair  piices  rule  for ,  the  commodity  thene 
seems  to  be  an  excellent  prospect  of  dividend  resump- 
tion. Quite  possibly  the  return  to  shareholdeirs  will 
not,  yet  awhile  'be  high  enough  to  justify  the  price  of 
the  shares,  but  the  planted  estate  should  ultimately 
produce  more  than  1,500,000  lb.  per  annum,  and  6d. 
per  lb.  profit  on  that  rate  of  output  would  equal  22% 
on  the  increased  capital. 

HARPENDEN  (SELANGOR). 

Issued  Capital  :    £30,000  in  £1  Shares. 

. Results  fop  Years  to  December  31 -, 

Av.  Yield 
rer 
Total       Area  in  Rubber  Bearing  Price   "All-in"    Not    ,— i>ividend-^ 
Planted    Bearing  Output    Acre  Realised    Cost       Profit     Amt. 
Acres        Acres         lb,  lb.      per  lb.  per  lt>.         £  £        % 

1916...  1,647  1,244  607,657  408  2/7}  -/IIJ  43,417  37,600  185 
1917...  1,647  1,130  611,332  430  2/1.4  1/0.6  28,431  27,000  90 
1918...   1,647         —  316,736      —        1/9$        1/O.fi       12,697       9.000       30 

Price  ol  Shares,  £8.     Market  Capitalisation  per  planted  acre, 
£145. 

This  Company 's  report  serves  to  illustrate  the  con- 
tention we  have  put  forward  in  these  columns  from 
time  to  time,  that  the  incidence  of  the  shipping  short- 
age and  low  price  for  rubber  would  fall  more  severely 
on  the  shareholders  of  the  high  dividend-paying  con- 
cerns, not  subject  to  excess  profits  duty,  than  on  the 
shareholders  of  the  younger  undertakings,  whose  divi- 
dends have  been  curtailed  by  special  taxation.  The 
Harpenden,  it  will  be  seen  'above,  voluntarily  reduced 
its  output  last  year  by  nearly  200,000  lb.,  or  40%, 
and  even  so  70%  of  this  relatively  small  quantity  had 
to  be  sold  in  the  East  at  Is.  9d.  per  lb.  gross.  A  good 
featm-e  is  the  absence  of  increase  in  the  all-in  cost. 
Of  course,  it  must  not  be  forgotten  that  to  some  extent 
this  is  attributable  to  freight  charges  applying  to  only 
one-third  of  the  production  ;  but,  on  the  other  hand, 
the  balance  sheet  shows  that  the  depreciation  allow- 
ance practically  covered  the  outlay  on  capital  account, 
notwithstanding  that  the  estate  was  producing  at  less 
than  half  its  full  maturity  capacity.  For  this  year 
the  output  is  estimated  to  rise  again  to  450,000  lb., 
and  as  now  the  whole  of  the  planted  area  is  six  years 
old,  we  should  presently  witness  frnther  expansion  to 
700,000  lb.  Then  9d.  per  lb.  profit  will  brmg  in 
sufficient  to  pay  85%  dividends.  It  is  doubtless  in 
anticipation  of  such  an  outlook  as  this  that  the  shares 
are  held  at  their  present  price  of  £8,  despite  the  very 
poor  yield  afforded  by  the  past  year's  dividend.  As 
to  the  balance  sheet,  it  need  merely  be  remarked  that 
the  financial  condition  of  the  Company  is  sound. 

UNITED   MALAYSIAN   RUBBER. 

This  is  not  a  rubber  plantation  Company.  If  any- 
thing, it  might  be  considered  a  prospective  competitor 
of  the  plantation  industry  ^yere  it  gi'eatly  developed 
and  its  operations  wider  spread.  It  is  concerned  with 
the  preparation  by  means  of  a  secret  process  of  market- 
ahle  rubber  from  wild  jelutong.  After  a  good  many 
years  of  adversity  and  uninterrupted  losses,  a  turn 
in  the  tide  occuwed  in  the  12  months  to  J>me  30, 
1918,  notwithstanding  the  shipping  difficulties  then 
prevalent.  The  issued  capital  is  £2,097,290.  of  -which 
£],997,290  is  in  Ordinary  shares  and  £100,000  in 
6%  Cumulative  Preference  shares.  A  large  factory 
is  at  work  at  Goebilt,  Sarawak,  Borneo,  and  another 
.■^t  Karimon,  and  there  is  a  small  factory  in  New 
York.  In  addition,  the  Company  controls  several 
undertakings   owning   large   concessions   in   Sarawak. 
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The  following  table  shows  the  course  of  earnings  in 
recent  years :  ■ 


Grofs  Adminis-  Interest 

y«arto'         Trading  tration  on  Depvcoia- 

Jone  30           Profit  Expenses  Loans  lion 

£               £  £  fi 

1916  ...      6,210          9,263  9,622  11,803 

1917  16,550         9,658  10,718  10,603 

1918  .  .    68,004  11,283  10,?C1  9,937 


Debit 
Net  Balance, 

Profit        P.  &L.A/0 

£  £ 

26,47I0oBs)  235,6n3 
14,4!S(,loas)  253,648' 
26,110  226,365 


I  Inclnaing  £3,523  loss  on  capital  asset 

It  will  be  realised  from  the  above  t)hat  the  Com- 
pany had  reached  an  almost  hopeless  position  at  the 
end  of  1917,  and  it  is  all  the  more  encouraging  for 
shareholders  that  in  so  difficult  a  period  as  the  ensuing 
12  months  to  June  30  last  such  comparatively  good 
improvement  should  be  shown  by  results.  It  remains 
to  be  seen,  of  course,  whether  it  will  last  and  the  busi- 
ness expand  to  such  an  extent  as  will  be  requii-ed  to  set 
the  Company's  finances  in  proper  order  and  to  afford 
a  reasonable  return  thereafter  on  the  huge  capitalisa- 
tion. At  June  30  the  balance  sheet  showed  cash, 
debtors,  and  produce  in  transit  to  total  £148,918, 
against  £287,000  of  loans  and  sundiy  creditors.  In 
addition,  accrued  Cumulative  Preference  dividend 
amounted  to  £40,250.  Presumably  if  it  is  now  found 
that  the  Company  is  squarely  on  its  feet  from  the 
point  of  view  of  profit-earning  power  reconstruction 
of  the  capital  will  be  resorted  to. 

RATANUI  (PERAK). 
Issued  Capital  :  £40,000  in  £1  Sliares. 

Av.  Yield 


SGOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPtNT. 

BBT^BLIBBBD     1124, 

ASSETS    Exceed   £11,000,000. 

FIRE,  INCLUDINO  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  0LAS5  BREAKAQE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  Knd  MARINE 
INSURANCES  effected  on  the  moat  favourable  terme. 

Edinburgh:  85  St.  Andrew  Square. 
London :  5  Walbrook,  E.G.  4,  &  4  St.  James's  St..  S.W.U 


■  All-in"    Net  ,-DlTidend-^ 
Cost      Profit     Atnt. 
per  lb         t  t         % 

-/11.3t  2n,.129  12.000  30 
-/10-U  20,994  10,000  25 
l/3Jt       '."SS         —         — 


Total    Area  In  Rubber  Bearing  Price    ' 

Plaoted  Bearing  Output     Acre  Realised 

Acres      Acres  lb  lb.        per  lb. 

191S-16      789       C68  550,998      380        2;6.7* 

1916-17      947       700t  310,183      4141     2  SS" 

1917-18  1,117        —  264,000       —  1/10» 

•  Net  price.  f  EscludinJ  selling  charges.  t  Estimated. 

Price    of  Shares,  63/0.      Market  Capitalisation  per  planted 
acre,  £104. 

It  is   not    at  all  a  'bad  result  to  earn  a  profit  of 
£7,000,  or  15%,   on  capital  with  output  restricted  to 
264,000  lb.   and  an  average  selling  price  of  Is.  lOd. 
per   lb.     Of  course,  the  comparison   with  the   Com- 
pany's  record  in  the  two  previous  years  is  bad,  but 
the    complete     absence     of     dividend     is     explained 
by  relatively    heavy  expenditure    on  capital  account, 
partly  for  planting  o,n  additional  170  acres  and  partly 
on  upkeep  of    considerable  immature  area.      Already 
the  issuetl  capital  per  acre  has  been  reduced  to  only 
£35J,  and  it  is  intended  to  plant  up  later  on  another 
170  acres.     To  do  that  and    to    provide    funds    for 
bringing  the  whole  estate  to  bearing  further  capital  is 
required,  and  pending  Treasuiy  sanction  shareholders 
are  asked  to  authorise  forthw-ith  an   increase  in  tJie 
capital  by  10,000  shares.     Meantime,  it  is  to  be  noted 
that    the  output  of    the  cuiTent  year  is  expected  to 
reach  300,000  lb.,  and  if  a  fair  price  is  obtained  there 
seems  a  good  prospect  of    resumption  of  dividends. 
In  respect  of  1916-17  the  Company  had  to  pay  excess 
profits  duty  ;  but  there  appears  to  have  been  a  statutory 
deficit  on  account  of  the  past  year.     This,  however, 
siiould  operate  to  reduce   liability    in   respect   of  the 
current  financial  period.     With  the  shares  quoted  at 
62s.  the  near  future  prospects  are  discounted;  but  the 
market  valuation  of  £10G  is  low  for  a  Ferak  estate  and 
points  to  a  good  return  to  shareholders  later  on. 


Messrs.    John    Bartholomew    and    Company   have 
just  issued  a  reduced  survey  map  of  New  Zealand, 
which    should    prove    extremely    useful  alike    to    the 
tourist  visiting  the  country   in  search  of  pleasure  or 
health  and  to  everyone  who  wishes  to  have  a  clear 
and    reliable    map    of    this    interesting    and    rapidly 
advancing  country.     The  map  is  30    by    22    inches, 
ilrawn  to  the  scale  of  33  miles  to  the  inch,  and  affords 
a  clear  view  of  the  orography,  as  well  as  the  topo- 
graphy,   of    the    Dominion.      All    the    latest   railway 
extensions,    as   well    as    principal    roads,    have    been 
included,  and  the  -oap  is  coloured  to  show  height  of 
the  land.     The  pntr  is  Is.  6r/.  not,  paper,  or  2s.  6d. 
ni'l.    mouuW    on   cloth. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £1,600,000 

SUBSCRIBED    CAPITAL £300.000 

PAID.UP    CAPITAL £34,500 

The  Company  transacts  the  foUowinc:  classes  of  business  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Writ*  for  parUculars  o(  the  >ew  Mootbly   PremlDm  Policy  Wlthont 

Medlul  ExamloarloQ 

To  tbe  Uansger— 1,  2,b3  QUEBN  STREET  PLACE,  LONDON,  E.C.  4. 


The  Effects  of  the  War 


ON 


Life  Assurance  Business 

'Pamphlet  on  application  to  the  Qeneral  iManageT, 

SUN  LIFE  OFFICE  (E.td.i8io;. 

63  Threadneedle   Street,    London,  E.C.  2. 


Jiifjunince   liotei 

SCOTTISH  LIFE  ASSURANCE  COMPANY,  LTD. 

The  Scottish  Life  Assurance  Company,  although 
founded  38  years  ago  at  Edinburgh,  which  is_still_  its 
headquarters,  is  one  of  the  youngest  offices  of  its  kind, 
yet  it  has  attained  a  position  of  importance  amongst 
such  institutions.  The  difficulties  which  beset  th*j 
path  of  a  young  life  office  are  manifold,  for  at  its  outset 
it  has  nothing  to  show  in  the  way  of  reserves  as  com- 
paa-ed.  with  the  numerous  wealthy  and  influential 
societies  previously  in  the  field,  wliich  by  reason  of 
their  acquired  and  evident  financial  strength  are 
eminently  fitted  to  offer  the  first  desideratum  of  un- 
doubted security  to  new  clients.  The  growth  of  such 
a  company  is  therefore  always  slow  and  gradual  under 
the  most 'intelligent  and  enterprising  management. 
'Yet  patience  and  perseveraxice  tell  in  the  long  run. 
The  Scottish  Life  has  been  admirably  managed  in  all 
respects  and  has  amply  fulfilled  in  every  way  the 
aspirations  of  its  founders.  It  is  gratifying  to  its 
friends  and  connections  to  see  its  well-deserved  and 
now  abounding  success.  After  10  years  of  work  its 
premium  income  was  under  £30,000,  and  its  accumu- 
lated funds  wore  less  than  .€150,000.  It  took  the 
Company  alwut  25  years  to  raise  tlie  premium  income 
to  over  £100,000  and  the  funds  to  over  £1,000,000. 
And  now,  13  years  later,  these  limits  are  well  on  the 
way  to  be  trebled  in  each  case. 

The  l>onus  history  has  been  remarkably  consistent. 
At  each  quinquennial  valuation  up  to  December  31. 
1910,  the  reversionary  additions  to  the  sums  assured 
(excluding  only  the  first  year  of  assurance)  were  at 
the  rate  oi  40s.  per  £100,  so  that  on  each  quinquennial 
occasion  during  which  a  participating  policy  had  been 
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in  force  for  five  years  an  addition  of  £10  was  made  in 
respect  of  each  £100  of  assurance.  At  the  close  of 
the  last  quinquennium,  on  December  31,  1915,  a 
cautious  policy  as  regards  distribution  of  profits  was 
wisely  adcJpted  on  account  of  the  unprecedented  condi- 
tions brought  about  by  the  Great  Wai-.  The  profits  for 
that  period,  apart  from  war  claims  and  depreciation  of 
investments,  were  sufficient  to  have  maintained  the 
usual  rate  of  bonus  and  to  have  left  a  large  balance  to 
be  carried  forward.  As  things  were  a  bonus  of  20s. 
per  oent.  per  annum  was  declared. 

Under  the  more  normal  conditions  wliich  we  may 
trust  will  follow  a  Declaration  of  Peace  there  is  every 
reason  to  hope  that  the  Company  will  fare  as  well  i.n 
the  future  as  it  has  done  in  the  past.  The  indications 
of  such  an  outoome  given  by  the  last  annual  report, 
for  the  year  ended  December  31,  1918,  are  very  pro- 
mising in  this  respect.  That  the  Company  retains  to 
the  full  the  confidence  of  the  assuring  community  is 
shown  in  a  record  new  business.  In  the  course  of  last 
year  ix)licies  were  issued  for  £636,910,  the  net  amount 
of  the  new  assurances  after  deduction  of  sums  reassured 
being  £616,900,  the  whole  of  this  business  being  effected 
within  the  United  Kingdom.  This  exceeds  the  coiTe- 
sponding  figures  for  1917  by  more  than  £200,000,  and 
it  eclipses  all  the  previous  annual  new  business  returns 
of  the  Company  even  in  the  piping  times  of  peace. 
Nor  has  this  development  been  stimulated  by  opera- 
tions in  the  new  and  fruitful  field  where  short-term 
policies  for  the  purpose  of  facilitating  War  Loan  sub- 
scriptions were  reaped  and  garnered.  Nine-tenths  of 
the  new  business  is  reported  to  have  been  effected  in 
the  usual  life  or  endowment  assurance  forms,  which 
are  generally  most  desirable  from  a  profit-earning  point 
of  view  and  for  pennanent  purposes.  The  net  life 
premium  income,  increased  during  1918  by  about  10%, 
amounted  to  £268,037  (apart  from  a  smn  of  £5,787 
received  as  consideration  for  new  annuities  granted) ; 
and,  notwithstanding  the  initial  cost  of  such  a  large 
new  business,  the  expense  ratio,  about  14:.7%  of  the 
premiums,  was  the  lowest  yet  recorded  by  the  Com- 
pany. In  all  other  respects  bearing  upon  the  profit- 
earning  capacity  the  year's  results  are  quite  as  satis- 
factory. The  death  claims,  amounting  to  £78,496, 
although  this  sum  included  £23,960  directly  due  to  the 
War  and  a  number  of  claims  resulting  from  influenza, 
were  actually  only  about  two-thirds  in  amount  of  those 
anticip)ated  by  the  valuation  table.  Further  payments 
were  made  of  £34,080  for  matured  endowment  assur- 
ances, £5,378  for  surrenders,  and  £16,990  for 
annuities,  yet  through  the  year's  operations  the  hfe 
assurance  fund  was  increased  by  £204,348  to 
£2,671,228,  and,  despite  increased  income  tax,  the  net 
interest  yield,  amounting  to  £4  2s.  Id.  per  cent,  (as 
compared  with  3%  assumed  for  valuation  purposes) 
shows  a  slight  increase. 

The  Company's  accident  premium  income  amounted 
to  £5,055  in  1918,  and  at  the  close  of  that  year  the 
accident  fund,  after  deduction  of  sums  resei^ved  for 
outstanding  claims,  amounted  to  £5,633. 

The  shareholders'  capital  is  of  modest  proportions, 
£250,000  being  subscribed  and  £50,000  paid  up,  in 
sliares  for  £5  with  £1  paid  on  each.  The  dividend  is 
apain  declared  at  the  rate  of  10%,  free  of  income  tax. 
.\lt hough  this  is  a  proprietary  CcmpariV,  the  contribu- 
tion to  dividends  from  the  life  profits,  apart  from 
interest  earnings  on  the  proprietors'  own  funds,  is 
very  small.  At  the  last  quinquennial  valuation  it 
represented  only  about  £2,000  per  annum;  which,  as 
the  Chairman  remarked  at  the  annual  meting,  is  "  a 
mere  bagatelle  when  spread  over  the  millions  of  sums 
assured." 

The  total  assets  of  the  Company  as  at  December  31, 
1918,  amounted  to  £2,811,228.  Of  this  total  over 
one  million  sterling  took  the  form  of  British  Govern- 
ment securities. 

At  the  annual  meeting  the  Chairman  alluded  to 
the  numerous  amalgamations  which  have  lately  taken 
place  amongst  life  offices.     There  have  been  so  many 


of  tJiem  that  every  company  of  the  kind  has  been  the 
subject  of  rumour,  and  this  has  led  to  a  gi'eat  deal  of 
speculation  in  shares.  He  stated  that  a  recent  in- 
crease in  the  price  of  Scottish  Life  shares  Vt-as  un- 
warranted by  any  ideas  that  his  Company  would  entei'' 
into  any  such  proposals,  which,  he  stated,  were  not 
countenanced  by  himself  or  his  colleagues.  Clearly,  a 
critical  review  of  the  position  and  prospects  of  the 
Company,  as  evidenced'  by  the  figiu-es  of  the  last 
annual  report  and  the  full  information  given  in  the 
Chairman's  speech,  goes  to  show  that  the  Company  is 
well  able  to  hold  its  own  as  an  independent  concern. 
The  Scottish  Life  specialises  in  life  assurance,  and, 
looking  to  the  ease  with  which  it  is  able  to  attract  a 
sufficient  volume  of  new  business  under  its  existing 
conditions  and  to  the  apparent  plenitude  of  its 
profit-earning  capacity,  there  appears  no  reason  why  it 
should  seek  to  surrender  its  identity  or  to  entrust  its 
future  to  other  hands  than  those  which  have  so  suc- 
cessfully conducted  them. 

MARITIME  INSURANCE  COMPANY,  LIMITED. 

Tills  marine  Comj^any  was  acquired,  tlirough 
purchase  of  its  shares  in  1914,  by  the  Scottish  Union 
and  National  Insurance  Company,  but  it  still  writes 
business  in  its  own  name  from  headquarters  in  Liver- 
pool. Its  accounts  are  not  published  in  the  usual 
marine  form,  according  to  the  plan  of  keeping  ear.;h 
year's  underwriting  account  as  it  were  in  a  separate 
compartment,  but  the  results,  so  far  as  can  be  judged 
from  the  form  in  which  they  are  presented,  were  fairly 
profitable  in  1918.  Tlie  net  premium  income  in  tht.t 
year  amounted  to  £816,574  (as  compared  with 
£922,008  in  1917),  and  after  payment  of  £475,655  in 
claims,  £78,660  in  expenses  of  management,  and  the 
transfer  of  £200,000  to  profit  and  loss  account,  the 
underwriting  fund  was  increased  by  £62,259  to 
£922,495,  representing  about  107%  of  the  year's  pre- 
miums, as  compared  with  £860,236  brought  forward 
from  1917,  representing  about  93%  of  that  year's  pre- 
miums. The  profit  and  loss  account  shows  net  in- 
terest earnings  of  £55,048,  bringing  up  the  gross 
profits  taken  into  account  to  £255,048.  But,  on  the 
othei-  hand,  the  profit  and  loss  account  is  debited  with 
£98,941  for  income  tax  and  £130,000  for  excess  profits 
duty.  A  dividend  for  1918  of  30%  (as  compared  with 
25%  for  1917)  is  declared,  less  tax,  requiring  £21,375 
for  distribution,  and  after  provision  therefor  the 
balance  in  profit  and  loss  account  is  increased  to 
£129,372.  The  total  assets  on  December  31,  1918, 
amounted  to  £1,593,295  The  resen'es  seem  very 
strong,  and  the  financial  position  looks  quite  satis- 
factoiy  from  the  point  of  view  of  the  Scottish 
Union  and  National,  It  will  be  seen  that  the  interest 
earnings  by  themselves  were  in  1918  more  than  two 
and  a  half  times  the  amount  required  for  the  distribu- 
tion of  the  dividend. 


The  final  estimate  of  the  Indian  rice  crop  of  1918- 
1919  is  for  a  yield  of  only  23,822,000  tons.  Last  year 
the  yield  was  as  much  as  36,249,000  tons.  There 
is  thus  a  decrease  of  34%.  In  Bengal,  which  con- 
tains more  than  a  quarter  of  the  total  rice  area,  the 
season  opened  well,  hut,  owing  to  the  failure  of  the 
rains  after  September,  ended  badly.  During  the 
period  of  harvesting  the  weather  conditions  have  been 
favom-able  for  field  operations.  In  Bihar  and  Orissa, 
which  accounts  for  over  one-fifth  of  the  rice  area, 
the  yield  is  expected  to  be  only  half  that  of  last  year. 
The  abrupt  close  of  the  monsoon  in  September,  after 
the  earlier  deficiencies  and  irregularities  of  July, 
gravely  prejuchced  the  winter  ci'op,  wliich  was  planted 
late,  and  the  crop,  especially  on  the  high  and  the 
unirrigated  lands,  suffered.  Nor  did  the  light  rains 
oit  October  help  matters  very  greatly.  In  Burma 
the  yield  is  expected  to  be  down  about  12%  compared 
with  last    year. 
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SILK  AND  SILK  WASTE.-H. 

Sib  Fr.\nk  Warnek,  the  well-known  silk  expert,  pre- 
pared a  table  of  silk  production  and  silk  consumption 
which  was  published  in  the  report  on  the  texile  trades 
issued  last  summer.  This  table  shows  that  the  pro- 
duction of  silk  amounted  to  a  little  over  24i  million 
kilograjnmes,  while  the  consumption  was  almost 
exactly  24J  million  kilogrammes.  In  other  words, 
the  consuming  markets  absoi'bed  in  the  years  before  the 
War  practically  the  whole  quantity  of  silk  which  the 
producing  countries  were  able  to  offer  to  the  world's 
markets.  It  has  to  be  remembered  that  even  before  the 
War-  the  price  of  silk  had  been  steadily  lising.  Taking 
this  in  conjunction  with  the  fact  that  the  markets  absorb 
or  did  absorb  practically  every  bale  of  150  lb.  wliich  the 
producing  countries  were  able  to  offei",  it  would  be 
hardly  possible  to  find  clearer  indication  that  the 
demand  for  silk  is  greater  than  the  supply  v.'hich  the 
world  is  able  to  offer  with  the  present  methods  of 
j)roduction.  As  a  matter  of  fact,  so  enonnous  is 
the  real  demand  for  pure  silk  which  cannot  be  satisfied 
that  the  market  absorbs  in  addition  36i  million  lb.  each 
j'ear  of  what  is  known  as  silk  waste,  roughly  '27 
million  pounds  of  this  quantity  being  supplied  by  China 
and  Japan. 

Now  it  is  perfectly  evident  that  there  is  an  opening 
for  a  greater  supply  of  silk  than  is  at  present  offered 
to  the  world's  consuming  markets.  China  and 
Japan  already  supply  the  world  with  two-thirds  of  its 
consumption,  Italy  and  France  less  than  20%,  and  the 
remaining  countries  15%.  If  China  and  Japan 
between  them  can  supply  such  an  enonnous  propor- 
tion of  the  world's  consumption,  why  cannot  India, 
which  df)es  not  at  present  produce  half  its  own  con- 
sumption, do  better  than  it  has  been  doing  in  the  recent 
past  ? 

Formerly  India  was  one  of  the  j)rincipal  sources 
of  the  world's  supply  and  produced  silk  of  unrivalled 
quality ;  but  the  cocoons  were  allowed  to  deteriorate 


and  the  process  of  reeling  went  from  bad  to  woree,  until 
at  last  the  Government,  seeing  that  India  was  about  to 
lose  altogether  what  had. once  been  one  of  her  staple 
trades,  determined  to  take  the  matter  in  hand.  Even 
now,  as  we  say  above,  she  does  not  pixxluce  one-half 
the  silk  she  consumes,  and  from  being  one  of  the 
world  producers  her  production  fell  to  quite  insignifi- 
cant proportions.  Formerly  the  ti'ade  in  raw  silk  was 
carried  on  on  an  extensive  STale  in  Bengal,  but  for  the 
reasons  we  have  described  above  the  Bengal  trade  has 
been  steadily  decreasing  for  half  a  century.  At  the 
present  time  the  main  quantities  and  best  qualities  of 
Indian  silk  are  grown  in  Kashmir,  where  the  Govern- 
ment has  made  sericulture  a  State  monopoly.  The 
production  even  yet  is  not  large,  being  under  1,500 
bales  of  150  lb.  each  at  the  outbreak  of  the  recent 
War.  The  silk  is  -grown  on  the  foothills  of  the  Hima- 
layas at  an  altitude  of  about  6,000  feet  above  sea-level. 
It  is  regular,  well  reeled,  and  of  excellent  quality, 
although  slightly  weaker  than  Italian  silk.  Very  great 
caa-e  is  taken  to  prevent  disease.  Excellent  seed  is 
imported  each  year  from  France,  and  reproduction  is 
forbidden.  At  present  the  finest  sUk  which  the  world 
produces  is  grown  in  China,  Japan,  Italy,  and  certain 
parts  of  France,  at  a  comparatively  high  altitude  where 
the  climate  is  bracing.  From  this  it  may  be  argued, 
says  the  report  on  the  textile  trade,  that  there  is  an 
immense  area  in  the  foothills  district  of  tlie  Hunalayas, 
lying  within  the  districts  of  the  United  Provinces,  the 
Punjab,  Sikkim,  and  Nepaul,  where  sericulture  could 
be  carried  on  with  as  satisfactory  a  result  as  it  is  in 
fact  carried  on  at  present  in  the  State  of  Kashmir. 
The  area  of  this  district  is  considerably  gi-eater  than 
the  whole  area  of  the  Empire  of  Japan  jiroper,  and  its 
population  is  very  nearly  as  large. 

In  the  absence  of  private  enterprise,  able  and 
willing  to  engage  in  experiments,  it  would  seem  neces- 
sary, if  sericulture  is  to  be  taken  up  on  a  great 
scale  in  this  area,  to  call  in  the  assistance  of  the 
Government,  as  lias  been  done  mt±L  such  marked 
success  by  the  State  of  Kashmir.  The  one  essential  is 
to  prevent  disease  in  the  cocoon,  and  if  the  experi- 
ments are  to  prove  successful  the  experience  gained  in 
sericulture  in  Bengal  must  be  very  seriously  taken  to 
heart.  As  we  have  said,  in  Kashmir  fresh  seed  is 
imported  every  season  and  reproduction  is  rigorously 
forbidden.  Of  course,  this  implies  some  serious  defect 
in  tlie  methods  of  cultivation,  because  in  a  great  silk- 
producing  country  this  could  not  be  done,  as  theie 
would  not  be  a  sufficient  supply  available  from 
countries  which  only  produce  such  a  small  proportion 
of  the  w^orld's  total  as  that  shown  in  Sir  Prank 
Warner's  table,  which  we  ourselves  reproduced  quite 
recently.  Nevertheless,  the  rigorous  measures  taken 
by  the  Government  in  Kashmir  have  been  successful, 
and  it  is,  of  course,  above  all  things  impei-ative  to  avoid 
the  mistake  made  in  Bengal.  If  the  people  of  the 
United  Provinces,  the  Punjab,  and  Nepaul  can  only 
gi'ow  silk  under  State  supen  ision,  and  cannot  keep  the 
cocoons  healthy  unless  they  are  forbidden  to  reproduce 
their  native  product  year  by  year,  it  is  eminently 
desirable  that  such  prohibition  should  be  enforced. 

Those  responsible  for  drawing  up  the  report  of  the 
textile  trades  on  the  silk  industries  appear  to  be  under 
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the  impression  that  the  healthy  cocoon  can  only  thrive 
when  grown  in  hilly  countries  at  a  great  altitude  above 
sea-level.      However,    the  report   includes   one   para- 
graph which   indicates  that  the  compilers  were   well 
aware  that  sericulture  is  jwssible  and,  in  fact,  is  carried 
on  to  a  great  extent  under  conditions  vei7  difierent 
from  those  which  prevail  on  the  slopes  of  the  Hima- 
layas at  an  altitude  of  over  6,000  feet  above  the  level 
of   the  sea.      There  is  evidence  to    prove,     says    the 
report,   that  sericulture  ii  possible  iu  certain  of   the 
African  colonies,    notably  Uganda  and  the  highlands 
of  Ehodcsia.     The  paragraph  might  be  put  very  dif- 
fei-ently  and  show  that  there  is  very  conclusive  evi- 
dence that  the  cocoon  grows  in  a  wild  state  nearly  all 
over  troiJical  Africa,   extending   from   the  margin  of 
the  great  lakes  well  into  Northern  Ehodesia.     The  evi- 
dence, moreover,  far  from  bearing  out  the  contention 
of  the  compilers  of  the  report  that  the  cocoon  main- 
tains itself  in  a  healthy  state  only  on  the  foothills  of 
mountain  ranges,  the  wild  cocoon  of  equatorial  Africa 
spins  a  web  which  for  strength  and  resiliency  compares 
favourably  with  any  silk  produced  in  the  world.     For 
some  years  before    the    War    a    German    company, 
financed  matinly   from   Brussels   and    Mannheim     in 
Germany,  was  engaged  in  experiments  in  the  produc- 
tion of  silk  in  those  regions.     The  capital  of  the  com- 
pany was  small,  and  the  labour  difficulties  in  Central 
Africa  under  the    conditions  in    which    the    German 
company  worked  were  considerable,  but  the   fact  re- 
mains   that  they   did  produce  a.  silk  which  found  a 
market   upon   the  European  continent,  and  a  silk  of 
great  durabil'ty  and  capable  of  taking  dyes  of  most 
varied  and  different  hues.      As  the  cocoon  was  culti- 
vated by  the  German  company  they  made  very  little 
improvement  upon  the  silk  as  spun  by  the  cocoon  in 
its  wild  state.      It  was  a  short-stapled  silk,  and   not 
really  suitable  for  making  robes  or  ladies'  dresses,  and 
was  principally  used  for  the  purpose  of  making  untlf  r- 
wear  and  in  the  haberdashery  trade ;  but  the  experi- 
ment shows  conclusively  that  if  sericulture  were  under- 
taken in  Central  Africa  by  a  company  with  the  com- 
mand of    adequate  resources,   silk  culture  in  Africa, 
over  an  area  as  big  as  half  the  extent  of  Europe,  might 
revolutionise  the  silk  industry  as  it  is  at  present  known 
to  the  international  markets  of  the  world.     As  a  result 
of  the  recent  War  practically  the  whole  of  that  country 
has  come  \mder  the  control  of  the  British  Government. 
An  opportunity   offers,  therefore,   for  creating  in  the 
African  colonies  by   the  Iiriperial  Government   a  silk 
industry    more  valuable  in  money   value  alone   than 
the  whole  silk  trade  of  the  world  taken  together  as  it 
exists  at  present.     The  silk  produced  by   this  small 
company  was   sold  at  less  than  a  third   of  the  price 
of  Asiatic  and  European  silk  at  that  time. 

In  order  to  carry  the  experiment  further  it  would 
be  necessary  to  transplant  to  Africa  those  already 
trained  in  sericulture,  for  the  purpose  of  improving  the 
methods  practised  by  the  natives  and  instructing  them 
in  rearing  the  cocoon  upon  a  great  scale  suitable  for 
cultivating  silk  which  would  be  in  demand  in  the 
world's  markets. 

We  have,  urged  on  various  occasions  that  if  the 
British  Empire  is  to  last  all  its  peoples  must  have  free 
ingress  and  free  egress  to  its  various  parts.  In  this 
particular  instance  the  Imperial  Gvernment  has  a  per- 
fectly frtv  liand,  wilhout'  fear  of  opposition  or  criticism 
from  anylwdy.  Generally,  we  have  advocated  the 
sending  of  Indians  to  various  parts  of  the  Empire  to 
improve  their  cultivation,  notably  in  the  instance  of 
sugar.  We  can  reverse  the  process  with  silk.  Kashmir 
has  already  dpvelped  a  small  but  expert  trade  in  the 
production  of  first-quality  raw  silk.  Indians  are  accus- 
tomed lo  a  hot  climate ;  whv  not  transfer  a  l>ody  of 
expert  silk  gi-owers  from  Kashmir  to  Uganda,  and  open 
up  an  experimenlal  farm,  say,  of  10,000  acres  for 
growing  African  silk  and  training  the  .African  native  to 
grow  his  indigenous  silk  on  better  lines  than  he  does  at 
present,  and  create  thereby  a  gi-eat  African  silk  in- 
dustry to  supply  the  markets  of  the  world  ? 


gcb   |ssms. 


Total  after 

r»f  erTotions  f«r 

Marshall  and 

Bxoe'S  ProSts 
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...      237,797 

57,170 

294,967 

...      237,922 

103  678 

341,f00 

...      341,170 

120,214 

461,384 

Bhall    and  Snelgrove 

Ltd.,   from   190S 

-15    not  under 

DEBENHAMS,  LIMITED. 

'Jliis  Company  is  offering  for  subscription  this  week 
£700.000  of  5^%  First  Mortgage  Debenture  stock  at  97% 
and  £1,000,000  6]%  Cumulative  First  Preference  shares 
of  £10  each  at  par,  the  object  being  to  supply  working 
capit,il  for  the  extension  of  the  business  in  Australia, 
Canada,  South  Africa,  America,  France,  and  Belgium. 
At  the  date  of  the  Company's  la.st  balance  sheet — two 
montlis  ago — the  i.ssued  capital  was  £1,000,000.  When 
the  new  issue  is  complete  it  will  be  £4,355,040.  Of  this 
increase  of  £3,355,040,  £1,655,000  represents  purchase 
consideration  in  Debencuies  an  I  sliares  paid  for  the 
acquisition  of  the  business  of  Marsliall  and  Snelgrove, 
Limited.  Of  this  purchase  consideration  £300,000  is  in 
Debentures  ranking  with  the  public  issue,  £217,040 
is  in  Cumulative  First  Preference  shares  rank- 
ing also  with  the  new  issue  and  witli  £650,000  of  existing 
First  Cumulativo  Preference  shares,  £238,000  is  in  Cumu- 
lative Second  Preference  .shaie.s  rankinc  th.;  same  as  ihe 
previous  i,ssue  of  £650,000,  £500,000'  in  "A"  10% 
Ordinary  .shares  and  £400,000  of  "B"  Ordinary  shares. 
Botli  these  last  two  issues  rank  after  tho  issues  offered  to 
the  public  and  also  after  stipulated  provision  out  of 
profits  to  reserve  and  sinking  funds  The  prospectus 
gives  the  following  figures  of  profits  of  Deberdiams  and 
Marshall  and  Snelgrove,  after  making  full  provision  for 
depreciation  and  excess  profits  duty:  — 


1909  ... 

1910  ... 

1911      

1912  ... 

1913      

1914     

1915     

1916     

1917     

1918     

•  BuaineeB    of 

present  joint  management. 

In  regard  to  the  above  figures  it  is  desirable  to  add  that 
wliereas  in  January  1914  Debenhams'  stocks  at  cost  or 
under,  were  valued  in  the  balance  sheet  at  £345,646,  tlus 
item  had  risen  at  January  31,  1919,  to  £805,527,  the 
issued  capital  remaining  at  £1,000,000.  The  latest 
balance  sheet  showed  cash  assets  including  the  stocks  of 
£805,527  and  shares  in  and  advances  to  subsidiary  com- 
])anies  of  £429,173,  to  exceed  by  £808,454  the  current 
liabilities,  excluding  £321,893  of  contingent  liabilities. 
Shareholders  were  informed  in  February  that  the  workin-: 
capital  had  become  inadequate  owing  to  (o)  the  volume 
of  business  having  trebled  during  the  last  decade;  (b)  the 
general  increa.=ie  in  prices  rendering  additional  capital 
necessary  to  do  the  same  volume  of  business ;  and  (c) 
heavy  claims  for  excess  profits  duty  absorbing  profits 
which  would  otherwise  have  been  available  in  tlic 
business. 

The  prospectus,  advertised  on  another  page,  gives 
figures  of  prospective  profits  based  on  the  average 
of  tlie  pa.st  three  yeai-s  and  an  estimated  income 
of  £100,000  through  the  employment  of  the  new 
capital.  On  this  basis  it  is  calculated  that  the 
interest  and  sinliing  fund  for  the  Debentures  would  be 
covered  62  times  and  that  the  balance  remaining  would 
cover  tlie  dividend  on  the  Preference  shares  four  times. 
The  De1>entures  afford  a  good  yield,  and  should  prove  a 
sound  holding.  There  may  be  the  drawback  of  a  re- 
stricted market.  The  Preference  shares  are  being  issued 
at  about  the  same  price  as  the  market  values  the  exist 
ing  issue. 

DUNLOP  RUBBER  COMPANY,  LIMITED. 

A  more  attractive  62%  investment  it  would  be  difficult 
to  select  tlian  the  1,150,000  Cumulative  7%  "  C  "  Prefer- 
ence shares  of  the  Dunlop  Company,  offered  for  sale  Uvr-, 
week  at  21s.  6d.  each,  payable  as  to  2s.  6d.  on  application 
and  19s.  on  acceptance  of  offer.  The  progress  male  by  the 
Company,  its  strong  position  and  excellent  prospects  all 
point  to  the  dividend  being  covered  with  an  ample  margin 
to  spare.  Thus  the  net  revenue,  after  deducting  all 
charges,  ranking  before  the  Preference  dividends,  has 
risen  uninterrupted! v  from  £371,262  in  the  year  to 
August  31,  1913,  to  £649,503  in  1917-18,  tlie  latter  figure 
being  after  payment  of  heavy  retrospective  charge  for 
excess  profits  duty  for  1914,  1915,  and  1916.     Moreover, 
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profits  from  the  Company's  rapidly  maturing  rubter 
plantations  covering  34,000  acres — amounting  to  £'^.'iT,OCO 
in  1917-18 — have  been  so  far  crerlited  to  capiral  account. 
Future  earnings  from  this  source,  as  also  from  the  appli- 
cation of  the  new  issue  proceeds  to  extending  a  section  of 
the  huge  business,  will  form  an  additional  cover  for  the 
Pi-eference  dividends.  The  Ordinary  £1  shares,  of  which 
1,500,000  are  issued,  command  a  price  of  £5. 


Intrustrial  Cnmpanm. 

BRITISH  ALUMINIUM   COMPANY. 

Issued  Capital:  £900.190  in  299,570  6%  Preference  £1  Shares 

and  600.R30  Ordinary  £1  Shares. 

Debentures  :  £739,700  5%  Prior  Lien  and  £640,571  Debeoture 

Stock  receiving  51%. 

Deb.  SurploB 

Nat      Deprecn.  &  Pref.         Ord.   ^  Carry-  Liquid 

Te»r      Profit*     Reave.    Epbtc.    Interest     ,.— Div,— T  Prwd.     Stocks   Aspetef 

£  ££  £  £%£££ 

1914...  247,290      60,000    50,000      109,198      30.031    5    24.751    187,266    812,919 

1915  ..  271,282      50,000    70,000     109.198      42,043    7    24,791    194,355    882254 

1916  .  30fi,396  60,000  750^0  109,198  60,062  10  26,926  226,008  858,000 
1917...  320,548  70,000  75,000  109,198  60,062  10  33,214  224.968  916.385 
1918...  307,426      70,C0O    70,000     1C9,198      6(:',062  10       —      232,914 1,034,828 

•  After  provision  for  income  tax. 
t  Including  ebares  in  and  loans  to  subsidiary  companiee,  but  not  stocks. 

In  considering  this  Company's  affairs  three  prin- 
cipal factors  have  to  be  borne  in  mind,  first,  that  it 
was  reconstructed  in  1910  following  a  bad  period  when 
the  .price  of  aluminium  through  excess  of  supply  fell 
to  a  low  price — at  one  time  commanding  only  fi60  per 
ton — secondly,  that  since  then  the  Company's  manu- 
facturing facilities  have  been  greatly  improved  and 
extended,  and  thirdly,  that  war  demand  and  war  ex- 
perience have  expanded  the  use  of  the  metal  both  by 
itself  and  in  conjunction  with  other  metals.  The  in- 
crease shown  in  the  profits  of  the  Company  in  the 
last  five  years — the  1917  level  being  probably  well 
maintained  in  1918,  if  allowance  is  made  for  heavier 
taxation — has  no  doubt  been  largely  due  to  require- 
ments for  war  purposes  and  the  great  rise  in  values. 
It  remains  to  be  seen  how  far  expansion  in  the  demand 
for  peace  purposes  will  make  un  for  diminution  in  war 
material  requirements.  Aluminium's  competition 
with  copper  for  the  conduction  of  electricity  is  largely 
a  question  of  price,  and  the  lighter  weight  of  the  white 
metal  gives  it  considerable  advantage.  Hence  in  the 
general  reconstruction  following  the  war,  and  in  con- 
nection with  the  big  schemes  afoot  for  the  wholesale 
generation  of  electricity,  and  the  possible  extension  of 
railway  electrification,  there  seems  likely  to  be  a  good 
demand  for  aluminium.  It  is  well,  however,  not  to 
lose  sight  of  the  possibility  of  the  effect  of  the  current 
inteiTegnum  between  war  and  peace  work,  and  it  is 
satisfactory,  therefore,  to  note  that  the  Company  has 
now  built  up  reserve  funds  aggregating  £920,000,  that" 
its  stocks  do  not  show  a  very  large  increase  in  value, 
and  that  the  financial  position  is  strong.  The  prices 
and  yields  of  the  Company's  securities  are  as 
follows :  — - 


Price  . 
Yield. 


Deb.  Stock 
(6»%)      5%  Debs. 
91  91 

...    £81j.       £510j. 


6%  Pref. 
19i.  6.i . 

£6  6.1. 


Orilinary 
35j.  6d. 

£52 


LEVER  BROTHERS. 


Issued  Capital  :  £17,065.341.  in  400.000-5%  1st  Cum.  Preierence 
£10  Shares,  5,750,000  67  Cum.  "A"  Preference  £1  Shares. 
2,000,000  ej",,  Cum.  "B"  Preference  £1  Shares.  2,313,014  15",', 
Com.  Preferred  Ordinarv  £1  Sharps.  750.000  20%  Cum.  Preferred 
Ordinary  Shares,  1,009,306  Cum.  "  A  ''  Preferred  Ordinary  Shares, 
and  200,000  Ordinary  £lO  Shares. 

Oo.Part-    Pref.  &  Balance  Surplus 

Net       n»T9hip       PreM.  Ord.        Carried  to  Liqu'd 

Year       Profit       Diva.      Grd.DiTs,     ^Div.— ,      Recive     Stocks         Assets* 

£t  £  e  £         %         £  £  £ 

1914...  977.337  24.094  748.808  200.000  10  4  435  1.653,W9  9.488,987 
1915...  1,105,728  42,947  8=8,708  201.000  10  4,073  1,696,994  10,118,164 
1916 ..  1,165.649  70.209  881 119  200,C00  10  4.311  2,748,968  9.080.748 
1917...  1.342.107  130834  905,683  300,000  15  5  580  3,189,819  9,668,330 
1918.,.  1,553,689  206,143  991,492  360  000  17J  5,963  4,038,382  10  416.379 
•  Inetuiing  '•  Dt-bf ntur*-*,  share.,  anH  loani"  to,  leys  dep'^sit^  of.  a«a'>ciatijd  com- 
paaiex,  and  Invefitmenta"  (£13,420,330  at  December  31,  1918;,  but  excluding 
■took. 

t  Aft«r  proTldiog  for  renewals,  depreciation,  and  exceu  profits  duty. 

In  the  case  of  such  a  huge  undertaking  as  Lever 
Brothers,   where  the  public's  interest  is  confined  to 


the  Preference  and  Preferred  Ordinary  capital,  it  is 
merely  needful  in  examining  the  accounts  to  gauge  the 
extent  of  the  progress  in  earnings  and  verify  the 
maintenance  of  the  financial  condition.  For  1918  a, 
further  substantial  expansion  is  shown  above  in  the 
net  profit,  but  apparently  this  is  because  no  special 
allocations  were  made  to  repairs,  renewals,  and  depre- 
ciation account,  against  £249,000  in  respect  of  1917. 
It  might  be  thought  from  the  way  in  which  the  figures 
are  given  in  the  report  that  the  balance  shown  as 
carried  down  from  profit  and  loss  account  for  1918 
is  after  provision  for  depreciation  as  previously  shown 
in  detail,  but  the  amount  standing  to  credit  of  depre- 
ciation account  in  the  balance  sheet  indicates  the 
contrary.  After  deducting  the  larger  co-partnership 
dividends,  the  balance  profit  for  1918  comes  out 
at  £1,347,446,  against  £1,211,273  for  1917.  The 
Preference  and  Preferred  Ordinary  dividends  call  for 
£85,810  more  than  for  1917;  the  dividend  on  the 
Ordinary  shares  is  raised  from  15%  to  17-|-%,  and 
a  small  balance  is,  as  customary  in  recent  years,  carried 
to  reserve.  The  feature  of  the  balance  sheet  is  the 
further  great  rise  in  the  value  of  stock,  "  less  advertis- 
ing reserve,"  the  figure  of  £4,038,362  being  nearly 
2?r  times  the  1915  total.  Excluding  these  stocks  the 
balance  sheet  shows  cash,  investments,  interest  in  other 
companies,  and  debtors  to  exceed  current  liabilities 
by  over  £10,400,000,  but  the  fact  that  in  this  is 
included  £13, 421), 330  of  investments  and  interests  in 
associated  concerns -indicates  that  the  business  is  run 
on  the  principle  of  fully  employing  the  capital.  Share 
prices  and  yields  are  appended: — • 

6%  "  4.  "  6J%  "  B"  15%  Prefd. 

Pret.  Pref.                   Ord. 

21/0  22/0                 42/6 

£5  14j.  3d.  £5  18j.  2i.              £7 

WILLIAM  WHITELEY,   LIMITED. 

Issued  Capital:  £900,100,  in  450,000  41%  Com.  PreS.    £1  Shares, 

450,000  Ord.  £1  Shares,  and  ICO  Management  Shares. 
4%  Debentures  :    £900,000. 

Year  Deb.  and  Reserve  Stock-     Surplus 

to     Trading      Net        Pref.        Ordinary      and       Carry-         in        Liquid 

Feb.14    Profit       Profit  Intenst     ^Div.-s  Deprcn.  forward    Trade      Assetfc* 

j»  /IP  J*  f*  <v  4^  f  f  £ 

1915  117,655  95,545  6B,250  22,500  5  15,000  14,125    262,891  30,140 

1916  113.479  91,481  56.250  28,500  5  13.000  12,122  295,174  46,609 
1917 '  28,516  102,823  56,250  27.000  6  17,161  12,345  291.683  7^833 
1918  136.325  113744  56,260  27,000  6  21,00'  19,651  346,936  111,514 
1919'  .  219,239  191,562  56,260  36,000  8  17,236  92,808t  416,138  232,160f- 


6%  First 

Pref. 

Price        

91 

Yield  per  Cent.... 

£6  8j. 

•  Includes  stock-in-trade. 


t  Subject  to  excess  profits  duty. 


The  net  profit  of  this  well-known  West-end  under- 
taking attained  to  larger  dimensions  last  yeai-  than 
ever  before,  but  not,  so  the  Chairman  said  at  the 
meeting,  on  account  of  a  higher  ratel  of  profit,  but 
because  of  the  lai'ge  increase  in  turnovei-.  The 
Ordinary  dividend  it  will  be  seen  above  has  been  in- 
creased from  6%  to  8%,  and  £73,000  has  been  added 
to  the  carry-forward.  This  is  subject  to  excess  profits 
duty  and  is  after  paying  £2,919  dividend  on  the 
Management  shares,  ,£3,000  extra  to  directors,  and 
placing  £2,000  to  staff  benevolent  fund.  A  prominent 
feature  is  thle  very  large  increase  in  stocks  and  the- 
augmentation  in  surplus  liquid  assets  to  £232,150. 
It  is  necessai7  to  emphasise  that  this  figure  is  subject 
to  excess  pirofits  tax  payment  and  includes  the 
£416,138  of  stock-in-trade,  which  to  a  consider- 
able ext/ent  is  financed  by  employment  in  the  busi- 
ness of  deposits  from  the  public  in  the  banking  depart- 
ment, amounting  at  Februaiy  14  to  £337.371.  The 
price  of  the  Ordinary  shares  is  now  21s. xd,  and  a  yield' 
of  about  7i%  is  afforded  on  the  increased  distribution 
for  the  past  year.  The  maintenance  of  this  is  not,  of 
course,  assured. 

Joseph  Ckosfield  and  Sons,  Limitf.d.— We  are  in- 
foi-med  that  the  new  issue  of  1,000,000  6i  i>er  cent.  Cumu- 
lative Preference  shares  advei-tisod  last  week  was  over- 
subscribed. 


London  Assurance  Coupobation. — A  dividend  of 
24%  free  of  income  tax.  or  6s.  per  share,  ha.s  boen 
declared  payable  as  to  3s.  on  April  1  and  3s.  on  Octo- 
ber 1. 
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MEETINGS 


OF    PUBlLiIC    COlVLPiLl^rBS. 


THE  LONDON  ASSURANCE. 

The  annual  general  coui't  was  held  on  March  26  at  the 
•offices  of  the  Corporation  in  the  Royal  Exchange,  Mr.  Colin 
Frederick  Campbell  (the  Governor)    presiding. 

The  Secretary  (Mr.  C.  A.  Denton)  having  read  the  notice 
oonrening  the  meeting  and  the  report  of  the  auditors, 

The  Governor  said  :  Gentlemen,— In  the  first  place  the 
paid-up  capital,  which  for  a  long  time  had  stood  at  £448,275, 
has  now  been  increased  and  divided  into  two  classes — viz., 
250,000  Redeemable  Preference  shares  and  398,620  Ordinary 
shares.  The  latter  have  been  split  from  £25  each  with 
£liS  10a.  paid  to  £2  lOs.  each  with  £1  5s.  paid,  and  the 
view  of  the  directors  that  by  so  doing  they  would  bring 
the  shares  within  the  reach  of  a  much  larger  number  of 
people  than  before  has  been  fully  ju.stified,  as  our  Ordinary 
shareholders  now  number  no  fewer  than  3,200,  against  1,800 
18   mouths  ago. 

Growth  of  the  Lite  Basiness. 
With  regard  to  our  business  generally  during  the  past  year, 
it  has  not  been  marked  by  any  unusual  or  .special  circum- 
stances. It  has  been  a  year  during  which  all  departments 
have  worked  at  high  pressure  under  war  conditions,  and  it 
reflects  the  greatest  credit  upon  the  management  and  all 
concerned  that  such  results  as  those  laid  before  you  to-day 
have  been  achieved  considering  the  conditions  under  which 
the  work  has  been  carried  on.  Competition  is  likely  to  be 
keener  than  ever,  and  with  the  unrest  in  so  many  of  the 
important  parta  of  the  world  underwriters  will  have  an 
anxious  time  in  gauging  the  position  and  arriving  at  ade- 
quate premiums  for  the  risks  involved.  The  life-assurance 
account  is  a  distinctly  good  one,  showing  an  increase  in  the 
premium  income  of  £19,000  and  an  increase  in  the  fund  of 
£143,000,  so  that  it  now  stands  at  £2.897.684.  The  branches 
throughout  the  country  all  show  satisfactory  increases, 
and  with  the  return  of  our  inspectors  we  anticipate  an  all- 
round  improvement  during  the  current  year.  The  organi- 
sation of  the  British  Law  Office  has  brought  us  additional 
business,  and  we  look  for  considerable  growth  in  this  direc- 
tion also.  The  mortality  experienced  during  the  year  has 
been  more  favourable  than  in  1917,  and  up  to  the  present 
we  have  no  reason  to  regret  the  policy  adopted  by  the  direc- 
tors at  the  last  quinquennial  valuation,  when  a  bonus  of 
22^%  was  paid  on  the  participating  series.  The  rate  of 
interest  earned  on  the  life  fund  wa^  £4  16s.  4(7.  per  cent. 

Fire  and  Marine  Accounts. 
The  fire  account  has  again  not  only  been  a  satisfactory 
one,  but  the  result  is  the  best  ever  realised  by  the  Corpora- 
tion, and  it  is  satisfactory  to  place  on  record  that  for  the 
first  time  the  premium  income  has  exceeded  £1,000.000, 
apart  altogether  from  the  figures  of  the  British  Law  Com- 
pany, which,  as  I  have  already  told  you,  are  included  in 
the  accounts  before  you.  The  British  Law  figures  show 
a  healthy  increase,  and  the  profit  on  their  operations  con- 
tinues to  be  satisfactory.  The  fire  fund  has  been  increased 
to  £1,000,000  after  carrying  £146,827  to  profit  and  loss 
account.  The  expenses  of  the  fire  department  for  this  year 
are  rather  higher  than  usual  owing,  to  some  extent,  to 
war  taxation  and  war  bonuses,  but  mainly  to  the  inclu- 
sion of  British  Law  Business,  which  has  always  carried 
a  higher  expense  ratio,  and  which  this  year  has  had 
to  bear  the  additional  costs  incurred  through  the  reorgani- 
sation of  that  company,  and  these  expenses  will  noc-  ikouv 
again.  When  we  turn  to  the  marine  account  the  colossal 
figures  shown  are,  of  course,  largely  the  result  of  war  con- 
ditions, and  the  proprietors  must  be  prepared  to  see  a 
considerable  shrinkage  in  this  account  now  that  the  War 
has  come  to  an  end.  As  regards  the  risk  on  hull  business,  it 
is  interesting  to  note  that  the  cost  of  materials  and  labour, 
which  at  the  end  of  1917  increased  by  100%  to  150% 
over  pre-war  prices,  has  further  risen  and  is  now  assumed 
at  from  150%  to  200%  over  pre-war  cost.  Drv  dotk  dues 
have  also  risen  in  many  cases  to  the  extent  of  200%,  and 
these  latter  charges  naturally  become  heavier  in  consequence 
of  the  shorter  hours  now  worked  by  labour  generally.  On 
cargo  business  premiums  have  been  fairly  well  maintained, 
but  it  is  anticipated  that,  now  that  the  flow  of  war  risk 
premiums  has  ceased,  the  competition  in  the  market  for  this 
cla.ss  of  business  will  be  very  severe  and  the  business  difficult 
to  get.  The  marine  insurance  market  of  London  is  at  the 
present  time  about  twice  as  large  as  it  was  at  the  outbreak 
of  war,  and  no  doubt  it  is  in  view  of  this  increased  volume 
of  business  that  so  many  new  companies  have  been  established 
in  London  during  the  past  year.  The  Government  War  Risk 
Office  discontinued  their  syistem  of  charging  a  flat  rate  of 
£5  5».  by  steamers  early  in  the  year,  and  substituted  a 
schedule  of  differential  rates  for  the  various  voyages,  and  it 
■is   undei-stood  that  thus  method  proved  more  satisfactory  to 


iiieui  iii.ui  me  original  scheme.  Messrs.  Chubb  and  Son  are 
to  be  congratulated  on  showing  a  record  profit  for  us  in  the 
States.  Mr.  Hendon  Chubb  has  been  continuously  engaged 
up  to  the  d.ate  of  the  cessation  of  hostilities  as  chairman  of 
the  advisory  board  of  the  Marine  War  Risks  Bureau  and 
Director  of  Insurance  for  the  United  States  Shipping  Board, 
besides  acting  as  chairman  to  two  special  committees.  The 
marine  fund  stands  at  £1.300,000  after  carrying  £376,255  to 
profit  and  loss  account.  The  figures  of  the  accident  and  other 
accounts  are  substantially  larger  than  hitherto,  owing  to  the 
business  of  the  British  Law  Company,  who  have  had  a  satis- 
factory accident  business  for  a  number  of  years.  Our  own 
business,  however,  cajitinues  to  grow,  and  the  results  obtained 
have  been  good.  The  fund  now  stands  at  £50,000  after' 
transferring  £3,959  to  profit  and  loss  account. 

The    Divideod. 

Turning  now  to  the  profit  and  loss  Hccount,  the  result  of 
the  transfere  that  we  have  been  able  to  make  from  our 
different  departments,  together  with  the  interest  and  divi- 
dends on  securities,  enables  us  to  apply  £100,000  to  the 
general  reserve  fund,  thus  bringing  it  up  to  £750,000;  and 
after  transfers  both  to  our  investments  depreciation  and  con- 
tingencies account  and  to  our  freehold  premises  account,  and 
also  after  making  the  necessary  provisiim  for  income  tax  and 
excess  profits  of  £210,000,  together  with  £33,000  for  foreign 
taxes,  the  amount  carried  forward  to  1919  will  be  £197,271, 
against  £188,786  a  year  ago.  We  propose  to  the  shareholders 
a  dividend  of  24%,  free  of  income  tax,  being  2%  more  than 
was  paid  last  year,  which  was  2%  in  advance  of  that  paid 
in  the  previous  year,  and  the  shareholders  will  forgive  my 
again  drawing  their  attention  to  the  fact  that  this  dividend 
is  free  of  income  tax  notwithstanding  that  the  rate  has  been 
increased  from  5s.  to  6s.  in  the  i).  With  regard  to  the 
balance  sheet,  there  are  no  special  features  to  which  I 
need  draw  your  attention.  On  the  liabilities  side  the 
capital  and  the  various  funds  are  set  out  amounting  to 
over  71  millions  in  all,  while  on  the  assets  side  you  will 
first  notice  the  mortgages  for  £588,000.  These  mortgages 
are  carefuly  reviewed  each  year,  and  I  have  no,,  hesita- 
tion in  s.aying  that  our  money  is  thoroughly  well  secured. 
Turning  next  to  the  investments,  you  will  notice  British 
Government  securities  stand  at  the  large  figure  of  £2,029,000, 
and  with  regard  to  the  remainder  it  is  a  matter  for  con- 
gratulation that  they  have  appreciated  in  value  during  the 
year  to  a  considerable  extent,  so  that  there  is  now  a  large 
surplus  in  the  investments  depreciation  and  contingencies 
account.  This  fund  constitutes  the  most  liquid  form  of 
reserve  we  can  have,  and  we  hope  to  add  to  it  as  %ve  have 
opportunity. 

The  Governor  concluded  by  moving  the  adoption  of  the 
report  and  accounts  and  the  declaration  of  a  dividend  of 
6s.  per  share,  free  of  income  tax,  in  lespect  of  the  profits  of 
the  year  1918,  such  dividend  to  be  payable  as  follows  : — 
3«.  on  April  1,  and  os.  on  October  1. 

The  Sub-Governor  (Mr.  C.  S.  S.  Guthrie)  seconded  the 
motion,  which  was  carried  unanimously,  and  the  proposed 
alterations  in  the  regulations  of  the  Corporation  were 
unanimously  approved. 


THE  EMPLOYERS'  LIABILITY  ASSURANCE  CORP ,  LTD. 

The  thirty-eighth  annual  general  meeting  was  held  on 
March  25  at  Hamilton  House,  Victoria  Embankment,  E.C., 
the  Right  Hon.  Lord  Claud  Hamilton  (Chairman  of  the  Cor- 
poration) presiding. 

The  General  Manager  and  Secretary  (Mr.  W.  E.  Grayl 
read  the  notice  convening  the  meeting  and  the  auditors' 
report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  total  premiums  amounted  to  £5.095.301 
— exactly  50%  increase  on  1917.  That  was  the  largest  total 
they  had  ever  obtained,  and  the  increase  in  1918  was  the 
largest  in  any  single  year  in  the  history  of  the  Company. 
That  increase  was  derived  from  all  countries  where  they 
operated  and  all  branches  of  business  undertaken  by  the  Cor- 
poration, tile  proportionate  increase  being  greater  in  the 
United  States  than  elsewhere.  Their  fire  business  ha«l  been 
developed  recently  in  different  parts  of  the  world  and  w.-i-s 
everywhere  showing  satisfactory  results.  The  marine  busi- 
ness was  also  quite  up  to  their  expectations.  They  were 
still  carrying  the  whole  of  the  balance  from  the  marine 
revenue  as  a  fund.  Their  reserve  for  unexpired  risks  stood 
at  £2.084,419,  an  increase  of  £713.110.  and  the  reserve  for 
outstanding  losses  was  £1.491,505,  an  increase  of  £306.116. 
Their  total  funds  as  at  December  31,  1918.  stood  at  £3.575.925. 
or  an  increase  of  £1.019,225.  As  to  profit  and  loss,  the 
balance  trom  revenue  account  was  £750.018,  and  adding  the 
interest  and  rents  they  had  a  tot.il  of  £894,488,  from  whicli 
sundry  expenses  had  to  be  deducted,  leaving  £676.665.  They 
had  made  a   special   res^erve   of  £250,000   for  excess  profits 
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taxes.  The  dividend  of  28».,  free  of  tax,  per  share,  compared 
with  20s.  per  share  for  1917.  In  addition  they  were  paying 
a  further  £42,000  on  behalf  of  the  shareholders  in  respect  of 
income  tax.  The  dividend  might  seem  large  on  the  money 
put  into  the  business,  l>ut  it  amounted  to  only  2J%  on  their 
jircmium  income  or  turnover,  and  it  was  cjuite  misleading  for 
policyholders  to  think  that  any  such  profit  as  70%  was  being 
made  out  of  their  insurances.  Investments  amounted,  at 
December  31,  1918,  to  £4,677,027,  an  increase  of  £1,550,475. 
That  increase  was  almost  the  same  figure  as  the  increase  in 
the  premiirai  income.  Their  cash  in  hand  at  December  31, 
1918,  had  amounted  to  £193,260,  or  an  increase  of  £52,201, 
and,  combined,  the  investments  and  cash  thoy  had  at  that  dale 
v/ere  £4,870,287,  or  an  increase  of  £1,602,676. 

Sir  Philip  H.  Waterlow,  Bart,  seconded  the  motion,  which 
was  carried   unanimously,  and  the  proceedings  terminated. 


WORLD  MARINE  AND  GENERAL  INSURANCE  CO.,  LTD. 

The  twenty-fourth  ordinary  general  meeting  of  the  share- 
holders was  held  on  March  25  at  Winchester  House,  Old 
Broad  Street,  under  the  presidency  of  Major-Geueral  Sir  Ivor 
Philipps,  K.C.B.,  D.S.O.,  M.P., 'the  chairman  of  the  Com- 
pany. 

The  Secretary  (Mr.  Irving  H.  Cortazzi)  having  read  the 
notice  convening  the  meeting  and  the  auditor's  certificate. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — The  accounts  and  balance  sheet 
are  in  the  usual  form  to  which  you  are  accustomed,  but  there 
are  several  points  to  which  I  should  like  to  draw  your  atten- 
tion. Turning  first  to  the  profit  and  loss  account,  after 
transferring  £80,000  to  the  general  reserve  fund,  which  now 
amounts  to  £200,000,  and  paying  a  final  dividend,  free  of 
income  tax,  of  5%  and  a  bonus  of  5%,  also  free  of  tax, 
making  a  total  distribution  for  the  year  of  15%,  free  of  tax, 
there  remains  a  balance  in  profit  and  loss  to  be  brought  for- 
ward of  £227,319.  Assuming  that  it  takes  15%  of  the  1917 
premium,  which  is  a  generous  estimate,  to  meet  claims  for 
the  third  year  of  the  1917  account  and  claims  for  pre- 
vious years,  there  would  remain  a  balance  of  £112,000  to 
meet  the  underwriting  manager's  commission,  excess  profits 
duty,  and  income  tax. 

Premiums,  Claims  and  Investments. 
If  you  will  now  turn  for  a  moment  to  the  underwriting 
account  for  1918,  the  premiums  written  during  the  year  show 
a  decrease  of  £83.000  as  compared  with  the  previous  year's 
figure.  The  claims  amount  to  £201,319,  or  29.96%,  as  com- 
pared with  33.24%  for  the  first  year's  settlement  of  the  1917 
account;  29.95%,  as  the  first  year's  settlement  of  the  1918 
account,  in  view  of  war  risks  having  been  accepted  during 
the  whole  year,  will,  I  think,  be  considered  satisfactory. 
Office  expenses  were  £5.816.  The  large  deduction  in  this 
item  is  due  to  commissions  earned.  The  Company's  own 
expenses  are  on  approximately  the  same  level  as  those  of 
previous  years.  Our  investments  now  stand  in  the  books  at 
£947,970,  which  is  their  cost  price.  We  have  a  special  reserve 
against  depreciation  of  £43,000,  which  is  more  than  suffi- 
cient to  cover  any  depreciation  on  our  investments  without 
taking  any  credit  for  the  appreciation  of  our  holding  of 
Yorkshire  Insurance  Company  shares.  Excluding  the  special 
reserve  of  £43,000.  our  total  investments — that  is,  including 
the  Yorkshire  shares — show  an  appreciation  of  £30,000.  thus 
making  an  actual  reserve  against  depreciation  of  £73.000. 
Intere.st  received  on  investments  amounted  to  £33.450,  as 
against  £28,000  in  1917,  or  an  increase  of  over  £5,000. 

Strikes  and  IVIariae  C^rga  Bisks. 
Since  November,  when  the  Armistice  was  happily  con- 
(luded,  condition."  in  the  marine  insurance  market  have 
undergone  a  complete  change.  Premiums  to  cover  war  perils 
have  been  practically  eliminated,  with  the  result  that  com- 
panies which  have  been  insuring  war  risks  must  expect  a 
heavy  reduction  in  their  premium  income.  Although  the 
war  is  over,  the  risks  of  war  damage  have  unfortunately  not 
yet  passed  away  owing  to  the  large  number  of  floating  mines 
still  in  the  seas.  To-day  a  nominal  premium  of  2s.  6rf.  per 
cent,  or  less  is  current  to  cover  not  only  the  danger  of  these 
floating  mines,  but  the  additional  ri.'sks  of  damage  caused 
by  strikes  and  riots.  The  risks  of  these  mines  is  in  some 
waters  a  very  real  hazard,  and,  with  labour  disturbances  in 
many  parts  of  the  globe,  the  low  premium  rates  at  present 
prevailing  foreshadow  only  a  small  margin  of  profit,  if  any, 
on  business  now  accepted,  while,  on  the  other  hand,  there  is 
always  the  possibility  of  loss.  Strikes  may  have  a  very 
serious  effect  on  marine  cargo  risks.  In  many  cases  goods 
are  delayed  at  port  of  shipment  and  likewise  in  dis<'harge, 
while  their  delivery  is  uncertain  owing  to  the  disnrgani.sa- 
tion  of  transport.  Such  detentions  render  nierthandisc  in- 
creasingly liable  to  damage.  At  the  |>re«ent  time  many 
cargoes  for  ports  where  strikes  are  in  progress  are  being 
discharged  at  intermediate  ports,  and  there  they  await  a 
favoiiiable  opportunity  of  being  forwarded  to  their  destina- 
tion. This  constitutes  an  added  risk  to  the  normal  liability 
of  underwriters. 

Tbe  Outloik  lor  Mar.oe  Insurance. 
The    fear    of     reduced    premium    iiuome    i.-i    undoubtedly 
bringing  about  severe  competition  in  the  insurance  market.  , 


me,  rnnfr.^  ?i  °""  "'"^"''^^  "^  Commodities  from  Govern- 
™lues  now  •  "^".J^^^^^,^  °f  shipping  facilities,  and  the  high 
Til  ml.?n  •'^''''"''"°'  '*""  ''^°"^''  ^  sufficient  business  for 
all  maiine  insurance  companies   without  our  having  to  trade 

'Zll^T.TW  't''  ^"^'  ''  '^"'^"^^  underwriters  to  Ivold 
rafell      scramble  for- premium  income  and  cutting  down  of 

nafneinsL  ""'""""''■'"  "^'^^•='■        ^hile   the   outlook   for 
ot   verv   n.o       •  ™"^P-''"'^^,.'^   uncertain  and,   on  the   whole, 

aie  in  good  lands,  and  that  thev  owe  a  debt  of  gratitude  to 
our    underwriting   managers,    and    to   our     und  rwrHer!   Mr 

will    gladir:"; '°  i."'  "^<""'  ^  ^"  ^"^^'  "-  shareholders 
will    gladly   express   their    appreciat  on    of    the   services   ren- 
dered, and  accord  them  thanks  for  the  excellLt  show  nJTn 
before  you       '"'^   ^'''""^  '^"''  ^'"^'^   "^   »^-'«  -°-   P'^-^ 
Mr.  A.  R.   Marshall  T  I  have  much  pleasure  in  seconding: 
h^  saTd         "•   '""^   "'   -"filing   everything  the   ch^S 
The  motion  was  at  once  unanimously  carried 
The  Chairman  :   I  now  beg  to  move   "That' a  final  divi- 
dend of  2.    a  share,  being  with  the  interim  dividend  of  2s. 
a  share  paid  on  July  1  last  10%  for  the  year  ended  Decem- 
ber 31,  1918,  together  with  a  bonus  of  2..  a  share,  be  declared 
and  paid,  free  of  income  tax,  upon  the  paid-up  share  capital 
01  the  Oompany.  '^ 

Sir  John   B.    Wimble,   K.B.E.,  seconded  the  motion,   and 
the  proceedings  then  terminated. 


METROPOLITAN  LIFE  ASSURANCE  SOCIETY. 

The  ordinary  general  meeting  was  held  on  March  27  at 
Cannon  Street  Hotel,  B.C.,  Sir  John  B.  Wimble  KBE 
(the  Chairman),  presiding.  '       ■    •    • 

The  a<:tuary  and  manager  (Mr.  Henn'  J.  Baker  F  I  A  ) 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  after  expressing  the  sincere  regret  of  the 
Board  at  the  death  of  Mr.  F.  H.  Lesoher  and  the  resignation 
of  Mr.  Eric  W.  Mann,  said  :  During  the  year  we  issued 
155  policies  for  £200,839,  producing  new  annual  premiums 
of  £8.904.  Reassurances  to  the  extent  of  £19,000  were 
effected  at  annual  premiums  of  £515,  the  net  new  business 
therefore  amounting  to  £181,839,  with  annual  premiums  of 
£8,389.  These  figures  show  an  increase  over  those  for  1917, 
when  the  business  completed  amounted  to  £153,439  under 
146  policies.  With  the  restoration  of  peace  it  i.s  to  be 
hoped  that  our  figTires  may  reach,  and  even  exceed,  their 
pre  war  standard,  but  I  would  emphasise  the  fact  that  this 
result  will  only  be  possible  if  our  members  and  staff  do  their 
utmost  to  secure  new  business  and  take  every  opportunity  of 
recommending  the  Metropolitan  to  their  friends.  The  "fact 
that  we  do  not  employ  agents  nor  pay  commission  materially 
lessens  the  expenses  of  the  society,  and,  therefore',  benefits 
our  policyholders,  but  at  the  same  tim'i  the  difficulty  of  obtain- 
ing new  proposals  for  assurance  is  thereby  increased,  and 
this  difficulty  can  only  be  overcome  by  our  mutual  co- 
operation. 

Claims. 

The  claims  by  death  amounted  to  £135,989  under  176 
policies,  of  which  amount  £13,066,  in  respect  of  20  policies, 
was  directly  due  to  the  War.  The  number  and  amount 
expected  according  to  the  table  of  mortality  used  in  the 
valuations  weTe  210  policies,  assuring  £181.597.  The  claims 
were  lighter  in  amount  than  in  1917,  when  they  were  £184,674, 
under  181  policies.  Unfortunately,  the  mortality  last  year 
was  very  heavy  among  the  younger  policyholders,  very 
largely  due  to  the  influenza  epidemic.  In  fact,  last  year 
the  society  lost  more  tlirough  deatlis  from  this  cause  than 
from  claims  due  to  death  on  active  war  service.  The  total 
claims  directly  due  to  the  War  since  its  commencement 
amounted  on  December  31  last  to  £99,586,  and  as  the  reserves 
held  against  these  policies  amounted  to  only  £14,685  there 
was  a  net  loss  to  the  society  of  £84,901.  The  directors  last 
year  made  a  ven'  careful  review  of  the  society's  mortgages 
and  found  them  to  be  in  good  order  and  well  secured.  The 
marketable  securities  valued  as  on  December  31  last  showed 
for  the  first  time  for  some  years  an  appreciation  in  value 
as  compared  with  the  corresponding  date  in  1917. 

Interest  Earned  on  the  Funds. 
The  gross  rate  of  interest  earned  on  the  Society's  funds 
was  £4  16s.  7d.  per  cent.,  being  an  increase  of  2s.  6rf.  per 
cent,  as  compared  with  1917.  but,  owing  to  increased  inc<ime 
tax,  the  net  rate  of  £3  13*'.  5a.  per  cent,  was  Is.  4rf.  per  cent. 
les.s.  The  great  increase  in  the  rate  of  income  tax  in  recent 
years  is  a  most  serious  matter  for  life  assurance  companies. 
ai  owing  to  the  manner  in  which  they  are  assessed  they  feel 
th'  burden  of  the  tax  probably  to  a  greater  extent  than  any 
other  class  of  business.  The  'rmsR  interest  received  by  the 
Metropolitan  in  1914  was  £100,004,  and  the  income  tax  was 
£7,378,  while  in  1918  the  gross  interest  received  amounted 
to  £108,626  and  the  income  tax  had  increased  to  no  leas 
tlian  £25.571.  Life  insurance  companies  have  lost  heavily 
through  the  War,  more  particularly  in  three  directions — 
(1)  claims  by  death  due  to  the  War,  (2)  depreciation  in  the 
market  value  of  their  inve.stnicnls,  and  (3)  increased  income 
tax.     There  -will   probably  ibe  very  little   further  loss  from 
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deaths  on  war  scivice,  and  much  of  the  de^preciation  in  the 
vahie  of  securities  is  in  respect  of  redeemable  Debentures, 
and  will,  therefore,  doubtless  be  eventually  recovered  ;  but 
unless  life  offices  are  assessed  for  income  tax  on  a  more  equit- 
aible  ba.sis  than  at  present  is  the  case,  there  seems  but  little 
prospect  of  aiij*  material  lessening  of  the  present  heavy  drain 
on  what  has  been  the  principal  source  of  profit  to  policy- 
holders, namely,  profit  from  surplus  interest.  During  the 
year  Mr.  Bernard  Woods,  on  account  of  advanced  age,  re- 
signed his  position  as  principal  officer  of  this  Society.  Mr. 
Woods  entered  the  Society  50  years  ago,  became  assistant 
secretary  in  1896  and  secretary  in  1901,  and  thus  for  17  years 
was  our  chief  officer.  In  granting  Mr.  Woods  a  retiring 
pension,  as  they  ha^fe  done,  the  directors  feel  sure  that  their 
doing  so  will  meet  with  the  hearty  approval  of  the  members. 
The  directors  desired  to  retain  the  benefit  of  his  valuable 
experience  and  knowledge  of  the  Society's  affairs,  and  there- 
fore appointed  him  a  director  on  the  resignation  of  Mr. 
Mann.  Jlr.  H.  J.  Baker.  F.I. A.,  who  entered  the  Society's 
service  in  1895,  and  Avas  appointed  actuary  in  1901,  was 
appointed  to  succeed  Mr.  Woods,  with  the  title  of  actuary 
and  manager.  I  beg  to  move  the  adoption  of  the  report  and 
accounts  for  tlie  year  1918. 

Mr.  W.  F.  Courthope  seconded  the  motion,  which  was 
carried  nanimously. 

The  appointment  of  Mr.  Bernard  Woods  as  a  director  of 
the  Company  was  confirmed,  Messrs.  W.  'F.  Courthope  and 
Fairfax  Luxmoore  were  re-elected  directors,  and  the  auditors, 
Messrs.  Deloitte,  .Blender.  Griffiths  and  Co.,  were  reappointed. 

A  vote  ()■{  thanks  to  the  Chairman  and  directors  concluded 
the  proceedings. 


THE   METROPOLITAN   CARRIAGE,   WAGON,   AND 
FINANCE  COMPANY,   LIMITED. 

A  MEETING  of  shareholders  was  held  at  the  Grand  Hotel 
Birmingham,  on  Monday,  March  24,  1919,  at  12  o'clock  noon', 
to  hear  a  report  from  the  Board  of  Directors  in  respect  to 
a  proposal  made  to  them  by  the  directors  of  Vickers,  Limited, 
for  the  fusion  of  the  interests  of  the  two  Companies^ 
so  that  the  two  undertakings  can  be  worked  in  complete 
union.  Mr.  Frank  Dudley  Docker,  C.B.  (Chairman)  pre- 
sided. 

The  Chairman  said  :  Ladies  and  Gentlemen,— The  cir- 
cular letter  you  have  received  explains  the  object  of  tliis 
meeting,  and  strictly  speaking  it  was  unnecessary  to  ask  you 
to  attend  heTe  to  day,  as  you  might  easily  have  made  known 
your  wishes  by  correspondence,  but  I  hope  I  may  be  for- 
given if  I  have  caused  you  inconvenience,  for  I  .niid  my 
colleagues  were  anxious  to  furnish  any  necessary  explana- 
tion or  to  answer  any  questions  you  might  like  to  put  to 
us.  We  have  always  been  a  happy  family  in  this  Com- 
pany, .vou  have  honoured  me  with  your  confidence  for  many 
years,  and  1  trust  therefore  you  will  express  your  opinion 
freely  and  frankly.  Two  years  ago  when  we  met  I  told 
you  that  we  were  that  day  closing  the  second  chapter  of 
our  history,  and  that  I  was  sanguine  that  the  third  chapter 
would  be  a  record  of  prosperity.  I  did  not  then  anticipate 
that  this  third  chanter  would  be  a  short  one,  but  in  invit- 
ing you  to  close  it — and  indeed  the  first  volume  of  the 
Comp.any's  history — I  can  tell  you  that  our  prosperity  has 
continued— our  predictions  have"  been  fulfilled,  and  the  out- 
look for  the  future  is  bright. 

Reasons  for  Amalgamation  with  Vickers,  Limited. 
Your  Board  have  received  a  proposal  that  we  should 
amalgamate  with  Messrs.  Vickers,  Limited,  and  your 
directors  mianimously  recommend  that  we  should  accept  the 
offer  made  to  us.  Some  of  the  reasons  for  the  amalgamation 
have  been  given  in  the  circular,  but  in  my  opinion  there 
are  others  which  may  possibly  have  occurred  to  you.  In 
the  first  place,  for  years  past  we  have  all  been  in  accord 
with  the  policy  of  amalgamation,  and  in  no  instance  have 
we  failed  to  benefit  through  any  added  association  to  our 
original  scheme.  I  think  if  an  example  were  wanted  to 
demonstrate  the  benefits  to  be  derived  from  such  a  policy 
it  would  be  found  in  this  Company.  Our  original  amal- 
gamation was  a  sound  one,  and  we  have  steadily  progressed, 
and  have  successfully  combined  from  time  to  time  with 
other  firms. 

Leeds  anfl  Manchester  Firm  Taken  Over. 
Last  year  I  intimated  that  we  were  negotiating  with 
another  large  undertaking  for  the  purpose  of  associating 
their  business  with  ours.  This  has  been  practically  accom- 
plished, and  we  are  taking  over  the  firm  of  Messrs.  T.nylor 
Brothers,  of  Leeds  and  Manchester.  This  firm  stands  at 
the  top  of  the  tree  in  its  manufactures,  which  are  those  of 
tyres,  axles,  etc.  Tlie  Patent  Shaft  Company  makes  tyres 
and  axles,  Messrs.  Vickers  make  tyres  and  axles,  and  I 
venture  to  think  that  this  bigger  association  sucrgested  to 
you  to-d.ay  will  mean  that  one  administration  and  one  selling 
agency  will  be  used  instead  of  three.  This  is  an  important 
point,  but  there  are  other  cogent  reasons  whicJi  make  it 
desirable  that  we  should  accept  the  proposal  to  join  with 
Messrs.  Vickers.  You  will  remember  that  when  we  Ivought 
a  controlling  interest  in  the  British  Westinghouse  Company 
we  took  Messrs.   Vickers  into  partnership.      We  found  tliat 


they  also  were  carrj'ing  on  an  electrical  business  mixed  up 
in  such  a  manner  with  other  departments  in  their  various 
works  that  it  has  been  found  impossible  to  separate  it  to 
advantage,  consequently  without  fusion  of  the  kind  now 
suggested  there  must  of  necessity  be  confusion.  Messrs. 
Vickers,  again,  are  associated  with  us  in  the  South  ]\Ietro- 
politan  Electric  Light  and  Power  Company,  of  which  we 
have  great  hopes  for  the  future.  In  short,  they  are  aSied 
to  us  in  so  many  ways  that  complete  amalgamation  is  most 
desiriable. 

Additional  Directcrs. 
In  carrving  out  the  developments  of  our  business  in  con- 
junction with  Vickers  we  have  not  been  urunindful  of  the 
personnel  which  will  be  required  to  direct  so  large  a  concern. 
During  the  year  we  have  added  to  our  Board  the  Right  Hon. 
Sir  Edward  Goulding,  JI.P.,  who  has  r,{rc,Tidy  been  of  con- 
siderable service  to  this  Company,  Sir  Edmund  WyUlbore 
Smith,  who  has  had  an  active  and  distinguished  career  and 
acted  as  the  British  representative  on  the  Inter-Allied  Com- 
mission to  consider  the  reconstruction  of  Belgium  after 
the  War,  Major  Lloyd  Greame,  M.P.,  the  Messrs.  Taylor, 
and  my  son,  i\Ir.  Bernard  Docker.  These  gentlemen  are 
full  of  enthusiasm,  are  mostly  young  and  thirsting  for  work, 
and  quite  able  to  put  the  Metropolitan  flag  even  higher  than 
it  stands  to-day.  Behind  these  gentlemen  will  remain  what 
I  m.ay  call  the  "  Old  Guard,"  who  can  cheer  on  this  band  of 
enthusiasts,  and  supply  the  wisdom  gained  by  experience,  and 
the  judgment  and  discretion  tli.at  should  go  hand  in  hand  with 
zeal.  We  shall  all  regret  that  in  one  sense  what  has  been 
known  as  the  old  "  Metropolitan  "  will  cease  to  exist,  but 
the  change  will  only  take  place  so  far  as  the  shares  are  con- 
cerned ;  in  all  other  respects  the  Metropolit<an  will  go  on  just 
as  it  h>as  done,  and  will  commence  the  second  volume  of  its 
liistory  under  bright  auspices  and  with  added  power.  We 
have  never  allowed  sentiment  to  influence  us  in  going  for- 
ward in  any  direction  that  we  thought  was  for  the  good  of 
the  Company. 

"Stupid  Criticism." 
I  have  more  than  once  been  told  of  the  very  stupid  criti- 
cism made  by  people  who  live  by  the  exercise  of  their  glib 
and  their  facile  tongues,  but  who  "  toil  not,  neither  do  they 
spin,"  that  this  Company  was  a  monopoly,  a  trust,  and 
various  other  things,  that  it  was  only  necessary  to  turn  a 
liaiidle  and  dividends  "dropped  out  of  a  barrel."  I  would 
lilce  to  tell  them,  if  they  have  sense  enough  to  understand, 
that  this  Company  has  been  built  up  by  dint  of  hard  work 
by  a  very  fine  body  of  men — (hear,  hear) — who  spared  neither 
their  time  nor  their  health  to  bring  about  the  admir.able 
results  that  had  been  obtained.  In  addition  to  that,  they 
have  never  hesitated  to  back  their  brains  by  putting  their 
money  into  the  business,  and  I  am  glad  to  know  and  feel 
that  they  have  had  their  proper  reward.  In  this  connection 
I  should  like  to  mention  that  many  of  our  Avorkpeople  have 
taken  advantage  of  the  opportunities  afforded  them  by  us 
of  obtaining  shares  in  the  Company  with  good  residts  to 
themselves.  I  hope  this  is  a  practice  that  will  continue  and 
extend.  All  this  is  not  extraordinary.  Similar  results  can 
be  obtained  by  any  other  body  of  men  in  any  other  business 
if  they  will  only  just  put  in  as  much  work  and  just  as  much 
energy,  and  just  as  much  money,  as  has  been  done  in  the 
creation  of  this  Company.  You,  as  ehareholders,  have  always 
supported  these  efforts ;  you  have  not  bullied  us  or  disputed 
our  action  in  not  paying  out  money  which  we  thought  it  was 
wise  to  hold  back,  and  we  directors  have  appreciated  your 
confidence,  and  have  never  betrayed  the  trust  reposed  in 
us.  (Applause.)  One  of  the  greatest  successes  of  this  Com- 
pany has  been  its  finance.  I  think  I  once  said  that  whatever 
happened  we  could  have  paid  a  dividend  out  of  our  finance. 
If  I  did  not  say  so  I  say  it  now,  and  I  would  like  to  add  that 
we  have  found  as  much  money  can  be  made  by  finance  as  by 
manufacture. 

Trade  in  Foreign  Markets. 

The  firm  of  Vickers  is,  of  course,  one  of  the  best  known  in 
the  whole  world.  It  has  accomplished  great  things  before  the 
War,  and,  in  my  judgment,  will  accomplish  great  things  after 
the  War.  It  has  been  called  by  some  people  an  armament 
firm.  I  do  not  quite  know  where  we  should  have  been  dur- 
ing the  War  without  armament  firms.  Long  before  the  War, 
I  think  I  am  right  in  saying,  the  principal  part  of  their  busi- 
ness had  nothing  to  do  with  armanTents  ;  consequently  they 
will  be,  as  we  are,  in  a  position  to  take  advantage  of  the 
immense  trade  which  is  in  front  of  us.  The  reports  I  have 
upon  their  various  works  are  excellent,  and  I  should  like  to 
say  that  in  all  the  negotiations  that  have  taken  place  between 
tlie  two  concerns  there  has  never  been  a  single  hitch ;  there 
has  never  been  an  attempt  to  bargain  ;  both  sides  have  tried 
to  arrange  terms  which  will  not  only  be  for  the  good  of  the 
respective  Comiianies,  but  for  the  trading  community  as  a 
whole.  In  foreign  trade  also  the  firm  of  Vickers  stands  high. 
They  have  laid  themselves  out  to  secure  business  in  every 
part  of  the  globe  witli  a  thoroughness  that  is  well  known, 
and  I  have  no  doubt  that  the  Metropolitan  Company  will 
reap  many  advantages  in  foreign  markets  through  being 
.associated  with  them.  I  have  always  thought  that  if  we  had 
in  this  country  four  or  five  large  amalgamations  such  as  this 
it  would  be  good  for  everyone  concerned.     In  our  case  amal- 
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gamation  has  in  times  of  peace  been  good  for  the  country, 
for  the  shareholder,  and  the  workmen.  It  has  brought  trade 
which  otherwise  would  have  gone  abroad.  It  has  enabled 
better  dividends  to  be  paid,  better  wages  for  our  workpeople, 
and  given  us  an  opportunity  of  enabling  them  to  work  under 
far  better  conditions  than  could  have  ever  been  the  case  with 
a  umnber  of  small  capitalists  and  small  businesses.  In  tmie 
of  war  we  have  contributed  to  the  manufacture  of  almost 
everv  conceivable  instrument  of  war.  I  am  now  able  to  tell 
you  for  the  first  time  that  we  manufactured  at  least  80%  of 
the  Tanks.  (Applause.)  The  advantages  we  have  been  able 
to  give  in  the  past  will  be  secured  in  the  future  by  the  sug- 
gested amalgamation,  and  I  trust  the  programme  outlined 
last  year  for  improving  the  lot  of  our  workpeople  will  proceed 
steadily  and  as  rapidly  as  the  very  difficult  circumstances 
will  permit. 

Implacable  War  with  Germany. 

At  the  risk  of  boring  you  on  the  subject  of  amalgamation 
I  should  like  to  repeat  what  I  said  last  >-ear  upon  it.  "  Some 
people  have  given  voice  to  their  fears  that  tlicse  amalgama- 
tions ai-e  merely  a  creation  of  Trusts,  which  in  time  secui'e 
monopolies  to  the  detriment  of  the  piiblic  weal.  I  have 
110  such  fears,  and,  within  reasonable  limits,  I  am  wholly 
in  favour  of  combining  competing  interest-s,  whether  manu- 
facturing, banking,  baking,  brewing,  or  more  benevolent 
and  oJiaritable  institutions,  or  even,  ladies  and  gentlemen, 
Government  Departments.  I  think  the  success  of  this  Com- 
pany is  a  standing  tribute  to  the  wisdom  of  amalgamation 
carri.Mi  out  on  sound  lines.  I  willingly  concede  that  it  is 
quite  right  to  discourage  the  creation  of  monopolies  ;  but  that 
is  a  very  different  thing  from  the  combining  of  persons  in 
particular  trades  to  do  away  with  such  throat-cutting  com- 
petition among  themselves  as  leaves  them,  good  simple 
folk,  an  easy  prey  to  the  foreigner,  and  forces  them  to  cut 
down  the  wages  paid  to  their  own  employees.  You  must 
remember,  above  all,  that  it  is  with  Germany  in  particular 
that  your  board  intend  to  wage  inplacable  war,  until  the 
c-onditions  that  stifled  British  trade  in  the  past  have  been 
rendered  impossible  of  revival.  I  emphatically  declare  that 
amalgamations  and  combinations  aiming  at  the  elimination 
of  unfair  homo  competition  and  its  consequences  are  entitled 
to,  and  may  well  demand,  support  in  the  interest  of  the 
British  race.  These  combinations  not  only  secure  trade  to 
the  nation,  but  also  provide  abundant  supplies  to  the 
public  of  the  articles  they  want  of  a  good  quahty  and  at 
a  lower  cost.  In  addition,  they  ensure  a  fair  profit  for 
tlie  partners,  and,  what  is  more,  good  wages  to  be  paid  to 
the  workers.  If  we  are  going  to  keep  our  place  in  the 
markets  of  the  world  we  must  be  sta-ong.  and  strength  can 
only  be  gained  by  combination  of  effort  and  resources."  I 
an;  of  the  same  opinion  to-day,   ladies  and  gentlemen. 

Enterprise  and  Government  Control. 

Before  I  sit  down  I  should  like  with  your  permission  to 
offer  an  opinion  on  a  subject  that  is  very  much  before  the 
country  at  this  moment.  We  read  daily  o£  great  di&cu.ssions 
in  Parliament  and  elsewhere  upon  the  advantages  of  Govern- 
ment control,  which  is  suggested  as  the  only  remedy  for 
many  of  the  difficulties  with  which  we  are  faced.  The 
Government  is  being  urged  to  still  further  control  railways, 
electricity,  mines,  ,nnd  in  other  directions  to  take  charge  of 
the  industry  of  the  country.  The  evils  that  e.xist  are 
obvious,  and  no  sensible  person  would  try  to  deny  them 
or  palliate  them.  It  was  quite  nnnecessaiy  for  Sir  ll-rlc 
Geddes  to  expound  at  length  the  difficulties  of  transportation 
in  this  country,  we  tmders  are  only  too  familiar  with  them. 
During  the  War  Government  control  was  a  necessity,  but  if 
continued  in  peace  time  it  will  effectually  strangle  all  enter- 
prise. (Hear,  hear,  and  applause.)  Why  should  we  con- 
tinue to  trammel  industry  with  the  tentacles  of  such  an 
awful  octopus?  (Hear,  hear.)  So  far  as  the  railways  are 
concerned  I  venture  to  assert  that  the  first  and  obvious 
remedy  is  to  carry  out  a  comprehensive  amalgamation,  group- 
ing them  so  that  they  can  be  worked  with  one  mind  for  the 
good  of  the  community.  For  goodness  sake  let  us  try  this 
expedient  first  before  you  allow  the  railways  to  bo  per- 
manently controlled  by  the  Government  or  nationalised.  Sir 
Eric:  Geddes  estimates  that  the  railways  are  now  losing  100 
millions  a  year.  Will  the  prospects  be  brighter  under  the 
rigtmc  of  a  Government  Department?  With  the  experi- 
ence of  the  telephone  service  before  us  I  think  we  can  easily 
supply  the  answer,  and  the  inefficiency  of  that  service  is 
an  awful  example  and  .1  grave  national  warning,  while  the 
fiassoo  of  Chepstow  and  Cippenham  are  still  fresh  in  our 
minds.     (Applause.) 

Another  very  important  point  for  the  general  community 
i-s  the  question  of  strikes.  We  have  had  about  four  years' 
expeiienco  of  Government  control,  and  we  know  that  during 
tliat  period  there  have  been  more  strikes  and  more  unrest 
than  at  any  time  in  our  history,  and  we  thiiik  this  condition 
will  continue  as  long  as  Government  control  remains  vvliich 
necessitates  interference  between  employer  and  employed. 
(Heaj,  hear.)  Ladies  and  gentlemen,  I  have  done.  I  have 
endeavoured  to  explain  the  propo.sal  Vjefore  the  meeting. 
If  I  have  not  been  sufficiently  clear  I  .«chall  bo  glad  if  you 
will  ask  any  question,  and  I  will  do  my  best  to  answer  it. 
for,  as  tliis  is  po-^sibly  tlie  last  occasion  upon  which  I  shall 


address  you,  I  should  be  sorry  if  there  was  any  obscurity  as 
to  my  opinions  Our  directors  have  carefully  considered  the 
whole  question,  and,  being  fully  conscious  of  their  responsi- 
bilities, unanimously  agree  in  recommending  this  fusion. 
(Applause.) 

Shareholders'  Questions. 
Mr.  Lee  :  I  have  been  requested  to  ask  one  or  two 
questions,  and  I  rise  to  ask  them.  The  first  is  :  Is  Jlr. 
Dockei'  himself  going  to  retire?  He  has  told  us  that  the 
"  Old  Guard  "  will  remain  and  give  us  the  benefit  of  their 
experience,  but  I  think  we  shall  all  want  to  know  whether 
Mr.  Docker  liimself  is  going  to  remain  and  give  us  the 
benefit  of  his  experience.  The  second  question  arises  on  the 
first.  If  he  says  he  is  going  to  remain  and  give  us  the 
benefit  of  his  experience,  we  want  to  know  whether  he  is 
one  of  the  four  who  are  going  to  be  on  the  Viekers  Board. 
Those  are  my  two  que^stions.  Mr.  John  Melvin  :  Mr.  Chair- 
man, ladies  and  gentlemen,  it  is  with  the  very  greatest 
pleasure  that  I  support  the  action  of  the  directors  in  this 
amalgamation.  I  would  ask  you,  ladies  and  gentlemen,  to 
remember  that  of  this  board  of  directors  the  majority  are 
well  known  to  us.  Some  of  them  date  back  30  years"  and 
more,  and,  if  I  gauge  the  opinion  of  the  shareholders  correctly, 
their  answer  to  these  proposals  will  be  they  are  satisfied  that 
the  directors  have  gone  into  the  scheme  and  tried  it  and 
that  it  is  the  proper  thing  to  do.  What  is  more,  ladies  and 
gentlemen,  we  must  not  forget  that  the  scheme  befone  us 
is  a  wonderfully  generous  sclieme.  What  tliey  give  jou  is 
95^'.  cash  for  your  shares,  and  2s.  dividend.  Now  it  is  open 
to  anyone  who  does  not  support  the  directors  in  this  matter 
to  pick  up  their  cash,  go  about  their  business,  and  say  : 
"We  have  not  done  so  badly."  I  am  certain  that  the  vote 
of  this  vast  meeting  will  be  unanimous,  and  that  there  will 
be  no  opposition  in  any  shape  or  form.  I  am  sure  you  will 
put  your  trust  in  this  board.  Mr.  R.  D.  Lewis  :  Mr.  Chair- 
man, ladies  and  gentlemen,  we  are  all  much  obliged  to  you 
for  the  very  plain  way  in  which  you  have  put  the  proposals 
before  us  this  morning.  I  will  not  take  two  minutes  in  what 
I  have  to  say.  I  only  want  to  ask  a  question,  and  it  is 
whether  the  board  as  it  at  present  exists  are  going  to  let 
their  money  remain  in  the  business,  and  you  as  well,  sir? 
(Laughter.)  A  Shareholder  :  Will  it  be  possible  in  future  to 
have  the  Viekers  meeting  held  in  Birmingham?  It  will  be 
difficult  foi'  a  large  number  of  people  to  attend  the  meetings 
if  they  are  held  in  Sheffield.  A  Shareholder  :  Might  I  go 
further  than  the  first  gentleman  who  spoke,  and  ask  which 
board,  the  Metropolitan  Board  or  the  Viekers  Board,  will 
have  the  principal  say  in  the  new-  Company.  To  put  it  in 
another  way,  which  will  have  the  casting  vote.  Mr.  Howard  : 
I  am  not  rising  to  ask  a  question,  nor  am  I  rising  to  criticise 
the  proposals.  The  Chairman  :  Perhaps  I  may  mention 
Mr.  Howard  is  the  Chairman  of  the  Works  Committee  at 
the  Metropolitan  Saltley  Work.'. 

the  Workmen's  Pcint  of  View. 
ill'.  Howard  (continuing)  :  I  want  to  say  first  of  all 
that  I  am  not  going  to  criticise,  because  if  I  start  to  criticise 
you  will  very  soon  find  I  am  a  novice,  and  I  might  just 
as  well  be  fcank  and  tell  you  so  at  the  outset.  In  the 
past,  I  am  quite  prepared  to  admit,  the  directors  of  this 
Company  must  have  worked  hard.  I  am  not  one  of  those 
who  think  this  Company  has  risen  to  the  position  it  holds 
to-day  without  real  hard,  self-sacriticing  labours  on  the  part 
of  those  who  have  represented  it.  This  morning  I  represent 
a  section  of  shareholders — a  very,  very  small  section,  how 
small  I  should  hardly  like  to  tell  you,  but  nevertheless  a 
section  that  I  make  bold  to  say  is  a  most  important  one — 
(Hear,  hear) — and  I  am  afraid  in  say  nig  that  I  must  also 
say  it  is  a  section  that  has  been  sadly  neglected  in  the  past. 
But  I  .should  be  failing  in  my  duty  it  1  did  not  at  first 
convey  to  the  Chairman  of  this  meetins,  Mr.  Dudley  Docker, 
the  sincere  thanks  of  the  men  whom  1  represent  fm-  making 
it  possible  for  them  to  become  shareholders  some  two  years 
ago.  (Applause.)  We  appreciate  this  more  than  T  can  tell 
you,  and  in  their  name  I  am  to  thank  Jfr.  Dudley  Docker 
and  his  colleagues  for  giving  us  this  opiwrtunity.  We  say 
"  Thank  you  " ;  we  are  not  able  to  do  anything  more. 
The  type  of  men  that  I  represent  and  mix  with 
would  soon  say  to  me,  if  I  sjiid  "Thank  you," 
"  We  have  got  our  pockets  full  of  those,  and  what 
we  want  is  something  that  we  can  handle."  However, 
we  are  not  in  a  position  to  give  you  something  that  you  can 
handle,  and  if  our  thanks  are  worth  anything  we  say  from 
our  hearts  :  "Thank  you."  Whether  this  change  means  the 
retirement  or  othenvise  of  Mr.  Dudley  Docker — (Cries  o(  No, 
no) — I  say  in  their  name  that  we  hope  the  days  that  remain 
to  him  will  be  lonn,  peaceful,  prosperous,  and  restful. 
(."Ypplause.)  Wo  believe  that  he  has  worked  hard.  We 
may  differ  from  him  in  many  respects,  but  we  give  him 
the"  ciedit  of  being  a  hard  working,  zealous  chairman  for 
this  Company.  Some  of  our  men  have  said  to  me,  "  Howard, 
w)iv  don't  vou  tell  them  how  nmch  thev  have  got  in  about 
13  years."  I  sh<mld  not  like  to— (Laughter)— but  y<iu  know 
just  as  well  as  I  do  how  much  yon  have  got  since  the  first 
amalgamation.  And  the  men  say  to  mo  neain,  "Don't  accept 
"  thank  you,"  what  we  want  is  something  that  we  can  handle." 
We  say  to  those  who  have  benefited  so  largely  from  the 
success  of  this  undertakinj;,  "  Please  do  not  forget  wo  have 
had   a    share    in   it."      (Hear,   hear.)     Wo   have  given   credit 
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where  it  is  due,  but  we  maintain  that  you  would  have  oot 
on  very  badly  if  you  hadn't  had  a  good  set  of  honest, 
hard-working  men.     (Hear,  liear.) 

"Three  Sets  of  Shareholders.'' 

Now,  I  am  going  to  refer  to  three  sets  of  sharehokiers, 
and  please  do  not  think  that  I  am  abusing  anyone.  There 
are  those  who  have  worked  hard,  either  by  brain  or  hand, 
(0  bring  the  Company  to  where  it  is.  There  are  -those  who 
have  worked  hard  and  'have  well  earned  a  rest.  To  those  two 
eections  we  say,  "Go  ahead"  and  "Well  done."  There 
is  another  section  to  whom  some  would  apply  a  slang  vulgar 
phrase,  but  I  am  not  going  to  do  this.  I  am  far  too  modest 
to  do  it  on  this  occasion,  at  any  rate.  But  there  is  a  section 
~Df  shareholdei-s  who  never  do  a  hand's  turn  to  make  the 
Company  one  bit  better,  and  whose  interest  is  L.S.D.  Now, 
I  want  to  say  to  these  shareholders  in  particular  that  when 
they  handle  these  e.\tra  shares  they  should  not  forget  the 
men  at  the  bottom.  In  reply  to  many  who  suggest  that 
working  men  do  not  want  to  be  shareholders,  I  have  authority 
to  say  that  chance  would  be  a  fine  thing.  The  men  tell  me 
that  they  do  want  to  be  shareholders.  Mr.  Dudley  Docker 
had  a  job  to  persuade  us  at  first,  but  when  we  saw  we  were 
going  to  get  something  on  very  easy  terms  we  took  it  up. 
(Laughter.)  If  anyone  is  to  blame  for  us  being  ambitious 
and  an.xious  to  obtain  shares,  I  suppose  it  is  Mr.  Dudley 
Docker,  but  I  think  he  will  be  well  able  to  bear  that  blame. 
Remember  we  do  want  shares,  and  we  want  you  to  make  it 
possible  for  us  to  become  shareholders.  I  suggest  seriously 
—some  of  our  men  when  I  go  back  will  say  they  suggestecl 
it,  probably  they  did— that  those  who  have  jimiped  from  five 
to  ten  shares,  a&  one  of  our  friends  was  good  enough  to 
remind  us  last  year,  to  such  a  considerable  amount  to-day, 
will  not  care  to  take  all  these  shares  away,  will  feel  that  they 
are  not  altogether  entitled  to  them ;  but  that  those  men  who 
have  had  only  bare  wages— they  may  have  been  legitimate 
wages,  but  they  have  not  received  any  dividend— ought  to 
have  some  little  of  the  profits  that  have  accumulated  iu  this 
way.  We  want  to  see  created  a  feeling  amongst  the  com- 
munity that  will  give  confidence  and  trust.  We  are  appalled 
when  wo  read  our  papers  by  the  strife  that  exists.  No 
section  of  the  community  looks  with  more  drea<l  upon  strikes 
than  does  the  working  man.  Wo  suffer  the  most,  and  when 
we  strike  we  are  prepared  to  suffer,  but  we  do  not  do  it 
without  serious  thought,  and  we  do  not  want  strikes  We 
want  to  live  peacefully.  We  love  the  land  of  our  birth  just 
as  much  as  those  who  have  more  of  it,  and  we  want  to  see 
a  state  of  things  brought  about  which  will  enable  us  to  live 
at  peace  with  all  men.  I  want  to  tell  you  that  working  men 
and  women  to-day  feel  that  the  harder  they  work 
the  sooner  will  they  land  themselves  in  the  work- 
house, while  someone  etee  is  landed  into  a  mansion 
I  repeat  that,  because  I  want  it  to  be  burned  into  vour 
very  souls.  The  harder  working  men  and  women  work'  the 
sooner  they  feel  that  they  are  going  to  get  to  the  work- 
house, and  someone  else  13  going  to  get  into  the  mansion.  I 
am  prepared  to  say  that  if  the  men  were  consulted  they 
would  tell  you  that  is  their  feeling.  It  may  not  be  alto- 
gether true.  We  want  the  be.st  from  the  men  and  women 
who  work,  and  I  say  ;  "  Give  us  a  chance,  take  us  with  you 
If  you  want  a  happy,  united  family,  take  us  with  you  and 
remember  the  thirty,  forty  years  and  more  that  some  cf 
the  men  have  served  you  with  nothing  confronting  them 
but  the  poorhouse,  nothing  to  look  forward  to."  We  vant 
to  realise,  gentlemen,  that  we  have  got  somethinf;  (0  live 
for.  You  can  make  that  possible.  Take  us  with  you,  and 
I  for  one  make  bold  to  say  you  will  never  regret'  it ;  you 
will  be  glad  of  the  time  when  you  said  to  us  who  are  workers 
by  hand,  Gome  with  us.  Remember  that  in  seeking  pros- 
perity and  wealth,  to  aim  at  making  men  happy  and  com- 
fortable. In  doing  that  you  will  earn  your  reward,  you  will 
get  the  best  out  of  men,  you  will  not' dread  meeting  then;, 
but  you  will  realise  that  you  have  done  something  to  muki, 
this  a  better  land,  a  more  contented  people.  In  conclusion, 
let  me  say  I  thank  you  for  this  opportunity  of  speakins.',' 
and  I  say  this  as  my  closing  word,  that,  though  attacks 
may  be  levelled  at  the  head  of  Jlr.  Dudley  Docker,  we  at 
Sa!tley_  do  not  level  them.  Wo  know  him  better,  and 
we  belierve  that  his  honest  purpose  is  to  aid  us.  On  behalf 
of  tlhe  men  I  say  to  him,  and  to  those  who  have  helpea 
us,  "  Thank  you,''  and  express  the  hope  that  in  the  future 
you  will  help  us  to  help  ourselves  by  making  it  easy  for 
us  to  become  shareholders  in  their  large  concern.    (Applause.) 

Employees  Play  the  Game. 

The  Chairman  :  Any  other  observation,  ladies  and  gentle- 
men. (After  a  pause.)  First  of  all,  with  regard  to  Mr. 
Howard's  speech,  if  by  any  chance  there  are  any  ladies 
and  gentlemen  in  the  room  who  feel  they  are  not  "entitled 
to  their  shares  I  am  sure  the  Secretary  will  be  glad  to 
have  their  names.  (Laughter.)  But  I  "would  like  to  say 
this,  that  since  the  appointment  of  our  Works  Committee 
in  the  charge  of  Mr.  Howard  we  have  had  very  little  diffi 
culty  at  our  works.  (Hear,  hear.)  Things  have  worked 
very  much  better  and  very  much  smoother.  All  Mr.  Howard 
has  said  with  regard  to  the  interests  of  the  workpeople  in 
the  Company  was  a  matter  which  I  brought  before  the 
workpeople  five  or  six  yeara  ago.      I  am  sorry  to  say  they 


turned  it  down.  A  little  time  later  I  did  it  again,  and 
they  have  taken  it  up.  But  I  would  like  to  tell  him  that 
if  they  had  taken  it  up  five  or  six  years  ago  he  would  have 
been  representing  a  larger  body  of  shareholders  than  he  does 
to-day.  We  want  to  continue  this,  and  we  want  to  take 
our  men  with  us,  just  exactly  as  he  says.  We  have  not 
the  least  desire  to  Jiave  anything  that  we  are  not  entitled 
to.  We  are  a  7>and  of  workers,  and  our  workpeople  are 
a  very  fine  lot  of  men.  They  stood  by  us  in  very  difficult 
times  duing  the  war;  when  the  tanks  were  of  the  greatest 
possible  necessity,  and  all  round  the  country  there  were 
strikes  and  rumours  of  strikes,  we  had  no  difficulty  with 
our  people,  they  played  the  game. 

Now  with  regard  to  the  question  that  Mr.  Lee  asked,  Is 
Mr.  Docker  going  to  retire?  1  think  I  have  mentioned  before, 
ladies  and  gentlemen,  that  I  did  feel  Anno  Domini  was  creeping 
on,  and  I  have  never  been  a  person  who  believes  that  a  young 
man  cannot  do  just  as  well  as  the  old  one.  I  have  always 
thought  the  older  man  should  stand  behind  the  young  man. 
But  1  am  not  going  to  run  away  from  this  amalgamation.  (Hear, 
hear.)  I  have  undertaken  to  remain  as  long  as  I  usefully 
can.  I  do  not  pretend  that  I  have  not  been  rather  worn  out 
by  the  heavy  work  I  have  had  to  put  in,  but  I  am  remaining 
as  Chairman  of  the  Metropolitan,  I  am  joining  the  Vickers 
board.  (Applause.)  With  regard  to  the  question  as  to 
whether  the  board  were  going  to  leave  their  money  in  it, 
and  whether  I  was,  my  overdraft  keeper  is  not  here,  so  I 
cannot  consult  him.  (Laughter.)  Whether  my  colleagues  are 
iu  the  same  position  or  iint,  I  do  not  know.  I  really  cannot 
answer  the  question.  With  regard  to  the  meeting  I  certainly 
will  ask  the  Vickers  board  to  have  the  annual  meeting  alter- 
nately here,  and  I  do  not  think  there  will  be  any  difficulty. 
With  regard  to  the  control  of  the  directorate,  the  people  who 
are  offering  you  95.'.  a  share  or  an  exchange  of  shares  natur- 
ally are  in  control ;  but  the  Metropolitan  board  will  remain 
just  as  it  is,  and  I  have  the  assurance  of  the  Vickers  board, 
upon  which  we  shall  have  four  directors,  that  they  are  not 
wishful  or  anxious  to  interfere  in  any  form  in  the  manage- 
ment of  this  concern.  Why  should  they?  (Hear,  hear.)  If 
I  have  not  answered  any  other  question  perhaps  it  is  I  did 
not  hear  it.  If  there  is  anything  else  I  shall  be  glad  to  hear 
it ;  if  not,"  that  is  all  the  business.  A  'Shareholder  :  With 
reference  to  the  £1  "B  "  6%  Preference  shares,  I  see  that 
shareholders  are  to  get  either  22«.  6c/.  cash  or  one  and  one- 
eighth  new  Preference  share  of  £1  each  in  Vickers,  Limited. 
Surely  they  should  get  one  and  one-fifth.  The  Chairman  : 
I  am  sorry  I  cannot  hear  the  questioner,  he  might  speak  to 
the  Secretary  after  the  meeting  is  over.  A  Shareholder  : 
Mr.  Chairman,  I  want  to  ask  a  question.  Will  any  agreement 
made  between  the  Metropolitan  Company  and  any  individual 
be  held  inviolate?  Will  it  be  valid  after  the  amalgamation? 
The  Chairman  :  Certainly.  The  Shareholder  :  Thank  you. 
A  Shareholder  :  May  I  ask,  sir,  whether  any  pension  scheme 
is  in  prospect  with  regard  to  the  workers  of  the  Metropolitan 
to  save  them  from  such  a  disastrous  end  as  has  been  indicated 
by  Mr.  Howard  ?  The  Cliairman  :  This  is  a  matter  that  has 
been  of  considei-ilble  trouble  and  anxiety  to  the  board  of 
directors.  You  see  we  took  over  on  amalgamation  a  lot  of  old 
concerns,  which  brought  into  it  people  for  whom  we  are  not 
in  the  least  responsible.  I  have  tried  a  good  many  times  to 
see  if  we  could  possibly  make  some  scheme,  and  the  nearest 
approach   to  it  has   been  the  one  that  we  have  indicated  of 
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interesting  the  workpeople  and  lending  them  money  at  a  low 
rate  of  interest  to  enable  them  to  take  up  shares  out  of  which 
they  could  make  a  profit  even  upon  the  hnance  alone.  If  it  is 
possible  to  produce  a  scheme  of  use  I  can  assure  you  we  shall 
adopt  it,  and  we  shall  be  grateful  for  any  suggestions  that 
will  enable  us  to  adopt  it.  I  think  that  concludes  the  business 
of  the  meeting,  ladies  and  gentlemen.  Mr.  R.  A.  Pinsent  : 
You  are  forgoing  a  privilege  which  you  may  never  have 
again.  On  the  last  occasion  you  allowed  the  annual  meeting 
to  disperse  without  passing  a  vote'of  thanks  to  your  Chairman. 
I  sit  at  this  table,  but  I  am  not  a  director,  I  am  one  of  the 
humble  solicitors  of  the  Company,  but  I  am  quite  sure  you 
would  not  wish  willingly  to  leave  the  room  without  passing 
a  hearty  vote  of  thanks  to  Mr.  Docker  and  to  his  colleagues. 
I  move  that,  and  I  hope  someone  will  second  it.  Mr.  John 
Melvin  :  I  shall  have  very  great  pleasure  as  an  old  associate 
of  Mr.  Dudley  Docker's  since  he  first  joined  the  board  in 
seconding  that  the  very  best  thanks  of  the  meeting  be  given 
to  him  for  his  able  conduct  in  the  chair,  and  to  the  other 
directors.  Mr.  Melvin  put  the  resolution  to  the  meeting  and 
declared  it  carried  unanimously.  The  Chairman  :  I  am 
obliged  to  Mr.  Pinsent,  to  Mr.  Melvin,  and  to  you,,  ladies 
and  gentlemen,  for  this  vote  of  thanks.  I  accept  it  on  behalf 
of  the  staff,  of  the  directors,  and  of  the  workpeople.  I  am 
very  much  obliged  to  you.  Everyone  of  our  men  has  done 
his  best,  and  I  hope  you  are  satisfied  with  the  result. 


VICKERS,  LIMITED. 

An  extraordinary  general  meeting  was  held  at  the  River- 
don  Works,  f-herfield,  on  March  24,  to  consider  resolutions 
placing  the  Company  in  a  position  to  give  effect  to  an  offer 
•which,  subject  to  the  approval  of  the  shareholders  of  Vickers, 
Limited,  had  been  made  by  the  Metropolitan  Carriage 
Wagon  and  Finance  Company  for  the  purchase  of  shares 
in  that  Company  in  exchange  for  sliares  in  Vickers,  Limited, 
or,  in  the  alternative,  for  cash.  Mr.  Douglas  Vickers,  M.P., 
presided,   and  there  was  a  large  attendance.  ' 

The  Chairman  said  :  It  was  the  conviction  of  all  who 
had  studied  the  engineering  trade,  especially  the  foreign 
trade,  that  in  the  past  British  manufacturers  had  been 
handicapped  by  making  in  too  small  units.  This  principle 
was  not  confined  to  the  engineering  trades.  For  instance, 
the  great  American  Steel  Trust  before  the  War  had  an  out- 
put of  steel  greater  than  all  the  English  steel  firms  com- 
bined. The  two  German  electrical  firms,  their  American 
rivals,  and  the  American  iLacliine  Tool  Works  were  all  on 
a  stupendous  scale  and  commanded  reserves  unapproached  in 
this  country.  It  was  perfectly  obvious  that  organisations 
such  as  these  had  been  able  to  initiate  and  follow  a  well- 
defined  and  continuous  policy  impossible  of  attainment  by 
a  large  number  of  firms  working  individually,  6"\'en  if  the 
total  output  was  the  same.  It  was  obvious  that  tremendous 
advantages  could  be  obtained  in  selling  if  they  had  one 
agency  in  each  place,  instead  of  a  large  number  of  separate 
ones.  He  emphasised  the  fact  that  the  proposals  before 
the  shareholders  were  not  for  anything  in  the  nature  of 
a  trust.      Trusts  were  unpopular  in   this  country. 

Combioaticn  o\  Allied  Industries. 

It  was  a  combination  of  various  allied  industries,  each 
supplementary  to  the  other,  using  each  other's  products,  and 
forming  a  complete  organisation  capable  of  handling  within 
itself  practically  all  the  elements  necessary  for  the  largest 
electrical  generating  and  transportation  problems.  There 
was  no  menace  to  the  public,  and  they  were  asking  for  no 
monopoly.  What  they  expected  to  get  was  advantages 
secured  by  ec-onomy  of  production,  by  economy  in  selling, 
by  strong  finance,  and  by  the  great  power  and  influence 
which  tlie  Company's  outstanding  position  would  give  them. 
The  Company's  proposals,  if  accepted,  would  unite  them 
with  the  finest  electrical  works  and  carriage  and  wagon 
shops  in  the  country,  and  would  put  them  in  a  unique  posi- 
tion to  deal  with  these  problems  on  the  largest  scale.  The 
Sheflield  works,  the  oarent  works  of  the  firm,  would  feed 
the  others  producing  the  finished  article. 

United  Policy. 
The  association  which  had  led  to  the  present  proposal 
began  with  the  Metropolitan  Company's  purchase  of  thet^e 
electrical  interests.  Vickers  were  seeking  at  tlie  same  time 
to  provide  for  a  large  extension  of  their  electrical  interests, 
and  they  welcomed  a  sugge.Hion  from  the  Metropolitan  tnat 
they  should  join  with  them  in  acquiring  a  controlling  interest 
in  the  British  Westinghouse  as  a  cheap  way  of  attaining 
their  object.  Discussion  of  various  propositions  with  lieir 
partners  in  the  British  Westinghouse  soon  brought  out  the 
advantages  that  would  bo  obtained  by  a  still  closer  asso- 
ciation, and  an  amalgamation  in  .some  form  was  suggested. 
It  had  the  .approval  of  the  largest  shareholders  in  the  Com- 
pany and  the  Board  recommended  it  strongly.  They  wou!d 
have  the  advantage  of  the  association  on  the  Board  of  Mr. 
Docker  and  tliree  of  his  colleagues.  Both  Companies  would 
remain  separate  entities,  but  the  policy  would  be  a  united 
one,  and  thty  would  pay  special  attention  to  the  side  th.nt 
bad  proved  so  successful  in  the  p.nst  with  the  Metropolitan 
Company — that  of  finance.  The  Chairman  alluded  to  letters 
received  from  shareholders  who  asked  for  information  or 
took  exception  to  the  icbeme.      There  were  only  twelve  of 


these,  he  said,  out  of  some  25,000'  shareholders,  not  includ- 
ing Preference  holders.  Most  of  them  made  a  calculation 
and  pointed  out  that  if  the  present  rate  of  dividend  remained 
unchanged  the  Metropolitan  holders  of  Vickers  shares  would 
draw  28}  per  cent,  dividend,  while  the  old  Vickers  holders 
would  have  only  a  12^  per  cent.,  and  they  thought  this  indi- 
cated that  the  Metropolitan  shareholders  were  getting  too 
good  a  bargain.  He  admitted  the  figures  but  not  the  infer- 
ence. The  basis  of  the  exchange  was  the  earning  power 
and  the  net  assets,  including  reserves  of  the  Ordinary  share 
capital,  in  each  company.  Whatever  the  difference'  might 
be,  it  was  justified  in  the  opinion  of  the  Board,  the  firm's 
auditors  and  of  the  other  eminent  accountants  who  advised 
the  Board. 

The  Chairman  moved  the  formal  resolution  already  pub- 
lished agreeing  to  the  fusion  of  the  two  companies  and  the 
increase  of  capital  to  £26,500, COO  by  the  creation  of  6,000, OCO 
new  Ordinaiy  shares  of  £1  each  and  7,000,000  Accumulative 
Preference  shares  of  £1  each. 

.'^ir  Trevor  Dawson  seconded,  and  the  resolution  was  car- 
ried, there  being  one  dissentient. 

A  further  extraordinary  general  meeting  of  thg  Com- 
pany is  to  be  held  on  April  10  for  the  purpose  of  confirming 
the  above  resolutions. 


LEVER  BROTHERS,  LIMITED. 

'The  twenty-fifth  annual  general  meeting  of  shareholders  was 
held  at  the  Bridge  Inn,  Port  Sunlight,  at  11  o'clock  a.m.,  on 
Thur.sday  last,  the  27th  inst. 

Present,  the  Right  Hon.  Lord  Leverhulme  in  the  chair, 
the  Hon.  W.  Hulme  Lever,  acting  chairman ;  Mr.  John 
Gray,  vice-chairman ;  ilessrs.  J.  L.  Ferguson,  E.  V.  Sala- 
man,  C.  C.  Knowles.  J.  L.  Buchanan,  H.  R.  Greenhalgh, 
John  JI'Dowell,  W.  K.  Findlay,  C.  E.  Tatlow,  G.  W.  Fox, 
Major-General  S.  S.  Long,  Jlessrs.  J.  Inglis,  J.  L.  Simpson, 
and  H.  G.  Hart,  directors ;  Dr.  E.  L.  Peck,  Messrs.  C.  F.  R. 
Knowles,  H.  O.  Rushton,  deputy  directors;  Major  L.  V. 
Fildes,  secretary;  Mr.  J.  M.  B.  Stubbs,  secretary  foreign 
associated  companies;  Mr.  R.  N.  Barber,  chief  accountant; 
Messrs.  J.  P.  Timperlake  and  R.  M'Lean,  joint  assistant 
secretaries;  Mr.  F.  D'Arcy  Cooper  (Messrs.  Cooper  Brothers 
and  Company,  auditors) ;  Mr.  W.  Glasgow  (Messrs.  Simpson, 
North,   Harley,  and  Company,  solicitors).    ' 

The  SecreUry  (Major  L.  V.  Fildes)  read  the  notice  con- 
vening the  meeting  and  the  auditors'  report  to  the  share- 
holders. 

The  Chairman  (Lord  Leverhulme)  then  said  :  Ladies  and 
Gentlemen,— I  now  beg  to  move  that  the  directors'  report 
and  statement  of  accounts  for  the  year  ending  December  31. 
1918,  be  received  and  adopted.  In  presenting  this  report  I 
am  rather  reminded  of  the  story  of  the  gentleman  at  the 
club  who,  being  seated  and  another  member  coming  in  and 
slapping  him  heartily  on  the  back,  said,  "Well,  your  face 
is  entirely  new  to  me,  but  your  vrays  are  decidedly  familiar." 
I  think  the  best  of  this  balance  sheet  is  that,  although  it  is 
a  new  one,  it  has  followed  in  the  ways  of  its  predecessors, 
and  I  congratulate  the  shareholders  and  my  colleagues  on 
the  board  for  the  satisfactory  report  we  are  able  to  put  before 
you.  We  have  now  come  to  the  end  of  this  world  war,  and 
we  meet  under  entirely  different  conditions  from  those  of 
12  months  ago.  There  are  many  encouraging  signs  of  the 
times,  and  I  think  one  of  the  most  encouraging  of  all  is  that 
the  report  of  the  National  Industrial  Conference,  now  appear- 
ing in  to-day's  paper,  has  been  signed  unanimously  by  every 
trade  unionist  and  other  members  of  the  Conference.  What 
we  want  for  progress  is  unanimity,  a  cordial  working  together 
of  all  the  elements  that  make  for  production ;  and  let  us 
hope  that  this  report  unanimously  signe3  will  lead  the  way 
to  a  better  understanding  amongst  those  great  elements  of 
production — capital,  management,  and  labour. 

Lever  Brothers'  Part  in  the  War. 
Now  that  the  War  is  over,  I  would  like  to  give  you  some 
few  figures  of  the  part  Lever  Brothers  and  their  associated 
companies  have  played  in  it.  Altogether,  apart  from  the 
fact  that  we  have  been  the  biggest  suppliers  of  glycerine  in 
the  United  Kingdom,  and  that  without  glycerine  no  gun 
could  have  been  fired  on  either  b.ittleship  or  on  land.  Lever 
Bothers  and  associated  companies  have  had  5,207  men  join 
the  colours  to  serve  on  sea  and  on  land.  We  have  «a<ily  » 
long  list  to  report  of  killed,  missing,  and  wounded.  The 
brave  men  who  have  died  have  made  the  supreme  sai-nfice 
for  the  liberation  of  the  world  from  military  dominance; 
but  we  have  a  bright  side  to  the  picture  in  that  112  members 
of  the  staff  have  received  decorations.  One  has  won  the 
Victoria  Cross,  10  have  been  awarded  the  Distinguished 
Conduct  Medal,  16  the  Military  Cross.  35  the  Military 
Medal  8  the  >Ieritorious  Service  Medal,  one  the  Bronze 
Medal  for  Military  Valour.  6  the  French  Croix  de 
Guerre,  one  the  St.  George's  Cross,  one  the  Russian  Medal 
of  St  George,  and  33  have  been  mentioned.  We  have 
continued  the  payment  of  separation  allowances  to  the  wives 
of  the  men  who  have  served,  and  at  the  «""  "f  ^'  .\«'*'" 
these  allow.inces  amounted  to  a  total  of  over  £150  000.  We 
have  recovered  our  works  in  Lille  and  in  Bru.«sel«,  and  it 
was  quite  an  historic  sight  when  my  colleague,  Mr.  Tatlow. 
received     when  in    Brussels,   the  key  of  the  Bnissels  work* 
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from  the  German  occupier,  who  then  retired  and  returne>d  to 
Germany.  There  are  three  works  still  in  Germany  which 
have  not  yet  been  recovered ;  but  two  of  these — one  at  Mann- 
heim and  the  other  Dusseldorf — are,  of  course,  within  the 
zone  which  is  being  occupied  by  our  Allies.  The  third 
works  is  at  Wittenburg,  and  these  works,  no  doubt,  will  be 
dealt  with,  though  what  course 'will  be  taken  it  is  not  for 
me  to  say.  The  hospital  at  Hulme  Hall  here  has  now  been 
discontinued,  and  we  are  proposing  to  convert  the  Hulme 
Hall,  which  has  been  used  for  so  many  functions,  such  as 
a  dining-room,  art  gallery,  military  hospital,  and  so  on,  into 
an  extension  of  the  offices.  Business  has  grown  so  greatly, 
especially  in  the  export  department,  under  the  able  manage- 
ment of  Mr.  Salaman,  that  additional  office  accommodation  is 
required,  and  therefore  we  shall  be  making  use  of  Hulme 
Hall  for  that  purpose. 

The  Volunteer  Force,  which  was  recruited  from  Port 
Sunlight  to  a  greater  e.xtent  than  the  adjoining  town  of 
Birkenhead,  is  one  of  which,  so  far  as  both  officers  and 
men  of  the  Port  Sunlight  Volunteer  companies  ■are  concerned, 
we  are  extremely  proud. 

Demobilisation  is  now  proceeding  rapidly,  and  oiu-  deter- 
mination is  to  find  suitable  employ  for  e^-eVy  man  on  Levei 
Brothers'  staff  or  that  of  associated  companies  who  has  given 
his  sei-vices  to  his  country  in  this  great  war.      (Applause.) 

As  regards  the  long-service  awards,  of  course  we  are 
stiU  a  comparatively  young  firm,  and  when  we  talk  of  twenty- 
fiva  years'  service  we  must  not  forget  that  it  is  only  thirty- 
one  years  since  tlie  first  sod  was  cut  •'tt  Port  Sunlight ;  182 
members  of  the  staff  have  served  twenty-five  years,  and  1,598 
have  served  for  fifteen  years. 

We  have  to  welcome  here  to-day  one  new  director,  Mr. 
Hart,  who  was  previously  a  deputy  director.  The  acquisi- 
tion of  Mr.  Hart  by  the  Board  will  be  a  great  source  of 
strength  to  my  colleagues  on  the  Board  and  to  the  business. 
We  have  also  to  welcome  a  new  deliuty  director,  Mt.  C.  F.  R. 
Knowles,  the  son  of  Mr.  C.  C.  Knowles,  director.  We  have 
also  to  welcome  the  new  secretary.  Major  Fildes,  son  of  Sir 
Luke  Fildes,  R.A.  He  is  with  "us  to-day,  but,  as  you  see, 
he  has  not  yet  been  demobilised,  and  he  had  to  obtain  per- 
mission to  attend  this  meeting. 

Work  of  the  Commiltees. 

In  addition,  I  want  to  make  reference  to  the  large  num- 
ber of  those  who  have  served  on  committees.  We  have  been 
working  by  this  system  of  committees  for  a  long  time  now, 
and  they  deal  with  various  branches  of  development,  expan- 
sion and  ordinary  executive  duties.  Our  business,  I  venture 
to  say,  could  no  more  be  carried  out  without  those  committees 
than'it  could  be  carried  out  without  our  board  of  directors. 
We  have  had  these  committees,  I  think,  in  operation  here 
for  over  twenty  years,  and  we  are  each  year  feeling  increas- 
ingly the  advantage  of  them.  Before  I  pass  on  to  the 
ordinary  details  of  the  balance  sheet  I  have,  unfortunately, 
to  record  the  death  of  one  of  our  long-service  members  of 
the  staff,  Mr.  Edward  Wainwright,  whose  funeral  is  taking 
place  this  afternoon  here  in  Christ  Church.  He  joined  us 
in  Wiarrington  in  July  1885.  and  has  been  with  us  ever 
since.  His  brother  is  with  us  in  Australia,  and  his  sons 
are  with  us  here  in  Port  Sunlight.  No  firm  were  better 
served  by  an  employee  than  we  have  been  by  Mr.  Wain- 
wTight.  "  True  man,"  a  loyal  member  of  the  staff,  he  and 
I  l^ve  worked  together  through  all  these  long  years,  and 
we  have  not  had  a  single  word  of  difference  in  the  whole 
of  that  period.  Mr.  Wainwright  also  devoted  himself  to 
the  training  of  his  sons  to  become  equally  proficient  in  the 
business.  His  pla.ce  will  be  impossible  to  fill  as  far  as 
myself  is  concerned,  because  nothing  can  fill  up  wath  me 
the  thirty  years  of  my  life  that  have  been  spent  working 
so  cordially  with  Mr.  Wainwright.  I  am  speaking  also 
on  behalf  o"f  mv  colleagues. 

The  other  death  of  a  member  of  blie  staff  which  we  have 
to  mwurn  is  that  of  Mr.  Wolfendale,  who  was  in  charge  of 
our  advertising  in  Messrs.  Pears'  Office,  Oxford  Street, 
London.  Mr.  Wolfendale  has  been  associated  with  myself  for 
even  a  longer  period.  He  came  to  me  as  a  boy  of  seventeen 
from  the  London  and  North-Western  Railway  Company  at 
Wigan  when  I  was  twenty-five,  and  we  have  been  with  each 
other  ever  since.  It  is  now  forty-two  years  since  Mr.  Wolfen- 
dale came,  and  I  have  always  found  him  a  man  whose  one 
desire  was  to  serve  the  business  faithfully  and  well,  fir.st  in 
the  grocery  business,  then  in  North  Ireland,  where 
he  went  at  my  request  to  open  up  branches  for  the  purchase  of 
butter  and  eggs ;  then  afterwards  he  went  to  America  and 
opened  up  our  business  in  New  York  and  Boston,  and  he 
returned  home  and  has  helped  us  since  in  Scotland  and  at 
Messrs.  Pears.  I  cannot  speak  in  too  high  praise  of  Mr. 
Wolfendale  and  of  our  long  attachment  to  each  other.  It  is, 
therefore,  with  great  regret  that  I  have  to  record  the  deaths 
of  lx)th  Mr.   Wainwright  and  Mr.  Wo'lfeiidale. 

Increase  of  Capital. 

I  now  come  to  the  ordinary  dealings  of  the  balance  sheet. 
We  have  carried  through  the  consolidation  of  capital,  and  I 
am  glad  to  tell  you  that  our  anticipations  were  realised.  Both 
the  1st  and  "  A"  Preference  shares  have  risen  in  quotation, 
so  that  the  bonus  we  paid  to  the  1st  Preference  shareholders 
seems  to  be  rather  superfluous  seeing  that  the  shares  have  not 


sunk  down  to  the  level  of  the  "  A  "  Preference  but  that  both 
the  "  A"  and  the  1st  Preference  have  advanced — the  1st  by 
Jth  and  the  "A"  Preference  by  even  more.  With  regard 
to  the  "  B  "  Preference  shares,  they  are  practically  unchanged. 
The  consolidation  has  had  very  little  effect  on  these.  We 
have  further  increased  the  capital,  and  it  stands  to-day  at 
£60,000,000.  It  seems  a  large  amount,  but  I  want  again  to 
mention,  as  I  did  last  year,  that  our  system  has  always  been 
to  introduce  new  capital  underneath  the  capital  of  existing 
shareholders,  and  it  was  necessary,  therefore,  to  lay  oui- 
foundations  well  so  that  we  may  can-y  out  this  policy.  It  is 
a  policy  that  cannot  be  carried  out  if  it  is  left  too  long.  It 
all  adds  to  the  strength  of  existing  shareholders.  During  the 
'last  year  we  have  paid  off  nearly  £200,000  of  Debentures  on 
certain  associated  companies.  Our  shareholders  now  number 
over  56,000 — a  larger  number  than  any  industrial  concern  in 
the  United  Kingdom,  and  second  only  to  those  of  the  largest 
railway  companies.  Our  home  and  export  trade  show  an 
enormous  increase  during  the  last  year,  and  both  of  these 
would  have  been  greater  if  we  had  not  been  limited  in  output 
under  the  control  that  was  essential  and  necessary  owing  to 
short  supplies  of  raw  materials.  These  increases  have  taken 
place  in  various  countries,  such  as  Japan,  where  there  has 
been  no  control  because  none  was  required.  We  have 
altogether  about  100  associated  companies  scattered  all  over 
the  world. 

The  Question  of  Reserves. 
With  reference  to  our  reserves,  1  sometimes  receive  letters 
from  shareholders  with  regard  to  tlie  reserves  being  small. 
I  believe  such  shareholders  do  not  give  sufficient  thought  to 
the  peculiar  nature  of  this  business.  It  woiild  be  compara- 
tively easy  for  us  to  build  up  large  reserves  if  we  stayed 
our  hands  in  advertising  and  in  other  directions.  I  can  tell 
you  that  the  expenditure  in  1918  on  repairs,  renewals,  depre- 
ciation, and  advertising  was  about  one  and  a  quarter  million. 
That  is  all  written  off  out  of  profit*  before  the  balance  sheet 
is  prepared.  I  hold,  rightly,  or  wrongly,  that  it  is  much 
better  for  us,  if  I  may  .say  so,  to  keep  the  house  in  repair 
and  extend  the  goodwill  of  the  business  than  to  have  large 
sums  of  money  carried  to  reserves,  which  reserves  are  very 
often  invested  in  what  are  called  gilt-edged  securities,  and 
keep  the  directors  very  busy  ever  afterwards  in  writing  them 
down  to  market  value.  The  Dutch  have  a  saying  that  paint 
casts  nothing.  Well,  I  am  convinced  of  this,  if  you  would 
like  to  apply  the  title  paint  to  repairs,  renewals,  depreciation, 
and  advertising,  th,at  tliis  business  has  shown  by  its  growth 
and  development  that  we  may  say  the  same.  The  total 
amount  we  have  .spent  up  to  date  in  advertising,  repairs, 
renewals,  and  depreciation,  ourselves  and  associated  com- 
panies, exceeds  the  total  issue  of  the  capital  of  the  Company 
— £17,000,000  The  figures  I  have  given  you  apply  to  asso- 
ciated companies  as  well,  dating  back  to  the  initiation  of 
such  as.sociated  companies  before  we  purchased  them,  all  of 
which  companies  we  control  to-day  by  the  holding  of  the 
Ordinary  shares.  So  that  in  those  items  alone  the  business 
you  have  got  has  been  written  down  by  repairs,  renewals, 
and  so  on  to  the  amount  of  the  total  issued  capital.  Our 
increased  plant  in  the  past  year  has  been  small,  owing  to 
difficulties.  The  increase  in  leasholds  has  been  larger,  because 
that  represents  expenditure  on  Bromborough  Port.  As  a 
matter  of  fatt,  of  the  £746,000  which  appears  as  leaisehold 
investments,  only  £160,000  is  really  leasehold  ;  the  remaining 
£585,000  is  technically  leasehold  from  Bromborough  Port. 
Estnts,  Limited,  but  seeing  that  tlie  Company  own  the  whole 
of  the  shares  in  the  Bromborougli  Port  Company,  if  that  com- 
pany was  broken  up  immediately,  then  it  would  cease  to  be 
leasehold.  It  is  practically  as  much  freehold  as  is  Port  Sun- 
light itself.  Witii  regard  to  our  increased  shares  in  asso- 
ciated companies,  I  may  tell  you  that,  with  regard  to  the 
amount  we  have  in  associated  companies,  they  are  appearing 
on  the  books  at  under  cost  and  under  par  value.  If  we 
wrote  off  the  Preference  dividend  on  such  associated  com- 
panies the  remainder  of  the  profits  would  be  more  than  suffi- 
cient to  pay  10%  on  the  Ordinary  shares. 

Position  of  Ordinary  Sbareholderf. 

Those  Ordinary  shares  are  taken  in  at  under  par  value. 
Anoblier  shareholder  has  written  to  me,  asking  me  if  we 
cannot  now  do  something  for  the  Preference  shareholders, 
seeing  that  the  profits  are  better.  My  reply  is  that  through- 
out the  whole  history  of  the  Company,  as  was  right  and 
proper,  according  to  the  arrangement  made  with  the  Prefer- 
ence shareholders  when  they  invested  their  money,  the 
Ordinary  shareholders  had  to  stand  all  the  attack.  These 
occasions  have  been  twice — in  1905.  when,  owing  to  news- 
paper attacks,  we  had  to  cut  tlie  dividend  down,  and  now, 
during  the  War,  when  again  the  dividends  of  the  Ordinary 
shareholders  had  to  be  cut  down.  May  I  point  out  this  :  that 
although  we  paid  ITj"/'  to  the  Ordinary  shareholders  last 
years,  the  average  dividend,  including  last  year,  paid  to  the 
Ordinary  shareholders  during  the  War  period  was  only  12^%, 
as  compared  with  an  average,  previously  of  15%.  Fifteen 
per  cent,  has  been  the  universal  dividend,  except  for  the  two 
occasions  I  have  mentioned.  I  tliink  you  will  a,gree  with  me 
that  tue  Ordinary  shareholders  have  stood  the  burden  and 
brunt  of  the  fight,  and  are  not  even  to-day  receiving  the 
customary  dividend  paid  to  the  Ordinary  shareholders.  I 
have  looked    into    the   matter    from  another    point   of   view. 
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There  are  the  consumers  and  the  workers  here  in  the  works 
to  be  considered.  If  our  dividend  to  the  Ordinary  share- 
.holders  were  too  great,  well,  then,  both  might  be  suffering 
— the  consumers  and  the  workers.  T!ie  Ordinary  shareholders 
fulfil  a  certain  useful  function.  If  it  is  felt  that  the  Ordinary 
shareholders — and  in  this  case  you  can  put  them  all  in  the 
old-fashioned  hansom  and  drive  them  round  Port  Sunlight 
(laufjhter) — if  it  is  felt  that  their  direction  of  this  business 
is  no  advantage,  that  they  can  be  scrapped,  and  that  their 
place  need  not  be  filled,  then  I  should  imagine  that  it  would 
be  as  well  to  look  into  what  really  they  receive.  After  alliw- 
ing  for  the  5%  interest  on  capital,  which  is  a  reasonable 
interest,  comparable  with  salaries,  the  dividend  paid  to  the 
Ordinary  shareholders  is  under  1%  on  the  turnover.  Now 
would  the  public  have  had  a  better  and  cheaper  article  if  they 
liad  had  1%  less  cost  and  no  Ordinary  shareholders  to  super- 
vise them,  to  open  up  developments  in  distant  parts  of  ll  e 
world,  and  so  on  in  order  to  save  this  ly^  ?  I  cannot  help 
but  think  that  the  1  %  from  the  consumers'  point  of  view 
is  a  payment  to  the  Ordinary  shareholders  which  has 
cheapened  his  pro<lnct  many  times  1%  and  improved  the 
quality  many  time=!  more.  With  regard  to  the  workers,  if  the 
whole  of  the  dividend  divided  amongst  the  Ordinary  share- 
holders in  excess  of  5%  had  been  distributed  equally  over  all 
the  workers  engaged  by  Lever  Brothers  and  associated  com- 
panies, it  would,  have  been  ?.«.  6rf.  a  week  more  for  each 
employee.  Would  the  employees  have  been  more  certain  of 
employment  if  they  had  had  this  2s  td.  more  and  there 
had  been  no  Ordinary  .shareholders  in  the  business  ?  I  ven- 
ture to  say  that  the  dividends  paid  to  the  Ordinary  share- 
holders, either  from  the  point  of  view  of  the  Preference 
.shareholders,  the  consumers,  or  the  workers,  are  modest  and 
moderate,  and  are  an  economy  to  the  general  conduct  of  the 
business.  After  all,  individual  interest  counts  for  much, 
and  will  count  for  much  however  big  the  business  may  grow. 

Government  the  only  Real  Profiteer. 
With  regard  to  profiteering.  I  have  always  said  the  only 
real  profiteer  in  the  War   has   been  the   Government.        The 
Government    i.s    the    biggest    profiteer    to-day,     not    only    in 
taking  excess   profits  tax,    and    so   on,   but    during   last  j-ear 
and   the  year  before  taking  over   our  stocks,   which  we  had 
bought  prudently  to   have   material  €o  make   into   soap,  and 
invoicing  them   back  to  us  without  ever   touching  them   and 
without  ever  paving  us  for   handling   them.     In  taking  such 
stocks   during   1917  and  1918  and  merely  handing  them  back 
to  Us  at  the  higher  prices  the  Government  have  made  a  profit 
of   £200.000.     I  have  not  yet  heard  that  the  Government  are 
going  to  relieve  us  of  the  stocks  we  have  now  on  the  falling 
market,   or  to  return  this   £200,000  to    us  w-hich  they  took 
on  the   rising  market.     Perhans  we    shall   be  told   that  in   a 
day  or  two   in    Parliament   (laugnter).     Regarding  the  Solo- 
mons,   our   problems    there   are    labour.        We    Believe   the 
rrowded  milliens  of   India    would   find   homes  and  congenial 
ocQupations    in    the    Solomons    in    cultivating    the    cocoanuts 
and   other  produce.     We  do  hope  that  some  relief  will  come 
to  us   on  labour  in   that   way.     V/ith   regard   to  shipping,    I 
can    only,    .say    in   passing   that   our   ships    are   now    restored 
to   us  ;  the  moment    does  not  seem  opportune  for  buying  or 
building,    but   we   are    giving   the   matter    the    very    closest 
attention.     Our  ships   are  a  great  help  to  us  in  bringing  our 
produce  from   West  Africa.     With  regard  to  margarine,  the 
public    are    getting   the   first   adv.antace   from   the   decontrol 
o-    removal   of    control.     Owing    to    the    disturbance    in    the 
relations  that  took  place  between  the  various  makers  through 
Government   control,   largely   in   the    apportionment   of   mar- 
garine  for   sale   in  retail  shops,  a  certain  amount  of   cutting 
of   prices  has  broken  out.     Firms  who  lost   trade  under  con- 
trol   are     determined     to    recover     their     trade,     and     quite 
naturaly;    and    firms   who    gained    trade   are  determined    to 
retain   their   trade,    and    are    cutting   prices.     The   result    is 
that  margarine  to-day  is  being  sold  at  2(1.  per  pound  loss  as 
far  as  the   manufacturei-  is  concerned.     How   long  that  will 
continue  we  cannot  say;   but   it  is  quite   obvious  the  public 
are     ^tting    the    benefit.     Our    oil    crushing    is    proceeding 
and  developing,   ae  also  is  the  refining  of  edible  fats.        All 
these   and    others    are    retarded    by    uncertainty     as    to    the 
Government    policv.     I   want    to  lay.  stre.^s   on  that.        It   is 
qyite  impossible    for  firms  to  develop    with   the   uncertainty 
as   to    what    the    Government    action    will    be.     I    am    sorry 
that  one    always   sees    to-day    speechee  which    would   appear 
to  be   founded    upon   the  idea   that  the  man   who   carries  on 
business   profitably,    .and     who    can    make    a    profit    by     his 
organisation    and  Jiis   industry,    is   a   bad    citizen,    and    that 
the  man  who  cannot  carry  on  the  business  piofitably,  whose 
balance  sheet  shows  a  loss,  or  at  any  rate  no  profit,  is  a  good 
citizen,   because   he    is  not   a  profiteer.     That  is   the    logiial 
deduction   fro.-n   speeches  I   have  heard  in    very  high   aesem- 
bliiw.     The  man   is  held   up   to  odium  and   the  firm    is   held 
up  to  odium   who   can  make  profits.     I   venture  to  say  that 
if  we  are  going  to  pay  off  the  War  debt  we  shall  be  entirely 
dependent  on  the  brains  of   the  men  who  can  carry  on  large 
husinosses   and    make    profits,    but   they   will    be   subject    to 
excess  profit  duty  if  it  continues,  which  I   hope  it  will  not; 
and,   in   any,  ca.se,   they  will  be   subject   to  income  tax  and 
super-tax. 

The  Excia  Prnfl's  Tax. 
Well,   now,    what    is   the   position   with   refiard   to    excess 
profiler      When  tlie  la\»  w.is  rowted  it  was  fSassed  by  lawyers, 


and    they   were    quite   aware   of    the    injustice    it   would    be 
to   barristers   and   other    professional   men   who   would   coma 
into   their    earning   capacity   after   the   passing   of   the   Act; 
so    they,    rightly    and    projierly,    weire    exempted    from    tihe 
operation    of    the    Act.       They    were   anxious    to   encourage 
farmers,    and   farmers,    as    far   as    I    know,   were   exempted. 
Jiut    they   appeared    to   think   that   the   manufacturer  should 
develop  his  business,  pay  increased  wages,  and  the  increased 
cost   of    plant   and   machinery    on   the   old    basis   of   profits. 
The  result  is  that  w-e  have  to-day,   in  my  opinion,   entirely 
caused    by    a   lack    of   confidence    due   to   the    excess   profits 
tax,  close  upon  a  million  unemployed  people  in  this  country. 
That  is   the  price   we  are  paying  for  the  excess  profits  tax. 
And   what    does   it  yield?       ,\lthough   it    looks  a  great  deal 
of  money  to  us  (it  yields  about  £300,000,000   a  year),    that 
is   nothing.       I   venture   to    point  out   that   the   increase    in 
wages  to   the'  very   men  working  in   works  and  on  the  rail- 
ways and  in  mines  has  been   £1,200,COO,€00 — four  times  the 
amount.      There   is  no  intention  of   anyone  to  say  that   the 
men   before    the   war   receiving  a    certain   amount   in   wages 
must  hand  over  any  percentage  of  increase  in  wages  received 
during  the  war  or  after  the  war,   and  the  reason  is  obvious. 
They  require  it,  and  you  cannot  carry  on  undertakings  with- 
out strong  and  healthy  men  and   women,  with  ever}'  natural 
want   satisfied  ;    but  it    is    equally   certain  that   the   require- 
ments  of   industry  are   equally   imperative,    and    the  cutting 
off  and   alienating   of   excess   profits   has  been   a    very    great 
blow  to  British  manufacturers  and    British  shipping — it  has 
been  an  assassin's  blow  to   them,    and  one  which  it  will   be 
difficult  to  recover  from,   one  that  the   workers  will  be  the 
first   to  suffer   from,   as   shown    now    in   unemployment,   and 
the  sooner  the  tax   is   modified    the  better.       I   do  not  want 
to  say  anything  about   the  methods  of  taxation,  because   it 
may  be  thought  I  am   an   interested    party ;     but   I   welcome 
it,   provided  it  is  on  a  sound,  graduated   basis.      I  rejoice  to 
be  able  ta  bear   my  share  in  my  country's  taxation,  just   as 
any  young  man   would  rejoice  in  giving  his  military'  service 
in   the  war ;    but  w.hat  I   want  to  say   is   this  :    The  man  in 
the  trenches   was   provided   with  a    rifle  and   ammunition  to 
carry   on   his    fight    with   the   enemy ;     and   what   I  _w-ant   to 
see   is  that  the  industries   of  the  country  are  supplied  with 
the   requisite   capital   to   dtK-elop,   and   find    employment    for 
our   returning  soldiers.      I  would  call  your  attention  to    the 
words  of  the  late   Mr.    Gladstone.      In  each   succeeding  year 
when  he  was  Chancellor  of  the  Exchequer  he  had  to  choc)sa 
with  a  growing  income  between  devoting  tfiat  increased   in- 
come entirely   to   reduction   of   debt  or   partly  to  the    relief 
of   the  taxpayer,   and    he    acted    on   the   basis   that    part   of 
the   money  left  in  the  pockets  of  the  people  would  fructify 
and    increase)    better   than    if    it   was    in    the   hands   of   the 
Government. 

Well,  now,  we  have  built  over  1,000  cottages  and  shons 
and  have  had  a  loss  on  the  rentals— we  never  made  a  profit, 
we  never  set  out  to  make  a  profit — owing  w  increased  rat»s 
and  taxes,  and  the  cost  of  wages  for  repairs  and  renewals 
and  other  items ;  the  loss  for  the  year  was  £4,000.  I  think 
that  will  bring  clearly  home  to  every  one  of  us  the  p<^sition 
of  the'  property  holder  who  has  to  make  a  profit.  He  must 
live,  and  he  is  as  much  entitled  to  a  profit  as  a  shipowner 
or  a  soapmaker  or  anyone  else.  TJie  loss  of  profit  by  fixity 
of  rents  was  £4,000 '  in  Port  Sunlight,  no  increased  rents 
being  permissible  under  the  Act.  _ 

Last  year,  you  will  see,  we  distributed  over  £200,000  in 
dividends  among  our  co-partners.  The  total  to_  date  is 
£570,000.       The   total    co-partnership    certificates    issued    is 

£928,000. 

New  Developments. 
Now  I  come  to~mention  some  new  developments.  The 
first  in  importance  is  the  proposed  adoption  of  a  six-hours 
working  day.  We  had  intended  to  do  this  12  months  ago. 
but  the  cutting  down  of  our  raw-material  supplies  rendered 
it  impossible.  But  we  have  now  worked  out  our  scheme, 
and  I  may  tell  vou  that  all  the  trade  unions  consulted  are 
most  anxious  to'make  the  scheme  workable  and  satisfactory, 
and  that  the  Government,  as  far  as  the  state  of  the  law 
will  permit,  are  equallv  anxious.  It  is  anticipated  th.at  the 
consent  of  the  Home  Office  will  be  given  to  the  draft  pro- 
posals which  have  now  been  submitted  to  them.  The  general 
features  of  the  scheme  are,  first,  with  regard  to  day  workers 
and  piece  workers,  that  we  shall  work  in  two  shifts— six 
hours  each  shift.  The  morning  shift  will  commence  at 
>;even  o'clock,  and,  after  a  break  of  a  quarter  of  an  hour 
from  8.45  for  some  light  refreshment,  they  will  continue  to 
work  until  1.15  p.m."  At  1.15  the  morning-shift  work  for 
the  dav  will  be  over.  They  will  not  return  to  their  worlt 
until  .seven  o'clock  the  next  morning.  This  m.-.kes  a  total 
of  six  working  hours  per  day,  with  15  minutes  break  for 
a  meal,  for  six  days  in  the  week— Monday  to  Saturday 
included.  WTien  we"  come  to  consider  the  afternoon  shift, 
there  is  a  strong  feeling  and  desire  to  retain  the  Sa.urday 
afternoon  half -holiday,  notwithstanding  that  every  altern.ite 
week  there  will  be  a  whole  week  of  h.alf -holidays;  .and  to 
meet  this  wish  the  afternoon  shift  will  only  work  five 
afternoons,  the  average  being  seven  hours  twelve  minutes 
each  afternoon,  instead  of  six  afternoons  of  six  hours.  There- 
fore the  aftern.xm  shift  will  commence  at  a  quarter  past 
one  (there  will   be  a  break   of   h.nlf   an  hour  for  refreshment 
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from  4.45  to  5.15  p.m.)  and  will  stop  at  9  p.m.,  but  on 
Friday  work  will  stop  a  quarter  of  an  hour  earlier,  at  8.45. 
so  that  the  weekly  average  is  36  hours.  With  regard  to  the 
shift  workers— that  is,  continuous  workers — to  divide  the 
24  hours  into  four  .shifts  of  six  hours  each  instead  of  three 
shifts  of  eight  hours  each,  which  is  our  present  working 
day,  would  create  a  difficulty  with  the  night  sliift.  Home  life 
must  be  considered,  and  home  life  requires  that  a  man  on 
the  night  shift  should  leave  home  somewhere  about  9.30  or 
9.45,  so  that  the  household  can  be  closed  and  all  go  peace- 
fully to  bed  at  10  o'clock;  and  he  should  not  return  until 
5.15  or  6.30  in  the  morning,  when  the  household  would  be 
up.  To  ensure  this  will  mean  a  little  irregularity  in  the 
working.  It  means  that  on  the  night  shift  a  man  will  work 
eight  hours,  as  at  present,  starting  at  10  P.M.  and  finishing 
at  6  A.M.  ;  but  this  will  be  balanced  by  the  days  when  he 
is  only  working  five  hours  and  20  minutes,  and  this  in  a 
month  will  give  exactly  six  hours  a  day,  so  that  one  week 
out  of  the  four  a  man  will  be  working  eight  hours  at  night 
and  the  other  three  weeks  he  will  be  working  only  five 
liours  and  20  minutes  a  day.  Of  course,  the  shifts  will  be 
changed  weekly.  Now,  with  regard  to  the  light  meals. 
We  propose  to  provide  these  at  the  firm's  expense — free  to 
the  workers.  We  feel  that  it  w-ill  save  enormously  in  time- 
keeping and  actual  running,  and  will  simplify  the  catering. 
The  light  refreshments  will  be  tea,  coffee,  cocoa,  bread  and 
butter,  and  sandwiches,  entirely  free,  at  counters  adjacent 
to  where  the  men  are  working.  Neither  men  or  boys  or 
girls  will  require  to  walk  further  than  is  represented  by 
getting  out  of  a  railway  train  and  going  to  the  refreshment- 
room.  I  have  tested  what  you  can  take  at  a  refreshment- 
room  in  a  quarter  of  an  hour,  and  I  find,  if  I  tried,  I  could 
eat  more  than  is  good  for  me.  (Laughter.)  So  that  tliere  is 
ample  time  for  refreshment. 

The  rate  of  waees  will  be  exactly  the  same  for  a  56-hnur 
week  as  for  a  48-hour  week.  This  is  obviously  essential, 
but  it  is  equally  certain  that  the  staff  can  accomplish  the 
work  without  adding  any  expense  to  the  Company  by  so 
organising  the  carrying  on  of  the  work  that  no  increased 
expenditure  will  fall  ^n  the  Company.  The  staff  freely 
recognised  in  all  our  discussions  that  to  add  to  the  cost 
of  making  soap  would  be  to  handicap  us  not  only  with 
firms  in  the  United  Kingdom,  but  with  firms  all  over  Uie 
world  whom  we  meet  in  competition  in  the  export  markets, 
so  that  the  determination  of  all  of  us  is  that  the  same  wages 
n-il'  be  niid  and  increase<l  leisure  obtained  without  adding 
to  the  cost  of  the  article  or  making  prohibitive  the  expense 
on  the  business. 

New  Msthtid  of  Paying  Wases. 
As  to  payment  of  wages,  we  want  to  i^^troduce  a  different 
method.  Instead  of  our  men  crowding  round  the  wage  office 
and  waiting  their  turn,  each  man  should  have  a  little  private 
banking  account  in  a  bank  near  his  own  house — not  the  firms 
bank,  but  one  of  his  own  selection.  We  would  advise  our 
bank  to  credit  each  man  from  the  pay  sheet  with  the  amount 
of  monev  he  is  entitled  to  receive  for  his  wages.  Under  this 
system  a  man  will  draw  out  of  his  bank  what  he  wants  for 
his  household  expenses,  and  what  he  does  not  need  will  rest 
in  the  b,nnk.  The  amount  left  as  deposit  with  the  bank  wil. 
be  supplemented  by  an  addition  from  the  firm— we  are 
favourably  considering  this— and  this  will  give  a  man  5%  on 
his  money  left  in  the  bank  ;  so  that,  instead  of  the  money 
lyins  at  'home  earninrr  no  interest,  by  adopting  this  system 
it  will  earn  intei-est.  Further  th.nn  that,  the  tendency  will  be 
always  to  leave  a  little  more  each  Week  in  the  bank  :  and  I 
feel  'confident  that  if  we  can  get  this  system  ui.iiversally 
adopted  it  will  not  only  raise  the  working  man's  position,  but 
add  to  his  dignity,  because,  instead  of  cfowding  round  a 
]'HU  pay  office,  he  wiK  be  led  to  become  a  saver,  havinu' 
money  to  invest  in  the  business  he  is  engaged  in.  or  other 
businesses.  I  have  explained  this  nt  great  length  because  it 
is  of  great  imoortance.  I  am  confident  myself  we  are  takine 
no  undue  risks  in  mak'ng  this  departure.  I  am  convince*! 
it  is  no  new  idea  at  alt  that  the  workers  require  more  leisure. 
I  have  noted  for  many  years  that  after  a  certain  point  has 
been  reached  in  wages  or  salary — that  noint  l>eing  a  line  past 
the  subsistence  level — the  greatest  des're  of  the  workers  of 
this  country  has  been  for  leisure,  and  that  desire  has  been 
a  growing  one.  and  that  as  education  has  increased  there  has 
been  a  growing  desire  for  leisure,  so  that  a  man  might  'Vad 
a  life  free  from  the  sordid  care  and  daily  monotonous  task  of 
mechanical  industry.  I  am  convinced  that  leisure  isi  as 
essentia!  as  wages  for  the  proner  development  and  education 
and  position  of  the  citizens  of  this  country. 
"SdfetvFirit." 
Now,  another  point  we  have  always  paid  great  attention 
to  is  receiving  increased  attention  throughout  the  world. 
That  is  "  safety  first."  I  remember  that  whilst  America  h.as 
gone  ahead  of  this  country  on  "  safety  first."  nearly  20  years 
ago  an  American  came  to  me.  finding  that  we  had  this  in 
operation,  and  had  the  coolness  to  ask  me  to  subscribe  to  start 
this  movement  in  .America;  l>ut  T  thought  .\merica  was  well 
able  to  do  it  for  itself.  "Safety  first"  means  that  we 
take  the  greatest  care  of  lives  and  limbs  of  our  workiwnple. 
It  is  thoughtlessness  that,  brings  about  nine  out  of  ten  acci- 
dents. By  having  little  reminders  and  notices  about  we 
safeguard  the  machine,  and  make  the  machine  wh,at  we  call 


foolproof.  In  all  these  directions  the  safety  of  the  staff  is. 
secured.  This  received  our  early  attention.  Our  reports 
have  gone  before  the  Government,  and  we  have  been  compli- 
mented as  a  firm  which  is  leading  tlie  way  in  this  direction. 
I  liave  always  felt  that  just  as  the  nineteenth  century  was 
the  century  of  mechanical  development,  so  the  twentieth 
century  is  going  to  be  the  century  for  humanising  our  in- 
dustries and  of  taking  more  care  of  the  life  and  limb  of  the 
workers  than  of  the  life  and  health  of  the  machine.  In  other 
words,  let  us  run  our  machines  and  sweat  them  to  death,  if 
that  is  not  an  out-of-date  expression.  You  can  over-work  or 
kill  a  machine,  and  that  is  a  sound  policy,  but  to  be  lacking 
in  consideration  in  every  way  for  the  life,  health,  and  hap- 
piness of  the  employee  is  the  most  short-sighted  policy  that 
any  firm  could  adopt.  I  want  to  refer  to  the  Staff  Training 
College  under  Mr.  Knox,  which  has  considerably  progressed. 
We  are  greatly  hampered  in  many  directions,  but  we  believe 
that  these  limitations  will  disappear  with  the  return  of  peace. 
The  directors  who  have  visited  abroad  have  been  the 
acting  chairman,  who  has  been  to  Lille  and  Brussels;  Mr. 
Greenhalgh,  who  lias  been  to  Brussels ;  Mr.  Tatlow,  to 
Paris,  Marseilles.  Lille,  and  Brussels;  Mr.  Simpson,  to  Paris, 
Marseilles,  and  Lille ;  Mr.  Hart,  to  Canada.  America,  and 
Holland;  Mr.  Barnish.  to  France.  Italy,  and  Switzerland; 
and  Mr.  Moseley,  to  Brussels  and  the  Belgian  Congo,  where 
he  is  now. 

.•\U  these  visits  have  been  made  to  these  countries  some- 
times more  than  once. 

I  want,  in  conclusion,  to  express  my  sincere  and  gi'ateful 
thanks  to  my  colleagues  on  the  board,  the  acting-chairman 
and  the  vice-chairman,  for  their  loyal  and  devoted  services 
to  the  shareholders,  and  for  the  pleasure  they  have  given  me 
in  acting  as  chairman  by  their  loyal  and  whole-hearted  sup- 
port. This  equally  applies  to  the  managers,  foremen,  and 
the  staff  at  Port  Sunlight.  I  am  the  happiest  chairman  oV 
any  company  owing  to  the  fact  of  the  loyal  support  that  is 
given  to  me  and  to  my  colleagues  on  tlie  board  by  every 
member  engaged  in  the  firm.  The  same  equally  applies  to 
our  associated  companies,  and  to  our  directors  who  control 
the  Congo  and  other  of  our  great  developments.  It  would 
lie  impossib'.ei  for  me  to  express  in  woHs  the  obligations 
which  the  sliareholdersw  are  under  to  our  directors  and 
managers,  both  at  home  and  abroad,  for  the  soundness  of 
the  businC'Ss  which  is  the  result  of  the  loyalty  and  devotion 
and  the  fact  that  we  are  able  to  produce  a  balance  sheet 
which  has  almost  become  a  habit,  in  the  sense  that  it  shows 
continued  prosperity,  is  undoubtedly  due  to  the  loyal  and" 
devoted  services.  I  have  greal  pleasure  in  moving  the  reso- 
lution and  a.sking  Jlr.  Gilbert  Fox  to  kindly  second  it. 
Mr.  G.  W.  Fox  seconded,  and  the  report  and  statement 
of   accounts  were  adopted. 

On  the  motion  of  the  Rev.  Canon  Torr,  seconded  by  Mr. 
Stanley.  Mr.  G.  W.  Fox  was  re-elected  a  director  of  the 
Company. 

The  Chairman  proposed,  and  ]\Ir.  Horlick  seconded,  a 
resolution,  which  was  agreed  to,  placing  £2.000  at  the  dis- 
posal of  tlie  directors  for  their  services  during  I'a.st  year,  to 
be  divided  as  they  think  fit. 

Messrs.  Cooper  Brothers  and  Cnmnanv  were  reappointed' 
auditors  at  a  remuneration  of  2,000  guineas  and  out-of-pocket 
expenses. 

Votes  of  thanks  were  accorded  the  chairman  and  directors 
of  the  respective  associated  companies  and  their  staffs,  to  the 
agencies  abroad,  the  heads  of  department';,  office  staff,  and 
employees  of  the  Company  for  zealous  and  efficient  services.. 


ANGLO-PERSIAN  OIL  COMPANY,  LIMITED. 

The  ninth  ordinaiy  general  meeting  was  held  on  Marcih  26 
!<t  the  registered  office.  Britannic  House,  Great  Winchester 
Street.  London.  EC.  Mr.  Charles  Greenway  (Chairman  and 
Managing  Director)   presiding. 

The  Secretarj'  (Mr.  F.  Macindoe),  having  read  the  report 
of  the  auditors. 

The  Chaii-man  said  :  Gentlemen,  at  the  last  annual  meet- 
ing I  expressed  the  hope  that  we  might  be'  able  to  accelerate 
the  issue  of  our  next  report  and  balance  .sheet.  Unfor 
tiimtely.  owing  to  greater  delay  in  the  delivery  of  mails. 
shortage  of  staff'  and  other  causes  beyond  our  control,  this 
hnne  has  not  been  realised,  but  these  difficulties  are  so  well 
known  to  ,vou  all  that  I  am  sure  no  apology  is  needed.  It 
gives  me  and  the  i-est  of  the  Board  the  greatest  possible 
pleasure  to  present  to  you  such  a  very  satisfactory  report 
and  accounts  as  are  before  you  to-day.  as  although  we  are 
only  at  the  initial  stage  of  our  developments  the  results 
shown  are  such  as  to  more  than  confirm  the  .inticipations 
which  we  have  always  held  out  as  to  the  great  future  which 
awaits  this  Company. 

The  Balance  Sh'et. 

Dealing  with  the  balance  sheet,  first  of  all  you  will  see 
that  the  paid-up  capital  shows  an  increase  on  the  previous 
year's  figures  of  one  and  three  quarter  millions,  due  to  the- 
payment  by  His  Majesty's  Government  of  the  final  call  on 
their  Ordinary  shares  and  to  the  issue  of  a  further  £1.0''0.-  i'' 
of  Particip-atina  Preference  shares,  and  we  have  also  issued 
additional  Debenture  stiX-k  to  the  extent  of  £1,800.000.  You 
I  will,  moreover,  notice  that   our  capital  resources   have  been 
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further  augiueutetl  to  the  exttiit  of  about  £2,400X00  by  funds 
loJged  with  us  by  our  associated  companies,  share  premia 
and  allocations  to  reserve  accounts.  The  deposits  of  our 
-assotia,ted  companies  represent,  I  may  explain,  insuranc  i 
I'ecoveries  in  respect  of  torpedoed  vessels,  undivided  profits, 
and  other  funds,  the  bulk  of  which  will  in  duo  course  !'■ 
required  in  connection  with  the  further  capital  outlay  whii}; 
lies  before  them  for  the  various  developments  they  have  ii 
view.  It  has  been  suggested  in  the  Presrs  that  we  may  short'.y 
liave  to  make  further  capital  issues.  That  is  rot  .=o.  Al- 
though we  and  our  associated  companies  have  a  very  large 
amount  of  new  capital  outlay  to  meet  in  order  to  provide 
t'or  the  requirements  of  our  rapidly  expanding  business,  yet 
I  am  pleased  to  say  that  there  is  no  immediate  need  for 
any  new  issue  of  capital,  inasmuch  as  our  available  surplus 
assets  to  day  in  cash  or  easily  convertible  securities  (includ- 
ing no  less  than  £2,302,000  invested  in  War  Bonds  and  War 
Loans)  amount  to  between  five  and-  six  million  pounds,  a 
sum  quite;  ample  for  our  present  requirements.  Turning 
'to  tile  credit  side  of  the  balance  sheet,  you  will  see  that  the 
first  item  of  our  assets  has  increased  from  £1,982,791  in 
the  previous  year  to  £7,001,375.  This  largo  increase  is 
pra<;tically  all  accounted  for  by  the  purchase  prices  paid 
by  us  for  the  companies  acquired  in  1917  and  by  the  fresh 
capital  which  we  Have  taken  up  in  these  and  other  asso- 
ciated companies.  The  other  items  on  this  side  of  the 
account  are  all  self-explanatory.,  and  do  not,  I  think,  require 
any  comments. 

Trading  Profi'.s. 
I  will  now  deal  with  the  profit  and  loss  account.  The 
trading  profit  for  the  year  amounts,  you  will  see,  to  the  very- 
satisfactory  sum  of  £1,516,994  5s.  9c/.,  after  making  ample 
allowances  for  depreciation,  as  against  the  conservative  esti- 
mate of  not  less  than  £800,000  to  £1,000,000  which  I  gave 
when  dealing  with  the  previous  year's  accounts.  A  sub- 
stantial portion  of  this  profit  was,  I  may  explain,  due  to  the 
«arnings  of  our  fleet,  for  a  portion  of  which  during  the  year 
tmder  review  we  were  able  to  find  very  remunerative  employ- 
ment. This  item  of  profit  will  not  recur  in  the  following 
year's  accounts,  because  during  the  greater  portion  of  that  year 
onr  boats  were  under  requisition  at  rates  which  will  barely 
cover  running  expenses ;  and  also  the  profits  of  our  distri- 
buting companies  will  bo  on  a  reduced  scale.  On  the  other 
hand,  we  shall  benefit  by  a  larger  throughput  at  our  Abadan 
refinery  and  by  better  prices  which  have  been  obtained  for 
some  of  our  products,  and  on  the  whole  I  think  we  can  con- 
fidently anticipate  results  for  the  current  year  fully  equal 
K)  those  shown  in  the  accounts  now  before  you. 

Allocation  of  Profits. 

As  you  will  see  from  the  appropriation  statements  given  at 
the  foot  of  the  profit  and  loss  account,  we  have  out  of  our 
profits  paid  off  the  advances  of  £175,547  3.S.  6c/.  made  by  the 
Burmah  Oil  Company  in  our  early  days  to  enable  us  to  pay 
the  Preference  share  dividend  guaranteed  by  them,  and  also 
the  sum  of  £45,843  10.<.  6c/.  due  to  them  for  interest  thereon, 
this   latter   amount   being   included   in  the   first  item   on   the 
dehit   side   of   the   profit   and    loss    account.     We   have   also 
written  off  the  whole  cost  of  our  last  Preference  share  and 
Debenture  issues,  and  allocated  a  total  of  £330,000  to  various 
reserve  accounts,  both  of  which  steps  will  no  doubt  meet  with 
your  full  approval.     This  leaver  a  balance  of  £779,708  18.'.  Id., 
out  of  which  we  have  paid  dividends  amounting  to  8%  per 
annum  on  the  Preference  shares,  and  we  now  recommend  the 
payment  of  a  similar  dividend  on  the  Ordinary  shares.     The 
halance      remaining      to      be      carried       forward      will       be 
£454,722    12.'!.   h/.,   which  we  estimate  will  amply  suffice  to 
cover  the  amount  which  will  be  payable  in  respect  of  excess 
profits  duty,  although  the  amount  of  this  has  not  yet   been 
definitely   settled    with    the    Revenue    Commissioners.     This 
result,  gentlemen,  is,  I  think  you   will  agree  with  me,  one 
■oi  which  we  have  every  reason  to  be  proud.     The  dividend 
■whiclv  we  are  proposing  to  declare  on  the  Ordinar,y  shares  is 
not  a  very  large  one,  but,  as  I  have  e-xplained,  a  large  amount 
of  our  profits  has  been  employed  in  the  liquiclation  of  special 
liabilities  which  will  not  recur,   and   a  further  large  amount 
liaa  been  reserved  to  meet  excess  profits  duty,  a  liability  which 
also  we  may  hope  will  not  recur   for  very  much  longer.     It 
will  probably    interest  you   to   know   that  the  return  to   His 
Majesty's  Government  for  the  year  on  their  investment  in  the 
Company,   taking  into  account  the  amount  they  will   receive 
from  excess  profits  duty,  the  payment  of  which  "has  only  been 
made  practicable  by  their  investment  in  the  Company,  works 
out  to  something  like  30%  per  annum;  and  that  in  addition 
to  this  they  effected  a  very  large  saving  through  the  favour- 
able long  term  contracts  cnterecl  into  with  the  Company  for 
J  lie  Durchase  of  proc^ucts. 

Greatly  Increaseil  Throughput  Expected. 

It  will  be  borne  in  mind  tliat  thc-^c  are  results  achieved 
•it  a  time  when  the  Comjjany  was  oidy  in  its  early  infancy. 
With  the  variou.s  extensions  already  oil  the  way  the  throu'.;ii- 
put  of  (nir  refineries  will  within  the  next  year  or  two ''be 
trebled,  and  other  ext<'nsiona  which  we  hope  to  arrange  f(U- 
m  the  near  future  .should,  when  completed,  bring  our  through 
put  up  to  five  or  six  times  the  quantity  dealt  with  in  The 
.vear  under  review.  And,  as  I  have  indicated  on  proviou" 
occasi'..™,   we  anticipate    no    tliflicultv    whatever   in   finding 


markets  for  this  largely  increased  production.  Our  one  and 
inily  difficulty  is  to  provide  refining,  transport,  and  storage 
tacihties  fast  enough  to  enable  us  to  meet  the  demands  upon 
us  tor  our  products.  We  have  practically  an  unlimited  supply 
i)t  crude  oil,  and  with  the  great  increase  in  the  demand  for 
oil  products  of  all  kinds  resulting  from  the  enormous  de- 
velopment of  motor  traction  in  every  part  of  the  world,  and 
tor  tuel  oil  as  a  substitute  for  coal  for  steam  raising  and  other 
purposes,  there  is  endless  scope  for  us  in  the  direction  of  the 
.■iale  of  our  products;  but  the  laying  of  additional  pipe  lines, 
the  building  of  further  refineries  and  tanlt  vessels,  the  erec- 
tion of  the  great  number  of  large  storage  tanks  required  at 
our  fields,  refineries  and  distributing  instiiUations  to  meet  our 
constantly  increasing  throughput,  and  all  the  other  engineer- 
ing work  connected  with  an  undertaking  such  as  ours  is  a 
.■ilow  process,  particularly  under  present  unfavourable  condi- 
tions, both  as  to  supply  of  material  and  labour,  and  conse- 
quently It  will  bo  several  years  before  we  can  hope  to  reach 
tlie  maximum  figure  of  throughput  which  I  have,  just  indi- 
cated. Though  our  throughput  will,  as  soon  as  the  necessary 
work  can  be  completed,  thus  be  very  largely  augmented  it 
must  not  be  inferred  that  our  profits  will  necessanly  expand 
in  the  .s;ime  ratio,  for  our  working  costs,  due  to  the  much 
higher  cost  of  plant,  stores,  chemicals,  and  labour  are  ca 
a  constantly  increasing  scale,  and  there  is  little  chance  of 
any  appreciable  reduction  in  them  for  a  long  time  to  come. 
Still,  by  means  of  the  larger  turnover,  a  more  complete  ex- 
traction of  the  more  valuable  products  contained  in  our  crude 
and  other  improvements  which  we  are  constantly  introducing 
we  hope  to  some  extent  to  be  able  to  overcome'the  disadvan- 
tage of  these  higher  working  costs. 

Fuel  Oil  Supplies  to  the  Navy  and  War  Office. 

Whilst  on  tills  subject  of  outlets  for  our  products  I 
would  like,  now  that  this  is  a  subject  which  can  be  referred 
to  without  detriment  to  the  military  situation,  to  mention 
that,  apart  from  the  large  quantities  of  fuel  oil  which  we 
have  been  supplying  throughout  the  War  for  the  use  of  the 
Navy  w-e  have  been  supplying  the  War  Office  with  practically 
the  whole  of  the  requirements  of  the  Mesopotamian  Expedi- 
tionary Force  for  railway,  motor,  and  other  transport.  It- 
has  become  rather  the  fashion  nowadays  for  industrial  con- 
cerns and  others  to  claim  credit  for  "  winning  the  war  "  We 
do  not  claim  any  such  credit  for  this  Company,  but  it  may  be 
claimed  that  without  these  supplies  the  conduct  of  the 
Mesopotamian  expedition,  at  any  rate  on  anything  like  the 
scale  wnich  was  eventually  found  to  be  nece.^sary,  would  have 
been  an  impossibi  ity,  because  it  would  not  have  been  practi^ 
cable  under  the  later  conditions  of  scarcity  of  tonna.'e  to 
have  transported  supplies  from  more  distant  fields.  How 
far  the  Mesopotamian   expedition  has  tended   to  bring  about 
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the  successful  conclusion  to  the  War  I  will  not  venture  to 
express  an  opinion,  but  notwithstanding  the  attacks  which 
were  at  one  period  of  the  War  made  on  "  side  shows,"  I 
think  it  is  generally  admitted  now  that  had  this  expedition 
not  been  undertaken  our  position  in  the  East  to-day  would 
have  been  very  different  to  what  it  is.  The  credit  for  this 
is,  however,  not  due  to  us,  but  to  the  great  foresight,  which 
may  now  in  the  light  of  our  present  knowledge  of  German 
pre- War  aims  be  regarded  as  almost  providential,  of  Lord 
Fisher  and  Sir.  E.  G.  Pretyman,  who  in  1905,  on  representa- 
tions made  by  the  late  Jlr,  D'Arcy,  urged  the  Burmah  Oil 
Company  and  the  late  Lord  Strathcona  to  provide  the  neces- 
sary funds  for  carrying  on  Mr.  D'Arcy's  exploratory  work  io 
a  successful  issue  in  order  that  the  concession  might  not  fall 
into  foreign  hands.  This  is  a  chapter  in  the  history  of  this 
Company  which  is  not  very  well  known,  and  one  which 
deserves  to  be  placed  on  record  now  in  view  of  the  important 
bearing  which  it  undoubtedly  had  on  the  conduct,  if  not  on 
.he  actual  issues,  of  the  War. 

Fields  and  Froduction. 

1  am  pleased  to  report  that  the  field  work  carried  on 
since  I  last  addressed  you  further  confirms  the  opinions  wt 
have  previously  held  as  to  the  great  productivity  of  our 
fields.  The  wells  in  the  field  from  which  we-  have  hitherto 
been  obtaining  our  production  still  maintain  their  extra- 
ordinarily high  rate  of  yield,  and  the  wells  alre.idy  drilled 
are.  it  is  estimated,  capable  of  yielding  a  production  at  the 
rate  of  5,000,COO  tons  per  annum.  On  the  field  adjacent 
to  it,  to  which  I  referred  at  the  last  meeting,  another  well 
at  a  dist.ance  of  about  one  mile  from  the  preceding  one 
'has  struck  oil  in  considerable  volume,  the  well  being  reported 
iipon  as  being  equal  to  any.  yet  struck  in  the  Company's 
territories.  In  the  third  field,  referred  to  in  my  last  speech, 
little  progress  has  since  been  made,  owing  to  the  lack  of 
drilling  material,  but  the  prospects  still  continue  satisfactory. 
Testing  onerations  are  being  carried  on,  or  are  about  to 
lie.'  started,  in  a  further  six  fields,  all  of  which  giye  promise 
of  favourable  results.  You  will  also  be  interested  tx)  learu 
that  we  are  now  substituting  electric  for  steam  power  in 
our  producing  fields,  a  change  which  will  result  in  greater 
efficiency  and  a  minimum  of  cost  for  drilling  and  producing 
generally. 

Refineries. 

Since  I  last  addressed  you  the  first  of  the  refinery  ex- 
tensions at  Abadan,  to  which  I  then  referred,  has  l;e?n 
completed  and  brought  into  operation.  The  further  exten- 
sions for  \vhic%  capital  was  issued  a  little  over  twelve  months 
itgo  have  not  yet  been  completed  owing  to  the  great  delay 
which  has  been  experienced  in  obtaining  delivery  of  plant, 
but  they  are  now  well  m  hand  and  should  be  com);!eted 
during  the  year.  .A  further  large  addition  at  Abadan  has 
now  been  decided  upon  to  enable  us  to  meet  the  rapidly 
growing  demand  in  the  East  for  our  fuel  oil.  and  will  be 
undertaken  as  soon  as  plant  can  be  contracted  for  at  reason, 
able  prices  and  delivery. 

In  addition  to  our  extensions  at  Abadan,  we  have  now 
commenced  Uie  erection  of  a  large  refinery  n£ar  Swansea, 
where  the  refining  of  such,  products  as  are  marketable  in 
the  United  Kingdom  can  be  carried  on  more  thoroughly 
and  more  economically  than  at  Abadan.  The  work  at  this 
refinery,  the  initial  capacity  of  which,  I  may  mention,  wdl 
be  twice  that  of  the  wlKjle  of  the  Scotch  shale  oil  com- 
panies, is  being  executed  with  all  possible  speed. 
Pipe  Lines. 

The  additional  pumping  stations  referred  to  by  me  at  the 
last  meeting  are  now  in  course  of  erection  and  should  be  in 
operation  during  the  course  of  this  year.  M'e  have  also 
decided  upon  the  laying  of  an  additional  10-inch  line  from 
the  fields  to  our  present  8-inch  line,  in  place  of  the  present 
6-inch  line,  which  will  further  considerably  augnient  om- 
pipeage  capacity  between  the  fields  and  the  Persian  Gulf. 
We  shall,  when  this  line  is  completed,  have  one  complete 
■  10-inch  line  from  the  fields  to  the  Gulf  and  another  line  made 
up  of  10-inch  pipe  for  about  half  the  distance  and  8-inch  for 
the  remainder. 

Fleet. 

Onr  fleet  now  amounts  to  a  total  deadweight  capacity  of 
162,000  tons,  and,  as  mentioned  in  the  report,  we  have  placed 
orders  for  further  vessels  of  a  total  capacity  of  a(?out  150,000 
tons.  We  also  purpose  purchasing  further  ready  tonnage 
whenever  opportunities  occur  for  securing  it  at  reasonable 
prices.  All  of  our  vessels  which  were  requisitioned  by  the 
Shipping  Controller  have  now  been  released,  and  such  as  are 
not  required  at  the  moment  for  our  own  transport  work  have 
been  chartered  at  remunerative  rates. 

Political  Situation. 

I  am  pleased  to  say  that  the  political  situation  in  Persia 
has  improved  very  much  during  the  past  few  months.  The 
present  Persian  Cabinet  is  well  disposed  towards  (his  country, 
and  the  inirest  which  existed  sonie  time  agn  as  the  result  of 
German  and  Turkish  intrigue,  followed  by  the  spread  of 
Bolshevism  from  the  Caucasus,  has  now  largely  disappeared. 
Our  relation-s  with  the  Persian  Government  <-onUiuie  to  be  of 
a  friendly  character  and  a  representative  of  the  Company  is 
now.  in  Teheran  discussing  with  them  the  settlement  of  various 


questions  which  are  outstanding  between  us.  I  was  hoping 
to  be  able  to  announce  to-day  the  result  of  these  discussions., 
but  so  far  no  advice  has  been  received. 

I  wish  to  take  this  opportunity  of  expressing  our  regret 
at  losing  the  valuable  services  of  His  Excellency  !~'adigh-es- 
Sultaneh.  who  is  giving  up  his  post  of  Imperial  Ccmimissioner 
to  this  Company  to  take  up  the  more  important  position  of 
ilinister  of  His  Imperial  Jlajesty  the  Shah  at  the  Court  of 
Washington,  and  at  the  same  time  the  Board  would  like  to 
offer  him  their  heartiest  congratulations  upon  his  new  appoint- 
ment. Our  relations  with  His  Excellency  have  always  been 
of  a  most  friendly  and  cordial  character,  and  we  are  greatly 
indebted  to  him  because  he  has  always  done  his  best  to  pro- 
mote the  interests  of  the  Company  as  well  as  those  of  his- 
Government.  His  brother — Farid-es-Snltan^ — has  been 
appointed  by  the  Persian  Government  as  his  successor,  and  I 
am  sure,  from  what  he  has  said  to  me,  that  he  will  do  his 
utmost  to  maintain  the  policy  of  friendly  co-operation  estab- 
lished by  his  brother. 

Staff. 

Before  concluding,  Gentlemen,  I  should  like  again  to  pay 
a  tribute  to  our  staff,  both  here  and  in  Persia,  for  the  good 
and  loyal  work  which  they  have  rendered  to  us,  and  the 
sacrifices  they  have  made  during  the  past  years,  under  con- 
ditions which  have  become  more  and  more  trying.  It  has 
been  quite  impossible  under  war  conditions  to  secure  a  staff 
commensurate  with  the  development  of  our  business,  and  this 
has  meant  overwork  for  everyone,  and  also  in  many  cases  the 
postponement  again  and  again  of  leave  which  was  long  over- 
due. Jloreover,  owing  to  the  restrictions  on  building  work 
it  has  been  imjxjssible  for  us  to  provide  adequate  housing 
accommodation  for  our  staff  in  Persia,  and  this  has  resulted 
in  a  gooml  deal  of  discomfort.  Notwithstanding  these  trials 
and  discomforts,  which,  happily,  we  shall  now  shortly  be  able 
to  overcome,  there  have  been  very  few  complaints,  and  I  an» 
sure  you  will  agree  with  me  that  the  staff  are  entitled  to  our 
warmest  thanks  for  performing  their  services  so  satisfactorily 
under  these   extremely   trying   conditions. 

Emploj'ees  Profil-sharin^  Scheme. 

Now  that  the  Company  has  arrived  at  a  remunerative  stage 
it  has  been  decided  to  allow  the  employees  of  the  Anglo- 
Persian  Company  and  of  all  its  associatepi  Comixinies  to  share 
in  the  prosperity  of  the  Company  by  establishing  what  we 
have  designated  as  a  "  Provident  Pension  and  Insurance 
Fund."  In  this  fund  three  separate  accounts  are  kept  : 
[a]  to  which  the  employee  subscribes  5%  of  his  salary ; 
(/;)  to  which  the  Company  contributes  a  bonus  of  a  corre- 
sponding amount ;  and  (' )  to  wiiich  the  Company  contributes 
from  year  to  year  out  of  its  profits  such  sum  as  the  Board 
may  deem  advisable.  On  the  whole  of  these  accounts  the 
Company  allows  interest  at  5%  per  annum.  The  money  at 
credit  of  (a)  and  (h)  accounts  can  be  drawn  on  an  employee 
leaving  the  Company's  service,  or  at  certain  fixed  periods  if 
he  remains  in  the  Company's  .service,  and  in  the  latter  case 
he  can  when  he  retires  leave  the  whole  or  any  portion  on 
deposit  with  the  Company  up  to  the  time  of  his  death,  mean- 
while drawing  interest  thereon.  The  money  at  credit  of  (c) 
account  will  be  accumulated  until  the  employee  has  com- 
pleted 20  years'  service  in  the  case  of  employees  engagerf 
on  home  service,  and  shorter  periods  for  those  engaged  wholly 
or  partly  on  foreign  service,  after  which  the  employee  wiU 
be  entitled,  whether  he  retires  or  remains  in  the  Company's 
service,  either  to  draw  as  a  pension  the  interest  on  the 
amount  at  credit,  leaving  the  principal  in  the  hands  of  the 
Company  for  the  benefit  of  his  family  or  such  persons  as  he 
may  direct  .ifter  death,  nr  to  leave  the  interest  to  be  added 
to  the  principal  for  similar  disposal. 

The  Fund,  to  which  all  British  employees,  both  male  and 
female,  and  certain  non-British  employees,  are  eligible  for 
membervship,  affords  .a  means  of  enabling  the  employees  to 
share  in  the  profits  of  the  Company,  and  it  at  the  same  time 
ensures  a  substantial  pension  .nfter  r.etiremcnt,  and  a  con- 
siderable capital  sum — the  equivalent  of  life  insurance — for 
the  benefit  of  their  families  after  death.  The  scheme  has 
been  heartily  welcomed,  and  already  over  1,500  employees 
have  applied  for  and  been  admitted  to  membership. 

Gentlemen,  I  now  beg  to  moTO  :  "That  the  report  of  the 
directors'  balance  sheet  and  profit  and  loss  account  for  the 
year  ended  March  31,  1918,  be  received,  opprr"M,  and 
.adopted,"  and  I  will  ask  Sir  Frederick  Black  kindly  to  second 
this  motion.  Before  putting  the  resolution  to  the  meeting 
I  shall  be  pleased  to  answer  to  the  best  of  my  ability  any 
questions  which  shareholders  mav  desire  to  put. 

Sir  Frederick  W.  Black,  K.C.B.  :  Mr.  Chairman  and 
•gentlemen.  I  have  very  much  pleasure  in  eeconding  the 
.motion  which  the  Chairman  has  proposed.  As  one  of  the 
Gorernment  car  offnin  directors  representing  the  Admiralty 
on  the  board  of  the  Company,  I  should  like  to  be  allowed  to 
say  just  two  or  three  words  of  congratulation  to  the  Chair- 
m.-in,  the  directors,  the  shareholders,  and  the  employees  of 
the  Company  on  the  highly  satisfactory  results  that  have 
been  achieved  and  on  tho  excellent  prospects  that  evidently 
lie  before  you.  The  Company  displayed  very  great  energy 
and  promntness  in  a.ll  the  developments  that  -were  necessary 
at  the  refineries,  the  pipe  lines,  and  the  means  of  tr^^snort 
'•^  handle  a  much  larger  proportion  of  oil.  .so  that  the  British 
N..vy  might   receive  from  that  source  one  of    its  most  vital 
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supplies,  and  during  the  War  the  contributions  of  oil,  particu- 
larly to  the  Fleet  in  the  MEsJiterranean,  which  we  received 
from  Pereia,  were  of  the  very  highest  importance,  and  I  do 
not  think  that  the  Chairman  "has  said  a  word  too  much  as  to 
the  imporUmce  of  the  supplies  that  were  made  to  the  expedi- 
tion on  the  Tigris.  He  has  called  it  a  "side  show,"  but,  as 
you  know,  it  was  one  of  those  "side  shows"  that  eventually 
had  a  most  imjMrtant  influence  on  the  final  issue  of  the  War. 
It  wae  not  only  the  oil  supplies  that  were  made  from  the 
Persian  fields,  but  also  the  very  great  help  that  was  given 
by  the  Company  in  putting  the  services  of  its  employees  and 
its  slipways  and  workshops  at  the  sernce  of  the  Govern- 
ment in  the  construction  and  repair  of  vessels  which  were 
used  in  that  expedition.  I  had  the  pleasure  of  coming  home 
from  India  in  1917  with  Capt.  Grant,  who  had  been  up 
there  as  the  Admiralty  representative  on  that  work,  and  on 
board  also  was  Mr.  Neilson,  your  superintendent  at  Aba  dan. 
Capt.  Grant  was  very  loud  in  his  praise  of  what  Jlr.  Xeilson 
and  all  the  employees  of  the  Company  had  done  to  assist 
the  Government  in  that  very  important  matter.  I  think, 
therefore,  the  words  that  the  Cliairman  has  used  in  com- 
mendation of  the  services  of  the  employees  are  particularly 
well  deserved.  Perhaps  I  may  mention  incidentally  that  I 
saw  rome  Die.sel  engines  running  very  sweetly  in  Bombay, 
and  when  I  looked  round  for  the  tank  of  oil  I  was  told  that 
it  was  oil  that  came  from  Persia,  and  I  learnt  that  the 
Persian  oil  was  making  a  good  name  for  itself  in  Bombay. 
I  congratulate  you-,  gentlemen,  on  the  success  of  the  Com- 
p,"\ny. 

Mr.  C-arter  :  Mr.  Chairman,  I  should  like  to  ask  to  whom 
the  £1,800,000  of  Debenture  stock  was  issued.  I  take  it  that 
it  was  to  the  Government,  but  it  is  not  stated  so  in  the 
report.  That  amount  was  added  to  the  previous  £600,000. 
In  the  '^vent  of  the  drawings  which  are  to  take  place  I  under- 
stand, from  1920,  will  this  £1,800,000  share  in  the  drawing? 
There  is  £20,000  tn  be  drawn  each  year.  Will  that  £20.000 
only  refer  to  the  £600,000,  or  will  it  refer  to  the  whole 
£2,"400,000? 

The  Chairman  :  In  replv  to  the  questions  which  have  jnat 
been  put,  the  answer  is.  first  of  all,  that  the  £1,800.000  addi- 
tional Debenture  stock  has  been  issued  to  one  of  our  subsidiary 
companies,  the  British  Tanker  Company.  As  regards  the 
other  question,  the  £1,800,000  ranks  pari  passu  w-ith  the 
£600,000  previously  isued,  and,  of  course,  will  be  redeemed 
correspond  i  ugly. 

The  resolution  was  then  carried  unanimously. 

The  Chairman  :  The  next  business  before  the  meeting  is 
the  declaration  of  a  dividend  on  the  Ordinary  shares,  and  I 
now  beg  to  move  :  "  That  p.  dividend  at  the  rate  of  8",,  per 
nimum.  free  of  income  tax,  be  paid  on  the  Ordinary  shares 
in  respect  of  the  year  ended  March  31,  1918.  and  that  such 
dividend  be  paid  on  April  30  next." 

Mr.  John  T.  Cargill  seconded  the  motion,  which  was 
unanimously  agreed  to. 

The  Chairman  :  The  next  business  before  the  meeting  is 
the  election  of  directors.  As  you  will  see  fi'om  the  report, 
Sir  Campbell  K.  Fiulay  was  unfortunately  compelled,  owing 
to  the  exigencies  of  his  Government  work,  to  resign  his 
seat  on  the  board,  and  Mr.  P.obert  I.  Watson,  whose  great 
knowledge  of  the  oil  business  in  all  its  branches  and  con- 
-spicuous  ability  will  be  of  great  advantage  to  the  Company, 
was  appointed  to  fill  his  place.  A  further  appointment,  to 
fill  the  seat  rendered  vacant  by  the  death  of  Mr,  D'Arcy. 
which  has  been  made  during  the  past  year,  is  that  of  Lord 
Southhorough,  whose  great  ability  and  long  experience  of 
oil  questions  at  the  Admiralty  from  what  may  be  described 
.as  the  Imperial  point  of  view  will  also  undoubtedly  be  of 
great  benefit  to  the  Company.  Both  of  these  gentlemen,' 
who  now  retire  under  clause  82  of  the  articles  of  association. 
are  valuable  acquisitions  to  the  board,  and  I  am  sure  that 
you  w-ill  heartily  support  their  re-election.  The  directors 
retiring  by  rotation  are  Mr.  F.  W.  Lund,  Mr.  Frank  C. 
Tiarks,  and  Sir  Trevedyn  Wynne.  All  of  these  gentlemen 
have  done  extremely  good  work  for  the  Company,  and  I  am 
sure  that  you  will  desire  to  retain  their  services.  I  would  like 
to  t.ake  this  opportunity  of  expressing  the  pleasure  we  all  feel 
fit  welcoming  to  the  board  Sir  Frederick  jBlack  as  one  of  the 
(Jovcrnment  representatives.  Sir  Frederick  has  for  many 
years  dealt  with  oil  matters  at  the  Admiralty  as  Director  of 
Contracts — much  to  the  advantage  of  the  nation,  as  I  know 
from  personal  experience — and  I  am  sure  that  his  en  operation 
(in  the  board  will  be  of  great  service  to  the  Company.  I 
v,-ould  like  at  the  same  time  to  express  our  appreciation  of  the 
valuable  services  rendered  to  the  Company  by  Mr.  Jenkins, 
who,  I  am  glad  to  see,  is  present  here  to-day.  during  the  time 
he  was  on  the  board  as  a  representative  of  the  Government 
prior  to  the  appointment  of  Sir  Frederick  Black.  Another 
reference  which  I  must  make  to  the  Governmcut  representa- 
tives is  to  express  our  regret  at  the  absence  from  to-day's 
meeting  of  Lord  Tnchcape  and  at  the  unfortunate  cause 
Iherefif.  We  all  know  the  great  services  which  Lord  Inchcape 
li^s  been  rendering  to  the  nation,  and  I  am  sure  you  will  rtl 
join  willi  me  in  wishing  him  a  speedy  restoration  to  health 
in  order  that  he  may  once  more  be  able  to  resume  hi.s 
herculean  labours  on  behalf  of  the  country.  I  now  beg  to 
move:  "That  the  election  to  the  board  of  Mr.  Robert  I. 
Watson  and  of  the  Rt.  Hon.  Lord  Southhorough  be  con- 
firmed, and  that  Mr.  F.  W.  Lund,  Mr.  Frank  C.  Tiarks,  and 
&ir  Trevedyn   15.    Wynne,   who  retire   by   rotation   and   arc 


eligible  for  re-election,  be  and  are  hereby  re-elected  members- 
of  the  board." 

Admiral  Sir  Edmond  J.  W.  Slade  seconded  the  motion, 
which  was  carried  unanimouslv. 

On  the  motion  of  Sir  J.  T)'.  Rees.  M.P.,  seconded  by  Mr- 
Powell,  Messrs.  Brown,  Fleming  and  ilurray  were  re-elected 
auditors. 

The  Chairman  paid  a  tribute  to  Messrs.  Brown,  Fleming, 
and  Murray  for  the  very  efiicient  manner  in  which  they  had. 
earned  out  their  audits,  and  stated  that  thev  had  now  opened, 
a  branch  in  London  in  order  that  they  nrght  be  able  to  render 
their  services  still  more  effective  to  the  Company. 

A  vote  of  thanks  to  the  Chairman  concluded  the- 
proceedings. 


BENGAL  DOOARS  RAILWAY  COMPANY,  LIMITED. 

The  twenty-ninth  ordinary  general  meeting  was  held  on. 
March  27  at  the  offices,  Gresliam  House,  Old  Broad  Street. 
E.C,  Mr.  Robert  ^Miller,  Chairman  of  the  Company,  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  Company's  business  for  the  vear 
liad  been  satisfactory.  Comparisons  with  the  previous  year- 
showed  decreases  in  gross  earnings,  but  also  a  decrease  in 
working  expenses,  and  the  net  result  placed  them,  after  the- 
inclusion  of  an  increaseu  profit  on  exchange,  in  the  position 
of  paying  the  same  dividend  and  bonus  as  last  year,  and 
of  carrying  forward  a  slightly  larger  balance.  War  restric- 
tions had  exercised  a  depressing  effect  upon  the  traffics,  both 
coaching  and  goods.  Restrictions,  however,  were  now  beinjc 
gradually  modified,  and  he  trusted  that  when  the  shareholders: 
next  met  they  would  have  been  entirely  removed.  The 
gross  earning.-,  had  amounted  to  Rs.  17,39,665,  a  deerease- 
nf  Rr.  25,094,  and  working  expenses  had  amounted  t-o- 
Rs.  7,35,488,  a  decrease  of'Rs.  9.921.  The  net  earnings 
shov.'ed  a  decrease  of  Rs.  15,172,  at  Rs.  10,04,178,  against 
Rs.  10,19,350.  The  percentage  of  working  e.xpen.ses  to  gros.* 
earnings  was  42.27,  as  compared  with  42.23  for  the  previouis 
year.  With  regard  to  the  Chalsa  JIatelli  Branch,  a  ftnthei- 
extension  of  nine  months  liad  been  granted  for  its  com- 
pletion, which  gave  them  to  ^larch  31.  1919.  He  was 
plea-sed  to  be  able  to  report,  however,  that  the  work  of 
construction  had  reached  a  .stage  which  had  enabled  the- 
line  to  be  opened  for  traffic  on  .June  10,  1918.  &o  'ar- 
•  afiic  returns  had  fully  justified  its  construction  and  ful- 
filled anticipations,  and  the  directors  were  quite  satisfied 
that  it  would  eventually  prove  to  be  a  most  valuable  addi-- 
tion  to  their  system.  The  Government  had  not  exercised 
their  right  of  giving  twelve  months'  notice  on  "December  31, 
1919,  to  purchase  the  railways  of  the  Company,  and  before 
they,  could  now  give  such  notice  a  period  of  .'-even  year.v 
must  e'ao.se.  As  to  the  future,  Jhey  would  have  to  face- 
difiicnlties  possibly  greater  than  during  the  war  period. 
There  would  be  increases  in  salaries  and  wages,  and  abnor- 
mal prices  for  material  necessary  for  renewals  and  repairs.. 
whi'Ji  latter  he  might  safely  put  at  150%  higher  than  in  pre- 
War  times.  In  addition,  there  would  be  heavy  taxation, 
both  ■  Indian  and  English.  Notwithstanding  those  disad- 
vantages, they  hoped  thj  standard  of  earnings  won'd  be 
maintained.  From  October  1  last  to  February  15  the  apr-roxi- 
mate  gross  traffic  return  showed  an  increa-^e  of  Rs.  61.366. 
So  far  there  was  nothing  to  show  that  that  improvement 
w-ould  not  be  maintained,  but  one  hesitated  to  forecast 
events   in   Fuch  troubled    times. 

Sir  Alexander  Kay,  Muir,  Bt.,  seconded  the  motion,  which- 
was  carried   unanimously. 

The   dividend   recommended  was  approved,    the.  retirini^ 
directors  were  re-elected,  and  the  auditors  were  reapnoin,ted- 

Viites    of    thanks    to    the    Chairman,    directors,    and    the- 
staff  in  India  and  London   terminated  the  proceedings. 


NEWCASTLE-DPON-TYNE  ELECTRIC  SUPPLY 
COMPANY,   LIMITED. 

Thk  thirty-first  annual  general  meeting  was  held  at  New 
castle  en  March  25,  :Mr.  J.  H.  Armstrong  (Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  annual 
report,  referred  to  the  strike  epidemic,  and  said  that 
whatever  the  outcome  of  the  joint  conferences  which  are  at 
present  sitting,  he  ventured  to  think  that  the  main  body 
of  labour  would  eventually  stand  by  the  (ounti-y  and  would 
recognise  that  the  great  united  effort  during  the  past  four 
years  which  resulted  in  the  defeat  of  the  enemy  and  th^ 
■irotection  of  our  country  was  even  more  necessarv  now 
to  protect  our  trade  from 'those  who  will  certainly  endeavour 
lo  take  it  from  us  unless  we  were  prepared  to  defend  it 
by  the  strengthening  of  home  industries.  Tli<?  "nrfwt 
resulting  in  the  partial,  or  total,  stoppage  of  work.s  within 
their  area  natiirallv  reduced  to  a  certain  extent  their  prolitii 
r  the  year,  as  their  hciviest  load  was  during  tlic  m*W- 
two  months  of  the  year. 

Effect  ol  Increased  Casis  and  Restiiclioos. 
Their  trading  rou'.ts   during  the  yc;»r  had  already   been 
affcled  by  the  many  increases  in  salaries  and  wage*  which 
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)iad  b^eeii  ikrust  upon  them  from  time  to  time  by  the 
Committee  on  Production,  or  as  tlie  result  of  Government 
awards  to  assist  in  meeting  the  increased-  cost  of  living, 
which,  in  one  manner  or  another,  resulted  in  an  increased 
cost  as  compared  with  the  previous  year  of  over  £54,0CO. 
The  restricted  use  of  light  and  heat  and  similar  restrictions 
in  connection  witli  new  supplies  to  private  houses  had  a 
further  adverse  effect  on  the  years  results,  but,  taking 
these  drawbacks  into  consideration,  and  also  the  large 
increases  in  the  price  of  coals  and  materials  generally,  he 
thought  they  ought  to  be  satisfied  with  the  results  of  the 
year. 

Allocation  of  Profit. 

The  gross  profit  was  £342.394.  being  an  excfss  of 
£52,615  over  1917.  From  this  is  deducted  a  sum  of 
£40,000,  being  a  transfer  to  reserve  for  renewals  and 
improvements,  and,  after  adding  the  balance  brought  forward 
from  last  year,  there  was  a  total  available  profit  of£310,8b 
Against  this  were  deducted  interest  charges,  representing 
£75,611  and  £60,000,  which  had  been  transferred 
to  reserve  for  special  depreciation  and  contingencies. 
This  left  a  balance  of  £175.250,  out  of  which  it  was  pro- 
IKised  that  dividends  of  5  per  cent,  per  .annum  on  the  Pre- 
ference shares  and  of  8  per  cent,  per  annum  on  the  Ordinary 
shares,  both  less  tax,  should  be  paid,  absorbing  £133,82i!, 
and  that  the  balance  of  £41,427  be  carried  fonvard  to  the 
<'urrent  year. 

Plant,  Renawals,  anS  Improvemsnts  Account. 

They  Imd  transferred  £40,000  to  plant,  renewals  and 
improvements  account,  as  against  £60,000  last  year.  He 
would  remind  them  of  what  was  stated  at  the  last  meeting 
to  the  effect  that  the  amounts  which  would  be  transferred 
to  this  accxjimt  would  depend  upon  the  charges  which  were 
likely  to  fall  upon  it.  In  view  of  what  they  had  expended 
in  past  years,  they  did  not  anticipate  that  they  should 
have  so  large  an  outlay  on  renewals  and  improvements 
during  the  current  year  "as  they  had  during  the  years  1917 
and  1918,  the  reason  for  this  being  that  it  was  improbable 
that  their  plant  would  be  running  under  the  -same  severe 
conditions  which  prevailed  during  the  last  four  years,  and, 
further,  they  should  be  able  to  make  use  of  their  newer 
and  more  economical  generating  plant  instead  of  having  tc 
rely  upon  their  older  standby  stations  to  meet  a  portion  of 
the  load.  The  amount  expended  on  renewals  and  improve- 
ments during  the  year  1917  was  £27,864,  while  that  IVr 
the  past  year  was  £28,759.  The  balance  standing  to  the 
credit  of'  that  account  now  amounted  to  £43,397.  The 
amount  expended  upon  ordinary  repairs  and  maintenan:e 
of  plant  charged  against  costs"  was  £118.505,  as  against 
practically  £100,000  in  1917.  The  sum  of  £41,427.  proposed 
to  be  ca'rried  forward,  represented  a  considerable  increase 
over  the  previems  year. 

The  New  Tees  Power  Station. 

The  industrial  unrest  since  the  beginning  of  the  year  had 
naturally  affected  the  output  from  their  stations,  and,  although 
the  outlook  was  now  somewhat  brighter  than  a  few  weeks 
ago,  time  must  necessarily  elapse  before  things  could  settle 
down  into  normal  conditions,  and  for  these  reasons  the 
directors  considered  it  advisable  to  leave  a  substantial  por- 
tion of  the  profits  unallocated.  The  expenditure  during  the 
year  amounted  to  £467,169,  the  greater  bulk  of  which  was 
on  buildings  and  machinery  at  the  Carville  and  Dunston 
stations.  The  construction  o'f  the  new  Tees  power  station  was 
progressing  satisfactorily,  and  it  was  hoped  that  a  portion 
of  this  station  might  be  running  towards  the  late  autumn, 
and  that  the  remainder  would  be  in  operation  by  the  middle 
of  next  year. 

New  Share  Capital  Issue  Largely  Orer-sntiscribed. 

For  tlie  further  issue  of  share  capital  in  October,  amount- 
ing to  £500,000,  the  total  applications  considered  amounted 
to  £1,189,444,  and  a  large  number  of  applications  received 
later  were  returned  by  the  bankers.  The  list  of  applications 
opened  on  October  7,  and  by  midday  on  the  following  day  the 
"issue  was  so  largely  over-subscribed  that  the  list  was  closed 
the  same  evening,  subject  to  consi<leration  of  applications  by 
tlie  following  morning's  post.  This  large  over-application. 
waa  most  satisfactory,  in  so  far  as  it  showed  the  opinion  of 
the  public  in  the  soundness  of  their  Conipany  as  an  invest- 
ment and  also  in  adding  largely  as  it  did  to  their  rlietitelc 
of  shareholders.  The  results  from  the  Cleveland  Company 
had  been  far  from  satisfactory,  owing  to  war  increases  of 
salaries  and  wages  and  the  high  prices  for  coals.  The  coming 
into  'operation  of  the  Tees  station  would,  however,  enable 
material  economies  to  be  effected,  and  he  called  their  atten- 
tion to  the  application  for  further  supplies  of  current  in 
this  area,  which,  when  providtxl,  must  tend  to  increase  the 
yrofits  of  the  Company.  * 


Parliament  and  Elect/ic  Power  Supply. 

The  question  of  electric-power  supply  was  now  being 
specially  considered  by  Parliament,  but  it  was  not  hkely  they 
would  be  disturbed  or  prejudicially  disturbed  for  some  time 
to  come.  It  must  be  borne  in  mind  that  the  object  the 
Government  was  now  aiming  .at  was  based  to  a  large  extent 
upon  the  policy  the  Conipany  had  been  following  for  a  period 
of  years,  and  which  had  resulted  in  their  acquiring  aixl  bring- 
ing under  one  control  the  power  supply  of  a  number  of 
smaller  companies  which,  on'  account  of  their  limitations,  were 
not  able  to  run  economically  and  profitably.  It  would  seem 
likely,  therefore,  especially"  after  the  reference  which  was 
made  in  the  report  of  the  Parliamentary  Committee — whidi 
was  appointed  to  study  the  question  of  electric  eupply — to 
the  developments  in  and  the  working  of  their  area,  that  they 
might  be  asked  to  carry  on  without  any  change  other  than 
that  which  might  be  necessary  both  in  the  interests  of  the 
Government  and  themselves,  and  which  would  be  provided 
for  under  the  proposed  Goverimient  control.  He  did  not 
think  that  they  need  expect  anything  but  fair  treatment  from 
the  new  Department,  which  was  only  what  they  were  entitled 
to  receive  having  regard  to  the  development  work  which  had 
been   undertaken   in  their  area. 

The  Future. 

As  to  the  futui'e,  it  was  very  difficult  to  make  any  forecast, 
as  so  much  depended  upon  the  effect  which  labour  nnrest 
might  have  in  delaying  contemplated  developments  from 
being  carried  out  by  manufacturers  and  others.  They  had 
also  the  temporary  drop  in  load  due  to  the  cessation  in  the 
manufacture  of  munitions,  and  they  were  still  faced  witli 
increased  wages  and  costs  of  coal  and  other  materials,  which 
increases  were  ilikely  to  remain  for  some  time  to  come. 
Against  these  adverse  factors  they  had  the  encouraging  facts 
that  the  actual  applications  for  additional  supplies  on  hand 
at  the  present  time  amounted  to  no  less  than  65,000  horse- 
power, of  which  twenty-eight  thousand  horsepower  repre- 
sented further  supplies  required  in  the  Middlesbrough  area. 
These  additional  connections,  when  made,  would  considerably 
more  than  counteract  any  reduction  in  their  load  due  to  the 
curtailment  of  the  manufacture  of  munitions,  but  the  rate 
at  which  the.y  would  be  made  must  depend  to  some  extent 
upon  the  settlement  of  the  various  labour  problems  with 
which  the  country  was  now  faced,  and  in  any  case  must  take 
some  considerable  time.     Tlien   thev  had  the  fact  that  thev 
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sliouJd  be  in  a  position  very  shortly  to  deal  with  the  whole 
of  the  load  likely  to  be  thrown  upon  them  for  some  timo  to 
rome  from  their  newer  and  more  economical  plant,  and  they 
should  consequently  benefit  by  the  economies  so  effected.  He 
thought,  therefore,  that,  however  uncertain  the  outlook  may 
li?  at  the  present  moment,  they  could  look  forward  with 
lonfidence  to  the  future  once  the"  transition  stage  was  pas.<;ed 
and  new  connections  took  the  place  of  those  which  ^had 
absorbed  that  jKjrtion  of  their  output  direotly  attributable  to 
munition  work. 

Dr.  J.  T.  Merz  seconded  the  adoption  of  the  report,  which 
was  afjreed  to. 

Dividends  of  5  per  cent,  on  the  preference  shares  and 
8  per  cent,  on  the  ordinary  shares  were  passed. 

Mr.  Alfred  Bonnin,  of  Newcastle,  was  elected  a  director, 
and  the  retiring  directors — Dr.  Jlerz,  Mr.  J.  H.  B.  Noble, 
and   Mr.   R.    P.   Sloan — were  re-elected. 


BRITISH  INSULATED  AND  HELSBY  CABLES, 
LIMITED. 

The  twenty-third  ordinary  general  meetin.g  of  shareholders 
was  held  on  Monday.  March  24,  at  Liverpool,  Mr.  James 
Taylor,  J. P.,  Chairman,  presiding  over  a  numerous  attend- 
ance. In  moving  the  adoption  of  the  report  and  accounts  for 
tho  year  1918.  the  Chairman  referred  to  the  retirement  from 
the  chairmanship,  owing  to  the  state  of  his  health,  of  Dr. 
E.  K.  Muspratt.  and  paid  a  tribute  to  the  great  value  of  his 
services  to  the  Company.  The  directors  had  also  desired  to 
.strengthen  the  boafd  by  adding  a  further  director,  and  had 
accordingly  appointed  Sir  Alexander  Roger.  Referring  to 
the  acc'innts,  the  Chairman  said  the  profit  for  1918,  which 
w.as  £288.280,  showed  a  decrease  as  compared  with  those  of 
1917,  which  were  the  highest  in  the  histor,y  of  the  Company. 
There  were  several  reasons  for  this,  and  amongst  them  the 
reduction  in  tho  quantities  of  various  articles  for  munitions 
which  had   been  required  by  the  Government. 

Higher  Wages  Bill. 
Perhaps  tho  most  important  reason  was  the  large  increases 
in  tlie  pay  of  tlie  workpeople,  which  had  averaged,  to  males 
and  females  together,  9.'!.  hi.  per  week,  and  meant  an  increase 
on  the  wages  bill  for  the  year  of  £112,958,  equal  to  11  j% 
on  the  ordinary  capital  of  the  Company,  and  further  increases 
had  since  been  granted.  Continuing,  the  Chairman  said  he 
believed  many,  including  their  own  workpeople,  considered 
that  this  e.xtra  cost  in  wages  could  be  charged  to  the  pur- 
chasers of  the  goods.  In  practice,  however,  this  could  not 
always  be  done,  as  in  many  cases  the  increases  of  wages  were 
retrospective,  and  the  goods  were  made  and  delivered  before 
they  knew  to  what  extent  the  costs  would  be  increased  b.y 
having  to  pay  higher  wages.  In  many  other  cases  where 
contracts  had  alreadv  been  entered  into  with  large  and 
important  customers  these  latter  expected  and  could  force 
delivery  at  the  contract  price,  notwitlistanding  any  los.s  to 
the  Company  due  to  either  the  higher  rate  of  wages  or 
increased  cost  of  material.  Again,  a  C'ompan,y  like  this 
which  in  normal  times  did  so  large  a  foreign  trade  could  not 
largely  increase  the  price  of  its  manufactures  without  making 
it  difficult  to  compete  successfully  in  the  open  market  of  tlie 
world.  As  an  example  he  mentioned  the  case  of  a  company 
in  London  buying  electrical  goods  for  delivery  in  South 
America  which  had  obtained  prices  from  three  English  and 
one  American  firm.  The  English  prices  averaged  £3,000  and 
the  American  company's  price  was  £2,100.  This  was  only 
one  of  many  cases,  and  it  should  give  pause  to  workmen  and 
their  advisers,  1>e<"ause  if  this  country  was  to  lose  its  foreign 
trade  tJnrough  high  wages  and  low  output  it  would  lie  di.-- 
astrous  for  all  concerned,  but  especiall,v  in  the  end  for  tie 
worKepoople  themselves. 

The  Future. 

The  Company  had  been  prosperous  for  many  yeors  past, 
and  subject  to  higher  wages  being  coupled  with  propor- 
tionately high  output  there  was  no  reason  why  it  shoidd  not 
look  forward  to  a  prosperous  future.  They  could  fairly  take 
iredit  for  having  used  all  their  resources  to  help  t)  win  the 
War,  seeing  that  as  much  as  98%  of  the  Comnanv'.s  output 
had  t>een  to  the  orders  of  the  Government  and  Ministry  cf 
Munitions,  directly  or  indircctlv.  and  that  thev  had  delivered 
goods  to  tho  value  of  over  £12.000,000.  Whilst  there  had 
been  some  relaxation  in  Government  control,  they  wore 
anxiously  awaiting  the  time  when  tliey  wouhi  be  free  from 
all  such  restrictions  in  regard  to  raw  material  and  ex))(ut 
trading.  During  tho  year  the  number  of  the  Compjin.v's  men 
with  the  Forces  had  increased  bv  511,  making  a  total  of  1,684, 
of  whom  105  had  fallen  on  active  service.  Tlio  Company 
continued  to  make  the  allowances  mentioned  in  jirevions 
rcjxjrts.  The  dilfic\dty  of  retaining  sullicient  skilled  men  had 
been  very  great,  an<l  tho'eniphtvrncnt  of  women  workers  had 
been  greatly  incre.^sed  with  very  satisfactory  results. 

Satislactory  InreslmeDts- 
ITaving  reviewed  the  accounts,  the  (hairman  said  the 
value  of  stocks  and  woi^t  in  progress  .'howed  an  increase  of 
u.bout  £2(X).000,  due  to  the  fact  that  larger  stocks  of  law 
malerialn  had  to  be  kept  to  meet  the  shipping  difficulty.  The 
Ojmpany's  invcMnu-nts  in  the  Midland  Electri.'  Cornorntii  n 
for   Power  Distribution,  Limited,   the  Electric   Supply   Com 


pany  of  Victoria,  Limited,  and  the  Automatic  Telephone 
Manufacturing  Company,  Limited,  had  proved  satisfactorv. 
and  £50,000  had  been  added  to  the  reserve  for  this  year, 
which  now  stood  at  £150,000  after  the  recent  capitalisation. 

In  conclusion  the  Chairman  said  :  The  onerous  conditions 
under  which  our  business,  as  that  of  a  controlled  firm,  has 
been  carried  on,  have  not  been  greatly  ameliorated  during  the 
past  year,  and  the  same  difficulties  have  again  had  to  be  faced, 
they  are  connected  with  labour,  production  and  taxation,  but 
our  reduced  staff  has  patriotically  carried  on,  and  we  should 
be  wanting  in  fairness  if  we  did  not  recognise  how  essential 
their  co-operation  has  been.  They  will,  I  am  sure,  loyally 
face  the  further  tasks  involved  in  our  reconstruction  and 
reorganisation.  I  therefore  now  l>eg  to  offer  on  your  behalf 
a  hearty  expression  of  thanks  to  all — whether  in  the  office  or 
works — who  have  served  us  so  well,  and  1  should  like  specially 
to  name  our  iGeneral  Manager,  Mr.  Dime  Sinclair,  Mr. 
Nisbett,  Mr.  Brotherton,  and  our  Secretary,  Mr.  Kerfoot, 
upon  all  of  whom  an  additional  burden  has  been  laid. 

Sir  Harmood  Banner,  M.P..  seconded,  and  the  motion 
was  carried  unanimously. 

On  the  motion  of  the  Chaiiman,  seconded  by  Mr.  John 
Rogers,  a  further  dividend  of  8|%  was  declared,  making 
with  the  interim  dividend  already  paid  a  total  of  12^%  for 
the  ye.ir. 

Mr.  J.  Carlton  Stitt.  J. P.,  and  Sir  Harmood  Banner,  the 
retiring  directors,  were  reappointed,  and  the  appointment  to 
the  board  of  Sir  Alexander  Roger  was  confirmed. 

A  vote  of  thanl<s  to  the  Chairman  and  directors  closed  the 


AUTOMATIC    TELEPHONE   MANUFACTURING 
COMPANY,  LIMITED. 

The  annual  meeting  of  shareholders  was  held  on  Monday, 
March  24,  at  the  Exchange  Station  Hotel,  Liverpool,  Mr. 
James  Taylor,  J. P.,  Chairman  of  Directors,  presiding.  The 
Chairman,  in  moving  tlie  adoption  of  the  report  and  accounts 
and  the  declaration  of  a  dividend  of  6%  on  the  Ordinary 
shares,  said  the  profits  for  the  year  amounted  to  £43,781. 
which,  with  tho  .amount  brought  forward  from  last  year  of 
£ll,55i3,  made  a  total  of  £55  331  available.  From  this  had 
to  be  deducted  £2,450  for  directors'  fees,  £8.000  had  been 
applied  to  depreciation  on  buildings,  plant,  machinery,  etc., 
and  after  paying  the  Preference  dividend  there  was  an  avail- 
able balance  of  £32,881,  out  of  which  the  Ordinary  shares 
dividend  required  £21,600,  leaving  to  be  carried  forward 
£11.281.  The  profits  for  the  year  as  compared  with  the 
previous  year  were  less  by  £5,044.  The  principal  reasons  for 
this  reduction  in  profit  were  (1)  the  large  additions  to  their 
wages,  and  in  many  cases  the  impossibility  of  adding  the 
extra  cost  to  the  work  in  hand  ;  (2)  about  the  middle  of  the 
.year  thev  were  asked  to  cease  production  on  many  Govern- 
ment contracts  then  in  hand,  on  which  they  were  working 
night  and  day,  and  no  factorv"  could  in  this  way  suddenly 
cease  and  change  over  to  a,  new  class  of  manufacture  without 
entailing  considerable  loss  in  both  time  and  money  ;  and  (3) 
during  1918  the  price  being  paid  by  the  Government  for  fuses 
for  shells,  of  which  they  made  nearly  2i-  million,  was  consider 
ably  lower  than  the  price  paid  during  tlie  previous  year. 

Automatic  Telepbcne  Business. 
While  the  Company  had  been  busily  employed  in  deliver- 
ing munitions  of  war  to  the  Government,  it  did  not  neglect 
the  propaganda  work  necessary  for  the  automatic  telephone 
side  of  its  business  aft<?r  the  War.  With  tliis  object  in  view 
they  had  done  a  considerable  amount  of  spade  work  in 
various  foreign  territories,  and  had  every  reason  to  believe 
that,  eventually,  benefits  would  accrue  from  this  activity 
and  justify  the  expenses  incurred.  The  Leeds  automatic 
exchange,  the  largest  in  the  country,  serving  6,800  working 
subscribers,  was  opened  for  public  service  in  May  last.  The 
change  over  was  in  ever.y  way  successful,  and  the  result  of  the 
working  of  the  automatic  .system  in  Leeds  had,  from  the 
reports  given,  proved  entirely  satisfactory  both  to  the  Govern- 
ment and  the  subscribers.  They  hoped,  therefore,  that  the 
experience  gained  from  a  large  exchange  of  this  kind  would 
have  a  pronounced  effect  in  encouraging  other  towns  and  tho 
Government  to  further  apply  the  use  of  automatics,  with 
mutual  benefit  to  the  public  and  themselves.  During  the  past 
year  they  had  fitted  several  small  in.stallations  in  Government 
offices  and  national  factories  ;  also,  as  a  result  of  the  good 
opinions  earned  b.y  the  automatic  installation  fitted  at  Simla, 
India,  the  Company  received  a  contract  to  supply  a  similar 
instixllation  for  the  town  of  Lahore,  India,  the  equipment  for 
which  was  completed  and  ready  for  despatch.  Tho  intro- 
duction of  other  manufactures  was  continuously  before  the 
Company,  one  being  the  manufacturing  of  appliances  for 
electric  heating  and  cooking  purposes.  Recently  they  had 
been  able  to  place  uport  the  British  market  a  superior  range 
of  such  articles,  which  had  licen  received  with  considerable 
approbation,  supported  by  a  satisfactory  volume  of  orders. 
In  addition,  other  branches  of  their  industry  were  developing. 

Frospects  Lonk  Favourable. 

There   was  a    fair  number  of  orders  on  (he  boolci,   which 

would  keep  the  fai  tory  busy  for  some  time,  and  the  prospe<-l.i 

looked    favourable,    but   for   the   fact   that   they    liad    always 

hanging  over  them  the  persistent  and  continuous  demands  of 
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^all  classes  of  employees  for  increased  remuneration.  It  was 
impossible  to  say  what  influence  this  would  have  upon  the 
husiness  as  a  whole.  They  were  already  feeling  the  effect 
■of  the  very  high  wages,  and,  compared  with  America,  the 
low  output  per  man  in  this  country  was  prejudicial  where 
foreign  competition  had  to  be  met.  Several  orders  lately 
had  passed  the  Company  and  been  placed  in  America  at  lower 
prices  than  they  could  afford  to  quote,  due  to  low  output. 
This  was  a  very  serious  and  important  question  both  for  the 
Company  and  its  emiiloyees,  and  they  hoped  the  latter  and 
■iheir  advisers  would  keep  this  well  in  mind.  If  foreign  com- 
petitors were  able  to  quote  lower  prices,  the  tendency  in  the 
•end  would  be  to  lose  foreign  business  and  bring  about  the 
:State  of  unemployment  that  all  parties  so  desired  to  avoid. 

Sir  J.  S.  Harmood  Banner,  M.P.,  seconded  the  motion, 
•which  was  carried  unanimously. 

Sir  J.  S.  Harmood  Banner,  M.P.,  and  Mr.  J.  B.  Eussell 
■t\'ere  re-elected   directors. 


SCHILL   BROTHERS,  LIMITED. 

The  annual  general  meeting  of  shareholders  of  thi.s  Com- 
•pnny  was  held  on  March  27,  1919,  Jlr.  Paul  H.  Pchill  (Vice- 
Chairman  and   Joint   Managing  Director)   preeiding. 

Mr.  Paul  H.  Schill,  in  moving  the  adoption  of  the  report, 
ssaid  :  Before  niitking  any  remarks  about  the  year's  working. 
I  regret  that  I  have  to  apologise  for  the  absence  of  your 
'Chairman  to-day.  After  a  y,?ar  of  strenuous  and  close 
attention  to  bu.iiiness,  during  which  he  never  got  a  thorough 
'Holiday,  he  finally  had  to  take  a  much-needed  rest  after  the 
New  Year,  and  just  before  returning  to  business  he  unfor- 
•tanately  contracted  a  nasty  attack  of  influenza,  and  only 
just  escape<l  pneumonia.  This  has  left  him  in  a  very  weak 
•.state  and.  although  he  is  recovering  strength,  he  is  not  quite 
fit  yet  to  attend  regularly  to  business,  and  certainly  not  to 
occupv  the  chair  at  this  meeting. 

With  regard  to  the  year  1918,  it  is  probably  correct  to 
isay  that  within  recent  times  two  such  diametrically  opposite 
•conditions  have  not  prevailed  in  any  one  year.  Up  to 
November  a  very,  .satisfactory  business  was  maintained,  orders 
•continued  to  flow  in  freely,  customers  clamoured  loudly 
"lor  their  goods,  and  evinced  great  satisfaction  when  they 
"finally  came  into  their  possession.  Then  came  the  signing 
■of  the  armistice,  and  this  brought  about  something  little 
.short  of  commercial  panic  in  all  the  foreign  markets,  which 
-was  very  much  aggravated  by  the  terrible  scourge  of  the 
'influenza  epidemic  that  wrought  such  enormous  havoc  in 
*»lmo6t  every  country  of  the  world.  The  prevailing  opinion 
in  overseas  markets  ruled  that  prices  of  all  commodities 
'Would  immediately  come  tumbling  down  to  almost  pre-War 
levels,  with  the  result  that  ^lanchcster  was  overwhelmed 
with  requests  to  cancel  all  orders  on  the  books.  Needless 
■to  say.,  we  got  our  share  of  this,  though  I  am  inclined  to 
thinii  that  on  the  whole  we  suffered  less  in  this  respect  than 
-many  others,  but  naturally  the  influx  of  orders  was  very 
<onsiderably  reduced. 

Turnover  Considerably  Increased. 

I  spoke  last  year  of  the  great  difficulties  which  the  export 
trade  had  to  face,  and  as  the  War  went  on  these  difiic:ilties 
iLiturally  increased.  More  articles^  were  placed  on  the  list 
prohibited  entirely  from  export,  and  the  questions  of  licences. 
|>ermits.  and  allocations,  &c..  grew  more  and  more  intricate 
•and  difficult,  while  the  greater  demands  of  the  Government 
-and  the  activities  of  the  German  submarines  further  in- 
•creased  the  scarcity  of  shipping  facilities  and  had  an  adverse 
"influence  on  the  arrival  and  dispatch  of  mails.  In  spite  of 
all  this,  however,  we  succeeded  in  considerably  increasing 
■<iur  turnover,  and  I  am  glad  to  say.  a'.so  managed  to  fully 
maintain  our  rate  of  profit.  Our  two  branches  in  !-'outh 
America  have  again  shown  very  good  results,  and  have 
substantially  contributed  to  our  profit  and  lo.ss  account. 
T  am  pleased  to  be  able  to  state  that  although  the  total 
'fitnire  of  failures  in  Buenos  Aires  reached  the  sum  of  about 
£3.500.000.  our  branch  was  not  involved  even  to  the  extent 
of  a  single  penny.  This  year  the  Company  will  have  to  pay 
•ext^ess  profits  for  the  first  time^  and  provision  has  been 
made  for  this  before  arriving  at  the  available  balance  stated 
"in  the  report.  Not  having  any  definite  precedent  to  guide 
lis,  it  is,  of  course,  impossible  to  gauge  the  e.xact  figure 
-required,  but  we  think  that  the  amount  reserved  for  the 
purpose  will  be  sufficient. 

Notwithstanding  the  extra  strain  put  npon  the  capital 
'by  the  increased  turnover  and  the  delay  in  the  manufac- 
•ture  and  shipping  of  goods,  I  am  pleased  to  be  able  to  sav 
xhat  we  succeeded  in  keeping  our  resources  liquid  enough 
to  assist  the  various  campaigns  during  the  year,  by  taking 
-up  £25,000  worth  of  War  Bonds.  After  the  turn  of  the  year 
wp  were  abV  to  take  up  another  £5.000,  in  aid  of  the  last 
-effort  made  bv  M.anchester,  thus  bringing  our  total  invest- 
ment up  to  £30,000. 

Severe  Com'-etiiion  by  Ameiica  and  -Taiian. 

You  will  probably  expect  me  to  say  a  word  about  the 
■present  ye.ar.  As  you  .already  know,  I  am  always  averse  to 
anvthing  in  the  nature  of  a  prophecy,  and  this  year  it  is  more 
difficult  than  ever  to  form  any  opinion  aliout  the  future.  I  can 
tell  you  that  we  have  brought  forward  pretty  heavy  order 
fcooks,  but  so  far  demand,  in  the  form  of  new  orders,  has  not 


yet  sprung  np,  in  spite  of  the  obvious  fact  that  the  world 
is  bare  of  stocks  owing  to  the  shortage  of  production  and  the 
enormous  destruction  caused  by  the  War.  .That  demand  will 
not  come  until  stability  and  confidence  are  established,  and 
for  that  two  things  are  essential  :  firstly,  we  must  have  peace 
and  the  raising  of  the  blockade  and  freedom  of  trade ;  and 
secondly,  we  must  have  a  statesmanlike  and,  if  possible,  a 
lasting  settlement  of  the  tremendous  unrest  of  labour,  not 
onlv  in  this  country,  but  also  in  the  many  other  countries 
where  it  is  prevailing.  Given  an  early  and  satisfactory  solu- 
tion of  these  great  problems,  I  think  it  is  fairly  safe  to 
predict  a  great  boom  in  trade,  which  in  all  likelihood  will  last 
for  some  years.  Let  us  hope  that  it  will  not  be  long  in 
ccmiing  One  very  important  factor  to  be  borne  in  mincJ  in 
setting  our  industrial  house  in  order  is  the  severe  and  increas- 
ing competition  by  the  United  States  of  America  and  by  Jap.an. 
It  is  no  use  blinking  the  fact  that  these  two  great  producing 
countries  are  intent  on  securing  a  large  part  of  the  world's 
trade,  and  our  Government  as  well  as  employers  and  em- 
ployed must  resolutely  face  this  danger  in  their  deliberations 
if  England  is  to  maintain  her  commercial  position  and  intends 
to  secure  her  share  of  the  large  trade  that  must  inevitably 
spring  up  in  the  near  future. 

The  following  resolutions  were  passed  : — 

"  That  a  dividend  of  17j%  (less  income  tax  a.t  5s.  lOf/. 
in  the  £),  which,  with  the  interim  dividend  of  75%  paid 
September  30,  1918,  makes  a  total  dividend  of  25%  for  the 
year,  be  now  declared  for  the  year  ending  December  31, 
1918,  on  the  Ordinary  shares  of  the  Company,  payable  28th 
inst. " 

"  That  the  Company  do  ab-stain  from  exercising  its  right 
under  Section  49  (2)  of  the  Finance  Act,  1916,  of  recovering 
from  any  of  the  directors  any  excess  profits  duty  which  the 
Company  may  be  required  to  pay  in  respect  of  remuneration 
paid  to  the  directors  and  disallowed  for  the  purpose  of  excess 
profits  dutv  up  to  and  including  the  year  ending  Decem- 
ber 31,  1918."  ■ 

Mr.  Francis  A.  Morello,  the  retiring  director,  was 
re-elected  a  director  of  the  Company. 

Messrs.  David  <Smith,  Garnett  and  Co..  chartered 
accountants,  of  this  city,  were  re-elected  auditors  of  the 
Company  for  the  ensuing  year. 


EASTMANS  LIMITED. 

The  thirteenth  ordinary  general  meeting  was  held  on  March  26 
at  the  Cannon  Street  Hotel,  E.G.,  Mr.  A.ndrew  Dunlop 
(Chairman  and  Managing  Director)   presiding. 

The  Secretary  (Mr.  John  L.   Bisset)  read  the  notice,  and 
the  report  of  the  auditors  was  also  read. 

The  Chairman  said  that  the  net  profit  for  the  past  year 
enabled  the  directors  to  give  the  Ordinary  shareholders  a 
return  on  their  investment  that  should  help  them  to  forget 
the  lean  and  barren  war  period,  and,  at  the  same  time, 
they  were  able  to  place  £20,000  to  reserve,  thus  strengthen- 
ing the  position  of  the  Company.  In  the  five  years  consti- 
tuting the  War  period  the  average  return  to  the  Ordinary 
shareholders,  after  the  present  10%  was  paid,  would  be  at 
the  rate  of  only  3%  per  annum,  but  in  those  five  yeats 
the  net  liquid  assets  of  the  Company  had  increased  by  fully 
£56.000.  Their  strong  cash  position  reflected  some  changed 
features  of  trading,  brought  about  by  War  conditions.  Their 
sales  to-day  were  mostly  for  cash,  and  where  credit  was 
given  it  was  for  a  shorter  period  than  formerly,  thus  re- 
ducing the  possibility  of  b,ad  debts,  and  helping  to  swell  the 
free  cash  shown  in  the  balance-sheet.  During  the  whole  of 
1918  their  business  was  coiiducted  under  orders  of  the  Food 
Controller.  The  Foid  Controller  fixed  the  prices  for  all  the 
live  stock  that  came  into  our  home  markets,  subject  to  the 
vagaries  of  grading,  and  he  was  the  purchaser,  as  well  as 
the  seller,  of  all  meats  imported  into  this  country  for  civilian 
needs.  Their  own  position  was  that  of  distributors,  through 
their  hundreds  of  retail  shops  all  over  the  country.  They 
paid  controlled  prices  for  the  supplies  released  to  them 
under  Government  direction,  and  they  retailed  at  prices  fixed 
by  the  Food  Controller ;  a  modest  margin  between  the  two 
on  a  large  turnover  brouglit  in  a  fair  profit.  They  also 
derived  revenue  from  their  refrigerated  stores  in  different 
parts  of  the  country,  which  were  kept  pretty  full  with 
reserve  stocks  of  Government  meat  against  the  possible 
menf.ce  of  the  U-bo.ats  to  our  food-carrying  ships.  The 
balauifi  sheet  showed  a  strong  cash  position — namely. 
£289.232  in  War  Loan.  War  Bonds,  and  advances 
against  securities  and  floating  cash.  At  present  they  had 
i  -.-ilJ.OOO  invested  in  ^\ar  Loan  and  War  Bonds,  and.  in 
addition,  sufficient  free  cash  on  hand  to  pay  the  dividend 
now  proposed  on  the  Ordinary  shares.  The  net  profi;  on  the 
year's  working,  after  providing  £10,000  for  depreciation, 
w-as  £95.273.  to  which  had  to  be  added  the  balance  of 
.■P8.098  brought  forward,  making  a  total  of  £103.371.  The 
Preference  dividends  absorbed  £28.509.  and  the  directors 
now  recommended  a  dividend  of  10°'.  less  income  tax.  on 
the  Ordinan-  shares,  amounting  to  £44.625.  placing  to  reserve 
.^20.000.  nrnking  the  reserve  fund  £95.000.  That  would 
leave  £10.236  to  carry   forward. 

The  report  and  accounts  were  adopted. 
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DICKINS  AND  JONES,  LIMITED. 

Tub  nineteoiilh  aiuiual  oriliiiiiry  t;eiieral  iiio<'ting  was  held 
•  111  March  26  at  ll:e  registered  offiies.  29  ArK-yll  Street,  \Y.. 
Lieut. -Colonel  V.   \V.  F.  Diekiiis,  D.S.O.,  presiding. 

The  Secretary  (Mr.  J.  P.  Oldroyd).  read  the  notice  and  the 
report  of  the  auditor.". 

The  Chairman,  having  apologised  for  the  absence  of  Sir 
\V()odn]an  liurbridge,  Bart.,  C.B.E.  (Chairman  of  the  Com- 
))any),  who  ha4  been  called  to  the  Continent  on  urgent  busi- 
ness, said  that  at  the  last  meeting  Sir  Woodman  was  able 
ti>  refer  to  the  great  progress  during  the  year  then  closing, 
,i:ul  he  (the  speaker)  was  glad  to  say  that  his  confident  anti- 
I  ijmtions  as  to  the  year  they  were  then  entering  upon  had 
been  fully  realised,  not  only  by  the  substantial  increase  of 
over  £34"000  (just  on  50 "^j  in'the  net  profit-?,  but  also  by 
the  marked  addition  to  the  vohune  of  bu-^iness  which  had 
jn-ixluced  it.  As  he  then  stated,  the  object  of  the  manage- 
ment had  been  to  extend  the  popularity  of  the  house  and  to 
broaden  its  base  by  attractnig  and  holding  the  patronage  of 
a  large  and  incjeasin.g  circle  of  customers.  That  had  already 
been  aoliieved  to  an  extent  that  the  board  were  conxinced 
of  the  necessity  of  providing  at  the  earliest  possible  moment 
the  increased  accommodation,  now  long  delayed,  which  the 
rebuilding  of  the  premises  would  afford.  The  profit  for 
the  year  was  £104,113.  An  interim  dividend  at  the  rate 
of  4%  on  the  Ordinary  shares  for  six  months  was  paid 
in  October,  and  it  was  now  jjroposed  to  pay  a  final 
dividend  at  the  rate  of  8%,  making  6%  for  the  year. 
In  the)  further  distribution  of  the  profits  they  had  first 
a  sum  of  £17,121  added  to  general  reserve  and  for  the 
equalisation  of  dividends,  bringing  it  up  to  £35,000.  There 
w.os  also  an  appropriation  of  £15.000  as  a  sinkng  fund  for 
extinguishing  the  expenditure  already  incurred  on  the  acquisi- 
tion of  new  leases  and  buildings,  the  old  leases  having  been 
surrendered  and  new  ones  granted  for  the  terms  of  78  and 
80  years.  Shareholders  would  also  note  t!ie  creation  of  a 
sf>ecial  reserve  of  £30,000  in  the  interests  of  future  develop- 
ments of  the  business.  The  stock-in-trade  at  £168.046  showed 
.m  increase  of  £45,096.  The  stock  was  well  bought,  in 
excellent  condition,  and  entirely  of  an  up-t:)-clate  character, 
.•md  being  already  supplemented  by  the  recent  visits  of  their 
buyers  to  Paris  and  other  Continental  centres  possessed  all 
the  elements  of  attraction  desirable  in  their  high-class  busi- 
ness. Their  motto  was  "  Always  the  best,  which,  after  all. 
costs  so  little  mc-o."  He  concluded  by  moving  the  adoption 
of  the  leport  and  accounts. 

Mr.  W.  L.  Jones  (managing  director)  seconded  the  resolu- 
tion,   which  was  carried  unanimously. 


FAIRFIELD  SHIPBDILDING  AND  ENGINEERING 
COMPANY,  LIMITED. 

A  MF.EHNG  of  the  "A"  Mortgage  Debenture  holders  was 
lield  at  Winchester  House,  Old  Broad  Sti'ect,  on  Wednes- 
day, Marcli  26.  to  c  insider  and,  if  approved,  to  confirm  the 
resolutions  which  were  unanimously  adopted  at  the  meeting 
of  the  stockholders  held  on  the  6tlr  inst. 

There  was  present  a  large  number  of  Stockholders,  and 
Sir  Alexander  Gracie,  K.B.E.,  M.V.O.,  was  in  the  chair. 

The  Chairman  explained  the  objects  of  tlie  meeting,  and 
travelled  over  some  of  the  ground  that  was  covered  at  the 
last  meeting.  The  propositions  before  the  meeting  were  that 
the  stockholdei's  should  authorise  the  exchange  of  25,000 
5%  Preference  .'hares  of  £1  each  and  125.000  Oidinary  shares 
of  £1  each  ii:  tlo  Coventry  Ordnance  Works,  Limited, 
v.hich  foi-m  part  of  their  security  and  on  which  the  trustees 
for  the  Debenture  holdeis  had  a  first  charge  for  20,000  6% 
Cumulative  Preference  shares  of  £1  each  and  125,000 
Ordimary  shares  of  £1  each  in  the  English  Electric  Company, 
Ijimited,  and  also  the  consideration  (if  an  agreement  dated 
l''ebruary  20,  1919,  which  the  Company  had  entered  into  with 
the  trustees  for  the  Debenture  holders,  under  which  the 
Company  agreed  to  convey  to  the  trustees  15  acres  of  land 
belonging  to  the  Company,  so  that  the  Debenture-holders 
should  have  a  first  charge  thereon,  on  condition  that  the 
.trustees  agreed  to  hand  over  the  shares  so  to  be  acquired  to 
the  Company  to  enable  them  to  finance  the  cost  of  the  exten- 
,'^'.ons  and  'worlcs  Avhieh  it  was  lU'oposed  to  carry  out  upon 
such  land  and  other  land  on  which  the  Debenture-holders 
had  a  second  charge. 

The  Chairman  drew  attention  to  the  map  which  was 
exhibited  in  the  hall,  showing  cleirly  the  juxtapo,sition  of 
the  land  so  agreed  to  be  inchulcd  in  tlie  security  to  the 
remainder  of  the  works  of  the  Company,  and  the  advantage 
which  would  be  gained  by  the  exi-ensions  and  works  jirn- 
IiosimJ  to  be  carried  out  thereon  and  on  tho  adjoining  land. 
He  stated  that  arrangements  had  been  m.adc  for  financing 
the  contracts  for  ,i  large  |xjrt;on  which  had  already  been 
entered  into.  Ho  pointed  ont  that  thei'e  was  no  intention 
of  the  Fa'rfie'd  Company  realising  at  once  the  Ordinary 
shares  in  the  F.nglish  Eleitric  Comipany.  On  the  contrary, 
1  e  believed  thev  will  turn  out  to  be  of  considerable  value, 
'•"t  the  Fairfield  Comp.any  refierves  power  tq  redeem  them 
from  the  security  of  the  Debenture-holders.  Ife  further 
Tiointed  out  that  evcrvthin"  the  Company  does  for  its  own 
.-■dvantaL'e  naturally  rebounds  to  the  advantage  of  the  Deben- 
ture-holders. • 


The  Chairman  announced  that  he  had  received  pro.xies 
from  members  holding  £175,000  stock,  showing  that  the  great 
majonty  were  in  favour  of  the  proposals.  He  then  proJDosed 
the  resolutions,  of  which  notice  had  been  given,  to  carry  out. 
the  pro!)josals,  and  the  resolutions  were  seconded  bv  General 
Sir  Hugh  McCalmont  and  carried  unanimously. 


UNITED    SERDANG    fSDMATRA)    RDBBER 
PLANTATIONS.  LIMITED. 

The  eleventh  animal  ordinary  general  meeting  was  held  or? 
March  25  in  the  Council  Room  of  the  Rubber  Growers'  Asso- 
ciation (Incorporated),  38  Eastcheap,  E.C.,  Mr.  George  Croll 
(the  Chairman)   presiding. 

Mr.  James  M.  Kemp,  on  behalf  of  t!ie  Secretaries,  Messrs. 
Harrisons  and  Crosfield,  Limited,  read  tlie  notice  convening; 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman  .said  :  Gentlemen,   I  have  no  doubt  it  will 
be  your  pleasure  to  Uike  the  report  and  accounts  ,as  read.     I. 
have  again  to  a.sk  your  indulgence  on  account  of  the  delays 
which    has   taken   place  in   issuing  the  directors'   report.     It 
h.as   been  occasioned   by   shortage   of   staff  and   delay   in   the- 
receipt  of  mails,     I   am  hopeful,   however,  that  we'shall  be 
able  to  issue  to  you  the  current  year's  report  almost — if  not. 
quite— as  early  as  we  did  before  we  became  subject  to  con- 
ditions arising  out  of  the  War,    The  issued  and  paid-up  c.pitaE 
of  the  Company  remains  at  £250,000,     The  amount  standing 
at  the  credit  of  premiums  on  shares  account  is  also  the  same- 
as  a  year  ago  at  £170,141  7.^-,  5(/.,  whilst   the  amount  at  the- 
credit    of    the    reserve   account    is    now    £85,000,    as    against, 
£75,000  at  the  end  of  August  1917,  ° 

Capital  Expecdiiurr. 
If  you  approve  our  recommendation  to  transfer  £10,000 
from  last  year's  profit  to  reserve  account,  the  total  sum  at 
the  credit  of  premiums  and  reserve  will  be  £265,141  7s,  5rf.. 
whicli  is  equivalent  to  £24  16.'--.  per  planted  acre.  If  these- 
amounts  are  deducted,  the  net  book  cost  of  the  10.S61|  acres- 
planted  at. the  end  of  August  last  was  £24  3.<.  10(/.  per  acre^ 
which  makes  no  allowance  for  the  area  of  good  plantable- 
reserve  land,  estimated  at  3,449  acres.  At  the  end  of  the- 
financial  year  we  had  a  deficit  on  capital  account  of  £18,658.. 
and  we  have  to  meet,  during  the  current  year,  an  estimated 
capital  expenditure  of  £21,737.  Against  "this  we  have  the- 
£10,000  which  we  propose  placing  to  reserve  out  of  last  year's 
profits,  and  the  carryforward  of  undistributed  profits  of 
£25,918,  so  that,  if  the  estimate  for  capital  expenditure  is- 
adhered  to,  we  should  finish  the  current  year  with  a  deficit, 
on  capital  account  of  £4,477.  This  amount  will  be  more  than 
met  by  what  we  recover  in  depreciation  during  the  current 
year,  in  addition  to  which  we  have  a  claim  for  a  refund  of 
a  portion  of  the  excess  profits  duty  which  we  have  paid. 
To  bring  the  whole  of  the  Company's  planted  area  and  the 
nev/  clearings  already  sanctioned  to  maturity,  we  estimate- 
that  a  further  sum  of  approximately  £28.000  will  be  required, 
spread  over  the  four  years  commencing  September  1  next. 

Rubber  Crop  and  Cost  of  Production. 

Following  the  restriction  of  output  scheme  of  the  Rubber- 
Growers'  Association,  a  crop  of  2,678,564  lb.  of  rubber  was- 
harvested,  against  the  manager's  unrestricted  crop  estimates 
of  3,395,000  lb.  and  a  crop  of  3.269,210  lb.  for  the  previous, 
year.  Excluding  the  areas  rested  for  restriction  purposes,  the- 
crop  was  harvested  from  an  average  bearing  area  of  8,294^ 
acres  (about  77%  of  the  total  planted  area),  against  an  average- 
area  in  bearing  for  the  previous  year  of  8.887^  acres.  The 
yield  was  at  the  rate  of  323  lb.  per  acre,  or  3.85  lb.  per  tree, 
both  figures  being  lower  than  the  previous  year's  figures  of 
357  lb.  and  4,15  lb,  respectively.  At  the  commencement  of 
the  year,  750.315  trees  were  being  tapped,  but,  in  consequence- 
of  the  restriction  scheme  and  of  thinning-out  operations,  this, 
number  was  reduced  to  534,542  trees  by  the  end  of  August, 
last.  The  cost  of  production  f,o,b,  port  of  shipment,  includ- 
ing provision  for  commissions  to  staff,  depreciation,  &c.,  but 
excluding  loss  in  exchange,  was  Is.  1.88*/.  per  lb.,  as  against 
an  equivalent  figure  of  il.29f/.  per  lb.  in  the  previous  year. 
This  increase  was  almost  entirely  due  to  the  restriction  of 
output  causing  .an  increase  in  the  general  charges,  and  ta 
the  higher  Sumatra  income  tax.  "The  crop  realised  a  net 
average  of  Is.  10.25(/,  per  lb,,  as  against  2s.  3,14rf,  per  lb.  ir» 
tho  previous  year. 

Programme  of  Inteosive  Cultivation. 
During  the  year  an  additional  area  of  approximately  941 
acres  was  planted,  bringing  the  total  cultivated  areji  up  to 
10,6915  acres,  a  detailed  stiitement  of  which  is  set  out  in  the.' 
directors'  report.  A  further  new  clearing  of  500  acres  was 
sanctioned,  and  it  is  anticipated  that  this  area  will  be  fully- 
planted  up  during  the  current  year.  Tho  system  of  clean- 
weeding  the  estates  lias  been  maintained,  and  all  our  pro- 
perties are  reported  to  be  clean  from  end  to  end.  The  cost  of 
this  verv  important  work  was  6.20'A  per  acre  per  month,  as 
against  5.70/.  for  the  previous  year.  The  w-ork  of  thinning 
out  w.as  continued  and  will  bo  proceeded  with  ns  m.iy  be 
found  necessary.  During  the  year  the  Visiting  Agent  intro- 
duced a  progr.amme  of  intense  cultivation  on  the  esUites,  with 
a    view    to   preventing   the    wash-away    of   soil,   aud    also    to 
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improve  tho  drainage  in  certain  parts  of  the  properties  where 
effeclive  drainage  had  previously  been  very  difficult.  C4ood 
progress  has  been  made  with  this  work,  and  it  is  hoped  the 
programme  will  be  practically  completed  liy  the  end  of  the 
current  financial  year.  No  new  disease  of  any  kind  has 
appeared  on  our  properties,  and  the  trees  on  all  the  estates 
are,  generally  speaking,  reported  to  be  in  sound  condition. 
Regular  gangs  of  specially  trained  coolies  are  kept  going 
round  each  estate,  with  a  view  to  locating  and  treating  all 
affected  trees,  and  the  Visiting  Agent  reports  that  disease 
was  kept  well  in  hand  during  the  year.  The  labour  force  was 
sufficient  for  all  requirements,  and  numbered  at  the  end  of 
August  5,035,  as  against  4,859  at  the  end  of  the  previous  year. 
The  health  of  the  European  staff  and  the  native  labour  force 
was— apart  from  the  outbreak  of  influenza,  which  was  general 
throughout  the  east  coast  of  Sumatra — quite  satisfactory. 

Current  Year's  Crop — Forward  Sales. 

For  the  current  financial  year  our  managers  estimated  for  a 
restricted  crop  of  2,587,000  lb.  As,  however,  the  Kubber 
Growers'  Association's  restriction  of  output  scheme  ceased 
on  December  31  last,  this  estimate  is  now  being  revised  ;  and 
in  the  meantime  I  can  only  give  you  our  provisional  estimate 
of  3,100,000  lb.  For  the  si.x  months  ended  February  28  we 
had  harvested  a  crop  of  1,397.945  lb.  Out  of  the  current 
year's  crop  we  have  sold  under  forward  contract  899,733  lb. 
at  an  average  net  price  of  Is.  9.81(/.,  and  out  of  the  1919  20 
crop  1.370,880  lb.  at  an  average  estimated  net  price  of 
Is.  9.80i/. 

Allocation  of  Profit. 

The  net  profits  for  the  year's  working  amounted  to 
£76,878  Is.  2d.,  to  which  has  to  Be  added  the  net  carry- 
forward from  1916-17  of  £34,039  19s.  Id.,  giving  us  a  total 
of  £110,918  Os.  3(/.  From  this  falls  to  be  deducted  the  intenm 
dividend  of  10%  paid  in  June  1918,  which  absorbed  £25,000. 
leaving  a  balance  of  £85,918  Os.  3rf.  to  be  dealt  with  to-day. 
Our  proposal  to  you  is  that  a  final  dividend  of  20%,  less 
income  tax,  be  paid,  making  30%  for  the  year;  that  the  sum 
of  £10,000  be  placed  to  reserve  account;  and 'that  the  balance 
of  £25,918  Os.  id.  be  carried  forward  to  the  current  year. 
This  carry-forward  is  subject  to  Netherlands  Indies  war 
profit.5  tax  (if  any),  and  also  to  a  claim  which  we  have  for  a 
refund  of  a  portion  of  the  excess  profits  duty  which  we  have 
paid  on  account  of  our  liability  in  previous  years.  During 
the  year  we  took  upon  ourselves  to  grant  a  donation  of  £100 
in  response  to  the  ijord  Mayor's  City  of  London  Appeal  for 
the  British  Red  Cross  Society,  and  I  have  no  doubt  this 
payment  will   receive  your  confirmation. 

Favourable  Prospects. 

Our  thanks  are  due  to  the  General  Manager,  the  divisional 
managers,  and  the  assistants  for  the  very  good  work  which 
they  have  done  under  the  difficult  conditions  which  prevailed 
during  the  year  under  review,  and  I  shall  be  glad  if  some 
shareholder  will  voice  your  appreciation  of  their  services 
by  moving  a  vote  of  thanks  to  them  before  the  meeting  closes. 
When  I  addressed  you  last  year  w-e  were  under  the  shadow 
of  events  the  effect  of  which  on  our  industry  we  had  very 
limited  means  of  judging.  I  then  put  the  facts  before  you. 
Subsequently,  we  passed  through  a  very  difficult  and,  at  one 
period,  very  anxious  time.  Stocks  in  the  countries,  of  pro- 
duction accumulated  at  a  rapid  pace,  and  the  price  fell  to  a 
figure  which  to  many  companie.s  was  less  than  the  cost  of 
production.  With  the  signing  of  the  Armistice  the  position 
improved,  and  as  we  had  taken  the  view  that  we  were  justified 
in  refusing  to  accept  the  low  price  to  which  the  market  had 
dropped,  we  did  not  suffer  to  any  appreciable  extent  from 
what  proved  to  be  a  very  temporary  condition,  and  wo  are, 
therefore,  able  to  place  before  you  a  report  which  I  am  sure 
you  will  consider  very  satisfactory.  The  prospects  for  the 
current  year  are  quite  favourable,  and,  unless  they  are  inter- 
fered with  by  the  prevailing  industrial  unrest,  we  should  be 
able  to  place  before  you  a  very  satisfactory  report  at  our  next 
meeting.  I  now  beg  to  move  :  "  That  the  directors'  report 
and  statement  of  accounts  in  respect  of  the  financial  year 
ended  August  31,  1918,  be  and  the  same  are  hereby  adopted." 
I  will  ask  Mr.  C.  E.  Morrison  to  second^  this  resolution,  and, 
before  putting  it  to  the  meeting,  if  any  shareholder  would 
like  to  ask  me  any  questions  I  should  be  very  pleased  to 
answer  them.     Mr.  C.  E.  Morrison  seconded  the  motion. 

In  reply  to  a  question,  the  Chairman  said  that  the  total 
amount  paid  by  the  Company  in  excess  profits  duty  was 
£224,000.     The  resolution  was    unanimously  adopted. 

The  Chairman  next  moved  :  "  That  a  final  dividend  of 
20%,  less  income  tax,  be  paid  on  tlie  shares  of  the  Company, 
making  30%  for  the  year;  th.at  the  sum  of  £10,000  be  placed 
Uj  reserve  account ;  and  that  the  balance  of  £25,918  Os.  Zd. 
be  carried  forward  to  1918." 

The  motion,  which  was  seconded  by  Mr.  Charles  Heath 
Clark,  was  unanimously  adopted. 

Tho  retiring  director,  Mr.  A.  M.  E.  de  Guigne,  and  the 
auditors,  Messrs.  McAuliffe,  Davis  and  Hope,  were  re- 
elected ;  the  donation  of  £100  made  in  response  to  the  I..ord 
Mayor's  City  of  London  Appeal  for  the  I5ritish  Red  Cross 
Society  was  confirmed  ;  and  tho  proceedings  concluded  with 
a  vote  of  thanks  to  the  directors,  agents  and  staff  in  the  East 
for  their  services  during  the  past  year. 


GAN  1S.&E  RUBBtR  ESTATE,  LIMITED, 

The  eighth  annual  ordinary  general  meeting  was  held  on 
March  26  at  the  registered  oflice,  7  Martin's  Lane,  E.C.,  Mr. 
W.  Artlmr  Addinsell  (Chairman  of  the  Company)  presiding. 

Mr.  11.  A.  Huntley,  on  behalf  of  the  secretaries  (Messrs. 
Bright  and  Galbraith,  Limited),  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditor, 

The  Chairman  said:  Gentlemen,  I  move:  "That  the 
directors'  report  and  statement  of  accounts  for  the  year  ended 
June  30,  1918,  as  presented  to  this  meeting,  be,  and  the  samt- 
are  hereby,  received  and  adopted,  and  that  a  dividend  oj, 
the  Ordinary  shares  of  7  per  cent.,  less  income  tax,  for  the 
year  be  declared  and  paid,  making  a  total  of  7  per  cent,  for 
the  year  on  both  classes  of  shares."  The  profit  shown  in 
the  accounts  now  before  you  is  considerably  less  than  thai, 
realised  during  Uie  previous  year.  There  are  three  main 
causes  for  this  reduction — the  voluntary*  restriction  of  out 
put  for  the  second  half  of  the  financial  year,  the  decreased 
price  obtainable  for  the  commodity,  and  the  increased  cost 
of  labour,  materials,  freight,  and  insurance.  All  these  factor.'* 
are  outside  the  control  of  your  directors,  »nd  to  a  large 
extent  will  also  apply  to  the  current  financial  year,  but  1 
am  glad  to  say  that  there  are  already  signs  of  improved  con- 
ditions in  several  directions.  Labour  and  materials  are  not 
likely  to  experience  any  substantial  reduction,  but  freight 
and  insurance  have  already  been  considerably  modified,  and 
as  shipping  facilities  continue  to  improve  further  concessions 
may  be  anticipated.  Finally,  the  voluntary  restrictions 
adopted  by  this  and  the  majority  of  other  British  controlled 
rubber  estates  during  1918  h.ave  now  been  removed,  thereby 
ensuring  an  early  return  to  normal  outputs. 

Future  Oatput. 
As  the  trees  are  now  wintering,  no  increased  yield  can 
be  looked  for  during  the  next  month  or  two,  so  that  tlie 
removal  of  restrictions  will  not  iiave  any  appreciable  effect 
ujKJn  the  current  year's  output,  but  I  anticipate  a  suts  antially 
improved  output  during  1919-20.  Having  re::ard  to  the  diffi- 
culties to  which  I  have  referred,  I  think  the  results  dis- 
closed by  the  report  can  be  regarded  W'ith  satisfaction.  The 
increase  in  cost  has  teen  reasonable,  and  the  average  price 
obtained  compares  very  favourably  with  the  results  shown 
by  other  estates  for  the  same  period.  Very  satisfactory  pro 
gres:,  has  been  made  with  our  new  clearings,  and  the  opening 
of  this  area  has  been  accomplished  more  rapidly  than  I  anti- 
cipated when  I  last  addressed  you.  There  is  considerable 
difficultv  in  obtaining  an  adequate  supply  of  native  labour 
at  the:  prcs.?nt  time,  but  our  manager.  Mr.  Parions,  has  proved 
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particularly  successful  in  obt;iining  and  maintaining  a  sufli- 
icient  and  contented  labour  force.  This  in  itself  is  a,  con- 
siderable asset,  and  our  manager  is  to  be  congratulated  upon 
the  excellent  manner  in  which  he  has  maintained  the  pro- 
perty under  e'xceptional  dilHculties.  Our  factory  hag  been 
running  for  a  considerable  time  and  has  fulfilled  all  expecta 
lions,  and  the  condition  of  the  whole  estate  is  reported  rs 
being  excellent.  It  is  anticipated  that  the  planting  of  the 
400  acres  now  being  opened  will  be  completed  during  the 
current  financial  year,  and  we  shall  therefore  have  a  total 
of  957  acres  under  rubber. 

A  New  Capital  Issue. 

To  maintain  tliis  area  and  bring  it  to  maturity  further 
capital  is  essential,  and  within  a  few  days  you  will  receive 
an  invitation  to  subscribe  for  the  balance  of  the  unissued  Pre- 
ference shares  at  3s.  per  share.  When  this  issue  has  been 
made  the  total  capitalisation  per  acre  at  par  will  be  just 
under  £45  per  acre,  so  that  the;  price  at  which  the  new 
issue  has  been  fixed  will  afford  shareholders  an  opportunity 
of  subscribing  on  the  basis  of  about  £69  per  acre.  May  I 
take  this  opportunity  of  pointing  out  the  special  advantages 
appertaining  to  these  Preference  shares?  In  the  first  place, 
they,  of  course,  rank  before  the  Ordinary  shares  so  far  as 
capital  rights  are  concerned,  so  tliat  their  security  is  un- 
doubted. In  the  second  place,  the  fixed  dividend  of  7  per 
cent,  is  cumulative,  and  there  is  therefore  little  possibility  of 
any  lower  distribution  ever  being  made,  and  finally,  as  they 
are  participating  equally  with  the  Ordinary  shaves  after  the 
latter  have  received  7  per  cent,  in  any  one  year,  they  can 
never  under  any  circumstances  receive  a  lower  distribution 
tlian  the  Ordinary  shares.  With  our  financial  position 
strengthened  by  the  prevision  of  this  additional  capital,  we 
may  look  forward  to  the  future  with  every  confidence. 

Mr.  Harold  de  Winton  seconded  the  motion,  which  was 
unanimoush'  adopted. 

The  retiring  director  and  the  auditors  were  re-elected, 
and  the  proceedings  concluded  with  a  vote  of  thanks  to  the 
chairman  and  directors  and  to  the  staff  in  the  East  and  in 
London. 


WILLIAM  WHITELEY,  LIMITED 

The  annual  general  meeting  was  held  on  Wednesday  at  the 
Company's  premises,  Queen's  Eoad,  W.  Mr.  William 
Whiteley  (the  Chairman),  who  presided,  said  :  The  expan- 
sion of  business  has  continued  in  a  very  marked  manner. 
Week  by  week  and  month  by  month  has  shown  large 
increases  in  almost  every  section,  with  the  result  that  the 
trade  done,  and  the  profit  made  for  the  year,  far  exceed 
anything  that  has  ever  been  done  before  since  the  business 
was  established.  I  wish  particularly  to  emphasise  that 
the  large  profit  made  is  not  from  a  higher  rate  of  profit, 
but  from  the  increased  business.  The  working  expenses 
have  increased  in  many  ways,  particularly  in  salaries, 
wages,  and  transport.  Last  year  when  we  met  the  War 
was  still  in  its  most  critical  stages,  and  it  was  difficult  to 
foresee  what  was  going  to  happen.  The  armistice  and  the 
victory  of  the  Allies  is  now  a  matter  of  history,  but  although 
we  are  at  the  conclusion  of  hostilities,  there  are  many  dis- 
turbing industrial  questions  which  must  be  faced  with  some 
concern  for  the  future.  Government  control  should  be 
relaxed  as  soon  as  possible,  and  business  be  given  free  scope 
for  development.  Many  restrictions  have  already  been  taken 
off,  and  we  look  forward  in  tho  near  future  to  all  commo- 
dities being  allowed  to  be  sold  freely  in  all  markets  in  a 
normal  manner  and  quantities.  Our  confectionery  depart- 
ment, which  was  closed  by  Government  order  for  about 
eight  months,  is  now  open,  and  is  being  freely  patronised 
again. 

Increase  in  Trading  Profit. 
1  will  now  refer  to  the  report  and  accounts.  The  trading 
profit  for  the  year  amounts  to  £219,239,  an  increase  of 
£82.914  over  last  year,  and  the  net  profit  amounts  to 
£191,552,  which  is  the  largest  ever  mad©  by  the  Company, 
and.  as  I  have  already  mentioned,  it  has  been  produced 
by  the  large  increase  of  trade  done.  The  other  items  in 
tho  profit  and  loss  account  have  not  varied  considerably, 
except  tho  income-ta.x  provision,  which  is,  of  course,  a 
necessity.  The  amount  of  £10,000  ha.s  been  placed  to 
reserve,  as  usual,  and  we  have  written  the  balance  of  £7,236 
off  the  displacement  and  extensions  account.  The  Debenture 
interest  for  the  year  and  the  first  six  months'  Preference 
dividend  have  been  paid,  and  wo  nov/  recommend  payment 
of  the  second  half-year's  Preference  dividend  and  a  divi- 
dend of  8%  on  the  Ordinary  shares.  The  directors  are 
pleased  that  they  are  in  a  position  to  recommend  an  increased 
■dividend  this  year.     The  management  shares  will   take  the 


nicrciised  proportionate  amount,  leaving  the  larger  amount 
to  be  carried  forward  of  £92,808,  subject  to  excess  profits 
duty,  which  will  still  leave  a  substantial  increase  in  the  amount 
to  be  carried  forward.  In  the  balance  sheet  the  freeholds 
are  £8.CO0  less  by  sale  of  some  land  at  Hanworth  at  a 
remunerative  price,  and  the  leaseholds  and  plant  and 
machinery  are  subject  to  the  depreciation  charged  against 
profit  in  the  usual  way.  The  stocks  stand  at  a  somewhat 
higher  figure,  but  have  been  taken  at  a  conservative  valua- 
tion. Th.-}  stocks  are  all  good,  and  have  been  frequently 
turned  over  during  the  year. 

General  Position,  Sound  and  Hopeful. 

I  do  not  think  there  are  any  other  points  in  the  balance 
sheet  that  call  for  conmient,  the  general  position  being  a 
sound  and  hopeful  one.  I  mentioned  last  year  that  one  of 
the  directors  was  retiring,  and  I  am  pleased  to  inform  you 
that  the  board  have  appointed  two  new  directors — Mr. 
Iju.shnell,  who  has  managed  the  provision  departments  for 
many  years,  and  Mr.  Dann,  who  has  been  secretary  for 
many  years.  These  appointments  the  shareholders  will  be 
asked  to  confirm  in  due  course.  I  now  beg  to  move  "That 
the  report  of  the  directors  and  the  accounts  for  the  year  to 
February  14,  1919,  as  submitted  to  tlie  shareholders,  be 
and  the  same  are  hereby  adopted,  and  that  the  following 
dividends  be  declared  :  (1)  A  dividend  at  the  rate  of  4i°: 
per  annum,  less  income  tax,  on  the  Cumulative  Preference 
shares  for  the  six  months  to  February  14,  1919;  (2)  a  divi- 
dend of  8^' ,  less  income  tax,  on  the  Ordinary  "shares  for 
the  year  to  February  14,  1919;  (5)  a  dividend  on  the  manage- 
ment shares  of  the   Company  amounting  to   £2,919." 

Mr.   F.   G.   Dann  seconded  the   resolution. 

A  sum  of  £2,000  was  voted  to  the  formation  of  an 
employees'  benevolent  fund,  and  £1,000  for  a  memorial  to. 
those  of  the  staff  who  had  fallen  in  the  War. 


RATANUI  ROBBER  ESTATE,  LIMITED. 

The  eighth  annual  general  meeting  of  the  Ratanui  Rubber 
Estate,  Limited,  was  held  on  March  28  at  the  registered 
offices,  7  Martin's  Lane,  Cannon  .Street,  E.C.,  Mr.  W.  Arthur 
Addinsell  (Chairman  of  the  Company)   presiding. 

Mr.  J.  Lewis,  on  behalf  of  the  Secretaries,  JMessrs.  Bright 
and  Galbraith,  Limited,  having  read  the  notice  convening 
the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen. — I  move  :  "  That  the 
directors'  report  and  accounts  for  the  year  ended  Septem- 
ber 50.  1918,  as  submitted  to  this  meeting,  be  approved  and 
adopted."  It  is  a  source  of  disappointment  to  the  directors 
that  they  are  not  able  to  recommend  the  payment  of  a  divi- 
dend, especially  as  this  is  the  first  year  that  no  portion  of 
tne  profi,ts  has  been  distributed  to»th6  shareholders  sines 
dividends  were  commenced  in  respect  of  the  financial  year 
ended  .September  30,  1911.  The  several  causes  which  have 
resulted  in  the  net  profit  falling  from  £20,994  in  1917  to 
£5.817  for  last  year  are  well  known  to  you,  and  I  will  not 
weary  you  witb  dilating  on  subjects  which  have  been  re- 
peatedly and  exhaustively  put  before  rubber  shareholders  at 
numerous  annual  meetings  for  some  time  past.  The  averaga 
net  price  of  Is.  10(Z.  per  lb.  secured  for  the  crop  harvested 
must  be  considered  satisfactory. 

Expendilare  on  Capital  Acconnt, 

In  view  of  the  fact  that  the  net  profit,  although  compara- 
tively low,  is  equivalent  to  over  14%  on  the  share  capital, 
some  shareholders  may  possibly  consider  that  the  directors 
have  adopted  a  too  conservative  policy  in  not  declaring  even 
a  small  dividend  of,  say,  5%  or  6,;^.  _It  should  be  noted, 
however,  tliat  it  has  been  necessary  to  expend  on  capital 
account  a  sum  vvhich  exceeds  the  net  profit  for  the  year, 
thus  more  than  accounting  for  the  surplus  cash  received  by 
the  Company  from  the  sale  of  produce.  The  bulk  of  this 
capital  expenditure  was  rendered  essential  owing  to  ths 
necessity  for  continuing  the  opening  and  planting  of  a  further 
block  of  183  acres  on  the  New  Division.  At  the  end  of  last 
financial  year  166  acres  had  been  planted,  and  the  preliminary 
development  work  on  the  second  block  had  been  commenced. 
Your  ilirectors  therefore  had  no  hesitation  in  recommending 
that  the  programme  should  proceed  uninterruptedly,  as, 
apart  from  other  considerations,  a  stoppage  would  have 
seriously  jeopardised  the  development  of  the  area  and  the 
expenditure  already  incurred.  The  effect  of  this  policy  is 
that  there  are  now" 358  acres  cleared,  of  which  336  acres  are 
planted,  the  remaining  22  acres  consisting  of  building  sites 
and  swampv  areas.  In  a  recent  visiting  report  received  from 
Mr.  H.  .T.  "Cooper,  he  states  that  "  tho  trees  in  the  clearing 
are  making  excellent  progress,  and  the  soil  is  undoubtedly  of 
excellent  rpialitv."  so  that  in  a  few  years'  time,  when  thi« 
area  rca.hes  maturilv,  the  shareholders  can  confidently  look 
forward  to  reaping  every  benefit  from  the  progressive  policy 
adopted  by  the  Company  in  pushing  forward  the  development 
of  this  division. 
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Increase  of  Capital  Coctejiplated. 
With  regard  to  future  capital  expcmiiture,  your  directors 
have  come  lo  tlie  conclusion  that  the  position  fully  justiHes  a 
slight  increase  of  capital.  This  will  lemove  all  an.xietv 
regarding  provision  of  capital  for  maintaining  immature  areas 
and  completely  planting  the  land  available  on  the  New 
division,  which  would  otherwise  have  to  be  met  entirely  out 
of  revenue,  thereby  curtailing  cash  available  for  dividends. 
As  you  aie  aware,  at  the  present  moment  it  is  not  possible  to 
offer  chares,  even  privately  to  a  Company's  own  shareholders, 
without  first  obtaining  the  permission  of  His  ilajestv's 
Treasuiy  through  the  medium  of  what  is  known  as  the 
Capital  Issues  Committee.  The  latter  body  has  been  referied 
to  as  the  "  Star  Chamber;'  and  right  well  have  thc-v  deserved 
that  somewhat  caustic  title.  Since  the  notice  conveninc  this 
meeting  was  issued  the  Chancellor  of  the  Exchequer  has 
modiEed  the  functions  of  the  Treasui-y  Committee  the 
effect  being  that  capital  required  for  home  industries  can 
now  be  secured  unfettered  by  restrictions.  It  would  appear, 
however.- that  rubber  companies  registered  in  this  country 
and  haying  the  bulk  of  their  shaies  held  here  cannot  ask 
then;  shareholders  to  provide  new  capital  without  first 
obtaining  Treasury  .sanction,  and.  judging  bv  past  experience, 
this  will  only  be  given  very  grudgingly,  paiticularlv  where 
ii  Company  desires  to  adopt  a  progressive  policy  re^ardinf 
development.  I  tuist.  however,  that  wiser  counsels  will  ■^oon 
prevail,  and  that  the  present  irritating  and  staltifyino  regula- 
tions will  be  entirely  abolished.  "      ° 

In  order  that  the  directors  may  be  in  a  position  to  act 
immediately  this  state  of  affairs  is  reached,  it  is  rtx;ommended 
that  the  resolutions  embodied  in  the  notice  convenin"  the 
extraordinary  geneial  meeting  should  be  passed  to-day. °  The 
price  at  which  the  10,030  shares  will  be  subsequently  issued 
c.epends,  of  course,  upon  the  then  current  market  ^lue  of  the 
existing  shares ;  but  shareholders  may  rest  assured  that  their 
interests  will  be  protected  in  every  way,  and  they  will  in  the 
hrst  instance  have  the  right  to  take  up  the  shares  pro  rata 
to  their  existing  holding. 

Expected  Output  for  Current  Year. 

Referring  to  the  accounts,  it  may  be  of  interest  to  you 
to  note  that  the  amount  charged  for  income  ta.x— namely. 
£1,1.56— IS  equivalent  to  l.Ojrf.  per  lb.  on  the  crop  harvested 
during_  the  year.  Again.?t  £6.314  deducted  from  last  year's 
carry  forward  for  excess  profits  duty  in  respect  of  the  finan- 
cial  year  ended  30th  September,  1917.  there  will  ba 
nothing  payable  in  respect  of  the  last  financial 
year.  Indeed,  subject  to  certain  adjustment.^  with  the 
Purveyor  of  Taxes,  the  Company  will  have  a  claim  for  a 
refund  of  some  portion  of  the  amounts  paid  in  previous  years. 
At  last  meeting  I  commented  somewhat  fullv  on  the  output 
restriction  scheme,  which  had  then  just  be'en  inaugurated 
Dy  the  Rubber  Growers'  Association.  Altliough  the  results 
of  this  scheme  were  not  altogether  satisfactory,  it  is  my 
view  that  all  compaiues  which  loyally  supported'the  Associa- 
tion are  to  be  congratulated  on  their  volmitary  action. 
Since  January  1  last  tapping  has  been  resumed  on  normal 
lines,  and  the  output  for  the  current  financial  year  is  ex- 
pected to  reach  at  least  3C0,C00  lb.,  as  compared  with 
264,000  lb.  harvested  to  September  30  last.  It  is  to  be 
sincerely  hoped  that  the  present  unsatisfactory  position  in 
IX)litical  and  inSustrial  circles  will  shortly  be'  placed  on  a 
permanently  sound  basis,  so  that  the  world's  factories  may 
resume  normal  working,  which  must  stimulate  the  demand 
for  the  commodity  in  which  we  are  interested.  In  coiiclu- 
sion,  I  can  assure  shareholders  that  both  Divisions  compris- 
ing the  Company's  property  arc  in  excellent  condition,  and 
great  credit  is  due  to  our  JIanager,  Mr.  R.  :M.  Lathom,  not 
only  for  the  maintenance  of  the  original  e.state,  but  for  his 
sound  organisation  in  opening  the  new  division  Mr. 
Lathora's  healih  h.is  not  been  satisfactory  for  some  time 
past,  as  a  resuTt  of  which  arrangem.ents  have  rece.itly  been 
made  which  will  enable. him  to  tal;e  a  few  months'"  leave 
in  this  country. 

Col.  A.  G.  A.  Durand,  C.B..  CLE.,  seconded  the  motion, 
which  was  unanimously  adopted. 

The  retiring  director  and  the  auditors  were  reappointed. 

An  extraordinary  general  meeting  was  then  held,  at 
which  a  reso'.ution  was  unanimously  adopted  increasing  the 
capital  from  £40.000  to  £50,0:0  by  tlie  creation  of  10.000 
£1  shares,  ranking  in  all  respects  pari  passu  with  existing 
eliares. 


BRITISH  ALUMINIUM  C0MPAN7.  LIMITED. 

The   ordinary   general    meeting    of    th?s    Company    wiis    held 
on  March  28  at  'V^'inchester  House,  B.C. 

Mr.  A.  W.  Tait,  C.B.E.,  who  presided,  said  that  the 
profit  for  the  year,  after  making  provision  for  excess  profits 
taxation,  amounted  to  £420,426.  as  a.^ainst  £425.662.  The 
trading  profit,  however,  was  £351,697,  as  against  £36^.5Cy, 
or  an  approximate  decrease  of  £17,000.  On  tlie  other  hand, 
the  interest  on  deposits  and  dividends  on  investments  were 
£68,577,  again.st  £52.C99.  The  trading  for  the  whole 
period  was  under  Government  control,  and  the  results  were 
not  so  good  as  in  the  previous  year,  this  being  due  to  a 
reduction   in  price  as  well  as  to  a  further  increase  in  costs 


of  production  at  the  works,  both  in  this  country  and  in 
-Vorway.  The  output  during  the  period  Iiad  "i>een  the 
largest  in  the  Ccmiiany's  history,  and  the  demand  for  their 
productions  had  been  heavy  for  the  many  purposes  lor  which 
they  were  employed  in  connection  with  the  war.  there  had 
been  a  rapid  increase  in  production  of  aluminium  throughout 
the  world,  especially  during  the  period  of  the  War.  and  the 
increase  had  been  considerable  in  jVmerica  and  Norway.  The 
.sudden  stoppage  cf  hostilities  caused  serious  dislocation*  in  the 
industry. 

With  regard  to  the  aluminium  industry,  the  ouestion  was 
somewhat  complicated  by  the  fact  that' there  were  at  the 
present  moment  large  stocks  in  the  hands  of  the  Govern- 
ment. It  had  been  necessary  for  these  stocks  to  be  <ai'ried 
during  tlie  War,  but  it  was  equally  necessary  now  that  they 
should  be  realised.  The  Government,  however,  appreciated 
that  it  was  bad  business  to  throw  these  stcnks  upon  an 
unwilling  market,  as  this  would  have  the  effect  of'  brsak- 
ing  prices  and  bringing  the  selling  price  considerably  below 
the  cost  of  production,  thus  doing  serious  injury  to  an 
industry  which  was  essential  to  the  country,  and"  had,  in 
fact,  been  admitted  to  be  a  key  industry.  Arrangements  'had 
therefore  be'en  made  by  the  Government  to  disnose  of  these 
stocks  gradually,  in  a  manner  which  would  not  unduly  affect 
the  position  of  the  industry  in  this  country.  It  would  be 
necessary  to  curtail  production  until  available  stocks  were 
reduced  to  more  healthy  limits,  and  some  measure  of  balance 
was  restored  between  production  and  demand.  The  future 
for  the  metal  was  bright  when  they  considered  the  large 
demands  which  must  be  made  in  time  in  consequence  of  the 
developments  in  the  motor,  chemical,  electrical,  and  aeroplane 
industries,  and  for  domestic  utensils.  &c.  Costs  of  productioi» 
during  the  year  had  shown  substantial  increases,  btit  this  was 
to  be  expected,  and  he  thought  it  would  be  some  considerablt 
time  before  they  were  reduced. 

Dealing  with  the  accounts,  the  Chairman  said  that  in 
the  balance  sheet  the  investments  were  stated  at  the  net 
figure  of  £451,207,  which  was  after  making  jirovision  for 
excess  profits  taxation,  so  that  when  these  amounts  werfe 
finally  ascertained  provision  could  be  made  for  their  pav- 
n:ent  without  interfering  with  the  f.encral  resources  of  tho 
Company.  The  reserve  fund  investments  stood  at  £470,599, 
as  against  £220.599  last  year,  so  that  the  fund  was  now- 
fully  invested  (mtside  the  busines.^.  and  no  less  than  £450,000 
of  this  figure  was  represented  by  Government  War  Loan 
and  War  ""Bonds.  The  cash  balances,  at  £281.346.  showed 
an  increase  of  approximately  £,32.000.  The  depreciation 
reserve  account  liad  been  increased  by  £70.000  out  of  the 
)nofits  of  the  year,  and  now  stood  at  £450.000.  and  the 
reserve  account  had  been  increased,  to  £470,000  by  tJie 
alipropriation  of  £70,CC0.  The  creation  of  this  reserve 
fund  had  been  a  source  of  great  strengt.h  to  tfte 
Company  in  the  past,  and  would,  he  felt  sure,  be  of 
as  great  assistance  in  the  future.  Adding  to  the  profit 
the  b.alance  brought  forward,  there  was  a  total  of  £453,640, 
and,  after  ma'King  provision  for  income  tax.  ])ebenDur3  ser- 
vice. &c.,  and  the  allocations  to  reserves,  there  was  an 
available  balance  of  £109,415.  After  paying  the  dividends 
on  the  Preference  and  Ordinary  sJiares,  the  total  distribu- 
tion on  the  latter  being  10  per  cent,  for  the  year,  tliey 
were  carrying  forward   £31.3S6. 

The  report  was  unanimously  adopted. 


BANCO  NACIONAL  DLTRAMABINO. 

Ahb-\xc,emexts  are  now  being  made  to  further  the 
international  development  of  this  Bank.  Mr.  E.  F. 
Davies,  the  manager  of  the  foreign  office  of  the  Lon- 
don County  Westminster  and  Parr's  Bank,  Ltd., 
lias  been  appointed  ^Managing  Director  in  London, 
and  offices  will  shortjy  be  established  in  Lcaidon, 
Paris  and  New  York.  The  Bank,  besides  being  con- 
sidered the  most  important  commercial  Bank  in  Portu- 
gal, is  powerful  in  Brazil  and  has  offices  in  Africa, 
China,  India,  and  Timor.  It  is,  moreover,  the  Char- 
tered Bank  of  the  Poatuguese  Government  in  the 
colonies  with  note-issuing  powers.  Last  year  the 
authorised  and  fully-paid  up  capittal  was  raised  to 
i2, 400, 000  by  the  issue  of  new  shares  at  200% 
premium,  and  the  reser\'e  fund  exceeds  tlie  capital.  The 
dividend  paid  for  the  year  was  20%.  The  extension  to 
London  is  calculated  to  lead  to  closer  working  rela- 
tions with  Portugal  and  to  further  commercial  develop- 
ments between  this  country,  Portugal,  Brazil  and  the 
Portuguese  colonies.  Special  conmiercial  intelligence, 
shipping  and  documentary  credit  departments,  are  to 
l>e  established  in  the  new  offices,  so  that  every  facility 
can  be  placed  at  the  disposal  of  British  traders. 
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ASSURANCE   COMPANY,   Ltd. 


AU  elaftai  ot  INSURANCE,  ineloding  LIFE,  FIRE,  MARINE, 

ACCIDENT,     PROPERTY     INVESTMENT,     WAR      RISKS, 

EMPLOYERS'    UABILITY,     ftc,     at    very     favourable    rates. 

PROSPECTUS    ON    APPLICATION. 

ASSETS  EXCEED        £1.500.000. 

Manaoing  Dibector:  J.FRANCIS,  J.P.,  F.S.S. 
Head  omres:  NATIONAL  HOUSE,  NEWGATE  STREET,   LONDON,  E.C.  1 

Marine  Underwrilin/j  Rooms  :  74  CORNHILL.  London,  E.C.S, 


ASSURANCE     COMPANY     LIMITED. 

Chief  Office :  OXFORD  STREET.  MANCHESTEH. 


Annual  Income  Exceeds 
Assets  Exceed 
Claims  Paid  Exceed     > 


£4,700,000 
£15,000,000 
£28,000.000 


II 


SUBSCRIPTION  TO   "THE  STATIST. 

10  INCLUDE  ALL,  SUPPLEMENTS. 
Payable  in  Advance, 

Inland. 

Onb  Tiab,    £1  10    0  I  Half  Yair  iO  15    0 

(Post  Free.) 

For  Colonie$  and  Abroad  {within  Postal  Union). 

One  Teak,  £1  17    4  |  Half-Year,  £Q  18    8 

(Po3t  Free.) 

Offiob  :  SI  Cannon  Street,  E.C.  4; 

IMPORTANT    NOTICE. 

All      Editorial      oommunloatlons      should       be 

addressed  to  the    Editor. 

Business   communications  should  be  addressed 


to  the  Manager,  THE  STATIST, 


51  Cannon  Street,  London,  E.C.  4. 


Tele£,Tams  :   ■' Statist  Cent,  London 

Te.'eplioue  :  5258-52 
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INCREASED  PRODUCTION. 

FoETUN.'VTELY,  tli6  American  exchange,  after  a  whole 
fortnight  without  control,  continues  wonderfully 
steady.  The  general  opinion,  however,  as  far  as  we 
can  gather  amongst  merchants  and  bankers  and  those 
closely  associated  with  the  LTnited  States  of  North 
America,  is  that  the  tendency  will  be  for  a  steady  fall 
in  the  exchange  as  against  this  country.  The  Paris 
exchange  also  has  not  fallen  with  regard  to  this  market 
to  anything  like,  the  extent  wliich  was  feared.  It  has 
to  be  remembered,  of  course,  for  the  moment,  that  so 
far  as  the  New  York  excb-.ge  is  concerned  we  have, 
and  France  has,  still  large  balances  in  tha  United 
States,  and  that  owing  to  the  fact  that  trade  is  still 
so  hampered  by  the  various  controls — which  are  hap- 
pily gradually  decreasing,  but  still  remain  very  effective 
— a  large  part  of  the  buying  continues  to  be  more  or 
less  through  the  Government,  and  it  is  _  generally 
assumed  that  payments  are  made  out  of  those  balances 
which  both  our  own  and  the  French  Government  have 
still  standing  in  New  York.  This,  however,  is,  of 
course,  only  a  temporary  source  of  relief.  Sooner  or 
later  we  must  face  the  fact  that  we  have  an  enormous 
debt  to  liquidate  in  the  United  States ;  and  France,  of 
cours?,  is  well  aware  that  she  has  an  enormous  debt 
which  she  can  either  liquidate  through  this  country 
or  direct  with  the  United  States.  Gradually,  as  the 
American  exchange  is  allowed  to  fall  to  whatever  level 
ihe  relative  indebtedness  of  the  two  principal  European 
debtors  will  determine,  it  should  assist  our  exports  of 
vai-ious  commodities  either  direct  to  the  United  States 
or  to  countries  in  which  the  United  States  is,  for 
various  reasons,  financially  interested,  say,  for  ex- 
ample, Central  or  South  America.  It  is  expected  that, 
for  a  time  at  least,  United  States  bankers  and  finan- 
ciers will  buy  considerable  amounts  of  European 
securities.  But  the  general  opinion,  as  far  as  we  are 
able  to  gather,  is  that  this  process  is  not  likely  to  be 
pushed  very  far.  The  feeling  in  the  United  States 
appears  to  be  that  the  sound  policy  is  for  all  ths  coun- 
tries lately  in  close  alliance  for  the  purpose  of  prosecut- 
ing the  recent  War,  to  assist  each  other  as  far  as  pos- 
sible. That  is  to  say,  of  course,  it  will  not  be  necsssary 
or  desirable  for  the  New  York  Money  market  to  con- 
tinue to  make  loans,  or  for  the  United  Stales  Govern- 
ment to  continue  to  grant  credits.  But,  taking 
advantage  of  the  low  level  of  jiriccs  in  the  selling 
country,  which  has  a  deprociatcd  cun-ency  as  com- 
pared with  a  buying  country  having  a  currency  at  a 
prcHiiiiiM.  it  seems  likely  that  .American  traders  and 
hankers  will   purcliase  European  goods   upon    a  very 


58  G 


THE     STATIST. 


[April 


1919. 


considerable  scale.  In  any  case,  so  far  as  the  business 
and  Governmental  interests  are  concerned,  we  may 
rely  upon  it  that  nothing  will  be  done  likely  to 
embarrass  citlier  the  London  or  the  Paris  Money 
mai-kets,  or,  indeed,  to  do  anything  injuiious  to  the 
economic  conditions  of  either  France  or  England. 

In  reahty  the  difficulty  is  not  really  with  the 
United  States,  which  is  disposed  to  assist  Em-ope  in 
its  efforts  at  recovery  as  far  as  is  reasonably  possible. 
The  real  difficulty  is  with  the  dilatory  methods  our 
own  Government  is  pursuing  in  gradually  decontrolling 
the  various  great  trades  and  manufactures  of  the 
country.  We  explained  last  week  that  all  efforts  of 
the  Government  to  increase  exports  must  prove  futile 
if  they  insist  upon  putting  every  pssible  obstacle  in 
the  way  of  this  country  obtaining  imports.  No 
countrj-,  not  even  the  United  States,  even  with  the 
large  resources  it.  has  accumulated  as  a  result  of  feed- 
ing and  munitioning  the  Allies  during  the  recent  War, 
can  afford  to  do  business  upon  philanthropic  lines. 
Bus'.ness,  to  be  permanent,  must  be  can-ied  on  to 
mutual  advantage.  All  the  lx?lligerent  countries  and 
most  of  the  neutrals  are  short  either'  of  raw  materials 
or  of  manufactured  goods,  or  of  lx)th.  In  our  own 
case  we  are  short  of  both.  In  order  to  export  upon 
a  large  scale,  it  is  essential  that  our  merchants  and 
manufacturers  should  be  perfectly  free  to  import  what- 
ever it  is  their  economic  interest  to  purchase.  It  has 
to  be  remembered  that  this  country  is  not  a  producer 
of  raw  materials  to  any  appreciable  extent.  The  bulk 
of  our  people — to  the  extent,  indeed,  of  80%  of  our 
population — are  manipulators,  as  distinct  from  pro- 
ducers, of  primaries;  and  consequently  any  prospect 
of  increasing  our  export  trade  to  any  appreciable  extent 
depends  entirely  upon  our  ability  to  import  the  raw 
materials  upon  which  oiu-  people  work.  Apart-  fix)m 
coal,  we  have  really  no  raw  materials  to  export,  and 
it  is  doubtful  if,  in  the  present  state  of  things,  it  is 
desirable  that  we  should  export  coal  to  any  appreciable 
extent.  What  we  were  accustomed  to  export  in  the 
past  were  textiles  of  various  kinds,  and  our  profit 
came  from  the  difference  between  the  price  at  which 
cotton,  and  wool,  and  flax,  and  jute,  and  various  other 
textiles  were  invoiced  to  us  in  the  raw  state  and  the 
price  at  which  we  were  able  to  dispose  of  them  in 
various  parts  of  the  world  to  our  customers  in  a  state 
in  which  they  were  ready  for  immediate  use. 

An  appreciable  proportion  of  our  imports  were  in 
the  past,  of  course,  paid  for  by  interest  on  our  invest- 
ments. So  far  as  new  investments  are  conceraed, 
this  \N^in  only  be  practicable  to  a  small  extent  in  the 
future.  But  it  has  to  be  remembered  that  we  can  still 
import  a  certain  amount  by  postponing  payments  on 
om-  present  indebtedness,  because  we  still  retain  nearly 
two-thirds  of  our  former  foreign  investments,  .-\nother 
part  of  our  imports  were  paid  for  by  the  fact  that  we 
were  the  great  cjn-iers  of  the  world  to  the  extent  of, 
roughly,  60%  of  the  total  tonnage  existing  in  the 
years  that  preceded  the  recent  War.  The  United 
States  has,  of  course,  greatly  increased  her  tonnage 
during  the  War.  But  it  is  by  no  means  certain  that 
she  will  continue  to  do  so  upon  the  present  scale.  It 
has  to  be  remembered  that  the  ships  which  have  been 
built  in  the  United  States  have  been  built  almost  re- 
.:,'ardless  of  cost.  Consequently,  in  the  long  nm,  it 
is  exceedingly  doubtful  if  they  can  be  operated  at  a 
profit  unless,  of  course,  the  United  States  Government 
is  prepared  to  grant  a  subsidy.  A  subsidised  mercantile 
marine  has  never  proved  satisfactoi-y  for  any  length 
of  time  in  any  countiy,  and  there  are  gi'ounds  for  be- 
lieving that  when  things  gi"adually  settle  down,  and 
we  are  able  to  obtain  raw  material  in  large  quantities 
and  at  reasonable  prices,  we  shall  once'  niore  be  able 
to  build  ships  at  a  price  at  which  it  would  be  exceed- 
ingly difficult  for  the  United  States  to  turn  them  out. 
It  has  to  l>e  reinenibered  that  the  population  ot  the 
Uruted  S,i,;,tes  is  only  about  twice  that  of  the  United 
Kingdom,  while  the  area  of  the  country  is  some  16 
times  greater.     Consequently,  looking  at  the  question 


from  the  point  ot  view  of  an  economist,  it  is  very 
doubtful  if  the  United  States  has  as  yet  arrived  at  the 
position  when  she  has  such  a  large  measure  of  realised 
resources  that  it  is  sound  economic  policy  to  ^mpls":,- 
a  large  proportion  in  the  construction  of  sliipgang.  for- 
the  express  object  of  engaging  in  the  carrying  trade  ot: 
tlie  world.  It  is  perfectly  evident  that  Europe  will 
not  be  able  to  furnish  the  United  States  with  capital' 
upon  the  great  scale  to  which  she  was  accustomed  in  ■ 
the  past.  Consequently,  it  would  seem  a  sounder 
policy  for  the  United  States  business  and  financial 
community  to  consei^ve  its  own  hquid  assets  for  the 
parpo-se  of  developing  its  own  resources.  TRose  re- 
sources are  immensely  valuable,  and  seem  likely  .to 
yield  a  far  better  i-etum  on  capital  and  enterprise  em- 
ployetl  than  by  using  the  same  assets  in  the  develop- 
ment of  a  great  mercantile  marine. 

A  point  which  has  been  raised  is  the  advisability  of 
tlie  Aliens  Bill  now  before  Parliament.  It  is  pointed' 
out  that  while  it  may  be  desirable,  and  doubtless  is. 
desii'able,  to  give  the  Government  power  to  expel,  if 
necessary,  undesirable  aliens  who  are  proved  to  b« 
undesirable  on  good  grounds,  it  is  by  no  means  desir- 
able to  exclude  foreigners  from  our  industrial  centres. 
It  has  to  be  remembered  that  in  the  majority  of  cases, 
foreigners  coming  here  have  to  bring  something  really 
valuable,  othenvise  they  would  not  be  welcomed.  Sen 
long  ago  as  the  fourteenth  century,  we  built  up  a  large, 
foi^  the  .fiine,  woollen  manufacturing  industry  by  im- 
porting Flemish  workmen.  Up  to  that  time  om-  own 
people  had  been  content  to  raise  the  wool  with  the- 
native  fleeces,  and  export  it  to  Flanders  to  be  manufac- 
■tured  into  cloth,  and  then  to  re-import  such  quantities 
as  were  necessary  for  our  own  native  consumption.  The  ■ 
development  of  our  banking  we  owe  almost  entirely 
(o  a  group  of  It^ilians  who  settled  in  what  is  now 
called  Lombard   Street.  Lombard  Street  takes  its 

name  from  these  people,  who  are  supposed  to  have 
originally  come  from  Lombardy  in  Italy.  Certain  it 
is  that  whatever  part-  of  Italy  they  came  from,  they 
were  foreigners,  and  it  W'as  to  their  skill  and  know- 
ledge of  international  finance  that  \ye  owe  our  develop- 
ment in  banking.  So  recently  as  the  early  years  of 
the  Reformation,  the  Huguenots,  who  were  perse- 
cuted in  Praijce,  settled  in  Spitalfields  and  developec? 
an  important  silk  industry  which  has  never  wliolly 
died  out. 


BANK  OF  ENGLAND. 

The  chief  factors  influencing  this  week's  Bank  return' 
were  the  disbursement  of  the  half-yearly  dividend  on, 
the  first  series  of  W^ar  Bonds,  and,  per  contra,  the  end- 
ing of  tlie  fisc-dl  year,  with  its  accompaniment  of  heavy 
taxation  payments.  The  principal  movements  are  an 
increase  of  £7,166,634  in  the  public  deposits  against 
an  increase  of  £10. 121, .500  in  Government  securities.. 
Diminutions  of  £581,465  in  "'other"  securities  and 
£838.703  in  the  reserve  reduced  the  market's  gain  to- 
a  little  over  £15,000,000,  as  represented  by  an  increase- 
of  £1,542,386  in  "other','  deposits.  The  expansion- 
in  circulation  shows  no  signs  of  a  check,  the  increas.3 
for  the  week  being  £1,514,435.  raising  the  active  issue 
to  £75,163,600.  There  was  also  a  further  adflition  to 
the   bullion,  raisinjr  its   total  to   nearlv  £85,000,000. 


-ROYAL  EXCHANGE 

ASSURANCE. 

Iicorperaleil  A.D.  1720.  OoTeroor  :  VIVIAN  HUOa  SMITB,  £«). 

FIRH,     lilFK,    SEA,    ACCIDENT, 
and  GENERAL  INSURANCES. 

JTu  Corporation  U prepared  lo  acl  a$  TRUSTED  and  EXECUTOH. 

Apply  for  full  putleiilAn  of  «n  ola««f  of  Innranco  to  th«  Soer«tu7— 

H«ul  OOca  :   EOTAL  EXCHAHaE,  LONSOH,  E.C.  S. 

Vait  £Bd  Brush :    M  fALL  HALL,  8.  W.  L 
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The  [iroportion  of  reserve,  to  liabilities  declined  from 
19.71%  to  18.U7%. 

THE  POSITION  IN  INDIA. 

We  need  not  delay  the  i-eaijer  hy  rehearsing  once  more 

ithc  conditions  prevailing  in   India.     There  has  been 

practically  no  change  during  the  week.     On  the  whole, 

as  we  learn,    there    has   be?n    some    increase  in    the 

number  of  people  on  relief  works.     Bat,  on  the  other 

.hand,  the  Money  markets  of  India  have  become  easier. 

The  exchange  banks  report  that  both  the  Bengal  and 

-Bombay   Presidency   banks   have   reduced   li)eir  rates 

from  7%~  to  6%.     This  telegram  was  despatched  on 

March  27,    and  was  received  in  London  on  April  3. 

The  fact  illustrates  the  difficulties  under  which  trade 

..is  now  carried  on   with  various  parts  of   the  world. 

Surely  the  Armistice  has  now  lasted  long  enough  that 

whatever  is  necessary  should  be  done  to  enable  the 

•cable  companies  to   give  the    highly  efficisnt  service 

•which  they  were   accustomed  to  render  trade   in  the 

;period  that  preceded  tlie  outbreak  of  the  recent  War. 

India  at  the  moment  has  as  much  as  she  can  do  to 

feed  herself.      S!i6  is  obtaining  rice  from  Burma,  and 

-wheat  mainly  from  our  Australian  colonies. 


POSITION  IN  NEW  YORK. 

.  As-  said  above,  the  feature  c>f  the  week  in  the  Inter- 
■national  Money  market  of  New  York  has  been  the 
•comparative  steadiness  of  the  exchange  with  London. 
This  is  explained,  partly,  as  we  say  above,  by  the 
fact  that  trade  is  very  far  from  being  free  from  the 
recent  War  controls  betwesn  the  two  countries,  and 
■such  buying  as  is  going  on  on  British  account  is  being 
largely  financed  by  balances  from  former  credits  which 
'this  country  and  France  have  obtained  in  the  United 
States.  It  is  also  believed  to  be  due,  to  some  extent, 
■to  specidative  action,  supported  very  largely  by  senti- 
mental considerations,  as  the  New  York  Money  market 
is  anxious  to  prevent  an  unduly  rapid  fall,  which  might 
tend  to  embaiTass  the  financial  element  in  London. 
Of  course,  they  realise  that  the  fall  must  come  sooner 
or  later.  But,  as  far  as  we  are  able  to  gather,  the 
desire  in  New  York  is  to  let  it  come  as  gi-adually  as 
•possibl?,  and  to  give  us  as  long  a  period  as  may  be 
"to  adjust  our  conditions  to  a  steadily  falling  exchange. 
If  we  are  wise,  and  take  advantage  of  the  opportunity, 
we  shall  de-control  every  trade  that  we  possibly  can ; 
'free  the  ]\Ioney  markjts  to  the  utmost  extent  possible ; 
and  do  whatever  in  us  lies  to  import  the  raw  materials 
we  need  for  our  manufactures  and  offer  the  manufac- 
tured article  as  cheaply  as  possible^  to  prospective 
•customers. 

SILVER. 

There  is  very  little  to  say  regarding  the  Silver  market. 
Prices  have  fluctuated  to  a  very  much  gi-eater  extent 
than  anything  to  which  we  have  been  accustomed 
In  the  recent  past.  Owing  to  the  fluctuations  in  the 
American  exchange  itself,  upon  which  the  present 
price  of  silver  depends,  it  has  been  well  below  49d. 
per  ounce  at  one  period  and  well  up  to  50d.  at  another. 
'The  only  feature  has  been  the  demand  for  silver  for 
India,  which  the  market  here  believes  is  destined  for. 
the  Indian  mints,  but  is  equally  likely  to  be  required 
•to  pay  for  foodstuffs  India  is  compelled  to  buy  from 
Burma  and  elsewhere. 


Tins  week  there  has  been  a  distinct  lifting  of  the 
gloom  recently  overhanging  the  Stock  markets.  There 
IS  stdl  a  good  deal  of  talk  of  the  possibility  of  a 
serious  state  of  affairs  resulting  from  excessive  labour 
demands  bemg  too  readily  granted.  The  situation  on 
the  Continent  also  is  viewed  with  misgiving,  and 
undoubtedly  a  sigh  of  relief  will  rise  wlien  the  peace 
terms  are  settled  and  agreed.  If  a  quick  indemnity 
payment  is  a  real,  and  not  an  imaginary  prospect,  it 
•should  have  a  good  effect.  One  of  the  fears  that 
depressed  particularly  the  gilt-edged  section  last  week 
—the  possibility  of  dearer  money— has  Ijeen  calmed 
by  the  prohibition  of  gold  exports  and  the  plethora  of 
funds  following  tlie  turn  of  the  financial  year 
and  the  coincident  payment  of  the  half  yearly 
dividend  on  the  earlier  series  of  War  Bonds. 
Discussion  continues  of  the  Government's  inten- 
tions, both  in  regard  to  taxation  and  a  new  loan 
issue  embracing  the  funding  of  the  floating  debt.  At 
present  there  is  nothing  in  the  way  of  information  to 
go  upon,  but  it  is  argued,  and  seemingly  coiTectly 
enough,  first,  that  a  big  loan  operation  would  hardly 
be  helped  by  raising  the  income  tax,  and,  secondly^ 
that  the  conclusion  of  peace  would  be  an  appropriate 
opportunity  for  a  big  loan  operation. 


BARCLAYS     BANK 

LIMITED 

(v/ith    which    is    amalgamated    the    LONDON 

PROVINCIAL  &  SOUTH  WESTERN  BANK  Ltd.) 

Business   with  France. 

Barclays  Bank  Limited,  by  moans  of  its  subsidiary  French 
Bankiug  Hniisc,  with  i-iEces  at  Paris  and  the  principal  centres, 
oliers  exceptional  Banking  Facilities  to  traders  with  France. 

INQUIRIES    ARE    INVITED. 

Address  : 

The  Foreign  Manager,  168  Fenchurch  St.,  E.C.3. 


Easier  money  conditions   coupled  with  the  know- 
ledge that  within  the  next  month  the  half-year's  divi- 
dend will  be  deducted  from  the  5%  War  Loan  price, 
making  it  look  cheap  and  bringing  into  play  the  depre- 
ciation fund  (unless  there  is  a  rise  in  the  meantime),  are 
factors  which  seem  to  be  mainly  responsible  for  the 
premier  security  leading  a  general  appreciation  in  the 
gilt-edged  section  in  the  first  part  of  the  week.     The 
best  level  has  not  been  held,  but  the  War  Loan  closes 
i    up,  at    95f    and    Consols,   after  being  56J  against 
5.5f ,  close  at  56.      There  has  been  a  recovery,  too, 
in    French    Bonds,     despite    a    further    rise    in    the 
exchange,  and  the  5  per  cents,  close  at  81'!,  against 
SUA  a.  week  ago,  and  the  4%  Eentes  afeo  higher  at 
6-5i.       Japanese  and  Brazilian  issues  have  continued 
firm,  and  a  persisting  demand  for  Guayaquil  and  Quito 
bonds.  Toreign  rails  remain  dull  and  neglected.    Home 
railways,  too,  ha.ve  sho\vn  little  life  even  after  lowering 
of  prices. 


It  is  again  in  the  industrial  and  general  sections 
that  the  best  features  and  most  confident  tone  have 
been  manifest.  Insuranc-e  shares  have  been  good  and 
even  strong  in  individual  cases  affected  by  talk  of 
amalgamation  and  in  marine  companies'  shares.  The 
steady  piling  up  of  reserves  is  what  appeals  to  the 
investor  disliking  the  possibility  of  depreciation  in 
other  securities.  In  telegraphs,  Marconi  issues  have 
again  been  the  subject  of  many  buying  orders.  Marines 
and  Americans  being  specially  prominent.  The  higher 
value  of  the  American  dollar  compared  with  the  £1 
sterling  and  the  possibility  of  this  stale  of  affairs  be- 
coming emphasised  in  the  future  is  of  course  a  "  bull  " 
point  for  concerns  earning  large  revenue  on  the  other  . 
side  and  having  to  remit  to  holding  companies  or  indi- 
viduals here. 

Possibly  that  accounts  for  some  of  the  favour  given 
to  Otis  Steel  Common  stock,  which  this  week  has 
further  risen  to  183.  But  there  are  other  and  more 
tangible  reasons  for  the  buying  of  recent  weeks. 
Before  'the  War  the  stock  was  quoted  at  a  b'ig  dis- 
count. The  Company  was  then  overloaded  with 
capital,  much  of  it  in  the  form  of  currency  notes,  and 
its  i^rospects  appeared  hopeless.  The  War  has  com- 
pletely altered  th.it,  however.  Huge  profits  have  been 
made,  and  besides  providing  heavily  for  depreciation, 
entirely  renovating  the  works,  and  greatly  extending 
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Iheir  capacity,  the  notes  have  been  paid  off,  large  allo- 
cations made  to  Preference  capital  redemption  fund, 
and  a  strong  financial  position  built  iijD.  For  1917  the 
Common  stock  received  10%  dividend'  and  10%  bonus, 
total  20%.  That  required  a  sum  of  $960,560.  The 
jiet  profit  of  the  year,  aft-er  provision  for  excess  profits 
and  income  taxes,  depreciation  and  bond  interest,  was 
$4,746,554.  Of  this  $i.3,000,(KJ0  was  placed  to  re- 
serves, the  Preference  dividend  called  for  $185,829, 
and  after  setting  aside  $450,000  to  Preferred  stock 
i-edeniption  fund  the  carry  forward  was  reduced  by 
$600,000.  To  the  Preference  share  redemption  fund 
has  to  be  set  aside  half  the  amount  distributed  on  the 
Ordinary  shares,  and  it  is  pointed  out  that  if  prfsperity 
continues  the  position  of  the  Common  stockholders 
will  be  greatly  strengthened  by  the  existence  of  a 
special  resei-ve  in  the  place  of  the  existing  $2,654,700 
Preferred  stock.  With  that  prospect  is  coupled  the 
fact  that  the  Common  stock,  put  on  a  20%  basis  in 
1917,  is  quoted  at  a  price  which  yields  about  11% 
irrespective  of  exchange  considerations.  The  1918  re- 
port is  due  about  the  end  of  May. 

Textile  descriptions  ha.ve  been  inclined  to  dulness 
on  the  notice  of  the  concerted  shutting  down  of  the 
cotton  mills  for  14  days.  There  has  been  fair  activity 
in  iron  and  steel  shares.  Armstrong  and  Vickers  have 
been  good,  the  latter  on  the  combination  with  Petters, 
Limited,  the  oil-engine  manufacturers.  Bengal  Iron 
and  Steel  have  receded  to  8]i.  Elsewhere  Sudan 
Plantations  show  n.  further  advance  at  6i  and  Dunlop 
Eubbers  have  spurted  to  5|. 

The  Oil  market  has  been  good  again,  but  closes 
below  the  best.  The  terms  forecasted  for  the  acquisi- 
tion by  the  Shell  interests  of  the  Mexican  Eagle  con- 
trol, at.  present  held  by  Lord  Cowdray,  were  con- 
sidered disappointing  to  the  hopes  of  exchange  of 
shares  giving  Mexican  Eagle  shareholders  a  better 
security.  Shells  finish  the  week  at  8^,  and  Mexican 
Eagle  Common  at  5i\,  while  Anglo-Egyptian  "B" 
Hiave  risen  from  4ts  to  4J. 


The  text  of  the  new  Order  under  the  Defence  of 
the  Eealm  Act  in  regard  to  new  issues  of  capital  has 
l3een  published  this  week.  The  principal  clauses  are 
as  follows :  — 

30f. — (1)  It  shall  not  be  lawful,  except  under  and  m 
pursuance  of  a  licence  granted  by  the  Treasury — (a)  to  issue 
capital  in  the  United  Kingdom  where  the  proceeds  of  the 
issue  or  any  jjart  thereof  are  to  be  applied  for  capital 
purposes  outside  the  United  Kingdom,  or  to  replace  money 
which  has  been  £0  applied;  or  [h)  to  issue  capital  in  the 
United  Kingdom  or  to  renew  or  e.xtend  the  period  of 
maturity  of  any  se-curity  where  the  issue,  renewal,  or  ex- 
tension is  made  by  or  on  behalf  of  a  person  not  ordinarily 
resident  in  the  United  Kingdom  :  Provided  that  the  fore- 
going prohibition  shall  not  apply  to  the  issue  of  shares  of 
an  amount  not  exceeding  £100  in  all  to  the  subscribers  of  a 
memorandum   of   association. 

(2)  Every  prospectus  or  other  document  offering  for  sub- 
ecription  any  stock,  shares  or  securities  shall  include  a  state- 
ment that  no  part  of  the  jiroceeds  of  the  issue  is  to  be 
applied  for  capital  purposes  outside  the  United  Kingdom 
or  to  replace  money  which  has  been  so  applied  or  in  cases 
in  which  the  proceeds  of  the  issue  are  to  be  apijlied  for 
capital  purposes  outside  the  United  Kingdom  or  to  replace 
money  which  'has  been  so  applied  that  tlie  nect'ssary  licente 
has  been  obtained   from  the  Treasury. 


NOTICE    TO    BANKERS. 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  paiticulars  will  be  sent  upon 
application    to 

No.   10  Fleet  Street,  London,  E.C  4. 


WEST    AFRICA. 
INNES  MacDONALD  &  SEALE, 

LTD. 

C  Eiamiuations  and  leports  on  Mining  Properties  in 
the    Gold    Coast    Colony    and    Northern  Nigeria. 
G,  Concessions  prospected  and  opened  up. 
0.  Mines  managed  on  contract  and  tribute. 

nfH„»c  (TiRKWA,  GOLD  COAST  COLONY. 

"""^^^ U7  FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  Representative. 


The  Mining  markets  have  been  dull  again,  with  activity- 
confined  to  a  very  few  specialities.  South  Africans' 
have  been  under  the  influence  of  the  municipal  strike 
at  Johannesburg  and  fears  of  labour  unrest  spreading 
to  the  native  workers.  jTonfinnation  of  these  fears  in 
part  has  been  read  into  a  cable  stating  that  3,000 
na.ti\'es  presented  themselves  to  the  Pass  Office  on 
Monday ,_  objected  to  carrying  passes  and  asked  for  a 
sliilling  extra  pay  a  day.  In  face  of  the  ugly  possi- 
bilities for  the  industry  attaching  to  the  ])resistence  in 
and  extension  of  this  demand,  the  market  has  kept 
remarkably  fimi,  which  suggests  that  in  the  best- 
informed  quarters  the  matter  is  not  at  present  looked- 
upon  as  serious.  Knight  Central  and  \Vitwatersrand 
Deep  shares  have  been  features  of  strength,  the  quota- 
tions of  botli  registering  sharp  jumps  on  talk  of  good 
developments  and  amalgamation  possibilities.  Among 
Ehodesians,  Shamvas  liave  been  a  strong  sjx)t,  rising- 
to  2tV.  Gaikas  have  fluctuated  sharply.  Ohartered  have 
been  ijressed  below  par.  Elsewhere  Santa  Gertrudis 
have  advanced  further  to  24s.  3d.,  and  Camp  Bird  are 
better  in  sympathy.  Colombian  Minings  seem  to  have 
lost  their  glamour  for  the  wild  speculator,  if  the  falling 
quotation  is  any  ci'iterion,  and  some  of  the  recently 
tipped  West  African  bubbles  took  inflated  enough  to 
burst.  Among  diamonds  De  Beers  have  been  a  good 
market,  and  in  tin  shares  South  Crofty  have  spurted  on 
bonus  anticipations,  while  Aramayo  Francke  improved 
on  the  report.  Coppers  and  Broken  Hills  have  been 
quiet;  anotlier  demand  by  employees  on  the  Barrier 
mines — this  time  for  a  30-hour  week  and  £1  a  day  wag© 
— has  naturally  not  helped  Broken  Hills.  Bunnas 
have  jumped  again.     They  are  now  6;^. 


Rand  Selection  Corporation.— The  directore  hav- 
ing acquired  ] 22,43-3  shares  of  the  Cori)oratioa  belong- 
ing to  enemy  shareholders,  propose  to  distribute  42,206 
shares  to  existing  non-enemy  shareholdere  by  way  of 
dividend  in  the  projx>rtion  of  eight  shares  for  every 
100  shares  held,  and  to  offer  the  balance  to  share- 
holders in  the  proportion  of  15  shares  for  every  100 
shares  held.  Ajiplication  may  be  made  for  additional 
shares,  and  the  board  will  decide  their  allocation. 


ROSE  DEEP. 

The  improvement  in  operating  results  at  the  Rose 
Deep  in  1917  proved  to  be  a  flash  in  the  pan,  for  in 
1918  the  outcome  of  working  was  the  worst  recorded 
since  the  amalgamation  with  the  Glen  Deep  10  years 
ago.  In  the  early  part  of  the  year  the  underground 
workings,  in  common  with  other  mines  on  the  Central 
"Rand,  were  flooded  tlirough  the  extraordinarily  heavy 
rainfall,  and  there  was  a  movement  of  ground  in  No.  4 
section.  I.,ater,  labour  shortage  became  acute,  and 
the  effect  on  operating  results  was  subsequently  accen- 
tuated by  the  influenza  epidemic.  In  consequence  of 
these  adverse  circumstances  the  tonnage  milled 
declined  by  79,000  tons  to  616,900  tons,  which  is  a 
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smaller  qinintity  than  milled  in  any  year  since  1909. 
The  yield  per  ton  was  poor  aJso,  and  expenses 
advanced  considerably.  Hence  the  working  profit  of 
■only  4s.  Gd.  per  ton  brought  in  .£120,000  less  than  in 
1917,  and  af.^cr  including  sundry  revenue  and  paying 
taxation  of  substantially  reduced  amount  the  net 
profit  suffice<l  to  distriljute  only  17^%  in  dividends, 
against  20%  for  1917.  Five  years"  results  are  com- 
pared below :  — 

Ore  Gold  Working        Worli  g             Net 

Milled  Yield  Coats  , ProBt ,  Profit*  ^Di^idendB-, 

Tods  Per  Ton  Per  Ton        £        Per  Ton        £  .£  % 

1914  ...  734,600  21/4         16/7  285,439       7/9  251,705  245,OC0  35 

1915  ...  789,700  24/0  16/11  276,303        7/1  243,841  227,500  321 

1916  ...  784,600  22/U  17/3  222,921       5,8  195,609  183,750  26J 

1917  ...  685,9C0  24/5         16/11  258,912       7/6  229.663  210,000  30 

1918  .  .  616,9C0  230  18,6  138,8C0       4/6  129,036  122,500  17i 

•  After  psyihent  of  tazer,  4-c. 

Both  sections  of  the  property  have  been  worked  for 
.many  yeaxs — 20  or  more — and  are  but  a  few  years 
from  complete  exhaustion.  The  ore  reserves  in  1918 
were  reduced  from  .3,219,700  tons,  averaging  '22s.  lid. 
i:>er  ton,  )o  2,909,520  tons,  value  22.v.  6(/.  the  labour 
force  has  improved  since  the  close  of  the  year,  and 
it  is  stated  that,  given  an  ample  supply,  the  mine  could 
produce  very  largely  in  excess  of  the  output  cf  I  lie 
past  year,  with  corresponding  increase  in  profits. 


RIO  TINTO. 

No  doubt  the  fall  in  the  rate  of  Spanish  exchange  in 
the  early  part  o£  the  year  ad^-ersely  affected  the  Rio 
Tinto  Company's  earnings  for  1918,  but  there  were 
still  more  serious  difficulties  than  that  to  contend  with. 
Lack  of  freight  and  raw  materials  necessitated  reduc- 
tion in  the  working  and  output  of  several  departments. 
For  want  of  fuel  all  the  steam  shovels  and  many  of 
the  locomotives  were  unable  to  work,  operations  being 
largely  carried  on  by  hand  labour.  Smelting  opera- 
tions were  also  affected.  The  much  reduced  quantity 
of  fuel  obtained  often  cost  ten  times  the  pre-War  rates. 
Through  the  very  high  price  of  iron  the  copper  pro- 
duced by  the  wet  process  was  almost  double  that  of 
normal  times.  All  these  adverse  factors,  only  offset  to 
a  limited  extent  by  the  higher  price  obtained  for  copper, 
sufficiently  explain  the  drop  reported  in  the  profit  from 
£2,004,992  to  .-61,041,622,  and  the  reduction  of  tlie 
dividend  from  90%  to'  50%.  Five  years'  results  are 
compared  below:  — 

191S  1917  1916  1915 

£  £  £  £ 

Profit  on  produce        ...  1,268,26.1  2,343,112  2,219,310  1,348,618 

luteresti-sundr;- receipts    49,996  55,823  31,828  10,605 


1914 
,e 

933,491 
7,021 


1.218,259    2,403,935     2,251,138     1,359,223        940,512 


Administration  exi^enses 
Workmen's  pension?,  Ac. 
Allowance  to  directors 

Depreciation     

staff  provident  fund  ... 
Tales 

120,9,S6 

56.269 

4.S75 

1  0,949 

4,000 

79,557 

105,136 
98,034 
12,500 
61,835 
5,000 

116,432 

398,943 

2,004,992 

81,2.50 
1,687,1)00 
(90%) 

236,242 
283,330 

90,509 
38,313 
12,782 
47.263 

5,1100 
70,648 

102,212 
33,300 

6,638 
17,493 

3,000 
87,252 

09,559 
27,633 

3,392 
20,312 

3,000 
102,549 

Total             

276,637 

204,575 

1,986,563 

81,250 

1,781,250 

(95%) 

124,063 
159,267 

283,330 

249,895 

226,445 

Net  profit        

1,041,622 

1,109,323 

81,250 
1,031,250 
(65%) 

Dr.J,J72 
162,439 

159,207 

714,067 

"Divs.  on  VTff 

DiTS.  on  Ord 

Balance  pront 

Urought  forward 

81 ,250 
937,500 
(60% 

22,872 
519,672 

548,444 

81,250 
656,250 
(35%) 

■Dr.23,43S 
185,872 

Carriel  forward 

519,572 

162.439 

During  the  last  five  months  the  pmx-hasing  of 
copper  has  fallen  off  greatly,  and  tho  demand  for  siil- 
plnir  pyrites  for  industrial  purposes  also  has  not  yet 
revived.  The  directors  consider,  however,  that  when 
world  conditions  again  become  more  normal  there  is 
nothing  in  the  Company's  affairs  which  should  prevent 
ihe  return  of  its  former  prospeinty. 

The  present  price  of  5G  for  the  .€5  shares  compares 
wiili  highest  and  lowest  quotations  of  recent  years  as 
under:  — 


ELECTROLYTIC  ZINC  COMPANY  OF 
AUSTRALASIA. 

Practically  all  the  Broken  Hill  mining  and  kindred 
enterprises  combined  to  make  a  success  of  lead  smelt- 
ing in  Australia,  whereby  the  crude  concentrates  pro- 
duced are  turned  into  marketable  metal  on  the  spot 
instead  of  being  sent,  as  formerly  was  largely  the  case, 
to  Germany  for  treatment.     More  recently  a  scheme 
for  establishing  the  zinc  industry  on  a  scale  commen- 
surate with  the  Broken  Hill  field's  great  production  of 
zinc  concentrates  has  been  commenced.     The  Amalga- 
mated Zinc  Company  has  been  the  promoter  in  this, 
supported     by     the     Zinc     Corporation,      and     also 
the    North    Broken    Hill    Co.       Now,     the    Broken 
Hill    South   directors    recommend   their  shareholders 
to    authorise    the    acquisition    of    70,000    fully    paid 
shares    in    the    concern    krio\vn    as    the   Electrolytic. 
Zinc   Company   of   Australasia  Proprietary,   Limited, 
at    par,     plus     accrued    interest.       The    authorised 
capital  is  £1,000,000,  of    which    350,000   £1   issued 
shares  have  been  subscribed,  as  to  280,000  shares  by 
the  Amalgamated  Zinc  Company  and  70,000  shares  by 
the  Zinc  Corporation.  An  estimated  total  of  £1,000,000 
is  required  to  complete   the    installation    at    Eisdon, 
Hobart',    Tasmania,    of    electrolytic   plant   capable   of 
producing  100  tons  of  electrolytic  zinc  per  day.  Power 
is  supplied  by  the  Tasmanian  Government  hydro-elec- 
tric works.     Great  progress  is  reported  to  have  been 
made  during  the  past  year,  the  first  unit  of  plant  now 
being  in  operation  and  producing  at  the  rate  of  90  tons 
of  zinc  per  week,  and  the  Broken  Hill   South  Com- 
pany's General  Manager,  after  the  closest  investigation, 
recommends  acquisition  of  the  70,000  shares  offered. 
It  is  pointed  out  that  the  South  Company  is  one  of 
the  largest  prospective  producers  of  zinc  concentrates  at. 
Broken  Hill,  and  that,  consequently,  the  establishment 
of  the  zinc  industry  in  Australasia  on   a  commercial 
basis  is  of  great  importance  to  the  Company.     jNIore- 
over,   the  degree  of  speculation  in  the  venture  is  re- 
duced to  a  minimum  in  view  of  the  contraet  effected 
by  the  Commonwealth  Prime  Minister  and  the  Home 
(Government,   whereby    the    sale    of    zinc   has    been 
assured  and  minimum  prices  guaranteed  for  a  term  of 
years. 


1913 
nighcjt  ...  811 
Lowcu      ...    685 


W. 

T4,4 

50 


1915 
6M 

!>2i 


1916 

6fi 

S6i 


1917      1918      VnKnt 
69  70J 

61      en 
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RHODESIA    BROKEN  HILL. 

The  Rhodesian  Lead  and  Zinc  Syndicate,  Ltd.,  which 
took  over  the  development  and  operation  of  the,  lease 
of  the  35  square  mile  mineral  area  containing  the 
Ehodesia  Broken  Hill  mines,  has  now  been  hquidated 
and  the  property  returned  to  the  Ehodesia  Broken 
Hill  Development  Company.  From  April  1,  1916,  to 
February  28  last  the  Symlicate  produced  15,383  tons  of 
lead.  It  is  now  considered  tliat  development  work 
has  brought  into  sight  sufficient  ore  to  justify  an  exten- 
sion of  the  plant.  At  No.  1  Kopje  the  contents  are 
estimated  at  100,000  tons  of  metallic  lead  and  25,000 
tons  of  metallic  zinc,  and  No.  2  Kopje  is  estimated  to 
contain  to  water-level  about  300,000  tons  of  32% 
zinc  ore.  An  additional  smelter  has  been  ordered,  and 
it  is  anticipated  that  it  will  be  in  operation  by  the  end 
of  the  present  year,  when  the  output  should  bo 
increased  to  1,.500  tons  of  metallic  lead  per  month. 
The  consulting  engineers  consider  that  tho  Company 
is  warranted  in  undertaking  expenditure  in  the  pre- 
liminary development  of  a  zinc  industrj',  and  they 
also  advise  considerable  outlay  upon  prosiJocting  and! 
geological  work.  The  Central  Mining  and  Invest- 
ment Corporation  and  others  have  exercised  the  options 
they  hold  on  the  unissued  shares  of  the  Company, 
subject  to  Trcasui-y  consent  being  obtainod.  Leatl 
sales  include  all  this  year's  output.  Additional  pump- 
ing equipment  has  been  installed,  and  airangemcnta 
made  for  the  adoption  of  tlie  FraiK^ois  cementa.ljon 
process  to  deal  with  the  water  encountered  in  the 
sountiy  surrounding  tlie  deposits,  which  has  impeded 
the  sinking  of  tho  new  main  shaft.  The  results  so 
far  reported  are  favourable. 
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DOLCOATH. 

When  Dokoath  earns  a  profit  of  only  £14, 446  for 
six  months'  working  witb  the  selling  price  of  its  black 
tin  output  averaging  a  higher  figure  than  in  any  pre- 
vious half-year  since  1895  except  one,  it  is  paj-don- 
able  to  express  a  little  scepticism  as  to  the  prospects 
of  shareholders  when  a  much  lower  price  rules  for 
the  metal.  The  production  in  the  last  half  of  1918 
was  the  lowest  seen  sine©  the  estabhshment  of  the 
limited  liability  Company  in  1895,  and,  moreover,  the 
cost  of  production  further  rose  to  the  unprecedented 
figure  of  4  7s.  9J(f.  per  ton  of  ore  fareated:  — 


[April 


5,   1919. 


H«]f- 

Year 

to 

Dec -15  . 

Ore 

MiUed 
Tons 

.40394 

Jane  "IS  . 
Dec. -16   . 

..41^4 
..  37.963 

Jane  '17 

..  35,174 

Dec  17   . 

..34.540 

June  '18  . 

..32,783 

Dec -18 

..23,716 

Ton 

Gross 

Lord's 

Xet 

of 

Profit 

Boyaltifis 

Profit 

Ore 

.c 

£ 

£ 

24 '3 

Xil 

3.0M 

4.990  • 

251 

11,04D 

4.157 

63E.3 

25/4 

413 

3,523 

S,irj* 

31 '9 

a5so 

4,203 

4.S7 

35'4 

10,685 

4i630 

6.055 

40/2 

17£42 

2,830 

14,813 

47,'9J 

14,446 

*  _ 

14.446 

At.   Working 
Price     Od^t* 
Black  Tin    Obtaired    per 
/— Oatpnt^    per  Ton    Ton 

Per  Ton  of  Tin 
Tons      Lb.  £ 

53B  2S-2  891 
576i  31-2  108i 
5001  29-5  99| 
553  31-8  125J 
467}  30-3  145 
423i  29  188} 
403t  31-4  188ff 
=  Loss. 

t  Value  of  prodDce,  £76,103  in  December  half  of  1918,  against   £79.917 
Jane  lialf.       ' 
Z  Inclnitine  £1,371  rojaltira  acsraed. 

No  dividend  has  been  paid  since  Februarj-  1914, 
but,  thanks  to  the  recent  issue  of  £75,000  of  Deben- 
tures, the  financial  position  has  been/nade  strong  after 
purchasing  its  share  in  the  Tehidy  mineral  property, 
for  which  purpose  mainly  the  Debenture  issue  was 
made.  Shortage  of  labour  has  prevented  development 
work  at  the  Dolccat-h  mine,  but  Army  demobilisa,tion 
should  enable  progress  to  be  ma-de  in  this  direction 
and  also  li  larger  quantity  of  ore  to  be  passed  to  the 
mill.  The  chief  hope  for  the  future,  however,  seems 
to  be  in  connection  with  the  opening  up  of  the  Tehidv 
estate,  recently  passed  over  to  a  new  Company  to  be 
worked  jointly  by  the  East  Pool  and  Dolcoath  com- 
panies. If  this  groiinu  proves  to  contain  anything 
like  the  mineral  wealth  taken  oui  of  Dolcoath  in  the 
past  and  that  now  being  obtained  from  the  East  Pool, 
Dolcoath's  40%  share  of  the  capital  of  the  new  Com- 
pany may  quite  possibly  represent  a  respectable  return 
on  its  comparatively  small  capital  of  £350,000. 


"Democratic  Ideals  and  Eeahty."  A  study  in 
the  politics  of  reconstruction.  By  H.  J.  MacMnder, 
M.P.  Price  7s.  6ii.  net.  (London:  Constable  and 
Co.,  Ltd.)  Mr.  MacMnder's  endeavour  in  this  work 
has  been  to  measure  the  relative  significance  of  the 
great  features  of  the  globe,  as  tested  by  the  events  of 
hist  on-,  ir.cluding  the  history  of  the  last  four  vears. 
Ltd.  I 


Jo  Qruth  SiGast  CU-nox. 

are  rDufied  thai  the 
National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  w^ichin  the  Union;  also  OSces  at 
Mombasa,  Nairobi.  Mozambique,  Dar-es-Salaam, 
Tanga,  etc  ,  and  lo  Nyasaland. 

LCNDCN    OFFICES:        

CIRCUS  PLACE.  LONDON  WALL.  EC— 2. 

13,  ST.  SWITHINS   LANE,  E.G.— 4. 


West  End  Ofncc — 

15.  COCKSPUR   STREET. 
SW.— 1. 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   USA. 


TABULAR    AJPI>ENDIX. 


L— BANK  RETURNS.  ETC. 

SA37K  OF  EH'CIi&S'D.— Accounts,  April  2,  1919 
Zssne  Department. 
...........  fil01.Si3.6o5     Sci-eraiaeB-.  Debt  _„.. 


other  Secanties  

I  Gold  Ocon  anii  Bolikn  . 


Proprietors' Capital  . 

Rest    

Public  Deposits   ...... 

other  Dejiosts _. 

Seren-day  and  other  BiBs^., 


£101.S4J,e55 
Banking  Department. 

...     614.5534)00     aoremmentSscnrities 

3.535.126     Otier  Serorities „..._ 

~     32.790.089     So-.es 

,    iJ3J02.353  Gold  iudSUver  Coin  ...._„ 
18,3S3 

£174098,341  ] 


...~  £llU115,lDe 

7.434.900 

83.i33.S5; 

tlOl  .943,655 


187,114044 

78.870.215 

S6,780i66 

1,434427 


(17409aM& 


ComparlBOD  wltb  PrerlOBS  Foor  'V7eeka[O0,Odi>'B  omitted] 


I  '  Coin 

Date     !0ircn-i*Bnl- 


Dfpositi 


Se^?=rit:e' 


Ratio    . 
Re-     'Beserre  Bank 


serre    to   Lia- 
;i»tioli|  lioa     Pab-ic     Oiber    Govt,     Otber  .bilitie! 


1919.  «i«  «£  S;£'e  %          % 

-*pi-.       2  75.1  84,9  32.3  123J  67.1        78.9  294  1807       5 

Mar.     28  73,8  !  84,2  25-6  121,7  57,0       79,4  i   29J)  \V1\       B 

"ar.     19  72,2  1  83,4  27.2  121,15  5?-6  .    S0.3  la.?  19-89        6 

Mar.     12  71,4  '  32,4  24J  1255  55-3  ■    83-6  29.5  1  19<!       B 

M»^       5  71,1 !  81,2  25.7  128-7  69,2  ;    84.7  28.6  18-52  j  5 

J>|2jl4~^"  4l),r  13.7  42.2  11.0      33.8  29.3  62-40 3_ 


Bate 


Three 
Kotiths* 

Bas 

~K.      ' 
.-H% 
3i- Ti- 
lt 
3i 
3* 

8A 


•  l-ly  30.  1914  -I-  to  4%  :    lalT  31,  a"*  ;     in*.  1. 10%  ;   'Ant.  B.  8^  ; 
Aae.  8,  6%  :  'nJr  13. 1919.  8%  !  »»».  18, 1817.  6i%  :  AptU,  5,  5%. 

OomparlBon  of  Bank  Betnms.  EzebanKea.  Frlees,  &e. 


■uk  et  Entltod  ^"^  C*  •tetUcf  Apr.  2. 
OOJXW's  omttted) :                   j       1919 

CbcnUtkm „„__..  £750 

PnbUc  DeposHs .)       32.8 

other  I>epcelts «..— ...  123o      . 

GoTemiDent  Secnrftaea. .—         67,1 

Other  SecnritJei. 78.9 

Reserve  28,2 

Ratio  to  liahmties  18"07?t 

Ooto  and  BTinion  84,9 

■•••?  ~  „.     i 

Baa*  A  EodBoa  Rat* B% 

Bani  o!  Pranoe  Rate  1  B% 

Bat*  3  raimtiis'  B!Us  Lonflon...  3ri-4% 

ExehintK : ':  '^ 

Paris  Cbeqne 17  SSi 

Kew  York  60  davs   4  68 

Bombav  Tdegrarhlc  Transien  I'Sfi 

PrtCM:  *  ^^ 

Oonaols  2}%  Cash 58 

Fionch  Rentes  3%  Money  62  40 

SDver,  IxTOdoD  spot oa.  431^^. 

Wteat,  Oatmt  average <ji.  72'7 

Cotton,  Mia  rolanfl*  lb.  18-593- 

Iroa,  Scotch  pig tOT  101/0 


Arr.  3, 

1918 
£48.0 

363 
150,3 

593 
113.5 

313 
17-09% 

61,4 

5%       I 
S% 

3i%S  ; 

27  iBi  ; 
4  rai 

1>4H 

54j 
57--=fl 
45ii.    , 
72'4""  ! 
24  83J. 

loiro 


Ar>r.  4 1 
'  1917 
"C393 
500 
129.0 
33,2     : 
123.3     ; 
34.2     i 

:9-u% 

64,7 

5t%  i 
5%  1 
4^9i 

27  4S     i 

4  72    : 

l.'4fT      [ 

55 

61-30    : 
3654. 
81 '5      ' 
12-891. 
88/6     ' 


Apt.  5. 
1918 
6333 
895 
87.7 
38,2 

414» 

28-03% 

56o 


Mar.  31, 
1909 
C29.4 
19,2 
44.2 
1&3 
3B£ 
303 
48-52% 
41.7 


8%  2J% 

6%       ,     3% 


28  66 
4  73) 

B7 
63-15 

mi. 

53 '6 

7-57d. 

99« 


86  17^ 
4Kf 

844 

97  8? 

s.;fi. 

360 
4-99«- 

53* 


*  Good  Middling  American,  OSdal  Talse. 


"Week  to 
Apr.       2,1919 
Uar.    26.1119 


cTraaB^fcs- 

Sotes  '    yct.=.= 

IgsQsd  CaiLrjellEd 

£  S 

8,644*20  4-535-973 

9,008067  5,139.552 


SOTB    ZSSVS. 

K?Tf='  GoMCoim 

-i-Tjt«T.air.g      A  PuTliir- 

£  £ 

3320^718     tSJBMII 
328X64.079      tSJOOil* 


Apr. 
Apr. 
Atrr. 
Apr. 


3,iB18    -     4JB34.252       1532-349     230«1,192 

4  1917     _     8^792556        3.430576      150,C»351 

5  1916    -    6,235/»52       3-^527     1M:4^-S1| 
7.1915    ...     UU^IO  625,209       40.787,467 

Balance  Sheet,  Aprf:  2,1919. 


i8.S06M0 
SSJOMIOO 

i7.600JM 


Ketes  OEtstandiiig— 
One  Poand         ..    *"*— 

Ten  Shining       _ 
Certificates  C3istanclng  . 

Total  

Investments  Reserve  Aye  1 


Total 


251.7R6.i72 
48.546.540 
33530,000 

332-122-712 
16.400.237 

_    348,622,949 


AdTai>oe»^ 

Trnscee  Savta^  Baati 
CUK9CT  5ote  B*.;3enit>ttoB  A 

Gold  Clots  aaj  BnlUon.^ 

Govefnmcst  SKJUfittea... 

Balaaei  at  Bank  ol  BK(laa 


V  ol  Gald 
to  Botea 

« 

re 

12-J 
iro 

674 

£ 
470,008 

28500.000 
315j077O7B 
I    4473.771 


—        —    .3IBaZ4« 


PTrBI.ZC  nrCOME  &.  SXPESDmraB  [OOO'e  cmittea 


1918-lB. 
Weet  to 

Mar.  31t 
Mar.  22 
iljiT.  15 


EiT«n4!-     Eices!  :  f  ^Lo«Bt  Advaiieee,  *e.-v       OMh 

Reve-uf       tare        ErreDaiinre      Or.  Dr.         Ker.  -1-  BaliBOe 

CP-\\':.       851.055         112541     £429J17      «;053r      tlf^  £12.7» 

«ri         48344  15-170         75543         59J59        16587        7404 

Ssiil        ^m  7.175        89588        82343  7,545       7JB4 


rr.'ZB-lf 
Tr.  16-19 

T.'.  '16-17 


EB9.021 
7rr;  5'.'?4 
5?3-323 


2579;301  1.699,280  7J33.402  B^a^  }j^^  H"S 
llsR-ffll  l«9aB7  7-4S9504  3.616.0a  1.^^  nJM 
2.1.S9.113  1524.685  4,^7.482  2-901538  1525£«S  iM3B. 
Princ'ipal  Itemi  of  Rereroe  ant  Eipeofiliit. 

EevEDoe r- aipmdltai*-— -. 

1918-19-'    Ocstcm.    Income   BxcessPro-       Otbei    ^t--*^-.      _j|^       p"^ 
.?*'    ,,^      S77S    C145B9       £13.188       C6526      t3-432       O.J9B  WBMg 


Yr.  -IB-lS  iea.228  291.U6 
Tt.  17-18  110533  239509 
Yr.  16-17     126541     205533 

rkoArma 

DEBT. 

Mar.    31,1919t 
Wir.     22,  1919 
V-----    15,  1919 
iEi-r.      8-  1819 
Dec     31.1918 


ZWJMK  ieS*0»  tltfiU 

285.028  160587  2995e« 

220,214  137478  Ug:^ 

139520  101-534  127,250 


U41* 

11380 
U401 
11570 


tMtfii 


Tmanr; 

Bni! 

B57.232 
94S.536 
957479 
961594 

1A94.7W 


*  BBfigetand 8oti|ili»wHry  eitisatH. 


■Wajs*  Means 
Advaicet 
C4S4593 
456.»3 
446,770 
446.770 
45iO80 


Toul ,— 

a.412,229         B.gO^ 

14045B 
1488484 

ii.s«8«e 


-  FitJt  caTS, 


'April  5,   1919.] 


THE     STATIST. 


'59r 


rOBBXOIV     B.&>rKB. 


(In  jEs  Btetling— OOO'a  omitted.) 


Above  — or  BiUa 

AOSTRIA-  I  Oaah.  ~,    r     id-        Note    '  beoeath    +  i  Disoousted, 

■UNBARV.!    Qold.    Silver.     Total,    vanoes.  Oiroltn.  !  legal    max.  |  dko. 


lfl!'t.^A'     ■ "^'"'' >  ,     B'"'  I    r-Depo8its.-^ 

ffO.  Mi.  Held  by    With  I  Total       Dia-    Aoocpt-  Total. 

■ANKf,      Banka.  lAgents.    Oaah.    oouot'd    aooea.     Govt.         Net. 


Jnly  23, '14  «S1,678  812,141  B83,719    B7.772    688,7401  +     82,478  1 

Feb.  22.  "19    10,918      2,383    13,288  386,8711 1,571,520|  -          ! 

Peb^28,J19|  10,9i_8,     2,364,   13,282   388.292  1,565,400  — 

Deo.     7,'IVI  11,000!     2,360'  13,300  892.990    739,300'  — 


831.983 

117,018 
117,014 
117.800 


DHMARK. 

Qold. 

— Oa«b.  — — , 
Sllraf,      Total, 

Dls- 
ooontf. 

Balaaoe 
Abroad. 

OiioaU- 
tlon. 

De- 
posits. 

July  31, 1814 
J^n.    31.  1819 
F.3^.  28. 1919 

£4,100 
10,405 
10,403 

£341      £4,441 

135  10,540 

136  10,535 

£9.197 
4,110 
3,959 

£788 
5,583 
5,342 

£8,893 
23,938 
23,402 

§47 

1.016 

920 

P*.  21,  1913 
J^eb.  23,  1817 

9,641 
9,155 

135 

125 

9,777     1    2,827 
9.230         5,008 

2,712 
2.509 

18,473 
15.322 

1,835 
2,371 

^Sold.-s 
In  Bank  |  A.bioail. 

Total  Cash 
InorfailTei 

Bllli. 

OI»aal»- 
tlon. 

— Depoilti.--, 
Pabllo.    FjlTite 

Jaly  30,  1814 
Mar.  27,1919 
Apr.      3,  1919 

-8185,654-, 
142.575  1  79.132 
142.642  1  79  132 

£190,887 
234.227 
234.264 

£97,788  £287,327 
40,017  1.334,868 
40,278  1,349,459 

£16,302 
1,874 
3,796 

£37.903 
120,508 
115,043 

Apr.     4,  1918 
Apr.     5.  1917 

133.517 
130.636 

I  81.484 
1  77.907 

225.200 
218.992 

72.663  1,033.915 
24,177     749.978 

3.358 
3,444 

125.054 
98,399 

aiRMANV, 


July  23, '14 
Mar.  15,19 
Miir.  22, '19 


Oold. 


£67.843 
)11.991 
109,411 


-Oaah.- 
Sllvel. 


£18.727 
1,037 
1,038 


Total. 


Treaaary  t 
Othei  Sotea 


£84.570  £5,279 
113,029  29B.379 
110,453     305,413 


Tar.    23, '18    1120.369 
Mar.    23. '17     126.492 


6,986     128.305' 
795     127.287! 


66.957 
17.770 


OifoaU- 
tlon 


£94,545  £47,198 
1,217,560  653.075 
1,225,105  598,393 


673,714     5B9.981    .356455 
463.480     411,241     225,177 


■OILAND. 

anid. 

— Oaah.— 
SUtm. 

Total. 

Dll-           Ad- 
ooantB.     Tftnofli. 

OlfoaU- 
tlon. 

De- 
posits. 

Anc.     1,1914... 
Mar.  22.1919... 
Mar.  29, 1919..- 

£13.498 

55,854 

£249 

800 
-56,590- 

£13.745 

■  56.654 

£13,422     £10.332 

10,219       ;6,873 

' 28,260 — ' 

£35.890 
82.526 
84,421 

£1,437 
6.731 
6,697 

Mar.  30,1918... 
Mar.   31.1917... 

60.182 
49,210 

607 

576 

60.789 
49,786 

2.194         9.645 
7,146         7,237 

74.407 
62,137 

4.730 
6,336 

Othei 
Oaah. 

Loans  ,t 
Dlio'nta. 

Oiionla- 
Uon. 

iTAtr. 

Gold. 

SUvei. 

Total. 

Depoaita 

July  31,14  ... 
Dec.    31.18   ... 
Jan.    31, '19  ... 

832,710 

83,038 

,-£48.468^ 

35.793  1    15.233 

^49,398^ 

£25.017 
65.964 
74503 

£89.204 
368.934 
360.882 

88.887 
63,868 
61,759 

■Tan.    31.18   ... 
Jan.    31,  IT   -.. 

33448 
34.793 

3.215 
2.826 

36,833 
37,609 

7,402 
7.220 

81.107  1  262.535 
31.799  i  156.302 

66,401 
38,860 

MPAR. 


An?.  1,14 
Feb.  15.19 
Feb.    22, '19 

Pph.  23. '18 
Feb.    24, '17 


Qold.     DldoonntB.    Advancea. 


£21.887 
71,235 
71,217 


85,504 
40.031 


£1,829 

2.160 
577 


3,131 
1,579 


£7,883 
41,443 
40,072 


22.808 
14.217 


(Tot«l. 


£32,722 
82-787 
81,739 


64895 
44.011 


, Dapogltl. 

Pnbllo.  Private. 


£13,818 
104.347 
102.718 


MCM   YORK  I 

BANKH        'OashOwn 
a  TFUSTt.     1    Vaulta 


81.399 
39.811 


£1,521 
6.093 
5.819 

2.974 
2,597 1 


j     Loana, 
A^^e^atel  Dlgoonnts, 
Reaerve,  jlnveat.&o. 


r Net  Deposits. , 

Demand.!    Time.        Total. 


Ane.  1.'14  i  —  I  £89.808  £411,738 
Mar.  22,  "19  £19.012ti  119.914  976,450 
Mar.  29, '19    I    19,23  4t     108,093       937,431 


Mar. 
Mnr. 


m.  19 
?1,"17 


20.59"t 
fl6.RS4' 


lOfl.726 
1^0  946 


667.370 
719.C.74 


£797.938 
781.153, 

743.040 
730.439 


Excess 
Reserve 


830.0^2 
30.332 

1- 

37.217 
38.027 


£387,]65!  £1,720 
883.424  7,320 
862,438      7,484 


643.509 
768,466 


9,200 
24,960 


'  Oounted  as  reserve. 


*  Not  reserve. 


ROKWAT. 

Jnly  31,1914-.. 
Mar.  15, 1919". 
Mar.  22,1919... 


Mar.  22.1918... 
Mar.  28.1917... 


Gold. 


£2,960 
6,707 
8,703 


Balance  IF'r'fnQov.i  Dlnjannta 
Abroad. !  SaoaritleL     A  Loana. 


£1,878 
3,354 
3,382 


£493 
718 
631 


8.741 
7,083 


3.819 
4.177 


713 
706 


£4.888 

22.042 
21.529 


18.792 
9.962 


Olfcala- 
Uon. 


Deposits 


£8.752 
2?.799 
22.888 

18.830 
14.768 


£793 
6.204 
6.725 

7.880 
8,088 


PORTOSAU         Gold. 


Silver. 


Peh. 
Feb. 
Feh. 
Feb. 
Mar 


5,  19... 
)2.  -19... 
19, '19... 
2«,'19..- 

P.'ia.-- 


£1.905 
1.905 
1,905 
1,905 

1.906 

,;&old. 


£3-762 
3.783 
3.784 
3  764 
3,778 


Total. 


Discounts  ,t  Note    Circu- 
Advances.         lation. 


£5.687 
6,668 
5.669 
6.689 
5.680 


£10.558 
10.685 
10,392 
10-363 
9.738 


I        ^^^Id ,        iTotal  Cask  I  [.oans  4 

ROmiA.      [In  Bank.|A.broad.    laal'c  Silver  Otao'nts. 


£82,331 
62,411 
6^,535 
'62,539 
62,069 


Deposits. 


Olroa- 
latlon. 


Jaly  21,14  in60,114!  £14,395  £181,892 
Ool.  21, '17  129,.584  230,832  377,099 
Oct.    29, '17       129,523  230,883      378,205 


£3,489 
4.328 
3,545 
4,113 

4,091 

Notes  tn       Total 


BaMtra 


£78,081'  £193,411  £6,»89 
1,731.647 1,785,390  10,310 
1,969,559 1,838.217    15.783 


Oct. 
Oet. 


99.1a 
89.18 


irAtn. 


Ant.  1.14  £21,894 
Mar.  22.18  90,348 
Mar.    20,19   I    90,372 


158.877  205.498  1   372J)72 
189.82S  _3.580  I    186,844 

■Oub, 
Qold.   I     BllTct.  [  ToUI. 


814.887,    784,436 
443,3071801,083      8.417 
Loam,     Spanish  1    Otroo- 
«o.  4%         lation, 


Depoaita 

£109.911 
344,907 
348.660 


£29.187 
26.795 
26.905 


£80.991  £40.572 
116.143  1  74.605 
lie.:77      74.572 


10,612  223.731 
i  143.413 
DspoBlta 

fto. 


«13.778  £77,657  ei8.968 
13.778  ,133.544  41.720 
13.778  I  138  852  ;  43.035 


Mar. 
Mar. 

30,18    1 
31,17   ' 

30.292 
54,287 

28-341     108-6?3  |    49-610      13,777 
30.146      84433      49.2  2       13,777 

'114.123 
95,091 

33-621 
30,631 

■wencN. 

Qold. 

Balanoe  ,  Swed.  ft.  For. 
Abroad.  1  Govt.  Seas. 

DIsaonnta 
A  Loana. 

Olroa- 
iatlon. 

Dspositi 

Ani?. 
Mar. 
Mar. 

1.14    ... 
15.19   ... 
22.19   ... 

SS.717 
16,001 
18.002 

,   £8.180       £1,885 

8.118         3*35 

\     7.823         3.003 

£7495 
22,873 
21.132 

£13.432 

40.816 
33.983 

83.903 
8.327 
8,116 

M,ir. 
Mar. 

22,18    ~ 
21. '17    ... 

13.599 
10.734 

1     7.287          3.937 
'     7.731          4.032 

14,755 
7,302 

32.173 
21.956 

8,136 
7.685 

iWifxcR- 

tAHO. 


-Ossh.- 


Gold.    I    SUtss.  I    Total. 


Ulsooantt  t 
AdvaMSS. 


ii'T  23,1914  . 
>f»'.  15.1919- 
Mar.  22.  1919.. 


Ma'. 

M«r. 


23. 1919.. 
n.  1917.. 


C7.-!02  i  £758 
16.333  I  2.589 
16.520   j    2.800 


2.259 
2,077 


14.307 
13,734 


87.960 
16.972 
19.129 


ismi 


£4.817 
17J112 
18.632 


11.487 
8.880 


Olnals- 
Uon. 


810.718 
38.268 
34.173 


Dl- 
poslif. 

82.028 
4.230 
4,882 


28,467 
19J84 


4.148 
6348 


363,730 
348,286 


^"-   |1';j9''122'5'S247,6B2  141,716'376,308  52,384     57,156 

5^"Jj_31^19    179,240  249,222  442,106  363,248  49,622     33,630 

M«^'   ?2''i?t  i?5-J2^^ZF3j3''*^  1^6  6o!813~2M17     3^7,073: 

Mar.    30,171  114,99ll_72,,6l6i89iB_51     4,021  18,694       4,113     141.381' 


Olrcnla- 
tion. 


502.138 

5ai,35e 


290,667 
71,52i 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 

%  Dates  Fiiet 

Lisbon      ...        ...    5i  Jan,  15.'14 

Madrid      HJ  Oct.  26.'K 

Paris         6'  Aai;.20,'U 

Petro^rad 6  Jiily29,'H 

Rome         5  Jan.  II, 'IS 

Stocliholml         ...    7  Mar.21,'18 

Toltlo         6t  Nov.25,'18 

Vieuna      5  Apr,  12,15 

III.— POREIGN  EXCHANGES. 


% 

Date  Fixed 

imsterdam 

...    4§ 

July     I.'IS 

Berlin      ... 

...     5 

Dec.  25,'liJ 

Berne 

...    5} 

Oct.     3,' 18 

Bombay  ..\ 

...     6 

Mar.  27.'19 

Brussels  ... 

...    5 

Aug.  27.'14 

Oilcutta  ... 

...     6 

Mar.  27.'19 

Christiania 

...     6 

Deo.   13,' 17 

Copenhagen 

...    5J 

Jan.    2,'19 

Deposits 


LONDON  ON— 

Brussels Oheqnes 

Di'iiraark Cable 

Halliiud do. 

Ifcily  do. 

Lisbon  ami  Oporto  ...     do. 
New  Tork' do. 

Cheques 

Norw.ay '. Oable 

Paris    3  mos. 

_   ■       Cable 

Spain  (Bank  places)  3  mos. 

_  ;, Oible 

Sweden do. 

Switzerland 3  mos. 

_  Cable 


Aor.  4,'19 

29fr.  37io. 

18kr.  42i 

llfl.  «5io. 

34Ir.  50o. 

34-1. 

t4  63i 

«4  63| 

17kr.  9» 

27fr.  6210, 

22p.  80 
17kr.  25} 

22r.  94io. 


Mar.  28, '  19 
23(r.  30c. 
18kr.  25 
llfl.  43c. 
331r.  OOo. 

34d. 
(4  56 
94  56i 
17kr.  90 

87fr.  65o. 

22p.70 

17kr.  05 


ON  LONG  IN— 

Alexandria Sight 

Amsterdam    Oheqaes 

Bombay    Transfers 

Rnissels    Cheques 

Buenos  Ayres Transfer- 
Calcutta  do. 

Ohristiauia Sight 

Copenhagen    do. 

Hon;;  Itong Transfers 

rtalv Sight 

Lisbon  do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal Cable 

New  York   Sight 

_  60  days 

_  .'■.' Cable 

Paris Cheques 

Rio  .ie' Janeiro     90  days 

Shansiliai  Transfers 

PinETapire Sight 

Stockliolm  do. 

Switzerland do. 

Valparaiso    90  days 

Yokohama Sight 


Apr.  4, '19 
97Ji)l. 
llfl.  4S4o. 
's.S^JI 
29f.  35o. 
61  Jd- 

i8.5;;d. 

17kr:  92} 

18kr.  46 

3s.  2J,1. 

341r.47}o. 

331 1. 
Is.  B.'.d. 
220.  79 

•  477 
84  63J* 
t4  60* 
g4    K8J 
S7t-  66}o. 
13!Jd. 
4a-  8td 
2a.4,Vd. 
17>f.24* 
22f.  9I}o 
lO.^rl- 
2s.  21 


23(.  qjc.^ 

Mar.  28, '19 

97»pi. 
lia:4So. 
l8.5;,M. 
28f.  85o. 

5l|d. 
la.B'Jd. 
17kr,87} 
18kr.  23} 

38.  2d. 
331r.50o. 
34}d. 
18.  e.'.d. 
22p.63 

«4  67 
$4  69 
«4  66 
84  56 
E7t    6O0, 
13H. 
4i    8d. 
2s,  4d. 
17kr.  05 
2'?f.  983. 

931. 
2s.  Ud. 


Mar.  21,  '19 
22fr.  22}o. 
18kr.  45} 
lla.  70io. 
301  r.  81io. 

34«d. 
t4  55 
14  65 
18tr.  07} 

27(r.  lOo. 

23p.  25 
17Kr.  27} 

23f.  S2}<\_ 

Mar.  21, '19 

97}oi. 

na.71}o. 

Is.  5JJd. 

27f.  25}o. 

51Jd. 

la.  55  Id 

18k  r.  11 

18kr.   48 

38.  Hd. 

301r.8i}o. 

34id. 

la.  6,'.d. 

23p.  25i 

•  4  67} 
84  70n. 
$4  6}n. 
$4  71  n. 
Z7t.    lllo. 
13Jjd. 
4a    7d. 
2a.  4d, 
17kr.  27} 
23r.33io. 

9,M. 
2s.  Ifl. 


Mar.  14,  "19 
27fr.  76c. 
18kr.  32} 
llfl.  5Sc. 
301r.  3110, 

34}d. 
•  4  763 
84  77 
17k  r.  67£- 

86tr.  6O0 
EBIr.lSJ*. 

50}d. 
23p.   JO 
16kr.  95 
23f.  47  io) 
23t.  02}e. 
Par 
97}pl. 
12-10711. 
la.Sd. 

25f.  22i<i. 

47.68d. 

Is.Bd. 

18.16?kr 

18.159kt. 

261r.22}t 

63id. 

lg.6d. 

25P.22 

51d.  ■ 

«4  86; 


$4  86; 
261.224  ' 
18d. 

2s.  4t 

18-159kr. 

26f.  lX.\z. 

18d. 

2a.n.B8d. 


=  Thursday's  rates. 


NEW  YORK  OB— 

Amsterdam,  eight  „ 

Bombay,  cheques  .. 

Buenos  Aires,  cheques  ., 
Ohristiania.  cheques  .. 
Copenhagen, cheques    ,„ 

Greece,  cheques 

Hongkong,  oheqaea       „ 

Italy, sight 

Lima,  cheques     »,        „ 

Manila,  oheqnes 

Montreal 

Paris,  sight         ... 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  cheques  .. 
Singapore,  cheques 

Spain,  cheques     

Stockholm, cheques  .. 
Switzerland,  cheques  .., 
Valparaiso,  cheques  .. 
Yokohama,  chaqnes 


^Bate  Onrtent'-v 
Apr.  4, '19  Mar.  27.19 
4A|o,         40". 
35'60c.      35-83-. 


25-850. 

25-20C. 

18-703. 

76'50o. 

700'. 

5-05O. 

49-500. 

2l%dlao, 

6081r. 

26-37io. 

107-50O. 

66-00". 

20-10O. 

26-850. 

8-01'r. 

19-80O. 

810. 


26c. 
25-450. 
19' 

74-50C. 
7-60'. 
5'05c. 
49:. 

2r%'liao, 
5-88H. 
12nom. 
26250. 
109-500. 
66-25^. 
20-20C. 
27-05<!. 
4-99[». 
19-75-'. 
80'50o. 


Par  as  a^nally 
Quoted 
40-20O.  tor  1  gnlldei 
32"44c.  for  1  rupee 

28'80o. 'or  1  kroner 
26-80O.  for  1  kroner 
19-2950.  'or  1  drachma 
74.59c.  tor  \Iel.  11 
6-181  lire  lor  $1 
4-8865  »  'or  llibra 
60c.  fori  peso 
PreTiium  ner  tlOO 
6-18}  francs  lor  II 
61-460.  for  1  ronbls 
32'42c.for  1  milrela 
82-930.  (or  1  tael 
68-770- for  II 
i9-30c.'or  1  peseta 
28-80O-  'or  1  kroner 
6- 18}  francs  for  II 
20-81C.  'or  1  peso 
49*840.  for  1  yen 


Kate 
»nlT3.    1* 

40-2  50. 
3-300O. 


2e-88«. 

48-403. 
8-lTJ. 

48-80«, 
Par 
B-IBT. 
61-370. 

830OO. 
67-12«. 


8'19Hr. 
49-80S. 


*  Aoooidlnito  Gnuanty  Tmat  Oo.ot  Be*  Yolk. 


17.  -BANKERS'    CLE A'?TNG-HOIJSE     RETURNS. 


Name. 


BlRMINOHAM  .. 
BaLSTOt* 

DUBUS     

Leko.-i     

Lj^rcKSTsn 

LivsripnoL 

>/i\V<'ARTLK      ., 

NoTTrxnHAst  .. 

SUKKPIET-D 

LONDON- 
TOWN'  

MRTROfOMTAS 
COCNTRY       

Total     


Week.  , 

1919. 

Mar. 

29 

I* 

29 

N 

•iM 

H 

29 

2« 

29 

29 

28 

2» 

29 

1919.  . 

».pr. 

2 

'     .. 

2 

1     " 

2 

Amount,  |  Ino.orDec.s  |  1919  Agg.  |  Inc.  or  Dec,* 

[In  £'s  sterling  OQO's  omitte.1.1 

82,030,-         8184         832.104  -  82.128  -  6t 

1.594  +           596            15.770  +  1.961  +  14-2 

6.824  +        1,492            68,433  ■¥  18.260  +  28 « 

9781 --            63             13.763 -f  1.229+  9-8 

792  +           198             11.048  +  1,807  +  19-t 

10,581  +       3,038           145.031  +  29,641  +  25-7 

14,002:+          430          199,477+  13,408+  71 

1,864+          330            23,684-  1,272-  S'l 

7I2I+          208              8,688+  525+  85 

1,110+            33            16,343+  584+  4-6 


408J39 
33,370 
57,044 


+  139,007 
+  13.704| 
+     22.288 


4,971,974  +  668,488  +  t»  » 
426.671  +  82.237  +  24  0 
761,023+    121,768,+      "> 


499,163+    174.997       8.189,688+    772,470+      »•> 


*  Compared  with  a  year  ago. 


■FREIGHTS.— According  to  Mes'irs.  J.  0.  Gonlfl  and  Oo. 

.,«„.„.„.  .,,.0         .«,»      ,«,«      1010    Homewards--'"'''!'-'.  1919    1919    1913 
HOMEWARDS.        1919       1919      1913    tJ.S-All.PortiitoLvrpl.  Apr  4  ^far.28  Anr.  4 

Apr.  4  ilar.  28  Apr.  4      (cotton,  lOO'b.)       .11.25  11.28     47/8 
Aler.tol.ond.ornnll    —  —  8/6     n.«.toO.K.Cont. /gr.)     16/U     16/0      2/iOl 

.Anst.tolJ.K.orOont.  105/0  105/0      32/8    Oolf  Port«to  ll.K-Cont.  

AzofT  to  L.tr.A.B.    ...     —         —         10/3         'cotton  *imiln  I  ...       133      190       17/6 
Bombay  to  p.p.  (nom.)  100/0  lOO/Ol'-v  1R,'G  OUTWARDS-Cardid  to 

n,irrn»iio.c.  fnom.)     lOI/O     75/0      28/0        Comhay     — 

Caleut.t«p.rfjut«)180/0''--->'.180/D'l-"  nom      Oolomlxi    — 

Daoubeto  A.ll         ...     —         —        10/3        Port  Sal.l 47/8 


O-lotna  to  L.H.A.R. ...     —         — 
R.  Plate  to  U.K.  Oont.  226/0  226/0 


9,3 
22/0 


Blrer  Plate 
Et.Tiownt 


48/0 
40/0 


47/8 
4.5/0 

4a'o 


13/0 
12/3 
100 

le/s 

9/C 


59: 


THE     STATIST. 


[Ap 


nl 


1910. 


VT.__WHOLESALE   PRICES    OF    COM^VrODITIES. 


METAU,  MINERALS,  &C. 
IfOn — Scotch  pig  warrants     ...ton 

—  Mid-ilesbro'  warrants     ton 

—  Hematite  warrants     ^o^ 

—  Staffordshire  bars,  London   ton 

—  Oominoa  bars ton 

naal  Rails  ton 

Qalvanisad  Shaeti ton 

Copper— St-iadard ton 

Tin— English  Ingots ton 

—  Straits  ton 

Tinplatas,  I.a.  Ooke,  S.  Wale8...bos: 

Lead— Soft  Foreign ton 

Spelter— Ord.  Foreign ton 

Quicksilver— (751b.) bottle 

Aluminium    .ton 

Antimony — Regulos  Foreign  ...ton 

—  K[if;Iish     ton 

Coal — (best)  Yorlishire ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &e. 
N.  ot  Soda  -f.o.b.  Ohile,  per  quintal 

Soda — Crystals  es  ship    ton 

Copra— Malay  and  Straits  ton 

Gambier — '>ood  marks  cwt 

ndigo — Bengal  good  to  fine lb. 

Linseed  Oil— Raw ton 

Llnijed  -Oaloutta,  spot  ton 

—  CaKes.  O.K.  made,  ex  mill. ..ton 

OP»e  Oil -Spanish  tan 

Palm  Oil— Lagos  ton 

Petroleum— American gallon 

Raps  Oil  -Reined  English ton 

Soya  Oil— Refined ton 

Tallow— Imported  cwt, 

Turpentine- French   cwt 

Rape  Seed— Toria ton 

Rubber  -Para,  spot   .'. lb 

—  Fine  plantation  fstnd.  crepe)  lb. 

—  World's  Prodnotion*  Feb.  tons 
Shellac— T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— Middling  Oplandf  lb. 

—  Egvptian,  good  fair lb. 

—  Pernambuoo  fair lb. 

—  Mid.  Dpi.  New  York lb. 

—  Stock,  Liverpool,  Star.  28    •'"'^s 

Flax— Petrograd.  Tarapol    ton 

Hemp -New  Zealand    ton 

—  Manila,  Pair    too 

iluto— First  Marks    ton 

—  Red  SOa  ton 

Silk- Bine  Elephant  lb 

Wool— Pt.  Philip  unwashed  av.  lb, 

—  Lincoln  Half  Hogs  *  J, 

Hides— Bng.  Ox.  be-t,  65Ib.  up-  lb 
Leather— Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &C 
Wheat— Visible  snoDlT  D.S.  ...bO". 

—  Red.  price,  N.Y.  BO'b.   ...bushel 

—  Engli<b  Gazelle,  aver.  4801b   qr. 

Floor— G.R 2801b. 

Barley— Eng.  (?«.-..  aver.  400'b.  qr. 
Oats  -Eng.  Oaz.,  aver.  3121b.  ...qr. 
MaiJt-N.Y.  (new  bushel  J   ..581b, 

—  Ampr.  mixed,  Liverpool. ..4301b. 

—  La  Plata    4801b.  qr. 

Potatoes— 3ooi  English  ton 

Rice— Bassein  cwt. 

Tapioca— Pearl,  medium cwt. 

Hay -Best  2,0181b.. ..load 

Hops— English cwt 

ANIMAL  FOOD. 
Beef — Argen.  chilled  hndqrs....81b, 

—  Scotch  sides 81b. 

—  English 81b, 

Mutton— Scotch  wethers 81b. 

English  wethers 8Ib. 

—  ^  ew  Zealand  frozen  81b. 

Pork— Enslisb  and  Irish 81b. 

Bacon— Irish,  ex  Factory  cwt, 

—  Danish cwt. 

—  Canadian    cwt. 

—  American    cwt. 

Hams— Amer.long  cut    ''•wt. 

shortcut  cwt.'. 

Lard — Amer.  boxes... cwt. 

Sutter— Danish    cwt. 

French    cwt. 

—  Australian cwt. 

—  New  Zealand cwt. 

Cbeeso— Canadian  owt. 

—  United  States ..cwt. 

—  rtutch cwt. 

SUGAR,  COFFEE.  TEA,  &C. 

Sugar — Imports  to  Feb.  23      ..cwts, 

—  Home  Gonsump'n  to  Feb. 28  cwts 

—  In  Bond  Feb  28    cwts. 

—  Price,  .Tava,  96'  Pol cwt, 

Yellow  crvstals    cwt. 

Tate's  Cubes,  >?o.  1  cwt. 

CoRee — Imports  to  Feb.  28  ...cwts. 

—  Home  consump'n  to  Feb.28  cwts. 

—  Exports  to  Feb.  28    *^^ts 

—  In  Bond  Feb.  28      cwt. 

—  Price,  Costa  Rica  gd.to  fine  cwt. 

—  —  BraziUSantns) cwt. 

Tea — Imports  to  Feb.  28 lbs, 

—  Home  consump'n  toFeb.  28    lbs, 

—  Exports  to  Feb.  28  lbs 

—  In  Bond  Feb.  28  lbs. 

--  PriCP.Indian.Peb.  Song,  good  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou    lb. 

Co:oa— In  Bond  Feb.  28    owt. 

^  Grenada,  good  to  flne    cwt. 


APR.  4,  1919     I 

-  101 '0 

95/0 

122/6 

£17 

814  16 

ElO  17/6 

£29' 

!!"£73"ib— 5791 

22Z4-8225 

B226  10 

33/iOi 

£25 

S37 

£15-S16 

£150 

£38 

£45 

'.!..". '23/6— 24/6 
, 40/0—45/0 


APit.  5,  I9i8 

-  101/0 

95/0 

122/6 

£15  10 

£13  15 

810  17/6 

£28 

£110—2110  10 
..    £320—2323 

£318 

31/6 

£28  10-229  10 
.E50-E54 

£20 

....    nom 
....   nom. 


•unt  30,  1914. 

6J/0 

51/0 

61/0 

£8  10 

£6  10 

£8  2/8 

£18  17/6 

£61 

£142  10 

£139  16 

11/10^12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


..23/0 
.30/0 


....     10/1 

87/6 

S37  10 

37/6 

9/0— id'6 

£63 

£23  15 

£19 

nom, 

..£51-252 

1/41 

£71 

£75 

B3/6 

98/0 

£28  10 

2/6 

l/Ul 

24,700 

205'0 


18'5'H- 

..    28-34d 
..    1905d. 
..    21-^1 
471,320 

oom 

£53 

£55 


11/0 

72/6 

S45  10 

, 72/6 

9/0-11/0 
,...,....  858 

£29  15 

£19 


17/8 
-14/8 


,.  nom. 
..  1/7} 
....  £71 
,....  £75 
....  72/0 
..  124/3 
..829  15 

..  2/ in 

2/5 

20.998 
..   325/0 


2V161. 

303l'l- 

27-491. 

..    3800'^. 

..    458.180 

gl20nom, 

£93 

885 


7/4 

..     42/8— 45'0 

£23  15-£24  7/6 

16/lOJ 

3/2-3/8 

£25  5 

£13  18/9 

...   £7  17/6— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  5 

2/9} 

2/2 

8,487 

..63'0— 64/0 


..  7-53d. 

..  8-75d. 

..  7-73'i- 

13-250  ■ 


20/0 

nora 

1/7100^ 

...9Jd-101d 
2/5. .3/1 

...isLen-n.-in 

2375c. 

72/7 

-     44'3 

62/S 

4S/11 

180i' 

B3'9 

63/6 

192/0 

25'n 

33/n 

176/0 


7/10-8/4 

8'4 

8/4 

8/10 

8/10 

8/10 

10/8 

188/0 


25/8 

....  nom. 
.  1/8  nom, 
....  101, 
....    nom 


..  174/0—173/0 
..  168/0—170/0 
..  164/0— 166'C 
..  162/0-164/0 
154/0 


Controlled 
252/0 


Controlled 
144/3 


38.838.000 

2260 

?2,'4 

44/3 

56/7 

43/10 

nom 

HO/S 

78/0 

..130/0 -155 /n 

28/3 

flO'O 

161/0 

£5  io-£in 


9 '3 

...  8/2 

...  8/2 

,..   8/8 

...  8/8 

...    8/8 

10/8 

172/0 

172/0 


£28 

£25  10 

£28  10 

£28  15 

£24  15 

11/3—11/6 
Hid.— 1/0 

1/0} 

7Jd. 

....  1/4-1/8 


....  34,640,000 

87}c. 

34/3 

28/6 

25/4 

20/0 

7Bto, 

32/4 

25'9 

....70/0—75/0 
....  7/0—7/3 
.      14/0—17/8 

■••     82/8 

£8  6— £7 


.  171/0-172/0 

185/0 

162/0 

152/0 


...  3/8-3A0 
•..  4/8—5/0 
...  4/2-4/5 
...  6/8-6/0 
...     4/6— 5'4 

—  2/4-3/2 

—  3/8— 4,'0 
...  60'0— 74/0 
....  58/0-68/0 


Controlled 
262/0 


160/0 


...  2.923,455 
...  3,973.360 
...    5.988,000 

32/0 

-     67/9 

64/9 

64.902 

61.881 

16.525 

....  805.000 
.  140/0-150/0 
.  90/0-95/0 
.  62,537.899 
.  43554.718 
....  1.405.196 
.    157,470,000 

1/4 

1/4 

1/4 

700.000 778,0001 

85/OL., 85/0l 


3,718.077 

...    3,258.-.00 
...    3,848.000 

34/0 

46/9 

.53/9 

45.666 

119.112 

10.698 

....    1,017.000 
.  122/0—137/0 

67/9 

....  85,792.330 
....  38,667,245 

79.448 

....  69,945.000 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

*,•  Xo  trajpc  slafement a  are  now  published  by  the  Home  Railteayt .  On  Aitguat  5,  2914^ 
the  Oovernment  assumed  control  of  the  railway  3  of  Great  Britain  under  warrant  renewable 
weekly,  issued  in  pursuance  of  Regulation  of  the  forces  Acl,  1871.  The  Irish  railways, 
similarly,  were  taken  over  as  from  January  1,  1917. 


INDIAN. 


Week 
ended 


As?am  Bengal  Feb. 


Barsi  Light  ...  Mar. 
Bengali  S.^.  Feb. 
Beng.  Dooirs  Dec. 
Beng.  Nagpur  Feb. 
Bomb.  Baroda  Mar. 

Rurma  Feb. 

Del.Om.Kalk.  Mar. 
East  Indian  ..  Mar. 
Qt.IndianPen.  M  ir. 
Madras&S  M.  Mar.' 
Nizam's  Guar.  iFeb.' 
Rob.  cfc  Kumn.'Feb. 
south  Indian  Mar. 
south  Panjab  M.  ot  IToy. 


+or- 

Miles. 

in    Tr. 

993 

+    13 

118 

— 

8,052 

+      4 

153 

+      5 

2.696 

2.871 

-     2 

1.342 

— 

239 

— 

2.787 

-    40 

3.1121 

3.162 

-      1 

900 

— 

664 

+     2 

1.830 

718 

— 

+  or  —  on 
Year  Ago. 

+      14.764 
8.200 
9,367 
9,015 
34.000 
2.71.000 
80.731 
29.587 
3.73.000 
1,39.300 
16.015 
41.835 
16.300 
40.065! 
17,464' 


No. 
Wka. 


20 
48 
21 
II 
47 
24 
45 
25 
23 
25 
22 
19 
20 
46 
2m 


35,33.520 
8.62,200 
1,00,75,783 
4,44.611 
6.29.87.246 
4.16.23.000 
2,24,77.426 


Aggregate     +  or  -  on 
Receipts.       Year  ago. 

+  3,6W46 

+     93,7M 

■fl4.63.911 

+      29,3.. 

■f  34.91.787 

+  41.83.0f 

+  36.23.81. 

22.44.892,+       5.210 

6,85.38.000! +  67.89,000 

6.00,67,3971+34.77.9" 

2.26.91.780  -  4,23.526 

44.58.030!+  1.81,44s 

21.]8,648,+  1,87,005 

3.23.34.9821+  1,10,398 

14.61.770+     32,683 


COLONIAL 


21 

'\ 
31 
Oct. 
Mid.  W.  Aust.|M.o!  Jan 
New  Cape  Cent.  Fen.  ii 
Rhodesia  Rlys.  "•  °i  ^i'- 
■W.  Pass.  feYuk.lM-  of  D^c 


Can.  Northern  Mar. 
Can.  Pacific  ...  M"' 
Qd  Trunk  Pac.  Ma'-. 
Grand  Trunk  Mar. 
MashonUand. ..»•<" 


9.487 

13,388 

916 

3.618 
810 
277 
206 

1^397 
122 


63 
396 


1810,650   - 
2,832.000   • 

£18.481   ■ 

38!).354 

60.109 

9.635 

2.898 

66.283 


22.450 

11 

14,000 

it 

1.842 

U 

109417 

13 

17.522 

im 

339 

7m 

418 

a 

36.272 

Im 

12m 

9.851.250 

31,758.000 

178.169 

2,877.605 

62,833 
22,276 

11.244,060 


+  2,257,350 
+  3.688.000 
27.921 
938.836 


10.318 
3.642 


-     604J49 


FOREIGN^ 
Arsentine. 

Arg.  N.  East. 
Ar".    Transand 
B  °A.  &  Pacific 
B.  A.Gt.Southn. 

no. 

B.  A.  Western... 

Do. 
B.  A.  Central  ... 
Cent.  -Argentine 

Do. 
Oord.O"ntr.al... 
ButreRios    ...... 

Brazilian. 
Brazil  Gt.South 
Rrazil    Railway 
Gt.  W.  Brazil 
LeoDoldina  .. 

Mogvana  

Paulista I 

San  Paulo 

Sorocabana 

S.  of  Rabia  S.W. 

Chilean  and 

Peruvian. 

.Vntofagasta  .... 

Arauco  .-  .^ 

\itrate(2  wks.) 
Peruvian  Corp 
Taltal       

Cuban. 

Cuban  Ceotral 


Mar. 
Mar 
Mar. 
M,ir. 
Mar. 
Mar. 
Mar., 


U.ol  Jan 

Mar.  29' 
Mar.  29 
Mir.  29 
ilar.       29 

M.  ol  Feb. 
M.  ol  Deo. 
Mar.  29 
Mar.  29 
M.  ol  D;c. 
M.  of  Dec. 
Mar.  30 
M.ol  Nov. 
M.ol  Feb. 


111 

3,636 

3.792 

Net 

'1.882 

Net 

130 
3.305 
Net 

1.206 
831 

110 

3,530 

l.OIO 

1.831 

1.180 

788 

153i 

1,003 

62 


I 
Mar.  30! 
M.  ol  Jan. I 
Mar.  31 
M.ol  Feb.l 
M.ol  Feb.! 


•  iMir.  29l 
29 
29 
29 

M.ol  Feb.  I 
M.ol  Feb. 
U.ol  Feb. 


...  72/0—74/0 
...  75/0—79/0 
....  71/0— 74.'0 
.  61/9—52/9 
.  117/0—120/0 
.  98/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  68/0—68/0 


*  Hstlmated. 


t  G.M.  American  Official  Value. 


.  53/0-64/0 

,  19,777,254 
.  17,272,000 
,    6,306.000 

10.'3 

.  12/8—14/0 

18/0 

....  720.380 
....  141,410 
.-.  340.250 
.-  484,000 
80/0—93/0 
41/8 
•  123,230.277 
.  155.447.972 
.  28.561,765 
.  78,292,000 

Old. 

8}d. 

5|d. 

....  3O9M0 
,.  62/8—66/0 


Mar.  M\ 
iiavana  Central  Mar.  22 
D.  of  Havana  ...iMar.  29 
W.  of  Havana  ..  iMar.        29l 

UruEuayan, 
Cent.    Uruguay! 

(E.  Bvt.)  Mar. 

",       (N.  Est.llMar, 

"  (W.Ext.)  Mar, 
Mid.  Hruguay... 
N.  W.  Uruguay 
Urug.  Northern 
Miscellaneous. 
Alcov  &  Gan.lia  Mar.       29 

Bilbao   M.ot  Feb. 

Bolivar M-oJ   ^ob. 

Colomb.    Natnl.'M.ol    Feb. 

Costa  Rica  |i'-''ii''P' 

DoradaEJt.  ...| M.ol  Feb 
Egyptian  DeltajMar.  10 
Gt:  S.  of  Spain'Mar.  22 
La  Guaira&  Oa.,M.  olPeb.! 
Para^iay  Cent.j^l'i'-.  22 
Puerto     Cabello  M.  ol  Dec.i 

Salvador  Mar.      29 

Santa  Fe  Prov.  ,  „  ,_ 

French  Rwys.  M.  ol  Feb. 
S'mana&S'tlago  M.ol  Jan. 
Zafra  &  Huelva  M.ol  Jan.' 


838 
Mi 
390 
1,140 
IBl 


70 
B81 
166 

872 
311 
186 
211 
319 
113 
73 

S3 

16 
1.38 

S6 
189 

71 

669i 

104 

221 

868 

24 
100 

1.181 
80 

lis 


12 


12.100,+ 

4.750  + 

127.0001- 

150.000  + 

48.000;  + 

65.000  + 

18.000,+ 

41.643  + 

148.100  - 

22,100- 

43.500  + 

21.4001  + 


39.100  - 

4.859.0001- 

21.200  + 

35,002;  + 

1,561,000- 

M  2.850.000- 

£        33.137  + 

M  1,128.000  - 

M       87.000;  + 


3.900 

80 

33.000 

13.000 

7.000 

B.OO0 

3,000 

8.468 

22.900 

38.300 

6,670 

2,000 

8.4C0 

141.271 

5.800 

6.039 

956.490 

906,038 

11.393 

885.143 

11,000 


£ 
E 
£ 
9 
S 

8 
£ 
£ 
£ 

£ 

£ 

8 

£ 

8  1 

t 

E 

£ 

£ 

£ 

£ 

8 

£ 

Pa. 

8 

8 

£ 

8 

S 
8 


26.4451- 

12.500,- 

22.278  - 

943.470  + 

8.0621- 

42.034,+ 

ll,49ll- 
91.313  + 
13.814  + 

28.141  + 
8.3';4  + 
3.823  + 
3.008  + 
18,511  + 
25,000,+ 
2,181  + 

9.000'- 
2,362  - 

13.000  + 
7.780  i- 

23.1251+ 
S.OOO!- 

10.582  + 

138.985  + 
7,680  + 
4.580,+ 
3,200l- 
3,337,- 

'  165.620  + 

6.860- 

11.457  + 


15.005 
1,500 
8,784 
18,080 
14.238 

7586 

37 

3.311 

1.462 


8.885 
2,930 


39 
39 
39 

655  39 
8,338    8m 
744 


39 
39 
39 
39 
39 
39 
39 
7m 
39 
39 
39 
39 

2m 
12m 

13 

13 
12m 
12m 

13 
Um 

2m 


13 
im 

13 
8m 
8m 

39 
38 
39 
39 


274 

2,000 

591 

3.381 

4.040 

10.950 

2,400 

1,728 

198.732 

1.356 

1,300 

1,300 

173 

21,709 

1,969 

634 


8m 
8m 

13 

2m 
8m 
2m 
7m 
2m 

48 

12 
2m 

39 

12m 

39 

t 

2m 
Im 
t 


389,076 

143.440 

4,444,000 

5,380,000 

1,166,000 

2.655,000 

635,000 

285.293 

5.036.100 

891.500 

]  .707.860 

787.000 

fl8.190 
57.772.000 

267.800 

374.000 
22.287.000 
32.479.000 

370.823 
20,204.000 

170.000 


+  44478 
+  17.150 
+1.O19.0M 
+1.114.000 


367,246 

145.048 

7,973,835 

132,909 

767.893 

334.588 

2.061.887 

303.763 

843.163 
208.481 
147,232 
104,113 
133.051 
237,037 
16.168 

133.200 

5,113 

71.004 

20.920 

164.716 
12,800 

359,918 

1.801,998 

16.786 

162.290 
44.600 
95,198 

322,494 


124,000 
777.000 
183.0(H 
10553? 
949,900 
293,473 
552.270 
2OO,30C 


-  10,310 
+  7.619.2(3 
+      11.200 

-  33,491 

-  2.474.651 

-  l,2-5.89{ 
60,6!. 

+ 1.222^ 
20.000 


-     149,160 


62.299 

229195 

71,37? 

26.947 

3.840 

54.03" 

28.689 

133,214 

nm 

23.006 
17.6H 
30.580 
20.583 


12.300 

2.9M 

18,890 

4,380 

68.134 

2,900 

8B.724 

+ 1.237,280 

950 

42.700 


4.444 
+      18,716 

+      28.23i 


VII, -RAILWAY   REVENUE   STATEMENTS. 


Period 

Feb. 

(0      Feb. 

Feb. 

10      Feb. 

Gross            +  or  — 

Canadi  .n  Pacific     

2  mot. 
Gr.nd  Trunk  Railway 

2  moa. 

£11.064.000+1.490.000 

S4,0!t2.000\  +  3,72S,000 

840,000+    320,100 

i,7u.60o  +   eu,ioo 

Net 


+  or- 

£981.000'+  8390.000 

2,535.000,+  776,000 

Dr  63.700' +  135.600 

Dr.2i5,?90,+  ll^,SO0 


TRAMWAYS. 

Anglo-Argentine  ... 
Auckland  (4  weeks) 
Bombay  Electric  ..  .. 
Brazilian  Traction... 
Bri<tbane  Electric  ... 
British  Columbia  ... 
B.  Ayres  Lacroze    ... 

Calcutta    

Cape  Electric  

Oarthcfc  Herr 

Chatham  &  District 

Havana  Electric 

Isle  of  Thanet 

Kaigoorlie 

Lanarkshire... 

Lima  Light  iTrams. 
London  C.C.  .., 
Madras  Elec.  (2  wks.) 

Manila  Electric  

Pernambuoo 

Provincial. 

Rangoon  Electric  .. 
Shanghai  Electric  .. 

Singapore  Elect 

D.  of  Montevideo    .. 


Mar. 

Mar. 

M.  of 

M.ol 

M.ol 

M.ol 

M.ol 

Mar. 

M.ol 

M.ol 

Mar. 


25 
14 

Jan. 
Jan. 
Feb. 
Jan. 
Feb. 

22 
Jan. 
Mar. 

20 


Miles 


M.    of  Dec. 


Mar, 
W.  ol 
Mar. 
M.  ol 
Apr. 
Uar. 
M.  ol 
Mar. 
Mar. 
M.  ol 
Jan, 
Feb. 
M.  ol 


29 

Nov. 

20 

Deo. 

2 

16 

Jan 

30 

22 

Feb, 

8 

1 

Feb, 


too 

27 

39 

378i 

m 

334 
61 
35i 

m 

9 
15 
8S 
81 
80i 
28i 
86 
1411 

m 

66 

68 

8U 

25, 

281 

88) 

80i 


62,116+      5,226'  11 

23.250  +        966  36 

6.12.165  +    48.536  12m 

8.522.000+  685000    Im 

34.380 ;+      2,371    2m 

677.489  +  117,920    7m 

42.429;+      8.032    8m 

!.752l+    10.189,11 


29,452,+ 
2  400,- 


1.273 
709.891 
343 
2.933 
3.708 
47.887 
70.763 
30.304 
231,685 
6.563 
2.585 
6.694 
Mex.  I  27.558 
%  16,862 
8         38.772 


4,966    7m 
2,916    3m 

109  11 
36.102  12m 


+ 

126 

28 

+ 

292 

11m 

+ 

249 

tl 

+ 

4.639 

12m 

+ 

13,478 

52 

9,226 

10 

+ 

64.585 

t2a 

+ 

1,222 

1? 

57 

25 

+ 

32 

2ai 

+ 

4,427 

1 

+ 

3.871 

S 

+ 

4.193 

4m 

674.459 

147.344 

70,23.885 


72.955 

4.095.584 

343.2O1) 

10.08.221 

162.623 

8.408  - 

13.470 

8,176.646 

8.042 

30.838 

40.989 

627.839 

3.479.164 

196.913 

2.326.884 

87,722 

62.441 

12.067 


77.240 
149,881 


22.8 

7,413 

8.79.419 

6.446 

612.3SS 

39.434 

l.-ij" 

14. Ml 

4.9Si 

471 

MS".-. 

.3.50,1 

1.274 

5.1tt 

87,51? 

613.W 

8.111 

3.881 
1.044 

~6.88J 
14,147 
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Shop  at 

LIPTON'S 

for  QUALITY. 

LIPTON.  LTD..  the  largest  Tea  Distributors,  Mflnufacturers. 
and   Retrilers  of  Food  Products  in  the  World. 

Head  Office    CITY  ROAD,   LONDON,  E.C.i. 
Brai\ches  and  Agcnciti  Ihrougluut  the  United  Kingdom. 


SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "PINK  LIST  "  quoting  large  and  unique  assortment 
ol  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

Wine  and  Spirit  Shippers  and  Merchants, 
43,  44  and   47    Finsbury    Square,    London,    E,C.  2. 

(Please  quote    '*  S.") 


lalmt 


LONDON,  SATURDAY,  APRIL  5,  1919. 


THE   DEBT    OF    THE 
EMPIRE. 


One  Thousand  Guineas  Award. 


Within  a  very  short  time  the  world  will  be  in  posses- 
sion of  the  terms  upon  which  the  Allies  will  conclude 
peace  with  the  Centril  Powers.  From  these,  terms 
we  maj'  expect  to  learn  the  extent  to  which  repara- 
tion is  to  be  demanded  from  Germany  and  the  manner 
and  amount  of  the  indemnities  which  are  to  be  exacted 
from  her.  With  this  knowledge  we  shall  be  able  to 
gauge  the  approximate  total  Debt  incurred  by  the 
United  Kingdom  in  the  war,  and  the  attention  of  all 
serious  people  will  be  engaged  upon  the  question  of 
tow  to  deal  with  it  in  a  manner  that  will  least  strain 
our  resources. 

The  proprietors  of  .the  Statist  offer  an  award  of  1,000 
guineas  for  the  best  scheme  for  dealing  with  the 
Empire's  debt  created  by  the  War. 

The  scheme  submitted  must  be  practical,  non-Pai'ty, 
informative  and  original.  It  must  be  governed  by 
economic  conditions  within  the  Empire,  and  a  due 
regard  to  our  Political,  Economic,  and  Commer- 
cial relations  with  other  countries. 

The  Basic  Principles  underlying  Money  and  Trade, 
and  the  duty  of  those  who  control  Wealth  and 
encourage  Production  must  be  observed. 

The  proprietors  of  the  Statist,  while  they  invite 
each  competitor  to  state  his  case  in  his  own  way, 
nevertheless  desire  to  point  out  that  where  data  or 
figures  are  employed  it  will  be  necessaiy  to  quote 
their  source  and  authenticity. 

Utopian  ideas  or  chimerical  schemes  are  not  invited. 

It  will  be  a  commendation  if  the  scheme  submitted 
can  be  instituted  and  made  a  practical  working 
plan  without  dislocating  to  any  great  extent  Vested 
Interests,   and  has   at   the    same  time  the  object 


in  view  of  creating  higher  efficiency,  increased 
pi'oduction  and  the  betterment  of  the  conditions 
of  the  people. 

A  plan  that  could  be  easily  adapted  to  modern  con- 
ditions and  made  operative  in  the  shortest  possible 
time  would  have  much  to  commend  it. 

.\uthoritativ6  and  competent  judges  will  be  asked  to 
determine  the  values  of  the  schemes  submitted. 
Their  names  will  be  published  in  due  course. 

Conditions — A. 

The  Competition  is  open  only  to  British  and  Colonial 
born  subjects  within  the  Empire. 

Every  scheme  submitted  must  have  in  view  the  main- 
tienanoe,  the  integiity,  the  strength  and  the 
defence  of  the  Empire,  that  its  adoption  will  be 
of  the  highest  advantage  to  the  Empire's  interests 
and  needs. 

The  present  system  of  education  in  the  Universities, 
Public,  Elementary  and  State-Controlled  Schools 
should  come  under  review. 

Competitors  should  be  as  concise  as  possible,  and  they 
should  conclude  their  remarks  with  a  summary 
of  their  proposal  suffiiciently  clear  to  form  the 
basis  of  instructions  to  a  Parliamentary  draughts- 
man. 

The  a.ward  will  be  given  to  that  Essay  which  is  best 
calculated  to  place  the  end  in  view  within  the  range 
of  practical  attainment. 

Conditions — B. 
Essays  should  be  typewritten,  on  one  side  of  the  paper 
only. 

No  limit  is  fixed  for  contributions  submitted,  but 
15,000  words  should  not  be  exceeded. 

Each  Essay  to  bear  a  nom  de  plume  or  number,  and 
be  accompanied  by  a  sealed  envelope  bearing  out- 
side the  7iom  de  plume  or  nutober,  and  inside  the 
real  name  and  address  of  the  writer. 

The  decision  of  the  judges  to  he  final  and  to  be  made 
public  as  soon  as  they  have  made  their  award. 

In  the  event  of  the  judges  considering  two  essays  of 
equal  merit,  or  in  the  event  of  disa.greement 
between  the  judges,  power  is  reserved  to  divide 
the  prize. 

The  Statist  reserves  to  itself  the  right  to  publish, 
in  whole  or  in  part,  the  Prize  Essay  or  Essays, 
and  to  make  selections  from  unsuccessful  Essays. 

Unsuccessful  Essays  will  be  returned  to  competitca-s. 

With  the  view  of  encouragiiTg  opinion  from  the  most 
outlying  of  the  Empu-e's  Colonies  and  Depen- 
dencies, the  closing  date  for  receiving  Essays  is 
extended  until  December  1,  1919. 

Competitoi-s  requiring  further  information  on  the 
subject  will  be  good  enough  to  mark  their  letters 
"National  Debt  Scheme,"  addressed  to  The 
Editor,  The  Statist,  51  Cannon  Street,  London, 
E.C.  4. 


PROGRESS  IN  PARIS. 

It  is  commonly  said  that  tliose  most  intimately  aSected 
ai-e  the  last  to  hear  the  news.  It  has  been  borne  in 
upon  all  of  us  who  are  watching  the  proceedings  in 
Paris  that  the  members  of  tlie  C'onfereuce  have  been 
slower  than  anyone  outside  to  appreciate  the  eagerness 
with  which  the  world  is  waiting  for  them  to  bring  theii- 
deliber-ations  to  an  end.  The  members  themselves  are 
absorbed  in  the  various  details ;  and  they  have  no  tim<' 
and,  in  a  sense,  they  have  ceased  to  be  in  a  position, 
U)  look  at  the  perspective  as  a  whole.  Each  question 
as  it  conies  up  for  discussion  appears  of  paramounl 
importance,  and  the  various  advocates  of  different  solu- 
tions of  the  problems  urosented  hope  that  thev  reallv 
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will  achieve  something  definite  if  the  Council  can  be 
induced  to  adopt  some  particular  view.  Those  outside, 
whose  principal  interest  it  is  to  see  the  world  have  an 
opportunity  once  more  to  resume  its  economic  activities, 
are  not  members  of  the  Council,  and  take  little  interest 
in  the  individual  questions  debated,  are  far  more  scepti- 
cal of  any  serious  results  being  attained  by  the 
deliberations,  even  if  they  are  prolonged  indefinitely. 
Those  who  have  studied  such  questions  know  that 
conferences  in  the  pa/St  never  did  achieve  anything; 
and  even  those  who  have  not  studied  the  question,  but 
have  sufficient  intelligence  to  have  acquired  some  super- 
ficial knowledge  of  th©  subject,  are  aware  that  there  is 
very  little  to  be  hoped  from  the  deliberations  of  con- 
ferences. After  nearly  a  quarter  of  a  century  of  war 
the  Congress  of  Vienna  met  a  little  over  a  century  ago 
now,  and  endeavoured  to  recast  Europe  to  the  model 
in  which  it  existed  in  the  second  half  of  the 
eighteenth  century.  Within  seven  years  the  whole 
work  of  the  Congress  was  undone  by  a  reawakening  of 
the  revolutionary  spirit  in  Paris,  and  from  that  day  to 
this  Europe  has  been  engaged  in  a  century  of  democratic 
war.  .\s  a  result  of  the  Eevolution  of  1789  and  the 
gradual  weakening  of  France,  the  German  Confedera- 
tion saw  the  opportunity  offering  for  constructing  a 
Greater  Germany,  which  Prussia  was  not  slow  to  seize. 
In  spite  of  the  evident  intention  of  Germany  to  seize, 
if  possible,  the  place  occujiied  in  Europe  b}'  France 
during  tJie  eighteenth  century,  both  the  French  and  tlie 
English  Governments  were  more  interested  in  demo- 
cratic questions  than  in  preparing  their  respective 
countries  for  the  war  which  almost  everybody  outside 
Government  circles  saw  to  be  inevitable. 

Probably  no  one  outside  the  Conference  has 
any  more  serious  hopes  of  success  of  the 
present  negotiations  in  Paris  than  resulted  from 
the    Congress     of    Vienna.  No     reasonable     per- 

son can  think  that  the  century  and  a  half 
of  democratic  war  which  has  devastated  Europe  and 
has  scourged  the  two  Americas  has  been  concluded  by 
the  recent  world-wide  co-nflagration  of  the  past  four 
years,  if,  for  no  other  reason,  for  the  fact  which  we 
endeavoured  to  bring  home  to  the  reader  last  week — that 
the  War  just  concluded  has  decided  nothing,  and  has 
raised  up  a  large  number  of  new  questions  for  solution  : 
the  inadequacy  of  Parliamentary  government,  on  the 
civil  side;  and,  on  the  militai-y  side,  the  question  as  to 
whether  a  professional  or  a  conscript  army  is  the  most 
effective  weapon  of  offence  or  defence;  and,  finally, 
how  to  manage  the  modern  acscumulation  of  what  we 
call  "  munitions  of  war. " 

Perhaps  the  most  striking  feature  in  the  events  tliat 
led  up  to  the  War  was  the  most  extraoi-dinary  apathy 
of  both  our  own  and  the  French  Government  in  making 
preparations  for  a  struggle  that  everybody  outside  the 
Government  realised  to  be  inevitable.  France  has  paid 
bitterly  for  whatever  mistakes  she  made  in  the  years 
that  preceded  the  War.  It  cannot  be  said  that  we  have 
no  concern  with  what  goes  on  in  France,  since  we  are 
close  Allies,  and  are  likely  to  remain  so.  But  it  is 
primarily  for  the  French  Government  to  see  what  modi- 
fications are  necessary  in  her  system  to  prevent  her 
from  being  caught  in  such  a  predicament  as  she  found 
herself  in  in  the  summer  of  1914. 

With  us  the  case  is  different.  \Ve  complain  of  the 
gi-owing  um-est  and  the  importance  for  all  classes 
of  increasing  production.  This,  of  course,  is 
self-evident.  The  causes,  however,  are  very  largely 
due  to  the  action  of  Government  itself,  and  it  is  not 
surprising  that  there  is  a  lack  of  confidence  both  in 
Government  and  in  Parliamentary  institutions.  Every- 
body is  seeing  for  himself,  who  thinks  on  the  matter 
at  all,  that  for  eight  consecutive  years  before  the  out- 
break of  war  the  Go^'ernment  occupied  itself  with 
bringing  f.irward  a  series  of  futile,  but  contentious, 
measures  which,  were  bound  to  create  acrimonious  dis- 
cussion and  distract  public  attention  from  the  im- 
portant question  of  preparing  for  war.  One  mistake 
after  another  was  made,  as  though  it  were  designed  to 


give  the  enemy  an  opportunity  of  preparing  without 
molestation.  And,  finally,  when  we  decided  to  our- 
selves plunge  into  the  War  without  preparation,  th-3 
Govermnent  made  the  mistake  of  adopting  conscription, 
knowing  that  it  had  only  a  mere  handful  of  trained 
officers^  and  a  still  smaller  ratio  of  really  trained  non- 
commissioned officers.  The  result  has  been  that  the 
Army  has  had  to  pay  the  price  of  an  extraordinary 
proportion  of  casualties  for  its  value  as  a  fighting 
force,  while  the  i"est  of  the  community  find  the  country 
not  merely  burdened  with  a  heavy  debt,  but,  from  being 
the  great  creditor  nation  of  the  world,  reduced  to  a 
position  in  which  all  the  exchanges  are  against  ua 
except  those  of  countries  which  have  suffered  more 
serious  economic  disadvantages  than  ourselves. 


THE   REVENUE    RETURNS. 

We  venture  to  think  that  no  one  who  gives  even  a 
casual  attention  to  the  state  of  our  national  finances 
can  regard  them  v/ith  anything  but  a  large  measure 
of  anxiety.  On  the  one  hand,  the  expenses  have  been 
incurred,  and  the  burden  must  be  borne  as  cheerfully 
as  possible.  Nothing  is  to  be  gained  by  taking  an 
unduly  gloomy  view  of  our  present  financial  position. 
But,  on  the  other  hand,  it  is  essential  that  we  should 
face  the  facts  as  they  actually  stand.  In  the  financial 
year  ended  with  Monday  last  we  spent  over 
2,579  millions  sterling,  and  we  got  in  a  revenue  on  the 
present  basis  of  taxation  of  £889,020,825.  That  is 
to  say,  we  have  borrowed,  in  one  form  or  another, 
practically  1,690  millions  sterling  in  order  to  carry 
on  the  business  of  the  couritj-y.  Owing  to  the  fact 
that  the  War  virtually  came  to  an  end  early  in  Novem- 
ber the  expenditure  is  less  by  some  400  millions  than 
tlie  estimate  made  by  the  Chancellor  of  the  Exchequer 
when  introducing  his  Budget  in  April  of  last  year. 
This  is  no.t  a  large  sum  to  obtain,  considering  that 
we  are  very  nearly  five  months  since  the  first  signing 
of  the  Armistice.  The  continued  extravagant  expen- 
diture is  m.ainly  due  to  the  protracted  negotiations  in 
Paris,  and  to  the  fact  that  the  Home  Government  has 
continued  its  abnormal  number  of  Control  Depart- 
ments so  long  after  the  cessation  of  hostilities,  thereby 
liindering  the  recovery  of  trade  as  well  as  adding  to 
the  burdens  we  already  liave  to  bear.  The  revenue 
returns  themselves  are  not  altogether  satisfactory,  and 
it  seems  evident  that  in  order  to  adjust  the  balance 
between  revenue  and  expenditure  it  will  not  merely 
be  necessary  to  increase  taxation — which  is,  of  course, 
self-evident — but  it  will  be  necessaiy  to  broaden  the 
"basis  upon  which  taxation  is  raised.  At  present,  of 
the  S89  millions  some  600  millions  is  raised  from  one 
small  claris  of  the  community  who  pay  the  income  tax, 
excess  piofits  and  estate  duties — a  class  that  is 
generally  estimated  at  about  2%  of  the  population,  and 
is  in  reality  very  much  smaller,  because  the  bulk  of 
the  money  comes  from  a  really  small  proportion  of 
tlie  payers  of  income  tax  and  allied  duties.  The  in- 
come tax  has  only  just  brought  in  the  amount 
expected.  This  may  be  partly  due  to  the  present 
practice  of  collecting  the  income  tax  in  two  parts. 
Nevertheless,  the  fact  is  worthy  of  notice  and  has,  of 
course,  its  significance.  The  excess  profits  duty  is, 
apparently,  alroady  failing  to  yield  the  amount  ex- 
pected of  it.  This,  again,  is  probably  owing  to  the 
reduction  in  Government  expenditure  since  the  signing 
of  the  Armistice,  when  it  is  no  longer  possible  to  earn 
the  extravagant  profits  that  war  conditions  brought 
about.  Tlie  only  satisfactory  feature,  if  it  can  be 
called  satisfactory,  is  the  growth  above  the  estimate 
in  the  yield  from  Customs  and  Excise.  Extravagant 
as  have  been  the  prices  of  commodities  subject  to 
duties,  it  might  have  been  expected  that  there  would 
have  been  a  reduction.  It  shows  conclusively  that 
under  the  strain  of  modem  conditions  man  will,  if 
possible,  insist  upon  having  stimulants  and  narcotics. 
The  Chancellor  of  the  Exchequer  in  framing  his 
coming  Budget  will  be  well  advised  to  take  this  subject 
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(4).   War  Borrowings  and  National  Debt. 
r- — - — War  Borrowings 


Nat.  War  Bonds,  4%  and  5% 
4%  and  5%  War  Loan 
War  Savings  Certificates 

"  Other  "  debt         

5%  Exchequer  Bonds  due  : — 

October  1919  or  April  1922      

October  1921  (1916  issiie)         

December  1920         „  

October  1919  „  

6%  Exchequer  Bonds,  due  February  1920 
3%  Exchequer  Bonds,  due  March  1920 

„      1930... 

3|%  War  Loan,  192.5-1928  

4i%  War  Loan,  192.5-194.5 

2J%  and  2f%  '•  Consols  "•  

Debts  to  Banks  of  England  and  Ireland    * 
Terminable  Annuities 

Total  

Floating  Debt  : — 
Treasury  Bills 
Ways  and  Means  advances 
War  Expenditure  Certificates     ... 

Total  

C4rand  total 
Miscellaneous  repayments... 

Net  total 
Approx.  debt  August  1,  1914 


April  l,'18to 
March  31,  '19 

£ 
1,066,414,000 

89,500,000 
400,800,000 

4,000 

1.000 


803,000 


Aug.  1, 14  to 

March  31,  19 
£ 

1.680,629.0(10 
948,460.000 
225,700.000 

1,394,345.0001 

82,274.000 
62.496,000 

237.878.000 
34,263.000 

160.955,000 
21,831  000 
12,824.000 

331.798,000 

592,345,000 


-National  Debt 


19 


Approx 
March  31. 

£ 
1.715,824,000 
2,090,317.000 

227,2.50  000 
l,396,274,000t 

70,657,000 
75.839,000 
49,746,000 
16.924,000 

141,277,000 
21,660.000 
16,443.000 
62.746,000 
16,139  000 

304,084,000 
13,646,000 
21,903,000 


Actual 
March  31,  IS 
£ 
649,410,000 
2,090.317,000 
137,750,000 
995,474,000t 

70,653,000 
75,839,000 
49,745,000 
16,924,000 

141,277,000 
21,660,000 
15,640,000 
62,746,000 
16,139,000 

304,084,000 
13,646,000 
21,903,000 


1.557,522,000  5,785,798,000   6,240,729,000  4,683,207,000 


16,464,000* 
262,720,000 
22.932,000* 


940.618,000 
454,992,000 


956.980,000 
454,991,000 


973,444,000 
192,271,000 
22,932,000 


223,324,000  1,395,610,000   1,411,971,000  1,188,647,000 


1,780,846,000  7,181,408,000   7,6.52,700,000  5.871,854,000 
95,219,000   317,515,000     95,219,000      % 


1,685,627,000    6,863,893,000 


7,.5.57,481.000    5,871,854.000 
652,270,000       652,270,000 


Increase  since  August  1,  1914 

*  Net  amount  retired  in  year. 

1  Miscellaneous  repayments  deducted  from  individual  items  of  actual  debt 


1,685,627,000    6,863,893,000      6,905,211,000    5,219,584,000 
t  Includes  £51,000,000,  English  portion  of  Anglo-French  Loan. 


into  careful  consideration  before  adding  unduly  to  these 
taxes.  There  can  be  veiy  little  reasonable  doubt  that 
the  high  prices  of  stimulants  and  narcotics  bear  an 
importaut  relation  to  tiie  growing  practice  of  taking 
drugs.  The  figures  in  any  case  seem  to  indicate  that 
it  will  be  necessary  to  seek  new  sources  of  revenue, 

A  factor  that  can  hai'dly  fail  to  strike  anyone  who 
■  pays  even  a  casual  attention  to  financial  and  economic 
questions  is  the  difficulty  of  estimating  with  any 
degree  of  accuracy  what  the  actual  income  of  the 
country  is,  ^Ye  spent  in  purely  unproductive  work 
during  the  past  financial  year  a  greater  sum  than  was 
estimated  as  the  total  revenue  of  the  country  in  the 
years  that  preceded  the  War,  To  contend  that  the 
national  income  has  inci-eased  notwithstanding  the 
calHng  up  of  the  bulk  of  the  able-bodied  men  of  tho 
country  during  the  past  four  years,  and  of  the  divert- 
ing of  a  large  proportion  of  the  labour  even  of  the 
women  from  productive  to  unproductive  employment, 
is  to  ask  us  to  draw  upon  our  faith  to  an  extent  that 
is  hardly  reasonable.  Stated  in  money  values,  it  is 
evident  that  the  income  of  the  nation  taken  as  a  com- 
posite whole  has  increased.  But  has  the  estimate, 
stated  in  this  way,  any  real  practical  value?  We  all 
know  that  although  prices  have  risen  for  nearly  even,' 
commodity,  and  the  balance  sheets  of  many  trading 
companies  have  expanded  in  a  purely  financial  sense, 
as  a  matter  of  fact  none  of  us  have  been  able  to  live 
in  the  same  measure  of  comfort  that  we  were  accus- 
tomed to  in  tlie  years  that  preceded  the  outbreak  of  the 
recent  War,     In  fact,  an  estimate  of  the  nation's  in- 


been  to  a  large  extent  unable  to  buy  new  furniture, 
and  have  found  it  difficult  to  get  our  houses  repaired, 
even  where  repair  was  urgently  needed.  We  have 
paid  extravagant  fares  for  transportation  facilities,  and 
have  had  to  stand  immense  distances  when  travelling 
by  i-ail;  while  instead  of  receiving  goods  within  a 
specified  time,  as  we  were  accustomed  to  do  before 
the  War,  we  have  had  to  wait  for  indefinite  periods  to 
replace  oiu-  diminished  and  still  diminishing  supply. 
In  short,  from  a  people  enjoying  a  large  measure  of 
the  luxuries  of  life  we  have  drifted  gradually  towards 
the  state  of  primitive  man,  who  has  to  exist  from  day 
to  day  on  short  fai'e,  and  knows  not  from  whence  he  is 
to  obtain  his  food  on  the  morrow. 

Since  we  have  got  to  bear  the  burden  incurred 
during  the  recent  War,  and  to  recover  as  quicklv  as 
possible  from  its  eSects,  it  is  pertinent  to  inquire  if 
there  ai'e  any  means  a^'ailable  whereby  we  may  effect 
this  object  with  any  reasonable  prospect  of  success 
within  the  lifetime  of  the  present  generation.  There 
are  the  three  proverbial  courses :  to  live  poorly  and 
save ;  to  increase  production ;  or  to  endeavour  to  find 
new  sources  of  wealth  within  the  confines  of  the 
British  Empire;  and,  indeed,  by  developing  any 
other  part  of  the  eartJi  where  Tavourable 
opportunities  offer  for  .the  employment  of  the  re- 
sources we  still  retain.  We  quoted  recently  from  a 
book  by  an  Enghsh  engineer  travelling  in  Chili.  His 
work  was  published  in  1822  and  was  written  in  1919. 
Speaking  as  a  competent  engineer,  he  was  of  opinion 
that  the  mineral  resources  of  Chili  could  never  be 
worked  to  anv  extent  because  they  were  situated  in 


come  such  as  we  have  referred  to  is  largely  illusory 

Instead  of  the  nation's  income  having  increased,  as  it  I  such  inaccessible  places  in  tho  .\nde-s  that  the  cost  of 
appears  to  have  done  when  stated  in  money  values,  it  I  transport  would  be  greater  than  the  value  of  the 
has  decreased  when  stated  in  commodity  values.  We  metak.  The  railway  saved  tho  situation,  and,  as  the 
have  had  less  to  eat.  less  to  drink,  fewer  clothes,  and  redder  is  aware,  the  mineral  resources  of  the  Andes  are 
those  clothes  of  inferior  quality,  and,  lastly,  we  have   "being — slowly,  it  is  true,  but  still  are  being — developed, 


596 


THE    STATIST. 


[April  5,   1919. 


and  developed  to  an  extent  tliat  was  certainly 
never  contemplated  by  the  engineer  we  have  referred  to. 
Invention  may  assist  us,  as  it  assisted  the  people  who 
flom-ished  in  the  generation  that  succeeded  the  great 
Em-opean  war  of  a  hundred  years  ago.  But 
it  happens  that  invention  and  discovery  have 
afforded  an  opportunity  to  recover  from  the 
effects  of  the  recent  War  which  have  been 
developed  to  such  an  extent  tliat  they  cons,titute  tajigi- 
ble  assets.  We  mean  the  invention  of  the  motor,  and 
the  discoveiy  that  what  are  called  tropical  diseases  are 
due  to  insanitary  conditions,  and  are  not  inherent  in 
the  climarte  of  the  potentially  richest  portion  of  the 
earth.  We  will  not  speak  of  the  aeroplane,  because 
its  potentialities  are  as  yet  hardly  realised.  Even  the 
motor  is  probably  only  in  the  infancy  of  its  develop- 
ment. But  it  is  already  an  asset  capable  of  yielding 
economic  results  upon  an  immense  scale.  In  advocat- 
ing the  development  of  the  tropical  regions  of  the 
Empire,  and,  indeed,  the  tropical  regions  of  the  earth 
generally,  we  are  on  equally  safe  ground.  It  has  now 
been  conclusively  proved  in  the  Panama  Canal  Zone 
and  elsewhere  that  by  draining  off  sta.gnant  water, 
pools,  and  swamps,  it  is  possible  to  eliminate' malaria 
and  yellow  fevei; — the  two  great  scourges  of  the 
tropics.  So  recently  as  the  beginning  of  the  present 
oentuiy  the  cause  of  these  two  terrible  diseases  was 
unknown.  Once  these  diseases  are  successfully  com- 
bated the  conditions  of  life  in  the  tropics  offer  a 
sanatorium  for  the  diseases  to  which  we  are  accus- 
tomed in  the  temperate  and  cold  regions  of  the 
earth.  In  order  to  take  advantage  of  the  discovery 
of  how  to  prevent  tropical  diseases  to  its  full  capa- 
city it  will  be  necessary  to  afford  facilities  for  each 
and  every  race  within  the  British  Empire  to  move 
freely  within  its  several  points. 

Expevditure  and  Receipts  for  Year  ended  March  31, 

1919. 

Expenditure —  £ 

Permanent  Charge  of  Debt    2^,638.093 

Interest,  &c.,nn  War  Debt  246,326,557 

Payments  to  Looal  Taxa- 
tion Accounts,  &c.        ...      9,680,812 

Other  Consolidated  Fund 
Services 1,699,406 

Supply  Services    ...  2,297,956,320 


Receipts- 

£ 

Revenue    

...     889.020,825 

Loans        

...  1,690,280,363 

Total  Expenditure  charge- 

" 

able  against  Revenue  ..2,5i9,30l,188 

Total  Receipts     ... 

...  2,579  301,188 

(1.)  DetaU 

s  of  Revenue  for  Five  Years. 

-for-on 

Tearto  March  31 

1919 

1918   Budget  Est.  1917 

1916 

1916 

(OOO'.s  omittedl 

£ 

£              £              £ 

£ 

£ 

Customs 

102,7SO 

71.261    -(-8.280      70,661 

69,606 

38,662 

Excise     

.59.-140 

38,772    4-6,240      66,380 

61,210 

42,313 

Estate,  etc.,  duties 

30.21)2 

31,674    —1,238      31,232 

31,035 

28,382 

Stamps 

12.438 

8,300    -1-3,188        7,878 

0,704 

7,577 

Land  tax            

630 

665    -       20           640 

660 

630 

House  dutv        

1,860 

1,960    -    100        1,940 

1,990 

1,930 

Property   &   income  tax 

(including  snper-taxl... 

291'lRe 

239,609   +    736    205.033 

128.320 

69,399 

Excess  prolits  duty 

285,048 

220,214    -14,972  139,920 

140 

— 

Land  value  duties 

664 

685    -       36           621 

363 

412 

Receipts  from  Taxes    ... 

784,278 

613,040    -1-2,078    614,105 

290,088 

189,306 

%  of  total  Rev. 

(88.2) 

29,400 

(86.7)      -l-(1.5)      (89.6) 

(86.1) 

(83.5) 

Postal  service    

25,200    +1.400      24,360 

24,100 

20,400 

Telei^raph  service 

3,800 

3,600    +    .300        3,360 

3,360 

3,000 

Telephone  service 

6,800 

6,600    +    300        0,400 

6,460 

6,260 

Crown  lands       

760 

690    +     110           660 

560 

646 

Receipts     from     .sundry 

loans,  &c 

11,679 

6,066    -1-5,679        8,056 

2,432 

1,277 

Miscellaneous    

62,303 

62,148-1- 37,103'    16'617 

9,797 
46,679 

6,917 

Non-tax  Revenue     ... 

104,742 

94,194-1-44,892      59,323 

37,389 

%  of  total  Rev. 

(11.7) 

(13.3)     -   (1.6)      (10.4) 

(13.9) 

(16.5) 

Total  Revenue 

889,020 

707,234  -1-46,970    573,428 

336,767 

226,694 

%  of  total  Exp. 

(34.4) 

(2e 

.2)     -|-(8.Z)       (26.1) 

(21.6) 

(40.4)1 

'  Increase  due  to  contribution  by  Indian  Loan. 

(2.)  Revenue,  Expenditure,  and  Borrowings. 

(OOO's  omitted)        1918-19  1917-18  1910-17  191.5-10  1914-15 

£  £      .  £  £  £ 

Revenue 889,021  707,234  573,428  3.'!6,767  226,694 

Expenditure*      ...       2,670,301  2,696,221  2,198413  1,569,168  660,474 

Balance 
Loans    raised    by 
Great  Britain 
(net)    

Balance 
Misc.charges  (net.) 

|{alanc« 
(>ish  brought  for- 
ward     


Di-.l,690,280Dr.l,988,9S7Dr.l,624,685Dr.l,222,391  Dr.333,7S0 


1,685,627       1,984,779       1,622,815       1,165,319        407,860 


Dr.  4,653 
Dr.  3,677 


Dr.  4,208 
Dr.  1,198 


ilr.  8,230 
21,030 


Dr.  6,406 
36,436 


Dr.67,072 
804 


Cr.74,070 
Dr.  1,053 


Dr.67,S76  Cr.  73,017 
83,461  10,434 


Do.  carried  forward 


12,800 


21,030 


26,436 


25,675        83,461 


(3.)  Cost  of  the  War. 


Tear 

1914-15., 
191.5-16.. 
1916-17.. 
1917-18.. 
1918-19., 
Total  to 


War  Expendi- 
ture (a) 
£ 
.  362,087,000 
.  1,369,007,000 
.  2,000,796,000 
.  2,496,607,000 
.    2,376,901,000 


Total  Rev. 

&  Loans 

£ 

433,667,000 

1,301,936,000 

1,998,929,000 

2,492,399,000 

2,371,247,000 


Mar.31,'19  8,594.398,000     1.734-,274,000      20.1      6,863,893,000     8,598,167,000 


(a)  Includes  interest  on  War  Debt  and  Loans  to  Allies  and  Dominions,  and 
excludes  peace-time  cost  of  Army  and  Navy. 


iris), 


Includes  Loan  to  Allies  and  Bomialons,  &c,  (£484,000,000  at  Uarch  31, 


THE  PORTS  OF  LONDON  AND 
LIVERPOOL. 

As  recently  as  19U8  tlie  Act  constituting  the  Port  of 
London  Authority  was  passed.  All  the  tidal  portion 
of  the  Thames  from  Teddington  Lock  to  the  sea  was 
put  under  the  control  of  a  single  body,  and  the  adminis- 
trative confusion  that  had  hitherto  prevailed,  to  the 
great  detriment  of  the  port,  was  thus  tajrdily  broug'ht 
to  an  end.  The  change  was  in  every  way  beneficial, 
and  a  period  of  vigorous  development  was  ushered  in. 
Certain  ambitious  projects  which  were  being  discussed 
on  the  outbreak  of  war  had  to  be  dropped,  but  there  is 
little  doubt  that  they  will  be  again  brought  forwaxd,  and 
that  existing  accommodation  for  ships  and  goods  will 
be  fiu'ther  improved.  It  is  regrettable  that  reform  at 
the  Port  of  London  was  so  long  postponed,  since  an 
indefinite  but  appreciable'  amount  of  trade  was  thereby 
lost.  In  the  North  of  England  the  Mersey  Docks  and 
Harbour,  long  before  1908,  had  been  both  athninistra- 
tively  and  otherwise  a  model  that  the  Metropolis  would 
have  done  well  to  imitate.  The  unity  of  control  whicsh 
London  achieved  only  10  years  ago  was  establislhed 
half  a  century  earlier  on  the  Mersey.  In  1858  the 
Mersey  Docks  and  Harbour  Board  was  set  up,  and  ita 
jurisdiction  was  extended  to  the  opposite" side  of  the 
river  so  as  to  take  in  the  Birkenhead  Docks  Estate. 
Once  centralisation  of  control  was  secured  it  was 
possible  to  meet  the  increased  demands  of  trade  by 
systematic  expansion.  It  was  decided  to  develop  the 
dock  system  seawards,  especially  on  the  right  bank  of 
the  river,  according  as  the  provision  of  fm'ther  shipping 
space  became  necessary.  Modern  and  well-equipped 
docks  were  built  extending  towards  -the  sea  and  capable 
of  housing  the  largest  ships  afloat.  Adequate  dry-dock 
accommodation  was  simultaneously  provided  for  re- 
fitting and  overhauling,  and  the  necessary  ship-repairing 
and  engineering  works  naturally  sprang  up  alongside. 

In  London  development  proceeded  along  different 
lines  owing  to  a  difference  in  the  natiu-al  circumstances 
of  the  two  ports.  In  one  respect,  however,  they  were 
alike,  since  the  rise  and  fall  of  the  tide  were  such  as 
to  necessitate  general  recourse  to  a  system  of  locked 
docks.  These  d<x;ks  are  required  in  all  cases  where 
the  retreating  tide  would  leave  but  a  small  depth  of 
water  at  an  ordinary  tidal  dock.  A  heavy  capital 
outlay,  followed  by  a  high  maintenance  bill,  was  there- 
fore necessary,  and,  in  the  absence  of  a  single  port 
authority  with  a  large  revenue,  such  expenditure  could 
not  very  readily  be  undertaken  in  London.  In  Liver- 
pool, owing  to  the  natural  configuration -and  depth  of 
the  Mersey  estuary,  tidal  docks  could  be  constructed, 
as  in  Glasgow  and  Hamburg,  with  a  small  outlay ;  but 
liie  continuoqs  advance  in  the  size  of  ocean-going 
steamers  and  in  the  value  of  tilieir  cargoes  rendered 
the  V)uilding  of  closed  docks  also  necessary,  since  a 
fall  of  even  10  feet  from  high-water  level  is  sufficient 
to  ground  many  vessels  of  deep  draught.  Both  tidal 
and  locked  docks  are  thus  used  for  large  steamers  in 
Liverpool,  while  London  in  contrast  uses  docks  of  the 
latter  class  to  a  greater  extent.  Tlie  Mersey  is,  of 
course,  a  broader,  deeper,  straighter,.  and  altogether 
more  navigable  river  than  the  Thames,  and  these 
advantages  helped  materially  in  the  building  of  what  is 
Derhaps  the  most  compact  system  of  docks  in  the  world. 
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On  the  Liverpool  side  they  extend  from  the  Gladstone 
down  to  the  Heroulaneum  Dock  and  the  Park  Hill 
Estate,  a  distance  of  over  six  miles.  On  the  Birken- 
head side  the  docks  front  the  river  only  for  a  short 
distance,  being  built  mainly  on  each  side  of  what  might 
be  caJled  an  arm  of  the  Mersey,  the  East  and  West 
Floats,  extending  into  Wallasey  Pool.  The  subjoined 
table  shows  the  accommotlation  for  ships  provided  on 
each  bank  of  the  river :  — 


r-'Wa.ter  AJrea-> 
Aorea      Sq.  Yds. 
Liverpool 430           3,680 

Lineal 

^Quayage-, 

Miles        Yds. 

27          218 

Birkenhead        171           3,269 

9        1,422 

Total... 


602 


1,999 


36       1,640 


Bu-kenhead  has  thus  one-fourth  of  the  total  quayage, 
and  a  little  more  of  the  water  area.  By  comparison 
with  -this  closely  knit  scheme  of  water  docks,  the 
London  system  stretches  in  a  most  confused  manner 
right  down  to  Tilbm-y,  the  docks  being  scattered  at 
intervals  over  a  distance  of  not  less  than  25  miles. 
For  this  confusion  the  harbour  naturally  suffers,  and 
Liverpool  reaps  a  con-esponding  benefit.  Practically 
no  lighting  is  done  on  the  Mersey,  as  the  ships  dis- 
charge dh-ectly  at  the  docks.  London  is,  however,  the 
greatest  barge  port  in  the  world,  and  lighters  are 
called  upon  to  perform  a  considerable  amount  of  work. 
A  portion  of  the  cargo  of  some  of  the  big  steamers  has 
to  be  taken  off  in  mid-channel,  owing  to  insufficiency 
of  water  at  quaysides  and  dock  entrances.  Moreover, 
the  Blackwall  Tunnel,  which  runs  a  short  distance 
below  the  bed  of  the  river,  operates  as  a  check  to  deep 
dredging,  and  hinders  the  development  of  all  that  sec- 
tion of  the  Thames  extending  above  the  tunnel  to 
London  Bridge,  a  distance  of  over  10  miles.  No  such 
difficulty  is  experienced  at.  the  Mersey  port,  and  the 
result  is  that  Liverpool  to-day  is  much  more  suited 
than  either  London  or  other  harbours  in  the  United 
Kingdom  for  the  accommodation  of  large  ocean-going 
vessels.  The  following  table  shows  the  depths  of  water 
available  in  certain  places  at  high-water  oa-dinary  neap 
tide  and  low-water  ordinary  spring  tide  in  our  leading 
ports:  — 


Maximum  Depth 

Minimum 

Available  at  En- 

Available 

closed  Pocbs  at 

Depth  in 

H.W.O.N.T.  (a) 

Approach 

or  at  Open 

dbannel  at 

Quays  at 

High- water 

Low-w.iter 

Ordinary 

Ordinary 

Nc.-ip  Tide 

Spring  Tide  (6) 

P»rt- 

Ft.    In. 

Ft.       In. 

Urerpool  (Gladstone  Dock) 

♦9      7 

39      1(a) 

liyerpooWPrincess  Landing  Stage   .. 

49      7 

36      0(6) 

Seothampton       

44      6 

40      0(6) 

London  (Tilbury) 

42      6 

33      6(a) 

I«ndon  (Roynl  Alljcrt  Dock)   .4. 

39    11 

32      8(a) 

Though  Southampton  has  a  greater  depth  of  water, 
the  superior  dry-dock  facilities  at  Liverpool  act  as  a 
counter-attraction  to  ships.  The  advantage  is  here 
decisively  in  favour  of  the  Mersey,  as  may  be  seen 
from  the  dock  measurements  at  some  of  the  principal 
ports  in  the  United  Kingdom  : — ■ 


Depth  over  Sills 

High-water  Ordi 

Length 

Breadth 

nary  Ne-ip  Tide 

Port- 

Feet 

Feet 

Ft.    In. 

Liverpool  (Gladstone  Dock).,, 

..    1,050 

120 

38      10 

Liverpool  (Canada  Graving  Dock ) 

..       925 

94 

27       0 

Southampton  (Trafalgar  Dock) 

..       898 

100 

31       6 

Belfast 

..       886 

96 

34        4 

Glasgow 

..       880 

83 

26       0 

LoBdon— Tilbury  (Wettem) 

..       846 

70 

—      — 

London  (Boyal  Albeit  New  Dock) ...       760 


36       0 


In  view  of  its  leading  position  as  revealed  by  tliis 
table,  it  is  not  surprising  that  Liverpool  has  been  the 
home  for  most  of  the  big  (X-ean  liners  built  in  recent 
years.  There  is  little  likelihood  of  displacing  the  North 
of  England  port,  partly  on  account  of  the  natural 
advantages  of  its  splendid  tidal  river,  and  partly  on 
account  of  the  importance  of  the  industrial  hinterland, 
for  which  it  acts  as  exporter  and  importer  on  an  im- 
nense  scale. 


BRITISH  DYES.— II. 

MoDEEN  dyestuifs  are  for  the  most  part  syntheti- 
cally produced;  but  the  word  synthetic,  so  often 
reserved  for  them  alone,  is  scarcely  apposite,  since 
eveiy  dye,  not  being  elemental,  is  in  a  sense  synthe- 
tic. They  might  more  coiTectly  be  described  as  coal- 
tar  derivatives.  The  older  dyes  which  they  displaced 
were  of  mineral  origin,  like  the  well-known  prussian 
blue  or  manganese  brown ;  and  were  derived  also  from 
vegetable  sources,  such  as  logwood,  redwood,  and 
tui-meric,  or  even  from  animal  sources,  such  as  the 
famous  cochineal,  a  dye  prepared  from  the  insect  of 
that  name  and  first  used  widely  by  the  Spaniards. 
Dye-making  at  the  present  day  is  based  almost  exclu- 
sively on  the  use  of  one  or  other  of  the  numerous  coal- 
tar  derivatives ;  and  tlie  dyes  manufactured,  it  should 
fm-ther  be  noted,  ai'e  not  imitations  of  the  older  pro- 
ducts, for  wliich  a  hngering  favour  still  exists  in  some 
quarters,  but  ai-e  an  actual  reproduction  of  Nature's 
handiwork.  Although  the  scientific  inquirer  has  been 
fortunate  enough  to  stumble  upon  some  colours  more 
by  accident  than  by  design,  the  chief  artificial  dyes  owe 
their  origin  to  a  conscientious  analysis  of  the  natm-al 
product,  for  example,  madder  or  indigo,  and  to  an 
equally  conscientious  synthesis  of  the  same  sub- 
stance from  coal-tar  products.  Of  csourse,  other 
chemicals  are  called  into  use  in  the  process  of  manu- 
facture. Thus,  in  addition  to  ammonia  and  sulphurio 
anhydride,  we  require  in  the  making  of  artificial 
indigo  both  chlorine  and  caustic  soda,  and,  in  general, 
the  heavy  chemicals,  such  as  the  chief  acids,  are 
widely  utilised.  It  is  fortunate  that  our  production 
of  these  chemicals  received  a  strong  stimulus  dming 
the  War,  and  this  circumstance,  combined  with  the' 
great  increase  in  the  tar  residue  available  from  gas- 
works, coke  ovens,  and  blast  furnaces,  should  pro- 
vide British  manufacturers  in  future  with  a  plenitude 
of  the  chief  raw  materials  for  artificial  dye-making. 
The  replacement  of  natural  dyes  by  the  synthetic 
product,  which  commenjced  in  earnest  about  half-a 
century  ago,  has  not  yet  ceased.  The  clearest 
examples  of  its  working  are  afforded  in  the  cases  of 
indigo  and  madder.  The  plant  from  which  the  former 
dye  was  made  was  at  one  time  extensively  cultivated 
in  India.  In  1880  the  substance  was  synthetically 
produced,  and  soon  aftei^wards,  when  put  upon  the 
market,  it  found  gi'eat  favour  with  the  principal 
dye-users.  The  demand  for  natural  indigo  fell  away, 
and  serious  loss  was  occasioned  tc>  Indian  agriculturists 
and  others  interested  in  the  cultivation  of  the  plant  in 
the  Far  East.  Turkey  red,  made  from  the  madder 
plant,  is  now  manufactured  synthetically  from  anthra- 
cene, a  derivative  of  coal-tar.  Another  synthetic  red, 
known  as  Para  Eed,  is  made'trom  paranitraniline,  and 
is  used  to  produce  the  brilliant,  red  colours  seen  on 
cheap  cotton  fabrics,  such  as  bandana  handkerchiefs. 
It  is  not  equal  in  some  respects  to  the  natural  proto- 
tj'i>e,  alizaa-ine,  which  is  the  name  given  to  the  colour- 
ing matter  contained  in  madder.  It  has  the  advan- 
tage, however,  of  being  cheaply  produced,  an(i  it  ia 
because,  of  their  cheapness,  as  compared  with  Nature's 
product,  that  modem  aniline  or  coal-tar  dyes  have 
become  so  popular  in  the  textile  and  other  trades.  As 
a  further  recommendation,  these  dyes  are  usually 
possessed  of  greater  brilliance  and  superior  fastness. 
Fastness  is  an  essential  much  sought  after,  but  diffi- 
cult to  produce,  since  fast  dyes  must  Ix;  able  to  with- 
stand lx)th  washing  and  exposure  to  light  as  well  as 
other  tests.  Compared  with  the  natural  prexluct  the 
coal-tar  dyes  are  superior  as  regards  purity,  since  they 
can  l>e  prepared  under  conditions  almost  approaching 
the  ideal.  The  colours  can,  furthennore.  by  means 
of  different  ingi-edients,  be  so  graduated  as  to  form  a 
number  and  a  variety  of  shades  impossible  with 
u;ineral  or  vegetable  dyes.  It  will  l>e  seen,  therefore. 
iiow  essential  it  is  for  the  TTpite*!  Kingdom,  in  the 
interests  of  its  mamifacture-s  of  textiles,  paints,  var- 
nishes, wall-paper,  and  confectioneiy.  to  mamtain  a 
cheap  and  wlequate  home  supply  of  dycstuffs  and  to 
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keep  abreast  of  all  Contineatal  developments  in  pro- 
duction. For  this  purpose  co-operation,  both  tech- 
nical and  administrative,  amongst  all  concerned  in 
dye  manufactui'e  is  necessaiy.  In  adopting  this 
coui'se  We  will  but  follow  the  example  of  producers 
on  the  Continent.  Manufacturing  interests  are  thei'e 
closely  allied.  In  Germany,  for  example,  final 
arrangements  were  made  some  years  ago  for  the 
foimatioii  by  existing  firms  of  a  combine  controlling 
a  capital  of  over  35  millions  st-erling. 

The  colours  at  present  imported  into  the  United 
Kingdom  come  mainly  from  Switzei-land,  and  consist 
to  a  large  extent  of  basic,  vat,  and  dii'ect  dyes. 
Naturally  the  imports  indicate  the  direction  in  which 
native  production  falls  short  of  requirements.  Thus 
some  dye-users  complain  of  a  distinct  shortage  of  such 
basic  colours  as  the  cerises,  auramine,  magenta, 
methyl  violet,  and  methylene  blue.  When  particular 
instances  of  shortage  are  quoted,  it  must  not  be  inferred 
that  the  other-  colours  are  produced  in  satisfactory 
quality  or  quantity  at  home.  Where  the  dye  is  made 
here  the  quality  is,  indeed,  fairly  certain  to  give  satis ^ 
faction,  since  deliveries  are  guaranteed  to  be  equal  to 
standard  type.  J3ut  quantities  are  restricted,  and  this 
tends  to  enhance  prices,  especially  of  the  scarcer 
colom-s,  and  to  put  a  severe  limitation  on  tlie  amount 
which  colour-users  can  purchase.  In  some  oases 
dyes  have  lisen  to  between  four  and  five  times  the  pre- 
War  price,  and  in  general  the  rise  has  nob  been  less 
than  200%.  The  maintenance  of  prices  at  this  ai'ti- 
ficially  liigh  level  would  be  a  serious  di'ag  on  the 
textile  and  other  industries.  Prices  have,  indeed,  fallen 
since  the  Armistice,  and  it  may  be  expected  that  they 
will  come  down  still  further.  Cheapness  is  the  gi'eat 
desideratum,  since  it  has  been  the  principal  factor  in 
elevating  the  coal-tar  dyes  to  their  present  promi- 
nence. 

The 'number  of  coloiu-s  missing  fi-oni  the  British- 
manufactured  selection  is  rather  high,  and  textilists 
are  inclined  to  gi'uinble  more  particularly  about  the 
range  of  basic,  sulphur,  and  vat  colours  on  offer. 
Compared  with  pre-War  days  our  position  has,  of 
course,  immensely  improved.  The  crude  products, 
and  the  intermediates  from  which  the  dyes  are  finally 
prepared,  were  made  here  in  very  small  quantities. 
Production  is  now  abundant,  but  in  respect  of  certain 
types  and  classes  it  falls  short.  Of  the  ordinary 
straight  colours  more  than  sufficient  is  now  made  here. 
We  are  even  exporting  the  direct  cotton  colours  and 
acid  colours.  Such  a  development  as  the  building  u)> 
of  an  export  trade  is  very  gTatifying.  The  following 
table  indicates  the  growing  dimensions  of  a  business 
which  in  1913  was  deemed  capable  of  very  little 
expansion.  • 

Exports  of  Produce  and  Manufachires  of  ihe  United 
Kingdom:  Dyesttiffs. 

1913  1914       1915  1916       1917        1918 

£  £               £  £  £               £ 

PrWuots  of  coal  tai-  ...    177,246  170,013  269.419  677,551  1,132,099  1,251,523 

©ther  sorts       105,277  125,433  231,432  420,454     279,748     145,751 


Total 


...    282,583    295,446    eO0,851  1,098,005  1,411,847  1,397,274 


The  exports  have  not  only  increased  in  value  by 
390%,  but  then-  composition  has  undergone  a  change, 
since  coal  dyes  show  a  greater  absolute  and  relative 
increase  than  all  the  other  kinds.  Our  best  customer 
in  recent  years  has  been  Switzerland,  a  fact  wliich 
gives  some  ground  for  the  belief  that  dye-production  in 
Gei'many  must  have  been  substantially  curtailed  as  a 
result  of  the  War,  and  that  German  dye-users,  like 
Our  own,  had  to  put  up  with  a  restricted  range  and  a 
diminished  supply  of  colours.  The  United  States  have 
also  purchased  dyes  from  us ;  but  on  the  other  side  of 
the  Atlantic  steps  have  also  been  taken  to  promote 
a  native  dye  industry,  and  to  ensure  independence  of 
outside  sources  of  supply.  Great  progi-ess  has  been 
made  in  the  desired  direction.  The  production  of  bolli 
cnides  and  inteiTnediates  has  risen  substantially,  and 
from  these  home-produced  materials  upwards  of  7" 
of  the  home  demand  for  dves  is  satisfied.     Fonnerlv 


not  20%  of  the  dyes  required  were  made  within  the 
Union,  and  even  this  limited  amount  was  usually  pro- 
duced from  imported  materials.  Interest  in  dyes  is 
thus  not  confined  to  the  United  Kingdom,  and,  judg- 
ing by  the  evidence  received  from  various  quarters, 
a  period  of  great  activity  is  obviously  ahead  of  the  dye- 
making  industry  in  the  chief  manufacturing  countries 
of  the  world. 


ECUADOR. 

We  publish  below  a  table  of  the  exports  of  Ecuador 
wliich  we  think  will  be  interesting.     As  the  reader  is, 
no  doubt,   aware,  Ecuador  is,    perhaps,  the    greatest 
single  producer  of  cocoa  in  the  world.     And  it  will  be 
seep  fi'om  the  table  what  a  preponderating  position  the 
cocoa  exports  take  in  the  foreign  trade  of  the  Republic. 
Coffee  naturally  takes  a  small  place,  as  it  is  exceedingly 
difficult  for  any  other  Republic  to  compete  with  Brazil, 
which  supplies  such  enormous  quantities,  and  has  done 
so  for  a  very  long  time.     Apart  from  coffee,  it  is  dis- 
appointing to  see  what  small  progress   the  Republic 
makes  in  the  export  of  hides.     Its  gold  exports,  again, 
are  exceedingly  disappointing.     The  famous  Panama 
hats    in   reality    are   manufactured   in   Ecuador,  tiie 
toquilla  fibre  being  grown  in  certain  regions  of  the 
Republic.     The  finest  qualities  of  this    toquill-a,    are 
used  for  making  Panama  hats,  and  the  less  fine  for 
making  the  hammocks  for  which  the  Republic  is  equally 
famous.     The  exports  of  Panama  hats,  which,  it  will  be 
se«n  from  om-  figures,  exceeded  in  value  two  million 
sucres,  or  £200,000,  in  1916,  has  grown  from  compara- 
tively small  beginnings,  as  the  exports  at  the  end  of  last 
centurj'  was  only  very  little — about  £30,000  a  year. 
The  industiy  now  has  gi'own  to  very  appreciable  pro- 
portions, although  it  has  not  grown  to  the  extent  that 
might  have  been  expected,  and  were  Ecuador  properly 
developed,  as  we  shall  show  shortly  it  could  easily  be, 
the  export  of  these  hats  should  have  grown  very  much 
more.     At  one  time,  so  difficult  was  it  to  gather  the 
fibre,  and  so  careless  were  the  methods  of  preparation, 
that   a  really  good   Panama  hat  would  command  as 
much     as     £30     or     £40.       Now     toquilla     plants 
are    taken    up.    from    the    forest.,    and    are   replanted 
at    a    specified    distance    from    one    another.      Con- 
sequently,    it     is     possible    to    get    unifoiTn     sizes 
and  to   collect  them    with  comparative   ease.       The 
result  is  that  the  price  has  been  materially  reduced, 
and   it   is    now    possible    to   get   a   Panama   hat  of 
really  first-class  quality  at  a  comparatively  moderate 
figm^e   compared  with  that  above  quoted.       Panama 
hats,  however,  are  only  a  small  part  of  the  industry  of 
the  Republic.     Ecuador  lives,  and  has  lived  for  genera- 
tions, on  the  raising  and  export  of  cocoa,  for  which 
her  soil  in  a  certain  area  of  the  Republic  some  miles 
above  Guayaquil  is  probably  the  finest  in  the  world. 
Each  year  these  lands  are  inundated  by  the    Guayas 
River.   Some  few  miles  above  the  great  port  of  Guayay 
quil,  stretjf-hing  over  an  area  of  nearly  15,000  miles, 
lies  some  of  the  richest  land  which  it  is  possible  to 
find  in  the  world.     This  land  is  inundated  at  certain 
seasons  .of  the  year  by  various  rivers  and  creeks  by 
which  it  is  intersected.        And  far  from  carrying  off 
the  rich  soil  of  the  surface,  these  annual  inundations, 
as  is  the  case  with  the  Nile  floods  in  Egypt,  seem  to 
bring  fresh  fertility  season  by  season  to  these  akeady 
rich  fields.     It  is  in  tTiis  area,  surrounded  by  luxuriant 
forests,  that  the   great  cocoa  plantations  of   Ecuador 
are  situa.ted.     And  it  is  upon  these  great  cocoa  plan- 
tations that  the  wealth  of  Ecuador  depends. 

Ecuador,  so  far  as  its  boundaries  have  been  defi- 
nitely ascertained,  is  a  very  small  State  in 
comparison  with  the  vast  areas  which  are  com- 
monly known  as  the  States  of  South  America. 
It  is  composed  of  three  areas — the  coastal  lan^s. 
in  which  are  included  that  rich  fertile  area  inun- 
dated by  the  Guayas  River  and  its  tributaries,  which 
we  have  already  described,   between  the  foothills   ot 
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the  Andes  and  the  Pacific  Ocean  and  certain  areas  by 
no  means  so  fruitful  Above  these  are  the  great  pLiins 
on  which  Quito  stands,  and  on  the  east  the  forest-chi<l 
and  mainly  unexplored  region  of  the  eastern  slopes 
of  the  Andes.  The  wealth  of  Ecuador  is  drawn  to-day 
from  the  cocoa  plantations  of  the  coast  lands,  a  few 
sugar  plantations  in  the  same  area,  and  the  various 
industries  carried  on  upon  the  plains  of  the  interior. 
In  these  times  by  far  the  healthiest  parts  of  Ecuador 
are  the  level  plains  on  which  the  capital  stands.  But 
apparently  in  the  period  that  preceded  the  Spanish 
conquest  the  coastal  region,  which  all  tlirough  the 
Spanish  period,  and,  indeed,  until  the  present  time, 
has  been  regarded  as  exceedingly  unhealthy,  did,  in 
fact,  maintain  a  great  population.  This  coastal  i-egion 
is  exceedingly  dangerous  for  Europeans  to  settle  in  in 
modem  times.  It  is  by  no  means  a  healthy  place  even 
for  the  natives  to  live  in.  In  fact,  the  native  popula- 
tion on  the  coast  lands  is  a  veiy  small  one.  It 
certain  that  under  existing  conditions  such  populations 
as  are  recorded  by  the  early  Spanish  writers  could  not 
exist  at  present.  Is  it  possible  that  the  ancient  Ecua- 
dorians really  knew  what  we  have  only  so  recently 
and  laboriously  discovered — that  it  is  sanitation,  and 
not  climate,  which  determines  the  healthiness  or  other- 
wise of  particular  regions  ? 

Ecuador,  as  we  have  said,  is  a  little  smaller  in  area 
than  the  United  Kingdom,  and  it  has  a  population,  all 
told,  of  about  one  and  a  half  millions  of  people,  more 
than  half  of  whom    are    descendants  of  the   ancient 
Indians,  and  the  remainder  people  of  mixed  Spanish 
and  Indian  descent.     It  is  a  countiy  awaiting  develop- 
ment, but  awaiting  development  upon  strictly  sanitary 
lines.     As  Ecuador  is  going  on  at  present  it  will  not 
be  economically  developed  by  the  end  of  the  present 
century.     But  with  its  naturally  sturdy,  healthy,  and 
vigorous  population,  pai'ticularly  in  the  higher  lands 
unaffected  by  malaria  and  yellow  fever,  its  exfei-aordi- 
nary  beauty,  and  its  great  natural  potential  wealth,  it 
would  be  comparatively  easy  to  convert  Ecuador  into 
one  of  the  richest  countries  in  the  world  for  its  size, 
and  to  make  it  equally  attractive  as  a  place  of  residence. 
Neither  yellow  fever  nor  malaria  are  indigenous  to 
Ecuador.     They  were  carried  there  from  other  places. 
But  having  once  found  a  home  on  the  coast  lands,  and 
particularly  in  Guayaquil,  the  great  port  up  the  Guayas 
Eiver,  the  disseminating  agents  of  these  two  devastat- 
ing diseases   found  that  they  had  got  a  comfortable 
residence,  from  which  it  was  not  necessary  to  make  a 
speedy  departure.     That  Guayaquil,  naturally  one  of 
the  finest  situations  in  the  world  as  a  port,  and  capable 
of  attracting,  in  addition  to  its  cocoa  exports,  a  vast 
trade  that  should  make  it  one  of  the  gi-eat  entrepot 
centres  of  South  America,  should  be  avoided  by  ship- 
ping every  year  owing  to  the  presence  of  malaria  and 
yellow  fever  is  not  at   all  creditable   to  the  sanitary 
arrangements    of  the  Eepublic.        Ships    constantly 
avoid  this  port  when  bound  for  various  ports  in  Pern 
and  Chili   for  fear  of  being  refused   admission  after 
having  touched  at  Guayaquil.     Guayaquil  itself,  or  the 
lower  city,  is  situated  on  the    banks  of  the  Guayas 
Eiver.     It  stands  some  30  feet  above  sea-level,  or, 
say,   about  the  height  that  South  Kensington  does  in 
this  countiy.     Eising  immediately  over  the  lower  town 
are  forest-clad  hills,  and  the  approach  to  the  town  from 
the  river  gives  an  impression  of  surpassing  beauty. 
Guayaquil  is  almost  on  the  Equator,  but  owing  to  its 
situation  it  is  not  exceptionally  ho,t..       Eight  up   to 
the    town    ships    drawing   22    or    23    feet  of    water 
can  approach  close  to  the  city.>    But  for  actual  land- 
ing it  is  necessary  to  employ  a  small  boat.       Large 
ocean-going  liners  drawing  over  2o  feet  of  water  can- 
not approach  the  river  at  all ;  not  because  the  river 
itself  is  not  deep,  and  still  less  because  it  could  not 
be  dredged,  but  because  it  is  ofistnicted  by  a  bar.     If 
the  bar  were  properly  dredged  the  river  itself,  which 
is  a  magnificent  one  between  6,000  and   7,000    feet 
•wide,  with  whar^-es  and  warehouses  built  in  front  of 


the  lower  town,  it  would  be  possible  very  quickly  to 
develop  a  trade  second  to  none  of  the  west  coast  ports. 
The  work  to  be  done  is  trifling  compared  with  what 
was  accomphshed  at  Buenos  Ayres  some  30  or  40 
years  ago.  Those  who  are  old  enough  to  remember 
Buenos  Ayres  in  the  closing  quarter  of  last  century 
will  remember  that  ships  had  to  he  out  in  the  estuary 
of  the  Plate  while  small  boats  conveyed  goods  to  and 
fi-om  those  vessels;  and,  finally,  the  passage  had  to 
be  completed  in  small  carts  drawn  by  mules  and  witK 
vei-y  high  wheels.  Wliile  this  state  of  things  existed 
Buenos  Ayres  depended  almost  wholly  upon  its  trade 
in  hides,  as  the  great  trade  in  chilled  and  frozen  meat 
and  in  wheat  that  has  grown  up  in  our  time  would 
have  been  impossible,  as  the  freightage  charges  would 
have  been  out  of  all  proportion  to  the  value  of  the 
produce  carried  Of  course,  in  order  to  make  Guaya- 
quil a  gi-eat  port,  such  as  we  are  contemplating,  it 
would  be  essential  to  drain  all  the  swamps  and 
mosquito-breeding  pools  which  now  surround  the  city. 

Exports  of  Ecvador  in  1915  and  1916. 

Iiic.(+)or 

1915  1916                        Dm.    - 

Sucres  Suores                           Sncrea 

Cocoa      19,938,139  26,236,999  +6,297  860 

Coffee      961,850  1,297,447                  +    345,597 

Hides        801,845  1,027,309  +    425,464 

Gold         ],088,C34  1,004,662  _      83,372 

Hals         1,723,362  2,072,448  +    349,086 

Ivory  Dnt3         ,..      1,081,470  2,610,477  +1,629,007 

other  eiports   ...      1,074,988  1,877,146  +    762,161 


Total 


26,459,685 
Percentage  of  Cocoa  I  „,  oo/ 
to  total  ;  '*9  ^ 


36,085,488 

72.7% 


+9,625,803 
-2.8% 


BRITISH  AND  AMERICAN  EXPORT 
TRADE, 

The  Webb  Act,  legalising  the  formation  of  export  com- 
bines for  the  development  of  America's  external  trade, 
has  attracted  much  attention  in  the  United  Kingdom, 
especially  at   our  chief  shipping  centres.     It  is   not, 
perhaps,  sufficiently  realised  that  the  mere  passing  of 
a  law  does  not  in  itself  deliver  up  ti-ade  to  the  Ameri- 
cans.    The  intentions  of  legislators  and  the  fruits  of 
legislation  ai-e  often  widely  different.     The  results  so 
far  attained  have  been  the  setting  up   of  export,  cor- 
porations in  different  industries,  and  the  granting  of 
relief   in   respect    of    cei-tain    provisions   in  existing 
American  Statutes  as  to  monopolies  and  urJawful  re- 
straints   on    trade.       The    associations    so    exempted 
must  be  of  the  nature  of  co-operative  bodies,  and  must 
be  founded  for  the  express  purpose  of  developing  the 
export  business  of  the  United   States.     To  meet  the 
keen  competition  which    is    likely  to   follow  the  on- 
slaught   on    the    world's   markets   at  present   being 
planned  in  America,   various  interests  in  the  United 
Kingdom  have  taken  certain  defensive  precautions ;  but 
offence  is  often  better  tactics,  especially  as  a  twofold 
responsibility  lies  upon  our  shippers,  to  retain  exist- 
ing trade  and  to  open  up  fresh  fields  of  enterprise. 
Their  aim  must  be  to  take  a  firmer  grip  of  old  markets 
and  to  extend  their  operations  to  new.     We  must  not 
conceal  from  ourselves  the   very  grave  shrinkage   in 
our  trade  that  has  occurred  during  the  War.       The 
figures  of  value  reveal  only  one  side  of  the  picture,  and 
that  the  brighter,  but  their  significance  has  declined 
owing  to  the  phenomenal  rise  in  prices  in  the  last  four 
and  a-half  years.     Between  1913  and  1917  the  total 
value  of  our  exports     fell    by    the    seemingly  small 
margin  of  6%  from  £6.54,820,000  to  £.596,757,000,  but 
if  the  1913  level  of  prices  had  been  maintained  through- 
out the  shrinkage  in  1917  would  have  been  over  50.%. 
In  1918  our  exports  declined  further  to  £529,429,CKii'. 
What  may  prove  to  be  the  turn  of  the  tide  has  set  in 
with  the  fii-st  two  months  of  the  cun-ent  year,  when 
export  values  showetl  a  gratifying  increase:  — 

Exports  of  British  and  of  Foreign  aiid  Colonial 
Merchandise  in  the  Months  oj  January  and  February. 


1916 

1*17 

1918 

1919 

£ 

£ 

£ 

£ 

tO,*53.MJ 

101,OT1,000 

8e.69e,ooa 

105,939,000 

600 
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The  advance  in  prices,  which  is  still  largely  un- 
checked, reduces,  however,  the  slight  comfort  that 
might  be  drawn  from  these  figures ;  and,  moreover,  dur- 
ing the  years  covered  by  the  table  the  value  of  om- 
imports  has  gone  up  by  leaps  and  bounds,  and  this, 
combined  with  the  shrinkage  in  exports,  has  steadily 
increased  the  adverse  balance  of  our  ti-ade,  turned  the 
exchange  against  us,  increased  the  burden  of  taxation, 
and  generally  lowered  our  commercial  and  financial 
stabilitv'. 

In  the  centres  of  our  export  business,  particularly 
at  the  ports,  the  necessity  of  recovering  lost  ground  is 
eagerly  discussed,  but  the  extent  of  our  loss,  as  re- 
TOaled  by  a  comparison  of  the  peace  and  war  figores 
of  our  trade,  on  the  basis  of  peace  prices,  is  not  widely 
realised.  In  Liverpool,  for  example,  an  optimistic 
note  is  everywhere  struck.  The  optimism  is,  indeed, 
not  unreasoning,  and  it  is  difficult  to  believe  that  the 
confidence  which  it  inspires  will  not.  despite  temporaiy 
set-backs,  prevail  ultimately  over  all  obstacles.  Diffi- 
culties exist  only  to  be  overcome,  according  to  the 
robust  North.  Liverpool  will  be  in  the  van  of  the 
attack  that  we  must  launch  for  the  recoveiy  and  ex- 
paiTsion  of  our  pre- War  trade  ;  and  it  will  rightly  occupy 
the  position,  since  it  has  risen  during  tlie  War  to  be 
the  premier  ix)rt  in  the  United  Kingdom.  Up  to  1917 
London  held  the  post  of  honour.  %ut  in  that  yea.i-  it 
was  for  the  fii'st  time  displaced  :  — 

Total  Value  of  Exports  and  hnport.-i  at  the  Ports  of 
London    and   Liverpool. 

1913j  1914  1915  1916  1917 

£  £  £  £  £ 

London       ...411,798,149  396.190,333  496,833,942  547,826,533  505  800,625 

Liverptol  ..370,779,413  338,232,100  393,169,066  476,185,960  596,977,651 

Tbe  pre-eminence  now  attained  by  Liverpool  is  strik- 
ing, but  the  question  of  its  permanency  admits  of 
difference,  of  opinion.  London  had  always  a  large 
Continental  business,  and,  being  situated  close  to  the 
entrance  of  the  Baltic  Sea  and  to  the  mouths  of  the 
Elbe,  Ehine,  and  Scheldt,  it  carried  on  with  the  main- 
land an  immense  trafiic,  which  was  brought  to  an 
abrupt  standstill  in  1914.  During  the  War  its 
proximity  to  enemy  harbours  exposed  all  sliips  trading 
with  the  Thames  to  a  grave  risk  of  damage,  while  move- 
ments in  the  two  seaways  leading  to  the  port,  the 
North  Sea  and  the  Channel,  were,  for  naval  reasons, 
very  narrowly  circumscribed.  With  these  circum- 
stances no  longer  operating  in  Liverpool's  favom-  the 
tussle  for  supremacy  will  be  again  joined,  and  its  "pro- 
gress cannot  fail  to  attract  interest.  The  contest  is 
no  mere  parochial  one,  since  in  1917  the  two  ports 
handled  no  less  than  65%  of  our  total  export  trade. 
While  national  interests  are  not  concerned  with  the 
victory  of  one  port  more  than  of  the  other,  they  are 
intimately  conceimed  with  all  the  efforts  made  to 
restore  trade  to  the  normal  peace  channels,  and  at 
the  same  time  to  find  new  outlets  for  the  enhanced 
industrial  production  to  which  we  can  with  certainty 
look  forward. 

The  steps  taken  in  the  United  States  subsequent 
to  the  Webb  Act  to  promote  exports  betoken  a  great 
sincerity  of  purpose.  The  enthusiasm  manifested  in 
commercial  and  monetary  circles  is  unmistakable. 
Before  the  Wai-  America  had  fully  developed  none  of 
the  three  requisites  for  a  large  export  business — finiin- 
cial.  trading,  or  shipping  organisations.  Her  position 
in  these  respects  has  been  rapidly  transformed,  as  a 
brief  survey  will  show.  The  War  Finance  Corjwra- 
tipn  and  the  Arnerican  Acceptance  Council  have  drawn 
up  schemes  to  aid  exporters  by  discounting  the  various 
trade  bills  drawn  by  them  on  foreign  importers,  and 
by  promoting  the  acceptance  business  as  an  aid  to 
dollar  exchange.  American  banks  have  opened  up 
branches  or  secured  agencies  in  many  parts  of  the 
world.  Under  the  Webb  Act  associations  for  the 
export  of  steel,  copper,  coal,  paper,  lumber,  electrical 
apparatus,  textiles,  and  other  staple  products  have 
been  formed  or  arecander  disauasion.  With  regard 
to  shipping,   an  ocean-going  merchant  fleet  of  nearly 


16|  million  tons  dead-weight  will,  it  is  officially  esti- 
mated, be  flying  the  American  flag  before  the  end  of 
next  year.  The  three  gi-eat  impediments  that  have 
hitherto  stood  in  the  way  of  developing  American  over- 
seas trade  will  therefore  be  removed.  It  will  be  a 
matter  of  great  difficulty,  however,  to  build  up  at  short^ 
notice  a  complex  organisation  such  as  we  have,  through 
painful  decades,  brought  to  something  like  perfection. 
Obstacles  will  arise,  for  example,  in  regard  to  freights. 
A  short  time  ago  the  American  Importers'  and  Ex- 
porters' Association  had  occasion  to  complain  of  the 
high  rates  charged  by  the  United  States  Shipping 
Board.  It  was  alleged  that  the  freight  schedule  was 
in  general  100%  in  excess  of  cun-ent  British  rates, 
and  that  such  an  imposition  rendered  it  impossible  for 
American  exporters  to  do  business  in  foreign  markets 
at  competitive  prices.  While  the  effect  of  freights  on 
prices  was,  perhaps  intentionally,  exaggerated,  the 
result  of  the  appeal  was  a  reduction  in  rates  ranging 
in  most  cases  from  25%  to  30%  between  the  Atlantic 
and  Gulf  Ports  and  Australia,  New  Zealand,  and 
India,  as  well  as  Europe,  Africa,  and  Asia.  In  addi- 
tion, extra  ships  were  allocated  to  the  various  routes, 
and  the  interests  of  exporters  were  in  evei-y  way  con- 
sulted— a  remarkable  indication  of  the  solicitude  of 
the  American  Government  for  trade. 

Prior  to  the  War  the  great  weakness  of  America's 
mercantile  fleet  lay  in  the  absence  of  tramp  steamers. 
These  vessels  cairy  practically  all  the  bulk  cargoes 
shipped  between  the  different  trading  countries  of  the 
v,'orld,  and  they  penetrate  to  the  most  remote  seas. 
In  the  United  Kingdom  upwards  of  thi-ee-fifths  of  our 
total  steam  tonnage  consistetl  of  tramp  vessels,  and 
by  means  of  this  large  and  efficient  navy  w^e  earned 
upwards  of  one-half  of  the  world's  seaborne  com- 
merce. Our  superiority  is  much  reduced  now,  but  in 
the  main  headquarters  of  our  shipping,  the  port  of 
Liverpool,  it  is  anticipated  that  British  shipowners  at 
any  rate  will  not  fail  on  their  part  in  maintaining  our 
trade  against  competition  from  the  United  States  or 
from  any  other  country.  The  claim  is  no  idle  one, 
as  it  is  based  on  inside  knowledge  of  the  cost  of  build- 
ing, equipping,  and  nmning  American  ships.  It  is 
coupled  with  the  assurance  that  the  lower  scale  of 
prices  on  which  our  tonnage  lias  been  constructed 
will  allow  British  freights  to  be  at  least  as  favourable 
to  traders  as  American.  Already  in  the  United  States 
shipowners,  conscious  of  the  disability  under  which 
they  labour  in  competition  with  us,  are  clamouring  for 
a  refomi  of  the  navigation  laws ;  but  such  reform,  even 
if  it  does  come,  will  not  altogether  destroy  the  balance 
in  our  favour. 


IMPORTS  AND  EXPORTS. 

O.N'E  of  the  great  disadvantages  of  tlie  control  of  so 
many  consumable  commodities  and  the  control  of  trade 
by  the  various  Govermnent  Departments  is  that  it 
checks,  rather  than  facilitates,  the  efforts  which  are 
being  made  at  what  has  come  to  be  called  "  recon- 
struction," which  really  means  resuming  the  normal 
course  c>f  trade  and  adjusting  our  economic  life  from 
war  to  peace  conditions.  From  the  very  natm-e  of  the 
case  Government  conti'oli  of  trade  is  objectionable. 
The  Government  is  not  engaged  in  trade ;  its  officials 
are  neitlier  merchants  nor  manufacturers;  and  having 
the  forces  of  the  State  at  their  back  they  can  impose 
arbitrary  regulations  which  are  impossible  to  ordinary 
traders,  and  which,  of  course,  no  trader  has  the  means 
of  resisting,  even  if  he  so  desired.  In  their  aims  the 
Government  controllers  desire  to  do  the  best  they 
can  for  the  country.  But  they  are  handicapped  by 
the  fact  that  they  are  acting  virtually  with  despotic 
power  upon  inadequate  data,  and  without  the  know- 
ledge of  the  various  trades  which  those  a-ctually 
engaged  in  them  acquire  from  long  experience,  and 
from  the  fact  that  they  are  compelled  to  understand 
the  particular  trade  in  which  they  are  engaged;  other- 
wise thev  would  lose  their  means  of  livelihood.     Those 
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FOUR  YEARS'  WORK 


An  Account  of  the 
Progress  of  the 
Coal-Tar  Chemical 
Industry  in  England 
during    the    War 

by  LEVINSTEIN  Ltd. 


IN  August,  1914,  both  Govern- 
ment and  people  in  this  country 
awoke  suddenly  to  the  import- 
ance of  the  dye  industry.  The 
lesson  which  chemists  and 
educationists  had  been  trying 
in  vain  for  thirty  years  to  teach 
came  suddenly  home.  It  was 
realised  at  last  that  the  manu- 
tacture  of  dyes  was  an  industry  of 
War  importance,  a  "  Key  "  industry 
— and  almost  a  German  monopoly. 
The  lesson  was  to  be  learned  in  much 
greater  detail  in  the  months  that 
followed,  but  it  is  not  fully  learned 
yet. 

In  the  most  direct  and  simple 
sense,  dye  manufacture  is  a  War 
Industry.  Its  products  are  not  only 
a  necessity  of  Naval  and  Military 
equipment  ;  they  are  among  the 
first  necessities.  The  first  thing  that 
goes  to  the  making  of  a  soldier  is  a 
uniform.  It  is  hardly  possible  even 
to  train  men  until  they  are  got  into 
uniform.  The  uniform  makes  a 
profound  psychological  difference  to 
the  men.  It  is  essential  to  discipline, 
self-respect,  and  corporate  spirit.  A 
regiment  in  civilian  clothes  would 
be  and  would  feel  as  ridiculous  as  a 
ragged  regiment.  And  as  the 
woollen  cloth  of  which  a  soldier's  or 
a  sailor's  uniform  is  made  has  to  be 
dyed  in  the  staple,  before  it  is  even 
spun  into  yarn,  the  supply  of  dyes 
is  almost  the  first  essential  to  mak- 
ing uniforms.  As  the  war  went  on 
it  was  found  that  the  need  for  dyes 
was  not  confined  to  the  dyeing  of 
uniforms  and  personal  equipment. 
The  development  of  the  art  of 
"  camouflage,"  by  means  of  which 
scores  of  thousands  of  casualties 
must  have  been  averted,  necessi- 
tated the  use  of  enormous  quan- 
tities of  dyed  materials  of  various 
kinds. 

1  HE  problem  of  extending  and 
improving  the  range  of  dyes  was  one 
calling  for  urgent  attention,  and  the 
key  to  that  problem  lay  in  the  manu- 
facture of  more  intermediate  pro- 
ducts, most  of  which  had,  prior  to 
the  war,  been  manufactured  ex- 
clusively in  Germany.  It  was 
largely  in  this  monopoly  of  inter- 
mediate product  manufacture  that 
the  overwhelming  strength  of  the 
German  dyestuff  monopoly  lay. 


1  HE  manufacture  of  these  pro- 
ducts   is    almost    invariably    more 


difficult  and  complicated  than  the 
conversion  of  such  products  into 
dyes.  The  latter  stage  is  generally 
accomplished  in  one  or  two  opera- 
tions, whereas  the  former  may  in- 
volve six,  eight,  or  even  more  differ- 
ent operations,  upon  each  of  which 
close  study  and  extensive  chemical 
experience  must  be  brought  to  bear 
in  order  to  achieve  success. 


OUCH  was  the  problem  to  be 
attacked.  New  processes  required 
studying  and  working  out,  entirely 
new  plant  had  to  be  designed 
and  erected,  and  whilst  the  develop- 
ment of  intermediate  product  manu- 
facture had  to  be  pushed  forward, 
the  ultimate  object  of  turning  out 
dyestuffs  had  to  be  kept  well  in  view. 
Progress  has  been  realised  in  both 
directions,  and  the  dyes  which  we 
are  manufacturing  to-day  are  made 
entirely  from  intermediate  products 
produced  in  our  own  factories. 

\JnE  of  the  most  important 
steps  was  taken  when  we  acquired 
the  German  indigo  factory  at  EUes- 
mere  Port.  Indigo,  it  should  be  ex- 
plained, is  by  far  the  most  important 
and  widely  used  coal-tar  colour. 
Natural  indigo  was  used  thousands 
of  years  ago,  in  civilisations  long 
since  extinct.  Time,  far  from  di- 
minishing its  importance,  has  in- 
creased it.  After  the  constitution  of 
the  colouring  principle  of  natural 
irtdigo  had  been  solved,  and  its  syn- 
thesis from  coal  tar  achieved,  the 
manufacture  of  synthetic  indigo  had 
become  a  great  German  monopoly. 
The  new  patent  laws  of  the  country 
had  compelled  the  Germans,  much 
against  their  will,  to  erect  an  indigo 
factory  in  England.  At  the  out- 
break of  war  this  factory,  along 
with  other  German  undertakings, 
was  placed  in  the  hands  of  a  Con- 
troller. It  was  finally  acquired  by 
us,  and  within  three  months  the 
plant  had  been  put  in  repair  again,  the 
processes  of  manufacture  of  indigo 
with  intermediates  worked  out, 
and  the  first  batch  of  Indigo  L  L 
placed  on  the  market.  Since  that 
time  manufacture  has  been  con- 
tinuous, and  in  quantity  sufficient 
to  meet  home  requirements. 

Before  tUe  war  the  trend  of 
recent  progress  lay  in  the  direction 
of  dyes  of  great  fastness  to  light  and 
washing.  Indigo  itself  is  a  dyestuff 
not  only  of  great  beauty  but  of  ex- 
cellent fastness.  The  discovery  of 
its  constitution  led  to  the  discovery 
of  other  indigoes,  slightly  modified, 
from  the  parent  type,  but  all  having 
the  family  qualities  of  beauty  and 
fastness.  These  new  indigoes  or 
indigoiJ  dyes,  under  the  names  of 
Durindone  Blue,  Durindone  Red, 
&c.,  have  been  made  in  quantity 
at  Manchester  during  the  past  year 
or  so.  They  represent  a  very  solid 
and  substantial  piece  of  reclaimed 
territory.  But  the  demand  for  fast- 
ness was  not  satisfied  with  one  group 
of   fast  dyes.     The  public  ask  not 
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only  for  fastness  but  infinite  variety,  n 
and  as  long  as  the  public  ask,  the  ■ 
chemist  will  endeavour.  H 


In  1901,  a  distinguished  Alsatian 
chemist,  Rene  Bohn,  discovered 
Indanthrene  Blue,  the  first  of  a  new 
series  of  dyestuffs  of  extreme  fast- 
ness. The  story  of  his  discovery  is  a 
beautiful  and  fascinating  example 
of  scientific  method,  but  it  is  too 
long  to  explain  here.  One  might  say 
that  by  combining  the  characteristic 
virtues  of  Turkey  Red  and  the  indigo 
vat,  he  had  made  a  new  kind  of  dye- 
stuff  that  had  the  fastness  of  the  one 
added  to  the  fastness  of  the  other. 
Indanthrene  Blue  was  quickly 
followed  by  a  long  series  of  dyestuffs 
sharing  the  properties  ot  the  parent 
type  and  distinguished  by  great 
beauty  of  shade.  These  dyestuffs 
were  of  a  fastness  approaching  the 
absolute,  and  with  their  introduc- 
tion the  whole  course  of  trade  in 
finer  classes  of  textiles  underwent  a 
gradual  change.  For  the  first  time 
the  cloth  manufacturer  could  offer 
a  range  of  shades  of  guaranteed  and 
unquestioned  fastness.  The  problem 
of  the  manufacture  of  this  difficult 
series  was  attacked,  and  several 
members  of  the  series  have  been 
already  placed  on  the  market  under 
the  name  of  Duranthrene  Colours. 
Others  will  become  available  in  the 
near  future. 

OUT,  it  may  be  asked,  if  all  this 
work  has  been  done  and  the  founda- 
tion of  the  British  dye  industry  laid 
so  well  in  these  past  four  years,  what 
more  is  required  ?  If  the  new 
structure  is  sound,  it  will  hold  its 
own  against  the  fiercest  German 
competition.  Unfortunately,  it  is 
not  quite  so  simple  as  that.  The 
British  dye  industry  is  a  stripling 
still  compared  with  the  giant  com- 
binations in  Germany. 


Tp 


HE  capital  of  the  combined 
German  dye  and  chemical  firms 
approaches  £50,000,000.  The  capital 
invested  in  the  British  industry 
hardly  reaches  £5,000,000.  There 
would  be  less  anxiety  as  to  the 
future  were  it  not  for  the  fact  that 
dyestuffs  are,  or  were,  one  of  the 
only  two  world  monopolies  that 
Germany  had.  Of  these  two  mono- 
polies, one,  that  of  Potash,  is  com- 
pletely broken  as  a  result  of  the 
victory  which  restored  the  potash 
mines  in  Alsace  to  our  French  Allies. 
The  other,  although  no  longer  an 
unchallenged  monopoly,  still  re- 
mains a  national  danger  to  this 
country,  since  it  is  clear  that  a 
monopoly  in  dyestuffs,  if  it  can  be 
established,  amounts  to  a  strangle- 
hold on  the  great  textile,  leather, 
paper,  paint,  and  other  dye-using 
industries.  If  nothing  were  done  to 
prevent  it,  the  German  colour  works, 
by  the  use  of  their  financial  power, 
could  put  the  renascent  British  in- 
dustry out  of  business  in  twelve 
months.  It  would  be  the  obvious 
thing  for  them  to  do.  It  would  not 
be  commonsense  for  us  to  allow 
them  to  do  it. 
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who  cannot  grasp  the  principles  upon  which  trade  is 
based  in  ordinaiy  times  ultimately  land  themselves  in 
bankruptcy.  And  it  is  only  those  who  can  succeed 
in  conducting  trade  at  a  profit  who  remain  in  the 
various  businesses.  A  Government  official  can  regulate 
trade  without  any  fear  of  bankruptcy.  But  he  may 
do  most  serious  harm  to  the  country  by  his  regula- 
tions. 

,  Now  at  the  present  time  there  is  a  gi-eat  desh'e, 
both  on  the  part  of  the  trading  community  and  of  the 
various  control  boards,  to  increase  our  exports,  in 
order  to  bridge,  as  far  as  may  be,  the  wide  gulf 
which  yawns  between  the  magnitude  of  our  war 
imports  and  our  exports,  which  latter  were  largely 
killed  dm-ing  the  period  of  the  War.  ' '  Stimulate 
exports,''  say  the  various  control  boards,  "and 
restrict  imports  as  far  as  possible."  If  these  things 
were  possible  by  a  mere  fiat  of  Government  the 
canying  on  of  the  trade  of  the  world  vv'ould  be  a  much 
simpler  thing  than  is  actually  the  case.  Trade  implies 
the  exchange  of  imports  and  exports.  No  countrj' 
is  so  wealthy  that  it  can  go  on  importing  immense 
quantities  of  goods  without,  of  com-se,  incuiring  an 
extravagant  debt,  as  we  did  during  the  War,  unless 
it  is  able  in  exchange  to  export  its  own  commodities. 
Now  the  present  writer  had  an  illustration  brought 
clearly  home  to  him  this  week  by  a  banker  who  was 
good  enough  to  explain  a  certain  ti'ansaction  between 
■this  country  and  one  of  the  countries  recently  engaged 
with  us  in  the  War.  A  certain  Commission  was 
appointed  in  order  to  obtain  from  England  various 
commodities.  A  comparatiivelj'  small  credit  was 
granted,  wliich  was  quite  inadequate  to  enable  the 
countiy  refei'red  to  to  obtain  certain  raw  materials 
and  machinei-y  which  it  urgently  requires  at  the 
jiresent  time  for  the  pui^pose  of  reconsti-ucting  the 
country  from  the  devastation  of  the  War.  The 
banker  at  once  pointed  out  to  the  Commission  that  the 
credit  was  inadequate.  The  Commission,  fortunately, 
represented  a  large  group  of  exporters  to  the  country 
refeiTed  to  as  well  as  people  who  desired  to  obtain 
certain  goods  from  England.  The  banker  showed 
them  that  if  they  could  adjust  certain  exports  which 
they  are  able  to  despatch  to  tliis  country,  and  balance 
them  against  the  machineiy  and  goods  they  urgently 
requu-e  at  the  present  time,  the  difficulties  with  regard 
to  exchange  would  be  adjusted  and  it  would  be  pos- 
sible for  the  bank  to  give  the  necessary  assistance. 
Our  Government  wisely  .made  no  objection  to  the 
transaction  as  it  would  not  affect  adversely  the 
exchanges ;  and  the  English  exporters,  on  the  one 
hand,  will  benefit  by  the  transaction,  and  certain  im- 
porters in  this  country  will  obtain  goods  for  which 
there  is  known  to  be  a  read}'  market  here.  We  give 
the  illustration  to  show  that  it  is  not  possible 
to  export  goods  simply  because  it  is  the  interest  of 
this  country  at  the  present  time  to  stimulate  its  export 
trade  and  to  restrict  as  far  as  possible  its  imports. 


SOUTH  AND  CENTRAL  AMERICA. 

TRADE  OF  SAO  PAULO. 

We  are  indebted  to  the  Monthhj  Jovrnal  of  the  Sao 
Paulo  Chamber  of  Commerce,  from  which  we  take  the 
table  published  below  showing  the  exports  of  the 
State  in  the  years  respectively  1917  and  1918.  The 
Chamber  of  Commerce  of  Sao  Paulo  is  the  oldest 
British  Chamber  in  Brazil.  It  was  established  some 
time  before  that  in  Eio  de  Janeiro,  with  which,  how- 
ever, it  has  no  connection.  The  Sao  Paulo  Chamber 
interests  itself  in  all  the  States  of  Brazil,  in  most  of 
which  it  has  official  correspondents  as  well  as  an  orga- 
nised branch  at  the  shipping  port'  of  Santos.  Sao 
Paulo  is,  of  course,  in  a  sense,  the  oldest  State  in 
Brazil,   and  it  is,  with  the  possible  exception  of  the 


district  of  the  Federal  capital,  by  far  the  most 
economically  developed  portion  of  Brazil  to  the  present 
day.  It  will  be  remembered  that  for  a  very  long  time 
what  we  now  call  Brazil  and  the  Argentine  Eepublic — 
indeed,  the  whole  Atlantic  coast  of  South  America — 
was  utterly  neglected  by  the  early  Spaniards.  Settle- 
ments were  made  in  what  we  now  call  the  West  India 
Islands.  The  Isthmus  of  Darien  was  crossed,  but 
crossed  for  the  pm'pose  of  obtaining  access  to  Peru, 
Ecuador,  Bolivia,  and  Northern  Chili,  with  the  object 
of  securing  the  produce  of  the  rich  gold  and  silver 
mines  of  those  countries.  The  road  across  the  Isthmus 
of  Darien,  which  we  now  call  Panama,  veiy  near 
where  the  Panama  Canal  has  now  been  dug,  was  main- 
tained for  centuries  as  a  pubhc  highway  practically  for 
no  other  purpose  than  to  secure  access  to  the  rich 
gold  and  silver  mines  of  Peru  and  Colombia.  As 
time  went  on  even  the  Spanish  Government  was 
willing  to  make  any  change  of  a  practical  nature,  as 
it  was  at  last  realised  that  it  was  ill-advised  to  main- 
tain only  one  gate  into  South  America,  and  that  right 
up  at  the  extreme  north  of  the  continent.  They  finally 
agreed,  nearly  a  couple  of  centmies  before  they  were 
driven  out,  to  open  up  the  Eiver  Plate  country,  and 
there  were  Spanish  settlers  for  a  time  at  Buenos  Ayres, 
and  afterwards  up  the  Parana  at  Asuncion. 

The  State  of  Sao  Paulo,  as  we  know  it,  came  to  be 
foiTned  in  a  veiy  curious  way.  A  Portuguese  adven- 
turer, with  a  small  band  veiy  little  better  than  pirates, 
founded  a  settlement  there  and  collected  from  the 
nati^'e  Indian  women  a  large  number  of  wives.  These 
men  lived  very  much  as  patriarchs,  but  they  did 
manage  to  retain  their  Portuguese  language  and  a 
certain  measure  of  civilisation,  although  no  doubt  it 
was  a  very  small  measure.  When  the  Spaniards  came 
on  the  scene  the  Paulistas  threatened  them  with  destruc- 
tion, and  it  was  to  secure  the  Eiver  Plate  countries  to 
the  Crown  of  Spain  that  the  Spanish  Government  at 
last  decided  to  make  a  real  and  effective  settlement  at 
Buenos  Ayres. 

From  the  very  outset,  then,  the  State  of  Sao  Paulo 
was  the  nucleus,  and  has  developed  into  one  of  the 
principal  States  of  what  we  now  have  come  to  know 
as  the  Eepublic  of  Brazil.  It  is  probably  more  highly 
developed  than  any  of  the  Brazilian  States.  It  sup- 
plies the  international  markets  of  the  world  with 
coffee  to  an  extent  that  no  similar  area  does  in  any 
other  part  of  the  globe.  As  we  have  said,  it  is  more 
highly  developed  than  any  other  State,  with  the  pos- 
sible exception  of  the  Federal  district.  There  is,  of 
course,  the  great  mining  State  of  Minas  Geraes.  This 
is  also  a  highly  developed  and  one  of  the  wealtliiest 
States  in  Brazil.  But  it  is  essentially  a  mining  dis- 
trict. Minas  Geraes  without  its  mines  would  be  a 
comparatively  unimportant  State.  But  Sao  Paulo'  has 
a  large  and  diversified  economic  development, 
although,  of  course,  coffee  is  still  the  preponderating 
industiy.  Nevertheless,  as  will  be  seen  from  our 
table,  the  frozen-meat  industry  has  grown  during  the 
recent  War  to  a  remarkable  extent.  Before  the  War 
this  State  had  no  frozen-meat  industry  at  all.  It  was 
almost  wholly  dependent  upon  its  coffee.  It  was 
commonly  said  .that  while  the  Eepublic  supplied  the 
world  with  more  than  70%  of  its  total  consumption 
of  coSee,  the  State  of  Sao  Paulo  was  dependent  for 
its  exports  upon  coffee  to  the  extent  of  90%.  With 
the  gi-ow'th  of  the  meat  industry  this  can  no  longer  be 
said.  And  although  it  originated  during  the  great 
Em-opean  War,  the  important  developments  which 
have  taken  place  in  connection  with  that  War  and  the 
erection  of  large  freezing-houses  should  enable  the 
State  to  continue  to  supply  meat  to  Europe  and  to 
other  parts  of  the  world  where  it  may  be  wanted 
now  that  the  War  is  over.  There  is  no  probability  of 
any  falling  off  in  our  demand  lor  meat,  for  hides,  or 
for  any  of  the  by-products  of  the  cattle  industry.     And 
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it  remains  for  the  Stat«  to  see  to  it  thut  tlie  excellence 
of  its  products  admit  of  its  competing  on  economic 
terms    with    the   rest   of    the   great    meat-producing 
countries  of  the  world.       This  point  is   exceedingly 
important,  because  there  is  no  danger  of  the  cattle- 
producing  countries  raising  more  beasts  than  the  world 
is  able  to  consume ;  but  there  is  always  a  danger  that 
if   the  excellence  of  the  product   oSered    falls  below 
a  certain  standard  it  will  rapidly  cease  to  command  the 
favour  of  outside  markets.     We  have  had  an  illustra- 
tion of  this  in  the  prohibition  of  the  imports  of  Brazihan 
lard  to  this  country.     Brazil  possesses   a   very  large 
pig  population,  and  should  be  a  great  lard  exporter. 
Fa,ts  are  scarce  enough  in  Europe  at  the  present  time 
to  induce  our  markets  to  absorb  any  reasonably  good 
samples  offering.        But  the  exporters  seem,  to  have 
got  an  impression  that   they  were  so  secure   of  the 
European  market  that  there  was  no  necessity  to  main- 
tain the  quality  of  the  lard  supphed.     The  result  has 
been  that  in  the  manufacture  an    undue    proportion 
of  water  was  allowed  to  remain.     This  has  had  two 
consequences.     One  was  that  the  lard  has  not  kept 
as  it  should  do ;  and  the  other  was  that,  owing  to  an 
undue  proportion  of  water  in  the  fatty  substance,  the 
lard  was  of  inferior   quality.     The  only  real  danger 
that  Brazil,  like  any  other  country  seeking  to  supply 
the  world  with  any  particular  commodity,  whether  it 
be    meat,    coffee,     or    lard,     has  to    fear  is  her  not 
maintaining    tlie    standard  of    quality   to    which   the 
European  markets  have  become  accustomed.     It  will 
be  seen,  however,  from  our  table  what  a  preponderat- 
ing extent  the  coffee  exports    still    make   up  of  the 
total  value  of  the  exports  of  the  State  of  Sao  Paulo. 
The  total  value  of  the  exports  for  the  year  1918  were, 
roughly,  20  millions  sterling,  while  the  total  value  of 
the  exports  in  1917  was  something  over  22  millions 
sterling.     The  falling  off  in  value   need  not  disquiet 
those  interested,   directly  or  indirectly,   in  the   well- 
being  of  the  State  of  Sao  Paulo.       It  is  due  merely 
to  a  falling  off  in  the  value  of  coffee  exports,  which  in 
its  turn  was  due,  as  the  reader  will  remember,  to  the 
prohibition  of  coffee  exports  during  the  later  stages  of 
the  recent  War.     In  1918  only  some  5J  million  bags 
were  exported,  comparing  with  over  7f  milhon  bags 
in  1917.     It  is  to  be  feared  that  next  season  there  will 
be  a   serious  fall  in  the   export  of   coffee  from   this 
State  from  a  totally  different  cause.     At  the  end   of 
June  last — which,   of  course,  is  the  winter  season  in 
Sao  Paulo — there  were  two  very  severe  frosts,  which 
seriously  injured  the  coffee  berries,  and  it  was  at  one 
time    rejforted    that    neai-ly  half    the  crop   had  been 
destroyed.     This,   however,  fortunately  proved  to  be 
an  exaggeration.     But  there  seems  reasonable  ground 
for  fearing  that  veiy  nearly  one-third  of  the  crop  was 
in  fact  destroyed,    and,    of  the  remaining  two-thirds, 
it  is  doubtful  if  the  exportable  surplus  will  be  up  to 
average  quality.     The  principal  exports  we  give  in  th"? 
table  below — that   is    to  say,    the  articles  upon    the 
sale  of  which  the  prosperity   of  the    State  depends. 
Now,   wihat  does    it    import    from    other  countries  ? 
Cotton  goods,  steel  and  iron  manufactures,  industrial, 
agricultural,    and    miscellaneous   machinery,   different 
kinds  of  apparatus,  chemicals',  skins  and  hides,  pre- 
pared and  manufactured — it  will  be  remembered  that 
it  exports  both  hides  and  skins  in  the  raw  state — jute 
and  hemp,  coal,   kerosene  oil,    codfish,   flour,  wheat, 
wines,     and    prepared    provisions    of    various    kinds. 
Prom  what  countries  does  it  import  them?     From  tlio 
United  States,  the  Argentine  Eepublic,  Great  Britain, 
Italy,  Prance,  and  Portugal.     We  do  not  pi'opose  to 
give  a  table  of  these  imports,  because  they  would  show 
that  the    Unit-ed   States  and    the  Argentine  Republic 
enjoy  a  preponderating  portion  of  the  trade,  and  unless 
we  specified — and  we  have  not  tlie  figures  which  would 
enable  us   to  do  so  exactly — what  proportion  of  the 
various  commodities  rome  from  the  different  countries 
such  a  table  would  give  a  wholly  misleading  impression. 
It  is    perfectly  evident  tha.t    this   country  could   not 
export  wheat  and  zarque  beef,  because  we  do  not  male; 


the  one  and  we  have  not  a  sufficient  quantity  of  the 
other  for  oiu-  own  consumption.  A  very  large  port 
of  the  imports,  both  from  the  United  States  of  North 
America  and  from  the  Argentine  Republic,  are  food- 
stuffs, and  in  the  nature  of  the  case  we  ai-e  not  in 
a  position  to  compete.  This  country  seems  to  be  fairly 
holding  its  own  with  regard  to  those  articles  which 
we  are  in  a  position  to  export  to  Sao  Paulo.  It  is 
well  to  bear  in  mind,  however,  that,  as  we  have  said 
twice  already,  it  is  one  of  the  very  richest  States  in 
Brazil,  and  there  is  a  large  opening" for  British  traders 
able  and  willing  to  supply  the  commodities  for  which 
there  is  a  demand,  both  in  the  principal  cities  of  th.i 
State  and  upon  the  great  coffee  and  other  plantations, 
as  well  as  on  the  important  cattle  ranches  of  the  State. 
We  will  not  include  the  newly  erected  freezing-houses, 
because  they  are  mainly  owned  by  Chicago  interests, 
and  they  are  fitted  up  with  plants  manufactured  in 
the  United  States,  and  manufactured  upon  a  scale  that 
it  would  be  hardly  practicable  for  our  manufacturers 
to  compete  with.  It  has  to  be  remembered  that  the 
principal  cities,  particularly  the  capital,  Sao  Paulo  it- 
self, and  Santos,  are  large,  populous  cities,  where 
people  are  accustomed  to  consume  goods  of  excellent 
quality,  and  upon  the  coffee  estates  of  various  planta- 
tions and  cattle-ranches  of  Sao  Paulo  the  demand  is 
for  the  most  part  for  goods  of  high-class  quality. 
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1918 
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Coffee         

336,763,700 

268  383,609 

_ 

68,380,091 

Obilled  and  Frozen 

Meat      

26,388.613 

32,757.404 

+ 

6,368,791 

Beans          

21.2<n.78l 

24,264.726 

-1- 

3,033,945 

Rice 

12,262.372 

4,ir0.fi6l 

— 

8,161,711 

Lard            

10  71P883 

4.454,466 

_ 

6,264,427 

Bannnas    

1,P02.2B5 

1,659.976 

+ 

57,711 

Bubber      

275,'-5l 

336  000 

+ 

60.049 

MiEcellaneous 

13,091,947 

35,439,570 

+ 

22,397,623 

Total 

422,334,512 

371,446,402 

- 

50,888,110 

LAND  PURCHASE  IN  IRELAND.— I. 

State     interference      in     the     industrial     life     of     a 
people  is  open  to  criticism,  and  the  measure  of  success 
attendant    on    it    varies    considerably,    but,    broadly 
speaking,     such    interference    is    wan-anted    when    a 
situation  of   such  a   serious    nature   arises   that  it  is 
incapable    of    being    dealt    with    by    the    inadequate 
resources  in  the  hands  of  any  particular  section  of  the 
community.     Furthermore,  direct  action  by  the  State 
IS  all  the  more  necessary  when  the  problem  it  proposes 
to  solve  is,  as  was  the  case  of  land  tenure  in  Ireland, 
partly   of  its  own  creation.     The  State  was  direetly 
responsible    in    Ireland    for    the    confiscation    on    an 
immense  scale  of  the  properties  of  the  local  landowners, 
and  the  setting  up  in  their  stead  of  a  privileged  alien 
class  whose  loyalty  to  their  benefactors  was  strengtJi- 
ened  by  the  grant  .of  huge  tracts  of  land.     Had  the 
new  landowning  class  made  any  substantial  effort  to 
improve  the  conditions  of  the  people  amongst  whom 
they  had  fallen,  some  justification  would  have  been 
adduced  for  their  existence,  but,  unfortunately,  taken, 
as  a  class,  they  made  veiy  little  effort  to  do  so.     The 
larger  landowners  generally  lived  in  England,  drawing 
their  income  from  the  lands  by  means  of  an  agent, 
whilst  the  smaller  landowners  who  remained  at  liome 
contented    themselves    with    making   their    houses    a 
centre  for  unproductive  consumption  without  making 
any  provision  foi-  an  improved  management  of  their 
estates. 

The  bitter  agrarian  strife  that  raged  in  Ireland 
during  the  latter  part  of  the  19th  centuiy  centred 
mainly  around  the  question  of  tenure.  During  the 
early  part  of  the  cciiluiy,  while  many  Irish  tenants 
held  under-leases,  or  written  contracts,  the  gi-oat 
majority  were  tenants  from  year  to  year.     Under  the 
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Common  Law,  both  in  England  and  Ireland,  the  right 
of  the  landlord  to  recover  possession  of  the  land  in 
the  case  of  a  lease  or  written  contract  depended  on 
the  covenants  and  conditions  in  the  contract,  and  no 
ejectment  could  take  place  unless  for  a  broken  con- 
■dition.  In  the  case  of  a  tenancy  from  year  to  year, 
the  tenant  could  only  be  ejected  by  a  notice  to  quit, 
which  notice  must  elxpire  with  the  terminaitaon  of 
uhe  year  of  his  t-enancy.  This  system  caused  much 
difficulty  to  the  landlord,  as  the  onus  lay  on  liim  oi 
proving  the  commencement  of  the  tenancy,  and 
frequently,  even  where  the  tenant  had  failed 
to  pay  tlie  rent,  eighteen  months  passed  before 
possession  could  be  obtained,  while  in  Eng- 
land the  Common  Law  discouraged  the  forfei- 
ture of  tenants'  interests  and  held  the  landlord 
to  the  technical  proofs  required  by  law,  a  different 
course  was  adopted  in  Ireland.  After  the  battle  of 
Waterloo  the  fall  in  agricultural  prices  rendered  it 
difficult,  if  not  impossible,  for  tenants  to  pay  the  high 
rents  which  had  been  fixed  while  war  prices  ruled. 
In  order,  therefore,  to  expedite  the  eviction  of  lease- 
holders an  Act  was  immediately  passed  which  enabled 
an  ejectment  to  be  obtained  in  the  County  Courts  at 
a  small  cost  and  without  delay.  A  similar  jurisdic- 
tion was  not  given  to  the  English  County  Courts  until 
1856.  The  tendency  to  give  leases  was,  however, 
abandoned  to  a  large  extent  by  landlords,  and  the 
great  majority '  of  tenants  held  frct^n  year  to  year. 
As  the  Irish  Ejectment  Code  apphed  only  to  tenants 
holding  under-leases  or  written  contracts  some  further 
legislation  was  necessary  in  order  to  expedite  the  eject- 
ment of  the  tenant.  Accordingly,  the  Civil  Bill 
Court  Act  of  1851  extended  the  ejectment  for  the  non- 
payment of  rent  to  tenancies  from  year  to  year.  Under 
the  English  statutes  no  similar  power  was  given, 
and  the  English  landlord  was  obhged  in  the  case  of 
non-payment  of  rent,  first,  to  serve  the  tenant  with 
a  notice  to  quit,  and  then  proceed  to  evict  him  by  the 
slow  and  costly  process  of  an  action  in  the  Superior 
Courts. 

Thus  in  the  eyes  of  the  law  the  landlord  was  re- 
garded as  the  absolute  owner  of  the  land,  and  the 
Legislature  v.'as  always  ready  to  afford  him  facilities  to 
maintain  that  ownership.  In  order  to  appreciate  at 
their  full  value  the  disabilities  under  which  the  Irish 
tenant  laboured,  it  will  be  necessary  to  point  out  the 
diSerences  between  the  Irish  and  English  systems  of 
tenure.  In  England,  speaking  generally,  agricultural 
farms  are  let  by  the  owners  fully  equipped  with  build- 
ings, fences,  farm  roads,  and  other  improvements 
necessary  for  the  proper  working  of  the  holding.  The 
tenant  contracts  to  pay  a  rent  for  the  farm  so  equipped, 
and  if  it  does  not  suit  him  he  gives  it  up  at  the  end 
of  his  contract  term  and  goes  elsewhere.  This  is 
naturally  the  easiest  test  of  land  value,  as'  it  is  of  all 
other  commodities  with  regard  to  which  competition 
is  free.  In  Ireland,  on  the  other  hand,  the  landlord 
usually  owned  only  the  soil.  The  equipment  of  each 
farm — houses,  fences,  and  other  necessary  improve- 
ments— had  been  made  by  the  tenant  or  his  prede- 
cessor in  title.  The  Irish  tenant  was  consequently 
not  a  free  agent.  Eviction  in  his  case  meant  the  loss 
of  the  capital  he  had  sunk  in  his  farm,  as  he  received 
no  compensation  for  his  improvements.  During  the 
years  1849-80  no  less  than  68,967  families  were 
evicted.  This  was  partly  due  to  the  landlord's  desire 
to  consolidate  his  "holdings  as  a  result  of  the  famine, 
and. partly  to  his  dislike,  based  on  purely  political  and 
personal  grounds,  for  particular  tenants. 

In  the  case  of  every  farm  worked  with  a  view  to 
the  market,  there  is  a  more  or  less  intimate  connec- 
tion between  rent  and  the  prices  of  products.  Thus 
the  cons'derable  rise  in  prices  which  took  place  between 
1850  and  1870  occasioned  a  marked  and  in  part  justi- 
fiable increase  of  rents.  But  the  process  of  amalga- 
mation of  holdings  which  had  been  proceeding  since 
the  famine  had  resulted  in  a  considerable  displacement 
of  small  holders;  consequently  the  number  of  hold- 


ings available  for  these  small  tenants  became  fewer 
and  fewer.  They  couJd  not  be  absoi-bed  by  the  towns, 
as  Ireland  possessed  no  urban  industries  of  any  im- 
portance. An  undue  strain  was  thus  imposed  on  the 
economic  structure  of  the  country.  The  competition 
for  land  became  keener,  and  the  receipt  of  remittances 
from  America,  which  amounted  to  £13,000,000  be- 
tween 1848  and  1S64,  still  further  enhanced  its  price. 
The  landlord  took  instant  advantage  of  his  opportunity 
by  frequently  raising  rents  to  a  figure  out  of  all  pro- 
portion to  the  increased  prices  of  agricultural  pro- 
ducts. The  tenant  was  forced  to  undertake  this  addi- 
tional bm'den,  for  eviction  not  only  meant  the  loss 
of  compensation  for  any  improvements  effected  by 
him,  but  also  the  loss  of  his  only  means  of  livelihood. 
Many  of  the  younger  men  solved  their  difficult'es  by 
emigrating  to  America.  This  means  of  escape  was, 
however,  denied  to  the  majority,  whose  responsibilities 
chained  them  to  the  homeland.  Of  all  the  provinces 
Ulster  suffered  least  by  the  agrarian  crisis.  This  was 
due  to  the  existence  of  the  Ulster  Tena'^t  Eight,  which 
secured  several  important  rights  to  the  tenant.  So 
long  as  he  paid  his  i-ent  punctually  he  was  not  dis- 
turbed in  his  occupation.  From  time  to  time,  how- 
ever, there  took  place  a  revision  of  rents  correspond- 
ing to  the  state  of  the  market,  but  never  taking  undue 
advantage  of  it,  so  that  the  tenant  never  paid  a  pure 
competition  rent.  Subject  to  a  certain  right  of  veto 
by  the  landlord,  he  was  permitted  to  sell  his  interest 
in  the  holding,  an  interest  made  up  by  farm  improve- 
ments and  also,  no  doubt,  by  his  goodwill.  The  land- 
loi-d,  however,  had  a  right  of  pre-emption,  and  when- 
ever he  exercised  it  he  paid  the  tenant  a  moderate 
price  for  his  improvements.  This  system  unquestion- 
ably promoted  the  economic  life  of  Ulster.  It  led  to  a 
liberal  expenditure  of  labour  and  capital  on  the  part 
of  the  tenant,  who  was  assured  by  it  of  the  fruits  of 
his  industry.  It  did  not,  however,  get  rid  of  the 
unreasonable  competition  for  land,  which  expressed 
itself  not  in  terms  of  higher  rents,  but  of  higher  prices 
for  the  tenant  right. 

The  agrarian  agitation  resulting  from  the  high 
competition  rents  and  the  landlord's  arbitrary  exer- 
cise of  his  powers  took  the  form  Of  a  demand  for  fair 
rents,  fixity  of  tenure,  and  freedom  of  sale.  The 
whole  histoiy  of  State  Lesislation  on  the  Irish  question 
from  1870  to  1909  consists  of  the  gradually  increas- 
ing recognition  of  the  necessity  of  meeting  these 
demands.  The  Act  of  1870  recognised  for  the  first 
time  that  the  tenant  had  a  right  of  occupation  and  a 
property  in  his  improvements.  But  the  Act  failed 
because  it  recognised  these  rights  grudgingly,  and  left 
untouched  the  power  of  the  landlord  to  fix  what  rent 
he  pleased.  In  1878  there  began  a  series  of  bad  har- 
vests, accompanied  by  a  fall  in  prices  caused  by  .trans- 
atlantic competition.  The  harvest  of  1879  was 
worth  £10,000,000  less  than  that  of  1878,  the  potato 
harvest  alone  fell  £6,000,000.  The  tenant  could 
no  longer  nay  the  increased  rent,  and  the  figures  of  the 
eviction  statistics  rose.  Farther  legislation  became 
necessarv,  and  the  Act  of  1881  for  the  first  time  went 
a  long  way  to  meet  the  tenants'  demands.  It  em- 
powered both  landlord  and  yearly  tenant  to  go  before 
a  Court  and  demand  to  have  a  fair  rent  fixed  by  it. 
This  Court  was  either  to  be  the  County  Court  or  the 
newly-created  Court  of  the  Irish  Land  Commission. 
It  fixed  a  fair  rent  which  was  to  stand  as  a  judicial 
rent  valid  for  15  years.  Landlord  and  tenant  could 
also  agree  voluntarily  on  a  fair  rent  which,  on  sub- 
mission to  the  Court,  became  a  judicial  rent 
valid  for  15  years.  The  Ulster  Tenant  Right 
was  legally  recognised  throughout  Ireland,  the  right 
of  the  tenant  to  sell  his  interest  in  his  farm  being 
allowed,  although  a  certain  right  of  veto  was  granted 
to  the  landlord.  In  1896,  after  the  expii-y  of  the 
first  15  years,  revision  of  the  judicial  rents  began. 
The  result  was  that  by  March  31,  1903,  second-term 
judicial    rents    were  fixed  for    90,839  tenants.       The 
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■original  rents,  which  had  been  reduced  by  the  first 
decisions  from  £1,859,000  to  £1,512,000,  was  now 
brought  down  to  £1,192,000. 

The  various  Acts  passed  between  1860  and  1881 
had  mainly  been  'concerned  with  the  reform  of  the 
system  of  tenure  and  had  only  indirectly  aimed  at  tlie 
abolition  of  divided  ownership  between  the  landlord 
and  the  tenant  and  the  consequent  creation  of  a 
peasant  proprietorship.  Amongst  the  various  measures 
proposed  for  the  attainment  of  the  latter  object  the 
Act  of  1903  had  the  most  important  results,  for  it 
initiated  a  new  era  in  Irish  agrarian  legislation.  Sares 
under  previous  Purchase  Acts  were  carried  out  by 
holdings.  The  Act  of  1903  introduced  the  system-  of 
sales  by  "  Estates."  A  landlord,  to  obtain  the  benefit 
of  this  Act,  is  obliged  to  sell  his  entire  estate,  or  such 
portion  of  it  as  the  Land  Commission  considers  fit  to 
be  regarded  as  a  separate  estate  for  the  purpose  of  the 
Act.  To  encourage  sales  of  estates  it  was  provided 
that  a  bonus  amounting  to  12%  of  the  purchase  money 
would  be  paid  to  the  landlord  on  the  completion  of  the 
sale.  At  the  same  time  the  tenant  was  enabled  to 
borrow  the  purchase  money  of  his  holding  from  the 
State  on  easier  terms.  The  annuity  rate  at  which 
he  had  to  pay  this  sum  was  reduced  to  3J%,  of  which 
2f%  was  for  interest  and  i%  for  sinking  fund.  The 
period  of  repayment  was  originally  estimated  to  extend 
to  68i  years,  but  as  a  matter  of  fact  it  will  be  less, 
owin^r  to  the  rise  in  the  rate  of  interest. 


FORESTRY  IN  IRELAND.— III. 

Before    the    War    our    consumption  of  timber   was 
increasing  at  the  rate  of  about  5,U00,0CKJ  cubic  feet  per 
annum,  and  in  60  years,  if  the  rate  of  increase  were 
maintained,    the  consumption   would  be   300,000,000 
cubic   feet   above  the   p)-esent   level.        Our  .existing 
woods  at  the  best  may  be  made  to  produce  an  addi- 
tional 60,000,000  cubic  feet  per  annum  of  coniferous 
timber  when  they  have  fully  recovered  from  the  effects 
®f  the  War  fellings  which  may  be  in  60  years.      Un- 
less,  therefore,  some  move  is  made  in  the  direction 
of  a  large  extension  of  our  forest  areas  our  dependence 
an  imports  from  abroad  will  stea<:lil'y  increase.   Further- 
more,  as  these  supplies  become  more  limited  owing 
So  the  exhaustion  of  the  virgin  forests,  we  wUI  be  called 
upon  to  pay  a  steadily  rising  price.     It  is  stated  that 
the  Government  is  about  to  introduce  a  Bill  dealing 
with  the  subject  and   we  hope  the  measure  will  be 
frajned  on  generous  lines.     It  will  presumably  follow 
the  programme  laid  down  by  the  Sub-Committee  on 
Forestry  which  reported  last  year.     The  Eeport  sug- 
gested as  a  basis  the  planting  of   1,180,000  acres  of 
coniferous  timber  in  40  years.     The  planting  of  haixi 
woods  is  a  much  more  difficult  problem,  because,   as 
a  general  rule,  they  require  a  much  more  fertile  soil 
than  conifers,   and,    apart  from    the    area    which    is 
already   under  wood,    there   is   little  land   save  that 
devot«l  to  agriculture  which  is  really  suitable  for  the 
purpose.     It   is  at  present  much  more  remunerative 
•to  grow  conifers  than   hardwoods  owing  to  the  more 
rapid  growth  of  the  former  and  the  shorter  time  to 
reach  maturity.     Nevertheless,   in  spite  of  the  com- 
parative unremunerativeness  of  the  tree,  it  is  of  con- 
siderable importance   and   it  would  be   well   fen-   the 
State  to  acquire  woods,  especially  devastated  woods, 
and  manage  them  as  far  as  possible  for  hardwood  pro- 
•du<^tion.     Probably  an  area  of  20,000  acres  would  bo 
suflicient  for  the  first  decade. 

The  Committee  recommends  that  the  area  to  l>e 
afforested!  in  the  first  10  years  uvhould  be  250,000 
acres.  This  estimate  is,  if  anything  conservative,  but 
-we  think  it  meets  the  necessities  of  the  case,  for  ample 
time  must  be  given  to  tlie  forest  authority  to  get  up 
a  really  efificient  machinery  and  to  be  in  a  position  to 
make  necessary  adjustments  at  its  leisure.  We  do 
not  want  to  see  a  repetition  of  the  many  costlv 
blunders  made  by  Government  Departments  during 
the  War.     It  is  not  proposed   that  the  State   should 


directly  take  over  all  this  area  for  afforestation  pur- 
poses.    .\lrao3t  the  whole  of  the  afforestable  land  is 
in  the  hands  of  private  owners  and  is  frequently  bound 
up  with  other  property  in  such  a  way  that  owners  .may 
not  willingly   part  with   the  afforestable  land   alone. 
Furthermore,    considering   the    state   of   the   national 
finances  and   the  prevailing  price  of  land,   its  direct 
purchase  by  the  Stats  would  be  a  costly  business.     On 
the  other  hand,    the    leasing   of    land  by   the  State 
possesses  certain  advantages  as,  in  the  fii-st  place,  the 
initial    outlay     per    acre    is    greatly    reduced,     and, 
secondly,   the  area   of  land  which  must  be  held  in 
advance  of  planting  operations  is  very  much  smaller 
than  has  been  estimated  to  be  necessary  in  the  case 
of  purchase.        A    system    therefore    of    partnership 
between  the  owner  and  the  State  whereby  in  broad 
outline  the  owner  would   provide  the  land  for  plant- 
ing and  the  local  management,  while  the  State  woidd 
provide  the  money  for  afforestation  and  the  control  of 
management,    cannot  fail  to  have  some  advantages. 
The  owner's  interest  is  furthermore  stimulated  by  a 
division,   on  an  equitable  basis,   of  the  net  profits  as 
they  accrue.     It  is  reckoned  that  this  system  would 
provide  for  the  planting  of  25,000  acres.     With  the 
assistance  of   the   State   the  afforestation   of   another 
25,000  acres,  and  the  replanting  of  50,000  acres  could 
be  provided  for  by  local  authorities  and  private  indi- 
viduals.    In  this  way  the  State  would  be  only  directly 
responsible  for   the  planting  of    150,000  acres.        In 
order  that  the  Forest  authority  may  be  in  a  position 
to  plan  its  work  several  years  in  advance  it  should  be 
enabled  to  draw  with  certainty  on  a  Fund  to  caiTy  it 
over  the  first  10  years  of  its  opera.tions.       For  this 
pm-pose  a  lump  sum  of  £3,425,000  is  required,  or  an 
equal  annual  instalment  equivalent  to  £342,500.     It 
is  of  interest  to  compare  the  cost  of  continuing  forestry 
work  on  the  pre-War  scale.     Expenditure   from  the 
Land   Eevenues  of  the    Crown  is   omitted   from   the 
following  table  as   no    useful  estimate  can   be  made 
owing  to  uncertainty  as  to  the  amount  of  replanting 
which  will  have  to  be  undertaken  in  the  Crown  woods. 
The    total   annual   expenditure  in   pre-War  years   on 
forestry  is  ishown  below  :  — 
Annual  Expenditure  on  Forest nj  ui  pre-War  Years. 


England  and  Wales 

Scotland 

Ireland 


£ 
14.000 
3,000 
9.700 


Total         26,700 

On  this  scale  the  expenditure  for  10  years  would  be 
£267,000.  In  addition  the  Treasury  has  sanctioned 
on  the  recommendation  of  the  Development  Commis- 
sion certain  forestry  schemes  which  will  involve  an 
expenditure  of  approximately  £60,000  during  the 
10-year  period.  The  total  expenditure  for  that  period 
may  therefore  be  estimated  at  £327,000  or  £32,700 
per  annum. 

No  suggestion  has  been  made  as  to  the  method  of 
allocating  the  area  proposed  to  be  afforested — 250.00(1 
acres — between  the  various  countries  concerne<l. 
There  are,  however,  several  reasons  why  Ireland 
should  be  generously  treated  in  respect  of  this  alloca- 
tion. In  the  first  place,  the  destruction  of  wood- 
lands, which  has  occurred  under  the  various  Land 
Purchase  Acts,  has  been  directly  due  to  legislation  by 
the  State.  In  the  past  it  may  be  broadly  stated  that 
the  excessive  reduction  of  the  woodland  area  of  Ire- 
land has  been  due  either  to  what  the  State  has  done 
or  to  what  it  has  neglected  to  do.  Leaving  aside  the 
cutting  of  forests  in  certain  districts  for  political  pur- 
poses which  had  "reasons  of  State"  to  explain  it. 
the  conditions  under  which  great  grants  of  land  were 
made  after  the  various  confi.scations  requiring  their 
use  for  the  public  benefit,  were  never  enforced. 
Those  lands,  including  the  Crown  Lands,  from  which 
the  Quit  and  Crown  Rents  have  been  drawn,  contain 
vast  areas  of  forest  wliich  are  described  in  the  grant 
deeds  as  the  King's  Woods.  No  precaution  waR 
taken  by  the  State  to  save  these  in  any  way. 
Throughout   the  seventeenth  and  eighteenth  centuries 
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the  grantees  were  allowed  to  do  what  they  pleased 
with  timber,  with  the  result  that  the  greater  part  of 
the  country  for  which  shelter  at  least  might  have 
been  preserved  has  been  completely  denuded  of  wood. 
The  mischievous  result  of  State  influence  or  lack  of 
State  influence  belongs,  however,  to  the  past, 
although  that  does  not  offer  any  reason  why  the  State 
should  not  make  amends  in  the  future.  To  return 
to  the  present,  Ireland  is  largely  an  agricultural 
country  and,  as  such,  naturally  possesses  advantages 
for  the  development  of  forestry  which  are  not  so 
apparent  in  an  industrial  country.  As  a  result  of 
this  she  is  also  more  likely  to  be  in  a  position  to  turn 
out  a  more  plentiful  supply  of  capable  foresters.  The 
coal  resources  of  the  country  have  never  been 
adequately  surveyed,  but  taking  into  account  their 
present  stage  of  development,  it  is  unlikely  that  they 
will  suffice  to  meet  the  home  consumption  for  a  con- 
siderable pei-iod  of  time.  Consequently,  if  communi- 
cation between  Great  Britain  and  Ireland  were  inter- 
rupted in  the  case  of  a  future  war  for  a  few  months 
there  would  be  a  fuel  famine  in  the  latter  country. 
This  makes  it  all  the  more  necessaiy  that  her  avail- 
able supply  of  wood  should  be  on  as  large  a  scale  as 
possible.  During  the  War  practically  all  the  linen 
used  in  the  manufacture  of  aeroplane  wings  came  from 
Irish  flax.  Spruce  also  entei-s  largely  into  the  making 
of  aeroplanes,  and  the  combination  of  Irish  flax  and 
Irish  spruce  would  make  for  a  more  economic  concen- 
tration of  this  industry. 

The  establishment  of  a  central  authority  in 
England  with  absolute  power  of  control  over  the 
working  of  an  afforestation  scheme  so  far  as  the 
various  countries  are  concerned,  would,  we  think, 
seriously  interfere  with  its  success.  It  would  mean 
the  setting  up  of  yet  another  department  with  a  staff 
of  highly-paid  officials  at  its  head  and  lead  to  more 
extravagance  and  waste.  The  control  of  the  scheme 
could  be  safely  left  in  the  hands  of  the  respective 
Boards  of  Agriculture  for  England,  Ireland  and  Scot- 
land. In  Ireland  the  control  of  forestry  operations 
is  vested  in  the  Board  of  Agriculture  and,  on  the 
whole,  it  has  discharged  its  duties  in  an  efficient 
manner.  From  long  experience  it  is  acquainted  with 
the  country's  needs  and  possibilities,  and  consequentlv 
possesses  a  working  knowledge  which  a  new  depart- 
ment would  take  considerable  time  to  acquire.  The 
only  justification  advanced  for  the  appointment  of  a 
central  authority  with  arbitrary  powers  is  the  national 
nature  of  the  problem  and,  therefore,  the  necessity 
of  the  existence  of  a  body  with  unified  powers  of 
control.  Such  a  body  would,  however,  be  unwieldy, 
and  would  be  hampered  in  its  work  by  its  ignorance 
of  the  special  conditions  prevailing  in  the  countries 
within  the  scope  of  its  administration.  By  a  series  of 
conferences  can-ied  on  between  representatives  of  the 
various  Boards  concerned  a  system  of  co-ordinated 
working  could  be  easily  established  and  the  money 
saved  on  administration  could  be  used  for  more  prac- 
tical purposes. 

In  the  following  respect  unification  of  treatment 
of  Irish  and  English  woods  is  necessary.  In  Ireland 
woods  are  assessed  under  Griffith's  valuation  of  1852- 
1864,  which  was  based  on  the  estimated  agricultural 
value  of  the  land  at  that  time.  The  result  is  that 
woods  on  certain  types  of  land,  for  example  in 
demesnes,  are  assessed  at  a  higher  value  than  similar 
woods  in  Great  Britain.  Considerable  discrepancy 
also  occurs  between  assessments  in  the  north  and  in 
the  south  of  Ireland,  due  to  the  fact  that  Griffith's 
valuation  was  begun  in  the  south  in  the  famine  years 
and  was  completed  in  the  north  some  time  afterwards. 
Steps  should  be  taken  to  place  the  assessment  of  Irish 
woodlands  on  the  same  plane  as  in  Britain,  that  is  on 
the  natural  and  unimproved  value  of  the  land  and  not 
on  its  presumed  value  for  agricultural  purposes,  and 
further,  they  should  be  assessed  separately,  and  not 
as  at  present  included  with  agricultural  land  to  form 
a  tenement. 


Sir  Valentine  Chirol. 

writes :— "  As    a    confirmed    smoker    of  ^ 
Turkish  cigarettes,   I  can  pay  your  '  De  ' 
Reszke  '  AJmericans  no  bipher  compliment 
than  by  saying  that  they  would  almost  wean  - 
me    from   Turkish   and    convert    me    to 
Virginians." 

Louis   Raemaekers.   Esq.,  writes  :_"  Your    *  De  1 
Reszke  '  Cigarettes  are  very  nice  indeed.*' 

Martin  Harvey.  Esq.  writes;— '*  Mr.  Martin 
Harvey  has  tried  your  '  De  Reszke  '  Cigarettes,  and 
he  and  his  friends  find  them  '  tip-top." 

SOONER  or  later  you  wUl  buy  "  De  Reszke" 
Cigarettes,  because  of  their  better  quality. 
Why  wait  ?  Why  not  make  the  acquaintance 
of  the  World's  best  cigarettes  now  ? 

"De  Reszke 

5fe-«3' CIGARETTES 

Sold  at  all  Military  Canteen$  at  Home  and  Overseas, 
als0  Tobaccofiists'  and  Stores. 
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and  elsewhere. 
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Jfinanrial  l^iotts. 

In  isolated  districts,  and  so  far  as  a  small  number  of 
individuals  have  been  concerned,  the  recent  troubles 
in  Egypt  have,  of  com'se,  been  very  serious.  But  so 
far  as  Egypt  itself  is  concerned  the  somewhat  sensa- 
tional reports  which  have  appeared  in  various  of  our 
contemporaries  are,  as  far  as  we  can  learn  from  those 
in  close  touch  with  financial  and  trading  circles  in 
Egypt,  greatly  exaggerated.  Owing  to  the  keen  de- 
mand for  produce  on  the  part  of  the  AlUes  and  the  pre- 
sence of  the  Army  of  Occupation,  nearly  all  classes  of 
the  community  had  been  doing  exceedingly  well  right 
up  to  the  conclusion  of  the  Armistice  in  November  last. 
The  deposits  in  the  banks  have  been  gi-owing  there  as 
elsewhere.  Wages  have  risen  for  the  fellaheen,  and 
probably  they  are  in  a  better  economic  position  than 
they  have  been  for  many  generations  past.  Of  course, 
the  cost  of  living  in  Egypt,  as  well  as  elsewhere  at  the 
present  time,  is  very  high. 


The  best  opinion  we  have  been  able  to  gather  is 
that  the  recent  rising  need  not  alarm  those  who  are 
interested  in  Egypt  either  as  holders  of  Governmental 
or  commercial  securities.  From  reports  received,  we 
gather  that  the  insurrectionary  spirit  apparent  in  cer- 
tain districts  is  unsupported  by  any  people  of  position 
or  standing.     The  turbulent  element  appears  to  be 
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T^^HE   more  of  your  Capital  you  invest   in 
War  Bonds,  the  greater  your  security  in 
the  future.      War  Bonds  cannot  "  pass   their 
dividend,"  cannot  reduce  it. 

War  Bonds  are  more  than  an  investment^  they 
are  an  msurance.  Your  mcome  is  safe,  and 
when,  five  or  ten  years  hence,  the  Bonds  are 
redeemed,  you  will  not  have  to  face  that  shrmk- 
age  of  capital  of  which  so  many  disastrous 
instances  have  come  within  your  notice. 
You   will    get    more  than  your  money   back. 

Think  ahead  for  your  children,  for  your  depen-. 
dents,  for  your  own  old  age.  Put  your  money 
outside  risk.      Invest  your  dividends  in  War 

Bonds. 

NATIONAL 


Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  You  have  the  choice 
between  5  per  cent.  Bonds  issued  at  f,100  and  repayable  in  1924  at  £102; 
or  5  per  cent.  Hands  issued  at  fJOO  and  repayable  in  1921)  at  £105: 
or  4  per  cent.  (Income  Tax  Compounded)  Bonds  issued  at  £101  :  10  :  0 
and    repayable    in    1929    at    £100. 
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without  leaders,  without  funds,  and  really  without 
arms  or  ammunitions.  We  are  assured  by  people  who 
are  in  the  closest  touch  with  the  trade  and  financial 
•conditions  of  Egypt  that  General  Allenb}'  will  have 
no  difficulty  in  suppressing  any  outbreak  should  such  a 
thing  be  attempted.  But  our  informants  are  of  opinion 
that  such  an  outbi'eak  is  in  the  highest  degi-ee  improb- 
able. 


Speaking  in  the  House  of  Commons  recently,  Mr. 
Cecil  Hai-msworth,  on  behalf  of  the  Government,  said : 
"  There  has  for  some  time  past  been  considerable  delay 
in  the  transmission  of  telegi-ams  from  the  East  (in- 
cluding Egypt)  due  to  the  partial  breakdown  of  Ihe 
MediteiTanean  cables.  In  a  telegi-am  dated  March  2S, 
received  yesterday  afternoon  at  the  Foreign  Office, 
■General  .\llenby  reported  that  the  Delta  was  practi- 
cally quiet.  Cairo  was  quiet  also.  In  Upper  Egypt 
the  area  north  of  Assiut,  as  far  as  Mellawi,  was  still 
somewhat  disturbed,  but  146  European  civilians  at 
Assiut  were  safe.  The  Fayum  had  been  cleared  of  the 
laands  of  Bedouin  who  had  made  inroads  there.  A 
force  despatched  from  the  Sudan  had  arrived  at  Luxor 
on  March  26,  and  reported  that  all  was  quiet.  A  tele- 
gram dated  April  1  was  received  at  th?  Foreign  Office 
this  morning  in  which  General  .\llenby  states  that 
12  columns  are  operating  in  Upper  and  Lower  Egy-pt. 
No  incidents  are  reported  anywhere  except  an  attack 
on  a  construction  train  near  Mazghuna,  in  Middle 
Egypt.  There  were  a  few  casualties  on  both  sides, 
but  now  all  is  quiet.  In  n,  further  telegram  dated 
yesterday  General  AUenby  reports  that  the  Sudan  is 
unaffected,  and  that  he  is  in  touch  with  the  force  from 
the  Sudan  which  has  arrived  in  Upper  Egypt.  It 
appears,  therefore,  from  the  foregoing  that  the  com- 
plete restoration  of  law  and  order  in  Egypt  is' now  only 
a  matter  of  tfme." 


There  seems  to  be  a  marked  improvement  in  the 
situation  in  Southern  Eussia.-  We  leam  that  An.glo- 
"Russian  banking  interests,  which  have  for  months  past 
had  no  communication  with  their  various  branches, 
have  qow  got  into  touch  with  outlying  districts.  The 
reports,  as  far  as  we  can  learn,  seem  to  minimise  tlie 
state  of  this  part  of  Eussia  compared  with  the  alarmist 
reports  whicli  were  circulated  some  time  since.  Some 
ships  have  actually  been  despatched  from  this  country 
conveying  various  necessaries — clothing  and  food.  In 
exchange  we  learn  that  there  are  reasonable  gi'ounds 
for  hoping  that  the  ships  will  be  able  to  bring  back 
provisions  of  various  kinds  which  Southern  Eussia  was 
accustomed  to  export  to  this  country  in  the  period  that 
preceded  the  outbreak  of  the  recent  War.  According 
to  the  information  furnished  us,  there  is  a  far  more 
hopeful  feeling  regarding  the  outlook  in  Southern 
Eussia,  and  the  opinion  appears  to  be,  as  far  as  we  are 
able  to  gather,  that  with  very  little  assistance  this 
part,  at  any  rate,  of  the  late  Eussian  Empire  can  be 
restored  to  law  and  order  with  comparatively  little 
difficulty,  and  at  a  comparatively  modest  expense.  It 
will  be  highly  interesting  to  learn  if  the  expectations 
are  realised  that  we  are  able  to  import  once  more  food 
and  raw  materials  from  Southern  Eussia.  It  will  be 
remembered  that  in  the  period  before  the  War,  in  addi- 
tion to  obtaining  immense  quantities  of  wheat,  we  ob- 
tained more  than  one-third  of  the  total  numlier  of  eggs 
consumed  in  this  country  from  this  part  of  Eussia. 

Eeports  from  China  are  by  no  means  encouraging. 
Efforts  are  being  made  by  the  various  Great  Powers^ 
associated  with  the  Far  East,  and  particularly  by 
Japan,  to  assist  the  Chinese  Government  to  restore 
law  and  order;  but  there  seems  to  be  still  a  very  strong 
feeling  of  hostility  between  Northern  and  Southern 
China,  which  has  been  the  great  difficulty  ever  since 
the  Monarchy  was  overthrown.  Large  sums  of  money, 
it  is  stated,  have  been  advanced  to  China,  particularly 
by  Japan.  But  if  our  information  is  correct  it  has  not 
heen  very  wisely  spent.       The  Chinese  Government 


seems  to  be  more  anxious  to  retain  the  favour  of  the 
Army  than  to  use  the  money  for  the  general  settlemenl 
of  China.  According  to  these  reports,  stocks  of  Euro- 
pean goods  in  China  are  exceptionally  low,  and  in 
normal  times  this  should  lead  to  a  great  revival  of 
trade  between  China  and  the  various  exporting  coun- 
tries of  Em-ope,  and  particularly  with  oui'selves. 
China,  however,  it  has  to  be  remembered,  is  an  exceed- 
ingly poor  country,  and  at  the  present  cost  of  produc- 
tion for  Manchester  goods  very  little  hope  is  held  out 
by  traders  and  financiers  that  it  will  be  possible  to 
export  any  considerable  quantity  of  cotton  goods  to 
China  on  the  present  basis  of  values. 


For  the  moment,  as  we  say  elsewhere,  there  is 
very  little  to  repoii  with  regard  to  India.  Everybody 
in  the  Dependency  is  looking  forward  to  the  bursting 
of  the  Monsoon  in  the  early  summer,  as  the  prosperity 
of  India  depends  in  great  part  upon  whether  the  rains 
are  abundant  or  otherwise.  So  far  there  are  a  con- 
siderable number  of  people  engaged  on  relief  works, 
but,  as  we  said  last  week,  they  are  nothing  like  the 
numbers  to  which  we  were  accustomed  in  other  periods 
of  dearth  in  India.  All  the  same,  it  is  very  disappoint- 
ing to  have  to  have  recourse  to  relief  works  after  all 
that  has  been  done  in  promoting  transportation  facili 
ties  and  encouraging  irrigation  works. 


India  at  present  is  too  much  employed  in  feeding 
herself  to  consider  seriously  importing  goods  froiu 
Europe.  But  in  spite  of  the  famine  in  certain  dis- 
tricts, and  particularly  in  the  Punjab,  India,  it  must 
not  be  forgotten,  has  been  exceedingly  prosperous  not 
merely  during  the  recent  War,  when  she  supplied 
immense  quantities  of  materials  of  various  kinds  re- 
quired by  the  Allies,  but  for  several  years  before  the 
War,  owing  to  the  fact  that  until  last  season  India  has 
enjoyed  year  after  year  exceptionally  good  Monsoons, 
which,  of  course,  always  means  great  prosperity  for 
the  Dependency.  If  the  Monsoon  is  favourable  in  the 
coming  season  there  seems  no  reasonable  doubt  that 
there  will  be  again  a  gi'eat  demand  for  various  kinds  of 
European  goods.  The  wealthier  classes  will  buy 
motors,  as  they  always  do;  and  the  Government  will 
be  encouraged  to  extend  railway  building  as  far  as 
the  resources  at  its  disposal  will  admit.  And,  no 
doubt,  it  will  extend  irrigation  works. 


Lancashire  depends  for  its  prosperity  Tery  largely 
upon  the  demands  for  its  commodities  in  the  Far  East, 
and  especially  in  India.  But  Lancashire  supplies 
India  only  with  a  comparatively  high  grade  of  goods. 
And  she  does  not  enjoy  in  India,  as  she  did  formerly, 
a  monopoly  of  the  trade  in  textiles.  Local  mills  supply 
an  appreciable  part,  but  they  are  not  sufficiently 
numerous  to  cater  for  anything  like  the  demand  of 
the  poorer  classes  throughout  the  different  parts  of 
the  Indian  Empire.  This  trade  in  the  period  before 
the  War  was  to  a  very  large  extent  a  monopoly  of 
Germany  owing  to  the  careful  method  with  which  the 
Germans  studied  Indian  tastes,  and  contrived  to  turn 
out  cheap  cotton  fabrics  which  were  well  within  the 
purchasing  power  of  the  poorer  classes  in  India.  Since 
the  War  it  has.  of  course,  not  been  possible  for  Ger- 
many to  export  any  cotton  goods  to  India,  and  it 
looks  as  though  she  will  find  it  exceedingly  difficult  to 
do  so  whenever  peace  conditions  are  ultimately  re- 
stored. In  all  the  cheaper  kinds  of  textiles  the  Japanese 
mills  are  turning  out  various  fabrics  that  apparently 
are  finding  great  favour  with  the  poorer  classes  of 
natives.  Moreover,  Japan  is  opening  branches  in 
various  departments  of  industries  not  merely  in  the 
great  capitals  of  the  various  Presidencies,  but  even  in 
remote  villages  in  the  far  interior,  and  are  endeavour- 
ing to  push  trade  in  every  direction. 


The  Federation  of  British  Industries,  in  their  report 
as  to  Canals,  approved  by  the  Main  Transport  Com- 
mittee,   strongly    urges    the   Government   to  bring  in 
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legislation  to  give  imiDodiaie  effect  to  the  principles 
contained  in  tJie  reoararmeudatioiis  of  the  Royal 
ConTniissi<'n  issued  in  1909,  by  appointing  a  ^^'ater- 
ways  Board  as  a  first  step  towards  securing  the  develop- 
ment of  inland  water  transport.  Until  this  is  done, 
«ay  the  Federation,  there  is  no  authoiity  in  a  position 
thoixjLighly  to  test  the  claims  of  various  districts  for 
de^'elopment;  to  I'ecommend  the  actual  steps  which 
shauld  be  taken ;  or  with  jiower  to  incur  the  ■  cost  of 
engineeiing  reports  and  other  iiecessaiy  pr^liminarj- 
■exi>enses.  The  Federation  is  convinced  tiiat  under 
.private  ownersliip  improvements  to  our  canals  are 
impossible,  and  that  their  development  by  the  State 
must  be  one  of  the  first  schemes  in  national  reconstruc- 
tion. 


CREDIT  DIFFICULTIES. 

Of  courise,  the  United  States  of  North  America  has 
suffered  vei-y  little  from  the  effects  of  the  recent  War 
whem  we  compare  her  condition  with  that  of  the  States 
of  Ewrope,  whether  belligerent  or  neutral.  But  no 
counti'y  can  engage  in  wai',  even  with  the  resources  of 
the  United  States,  without  suffering  to  some  extent. 
Owing  to  the  fact  that  EuTope  exhausted  its  provisions, 
and  exhausted  what  have  come  to  be  called 
"  munitions  "  in  addition,  the  United  States  eiijoyed 
a  phenomenal  trade  boom,  particularly  in  the  years 
tliat  preceded  her  own  entry  into  the  War.  With  the 
signing  of  the  Annistice  last  November  there  was 
naturally  a  great  slackening  off  from  the  active  period 
of  trade  during  the  War.  It  became  necessary  to  con- 
vei't  plant  from  constructing  shells  and  war  material 
of  various  kinds  and  to  adapt  the  works  of  the  various 
great  factories  in  the  United  States  to  the  require- 
ments of  peace-time,  and  that  has  naturally  caused  a 
considerable  dislocation  of  industry,  and  has  thrown 
out  of  employment  an  appreciahle  measure  of  the 
population.  At  the  end  of  last  year  it  was  thought 
that  the  change  would  have  a  most  serious  effect  upon 
the  trade  conditions  of  the  United  States.  But  the 
actual  experience  of  the  fhst  two  months  of  the  current 
year  seems  to  show  that  it  has  had  far  less  influence 
than  was  generally  expected.  There  is,  of  course,  a 
lafge  measure  of  unemployment.  And  a  still  more 
serious  difficulty  is  that  of  adjusting  war  conditions  to 
those  of  peace.  During  the  War  the  United  Sta.tes 
has  been  gi-anting  to  us  and  her  other  Allies  various 
credits,  but  this  of  course  could  not  go  on  indefi- 
nitely. Neither  Europe  nor  America  desired,  the  one 
to  borrow,  and  the  other  to  lend,  for  the  purpose  of 
bolstering  up  an  artificial  trade  activity  which  ulti- 
mately must  end  in  serious  embarrassments.  Of 
course,  it  is  perfectly  evident  that  without  imports 
there  can  be  no  exports.  W'e  require  raw  material  to 
work  up  into  different  foiTos  and  (to  reseJl  to  our  cus- 
tomers abroad.  And  in  so  far  as  a  profitable  trade 
ot  that  nature  can  be  done  no  doubt  means  will  be 
found  to  accomplish  that  end. 

The  difficulties,  however,  are  formidable,  as  is 
lirough*  out  in  an  exceedingly  interesting  contribution 
publi'.ned  in  the  Monthly  Review  of  the  National  City 
Ba:ik  of  New  York.  Exports  from  the  United  States, 
says  the  pamphlet  referred  to,  exceeded  in  value 
600  million  dollars,  while  imports  were  only  a  little 
over  200  million  dollars,  leaving  a  balance  in  favour  of 
tlie  United  States  exceeding  400  million  dollars.  A 
year's  trade  on  this  basis  would  create  an  aggi'cgate 
balance  in  favour  of  the  United  States  of  very  nearly 
5,000  million  dollars,  or  1,000  millions  sterling. 
The  writer  wilUngly  admits  that,  in  the  language  of 
trade,  Europe  is  good  for  a  thousand  milljons  sterhng, 
and,  indee<l,  most  of  the  great  States  of  Europe  even 
taTcwi  by  themselves.  It  has  to  be  ren;embered  that 
trade,  as  well  as  war,  requires  mobilisable  capital.  We 
soon    experienced   the    difference    in     the   lat-c    War 


between  large  invested  resources  in  the  shape  of 
machinery,  houses,  plant  of  various  kinds,  and  actual 
negotiable  instruments  in  the  sense  that  the  banker 
understands  the  tea-m.  '  We  see  it  amongst  ourselves. 
A  man  ow^iing  a  street  of  houses  might  be  compara- 
tively a  rich  man.  But  houses  are  useless  until  they 
are  inhabited;  and  how  iCan  anyone  obtain  realisable 
resources  from  houses,  except  when  they  are  sold  or 
when  the  tenants  pay  rent  at  the  various  term  times'' 
A  street  of  houses  could  not  be  immediately  turned 
into  available  or  what  we  call  "mobilisable"  re- 
sources, however  valuable  they  might  be  for  the  pur- 
poses for  which  they  were  originally  constructed. 
The  problem,  says  tihe  writer  in  the  National  City 
Bank  of  New  York  Review,  does  not  involve  the  sol- 
vency of  the  various  foreign  countries  nor  even  of 
individuals  who  would  like  to  make  puixhases  in  the 
United  States.  No  matter  what  an  individual's  wealtli 
may  be  in  lands  or  property  located  in  Europe,  how 
can  he  make  payments  in  the  United  States?  He 
can  only  offer  to  pay  in  the  future  when  it  has  become 
possible  to  transfer  some  form  of  wealth  to  the  United 
States;  but  this  is  an  offer  of  promises  and  securities, 
and  how  can  these  be  handled  on  the  American  side 
of  the  water  so  as  to  maintain  trade?  Even  the  thou- 
sand million  dollars,  or  200  millions  sterling,  of  credit 
which  it  is  proposed  to  allow  the  "War  Finaiace  Cor- 
poration to  issue  would  only  cover  two  and  a  half 
months  of  such  trade  balances  as  those  above  referred 
to.  It  is  true  that  there  are  some  offsets  which  can- 
not be  closely  cglculated,  such  as  sliipping  charges, 
personal  remittances,  and  the  expenditure  of  American 
travellers.  Doubtless  American  travellers  will  crowd 
the  passenger  ships  to  their  capacity  as  soon  as  their 
restrictions  are  removed.  But  even  so,  it  is  exc-eed- 
ingly  difficult  to  see  how  even  these  amounts  will 
materially  reduce  the  enormous  accumulated  balance. 
The  Review  does  not  offer  a  solution  of  the  problem. 
But,  in  our  opinion,  the  only  solution  that  seems  pos- 
sible is  to  allow  the  exchanges  to  find  their  own  level. 
If  purchasers  in  the  United  States  think  it  to  their 
interest  to  acquire  European  securities  for  a  time,  that 
is  of  course  their  affair ;  but  if  they  allow  the  -ex- 
changes to  fall  low  enough  all  experience  in  the  paat- 
indicates  that  exports  will  gradually  be  stimulated, 
because  goods  made  in  a  country  with  a  depreciated 
currency  can  be  sold  at  a  lower  exchangeable  rate — in 
common  language  are  cheaper — in  a  country  with  a 
currency  at  a  premium  as  against  that  of  the  selling 
country. 


The  Standard  Bank  of  Sodth  Africa,  Limted. 
— A  branch  was  opened  on  April  1  at  Zomba,  in  Nyasa- 
land. 

"  Foreign  Exchange  Explained."  By  Franklin 
Escher,  Special  Lecturer  on  Foreign  Exchange  at 
New  York  University.  Price  7s.  net.  (London : 
Macmillan  and  Co.,  Ltd.)  This  book  should  prove 
invaluable  to  all  students  of  banking,  cuiTency, 
and  foreign  exchange.  It  describes  foreign  exchange 
conditions  as  they  exist  at  present,  explains  by  typical 
cases  the  question  of  import  and  export  creditjj,  and 
discusses  the  present  and  future  position  of  New  York 
as  a  worid  money  market.  The  appendix  outhnesthe 
monetary  systems  of  the  principal  countries  of  the 
world,  and  contains  tables  which  explain  the  process 
of  converting  foreign  cun-ency  into  that  of  the  United 
States  and  vice  versa. 

The  National  Bank  of  South  Africa,  Limited,  has 
issued  a  veiy  handy  little  volume  entitled  "  Income 
Tax,  Weights  and  Measures,  Stamp  Duties,  Coinage, 
British,  Colonial,  and  Foreign."  The  infonnation 
relating  to  income  tax  ifj  derived  from  recent  Acts  of 
Parliament  and  the  other  official  records  dealing  witih 
the  subjects.  The  rates  are  those  at  present  in  force, 
and  the  taxes  given  only  relate  to  Stale  taxes,  and  do 
not  include  any  communal,  town,  or  countiy  taxes, 
whicli  are  imposed  in  some  countries  in  addition  to  that 
levied  by  the  Slate. 
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HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


^Mbto  Slops. 

Thoogh  business  in  the  Share  market  remains  slack 
there  is  Httle  or  no  set-back  to  record  in  quotations  of 
leading  shares,  and  the  general  tone  continues  firm. 
Investors  naturally  show  a  disposition  to  mark  time 
pending  the  Government's  decision  in  regard  to  the 
excess  profits  duty  in  the  forthcoming  Budget. 

ANNUAL  REPORTS  ANALYSED. 

GULA-KALUMPONG. 

Issued  Capital :    £450,000  in  £1  Shares. 


> Results  for  Years  to  Deeembar  31 v 

AT.  Yield 
per 
Totel       Area  In  Eubbei  Bearing  Price  ''All-in"   Net    /-Dividends 
Planted    Bearing  Output    Acre  HealiBed    Cost       Profit      Amt. 
AoreB       Acres        lb.         lb.      per  lb.  per  lb.        £  £        % 

191«...  4,417  3,826  1,196,959  313  2/6  -/11.2  90,888«  73,126  16! 
1917...  4,417  4.068  1,333,328  328  2/3>  l/OJ  86,744t  73,125  ICJ 
1918...  4,4«0  —      1,013,200      —        2/li      1/3  56,086t    48,000    10 

•  Including  £6,615  from  coconuts.  t  Including  £6,469  from  coconuts, 

t  Including  £4,S35  from  coconut*. 

Price  ol  Sliares,  33/0.    Market  Capitalisation  per  planted  acre, 
£161zd  (excluding  3,325  acres  under  coconuts). 

A  PROFIT  of  9d.  per  lb.  in  so  difficult  a  year  as  1918 
is  a  result  upon  which  the  directors  of  this  Company 
are  to  be  congratulated,  it  being  largely  due  to  their 
poHcy  of  seUing  forward  a  considerable  proportion  of 
the  expected  production.  Of  the  crop  of  1,013,200  lb. , 
450,232  lb.,  or  44%,  were  shipped  here  or  to  America 
and  realised  an  average  of  2,s.  StVcL  per  lb.,  while 
nearly  the  same  amount,  i.e.  446,648  lb.,  were  sold  for 
delivery  in  Singapore  at  an  average  gross  price  of 
Is.  8Jd.  per  lb.  The  unsold  stock  of  116,320  lb.  has 
been  taken  into  account  at  cost  of  Is.  3d.  per  lb.  and 
seems  likely  to  fetch  2s.  per  lb.,  or  an  extra  profit  of 
£4,300.  Irrespective  of  this  the  net  profit,  including 
coconut  revenue,  comesoutBt£55,086,  the  contribution 
of  rubber  being  about  9(J.  per  lb.  Considering  that 
restriction  of  tapping  reduced  the  crop  by  2.5%,  the 
rise  in  the  all-in  cost  from  Is.  Old.  to  Is.  3d.  per  lb. 
is  quite  reasonable.  The  profit,  it  will  be  seen,  shows 
a  diminution  of  over  £30,000,  and  this  necessitates  the 
dividend  being  cut  down  from  16J%  to  10%.  To 
reserve  is  again  placed  £10,000,  but  about  £2,000 
less  is  added  to  the  carry-forward.  From  the  balance 
sheet  it  is  to  be  seen  that  the  whole  of  the  year's  capital 
expenditure  is  covered  by  the  charges  against  revenue 
with  the  exception  of  £1,898,  though  42  addi- 
tional acres  of  rubber  were  planted  and  considerable 
areas  of  both  rubber  and  coconuts  were  not  bearing. 
Financially  the  Company's  position  is  a  strong  one. 
At  December  31  cash  assets  exceeded  current  liabilities 
and  the  final  dividend  by  £42,877. 

Prospects  of  the  cuirent  year  appear  to  be  bright. 
The  rubber  output  is  estimated  at  1,4.50,000  lb.,  or 
40%  more  than  the  past  year's  crop.  So  far 
649,600  lb.,  or  45%,  have  been  sold  forwa.rd,  403,200 
lb.  for  delivery  her©  at  an  average  gross  price  of 
2s.  4(2.  per  lb.,  and  246,400  lb.  at  Singapore  for  an 
average  of  1,9.  8|d.  Probably  costs  on  the  larger  out- 
put will  be  reduced,  and  if  the  unsold  portion  of  the 


expected  harvest  realises  a  fair  price,  as  seems  likely, 
considerable  increase  in  profit  and  dividend  will  be 
manifest  at  tliis  time  next  year.  In  this  anticipation 
we  exclude  the  possibihty  of  augmentation  of  revenue 
fix)m  coconuts.  The  Company  has  3,325  acres  under 
coconut  trees,  of  which  877  acres  were  planted  after 
1913.  Last  year  4,000,000  nuts  harvested  were 
turned  into  about  899  tons  of  copra,  which  reahsed  a 
gross  average  of  £16  Is.  6d.  per  ton  f.o.b.  Fenang. 
The  cost  of  production  f.o.b.  was  £10  12s.  8d.  per  ton. 
Much  higher  prices  have  ruled  in  this  country  during 
the  War  than  were  obtainable  locally,  but  freight  short- 
age prevented  full  shipments.  It  should  not  be  long 
now  before  this  state  of  affairs  has  entirely  disappeared. 
At  present  copra  here  is  priced  at  about  £35  per  ton, 
against  £45  a  year  ago,  and  in  comparison  it  is  inter- 
esting to  note  the  prices  reahsed  for  and  the  cost  of 
production  of  the  Company's  copra  in  the  last  four 
years,  as  under:  — 


Average  Prices 

,, Healised ^ 

Oopra        Locally  London 

Produced       F.O.B.         ,      Gross 
Tons         Per  Ton  Per  Ton 

£    I.    d.  £    s.    d, 

1914 278         19  10    0  23  12    3 

1915 590         16  18    «  23    2    6 

1916 517         17  16    7  30    7    6 

1917 673         14    6    0  45    0    0 

1918 898}       16    1    6  - 


F.O.B. 
Cost 
of 
Production 
Per  Ton         Pr«it» 
£,    s.    d.  £ 

11    2    6  l,t&8 

7    11    4  3,687 

7  13    0  5,615 

8  18    8  7,664 
10  12    8           443S 


*  Including  small  revenue  from  coconut  sales  and  allowing  proporti*B  if 
overhead  charges. 

In  1917  1,500  acres,  or  less  than  half  the  planted 
area,  were  In  bearing  and  25%  of  the  trees  thereon 
were  in  their  firet  year  Hence  it  looks  as  if  produc- 
tion of  copra  will  presently  increase  to  about  1,500 
tons.  For  the  current  year  1,000  tons  should  be  the 
output.  If  the  cost  is  £10  per  ton  and  the  price 
realised,  say,  £30,  with  ability  to  ship  to  tliis  country, 
the  profit  will  reach  £15,000.  On  the  rubber  outlook 
alone,  however,  the  quotation  of  33s.  for  the  £1  shares 
appears  justified. 

LABU  (F.M.S.). 
Issued  Capital  :  £100,000  in  2f0  Sbarea. 


, Results  fop  Years  to  December  31 , 

Av.  Yield 
per 
Total   Area  Id   Rubber  Bearing  Price   "All-in"    Net  ^Dividend— ^ 
Planted  Bearing  Output     Acre  Realised     Cost      Profit    Amt. 
Acres      Acres  Ih.  lb.       per  lb.      per  lb.       £  £  % 

1916  ...  3,026    1,657        616,872      377       2/7  -fll.S  61,840*  40,000    40 

1917  ...  3,025     2,S00       874,576      396       2/83  l/lj     68,676«  30,000     30 

1918  ...  3,026       —         700,200       —         l/lll       1/4-3    23,968    82,600t  22i 
♦  Includes  revenue  from  shareholding  in  Cheviot  Rubber,  Limited 

Price    ol  Shares,  9/3.        Market  Capitalisation  per  planted 
acre,  £148,  before  allowing  for  large  cash  resources. 

A  year  ago  we  laid  emphasis  upon  the  very  strong 
financial  position  of  this  Company,  consequent  on  the 
large  allocations  of  profit  to  resei^ve  in  recent  years, 
as  well  as  of  profits  on  realisation  of  Cheviot  Eubber 
shares  received  as  purchase  consideration  when  that 
concern  was  foiTned  to'  take  over  a  portion  of  the 
Labu  Company's  unplanted  land.  It  is  because  of 
the  ample  cash  resources  that  the  directors  are  now 
able  to  distribute  the  past  year's  earnings  practically 
up  to  the  hilt.  The  crop,  it  will  be  seen  above,  was 
severely  restricted  and  costs  rose  substantially,  so  that 
with  a  lower  price  realised  the  net  profit  comes  out 
at  £23,958,  or  nearly  £30,000  less  than  shown  for 
1917.  The  dividend  absorbs  £22,500,  and  after  pro- 
viding £8,844  for  income  tax,  presumably  based 
on  three  years'  average  and  insufficiently  allowed  for 
previously,  the  cany-forward  is  reduced  from 
£18,013  'to  £10,625.  Even  so,  the  balance  sheet 
shows  cash  assets  exceeding  cmTent  liabilities,  includ- 
ing the  dividend,  by  £60,000.  This  is  in  respect  of 
a  capital  of  £100,000,  and  it  is  to  be  noted  that  the 
reserve  fund  amounts  to  £105,481.  The  Company 
has  practically  no  reserve  land  available  for  exten- 
sions, but  possibly  the  directors  have  in  view  some 
method  of  employing  the  surplus  funds  to  advantage. 
Still,  a  capitalisation  of  a  portion  of  the  reserves  seema 
to  be  warranted.     The  Company  has  now  only  20,000 
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Cheviot  shares  left,  which  are  taken  into  the  balance 
slieet  at  £2,208,  against  a  present  market  valuation  of 
about  £6,000. 

A  jump  in  production  is  anticipated  this  year,  the 
Manager  estimating  the  crop  at  1,260,000  lb.,  or 
80%  more  than  for  the  past  12  months.  Moreovei-, 
he  places  the  f.'o.b.  cost  at  did.  per  lb.,  against  Is.  Id. 
This  latter  figui-e,  of  course,  was  exceptional,  as,  not- 
withstanding the  restriction  of  tapping  and  the 
immaturity  of  a  large  proportion  of  the  estate,  the 
expenditure  charged  to  capital  account  was  only 
£5,532  in  excess  of  the  depreciation  allowance.  All 
but  72  acres  of  the  whole  estate  is  now  six  years  old ; 
a  small  portion  is  20  years  old.  A  yield  of  400  lb.  per 
acre  is  looked  for  right  away,  and  it  would  not  be  sur- 
prising to  see  this  considerably  exceeded  next  year. 
On  a  crop  of  1,260,000  lb.,  as  expected  for  this  year. 
9rf.  per  lb.  profit  will  bring  in  £47,000,  or,  with 
sundry  revenue  included,  say  50%  on  the  capital. 
Consequently,  at  9s.  3d.  cum  22^%  dividend  the  shares 
seem  reasonably  valued  having  i-egard  to  the  large 
cash  resources. 

DJASINGA   (JAVA). 
Issned  Capital :  £400,000  in  £1  Shares. 


-Results  for  Tears  to  June  30- 


Net    /-Dividend—, 

Planted  Output  Pries      Cost      Profit  Profit  Amt. 

Acres        Lb.  Eealised  per  lb.       £                  £  £        % 

1„,6  I  Rnbber  3,815     240,161  2/9i         1/7-4*    16,364    I  ,0057  in  jm     t 

"'S  Tea  ...2,369     155,484  -/lOj       l/e?'    6,WSt    }  '"'""  "'*'*     ^ 

,„,,  I  Eubber  4,8276  430,834  2/9i         1/61*     28,060)  „„ -„„ 

(Tea    ...1,679     360,939  -/7Ja      -/9;j:       3,7;»t/  ■'-'>'»"  —      — 

,,,0  fEubber  4,936     645,977  l/8-37a  l/OM    19,263    1  „  „„„ 

"  1  Tea    ...  1,676     399,499  -/4-7ll     1/0-2:    14,2S^  I  ''•''''"  ~"       ~ 

•  AU-ln  cost.  t  Loss.  t  P.o.b  cost.  (a)  Net  price, 

{&)  690  acres  interplanted  with  tea- 

Price  of  Shares,  S6  3.     Market  valuation,  £108  per  planted  acre 
of  robber  only. 

For  the  second  year  in  succession,  shai-eholders  of 
this  young  Java  rubber  and  tea  plantation  of  the 
Harrisons  and  Crosfield  group  receive  no  dividend. 
The  reasons  are  not  far  to  seek.  Both  rubber  and  tea 
production  showed  considerable  expansion  in  the  year 
to  June  30  last,  but  unfortunately,  owing  to  war  con- 
ditions, the  United  States  and  Canada  were  the  only 
markets  to  which  Java  teas  could  be  exported,  and 
then  only  at  prohibitive  freight  costs.  Hence  the  net 
price  realised  for  the  tea  crop  was  only  4.7d.  per  lb'., 
against  T^d.  per  lb.  in  the  preceding  year,  while  ffie 
f.o.b.  cost  rose  to  over  Is.  per  lb.  There  was  thus 
a  considerable  loss,  amounting  to  £14,284  on  tea. 
The  rubber  crop  of  almost  646,000  lb.  was  50% 
■greater  than  in  1916-17,  but  here  too  war  conditions 
severely  lowered  the  price  so  that  the  profit  on  rubber, 
despite  the  larger  crop,  fell  to  £19,253,  against 
£28,050.  A  large  proportion  of  the  Company's  culti- 
vated estate  is  of  comparatively  recent  planting  and 
therefore  immature.  Hence  capital  expenditure  upon 
upkeep,  for  the  time  being,  is  heavy.  The  total  outlay, 
including  buildings  and  plant,  last  year  amounted  to 
£25,000,  of  which  the  depreciation  allowance  and 
small  sales  provided  £6,470.  The  result  is  that,  after 
aUowing  for  the  .year's  profit  earned  foi-ward,  the 
cash  resources  have  been  depleted  by  nearly  £15,000. 
Still,  the  balance  sheet  shows  £28,641  of  surplus 
liquid  assets.  In  considering  the  present  price  of 
26s.  3d.  for  the  £1  shares,  the  poor  results  recently 
obtained  under  exceptionally  adverse  conditions  are 
not  important.  One  has  to  bear  in  mind  that  in 
respect  of  the  market  valuation  of  £530,000  attached 
to  its  assets  tlie  Company  has  5,000  acres  under 
i-ubber,  1,676  acres  under  tea,  2,720  acres  of  rice 
fields,  and  as  many  as  31,865  acres  of  reserve,  forest, 
Kampongs,  &c.  A  large  proportion  of  this  latter  area 
is  suitable  'for  cultivation,  either  by  the  Company 
itself  or  through  sales  to  other  undertakings.  But 
attaching  no  value  to  this  land  or  to  the  tea  estates, 
the  market  valuation  per  acre  planted  with  ruWwr 
alone  stands  at  less  than  ,€110.  The  oldest  of  the 
plantations  have  proA'ed  capable  of  yielding  over 
400  lb.  per  acre. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE  MAGNITUDE.  RESERVE  BASIS, 
and    PROFIT -EARNING    CAPACITY 

THE  STRONGEST 
IN    THE    WORLD. 

Perusal   or    recently   published    War-time    Prospectus    makes 
that   fact   very    clear. 

Write  or  telephone  to  Head  Office,  Norwich, 
or  to   any  Branch   or  Agency. 


NATIONAL  PROVIDENT  INSTITUTION. 

The  annual  report  of  this  long-established  and 
deservedlj-  popular  life  office  for  the  twelve  months 
ending  November  20,  1918,  relates  to  the  operations  of 
tlie  fii-st  year  of  a  new  quinquennium.  The  Society, 
which  is  founded  on  the  mutual  system,  had  a  very 
consistent  and  successful  career  as  a  producer  of 
profits  up  to  November  20,  1912,  and  but  for  the 
strain  incidental  to  the  war  crisis,  to  which,  hke  all 
other  institutions  of  the  kind,  it  was  subjected  during 
its  last  quinquennium,  there  is  no  doubt  that  its 
former  bonus  standard  would  have  been  maintained  as 
the  result  of  the  investigation  in'  1917.  It  may  be- 
remembered  that  all  life  offices  making  their  quin- 
quennial valuations  at  the  close  of  that  year  decided 
to  postpone  a  declaration  of  bonus  until  a  more  con- 
venient season.  In  taking  this  course  the  National 
Provident  Institution  was  more  favourably  situated 
tlian  some  of  its  contem,poraries,  for  it  was  able  to 
carry  forward  a  sum  of  about  £375,000  as  undivided 
surplus  to  the  credit  of  the  now  current  quinquennium, 
while  preser\'ing,  so  far  as  can  be  actuarially  foreseen,. 
its  full  bonus-earning  capacitj'  under  the  normal  con- 
ditions which  everyone  hopes  are  now  in  sight.  This 
was  accompanied  by  a  suitable  provision  of  interim 
bonuses  at  half  the  rates  declared  in  1912,  but  dating 
back  to  1913,  in  tlie  case  of  all  participating  policies 
becoming  claims  by  death  or  maturity  before  the  next 
quinquennial  valuation  on  November  20,   1922. 

It  is  evident  that  in  taking  this  ste,p  the  Society 
lias  retained  the  confidence  of  the  insuring  community, 
for  the  new  business  for  the  first  year  of  the  current 
quinquennium  shows  a  considerable  increase.  Policies 
were  issued  for  £621,483,  of  which  £17,500  was  re- 
assured with  other  offices,  the  net  retention  at  the 
Society's  own  risk  thus  .being  £603,983,  which 
exceeds  the  corresponding  record  for  the  immediately 
preceding  j'ear  (that  ended  on  November  20,  1917)  by 
nearly  £100,000.  The  total  net  premium  income, 
amounting  to  £543,733,  shows  an  increase  of  £3,648. 
These  are  satisfactory  figures,  especially  under  war 
circumstances.  The  Society's  business  is  apparently 
restricted  to  the  United  Kingdom,  as  a  note  to  the 
revenue  account  states  that  it  has  no  branch  offices 
nor  agencies  in  other  countries. 

So  far  as  can  be  deduced  from  the  annual  report 
and  accompanying  statements  the  Society  seems  to 
have  made  satisfactory  profits  in  1917-18  during  the 
financial  year  from  the  tliree  main  contributory 
factors,  namely,  economy,  longevity,  and  interest 
earnings  in  excess  of  those  assumed.  Expenses  of 
management  and  commission,  excluding  special  ex- 
penses of  £3,086  in  connection  with  the  quinquennial 
valuation,  absorbed  only  101%  of  tlie  premiums, 
which  is  considerably  below  the  average  expense  ratio 
in  British  life  offices.  The  mortality  experience, 
under  the  circumstances  of  the  year,  is  remarkably 
good.  Tlie  claims  by  death  included  the  sura  of 
£46.193,  which  became  payable  owing  to  war  casual- 
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ties,  yet  their  total  amount  (£313,310)  was  less  by 
about  one- fourth  than  might  have  been  expected 
according  to  the  tables  eimployed  in  estimating  the 
liabilities.  Further  large  sums  were  paid  out  during 
the  year,  including  £274,690  on  the  maturity  of  endow- 
ment assurances,  £20,520  for  surrenders,  £23,288  for 
annuities,  and  £8,440  for  bonuses  applied  in  reduc- 
tion of  premiums,  yet  the  year's  operations  msulted 
in  an  increase  of  the  life  assurance  fund  from 
£7,117,314  to  £7,241,408,  and  the  net  interest  yield 
for  the  year,  after  deduction  of  heavy  income  tax,  was 
£3  ISs.  lOd.  per  cent.,  as  compared  with  tlie  valuation 
assumption  that  3%  would  be  earned. 

The  balance  sheet  as  at  November  20,  1918,  shows 
assets  of  £7,440,219.  Securities  held  at  the  end 
of  the  previous  year  were  written  down  for  the  pur- 
poses of  the  quinquennial  valuation  to  market  prices, 
and  it  may  be  hoped  that  the  depreciation  factor  will 
not  be  so  serious  during  'the  new  quinquennium  as 
in  the  last  one,  especially  looking  to  the  fact  that 
more  than  one-fourth  of  the  whole  assets  are  now 
invested  in  British  Government  securities. 

It  is  stated  ■  in  the  annual  report  that  from  the 
commencement  of  the  business  of  the  Institution  in 
1835  up  till  November  20  last  over  £20,214,000  had 
"been  paid  by  it  in  claims  on  the  death  or  survivance 
of  its  members. 

PEARL  ASSURANCE  COMPANY. 

Rapid  and  remarkable  development  is  shown  by 
the  annual  report,  of  this  life  and  industrial  insurance 
Company  for  1918.  The  outstanding  feature  is  the 
magnitude  of  the  new  ordinary  life  business.  In  this 
section  44,034  new  policies  were  issued  for  £5,733,183, 
which  exceeds  the  corresponding  figure  for  1917  by 
£2,398,044.  The  new  ordinary  annual  premium 
income  amounted  to  £472,794,  or  to  more  than  8% 
of  the  new  sums  assured,  which  indicates  that  many 
endowment  assurances  for  comparatively  short  periods 
were  effected.  The  Company  has  evidently  taken 
full  advantage  of  the  opportunities  for  extending  life 
assurance  stimulated  by  the  Government  issues  of 
War  Bonds,  which  many  people  were  inclined  to  sub- 
scribe for  through  the  aid  of  loans  in  connection  with 
policies.  The  total  ordinary  annual  premimn  income 
was  increased  by  £536,643  to  £1,389,091,  of  which 
expenses  of  management  and  commission  absorbed 
about  11.5%.  In  the  ordinary  section  the  death 
claims  amounted  to  £264,314,  and  the  matured  endow- 
ments to  £166,138.  Through  the  year's  operations, 
after  transfers  of  £42,710  to  reserve  fund,  £42,710  to 
investment  reserve  fund,  and  £5,547  to  pension  fund, 
the  ordinai-y  life  fund  was  increased  by  £914,994  to 
£5,902,824,  and  the  net  interest  yield  thereon  appears 
to  have  been  about  £4  7s.  8d.  percent.,  after  deduc- 
tion of  income  tax.  This  altogether  is  a  very  satis- 
factory showing. 

There  was  considerable  expansion  in  the  industrial 
department.  The  premium  income  in  this  section, 
amounting  to  £3,392,426,  shows  an  increase  of 
£292,248.  The  ex,pense  ratio  was  about  39.5%. 
Claims  of  £1,393,815  aix)se  by  death,  and  of 
£190,785  by  matnrity;  and  £57,290  was  transfen-ed  to 
reserve  fund,  £57,290  to  the  investment  reserve  fimd, 
and  £14,453  to  the  pension  fund,  from  the  industrial 
section.  Through  the  year's  operations  the  industrial 
hfe  fund  was  increased  by  £568,335  to  £7,257.337. 
The  net  interest  yield  on  the  industrial  fund  during 
the  year  appears  to  have  been  about  4%. 

It  is  announced  that  the  war  claims  paid  by  the 
Company  during  1918  amounted  to  £236,019,  and 
that  its  total  outgo  of  this  description  up  to  the  close 
of  last  year  from  the  commencement  of  hostilities  was 
£691,735.  In  this  way  the  war  has  hit  industrial  life 
offices  very  hardly,  for  in  framing  the  premiums  the 
possibility  of  policyholders  being  liable  to  military  ser- 
vice was  never  contemplated,  and  nearly  all  payments 
made  under  war  claims  by  such  institutions  were 
I'eally  ex  gratia  allowances. 


Premium 

Fund  at  Close 

Income 

of  1918 

£32,395 

£21,867 

2,890 

3,179 

2,508 

3,175 

The  annual  valuation  of  the  whole  of  the  business 
made  at  the  close  of  last  year  reveals  a  surplus  of 
£312,639,  inclusive  of  £61,650  brought  forward  from 

1917.  The  directors  recommend  that  £20,000  be 
added  to  the  pension  fund,  and  that  out  of  the 
balance  of  surplus  £172,050.  he  distributed  among  the 
.participating  policyholders  and  ordinary  shareholders, 
leaving  £120,589  to  be  carried  foi-ward  to  1919. 

The  subsidiary  accounts  show  the  following 
figures : — 

Account 

Accident        

Employers'  liability  

Capital  redemption 

The  whole  of  the  Company's  business  seems  to  be 
restricted  to  the  United  Kingdom. 

The   general    balance  sheet  as   at  December    31, 

1918,  shows  total  assets  of  £15,465,723.  Of  this 
amount  the  sum  of  £5,943,051  was  represented  by 
British  Government  securities,  and  £300,000  by  the 
balance  still  remaining  of  the  cost  of  purchase  of  the 
London,  Edinburgh  and  Glasgow  Assurance  Com- 
pany, Limited.  In  a  note  to  the  balance  sheet  it  is 
stated  that  the  book  value  of  the  Stock  Exchange 
securities,  after  making  allowance  for  accrued  interest, 
stands  consTclerably  below-  cost  price;  that  a  careful 
investigation  as  to  the  actual  saleajjle  value  of  these 
securities  on  December  31,  1918,  compared  with  their 
book  value,  shows  that  the  investment  reserve  fund 
(£400,000)  is  much  more  than  sufficient  to  cover  any 
depreciation  of  the  permanent  securities;  and  that 
"adequate  provision  by  means  of  sinking  funds  has 
been  made  for  any  difference  between  book  value  and 
redeemable  value  in  the  case  of  terminable  securities." 


The  Pi'ench  Minister  of  Finance  has  been  autho- 
rised by  the  Council  of  Ministers  to  place  before  the 
Chamber  a.  project  for  the  opening  of  provisional 
credits  for  the  Civil  Services  for  the  second  quarter 
of  the  present  year.  The  amoimt  proposed  is 
.tl04, 680,000. 

Towards  the  end  of  February  a  supplementary 
memorandum  was  issued  on  the  wheat  crop  of  India 
for  1918-19,  which  stated  that  the  rains  that  fell  at 
the  end  of  January  and  early  in  February  have  greatly 
improved  the  prospects  of  the  crop,  the  present  con- 
dition of  which  is  generally  fair  to  good,  except  in 
Bombay  and  Sind,  where  the  outlook  is  said  to  be 
far  from  satisfactory.  Hail  has  to  some  extent; 
damaged  the  crop  in  several  districts  of  the  Central 
Provinces  and  Berar;  while  more  rain  is  now  wanted 
in  parts  of  the  Punjab  and  the  North-West  Frontier 
Province.  The  total  revised  area  for  all  India  now, 
stands  at  23,403,000  acres,  whereas,  according  to  the 
first  forecast  last  year,  the  area  was  23,472,000  acres. 

We  have  received  a  pamphlet  being  a  lecture  on 
the  objects  of  Christian  Science,  delivered  recently  by 
Mr.  John  Sidney  Braithwaite,  M.A.,  which  is  obtain- 
able at  the  reading-rooms  attached  to  the  various 
churches  of  this  hody. 

"  Blocking  New  Wars."  By  Herbert  S.  Houston, 
Member  of  the  Committee  of  the  Chamber  of  Com- 
merce of  the  United  States  on  the  Economic  Results 
of  the  War.  Price  4s.  6d.  net.  (London:  George 
Allen  and  Unwjn  Limited.)  In  this  work  Mr.  Houston 
shows  the  enonnous  power  that  can  be  exercised  by 
economic  pressure,  and  how  commerce  can  strike  down 
tlie   mailed  fist 

We  are  informed  that  Mr.  H.  E.  Carter  has,  by 
mutual  arra,ngement,  relinquished  his  position  with 
'the  Imperial  and  Foreign  Corpora.tion,  Limited,  and 
Mr.  H.  J.  Guy  has  been  appointed  Manager  in  his 
stead.  Mr.  Carter  has  become  Managing  Director  of 
the  British  a.nd  Allied  Investments  Coi-poration, 
Limited,  and  will  be  located  after  Aprd'  10  next  at 
Nos.  3  and  4  Lothbury.  We  understand  that 
there  will  be  close  association  between  the  two  Corpo- 
,  rations  in  future  operations. 
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O^ommertiaL 

WOOLLENS. 

The  woollen  and  worsted  industries  include  a  larger 
number  of  branches  than  is  generally  supposed. 
Woollen  goods  proper  are  manufactured  from  what  are 
known  as  "  carded  "  wools,  typical  examples  of  which 
are  serges,  meltons,  beavers,  naps,  uniform  cloths, 
tweeds,  flannels,  and  blankets.  The  woollen  industry 
is  centred  in  the  West  Eiding  of  Yorksliire,  with  im- 
portant branches  in  the  West  of  England  and  parts 
of  Scotland  and  Ireland.  The  woollen  mills  of  York- 
shire are  mainly  situated  in  the  Huddersfield,  Leeds, 
Dewsbury,  Batley,  and  Morley  districts.  The  border 
districts  of  Scotland  are  noted  for  tweeds,  fine  woollens, 
and  hosiery,  and  of  late  years  the  West  of  England 
has  replaced  to  a  large  extent  its  fomier  trade  in  broad- 
cloths by  the  manufacture  of  high-grade  uniform  cloths 
and  specialities.  This,  of  course,  was  especially  the 
case  during  the  recent  War.  The  Irish  mills  have  a 
reputation  for  tweeds  and  friezes,  and  the  output  oi 
this  branch  of  the  industry  has  been  steadily  increase<l 
during  recent  years.  Worsted  goods  are  manufactured 
from  "combed,"  as  distinct  from  "  carded,"  wools, 
and  may  be  subdivided  into  two  main  classes — 
women's  di*ss  goods  and  cloths  for  men's  wear.  The 
foi-mer  are  produced  largely  in  the  Bradford  ami 
Halifax  districts,  while  the  manufacture  of  the  finer 
qualities  for  men's  wear  is  centred  in  Huddersfield. 
The  distinction  between-  these  two  classes  of  woi^steds 
is  strongly  marked,  and  in  the  case  of  worsteds  for 
women's  wear  we  did  right  up  to  the  outbreak  of  the 
War — and  this  tendency  has  been  accentuated  rather 
than  diminished  by  the  War — maintain  our  position  : 
and  this  was  so  also  with  regard  to  the  miinufacture  of 
cloths  suitable  for  men's  wear,  particularly  of  tlie 
higher  counts.  With  regard  to  worsted  suitable  "Tor 
women's  wear,  Yorkshire  experienced,  particularly  in 


the  years  that  immediately  preceded  the  War,  a  very 
severe  competition.  The  manufacture  of  what  is 
known  as  "  shoddy,"  or  the  cheaper  qualities  of  cloth, 
which  is  wool  and  cotton  blended,  is  mainly  canned  on 
in  the  Colne  Valley  and  the  heavy  woollens  districts 
of  the  West  Eiding  of  Yorkshire.  In  spite  of  a  cer- 
tain amount  of  prejudice  which  exists  against  the 
shoddy  trade,  there  can  be  no  reasonable  doubt  that  it 
has  assisted  in  the  development  of  the  trade  and  made 
it  possible  to  manufacture  what  are  known  as  the 
higher  counts  "  at  a  comparatively  reasonable  price, 
owing  to  the  fact  that  these  more  or  less  w-aste  products 
can  be  used  up  in  the  form  of  shoddy  and  sold  for 
cheaper  articles  of  wearing  apparel.  The  mohair  and 
alpaca  industry  is  closely  allied  to  the  woollen  and 
worsted  trade.  It  is  carried  on  principally  in  the 
Bradford  district  by  a  few  large  finns,  and  has  de- 
veloped gi-eatly  during  the  last  half -century.  A  large 
percentage  of  the  output  is  for  export,  chiefly  to  the 
continent  of  Europe  and  to  South  America.  Blankets 
and  flannels  are  important  branches  of  the  woollen  in- 
dustry. Their  manufacture  is  centred  in  the  Dews-  • 
bury  and  Eochdale  districts  respectively.  Blankets  are 
also  made  at  Witney  in  Oxfordshire,  and  flannels  are 
produced  at  Dolgelly  and  Welshpool  in  Wales.  In 
addition  to  the  alpaca  and  mohair  industry,  the  hat 
trade  forms  an  allied  industiy.  Its  raw  material  in- 
cludes both  wool  and  fm-,  which  are  used  according  to 
the  quahty  of  the  hats  produced.  The  industry  is 
mainly  carried  on  at  Denton,  near  Stockport,  and  in 
the  surrounding  district.  Cai"pets  and  hosiery  should 
also  be  included  among  the  woollen  and  worsted  in- 
dustries. Although  the  woollen  and  worsted  industries 
are  scattered  over  the  whole  of  the  United  Kingdom, 
the  West  Eiding  of  Yorkshire  may  be  regarded  as  the 
predominant  centre.  Of  worsted  combing  and  spin- 
ning the  Bradford  district  enjoys  a  practical  monopoly, 
while  about  half  the  spindles  and  almost  three-fifths  of 
the  looms  engaged  in  the  woollen  ti'ade  are  to  be  found 
in  Y''orkshire.  According  to  the  Census  of  Production 
which  was  issued  in  1907,  the  gross  output  of  the  in- 
dustry in  that  year  was  estimated  to  be  of  the  value  of 
70  millions  sterhng,  of  which  about  half  was  retained 
for  home  consumption  and  the  rest  exported.  The 
woollen  and  worsted  industry,  which  among  the  t«x- 
.tile  trades  is  only  second  in  magnitude  to  the 
cotton  industry  itself,  has  made  great  progress  during 
the  present  centmy.  In  the  13  years  that  preceded 
the  outbreak  of  the  War  there  was  a  great  boom  in  the 
woollen  and  worsted  trades.  In  f913  the  woollen 
trades  contributed  over  38.  miUions  sterling  to  the 
export  trade  of  the  United  Kingdom. 

The  following  table,  compiled  from  the  Board  of 
Trade  returns,    shows   the  value   of   various  woollen 
manufactures  exported  during  1913  :  — 
Exports  in  1913. 


Piece-Goods 

Tops 

and  other 

and 

Maaufac- 

Destination 

Tarn 

tnres 

Total 

£ 

£ 

£ 

Total  European    „ 

.      9,709,000 

8,246,000 

17,955,aO 

Bxtr.-t-Enropran — 

66,000 

1,196.000 

l,2P2,noo 

Central  America  and  Mexico,. 

— 

172.000 

172.000 

49,oro 

3.432.000 

3,481  ,roo 

12.000 

61S,r00 

627.r00 

Japan     

Other      

664,000 

i.i.-^e.o^n 

I.SfO.OOO 

147,f00 

693,rOO 

740,000 

Total  extra-European 

938,000 

7,164.0C0 
15,410.000 

8,1C2,000 

Total  Foreign  Conntric? 

.    10,647,000 

26,057,C0O 

British  Po-ssesaioni — 

Australia              

227,0C0 

2,69P,000 

2,922,000 

21.000 

70' .too 

729.000 

Canada                 

South  Africa       

713,CC0 
26700 

3.986.orO 

937.000 

1,388  00 

4.6M.0OO 

937,000 

1.413,000 

Other        ...    • 

69,000 

865,0C0 

914,100 

Total  British  Possessions     .. 

1,C46  000 
11,692,CC0 

10,Ee9,C00 

11,614,000 

Total  all  destinations 

25,219,000 

37.671,«0 

The  Forty-Fifth  Annual  Report  of  the  Council  of 
the  Corporation  of  Foreign  Bondholdei-s.  for  the  year 
1918,  has  just  been  issued.  The  jirice  is  '2.s.  6</.,  and 
copies  can  l)e  obtained  from  the  Council  House,  17 
Moorgate  Street,  E.C. 
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MIDLAND  ELECTRIC  CORPORATION  FOR  POWER 
DISTRIBUTION,  LIMITED. 

It  was  announced  at  the  annual  meeting  on  Blarch  17 
that  further  funds  being  reqnire<l  for  i^ending  develop- 
ments of  this  Company's  already  very  extensive  business, 
tlie  directors  intended  to  issue  26,921  Preference  sliares 
in  reserve.  There  were  then  in  issue  30,000  £5  Ordinary 
shares,  13,079  6%  Cumulative  Preference  £5  shares,  and 
£495,600  of  5%  First  Mortgage  Debentures.  The  rate  of 
interest  on  the  Preference  shares  has  been  raised  to  7%, 
and  this  week  the  wliole  autliorised  number  of  40,000  7% 
Cumulative  £5  Preference  sliares,  which  includes  the 
13,079  shares  held  by  the  allied  British  Insulated  and 
Helsby  Cables,  Limited,  have  been  offered  for  subscrip- 
tion at  par,  payable  10s.  per  share  on  application,  30s. 
on  allotment,  30s.  on  July  1  and  30s.  on  October  1. 
Demands  upon  tlie  Compiany  for  power  supply  from  the 
Black  Country  districts  serve<l  have  steadily  increased. 
Charges  have  had  to  be  advanced  to  meet  the  rise  in  costs 
during  the  War.  Profit  dividends  and  suiiihis  profits 
and  allocations  have  been  as  under :  — 


Gross         Net 
Tradbig  Trading 
Tear  Revenue  Rceaue 


Special 

Carry- 

Prct. 

Ordinary 

Alloca- 

for- 

DiT. 

^-Div.-^ 

tions 

ward 

£ 

£     % 

£ 

£ 

3,923 

13,353 

3,650 

3,923 

4,500    3 

14,094 

8,932 

3,923 

7,600    5 

18,889 

11,803 

3,923 

9,000    (B 

32,446 

17,453 

3,923 

9,000    6 

38,807 

21,989 

Deb. 
Proflt    Interest 
£  £  £  £ 

1914...  74,289  4»,621  37,859  20,r00 
1915...  91,273  55,941  48,200  20,000 
1916. ..112,856  63,646  54,373  21,190 
1917. ..145,986  78,110  68,299  22.280 
1918„193,73l  75,449  61,267  23,024 
The  set-back  in  profit  last  year  was  due  to  rise  in  costs, 
wages,  &<;.,  and  a  further  advance  in  charges  has  been 
made  since  to  meet  this.  The  h.]>.  comucted  has  ex- 
panded from  20,822  in  1914  to  46.130  in  1918.  Applica- 
tions for  power  total  9,000  h.p.  It  is  in  this  connection 
that  the  new  capital  is  required.  Expenditure  on  develop- 
ment has,  of  course,  been  heavy,  but  it  has  been  met  to 
a  large  extent  by  profit  allocations,  and  in  view  of  tlie 
vigorous  growth  of  the  undertaking  and  its  sound  manage- 
ment, in  association  with  the  British  Insulated  and 
Helsby  Cables,  the  Preferences  shares  appear  a  reasonably 
safe  7%  investment. 

MAGADI  SODA. 
How  keen  a  large  section  of  the  investing  public  is  to 
participate  in  a  secured  stock  with  good  sioecnlative 
possibilities  attached  to  it  was  clearly  evidenced  in  the 
early  part  of  this  weel;,  when  the  Magadi  Soda  Com- 
pany's issue  of  £500,000  6%  Convertible  Debentures  was 
over-subscribed,  the  lists  being  opened  and  closed  on 
Marcli  31.  Tlie  Debentures  are  e.xcliangeable  into  shares 
at  par  at  any  time  between  July  1  next  and  Juno  24, 
1924,  after  wiiicli  they  will  te  redeemable  by  the  opera- 
tion of  a  sinking  fund,  by  purchase  in  the  market,  or  by 
redemption  at  six  months'  notice  at  105%.  The  enor- 
mous soda  deposit  in  British  East  Africa,  covering  30 
square  miles,  which  the  Company  has  acquired  for  99 
years,  is  in  course  of  exploitation.  War  conditions  have 
delayed  the  large  profit-earning  stage  originally  expected 
to  be  reached  long  ere  this,  and  have  added  considerably  to 
the  cost  of  development,  railway  construction,  buildings, 
and  plant  erection.  Hence  the  requirements  of  addi- 
tional capital  which  the  subscriptions  to  the  Debentures 
are  to  furnish.  The  Ordinary  shares  at  present  are 
quoted  at  22if.  6d. 

GREENLEES  AND  SONS  (EASIEPHIT  FOOTWEAR),  LTD. 

This  Company  lias  been  formed  to  take  over  the  busi- 
ness of  the  private  firm  of  Greenlees  and  Sons,  Glasgow, 
boot  and  shoe  retailers.  The  purchase  price  payable  to 
the  vendor  firm,  of  whicli  the  dii-ectoi-s  of  the  new  Com- 
pany are  the  sole  partners,  has  been  fixed  at  £350,665, 
as  to  £130,665  in  cash  and  £220,000  in  Ordinary  shares 
of  £1  each.  The  assets  acquired  are  valued  at  £250.655. 
including  as  much  as  £189,791  stock-in-trade  at  cost  or 
market  prices.  The  purchase  price  of  the  goodwill  is 
£100.000,  and  in  comparison  with  this  the  following 
figures  of  profits,  after  charging  excess  proiits  duty, 
depreciation,  and  all  other  expenses  except  income  tax, 
interest  on  capital,  loans,  and  remuneration  to  manage- 
ment, may  be  noted:  — 

Tc  ar  to  £  Tear  to  £ 

January  10,  1914 22,323  Jamiarj  6, 1917     30.987 

January    9,  IS  16 23,137  De  enilier  29, 1917  ...     33,538 

January    8, 1916 28,296  December  28,  1918  ...    40,210 

The  autliorised  capital  is  £600,000,  half  in  Ordinary 
and  half  in  7%  Cumulative  Preference  shares.  The 
public  were  offered  early  in  the  week  150,000  of  the  Pre- 


ference shares  at  par.  After  deducting  the  cash  pur- 
chase consideration  and  5%  underwriting  commission 
and  £8,000  preliminary  expenses,  only  about  £4,000 
will  remain  of  the  proceeds  of  the  new  issue.  It  is 
difficult  to  understand,  therefore,  the  statement  in  the 
prospectus  that  the  issue  is  to  jjrovide  funds  necessary 
for  erection  of  a  large  warehouse  at  Leicester,  for  fitting, 
furnishing,  and  stocking  new  branches,  and  for  further 
working  capital  necessitated  by  tlie  increasing  turn- 
over. Seven  per  cent,  interest  does  not  seem  sufficient 
compensation    for  the    risk   attaching  to  the  venture. 

BRADLEYS  (CHEPSTOW  PLACE).  LIMITED. 

The  Cliairman  of  tliis  Company  recently  acquired  th« 
entire  holding  in  the  concern  of  the  two  former  governing 
directors — namely.  154,758  5j%  Ciunulative  Preference 
shares  and  284,610  Ordinary  shares  of  £1  each.  This 
week  a  part  of  this  holding — i.e.,  100,000  Preference  and 
150,000  Ordinary  shares — lias  been  offered  for  sale  by 
public  prospectus,  the  Preference  shares  at  16s.  and  the 
Ordinary  shares  at  39s.  each  The  issued  capital  is 
£600.000,  half  in  Preference  and  half  in  Ordinai-y 
shares.  The  business  carried  on  is  that  of  costumiers, 
furriers,  &c. ,  and  the  following  is  an  analysis  of  the 
accounts  of  the  last  five  years:  — 

General  Oarry-  Stock-  Surplus 

Income    Pref.     Ordinary      Re-  for-  iu-  Liquid 

Tax        Div.     , — Div. — ^    serve  ward  Trade  Afisrts' 

£            £             £%£  £  £  £ 

4,334    16,600    15,000    5    10,000  20,110  39,227  168,942 

8,835    16,500    15000    6    10,C00  32,421  36,613  190,442 

9,816    I6,5C0    16,000    5    10,000  46,371  65,209  190,212 

7,746    16,500    22,500    7i  30,000  44,976  83,677  191,768 

10,302    16,500    60,000  20      —  69,180  123,291  175,872 
'^  Exolading  stocks. 

Tliese  figures  show  that  the  undertaking  has  been 
soundly  financed  and  a  strong  position  built  up.  The 
general  leserve  fund  is  now  £100,000.  This  provides  a 
good  set-ofi  in  the  balance  sheet  to  the  item  of  good- 
will, which  at  £287,396  seems  high  in  relation  to  the 
average  profits.  Tho  Preference  dividend  is  covered 
with  ample  margin,  and  at  the  price  of  purchase  a  yield 
of  nearly  7%  is  afforded.  Tlie  Ordinary  sliares  at  39s. 
are  speculative.  Holders  received  20%  dividend  in  the 
past  year,  but  that  appears  to  have  been  an  abnormally 
prosperous  period,  and  even  so  there  remained  a  balance 
profit  over  of  only  £14,000. 


Net 

PiOfit 

£ 


Year 

to    Trading 
Jan     Proflt 

£ 

1915.53,479  56,371 
1916. ..58,491  62,646 
1917...60,293  65.266 
1918.. .69,365  76361 
1919..,96,296  101,007 


'Beautifully  Cool  and  Sweet  Smoking." 

PLAYER'S 

NAVY  CUT 
TOBACCO 

Packed    in    varying     degrees    of    strength 
to  suit  every  class  of  smoker. 


PES  OZ. 


Player's  Gold  Leaf  Navy  Cot  .  n 
Player's  Medinm  Navy  Cat  1 11 
Player's  "Tawny"  Navy  Cut  '  ^ 


p. 
2 


Player's  "White  Label" 

Navy  Cot 


Per  Ox. 


9^ 


D. 


Also  PLAYEB'S  NAVY  CUT  DE  LUXE  a  development 

of  Player's  Navy  Cat   packed   In  Z-oz.  und  4-oz. 

airtight  tins  at  Z/l  and  4/2  respectively. 


ThU  Tobacco  ii  alxo  luppUcd 
at  Duty  Free  Bates  for  the 
purpose  of  gratuitoui  distribu- 
tion to  wounded  Soldiers  and 
Smilofs  in  Hospital.  Terms 
Mad  pATticxilsrs  on  appUcatioo 
toi 

John  Player  &  Sons, 

Nottingham. 

Branch  oftht  ImperialTobacco  Co. 
[of  Great  Britain  and  Irolanil  Ltd. 

.liZi , 
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Tear  to 

Net 

Ordinary 

Mar.  31 

Profit 

, — Div. — , 

£ 

£            % 

1916 

...    13,958 

8,492        6 

1917 

...    11,390 

8,996        6 

1918 

...    16,567 

10,495        7 

TRUST  HOUSES,  LIMITED. 

Tliis  concern,  lately  known  as  the  Home  Counties 
Fublic  House  Trust,  Limited,  has  acquired,  since  its 
inception  16  years  ago,  many  licensed  houses  of  all  kinds 
for  the  purpose  of  developing  and  running  them  as  houses 
of  real  rest  and  refreshment.  The  dii-ectors  and  specially 
constituted  council  comprise  men  of  high  standing. 
Results  of  the  last  three  years  have  been  as  follows :  — 

Margin     Reserve  Eanda 
of  Net  and  Carry- 

Profit  forward 

£  £ 

5,456  12,077 

2,394  13,545 

6,072  19,617» 

•  Subject  to  provinon  for  excess  profits  duty. 
The  issued  capital  is  at  present  £150,000,  all  in 
Ordinary  shares  except  £1  in  20  Is.  Deferred  shares. 
This  week,  however,  an  additional  350.000,  comprising 
the  unissued  autliorised  capital,  have  been  offered  for 
subscription  at  par  for  the  purpose  of  providing  funds 
for  paying  off  loans  made  to  the  Company  to  the  amount 
of  £110,000,  for  the  acquisition  of  further  houses,  and 
provision  of  additional  working  capital.  Of  the  new 
issue  110,000  shares  were  applied  for  in  advance.  The 
dividend  on  the  Ordinary  shares  cannot  exceed  7%,  and 
after  part  of  surplus  profits  has  been  placed  to  reser^'e 
tlie  balance  will  be  handed  over  to  the  Council  for  appli- 
cation to  specific  purposes  in  the  public  interest  in 
accordance  with  the  deed  of  constitution.  The  Deferred 
shares  are  held  for  the  Council  l)y  trustees  and  have 
special  voting  powers  to  ensure  continuance  of  policy. 


IntritstriHl  €om^mxxn. 

CAMMELL,   LAIRD  AND   COMPANY,   LIMITED. 

Issaed  Capital  :  £2,372,895.  in  229,534  Ord.  £5  Shares  and 
245,045  5%  Cum.  Pref.  Shares  oS  £5  each. 

Debenture  Stock:  £500,OCO  5^  First  Mort.,  £400,000  4J% 
Mortgage;  £800,500  5%  Mo.'tgage. 

Surplus 

Net        Deb.  &  Ord.        Reserve,    Carry-     Stock-in-         L  quid 

Tear        Profit      Prefce.      ,. — Div. — ,        &c.        F'rw'd    Trade,  &c.       Assets* 

££  £%££  £  £ 

19M  ...  320  917     144  286      86,076    7*    100,000    25,935      1,263,403      1.586,650 

1915  ...  386,866     144,286    114,767  10      1CO,COO    51,450      1,662.514      1,412,762 

1916  ...  404,397     144,286    114,766  10      lOO.OCO    94,495      1,724,737      1,606,733 

1917  ...  391,148     144,286    114,766  10      150,000    74.690      2,236,888      1,259,396 

1918  „  365,089     144,286    114,766  10      1C0,000    78,825      2,023,824      1,400,665 

*  Investments  in  subsidiary  companies,  bat  not  Btock-iQ-trade. 

Ill  the  absence  of  information  as  to  the  amount 
of  War  taxation,  it  is  not  possible  to  assign  any  par- 
ticular reason  for  the  further  drop  in  Cammell  Laird 
and  Company's  profit  for  1918.  but  it  is  a  fair  surmise 
that  earnings  were  not  in  reaUty  very  much  lower. 
The  Armistice,  which  put  an  end  to  the  fever  of  war 
work,  did  not  come  until  the  eleventh  month  of  the 
year,  and  contracts  would  not  be  cancelled  in  time, 
probably,  to  affect  profits.  The  Oi-dinary  dividend  is 
maintained  at  10%,  as  for  the  previous  three  years, 
but  the  margin  over  is  £104,000,  against  £130,000. 
Accordingly,  the  allocation  to  reserve  is  reduced  from 
£150,000  to  £100,000.  The  value  of  stock-in-trade 
and  work  in  progress,  which  had  risen  to  a  very  high 
figure  indeed  at  the  end  of  1917,  showed  a  diminution 
of  J8213,000  in  1918,  but  the  total  at  December  31 
was  still  over  £2,000,000,  or  60°-^  more  than  at  the 
end  of  1914.  The  diminution  in  stocks  and  the  addi- 
tion to  the  reserve  is  only  partially  reflected  in  the 
item  of  surplus  liquid  assets  because  of  capital  expendi- 
ture, as  indicated  by  an  increase  in  the  value  of  land, 
buildings,  machinery,  plant,  &c.,  from  £1,151,830  to 
£1,327,832.  A  new  Siemens  steelworks  is  ap- 
proaching completion,  and  further  extensions  have 
also  been  taken  in  hand.  To  provide  for  these  latter 
extensions  45,907  Ordinary  shares  are  to  be  offered  to 
existing  Ordinary  shareholders  at  pai-  in  proportion  of 
one  new  share  for  every  five  shares  held.  The  new 
shares  will  rank  for  full  dividend  from  .Tanuary  1, 
though  instalments  will  be  spread  over  April,  May, 
and  June.  The  price  of  the  C)rdinaiy  shares  is  6|,  so 
that  a  bonus  attaches  to  the  taking  up  of  the  new 
shares.  Allowing  for  this  and  the  final  dividend,  the 
yield  afforded  is  about  8%  on  recent  dividends. 
Prices    and    yields   of    the  Company's  securities  are 


given  below,  and  it  will  be  seen  that,  allowing  for  re- 
de;iiption  at  premiums,  the  5%  First  Mortgage  and 
tte  4i%  Debentures  appear  very  attractive:  — 

B%  1st  Mort.  4J%  Mort.      5%  Mort.      5%  Onns.  Ord. 

Debs.*          Debs.*            Debs.f           Pref,  Shsree 

Price 93                 83                   79xd               4  6J 

Y'«W 6%               6J%               63%               6i%  8% 

«  Redeemable  in  1930  (5%  at  103,  4}%  at  102J  ). 
t  Redeemable  at  1031%,  1947. 

SALT  UNION,   LIMITED. 

Issued  Capital :    £1,400,000,  in  600,000  7°o  Pre!.  £1  Shares  and 
800.000  Ord.   £1  Shares. 

Debentures  :    £1,000,000    9^%    First  Mortgage   and    £200,OCO 
4§%  "B  "  Mortgage. 

SarplQB 

— Stocltfi — -^      Liqaid 

Salt       Foel   AssetsCS) 

£  £ 

62,531    370,423 

70,573    401,000 

78,407    107,617    490,950 

76,963    139,187    430,130 


Net       Pref. 

Year    Profit*    Div. 

£  £ 


69,509 
54,223 


Ord.  Re-       Oarry- 

-Div. — s    serves     F*rw*d. 
£        %        £  I 

1914...  35,443  15,000(a)  Kil  —  2O,C00  9,338 
1915 ..  86.524  52,000t  10,000  IJ  25,000  8,862 
1916.. .322,455  70,0C0t  120,000  15  127,0CO  14,317 
1917. ..229,260  70,000t  120,000  15  50,000  3,697 
1918.275,728  70,000:  120,000  15  6\0C0  29,325  111,973  187,736  429,617 
•  After  providing  for  excess  profits  duty  and  deducting  Debenture  interest 
of  £54,000  per  annum.  f  Dividend  of  8J%  on  Pref.  shares  for  1915. 

t    lias.  div.  of  7%  for  year,  plus  £28,0C0,  share  of  surplus  under  capital 
reduction  scheme, 

(a)  2J%  div.  on  Pref.  shares  for  1914. 
(6)  Surplus  liquid  assets  excluding  stores. 

The  application  of  the  salt  trade  for  an  increase  in 
the  statutory  percentage  for  the  purpose  of  calculating 
excess  profits  duty  having  been  heard  and  granted  to 
the  extent  of  1J%,  the  Salt  Union  is  able  to  issue 
simultaneously  its  accounts  for  the  past  two  years.  In 
respect  of  1917  and  earlier  years  no  provision  for  the 
special  duty  apparently  was  required,  or  at  any  rate 
made,  but  for  1918  the  gross  profit  is  shown  after 
deducting  estimated  liability  for  the  tax.  Nevertheless, 
the  amount  of  the  gross  profit,  plus  receipts  from  divi- 
dends, interest,  &c.,  amounted  to  £440,074,  which  is 
£85,000  more  than  for  1917  and  the  highest  registered 
for  many  years  past,  if  it  is  not,  indeed,  an  actual 
record.  Administration  expenses  and  rates  and  taxes 
called  for  much  larger  amounts,  and  the  increase  in 
net  profit,  after  provision  for  Debenture  interest  of 
£54,000,  comes  out  at  £46,448.  Hence,  after  main- 
taining the  dividend  on  the  Preference  shares  at  the 
equivalent  of  llf°o  and  on  the  Ordinary  shares  at 
15%,  there  remains  a  balance  profit  on  account  of 
1918  of  £85,728,  of  which  £60,000  is  added  to  reserve. 
There  is  .thus  a  substantial  margin  beyond  the  sum 
required  to  pay  the  Ordinary  dividend.  It  is  well  cnat 
this  is  so,  for  there  is  almost  a  note  of  warning  in  the 
directors'  report.  This  says  that  certain  important 
export  markets  have  been  wholly  or  partially  lost  as 
a  result  of  the  recent  shipping  scarcity,  and  that  "  in 
view  of  the  present  high  cost  of  production  due  to  the 
big  advance  in  wages,  and  in  the  price  of  coal  and  other 
material,  it  remains  to  be  seen  how  far  it  will  be 
possible,  when  normal  conditions  return,  to  regain 
those  lost  markets  and  retain  those  w'hich  remain." 
The  surplus  hquid  assets  have  been  well  maintained. 
The  figure  of  £429,517  under  this  head  at  end  of  1918 
includes  £172,249  in  the  Company's  own  Debenture 
stocks  and  £174,197  in  allied  companies.  The  prices 
and  yields  of  the  Company's  securities  are  given 
below :  — 


Price 
Yield 


4}%  Ist  Mort. 

45%  "B" 

Pref. 

Ord- 

Debs. 

Debe. 

hares 

Shares 

75 
..     £513j. 

70 
£6  U.  6d. 

10% 

•4% 

HARRISONS   &  CROSFIELD, 

UMITED. 


EASTERN     AND     GENERAL 
MERCHANTS. 


BUYING    and    SELLING   AGENTS   in   LONDON    and 
ABROAD. 


London,      Colombo,      Calcutta,       Bandoenir,      Quilon.     Kuala 

Lumpur,        Kobe,        Calicut,        Medan,      Montreal,       Cochin. 

Batavi.i,      TanKier. 
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STEWARTS  AND  LLOYDS,   LIMITED. 

Issued  Capital :  £2,260,000,  in  55,000  6°;^  Cam.  Pre!.  Shares 
of  flO,  85,00D  lO',;,  Cam.  Preterred  Ord.  Shares  of  f  10,  and 
850,000  Deferred  Si  Shares. 

SurplDS 
Dab.  &    Prefd.      Deterred      Beav.,    Carry-    Stocks,      Liquid 

Tear    rroflt*     Pret.J     Ord.  , Ord.t  — ,     <Sc.    F'rw'd       Ac.       Aasets(a) 

££££%£££  £ 

1914,..  241,237  40,817  85,000  5^,125  121  60,000  97,666  602,642  1,417,699 
1916  ..  263,497  40.189  85,000  63,125  12*  80,000  102  849  771,360  1,381,941 
1916  .  266,415  40,017  85,000  53,125  12J  80,000  111,122  703,732  1,686,203 
1917.292,685  39,790  fcSOCO  63,125  12*  120,C0D  105,892  689,826  1,414,101 
1918,..  330,639    36,295    85,000  106,250    121  110,000    98,986    886,707    1,446,710 

•  After  deduction  of  £100,000  for  depreciation  in  each  year  to  1917  and 
£70,000  m  1918,  t  Deferred.Ord.  div.  paid  free  of  tax. 

J  Prefoience  div.  £33,00  J  eacli  year  ;  balaace  ia  Deb.  interest. 
(a)  Brcluding  stocks  and  also  shares  in  subsidiary  companies. 

Iron  and  steel  tube  manufacturing  on  the  huge 
sca-le  which  this  Anglo- Scottish  concern  conducts  busi- 
iieas  again  proved  to  be  highly  remunerative  in  1918. 
After  allowing  for  War  taxation,  income-tax,  and 
management  and  administration  charges,  the  net 
income  amounted  to  £400,639,  against  £392,685  for 
1917,  and  after  setting  aside  £70,000  for  depreciation, 
against  £100,000  provided  in  each  of  the  preceding 
six  years,  the  profit  available  for  Debenture  interest 
and  dividends  on  share  capital  comes  out  at  £330,639, 
against  £292,685.  The  £199,990  of  outstanding 
Debentures  at  end  of  1917  having  been  redeemed  on 
July  1  last,  interest  under  this  head  absorbed  only  a 
small  sum  in  1918.  After  providing  the  6%  on  the 
£550,000  of  Preference-share  capital  and  the  £85,000 
required  to  meet  the  Pr-eferred  Ordinary  dividend  of 
10%,  there  remains  a  balance  profit  of  £209,344, 
against  £167,895  for  1917,  out  of  which  to  pay  divi- 
dends on  the  £1  Deferred  Ordinary  shares.  The  num- 
ber of  the  latter  was  increased  last  year  from  425,000 
to  850,000  by  the  issue  of  425,000  shares  to  share- 
holders at  par.  Consequently  to  pay  the  same  rate 
of  12J%  tax-free  dividend  as  for  1917  requires  twice 
as  much.  This  is  managed,  however,  by  allocating 
£10,000  less  to  reserve  employees'  benefit  fund  and 
reducing  the  cairy-forward  by  £7,00(1.  Thanks  partly 
to  the  funds  raised  by  the  new  issue  of  Deferred  shares 
and  partly  to  the  allocation  to  reserve,  the  surplus 
liquid  assets  at  December  31  last  were  £32,000  higher 
than  a  year  previously,  despite  an  increase  of  nearly 
£200,000  in  the  value  of  stocks,  work  in  progress,  &c., 
and  considei^able  expen3iture  on  capital  aceount.  The 
shares  seem  to  be  fully  valued  at  present,  the  Preferred 
OrdinaiT  being  quoted  at  about  £17,  and  the  Deferred 
at  67s.  ' 

HADFIELDS,   LIMITED. 

Issued  Capital:  £703,000  in  30,000  4^  Pref.  £10  Shares  and 
400,000  Ord.  £1  Shares. 

Net  Pref.  Ord.  Be-  Carry-  Liqnid 

Year      Profit  Div.  ,—  Div,"  — ,  serve  Frwd.  Stocks  Assetsf 

£  £  £j         '¥  £  £  £                  £ 

1914...  134,301  13,fOO  90,000    22i  26,000  60,270  55»,654  524,409 

1915  ..  265,403  13.503  100.000    25  80,000  162.173  1,360,256  654,144 

1916  ..  252,127  13,500  120,000    30  86,000  185,695  1,904,7(7  788,725 

1917  257,510      13,600      180,000    30      100,000      209,705     1,640,482      890,789 
1918 .,  202,896      13,600      120,000    30        70,000      209,101     2,021,167      739,41^ 

•  Free  of  ta.^,  t  Including  slocka. 

The  Sheffield  firm  of  Hadfields  has  a  reputation 
second  to  none  for  the  manufacture  of  steel  castings 
and  forgings  for  every  branch  of  engineering  and  con- 
strucrtional  equipment.  Its  .pre-eminence  in  efficiency 
was  very  clearly  demonsti'ated  in  1917  when  it  beat  alv 
the  leading  American  munition  manufacturers  by 
obtaining  a  contract  for  14-in.  and  16-in.  shells  from 
the  U,S^  Government  worth  $3,141,000,  Its  prices 
were  30%  under  tlfe  nearest  American  tender,  and  it 
undertook  'to  deliver  in  half  the  time. 

The  net  profit  of  the  Company  for  1918  is  reported 
as  £55,000  less  than  the  1917  figure,  but  it  has  to  be 
remembered  that  this  is  after  provision  for  taxation 
and  all  allocations  except  dividends,  resei-ves,  and 
carry  forward.  To  maintain  the  ordinary  dividend  at 
30%,  the  addition  to  reserve  has  to  be  reduced  from 
£1()U.O(>0  to  £70,000.  This  is  not  of  much  moment, 
however,  seeing  that  in  the  past  four  years  the  reserve 
has  been  raised  from  £341,000  to  £695,000,  and  that 


in  the  same  period  the  carry-forward  lias 'been  increased 
from  £60,270  to  £209,101,  and  that  the  value  of  stocks 
has  been  nearly  quadrupled  without  any  expansion  in 
the  capital.  Obviously  stocks  at  £2,021,167,  against 
an  issued  capital  of  £700,000,  call  for  an  increase  in 
the  latter  'to  cover  further  expansion  in  the  business. 
It  is  well,  therefore,  that  the  directors  have  decided 
to  raise  £600,000  of  nddit'onal  funds  by  the  issue 
to  oi-dinary  shareholders  of  400,000  new  Ordinary 
shares  pro  rata  to  their  hokUngs  at  the  price  of  30s. 
eacli.  At  the  same  time  800,000  further  Ordinary 
shares  are  to  be  issued  in  the  proportion  of  two  new 
shares  for  every  one  now  held.  The  present  price  of 
the  Ordinary  shares  is  7^,  and  of  course  the  offering 
of  new  shares  at  30s.  looks  extremely  attractive.  But 
it  has  to  be  borne  in  mind  that  whereas  the  issued 
capital  is  now  £700,000,  it  will  presently  be 
£1.9(X),000,  the  increase  of  £1,200,000  bringing  in 
£600,000  cash.  The  reserves  and  can-y-forward  now- 
total  £897,896.  Of  this  £800, 00(.)  will  be  capitalised, 
and  £200,000  will  be  brouglit  in  by  premium  on  new^ 
Issue.  The  additional  funds  are  require'd  to  cover 
large  extensions  already  made,  and  to  adapt  the  works 
to  post-war  conditions,  and  to  provide  further  money 
which,  in  the  board's  opinion,  can  be  .profitably  em- 
ployed in  the  development  and  extension  of  the  various 
departments.  Shareholders,  of  course,  will  hardly 
expect  the  dividend  to  be  maintained  at  30%.  Tlie 
pi-oportion  of  net  profit  in  1918  to  capital  reserves 
and  undistributed  .profit  employed  in  the  business  was 
about  12-2%.  If  the  same  rate  of  profit  is  re-ckoned 
to  be  obtained  by  the  use  of  the  £600,'0tK)  of  new 
'money  under  peace  conditions,  this  "would  raise  the 
profit  to  £284,000.  Deducting  reserve  appropriations 
and  Preference  dividend  as  for  1918  a  balance  would 
remain  of  £200,000,  equivalent  to,  say,  16%  on  the 
increased  Ordinary  capital  of  £1,200,000.  On  this, 
calculation  the  present  price  of  7:^  cum  rights  -seemsr 
to  considerably  over-value  the  prospects. 


AcHiLLE  Serre.  Ltd. — Year  to  Dec.  31,  1918.  Neb 
jxrof.,  £16,988.  T-wo  and  a  half  yi-s'  arrears  jof  Pref. 
div.,  £11,250;  l»  reserve,  £2,000;  caiTy  forw'd,  £3,738. 

AiiNOLD  J.  Van  den  Bekgh,  Ltd. — Year  to  April  30, 
1918.  Available  for  distrilnitn,  £80,829,  Div.  of  12^%, 
with  20%  bonus,  £26,000;  6%  div,  on  Pref.,  £3,600. 
Furv.-'d,  £51,229. 

Ben  Evans  &  Co,,  Ltd,— Year  to  14  Feb.,  1919. 
Xet.  prof.,  £14,687.  Deduct  Pref.  div.,  £1,200,  7%  div. 
on  Ord.  £7,000.  Balance,  £6,487.  Appropriations : 
£2,919  to  Ord.  shares  div.  a/c;  £2,919  to  Founders' 
Shares  div.  a/c;  and  £649  to  Reserve  a/c,  Div.  of  iO«. 
per  share  on  Founders'  Shares,  leaving  £2,756  earried 
forw'd  to  that  a/c. 

Benson  &  Hedges,  Ltd.  —Year  to  31  Dec.,  '18,  Net 
Prof.,  £25.404;  brought  forw'd,  £10,941,  together 
£36,345.  Writing  off  premises,  goodwill,  and  div.  on  5% 
Cum.  Pref.  Shares,  £4,800,  Two  interim  divs.  on  Ord. 
in  June  and  Oct.,  £3,000,  Final  div,  of  20%,  £12,000; 
lironght  forw'd,  £16,545. 

Brandon's  Putney  Breweky,  Ltd. — Year  to  31  Dec., 
1918.  Net  prof.,  after  deductg  Debenture  intrst,  Pref. 
div.,  &«.,  £24,763;  brought  forw'd.  £38,161;  total  !ior 
distributn,  £62,924,  10%  div.  on  Ordv.,  £10,687;  Reserve, 
£1,000;  carry  forw'd,  £51,237. 

Cleghokn  &  Harris,  LiD.^Year  to  31  July,  1918. 
Net  prof.,  £75,542;  Brought  forw'd,  £40,232,  Deben- 
ture charges,  £15,828 ;  Pre"f,  dividend  to  June  30,  1917, 
£22,500;  to  Reserve,  £25,000;  Cari7  forw'd,  £52,446,. 
subject  to  tax  and  excess  profits  and  12  mas,  div,  on 
Prefnce, 

DwYEBct  Co,.  Ltd.- Year  to  31  Jan,,  1919.  Net  prof, 
and  brought  forw'd,  £39,742.  Interim  divs,  of  6%  p. a.  on 
Pref.  and  10%  p. a.  on  Ord.,  £3,341.  Balance,  after 
deductg  Directors'  fees,  £36,101.  Final  div.  of  6%  on 
Pref.  and  10%  on  C)rd.,  £3,327;  dejireciation  of  premises 
n/c,  £10,000;  General  Re.serve,  £2,500  (aiow  amnts  to 
£50,000)  ;  carry   forw'd,  £20,274. 

Folkestone  Electricity  Supply  Company,  Ltd. — 
Year  to  31  Dec,,  1918,  Available  for  distributn.  £8,037. 
Depreciatn  Fund,  £4,572;  tolal  Fund  now  £54,324;  5% 
div.  on  Ordy,  £2,500 ;  forw'd,  £965. 
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BRITISH  GENERAL  INSURANCE  COMPANy,  LIMITED. 

The  annual  general  meeting  was  held  on  April  2  at  55  Cheap- 
side,  E.C.,  Mr.  Henry  C.  Walker,  M.I.M.E.  (the  Chairman), 
presiding. 

Mr.   Norman  M.  Walker  (Managing  Director  and   Secre- 
tary)  read  the   notice  and  the  auditors'   report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  in  spite  of  difficult  times  and  many  new 
problems  the  year  1918  had  not  been  a  bad  one  for  the  Com- 
Iiany.  The  accounts  now  submitted  showed  a  continuance  of 
that  steady  growth  which  had  characterised  the  progress  of 
the  Company  since  its  inception  in  1904.  Each  branch  of 
the  business  had  contributed  to  the  surplus  summarised  in 
the  profit  and  loss  account.  This  confirmed  the  decision  of 
the  dire<tors  to.  undertake,  as  suitable  opportunity  offered, 
all  classes  of  insurance  business  rather  than  depend  on  one 
or  two  departments,  where  the  results  would  be  more  likely  to 
fluctuate  from  year  to  year.  The  results  achieved  in  the  life 
department  since  August  1914,  when  they  commenced  that 
class  of  business,  had  exceeded  the  directors'  sanguine  expec- 
tations. The  period  exactly  coincided  with  the  period  of  the 
War,  and  yet  in  those  four  and  a-half  years  they  had  been 
able  to  build  up  a  life  fund  of  over  £50,000,  including  the 
special  reserve  of  £10,000  placed  to  this  fund  in  1914.  The 
report  of  the  Actuary  giving  the  results  of  the  first  quin- 
quennial valuation  showed  that  they  had  at  the  outset  valued 
their  liabilities  on  a  stringent  basis,  and  the  standards  adopted 
were  those  recognised  by  the  oldest  and  best  companies  in 
.  the  country.  They  had  not  aimed  at  showing  a  large  surplus, 
their  principal  object  having  been  to  make  the  future  abso- 
lutely secure  for  their  life  policyholders.  Owing  to  a  favour- 
able mortality  experience — war  risks  not  having  been  written 
— and  economical  management,  they  were  able  to  show  a 
surplus  sirfficient  to  provide  for  a  reversionarj'  bonus  of  30-?. 
per  cent,  per  annum  for  all  with-profit  policies  for  the  vears 
1914-18.  The  gross  new  business  for  1918  was  £177,980, 
while  the  expense  ratio  w-as  only  10.47%,  a  figure  below  the 
average  of  other  offices.  The  fire  account  was  the  best  they 
had  ever  shown.  The  gioss  premiums  were  £119,412  and 
the  net  £53.114.  The  profit  amounted  to  £8,242,  but  of 
this  £5,000  had  been  retransferred  to  the  fire  account  so  as 
to  increase  that  fund  and  give  an  additional  reserve  bevond 
the  usual  40%. 

Contingency  Irsnrance. 

They  made  a  specialitv  of  contingency  in.surance,  and 
their  registers  showed  that  there  was  hardly  any  contin- 
gency in  business  or  private  life  to  which  some  form  of 
policy  might  not  be  adapted,  ilanv  business  men  were  still 
probably  unaware  that  they  could  insure  against  bad  debts. 
This  was  a  class  of  business  which'  deserved  to  be  better 
known,  especially  in  these  days  when  we  all  hoped  to  see  a 
big  development  of  trade.  The  Company  would  at  all  times 
welcome  the  opportunity  of  giving  information  in  regard 
to  .solvency  insurance  or  extension  of  credit  for  business  at 
home  or  abroad. 

The  total  net  premiums  for  accident  and  miscel- 
laneous 'isks  were  £116,295,  or  an  increase  of  £28.500. 
The  loss  ratio  was  very  favourable  at  50.43%,  being  some 
5.13  points  lower  than  the  corresponding  figure  for  1917. 
On  the  other  hand,  the  increase  in  income  carried  an  addi- 
tional liability  for  unexpired  risk,  so  that  after  making 
allowance  for  this  adjustment  the  ratio  was  almost  the  same 
as  for  1917.  Expenses  were  some  2.68%  higher,  but  at 
30.20%  the  figure  was  still  at  a  ven,-  safe  point.  The  amount 
transferred  to  profit  and  loss  account  was  £24,405,  against 
£19,200.  Employers'  liability  was  still  the  Company's  largest 
department,  the  premiums  amounting  to  £126.126.  In  the 
marine  department,  which  was  only  opened  in  the  latter 
|>art  of  1917.  the  net  premium  income  had  increased  from 
£105,932  to  £147,163,  while  the  fund  had  gone  up  from 
£47,513  to  £86,439.  The  latter  figure  represented  58.73% 
of  the  1918  income,  and  should  be  sufficient  not  only  to  pro- 
vide for  unexpire<]  rLsk,  but  to  leave  a  reasonable  margin 
of  profit  when  the  account  had  run  off.  In  the  meantime 
they  preferred  to  leave  the  whole  of  the  balance  in  the 
account  so  as  to  build  up  a  substantial  marine  fund.  In 
conclusion  the  Chairman  said  that,  in  spite  of  heavy  taxation 
and  the  difficulties  necessarily  attaching  to  a  period  of  re- 
construction, the  directors  were  optimistic  as  to  the  future, 
and  looked  forward  to  even  better  results  in  the  years  to 
come. 

Mr.  Horace  0.  HoIme.«,  J. P.  (Deputy-Chairman), 
seconded  the  motion,  which  was  carried  unanimously. 

A  final  dividend  of  12^%,,  making  20%  for  the  year,  was 
declared,  the  retiring  directors  and  auditors  were  re-elected, 
an<i  a  yole  of  thanks  to  the  Chairman,  directors,  and  stafT 
conduded  the  proceedings. 


LONDON  NITRATE  COMPANY,  LIMITED. 

Thk  thirty-first  annual  meeting  of  shareholders  was  held  at 
Liverpool  on  April  2.  Mr.  Frank  Tobin,  Chairman  of  the 
Company,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  ending  June  30  last  and  the  confirmation  of  the 
dividend  paid  in  December  last,  the  Chaii-nian  briefly  re- 
viewed the  accounts,  and  referring  to  the  reserve  of  £12,500 
for  stoppage  of  works,  said  this  had  been  built  up  by  setting 
aside  a  certain  sum  each  year  out  of  profits  so  as"  to  meet 
the  expenses  of  times  when  the  works  had  to  be  stopi>ed  for 
overhaul,  and  was  going  to  be  a  very  useful  fund.  The 
accounts  for  the  year  showed,  on  the  whole,  a  satisfactory 
resu'.t.  The  trading  profit  was  about  £800  larger  than  that 
of  the  previous  year.  That  year  had  divided  itself  rather 
sharply  into  two  periods  of  six  months  each,  the  first  of 
which  showed  considerable  profit,  whilst  in  the  second  the 
profits  were  e.xceedingly  meagre. 

Fixing  the  Price  oJ  Nitrate. 

The  prosperity  of  the  first  six  months  arose  from  the  fact 
that  the  demands  of  the  Allied  Governments  for  nitrate 
had  become  larger  and  larger,  and  there  was  no  control  of 
prices.  This  led  to  speculators,  by  the  end  of  1917,  think- 
ing there  was  a  great  opportunity  of  making  money  out  of 
the  Allied  Governments  pushing  the  price  so  high  as  16,^. 
a  quintal  when  all  good  companies  could  prcxluce  at  under  10-\ 
It  was  an  undesirable  profit,  and  it  was  bound  to  lead  to 
disaster.  That  was  done  by  speculators,  not  by  producers, 
and  it  le<l  to  the  Allied  Governments  stepping  in  and  for- 
bidding the  sale  of  nitrate  to  any  one  but  their..selves  unless 
under  special  circumstances  and  by  licence,  and  it  led  also 
to  the  fixing  of  the  price.  Producers  had  no  protection  what- 
ever, except  that  in  the  last  case  they  might  cease  pro- 
duction. The  price  was  fixed  so  low  that  no  one  could  'make 
a  reasonable  profit,  and  some  oficinas  had  to  work  at  a  loss. 
The  result  was  inevitable.  After  a  certain  number  of  montlis 
weakly  oficinas  began  to  close  down,  and  then  the  Govern- 
ments saw  the  folly  of  their  proceedings  and  th,at  they  might 
be  left  without  nitrate.  At  the  end  of  the  six  months, 
therefore,  they  came  to  terms  with  the  producers,  and  the 
fixed  price,  which  they  had  previously  named  as  11-'.,  was 
increase<:l  to  13.".  per  quintal,  on  which  terms  satisfactory 
profits  could  be  made. 

Hands  of  Prodacers  Tied, 

Passing  on  to  the  present  position  the  Chairman  said 
the  Armistice  when  it  came  suddenly  found  the  Govern- 
ments with  a  very  large  stock  of  nitrate  for  explosives  pro- 
duction, and  the  Governments  notified  the  producers  that 
they  would  no  longer  be  buyers.  But  they  did  not  give 
producers  liberty  to  sell,  and  the  hands  of  the  producers 
were  absolutely"  tied,  and  so  remained  at  present.  They 
did  say,  "  Under  licence  you  can  sell,"  but  it  was  of  no 
use  to  get  a  licence  unless  the  ships  could  be  got  to  bring 
the  stuff  to  the  countries  wnere  it  was  to  be  consumed. 
There  was  no  alternative,  therefore,  for  the  producers  but 
to  do  what  they  had  done — viz.,  to  cease  production.  To 
have  gone  on  producing  and  accumulating  heavy  stocks  at 
large  cost  wouW  have  broken  down  the  companies  altogether 
on  their  financial  side.  There  was  nothing  for  it  but  to 
stop. 

Visible  Supply  of  Nitrate. 

As  to  the  position  to-<lay  the  Chairman  said  until  the 
holding  of  the  Allied  Governments  was  liquidated  in  some 
form  there  could  hardly  be  a  normal  state  of  trade.  On 
March  1  of  this  vear  the  total  visible  supply  of  nitrate 
amounted  to  1,600',000  tons.  On  JIarch  1,  1914,  it  was 
1,554,000  tons — not  a  very  alarming  difference.  The  trouble 
of  the  situation  was  that" of  that  total  a  great  deal— about  a 
million  tons — was  lying  on  the  coast  and  was  of  no  use 
there;  no  use  unless  it  could  be  brought  into  the  consuming 
markets,  and  there  were  no  ships  to  bring  it  forward  to 
those  markets.  There  was  quite  a  good  demancj  for  nitrate, 
and  for  agriculture  he  thought  there  would  be  in  the  future 
a  still  greater  demand,  but  demand  did  not  help  if  the 
stuff  could  not  be  brought  to  market.  Deducting  from  the 
total  visible  supply  the  million  tons  on  the  coast  left  600,000. 
and  of  this  40.06o"  tons  were  on  board  German  ships  interned 
in  different  ports.  Those  cargoes  belonged  to  friends,  fi^. 
and  neutrals,  and  were  bound  to  various  destinations.  But 
the  German  ships  had  been  handed  over  to  the  Americans, 
and  it  was  a  problem  what  would  bo  done^  with  these 
40.000  tons.  The  owners  of  the  cargoes  wou.d  like  them 
delivered  at  the  places  engaged  for  when  they  were  slupped. 
He  thought  it  exceedingly  doubtful,  however,  whether  that 
would  be  done.  Of  the  other  560,000  tons  abo.it  450,000 
were  under  the  control  of  the  American  Government,  and 
110.000  onlv  under  that  of  Europe.  As  to  the  latter.  U  il 
had  not  actually  been  dtlivcrcd  to  the  buyers  this  had  been 


618 


THE     STATIST. 


[April  5,   1919. 


contracted  for.  and  so  that  need  not  give  any  worry  at  all. 
The  associated  Governmente  owned  a  portion — he  believed 
140,000  tons— of  tlie  1.000,000  tnn.s  of  which  he  had  spoken 
as  being  the  total  .stock  on  the  West  Coast,  and  the  balance 
was  the  property  of  the'  producing  companies.  This 
140,000  tons  had  to  be  absorbed  and  taken  away  by  the 
Governments  before  the  trade  could  be  considered  as  fully 
i.i  the  hands  of  the  producers,  and  140,000  tons  required  a 
lot  of  shipping. 

Holding  of  Stocbs  by  British  and  U.S.  Governments. 
He  might  here  mention  that  out  of  the  stocks  now  exist- 
ing it  was  considered  more  than  probable  that  the  American 
Government  would  decide  to  permanently  hold  a  stock  of 
300.000  tons  in  their  country,  wliich  threw  an  interesting 
sidelight — and  a  favourable  one  from  nitrate  companies'  point 
of  view — upon  the  question  of  nitrate  made  from  the  atmo- 
sphere. That  the  United  States  Government  should  deliber- 
ately decide  to  hold  a  stock  of  300.000  tons  of  Chilean  nitrate 
was  noteworthy.  The  English  Government,  it  was  said, 
might  decid'e  also  to  hold  50,000  tons  permanently.  So  if 
350,000  tons  were  thus  locked  up  the  visible  supply,  if  only 
it  could  be  got  to  the  market,  would  remain  a  very  modest 
one:  indeed,  smaller  than  it  was  before  the  War.  Month 
by  month  the  situation  was  improving,  and  as  soon  as  pro- 
duction commenced  the  London  Nitrate  Co.  would  be  in  an 
exceptionally  favourable  position.  Their  new  oficina  was  now 
completed  and  ready  to  start  at  the  word  "Go,"  and  the 
directors  believed  that  as  soon  as  they  did  start  the  oficina 
would  be  absolutely,  the  cheapest  producer  on  the  coast. 
It  not  only  possessed  virgin  grounds — other  companies  were 
in  that  same  position — but  it  had  also  a  new  oficina,  and 
no  ordinary  company  had  that  dual  advantage. 

Financial  Matters. 

Passing  on  to  financial  matter.^,  the  Cliairman  acknow- 
ledged the  generous  assistance  given  by  the  Bank  of  Liverpool- 
Limited,  in  the  matter  of  the  purcha.se  of  the  new  grounds 
■which,  with  the  new  oficina  that  had  been  put  up,  had 
cost  something  like  £325.000.  The  Company  had  been  able 
to  provide  £100.000  of  that  amount,  and  the  balance  had 
been  found  by  the  bank  with  the  stipulation  that  the  amount 
should  be  repaid  twelve  months  after  peace.  The  directors 
had  thought  "it  prudent  and  desirable  from  the  Company's 
point  of  view  to  make  a  commencement  in  the  liquidation 
of  that  debt,  and,  as  the  shareholders  had  been  notified 
by  circular,  had  sold  £150,000  of  Debenture  stock.  The 
expenditure  of  £325,000,  however,  of  which  only  £100,000 
had  come  out  of  the  Company's  funds,  left  £22S-,000  owing, 
and  as  the  directors'  borrowing  powers  were  limited  to 
£200,000  they  had  exceeded  their  authority.  The  deficiency 
might  have  been  met  by  the  issuing  of  shares,  but  the  direc- 
tors thought  it  highly 'undesirable   to  adopt  this  course. 

Mr.  W.  H.  Haslar,  one  of  the  directors,  seconded  the 
motion,  and  there  being  no  questions  or  discussion  it  was 
put  to  the  vote  and  carried  unanimously. 

Mr.  Frank  Tobin.  the  retiring  director,  was  re-elect€«L 
Messrs,  Harmood,  Banner  and  Son.  the  auditors,  were  re- 
appointed, and  a  vote  of  thanks  to  the  agents  and  staif  on 
the  coa.st  was  passed. 

The  proceedings    closed. 


SALT   UNION,  LIMITED. 

The  thirtieth  ordinary  general  meeting  was  held  on  April  3 
at  the  Exchange  Station  Hotel,  Liverpool.  ]Mr.  G.  H.  Cox, 
Chairman  of  the  boiird  of  directors,  presided. 

The  Chairman,  in  moving  tlie  adoption  of  the  report  and 
accounts,  said  :  In  view  of  the  uncertain  character  of  the 
times  and  the  complexity  of  their  business,  Uie  desirability 
of  maintaining  their  reserve  fund  would  be  generally  con- 
ceded. Properties,  as  compared  with  1916,  showed  an  in- 
crease of  £83,747,  principally  due  to  the  conversion  of  im- 
portant Cheshire  leasehold  properties  into  freehold. 
The  leading  features  of  the  salt  trade  during  1918  had 
been  a  further  serious  reduction  in  the  tonnige,  while  prices 
had  on  the  whole  been  maintained  at  a  remunerative  level 
for  the  home  trade,  and  exceptionally  good  ones  had  been 
obtainable  for  export.  The  Association  of  Manufacturers 
had  been  renewed  on  the  -same  basis  as  before  for  a  further 
period  of  two  years,  thereby  ensuring,  they  hoped,  that  there 
.should  he  no  cutting  of  prices  or  increasj  of  production 
beyond  the  requirements  of  the  trade. 

Eastern  Trade. 

Their  Eastern  trade  was  disastrously  affected  by  the 
.itsence  of  opportunities  to  ship,  due  to  the  Government, 
control  of  steamers.  Their  total  shiimients  for  the  year 
amounted  to  only  20,000  tons,  approximately  a  sixth  of  their 
normal  figure  iu  recent  years,  and  only  one-tenth  of  what 
it  was  twelve  years  ago.  If  thoise  conditions  had  continued 
much  longer  they  should  have  ceased  to  have  any  share  of 
tho  Calcutta  and  Rangoon  trade,  but  they  just  majiaged  to 
keep  their  hand  in ;  and  henceforth,  with  a  plentiful  supply 
of  tonnage,  they  might  regain  their  old  positions  in  these 
markets. 

Labour  and  the  Costs  of  Frodnction. 

To  every  one  who  was  responsible  for  the  management  of 
large  industrial  undertakings  it  was  a  matter  of  the  gravest 
pos.^ibIe  concern  that  costs  should  have  advanced  to  such  an 
alarming    extent  owing  to  labour  and   other  costs   of    pro- 


duction. Wages  had  gone  up  until  they  now  showed  nearly 
150%  rise  since  1914.  Further  demands  had  been  put  for- 
ward by  the  men  which,  with  the  object  of  safeguarding  the 
trade,  they  had  declined  to  accede  to,  and  the  question  was 
being  referred  by  the  men's  Union  to  arbitration.  The  in- 
creased cost  found  in  wages  for  the  year  was  £90,359,  the 
total  wages  ibill  being  £402,917.  In  addition,  the  47-hour 
week  had  heen  granted,  as  against  54  formerly. 

He  informed  them  at  the  last  meeting  of  the  bargain  they 
had  entered  into  with  the  Government  concerning  a  large 
extension  of  the  Jlersey  Power  Company's  operations.  Great 
delays  had  occurred  and  difficulties  arose  m  connection  with 
the  terms  on  which  the  Government  proposed  to  lend  them 
the  money.  Long  negotiations  had  to  be  undertaken  in  con- 
nection with  the  obligations  of  the  Deibenture  deed,  and  also 
in  connection  with  the  lease  of  the  land  and  the  water  rights 
from  the  Manchester  Ship  Canal  Company  ;  but  these  were 
row  nearly  concluded,  and  they  were  proceeding  to  enter 
into  contracts  ifor  the  machinery  and  buildings.  Many  refer- 
ences had  been  made  with  regard  to  the  necessity  for  increas- 
ing the  supply  of  electricity  for  manufacturing  purposes,  and 
a  Committee  appointed  by  the  Government  made  an  im- 
portant re{X)rt.  It  was  rinderstood  that  the  Government 
would  bring  in  a  Bill  at  an  e.arly  date,  after  the  Minister  of 
Reconstruction  had  submitted  a  report  w'hich  he  had  been 
instructed  to  prepare.  That  Bill  was  likely  to  be  strongly 
opposed  by  the  existing  suppliers  of  power,  both  private  and 
municipal,  if  it  embodied  certain  of  the  Committee's  recom- 
mendations. Even  nationalisation  was  freely  talked  of.  The 
whole  question  of  Government  control  or  nationalisation  had 
given  the  boa.rd  much  concern  and  anxiety,  but  it  felt  that, 
being  committed  to  the  agreement  with  the  Government  for 
the  new  extensions,  and  having  regard  to  the  protection  of 
the  existing  undertaking,  in  which  they  had  already  sunk 
£150,000,  they  had  no  option  but  to  proceed  with  the  matter, 
hoping  that  in  case  they  were  ultimately  taken  over  they 
would  receive  fair  treatment. 

Prospects  for  the  Current  Year. 

Many  of  them  might  be  aware  of  the  fact  that  during  . 
recent  years  there  had  ibeen  some  development  of  salt-making 
iu  Somersetshire,  near  Bridgr\vater.  The  board  had  deemed 
it  in  their  interests  to  purchase  two  plots  of  land  in  the 
vicinity  of  the  existing  works,  and  had  made  arrangements 
to  commence  boring  for  brine  immediately.  Shareholders 
might  naturally  say  :  Why  make  salt  at  this  point  when  yoa 
have  plenty  of  pans  and  inexhaustible  supplies  of  brine  at 
other  places  ?  The  reason  was  a  simple  one.  Th©  Somerset- 
shire position  was  geographically  very  strong  for  distribu- 
tion purposes,  the  railway  rates  being  exceedingly  favourable 
to  a  large  portion  of  the  t^onth  and  West  of  England.  Hence 
consumers  could  be  supplied  more  cheaply  than  from  the 
existing  soirrces — a  telling  consideration  in  periods  of  activfe 
competition.  He  would  not  attempt  to  forecast  the  results 
of  the  current  year.  Up  to  now  they  had  been  alile  to  con- 
duct the  trade  on  a  basis  not  less  profitable  than  that  of  1918, 
but  whether  this  could  be  continued  it  was  impossible  ti") 
say.  In  export  markets  prices  had  il'allen,  and  he  was  'bound 
to  tell  them  that  it  would  be  difficult  to  recapture  some  of 
those  markets  lost  during  the  War.  As  to  the  home  trade, 
he  saw  no  reason  why  it  should  not  be  maintained  on  ?. 
fairly  profitable  basis,  but  it  was  dangerous  to  dogmatise  on 
account  of  the  uncertainties  as  to  costs  and  the  possibility  of 
strikes.     He  concluded  by  moving  the  adoption  of  the  report. 

Mr.  F.  W.  Clark  seconded,  and  the  resolation  was  agreed 
to. 

The  retiring  directors,  INIessrs.  G.  H.  Cox  and  C.  M. 
Cv'chton,  were  re-elected. 


UNITED  EGYPTIAN  LANDS,  UMITED. 

A  SERIES  of  meetings  of  this  Company  was  held  on  .April  2 
at  Winchester  House,  E.C,  for  the  purpose,  among  other 
things,  of  considerinj  and,  if  thought  fit,  passing  resolu- 
tions providing  for  the  reconstruction  of  the  undertaking. 
Mr.  S.  S.  Lamert  presided,  and  said  that  as  t,he  proposal 
to  be  submitted  was  the  scheme  of  the  shareholders'  com- 
mittee, he  would  invite  Mr.  Davenport,  a  member  of  the 
committee,  to  move  the  main  resolution  covering  the  pro- 
iposal. 

Mr.  James  Davenport,  in  moving  the  resohition,  recalled 
that  two  years  had  elapsed  since,  at  a  very  critical  stage  ini 
the  affairs  of  the  Company,  the  shareholders'  committee 
was  formed.  The  Company  was  then  indebted  to  the  Mort- 
g.age  Company  of  Egypt  in  aipproximately  £95,000;  it  was 
in  arrear  with  its  interest  and  sinking  fund  instalment,  and 
steps  were  being  taken  to  foreclose.  The  first  duty  of  the 
committee  was  to  negotiate  with  tho  ^lortgage  Compa,ny  of 
Egj'pt,  from  whom  throughout  they  had  received  nothing- 
but  the  very  greatest  consideration,  with  a  view  to  dclayina: 
the  foreclosure  proceedings  and  arriving  with  them  at  an 
acceptable  scheme  of  arrangement.  Briefly,  the  new  Com- 
pany was  to  be  reconstructed  as  an  English  Company,  and 
it  was  an  essential  condition"  of  the  agreement  with  the 
Mortgage  Company  that  not  less  than  £40.000  of  additional 
ca)iital  should  ibe  provided,  and  that  the  .amount  of  the 
indeibtedness  to  the  Mortg.age  Company  should  be  reduced 
to  not  exceeding  £80.000,  in  respect  of  which  a  first  mort- 
gage on  all  properties  in  Egypt,  repayable  in  30  yearly  instal- 
ments, was  to  be  granted.  The  new  capital  was  to  bo 
£350,000  nominal,  in  1,400,000  shares  of  5.'.  each,   of  whici) 
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38,829  were  to  be  allotted  as  fully  paid  and  would  be  avail- 
able for  discharging  certain  liabilities,  while  1,361,171  would 
be  avaiUible  for  issue  credited  as  q^aid  up  to  the  extent  of 
3«.  9(/.  for  a  5s.  share,  and  would  enaible  every  holder  of 
the  existing  Company's  Ordinary  shares  to  take  as  a  right 
two  shares  in  respect  of  each  existing  share,  and  each 
Deferred  shareholder  one  share  for  ef^ch  existing  Deferred 
share.  The  net  result  would  ibe  that,  after  paying  expenses, 
they  would  'be  left  with  £41,250  of  new  capital,  and  would 
also  h.ave,  according  to  latest  advices,  £96, COO  due  in  respect 
of  land  sold  on  the  deferred  payment  system.  There  would 
also  be  the  agi  icultural  land  and  the  Rodah  Island  property. 
The  valuation  of  the  agricultural  land  worked  out  at  £70,000, 
giving  a  total  of  aiiproximately  £207,0CO,  against  capital 
liabilities  of  £305,0C)0.  with  the  Rodah  Island  property  in 
addition.  If  that  were  worth  half  its  present  balance-.'?heet 
valuation  of  £190,000,  it  meant  that  the  assets  balanced  the 
liahilitifs. 

Dr.  G.   T.  !Moody  seconded  the  motion,  which  was  carried 
unanimouslv. 


COLISEUM  SYNDICATE,  LIMITED. 

The  eleventh  annual  general  meeting  was  held  at  the  London 
Coliseum.  St.  Martin's  Lane,  W.C.,  on  March  27,  Mr.  Oswald 
Stoll   (Chairman  and  Managing  Director)  presiding. 

The  Secretary  read  the  notice  convening  the  meeting  and 
the  auditors'   report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  Company  now  owns  the  entii'e  freehold 
of  the  theatre.  That  has  added  to  the  assets,  not  only  the 
value  of  the  land,  which,  in  the  option  to  purchase  contained 
in  the  lease,  was  thirty  years'  purchase  of  the  ground  rent, 
or  over  £80.000,  but  also  the  value  of  the  buildings  standing 
on  the  particular  land  concerned,  which  repi-esents  a  further 
substantial  sum.  Besides  that,  the  Company,  in  being  its 
own  ground  landlord,  paying  its  ground  rent  to  itself,  has 
security  of  tenure  and  undivided  control,  which  are  in  them- 
selves intangible  assets  of  considerable  value.  The  business 
of  the  year  has  been  so  good  as  to  require  no  comment  except 
the  expre.ssion  of  the  hope  that  it  may  continue.  As  to  the 
fulfilment  of  that  hope  we  are  in  the  hands  of  those  en- 
trusted with  the  readjustment,  reorganisation,  and  reconstruc- 
tion of  the  country'.^  industrial  system.  They  will  only 
succeed  peacefully  and  permanently  if  at  the  same  time  they 
I'eadjust,  reorganise,  and  reconstruct  the  financial  system 
which  underlies  industry.  The  day  has  gone  by  when  one 
financial  class  may  safely  represent  the  whole  supply  of  money 
and  credit,  confronted  by  dependent  producers  and  manufac- 
turers who  represent  the  demand.  Part  of  the  control  in 
the  form  of  limite<l  credit  right  should  be  handed  over  to 
producers  and  manufacturers  in  the  interests  of  production 
and  general  prosperity.  It  is  the  wish  for  general 
prosperity  which  interests  me  in  these  questions, 
because   it   is    up'm    tliat    that   the   success   of    entertainment 


companies  depends.  Nationalisation,  general  strikes,  con-' 
fiscation,  whether  disguised  or  undisguised,  and  revolution 
contain  no  magic  powers  for  the  production  of  prosperity— 
quite,  the  reverse,  for  in  that  respect  thev  have  failed  wher- 
ever they  haye  been  tried.  But  the  easy  "financial  conditions 
which  are  possible,  in  a  genuinely  industrial  sense,  contain 
the  key  to  the  creative  magic  lying  dormant  in  restricted, 
unused,  and  misdirected  brains  and  energy  of  the  people.  I 
beg  formally  to  move  that  the  directors'  report,  balance 
sheet,  and  profit  and  loss  account  for  the  year  ended  Decem- 
"^ri^c  -^^^'  ^^  approved  and  adopted,  and  that  the  balance 
of  £86,783  13s.  lOrf.  at  credit  of  profit  and  loss  account  bo 
dealt  with  as  follows  :— (1)  That  £5,000  be  set  .aside  for 
redemption  of  Debenture  stock  ;  (2)  that  a  dividend  be  paid 
for  the  second  half  of  the  year  on  the  original  44,000  Ordinary 
shares  at  the  rate  of  25%  per  annum,  making  25%  for  the 
year  (Tess  tax),  together  with  a  bonus  of  5%  (less  tax)  on 
said  shares  for  the  year  1913,  absorbing  £5,390  :  (3)  that  the 
balance  of  £76.393  13.-'.  W:l.  be  can-led  forward  to  the  current 
year's  accounts,  subject  to  the  managing  director's  remunera- 
tion, according  to  his  agreement,  and  tax  on  final  dividends. 
Mr.  Thomas  seconded  the  motion,  which  was  carried  unani- 
mously. 

The  re-election  of  the  retiring  directors  was  agreed  to 
and  the  auditors  were  reappointed. 

A  vote  of  thanks  to  the  Chairman  concluded  the 
proceedings. 

JAMES  W.  COOK  AND  COMPANY,  LIMITED. 

The  twenty-second  annual' general  meeting)  was  held  on 
March  31  at  the  Institute  of  Chartered  Accountants,  Moor- 
gate  Place,  Moorgate  Street.  E.C.,  Mr.  William  Clarke 
(Chairman  and  Managing  Director)  presiding. 

The  Secretary  (Mr.  Ernest  G.  Devitt)  read  the  notice 
convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  Gentlemen, — I  should  like  to  remind 
you  that  at  this  time  last  year  I  ventured  to  say  that  although 
as  a  nation  we  were  then  at  our  darkest  hour,  yet  victory 
was  for  Great  Britain  and  her  Allies,  and  although  the  War 
was  not  then  won,  it  would  be  won  by  us  and  our  friends. 
Thanks  to  the  excellent  work  of  our  Navy  and  our  Armies, 
and  those  of  our  Allies,  the  end  has  come,  much  quicker  than 
anyone  dared  to  hope,  and  we  pay  due  tribute  to  those  who 
have  fallen  in  the  great  struggle,  and  who  have  made  tlw 
supreme  sacrifice.  So  far  as  our  business  is  concerned  we 
have  been  fully  engaged  in  both  ne<?essary  and  useful  wpi'K 
during  the  whole  of  the  year,  and  we  are  glad  to  place  before 
you  results  which  I  am  sure  you  will  quite  appreciate.  Those 
results  have  been  obtained  notwithstanding  the  fact  tha-t  our 
original  business  has  been  reduced  by  various  Controllers  to 
the  smallest  possible  dimensions.  Our  men  were  called  up 
and  part  of  our  plant  was  commandeered.  Two  of  our  tugs 
were  engaged  in  Government  work  of  a  most  risky  and  serious 
nature  at  Calais — so  riskv  and  so  serious  that  the  Admiralty 
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have  fipecially  commended  one  of  our  captains  for  what  he 
did.  The  accounts  now  placed  before  you  are  the  result  of 
the  combined  efforts  of  the  entire  staff,  who  have  once  more 
proved  their  ability  to  achieve  good  results  under  most 
difficult  conditions  ;  and  I  may  here  say  that  no  one  has  been 
forgotten — all  have  shared  in  the  prosperity  of  the  business, 
which  is  so  organised  that  all  alike  benefit.  We  are  looking, 
forward  with  hopes  of  another  good  year,  but  it  would  be 
more  than  rash  to  prophesy  because  of  the  ever-clianging 
aspect.  It  is  gratifying  to  us  to  be  able  to  show  you  that 
we  have  reduced  our  mortgages  by  £25,000.  We  have  placed 
to  re.serv6  £27,500,  and  we  carvv  forward,  .subject  to  excess 
profits  duty,  the  sum  of  £61783  19~-.  2d.,  after  having 
declared  a  dividend  equal  to  that  of  last  year,  and  proposing 
to  pay  a  bonus  of  2^%  in  addition,  the  latter  free  of  income 
tax.  Ill  conclusion,  the  Chairman  moved  the  adoption  of 
the  report  and  accounts  and  the  payment  of  the  proposed 
dividend  and  bonus. 

Mr.  Joseph  F.  Lescher  seconded  the  resolution,  which  was 
■unanimously   carried. 

A  vot«  of  thanks  having  been  accorded  to  the  Chairman, 
directors,  and  staff,  the  proceedings  terminated. 


THOMAS  TILLING,  LIMITED. 

The  twenty-second  annual  general  meeting  of  the  share- 
holders was  held  on  March  31  at  the  Cannon  street  Hotel, 
E.G.,  Mr.  Richard  S.  Tilling.  J.P.  (the  Chairman),  pre- 
siding. 

The  Secretary  (Mr.  J.  F.  Heaton)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chaii-man  said  :  Ladies  and  Gentlemen,— I  think  the 
report  before  you  tells  you  very  nearly  as  much  as  I  can. 
I  may  say,  however,  that  we  meet  this  year  under  far  happier 
conditions  than  have  ibeen  the  case  for  the  i>ast  four  yeai's. 
On  the  horse  side  of  the  business  not  only  was  the  cost  of 
forage  extr.iordinarily  high,  but  the  food  itself  avas  at  times 
so  difficult  to  obtain  and  so  inferior  in  qiiality  as  to  render 
it  impossible  to  feed  our  horses  properly.  The  carriage  horse, 
which  in  many  cases  did  much  necessary  work,  Avas  not 
.lUowed  any  corn  at  all.  This  resulted  in  a  great  diminution 
in  our  trade  in  what  was  described  as  the  pleasure  horse, 
and  compelled  us  to  shut  down  our  riding  school  altogether. 
The  demands  of  the  x\rmy,  of  course,  caused  a  gre.it  shortage 
and  consequently  a  high  price  of  horses,  and  we  anticipated 
a  considerable  reduction  in  prices  vhen  the  surplus  Army 
liorse  was  put  on  the  market.  Our  hopes  in  this  direction 
have,  however,  been  doomed  to  disappointment,  for  never 
has  the  price  been  higher  than  it  is  at  the  present  time. 
Owing  to  the  restrictions  with  regard  to  petrol,  we  were 
compelled  to  close  do%vn  about  30%  of  our  trade  in  the 
passenger-carrying  or  omnibus  section  of  our  business.  The 
price  of  petrol  was  higher  than  ever  known  before,  and. 
compared  with  the  lowest  price  that  existed  some  time 
before  the  War,  showed  a  rise  of  over  600%.  The  sub- 
stitution of  unskilled  for  skilled  labour  made  the  ojierating 
of  the  fleet  of  motor  vehicles  not  only  expensive,  but  also 
unsatisfactory.  The  cost  of  labour  has  increased  over  100% 
during  the  War.  You  will  notice  in  our  balance  sheet  that 
we  have  continued  to  spread  our  investments  over  a  larger 
area,  which  is  a  further  element  of  safety.  The  old-esta- 
blished and  progressive  character  of  the  business  seems  to 
be  appreciated  by  small  investors,  and  Ave  have  now  some 
2,000  people  interested  in  our  concern.  I  now  beg  to  move  : 
"  That '  the  directors'  report  and  accounts  as  presented  be 
adopted;  that  a  dividend  of  15%  (less  tax)  ho  paid  on  the 
Ordinary  shares  for  the  year  1918,  thus  entitling  the  Income 
Debenture  stockholders  to  additional  interest  at  the  rate  of 
2|%  for  the  year;  that  a  sum  of  £5,000  be  placed  to  the 
special  reserve  fund  for  properties,  investments,  &c.,  and 
£2,000  to  the  ordinary  re-^erve  fund  :  and  that  the  balance 
of  £71.332  2.».  9f/.  be  carried  forward,  subject  to  any  liability 
there  may  he  for  excess  profits  duty  lor  the  past  three 
years." 

Mr.  Walter  Samson  seconded   the  motion.     The  proceed- 
ings then  terminated. 


STEWART  AND  M'DONALD,  LIMITED. 

The  annual  general  meeting  of  Stewart  and  M'Donald, 
Limited,  was  held  on  March  27  in  the  :Merchants'  Hall, 
30  George  Square,  Glasgow.  Sir  Andrew  H.  Pettigrew, 
Chairman  of  the'  Board  of  Directors,  presided.  Following  the 
reading  of   the  minutes  and   the  auditor's  certificate. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
account."!  for  the  year  ended  December  15,  1918,  said  :  — 
It  is  a  great  pleasure  to  me  to  occupy  the  chair  at  the  fir.st 
annual  meeting  of  the  shai'eholders  of  Stewart  and  M'Donald, 
Limited,  since  it  became  a  public  company,  and  that  pleasure 
is  considerably  enhanced  by  the  nature  of  the  report  and 
balance  sheet  which  I  have  to  submit  for  your  approval. 
The  directors'  report  and  accounts  have  been  in  your  hands 
eincG  17th  inst.  and  with  your  approval  we  will  hold  them 
us  read.  In  the  first  place,  however,  let  me  say  that  I 
and  my  fellow-directors  are  proud  to  be  associated  in  this 
rapacity  with  a  firm  with  such  a  record.  It  is  known  to 
most  of  you  that  for  a  short  period  it  iiather  fell  behind 
in  the  race,  but  b.^ck  and  behind  that  its  history 
ranks     with     those     of     the    most     progressive     houses    in 


the  countrv.  and  its  honour  remains  absolutely  un- 
.suUied.  I  can  safely  say  that  no  name  is  better  known  in 
Great  Britain  or,  I  think,  more  creditably  known  to-day 
tlian  the  name  of  Stewart  and  AI'Donald,  Limited,  and  that 
is  a  considerable  thing  to  say.  We  hope  not  only  to  maintain 
but  to  enhance  both  the  reputation  and  tlie  trade  of  the 
concern.  It  is  now,  we  think,  most  excellently  organised, 
although  through  'the  exigencies  of  the  war  period  still 
short  of  our  ideals ;  but  our  attitude  to  it  is  that  there  can 
never  be  any  rest  in  the  future  for  us,  Uiat  we  must  go 
on  seeking  for  progress  and  making  it  every  month  and 
year  in  the  years  to  come.  The  competition  of  brains  in 
our  class  of  business  never  was  keener,  and,  I  believe,  the 
possibilities  of  excelling  never. so  great. 

A  Record  Trade. 
Turning  to  the  balance  sheet  and  report,  the  directors 
thought  it  fit  to  state  the  position  of  the  Company  at 
length  because  of  the  change  that  had  taken  place  in  its 
nature  during  the  year.  The  position  has  been  set  forth 
most  clearly,  and  I  claim  that  those  responsible  have  every 
reason  to  congratulate  themselves  on  the  year's  results,  the 
net  profit  after  providing  for  excess  profits  duty  being 
£73,355  8s.  3(/.  The  trade  done  has  been  by  far  the  biggest 
in  the  histoiy  of  the  firm.  It  does  not  do,  I  am  well  aware, 
to  flatter  oneself  on  one's  concern  too  much  on  big  figures 
at  present  because  of  the  high  values  ruling,  but  even 
discounting  these  there  is  much  room  for  satisfaction.  The 
directors,  it  will  be  observed  from  the  accounts,  could  have 
paid  a  substantial  Ordinai'y  dividend,  but  they  considered 
that  the  best  interests  of  the  Company  would  be  served 
by  passing  it  this  yeai'.  The  stocks,  although  no  greater 
in  bulk  than  in  pre-war  times,  are  now  at  least  double 
in  value.  The  sundry  debtois  have  reached  a  very  large 
figure.  Both  of  these  large  items  make  it  clear  that  the 
handling  of  business  to-day  involves  the  need  of  large  capital. 
On  the  other  hand,  some  manufacturers  have  not  been  slow- 
to  take  advantage  of  the  position  and  tighten  credit  wherever 
they  could,  a  policy  which  the  wholesale  could  not  unfortu- 
nately hand  on  with  the  same  precision  to  their  customers. 
It  is  certain  that  high  prices  will  continue  to  rule  for  many 
a  day  to  come,  although  there  may  be  some  fluctuation 
in  values,  and  our  opinion  is  that  it  would  be  more  profitable 
for  our  Ordinary  shareholders  in  the  end  to  have  any  sum 
that  might  have  been  paid  them  as  dividend  carried  forward, 
with  income  tax  paid,  earning  money  for  them,  during  the 
coming  twelve  months.  Altogether,  in  view  of  that  considera- 
tion and  the  uncertainties  of  the  immediate  future,  your 
directors  have  pursued  a  very  conservative  policy  in  many 
directions,  and  any  interregnum  of  depression  or  difficulty 
that  may  arise  they  look  forward  to  meeting  with  confidence. 
Beyond  the  immediate  futuTO,  may  I  say  that  if  labour 
troubles  become  settled  and  workers  settle  down  in  earnest 
to  do  their  best,  in  my  view-  there  is  a  blight  prospect 
before  Great  Britain  and  her  trade.  She  has  gained  for 
herself  by  her  heroic  action  during  this  War  a  greater 
place  than  ever  in  the  esteem  of  the  world,  and  if  we 
deserve  it  it  can  only  be  a  truism  to  say  that  much  of  that 
will  crystallise  into  trade.  During  the  War  also  the  counti^'s 
fragilities  for  output  have  enormously  increased.  Women 
labour  has  done  wonders,  and  is  available  to  an  extent 
never  dreamt  of  before.  New  machinery  and  appliances 
have  been  invented,  new  chemical  tiiumphs  achieved,  new 
application  for  raw  materials  discovered.  The  idea  of 
repetition  work  and  m.achines  for  the  same  in  inducing  an 
enormous  output  at  a  low  but  yet  remunerative  level  of  cost 
has  been  accomplished  with  great  success.  The  imagination 
of  those  responsible  for  business  and  ti&de  has  been 
awakened,  and  the  results  of  enterprise  and  achievement  have 
been  enjoyed  by  all  these  to  an  extent  undreamt  of  five 
years  ago. 

A  Bright  Future. 
With  this  .idvantageous  commercial  position,  and  with  the 
world  starving  for  immediate  needs  and  awakened  to  ever- 
increasing  needs,  there  should  be  yeais  of  prosperity  for  our 
old  land  ahead  of  us.  That  the  drapery  and  allied  trade* 
will  enjoy  their  share  of  it  is  to  my  mind  absolutely  certain, 
as  an  improved  condition  of  the  people  will  bring  about 
as  one  of  its  first  demands  more  taste  and  more  comfort 
in  everything  for  personal  wear  and  for  house  adornment, 
and  in  the  supply  of  these  this  trade  of  course  takes  the 
fii"St  place.  I  make  these  rather  optimistic  remarks  to  show 
you  that  in  my  view  the  future  is  bright  not  only  for 
ourselves  but  for  all  who  vwjrk  and  do  their  best.  I  w-ould 
like  to  .acknowledge  the  assistance  of  the  staff  of  Stewart 
and  M'Donald  during  what  has  been  a  trying  period.  They 
have  supported  our  efforts  with  great  loyalty.  I  think  that 
at  the  present  time  we  have  one  of  the  most  ambitious 
and  cap.able  staffs  in  the  countiy,  and  we  are  improviiit; 
all  the  time.  Beyond  what  I  have  s.aid,  I  do  not  think 
that  any  of  the  items  in  the  balance  sheet  call  for  particular 
comment,  but  I  may  add  that  in  my  opinion  the  valuation 
of  the  assets  is  a  thoroughly  conservative  one.  I  will  be 
glad,  of  course,  to  answer  any  question.^.  With  tliese  few 
remarks  I  have  great  pleasure  .in  proposing  the  adoption 
of  the  directors'  report  and  accounts  for  the  year  to 
December  15  last,  which  includes  you;'  apfjrovai  "of  the 
payment  of  the  dividoiid  to  the  Preference  shareholders  fot 
the  two  half-years  ended  June   15  and  December  15,  1918. 
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Tlio  motion  was  seconded  by  Jlr.  F.  Stafford  Clark  and 
unanimously  adopted,   no  questions  being  asked. 

The  retiring  directors,  Mr.  Robertson  B.  Stewart  and 
Jlr.  Finlay  Raniago,  were  re-elected,  along  with  the  auditors, 
Messrs.  M'Ulelland,  Ker  and  Company,  C.A.,  and  the  pro- 
ceedings concluded  with  a  vote  of  thanks  to  the  Chairman. 


TAMIANG  RUBBER  ESTATES,  LIMITED. 

U'nB  ninth  annual  ordinary  general  meeting  was  held  on 
March  51  at  the  offices  of  the  Company,  Mincing  Lane, 
House,  59  Eastcheap,  E.C.,  Mr.  Frank  Copeman  (the  Chair- 
man)    presiding. 

A  representative  of  the  secretaries  (the  Rubber  Estate 
Agency,  Limited)  having  read  the  notice  convening  the 
meeting  and  the  report  of  tlie  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  after  the  particularly  trying  period 
through  which  they  had  passed  dtiring  the  year  under  review 
they  might  consider  themselves  fortunate  that  they  were 
presenting  a  statement  of  accounts  which  did  not  show  a 
loss.  The  ijrofit  carried  to  the  balance  sheet  was  £8,618  10.<. , 
as  compared  with  £43.312  last  year.  He  regretted  that 
they  were  unable  to  recommend  a  dividend.  'hey  pro- 
Jiosed  to  carry  £8,003  to  income-tax  reserve.  There  had 
been  a  heavy  loss  on  exchange  during  the  year  of  £7,470, 
representing  2.55f/.  per  pound  on  their  restricted  crop  and 
5  per  cent,  on  the  capital.  Since  the  beginning  of 
the  year  they  had  been  harvesting  normally  and 
the  estimated  crop  was  upwards  of  1,000,000  pounds. 
Estate  expenditure  did  not  fall  in  the  same  ratio 
as  receipts  did  from  crops.  During  the  past  year 
the  receipts  had  been  less  by  £27.610,  while  the  estate 
expenditure  had  been  more  by  £5,4CO,  apart  from  the  loss 
on  exchange,  but  including  a  loss  on  rice  of  £2,118.  The 
condition  of  the  property  was  satisfactory  in  evei-y  way. 
With  regard  to  capital,  they  had  decided  to  modify  the 
terras  for  the  conversion  of  Debentures  in  the  case  of  certain 
holders  whose  documents  were  in  territory  occupied  by  the 
enemy.  They  had  to  redeem  at  the  end  of  the  current  month 
Debentures  amounting  to  £1.355,  and  then,  taking  into  con- 
sideration the  stock  just  referred  to,  the  estate  would  be 
free  frnm  encumbrances.  With  regard  to  the  system  inaugu- 
rated during  the  War  of  inviting  shareholders  to  deposit 
money  with  the  Company  at  interest,  shareholders  had  taken 
advantage  of  that  freely.  Application  would  be  made  to 
tlie  Treasury  for  permission  to  issue  shares  in  exchange  for 
those  deposits,  and  also  to  issue  shares  to  enable  the  Com- 
pany to  bring  the  1,325  acres  of  immature  rubber  to  the 
bearing  stage  and  to  extend  them  without  unduly  trespassing 
upon  the  revenue.  It  would  be  wise,  however,  to  continue 
to  set  aside  out  of  profit  a  reasonable  sum  to  development 
reserve. 

Mr.  J.  C.  Tate  seconded  the  resolution,  which  was  carried 
unanimously. 

The  usual  formal  business  was  duly  transacted. 


JONES  AND  HIGGINS,  LIMITED. 

The  twenly-tJiird  annual  ordinary  general  meeting  was  held 
on  March  51  fit  the  Cunipanv's  premises.  19  Rve  Lane, 
I'ttkham,  S.E.,  Mr.  G.  Rande'll  Higgins,  J.P.  (tlie  Chair- 
man), presiding. 

The  Secretary  (Jlr.  R.  G.  Stannard)  having  read  the 
notice  calling   the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the 
re|X)rt  and  accounts,  said  :  Ladies  and  Gentlemen  :  You  will 
liave  noted  the  large  increase  in  our  net  profit.  Let  me 
assure  you  that  it  has  been  earned  on  the  very  large — I  may 
even  say  phenomenal — increase  in  our  returns,  and  not  by 
.1  materially  increased  rate  of  profit  on  our  sales.  LTnfor- 
tunately,  as  is  so  often  explained  at  company  meetings, 
shareholders,  owing  to  the  excess  profits  duty,  reap  little 
benefit  from  the  increased  prosperity  of  any  business.  In 
our  case  this  tax  absorbs,  roughly,  £33,000  of  our  profit. 
Still,  in  the  face  of  that,  your  directors  feel  justificH  in 
recommending  tlio  pa.vment  of  a  special  bonus  of  6d.  per 
share,  in  addition  to  the  rate  paid  last  yejir,  bringing  tliis 
year's  distribution  up  to  14J,  per  cent.,  wliich,  under  the 
circumstances,  tliey  venture  tr)  think  is  a  satisfactory  dis- 
trlliution.  The  profits  have  been  arrived  at  after  making 
ample  provision  for  denreciation.  The  stock  stands  at  nearly 
<;  114,000— some  £20,000  in  excess  of  that  shown  in  last  year's 
balance  sheet.  It  has  been  well  bought  and  carefully  valued, 
and  I  have  no  hesitation  in  saving  it  is  a  verv  valuable  asset. 
and  tliat  during  the  very  difficult  time  of  the  last  four 
years  the  increase  in  stock  over  tliat  carried  in  pre-war  days 
lia.s  niateriallv  liclped  the  businefs  to  ."how  the  successful 
results  you  to-day  have  before  you.  Your  buyers  are  in 
constant  toucli  v  ilh  all  the  markets,  and  are  vei^v  much 
■'i"--  to  tlic  possibilities  of  any  fall  in  values;  consequently 
their  future  commitments  are  based  on  c.rirscrvative  lines. 
The  investments,  showing  an  increase  of  £10000  in  War 
P.nnlR,  arc  all  in  gilt-edged  stocks,  which  may  be  lonked 
iip.>n  as  tho  equivalent  of  cash.  The  b-vik  debts  ann  debit 
balances   show    a   small    increase   over   the    previous    year's 


figure — a  natural  outcome  of  .an  increase  in  turnover  of  over 
zo  per  cent.  The  increase  iu  the  credit  balances  is  accounted 
for  by  the  increased  excess  profits  duty.  Our  working  ex- 
penses are  naturally  much  heavier,  owing  to  the  increase  in 
wages,  cost  of  food,  fodder,  lighting,  coal,  &c.  In  deference 
to  ttie  wishes  expressed  by  shareholders  at  former  meetings — 
subject  to  your  approval" — the  sum  of  £2,000  has  been  set 
aside  for  a  staff  benevolent  fund.  As  your  ChaiiTnan,  it  is 
a  great  pleasure  to  me  to  be  able  to  place  such  a  balance  sheet 
before  you  to-day.  I  can  oijy  think  that  iJiis  has  been 
brought  about  by  the  way  in  which  Uiis  business  is  conducted 
to-day,  by  giving  the  public  value,  and  the  solid  way  in 
which  we  have  been  served  by  our  employees. 

Jlr.  G.  H.  Higgins  seconded  the  resolution,  which  after 
some  congratulatory  remarks  by  Mr.  Dingwall,  was  carried 
unanimously. 

The  Chairman  next  proposed  the  re-election  of  Mr.  F.  W. 
Swann  as  a  director. 

Mr.  C.  H.  Higgins  seconded  the  motion,  which  was  unani- 
mously adopted,  and  the  proceedings  terminated. 


SOVOROFF  TAMAN  OILFIELDS,  LIMITED. 

The  ordinary  general  meeting  w'as  held  on  March  31  at 
Salisbury  House,  London  Wall,  E.C.,  Mr.  Alfred  H.  Bonnard 
presiding. 

The  Secretary   (Mr.   A.   H.   Browne)   read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditor. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  With  regard  to  the  balance  sheet,  you  will 
notice  that  there  is  only  a  small  amount  due  to  sundry 
creditors,  and  that,  on  the  other  hand,  we  have  cash  in  the 
banlc  and  in  hand  to  satisfy  this  and  leave  us  with  a  sum 
of,  roughly.  £5,000.  With  regard  to  the  item  of  expenditure, 
£2,433  6s.  8rf.,  this  sum  covers  a  period  of  five  years,  and. 
relative  to  this  item,  you  will  notice  that  it  has  been  satisfied 
by  the  issue  of  shares,  those  indebted  preferring  to  discharge 
the  liability  due  to  them  by  taking  shares  instead  of  cash 
in  payment.  You  will  notice  the  item,  "  Contingent  liabilities 
(Russia)."  This  is  disputed,  and,  in  my  opinion,  cannot  come 
into  the  accounts.  It  is  an  accumulated  amount  for  rental, 
and  even  if  we  had  the  opportunity  of  paying,  there  have, 
be^i  no  proper  authorities  to  pay  it  to,  and  I  am  of  opinion 
that  you  may  dismiss  such  liability  from  your  mind.  There 
are  upwards  of  £50.000  of  shares  to  be  issued,  and  application 
has  been  made  to  the  Treasury  for  permission  to  issue  these 
shares.  Upwards  of  13  borings  for  oil  at  shallow  depth  have 
been  effected,  and  on  these  small  wells  in  every  case  oil  has 
been  obtained,  in  most  cases  in  considerable  quantities.  In 
one  case,  after  sinking  15  ft.,  a  rush  of  oil  took  place  and 
filled  the  excavation,  the  overflow  running  into  the  river,  and 
on  measuring  the  discharge  even  in  this  shallow  well  it  was 
found  that  the  oil  flowed  at  the  rate  of  1,920  gallons  per  day. 
At  the  existing  rates  this  oil  could  be  sold  in  the  bazaar  at 
such  a  price  through  a  contractor  as  will  give  a  profit  of 
1  rupea  per  four  gallons,  at  which  price  it  should  bring  in  a 
substantial  revenue  to  this  Company.  Your  directors  have 
made  arrangements  for  ample  working  capital ;  in  fact,  for 
any  demands  which  may  be  made  upon  it  to  develop  and 
commercially  carry  out  to  a  great  success  this  undertaking. 
Our  engineers  are  starting  for  the  property  on  Thursday  next. 
We  already  have  our  plant  and  machinery  for  drilling  on  the 
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spot  m  the  shape  of  oil  engines,  pumps,  boring  plant  and  all 
the  necessary  accoutrements  to  go  ahead  to  a  success  which 
I  confidently  anticipate  is  assured  in  the  not  far  distant  future 
In  view  of  the  anticipated  large  area  we  shall  have  rishts 
over,  negotiations  have  been  going  on  for  some  time  further 
to  exploit  and  develop  the  property  on  a  larger  scale,  in  which 
this  Company  would,  of  course,  have  a  substantial  interest 
and  arrangements  have  been  practically  comiJleted  for  the 
lormation  of  a  subsidiary  company  provided  with  ample 
u^orking  capital  to  go  ahead  energeticallv  in  this  direction 
iour  directors,  however,  have  preserved  preferential  riglitcs  of 
subscription     for    their    shareliolders. 

Captain  W.  F.  Annesley  seconded  the  resolution,  which 
«-as  carried  unanimously,  and  the  proceedings  terminated. 

NEW  ALBION  TRANSVAAL  GOLD  MINES,  LIMITED. 

The  ordinary-  general  meeting  was  held  on  March  31,  at 
Winchester  House,  Old  Broad  Street,  E.G.,  Mr  George 
Parkins  presiding.  ° 

The  Acting  Secretary  (Mr.  Robert  B.  Auckland)  having 
read  the  notice  cunvening  the  meeting  and  the  rei.ort  of 
the    auditors, 

The  Chairman,  in  moving  the  adoption  of  the  renort  and 
accounts,  s:iid  :  To  deal  now  with  tlie  properties  of 'the 
Company,  I  will,  first  of  all,  refer  to  the  freehold  farm 
Valslontein,  a  property  in  extent  2.970  morgen,  or 
approximately  6,300  acres.  If  youMvill  tarn  "to  the 
directors'  report,  you  will  observe  that  the  option  tn 
purchase  tliat  farm  has  now  been  extended  to  JMarch 
1921.  This  extension  was  obtained  on  exti;emely  favour- 
able^ terms,  the  option  money  being  the  nom'inal  sum 
of  £150  per  annum.  Those  of  vou  who  were  shareholders 
m  the  month  of  March  last  will  remember  the  announce- 
ment by  your  board  of  the  acquisition  of  the  freehold  of 
the  eastern  portion  of  Eendraeht,  which  places  this  Com- 
pany, as  you  will  see  from  the  man,  in  absolute  control  of 
the  ground  on  either  side  of  the  Oceana  Company's  farm 
of  that  name.  Boring  operations  on  the  western  portion  of 
Eendraeht  have  been  in  continuous  progress  .since  the  month 
of  July  last,  and,  according  to  latest  advice— under  date 
February  25  last— the  borehole  had  reached  a  depth  of  more 
than  2.000  feet,  with  indications  that  the  drill  at  that  point 
was  not  far  from  the  Van  Rvn  reef.  According  to  a  report 
by  Mr.  W.  E.  Bleloch,  furnished  by  him  to"  the  Oceana 
Development  Company  some  two  or  three  years  since,  it  is 
5iis  belief  that  the  Van  Eyn  reef  will  be  struck  at  between 
3.000  feet  and  3,500  fe?t.  '  Inime<liately  to  the  east  ot 
Eendraeht  is  that  portion  of  Klippoortje"  which  hist  year 
was  purchased  by  the  H.E.  Proprietary  for  £100,000  in 
fully   paid   shares. 

Eendraeht  and  Farm  Boschoek  Interests. 
The  portion  of  Eendraeht  acquired  by  the  Company  is 
in  extent  about  2,700  acres,  carrying  with  it  the  exclusive 
mining  right  equal  to  340  claims,  which,  with  discoverers' 
rights,  may  be  extended  to  no  less  than  500  claims.  By  the 
provisions  of  the  Mining  Leases  Act.  with  which  many  of 
you  may  perhaps  be  familiar,  the  Company  will  be  entitled, 
under  certain  conditions,  to  lease  and  incorporate  with  its 
myn|>acht  that  part  of  the  area  which  ordinarily  is  reserved 
to  the  Ciovernment,  on  a  profit-sharing  basis,  averaging 
approximately,  on  division,  50%.  There  is  no  reason, 
therefore,  why  the  Company's  mining  area  in  connection 
with  this  farm  should  not  reach  1,150  claims,  out  of  a  total 
mining  area  of  1.800  cUaims.  The  thiixl,  and  by  no  means 
the  least  important,  interest  that  your  directors  have  been 
able  to  secure  for  this  Company 'consists  of  a  one-half 
interest  in  an  agreement  between  Dr.  .Sauer  and  the 
Boschhoek  Proprietary  Company,  Limited,  for  boring  on 
the  Farm  Boschhoek.  In  the  event  of  the  flotation  of  a 
mining  company  under  tlie  terms  of  the  agreement  to  which 
I  have  referred,  it  has  been  stipulated  that  the  capital  of 
the  Boschhoek-  Mining  Company  shall  not  be  less  than 
£600.000,  which,  after  providing  for  commissions  payable 
on  tlotatiou,  would  entitle  this  Company  to  receive  about 
£75,000  in  fully  paid  shares.  The  Company  will,  in  addi- 
tion, retain  rights  of  subscriptions  to  the  working  cap'ital 
of  the  mining  company,  to  which  your  directors  attach 
considerable  importance. 

New  Capital  Proposals. 

Those  of  you  who  were  shareholders  in  the  Company 
at  the  time  when  "  Valsfontein  "  was  acquired  will  remember 
that  an  option  to  subscribe  for  the  unissued  balance  of 
200.000  shares  of  5-5.  was  granted  to  provide  for  the  pur- 
chase consideration.  Then  followed  our  acquisition  of 
Eendraeht,  requiring  £52,000.  'We  are  creating  another 
200.000  shares  to  meet  that  liability,  of  which  90,000  are 
guaranteed  at  par  and  110,000  are  under  option  at  ])ar. 
After  payment  of  the  purchase  consideration  our  working 
capital  will  thus  be  augmented  by  £18,000  in  cash.  .Since 
that  date  tlie  Company  has  agreed  to  allot  to  Dr.  Sauer 
lOO.OOO  shares  as  payment  for  the  half-interest  in  the 
Boschhoek  contract.  We  ask  you,  therefore,  to  create  a 
further  100,000  shares  to  provide  an  additional  £25,000  of 
casli  capital,  which  will  bring  our  cash  resources  up  to  nearly 
£50,000. 
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Mr.  S.  S.  Kennedy  seconded  the  motion,  which  was 
carried. 

An  extraordinary  general  meeting  was  tlien  held,  at  which 
the  Chairman  moved  that  the  capital  of  the  Company  be 
increased  from  £100,000  to  £200, (jOO. 

Mr.    Kennedy   seconded   the    resolution. 

Dr.  Sauer  moved  as  an  amendment  ;  "  That  the  capital 
of  the  Company  be  not  increased  until  a  full  and  true  and 
proper  statement  is  furnished  to  the  sliareholders  by  tiie 
directors  regarding  the  allocation  of  the  options  and  the 
transactions  connected  with  the  two  farms  Eendraeht  and 
Valsfontein   are   approved." 

Mr.  W.  N.  Morrison  seconded  the  amendment,  which 
was  carried  on  a  show  of  hands. 

The  Chairman  said  that  as  the  amendment  had  been 
carried  on  a  show  of  hands,  the  original  proposition  would 
fall  to  the  ground. 

The    proceedings    then    terminated. 


BRITISH  COLUMBIA  ELECTRIC  RAILWAY  COMPANY. 
LIMITED. 

The  twenty-second  ordinary  general  meeting  of  the  stock- 
holders of  this  Company  was  held  at  the  Liverixiol  Street 
Hotel,  E.C.,  on  April  4," Mr.  G.  P.  Norton  presiding. 

The  notice  convening  the  meeting  and  the  auditors'  report 
having  been  read,  • 

The  Chairman  said  :  C!entlemen. — I  have  to  apologise  for 
the  absence  of  our  Chairman,  and  also  of  Mr.  Davidson,  who 
is  iinfortunately,  called  away  on  account  of  a  death  in  his 
family,  but  the  Chairman  has  prepared  a  speech,  and  Mr. 
Blundell  Brown  will  kindly  read  it. 

Mr.  T.  Blundell  Brown  then  read  the  Chairman's  state- 
ment, which  was  as  follows  :  The  report  for  the  year  under 
consideration  is  the  most  encouraging  the  directors  have  been 
able  to  place  before  you  since  the  outbreak  of  the  ^^'ar.  The 
total  income  brought  into  revenue  account  for  the  year^ 
namely,  to  June  30,  1918 — amounted,  to  £383,093,  as  com- 
pared with  £288.338  during  the  preceding  12  months,  an 
increase  of  £94,755. 

Higher  Wages  and  Increased  Fares. 

The  increase  in  our  gro.ss  earnings  was  attributable  to  the 
more  prosperous  conditions  which  e.xisted  in  the  cities  served 
by  the  Company,  resulting  largely  from  the  extensive  pro- 
gramme of  shipbuilding  which  was  in  progress  during  the 
year,  and  wdiich  brought  with  it  a  large  body  of  labour 
attracted  by  the  high  wages  paid.  Unfortunately,  however, 
these  abnormal  rates  of  pay  have  had  the  effect  of  raising  the 
general  standard  to  an  unreasonable  extent,  with  the  result 
that  our  employees,  not  unnaturally,  made  large  demands  ''or 
increases  to  An  extent  which  the  earnings  of  the  Company 
were  insufficient  to  provide.  These  demands  were  only  con- 
ceded during  a  serious  strike  which  took  place  in  the  first 
fortnight  of  July,  upon  the  intervention  of  the  public  autho- 
rities and  aj&  part  of  a  general  settlement  of  the  impossible 
situation  which  had  arisen.  The  Company  was  utterly  un- 
able to  pay  the  wages  asked  for  by  the  men  unless  revenue 
could  be  increased.  At  meetings  of  representative  citizens 
and  labour  men,  convened  under  the  auspices  of  the  Mayor 
of  Vancouver  in  his  oflice,  it  was  decided  that  the  employees' 
demands  .should  be  granted,  and  we  stated  that,  although  we 
considered  the  demands  excessive,  if  the  public  were  willing 
to  pay  higher  fares  we  would  raise  no  further  objection.  We 
consequently  applied  to  the  Councils  of  the  cities  of  Van- 
couver, Victoria,  and  New  Westminster,  and  the  surround- 
ing municipalities,  and,  after  much  discussion,  were  granted 
a  6-cent  fare  in  the  City  of  Vancouver  and  certain  additions 
to  our  fares  in  other  cities  and  districts  for  a  period  of  nine 
months — that  is.  until  April  1919. 

It  was  entirely  on  the  good  faith  of  the  agreement  made 
by  the  Council  of  the  City  of  Vancouver  with  the  Cctnpany, 
granting  this  6-cent  fare,  that  we  agreed  to  pay  the  wages 
demanded,  thus  ending  the  strike  and  securing  to  the  citizens 
the  resumption  of  the  services.  After  the  Company  had 
reinstated  its  service  and  was  paying  the  wages  demanded, 
the  Mayor  of  Vancouver,  much  to  our  .astonishment,  refused 
to  sign  the  by-law  giving  effect  to  his  Council's  agreement. 
A  very  regrettable  controversy  took  place  as  a  result  of  this 
action,  which  terminated  in  the  Courts  of  Law.  where  the 
Company's  right  tn  charge  the  6-cent  fare  authorised  by  the 
Council  was  upheld.  It  is  unfortunate  for  the  welfare  and 
prosperity  of  the  province  that  it  should  be  pos.yble  for  such 
an  occurrence  as  this  to  be  associated  with  tlie  name  of  a 
city,  of  the  standing  and  importance  of  Vancouver.  Such, 
an  episode  as  this  can  only  result  in  destroying  all  confidence 
on  the  part  of  investors,  and,  by  making  it  exceedingly  diffi- 
cult to  rai<;e  capital  in  this  country  for  British  Columbian 
enterprises  in  the  future,  retard  the  development  of  the  whole 
province. 

Development  of  Vital  Importance. 

A  development  ot  vital  importance  to  our  Company  is 
being  effected  by  the  Provincial  Oovernmcnt  by  the  establish- 
ment of  a  Public  .'•'ervice  Cnnunission  by  Act  of  the  Legis- 
lature. Until  the  final  terms  of  this  Ait  are  available  if  is 
uf.eles?  to  comment  upon  it  in  detail,  but  il  is  certain  that 
>  the    Commissioners   appointed    will    be   empowered    to   revise 
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and  fix  the  rates  and  charges  made  fur  their  various  services 
by  this  and  the  other  public  utility  companies  operating  in 
the  province,  and  that  they  Avill  be  given  very,  wide  powers. 
These  Coinmi-'sioners  will  in  all  probability  also  exercise 
some  control  over  the  expenditure  of  the  municipalities  and 
perhaps  other  bodies  throughout  the  jjrovincc,  and  the  effect 
of  their  actions  in  these  matters  on  taxation  and  on  the 
general  credit  of  tlie  province  cannot  well  be  exaggerated. 
All  who  have  interests  in  the  province  must  sincerely  hope 
that  the  Provincial  Government  will  fully  realise  the  im- 
portance of  the  Commissioners'  duties  and  will  appoint  strong 
independent  men  of  good  standing  in  the  commercial  com- 
munity, free  from  the  influences  of  local  politics,  and  ■with 
sufficient  knowledge,  of  these  subjects  to  carry  out  their  work 
intelligently.  Should  such  men  be  appointed  and  the  Act  be 
framed  to  afford  capita!  invested  just  protection,  your  Com- 
pany has  nothing  to  fear.  While  commissions  of  this  nature 
have  not  proved  entirely  satisfactory,  either  from  the  point 
of  view  of  the  public  or  the  companies,  they  ar?  a  recog- 
nised institution  on  the  American  Continent  and,  as  the 
right  of  capit-il  legitimately  invested  to  a  reasonable  return 
is  acknowledged — a  return  sufficient  to  attract  the  investment 
of  the  additional  capital  required  by  the  utility  in  question — 
they  have  in  practice  proved  useful.  We  think  it  must 
prove  an  advantage  to  deal  with  one  body  of  serious  reput- 
able men  rather  than  with  several  sepai'ate  councils  of  cities 
and  m'.micipalities  unable  either  from  experience  or  from 
opportunity,  to  investigate  to  form  any  I'eliable  judgment  on 
such  complicated  and  technical  questions  as  the  various 
means  by  which  your  Company's  revenue  is  created. 

It  has  been  difficult  for  street  railway  comnanies  to  con- 
vince the  general  public  that  the  old  fares,  fixed  many  years 
ago  when  the  service  given  was  much  less  costly  tlian  it  is 
t<>^ay.  are  altogether  inadequate.  When  this  Company  com- 
menced business  in  British  Columbia  some  20  yars  ago,  the 
cost  of  our  material  was  at  least  SCn  less  than  it  is  to-day, 
the  v/ages  paid  were  approximately  20  cents  an  hour  as  com- 
pared with  51  cents  an  hour  to-day,  and  the  frequency  of  the 
service  and  the  length  of  haul  have  all  prooortionately  in- 
creased The  charges  enforced  bv  other  public  carriers  have 
been  increased,  but  the  street  railway  company  is  probably 
more  unfortunate  in  this  respect  than  any.  other  form  of 
enterprise. 

Excellent  Condition  of  Company's  Frorerty. 

An  exhaustive  inspection  has  recently  been  made  of  our 
Company's  property  in  connection  with  the  readjustment  of 
our  fire  insurance  schedules,  and  this  confirms  the  statements 
from  our  own  engineers  and  managers  as  to  the  high  stan- 
dard of  our  construction  and  equipment  and  the  excellent 
condition  in  which  it  is  continually  maintained.  Should  c. 
vaJoiation  of  our  Company's  property  by  competent  valuers 
be  decided  upon  by  the  Public  Service  Commission,  either 
for  the  purpose  of  arriving  at  a  basis  for  the  fixing  of  fares 
and  charges  or  for  the  transfer  of  our  property  to  the  local 
authorities,  we  are  certain  that  such  valuation  will  amount 
to  a  fium  equal  to  that  which  would  be  required  to  make 
a  return  to  the  stockholder.^  of  the  full  capital  invested  by 
them  in  the  undertaking. 

A  strong  point  also  in  this  Company's  favour  is  that 
the  iss.ue'  of  practically  half  its  capita!  is  in  the  shape 
of  Perpetual  Debenture  stock  on  a  4^°.,  basis.  This  low 
rate  of  interest  should  assist  in  enabling  the  Company  to 
secure  from  the  Commission  conditions  which  wil!  provide 
for  a  reasonable  return  to  its  Preferred  and  Deferred  .stock- 
holder.s  before  long. 


623 


ing  completion  British  Columbia  has,  however,  an  almost 
unumited  supply  of  many   of  the  raw  materials  of  which  all 

tZT'  '^'"  Tl'  ''"'^■,'^  "'^  l^^""'-  P'-""^™  '■'"1  be  solved 
jastlv  and  satistactonly,  and  capital  and  enterprise  be 
encouraged    by   just   treatment,   there   is  every  reason    why, 

Ti  rJH  T'  T^'.^-^^Pf'^^'  ^'^''''""'  ^"  '^l^^^'^^.  tl=9  period 
of  readjustment  should  be  successfuUv  passed  and  the  pros- 

I)enty  created  by  the  shipbuilding  industry  be  permanently 
retained  and  immensely  supplemented  by  the  prosperity  of 
other  industrial  activities.  In  conclusion,  I  will  venture  to 
remind  British  Columbians  that,  if  they  wish  to  see  the 
natural  resources  of  their  country  developed,  if  they  wisli 
to  see  new  industries  e^ablished  and  general  commercial 
activity,  they  must  have  capital  and  they  must  comnete 
to   secure    capital,    with   other  parts   of   the    world    offering 

guarantees  of  safety  and  liberal  inducements  to  investors 
Prosperity  can  only  come  to  British  Columbia  bv  the  free 
flow  of  capital  into  the  province.  The  prosperity  of  the 
years  before  1913  arose  from  the  introduction  of  capital  from 
Great  Britain  and  other  countries,  and  to-day  capital  for 
the  creation  of  new  enterprises  is  more  necessary  than  ever 
before. 

The  Chairman:    I    have  now  formally  to  move: — "That 
•the  balance  sheet  as  at  June  30,  1918,  and  the  revenue  account 

for  the  year   ended  on  that  date,  together  with  the  reports 

of   the    directors   and    auditors   thereon,    be   and   are   hereliy 

received  and  adopted." 

Mr.    E.    L.    Evan-Thomas   seconded   the  resolution,   which 

was  carried  unanimously. 

The    Chairman   next    moved  :    "  That     the    nayment     on 

November  30,   1918,   of  the  dividend  at  the  rate  of  5%    per 

annmn  on  the  cumulative  perpetual  Freference  stock  be  and 

is  hereby  approved.'' 

Mr.   T.   Blundell  Brown  seconded  the  motion,  which  was 

unanimously  agreed  to. 

The  retiring    directors  and   auditors  were  !*-elected.   and 

a  vote  of  thanks  to  the  General  Manager  and  staff  in  Briii.-B 

Columbia  concluded  the  proceedings. 


Need  of  Capital  for  New  Enterprise?. 
I  have  alre;idy  referred  to  the  shipbuilding  industry, 
which  is  responsible  for  much  of  the  present  improvement 
in  conditions  in  British  Columbia,  but  which  is  largely  a 
product  of  the  War  and  may  be  considei'ably  diminished 
now  that  the  War  is  over  and  present  contracts  are  approach- 


D.  H.  EVANS  AND  CO.,  LIMITED. 

The  twenty-fifth  annual  general  meeting  of  this  Company 
was  held  on  April  4  at  the  Company's  premises,  Oxford 
(Street,  Sir  Alfred  J.  Newton,  Bart.,  presiding. 

The  Chairman  said  :  Our  gross  profit  for  the  year 
amounts  to  £280.140,  being  an  increase  of  £55.000  over  that 
of  the  previous  year.  On  the  other  hand,  our  expenditure 
in  salaries,  rent,  rates  and  taxes,  &c.,  amounts  to  £156,082, 
an  increase  of  £25,000.  The  profit  carried  to  the  balance 
sheet  amounts  to  £94,465,  being  an  increase  of  £25,148.  The 
balance  sheet  shows  that  the  capital  remains  as  before. 
There  is  a  loan  seciu-ed  by  mortgage  on  the  999  years'  leases 
now  standing  at  £20,000;  it  was  originally  £32,650,  and 
£12,650  has  now  been  paid  off.  There  is  also  an  item  of 
staff  benevolent  fund,  £10,500.  This  year  we  propose  to 
devote  to  that  fund  a  firrther  5,000  guineas,  and  when  that 
fund  reaches  £20,000  we  may  pause,  because  we  anticipate 
that  a  revenue  of  £1,000  a  year  will  enable  us  to  look  after 
the  interests  of  our  old  employees.  I  feel  satisfied  that  you 
will  quite  approve  of  this  procedure,  which  is  now  imiversally 
adopted  by  all  large  concerns.  On  the  other  side  of  the 
balance  sheet  the  stocks  amount  to  £155,917,  an  increase  of 
£19.000  over  last  year.  The  stocks,  of  course,  are  constantly 
increasing  in  value.  The  difficulty  in  the  past,  very  often, 
has  been  to  secure  stock  at  a\\^  but  we  are  now  well  furnished 
in  this  respect;  we  think  the  stock'  we  have  is  well  bought, 
and  we  anticipate  no  difficulty  in  meeting  the  requirements 
of  our  customers.  You  will  notice  that  we  have  cash  in 
hand  and  at  bankers  to  the  amount  of  £77.205,  and  we  have 
an  investment  in  National  War  Bonds  of  £20,000. 
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1            69    O    0 
'             61    16     O 

£41     O   10 
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46     4     2 
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Ohi-  cash  position  shows  an  improvement  as  compared 
■with  last  year  of  £38.000.  In  our  report  we  show  you  Jiow 
the  balance  of  £94.465  available  for  dividend  is  being  dis- 
posed of.  In  the  first  place  we  deduct  £5^50,  boinjj  the  con- 
tribution  to  the  staff  benevolent  fund,  and  the  usiial  deduc- 
tions are  made  in  connection  with  dividends  already  paid. 
The  total  now  available  for  distribution  between  the  Ordinary 
and  Founders'  shares  is  £58,141,  which  has  to  be  divided 
<>qually  between  the  two  classes.  As  you  are  aware,  we  liave 
now  before  Parliament  a  Bill  enabling  us  to  extinguish  the 
Founders'  shares.  One  of  the  provisions  of  that  Bill  is 
that  the  founders  are  entitled  to  receive  this  year  their  full 
proportion  of  the  profits.  I  think  you  may  be  perfectly 
satisfied,  from  the  point  of  view  of  "both  the  Ordinaiy  and 
the  Founders'  shareholders,  that  the  extinction  of  the 
Founders'  shares  is  a  very  fair  and  happy  termination  to 
what  has  always  been  regarded  as  a  drawback.  The  salaries 
of  the  staff  have,  during  the  past  year,  been  specially  in- 
creased by  permanent  additions,  this  course  being  consideied 
more  satisfactory  than  waiting  until  the  end  of  the  financial 
year  and  then  giving  a  bonus.  The  men  who  left  us  to 
join  the  Amiy  are  all  being  reinstated  as  they  return,  and 
those  who  were  learning  their  business  when  war  broke  out 
and  liad  to  join  up  have  been  restored  to  their  positions  at 
full  wages,  so  that  they  suffer  no  loss  at  all  in  a  monetary 
sense  through  having  served  their  country. 

The  report  and  accounts  were  unanimouslv  adopted. 


THE  MERCANTILE  BANK  OF  INDIA,  LIMITED. 

The  twenty-sixth  annual  general  meeting  of  the  shareholdeis 
of  this  Bank  was  held  on  April  4  at  Winchester  House.  Old 
Broad  Street,  E.G..  Mr.  E.  J.  Black  (the  Chairman)  presiding. 

The  London  Manager  and  Secretary  (Mr.  J.  Stewart)  read 
the  notice  and  also  the  report  of  the  auditors  in  tlie  absence 
cf  the  Chief  Manager  (Mr.  P.  Mould)  through  indisposition. 

The  Chairman  said  :  Gentlemen,  I  presume  I  may,  as 
usual,  take  the  report  and  accounts  as  read.     (Hear,  hear.) 

When  we  met  together  about  this  time  last  year  we  were 
face  to  face  with  one  of  the  most  critical  periods  of  the  War, 
but,  happily,  to-day  we  are  on  the  eve — at  least  we  all  hof  e 
so — of  what  We  are  given  to  understand  is  to  be'  a  lasting 
and  enduring  peace.  Unfortunately,  the  prospei  t  cf  peace 
does  not  seem  to  bring  with  it  that  tranquility  and  content- 
ment in  our  domestic  affairs  which  might  be  expected.  The 
disturbing  events  of  the  past  few  weeks  have  created  a 
feeling  of  uneasiness  and  hesitancy  as  to  the  future,  when 
confidencei  is  so  necessary  for  the  vigorous  reconstruction  of 
our  industries,  in  order  that  we  may  secure  our  full  share 
of  the  world's  commerce,  under  the  new  conditions  wlncn 
must  prevail.  "Less  work  and  more  pay"  is  not  a  very 
reassuring  cry  to  live  up  to  in  times  such  as  these  and  with 
the  burden  of  debt  we  have  to  carry,  but  that,  as  it  seems 
to  me,  is  practically  the  position  at  present,  and  it  remains 
to  be  seen  liow  such  a  policy  can  increase  production,  which 
we  must  depend  on  to  pay  our  debts.  The  feeling  is,  I  think, 
a  little  too  prevalent  sometimes  that  peace  must  and  should 
mean  an  immediate  return  to  pre-war  conditions,  but  that 
is  quite  impossible ;  everything  has  changed,  and  much  per- 
manently. We  naturally  all  want  our  freedom  again  in  finance, 
in  commerce,  in  trade,  and,  for  tlie  matter  of  that,  in  every- 
thing else,  and  the  sooner  we  get  it  the  better.  This  Kmpire 
was  built  up  by  individual  initiative,  energy  .and  enterprise, 
not  by  State  control,  but  I  do  think  that  the  immediate 
indiscriminate  removal  of  all  restrictions  and  control  neces- 
.sitated  by  the  War  would  not  be  for  the  general  good.  Take, 
for  e.xample,  silver  :  to  withdraw  all  control  or  its  equivalent 
at  once  would  probably  be  most  disturbing  to  Eastern  trade 
and  have  very  far-reaching  effects  :  and  so  it  may  well  be  in 
other  directions,  where  a  gradual  readjustment  of  conditions 
will  make  for  a  more  permanent  and  sounder  settlement  and 
speedier  in  the  long  run  to  the  end  we  all  so  much  desire — 
i.e..  freedom  from  control  and  the  efficiency  which  com- 
petition inspires. 

Unsettlement  in  Eastern  Markets, 

Probably  more  light  on  the  future  policy  of  the  Govern- 
ment in  regard  to  the  many  very  imiwrtant  questions  which 
vitally  affect  trade  would  help  to  restore  confidence  sooner 
than  anything  else ;  it  is  the  inicertainty  of  that  policy  which 
is  in  a  very  great  measure  hampering  and  hindering  develop- 
ment. Since  the  armistice  was  signed  there  h-as  been  un- 
settlement in  Eastern  market.?  and  a  slackening  in  trad? 
generally  which,  unfortunately,  has  been  accentuated  by  a 
partial  failure  of  the  monsoon.  In  parts  of  India  the 
scarcity  is  serious,  and  the  latest  figures  I  have  seen  relating 
to  the  rice  crop  in  British  India  for  1918-1919  show  a  decrease 
of  34%  in  outturn  as  compared  with  that  of  the  previous 
year,  though  the  decrease  in  the  acreage  sown  was  only  5%. 
A  very  great  deal,  therefore,  hangs  on  the  next  monsoon, 
but,  giver  a  normal  one,  I  think  we  may  look  forward  with 
ccaif'dence,  as  India  provides  much  of  the  raw  material  for 
v.h:ih  the  world  will  be  in  need. 

There  has  been  no  change  in  the  value  of  the  rupee  since 
about  this  time  last  year,  when  it  was  raised  to  1.".  6(1. 
Prima  facie  there  are  grounds  for  the  belief  that  a  further 
rise  is  possible — it  might  even  be  said  probable — but  the 
position   is  obscure,   as   no   information    is   obtainable    as    to 


details  of  the  arrangement  of  the  Indian  Government  with 
the  Government  of  the  United  States,  or  the  cost  of  layinir 
down  silver  in  India  for  mintage  purposes,  and  therefore  any 
forecast  as  to  the  future  is  of  little  real  value.  All  that  can 
be  said  is  that  a  further  advance  is  within  the  realm  of 
possibility. 

The  Balance  Sheet. 

With  the  position  such  as  it  is,  and  the  general  outlook  at 
the  moment  being  none  too  clear,  it  is  only  pi-udent  to  con- 
tinue our  policy  of  the  past,  and  husband  and  build  up  our 
resources.  The  statement  of  accounts  we  have  before  us 
to-day  reflects  that  policy  to  a  marked  degree,  and  displays 
a  strong  and  liquid  position. 

The  summations  of  the  balance  sheet  show  a  very  sub- 
stantial increase  on  all  previous  figures,  and  stand  on  Decem- 
ber 31  last  at  £15,302,125,  or- nearly  2^  millions  more  than 
the  previous  year,  ^t  Ts  perhaps  unnecessary  for  me  to  go 
through  the  statement  in  detail,  as  no  doubt"  it  has  received 
your  careful  study,  though  I  may  mention,  in  passing,  that, 
owing  to  the  present  abnormal  conditions,  the  material  ad- 
vance under  the  heading  of  current  and  fixed  deposits,  &c., 
of  £2,457,922  may  possibly  not  be  altogether  of  a  perma- 
nent nature.  Your  boarci,  however,  early  in  the  present 
year  considered  that  the  position  necessitated  our  issuing, 
and  that  it  was  desirable  to  issue,  the  15,000  "  A  "  shares 
which  had  not  been  allotted.  The  issue  was  accordingly 
offered  to  shareholders  in  the  proportion  of  one  in  three  at 
£12  10s.  paid  up,  and  was  readily  responded  to  with  the 
exception  of  a  few  shares.  ,  Seeing'  that  the  price  at  which 
the  shares  were  offered  carried  with  it  a  very  substantial 
benefit  of  some  £18  to  £20  per  share,  it  was  surprising  that 
even  a  few  were  unapplied  for.  The  Bank,  therefore,  will 
have  the  advantage  of  it.  Our  paid-up  capital  is  now 
£750,000,  and  the  reserve  account  and  carry  forward  on 
December  31  last  amounted  to  £785,793. 

Allocation  of  Profits. 

You  will  notice  in  the  statement  of  profit  and  Icdss  account 
that  the  gross  profits  for  the  year  were  £391,363  3.«.  9rf.,  or 
£39,204  3--.  in  excess  of  1917.  This  is  arrived  at  after  putting 
on  one  side  a  &imi  to  meet  the  excess  profits  tax,  providing 
for  all  bad  and  doubtful  debts,  and  granting  a  bonus  to  the 
staff. 

After  deducting  expenses  of  management  and  adding  to 
the  remainder  £58,432  Is.  2d.  brought  forward  from  the 
previous  year,  we  have  a  net  sum  at  our  disposal  of 
£239,543  19s.  M.,  out  of  which  we  have  transferred  £50,000 
to  reserve,  account,  raising  it  to  £700,000  ;  we  have  contri- 
buted £10,000  to  the  pension  fund,  4nd  have  written  £15,000 
off  banking  premises.  We  now  recommend  the  payment  of 
a  final  dividend  of  8%,  which  will  absorb  £45,000,  leaving 
a  balance  of  £85,793  18s.  b<l.  to  be  carried  forward  to  the 
cun-ent  year.  The  total  dividend  for  1918  will  therefore  be 
14%,  against  12%  and  a  bonus  of  2%  in  1917.  W^e  have 
continued  to  grant  to  our  staff  the  special  war  allowance  to 
which  I  referred  last  year,  and,  as  the  question  was  raised 
at  the  last  annual  meeting,  I  may  mention  that  your  directors, 
at  their  discretion,  have  sanctioned  certain  contributions  to 
war  funds  or  charitie.?  of  a  national  nature,  which,  I  am 
sure,  will  meet  with  your  approval,  as  in  the  past. 
Out  of  74  members  of  our  staff  who  joined  the  Forces, 
nine  have  unfortunately  been  killed  and  16  were  wounded, 
excluding  a  few  suffering  from  shell-shock.  Thirty  have  been 
demobilised  up  to  the  present,  of  whom  12  have  resigned 
owing  to  wounds,  ill-health,  or  other  causes. 

The  only  other  remark  I  have  to  make  is  to  refer  to 
the  increase  of  expense  of  management  last  year,  which 
amounts  to  £34,000.  It  is  chiefly  due  to  increase  in  salaries 
and  the  bonus  and  war  allowances  on  the  higher  scale.  The 
rise  in  exchange,  also,  has  helped  very  much  to  swell  the 
figure,  as  well  as  such  articles  as  stationery  and  books  ;  in. 
fact,  everything  has  become  much  more  expensive,  as  we 
all  know  too  well. 

I  will  now  propose  the  following  resolution  :  "  That  the 
report  of  the  Directors,  with  the  audited  statement  of 
accounts  and  balance  sheet  at  December  31,  1918,  presented 
to  this  meeting,  be  and  the  same  are  hereby  ret^eived, 
approvcMl.  and  adopted,  and  that  a  final  dividend  on  the 
A  and  V,  share,!  of  this  Bank  of  8%,  less  income  tax  (making 
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14%   for  the  year),  as    recommended    in   the  report,   be  and 
the   same  is  hereby   confirmed." 

I  will  ask  Mr.  Hyrie  to  second  that  resolution,  but  before 
putting  it  to  the  meeting  I  shall  be  very  glad  to  answer  any 
questions. 

Mr.  J.  jr.  Eyrie  :  I  have  pleasure  in  seconding  the 
motion. 

No  questions  being  asked  the  resolution  was  put  to  the 
meeting  and  carried  unanimously. 

Mr.  H.  Melviil  Simons  :  I  have  much  pleasure  in  pro- 
posing :  "That  air.  R.  J.  Black  and  Mr,  .J.  M.  Ryrie,  the 
directors  retiring  from  the  board  in  rotation,  be  and  are 
hereby  re-elected  directors  of  this  Bank," 

rx)rd  CarmicJiael,  G.C.B,!.,  G.C.I.E.,  K.C.M.G.  :  I  beg 
to   second   that. 

The  resolution  was  unanimously  agreed  to. 

The  C'haimian  ;  Gentlemen,  I  beg  to  thank  you  on  behalf 
of  Mr.  Ryrie  and  myself  for  this  kind  renewal  of  your 
confidence. 

Air.  .1.  Halliday  :  I  have  much  pleasure  in  proposing  : 
"That  Messrs.  Cooper  Brothers  and  Co.  and  ^Messrs.  W,  A. 
Browne  and  Co.  be  reappointed  auditors  of  the  Bank,  and 
that  their  remuneration  be  200  guineas  each  for  each  audit." 

'Mv.  J,  *D,  Wilson  :   I  beg  to  second  that  motion. 

The  resolution  was  passed  unanimouslj'. 

The  Chairman  :  That  closes  the  business  of  the  meeting, 
gentlemen. 

Disadvantages  o!  Controls  upon  Trade- 

ilr.  H.  H.  Nelson;  I  have  a  resolution  to  propose  whi<h 
I  am  sure  will,  as  usual,  be  cordially  accepted  by  the  mem- 
bers present.  Our  Chairman  has  in  very  moderate  language 
alluded  to  the>  obscurity  and  uncertainty  which  hang  over 
the  trade  of  this  country  in  consequence  of — it  is  no  uie 
mincing  words — the  manner  in  which  the  various  factors 
which  have  made  the  trade  of  England  and  of  its  Colonies 
an  important  one  have  been  dealt  with  by  His  Majesty's 
Governmciit,  This  is  not  a  place  for  nolilics,  but  certainly 
under  the  Coalition  Government  there  has  been  no  improve- 
ment whatever  in  the  obscurity  which  has  characterised  the 
various  operations  of  the  Government  during  the  War,  and 
it  has  been  even  worse  since,  for  we  all  looked  forward  with 
great  hope  and  confidence  to  what  would  happen  when  peace 
was  restored.  What  has  happened  since  has  certainly  been 
disappointing.  At  the  end  of  live  months  we  find  that  we 
are  still  in  doubt ;  we  find  that  the  various  restrictions  and 
rules  and  regulations  which  were  put  071  trade  are  still  not 
only  as  onerous  as  they  were  but  even  more  so.  Let  us  hope, 
as  the  Chairman  has  indicated,  that  wisdom  may  at  length 
find  its  way  into  the  House  of  Commons,  and  that  we  shall 
be  able  in  the  course  of  a  few  months  to  see  our  way  more 
clearly.  Certainly,  thei  indications  at  the  present  time  point 
to  the  great  disadvantages  of  the  various  controls  upon  trade 
and  the  various  nostrums  which  are  being  brought  forward 
as  essential  to  take  the  place  of  the  only  thing  which  can 
possibly  do  any  good  for  the  future  of  our  com.merce — that 
is  to  sav,  good  hard  work,  plenty  of  confidence  and  plenty 
of  capital.  There  is  only  one  way  to  get  out  of  our  very 
serious  financial  difficulties,  and  that  is  by  absolute  fi'eedom 
of  trade — to  bring  every  factor  to  bear  that  can  induce  pro- 
duction in  this  country  and  keep  up  the  position  which  was 
earned  by  hard  work  and  by  the  competition  of  a  freedom  of 
trade  by  our  merchants  which  has  more  or  less  ceased  to 
e.xist.  The  proposal  I  have  to  make  is  one  highly  creditable 
to  the  management  of  this  Bank,  which  has  become  an 
extremely  prosperous  institution  in  their  hands,  and  it  will 
in  due  course,  I  am  sure,  with  fair  play  become  a  very 
important  bank  in  the  Eastern  trade.  The  report  we  have 
before  us  to-day  is  indicative  of  the  kind  of  dir3Ction  and 
management  we  have  had,  and  whatever  may  eventuate  frcm 
the  political  course  which  is  now.being  adopted,  I  have  every 
confidence  that  the  ability  which  has  brouf;ht  so  satisfaetory 
a  report  to  our  notice  to-day  will  overcome  the  vari.'ui.? 
diffi<ulties  whic^h  may  confront  us.  There  are  many  difli- 
culticB  which  are  quite  possible  and  even  probable,  but  I  am 
convinced  that  they  will  be  overcome  by  the  same  ability 
which  has  characterised  the  management  of  the  Bank  for 
many  years.  With  these  few  remarks  I  bej  to  propose  : 
"  That  a  hearty  vote' of  thanks  be  accorded  to  the  Chairman^ 
the  directors,  the  Chief  Manager,  and  the  JInnagers  and  staff 
at  home  and  .abroad  for  their  services,  rt\sulting  in  the  excel- 
lent report  of  the  Bank  for  the  year  1918  now  submitted 
and  cordially  accepted  by  this  meeting."' 

The  Position  in  India. 
Mr.  .T.  Macandrew  t  Mr.  Chairman,  I  have  very  nun  h 
pleasure  in  seconding  this  vote  of  thanks.  It  is  extremely 
gratifying  to  note  the  large  increase  in  the  profits  of  this 
Bank,  and  to  feel,  as  the  last  .speaker  has  said,  that  in  future 
they  may  ho  expeded  to  be  augmented  in  a  nio.'^t  satisfactory 
manner.  I  feel,  sir,  that  after  the  lucid  exposition  of  your- 
self and  the  last  speaker  aa  to  political  matters  in  coiniec- 
tion  with  trade  which  affect  us  in  India,  theix;  is  little  for 
me  to  add,  I  noticed,  however,  that  you  did  not  make  any 
reference  to  the  state  of  affair;  politically  in  India,  and  I 
trust  it  is  your  opinion  and  that  of  the  members  of  the 
l>f>ard — more  e-specially  of  one  or  two  eminent  directors  who 
have  been  in  that  country  for  years — that  the  position  is 
sound,  and  I   hope  we  shall  have  an  assurance  from  you  to 


that  effect.  There  appears  to  be  a  general  movement  of 
unrest  in  almost  eveiy  country  under  the  sun,  and  no  doubt 
in  a  vast  country  like  India  it  is  extremely  desirable  to  know 
w  hether  the  Ciovernment  have  got  all  these  movements  well 
ni  hand.  Before  we  part  I  should  like  a  word  or  two  from 
you  on  that  subject,  so  that  we  may  feel  perfectly  at  rest 
in  regard  to  tlie  situation.  With  re'spect  to  the  Bank  and 
the  excellent  position  it  has  attained,  there  is  not  a  word 
to  be  said.     (Applause.) 

The  vote  was  mianimously  accorded. 

The  Chairman  :  Gentlemen,  I  am  very  much  obliged  ta 
you  for  the  kind  words  which  liave  been  said  and  for  the 
kind  way  in  which  you  have  received  them.  I  can  only  tell 
you  that  your  directorate  and  staff  prize  ver\-  much  indeed 
the  appreciative  remarks  which  are  frequentlv  made  at  these 
meetings.  The  secon*der  of  the  resolution  "has  opened  up 
rather  a  wide  field  for  discussion,  and  it  is  somewhat  difficult, 
I  think,  for  anybody,  notwithstanding  the  length  of  his 
residence  in  India  and  his  experience  of  Indian  affairs,  to 
pass  a  positive  opinion  at  present  as  to  the  position  in  that 
Empire.  InJierently  I  believe  the  position  is  perfectly 
sound.  As  I  said  just  now,  a  very  great  deal  hangs  on  the 
next  monsoon.  If  the  next  monsoon  is  a  failure  I  think  we 
have  very  trying  times  in  front  of  us ;  but,  given  a  normal 
monsoon,  and  if  trade  is  prosperous,  it  will  be  a  great  help 
to  politics.  As  to  the  political  position  of  India,  there  is 
great  divergence  of  opinion,  of  course,  as  to  whether  the 
lines  which  are  at  present  being  adopted  are  sound  lines. 
Personally,  I  think  it  is  better  to  walk  before  we  run.  I 
think  we  are  going  a  bit  too  fast,  but  that  remains  to  be 
seen.  Again,  gentlemen,  I  thank  you  very  much  indeed  for 
j-our  kind  words  as  regards  the  management  of  this  Bank, 
and  I  hope  we  shall  meet  again  next  year  in  equally  pleasant 
and   favourable  circumstances.      (Applause.) 

The  proceedings  then  terminated. 


Gas,  Water  and  General  Investment  Tkust,  Ltd. — 
Year  to  Jan.  28,  '19.  Net  prof.,  £5,570;  brought  forw'd, 
£262,  makg  £5,832  to  credit  of  "  B  "  Detenture  holders. 
2i%  div.  absorbs  £5.625;  carry  forw'd,  £207. 

Lanarkshire  Tramways  Co. — Year  to  31  Dec,  '18. 
Available  for  dislributn,  £38,674.  Ord,  div.  of  9%, 
£30,870;  to  Directors,  £1,892;  to  Revenue  New  Accnt, 
£5,912. 

The  Mihrlees  Watson  Co.,  Ltd. — Year  to  Dec,  31, 
1918.  Net  prof.,  £32,018;  brought  forw'd,  £7,264;  total, 
£39,282,  Div,  uf  10°'n  and  bonus  of  24%,  £11,141;  Re- 
serve, £20,000;  carrietl  forw'd,   £8,141,' 

Municipal  Trust  Co.,  Ltd. — Year  to  Feb.  28,  1919. 
Available  for  distributn,  £25,210;  5%  on  Pref,  Stock, 
£11,508;  4%  on  Defrd,  Stock,  £5,364,  Reeleniption  of 
boniis  certificates,  £1,151 ;  carry  forw'd,   £7,188. 

N.WAL  Land  and  Colonisation  Co.,  Ltd. — Year  to 
Dec.  31,  '18.  Net  prof.,  £28,028;  brought  forw'd.  £27,922. 
Div.  of  8?^  on  Pref.,  £3,962;  7%  on  Ord.,  £23,823;  carry 
forw'd,  £28,165, 

Ransomes  .and  Rapier,  Ltd, — Year  to  31  Dec.,  '18. 
Net  prof.,  £17,998;  brought  forw'd,  £21,576;  makg 
£39,574.  6%  on  Pref.,  £641 ;  7^-%  on  Ord.,  £8,451 ;  extra 
rcmuneratn  to  Directors,  £1,254;  Reserve,  £5,000;  carry 
forw'd,  £24,228. 

E.  Robinson  &  Sons,  Ltd.— Year  to  14  Mar.,  1919. 
Net  profit.  £7,282;  brought  forw'd,  £9,189;  making 
£16,472.  Div.  on  5%  Cum.  Pref.  Shares  for  ^  year  to 
June  24,  '18,  and  to  Dec.  25,  '18,  £1.000;  balance, 
£15,472.  Div.  of  9%  on  Ord.,  £4,050;  Reserve  Fund, 
£5,000;  carry  forw'd,   £6,422, 

Slazengers,  Ltd, — ^Year  to  31  Dec,  1918,  Net  prof., 
£40,675:  Pref.  div,,  £4,275;  Balance,  £36,400.  To 
General  Reserve  a/c,  £6,297,  Div.  on  Ord..  £11,756. 
50%  of  remaining  £18,347  due  to  Directors  as  re- 
niunoratn.,  £9,174.  Brought  forw'd,  £16,179,  making 
£25,353.  Bonus  on  Ord,  Shares,  £5,878,  Carry  forw'd, 
£19,475. 

Saainuggur  Jute  Factory  Co.,  Ltd. — Year  to 
Dec.  31,  1918.  Net  prof.,  £318,332;  appropriations  io 
reserve,  depreciation,  anil  income  tax  oliligatiis,  £138,000: 
5%  on  Prof,  and  50%  on  Ordv.,  £122,063;  carry  fonv'd, 
£58,269. 

Southend  Waterworks  Co. — Year  to  Dec  31,  '18, 
Total  available  for  distributn,  £20.092.  Intere.st  charges 
and  div.  on  5%  Pref.,  £13,764;  Ord.  div.  of  3%.  £4.383; 
carry  forw'd,  £1,945. 

fiTAcnuK  JuTK  F.tCTORY  Co.,  Ltp.-  Year  to  Dec,  31. 
1918.  Avail.-ible  for  distributn,  £251,808,  5%  on  I'ref,. 
£7,500  ;  7%  on  Ordy,.  £210,000  ;  less  income  tax.  £84,531 ; 
carry  forw'd,   £83,245. 

Unitkd  Stated  IxvnsTMF.ST  Corps..  Ltd, -Year  to 
31  Dec,  '18.  Net  pruf.,  £17,726.  Divs.  on  Pref.  (June 
and  Dec.  "18).  £7,500;  6%.  div.  and  1%  Bonus  on  Ord., 
£7.000.     Carry  forw'd,  £5, 226. 
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Aurora  West  United. — Authorised  capital  £300,00u, 
in  600,000  10s.  shares;  issued,   212,705  shares. 

Tearends  Tons  Sort-  ^Keveaue-,.  ^Kxpenees-^     .— Profit-v  Price 

Deo. 31  Stpa.  Milled  ing  Amt.  Porton  Amt.  Perton  Amt.Pertonendol 


1916  .. 

1917  .. 

1918. 
Mar.  qr. 
June  qr.    80 
Sept.  qr, 
Dec.  qr. 


%        e  e 

179,600   13i  216,970    24/3    166,287    18/7 


e  Period 

50,683  B/8    13/3 


177,250    13    212,739    24/0    168,165    19/0    44,674    5/0    12/3 


SO 


80       42,050 
73av.  35,200 


39,300  12i  46,305  23/6 
42,000  7i  47,905  22/9 
7i    47,433    22/6 


42,401  21/6 
45,382  21/7 
45,492    21/7 


63    36,819    20/11    42,778    24/4 


3.904  2/0  10/9 
2,523  1/2  ft 
1.941  -/HI  11/0 
5,SJS«  3;s    10/6 

-/»    10/6 


12 mos....  78av.  158,550     8^178,462    22/6    176,053    22/2     2,409 

1919. 

Jan.    _.    —         12,000      —    1C,797    18/0      14,084    23/8      3.2S7*  6/8    10/0 
Feb.   ...    —        11,700      —    11,681    20/0      14,675    26/5      S,9S4'  6/5     9/6 

•  Loss. 

Brakpan.— Capital  issued,  791,100  £1  shares;  160 
stamps.     Ten  tube  mills  now  worKing. 

Tear  end!  Tons     Sort-  ^Revenue.>  ^Bxpenses^    ..-Profit.^   Pric 

Deo. 31    Stpa. Milled    Ing   Amt.  Per  ton  Amt.  Per  ton  Amt.Per  ton  end  o 
%  e  e  e  Period 

140    709,300  123   1.097,761  30/11  684,636  19/3    413,326  11/8      41 

110  677,500  141  1,168,454  34/6    694,451  20/6    474,003  14/0       6ft 

111  617,100  13*  1,089,950  35/4    723,643  23/5    366,317  11/11     3i 


1916  . 

1917  . 

1918  . 
1919, 

Jan.   . 
Feb.    . 


—  42,000   —       85,224  40/7      64,360  25/11    30,374  14/8       3f| 

—  41,300   —       80,925  39/2      61,749  25/1      S9,176  14/1       SJxcl 
The  flxeil  charge  lor  development  has  been  increased  from  2s.  6il.  to 

3«.  6d.  per  ton  as  from  July  1,  1918. 
Dividends— 1917,  June,  22 J  ;  Dec,  25  per  cent. 
1918,  June,  20  ;  Dec.,  121  per  cent. 

City     Deep.— Capital  £1,250,000,  in  £1  shares. 
200  stamps  and  tube-mill  accessories. 

Year  to  Tons  Sort-  ^Revenue'-v^Expenaes-^     ^Profit*-,    Price 

Deo. 31  Stpa.  Milled  ing  Amt.  Perton  Amt. Perton  Amt.  Perton  end  of 
,r„^      ...  %  *  e  e  Period 

1918  ...154av.  725,700  12}  1.437,323    39/7  732,937    20/2    704,390    19/6    45", 

1917     ...154  744,100  14i   1,469,953    39/6  795,137    21/5  665,669    17/11  38 

1918. 

Mar.qr....  154  179,500    lOJ    344,246    38/4    200,523    22/4  143,723    16/0    2g 

June  qr.  154  181,300    10      353,622    39/0    208,661    23,0  144,961    16/0    3 

Sept.  qr.  154  168,300      9J    310,825    36/11  205,758    24/5  1C5,069    12/6    2J 

Dec.  qr.  :i54  141,000      91    266,277    37/9    206,826    29/4    59,461      8/5    2? 

2  mos.    ,154    670,100   9tf  1,274,970   58/0    821,768    2V6  453,202    li^i    21 

1919. 
Jan.      ...  —       45,500    —    I  90,598    39/9      65,709    28/10  24,887    10/11  2"% 
Feb.     ...  —       40,000    —      78,330    39/1     60,820    30,5    17,510      8/8    if ^d 
Dividends— 1916,  Jane,  22i  ;  Dec,  22i  per  cent. 

1917,  June,  22| ;  Dec,  22i  per  cent. 

1918.  June.  20  :  Dec,  7^  per  cpnt. 


Cl9nsoIidated  Langlaagte.— £950,000,  in  £1  shares. 
£150,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

rear  to  Tona    Sort-   ,-Revenue-s    ^Expenaea-v    ^Proflt»-v  Prlcf 

Doc.  31  Stpa.  Milled    Ing     Amt.  Perton  Amt.  Per  ton  Amt.  Per  ton  end  o 
%         £  £  «    '  Period 

1916  ...  MO  627,050  —  785,637  25/0  506,976  16/2  284,396  9/0  28/0 
1917...  ICO  685,660  i  729,938  24/11501,386  17/1  231.226  7/1121/0 
1918  ...  ICO      503,300  —    635,853    25/2    478.113    19/0    167,740      6/2    20/0 

1919. 
Jan.    ...  —       41,300—      61,645    26/0      42,600    20/9        9,046      4/3    196 
Feb.    ...  —       41,000  —      49,414    24/1      40,376    19/10     9,039      6/3    IS/Oid 
*  Includes  slimes  profit  and  sundry  revenue. 

Dividends — 1916,  June,  12J  ;  Dec,,  10  per  cent. 

1917,  Juc  ,  10  ;  Dec,  7i  per  cent. 

1918,  June,  nil;  Dec,  5  per  cent. 

Crown  Mines.— Capital  £1,000,000,  in  2,000,000 
shares  of  10s.  each;  issued,  1,880,212.  £657,100 
Five  per  Cent.  Debentures.  MilHng  capacity  about 
232,000  tons  per  month. 

fear: to  Tons    Sort-  .—Revenue— ,  ^Bxpenaea-^    ^Proflt.^     Price 

Deo. 31  Stpa.  Milled    ing    Amt.  Perton  Amt.  Per  ton  Amt.Perton  endof 


1917  ... 

1918  ... 
1919 

Jan.  ... 

Feb.  ... 


%       £  e 

660  2,100.000    8i    2,700,095  26/9  2,026,129  19/4 
660  1,851,800  Si    2,528,760  27/1  2,118,055  22/8 


140,000   — 
124,000   — 


2C2,6C5  28/11 
182,843  29/5 


•.184,225  26/4 
169,873  27/4 


£ 

673,966 
410,705 

18,380 
12,970 


Period 

6/5    2i, 
4/5    2i 

2/7    2ft 
2/1    2fc 


Accumulated  alimes  profits  included. 


Dividends— 1917,  June,  20  ;  Dec,  20  per  cent. 
1918,  June,  15 ;  Dec,  5  per  cent. 


United  Caulo  pATTi,  Stevenson  &  Slaters,  Ltd.— 
Year  to  31  Dec,  1918.  Net  prof.,  .  £20,803;  brought 
forw'd,  £6,451.  Interest  on  4^%  Deb.  Stock  and  S^% 
div.  on  Pret.  Shares,  £9,115;  leaving  £18,140.  General 
Reserve,  £5,000;  Investment  Reser\-e,  £500;  3%  on 
Ordy.  Shares,  £6,000;  Carry  forw'd,  £6,640. 

VicTOEiA  JuTr.  Co.,  Ltd. — Year  to  Dee.  31,  1918.  Net 
prof.,  £205,043;  Depreciatn,  £20,000;  reserve  for  Income 
Tax  obligatns,  £42,000.  5%  on  Pref.  and  60%  on  Ordy., 
£98.812;  <•,^rr^'  forw'd,  £44,230. 


WESLEYAN  &  GENERAL 

ASSURANCE    SOCIETY. 


ESTABLISHED   1841. 


INCORPORATED  1914. 


Principal  Office 


BIRMINGHAM. 


SUMMARY   OF  THE  SEVENTY=EIGHTH   ANNUAL    REPORT, 

FOR   THE    YEAR    ENDING    31st    DECEMBER,   1918.  . 


The   total   Income   from   Premiums   and   Interest    was    £1,234,431    Os.    4d.,    showing   an   increase  of 
£57,592  3s.  7d. 

The  Claims,  including  Surrenders,  during  the  year  amounted  to  £596,904  lis.  9d.,  making  a  total  exceeding 
NINE  AND  A  HALF  MILLION  POUNDS  paid  since  the  commencement  of  the  Society. 

The  amount  paid  in  War  Claims  up  to  31st  December,  1918,  was  £240,285. 

Claims   amounting   to  £94,615  9s.  4d,    were    paid   as    the    result    of  deaths  arinng  through   Influenza 
and  Pneumonia. 

The   total   Assets  at   the   end   of   the   year   amounted   to   £3.329,766   16s.  9d.,  showing  an  increase  oi 
£221,275  16s.  3d. 

The  amount  invested  in  British  Government  Securities  was  £1,506,920  16s.  Id. 
B.  SHIRLEY  SMITH,  Chairman.  ARTHUR  L.  HUNT,  General  Manager. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Ecyal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANGE,  LONDON,  E.C.  3, 


INCOME 

i3,i47,482 

F.IRE. 
MARINE. 


Applications     for 
Agencies   invited. 


ASSETS 

JE7,383,£g7 

LIFE. 
ACCIDENT 


All  c/assec  of 
Insurance. 


The  Corporation  has  granted  Fire,  Life  and  Marine 
Insurances  for  nearly  Two  Hundred  Years. 


accident  and  Cuacantec 
Cotpotatton,  XlmtteO.  - 


Assets      ■        -    £5,000,000 
Claims  paid    -£17,600,000 


Accident  Insurance  of  nil  kinds. 
Employers'  Liability.    Fidelity  Gaamntaes. 
Fire  and  Burglary.      Public  Llablllly. 
HotOF  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


Head  Office:  BOORGATB  STREBT,  LONDON.  B.C.  Z 

T.  M.  K.  ASUSTBOMG,  J/.tio^/r  and  StcrMrf. 


ASSURANCE    CO.,    LTD. 

One  Special  Ordinary  Branch  feature  is  the  CHILD'S  OPTION 

POLICY  (Table  11a),  under  which  a  premium  of  ^10  assures 

;ifl,091  on  certain  conditions.  """ 

FUNDS         -        -        .    £4,800,000. 

Chief  OHIoes:  BROAD  STREET  CORNER,  BIRMINGHAM. 


LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50   FINSBURY   SQUARE,    LONDON,    E.C.  2. 

Allied  with  Nationi\l  Amalgamated  Approved  Society  tor  National  (Health) 
Insurance, 

£900,000 
£2,COO,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


PEARL 

ASSURANCE  COMPANY,    LTD. 

Chlei.  Offices  :  High  Holborn,  W.C.  1. 

Annual  Income  exceeds £5,250,000 

"Claims  Paid  exceed  £23,000,000 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlce:  OXFORD  STREET,  MANCHESTKK, 

Annual  Income   Exceeds 
Assets  Exceed         •       .       . 
Claims  Paid  Exceed     • 


£4,700,000 
£15,900,000 
£28,000.000 


IMPORTANT      NOTICE, 

EASTER    HOLIDAY    ARRANGEMEKT. 


•"THE  STATIST"  will  be  published  on  Thursday  next 
April  17,  instead  of  on  Saturday. 


INCOME    TAX. 

Are  you  paying  more  than  necessary  ? 

Income  Taxis  a  burden  which  falls  especially  heavily  on  those 
with  incomes  between  £120  and  £1,000,  but  under  recent  Finance 
Acts  relief  can  be  obtained  on  various  grounds,  some  of  which  are 
overlooked  by  the  Taxpayer. 

„^  '\^£.  WESTER.N  AUSTRALIAN  INSURANCE 
LO.,  LTD.,  of  45  to  47  Cornhill,  London,  E.C.3.  will  be  pleased, 
"l?  ''^'^I'P^  °^  ^  P°"  '^^'■'''  ^°  ^^"'^  y°"'  '''"^e  of  cost,  a  publication  on 
the  subject  by  an  expert,  setting  out  very  clearly  the  grounds  on 
which  relief  can  be  obtained. 

IT  IS  NOT  TOO  LATE  TO  CLAIM  RELIEF  ON  ACCOUNT  OF  THE 
CURRENT  YEAR. 


LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK  LTD. 


HEAD  OFFICE :  71,  LOMBARD  STREET,   E.C.  3. 


CAPITAL  SUBSCRIBED 

£55,962,850 

CAPITAL  PAID  UP     - 

8,954,056 

RESERVE  FUND-        - 

9,000,000 

DEPOSITS,  &c.    -        - 

267,966,438 

ADVANCES,  &c. 

81,072,134 

FRENCH    AUXILIARY: 

LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 


LONDON,  SATURDAY,  APRIL  12,  1919. 
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Friday,  April  11,  1919, 


a. 


r-CURHEXT  Rate—,  ^Prbvioub  Ratb-^ 
%         Fixed  %  Fixed 

Bank  of  England  Rate...     5  (Apr.  6,17)    5^     Jan.l8,'17 
Bank  of  [  to  Clearing  Banks  : 

England^      3  days' notice  ...     3  (Feb.  14. '18)  4       Janel9,'17 
Rate     I  for  Foreign  Monej  *  4s(Nov.l5,'17)  extended  Jaii.2,'18 

•  Since  January  11, 1919,  this  rate  doea  not  apply  to  French,  Belgian  and 
Italian  balances. 

Beposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14, '18)  3^      Jan.    2,  18 
Discormt  Houses  (Notice)...  3     (June  6, '18)  3J      Feb.  14, '18 

t  Foreign  and  Colonial  banks  yivc  S  jecial  Rate?  only  upon  deposits  for  a  year 

Discount  Rates: —  eocays.    3mos.    4Mos.    bmos. 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  3^  —  3i 

Bank  Bills        SJ         3i  3^        3,'c 

Trade  Bills       —        4-4^      4-4'^      H-^ 


THE  EXCHANGES. 

We  have  received  a  copy  of  the  March  review  of  trade 
and  finance  issued  by  Barclays  Bank.  "  While  fully 
appreciating,"  says  the  circular,  "the  potentialities 
and  the  importance  of  the  home  market,  it  would  be 
folly  to  ignore  the  fact  that  as  an  essentially  industrial 
nation,  largely  dependent  on  other  countries  for  raw 
materials  and  relying  on  our  exports  to  pay  for  same, 
the  foreign  markets  aXe  more  vitally  important  to  our 
well-being  than  to  that  ol'any  other  nation.  In  these 
circumstances,  every  factor  affecting  the  foreign  ex- 
changes is  of  necessity  full  of  interest."  An 
exchange  quoted  at  a  ptemium  in  relation  to  those  of 
other  countries,  says  the  review,  "  is  in  fact  preju- 
dicial to  its  trading  interests.  In  effect,  such  a 
condition  establishes  a  protective  tariff  against  exports 
while  placing  a  premium  on  imports.     In  the  case  of 

"the  London-Xew  Yoi'k  exchange,  the  parity  is  4.867, 
and  when  the  rat*,  as  at  present,  is  quoted  lower  than 
this  figure,  it  is  favourable  to  America,  because  the 
pound  st.?rling  or  i*;s  equivalent  in  goods  can  be  pur- 
chased for  a  lower  number  of  dollars.  Similarly,  a 
quotation  higher  than  parity  is  unfavourable  as  it 
results  that  a  greater  number  of  dollars  must  be  given 
for  the  pound  sterling  or  its  equivalent  in  goods. 
Thus,  with  the  exchange  at  5.00,  a.n  American  im- 
}x>rter  could  for  $oOO  purchase  English  goods  to  the 
value  of  /-lOO,  but  if  the  exchange  fell  to  3.00  then 
the  same  goods  could  be  purchased  for  $300  instead 
of  $500,  this  giving  a  really  substantial  inducement 
to  come  to  business  and  to  import  goods  from  England. 
On  the  other  hand,  with  the  dollar  exchange  at  .5.00 
American  goods  to  the  value  of  $500  could  be  exported 
to  England  at  an  expense  to  the  English  buyer  of 
;G100,  while  with  the  exchange  at  3.00  he  would  be 
discouraged  from  purchasing  in  the  States  because  the 
same  goods  would  cost  him  £166  13s.  4d." 

Manifestly,  therefore,  it  is  clearly  in  the  interest 
of  this  country  that  we  should  not  continue  t"he  neces- 
sary expense  for  maintaining  the  rates  of  exchange 
as  between  this  country  and  the  United  States  at  a 
fictitious  figure.  It  is  far  better  to  face  the  facts  as 
they  are,  and  to  see  what  can  be  done  to  seek  a 
remedy.  As  said  above,  we  are,  for  a  gi-eat  Empire, 
exceptionally  dependent  upon  foreign  trade.  Although 
the  British  Empire  is  the  largest  single  entity  in 
existence,   owing   io   the  fact  that  its  outlying  parts 

Tiave  been  so  little  developed  in  the  past,  we  are  less 
self-contained  than  is  the  case  with  any  of  what  are 
commonly  called  the  Great  Powers.  Very  small 
countries  are  usually  in  a  position  in  which  thev  pro- 
duce a  small  number  of  commodities  and  are  depen- 
dent for  their  existence  upon  foreign  trade.  But  in 
tjie  case  of  what  are  called  the  Great  Powers  it  is 
nowhere  so  to  the  extent  that  it  is  with  Great  Britain. 
The  position  of  Great  Britain  is  exceptional  in  many 
wavs,  for  while,  as  we  have  said,  the  British  Empire 
is  the  greatest  single  entity,  it  is  not  composite  in  the 


sense  that  most,  of  the  other  Great  Powers  are.  Durinc 
the  resent  \Var  nearly  every  colony  and  everv  depen- 
dency of  the  Empire  assisted  us  either  with  men  or 
v,-ith  money,  and  in  many  cases  with  both — indeed, 
in  most  cases.  But  they  were  not  compelled  to  do 
HO.  England,  on  the  other  hand,  is  compelled  to  do 
all  that  she  can  to  maintain  the  integritv  of  the 
Empire,  and  if  any  outlyuig  colony  or  dependency  is 
attacked,  it  is  from  Great  Britain  that  the  means  for 
its  defence  must  be  sought.  Nearly  the  whole  of  the 
burden  of  raising  the  immense  loans,  the  immense 
numbers  of  men,  and  the  maintenance  and  provision- 
ing of  the  Navy  h^s  fallen  upon  these  small  islands,, 
which  are  not  merely  unable  to  raise  suflicient  food  for 
their  own  consumption,  but  are  dependent  upon  other 
parts  of  the  world  for  the  supply  of  raw  materials, 
which  enable  them  to  earn  their  living  at  all.  The-  . 
Empire  is  the  prepondei'ating  source  for  the  supply, 
of  wools.  In  fact,  except  for  about  20%  obtained 
from  Soiitli  America,  the  British  Empire  is  the  great 
source  of  supply  for  the  raw  material  of  the  v.-oollen 
trade  of  the  world.  ^Yith  the  cotton  industiy.  how- 
ever, it  is  totally  different.  The  British  Empire 
contributes  only  some  15%  to  the  world's  supply  of 
raw  cotton,  and  it  is  dependent  to  the  extent  of  more 
than  80%,  upon  the  United  States  of  North  America 
for  the  raw  material  which  makes  the  existence  of 
the  staple  industry  of  Lancashire  possible.  Finally, 
it  has  to  be  borne  in  mind  that  this  countiy.  which 
bears  such  a  preponderating  proportion  of  the  burdens 
of  maintaining  the  Empire,  is  for  the  most  part  a 
town  population.  To  the  extent  of  practically  80% 
the  population  of  Great  Britain  is  engaged  in  the 
manipulation,  as  distinct  from  the  production,  of 
primaries.  While  efforts  are  being  made  to  increase 
the  food  production  of  this  country,  it  is  exceedingly 
doubtful  if  it  would  be  found  practicable  to  very 
materially  increase  our  production  here  at  home  of  food 
and  raw  materials.  During  the  coming  season  the 
Government,  no  doubt  wisely,  has  guaranteed  a 
certain  price  to  our  farmers  for  the  production  of 
wheat.  But  this  means  that  the  industrial  popula- 
tion of  our  towns  will  have  to  give  in  .services  a 
greater  proportion  of  labour  to  obtain  a  given  propor- 
tion of  wheat.  ^Vhen  the  clearing-u]i  period  from  tlie 
effects  of  tlie  recent  W'ar  comes  about  it  is  verv  doubt- 
ful if  it  will  be  found  to  our  real  economic  advantage 
to  increase  the  production  of  home-grown  food,  if  it 
is  onlv  possible  by  guaranteeing  our  fanners  prices 
considerably  in  excess  of  those  for  which  we  coiild 
obtain  an  equal  quantity  of  food  elsewhere.  It  would 
mean  that,  owing  to  the  guarantee,  an  undue  propor- 
tion of  people  vvere  employed  in  farming  and  an  undue 
proportion  6f  capital  attracted  to  this  entei-prise.  If 
this  is  done,  it  will  inevitably  mean  that  the  cost  of 
living  wiU  be  high  ;  ind.  consequently,  wages,  even 
it  they  remain  high,  will  only  bring  a  very  modest 
degree  of  comfort  for  the  worker  when  measured  itr 
commoditip*;  as   distinct  from  mon&v  values. 


BANK  OF  ENGLAND. 


A  DiMixvTtox  of  .fi9,(i()().o(Kl  in  Government  seeiiritiefe-, 
indicating  reduction  of  indebtedness  to  the  Bank,  was 
the  princ'pal  hiovement  obsen-able  in  this  v.-eek's 
return.  There  was  also 'a  decline  of  £1.246,0(X)  in 
"  other  "  securities,  reducing  same  to  the  lowest  figure 
registered'  since  February  14,  1917-^three  davs  liefore 
tlie  lists  closed  for  the  great  4%  and  5%  War  Loan. 
Then  the  amount  of  "  other  "  securities  was 
£44,000,000.  Demand  for  accommodation  in  connec- 
tion with  the  War  Loan  resulted  in  a  r'se  to 
£196, 000. OCX)  on  March  7:  After  considerable  fluctua- 
tions in  the  inteiwal,  the  amount  has  now  fallen  to 
£77,624.000.  which  points  to  the  market's  readiness  for 
the  anticipated  final  Peace  and  Funding  Loan.  In  face 
of  the  fall  of  £10,330,000  in  the  two  "  security  "  items 
on  the  week,  public  deposits  dropped  £2,481,000, 
"other"   deposits  or  bankers'  balances  £7,010,000,    ^ 
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.and  the  "  rest  "  £478,000,  due  to  the  payment  of  the 
Bank's  half-yearly  dividend.  For  the  first  time  for 
many  weeks  a  diminution — not  appreciable  in  amount 
— occurred  in  the  note  circulation,  which,-  together 
with  a  further  increase  of  £161,000  in  the  bullion, 
raised  the  resei"v"e  by  £367,000,  tlie  proportion  to  lia- 
bilities being  1.42%  higher  at  19.49%. 


THE  POSITION  IN  INDIA. 

jMessrs.  S.vmuel  Montagu  and  Company  in  a 
recent  circular  stated  that  during  the  50  years 
ended  with  1917-18  India  has  imported  and  retained  253 
millions  sterling  of  gold,  say  one-ninth  of  the  world's 
production  during  that  period.  '  As  India  has  also 
imported  and  absorbed  in  this  half-centuiy  the  lion's 
share  of  the  silver  output,  the  amount  of  the  precious 
metals  which  it  has  assimilated  is  really  astonishing. 
This  is,  of  course,  true;  and  it  is  still  more  astonish- 
ing when  we  remember  the  great  poverty  of  India 
and  the  inadvisability,  from  an  economic  point  of 
view,  of  the  hoarding  of  the  precious  metals,  which 
should  be  as  far  a,s  possible  lodged  in  banks,  where 
they  would  form  a  basis  for  credit  many  times  their 
nominal  value.  To  what  extent  so  large  a  sum,  if  it 
were  available  in  the  Indian  banks,  would  admit  of 
Indian  credit  being  increased  cannot,  of  course,  be 
ascertained  as  we  have  no  experience  to  go  upon. 
But?  that  it  would  Stimulate  Indian  trade  there  is  a 
consensus  of  opinion  on  the  part  of  nearly  all  econo- 
mists. Probably  the  best  system,  if  it;  were  pos- 
sil>le  to  adopt  it,  would  be  to  allow  the  banks,  with  as 
little  restriction  as  possible  from  the  Govei-nment,  to 
issue  as  much  credit  as  their  experience  as  bankers 
and  their  gold  holding  would  justify.  If  they  exceeded 
these,  their  own  credit  would  diminish ;  and  if  they 
did  not  keep  up  to  this  standard  they  Vi'ould  cease  to 
■earn  the  profits  to  which  they  bad  become  accustomed. 
Consequently,  experience  would  show  roughly  what 
credit  was  possible  upon  a  given  amount  of  specie. 
As  we  say  elsewhere,  Indian  trade  shows  signs  of 
revival.  India  is  sending  us  important  consignments 
of  jute,  hides,  and  various  other  raw  materials ;  and, 
as  we  point  out,  there  liave  been  very  beneficial  rains 
in  the  Punjab.  Assuming  that  the  coming  monsoon 
is  a  favourable  one,  and  that  India  regains  once  more 
the  prosperity  she  has  enjoyed  now  for  several  years, 
with  the  brief  inteiTuption  of  last  season,  the  exchanges 
as  between  this  country  and  India  are  in  a  chaotic 
condition.  The  nipee  means  one  thing  in  India;  it 
means  a  different  thing  for  purposes  of  exchange ;  nor 
can  silver,  owing  to  the  legislation  of  189?,  be  freely 
coined  at  the  mints.  Lastly,  gold  exports  from 
this  country  are  forbidden  ;  silver  is  difficult  to  obtain  ; 
■and  the  regular  drawing  of  Council  drafts  lias  Ijeen 
suspended  now  for  several  months.  It  seems  inevi- 
table that  sooner  or  later  there  will  have  to  Ise  a  revi- 
sion, or  at  anv  rate  a  reconsideration,  of  the  fiscal 
policy  of  the    Indian   Government. 


POSITION  IN  NEWiYORK. 
There  is  a  feeling  in  some  quarters,  both  in  the 
United  States  and  in  thiscountry,  that  American 
bankers  and  financiers  will  take  measures  to  prevent 
tlie  exchange  becoming  very  adverse  to  this  country. 
The  general  impression  is  that  American  bankers  will 
buy  largely  of  European  securities  for  the  purpose  of 
creating  immense  trade  balances  bore,  which  will  enable 
them  to  flood  Europe  with  goods,  foodstuffs,  and 
various  commodities  from  tlie  lTnite<I  States.  It  is 
said  to  bo  the  ambition  of  New  York  to  take  the  place, 
so  long  occupied  by  London,  as  the  international 
financial  centre  of  the  world.  Wo  have  not,  of  course, 
the  privilege  of  teing  in  (he  conridence  of  American 
bankei'S,  but  we  doubt  if  tlio  very  able  body  of  men 
wlio  control  the  great  banks  and  financial  institutions 
cf  New  York  have  any  such  ambition.    If  New  York 


IS  in  the  future  to  be  the  great  financial  centre  of  the 
international  trade  of  the"  world,  it  will  come  about 
quite  naturally,  and  it  will  not  be  necessary  for  the 
b,inkers  to  engage  in  any  .spectaculaii-  operations  in 
order  to  bring  about  such  a  result.  The  controllers 
of  the- great  banks  and  financial  institutions  of  New 
York  are  probably  of  opinion  that  the  United  States 
requires  the  bulk  of  the  capital  she  has  acquired  during 
the  War  fo:*  her  own  development.  London  acquired 
the  position  she  enjoyed  right  up  to  the  commencement 
of  the  War  because  England  had  been  for  a  period 
of  nearly  two  centuries  the  greatest  manufacturing  and 
maritime  countrv  in  the  world. 


SILVER. 

The  price  of  si^■pr,  which  was  at  iHlil.  on  Thursday  of 
last  week,  says  Messrs.  Shai-ps  and  Wilkins'  circular, 
fell  next  day  to  48i%(/.  pei-  ounce  standard.  The  price 
has  varied  with  the  course  of  the  American  exchange, 
and  inasmuch  as  this  exchange  has  shown  a  steady 
decline,  the  price  of  silver  has  tended  to  become  firmer. 
^Messrs.  Sharps  and  Wilkins  point  out  that  the  quota- 
t'on  only  fluctuated  tV(7.  on  tliree  consecutive  days  of 
the  f.ast  week.     To-night's  closing  price  is  4811. 


^facli  (g^tltmtjgt 


Following  the  improvement  in  tone  noticeable  at  the 
close  of  last  week,  the  Stock  markets  re-opened  on 
Monday  in  quite  lively  fashion  under  the  lead  of  War 
Loan.  The  easy  money  conditions, ''the  successes  of 
the  numerous  new  issues,  the  prospect  of  a  statement 
of  peace  temis  next  week,  and  the  reported  fixing  of 
the 'indemnity  which  Germany  is  to  pay  the  Allies,  all 
contributed  to  cheerfulness,  and  at  the  end  of  the  week 
the  announcement  that  tlje  Chancellor  will  make  his 
Budget  speech  on  April  30  was  welcomed  as  denoting 
a  speedy  end  to  anxiety  as  to  new  taxation.  After  a 
fairly  well-spread  appreciation  in  quotations  of  active 
securities  in  most  sections  of  the  market,  there  came 
hesitancy  and  a  reactionary  tendency  here  and  there, 
due,  apparently,  to  thoughts  of  the  possibility  of 
trouble  which  lies  in  the  Eussian  situation  and  the 
approach  of  the  Easter  holidays. 


Good  buying  of  War  Loan  raised  the  quotation  at 
one  time  to  96,  but  the  closing  piice  to-day  is  95f . 
The  half-yearly  dividend  of  £2  10s.  will  be  deducted 
shortly,  and  if  the  price  then  is  the  same  as  now,  the 
net  quotation  will  be  93^,  entailing  the  application  of 
the  depreciation  fund  to  raise  the  price.  Consols, 
Irish  land,  and  India  3%  have  also  commanded  better 
prices,  while  amon^'-  Colonial  Government  stocks,  Aus- 
traUa  5i%  1922-27,  Cape  3J%,  New  South  Wales 
5%  192i-23,  and  New  Zealand  4%  1929,  have  risen. 
There  h^  not  been  much  business  in  foreign  stocks, 
though  the  Fr-ench  5%  War  Loan  is  a  little  higher.   On 
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NATIONAL   WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a'  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KINQ  STREET,  CHEAPSIDE,    LONDON,  E.C.  2. 

under  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE   AT   DEATH. 
NO  MEDICAL  EXAMINATION  OF    APPROVED   LIVES. 
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74 
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B.A.  Central  (Debs.)       ... 

78!;d 

lU 

11 

10* 

Central  Argentine  (Ord.) 

66 

'M 

hf 

51 

Cordoba  Central  (Ord.)  ... 

18 

lb 

72 

67 

Entre  Rios  (Ord.) 

41 

Si 

the  other  hand,  Eussians  have  remained  quite  friend- 
less, the  5%  dechning  to  48*.  Home  rails  were  uiii- 
formlv  good  at  the  beginning  of  the  week,  but  the  mar- 
kets became  irregular  tow^ards  the  close.  On  balance, 
however,  some  of  the  stocks  are  a  half  to  one  point 
better.  Among  colonial  descriptions,  Canadian  Pacific 
have  risen  on  the  report,  and  the  improvement  in 
Grand  Trunk  issues  has  made  further  headway  on 
the  report  statement  of  the  Canadian  Minister  of  the 
Interior  that  the  Government  has  offered  fair  and  open 
arbitration  with  no  limit  fixed  as  to  the  maximum  the 
arbitrators  may  award.  In  the  foreign  railway  section 
there  have  been  two  outstanding  features — Antof agasta 
Defen-ed  with  a  8-point  rise  to  135  on  the  better  pro- 
spects of  the  nitrate  trade,  and  heaviness  of  Guaya- 
quil and  Quito  Bonds  on  the  announcement  that 
th©  daily  deiiosits  for  the  service  of  the  bonds  have 
Ijeen  discontinued.  It  appears  now,  that  to  pay  the 
£80,000,  already  remitted  for  the  sei-vice  of  the  bonds, 
the  Government  bon-owed  from  local  tsanks.  _  The 
Finance,  Minister  has  promised  a  further  remittance 
in  July.  Argentine  railway  issues  have  for  the  most 
part  been  weak  again.  The  fall  in  quotations  in  this 
section  of  the  market  since  the  beginning  of  the  year 
due  to  the  lal>our  position  and  the  rise  in  expenses  has 
l>een  sever©  in  some  cases,  as  will  be  seen  from  the 
following:  — 

Arg.  Gt.  Western  (Ord.)  ... 
Arg.  N.-Eastern  (Ord.)  ... 
Arg.  Transandine  (Pref.) 
B.A.  and  Pacific  (Ord.)  ,., 
B.A.G.S.  (Ord.)     

The  industrial  and  general  sections  have  maintained 
a  firm  tendency,  and  there  have  been  a  fair  number 
of  good  features.  Among  breweries  further  buying 
of  City  of  London  Ordinary  raised  the  price  9  points 
to  137^,  and  Allsopps'  Ordinary  and  Preference  are 
both  higher  on  the  week.  In  Egyptians  Sudan  Plan- 
tations were  at  one  time  rather  wildly  hoisted  to  7^, 
and  close  ^  up  ab  6|.  Insm-ance  shares  have  been 
relatively  quiet,  and  in  telegraphs  there  has  been  re- 
action in  Marconi  issues  after  last  week's  activity. 
Iron  and  steel  shares  have  not  moved  much,  though 
Otis  Steel  Common,  following  their  recent  rise,  have 
reacted  to  176.  Else\\-here  buying  of  Niger  shares  has 
raised  the  price  to  58s.,  and  DuH  Development  have 
been  active  ami  aj-e  2s.  9d.  higlier  at  17s.  3d.  A 
sudden  burst  of  activity  has  to  be  recorded  in  the 
Nitrate  section,  buying  being  induced  by  consideration 
of  the  previous  severe  fall  and  the  prospect  of  resump- 
tion of  normal  shippmg  conditions  aJid  the  removal 
of  trade  restrictions.  Sharp'  jumps  in  prices  have 
been  fairly  numerous.  P.  &  O.  Deferred  have  been 
a  firm  spot  among  shipping  shares,  and  close  13  points 
higher  at  415.  Industrial  issues  continue  to  attract 
a  good  deal  of  attention,  despite  the  competition  of 
new  issues.  This  week  Associated  Cement  have  risen 
i  to  7t%.  British  Automatic  Telephones  have  been 
active  on  the  prospect  of  the  company's  patents  being 
largely  used  in  the  London  sei'vice.  Dunlop  Rubbers 
have  touched  G.  On  the  other  hand,  another  recent 
lavourite — Magadi-Soda — have  exhibited  a  reactionary 
tendency  on  profit-taking.  Both  United  Tobacco 
Ordinaiy  and  Imperial  Tol>acco  Ordinary  have  ad- 
vanced in  price,  and  Dennis  Brothers,  among  motor 
shares,  have  risen  on  the  amalgiunation  with  Wliite 
&  Poppe. 


Activity  in  oil  shares  burst  out  again  under  the 
lead  of  a  shai^p  further  rise  in  Bnrmah  Company's 
shares,  which  are  as  much  as  §  higher  on  the  week  at 
95.  British  Borneo  have  been  another  strong  spot, 
having  risen  from  IBs.  to  22s.  6rf.  Other  rises  are 
numerous  but  relatively  small.  The  market  has  not 
been  all  one  way,  however,  as  profit-taking  has  been 
proceeding  in  several  directions,  as  indicated  by  the 
reactions  in  the  prices  of  Lobitos.  London  and  Thames 
Haven,  ;),nd  Assam  shares.  Shells  cJose  at  8^, 
iigainst  BJ  a  week  ago. 
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AViTH  better  news  to  iiand  in  regard  to  the  Johannes- 
burg labom-  situation,  and  a  more  cheerful  feeling; 
generally  prev.iiling  in  other  sections  of  the  Stock 
E.xchange,  the  market  for  South  African  mining 
shares  on  Monday  shcAved  distinct  signs  of  recovering 
from  the  recent  set-back.  Crown  Mines,  Central 
"Mining,  Land  Mines,  Modderfontein,  Ceduld,  Govern- 
ment Areas,  and  Union  and  Ehodesia  Trust  were- 
prominent  and  strong  in  the  eai-ly  part  of  the  week. 
Later  irregularity  developed,  but  on  balance  a  gootr 
portion  of  the  early  appreciation  has  been  held. 
Anglo-French  Exploration  have  been  bought  in  antici- 
pation of  the  report,  and  in  diamonds  De  Beers  and 
Premiers  have  been  good.  Ehodesians  have  borne 
rather  a  neglected  appearance.  Tin  shai-es,  top,  have 
inclined  to  weakness,  even  South  Crofty  and  East  Pool 
closing  lower,  despite  the  goo<l  annual  reports  and  scrip 
bonus  proposals.  Exceptionally  Malayan  Tin  Dredging 
have  risen  to  49s.  There  has  been  a  hardening  ten- 
dency in  Siberians  on  the  news  of  Admiral  Kolchak's 
successful  advance,  and  several  shares  in  the  American 
section  have  been  good  again,  particularly  Santa 
Geitrudis  and  Oroville  Dredging,  the  latter  on  the 
acquisition  of  a  Colombian  quartz  property.  Above 
all,  the  outstanding  feature  has  been  the  continued 
big  rise  in  BmTna  Corporation  to  well  over  7.  Bawd- 
win  Syndicates  and  Lak©  Views  have,  as  usual,  moved 
in  sympathy.  Oroya  Links,  too,  have  been  bough) 
on  the  statement  that  the  Company  has  now  10,00;  1 
Bui-ma  shares.  Besides  the  influence  of  the  very  good 
developments  in  tlie  northern  section  of  the  proi>eiiy. 
to  whioh  we  referred  recently,  it  is  said  that  a  ireat- 
ment  process  has  been  evolved  which  will  considerably 
improve  the  recovery  value  of  tlie  ore  by  the  new^  large- 
scale  plant.  Experiments  to  this  end,  it  will  be 
remembered,  have  been  proceeding  lor  some  time  past. 
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GEDULD. 

In  1918  the  increased  mill  equipment  of  the  Geduld 
mine  was  in  full  operation,  and  the  quantity  of  ore 
crushed  consequently  exceeded  the  figure  of  1917, 
during  which  extensions  and  renovations  were  being 
carried  out  by  87,650  tons.  The  gold  yield  per  ton 
was  6;?.  lower  and  expenses  nose  .slightly  to  20s. 
per  ton.  Doubtless  but  for  the  labour  shortage  and 
the  continued  rise  in  prices  of  materials,  the  greater 
millinff  rate  would  have  enabled  the  cost  figure  to  be 
reduced.  However,  the  working  pi'ofit  showed  an 
expansion  of  i'21,400,  while,  thanks  to  an  increase  of 
£'2,000  in  sundry  revenue  and  reductions  of  £6,500 
and  X'4,000  respectively  in  excess  development  and 
taxation,  the  net  profit  comes  out  at  £220,086,  against 
£187,143.  The  property  being  in  course  of  prepara- 
tion for  larger  scale  working,  heavy  outlay  was  again 
incuiTed  for  equipment  and  shaft  sinking,  the  total  of 
the  two  for  the  year  being  £83,729,  in  comparison 
with  £162,050  for  1917.  For  the  first  half  of  the  year 
a  dividend  of  5%  was  declared  in  June  1918  in  res- 
pect of  the  then  capital  of  £970,000.  This  absorbed 
£48,500.  Subsequently,  to  provide  funds  for  the 
expansion  policy,  177,146  £1  shares  were  issued,  and 
this  delayed  the  dividend  declaration  for  the  second 
half  of  the  year  until  January,  so  that  the  amount 
required  of  £71,698  is  not  shown  in  the  accounts  for 
1918.  However,  we  make  allowance  for  it  in  the 
following  table :  — 

Issued  Capital:  £1,147,166  in  £1  shares. 


Gold 

Working 

Ore 

Yield 

Costs 

■Working 

Net 

Milled 

per 

per 

, Profil 

, 

ProBto 

^Dividend-^ 

Tons 

Ton 

Ton 

£      Per  Ton 

£ 

£ 

% 

1913     .. 

.    182,980 

28/1 

24/9 

30.735 

3/4 

34,761 

1914     .. 

.    2-14,585 

32/4 

24/3 

90,968 

7/11 

91,445 

46il25 

6 

1915     .. 

.    303,440 

30/11 

21/7 

141,411 

9/4 

151,.509  t 

97,000 

10 

1916     .. 

.    322,980 

■31/3 

21/7 

155,631 

9/8 

150,317 

97,000 

10 

1917     .. 

.    423,550 

29/8 

19/8 

212,838 

10/P 

187,143 

97,000 

10 

I'JlS     .. 

.    513,200 

29/2 

21/4 

234,242 

9/2 

220,086 

120,198 

"i 

1919. 

Jan.  >,  .. 

.      42,900 

30/1 

20/C 

21,201 

9/10 

— 

. — 

— 

Peb.l  .. 

39,500 

29/S 

19/6 

20,174 

10/2 

— 

— 

— 

Mir.     .. 

43  600 

23/6 

18/10 

21,117 

9/8 

— 

— 

— 

*  After  deduction  of  taxes  and  innlusion  of  sundry  revenue. 
■}■  Includes  £18,758  of  resenx  pold. 

After  paying  the  second  half-year's  dividend,  pro- 
viding for  directors'  extra  remuneration,  and  allocat- 
ing £83,307  for  capital  expenditure,  a  balance  profit 
of  £14,780  remains.  At  December  31  the  balance 
sheet  showed  £22,300  of  surplus  cash  resources,  ex- 
cluding £96,040,  value  of  stores,  as  well  as  the 
liroceeds  of  issue  of  138,985  shares  not  received  at 
December  31,  and,  per  contra,  before  deducting 
£71,698  for  the  final  dividend.  The  directors 
consider  now  that  there  is  no  need  to  maintain  stores  at 
an  abnomial  level,  and  consequently  this  item  of 
locked-up  capital  is  to  be  reduced. 

A  new  vertical  shaft  to  open  up  the  large  southern 
area  is  about  to  be  sunk.  This  will  be  in  addition  to 
the  intennediate  and  No  3  Incline  shafts,  advanced 
2,233  feet  and  1,129  feet  respectively  in  1918  to  5,060 
feet  and  4,332  feet  depth.  The  No.  3  shaft  at  4,150 
feet  intersected  dyke  100  feet  thick  and  the  reef  was 
found  to  l>e  upthrown  150  feet.  It  remains  to  be  seen 
to  what  extent  it  has  been  disturbed.  Development 
work  during  1918  gave  good  results,  and  though  water 
— the  mine  is  a  very  wet  one — gave  some  trouble  in 
the  fourth  level  south,'  the  ore  resei-ves  as  a  whole 
were  increased  by  310,000  tons,  the  value  and  stoping 
wdth  being  unchanged.  The  progress  made  in  this 
respect  is  shown  below  :  — 

Ore  Reserves  at  December  31. 


1915 

mifi 

1917 

1918 

Native  labour  was  sufficient  for  requirements  until 
the  influenza  epidemic  caused  dislocation  in  the  last 
two  months  of  the  year.  In  this  connection  it  is 
worth  noting  the  increased  employment  of  rock  drills. 
Thus,  whereas  in  1917  maciiine  stopes  gave  59i%  of 
the  tonnage  mined,  in  1918  the  percentage  was  645. 


Aver. 

Aver. 

Shillini- 

Tons 

Value 

Width 

inches 

2,100,000 

32/9 

59.5 

],9I8 

2,150,000 

31/5 

60-0 

1,884 

2,200,000 

.31/10 

610 

1,940 

2,510,000 

31/10 

61  0 

1,910 

It  should  be  possible  to  extend  this  progress  by  the  use 
of  jack-hammer  drills. 

The  price  of  the  Company's  £1  shares  is  2ixd. 
To  warrant  this  price  30%  annual  dividends  must  be 
forthcoming  for  a  lengthy  period.  On  the  increased 
capital  30%  dividends  absorb  £344,300,  which  is 
equivalent  to  8s.  6d.  per  ton  (the  recent  rate  of  net 
profit)  on  an  annual  milling  rate  of  810,000  tons.  The 
present  plant's  capacity  is  about  530,000  tons  a  yeai", 
so  that  a  substantial  increase  in  the  equipment  is  dis- 
counted in  advance. 


GELDENHUIS  DEEP. 

Feoji  the  cabled  summaiy  of  the  annual  report  it 
appears  that  the  prospects  of  the  Geldenliuis  Deep 
are  far  fi-ora  bright.  Last  year  labour  shortage  inter- 
fered with  normal  workmg,  and  with  high  prices  ruhng 
for  materials  costs  so  increased  that  the  net  profit 
fell  near  to  the  vanishing-point.  A  dividend  of  7-1%. 
was  paid,  against  20%  for  1917,  but  this  was  only 
possible  by  taking  credit  for  £13,494  over  from  capital 
ex]3enditure  account  and  hx  reducing  the  carrj'-fonvard 
from  £180,520  to  £151,708. 

0r>  Gold  Working        Working  Net 

Willed  Yield         Costs  , Profit ,  Profltf  ^Diviaende-^ 

Tons  Per  Ton  PcrTin        £        Per  Ton        £  £,  % 

1914  ...  570,600  27/5          22/10  129,097        4/7  131,119  109,829  18} 

1915  ...  639  800  S5/6          21/6  128,601        4/0  122,709  117.161  20 

1916  ...  694,560  25/5          20/7  169.478        4/10  158,782  146,439  25 

1917  ...  64B,4C0  23/10        20,10  96,704        3/0  114,806  117,151  20 

1918  ...  691,100  23/2         23/1         11,9C0       -/5         15,119-  43,931  7i 

*  Including  credit  of  £13,494  from  capital  expenditure  account, 
t  Net  profit  after  paying  taxes. 

The  ore  reserves  at  the  end  of  1918  show  a  reduc- 
tion of  261,400  tons  to  1,549,600  tons,  the  value  being 
fractionally  higher  at  25s.  Id.  per  ton.  The  Consult- 
ing Engineer  considers  the  future  of  the  mine  is  not 
very  promising.  The  eastern  section  is  nearly  com- 
pletely developed,  and  though  in  the  western  section 
a  considerable  area  remains  to  be  opened  up,  a  sub- 
stantial outlay  will  be  necessary  and  the  tonnage  of 
payable  ore  that  can  be  expected  is  not  large. 

OOREGUM. 

The  Ooregum,  deepest  of  the  old  Indian  mines,  fared 
relatively  badly  in  1918,  not  because  of  any  diminu- 
tion in  the  gold  yield  per  ton  of  ore  milled,  or  on 
account  of  any  serious  decline  in  output,  but  simply 
owing  to  the  rise  in  costs  brought  about  by  the  War 
the  world  over.  Thus  the  gold  output  per  ton  milled 
was  49s.  9d.,  against  49s.  7d.  in  1917,  and  costs 
rose  from  25s.  8d.  per  ton  to  29s.  Id.,  the  margin 
of  profit  per  ton,  therefore,  being  20s.  8d.,  against 
23s.  lid.  This  decline  explains  the  bulk  of  the 
reduction  in  profit  from  £185,465  to  £157,995.  The 
results  are  shown  in  the  following  table,  which  also 
sets  out  the  ore  reserves.  There  was  a  further 
diminution  under  this  head,  though  the  amount  in 
sight  is  still  larger  than  at  the  end  of  1915 :  — 

Expenses,  Approx. 

Total  not  in-  Lowest    Price 

Ore    Value  of  Gold  eluding  Working                        Level    of  Ord. 

Crushed  ^Secured-^   Royalty  ^Profit-,         Ore     Vertical  lOi.Sbs. 

Year  to    Tons                     Per      Per  Per    Reserves  Depth    end  of 

Dec.31(2,000Lb.)      £       Ton     Ton  £         Ton  Tons         Ft.      Period 

1905...  136,393   248,.505   36/5     24/4  82,343  12/1  146,973     2,600     17/6 

1910...  149,416    367.119   47/10   !3/6  181,902   24/4  184,278     3,750     17/0 

1913...  153,636    360,888    47/0      22/8  186,613    24/4  180,947     4,600      Sl/0 

1914...  164,893    366,801   47/4     22/10  190,075  24/0  266,360     4,800     33/0 

ISls!!.  153,26G    :;06,739    17/8      24/10  176,161    22/10  367,625     5,000      23/3 

1916...  1.15,317    384,3113    49/6      25/10  184,130    23/8  420,821     6,100      19/9 

1917...  155,080  384,717   49/7     26/8  185,403   23/11  414,783    6,200     1S;3 

191S...  163.780    380,220   49/9     29/1  157,995    20/8  392,600     6,600    lS/0 


CANADA'S  Grand  Trunk  Railway 

IS 
10,127     MILES    of 

INTERNATIONAL  GOODWILL 
COURTESY, 

EFFICIENCY    and 
SAFETY". 

Consult  ds  on  Travel,  Exports  and  Imports. 

EUROPEAN    TRAPTIC    OFFICES 
r^oBDOW,  B.W.— 17-19  Cockipar Street.  LlvKnrooi,.— vO  W»t«rRtr<>»n. 
ItOHDOH,  K.O. — *4-46Le»denh»lI  Street.  Glarchiw. — 76  Union  8ir«c*l. 
P.  C.  SALIIil*,   Kiir^f'tn  Traihd  Hmnoftr. 
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After  paying  royalty,  and  including  sundry 
revenue,  ^iie  net  profit  comes  out  at  il45,0.50,  against 
£176,r)()G.  The  financial  position  of  the  Company  is 
quite  strong  enough  to  have  enabled  the  dividends  to 
be  maintained  at  the  same  rates  as  for  the  tlu-ee  pre- 
ceding yeai-s — namely,  40%  on  the  Preference  and 
30%  on  tlie  Ordinary  shares,  calhng  for  SH'IO.'lSi ; 
but  it  has  to  be  remembered  that  the  mine  workings — 
already  very  deep — becccne  steadily  deeper  as  the  reef 
continues  to  be  followed.  To  enable  this  to  be 
economically  possible  provision  has  to  be  made  for 
equipment  long  ahead  of  i-equirements,  and  recentlv 
the  sinking  of  a  new  vertical  shaft  was  commenced. 
Capital  exijenditure  on  this  and  in  other  connections 
in  1918  totalled  £19.694.  Out  of  profits  £24,472  is 
written  off  and  £5,000  placed  to  reserve.  Income  tax 
calls  for  £5,600  more  than  in  1917,  and  the  cany- 
forward  is  slightlv  reduced  as  shown  below:  — 


Working  profit        

Less  royalty  

Net  working  profit 

Sundry  revfnae* 

Brought  forward     

Total  available        

Allocations : — 
Dividends  paid        

Income  tax 

Extra     to     directors      and 

managers  ...         

Amount  written  offt 
Placed  to  reserve  ... 
Insurance    and  contingency 

fund  

Sundries        

Carried  forward       


19IS  1917  1916  1915  1914 

£  £  £  £  £ 

157,993  185,465  184,130  176,161  190,07.-. 

21,333  21,623  21,992  21,573  21,660 


136,612 
S,43S 


163,843  16?,138 
7,663*  6,266 
1,627  1,567 


154,599 
6,838 
1,478 


168,415 
6,416 
1,685 


153,828      173,133      169,971      102,935      176.416 


102,193 
(25%) 
12,701 


24,473 
6,000 

1,000 
901 
0,839 


150,232      120.231 

(30%t)     (30%}) 

7,135        10,932 


2.000 

28,273 

5,000 

1,000 

551 

8,778 


2,166 

29,516t 

5,000 


1,627 


120,231 

(30%t) 

6,906 

2,165 

26,565 
6,000 

500 

1,567 


■138,270 

(35%{) 

1,698 

2,525 
13,000 
13,000 

1,500 

946 

1,477 


153,828      173,173      169,971      162,935      176,416 


Surplus  liquid  assets  (a)      ...      79,532        66,203        41,642        61,933        59,985 

•  Including  dividends  on  Kolar  Mines  Power  Station  shares. 
t  Includes  depreciation  of  plnnt  and  cauital  expenditure  written  off. 
}  Ordinary  dividend.    Preference  dividend,  10%  more  in  each  year. 
(a)  Allowing  for  final  dividend  payment. 

On  the  whole  the  development  situation  does  not 
appear  to  be  quite  so  satisfactory  as  could  be  wished. 
In  BuUen's  section  the  lengths  of  distm-bed  ground 
and  cross-course  are  increasing  in  depth,  and  though 
no  doubt  is  felt  that  some  available  ore  will  be  obtained 
from  this  part  of  the  mine,  the  exact  quanti,*:y  is  quite 
impossible  to  estimate,  and  is  therefore  not  included 
in  the  resen^es.  Fortunately,  in  Oakley's  section  the 
ore  shoot  appears  to  be  holding  out  in  depth,  and  also 
— what  may  prove  to  be  of  much  importance — to  be 
lengthening.  The  Superintendent  says  in  regard  to 
the  future  that,  as  much  milling  ore  cannot  be  counted 
upon  from  development  points  in  Bullen's  section  at 
present,  a  slightly  lower  gi-ade  of  ore  will  have  to  be 
milled  and  a  corresponding  reduction  in  the  monthly 
gold  returiiS — and,  by  implication,  in  the  profits — 
must  therefore  be  expected. 
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are  notified  thai  the 


National   Bank  of  South  Africa,  Ltd.,  have  over 
300   Branches   irithin   the   Union;  also   Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 
^  Tanga,  etc  .  and  io  Nyasatand. 

LONDON    OFFICES  :         

CIRCUS  PLACE,  LONDON  WALL,  B.C.— 2. 
18,  ST.  SWITHINS   LANE,  E.C— 4. 


West  End  Office— 

25.  COCKSPUR    STREET. 
S  W— 1. 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   USA. 
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TABULAR    AggJBJJPIX. 

I.— BANK  RETURNS,  ETC. 

BAJrx  OF  ENGXiAXS.— Accounts,  April  9,  1919, 
Issue  Department. 


Noteslssued 8102.103.710 


Qovernment  Debt  S11,015.1C0 

Other  Securities  7.434,900 

Gold  Coin  and  Bullion  .    83,653.740 

S102,103,740 


£102.103,740 
Banking:  Department. 

Proprietors'Capital  814.553.000  |  Government  Securities 858.031.144 

other  Securities  77.623.997 


Rest 3-057.193 

Public  Deposits  30.309,462 

Other  Deposits 116.292.052 

Seven-day  and  other  Bills 25,532 

C164,237,239 


No'es 27.148.270 

Gold  and  Silver  Coin 1,435.828 


tI64.237.239 


Oomparlaon  wltli  Prevloas  Foar  DtTeeka  [00,000'a  omitted] 


f              Ooin 
Date     |0irca-*Bul- 
ilationj  lion 

\         .1 

Deposits 

Securitiesl 

Re- 
serve 

Ratio 
Reserve 
tol  Lia- 
bilities 

Bank 
Rate 

• 

Three 

Months' 

BiUs 

Public    Other 

Govt. 

Other 

1919.  1    e 

.^pr.       9!   74.9 
Apr.       2j   75.1 
Mar.     28,    73.8 
Mar.    19    72,2 
Mar.     12!   71,4 

t 

85,1 
84.9 
84.2 
83.4 
82,4 

e        8 

30.3   i  116.3 
32.8      123,3 
25.8     121.7 

27.2  121.8 

24.3  125.9 

S 
68.1 
67.1 
57.0 
58.8 
55.3 

t 

77,8 
78.9 
79.4 
80.8 
83,6 

I 

28.6 
28.2 
29.0 
29.8 
29,5 

19-49 
1807 
19-71 
19-89 
19-68 

% 

6 

6 

5 

6 

6 

% 
3* 

3f-)i 

Vt 

3i 

J"y82.'14l  28.3 

40,8 

13,7  '  42.2 

11,0 

33,6 

29.3 

62-40    '  S 

8A 

•  July  30,  1914  -(-  to  4"'S  ;     »o1t  31.  9%  ;     Am.  \,  10% 
Aug.  8,  6%  :  »aly  13. 1918,  8% ;  »»n.  18.  1917.  5t%  : 


'Aoi.  8.  e«; 
April,  G,  B%. 


Oomparlaon  of  Bank  Betarns,  Ezctaanrea,  Prloea,  tie. 


Bink  ot  Enelind  (In  C'l  •tedinc 

00,000's  omitted) : 

Circulation 

Public  Deposits     

Other  Deposits 

Government  Securities 

Other  Securities 

Reserve  

Ratio  to  Liabilities  

Coin  and  Bolll^o  

Monsy  ^ 

Bank  ot  EnKlanH  Rata    

Bank  of  Prance  Rata  

Rate  3  months*  Bills  London.. 
Exehinin : 

Paris  Cheque 

New  York  80  days   

Bombay  Teler-aphlo  Tranalers 
PriMi : 

(Consols  24%  Cash 

French  Rentes  3%  Money  , 

Sliver,  London  spot os. 

Wheat,  Oasettt  average  qr. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  pig ton 


Apr.  9, 

1919 
£74,9 

3n.t 
116,'^ 

68.0 

77.6 

28.6 
19-49% 
85,1 

8% 
B% 
3J% 

87  88 
4  61 
I'Sa 

58      1 
62 
48!td 
72/6 
)8-75d. 
101/0    ' 


Apr.  10. 

Apr.  11. 

Apr.  12, 

1918 

^1917 

1916 

«47,3 

5  638,6 

£33,6 

40.1 

49.4 

68,8 

132.2 

128.9 

80.0 

S3.9 

37.8 

33.2 

102.1 

123.6 

90,5 

31,0 

34.7 

42.7 

)800% 

!9-49% 

28-71% 

60.4 

64,9 

67,9 

5% 

5% 

6%' 

6% 

5% 

B% 

3.%% 

4i% 

4,%% 

27  161 

27  20 

28  93 

4  72i 

4  73 

4  73 

l/4ii 

1/4,', 

1/4,!, 

54i 

55 

571 

59  35 

81-35 

62    ' 

461  d. 

36  ^i  a. 

SOi'i. 

72'11 

84/4 

57,'8 

24  77d. 

12-93d. 

7-73d. 

101/0 

88/e 

100/0 

Apr.  7, 
1909 
830,0 

14.2 

44.8 

15.8 

32  9 

27.9 
47-22% 

39,4 

2i% 

3% 

li% 

26  19 
4  B6i 

1'3JI 

86A 
97-90 

23i%d. 
36/5 
B-25d. 
63/3 


*  Good  Middling  American,  OfBcial  Value. 


CVRRBirCT    irOTB    ZSSITB. 


W^ek  *.o 

Apr.  9.1819  ... 

Apr.  2.1919  - 

Apr.  10,1918  - 

Apr.  11,1917  - 

Apr.  12.1918  — 

Apr.  14.1915  ... 


Notes 
Issued 

£ 
8.077.577 
8.644,620 


Notes 
Cancelled 
£ 
4.875.675 
4  585.878 


Notes'' 
Outstanding 

e 

335.324.813 
332.122.712 


Gold  Ooin  %  ot  Gold 

&  Bullion  to  Notes 

S  IB 

28,500,000  8-B 

28,600.000  88 


Notes  outstanding- 
One  Pound         .^         «. 
Ten  Shilling       ...         „ 

Oertificates  outstanding  ... 

Total  

Investments  Reserve  A/o 


6,065.191  4.543.743  232.372.640  28,500,000 

4.!03.0n4  2.444.841  151.712.514  88,500.000 

4.622.680  3040.458  111.019438  28.500.000 

2,163,950  1.687.843  41.263,573  27,600,000 

Balance  Bbeet,  April  9,1919. 


12-3 
18-8 
25-8 
66  6 


Total 


£ 

264,596.143 
46.868.470 
33.870,000, 

335.324.613 
16,520.834 

351.845,417 


Advancei —  £ 

Trustee  SsTlngi  Bank!  470,000 

Cnrrenoy  Note  Bsdemptloa  4/6 — 

Gold  Coin  and  Bullion...  28.600,000 
Government  Secarltlet...  318.067,511 
Balanos  at  Bank  ol  Bnflind    4,807.936 


Total 


-     351,845,447 


P1TBX.XC  ZirCOME  &.  EXPENDITirRE  [OOO'a  omitted 

Excess  of  /—Loans  Advances,  &c.— , 

Bxivi'litnre       fir.  Dr.  Net.  + 

237.265     £130.936      £99495       £31.441 

12.941       429,317       410,981        18,338 

15.170         75.843         59.568        16,287 


1918-19. 

Wprk  to 

Apr.  5* 
Mar.  31t 
Mar.    22 


Tr.  '18-19 
Tr.  '17-lH 
Tr.  '16-17 
Tr.  '15-16 


"or-pnns 

£18.317 

38.115 

33.174 

8B9.021 
707.234 
573.128 
336,767 


Bipendl- 
tnre 

£58.082 
61.056 
48.344 


Casb 

Bftisnee 

£6,975 

12.799 

7.404 


2.679.301  1,690.280  7.033.402  6,351,353  1.682.049  12.799 
2.696.221  1.988.987  7.499.604  3,518.023  I.983..'ini  81,030 
2,198.113  1,624.685  4,427.482  2.601.938  1.625.648  28.438 
1.669,158  1,222,391  2-133.645  969,129  1,164,516  25,575 
Principal  Items  ot  Revenue  and  Expenditure. 

-Revenue ,  r Bxpendltnrs— 


1918-19- 
week  to 
Apr.        5* 
Mar.      31t 
Mar.      i2 


Customs 

■t  Excise 

£2.864 

4.462 

5.680 


Income    Excess  Pro- 
Tax.  &c.  fits  Duties.Sio, 
£9.896         £4.035 
14.869  13,158 

14.988  7.326 


Tr.  '18-19  162.220 

Tr. '17-18  110.033 

Tr. '16-17  126.941 

Yr.';5-16  120.616 


291.186  285. 

239.509  220. 

205.033  139. 
12?,320 


Other    Int..  &c., 

Revenut  on  Debt 

£2,032    £27,242 

6,626        3.432 

5.170  922 


269.964 
189.851 
127,260 
60.249 


,023  160.587 

,214  137,478 

,920  101.534 

140  87.491 


MUo. 
Expend. 

£90 

1.598 

187 

11,380 
11.401 
11.870 
13.239 


Sapily 

Ber/lcee. 

£28  760 

48.026 

47.235 

2,297.956 
2.494,868 
8,053,993 
1,485,670 


rkOAima 

DEBT. 


..\pr. 
.Mar. 
Mar. 
Mar. 
Dec. 


5.1919  .. 
31.1919  .. 
22,  1919  . 
15,  1919  .. 
31,1918  . 
•  Five 


Treasury 
Bills 

£977.624 
S67.236 
94a.536 
967.479 

1,094,740 


days. 


Ways  &  Means 

Advances 

£470,393 

454,993 

466.988 

446.770 

455.180 

t  Kiue  days. 


Total 
£1,448,817 
1,412,229 
1,406,624 
1,404,249 
lll,649.920 
II  Highest. 


Natnl.  War 
Bond  Rcptt. 

£1.684.529 
1.680.638 
1.676.714 
1.671,312 
1,420,700 
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AUSTRIA. 
aUNQARY 


Sold 


— Oaah.- 
dilver. 


Jaly23,  '14 

Feb.  22, '19  

geb.  28.  '19'  10,9 IJ 

Oao.     7,  Ifl  11,000 


[In  £9  atetling — OOO'b  omitted,  i 
AOoTe  — or  Billa 

■^— -.,    j     A.d-        Note      beneath    +  r  Diaoounted. 
Total.  1  rsnoes.  Oiroltn.    legal    max.'  4o. 

131.983 
117.018 
117.014 
117,ftnr 


£51,678  £12.141  863,719     £7,772    £88,740  +     82,479 

10.918      2,363    13.286  388.971  1,571,520  - 

2364,  IJAU   388,292  1,535.400  —    _ 

2,30Q'   13,300  892,990     7^9,300  — 


0.  KATES lioid  — 


rco.  8CS 

■ANKS 


Held  by    With  I  Total 
Banks.  lAgents.l  Oash. 


Bills 

Ois-    Aooept 

coant'dl  anoes. 


Mar.  31,19  £179.240  249.222' 142.103  383. 
Apr.     6.13    189,220'240,9«  411,726  373 


243    43,822'    33.830     348.288'    501,356 
596   48,158     17.0021    34U.674:    609,634 


Apr. 


6,"18( 
13,  I7I 


July  31, 1914 
Pan.  28.  1919 
Uar.  31,  1919 


July  30,  1914 
Apr.  3. 1919 
Apr.   10,  1919 


^Gold — ,        Total  Oaah  Olionla-  1     —Depotltf > 

In  Bank  |  ibioad.  lool'f  S11t«»      BllU.        Hon.        Pabllo.i   Fitrate 


-£185,854^ 
142  8U  I  79  132 
142,668  I  79,132 


S190.6R7 
234.261 
234.357 


«97.768  S287.327  «15,302  «37.9n3 
40.278  1.349.459;  3.798  115.043 
36,9301,359,927       


183.489,179.298  375.436  114, 
10ZJ28I  82j646|l91,20ll     4, 


II. -CURRENT  BANK 


776    65.301 
402    16021 


20.983 

8,450l 


305.873 
148.920 


295,984 
80,382 


Amsterilam 
Berlin 
Berne 

Bombay  ... 
Brn-fiela  ... 
Oilciitta  ... 
Cbristiania 
Ojpenhagen 


% 

5^* 

5} 

6 

5 

6 

6 

5i 


Date  Fixed 

July     1,'15 

Lisbon 

Deo.  23,'U 

IVIalrid 

Oot.     3,  18 

Paris 

Mar.  27,  19 

Petro:^rad .. 

Aug.  27,'14 

Rome 

M,r.  27.'19 

Stockholm ) 

Deo.   13.' 17 

Tokio 

Jan.    2,'19 

Vienna      ... 

JCO 

UNT. 

% 

Dates  Fixed 

bit 

Jan.  16,'14 

41* 

Oct.  26.-14 

6 

Aai;.eO,'14 

6 

Jaly29,'14 

5 

Jan.  11,18 

V 

M-ir.21,'18 

6» 

Nov.25.'18 

b 

Apr.  12,-15 

III.— PORGIGN   EXCHANGES. 


LONDON  ON— 

Brua.'els  Oheqnea 

Denmark Cable 

Holland do. 

Italy  do. 

Lisbon  and  Oporto  ...     do. 

New  Tork do. 

—  Cheques 

Norway Oable 

Paris Cable 

Spain  (Bank  places)  C,ible 

Sweden , Cable 

Switzerland Oable 


Apr.  U.  -19 
29fr.  19*0. 
18nr.  60j 
Ua.  54o 
34lr.  30o. 

33Jd. 
$A  66 

»4  esi 

18kr.  05J 
87'r.90i 
23p.   15 
17kr.  45 
23f;  03(0, 


Aor.  4.'19 
29fr.  37»<... 
I8kr.  42* 
lia.  45io. 
341r.  5O0. 
341. 
»4  6H 
t>  63| 
17kr.  91 
27fr.  634o. 
22p.  80 
17kr.  25} 
22(.  94^0. 


Vlar.  28,  ■  19 
Zafr.  80c. 
18kr,  25 

tia.  43o. 

33ir.  OOo. 

341. 
(4  56 
(4  bBh 
17lir.  90     I 
8'fr.  55o. 
22p.  -0       I 
17kr.  05 
23(.03r, 


aiW  YORK 

BANKS        OashOwu 
ft  TRUSTS,     j    Vaults 


Loans 
Aggregate'  Dlsoonnta, 
Reserve.    Invest. .fee. 


Ane.     1,'14  -       I 

Mar.  29, -19     £19.531t 
Apr.     8. '19    I    18.846t 


Anr. 
Apr. 


£89.808 

10R.098 
110.882 

112.760 
158,288 


20.800  f 
_  99.776\ 
•  Oouated  aa reserve. 


«4n,?38 
987.  lit 
961,730 

8S1.102 
727,810 


-Net  Deposits. 


Demand. I    Time. 


S781.158 
802,008 

751.781' 
744.710 


£30.332 
30,663 

37  091 
37,980 


Total. 


Exoe-.'S 
Reserve 


t  N'ot  resprvi.. 


£387,185 
817.4=i8, 
87i.638, 

7R(l,q,s7' 
782,690 


«l,79Ci 
7.^4 
7.532 

12.745 
^29,708 


NORWAY. 

Oold. 

Balanoe 
Abtnad. 

F'r'<nriov. 
Seoorltlea. 

Dlsoonnts 
A  Loans. 

Olicala- 
»lpn. 

Deposits 

Jnlv  31,1914— 
Mnr.  22.  191 9,. 
Mar.  91,  Wig- 

£2.980 
6,708 
8.201 

«1.B78 
3.392 
3.699 

£493 

891 
691 

£4.888 
21.5!9 
20,402 

£8.752 
22.898 
23.807 

£793 
6.725 
5,360 

Mar.  30. 1918... 
Mar.  31. 1917... 

8.739     1   3.340     I'       713 
7.2*7    '   4.228     '        706 

18,473 
11.130 

19,255 
15.483 

8.834 
6,697 

PORTUQAL. 

Gold.        Silver. 

D 

Totil.         t 

scounts  <•  ^nfe    Circu 
Advances.          lation. 

DeTio«it3. 

Feb.   19. '19-.. 
Feb.    28. '19— 
Mar.      5.'19... 

£1,905  t    £3.781       £5.669 
1,905  1      3,761         5,669 
1,905  ;      3.775        5,680      | 

£10.392 
10,363 

9  738 

£6^535 
8'',539 
62.0.59 

£3.515 
4.113 
4.091 

Mar.     8.  '18... 
Mar.    7. '17... 

1,905         3,031     1     4,938     I        7317 
1,903         1,012        2,915           15.021 

44,669 
31.944     ' 

1.740 
948 

ON  LONOJN—  Apr.  U,  "19 

Alexandria  Sight  97Jni. 

Am^terdim    Cheines  lla.555o. 

Bombay    .; Transfer?  Is.  6»irt 

Braasels    Cheques  29f.l75o. 

Buenos  .\yre3 Transfer^  51f^d. 

Calcutta  do.  !»•  5'!d. 

Ohristiauia  Sight  186  r.  OTj 

Copenhagen    do.  18!ir.   68 

Hnng  Kong Trinsfers  3a.  3Jd. 

ItaW  Sight  34Ir   2Sio 

Lisbon do.  335d,      I 

Midris do.  Is.  8,',d. 

M.Tlrid... do.  23p.22      | 

Montevideo Transfers  — 

Montreal   Cable  i*  75J 

New  York... Sight  $1  fi»» 

_                 60  davs  S«  61' 

_ Cable  $1  S'll 

Paris Cbeqnes   [  271.    83o. 

Rin  de  Taneiro     90  days  l3|^d. 

Shanghai Trinsfers  4.    lOd. 

Singapire- Sight  2a.  4,',d. 

Stockholm  do.  17kr    45J 

Switzerland do.  231.06 

Valparaiso    90  davs     ,  lO^^d. 

Yokohama  Sight  2s.  2td. 


Aor.  4,' 19. 

97lDi. 

lla.43»o. 

's.SJJi 

29f.  35o. 

5Ud. 

la.SU'i. 

17kr.  92J 

18kr,  43 

33.  ?J1. 

34i'.47io. 

33Ji. 

la.  6,',d. 

22d.  79 

«4  77 

S4  68 

S4  61 

S»   ""! 

alt  68J0. 
13SM. 

4,.  SJd 
2s.  4, '-d. 
17<.    24J 
22f    9140     I 

10  %1.         I 
2a.  21  I 


•  Thursday's  rates. 


Mar.  28, '19 
9TJt)'. 
lia.4So. 
1..  5»,M 
28f.  85c. 
5i|l. 
Is .  6»,'d 
17l!r.871 
18kr.  2H 
3a.  2d. 
.13lr.50o. 
34td. 
IS.  8,',d, 
22p.  69 

«4  67 
$4  59 
«4  56 
S4  56    . 
87  f     6O0. 
13M. 
4.    81. 
2s.  4d.    ■ 
17ir,  05 
2?f.  98o 

9|1. 
8b.  Hd. 


Mar.  21,  '19 
22fr.  224c. 
18kr.  454 
lla.  70*0. 
301 1.  8U0. 

34*d.   " 
(4  55 
«4  55 
18sr.  07J 
27fr.  IOj. 
23p.  25 
17kr.  274 
23f.  32 Jc. 

Pap 

97}pi. 

12-107  a 

Is    Si. 

25(.  22io. 

47.a8d 

Is.  6d. 

I8.16Fkr 

18.156  kr. 

851r.22Jc. 

53Jd. 

Is.  8d. 

25P.22 

61d.- 

(4  86; 


84  86| 

251  22| 

18d 

23,  4d. 

18-159Kr. 

25t.  22to. 

18d 

2«.0.e8d. 


■OSSIA. 


1  .-Oold.^ 

|(n  Rank.  Abroad. 


iTotal  Oaah 
llaol'f  Silver 


Olac'nta. 


Jnly  21, 
Oct.    89, 


£180,114  £14.395 
129.523  230.865 


1  £181.892 
378.205 


(llfoa- 
latloD, 


;    £78.081  £183.411 
l,Sfl9..559  1,838,217 


IPAIR. 


QoM. 


—  0»4h. — 
Silver. 


Ao|.  l.'ll 
Mar.  22.  n9 
Mar.    29, '19 


Mar 

Mar. 


'18 
'H 


£21.804 
80,318 
90.372 

30.292 
64.287 


£29187 

25  795 

26  905 

29.341 
30.148 


Total. 


£50.991 
118.143 
116.277 


109.813 
84.433 


Loaal, 


Notes  la 
Beflflffv* 


£8.589 
15.7R.3 


£40.672 
74.605 
74.572 


49810 
49.212 


Spanish 
4% 


£13.778 
13.778 
13,778 


13.777 
13,777 


Olfco- 
latlon. 


Total 
Deposits 

£109,811 
348,811 


£77,557 
138544 
138862 


114.123 
95,091 


D«poilt> 

fto. 


C]S,96B 
41.720 
43,035 


NEW  YORK  ON— 

Aujsteraani,  sight 
Bombay ,  cheques 
Buenos  .\ires,  cheques   „ 
Ohristiania,  cheques      .. 
Oopenbagen.chequea    ... 
Greece,  cheques      .. 
Hongkong , cheques 
Italy, s  ght  ., 
Lima,  cheques      ... 

Manila,  uheqnea 

Montreal    

Paris,  ^lght 

Pelrograd, sight 

Rio  de  Janeiro,  cheques 
Shanghai ,  cheques 
Singapore,  cheques 

Spain,  oheqnea      

Stockholm ,  0  heqnea 
Switzerland,  cheques 
Val  paraiso,  cheq  uea       ... 
Tokohama,  oheqnes 


^Rate  On^ront•-^ 
Apr,  9.  '19  Aor.  4,'19 


4l}c. 
3575c. 

25-80C. 

29-250. 

19 

77-250. 

729'. 

6-05O. 

49790. 

2J%'iiao. 

6-98f»- 

12Qom, 

26o 

1 10-50O. 

68-25C. 

20-200. 

26-80C. 

6  OTr. 

1935c. 

610 


40lo. 
35-630. 

25-85C. 

25-20(1. 

18-700. 

76-500. 

7-iiT. 

5'05c. 

44-100. 

2r'oii»o. 
enen. 

26-37J0. 
10750O. 
5600^. 
20-101. 
26  850. 
5-01'». 
1980O. 
610 


Par  as  a^nally 
Qnoted 
4O-2O0.  tor  i  »nlldel 
32'44c- (or  1  rupee 

26'80<'.'"'^  1  ''roner 
28'80'i.  '01 1  kroner 
19-295C'  for  1  Iraohma 
71-590.  for  VIex.  tl 
5-181  lire  tor  H 
4-8565  I  f'r  llibra 
5O1  for  1  oe^o 
Pre  u'um  oer  $100 
6-18J  franca  for  H 
61-490.  lor  1  rouble 
32'42'!.  for  1  milreia 
82-930.  for  1  tael 
65-770.  tor  II 
19-300  lor  1  peseta 
26-80  '•  for  1  kroner 
5'18i  (ranoa  lof  tl 
2O8I0.  lor  I  peso 
49'84o.  for  1  ven 


Rate 

»oly3,    14 

40-26O. 

33000. 


28-8S<> 

48-400. 
6-lTI, 

49-90" 
Par 
BlB'r. 
61-370. 

83-000, 
67-120, 


B-18ifr. 
49-900. 


Aoooidlnfto  Uaarantv  Tmst  Oo.of  New  Toik. 


IV. -BANKERS'    CLEAR[NG-HQUSE     RETURNS. 


Name. 


33  821 
30,634 


1                    tjalanoe 
SWtDtR.        1     Ooia.   1  Abroad. 

Swed.  &  Pot. 
OoTt.  Seos. 

DIaoounts 
A  Loans 

Olroa- 
lation. 

Osposlts. 

Ang.    1.'14    ... 
Mar.    22.'19    ... 
Mar.    29,'19   ... 

£6.717      £6.150 
16,on2        7.823 
16.001        7,371 

£1.868 
3.003 
3,003 

£7.495 
21132 
20.579 

£13.412 
38963 
39.980 

£3.903 
8  118 
8.498 

Mar.    30, '18   - 
Mar.    31.  17    ... 

14.177        7.306  1       3.920 
10.731  1     8,092  1       3,198 

15,844 
9.889 

35.037 
24,379 

7.082 
7,438 

IWITXCR- 
iAND. 

, Oash.- 

Qold.    1    BUrat. 

Totil. 

UlsoonDts  ik 
AdviDcaa. 

Oiroola- 
tlon. 

Dt- 
poslti. 

Jnly  23.1914... 
Mar.  27.  1919  .. 
Mar.  31,  1919... 

£7.202        £758 
16.520      2,600 
16.751       2.614 

£7.960 
19.120 
19,386 

£4.817 
18.612 
19,278 

£10.718 
34  178 
37.603 

£2,028 

4.912 

,  3.148 

Mar.  30.1918... 
Mar.  31.1917... 

14,867       2.191 
13.727       2,0',1 

17."60 
16  751 

14.189 
B.niB 

27,925 
21.129 

4.378 
3.275 

Birmingham  ., 

Bristol 

DoBi.i:^ 

LfCRHS       , 

LE'CRSTKR , 

LiVRBPOor, , 

MANfim-ISTKR  .., 

NrtwmsTLR    „, 

NOTTINOHAM  .., 
SHRl'PrRI.O 

LONDON- 
TOWN'  

Mrtropomtan 

OODNTRY      


Week. 

Apr.  5 

"  I 

M  0 

H  6 

..  & 

..  B 

..  6 

..  6 

..  6 

..  6 
1919. 

ipr.  9 


Amount.  |  fgcorOeo.*  |  1919  Agg.  |         lao.  or  Dec* 


£3.469  -I- 

1.479  -I- 

7.451  + 

1.490  + 

918  + 

10.894  -f 

18,689  + 

1,702  + 

748 -h 

2,200  + 


[In  £-s  sterling  OOO'i  omitte.1.1 


-)- 


£770 

610 

1.616 

437 

329 

3.155 

1.630 

140 

132| 

671 


£35  564  - 

17.249  -t- 

95.839  + 

15,263  + 

11.198  ■^ 

165.778  + 

216. I6B  + 

25.366  - 

9.338  + 

17.643  + 


387,389  + 
35.619  + 
89.596i  + 


75.009 
7.938, 
8.333 


6.3.59.343  + 

467.290  + 
830.619  + 


2.601  + 

19.8'8  + 

1.866  + 

2.138  -I- 

3^796  + 

15, 048  + 

1.112- 

657  + 

_1.166  + 

613474  + 

90  175  + 

130  098  + 


37 

18  0 

261 

12-3 

218 

26  7 

7-5 

4-3 

76 

7-0 

ue 

24  2 
189 


Total 


492,681+     91.877'       8,652,262+    863.747+      141 


*     lomoared   with  a  year  ago. 

■V^. — FREIGHTS.— According  to  Messr.i.  J.  0.  OonM  and  Co. 
HOMEWARDS 


1919      1919      1913 
Apr.  11  Apr.  4  Air.U 

Alex,  to  Lond.or  Hall    —  —  9/0 

Aust.toD.K.orCont.  106/0  IO6/O       3?/U 
Az'fftoL.H.A  R.     ...     -  —  Ki/9 


Homewards— ""onfrf.  1919  IPI9  1913 
U.S.Atl. Ports  tol.vrpl.  Api  ]\  Apr.4  A'  r.;l 

(coit.Mi.  lOOlb.)  tl.25  tl.25  47/B 
n.s.-oli.K  o.iit.  (gr.,1  14,6  16/0  S'8 
Oulf  Ports  to  r.K.Cont. 

f.o.toi.  *  graloi  ...      t30      133      16/8 


Conihnyt..  p.p.  (nom.)  100/0  100/0''.w,)9/6  OUTWARDS-CardlBf  to 

Rurmaho.o.  fioir.l     ]0f/0  l(i^/0       2f/0  1      Bi'ml-ny     — 

nalcnutop.p.fjiito)  180/0  i.^-JSOiti'lw  25  0;     ("niomhn    _ 

DanulictoAIl  ...     —         —         10/3         Tort  Said 47^8 

Odena  to  L.H.a.n.   ..      —  —  B.O  Bivn  Plat«  ...      46A1 

li.Plate  to  D.K.Oont.  280/0  226/0     21/8'      St.Vlnconl  ...     40/O 


47 '6 
46/0 
40/0 


17/8 
12^ 

9.6 
16/3 

9/3 


B 
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VI.  -WMOI  FSALE    PRinES    OF    COMMODITIES. 


k     METALS,  MINERALS,  &c. 

IrM— Scotch  pig  warraots      ...ton 

—  Middlesbro'  warrants     too 

—  Hematite  warrants too 

—  Staflordsliire  bars,  London    ton 

—  Oommoa  bars ^° 

ttMl  R«lll   too 

eilvinlMd  Sheets <^<"i 

Copper — Striaiard to° 

TlB  -English  ingots  ton 

—  Straits  'oil 

TInplatat,  I.O.  Ooke,  S.  Wales...boi: 

lea*-  Soft  Foreign ton 

Spelter— Ord.  Foreign ton 

Qnl«ltiir»er— (751b.) bottle 

Alomlnlani    ton 

Altimpny — Regnlas  Foreign  ...ton 

—  Bnglisti    ton 

•PPI— (best)  Yorkshire ton 

—  Steam  (best)  Newcastle ton 

OHEMIOALS,  OILS,  ftC 
PI  Of  Soda  -f.o.b.  Chile,  per  qointal 

Soda — Orvstals  es  ship    ton 

Copra— Malay  and  Straits   ton 

Qamblef — ftood  mwks  owt 

ndico — Reneal  good  to  fine lb. 

Unieed  on— Riw ton 

Unteed -Onlcatta,  spot  ton 

—  Cakes.  U.K.  made,  ex  mill. ..ton 

0D«  on-Spanish   tan 

Palm  on— Lagos  ton 

Pelroleam— American gallon 

Rape  on  -Reined  Eaglish ton 

Soya  on— Reflned ton 

Tallow— Tmported  cwt. 

TorDentine— French    cwt. 

Rape  Seed— Toria ton 

Rubber -Para,  spot   lb' 

—  Fine  olantation  (stnd.  crepe)  lb. 

—  World's  ProdnctioD*  Feb.   tons 
ttellse— T.N.  Orange,  fair cwt. 

TEXTILES. 
Cotton— Middling  Oplandf  lb. 

—  Egyptian,  good  fair lb. 

—  Pernambaco  fair lb 

—  Mid.  Upl.  New  York lb 

—  Stock,  Liverpool,  Aor.  4      bales 

nax — Petrorrad.  Tarapol    ton 

Hemp  -New  Zealand    .ton 

—  Manila,  Pair ton 

<lrt(_pir?t  Marks     ton 

—  Rpd  son   ton 

Snil— Bine  Elenhant  lb 

Wool — Pt.  Philip  niiwashed  av.  lb, 

—  Lin-'oln  Half  Hogs  '  J. 

HIdej— Ens.  Ojc,  be"t,  651b.  np.  lb. 
Leather— Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  ftC 
Wheat— Visible  suDiilv  O.S.  ...bas. 

—  Red,  orioe,  N.T.  GOlb.   ...bushel 

—  Enelish  Gazelle,  aver.  4801b   qr. 

noar— "^.R 2801b. 

Barley— Eng.  (?«-..  aver.  4001b.  qr. 
Oati  -Eng.  Gaz.,  aver.  3121b.  ...nr. 
Mal»e—N.  Y.  mew  bushel)   ..  Sglb, 

—  Ampr.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoet- n^ool  English  ton 

Rice— Rassein  cwt. 

Tapioca— Pearl,  medium cwt. 

Hay  -Best  2,0181t)".Joad 

Hopa— Enelish owt 

ANIMAL  FOOD. 
Beef— Argen.  chilled  hudqr3....81b, 

—  S'-o'eh  sides 81b. 

—  T^nelish 81b- 

Cotton— Scotch  wethers 8tb. 

English  wethers 81b. 

—  ^ew  Zealand  frozen  81b. 

POfIt— Enelish  and  Irish 8'b. 

Bacon  —Irish,  es  Factory  cwt. 

—  naniJh  cwt. 

—  Canadian    owt, 

—  American    cwt, 

Ham«— Amer.Iong  cat    cwt. 

shor^  cut   cwt. 

Lard— Amer.  bo«3 cwt. 

Butter — Danish    cwt- 

Prenoh     owt. 

—  Anst'alinn .....cwt. 

—  New  Zealand cwt. 

Cheese — Canadian  cwt. 

—  United  States cwt. 

—  rtnfr'h  .....cwt. 

8(16 A  R,  COFFEE,  TEA,  ftc 

Baear— Imno'fs  to  Mar.  31     ..cwts. 

—  Home  consnmp'n  to  Mar.31  cwts, 

—  Tn  Bond  Mar  31    -..cwts, 

—  Price,  .Tava,  96°  Pol cwt. 

Yellow  crvatals     cwt. 

Tate's  Cubes.  Vo.  1  owt. 

Coffee — Imports  to  Mar.  31  ...cwts. 

—  Home  consnmp'n  to  Mar.31  cwts. 

—  E:tnorts  to  Mar.  31    cwts. 

—  In  Bond  Mar,  31      cwt, 

—  Price.  Costa  Rioa  gd.to  fine  cwt. 

-^  —  Brazil  fSantos) cwt. 

Tea — Imports  to  Mar.  31  lbs. 

—  Home  consnmp'n  to  Mar.  31  lbs. 

—  Exports  to  Mar.  31   lbs. 

—  In  Bond  Mar.  31  lbs. 

,—  Price.Indian.  Peb.  Song,  good  lb. 
_  —  Ceylon,  Pek.  Soug.  Ord.    lb, 

Common  Congou    lb. 

Coeol — In  Bond  Mar.  31     owt. 

^  Grenada,  eood  to  fine    cwt.( 


APR.11,  IS19      APR.  12, 1918 

101/0 101/0 

-     95/0 95'0 

122/6 122/6 

S17 S15  10 

814  15 S13  15 

»10  17/6 glO  17/6 

£23-229 £28 

i578  10— E76  15    £llll-£nO  10 

82^3-2224...     £324-2326 

£228    £322— £323  10 


33/iOS 

.£24-£24  10 
,.  S36-£3G5 
....£15— £16 

£150 

, £33 

£45 

..  23/6—24/6 
,.  40/0—45/0 


lOA 

87/6 

B39  10 

37/6 

..    9/0— iO'6 

£58 

£23  15 

£19 

nnm 

£51 -£52 

l/4i 

£71 

£75 

65/10 

99/0 

£28 

2/6 

1/lU 

24."10 

805'0-21O/0 


31/8 
£23  10-£29  10 
£50-£54 

£20 

...    nom. 
...    nom. 


...18-751- 
.  28-34d 
,  2010L 
,    28-50 

495,130 
....    nom. 

£54 

S58 


..23/0 
..30/0 


11/0 

72/8 

£45  10 

72/6 

9/0-11/0 

£58 

£29  15 

£19 


eUilt  30,  1914. 

67/0 

61/0 

6170 

£8  10 

£8  10 

£6  2/8 

£18  17/8 

£81 

£142  10 

£139  16 

..  U/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/6 


,.     nom. 
..      1/71 

£71 

£75 

....  72/9 
..  124/3 
..£29  15 
..  3'Oi 
.  ...  2/4i 
20.998 
..    S25/0 


2S-2')'- 

.  ...30  831. 

27-391. 

..  SVIS". 
..  487.000 
gl20nom. 

£93 

885 


l/7inom. 

....9|d— lOld. 
2/7-3/3 

...152,332.000 

, 237J0. 

72'6 

-     44'3 

82/8 

47/2 

17r 

83/9 

82/8 

192/0 

25'n 

34/9 

178/0 


.20/0 25/8 

3/11 "om. 

,.  1/6  nom 

lOL 

nom. 


7/10-8'4 

8'4 

8'4 

8/10 

8/10 

8/10 

10/8 

188/0 


7/4 

..     42/8—45/0 

£23  15-£24  7/8 

18/lOi 

3/2-3/8 

£25  6 

£13  18/9 

"   £7  17'6— £8 

£49  10 

£31  10 

7H. 

£32 

£24  10 

29/3— 33'3 

33/7J 

£13  5 

2/9J 

2/2 

.......  8,487 

■•83/0-64/0 


..  7-53d. 

..  8-75'l- 

••  7-73d. 

13-250 . 


.  30.7211,000 


£28 

£25  10 

£28  10 

£29  15 

£24  15 

11/3—11/6 
UH— 1/0 

1/0} 

71d. 

•■••  1/4—1/8 


..  174/0—181/0 
...  IRR/O— IIO'O! 
...  V^iir^—lW: 
...  162/0—185/1 
154/0 


2260. 

72.11 

, 44'3 

56'7 

49/10 

nom 

79/9 

.  7R/0 

.135/0-155/0 

28/3 

RO'O 

181/0 

.  .86  10-£10 


9 '3 

...  8/2 

...  B,'2 

...   8/8 

...   8-8 

...    8/8 

in '9 

172/0 

172/0 


■■■■34,640,000 

87ic. 

34/3 

28/6 

25/4 

20/0 

78to. 

32/4 

25'9 

....70/0—76/0 
....  7/0-7/3 
■     14/0—17/8 

-••     82/6 

-£8  5— £7 


■  3/8—3/10 
.     4/6-5/0 

•  4/2—4/5 

■  6,'8-6/0 

■  4/8— 5'4 

•  2/4—3/2 

•  3/8— 4 '0 

•  eo'O— 74'0 

■  58/0—68/0 


Controlled 
252/0 

Controlled 
144/3 


..171/0-172/0 

lBS/0 

1G2'0 

152/0 


Controlled 
2S2/0 


160/0 


...  5.613.578 
...  6.368.991 
-.    6J359000 

32/0 

-     67/9 

e4'9 

176.281 

75,101 

45.783 

....  680,001 
.  150/0-184/0 
.  95/0-100/0 
,  109,012.618 
.  73  382.738 
....  5,259,059 
.    185.302.000 

1/4 

1/4 

1/4 

925.000 

85/0 


—  72/0— 74'0 
■■■■  75/0—79/0 
....  71/0— 74,'0 
.  61/9— 52/9 
.117'O-120/0 
■  98/0— 108/0 
.  98/0—110/0 
.  108/0— 114/0 
•—  66/0—68/0 


.  63/0—84/0 


5,415,728 19,777.254 

4,743.053 17.272.000 

4,019.000..—    6.308,000 

34/G 10'3 

48/9 12/8— 14'0 

53/9| 18/0 

31,269 720  J80 

160.4611 141,410 

14,931 340,250 

985  010 484.000 

...122/0— 137/0  ■•■     80/0— 93'0 

67'n 41/8 

139,347,110 123,230.277 

63.002,730 155447,972 

223.773 26.561,765 

■•  85.180.000 78.292,000 

8Jd. 


8Jd. 
■  5M. 

728.000 309.0OO 

85/0  62/6-66/0 


*  Bstlmated. 


+  Q.M.  American  •  official  Value. 


VU  -RAILWAY   REVENUE   STATEMENTS. 


Perloa 


Gross 


Oanadiau  Pacific Feb. 

2  mo».\to 
Orand  Trunk  EailwayFeb. 
2  mot.' to 


+  or  - 


;eil.084,u00 +1.490.000 
Feb.!  24fi92,OO0<+3,72S.O0O 

I  810,000 -^  320,100 
Feb.     l,7UjS0O  +    613,100 


Net 


Vm.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•,*  No  trafic  Statements  are  note  published  by  the  Borne  Railttays .  On  Attgus'  S,  1014 
theOoeernm-nt  assumed  control  of  the  railwaysof  Great  Britain  under  tear  rani  renevoahU 
ueekly,  issued  in  pursuance  of  Regulation  of  the  f-^orces  Aet^  1871.  The  Irish  railttap* 
timitarlyt  were  taken  over  as  from  January  1,  1817,  * 


Week 
INDIAN.         ended 


Mar. 
«ar. 
Mar. 
Oeo. 
Mar. 
Mar. 
Peb, 
Star. 
Mar. 


Assam  Bengal 
Barsi  Light ... 
Bengali  ST.W. 
Beng.  Oooars 
Beng.  Nagpur 
Bomb.  Baroda 

Rurma    

Del.nm.Kalk. 
East  Indian  ..  — ... 
Gt.IodianPen.  M  ir. 
Madras4;S.M.|Mar. 
Nizam's  Guar. ,  Mar. 
Roh.  &  Kumn.  Peb. 
South  Indian  Mar. 
SoathPunjab  M.  ol 

COLONIAL  


Can.  Northern 
Can.  Pacific  ... 
Gd.  Trunk  Pao. 
Grand  Trunk 
Mashonxland... 
Mid.  W.  iust. 
New  Cape  Cent. 


1 

8 

1 

14 

1 

29 

15 

29 

29 

31 

8 

I 

22 

1 

Nov. 


■^or- 

Gross 

Miles. 

la    Tr. 
+    13 

Receipts. 
Bl,93,944 

993 

IIR 

21,400 

2.052 

+     4 

4.91,210 

168 

+      6 

29,951 

8.B»6 

-      1 

11.64.000 

tjinx 

-     2 

19.23000 

1.342 

^ 

16.88,743 

2.39 

— 

1.04.0JC 

J.787 

-    40 

28J6-000 

3.1I2t 

3838.100 

,1.162 

-      1 

12,30,000 

900 

2.86.164 

664 

+      2 

1.17629 

l.a30 

6.82.604 

718 

— 

7.£4.151 

■t-  or  —  on 
Year  Ago. 

+ 


No. 
Wks. 


21 

49 
22 
11 
48 
26 
45 


6.442 

11.200 

25.707 

9,015 

2.03,000 

1.77.000 

80.731 

2.579'  26 

6.10.000   23 

3.4D,100l  26 

41.488  23 

30.307   22 

7.619    21 

40.065    46 

17.464     2i» 


Aggregate 
Receipts. 

37.27:464 
8.83.600 
1,05,66.993 
4.44.511 
6.41.51.245; 
4.53.08000 
2.24.77.428 

23.43.892 
6.93.69000 
6.41.86699 
2,39.21,780 

62.91.153 

22.36  277 
3.23.34.982 

14.61.770 


+  or  -  »a 
Year  ago. 

+  3.66,681 
+  1.04-9II0 
+  14.38.204 
+  28.388 
+32.88.710 
+  44.54«)l 
+36.23.898 
+  7.788 
+72.99,000 
+37.31.820 
-  3.82,037 
+  1.97.4S8 
+  1,79,488 
+  1.10,398 
+     32.688 


+or- 

£981.0001+    £391000 
i,i3ijiioo\+     ire.ooo 

Dr.63.700  +      135.600 
nrJlO^SOO  +      118,008 


Mar.        31  9.487 

Mar.       31  13.388 

Mar.          7  916 

Apr.          7,  3.618 

U.ol   Oct.  810 

U.  ol  Jan.l  277 

L^.j«..»M<= 1'^"-      15  206 

Rhodesia    Rly3.iM^of  Oct.l  1J97 

W.  Pass.  ftYuk.iM.  of  Dec.'  122 


63 

396 


81.092,900  - 

166.800 

12 

4.245,000  - 

61.000 

4  n 

£18.461  - 

1.8421    9  1 

261.894  + 

53  847 

14 

60.109  - 

17.522 

im 

9.635  + 

339 

7« 

2.560  + 

383 

11 

66.283  - 

36.272 

In 



12m 

10-944.150 

36.001.000 

178.169 

3.139.399 

62.833 
30.632 

81.244M0 


+  «,101.56( 
+  3.627,008 
-       27.8J1 


lOJU 
4,713 


-     «AM 


FOREIGN^ 
ArgenHne^ 

.i.rg.  N,  East,  Mar. 
^r*.  Transand.  Mar 
B.  A.  &  Pacific  Apr. 
B.  jl.Gt.Southn.  Apr. 

r>o.  -Apr. 

B.  A.  Western...  Apr. 

Do.  Apr. 


B.  A.  Central  ...  M.ot  Jan 
Cent.  Argentine  inr. 
Do.  I  Apr. 

Cord.C'ntral...  ip,.. 
Entre  Bios    ,«  ..  Apr. 

Brazilian. 
Brazil  Gt.South.  Bf.  of  Feb. 
Brazil  Railway  jj.  ol  Deo. 
Gt.  W.  Brazil    ..  Apr.  5 

Leopoldina  Apr.         5 

Mogyana  M.  ol  Dec. 

Paulista M.  of  Dec. 

San  Paulo Ap^.  g 

S.irooabana  ...^.  ff„f  ^q^. 
S.  of  Bahia  3.W.  ^  „,  j,j^_ 
Chilean  and 
Peruvian. 

Antofagasta Apr.  6 

Arauco  ,. M.  ol  Jan. 

Nitrate  (2  wks.)  Mar.  31 
Peruvian    Corp.  it. of  Mar. 

Taltal M.of  Mar. 

Cuban^ 
Cuban  Central  ..linr.  5, 

Havana  Central  Ap,_  5 

O.  of  aavaua   ..  .^„r.  5 

W.  of  Havana  ..  j^pr.  5 

Uruguayan. 

Cent.     Drujuay  Apr.  5 

„        (E.  E.tt.)  Apr.  5 

„        (N.  Est.)  Anr.  S 

fW.E.tt.)  Anr.  5 

Mid.  Urnguay  ..iM.of  Peb. 

N.  W.  Uruguay  M.o!  Mar. 

Onie.   Vorth'-rn  M.of  Peb. 

Miteellaneous. 

Alcov  &  Gandia  .\.pr.         5 

Bilbao    ...  ..M.of  Mar. 

Bolivar .M.of   Peb. 

nolomb.    KatQl.  M.of    Peb. 

Costa  Rica   M.  of  Jan. 

Dora  la  Ext.  ...  M.  ol  Feb. 
Egyptian  Delta  Mar.  10 
Gt.  S.  of  Spain  Mar.  29 
La  Gnaira  &  Oa.  M.  of  Mar. 
Para -nav  Cent.  Apr.  5 
Puerto     Oabello  M.  ol  Mar. 

Salvador      Apr.         5 

Santa   Pe  Prov. 

Preach  Rwys.  M.  ol  Peb. 
S'mana&^'tiaeo  M.ol  Mar. 
Zafra  &  Hnelva  M.0I  Feb. 


732 

111 
3.636 
3.782 
Net 
1.882 
Net 

180 
3.30S 
Net 
1.206 

831 

110 

3.530 

1.010 

1.831 

1.180 

786 

]63i 

1.003 

S8 


838 
9» 
390 
1.140 
181 

882 

70 

681 

166 

872 
311 
186 
211 
319 
113 
T3 

S3 

16 
136 

86 
189 

71 

869i 

104 

22{ 

866 

24 
100 

I.I81I 
80| 

lis 


+    12 


M  39.100  - 

M  4.8'i9.000  - 

!  21.210  + 

«  38.R31  + 

M  1.561.000  - 

M  2,850.000  - 

B  33-516  + 

M  1.128.000  - 

M  87.000  + 


12,100;  + 

4.75O1  + 

130,000  - 

141,000  + 

41.000- 

73.000  + 

17.000  - 

41.643  + 

150.000- 

28,000  - 

43.000- 

21,000  + 


3.900  39 
90  39 
28.000  40 
12.00)  40 
5.000  40 
2,000|  40 
1,000  40 


369.076  + 
143.440  + 


B.468 

29.000 

33.800 

660 


7m 
40 
40 
40 


200  40 


4.574.000 
5.521 .000 
1.197.000 
2.72R.000 

652.000 
,  285.293 
5,188.100 

717.500 
1.750.880 

803.000 


8.400 
14I,I!71 

5,000, 

4.489 
9564^ 
906  018 

2.221 
865.148 
11.000 


24,525  - 

12.500  - 

22.978  - 

1.075.7.-'0  - 

8.438  - 


18.830 
1.500 
8.784 

43830 


2m  86.190 
1 2m  67.772,000 

14         279.000 

14  •.  410,831 
12m  22.267,000 
12m  32,479.000 

14  '       404.339 

Urn  20,204.000 

2m'      170.000 


8  41.984  + 

£  12,200  + 

fi  92.768  + 

S  13,396  - 


E 

8 

£ 

Pa. 

t 

S 

£ 

8 


24.479  -t- 
7.098  + 
3-722  - 
2,970  + 
18,511  + 
30.030  + 
2,181  + 

8,000 
2,769  - 

13-090  + 
7,760  - 

23  M5  + 
5.000  - 

10562  + 

143,611  + 
9,465  + 
4  620  + 
6.225  + 
5,202;  + 


165.620  + 
7.S38  - 
8  8.7411- 


U 

Im 
IS 
9m 

11.954|   9m 

6  791  40 

6  40 

8.295  40 

984  40 

2.610  40 
1,614  40 
4271  40  I 
152  40 


8.338 

5.650 

274 


8m  > 
flm 
8m 


14 
Smi 

8m 
2m 

7m| 
2<n 
48 


1,69' 
3,381 
4.040 
10.950 
2.400 
1.728 
117.048!  IS 
3-6151   3m! 
1.940!  40 
325    3m, 
907  40 
I 
21.709    2m 
1,696    3m 
2.629!  2ae 


391,770 

„  145.048 

9.049,535 

141,347 

809-657 

358457 

2.164.475 

317.159 

867.642 
215.581 
150,954 
107.083 
138,051 
267.829 
16.188 


141.200 
7.902 

71.004 

20-920 
164.716  + 

12.800 

359,918 

1.745,637 

25.220;+ 
181,460  + 

14.750  + 
100398  + 


I7.1H 
991J)0C 

1^6.000 

779,00« 

i8'2.no« 

920,900 
327.27J 
65[,6I0 
200,«» 


t  7.819.243 
+       16.200 

-  „  34.008 

-  2.474,651 

-  1.2-5.89! 
-.  58.4M 
+ 1-222.880 

-  20,001 


167,980 

-  62,288 

-  273.0M 
83,331 


33.731 
3.924 

-  45.791 

-  29.671 


+ 
+  1 


135,8J« 
16.420 
22.678 
17,789 
30.58« 
27.028 


12,300 

4.648 
18,890 

4,380 
68.I3( 

2-900 
86-721 
354-328 

4.S«i 
46.988 

1.768 
19,63« 


322,494+  26,238 
22,461-  4,4U 
20,198|-       2.288 


TRAMWAYS. 

Anglo- Argentine  ... 
Auckland  f4  weeks) 
Bombay  Electric  ..  .. 
Brazilian  Traction... 
Brisbane  Electric  ... 
British  Columbia  ,.. 
B.  Ayres  Lacroze    ... 

Otlcutta 

Cape  Electrio  ...,..,.. 

Garth  &  Herr 

Chatham  &  District 

Havana  Blectrio 

Isle  of  Thanet  

Ka  joorlie , 

Lanarkshire , 

Limi  Light  i  Trams, 

London  0.0 

Madras  Rieo.  (2  wks.) 
Manila  Rlectrio  ...  .. 
Pernambuoo  ...„  ,..:. 

Provincial 

Rangoon  E'ectrio  ... 
Shanghai  Blleotrlo    .. 

Singapore  Elect 

U.  of  Montevideo 


1 


Apr. 

Mar, 

M.  oj 

H.  ol 

M.  of 

M.ol 

M.of 

Mar. 

H.0I 

M.ol 

Mar. 

M.   of 

Apr. 

M.  ol 

Mar. 

a.  at 

ipr. 

tfar. 

M.  ol 

Apr. 

Mar. 

U.  ol 

Jan. 

Mar. 

M.  at 


Miles 


8 
14 

Jan. 
Jan. 

Mar. 
Jan. 
Mar, 

29 
Jan. 
Mar 

27 

Dec. 

6 

Nov. 

27 

Deo 

9 

31 

Jan. 

6 

29 

Mar 

2! 

1 

Mar. 


400 
27 
39 

3781 
401 

334 
61 
3U 
42i 
8 
16 
88 
81 

m 

28i 
86 
141t 
ISt 
66 
69 
8U 
26. 
261 
88i 
80i 


86,988;+ 

23,250  + 

8,12,1P5  + 

8.522.000  + 

39.380  + 

677.439  + 

47,370  + 

81.686  + 
29,452  + 

2  400  - 
1.246  - 
709.891  + 
630  + 
2.913  + 
3.577  + 

47.687  + 
74.9.!8  + 

(strike)  — 
231.585;  + 
5,811  + 
2.568- 
7.533  + 
Mei.  8  27.150  + 
8  16.489;+ 

C         41.070  + 


9.400 

13 

955  36 

48.5,^5  12ml 

685-000 

im 

3.830; 

3m 

117.9^0 

7m 

4.723 

9m 

14.976 

12 

4.966 

7m 

2.918 

3m 

44  12 

36.102  12m 

244 

27 

292  tlml 

114 

12 

4.689  12ml 

19.595 

1 
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SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "PINK  LIST  "  quoting  large  and  unique  assortment 
o(  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

IVlne  and  Spirit  Shippers  and  Merchants, 
43,  44  and  47   Finsbury   Square,    London,    E.C.  2. 

(Please  quoU   *'  S.") 


INSURANCE     ECONOMY 

Uany  peoplf  pay  higher  rates  than  neceBsary.  The  Policiea 
of  others  cover  less  than  a<lvi<:«ble.  Before  renewins  old  or 
out  new  Policiei  write  for  lat«st  rates.  We  auy  b« 
Able  to  effect  coDsiderable  et^oaomiee  for  roa. 


BMIl 


EAGLE 
INSURANCE 


STAR  6. 


HMd  Office  I    British  Dominions  Hoose,  Royal  Escbftiife  At«i 

London,  E  C.  3. 

ASSETS   EXCEED   £13,000,000. 

'*  Pay  what  you  owe — Emplcy  the   Diaableti." 


EASTER    HOLIDAY   ARRANCEMENT. 


"THE  STATIST"  will  be   published  on  Thursday  next, 
April  17,  instead  of   on  Saturday. 


lalifit 


LONDON,  SATURDAY,  APRIL  12,  1919. 


THE  DEBT  OF  THE 
EMPIRE. 


One  Thousand  iGuineas  Award. 


Within  a  very  short  time  the  world  will  he  in  posses- 
sion of  the  terms  upon  which  the  Allies  will  conclude 
peace  with  the  Central  Powers.  From  these  terms 
we  may  expect  to  learn  the  extent  to  which  repara- 
tion is  to  be  demanded  from  Germany  and  the  manner 
and  amount  of  the  indemnities  which  are  to  be  exacted 
from  her.  With  this  knowledge  we  shall  be  able  to 
gauge  the  approximate  total  Debt  incurred  by  the 
United  Kingdom  in  the  war,  and  the  attention  of  all 
serious  people  will  be  engaged  upon  the  question  of 
how  fco  deal  with  it  in  a  manner  that  will  least  strain 
our  resources. 

The  proprietors  of  the  Statist  offer  an  award  of  1,000 
guineas  for  the  best  scheme  for  dealing  with  the 
Empire's  debt  created  by  the  War. 

The  scheme  submitted  must  be  practical,  non-Party, 
informative  and  original.  It  must  be  governed  by 
economic  conditions  within  the  Empire,  and  a  due 
regard  to  our  Political,  Economic,  and  Commer- 
cial relations  with  other  countries. 

The  Basic  Principles  underlying  Money  and  Trade, 
and  the  duty  of  those  who  control  Wealth  and 
encourage  Production  must  be  observed. 

The  proprietors  of  the  Statist,  while  they  invite 
each  competitor  to  state  his  case  in  his  own  way, 
nevertheless  desire  to  point  out  that  where  data  or 
figures  are  employed  it  will  be  necessary  to  quote 
their  source  and  authenticity. 


Utopian  ideas  or  chimerical  schemes  are  not  invited. 

It  will  be  a  commendation  if  the  scheme  submitted 
can  be  instituted  and  made  a  practical  working 
plan  without  dislocating  to  any  great  extent  Vested 
Interests,  and  has  at  the  same  time  the  object 
in  view  of  creating  higher  efficiency,  increased 
protluction  and  the  betterment  of  the  conditions 
of  the  people. 

A  plan  that  could  be  easily  adapted  to  modern  con- 
ditions and  made  operative  in  the  shortest  possible 
time  would  have  much  to  commend  it. 

Authoritative  and  competent  judges  will  be  asked  to 
determine  the  values  of  the  schemes  submitted. 
Their  names  will  :be  published  in  due  course. 

Conditions — A. 
The  Competition  is  open  only  to  British  and  Colonial 
born  subjects  within  the  Empire. 

Every  scheme  submitted  must  have  in  view  the  main- 
tenance, the  integrity,  the  strength  and  the 
defence  of  the  Empire,  that  its  adoption  wiU  be 
of  the  highest  advantage  to  the  Empire's  interests 
and  needs. 

The  present  system  of  education  in  the  Universities, 
Public,  Elementary  and  State-Controlled  Schools 
should  come  under  review. 

Competitors  should  be  as  concise  as  possible,  and  they 
should  conclude  their  remarks  with  a  summary 
of  their  proposal  sufficiently  clear  to  form  the 
basis  of  instructions  to  a  Parliamentary  draughts- 
man. 

The  award  will  be  given  to  that  Essay  which  is  best 
calculated  to  place  the  end  in  view  within  the  range 
of  practical  attainment. 

Conditions — B. 
Essays  should  be  typewritten,  on  one  side  of  the  paper 
only. 

No  limit  is  fixed  for  conXributions  submitted,  but 
15,000  words  should  not  be  exceeded. 

Each  Essay  to  bear  a  nom  de  plume  or  number,  and 
be  accompanied  by  a  sealed  envelope  bearing  out.- 
side  the  ?)o??i  de  plume  or  number,  and  inside  the 
real  name  and  address  of  the  writer. 

The  decision  of  the  judges  to  he  final  and  to  be  made 
public  as  soon  as  they  have  made  their  award. 

In  the  event  of  the  judges  considering  two  essays  of 
equal  merit,  or  in  the  event  of  disagreement 
between  the  judges,  power  is  reserved  to  divide 
the  prize. 

The  Statist  reserves  to  itself  the  right  to  pubhsh, 
in  whole  or  in  part,  the  Prize  Essay  or  Essays, 
and  to  make  selections  from  unsuccessful  Essays. 

Unsuccessful  Essays  will  be  returned  to  competitors. 

With  the  view  of  encoura.ging  opinion  from  the  most 
outlying  of  the  Empire's  Colonies  and  Depen- 
dencies, the  closing  date  for  receiving  Essays  is 
extended  until  December  1,  1919. 

Competitors  requiring  further  information  on  the 
subject  will  be  good  enough  to  mark  their  letters 
"National  Debt  Scheme,"  addressed  to  The 
Editor,  The  Statist,  51  Cannon  Street,  London, 
E.C.  4. 


NEARING  THE  END. 

ALTHOurai  our  representatives  at  the  Peace  Con- 
fei'encp  do  noi  favour  us  with  such  a  measure  of 
information  as  would  really  enable  us  to  gauge  what 
progress  is  l>eing-  made,  there  seems  a  general  con- 
sensus of  opinion  that  the  Peace  Conference  is  at  last 
drawing  to  its  inevitable  end.  Outside  the  Conference 
il  has  long  been  felt  tliat  it  was  past  liigh  time  for 
some  tr<'aU-  of   pf'ace    to  lie  concluded.     .\s  we  said 
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last  week,  the  members  themselves  are  so  immersed 
in  the  details  brought  before  them  day  b}'  day  at  their 
various  sittings  that  they  have  to  a  lai'ge  extent  lost 
all  perspective  of  what  is  really  demanded  from  them. 
They  are  aiming  at  accomplishing  the  impossi,Ble  with- 
out possessing  any  real  means  of  securing  very  much 
beyond  tlie  mere  signing  of  a  treaty  of  peace,  which, 
in  fact,  as  all  past  experience  shows,  is  very  little 
more  than  sealing  a  final  amiistice. 

If  the  members  of  the  Conference  really  believe 
that  by  any  labours  of  theirs,  however  they  may  be 
prolonged,  it  is  possible  to  arrive  at  such  a  settlement 
as  would  prevent  war  in  the  future,  the  whole  experi- 
ence of  the  past  is  against  them.  We  have,  as  we 
ha.ve  said,  so  little  information  of  what  is  really  taiing 
place  at  the  Conference  that  it  is  impossible  to  say 
dogmatically  what  are  the  reasons  for  the  prolonged 
delay  in  signing  peace  which  has  t.iken  place.  It  may, 
however,  reasonably  be  assumed  that,  if  they  were 
all  agi-eed,  a.  definite  treaty  to  be  presented  to  the 
Central  Powers  would  have  been  arrived  at  long  ago. 
Consequently,  it  seems  reasonable  to  assmne  that 
there  is  a  very  wide  difference  of  opinion  between  the 
members  of  the  Conference  themselves.  They  have 
so  little  confidence  in  tlie  progress  of  the  proceedings 
that  thy  do  not  think  it  desirable  to  let  their  respec- 
tive peoples — for  whom,  after  all,  they  are  acting, 
and  who  ultimately  will  have  to  pay  the  price  of 
whatever  mistakes  are  made  at  the  Conference — know 
what  is  really  going  on.  If  there  is  such  a  diver- 
gence of  opinion  in  what,  after  all,  is  only  the  pre- 
liminary stage  of  future  struggles  between  representa- 
tives of  Powers  still  allied  and  recently  acting  in  close 
accord  against  the  Central  Powers,  is  it  reasonable  to 
assume  that  any  treaty  which  it  is  possible  for  the 
Conference  to  draw  up  will  he  satisfactory  to  the 
various  conflicting  interests  involved?  What  seems 
most  desirable  at  the  present  time  is  that  the  Con- 
ference, with  as  little  delay  as  possible,  will  arrive 
at  some  conclusion  which  will  enable  a  peace  treaty 
to  be  drawn  up  and  afford  to  the  various  countries  of 
Europe  an  opportunity  of  reorganising  their  economic 
energies,  to  endeavour,  witli  as  little  delay  as  may  be, 
to  recover  from  the  effects  of  the  recent  struggle.  As 
far  as  one  is  able  to  judge  through  the  veil  of  secrecy 
which  is  maintained  regarding  what  is  actually  taking 
place  in  Paris,  it  would  appear  that  every  country, 
more  or  less,  is  endeavouring  to  get  what  it  can  out 
of  the  general  wreck  of  Slates  and  Empires,  and, 
whatever  arrangement  may  be  arrived  at,  it  seems 
reasonably  certain  that  there  will  be  grave  disappoint- 
ment in  very  many  quarters.  With  regard  even  to 
the  German  indemnity,  it  will  be  first  essential)  to  see 
what  Germany  is  able  to  pay.  It  would  be  absurd 
to  fall  once  more  into  the  error  the  six  Powers  made 
with  regard  to  the  Boxer  indemnity,  which,  in  fact, 
it  has  never  been  possible  to  collect,  and  which  now 
has  been  practically  abandoned.  Germany,  particu- 
larly if  the  Austrian-Germans  unite  with  those  States 
which  formerly  constituted  the  Gemian  Empire,  will 
have  a  population  of  well  over  70  millions  situated 
right  in  the  centre  of  Europe.  They  cannot  be 
destroyed,  and  Europe  will  have,  somehow  or  other, 
to  get  on  with  a  more  or  liess  reconstituted  Germany. 
It  has  to  be  remembered,  moreover,  that  Germany 
has  not  been  conquered  in  the  sense  even  that  Napo- 
leon beat  Prussia  a  century  ago.  She  has  rather  had 
to  yield  to  the  economic  pressure  of  something  like 
three-quarters  of  the  estimated  population  of  the  world 
arrayed  against  her.  And,  even  with  this  overwhelm- 
ing superiority  in  numbers  and  resources,  it  was  never 
possible  to  overrun .  Germany  and  complete  her  defeat 
according  to  the  accepted  canons  of  war. 

Meanwhile,  what  has  come  to  be  called  Bolshevism, 
or  an  acute  form  of  democratic  unrest,  appears  to  be 
growing  over  an  area  comprising  considerably  more 
than  half  the  Continent  of  Europe.  It  may  not  be  alto- 
gether n  liad  tiling  that  the  world  should  realise    the 


limitations  of  its  capacity  in  political  experiments. 
Tliree  centuries  ago,  when  a  large  part  of  the  thinking 
people  of  the  time  had  become  dissatisfied  with  the 
autocratic  methods  fof  government  of  the  Roman 
Catholic  Church,  what  was  then  called  a  reform  was 
proposed  in  the  hope  of  doing  away  with  what  were 
very  generally  i-ecognised  as  abuses.  In  the  result, 
as  we  all  know,  the  Church  was  split  up  into  a 
thousand  fragments,  and  the  Christians,  as  a  composite 
Ixxiy,  have  lijt  in  the  sequel  their  control,  not  merely 
of  the  government  of  the  Western  States  of  the  world, 
but  of  the  schools  as  well.  If  this  had  resulted  in 
some  practical  form  of  government  being  established, 
it  might  be  contended  by  many  tliinkers  that  the 
advantages  in  a  large  measure  compensated  the  dravv'- 
backs.  But  how  little  this  has  proved  to  be  the  case 
is  evidenced  by  the  recent  War.  The  place  the  Church 
formerly  occupied  has  been  largely  taken  by  various 
democratic  sects,  who  control  from  time  to  time  the 
different  countries  of  the  Western  world.  Now  the 
proximate  cause  of  the  late  War  was  the  inability  of 
the  Governments  of  France  and  England  to  recognise 
tliat  in  the  face  of  German  preparation  for  war  it  was 
no  time  for  democratic  experiments.  As  both  Govern- 
ments failed  to  recognise  this,  the  peoples  of  both 
countries  were  hurried  wholly  unprepared  into  the  War, 
with  the  result  that  we  have  lost  in  killed  and  injured 
an  unduly  large  proportion  of  men  for  what  we  have 
achieved  by  such  an  enormous  sacrifice ;  and,  in  addi- 
tion, we  have  hea.vily  mortgaged  our  economic  re- 
sources, which  have  yet  to  be  developed  in  the  future. 
There  is  a  very  great  difference  between  practical 
reform  or  progress  and  theoretic,  not  to  say  theocratic, 
reform,  which  Parliaments  in  all  coimtries  fail  to  recog- 
nise, and  is  the  cause  of  the  growing  dissatisfaction 
with  parliamentary  institutions  as  they  work  in  practice 
in  all  the  more  advanced  countries  of  the  world.  It 
may  be  eminently  desirable  to  supplant  an  old  ford 
with  a  ferry,  and  in  course  of  time  to  supersede  the 
ferry  by  a  bridge. 

It  has  to  be  remembered,  however,  that  all  refonn 
and  all  progress  is  limited  by  the  measure  of  civilisation 
we  have  attained  andTiy  our  economic  progress,  which 
does  not  appear  to  have  materially  altered  for  a  very 
long  time  past. 


APPRECIATION  OF  VALUES. 

A  COBEESPONDENT  writes  US  asking  for  an  explana- 
tion— which  we  gladly  give — on  a  subject  which  has 
puzzled  him  in  reading  om'  columns  and  those  of 
other  financial  papers.  He  says:  "  The  question  tliafc 
has  puzzled  me  is  that  the  banks  of  the  United  King- 
dom in  their  balance  sheets  claim  to  have  in  cash,  and 
at  the  Bank  of  England,  more  cash  than  there  is  sup- 
posed to  be  in  the  whole  of  the  country, ' '  and  he  quotes 
some  figures  which  we  published  in  an  issue  earlier 
in  the  present  year.  If  the  banks  did  not  appear  to 
have  a  far  greater  amount  of  cash  than  actually  exists 
in  the  whole  country  it  would  be  impossible  for  them 
to  carry-  on  their  businesses,  b'eaiing  in  mind  that 
they  maintain  great  offices  and  expensive  and  expert 
staffs  to  control  them,  usually  in  great  centres  of 
population,  as  well  as  in  various  parts  of  the  country. 
It  would  not  merely  be  impossible  for  the  banks  to 
caiTv  on  their  businesses,  but  it  would  be  impossible 
for  the  trade  of  the  country  to  be  carried  on  if  it 
were  not  possible  for  the  same  instruments  of  credit 
to  be  used  over  and  aVer  again.  We  see  it  not  merely 
in  the  banks,  but  we  see  it  in  all  the  great  public 
services  which  minister  to  the  convenience  and 
general  welfare  of  the  population.  The  coixespondent 
is,  no  doubt,  a  shareholder  in  some  of  our  large  trans- 
portation companies,  railway  companies,  omnibus 
companies,  tramway  companies,  shipping  companies, 
and  so  on,  and  he  will  see  that  even  a  small  suburban 
railway  claims  to  have  carried — and  has,  in  fact,  been 
l"iaid  foi-  can yiug — in  many  cases,  a  population  during 
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the  course  of  a  year  exceeding  that,  say,  of  the  United 
States  of  North  America.  Now,  the  population  of 
the  United  States  of  North  America  is  twice  our 
population.  Consequently,  it  would  appear  that  a 
hundred  milUons  of  people  visited  London  upon  a 
certain  occasion  and  travelled  on  one  of  the  subm'ban 
railwaj-fe.  Our  correspondent  knows  that  such  an 
assumption  would  be  an  absurdity.  ^Yhat  really 
occurs  is  that  the  same  people  travelled  over  and  over 
again.  For  example,  if  om-  coiTespondent  called  upon 
us  in  this  office  to  see  us  on  some  kind  of  business 
— ^he  lives,  from  the  address  on  his  notepaper,  at  a 
long  distance  from  this  office — he  would  have  to  take 
a  train  to  London,  and  then,  perhaps,  a  taxi-cab  in 
order  to  complete  his  journey  to  us.  This  process 
would  be  again  repeated  when  he  went  home.  But 
he  would  be  the  same  person  on  both  occasions,  and 
although  the  railway  company  could  say  with  justice 
that  it  carried  two  passengers  on  that  day,  and  the  taxi- 
cab  driver  could  claim  with  equal  justice  that  he  had 
earned  two  fares,  they  would  both  have  been  earned  by 
the  successive  journeys  of  the  same  person.  It  is 
precisely  so  with  the  cash  that  appears  in  the  returns 
of  the  banks.  Speaking  generally,  very  few  people 
in  this  country'  keep  any  considerable  sum  of  money, 
whether  it  be  coin,  as  in  the  days  that  preceded  the 
War,  or  currency  notes,  as  at  the  present  time,  in 
their  pockets,  or  even  in  their  houses.  For  important 
payments  we  write,  a  cheque.  But  where  we  obtain 
cash  from  our  bankers  we  usualty  do  so  for  a  specific 
object,  say,  for  example,  to  buy  a  new  hat  in  the 
neighbourhood  of  St.  James's.  The  monej'  may  be 
drawn  from  our  bankers,  say,  at  lunch  time,  the  hat 
purchased,  say,  for  example,  during  the  lunch  inter- 
val, and  our  hatter  pays  a  certain  proportion  of  his 
receipts,  and  possibly  our  Treasuiy  notes,  into  his 
bank  in  the  course  of  the  afternoon.  Consequently,  the 
Treasury  note  has  been  taken  out  of  one  bank,  has 
been  in  our  possession  for  an  hour  or  so,  and  has  been 
returned  to  another  banker  in  the  course  of  the  same 
day.  Solicitors,  as  is  well  known,  verj'  often  demand 
payment  in  what  is  called  "cash  "  as  distinct  from 
cheques.     Cash  usually  means  notes  in  this  country. 

A  client  making  a  large  purchase  may  require  to 
draw,  say,  several  thousand  pounds  of  Bank  of  Eng- 
land notes,  to  be  handed  over  at  a  specified  hour,  say 
at  midday,  at  the  offices  of  a  firm  of  solicitors,  the 
representative  of  the  other  side  being  present  to  take 
the  payment.  These  notes  are  withdrawn  from  the 
bank  shortly  before  midday,  are  carried  to  the  solici- 
tor's office,  and  the  solicitor  acting  for  the  seller  re- 
ceives the  notes,  hands  them  to  his  client,  who  imme- 
diately pays  them  into  his  bank.  Consequently  these 
notes  appear  twice  over  as  having  been  in  the  possession 
of  diSerent  banks  in  the  course  of  the  same  day.  Some 
hundreds  of  millions  sterling  are  withdrawn  every  week 
from  the  banks  for  the  purpose  of  paying  wages  in  the 
various  industrial  centres  and  different  parts  of  the 
country.  The  wage-earner  rarely  has  a  banking 
account.  But  neither  is  he  in  a  position  to  take  his 
wages  home  and  lock  them  up  in  a  strong  box  for 
an  indefinite  period.  His  usual  process  is  to  hand  the 
bulk  of  his  wages  to  his  wife  for  the  purpose  of  paying 
for  the  food,  the  clothing,  and  the  other  necessaries 
required  for  the  maintenance  of  his  family.  Conse- 
quently, as  soon  as  the  wife  gets  the  Treasury  note 
or  notes  which  her  husband  earns  during  the  course 
of  the  week,  she  goes  to  a  tradesman,  who  cashes  the 
notes  and  gives  her  the  balance  beyond  the  cost  of 
whatever  her  purchases  may  be.  The  tradesman,  of 
course,  has  a  banking  account,  and  as  soon  as  possible 
he  pays  his  notes  into  the  bank.  If  the  transaction 
takes  place  at  some  distance  from  the  centre  of  London, 
in  all  reasonable  probability  the  bulk  of  these  notes 
find  their  way  back  to  the  financial  centie  within  the 
course  of  a  week,  to  be  again  reissued  on  the  Friday 
or  Saturday  as  required. 

Owing  to  the  policy  pursued  by  Government  in 
connection  with  the  recent  War,  into  which  it  is  not 


our  purpose  at  the  moment  to  enter,  values  measured 
in  currency,  as  distinct  from  values  measured  in  com- 
modities, have  enormously  appreciated,  and  conse- 
quently a  very  much  greater  volume  of  credit  has  been 
necessary  to  cany  on  a  given  unit  of  business  than 
was  the  case  in  the  years  that  preceded  the  outbreak 
of  the  recent  War.  As  our  correspondent  truly  says, 
the  currency  of  this  country  has  multiplied  several 
times  during  the  course  of  the  War.  But  that  does 
not  show  that  we  are  richer,  if  by  the  term  is  meant 
that  we  have  a  greater  measure  of  consumable  com- 
modities. Very  much  the  contrary  is  the  truth,  as  all 
of  us  who  have  been  recently  on  rations  know  by  hard- 
bought  experience. 

It  has  been  estimated  by  vai'ious  economists,  basing 
their  calculations  on  a  series  of  prices  originally 
collected  by  the  old  monkish  chroniclers,  that  between 
the  breakdown  of  the  feudal  system  in  England  and 
the  accession  of  William  and  Mai-y  values  in  this 
country,  as  measured  in  currency  as  distinct  from  con- 
sumable commodities,  appreciated  five  times  over.  That 
is  to  say,  an  article  which  could  have  been  bought  for 
sixpence  at  about  the  time  of  the  Battle  of  Bosworth 
had  appreciated  in  money  value  to  2s.  6d.  This 
is  very  different  from  saying  that  the  actual  wealth 
measured  in  consumable  commodities  had  appreciated 
five  times  over.  The  inference,  from  what  we  know 
of  the  facts,  points  rather  to  the  contraiy ;  although, 
of  course,  wealth  must  have  grown  to  some  extent, 
as  there  was  a  larger  population  to  sustain  in  the  latter 
period  than  in  the  former.  But  the  larger  population 
did  not,  as  far  as  we  are  able-  to  ascertain  from  the 
facts  which  have  been  handed  down  to  us,  live  in  the 
same  measure  of  comfort  as  their  fathers  had  been 
accustomed  to  do.  People  in^the  feudal  periotl  had 
veiy  little  money  indeed.  Such  money  as  existed  did 
an  extraordinary  amount  of  work.  But  it  was  onlv 
used  upon  comparatively  rare  occasions.  It  will  be 
remembered  that  most  people  lived  in  manors,  and 
the  bulk  of  the  trade  of  those  times  was  conducted  by 
payment  in  kind.  The  seigneur  received  what  we  should 
call  his  rents  or  dues  in  kind,  and  the  people  attached 
to  the  manor  were  almost  all  paid  in  kind.  On  the 
estate  itself  little  money  was  required.  In  fact  money 
was  mainly  reseiwed  for  the  factor  of  the  estate  at  the 
various  periods  after  han^est  and  other  seasons  when 
he  had  to  travel  either  to  a  neighbouring  town  or 
sometimes,  of  course,  to  London.  The  reader  will 
recollect  that  it  was  after  the  breakdown  of  the  feudal 
system  that  various  Acts  of  Parliament  were  passed 
actually  .punishing  people  for  not  being  attached  to 
a  manor,  our  legislators  in  those  days,  like  their 
descendants  in  our  own,  being  very  slow  to  appreciate 
the  causes  which  were  altering  the  conditions  of  life. 
They  had  not  yet  come  to  appreciate  that  growing 
industrialism  was  to  result  in  a  period  extending  over 
centuries,  which  was  to  be  accompanied  by  a  per- 
manently unemployed  class. 


BRITISH  AND  AMERICAN  SHIPPING. 

Before  the  War  we  occupied  a  position  of  unchal. 
lenged  supremacy  in  the  shipbuilding  world.  The 
British  proportion  of  the  total  output  was  well  over 
60%.  In  the  year  1918  our  proportion  fell  to  25%. 
and  during  the  months  of  1919  that  have  elapsed  the 
figures  do  not  show  any  decided  improvement.  The 
tonnage  built  on  the  Clyde  in  January  and  February 
was  extremely  low,  but  in  March  it  rose  substantially, 
being  more  than  equivalent  to  the  tonnage  of  the 
first  two  months.  Despite  the  increase,  the  output 
for  the  whole  quarter  w'as  below  pre-War  level. 
Unsettled  conditions  in  the  industrial  world  were 
partly  responsible,  but  they  merely  served  to  empha- 
sise what  is  now  becoming  an  obvious  truth — that  we 
have  lost  our  biiilding  hegemony  to  a  hitherto  despised 
competitor,  the  United  States.  I-ast  year  the  ton- 
nage of  vessels  exceeding  100  tons  launched  in  that 
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country  was  3,033,000,  and  in  the  United  Kingdom 
1,348,000.  These  figures  refer  only  to  merchant 
vessels,  and  it  is  probably  true  that  our  yards  were 
more  occupied  than  .American  on  ships  for  other  than 
mercantile  purposes.  Moreover,  a  large  percentage  of 
the  .\merican  merchant  fleet  consists  of  wooden  vessels, 
which  ai'e  admittedly  inferior  for  ocean  traffic,  and 
of  small  tonnage  vessels,  which  are  admittedly  un- 
economic to  hand!e.  During  the  war  the  Americans 
aimed  at  the  maximum  output,  regardless  of  initial 
cost,  running  economy,  or  ultimate  utility.  They  had 
some  experience  in  the  use  of  timber,  and  hence  the 
number  of  yards  building  wooden  vessels  increased 
much  more  Fapidly  than  those  on  steel  construction. 
The  expansion  in  the  latter  section  has,  however,  been 
very  remarkable.  When  the  United  States  entered 
the  War  the  ways  available  for  building  steel  ships 
were  142,  but  in  November  last  thev  had  risen  to  398, 
an  inci-e;ise  of  180%.  Not  all  of  these  can  be  relied 
on  to  produce  tonnage  at  competitive  rates,  but  it  is 
noteworthy  that  the  Emergency  Fleet  Corporation, 
which  supervised  .America's  building  programme  dur- 
ing the  War,  has  taken  preliminary  steps  to  weed 
out  such  yards  as  are  unfit  and  to  ensure  the  suiTival 
only  of  those  with  low  costs  of  production.  .\n 
immense  sum  of  money  has  been  sunk  in  shipbuilding 
enterprise,  and  from  the  business  point  of  view,  apart 
from  the  fostering  care  of  the  Fleet  Corporation,  it 
would  be  the  height  of  economic  folly  to  scrap  all  the 
plant  and  disband  all  the  labour  forces  that  have  been 
assembled  at  such  pains  and  expense  during  the  War. 
The  anticipation  prevalent  in  some  quarters  here  that 
the  American  sliipbuilders  will  fade  away  as  rapidly 
as  they  rose  is,  therefore,  hkely  to  be  disappointed. 

The  size  of  the  present  merchant  fleet  of  the  United 
States  has  been  the  subject  of  some  conjectural  esti- 
mates, but  a  recent  statement  of  the  Bureau  of  Navi- 
gation enables  accurate  figures  to  be  given.  At  the 
beginning  of  this  year  the  total  seagoing  merchant 
tonnage  was  6,054,000  gi-oss,  including  certain 
merchant  ships  operating  at  the  time  under  the  Navy 
and  the  War  Departments.  The  total  was  composed 
of  home-builfc  steamers,  of  foreign-built  steamers 
admitted  to  the  American  Eegistry,  and  of  appropriated 
German  ships.  The  vessels  that  bad  changed  their 
registry  to  America  were  all  steel  steamers ;  and  of  the 
total  of  624,000  gross  tons  so  transfen-ed,  it  is  signifi- 
cant that  265,000  tons  had  passed  from  the  British 
flag.  Steamer  tonnage  accounted  for  5,100,000  gi-oss 
tons,  compared  with  1,900,000  tons  on  June  30,  1914, 
an  increase  of  168%.  Our  pre-War  steamer  fleet  was 
over  18  million  tons,  but  serious  inroads  have  been 
made  into  its  size  and  efficiency.  We  still  retain,  how- 
ever, superiority  as  regards  ownership,  though  the 
balance  as  regards  construction  has  definitely  passed 
from  us  across  the  Atlantic. 

Despite  a  temporary  lull  succeeding  the  Armistice, 
shipbuilding  has  on  the  whole  been  vigorously  main- 
tained in  the  United  States,  and  the  Emergency  Fleet 
Coi-poration  intends  to  carry  out  more  than  four-fifths 
,of  its  original  programme  of  10  million  tons  of  steel 
ships.  If  American  productive  capacity  is  maintained 
at  its  present  level,  it  is  estimated  by  the  Chairman  of 
the  Shipping  Board  that  the  ocean-going  steel  ships 
under  the  Federal  flag  will  next  year  amount  to  16f 
million  tons.  This  is  a  surprising  figure,  not  far  short 
of  one-half  of  the  world's  merchant  fleet.  Tlie  esti- 
mate may  possibly  prove  exaggerated,  but  even  if  it  is 
fulfilled  in  part  the  death-knell  of  our  ocean  supremacy 
may  soon  be  rung.  The  extent  to  which  .America  will 
retain  the  leadership,  if  it  is  won,  is  problematical. 
Hitherto  .\merican  shipowners  have  been  handicapped, 
in  competition  with  us,  by  the  more  onecous  merchant 
shipping  laws  under  which  they  work.  Tn  addition, 
their  running-  expenses,  including  the  chief  items  of 
food,  coal,  and  general  stores,  have  been  greater  than 
ours.  Combined  with  these  factors,  the  initial  capital 
outlay  has  also  been  higher,  and  it  was,  for  practical 
purposes,   impossible  for  the    TTnited    States  to    offer 


serious  opposition  to  us  in  the  carrj'ing  trade.  Now, 
however,  America  has  awakened  to  the  vital  necessity 
of  maintaining  merchantmen  as  an  adjuBct  to  her  ever- 
expanding  foreign  trade,  and  a  strongajnovement  has 
arisen  in  favour  of  equalising  the  burdens  of  the 
American  and  the  foreign  shipowner.  The  wages  paid 
in  .\merican  vessels  are  in  excess  of  those  paid  in 
vessels  of  wher  nations,  and  a  proposal  has  been  put 
forward  to  subsidise  the  Ameriean  owner  to  the  extent 
of  this  difference.  Such  a  proposition  is  not  likely  to 
command  popular  support,  and  it  may  accordingly  be 
dismissed.  Subsidies  attaching  to  certain  routes,  and 
a  more  than  liberal  remuneration  for  carrying  mails,  or 
performing  other  Government  work,  have  also  ueea 
suggested ;  and  the  problem  might  be  settled  along  these 
lines  by  some  veiled  form  of  assistance  wlrich  would 
escape  the  censorious  eye  of  Congressional  interests 
not  over-anxious  about  shipping.  Such  artificial  aid 
is,  however,  of  doubtful  value,  though,  as  is  well 
known,  both  Japan  and  Germany  successfully  stimu- 
lated the  growth  of  a  merchant  fleet  by  means  of 
judicious  State  assistance.  But  shipping  is  a  peculiai'ly 
international  trade,  since  it  depends  on  all  countries 
for  employment.  The  considerations  that  detennine 
the  place  held  in  it  by  any  nation  are  purely  economic. 
Liners  may  be  maintained  on  fixed  routes  by  subsidies, 
but  tramps,  which  form  the  bulk  of  the  world's  ton- 
nage, and  shift  the  bulk  of  the  world's  cargoes,  must 
be  prepared  to  offer  their  services  anywhere  at  com- 
petitive rates.  No  amount  of  spoon-feeding  will  then 
make  up  for  any  inherent  disadvantage  in  regard  to 
capital  costs  or  running  expenses  from  which  a  countiy 
may  suffer.  The  decisive  margin  of  advantage  which 
we  possessed  before  the  War  in  the  economical  build- 
ing and  running  of  ships  has  been  appreciably 
diminished,  but  it  is  difficult  to  gauge  the  extent  of 
our  loss.  The  cost  of  constraction  has  been  more  than 
doubled,  and,  so  far,  higher  wages  in  the  yards  have 
been  signalised  by  no  increase  in  output.  Further, 
the  price  of  bunkers  has'  risen  considerably,  and 
American  steam  coal  can  now  be  procured  more  cheaply 
than  British  at  coaling  stations  which  were  in  earlier 
times  served  exclusively  b)'  British  colliers.  Ships  can 
bunker  in  many  ports  in  North  America  at  least  as 
cheaply  as  they  c-an  in  Great  Britain.  Our  bUl  for 
victualling  and  manning  is  still,  however,  lower  than 
that  of  the  United  States.  The  cheapness  of  our  food, 
due  in  some  degree  to  the  absence  of  tariffs,  is  one 
of  those  advantages  with  respect  to  shipping  which 
Free-trade  countries  possess  over  Protectionist,  and  it 
is  noteworthy  that  Germany,  when  seeking  to  build 
up  her  maritime  power,  adopted  a  large  measure  of 
Free  Trade  in  regard  to  shipbuilding  by  allowing  the 
materials  in  free  of  duty.  The  effect  of  Protection  on 
American  shipping  has  been  contradictorily  analysed, 
but  it  is  certain  that  by  raising  the  general  level  of 
wages  it  has  not  lightened  the  task  of  American  owners. 
On  this  account  many  contend  that,  in  the  absence  of 
a  radical  alteration  in  American  trade  policy,  British 
shipowners  have  little  to  fear  from  Ti'ansatlautic  com- 
petition. Shore  wages  are  so  high  that  men  cannot 
be  induced  to  follow  maritime  pursuits  except  by  sub- 
stantial inducements.  Moreover,  the  complement  re- 
quired to  be  carried  by  the  Federal  laws  is  greater  than 
in  the  United  Kingdom  or  elsewhere,  and  the  engine- 
room  staff  is  also  more  numerous.  The  double  incubus 
of  higher  wages  and  bigger  staff  is  seriously  felt,  and 
while  the  latter  may  be  remedied  by  legislation,  the 
former  is  the  result  of  certain  economic  factor's  which 
cannot  be  lightly  changed.  It  is  indeed  significant 
that  of  late  years  a  large  proportion  of  American  ship- 
ping engaged  in  the  Pacific  trade  has  been  forced  out 
of  business  by  the  Japanese.  The  United  States  with- 
drew some  of  their  tonnage  for  reasons  connected  with 
the  War,  but  the  operating  expenses  of  the  remaining 
vessels  were  substantially  in  excess  of  the  Japanese 
standard.  The  stability  of  the  American  position  in 
the  sea-carrying  trade  of  the  world  is  thus  by  no  means 
I  assm-ed,   and    tliongli    legislative     restrictions    which 
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operate  against  its  development  may  be  removed,  other 
difficulties  will  not  be  so  easily  ovei'conie.  Neverthe- 
less, British  shipowners  should  be  on  the  alert  aaid 
keenly  watchful  of  America's  fortunes  in  her  new 
venture.  If  we  take  advantage  of  her  errors  and  profit 
by  any  positive  lessons  she  may  have  to  impart,  we 
shall  the  longer  maintain  that  position  on  the  sea  to 
which  historically  and  otherwise  we  are  entitled. 


THE   LANCASHIRE  ENGINEERING 
INDUSTRY. 

Owing  to  the  absence  of  a  periodical  census  of  indus- 
try on  the  lines  of  our  population  census,  it  is  impos- 
sible to  compare  with  accuracy  the  condition  of  various 
British  trades  at  different  periods.  Thus,  in  the  case 
of  the  engineering  industry  no  precise  data  are  avail- 
able for  detennining  it«  relative  progress,  or  decline, 
in  the  years  that  preceded  the  War.  When  our  first 
and  last  effort  at  an  industrial  census  was  made,  in 
1907,  the  gross  value  of  the  output  of  all  the  engin- 
eering trades  was  estimated  at  i^l68,400,000.  and  the 
real  value,  after'  allowing  for  duphcation  and  other 
items,  at  £14.3,700,000.  Even  the  lower  figure 
suffices  to  show  the  considerable  importance  of  engi- 
neering in  the  industrial  hfe  of  the  country.  The 
vaiious  trades  which  it  comprises  are  located  to  a 
gi-eat  extent  in  the  North  of  England  and  in  tlie  Scot- 
tish lowlands,  having  sprung  up  naturally  in  the 
neighbourhood  of  raw  materials.  Distribution  has 
tended  to  become  more  widespread  of  late  years  be- 
cause of  the  greater  diffusion  of  demand;  but  tho 
decentralising  process  has  been  in  part  checked  by 
the  growth  of  specialisation  and  by  the  restriction  of 
certain  branches  of  manufacture  to  the  locahties  in 
which  they  were  first  started.  The  manufacture  of 
wood-working,  mining,  milhng,  and  printing  machin- 
eiy  and  of  railway  rolling-stock  has,  however,  become 
more  scattered  as  the  increased  diversity  and  volume 
of  the  sources  of  demand  warranted  the  estabhshment 
of  producing  plants  in  fresh  centres. 

Machineiy  of  some  description  or  other  is  required 
for  almost  all  industrial  processes  in  a  machine  age 
like  ours,  and  it  is,  therefore,  little  cause  for  wonder 
that  the  modern  engineering  industry  has  assumed  a 
complexity  which  at  first  sight  is  rather  puzzling.  It 
covers  the  making  of  all  kinds  of  engines,  reciprocat- 
ing, turbine  and  internal  combustion,  and  of  machinery 
for  the  most  varied  pui"poses — for  agiiculture,  sowing, 
sugar  refining,  and  the  making  of  boots  and  shoes. 
The  manufacture  of  machine  tools,  of  typewriters,  of 
railway  tracks,  carriages,  motor  cars,  motor  cycles 
and  ordinary  cycles,  is  also  included.  The  only  index 
in  pre-War  days,  and  indeed  at  present,  to  trading 
conditions  in  this  intricate  maze  of  industrial  effort  is 
the  extent  of  the  exports.  Looking  over  the  returns 
of  past  years  we  find  that  these  have  steadily  grown, 
though  the  rate  of  expansion  has  not  Ijeen  as  rapid 
as  in  other  countries.  In  1903  om'  export  figure, 
taking  account  only  of  the  produce  and  manufactures 
of  the  United  Kingdom,  was  £29,263,000,  and  by 
1913  it  had  risen  to  £59,151,000.  The  increase  was 
particularly  noticeable  in  electrical  machinery,  from 
.€437,000  to  £2,2G9,000;  in  rail  and  road  locomotives, 
from  £2,359,000  to  £3,400,000,  and  in  ship's  machin- 
ery, from  £1,222,000  to  £2,337,000.  Tho  three 
branches  mentioned  are  of  peculiar  interest  to  Laiioa- 
sliire,  since  the  first  two  constitute  a  considerable  iu- 
dusti-y  in  Manchester,  while  Liverpool  can  claim  a 
large  production  of  marine  engines  and  machinei-y, 
as  well  as  of  Diesel  oil  engines.  Machine  tools,  which 
up  to  a  recent  date  were  not  separately  recorded  in  our 
Boaid  of  Trade  returns,  are  also  ma<le  in  Manchester, 
and  that  city  stands  to-day  in  the  forefront  of  the 
engineering  industry  of  the  British  Isles.     The  famous 


Trafford  Par'k  Estate  has  become  the  headquarters  of 
a  large-scale  and  diversified  engineering  industry, 
ranging  from  the  manufacture  of  the  most  delicate 
electrical  machines  to  the  building  of  locomotives. 
This  great  concenti-ation  of  engineering  activity  is  of 
late  growth,  its  development  being  due  ahnost  entirely 
to  the  facilities  afforded  by  the  Ship,  Canal,  which 
was  opened  in  1894.  Expansion  has  not  yet  reached 
Its  limit,  since  the  advantages  which  once  helped  to 
repopulate  and  enrich  a  decaying  Manchester  are  still 
on  offer  and  are  difficult  to  equal  elsewhere.  On  the 
one  side,  by  means  of  intermediate  routes  via  Liver- 
pool or  direct  routes  from  Manchester,  the  Canal 
brings  the  latter  city  into  touch  with  'all  overseas 
markets;  while  on  the  other,  through  the  excellent 
network  of  lesser  canals,  waterways  and  railways 
with  which  it  is  linked  up,  it  affords  unrivalled  oppor- 
tunity for  communication  with  the  very  heart  of  the 
country.  Electricity  for  lighting  and  power  pm-poses 
IS  also  procui-able  at  prices  that  compare  very  favour- 
ably with  those  in  other  centres :  and  local  rates  are, 
generally  speaking,  below  the  standard  of  industrial 
county  boroughs.  A  liigh_  rating  of  machinery  is  a 
discom-ageraent  to  engineering  effort,  and  the  Man- 
chester and  Salford  area  has  proved  a  haven  of  refuge 
to  more  than  one  firm  oppressed  by  the  burden  of  rates 
in  other  towns.  The  additional  combination  of  low 
freights  and  cheap  ooal  has  proved  an  irresistible 
attraction  to  engineers,  whose  products  are  naturally 
bulky  and,  therefore,  difficult  and  expensive  to  move. 
The  latest  engineering  enterprises  have  for  these 
reasons  fouufl  a  home  in  Manchester  and  Salford,  and 
these  boroughs  are  to-day  the  centre  of  the  electrical 
engineering  industiy  in  "the   United  Kingdom. 

In  Livei-pool  engineering  development,  has  not  pixv 
ceeded  so  rapidly.  The  city  is  primaa-ily  a  shipping 
centre,  and  the  mere  mention  of  the  name  immediately 
suggests  a  port,  whereas  its  shipping  compeer,  London, 
has  lai-ge  and  varied  interests  outside  its  port.  In  the 
latter  city  many  of  thexitizens  pass  their  lives  without 
seeing  the  docks,  but  tliis  is  impossible  in  Liverpool. 
Its  importance  as  a  receiving  and  forwarding  centre 
has,  unlike  London,  tended  to  dwarf  development  in 
other  directions.  The  one  trade  which  might  natm-ally 
be  associated  with  it,  shipbuilding,  has  by  no  means 
been  consistently  prosperous.  Of  recent  years  a 
revival  set  in,  which  was  distinctly  helped  by  the  Wai-, 
and  the  outlook  is  at  present  rather  promising.  The 
repair  of  ships  has  always  been  undertaken  locally  to 
some  extent,  and  expansion  in  this  branch  has  lately 
been  so  marked  that  the  port  can  boast  of  large 
modern  plants,  with  the  necessary  gi-aving  docks  and 
replete  with  the  best  equipment,  pneumatic,  electric, 
and  hydraulic.  The  great  trade  in  frozen  and  in 
tropical  products  cai^'ied  on  by  Livei^pool  with  America 
and  with  different  parts  of  the  Empire  has  naturally 
made  the  manufacture  and  repair-  of  refrigerating  and 
sugar  machineiy  a  feature  in  the  city.  On  account 
of  its  export  facilities  the  trade  in  metal  sheets  and 
]jlat€s,  galvanized  and  othenvise,  has  developed  cott- 
siderably  in  neighbouring  towns,  which  can  claim  to 
house  some  of  the  largest  works  engaged  in  the  trade 
in  the  world.  Business  was  disorganised  for  a  con- 
siderable period  owing  to  variations  in  the  tariff  in  the 
United  States  and  other  countries ;  but  when  the  tariffs 
were  finally  settled,  and  when,  to  make  up  the  loss 
in  trade,  our  merchants  and  manufacturers  had  found 
additional  outlets  for  their  products,  steady  conditions, 
once  more  prevailed,  and  Liverpool  enjcr\'ed  the  benefit 
of  the  renewed  pix)S|>erity  of  the  trade. 

Tliough  Manchester  is  the  more  important  centre 
for  manufacture,  Livei-pool  acts  as  the  chief  dis- 
tributing agent,  and,  accordingly,  the  figiu'es  in  the 
annual  trade  i-etiirns  are  liable  to  give  a  \vi-ong  im- 
pression as  to  their  relative  importance.  This  may  be 
seen  from  tho  adjoining  table,  which  indicates  the 
nature  and  value  of  tlie  various  engineering  products 
exported:  — 
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Produce  and  Manufactwres  of  the  United  Kingdom. 
Exports  from  Liverpool  and  Manchestef. 

Manchester  (lucludiog 

Liverpool  (including  Ellesmere  Port, 

Birkenhead  and  Pai'tington,  Rnncorr 

, — Garston) — ,  ^aud  Warrington)— 

1913            1917  1913           1917 

£                  £  £               £ 
Carriages— railway,  of  all  sorts,  and 

parts  thereof         2,374,373       249,739  —                — 

Do.,  uaenumerated 177,979       112,053  —                — 

Electrical  goods  and  apparatus  — 

Telegraph  and  telephone  cables     334,693       162,518  73,729           58,336 

Apparatus          598,834       603,369  —                — 

Implements  and  tools         1,348,207     1,834,009  —                — 

Machinery       12,613798     7,559,439  1,985,529       1,770,876 

Iron  and  steel  manufactures,  in- 
cludingr  railway  and  ship*8  mate- 
rials, sheets  and  plates,  bolts, 
nuts  and  uaenumerated  manu- 
factures            663,098         37,532  —               — 

The  items  mentioned  here  sliow  conclusively  that 
Lancashire  can  claim  to  be  well  represented  in  the 
most  important  branches  of  tlie  engineering  trade,  and 
that  the  county  has  the  privilege  of  supplying  the 
world  with  a  range  of  engineering  products  scarcely 
rivalled  elsewhere. 

Moreover,  the  table  demonstrates  beyond  a  doubt 
tJie  economic  interdependence  of  the  two  cities.  The 
manufactming  activity  of  Manchester  is  always 
faithfully  reflected  in  increased  trade  at  liverpool. 


CHILI. 

NEED  FOR  DEVELOPMENT. 

Chili,  token  as  a  composite  whole,  has  done  exceed- 
ingly well,  if  we  examine  her  general  economic 
conditions  as  a  result  of  the  recent,  now  happily 
concludeii,  European  War.  Anyone,  however,  who 
has  not  merely  made  years  of  study  of  the  economic 
conditions  in  Chili  and  the  various  Republics  of  South 
America.,  but  anyone  who  will  casually  take  up  the 
matter  and  who  is  at  all  acquainted  with  economic 
conditions  in  any  country,  cannot  fail  to  be  struck  with 
the  salient  feature  that  Chili  needs  to  build  her  eco- 
nomic foundations  upon  a  broader  basis  .tiian  is  the 
case  at  the  present  time.  She  has  enormous  and 
valuable  assets  which  are  not  being  developed  at  all. 
Slie  relies  to  an  extent  that  is  economically  dangerous 
upon  one  great  source  of  industry ;  and  any  accident 
that  threatens  that  particular  source  of  wealth  threatens 
disaster  to  the  economic  condition  of  the  Eepublic, 
and  conceivably,  under  conditions  which  we  admit  are 
not  likely  to  arise,  but  still  conceivable,  must  sweep 
away  half  the  national  levenue  of  the  Eepublic.  Such 
a  condition  of  .things  is  exceedingly  unsatisfactory  for 
any  country;  and  Chihan  public  men,  Chilian  finan- 
ciers, and  Chilian  merchants  are  far  too  acute  not  to 
have  long  since  realised  the  danger  of  the  economic 
position  in  which  they  find  themselves. 

Assuming  that  there  is  no  material  change  in  the 
world's  economic  development  differentiating  it  from 
what  it  has  been  in  the  past,  such  as  we  know  it,  Chili 
will  to  a  very  large  extent  have  to  develop  upon  the 
'lines  upon  v/hich  we  have  ourselves  developed  in  this 
country.  It  is  hardly  conceivable,  with  our  present 
knowledge,  that  Chili  can  be  a  great  producer  of 
primaries,  just  as  it  proved  practically  impossible  for 
this  country  to  be  a  great  producer  of  primaries  as 
soon  as  our  population  began  to  grow  to  any  consider- 
able extent.  It  is  commonly  estimated  that  our 
population  in  Norman  times  was  abou.t  a  million ;  and 
in  those  days  our  people  were  engaged  almost  wholly 
in  the  production  of  primaries.  London,  and  what 
afterwards  came  to  be  called  the  Cinque  Port  towns, 
were  trading  and  seafaring.  But  all  the  towns,  with 
the  exception  of  London,  were  very  little  more  than 
what  we  s^hould  call  hamlets.  One  reads  of  a  town 
bemg  raided  by  pirates.  But,  as  a  matter  of  fact, 
some  of  these  towns  were  so  small  that  the  crew  of  a 
jirivateer,  being  armed,  disciplined,  and  fairly  well  led. 
probably  constituted  a  very  appreciable  proportion  of 
the  male  population  of  the  village.  Valparaiso  was 
sacked  by  one  of  our  privateers  in   Spanish  colonial 


times.  But  the  population  of  Valparaiso  at  that  time 
was  under  2,000.  People  who  are  acquainted 
witli  .the  facts  think  it  amazing  that  a  great  city  and 
a  great  port  like  Valparaiso  could  be  sacked  by  two 
privateers.  But  they  picture  the  Valparaiso  that  they 
know,  with  its  broad  streets,  active,  busy  population, 
large  resources,  and  the  great  sea  frontage  to  the 
Pacific  v;.!jph  could  be  in  a  comparatively  short  time 
armed  with  powerful  defensive  guns ;  however,  such  a 
Valparaiso  did  not  exist  at  all  in  the  seventeenth  cen- 
tury. While  England  had  a  population  of  well  under 
five  millions,  it  was  possible  that  we  could  Uve  as 
producers  of  the  primary  necessities  without  either 
the  knowledge  or  the  skill  of  manipulating  them  into 
such  form  as  would  make  them  usable  for  the  common 
neoossaries  of  man's  life.  We  played  for  centuries 
very  much  the  part  that  Australia  is  doing  now  in  the 
world's  woollen  trade.  We  supplied  Flanders  and 
iN^orthern  France  with  the  coarser  kinds  of  wools  for 
cloth  manufacture.  We  had  no  clothworkers,  and 
nobody  who  knew  how  to  make  cioth,  but  we  had 
great  grazing  lands  suitable  for  sheep-breeding  on  an 
extensive  scale  for  the  demands  of  commerce  in  those 
days.  Spain,  which  of  course  then,  as  now,  had  a 
far  better  climate  than  we  have,  supplied  the  world 
with  the  raw  material  for  making  the  finer  counts  of 
wool  from  which  the  name  merino  is  derived.  Of 
course,  in  those  days  we  had  no  winter  keep,  and  our 
sheep  wei'e  very  much  smaller  than  the  heavy  fleecy 
specimens  to  which  we  are  accustomed  in  these  times, 
and  their  wool  did  not  grow  with  the  regularity  on 
their  bioks  to  which  even  the  modest  flock-master 
aspires  in  these  times.  Chili  can  content  herself  with 
being  the  producer  of  primaries  for  the  present  be- 
cause her  population  is  small.  But  if  her  population 
were  to  double,  and,  still  more,  if  it  were  to  treble, 
she  cannot  hope,  with  our  present  economic  develop- 
ment and  our  present  economic  knowledge,  to  produce 
primaries  to  the  extent  that  is  the  case  with  the  other 
great  Republics  of  South  America.  Not  more  than 
one-third  of  her  soil  offei's  facilities  for  real  agricul- 
tural development,  and  although  doubtless  the  extreme 
South  will  in  time  be  developed  for  agricultural  pur- 
poses to  an  extent  that  is  little  dreamt  of  at  present, 
it  must  be  at  a  considerable  cost.  Doubtless  also 
the  northern  part  will  yield  agricultural  products  to 
an  extent  that  seems  almost  impossible  in  these  times ; 
"but  there,  again.  Die  cost  will  be  exceedingly  heavy. 
Those  who  know  Iquique  well  know  that  whereas 
formerly  it  was  a  veritable  desert  situated  in  a  place 
where  it  never  rained,  by  diverting  a  proportion  of  tlie 
water  required  for  the  working  of  the  nitrate  fields 
it  has  been  possible  to  build  up  an  attractive  city,  with' 
parks,  and  even  vegetable  gardens  to  a.  modest  extent. 
Agricultural  development,  however,  in  Chili  beyond 
the  central  zone  must  always  be  more  or  less  an  ex- 
pensive process,  provided,  as  we  have  said,  the 
economic  development  of  the  world  remains  what  it 
has  been  in  the  long  past.  If  the  population  of  Chili 
becomes  dense  it  will,  of  com'se,  have  to  produce 
various  commodities  for  local  consumption,  as  the 
growth  of  population,  the  rise  in  wages,  the  increase 
in  the  profits  of  trade  and  manufactures  will  gradu- 
ally create  a  great  demand  for  all  classes  of  foodstuffs ; 
and  just  as  it  is  possible  in  the  neighbourhood  of  great 
cities  here  in  Europe  to  cultivate  market  gardens  upon 
the  most  exti'avngant  lines,  it  will  become  equally 
profitable  to  su])ply  not  merely  Santiago  and  Valpa- 
raiso, but  the  large  mining  towns  which  in  all 
probability  will  grow  up.  In  fact  we  have  an  illus- 
tration already  in  the  Cousino  Park  district,  where 
there  are  already  immense  colliery  works  belonging 
to  the  illustrious  family  of  that  name. 

Apart  from  nitrate,  of  wliich  nearly  three  million 
tons  is  exported,  of  a  value  of  over  28 J  millions  ster- 
ling, Chili  raises  over  70,000  tons  of  copper.  She 
has  gold  and  silver  mines  which  are  only  moderatery 
worked.      She   has    tin   mines,   borite  of  lime,    lead. 
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cobalt,  various  coal  deposits  in  addition  to  that 
already  mentioned,  salt  and  sulphur  mines.  The 
Transandine  Eailway  has  brought  Santiago  wi,thin 
36  hoiu's  of  Buenos  Ayres.  As  we  have  said,  speak- 
ing generally,  Chili  is  never  likely  to  be  in  a  position 
to  export  the  great  primaries  of  manufacture.  Still 
less  is  she  in  a  position  to  export  food  to  any  con- 
siderable extent.  But  thei'e  is  a  direction  offering 
just  at  the  moment  in  which  she  might  develop  a 
trade,  and  we  will  refer  to  it'  shortly.  It  will  be 
seen,  however,  that  Chili  does  not  lack  assets.  She 
has  a  vast  number  of  mineral  deposits  extending 
nearly  the  whole  length  of  her  2,700  miles  from  the 
sub-tropical  down  to  the  not  Arctic,  but  very  cold 
regions  of  the  56th  parallel.  The  total  area  of  Chili 
is  nearly  half  as  large  again  as  France.  But  the 
weak  point  is  not  merely  the  smallness  of  the  popula- 
tion, wliich  is  only  about  4  millions,  but  the  fact 
that  it  gi'ows  so  slowly.  There  is  hardly  any  immi- 
gi-ation  into  Chili,  and  has  not  been  for  a  very  long 
"time  past. 

The  one  exception  to  agricultural  exports  upon  a 
considerable  scale  which  seems  to  open  up  a  prospect, 
■particularly  at  the  present  time,  is  wine.  Immense 
quantities  of  wine  axe  produced  in  Chili,  and  are  ex- 
ported to  various  parts  of  South  America.  Hitherto 
it  has  not  been  possible  to  export  Chilian  wines  to 
Em'ope  b-ecause  they  commanded  a  very  much  higher' 
pi-ice  in  Chili  than  they  could  be  sold  for  her©  in 
Europe.  Consequently,  with  freight  added,  it  would 
have  been  impossible  to  import  them  with  any  pro- 
spect of  disposing  of  them.  Now,  however,  as  the 
reader  is  painfully  Eware,  the  price  of  wine,  like 
everything  else  we  consume,  is  extravagantly  dear 
in  Europe.  Chilian  wines  are  of  exceedingly  good 
quality,  and  compare  favourably  with  all  but  the 
■very  choicest  brands  produced  in  Europe,  and 
unless  there  has  been  a  further  rise  in  price  in  the 
past  two  or  three  years,  they  are  certainly  no  dearer 
than  the  extravagant  figures  now  asked  for  wine  in 
•everj'  part  of  Europe. 
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THE  ALKALI  INDUSTRY. 

The  alkali  industry  covers  the  most  important  branch 
of  chemical  production  in  the  United  Kingdom.  The 
■term,  in  its  widest  acceptance,  embraces  the  manu- 
facture of  all  substances  possessing  alkaline  or  basic 
properties,  as  distinct  from  those  with  acid  propei'- 
ties.  These  basic  properties  are  found  both  in  metals 
and  non-metals,  and  are  evidenced  chiefly  by  a  bitter- 
ness or  salinity  of  taste,  combined  with  a  marked  dis- 
position to  form  salts  in  conjunction  with  the  leading 
acids.  Sodium,  potassium,  and  ammonia  are,  per- 
haps, the  best-known  instances.  The  term  alkali 
industry,  in  the  commercial  sense,  is,  howevtr,  applied 
mainly  to  the  manufacture  of  certain  products  in  which 
common  salt  forms  the  chief  raw  material.  The  vari- 
ous sodas,  such  as  carbonate  of  soda  and  caustic  soda, 
and  chlorine  products,  such  as  hydrochloric  acid, 
bleaching  powder,  and  the  chlorates  might  be  cited  as 
the  leading  examples.  In  Great  Britain,  the  salt 
required  comes  from  the  rock-salt  beds  and  the  brine 
springs  of  Cheshire,  Worcestershire,  and  Lancashire, 
The  salt  is  sometimes  mined,  but  more  often  won  from 
the  brine  that  naturally  overlies  the  salt  beds,  or  that 
has  been  artificially  prepared  by  inundating  these  lieds 
with  water.  In  the  latter  case  the  salt  is  obtained  by 
evaporating  the  brine  in  large  shallow  pans  capable  of 
holding  several  thousand  gallons  apiece.  This  brine 
must  be  carefully  distinguished  from  sea  water.  It  is 
a  much  more  concentrated  solution,  containing  on  an 
average  25%  of  sodium  chloride,  while  sea 
wat<>r  contains  less  than  4%.  The  process 
of  evaporation  requires  heat,  which  is  furnished 
by  coal,  and  hence  the  fortunate  conjunction  of  salt 
and  coal  in  Cheshire  and  Lancashire  has  led  to  a  gi'eat 
development  of  the  alkali  industiy  in  these  counties. 


The  so-called  "  alkali  towns  "  in  the  North  of  Encr. 
laud  are  a  famihar  sight,  and  they  are  so  named  be- 
cause of  then-  distinctive,  though  not  altogether  plea^- 
mg,  appearance.  Widnes,  at  the  head  of  the  Merf^pr 
estuary  on  the  Lancashire  side,  and  Northwich,  in 
Cheshjre,  are  the  most  important  centres  of  manufac- 
ture, but  ilanchester,  London,  Fleetwood  as  well  as 
various  towns  in  Cheshire  and  Worcestershire  and 
even  on  the  east  coast  in  Durham  and  Yorkshire,  are 
also  mterested  in  the  industi-y,  which  has  in  recent 
times  shown  a  tendency  to  expand  in  certain  suit- 
able   distl-icts. 

During  the  process  of  evaporation  the  salt,  which 
13  precipitated  at  a  low  temperature,  is  coarse-gi'ained 
and  goes  by  the  name  of  fishery  salt,  indicatfnt^  the 
purpose  for  which  it  is  used.  At  a  higher  tempera- 
ture common  salt  is  deposited,  and  at  the  maximum 
temperature  the  finest  salt,  used  generally  for  the 
table.  In  working  up  salt  into  the  various  chemical 
products  associated  with  it  limestone  is  reqinred, 
together  with  pyrites  or  sulphur  ore.  The  former 
can  be  procured  locally,  chiefly  from  Buxton,  but  the 
latter  has  to  be  imported.  "The  industi7  was  thus 
found  suitable  for  places  which  had  access  to  the  sea, 
and  which  enjoyed  cheap  inland  carriage,  preferably 
by  water,  for  the  bulky  raw  materials  and  for  tb.e 
finished  products.  Hence  the  rise  of  Widnes,  Fleet- 
wood, South  Shields,  and  other  northern  towns  to 
their  present  position  of  importance. 

After  the  salt  has  been  prepared  from  the  brine, 
or  otherwise,  it  is  treated  according  to  the  Leblanc 
pi-ocess,  which  has  proved  most  popular  here,  with 
sulphuric  acid,  and  one  of  the  products  is  sodium  sul- 
phate, better  known  in  the  anhydrous  state  by  the 
name   of  salt-cake.  Hydrochloric   acid  gas  is  also 

formed,  and  this,  when  dissolved  in  water, '  yields 
commercial  hydrochloric  acid.  From  the  chlorine 
present  bleaching  powder  and  other  valuable  sub- 
stances can  be  prepared.  The  material  necessaiy  as 
a  starting-point  in  all  these  reactions  is  sulphuric 
acid,  the  output  of  which  at  present  occasions  some 
difficulties.  On  the  purely  alkah  side  the  industry  is 
self-contained,  but  on  the  acid  side  it  is  dependent 
on  imported  pyrites.  These  pyrites  contain  sulphur, 
which  is,  of  course,  the  basis  for  the  manufacture  of 
the  acid.  In  the  early  days  of  the  United  Alkali 
Company,  which  is  by  far  the  largest  concern  inter- 
ested in  the  industry  in  the  United  Kingdom,  the 
pyrites  i-equired  were  brought  from  Ireland,  princi- 
pally from  Wicklow,  but  at  a  later  period  Irish  pyrites 
were  abandoned  in  favour  of  Spanish.  In  the  cir- 
circumstances  the  cuprous  iron  ore  from  Spain  came 
gi-adually  to  monopolise  the  market,  but  it  is  possible 
that  with  the  increased  attention  at  present  directe<l 
towards  the  Irish  mineral  deposits  some  better  gi-ades 
of  ore  may  be  discovered,  which  will  provide  an  alter- 
nate source  of  supply.  Pyi-ites  are  at  present  drawn  also 
from  Norway,  but  they  are  more  variable  than  Spanish. 
Though  containing  about  the  same  percentage  of  sul- 
phur, they  generally  prove  more  difficult  to  work. 
While  the  large  interests  in  the  United  Kingdom  own 
mines  in  Spain,  most  of  om-  vitriol  makers  depend  on 
such  mines  as  the  Eio  Tinto  and  the  Tharsis  for  their 
ore  requirements.  Our  annual  imports  of  pyrites  over 
the  last  few  years  ranged  from  850,000  to  950,000  tons, 
of  an  estimated  value  of  2^  to  2J  million  pounds.  In 
view  of  the  big  increase  in  freights  and  of  the  low 
value  of  the  ore  compared  with  its  bulk,  the  develop- 
ment of  any  promising  home  deposits  of  cuprous 
pyrites  should  prove  remunerative,  especially  as  it  has 
been  found  possible  to  employ  with  profit  hero  the  zinc 
concentrates  imported  from  such  a  distant  countiy  as 
Australia.  These  concentrates  are  primarily  required 
for  the  manufacture  of  zinc,  but  tliey  also  contain 
sulphur,  and  Ijefore  the  War  they  were  widely  used 
on  the  Continent  in  the  production  of  both  spelter  and 
sulphuric  acid. 

An  even  greater  difficulty  confronting  the  general 
alkali  trade  at  the  moment  is  the  decline  in  consvimp- 


642 


THE     STATIST. 


[April  12,  1919. 


tion  in  the.  acid  section.  Activity  in  this  section  was 
mucli  intensified  during  the  War  in  regard  to  the 
quantity  as  well  as  the  quality  of  acid  produced. 
Chamber  acid  had  previously  been  made,  but  it  was  of 
insufficient  stj-ength  for  explosive  purposes.  Concen- 
trating plants  were  therefore  set  up  for  treating  the 
acid  produced  bj'  the  old  lead-chamber  process,  while 
contact  plant«,  suitable  for  the  production  of  a  strong 
acid  of  a  high  degree  of  purity  were  also  erected.  The 
total  capacity  of  our  acid  makers  was  increased  by  at 
least  60%,  but  while  the  demand  for  explosives  lasted 
the  pi'oduct  found  a  ready  market.  Conditions  have 
now  changed.  Outlets  are  difficult  to  find,  and  at 
present  it  is  asserted  that  the  rate  of  consumption  is 
less  than  in  pre-War  days.  The  assertion  is  probably 
true,  but  it  indicates  merely  a  passing  phase,  and  no 
abiding  harm  is  likely  to  befall  the  industry.  A 
decline  in  the  consumption  of  acid  was  bound  to  follow 
the  cessation  of  the  abnormal  war  demand,  and  the 
slump  was  rendered  more  serious  by  the  industrial 
disorder  tjiat  marked  the  unexpected  close  of  hostili- 
ties. In  the  alkali  industry,  especially  on  the  acid 
side,  business  is  carried  on  almost  entirely  with  other 
manufacturers,  and  not  directly  with  the  final  con- 
sumer. Any  sudden  or  general  dislocation  of  trade 
such  as  was  witnessed  after  the  Armistice  throws 
this  particular  industry  completely  out  of  gear.  The 
extent  of  its  dependence  on  the  other  manufacturing 
interests  that  >ise  it,s  product  as  a  raw  material  ma^" 
be  gathered  'from  the  following  official  table  setting 
fortli  the  principal  sources  of  the  pre-War  consump- 
tion of  chamber,  that  is,  of  >inconcentrated,  acid:^ 


Trades 
Superpbosptates  ffertili.ser) ... 
Eulnhate  of  aiiiraonla  (fertiliser) 

Bleaching  powder       

Hydrochloric  acid       

Alkali  and  alum  

Iron  pickling 

Explosives         

Copper  sulphate  

Dyeing  and  bleaching 
OU-reflning       


Pre-War  Consumption 

of  Chamber  Acid  per 

Annum 

Tons 

45^000 

420,000 


279,000 


105000 
46,000 
37,000 
37,000 
30,000 


Big  developments,  some  in  the  way  of  change?, 
have  taken  place  in  acid  manufacture  during  the  War, 
We  make  more  acid  and  stronger  acid,  and  draw  on  a 
wider  range  of  raw  materials.  This  large  increase  in 
productive  capacity  has  not  been  at  all  marked  on  the 
the  alkali  side  of  the  industiy.  In  this  section 
changes  have  been,  by  comparison,  few,  since,  with 
the  exception  of  caustic  sorla,  none  of  the  alkalis  is 
of  veiy  great  value  for  war  purposes,  and  therefore 
the  volume  of  output  underwent  little  expansion. 

There  was  an  increase  in  demand,  and  when  this 
is  allowed  for  the  danger  of  over-production  is  much 
less  than  it  is  with  the  acid.  The  future  of  both  sec- 
tions depends  upon  a  general  reco^'ery  in  trade.  Piii'e 
salt,  the  straight  product  of  the  brine  wells,  is  used 
only  to  a  small  extent  for  table  and  presei-ving  pur- 
poses, though  it  is  exported  in  enormous  quantities. 
In  its  worked-up  foi-m  it  enters  as  alkali  into  the 
manufacture  of  soap;  as  salt-cake  into  the  manufac- 
ture of  gla.ss  ;  as  salt  glaze  into  the  making  of  potteiy  ; 
as  acid  into  the  refining  of  oils ;  as  bleaching  powder 
into  the  manufacture'  of  paper  and  textiles ;  and  as 
acid  into  the  galvanizing  trade.  The  Leblanc  pro- 
cess, above  mentioned,  which  has  been  our  chief  mode 
of  manufactm-e,  has  been  largely  displaced  on  the 
Continent  and  elsewhere  by  the  ammonia-soda,  or  the 
Solvay  process,  and  hence  the  future  of  the  industry 
in  Great  Britain,  besides  l>eing  bound  up  with  the 
future  of  the  trades  already  referred  to,  will  depend 
also  on  tlie  strength  of  the  demand  for  chlorine, 
bleaching  powder,  aad  allied  jiroducts.  In  Widnes, 
Northwich,  and  Euncorn  we  have  indeed  pxamples, 
not  only  of  the  ammonia-soda  process,  but  of  a  third 
process,  the  electrolytic.  All  three  arc  now  canied 
on  here  to  .some  extent,  but  manufacturing  opinion 
differs  as  to  their  relative  economy,  and  time  alone 
will   furnish  a  decisive    answer  to  the  jn'oblem. 


LAND  PURCHASE  IN  IRELAND.— II. 

Of  the  various  Acts  of  Parliament  dealing  with  land 
purchase  in  Ireland  the  Act  of  1903  achieved  the  most 
substantial  measm'e  of  success.  AdvanC'es  made  to 
tenants  by  the  State  to  enable  them  to  purchase  their 
holdings  from  their  landlords  amounted  to  ilOf  millions 
in  cash  v^er  the  Acts  passed  prior  to  1891,  while  the 
advances  made  under  the  Acts  of  1891-96  amounted  to 
over  £13,000,000  in  stock.  In  connection  with  the 
Acts  of  1891-96  the  annuity  paid  by  the  purchaser 
was  sufficient  to  pay  the  interest  charge  and  redeem  tlie 
stock  in  a  period  which  was  not  fixed,  but  which  was 
estimated. at  42|  years,  except  in  the  case  of  tenants 
who  availed  themselves  of  the  decadal  reductions,  and 
this  extended  the  period  of  re-payment  to  72|  years. 
Tlie  periods  of  repapnent,  however,  in  tliese  cases  will 
be  reduced  owing  to  the  rise  in  the  rate  of  interest. 
The  necessaiy  cash  required  for  advances  imder  the 
1903  Act  was  raised  bj'  the  issue  of  2|%  stock,  while 
tlie  annuities  payable  by  the  tenant  were  at  ihe  rate 
©f  £3^  {5621  being  for  interest  and  10s.  for  sinking 
fund)  foa-  every  £100  cash  advanced.  In  ordei*  to' 
induce  landlords  to  come  under  the  scope  of  the  Act 
a  special  cash  bonus  was  awarded  them  in  addition  to 
tlie  ordmaiy  selling  price  of  their  land.  This  bonus 
was  payahle  at  the  rate  of  12%  on  the  purchase  money 
advanced,  and  the  total  amount  inade  available  for  this 
purpose  amounted  to  £12, 000, OCX).  Both  landlord  and 
tenant  hastened  to  avail  themselves  of  this  statute,  and 
the  advances  made  up  to  March  31,  1917,  totalled 
£67,000,000.  Further  legislation,  however,  became 
necessaiy,  as  at  no  time  after  the  passing  of  the  Act 
was  it  ix)ssible  to  obtain  cash  by  the  issue  of  stock 
bearing  2f  %  interest,  except  at  a  large  discount  averag- 
ing over  12%.  Accordingly,  the  Act  of  1909  provided 
that  the  charge  for  extra  stock  to  finance  all  pending 
purchase  agreements  should  be  provided  by  the 
Treasury.  As  regards  future  purchase  agreements,  it 
was  laid  down  that  vendors  should  be  paid  for  the  most 
part  in  3%  stock  at  its  face  value,  while  the  amiuity 
payable  by  tenants  was  raised  to  £3-J-.  Advances 
amounting  to  £8,000,000  have  been  made  under  the 
Act  up  to  March  31,  1917. 

The  position  of  land  purchase  on  March  31.  1917. 
is  indicated  by  the  following  table:  — 

No.  of  Area  Porcbase 

Holdings  Acres  M^ney 

Land  vested  in  tenants    ...       308,833  10,202,910         £100,208,684a 

Loud  agreed  to  be  sold     ...       100,890  3,302,941  23.936,053 

(a)  Includes  £U  millions  lodged  in  cash  by  tenant  purchasers. 

As  above  mentioned,  the  cash  required  for  advances 
under  the  1903  Act  was  raised  by  the  issue  of  2f% 
stock.  Had  the  stock  been  always  issued  at  par, 
the  tenants'  annuities  would  have  been  sufficient  to 
discharge  the  liabilities  on  the  stock  issued ;  but,  as  a 
matter  of  fact,  it  could  never  be  issued  at  par,  and  in 
order  to  obtain  £100  cash  it  has  been  found  necessary 
to  issue,  on  the  average,  over  £115  stock.  At  the 
present  moment,  in  order  to  realise  £100  cash,  it  would 
be  necessary  to  issue  £182  2|%  stock.  Owing  to  the 
fact  that  the  purchaser's  annuity  was  sufficient  to  pro- 
vide interest  and  sinking  fund  on  only  £100  of  this 
£115  stock,  the  interest  and  sinking  fund  on  the 
balance,  which  is  known  as  "excess  stock,"  formed 
a  charge  on  the  guarantee  fund,  the  first  item  of  which 
was  the  "Ireland  Development  Grant."  A  sum 
amounting  to  £160,000  was  available  out  of  this  grant, 
but,  as  this  sum  became  fully  hypothecated  in  1910,  the' 
sums  necessaiy  to  meet  further  loss  on  issue  of  excess 
stock  have,  in  accordance  with  a  jirovision  of  the  1909 
Act,  been  voted  as  part  of  the  cost  of  the  Irish  Ijand 
Commission.  The  sum  voted  under  this  head  in  the 
year  ended  March  31,  1917,  was  £28t),000,  and  the 
sum  actually  paid  out  was  £267,740,  in  addition  to  the 
£160,000  a  year  paid  out  of  the  Development  Grant. 
It  was  assumed  in  the  1903  Act  that  £100,000.000 
would  be  sufficient  to  complete  land  purchase,  and, 
accordingly,  a  sum  of  £12,000,000  was  provided  as  a 
cash  bonus  for  landlords,  to  be  paid  at  the  rate  of  12% 
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on  their  pmeliase  money,  such  rate  to  be  coutiuued 
for  a  perio<:i  of  live  yeiu's.  The  original  estimate  of 
£100,000,000  was,  however,  found  insufficient  to  com- 
plete land  purchase,  and  the  Act  of  1909  effected  a 
revision  of  the  bonus.  The  £12,000,000  limit  was 
removed,  a-nd  provision  was  made  for  tlie  payment  of 
a  graduated  bonus  at  rates  varying  from  0  to  18%, 
varying  inversely  with  the  number  of  years'  purchase 
of  the  rent;  the  average  rate  of  bonus  paid  since  1909 
has  been  over  10%.  A  calculation  made  some  years 
ago  placed  the  amount  of  bonus  to  be  paid  before  land 
purchase  was  complete  at  £1.3,000,000,  to  provide  for 
which  it  would  be  necessary  to  issue  £17,000,000 
stock.  Under  existing  financial  conditions  this  sum 
would  be  exceeded.  '  About  £10,000,000  worth  of 
stock  has  already  been  issued  to  provide  bonus.  \Vith 
regard  to  completed  cases,  i.e.  land  vested  in  tenants, 
the  total  cliarges  in  the  year  1916-17  for  the  annual 
payments  necessary  for  the  excess  stock  and  for  the 
stock  issued  to  provide  a  cash  bonus  in  respect  of  the 
£7.5,000,000  worth  of  land  sold  from  1903  up  to 
Jlaroh  31,  1917,  amounted  to  £7-53,000.  This  in- 
cludes £32-5,000  for  bonus  paid  out  of  the  Land  Com- 
mission Vote.  With  reference  to  advances  nuide  to 
tenants  under  (he  1909  Act,  the  question  of  excess 
stock  does  not  as  a  rule  arise,  since  vendors  are  paid 
with  3%  stock  at  its  face  value.  The  charges  for  ex- 
cess stock  would  have  been  considerably  greater  had 
not  many  vendors  availed  themselves  of  the  option 
given  in  the  1909  Act  of  securing  special  priority  by 
accepting  payment  in  2f%  stock,  or  half  in  cash  and 
half  in  stock,  instead  of  all  cash.  Advances  made  in 
this  way  amounted  to  over  fourteen  millions,  and  the 
stock  so  taken  was  at  the  minimum  price  of  £92. 

The  purchase  money  of  the  land  agreed  to  be  sold 
amounts     to    £23,936,6-53.     Roughly,"    about     three- 
quarters  of  this  amount  will  have  to  be  found  through 
the  medium  of  the  1903  Act.     Therefore,  in  order  to 
find  the  necessary  cash  to  pay  vendors,  a  furtJier  issue 
of  excess  stock  will  be  necessaiy  except  so  far  as  the 
vendors  have  agi'eed  to  accept  payment  wholly  or  partly 
in  stock.    In  addition,  a  certain  numl>er  of  the  pendmg 
cases  under  the  1909  Act,  \\hich  refer  to  land  boughF 
by  the  Congestetl  Districts  Board  or  the  Estates  Com- 
missioners,  compulsorily  or  under   a  final  offer,   will 
have  to  be  paid  in  cash,  and  these  will  require  an  issue 
of  excess  stock.     It  is  estimated  that,  in  all,  19  millions 
cash  will  be  needed  to  complete  pending  cases.     This 
will   involve    the    issue  of  a  large  amount  of  excess 
slock,  the  exact  amount  of  which  would  vai-y  according 
a^  the  cash  was  raised  by   the  issue  of  2f  %  or  3% 
stock,  but  the  annual  charge  for  which  w^ould,  at  pre- 
sent prices,  be  certainly  not  less  than  £440,000.     Then 
a  bonus  must  be  paid  on  the  whole  24  millions  that 
represent  the  price  of  pejiding  cases.     At  the  present 
average  rate  of  lx>nus   fl0%)  this  would  amount  to 
£2,400,000  cash,   and  to  raise  this  sum  the   annual 
charge  for  interest   and  sinking-fund  would  come  to 
•over   £140,000.     The   completion    of     pending   cases 
would  thus  involve  a  charge  to  the  Stale  for  excess 
stock  and  bonus  which  caimot,   at  present  prices,  be 
put  at  less  than  £.580,000  a  year,  or  nearly  2i%  per 
annum  on  the  amount  of  the  advances.    This  estimated 
charge  of  £.580,000,  adde<]  to  the  actual  annual  charges 
for  excess  stock  and  bonus  in  completed  cases,  which 
amounted     to    £7-53,000,     would     niake    a     total     of 
£1,3-33,000. 

I^andlords  who  have  agreed  to  sell  their  lands  ujider 
the  1909  Act,  but  whose  sales  have  not  yet  been  com- 
pleted, are  placed  in  a  rather  invidious  jiosition  owing 
to  the  depreciation  of  3%  stock."  Tlie  total  purchase 
money  in  these  cases  amounts  to  £4,500,000.  .\t  the 
time  when  most  of  these  landlords  agreed  to  sell,  3% 
.stock  stood  at  over  80;  now,  owing  to  the  War  and 
the  issue  of  Government  stocks  beaiing  higher  rates  of 
interest,  it  is  quoted  at  60.  Consequently,  those  land- 
lords who  have  not  yet  received  payment  are  bound  to 
suffer  a  heavy  loss  if  they  have  in  the  future  to  sell 
•stock  which  more  or  less  maintains  its  present  piice  in 


order  to  pay  off  charges.  It  lias  been  suggested  that 
tiie  difficulty  could  be  inet  by  paiying  such  landlords  so 
uuich  of  the  purchase  money  at  the  actual  market  price 
that  prevailed  for  the  stoc;k  at  the  date  tlie  agi-eements 
to  sell  were  signed  as  may  be  requu-ed  to  pay  off 
charges  which  existed  at  the  dafe  of  the  agi-eement  to 
sell  and  still  exist.  As  regai-ds  this  suggestion,  it  is 
not  ]3roposed  to  take  any  account  of  the  bonus  of  which 
the  landlord  is  absolute  owner,  and  neither  is  it  pro- 
posed to  take  into  consideration  the  cases  in  which 
payment  has  already  been  made  in  depreciated  stock. 


PRODUCTION  AND  LUXURY. 

\\'iTH  the  help  of  the  table  given  in  the  article  en- 
title<l  ■'  Distribution,  Waste,  and  Production  "  in  The 
Statist  O'f  March  22,  it  was  shown  that,  on  the  basis 
of  the  production  and  the  values  before  the  War-,  a 
forcible  division  of  the  incomes  over  £2o(J,  in  an  average 
in4ustrial  town,  would  yield  only  £20  a  year,  or  7s.  8d. 
a  week,  to  families  with  an  average  earning  from  £loO 
to  zero,  a  sum  which  the  friction  attendant  on  forcible 
distribution  would  probably  obliterate  entirely.  It  was 
shown  also  that  an  increase  of  production  by  25%, 
which  in  most  industries  could  be  -effected  by  an  ex- 
penditure of  goodwill  alone,  helped  by  the  l^etter  use 
of  labour-saving  machinery,  would,  all  other  things 
being  equal,  yield  a  larger  sum  flian  the  7s.  8d.  a  week 
for  the  classes  with  the  smallest  income,  even  if  no 
improvement  were  effected  in  the  system  of  distribu- 
tion ;  and  that  the  political  friction  which  would  dissi- 
pate the  benefit  in  the  first  case  would  be  absent  in 
the  second.  The  yield  from  increased  production 
might  be  in  cheapened  goods  or  in  Jiigher  wages,  or 
partly  in  both. 

The  argument  for  the  solution  of  the  industrial 
problem  by  increased  production  alone  or  mainly  would 
thus  seem  to  be  irresistible.  But  the  experience  of 
many  years  has  shown  that  no  facts,  figures,  or  rtasou- 
iiig  of  the  kind,  standing  alone,  can  bring  conviction  to 
a.  majority  of  the  working  classes  and  their  leaders. 
Le.t  us  take  the  view  expressed  by  one  of  their  most 
moderate  advisers.  After  declaring  that  he  regards  as 
dangerous  and  objectionable  "  that  absence  of  freedom 
and  that  interference  which  would  bring  about  tme 
democracy  by  violence,  which  would  dictate  the 
millennium  and  impose  it  by  force,"  he  goes  on  to 
say :  — 

'  ••  Not  that  I  do  not  absolutely  disagree  \vith  the 
arguments  which  so  many  find  so  cogent,  and  which 
try  to  show  that  you  can  make  a  fairer  distribution  of 
tlie  \^■ork  and  the  play,  of  the  wealth  and  the  health  of 
the  wortd,  without  disturbing  the  present  distnbution, 
if  only  the  woi-kers  will  work  a  little  harder — for  some- 
one else's  profit." 

This  "  absolute  disagreement,"  which  is  shared 
by  almost  the  whole  of  the  "dispossessed  class,"  is 
the  gi-eat  obstacle  that  stands  in  the  way  of  industrial 
peace  now  and  of  industrial  prosperity  as  soon  as  the 
terrible  effects  of  war  have  been  removed  by  everyone 
putting  his  shoulder  to  the  wheel.  How  can  this 
obstacle  lie  cleared  away  ?  There  might  be  tried  the 
moral  argimient  which  used  to  be  addressed  to  the 
working  classes,  and  which  may  lie  stated  thus  :  — 

"  Do  your  work  conscientiously,  niaking  the 
greatest  possible  use  of  the  machinery  at  your  dis- 
[losal.  Even  if  your  share  in  the  extra  proceeds  is  not 
what  you  regard  as  just  you  can  improve  your  position 
by  making  a  good  use  of  what  you  do  get.  You  aj-e 
justified  in  objecting  to  exhausting  toil  or  exhausting 
Icnglii  of  hours,  lioth  of  which  are  econonucally  un- 
profitable. You  can  prove  to  the  employer  that  this  is 
so  He  will  listen  to  you  all  the  more  readily  if  you 
are  trying  to  do  your  best.  By  all  means  seek  to  in- 
crease your  strength  by  combination,  and  the  more 
experience  you  giiin  in  co-operative  management  anj 
the  more  capital  vou  accumulate,  the  more  rapidly  will 
your  real  inlluence  over  the  industry  with  which  you 
are  associated  increase." 
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Never,  it  may  be  admitted,  has  this  advice  failed 
where  it  has  been  thoroughly  applied ;  and  even  in  the 
mLsed  England  of  the  seventies,  eighties,  and  nineties 
the  influence  of  tliis  teac'hing,  rudiinentarily  and  frac- 
tionally operative,  produced  a  steady  advance  of  the 
piirchasing  power  of  the  worker's  wages,  while  it 
brought  interest,  which  has  been  called  the  toll  of 
capital,  to  the  lowest  rate.  There  was,  moreover,  the 
prospect  that  this  improvement  would  continue  with 
steady  acceleration  if  the  conditions  remained;  for 
there  is  abundant  evidence  that,  within  limits  that  can- 
not yet  be  fixed,  production  can  be  beneficially  in- 
creased, and  that  if  there  is  no  moral  deterioration  all 
will  be  gainers. 

But  the  conditions  changed.  There  arose  other 
prophets  who  said  to  the  workers:  "  Spend  all  that 
you  can  get.  The  employers  are  trying  to  increase  then- 
profits  out  of  your  labour.  They  ai'e  rich;  you  are 
poor;  see  that  you  do  not  make  them  richer;'  let  the 
work  be  spread  out  among  more  workers ;  the  number 
of  the  unemployed  will  then  be  reduced,  and  your 
power  to  enforce  higher  wages  will  be  increased. 
Compel  the  State  to  give  you  pensions  and  insurance 
and  many  other  benefits  for  nothing,  or  below  the 
market  value,  and  let  the  national  burdens  be  thrown 
increasingly  on  the  rich. ' ' 

From  1892  to  1914  tliis  doctrine  made  increasing 
progi-ess.  Within  a  few  years,  as  a  result  of  this  and 
other  causes,  the  purchasing  power  of  the  wages  given 
began  to  decrease  and  interest  to  rise.  But  the  fault 
was  not  the  worker's  alone.  He  listened  to  tilie  new 
teachers  because  the  appeal  of  the  old  was  glaringly 
one-sided.  The  employer  had  not  been  summoned  to 
conform  to  the  highest  economic  laws.  '  He  was 
encouraged  to  stop  wliere  he  pleased,  and  to  salve  his 
conscience  and  delude  tlie  people  with  the  plea  that 
his  liigh  expenditure  on  himself  and  his  household  was 
good  for  trade,  an  absurdity  as  ruinous  as  any  wliich 
the  worker  cherished. 

In  treating  this  side  of  the  case  hypothetical  simpli- 
fication may  be  profitably  used  where  real  simplifica- 
tion is  not  practicable. 

It  is  almost  impossible  to  fomi  anv  concise  idea  of 
the  worid  as  a  whole,  or  even  of  th?  United  Kingdom 
as  a  whole.  Let  us  reduce  the  world  to  Glasgow  and 
the  surrounding  agricultural  districts,  and  let  us 
assume  that  they  are  sufficient  to  each  other  and  that 
they  have  solved  the  industrial  problem.  If  there 
is  produced  by  the  workers  in  the  country  districts 
which  Glasgow  drains  enough  food  for  all  arid  of  suffi- 
cient variety,  if  the  prices  obtained  enable  the  farmers, 
gardeners,  fruit-growers,  &c.,  to  supply  all  their 
material  and  sesthetic  wants,  and  if  the  townspeople, 
including  those  who  control  the  mechanism  of  trans- 
port and  exchange  and  those  who  provide  ' '  cures  ' ' 
for  body  and  soul,  have  also  satisfaction  for  all  their 
wants,  there  is  economic  stability,  provided  the  produc- 
tion on  both  sides  is  sufficiently  beyond  immediate 
wants  to  allow  for  accidents  of  weather  and  time,  and 
to  estah'ish  a  fund  for  the  extension  of  cultivation  and 
production  so  as  to  meet  the  increase  of  the  popula- 
tion. ^  '■ 

In  such  a  stable  economic  system  there  need  be 
no  equahty  of  reward.  Among  the  milhon  workers 
and  directors  of  work,  or  professional  men  and  women 
in  ideal  Glasgow,  there  may  b© 'a  great  variety  of 
knowledge  and  taste.  A  director  of 'industry  needs 
instruments  and  facilities  for  investigation  which  the 
maker  of  his  chairs  may  not  need.  Similarly,  the 
Principal  of  the  University  and  many  others  have 
special  wants.  Many  of  the  yawning  gulfs  in  exist- 
ing rewards  may  be  bridged,  but  some  will  possess 
a  moral  value  beyond  a  time  to  which  our  vision 
extends.  But  if  in  this  ideal  Glasgow  and  its  hinter- 
land each  gets  the  reward  he  thinks  is  just — a  reward 
which  will  increase  as  his  tastes  and  the  relative  value 
of  his  work  improve — there  will  Ije  general  amicable 
fellowship  and  contentment. 

If,  however,   there  entered  this    community   men 


who  strove  to  make  their  own  increase  in  riches,  and 
not  the  maintenance  of  a  just  equilibrium  of  work 
and  reward,  then-  supreme  object,  and  if,  in  addition 
to  the  happiness-producing  sesthetic  needs,  they  each 
made  scores  work  to  procure  imsatisfying  pleasures 
for  them,  then  there  would  be  a  straining  and  a  jar- 
ring of  the  whole  machine,  and  the  impetus  of  each 
to  do  his  best  would  be  lowered. 

The  rtg  world  is  much  more  comjilieated  than  om- 
ideal  Glasgow  and  its  surrounding  c-ounhy,  but  the 
relatively  simple  case  we  have  stated  contains  all  the 
essential  factors  of  the  modern  industrial  problem. 
The  chief  cause  of  the  industrial  ferment  which  pre- 
ceded the  War,  which  helped  in  a  small  way  to  make 
it,  and  which  lives  after  it,  was  the  failure  of 
preachers,  professors,  politicians,  and  pressmen  to  call 
on  those  who  had  in  their  power  the  making  of  large 
fortunes  to  rise  above  selfish  gratification,  even  thfe 
gr'atification  of  a  "  welfare  "-working  employer,  and 
to  live  simple  lives  which  would  bring  them  in  touch 
with  the  common  people  as  equals  and  not  as  mere 
patrons.  The  Gospel  of  Work  preached  to  the 
workers,  although  sound,  was  valueless  v.dthout  this 
call ;  and  all  the  councils  of  industry  or  the  Parlia- 
ment of  industry,  and  all  the  legal  regulations  of 
wages,  will  prove  poor  substitutes  for  a  right  apprecia- 
tion of  the  things  which  are  of  most  value  in  life. 
Indeed,  the  intensified  legislation  and  oificialisation  of 
life  threaten  to  coarsen  the  moral  fibre  of  the  com- 
mimitv. 


NATIONAL  BANK  OF  INDIA. 

Such  progress  as  the  National  Bank  of  India  reports 
for  1918  stmnps  the  year  as  the  best  on  record  for  the 
institution.  The  gross  profits  increased  £74,700,  and 
the  net  profit  comes  out  £.50,500  higher  at  £403,6-36. 
This  is  twice  as  much  as  the  amount  required  to  main- 
tain the  dividend  at  20%  free  of  income  tax,  distributed 
in  1917  for  tlie  first  time.  Were  it  customary  to  pay 
the  dividends  subject  to  income  tax,  and  to  show  the 
profits  earned  Ijefore  deduction  of  tlie  tax,  undoubtedly 
still  greaier  progress  would  be  apparent.  The  20% 
free  of  tax  distribution  was  equivalent  to  26f %  less 
tax  in  respect  of  1917.  and  for  1918  represents 
28.07%.  The  undistributed  profit  is  £203,000.  Of 
this,  £200.000  is  placed  to  reserve,  against  £100.000 
so  allocated  for  1917,  and  after  adding  £10,000  to 
officers'  pension  fund  and  writing  £10,000  off 
premises  account  the  can-y-forward  is  reduced  from 
£139,828  to  £123,464.  Since  the  close  of  the  year 
the  paid-up  capital  has  been  increased  by  the  issue 
at  £20  per  share  of  40,000  £25  shares  £12  10s.  paid. 
The  paid-up  capital  has  thus  been  raised  from 
£1,000,000  to  £1,500,000  and  the  reserve  fund  from 
21,550,000  to  £1,850,000.  The  profit  and  loss 
account  figures  of  the  last  six  years  are  compai'ed 
below :  — 


ItI-OS.^ 

Xer 

DiTidcr.ds 

Srtciol 

Ciu-rv- 

Frosts' 

Expenses 

Pi'olit* 

^Free  ol  Ta:;-^ 

Allcc.iticDS 

loiward 

£ 

£ 

£ 

£'          '% 

•     £ 

£ 

i9n 

..    523,S3S 

229,241 

_  294,617 

160.C00     36 

iso.ocn 

7S.626 

1914 

..    511,146 

241.775 

269,371 

160,000     16 

P6,CC0 

'S2.986 

191.5 

..    534.340 

242.922 

291.418 

160,000     16 

121.274 

1(  ?,140 

1916 

..    669,692 

272,219 

297.473 

160,000     16 

1S3,SS4  . 

ijce.csg 

1917 

..    6S6.654 

333,515 

353.139 

200,000     20 

i2o.ccn 

1.19,828 

191S 

..    761,368 

867.722 

403,636 

200,C00     20 

220,000 

123,464 

•  After  deduction  of  inccme  t.ix  (divit^tEc'sjEid  Uif  cf  tax). 

As  regards  tlie  balance  sheet,  the  total  items  at 
December  31 — that  is  before  the  receipt  of  the 
£800,000  of  additional  capital — show  an  expansion  of 
£3,000,000  for  the  year.  On  the  liabilities  side  this 
is  practically  accounted  for  bv  an  increase  of 
£2,832,600.  "in  deposits  from"  £24,685,344  to 
£27,517,094,  a  diminution  of  £310,000  in  acceptances 
being  practically  balanced  by  a  rise  of  £305,000  in 
the  amount  of  the  bills  payable.  As  to  the  assets 
side,  cash  showed  a  diminution  en  the  year  of 
£1,212,000  to  £5,882.791,  but  loans  and  advances  at 
£10,259,738  were  up  by  £5,928,000.  and  bills  of  ex- 
change and  Treasury"  bills  £1,050,000  higher  at- 
£13,126,887,  while  iiivestments  increased  £539,000" 
and  ax5ceptances  per  contra  declined  £310,000. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Continuation  of  Sauerbeck's  Figures.) 
We  have  again  to  record  a  decline  in  our  index- 
number  of  the  wholesale  prices  of  45  commodities 
(average  for  11  years,  1867-77,  being  regarded  as  =  100). 
The  following  table  shows  the  fluctuations  that  have 
occuiTed  over  a  long  period. 


f-Annual  ^uii 
Year 

iers-^ 

End-ohMonth  X timbers 

1809  [Jevona'.. 

189  i  June  '14. 

.    81.2 

Feb.'17  . 

..   164.0 

Mar."18.. 

.  188.0 

1810  adjusted.. 

.  171 

Deo.    „  .. 

.   118.4 

Mm.  „  . 

..  169-0 

Apr.  „  . 

.  189.8 

1818FlgnreBl 

ie9 

Jan.  '16  .. 

.  123-6 

April  „  . 

..  173.0 

May  „  . 

.  191.1 

1873 

.  Ill 

Feb 

.  137.0 

May    „. 

..  176.0 

June  „  . 

.  192.3 

1880 

.     88 

Mar.  „  .. 

.  130.4 

June  „  . 

.  180.4 

July ,; .. 

192.9 

1896 

.     61 

April  „  .. 

.  134.3 

July    „  . 

..  176.9 

Aug,  „  .. 

.  195.9 

1911 

.    80 

May    „  .. 

.  135.4 

Aug.   „. 

..  176.7 

Sept.  „  . 

.  197.1 

1912-13-14      .. 

.    85 

July  „  .. 

.   130.6 

Sept.  „  . 

..  174-4 

Oct.  „  .. 

.  197.8 

1916 

.  10* 

Aug.  „  .. 

.  134.5 

Oct.    „. 

.  180.6 

Not.  „  . 

.  195.3 

1916 

.  136 

Oct 

.  141.6 

Not.-,.. 

.  183.9 

Deo.  „  .. 

.   196.0 

1917 

.  176 

Nov.  „  .. 

.  160-8 

Deo.  „  . 

.  185.1 

Jan.'lS. 

.  192.1 

1918 

.  183 

Dec.   „  . 

.  154.3 

.Jan.'lS . 

.  186.2 

Feb.    „  . 

.   187.5 

Jan.  '17  .. 

.  159.3 

Feb.   „. 

.  187.S 

Mar. ;;.. 

.  184,7 

There  seems  every  indication  now  that  the  fall  in 
prices  from  their  wair-inflated  levels  has  commenced  in 
earnest.  Compared  with  the  highest  point  touched  of 
197.8  in  Octoljer  our  latest  index-number  shows  a  drop 
of  13  points.  Government  control  still  prevents  the  re- 
sumption of  open-market  conditions  in  a  good  many 
commodities,  but  in  several  directions  the  maximum 
prices  have  been  taken  off,  and  there  is  promise  of 
acceleration  of  this  movement  in  the  near  future. 
Whereas  in  February  the  fall  in  our  index-number  was 
attributable  to  declines  in  the  prices  of  metals,  textiles, 
and  sundry  materials,  for  the  past  month  vegetable  and 
animal  foods  have  been  responsible  for  the  bulk  of  the 
downward  trend.  Wheat  and  flour,  of  course, ^remain 
at  fixed  prices,  and  it  has  to  be  remembered  that  .the 
loajf  is  subsidised;  but  a  shaa-p  drop  in  the  price  of 
maize,  together  with  a  further  decline  in  oats — 
a  glut  of  oatmeal  is  reported  in  Scotland — more  than 
offset  a  rise  in  potatoes,  a  not  unusual  movement  at 
this  time  of  the  year.  In  the  animal  food  section  both 
beef  and  mutton  commanded  lower  prices  in  March, 
and  among  textiles  there  were  further  appreciable 
declines  in  cotton  and  hemp.  The  reverse  movement 
occurred  in  coffee,  leather,  and  timber.  Timber  im- 
.  port  restrictions  were  I'evoked  early  in  the  month.  We 
append  our  usual  comparison  of  index-numl^ers  by 
classes:  — 

Comparison  of  War  and  Prc-War  Monthly  Index-Nos. 


Veg.  Food... 

Ammal  Food 

Sugar,  Coflee 

&Tea      ... 

Mar  31 
1919 

167-1 

304-6 

137'« 

-Monthly 

Feb.  28 

1919 

173-6 

226-a 

118-8 

Index-N 

Mar.  31 

1918 

166-0 

199-8 

138-4 

OS . 

June  30 
1914 
«6-6 
97-6 

Bl-8 

74-8 

96-7 
80-6 
82-6 

86-7 

81-2 

r-+-  or  — 
Feb. 
1919 

-  3-7 

—  91 

+  7-4 

%Mar.l919on-, 
Mar.         June 
1918         1914 
+  0-6      +151-2 
+  3-5      +109-8 

-  78      +14C-S 

FoodstuOa ... 

167-7 

181-1 

1725 

-  7-4 

-  2-8 

+  124-2 

Minerals    ... 
Tejtiles     ... 
Pondries    ... 

170-5 
197-2 
206-8 

172-8 
203-7 
196-4 

178-8 
226-7 
193-3 

-  1-3 

-  3-1 
+  48 

+  0-6 

-  2-5 

-  4-5 
-12-6 
+  6-4 

—  2-9 

+  76-3 
+144.0 
+  149-4 

Materials  ... 

193-8 

192-4 

199-4 

+  125-9 

Total     ... 

184-7 

187-5 

188-0 

-  2-8 

+  125-0 

TRADE  IN  MARCH. 

It  would,  of  course,  be  extravagant  to  say  the  Board 
of  Trade  returns  for  the  month  of  March  are  satis^ 
factory.  But  it  is  quite  safe  to  say  that  the  relative 
growth  in  the  exports  and  reduction  in  the  imports 
is.  a,  highly  satisfactory  feature,  and  if  it  is  main- 
tained gives  promise  of  a  gradual  return  to  a  more 
healthy  state  in  the  international  .trade  of  this  countiy. 
In  very  rough  figures,  in  the  years  that  preceded  the 
outbreak  of  tho  recent  War  our  imports  customarily 
exceeded  our  exports  by  some  ten  millions  sterling 
per  month,  exclusive  of  the  movements  of  specie  and 
shipping  and  certain  other  items.  It  has  to  be  re- 
membered, however,  that  in  those  days  we  were 
entitled  to  a  large  excess  of  imports  over  and  above 
our  exports,  in  payment,  partly,  for  services  rendered, 
and  also  for  payments  wliicli,  in  a  sense,  may  be 
described  a.s  wholly  unearned  increment.  The  pay- 
ments for  services  rendered  were  in  connection  with 


banking,  in  which  we  were  the  grea-b  centre  for  the 
world's  trade;  for  insurance,  particularly  marine  in- 
surance, in  which  we  were  also  the  centi'e  of  the 
world's  international  trade;  and,  in  addition,  we  were 
the  world's  carriers  in  a  sense  that  was  true  of  no 
other  nation.  The  late  President  Roosevelt,  in  an 
address  he  delivered  some  years  ago  on  the  carrying 
trade  of  the  world,  said  that,  on  the  whole,  Great; 
Britain  had  discharged  her  office  as  the  world's  canier 
so  efficiently  and  at  such  a  modest  economic  cost  that 
it  was  not  worth  the  while  of  any  other  country  to 
compete  against  her. 

In  addition  to  payments  for  the  above  services, 
rendered  during  the  greater  part  of  last  century,  and 
indeed  extending  i^to  a  longer  period,  our  forefathers 
had  been  accustomed,  directly  and  indirectly,  to 
finance  the  trade  of  other  countries.  When  the  great 
railway  boom  opened  towards  the  middle  of  the 
nineteenth  century,  England  first  covered  herself  with 
a  network  of  railways,  and  it  was  Enghsh  engineers 
and  English  capital  which  first  built  the  great  railway 
systems  of  the  various  countries  of  the  world,  and 
particularly  of  the  newer  countries,  which  have  been 
developed  to  such  a  great  extent  in  our  time.  Conse- 
quently, a  large  proportion  of  the  countries  of  both 
hemispheres,  and  particularly  of  the  newer  countries, 
paid  us  a  form  of  tribute  in  consideration  of  invest- 
ments which  we  had  made  from  time  to  time  to 
enable  them  to  develop  to  the  extent  which  they  had 
then  reached.  The  form  the  tribute  took  was  in 
nearly  all  cases  to  supply  us  with  food  and  raw 
materials ;  and  where  we  were  creditors  of  a  country 
which  was  unable  to  supply  us  with  food  and  raw 
materials,  and  whose  own  manufactin-es  were  so  much 
hke  our  own  that  there  was  no  great  demand  for  them 
here,  they  simply  transferred  the  debt  to  some  country 
pi'oducing  food  and  raw  materials  by  means  of  a  bill 
of  exchange  on  London,  and  the  newer  countries 
supphed  the  commodities  for  which  there  was  ever 
a  ready  market  in  London.  We  still  have  something 
like  two-thii-ds  of  our  former  investments  in  various 
parts  of  the  world.  But  so  extravagant  has  been  our 
style  of  living  during  the  past  four  years  of  war  that 
we  are  not  at  the  present  time  in  a  position  to  pay  for 
our  imports  without  obtaining  credits  from  the  various 
countries  upon  which  we  rely  for  the  food  we  must 
necessarilv  consume  and  the  raw  materials  upon  which 
tho  existence  of  om-  manufactures  depends. 

It  is  eminently  satisfactory,  therefore,  to  witness 
at  last  .'a  growth  in  our  exports,  the  more  so  as  it  is 
accompanied  by  a  reduction  in  our  imports,  especially 
of  articles  wholly  or  mainly  manufactured.  The 
table  below  shows  that  whereas  so  recently  as  Janu- 
ai-y  of  tho  present  year  the  excess  of  imports  over 
exports  amounted  to  over  82i  millions  sterling,  in 
'March  last  this  excess  had  been  reduced  by  very 
nearly  half.  In  1918,  the  last  year  of  the  War,  the 
excess  of  imports  over  exports  reached  truly  alarming 
figures,  culminating  in  the  April  of  that  year  in  the 
extravagant  figure  of  over  £77,600,000.  Our  imports 
In  March  totalled  10-55  millions  sterling.  But 
against  this  there  was  a  handsome  increase  in  the  re- 
exports, which  amounted  to  vei-y  nearly  9  millions, 
bringing  down  (ha  net  im]iorts  to  something  oyer 
96J  millions  steriing.  .'Vs^iinst  this  the  exports  in- 
creased by  17  millions  compared  with  March  of  last 
year,  which  reduced  the  excess  to  under  43J  millions 
sterling,  comparing  with  58  millions  in  February  and 
over  80  millions,  as  we  have  already  said,  in  January 
of  the  present  year. 

We  must  not  sxaggerate  the  favourable  nature  of 
tho  position,  because  our  exports  of  coal,  always  a 
doubtful  advantage,  doubled  in  March  last  as  com- 
pared witii  Marcli  1918:  but  it  is  wholly  satisfactery 
to  find  that  whei-eas  we  exported  goods  wholly  or 
mainly  manufactured  to  .the  extent  of  29}  millions  m 
Marcli  1918,  we  exported  goods  wholly  or  mainly 
manufarlured  of  the  value  of  very  nearly  42  millions 
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sterling  in  March  of  the  present  year,  or  an  increase 
of  a  httle  over  12|  milhons  sterhng. 

Course,  of  Foreign  Trade. 


, March  1919 

— ,       ^Three  Mo5.  to  Mar.  31,"19-^ 

Inc.  or  Dec.  on 

Inc 

or  Dec.  on 

[OOO's  om 

tted]      Aiuoimt      1918 

1917        Amount      1918 

1917 

£               £ 

£ 

£               £ 

£ 

Impoi-ts  ... 

...      105,772      -1,451 

+24,627      347,364    +42,2 

)7  +104,803 

Be-exports 

8,949      +6,768 

+1,330        18,629      +9,807      -6,363 

Kefc  imports 

96,823      -7,209 

+23,247      32 

8,735    +32,7 

)0 +111,166 

Exports  ... 

....      S3,10S    +17,106 

+  8,997     147,366    +30,698    +19,107 

Ezoess  of  imports^       43.715    —24,315 

+14,260     181,369      +2,102    +92,059 

Exceu  of  Imports  into   United 

Kingdom. 

Month 

1919                1918 

-  1917 

1010 

1915 

£                    £ 

£ 

£ 

£ 

Jan. 

82,616,000      64,202,000 

35,301,000 

29,348,000 

32,103,000 

Feb. 

55,039,000      67,214,000 

24,668,000 

22,470,000 

32,213,000 

Mar. 

43,715,000       68,042,000 

29,465,000 

39,707,000 

37,219,000 

April 

—             77,621,000 

40,244,000 

30,806,000 

31,612,000 

May 

--             77,616,000 

37,852,000 

25,786,000 

57,739,000 

June 

—             64,176,000 

35,999,000 

30,780,000 

33,426,000 

July 

—             63,525,000 

35,703,000 

22,516,000 

31,693,000 

Au^. 

—             64,436,000 

46,220,000 

20,632,000 

29,638,000 

Sept. 

—             56,094,000 

39,870,000 

26,842,000 

30,414,000 

Oct. 

—             72,768,000 

39,405,000 

28,781,000 

28,684,000 

Nov. 

—             70,732,000 

62,621.000 

39,310,000 

27,670,000 

Dec. 

—             74,797,000 

44,480,000 

29,434,000 

28,677,000 

External 

Trade  of  the  U.K.  : 

Last  11  Years  (OOO's 

omitted). 

Excess  of 

Tear 

Imports        [  Ee-Eiports 

Net  Imports 

Exports 

Imports 

1919 

£                      £ 

£ 

£ 

£ 

Mar.    ... 

108,773                 8,949 

96,833 

63,108 

43,716 

Feb.     ... 

107,073                5,119 

101,954 

46,915 

,    65,039 

Jan. 

134,618               4,500 

129,968 

47,343 

82,615 

Tear 

3 

■ua 

1918     ... 

1,319,339             ,30,956 

1,288,383 

498,473 

789,910 

1917     ... 

1,064,164            ■  69,677 

994,487 

'  527,080 

467,407 

191S     ... 

943,506              97,566 

850,940 

606,280 

344,660 

1915     ... 

851,983              99,062 

762,921 

384,868 

368,053 

1914     ... 

696,635              95,474 

601,161 

430,721 

170,440 

1913     ... 

763,735            109,575 

659,100 

826,245 

133,916 

1912     ... 

744,611            111,738 

632,903 

487,223 

145,680 

1911     ... 

680,158            102,759 

577,399 

(454,119 

123,280 

1910     ... 

678,257            103,761 

574,496 

430,385 

144,111 

1909     ... 

;  624,705              91,345 

533,360 

378,180 

156,180 

1908     ... 

692.9.13              79,624 

613,329 

377,104 

'-9 

136,226 

SOUTH  AND  CENTRAL  AMERICA. 
POPULATION. 

With  the  exception  of  the  Argentine  Republic  and  the 
Eepublic  of  Chili,  it  may  be  said,  with  little  fear  of 
contradiction,  that  the  population  of  the  gi'eat  con- 
tinent of  South  America  and,  indeed,  of  Spanish 
America',  taken  as  a  composite  whole,  is  more  homo- 
geneous than  that,  perhaps,  of  any  other  population 
now  existing  in  the  world.  In  North  America,  when 
Europeans  first  conquered  and  colonised  its  various 
parts,  they  found  scattered  tribes  roaming  about,  with 
hardly  any  knowledge  of  agriculture,  who  were  more  or 
less  dependent  ujson  hunting  and  fishing,  and,  if 
not  exactly  savages — perhaps  it  would  be  unfair 
to  describe  them  as  sa-vages — but  certainly  a  people 
in  a  very  low  stage  of  civihsation.  The  Europeans 
who  colonised  North  America  drove  the  natives  before 
them  and  settled  on  their  lands.  The  total  native 
Indian  population  in  the  whole  continent  of  North 
America  has  been  variously  estimated.  But  it  is 
generally  admitted  that  it  never  amounted  to  more 
than  a  few  hundred  thousand.  "With  South  America 
the  position  was  wholly  different.  To  this  day  the 
substratum  of  the  population,  with  the  two  exceptions 
mentioned,  are  the  Indian  races  which  originally  in- 
habited the  whole  of  Spanisli  America  when  Columbus 
first  discovered  the  two  continents.  A  compai'atively 
small  number  of  Europeans — Spanish,  Portuguese, 
Italians,  and  othere — have  at  any  time  settled  in  what 
is  known  as  Spanish  America,  and  they  have,  for  the 
most  part,  in  fact  very-  generally,  amalgamated  with 
the  native  races  that  they  found  there.  It  would  not, 
of  course,  be  true  to  say  that  there  is  no  i-ace  prejudice 
in  South  America,  because  those  of  mixed  descent 
•afiect  a  certain  superiority  over  the  nati-\-e  Indians. 
But  it  is  a  dying  feehng,  and  it  was  never  a  political 
or  soc-ial  factor  in  the  sense  that  it  has  been  in  other 
countries  of  the  world.  The  result  is  that  South 
America  has  a.  composite  and  homogeneous  population 
to  an  extent  that  is  found  nowhere  else  where  the 
population  is  fonned  by  two  totally  distinct  races.  It 
will  be  an  immense  advantage  when  Spanish  America, 
comes  to   be  opened  up  by   means  of  railways,   the 


building  of  roads,  and  the  connecting  of  her  unrivalled 
river  system. 

Spanish  America  has  been  called  by  the  \\-orld 
backwai-d,  lacking  in  enterprise,  and  subject  to  revolu- 
tions to  such  an  extent  as  to  check  her  economic 
development  and  threaten  even  the  existence  of  her 
civilisation.  But  in  one  respect,  at  any  rate,  she  sets 
an  example  to  other  races  which  they  might  follow 
with  v^y  great  advantage.  "Whenever  South  America 
comes  to  be  opened  up  and  developed  to  an  extent  that 
will  admit  of  her  receiving,  say,  a  million  or  two 
miUions,  or,  it  may  be,  five  millions,  of  immigrants 
year  by  year,  she  will  not  be  faced  with  the  difficulty 
as  to  the  origin  of  the  races  which  are  able  and  willing 
to  develop  her  unrivalled  natural  resources. 

In  the  comparative  absence  of  all  racial  feeling 
South  America  sets  an  example  to  the  British  Empire 
which  we  might  consider  with  profit  to  ourselves. 
The  British  Empire  is  not  quite,  but  very  nearly, 
twice  the  size  of  the  whole  of  South  America.  A 
large  part  of  it  is  very  fertile ;' perhaps  a  larger  part 
is  notliing  like  so  fertile  as  the  continent  of  South 
America;  but  it  is  capable  of  sustaining  an  enormous 
population.  And,  for  the  most  part,  the  countries 
which  constitute  the  British  Empu'e  are  at  present 
little  better  than  barren  wastes.  With  the  j^ssible 
exc'eption  of  the  Mother  Country  itself  none  of  them 
can  be  said  to  be  economically  developed.  All  are 
awaiting  development.  All  are  urgently  needing  im- 
migrants. And  all  more  or  less  offer  opportunities  for 
the  profitable  employment  of  capital  for  the  develop- 
ment of  their  resources.  The  white  population  of  the 
British  Empire  constitutes,  all  told,  considerably  less 
than  one-third  of  its  total  population ;  and,  moreover, 
while  the  white  population  is  growing  very  slowly  the 
coloured  population  within  the  Empire  is  growing  at  a 
very  rapid  rate.  Owing  to  the  War,  the  calling  up  of 
so  many  men,  and  the  food  shortage,  and  consequent 
epidemic  of  influenza,  there  was  an  apparent  actual 
decline  in  our  population,  as  shown  in  the  recently 
issued  quarterly  returns  of  the  Registrar- General. 
These  were  reproduced  with  sensational  headlines  in 
some  of  the  newspapers.  But  if  allowance  is  made 
for  the  exceptional  deaths  owing  to  the  recent  influenza 
epidemic,  it  will  be  seen  that  our  population  is  not 
declining,  but  is,  in  fact,  slowly  growing,  as  it  was 
before  the  War.  There  has,  however,  been  a  steady 
decline  in  the  growth  of  our  population.  It  will  be 
remembered  that  a  few  weeks  back  we  published  some 
brief  tables  showing  that,  while  the  population  in  the 
last  quarter  of  last  century'  was  growing  at  the  rate  of 
1|%,  the  ratio  of  growth  had  fallen  at  the  beginning 
of  the  centm'y  to  well  under  1%.  Shortly  before  the 
outbreak  of  the" War  the  growth  of  our  population  was, 
roughly,  at  the  rate  of  |  of  1%;  and  during  tlie 
Wai",  as  "far  as  the  figures  are  available — ^it  will,  of 
course,  be  api_rreciated  that  these  figures  are  merely 
estimates — the  growth  of  population  was,  roughly, 
i  of  1%.  The  Indian  Census  is  a  difficult  one  to 
take,  and  it  is  still  more  difficult  tO'  base  calculations  <? 
of  the  growth  of  population  upon  the  fig-ures  as  they 
.are  presented.-  The  best  census  of  vital  statistic.s  that 
we  have  come  across  is  that  issued  by  the  Home 
Department  of  the  Japanese  Empu'e.  And  it  shows, 
as  we  explained  some  time  since,  that  the  growth  of 
the  Japanese  population  is  at  the  rate,  at  the  present 
time,  of  2J%.  That  is  to  say,  if  we  may  take  Japan 
as  representing  the  growth  of  population  in  .Asia,  the 
Asiatic  population  is  growing  five  times  as  rapidly  as 
the  people  of  these  Western  countries  of  Europe. 
What  is  the  growth  in  the  United  States  of  North 
America  we  do-not  know  because,  curiously  enough, 
although  the  United  States  is  pre-eminently  a  counti^ 
of  statistics  so  far  as  industrial  questions  are  concerned, 
her  vital  statistics  are  exceedingly  imperfect.  We  do 
not  know,  in  fact,  whether  the  growth  of  population  is 
due  to  tlie  enormous  immigration  which  has  taken 
place  during  the  past  two  generations,  or  to  what 
extent  it  is  due  to  a  high  birth-rate  among  foreign- 
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born  parents  who  have  recently  emigrated  to  the 
United  States.  So  far  as  the  black  loopulation  o£  the 
United  States  is  concerned,  they  have  almost  exactly 
doubled  since  the  Civil  War;  and  this,  of  coui-se,  is 
what  is  called  a  natural  growth  of  population,  as  there 
has  been  no  immigi-ation  of  blacks  into  the  United 
States  since  the  period  of  the  Civil  War. 

The  compai'ative  absence  of  racial  feeling  in  South 
America  is  lai'gely  due  to  a  fortunate  accident.  The 
early  Spanish  conquerors  were  at  least  as  barbarous 
as  the  people  who  settled  in  North  America.  They 
were  at  least  as  cruel.  They  were  in  no  sense 
philanthropists,  and  had,  of  course,  no  thought  for  the 
future  welfare  of  the  South  American  Republics. 
While,  howevei',  the  North  American  settlers 
drove  the  Indians  before  them,  it  was  impos- 
sible for  the  Spaniards  to  do  the  same  in 
South    America.  The    Spaniards    came    in    small 

■numbers  across  the   Atlantic,   and  for   the  most  part 
they  were  men,  unaccompanied  by  their  women  folk. 
Their  principal  object  in  coming  to  South  America  at 
-   all  was  to  gain  riches  as  rapidly  as  possible;  and  their 
notion  of  obtaining  the  riches  was  to  work  the  gold 
and  silver  mines  of  Peru,   Ecuador,  Colombia,  and  so 
on.     They  practically  ignored  the  rich  plains  of  what 
we  now  call  the  Argentine  Eepublic  as  of  no  value. 
Nor  did  they  think  it  worth  while  to  settle  in  Brazil. 
There  was  thus  offered  the  Portuguese  an  opportunity 
for  settlement  which  the  latter  were  not  slow  to  seize. 
When  the  Spaniards  landed  in  Peru  and  Ecuador  they 
found  a  population  probably  a  good  deal  larger  than 
that  which  occupies   these _  EepubHcs   at  the  present 
time.         The     people     were — one      was     going     to 
say — more     civilised,     but    probably    quite     as    civi- 1 
lised    then     as    they    are    now.         Except    in    the 
art    of   war    they  'were   in    no    way    inferior    to   the 
Spaniards ;    and    even    in   that  their  inferiority  con- 
sisted in  their  lack  of  knowledge  of  the  application  of 
certain  discoveries   which  had  been   made  in  Europe 
Bhortly  before  the  Spaniards  sailed  for  America.     But 
in  everything  except  the  application  of  applied  science 
to    war    the    natives    of    Western    America,     where 
the     Spaniards     principally     settled     in     the     early 
days,     were    at    least    the     equals    of     their    con- 
querors.        They     were    better    manufacturers,     as 
good    agriculturists,     as  expert    traders,    and,    above 
all,  having  a  considerable  highly  developed  economic 
system,    they   were    settled   upon    the   land   in   such 
numbers  that  it  was  impossible  for  the  Spaniards  to 
.drive  them  out.     In  addition,  they  were,  and  are,  an 
exceedingly  laborious  people.     The  skill  and  industry 
with  which  the  ancient  Peruvians  manufactured  woollen 
fabrics  and  the  Ecuadorians  developed  the  hard  bitter 
root  of   a  herb   into  what  we    now   call   the  potato, 
showed   a  capacity  equal  to  anything  the .  Spaniards 
were  able  to  display.       Above  all,   the  industry  and 
ingenuity  with   which  the  natives  worked  the  mines 
appealed  particularly  to  the  Spaniards.    "And  although 
they  did  little  to  preserve  the  native  races,  they  were 
always  anxious  to  exploit  them   for    the  purpose    of 
working  the  mines.      Finally,    they  married   amongst 
them,  and,  as  a  result,  we  have  the  mixed  Spanish  and 
native  races  which  so  largely  inhabit  South  America  to 
this  day ;    and  we  have  escaped  in   consequence  the 
antagonism   which  elsewhere   prevails   between   races 
deriving  their  origin  from  Europe  and  those  deriving 
their  origin  from  other  places. 


The  giant  flagstaff — weighing  18  tons  and  215  feet 
long- — presented  by  the  British  Cohunbian  Govern- 
ment to  Kew  Gardens,  which  arrived  in  London  by 
Ibe  R.M.S.P.  Merionethshire  in  December  1915, 
being  subsequently  towed  up  the  river  to  Kew,  is 
now  about  to  be  erected  by  Canadians  in  the  Gardens, 
and  its  first  use  will  probably  be  that  of  flying  the 
Flag  of  Victory  and  Peace  in  the  forthcoming  Peace 
celebrations. 


Sir  F.  H.  Cowen,  Mus.  Doc^ 

writes:— "I  have  tried  '  De  Reszke  •  Americin 
Cigarettes  and  6nd  them  excellent — mild,  and  at  the 
same  lime  with  a  most  pleasant  flavour.  Fora  Virginia 
cigarette  I  could  desire  nothing  better." 

Miss  Victoria  Cross  writes: — "  I  find  your  'De 
Keszke '  American  Cigarettes  exquisite.  The  blend 
s  -ems  to  be  absolutely  perfect." 

JUDGE  a  man  by  the  company  he  keeps — a 
cigarette  by  those  who  smoke  it.  By  this  test 
"  De  Reszke  "  are  easily  best.  Try  a  box— their 
quality  will  win  your  admiration. 


De  Reszke 

*"°^' CIGARETTES 


Sold  at  all  Military  Canteens  at  Home  and  Overseiu. 
also  Tobacconists^  and  Stores. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    ihe    average,   been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Life    Assuianoe    Society, 
Mansion  House  Street,  E.O.  2. 


MORE    TOBACCO, 

We    resrot    that    Oustomers    have     sa    often    been 
unable  to  eeoure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigrarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^^  LrxJr"'°).  Ltd. 

23  &  25  Queen  Victorta  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the  Speolal  Charter  of  the  Imperltl  Japanese 
__  Bovernment,  1899. 

Head  Office  >    TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  0£Bce 


58  OLD  BROAD  STREET,  E.C. 


Jfinaiuial  l^oks. 

In  the  Court  of  Appeal  on  Wednesday  the  Master  of 
the  Eolls  and  Lord  Justice  Wai-rhigton  delivered 
judgment  in  favour  of  De  Keyser's  Royal  Hotel. 
Limited.  Lord  Justice  Duke,  however,  dissented. 
It  will  be  remembered  that  amongst  the  remarkable 
decisions  at  which  our  Government  arrived  in  con- 
ducting the  recent  War  was  to  seize  some  of  the  largest 
hotels  in  London,  and  afterwards  a  large  proportion 
of  the  hotels  in  various  parts  of  the  country.  One  of 
the  results  has  been  the  extravagant  expenditure  of 
the  Government,   from  which  we  are  still  suffering. 
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So  enormous  were  the  staffs  collected  for  merely 
clerical  work  by  the  t^vo  greatest  spending  depart- 
ments— the  War  Office  and  the  Ministry  of  Munitions 
— that  a  recent  report  of  a  committee  appointed  by 
the  Govermnent  stated  that  the  clerical  stafis  of  these 
two  great  Departments  exceeded  the  population  of  the 
whole  town  of  "Worthing  in  Sussex.  Nothing  was 
easier  than  to  create  these  great  Departments,  for 
industry  in  every  direction  had  been  upset,  partly  as 
an  inevitable  consequence  of  the  War,  but  still  more 
by  the  policy  determined  upon  by  the  Government 
for  conducting  its  operations.  Having  created  these 
Departments,  the  difficulty  since  the  Amiistice  has 
been  to  demobilise  them.  Many  people  found  their 
occupations  gone,  and  were  glad  to  get  into  these 
Departments.  Others  were  urged  to  join  them  from 
patriotic  motives,  and  it  will  be  remembered  what 
frantic  appeals  were  made  to  all  and  sundry  to  offer 
their  services  to  the  Government. 


Now  we  find  that  we  are  spending  nearly  twice  as 
much  as  the  taxes  are  bringing  in,  and  the  Government 
itself  has  at  last  awakened'  to  the  fact  that  such  a 
process  cannot  go  on  indefinitely.  Neither  an  indi- 
vidual nor  a  nation  can,  for  any  considerable  period, 
spend  a  sum  nearly  double  its  income  without  ulti- 
mately landing  itself  in  very  serious  consequences. 
On  the  other  hand,  having  invited  people  to  offer  their 
services  to  the  Government,  there  is  an  evident  injus- 
tice in  suddenly  turning  them  upon  the  labour  market, 
especially  as  peace  has  not  yet  "been  signed ;  industry 
is  still  disorganised,  and  it  may  not  be  easy  in  many 
cases  for  people  to  find  suitable  employment.  The 
device  of  granting  out-of-work  pay  to  those  who  have 
been  demobilised  is  only  a  partial  solution  of  the 
problem.  It,  in  turn,  cannot  go  on  indefinitely,  and 
while  it  continues  the  recipients  have  little  inducement 
to  seek  employment,  particularly  as  it  is  exceedingly 
doubtful  if  employers  who  have  to  make  a  profit  out 
of  the  services  of  those  they  employ  will  be  in  a  posi- 
tion to  pay  anything  like  the  extravagant  wages  granted 
by  the  Government  during  the  period  of  the  War. 

Amongst  the  many  hotels  wliich  were  taken  over 
in  the  early  days  of  the  War  was  De  Keyser's  Royal 
Hotel  on  the  Victoria  Embankment.  The  Govern- 
ment's contention  was  that  any  payment  offered  to 
the  proprietors  of  tliis  hotel  when  it  was  forcibly 
seized  could  only  be  regarded  as  an  act  of  grace.  The 
contention  of  the  directors — which  the  Court,  in  our 
opinion,  has  rightly  maintained — was  that  far  from 
being  an  act  of  grace,  it  was  a  matter  of  right  and 
justice.  It  is  sufficiently  serious  that  the  business  of 
a  company  can  be  permanently  jeopardised  by  an 
arbitrary  act  of  Government  without  the  Government 
incurring  any  kind  of  liability  for  its  arbitraiy  acts. 
It  is  highly  satisfactoi^  to  see  that  our  judges  have 
not  lost  their  heads  as  a  result  of  the  War,  and  still 
feel  that  the  rights  of  private  citizens,  even  as  against 
the  Government,  should  be  maintained. 


According  to  somewhat  belated  telegraphic  advice 
received  in  London  from  India,  it  would  appear  that 
there  has  been,  dming  the  past  weeJk,  a  marked  change 
for  the  better  in  the  Dependency.  A  considerable 
amount  of  freight  has  been  released  for  Indian  trade, 
and  we  learn  that  large  quantities  of  jute  are  being 
despatched  from  India.  There  has,  in  fact,  been  a 
marked  increase  in  the  number  of  bills  drawn  on 
London  in  payment  for  consignments  about  to  arrive 
here.  This  is  all  to  the  good.  An  even  more  satis- 
factory feature,  we  learn  from  the  same  cable,  is  that 
there  has  been  considerable  rainfall,  particularly  in 
the  Punjab,  which,  it  will  be  remembered,  suffered 
most  from  the  failure  of  the  monsoon  last  season. 
This  has  led  to  a  marked  improvement  in  the  condi- 
tion of  winter  wheat,  which,  although  it  may  not  add 
much  to  the  aggi-egate  supplies  of  the  Indian  crops, 
is  all  to  the  good  so  far  as  it  goes. 


That  the  rains  have  made  a  very  favourable  impres- 
sion in  India  may  be  gathered  from  the  fact  that  there 
is  once  more  a  good  demand  for  Lancashire  piece  goods, 
which  is  highly  encouraging  in  the  present  depressed 
condition  of  the  great  industry  of  the  County  Palatine. 
A  very  large  part  of  Lancashire's  prosperity  depends 
upon  her  ability  to  dispose  of  cotton  goods  in  India, 
and  in  the  East  generally,  but  particularly  in  India. 
Of  coura*  it  has  to  be  remembered  that  the  depressed 
condition  of  things,  to  which  we  I'eferred  fully  when 
writing  on  India  last  week  and  the  week  before,  was 
partly  due  to  sentimental  causes.  But  the  sentiment 
plays  a  greater  part  in  business  than  is  generally  be- 
lieved. India,  in  fact,  owing  to  a  series  of  favourable 
monsoons  until  that  of  last  year,  has  enjoyed  very 
active  trade,  and  until  a  few  months  ago  the  economic 
condition  of  India  was  more  favourable  than  it  had 
been  for  many  years  past.  If,  as  we  all  hope,  the 
monsoon  next  year  is  a  good  one,  India  should  once 
more  resume  a  period  of  real  prosperity. 


During  the  War  only  a  small  sum  of  money  has 
been  spent  by  the  Indian  Government  on  increasing 
the  railway  mileage  of  the  Peninsula.  It  will  be 
remembered  that  the  Mackay  Committee  some  years 
ago  recommended  that  121  millions  sterling  a.  year 
should  be  set  aside  for  improving  railway  communi- 
cations throughout  India.  Only  once  has  this  amount 
been  even  nearly  approached.  But  it  is  now  decided 
to  very  considerably  exceed  this  sum  for  the  current 
Budget  year.  It  has  to-  be  remembered  that  trans- 
portation facilities  are  exceedingly  primitive  in  India. 
The  country,  in  spite  of  its  enormous  size,  has  a 
railway  mileage  only  some  11,000  miles  in  excess 
of  that  of  this  country,  which,  of  course,  is  wholly 
inadequate.  One  result  of  this  lack  of  transporta- 
tion facilities  is  the  difficulty  of  moving  foodstuffs 
from  one  part  of  India  to  another.  In  periods  of 
famine,  unless  the  drought  is  of  very  exceptional 
intensity,  there  is  often  plenty  of  food  in  one  part 
of  India  while  there  is  not  enough  in  another.  If 
the  country  were  opened  up  with  railway  communi- 
cations, even  to  the  extent,  say,  O'f  one-third  of  what 
it  is  here,  it  would  be  possible  to  relieve  the  distress 
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Trustees 


T 


Have  you  investigated  the  advan- 
tages of  Registered  Coupon  Bonds  ? 

HE  5  per  cent.  Registered  Coupon  Bonds  now  on  sale  offer 
special  advantages  to  Trustees. 

The  Prospectus  of  National  War  Bonds  issued  by  the  Bank  or 
England  on  the  31st  of  January,  19 19,  states  that  :  "  Registered 
Coupon  Bonds  are  Bonds  registered  at  the  Bank,  of  England 
'  transferable  by  deed  '  but  the  interest  thereon  is  payable  by 
Coupons  attached  to  the  certificate  of  registration  which  is  issued 
to  the  holder  in  respect  of  each  Bond  so  registered.  Holders  are 
thereby  enabled  to  obtain  their  holdings  in  registered  form  and  at 
the  same  time  to  have  their  dividends  taxed  before  receipt." 

As  income  Tax  is  deducted  at  the  source. 
Trustees  are  relieved  of  the  extra  labour  and 
responsibility  involved  when  interest  is  paid 
direct  to  a  beneficiary's  account,  and  the  sum 
due  to  the  Inland  Revenue  has  subsequently 
to  be  ascertained  and  repaid. 

Interest  at  the  rate  of  5  per  cent,  per  annum  is  paid  upon  registered 
Coupon  Bonds  on  the  ist  of  February  and  the  ist  of  August  in  each  year; 
and  the  premium  payable  on  redemption  of  the  Bonds  in  1924  or  1929 
brings  the  total  yield  to  approximately  5§  per  cent. 

.While  this  income  is  obtainable  on  a  full  Trustee  Security,  uncondition- 
ally guaranteed  by  the  British  State,  the  problem  of  finding  a  suitable 
investment  for  Trust  Funds  ceases  to  present  any  real  difficulties. 
Trustees  should  purchase  Registered  Coupon  Bonds. 

Registered 
Coupon  Bonds 

Issued  at  par  in  detiomhiatio>is  of  £50,  £100.  £200.  £500,  £1.000  and  £5.000. 
Repayable,  in  the  case  of  the  5  year  Bonds,  on  the  1st  of  February.  1924.  at  £102 
per  cent.  ;  and  in  the  case  of  the  10  year  Bonds,  on  the  1st  of  February,  1929,  at 
£105  per  cent.  Applications  must  be  made  on  the  printed  forms,  which  may  be 
obtained  at  any  Bank  or  Stock  Exchange  in  the  United  Kingdom. 
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of  one  part  of  India  from  the  abundance  of  another 
district. 


All  the  banks  are  coming  into  line,  and  we  heartily 
welcome  the  innovation,  in  issuing  periodical  circulars 
■on  the  state  of  trade,  industry,  and  sometimes  the 
condition  of  the  crops  in  the  various  countries  or 
districts  in  wliich  they  are  concerned.  The  Press 
does  what  it  can  by  maintaining  a  large  number  of 
correspondents  in  the  great  centres  of  population  in 
various  pails  of  the  world.  But,  as  no  doubt  readers 
will  appreciate,  the  cost  of  running  a  newspajjer  is 
exceedingly  heavy,  and  it  is  not  possible  to  maintain 
a  corps  of  correspondents  all  over  a  great  country 
to  such  an  extent  as  would  enable  us  to  estimate 
with  any  degree  of  accuracy  the  actual  economic 
condition  of  a  country  extending,  perhaps,  over  hun- 
dreds of  thousands  of  square  miles.  The  banks, 
however,  whether  trading  at  home  or  abroad,  have 
branches  extending  over  all  parts  of  the  country, 
and,  as  every  branch  is  expected  at  least  to  pay  its 
expenses,  it  is  not  a  drain  upon  the  central  institu- 
tion. Moreover,  bank  officials  come  in  contact  with 
nearly  every  class  of  the  community  in  the  particular 
district  or  country  in  wliich  they  may  be  stationed, 
and  they  have,  therefore,  exceptional  facilities  for 
judging  the  economic  conditions  in  the  particular  area 
in  which  they  are  located. 


The  circular  of  the  British  Bank  of  South  America 
states  tJiat  business  in  Eio  de  Janeiro  during  the 
month  of  January  remained  very  quiet.  There  was 
an  absence  of  buyers,  says  the  circular,  who  were 
holding  back  pending  the  realisation  of  the  expected 
big  drop  in  prices  consequent  on  the  cessation  of 
hostilities.  The  exceptionally  large  profits  made  dur- 
ing the  Wai'  are  enabling  merchants  to  face  the  pre- 
sent disorganisation  of  trade  with  an  equanimity  which 
would  not  have  been  possible  had  the  present  con- 
ditions followed  a  period  of  normal  trading.  The 
commercial  situation  in  Sao  Paulo  has  been  unsettled 
for  the  past  month  owing  to  several  failures  amongst 
dealers  in  provisions.  The  outlook  for  textile  manu- 
facturers shows  some  slight  improvement,  and  the 
provision  made  by  the  Federal  Government  for  loans 
to  the  cotton-mills  is  expected  to  relieve  the  situation 
considerably.  Prices  for  cereals  generally  are  low, 
with  the  exception  of  maize,  which  remains  at  just 
over  a  penny  a  pound. 


Those  who  are  interested  in  Brazilian  trade  kna\N' 
that  the  Customs  duties  are  not  merely  high,  but 
are  exceedingly  complex.  Indeed,  so  complex  are 
they  that,  without  tlie  assistance  of  local  experts, 
it  is  rarely  possible  for  a  foreigner  to  hope  to  master 
them  with  any  degree  of  success.  It  may  be  noted 
that  the  principal  features  of  the  recent  Budget  are 
an  inci-ease  in  Customs  duties  on  certain  kinds  of 
cardboard,  on  cordage,  linseed  oil — both  impure,  as 
it  is  called,  and  boiled^a-ll  forms  of  loom  leathers, 
silk  and  mixed  silk  ribbons,  washing  blue,  and  various 
kinds  of  earthenware  and  porcelain.  The  regulation 
affecting  washing-blue  is  important,  as  nearly  the 
whole  imported  into  Brazil  comes  fi'om  this  country. 
Special  privileges  are  accorded  to  machinery  intended 
for  use  in  the  lumber  trade,  which  is  completely 
exempted.  Wire,  barbed  or  plain,  intended  for  fenc- 
ing on  agricultural  land  and  railways  is  also  exempted, 
as  are  all  sporting  requisites  when  imported  by  clubs 
which  are  federated  to  leagues  recognised  _  by  the 
Brazilian  Confederation  of  Sports ;  all  raw  materials 
required  in  the  construction  of  ships,  airships,  and 
motor-cars ;  as  w-ell  as  fresh  fruit  from  Argentina 
and  other  American  countries  offering  reciprocal 
advantages  to  Brazilian  impoi'ts.  Payment  of  only 
5%  is  required  in  respect  of  articles  manufactured 
wholly  or  in  part  of  good  quality  rubber  when  marked 
as    "  Pard   Rubber,    Brazil,"    and    accompanied    by 


authenticated  certificates  confirming  the  declaration; 
on  machinery  and  materials  for  use  in  the  production 
of  and  preparation  of  cereals  and  other  agricultural 
products  intended  for  human  consumption ;  and  on 
machinery  for  the  manufacture  of  paper  for  use  of 
newspapers  when  imported  by  manufacturers  who  give 
guarantees  that  the  only  raw  material  used  by  them 
will  be  JBrazilian  wood. 


The  Swiss  authorities  have  a  parcel  post  permitting 
a  carrying  capacity  of  twice  that  of  ours.  It  has  been 
brought  to  the  notice  of  the  French  Post  Office,  as 
well  as  our  own,  that  it  would  be  desirable  in  the 
interest  of  trade  between  France  and  Switzerland,  Eng- 
land and  Switzerland',  and  the  Continent  generally,  to 
increase  the  size  of  our  parcel  packets.  France  imme- 
diately agreed  to  the  proposition,  which  admits  of  a 
parcel  package  of  22  lb.  Our  Post  Office  has  declined 
on  the  ground  that  the  limit  for  inland  packages  here 
is  11  lb.  Surely  this  is  a  subject  that  ought  to  be 
considered. 


We  are  asked  to  again  call  attention  to  the  third 
Swiss  Trade  Exhibition,  which  will  be  opened  at 
Basle  on  April  24  and  will  continue  till  May  8.  Invi- 
tations are  being  sent  out  to  merchants  and  traders 
in  this  country.  This  is  the  first  time  the  Exhibition 
has  been  held  under  peace  conditions.  The  goods  dis- 
played are  divided  into  19  groups,  ranging  from  diaigs 
and  chemicals  to  mechanical  instruments  and  building 
materials,  and  include  fancy  goods,  paper  manufac- 
tures, articles  of  food  and  luxury,  textile  goods, 
clothing,  &c.  Buyers  representing  wholesale,  retail, 
and  industrial  houses  in  this  country  who  intend  visit- 
ing the  Exhibition  should  give  with  their  apphcation — 
which  should  be  made  to  the  office,  Gerbergasse  30, 
Basle — their  address,  branch,  and  calling.  It  is  advis- 
able to  apply  early  for  passports  so  as  to  avoid  delay. 
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PITMAN'S 


By  W.  E.  SNELLING. 

Each  in  demy  8vo,  cloth,    12s.  6<I.   net< 
EXCESS  PROFITS  DUTY, 

Includes  Excess  Mineral  Rights  and  Levies  under  the 
Munitions  of  War  Acts. 

New  Edition.  Revised  and  brought  thoroughly  up  to  date 
in  accordance  with  the  Finance  Act,  1918. 

COAL  MINES  EXCESS  PAYMENTS. 

The  Author  treats  of  the  Agreement  entered  into  between 
the  Coal  Controller  and  the  colliery  owners.  Much  of  the 
difficulty  of  this  complex  measure  ie  herein  cleared  away. 

INCOME  TAX  AND  SUPER-TAX  LAW  AND 
CASES. 

Including  the  Finance  Act,   1918. 

Contains  a  complete  statement  of  every  provision  of  the 
Income  Tax  Acts,  1918.  An  Analysis  of  the  Schedules,  Guide 
to  Income  Tax  Law,  and  Notes  on  the  Land  Tax  are  also  in- 
cluded. 


SIMPLE  INTEREST  TABLES.  21s.  net. 

By  WILLIAM    SCHOOLING,  C.B.E. 

Enables  every  result  that  is  needed  to  be  obtained  by 
the  easiest  of  all  arithmetical  operations — that  of  simple 
addition.  Interest  at  the  rate  of  any  penny  from  id.  to 
^^99  19s.  iirf.  per  cent.,  and  other  rates  as  well,  can  be 
lound  from  these  tables. 

MONEY,  EXCHANGE  AND  BANKING. 

By  H.  T.  EASTON.  5s.  net. 

A  practical  work  covering  the  whole  field  of  Banking. 


PITMAN'S  LIST  OF  BUSINESS  BOOKS 

You  should  obtain  this  List*  for  reference,  as  it  contains  particulars 
of  many  books  necessary  for  the  proper  conduct  of  your 
business.     A  copy  wilt  be  sent  to  you.  post  free,  on  application   to 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 

1  AMEN  CORNER,  LONDON,  E.C.  1 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign  Exchange  Business  of 
every   Description. 

Commepcial   Credits. 

Co.Jections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Speciped  Time.    — 


Capital     ■ 
Surplus  and 
Profits 
Resources 


-  S7,500,000 
I    -            -     S19,000,000 

-  $200,000,000 
Branch  at  Buenos  Aires,  A.  R. 


CANADIAN  PACIFIC  RAILWAY. 

As  has  been  the  case  with  railways  in  nearly  every 
part  of  tlie  world,  and,  indeed,  with  almost  every  kind 
■of  industrial  operations,  the  most  striking  feature  of 
the  Canadian  Pacific  Railway  Company's  report  for 
1918,  which  is  before  us,  and  details  of  which  are 
published  elsewhere  in  our  columns,  is  the  heavy 
growth  in  the  cost  of  working  the  lines.  The  working- 
expenses  for  tlie  year,  says  the  report,  amounted  to 
78.10%  of  the  gross  earnings  and  the  net  earnings 
to  21.90%,  as  compared  with  69.46%  and  .30.54% 
respectively  in  1917.  When  the  agitation  occuiTed 
for  an  increase  of  wages  on  the  part  of  the  opera- 
tives on  the  great  railroads  of  the  Uuit-ed  States, 
and  a  settlement  was  anived  at  between  the  manage- 
ment and  the  workpeople,  the  Canadian  Pacific  direc- 
tors wisely  decided  to  fall  into  line,  and  at  once  granted 
a  similar  increase  throughout  their  system.  As  the 
cost  of  living  on  the  North  American  continent  is 
extravagantly  high  at  all  times,  and  as  that  continent 
-has  experienced  the  same  difficulties  which  have 
occurred  elsewhere  in  making  both  ends  meet  on  almost 
any  basis  of  remuneration,  an  increase  in  wages  seemed 
to  be  inevitable.  The  individual  has  to  live,  and  must 
look  after  himself;  and  if,  through  no  fault  of  his  own, 
the  cost  of  the  bare  necessaries  of  life  is  extravagantly 
enhanced,  he  must  necessarily  demand  a  higher  rate 
of  remuneration  for  his  services  if  he  is  to  live  in  flie 
scale  of  comfort  to  which  he  has  become  accustomed, 
and,  indeed,  if  he  is  to  maintain  his  efficiency  as  a 
worker;  and,  still  more  important,  if  he  is  to  continue 
a  healthy  human  being.  Looked  at  from  the  purely 
humane  standpoint,  we  were  going  to  say  that  the 
higher  wages  go  the  better ;  bait  that  is,  not  quite 
the  right  way  of  putting  it.  What  is  true  is  that  the 
greater  measure  of  economic  comfort  attainable  by  the 
majority  of  tlie  population  of  any  country  is  eminently 
to  the  advantage  of  that  country  in  what  we  may 
perhaps  be  pemnitted  to  describe  as  the  betterment  of 
the  people  themselves.  This  is,  of  course,  provided 
always  that  the  economic  advantage  gained  is  not  at 
the  expense  of  sound  economic  principles  and  does  not, 
as  the  homely  proverb  puts  it,  kill  the  goose  which  lays 
the  golden  egg.  Canada  is  bigger  than  tlio  whole  of 
the  United  States,  but  her  population  is  barely  that  of 
Greater  Tx)ridon.  Consequently,  it  is  ti-ue  to  say  tiiat 
the  greatest  need  of  Canada  is  immigration.  Stated 
simply  in  that  form,  very  few  acquainted  with  the 
conditions  prevailing  in  Canada  would  disagree  with 
area  to  ahsorb   the   incoming  immigrants.     An  emi- 


icular 
emi- 


gration is  conditioned  by  the  capacity  of  any  part: 
area    to   absorb  the   incoming  immigrants.     An 
grant  to  a  new  country  does  not  take  with  him  a  com- 
plete outfit  and  storage  hke  an  exploring  expedition, 
prepared  to  settle  in  a  particular  place  for  an  indefinite 
penod  and  await  the  time  when  he  can   develop  the 
estates  he  has  acquhed.     The  ordinary  immigrant  is 
an    exceedingly   poor  man,    and  it  is   almost    always 
essential  for  him  to  obtain  employment  in  some  form 
within  a  comparatively  short   period  after  his  arrival 
at  any  given  destination.     Consequently,   although  ;t 
is  perfectly  trae  to  say  that  the  most  essential  need  of 
Canada  at  this  particular  period  of  its  economic  deve- 
lopment, is  immigration,  it  is   still  more  true  to  say 
that  the  most  important  need  of  Canada  at  the  present 
is  that  it  should  be  in  a  position  to  obtain  the  means 
which  will  enable  it  to  welcome  as  large  a  proportion 
of  immigrants  as  are  able  and  willing  to  go  to  Canada. 
Now  the  Canadian  Pacific  Railway   is  one  of  the 
greatest  lines  in  the  world.     It  has  always  been  well 
managed,   has  been  successful  almost   from  the  very 
start,  and  its  mileage  comprises,  not  quite,  but  very 
neai-ly,  one-third  of  the  total  railway  mileage  of  the 
Dominion.     Yet  we  find  that  the  operating  expenses 
of  this  greatest  of  Canadian  lines  work  out  at  practi- 
cally   80%    of    its    gross    earnings.  Economically 
this  can  hardly  be  regarded  as  satisfactoiy.     Trans- 
portation facilities  are  one  of  the  most  essential  needs 
of  our  time  in  evei-y  counti-y.     And  in  a  new  country, 
which  requires  opening  up  in  every  direction,  it  is  not 
less   so  than  in  other  countries.     Of  course,  it   may 
be  contended,  and  is  often  contended,  that  transporta- 
tion is  so  important  that  the  operating  of  transporta- 
tion companies  should  not  be  judged  on  ordinal^  econo- 
mic principles.     Politicians  and  others  often  maintain 
that,  even  if  they  fail  to  "  pay,"  to  use  a  convenient 
term,   they  should  be  maintained  as  a  prime  necessity 
of  modein  life.     Provided  the  community  clearly  un- 
derstands what  it  is  doing  thei'e  is  much  to  say  for 
this  contention,  as  well  as  much  to  say  against  it.     If 
any  community  decides  to  run  its  transportation  facili- 
ties on  a  non-paying  basis,    such  community    should 
clearly  understand  that  those  facilities  are  maintained 
out  of  the  productive  resources  of  the  countiy,  which 
do,  in  fact,  pay.     There  are  no  other  means  of  paying 
for  them.     In  the  pase  of  Canada,  for  example,  which 
is  essentially  a  countiy  raising  vast  quantities  of  food 
and  raw  materials,  not  to  be  consumed  at  home,  but  to 
be  despatched  to  the  more  congested  parts  of  the  earth, 
as,  for  ex.ample,  this  country,  as  well  as  other  part«  of. 
Europe,  the  cost  must  come  out  of  the  profits  of  pro- 
ducing the  said  food  and  raw  materials.     Assuming, 
in  our  own  case,  that  the  railways  were  taken  over  by 
the  State,  and  failed  to  yield  sufficient  for  their  cost 
of  working,  as  Sir  Eric  Geddes  recently  stated  they  are 
doing  at  pi-esent,  inasmuch  as  we  are  a  country  mainly 
engaged  in  the  manipulation,  as  distinct  from  the  pro- 
duction,   of    primaries,    the    cost   of   maintaining   our 
railways  would  have  to  come  out  of  the  profits  of  ti'ade 
and  ma.nufacture,  as  well,  of  course,  as  shipping,  insur- 
ance,   banking,    and    so    on,    which    the   reader   will 
readily  understand  should  be  included.     Of  course,  it 
is  true  that  the  public  roads  are  maintained  as  a  non- 
paying  asset.     And  they  are,   of    course,   one   of  the 
most  valuable   assets   which    a  country   can   possess. 
But  it  has  to  be  remembered  that  they  are  veiy  much 
cheaper  to  maintain,    and,    speaking  generally,    more 
efficient  than  a  railway.     Returning  to  Canada,   it  is, 
of    course,   evident  that  even  if  her  railway  system 
cost  the  whole  of   its  earning  capacity  to  maintain, 
Canada  icoiiJd,    if   she   desired   to    increase   liei*  rail- 
way  system,    borrow  upon  the  general  assets  of  the 
Dominion,  and  lK>rrow  possibly  cheaper  than  any  rail- 
way could  liorrow  as  an  individual  corporation.     This, 
however,   does  not  affect  the  general  principle  that  if 
transportation  facilities  arc  run,  if  we  may  be  allowed 
to  use  commercial  language,   "at  a  loss,"  they   rtre 
maintained    out    of   the    profits    realised    from    other 
branches  of  industry. 
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The  results  for  1918  compare  as  follows  with  the 
results  for  the  previous  four  years:  — 

Results  of  Canadian  Pacific  Proper  (OOO's  omitted). 

year  to  Dec.  31—1918         1917         1916  1916  1914 


31—1918 
S 

Gk)?s  receipts      157,538 

Oper.  expenses  and  taxes     123,035 
Eatio     (781) 


1916 

s          s  s 

139,730  109,397  110,407 

89,250   65,873  76,579 

(63-9)   (G0.2)  (68.4) 


34,503 
8,935 


152,389 
105,843 
(69-6) 


46,646   60,476   43,624   34,888 
08,744  o»ll,380  o«10,451   •9,778 


43,438 
10,177 


83,261 
3,227 


65,290 
10,229 

45,061 
3,228 


•61,862 
•10,286 


•61,570  •43,601 
3,228    3,228 


•53,978  •44,660 
•10,377  •10,377 


•34,289 
3,169 


30,034      41,883     •48,348    •40,373    •31,120 
ai-5%)    (16-1%)  'aS-ey,,) •06-5%)  •(12-0%) 
26,000      26,000        20,000       26,000      26,000 


Net  earnings 
Miscellaneous  income 

Net  income 
Int.  and  other  charges 

Net  profit 
Div.  on  4%  Pref. ... 

Profit  for  Ord.      ... 
=  %  on  Ord. 
10%  div.  on  Ord. 

Surplus 4,034      16,833     •22,348     •14,373      •5,120 

•  Approximate.    Pigurea  adjosted  to  coincide  witb  calendar  year, 
(a)  After  making  allowixncre  to  contingent  reserves. 

The  course  of  the  railwny  expenditure  during  tlie 

past  few  years  is  shown  in  the  appended  statement :  — 

Operating  Expenses  of  the  Canadian  Pacific  Ry. 

Tear  to  Railway     ^Maintenance  of-^  Cond .  Trans-    General     Oper. Exp. 

Deo-  31.       Earnings.         Way     Equipment,  portation.  Expenses.      &  Taxes. 

i  s  s  $  s  s 

1918  ...146,379,000  22,640,000  28,227,000  64,059,000  5,422,000  120,354.000 

1K17  ...135,804,000  17,470,000  23,404,000  66,114,000  6,024,000  102,012,000 

1916  ...124,735,000  17,249,000  l.H,<10K,000  46,320,000  4,346,000    86,829,000 

1916  ...  97,147,000  10,007,000  12,S21,000  35,957,000  3,949,000    62,734,1)00 

1914*  ...114,746,000  10,427,000  10,017,000  45,877,000  4,322,000    83,243,000 

1913*  ...126,122,000  18,498,000  17,199,000  49,451,000  3,064,000    89,102,OOJ 

Ratio  of  Operating  Exp.  to  Gross  Receipts  of  Can.  Pac.  Ry. 


1918 

1917 

1918 
1915 
1914* 
1913* 


Details  of  tonnage  as  set  out  in  recent  reports  are 
given  below :  — 

Principal   Commodities    Conveyed    by   Canadian    Pacific   Ry. 

Products 
Live.)  r — of  Forests  — ^    Manuf.     Misc. 
Stoclc    Lumber     Other  Articles  Articles    Total 

Thcus.    'rliou=.    Thous.  Tlious.  Tbous.      Freight 
Dead       Feet         Cords    Tons      Tons  Tons 

2,365     3,241,313     340        9,718     9,79.s    29,867,000 


% 

% 

% 

% 

% 

14-37 

17-91 

40-66 

3-44 

70-39 

12-91 

17-30 

41-47 

3-71 

75-39 

13.83 

1615 

36-34 

3-48 

68-80 

10-30 

13-20 

37-01 

4-07 

64-58 

14-31 

14-48 

39-98 

3-77 

72-54 

14-00 

13-64 

39-21 

314 

70-65 

•  Year  to  June  30 

Tear  to 
Dec.  31 
1918  . 
1917  . 
1916  . 
1916 
1914»  . 
1913»     . 


Grain  Flour 

Thous.  Thons. 

Bushels  Toes 

137,070  1,3.'!0 

213,341  1,373 

250,107  1,112 

219,388  894 

184,954  880 

171,963  809 


2,191    3,178,566     296 

2,172    3,017,904      289 

I     2,525    2,376,175      263 

)      2,481     2,953,126      288 

1,783    3,310,306      294 

•  Year  to  .Tune  30. 

10,149 
8,872 
0,671 
8,148 
9,619 

8,788 
8,488 
7,368 
9,169 
9,626 

31,199,000 
30,169,000 
24,895,000 
27,801,000 
29,472,000 

The  final  general  memorandum  of  tlie  ludiaii  cotton 
crop  of  1918-19,  issued  on  Februaiy  19,  deals  with  both 
the  early  and  the  late  crops  of  the  season.  The  total 
area  under  cotton,  according  to  the  statement,  is 
nearly  19%  below  the  revised  figure  of  last  year. 
The  yield  is  estimated  at  3,671,000  bales  of  400  lb. 
each,  which  is  8%  below  the  revised  yield  last  year. 
Bombay,  which  accounts  for  considerably  over  a 
quarter  of  the  total  cotton  area  in  India,  reports  that 
the  total  a"rea  of  botii  early  ^nd  late  cotton  is  down 
compared  with  the  previous  season  by  34%.  The 
area  was  restricted  owing  partly  to  the '  insufficiency 
of  rains  at  the  sowing  period  and  partly  to  the 
greater  attention  that  was  paid  to  the  production  of 
food  and  fodder  crops,  of  which  tliere  was  a.  shortage. 
In  the  Deccan  the  crop  has  almost  entirely  failed  in 
certain  districts,  except  where  helped  by  irrigation, 
while  the  boll  worm  lias  begun  its  depredations  in' 
certain  other  districts.  In  the  Central  Provinces  the 
condition  of  the  crop  is  described  as  quite  satisfactory 
over  the  greater  part  of  the  cotton  area,  and  bumper 
yieWs  are  anticipated.  In  tlie  Madras  Presidency  the 
sowings  in  the  main  cotton  centres  have  been  increased, 
owing  chiefly  fo  the  high  prices  offering  for  the 
material.  The  yield  is  estimated  to  be  41%  above 
the  revised  estimate  of  last  year.  It  is  interesting 
to  learn  that  the  United  States  eslimate  of  yield  has 
been  put  at  Ui  million  bales  ol  400  lb.  'each,  as 
against  14  million  bales  in  1917.  In  Egypt  the  area 
under  cotton  is  1,30.3,000  acres,  against  1,740,000 
acres    last  year. 
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CORRESPONDENCE    INVITED. 


Quiet,  witli  a  disposition  of  share  quotations  to  sag, 
describes  the  market  of  the  past  week.  There  have 
been  no  particularly  prominent  features,  either  of 
strength  or  weakness.  Investors  doubtless  are 
awaiting  the  Budget  speech,  now  announced  for 
April  30,  and  to  see  how,  the  manufacturing  trade 
shapes  in  the  near  future. 

Apropos  of  the  rumours  that  American  buyers 
have  been  on  the  look  out  to  pick  up  planted  proper- 
ties in  Malaya  and  the  fear  that  heavy  taxation  of 
British  concerns  might  prove  helpful  to  them,  it  is  to 
be  noted  that  the  Straits  Settlements  Government 
Gazette  of  January  30  published  an  ordinance 
imposing  a  War  tax  on  incomes  as  from  January  1  of 
companies  whose  income  is  not  wholly  taxed  in  the 
United  Kingdom.  This  War  tax.  according  to  the 
Board  of  Trade  Journal,"is  to  be  paid  at  the  rates  set 
out  in  the  following  scale:  — 


Amount  of  Total  Income 

Bate 

, per  Annum , 

per  Cent 

Dols.                           Dols. 

Not  less  than  3,000,  but  less  than  3.600 

1 

3,600          „        „        6,000 

2 

6,0C0          „        „        7,2C0 

3 

„        7,200          „        „        8.400 

4 

8,400          „        .,      12,000 

5 

„      12,000  dollars          

6 

YIELD  AND  RAINFALL   IN  MALAYA 
AND  CEYLON. 

Interesting  statistics  and  charts  have  been  prepared 
by  the  Eubber  Growers'  Association  showing  the  per- 
centage of  crops  harvested  and  of  rainfall  recorded 
monthly  during  the  five  years  1913  to  1917.  The 
figures  bring  out  very  clearly  how  evenly  both  rainfall 
and  harvesting  are  spread  over  the  year  in  Malaya, 
whereas  in  Ceylon  there  is  a  big  difference  between 
the  firs.t  and  second  halves  of  the  year.  The  follow- 
ing quarterly  averages  of  the  five  years'  percentages- 
are  instruciive  :  — 

Malava        i  Drop  percentages 

Mai.a.va  ...  (  Bainfall  pejcentages 
flp.lnii         i  '^'^°P  PTcentages 

ijejiou  ...■(  Eaiijan  percentages 

It  should  be  added  that  the  figures  are  based  on 
the  experience  of  62  representative  estates  in  Malaya 
and  of  49  estates  in  Ceylon. 


1st  Qr. 

2nd  Qr. 

3rd  Qr. 

4th  Qr. 

22  55 

22-8 

26-24 

28-4 

21-82 

24-73 

22-7 

30-75 

16-43 

21-75 

26-61 

35-21 

14-03 

19-98 

26-11 

29-88 

ANNUAL  REPORTS  ANALYSED. 

SELABA  (LOWER  PERAK). 

Issued  Capital :  £125,000  in  £1  Shares. 

. Results  for  Years  to  December  31 

Av.  Yield 


per 


1915 
1916 
1917 

1918 


All-in"    Net  r-DIvidend-v 
Cost     Profit       A  rat. 
per  lb.       £  £ 

1/1}  .■!8,867  31,250 
1/2J  43,190  36,000 
1/6-34  2S,702  22,600 
1/4         17,624t  12,500 


25 
28 
18 
10 


Total   Area  In   Rubber  Bearine;  Price   * 
Planted  Bearing  Output     Acre    Realised 

Acres     Acres         Ih.  lb.       per  lb. 

...  2,479     1,744        629,!198      309         2/5 
..  2,479     2,3-27        B54,023      281         2/6-4 
,..  2,479     2.479       660,409       266         2/3 
...  2,774       —  530,871        —  1/8 

t  Excluding  £o,  154  excess  profits  tax  refimded. 

Price    of  Shares,  53/0.      Market  Capitalisation  per  planted 
acre,  £117xd. 

This    figures    abo\'e,     showing    the    1918    results    in 
comparison  with  the  three  pi'evious  years,  speak  for 
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themselves  if  il,  is  borne  in  mind  that  tapping  restric- 
tions were  in  force  tlii-ougliout  the  twelve  months.     It 
may  be  remarkeil,  however,  that  the  reduction  in  the 
all-in  cost  figure  is  more  apparent  than  real,  being  due 
probably  to  considerable  sales  of  rubber  in  the  East  not 
bearing  freight  and  insurance  chai-ges.  The  Company's 
financial  position  is  strong,  and,  although  it  has  a  lai-ge 
development  programme  in  hand,  it  would  have  laeen 
possible  out  of  the  year's  profit  and  w^ith  the  assistance 
of  £5,154  refund  of  excess  profits  duty  to  have  paid 
15%  dividend,  ag:ainst  18%  for  1917.     But  apparently 
insufficient   provision   was  made  for  income   tax    on 
the  three  years'  average  of  recent  periods,  foi-  £7,500  is 
set  aside  to  resei-ve  for  the  tax  as  well  as  £3,000  to 
general  reserve.     This  leaves  the  caiiy-forward,  after 
adding  the  above-mentioned  tax  refund,  at  about  the 
same    figure    as     brought    into    the    year — £11,196. 
Capital  expenditure  was  relatively   heavy,  outlays  on 
development,  buildings  and  plant,  totalling  £9,624,  or 
£7,443    more   than   the  depreciation  allowance.     On 
the  Company's  new  Haniiltonia  estate,  which  was  only 
acquired    la.st    year,    750   acres    had    been    felled    by 
December  31  and  295  acres  of  this  planted  with  rubbei-. 
This  year,  however,  the  cultivated  acreage  seems  likely 
to  be  raised  to  2,979   acres   and   thei-eafter  to  3,600 
acres.     Then  the  issued  capital  per  acre  will  be  only 
£34  15s.,   and  the  shares  if  they  still  stand  at  their 
present  price  of  53s.  will  look  cheap.     This  year  the 
Manager  expects  to  get  back  to  the  i-ate  of  production 
of  1917,  i.e.,  660,000  lb.     This  is  not  a  particularly 
good  yield  from  2,500  acres  of  bearing  trees,   but  in 
course  of  lime   the  average  of  the  whole  plantations 
should  be  raised  by  "the  new  plantings  and  the  careful 
nursing  now  of  the  old. 

GOLDEN  HOPE   (SELANGOR). 

Issued  Capital  :  £44,000  ia  £1  Shares.  Loan  :  £4,035. 

. Results  fop  Years  to  Dceembep  31 . 

Av.  Yield 
per 
Total      Area  in  RubDer  Bearing  Price  *?All-ia"   Net    ^XJividend— , 
Planted    Bearing  Output    Acre  Realised    Oost       Profit     Amt. 
Acres       Acres        lb.         lb.      per  lb.    per  lb. 
1915...  1,437         800*       197,890     247»     S/i'38     1/J 
1916..\  l.'iel       l.OOO*     868,286     268*      2/5  1/1-4 

1917...  1,448      1,S00*     352.243     270'       2/4.7      1/48 
1918...  1,«6         —  290,671       —        l/SJ       1/7 

♦  Approximate. 

Shares,  65/0.     Uarket   Capitalisation   per  planted 


£  £  *?' 

12,212     7,700  l;j 

17,399  11,100  25 

18,414    8,800  30 

6,867     4,400  10 


Price  ol 
acre,  £98. 

Naturally  restriction  of  tapping  tells  more  with  a 
small  production  than  in  the  case  of  large  outputs. 
That  is  partly  the  explanation  of^  the  meagre  margin 
of  profit  shown  by  the  Golden  Hope  for  1918.  But  it 
has  also  to  be 'borne  in  mind  that  the  Company  had  not 
previously  shown  ability  to  work  economically,  no 
doubt  mainly  because  of  the  comparatively  poor  yield 
of  the  trees.  In  1917  the  Golden  Hope  division  of 
850  acres,  all  in  bearing,  gave  no  more  than  310  lb. 
per  acre,  though  630  acres  were  10  years  old  and 
over.  It  will  l>e  seen  above  that  the  dixidend  for  the 
past  year  could  have  been  15%,  but  £2.200  is  put  to 
income-tax  reserve.  The  balance  sheet  does  not  show 
a  veiy  strong  position,  and  altogether  one  has  to  Ix;  of 
an  optimistic  turn  of  mind  to  pay  the  present  price  of 
65s.  for  the  £1  shares.  It  is  no  use  in  a  case  like  this, 
whei"e  the  rubber  yield  is  low  and  costs  high,  to  cite 
the  market  valnalion  per  ncre  of  less  than  £100. 

TOERANGIE    (SUMATRA)  RUBBER. 

This  young  [)lautaiion  undertaking  of  the  Harrisons 
and  Crosfield  gi-oup  has  now  reached  a  stage  when 
large  increase  of  production  is  to  be  looked  for.  It 
has  3,047  acres  i)lanted,  of  which  2,319  acres  contain 
trees  five  years  old  and  over,  and  700  acres  set  in  1917 
and  1918.  It  has  also  4,957  acres  of  reserve  land 
available  for  cultivation.  The  issued  capital  at 
October  31  was  £130,007,  and  5,000  £1  shares  were 
under  option  at  par.  As  the  price  of  the  shares  is  37s. , 
the  market  valuation  per  planted  acre,  including  shares 
under  option,  works  out;  at  only  £82.  In  the  twelve 
months  to  October  31,  1,266  acres  were  in  bearing, 
and  the  output  was  240,402  lb.,  or  40,000  lb.  short  of 
the  original  estimate,  owing  to  tapping  restrictions. 
The  net  price  realised  was  Is.  8.92(L,  and  the  f.o.b. 


cost  Is.  0.29J.  The  net  profit  was  £6,994,  which  is 
not  at  all  an  unsatisfactoiy  result  in  the  circumstances, 
even  though  the  figure  includes  £1,570  realised  for 
1916-17  pi-oduction  in  excess  of  valuation.  Expendi- 
ture on  capital  account  was  naturally  heavy  in  view  of 
the  extensions  of  the  planted  area,  the  total  outlay 
debited  to  balance  sheet  being  £13,167,  less  deprecia- 
tion provision  of  £646.  The  outcome  is  that  the  profit 
and  loss  account  is  cleared  of  a  deficit  of  £6,259 
brought  forward,  and  a  small  credit  balance  is  carried 
forward.  For  Jhe  current  year  the  restricted  crop  was 
estimated  at  3-6,000  lb.,  apparently  from  1,880  bear- 
ing acres ;  but  the  restriction  scheme  ceased  on  Decem- 
ber 31,  and  a  considerably  larger  production  should  be 
harvested.  Next  vear  it  looks  as  if  the  output  will  be 
between  600,000  and  700,000  lb. 

SHELFORD  (F.M.S.). 

Issued  Capital :  £80,0C0  in  £1  Shares. 
<— — Results  fop  Tears  to  December  31 , 


1916 
1917 

1913 


Ay.  i'ield 
per 
Total   Area  In   Rubber  Bearing  Price  ' 
Planted  Bearing  Output    Acre  Realised 
Acres     Acres         lb.  lb.     per  lb. 

..  1,360  800*     813,777      266*    2/7i 

,.  1,360      1,000«    876,963      275*     2/4 
,.  1,360        —         864,063      —      1/7J 


All-in  "  Net  /-Dividend- 
Cost      Profit       Amt. 
per  lb.        £  £      % 

1/4  14,946  13,497  17.» 
l/S-9  12,034  11,668  15" 
l/2.65t  6,694      4,0C0       5 


•  Estimated.  f  Eicludlng  depreciation. 

Shareholders  in  tliis  Scottish  Company  have  to  be 
content  with  one-third  the  dividend  paid  on  account  of 
1917.  It  is  not  at  all  a  surprising  result;  indeed  it 
was  a  foregone  conclusion  from  the  knowledge  avail- 
able a  year  ago  as  to  restriction  of  production  and  fall 
in  the  value  of  rubber.  The  Company  has  two  estates — ■ 
one  of  640  acres,  all  planted  11  years  and  over,  which 
has  hitherto  proved  but  a  poor  yielder;  and  a  more 
modern  estate  in  Perak  of  720  acres  planted,  which 
gives  promise  of  high  quality.  This  year  the  combined 
output  is  estimated  at  365, UOO  lb.,  against  264,000  lb. 
for  1918,  so  there  is  good  prospect — virtual  certaiut)-  in 
fact— of  a  much  better  report  a  year  hence.  Later  the 
output  seems  likely  to  reach  between  450,000  and 
500,000  lb. 

GARING  (MALACCA). 

Issued   Capital  :   £76,372,  in    68,000    £1  Ordinary  and  8,372 
£1  PieSerence  Shares. 

,- Results  for  Years  toSepteirber  30 -^ 

At.  Yield 

per 
Total    Areata  Robber  Bearing  Price   "All-la"  Net  /-Dividend-, 
Planted  Bearing  Output     Acre  Realised     Oost     Profit     Amt. 
Acres     Acres        lb.         lb.     per  lb.    per  lb.       £  £        % 

I915-16...1,119        573       167.330       276     2/8J        1/2  12,713     16,320     13 

1916-17.. .1,119        —        197,685       —      2/4J-         1/6.4        8,931       —  NU 

191 7-18. ..1,1 19      —  233,895       —       2/Oi        1/4-8        8,386       8,160       6t 

OrJ.  tliv- ;  Prei.  received  97-46%.        t  OrJ.  dlv.;  Pref.  received  43-73%. 

Price  of  Ord.  Shares,  29/0.    Market  Capitalisation  per  planted 
acre,  £110. 

Last  year  tliis  Company  passed  its  dividend  owing 
to  the  fact  that,  though  the  accounts  showed  a  profit 
sufficient  to  cover  a  respectable  distribution  to  share- 
holders, it  was  not  in  liquid  form,  but  largely  locked 
up  in  unsold  production.  The  position  in  that  respect 
having  been  put  right  and  the  report  for  the  past  year 
showing  a  profit  almost  equal  to  the  1916-17  figure, 
a  dividend  of  6%  has  been  paid  on  the  Ordinary  shares 
and  of  48.73%  on  the  Preference  shares.  The  latter 
are  entitled  to  half  the  distributed  profit  until  they 
have -received  200%,  when  they  become  Ordinary 
shares.  So-far  they  have  received  146.19%,  so  that 
next  year  should  see  the  fulfilment  of  their  special 
rights.  Eestriction  of  production  having  been  removed, 
tiiBi  output  of  the  current  financial  year  is  estimated 
at  -2.^,576  lb. 


Labu  Rubber.— Ill  remarking  last  week  on  the 
strong  financial  position  of  this  Company  we  said  a 
capitalisation  of  a  portion  of  the  resenes  seemed  to 
be  wan-anted.  At  the  meeting  on  Monday  share- 
holders were  informed  of  the  directors'  decision  to 
capitalise  £100,000  of  the  £105,000  resen-e  fund  and 
to  issue  to  shareholders  a  share-for-share  bonus.  Ihis 
t  to  Treasuiy  sanction  being  received.  It  is 
losed  to  alter  the  denomination  of  the  shares 
from"2s.^  to  ,£1,  and  for  the  purpose  to  make  every  ten 
2s.  sli-i'-<^<  into  one  £1  sliare. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

BBTABLISHBD    lt24, 

ASSETS    Exceed   £11,000,000. 

riRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT  ILLNESS 
ANNUITIES.  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAQb! 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RI8KC 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTy' 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  efTected  on  the  mo»t  favourable  termi. 

Edinburgh :  85  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4^  &,  4  St.  James's  St.,  S.W.  1. 


CHILDREN'S   EDUCATION 

secured  by  a  Policy  in  the 

CLERICAL,  MEDICAL  &  GENERAL 
LIFE  ASSURANCE  SOCIETY, 

15  St.  James's  Square,  London,  S.W.  1. 

Example  :— Parent  aged  30  with  Bon  aged  3  can  provide 
5  annual  sums  of  £100  each,  payable  on  14th,  15th,  16th,  17th 
and  18th  birthdaTS  of  son,  £500  in  all,  for  an  annual  premium 
of  £38  13s.  4d.,  for  which  amount  he  can  claim  up  to  £5  5s.  Od. 
annually  from  the  Income  Tax  Authorities.  The  whole  £500 
is  paid  at  once  if  the  parent  dies  before  the  benefits  begin. 


WORLD   MARINE  AND  GENERAL  INSURANCE 
COMPANY,   LIMITED. 

There  has  been  a  considerable  rise  in  the  market  vahies 
of  the  above  Company's  shares  since  the  issue  of  the 
annual  report  for  the  year  ending  December  31,  1918, 
a  few  weeks  ago,  and  the  results  shown  in  that  report, 
although  not  so  clearly  set  forth  as  to  permit  the  ex- 
pression of  a  positive  opinion,  seem  so  far  to  justify 
such  an  advance,  apart  from  the  effect  of  some  rumours 
of  amalgamation,  which  are  often  circulated,  with  or 
without  foundation,   in  regard  to  the  small  group  of 
companies  still  remaining  which  practically  limit  their 
operations  to  the  sphere  of  marine  insurance.       This 
seems  to  be  practically  the  case  with  the  "  "World," 
although  it  not  long  ago  obtained  powers  to  transact 
general    insurance    business.         The    Company    was 
founded  in  1894,  and  its  subscribed  capital  amounts  to 
£250,000,  of  which   £100,000  is    paid  up,  in   50,000 
shares  of  £5  with  £2  paid  on  each.     For  a  series  of 
years  ending  with  1915  dividends,  always  declared  free 
of  income  tax,  were  paid  at  tlie  rate  of  2s.  per  cent. 
per  annum.       For  1916  and  1917  the  con-esponding 
distributions   were    increased    to  4s.,  and    for  1918  a 
similar  dividend  is  declared  with  a  bonus  of  2s.  per 
share.     This  represents  a  tax-free  declaration  of  15% 
in  respect  of  1918,   and  the  amount  required  for  its 
distribption,  apart  from  tax,  is  less  than  one-half  the 
Company's  net  earnings  from  interest  in  1918. 

The  financial  position  of  the  Company  appears, 
relatively  to  premium  income,  to  be  veiy  strong. 
The  net  premiums  received  in  1918  amounted 
to  £671,784  (as  compared  with  ^760,389  in 
1917),  of  which  first-year's  settlements  absorbed 
about  30%,  and  the  balance  of  the  Company's 
undenvriting  account  for  that  year  carried  for- 
ward to  1919,  after  deduction  of  these  settlements  and 
of  expenses,  amounted  to  £462,636.  The  profit  and 
loss  account  for  1918,  which  is  charged  with  claims 
settled  in  1918  in  respect  of  the  1917  and  previous 
year's  accomits,  representing  in  all  £270,633,  is 
credited  with  £33,451  for  interest  earnings  and  fees 
and  showed  a  balance  on  December  31,  1918, 
amounting  to  £322,319.  After  transfer  of  £80,000  to 
the  general  reserve  fund,  and  provision  of  £15,000  for 
the  dividends  and  bonuses  declared,  a  balance  of 
£227,319  is  carried  forward  in  this  account  to  1919. 


The  general  reserve  fund  thereafter  amounted  to 
£200,000.  The  combined  amount  of  the  general 
reserve  fund,  1918  underwriting  balance,  and  profit 
and  loss  balance  carried  forward  is  £889,955.  This  is 
subject,  however,  not  only  to  settlement  of  claims  in 
respect  of  1918  and  previous  year's  underwriting,  but, 
as  appears  from  a  note  to  the  balance  sheet,  of  liability 
up  to  the  close  of  last  year  for  excess  profits  duty. 

liife  total  assets,  as  shown  in  the  Company's 
balance  sheet  on  December  31,  1918,  amounted  to 
£1,109,300,  after  deduction  of  a  special  reserve  of 
£43,000  against  depreciation,  which  is  taken  into 
account.  It  is  not  clear  from  the  way  in  which  the 
accounts  are  present-ed  whether  this  special  reserve 
for  depreciation  is  less  thaji  or  exceeds  the  market 
depreciation.  In  addition  to  investments  of  £860,925 
which  are  entered  at  cost  (subject  to  the  depreciation 
reserve),  the  balance  sheet  includes  17,409  shares  of 
£5  each  with  IO5.  paid  in  the  Yorkshire  Insurance 
Company.  How  the  World  Company  happens  to  hold 
these  shares  arises  in  this  way.  In  1912  it  purchased 
96,221  shares  of  the  London  and  Provincial  Marine  and 
General  Insurance  Company  for  £108,249  in  cash, 
with  a  view  to  closer  fusion  in  the  working  of  the  two 
Companies,  and  the  shares  of  the  London  and  Pro- 
vincial Marine  Company  were  subsequently  acquired 
by  the  Yorkshire  Insurance  Company  in  1913.  The 
Yoikshire  Company's  shares  held  by  the  World  as 
above  stated,  and  resulting  from  developments  of  this 
arrangement,  stand  in  the  latter  Company's  books  on 
December  31,  1918,  at  their  cost  price  of  £5  each, 
which  is,  however,  far  below  theh-  present  market' 
value. 

LICENSES  AND  GENERAL  INSURANCE 
COMPANY,  LIMITED. 

An  increased  dividend,  free  of  income  tax,  of  10%, 
as  compared  with  8%  for  1917,  is  declared  in  respect  of  . 
last  yeai-'s  operations  by  the  above  Company,  which 
was  foi-merly  known  as  the  Licenses  Insui'anoe  Corpo- 
ration and  Guarantee  Fund.  The  main  object  with 
which  the  Company  was  formed  in  1890  was  the  insur- 
ance from  j'ear  to  year  of  the  renewal  of  licences  in 
connection  with  the  liquor  trade,  but  it  now  also  trans- 
acts fire,  accident,  and  employers'  liability  insurance 
business. 

From  an  analysis  of  the  separate  accounts  presented 
in  regard  I0  the  various  departments,  and  of  tlie  profit 
and  loss  account  for  1918,  the  premium  income  in  that 
year  and  the  profits  from  interest  and  trading  appear 
to  have  been  as  follows,  after  adjustments  made  in 
respect  to  provision  for  unexpired  risks  and  outstanding 
losses : — 


Account 

Fire  

Accident 

Emploj-ers'  liability 
Licences  and  general 
Profit  and  loss     ... 


Premium 

Profit  from 

Interest 

Income 

Trading 

Earuioga 

£ 

£ 

£ 

43,752 

14 

1,070 

1,648 

72 

43 

13,100 

1,287 

466 

102,672 

2,658 

7,869 

3« 
l,407t 

635 

Transfer  fees. 


161,072  5,441  10,083 

t  "  Transfer  from  mutual  classes  balance  account." 


The  total  premium  income  above  shown  is  greater 
than  that  reported  for  1917  by  £15,154. 

It  will  be  seen  that  the  trading  profits  on  fire  and 
accident  business  were  very  small.  In  the  employers' 
liability  and  licences  and  general  section  they  were  con- 
siderable. The  total  profit  taken  into  account  as  above' 
set  forth  amounted  to  £15,624,  of  which  £6,441  i.s 
attributable  to  trading  and  £10,083  to  interest. 

The  shareholders'  capital  amounts  to  £144,060,  of 
which  £73,850  is  paid  up. 

The  amount  required  for  the  distribution  of  the  di\'i- 
dend  at  the  declared  rale  and  for  provision  of  income 
tax  thereon  is  £10,365,  which  exceeds  the  interest 
earnings  by  only  £282.  The  sum  of  £4,491  is  trans- 
ferred from  profit  and  loss  account  to  the  reserve  for 
depreciation  of  investments,  and  £3,706  is  also  trans- 
ferred from  that  account  to  the  staS  benefit  resei-ve 
fund.     The  balance  carried  forward  in  profit  and  loss 
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account  to  1919  after  these  adjustments  and  after  pro- 
vision for  dividend  is  £12,966,  as  compared  with 
£16,094,  which  was  the  corresponding  balance  brought 
forward  to  1918. 

The  total  assets  as  showp  in  the  Company's  balance 
sheet  on  December  31,  1918,  amounted  to  £418,096. 
The  resei've  for  depreciation  in  investments  amounted 
at  that  date  to  £70,000,  and  is  stated  to  be  sufficient 
to  cover  the  depreciation  shown  by  a  comparison  of 
book  prices  and  market  values  at  the  close  of  the  year. 
Apart  from  paid-up  capital,  the  depreciation  reserve,  a 
reserve  of  £4,000  for  doubtful  debts,  the  staff  benefit 
reserve  of  £4,793,  and  the  "  mutual  classes  balance 
account  "  of  £1,419,  the  other  reserves  carried  forward 
to  19]  9  (excluding  sums  provided  in  respect  of  out- 
standing claims)  appear  to  be  as  follows:  — 

£ 

Fire  insurance  fund        ,        ,„        ...      19,688 

Accident  insurance  fond  P97 

Employers' liability  fund  5,895 

Licences  and  general  fund         

Balance  0f  profit  and  loss  account      

General  reserve  fund       

135,438 

This  represents  about  84%  of  the  piemium  income 
in  1918,  so  that  the  financial  position  appears  strong. 
More  than  one-fourth  of  the  assets,  or  in  exact  figures 
£113,626,  took  the  foi-m  of  British  Government  securi- 
ties. 


American  Inteenationai.  Cobporation. — Year  to 
31  Dec.  '18.  Net  earnings,  $3,716,379  ;  brought  forw'd, 
83,946,282 ;  miscellaneous  charges,  $101,926  ;  divs., 
$1,817,325  ;  carry  forw'd,  $5,743,410. 

Bankaktiebolagut  Sodea  Sveeige. — Year  to  31  Dec., 
1918.  Net.  prof.  Kroner  5,720,115.  Div.  of  11%. 
kr.  3,500,000  ;  Reserve,  kr.  700,000  ;  carry  forw'd, 
kr.  1,720,115.     Total  Reserve  Fund.  kr.  16  500,000. 

British  Italian  Corpoeaiion,  Ltd. — Year  to  31  Dec, 
'18.  Net  prof.  £34,420 ;  brought  forw'd,  £5,583  ;  total 
available,  £40,003.  Div.  of  4%,  £35,516  ;  carry  forw'd, 
£4,487. 

California  Petroleum  Cobpoeation. — Year  to 
31  Dec.,  'la  Net  prof.  $1,321,582.  Four  quarterly 
divs,' on  Pref.  stock  total  6^%,  $771,439;  final  div.- on 
Pref.  Stock,  2%.  $246,861.  Divs.  in  arrears,  7%. 
Arrears  on  Pref.  Stock  Sinkiiig  Fund,  $951,637.  These 
must  be  made  good  before  divs.  can  be  paid  on  Common 
Stock. 

Columbia  Gas  and  Electeic  Co. — Y'ear  to  31  Dec., 
'18.  Net  income,  $3,912,548.  Accrue<l  interest  on  1st 
Mort.  5%  Gold  Bonds,  $582,525  ;  accrued  interest  on  5% 
Gold  Debentures,  $130,825;  surplus,  $3,199,198.  Divs. 
paid.  $2,000,000. 

Head,  Weigiitson  &  Co.,  Ltd. — Y'ear  to  30  April,  '18. 
Net  prof.,  £87,975;  brought  forw'd,  £9,711;  available, 
£97,686;  appropriation. — Deb.  interest,  div.  on  Pref., 
directors'  fees,  reserve  accounts,  depreciation,  and  5% 
interim  div.  on  Ofd.— £67,552  ;  balance,  £30,134,  Div. 
on  Prof.,  £846  ;  5%  on  Ord.,  plus  2;;.  6c?.  bonus,  £15,750  ; 
cany  forw'd,  £13,539. 

Impebial  Navigation  Coal  Co.,  Ltd. — Year  to 
31  Dec,  '18.  Net  prof.,  £14,526;  brought  forw'd, 
£]0.089;  total  available,  £24,615.  Divs.  of  5%  and 
7^%.  £13,400;  carrv  forw'd.  £11.206. 

H.  J.  Packer  &  Co.— Year  to  31  Dec.,  '18.  Net 
prof.,  £51,292;  brought  forw'd,  £22,749;  total  available, 
£74.041.  Divs.  of  5A%  on  Pref.,  £5,500;  6%  on  Pref. 
Ordy..  £6.000;  carry  forw'd.   £11.500. 

Pettigef.w  &  Stephens,  Ltd. — Year  to  19  Feb.,  1919. 
Net  prof.,  £22,012;  brought  forw'd,  £14.657;  available, 
£36,669.  Pref.  and  Del:>enture  chai-ges,  £8,327.  Div. 
of  12^%  oil  Ord.,  £6,875;  to  Reserve,  £20.000;  carry 
forw'd,   £1,466.     Total  Reserve  Fund.   £53,500. 

Wfblev  it  Scott,  Ltd. — Year  to  31  Dec.  '18.  Net 
prof..  £29.452  ;  brought  forw'd  and  special  allowance  for 
Income  Tax.  £30,830;  total,  £60,282.  Depreciation, 
£13.000;  interim  divs.  on  Pref.  and  Ord.,  £6,533;  div. 
of  3°/  on  Pref.,  and  7%  on  Ord..  £10.552  ;  to  writing  off 
gof)dwill,  £9.218  ;  reserve,  £15.000  ;  carry  forw'd,  £5,978. 

The  Compeiidium  for  March  makes  a  feature 
of  the  Coal  Commission,  who-se  recommendations  are 
subjected  to  a  searching  analysis  and  not  a  little 
merited  criticism  from  the  point  of  view  of  the  interests 
of  the  coal-mining  iiidusti-y  and  the  export  tratle. 


Life  Assurance  at  Minimum  Rates. 

A 
PLAN     cf     ASSVRANCK 
SPECIALLY    ADAPTED 
for      PRESENT       TIMES. 

For  partiealan  aJJrtu  ihe 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,     LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.C.  a 
Foundod    184S.  Fund*    £10.500.000. 


THE  CRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY     LIMITED. 

Traniacta  ul  clAsse*  of   Fire  and  Accident  Bnnneta. 

Chief  Office  :   St.    I£ildied'i  Houee,  Poultry.  London.  E.G.  I. 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


iMd  OfflGe;  24/5/6  CORNHILL,  LONDON,  E.C  3. 
Total  Asset!  (Inel^dlnt  Life  Funds)— £31,801,986. 


0{onimcrdal 


MEAT. 

Messrs.  W.  Wedded  and  Co.,  the  well-known 
dealers  in  chilled  and  frozen  meat,  have  published 
with  their  annual  review  of  the  meat  trade  for  last 
3'ear  a  series  of  charts  showing  the  imports  of  chilled 
and  frozen  meat  into  the  United  Kingdom  in  various 
years  from  tjhe  last  year  of  last  century  to  191S 
inclusive.  In  these  charts  Messrs.  Weddel  show  that 
the  import  of  chilled  beef  grew  from  1,654,000 
quai-ters  in  1899  to  practically  3,000,000  quarters 
in  1913.  It  fell  steadily  during  tlie  Wai-  to  a  quite 
small  proportion.  This  was  mainly  owing  to  tlie 
fact  that  these  shipments  were  diverted  to  Continen-' 
tal  ports  instead  of  being  shipped  to  the  United  King- 
dom as  was  the  case  in  the  years  preceding  the  War. 
In  the  case  of  frozen  beef  the  imports  increased  from 
530,736  quarters  in  1899  to  just  over  4,000,000  quaa-- 
ters  in  1915,  and  this  figure  was  practically  main- 
tained until  1918,  although  on  two  occasions,  parti- 
cularly in  1916  and  1917,  immense  quantities  of 
frozen  meat,  as  well  as  of  chilled,  were  diverted  to 
Continental  ports  for  the  feeding  of  the  Allied  amiies 
as  well  as  the  civilian  population.  Frozen  mutton 
and  frozen  lamb  show  practically" the  same  charac- 
teristic features.  Somewhat  less  than  5i  miUion 
carcases  of  frozen  mutton  were  imported  into  this 
countn'  in  1899,  and  over  7^%  million  carcases  in  1910, 
and  as  recently  as  the  last  year  of  the  War  2i 
million  carcases.  Of  lamb,  the  imports  in  1899  were 
a  little  under  a  million  and  a-half  carcases,  increasing 
to  over  6  million  in  the  years  that  immediately  pre- 
ceded the  War.  In  the  table  showing  the  yearly 
quantities  of  home-grown  and  imported  meats  between 
the  years  1899  and  1918  there  is  comparatively  little 
variation.  At  the  beginning  of  the  period  we  find 
the  total  supply  somewhat  less  than  1,700,000  tons, 
rising  to  1,826,000  in  1013,  and  declining  in 
1918  to  a  little  over  1,500,000  tons.  As  the  demand 
for  the  armies  was  upon  such  a  large  scale,  the  causes 
which  led  to  the  rise  in  jirices  for  meat  and  the  ration- 
ing system  which  was  adopted  will  be  readily  appreci- 
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ated.  Before  the  War,  say  Messrs.  Weddel,  this 
country  was  practically  the  only  market  for  frozen  or 
chilled  meat.  About  95%  of  the  world's  out- 
put came  to  British  ports — the  actual  figm'es  for  1913 
being  720,260  tons  imparted  into  the  United  Kingdom 
out  of  766,910  tons  shipped  from  aU  sources.  During 
the  War  vast  quantities  of  frozen  meat  have  been 
diverted  to  France  and  Italy  to  feed  the  armies  of 
the  Allies.  The  flocks  and  herds  of  most  European 
countries  have  undergone  serious  reduction.  Messrs. 
Weddel,  like  all  those  engaged  in  the  trade,  are  natu- 
rally anxious — and  rightly  anxious — to  see  the  supplies 
available  for  the  home  market  raised  to  the  level  to 
which  we  were  accustomed  in  pre-War  times.  Under- 
standing the  actual  facts,  as  only  those  in  the  trade 
can,  they  appreciate  the  general  scarcity  of  meat  which 
prevails  all  over  the  world,  and  which  we 
have  referred  to  again  and  again  in  these  columns 
when  urging  the  producing  countries  of  the  world  to 
increase  their  flocks  and  herds  to  the  utmost  extent 
possible.  It  is  when  Messrs.  Weddel  suggest  a 
remedy  for  this  admittedly  dangerous  state  of  things 
that  one  feels  it  necessary  to  sound  a  note  of  warning. 
Their  suggestion  is  that  the  British  Government  should 
offer  some  special  inducements  to  shippers  and  pro- 
ducers, both  in  the  Colonies  and  in  South  America,  to 
earmark  a  proportion  of  the  available  flocks  and  herds 
for  ■  the    British   market.  Surely    this   would   lead 

practically  to  a  Government'  control  of  the-  meat 
trade,  which  has  been  one  of  the  difficulties  from  which 
we  have  suffered  throughout  the  War.  The  alterna- 
tive, no  doubt,  Messrs.  Weddel  would  argue,  is 
exceedingly  high  prices  for  meat  in  our  markets.  For 
a  time  this,  no  doubt,  would  be  the  case.  Bat  the 
very  fact  of  high  prices  existing  in  England  would  lead 
to  a  steady  increase  of  production.  We  have  in  any 
case  to  choose  between  two  evils.  Flocks  and  heriis 
have  been  desti-oyed  and  consumed  upon  an  immense 
scale,  as,  indeed,  have  all  classes  of  commodities  which 
we  desire  to  consume  in  these  markets.  Consequently, 
we  have  got  to  face  either  high  prices  in  the  ordinary 
course  of  trade,  or  a  regulated  market  controlled  by  a 
great  Government  department;  arid,  of  the  two  evils, 
we  say  without  hesitation  that  ;t  would  be  more  desir- 
able to  face  the  evil  of  high  prices  in  a  free  market, 
where  the  traders  of  the  United  Kingdom  would  be  at 
liberty  to  buy  from  any  part  of  the  world  offering 
supplies  of  beef  or  mutton  than  to  place  the  trade 
under  the  control  of  a  Goverament  department,  which 
ctin  neither  effectively  control  prices  nor  ensure 
supplies. 

It  has  been  said  in  some  quarters  tliis  week  that, 
inasmuch  as  British  graziers  are  to  have  a  fixed  price 
for  their  cattle  and  sheep  this  season,  to  effectively 
de-control  the  meat  supplies  will  not  be  practicable 
until  some  time  in  .the  coming  autumn.  Of  course, 
any  contracts  which  the  Govermnent  may  have  en- 
tered into  will  be,  and,  of  course,  should  be,  observed. 
But  they  will  be  observed  at  the  expense  of  the  British 
consumer  of  all  classes  of  the  commimity,  and  they 
will  tend  ,to  retard  the  period  of  reconstruction,  inas- 
much as  with  such  control  food  prices  must  neces- 
sarily be  high,  and  in  all  reasonable  probability 
production  more  or  less  restricted.  As  the  reader  is 
aware,  we  have  been  in  favour  of  Imperial  Preference 
for  many  years  now.  And,  of  course,  we  are  also  in 
favour  of  doing  anything  in  reason  to  encourage  the 
'British  fa.rmer  to  increase  his  pi-oduction  to  the  utmoeti 
extent  possible,  particularly  of  foodstuffs  and  of  the 
raw  materials  which  he  is  able  to  grow.  But  it  must 
be  clearly  understood  tha,t  both  Imperial  Preference 
and  the  endeavour  to  assist  the  British  farmer  will 
inevitably  be  defeated  if  they  mean  that  an  undue  per- 
centage of  the  popidation  of  tlie  country  is  to  be 
employed  in  .the  jiroduction  of  foodstuffs  on  an  eco- 
nomic brtsis  out  of  all  proportion  to  what  we  should 
obtain  the  same  commodities  for  elsewhere.  It  has 
to  be  remembered  that  in  these  islands  we  are 
essentially  a  town  population,  something  like  80%  of 


our  population  being  engaged  in  the  manipulation,  as 
distinct  from  the  production,  of  primaries.  And  if 
this  country  is  to  increase  its  productivity  in  order  to 
recover  from  the  effects  of  the  recent  War,  it  will  be 
by  producing  articles  which  our  special  training  and 
our  banking,  insurance,  shipping  and  financial  facili- 
ties give  us  pai'ticular  advantages  in  the  pursuit  of, 
rathf>»-  than  by  aittempting  to  produce  raw  materials 
which  neither  our  climate  nor  the  nature  of  our  soil 
enables  us  to  produce  on  anything  like  the  same  eco- 
nomic basis  as  they  can  be  produced  elsewhere. 


Intrtrstrial  Cnmpanm. 

PALMERS  SHIPBUILDING  AND  IRON  CO. 

Issned  Capital :    £698,564,  in    £200,000   5%    Cum.  Fref.  Shares 

and  498,564  Ocd.  Shares  of    £1  each. 

Debentures .  £350,000  5%  Stock  and  £1,000.000  5%  tax-free 
CoDsol.  Deb.  Stock  and  £134,700  "A"  Debentures  (to  be 
redeemed). 

SurplDs 

Tear        Ket      Deb.,  &c..                  Carry-           i  Work  in  Liquid 

to        Profit*     Interest    Reserve    forward          Progress  Assets 

June  SO        £                  £            £               £                      £  £ 

1914  ...  96,644        31,548          —          61,010  (Dr.)    337,039  166,218  (Def.) 

1915  ...131,886       28,064         —         42,772              607,234  lSl,.t6S  (Def.) 

1916  ...  63,255        29,502         —          76,525               440,581  66,146  (D«f.) 

1917  ...113,044        41,655          —        147,915               673,198  327,966  (Def.) 

1918  ...221,818       41,272      250,000     78,460              661,287  227,61$  (Def.) 

*  After  provision  for  taxation. 

It  looks  as  if  there  may  be  now  a  little  hope  for 
the  shareholders  of  this  Company.  Fortune  has  not 
smiled  upon  them  in  the  last  ten  years.  The  main 
causes  seem  to  have  been  insufficient  provision  for 
capital  requirements  and  consequent  out-of-date 
character  of  equipment  before  the  War,  and  the  pecu- 
liarly hard  incidence  of  the  excess  profits  duty  since. 
The  standard  in  this  connection,  owing  to  the  poor 
trading  results  for  the  years  previous  to  1915,  is  very 
low.  That  is  the  reason  shareliolders  were  told  at  the 
meeting  just  held,  as  well  as  the  difficulty  experienced 
in  obtaining  new  plant  during  the  War,  that  the  Com- 
pany has  been  so  long  in  reaching  the  stage  of  dividend 
payments.  The  report  for  the  year  ended  June  30, 
1918,  makes  a  very  much  better  showing  than  its  pre- 
decessors for  many  years  back,  the  expansion  in  the 
net  profit  being  such  as  to  enable  the  debenture  and 
loan  interest  to  be  met  with  a  margin  over  of  £180,000. 
This,  together  with  £70,000  from  the  cany-foi'ward, 
is  allocated  to  starting  a  reserve  fund.  Since  1914 
over  £1,000,000  has  been  spent  on  capital  account,  and 
it  has  been  decided  that  the  time  has  come  to  capitalise 
this.  Accordingly  the  Company  has  sold  to  its 
bankers  £1,000,000  of  5%  tax  free  Consolidated 
Mortgage  Debenture  stock,  and  a  public  offer  of  the 
stock  is  to  be  made  forthwith.  With  the  funds 
obtained  £250,000  of  existing  Prior  Lien  debentures 
have  been  paid,  "A"  debentures  for  £134,700 
are  to  be  redeemed,  and  a  balance  will  remain 
for  the  general  purposes  of  the  Company.  Power  has 
been  taken  to  supplement  the  new  issue  by  an  addi- 
tiona.l  £500,000,  from  which  the  existing  5%  debenture 
stock  will  be  cleared  oft.  The  new  debentures  will  be 
in  multiples  of  £10,  and  will  be  redeemable  in  31  years 
at  2i%  premium.  This  new  scheme  is  of  the 
utmost  impoi'tance  to  shareholders,  as  they  could 
receive  no  dividend  until  the  Pi'ior  Tien  delientures 
were  discliarged.  The  5%  Cumulative  Preference 
dividend  is  11  years  in  arrear.  If  now  the  Com- 
pany can  obtain  a.  fair  share  of  the  shi^  construc- 
tion and  other  work  of  the  reconstruction  era  now 
commencing,  and,  by  reason  of  the  modernisation  of  its 
iron  and  steel  works,  can  operaite  with  efficiency  and  a 
reasona.lile  margin  of  profit,  it  may  not  be  long  before 
the  scheme  for  the  reorganisation  of  the  debenture 
capital  is  followed  by  a  clearing-up  of  the  Preference 
dividend  a.rrears.  The  Company's  securities  are 
quoted  at  Ma,n<ihesler,  Newcastle,  and  Sheffield,  the 
5%  Debenture  stock  being  priced  at  75,  the  Preference 
shares,  with  11  years'  accrued  interest,  at  25.'!.  Gd., 
and  the  Ordinary  shares  at  16s. 
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BARRY    OSTLERE    AND    SHEPHERD. 

Issued   Capital :     £934,000   in   35,000  .6%  Pref.    £10  Shares 
and  584,000  Ordinary  Shares. 


Debentures  :    £150,000 
Second  Mortgage. 
Xoar 

to  Depre- 

JaQ.      Grose  elation     Net 

31       Profit    tion     Profit 
£  £  £ 


4%  First   Mortgage  and    £102,860  ik 


Machinery    Sur- 
Plant        plus 

and       Liquid 
Stocks   Aaset3t 


Deb.  Special 
and                     Deprecia- 
Pret.    Ordinary     tion.    Carry- 
lot,  r Div. — N    ^c.  forward 

£  £      %       £         £  £  £  „ 

1915...  40,275  16,192  24,033  31,6.9  Nil  -  -  2,975  726,631  169,749 
1916.. .108,566  16,874  91,692  31,629  40,685  6-97»  —  22,353  731,832  183,316 
1917.. .122.645  22,860  99,785  31,629  46,720  8-  10,000  31,925  771,127  163,056 
1918.. .185,312  50,400  134,912  31  629  46,720  8*  16,000  71,661  797  813  180,994 
1919.. .211,200  32,141  179,059  31,629  58,400  10-  35,000  124,091  875,830  199,661 
•  Less  tax. 

t  Excluding  stoclis,  but  including  investments  in  French  subsidiary  at 
cost— £169,652— at  January  1, 1919. 

Last  year  was  another  very  prosperous  one  for  tliis 
Kirkcaldy  linoleum  manufactiii-iiig  concern,  the  gross 
and  net  profits  reaching  a  higher  level  than  recorded 
in  any  previous  year  since  formation.  The  trade  done 
was  again  largely  for  home  account,  and  prices  were 
apparently  exceptionally  favourable,  a  condition  of 
affairs  not  unconnected  probably  with  the  notorious 
wealthiness  of  tne  industrial  workers.  Tire  export 
trade  continued  to  be  adversely  affected  by  the  shortage 
of  shipping,  and  there  may  be  some  significance  for  the 
current  year  in  tlie  directors'  statement  that  a  marked 
improvement  has  set  in  since  the  Armistice.  The  value 
of  the  turnover  of  1918  appears  to  have  been  £191,000 
less  tlian  ui  1917,  but  the  gross  profit,  as  shown  above, 
was  £21,000  higher  at  £211,200  before  pix>vision  of 
income  tax  on  the  Ordinary  share  dividend.  After  pro- 
viding £18,000  less  for  depreciation  the  net  profit  comes 
out  at  £179,059,  against  £134,912.  In  tliis  comiection 
it  is  to  be  not-ed  that  the  depreciation  allowance  for  1918 
exceeded  the  expenditm'©  on  renewals,  upkeep  and 
repairs  by  £12,819,  against  a  similar  excess  for  1917 
of  £30,000.  The  substantial  increase  in  the  net  profit 
enables  the  dividend  on  the  Ordinary  to  be  raised  from 
8%  to  10%,  £35,000  against  £15,000  to  be  placed  to 
depreciation  and  contingencies  fund,  and  £53,000  to 
be  added  to  the  cany-forward,  against  £10,000  addi- 
tion in  resjDect  of  1917.  As  regards  stocks,  these  and 
the  value  of  machinery  and  plant  combined  show  an 
increase  of  £78,023,  and  as  the  depreciation  allowance 
was  £12,819  more  than  expended,  the  total  increase  in 
stocks  for  the  year  was  apparently  £90,000.  This  is 
seemingly  on  top  of  an  increase  of  £56^000  in  stocks 
in  1917.  Excluding  investments  in  the  French  sub- 
sidiary manufactiu'ing  Company,  surplus  hquid  assets 
at  January  31  amounted  to  £30,000 — a  considerable 
improvement  on  previous  balance  sheets.  The 
Oixlinai-y  shares  are  quoted  at  21.s.,  including  10% 
dividend. 

MAZAWATTEE  TEA  COMPANY. 

Issued  Capital  ;    £436,667  in  80.000  51',,  Cum  Pre!.  £4  Shares 
and  350,000  Ordinary  63.  8d.  Shares. 

Debenture  Stock  :  i'200,000  41  "„  Mortgage. 


Year 

Deprecia-  Deb., 

to 

tion,  &      &c  , 

Surplus 

Deo. 

Net 

Income    Inte- 

PrcL    Ordinary 

Re-     Carry- 

Liquid 

21 

Income 

Tai       rest 

Div.    , — Div. — , 

served  forward 

Stocks 

Assets  t 

£ 

£           £ 

£           £      % 

£            £ 

£ 

£ 

1914. 

.32,862 

6,412  10,380 

NU         Nil     — 

6,333*  13  646 

104,967 

154,670 

1915. 

.29,346 

7,628    9,043 

Nil        Nil    — 

40:    26,021 

139,810 

129,861 

1916. 

.32,825 

8,998    7,5*0 

Nil        Nil    — 

9,120"  32,188 

138,307 

160,466 

1917. 

.47,981 

9,601    7,071 

26,4001    Nil    — 

400    36,698 

183,961 

100,071 

1918. 

..62,182 

11,313    6,727 

37,730u  8,337  10 

10,400    20,691 

168,512 

122,224 

*  All  but  £400  was  provision  for  depreciation  of  investments. 
t  Excluding  ttoolts.  J  For  two  years  1914  and  1915. 

(a)  For,Thiee  years  to  December  1918. 

The  report  for  1918  sliows  such  further  improve- 
ment in  results  as  seems  to  justify  the  conclusion  that 
the  Company  has  now  quite  recovered  from  the  more 
serious  of  its  past  troubles.  Following  a  severe 
scaUng  down  of  capital  in  1910,  profits  for  three  years 
bai'ely  sufficed  to  pay  the  dividend  on  the  Preference 
shares,  and  only  one  distribution — 3% — was  made  on 
the  Ordinary.  Then  from  1914  to  1916  the  Preference 
dividend  was  not  paid  owing  to  further  contraction  in 
tlie  earnings.  Tn  1917,  however,  the  Company  fared 
better — whether  or  not  because  of  the  Government 
fixing  a  high  price  for  tea  is  a  moot  point — and  two  of 
the  four  years'  Preference  arrears  were  paid  off. 
With  profits  up  in  1918  to  nearly  double  the  1916  level, 
the  directors  find  it  possible  to  pay  the  Preference  divi- 


dend for  three  years,  bringing  same  up  to  date,  and 
with  the  aid  of  £16,000  from  the  can-y-forwai-d,  to 
distribute  10%  on  the  Ordinary  shares,  and  to  add 
£10,000  to  reserve.  The  practice  of  combining  income 
tax  and  depreciation  together  in  the  accounts  is  not  a 
commendable  one,  preventing  shareliolders  as  it  does 
from  seeing  what  provision  has  been  made  for  wear 
and  tear,  and  in  this  connection  it  is  to  be  noted  that 
the  balance  sheet  value  of  freehold  land,  leases,  and 
offices  is  now  very  little  different  to  what  it  was  five 
years  ago,  and  that  plant,  machinery,  and  factories 
stand  at  only  £3,000  less.  Stocks  of  tea,  coffee,  etc. ,  as 
shown  above,  were  considerably  reduced  during  1918, 
but  still  appear  at  a  high  level  compared  with  earlier 
years.  Much  will  depend,  as  regards  futui-e  earnings, 
upon  tiie  prices  at  which  these  stocks  are  valued  and 
the  course  of  the  markets  for  the  commodities  in  which 
the  Company  trades.  Goodwill  and  trade-marks  at 
£263,859  compares  unfavourably  with  the  reserve 
totalling  £30,000  on  the  other  side.  The  Company's 
Debentures  a.re  now  quoted  at  62,  against  60  a  year 
ago,  while  the  Preference  shares  have  risen  in  the  same 
period  from  46s.  6d.  to  71s.,  and  the  Ordinary  from 
2s.  3d',  to  6s.  6(f. 


Il'ettr    Issues. 

CROSSLEY  MOTORS,  LIMITED 

The  British,  Foreign,  and  Colonial  Corporation  have 
this  week  offered  for  sale  300,000  Ordinary  £1  sliares  of 
drossley  jMotors,  Limited,  at  the  price  of  24s.  each. 
This  Company  was  formed  in  1910  to  take  over  and 
develop  the  motor-manufacturing  branch  of  Crossley 
Brothers,  Manchester,  gas  and  oil  engine  manufacturers. 
During  the  War  surh  big  extensions  have  been  made  to 
the  works  (which  are  laid  out  on  scientific  lines  for 
motor-car  production  on  a  large  scale)  that  they  now 
cover  an  area  six  times  as  great  as  in  1910.  The  most 
modern  m.achinery  procurable  has  been  installed,  and  is 
in  thorough  working  order.  The  turnover  and  profits 
of  the  Company  have  risen  as  follows  :  — 

Turnover  Profit^ 

Year  to  Oct.  31, 1915 £379,891  £30,097 

„  „       1916 694,975  66,309 

„      1917 1.163,824  79,833 

„       1918 2,584,801  115,078 

•  Frofit  after  charging  ordinary  and  special  depreciation.  Debenture  interest, 
estimated  munitions  levy,  and  excess  profits  duty,  but  before  writing  off  special 
allowances  for  capital  expenditure. 

The  issued  cajjital,  including  the  shares  offered,  is 
£600,000  in  £1  Oixlinary  sliares,  and  4-^%  Debentures  for 
£59,725  are  outstanding.  At  October  31  the  balance 
sheet  showed  stock  on  hand  (£681,200)  and  debtors 
(£375,002)  to  exceed  sundi-y  creditors  and  loans  by 
£137,423.  Tlie  new  capital  is  required  to  make  the  best 
use  of  the  large  manufacturing  facilities.  Orders  on 
hand  exceed  £2,000,000,  and  the  turnover  for  the  current 
year  is  expected  to  create  a  fresh  record.  The  shares 
rank  for  dividend  as  from  November  1  last,  and,  assum- 
ing continuance  of  dividends  of  10°^  per  annum,  as  paid 
for  the  last  three  years,  the  shares  afford  a  yield  of  8g% 
on  the  issue  price.  The  list  closes  on  or  before  Jlonday. 
On  application  2s.  6^.  per  share  is  payable  and  the  balance 
of  21s.  6d.  on  acceptance. 

J    TYLOR  AND  SONS,  LIMITED. 

For  the  purpose  of  paying  off  Government  loans  and 
bankers'  advances  usetl  in  extending  its  motor-engine 
manufacturing  works,  this  North  London  firm  has  issued 
100,000  Ordinary  £1  shares,  which  have  been  offered  this 


HARRISONS  &  CROSFIELD,  LTD. 

ISSUED  CAPITAL £1,225,000 

EASTERN  AND  GENERAL  MERCHANTS. 

Sbippiiig,    Banking    and    Insurance    Agents, 

Agents  aod   Secretaries    for    Rubber,  Tea,  and    Produce  Companies. 


1-4  Great  Tower  Street,  London,  C. 

BraDcbes. 

Colombo.  Quilon*  Calicut. 

Calcutta,  Kuala  Lumpur.         Medao- 

Bandoensr.  Kobe.  Montreal 

Affiliated  Companie«. 

Sinfrapore.  Penangr.  Sandakan. 

Shanghai.  Foochow.  Hankow. 

Philadelphia,       San  Franclsca         Cape  Town. 
Sydiif?y.  Brisbane.  Aucklaiul. 

AfU  l.iide.  WelHnKton.  Christcliurch, 


C.  3 

Cochin. 

Batavia. 

TanKier. 

Jesselton. 
New  York, 
Melbourne. 

Duucdiu. 
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week  fur  sale  by  the  ImiJerial  and  Foreign  Corporation 
at  31s.  each  (lOs.  on  applieation,  lis.  on  acceptance,  and 
10.5.  on  May  8).  The  total  issued  capital  now  consists 
of  £200,000  Ordinary  £1  shares,  £100,000  5%  Cnmulative 
Preference  shares,  and  £30,000  of  5%  Mortgage  Deben- 
tures. Xet  i^rofits,  after  charging  Delienture  and  loan 
interest,  but  not  excess  pi-ofits  duty  and  Munitions  Levy, 
have  been  as  follows  during  the  past  three  years,  and  the 
OrdiiKii-y  dividend  has  been  raised  as  shown  :-- 

Profit  Gill.  Div. 

£  % 

Tear  1916      22,302  8 

„    1917     34,352  10 

„    1918     64.286  12i 

NOTK.-Excess  profits  duty  for  three  years  £11,585,  after  allowing  Urge 
'Writings  off  for  1918. 

In  respect  of  1918  a  Ijonus  distribution  was  made  of 
33|%  in  Ordinary  fully-paid  £1  shares. 

BOVRIL,  LIMITED. 

An  attractive  issue  has  been  before  the  public  this  week 
in  the  shape  of  £300,000  of  6%  5-year  notes  offered  at 
98i%,  ranking  in  priority  to  the  Bovril  Company's  share 
capital  of  £2,000,000  and  redeemable  at  102^%.  Profits 
after  provision  of  Debenture  interest  have,  since  the  in- 
corporation of  the  Company  in  1896,  averaged  £123,000 
per  annum,  whereas  the  new  note  interest  will  be  only 
£18,000.  It  is  not  surprising  that  sufficient  subscrip- 
tions were  privately  offered  before  tlie  public  lists  opened. 

SOUTH    FLEETWOOD  FISHING  COMPANY. 

The  shortage  of  good  fresh  fish  lias  been  very  evident 
during  recent  years,  and  in  view  of  the  loss  of  many 
trawlers  and  .fishermen  in  the  course  of  the  War,  tliere 
seems  good  scope  for  this  new  Company  formed  for  the 
purpose  primarily  of  building  up  a  fleet  of  steam  drifters 
and  trawlers  and  to  carry  on  the  business  of  fish  curers, 
manners,  dealers,  and  exporters.  The  capital  is  £100,000 
in  97,500  10%  Cumulative  Participating  Preference 
shares  of  £1  each  and  50,000  Deferred  shares  of  Is.  each. 
Of  the  Preference  .shares  20,000  have  been  subscribed  by 
the  directors  and  others  since  the  commencement  of  busi- 
ness on  June  12  last,  and  70,000  are  now  offered  at  21s. 
each,  payable  2.<!.  on  application,  4s.  on  allotment,  5s.  two 
months  later,  and  10s.  six  months  after  allotment.  The 
business  has  already  reached  the  dividend-earning  stage. 
Several  of  the  directors  are  practical  men  in  the  trade, 
and  assuming  the  anticipations  as  to  the  earnings  of  the 
boats,  gear,  &c.,  already  purchased  and  to  be  purchased 
are  reasonable,  the  shares  should  prove  a  remunerative 
speculative  investment. 

MAJOR  AND  COMPANY,  LIMITED. 

This  Company,  owning  chemical  works  at  Hull, 
Wolverhampton,  and  Chesterton,  engaged  upon  the  dis- 
tillation of  coal  tar  and  petroleum,  and  the  manufac- 
ture of  various  products,  offers  for  subscription 
100,000  7%  Cumulative  Participating  Preferred  Ordinary 
.Shares  at  £1  each  at  par,  payable  2s.  6(1.  per  share  on 
application,  7s.  bd.  on  allotment,  and  10s.  un  June  1. 
The  issued  capital  at  present  consists  of  £50,000  of  Six 
per  cent.  Cumulative  Preference  shares,  £80,000  of  7% 
Cumulative  Participating  Preferred  Ordinary  shares, 
and  £20,000  of  Five  per  Cent.  Deferreil  Ordinary  shares  of 
£1  each.  There  are  also  outstanding  £12.550  of  ^% 
Del)enture  stock  and  £60,000  of  54%  Deljentures.  It  is 
proposed  to  use  the  additional  capital  raised  by  the  new 
issue  to  provide  further  working  capital  for  the  in- 
creasing volume  of  the  Company's  business,  to  redeem 
the  5i%  Debentures  of  the  Company  and  for  further 
develojiment  of  the  undertaking.  The  certified  profits, 
after  paying  Debenture  and  loan  interest,  directors'  fees, 
and  income  tax,  averaged  £15,823,  and  for  the  two 
years  1916  and  1917  £22,000,  while  for  1918  the  estimate 
is  £24,000.  Re]3ayment  of  loans  is  rec-koned  to  effect  a 
saving  of  £3,300.  The  annual  dividend  on  the  existing 
50,000  6%  Preference  shares  requires  £3,000,  and  the 
7°'  dividend  on  the  180,000  Participating  Preferred 
shares,  which  will  1m?  in  issue  if  the  new  shares  are  taken 
up,  calls  for  £12,600.  The  dividend  on  the  existing  80,000 
Preferred  Participating  shares  has  Ijeen  81%  for  the  last 
two  years.  A  good  demand  is  anticipated  for  the  Com- 
pany's products,  including  benzol  (now  extensively  used 
for  motor  spirit),  fuel  oil,  turpentine  substitute,  naphtha. 
Sir.  The  Preferred  Onlinary  shares  offered  are  entitled 
after  the  6%  Preference  dividend  has  been  paid  and  pro- 
vision made  for  reserve,  to  a  cumulative  dividend  of  7%, 
and  then  after  the  Deferred  shares  have  received  5%, 
non-cumulative,  to  one-half  of  any  balance  divisible 
profit.  The  shares  .seem  to  be  a  fair  industrial  ri.sk  with 
some  speculative  attraction. 


VICTORY  OIL  AND  CAKE  MILLS,  LIMITED. 

Seven  per  cent.  Cumulative  Preference  sliares,  free  of 
income  tax  and  carrying  the  right  to  participate  in  sur- 
plus profits  to  the  extent  of  25%,  sounds  good  enough 
no  doubt,  but  when  in  addition  to  a  2)opular  name  pic- 
tures are  furnished  to  prospective  investors,  the  sus- 
picion is  natural  that  the  attractions  are  a  little  too 
profuse.  It  is  difficult  to  escape  this  feeling  before  one 
ope""  the  prospectus  issued  during  the  week  by  this  new 
Company  offering  67,000  of  the  above-described  Prefer- 
ence shares  of  £1  each  at  par,  and  the  scepticism  becomes 
accentuated  when,  after  reading  a  lengthy  description 
of  the  oil-seed  crashing  business,  it  emerges  that  no 
actual  particulars  of  profits  made  by  the  private  vendor 
Company  are  given,  that  estimates  of  earnings  are  put 
forward  without  substantive  data,  that  a  certified  valua- 
tion of  assets  is  conspicuously  absent,  and  that  the 
vendor's  consideration  is  £42,000  in  cash  as  well  --s 
£33,000  in  Ordinai-y  and  Preference  shares.  The  capital 
is  £100,000  in  90,000  7%  tax-free  Cumulative  Partici- 
pating £1  Preference  shares  and  200,000  Ordinary  shares 
of  £1  each. 

WELLESLEY  BROWN  AIRCRAFT,  LIMITED. 

An  issue  of  91,000  £1  share  of  a  company  formed  with 
the  above  title  seven  months  ago  is  offered  for  public  sub- 
scrijition  this  week.  The  capital  was  originally  £5,000,- 
but  this  was  increased  to  £10,000  in  December,  and,  pre- 
sumably on  ambitious  im23ulse,  to  £100,000  on  April  4. 
The  issued  capital,  excluding  the  shares  under  offer,  is 
£9.000,  of  which  the  vendoi-s  of  the  rights  acquired  in  an 
aeroplane-engine  invention  hold  £4,500.  No  independent 
reports  on  the  princi23al  and  subsidiary  inventions  in 
respect  of  which  rights  are  held  are  furnished.  Under  the 
best  conditions  the  venture  could  only  be  considered  highly 
speculative  in  view  of  the  very  early  stage  of  civilian  and 
commercial  flying  and  the  fact  that  the  first  600  h.p. 
eng'ne  of  the  Company's  design  is  only  in  course  of  con- 
struction. Two  of  the  three  directors  are  not  technical 
men,  but  are  well  known  in  connection  with  a  group  of 
rubber  plantation  companies  associated  with  the  London, 
Singapore  and  Java  Bank,  and  the  third  director  is 
described  as  a  contractor. 


COMPANY  MEETING. 


EXPLOSIVES   TRADES,    LIMITED. 

The  statutory  general  meeting  of  this  Company  was  held 
on  .^pril  11  at  Winchester  House,  E.G.,  Sir  George  J.  Smith 
(Deputy  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
expressed  regret  at  the  absence  of  Sir  Harry  ^IcGowan,  the 
Chairman  of  the  Company,  who,  he  said,  was  at  present  in 
-America  on  the  Company's  business.  It  was  extremely 
gratifying  to  the  directors  to  be  able  to  report  the  practical 
unanimity  on  the  part  of  the  shareholders  of  the  constituent 
companies  in  accepting  the  proposals  for  the  e.xchange  of  their 
former  shares  for  those  of  the  Amalgamated  Company.  The 
directors  held  that  this  large  measure  of  unanimity  indi- 
cated not  only  the  shareholders'  favourable  opinion  of  the 
prospects  of  the  amalgamation,  but  was  in  itself  a  signi- 
ficant testimony  to  the  equity  of  the  arrangement  on  which 
it  was  based.  If  all  the  shareholders  of  the  companies  pro- 
posing to  enter  the  merger  agreed  to  exchange  shares,  the 
issued  capital  would  be  about  £15.247,458,  and  in  the  first 
allotment  of  shares  £13,566,288  of  capital  was  issued. 
Application  had  been  made  to  the  London,  Glasgow,  and 
Birmingham  Stock  E.^changes  for  an  official  quotation  of 
the  shares,  and  dealings  had  actually  commenced.  Energetic 
steps  were  being  taken  to  give  the  Company's  mamrfacturing 
establishments  the  benefit  of  the  technical  co-operation  ajid 
exchange  of  ideas  referred  to  in  the  directors'  circular  letter 
of  November  last,  whilst  on  the  commercial  side  they  were 
taking  steps,  by  important  missions  to  viirious  colonies  and 
other  countries,  to  extend'  and  consolidate  the  Company's 
operations  abroad.  It  would  be  premature  at  this  stage  to 
attempt  a  forecast  of  the  success  of  those  operations  not 
only  because  they  were  passing  thi'ough  the  somewhat  trying 
interval  between  the  practical  cessation  of  war  demands  and 
the  firm  re-establishment  of  peace  conditions,  but  also  because 
of  the  unsettled  state  of  the  world  outlook.  The  directors 
hoped,  however,  to  be  able  ,at  the  next  general  meeting  to  pre- 
sent a  satisfactory  report  of  tlie  progress  of  the  Company  s  first 
year.  He  was  confident  that  even  though  the  conditions  of 
the  world's  trade  should  continue  troubled  and  difficidt,  the 
economies  effected  by  the  amalgam.ition  and  the  interchange 
of  ide.as,  technical  and  commercial,  would  enable  the  Com- 
pany more  satisfactorily  to  cope  with  difficulties  than  could 
have  been  possible  to  the  constituent  companies  operating 
alone. 

Mr.  D.  J.  Metcalfe  seconded  the  motion,  which  was 
carried  unanimously. 


April  12,   1919.] 
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CANADIAN  PACIFIC  RAjLWAY  COMPANY 

THIRTY-EIGHTH    ANNUAL     KEPORT-FOR    THE     TEAR    ENDED    DECEMBER     31,    1918. 


To  the  S/inrefioIt!crs  : 

The    acooiints     of     the     Company     for    tlie    year     ended 
December  31,  1918,  show  the  following  vesnUs  :— 


Gross  e.irrings 
AVorking  espenses 

Xet  earnin£:s 
Deduct  fixed  charges 

.•Surplus        ...         

Coutribution  to  Pension  Fund 


Deduct,  net  earnings  of  C'cmnierr-ial  Telecroil).  .Tnnv.ary  and 
February,  transferred  to  Special  Inccnie  Aoeomit ...  ' 

From  this  there  has  been  charced  a  half- 
yearly  dividend  on  Preference  ftcck  of 
2%,  paid  October  1,  1918  $1,613.05(1,42 

And  tliree  (juarterlv  divi<lends  on  Ordinary 
Stock  of  1}%  each,  paid  .Tunc  29.  191S", 
October  1, 1918,  and  December  31, 1918... 


SI  57.637,698  05 
123'03.i,310  38 

$34,502,387  07 
10,177,512  98 

$24,324,874  69 
500,000  00 


From  thU  there  has  been  declared  a  second 
half-yearly  dividend  on  Preference  Stock, 
payable  April  1.  1919         

And  a  fourth  quarterlv  dividend  on  Ordinaj-y 
.Stock  of  Ij-^o,  p.iyable  April  1,  1919      ... 


13,650,000  00 


$1,613,038  42 
4,550,000  00 


Leaving:  net  surplus  for  the  year  

("which  amount  has  been  placed  in  reserve  to  meet  special 
taxes  imposed  by  the  Dominion  Government). 

In  addition  to  the  above  dividends  on  Ordinaiy  Stcck.  i.^, 
Special  Income. 


$23,824,874  69 

193,976  64 

$23,030,898  05 


15.263,638  42 
A,^ — ._ 

$8,367,259   63 


6,163,638  42 
£2,203,621  21 


was  paid  from 


SPECIAL  INCOME  FOR  YEAR  ENDED  DECEMBER  31,  1918. 

Balance  at  December  .<tl.  1917  S15.7.S.5.7-Jli  SO 

Less  Dividend  paid  April  1.  191S  ...         1,950,000  00 

$13,835,750  86 

1,928,483  50 


Ket  Revenue  from  Divestments  and  available  rcscnrccs. 
Exhibit  "C" _, 

Interest  on  Deposits,  and  Interest  and  Dividends  on  Other 
Securities  ...         ...         

Net  Earnint'S  Ocean  and  Coastal  Steamship  Lines    ... 

Net  Earnings  Commercial  Telegraph  and  News  Department, 
llentals  and  Miscellaneous      


Less  Payments  to  Shareholder  in  dividen.ls  ;  .Tuji 
October  1,  1918,  and  December  31,  191s     ... 


2.779.854  22 
1.214,869  22 

2,205,544  57 

$21,964,602  37 

5,850,000  00 


$16,114,502  37 

From  this  a  dividend  has  been  declared  payable  April  1.  1919     $1,950,000  00 

The  working  expenses  for  the  year  amounted  to  TB.lO'^o  of 
the  gross  earnings,  and  the  net  earnings  ti  21.90%,  as 
compared  with  69 A6  and  30.54%  respectively  in  1917. 

The  sales  of  agricultural  land  in  the  year  were  842,191 
acres  for  $15,375,996,  being  an  average  of  .$18.25  per  acre. 
Included  in  this  area  were  64,424  acres-  of  irrigated  land, 
which  brought  $42.94  per  acre,  so  that  the  average  price  of 
the  balance  was  $16.22  per  aere. 

r  At  the  end  of  the  fiscal  year  your  Company  had  in 
ocean  service  28  steamers,  having  a  gross  tonnage  of 
264,000  tons,  and  si.x  steamers  under  order  or  purchased, 
but  not  delivered,  having  a  gross  tonnage  of  about  80.000 
tons. 

In  May  of  last  year,  in  consequence  of  the  demands  for 
increases  in  wages  made  to  the  Railroad  Administration  of 
the  United  States,  substantial  increases  in  all  wage  scales  on 


American  lines  were  authorised,  and  were  accompanied  by 
increases  in  freight  and  passenger  rates.  Demands  for  wage 
increases  were  likewise  made  in  Canada,  and,  by  Orders-in- 
Council  passed  under  the  War  Measures  Act  in  July  last, 
what  is  known  as  the  McAdoo  scale  of  wages  was  made 
effective  in  Canada,  and  increases  in  freight  rates  generally 
similar  to  those  granted  in  the  United  States  were  made 
effective  on  all  Canadian  railways. 

Subject  to  your  approval  your  directors  have  concluded 
an  agreement  with  the  Grand  Trunk  Pacific  Railway  Com- 
pany providing  for  the  use  by  that  Company  of  your  Com- 
pany's railway  from  a  point  east  of  Sutherland  to  a  point 
west  of  Saskatoon,  together  with  the  use  of  your  Company's 
passenger,  express,  and  freight  facilities"  at  Saskatijon 
station.  The  agreement  is  for  a  term  of  21  years  from 
iSeptemlier  2,  1918,  the  rental  payable  by  the  Grand  Trunk 
Pacific  being  based  upon  interest  at  the  rate  of  5%  per 
annmn  on  half  the  agreed  capital  accomit  and  the  pajTnent 
of  maintenance  expenses  on  a  wheelage  basis. 

You  wUl  be  asked  to  sanction  the  issue  and  sale  of 
Consolidated  Debenture  stock  to  defray  the  cost  of  con- 
struction of  that  portion  of  the  Moose  Jaw  South-Westerly 
Branch  from  Mileage  35  to  Mileage  66,  to  an  amount  not 
exceeding  £6.000  per  mile. 

Your  directors  are  of  the  view  that  the  construction  of 
additional  branch-line  mileage  in  the  West  will  be  necessary 
in  the  near  futm-e,  and  your  authority  wiU  be  asked  for 
proceeding  with  the  construction  of  the  following  lines  when 
conditions  warrant  such  construction,  and  for  the  issue  and 
sale  of  a  sufficient  amount  of  4%  Consolidated  Debenture 
stock  to  meet  the  expenditure,  viz.  :  Empress  to  Milden 
Branch,  132  miles;  Empress  to  Acme  Branch,  132  miles; 
Vidora  East  Branch.  35  miles;  Russell  North  Branch,  15 
miles ;    Lanigan  North  Branch,   150  miles. 

Subject  to  your  approval,  your  directors  have  authorised 
expenditures  on  capital  account  during  the  present  year  of 
$4,482,000,  apportioned  to  the  following  works,  viz.  :  Re- 
placement and  enlargement  of  structures  in  permanent  fonn, 
$545.000 ;  additional  stations,  roundhouses,  freight  sheds, 
ice-houses,  and  extensions  to  existing  buildings.  $525,000: 
additional  terminal  and  side-track  accommodation.  $400.000 ; 
I  tie  plates,  rail  anchors,  and  miscellaneous  roadway  improvf 
ments.  $1,017,000;  lining  tunnels,  British  Columbia  district.. 
$185,000:  automatic  block-signal  protection.  $112,000;  survey? 
for  new  lines  and  power  ]x>ssibilities.  .$125,000:  miscellaneous 
improvements,  and  additions  designed  to  improve  the 
facilities  of  the  Company  and  to  effect  operating  economies, 
$1,105,000:  improvements  fn  connection  with  telegraph 
service.  $470,000. 

The  Right  Honourable  Lord  Shaughnessy.  K.C.V.O.. 
who  has  been  President  of  the  Company  for  the  past  19 
years,  expressed  his  desire  to  retire  from  office  in  October 
last,  and  his  r'esignation  was  accepted  with  the  deepest 
possible  regret.  Your  directors  learned  with  gratification 
of  Lord  Shaughnessy 's  willingness  to  continue  as  Chairman 
of  the  Company,  and  that  the  benefit  of  his  counsel  and 
advice  will  not  therefore  be  lost  to  the  Company.  Mr.  E.  W. 
Beattv  was  elected  President  of  the  Company. 

Vice-Presiclent  Sir  George  Bury,  after  a  service  of  over 
35  years,   resigned    from   the   Company's   Bervi(e  in   October. 


GENERAL  BALANCE  SHEET,  DECEMBER  31,  1918. 


ASSET.S. 
Property  Investment  :  S 

Eailway,  Rollinc  Stock  Equipment  and  Lake 

and  River  Steamers  ...         ; 

Ocean  and  Coastal  .Steamships,  Exhibit  "  A"  ... 
Acqtured  Securities  (Cost) : 

Exhibit"!?" 

Advances  to  Controlled  Properties  and  Insur- 
ance Premiums  

Investments  and  Available  Resources  : 

(Includine  amount  hold  in  trust  for  6%  Note 
Certificates,  $57,131,199  06) 
Deferred  payments  on  lands  and  townsites     ...    60,704,530  48 
Imperial  and  Dominion  Government  Seeuritit.'.    30,682,057  44 

Provincial  and  Mimicip:il  ."^eruritits      2,031,721  29 

DebcntureStockloanedtoTmpprialGovemment  40,000,000  00 
Miscellaneous  Investments.  Exhibit  "C'Cost  26,897,668  49 
Aiirateln  Lands  and  l^ropertics.  Exhibit  "D  "  105,109,626  47 
Cash  13,482,364  83 

Workine  Assets : 

Material  and  Supplies  on  Hand         22,135.952  44 

Aqents*  and  Conductors'  balances     4.040,502  96 

Net  traffic  balances       442,i>91  84 

Imperial,  Dominion  and  I'n ited  States Govem- 

nieDts.Account«dueforTransi)ortation,A'C.  3,797,886  HO 

Miscellnneons  nccoimtg  receivable     6,377,139  05 

Cash  In  hand  .39,648,416  OS 


.".42.656.974  97 
27,509,419  67 

123,195,564  18 
0.600,746  99 


■  278,907,868  70 


76,342,949  48 


LH.IiILITIEt 
Capital  Stock  : 

Ordinary  .Stock 

Four  per  Cent.  Preference  Stoek       

Four  per  Cent.  Consolidated  Deljenturc  Stock... 
Mortgage  Bonds : 

Ali(oma  Branch  1st  Moi"t?a£;e  .')  per  cent.    ... 

Note  Certificates.  0  per  cent 

Current : 

Audited  Youchei"s         

Pay-rolls  ...         

Miscellaneous  ac^ouats  payable         

Accrued  : 

Rentals  of  le<\sed  lines  and  coupons  on  Moi  I  - 

trace  Bonds 

Kquijiment  Oblitrations    ...         ...         

Reserves  and  Appropriations  ; 

Equipment  replacement  

Steamship  replacement  

Resen-e  Fund  for  Contingencies  and  for  Con- 
tingent War  Taxes 

Premium  on  Ordinary  Capital  Stock  .sold 
Net  proceeds  lands  nnd  towiisites 

Surplus  revenue  from  oi>enitioli;  

Special  reserve  to  meet  Taxes  imposed  by  Domi- 
nion Government      

Surphis  in  other  assets 


260,000,000  00 
80,681,921  12 

340.081.921  12 
210,284.882  !l> 

3.650,000  00 
52,000,000  00 

9.188,177 
5,216,637 
8,960,673 

61 

81 
10 

23,365,288  .^2 

539,262  61 
8,930.000  00 

3.959,9.'S1  K 
18,649,396  96 

21,929.788 

37 

4l,.'i39,llC  18 

45.000.00(1  0.) 
84.079.681  SB 
127,276.369  58 

2,203.621   21 
106.724.347   70 

.1.  LF.S 

$1.055,J78,513  99 
LIB, 

ComplnUfT. 

$l,tl55,273,613   99    ' 

Amrrons'  Certificatk. 
Wc  hive  examined  the  Books  and  Records  of  the  Canadian  Pacific  Railway  Co.  for  the  year  endinK  December  31.  1918.  and  hnvn't- rtmrnrcd  the  Mitleie<! 
RaUncc  Sheet  and  Income  .Account  therewith,  we  certify  that,  in  onr  opinion,  the  Balance  .Sheet  Improperly  drawn  up  so  as  to  kIiow  the  Inie  finunclnl  poellion  o! 
the  Oompanv  at  that  date,  and  that  the  relative  Income  Account  lor  the  ^ear  is  correct. 

piticr,  WATEnnovsK  &  CO., 

Montreal, March  lO.liilo.  Charleretl  Accoimtants(Knglnndi. 
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Mr.     firaiit     HaU,    Vice-President    of    Western     Lines,    was 
elected  V'ce-President,  in  succession  to  Sir  George  Bury. 

The  luidermentioned  directors  will  retire  from  office  at 
the  approaching  annual  meeting.  They  are  eligible  for 
re-«lection  :  Mr.  Richard  B.  Angus,  Sir  Edmund  B.  Osier, 
Sir  Herbert  S.  Holt,  and  Brig. -General  Frank  S.  Meighen, 
C.M.G. 

For  the   directors, 

E.  W.  BEATTY,  President. 

Montreal,  March  19,  1919. 


RECEIPTS  AND  EXPENDITURES.  Tear  ended  Dee.  31,  1918. 
RECEIPTS. 


Cash  in  hand,  December  31,  1917 

Receipts: 

Surplus  revenue  as  per  statement 
Special  income  as  per  statement 


31,424,893  61 


23,630,896  05 
8,128,761  61 


31,739,619    66 


Laud  Depaetmesi  : 

Proceed30fs:iIe5aadinterest,Ztf«scancellatious    14,376,746  01 
£s.!s  s-ile-i  expenses  and  irrigation     3,664,358  41 


10,712,386  60 
Deferred  payoients  on  previous  year's  sales...      3,289,257  01 


14,001,643  61 
Amount  rem  lining  in  Deferred  Paj-raents  on 
the  sales  of  the  year 8,167,588  96 

Amount  of  repayment  of  Advances  to  Govern- 
ments   

Amount  applied  in  reduction  of  cost  of  mining 
and  ottier  properties.  Exhibit  "  D  " 


-      5,834,054  65 
12,960,100  00 
26,449  46 
J83,004,147  2  8 


Deduct : 

Agents'  and  Conductors'  balances     

Net  traffic  balances      

Imperial,  Dominion  and  United  States  Govern- 
ments   

Miscellaneous  accounts  receivable     

Advances  to  Controlled  Properties  and  Insur- 
ance^PremiumsJ        


Amoaot  at  December  31,  1917  ... 


4,040,562  96 
442,991  84 

3,797,886  56 
6,377,139  05 

6,660,746  99 

21,319,327  40 
20,648,558  74 


670,768  66 
S81,333,373  62 


EXPENDITJRSS.1 

Dividends  on  Preference  Stock :  S 

2  per  cent,  paid  April  1,  1918J          1,613,638  42 

21  per  cent,  paid  October  1,  1918  J    1,613,638  42 

Dividends  on  Ordinary  Stock : 

2^  per  cent,  paid  Aprill,  1918]        6,600,000  00 

2i  per  cent,  paid  June  29, 1918        6,600,000  00 

2i  per  cent,  paid  October  1, 1918  | 6,600,000  00 

2}  per  cent,  paid  December  31,  1918           ...  6,600,000  00 


3,227,276     84 


Additions  and  improvements,  main  line  and 

branches,  Exhibit  "  E  "         

Expenditures  on  leased  and  acquired  lines. 

Exhibit  "F" 

Shops  and  Machinery       

Ocean  and  Coastal  Steamships  : 

Payments  on  Steamships  acquired  and  under 

construction 7,236,659  52 

Less  amount  paid  from  Steamship  replace- 
ment             „ 6,537,787  25 

Deposited   with  Trustee,  Special  Investment 

Fund       

Securities  Acquired : 

Alberta  Stock  Yards  Co.  Stock         4,800  00 

Kingston  &  Pembroke  Ry.  Stock      12  60 

Public  Markets,  Ltd.,  of  Manitoba,  Stock   ...  63,400  00 

Lake  Erie  &  Northern  Ry.  1st  Mortgage  Bonds  10,000  00 

Manitoba  &  North  Western  Ey.  1st  Mortgage 

Bonds 426  83 

West  Kooten.iy  Power  &  Light  Co.  1st  Mort- 
gage Bonds ,. 35,283  33 

Trustee  Securities         1,396,822  18 

Payments  on  sabscriptions  to  Government  loans 

Payment  of  Equipment  Obligations     

Increase  in  material  and  supplies  on  hand     ...  - 


20,000,000  00 

2,903,019  08 


1,195,334  42 
48,058  23 


698,872   27 
6,015,630  98 


Ifeduct  Increase  in  Liabilities : 
Current  Liabilities        ...        ... 

Interest  on  Funded  Debt       ... 
Reserves  and  appropriations  ... 

Amount  at  December  31, 1917 


Ouh  In  band 


1,500,743  84 

10,276,648  47 

1,100,000  00 

4,232,996  93 

57,197,681  06 


23,365,288  62 

639,282  64 

44,639,110  18 

68,443,687  34 
63,031,068  27 


15,412,619  07 

41,784,961  99 
39,648,416  63 

181,333,378  62 


EXHIBIT  "A-'.-OCEAN  AND  COASTAL  STEAMSHIPS. 

Alsatian,  B.itiJord,  Corsican,  Dunbridge,  Empress  of  Britain.  Grampian, 
Holbrook,  Mattawa,  Melita,  Metagama,  Methven,  Minnedosa,  Monnicnth, 
Montcalm, llontezuma,  Mottisfont,Pretorian, Sardinian, Scandinavian, Scolir.r, 
Sicilian,  Tunisian,  Victorian,  Virginian,  Empress  of  Asia.  Empress  of  J:.jan. 
Empress  of  Russia,  Monteagle,  Charmer,  Dola,  Island  Princess,  Melaiupe. 
Nanoose,  Nitinat,  Otter,  Princess  Adelaide,  Princess  Alice,  Princess  Beatrice, 
Princess  Charlotte,  PiinressEna,  Princess  Maquinna,  Princess  Margaret,  Pi  inctss 
May,  ^ncess  Mary.  Princess  Patricia,  Princess  P.oynl,  Princess  Victoria, 
Qualicum,  Tees,  Transfer  No.  1,  Transfer  No.  2,  Transfer  No.  3,  Transfer  No.  4, 
Transfer  No.  6,  Transfer  No.  7  , Empress,  St.  George. — Gross  Tonnage  ...  307.450 


EXHIBIT  "C "-MISCELLANEOUS  INVESTMENTS. 

Par  V.alue 

Cicur  d'Alene  and  Pond  d'Oreille  By.  1st  Mortgage  Bonds    ...  $47,000  00 

Consolidated  Jti-iug  and  Smelting  Co.  Stock,  177,025  shares  ...  4,425,025  00 

Cambridge  Collieries  Company,  1st  Mortgage  Eefunding  Bonds  250,000  00 

Dominion  Express  Company  Stock           2,000,000  00 

Duluth,  South  Shore  &  Atlantic  Ry.  Ordinary  Stock 6,100, COO  00 

,,                ,,                ,,            ,,        Preferred  Stock 5,100,000  00 

Hull  Electric  Company 1.067,602  00 

Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ey.  Ordinary  Stock  12, 723, .500  00 

,,         Preferred  Stock  6,361,800  00 

Pennsylvania-Ontario  Transportation  Co.  Stcck 187,500  00 

Quebec  Salvage  and  Wrecking  Company  Stock 150,000  00 

Spokane  International  Eailway  Company  Stock            3,941,*'00  00 

Trustee  .Sei-urities 8,821,440  00 

Toronto,  Hamilton  &  Buffalo  Ey.  Co.  Consolidated  Mortgage  Bonds  1,000,000  00 

West  Kootenay  Power  &  Light  Company  Preferred  Stock      ...  55,000  00 

,,               ,,               ,,                  1st  Mortgage  Bonds  ...  36,500  00 


$62,267,767  00 
Cost— $26,897,558  49 

We  have  examined-  all  the  Securities,  including  thc^e  listed  above,  held 
for  account  of  the  Canadian  Pacific  Eailway  Ccmpauy,  by  the  Treasuur.  and 
have  received  certificates  from  the  Custodians,  for  these  deposited  wiih  the 
Banks  and  Trust  Companies  for  safe  custody,  and  having  compared  them  with 
the  records  of  the  Company,  find  them  correct  and  in  order. 

PRICE,  WATEEHOUSE  &  CO., 
Montreal,  March  10, 1919.  Chartered  Accountants  (England). 


EXHIBIT  "  D"— ASSETS  IN  LAND  AND  PROPERTIES. 


Company's  Collieriesin  Alberta  and  British  Columbia,  and  Com- 
pany's interest  in  other  producing  coal  mines  

Surplus  lands  and  buildings  available  for  sale  in  the  Provinces  of 
New  Brunswick,  Quebec,  Ontario,  Manitoba,  and  British 
Columbia,  representing  mainly  those  purchased  in  excess  of  the 
requirements  when  securing  right,  of  way,  station  grounds,  and 
shop  si  tes,  as  bei  ng  more  economical  than  a  resort  to  condemna- 
tion proceedings 

Manitoba  :  Agricultural  lands,  176,270  acres  at  810    

Saskatchewan:  Agricultural  lands,  1,568,817  acres  at  S13 

Alberta:  Agricultural  lands,  2,339,092  acres  at  $13     

A.R.  Si  I.  (500,000  acre  tract,  under  agreement  with  Govern- 
ment), 15,759  acres  at  $5        

ilberta — Irrigated  lands  : 

Western  Section,  46,008  acres  at  $25 

Eastern  Section,  385,918  acres  at  $40 

A.  R.&  I.  Section,  5,661  acres  at  $40 

Land  reserved  in  Irrigation  Block  forright  of  way  and  operat- 
ing purposes,  57,358  acres  at  $13      


$2,166,273  21 


2,841,073  28 

1,762,700  00 

20,394,621  00 

30,408,196  00 

78,795  0« 

1,125,200  00 

15,436,720  00 

222,440  00 

745,654  00 


Demonstration  Farms : 

Strathraore             76,000  00 

Brook-s        10,000  00 

Cassils         6,000  00 

Mixed  Farms  (4) 40,000  00 

Farms  at  Veterans' Colon ies       ...         10,000  00 

Timber  Lands  and  Mills :   Timber  and  Tie  Teservc  in  British 

Columbia,  5.54,961  acres  at  $4           2,219,844  00 

A.  R.&  I.Timberlimitin  Alberta,36,000at  $1  50 62,500  00 

Bull  River  Mill  and  improvements       100,000  00 

British  Columbia  :  Columbia  &  Kootenay  Lands,  26,968  acres 

at  82        61,936  00 

Unsold  portion  lE  Ei  i  limilt  &  N'an.Hmo  Land  Grant,  $1,056,891J4,934,235  00 

Unsold  Lands  in  Townsites  : 
Subdivideti  sites  in  Manitoba,  Saskatchewan  and  Alberta   ...  7,600,000  OQ 
Unsubdivided  and  adjoining  Town  Plots  in  Manitoba,  Saskat- 
chewan, and  Alberta,  130,224  acres 4,617,800  00 

Unsold  lots  in  British  Columbia,  including  Vancouver         ...  4,5C0,CC(i  '• 
Unsubdivided  land  adjoining  Townsites  in  British  Colrmbia, 

including  Vancouver 6,000,000  00 

Coal  Lands : 
3,000,000  acres  of  coal  right  reserved  imder  land  sold  and  un- 
sold in  Alberta,  to  be  developed  on  a  royalty  basis          ...  1  00 
46,933  acres  of  coal  land  in  British  Coumbia  at  $10            ...         469,330  00 
Iron  property  in  British  Columbia        25,000  00 

Natural  Gas :  Rights  reserved  in  100,000  acres  of  land  sold  and 
unsold  in  Alberta.  (Revenue  from  area  under  lease  to  Dec.  3] , 
1918,  $172,343  30)  1  00 

Petroleum  Rights :  Eights  reserved  in  60,000  acres  of  land  sold 

and  unsold  in  Alberta,  to  be  developed  on  a  royalty  basis  ...  1  00 

Improved  farms:  Buildings  and  improvements  on  improved 
(ready-made)  farms,   Saskatchewan,  Manitoba  and  British 
Columbia;   investment  being  repaid  with  land  instajn.ents 
with  interest  at  0%  304,17177 

Livestock :  Live  Stock  (horses, cattle,  sheep  and  sw  i  nc)  advanced 
to  farmers  having  land  contracts  with  Ccmpany.  on  security 
lien  notes 54,134  21 


Total  (0,395,827  acres) 


...$106,109,626  47 
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EXHIBIT  "E.-'-DETAILS  OF  EXPENDITURE  ON  ADDITIONS  AND 
IMPROVEMENTS  FROM  JANUARY  1  TO  DECEMBER  31.  1918, 

Eastern  Lines :  S  S 

Additional  Sidings,  Buildings,  Stations  and  Tards 
Permanent  Bridges  and  In-proTements  of  Line  ... 

Montreal  Terminals 

Qaetiec  Joint  Terminals      

"Western  Lines: 
Additional  Sidings,  Buildings,  Stations  and  Tards 
Permanent  Bridges  and  ImproTements  of  Line  ... 

Winnipeg  Terminals  

Vancouver  Terminals  

Right  of  Way  

Additions  to  Office  Buildings  and  Hotels    

Office  Building-,  "Winnipeg       

Heated  and  Temporary  Sidinps 

Telegraph  Extensions  and  Additions  


123,332  33 

381,564  85 

505,357  18 

152,237  43 

3.733  61 

481,239  1(1 

672,918  20 

8,463  08 

76,699  19 

23,548  84 

— , : 

,262,758  47 

270,858  81 

600,000  00 

78,526  80 

29,548  28 

83 

.903,019  08 

EXHIBIT  "F."— DETAILS   OF  EKPENDKURE  ON    LEASED  AND 
ACQUIRED   LINES. 

$120,925  90 

213.676  113 

3.805  04 

22,071  21 

669,975  65 

28,027  40 

3,592  89 

31,723  90 

4,093  17 

994  60 

3,8.U  12 

42,009  96 

40,931  61 

.3,916  15 

1,499  31 

4,357  68 


Kew  Brunswick  Railway 

Atlantic  and  Nortli-'WeEt  Bailway  

Montreal  and  Ottawa  Kailway       

Montreal  and  "Western  Railway     

Ontario  and  Quebec  Railway  

Manitoba  and  Korth-Western  Railway     

Manitoba  South-Western  Colonization  Railway  ... 

Calgary  and  Edmonton  Railway 

Columbia  and  Western  Railway    

yew  Brunswick  Southern  Railway 
Ottawa.  Northern  and  'Westem  Railway 

St.  Maurice  Valley  Railway  

Oampbellford.  Lake  Ontario  and  Wct^tern  Railway 

Georgian  Bay  and  Seaboard  Railway       

Ouelpb  and  Goderich  Railway       

Oolombia  and  Kootenay  Railway 


»1,195,334  42 


FIXED  CHARGES  FOR  YEAR  ENDED  DECEMBER  31.1918. 


S  200.000 

J2,644,000 

£4.007.381  15 

32.000,000 

£1,330,000 

£750.000 

$500,000 

t500.000 


St.  Lawrence  and   Ottawa  Railway   Fiist 

Mortsajre  Bonds,  4%  

Man.   .S.    "West.   C0I7J1.    Ry.  1st   Mortgage 

Bonds  due  .Tune  1,  1934,  6%  

5  Ontario  ,1-  Quebec  Ry.  Debenture  Stock  6% 
Ontario  &  Quebec  Ry.  Ordinary  Stock  6%... 
Atlantic  &•  Korth  West.  Rv.  1st  Mortgage 

Bonds,  due  January  1,  1937,  6% 

Algoma  Branch  1st  Mortira:_'e  Bonds  due  JuIt 

1,  1937,  5% 

New  Bninswick  Southern  Ry.  1st  Mortgage 

Bonds.  3%     "  ... 

Lindsay.  Bcl^caypecn  &  Pontjpcol  By.  1st 

Mortgage  Bonds,  4%         ...'        

Rentals ...         

Interest  on  Montreal  and  "Western  Railway... 
Interest  on  Equipment  Obligations  ... 


38,933  34 

127,200  00 
976,129  56 
120,000  00 

323.633  34 

182,500  00 

15,000  00 

20.000  00 
873,921  63 

10,368  14 
439,441  67 

3,126,117  68 
7,061,395  30 

810,177,512    93 

•  Not  incIudinB  840,000,000  4%ronsoli(Iated  Debenture  Stukkcntdtothe 
Imperial  Govermnenr,  oji  which  the  Clovcmn.tnt  ]  aisinlcH^t. 

EARNINGS  FOR  THE  YEAR  ENDED  DEC.  31,  19:8. 

Passengers      830,837,263  89 

Freight  110,187,288  10 

Mails 1,354,570  91 

Sleeping  Cars,  Ejcpress,  Telegraph  and  iji^cellanecii.^ 15,168,585  15 

Total S157..J37.693  05 


WORKING  EXPENSES  FOR  THE  YEAR  ENDED  DEC.  31,  1S18. 


•£36,232,921  4%  Consolid.ated  Debenture  Stock 


Transportation  e.xpeuse.s 

Maintenance  of  way  and  stnictun> 

Maintenance  of  equipment  ... 

Traffic  expenses 

Parlor  and  sleeping-car  expenses   ... 

Expenses  of  lake  and  river  steanieis 

General  expenses 

Commercial  telegraph  

Total 


...  $61,047.8J2  79 
...  22,646,106  94 
...  28,226,991  04 
..  3,011,578  67 
...  1,214.389  52 
...  1,181.589  41 
..  5,421,601  38 
286,241    63 

8123,036.310  38 


STATEMENT  OF  EQUIPMENT  AT  DEC.  31,  1918. 

Locomotives 2,255 

iMt  and  2nd  class  Passenger  Cars,  Baggage  Cars  &  Colonist  Sleeping  Cais  2.1 79 

1st  class  Sleeping,  Dining  and  Caf^  Cars            480 

Parlour  Cars,  Official  and  Pavmasters*  Cars       122 

Freight  and  Cattle  Cars  (all  kinds)           87,513 

Conductor!)'  "Vans      1,340 

Boarding,  Tool  and  Auxiliary  Cars  and  Steam  Shovels           6,642 

Includes  Cars  in  Line  Service  as  Xollous : — .S/.  y^/,n  ai.d  Hasten  LiVf. — 
4  First  Class,  4  Second  Class,  4  Baggage — 12  Cais,  80. C4  percent  .own*  d  by  other 
lines.  Montreal  and  Boston  tine. — 2  First  Clas.s,  2  First  Class  and  Smoking, 
2DiaingandSmokIng,  4  Second  Class,  4  Bogpaueand  E>plc^!  — 14  Cats.  68.33 
per  cent,  owned  by  other  lines.  Toronto.  liamiltcn  ai.d  hvjjalo  Linc.—  W  First 
Cla.<;s,  4  Second  Class,  4  Baggage  and  Espicst — 19  Cois.  13.1,6  ]  d  1  (ui. owned 
by  other  lines.  i  ^ 

ILAKE   AND    RIVER   STEAMERS.        _, 

Upper  Lakes. — Alberta,  At  habasca,Assinitoin,KcewatiD, Man  itcl  a.  Briiith 
Coturnbia  Lake  and  Hirer. — Aberdeen,  Bonn  ingt  en, Costlegar, Colombia, Bosmer, 
Kalleden,  Kokanee,  Kootenav.  Euskanook,  Miuto,  Moyie,  Nelscxi.  Notokin, 
Karamata,  Okann<>an,  Procter,  Sandon,  Sicnmous,  SIccnn,  "Valhalla,  "n'hatthnn, 
Ymir,  York.    Ferries. — Michigan  .Ontario. 


DESCRIPTION  OF    FREIGHT    FORWARDED. 


Flour  (barrels) 

Grain  (bushels) 

Live  stock  (head) 

Lumber  (feet) 

Firewood  (cords) 
Manufactured  articles  (tons) 
All  other  articles  (tons) 


1916 

:il,119,890 

256,106,690 

2,172,437 

3,017,964,134 

289,471 

8,871,928 

8,487,785 


-Years  ended  Dec.  31- 


1917 

13.727,970 

21.3,340,507 

2,190,596 

3,178,654,667 

295,277 

10,148,668 

8,788,423 


1918 

13,301,740 

137,070,428 

2,364,870 

3,241,312,802 

339.631 

9,718,373 

9,'r9S,623 


FREIGHT   TRAFFIC. 


Number  of  tons  carried  ...  30,168,798  31,198,685  29.856,694 

Number  of  tons  carried  one  mile  14,931,739,090  14,882,991,224   13.014,665.922 
Earnings  per  ton  per  mile       ...  0-65  cent         0-70  cent  0-85  ceat 

PASSENGER   TRAFFIC. 

Number  of  passengers  carricil 15,676,721  14.802,546 

Number  of  passengers  carried  one  miif            ...     1,488,974.821  1,289.280.061 

Earnings  per  passenger  per  mile           2.03  cent  2  39  cent 

TRAIN  TRAFFIC  STATISTICS  FOR  YEARS  1918  and  1917. 

^"AUJiY  RAIL- 


(Earsixgs  of  Lake  and  River  SrEAjuiBs  and  of  Kettlt: 

WAT  NOT  INCLUDED  IH  lUIS  StAIEUEXI). 


Train  Mileage — Pass.trains 

Freight  trains 

Mixed  trains      

Total  trains        

Car  Mileage — Passenger : 

Coaches  &  P.  D.  &  S.  cars 
(Combination  cars 


1918 

16,665,928 

22,326,115 

1,966,362 


1917 
18,093,664 
26,182,863 
2,066,414 


^-Inc.  or  Dec.—, 

Amt.orNo.    % 

1,427,626     y8g 

2,856,748   11-34 

90,05;     4-38 


40,958,405  45,332,831        4,3-4,426     9-65 


82,747,310 
2,366,268 


93,746,444 
2,769,677 
43,327,370 


tO,ggS,l34   11-73 
403,409   I4-S7 
S,423.4og     j-59 


Baggageman  &  express  cars    40,903,961 

Total  passenger  cars         126,017,639        139,842,491      13,824,952     g-8g 


Freight ;  Loaded 

Empty    

Caboose 


639,157,440 

199,157,368 

25,343,851 


617,479,663 

245,613,721 

28,211,966 


78,322,222    12-68 

46,356,353  IS-SS 

2,868,104    lo-iy 


Total  freight  cars  ...        763,668,669        891,206,338    127,546,679   14-31 


Pass,  cars  per  traffictrain  mile 
Freight  cars  per  traffic  train  mile 

Passenger  Traffic — 


6-76 

31-44 


14,396,753 

280,633.734 

98.550 

88-93 

8213 


68-73 
1504 


S313 


Pass,  carried  (earning  rev.") 

Do.      do.      1  mile 

Do.  1  mile  per  mile  of  road 
Av.  journey  per  pass. (miles) 
Av.amt. received  perpass.... 
Av.  amount  received  per 

pass,  mile  Cts. 

Av.No.of  pass.pertrainmile 

Do.  do.  per  car  mile 
Rev.  from  pass,  per  pass. 

car  mile Cts. 

Total  pass,  train  earnings 

per  train  mile    

Total  pass,  train  earnings 

per  mile  of  road  ...  $3,078-88 

Freight  Traffic- 
Tons  of  rev.  freight  carried 

one  mile...     ' 12,885,684,625 

Tons  non-rev.  freight  carried 

one  mile 1,423,459,482 

Tota  tons  (all  classes)  fr't 

carried  one  mile  14,309,144,107 

Tons  of  rev.fr't.  carried  one 

mile  per  mile  of  road   ...  991,680 

Tons  of  non-rev.  fr't. carried 

one  mile  per  mile  of  road  109,649 

Total  tons  (all  classes)  fr't. 

carriedl  milepermileroad  1.101,329 

Av.  amt.  received  per  ton 

per  mile  of  rev.  freight...     Cts.         0-847 
Av.  No.  of  tons  of  rev.  fr't, 

per  train  mile    530-44 

Av.  No.  of  tons  of  non-rev. 

fr't.  per  tram  mile        ...  58-60 

Av.  No.  of  ton's  (all  classes) 

fr't  per  train  mile         ...  589-04 

Av.  No.  of  tons  of  rev.  fr't 

per  loaded  car  mile      ...  23-90 

Av.  No.  of  tons  of  non-rev. 

fr't  perloadedcarmile  ...  2-64 

Av.  No.  of  tons  (all  classc=i 

fr't  per  loaded  car  mile...  2G-54 

Fr't     train     earnings    per 

loaded  car  mile ...         ...     Cts.       20-24 

Fr't  train  earnings  per  trainmilc         $4-49 
Fr't  train  earn  .per  mile  of  road    88,398-25 


16,462,276 
1,480,023,872 
113,932 
96-72 
1-93 

203 
73-45 
15-33 


1-92 


■065,523 

,490,138 

15,382 

6-77 

■19 

■36 

4-72 


6-Sg 

'99,490,13/'  134^ 

'3-50 

9.11 

17-82 

6-43 

29       x-8g 

483      15-59 

■23      11-98 

104-90      3^53 


14,677,967,266  t, 792,272.641   12-21 

1,496,188,006    72,728,524     4-86 

16.174,145,272  J,»65.00l,l65   11-53 

1,129,908 

115.176 

1,245,084 

0-698 

538-85 

64-93 

593-78 

23-77 

2-42 

2619 

1089 
37fi 

7,885-40 


138,228 

12-23 

5-627 

4-89 

143,S55 

I'SS 

0149 

2135 

S-.H 

1-56 

367 

6-68 

4-74 

■SO 

■18 

•55 

-22 

909 

-35 

134 

3-60 

•73 

51 2-?' 5 

2200 
19-41 
660 

STATEMENT  OP  CANADIAN'  PACiriC  B.4inVAY  PENSION 
DEPARTMENT  TO  DElFJIBFR  31,  1?]8. 


Balance  to  Decsmter  31,  1917 
Amount  contrilutcd  by  Ccmpany 
Amount  received  as  interest  ... 


Payment  of  Pension  Allowances  for  ")  car 
Balance  in  Cash  and  Investments     ... 


...   8890,307  76 

...      600,000  00 

43,056  22 

81,433.368  98 
...      267,0»7  4 J 

,..81,166,!6C  .•>& 


NTJMBEE  ON  PENSION  BOLL  AT  DECEMBER  31.  19)8. 


Under  60  years  of  ape     

Between  60  and  70  5  cais  of  n(,e 
Over  70  jcais  of  age       


J9 
404 
411 

864 
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BANKING  AND  CURRENCY  REFORM. 

A      NEW      ECONOMIC      SYSTEM 

Embracing  :   * 

(a)  An   automatic   Internal   Currency. 

(b)  An   automatic   International   Currency. 

(c)  An   automatic   International    Exchange   System,    and,  ,by    inference, 

(d)  An   automatic    Internal    Credit   Supply. 

Proposed  by 

FALCONER    LARKWORTHY,    Esq.,    C.O.R. 

iChairman  of  ihe  IONIAN  BANK,   LIMITED), 

In  his  Evidence  to  the  Comniittee  on  Currency  and  Foreign  Exchanges,  25th  March,  1919. 


1.  I  .im  iUi  international  banker  with  7.1  vews'  experience 
<if  banking  and  commerce.  •  '  .  . 

Dnriug  67  of  those  years  1  have  occupied  positions  ot 
ie?pon6ibUity  either  as  bank  officer  or  manager,  or  inspector,, 
or  managing  director  of  colonial  or  international  banking 
institutions  in  the  East. 

My  experience  extends  to  the  Cape  of  Good  Hope,  the 
Mauritlu-s,  Australia,  New  Zealand,  the  South  Sea  Islands, 
Fiji,  the  United  States,  including  California  and  Canada. 

For  30  years  I  was  managing  director,  in  Loudon,  of  the 
Bank  of  New  Zealand,  and  since  1898  I  have  been  a  director, 
and  from  1900  have  been  continuously  chairman  of  the  Ionian 
Bank,  which  covers  in  its  connections  the  Ionian  Islands, 
Greece  and  Egypt,  both  of  which  countries  I  bave  visited 
professionally. 

During  my  stay  in  Australia  I  had  a  most  intimate  opn- 
nection  w°ith  the  goldfields,  and  with  gold  in  its  many  forms, 
and  personally  bought  gold  on  a  very  large  scale,  and  melted 
it,  and  prepared  it  for  the  home  and  foreign  markets.  In 
New  Zealand  I  was  chief  officer  of  the  Oriental  Bank,  and 
acquired  an  intimate  knowledge  of  the  Otago  Goldfields,  and 
of  their   metalliferous  products. 

I  am  one  of  the  oldest  Fellows  of  the^  Institute  of 
Bankers,  and  was  consulted  in  the  founding  of  that  institu- 
tion, auii  promised  it  my  support. 

In  mentioning  so  much  of  my  career,  I  think  I  have 
established  a  claim  to  be  heard  by  the  Currency  and  Exchange 
Committee,  and  .seeing  my  great  age,  and  my  long  experi- 
ence, I  hope  they  will  accept  my  assurance  that  I  have  nothing 
personall-'  to  gain  by  the  recommendations  that  I  am  about 
to  make,  and  that  1  am  no  advocate  of  wild  experiments,  but 
ara  actuated  by  a  sincere  desire  to  use  what  little  strength 
is  left  to  me  to  assist  in  the  solution  of  those  economic 
questiors  which,  if  solved  rightly,  will  go  far  to  unite  the 
friendlv  nations  of  the  world  in  a  lasting  peace. 

2.  I  have  written  several  articles  and  pamphlets  dealing 
with  the  theory  and  pra<?tice  of  banking  and  the  exchanges, 
in  addition  to  devoting  special  treatment  to  these  subjects 
in  the  published  addresses  which  I  have  delivered  at  the 
annual  meeting  of  the  Ionian  Bank,  and  in  the  "Memoran- 
dum'" published  by  that  Bank  in  1917. 

THE  DRAGOUMIS  LAW  OF  1910, 

3.  During  the  greater  part  of  my  Iwnking  life  I  have  been 
a  strong  upholder  of  the  gold  standard,  of  the  free  gold 
market  theory,  and  of  the  accepted  British  conception  and 
practice  of  banking  and  the  exchanges.  Since  the  year  1910, 
however,  when  the  Greek  Government  initiated  a  change  in 
the  system  of  the  Greek  exchanges,  I  have  gradually  altered 
my  opinions  as  the  result  of  my  practical  experience  and 
intimate  knowledge  of  the  working  and  effects  of  that 
experiment. 

The  working  of  that  experiment  suggested  certain  prin- 
ciples and  conclusions  which  appeared  applicable  to  a  field 
far  exceeding  in  its  extent  the  mere  trade  relations  between 
England  and  Greece  (or  France  and  Greece,  having  stricter 
regard  to  the  true  orientation  of  the  Dragoumis  Law),  and 
I  have  found  no  obstacle  in  abstract  reason  or  in  actual 
practice  to  the  making  of  such  broa<l  application  either  to 
British  commerce  generally  or  to  the  whole  circle  of  world 
commerce. 

In  order  not  to  overburden  my  evidence  with  a  mere 
technical  exposition  of  that  episode  in  Greek  currency  liistory 
and  of  the  crisis  which  led  to  the  change,  I  have  drawn  up 
in  the  form  of  an  appendix  (1)  a  brief  account  of  recent 
Greek  monetary  history,  together  with  a  critical  appreciation 
of  the  Dragoumis  Law  and  a  transcript  of  the  text  of  that 
law ;  (2)  an  account  of  the  Greek  paper  issues  during  the 
.same  period  ;  (3)  a  statement  of  the  movement  of  the  Greek 
exchanges  on  London  for  ten  years  before  1910,  and  for  the 
nine  years  which  have  intervened  since  that  date. 

These  papers  I  put  in   with  my  evidence. 


THE  UNITED  STATES  FEDERAL  RESERVE  BOARD 
SYSTEM. 

To  resume.  The  change  in  my  opinions,  which  resulted 
from  my  observation  of  the  working  of  the  Greek  law  of  , 
-910,  has  been  confirmed  and  extended  by  the  close  study 
which  I  have  made  of  the  United  States  Federal  Board 
banking  reform  scheme.  In  its  main  outline,  therefore,  my 
conception  of  a  banking  and  currency  and  exchange  reform 
scheme  had  crystallised  and  formulated  itself  before  the 
British  Government  adopted  a  paper  currency  system  in  1915, 
Consequently,  all  that  I  have  to  say  as  to  this  last  factor  is 
that  our  experience  of  the  working  of  the  Treasury  Note 
scheme  has  only  confirmed  and  clarified  my  convictioius  and 
theories. 

DESCRIPTION  OF  THE  VALAORITIS  EXCHANGE 
SYSTEM. 

4.  Proceeding  to  a  brief  exposition  of  my  present  views, 
I  propose  to  accept  the  Valaoritis  system,  instituted  in 
Greece  by  the  Dragoumis  Law  GXMB,  of  March  19,  1910, 
at  its  face  value  from  the  point  of  view  of  a  system- 
building  innovation,  at  the  same  time  taking  the  liberty 
to  refer  the  Commission  to  Appendix  1  herewith  for  a 
more  detailed  and  detached  criticism  of  it  from  other 
points  of   view  which  are   still  under   dispute. 

In  brief,  the  1910  law  authorised  the  National  Bank 
of  Greece  to  issue  notes  in  excess  of  its  legally-fixed  maxi- 
mum, specifically  for  the  purpose  of  the  purchase  of  gold 
or  exchange  at  not  above  par,  coupled  with  the  obligation 
of  selling-  on  demand  all  such  gold  or  exchange  at  a  price 
not  above  one  per  mil  above  par  for  the  gold,  and  not 
above  half  per  cent,  above  par  for  the  exchange.  (Under 
the  Convention  of  August  1,  1911,  as  approved  by  the  Eoyal 
Decree  of  August  12,  1911,  these  terms  were  altered  :  the 
selling  price  of  gold  was  fixed  at  par,  and  that  of  exchange 
at  .25  premium.) 

In  practice  (I  repeat  that  I  defer  criticism  of  the 
motive  of  the  law)  this  Act  has  resulted  in  the  accumula- 
tion in  Paris,  London,  and  New  York  of  a  large  cjuasi- 
Government  fund  managed  entirely  by  tbe  National  Bank 
of  Greece  and  available  for  the  supply  in  Athens  of 
exchange  on  Paris,  London,  and  New  York.  As  a  result, 
since  1910  exchange  from  and  to  Greece  at  par,  or  practi- 
cally par,  has  been  on  tap  without  ever  drying  up,  and  the 
value  of  the  drachma  has  in  consequence  stood  at  virtual 
par  from  that  date  onwards,  although  in  the  intervening 
j'ears  1910-1919  Greece  has  seen  two  domestic  wars,  the 
gi'eat  European  War,  has  suffered  a  prolonged  blockade, 
and  has  borne  an  enormous  increase  in  her  internal  paper 
currency  issues. 

The  profound  impression  which  these  facts  have  made 
upon  my  mind  is  partly,  but  only  partly,  due  to  the  cir- 
cumstance that  the  interests  of  the  Ionian  Bank,  with  which 
I  am  identified,  are  intimately  bound  up  in  the  mainten- 
ance of  a  stable  exchange  between  England,  Egypt,  and 
Greece.  As  an  institution  so  largo  a  proportion  of  the 
profits  of  the  bank  are  made  in  the  form  of  foreign  cur- 
rency (Greek  drachmae),  that  at  any  moment  (before  1910) 
these  legitimate  profits  could  be  considerably  diminished 
by  a  change  in  the  exchange  rate,  and  such  change  of  rate 
might  be,  and  often  was,  due  to  a  mere  speculative  move- 
ment in  Athens,  which  was  in  itself  w'holly  unrelated  to 
trade. 

PROPOSAL  FOR  AN  EXCHANGE  SYSTEM  BASED  ON 
THE  GREEK  PRINCIPLE. 

From  the  working  of  this  Greek  experiment,  therefore 
(which    has    now    passed    into   history),    I    have    drawn    the 
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conclusion  that  by  a  mere  mechanical  device  or  structure 
it  is  possible  to  provide  a  ceaseless  supply  of  exchange 
between  any  two  centres.  The  main  requirement  is  that 
the  E,\change  Issuing  Office  should  be  a  Government  insti- 
tution, and  that  it  should  possess  a  fund  alike  at  the 
drawing  or  issue  office  and  at  the  drawee  office.  This  last 
provision  is  merely  a  legitimate  extension  of  the  Greek 
one-sided   institution. 

For  the  moment,  for  the  sake  of  brevity  and  lucidity, 
I  will  deliberately  restrict  mv  illustration  to  exchange 
between  the  United  States  and  England.  It  is  unneces- 
sary to  add  that  an  arrangement  adoptable  between  these 
two  countries  would  be  applicable  to  the  exchange  system 
between  any  other  trading  countries  the  world  over.  If 
our  Government  had  such  an  exchange  issue  office  in 
London  and  in  New  York,  any  individual  in  the  one  place 
could  apply  for  exchange  on  the  other  centre  at  any 
moment  to  any  amount.  In  London  he  would  present  a 
cheque  in  sterling  for  the  full  amount  of  exchange  desired, 
and  would  receive  a  draft  on  New  York  in  dollars  or  a 
telegraphic  transfer,  and  his  correspondent  in  New  York 
would  cash  the  draft  at  the  New  York  branch  of  the  British 
Exchange  Office,  or  have  the  amount  of  the  telegraphic 
transfer  placed  to  his  credit. 

By  arrangement  between  the  two  Governments  the 
machinery  could  be  still  more  simplified.  The  United  States 
Government  Exchange  Office  in  New  York  might  cash  all 
6uch  exchange  drafts  from  London  and  the  British  Govern- 
ment Exchange  Office  in  London  might  do  the  same  in  return 
for  all  exchange  drafts  from  New  York.  In  such  a  case  the 
United  States  institution  would  be  the  custodian  and  de- 
positee of  the  securities,  &c.,  which  made  up  the  total  British 
exchange  deposit  fund  in  New  York,  and  n  rmii-ersi>  the 
British  institution  in  London  would  hold  the  United  States 
exchange  deposit  fund. 

It  will  at  once  occur  to  the  Committee  that  such  a 
mechanism  implies  at  least  two  prior  conditions  as  essentials. 
Firstly,  there  must  be  a  rate  legally  fixed.  It  is  the  whole 
essence  and  purpose  of  the  scheme  to  fix  this  as  near  par  as 
possible,  leaving  only  a  small  margin  above  and  below  i>ar. 
Within  this  margin  the  existing  banking  institutions  could 
continue  to  sell  and  buy  exchange;  the  limits  of  i  above 
and  i  below  par  would  "give  them  ample  margin  for  profit- 
able working.  The  only  charge  which  the  Government  in- 
stitution would  make  would  be  for  the  cost  of  working  the 
system.  During  noinial  times  I  do  not  see  why  this  "  at  or 
about  par"  rate  should  not  hold  permanently  good  and 
without  even  the  slghtest  variation,  on  the  mere  supposition 
{which  is  a  commonplace  among  economists)  that  over  a 
certain  periodic  phase,  say,  of  12  months,  there  is  an  ex- 
change equilibrium.  Normally  within  the  limits  of  such  a 
period  the  seasonal  movements  of  crop  lifting  and  crop 
shifting,  &c. ,  will  cause  fluctuations  in  the  demand  for 
exchange,  but  this  cannot  possibly  distress  or  break  the 
Exchange  Office,  provided  its  endowment  fund  in  hand  is 
large  enough  to  meet  the  absolute  maximum  possible  seasonal 
demand. 

The  second  prior  essential  condition  is  of  course  that 
there  must  be  an  endowment  fund  or  a  reseiwoir  at  each  of 
the  inter-exchanging  centres.  In  the  illustration  which  I 
have  chosen  there  must  be  a  United  States  fund  in  London 
and  a  British  fund  in  New  York.  This  condition  at  once 
raises  the  question,  How  is  the  fun  J  to  be  provided? 

PRINCIPIES  GOVERNING  INTERNAL  CDRRFNCIES  IN 
THEIR  RELATION  TO  THE  PROPOSED 
INTERNATIONAL  EXCHANGE  SYSTEM. 

In  the  evolution  of  my  opinions  it  has  been  the  considera- 
tion of  this  question  which  has  led  me  to  the  views  I  now 
hold  on  the  subject  of  currency.  It  is  fundamental  that 
there  cannot  be  two  independent,  co-existing  internal  or 
domestic  currencies  in  one  and  the  same  country,  say  one 
for  exchange  purpose  and  one  for  internal  trade.  If,  there- 
fore, we  are  reduced  to  one  currency,  it  will  have  to  be  com- 
pletely eha.stic,  always  on  tap,  always  purchaseable  at  20.«. 
value  to  the  £1  note,  always  issuable  at  that  value.  Suppose 
(admittedly  an  unlikely  supposition,  but  let  that  pass)  New 
York  should  suddenly  demand  50  million  sterling  currency 
in  London.  The  London  office  must  be  in  a  position  to 
honour  that  demand  histnvtcr  by  issuing  that  amount.  It 
could  not  possibly  do  it  in  gold.  It  could  easily  do  it  in 
paper.  This  at  once  suggests  that  in  order  to  work  such  a 
system  every  domestic  currency  participating  in  the  scheme 
must  be  a  paper  currency,  for  only  paper  possesses  the  re- 
quisite quality  of  elasticity  which  will  enable  it  to  meet 
such  an  ebbing  and  flowing  tap  demand. 

From  this  first  principle  a  second  one  of  equal  importance 
is  dedncible.  In  the  illustration  just  chosen  the  issue  of 
50  million  sterling  in  London  in  currency  notes  has  been 
preceded  by  the  deposit  of  the  purchase  price,  100%  of 
absolute  value,  in  New  York.  If,  therefore,  such  currency 
notes  are  issued  against  100%  value  or  purchase  price,  and  if 
we  cannot  have  two  series  of  currency  notes  in  interna! 
circulation  at  one  and  the  same  time  on  different  bases,  it 
follows  that  currency  notes  issued  lor  internal  trade  must 
be  bought  in  the  same  way.  They  must  be  issued  only  against 
100%  value  or  purchase  price  paid  down.     This  consideration 


at  once  gave  the  key  to  the  guiding  principle  and  theory  of 
any  domestic  or  internal  paper  currency  issue. 

Having  thus  established  the  true  principles  of  issue  for 
internal  currency  it  became  quite  easy  to  indicate  the  source 
from  which  shoidd  be  derived  the  endowment  fund  neces- 
sary to  the  working  of  my  proposed  exchange  mechanism  or 
system.  If  the  British  Government  sells  300  million  pounds 
of  currency  notes  to  the  British  public  for  internal  currency 
needs,  it  takes  from  that  public  300  million  pounds  in  value 
of  some  form,  credits,  securities,  &c.  It  will  not  heed  to 
hold  that  sum  as  a  redemption  fund,  because  the  public  can- 
not do  without  the  currency.  Just  so  much  currency  is  an 
absolute  necessity  to  it  as  a  working  minimum  or  normal. 
The  public,  therefore,  cannot  possibly  give  it  up  or  present 
it  for  redemption.  Therefore  the  Government  will  be  per- 
fectly safe  in  taking  that  300  millions  of  values  (securities, 
&c.)  and  planting  it  abroad  in  the  way  I  have  indicated  as 
an  endowment  fund  or  reservoir  for  the  working  of  the 
exchange  scheme. 

In  the  above  process  of  reasoning  I  have  chosen  London, 
and  New  York  for  my  illustration.  As  already  explained, 
the  facts  before  my  mind  since  1910  were  those  resulting 
from  the  procedure  of  the  National  Bank  of  Greece  in  selling 
exchange  on  the  above  lines  and  the  resulting  absolute  stabili- 
s.ation  of  the  exchange  rates  between  Athens-London  and 
Athens-Paris.  But  of  course  the  principle  remains  the 
same  whatever  the  extent  or  field  of  its  application. 

The  result,  therefore,  of  my  study  of  the  Greek  exchanges 
was  that,  even  prior  to  the  adoption  by  Great  Britain  of  a 
paper  currency  in  1915,  I  had  become  convinced  that  the  ex- 
change system  which  I  advocated  could  be  built  upon  a  paper 
currency,  if  that  paper  currency  combined  the  qualities  of 
automatic  elasticity  and  incovertibility,  and  that  the  only 
perfect  elastic  currency  was  paper  sold  on  demand  at  20.s. 
value  to  the  £.  and  returnable  at  will  by  the  purchaser  at 
the  same  20.s.  value  to  the  £  surrender  value. 

FUNCTION  OF  THE  STATE  WITH  REGARD  TO 
CORRENCY  ISSDE, 

Proceeding  with  the  orderly  exposition  of  my  views  1 
consider  it  fundamental  that  the  exchange  mechanism  which  I 
have  outlined  can  only  be  ideally  worked  by  the  State.  The 
institution  or  system  must  be  a  Governmental  one. 

This  conclusion  is  deducible  from  a  consideration  of  the 
simplest  facts  of  currency  history  and  banking  history.  But 
let  me  be  clearly  understood.  I  am  speaking  only  of  the 
machine  itself,  which  must  be  State-owned  and  State  worked. 
I  am  not  speaking  of  its  function,  which  is  automatically 
determined  by  the  needs  of  the  community.  In  currency 
matters  the  only  power  or  authority  competent  to  determine 
the  necessary  amount  of  the  issue  is,  not  the  Government, 
not  the  banks,  but  the  public  itself,  seeing  that  the  public 
will  not  for  a  moment  buy  such  a  luxury  as  full-cost  currency 
is,  or  for  a  moment  continue  to  hold  such  a  luxury,  beyond 
the  amount  it  absolutely  needs.  This  condition  is  the  safe- 
guard against  over-issue.  And  not  only  so,  it  is  this  proviso 
of  purchase  at  100%  value  which  gives  us  the  true  and  only 
clue  to  banking  reform.  When  a  bank  can  issue  notes  on  its 
own  account  with  only  the  liability  of  maintaining  a  per- 
centage cover,  it  has  an  interest  in  pressing  its  notes  into 
circulation  because  it  makes  a  profit  thereby.  This  has  been 
in  the  past  the  great  source  of  artificial  stimulation  of  credit 
and  has  been  an  invariable  feature  in  the  credit  crises  of  the 
nineteenth  century.  As  a  consequence  the  main  course  of 
banking  reform  has  been  the  gradual  suppression  of  the  rights 
of  private  bank  issue  and  a  gradual  insistence  upon  a  fuller 
cover.  The  conclusion  is  obvious,  viz.,  that  the  correct 
currency  principle  is  to  suppress  all  private  issue  and  for  the 
State  alone  to  issue,  and  for  the  issue  to  be  an  inconvertible 
full-cost  20.«.  value  per  £  issue.  Such  a  system  at  once  does 
away  with  any  question  of  cover  and  makes  superfluous  any 
idea  of  artificial  limitation  of  amount  of  issue.  It  is  therefore 
the  duty  of  the  State,  and  of  the  State  alone,  to  issue  as 
much  currency  as  the  community  needs,  and  the  test  of  the 
reality  of  the  need  is  the  readiness  of  the  community  to  pay 
full  price  for  it ;  and  when  the  community  finds  it  has  too 
much  currency,  it  is  the  duty  of  the  State  to  take  back  any 
excess  which  may  be  presented  and  to  pay  hack  the  full  price 
for  it  and  so  retire  it. 

FUNCTION  OF  THE  STATE  WITH  REGARD  TO 
EXCHANGE  ISSUE. 

Exactly  the  same  principles  apply  to  the  provision  of 
exchange,  or  rather  would  apply  under  the  scheme  of  exchange 
which  I  have  outlined.  The  issuing  office  should  be  purely 
governmental  and  absolutely  detached  from  any  actual  partici- 
pation in  trade  on  its  own  account.  This  would  at  once  rule 
out  of  court  as  anomalous  such  a  privilege  as  the  National 
Bank  of  Greece  possesses  in  the  matter  of  the  issue  of  Greek 
exchange.  That  bank  is  itself  a  trader  and  a  competing 
tr,ader,  .and  by  virtue  of  that  privilege  has  it  in  its  power  to 
penalise  its  competitors.  The  breach  of  the  simple  guiding 
principle  is  in  this  case  particularly  vicious  and  calls  for 
instant  reform  at  the  hands  of  Greek  statesmen. 

The  main  guiding  principle,  therefore,  which  I  thus  vfish 
to  emphasise  ;ui  applying  ecpially  to  currency  issue  and  ex- 
change issue,  is  (hat  it  is  a  sovereign  function  which  the  .State 
literally  dare   not  dcput.'  t..  any  private  agency,  but  that  in 
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the  exerc'se  of  that  function  the  State  is  itself  purely  passive, 
the  servant  of  the  community,  which  alone  can  decide  what  its 
own  currency  and   exchange  needs  are. 

THE  BRITISH   CORRENCY  NOTE  :    CONVERTIBILITY  : 
REDEMPTION :  THE  BANK  RATE. 

Before  completing  my  sketch  of  the  working  of  the  ex- 
change scheme  or  system  which  I  propose,  it  may  be  convenient 
to  the  Committee  if  I  carry  t«  a  conclusion  the  statement 
of  currency  principles  which  I  have  gradually  evolved  from 
my  study  of  the  whole  complex  of  currency  and  banking  and 
exchange. 

Before  the  adoption  of  the  British  Treasury  Note  issue 
I  considered  that  the  United  States  Federal  Board  scheme  had 
in  a  great  measure  solved  the  problem  of  the  supply  and 
retirement  of  an  elastic  currency,  mainly  of  course  by  its  pro- 
visions for  the  supply  and  issue  of  Federal  Bank  notes  against 
full  cover  of  collateral  securities.  But  since  the  introduction 
of  the  British  currency  note  issue  sclieme  I  consider  that 
Great  Britain  has  found  and  is  now  possessed  of  the  only 
perfect'  currency  system  in  the  world,  provided  that  it  be 
made  logically  complete  by  the  announcement  of  the  principle 
of  inconvertibility  and  by  the  suppression  of  all  private  issues, 
including  that  of  the  Bank  of  England.  When  once  this  is 
done,  when  all  private  issues  are  abolished,  the  question  of 
cover  will  vanish  from  the  field,  and  with  it  will  disappear 
the  whole  clumsy,  costly,  cruel  and  needless  machinery  of  the 
Bank-rate,  for  the  only  existing  issue  will  be  one  which  is 
made,  not  against  a  marginal  cover,  or  ))ei'centage  cover,  and 
not  against  Government  credit,  but  against  full  value  deposited 
by  the  community  which  purchases  the  is.sue.  And  in  a 
similar  way,  as  I  have  already  said,  the  question  of  redemption 
will  be  reduced  to  its  simplest  form  of  expression.  I  am  of 
opinion  that  our  currency  was  deficient  in  amount  for  a  long 
time  prior  to  the  War,  and  it  is  to  tliat  deficiency  that  I  attri- 
bute a  gi-eat  part  of  the  stagnation  which  we  ha.ve  had  to 
endure.  I  believe  that  the  normal  ciurency  needs  of  Great 
Britain  are  not  short  of  300  millions.  If  so,  as  I  have  already 
explained,  that  amount  may  be  eliminated  at  once  from  any 
question  of  redemption.  The  community  will  keep  it  in  con- 
tinual circulation  and  will  not  return  it  or  surrender  it.  That 
amount,  the  normal  circulation,  whether  more  or  less  than 
the  figure  I  give,  is  bound  to  remain  out  and  can  never  become 
an  applicant  for  redemption.  It  would,  therefore,  be  per- 
fectly safe  for  the  Government  to  invest  it  abroad,  as  I  have 
already  proposed.  Beyond  that  normal  it  would  of  course  be 
necessary  for  the  Government  to  keep  in  hand  any  further 
extra-normal  sums  realised  by  the  sale  of  extra-normal  cur- 
rency, in  order  to  provide  for  its  re-purchase  from  the 
community  on  demand.  That  is  the  only  marginal  redemption 
fund  which  it  is  necessary  for  the  State  to  keep. 

I  am,  therefore,  quite  indifferent  to  all  those  questions  as 
to  redemption  and  cover  whicli  fill  so  large  a  place  in  the 
literature  of  this  subject,  and  which  are  still  so  hotly  con- 
tested, the  particular  form  of  the  cover,  tlie  nature  of  the 
securities,  the  proportion  of  gold  to  securities  and  so  forth. 
All  these  are  the  merest  inessentials.  And  similarly  I  am 
quite  indifferent  to  the  ordinary  form  of  controversy  as  to 
the  reform  of  the  Bank  of  England.  Provided  its  right  of 
issue  be  taken  away  and  the  anachronism  of  the  Bank-rate  be 
abolished,  I  am  careless  as  to  those  mere  minuti*  of  Bank  of 
England  reforms  which  have  hitherto  occupied  the  attention 
of  the  Committee.  My  outlook  on  this  subject  is  quite  a 
different  one.  From  the  point  of  view  of  banking  reform 
I  consider  it  highly  desirable  that  all  the  banks  in  the  United 
Kingdom  should  be  organised  by  regions  or  districts,  each 
district  under  its  own  Regional  Head  Bank  and  the  Regional 
Head  Banks  themselves  affiliated  to  a  Central  Federal  Bank 
or  board.  This  scheme  of  organisation  would  in  effect  intro- 
duce amongst  us  the  United  States  Federal  Reserve  Board 
system,  with  the  imijortant  difference  only  that  our 
organisation  would  not  be  a  currency  issuing  institution. 

The  main  advantage  which  we  should  derive  from  such 
an  organisation  would  be  co-ordination  and  simplification  in 
the  matter  of  supply  of  credit — mainly,  of  course,  to  industry. 
There  would  a'so  be  tlie  element  of  increased  strength 
arising  from  such  an  organic  fusion  as  would  be  devoid  of 
any  of  the  questionable  features  of  a  Money  Trust.  I  feel 
strongly  that  organisation  on  these  lines  would  be  infinitely 
preferable  to  the  haphazard  and  arbitrary  bank  amalgama- 
tions which  have  been  taking  place  of  late.  I  am  clearly 
of  opinion  that  such  amalgamations  liave  been  and  are  bene- 
ficial, but  they  cannot  be  systematic,  and  the  main  require- 
ment at  the  present  moment  is  that  development  shmild 
be  systematic ;  a  common  credit  granting  policy  should  be 
adopted,  localities  not  efficiently  covered  by  a  bank  or  branch 
bank  should  be  properly  provided  with  such  a  branch,  the 
whole  of  the  industrial  districts  should  be  fully  banked, 
according  to  the  varying  needs  of  each  locality,  and  so  on. 
Such  needs  would  be  best  met,  and  sucli  uniformity  of  credit 
policy  would  be  best  insured,  under  some  such  Federal  Bank- 
ing scheme  as  I  have  just  referred  to. 

But  T  treat  this  matter  of  baulking  reform  parenthetically 
for  the  simple  reason  that  my  evidence  and  proposals  are 
concerned  mainly  with  currency  and  exchange  mechanism  : 
and  on  the  lines  on  which  I  have  drafted  my  proposals  tlie 
banks  are  to  play  merely  a  passive  part  in  the  creation  of 
Tioth  currency  and  exchange 


INTERNATIONAL  ASPECT  AND  SCOPE  OF  THE 
PROPOSED  EXCHANGE  MECHANISM, 

Up  to  the  present  point  I  have  simply  dealt  with  the 
broad  outlines  of  the  principles  of  exchange  and  currency — ■ 
I  have  simply  sketched  a  State  exchange  mechanism,  which 
in  order  to  be  set  in  motion  only  requires  to  be  endowed 
with  a  capital  fund,  such  fund  being  in  its  origin  realised 
out  of  itie  cost  price  or  jnirchase  price  of  an  internal  domes- 
tic paper  currency ;  and  the  description  of  that  exchange 
mechanism  has,  as  a  matter  of  reasoning,  involved  an  exposi- 
tion of  my  views  as  to  the  true  principles  of  such  internal 
domestic  currency. 

But  it  is  inevitable  that  such  a  meohanism  or  system 
should  grow  by  the  mere  process  of  accretion  and  should 
come  to  transcend  the  limits  of  any  single  Empire  or  any 
single  pair  of  inter-trading  States.  The  more  international 
it  becomes  the  greater  will  be,  not  merely  its  significance, 
hut  its  efficiency.  Without  being  unduly  optimistic  I  con- 
sider that  the  definitive  adoption  of  the  system  by  the  pre- 
sent great  Allied  Powers — Great  Britain,  U.S.A.,  France, 
and  Italy — would  simplify  nine-tenths  of  the  commercial 
transactions  of  the  modern  world. 

May  I  explain  how  this  would  be? 

Under  the  State  Exchange  Scheme  whioli  I  have  sketched 
above,  Great  Britain,  having  realised  a  currency  fund  of 
SCO  millions  (by  the  sale  of  so  much  domestic  currency)  would 
plant  that  fund  abroad  at  various  exchange  centres;  say  100 
millions  in  New  York,  30  millions  at  Buenos  Ayres,  20 
millions  at  Madrid,  and  so  forth.  Similarly  the  United  States, 
having  realised  600  millions  of  a  currency  fund  in  the 
same  way,  would  pl.iiit  t.liat  sum  abroad  in  such  p;-oportions 
and  at  such  places  as  her  foreign  trade  and  exchanges 
demand.  This  arrangement  could  be  persevered  in  if  thought 
fit.  But  it  is  not  nteoessary.  Instead  of  scattering  the 
exchange  endowment  funds  in  this  way  over  the  earth,  it 
would  be  quite  ea.sy  to  concentrate  them  in  one  spot,  and 
then,  by  the  simple  clearing-house  method,  to  write  off  one 
exchange  demand  against  another,  leaving  only  the  balance 
to  be  liquidated   periodically,   say   daily  or  weekly. 

If  this  development  should  come  about  there  would  be 
located  at  some  international  centre  an  International 
Exchange  Office  which  woaild  have  the  keeping  of  the  books 
<jr  of  the  accounts  of  four  iNational  Exchange  Endowment 
Funds,  representing  300  millions  of  Briti-sh  values, 
600  millions  of  U.S.A.  values,  200  millions  of  French  values, 
and  150  millions  of  Italian  values.  Whatever  period  of 
account  stating  should  be  adopted — whether  daily  or  weekly 
or  fortnightly,  &c. — the  cross-entries  would  eliminate  nine- 
tenths  of  the  total  exchange  transactions  between  the  trade 
of  the  four  nationalities. 

LIQUIDATION  OF  BALANCES  :  AN  INTERNATIONAL 
CORRENCY. 

So  far  I  feel  sure  I  shall  meet  with  no  dispute.  But  now 
what  about  the  liquidation  of  the  balance?  In  order  to  bring 
the  matter  down  to  closest  relationship  with  actual  fact,  I  will 
assume  that  the  trade  between  England,  France,  and  Italy 
will  be  somewhere  about  what  it  was  before  the  War,  but 
that  America  will  be  a  greater  creditor  of  those  three  Powers 
than  she  was  before  the  War.  I  think  she  is  bound  to  be 
this,  because  of  her  loans  to  the  Allies,  and  because  of  her 
command  of  raw   materials. 

Very  well  then.  Taking  such  a  statement  as  fairly  repre- 
sentative of  facts,  I  propose  to  give  the  Committee  two  alter- 
native methods  for  the  final  liquidation  of  international 
balances.  One  of  these  methods  tal^es  the  world  and  man- 
kind as  it  is  to-day,  still  divided  by  dissimilar  national 
characteristics,  still  unused  to  submit  to  international  con- 
trol, if  you  like  still  swayed  by  an  underlying  feeling  of 
international  suspicion.  The  other  method  presupposes  the 
disappearance  of  these  characteristics  under  the  infliience  of 
an  international  force  or  feeling  which  I  assume  has  acquired 
o;'  will  at  last  acquire  to  itself  as  compulsive  a  force — as 
strong  and  coniplet"  a  sanction  as  domestic  law  possesses 
lo-dav  in  the  national  domain. 

The.  firxt  met/wd. — A  single  case  will  illustrate  the  whole. 
I  will  suppose  that  after  all  the  clearing-house  cross-entries 
from  January  1  to  December  31  between  the  British  Ex- 
change Fund  and  the  U.S.A.  Fund,  the  British  Fund  is  on 
December  31  indebted  ICO  millions  to  the  tT.S.A.  Fund.  The 
British'  traders  who  owe  that  sum  will  buy  100  millions  of 
excliange  from  the  British  delegate  of  the  International 
Exchange  Office.  They  will  pay  100  millions  of  British 
currency  notes  for  it  or  they  will  present  securities  to  that 
value.  If  they  present  securities  to  that  value  the  British 
delegate  wiU  h.ind  them  over  to  the  U.S.A.  delegate,  who 
will  distribute  them.  Or  if  they  present  currency  notes  for 
the  amount  the  British  delegate  will  hand  out  of  his  British 
Exchange  Endowment  Fund  100  millions  of  securities,  and 
will  then  go  into  the  British  securities  market  and  invest  in 
securities  tlie  100  millions  of  currency  notes  which  have  been 
tendered  to  him,  and  so  will  recoup  his  Endowment  Fund 
and  at  the  same  time,  by  returning  the  notes  into  circulation, 
will   leave  the  normal   internal   circulation   undisturbed. 

When  T  say  the  operation  m.-iy  not  be  done  at  a  single  blow 
on  December' 31,   but  may.  in  fact  will,  be  performed  gradu- 
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ally  all  over  the  course  of  the  year,  say  at  the  end  of  ea(ch 
fortnightly  settlement;  and  further,  when  I  add  that  nnder 
the  title  of  "securities''  I  include  anj'  gold  which  may  form 
part  of  the  Endowment  Fund  (whatever  part  or  proportion 
it  is  unnecessary  to  decide),  I  cannot  see  that  anything  fur- 
ther ifi  to  be  added  to  such  a  description  of  the  operation. 
It  is  simplicity  itself. 

I  now  come  to  the  second  method.  I  will  assume  tliat  a 
period  has  elapsed  and  that  the  growth  of  the  force  of 
international  custom  has  given  to  such  custom  the  compul- 
sive sanction  of  positive  law.  I  will  assume  that  we  are  no 
longer  dealing  with  a  conglomerate  international  exchange 
office,  in  which  four  independent  powers  dispose  of  four 
independent  exchange  endowment  funds,  but  that  a  single 
international  authority  overrides  all  the  four  hitherto  inde- 
pendent authorities.  I  will  assume  that  under  that  single 
overriding  international  authority  the  four  separate  funds 
are  treated  as  only  parts  of  one  fund,  and  that  as  against 
the  total  aggregate  fund  it  issues  credit  notes  and  debit 
notes,  or  its  own  currency  if  you  will,  which  are  binding  as 
legal  tender  on  all  the  members  of  the  international  struc- 
ture. Does  it  not  follow  that  the  liquidation  of  final  balances 
(which  under  the  first  method  described  took  the  form  of  a 
physical  transfer  of  securities),  may  now  tal^e  the  form  of 
booh  entries  or  of  an  issue  of  some  form  of  international 
legal  tender  credit.  And  if  so,  would  not  this  still  further 
simplify  the  mechanism  of  international  commerce  ?  And 
if  so,  would  not  humanity  benefit? 

I  cannot  conceive  the  possibility  of  a  negative  answer; 
and  as  to  the  difference  between  the  two  views,  all  that  I  can 
say  is  that  it  is  a  mere  matter  of  degree  of  realisability  on 
our  part — of  length  of  view  and   perspective  on  our  part. 

Having  thus  completed  the  outline  or  sketch  of  the 
exchange  syst^em  or  machinery  which  I  advocate,  I  propose 
to  conclude  my  evidence  by  returning  briefly  to  those  general 
economic  principles  which  underlie  the  whole  of  the  pheno- 
mena of  currency  and  exchange. 

THE  GOLD  STANDARD. 

Firstly,  as  to  the  Gold  Standard.  The  phrase  appertains 
to  the  terminology  of  magic.  But  I  think  I  hardly  need  point 
nut  that  the  demonetisation  of  gold  does  not  affect  the  gold 
standard.  The  gold  pound  may  be  kept  as  the  monetary 
unit^ — as  the  iniit  measure  or  basis  of  a  money  of  account — 
long  after  gold  is  demonetised  as  currency.  There  is  not 
even  a  sentimental  ditticulty  in  allowing  gold  to  resume  its 
natural  character  of  a  commodity,  free  to  sell  itself  in  its 
own  best  market  and  at  its  own  best  price.  Our  reverence, 
therefore,  for  the  mere  phrase  "Gold  Standard"  need  not 
stand  in  the  way  of  our  demonetising  gold  and  of  oiu- 
abo'.ishing  tTie  gold  reserve  and  the  bank  rate  with  it. 

THEORY  OF  INTERNATIONAL  TRADE. 

Secondly,  as  to  the  theory  of  international  trade.  It  may 
occur  to  the  membgrs  of  the  Committee  that  such  a  con- 
ception of  currency  and  exchange  as  I  have  outlined  above 
strikes  at  the  root  of  the  old  and  still  accepted  theory  of 
international  trade  which  has  been  the  stock-in-trade  of 
English  ecojijomists  and  banklers  for  a  centuiy.  I  may, 
therefore,  be  asked  what  theory  of  international  trade  I  pro- 
pound in  its  place,  and  what  regulative  action  or  mechanism 
I  propose  as  a  substitute  for  the  regulative  action  of  the 
bank  rate. 

My  answer  is  ae   follows  : — ■ 

There  are  two  periodic  fluctuations  in  trade  and  industry, 
the  first  of  these  is  a  minor  cycle  which  is  controlled  by  the 
seasons,  and  is  therefore  annual.  In  this  cycle  the  deter- 
mining factor  is  the  movement  of  crops.  It  is  the  height 
of  economic  wast*  and  folly  to  attempt  to  influence  this 
cycle,  to  control  or  direct  or  constrain  it.  It  is  Nature's 
own  doing.  What  we  have  to  do  is  to  see  that  the  supply 
of  internal,  domestic  currency  is  sufficiently  elastic  to  meet 
the  utmost  crop-gathering  demands  within  each  State,  and 
that  the  supply  of  international  exchange  is  sufficiently 
elastic  to  meet  the  utmost  crop  movement  demands  between 
one  State  and  another.  There  ought  never  to  be  a  currency 
pinrh  in  the  autumn  accompanied  by  a  rise  in  the  Bank 
Bale;  indeed,  there  ought  never  at  any  time  to  be  either  a 
currency   pinch   or   a  currency    redundancy    or    an    exchange 

flinch  or  an  exchange  redundancy.  And  there  never  will 
)e  if  the  public  is  left  to  decide  for  itself  its  currency  supply 
and  its  exchange  supply  in  the  way  T  have  outlined. 

The  second  cycle  is  a  more  mysterious  one.  The  old  idea 
that  it  is  a  ten-  or  eleven-year  cycle  is  no  longer  maintainable. 
But,  whatever  its  period,  I  am  of  opinion  that  the  cau.se  of 
it  is  partly  cosmic  (magnetic  cycles  or  sunspot  cvcles  or  what 
else)  and  partly  pssychological  as  being  conditioned  by  our 
human  capacities  for  or  reactions  against  industrial  strain 
antl  hopefulness,  and  so  on.  The  accepted  idea  with  regard 
to  this  cycle  is  that  it  inevit.iWy  culminates  in  a  crisis,  and 
the  conclusion  is  therefore  drawn  that  rigorous  repressive 
measures  must  be  applied  at  a  certain  point  in  its  course. 
The  expansion  of  credit  which  invariably  marks  the  upward 
niDve  of  the  cycle's  curve  must  be  throttled. 

As  against  this  view  I  wish  to  assert  my  conviction  tb.it 
whenever  a  crisis  does  take  place  in  such  a  cycle  it  is  the 
result  of  this  deliberate  interference  with  the  course  of  the 


cycle  itself.  The  supply  of  credit  throughout  the  course  of 
such  a  periodic  phase  ought  to  be  as  automatically  free  in  its 
e.xpansion  and  contraction  as  the  supply  of  currency  and 
exchange  ought  to  be  within  the  limits  of  the  minor  yearly 
cycle.  In  other  words,  the  eleven-year  cycle  ought  to  be  left 
absolutely  free  to  its  own  unhampered  action,  and  then  each 
one  will  work  itself  out  and  end  harmoniously  without  anj 
crisis.  After  a  period  of  exertion  men  want  rest,  and  that 
reaction  alone  will  bring  the  cycle  to  its  harmonious  end. 
You  do  not  need  to  interfere  with  it  by  violent  and  artificial 
restrictions  of  credit,  for  sxicli  action  does  not  so  much  pre- 
cipitate as  actually  cause  or  produce  the  very  crisis  which  we 
profess  to  flee  from.  Leave  the  cycle  to  itself  and  it  will 
work  itself  out  without  an  explosion.  Interfere  with  it, 
rein  it  up  sharp  with  your  Bank  Rate,  &c.,  and  you  will  bring 
untold  misery  upon  humanity. 

I  therefore  propose  to  sweep  away  the  Bank  Bate 
mechanism  and  to  substitute  nothing  in  its  place.  I  wish 
to  see  the  supply  of  cre<lit  determine  itself  by  economic  law 
as  automatically  as  I  wish  to  see  currency  supply  and  ex- 
change   supply    determine    themselves. 

RECOMMENDATIONS  SUBMITTED  TO  THE  CURRENCY 
COMMITTEE  AS  A  LEGITIMATE  DEDUCTION  FROM 
THE  PRINCIPLES  INVOLVED  IN  THE  PRECEDING 
EVIDENCE. 

(1)  I  would  pass  a  short  Act  of  Parliament  declaring  that 
the  currency  note  such  as  I  advocate  (together  with  the 
divisional  coinage)  shall  be  henceforth  the  only  legal  tender 
currency  in  Great  Britain.  Such  an  Act  will  in  effect  do 
all  that  is  required  in  the  way  of  demonetising  gold  without 
affecting  the  gold  standard.  It  covers  or  contains  the  prin- 
ciple of  inconvertibility  without  frightening  people  with  the 
bold  naked  assertion  of  the  principle  of  inconvertibility  in 
so  many  words. 

(2)  I  would  erect  a  Department  of  Currency  Control  as  a 
Sub-Department  of  the  Treasury  with  the  Comptroller  of  the 
Currency  as  its  chairman  or  head.  This  Department  I  would 
organise  in  three  divisions  as  follows  : — • 

(a)  An  Issue  Division,  the  main  function  of  which  would 
be  the  issue  or  sale  of  the  currency  and  the  keeping  of  the 
Note  Register,  and  which  would  also  have  the  general  super- 
vision of  the  design  of  the  notes  and  the  printing. 

(h)  A  Securities  Valuation  Division. — In  order  to  the 
establishment  and  working  of  the  currency  system  which  I 
propose  it  will  be  necessary,  either  by  Act  of  Parliament  or 
by  Order  in  Council,  to  declare  that  currency  notes  shall  be 
purchasable  either  by  gold  or  by  credits  standing  in  the 
books  of  the  Bank  of  England,  and  that  the  Bank  of  England 
shall  be  obliged  to  include  in  such  credits  approved  biUs 
and  approved  securities. 

It  would  be  the  function  of  this  Securities  Valuation 
Division  to  schedule  or  tabulate  periodically  the  values  of 
suili  approved  securities  in  order  to  their  lodgment  with 
the  Bank  of  England  for  the  purpose  of  currency-purchase 
or  exchange-purchase.  The  work  of  this  Division  would  be 
practically  that  which  the  American  Dollar  Securities  Com- 
mittee has  performed  during  the  War.  I  have  already  in  my 
speech  to  the  shareholders  of  the  Ionian  Bank  outlined  the 
scheme  and  procedure  of  such  a  Securities  Division,  and  I 
Wg  to  refer  the  Committee  to  that  speech  for  further  details. 

(c)  An  Exchanije  Sale  ond  Purchase  Division. — This  Divi- 
sion would  be  the  Exchange  Office  as  I  have  fully  described 
it  in  my  preceding  evidence.  The  Exchange  offices  abroad 
would  be  simply  branches  of  this  Division  of  the  total 
Currency  Control  Department,  each  one  being  under  an  agent 
of  the  head  Exchange  office.  Each  agent  would  have  the 
custodv  of  the  securities  representing  the  endowment  fund 
of  his  branch,  and  also  of  the  securities  tendered  to  him  for 
the  purchase  of  exchange;  until  such  time  as  a  more  economi- 
cal international  clearinoi-house  arrangement  should  be 
evolved. 

(3)  I  would  pay  back  to  the  Bank  of  England  the  value 
of  its  fiduciary  issue  and  suppress  it.  The  remaining  part  of 
the  Bank  issue  I  would  suppress  by  issuing  currency  notes 
(and  currenc.v  note  certificates)  in  exchange  for  the  gold 
reserve,  and  then  substitute  such  notes  for  the  existing  Bank 
of  England   issue. 

All  other  private  issue  I  would  suppress  by  substitution  in 
the  same  waj-. 

(4)  All  the  funds  (whether  gold  or  securities)  realised  by 
the  State  through  the  normal  sale  of  currency  notes  I  would 
entrust  as  a  trust  to  the  Comptroller  of  the  Currency,  the 
terms  of  the  Trust  being  that  he  should  deal  with  it  only  by 
way  of  planting  out  the  fund  at  such  places  as  exchanges  may 
demand.  In  particular  the  terms  of  the  Trust  would  ex- 
pressly forbid  him  to  make  any  advances  to  the  Treasury  out 
of  the  Trust  Fund  or  to  allow  any  part  of  it  to  be  used  as 
public  revenue  or  for  public  expenditure. 

(5)  In  order  to  complete  the  exchange  system  I  would 
promote  treaties  with  other  nations  for  the  reciprocal  establish- 
ment of  similar  exchange  offices  by  those  other  nations. 

(6)  If  my  opinion  on  banking  reform  is  desired  I  should 
advocate  the  system  of  regional  organisation  and  the  wide- 
spread multiplication  of  banks  where  required  on  the  lines 
alluded  to  in  mv  evidence. 

FALCONER  LARKWORTHY. 
25th  ]\rarch.  1918. 
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MEETINGS 


Of"    PUSILiIC    COI^P.aJfIJBS. 


NATIONAL  BANK  OF  EGYPT. 

The  nineteenth  annual  general  meeting  of  the  shareholders 
in  the  National  Bank  of  Egypt  was  held  on  March  24  at 
the  head  o£Bce  of  the  Bank  in  Cairo,  ilr.  F.  T.  Rowlatt 
[the  Governor)   presiding 

The  Chairman  said  :  Gentlemen, — We  have  the  pleasnre 
of  submitting  to  yuu  the  ibalance  sheet  and  profit  and  loss 
account  for  1918.  The  net  profits  amount  to  £693,851. 
against  £519,250  for  the  preceding  year,  and  we  propose  t<j 
dispose  of  them  in  the  following  manner  :  To  the  statutory 
reserve,  £69,385,  which  with  £47,336  odd  transferred  from 
the  s])ecial  reserve  will  bring  the  former  to  £1.500,000:  to 
the  special  reserve.  £267,336,  to  brirg  it  up  to  £600.000 ;  to 
th»  payment  of  a  10%  dividend,  £300,000:  and  to  carry 
forward  £106,655,  including  £49,505,  tlie  carry-forward  of 
the  previous  year.  In  comparing  the  resnlts  we  have  to  bear 
in  mind  that  at  the  end  of  1917  we  had  to  depreciate  securi- 
ties by  £33,665.  so  a  better  comparison  is  £693,851  net  profit 
this  year,  against  £552.915  for  the  preceding  j'ear.  We 
think,  gentlemen,  these  figures  can  be  considered  quite  satis- 
factory. As  was  the  case  during  the  last  two  or  three 
years,  large  suras  of  money,  owing  to  the  War,  have  been 
spent  in  Egypt.  The  bank-note  circjlation  has  consequently 
expanded  and  deposits  with  the  Bank  have  considerably  in- 
crea-sed.  On  the  other  hand,  the  Bank's  expenditure  has 
been  heavier.  A  considerably  larger  staff  has  been  neces- 
sary to  cope  with  the  work.  The  c-ost  of  living  and  articles 
generally  has  remained  vevv  bioh.  The  expenses  conse- 
quently have  increased  by  £56,000,  which  are  almost  entirelv 
accounted  for  under  the  headings  of  bank  note  expenses. 
salaries,  bonus  to  the  staff,  and  stationery.  We  feel  certain 
that  under  these  circumstances,  and  considering  the  happy 
result  of  the  year,  you  will  have  no  nbiection  to  the  special 
bonus  of  £8,000  to  the  staff,  published  in  the  report. 

Bank  Note  Issue. 

The'  bank  note  issue  on  December  31,  1918,  amounted 
t.>  £E. 46,000 .000,  against  £E.30,800,000  on  December  31, 
1917.  The  maximum  issue  during  the  year  was  that  reached 
ou  December  30— namely,  £E. 46. 100.000.  as  compared  with 
a  maximum  issue  of  ££.30.800.000  on  Decenuber  51.  1917. 
The  following  table  shows  the  amounts  of  the  various  de- 
nominations of  notes  that  composed  the  issue  on  those 
dates  : — 

December  31.  1917.  Peccmber  30.  l!il,s. 

Billets  de  Pt.  ,50  ...      2.Go8.t.51         Billets de  Pt. 2.") ^E.G^L.-ias 

,,         .,    £E.l  ...       .'i,2el.S34  ..         .,   .,  .10  ...       3.S7fi^0<14 

,,         ,,    .,     o  ...       B,0G),.5,i.i  ,,         .,      fE.l         ...       8.611,378 

,,        .,    ,.  10  ...       .«,930,4CO  .=>  ...       8.932.705 

,,         ,.    ,.  60  ...       3.311.20O  ..         ,.     ..  10    .       ...     11.747.730 

.,         ..    .,100  ...       4,876,.50O'  .50  ...       4,649,200 

100  ...        7.621,300 


£E.5O,.S0O,n0O  fE.46.100.000 

The  minimum  issue  touched  in  1918  was  £29.200,000  ou 
August  23.  The  bank  note  issue  has  been  called  upon  last 
year  to  meet  the  requirements  of  a  larger  field — I  allude  to 
the  currency  requirements  of  Palestine  and  beyond.  The 
stability  of  the  Egyptian  exchange  with  London,  and  the 
nature  of  the  security  behind  the  note.";,  has  no  doubt  carried 
them  further  than  Palestine.  As  you  are  aware,  the  bank 
note  issue  is  under  the  double  control  of  the  Egyptian 
Government  Commissioners  and  the  Bank. 

The  Balance  Sheet. 

As  I  mentioned  above,  tlie  prosperity  of  Egypt  has 
tended  to  swell  the  volume  of  our  work.  The  total  of  the 
balance  sheet  on  D?cember  31.  1918.  amounts  to 
££.34.866.627,  as  compared  with  ££.28.024.000  on  Decem- 
ber 31,  1917.  The  Government  cecurities,  amounting  to 
££.14,800,000,  are  represented  as  to  £E.14,000,000  by  British 
Treasury  bills,  Exchequer  Bonds,  and  National  War  Bonds. 
Government  securities,  bills  of  exchange,  money  at  call  and 
short  notice  on  the  London  market,  bankers'  accounts,  and 
cash  foi-ra  a  total  of  ££.23.000,000.  Our  advances  to  the 
Cotton  Seed  Board  and  the  Cotton  Control  Commission,  with 
the  respective  guarantees  of  the  British  and  Egvptian  Govern- 
ments, amount  to  ££.887.000  and  ££.6.760,000,  and  are  in- 
cluded under  the  heading  of  "  Advances  on  merchandise." 

General  Remarks. 

I  am  certain,  gentlemen,  that  on  this  occasion,  our  first 
meeting  since  the  Armistice,  we  have  in  our  hearts  feelings 
of  deep  gratitude  to  the  Army  and  Navy. 

Foremost  amongst  civil  measures  taken  was  that  of  the 
Cotton  Control  Commission,  which  came  into  force  on 
August  1  last  for  the  purchase  of  cotton  in  Alexandria  and 
other  Egyjitiin  iports  on  the  basis  of  $42  per  cantar  for  fully 
good  8akelaridis.  The  authorities  have  thus  secured  for  the 
cultiv.Ttors  a  very  handsome  price,  whereas  .slow  .shipments 
and  other  circumstances  might  have  had  a  bad  effect  ou  a 
market  price.  We  are  glad  to  say  that  in  this  matter  we 
have  been  Me  to  assist   in  a  marked  degree  both  financiallv 


r  Eiriorts 

£E.32,646.805 
22,642,780 
29,882,393 
44,887,950 
48,019,952 


and  ot;*srwise.     The  following  table  shows  the  annual  imports, 
and  exports  of  EgM^t  from  August  31,  1913  : 

Imports 

1913-14  £E.2S,325,693 

1914-15  15,327,835 

1915-16  27,546,340 

1916-17  30,095,371 

1917-lS  47,285,226 

These  important  figure?  are,  of  course,  largely  due  to 
high  values,  but  the  marked  decrease  in  the  balance  of  trade 
in  favour  of  Egypt  is  partly  due  to  the  fact  that  on  Septem- 
ber 1,  1918,  there  was  still  in  Alexandria  awaiting  shipment 
a  stock  of  1,106,000  cantars  of  cotton,  worth,  say, 
££.7,500.000:  also  in  the  value  of  imports  figure  several 
millions  of  pounds  for  accoLuit  of  the  Army  or  due  to  its 
presence  iu  Egypt,  so  that  the  difference  between  imports 
and  exports  of.  say,  ££.1,000.000  is  really  very  much  less 
than  the  real  trade  balance  in  favour  of  Egypt.  . 

Since  September  1  last  to  the  end  of  December  the  value 
of  the  imports  exceed  the  expoi-ts  by  alx>ut  ££.5,000.000,  but,- 
on  the  other  hand,  the  stock  of  cotton  in  Alexandria  on 
'...ember  31  was  probably  worth  £E.25,000.000.  Under 
these  circumstances  the  tendencv  of  the  note  issue  has  been 
to  fall;  it  is  now  ££.44,200,000,  against  ££.46,100,000  on 
December  30. 

The  cotton  crop  of  1917  turned  out  to  be  approximately 
6.300,000  cantars,  but  owing  to  the  restricted  area  last  year 
the  1918  crop  is  not  expected  to  exceed  5.250,000  cantars. 
Cultivators,  however,  have  received  such  good  prices  not 
only  for  their  cotton,  but  for  all  other  produce,  that  they 
are  in  a  very  pi-osperous  condition  and  repaying  the  mortgage 
companies,  who  have  a  supe^'abundance  of  fimds.  It  is  to 
be  noted  that  damage  done  by  the  ])ink  boll  worm  is,  ou  the 
wholtr,  less  than  last  year.  >So  the  Government  measures, 
which  a  year  ago,  as  mentioned  in  om'  last  report,  were 
having  beneficial  results,  have  continued  to  reduce  the  pest. 

The  opening  up  of  Palestine  and  Syria  under  new  con- 
ditions, and  now  connected  by  rail  with  Egypt,  is  already 
beginniu;:;  to  have  effect  in  developing  relations,  commercial 
and  otherwise,  between  Egypt  and  those  countries.  Egj^pt 
is  on  the  great  sea  route  between  East  and  West,  and  it  would 
seem  highly  pi-obable  that  a  large  transhipment  and  re-export 
business  will  gro'W  up  in  this  coimtry.  For  the  l^st  nine 
months  the  imjMirts  into  Egypt  from  Palestine -attjount  to 
££.66.000,  and  the  exports  from  Egypt  to  that  country  to 
££.279.000.  For  the  months  of  November  and  December 
togetlier  the  imports  and  exports  were  £E.33,000  and 
£E. 94.000  respectively.  The  thief  imports  from  Palestine 
were  : — 

Fresh  fruits  

Soap  ...        

Wines  and  oil        

The   chief    exports    to  Palestiue  were  : — 


Rice 

Oroimd  uuts         

Suuar  

Animal  food  i-Todncts 

Sesame        

Cottou  tesiles  and  clothing 


£E.35,00n 
20,000 
10,000 

£E.84,000 
26,000 
24,000 
21,000 
14,000 
24,000 


The  value  of  the  external  trade  of  the  Sudan  in  1918  again 
shows  a  large  increase  as  compared  with  previous  years. 
Imports  during  the  year  came  to  £E. 4,024,000,  and  exports, 
including  re-exports,  to  £E. 4, 210,000.  as  compared  with 
££.3,102,000  and  ££.3,729.000  respectively  during  1917. 
The  total  tiuiiover  in  trade  has  therefore  increased  by  over 
20°< ,  and  the  balance  of  trade  in  favour  of  the  Sudan  for 
1918  Is  ££.185.802. 

The  progress  made  during  the  last  five  years  is  remark- 
able, as  will  be  seen  from  the  following  table,  which  shows, 
exclusive  of  .specie,  the  annual  total  value  of  external  trade- 
since  1913,  the  year  preceding  the  War  :  — 

191.1   fE. 2,388,317 

1914   2,909,740 

1915   3.412,556 

1916   6.176,983 

1917   6,831,924 

1918   8,234,960 

The  value  of  exports  (including  re-e.x:ports)  in  1918 — viz., 
££.4.210,304— exceeds  that  of  ■"  1917  by  the  sura  of 
££.433,206,  and  is  the  highest  on  record. 

The  following  table,  giving  the  quantities  and  values  of 
certain  important  exports  in  1918  and  in  1913,  the  last  normal 
year  jirior  to  the  War.  show  the  great  impetus  given  to  the 
export  trade  of  the  Sudan  during  the  five  years  in  ques- 
tion : — 


Truit  or 

,—  1915 

, 

. 191S 

Articles 

weight 

Quantity 

T;lllie 

£E 

371,528 

Quantifv 
£E  ■ 
16,348 

Value 

£B 
638,765 

f!nm    

Tons 

15.129 

Dura 

,. 

2.080 

21,716 

54,984 

592.131 

Hattle 

...      Units 

10.532 

74,664 

39.205 

616,920 

j^hecp  and  coiits 

., 

99,174 

97.0.69 

208.806 

651.267 

(iround  lints  ... 

Tons 

719 

9.1ftS 

2,C46 

07,529 

riukhn 

80 

14,234 

177,233 

Charcoal 

420 

1.286 

6.556 

G4.073 

Peans,  dried,  &r. 

191 

1.602 

4. 607 

122,326 

(Dur.n  ;ind  dnkhn  are  local  varieties  of  millet.) 
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The  inci-ease  in  the  livestock  ^.rade  and  cereal  export  is 
considerable ;  the  export  of  cattle  has  quadrupled,  and  that 
of  sheep  and  goats  moie  than  doubled,  whilst  the  export  of 
dura,  dukhn,  dates,  ground  nuts,  &c.,  has  increased  in  an 
even  more  remarkable  manner. 

Other  important  articles  of  export  from  the  Sudan  are  :— 

Value. 
..    i:B.379,000 

160,000 

172,000 


Oobton 
Sesame 
Untanned  Slcins  , 


while  in  the  imports  are  included  :- 


-Value.- 


1918 

Cotton  fabrics 

.    en. 

l,llfi,000 

Su'^ar    ... 

.-)93,000 

Goal       

:;33,000 

Metnls  and  Metal  msinufactiirei.s 

140,000 

Sacks     

164,000 

Tea        

140,000 

107,000 

Coffee 

98,000 

The  returns  -shoiw  that  trade  with  Egypt  has  iindergone 
important  developments  since  1913.  The  Sudan  now  con- 
sumes Egyptian  cane  sugar,  instead  of  Austrian  beet  sugar  ; 
whilst  Egypt  is  relying  on  the  Sudan  for  her  supplies  of 
meat  which  she  used  to  obtain  from  SerWa,  Syria,  &c.,  and 
she  looks  also  to  the  Sudan  to  supply  any  shortage  in  her 
own  production  of  certain  cereals,  such  as  dura,  sesame,  &c. 
This  interdependence  is  expected  to  continue  after  the  War. 

In  conclusion,  gentlemen,  if  the  present  unfortunate  inci- 
dents do  not  continue.  I  think  one  is  justified  in  looking 
forward  to  a  prosperous  future  in  Egj'pt  and  the  Sudan ; 
but  during  the  transitory  stage  from  war  to  peace  con- 
ditions, while  various  industries  are  feeling  their  way  to 
settling  down  again,  we  would  be  wise  to  act  cautiously  in 
respect  to  commercial  prices. 

Again  this  year  we  have  to  add  to  our  Roll  of  Honour, 
and  express  to  the  families  of  Mr.  G.  L.  Lusena  and  Mr.  C. 
Mancini  our  most  sincere  sympathy. 

In  the  death  of  our  old  friend  and  colleague  Mr.  Joseph 
I.  Aghion,  of  Alexandria,  the  Bank  has  lost  one  of  its 
original  directors,  who  for  20  years  has  given  us  his  sound 
and  valuable  advice 

H.E.  Boghos  Pacha  Nubar,  Sir  Joseph  Salba  Pasha,  and 
Mr.  M.  C.  Salvage  go  out  of  office  this  j'ear,  and  as  they 
offer  themselves  for  re-election  I  am  certain,  gentlemen,  that 
you  cannot  do  better  than  to  reappoint  them  on  your  board  of 
directors. 

'Finally,  we  wish  to  tender  to  the  S'ub-Governors, 
Managers,  and  staff  the  expression  of  our  sincere  satisfac- 
tion with  the  result  of  their  labours  during  1918. 


IMPERIAL  BANK  OF  PERSIA. 

SIR  H.  S.   BARNES  ON  EVENTS  IN  PERSIA. 
The  twenty-ninth  ordinary   general  meeting  of  the   members 
of  the  Imperial  Bank  of  Persia  was  held  on  A]iril  7.  at  the 
Cannon  Street  Hotel,  under  the  presidency  of  Sir   Hugh   S. 
Barnes,  K.C.S.I.,  K.C.V.O.,  the  Chairman. 

The  Manager  and  Secretary  (Mr.  Sydney  Rogers)  having 
read  the  notice  convening  the  meeting  an<l  tlie  auditors' 
report, 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
'accounts,  said  :  Before  dealing  with  tlie  rp|)ort  and  accounts 
I  will,  in  accordance  with  the  usual  practice  at  these  meet- 
ings, make  a  brief  reference  to  the  chief  events  of  the  past 
year  in  Persia.  In  Persia  itself  we  could  hardly  expect  the 
year  to  pass  without  some  exciting  incidents.  Perhaps  the 
most  important  was  the  withdrawal  of  the  Russian  troops  in 
the  summer  and  the  gradual  substitution  of  British  forces 
from  Mesopotamia  on  the  line  from  Kermanshah,  through 
Hamadan,  to  the  Caspian  at  Enzeli,  as  a  prot-ection  against 
an  advance  of  the  Turks.  Enrly  in  March,  before  the 
arrival  of  the  British  troops,  a  party  of  Persian  malcontents, 
calling  themselves  the  Jungalees,  stirred  up,  I  believe,  by 
Bolshevist  propaganda,  attacked  Resht  and  capture*-]  the 
British  Consul  and  our  bank  manager,  Mr.  Oakshott.  After 
a  period  of  imprisonment  in  the  rebel  camp  Mr.  Oakshott 
was  released,  but  later  on  a  second  attack  was  made.  There 
was  some  sharp  fighting  around  the  bank ;  many  of  our 
books  and  papers  were  destroyed,  and  our  treasury  was  only 
saved  by  the  timely  arrival  of  some  Gurkha  troops.  The 
branch  was  not  reopened  until  last  Fcbninry,  so  that  no 
business  was  done  there  for  the  greater  part  of  the  year. 
I  may  mention  that  Mr.  Oakshott  was  asked  by  the  British 
Minister  to  act  for  a  time  as  Vice-Consul,  and  the  British 
Minister  has  Written  to  our  chief  manager  stating  that  he 
greatly  appreciates  the  valuable  services  Mr.  O.ikshott  has 
rendered.  In  June  the  Turks  for  the  second  time  attacked 
and  occupied  Tabriz,  ,and  our  branch  there  was  closed  for 
some  months,  but  our  books  and  treasury  were  safely  removed 
in  time.  In  the  same  months  disturbances  arose  at  Shiraz, 
the  headquarters  of  General  Sir  Percy  Rykes  and  the  Persian 
gendarmerie,  who  are  known  as  the  South  Persian  Rifles. 
I  am  very  glad  to  see  that  Sir  Percy  Sykes  is  present  with  us 
today.  (Cheers.)  Later  on  the  unrest  culminated  in  the 
investment  of  tKe  town  and  cantonment  by  a  large  force  of 
rebel  tribesmen,  led  by  Sowlat  ud  Dowlah,  the  chief  of  the 
Kafihgais.  All  communication  with  Shiraz  was  cut  off  for 
more  than  two  months.     I  dare  say  many  of  you  have  read 


in  The  Timea  of  February  26  and  27  the  account  of  the 
brilliant  defence  made  by  Sir  Percy  Sykes  and  Colonel  Orton 
with  a  few  Indian  troops,  which  ended  in  the  complete  defeat 
of  the  Sowlat  ud  Dowlah,  and  ultimately  to  the  pacification 
of  the  country  down  to  Bushire.  Sir  Percy  Sykes  has  spoken 
to  me  in  the  warmest  terms  of  the  services  rendered  by  our 
manager,  Mr.  Ferguson,  and  also  by  Mrs.  Ferguson,  during 
the  difficult  and  anxious  time  of  the  investment.  You  will 
see,  therefore,  that  we  have  not  been  without  our  troubles 
during  the  year.  The  only  other  event  I  need  mention  is  that 
during  the  year  the  Indian  Govermnent  pushed  on  the  Quetta- 
Nushki  railway  across  the  Baaluch  desert  to  the  borders  of 
Seistan,  so  that  the  Eastern  frontier  of  Persia  has  now  direct 
railway  communication  with  India.  This  can  hardly  fail  to 
have  a  favourable  effect  in  the  future  on  our  trade  with 
Persia,  and  to  increase  the  importance  of  our  branch  in 
Seistan.  I  may  mention  that  it  was  the  construction  of  this 
railway  which  enabled  the  Indian  Government  to  dispatch 
a  small  force  to  the  Trans-Caspian  border  beyond  Meshed, 
whose  operations  it  also   fell  to  us  to  finance. 

Appreciation  in  the  Value  oS  the  Persian  Eran. 

As  regards  the  trade  of  Persia,  I  have  little  information 
to  give  you,  as,  owing  to  the  prevailing  disorganisation,  no 
complete  returns  for  the  year  ended  ilarch  1918  have  been 
received.  But,  so  far  as  we  can  judge  from  the  receipts  of 
the  Southern  Customs  paid  into  the  bank,  it  is  reassuring 
to  note  that  the  trade  in  the  South,  which  is  practically  all 
British  or  British-Indian,  shows  a  very  satisfactory  increase. 
It  is,  in  fact,  mainly  owing  to  the  fortunate  activity  in  the 
import  trade  into  Persia  from  India  that  we  have  been 
enabled  by  exchange  operations  to  meet  the  demands  made 
upon  us  for  military  requirements.  It  is  interesting  to  note 
here  that  Persia  is  one  of  the  countries  which  will  end  the 
War  without  an  inflated  currency.  Apart  from  the  ordinary 
note  issue  of  the  Bank,  which  has,  in  fact,  fallen  oS  in 
amount  since  1914,  the  Persian  Government  has  made  no 
attempt  to  increase  the  paper  currency.  One  result  has  been 
that,  while  the  Russian  rouble  has  constantly  fallen  in 
value,  the  Persian  kran  has  steadily  appreciated  with  the  rise 
in  the  value  of  silver ;  and  the  present  rate  of  the  sterling 
exchange  must  tend  to  give  a  great  stimulus  to  imports  as 
soon  as  shipping  is  available  and  freights  fall  to  a  reasonable 
figure. 

Branches  and  Agencies  Opened. 

During  the  year  we  opened  a  branch  of  the  Bank  at 
Bunder  Abbas,  which  has  become  the  chief  port  of  supply  for 
the  Southern  Persian  Rifles.  We  also  obtained  permission 
from  the  military  and  political  authorities  to  open  an  agency 
at  Baghdad.  The  chief  aveuues  for  British  trade  with  Persia 
will  be  in  future  the  new  railway  to  Seistan,  the  ports  of 
Bunder  Abbas,  Bushire,  and  Mohammerah,  and  the  old  trade 
route  via  Busreh  and  Baghdad  to  the  Persian  frontier  at 
Kanikin,  now  also  provided  with  a  railway.  So  you  will  see 
that,  with  branches  or  agencies  at  all  these  places,  the  Bank 
will  be  in  a  position  to  take  full  advantage  of  any  develop- 
ments  that  may  follow   the  coming  of  peace. 

Assets  and  Liabilities. 

Turning  next  to  the  accounts,  I  think  ia  the  circumstances 
the  statement  we  present  to  you  is  one  you  may  regard  with 
much  satisfaction.  You  will  see  that  in  the  balance  sheet 
the  totals  of  our  assets  and  liabilities  show  a  marked  increase 
over  the  figures  of  previous  years — namely,  £7,715,747,  as 
compared  with  £2,650,870  in  1916  and  £4,350,336  in  1917. 
This  is  mainly  owing  to  temporary  expansion  on  account  of 
the  War  and  to  the  large  business  we  have  been  doing  on 
behalf  of  the  British  and  Indian  Governments  connected 
with  the  military  requirements.  This  business  will,  of 
course,  rapidly  decrease  as  soon  as  peace  is  declared,  and 
though,  if  trade  is  active,  we  do  not  look  for  the  whole  of 
the  increase  to  run  off  cm  the  return  to  normal  conditions,  I 
fee!  bound  to  say  that  we  must  anticipate  some  reduction  in 
the  future.  On  the  liabilities  side,  while  the  capital  at 
£550,000  is  a  familiar  figure  to  you,  our  reserve,  you  will  see, 
is  increased  from  £190,000  to  £220,000,  or  £10,000  more 
than  the  pre- War  figure.  Thus  we  have  more  than  recovered 
the  amount  taken  from  this  account  in  1915,  and  I  need 
hardly  say  that  it  is  the  policy  of  the  board  to  continue  to 
add  liberally  to  the  reserve  whenever  it  is  possible  to  do  so. 
Notes  in  circulation  are  up  from  £562.008  to  £667,153.  and 
deposits  show  a  very  satisfactory  increase,  from  £1,187,153 
to  £1.789,368.  Bills  payable,  endorsements,  and  adjustments 
at  £4,337,837  show  a  considerable  advance  compared  with 
last  year's  figure  of  £1,711,314,  and  the  slight  increase  under 
profit  and  loss  as  compared  with  last  year  is  explained  by  a 
reduced  allocation  to  bank  premises  account  and  a  slightly 
increased  carry  forward.  On  the  assets  side  of  the  account 
cash  and  money  at  call  stand  at  the  satisfactory  figure  of 
£1,392,389,  and  Treasury  Bills  at  £2.350,000,  as  compared 
with  £1.000,000  last  year.  Our  investments  have  also  in- 
creased to  £1,158,298,  this  figure  including  £750,000  invested 
in  War  Loan  and  National  War  Bonds.  Bills  discounted, 
£1,996,274,  and  bills  receivable,  £790,620,  both  show  a  large 
excess  over  the  figures  of  1917,  while  our  bank  premises  stand 
us  in  about  £10,000  less  than  last  year. 

The  Fro&l  and  Loss  Acconnt. 
The  profit  and  loss  account  calls  for  little  remark,  as  the 
figures  do  not  differ  greatly  from  those  of  the  previous  year. 
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We  pay  the  same  dividend  as  last  year — namely,  8s.  a  share 
free  of  tax— and  carry  forward  £27,388  3s.  lOd.,  as  against 
£24,277  6s.  lOcl.  brought  in.  If  it  should  occur  to  any  of 
you  that  we  might  without  difficulty  have  paid  another  Is. 
in  dividend  per  share,  I  should  like  to  point  out  that  an  8*'. 
dividend  free  of  income  tax  at  6s.  in  the  pound  costs  the 
Bank  considerably  more,  and  represents  a  higher  dividend 
percentage  than  our  pre-War  dividend  of  10s.  per  share, 
free  of  tax,  at  Is.  2fl.  Our  present  dividend  means  a  per- 
centage, I  think,  of  8.80,  whereas  the  old  pre-War  dividend 
with  the  lower  income  tax  was  8.17%.  Also,  with  the  peace 
terms  as  yet  unsettled  and  the  future  prospects  of  business 
in  Persia  stall  very  much  a  mutter  of  speculation,  it  is 
obviously  important  to  conserve  our  resources.  We  mav 
still  have  some  strenuous  times  ahead  of  us  in  Persia,  whicli, 
as  you  know,  has  never  been  an  easy  country  to  do  bankiuo^ 
in.  Indeed  it  is  safe  to  say  that  it  is  only  the  long  and 
hardly  bought  experience  possessed  by  our  present  staff  th.nt 
has  enabled  us  to  present  you  with  the  present  satisfactoiv 
statement. 

_      Mr.   y.    A.   C.Tsar  Hawkins  :    I  have  vei-v  much  pleasure 
in  seconding  the  resolution. 

General  Sir  Percy  Sykes  :  Mr.  Chairman,— You  have 
mentioned  the  good  work  done  by  the  staff  of  the  Bank  in 
bouth  Persia,  and  I  should  like  personally  to  testify  to  it 
When  I  landed  at  Bunder  Abbas  I  had  practically  no  staff 
or  a  very  small  one,  and  Mr.  Taylor,  whom  I  took  up  wiMi 
me  to  reopen  the  Bank,  took  over  the  onerous  task  of  rumiin" 
our  account*  and  helped  us  in  every  way.  Mr  Ferguson's 
services  were  invaluable,  and  I  literally  mean  that.  He  wa* 
m  a  position  of  most  extraordinary  difficulty,  because  when 
we  were  invested  there  was  no  trade  going,  and,  as  Sir  Hun-h 
Barnes  has  pointed  out,  where  there  is  no  trade  there  is  no 
money  going,  and  we  had  very  little  credit,  but  the  way  h" 
worked  and  got  money  for  us  showed  an  extraordinary 
capacity,  which  I  have  had  much  pleasure  in  reporting  to 
the  proper  authorities.  As  far  as  I  am  concerned,  I  ^can 
testify  personally,  as  few  other  people  can,  and  more  than 
anyone  present  in  this  room,  the  intense  valne  of  the  work 
done  by  the  Imperial  Bank  staff  for  us;  and  not  only  was 
It  done  with  very  great  ability,  but  also  with  the  hi<rhest 
patriotism   in  every  possible  way. 

Sir  J  D.  Rees,  M.P.  :  The  operations  of  the  Bank 
clearly  illustrate  m  a  wonderful  manner  the  capacity  of  the 
Briton  abroad  to  carry  on  commerce  and  to  bring  it  to  a 
most  successful  conclusion  during  times  which  would  lead 
one  to  suppose  that  it  was  almost  impossible  to  carry  on  any 
commercial  operations  at  all.  It  is  also,  I  think  very  in- 
teresting to  some  of  us  who  are  old  Indians,  to  find  that 
tne  biiurka  troops  here,  as  in  so  many  fields,  were  a<Tain  of 
such  signal  use  and  help  to  the  Bank,  and  tn  the  Persian 
Government,   no   doubt. 

The  proceedings  then   terminated. 


[April  12,   1919. 


CHARTERED  BANK  OF  INDIA.  AUSTRALIA  AND  CHINA. 

The  sixty-fifth  ordinary  general  meeting  of  the  shareholders 
was  held  on  April  9  on  the  Bank's  premises,  38  Bishopsgate 
Sir  Montagu  Cornish  Turner   (the   Chairman)   presiding. 

Mr.  T.  E.  Whitehead  (one  of  the  Managers)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairman  said  :  Gentlemen,— The  report  and  state- 
ment of  accounts  which  we  have  the  pleasure  to  submit  to 
you  to-day  will,  I  venture  to '  think,  meet  with  your  full 
appreciation  and  approval.  Remarks  have  been  made  that 
our  net  results  show  very  little  improvement  on  those  ol 
tie  previous  year.  That  is  correct,  so  far  as  it  goes,  but 
the  fact  must  not  be  overlooked  that  our  net  results  are 
shown  after  allowance  has  been  made  for  the  very  heavy 
payments  on  account  of  excess  profits  tax,'  and  those  pay- 
ments tend  to  increase.  Consideration  must  also  be  had  for 
the  fact  that  our  staff  has  increased,  and  that  our  charges 
on  general  account  do  not  diminish.  As  you  can  under- 
stand, establishment  expenses  are  bound  to  increase,  even 
in  normal  times,  with  an  expanding  business  such  as  ours. 
At  our  last  meeting  one  of  the  shareholders  very  truth- 
fully remarked  that  the  dividend  paid  was  not  out  of  pro- 
portion when  the  fact  was  taken  into  account  that  our 
reserve  fund  so  largely  exceeded  the  capital,  and  that  in 
paying  a  reasonable  dividend  we  only  give  back  to  share- 
holders the  interest  earned  on  the  profit  left  undrawn  by 
them  in  previous  years.  I  wish  to  emphasise  this  point, 
because  in  some  quarters  comments  are  made  on  so-called 
excessively  high  dividends  paid  by  banks.  These  dividends 
have  been  won  by  careful  and  justifiable  husbanding  of 
resources  in  the  past.  As  yon  are  aware,  the  first  payment 
on  account  of  the  new  issue  of  shares  was  made  on  March  1 
last,  and  I  am  glad  to  say  that  the  new  shares  already  .stand 
at  a  substantial  premium,  and  that  this  premium  has  in- 
creased since  the  issue  of  our  report,  which  shows  a  very 
satisfactory  judgment  on  the  part  of  the  Stock  Exchange 
and  the  public  as  to  the  financial  condition  of  this  Bank. 

FutnfE  Trade  Prospects. 
Now  that  labour  troubles  in  this  country  seem  to  be  in 
course  of  settlement,  we  may  reasonably  expect  an  increased 
output  of   all   commodities,    in    spite   of   the   shorter    hours 


which   have   now   been    arranged  for.      With  peace  assured 
and    confidence  re-established,   we  trust  that  business  with 
the  East  and  Far  East  will  recommence  with  renewed  vigour 
and,  with  capital  and  labour  working  for  the  common  good,' 
this   country   should    maintain    its  position   in  the   world   of 
commerce   in  spite   of   active   and  energetic   competition   on 
the  part  of  our  friends   in  America  and  Japan.     It  must  be 
patent  to  all  that,  unless  this  country  is  prepared  to  develop 
new   and    increased    energy    and    enterprise,    unless    we    can 
have    the   output    of   commodities  required   by    other   coun- 
tries supplied  promptly  and  at  moderate  prices— we  cannot 
hope  to  hold  our  own  in   any  part  of   the  world  trade.     As 
a   matter  of    fact,   I   know  that  quite  recently  we  have  lost 
sonie  very  large  orders  in  this  country  because  we  could  not 
fulfil  them  by  a  given  date,  and  our  tenders  were  very  con- 
siderably   over   the  prices   quoted   by    other   countries,   espe- 
cially   America.      With  the   vast    increase   of   wealth   and  of 
the  mercantile  marine  in  America  and  Japan,  and   witli  the 
mighty  energy   displayed   by   the   industrial   classes  in  those 
countries,   we  must  recognise  that   we  shall   have  to  face  a 
competition  more  active,  more   developed,   more  widespread, 
more  highly  organised  than  we  have  ever  had  to  face  before. 
V^'e  can  meet  this  competition  fully  and  without  fear,  pro- 
vided capital  and  labour   are  united  in  their  efforts  and.aU 
Government  restrictions  are  withdrawn,   especially  in  regard 
to  the  export  of  goods.      (Hear,  hear.)     At  the  moment  our 
trade  in  this  'country  and  in  the  East  is  much  handicapped 
by  the  restricted  supply  of  tonnage,  and  we  cannot  hope  for 
a  very  marked  improvement  until  the  transport  of  troops  to 
their  homes  in  the  Colonies  and  in  Canada  has  been  brought 
to  an  end.     In  spite  of  our  domestic  troubles  in  this  country, 
I  cannot  help  feeling  that  future  trade  prospects  are  good, 
and  as   a  natural  sequence  business  in    the    banking    world 
should  not,  so  far  as  we  can  see,   fail  to  benefit  by  "a  return 
to  normal  conditions.     Competition  will  have  to  be  faced  on 
a  much  wider  scale  than  hitherto   experienced,  but  I  think 
we  can  regard  it  with  equanimity. 

The  Staff. 

.-iB  regards  our  staff,  1  gave  last  year  the  list  of  tliose 
who  had  joined  his  Majesty's  Forces  up  to  that  date,  and 
I  now  wish  to  record  the  fact  that,  out  of  our  total  staff, 
199  men  actually  Served  during  the  War.  Of  these  92 
received  commissions;  to  18  were  awarded  various  honours 
in  the  Navy  and  Army,  and  35  brave  men  gave  up  their 
lives  for  their  country — a  record  of  which  this  Bank  may 
well  be  proud.  (Hear,  hear.)  I  am  glad  to  say  that  several 
of  those  serving  in  the  Forces  have  been  demobilised  in  the 
past  three  months,  and  we  have  been  able  to  send  out  toi 
the  East  a  number  of  those  who  were  training  for  an  Eastern, 
career  previous  to  their  joining  up  at  the  commencement 
of  the  War.  The  men,  in  nearly  every  case,  seemed  delighted 
to  return  to  civil  life,  and  were  quite  prepared  to  sail  for 
the  East  without  .delay,  and  so  relieve  their  fellow-workers 
whose  leave  has  been  long  overdue.  I  would  take  this  oppor- 
tunity of  publicly  thanking  those  members  of  our  staff  in 
the  East  and  Far  East  who  have  bravely  held  on  to  their 
posts  out  of  loyalty  to  fhe  Bank,  despite  the  fact  that  in 
many  cases  their  health  suffered.  I  would  also  like  to  assure 
them  that  the  directors  and  managers  have  done  their  utmost 
to  help  in  the  way  of  providing  relief  to  the  staff,  but  it 
has  been  quite  impossible  to  obtain  the  men  who  were  quite 
fitted  for  the  work  required  of  them  in  the  East.  I  need 
hardly  say  that  both  the  home  and  the  foreign  staffs  have 
received  financial  help  to  assist  in  meeting  the  increased 
cost  of  living.  That  extra  cost  of  living  has  been  experi- 
enced, not  only  at  home,  but,  I  must  say,  universally  in  the 
world. 

Great  Demand  for  and  Short  Supply  of  Silver. 

The  great  demand  for  and  the  short  supply  of  bar  silver 
has  been  one  of  the  features  of  the  past  twelve  months.  In 
his  financial  statement.  Sir  James  Meston,  the  present 
financial  member  in  India,  remarked  on  the  fact  that  no 
less  than  120  crores  of  rupees  had  been  absorbed  in  India 
during  the  period  from  April  1915  to  date.  Sir  James 
Meston  said  :  "  It  is  a  startling  fact  that  between  April 
1915  and  the  present  time  nearly  120  crores  of  rupees  have 
been  addeij  to  the  circulation.  To  provide  India  with  this 
amount  it  has  been  necessary,  besides  using  up  tlie  world's 
current  production  of  silver,  to  deplete  its  accumulated 
stocks.  Without  the  assistance  of  the  Government  of  the 
United  States  we  should  not  have  been  able  to  satisfy  the 
appetite  of  India  for  metallic  currency."  I  rather  dwell  on 
that  because  we  are  apt  sometimes  to  forget  the  services 
which  America  has  rendered  to  this  country.  Had  it  not 
been  for  the  arrangements  made  with  the  United  States  of 
America — thanks  to  the  able  advocacy  of  the  Lord  Chief 
Justice,  Lord  Reading,  assisted  by  Sir  James  Brunyate — the 
shortage  of  silver  coinage  in  India  would  at  one  time  have 
reached  a  most  serious  point.  The  fact  is  that,  not  only  in 
India  but  in  other  countries,  silver  coinage  has  been  hoarded 
to  a  very  considerable  extent,  and  this  has  brought  about 
the  problem  of  how  to  supply  current  coinage  in  silver-using 
countries  with  the  acknowledged  shortage  of  supply  of  bar 
silver  in  the  world.  That  is  a  problem  that  has  not  been 
solved.  It  is  interesting  to  note,  however,  that  in  India 
small  notes  of  the  valne  of  one  rupee  at  2i  rupees  each  have 
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been  issued  with  some  success,  and  up  to  the  preseiU  iinie 
the  value  of  one-rupee  notes  in  circulation  amounts  to  9  crores 
and  of  2^ -rupee  notes  to  over  2  crores.  I  would  suggest  the 
ix>ssibility  that  notes  of  low  value_,  such  as  2^'.  6d.  and  5s., 
might  be  successfuly  issued  and  used  in  this  country.  I 
believe  Ave  shall  have  to  come  to  it  if  the  shortage  of  silver 
continues  as  it  has  done  in  the  past. 

The  Account?. 

Turning  to  the  figures  of  the  accounts  as  now  presented, 
we  have.  I  think,  even,-,  reason  to  congratulate  ourselves  on 
the  steady  progress  shown  under  all  headings,  and  in  order 
that  the  true  comparison  may  be  arrived  at  I  would  take 
this  opportunity  of  drawing  your  attention  to  the  explanation 
I  made  when  we  last  met  in  April  1918.  I  then  stated  that, 
mving  to  serious  delays  in  arrival  of  the  mails,  we  had  to 
resort  to  our  old  method  of  grouping  "en  route  "  items 
under  a  separate  heading,  with  the  result  that  the  figures 
against  our  bil's  of  exchange  and  Treasurv  bills  had  to  be 
entered  as  £4.337.903,  instead  of  £14.377,903,  and  those 
against  bills  payable  at  £583,360.  instead  of  £4.173,360. 
Havini;  this  in  view  it  will  be  seen  that  our  totals  now 
aggregate  £47.604.548,  a«  against  £39,716.452  on  December  51. 
an  increase  of  about  8  millions  sterling.  Our  current  accounts 
now  stand  at  £20.942,723.  an  increase  of  £1.593,378  over 
the  1917  closing  figures ;  whilst  our  fixed  deposits  show  an 
increase  of  £4,141.749  over  our  previous  yearly  figures.  This 
is  a  most  gratifj'.ing  feature  of  the  continued  confidence 
reposed  in  us  by  our  home  and  Eastern  friends.  Healthy 
increases  are  a'.so  shown  in  the  totals  outstanding  under  the 
heading  of  bills  payable,  namely,  £913.801.  Turning  to 
the  other  side  of  the  account  our  cash  position  would  appear 
to  be  down  against  our  1917  figures  by  £2,199,084,  but  this 
is  accounted  for  by  the  fact  that  we  have  made  full  use 
of  the  opportunity  presented  by  the  medium  of  Treasury 
bills.  Our  bills  of  exchange  outstanding  show  an  increase 
of  £7.866.791.  which  fairly,  reflects  the  progress  of  export 
trade  in  the  respective  spheres  in  which  we  operate.  Bills 
discounted  and  loans  also  show  a  healthy  increase  of 
£2,491.547.  Turning  to  our  profit  and  loss  account,  our 
net  profits  for  the  past  twelve  months  were  409.221.  against 
£402.795.  and  the  result,  as  I  have  already  said,  would 
have  been  much  larger  had  it  not  been  for  the  very  large 
impost  we  had  to  meet  on  account  of  excess  profits  duty. 
We  purpose  placing  £100.000  to  reserve,  thus  raising  that 
fund  to  £2.100.000,  to  add  £25.000  to  officers'  superannuation 
fund,  and  to  write  £40.000  off  bank  premises  account;  and 
we  recommend  a  final  dividend  at  the  rate  of  14%  per  annum, 
together  with  a  bonus  of  25s.  per  share,  equal  to  203%  per 
annum,  free  of  income  tax,  and  to  carry  forward  £168.482. 
against  £167.261  for  1917.  I  feel  satisfied  that  you  will 
consider  this  a  very  satisfactory  record,  and  one  which 
reflects  great  credit  on  the  management  and  staff  at  home 
and  abroad.  I  now  beg  to  propose  :  "  That  the  report  as 
presented,  together  with  the  balance  sheet  and  profit  and 
loss  account,  be  approved  and  adopted." 

Sir  Alfred  Dent.  K.C.M.G.,  seconded  the  motion,  which 
was  carried  unanimouslv.  and  the  proceedings  terminated. 


THE  NATIONAL  BANK  OF  INDIA,  LIMITED. 

The  ordinary  general  meeting  was  held  on  April  7  at  the 
Wesleyan  Hall,  Bishopsgate,  E.G.,  Mr.  Robert  Campbell 
(the  Chairman)  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — We  meet 
to-day  under  better  auspices  than  during  the  last  four 
years,  when  we  were  under  the  influence  of  the  great  War 
with  all  its  possibilities  and  uncertainties.  Among  other 
re.isons  for  thankfulness  we  are  glad  that  the  cessation  of 
hostilities  is  allowing  the  return  to  us  of  a  good  many  of  the 
members  of  our  staff  who  had  volunteered  for  service  during 
the  War.  Although  we  willingly  gave  every  facility  to  those 
of  our  staff  who  desired  to  join  the  Forces,  we  have  never- 
theless suffered  a  good  deal  of  inconvenience  from  this  cause, 
not  so  much  so  in  the  London  office,  although  the  strain  was 
pretty  severe  there  also,  but  we  were  able  to  a  large  extent 
to  fill  the  vacancies  by  engaging  very  capable  lady  clerks, 
whose  valuable  services  I  now  desire  to  ackiiowledge.  It  was 
at  our  Eastern  branches  that  the  pinch  was  chiefly  felt ;  we 
had  gTeat  difficulty  in  keeping  up  the  necessary  supply  of 
trained  officers  for  the  East,  and  our  furlough  arrangements 
have  been  virtually  suspended  for  the  last  four  years,  with 
the  result  that  our  men  have  in  many  cases  been  kept  out 
for  eight  or  nine  years  wiUiout  a  change,  to  the  detriment 
both  of  their  health  and  their  efficiency.  These  difficulties 
have  been  met  with  the  utmost  loyalty  and  devotion  on  the 
part  of  the  whole  staff,  for  whom  no  words  of  praise  and 
appreciation  can  be  too  strong.  As  demobilisation  proceeds 
we  hope  soon  to  get  hack  to  normal  conditions,  but  the  melan- 
choly part  remains  that  many  of  our  best  young  men  will 
never  return.  Of  the  187  members  of  our  staff  who  joined 
the  Service  from  first  to  last,  no  less  than  37  have  made 
the  supreme  sacrifice.  It  is  .-iad  to  think  that  these  fine 
young  men,  each  one  with  a  promising  future  before  him,  have 
been  cut  off  in  their  prime,  and  our  sincere  sjTnpathy  is  due 
to  their  sorrowing  relatives.  We  felt  it  our  duty  "to  have 
a  Memorial  Service  to  their  memory,  which  was  held  on 
February  15  in  the  church  of  St.  Helen  and  St.  Martin. 
Outwich.     The  Bishop  of  Willesden  officiated  and  delivered 


an  admirable  address,  and  the  whole  service  was  most  im- 
pressive. We  are  also  having  a  mural  tablet  placed  in  the 
London  office,  on  which  will  be  inscribed  the  37  names,  and 
when  this  is  ready  we  propose  to  have  it  photographed  and 
to  send  a  copy  to  the  family  or  the  nearest  relative  of  each 
one.  I  am  sure  this  will  'be  highly  appreciated  by  their 
friends,  and  I  trust  that  for  many  years  to  come  it  nay  serve 
to  perpetuate  the  memory  of  our  comrades  who  have"  fallen 
in  the  great  War. 

Addition  to  Capital  and  Reserve  FuDd. 
At  our  extraordinary  general  meeting  on  January  21  last 
I  explained  the  reasons  wuich  made  an  increase  in  our  capital 
desirable  and  the  steps  we  proposed  to  take  for  that  purpose. 
I  shall  therefore  not  repeat  them  here.  I  shall  only  say  that 
payment  for  the  new  shares  is  coming  in  quite  sati'sfactorily. 
and  in  our  next  half-yearly  report  we  expect  to  be  able  to 
say  that  they  have  been  fully  taken  up,  with  the  result  of 
an  addition  of  £500.000  to  our" paid-up  capital  and  £300.000  to 
our  reserve  fund.  This  will  immensely  strengthen  the  Bank's 
position  and  increase  the  security  we  are  able  to  offer  to 
depositors  and  the  public. 

Amalgamation  Vetoed  by  the  Treasury. 

You  are  all  aware  that  last  year  there  was  much  discussion 
in  financial  circles  on  the  question  of  bank  amalgamations, 
and  that  some  very  important  schemes  of  that  character  were 
carried  through  with  the  consent  of  His  ilajesty's  Treasury. 
I  think  you  must  also  have  heard — at  least  it  was  common 
knowledge  in  the  City — that  this  question  was  at  one  time 
not  unlikely  to  come  very  closely  home  to  ourselves.  While 
these  movements  were  in  progress  and  all  sorts  of  rumours 
were  in  the  air  we  were  approached  to  know  if  we  would  be 
open  to  consider  an  arrangement  with  a  leading  London  bank 
— a  bank  of  the  very  highest  standing — on  the  basis  of  a  pur- 
chase of  our  shares  at  a  price  to  be  agreed  upon.  The  idea 
was  that  the  National  Bank  of  India  should  retain  its  identity 
under  the  same  board  of  directors  and  the  same  manage- 
ment, but  that  two  of  the  purchasing  bank's  directors 
should  have  seats  on  the  National  Bank  of  India  board, 
and  two  of  the  latter's  directors  would  similarly  join  the 
board  of  the  former.  This  was  too  important  a  proposal  to 
be  turned  down  without  full  consideration,  and  we  replied 
that,  without  committing  ourselves  to  anything,  we  were 
open  to  hear  what  price  they  were  prepared  to  offer  for  our 
shares,  so  that  if  we  considered  it  quite  adequate  we  might 
-submit  it  to  a  special  meeting  of  our  shareholders  to  accept 
or  reject  as  they  might  decide.  The  result  was  some  pro- 
tracted negotiations,  resulting  in  their  making  an  offer  which 
we  considered  we  should  be  justified  in  submitting  to  you. 
I  do  not  feel  at  liberty  to  disclose  the  price  offered  without 
the  consent  of  the  other  side,  but  I  may  say  that  the  report  of 
these  negotiations  sent  the  price  of  our  shares  up  to  £62  10.?. 
This  was  the  highest  price  they  touched,  but  that  figure  is 
considerably  below  the  price  we  were  offered.  We  were 
accordingly  prepared  to  call  a  meeting  to  submit  the  offer  to 
our  shareholders  to  accept  or  reject,  but  before  we  got  that 
length  the  Treasury  intervened  and  vetoed  the  transaction. 
The  proposal  therefore  fell  to  the  ground,  and  your  directors 
were  freed  from  all  responsibility.  Here  I  am  bound  to  say 
that  when  it  became  known  that  the  scheme  had  fallen 
through  there  was  a  general  feeling  of  satisfaction  on  the 
part  of  many  of  the  Bank's  best  customers  that  the  National 
■  Bank  of  India  was  not  to  be  absorbed  or  to  become  merely 
the  adjunct  of  a  powerful  London  institution,  and  we  re- 
ceived many  expressions  of  feeling  to  that  effect,  a  welcome 
testimony  to  the  cordial  relations  subsisting  between  the  Bank 
and  its  customers.  We  were  also  not  without  indication  that 
many  of  our  largest  shareholders  also  shared  that  feeling,  and 
were  not  displeased  to  know  that  the  National  Bank  of  India 
was  to  continue  on  the  old  lines.  I  have  only  to  add  that  the 
negotiations  between  the  two  banks  were  conducted  on  both 
sides  with  the  utmost  courtesy  and  goodwill,  and  it  is  a 
pleasure  to  know  that,  although  no  business  resulted,  the 
friendly  feeling  still  remains. 

Satisfactory  Balance  Sheet. 
With  regard  to  the  accounts,  I  am  sure  you  will  agree 
that  the  balance  sheet  now  in  your  hands  is  again  a  satis- 
factory one,  any  important  changes  being  in  the  right  direc- 
tion. Our  deposits  now  amount  to  £27.517.000,  an  increase 
of  £2.832,000  as  compared  with  the  previous  year,  and  our 
discounts  and  advances  together  show  an  increase  of 
£3.973,000,  which  means  that  our  resources  were  fully  em- 
ployed ;  the  result  of  which  is  also  reflected  in  our  profit  and 
loss  account.  The  net  profit  for  the  year  is  £403.535. 
as  compared  with  £353,139,  an  increase  of  £50.496. 
These  figures,  I  think,  reflect  the  utmost  credit  on  the 
management  both  at  home  and  abroad,  and  indeed  on 
the  whole  staff.  While  maintaining  our  dividend  of  20°,', 
for  the  year  free  of  income  tax,  and  making  other  usual 
appropriations,  we  are  enabled  to  add  £200.000  to  the  reserve 
fund  as  compared  with  £100,000  in  1917,  and  we  carry  for- 
ward the  substantial  balance  of  £123.465.  as  against  £139,828 
brought  in.  This  large  addition  to  the  reserve  fund  is  espe- 
cially welcome  and  confirms  what  I  indicated  at  our  meeting 
in  January,  when  I  expressed  my  confidence  that  when  the 
accounts  to  December  31  were  ni.ade  up  we  should  bo  able  to 
place  this  large  sum  to  reserve  and  still  carry  forw-ird  a  good 
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balance.  The  £200,000  added  to  the  £300,000  premium  on 
the  new  shares  brings  the  addition  to  the  fund  up  to  £500.000. 
raising  it  to  £1,850.000,  while  our  paid-up  capital  will  be 
£1,500,000. 

Prospeots  £or  the  Current  Year. 

As  regards  the  current  year,  the  prospects  so  far  are  fairly 
good.  India's  trade  has  been  very  prosperq^us  of  late  and 
her  chief  industries  have  been  doing  well.  Unfortunately 
there  has  been  scarcity  and  even  famine  in  some  districts 
owing  to  the  partial  failure  of  the  monsoon,  but  the  Govern- 
ment has  the  situation  wc41  in  hand  and  the  nsual  relief 
measures  are  in  full  operation. 

I  now  beg  to  move  :  "  That  the  report  of  the  directors 
.and  'statement  of  accoimts  for  the  year  ended  December  31, 
1918,  be  received  and  adopted,  and  that  a  dividend  for  the 
.six  months  to  December  31,  1918,  at  the  rate  of  20%  per 
annum,  be  paid  on  the  shares  of  the  Company  registered  at 
this  date,  the  same  to  be  payable,  free  of  income  tax,  on 
and  alter  April  8,  1919." 

The  Deputy-Chairman  (ilr.  Robert  Wilianison)  seconded 
the  resolution,  which  was  carried  unanimously,  and  the 
retiring  directors  and  auditors  were  re-elected. 

Mr.  J.  Irwin-Davis  proposed  :  "That  a  vote  of  thanks 
■be  given  to  the  Chairman  and  directors  for  the  care  and 
7>rudeuce  exercised  in  conducting  the  affairs  of  the  Bank 
during  the  past  year."  He  remarked  that  with  such  a 
report  as  the  shareholders  had  in  their  hands  he  need  not 
.say  anytliing  as  regarded  the  success  of  the  efforts  of  tlie 
Chairman  and  his  co-directors  during  the  past  year.  That 
report  spoke  very  eloquently,  and  he  had  very  much  pleasure 
in  asking  the  meeting  to  pass  this  resolution. 

Mr.  Russell  B.  Reid  seconded  the  resolution,  and  the 
vote  was  unanimously  accorded,  the  Chairman  making  a 
brief  acknowledgment. 

Tribute  to  the  General  Manager  and  Staff. 
Mr.  H.  H.  Nelson  .said  that  the  shareholders  were  greatly 
indebted  to  the  General  Manager  and  the  staff  for  the  excel- 
lent manner  in  which  they  had  performed  their  duties  in 
the  service  of  the  Bank  in  circumstances  which  recently 
had  been  by  no  means  easy,  and  which  promised  in  the 
future  to  tax  the  great  ability  which  they  were  fortun.nte 
in  having  among  their  managers  in  this  institution.  The 
Bank  was  well  placed  in  India,  and  had  an  excellent  reputa- 
tion there.  He  had  great  pleasure  in  jn-oposing  that  a  hearty 
vote  of  thanks  be  given  to  the  General  Manager  and  the 
stRff  for  their  valuable  services  to  the  Bank  during  the  past 
year. 

Colonel  A.  Fitzgerald  Watt,  D.S.O.,  in  seconding  the 
motion,  eaid  the  Chairman,  but  for  his  characteristic 
mode.»ty,  could  have  told  them  a  great  deal  more  as 
to  the  many  difficulties  with  v;hich  the  management 
and  .staff  of  the  Bank  had  'had  to  contend  during  the 
p.ast  four  years.  The  strain  of  working  under  very  trying 
and  unnatural  conditions  with  a  sorely  depleted  staff, '  the 
diffiicailties  of  communication  between  this  country  and 
India,  and  the  great  uncertainty  of  the  financial  situation 
since  the  outbreak  of  the  War,  were  only  some  of  their 
troubles.  He  thought  he  might  safely  say  that,  with  such 
a  balance  sheet  before  them  as  that  now  presented,  the 
shareholders  had  ample  and  eloquent  proof  of  the  triumphant 
manner  in  which  all  these  obstacles  had  been  overcome. 
With  so  able  a  General  Manager  and  so  excellent  and  loyal 
a  staff  the  .shareholders  could  face  with  absolute  confidence 
the  future  that  lay  before  this  Bank. 

The  Chairman  :  I  have  much  pleasure  in  putting  that 
resolution   to  the  meeting. 

The  resolution  was  cordially  passed. 

The  General  Manager  :  On  behalf  of  my  colleagues  I  beg 
to  thank  you,  gentlemen,  for  your  very  kind  .appreciation 
of  our  services.  I  shall  have  much  pleasure  in  informing 
the  home  and  f9r6ign  -staff  of  the  vote  of  thanks  you  have 
just  now  passed. 

The  proceedings  then  terminated. 


THE  EASTERN   BANK,  LIMITED. 

The  ninth  annual  general  meeting  wns  held  on  April  9,  ;it 
4  Crosby  Square,  E.G.,  the  Right  Hon.  Lord  Balfour  of 
Burleigh,   K.T.    (the   Chairm.an),    presiding. 

The  Secretary  (Mr.  R,  Carter)  read  the  notice  and  the 
auditors'  report. 

The  Chairm.an  said  :  The  net  profit  for  the  past  year, 
including  the  amount  brought  forward,  was  £84,805,  and, 
after  deducting  £22,500,  the  a.mount  required  to  pay  the 
interim  dividend  of  3-?.  per  share  in  October  last,  there  was 
£62,505  left  at  the  disposal  of  the  directors.  They  now 
proposed  to  pa.y  a  final  dividend  for  the  year  at  the  rate 
of  3.«.  per  share,  less  income  tax  at  the  rate  of  5.?.  9iL  in 
the  £.  making  7-i%  for  the  whole  year;  to  place  a  sum  of 
£20.000  to  the  reserve  fund,  which  would  then  st:iiid  at 
.<;ilO,000,  and  to  carry  forward  the  b.ilance  of  £19,805  to 
the  next  account.  This  result,  he  thought  the  shareholders 
would  .-igree  with  him,  was  eminently  satisfactory.  Tlie 
'iTiiree  of  the  balance  sheet  again  shov/ed  <an  increase.  Cur- 
rent and  deposit  account  balances  showed  an  increase  of 
nenrly  three-quarters  of  a  million.  Bills  payable  were  some 
£160,000  higher,  owing  to  the  rather  longer  time  taken  i-i 
the    tr.ansmission  of   the   mails   than   at   the   end    of    1917. 


Acceptances  on  account  of  customers  showed  a  decrease  of 
over  £100,000,  but  he  thought  that  the  reduction,  due  to 
the  contraction  of  trade,  was  temporary,  and  that  the  figures, 
which  had  improved  already,  might  be  back  at  their  pre- 
vious total  when  the  next  accounts  were  published.  Loans 
payable  against  bills  and  securities  showed  a  satisfactory 
decrease  owing  to  the  more  ample  resources  of  the  Bank 
as  a  whole.  Cash  in  hand  was  lower  by  £220,000.  but  this 
still  showed  a  proportion  of  over  30%  to  the  current  account 
balances.  British  Government  and  other  securities  showed 
the  considerable  increase  of  £259,000.  This  was  chiefly  due 
to  the  increased  holding  of  Indian  War  Bonds  on  the  part 
of  the  Bank's  branches  in  India.  The.se  bonds,  which  were 
short-dated,  were  t.aken  to  replace  Treasury  bills  falling 
due,  and  accounted  for  the  reduction  in  the  next  item  of 
bills  receivable  by  £150,000.  Loans  receivable  and  advances 
showed  a  considerable  increase,  but  shai'eholders  must  not 
think  that  the  Bank's  position  was  any  the  less  liquid  on 
that  account.  The  item  included  advances  against  sterling 
bills,  and  the  bulk  of  the  remaining  amount  was  repayable 
on  demand.  The  profit  and  loss  account  showed  that  the 
gross  profits  were  £23,000  more  than  last  year.  Charges 
were  again  higher,  chiefly  under  the  head  of  salaries,  but 
under  present  conditions  this  result  was  inevitable. 

Possibilities  in  Mesopotamia. 

There  was  little  he  could  usefully  tell  the  shareholders 
with  regard  to  the  Indian  market.  Famine  was,  unfortu- 
nately, in  evidence  on  the  Bombaj'  side,  and  wheat  ship- 
ments by  the  Government  of  India  ceased  some  time  ago. 
In  fact,  the  reverse  operation  was  now  talking  place,  large 
shipments  of  wheat  being  sent  from  Australia.  Every 
possible  step  was  being  taken  by  the  Government  to 
ameliorate  suffering  and  loss  of  life,  and  it  was  hoped  tliat 
a  return  to  prosperity  would  shortly  be  apparent.  The 
demand  for  cun-ency;  both  silver  rupees  and  notes,  con- 
tinued throug'nout  the  year,  and  they  could  not  but  admire 
the  determination  of  the  Government  to  provide  a  sufficiency 
of  the  white  metal  to  meet  all  requirements.  In  Mesopo- 
tamia good  progress  had  been  made,  and  a  branch  of  the 
Bank  had  been  opened  at  Hillah,  a  town  on  the  Euphrates, 
which  might  become  a  great  centre  of  the  wheat-growing 
district.  Hillah  was  built  on  the  site  of  the  ruins  of  B.aby- 
lon,  and  near  that  of  the  Tower  of  Babel.  A  branch  line 
connected  it  with  the  railway  from  Bagdad.  A  rich  alluvial 
plain  stretched  from  Basra  to  Bagdad,  and  thence  to  the  hills 
beyond,  eminently  suitable  for  cold-weather  crops  such  as 
wheat,  and  the  directors  hoped  that  in  the  near  future 
Mesopotamia  might  take  its  place  as  one  of  the  great  wheat- 
producing  countries  of  the  world.  The  Chairman  concluded 
by  moving  the   adoption  of  the  report  and   accounts. 

Mr.  J.  S.  Haskell  seconded  the  motion,  which  was  carrieci 
unanimously. 


■WESLEYAN  AND  GENERAL  ASSURANCE  SOCIETY. 

The  seventy-eighth  annual  general  meeting  of  the  members 
was  held  on  A)n-il  1,  at  the  Central  Hall,  Corporation  Street, 
Birmingham,  Mr.  B.  .Shirley-Smith,  President  of  the  Society, 
in  the  chair. 

The  General  Manager  read  the  notice  convening  the  meet- 
ing, and  presented  the  reports  and  statement  of  accounts  for 
the  year  ended  December  31,  1918. 

Tlie  Chairman  said  :  The  progress  of  the  Society  has  been 
steady.     There  have    been  advances  in   premium    income    in 
both   the  ordinary  and   industrial   departments,  the  total  in- 
creases for  the   year  being    £44,198.        The  new   assnrance.s 
effected  during  the  vear  have  amounted  to  the  huge  total  of 
158,832,  assuring  a  "total  sum  of  £2,331,409  As.     This  great 
result  could  not  have  been  attained  without  energy,  industry, 
and   skill  of    the   highest  order  being  expended   thereon    by 
our    staff,    a.nd     your     board    tenders     to    them     and     to 
you  I  our     hearty     congratulations.        Side     by     side     with 
steady    progress    in    new     business     is    the   question   of   the 
mvestment  of  our  life  as-surance  funds.     On  the  yield  of  the 
invested   funds  more  than  anything   else  depends  the  bonus 
which  in  normal  times  is  a  feature  of  life  assurance  business. 
In  both  departments  more  interest  has  been  earned,   and  the 
rate  of  interest  shows  a   steady  improvement.    J^n  the  other 
hand,  the  claims  have  been  heavy  owing  in  the  first  place  to 
the  War  and  then  to  the  epidemic  of  influenza.     The  Armis- 
tice bronght  little  cessation  in  the  way  of  claims  on  account  of 
the  War,   as  claims  that  for  some  reason,  or  other  had  been 
held  up  kept  coming  along.     And   from  first  to  last  the  War 
will  have  cost  the  Society  a  quarter  of   a  million  of  money. 
This  sum  was  paid  largely  in  respect  of  young  lives,  so  that 
the   resei'ves  were  correspondingly   small  and  the  loss  to  tlie 
Society  correspondingly  large.     On  the  top  of  this  came  thc^ 
epidemic  .of  influenza,  which  has  been  raging  all  the  winter, 
and  does  not  seein  to  have  spent  it.s  force.     It  ha,s  co.st  the 
Society  £94,615  9.«.  4rf.    in  claims,    and  the  end.'  is  not  yet. 
There'  is   not   much   that    need    be    said   nbont    tho    annuity 
account,   except  that   it  is  a.   paying    part  of    the   Society's 
activities,   an.d   that    as   the  terms    are  libero.l    onr   members 
might  do  themsehies,,  their  friends,   and  the    Society  a.  good 
tiu'n  by  recommending  the  office  to  those  who  want  to  be  quit 
of   the"  world's   worries   and    have   a    steady   income  to   keep 
them  going.     Our  sickness   account  is  the  oldest   part  of  the 
Society's  business.     No  new  business  is  taken,  an.d  yet  ov,-in'ft 
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to    skilfr.l   management   the   dt-paitment   more   than   pays    it> 
way. 

The  Balance  Sheet. 
And  now  as  to  the  balance  sheet.  I  will  first  cHscuso  the 
credit  side.  It  will  be  seen  upon  comparison  with  the  balance 
sheet  for  1917  that  the  item  of  mortgages  has  decreased  from 
£454,970  a*,  to  £394,481  6s.  3d.,  a  decrease  of  over  £e0.(.O0. 
It  generally  means  an  increase  in  the  rate  of  interest  of  1%, 
as  mortgage  money  lent  at  4%  has  been  put  into  War  Loans 
at  5%.  It  also  often  means  an  improvement  iu  tho  remaining 
mortgage  securities.  These  are  not  the  times  for  investment 
in  mortgages.  The  security  of  the  British  Government  is 
better,  and  shows  a  better  return  by  way  of  interest.  Loans 
on  parochial  and  other  public  rates  show  a  decrease  of  about 
£40,000.  This  sum  represents  repayments  of  loans  for  fixed 
terms,  and  the  repayments  were  upon  i'«ceipt  immetliately  re- 
invested at  a  better  rate  of  interest.  British  Government 
securities  show  a  great  increase  from  £851.^29  17-?.  4rf.  to 
£1,506,920  16s.  Id.  This  class  of  security  has  nearly  doubled 
in  the  year.  Nearly  half  the  funds  of  the  Society  are  in  the 
hands  of  the  Government,  and  bear  a  rate  of  interest  exceed- 
i"g  5%-  The  security  is  the  finest  in  the  world,  and  the 
interest  is  paid  with  commendable  promptitmle.  The  item  of 
reversions  shows  an  increase  from  £41.800  12s.  Id.  to 
£70,599  5s.  6d.  This  class  of  investment  has  proved  re- 
munerative in  the  past,  and  as  every  care  is  taken  in  the 
selection  thereof  it  is  anticipated  that  the  results  will  be 
equally  favourable  in  the  future.  On  the  other  side  of  the 
balance  sheet  liabilities  have  natiu'ally  grown  with  the  in- 
crease of  the  Society's  business.  The  investments  reserve  is 
reduced  by  writing  off  during  the  year,  and  on  account  of 
the  happy  .state  of  your  investments  on  December  31  last  it 
was  not  deemed  necessary  to  place  anj^hing  to  that  account 
for  last  year.  The  Courts  (Emergency  Powers)  Act  is  still 
with  us,  but  we  hope  that  at  least  so  far  as  industrial  assur- 
ance is  concerned  its  malefic  action  will  be  a  thing  of  the 
past  before  1919  is  at  an  end.  There  was  never  any  justifi- 
cation for  it,  and  it  should  have  been  repealed  long  since. 
Contracts  in  life  assurance  are  mutual  in  their  nature.  If 
premiums  are  paid  certain  sums  can  be  paid  in  certain 
events.  But  if  the  payment  is  made  cei-tain  whether  the 
jiremiums  are  paid  or  no,  it  is  a  blow  at  the  very  heart  of 
the  barg.Tin.  Life  assurance  could  not  endure  on  the  condi- 
tions created  by  the  Courts  {Ejiiergency  Powers)  Act. 
For  the  first  time  in  the  history  of  the  Society, 
now  in  its  79tli  year,  a  year  closes  with  a  heavy  debt  to  its 
bankers.  The  balance  sheets  of  other  industrial  offices  show 
a  similar  item.  It  is  a  part  of  the  policy  of  supporting  the 
Government  to  which  I  have  before  referred.  At  the  end  of 
last  year  everyone  was  expected  to  go  in  for  War  Bonds,  and 
a  warning  was  given  that  the  offer  of  such  favourable  invest- 
ments could  not  hold  out  much  longer.  Your  directors  took 
lip  for  the  Society  an  additional  quarter  of  a  million  sterling. 
They  believe  they  did  the  right  thing.  This  transaction, 
coming  on  late  in  a  year  in  which  £400.000  had  alrea.:iy  been 
put  into  Government  War  securities  necessarily  meant  an 
overdraft  at  onr  bankers.  That  large  debit  has  not  dis- 
appeared yet,  but  it  is  going,  and  will  disappear  altogether 
before  the  year  is  very  much  older.  And  now  for  the  final 
figures.  In  1917  the  Society's  accumulated  funds 
refiched  £3.108,490  19s.  6rf.  Last  year  they  had  reached 
£3,574.102  lis.  11,7.  From  this  h.T,s  to  be  deducted  the 
I'-'bility  to  the  bank,  bringing  the  net  amoimt  down  to 
£3.329.766  15s.  9f/.,  showing  an  increase  in  the  year  of 
£221,275  16.«.  3d. 

The  Annnal  Valuation. 

The  annual  valuations  have  been  prepared  by  cur  esteemed 
actuary — Mr.  C.  W.  Kenchington — with  his  usual  skill  and 
promptitude.  It  is  a  faithful  stocktaking,  and  brings  out 
the  position  of  the  Society  with  great  clearness.  You  will 
notice  that  the  industrial  department  shows  a  deficiency  for 
the  f«cond  year  in  succession  amounting  for  the  two  years 
to  over  £60,000.  It  hardly  needs  apologising  for,  the  drain 
of  the  War,  the  storm  and  stress  of  influenza,  and  the  burden 
of  income  tax  all  contribute  their  quota  to  that  unhappy 
result.  In  the  meantime  your  directors  felt  it  was  no  use 
letting  the  adverse  balance  remain  to  poison  the  more  su<?- 
ce.«sful  endeavours  of  this  and  future  years.  They  therefore 
decided  on  tho  actuary's  recommendation  to  t:-ansfer  £61,000 
from  the  contingency  fund,  so  as  to  give  the  industrial  de- 
partment an  absolutely  clear  start.  I  must  remind  you  that 
the  contingency  fund  was  the  fund  from  which  we  hoped 
to  take  tho  sums  for  bonuses  for  the  ordinai-y  department  for 
the  yeai-.s_  1915,  1916,  1917,  and  1918,  and  in  consequence  the 
bonuses  for  these  years  will  have  to  be  passed.  Your  directors 
de<idod  upon  this  course  with  groat  regret,  and  only  bec.Tuse 
they  believed  it  would  be  in  the  best  interests  of  the  Sociclv. 
We  are  not  alone  in  passing  our  bonus ;  m^^^y  other  societies 
and  companies  have  had  to   do  t'ne  same. 

Fatutc  oE  the  Society. 
In  closing  I  should  like  to  say  a  few  words  on  the  future 
of  the  Society.  I  regard  that  future  as  satisfactory  in  every 
way.  Tho  new  prosiJcctus  that  has  been  i.ssned '  has  been 
received  with  "leat  .satisfaction.  The. new  guaranteed  bonus 
t-Jible.'-,  especially  are  going  extremely  well,  and  I  anticipate 
will  be  a  special  feature  of  this  year's  work.     In  u  mutual 


society  like  ours  the  rate  of  progress  must  depend  largely 
upon  the  interest  and  energy  ot  the  members.  The  anticipa- 
tion of  the  future  depends  more  than  anything  on  industfial 
peace  being  maintained.  Assurance  societies  are  not  political 
bodies,  but  they  are  bodies  that  flourish  best  when  peaceful 
conditions  obtain  all  the  way  round.  I  therefore  sound  this 
note  to-day  with  the  hope  that  in  the  critical  times  of  the 
coming  months  we  shall  work  and  act  not  as  firebrands,  but 
as  mia  of  peace  whose  one  desire  in  life  is  t'nat  the  com- 
munity should  be  free  to  work  out  its  own  salvation  in  its 
own  way. 

I  have  much  pleasure  in  moving  that  the  annual  report 
and  statement  of  accounts  and  the  valuation  report  be  re- 
ceived, approved,  and  adopted.     (Applause.) 

The  Deputy-Chairman  [Mr.  H.  S.  Richards)  seconded  the 
resolution.  A  vote  of  thanks  to  the  Chairman  concluded  the 
meeting. 


NORTH-WESTERN    RAILWAY   COMPANY  OFi  PERU, 
LIMITED. 

The  ordinary  general  meeting  \vas  held  on  April  7  at  the 
registered  offices  of  the  Company,  65  Bishopsgate,  Major  C. 
Noel  Clarke  (the  chairman  of  the  Company}  presiding. 

The  Secretary  (Mr.  A.  R.  Bennett)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  rnoving  the  adoption  of  the  report  and 
accounts,  said  ;  Gentlen-.en, — We  have  placed  before  you  in 
full  detail  in  the  repoi't  the  results  of  the  working  of  the 
lailway  for  the  period  under  review.  I  think  you  will  agree 
with  me  that  the  net  increase  in  the  receipts,  amounting  to 
.'520,570.75  for  the  year  1918,  as  compared  w-ith  the  correspond- 
ing period  of  the  previous  year,  is  satisfactory.  This  in- 
crease amounts  to  appio.ximately  24%  on  the  previous  year, 
but,  as  against  this,  the  working  expenses  have  advanced 
almost  in  the  same  I'atio,  amounting  to  just  over  21%.  This, 
however,  has  been  mainly  due  to  the  continued  increase  in 
the  cost  of  fuel  and  other  materials,  attributable  to  the  war. 
The  revenue  from  the  railway  has  been  sufficient  to  pay  our 
working  expenses  and  Ixindon  charges.  According  "to  a 
report  from  our  manager  in  Peru,  the  prospects  of  the  Com- 
pany are  promising  for  the  future,  although  expenses  will 
continue  to  be  high  owing  to  the  recent  inci'ease  which  ha.<=L 
had  to  be  made  in  the  wages  of  the  employees,  which  is 
general  on  all  railways  in  the  Republic.  On  the  other  hand, 
the  Government  has  issued  a  decree  authorising  an  increase 
in  the  passenger  and  freight  rates  by  20%,  which  will  partly 
act  as  a  set-oft  against  the  incTeased  cost  of  the  working  of 
the  line.  No  further  progress  has  been  made  with  the  nego- 
tiations  in   regard    to    the    uncompleted    .section   of   our   line 
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from  Lima  to  Ancon.  You  will  see  fiom  the  report  that 
the  Peruvian  Government  a:e  indebted  to  the  Company  under 
t:ieir  guarantee  for  a  sum  of  £284.624  7s.  Id.,  and,  although 
the  Company  and  their  representative  in  Peru  have  made 
lepeated  representations  to  the  Cioveniment  in  order  to 
obtain  payment  of  the  amount  due,  their  efforts  have  so  far 
been  unrewarded.  Under  these  ciicumstances.  the  default  in 
payment  of  the  Debenture  interest  still  continues.  P;o- 
Iracted  negotiations  have  been  taking  place  with  the  Govern- 
ment of  Peiu  for  a  settlement  of  the  Company's  claim,  and 
it  is  hoped  that  these  negotiations  will  shortly  be  satisfac- 
torily concluded.  As  soon  as  the  directors  have  any  news 
of  interest  to  the  bondnolders  and  shai-eholders  they  w'ill  take 
steps  to  inform  you.  During  the  latter  part  of  '1917  youi' 
directors  were  able  to  obtain  the  valuable  services  of  'ilr. 
J.  L.  Hai-per  to  act  as  manager  of  the  I'ailway  in  Peru, 
and  I  desire  to  take  this  opportunity  of  acknowledging  the 
services  rendered   by    him   during  the  year. 

Captain  E.   B.   T.   Studd  seconded  the  motion,  which  was 
earned  unanimously,  and  the  proceedings  terminated. 


BARRY,  OSTLERE,  AKD  SHEPHERD,  LIMITED. 

The  annual  meeting  of  Earry,  Ostlere,  and  :<hepherd. 
Limited,  was  held  at  Kirkcaldy  on  April  10,  the  Chairman 
of  the   Company   (Jlr.  John  Ba'rry,   J. P.)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  accounts, 
said  :  As  the  annual  report  has  been  in  your  hands  for  some 
time,  I  will,  with  your  i>ermission.  take  it  as  read.  You 
will  remember  that  last  ye.ir  it  was  ray  privilege  and  pleasure 
to  submit  a  report  showing  a  marked  increase  in  trade.  I 
am  happy  to  see  from  the  record  of  the  past  vear's  trading 
that  the  increase  reported  then  has  been  more  than  main- 
tained, and  places  us  in  a  position  to  recommend  an  increase 
in  the  dividend  on  our  Ordinary  capital.  Before  takin;; 
that  step  we  deemed  it  desirable  to  still  further  strengthen 
the  special  depreciation  and  contingency  fund  which  we 
commenced  two  years  ago  bv  an  allocation  of  i310.000.  Last 
year  we  added  £15,000  to  the  fund,  and  this  year  we  pro- 
pose to  allocate  £55,000,  bringing  it  up  to  £60,000;  in 
view  of  the  exceptional  circumstances  and  conditions  which 
will  e-tist  during  the  period  of  reconstruction  in  front  of 
us  we  are  sanguine  that  the  policy  we  have  followed  in 
making  special  provision  will  meet"  with  the  approval  of 
our  shareholders. 

The  Excess  Proats  Tax. 

It  was  my  duty  at  our  last  two  annual  meetings  to  make 
some  reference  to  the  vexed  question  of  excess  profits.  On 
the  first  occasion  an  assessment  was  made  on  us  which  we 
appealed  against.  I  am  glad  to  say  our  appeal  was  sus- 
tained. Then  an  arbitrary  assessment  was  made  for  the 
following  year,  and  again  we  appealed.  That  appeal  has 
not  yet  been  heard,  but  we  are  firm  in  the  belief  that  we 
have  a  strong  and  convincing  case,  and  we  look  forward 
m  a  sanguine  spirit  for  a  settlement  in  our  favour.  This 
matter  of  excess  profits  was  brought  upon  the  country  in 
a  hurried,  crude,  and  unscientific  manner.  Its  incidence 
falls  most  harshly  in  innumerable  cases.  It  has  been  pro- 
tested against  by  every  business  man  in  the  country  who 
has  spoken  on  the  subject.  It  was  described  by  one  "of  the 
leading  captains  of  conmierce  as  "an  assassin's  blow  against 
British  industry."  That  was  strong  language,  but,  in  my 
judgment,  not  a  bit  too  strong.  I  cannot  imagine  anythinn- 
more  calculated  to  impede  and  hinder,  and  I  fear,  in  many 
cases,  render  impossible  the  work  of  reconstruction  before 
us.  For  between  four  and  five  years  ordinary  commerce 
has  been  gravely  interrupted,  and  the  productive  power  of 
the  country  a'pplied  to  war  purposes.  During  that  time 
some  of  our  most  powerful  trade  competitors  have  been 
energetically  operating  in  markets  which  pi-eviously  were 
almost  exclusively  our  own,  and  now,  when  peace  is  in  sic^ht 
and  when  suprem.e  efforts  have  to  be  made  to  recover  ground 
lost  during  the  War,  British  manufacturers  and  merchants 
find  themselves  hindered  and  thwarted  by  the  operation 
of  this  short-sighted  and  unwise  Act.  Every  industry  in 
the  country  finds  itself  called  upon  bv  the  force  of  circum- 
stances to  employ  more  capital  in  carrying  on  even  ordinary 
trade,  but  when  extraordinary  efforts  have  to  be  made  such 
as  those  I  have  just  indicated  for  the  recovery  of  markets, 
the  strain  imposed  by  the  excess  profits  tax  becomes  almost 
unbearable.  \Vhen  introduced  it  was  distinctly  promised  bv 
the  Chancellor  of  the  Exchequer  that  its  operation  would 
be  only  temporary  and  that  it  would  be  withdrawn  at  the 
conclusion  of  peace.  Hec«ntly,  however,  misgivings  have 
arisen  whether  that  distinct  pledge  will  be  carried  on.  The 
enormous  burden  of  taxation  created  by  the  War  must,  of 
course,  be  met,  but  in  my  judgment,  and,  I  think,  in 'the 
judgment  of  most  of  the  business  men  of  the  country,  the 
increased  taxation  would  be  more  easily  raised  by  a  vast 
expansion  of  trade,  which  it  will  be  found  difficult,  if  not 
impossible,  to  secure  if  the  capital  for  its  development  is 
absorbed  under  the  misleading  title  of  excess  profits.  We 
can  only  hope  that  the  facts  of  the  situation  which  have  been 
set  forth  by  the  leading  business  minds  of  the  country  will 
influence  the  decision  of  the  Chancellor  of  the  Exchequer 
and  enable  him  to  avoid  a  great  danger  to  British  industry. 


Innnmerable  RestrictioES  on  Imports  and  Exports; 

There  is  another  aspect  of  the  situation  which  is  calcu- 
lated to  greatly  retard  the  advance  towards  normal  condi- 
tions, and  that  is  the  control  still  exercised  by  so  many 
CJovernment  Departments.  We  have  on  the  one  liand  strong 
and  incessant  appeals  made  from  one  quarter  of  the  Govern- 
ment to  increase  and  develop  export  trade.  When  manu- 
facturers and  traders  enter  energetically  upon  that  -work 
they  find  their  efforts  hindered  and  thwarted  by  innumer- 
able restrictions  on  imports  and  exports.  When  after  long 
and  weary  efforts  supplies  of  raw  materials  have  been  secured, 
and  high  pressure  applied  to  manufacturing  same,  and  then 
when  the  goods  are  ready  for  export  to  have  them  held  up 
for  months  without  any  apparent  reason,  is  very  heart- 
breaking— but,  I  am  sorry  to  say,  a  very  usual  experience. 
One  could  underst-and  when  the  War  was  raging  that  an 
absolute  blockade  should  be  maintained  and  that  a  stoppage 
of  supplies  to  those  countries  adjoining  the  enemy's  frontiers 
should  be  observed,  'but  after  a  period  of  five  months' 
armistice  surely  there  was  not  the  same  necessity  for  with- 
holding all  classes  of  goods  from  shipment,  or  at  least  per- 
mitting shipments  under  licences  which  were  very  often  diffi- 
cult to  obtain  I  It  is  earnestly  to  be  hoped  that  all  this 
fussy  interference  will  be  stopped  and  trade  permitted  to 
flow  into  its  natural  channels.  Enonnous  quantities  of  raw 
material  are  require<l  to  get  our  manufactories  into  full 
operation.  Such  imports  can  only  be  paid  for  by  exports,  so 
instead  of  being  hampered  by  irritating  restrictions  and 
delay,  everything  should  be  done  to  facilitate  our  export 
trade. 

You  will  be  glad  to  hear  that  we  are  gradually  getting 
our  men  back  from  the  Army  and  Navy,  and  with  this  in- 
creased supply  of  labour  we  hope  to  secure  a  considerably 
increased   production   in  the  current  year. 

The  Works  at  Rosslyn. 

I  pointed  out  last  year  that  we  hoped  within  a  few  months 
to  complete  the  installation  of  machinery,  at  our  Rosslyn 
Works.  I  regret  to  say  it  was  found  im]X)Ssible  to  realise 
that  hope.  We  required  only  a  very  small  quantity  of 
machinery  to  complete  the  installation,  but  in  spite  of  every 
effort  it  was  found  impossible  to  procure  even  the  small  . 
quantity  required.  We  have  now,  however,  a  definit.e  under- 
taking that  the  necessary  parts  for  comiiletion  will  be  soon 
forthcoming,  and  we  hope  to  have  the  works  in  full  opera- 
tion  during   tlie  current   year. 

No  doubt  you  have  observed  with  satisfaction,  and  possi- 
bly with  surprise,  that  we  have  had  practically  no  bad  debts 
in  the  past  year.  Of  the  £513  which  figures  under  that 
heading  £250  is  a  special  allocation  which  we  provide  eacii 
year  towards  a  bad  debt  fund,  so  that  the  actual  amount  of 
bad  debts  for  the  year  was  only.  £263 — a  very  minute  per- 
centage of  our  volume  of  trade. 

Business  Prospects  in  France. 

In  spite  of  the  extraordinary  war  conditions  prevailing  in 
France  during  the  past  year  we  maintained  a  fair  volume  of 
trade  in  that  country.  Owing  to  the  impossibility,  of  obtain- 
ing clerical  labour  we  have  not  been  able  to  have  the  French 
b.ilanoe  sheet  in  time  for  this  meeting,  but  we  anticipate 
there  will  be  a  small  debit  balance  to  carry  forward.  It 
is  considered  by  the  most  competent  authorities  in  France 
that  business  prospects  there  in  the  immediate  future  are 
extremely  good.  In  our  class  of  goods  there  is  an  absolute 
scarcity,  as  stocks  throughout  the  country  are  entirely  de- 
pleted. An  immense  amount  of  rebuilding  and  reconstruc- 
tion must  be  done  in  the  invaded  districts,  and  we  are  fully 
anticipating  that  our  productive  power  in  all  classes  of  goods 
will  be  fully,  taxed. 

Tribute  to  the  Staff. 

I  mentioned  at  last  meeting  that  the  long-continued  strain 
of  the  War  had  been  severely  felt  by  our  staff,  and  the 
year  under  review  to-day  was  without  doubt  the  most  severe 
"of  all.  The  many  hundreds  of  our  best  men  with  the  Army 
and  Navy  left  us  practically  with  an  inexperienced  and  un- 
tried staff,  a  fact  which  added  verj-  greatly  to  the  innu- 
merable difficulties  attending  manufacturing  and  distributing 
operations.  I  wish  to  take  this  opportunity  of  expressing  my 
deep  sense  of  appreciation  and  obligation  for  the  services 
so  cheerfully  rendered.  A  willing  spirit  was  displayed  from 
the  eldest  to  the  youngest  amongst  us,  and  however  satisfac- 
tory the  results  which  have  been  achieved,  they  are  in  no 
siiiall  measure  due  to  that  spirit  of  hearty  and  willing  co- 
operation. I  also  take  this  opportunity  of  expressing  my 
thanks  to  my  colleagues  on  the  board.  It  can  be  tnily  said 
we  have  worked  in  perfect  accord  and  amity.  Whilst  differ- 
ences of  opinion  must  invariably  arise  from  time  to  time,  the 
principle  of  all  pulling  together  has  always  been  the  con- 
trolling influence.  I  have  again  to  i.eport  that  the  diiectors 
have  granted  a  bonus  on  lines  similar  to  last  year,  and  I 
have  once  more  to  repeat  that  never  was  a  bonus  better  earned 
or   better  deserved. 

I  .nm  veiy  sorry  to  report  that  during  the  year  we  lost 
our  old  and  respected  secretary,  Mr.  John  Kellock.  who 
passed  away  on  November  7,  1918.  He  had  not  only  the 
respect  and  esteem  of  his  fellow  workers,  but  was  held  in 
the  highest  regard  throughout  the  whole  trade.  Mr.  Kellock's 
position  has   been  taken  by  Mr.  Peter  Byrne,  who  was  for 
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many  years  assistant  secretary,  and  who  during  tliat  time 
rendered  signal  service  to  the  Company.  The  board  have 
complete  confidence  that  the  secretaryship  is  very  safe  in 
his  hands. 

Trade  Prospects. 

Before  I  conclude  you  may  expect  me  to  say  sometliing 
upon  trade  prospects."  I  think  it  is  a  iudicious  thing  lo 
Tie  careful  before  venturing  to  eater  the  prophetic  leginn. 
T  am  bound  to  say,  however,  that,  with  the  increased  facili- 
ties for  obtaining  full  supplies  of  raw  material  and  con- 
sidering the  great  I'eputation  which  our  goods  have  obtained 
in  every  market  of  the  world,  that  we  control  the  latest  and 
most  up-to-date  machinery  manipulated  by  a  long-tmined 
and  experienced  staff,  I  do  not  think  that  I  am  over-sangnine 
m  saying  that,  good  as  the  results  of  the  past  year  iiave 
been,   we  are  anticipating  greater  results  in  tlie  future. 

There  is  another  factoi'  of  the  case  which  should  not 
be  overlooked,  and  which,  in  my  judgment,  is  the  main 
factor  in  anticipating  a  much  larger  demand  for  our  goods, 
and  tnat  is  the  much  higher  level  that  wages  have  now 
leacJied.  It  is  inevitable  "that  there  will  be  a  gradual  fall 
in  the  cost  of  food,  fuel,  clothing,  &c.,  and  with  the  many 
millions  of  pewple  who  will  have  a  margin  of  money  left  after 
the  line  of  subsistence  has  been  reached  it  is  fairly  certain 
that  some  of  that  margin  will  go  towards  increasing  the 
comfort  of  their  domestic  surroundings.  I  sincerely  hope 
that  wages  will  remain  at  a  high  level,  leaving  a  greater 
margin  for  comforts  and  pleasures,  and  I  do  not  know  any 
trade  more  likely  to  benefit  by  such  an  improvement  in 
trade  conditions  than  our  own.  We  are  possibly 
more  fortunately  placed  than  many,  as  we  produce  goods  for 
all  classes  of  useis,  and  I  certainly  will  be  disappointed 
if  I  have  not  a  still  better  record  to  put  before  you  if  I 
have   the   pleasure   of  meeting   you   again  next  year. 

I  have  much  pleasure  in  formally  moving  that  the  report 
and  balance  sheet  be  adopted,  that  a  dividend  at  the  rate 
ijT  10%,  £58,400,  less  income  tax,  £17,009,  be  declared  on 
^Je  Ordinary  share  capital,  payable  on  April  19,  and  that 
the  balance  of  £124,090  7s.  Id.  be  carried  forward,  subject 
to  liabilities  (if  any)   for  excess  profits  duty. 

The  retiring  directors,  :\[essis.  H.  G.  Finch  and  Wm. 
Slitton.  and  the  auditors,  Messrs.  Romanes,  and  Aitcliison, 
C.A.,  Edinburgh,  were  all  re-elected  and  the  sum  of  £1,500, 
plus  a  bonus  of  £1,200,  both  free  of  tax,  was  voted  to  the 
directors. 


R.  WHITE  AND  SONS,  LIMITED. 

The  twenty-sixth  annual  ordinary  general  meeting  was  lield 
on  April  9  at  Cannon  Street  Hotel,  E.C.,  Jlr,  Robert  J. 
White  (Chairman  and  Managing  Director)   presiding. 

The  Secretary  (ilr,  John  J.   Ball)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  It  may  interest  you  to  know  that  in 
the  course  of  the  year  we  have  contributed  to  the 
Imperial  revenue  more  than  £300,000  for  table-water 
duty,  sugar  and  excess  profits  taxes,  &c.  Our  wages' 
bill  has  very  largely  increased,  and  rates  are  still 
advancing,  but  we  trust  that  prices  of  materials  and  the 
fourfold  taxes  so  exceptional  and  burdensome  and  singu- 
lar to  the  mineral-water  trade  may  be  reduced,  so  that  we 
may  be  able  to  maintain  fair  and  reasonable  wages  and  show 
an  equally  fair  return  on  the  capital  employed.  You_  will 
have  noted  from  the  profit  and  loss  account  that  the  trading 
profit  is  £181,540  and  the  net  profit  is  £63,936.  Expenses 
of  management,  including  salaries,  rent,  rates,  and  taxes,  &c., 
have  increased  by  £11,798,  the  cost  of  maintenance  of  plant 
and  vans  and  loss  on  horses  by  £12,850,  and  depreciation  on 
plant  by  £2,370.  fieneral  stocks  are  well  maintained,  and 
our  plant  and  buildings  ai'e  in  good  condition.  You  will  note 
that  cash  in  hand.  Treasury  bills,  deposits  with  trustees  nnd 
investments  in  War  stock  and  bonds  totalled  £351,154  at  the 
end  of  the  year;  this  includes  receipts  on  capital  account  and 
alsi  provision  for  the  heavy  taxation  to  W'hich  the  Company 
is  liable.  We  have  paid  up  all  arrears  of  Preference  divi- 
dends and  a  first  dividend  on  the  Preferred  Ordinary  shares, 
as  well  as  an  interim  dividend  for  six  months  to  May  31, 
1918.  on  the  Preference  shares.  Your  directors  felt  that  the 
opportunity  had  arrived  to  improve  the  position  of  the  Pre- 
ference shareholders  by  the  redemption  of  Debenture  stock, 
and.  in  response  to  an  invitation  issued  to  the  holders  since 
the.  date  of  the  balance  sheet,  the  larger  part  of  the  First  and 
Second  Debenture  stocks  has  been  redeemed.  The  whole  of 
the  "  B  "  stock  will  be  redeemed  on  or  before  July  1  next. 
The  First  Debenture  stockholders  may  retain  their  holdings 
till  .Inly.  1924;  but  many  hoMors  who  have  not  yet  come  in 
will  no  doubt  acce])t  the  offer  made  to  them,  which  is  still 
open.  These  redemptions  and  the  payment  of  excess  profits 
duty  will  very  largely  reduce  the  cash  balance  in  Jiand  ;it 
November  30  last.  Your  directors  have  thought  it  advisable 
to  transfer  a  further  sum  of  £30.000  to  reserve  for  con- 
tingen"ie«.  which  will  now  stand  at  .€80,000.  The  directors 
recommend  payment  of  dividends  due  on  all  the  shares, 
including  15%,    on   the  Ordinary  shares. 

.Mr.    .loseph    fl.    Colmer    (depnly-chainTianl    seconded     the 
motion,  and  the  proceedings  then  terminated. 


JOHN   BRINSMEAD  AND  SONS,  LIMITED 

Mr.  B.  J.  Redm.\n,  of  Leeds  (the  chairman),  presiding  on 
April  10  at  the  annual  general  meeting,  referred  to  the  very 
difficult  times  the  Company,  as  mannfaeturers  of  a  so-called 
luxury  article,  had  passed  through  during  the  past  and  pre- 
vious years.  He  did  not  consider  it  desirable  to  make 
public  the  detailed  figures  of  the  trading  account  of  the 
Company,  but  he  frankly  stated  that  the  piano-making  side 
of  the  business  had  been  carried  on  at  a  lo,ss,  mainly  owing 
to  the  severe  Government  restrictions  on  metals  and"  timber 
and  the  consequent  greatly  reduced  output,  and  also  because 
of  the^patriotism  of  the  workpeople,  which  had  resulted  in 
about  70%   joining  the  Colours. 

Piano-making  Business  to  be  Rs-eatabli'iheJ. 

On  the  other  hand,  he  pointed  out  to  the  shareholders  that 
the  directoi-s  had  offered  their  well-equipped  factories  to  the 
Government,  and  that  the  Company  had  undertaken  con- 
siderable munition  contracts  which  had  resulted  in  a  satis- 
factory profit  being  earned.  The  board  had  dealt  with  these 
profits  in  a  sound  and  conservative  manner.  Thev  had 
depreciated  their  buildings  and  plant  and  had  set  aside  a 
sufficient  sum  to  cover  the  re-establishment  of  the  piano- 
making  industry  so  soon  as  the  Government  contracts  were 
completed.  They  proposed,  after  paying  the  Preference 
dividend,  to  carry  forward  the  whole  of  the  balance  of 
£8,617  to  next  year  rather  than  declare  a  dividend  on  the 
ordinary    shares. 

Mr.  H.  Billinghurst  (managing  director),  in  seconding  the 
adoption  of  the  accounts,  dealt  with  the  exceedingly  difficult 
problems  of  reconstruction  confronting  the  board.  All  raw- 
materials  w-ere  standing  at  an  extremely  high  price  and 
wages  had  been  gi'eatly  augmented  to  meet  the  current  cost 
of  living  of  the  workpeople.  Neither  of  these  were  likely  to 
be  materially  reduced  for   some  time  to   come. 

Future  Prospectr. 

The  question  of  re-establishing  the  piano  manufacturing 
business  was  another  serious  question  for  the  future,  and 
the  board  had  only  acted  very  properly  in  making  a  sub- 
stantial allowance  of  this  item  of  expenditure  in  their 
balance  sheet.  The  future  prospects  of  trade  were  excellent : 
inquiries  and  ordei-s  were  being  received  from  all  parts  of 
the  world,  and,  seeing  that  it  would  probably  never  be 
.possible  to  anannfacture  low.-prioed  instrument.s  again,  it 
was  a  healtliy  sign  to  find  that  the  buying  public  had,  during 
the  War,  ceased  to  look  on  even  the  cheapest  piano  as  a 
necessary  article  of  furniture,  but  now  realised  that  it  was 
a   very  high-class  musical  instrument. 

The  report  and  balance  sheet  were  unanimously  adopted, 
and  the  meeting  terminated. 


ACHILLE  SERRE,  LIMITED, 

The  thirteenth  annual  general  meeting  of  the  shareholders 
was  held  on  April  9  at  the  Great  Eastern  Hotel,  Liverpool 
Street,  B.C.,  :\Ir.  Eugene  A.  Serre  (the  Chairman  of  the 
Company)  presiding. 

The  Secretary  (Mr.  Thomas  J.  Restall)  having  read  the 
notice  conveinng  the  meeting  and  the  report  of  the  auditoiv. 

The  Chairman  said  :  Ladies  and  Gentlemen,— At  our  meet- 
ing last  year  I  ventured  to  predict  that  the  improvement 
shown  in  1917  would  be  maintained,  and  the  report  and 
balance  sheet  for  1918,  which  we  are  here  to  discuss,  shows 
that  my  opinion  was  well  founded.  In  spite  of  the  fact  that 
we  had  to  contend  with  difticulties  gi-eater  even  than  those 
of  the  previous  War  years,  our  turnover  was  easily  a  record 
one,  and  our  profits  are  now  on  a  pre-War  basis.  In  the 
ordinary  way-  the  amount  now  available  for  distribution 
would  be  sufficient  to  pay  the  usual  dividends  on  both  our 
Preference  and  Ordinary  shares,  but  owing  to  the  lean  years 
of  1915  and  1916  there  are  3^  years'  dividends  owing  on  the 
Preference   shares,    rnd    this   liability   must   be    disposed    of 
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before  the  Ordinary  shareholders  receive  any  benefit  trom 
our  improved  position.  As  you  know,  tlie  directors  propo^se 
that  the  outstanding  dividends  be  reduced  by  a  payment 
coverinr;  a  period  of  '4  years  from  September,  1915,  to  ilarch, 
1918  and  if  all  goes  well  there  should  be  no  difficulty  in 
bringing  the  payment  of  Preference  dividends  up  to  date 
next"  September,  when  there  will  be  9%  outstanding.  The 
tradin'T  profit  has  risen  from  £10,979  7«.  9(/.  to  £18,230  6.s.  4rf., 
an  increase  of  £7,250  18*.  7rf.  We  have  paid  less  interest 
to  our  bankers,  and  at  the  end  of  last  year  the  amount  of 
(uir  loan  was  £1,000  only.  So  far  this  year,  in  spite  of  the 
truly  awful  weather,  we  have  done  record  business,  and  the 
outlook  for  1919  is  very  promising,  although  it  will  neces- 
sarily be  some  months  before  our  service  is  normal. 

At  the  suggestion  of  Mr.  W.  S.  Argent  the  directors 
have  recently  agreed  to  amend  the  conditions  which  govern 
the  disposal  of  surplus  profits  as  laid  down  in  the  articles 
of  association.  According  to  the  articles  profits  which  are 
available  for  distribution  after  the  payment  of  6%  on  the 
Preference  share  and  10%  on  the  Ordinary  share  capital  and 
placing  not  less  than  £1,000  to  the  reserve  fund  may  be 
apportioned  as  follows  :— One-third  to  the  Preference  share- 
holders, one-third  to  the  Ordinary  shareholders,  and  one- 
third  to  the  directors.  In  future,  the  one-third  to  which  the 
directors  would  be  entitled  will  be  divided  among  the  em- 
ploves  of  over  one  year's  standing,  which  means  that  in  the 
event  of  a  profit  amounting  to  £20,000,  £9,500  would  be 
absorbed  in  the  payment  of  the  usual  dividends,  £1,500 
would  be  placed  to  the  reserve  fund,  leaving  a  balance  of 
£9,000,  of  which  the  Preference  shareholders  would  receive 
£3,000.  the  Ordinary  shareholders  £3,000,  and  the  balance 
of  £3,000  would  be  paid  to  the  staff  of  the  business.  This 
proposal  in  no  way  affects  the  rights  of  our  shareholders,  and 
I  am  sure  that  the  arrangement  is  one  which  wdll  commend 
itself  to  you  as  being  a  simple  way  of  giving  the  workers 
an  interest  in  the  profits  of  the  business. 

Mr.    S.    T.   Prince  seconded  the  motion. 

The  proceedings  then  terminated. 

MONTE  VIDEO  WATERWORKS  COMPANY,  LTD. 

The  fortieth  ordinary  general  meeting  was  held  on  April  8 
at  52  jMoorgate  Street,  Air.  James  Anderson  presiding. 

The  Secretary  (Mr.  G.  Proctor)  read  the  notice  and  the 
auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  latter  showed  a  continuance  of  the 
steady  progress  which  had  characterised  the  business  for 
many  years  past.  The  gross  income  had  increased  by  £15,757, 
or  7.39%,  but  the  greater  part  of  this  increase  had  been 
absorbed  by  higher  charges,  and  in  consequence  the  net 
receipts  were  greater  by  only  £3,028,  equal  to  2.35%.  In- 
creased cost  of  fuel  and  higher  wages  were  the  main  reason 
for  the  larger  cost  of  working.  When  in  September  last 
they  received  from  Monte  Video  accounts  showing  a  sub- 
stantial increase  in  net  revenue  for  the  first  six  months  of 
the  year  the  directors  decided  on  a  reduction  of  10%,  wliich 
was  put  into  force  as  from  September  1.  They  recommended 
a  balance  dividend  of  5%,  making  8%  for  the  year,  the 
placing  of  £20,000  to  reserve,  £10,000  to  depreciation,  and 
£2,500  to  staff  jirovident  fund,  leaving  £67,847  to  be  carried 
forward.  Since  the  War  began  the  exchange  between 
Uruguay  and  England  had  been  greatly  in  favour  of  the 
former  country,  and  the  Company  had  consequently  made  a 
profit  of  £28,'714  during  the  past  year  in  remitting  their  net 
revenue  to  England.  When  brought  into  the  accounts  this 
made  them  liable  to  excess  profits  duty,  and  they  found 
that  they  would  have  to  set  aside  the  whole  of  it  to  meet 
this  war  tax.  At  the  general  meeting  last  year  a  share- 
holder suggested  that  they  should  capitalise  a  portion  of  the 
reserve  fund  and  undivided  profits,  and  the  directors  now 
proposed  that  £106.250  be  withdrawn  from  the  I'eserve  and 
applied  in  payment  in  full  of  a  like  amount  of  new  Ordinary 
shares,  to  be  allotted  to  present  shareholders  in  the  propor- 
tion of  five  new  £1  .<!hares  for  every  two  shares  of  £20  each 
now  held.     This  would  be  equal  to  a  bonus  of  12^-%  in  scrip. 

Mr.  W.  Galwey  seconded  the  motion,  which  was  carried 
unanimously,  and  at  an  extraordinary  general  meeting  a  reso- 
lution was  passed  altering  the  articles  of  association  with  a 
view  to  the  proposed  capitalisation  of  reserve. 

MALAY  RUBBER  PLANTERS.  LIMITED. 

The  fourteenth  ordinary  general  meeting  of  this  Company 
was  held  on  Tuesday,  April  8,  1919,  at  Salisbury  Hou.se,  under 
the  presidency  of  Mr.  A.  J.  Stevens  (the  Chairman  of  the 
Company). 

Mr.  J.  J.  Cornell  (the  Secretary)  read  the  notice  calling 
the  meeting  and  the  report  of  the  auditors. 

The  Chairman  :  Ladies  and  Gentlemen, — I  will  glance 
briefly  at  the  'balance  slieet.  The  reserve  account  is  repre- 
sented by  the  very  considerable  sum  of  £26,762,  having  lieen 
increased  during  the  year  as  a  result  of  the  sale  of  a  portion 
of  our  holding  in  the  Parit-Bruas  Company  and  also  by 
crediting  it  with  the  sum  of  £273  reserved  for  the  directors 
until  it  was  known  whether  or  not  excess  profits  tax  should 
be  deducted  from  the  profits  prior  to  or  after  calculation  of 
their  percentage.  The  big  difference  on  this  side  of  the 
account  is,  of  foiirse,  in  respect  of  profits,  which  are  only 
£4,000,  as  against  £20,000.  I  will  deal  Avith  this  in  a  few 
moments.  On  the  assets  side  you  will  note  that  £95  only 
has  ibeen  added  to  the  estates   account ;  that  means  to  say 


that  we  h!.ve  arrive!  at  the  position  where  we  are  self- 
supwortin"  where  our  revenue  enables  us  to  carry  on  and 
mairitain  Ihe  whole  estate,  whether  in  tapping  or  still  de- 
veloping, 'iho  amounts  set  aside  m  previous  years  for  depre- 
ciation'of  machinerv  havo  wiped. out  that  account;  on  the 
other  hand,  we  are  faced  with  -further  expenditure  under  that 
head,  as  stated  in  the  directors'  report. 

Decrease  in  Value  of  Rubber  Stock. 

You  will  note  a  big  reduction  in.  the  value  of  the  stock 
of  rubber.  There  are  two  reasons  for  this  decrease.  In  the 
first  place,  during  the  latter  part  of  the  financial  year  sales, 
owing  to  lack  of  treight,  were  taking  place  in  the  East ;  hence 
we  had  no  great  stock  dn  transit.  Secondly,  in  the  previous 
year  we  priced  the  stock  at  a  carefully  calculated  probable 
selling  price,  which  in  fact  worked  out  very  accurately  ;  this 
year,  however,  after  consideration,  we  thought  it  wiser  and 
sounder  to  fix  it  approximately,  at  cost.  We  therefore  have 
had  a  verv  much  smaller  quantity  of  robber  in  stock  to  value, 
and  we  have  also  put  in  what  we  had  at  a  very  much  lower 
comparative  value.  Our  trading  account  shows  where  rubber 
has  been  hit.  In  conformity  with  the  wishes  o'f  the  Rubber 
Growers'  Association,  our  output  was  reduced.  Following  on 
that,  this  reduced  output  had  mainly  to  be  sold  in  the  East, 
where  prices  w-ere  very  low — at  one  time  they  did  not  exceed 
cost  of  production;  in  fact,  were  below  the  cost  of  production 
on  many  estates.  Large  profits  were  accordingly  out  of  the 
question.  It  is  naturally  a  matter  of  regret  to  the  directors 
that  for  the  first  time"  since  1911  they  have  presented  _au 
annual  reiiort  without  recommending  the  payment  of  a  divi- 
dend for  the  year  under  review. 

Confidence  in  the  Future. 

Although  sufficient  profits  were  earned  to  justify  a  pay- 
ment, it  was  considered  more  advantageous  to  the  Company 
to  forego  it.  We  have,  however,  done  the  best  we  can  to 
relievo  any  disappointment  that  may  be  felt  on  that  score, 
for  we  felt  that  the  position  had  so  ifar  improved  since  the 
close  of  the  past  financial  year  that  we  were  justified  in 
declaring  an  interim  dividend  of  10%  in  respect  of  the  cur- 
rent financial  year.  I  sincerely  hope  that  wo  may  shortly 
return  to  cur  old  practice  of  -regular  interim  dividends.  I 
do  not  feel  that  many  of  us  can  have  expected  a  dividend  ; 
w"  have  probably  all  of  us  read  with  more  than  usual  interest 
the  reports  of  other  companies  ;  some  of  them  have  shown, 
an  actual  loss  for  the  past  year,  all  of  them  immensely  reduced 
profits,  but  in  every  case  the  temporary  set-back  is  accom- 
panied with  much  brighter  holies  ifor  the  future.  We,  too, 
are  very  confident  of  Uie  future,  but  you  must  not  expect 
too  imiiiediate  an  improvement.  The  circumstances  which 
caused  our  small  profit  last  year  prevailed  far  into  the 
current  financial  year,  and  even  now  cargo  space  is  scarce  and 
shi|iments  are  less  frequent  than  we  could  wi^.  We  hope 
for  much  from  the  new  Budget. 

The  Iniquitous  Excess  Profits  Tas. 

It  is  inconceivalble  to  me  that,  with  peace  in  sight,  so 
grotesquely  unjust  a  tax  as  the  eseess  profits  tax  should  be 
continued.  Whatever  its  merits  elsewhere,  as  applied  to  the 
rubber-planting  industry  it  is  simply  iniquitous,  and  had  it 
not  been  for  the  wonderful  patience  of  the  middle  classed  in 
accepting  every  burden  thrown  on  them  while  the  War  lasted, 
its  continuance  would  have  been  impossible.  We  are  one  of 
the  unfortunates  in  this  respect,  and  though  I  fear  we  shall 
not  be  entirely  relieved,  it  seems  likely  that  the  coming 
Budgret  will  lighten  the  burden. 

The  whole  estate  is  in  excellent  condition,  and  tapping  is 
again  proceeding  on  normal  lines  now  the  necessity  for  restric- 
tion has  ceased.  Last  August  the  force  of  tappers  was  reduced 
to  124,  as  against  2O0  a  year  previously;  this  force  is  now 
being  rebuilt  to  the  strength  required  for  full  production. 
When  this  has  been  effected  we  shall  get  increased  output  and 
a  lighter  cost  per  pound.  You  may  remember  that  last  year 
there  was  a  question  of  entering  into  litigation.  I  have  no 
wish  to  rake  up  old  controversies,  but  it  was  satisfactory  to 
note  a  few  months  ago  a  case  very  similar  to  ours,  the  de- 
cision in  which  absolutely  confirmed  the  view  taken  by  the 
board.  I  have  not  much  further  comment  to  make  upon 
what  was  a  dull  and  uninteresting  year  as  regards  results, 
and  one  which  meant  a  great  deal  of  work,  anxiety,  and 
responsibility  for  those  in  charge,  both  at  home  and  in  the 
East.  Our  white  staff  in  the  East  has,  of  course,  been  short- 
handed.  Its  members  have  been  out  for  long  over  the  normal 
period,  and  are  naturally  feeling  the  effects  of  the  climate, 
but  they  have  not  allowed  their  work  to  suffer,  they  have 
stuck  to  their  posts  steadily,  and  we  are  greatly  indebted  to 
them  for  their  pluck  and  endurance.  I  am  glad  to  say  two 
of  them  are  now  on  their  way  home  for  their  well-earned 
furlough,  and  I  am  also  glad  to  see  here  to-day  Cantain  H.  P. 
Kendall,  one  of  our  assistant  managers,  who  has  been  serving 
since  the  commencement  of  the  War,  but  who  hopes  to  sail 
again  for  our  estates  any  day  now.  I  beg  to  move  :  "  That 
the  report  of  the  directors  and  statement  of  accounts  at 
September  30,  1918,  duly  audited  and  now  submitted,  be 
received,  approved,   and  adopted." 

:\Ia.jor  .7.  C.  G.  McFerran.  R.E.  (T.),  seconded  the  resolu- 
tion, which  was  agreed  to. 

The  other  formal  biisine.'s  was  transacted. 

At  an  extraordinarv  general  meeting  a  resolution  was 
pai-sed  altering  the  articles  of  association  so  as  to  provide 
fo,-  eight  days'  notice  of  general  meetings  being  given  in  the 
fut'ire,  instead  of  onlv  five  days. 

The  usual  votes  of  thanks  closed  the  meeting. 
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GULA-KALUMPONG  RUBBER  ESTATES,  LTD. 

The  iuiit:i  annual  gcJt'ral  ineetiii'^  v.as  lici:!  tii  April  8  at 
tho  Cannon  Street  Hotel,  E.G.,  Mr.  Frederick  Andersun  (the 
Cliairman)    jncsiding. 

A  representative  of  the  Secretaries  (Messrs.  Ilbert  Ander- 
son and  Company.)  having  read  the  notice  convening  the 
meeting  and  the  auditors'   report, 

The  Cliairman,  in  moving  the  adoption  of  the  report  and 
accounts.  &;u<l  :  Gentlemen. — At  our  last  annual  meeting, 
when  referring  to  the  prospects  of  1918,  I  warned  tlie  sh.4re- 
holders  that  it  bade  fair  to  be  a  lean  year.  We  had  then 
already  agreed  to  restrict  our  output,  which  involved  higher 
co-st  of  production;  sc-arcity  of  tonnage  was  becoming  serious, 
while  freight  and  all  other  charges  had  increased.  Ail  these 
factors  were  known  when  we  met  last  year,  but  about  a 
month  later  prospects  became  suddenly  worse  owing  to 
the  unexpected  action  of  tlie  United  States  Government  in 
restricting  imports  of  rubber  to  half  the  quantity  of  theii' 
imjiorts  in  the  previous  year.  That  was  a  dra-^tic  measure, 
as  it  partially  closed  the  most  important  market  in  the  world 
at  a  time  when  enemy  markets  were  closed  by,  war  and 
Russia  by  anarchy.  Still,  as  it  was  on©  of  the  War  measui-es 
taken  by  America  in  her  great  effort  to  as.?ist  in  bringing 
the  War  to  an  early  conclusion,  Ave  can  look  back  with  some 
complacence  to  the  sacrifice  of  our  profits.  The  immediate 
result  to  producers  was  the  accumulation  of  heavy  stocks 
of  rubber  in  the  East,  accompanied  by  a  very  considerable 
drop  in  prices ;  at  the  lowest  point  of  the  market  prices  fell 
to  below  the  cost  of  production. 

Accumulated  Stocks  Disposed  of.  ' 

To  return  to  the  immediate  results  of  the  situation  from 
^lay  onwards  and  the  fall  in  prices  to  as  low  as  10|(/.  per  lb. 
tor  first-grade  rubber  in  Singapore,  we  found  ourselves  at 
the  end  of  September  with  heavy  and  increasing  stocks, 
and  with  the  problem  of  financing  the  work  of  the  estates. 
We  were  disinclined  to  sell  under  cost  of  production,  and 
the  Company's  strong  financial  position  enabled  us  to  tide 
over  this  difficult  period  without  having  to  ask  assistance 
from  our  bankers,  but  we  were  obliged  to  pass  our  u.=nal 
irterini  dividend,  which  the  Board  greatly  regretted.  For 
some  time  after  the  Armistice  tonnage  was  still  unavailable, 
but  we  were  able  to  dispose  of  our  accumulated  stocks  at 
an  average  price  of  la.  8|rf.  at  Singapore,  all  the  off  grades, 
which  were  only  saleable  there  throughout  the  summer  at 
a  itacrifice,  having  been  shipped  to  England,  where  they, 
realised  fair  prices.  The  increase  in  the  ".all-in"  cost, 
London  terms,  from  l.«.  0|-rf.  in  1917  (including  war  charges) 
to  l.<.  3rf.  per  lb.  in  1918  is  due,  as  to  Irf.  per  lb.  for  freight, 
and  the  balance  is  accounted  for  by  the  standing  charges 
and  increased  cost  of  all  materials  spread  over  a  decreased 
output.  The  position  as  regards  copra  has  been  very  similar 
to  that  of  rubber,  with  this  difference,  that  freight,  either 
to  England  or  America,  was  still  more  difficult  to  secure, 
and  as  this  commodity  loses  weight  and  deteriorates  in  value 
by  long  holding,  we  had  to  sell  locally  whenever  an  oppor- 
tunity occurred.  We  offered  to  sell  the  whole  of  our  output 
to  the  Ministry  of  Food  on  the  basis  of  pre-War  prices  if 
Penang,  but  could  not  induce  them  to  buy,  as  they  were 
unable   to  get  tonnage. 

Forward  Sales. 
.  Prosoects  for  1919  so  far  are  promising,  and  we  may.  reason- 
ably expect  a  considerable  improvement  on  1918  figures. 
Freights,  however,  are  still  high,  and  charges  are  all  on  a 
high  scale.  We  estimate  a  full  production  both  of  rubber 
and  copra,  and  have  sold  a  fair  proportion  of  the  former 
at  prices  which  show  quite  a  satisfactory  profit.  We  have  also 
sold  120  tons  of  1920  crop  for  delivery  as  far  ahead  as 
February  1921  at  2x.  Off/,  per  lb.  The  outlook  for  the 
Rubber  market  is  still  obscure  in  viev,'  of  the  prospective 
increase  in  production;  and  while  present  prices  may  hold. 
or  even  advance,  the  possibility  of  lower  prices  must  not 
be  ignored.  The  world's  stock  of  rubber  at  the  end  of  1918 
has  been  estimated — and  I  think  not  over-estimated — at  nearly 
90,000  tons,  and  the  world's  production  of  plantation  and 
wild  rubber  during  1919  will  probably  fall  not  far  short  of 
300,000  tons.  With  regard  to  copra,  the  manager's  estimate 
should  give  roughly  about  1,000  tons.  Freight  to  England, 
which  in  1913  was  £2  14.-1.  per  full  ton,  and  during  the 
War  rosi!  to  £16  13.>t.  Ad.,  is  to-day  over  £10  a  ton.  We 
may  reasonably  hope  for  some  further  relief  when  ."hipping 
conditions  are  easier.  In  the  meantime  prices  both  in  England 
and  tho  East  show  a  fair  margin  of  profit.  Up  to  the 
present  lime  we  have  sold  Irxally  about  180  tone  of  copra 
of  this  year's  crop  at  about  £22  a  ton. 

Oiir  unsold  stocks  in  the  1917  account*,  brought  in  at 
cost,  realised  a  profit  of  £10,856.  Out  of  the  balance  of 
profit  and  loss  account  the  directors  have  placed  £10.000 
to  reserve  fund,  and,  after  payment  of  a  dividend  of  lO'Y,. 
maintain  the  amount  <arried  forward  at  prattically  the  same 
figure  a«  last  year.  The  policy  of  thinning  out  lias  been 
<'ontinu('d,  .some  40,000  trees  having  been  cut  out  during  the 
year.  On  the  younger  area  of  Gula  we  now. average  106  trcc,< 
to  tlie  acre,  and  in  the  older  plantation  of  K.iliimnong  wo 
are  down  to  an  average  of  86  trees.  We'  olanled  42  acres 
more  in  rubber  last  year,  and  expect  to  increase  the  coconut 
area  by  250  acres  this  year. 

Mr.  E.  L.  Hamilton  seconded  the  motion,  whiih  was 
carri<;<l  unanimously,  and  the  proceedings  terminated. 


LABU  (F.M.S.)  RUBBER  COMPANY,  LIMITED. 

Thk  tv.'eU'th  annual  geiijral  meeting  of  the  members  was 
held  on  April  7,  at  the  offices  of  the  Rubber  Growers'  Asso- 
ciation, 5a  Eastcheap,  E.G.,  Brigadier-General  the  Hon. 
Charles    Lambton,    D.,S.D.    (the    Chairman),    presiding. 

Mr.  J.  H.  Jennings,  F.C.I.S.,  representing  the  Secre- 
taries (Jlessrs.  Guthrie  and  Company,  Limited),  having 
read  the  notice  convening  the  meeting  and  the  auditors' 
report. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  ;■  Gentlemen, — Dealing  first  with  the 
accounts,  it  will  be  observed  from  the  liabilities  side  of  the 
balance  sheet  that  we  have  disposed  of  a  further  58, CCO  shares 
in  our  subsidiary — Cheviot  Rubber,  Limited — which  brought 
us  a  profit  of  £5,481  17.?.  5(/.  This  profit  has  been  added 
to  the  reserve,  increasing  this  to  £105,431  17«\  5f/.,  or  over 
£5,000  in  excess  of  the  issued  capital.  About  one-half  of 
this  sum  has  been  expended  on  the  estate,  and  the  balance 
is  mainly  invested  in  Government  loans,  which,  you  will 
notice,  now  stand  at  £49,000.  While  on  this  point  I  should 
like  to  mention  that  we  still  hold  20,000  shares  in  the 
Cheviot  Company,  which  are  taken  into  the  accounts  at  cost 
— namely,  £2,208 — although  the  present  market  value  is  in 
the  vicinity  of    £6,250. 

Smaller  Crop  and  Higher  Cost  of  Production. 

The  crop  for  the  year  totalled  700,200  lb.,  200  lb. 
in  excess  of  the  estimate.  The  figure  is,  of  course, 
an  artificial  one.  so  to  speak,  as  under  normal  circumstances 
something  like  970,000  lb.  should  have  been  harvested.  The 
270.000  lb.  were  short  owing  to  our  participation  in  the  cur- 
tailment of  output  scheme  inaugur.ated  by  the  Rubber 
Growers'  Association  with  a  viev/  to  economising  the  very 
meacrre  freight  space  available  in  1918.  The  actual  profit 
amounted  to  £25,958  16.«.  llf/.,  which  compared  with 
£52,656  16.S.  2rf,  in  1917.  The  reasons  for  the  falling  off 
are  the  smaller  crop,  accompanied  by  the  higher  cost  of 
production,  to  which  I  have  already  referred,  and  the  lower 
prices  ruling  for  rubber.  These  factors  have  resulted  in 
the  profit  per  pound  being  reduced  from  is.  2cl.  to  1.21d.  In 
view  of  the  large  reserve  which  the  Company  now  holds  and 
its  strong  financial  position,  it  is  recommended  that  practi- 
cally the  whole  of  the  profits  be  distributed  by  the  payment 
of  a  dividend  of  22^%.  This,  with  the  balance  from  tlVe 
previous  year,  enables  us  to  carry  forward  £10.627  13?.  8(/., 
subject  to  the  usual  adjustments.  Now,  with  reference  to 
the  work  on  the  estate,  this,  as  usual,  has  been  kept  at  a 
high  standard.  Our  visiting  agent  reports  that  "  the  whole 
estate  is  in  its  usual  good  order  as  regards  freedom  from 
weeds."  Thinning-out  operations  were  continued,  the 
number  of  trees  taken  out  by  selection  being  17.171.  Timber 
clearing  has  also  been  completed  over  1.349  acres.  For  the 
year  under  review  this  work  accounted  for  the  considerable 
"charge  of  over  i^d.  per  lb.  on  t'ne  cost  of  production,  but 
without  doubt  the  estate  will  benefit  in  the  years  to  come. 
With  regard  to  the  current  year,  as  mentioned  in  the  direc- 
tors' report,  the  ilanager  estimates  for  1.200,000  lb.  from  a 
mature  area  of  3,001  acres,  which  he  hopes  to  harvest  at  a 
cost  f.o.b.  of  about  %"d.  per  lb.     This  is  a  marked  expansion 
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upon  the  output  for  1918,  due  largely  to  the   resumption  to 
full  tapping. 

i»lr.  J.  H,  Eenton  seconded  the  resolution,  which  was 
carried  unanimously. 

Capitalisation  o£  Reserve. 

Sir  John  Anderson  then  said  :  Gentlemen, — There  is  one 
matter  which  has  been  under  consideration  for  some  con- 
siderable time  by  the  director.^  of  this  Company,  and  the 
Chairman  has  thought  it  right — and  his  colleagues  agree 
with  him — that  you  should  at  this  time  be  taken  into  the 
confidence  of  the  directors  as  to  what  it  is  they  have  in 
view.  Reference  has  been  made  at  the  meeting  to-day  to 
the  very  large  amount  which  this  Company  possesses  in 
its  reserve— namely,  £105,000  odd— and  the  point  which  the 
directors  have  been  considering  is  as  to  whether  it  is  desir- 
able that  this  money,  the  greater  part  of  which  is  already 
employed  in  your  business,  should  not  be  taken  from  the 
reserve  and  capitalised ;  in  other  words,  that  while  your 
share  capital  at  the  present  time,  on  which  dividends  are 
paid,  is  £100,000,  tliat  £100,000  should  be  taken  from  the 
reserve  and  converted  into  shaie  capital,  making  your  capital 
£200,000  instead  of  £100,000.  The'  effect  of  that  would  be, 
of  course,  that  each  sharenoltler  possessing  one  share  would 
receive  as  a  bonus,  without  payment  for  it,  another  share 
in  the  Company  on  which  he  w(nild  from  time  to  time  obtain 
his  dividend.  The  directors  have  decider!  to  do  that— 
namely,  to  convert  £100,000  of  the  reserve  into  capital— 
Init  they  have  not  yet  taken  final  action  in  the  matter 
pending  the  necessary  authorisation  from  the  Treasury, 
which  has  been  applied  for.  There  is  one  further  point, 
gentlemen,  in  connection  with  the  same  matter  which  I  want 
to  mention  to  you,  and  that  is  that  the  shares  of  this  Com- 
pany, which  are  at  the  present  time  2s.  each,  should  be 
converted  into  J31  shares ;  in  other  words,  instead  of  holding 
ten  shares  of  2s.   each,  you  would  hold  one  share   of  £1. 

The   proceedings  then  terminated. 


[April  12,   1919. 


SOUTH  AFRICAN  DIAMOND  CORPORATION,  LIMITED. 

By  order  of  the  Court,  separate  meetings  of  the  holde'rs 
of  permanent  directors'  shares  and  of  the  holders  of  Ordinary 
shares  of  the  South  African  Diamond  Corporation,  Limited 
(Transvaal),  were  held  on  April  9,  at  the  First  Avenue 
Hotel,  Holborn.  London,  E.G.,  "  for  the  purpose  of  con- 
sidering and,  if  thought  fit,  approving,  with  or  without 
modification,  a  scheme  of  arrangement  jiroposed  to  be  made 
between  the  said  Company  and  the  holders  of  the  permanent 
directors'  shares  and  the  holders  of  the  Ordinary  shares  in 
the  said  Company."     Mr.  C.    F.  Bowsell  presided. 

The  Secretary  (Mr.  E.  J.  Jenkinson)  having  read  the 
notice  convening  the  meeting  of  the  holders  of  the  per- 
manent directors'  shares. 

The  Chairman  said  :  Gentlemen. — I  know  that  the  two 
permanent  directors,  who  form  a  separate  class  in  this  Com- 
pany, are  present,  or  represented  by  proxy.  I  therefore 
declare  that  this  meeting  is  properly  constituted.  I  now 
move  that  the  scheme  of  arrangement  be  adopted  by  the 
permanent  'directors. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The  Secretary  ne.xt  read  the  notice  of  the  meeting  of 
Ordinary  shareholders. 

The  Chairman  said  :  Gentlemen, — I  liave  in  my  hands 
proxies  for  52,558  shares,  and  I  therefore  declare  this  meet- 
ing properly  constituted.  The  meeting  has  been  called 
under  the  direction  of  the  Court  for  the  purpose  of  approv- 
ing a  scheme  of  arrangement  with  the  permanent  directors. 
I  need  not,  I  think,  elaborate  that  scheme,  first,  because  you 
have  all  had  it  in  your  hands  for  some  time  past;  and. 
secondly,  because  your  Chairman,  Mr.  Bernard  Oppenheimer, 
at  our  last  meeting,  very  fully  explained  the  whole  of  the  de- 
tails. I  think  I  need  only  refer  to  the  two  main  points  in  the 
scheme.  Under  the  original  memorandum  of  association  of 
the  Company  the  permanent  directors'  shares  had  "  {a)  the 
right  to  have  divided  between  them  in  equal  shares  25'^^  of 
the  profits  of  the  Company  in  each  year  after  the  alloca- 
tion to  reserve  of  such  a  sum  thereout  as  the  directors 
shall  determine,  (h)  The  riglit  to  receive  in  equal  shares 
,25%  of  the  surplus  assets  in  a  winding-up  after  payment  off 
of  the  whole  of  the  paid-up  capital,  imhiding  the  capital 
paid  up  on  the  permanent  directors'  shares."  There  are 
other  provisions  which  are  being  dispensed  with,  but  those 
are  the  two  most  important.  The  consideration  which  is 
being  given  by  the  Company  to  secure  the  consent  of  the 
holders  of  the  permanent  directors'  shares  is  the  right,  within' 
the  period  of  five  years  from  the  first  day  of  January  1919, 
to  call  upon  the  Company  to  allot  to  the  permanent  direc- 
tors 50.000  Ordinary  shares  of  the  Company  of  £1  each,  as 
to  the  fir.st  25,000  shares  so  called  at  25.--.  a  share,  and  as 
to  the  remaining  25,000  shares  at  50-!.  n  share.  Such  options 
may  be  exeix-ised  from  time  to  time  as  such  holders  or  their 
legal  personal  representatives  think  fit.  Those  are,  I  think, 
the  main  and  essential  points  of  the  scheme  of  arrangement. 
and  as  the  whole  of  the  proxies  which  I  hold  have  been 
placed  in  favour  of  the  scheme,  T  think  it  is  pretty  clear 
that  the  proposal,  which  is.  in  my  opinion,  entirely  favour- 
able to  the  Company,  and  which  will  enable  it  to  raise 
capital  with  very  much  greater  ease,  has  been  approved  by 
the  shareholders   as  a  whole.     Before  moving  the  adoption 


of  the  scheme  of  arrangement  by  the  Ordinary  shareholders, 
I  might  mention  for  your  information  that  the  Company 
up  to  the  present  time  has  had  a  very  prosperous  year.  Our 
profits  will,  I  think,  exceed  those  of  the  corresponding  period 
of  last  year,  and  there  is  every  prospect  of  these  o-ood 
results  continuing.  With  these  few  words  I  will  now  move 
that  the  scheme  of  arrangement  as  submitted  to  you  and 
explained  by  me  be  approved,  and  I  will  ask  l\Ir.  Malcolm 
to  second  that. 

Mr.  J.  Malcolm  :  I  have  much  pleasure  in  seconding  the 
adoption   of  the  scheme  of  arrangement. 

The  Chairman  :  Before  putting  the  resolution  to  the 
meeting  I  will  ask  whether  there  are  any  questions  which 
any  shareholder  would  like  to  put  to  me  on  the  subject,  or 
whether  anyone  has  any  observations  to  make  upon  the 
proposal. 

No  questions  being  asked,  the  resolution  was  put  and 
carried  unanimously. 

The   proceedings   then   terminated. 


OOPEGDM  GOLD  MINING  COMPANY  OF  INDIA,  LTD. 

The  ordinary  general  meeting  was  held  on  April  8,  at  the 
Cannon  Street  Hotel,  E.G.,  Jlr.  Malcolm  Low  (Chairman  of 
the  Com])any)  presiding. 

The  Secretary  (Mr.  F.  H.  Williams,  F.C.I.S.)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  The  tonnages  dealt  with  were — at  the 
mill  152,780  tons,  and  at  the  cyanide  works  205,488  tons, 
showing  respective  decreases  of  2,300  tons  and  nine  tons  as 
compared  with  the  results  of  the  year  before.  The  yield  of 
gold  per  ton  milled  was  4.9  grains  higher  and  that  per  ton 
cyanided  w.as  3.4  grains  lower  than  those  figures  came  out  in 
the  year  1917.  'flie  total  amount  of  gold  obtained  was 
89,531  oz.,  against  90,687  oz.  in  the  year  before,  showing  a 
decrease  of  1,055  oz.  Turning,  then,  to  the  accounts, 
you  will  see  in  the  balance  sheet  that  we  have  this 
year  charged  to  capital  account  only  two  items.  These  are 
expenditure  on  buildings,  machinery,  and  plant, 
£10,221  lis.  id.,  and  expenditure  on  circular  shaft, 
£9,471  15.0.  id.  This  capital,  you  will  see  by  looking  at  the 
profit  and  loss  account,  is  more  than  replaced  by  writing  off, 
firstly,  the  exact  amount  spent  upon  the  circular  shaft,  and, 
secondly,  by  the  round  sum  of  £15,000,  which  more  than 
covers  the  actual  expenditure  upon  buildings,  machinery,  and 
plant.  We  have  further  added  to  the  resources  of  the  Com- 
pany by  appropriating  from  profits  £5,000  and  adding  it  to  the 
reserve  fund,  which  now  amounts  to  the  high  figure  of 
£95,000.  The  income  and  expenditure  account  shows  that, 
after  deducting  royalty  due  to  the  Mysore  Government,  we 
realised  for  our  gold  £358,837  9.'.  2d.  To  that  sum  we  have 
had  t'o  add  £7,169  14.^.  Id.,  and  so  we  arrive  at  the  entire 
income  of  the  year.  £365,007  3.«.  9f/.  On  the  other  side  we 
have  set  out  the  various  details  of  expenditure,  amounting  to 
£222,224  18.'^.  5(/..  leaving  us  with  a  profit  of  £143,782  5s.  3rf. 
Following  that  last  figure  into  the  profit  and  less  account,  we 
have  to  add  £8,777  12s.  4f/..  the  balance  brought  forward  from 
the  previous  year,  and  also  £1,258  8s.  9rf.,  dividend  on  our 
shares  in  the  Kolar  Mines  power  station,  making  the  final 
figure  on  the  credit  side  £153.828  6s.  4(/.  The  total  amount 
on  the  debit  side  is  £92,872  12.<.  4f/. ,  which  leaves  us  with  a 
disposable  balance  of  £60,955  14s.  Our  dividends  for  the 
year  will,  therefore,  be  35%  on  the  Preference  shares  and 
25%  on  the  Ordinary  shares.  Now,  ladies  and  gentlemen, 
while  we  must  all  of  us  regret  the  drop  of  6rf.  per  share  in 
our  dividends,  you  will,  I  am  sure,  have  found  little  difficulty 
in  laying  your  finger  upon  the  cause.  It  is  essentially,  of 
course,  increased  working  costs.  Manv  of  j'ou  will  be  sur- 
prised to  hear  that  no  less  than  £10.800  of  this  £23,000  is 
due  to  the  increased  rate  of  exchange  which  prevailed  during 
the  year. 

Mr.  Edgar  Taylor,  in  seconding  the  motion,  said  that 
with  regard  to  the  reserve  of  ore,  these  now  stand  at  592.690 
tons,  having  decreased  22,093  tons  on  the  previous  estimate. 
In  BuUen's  section  the  shaft  was  sunk  273  ft.  to  58  ft.  below 
the  60th  level.  At  the  58th  level  north  and  south  the  zone 
disturbed  by  the  cross-course,  already  mentioned,  was  en- 
countered, 581  ft.  were  driven  at  this  horizon,  and,  although 
the  reef  made  its  appearance  at  intervals,  no  estimate  of 
ore  ground   can  yet  be  made. 

The  proceedings  then  terminated. 


NUNDYDROOG  COMPANY,  LIMITED. 

The  twenty-sixth  ordinary  general  meeting  was  held  on 
April  9  at  the  Gannon  Street  Hotel,  E.G.,  ilr.  John  Taylor, 
M.Inst.C.E.,  presiding. 

The  Secretary  (Mr.  W.  L.  Bayley,  F.G.LS.)  having  read 
the  notice  convening  the  meeting  and  the  rejiort  of  the 
auditors. 

The  CTiairman  said  :  During  the  past  year  102.731  tnn.s  of 
quartz  were  treated  and  75.731  tons  of  tailings  and  80,241 
tons  of  slimes  were  also  dealt  with,  the  total  production  from 
these  sources  being  78,757  oz.  of  fine  gold,  worth  £555.759. 
At  our  last  .annual  meeting  the  Chairman  was  aible  t(5  report 
that  the  extraction  of  the  gold  from  the  ore  had  imirroved 
from  93.35%  in  1916  to  95.1%  in  1917.  and  he  mentioned 
that  the  superintendent  anticipated  that  the  percentage  would 
be  still  higher  in  1918.  I  have  now  the  satisfaction  of  inform- 
ing you  that  this  expected    further  improvement  has  taken 
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place,  98.3%  of  the  gold  contents  having  been  won  from  the 
ore  in  1918.  The  average  value  of  the  final  residues  was  only  ( 
6.2  grains  of  gold  per  ton.  You  will  have  seen  from  the 
accounts  now  before  you  that  the  receipts  for  the  year,  alter 
allowing  for  royalties,  amounted  to  £314,813  and  the  expen- 
diture to  £19l"389,  leaving  a  profit  of  £123,424,  a.s  against 
^iyi^l.SSB  ill  the  previous  year.  We  can  hardly  be  surprised 
at  this  somewhat  lessened  profit  in  view  of  the  continued 
increased  cost  of  labour,  materials  and  stores  arising  out  of 
war  conditions,  and  we  cannot,  I  imagine,  hope  for  much 
relief  in  this  respect   just  at  present 

Allocation  of  Profits. 

The  profit  and  loss  account,  you  will  observe,  was 
credited  with  £127,077,  and  debited  with  £84,513.  as  detailed 
ill  that  account,  and  there  thus  remained  a  balance  to  the 
credit  of  £42,564.  The  amount  on  the  debit  side  includes 
£13.814.  the  outlay  on  new  buildings,  machinery,  and  plant ; 
£16,639,  the  further  cost  incurred  in  connection  with  the 
sinking  of  the  new  circular  shaft ;  and  £5.000  written  off  the 
value  of  the  bonds  held  in  the  Indian  and  General  Jliiiing 
Trust  in  view  of  the  depreciation  in  the  value  of  the  shares 
held  by  the  trust  in  companies  situate  on  the  Anantapur 
Goldfield.  Out  of  the  credit  balance  I  have  mentioned  we 
have  paid  the  balance  dividend  of  1-?.  3rf.  per  share,  which 
amounted  to  £35,375,  and  allowed  of  £7,189  being  carried 
forward  to  the  present  year's  account,  this  figure  being  over 
£4.000  greater  than  thai  for  the  preceding  12  months.  The 
dividends  for  the  year  under  review  amounted  to  2s.  Zd. 
per  10s.  share,  less   income  tax. 

Mr.  Edgar  Taylor  said  :  The  ore  milled  was  102.731  tons, 
of  an  average  assay  value  of  15  dwt.  .4  gr.  per  ton.  The 
residues  after  treatment  assayed  6.2  gr.  per  ton,  so  that  the 
over-all  extraction  was  98.3%.  This  is  an  improvement  in 
extraction  of  2.2%  on  the  figures  of  last  year,  which  is 
accounted  for  by  the  extended  use  of  tube  milling  and  slimes 
treatment.  The  milled  ore  treated  as  slimes  was  74,351  tons, 
and  the  residue  value  of  this  was  only  4.5  gr.  per  ton. 
These  figures  are  considered  very  satisfactory,  and  do  not 
appear  to  leave  much  room  for  improvement.  The  cost  per 
ton  of  ore  mined  and  treated  in  .1918  was  £1  Is.  6^(1.,  as 
against  £1  6?.  5^(1.  in  1917,  an  increase  of  Is.  Id.  per  ton. 
This  is  exclusive  of  development  charges,  which  amounted 
to  £47,500,  as  against  £44,400  last  year.  To  compare  this 
cost  with  pre-War  figures  I  may  say  that  for  the  year  1914 
our  working  costs,  excluding  development  charges,  amounted 
to  £1  2s.  llrf.  per  ton  mined  and  treated,  which  shows  an 
increase,  due  to  War  conditions,  of  4.s.  l^d.  per  ton,  or  16.8%. 
Of   this   2s.    45(/.    per   ton    is    due    to   the   rise   in   exchange. 

She  history  of  Nundydroog,  as  indeed  of  all  the  mines  on 
le  Kolar  field,  has  been  one  of  varying  fortune  ;  and,  while 
at  the  moment  we  are  passing  through  a  poorer  zone  of 
ground,  yet  there  is  every  expectation  that  the  opening  of 
richer  ground  will  attend  the  active  programme  now  being 
carried  out,  and  that  there  are  many  years  of  prosperity 
ahead  of  us. 

The  resolution  was  unanimouslj'  adopted,  and  the  pro- 
ceedings terminated. 


RIO  TINTO  COMPANY,  LIMITED. 

The  forty-sixth  ordinary  general  meeting  was  held  on 
April' 8,  at  3  Lombard  Street,  Sir  Charles  W.  Fielding, 
K.B.E. ,  presiding. 

The  Secretary  (Mr.  J.  Gordon  Madeod)  read  the  notice 
and  the  auditors'  report. 

The  Cliairman  said  ;  Regarding  the  future,  as  you  are 
aware,  the  Allied  Governments  took  copper  under  direct 
control,  and.  as  a  very  reasonable  precaution,  saw  that  the 
supplies  at  hand  and  coming  forward  for  delivery  would  be 
ample.  The  termination  of  hostilities  has  left  large  stocks 
to  be  disposed  of,  and  the  stagnation  of  manufacturing  that 
has  come  between  war  and  peace  has  increased  these  stocks. 
Even  with  considerable  world  reduction  of  output,  copper 
■will  exist  in  excess  of  demand  for  months  to  come,  but  the 
cost  of  production  generally  having  increased — and  I  expect 
to  some  extent  this  increase  will  be  permanent — the  old  very 
low  prices  are  not  likely  to  return  for  a  long  time.  Espe- 
cially is  this  the  case  as  the  American  producers  realise  that 
they  can  sell  practically  as  much  of  their  output — and  of  the 
United  States  Government  .stocks  which  they  control — at  a 
price  leaving  them  a  reasonable  profits  as  they  could  dispose 
of  at  a  loss.  The  co.it  of  producing  copper  in  America  after 
the  transition  period  is,  therefore,  likely  again  to  be  the 
chief  factor  in  regard  to  our  profits.  Our  pyrites  sulphur  busi- 
ness, however,  cannot  l>e  looked  upon  from  .".o  comparatively 
simple  a  standpoint.  The  Government  have  intervened  in 
pyrites  sulphur  supplies  in  an  unnecessary  manner,  and  so  as  to 
disorganise  practically  all  markets  without  immediate  benefit 
and  without  any  regard  for  the  future  of  the  producers  or 
consumers.  There  are,  in  addition,  considerable  stocks  which 
the  Explosives  Department  are  marketing  in  Europe,  while 
in  the  United  States  stocks  of  sulphur  and  pyrites  are  ex- 
ceedingly large.  Freights  for  pyrites  are  likely  to  be  higher 
over  a  period  in  future,  and  as  the  Company  depends  upon 
the  disposal  of  large  tonnages,  there  i.s  not  much  chance  that 
we  can  look  to  increased  remuneration  from  prices  obtainable 
from  sulphur  in  pyrites.  During  the  War,  to  deal  with  the 
copper  and  iron  in  tho  cinders  from  certain  large  quantities 
of  pyrites  required   for  war  purposes   in  the  United  States, 


an  associated  company  erected  a  very  large  copper-extraction 
works  there.  Its  production  of  iron  ore  has  been  of  a  high 
quality  and  much  in  demand.  We  look  forward  to  develop- 
ments of  this  nature  and  to  other  technical  improvements  to 
offset  to  some  extent  the  lower  net  result  we  may  get  from 
sulphur  sales,  and  we  are  devoting  all  our  energies  to 
economies  in  processes,  in  organisation  and  in  work  generally 
to  counteract  high  costs  in  other  directions.  This  coming 
year  will  be  a  transition  year  in  our  business,  and,  with  all 
our  markets  upset,  it  will  be  a  very  diflicult  year  through 
which  to  steer  the  Company's  affairs,  but  of  the  ultimate 
future  1  have  no  lear.  We  own  unlimited  raw  material ;  we 
can  produce  more  cheaply  than  others— both  as  regards 
copper  and  sulphur — and  the  clean  iron  made  from  our 
cinders  is  all  the  time  becoming  more  valuable. 

The  report  and  accounts  were  adopted  and  the  dividend 
recommended  was  declared. 


SUDAN  GOLD  FIELD  COMPANY,  LIMITED. 

The  tenth  ordinary  general  meeting  of  the  shareholders  was 
held  on  April  9  at  No.  6  Queen"  Street  Place,  E.G.,  the 
Right  Hon.  Lord  Vaux  of  Harrowden  (the  Chairman)  pre- 
siding. 

The  Secretary  (Mr.  W.  F.  Garland,  F.C.I.S.)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — Those  of  us  who  are  pecuniarily 
interested  in  gold  mines  in  any  part  of  the  world  need  scarcely 
be  reminded  of  the  effects  which  the  War  has  had  upon  the 
gold-mining  industry,  embracing  increased  cost  in  every 
direction,  difficulty  in  procuring  necessary  supplies  and  stores, 
and  a  shortage  of  labour.  It  is  an  unfortunate  incident 
peculiar  to  gold  mining  that,  while  every  other  commodity  in 
the  world  has  risen  in  price  as  a  consequence  of  the  War, 
gold  alone  does  not  rise,  and  w-e  do  not  get  a  farthing  an 
ounce  more  when  it  is  sold  than  was  paid  for  it  in  normal 
times,  in  spite  of  the  immensely  increased  cost  of  winning 
it.  It  is  true  that  the  loss  we  "show  for  1918  is  not  large, 
but,  nevertheless,  it  is  to  be  deplored.  Last  year  we  pro- 
duced £43,944  worth  of  gold,  and  our  total  revenue  was 
£44.074.  The  expenditure  on  revenue  account  was,  in  round 
figures,  £45,410,  leaving  a  balance  of  expenditure  of  £1.336. 
We  brought  forward  from  the  previous  year  £1.649.  to 
which  we  add  the  refund  of  deposits  in  respect  of  excess 
profits  duty,  £12,047,  making  £13.697,  and  from  that  deduct 
the  balance  of  expenditure,  income  tax,  depreciation,  and 
an  amount  written  off  surface  and  mine  works,  a  total  of 
£8.954,  leaving  £4,742  to  be  carried  forward  to  1919.  Our 
liquid  assets  at  December  31  last  were  £7.834.  We  have  a 
considerable  sum  locked  up  in  materials  and  stores  at  the 
mine — no  less  than  £18,530.  We  are  now  getting  some  relief 
in  the  matter  of  freights,  and,  of  course,  insurance  to  cover 
war  risk  has  practically  disappeared,  and  we  could  probabl.v 
now  deliver  anthracite  coal  on  the  mine  at  £10  per  ton,  as 
against  £20  a  few  months  ago.  The  scale  of  development 
work  during  the  year  had  to  be  very  restricted,  and  was 
practically  confined  to  one  section.  With  so  little  additional 
ore  ground  opened  up  of  late,  our  reserves  have  been  ad- 
versely affected,  and,  for  the  present,  we  have  to  be  satisfied 
with  a  monthly  return  of  gold  sufficient  to  cover  the  outlay. 
We  have  now  the  slime-treatment  plant  in  operation,  and 
from  this  source  we  hope  to  get  during  the  current  year  a 
material  addition  to  our  gold  output  from  the  mill  and  from 
tTie    sands  plant. 

Mr.  John  Taylor  seconded  the  motion,  and  the  proceed- 
ings terminated. 

MYSORE  GOLD  MINING  COMPANY,  LIMITED. 

The  tliirtv-ninth  oi-dinary  general  meeting  was  held  on 
April  10.  "at  Cannon  Stre"et  HoteK  E.G.,  the  Right  Hon. 
Lord  Ribblesdale  (Vice-Chairman)  presiding,  in  the  absence, 
through  illness,  of  Captain  W.  B.  iMcTaggart,  the  Chair- 
man of   the   Company. 

The  Secretary  (Mr.  W.  F.  Garland,  F.C.I.S.)  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  The  reduced  profits  were  almost 
inevitable,  having  regard  to  the  very  great  difiiculty  under 
which  mining  operations  have  been  carried  on  during  the 
War,  and  also  owing  to  the  tremendous  cost  of  all  mining 
materials  and  of  every  supply  required  out  there,  which 
must  materially  add  to  our  working  expenses.  Now,  to  turn 
to  the  result  of  the  year's  operations.  You  will  notice  that 
we  crushed  293,186  tons  of  quartz,  and  treated  by  cyanida- 
tion  568.635  tons  of  tailings  and  slimes,  for  a  total  produc- 
tion of  193.663  oz.  of  bar  gold,  which  realised 
£739.192  13.-'.  10'/.  Deducting  the  royalty  payable  to  the 
Mv.sore  Government,  and  adding  interest  on  deposit  account 
and  investments,  &c..  we  had  a  total  to  the  credit  of  revenue 
account  of  £708.366  Us.  lie/.  The  revenue  expenditure  w.as 
£443.845  10.--.  lOd..  and  the  resultant  profit  £264.521  4-^  Id. 
■We  bromdit  in  to  the  credit  of  profit  and  loss  from  the  year 
1917  £5^861  9s.  2d.,  and,  adding  the  profit  for  1918  and 
sundrv  other  item.s,  we  had  a  total  credit  balance  of 
£271.328  9.<.  Id.  On  October  12  last  nn  interim  dividend  of 
2s.  6(/.  per  share  was  paid,  amounting  to  £76.250.  and 
otiier  deductions,  including  income  tax,  £77,630  Qs.  7(/.,and 
an  amount  written  off  expenditure  on  capital  account. 
£51,576  8.--.,  left  an  available  sum  for  the  final  dividend  for 
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the  year  of  £63,910  12?.  6d.  This  admitted  of  a  payment  of 
2s.  per  share,  loss  income  tax  at  the  rate  of  5.^.  Grf.  in  the 
Xxiund,  and  such  dividend  was  paid  on  the  2nd  instant.  Tiis 
total  distribution  for  the  yenr  was  thns  4.-'.  6d.  per  share, 
or  45%  upon  the  capital  of  the  Company.  The  liquid  assets 
at  December  31,  1918,  including  the  reserve  fund,  amounted 
to  £160.745  a«.  Irf.  The  quartz  milled  was  13.910  tons  less 
than  in  the  preceding  year.  On  the  other  hand,  the  tailings 
and  slimes  treated  show  an  increase  of  45.180  tons.  The 
gold  extraction  w\-is  less  by  23.654  oz.  and  £102,863  16s.  8rf. 
in  value,  and  the  profit  was  less  by  £139.775  3-'.  Irf. 
Mr.   .To)in  Tavlor.   IM.In.st.C'.E..   seconded  the  motion. 


-Mi'.  Edgar  Taylor  said  that  the  year's  total  output  was 
174,207  oz.  of  fine  gold,  of  which  15.836  oz.  were  the  product 
of  the  dump  re-treatraent  plant.  The  average  assay  value 
of  tlie  289,481  tons  of  currents  ore  treated  was  10|  dwt.  of 
fine  gold  per  ton.  The  revenue  cost  per  ton  of  ore  mined 
and  treated,  omitting  development  charges,  was  23.?.  2rf. 
per  ton,  or  2.?.  %J.  per  ton  more  than  in  1917.  Development 
charges'.  £80.000.  were  nearly  £15,000  more  than  in  1917, 
although  634  ft.  of  drivage  was  done.  This  was  almost 
exactly  Ix.  of  increased  cost  per  ton  milled,  making  the 
total  increase  over  the  1917  costs  3.?.  9gf/.  per  ton. 
The  proceedings   then  terminnted. 


THE  COMMERCIAL  BANKING  COMPANY  OF  SYONEY,  LIMITED, 


Established  1834. 

CAPITAL     PAID     UP  

keserve    fund      

RESERVE     CAPITAL 


Incorporated  in  New  South  Wales. 

£2,000,000  O  O 

£2,080,000  O  O 

£2,000,000  O  O 


£6,080,000     O     O 

ONH    HUNDRBD    AND    FORTY-FIRST    HAI-F-YB&RIiY    REPORT 

Presented  to  the  Sliareholdc-rs  at  an  Oidinary  General  Meeting  held  at  the  Head  Banking  House,  George  Street,  Sydney,  on  Friday,  24tlj  January,  1919. 
The  Directors  submit  to  the  Shareholders  a  Balance  Sheet  showing  the  Liabilities  and  Assets  of  the  Bank  on  the  31st  Dec,  1918,  and  present  the  tollowtne  Report  :— 
The  balance  at  credit  ol  Profit  and  Loss,  after  ad.liiis  the  amount  brought  forw.wd,  and  deducting  rebate  on  current  bdls  and  accrued  interest  on  flxefl 
deposits,  reducing  premises  account,  paying  Land,  Income  and  other  taxes,  and  providing  for  bad  and  doubtful  debts,  as  well  as 

granting  to  the  Officers  a  bonus  on  their  salaries,  amounts  to      £206,117    0    2 

Out  of  which  the  Directors  recommend  the  following  appropriations:—  ,     „  ,,         .   tj    c»  i-innnnn    n    n 

r  To  Payment  of  a  Dividend  for  the  half-year  at  the  rate  of  10  per  cent,  per  annum  out  of  the  Half-year  s  Profits     ...       tlUU.UOU    U    U 

„   Transfer  to  Reserve  Fund      ™'000    0    g 

„    Balance  carried  forward        ''°'"-'     "    '      .gpg  ^^„    .    , 

The  Directors  record  with  feelings  of  deep  regi-et  the  death,  on  the  19tli  inst.,  of  their  late  colleague,  Mr.  TuoMAS  Forstkr  Kxo.K    who  for  the  past  four 
years  was  a  member  of  tie  Board.    The  Dividend  is  now  payable. IrfcUKGh  J.  COHEN,  Chairman. 


Capital 

Reserve  Fund     .„ 

Reserve  Capital ... 


To  Capital  Paid  ap.„ 
Reserve  Fund    ... 


LIABILITIES, 

(Including  London  Branch  to  31st  December,  by  Cable.) 


,.£2,000,000  0  0 

,.    2,040,000  0  0 

,.    2,000,000  0  0 

£6.040.000  0  0 

,.£2.'JUu.0O0  0  0 

,    2,040,000  0  0 


Notes  in  circulation 

Bills  in  circulation     

Deposits  and  other  liabilities  .,,        

Profit  and  Loss  Account      

ASSETS. 
By  Coin,  Bullion,  Australian   Commonwealth 

Notes  and  Cash  at  Bankers         £6,518,0J1    2 

Money  at  short  call  In  London        1,336,000    0 

Short-dated  British  Treasury  Bills l  220,000    0 

British  and    Australian  War  Loan  Stocks 
and   Government,  Municipal  and  other 

Securities     4,304,000    0    0 

Bills  Receivable  in   London    and  Remit- 
tances in  transit      2.245,05112    0 


-£4,040,000    0  0 

11,403    0  0 

1,607,208  16  1 

27,154,438    7  7 

206,117    0  2 


Brought  forward 
Notes  and  bills  of  other  banks 


Wheat  advances  under  Government  scheme 
Commonwealth  War  Loan  Advances 
Bills  discounted,  and  other  debts  due  to  the 

Bank    ...  

Bank  premises,  furniture,  &c 


...£14,622,092  14    2 
26,121  11  10 

£14.648,214 


631,462 
1,966,719 


15,115,156  10 
607.625    0 


PROFIT   AND    LOSS.  £33,019,167    3  10 

To  Dividend  Account  for  payment  of  a  Dividend  for  past  half- 
year  at  the  rate  of  10  per  cent,  per  annum  out  of  the  Half- 


£33,019,167    3  10 

Cn. 
2 
0 
0 


year's  Profits 

Ke'serve  Fund 

Balance  carried  forivard 


By  Amount  frcBo  last  half-year         

Profit  for  half-year  ended  31st  December,  1918 

EESERVE    FUND. 

1918-Dccember  3Ist      £2,040,000    0 

Transfer  Irom  Profit  and  Loss 40,000    0 


.  £100,000 
40,000 
66,117 


0  C 
0  0 
0    2 


£206,117  0  2 

„.    £57,243  1  11 

...     148.873  18  3 

£206,117  0  Z 
0 
0 

-£2  080,000  0  0 


QKORGB  J.  COHEN,  Chairman. 


H.  H.  iiASSIE,  General  Manager.  F-  J-  L.  DDNLOP.  Accountant. 

Sydney,  16th  January,  1919. 

We  hereby  certify  that  we  have  examined  the  bills,  compared  the  balances  and  counted  the  coin  in  tV  Head  Office  of  The  Com.mkrciai.  Ban-ki.n-g  Compaxt 
OS  Stdxev,  Limited,  and  have  compared  the  returns  of  the  Branches,  and  have  found  the  .-anie  as  specified  m  ""^  ^'^^£°'°^^^'^°'=''/  j  bEENAN   Auditors 


Jast  Published. 
PAPERS    ON    CURRENT    FINANCE.  By  H.  S. 

FOXWELL,  M.A.,  F.B.A.,  Professor  of  Political  Economy  in  the  University 
of  London.      Svo,  ICs.  net. 

JI.VCMTLLAN  *  CO.,  LTD.,  LONDON,  W.C,  2. 


NOTICE    TO    BRITISH    VISITORS. 


SWISS  ANNUAL 


BASLE, 

April  24th  to  May  8th.  1919. 

D   a   Q 

For  furtlier  particulars 
and  passports  apply  to 

Mr.  H.  Martin, 

First  Secretary  and  Commercial 
Adviser  to  the  Swiss  Legation, 

32  Queen  Anne  Street, 
London,  W.  I . 


Now  Ready. 


ON  PAYMENT 

OF     THE 

NATIONAL  DEBT. 


FOUR    LETTERS 
ADDRESSED  TO  A  STATESMAN 

By  W.  LEIGHTON  JORDAN, 

Fellow  of  the  Royal  StatisticaV  Society,  Member 

of    the    London    Chamber    of  Commerce,    Past 

President    of   the    English    Literary    Society    of 

Buenos  Ayrcs. 

Second  Edition,  witS  f>ro  forma  ossessraents. 
Price  9d.  post  free. 

By  the  same  Author. 

THE  STANDARD  OF  VALUE. 

Demy  Svo,  7s.  6d.  net. 

"  A    lucid    statement    and    clear    case    for 
bimetallists.*'— i'iritiHce  Chronicle. 

"A    powerfully    written    attack     on     Lord 
Liverpool."— Scofaman. 

SIHPKIN.  MARSHALL,  HAMILTON,  KENT, 
&  Co.,  Limited.  E.G.  4. 

* 


NATIONAL  TRUST  COMPANY, 

LTD. 

Reserve  Fund         •     £328,767     2    7 
Paid-up  Ca.pital  -     £308,2  19     3     7 

Assets  under  Administration  £16,457,102 
HEAD  OFFICE:  TORONTO.  CANADA* 

IlBiNCnxa  : 
MontiBftl,  Winnipeg,  Reglna.  Saakatoon.  Edmonton. 

Executor*  and  Trustee. 

Acta  as  Agent  for  clients  and  corporations 
and  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 

Guaranteed  Trust    Investments. 

CorieBpondence  Invited. 

28  BUhops^te,  A.  L.  NUNN3, 

Jjondoa,  E.C.2.     London  BepresentatiTe, 

Bonberg;— 
Bank  of  Scotland.    Canadian  Bank  of  CommeEOO. 


BANQUE  NATIONALE 
DE    CREDIT. 


CAPITAL    ..     .. 

RESERVE  FUND 


Frs.  ISO.OOO.OOO 
„      36,000.000 


16 


Head  Office: 
BOULEVARD      DE5 
PARIS. 


ITALIENS, 


BRANCHES  at  Lyons,  Marseille!,  Havre, 
Angers,  DijoD,  Nantes.  Orleans,  Rooea, 
Salnt-Etienne,  Toulouse,  Tours,  Troyes, 
Bordeaux,  and  140  others  in  the  chief 
centre,  of  France. 


General  B&keino  Bubiubss. 


April  19,   1919.] 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE    COMPANY,    LIMITED 

Formerly  known  as  the 

Provident  Clerks'  &  General  Guarantee  &  Accident  Co.,  Ltd. 

Head  Office,        ■    61  Coleman  Street,  Kondon.    E.C. 
Temporary  Olffoei,  52/5  Coleman  Street,  fi.C. 
West  End  OfHtse,     199  Piccadilly,  'W. 
Established  18  6  S. 

GUABANTEES  I^OR  VIDELITT. 

The  Company  ISSUES  BONDS  for  TRUSTEES  In  BANKRUPTCY, 
HB0BIVEB3  and  LIQDIDATOnS  InOHANOERT,  and  for  all  GOVEBN- 
MBNT  or  Commercial  Appointments  in  which  security  la  reqaired. 

ACCIDENT  INSUKANOE  OP  EVERY  KIND. 

LANDLORD  AND  PROPERTY  OWNERS'  INDBMNITIES. 

WORKMEN'S  COMPENSATION,  FIRE,  BDRQLARY,  MOTOR  CAR, 

DRIVERS'      INDEMNITY,       CONTINGENCY,      PLATE      GLASS. 

LIVB  STOCK,  C.  A.  FREEMAN,  Manager  &  Secretary, 

lelephone:  London  Will  5306  (4  Lines). 


N.  P.  I. 
PEACE     LEAFLETS. 


1.  Peace  Savings  Certificates: 

2.  Paterfamilias  and  the  Peace  Problem. 


Copies   of   these  Leaflets   will   be  sent  pest  free 
on  application   to   the 

NATIONAL    PROVIDENT    INSTITUTION 

48  GRACECHURCH    STREET,    LONDON,    E.C.  3. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

CAN   GrVB  YOD 

In  connection  with  your  Insurances.  Ask  for  Particular3. 

^'  Head  Office- 66  CHEAPSIDE,  LONDON,  E.G. 


PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holborn,  W.C.  1. 

Annoal  Income  exceeds £5,250,000 

<B»im3  Paid  exceed  £23,000,000 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  UANCHESTEB. 


Annual  Income   Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     . 


£4,700,000 
£15,900,000 
£28,000.000 


SUBSCRPTION    TO     '^THE    STATIST.' 

TO  INCLUDE  ALL  SUPPLEMENTS. 

Payable  in  Advanct. 


Inland. 
Oae  Tear,  £l  lO    0  |  Halt- Year,  £0  15    8 

(Post  Flee.) 

i'l/r  Colonies  and  Abroad  (within  Postal  Unimi). 

0«e  Year,  £1  17    4  1  Half- Year,  £0  18    8 

(Post  Free.) 

Okficds  :  51  Cannon  Street,  E.C.  4. 

IMPORTANT    NOTICE. 

All      Editorial      oommunloatlons      should       be 

addressed  to  the    Editor. 

Business   communloatlons  should  be  addressed 

to  the  Manager,  THE  STATIST, 

61  Cannon  Street,  London,  E.C.  4, 


talist 
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Telerlione  :  5258-5259. 


/—Current  Rate—,  ^Previoub  Ratb-. 
%         Fixed  %  Fixed 

Bank  Of  England  Rate...     5  (Apr.  5, 17)    5 J     Jan.  18, '17 

Bank  of  f  to  Clearing  Banks  : 

England^      3  days' notice  ...     3  (Feb.  14, '18)  4       Janel9,'17 
Rate     I  for  Foreign  Money  *  4|(Nov. 15,17)  extended  Jan.2,'18 
•  since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

•eposit  Rates :—  „,      ,       „  ,„ 

B^ks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14, '18)  3J      Jan.    Z,  18 
Discount  Houses  (Notice)...  3     (June  6,  '18)  3J      Feb.  14,  '18 

t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  for  a  jeat 
Discount    Rates  : —  eo  Days.     3  Mos.     4  Moa.      6  Mos, 

Tr'sury  Bills  (Fixed  Feb.  14,18)—  3|  —  ^ 

Bank  Bills         3J  3*  3i        3,'j 

Trade  Bills       ...  -        4-4A      4-4i      4-4* 

RECONSTRUCTION. 

.\sKUMiNO  that  the  Prime  Minister  will  be  in  a  posi- 
tion to  make  a  really  definite  and  substantive  statement 
as  to  the  actual  date  of  the  conclusion  of  peace  while 
The  Statist  is  passing  through  the  press,  one  of  the 
most  important  subjects  we  can  consider  at  present  is 
the  means  available  for  putting  in  hand  the  recon- 
struction of  the  finances  and  triule  practically  of  the 
whole  world.  For  over  four  years  nearly  tliree- 
(piartcrs  of  the  estimated  population  of  the  globe, 
civilised  and  barbarous,  have  been  engaged  in  a  devas- 
tating war,  which  has  led  to  an  enormous,  if  not  wjiolly 
unprecedented,  destruction  of  life,  property,  and  the 
savings  of  the  community.  In  addition,  in  order  to 
pay  our  way,  not  merely  this  country,  but  nearly 
every  countiy,  even  the  United  States  of  Nortii 
America  to  a  small  extent,  have  mortgaged  savings 
yet  to  bo  eamed.  There  can  bo  no  reasonable  doubt 
that  the  tlilatory  tactics  pursued  in  Paris  have  tended 
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to  accentuate  the  difficulties  with  which  the  whole 
civilised  world  is  faced,  and  to  increase  the  general 
growth  of  unrest,  and  what  has  oome  to  be  called 
Bolshevism  or  revolutionary  movements,  in  so  many 
parts  of  the  world.  Even  the  most  ignorant,  who  are 
unable  either  to  read  or  to  write,  are  human  beings,  and 
■have,  many  of  them,  a  con?iderable  amount  of  intelli- 
gence, even  though  it  be  very  imperfectly  developed. 
They  could  not  express,  as  we  have  endeavoured  to  do, 
the  financial  and  economic  chaos  into  which  the  War 
and  the  delayed  i'eace  have  plunged  so  many  countries 
of  the  world,  accentuated,  as  we  have  already  said,  by 
the  delay  in  Paris.  But  they  have  a  dim  consciousness 
of  the  facts  above  stated,  although  they  could  not  put 
them  into  a  form  which  would  permit  of  their  being 
printed  in  a  newspaper.  Until  we  know  what 
Gei-many  is  able  to  pay,  has  undertaken  to  pay,  and 
how  and  when  she  proposes  to  pay  whatever  indem- 
nities may  be  imposed  upon  her,  and  the  definite  date 
on  wliich  peace  will  actually  be  signed,  finance,  trade, 
and  industry  in  every  part  of  the  world  is  in  a  very 
real  sense  held  up — in  a  sense  in  which,  indeetl,  it 
should  not  be  held  up  whenever  peace  is  definitely 
concluded,  and  certainly  was  not  restricted  in  the  period 
which  preceded  the  outbreak  of  the  Wai-. 


As  the  Government  truly  points  out  from  time  to 
time,  when  it  is  urged  to  hasten  the  process  of  demobili- 
sation, until  peace  is  actually  signed,  we  are  techni- 
cally, if  not  actually,  engaged  in  war,  and  until  the 
enemy  has  signed  the  peace  he  is  in  no  sense  bound 
by  its  provisions.  Although  we  know,  or  think  we 
know,  that  Germany  is  more  or  less  in  a  state  of 
anarchy,  that  she  has  asked  the  Allies  to  supply  her 
with  food,  and  has  received  a  measure  of  supplies,  that 
she  has  had  to  surrender,  not  merely  her  war  vessels, 
but  the  greater  part  of  her  mercantile  marine,  and 
presumably  she  is  not  in  a  position  to  engage  once  more 
in  a  war  with  a  thousand  millions  of  enemies,  still  the 
fact  remains  that  all  the  Armistice  has  actually  done  is 
to  bring  about  a  cessation  of  hostilities  ;  and,  \yhile  that 
state  of  things  lasts,  traders,  bankers,  financiers,  pro- 
moters, and  those  who  set  in  motion  the  wheels  of 
economic  development,  are  checked  both  by  prudent 
considerations,  and  by  the  fact  that  those  wno  have 
the  custody  of  large  amounts  of  capital  will  certainly 
not  release  that  capital  from  their  control  until  they 
see  their  way  more  clearly  than  at  present. 


Meanwhile,  in  neutral  countries,  as  well  as  in  the 
countries  of  the  recent  belligerents,  thou'san<ls,  and  in 
some  cases  millions,  of  people  are  idle^  and  living  more 
or  less  upon  what  our  Govef hment  calls  ' '  out  of  work 
allowances,"  although  in  some  of  what  formerly  were 
the  richest  countries  of  the  world  there  is  work  and 
to  spare  for  whole  populations  for  years  to  come. 
There  is  probably  not  a  single  country  in  the  world 
that  does  not  require  the  complete  reorganisation  of  its 
transportation      facilities.  Those     who    have     the 

misfortune  to  be  compelled  from  time  to  time 
to  travel  on  the  various  railway  systems  of 
this  country,  not  to  speak  of  some  other  countries 
where  the  conditions  are  worse,  have  the  fact 
painfully  brought  under  their  notice  whenever  they 
make  a  journey,  even  of  a  short  distance.  In  consid- 
eration of  the  payment  of  a  fare,  now  50  per  cent,  in 
excess  of  that  it  was  charged  in  the  pre-War  period, 
they  are  carried  at  slower  speed,  in  greater  discomfort, 
in  rolling  stock  the  bulk  of  which  requires  to  be 
scrapped,  and  over  a  permanent  way  that  really 
demands  a  well-earned  retirement  from  active  employ- 
ment. So  bad  is  the  state  of  things  in  Belgium  that 
it  was  reported  in  the  Press  during  the  past  week — as, 
no  doubt,  many  readers  will  have  obsei'ved — that  large 
numbers  of  Belgians  who  have  only  recently  returned 
from  exile  are  contemplating  emigration  once  more,  as 
they  feel  that  they  have  not  the  resources  which  would 
enable,  them  to  remain  at  home  until  the  prolonged 


period  of  reconstruction  at  last  arrives.  The  condi- 
tion of  the  ten  provinces  of  France,  lately  in  the  occu- 
pation of  the  enemy,  have  been  from  time  to  time  de- 
scribed with  more  or  less  accuracy  in  the  various  public 
prints  of  this  country.  If  the  railway  rolhng  stock 
m  England  is  in  the  condition  which  our  readers  know 
it  is  in,  as  well  as  we  do,  what  must  be  the  condition  of 
the  railway  rolling  stock  in  those  countries  which  have 
lately  been  actually  devastated  by  war,  and,  for  that 
matter,  even  in  neutral  'countries  which  have  been 
unable  to  obtain  material  for  repairing  the  rolling  stock 
or  relaying  the  road-bed?  Even  from  the  United 
States  of  North  America  complaints  are  heard  that 
the  railway  system  is  not  what  it  was  in  the  pre-War 
period ;  and  this  can  readily  be  believed  when  one  bears 
in  mind  that,  even  for  years  before  the  United  States 
entered  the  War,  her  steel  works  and  railway  building 
sheds  were  occupied  in  the  manufacture  of  munitions 
of  war  to  be  expended  on  the  various  fronts  extending 
from  Calais  into  Asia.  Like,  no  doubt,  the  majority 
of  our  readers,  we  have  not  had  an  opportunity  of 
inspecting  the  roads  of  the  various  countries  of 
Europe.  But,  we  can  certainly  add  our  testimony  to 
whatever  evidence  may  be  available  that  the  roads  of 
tliis  country  leave  a  very  great  deal  to  be  desired. 
And  there  is  hardly  a  road-making  authority  in  Eng- 
land that  could  not  profitably  employ  a  considerable 
body  of  road-makers  in  the  reconstruction  of  the  main 
thoroughfares  of  this  country,  not  to  speak  of  what 
are  known  as  the  minor  roads. 


Witli  regard  to  commodities,  comprising  food  and 
raw  materials,  either  in  their  raw  or  in  the  manufac- 
tured state,  the  reader  will  bear  us  out  when  we  say 
that  there  is  an  enormous  amount  of  work  to  be  done 
which  should  occupy  many  millions  of  people  for  a 
very  appreciable  length  of  time. 


POSITION  IN  NEW  YORK. 

As  is  the  case  with  nearly  every  country  of  the  world, 
business  in  general,  and  in  new  enterprises  in  particu- 
lar, is  checked  allbver  the  United  States  pending  some 
definite  announcement  as  to  when  Peace  is  likely  to 
be  actually  signed.  Even  Wall  Street,  which  re- 
cently became  active  on  the  belief  that  the  peace 
signature  could  not  be  delayed  beyond  a  very  short 
time,  has  again  become  dull,  owing  to  the  prolonged 
disappointment.  The  immense  number  of  factories 
recently  engaged  in  the  making  of  munitions  are 
gradually  adapting  themselves  to  the  purposes  of 
peaceful  reconstruction.  The  railways  of  the  United 
States,  as  is  the  case  with  ourselves,  are  under  the 
control  of  the  Government.  And  although  it  is 
notorious  that  sooner  or  later  there  will  be  a  great 
demand  for  railway  material  for  improving  the  con- 
dition of  the  lines,  until  some  definite  ari-angement  is 
arrived  at.  between  the  companies  and  the  Government 
there  is  a  cessation  in  the  demand  for  steel  rails  for 
improving  the  road-beds  and  for  the  various  com- 
modities necessary  for  improving  the  rolling  stock.  It 
is  reasonably  certain  that  there  will  be  an  immense 
demand  for  various  products  of  the  United  States  on 
the  part  of  those  countries  which  have  recently  been 
devastated  by  war;  but,  in  the  nature  of  the  case,  very 
few  orders  can  be  placed  until  it  is  known  what  will 
be  the  economic  resources  of  the  buying  countries. 

'ROYAL  EXCHANGE- 

ASSURANCE. 
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THE  POSITION  IN  INDU. 

We  discuss  elsewhere  the  seriousness  of  the  situation 
in  India  with  regard  to  the  alai'iuing  occurrences  in  the 
Punjab,  in  the  great  Presidency  of  Bombay,  and  in 
various  other  parts  of  India.  As  we  explain,  it  would 
be  undesirable  to  attach  undue  importajace  to  the  re- 
grettable incidents,  bearing  in  mind  that  the  Indian 
Government  appears  to  have  the  matter  fairly  well  in 
hand;  and,  of  course,  if  necessary,  troops  could  be 
hui-ried  to  any  particular  scene  of  disturbance.  It  is 
naturally  alarming  when  a  population,  however  ex- 
cited, resorts  to  burning  Government  buildings,  and 
even  does  not  hesitate  to  burn  down  privately-owned 
banks  and  to  murder  European  residents  in  the 
country ;  and  we  need  not  say  that  we  have  all  sym- 
pathy for  the  relatives  of  those  who  have  lost  then- 
lives  in  these  very  regrettable  incidents.  For  some 
time  past,  as  we  have  pointed  out,  there  has  been  a 
large,  measure  of  anxiety,  both  here  and  in  India, 
owing  to  the  partial  failure  of  last  year's  monsoon 
and  to  the  little  rain  which  has  since  fallen.  It  will 
be  remembered  that  for  some  months  now  India  has 
been  importing  wheat  from  Australia  and  rice  from 
Burma  in  immense  quantities.  There  was  a  small 
decrease  in  the  area  sown  under  rice  in  the  last  season. 
But  it  amounted  to  less  than  5%  compared  with  the 
preceding  year  all  told.  This  was  partly  due  to  the 
unsatisfactory  nature  of  the  monsoon.  But  it  was 
partly  due  to  a  belief  in  India  that  with  the  approach- 
ing end  of  the  War  there  would  not  be  so  keen  a 
demand  for  rice  as  had  been  the  case  during  the  past 
four  years.  The  result  of  the  monsoon,  and  the  conse 
quent  failure  of  irrigation  works  over  large  districts 
has  apparently  resulted  in  a  decreased  yield  compared 
with  the  preceding  season  of  more  than  one-third  of 
the  whole  crop ;  and,  consequently,  scarcity  of  food  is 
one  of  the  contributing,  if  not.  one  of  the  dominant, 
causes  of  the  present  unrest.  It  has  to  he  remembered 
that  relief  works  have  had  to  be  started,  although,  as 
we  have  said  on  various  occasions,  the  number  on 
relief  works  is  very  much  smaller  than  was  the  case 
in  other  periods  of  real  or  partial  famine.  This  is 
ascribed  largely  to  the  fact  that  during  the  long  period 
of  the  War,  and,  indeed,  for  years  before  it,  India  had 
enjoyed  an  exceptional  measui-e  of  prosperity,  and 
consequently,  that  a  large  proportion  of  her  people  had 
considerable  reserves  to  tide  them  over  till  the  period 
of  the  next  monsoon.  It  need  not  be  added  that  the 
coming  monsoon  is  looked  forward  to  with  a  large 
'ueasure  of  anxiety. 


SILVER. 

Tub  variations  in  the  price  of  silver  have  been  again 
this  week  determined  by  the  relative  rise  and  fall  of  the 
exchanges  between  New  York  and  London.  On  the 
whole  the  changes  have  not  been  very  material,  and 
the  price  of  silver  closes  to-night  at  4:8{id.  One  im- 
portant featui-e  in  the  Silver  market  is  the  probable 
demand  for  silver  in  India  in  the  early  future.  There 
has  been  no  change  in  the  value  of  the  inipee  for  several 
months  since  it  was  raised  to  Is.  6d.  From 
the  causes  explained  there  are  grounds  for  the  belief 
that  it  is  certainly  possible,  and,  indeed,  may  be  said 
to  be  probable,  that  there  will  be  a  further  rise  in  the 
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future.  Information  is,  however,  lacking  which 
would  enable  us  to  form  a  really  definite  opinion  upon 
the  subject.  For  example,  we  do  not  know  what  were 
the  actual  arrangements  come  to  between  the  Indian 
Government  and  the  Government  of  the  United 
States.  In  addition,  we  do  not  know  the  cost  inciirred 
by  the  Indian  Government  in  obtaining  silver  for  mint- 
ing purposes  in  India.  And,  finally,  we  are  practically 
in  the  dark  as  to  the  amount  she  has  been  actually 
obtaining  for  those  purposes. 


On  the  eve  of  closing  for  holidays  there  is  invariably 
a  desii-e  to  hghten  responsibilities  and  indisposition 
to  assume  fresh  commitments,  and  when,  as  at  the 
present  time  of  general  unsettlement,  it  is  more  than 
ever  problematical  v/hat  adverse  occurrences  may 
crop  up  in  four  days,  it  is  natural  that  quiet  condi- 
tions should  have  ruled  in  the  Stock  markets  this 
week.  But,  considering  the  unpleasant  news  from 
India,  following  the  um-est  in  Egypt,  there  is  room 
for  satisfaction  in  the  comparatively  small  movements 
registered  against  holders.  Even  India  stocks  have 
only  dropped  fractions,  which  seems  to  indicate  that 
the  riots  in  Amritsar,  Ahmedabad,  and  Bombay  are 
not  viewed  with  great  concern  in  responsible  quarters. 
The  news  from  France  points  to  the  imminence  of 
a  complete  agreement  among  the  Allies  as  to  the 
peace  terms,  and  there  would  appeal-,  therefore,  to 
be  a  good  prospect  of  the  treaty  being  a  fait  accompli 
in  a  very  short  time  now.  Hence  the  political 
atmosphere,  from  the  Stock  Exchange  point  of  view, 
is  clearer,  and,  if  it  becomes  quite  clear  within  the 
next  few  weeks,  and  the  Budget  does  not  contain 
any  very  unpleasant  surprise  when  it  is  introduced 
16  days  after  the  hohdays,  surrounding  conditions 
will  be  much  more  favourable  to  increase  in  business 
than  has  been  the  case  in  recent  weeks.  Above  all, 
the  report  that  the  indemnity  has  been  settled  is 
important,  and  if  the  amount  payable  to  the  Allies 
proves,  as  has  been  so  confidently  asserted  by  the 
newspaper  correspondents,  much  larger  than  expected, 
it  will  put  fresh  heart  into  investors  troubled  of  lat^ 
with  fears  of  the  burden  of  war  costs  and  uncertainty 
as  to  the  purchasing  power  of  Continental 
Counti-ies.  Germany  will  be  impoverished  to 
rebuild  Belgium  and  France.  But  it  should 
not  be  overlooked  that  a  large  section  of  the 
war-wealthy  citizens  of  the  United  States  have  rela- 
tionship and  sympathetic  connections  with  Germany, 
and  in  peace  will  incline  to  help  her.  If  the  United 
States  does  that,  and  at  the  same  time  the  finances 
and  purchasing  power  of  France,  Belgium,  and  Italy 
— by  reason  of  her  labouring  sons  in  the  United 
States — are  etraightened  and  strengthened,  then  the 
prospect  of  order  being  quickly  restored  and  trade 
expanded  will  be  enhanced.  The  industrial  rebuild- 
ing and  growth  of  France  particularly  is  a.  matter  of 
moment  to  this  country  in  view  of  our  friendly 
and  'trade  relationship  and  large  outstanding  loans. 
The  control  and  working  by  France  of  the  Saar  Valley 
mines,  if  that  proves  to  be  included  in  the  peace 
tre.aty,  becomes,  therefore,  a  matter  of  the  greatest 
importance.  Bussia  remains  a  black  spot,  but  it 
should  not  be  long  now  before  the  Allies  have  the 
main  business  completed  and  are  free  to  attend  to  the 
Bolsheviks. 

In  the  gilt-edged  section  of  the  market  early  im- 
i.rovements  in  Consols  and  War  Loan  were  not  main- 
tained and  to-day  (Wednesdav)  fhe  closing  prices  are 
respectively  55?  and  955  The  statement  which  the 
Prime  Minister  made  in  the  House  to-diiy  will 
quite  possiblv  put  a  diffewnt  complexion  on  tlio  market 
to-morrow  (Tluirsduy).  ■  Declines  of  i  each  in  India 
3  and  3*  per  Cents,  are  attributable  to  the  native 
unrest.     Colonial  Government  securities  show  practi- 
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cally  no  change,  but  among  foreign  bonds  French 
Eentes  haye  been  dull,  and  a  reactionaiy  tendency  after 
their  recent  rise  has  developed  in  Japanese  4J%  and 
Brazil  Fundings.  The  steadiness  in  Home  railway 
securities  last  week  has  given  place  to  weakness  this 
week,  the  market  wearing  a  neglected  and  dejsressed 
appearance.  Foreign  rails  on  the  contrary,  and 
especially  Argentine  descriptions,  have  shown  more 
life  than  for  some  time  past,  consideration  being  given 
to  the  substantial  fall  that  has  occurred  since  the  begin- 
ning of  the  year  owing  to  tlie  labour  situation.  This 
now  appears  to  be  improving.  Entre  Rios  exceptionally 
dropped  2  points  on  Monday,  but  subsequently 
recovered.  Antofagasta  Prefen-ed  and  Deferred  have 
been  features  of  strength,  but  Nitrate  Eailway  Ordinary 
have  weakened  on  the  reduced  final  dividend. 
Great.  Western  of  Brazil  have  again  shown  to 
advantage.  In  the  Colonial  group  Canadian  Pacific 
are  a  trifle  lower,  but  Grand  Trunk  stocks  have  been 
firm  for  the  most  part.  The  report  shows  that  while 
gross  receipts  in  1918  amounted  to  £12,655,224, 
against  £9,957,110,  working  expenses  totalled 
£10,979,959,  or  86.75%  of  the  gross  receipts,  in  com- 
parison with  £8,065,142,  or  81%  in  1917.  The  net 
revenue  was  £123,574  less  at  £1,857,152,  and  the  net 
revenue  receipts  £189,074  down  at  £2,269,833.  After 
meeting  net  revenue  charges  a  surplus  remains  of 
£1,800,  against  £26,280.  It  has  been  announced  thai 
the  Company  will  pay  the  interest  due  on  April  1  on 
the  Grand  Trunk  Pacific  Prairie  and  Mountain  and 
Lake  Superior  4%  bonds,  apparently  out  of  advances 
obtained  against  new  capital  recently  authorised.  The 
j>rices  of  these  bonds  are  higher  in  consequence. 


Amo.ig  breweries  City  of  London  Ordinary  are  again, 
higher.  Egyptians  have  been  dull.  National  Bank 
shares  being  prominently  so  with  a  decline  of  about  i, 
while  Sudan  Plantations  have  ckopped  back  to  6^. 
There  has  again  been  some  profit-taking  in  Insurance 
descriptions,  and  the  sanction  of  the  Conunercial  Union 
share-splitting  scheme  has  not  had  much  effect  on  the 
price.  Among  iron  and  steel  shares  Otis  Connnon  have 
jumped  sharply  to  201.  Messrs.  Salomon  and  Com- 
pany, of  New  York  have  made  an  offer  to  purchase 
Preferred  stock  at  120  net  and  the  Common  stock  at 
210  net  London  terms  ciun  dividend.  The  report  for 
1918  shows  good  results,  but  not  so  favourable  as  for 
1917.  Through  heavy  war  and  excess  profits  taxation. 
the  final  dividend  recommended  on  the  Connnon  stock 
is  2i%  plus  2i%  bonus,  making  12i%   for  the  year, 


against  20%  for  igi'i . 


particularly  Lautaro  and  Pun  .^zucar. 


Nitrates  have  l^een  good  agam. 


In  the  oil  section  Burraahs  enjoyed  another  sharp 
rise  on  Monday,  wliile  Anglo-Egyptian  "B"  and 
British  Borneo  Petroleum  have  also  appreciated  sub- 
stantially. Lobitos,  however,  have  been  the  subject 
of  jjrofit-taking,  and  Mexican  Eagle  Common  are 
weaker.  Mexican  Eagle,  Shell  shares  have  been  less 
active  than  of  late. 


NOTICE    TO    BANKERS." 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  particulars  will  be  seat  upon 
application   to 

No.  10  Fle«t  Street,  London,  E.C  A. 


are  the  largest  selling  quality  pencils  in  the  world  because 

oi  their  silky  smoothness  and  uniform  dependability. 

77  guides  blackUad  from  6B  doftcsl)  to  9H  {Hardest), 

at  4d.  each,  aho  j  styles  of  copyitisf  at  5il.  and  (ul.  each. 

0(  all   Stationers,   Storos,   etc..  throughout    the    World. 

"VENUS,"    173/5    Lower  Ckplon   Road,  E.5. 
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C  Examinationa  and  reporia  on  Mining  Properties  in 
the    Gold    Coast    Colony    and    Northern  Nigeria. 

C  Conoessions  prospected  and  opened  up. 

C  Mines  managed  on  contract  and  tribute. 
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rTARKWA,  GOLD  COAST  COLONY. 

117  FARRINGDON  AVENUE,  LONDON,  E.C. 

M.  L.  INNES  BROWNE,  London  Representative. 


Pinins  ®o|«s. 


® 


The  approaching  holiday  restricted  business  in  the 
Mining  markets  this  week,  and  movements  in  prices 
have  been  for  the  most  part  slightly  against  holders. 
Mexico  of  El  Oro,  El  Oro  Mining  and  Eailway, 
British  Broken  Hills,  and  Eenong  tin  shares  have  been 
good  spots  ill  an  otherwise  inactive  mai'ket. 


MODDER  DEEP. 

The  ]\Iodder  Deep  is  a  popular  mine  with  the  native 
workers.  It  is  not  very  deep  as  mines  on  the  Band 
go,  and  the  shape  of  the  property  along  the  strike  of 
the  reef  requires  only  five  levels  for  opening  up  and 
attacking  the  ore.  Furthermore,  the  big  sloping  width 
of  6?r  feet  makes  conditions  of  working  comfortable, 
and  permits  of  the  employment  of  rock  drills  on  a  large 
scale.  These  circumstances  explain  how  in  such  a  bad 
year  as  1918,  from  the  point  of  view  of  labour  supply 
and  influenza  epidemic,  the  Company  managed  to 
achieve  a  fresh  record  in  prosperity.  Tlie  tonnage 
milled  was  11,700  tons  more  than  in  1917,  and  the 
yield  per  ton  was  40s.  lid.,  against  39s.,  and  though 
expenses  rose  Is.  Id.  per  ton,  the  working  profit  comes 
out  at  £59C;,851,  or  23s.  M.  per  ton,  in  comparison 
with  £561,176,  or  22s.  Sd.  per  ton  in  respect  of  1917. 
Snndiy  revenue  brought  in  £9,024,  against  £8,124, 
Imt  on  the  other  hand  taxes  amounted  to  .£79,124,  or 
.t7,113  more  than  for  1917,  and  sundry  disbursements 
for  donations,  &c.,  were  a  little  higher.  However,  in 
1917  £23,788  was  provided  for  excess  development 
and  equipment  expenditure,  whereas  no  similar  alloca- 
tion is  necessary  for  the  past  year.  Hence  the  net  profit 
shows  an  increase  of  £29,000  to  '£.'J19,701.  It  is 
manifest  from  the  accounts  that  the  total  dividend  on 
the  £500,000  capital  could  have  been  raised  to  100%. 
Actually  shareliolders  received  97-1%,  against  85%,  and 
a  baUmce  profit  of  .£31,202  is  added  to  the  carry-for- 
ward, against  a  shnilar  addition  in  respect  of  1917  of 
£45,013.  The  caaTV-fonvard  now  stands  at  £157,677, 
;:nd  the  balance  sheet  shows  £50,000  of  sui-jilus  cash 
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resoui-ces,    excluding    ^74,065    value    of    stores    and 
materials. 

Issiied  Capital :  £500,000  in  £1  shares. 


1916  .. 

191$  .. 

1917  .. 

1918  .. 
1919. 

Jan.  .. 

Job.  .., 

Mar.  ... 


Ore  Gold  Working        Workiag 

Milled      Yield     Costs      , Profit , 

Tons    perToQ  per  Ton       £      Per  Ton 
39il,OU0       31/6        17/1       338,430     17/4 
37 '10     18 '4       486,963     21  6 
39/0       IS'4      661,176     22  8 
40/11     17/5      693.861     23/6 


454,000 
494,400 
600,100 

44,100 
39,700 
42,800 


Net 

ProBt* 

..-Dividend--. 

£ 

£         % 

:83,303 

173,000     3o 

420,863 

337,500     67i 

490,250 

425,000     86 

619,;01. 

487,500     97i 

39/10  16A0  51,074  23'0 
41/9  17/11  47,210  23/10 
41/6       17/7  81,233     23/11 

•  After  deduction  oftaies. 


As  regards  developments  underground  the  results 
of  the  year  were  again  uniformly  good.  The 
quarterly  reports  alone  furnish  details  of  footage  on 
reef  and  values,  and  it  is  impossible  to  give  a  true 
comparison  with  1917,  as  the  payable  developments 
have  only  been  given  since  March  last  year.  It  would 
appear,  "however,  that  though  the  total  development 
work  done  v,'as  less,  .there  was  a  liigher  percentage 
of  payabihty  and  better  values,  for,  notwithstanding 
the  larger  tonnage  milled  in  the  year  and  the  improve- 
ment in  the  gold  yield  the  ore  reser\-es  again  show  an 
increase  iu  tonnage  and  an  improvement  in  value  as 
follows :  — 


Ore  Reserves  at  December  31. 


1916 
1916 
1917 
1918 


Tons 

2.670,000 
3,320,000 
3,320.000 
3,450,000 


Average 
Value 

35/S 

-    35/8 

36/U 

37/4 


Average 

Width 

In. 


Shilling- 
Inches 
2,573 
2,780 
2,878 
2,900 


KOTE.^In  addition  ore  on  surface  dump,  185,395  tons,  taken  into  balance 
Bheet  at  3i.  2d.  per  ton. 

It  looks  as  if,  bamng  accidents,  even  better  milling 
results  will  be  shown  this  year,  and  it  would  not  be 
surprising  to  see  the  dividend  again  raised.  The  fall 
in  the  value  of  explosives  and  stores  should  be  reflected 
before  long  in  the  working  costs ;  and  though  on  the 
other  hand  it  is  impossible  to  say  whether  there  will 
have  to  be  an  increase  in  native  labour  wages,  it  has 
to  "be  remembered  that  the  Modder  Deep  is  better 
placed  than  most  of  the  Band  mines  for  counteracting 
this  factor.  Last  year  8-5%  of  the  ore  stoped  was 
broken  by  machines,  of  which  the  modern  and  highly 
efficient  jack-hammer  drills  contributed  only  2.41%. 

The. Company's  £1  shares  are  now  quoted  at  7i^s. 
The  total  life  may  be  roughly  placed  at  about  16  years. 
including  the  seven  years'  supply  for  the  mill  repre- 
sented by  the  ore  reserves. 


EAST  POOL  AND  AGAR. 

"  The  directors  desire  to  remind  the  shareliolders 
that  the  conditions  prevailing  in  1918  were  abnonnal, 
and  also  that  the  richer  reserves  of  the  mine  were  en- 
croached on  at  the  request  of  the  ^linistry  of 
Munitions."  It  is  essential  to  bear  that  statement  in 
mind  when  considering  the  results  reported  for  the 
year.  The  mill  dealt  with  a  smaller  quantity  of  ore 
than  in  1917,  but  the  higher  grade  of  the  ore  mined 
sent  up  the  average  tin  yield  per  ton  from  27.3  lb.  to 
38  lb.  The  wolfram  yield  per  ton  was  also  shghtly 
higher,  but  the  arsenic  yield  was  less.  Prices  of  all 
three  pr^>ducts  ruled  at  extravagantly  high  levels,  the 
tin  fetching  £r95  per  ton  against  £137,  and  the 
ar.senic  £135  against  £69  15,s.  Wolfram  averaged 
a  little  less  than  in  1917,  but  the  price  realised  of 
about  £178  10s.  was  considerably  above  the  average 
of  previous  j'ears.  As  a  result  of  the  richer  ore  treated 
and  the  high  prices  the  value  of  produce  was  lis.  per 
ton  mjllfd.  against  45s.  Id.  in  1917  and  30s.  Id.  in 
1916.  Costs  showed  an  increase  of  60%  on  the  1917 
figure,  '.uid  were  just  double  the  level  of  1916.  This 
is  after  including  about  £.'^."),000,  or  say.  9s.  per  ton, 
for  excess  profits  tax.  Exclusive  of  such  tax  work- 
ing costs  averaged  approximately  40,';.  6(/.  per  ton, 
against  SO.s.  3d.  in  1917  and  24s.  'dd.  in  1916.  Royal- 
ties calltid  for  Is.  11  rf.  per  ton  against  Is.  6rZ.  per  ton 
in  1917.       The  net  profit  comes  out  at  £103,784.  or 


86%  on  the  capital  of  £12U,0U0,  whicli  includes 
£20,000  capitahsation  of  profit  last  year.  The  cash 
dividend  is  doubled  to  50%,  and  £16,898  is  added  to 
reserve.  There  then  remains  £26,886  of  unappropri- 
ated profit,  which,  together  with  £16,876,  makes  the 
credit  balance  to  profit  and  loss  account  £43,762. 
Large  sums  will  be  required  in  the  immediate  futm'e 
to  provide  for  developments  and  expenditure  on 
machinery  and  plant,  as  well  as  excess  profits  duty 
not  allowed  for  in  expenses.  Hence  the  directors 
have  decided  to  conserve  the  cash  resources,  and  in- 
stead of  paying  a  further  cash  dividend  recommend 
the  capitalisation  of  a  further  £30,000  of  the  undivided 
profits  and  the  distribution  to  shareholders  of  one  new 
5s.  share  for  each  four  shai-es  already  held.  This  will 
raise  the  issued  capital  to  £150,000.  We  compare 
the  results  of  the  last  four  years  in  the  table  below  :■ — 

, Tears  ende<l  December  31 -^ 


Ore  crushed  

Black  tin  output 

Wolfram  output 

Arsenic  output  

Tin  yield  (per  ton") 
Wolfram  yield  (per  ton)  ... 
Arsenic  yield  (per  ton)     ... 

Tin  T.iluc 

Wolfram  value      

Arsenic  value         

Total  produce  value 

Average  price  per  ton,  tin 
,,  ^         ,,        ,»        wolfram 
,,  ,,        ,»       arsenic 

Produce  value  (per  ton  milled)  . 
Total  costs  (per  ton  milled)  (a)  . 

Working  profit      

Depreciation 

Net  profit 

Dividends 


1918 

1917 

1910 

1916 

Tons 

Tons 

Tons 

Tons 

75,401 

77,287 

81.395 

81.426 

1.280 

9431 

91 4J' 

697 

r^7L 

71 

lOOJ 

127A 
S04F 

419^ 

4882 

5201 

Lb. 

Lb. 

Lh. 

Lb. 

3803 

27.3 

25.16 

16.4 

2-72 

20 

3-8 

.3-5 

12-47 

14-2 

14-5 

23-2 

£ 

E 

£ 

£ 

249,544 

129.263 

94,495 

53,043 

10,237 

12,876 

17.543 

20,000 

30,495 

.34,062 

12,434 

11,219 

290..il7 

176.260' 

124,646» 

84,373» 

195 

137 

103^ 

i%% 

1781 

181V 

174i 

157 

13S 

09J 

23» 

14 

.■;.   d. 

».    d. 

s.    d. 

s.    d. 

77     0 

45     7 

30     7 

20     9 

49     7t 

30     3(a) 

24     9 

20     6 

f 

« 

£ 

£ 

108,055 

01,442 

24,304 

803 

4,271 

1.791 

7,S2Ct 

1,774 

Balance  profit 
Brought  forward   ... 

Carried  forward 


103.784 

59,651          16,478     (,Loss)S7» 

60,000 
(60     ) 
16,898 

24,060(6)     13,674             — 
(25%)         05%)             — 

26,886 
16,876 

35,591(6)       2,804  (7.').M)97e 
1,285      Dr.1,^1'1     Dr.  H7 

43,762(c)     30,876(6)       1.2S5     Dr.  1.613 


«  Includes  small  quantity  of  copper  and  tin-scheelite. 

t  Includini;  excess  profits  duty  (about  9.'.  per  ton). 

+  Including;:  j;6,007  written  ofl  development  .account. 

(a)  Costs  include  royalties. 

(6)  £20,000  of  tins  balance  profit  capitalised. 

(c)  £30,000  of  this  balance  piofit  capitalised. 

Note  :  Not  all  the  produce  of  one  year  is  sold  the  same  year. 

The  root  cause  of  the  remarkable  change  in  the 
Company's  profit-eai-ning  power  is  the  opening  up  of 
the  big  and  extremely  rich  Rogers  lode,  discovered  in 
1914.  Ore  from  this  lode  contributed  55%  of  the 
tonnage  mined  last  year.  Development  w^ork  for  the 
purpose  of  opening  up  fresh  ore.w^as  veiy  restricted, 
partly  through  labour  shortage,  but  mainly  through 
concenti-ation  on  production  for  munitions  purposes. 
It  is  proposed  to  make  up  leeway  this  year,  which 
seems  to  imply  reduction  in  yield  and  profits.  At  the 
190-fathom  level— the  deepest^is  at  240  fathoms— 
what  may  prove  to  be  a  highly  important  disclosure 
was  made.  Diamond-thill  borehole  intersected  a  lode 
which  lies  about  230  feet  north  of  the  Rogers.  The 
core  of  the  bore  averaged  37  lb.  black  tin  per  ton  for 
a  width  of  10  feet.  At  the  212-fathom  level— that  is 
132  feet  deeper  than  the  190-fathom— a  borehole  in- 
tersected the  same  lode,  but  where  cut  it  was  in  killas 
and  does  not  carry  payable  values.  Tliis  borehole,  it 
should  be  noted,  however,  was  starteil  fioin  698  feet 
west  in  the  level,  whereas  the  190-fathom  bore  was 
put  out  from  621  feet  east.  From'  the  other  borehole 
and  development  indications  it  is  very  evident  that  the 
ground  if^  highly  mineralised,  and  immense  scope 
appears  to  exist  for  further  discoveries  and  the  open- 
ing up  of  ore  for  the  mill.  The  Company  has  also  a 
on'e  third  interest  in  the  Tehidy  mineral  rights,  mostly 
untouched  ground,  in  the  imnipdiate  neighbourhood, 
which  a  new  Company  is  planning  to  dovelop.  The 
price  of  the  Company's  5s.  shares  is  23.';.  &d.  cum 
the  right  to  one  new -share  for  eveiT  four  shares  now 
in  issup.  The  speculative  possibilities  are  still  con- 
siderable, but  whethey  they  are  at  present  overvalued 
or  not  remains  to  be  seen. 
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NUNDYDROOG. 

Theee  was  an  acceleration  in  the  upward  movement 
in  working  costs  at  this  Indian  mine  last  year  which 
raised  the  total  increase  in  seven  years  to  10s.  per  ton, 
the  1918  cost  figure  being  37s.  3d.,  against  27s.  2d.  for 
1911.  Some  of  the  rise,  of  course,  is  due  to  the 
steady  deepening  of  the  workings,  but  the  bulk  is  the 
outcome  of  war  conditions.  There  was  the  compen- 
sating factor  of  increase  in  gold  yield  up  to  1916;  but 
in  the  past  two  years  this  has  been  lost,  and  conse- 
quently .the  previous  dwindling  of  profits  has  become 
much  more  accentuated.  The  course  of  earnings,  the 
relative  maintenance  of  the  ore  reserve  position  as 
regai-ds  quantity,  and  the  steady  deepening  of  the 
mine,  will  be  apparent  from  the  following:  — 


Ore  Expenses, 

Milled    Total  Value  of  not  Incdg. 
Tear  to       Tons  ,-Gold  Scciirf  d^   Dovalty 
Deo.  SI    (2,000  lb.)      £      Per  Ton  Per  Ton" 

1911  ...    102,872    339,243      65/11      27/2 

1912  ...    100,552    3.30,037      65/9 

1913  ...      90,060    304,326      07/1 

1914  ...      89,950    303,561      67/5 
1916  ...     94,000    331,rt50      68/5 

1916  ...      a.x.OdO    340,787      6'.i/5 

1917  ...      99,345    337,348      67/10 

1918  ...  102,731    333,760       66  0 


32/3 
34/0 
34/1 
35/7 
37/3 


Lowest 

Ore  Level 

Working        Reserres  Incline 

— Profit ,        Tons  Depth 

£       Per  Ton  (2,000  1b.)  Ft. 

199,240      38/9        160,559  2,900 

37/11      138,440  3,050 

36/4        160,660  3,200 

35/a        164,800  3,360 

34/5        210,600  3,600 

35/4        217,300  3,650 

32/3         202,800  3,800 

27/9         202,300  4,000 


27/10  190,778 
31/9  160,228 
168,641 
161,738 
173,648 
160.296 
142,381 


As  regards  the  allocation  of  the  earnings,  royalty 
has  first  to  be  deducted  to  the  tune  of  £21,000;  then 
last  year  income  tax  was  a  much  larger  drain  and 
capital  expenditure,  was  again  heavy  in  connection 
with  sinking  a  new  shaft  and  generally  preparing  for 
atUicking  the  ore  at  gi-eater  depth.  After  making 
provision  for  these  items  in  the  amounts  shown  in  the 
table  herewith,  there  remains  .sufficient  profit  to  pay 
dividends  of  22i%,  against  33^%  for  1917,  and  to  add 
£4,100  to  the  carry-forward.  A  year  ago  the  carry- 
forward was  reduced  by  £5,000,  and  the  balance  sheet 
showed  current  liabilities,  including  the  final  dividend, 
to  exceed  liquid  assets,  excluchng  stores  of  high  value, 
by  £9,350  Now  the  deficiency  has  practically  dis- 
appeared. 

As  regards  the  current  year,  the  Superintendent 
says  that  although  the  prospects  as  regards  exploratory 
work  are  not  particularly  bright,  an  effort  will  be  made 
to  maintain  the  montlily  output  at  about  the  presen,t. 
level.  Sloping  operations  last  year  revealed  consider- 
ably more  ore  than  was  calculated  jn  the  reserves. 
This  wa.s  -a  fortunate  circumstance,  as  the  important 
ore  body  opened  up  recently  in  the  lower  levels  of 
the  mine  has  shortened  considerably,  being  only 
362  feet  at  the  3,800-foot  level,  against  638  feet  at  the 
3,650-foot  level  and  1,166  feet  at  the  3, 500- foot  level. 
In  the  northern  section  of  the  property  disclosm-es 
have  been  disappointing  at  the  3,500-foot,  3,650-foot, 
and  3, 800- foot  levels,  but  it  is  pointed  out  that  levels 
of  the  neighbouring  mine  coiTesponding  to  3,800  feet 
and  3,650  feet  have  been  suspended  in  good  ore  within 
a  few  feet  of  the  Company's  boundaiy.  The  mine  is 
tlie  shallowest  of  the  Indian  group,  and  there  is  scope 
for  future  betJernient. 


Jo  QnCth  Sc^cut  MruxL 


are  notified  that  the 


Kational  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  urithin  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  ISozambique,  Dar-es-Salaam, 
Tanga,  etc  ,  and  in  Nyasaland. 

LONDON    OFFICES  :         

CIRCUS  PLACE,  LONDON  WALL,  B.C.— 2. 
18,  ST.  SWITHINS  LANE,  B.C. -4. 


West   End  Office— 

25.  COCKSPUR    STREET, 
S:W.— 1 


Agency  at— 

10,  WALL    STREET, 
NEW  YORK   USA. 


TJLBUr^iLR     APRENDIX. 


I.— BANK   RETURNS,  ETC. 

BAWK  OF  EMGZiAN'S.— Accounts,  April  9,  1919. 
Issue  Department. 


Noteslssued £102.103.740 


lovernment  Debt  Cll.OlSiIOt 

Otber  Securities 7.434.900 

Gold  Ooin  and  Bullion  ...J,".    83  6&J.740 


Proprietors 'Oapital  814.553.000 

Rest     3.067. )»3 

Public  Deposits   30309.462 

other  Deposits 116.292  062 

Seveu-day  and  other  Bills 25.632 


B102.103.740 
Banking:  Department. 


C102.103.740 


S164.237.233 


Government  Securities B6803I.144 

Other  Securities 77,6^3,997 

J?",'!"   27.146270 

Gold  andSilTer  Ooin 1.436.828 


C164.237.239 


Oomparlson  wltb  Prerious  Four  VTeeks 

[00,000- 

a  omitted] 

Date 

1919. 
irr.        9 
Apr.       2 
Mar.     28 

Mir.     19 
Mar.     12 

Otrcn- 
lation 

Ooin 
&  Bul- 
lion 

Deposits 

Securities* 

Re- 
serve 

Ratio 
Reserve 
to    Lia- 
bilitie? 

Bank 

Rate 

* 

Three 

Months' 

BiUs 

Public 

other 

Govt. 

Other 

t 

74.9 
76.1 
73.6 
72.2 
71.4 

i 

85.1 
84  9 
84  2 
83.4 
32,4 

S 
30.3 
3'..8 
25-8 
27.2 
24.3 

e 

1163 
123.3 
12 '.7 
121.8 
126.9 

C 

68.0 
67,1 
67.0 
68.6 
55,3 

e 

77,6 
7«,9 
79.4 
80,8 
83.6 

e 

28.6 
28.2 
29.0 
29.6 
29.5 

% 
lq-49 

18  07 
1971 

19  89 
19-68 

% 

6 

6 

6 

6 

6 

3^ 

t% 

Si 

Si 

J"m.'14'  29,3 

40,8 

13.7 

42,8 

11.0 

33.6 

29.3 

62-40 

3 

i^, 

I'liv  30.  1914  •(-  so  4%  :     '"It  31,  8%  ; 

Au?.  8,  5%  :  »aly  13,  1916.  8% ;  »»n.  18.  1917.  6t%  i 


AptI,  6,  6'S. 


Oomparisoa  of  Bank  Retarns,  Bxobanires,  Prices,  *.«. 


Bulk  «(  Efiglliltf   On   C's   iterllnc 
OO.OnO's  omitted) : 

Olrcnlatlon 

Public  Deposits     

Other  Deposits  

Government  Secnritles 

other  Secnrltles 

Reserve 

Ratio  to  LlsbllUIss   

Coin  and  Bnlil.^Q  

Msnsy 

Bank  of  Bnitlanil  Rate    

Bank  of  France  Rate  

Rate  3  months'  Bills  London... 
Cielitntst : 

Paris  Oheqne 

New  York  60  days   

Bombay  Teleg^phlo  Transfere 
Prices  : 

Consols  2i%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oa. 

Wheat,  QatfUt  averass qi. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  pig ton 


Apr.   16. 

Apr  17, 

Apr.  18, 

Apr  19. 

1919 

1918 

1917 

1916 

£47.9 

£38.1 

634  0 

.— . 

40.0 

54  8 

692 

— 

138,2 

124  5 

866 

~- 

5B.3 

37,8 

332 

— 

1059 

124  0 

87.9 

— 

31,6 

36.4 

424 

— 

17-71% 

19  74% 

29  06% 

— 

61.0 

66.1 

68,0 

6% 

6% 

6% 

6% 

6% 

6% 

6% 

6% 

3J% 

3,%% 

4'^% 

4A% 

87  m 

27  16J 

27  161 

88  30 

4  63 

4  72J 

4  73 

4  73 

i/sa 

1/6SJ 

1/4,', 

1/4A 

66J 

56t 

651 

671 

82  75 

69  10 

61-75 

62 

4ftt*d 

47}d. 

37  ^i. 

3Dt'. 

73/0 

73'3 

85 '2 

63  8 

]8-69'l. 

23  07<1. 

12-3»d. 

790d. 

101/0 

101/0 

98/8 

93'0 

Apr.  14, 

1909 
t295 

142 

431 

ICO 

318 

27  9 
48-70% 

39,0 

2»% 

3% 

1*4% 

86  IS 

4  eoi 

I3)i 

841* 

97-S2 

23,%a. 
37.4 
6  48'.. 

63/7i 


*  Good  Middling  American,  OlOoial  -^alue. 


cxTSKBirc'r  m-otb   xssve. 


Week  to 
Apr.      9.1919 
Apr.       2. 1919 


Apr. 
Apr. 
Apr. 
Apr. 


10.1918  - 

11,1917  - 

12.1018  - 

14.1916  ... 


Notes 
Issued 

£ 
8.077.577 
8.644,620 

6.06^.191 
4.10R..in4 
4.622  680 
2,163,960 


Notes 
Cancelled 
£ 
4,875.e75 
4  685978 

4.543.743 
2.444.R41 
3  040,458 
1,687,843 


Notes- 
Outstanding 
S 
335324.813 
332.122.718 

232.372.R40 

151.712,S14 

lll.ni9  438 

41.263,673 


Gold  Coin  %  of  Gold 

&  Bullion  to  Notes 

«  % 

88,500,000  8-5 

88,600.000  8  8 


Notes  outstanding- 
One  Pound         »..         « 
Ten  Shilling 

Certificates  outstanding  _ 

Total  

Investments  Reserve  A/o 


Balance  Sbeet,  April  9, 


88.500.000 

28.fi0fl.nno 

28.500,000 
27,600.000 

1919. 


12-3 
18-8 

25  8 


254.5S6.143 
46  8.''R470 
33.870.000 

335.324613 
16.520.834 


~   351.845.417 


£ 
470.000 


Advances 
Trustee  BavlnfS  Banks 

Cufrenoy  Note  Redemption  A/o- 

Gold  Ooln  and  Bolllon...  2R  fiOO.OOO 
Government  Seonrltles...  318087.511 
Bslsnoe  at  Bank  ot  BnflenA    4,807.938 


Total  _        _     361.846.447 


PVBIiIC  IirCOiaE  &.  EXPENDITVKE  [OOO'b  omitted. 

1918-19  Bxpendl-     Brciss  of  ^Loans   Advances,  Ac ,  Oesh 

Week  tc  Bevenoe  tnre        Expenditure       Or.                 Dr.          Net.  +  Balance 

Apr.   12  £19,080  £27.459    ;      £8.379      £106.170       £97.794         £8.285  £8.971 

Apr      5*        18,817  ,68,082'        37.265       130  936         99  495  31-441        8  975 

Mar.  31t       38.115  61.066  12  941       429.317       410.981         18,338  12,799 


12  rtays'ig       37.997 
13<Jaysl8      27,211 


•18-19 
'lV-18 


889,021 
707.234 


83  640 
84.995 


2,679.301 
2,696,221 


45.643 
57.784 


1.690.280 
1.988.937 


237.106       197-290 
256,462       202.U32 


39.816    -4.827 
64.430     -3.354 


7.033.402    6.351.363  1.682.049      12.799 
7,499,61)4    3.S16.U23    1.983.581      81.U30 


Principal  Items  ol  Revenue  and  Expenditure. 


-Revenue— 


1918*19.       Oostomi    Income     Bi cess  Pro-        Other     Int..  Ac, 
Week  to      4  Biclfle  Tax.  &c.  fits  Dnties,&c.  Revenue  on  Debt 
Apr.     12       £3.917      £7.731         £5,132        £2J00       £8  635 
Apr.       5'       2,864        9,896  4.035  2  032      27,242 

Mar.     3lt       4.462      14.869         13,158         6.626       3.432 


-Bxpeudltare 


MIso. 

Bxpend. 

£230 

90 

1,593 


12  days'!  9 

13  days  18 


e.771 
3.143 


Yr.  '18-19     162.220 
T". '17-18     110.033 


17.627 
12.168 

291.166 
239.609 


9.167 
8,370 


4.332      33,876 
3*30      16  283 


320 
268 


11.380 
11.4U1 


2,297.966 
8.494.968 


riOATINS 
CEBT. 

Apr.     12,  1919  .. 

6.  19)9  .. 

31.  1919  ., 

22.  1919  ., 

31.1916  ., 
•  Five 


Apr, 
Mar. 
Mar. 
Dec. 


Treasury 
l^llls 

C936.199 
977,^24 
867.236 
94t),636 

1,094,740 


days. 


WaysA  Means 

A.^vftnceB 

£469,993 

470-993 

464  993 

456,988 

465,180 

t  Nine  days. 


Total 
£1,446,192 
1,448,917 
1,412.229 
1,406.624 
11.649.920 
I  Higheet, 


Natnl.   War 
Bond  Rcpts. 

£1.688,014 
1.6H4629 
1,680,638 
1,676  714 
1,420,700 


April   19,   1919.] 


THE     STATIST. 


685 


ruBatoer    saerss. 


[In  £a  ateiling — OOO'b  omitted.) 


Sold. 


-Oash.- 
Silver. 


Total. 


AUITRIA- 
■  UHaARV. 


Jnly  23, '14  851,678  812,141  663.719  £7,772 

M»r.    7, '19    11,800      2,369    13,969  387,957 

Mar.  Ij,  -19    n.gop      2,372    13,972  339.410 

°'°-    1.  17\  11,000      2^300'   13,300  892,a8U 


Advanc  ?s  — , 

To        I    To  Dual 
Public.  Govts. 


Note 
Oiroltn. 


Bills 

DiacooDted, 

Ao. 


I  £88,740 

£1,381,708  11,558,675 

1,375,168   1,571,211 

-  739,300 


'nly  SI,  1914 
f/^.  28.  1919 
Mar.  31,  1919 

K".  39.  1918 
Mar.  31,  1917 


Sold. 


.«  Jaad. 

SUT«f. 


Totkl, 


£4.100 
10.403 
10^35 

10.28) 
9.121 


£341   £4.441 

136  10.533 

137  10.522 


136     1 10.105 
132        9,253 


0I>- 

ooantt. 

£6.197 
3,959 
3,814 


2,852 
6,163 


Balaaog    Oiiooli- 
Abroad.       tlon. 


131.983 
116,973 
116,388^ 
^  117,600 


£788 
5,312 
4.203 


3,159 
2.437 


23.102 
24.137 


19.499         955 
16,861      1,839 


De- 
posits, 

C47 
920 
832 


rRAMI. 

Joiy  so.  1914 

Apr.      3,  1919 
Apr.   10,  1919 


Apr. 
A»r. 


11.  1918 

12.  1917 


^Oold.^        Total  Oash 
In  Bank  |  Abioad.  laorgSilTM 


-8165,854^ 
142612  I  79  132 
142,883  I  79.132 


£190,887 
234,281 
234.257 


133.533  I 
130.937  I 


81.484 
77.907 


225.257 
219,278 


ami. 


Olioali- 
tlon. 


— D«poiltf.-> 
Fabllo.    PrlTite 


£97,788  £287.3271  £15.302  £37.903 
40.278  1.349.459  3.798  115,043 
36,990  1,359,927,      1,617  115,133 


2.287  131,873 
3,642    103,415 


83.330 1.143.4711 
19,723     753,765 


■CRMANT. 


'"Iv  83, '14 
M".  22.19 
Mar.   31, -19 


Oaah.- 


£67.843  £18.727 
109.115  1.038 
95.800   1,033 


Total. 


£84,570 
110.453 
96.833 


Mar.    30. 'IB    1 120.378 
Mar.    31. 17     128.533 


5.933     128.344 
797     127.335 


Treaaary  * 
Othei  Vot«B. 


£6.279 
305.448 
338,303 


76,938 
19,135 


Loaoa  & 
Dlaooanta 


£40,055 
1380  018 
1,509,359 


Olroala- 
Hon. 


Oeposita 


£94,515  £47.198 
1,255.105  598.393 
1.274.524  725,147 

802,036  !  598.890    .451.478 
680.301     430.801     420,274 


■ollahd. 

Sold. 

— Oaah.- 
SUrei. 

Total. 

Dli- 
ooanta. 

Ad- 
ranoei. 

Oiroali- 
tlon. 

De. 
posits. 

An?.    1.1914... 
Mar.  29, 1919... 
Apr.     6, 1919  .. 

£13.499 

55.773 
55.882 

£249 
812 
7a3 

598 
558 

fil3.74B 
58,590 
58,390 

80.712 
49,767 

£13.422 
10.704 
12,138 

3019 
7.117 

£10J38 
13.312 
16,227 

9.593 
7,276 

£35.880 
84.421 
85.103 

74,858 
62.714 

£1.437 
8.697 
6,643 

Apr.     8.1918.. 
Apr.     7, 1917... 

60.116 
49,211 

5,193 
5,954 

ITALV. 


Jaly  31. '14 

Mar.  10,19 

Mar.  80, '19 

Mar.  80.18 

Mar.  20,  IT 


Oold. 


33  468 
34.210 


-Oaab. 
SOTef. 


3.158 
2.737 


Total. 


Other 
Oaab. 


-S48.458- 
35,652 
35.650 


38.824 
36.917 


6.187 
4.540 


Loans  A 
Diao'Dta. 


£25.017 
89.863 
87,423 

51.913 
41.226 


Olronla- 
tlon.       Deposits 


88.887 
69,919 
69,946 


£89.204 
357,033 
358.ie2_ 

273.128 
153817 


MPAR. 


Har.  S,  '18 
Mar.  10, '17 
■■«  YORK 


Oold. 


£21.867 
71.214 
71.133 


6.5.252 
40.294 


Dlsooants. 


£1.829 
3.114 
1,583 


3.841 
523 


AdTanoes 


£7.883 
37.751 
38.893 


■  ANKS        jO&shOwn 
•  TRUSTt.       Taalts 


LoaL-, 
Aggregate,  Dl9o,>ant3, 
Reserve,  ilovest.^o. 


22.735 
15,389 


Rotti. 


£32.722 
89.817 
80.710 


618'0 
42,153 


68.796 

^31,401 

, Deposlta. ■ 

Pnbllo.  Private, 


813.818 
WI.879 
109  413 


65.970 
43,422 


£1,621 
3.244 
3,966_ 

2.577 
2.603 


Aug.    1.'14  I       -       '  £89.8''8  £411.!>38 

Apr.     6,"19  £18.84Rt  1IC.832  981,730 

Apr.  12, '19  I    19,582t  112,, 80  988,363 

Aor.   13, '18  ,   21.030*  110.322  872.89J 

Apr.  14. '17  99238'  157.128  734.818 


/  KetPopositB. ^ 

Demand. I    Time.        Total, 


£802.003 
793.833 

760  858 
748.583 


Esceaa 
Reserve 


830.863 
30,318 

36  422 
38.816 


£387.165'  £1.720 
87!. 6 18  7.592 
874,178      7,668 


787.280 
787,193 


10,430 
27,852 


■ 

Ooanted 

asreaerve 

t  Not  reserve. 

RORWAT. 

aold 

Balanoe 
Abroad. 

P'r'^nGov. 
Seonrltlet. 

Dlaooanta 
A  Loans. 

Olrcnla- 
tion. 

Deposits 

Jaly  31.1914  .. 
Mar.  22, 1919... 
Mar.  31,1919... 

£2.980 
8.703 
8,201  • 

£1,878 
3,382 
3,699 

£493 
691 
891 

£4.888 
21,529 
20,402 

£8,752 
22,896 
23,807 

£793 
6.726 
6,360 

Mar.  30, 1918... 
Mar.  31. 1917... 

8.739 
7,227 

3.340 
4.228 

713 
708 

18,473 
11,130 

19,255 
16.463 

6,834 
6,697 

MRTUSAL. 


_l- 


Gold. 


Silver.        Totil. 


Feb.  19, '19...I  EI .905  !  £3.761 
Feb.  28, -19...  1,905  |  3,764 
Mar.     6, '19... I     1,905   I      3,776 


£5.889 
5.689 
6.680 


Mar.     e,  IS..-!     1.905         3,031 

Mar.    7a17...     1.903        A,012 

I        ^Qold ,         jTotal  Oaab 

ROMIA.      I  tn  B:>nk.  Abroad. 


4,936 
2,315 


(Discounts  < 
Advances. 

£10,392 

10,383 

9736 


7.317 
16,021 


]  lote    Oircu  | 
lation. 

E8?,535 
67,539 
62,059     I 

44,659    ' 
31,944 


Loans  & 
lnol'«  allver'  Olac'nta. 


Beooaits. 

£3,545 
4,113 
4.091 

1,740~ 
948 


Olroa- 
latloQ. 


Jaly  81,14 
Oet.    tg.17 


■PAIR. 


£180.114  £14.395 
129.523  230J85 

-Oaib. — 
SIlTai.  I 


£181,892 
378,206 


Am.    1.14 

Mar.    29.19 
Apr.     6.19 


Apr. 
Apr. 


6  18 
7,17 


Oold. 


Total. 


I    £76,081  £183,411 

1,889,559  1.839.217 

Loaoi      8paQlab      Olrca- 
«o.  4%         lation. 


Notealo       Total 
BeaatT*   Deposits 


£109,811 
348.661 


£8.689 
15.783 


£21.804  £29197  £50.991  £40.672 
90.372  25  915  '  n8.:77  74.572 
90.146   26.731  118179   75,698 


80.670 
64.778 


£13,778 
13,778 
13.778 


28-128  1  108.898 
28,876  1  84.852 


,50,178 
69.580 


£77.557 
138852 
140.457 


13,777    '118.024 
13,777      95,912 


■WIDER. 

Aog.  1,14  .. 
Mar.  29.19  •■ 
Apr.      5.19    .. 

Apr.     9.18    - 

Apr.     7.17    - 

~(«ITZtR- 

lARD. 

J^iy  83. 1914... 
Umt.  31.  1819  .. 
Apr.    7.  1919... 


Oold 


BftUnoe  1  Swed.  &  ?or.     Dlaooanta 
I  Abroad.    <)0Tt,  S«o«.       A  Loana.    I 


Dapoiltr 

ftc. 

£19.968 
43.035 

43,064 

33612 
28,681 


Olroa- 
latlon. 


£6.717  I    £6.150        £1.656 
16.001        7.371  3.003 

16.997  1     7,420  3.002 


14.331 
10.727 


£7.495  1  £13.432 
20.579  39.980 
21.171        41,021 


737 
7,698 


3.901 
3,313 


16,769 
9.993 


Dapoalti. 


Apr, 
Apr. 


e.1818.. 

7,1917.. 


aold. 


£7.202 
18.751 
18,718 


14,911 
13.721 


—Oaab. , 

BUt«i.  I    Totkl. 


lilaooaota  A 
AdT«oo«a. 


£758 
8.814 
8,621 


2.210 
2.008 


£7.960 
19.365 
19,339 


17.141 
15.729 


£4.817 
19,278 
18,818 


14,906 
8.361 


34,662 
24,186 
Oinmla- 
tlon. 


83,903 
6499 
8,062 


6,552 
7,607 
Da- 
poalti. 


£10.718 
37.603 
36920 


27.350 
20.832 


£2.026 
3.148 
3,910 


6.220 
3,978 


0.  ITATE^ 

no.  m». 

■ARM. 


Apr, 
Apr, 


nTT^" " >    ,  I    ^"''  I    ^Deposits.-, 

Held  by    With     Total       Dis-    Accept-  ,    Total. 

Banka.  [Agents.    Oash.  {oount'd    ances.     Govt.         Net. 


6,-19  8189.220  210,970  111,726  373 
12,19    183,072  239,504  442.393  333 


Olroala. 

tiOQ. 


598   43,158     17,002     350,674    609634 
534   41,718     33,991     355,534     609,718 


Apr.    ]2,'18    189.846,176.207  378,991142 
Apr.    13,17.  l07,328L8MjgJ9'"'"1      4 


561    63,771 
402    16.121 


20,104 
8,450 


306,765 
148.920 


299,875 
80,362 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


imsterd  \m 
Berlin 
Berne  ... 
Bombay  ... 
Brussels  .., 
Oilcutta  ... 
Chrhtiania 
Ojpenhageu 


% 

H 

5 

5i 

6 

5 

6 

6 


Date  Pised 
July  1,'15 
Deo.  25,'U 
Oct.  3,18 
Mar.  27,' 19 
Aug.  27,'l4 
Mir.  27.'19 
Deo.  13,' 17 
Jan,    2,'19 


Lisbon 
Malrid      .., 
Paris         ... 
Petrozrad .. 
Rome 
Stockholm 
Tokio 
Vienna 


% 

5» 

*5* 
6 

5 
7 
6t 
5' 


Dates  Fixed 
Jan.  15,'14 
Oct.  2S.'14 
Aa».20,'14 
Jaly  29,' U 
Jan.  II.'IS 
Mir.21,'18 
Nov.  25,'18 
Apr.  12,'15 


III. -FOREtGN   EXCHANGES. 


LONOaN  ON- 

BrQS'els 

Denmark 

Holland 

Italy  

Lisbon  and  Oporto  . 
New  York. 


Norway 

Paris 

Spiin  (Bank  places) 

Sweden 

Switzerland 


Oheqaes 
Cable 

do. 

do. 

do 

do. 
Cheques 
Oable 
Oable 
Oible 
Oable 
Oable 


Apr.  16.  '19 
29(r.  25c. 
18kr.  65i 
lla.  6650. 
341  r.  55 1. 

iiii. 
•  '  66} 
$4  6Si 
ISir.  07} 
27(r.  80j 
23p.  08i 
17kr.  46.1 
23(.  OJJc. 


Apr.  11,  -19 
29  fr.  19  Jo. 
18!r.  6DJ 
lia.  54o 
341r.  30o. 

33|d. 
•  4   66 
«4  661 
18kr.  05J 
87fr.90o 
23p.    15 
17kr.  45 
23(.  03io. 


Aor.  4,' 19 
29fr.  37»c. 
18kr,  42J 

Ilfl.  45So. 

J41r.  50c. 
34  i. 
•  «  6H 
t>  63| 
17kr.9l 
27fr.  62io 
22p.  80 
17kr.  25i 
221.  94io. 


Mar.  28, '  19 
23tr.  BDc. 
ISkr.  25 
lla.  43c. 
33.r.  OOo. 

341. 
t4  66 
»4  56J 
17kr,  90 
S7fr.  553. 
22p.  70 
17kr.  05 
23f.03r. 


ON  LONDIH- 

Alesandria  Sight 

Amsterdim    Oheques. 

Bombay Transfers 

Brussels   Cheques 

Buenos  Ayres. Transfer^ 

Calcutta  do. 

Ohrtstianin  Sight 

Copenhagen    do. 

Hong  Kong Tr.insfera 

Italy Sight 

Lisbon do. 

Madras do. 

Malrid... do. 

Montevideo Transfers 

Montreal Oabie 

New  York   Sight 

_  60  days 

_  .'..' Oable 

Paris .". Oheqaes 

Rio  de  Janeiro    90  days 

Shanghai  Trinsf^rs 

Singapnre    Sight 

Stockholm   do. 

Switzerland do.  ( 

Valparaiso    90  days 

Yokohama  Sight 


Apr.  16. '19 
97|oi.      I 
llfl.67o. 
U.  6  V^ 
29f.  25ic. 
5!|1. 
ls.6.S,d 
18ir.09J 
18!r.  67J 
3b.  3;1. 

331 1. 
18.  6,',d. 
23p.08 

«4  765 
$4  6=.l* 
|l4  63' 
$4  65» 
27f    8!Jo 

isn'i. 

4,.  101. 
2s.4,%d. 
17«t.  461 
23t.  053 
lOA'i. 
8».2Vd. 


Apr.  U, '19 
97Joi. 
Ilfl.  5310. 
la.  5?!^ 

29f.  njo. 

51  fid. 
la.  5!id. 
18k  r.  07J 
18k  r.   68 
3a.  33d. 
341r.  25io 
33Sd. 
Is.  6,',d.  ; 
23p.22      , 

■  4  755 

H  611 

S4  61 

S»  65} 
27 1.    83o. 
13,^d. 
4i    101. 

23.  4j\d. 
17kr.  45J 

23r.06! 

2s.  2jd. ■     ' 


Apr.  4, '19 

97ini. 

Ilfl.  435c. 

ia.5iS>1 

29f.  35o. 

5Ud, 

Is.SH'l. 

17kr.  92} 

18kr.  48 

3a.  2fl. 

34lr.47j3. 

335  1 . 

Is.  6,',d. 

220.79 

(4  77 
S4  6t 
$4  61 
»4    68J 
271.  66JO. 
13U'l' 
43.  Bkd 
2a,4,Vd. 
17sr.244 
221    9Uc 
101.1. 
29.  21. 


Par 

l2-lCft  S 
la.  61. 
25{.22»c. 
47.58'd. 
l8.6d. 
18.169kr 
18.169kr. 

251r.221c. 

&3ld. 

l8.6d. 

26?. 22 

81d.' 

14  865 


»4  86J 

861.22} 

18d: 

23.  4d. 
18-159»r, 
251.  22te. 

18d. 

28.0.68d. 


*  "Tuesday's  rate'. 


REW  YORK  OR- 

Amsterdam,  sight  ... 

Bombay, cheques 
Buenos  Aires,  cheques   .. 
Ohristiania,  oheqaes      .., 
Oopenhagen,  cheques     ... 

Greece,  cheques 

Hongkong ,  cheqaea 

Italy, s'ght 

Lima,  cheques      h*  . 

Manila,  oheqaea 

Montreal 

Paris,  sight 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques     

atookholm.chpqaes 
Switzerland,  cheques 
Valparaiao,  cheques 
Yokohama,  cheques 


.—Bate  Oarront'— , 
Apr. 9. '19  Aor.  2.19 
40Jo.         40}  o. 
35-750.      35-63C. 


25-800. 

28-250. 

19 

77-250. 

7-29'. 

5-05O. 

49-70=. 

2J%dlso. 

6-96'r. 

12nom. 

26o 

1 10-500. 

Be-25'-- 

20-2  00. 

28-80J. 

601fr. 

19350. 

610. 


25-850. 

25-20'. 

18-70O. 

78-50=. 

7-00!. 

6'05'?. 

49-50O. 

2}%di3C. 

606tr. 

26-37JO. 
107-50O. 
6600'. 
20-10'. 
26  85". 
5-Ollr. 
1980c. 
Bio 


Par  as  uanaily  R&lc 

Quoted  »Bly  3,    I4 

40-200.  tor  1  f  allder  40-26" 

32-440.  for  1  rupee  33-00o 

28'80o. 'or  I  kroner 

2680^  '01 1  kroner  86-860 

19-2950.  for  1  drachma 

71.59c.  for  Vies.  II  48-400. 

B.18J  lire  tot  $1  5-lTI, 

4-8665  »  '■"-  U'bra 

BO"  tor  1  peso  49-SOo 

Premium  oer  $100  Par 

SlBHrancstor  II  B-IB". 

61.48c.  for  1  loabla  Bl-37o. 

32-42C.  tor  1  milreia 

62-930.  for  1  tael  63-00o. 

56-77'.  for  II  S7-120. 

19'30c.for  1  peseta 

26-80'.  'or  I  kroner 

6181  Iranoa  for  II  B'lBi't 

8O-6I0.  for  I  peso 

49-940.  tor  1  yen  48'9Da 


Aooordlntto  Qnarantr  Traat  Oo.of  New  York. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name, 

Week. 

1919. 

BlRSirSOHAM  ... 

Apr.     12 

Bristol 

..      12 

»  12 
.  12 
..      12 

LErrKSTEK  

LrVKRPOOI. 

.,      12 

MiXCnKSTER  ... 

-      12 

Newcastle    ... 

-      J2 

NoTTIN'QH.4M  ... 

"      ^ 

SHEFF[KI,n 

„      12 

ION  DOR— 

1919. 

Tt^WN"   

Apr.  15 
.,      15 

Metropoutan 

OOCSTRY      

..      15 

Amount,  j  Tac.orDsc.^  I  1919  ^??.  | 


loo.  or  Deo.* 


[In  £'s  sterling  OOO'-s  omitted.] 
£2,357  +         £529         £37  921  -        8829  - 


1,572  -1- 

7,247  -1- 

1,267  -1- 

1.014  + 

11,018  + 

14.757,- 

1,775:-!- 

827,-t- 

941-1- 


616 

1,420 

343 

17J 

2.624 

321 

438 

75 

64 


309,706  -1-  77,9!3| 
28.106-1-  6,678 1 
52.193+      11,200| 


.18.821-1- 

3.117 -f 

103.136  -t- 

21.296-1- 

18.525  -1- 

2.012  -f- 

13.020  + 

2,309 -t- 

168.824  -t- 

35.4'0-l- 

230.923  + 

14  727  -1- 

27.141- 

891- 

9.963  -l- 

732-1- 

18.481-1- 

1,219  -1- 

6,669049  -t- 

721.337  + 

410.396  + 

95.853  + 

882.818  + 

141.298  + 

2'8 
196 
26  0 
13-8 

si-e 

27fl 
6fl 
2-6 
79 
7-0 

'74  « 
14  3 
110 


161       390,011+     91,791       7,042,263+    958.638+      15  0 


•  Oomparcd  with  a  .year  ago 

v.— FREIGHTS.— According 


HOMEWARDS.       1919      1919      1913 
Apr.  16  Apr.  11  Apr.l8 

Alei.  tol.ond.orriall    —  —  9/0 

Aust.toU.K.orOont.  106/0  105/0      32/8 
AzolT  to  L.I1.A  R.    ...     -  —  10/3 

Bombay  t"  p.p.  (nom-.)  100/0  lOO/O'i.w.ig/Q 
Burmnho.c.  (iiom.)     105/0  11(6/0       28/0 
n«lciit.top.p.(jato)  180/0 1.iv.l80/0'l.»  25'0 
Diiiiiibeto  A.R         ...     —        —        10/9. 
Oilessa  to  L.H.A.R. ...     —         —  9/0' 

R,  Plate  to  U.K.  Oont.  280/0  280/0    20/9 


to  Messr.s.  J.  0.  Gould  and  Oo. 

Homewards —''o'tW.  1919    1919    1913 

U.S.All.Porls  t.iLvrpl.  Apr  16Apr.U*pr.l8 
(cotton.  lOOlb.l       .  I1.26  1126     47/B 

r.i.toU.K.Cciiit.  (gr.i     14/8    14/8 

Unit  Port*  to  U.K.CoMt. 

fi'ottnii,t' irniii]|  ...       130      130 

OUTWARDS -Cardiff  lo 

Bombay     —  — 

tfolombo    —         — 

Port  Said 47/e    47/6 

River  Plate         ...     46/0    I6A) 
St,  Vincent  ...    40/0    40/0 

B 


3'U 
16/0 

12/e 

12/3 
9/6 

16/0 
8/3 


686 
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VI WROLESALE   PRICES    OF    COM'VnnTTTF!'? 


■ETALS,  MINEIMLS,  at.        APR.  16,  ISIS     APR.  IS,  I9i8 

-Scotch  pig  warrants      ...ton  _    lOUO; 101/0 


95/0' 

122/61 

817 

814  IS 

BID  17/6 

E28-B29 

£78  15-S77 
.  82.!1— 8222 


33/lOJ 
.... £24-824  10 
..835  5-£35  15 

£16—818 

£150 

£33 

£45 

23/6—21/6 

40/0—45/0 


ion 

..  129/0-130/0 

S40  15 

37/6 

9/0— iO/e 

£58 

B29  15 

£19 

nnm 

£44 

1/4* 

£71 

£75 
:..."!"65/0-72/0 

99/0 

£30 

2'B 

1/lU 

24.700 

...  £05'0-210/0 


..18-691. 
28-341 
20-381 
28-65''- 
496,960 
..    nom 

£52 

£48 


20rtl 

-  3/U 

l/7}^o^l 

.  91'1-lOH 
2^-3/3 


—  Middlesbro"  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oommon  bars ton 

MmI  Rani ton 

OilnalMd  ShMb ton 

tctftt — standard ton] 

Tin— En^lisli  Ingots tonl, 

—  Straits  torn £224  li 

Tlnplatet,  I.O.  Ooke,  S.  Walea...boi 

lt«J— Soft  Foreign ton 

SH**— Ord.  Foreign tO' 

OifclttnTer— (75lb.) bottle 

WBinlnlain    ton 

AaUiaonf — Regulns  Foreign  ...ton 

—  Eogiisii    ton 

tut     Cbest)  Yorkshire ton 

—  Steam  (best)  Newcastle .ton 

eHEMIOALS,  OILS,  &e. 
R.  of  Soda  -f.o.b.  Chile,  per  quintal 

Soda — Crystals  es  ship    ton 

Oopra — lial  ay  and  straits  ton 

8an>W«— Good  marks  cwt 

ntflco — Bengal  good  to  fine lb, 

LIntMdOIl — Uvrr ton 

LIllMed  — Oalcatta,  spot  ton 

—  Gakn,  U.K.  made,  ex  mill. ..ton 

OBw  on— Spanish  tnn 

Palm  on— Lagos  ton 

Pttrolaam — A.merican gallon 

Rap*  on— ReSned  English ton 

Soya  OB— Reflned ton 

Tallow— Imported  cwt. 

Tnrpoirtina- French   cwt. 

Rapl  Sood— Toria ton 

Rabbar— Para,  spot   lb. 

—  Fine  plantation  Tstnd.  crepe)  lb. 

—  "World's  Prodnction*  Feb.  tons 
■MDae— T.N.  Orange,  fair cwt. 

TEXTILES. 
ColtOB— Middling  Oplandt  lb 

—  Egyptian,  good  fair lb. 

—  Pernambuco  fair lb 

—  Mid.  Upl.  New  York lb. 

—  Stock,  Liverpool,  Apr.  11    bales 

Plai — Petro^rad.  Yarapol   ton 

Homp —New  Zealand   ton 

—  Manila,  Fair ton 

#Btl — First  Harks    ton 

—  RedSOO  ton 

suit- Blue  Elephant  lb 

Wool- Pt.  Philip  nowashed  av.  lb. 

—  Lincoln  Half  Hogs  lb. 

RUa*— Eng.  riK.  best,  e51b.  np  lb 
Loalhar— DressingHi'les  lb 

VES.  FOOD,  CORN,  ftc 
Wlloat—'7isible  supply  U.S.  ...baa. 

—  Red,  price,  N.Y.  BO'b.  ...bushel 

—  English  QctZ'^tte,  aver.  4801b    qr. 

Floor— O.R.  2801b. 

■arlOjr—Eng.  0(1.'..  aver.  4001b.  qr. 
Oatl-Bng.  Oaz.,  aver.  3121b.  ...qr. 
■aba— N.  T.  ( new  bushel  i   ..  581b. 

—  Amer.  mixed,  Liverpool. ..4goib, 

—  La  Plata    48Dlb.  qr. 

PoUtOO« — Oool  English  ton 

Rtea — Bassein  cwt. 

Tapioca— Pearl,  medium cwt 

Ha»-Best  2,0181b....Ioad 

Hon    English owt 

ANIMAL  FOOD. 
Boot— Argen.  chilled  hndqrs....fllb. 

—  Scotch  sides 8Ih. 

—  English 81b. 

Motton- Scotch  wethers 81h 

—  English  wethers 81h. 

—  N^ew  Zealand  frozen  81b. 

Pork— English  and  Irish Bib. 

Baeon— Irish,  delivered cwt, 

— •  Danish cwt>. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port cwt. 

Ham — Amer.long  cut,  ex  Pert  cwt. 

short  cut,  ex  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt.', 
Sotlor — Danish    cwt. 

French    cwt. 

—  Australian  cwt. 

New  Zealand cwt. 

Canadian  cwt. 

—  United  States cwt. 

—  Dutch cwt. 

SUQAR,  COFFEE,  TEA,  &e. 

Bacar — Imports  to  Mar.  31       cwts. 

—  Home  consump'n  to  Mar.31  cwts. 

—  In  Bond  Mar  31   cwts. 

—  Price,  Java,  ^  Pol cwt. 

Yellow  crystals    cwt. 

Tate's  Cubes.  Ko.  1  cwt. 

iaWao     Imports  to  Mar.  31  ...cwts. 

—  Home  consnmp'n  to  Mar.31  cwts. 

—  Exports  to  Mar.  31    cwts. 

—  In  Bond  Mar.  31     cwt. 

—  Price,  Costa  Rica  gcLto  fine  cwt. 

BraziUSantos) owt. 

Tea — Imports  to  Mar.  31 lbs. 

—  Home  consump'n  to  Mar.  31  lbs, 

—  Exports  to  Mar.  31  lbs. 

—  In  Bond  Mar.  31  lbs. 

—  Price.Indian.  Pek.  Soug.  good  lb. 

Ceylon,  Pek.  Song.  Ord.    lb. 

Oommon  Congou   lb. 

In  Bond  Mar.  31    cwt. 


95/0 

122/6 

815  10 

813  15 

BIO  17/8 

£28 

8110—8110  10 
..  .  £336-£339 

£331 

31/6 

£28  10-829  10 
£50-£54 

£20 

...    nom. 
...    Dom. 


..23/0 
.30/0 


JUNtSS,  1914. 

67/0 

51/0 

81/0 

£8  10 

£8  10 

£6  2/8 

£18  17/8 

£61 

£142  10 

£139  16 

...  imoi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
.14/8 


11/0 

72/8 

B45  10 

72/6 

9/0-11/0 

858 

829  15 

£19 


..  nom. 
..     1/71 

£71 

£75 

....  72/0 
..  124/3 
..82!)  15 
..     3'11 

2/4t 

20.998 
..   410/0 


....152,832.030 

23750 

73'0 

-      44'3 

82 '9 

47/1 

179 

83  «? 

, 60/0 

192'0 

25'n 

, 35/0 

, 178/0 


...   23-^91. 

30 IH 

25-78 1. 

3030" 

483.050 

B120''om 

£93 

B85 


25/6 

....  Qom 
.  1/8  nom. 
....  101. 
oom. 


7/4 

..     42,'8— 45'0 

£23  15-£24  7/8 

16/lOJ 

3/2—3/8 

£25  5 

£13  16/9 

...   £7  17'8— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/9} 

2/2 

■•■•;•   8,487 

83'0— 64/0 


..  7-53d. 

..  8-75d. 

..  7-73d. 

13-250. 


7/10 -8'4 

' 8/4 

8'4 

8/10 

8/10 

8/in 

10/8 

190/6 

'.'."m}(>—\ma 

..  174 '0—1  wo 
..  174/f>-lR5'r, 
..  1720— 184,'0 
..  16W0-169/0 

Controlled 
252/0 

Controlled 
141'8 


....  27,230,000 

2260. 

??,'3 

44'3 

68'e 

47/2 

nom. 

RO/9 

.  78/0 

.  120/0-155/0 

28'3 

BO'Onom. 

161/0 

....£5  10-810 


9 '3 
..  8/2 
...  8,'2 
...   8/8 

...  am 

...    9/8 

10/8 

172/0 

172/0 


6.813.576 

8.368.991 

6^69.000 

....      32/0 

..._     57/9 

84-9 

..    175.281 

..     75.101 


.  171/0-172/0 

165/0 

162/0 

152/0 


Controlled 
2S2/0 


180/0 


£28 

£25  10 

£28  10 

£28  15 

£24  15 

11/3-11/8 
lUd.-l/O 

1/OJ 

7Jd. 

•■••  1/4-1/8 


■  34,640,000 

87}":. 

34/3 

28/8 

25/4 

20/0 

78to. 

32/4 

25'9 

.70/0—75/0 

•     7/0—7/3 

14/0—17/8 

.......     82/8 

....£8  5— £? 


•  3/8-3/10 

•  4/8—5/0 
.     4/2-4/5 

•  5/8-6/0 

•  4/6— 5 '4 

•  2/4— 3.'2 
■  „  3/6— 4'0 

•  eo'O— 74/0 
.  68/0—68/0 


....  72/O-74'0 
■..•  75/0—79/0 
....  71/O-74/0 
■  51/J-B2/9 
•  117'O-120/0 
.  98/0—108/0 
,  98/0— UO/0 
,  lOB'O— 114/0 
....  68/0—68/0 


63/0—84/0 


..5,415.728 
4,746,053 
4.019,000 

36'0 

48/9 
53/9 

31.289 

..    160.481 

45.763, 14,981 

680,0001 965.000 

150/0-164/01...  122/0-135'0 

,    95'0-100/0 65fO 

.     109.012,6361 139,347,110 

.      73  382,736, 63,002,730 

,...    6,259,059! 223.773 

.    185,302.000; 85,180,000 

nom. 

nom. 

, oom.  „ 


....  19,777.254 
....  17,272^)00 
— -    6,308,000 

10'3 

....  12/8—14/0 

18/0 

720,360 

141,410 

340,250 

484.000 

.      80/0—93.0 
......  41/8 

....  123.230,277 

....  155  447.972 

•...  26,581,765 
....  78,292,000 

8Jd. 

81d. 

6|d. 

309U)00 


,         ..   «25,0O0 726,000.. ..,„„ 

—  Grenada,  good  to  flue   cwt.l 79/0-8S/P.» 85/0' 62'6— 66/0 

Bstimated.  '  Q.M.  American  Official  Valae. 


V(l   -RAILWAY    REVENUE    STATEMENTS. 

Period    1      Qross 

+  or  - 

-    J55,581 
+     349.345 
+    £12349 
+      2S,8S9 

Net         ,     +  or  — 

Oab«  RaUrood  Jan.         :   $1,186,270 

7  mo$.lo      Jan.;     6,132.695 

Int.  Bys.  of  0.  Amer.  Mar.  !  £68.573 
3  mos.  to      Mar.        ISO.430 

5284.843-    EI89J27 

J,i83  92i,~      306,520 

£38,698+        »8,185 

8e.507\-k-          3.390 

VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  yo  trafie  Statement t  are  now  published  by  the  Home  Railteaps.   On  August  Sy  1914, 

the  Oovernmsnt  assumed  control  of  the  railways  of  Great  Britain  under  warrant  renewable 
weekly^  issued  in  pursuance  of  Regulation  of  the  f^orees  Acl^  1871.  The  Irish  railitays, 
timilarly^  were  taken  over  as/rom  January  1^  1917. 


INDIAN. 


Week 

l-or- 

Gross 

+  or  —  on 

No. 

Aggregate 

+  or  —  oB 

ended 

Miles. 

io    Yr. 

Receipts. 
Bl,93,944 

Year  Ago. 
+         6.442 

Wks. 
22 

Receipts. 
37.27,464 

Year  ago. 

Mar. 

1 

993 

+    13 

+  3,66,688 

Mar. 

t1 

118 

21.400 

+       11,200 

49 

8,63,600 

+  1,04.90* 

Mar. 

1 

8.062 

+      4 

4.91,210 

-       28,707 

^2 

1,05,66,993 

+14,38.204 

Dec. 

14 

168 

+      5 

29,951 

-         9,016 

11 

4,44,511 

+      28,388 

Mar. 

I 

8.685 

-      1 

U.64,000 

-    2,03,00D 

48 

5.41.51.246 

+32,88,710 

Apr. 

5 

8.871 

-     8 

22.29,000 

+    3,11,000 

1 

Feb. 

22 

1.342 

6.22.724 

+       64,123 

4« 

2,31.07.404 

+36,95.276 

Mar. 

,31 

839 

_ 

1,30,671 

+       29150 

aa 

23.75,463 

+     34,380 

Apr. 

5 

8.767 

-    40 

27,74.000 

+    3,16,0001     1 

Mir. 

31 

3.112i 

3838,100 

+    3,49,100  26 

6,41.86.699 

+37,31.920 

Mar. 

8 

3.162 

-      1 

12,30.000 

+       41,488  23 

2,39.21,780 

-  3,82.037 

Mar. 

1 

900 

2,86.164 

+      30,307  22 

62,91,158 

+  1,97,48a 

Feb, 

•?.? 

664 

+     8 

1,17.829 

-        7.619    21 

22,36.277:+  l,79.48e 

Mar. 

n 

1.8291 

6,95.933 

+      18,937    47 

3,30,30,915!+  1,29335 

H.  ol 

Nov. 

718 

— 

7,14,151 

+     17,484'    2- 

14,61.770  +     32.689 

Assam  Bengal 
Barsi  Light ... 
Bengali  N.W. 
Beug.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma  

Del.tJm.Kalk. 
East  Indian  .. 
Gt.IodiiiuPen. 
MadrasiS.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
Siuth  Punjab^ 

COLONIAL 

Can.  Northern 
Can.  Pacific  ... 
Gd.  Trunk  Pac. 
Grand  Trunk 
Mashoniland... 
Mid.  W.  Aust. 
New  Cape  Cent 
Rh.n'Iesia  Rlya 
W.  Pass.  *Yuk 

FOREIGN^ 
Arcantint. 

Arg.  N.  East,  Mar, 
Arg.  Transand.  ipr. 
B.  'a.  &  Pacific  Apr. 
b!  a. Gt.Southn.  Apr. 

no.  I  Apr. 

B.  A.  Western...  Apr. 

Do.  lApr. 

B  A.  Central  ...|m.o(  Feb. 
Cent.  Argentine,  Apr.  5 

Do.  iApr.  5 

Cord.  Central  ...Apr.  51 

Entre  Rios    Apr.  5I 

Brazilian,      i  ; 

BraiilGt.Soul.i.|M.of  Feb. 
Brazil  Railways,  ot  Dec! 
(Jt.  W.  Brazil    .,,\pr.  5: 

Leopoldina 
Mogyaoa  .., 
Paulista  .. 
San  Paulo  . 
Sorocabaua...^ 
S.  of  Bahia  S.W 

Chllaan  and    |  , 

Peruvian.      |  | 

Antofagasta  ..  ..IApr.  6 

Arauco  !m.  of  Jan. 

Nitrate  (2  wks.)  Mar.  31 
Peruvian    Corp.  jj.of  Mar. 

Taltal     •■,M.of  Mar. 

Caban. 
Cuban  Central  .-Anr. 
Havana  Oentral:  ^^p^^ 
tJ.  of  Havana   ..jArr. 
W.  of  Havana  ..;Apr. 

Uruenayan. 
Cent.    Uruguay, Apr. 

,,        (E.  Ext.)  Apr. 

„       (N.  Ext.)  Aor. 

„  (W.Ext.)  Aor. 
Mid.  Uruguay  ..M.ol  Mar, 
N.  W.  Uruguay  M.of  Mar, 
Urug.  Northern  M.ol  Mar. 

Misoellaneous. 
Alcoy  &  Gandia  Apr.       12 

Bilbao     ;M.ot  Mar. 

Bolivar .M.of   Feb. 

Colomb.    Natnl.  M.of   Feb. 

Costa  Rica  M.  ot  Feb. 

Dora  la  Ext.  ...  M.  ol  Mar. 
Eityptian  Delta  Mar.  17 
Gt!  S.  of  Spain  Apr.  B 
La  Guaira  &  Ca.  M.  of  Mar. 
Para  may  Cent.  Apr.  5 
Puerto     Cabello  M.  ol  Mar. 

Salvador      Apr.         5 

Santa    Fe  Prov. 

French  Rwys.  M.  ol  Feb. 
S'mana&S'tlago  M.ol  Mar. 
Zatra  &  Huelva  M.ol  Feb. 


Apr.          7 

9,487 

+    63 

Apr.          7 

13,388 

+  395 

Mar.         7 

918 

Apr.          7 

3.616 

^ 

M.of  Niv. 

810 

— 

M.ol   Jan. 

277 

^ 

Mar.       15 

806 

^ 

M.  of  Niiy. 

1,397 

^ 

M.  of  Dec. 

122 

-^ 

1836,300 

_ 

77.300 

14 

.921,000 

— . 

63,000 

14 

E16,4S< 

^ 

1,642 

9 

261,894 

+ 

63.847 

14 

34,363 



82,335 

2«i 

9,635 

+ 

339 

7m 

2,56(1 

+ 

38a 

11 

60,691 

31,823 

2a 

^ 

Vim 

11.780.450 

+  2,024,250 

39,204,000 

+  3,691,000 

178,169 

-       27.921 

3,139,399 

+     880«33 

84,472 

-       39,857 

62.833 

+       10J18 

30,632 

+        4,713 

127.164 

-      68,096 

S1.244,0e0 

-     604.349 

7(18 

111 

— ■ 

3,638 

— 

3.792 

— 

Net 



1.888 

+    12 

■  Apr. 

M.of  Doc. 
.  M.of  Dec. 
■Apr.  13; 
•M.of  Nov. 
•M.ol  Feb., 


Net 

190 
3.305 
Net 
1.80S 

831 

110 

3.530 

1.010 

1.831 

1.130 

788 

163i 

1.003 

68 


838 
B4i 
390 
1.140 
181 

388 

70 

881 

166 

878 
311 
186 
211 
319 
113 
73 

S3 

16 
136 

86 
189 

71 

669i 

104 

821 

866 

24 
100 


1- 


1.181     - 
80|    - 

118      - 


12,100,+ 
4.540  + 

135.000  - 

141. 000 1  + 
37.889- 
73.000  + 
17.000- 
37.8«9|  + 

160,000- 
26.0001- 
43,000!- 
21,000  + 


^r  39.100- 
M  4,859.000  - 
8  21.210  + 
t  36.831  + 
M  1.561.000  - 
M  2.650.000- 
S  .  34.4811+ 
M  1,128.000  - 
M        87,000  + 


3,900  39 
110  41 

28,000!  41 
12,00:)|  40 

5.000  40 

2. 000 1  40 
1,000 
3.887 

29.000 
33.800 

680 

200 


40  ; 
Snt' 
40  ! 
40 
40  j 
40 


8.400    2m 

Ml.Wl  12m 

5,00n'  14  > 

4.489   14 

956.490,12171 

908  038  1 2m 


24,52Ei- 

I2.5OOI- 

22 ,278 1  - 

1,075,700- 

8,438!- 


41.984  + 

12,900  + 
92.788,+ 
13,396,- 


7.695 
865,148 
11,000 


18,830 

1,500 

8,784 

43830 

11,951 


15 
11m 
2X1 ! 


14  1 
Im 

13 
911 
911 


369,075 
,  152,790 
4,709.000 
6,521.000 
1.197,000 
2.728,000 

652,000 
,  322,745 
5,186.100 
,  717,500 
1,750.860 

803,000 

88,190 

67,772.000 

279.000 

410,831 

22,287,000 

32,479.000 

„„  438.820 

20,204.000 

170.000 


391.770 


44.376 
18.060 
966,000 
,126,000 
119,000 
779,000 
182,000 
109,162 
920,900 
327,273 
561,610 
200,500 


-  10,310 
+  7,619,243 
+       16,200 

-  „  34,008 

-  8,475,6'il' 
— 1.225,892 
-.  50,706 
+ 1-222,880 

-  20,000 


-    167,990 


145,048  -      62.299 

9,049,635-    273,026 

141,347  -      83J31 


+  33,738 

+  8,92* 

-  45.792 

-  29,673„ 


TRAMWAYS. 

An?lo- Argentine  . 
Auckland  (4  weeks) 
Bombay  Electric 
Bra'.ilian  Traction... 
Brisbane  Electric  ... 
Britisli  Oolumbia  ... 
B.  Ayres  Lacroze    ... 

Calcutta    , 

Cape  Electric  ........ 

Oarthife  Herr 

Ohatham  &  District 
Hav^ana  Bleotrio ...  .. 

Isle  of  Thanet 

Kaleroorlie 

Lanarkshire .. 

liimi  Light  ATrama, 

Lontloa  0.0. 

Madras  Elec.  (2  wks.)' 
Manila  Electric  ...  . 

Pernambuco 

Provincial 

Ran^Qiin  Electric   .. 
Shanghai  Electric  .. 

Singapore  Eleot, 

U.ofMontevideo    .. 


Apr. 

B 

M.ar. 

14 

M.of 

Jan. 

M.  ot 

Feb. 

M.of 

Mar. 

M.ol 

Jan. 

M.of 

Mar. 

Apr. 

6 

U.ot 

Jan. 

M.ol 

Mar. 

Apr. 

3 

U.    Of 

Dec. 

Apr. 

12 

U.  Ol 

Nov. 

A!)r. 

a 

H.  ot 

Dec. 

kpi. 

9 

Vlar. 

31 

H.  ot 

Jan. 

Apr. 

e 

Apr. 

,•) 

M    ot 

•Mar. 

Feb. 

17 

Mar. 

1 

M.  ol 

Mar. 

Miles 


400 

87 

39 
378i 

40t 
334 

61 

36i 

9 
15 
88 
81 
80* 
28i 
86 
1411 
15i 
66 
69. 
8li 
85. 
261 

set 

9N 


86,988  + 

23.250  + 

6,12,185  + 

7.972.000  + 

39.390  + 

677,439  + 

47,370  + 

85,553  + 

29,452  + 

2  400- 

1,30»- 

709,891  + 

66i  + 


2,933 
3,595 
47,887 
74,928 
(Strike) 
231,585 
5.811 
2,787 
7,533 
Mex.  I  25,780 
t  15.4tt9 

8  41,070 


9,40o'  13 

955  36 

48,535;  12m 

657.000;   2m 

3,830,   3m 

117,9^0    7m 

4,723i   9m 

16.530  13 

4,988;   7m 

2,916    3m 

3413 

36,102 

t2m 

350 

28 

292 

dm 

137 

13 

4,689 

12m 

19,595 

1 

48,284 

1,1 

64.585 

t2m 

i,196 

13 

261 

27 

1,678 

3ai 

1,099 

R 

849 

9 

4,411 

5m 

802,988 

147,344 

70,23.885 

16,494,000 

112,335 

4,095,584 

390,57s) 

11,75,140  + 

182,625  + 

8.406- 

16,024 

8,176.545 

9,134 

30,838 

48,161 

627,839 


196.913  - 

2.326,834  + 

73,633  + 

67,787  + 

19,600  + 

165,98)1+ 

145,4711  + 

190,891 -•■ 


40,183 

7413 

8,79440 

1,342,000 

10.898 

618^66 

44.1U 

184.513 

144Q 

iMl 

402 

1,186,946 

4,097 

1.274 

5.132 

87.687 

40,096 

625,609 

8,633 

3,487 

2.622 

14,8m 

28,17S 

18.658 
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Shop  at 

LIPTON'S 

for  QUALITY. 

LIPTON,  LTD..  the  largest  Tea  Distribulon.  Manufactureri. 
and  Kctrilers  of  Food  Produets  in  the  World. 

Head  Office    CITY  ROAD.   I  ONDON,  E.C.i. 
Branches  and  Agencies  throughiut  the  United  Kingdom. 


SUPERIOR 

WINES    AND    SPIRITS 

Owing  to  great  demand  only  a  limited  number  of  the  well- 
known  "  PINK  LIST  "  quoting  large  and  unique  assortment 
ot  Superior  Wines  and  Spirits  at  Market  Prices  is  being  issued. 

Apply    to    EHRMANNS, 

IVlne  and  Spirit  Shipper!  and  Merchants, 
43,  44  and  47   Finsbury   Square,    London,    E.C.  2. 

{PUate  quota  "  S.") 


lalfet 


LONDON,  SATURDAY,  APRIL  19,  1919. 


TAKING  STOCK. 

As  the  Prime  Minister  will  be  delivering  his  statement 
upon  the  results  of  the  Peace  Conference,  so  far  as  its 
members  have  decided  to  disclose  to  the  world  what 
they  have  actually  done,  as  we  are  going  to  press  it  is 
useless  to  speculate  upon  what  progress  has  been  made, 
or  how  close  to  the  final  end  we  are.  It  will  be  more 
profitable  if  we  consider  the  necessity  of  the  economic 
world,  taking  stock  of  our  position  as  we  find  it,  at  the 
actual  conclusion  of  the  War,  assuming,  as  we  seem 
justified  in  assuming,  that  the  Peace  Conference  is  now 
rapidly  nearing  its  end. 

Tliere  is  no  reason  for  undue  despondency.  But  we 
sliall  be  very  ill-advised  if  we  console  ourselves  with 
the  thought  that  we  can  recover  from  the  effects  of  this 
War  by  working  with  one  hand.  It  has  been  estimated 
that  this  country  has  spent  between  eight  and  nine 
thousand  millions  upon  tliis  Wai",  and  that  the  total 
debt  of  the  Entente  Allies  amounts  altogether  to 
some  30,000  millions  sterling.  The  figure,  expressed 
in  that  way,  is  colossal  and,  of  course,  is  very  largely 
figurative,  as  distinct  from  an  actual  entity,  which  even 
the  most  highly  trained  economist  is  really  incapable 
of  grasping.  Stated  in  money  values,  it  is  impossible 
to  accurately  gauge  what  has  been  the  cost  of  the  W.ir, 
because  money  values  have  been  totally  disarranged  by 
the  War.  When  a  man  said  he  had  £10  in  his  safe, 
say,  in  the  spring  of  1914,  he  meant  that  he  had — 
assuming  that  he  was  speaking  in  London — ten  golden 
sovereigns,  or  at  any  rate  that  he  had  two  £5  notes  or 
one  £10  note,  and  that  he  could  send  to  the  Bank  of 
England  and  get  ten  golden  sovereigns  in  exchange, 
and  spend  them  in  whatever  way  he  thought  proper. 
Practically  the  whole  world  has  suspended  specie  pay- 
ments, and  it  is  no  longer  possible  to  get  gold  in  the 
s'ense  that  England  had  maintained  a  gold  standard 
since  the  resumption  of  s{>ecie  payments  after  Water- 
loo. There  is  at  the  present  time  no  country  in  the 
world  that  can  truly  be  said  to  be  on  a  gold  basis:  We 
must  not  overdo  the  inflation  argument,  but  it  is  evident 
that  an  increase  of  something  between  three  and  foui- 
timrs  over  in  tlie  amount  of  currency  has  its  influence, 
and  the  facility  with  which  currency  notes  are  pi-intcd 
tends  to  accentuate  that  influence.  Apart  altogetjier 
from  the  money  values,  we  have  to  take  into  account 


the  restricted  conmiodity  values  which  tliese  nominal 
money  values  represent.  When  we  say  that  a  pair  of 
boots  which  could  have  been  bought  before  the  War 
for  16.?.  now  cost  a  couple  of  guineas,  we  do  not  even 
get  the  same  value  in  the  boots  although  we  pay  more 
than  twice  as  much  for  them. 

A  report  on  the  trade  of  India  in  1917-18  says  that 
the  importer— that  is  the  wholesale  man  deahng  with 
the  goods  first  hand — paid  practically  a  quarter  more 
for  the  goods  than  he  did  in  the  preceding  year.  And 
although  he  paid  a  quarter  more,  he  got  for  his  addi- 
tional charge  one-fifth  less.  That  is  to  say,  he  paid 
25%  more  for  four-fifths  of  a  commodity  than  he  pre- 
viously did  for  the  whole.  Whether  it  would  be 
possible  to  ascertain  in  actual  money  value,  or  currency 
value,  the  enhanced  cost  of  living  had  the  various 
Govei-nments  allowed  their  respective  markets  to  remain 
upon  a  purely  economic  basis,  is  by  no  means  certain. 
But  as  it  is  each  Government  thought  it  incumlaent 
upon  itself  to  take  into  its  own  hands  the  regulation  of 
pr-ices,  and  very  largely  the  rationing  of  commodities. 
The  result  has  been  that  the  whole  question  is 
obscured,  as  in  the  case  stated  in  the  Indian  Govern- 
ment report  on  the  trade  of  India  in  the  period  1917-18, 
when  the  trader  paid  more  in  cun-ency  value  for  less 
in  commodity  value  than  he  did  in  the  third  year  of  the 
War.  In  other  words,  we  were  gradually  using  up  the 
developed  resources  of  the  several  countries.  But  this 
was  not  wholly  expressed  in  currency  values,  because, 
or  partly  because,  prices  were  regulated  by  the  Govern- 
ment and  commodities  themselves  were  rationed.  In 
reality  we  have  jaaid  for  the  War— that  is  to  say,  the 
part  of  the  pojjulation  that  does  pay — by  consuming 
\'ery  little  and  paying  for  it  either  with  a  large  measure 
of  sendees,  or  a  large  measure  of  our  past  savings,  or 
by  drawing  a  bill  upon  our  future  earnings. 

Plaving  shown  the  serious  liabilities  we  have  in- 
curred, what  are  the  assets  which  will  enable  us  to  put 
ourselves  once  more  in  a  sound  economic  position?  '  It 
has  to  be  remembered  that  the  British  Empire,  as  we 
have  said  again  and  again  in  these  columns  recently,  is 
the  greatest  single  composite  entity  existing  on  the 
globe  at  the  present  time.  With  the  possible  exception 
of  England  itself,  it  is  almost  wholly  undeveloped,  and 
a  very  large  part  of  potentially  the  richest  lands  which 
compose  some  of  the  choicest  parts  of  the  Empire  are 
in  reality  at  present  barren  wastes,  occupied  by  nobody, 
and  producing  hardly  anything  for  the  service  of  man 
or  beast.  We  have  learnt  in  the  very  recent  past  how 
it  is  possible  for  the  white  man  to  live  and  for  the 
colom'ed  man  to  be  really  healthy  in  the  tropical 
regions  of  the  earth.  It  has  to  be  remembered  that  it 
is  not  much  more  than  a  century  since  the  temiDerate 
I'egions  of  the  world  learned  the  importance  of  hygiene. 
And  it  is  in  these  latter  days  that  we  have  learnt  that 
hygiene  is  just  as  important  in  the  tropics  as  it  is  in 
the  temperate  zone,  and  that  men  will  not  be  healthy 
in  the  temj^eratures  which  we  are  accustomed  to,  or  in 
a  temperature  between  70  and  80  degrees,  as  those  who 
know  the  West  Indies  are  accustomed  to,  unless  they 
observe  the  principles  of  sanitation.  Sanitate  the  rich 
tropical  lands  of  the  British  Empire,  and  remove  con- 
trol as  soon  as  may  be  from  all  trades,  and  fi'om  the 
employment  of  capital  where  the  trader,  manufacturer, 
and  the  railway  builder  sees  his  way  to  employ  it  to 
advantage,  and  within  a  reasonable  time  even  the  cost 
of  the  late  terrible  War  can  be  gradually  paid. 


INDIA. 

We  tender  our  sincei'e  sym|)athy  to  the  two  great 
.\nglo-Indian  banks  which  have  had  each  a  branch 
burnt  in  India  and  several  of  their  officials  nuirdered. 
Such  an  occuiTence  has  naturally  caused  alann  and 
anxiety  amongst  the  financial  and  trading  community 
ill  this  coimtry  closely  associate<l  with  Indian  affairs. 

We  nuist  not,  howevei-,  allow  ovn-selves  to  be  un- 
duly alarmed  by  the  occurrences,  grave  as  they  are,  in 
the  Bombay  Presidency,  in  the  Punjab,  and  particu- 
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larly  at  Araritsar,  the  capital  of  the  Sikh  territory. 
The  Government  appears  to  be  taking  energetic 
ineasm-es  to  prevent  the  spread  of  sucli  regrettable 
incidents  as  have  recently  occurred,  and  to  establish 
law  and  order,  which  is  the  primaiy  object  for  which 
all  Governments  exist.  .\t  a  time  like  the  present, 
when  unrest  is  general,  and  after  a  woi'ld-wide  war  in 
which  something  like  three-quarters  of  the  total  esti- 
mated population  of  the  world  has  been  engaged,  it  is 
not  easy,  at  first  sight,  to  ascertain  the  causes  of  the 
recent  trouble  in  Incha.  The  reputed  leader  of  the 
movement,  Mr.  Gandhi,  is  vei-y  far  from  being  of  the 
type  that  is  commonly  associated  with  the  anarchist. 
On  the  contrary,  he  is  reported  to  be  what  has  come  to 
be  called  a  "  passive  resister  "  to  those  acts  of  Govern- 
ment of  which  he  disapproves,  and  it  is  said,  both  in 
public  and  in  private,  that  he  always  recommends  his 
followere  to  refrain  from  any  acts  of  violence  as  likely 
to  injure  the  cause,  or  causes,  for  wliich  he  and  they 
stand.  Even  here  in  Europe  it  is  often  exceedingly 
difficult  to  ascertain  the  real  causes  which  underlie 
prevailing  unrest  in  any  country."  And  it  is  still  more 
difficult  when  the  European  attempts  to  estimate  the 
causes  which  ai-e  agitating  the  Asiatic  mind.  India, 
it  has  to  be  remembered,  has  one  of  the  oldest  civilisa- 
tions now  existing  in  the  world,  although  it  is  a  curious 
fact  that  we  have  liardly  any  information  regarding 
the  early  history  of  India.  In  these  times  India  is  a 
verj'  poor  country,  with  an  enormous  congested  popu- 
lation, congregated  in  a  relatively  small  part  of  the 
Peninsula.  Some  98%  of  the  population  are  agricul- 
tural. Education,  not  merely  in  the  book  sense  of  the 
term,  is  very  imperfect.  Pi-om  lack  cf  transportation 
facilities  and  means  of  getting  about  the  people  are. 
speaking .  generally,  very  badly  informed  of  what  is 
going  on  even  at  a  short^  distance  from  their  own  homes. 
Very  few  of  the  people  have  any  real  conception  of 
what  even  India  itself,  taken  as  a  composite  whole,  is 
like ;  and  still  less  of  its  and  their  relation  to  the  com- 
ponent parts  of  the  British  Empire. 

What  our  Government  really  believes  to  be-refonns 
have  been  promulgated  in  the  recent  past.  Whether 
they  appeal  to  the  aspirations  of  the  Indian  mind  we 
have  really  no  means  of  ascertaining.  It  is  not  an 
uncommon  experience  in  all  countries,  when  what  are 
called  reforms  have  been  introduced,  that  they  fail  to 
realise  the  expectations  which  have  been  formed  of 
their  beneficial  influence,  and  tend  for  a  time  at  least 
rather  to  promote  agitation  than  to  induce  the  country 
to  settle  down  aaietly  and  the  people  to  resume  their 
ordinary  avocations.  We  noted  last  week  that,  the 
Government  is  doing  what  it  can  to  increase  railway 
building,  and  we  may  infer  also  that  it  is  making  every 
endeavour  to  improve  irrigation  works.  At  the 
moment  the  most  important  thing  for  the  Goveni- 
fuent  to  do  is  to  see  that  the  existing  disquiet  does 
not  lead  to  armed  rising,  and  as  soon  as  quiet  is 
restore<-l  to  do  what  it  can  for  the  general  impro^'e- 
ment  of  tlie  political  and  economic  condition  of  the 
Dependency. 

SOCIETE  GENERALE  DE  BELGIQUE, 

In  another  pai't  of  this  issue  will  be  seen  a  report,  of 
the  very  important  part  which  the  Society  Generale  de 
Belgique  took  in  assisting  the  economic  and  financial 
resources  of  Belgium  from  being  plunged  into  utter 
disaster  as  a  result  of  the  prolonged  German  occupa- 
tion. ..\s  a  natural  pveca\ilion  the  gold  reserve  of  the 
National  Bank  and  the  plates  for  issuing  notes  were 
removed,  first  to  .\ntwerp,  and  ultimately  were  brought. 
over  here  to  England  and  lodged  for  safe  custody  in 
the  vaults  of  the  Bank  of  England.  The  Germans 
hoped  to  use  the  National  Bank  for  the  purpose  of 
issuing  a  foi'ced  currency  which  would  enable  tl^.em 
to  obtain  whatever  requisitions  they  determined  to 
seize  from  Belgium.     But  the  precautions  taken  mffde 


this  practically  impossible.  They  had  hoped,  in  addi- 
tion, to  compel  the  manufacturer^^and  traders  of 
Belgium  to  work  for  them  and  to  cai-ryon  the  national 
industries  to  such  an  extent  as  would  enable  them  to 
obtain  revenue  for  paying  the  German  expenses  in- 
curred in  the  occupation  of  Belgium.  But,  desperate 
as  was  the  jxisition  of  the  Belgians,  they  absolutely 
declined  to  fall  in  with  this  proposal.  The  military 
party  occupying  Belgium,  as  was  their  wont,  resorted 
to  tlireats  and  bluster  and  threatened  the  Belgians 
with  the  most  dire  consequences  unless  they  succeeded 
in  obtaining  the  gold  reserves  of  tho  National  Bank 
and  the  plates  for  issuing  notes.  A  mission  was  sent, 
first  to  Antwerp,  and  then  to  Havre,  and  finally  to 
London,  for  the  purpose  of  endeavouring  to  obtain 
these  valuable  assets.  But  the  Belgian  Government 
absolutely  decMned  to  accede  to  the  proposals  of  the 
German  Army  of  Occupation.  Findiitg  that  they 
could  get  no  means  of  issuing  notes  by  regular  pro- 
ceedings, the  GeiTnans  resorted  to  the  practice  of 
co.mpelling  the  various  districts  wliich  they  occupied 
to  issue  notes  on  the  security  of  the  assets  of  the  par- 
ticular district.  The  bankers  of  Brussels  foresaw  that 
this  would  mean  an  unlimited  issue  of  currency,  whicli 
would  rapidly  cease  to  have  any  value  at  all.  They 
accordingly  came  to  arrangements  amongst  them- 
selves and  formed  what  is  called  a  Concordium.  As 
the  National  Bank  had  "no  longer  power  to  issue  notes, 
the  Soci^t^  G6n6rale  de  Belgique  agreed  to  act  for  the 
Joint  Gomniittee  of  bankers  as  representatives  of  the 
National  Bank,  the  latter  to  take  over  the  issue  made 
whenever  peace  was  finally  restored  and  the  Germans 
driven  out  of  Belgium.  They  performed  this  service 
purely  from  patriotic  motives,  and  without  taking  any 
reward  for  their  own  Bank. 

.'^s  said  above.  *he  first  idea  of  the  Germans  was  to 
compel  the  National  Bank  to  issue  notes  very  much 
upon  the  principle  which  State  banks  usually  issue 
notes,  only  to  an  extravagant  extent,  to  meet  the 
charges  which  the  Germans  decided  to  impose  upon 
Belgium.  In  order  to  get  as  much  as  possible  their  de- 
sire appears  to  have  lieen  to  work  the  national  activities 
to  the  utmost  possible  extent,  leaving  the  unfortunate 
Belgians  only  as  much  as  would  maintain  them  in  such 
a  state  of  efficiency  as  would  enable  them  to  work  to 
the  utmost  for  their  taskmasters.  The  Belgians,  how- 
ever, did  not  lightly  accede  to  this  proposal.  Owing 
to  the  fact  that  the  gold  reserve  of  the  Bank  and  the 
plates  for  issuing  the  notes  had  been  removed  to 
London,  the  scheme  of  note-issuing  came  to  nothing. 
and  as  the  Belgian  manufacturers  and  traders  refused, 
to  produce  munitions  of  war  for  the  enemy,  the  second 
part  of  the  proposal  likewise  broke  down.  When  the 
Germans  saw  that  thev  could  accomplish  neither  of 
these  aim.s,  they  decided  to  \vT6ck  the  accumulated 
industrial  resotu'ces  of  Belgium  to  the  utmost  extent, 
seizing  their  plant  and  machinery  and  conveying  it 
bodily  into  Germany,  where  whatever  mtmitions  were 
required  could  he  manufactured.  Of  course,  it  will  be 
remembered  that  at  the  time  there  were  constant  re- 
jiorts  that  the  Germans,  in  addition,  seized  expert 
workmen  and  compelled  them  to  accompany  the 
machinery  to  Germ  an  v.  where  they  were  forced  to 
work  for  their  enemies.  As  the  Germans  could  not 
get  the  notes  thev  required,  nor  could  thev  compel 
the  Belgian  population  while  it  remained  in  Belsnnr<"'  to 
work  their  machinerv'  for  the  benefit  of  their  enemies, 
thev  had  perforce  to  content  themselves  with  what 
thev  could  get.  Ultimately  an  aiTangement  was 
arrived  at  between  the  Gernan  Government  and  the 
Society  G(^nerale  for  issuinff  a  certain  proportion  of 
notes  on  the  general  assets  of  the  coimtry,  acting,  as 
we  have  plreadv  said,  for  the  National  Bank. 

ITavins  seized  everything  in  the  way  of  plant  and 
machinei-v  they  cotild  lav  their  hands  on.  the  enemy 
prictically  stripped  Beleium  of  all  the  facilities  which 
make  life  possible  in  a  civilised  community  in  our  time. 
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Consequently,  Belgium  has  practically  to  be  recon- 
structed. And  amongst  the  measures  which  it  is  pro- 
posed to  adopt  to  assist  in  the  period  of  reconstruction, 
the  Soci(it6  G6ii(5rale,  which  did  such, useful  work,  as 
recorded  above,  during  the  War,  proposes  now  to  do 
all  that  it  possibly  can  to  assist  in  the  reconstruction 
of  the  country.  It  is  immediately  proposing  to  double 
the  capital  of"  the  institution.  Doubtless  all,  or  nearly 
all,  the  Belgian  banks  will  endeavour  to  increase  the 
capitals  of  their  various  institutions.  lb  has  to  Ije 
remembered  that  upon  the  Continent  banks  rely  much 
more  on  their  capitals  for  financing  industry  than 
upon  the  magnitude  of  their  deposits,  as  is  the  prac- 
tice in  this  country.  In  many  ways  this  practice  has 
its  advantages,  as  it  enables  the  banks  to  give  for  a 
longer  period,  and  perhaps  to  a  greater  extent,  assist- 
ance to  traders  and  manufacturers  than  is  possible 
with  our  system.  It  is  generally  understood  that 
Belgium  is  to  be  the  first  to  receive  whatever  propor- 
tion is  allotted  of  the  indemnity  to  be  exacted  from  the 
Germans  on  the  signing  of  peace,  and  with  the  in- 
creased capital  of  the  banks  and  the  German  indemnity 
eveiy  effort,  will  be  made  to  reconstruct  Belgium  as 
quickly  as  possible.  Her  i-ailways,  being  State  pro- 
perty, have  been  partially  wrecked  by  the  enemy 
during  the  period  of  occupation.  Possibly  some  of  the 
rolling-stock,  a  large  part  of  which  was  conveyed  to 
Germany,  may  be  recovered;  but  in  all  reasonable 
probability  tlie  railways  will  require  to  renew  a  large 
part  of  their  rolling-stock,  as  well-  as  to  reconstruct 
a  large  part  of  their  permanent  way.  A  very  large 
part,  indeed,  of  the  manufacturing  plant  of  the  country- 
will  require  to  be  wholly  rebuilt.  And,  finally,  there 
will  be  years  of  \\'ork  to  perform  on  the  roads  of 
Belgium,  which  have  been  cut  up  to  a  terrible  extent 
during  the  recent  operations.  Perhaps  one  of  the 
most  important  operations  which  will  have  to  be  taken 
in  hand  as  soon  as  possible,  and  if  possible  before  the 
summer  heats  are  upon  us,  will  be  the  cleansing  of  the 
canals  and  watei'ways  of  Belgium.  A  terrible  amount 
of  debris  and  foreign  niratter  injurious  to  health  has 
accumulated  during  the  long  period  of  the  War,  and 
unless  Belgium  is  to  risk  a  serious  epidemic  it  is  of 
the  utmost  importance  that  every  precaution  should  be  : 
taken  to  cleanse  to  the  utmost  extent  the  extensive 
waterways  of  Belgium.    ■ 


BIRKENHEAD. 

.A  CENTDRY  ago  Birkenhead  was  a  mere  hamlet,  con- 
taining less  than  100  souls.  To-day  it  is  a 
large  city  with  a  population  of  over  130,000.  Its . 
one-time  pursuits  were  altogether  pastoral,  but  itsi 
citizens  are  now  engaged  in  a  multitude  of  industrial  [ 
occupations.  Shipbuilding  and  marine  engineering, 
and  their  attendant  iron  and  steel  industries,  as  well 
as  flour  milling,  seed  crushing,  and  sugar-refining 
works  afford  varied  sources  of  employment.  These, 
and  other  industries  that  have  developed  in  a  few 
generations,  are  associated  with  the  dual  advantage 
that  Birkenhead  possesses  as  a  port  and  as  a  ship-- 
building  centre.  It  is  a  gi'eat  depot  for  food  brought 
from  Ireland  and  from  abroad,  and  it  has  developed 
extensive  lairage  and  cold-storage  accommodation  as 
well  as  granaries  and  general  warehouses.  The  impor- 
tation of  wheat,  being  on  a  large  scale,  has  led  to 
the  erection  of  huge  port  mills,  which,- taken  in  con- 
junction with  those  at  Liverpool,  make  the  Mersey 
a  flour-milling  centre  second  in  importance  only  to 
Minneapolis.  The  exports  consist  mainly  of  manufac- 
ture<l  articles  and  of  coal  coming  from  the  industrial 
hinterland  which  consumes  the  big  quantity  of  food- 
stuffs that  annually  pass  through  the  port.  Shipping 
has  multiplied  manyfold,  though  separate  figures  of 
clearances  arc  not  available,  and  to)-day  the  water 
area  of  Birkenhead's  enclosed  docks  and  the  length  of 


its  quays  are  approximately  one-fourth  of  those  of 
Liverpool. 

•  Overseas  trade  has  made  Bii-kenhead,  as  it  made 
Liverpool,  and  the  rise  of  both  cities  to  their  present 
commercial  eminence  has  coincided  with  the  develop- 
ment of  international  communications.  Drawing  their 
prosperity  from  the  same  som'ce,  they  naturally  ex- 
perience good  and  ill  fortune  together,  and  are  there- 
fore united  in  the  closest  bonds  of  economic  interest. 
Administratively,  however,  they  are  separated,  each 
forming  an  independent  county  borough,  but  for  the 
single  purpose  of  harbour  control  they  form  a  single 
unit.  Unification  undei'  the  Mersey  Docks  and  Har- 
bour Board  was  brought  about  in  18-58,  but  at  the  time 
of  its  accomplishment  it  seemed  as  if  Birkenhead 
would  sink  into  the  position  of  a  mere  industrial  off- 
shoot of  Livei-pool.  The  latter  city  had  thwarted  some 
early  efforts  at  development,  but  it  could  not  suppress 
the  material  advantages  enjoyed  on  the  other  side  of 
the  river.  Birkenhead  not  alone  prospered,  but  it 
scored  distinct  industrial  and  trade  successes  over  its 
rival,  thus  justifying  a  statement  in  one  of  Disraeli's 
early  works,  that"  the  disciples  of  progress  .  .  .  have 
gi'eat  faith  in  the  future  of  Bh-kenhead."  Success 
was  first  won  in  shipbuilding,  partly  at  the  expense 
of  Liverpool.  That  city  was,  towaixls  the  end  of  the 
eighteenth  century,  one  of  the  principal  shipbuilding 
centres  in  the  United  Kingdom.  The  industi-y  vied  in 
importance  with  slave  trading,  which  was  a  very,  lucra- 
tive occupation  at  that  time.  Liverpool  early  saw  the 
possibilities  in  naval  construction  of  the  iron  which 
began  to  be  used  widely  in  the  thirties  of  last  century. 
It  was  due  to  the  rapid  adoption  of  iron  in  British  ship- 
building, as  well  as  to  the  effects  O'f  the  American  Civil 
War;  that  the  United  States,  which  still  clung  to  the 
wooden  hulls,  soon  lost  their  sea-carrying  power  almost 
completely.  Shipbuilding  was  active  in  Liverpool 
when  iron  was  adopted,  and  some  early  attempts  at 
development  by  Bivkenhead  had  been  kept  in  check. 
William  Laird  was  struck  by  the  natural  facilities 
for  shipbuilding  offered  by  the  latter  place,  and  as  far 
back  as  1824  he  had  bought  some  land  with  a  view  to 
its  development  as  a  yard.  Progress  was  slow,  but 
towards  1850  Parliamentary  powers  were  obtained  for 
the  construction  of  docks.  These  had  not  been  long 
opened  when  they  passed  under  the  control  of  the 
Mersey  Docks  and  Harbour  Board,  on  which  Birken- 
head was,  of  course,  represented.  At  a  time  when  iron 
was  still  not  widely  used  for  ship  construction  several 
vessels  were  made  from  the  material  in  Laird's  Birken- 
head yard.  On  the  opposite  side  of  the  river  building 
was,  indeed,  more  extensive,  and  altogether  there  were 
jiearly  a  dozen  firms  in  the  business,  each  working  on 
what  was  for  the  period  a  fairly  considerable  scale. 
The  overseas  trade  of  Liverpool  was,  however,  rapidly 
increasing,  and  it  pressed  heavily  on  the  existing  dock 
accommodation.  Shippers  and  shipowners  set  up  a 
strong  plea  for  more  ample  space,  but  unfortunately 
the  shipbuilders  occupied  the  desirable  sites  for  dock 
development.  In  the  conflict  that  followed  the  ship- 
owners emerged  victorious.  The  shipbuilders  were 
dispossessed  and  the  industry  declined.  By  1850  it 
had  fallen  so  low  that  a  Special  Committee  was  ap- 
pointed by  Ihe  Town  Council  "  to  consider  the  ship- 
building trade  in  Liverpool  and  the  best  means  of 
encouraging  it."  The  evidence  submitted  was  that  in 
general  the  claims  of  shipping  to  sufficient  and  even 
generous  accommodation  were  put  first,  and  that  in 
the  corn-se  of  the  various  dock  extensions  shipyards 
were  rather  arbitrarily  taken  over  by  the  Tnistees  of 
the  Dock  Estate.  This  necessitated  frequent  removal 
by  the  yards  and  a  large  cxjienditure  of  labour  and 
tnoney  on  the  change.  No  less  than  six  iiulejiendent 
sliipbuihling  fimis  pleaded  tlicir  cause  before  the  Coni- 
mitlee.  The  unsympathetic  attitude  of  Mie  Dot>k 
Trustees  came  in  for  nnich  censure.  Rents  appear  to 
have  been  in  some  cases  excessive,  and  it  was  difficult 
to  obtain  long  leases,  with  the  result  that  builders  did 
not  feel  at  liberty  to  incur  agreal  outlay  on  their  yanls. 
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Marine  engineering  also  declined  dming  this  period. 
A  number  of  engineering  finns,  employing  in  all  3,200 
men  about  1845,  had  only  600  on  their  pay-roll  in  1850. 
Their  plight  was  due  to  the  falling-off  in  the  steamers 
built  in  Liverpool,  and  to  the  consequent  lack  of  de- 
mand for  marine  engines  and  boilers.  Criticism  was 
also  directed,  before  the  Committee,  to  the  manage- 
ment of  the  public  graving  docks  and  to  the  fitting-out 
accommodation  provided.  The  Trustees  defended 
themselves  generally  on  the  ground  tliat  it  was  to  the 
advantage  of  the  Dock  Estate  to  secure  the  maximum 
re^•enue,  and  that  this  could  best  be  done  by  the  pro- 
vision of  berths  and  other  facilities  to  attract  shipping. 
Such  a  com'se  would,  at  the  same  time,  serve  the 
interests  of  their  bondholders  and  promote  the  general 
welfare  of  the  port. 

The  deliberations  of  the  Committee  did  not  help 
to  stem  the  decay  that  had  set  in  in  Liverpool  ship- 
building. Birkenhead  was  alive  to  its  opportunities, 
and  the  Dock  Board  of  the  period  issued  invitations 
to  builders  to  cross  the  river.  Though  some  proposed  to 
avail  themselves  of  the  offer,  no  material  developments 
followed.  Shipbuilding  slowly  died  out  on  the  Lanca- 
shire side,  and  Birkenhead  received  little  compensat- 
ing advantage.  In  the  nineties  Laird's  was  the  only 
yard  on  tlie  river  engagetl  in  new  constiniction.  The 
Mersey  Docks  and  Harbour  Board  had  continued  the 
policy  of  its  predecessors,  and  taken  over  yards  for 
the  extension  of  docks  and  for  other  pui'poses  con- 
nected with  harbom-  development. 

The  change  earlier  in  the  century  from  iron  to 
steel  ships  did  not  seem  to  benefit  the  Mersey.  Steel 
was  found  to  be  sti'onger  and  more  durable  than  iron, 
and,  moreover,  the  cost  of  production  fell  rapidly,  owing 
to  the  discovery  of  the  Bessemer  and  other  processes. 
Tlie  Laird  j'ard,  however,  persisted,  extended  its 
activities  by  amalgamation  with  a  Sheffield  fh-m  of 
steel  producers,  and  turned  its  attention  mainly  to 
Admu-alty  work.  It  displayed  a  progressive  spirit  in 
early  days  by  building  the  first  screw  steamer  to  ci'oss 
the  Atlantic,  and  later  it  turned  out  the  first  torpedo, 
sunboat  for  the  Navy.  During  the  Wai-  it  was 
engaged  almost  exclusively  on  naval  craft  for  tlie 
Admiralty,  but  it  is  now  turning  to  merchant-ship 
construction.  The  slipways  can  take  ships  up  to 
1,000  feet,  and  the  seven  gi'aving  docks  owned 
by  the  firm  provide  every  facility  for  repair  and 
fitting-out  work.  On  the  Lancashire  side  building 
lias  shown  some  activity  recently,  and  a  well-equipped 
>"ard  at  Garston  possesses  five  slipways  which 
can  take  ships  up  to  a  maximum  of  500  feet 
in  length,  or  approaching  9,000  tons.  Repair 
work  is  very  extensively  carried  out  on,  both  sides  of 
the  river.  In  all  the  Mersey  shipyards  give  em]iloy- 
raent  to  between  .33,000  and  35,000  men,  of  whom 
approximately  one-third  are  engaged  on  new  construc- 
tion and  two-thirds  on  repairs. 

There  appears  to  be  everv  possibility'  at  the  moment, 
jn-ovided  the  necessary  application  and  enterprise  are 
shown,  of  reviving  the  ancient  glory  of  the  Mersey 
as  a  shiphnilding  centre.  It  possesses  an  incalculable 
advantage  in  its  dock  accommodation,  which  cannot 
be  surpassed  at'  any  British  or  Continental  port. 
Along  a  section  of  our  West  Coast,  extending  from 
■farrow  to  Holyhead,  and  including  Manchester,  the 
i-aving  docks  number  about  45.  In  a  similar 
action  of  the  East  Coast,  the  Tyne,  Tees,  and  Wear, 
where  .shipbuilding  is  a  flourishing  industry,  there  are 
55  docks,  but  those  in  the  Livei'pool  district  are 
bigger  and  have  a.  much  larger  floor  area.  A  dock 
over  1,000  feet  long,  such  as  the  Gladstone,  is  unknown 
on  the  Tyne  or  tlie  other  rivers,  where  the  accommoda- 
tion is  intended  mainly  for  steamers  of  the  tramp 
class.  Proximity  to  the  Lancashire  coalfield  and 
iron -ore  areas,  and  frontage  on  a  river  whore  vessels 
do  not  need  to  be  launched  sidevyays.  constitute  other 
advantages  which  should  help  to  render  the  Mersey 
unique  as  a  centre  for  shipbuilding  and  ship  repairing. 


THE  ALKALI  INDUSTRY.— IL 

A  DISTINCT  change  in  the  methods  of  manufacture  has 
been  observable  in  Great  Britain  since  the  outbreak  of 
the  War.  Our  industry  was  built  up  on  the  old 
Leblanc  process,  wliich  was  introduced  into  this 
country  about  a  century  ago,  when  works  were  esta- 
bhsheci  near  Liveiijool.  The  process  was  a  French  dis- 
covery, dating  from  the  revolutionary  era;  but  it  was 
turned  to  account  chiefly  in  England,  where  most  of 
the  raw  materials — salt,  coal,  and  limestone — wei'e 
found  in  abundance.  Continental  develoj^ments  fol- 
lowed at  a  later  period,  when  other  and  chemically  more 
simple  processes  had  been  discovered.  But  the  British 
industry  was  wedded  to  the  old  tradition,  and  it  re- 
quired the  powerful  stimulus  of  the  War  to  bring  full 
appreciation  of  the  need  for  change.  The  ammonia.- 
soda  or  Solvay  process  was  indeed  started  in  North - 
wich  nearly  50  years  ago,  but  it  was  for  a  long  time 
not  regarded  with  favour.  After  it  came  the  develop- 
ment of  the  electrolytic  process,  wliich  represented  the 
most  satisf  actoiy  point  yet  attained  in  methods  of  alkali 
manufacture.  By  means  of  an  electric  cuiTent  a  solu- 
tion of  salt  in  water  may  be  split  up,  and  the  chlorine, 
it  necessary,  isolated.  In  this  way  both  chlorine  and 
caustic  soda,  or,  by  a  slight  modification  of  the  process, 
sodium  chloi'ate  or  sodium  hypochlorite,  may  be  ob- 
tained. No  acids  are  needed  to  start  the  necessary 
reactions,  neither  are  acids  produced,  and  this  feature 
distinguishes  the  electrolytic,  and  also  the  ammonia- 
soda,  process  from  the  Leblanc  method,  which  reqiures 
sulphuric  acid  for  the  treatment  of  the  salt  and  which 
involves  the  production  of  hydrochloric  acid.  The 
various  substances  associated  with  the  Leblanc  process, 
indeed,  give  it  its  chief  value,  as  they  include  sulphuric 
acid,  sodium  sulphate  or  salt-cake,  caustic  soda,  and 
soda  and  chlorine  products  generally.  All  the 
materials  mentioned  come  under  the  heading  of  heavy 
chemicals,  in  the  manufacture  of  which  Lancashir'e  has 
long  been  pre-eminent.  Cheshire  contains,  it  is  ti^ue, 
most  of  the  salt  required  in  the  alkali  trade,  but  salt 
is  only  one  of  the  requisites.  It  is,  however,  an  indis- 
pensable material,  and  alkali  manufacturers  are 
naturally  interested  in  the  maintenance  of  a  cheap  and 
adequate  supply.  For  some  time  the  production  of 
salt  has  been  declining  in  the  United  Kingdom.  High- 
water  mai-k  was  reached  in  1877,  when  the  output  of 
rock  salt  and  of  salt  produced  from  brine  reached 
nearly  2J  million  tons.  In  1913  it  had  fallen  to  less 
than  2|-  million  tons,  mainly  because  no  fresh  deposits 
had  been  discovered.  Chester  and  the  neighbouring 
districts,  together  with  Co.  Antrim,  have  all  along  been 
responsible  for  upwards  of  three-fourths  of  our  pro- 
duction. Our  exports  have  been  veiy  considerable, 
despite  the  decrease  in  production,  but  they  were  sent 
mainly  to  countries  within  the  Empire,  in  particular 
to  India  and  Canada.  In  1913  we  shipped  534.00) 
tons  of  salt,  and,  though  last  year  the  figure  had  fallen 
by  nearly  one-half,  the  prospects  seem  to  indicate  a 
speedy  revival  of  the  export  trade. 

Salt  is  the  basis  of  all  the  alkali  processes,  since  we 
cannot  elsewhere  get  in  such  convenient  form  the 
sodium  required  for  making  caustic  soda  or  carbonate 
of  soda  and  sodium  sulphate,  as  well  as  the  chlorine 
required  in  the  manufacture  of  chlorates  and  of 
bleaching-powder.  The  last-mentioned  substance  is, 
of  course,  a  compound  of  chlorine  and  lime.  Widnes, 
Liverpool,  and  Euncorn,  besides  being  deeply  inter- 
ested in  the  manufacture  of  soda-compounds,  jointly 
constitule  a  controlling  factor  in  the  heavy  chemical 
trade  ot  Lancaisbire.  and  the  country,  taken  altogether, 
is  probably  the  most  important  in  the  United  Kingdom 
for  the  manufacture  of  chemicals  and  of  chemical  pro- 
ducts. The  production  of  nitric,  hydrochloric  and 
sulphui'ic  acids,  of  saltcake,  of  ammonia  compounds, 
and  of  chemical  manures  is  extensively  carried  on.  In  ' 
addition,  th.e  products  derived  from  coal,  coal-tar.  and 
by-product  coking  ovens  constitute  a  range  of 
chemical  manufactures  which  would  be  difficult  to 
parallel  in  other  areas  of  a  similar  size.     It  is,  in  the 
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circumstances,  necessaiy  to  husband  our  supplies  of 
salt  and  other  exhaustible  resources  with  jealous  care. 
The  sun's  heat  in  this  country  is  not  strong  enough 
to  produce  solar  salt  by  the  evaporation  of  sea-water. 
This  salt  is  widely  made  in  Southern  France,  and  in 
Italy,  India,  and  other  countries  that  enjoy  a  warm 
climate.  _  Our  salt  resoui-ces  cannot  be  automatically 
renewed  in  this  way,  and  om-  exports  are  considerable. 
In  1917  Liverpool  exported  325,000  tons  of  salt,  ex- 
clusive of  table  salt,  and  over  5h  million  owt.  of  soda 
compounds.  In  tlie  same  year  the  export  of  salt  from 
Manchester  reached  106,000  tons,  and  the  total  value 
of  the  chemicals  shipped,  in  which  soda  compounds 
are  not  separately  entered,  was  £439,000.  The  two 
ports  together  accounted  for  almost  all  our  exports  of 
soda  products,  which  amounted  in  1913  to 
7,267,000  cwt.,  of  an  estimated  value  of  £5,310,000. 
During  the  War  the  export  trade  has  diminished,  co- 
incidentally  with  the  general  decline  in  our  export 
Business,  soda  compounds  having  fallen  by  upwards  of 
lA  million  cwt.,  and,  of  associated  prodiicts,  bleach- 
mg  powder  lias  shown  the  greatest  decline — from 
726,000  cwt.  in  1913  to  55,000  cwt.  in  1918— a  fall 
of  over  90% . 

The   importance    of  the  chemical  industries   was 
clearly  brought  home   to   us  during  the  War,    and, 
though  our  shortcomings  were,  not  so  marked  in  the 
heavy  as  in  the  light  chemical  trade,  they  were  yet 
sufficiently  serious   in    tlie   former  to  occasion  more 
than  ordinary  anxiety.     Lancashire  and  other  centres 
of   the  chemical  industry   proved  their  adaptability, 
however,  and  they  face  the  period  of  reconstruction 
with  plants  of  which  the  productive  capacity  is,  on 
the    whole,    substantially  in    excess  of   the  pre-War 
figure.     In  the  three  towns  of  Widnes",  Euncorn,  and 
Liverpool,  which  between  them  constitute  the  largest 
nianufacturing  centre  for  heavy  chemicals,  there  are 
eight  extensive  alkali  works.     The  exact  number  in 
the    whole     county    is    difficult    to    determme.     The 
Government  returns  show  the  distribution  of  chemical 
works  only  in   districts.     There  are  altogether  in  tlie 
United    Kingdom,    excluding    the    8   mentioned,    57 
alkah  works,    of  which  8  are  situated  in   Cheshire, 
North  Wales  and  South  Lancashii-e,  and  15  in  North 
and  East   Lancashire   and  part  of  Yorkshire.        The 
preponderance  of  Lancashire's   interest  is  apparent. 
Alkali  works  are  under  a  statutory  obligation  to  place 
themselves  on  the  Government  register,  in  order  that 
Ihe,  disclia7-ge   of   noxious   or  norzime   products   into 
the  atmosphere  might  be  kept  within  bounds  by  means 
of  official  periodical  inspections.     It  was  at  one  time 
customary  to  allow  the  hydrochloric  acid  gas  evolved 
by  the  action  of  sulphuric  acid  on  salt  to  pass  into 
tbe  air,  and  the  gas  had  a  most  harmful  effect  on 
vegetation    and    metal-work    in    the    neighbourhood. 
Again,  sulphur  in  the  waste  heaps  that  were  left  over 
after  the  production  of  alkali  was  found  to  be  destnic- 
tive  to  plant  life.     It  was  necessary  to  regulate  such 
harmful  methods  of  disposal,  and  various  Acts,  com- 
mencing in    1863   and    extending  to  1906,   have  laid 
down  rules  as  to  the  handling  of  waste  material.     The 
efforts  of  chemists  have  been  of  even  greater  assist- 
ance in  ridding  the  public  of  alkali  nuisamces,  though 
their  motives  were  economic  rather  than  philanthropic. 
WJ;en  the  ammonium-soda  process  was  fully  working 
on  the  Continent,  the  prices  of  sodium  carbonate  under- 
went a  rapid  decline    as   the  method   of   production 
was   found  to  give  a  cheaper  and   at  the  same  time 
a  purer  product.     The  British  industry,   which  still 
pinned    its   faith  largely  to  the  old  method,    would 
inevitably    have    been  ruined   had    not   the   chemists 
attempted  to  reduce  costs  by  utilising  the  waste  pro- 
ducts.    The  attempt  was  successful,  and  it  is  to  their 
energetic  researches  we   owe  the  pei-sistence  of   the 
Leblanc  process  in  Great  Britain.     Tbe  absorption  of 
hydrochloric  acid  gas,  provided  for  in  the  Act  of  1863, 
gave  to  the  manufacturer  a  valuable  commercial  pro- 
duct in  hydrochloric  or  muriatic  acid.     Ijancashire  was 
the  first  place  in  the  United  Kingdom    to  retain  on 


a  large  scale  the  sulphur  contained  in  alkali  waste 
m  the  form  of  calcium  sulphide,  and  thereby  another 
fnntful  source  of  revenue  was  opened  up.  Attention 
was  next  directetl  to  the  large  residue  of  spent  ore 
that  remained  after  the  roasting  of  the  pyrites.  This 
consisted  mainly  of  oxide  of  iron,  and  'it  could  not 
be  used  in  iron  and  steel  manufacture  on  account 
of  the  amount  of  contained  sulphur.  After  lengthy 
experiments  this  obstacle  was  overcome,  and  other 
valuable  substances,  including  even  gold  and  silver  in 
small  quantities,  were  extracted  from  the  ore  dumps. 
A  contiimation  and  improvement  of  these  processes 
is  to-day  vital  to  the  user  of  the  Leblanc  method. 
The  electrolytic  method  of  alkali-making  now  in  com-se 
of  development  will  render  competition  keener,  and 
will  probably  compete  for  business  even  with  the 
ammonia-socla  method.  Much  of  its  success  will 
depend  on  the  piice  at  which  it  can  secure  the  neces- 
sary supply  of  electricity,  but  in  Lancashire  the  con- 
ditions have  already  been  found  suitable  to  the  pro- 
duction of  alkali  by  electrolysis,  and  the  near  future 
may  accordingly  hold  another  transformation  in  store 
for  the  industi-y,  similar  to  that  undergone  after 
Solvay's  discoveiy. 


BRAZIL. 

A  SOUND  POSITION. 

On  Sunday  last  throughout  Brazil  the  elections  were 
held  for  a  successor  to  the  Presidential  Chair  of  the 
late  Dr.  Eotlriguez  Alves.  It  will  be  some  little  time 
before  we  know  the  actual  result.  But  it  is  generally 
assumed  that  the  head  of  the  Brazilian  Mission  in 
Paris  will  be  elected  President  of  the  Eepublic.  How- 
ever, as  we  shall  know  this  in  the  course  of  a  compara- 
tively short  time,  there  is  no  need  to  speculate  upon 
the  subject. 

.\s  was  the  case  in  most  countries  in  various  parts 
of  the  world,  tbe  sudden  cessation  of  hostilities  in 
Europe,  which  occurred  with  the  signing  of  the  Armis- 
tice in  the  early  days  of  November  of  last  year,  for  a 
time  checked  the  rapid  economic  expansion  which  the 
United  States  of  Brazil  had  been  enjoying  during  the 
greater  period  of  the  prolonged  war.  Eor  years  she 
had  been  devoting  herself  to  providing  food,  raw 
materials,  and  munitions  required  by  the  various  armies 
fighting  in  Europe,  and  the  sudden  cessation  of  hostili- 
ties found  this  occupation  gone  without  any  real  pre- 
paration having  been  made  in  Brazil,  as  elsewhere,  to 
resume  the  production  of  materials  required  by  a  peace- 
ful world,  as  distinct  from  a  world  in  arms. 
Nevertheless,  the  War  has  in  a  sense  been  of 
material  advantage  to  the  Republic.  It  has 
to  be  borne  in  mind,  however,  that  inasmuch  as  Brazil 
was  herself  a  belligerent,  wliile  it  has  had  its  advan- 
tages— and  great  advantages — it  has  also  had-  very 
appreciable  drawbacks.  Brazil,  having  joined  the 
Entente  Alliance,  determined  to  do,  so  far  as  her 
developed  resources  would  admit,  all  that  was  possible 
to  assist  her  Allies.  And  naturally,  for  a  countiy  only 
a  few  of  whose  maritime  States  are  really  developed 
at  all  in  an  economic  sense,  and  these  imperfectly,  and 
with  a  population  of  little  more  than  24  millions  in  an 
area  of  country  greater  than  that  of  the  United  States 
of  North  America,  the  strain  upon  the  finances  of  the 
Eepublic  has  been  veiy  severe.  The  Brazilian  fleet 
was  detailed  to  assist  in  the  policing  of  the  Southern 
Atlantic.  Braziliaai  troops  were  actually  sent  to  take 
part  in  the  fighting  in  Europe;  and  a  brilliant  corps 
of  Brazilian  aviators  was  despatched  to  assist  the 
various  flying  units  operating  in  France.  All  these  war- 
like  operations  for  a  country  which  requires  to  con- 
sei-ve  as  great  a  proportion  of  her  available  assets  as 
possible  for  her  own  internal  development  constitute, 
and  will  constitute  for  some  time  to  come,  a  very 
serious  drain  upon  the  resources  of  Brazil. 

Against  tliese  sacrifices  which  tlio  country  has  made 
in  the  general  cause  of  the  Entente  Alliance,  she  has 
gained  very  material  benefit.      She  has  gained  lienefil 
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in  two  ways:  in  the  development  of  her  actual  assets, 
and  in  attracting  the  notice  of  the  gi-eater  part  of  the 
populations  of  the  world  to  the  vast  resources  of  the 
great  Southern  Eepubhc.  Until  the  War  Brazil  was 
known  only  to  a  small  section  of  people  in  Europe 
•  and  in  the  United  States  of  North  America..  Apart 
fix>m  these,  it  could  hardly  l>e  said  that  she  was  known 
at  all.  Still  less  could  it  be  said  \\ith  any  degi'ee  of 
accuracy  that  the  magnitude  of  her  resources  were  at 
all  adequately  appreciated.  Brazil  extends  fi-om  the 
fourth  parallel  north  of  the  Equator  to  the  thirty-third 
parallel  south  of  that  line,  and  comprises  perhaps,  for 
its  extent,  one  of  the  richest  (potentially)  areas  in  the 
world.  The  area  of  the  Eepublic  is  very  nearly  a 
quarter  of  a  million  square  miles  in  excess  of  that  of 
continental  United  States  of  North  America ;  and, 
with  the  exception  of  a  very  small  strip  of  country  in 
the  extreme  noiih-east,  the  whole  of  Brazil  is  fertile 
to  an  unusual  "degi-ee.  The  coast  lands,  wdiere  they 
have  not  been  drained,  are  unhealthy.  But,  as  the 
late  President  proved  during  his  administration  between 
1902  and  1906,  with  drainage,  even  the  hottest  parts 
of  Brazil  are  capable  of  l)eing  made  as  healthy  as  any 
part  of  the  Temperate  zone.  The  countiy,  being  situ- 
ated wholly,  either  in  the  Tropics,  or  in  tlie  sub-Tropi- 
cal regions  of  the  earth,  enjoys  what  may  be  called 
perpetual  summer;  and,  consequently,  whenever  the 
tropical  regions  of  the  earth  are  really  developed — and 
w^e  are  now  at  last  discovering  the  means  of  develo)iing 
them — they  offer  a  measure  of  potential  wealth  wliich 
is  not  obtainable  in  the  less  favoured  districts  of  the 
world . 

Until  the  opening  of  the  present  century  Brazil 
labom-ed  under  two  serious  disadvantages,  which  mili- 
tated— and  militated  seriously — against  her  economic 
development.  The  one  was,  through  our  imperfect 
knowledge  of  tropical  hygiene,  a  large  part  of  her 
territorj-  was  subject  at  certain  periods  of  the  year  to 
malaria  and  }^ellow  fever.  But  through  recent  dis- 
coveries, as  we  have  explained  from  time  to  time  in 
these  columns,  these  difficulties  have  at  last  been  sur- 
mounted. All  the  coast  towns  on  the  -ea-stern  sea- 
board from  Santos  right  up  norlh  to  Para  and  as  far 
west  as  the  city  of  Manaos,  which  is  almost  exactly 
under  the  Equator,  modern  science  has  at  last  rendered 
as  healthy  as  any  of  the  large  cities  of  Europe.  The 
second  sei-ious  disadvantage  under  which  Brazil 
laboured  during  the  whole  of  last  centuiy  was  that 
she  was  economically  dependent  upon  coffee  and  raw- 
rubber.  When  there  was  a  great  demand  for  these 
two  commodities  Brazil  was  prosjierous ;  and  when 
the  demand  fell  short  of  the  supph'  then  there  was 
serious  depression  on  the  principal  exchanges  of  the 
various  cities  of  the  Eepublic.  Brazilian  traders  and 
economists  had  for  a  considerable  time  realised  the 
disadvantages  under,  w'hich  they  were  labouring  if 
Brazil  was  to  be  developed  in  an  economic  sense  which 
her  gi-eat  potential  wealth  justified.  For  a  time  it 
seemed  difficult  to  strike  out  any  particular  dii'ectiou 
in  which  her  great  natural  resources  could  be  developed, 
as  the  vai'ious  commodities  which  she  was  most  reachlj" 
capable  of  supplying  in  large  quantities  seemed  to  be 
ah'eady  supplied  to  meet  the  then  existing  demands  of 
the  international  markets.  The  great  war  in  Europe 
afiorded  Brazil  an  opportunity  which  her  tradere.  hei' 
agriculturists,  and  her  miners  were  not  slow  to  seize. 
It  happened  that  one  result  of  the  world-wide  war.  in 
which  something  like  tlu'ee-quarters  of  the  estirhated 
population  of  the  globe  was  engaged,  resulted  in  a 
■general  shortage  of  food  and  raw  materials  which 
Brazil  is  calculated  to  supply  upon  an  enormous  scale. 
When  the  War  broke  out  there  was  a  great  demand  in 
Europe  for  meat,  and  the  principal  countries  which  had 
been  accustomed  to  supjily  chilled  and  frozen  meat  in 
large  quantities  to  Europe,  found  that  the  demand  was 
gieater  than  their  developed  resources  admitted  of 
their  supplying.  It  happens  that,  in  the  States  of  Sao 
Paulo,  Santa  Catarina.  and  Eio  Grande  do  Sul,  pre- 
vious to  the  War,  attention  had  for  some  lime  been  paid 
to  cattle  bieedinn;  upon  an   extensive  scale.     The  old 


tyjie  of  native  cattle  which  had  pre-siously  supplied 
zarque  beef  in  lai-ge  quantities  to  other  parts  of  Brazil 
and  to  the  neighbouring  Argentine  Eepubhc  liad  been 
improved  by  importations  of  European  cattle  of  ap- 
proved breeds.  The  Committee  of  the  Annual  Show 
at  Eio  offered  prizes  from  time  to  time  for  improved 
breeds  of  cattle  which  had  assisted  cattle  breeders  in 
importing  suitable  beasts  from  Europe.  In  addition, 
the  various  State  Governments,  as  well  as  the  National 
Government  itself,  had  given  sunilar  assistance. 
There  remained  to  be  supplied  the  plant  capable  of 
dealintf  with  the  chilled  and  frozen  meat  industry  upon 
a  scale  such  as  the  demands  of  Europe  at  such  a 
crisis  miglit  justify,  and  these  were  supplied  by  various 
interests  emanating  from  the  United  States  of  North 
America.  The  result  has  been  that  an  important 
trade,  which  is  not  likely  to  end  with  the  War,  has 
been  built  up -from  zero  in  chilled  and  frozen  meat  be- 
tween Brazil  and  the  European  mai'kets. 

Accompanj'ing  the  demand  for  food  was  an 
equally  keen  demand  for  what  have  come  to  be  called 
munitions  of  war ;  and  amongst  the  most  important  of 
these  were  various  mineral  deposits  used  for  the  pur- 
pose of  strengthening  steel.  It  happened  that  the 
great  mining  State  of  Minas  Geraes  possessed  manga- 
nese ore  deposits  not  merely  to  a.  greater  extent,  but  ^n 
a  more  developed  form  than  was  the  case  with  other 
countries  in  the  early  years  of  the  Wat,  and  this  en- 
abled Brazil  to  develop  her  mining  industiy  to  a  greater 
extent  than  was  the  case  in  other  countries. 


THE  TINPLATE  TRADE.— I. 

The  position  in  the  tinplate  industry,  as  in  all  sections- 
of  the  iron  and  steel  trade,  is  at  present  one  of  great 
uncei'tainty.  The  chief  raw  material  of  the  tinplate 
maker  is  steel  bars,  and  the  Government  subsidies 
hitherto  granted  in  connection  with  the  manufacture 
of  iron  and  steel,  including  those  on  u-on  ore,  coke,  and 
pig  iron,  are  to  be  withdrawn  at  the  end  of  the  month. 
A  substantial  increase  in  the  price  of  pig  iron,  and 
accordingly'  of  steel,  seems  inevitable.  The  recent 
action  of  the  Cleveland  ironmasters  in  arranging  a  hst 
of  mininnim  prices  for  the  various  qualities  of  iron,. 
wliich  shows  a  general  advance  of  about  45%  on 
current  quotations,  and  which  is  to  l^ecome  effective 
at  the  end  of  the  month,  clearly  points  in  tliis  direction. 
The  object  of  the  Government  subsidies  was,  inter  alia,. 
to  prevent  a  sudden  and  unsettling  rise  in  prices.  The 
Government  were  the  principal  buyers  in  the  market 
and  they  wished  to  check  any  mo'S'ement  not  in  their 
favour,  while  at  the  same  time  desiring  an  increased 
output  of  iron  and  steel  for  war  purposes.  The 
wisdom  of  tlie  policy  which  they  pursued  is  o|)en  to 
question.  The  subsidy  was  originally  fixed  at  £5  per 
ton,  but  as  prices  became  higher  it  was  rather  illogi- 
cally  reduced  to  £2  10s.  By  July  last  year  upwards  of 
47  million  pounds  had  been  disbursed  amongst  the 
various  interests  concerned.  When  this  lai^e  measure 
of  financial  assistance  is  withdrawn,  a  sudden  jump 
in  prices,  with  serious  dislocation  to  all  tlie  trades  con- 
cerned, will  naturally  follow.  For  some  time  past  the 
price  of  bar  iron  has  been  on  tlie  up  grade.  It  rose 
by  los:  a  ton  in  January,  by  a  like  amount  in  Febniary. 
^nd  by  SOs.  in  March.  This  rapid  rise  was  in  part 
abnormal  and  due  to  causes  that  do  not  affect  other 
sections  of  the  trade.  Bar  iion  is  a  mixture  of  new- 
iron  with  old  ii'on,  or  scrap,  and  the  latter  has  for  a 
long  time  past  been  difficult  to  obtain.  A  furtJier  rise  is 
threatened  at  the  end  of  tliis  month,  and  if  it  takes 
place  it  will  be  but  in  sympathy  with  a  general  advance 
registered  in  all  sections  of  the  iron  and  steel  market. 

Those  interested  in  the  tinplate  trade  speculate 
freely  as  to  future  quotations  for  their  raw-  material, 
but  speculation  is  at  the  moment  rather  unpi-ofitable. 
Tlic  tinplate  trade  is  curiously  tripartite.  The  centre 
of  production  is  in  South  Wale^s,  the  market  in  London, 
and  the  ports  of  shipment  in  South  Wales,  Liverpool, 
and  Ix>ndon.      Liverpool's  position  was  at  one  time 
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iiHK-h  stronger  than  it  is  to-day,  owing  to  the  excellence 
of  its  communications  with  North  America.  The 
United  States  required  large  quantities  of  tinplate, 
which  is  used  mainly  as  a  holder  for  meat,  fruit, 
biscuits,  and  other  foodstuffs,  and  also  for  liquids  such 
as  petrol,  petroleum,  water,  and  milk.  The  country 
is  very  poor  in  deposits  of  tin  ore,  and  tliis  scarcity 
Avas  the  chief  reason  for  its  dependence  on  supplies 
from  abroad  of  the  tin-coated  sheets  required  in  the 
jnaking  of  food-  and  oilrcontainers  and  packing-oases. 
We  were  practically  the  only  makers  of  tinplate  in  the 
Morld,  and  naturally  the  American  orders  came  to  us, 
Liverpool  thereby  reaping  a  I'ich  hai-vest.  Our  pre- 
eminence was  rudely  shaken  by  the  McKinley  Tariff  of 
38ilO,  which  placed  a  large  duty  on  the  imports  of 
tinplate,  with  the  express  object  of  encouraging-  its 
nninufacture  within  the  country.  The  tariff,  aided  by 
other  favouring  factors,  was  a  complete  success.  The 
production  of  tinplate  in  the  following  year  was  1,000 
tons,  and  by  1900  it  ha-s  risen  to  316,000  tons.  In 
the  same  period  the  weight  !of  imported  Irtinplabes, 
supplied  almost  exclusively  by  the  United  Kingdom, 
fell  from  328,000  tons  to  60,000  tons.  Liverpool,  the 
shipping  centre  of  our  once  large  trade,  suffered  froni 
tliis  catastrophic  change,  but  in  time  the  development 
oi  food-preservation  and  of  ore  protluction  in  other 
])arts  of  the  world  provided  alternate  soui-ces  of 
demand.  The  Mersey  wa-s  not,  liowever,  so  advan- 
tageously placed  in  regard  to  the  new  consuming 
countries,  and  tlie  centre  of  gra.vity  of  the  tinplate  trade 
tended  to  shift  to  London,  where  it  may  now  be  said 
to  be  definitely  located.  Further,  a  number  of 
American  firms,  which  had  l>eeii  engaged  in  Liverpool 
in  pin-chasing  for  the  North  Atlantic  trade,  returned  to 
their  own  country,  and  left  the  city  the  poorer  for  their 
departure  as  well  as  for  thb  loss  of  their  trade.  Liver- 
pool continues,  ho\\ever,  to  export  tinplates  on  a  large 
scale,  and  it  is  still  the  headquarters  of  several  im- 
portant British  shipjiing  houses.  London's  importance 
lies  maiidy  in  its  being  the  home  of  the  tinplate  market. 
Ft  does  not  do  a  considerable  shipping  business,  the 
chief  seat  of  tlie  export  trade  being  the  Bristol 
Channel.  The  change  in  the  centre  of  marketing  that 
has  occuiTed  is  not  at  all  imique  and  can  easily  he 
paralleled  in  other  industries.  It  is  part  of  the  natural 
course  of  business  evolution  in  Great  Britain.  Foreign 
i-ommercia.l  interests  are  more  widely  re])resented  in 
London  than  elsewhere,  and  trades  like  the  tinplate, 
which  depend  on  a  varied  foreign  connection,  naturally 
gravitate  to  the  capital. 

During  the  War,  the  tinplate  industry  was  subject 
to  control  in  regai'd  lx>lh  to  raw  material  and  to  prices. 
The  output  was  for  a  long  period  considerably  below 
one-half  of  the  peace  figure,  but  in  1917,  a*  further 
lation  of  steel  was  gi'anted,  bringing  tlie  production  up 
to  one-half  of  the  pre-War  amount.  The  export  trade 
naturally  suffered,  and  the  industiy  being  more  con- 
cerned with  it  than  with  the  home  trade,  w-as  seriously 
affected.  The  quantity  of  tinplate,  including  finned 
sheets,  sent  abroad  fell  from  494,497  tons  in  19113  to 
223,509  tons  in  1918,  a  decline  of  fifty-five  per  cent., 
or  more  tlian  equivalent  to  the  forced  reduction  in  o\it- 
put.  In  the  same  period  our  exports  to  the  United 
States  have  fallen  from  21,516  tons  to  nil,  while 
exports  from  the  United  Stales  have  risen  from  57,812 
tons  to  over  200,000  tons.  While  we  iiad  other  cares 
beyond  business,  the  Americans  succeeded  in  slipping 
into  our  markets  abroad,  and  with  the  pi-os)3ect  of 
increased  prices  ahead,  it  will  be  difficult  to  (lislfKlge 
her.  Our  home  consumption  of  plates  befoi-e  the 
War  was  about  170,000  tons  and  our  exports  2.|  times 
this  figure.  Hence,  it  is  vital  for  the  industry  to 
recover  its  grip  on  foreign  markets.  The  capital  con- 
cemed'in  it,  apart  from  the  steel  mills  which  supply 
the  plates,  has  been  estimated  at  £6,1)00,000,  and  the 
number  of  employees  in  nonnnl  times  may  be  put  at 
27,000.  The  manufacture  is  carried  on  in  practically 
all  the  industrial  towns  of  the.  South  Wales  coalfield, 
and  I  he  making  of  the  tinned  sheets,  which  are  heavier 


than  the  plates,  is  identified  mainly  with  Stafford  and 
with  London.  The  interests  concerned  in  the  main- 
tenance of  the  industry  are  accordingly  very  numerous, 
but  the  future  holds  difficulties  which  will  test  to  the 
utmost  the  resources  and  the  skill  of  our  merchants 
and  manufacturers.  Whilst  our  production  has  been 
diminished,  that  of  the  United  States  has  increased, 
and  in  1917  it  amounted  to  nearly  li  million  tons,  a 
figure  far  in  excess  even  of  our  normal  output.  The 
inc)-ea.sed  American  surplus  over  home  requirements 
has  been  sent  into  markets  such  as  Scandinavia,  the 
Netherlands,  India,  China,  Japan,  and  South  America, 
which  formerly  drew  their  supplies  almost  w^holly  from 
us.  Just  at  present  the  Americans  ai-e  even  threaten- 
ing our  home  market.  In  Liverpool  an  offer  of  10,000 
boxes  of  a  standard  size  plate  (28  by  20  inches)  was 
recently  made  at  a  price  which,  on  the  low  rat©  of 
exchange  of  4.60  dollars,  worked  out  at  66.s.  9d.  per 
box  c.i.f.  Liverpool.  For  a  similar  plate  our  con- 
trolled price  and  transit  charges  would  amount  to  71s. 
per  box  f.o.b.  Liverpool. 

As  regards  foreign  markets,  Liverpool  and  other 
exporters  find  that  in  many  coses  the  Americans  can 
undersell  them  by  2s.  a  box.  It  is  rumoured  that 
home  makers  intend  to  advance  the  price  of  tinplates 
by  2s.  lid.  a  box  at  tJie  end  of  the  month,  and  tliis 
intention,  if  carried  out,  will  entail  an  addition  to  our 
already  serious  handicap.  Even  now  quotations  are 
over  two-and-a-half  times  the  pre-War  standard.  The 
price  of  tinplate  for  export  may  not,  however,  go 
beyond  its  present  figure.  On  account  of  the  sub- 
sidies given  to  manufactm-ers  the  Government  insisted 
on  a  rebate  of  the  amount  to  them  in  respect  of  such 
material  as  was  exported.  There  were  thus  two 
prices,  one  for  home  and  one  for  export,  the  latter 
being  higher  by  the  amount  of  the  subsidy.  The 
increase  in  prices  decided  upon  by  the  Cleveland  iron- 
masters, as  mentioned  above,  was  equivalent  to  the 
subsidy,  and  this  brings  the  prices  for  home  trade  up 
to  the  level  already  ruling  for  export'.  In  other 
branches  of  the  iron  and  steel  business,  as  well  as  the 
tinplate  trade,  a  similar  leveUing-up  of  prices  to  tJie 
present  export  figure  might  naturally  be  expected ;  but 
it  would  be  unfair,  as  well  as  unwise,  if  the  tinplate 
makers  decided  on  an  advance  beyond  that  warranted 
by  the  circumstances. 


IRISH  COPPER-ORE  DEPOSITS. 

Copper  mining  in  Ireland,  though  once  a  faii-ly  con- 
siderable indu-stry,  is  now  almost  extinct.  In  1836. 
Irish  copper  ore  of  a  quantity  of  21,819  tons,  valued 
at  £163,900,  was  sent  to  Swansea,  for  smelting  pur- 
jjoses,  while  tiie  repon  in  1817  of  the  Chief  Inspector 
of  Mines  details  no  figures  relating  to  Irish  output. 
The  amount  of  copper  ore  mined  in  the  United  King- 
dom reaches  very  small  dimensions,  the  average  out- 
put for  1909-13  Ijeing  about  3,000  tons,  with  an  esti- 
irrated  copper  content  of  295  tons.  There  were  also 
105  tons  of  copper  produced  from  native  precipitate, 
giving  a  total  actual  production  for  the  U^nited  King- 
dom of  some  400  tons.  This  figure,  however,  fell 
away  to  187  tons -in  1917.  We  are  dependent  on 
Bi'itish  colonies  and  foreign  countries  for  our  supplies 
of  coppei-,  and  during  1917  we  imported  from  these 
sources  16,552  tons  of  copper  ore,  28,238  tons  of 
regulus.  1,055  tons  of  old  copper,  142,778  tons  of  un- 
wrought  and  partly  wrought  copper,  and  L559  tons 
of  manufactured  co]iper,  .Tinounting  in  all  to  190,184 
tons.  During  the  siime  period  the  exports  from  the 
United  Kingdom  totalled  13,286  tons,  consisting  of 
copper  produced  in  the  counlrv,  maiidy  froni  foreign 
ores  and  nnwrouKht  and  ]iarlly  wrought  foreign  cop- 
jier,  while,  in  addition,  manufactured  copper  of  tlie 
value  of  i'1,363  was  expoHed. 

Copper  is  found  in  as  many  as  280  different  places 
in  Ireland,  but  for  the  most  part  it  may  be  said  that 
the  ores  are  not  rich  enough  to  repay  the  cost  of 
smell  in".       It    is    said    Iha*     there     nve    rnnsideral'''> 
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deposits  in  the  West  of  Ireland,  but,  in  the  absence  of 
a  detailed  investigation,  it  is  impossible  to  verify  the 
accuracy  of  this  statement.  In  the  past,  a  certain 
degree  of  success  attended  the  working  of  mines  in 
the  counties  of  Wicklow,  Waterford,  and  Cork.  The 
first  named  has  always  been  noted  for  the  working  of 
minerals.  The  metalliferous  clay  slate  district  is  no- 
where very  rich,  but  it  extends  over  a  considerable  area, 
and  mining  operations  have  been  more  or  less  actively 
conducted  thei^e  from  remote  times  up  to  a«  recent 
period.  The  greatest  mineral  channel  extends  from 
near  the  sea,  south  of  Wicklow,  in  a  south-westerly 
direction  to  Avoca,  and  thence  to  Croghan  and  liin- 
sella,  a  distance  of  about  15  miles.  Lead,  silver,  and 
iron  have  been  produced  in  fau-ly  large  quantities, 
but  the  yield  of  copper  has  been  sniall.  At  the  end 
of  the  last  century  an  English  syndicate  worked  the 
Avoca  mines  for  copper,  but  about  1840,  on  accouiit 
of  the  high  price  of  sulphur,  the  character  of  the  mine 
changed  and  sulphur  became  the  chief  product.  Vast 
sums  were  made  while  the  sulphur  boom  lasted,  but 
when  the  demand  fell  off  active,  mining  operations 
ceased.  Some  of  the  pyritic  or  sulphur  ores  found  at 
Avoca  were  of  a  rather  poor  character,  but  the  copper 
in  the  ash  of  such  ores  was,  after  the  sulphur  had 
been  extracted,  found  to  be  remunerative.  Aurifer- 
ous traces  were  frequently  found  in  the  Avoca  copper 
ore,  and  there  is  no  doubt  that  a  considerable  amount 
of  gold  was  extracted.  The  sulphur  compounds  of 
copper  are  the  most  important  from  an  economic 
point  of  view,  and  the  minea-als  chiefly  found  in  the 
Wicklow  district  were  copper  pyrites  and  gi'ey  copper, 
the  former  contains  ;-J4.6%  of  copper  when  pure,  but 
in  the  Wicklow  district  they  were  frequently  found 
asspciated  with  iron  sulphides  and  contained  less  than 
5%  of  copper.  Of  course,  under  favourable  circum- 
stances, ore  containing  as  little  as  2%  of  copper  may 
be  worked  at  a  profit,  but  in  such  cases  the  small 
amounts  of  silver  and  gold  which  often  accompany  the 
copper  in  the  ore,  and  are  recovered  therewith,  ai'e 
usuall}'  the  determining  factors  of  commercial  success. 
In  Germany,  before  the  War,  a  yield  of  as  little  as 
1.5%  of  copper  was  not  considered  unremunerative 
owing  to  the  large  amount  of  ore  treated.  Cornish 
ores  are  almost  entirely  pyritic  and  indeed,  it  is  from 
such  ores  that  by  far  tlie  lai-gest  proportion  of  copper 
is  extracted  throughout  the  world.  Grey  copper,  or 
tetrahediite,  was  also  met  with  in  the  Wicklow  beds, 
and,  although  objectionable  from  the  smelter's  point 
of  view,  on  account  of  the  fact  that  it  contained 
arsenic,  antimony,  and  other  metallic  impurities,  it 
often  yielded  enough  silver  to  make  its  treatment  pro- 
fitable. The  yield  of  copper  from  the  oi'e  in  the 
Wicklow  district  varies!  between  4  and  9%  and  in 
1836,  11,813  tons  of  ore  were  sold  at  Swansea. 

The  mines  worked  in  Bonmahon,  co.  Waterford, 
produced  about  3,588  tons  of  copper  ore  in  1836,  valued 
at  £33,166.  In  1843,  however,  the  yield  increased  to 
9,101  tons.  In  this  district  lodes  of  copper  and  lead 
occurred  in  the  cliffs  facing  the  sea  coast,  and  some 
of  them  were  of  considerable  width.  The  most  pro- 
ductive workings  were  found  in  the  clay  slate,  although 
they  sometiroes  penetrated  through  the  strata  of  other 
rocks,  as  hornstone,  which  are  found  within  the  slate. 
Amongst  the  minerals  produced  were  native  copper, 
the  sulphides  chal-copyrite  or  copper  pyrite  tetrahedrite 
or  grey  copper  and  the  oxides  tenorife,  and,  in  smaller 
quantities,  cuprite.  The  average  percentage  of  metal 
produced  from  the  ore  was  7i%.  Indications  of  metalli- 
ferous veins  have  been  found  in  the  clay-slate  forma- 
tion of  Cork  and  KeiTy.  Although  these  indications 
are  very  favourable  on  tlie  surface,  they  must,  however, 
be  accepted  with  caution,  as  frequently  the  richness  of 
llie  mineral  diminishes  with  depth.  The  Allihies  mine 
in  CO.  Cork  lias  yielded  a  considerable  quantity  of 
copper  ore ;  tli'e  principal  working  is  about  800  feet  in 
length  and  1,100  feet  in  depth.  Tl'e  lode  was  60  feet 
wide  in  one  place,  but  branches  and  narrows  in  other 
places  to  three  or  four  feet.     It  consisted  of  quartz  and 


copper  pyrites.  An  analysis  of  the  ore  when  the  mine 
was  in  full  working  order  showed  the  following 
results :  — 


Copper  .. 
Iron 
Sulphur 
Quartz   .. 
Loss 


10-2 
10-8 
M-8 
63-9 
0-3 

lOO'O 


In  1836  the  quantity  of  copper  ore  raised  was  6,418 
tons,  valued  at  £74,879;  in  following  years,  however, 
the  output  practically  ceased.  It  is  interesting  to  note 
that  these  mines  have  now  been  taken  over  by  a  gentle- 
man who  has  had  considerable  experience  of  copper 
mining  abroad.  Active  operations  cannot  be  resumed 
for  some  time,  but  during  the  past  six  months  much 
preliminary  work  has  been  undertaken  in  clearing  the 
levels  and  renewing  the  timber.  On  a  mine  near 
Skibereen  a  considerable  amount  of  work  was  done, 
but,  though  the  indications  of  copper  were  veiy  favour- 
able on  the  surface,  the  yield  became  scanty  as  the 
workings  progressed.  The  principal  lodes  were  three 
in  number,  not  far  asunder.  The  first  consisted  of 
quartz,  with  bright  yellow  copper  and  iron  pyrites, 
which  was  found  to  contain  usually  about  8%  of  copper  ; 
the  second  contained  malachit-e  and  grey  copper,  and 
the  third,  and  most  important  lode,  contained  copper 
pyrites  and  gi'ey  copper,  which  yielded  a  produce  of 
5.5  to  65%  of  copper  near  the  surface.  In  the  meta- 
morphic  and  granitic  rocks  of  Galway  are  many  lodes 
and  indications  of  copper,  sulphur  ores,  lead,  and  zinc. 
Some  very  rich  bunches  have  ah'eady  been  extracted, 
but  all  the  mining  operations  have  so  far  been  on  a 
small  scale;  the  lodes  have  been  proved  on  the  surface, 
but  not  in  depth.  It  is  possible  that  this  area  might  be 
the  scene  of  larger  and  more  remunerative  mining. 
Some  vears  ago  an  Irish  coinpany  undertook  the  work- 
ing of  a  copper  area  at  Beauparc,  near  the  Boyne. 
Like  many  Irish  companies,  it  started  with  the  initial 
disadvantage  of  being  undercapitalised,  with  the  result 
that,  when  the  mine  became  flooded,  work  ceased 
owing  to  the  insufficiency  of  the  pumping  plant. 

Many  of  the  Irish  copper  mines  have  undoubtedly 
been  worked  out,  but  a  more  detailed  '  investigation 
might  establish  the  possibility  of  carr^'ing  on  remunera- 
tive work  in  some  places.  The  work  now  being 
initiated  in  Alliliies,  co.  Cork,  might  l>e  the  precm*sor 
of  similar  enterprises.  Eesearcli  work  has  been  under- 
taken by  the  Geological  Survey  witli  regard  to  the  dis- 
tribution of  Irish  mineral  deposits,  and  facilities  should 
be  afforded  it  for  a  more  complete  investigation.  A 
number  of  mines  in  Ireland,  formerly  woi'ked  for 
copper  values,  have  been  examined  by  engineers  of  the 
Ministry  of  Munitions,  and  they  appeared  to  be  of 
opinion  that  the  Avoca  Group  and  the  Berehaven  Mines 
could  be  I'e-opened  with  some  prospect  of  success 
during  the  War. 

The  variability  of  the  price  of  copper,  chiefly  due  to 
the  fact  that  the  world's  supply  under  normal  con- 
ditions approximates  closely  to  the  demand,  makes 
mining,  especially  in  these  countries,  a  somewhat 
speculative  investment.  The  highest  price  since  1850 
was  £124  per  ton  in  1854  to  1855,  and  the  lowest  price 
was  £43  in  1894.  while  during  1916  the  a^verage  price 
was  £116.  During  the  past  year  copper,  of  course, 
has  been  under  the  strictest  control,  both  here  and  in 
America.  Furthermoi-e,  the  development  and  open- 
ing up  of  new  copper  deposits  is  a  long  and  costly  busi- 
ness. The  world's  production  of  the  metal  in  1917 
amounted  to  approximately  1.400,000  tons.  Of  this 
output  the  United  States  was  I'esponsible  for  836,000 
tons,  or  73%.  Within  the  Empire,  Canada  and  Aus- 
tralia are  the  principal  sources  of  supply;  the  produc- 
tion of  the  former  increased  from  34,300  tons  in  1913 
to  55,000  tons  in  1917,  or  60% ;  while  that  of  the  latter 
decreased  from  46,500  tons  in  1913  to  39,000  in  1917, 
or  16%.  With  regard  to  Canada,  the  output  is  likely, 
to  increase  largely,  judging  by  the  results  obtained 
from  a  systematic  investigation  into  the  resources  of 
British  Columbia  and  other  Canadian  provinces.     Aus- 
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tralia  possesses  in  the  Cloncurry  district  of  Queensland 
enormous  deposits  of  very  rich  copper  ore  known  to 
exist  over  an  ai'ea  of  several  tliousand  squai'e  miles. 
]\Iuch  of  tliis  ore  is  extraordinarily  rich,  containing  as 
it  does  12  to  20  and  even,  in  some  oases,  as  much  as 
'30%  of  copper,  and  there  can  hardly  be  any  doubt  that 
potentially  this  is  the  greatest  copper  field  at  present 
known.  Absence  of  adequate  transportation  facilities 
hinders  the  free  development  of  this  field,  and  large 
consumers  of  copper  might  find  it  to  their  advantage  to 
endeavour  to  contrive  some  means  of  securing  its  full 
utilisation. 


LAND  PURCHASE   IN  IRELAND-III. 

The  various  Land  Acts  passed  between  1891  and  1909 
have  in  a  large  measure. solved  the  agrarian  problem 
in  Ireland  by  the  provision  of  facihties  for  enabling 
tenants  to  pui'chase  their  holdings  outright  by  means 
of  State  aid.  A  considerable  amount  of  work,  how- 
ever, remains  to  be  done,  and  it  would  be  unwise  on- 
the  part  of  the  State  to  refrain  from  pushin.g  its 
policy  to  a  logical  conclusion.  As  a  provider  of  food 
supphes  Ireland  is  an  asset  of' the  highest  importance 
to  the  United  Kingdom,  and,  from  the  broad  stand- 
point of  expediency  alone,  eveiy  effort  should  be  made 
to  place  the  agiicultural  industry  in  that  country  on 
a  fomidation  settled  enough  to  allow  it  to  attain  its 
n^aximum  productive  capacity.  A  glance  at  the 
following  table  will  show  the  position  of  Land  Pur- 
chase on  March  31,  1917  :  — 

Poor  Law      Forohace 

No  of  Area  Valuation         Money 

Holdings  Acres  £  £ 

,    308,833       10,202,910       5,185,712  100,208,fiS4 

.     100,890  3,302,941        1,207,875        23,936,053 

—  5,768.761       3,645,278  — 


lAnd  vested  Id  tenants  , 
Land  agreed  to  be  sold 
Land  unsold 


19,274,602      10,038,865 


It  will  thus  be  seen  that  the  area  of  the  land  so 
far  unaffected  by  the  operations  of  the  Land  Acts  is 
about  30%  of  the  total  agricultural  area  of  Ireland, 
whilst  its  valuation  is  36%  of  the  total  valuation  of  the 
agi'icultural  land  of  Ireland.  The  estimated  price  of 
Land  Pui-chase  has  been  put  at  72  millions.  The  re- 
port of  the  Irish  Convention  observes  that  this  figure 
is,  however,  of  little  practical  value,  as  it  was  arrived 
at  merely  by  multiplying  the  annual  poor-law  valu- 
ation of  the  land  unsold  by  twenty  (the  average 
ni,imber  of  years'  purchase  given  of  the  poor-law 
\-aluation  of  the  lands  dealt  with  under  the  Acts 
]  903-9).  The  multiplier  might,  however,  be  larger 
in  future  cases  than  in  past  cases,  for  the  land  unsolB 
includes  a  much  larger  proportion  of  untenanted  land 
than  did  the  land  already  sold ;  and  a  greater  number 
of  years'  purchase  has  always  been  given  of  the  poor- 
law  valuation  of  untenanted  than  of  tenanted  land, 
since  in  the  former  case  the  vendor  has  a,  larger 
interest  in  the  land.  Fur-thennore,  the  number  of 
years'  purchase  is  likely  to  be  decreased  by  recent 
changes  in  the  money  market.  If  the  purchase- 
money  is  paid  in  stock  bearing  5%  interest,  the  same 
number  of  years'  purchase  cannot  be  expected  as 
when  the  purchase-money  was  paid  in  stock  which 
We  only  3%  interest.  The  number  of  holdings  con- 
taine<i  in  the  unsold  land  is  placed  at  60,000,  or  one- 
seventh  of  the  number  of  holdings  already  affected 
"by  the  I/and  Purchase  Acts.  The  area,  however,  of 
these  60,000  holdings  is  between  one  quarter  and  one- 
third  of  the  total  agricultural  area  of  Ireland.  These 
flisparities  are  due  to  the  fact  tliat  a  dispropor- 
Honate  number  of  the  larger  tenanted  lioldinj^'s  mid  of 
the  large  holdings  of  untcnanlod  hind  remain  unsold. 
Of  immediate  concern  are,  however,  the  smallor- 
lenanted  holdings  (i.e.  the  holdings,  the  price  of 
\yhicii  would  not  exceed  the  present  statutory  limita- 
tions on  the  amount  of  advances),  wliich  numl)er  alxiut 
^'lO.OOO,  with  an  estimated  total  purcha.se-money  of 
15  millions.  These  should  be  the  first  caic  of  any 
new  legi.-slation. 

Fnder  the  tenns  of  tiie   laO.T   Act  vendors  were 


paid  in  cash  raised  by  the  issue  of  2f  %  stock.     This 
stock  was,  however,  issued  at  an  ever-increasing  dis- 
count, and,  in  the  present  state  of  the  money  market, 
the   annual  cost  of  the  issue  of  excess  stock  would 
not  fall  far  short  of  the  purchaser's  annuities.     The 
breakdown  of  this  system  resulted  in  the  introduc- 
tion of  new  legislation  in  1909,    whereby  the  land- 
lords were  paid  in  3%    stock  at  its  face  value.     At 
the  same  time  the  purchaser's  annuities  were  increased 
from  3J  to  3J%  per  annum,   and  this  increase  was 
responsible  for  checking  land  purchase  to  some  extent, 
for  tenant  purchasers  could  not,  owing  to  the  increased 
annuity  rate,   give  the  same   number  of  yeai-s'   pur- 
chase as  under  the  Act  of  1903.     The  Act  of  1909 
has,  however,  up  to  the  present  failed  in  its  mission, 
and  it  is   unlikely,  that    it    will    achieve    any  larger 
measure  of  success  in  the   future.     Payment  in  3% 
stock  has  now  lost  most  of  its  attractions  for  land- 
lords, although  the  prospect  of  the  bonus  still  induces 
vendors  to  come  foi-ward  who  are  desirous  of  paying 
off  heavy  charges  on  their  estates.     The   3%   stock 
was   never  negotiable  except    at    a  considerable   dis- 
count,  and  at  the  present  time  the  discount   stands 
at,  40% .     Under  these  circumstances  it  will  be  neces- 
sary  to   find  some  new  financial   basis  if  land  pur- 
chase is   to  be  carried  on.     Money   cannot  now   be 
borrowed  at  a  lesser  rate  than  5%,    and  it  is  doubt- 
ful  if     money  can    be    obtained    even  at  this    rate. 
Furthermore,  owing  to  the  rise  in  tlie  rate  of  interest, 
a  5s.  per  cent,  sinking  fund  will  amortise  a  loan  as 
quickly  as  a  10s.  sinking  fund  when  the  rate  of  interest 
was  only  3%.      Should  it  be  decided  to  make  advances 
in  cash  the  purchase  annuity  necessaiy  to  meet  the 
charges  on  such  advances  cannot  be  less  than  5J%. 
Unless   the   purchaser  has   to   pay    as  an  annuity  a 
gi-eater  percentage  of  his  former  rent  than  annuities 
have   averaged  during  the  past  15  years,  which   was 
under  75%  of  the  rent,  the  advance  cannot  be  more 
than    14  times  the  rent,    and  many  landlords  could 
not  affoi'd  to  sell  at  14  years'  purchase,  even  though 
the  proceeds    were  invested   at   5%.     A   gi'ound  for 
agreement  might  l>e  found  between  the  landlord  and 
the  tenant  if  the  fonner  were  induced  to  accept  tenns 
involving  a  diminution  of   income  as  compared  with 
net  rental    and  the  latter   were  prepared  to  demand 
a  less  reduction  in  his  purchase  money  as  compai'ed 
with  his  rent  than  was  formerly  the  case.     Both  con- 
tingencies are,   however,   unlikely.     Under  the  belief 
that  agriculture  returned  larger  profits  during  the  War, 
it  might  well  be   argued  that  the  future  tenant  pur- 
chaser should  be  in  a  position  to  pay  a  larger  price 
for  his  holding.     It  is  by  no  ftieans  certain,  however, 
that   these  profits  have  been  nearly  as  large  as  has 
l>een  popularly  supposed.     True,  the  prices  of   footl- 
stuffs   maintained  a  high  level  during  the  past    few 
years  and  prices  were  guaranteed  for  certain  cereals, 
but  the  costs  of  labour    and     of    the    farmer's  raw 
mat<!rials  were  also  high.     The   fanner  was   assured 
by   the  Government    that    his    industry  would  never 
again  revert  to  the  condition  that  characterised  it  in 
the  'nineties,  but,  if  the  Government  have  areconstnic- 
tive  agricultural  policy  in  hand,  it  seems  to  be  very  slow 
in  materialising.     So  far  as  the  landlord  and  tenant 
in  Ireland  are  concerned,  there  does  not  seem  to  be 
any    rea.sonable   hope  that,   unaided,    they  will  ever 
arrive  at  a  practical  working  agreement.     The  State 
will   in  all  likelihood  be  called  upon   to  act  the  part 
of  the  mediimi,    and  to  do  something  to   bridge  the 
gulf  that  will  exist  betreen  the  terms  at  whicli  land- 
lords are   willing  to  sell   and  those   iit  which   leminls 
are  willing  to  buy. 

Several  schemes  were  suggested  at  the  Irish  Con- 
vention as  to  the  future  of  lan<I  purchase.  Its  in- 
vestigation into  the  problem,  though  based  on  the 
assumption  that  a  new  fonn  of  Government  would  be 
set  up  in  Ireland,  is,  nevertheless,  of  great  pi-actical 
importa.nce.  One  of  the  suggestions  was  to  the  effect 
that  landlords  iniglit  be  paid  in  .5%  slock  .and  that  the 
tenant  purchaser's  annuity  might  lie  fixed  at  5}%^. 
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Bjf  a  unifoi-m  investment  of  tlie  sinking  fund  at  5% 
interest  it  was  calculated  tliat-the  stock  would  be  re- 
deemed in  62  years.  In  order  to  secui-e  a  uniform  invest- 
ment at  5%  it  was  proposed  that  provision  should  be 
made  for  the  redemption  at  par  every  year  of  an  amount 
of  stock  equal  to  the  amount  of  "the  annual  sinking 
fund  payment,  the  stock  so  redeemable  being  deter- 
mined by  lot.  Such  annual  redemption  would  probably 
have  a  shght  effect  on  keeping  up  the  price  of  the  stock. 
The  payment  of  an  annuity  of  5J%  By  the  tenant  would 
not  provide  on  the  average  quite  14  yeai-s'  purchase 
of  his  rent.  And  the  interest  at  5%  "on  the  amount 
of  stock  thus  provided  would  in  many  cases  be  con- 
siderably less  than  the  landlord's  net  rental.  This 
loss  could  be  met  by  the  payment  of  a  bonus  on  the 
pai-t  of  the  State.  Another  scheme  suggested  the  pay- 
ment in  cash  to  the  vendor,  for  which  the  tenant  would 
be  charged  at  the  rate  of  only  4i%,  his  annuity  being 
at  the  rate  of  4f%.  Under "tliis  scheme  the  tenant's 
annuity,  assuming  that  the  annuity  is  not  be  a  greater 
proportion  of  liis  rent  than  it  has  "averaged  heretofore, 
would  provide  less  than  16  years'  purcliase  of  liis  rent. 
Apart  from  the  bonus,  if  any  were  payable,  the  State 
would,  in  the  existing  condition  of  the"  money  market, 
lose  at  least  i%  in  interest  on  every  £100  casli 
advanced.  A  third  suggestion  was  to  the  effect  thai, 
landlords  should  be  paid  their  purchase  money  half  in 
cash  and  half  in  3J%  stock  at  its  face  value  and  should 
receive  no  bonus.  This  sclieme  was  designed  to  avoid 
any  unnecessary  departure  from  the  existing  finance  of 
land  purchase,  especially  from  the  rate  of  the  annuity, 
which  would  continue  at  the  existing  rate  of  3^%. 
Under  this  proposal  State  aid  takes  the  form  of  pro- 
viding cash  for  half  the  purchase  money  at  3J%,  instead 
of  at  the  current  rate,  consequently  at  present  rates  the 
State  would  have  to  bear  the  interest  and  sinking  fund 
on  the  amount  of  excess  stock  required  to  be  issued 
in  order  to  find  this  cash.  As  regards  the  first  scheme 
the  necessity  of  a  bonus  is  frankly  recognised,  and 
there  is  no  hidden  liability  in  the  shape  of  excess  stock. 
The  adoption  of  the  third  scheme  would  be  a  costly 
business  for  the  State,  and  the  cost,  as  in  tlie  second 
scheme,  would  tend  to  increase  with  each  increase  in 
the  rate  of  interest. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINA. 

Recently  the  British  rep}-esentative  at  Buenos  Ayres 
sought  an  interview  with  Dr.  Pucyrredon.  tlie  Argen- 
tme  Minister  for  Foreign  Affairs, "  with  the  object  of 
interesting  the  Minister  in  the  hope  of  a  revival  of 
trade  between  the  Argentine  Eepublic  and  Great 
Britain.  Our  i\Iinis.ter  was  instructed  to  say  that  the 
British  Govermnent  will  be  pleasetl  to  see  Argentina 
reopen  the  buying  departments  formerly  maintained 
by  her  in  London,  as  it  was  hoped  that  British 
manufactm-ers  would  very  shortly  be  in  a  position  to 
meet  all  orders,  or  practically  all  orders,  which  Argen- 
tina might  be  willing  to  give.  Our  Minister  also 
suggested  that  it  would  be  highly  desirable,  if  Argen- 
tina would  remit  specifications  of  such  materials  as 
she  may  need  to  her  London  Legation  as  well  as  to 
Washington  and  Barcelona.  By  resuming  this  prac- 
tice mutual  benefit,  our  Minister  was  instructed  to 
say,  accrues,  since  British  merchan.ts  can  compete  on 
the  basis  of  official  figm-es;  while  .Argentina's  pur- 
chasing area  is  largely  increased.  The  communication 
has,  we  underetajid,  been  well  received  by  local 
British  interests.  These  specifications  largely  refer  to 
textiles,  bu,t  something  more  is  required.  Argentina 
imported,  for  example,  in  the  last  year  before  the  War, 
half  a  million  tons  of  cement,  of  whicli  some  20% 
was  supplied  from  Great  Britain.  Since  the  War,  so 
far  as  the  Eepublic  has  been  able  to  obtain  cement  at 
aJl,  it  is  neai-ly  all  supplied  from  the  United  States 
of  North  America.  Before  the  War  Argentina  re- 
ceived more  than  80%  of  her  aniline  dyes  fromi 
Germany,  as,  indeed,  did  most  other  countries.  Since 
the  War  these  have  been  supplied  almost  exclusively 


from  the  United  States  of  North  America.     We  were, 
of  course,  by  far  the  most  importaut  esportei-s  of  coal 
to  the  Argentine,  but  it  will  be  remembered  that  dminw 
the  Wav  coal  exports  were  entirely  forbidden.     The 
present  writer  happens  to  know  of   a  case  where   a 
large    consignmen.t    of    coal    was    ordered    from  tliis 
country  to    be    shipped  to    the  Argentine    Eepublic. 
During  the  period  while  the  exporter  was  waiting  to 
obtain  freightage  a  further  rise  in  freights  took  place, 
and  he  took  the  trouble  to  cable  out  to  liis  agents  in 
Buenos  Ayres  asking  them  if  they  were  wilUng  to  pay 
the  extra  freight.     They  rephed  that  they  wei-e,  pro- 
vided the  coal  was  despatched  with  as  little  delay  as 
possible.       Having  secured  a  ship,   the  exporter  was 
about  to  despatch  his  coal,  and  did,  in  fact,  despatch 
it  as  far  as  a  Canadian  port,  with  tlie  object  of  unload- 
ing a    certain    part  of    his    cai'go  in   accordance  with 
contract.     As  soon  as  the  ship  airived,   however,  in 
Canada  the    whole    consignment    was  commandeered 
by  the  British  Govei'nment,  and  from  that  time  to  the 
present  the  British  sliipper  has  not  fulfilled  his  con- 
tract with  the  .\rgentine  importer.     Whether  we  shall 
be  able  to  regain  trade  lost  under  such  circumstances 
of  course  lemains  to  be  seen.  But  it  is  very  important, 
if  tliis  countiy  is  to  find  the  means  of  paying  for  the 
heavy  cost  of  the  late  War  and  to  be  enabled  to  live 
in    anything    like  the    concUtions  in    which  we  were 
accustomed  to  live  before  the  War,  that  every  eSort 
should  be  made  to  recover  such  trade.       Of  com-se, 
it- need  not  be  added  .that,  so  far  as  the  Ai-gentine  Ee- 
public has  been  able  to  import  coal  during  the  last  two 
or  three  years,   she  has  Ijeen  wholly  dependent  upon 
the  United  States  of  North  America.     Owing  to  the 
extreme  difficulty  of  obtaining  coal  on  any  tenns,    a 
new  trade  has  grown  up  recently  in  Argen.*^ina.     That 
is,  oil  obtained  from  coal  and  oil  obtained  from  petro- 
leum.    It  will  be  rememljered  that  shortly  before  the 
outbreak  of   war  oil  was    discovered  in   tlie  south  of 
Argentina,  and  effor,ts  have  been  made  to  work  these 
oil.fjelds  with  a  certain  measure   of  success.     Before 
the  War,  except  for  lighting  purposes — what  is  called 
lamp  oil — very  little  oil  was  imported  into  Argentina.. 
And,  of  course,  during  the  .War  it  has  been  difficult 
to  obtain  oil  in  anj'thi.ig  like  the  quantities  that  were 
required.     But  at  the  same  time,   as  oil  requires  less 
"bulk  than  coal,  it  has  been  foimd  on  the  whole  easier 
to  obtain  oil  than  coal.     But  the  prices  charged  have 
natm'ally  been  exti'avagant.       There  is,  undoubtedly, 
a  new  field  opening  up  in  the  Eepublic^  for  fuel  oils ; 
but  whether  it  will  be  possible  for  the  oil  interests  of 
thi^  country  to  compete  with  those  of  the  United  Sta.tes 
of  North  America  of  course  remains  to  be  seen.     It  is 
satisfaotoiy  to  note  that  a  British  company  is  adver- 
tising fuel  oil  in  Argentina  at  the  present  time.     And 
it  is  still  more  satisfactory  that  a  British  company  has 
entered    into  a    contract  to    supply   a    certain    small 
quantity  from  Mexico. 

If  our  merchants  and  traders,  and  those  having 
established  economic  relations  with  the  Argentine  Ee- 
public. use  their  opportunities  to  the  best  advantage, 
we  have,  through  long-established  custom  and  our 
knowledge  of  the  Argentine  trade  how  it  should  be 
financed  and  handled,  a  position  which  it  should  be 
difficult,  although  by  no  means  impossible,  to  assail. 
For  over  a  century  now.  economically,  there  have  been 
veiy  close  relations  between  Argentina  and  this 
country.  We  own,  for  the  most  part,  the  bulk  of  the  - 
transportation  facilities  of  the  Eepublic.  In  addition 
we  are,  directly  or  indirectly,  interested  in  an  immense 
number  of  undertakings  concerned  with  the  distribu- 
tion of  the  large  quantities  of  food  and  raw  materials 
which  Argentina  must  continue  to  export  if  she  is  to 
maintain  the  high  level  of  prosperity  to  which  she  has 
already  attained.  The  railways  of  the  countiy  cost  us 
nearly  250  millions  sterling  to  build,  and  we  retain 
to  this  day  the  prepondrrating  interest  in  those  lines. 
.A.lthougli  at  no  time  wei'e  we  the  only  shipping  interests 
in  the  Eiver  Plate  countries,  we  have  long  held,  and 
still  to  a  considerable  extent  hold,   the  vast  prepon- 
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derating  amount  of  tonnage.  Indirectly,  our  bankers 
and  financiers  have  assisted,  and  continue  to  assist, 
the  great  producing  interests  of  the  country.  And 
when  money  has  been  required  to  erect  grain  elevators, 
storage  companies,  and  so  on,  it  is  from  British  sources 
that  such  money  has  been  found.  Even  in  the  cold- 
storage  business,  which  is  especially  a  trade  of  the 
United  States  of  North  America,  we  own  interests  of 
exceptionally  great  amount  in  the  Argentine  Eepublic. 
Even  the  freezing-liouses  have  been  largely  financed 
by  British  capital.  When  it  was  decided,  some  30  years 
ago,  to  build  the  gi-eat  docks  at  Buenos  Ayres,  which 
made  it  possible  for  the  enormous  export  trade  which 
Argentina  now  enjoys  to  be  carried  on,  it  was  English 
capitalists  who  found  the  money.  Those  who  re- 
member the  Eiver  Plate  in  those  days  will  recollect 
that,  in  spite  of  its  enoiinous  breadth,  it  was  almost 
impossible  for  any  vessel  drawing  more  than  a  few  feet 
of  water  to  get  within  hailing  distance  of  the  shore. 
The  practice  was  for  a  large  ship  to  lie  outside  in  the 
river,  for  small  boats  to  carry  cargo  from  the  ship 
to  as  near  the  shore  as  they  could  get,  the  final  process 
being  completed  with  mule  carts  between  the  landing- 
stages  and  the  muddy  banks  of  the  river.  All  this  was 
done  away  with  when  the  great  dock  system  and  the 
immense  elevators,  which  are  so  striking  a  feature 
to  the  passenger  who  arrives  at  Buenos  Ayres  for  the 
first  time,  wei-e  constructed.  Finally,  and  by  no  means 
of  least  importance,  we  are,  and  there  is  every 
probability  that  we  shall  continue  to  be  for  a  consider- 
able time,  Argentina's  best  customer.  Efforts  may  be 
made,  and  doubtless  will  be  made,  and  up  to  a  certain 
point  should  be  made,  although  it  should  not  be  can-ied 
too  far,  to  increase  the  food  productivity  of  this  country 
and  to  produce  any  raw  materials  which  we  are  capable 
of  producing.  But  it  would  be  disastrous  to  a  popula- 
tion like  ours  if  we  devoted  an  undue  proportion  of 
our  resources  to  attempting  to  divert  the  labour  of  an 
undue  proportion  of  our  people  into  the  production 
of  primaries  for  which  neither  our  soil,  nor  our  climate, 
nor  the  area  of  the  country  fits  us  to  compete  with 
the  newer  countries  of  the  world.  The  trade  of  this 
country  has  been  built  up  by  importing  primaries  from 
the  countries  where  they  can  be  raised  to  the  best 
economic  advantage.  And  our  business  must  remain, 
as  it  always  has  been,  the  manipulation  of  primaries. 

Of  course,  the  great  need  of  Argentina  at  the  present 
time  is  to  increase  her  transportation  facilities  with 
as  little  delay  as  possible.  Up  to  the  outbreak  of  the 
War,  as  we  were  so  largely  dependent  upon  Argentina 
for  meat,  and  wheat,  and  linseed,  and  various  foods 
and  raw  materials  which  we  imported  from  the  Re- 
public, we  were  always  not  merely  ready,  but  eager, 
to  find  the  money  for  any  reasonable  proposition  which 
was  put  before  the  London  financier.  During  the  War 
we  were,  of  course,  unable  to  do  this,  and  in  the  in- 
terval Argentina  has  accepted  the  position,  and  quietly 
waited  to  see  what  would  happen  when  the  War  is 
over.  Now  that  the  War  is  over  it  is  evident  that  she 
must  try  to  increase  her  transportation  facilities.  It 
is  difficult  to  see  just  at  the  moment,  inasmuch  as  we 
are  not  able  to  pay  for  our  imports,  how  we  are  to  find 
money  for  railway  building  and  irrigation  works  which 
are  urgently  needed  in  Argentina.  Argentina,  how- 
ever, is  an  exceptionally  flat  country ;  and,  speaking 
generally,  there  is  a  long  period  of  the  year  when  the 
country  lends  itself  exceptionally  well  to  almost  any 
kind  of  traffic,  as  the  rains  are  not  undidy  heavy  at 
any  .season.  Wo'.ild  it  be  possible,  with  such  a  country 
as  the  Pampas  of  Argentina,  to  employ  motor  traffic 
to  a  greater  extent  than  has  ever  been  done  in  tht 
past? 

Note. — The  Board  of  Trade  wish  to  draw  atten- 
tion to  the  issue  of  the  "^'Argentinc  Standard  Directory 
of  National  and  Foreign  Merchants  and  Man\ifac- 
lurers  "  for  1919,  which  may  be  seen  on  application 
to  the  Department  of  Overseas  Trade  (La.tin-American 
Section).     The  scope  of  this  edition  has  been  widened 


to  include  all  the  commercial  enterprises  in  the  Re- 
public, excepting  enemy  fimis.  Manufacturers  are 
classified  under  the  headings  of  the  goods  they 
manufacture,  and  merchants  under  the  goods  in  which 
they  specialise.  H.M.  Commercial  Seci-etary  at 
Buenos  Ayres  states  that  the  Directory  is  a  work  of 
reference  of  considerable  value.  The  publishers  are 
a  British  firm,  whose  representative  is  about  to  visit 
the  United  Kingdom  to  appoint  an  agent.  The  Direc- 
tory is  a  useful  advertising  medium. 


PAPER  MANUFACTURE  IN  IRELAND. 

Previous  to  191.3  the  price  of  paper  had  shown  a 
steady  downward  trend  owing  to  increased  production 
and  to  more  efficient  methods  of  manufacture.  This 
dechne  was,  however,  sharply  airested  by  the  "War, 
which  caused  a  decrease  in  production,  mainly  as  a 
result  'of  the  restrictions  placed  on  the  imports  and 
exports  of  paper  and  papeiTnaking  materials.  Tlie  in- 
crease in  the  price  of  paper,  amounting  to  between 
400%  and  1,200%  in  comparison  with  pre-War  days, 
was  brO'Ught  home  to  the  public  during  the  past  few- 
years  by  the  Higher  cost  of  books  and  newspapers  and 
their  reduction  in  size.  Lower  freight  rates  and  the 
resumption  of  free  shipping  should,  however,  have  tne 
effect  of  bringing  prices  down  to  a  more  reasonable 
level.  The  uses  of  paper  are  continually  gi-owing,  and 
more  than  20,000  different  kinds  are  in  use  at  present. 
It  is  the  raw  material  of  the  newspaper  proprietor  and 
book  publisher,  and  also  enters  for  that  purpose  into 
many  other  trades,  all  of  which  employ  a  considerable 
amount  of  labour.  The  operations  of  business  have 
been  greatly  facihtated  by  its  use,  and,  socially,  the 
introduction  of  cheap  wallpaper  has  bi-ightened  the 
homes  of  the  poor.  With  the  extension  of  cheaper 
facilities  for  education  the  paper  manufactm-er  will  be 
called  upon  to  satisfy  an  ever-increasing  demand. 

The  raw  matei'iais  used  principally  in  the  United 
Kingdom  for  the  manufacture  of  paper  consist  of 
vegetable  fibres  derivetl  chiefly  from  wood,  esparto, 
rags,  and  sti-aw ;  waste  paper  is  also  utilised,  as  was 
also  even  sawdust  during  the  War.  The  approximate 
quantity  and  value  of  imported  raw  mateiials  for  the 
years  1902  and  1913  are  shown  by  the  following 
table  :  — 

Quantity  Value 

Tons  £ 

1902     768,100  3,387,000 

1913      1,229,000  5,815,800 

Since  the  year  IttSU  chemical  wooti  pulp  has  been 
used  as  the  chief  material  for  middlin.g  kinds  of  paper, 
and  more  recently  piechanical  wood — made  by  crush- 
ing wood  between  rollers  or  by  pressing  it  against  a 
grindstone— mixed  with  varying  quantities  of  chemical 
wood  pulp,  has  been  employed  for  the  cheapest  news- 
pa.pers  and  common  printings.  The  wood  used  is 
mostly  coniferous.  Norway  and  Sweden  supply  the 
bulk  of  our  requirements;  next  in  importance  come 
Russia,  Canada,  Newfoundland,  and  Gemiany.  The 
cutting  off  of  supphes  from  the  last-named  country  has 
not  appreciably  affected  the  position,  and  until  restric- 
tive measures  came  into  operation  the  British  import* 
of  wood  pulp  had  increased  j-ather  than  diminished. 
There  are  ample  reserves  of  wood  in  Canada  and  New- 
foundland to  supply  all  oui-  requirements.  Rags 
are  used  for  making  high-grade  papers,  and,  in  common 
with  esparto,  which  comes  to  us  in  a  raw  state  and  is 
converted  into  pulp  in  home  mills,  the  imports  have 
fallen  off  considerably  during  the  War.  Esparto  is 
supplied  to  us  bv  Spain,  Algeria,  and  Tunis.  Over 
400  materials  have  been  tried,  but  rags  and  esparto 
remain  the  chief  for  good  class  .paper.  In  order  to 
cheapen  and  render  the  pajwr  opaque  china  clay, 
chalk  and  gypsum  are  used.  The  punfication  of  the 
fibres  is  effected  by  soda  lime  and  bleaching  powders, 
and  rosin,  glue,  gelatine,  and  starch  are  employed  for 
sizing  and  giving  a  finish  to  the  paper.  In  addition, 
various  colours,  such  as  idtramnnne  and  coal-tar  dyes, 


098 


THE     STATIST. 


[April  19,  1919. 


nssist  to  counteract  the  natural  yellow   tinge  in  the 
iiiauufacture  of  white  paper. 

The  following  table-  indicates  the  quantity  of  our 
exports  and  imjiorts  of  paper  for  1902  as  compared 
with  1913:  — 


1902 

1913 

Tons 

TODB 

Exports 

...      64,000 

175,000 

Imports 

...    324,000 

644,00  J 

Per  Oeut.  Increase 

in  1913  as  com- 

pare<l  with  1902 

224 


These  figures  are  all  the  more  satisfactory  when  it  is 
lecoUected  that  between  1892  -and  1902  our  export 
trade  had  fallen  off  to  a  consideraUc  extent.  We  are 
ill  a.  better  position  to  appreciate  the  efforts  of  our 
manufacturers  \\hen  we  consider  the  disadvantages 
under  which  tiiey  labour  as  compared  with  foreign  and 
Colonial  manufacturers.  The-  United  States  and 
Ca,nada  are  our  principal  competitors,  and  both  possess 
plentiful  supplies  of  water  power  and  wood  pulp.  The 
American  mills  have  a  capacity  of  15,846  horse-power 
per  1,WJ0  wage-earners,  while  the  corres|)onding  figure 
in  the  United  Kingdom  is  4,201.  This  farms  a  vivid 
illustration  of  the  use  made  of  water  ).)o\ver  in  the 
United  States.  A  great  quantity  of  our  wood  ])ulp 
conies  from  the  veiy  spots  whitli  offer  such  favourable 
facilities  for  paper  manufacture.  The  United  States 
is  responsible  for  about  one-third  of  the  world's  total 
paper  production.  Great  Britain  piwluces  about  11% 
and  Canada  3%.  Before  the  War  Gennany  had  a 
larger  output  than  England,  but  her  competition  is  not 
now  likely  to  be  felt  for  some  time.  During  the  War 
we  were  slightly  inconvenienced  a-s  a  result  of  the 
cessation  of  supplies  of  vegetable  parchment,  photo- 
graphic, greaseproof  and  filter  papers  from  that 
country,  but  steps  have  now  been  taken  to  increase  the 
home  sujiplies.  A  mo\'ement  in  India  to  manufactui-e 
paper  pulp  from  bamboo  has  not  so  far  met  with  any 
marked  measure  of  success,  business  men  being  chary 
of  making  the  necessary  capital  outlay  on  plant,  and 
also  being  fearful  of  dumjnng  from  Scandinavia  and 
North  .'Vmerica.  Our  l>est  customers  are  our  own 
|>ossessions,  especially  South  Africa,  and  Australia. 
The  competition  for  tliese  markets  is  very  keen,  as 
Canatla  and  the  United  States  have  been  making  a 
determined  effort  for  some  years  to  isecure  them. 
Generally  speaking,  there  is  a  difference  between  the 
trade  policy  pursued  by  the  foreign  manufacturer  and 
that  pursued  by  the  British  manufacturer.  The  former 
|iossesses  a  certain  advantage  in  the  fact  that  he  sells 
his  goods  at  a  cheajier  rate  abroad  than  at  home. 
Taking  advantage  of  a  protective  tariff  lie  makes  the 
home  consumer  pay  for  the  privilege  of  capturing 
foreign  markets.  On  the  other  hand,  thtj  'British 
trader  as  a  rule  sells  for  tlie  same  price  both  at  home 
and  abroad. 

Papermaking  was  once  a  very  flourishing  industry 
in  Ireland.  Abandoned  mills  are  located  in  many 
places  in  the  South  of  Ireland  which  were  once  worked 
by  water  power.  The  abolition  of  the  paper  duties  in 
1861  dealt  a  severe  blow  at  the  Irish  and  English  in- 
dustries. Tlie  latter,  however,  eventualHy  made  a 
complete  )■eco^•ery,  but  the  absence  of  capital  to  tide 
over  the  crisis  resultetl  in  only  a  partial  recovery  of 
the  former.  The  old  Irish  mills  turned  out  writing, 
jirinting,  and  wrapping  papers,  miUboards,  glazed 
papers  for  clothiers  and  hot  presses  in  great  variety, 
but  were  seriously  handicapped  by  the  inadequacy  of 
transport  for  the  necessary  raw  materials,  when  the 
introduction  of  wood  jnilp  ami  esparto  grass  brought 
about  a  great  cheapening  in  the  cost  of  pajier.  The 
(litliculty  of  adjusting  it  to  modern  conditions  was  thus 
one  of  the  main  reasons  for  the  decline  of  the  Irish 
trade.  There  are  at  present  seven  mills  in  Ireland, 
practically  all  situated  along  the  eastern  coast  line 
within  easy  reach  of  great  centres  of  consumption. 
Water  power  is  not  used  to  any  extent,  as  the  piin- 
cipal  sources  of  that  pawer  are  centred  in  the  West  of 
Ireland,  where  the  po|Milation  is  very  scattered.  The 
macliinery  used  for  driving  mills  is  imported  from 
England.      Of   a   total   inijiort  of  woo<]   pulp,    with    a 


value  of  J£213,480,  in  1916,  an  amount  equivalent  to 
€171,958  came  direct  from  Noi-way  and  Canada. 
Foreign  grass  is  also  imported,  but  in  Bmall  quantities  ; 
while  rags  do  not  figure  at  all  in  the  import  list. 
Machinery  for  turning  straw  into  paper  pulp  is  being 
set  up  in  one  of  the  southern  mills,  and  it  is  surprising 
that  more  use  is  not  made  of  this  material  in  an  agri- 
cultural comitry.  During  the  War  waste  paper  was 
much  employed  as  a  raw  material,  but  the  demand 
for  the  manufactured  article  made  therefrom  has  now 
greatly  fallen  off.  The  value  of  the  output  of  paper  in 
these  countries  in  1907,  as  taken  from  the  Census  of 
Production,  is  shown  below:  — 


Vahie  of  Output  of  Paper  m  1907. 


England  and  Wales 

Scotland 

Ireland     


£ 

9,835,000 

3,599,0C0 

i  87,080 


These  figures  demonstrate  the  relative  insignificance 
of  Ireland  so  far  as  this  particular  industry  is  con- 
cerned. For  1913  the  Irish  exports  of  all  articles  of 
paper  amounted  to  £362,661,  while  the  imports 
amounted  to  £1,161,176.  A  small  direct  export  and 
import  trade  is  maintained  with  the  United  States, 
but  it  is  of  trifling  importance.  The  output  of  Irish 
mills  has  undoubtedly  increased  since  1907,  but  there 
are  a  number  of  influences  at  work  wliich  combine  to 
operate  against  a  large  expansion.  Practically  all  the 
coal  employed  has  to  l>e  imported  from  England  and 
Scotland,  and  this  constitutes  a  heavy  item  of  expense 
in  the  Irish  manufacturer's  account,  chiefly  owing  to 
the  high  freight  charges.  The  pre-War  freight  fiom 
some  English  and  Scottish  ports  to  DubHn  was  3s.  6d., 
or  2.S.  6d.  net  per  ton.  It  is  now  14s.  There  are  no 
submarines  in  the  Irish  Sea  now,  and  though  the 
wages  of  seamen  have  risen,  the  increase  would  not 
account  for  anything  like  this  sum.  It  is  said  that 
as  war  risks  insurance  is  no  longer  necessary,  the 
price  of  coal  in  Dublin  could  be  reduced  by  7s.  per 
ton  below  the  control  price.  Pending  some  reduction, 
one  large  paper  concern  has  been  forced  to  suspend 
business.  A  partial  solution  of  the  fuel  problem  can 
only  be  found  by  the  development  of  the  native  coal 
resources  and  by  the  utilisation  of  the  vast  peat  bogs 
that  cover  the  counti7.  The  manufacture  of  peat 
hriqiiettes  as  a  substitute  for  coal  for  power  purposes 
has  reached  important  dimensions  in  the  United  States, 
and  during  the  War  the  shortage  of  coal  in  Denmark 
has  led  to  experiments  which  appear  to  have  proved 
that  peat  under  certain  conditions  is  an  economical 
fuel  for  locomotives.  Irish  manufacturers  also  com- 
plain that  their  industry  is  hindered  by  high  railway 
rates.  In  a  country  with  very  few  largely  populated 
centres  the  costs  of  distribution  must  be  high,  but 
then  it  must  be  remembered  that  the  railways  are  also 
obliged  to  import  coal.  If  we  can  accept  the  results 
of  the  Danish  tests,  some  important  facts  have  been 
established.  Engines  can  be  fired  with  turf  as  quickly 
as  with  coal,  and  under  certain  working  conditions 
turf  yields  good  economical  fuel.  To  obtain  the  same 
results  as  with  coal,  two  and  a.  half  times  the  weight 
in  turf  is  required ;  furthermore  it  is  stated  that  it  is 
easier  to  "  get  up  steam,"  to  light  the  fire,  and  create 
a  draught  with  peat  than  with  coal.  The  attention 
of  the  Irish  railway  companies  might  well  be  directed 
to  the  Danish  experiment.  As  a  result  of  these  several 
disadvantages  the  Irish  paper  concerns  find  it  diffi- 
cult to  meet  outside  competition.  There  is  no  difference 
in  selling  price  between  the  imported  and  the  Irish 
laapers,  but  the  cost  of  piwluction  in  the  case  of  the 
latter  is  higher;  consequently  the  net  profits  are 
smaller,  and  this,  of  course,  reduces  the  amount  avail- 
able for  expanding  the  business  and  for  advertising 
purposes.  Prior  conditions  for  a  future  large  develop- 
ment of  the  manufacture  of  paper  in  Ireland  would 
seem  to  be  the  provision  of  cheaper  fuel  and  cheaper 
and  l>ettor  transport  facilities. 
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Imports 

Exports 

Metric  Tons 

Metric  Ton 

2,162,493 

1,479,980 

1,669,486 

1,641,068 

1,476,861 

1,471,211 

FOREIGN  TRADE  OF  BRAZIL. 

We  are  indebted  to  the  London  and  Eiver  Plate  Bank, 
Limited,  for  the  following  figures  of  the  imports  and 
exports  of  Brazil:  — 

Tear 
(Jan.-Oct.) 

1916      

1917      ] 

1918      

The  foreign  trade  returns  of  Brazil  show  that  her 
exports  decreased  both  in  quantity  and  in  value  during 
the  ten  months — January  to  October — of  1918,  as 
compared  with  the  corresponding  period  of  1917,  while 
imports  showed  an  increase  in  value,  but  a  dechne  in 
quantity.  The  foreign  trade  of  the  country  during 
this  period  was  valued  at  90i  millions  sterling,  which 
was  greater  than  the  trade  in  the  corresponding  period 
of  any  previous  year  during  the  recent  War.  The 
total  foreign  trade  during  the  period  January-October 
191.5  amounted  to  66|  millions  sterling.  In  1916  it 
increased  to  75J  millions;  in  1917  there  was  a  rise 
to  84J  luiUions ;  and  last  year  there  was  a  further  rise 
to,  as  said  above,  90i  millions. 

During  this  period  of  1918  Brazil  had  a  favourable 
trade    balance    of    very    nearly    4    millions    sterling, 
which  is  considerably  less  than  at  any  corresponding 
period  during  the  recent  War.     Tlie  exports  of  coffee 
during  the  10  months  of  1918  were  6J  million  bags  of 
132  lb.  per  bag.     This  is  some  2^  million  bags  less 
than  in   1917,    and  a   decline  of  very  nearly    7  mil- 
lion bags  as  compared  with  the  shipments  during  the 
same  period  of   1915,   the  effect  of  the  War  on  the 
trade    being     thus    clearly    evidenced.       Expoi'ts     of 
rubber  were  17,000  tons,  which  were  considerably  less 
than  those  of  the  same  period  in  1917,  and,  with  a 
reduction  in   price,   the    amount    received    from    the 
rubber  shipments  was  less  .than  half  the  value  of  the 
corresponding  period.       The  exports    of    frozen    beef 
rose  from  4,-570  tons  in  1914  to  56,778  tons  in  1918. 
Owing   to   the    high    prices    prevailing,    the   extrava- 
gant rates  charged  for  freights,   and  the  ditficulty  of 
obtaining  freights  even  on  those  extravagant  terms, 
the  value  of  the  imports  fell  considerably  short  of  the 
pre- War  figures.     In  reality,  the  figures  which  we  are 
,  about    to   give    represent   extravagantly    high     prices 
rather  than  an  increase  in  the  magnitude  of  the  im- 
ports.    In  1916  the  value  of  the  imports  amounted  to 
somewhat  over  31J  millions  sterling;  in  1917  to  35 
millions ;  and  in  1918  to  43J  millions.       The    great 
market  for  Pernambuco  sugar  is  Buenos  Ayres,  but  a 
considerable  amount  is  also  sent  to  Montevideo.     Dur- 
ing December  470,000  bags,  of  roughly  132  lb.,  were 
shipped  from  Pernambuco,  making  1,290,000  bags  for 
the  crop  to  the  end  of    the    year,    comparing    with 
1,306,000  bags   for  the   previous  season.      Estimates 
as  to  the  size  of  the  crop  for  the  coming  season  vary 
considerably,  but   the  general   opinion  is  that  it  will 
not  be  so  large  as  was  at  first  anticipated,  possibly  not 
quite  equalling  3  million  bags.      There  have  already 
been    some  shipments   of  early  sugar,   principally  to 
Buenos  Ayres.    Prices  have  somewhat  reacted  on  the 
more  favourable  reports  regarding  the  size  of  the  crop 
and  the  difficulty  of  disposing  of  any  of  it  to  Europe. 
The  sugar  trade  in  Pernambuco  is  largely  controlled 
by  a  gi-eat  combine,  and  this  combine  at  present  is  to 
some  extent  restricting  sales  in  the  hope  that  prices 
will  harden  somewhat  later.     The  estimate  of  stocks 
varies  between  400,000  and    500,000   bags,    mainly, 
of  coui-se,    of   sugar  held  over    from  the  last    crop. 
The  market   has  already  entered   into  contracts  with 
dealers  in  Buenos  Ayres  and   Montevideo.      And,  of 
course,  if  the  arrangements  of  our  Control  Board  with 
regard  to  the  Cuban  crop  will  admit,  there  is  plenty 
of  room  for  a  larger  supply  of  sugar  on  this  side  of 
the  Atlantic 
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Captain    Bruce    Bairnsfather 

Te^'er'smoVe  fli^hin^'^if  ?v*"'-  '^°"'  '  ^^  '*''"''«  '  American  Cigarettes.    I 
.:  ,!  an)thu,i5  but  \  irgmia cigarettes  myself,  and  I  think  yours  very 


'  J^eiut  J^rociaimai.' 


good  indeed.' 

,   J.  St.  Loe  Strachey.  Esq.,  writes : — "Your 
Ue  Keszke  '  Cigarettes  are  very  mild  and 
pleasant." 

Madame  Ada  Crossley  writes  — "  This 
gentle  ■  smoke  '  1  (ind  both  stimulating  and 
soothing  lo  the  throat." 

PLEASURE  comes  with  quality— not 
quantity.  Thus  if  you  enioy  a  good 
cigarette,  take  the  advice  of  people  who 

test     tT  ^""^  P"'    "^•'  K«2kei"  to  the 
test,     rhey  are  sure  to  satisfy  you. 

DeReszke 

S:»»^^CIGARErTES 


Sold  al  alt  iliHtary  Caniecns  at  Home  and 
Ovirseus,  also  TobaccoiuHs'  aiuj  Stores. 


THE  BANK  OF  TAIWAN, 


LIMITED. 

Ineorportted  by  the   Speolal  Charter  of  the   Imperial  Japanese 
„  Borernment,  IS99. 

Head  Office  -     TAIPEH.  FORMOSA. 

Branches  :— Amoy,  Bangkok,  Batavia,  Bombay 
Canton.  Foochow.  Hankow,  Hongkong.  Kiukiang' 
Kobe.  Moji.  New  York,  Osaka,  Semarang,  Shanghai' 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama! 
and  every  important  city  in  Formosa  (Taiwan),  &c 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia.  Manchuria,  Indo-China,  India 
Philippine  Islands,  Java.  Australia,  America! 
and  elsewhere. 


London  Office 


58  OLD  BROAD  STREET,  E.C. 


J 


Ix  the  Monthly  Eeview  of  the  London  Joint  City  and 
IMidland  Bank,  Limited,  attention  is  called  tothe  fact 
ttiat  there  is  no  mention  of  Germany  handing  over  the 
Russian  securities  in  part  payment  for  foodstuffs. 
This,  of  course,  as  the  circular  points  out,  does  not 
necessarily  mean  that  Germany  will  be  allowed,  when 
the  ultimate  settlement  takes  place,  to  retain  her 
large  holdings  of  Eussian  securities.  In  the  years 
that  preceded  the  War,  the  French  ]\Ioney  market  was 
the  great  source  from  wliich  Russia  derived  the  means 
of  maintaining  her  great  amiainents  and  canying  on 
the  ordinary  business  of  her  Government  so  far  as 
Imperial  loans  were  concerned.  Germany,  however, 
took  a  different  line.  And  it  was  the  fixed  policy  of 
the  financial  and  trading  community  in  Germany — of 
course,  aided  by  the  German  Imperial  Government — ■ 
to  pm'chase  as  far  as  Qiey  could  the  controlling  vote 
in  a  very  large  number  of  Russian  industrial  securities, 
and  thus  to  secm'«  a  hold  on  Russian  trade  for  the 
purpose  of  Tmihering  German  political  and  economic 
interests  in  Russia. 


Ever  since,  the  time  of  Peter  the  Great,   Gennans 
have  been  exceedingly  active  in  the  building  up  of  the 
great    bureaucracy    which    constituted    the    Russian 
Government.     In  addition.   Germany,   for  nearly  two 
centuries,  and  especially  during  the  latter  part  of  the 
nineteenth    century,   did   everything  that  was  in   her 
power  to  increase"  her  hold  upon  Russia's  economic 
hfe.      Of  course,  as  tilings  are  at  present,  in  the  state 
of  chaos  into  which  Russia  has  Been  placed  as  a  result 
of  the  Wai-,  and  to  a  very  large  extent,  in  our  opinion, 
owing  lo  the  mistaken  "policy    pursued   by  our   own 
Governmout,  Russian  securiti"es,  whether  national  or 
industrial,  may  be  regarded  as  of  comparatively  little 
value.     Of  course,  it  is  possible  that  Europe  may  be 
reverting  to  a  state  of  barbarism.     But  this  does  not 
ani>car  Tikelv.        Experience   evervwliere  shows   tliat 
after  a  period  of  revolution  countries  ]x>ssessiner  great 
material  resources  ultimately  come  to  see  the  import- 
ance of  maintaining  order  and  developing  the  economic 
resources  of  which  they  may  be  possessed. 
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It  has  to  be  remembered  that  what  for  convenience 
we  may  call  the  Bolshevist  element  constitutes  a-  vei-y 
small  part  of  the  population  of  any  country.  The 
great  majority  of  people  everywhere  are  law-abiding 
and  anxious,  so  far  as  their  capabilities  and  oppor- 
tunities admit,  to  improve  their  condition  in  life.  If  it 
were  not  so,  organised  society,  as  we  know  it,  would 
be  impossible.  Everybody  who  knows  Russia  well, 
who  has  either  expressed  an  opinion  in  public,  or  has 
written  upon  the  Russian  people,  describe  ihezn  as 
an  amiable  and  docile  people  who  readily  submit  to 
disciplinary  methofls.  It  is  hardly  conceivable — and 
all  experience  contradicts  the  assumption-^that  the 
experiences  of  the  recent  War  have  turned  something 
like  180  millions  of  people  into  Bolshevists ;  and  if  our 
assumption  that  the  great  majority  of  the  jseop!© 
desire  quiet  and  orderly  life,  in  Russia  as  elsewhere,  a 
recovery  sooner  or  later  seems  not  merely  probable 
but  almost  inevitable.  If  this  assumption  proves 
correct,  it  wou'd  be  eminently  desirable  that  the 
Entente  T'owers  should  have  a  gi-eater  conti^ol  over 
Russian  economic  life  than  they  have  had  in  the  past, 
and  particularly  that  they  should  not  allow  Germany 
to  retain  a  practical  control  of  Russia's  economic 
potentialities. 

That  Russia  has  enormous  economic  potentialities 
no  one  really  acquainted  with  the  country  would  deny. 
Russia  is  still,  to  a  large  extent,  an  Asiatic  outpost  in 
Europe.  More  than  90%  of  her  population  are  agricul- 
turists, and  even  in  the  pursuit  of  the  one  calling  to 
which  they  are  devoted,  their  methods  are  exceedingly 
backward,  as  the  yield  per  unit  of  land  cultivated  abun- 
dantly shows.  In  matters  of  education — using  the  term 
in  the  wider  sense — and  of  industrial  training,  they  are 
amongst  the  most  backward  people  in  Europe ;  and  for 
a  long  time  they  will  require  direction  from  those 
countries  which  are  more  highly  developed  in  an 
economic  sense ;  while  in  addition  they  will  require 
large  amounts  of  capital.  Russia  before  the  War  was 
the  gieat  source  of  supply  for  flax.  And,  of  course, 
the  Russian  oilfields,  only  partially  exploited  in  the 
period  that  preceded  the  recent  War,  admit  of  very 
much  greater  development  than  has  ever  taken  place 
in  the  country.  The  Russian  forests  are  capable  of 
supplying  immense  quantities  of  the  kind  of  timber 
which  will  be  required  during  the  reconstruction 
period  now,  we. hope,  about  to  "begin  in  Western 
Europe.  And,  finally,  the  mineral  resources  of 
Russia,  which  can  hardly  be  said  to  have  l>een  woi-ked 
at  all  in  the  period  that  preceded  the  recent  war.  invite 
exploitation  upon  an  extensive  scale. 


We  have  before  us  a  review  of  the  fiscal  year  from 
April  1916  to  March  1917,  compiled  by  the  Governor- 
General  of  the  Province  of  Chosen,  or  Korea.  This 
province,  it  will  he  remembered,  was  annexed  by  Japan 
in  1910  as  a  result  of  the  war  with  Russia.  Of  course 
it  has  to  be  remembered  that  even  the  Government 
organisation  is  to  some  extent  still  in  the  constructive 
stage,  while  the  administrative,  judicial,  educational, 
and  iniliistrial  systems  are  even  still  more  in  an  early 
stage  of  development.  A  change  of  Governor-General 
took  place  for  the  first  time  in'October  1916.  Count 
Terauchi,  who  had  diligently  served  in  the  Peninsula 
for  over  six  years,  first  as  Resident-General,  and  then 
as  Governor-General,  was  summoned  to  Tokyo  to 
organise  a  new  Cabinet  on  the  resignation  by  Maran-s 
Okuma  of  the  Premiership  of  Japan,  and  Count  Hase- 
gawa  was  appointed  his  successor. ' 


The  object  of  the  Japanese  Government  has  lieen  to 
adjust  the  expenditure  to  the  revenue  which  it  was 
thought  expedient  to  collect.  Successful  efforts  have 
been  made  to  curtail  as  far  as  possible  Government 
expenses  without  prejudic-S  to  the  careful  admim'stra- 
tion  of  the  province.  It  was  decided  to  apply  the 
Income  Tax  La'w  of  Japan  to  Chosen  only  in  part,  and 
to  make  up  the  deficiency  by  an  increase  in  the  rate'of 
the  Liquor  Tax  and  in  Registration  Fees — that  is  for' 


those  applying  for  concessions  and  other  industrial 
advantages.  In  addition,  so  successful  has  been  tlie 
general  administration  that  Japan  has  been  in  the 
liappy  position  of  finding  that  the  taxes  already  imposed 
tend  to  yield  a  gi'eater  reveiiue  year  by  year. 

Korea,  it  will  be  remembered,  is  one  of  the  Far 
Eastern  provinces  of  Asia.  And  although  formerly 
there  was  a  large  measure  of  industrial  development  in 
Japan,  owing  to  the  unenlightened  methods  pm'sued 
by  former  Governments,  the  present  population  is 
almost  wholly  an  agricultui^al  one.  It  lives  mainly  on 
the  production  of  primaries  as  distinct  from  their 
manipulation.  This,  of  course.,  has  been  by  no  means 
an  unfavourable  feature  in  the  economic  development 
of  Korea  dm'ing  the  period  of  the  recent  Wai\  There 
was,  of  course,  owing  to  the  large  number  of  men  who 
were  called  up  to  join  the  armies  of  the  various  bel- 
ligerent nations  a  great  dearth  of  skilled  operatives  in 
those  countries  which  make  a  speciality  of  the  manipu- 
lation, as  distinct  from  the  production,  of  primaries. 
But  if  possible  there  was  a  still  gi-eater  dearth  of 
commodities  of  primary  necessity.  There  was,  and 
is,  a  sc-arcity  of  food,  not  merely  in  Europe,  but  in  all 
parts  of  the  world.  Many  of  our  readers  will  doubt- 
less have  obsei-ved  in  the  Press  during  the  past  week 
a  telegram  from  Singapore  stating  that  there  is  a 
scarcity  of  rice  and  a  serious  shortage  is  threatened, 
and  that  the  Government  has  enacted  that  the  various 
plantations  in  the  Malay  States  are  to  devote  a  part  of 
their  land  to  the  production  of  food,  very  much  on  the 
lines  of  the  various  enactments  to  which  European 
countries  became  so  painfully  familiar'  during  the  pro- 
gress of  the  late  War.  The  result,  sc  far  as  Korea  's 
concerned,  is  that  there  is  a  great  demand  for  the 
products  she  has  to  sell. 

Rice  is  one  of  the  great  staples  of  Koi^a,  and  while 
it  is,  perhaps,  one  of  the  cheapest  cereals  produced  in 
the  world,  and  the  food  of  probably  the  largest  aggre- 
gate proportion  of  mankind,  it  has  l>ecome  exceedingly 
scarce,  and  the  demand  for  it  is  extravagantly  high. 
The  result  in  tlie  rise  in  price  of  rice  enriched  a  large 
proportion  of  Korea's  rui-al  population  and  tended  to 
stimulate  such  industries  as  the  province  possesses ; 
and,  in  addition,  it  stimulated  a  demand  for  imports 
from  Japan  as  well  as  from  other  countries  of  the 
world.  In  Korea,  as  elsewhere,  there  has  been  a  great 
increase  in  the  monetai-y  circulation,  and  the  working 
funds  at  the  end  of  Decemter  amounted  to  15  millions 
sterling,  while  tj.e  issue  of  bank  notes  by  the  Bank  of 
Chosen  reached  £4,600,CK30,  showing  an  increase  of 
43,500,000  and  £1,200,0(X)  respectively  over  the 
figures  for  the  preceding  year. 


The  foreign  trade  of  Korea  has  been  exceedingly 
active.  The  value  of  the  exports  reached  £5,600,000. 
and  of  the  imports  £7,400,000,  making  a  total  for  the 
foreign  trade  of  Chosen  of  13  millions  sterling,  and 
showing  an  increase  in  the  respective  figures  of  15%, 
26%,  and  21%.  The  rise  in  the  prices  of  commodities 
stimulated  varic5us  kinds  of  industry,  and  many  an 
enterprise  on  a  large  scale  wiis  set  in  train  for  early 
launching.  The  Japanese  Government  is  wisely  in- 
creasing transportation  facilities.  By  the  end  of  the 
year  under  review,  that  is  March  1917,  the  fotal  rail- 
way mileage  had  reached  1,066  miles,  and  the  receipts 
amounted  to  £860,000.  As  a  result  oi  the  keen  demand 
for  Korean  commodities,  there  has  been  a  large 
measure  of  saving  amongst  the  population,  and  the 
deposits  in  the  Postal  Savings  Bank  amounted  at  the 
end  of  December  to  over  a  million  sterling.  The 
Japanese  Government  has  completed  its  programme 
for  the  construction  of  State  roads,  which  should 
Creatly  facilitate  communication  throughout  the  pro- 
vince. The  principal  exports  are  rice,  wheat,  barley, 
beans,  raw  cotton,  silk  cocoons,  cows,  mining  pro- 
ducts, fish  and  the  products  of  the  fisheries,  and 
seedling  trees,  which  were  exported  to  the  extent  of 
18(!  million  trees  in  1916. 
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Dividends 
that  never  fail 


THE    dividend    paid  a  few   days  ago    to    holders 
of  National   War   Bonds   illustrates    one    of   the 
outstanding     advantages     of     this     Government 
Security.      Your  dividends  are  certain. 

Once  you  have  put  your  money 
into  War  Bonds,  you  have  put  your 
income  beyond  reach  of  accident. 

This  is  a  point  to  consider  when  you  are  deciding  how  to  invest 
the  money  now  waiting  on  deposit  at  your  bankers.  You  may 
for  the  moment  be  able  to  get  a  slightly  higher  return  on  some 
speculative  stock  or  share.  But  in  a  year  or  two  that  attractive 
rate  of  dividend  may  have  fallen  to  3  or  4  per  cent.  ;  it  may 
even   be   "  passed  "   altogether. 

That  is  a  risk  which  you  will  never  have  to  face  if  you  put  your  capital 
into  War  Bonds.  Your  5  per  cent,  will  be  safe  under  all  conditions.  And 
you  will  have  the  added  satisfaction  of  knowing  that,  when  your  Bonds 
mature,  the  money  repaid  will  be  more  than  the  money  invested.  For 
it  will  include  a  substantial  premium. 

Why  not  take  the  decisive  step  now  .''  Why  not  free  yourself  from  all 
uncertainty  as  to  the  future  of  your  investment  by  instructing  your  banker 
or  stockbroker  to 

Put  the  Money 

into   National 

War  Bonds 

Repayment  and  Interest 

guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  Vott  have  the  choice 
between  5  per  cent.  Bonds  issued  at  fJOO  and  repavable  in  1924  at  £102; 
or  5  per  cent.  Bonds  issued  at  fJOO  and  repayable  in  1929  at  £103: 
or    4    per    cent.    (Income    Tax    Compounded)     Bonds    issued  at    £101  :   10  :  0 

and    repayable    in    1929    at    fJOO. 
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HEAD  OPFICB: 
I  Dale  Street, 
LIVERPOOL, 


LONDON  : 

CbUt    Office, 

iCornblll,  B.C.  3. 


TOTAL  ASSETS  exceed      -    £16,000,000 
TOTAL  CLAIMS  PAID  over  £89,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 


OFFICES    IN    ALL   THE   CHIEF    COMMERaAL    CENTRES. 


gimancan   Sio^ic^. 


SENATOR  LODGE'S  SPEECH. 

We  have  rec-eived  a  copy  of  Senator  Lodge's  speech 
dehvered  in  Wasliington  some  time  ago,  with  the 
object  ot  showing  tlie  extreme  difficulty  wliicli  is 
hkely  to  be  experienced  if  President  Wilson's  scheme 
of  a  League  of  Nations  is  seriously  attempted  to  be 
carried  out.  The  Senator  says,  and  says  rightly, 
that  all  intelligent  people,  and  most  people  who  are 
not  very  intelligent,  are  in  favom-  of  peace  as  a. 
theoretic  proposition.  The  difficulty  comes  when  it 
is  sought  to  enforce  upon  either  an  individual  or  a 
nation  some  course  of  action  to  which  that  individual 
or  nation  is  bitterly  and  determinedly  opposed.  In 
the  case  of  individuals  we  usually  fight  the  questions 
out  in  the  law  courts.  But  it  seems  hardly  prac- 
ticable that  a  League  of  Nations  can  be  foiTued  which 
will  be  strong  enough  to  prevent  a  nation  determinedly 
opposed  to  any  particular  course  of  action  from 
engaging  in  war.  It  has  been  reported  this  week  that 
the  tenns  of  the  League  of  Nations  are  di'awn  up  so 
as  to  exclude  the  operation  of  the  Monroe  Doctrine. 
If  this  be  so  it  will  exclude  from  the  operations  of 
the  League,  except  in  so  far  as  she  may  decide  t-o  act 
as  a  policeman,  the  United  States  of  North  America, 
which  is  one  of  tlie  most  powerful  States  of  our  time. 
Senator  Lodge  in  his  speecli  truly  said  that  to  extend 
the  Mom-oe  Doctrine  to  all  the  ^vorld  would  be  to 
nullify  its  provisions.  The  Monroe  Doctrine  came 
into  existence  to  enable  the  United  States  to  keep 
European  nations  from  interfering  with  the  affairs  of 
the  continents  of  North  and  South  .America.  It  is 
hardly  conceivable  that  the  United  States,  which 
would  not  submit  to  such  interference  in  the  past, 
will  be  likely  to  submit  to  such  intei-ference  in  the 
future.  Is  it  any  more  likely  that  other  Great  Powers 
in  the  world  will  be  willing  to  submit  to  dictation  from 
the  League  of  Nations  with  regard  to  some  policy 
which  they  cherish  as  the  United  States  ot  North 
America  cherishes  its  adherence  to  the  Monroe 
Doctrine? 


In  1913,  the  last  clear  year  before  the  War,  the  gross, 
profits  exceeded  two  milUon  dollars,  as  they  did  in  the 
three  years  of  war,  1916,  1917,  and  1918.    But  whereas 
before  the  Vv^ir  the  Company  wrote  off  for  depreciation 
some  $470,000,    it  was  enabled  in  1916  to  write  off 
more  than  a  million  dollars  ;  in  1917,  $918,000 ;  and  in 
1918,  $577,000.     Its  actual  distribution  in  dividends 
was  increased  only  by  1%  from  7%  to  8%.     The  ex- 
perience of  the  Canadian  General  Electric  Company 
\sas  similar  to  that  of  nearly  all  great  industrial  oor- 
poratious.     In  the  early  days  of  the  War  its  business 
appeared  to  be  almost  entirely  brought  to  a  standstill. 
No  new  orders  were  coming  in,  and  old  standing  orders 
were  being  cancelled  in  various  directions.     So  grave 
did  the  directors  regard  the  position  that  they  decided 
to  make  a  drastic  cut  of  20%  in  the  \\'ages  of  their 
\\'hole  staff.     This  policy  was  initiated  to  enable  them 
to  keep  the  staff  together,  in  the  hope  that  the  War 
would  be  short  and  that  it  would  be  possible  to  resume 
operations  at  no  distant  date.     They  succeeded  in  their 
endeavours    in    keeping    their    highly    trained    staff 
together ;  but  they  succeeded  from  a  very  different  cause 
from  that  which  was  anticipated.     Only  a  few  months 
after   having    decided    so    drastically    to    reduce    the 
renumeration  of  their  staff,  orders  for  vaiious  kinds  of 
numitions  of  \\'ar  and  electrical  apparatus  poured  in 
from  the  British  and  the  Canadian  Governments,  and 
[larticularly  from  the  British  Government,   and  from 
being  practically  idle  the  business  of  the  Company  in- 
creased to  remarkable  proportions.     So  enormousl\-  did 
the  business  grow  that  before  the  War  had  been  going 
on  for  half  iti  course  it  was  decided  to  build  extensive 
premises,  very  nearly  doubling  the  housing  capacity  for 
their  staff,  to  accommodate  the  enonnous  number  of 
new  hands  it  had  been  necessary  to  take  on  to  cope  with 
the  immense  number  of  orders,  nearly  all  icoming  in  on 
Government  account.     During  1915,  1916,  1917,  and 
1918  the  Company  manufactured  and  shipped  orders 
for  munitions  of  various  types  amounting  in  value  to 
15J  million  dollars.     To  cope  with  such  a  business  it 
was  necessary  practically  to  reorganise  the  whole  plant 
of  the  undertaking.     The  Company  turned  out  more 
than    9|-  million  of  various  types  and  sizes   of  shell 
foi-gings.       They     manufactured     2J     million     brass 
cartridge   cases,    4 J    million   brass    primers,    and    2 J 
million  component  parts.     The  vast  bulk  was  supplied 
to  the  British  ]\Iinistry  of  Munitions  through  the  Im- 
perial Munitions  Board,  and  of  the  total  above  given 
more  than  13J-  million   dollars  were  supphed  to  the 
British  -Ministrj  of  Munitions. 

Early  in  the  year  1918  the  directors  came  to  the 
conclusion  that  the  end  of  the  War  could  not  be  long 
delayed,  and  they  detemiined,  therefoi'e,  to  so  adapt 
their  policy  that  they  should  have  facilities  which  would 
enable  them  to  deal  with  peace  orders  when  these  were 
likely  to  come  along.  Accordingly,  realising  the  short- 
age of  shipping,  they  thought  the  most  favourable 
channel  to  which  they  could  fidapt  their  machinery  was 
for  the  purpose  of  constructing  marine  engines,  boilers, 
and  similar  requirements  of  the  mercantile  marine. 
Consequently,  they  have  now  adapted  aiarge  part  of 
their  works  lor  supplying  these  essentials  of  shipping. 

Details  of  the  liabilities  and  assets  may  be  seen 
from  the  following :  — 


CANADIAN    GENERAL    ELECTRIC 
COMPANY,    LIMITED. 

The  report  of  the  Canadian  General  Electric  Com- 
pany, limited,  for  1918  shows  the  growth  in  the 
Company's  business  brought  about  by  the  recent 
happily  concluded  War.  Its  net  profits  have  not  been 
increased  to  the  same  extent,  owing  partly  to  the 
growth  in  the  cost  of  working,  and  partly  to  war  taxes. 


LIABILITIES.  I 

1917  1918 

s  $        I 

Oommon  stock  ...8,000,000  «,000,000  ; 

Preferred  stock.. .2.000,000  2,000,000 


10,000,000  10,000,000 


Jtort  gages 
Deferred  liab. 
Current  a/cs 
Dividend 
Reserve  ... 
Surplus  a/cs 


24,000 
>...  436,378 
...1,198,152 
...  160,000 
...3,810,314  4,33(1,182 
...4,460,293     6,122,777 


22,500 

693,393 

1,357,620 

160,000 


20,095,137  21,6it2,47: 


ASSETS. 

1917  1918 

S  $ 

Real  estate,  &c.    6,465,162  6,810,168- 

Mncliinery        ...  4,324,171  4,692,067 

Tatterns           ...       767,856  790,967 
Patents,  contl'acts 

and  goodwill...                  1  1 

Total  ...  11,537,191  12,299,193 
Raw    material, 

&c 4,396,469  6,880,386 

A/cs  receivable      3,990,276  3,140,J91 

Insur.  premiums      703,172  654,480 

Investments    ...        407,063  254,478 

Cash     61,967  '    63,438 


8,657,947     9,393,279 


20,095,138  21,692,472- 


War  tax  contingent  liabilities. 
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The  following  sets  out 
the  profits  for  the  past  six 

Yr, ended  Dec.  31—1918  191 7 

(  % 

Profit  for  year.. .2,013,996  2,051,609 
Amounts  written 

ofl      577,613  918,013 


the  manner  of  distributing 
years  : — 

1916  1915         1914  1913 

$     $     $     s 

2,235,913  1,219,BU  914,528  2,029,898 


1,040,491   416,233 


470,934 


1,436,484    1,133,597     1,185,421 
Int.  and  discounts      —  —  — 


803,291    914,528  1,558,964 
38,913    190,957      222,654 


1,436,484    1,133,597 
Dividends        ...   780,800       780,000 
(8%)  (8%) 


666,484        353,697 
To  reserve  land      600,000       500,000 


1,185,451 
779,844 
(8%) 

406,677 
500,000 


764,379  733,571  1,330,310 

698,022  696,741   776,634 

(T%)    (7%)    (8%) 


66,357      26,830      259,676 
300,000         —  328,134 


Dr.  94,423  Dr.233,643     26,830      631,642 
707,130        940,763    913,93?      682,391 


56,484  Dr.146,403 
Brought  forward    406,293        613,696 

Carried  forward...   622,767       466,293       612,697         707,120    940,763      913,933 


LONDON  NITRATE  COMPANY. 

The  complete  disorganisation  of  the  titrate  market 
which  followed  the  .\rmistice  found  this  Company 
largely  overspent  on  capital  account.  A  y^^i"  or  18 
months  prevously  new  nitrate  grounds  had  been 
acquired  from  the  Chilian  Government,  and  to  June  -30, 
1918,  £266,710  had  been  expended  upon  same.  Since 
then  the  outlay  has  been  increased  to  £3'2-5,000. 
Hence  the  large  deficit  in  surplus  liquid  assets  as 
shown  by  the  balance  sheet  at  June  30.  Lately 
£150, (XIO  of  6%  Debenture  stock,  redeemable  in  seven 
years  at  103%,  has  been  disposed  of  at  97i%.  This 
has  eased  the  situation  considerably,  but  there  must 
still  remain  a  residue  of  deficiency  to  be  rectified  by 
allocations  to  reserve,  &c.,  out  of  future  profits.  In 
the  year  to  June  30  last,  for  wliich  accounts  have  just 
been  presented,  the  gross  trading  profit  was  £55,223, 
against  £54,471  in  1916-17.  The  first  half  of  the  year 
was  a  very  profitable  period,  but  the  second  half  yielded 
only  a  very  meagre  net  revenue.  The  net  profit, 
owing  to  smaller  sundry  receipts,  was  somewhat  lower, 
but  the  dividend  was  maintained  at  15%  free  of  tax. 
Stocks  of  nitrate  and  iodine  were  not  much  reduced 
during  the  year,  and  the  value  of  stores  was  doubled. 

Issued  Capital  :  £160,000  in   £1  Stiares. 
6"o  Debenture  Stock  :    £150,000. 


Ref^erve  and 

. Stocks , 

Surplus 

Year 

Net     Income 

Oriliuarv      Special      Carrj-- 

Nitrate  & 

Liquid 

to 

Proflt      Tax 

,-Div 

•— ,     Deprcn.     forwJ. 

Iodine 

Stores 

.\j5setst 

Jane 

30  £           £ 

£ 

%          £               £ 

£ 

J? 

£ 

1914 

.50.194    4.116 

24,000 

16      17.500      14.932 

61,605 

18,249 

7,681 

191h 

.24,101    4.164 

16,000 

10      10.6C0        8.389 

87,952 

18,469 

41,015 

1916 

53,126    6,632 

24.CC0 

15      22,500       8.463 

33,411 

17.331 

64,150 

1917 

54,838  10  741 

24.C00 

15      20,C0O       8.660 

60.822 

20,697 

ss.smt 

1918, 

.52,340    9,790 

24,000 

15      17,5C0       9,610 

48,985 

43,17$  204^821 

•  Free  of  tax. 

t  Excluding  stocks. 

t 

Deficit 

The  two  producing  ofieinas  have  been  shut  down 
for  some  time,  and  the  new  officina,  fully  equipped  and 
ready  to  produce,  has,  of  course,  not  start-ed.  It  does 
not  appear  now  if  conditions  will  be  normal  again  in 
time  to  enable  much  production  in  the  current  financial 
year,  and  therefore  shareholders  must  be  prepared  for 
a  poor  report.  At  the  same  time  it  is  well  to  bear  in 
mind  the  Chairman's  claim  at  the  recent  meeting  that 
the  new  oficina  will  be  the  cheapest  producer  on  the 
I'oast.  Consequently,  if,  as  is  generally  expected,  a 
good  demand  for  nitrate  develops  for  agricultural  pur- 
poses and  a  fair  pric«  is  obtainable,  the  Company 
should  do  well  again.  Just  now  the  price  of  the  £1 
shares  is  ^^.s.,  in  comparison  with  49.v.  a  year  ago. 


"  Industry  and  Hiunaiiit.y.''  By  \V.  L.  Mackenzie 
King.  Price  12s.  6d.  net.  (London:  Constable  and 
Co.,  r.ld.l  .\  study  of  the  princijiles  underlying  in- 
dustrial rofonstrucliou,  the  first  problem  which  must'>e 
solved  after  the  War.  The  author  has  been  Minister 
of  LalxMir  in  Canada,  coiuiliator  in  many  important 
industrial  strikes,  and  investigator  of  industrial  rela- 
tions for  the  Rockefeller  Foundation.  His  book  will 
l>e  of  pix>found  value,  not  only  to  employers,  legislators, 
ediicators,  social  workers,  and  labour  leaders,  but  to 
all  who  ai-e  concerned  with  the  changing  relations  of 
labour,  capital,  management,  and  public  interests. 
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Telephones : 
455,  4084,  L'662  Avenue. 


Telegrams  : 
"  Infusory-Grace,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


Business  has  been  on  a  small  scale  in  the  Sliaxe 
market  on  the  approach  of  the  hohdays  and  the  ab- 
sence of  any  stimulating  factor.  The  commodity  has 
receded  a  little  in  price  and  it  is  three  weeks  yet  to  the 
Budget. 


LONG-DISTANCE  MOTOR  TRANSPORT. 

Since  the  War,  and  because  of  it,  the  transport.ation 
problem  the  world  over  has  reached  an  acute  stage. 
Railways  in  almost  every  country  have  been  worked  at 
high  pressm'e  and  wear  and  tear  lias  not  been  made  good 
in  anything  like  the  normal  fashion.  There  are  great 
arrears  to  catch  up  in  this  respect  before  normal  con- 
ditions can  be  re-established,  and  the  cost  of  doing  this 
will  be  far  alx>ve  the  pre- War  figures.  St^eel  rails,  on 
which  trains  run,  cost  about  80%  more  than  they 
used  to  do ;  rubber,  which  bears  the  brunt  of  motor 
traction,  costs  less.  That  is  a  significant  fact  in  itself. 
Of  course,  the  roadways  have  arrears  of  repairs  to  be 
made  good  as  well  as  the  railways,  but  the  one  is  a 
^■ery  much  easier  matter  than  the  other.  Both  will, 
undoubtedly,  be  taken  in  hand,  and  there  is  no  reason 
why  there  should  be  cut-throat  competition  between 
the  two  forms  of  mechanical  transport.  The  motor's 
jirovince  is  to  be  an  adjunct  to,  and  feeder  of,  the  rail- 
way just  as  it  was  in  the  War.  Eveiyone  knows  the 
great  part  played  by  it  and  the  big  advance  in  experi- 
ence, both  in  the  construction  and  the  use  of  the  motor 
waggon,  and  how  bad  must  l>e  the  road  they  cannot 
move  over. 

The  recent  experience  of  Italy  and  the  extended 
use  being  made  there  of  motor  traction  are  an 
indication  of  progi-ess.  Following  the  Annistice,  that 
country's  transportation  problem  became  acute  owing 
to  provision  having  to  be  made  for  half  a  million  Aus- 
trian prisoners,  in  addition  to  the  home-bringing  of  all 
the  Italian  prisoners  in  Germany  and  Austria.  Con- 
sequently, many  more  trains  had  to  be  allocated  to 
anny  pui-poses  than  during  the  W^ar.  The  resulting 
congestion  of,  and  delay  in  delivering,  merchandise  and 
materials  for  industry)  compelled  the  use  of  motor 
traction  as  it  had  never  been  used  before,  and  the  Fiat 
and  other  big  motor  firms  put  into  operation  hea\7 
lorries  over  long-distance  routes.  One  of  these  routes 
is  right  across  Italy,  from  Turin  to  Ccrvignano,  the 
distance  of  .3oO  miles  teing  covere<l  within  four  days. 
On  Genoa,  the  port  which  acts  as  a  feeder  for  the 
industrial  North,  l)ecoming  congested,  motor  lony 
sei-vices  were  instituted  between  the  port  and  such 
towns  as  Turin  and  Milan.  Now  a  strong  effort  is 
being  made  to  place  the  new  innovation  on  a  permanenl; 
basis,  and  to  arrange  for  return  loads  so  as  to  avoid 
dead  mileage,  for  it  is  considered  that  Italy  is  almost 
ideal  for  the  establishment  of  motor  routes  as  feeders 
to  the  railroads,  as  all  the  main  lines  skirt  the  seaboard 
with  very  little  connection  l)etween  them.  The  same 
eagerness  to  lake  advantage  in  peace  time  of  the  experi- 
ence gained  of  motor  traction  in  war  is  manifest  in  the 
United  States ;  and  it  is  certain  that  in  the  rebuilding 
of -Belgium  and  Northern  France  motor  transportation 
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will  be  used  to  an  extent  undreamt  of  before  the  Wtir. 
Here  at  home  there  appears  to  be  nothing  definite  in 
the  shape  of  schemes  yet,  but  the  scope  is  so  great  tha,t 
there  is  little  doubt  that  the  development  of  motor 
transportation  will  not  be  left  to  other  countries  atone. 
In  all  the  circumstances  it  is  not  surprising  that  the 
Chairman  of  the  Dunlop  Eubber  Company  expressed 
himself  so  optimistically  as  he  did  at  the  recent  meeting 
in  regard  to  the  prospective  future  demand  for  solid 
rubber  tyres.  It  is  also  satisfactoiy  to  know  that  the 
supply  of  rubber  will  not  be  deficient  in  the  next  few 
years,  for  it  is  as  true  an  axiom  as  any  in  commerce, 
that  abundant  production  of  raw  material  is  the 
greatest  incentive  to  the  expansion  of  a  manufacturing 
industry. 


PATALING. 


With  such  restriction  of  tapping  in  force  last  year  as 
reduced  the  output  of  the  Patahng  Company  from 
730,000  lb.  to  507,000  lb.,  it  must  be  highly  gratifying 
to  shareholders  to  find  that,  despite  the  additional 
adverse  circumstance  of  low  average  sale-price,  the 
profit  reported  is  siifScient  to  allow  of  dividends  of 
150%  being  paid  for  the  year  without  encroaching 
seriously  upon  the  amount  brought  forward.  The 
best  feature  is  the  maintenance  of  a  low  cost  of  pro- 
duction. Notwithstanding  that  the  whole  of  the 
year's  expenditure  has  been  charged  against  revenue 
the  f.o.b.  cost  of  the  much  reduced  production  comes 
outat  7  Ad.  per  lb.,  against  6.88d.  for  1917,  and  the 
all-in  cost  at  ll.35d.,  against  1/0.14.  Much  more 
rubber  Has  sold  in  the '  East,  and  therefore  freight 
charges  were  considerably  lower.  The  following 
comparison  of  5  years'  results  shows  the  strength  of 
the  Company's  position: —  • 


1918 
Acres 

Planted  areat 1,803 

Average  acreage  tapped      — 
Lb. 
Rubber  output  ...   807,813     730,456 

Yield  per  acre  tapped     —  486t 

Gross  price  realised  per 

lb 1/9-07       2/618 

"All-ia"rost  perlb. ...     -/H-35        1/014 

Profit  per  lb -/9-72       1/604 

»  £  £ 
Value  of  rubber          ...     61,621       87,267 
Total  revenue  expendi- 
ture    


Rubber  profit  ... 
Sundry  receipts 
Brought  forward 


Tears  ended  December  31 ^ 

1917             1916  .    1915  1914 

Acres          Acres  Acres  Acres 

1,S35            1,821  1,673  1,663 

l,500t          1,4221  l,422i  1,422J 

Lb.              Lb.  Lb.  Lb. 

720,400  603,145  683,705 

506  424  410 


2/7-15 
-/10-13 
1/9-03 

£ 
94,057 


2/7-36  2/1-63 

-/9-96  -/9-93 

1/9-61  1/3-7 

£  £ 

78,745  62,484 


24,037 

32,045 

66,222 
2,620 
18,772» 

29,262 

24,388 

64,357 

1,132 

16,037* 

71,-526 

24,136 

27,484 
3,743 
20,264 

64,806 

1,616 

20,601« 

86,922 

38,348 

1,001 

16,463 

61,491 

76,614 

66,250 
(2-50%) 

20,264 

66,812 

8,000 
33,760 
(150%) 

12,741 

67,600 
(300%) 

19,422 

60,625 
(226%) 

20,901 

39,375 
(176%) 

16,437 

Tot.al  available 

Allocations — 
Inc.  Tax  Reserve 
Dividends  paid 

Carry-forward  -.. 

Net  capital  expenditure      nil  nil  1,622  274  Nil 

Issued  capital(2.s.shares)     22,600        22,600  22,600  22,600  22,600 

Surplus  liquid  assets  ...      17,903        21,126  18,894  22,068  17,670 

*  After  payment  of  directors'  extra  remuneration. 

t  Including  planted  reserve.  J  Estimated. 

Present  Price  ol  Shares,  39/6c.d.     Market  Capitalisation  per 
planted  acre,  £230zd. 

The  output  of  the  current  year  is  estimated  at 
720,000  lb.,  and  as  costs  are  almost  certain  to  be  lower 
and  the  price  reahsed  higher,  there  seems  a  good 
prospect  of  dividends  being  raised  again  to  more 
like  the  level  of  prosperity  enjoyed  prior  to  the  break 
in  the  commodity  market  last  year. 

ANNUAL  REPORTS  ANALYSED. 

CHEVIOT  (NEGRI  SEMBILAN). 
Issaed  Capital :  £88,413  in  3/0  Shares. 

/ Results  for  Years  to  Dceember  31 , 

Av.  Yield 
per 
Total   Area  in  Rubber  Bearing  Price  "  All-in  "    Net  ,— DiTideDfl-i 
Planted  Bearing    Output  Acre  Realised   Cost       Profit    Amt. 
Acres      Acres        lb.  lb-     perlb.    perlb.         f  £        % 

1916  ...   2,627       1,288     396,928       308        2/7  1/3}       26,169     13,362    15 

1917  ...  2,737i     1,690     610,450       361        2/3  1/3.3      29,813       8,840    10 

1918  ...  2,760  —      474,354        —        l/ll       1/6-14     10,228       6,630       7i 

Price    ot    Shares,   6/8.      Market  Capitalisation  per  planted 
acre,  £107. 

\VnEN-  tapping  is  so  curtailed  on  a  young  plantation 
such  as  the  Cheviot's  as  to  bring  down  the  output  by 


22%  compared  with  the  previous  year,  and  against  a 
normally  expected  inci'ea-se  of  20%,  a  severe  contrac- 
tion in  earnings  is  a  natural  corollary.  Therefore,  not 
much  attention  need  be  paid  to  the  figures  of  1918 
given  above,  except  to  note  that  the  price  obtained  for 
the  rubber  was  quite  good  in  the  circumstances  of  the 
market,  and  that  shareholders  received  7i%  dividend. 
There  remains  a  balance  profit  of  £3,598,  but  income 
tax  of  £5,000  has  to  be  provided  for,  so  that  the  carry- 
forward is  reduced  from  £23,980  to  £22,578.  This  is 
stated  to  be  subject  to  excess  profits  duty,  but  as  the 
liability  under  this  head  for  1917  was  only  £1,300  and 
expenditure  on  immature  area  is  allowed  to  be  deducted 
from  earnings,  there  appears  likely  to  be  only  a  small, 
if  any,  assessment  for  1918.  In  noting  the  cost  of 
Is.  6d.  per  lb.,  not  only  the  small  crop  has  to  be  borne 
in  mind,  but  also  the  fact  that  only  £4,145  net  of  ex- 
penditure upon  upkeep  of  immature  area  and  buildings 
was  charged  to  capital  account,  and  this  despite  the 
plantations  producing  less  than  half  their  full  capacity. 
Moreover,  freight,  selling  expenses,  and  insurance 
amounted  to  over  3d.  per  lb.  For  the  current  year  the 
output  is  estimat-ed  at  812,000  lb.,  or  70%  more  than 
for  1917,  and  the  f.o.b.  cost  at  llkZ.  per  lb.,  or  3d. 
less  than  in  the  past  year.  Substantial  expansion  of 
profit  is  therefore  almost  certain  to  be  witnessed.  The 
extent  of  the  improvement  in  the  dividend,  however, 
will  depend  upon  the  course  taken  by  the  Chancellor  of 
the  Exchequer  in  regard  to  excess  profits  duty,  as  to 
which  information  should  be  available  next  month. 

MALAY  RUBBER  PLANTERS. 

Issued  Capital  :  £39,080. 
Convertible  Debentures  :  .€920. 
< Results  for  Years  to  September  30— — — » 


1916 

1917 
1918 


Av.  Yield 
per 
Total   Area  in    Rubber  Bearing  Price   " 
Planted  Bearing  Output     Acre    Realised 
Acres     Acres  lb.  lb.      per  lb. 

...  982  798  307,471  388  2/6 
...  1,360  789  340,499  431  2/7J 
...  1,360         —        310,220        —  1/6J 


All-in"    Net  ^Dividend-* 
Cost     Profit      Amt.    " 

per  lb.       £  £        % 

1/3*  15,654  5,734  25 
1/4  20,431  7,765  20 
1/4         3,916  —      — 


Market  Capitalisation  per  planted 


Price)  oS  Shares  about  £3. 
acre,  about  £88. 

Besides  its  own  plantations,  covering  1,360  acres, 
this  Company  holds  4,150  £1  shares  out  of  £25,914 
issued  capita]  of  the  Parit-Bruas  Eubber  Company - 
Hence  its  own  capitalisation  of  £39,000  is  very  low. 
Moreover,  it  has  a  strong  financial  position,  and 
appears  to  have  been  well  managed.  In  these  circum- 
stances, and  having  regard  to  the  ability  shown  to 
work  economically,  even  when  production  is  restricted, 
as  in  the  past  year,  the  severe  contraction  in  profits 
disclosed  by  the  repoi-t  presented  to  shareholders  last 
week  can  be  viewed  with  equanimity.  At  present 
790  acres  of  the  plantations  have  reached  the  bearing 
stage,  and  not  much  increase  of  pix>duction  above  the 
1916-17  figure  of  340,500  lb.  is  to  be  looked  for  until 
the  remaining  570  acres  of  the  cultivated  area — planted 
as  to  88  acres  in  1914,  105  acres  in  1916,  and  377  acres 
in  1917 — commence  to  bear,  say,  from  next  year 
onwards.  The  average  price  at  which  the  crop  of  the 
past  year  was  sold  or  canied  forward  comes  out  at 
only  Is.  6ld.  net.  This  year,  however,  with  ship- 
ping and  import  restrictions  in  America  I'emoved, 
there  appears  eveay  prospect  of  the  considerable 
higher  values  lately  cuiTent  being  maintained.  The 
all-in  cost  figure  of  Is.  id.  includes  no  depreciation 
allowance,  butj  on  the  other  hand,  the  outlay  on  up- 
keep of  the  comparatively  large  immature  area  has 
Ijeen  debited  against  revenue.  A  profit  of  Sd.  per  lb. 
on  the  present  rate  of  output,  with  less  than  60%  of 
the  planted  area  in  bearing,  would  biing  in  sufficient 
to  pay  a  dividend  of  30%— that  is  if  the  excess  profits 
duty  no  longer  existed.  As  it  is  the  Company's 
datum  line  is  low.  On  account  of  1915-16  the  tax 
called  for  £2,781,  and  in  respect  of  1916-17  a  much 
larger  sum  had  to  be  provided,  though  probably 
the  assessment  will  be  reduced  through  a  deficiency  on 
account  of  the  past  year.  At  the  present  price  of  £3 
for  the  £]  shares  there  appears  to  be  scoj^e  for  con- 
siderable capital  appreciation. 
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PRUDENTIAL  ASSURANCE  COMPANY,  LIMITED. 

In  1917  the  assets  of  this  gi'eat  life  and  industrial 
assurance  Comiiany  for  the  first  time  exceeded  100 
millions.  But  we  have  been  so  long  accustomed  to 
big  things  in  the  case  of  the  Prudential  that  the  majority 
of  those  who  listened  to  the  speech  of  its  Chairman 
at  the  annual  meeting  on  March  6  last  were  doubtless 
surprised  to  hear  that  33  years  ago,  after  the  Com- 
pany had  been  in  existence  for  nearly  two  genera,tions, 
its  total  assets  were  less  than  one-tenth  of  that  sum. 
Indeed,  they  were  then  less  than  the  amount  of  claims 
paid  by  the  Company  in  1918,  less  than  the  amount 
invested  by  it  during  last  year  in  British  Government 
securities,  and  less  than  the  sum  set  aside  by  it  during 
the  last  10  years  as  a  provision  for  depreciation  in 
securities. 

Massive  and  multitudinous  are  the  facts  and 
figm-es  presented  and  dealt  with  in  the  Company's 
annual  report  and  valuation  statement  for  1918,  and 
in  the  Chairman's  explanatory  address,  but  two 
matters  amongst  them  seem  of  preponderating  interest. 
One  is  the  extraordinary  development  of  the  life  and 
industrial  assurance  business  during  the  year;  the 
other  is  the  arrangement  foreshadowed  by  the  Chair- 
man for  further  developments  in  fields  of  insurance 
to  which  the  Company  has  hitherto  been  a  stranger. 

In  the  ordinary  life  branch  we  find  that  no  fewer 
than  84,453  new  policies  were  issued,  assuring 
£'13.846,213,  and  producing  a  new-  annual  premium 
income  of  £1,293,182.  The  amount  of  these  new 
policies  is  almost  twice  that  reported-  for  1917.  It  is 
far  and  away  the  highest  sum  ever  chronicled  in  this 
i'espect  not  only  by  the  Prudential,  but  by  any  British 
life  office.  The  new  premi-um  income  is  more  than 
double  the  best  previous  Prudential  record  of  the  kind. 
It  will  be  obsen'ed  that  the  average  annual  premium 
per  new  policy  exceeded  £9%,  so  that  a  large  propor- 
tion of  the  transactions  must  have  taken  the  fomi  of 
endowment  assurances  for  comparatively  short  periods, 
and  we  learn  from  the  Chairman's  speech  that  the 
new  business  included  a  great  number  of  War  Bond 
policies.  It  may  therefore  be  the  case  that  the  record 
of  1918  will  not  be  surpassed,  and  perhaps  not  nearly 
approached,  for  some  years  to  come.  It  constitutes, 
however,  a  memorable  and  noteworthy  fact.  The 
total  net  ordinary  life  premium  income  was  increased 
in  1918  by  £1, 275,034  to  £6,770,839.  This  section 
of  the  Company's  business  is  managed  with  great 
economy,  slightly  less  than  10%  oi  the  premium 
income  being  abs<:>rl)ed  in  expenses  of  man:igement  and 
commission.  The  ordinary  claims  amounted  to 
£5,337,976,  of  which  fn,S0'2.043  arose  by  death  and 
£3,535,932  by  survivance.  The  sum  of  £56,547  was 
received  as  consideration  for  new  annuities,  and 
annuities  of  £130,399  were  paid.  Through  the  year's 
operations,  after  the  transfer  of  £250,000  to  the  in- 
vestments reserve  fund,  the  ordinary  life  assurance 
fund  was  increased  by  £3,298,510  to  £52,436,504, 
and  the  net  interest  yield  thereon,  after  deduction  of 
the  heavy  income  tax,  appeai-s  to  have  been  about 
£4  Is.  per  cent.,  as  compared  with  the  actuarial  3% 
assumption. 

The  industrial  section   shows  a  less    sensational, 
but  at  the  same  time   a  large,  measure  of  progress. 


The  industrial  premium  income  was  increased  by 
£359,545  to  £9,736,403,  the  expense  ratio  being  about 
37.3%.  Claims  for  £4,982,416  were  paid  in  this 
branch,  of  which  £4,678,942  represented  death  claims. 
After  transfer  of  £153, 125, to  investments  resen-e  fund 
the  industrial  life  fund  on  December  31,  1918, 
amounted  to  £49,948,117,  showing  an  increase  during 
the  year  of  £2,674,798,  the  net  interest  yield  in  this 
section  being  about  £4  2s.  5d.  per  cent.  At  the  close  of 
1918  the  total  number  of  industrial  policies  in  force 
in  this  Company  was  22,256,570,  which  is  equal  to 
about  half  the  number  of  the  whole  of  the  inliabitauts 
of  this  country,  to  which  the  business  is  restricted. 

The  revenue  account  for  the  general  branch  shows 
a  premimn  income  of  £29,245  and  a  fund  of  £59,131. 
The  total  surplus  shown  by  the  annual  valuation 
as  at  December  31,  1918,  after  transfer  of  the  sums 
already  mentioned  to  the  investment  resei-ve  fund,  is 
£1,442,308.  A  reversionary  bonus  of  £1  6s.  is 
declared  in  respect  of  participating  policies  in  the 
ordinary  branch.  In  the  industrial  branch  the  con- 
ditions of  tlie  profit-sharing  scheme  initiated  about  10 
years  ago  provide  that  after  the  payment  of  a  fixed 
di^^dend  to  shareholders  the  surplus  shall  be  appor- 
tioned as  follows :  One-sixth  thereof  to  the  share- 
holders, one-sixth  to  the  outdoor  staff,  and  two-thirds 
as  bonus  to  the  industrial  policyholders.  But  the 
amount- of  the  surplus  during  the  last  three  years  of 
the  War  has  not  pennitted  the  distribution  of  any 
profits  under  tliis  system;  indeed,  the  sliareholders 
have  had  to  submit  to  a-  reduction  by  one-third  of  their 
pre- War  rate  of  dividend. 

It  is  very  easy  to  see  how  this  has  happened.  The 
payment  of  war  claims  was  a  self-imposed  obhgation 
on  the  Company,  and  their  amount  had  reached  five 
millions  by  the  end  of  last  year.  It  was  reported  by 
the  Chairman  at  the  annual  meeting  that  the  Pru- 
dential had  paid  war  claims  on  more  than  230,000 
policies,  as  compared  with  a  total  of  674,000  deaths 
confinned  by  -ilie  British  Government.  During  last 
year  the  ravages  of  the  influenza  epidemic  was  another 
serious  factor  affecting  the  mortality  experience.  The 
provisions  of  the  Courts  (Emergency  Powers)  Act  have 
already  cost  the  Company  £350,000.  Added  to  these 
adverse  influences  was  depreciation  in  securities,  and 
it  is  indeed  surprising  that  the  valuation  on  conserva- 
tive lines  shows  a  sui-plus  at  all.  A  tremendous  strain 
has  been  very  successfully  undergone. 

Yet  the  Chairman  at  the  annual  meeting  spoko 
hopefully  of  tJie  prospects  of  a  resumption  of  a  distri- 
bution of  benefits  of  the  pix>fit-sharing  scheme,  and 
the  tone  of  his  remarks  was  such  as  to  warrant  the 
expectation  that  it  would  be  resumed,  given  favourable 
conditions,  on  the  next  annual  occasion. 

Apart  from  its  own  particular  business,  the  Com- 
pany supendses  the  operations  of  four  approved  (Pru- 
dential) societies  established  in  connection  with  the 
national  scheme  of  health  insurance.  During  1918 
these  societies  paid  to  their  meml)ers  benefits  amount- 
ing approximately  to  £1.492,000,  making  a  total  of 
£8,500,000  paid  since  their  establishment;  293,126 
new  members  were  admitted  to  these  societies  in  the 
course  of  last  year,  of  whom  more  than  two-thirds 
were  women. 

The  total  assets  of  the  Company,  as  shown  by 
the  general  balance  sheet  on  December  31,  1918, 
amounted  to  £113,364,362,  of  which  £35.5Sb,32o  took 
the  form  of  British  Govcniment  securities. 

The  authorised  capital  of  the  Conipaiiy  is 
£"000  000,  of  whicli  £1.000,0(-)0  was  subscribed  at 
the  close  of  last  year  in  fully  paid  shares  of  £1  each. 
The  dividend  for  1918.  as  for  the  two  immediately  pie- 
ceding  years  was  8s.  per  share,  free  of  income  taJv 
fs  compared  with  lis.  for  1915  and  12s.  for  1914  and 
a  series  of  previous  years,  also  free  of  tax. 

At  the  annual  meeting  the  Chairman  announced 
the  earlv  intention  of  the  directors,  subject  to  the  con- 
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sent  of  the  Treasury,  to  issue  under  the  name  of  "  B 
shares  "  the  i-emaining  £1,000,000  of  the  authorised 
capital  pro  rata  to  the  existiug  shareholders,  it  being 
intended  only  to  call  up  a  small  proportion  at  first, 
further  calls  to  be  dependent  on  the  amount  of  the 
business  transacted  and  other  contingencies.  These 
new  shares  are  to  be  entirely  dependent  for  dividends 
on  profits  from  new  departments,  75%  of  which  pro- 
fits are  to  be  allotted  to  them.  A  small  accident  busi- 
ness has  been  transacted  for  some  years  past,  and 
powers  for  undertaking  fire  and  miscellaneous  insur- 
ance have  been  recently  obtained.  This  opens  a  field 
of  great  and  fmitful  possibilities.  It  may  be  antici- 
pated that  fire  insurance  and  other  descriptions  suit- 
able to  householders'  requirements  will  play  a  leading 
pai-t  in  these  activities.  These  forms  of  insurance, 
when  obtained  in  bulk,  are  more  profitable  than  are 
commercial-insurance  hazards,  and  the  Company  is  in 
an  exceptionally  favourable  position  for  dealing  with 
them.  From  a  third  to  a  half  of  the  householders  in 
this  country  are  akeady  insured  in  its  hfe  departments, 
and  its  agency  organisation  enters  into  every  town, 
hamlet,  and  rural  district.  Exceptional  opportunities 
for  fire  insurance  will  doubtless  be  offered  in  connec- 
tion with  the  Government's  housing  plans,  and  it 
seems  that  the  Prudential  has  already  been  approached 
by  a  number  of  local  authorities  with  reference  to  the 
financing  of  such  schemes.  Certainly  no  insurance 
company  is  in  as  good  a  position  as  the  Prudential 
to  meet  such  demands  on  an  extensive  scale,  and  the 
fact  that  it  could  directly  issue  fire  insm-ance  policies 
would  act  as  an  incentive  to  sound  and  profitable  busi- 
ness of  the  kind. 

Whilst  this  is  so,  the  Chairman  was  careful  to  point 
out  that  the  new  shares  could  not  possibly  be  com- 
pared for  dividend-earning  purposes  with  the  existing 
shares,  whose  profits  are  due  to  the  husbanding  of 
resources  and  the  building-up  of  resen-es  for  70  years 
past.  He  warned  the  shareholders  that  it  might  be 
found  advisable  to  refrain  from  making  any  distribu- 
tion in  respect  of  the  new  shares  in  the  near  future, 
and  that  thev  should  be  satisfied  if  moderate  dividends 
upon  them  'were  eventually  paid,  increasing  as  the 
success  of  the  new  developments  became  assured.  But 
anybody  can  see  that  the  opportunities  thus  offered 
are  exceptionally  great,  and  in  such  tried  and  success- 
ful hands  this  "extension  of  enterprise  seems  full  of 
promise. 

.J.\PAN. — The  condition  of  tiie  markets  for  some 
commodities,  which  had  suffered  hea^-y  depreciation 
sinc«  the  Aniiistice,  improved  somewhat  dm'ing  IMarch 
by  the  rather  generous  attitude  of  bankers  owing  to  the 
niutual  adjustment  among  the  traders,  although  cau- 
tion still  prevailed  in  all  quarters.  Some  enterprises 
wliich  were  established  during  war-time  prosperity 
have  now  started  readjusting  their  pi'esent  difficult 
conditions.  Supplies  of  money  remained  fairly 
abundant  even  at  the  end  of  the  month,  owing  to  the 
disbursement  of  Government  money.  Call  money  is 
quoted  at  7.67%.  The  notes  issued  and  advances 
at  the  Bank  of  Japan  stood  at  Yen  897,000,000  and 
Yen  346,000,000  respectively.  Stock  markets,  after 
some  fluctuations,  settled  down,  with  Tokyo  Stock 
Exchange  shares  at  Yen  219.  The  Eaw-silk  market 
experienced  increased  demand  from  American  soiu-ces, 
whicli  brought  about  a  gradual  rise  in  price  to  Yen 
1,500.  The  Habutai  market,  too,  was  fairly  active. 
In  spite  of  the  continued  scarcity  of  stock,  cotton 
yam  did  not  undergo  further  depreciation.  There 
were  large  imports  of  foreign  rice  and  an  increased 
movement  from  the  interior  of  home  rice.  Futures 
closed  at  Yen  .30.30,  with  an  uncertain  tone  after  a 
slump  owing  to  "bull  "  disappointment.  Tlie  values 
of  imports  and  exports  from  Januan'  1  to  March  31 
amounted  to  Yen  497,000.000  and  Yen  374,000,000 
vespectively,  as  against  Yen  390.000,000  and  Yen 
398,000,000  in  the  corresponding  period  last  year. 
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THE  HOSIERY  TRADE. 

The  hosiery  industry  has  been  established  in  Great 
Britain  for  something  over  tliree  centuries.  It  was  to- 
wards the  end  of  the  sixteenth  centmy  that  the  first 
raachineir)'  for  producing  a  loofied  fabric  by  mechanical 
means  was  invented.  The  hosiery  manufacture  as  we 
know  it  to-day  in  the  United  Kingdom  is  cliiefly  carried 
on  in  the  district  of  Nottingham  and  around  Leicestei'. 
In  the  early  days  the  industi-y  centred  round  London 
and  at  Godahning  dn  Surrey,  but  now,  owing  to  in- 
creased cost  of  2>roduction,  due  to  the  higher  cost  of 
rent  and  rise  in  wages  and  general  increase  in  the  cost 
of  pi'oduction  in  ihe  neighbourhood  of  the  IMetropolis, 
it  was  found  more  convenient  to  move  to  Nottingham 
and  Leicester,  these  centres  being  selected  as  they  are 
close  to  collieries.  The  last  50  years  have  witnessed  a 
series  of  improvements  and  changes  and  modificatio:i- 
in  hosiery  machinerj',  which  has  resulted  in  an  immense 
variety  of  goods  being  produced  with  great  rapidity  and 
at  a  very  modest  cost,  such  as  hosiery,  socks,  u-nder- 
wear,  fancy  goods,  knitted  scarves,  and  fabrics  suitable 
for  making  ladies'  goods,  which  ai'e  now  so  fashionable, 
such  as  knitted  coats,  &c.,  a'S  well  as  glove  fabrics,  in 
which  Germany  enjoyed  before  the  War  the  practical 
monopoly,  and  wliich  we  are  endeavouring  to  gi-adually 
regain. 

Although  machines  can  be  used  in  the  manufacture 
of  goods"  from  various  kinds  of  textile  raw  mateiial, 
hosierj'  manufacturer's  usually  confine  themselves 
either  to  the  use  of  cotton  and  cotton  mixtures  or  to 
wool  and  allied  materials. 

Before  the  War,  whereas  the  woollen  hosiery  trade 
of  the  United  Kingdom  was  in  a  fairly  satisfactory 
condition,  the  cotton  hosiery  industry  was  far  from 
flourisliing.  ^Yhilst  British  woollen  hosiei-y  held  its 
own  both  at  home  and  abroad,  our  cotton  hosiery  and 
gloves  were  beaten  both  in  price  and  quality  by  German 
competitors,  who  supphed  practically  the  whole  world 
with  this  class  of  goods  at  vei-y  low  prices.  In  fact, 
those  engaged  in  this  country  in  the  trade  of  cotton 
fabrics  for  gloves  were  little  better  than  agents  acting 
for  Gennan  firms,  who  made  these  goods  for  the  intei'- 
national  markets  of  the  world.  The  Germans 
specialised  to  a  high  degi-ee  in  cotton  hosiery,  and  pai'- 
ticularly  in  fabric  gloves,  and,  in  spite  of  the  apparent 
excellence  of  our  machineiy,  it  does  not  seem  j)robable 
that  we  shall  be  able  to  compete  at  anything  like  the 
price  at  which  the  Germans  used  to  dispose  of  their 
gCKxls.  Germans  l>efore  the  War  studied  methods  of 
production  from  a  scientific  point  of  view,  and  subjected 
those  engaged  in  the  trade  to  a  severe  technical  train- 
ing. As  a  result  of  their  efforts  they  were  successful 
in  discovering  a  process  peculiarly  suited  to  the  black 
dveing  of  cotton  hosiery.  Tliis  process  has  remaine/1 
a  secret  in  Chemnitz,  Init  we  are  informed  that  an 
equally  successful  process  is  now  in  use  in  this  countrj'. 
It  is  vei-v  doubtful,  however,   if  our  manufactuners, 
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without  some  assarance  of  protection,  will  be  prepared 
to  invest  sufficient  capital  in  the  industry  to  secure 
tlie  necessary  large-scale  production,  without  which  it 
would  be  impossible  successfully  to  break  the  German 
monopoly  in  cotton  hosiery. 

Most  of  the  fine  cotton  yai'ns  required  bv  hosiery 
manufacturers  whether  in  Great  Britain  or  in  Germany 
are  obtained  from  Lancashire. 

In  1913  about  40,000,000  lb.  of  fine  yarn,  valued 
at  about  £4,000,000,  wei-e  exported  to  Germany.  One 
permanent  result  of  the  War,  however,  will  probably 
be  that  Germany  will  endeavour, to  free  herself  from 
her  former  dependence  on  this  country  for  fine  yarns. 
If  this  proves  to  be  the  case,  although  other  compen- 
satory outlets  may  be  found  in  Allied  and  neutral  coun- 
tries, it  is  to  the  development  of  the  hosiery  trade  in 
the  United  Kingdom  that  spinners  must  in  the  future 
look  for  the  disposal  of  this  yam. 

The  worsted  yarns  used  in  the  hosiery  trade  were 
supplied  both  by  home  and  foreign  spinners.  About 
15,000,000  lb.  of  foreign  worsted  yarns  were  imported 
in  1913,  of  which  about  one-third  came  from  Gennany 
and  the  rest  from  France  and  Belgium.  These 
Continental  yarns  were  mule  spun  and  witliout  oil,  and 
were  considered  more  suitable  for  hosiery  manufac- 
ture. The  English  method  of  spinning  with  oil  is 
not  adapted  to  the  production  of  such  yarns.  Indeed, 
English  spinners  in  the  past  have  paid  very  little  atten- 
tion to  the  spinning  of  hosieiy  yarns.  A  few  firms 
specialised  in  the  trade,  but  the  majority  found  enough 
business  without  going  to  the  trouble  and  expense  of 
changing  their  system  to  meet  the  requirements  of  the 
hosiery  trade.  It  is  clear  that  unless  Enghsh  spinners 
produce  mule-spun  dry  yarn  it  will  be  impossible  to 
dispense  with  Continental  yarns  after  the  "War. 

Various  kinds  of  silks  as  well  as  mixed  yarns  are 
used  in  the  manufactur'e  of  hosiery  and  fancy  knitted 
goods,  and  as  a  rule  these  yarns  are  spun  in  the  United 
Kingdom. 

The  plant  and  machinery  used  in  the  hosiery  trade 
are  only  paiily  of  British  oiigin,  about  one-half  being 
imported  from  the  United  States  of  North  America 
or  from  Germany.  Many  of  the  eai'lier  inventions  of 
hosiery  machinery  were  of  British  origin,  but  later 
developments  in  the  direction  of  automatic  machinery 
have  come  from  the  United  States  of  North  America. 
Cotton's  famous  machine  is  gradually  being  super- 
seded by  an  American  invention  which  will  produce 
.  hundreds  of  pairs  of  stockings  in  a  week,  the  macliines 
being  very  easy  to  supervise. 

The  c/ompetition  among  machine  builders  both  at 
home  and  abroad,  combined  with  co-operation  befcw^eien 
manufacturer  and  machinist,  has  resulted  in  the  con- 
stant introduction  of  new  and  improved  machinery. 
Only  those  firms  who  are  willing  to  scrap  machinery 
which  is  clearly  out  of  date  can  hope  to  hold  their  own 
in  the  international  competition  in  this  trade. 

THE  BOOT  AND  SHOE  TRADE. 

The  demand  for  civilian  footwear  of  all  grades  and 
descriptions  has  continued  very  brisk,  and  will  remain 
so  for  a  long  time  ahead,  seeing  that  the  entire  out- 
put of  many  manufacturers  in  certain  districts  has 
been  Ijooked  ahea<l  for  the  next  few  month.  In 
addition,  there  is  the  war-time  and  Army  boots  still 
to  lie  supplied,  so  that  the  combination  of  outputs 
fully  confinn  the  statements  that  the  trade  is  busier 
at  the  present  time  than  for  several  years  past. 
Further,  it  is  very  satisfactory  to  note  that  footwear 
values  have  remained  at  their  full  limits,  thereby 
enabling  producers  to  meet  the  several  advances  in 
cost  that  have  recently  been  imposed  for  vaiious 
causes. 

During  the  past  two  months  demobilisation  has 
been  in  full  swing,  and  boot  oiwrativos  have  returned 
to  their  "  lasts  "  in  big  numbers.  At  first  they  wore 
very  welcome,  but  of  late,  owing  to  shortage  of  leather, 
and  even  shortage  of  female  labour  for  cei'tain  work, 
also  in  view  of  the  fact  that  employers  have  a  dis- 


like to  oust  female  operatives  who  have  replaced  the 
men,  and  are  now  fairly  competent,  there  has  been 
experienced  some  diflicuLty  in  finding  all  the  men  suit- 
able work.  The  female  element  has  also  been  cause 
for  worry  to  employers.  The  demand  for  munition 
workers  at  the  then  high  pay  attracted  many  of  the 
skilled  women  operatives,  as  also  did  certain  other 
Government  Departments.  Many,  of  com-se,  left  the 
factories  before  they  were  fuHy  qualified;  conse- 
quently, tliey  do  not  intend  to  return  to  work  at  tlie 
rates  specified  for  their  grades — at  any  rate,  not  wliilst 
they  can  draw  unemployment  pay.  There  is,  by  the 
way,  not  the  least  doubt  that  this  unemployed 
scheme  has  been,  and  is  being,  greatly  abused,  to  "the 
detriment  of  trade  as  well  as  the  taxpayer.  Then 
again,  the  univwsal  48-hours-week  scheme  has  caused 
considerable  dislocation  through  the  necessary  re- 
arrangement and  reorganisation  of  factories,  entailing 
heavy  increase  to  the  wages  bills  of  all  fu'ms.  Whether 
the  scheme,  when  in  full  working  order,  will  confirm 
the  theories  of  the  optimists — the  trades  union  officials 
— is,  indeed,  a  moot  point. 

One  of  the  worst  hindrances  to  output  has, 
throughout  the  War  period,  been  the  extreme  shortage 
of  leather  for  civihan  purposes,  and  was  responsible  for 
the  war-time — originally  the  standard  boot — scheme. 
Since  the  Armistice  matters  have  improved  consider- 
ably, both  sole  and  upper  leathei-s  being  in  better  and 
more  regular  supply.  But  even  to-day  boot  manufac- 
turers experience  the  great  inconvenience  of  shortage  of 
certain  sorts  of  both,  notably  good-class  10/12  to 
14  lb.  English  bends,  and  in  upjier  leathers,  glac6, 
box  and  willow^  and  patent  calf.  The  latest  official 
schedule  of  sole  leather  allocations,  dated  March  31, 
gives  a  good  number  of  grades  of  market  and  wet- 
salted  hide  bends,  in  addition  to  all  grades  of  dry  and 
dry-salted  and  cln'ome  tanned  bends  for  civilian  pur- 
poses, but  the  supply  of  shoulders  and  bellies  is  limited 
to  dry  and  dry-salted  descriptions.  On  the  whole,  how- 
ever, the  supply  is  a  great  improvement  on  pre- 
Armistice  conditions,  and  is,  fortunately,  at  strictly 
controlled  prices.  In  view  of  the  fact  that  Englisli 
tanned  offals  are  so  scarce,  the  Eaw  Materials  Depart- 
ment has  removed  the  embargo  on  American  shoulders, 
bellies,  buff  leathers,  and  rough  and  waxed  splits. 
Very  important  purchases,  in  addition  to  those  made 
during  the  War,  and  awaiting  shipment,  have  been 
made,  and  it  is  satisfactory  to  note  have  been  shipped 
to  the  full  extent  of  freightage.  With  the  removal  of 
all  restrictions  on  Colonial  leathei's,  the  home  supply 
of  rough  leather  has  consequently  been  materially 
increased. 

The  upper  leather  position  has  been  very  acute  for  a 
long  time  past  owing  to  the  stoppage  of  American  sup- 
plies dming  the  past  two  years.  Prime  sorts,  such  as 
box  and  willow  calf,  patent  leather  and  glace  kid,  have 
been  in  great  demand,  especially  the  last-named,  which 
has  frequently  commanded  5s.  per  foot.  The  situation 
has  now  been  eased  by  the  important  supplies  pur- 
chased in  America  by  the  Eaw  Materials  Department, 
and  probably  ere  this  distributed  to  the  trade.  Owing 
to  the  great  need  of  it,  and  also  that  the  Department 
have  agreed  to  sell  it  to  manufacturei-s  without  profit, 
manufacturers  have  naturally  been  anxiously  awaiting 
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news  of  same.  Lower-grade  chrome-tanned  upper 
leathers  have  been  in  tnueh  better  supply,  owing  to 
the  liberal  releases  of  Government  East  India  kips  not 
suitable  for  military  work,  &c.,  and  to  the  gra^liially 
easing  tendency  of  Government  control  on  these  kinds. 
So  far,  then,  as  the  main  descriptions  of  leather  are 
concerned,  the  civilian  boot  trade  is  in  a  far  better 
position  as  regards  supplies  than  at  any  period  since 
1914.  What  is  now  really  wanted  is.  improvement  in 
the  minor  requirements  of  production,  such  as  quick 
.deUvery  of  new  machinery  and  repairs,  which  is  still 
in  a  very  backward  state,  and  a  regular  and  more 
liberal  supply  of  "  findings  "  at  less  prohibitive  prices. 
Under  this  heading  of  ' '  minor  requirements  ' '  tliere 
.are  many  that  cannot  he  stated,  but  on©  recognised 
want  is  that  of  standardisation  of  machinery  for  super- 
ficial measurement  of  leathers — mainly  upper  leathers. 
This  has  recently  been  vigorously  piished  by  both 
leather  manufacturers  and  boot  manufacturers,  who 
sent  a  joint  deputation  to  the  Board  of  Trade  to  induce 
the  Board  to  set  in  motion  the  legislation  that  liad 
.already  been  agreed.  It  was  stated  that  both  producers 
.and  consumers  suffer  from  this  lack  of  standardised 
machinery,  and  that  as  the  consumption  of  leather 
purchased  by  measm-ement  was  apiproximately  4U0 
million  feet  per  annum,  the  interests  of  both  sides 
needed  to  be  safeguarded. 

Our  imports  of  "  leather  and  manufactures  thereof  " 
for  the  three  months  ending  March  1919  clearly  con- 
firm the  above  statements  as  regards  impro^'ed  supplies 
for  home  consumption,  viz.  :  — 


Imports         ,„ 
L'is.i  re-exports 


1917 

£5,339,967 
1,19»,517 


1918 
£3,059.207 
24,991 


1919; 
jS5,5K,2S3 
41,887 


£4,145.460        £3,034,216         £5,554,37j 

So  much,  then,  for  productive  conditions.  As 
regards  distribution  outside  the  home  trade,  this  has 
not  been  as  good  as  was  hoped  for,  but  still  an  advance 
has  been  registered,  and  there  is  reason  to  anticipate 
a  continuance  on  an  ever-increasing  ratio.  First  of  all, 
the  AiTiiy  demand  will  steadily  decline,  although 
current  events  have  been  such  that  production  on  a 
larger  scale  than  was  expected  in  December  has  had 
to  be  resorted  to.  It  will  not  be  until  after  September 
that  the  supply  of  Army  footwear  will  be  obtained  in 
the  old  pre-war  way  of  tendering.  After  June  30  boot 
manufacturers  may  suit  themselves  as  to  whether  they 
will  produce  Army  boots  or  not.  Then  there  is  the  war- 
time article ;  that  is  hoped  to  end  its  existence  on 
June  30,  but  so  far  no  date  has  been  officially  named. 
There  is  no  doubt  that  the  cessation  of  production  of 
these  goods  will  be  gladly  hailed  by  both  makers  and 
retailers,  neither  of  whom  have  ever  loved  the  task 
for  obvious  reasons.  Tlie  war-time  boot  has,  however, 
served  a  very  useful  purpose,  in  that  it  has  enabled 
the  public  to  satisfy  itself  that  by  the  prices  demanded 
for  this  closely  controlled  article,  tliat  of  the  ordinary 
boot  has  not  been  unduly  high  and  not  an  object  of 
profiteering.  It  is  only  in  the  light,  fancy-made  article 
made  for  the  West  End  that  out-of-the-way  prices  have 
been  obtained.  The  working  man,  as  usual,  has  had 
nothing  much  to  complain  of  in  respect  to  his  footgear. 

One  of  the  signs  of  the  times  has  been  the  tendency 
for  sections  of  the  trade  to  combine,  with  a  view  to 
effectincT  economy  in  cost  of  production  and  distribu- 
tion. This  has  been  noticeable  in  the  case  of  the 
Tanners  Federation,  who  have  taken  the  necessary  legal 
Steps  to  enable  them  to  possess  full  trading  powers. 
The  Federation  have  already  made  big  purchases  of 
hides  and  taiuiing  material,  and  are  stated  to  be  con- 
sidering the  advisability  of  selling  its  leather  direct  to 
boot,  manufacturei-s.  The  boot  manufacturers  have 
also  combined  in  small  groups  in  order  to  take  up  the 
selling  side  of  their  wares  overseas  under  one  organisa- 
tion, thereby  cutting  down  the  heavy  expenses  attend- 
ing the  pursuit  of  export  trade  on  a  grand  scale. 

Other  schemes  among;  retailers  and  repairers  are 
being  formulated,  all  with  a  view  to  economising  on 
distribution    or   production,   and   justifying   if   po'JsiWe    i 


the  adage  that  "  union  is  strength."  As  i-egards  our 
export  trade,  whilst  improvement  has  already  been 
observed  by  the  official  returns  of  sales  and  imports  of 
footwear,  very  much  more  remains  to  be  done  before 
we  approach  pre-war  results.  But,  as  things  are  to-day, 
it  is  necessary  for  the  trade's  well-being  that  pre-war 
figures  must  be  dwarfed  by  future  records,  and  it  is 
pleasing  to  note  that  both-  our  manufacturers  and  the 
Government  are  endeavouring  to  attain  that  desirable 
end  as  soon  as  ever  it  can  possibly  be  accomplished. 

Our  hnports  of  footwear  have  declined  in  the  past 
three  months  by  comparison  with  1918,  which  is  a  good 
point  for  the  home  trade,  the  figures  being:  — 


Imports 

Re. exports  ... 


1917 , 

Doz.         £ 
166,656    532,567 
18,576      33,291 


1918 

Doz.  £ 

21,183    164,857 
367       3,458 


, 1919 , 

Doz.    £ 
21.433  103,243 
1,655   6,259 


147,080  502,276   20,831  161,399   19,778   96,984 


Our  exports  showed  improvement,  viz. 


, 1917 , 

Doz.       £ 
313,529   1,365,714 


, 1918 , 

Doz.      £ 
146,260   680,617 


, 1919 , 

Doz.  £ 

164,918       811,920 


Complaints  have  been  made — and  have  been  the 
subject  of  inquiry  in  the  House — that  whilst  British 
manufacturers  were  prevented  from  actually  shipping 
boots  to  Continental  countries,  American  manufacturers 
were  able  to  cut  in  and  do  this  neutral  business. 
Furthei',  that  by  selling  at  extremely  low  prices  it  was 
possible  to  purchase  American  boots  in  Scandinavia  at 
much  less  money  than  in  London.  The  official  reply 
was  to  the  effect  that  nothing  prevented  English  houses 
from  booking  ordere  for  later  delivery,  which  was  all 
that  American  houses  were  permitted  to  do,  but  the 
fact  of  being  able  to  purchase  the  goods  rather  casts 
a  doubt  on  the  matter.  The  importation  of  American 
footwear  is  permitted  to  25%  of  nomial  quantity.  This 
seems  rather  hard  on  the  British  boot  manufacturer 
who  is  not  able  to  get  his  raw  material  (sides  and  upper 
leather)  from  his  usual  channels  in  the  States,  and 
therefore  at  a  great , disadvantage.  Fortunately  the 
Government  has  come  to  his  lielp  (through  the  Eaw 
Materials  Department),  and  has  undertaken  to  supply 
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adequate  quantities  of  American  upper  leathers,  giving 
the  buyer  thu  full  benefit  of  the  low  prices  and  good 
terms  upon  which  the  leather  was  purchased,  solely 
to  help  the  British  producer  to  meet  the  strong 
American  competition  in  Continental  markets.  What 
the  Britisher,  however,  would  much  prefer  is  a  free 
hand  t-o  purchase  for  himself  and  where  he  pleases, 
and  this,  it  is  hoped,  will  soon  be  in  force.  In  con- 
clusion, then,  it  is  quite  obvious  that  the  boot  manu- 
facturer is  thoroughly  alive  tO'  the  great  difficulties  of 
production  and  keen  competition  from  foreign  sources 
that  is  before  him  ;  and,  happily,  he  is  using  every 
effort  to  gi'apple  with  both,  and  will  undoubtedly  come 
on  top  by  the  sheer  merit  of  his  productions  in  his  old 
markets,  and  the  new  ones  to  be  eventually  opened  up. 


[cto    Issues. 


HANDLEY  PAGE,  LIMITED. 

The  aeroplane  which  this  Company  manufactures  has 
become  famous  in  wa.r,  but  as  a  conunercial  pro- 
position capable  of  yielding  adequate  profit  on  a  large 
capital  in  peace  times  the  manufacture  of  an-  macliines 
ha-s  still  to  make  good.  This  is  the  principal  con- 
sideration to  be  borne  in  mind  in  gauging  the  merits 
as  an  investment  of  the  Company's  Participating  Pre- 
fereirce  shares,  500,000  of  which  are  offered  for  sub- 
scription this  week  at  21s.  for  the  £1  share.  Besides 
the  7%  Cumulative  Preference  dividend  the  shares 
are  entitled  to  two-fifths  of  any  distributable  profits 
(up  to  a  maximum  further  dividend  of  7%)  after  a 
non-Cumulative  dividend  of  7%  has  l>een  paid  on  the 
Ordinary  shares.  The  original  capital  of  the  Company 
was  ;£10,000  in  Ordinary  shares,  and  great  extensions 
to  the  works  and  capital  requirements  for  war  work 
•liave  l>een  financed  by  means  of  accrued  profits  and  a 
Debenture  of  £100,000.  The  proceeds  of  the  new 
issue  will  be  applied  to  redeeming  this  Debenture,  'to 
providing  additional  working  capital,  and  the  purchase 
of  land,  buildings,  and  equipment.  The  whole  of  the 
new  issue  has  been  underwritten,  the  commission 
payable  being  l.s.  for  underwriting  and  over-riding,  as 
well  as  6c?.  per  share  brokei'age.  The  turnover  and 
profits  of  the  last  four  years  before  deducting  royalties, 
income  and  excess  profits  duties  have  increased  as 
follows :  — 


Tear  to  December  31, 1915  

1916  

1917  

1918  

BRITISH  INDUSTRIAL  CORPORATION. 

To  finance  home  industrial  concerns  wishing  to  e.vtend 
their  businesses  and  generally  to  be  an  investment  and 
finance  institution  are  the  purposes  for  which  this  Com- 
jiany  has  been  formed.  The  authorised  capital  is 
£1,000,000  in  £1  shares,  of  which  200  are  Management 
shares  and  999,800  Oidinaiy  sliares.  Of  the  latter  250,000 
have  been  ofiered  for  subscription  this  week  at  par.  They 
carry  the  right  to  a  5%  Cumulative  Preferential  dividend, 
and  after  5%  of  the  remaining  profits  have  lieen  paid 
to  the  directors  the  balance  profit  will  be  distriluital)le 
as  to  two-tliirds  by  way  of  dividend  on  tlie  Ordinary 
shave,s  and  tlie  remaining  one-tliird  to  the  holders  of  tlie 
Management  sliares.  The  issue  was  not  underwritten, 
but  the  directors  liave  subscribed  for  25,000  Ordinary 
sliares  and  the  Management  shares  are  to  be  allotted!  tn 
tbeni.  Success,  ot  course,  will  dejiend  upon  the  aliility 
of  the  management  and  the  opportunities  availatde  for 
Ijidfitable  employment  of  the  cajiital  without  undue  risk, 
and  it  is  a  good  sign  that  four  of  tlie  directors  are  con- 
cenie<l  in  the  administration  of  impoi-tant  industrial  and 
fin  alien  11  iiderta  kings. 

CROCKER  SONS  AND  COMPANY,  LIMITED. 

This  Ooin]jany,  incoiiKirat*^!  in  1901  to  continue  the 
old-established  business  of  wliolesale  ilraiieis,  textile  ware- 
houseineii  and  eNiinrlevs.  has  an  issued  .-.iiiit.-il  of  85,000 
5"  Cumulative  £1  Preference  shares  and  85,000  Onlinaiv 
£1  shares.  There  is  also  outstanding  £97,000  of  4", 
First  Mortgage  Deljenture  stock.  An  addltioii.il  100.000 
Ordinary  shares  are  offered  for  siibscription  at   jiar,   fh'' 


Turnover 

Profits 

£ 

£ 

64,037 

6,985 

159,098 

22,027 

296,171 

<  0,783 

1,393,605 

224,758 

issue  having  been  previously  uiiderwritteii  lor  a  commis- 
sion of  5%,  The  further  funds  are  to  provide  for  the 
growing  i-equirements  of  the  business.  Profits  and  divi- 
dends have  increased  as  follows  :  — 

Ord.  Dividend 
Net  Profit'        and  Bonus 
£  % 

Year  to  December  31, 1915        19,958  6 

1916        24,609  7 

1917        26,296  10 

1918        41,912  12i 

'  Atter  pai'meut  of  Deb,  interest  and  provision  for  excess  profit?  dut.v. 

The  Cumulative  Preference  dividend  calls  for  £6,587 
per  annum,  and  after  paying  the  122%  distribution  on  the 
e.xisting  85,000  ( irdinary  shares  for  1918,  there  remained 
a  balance  profit  of  £24,700  allocated  to  reserves  and  carry- 
forward. Tlie  balance  sheet  at  Decemljer  31  showed  stock- 
in-trade  (£282.5201  debtors  and  cash  to  exceed  current 
liabilities  by  £244^390.  Goodwill  figured  for  £31,389. 
The  sliares  appear  a  reasonably  attractive  industrial  in- 
vestment, though  the  possibility  of  results  moving  in  the 
reverse  direction  to  recent  w-ar  experience  should  not  Ije 
forgotten. 
FDLLLR'S  UNITED  ELECTRIC  WORKS.  LIMITED. 

This  Company  is  a  quite  re<;-eut  amalgamation  of  four 
allied  concerns  engaged  in  the  manufacture  of  products 
largely  required  for  the  electrical  trade,  such  as  accumu- 
lators, batteries,  wire  and  cable,  &c.  Additional  capital 
being  required  for  extensions  of  works  tii  cope  with  increas- 
ing demands  for  its  output  and  specialities,  the  Company 
has  sold  200,000  Preference  shares  to  George  Clare  and 
Company,  Limited,  for  20s.,  the  Company  paying  £5,000' 
towards  brokerage  and  also  a  commi.ssioii  of  5%.  The 
purchasers  offer  the  shares  to  the  puldic  at  21.s.  per  share. 
The  shares,  in  addition  to  an  8%  Cumulative  Preference 
dividend,  can-y  the  right  to  participate  in  surplus  profits 
after  the  Ordinary  sliares  have  received  a.  non-cumula- 
tive dividend  of  8%.  This  further  participation  of  the 
Preference  shares  is  limited  to  2%  non-cumulative  in  any 
year.  The  purclia.se  consideration  payable  to  the  vendors 
"is  £200,000  m  50,000  Preference  and  150,000  Ordinary 
shares.  The  net  annual  profits  of  the  combined  com- 
panies, before  deducting  directors'  fees,  income  and  excess- 
profit  taxes,  have  been'^  £11,920  in  1916,  £28,323  in  1917, 
and  £40,641  in  1918.  Having  regard  to  the  giowth  in 
the  use  of  electricity  and  the  promised  further  develop- 
ments in  the  national  interest  in  this,  and  no  doubt  alsO' 
in  other  countries  and  the  established  reputation  of  the 
Company's  specialities,  the  shares  appear  likely  to  give- 
a   uood   return  to  purchasers. 

PALMER'S  SHIPBUILDING  &  IRON  COMPANY. 

We  dealt  last  week,  under  the  heading  of  "  Industrial 
Companies,"  with  the  much  improved  position  and  recent 
(irogress  of  this  undertaking,  mentioning  that  an  issue 
of  £1,000,000  of  5%  income-tax-free  Deljentures  was 
about  to  be  made  for  the  purpose  of  redeeming  £82,700 
of  6%  "  A  "  Debentures  and  providing  funds  for  the 
completion  of  works,  extensions,  and  improvements,  as 
well  as  additional  working  capital.  Beyond  the  "A" 
Debentures  there  are  outstanding  £350,000  of  5%  Deben- 
ture stock  redeemable  at  the  Company's  option  after 
February  16,  1920.  on  six  months'  notice.  Profits,  after 
pi-ovisioii  for  taxation  but  not  Delienture  interest, 
averaged  £139,622  for  the  four  years  to  .June  30.  1918, 
the  latest  year's  figure  Ijeing  £228,589.  For  the  current 
year- to  date  profits  have  been  maintained  at  the  liigher 
rate.  Interest  on  the  5%  Debenture  stoclc  and  on  the 
new  issue,  as  well  as  on  £168,166  4",,  Debentures  of  a 
siilisidiarv  undertaking,  whose  shares  the  Palmer's  Com- 
paiiv  holds,  amount  to  £117.733,  taking  income  tax  at 
bs.  in  tlie  £.  On  the  basis  of  the  increased  earnings  of 
la.st  year,  therefore,  thei-e  is  a  considerable  margin, 
which  seems  likely  to  be  increased  when  the  addi- 
tional funds  are  in  employment.  Hence,  and  on  account 
of  the  high  rate  of  intt^rest,  equal  to  7%,  less  tax,  the  new 
D<'li('iitures  are  attractive  at  the  issue  price  of  par. 
ALLEN  LIVERSEDGE,    LIMITED 

An  issue  of  30,000  £1  shares  has  been  made  by  tliis 
Companv,  whose  principal  business  is  the  manufacture 
and  sale  of  all  apparatus  in  connection  with  the  use  of 
a<-ctvlene  for  lighting,  heating,  welding,  and  cutting 
wliicli  has  extended  ra|)idly  tliroughout  the  world.  Origin- 
allv,  after  the  formaticui"  of  the  Company  in  1910,  the 
issued  capital  was  £15.000.  including  7.500  Vendors' 
shares,  subspquentlv  iheassilsot  (wo  oilier  conii>ai.ies  were 
iiiii'cha.st-d  tor  5.850  ami  9.420  slirires.  and  further  shares 
issued  f<n-  cash  raised  the  total  to  £50,000.  For  the 
year  to  0,tnber  31.  1917,  tlie  net  profit  was  £5,462.  and 
for  1918  £7,471,  before  aUowance  fcjr  profits  duty.  The 
shares  are  spei-uhitiviv 
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IntritstrtHl  Comjjanm, 

CLAYTON  AND  SHUTTLEWORTH. 

Issued  Capital :    £800,000  in  70,000  5",,  Cumulative  Pref.  £5 
Shares  and  459,000  Ordinary  £1  Shares. 

Added  Stock 

to  Re-                 '  and  ^Sar- 

serve  &  Oapital  'Work  plus 

Net  Deprecia-    Net    , Dividend ,   Carry- Espeudi-    in  Liciuid 

Income    tiou     Profit    Pref.        Ord.        forward    tare    Progiess  Assetsf 

££££            £%£££  £ 

1914.. ,53,946    9,303    44,643    17,£00    24,760  5J    2,394    3\,025    326.044  333,791 

1915. .92,706  19,919    72,787    17,£00    33,750  7*  21,638    37,212    310,046  324,038 

1916.. .79,632  17,883    61,649    17,5CO    36,000  8"    8,149    63  286    387,919  230,156 

1917.. .76,242  21,925    54,317    17,600    24,750  5J  12,0o7    67,774    49.1,421  89,872 

1918.. .84,661  21,626    62,944    17,600    33,760  7^  11,695    72,546    466,613  87,205J 
-  After  Jeductiou  of  income  tax  and  excesa  profits  duty, 
t  Excluding  slock  and  work  in  pro,irets. 
t  Including  excess  profits  duty  retained  by  arrangement. 

Last  year  was  a  fairly  jirosjjerous  one  for  this  Lin- 
coln firm  of  agricultural  and  general  engineers,  the 
net  profis,  after  providing  income  tax,  excess  profits 
duty,  and  special  depreciation  allowance  amounting  to 
;£62,944,  against  f54,3J7  for  1917.  After  paying  the 
usual  Preference  dividend,  there  remains  a  balance  pro- 
fit of  £45,144,  equal  to  10%  on  the  Ordinary  capital. 
The  actual  distribution  is  raised  from  5h%  to  7|%,  call- 
ing for  £'33,750,  against  .€-24,750,  the  actual  amount  of 
unappropriated  profit  for  year  being  £11,695.  As  much 
as  £72,546  was  expended  on  capital  account.  How- 
ever, the  value  of  stock  in  hand  and  work  in  progress 
declined  £27,800,  and  consequently  the  surplus  liquid 
assets  were  only  reduced  oy  £2,670  to  £87,205.  Despite 
the  excess  outlay  on  extensions  and  improvements  to 
plant,  etc.,  and  the  growth  in  the  value  of  stock  and 
work  in  progress,  the,  issued  capital  has  remained  at 
£800,000,  and  now,  from  the  fact  that  tlie  surplus 
liquid  assets  have  been  so  much  reduced  and  considei'- 
ing  the  much  larger  sums  required  to  finance  the  same 
quantity  of  manufactures  than  before  the  war,  it  kiok? 
as  if  further  capital  could  be  employed  with  advantage, 
especially  in  view  of  the  prospect  that  exists  for  activity 
in  the  branch  of  industry  in  v,'hicb  ihi  Company 
specialises.  The  average  return  which  shareholders 
have  received  cannot  be  described  as  good 

The  5%  Cumulative  Preference  £5  shaves  are 
quoted  at  75s.  and  jleld  62-3%,  while  the  Ordinary  £1 
shares  are  priced  at  21s.  9rf.  cum  7A%  dividend. 

CAIRN  LINE  OFISTEAMSHIPS. 

Issued    Capital:     £500,000    in    £1    shares    (being  increased    to 
£600,000).  Debentures:  £5,900  5%  Mortgage, 

Deprcn, 
&c„      Deb.,  Surplus 

Tear     Net   Written    Ac,       Net       Ordinary  Carry    Fixed    Liquid 

to    Income'    off        Int.     Profit       ,.— Div.-^  Reserve  Forwd.  Assetsf  A..^sets 
Dec.31     £  ££  £  £*/£  £  £  £ 

1914„,73,440    33,662    9,873    29,905    21,878    10    lO.COO    10,537  341,128    83.75S 

1915  123,792    36.500    8,016    80,276    70.040    30    25,000    11,805  182  643  369,766 

1916  113,022    15,271    5,823    91,928    48.290    20    45,tOO    10,444  133,£03  726,866 

1917  96,902    30,477    7,8.^2    68.693    43,37!    15        —       25  659  239  660  800,577 

1918  84,605    30,401    6,663    47,641    38,032    10    10,000    31,830  387,347  872,236 
•  After  deducting  provision  for  8  ecial  war  tanation  and    income    tax 

amounting  in  1915  to  £140,OC0,in  1916  to  £200,000,  in  1917  to  £2,023,  and  1918 
to  £24,599. 

t  Cost  of  steamers,  stevedoring  gear,  wharf  properties,  &c.,  less  depreciation 

It  requires  a  close  inspection  of  this  Company's 
accounts  to  reveal  how  well  its  earning  power  has  been 
maintained  considering  the  reduction  of  its  fleet  and 
the  taking  over  by  the  Government  in  1917  of  the 
whole  of  the  vessels  at  rates  very  low  in  comparison 
with  those  obtainetl  before  control  was  exercised.  To 
a  considerable  extent,  but  not  entirely,  the  effect  of 
this  bas  been  balanced  by  the  smaller  payments 
for  special  taxation  on  account  of  1917  and  1918.  We 
show  above  that  the  net  income  in  1915  was  £123,792 
and  in  191d  £84,605.  These  amounts  are  after  de- 
duction of  tax  provisions  £140,000  and  £24,599 
respectively.  The  figures  set  out  above  show 
very  clearly  how  cautiously  the  directors  have 
dealt  wth  the  profits.  The  issued  and  paid- 
up  capital  has  been  increased  from  £241,450  at 
the  end  of  1915  to  £500,000  at  the  end  of  1918.  Of 
the  additional  258,550  shares,  39.803  shares  were  dis- 
tributed by  way  of  a  lx)nus  to  shareholders  in  1917. 
and  similarly  a  further  60,197  shares  were  apportioned 
in  1918,  while  in  1917  158,550  shares  were  issued 
at  par  for  cash.  Now  a  further  100,000  shares  are 
in  process  of  being  subscribed  at  par.     .\part  from  the 


funds  thus  to  be  obtained,  the  balance  sheet  at  Decem- 
ber 31,  1918,  shows  an  exceedingly  strong  position. 
Not  only  have  substantial  sums  been  written  off  "  phy- 
sical "  assets  by  special  allocations  out  of  profits,  but 
some  of  the  Company's  very  small  and  old  steamers 
have  been  sold  at  high  prices,  while  a  few  better  class 
vessels  have  "oeen  lost  by  enemy  action,  for  whicli 
insurance  payments  have  been  received  far  in  excess 
of  book  values.  The  directors'  practice  has  been  to 
deduct  the  book  value  of  the  vessels  lost  and  disposed 
of  from  the  item  of  fixed  assets,  and  to  place  the  excess 
value  to  a  special  contingency  fund.  The  gi'owth  of 
this  fund,  notwithstanding  the  capitalisation  of 
£60,197  by  way  of  bonus  to  shareholders  last  year, 
will  be  seen  from  the  following: — • 

Contingeiicy  Accoimt. 
1914  1915  1916  1917  1918 

£  £  £  £  £ 

10,036  152,656  419,348  628,850  680,677« 

*  After  capitalising  £60,197  by  way  of  a  bonus  share  distribution. 

The  above  explains  for  the  most  part  the  big  expan- 
sion in  the  surplus  liquid  assets  from  £88,756  at  Dec- 
ember 31,  1914,  to  no  less  than  £872,236  at  the  end 
of  1918.  In  the  same  period  the  general  reserve  fund 
has  been  raised  from  £40,000  to  £80,000,  despite  the 
capitaUsation  of  £39,803  in  1917.  The  ships  lost  or 
disposed  of  during  the  past  four  years  have  totalled 
14,  the  majority  of  them  of  small  type.  Per  contra, 
the  Company  has  purchased  two  new  vessels  wliich 
have  proved  of  great  value  to  the  Line,  and  two  stan- 
dard ships  have  also  been  acquired  and  a  further  one 
ordered.  The  cost  of  ships  now  is  far  above  the  pre- 
War  level,  but  the  Company  will  obtain  new  ships  for 
old  and  the  necessary  funds  are  to  a  large  extent  in 
hand,  without  anything  hke  a  commensurate  increase 
having  occurred  in  the  capital.  Consequently,  the  out- 
look for  the  undertaking  appears  to  be  very  satisfactory. 
The  shares  are  quoted  at  40s.  6d. 

KING  LINE,  LIMITED. 

Issued  Capital :    £200,000  in    £1  Shares. 

Reserve,  Amount  Book 

&c.,            of  Value  Surplus 

Year      Net          Ordinary           Alloca-  Reserve  of  Carry  Liquid 

to       Profit!      ^— Div.J-^            tions  Funds  Steamers  Forwd.  Assets 

Dec.31   £                £%£                 £  £££ 

l£U...Dr.96        14,758        8        J6,000»        39,015  151,200  6,293  101,235 

1915  .  94,997        26,000      15        66.000  105,344  274,385  10,290  49,162 

1916  .  34,322  24,815  16  —  226,669  208,774  19,796  240,646 
1917. .,27,055  18,ec0  12  10  000  327,359  205,915  18,851  341,002 
1918.. ,54,956        17100      12        35,000  363,u95  28U,162  21,708  304,641 


Transferred  from  reserve, 
providing  for  income-tax. 


t  After  writing  off  depreciation  and 


i  Less  tax. 


At  the  end  of  1915  tliis  Company  had  six  tramp 
steamships,  built  in  1905  and  1906,  of  a  total  gross 
register  weight  of  24,062  tons.  In  1916  one  of  the 
boats  was  sunk  by  enemy  action  and  one  was  sold, 
and  in  1917  again  two  of  the  ships  were  sunk.  It  is 
rather  remarkable,  therefore,  that  the  net  profit  for  1918 
comes  out  at  nearly  double  the  1917  figure.  The  divi- 
dend of  12%  for  the  past  _\  ear  absorbed  only  £17,100,  or 
less  than  one-third  of  the  net  profit  after  provision  for 
taxation,  while  £35,000  was  added  to_  reserve  and 
£4,000  to  the  carry-forward.  Nothing  is  said  in  the 
report  as  to  the  purchase  of  additional  vessels,  but  the 
balance  sheet  shows  an  addition  of  £74,000  to  the  book 
value  of  the  steamers.  Nevertheless,  thanks  to  the 
large  amount  of  unappropriated  profit,  the  surplus 
liquid  assets  at  the  end  of  1918  were  only  £35,400  less 
than  a  year  previously,  while  the  total  of  the  resen'e 
funds,  to  a  considerable  extent  augmented  duilng  the 
War  by  excess  insurance  value  of  lost  vessels,  totalle<:l 
.£363,095,  against  only  £39,015  at  the  end  of  1914, 
and  comparing  with  an  issued  capital  of  £200,000. 
The  Company  may  be  said,  therefore,  to  be  well 
situated  for  inci-easing  the  size  of  its  fleet.  In  1917 
the  authorised  capital  was  raised  from  £500,000  to 
£1,000,000,  and  the  ChaiiTnan  told  the  shareholders 
that  the  intention  of  the  board  was  to  acquire  steamers, 
not  only  to  replace  the  vessels  lost  in  the  War,  but 
also  considerably  to  ;idd  to  the  fleet,  and  that  there 
would  later  on  be  an  issue  of  additional  capital,  the  in- 
terests of  existing  shareholders  being  carefully 
considered.     The  price  of  the  shares  is  5is. 
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REPORT  for  the  Year  1918,  Presented  to  the  General  Meeting  of 
Shareholders,  25th  February,  1919. 


We  have  the  honour  to  submit  to  you,  in  accordance  witli 
article  37  of  the  Statutes,  the  report  for  the  ninety-sixth 
year  closing  December  31,   1918. 

After  four  and  a  half  years  of  indescribable  suffeiings 
under  the  heel  of  an  enemy  to  whom  the  principles  of  honour 
and  humanity  were  completely  foreign,  Belgium  has  recovered 
lier  liberty  and  her  independence.  Our  first  duty  is  to 
render  solemn  homage  to  those  to  whom  she  is  indebted 
for  that  recovery. 

Honour  to  our  King,  whose  heroism  and  grandeur  of 
spirit  history  will  immortalise,  and  to  our  Queen,  whose 
gracious  personality  and  maternal  solicitude  has  been  a 
precious  source  of  comfort  to  our  soldiers. 

Honour  to  our  glorious  Army,  whose  admirable  resistance 
permitted  our  gallant  Allies  to  organise  victory  and  to 
achieve  with  our  co-operation  the  overthiow  of  the  Central 
Powers. 

Honour  to  those  Belgians,  both  military  and  civilian,  who 
have  died  for  their  coimtry,  to  those  mutilated  and  invalided 
in  the  War,  to  those  martyrs  and  victims  of  the  German 
tyi-anny  and  to  those  unfortunate  enough  to  be  deported. 

The  German  censorship  did  not  permit  during  the  occupa- 
tion the  free  expression  of  our  thoughts  in  our  annual  reports, 
and  we  believe  it  will  be  useful  to  recount  here  the  principal 
events  in  which  the  Soeiete  Geneiale  de  Belgique  has  been 
concerned  since  the  month   of  August  1914. 

A  GENERAL  CONSORTIUM  OF  BANKS. 

The  dispatch'  of  the  Austrian  ultimatum  to  Serbia, 
followed  by  the  declaration  of  war  by  Germany  on  Russia 
and  on  France,  provoked  in  Europe  a  financial  panic  without 
precedent.  The  public  besieged  the  doors  of  the  banks  to 
withdraw  their  deposits,  and  the  banks  of  issue  experienced 
much  trouble  in   face  of  the  demand  for  notes. 

Belgium,  dragged  into  the  conflict,  was  subjected  to  the 
common  fate.  Before  even  her  neutrality  had  been  violated 
by  Germany  the  demands  for  cash  which  the  Banque 
Nationale  had  to  meet  assumed  disquieting  proportions.  The 
3\lini.ster  of  Finance  called  together  the  representatives  of 
the  Banque  Nationale  and  of  the  private  banks  to  advise 
as  to  the  measiu'es  to  be  taken. 

We  are  at  August  2,  1914.  The  panic  is  general  and 
the  public  fears  the  suspension  of  payment  by  most  of  the 
credit  establishments.  The  representatives  of  the  banks, 
gathered  with  the  Minister  of  Finance,  call  for  intervention 
on  a  large  scale  by  the  Banque  Nationale  in  the  presence 
of  a  situation  growing  worse  hour  by  hour.  The  Banque 
Nationale  promises  to  continue  its  aid,  but  it  is  important 
.above  all  to  calm  the  disquietude  of  the  public  and  give 
them  the  assurance  that  the  banks  will  fulfil  their  engage- 
ments and  that  deposits  arc  not  in  danger.  It  was  decide*! 
to  establi.sh  a  moratorium  applicable  to  commercial  bills  and 
liank  deposits,  but  this  was  not  to  be  resorted  to  except  in 
the  last  extremity. 

Fearing  the  effect  of  repercussion  should  there  be  a 
suspension  of  p.ayment  on  the  part  of  any  one  of  them,  and 
to  avoid  a  possilile  catastrophe,  the  banks  rcsolve<l  to  unite 
and  consolidate  their  resources. 

Elsewhere  events  are  marching  rapidly.  The  Geiman 
troops  are  across  the  Belgian  frontier.  Neutrality  is  violated. 
It  is  invasion. 

Early  on  August  3  the  principle  of  an  entente  is  accepted 
by  the  representatives  of  the  private   banks  meeting  at  tlie 


Soeiete  Generale.  Two  hours  later  the  constitution  is  decided 
under  the  presidency  of  the  Soeiete  Generale  of  a  Consortium 
of  the  Brussels  Banks  with  a  capita!  of  100  millions  of  francs, 
and  the  Banque  Nationale  agreed  to  discount  their  paper 
bearing  two  signatures  in  consideration  of  the  deposit  of 
guarantees  in  bonds  to  the  extent  of  four  times  the  capital, 
or  4O0  millions  of  francs.  The  news  is  brought  immediately 
to  the  knowledge  of  the  public,  while  the  Monitcur  Beige 
published  the  laws  decreeing  the  moratorium  of  commercial 
bills  and  of  bank  credits.  The  situation  for  the  banks  and 
for  the  public  credit  is  for  the  moment  saved  and  the  panic 
has  subsided. 

The  Consortiimi  of  the  Brussels  Banks  has  delegatetl  its 
powers  to  a  committee  of  seven  members  charged  to  examine 
as  they  present  themselves  the  financial  questions  concerning 
the  country  and  the  credit  establi.slmients.  The  task  of  the 
Committee  was  an  arduous  one.  Each  day  brought  its  new 
difficulties  and  complications,  necessitating  conferences  and  a 
lengthy  exchange  of  views.  During  the  first  five  months 
the   Committee   had  no  less  than  106  meetings. 

Eventually  it  continued  to  take  up  the  financial  problems 
concerning  Belgium  and  the  banks,  and  tliis  action  was 
fortunate  for  the  general  economy  of  the  nation.  Limited 
at  the  beginning  to  the  banks  established  only  in  Brussels, 
the  consortium  united  all  the  rest  of  the  banks  of  the  country. 
It  will  constitute,  therefore,  a  powerful  insti-ument  for  the 
financial  restoration  and  economic  recovery  of  Belgium. 

ISSUE  DEPARTMENT. 

Before  the  fall  of  Liege  tlie  Government,  which  had  not 
left  Brussels,  had,  as  a  measure  of  prudence,  and  in  view 
of  the  carrying  off  of  valuables  in  the  agencies  of  the  Banque 
Nationale  at  Liege  and  Hasselt  by  enemy  troops,  ordered 
the  transfer  to  the  fortified  town  of  Antwerp  of  the  gold, 
notes  and  plates  for  printing  the  notes  of  the  Banque 
Nationale. 

Shortly  afterwards,  the  Government  itself  was  removed 
to  Antwerp.  The  Germans  occupied  Brussels  on  August  20, 
the  troops  being  followed  by  Commissioners  charged  with 
the  administration  of  the  occupied  territories.  In  the  first 
place  were  found  the  financial  delegates  charge<l  by  the  Berlin 
Government  to  watch  the  interests  of  Germany  in  Belgium. 
Their  first  care  at  Brussels  was  to  repair  to  the  Banquo 
Nationale,  where  they  were  deceived  in  not  finding  the 
Treasury. 

The  Banque  Nationale  not  having  plates  for  the  printing 
of  notes,  these  having  been  deposited  in  safety,  shortly  found 
itself  unable  to  continue  its'  operations.  The  public  was 
again  unsettled.  A  request  made  to  the  Belgian  Government 
at  Antwerp  by  the  Banque  Nationale  to  obtain  the  return 
of  a  part  of  the  notes  transferred  to  the  fortified  position 
was  not  favourably  entertained. 

Antwerp  fell   on   October  9. 

The  German  financial  mission  immediately  weait  to 
.\ntwerp,  where  a  new  surpri.se  awaite<l  them,  the  gold,  notes 
and  plates  having  been  sent  to  the  Bank  of  England. 

The  Banque  Nationale  found  itself  in  grave  difficulty. 
having  no  more  notes. 

The  cessation  of  its  operations  would  have  had  a  fata! 
effect.  A  brief  delay,  and  there  would  have  been  suspension 
of  payments  by  the  other  banks.  Tlic  Manque  Nationale 
dec  ided  to  issue  a  new  note,  called  "  Billet  de  compte  courant." 
to  meet  the  demand  for  repayment  of  deposits,  which  totalled 
200  millions  of  francs.  The  public  uncertainty  and  the 
demand  for  currency  were  such  that  in  a  short  time  this 
emission  was  exhausted. 
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The  Berlin  Government,  advised  of  tlie  situation,  gave  the 
order  to  take  rigorous  measm-es  in  regard  to  the  Baiique 
Natlonale  if  it  did  not  obtain  the  return  to  Brussels  of  its 
funds  To  "ain  time  the  banque  consented  to  send  a  mission 
to  London  and  also  to  the  Belgian  Government  at  Havre, 
asking  for  authority  to  carry  through  this  proceeding,  which 
latter  request  was  met  with  a  definite  refusal. 

The  CJermans  tlien  decided  to  suspend  the  privilege  of  issue 
of  the  Banque  Nationale,  maintaining  that  they  could  not 
preserve  in  the  occupied  territory  a  like  privilege  to  an 
establishment  which  served  still  as  cashier  to  the  Belgian 
Government,  which  had  at  its  disposal  the  metal  reserve  and 
the  notes.  To  meet  the  needs  of  commerce  and  industry  for  a 
paper  currency  the  Germans  proposed  to  abolish  the  mora- 
toriiun,  announcing  their  intention  of  instituting  the  "  Caisses 
de  Prets,"  which  would  have  had,  like  the  German  "  Darle- 
henskassen,"  the  power  to  issue  notes.  The  banks  refused 
to  lend  themselves  to  the  realisation  of  this  idea. 

Meanwhile,  the  absence  of  notes  of  the  Banque  Nationale 
obliged  various  Belgian  towns  and  provinces  lo  issue  their 
own"  notes  in  order  to  pay  the  German  requisitions,  and  this 
expedient  gave  rise  to  great  difficulties,  the  circulation  of 
the  Communal  notes  being  restricted  to  the  territory  of  the 
province  in  which  they  were  "issued.  The  Germans  liecame 
more  and  more  pressing  in  the  idea  of  vreating  a  new 
issuing  establishment,  in  which  they  woidd  oblige  the  Bel- 
gian banks,  equally  with  the  German  banks,  to  take  an 
interest,  the  institution  to  be  imder  German  direction  and 
to  replace  the  Banque  Nationale.  This  would  have  meant 
the  practical  handing  over  of  the  finance  and  commerce  of 
-Belgium. 

The  situation  was  the  subject  of  a  minute  examination 
both  by  the  Banque  Nationale  and  the  committee  of  the 
Consortium  of  the  Banks.  All  activities  would  be  paralysed 
and  the  counti-y  brought  to  the  verge  of  a  financial  cata- 
strophe if  a  solution  were  not  found  without  further  delay. 
At  the  suggestion  of  the  Committee  of  the  Consortium  of 
Banks,  ilr.  Jadot,  Governor  of  the  Societe  Generale,  agreed  to 
go  to  Havre  and  lay  the  matter  before  the  Government.  The 
Government,  actuated  by  the  desire  to  safeguard  the  highest 
interests  of  the  iState,  "confirmed  their  decision  to  keep  in 
London  the  stock  of  notes  and  plates  ;  at  the  same  time  they 
confirmed  in  a  written  declaration  that  they  would  not  make 
use  of  the  notes  and  plates  deposited  in  London  without  the 
concurrence  of  the  Central  Administration  of  the  Banque 
Nationale.  The  Germans  declared  the  reply  to  be  insufficient 
and  resolved  to  take  radical  measures. 

To  put  an  end  to  the  issue  of  Communal  notes  and  to 
avert  the  German  project  of  a  "  Caisse  de  Prets  "  and  a  new 
establishment  of  issue,  it  was  then  suggested  that  there  be 
conferred  on  a  Belgian  establishment  the  responsibility  of 
issuing  notes.  It  was  proposed  by  the  other  banks  that  the 
Societe  Generale,  which  formerly  held  this  privilege,  should 
assume  the  responsibility.  The  Societe  would  not  accept 
the  responsibility  until  it  had  complete  assurance  of  the 
consent  of  the  Banque  Nationale,  and  only  on  the  condition 
that  these  operations  as  a  bank  of  issue  should  be  effected 
for  the  account  and  the  exclusive  profit  of  the  Banque 
Nationale,  and  that  at  the  end  of  the  occupation  it  would 
take  over  all  the  engagements  which  had  been  entered  into 
on  its  behalf  and  in  its  place  by  the  Societe  Generale.  The 
Banque  Nationale  acquiesced  in  this  programme.  The  prin- 
ciple of  the  creation  of  an  issue  department  by  the  Sooiete 
Generale  had  been  agreed  upon,  but  new  difficulties  came 
to  delay  its  realisation. 

After  careful  negotiations  the  statutes  of  the  Issue  Depart- 
ment and  also  the  contract  between  the  Banque  Nationale 
*nd  the  Societe  Generale  were  fixed.  But  the  Gerniiins 
would  have  introduced  into  the  statutes  of  the  Issue  Depart- 
ment an  obligation  to  consent  to  loans  on  the  bonds  of  the 
Belgian  Provinces.  The  motive  underlying  this  proposal 
was  their  intention  that  the  Issue  Department  should  have 
the  financial  service  of  the  bonds  issued  by  the  Belgian  Pro- 
vinces for  payment  of  war  contributions.  ■ 

In  eiTect  the  German  requisitions  for  the  wants  of  the 
Army  of  Occupation  were  regulated  in  the  manner  of  local 
contributions  imposed  on  towns  and  municipalities  in  a  most 
arbitrary  manner.  When  they  had  occupied  practically  the 
whole  country  the  Germans  resolved  to  rejilace  the  local 
(.ontributions  by  a  general  levy  affecting  the  whole  of  the 
Belgian  population.  As  it  was  not  at  the  moment  possible 
to  ensure  through  an  issuing  establishment  the  financial 
service  of  a  general  levy,  they  liad  designed  to  charge  the 
Ts.sue  Department  with  the  discounting  of  bonds  subscribed 
ill  the  provinces  and  the  insertion  of  a  clause  to  this  effect 
in  the  statutes. 

The  question  then  assumed  an  .iltogether  different  aspect 
for  the  Societe  Generale. 

It  was  certainly  desirable  to  assure  the  control  of  the  paper 
currency  of  the  country  by  a  national  institution  and  to 
counteract  the  German  ]iroject  and  avoid  any  possibility  of 
their  interference  in  the  matter  of  issuing  notes  in  Belgium. 
It  would  certainly  be  advantageous  to  unify  and  control  the 
method  of  war  contributions  in  order  to  render  the  subsequent 
repayment  more  easy.  But,  on  the  other  hand,  the  idea  of 
issuing  notes  to  finance  these  contributions  was  repugnant 
to  the  patriotic  sentiments  of  the  Societe,  and  they  did  not 
believe  they  had   the  power  to  give  their  co-operation.      The 


Germans  decided  that  in  the  case  of  the  refusal  of  the  Societe 
Generale  they  would  issue  Eequisition  bonds  by  forced  circu- 
lation, and  this  arbitrary  proceeding  would  mean  that  there 
would  be  no  control  over  the  issue  of  these  bonds.  It  was 
necessary  to  take  steps  to  combat  this  new  danger. 

Another  unreasonable  Gernjan  demand  on  the  Issue  Depart- 
ment was  that  it  should  consent  to  make  advances  to  Belgian 
manufacturers  who  had  been  subjected  to  requisitions,  with 
the  object  of  facilitating  the  lifting  of  the  moratorium  oil 
comjnercial  bills. 

In  the  face  of  the  difficulties  and  responsibilities  which 
would  have  to  be  undertaken,  and  considering,  on  the  other 
part,  the  grave  consequences  following  its  abstention,  the 
Societe  Generale  took  the  advice  of  high  political  personages, 
It  called  together  the  Ministers  of  State,  the  senators,  the 
deputies,  and  the  high  officials  in  the  country  with  the 
representatives  of  the  Banque  Nationale  and  of  the  private 
banks. 

With  complete  unanimity  those  consulted  considered  that 
in  the  interests  of  the  country  it  was  the  duty  of  the  vSoeiete 
Generale  to  accept  and  carry  out  its  mission.  We  reproduce 
below  the  report  of  this  meeting  :— 

"  Present  :  The  Board  of  the  /Societe  Generale  de  Bel- 
gique ;  the  Ministers  of  State  Devolder,  Vanden  Peere- 
boom  and  Count  Woeste;  Senators  Braun,  Carpentier, 
Catteau,  De  Becker-Remy,  Delannoy,  De  Ro,  Baron  Alfred 
d'Huart,  Dubost,  Dupret,  Max  Hallet,  Mesens,  Poelaert, 
and  Speyer ;  members  of  the  Chamber  of  Representatives  : 
Bertrand,  Pol  Boel,  Boval.  Buyl,  Cocq,  Coifs,  Antoine 
Delporte,  Elbers,  Gielen,  Eugene  Hanssens,  W.  Heyiien, 
Camille  Huysmans,  Leon  Jourez,  Maurice  Lemonnier,  Rens, 
Theodore,  and  Wauwermans  ;  Mr.  Van  der  Rest,  Deputy- 
Governor  of  the  Banque  Nationale  de  Belgique ;  Mr.  0. 
Lepreux,  director  of  the  Banque  Nationale  de  Belgique; 
Mr.  Hankar,  Director-General  of  the  Savings  Bank; 
Mr.  Van  Cutsem,  Administrator-Director-General  of  the 
Treasury  and  the  Public  Debt;  Mr.  Beco,  Governor  of 
the  Province  of  Brabant;  Baivn  Capelle,  Envoy  E.xtra- 
ordinary  and  Minister  Plenipotentiary,  DirectoT-General 
of  the  Ministry  for  Foreign  Affairs;  Mr.  Cliarles  Janssen, 
President  of  the  Permanent  Committee  of  the  Provincial 
Council  of  Brabant ;  Mr.  Van  Elewyck,  President  of  the 
Chamber  of  Commerce  of  Brussels. 

"  In  opening  the  sitting  Mr.  Jadot,  Governor  ot"  the 
Societe  Generale,  first  of  all  thanked  those  politicians  and 
financiers  present  at  the  meeting  who  had  so  readily 
answered  the  invitation  of  the  board  of  directors,  and 
excused  the  shortness  of  the  notice  by  reason  of  the 
circumstances  necessitating  the  meeting. 

"  Mr.  Jadot  recapitulated  from  the  beginning  the  events 
which  had  led  up  to  the  conllict  between  the  Banque 
Nationale  and  the  German  authorities  as  to  the  stock  of 
notes  and  the  plates  which  the  Banque  Nationale  had 
deposited  with  the  Bank  of  England. 

"  He  recalled  the  mission  which  had  been  sent  to 
London  and  to  the  Government  at  Havre,  and  the  steps 
which  he  had  taken  with  the  Ministei's  to  obtain  the 
return  to  Brussels  of  the  cash,  notes  and  plates,  or,  failing 
which,  to  secure  their  complete  non-utilisation. 

"  Actuated  by  the  highest  motives  the  Government 
could  not  agree  to  give  permission  to  meet  the  demands  of 
the  German  authorities,  who,  in  consequence,  had  decided 
to  suspend  the  issue  operations  of  the  Banque  Nationale. 

"  The  closing  of  the  Banque  Nationale,  which  would 
follow  upon  the  withdi-awal  of  its  privilege  of  issue,  inevit- 
ably accompanied  by  the  closing  of  the  other  banks,  would 
have  the  most  disastrous  consequences  for  the  internal 
securitj'  of  the  country  and  result  in  the  complete  stop- 
page of  commerce  and  industry,  followed  shortly  by  famine 
for  the  whole  population. 

"  The  Consortium  of  the  Bankers  of  Brussels  conferred 
together  as  to  the  desire  of  the  Belgian  Government  for  a 
method  to  replace  provisionally  the  issuing  function  of 
the  Banque  Nationale  by  a  temporary  organisation,  which 
would  innnediately  disappear  after  the  conclusion  of  peace. 
The  Consortium  had  unanimously  agreed  that  the  most 
practical  solution,  entailing  the  minimum  of  German  inter- 
ference, was  to  charge  the  Societe  Generale  with  the  crea- 
tion of  an  Issue  Department,  permitting  the  centralisation 
of  discount  operations  and  loans  on  public  securities  as 
practised  by  the  Banque  Nationale. 

"  The  Societe  Generale  has  accepted  the  charge  of  this 
undertaking,  it  being  expressly  understood  that  it  was  for 
tho  exclusive  profit  of  the  B.anque  Nationale,  and  equally 
for  its  entire  responsibility,  and  that  at  the  conclusion 
of  peace  it  liquidate  the  Issue  Department  which  had  been 
created. 

"  Negotiations  are  in  hand  for  the  realisation  of  this 
project,  but  before  going  further  the  Societe  Generale 
thought  well  to  bring  to  the  notice  of  those  present  at  the 
meeting  that  the  German  authorities  in  the  coni'se  of  ,i 
conference  with  them  yesterday  had  raised  the  question 
of  the  payment  of  the  new  contributions  of  war  which  the 
(jerman  Government  had  decided  to  levy,  in  defiance  of 
The  Hague  Convention,  for  the  maintenance  of  the  troops 
in  occupation. 

"  From  the  declarations  made  to  the  delegates  of  the 
Societe   Generale  it   seemed   to   be  the  intention   of   the 
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occupiers  that  in  place  of  all  the  requisitions  and  arbitrary 
taxations  wbicli  they  had  hitherto  made,  there  should  be 
a  monthly  contribution  on  all  the  provinces  proportionate 
to  the  means  of  each  one  according  to  the  accounts  of  the 
contributions  already   levied. 

"The  German  civil  delegates  had  stated  that  in  de- 
fault of  payment  of  the  war  contributions  by  means  of 
bank  notes  the  German  authorities  would  decide  to  put  in 
circulation  the  '  billets  de  requisition '  as  forced  "currency, 
a  species  of  '  assignats  '  the  circulation  of  which  would 
have  disastrous  consequences  for  the  country. 

"  The  delegates  of  the  Societe  Generale  had  immediately 
declared  to  the  German  authorities  that  the  fixing  of  these 
contributions  did  not  concern  in  any  way  the  Societe 
Gentrale  nor  the  other  banks,  and  they  would  only 
intervene  when  they  were  faced  with  requests  made  by 
the  provinces  and  the  municipalities,  supported  by  suffi- 
cient guarantees. 

"  But  seeing  that  this  question  of  war  contributions  is 
raised  precisely  at  the  moment  when  the  Societe  Generate 
is  urged  to  create  an  Issue  Department,  the  directors  deem 
it  their  duty  to  put  the  situation  plainly  to  the  Govern- 
mental and  political  personages  actually  present  at 
Brussels,  so  that  the  said  authorities  can  give  to  the 
resolution  their  definite  support  in  the  creation  by  it  of 
the  Issue  Department.  Those  present  unanimously 
approved  the  attitude  taken  by  the  Societe  Generale,  and 
considered  that  it  was  to  the  interest  of  the  country  for 
the  Societe  Generale  to  accept  the  mission  of  issuing  bank 
notes." 

Two  directors  of  the  Banque  Nationale  were  invited  to 
form  part  of  the  Council  of  Administration  and  of  the  perma- 
nent Committee  of  the  Issue  Department.  Nearly  all  the 
employees  were  recruited  from  among  the  personnel  of  the 
Banque  Nationale.  The  bookkeeping  was  kept  absolutely 
distinct  from  that  of  the  Societe  Generale.  Everything  was 
done  with  a  view  to  making  the  liquidation  and  the  taking 
over  again  by  the  Banque  Nationale  on  the  return  of  peace 
as  rapid  and  as  easy  as  possible  and  to  preserve  the  character 
of  a  dependency  of  the  Banque  Nationale  as  far  as  the  circum- 
stances of  the  moment  permitted. 

In  agreeing  to  the  proposal  of  creating  an  Issue  Depart- 
ment of  the  Societe  Generale,  instead  of  establishing  a  new 
bank  of  issue  directly  administered  by  themselves,  the 
Germans  obtained  an  apparent  satisfaction  of  their  claim  to 
withdraw  the  privilege  of  issue  of  the  Banque  Nationale,  in 
order  to  punish  it  for  not  having  obtained  the  concessions 
asked  for  from  the  Belgian  Government.  In  reality,  as  it 
has  been  seen,  they  were  deceived  by  appearances.  They 
were,  however,  careful  to  amiounce  in  the  European  Press  that 
they  Iiad  withdrawn  the  privilege  from  the  Banque  Nationale, 
in  order  to  grant  it  to  the  Societe  Generale,  giving  the  false 
impression  that  they  were  according  a  favour  to  the  latter. 
To  support  these  announcements,  they  took  care  that  the 
arrangements  entered  into  between  the  two  institutions  (which 
in  effect  they  did  not  fully  comprehend)  and  the  motives  that 
inspired  them  should  not  be  known. 

These  one-sided  announcements,  which  neither  the  Banque 
Nationale  nor  the  Societe  Generale  had  the  power  to  rectify  or 
explain  without  danger  to  themselves  and  probably  jeopardis- 
ing the  success  of  their  plan,  were  sometimes  interpreted 
wrongly  in  the  minds  of  those  insufficiently  informed  as  to  the 
role  being  played  by  the  Societe  Generale  in  the  matter. 

We  believe  that  to-day,  when  liberty  of  speech  has  been 
restored,  it  is  not  superfluous  to  make  this  matter  clear. 

It  was  the  opinion  of  its  founders  that  the  Issue  Depart- 
ment would  have  only  a  short  existence.  When  the  contract 
between  the  Banque  Nationale  and  the  Societe  Generale 
was  signed  it  was  hoped  that  the  War  would  finish  in  the 
spring,  or  not  later  than  the  autumn  Unfortunately  events 
did  not  confirm  these  hopes.  The  War  has  lasted  four  years 
more  and  it  may  be  imagined  what  the  existence  of  the  Issue 
Department  was  under  these  circumstances. 

Its  objects  being  limited  by  its  statutes  it  was  often 
possible  to  entrench  behind  these  restrictive  conditions  and 
to  refuse  operations  which  the  German  Commis.sioner  of 
Banks  would  have  compelled  us  to  undertake,  and  which 
would  have  involved  the  Department  in  proceeding.s  which 
would  have  been  contrary  to  the  interests  of  the  country. 

A  veiy  serious  problem  soon  presented  itself.  It  was  that 
bearing  on  the  circulation  in  Belgium  of  the  mark,  the  accept- 
ance of  which  the  Germans  had  in  the  early  days  of  the 
occupation  imposed  at  the  rate  of  1.25  francs  "at  least" 
{sic).  As  lime  passed  the  mark  flowed  into  the  country, 
brought  either  by  the  troops  of  occupation  or  on  the  march, 
or  by  the  German  and  neutral  buyers  who  came  to  acquire 
openly  or  by  fraud  the  merchandise  and  pi'oducts  existing  in 
the  country. 

When  the  accumulation  of  marks  in  Belgium  assumed 
disquieting  propf,rtions  as  much  from  the  point  of  view  of 
exchange  as  from  the  increase  of  the  fiduciary  circulation  of 
the  Reichsbank,  the  Germans  decided  to  take  measures  and 
tried  by  all  |K)ssible  mciins  to  bring  about  the  concentration 
of  marks  in  the  Banque  Nationale  .nud  the  Issue  Department. 

At  the  beginning  of  the  exi.stence  of  the  Issue  Department 
the  .settlement  of  the  first  war  contribution,  of  which  tlio 
said  Department  assumed  the  financial  service,  was  fairly 
eafiy.     There  ivae  not  yet  an   excess  of  marks  in  circulation 


at  this  period  and  the  Germans  allowed  a  large  part  of  the 
monthly  contributions  to  be  paid  in  this  money.  But  with 
the  increased  influx  of  the  mark  the  Germans  unreasonably 
augmented  the  proportion  of  Belgian  notes  in  the  jjayment 
of  the  contributions.  For  their  part  the  Banque  Nationale 
and  the  Issue  Department  increased  their  efforts  to  put 
back  the  marks  into  circulation  and  to  prevent  the  danger 
of  the  inflation  of  the  Belgian  paper  circulation.  Although 
the  struggle  with  the  occupying  authority  was  unequal,  the 
two  institutions  succeeded  in  a  large  measure  in  removing 
the  danger  with  which  the  credit  of  the  counti-y  was  menaced. 

The  settlement  of  the  accounts  arising  from  the  requisi- 
tions of  goods  "  en  masse,"  usually  call&d  "  Massenguter," 
gave  rise  also  to  frequent  and  violent  discussions  with  the 
Germans.  The  representatives  of  the  Banque  Nationale  and 
of  the  Issue  Department  kept  strictly  to  the  agreement  made 
at  the  beginning,  by  virtue  of  which  only  the  "  Bons  de 
requisitions  "  relating  to  goods  which  may  be  considered  as 
raw  materials  could  be  the  object  of  credit  operations  at  the 
Lssue  Department.  The  Germans,  for  their  part,  attempted 
to  enlarge  the  sphere  of  these  operations,  in  trying  to  make 
the  Issue  Department  lend  their  support  on  requisitions 
which  did  not  apply  to  goods  en  masse.  The  resistance  was 
crowned  with  success,  the  Issue  Department  succeeding  in 
limiting  its  intervention  to  a  relatively  restricted  proportion 
of  the  enormous  total  of  requisitions  in  the  country. 

On  the  other  hand,  the  Banque  Nationale  and  the  Issue 
Department  continued  to  refuse  to  depart  from  the  regula- 
tions established  by  the  statues,  and  allow  the  transfer  to 
Germany  of  the  marks  which  these  institutions  had'  in  hand. 
The  Germans  attempted  to  bring  the  representatives  of  the 
Banque  Nationale  and  of  the  Issue  Department  to  conclude 
an  arrangement,  they  guaranteeing  the  repayment  of  marks 
at  1.25  and  the  opening  of  an  account  with  interest  in  German 
banks  if  the  two  establishments  would  consent  to  the  transfer 
to  Germany.  A  question  of  such  importance  was  naturally 
not  able  to  be  solved  on  the  Belgian  side  without  the  help 
of  the  Government  at  Havre,  and  under  this  strict  condition 
that  the  repayment  of  the  mark  on  the  basis  of  1.25  was 
applied  not  only  to  those  belonging  to  the  Banque  Nationale 
and  the  Issue  Department,  but  to  all  the  marks  to  be  found 
in  Belgium.  The  Germans  would  not  admit  the  intervention 
in  this  question  of  the  Belgian  Government,  while  on  the 
other  part  the  Banque  Nationale  and  the  Societe  Generale 
refusing  to  act  without  previous  agreement  with  the  Belgian 
Government  a  friendly  solution  was  impossible.  Conscious 
of  the  necessity  of  repatriating  the  mark,  the  Germans  used 
strong  mea,sures.  In  the  evening  of  September  3,  1916,  the 
Banque  Nationale  and  the  Societe  Generale  received  from 
the  Commissioner  General  of  Banks  an  ultimatum  charging- 
them,  under  the  menace  of  being  immediately  placed  under 
sequestration,  to  authorise  within  24  hours  the  transfer  to 
Germany  of  the  marks  held  by  the  two  institutions.  This 
was  requisition  by  force,  the  threat   of  the  burglar. 

In  view  of  this  grave  situation  the  General  Councils 
of  the  two  establishments  deliberated,  at  first  separately  and 
then  together.  To  oppose  the  demand  would  be  to  provoke 
the  laying  under  sequestration  of  the  Banque  Nationale  and 
of  the  Societe  Generale  without  preventing,  however,  the 
transfer  of  the  marks  to  Berlin,  for  the  first  act 
under  the  sequestration  would  obviously  be  to  effect  the 
transfer,  at  the  same  time  making  it  impossible  for  the 
two  principal  Belgian  financial  organisations  to  continue  their 
financial  aid,  and  for  which  the  country  had  an  absolute 
need,  while  placing  them,  with  all  their  assets,  all  their 
resources,  in  the  hands  of  the  Germans.  Under  these  con- 
ditions the  two  establishments  had  to  give  way,  but  demanded 
that  the  Germans  themselves  should  proceed  with  the 
removal,  in  order  to  stamp  the  forced  character  of  the 
measure,  which  could  be  likened  to  a  robbery  by  armed 
force. 

The  same  sentiments  inspired  us  when  dealing  with  the 
question  of  the  war  contributions.  The  funds  in  the  banks 
were  considerable ;  capital  accrued  from  the  liquidation  of 
all  stocks  of  goods,  and,  not  finding  reinvestment,  flowe<l 
into  the  banks.  The  Germans  had  good  cards.  The  refusal 
to  assist  to  finance  the  contributions  of  war  would  have 
had  as  a  consequence  the  placing  under  sequestration  of  the 
banks,  where  there  were  large  funds,  exceeding  the  figure 
of  the  contributions.  A  refusal  would  not  impede  the  pay- 
ment of  the  contributions,  the  Germans  had  officially  stated, 
but  it  would  have  involved  the  doubling  of  the  contribution 
and  its  collection  by  all  the  compulsory  methods  at  the 
dispcsal  of  the  occupiers.  Further,  the  German  occupier 
installed  in  the  banks  would  not  fail  to  make  use  of  all 
the  advantages  of  the  sequestration,  which  put  at  his  mercy 
without  any  conrol  most  important  as.sets  of  great  value. 
The  placing  under  sequestration  involved  moreover  the 
stoppage,  after  a  short  while,  of  all  economic  and  .social  life, 
to  be  followed  perhaps  by  a  general  panic.  The  German 
interference  in  the  financial  service  of  the  National  Food  and 
Assistance  Committee  would  also  follow.  Considerable 
advances  wore  being  made  by  the  banks,  and  notably  by  the 
.Societe  Generale,  to  various  undertakings  assuring  the 
feeding  of  the  population.  If  the  Germans  had  the  opportu- 
nity to  l,ay  their  hand  on  the  bjmks  they  would  bo  given 
at  the  same  time  the  control  of  the  financial  operations  of 
the  Comite  National  ct  des  Coop^^ratives  d'Alimentation.  It 
is  not   to  be  believed   that    they  would  not  have  exploited 
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for  their  own  profit  the  financial  aid  accorded  by  the 
eetablishments  of  credit  to  these  organisations.  Certainly 
the  sequestrations  would  not  have,  as  was  the  case  with  the 
Societe  Generale,  the  effect  of  facilitating  Kv  Targe  advances 
the  work  of  the  Food  Committees,  the  workmen's  associa- 
tions and  the  Belgian  towns  and  municipalities,  who  were 
short  of  money.  No  longer  would  it  have  been  possible  to 
aid  the  towns  of  Northern  France  and  the  French  refugees 
from  the  devastated  localities  in  favour  of  whom  the  Societe 
Generale  has  made  advances  which  total  to-day  more  than 
100  millions  of  francs. 

We  believe  that  the  programme  followed  by  the  Societe 
Generale  since  the  beginning  of  the  occupation  obtained  the 
following  results  : — The  formation  of  the  Consortium  of 
Banks  to  check  the  financial  embarrassments  and  permit 
opposition  to  the  tricks  of  the  Germans  by  a  strong,  skilful, 
united  group  with  the  power  of  resistance ;  the  creation  of 
the  Issue  Department,  which  brought  order  in  the  financial 
economy  of  the  country,  removing  the  danger  of  the  creation 
in  place  of  the  Banque  Nationale  of  a  new  issuing  institution 
administered   by  the    Germans. 

The  Issue  Department  put  an  end  to  the  circulation  of 
the  Communal  notes,  thus  removing  the  difficult  situation 
created  in  Northern  France  by  the  numerous  big  issues  of 
notes  by  towns  and  municipalities,  issues  which,  not  being 
safeguarded  by  sufficient  guarantees,  gave  rise  to  numerous 
frauds  and  the  difficulties  of  liquidation. 

What  demonstrates  the  advantage  of  the  system  adopted 
by  the  Societe  Generale  and  how  much  the  organisation  of 
the  Issue  Department  responded  to  its  aim  and  its  temporary 
character  is  the  fact  that  on  the  morrow  of  the  Armistice 
by  a  simple  exchange  of  letters  the  Issue  Department  has 
been  liquidated,  the  Banque  Nationale  put  immediately  in 
possession  of  its  rights  and  privileges  in  their  entirety,  all 
the  profits  realised  by  the  organisation  returned  to  the 
Banque  Nationale  as  agreed,  the  Societe  Generale  having 
done  only  what  it  considered  its  patriotic  duty. 

The  founders  of  the  Issue  Department,  as  well  as  of 
the  Banque  Nationale,  can  congratulate  themselves  on  Iiaving 
acted  as  they  did,  and  knowing  the  events  which  have 
subsequently  happened,  may  say  that  they  would  act  in  a, 
'similar  manner  again  if  they  were  called  upon  to  make 
another  decision.  We  have  been  happy  to  render  this  service 
to  the  country,  and  to  lend  our  friendly  support  to  the 
Banque  Nationale,  which  by  reason  of  the  position  it  occupies 
at  the  head  of  the  Belgian  banks  and  the  aid  which  it  has 
always  accorded  these  and  of  the  patriotism  of  its  directors, 
has  the  right  to  count  upon  the  su|)port  of  the  private  banks 
in  the  difficult  position  in  which  the  Banque  Nationale  foimd 
itself  during  the  War  in  consequence  of  it  close  relations 
with  the  Belgian  Government. 

The  Banque  Nationale  has  been  good  enough  in  its 
"Report  to  the  King"  to  refer  to  the  character  of  our 
collaboration  in  these  terms  : — 

"  It  was  in  full  agreement  with  the  Banque  Nationale 
that  the  Societe  Generale  assumed  the  task  of  temporarily 
issuing  bank  notes  and  that  the  methods  of  this  issue  were 
eettled. 

"  We  desire  to  put  on  record  the  disintere.sted  attitude 
of  the  Societe  Generale  de  Belgique,  which  all  through  the 
most  difficult  negotiations  had  but  one  aim — to  serve  the 
country,  and  to  preserve  a  central  bank  of  issue  which  was 
indispensable   to   it.s  economic   life." 

When  with  the  necessary  efflux  of  time  it  is  possible  to 
envisage  the  financial  events  wliich  occurred  in  Belgium  during 
the  occupation,  and  all  that  they  involved,  the  conclusion 
to  be  drawn  is  that  the  policy  pursued  by  the  banks  was 
conformable  to  Belgian  interests.  It  was  that  only  which 
could  give  a  result  in  a  country  under  the  restraint  of  an 
unscrupulous  enemy  guided  only  by  personal  interest,  and 
who,  without  troubling  about  tlie  rights  or  WTongs  of  the 
matter,  would  not  hesitate  to  employ  blind  and  brutal  force 
to  overcome  the  most  legitimate  resistance. 

NATIONAL  RELIEF  AND  FOOD  COMMITTEE. 

We  are  anxious  to  reserve  in  this  report  a  special  place 
for  the  great  work  performed  by  this  institution. 

At  the  beginning  of  the  occupation  Jlr.  Ernest  Solvay. 
the  great  philanthropist,  submitted  his  generous  idea  for 
organising  the  feeding  of  the  population  threatened  with 
famine  by  reason  of  the  interruption  of  communications  with 
other  countries.  The  programme  was  large,  but  the  Societe 
Generale  at  once  undertook  to  lend  its  full  assistance  in 
carrying  it  out,  and  one  of  its  directors,  Mr.  Francqui, 
assumed  the  presidency  of  the  executive  committee,  which 
has  rendered  invaluable  services  to  the  country.  The  central 
administration  of  the  National  Committee  was  installed  in 
premises  put  at  its  disposal  by  the  Societe  Generale,  as  wore 
also  various  charitable  firganisations  dependent  on  tlie 
National  Committee,  including  the  following  : — Aide  et  Pro- 
tection aux  famillies  d'nfficiers;  Departement  Secours  du 
Comite  ,de  I'Agglomeration  Bruxelloise;  Aide  et  Protection 
aux  Dentellieres ;  Commission  d'Alimentation  de  rEnfance; 
Aide  et  Protection  aux  CEuvres  de  I'Enfance;  Aide  et  Pro- 
tection Sans-logis ;  (Eifvre  Nationale  des  Orphelins  de  la 
Guerre ;  Service  des  Evacues  Fran^ais ;  Aide  et  Appreutissage 
aux  Invalides  de  la  Guerre ;  Bureau  dos  Prets ;  Aide  et  Pro- 
tection aux  Artistes;  Office   d'Idenlification;  Cantines  Bour- 


geoises; Mess  du  Comite  National,  Vestaire  Central;  Atelier 
de  reparations;  Inspection  generale  des  Comptabilities ; 
Secours  medicaux  et  pharmaeeutiques. 

Our  offices  thus  became  the  centre  for  the  meetings  of  all 
the  organisations  occupied  in  aid  and  relief  work,  and  also 
the  rendezvous  of  political  men  and  of  organisers  of  resistance 
to  the  encroachments  of  the  enemy. 

In  the  critical  periods  when,  by  reason  of  delays,  the 
receipts  did  not  permit  the  Committee  to  cover  their  expen- 
diture for  assistance,  we  did  not  hesitate  to  accord  to  the 
Committee  large  credits,  without  guarantees,  these  credits 
totalling  more  than  50  millions,  and  for  which  no  interest 
was  asked. 

Apart  from  the  aid  we  have  given  to  the  Nationa;!  Com- 
mittee in  the  loan  of  our  buildings,  we  have  borne  all  charges 
for  maintenance,  lighting,  and  heating,  and  we  have  put 
at  its  disposal  a  number  of  clerks  paid  by  us,  and,  further, 
we  have  continued  until  the  return  of  the  Government  the 
,subsidy  of  500.000  francs  a  year  paid  since  the  beginning. 

All  told,  our  support  to  the  National  Committee  amounts 
to  a  total  of  more  than  two  millions  of  francs. 

On  the  initiative  of  the  Comite  National  de  Secom-s  et 
d'Alimentation,  and  of  its  generous  President,  Mr.  Ei'nest 
Solvay,  there  was  constituted  during  the  War  the  Societe 
Co-operative  Nationale  Centre  la  Tuberculose,  The  ravages 
which  the  terrible  scourge  of  tuberculosis  caused  among  the 
population  necessitated  the  establi.shment  of  this  work.  We 
considered  it  our  duty  to  give  our  support  to  such  a  work, 
and  subscribed  a  donation  of  100,000  francs. 

AID  TO  PUBLIC  ADTHORITIES,  FOOD  SOCIETIES, 
AND  WORKMEN'S  ASSOCIATIONS. 

In  accordance  with  the  motives  actuating  it  since  the 
beginning  of  hostilities,  the  Societe  Generale  gave  its  financial 
support  on  a  large  scale  to  all  those  organisations  which  had 
for  their  object  the  preservation  of  the  national  interests  or 
which  were  recommended   by  their  humanitarian  aims. 

Considering  the  exceptional  importance  of  these  credit';, 
Avhich  amount  to  a  total  of  more  than  154  millions  of  fran  's, 
we  have  entered   these  specially  in  our  balance  sheet. 

The  French  Government  figure  in  this  item  for  a  simi 
of  about  74  millions  of  francs,  representing  advances  to 
which  we  consented  through  the  intervention  of  His  Excel- 
lency the  iSpanish  Minister  at  Brussels,  who  was  charged 
w-ith  the  care  of  French  interests  in  Belgium  and  the  unfor- 
tunate French  population  who  had  to  take  refuge  in  our 
country.  Loans  of  considerable  amounts  were  granted  in 
1916  to  the  towns  and  miuiicipalities  of  the  North  of  France, 
the  Councils  of  these  cities  and  municipalities  having  ad- 
dressed themselves  to  us  in  order  to  meet  their  financial 
difficulties  and  to  assure  the  feeding  of  the  population  of  the 
North  of  France,  so  tried  by  the  War.  The  total  of  these 
advances  I'ejjresents  a  sum  of  about  32  millions  of  francs. 
Large  sums  have  been  lent  to  the  towns  and  cities  of  Bel- 
gium, notably  to  the  City  of  Brussels,  where  expenses  have 
been  enormous  by  reason  of  the  charges  imposed  by  the 
occupation  and  the  large  amount  of  relief  which  had  to  be 
granted  to  the  necessitous. 

The  City  of  Brussels,  among  others,  requested  temporary 
advances  of  very  considerable  amounts,  in  order  to  avoid 
leaving  in  the  hands  of  Flemish  activistes  fimds  which  might 
have  enabled  them  to  follow  their  nefarious  designs.  We 
thought  it  equally  our  duty  to  grant  to  the  Societe  du  Canal 
et  des  Installations  Maritimes  de  Bfu.xelles  the  credits  which 
they  wanted  in  order  to  proceed  with  works  and  to  prevent 
materials   being   seized  by  the  Germans. 

Lastly,  having  regard  to  the  great  distress  prevailing  in 
the  country,  we  have  granted  our  support  on  a  large  scale 
without  distinction  of  party  to  those  workmen's  associations 
who  have  been  in  need  of  assistance  to  carry  on  their  work 
of  social  aid. 

Apart  from  these  advances  we  have  given  consent  to  im- 
portant credits  and  discounts  to  the  Co-operatives  d'Alimen- 
tation de  1 'agglomeration  Bruxelloise,  Magasins  Commu- 
naux.  Restaurants  Bruxellois  Co-operative  pour  le  ravitail- 
lement  de  I'agglomeration  Bruxelloise,  which,  thanks  to  our 
support,  have  been  able  to  render  most  valuable  services  ito 
the  population  of  Greater  Brussels.  The  bills  issued  by  these 
co-operative  associations,  with  the  guarantee  of  the  City  of 
Brussels,  figure  in  our  portfolio  for  a  round  simi  of  68  mil- 
lions of  francs. 

LOANS  AND  CREDITS  TO  CLIENTS. 

A  service  w-hich  has  found  great  favour  with  the  public 
is  that  of  small  loans  against  securities,  to  which  we  con- 
sented during  the  War  in  order  to  meet  the  necessities  of 
existence.  Of  the  thousands  of  persons  who  have  had  re- 
course to  our  services  for  operations  of  this  kind  there  are 
a  large  number  who  have  already  liquidated  their  loans, 
the  depreciation  in  the  buying  power  of  money  during  hos- 
tilities having  brought  about  a  rise  in  the  price  of  securities. 

On  the  other  hand,  we  have  used  our  best  efforts  to  aid 
our  clients  outside  Belgium,  to  whom  it  was  impossible  in 
consequence  to  make  payments  on  their  current  accounts  at 
Brussels.  Thanks  to  the  funds  which  we  possessed  at  Paris 
and  at  London,  and  to  the  obliging  co-operation  of  our 
correspondents  in  those  cities,  acting  upon  the  instructions 
of  our  Bureau  d'Information  in  London,  it  was  possible  to 
make  them   periodical   advances    on    account   of    their   credit 
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balances  held  by  us.  These  advance,?  in  the  total  represent 
sums  of  considerable  importance,  and  have  been  much  appre- 
ciated by  our  clients,  who  value  the  efforts  we  made  and 
the  risks  wliich  we  consented  to  run  to  assist  them  in  diffi- 
cult circumstances.  We  have  been  condemned  to  a  fine  of 
312,500  francs  (marks  250,000)  by  the  occupying  authority 
for  having  been  suspected  of  these  operations. 

NATIONAL  INDUSTRY. 

While  the  various  organisations  of  which  we  have  spoken 
endeavoured  by  every  means  in  their  power  to  maintain  the 
life  of  the  country,  the  Germans  systematically  pursued  their 
work  of  destruction. 

The  information  which  the  German  censor  permitted  ns 
to  print  in  our  previous  reports  on  the  deplorable  position 
of  our  industrial  life  gave  but  a  very  incomplete  idea  of  the 
disaster  which  has  befallen  us. 

After  having,  in  a  spirit  of  patriotic  self-abnegation, 
refused  to  continue  work  which  woidd  have  advantaged  the 
enemy  in  the  War,  the  manufacturers  had  to  witness,  power- 
less to  resist,  the  destruction  of  their  factories  and  of  their 
material.  Directly  on  their  arrival  the  Germans  proceeded 
to  remove  raw  material,  thus  rendering  almost  impossible  the 
continuation  of  work. 

They  then  set  to  work  on  the  equipment  and  on  the 
machines,  which  they  took  to  pieces  in  order  to  send  them  to 
Germany  to  increase  production  in  their  own  country.  Soon 
afterwards,  being  short  of  iron,  steel,  and  copper,_  they  did 
not  hesitate  to  convert  into  scrap  iron  the  expensive  equip- 
ment of  a  large  number  of  factories,  of  which  several  were 
razed  to  their  foundations.  One  after  the  other  furnaces 
■were  destroyed,  and  anything  not  possible  to  be  removed 
was  rendered  useless,  with  the  evident  idea  of  ruining  the 
producing  power  of  our  industry  for  years.  The  losses 
suffered  by  our  industry,  and  which  it  will  be  necessary  for 
the  enemy  to  replace,  amount  to  milliards  of  francs. 

Unfortunately,  it  will  only  be  possible  after  a  very 
long  period  to  restore  the  industry  destroyed.  Let  us  hope 
that  manufacturers,  profiting  by  the  lessons  of  the  past,  will 
know  how  to  unite  and  co-ordinate  their  efforts  in  order 
that  in  a  future  which  we  hope  will  not  be  far  distant  Bel- 
gium may  once  more  regain,  from  the  industrial  point  of 
view,  the  position  she  held  before  the  War. 

The  volume  of  work  to  be  accomplished  and  the  difficulties 
to  be  overcome  are  immense,  but  we  venture  to  hope  that 
the  spirit  and  energy  which  our  countrymen  have  hitherto 
shown  will  not  allow  them  to  be  disheartened  by  the 
immensity  of  the  task,  the  rapid  accomplishment  of  which 
is  of  vital  importance  for  the   future  of  Eelgium. 

The  question  of  labour  will  perhaps  at  first  complicate 
*he  problem  of  national  reconstruction,  but  with  common 
sense  and  a  reciprocal  sense  of  justice  and  equity  it  will 
undoubtedly  he  possible  to  find  a  satisfactory  solution  of 
this   problem   for  all   the    legitimate  interests   involved. 

INCREASE  OF  CAPITAL. 

If  ill  .-;)iite  of  the  depredations  to  which  it  has  been  sub- 
ject during  the  War  the  national  industry  can  hope  to  rise 
again  in  a  future  more  or  less  removed,  it  is  certain  that 
the  saci'ifices  to  be  consented  to  will  be  considerable.  La 
Societe  Geuprale,  faithful  to  its  traditional  role,  will  assume 
a  large  part  of  the  financial  effort  necessary  for  the  econo- 
mic restoration  of  the  country.  With  this  aim  and  to 
assure  the  necessary  resources,  we  have  decided  to  double 
our  capital.  In  our  report  to  the  extraordinary  general 
meeting  of  November  5.  1918.  which  approved  this  opera- 
tion, we  explained  in  detail  the  reasons  which  caused  us 
to  make  this  proposal.  We  reproduce  below  the  text  of 
this  report  and  sliow  in  italics  the  parts  which  the  censor 
had   suppressed  : — ■ 

"  To    the   .Shareholders  : — ■ 

"  We  have  called  you  together  in  extraordinary 
general  meeting  to  discuss  a  question  of  vital  interest  to 
the  Societe  Gcnerale  and  at  the  same  time  of  importance 
to  the  economic  future  of  the  country.  It  concerns,  as 
you  know,  the  increase  in  our  capital. 

"  Before  the  War  the  directors  had  in  mind  this 
expedient,  our  capital  not  being  in  proportion  to  the 
development  made  by    our  institution. 

"  Wo  might  have  realised  it  as  early  as  IQl.'S  but  for 
the  )K)litical  uneasiness  of  that  time  and  the  financial  and 
economic  crisis  which  prevailed  in  Europe. 

"  The.  war  haff  supervened.  In  our  report  for  the  year 
Wl'i  vjc  surinnnrised  its  di'.i.tlrous  consequences  and  told 
you  that  the  industry/  of  the  country  was  threatened  ^o 
'jrcvehj  that  Us  reconstruction  would  require  long  and 
laborious  efforts   and  entail  the  heaviest  sacrifices. 

"  The  conflagration  continues,  sowing  ruin  everywhere ; 
all  the  countries  afflictel  by  the  scourge  are  actively 
engaged  in  preparing  for  the  resumption  of  work  on  the 
morrow  of  pence,  and  for  the  earliest  possible  return  to 
the  normal  economic  life.  Our  country  more  than  am/ 
other  has  suffered  from,  these  events,  and  the  work  of 
restoration  in  liolgium  will  he  more  difficult  than  else- 
where, and  it  is  imperative  that  we  shotild  prepare  for 
it  without  delay. 


"  The  Societe  Gcnerale  de  Belgique,  which  for  almost 
a  century  has  devoted  itself  to  the  economic  develop- 
ment of  the  country,  owes  it  to  itself  and  to  its  tradi- 
tions to  take  a  large  share  in  the  work  of  regenerating 
the  national  activities. 

"  This  task  can  only  be  accomplished  if  it  is  in 
possession  of  suflicient  means. 

"  True,  we  have  considerable  funds,  a  large  part  of 
which  aro  non-productive,  but  prudence  demands  that 
during  the  existing  abnormal  period,  which  is  likely  to 
be  prolonged  for  some  time  after  the  War,  we  should 
have  immediately  available  funds  at  our  disposal  to  meet 
all  possible  eventualities.  These  funds,  moreover,  will 
find  employment  after  the  War  in  discount  operations  or 
on  short-time  deposits. 

"  But  if,  in  addition  to  our  normal  functions  as 
bankers,  we  wish  to  participate  largely  (and  our  posi- 
tion demands  that  we  should)  in  the  work  of  restoring 
Belgium,  it  will  not  be  in  our  power  to  do  this  without 
inconveniently  locking  up  capital  for  a  long  time  in  relief 
enterprises. 

"  After  mature  consideration  we  believe  that  only  bv 
an  increase  in  our  capital  will  the  necessary  funds  be  pro- 
vided. 

"As    the  order  of  the  day  states,  it    is  proposed  in 
the  first  place  to   repay  58.30   francs   per  share  on  the 
31,000    capital  shares   in   existence    by   reducing   to   1 000 
francs  their  nominal  value,   which  is  at  present  500  florins, 
of   the    Netherlands,    or    1,058.20    francs,   and   to    issue 
simultaneously  31,000  new  shares,  represented  by 
"  31,000  capital  shares  of    1,000  francs  each  and 
"  31,000  '  parts  de  reserve,' 
which    will  be  offered  -share    for  share  of   each  category 
to  present  shareholders. 

"  We  here  briefly  recall  the  origin  of  the  double  share 
represented  in  our  capital. 

"  You  are^  of  course,  aware  that  the  Societe  Generale 
was  established  in  1822,  under  the  Dutch  regime,  and 
that  its  capital  was  then  represented  by  shares  of  a 
nominal  value  of  500  Dutch  florins. 

"  When  Belgium  was  separated  from  Holland  the  franc 
became  the  monetary  unit  in  our  country,  and  the  share 
of  500  florins  became  of  the  nominal  value  of  1,058.20 
francs. 

"  This  nominal  value  has  been  maintained,  and  has 
existed  until,  in  1853.  it  was  decided  to  divide  tlie  share 
into  two  parts,  the  first,  the  capital  share,  representing 
what  the  shareholders  contributed  at  the  time  the  bank 
was  constitutad,  the  second,  the  'part  de  reserve,' 
representing  a  part  of  the  reserves  accumulated,  accord- 
ing to  the  statutes,  since  the  foundation  of  the  Societe 
(5enerale.  Each  original  share  received  a  capital  share, 
carrying  a  fixed  dividend  of  5%  pe'-  annum,  and  one 
'  part  de  reserve,'  which  participates  in  the  profits  after 
the   deductions  stipulated  by  the  statutes. 

"  If  we  jjropose  to-d,iy  to  reduce  'he  nominal  value 
of  the  shares  to  1,000  francs,  it  is  in  order  to  have  only 
one  class  of  share,  an  issue  of  shares  in  Dutch  florins- not 
now  being  conceivable. 

"The  fixing  of  the  price  of  issue  of  the  new  shares 
has  been   the  subject  of  careful  examination. 

"  For  the  share  capital,  which  only  carries  the  right 
to  a  fixed  preferential  dividend  of  5%,  we  are  of  opinion 
that  it  should  be  offered  to  the  shareholders  at  par,  phis 
expenses,  which  may  be  estimated  at  50  francs  per  share, 
a  premium  not  being  justified  for  a  share  which,  in  case 
of  liquidation,  has  the  right  to  repayment  of  the  capital 
only. 

"For  the  new  'parts  de  reserve'  two  alternatives 
were  possible,  either  to  issue  the  shares  at  a  premium 
or  to  offer  them  to  the  shareholders  at  par — that  is  to 
say,  the  price  at  which  the  shares  work  out  to  according 
to  the  articles  of  association,  plus  the  expenses  of  issue. 

"The  first  solution  has  the  disadvantage  of  giving  to 
the  '  part  de  reserve  '  a  value  difficult  to  determine,  and 
liable  in  any  case  to  be  criticised.  This  estimate  in  effect 
does  not  only  depend  upon  the  income  of  the  '  part '  but 
on  the  general  position  of  the  Societe  and  the  develop- 
ment of  the  business  in  which  it  is  interested. 

"An  issue  at  a  moderate  premium  might  be  inter- 
preted as  an  under-valuation  of  the  share,  and  the  fixing 
of  a  high  premium  might  be  thought  to  be  discounting  the 
future  too  much. 

"  We  therefore  con.sider  it  is  preferable  to  offer  to  the 
shareholders  the  new  'part  de  reserve'  without  premium, 
and  to  allow  the  shareholders  to  increase  their  interest 
in  our  business  without  too  much  difficulty. 

"  If  you  approve  the  proposal,  the  new  '  parts  de 
reserve  '  will  be  issued  at  par — that  is  to  say,  the  price 
at  which  they  will  work  out  according  to  the  balance 
sheet  on  December  31,  1918.  plus  tlie  expenses,  or  2,500 
francs  per  share. 

"  We  .are   confident    that  the  proposal   we  submit   to 
,vou,   and  which  has  received,  the  unanimous  approval  of 
tlio  board  of  directors,  will  also  obtain  your  support. 
"  Bru.ssols, 

"  September  17.  1918." 
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By  a  happy  coincidence  the  Armistice,  putting  an  end 
to  hostilitifc?,  was  signed  a  few  days  after  the  increase  of 
capital  ha<l   been  approved. 

The  subscription  list  for  the  new  shares  was  opened  on 
December  15  last.  It  should  have  been  closed  on  Janu- 
ary 15.  but  as  the  Bourse  remained  closed  for  another  two 
months  awaiting  the  withdrawal  of  the  mark  from  circula- 
tion, the  directors  decided  when  the  Bourse  was  reopened 
to  extend  till  January  31,  1919,  the  j>eriod  in  which  the 
shareholders  could  exercise  their  preferential  rights  of 
subscription   to  the  new  shares. 

As  we  said  in  our  report  at  the  extraordinary  general 
meeting  of  November  5,  the  new  .shares  are  issued  at  par, 
plus  the  expenses — that  is  to  say,  at 

1,050  francs  for  the  capital  shares. 
2,500  francs  for  the  "  parts  de  reserve." 

There  has  been  called  up  for  subscription  300  francs  on  the 
capital  shares,  and  of  this  sum  250  francs  is  to  form  part  of 
the  capital  and  SO  francs  are  allocated  to  cover  the  expenses 
and  700  francs  on  the  "parts  de  reserve"  of  which  600 
francs  form  part  of  the  capital  and  100  francs  are  to  be 
reserved   for  expenses. 

The  balance — that  is   to  say,  700  francs  per  capital  share 


and  1,800  francs  per  "part  de  reserve" — will  be  called  up 
at  a  date  to  be  decided  on  by  the  board  of  directors,  but 
which  is  to  be  not  more  than  one  year  after  the  signing  of 
the  peace  preliminaries. 

The  new  shares  will  carry  interest  from  the  date  fixed 
for  the  hnal  call.  Meanwhile  the  part  of  the  first  call  alto- 
cated  as  capital,  is  to  carry  interest  at  the  rate  of  S-Jj  per 
annum.  On  the  amounts  which  shareholders  pay  in  ad- 
vance on  the  shares  there  will  be  interest  at  3%. 

In  view  of  the  magnitude  of  the  interests  at  stake,  the 
board  of  directors  has  made  arrangements  to  safeguard  the 
rights  of  holders  who  on  account  of  circumstances  caniiot 
exercise  their  right  of  subscription.  These  sliareholders 
may,  inider  the  conditions  provided  by  the  prospectus,  exer- 
cise their  rights  during  a  period  which  will  end  one  year 
after  the  signing  of   the   peace    pi-eliminaries. 

The  repayment  of  58.20  franco  per  share  on  the  31,000 
old  shares  will  take  place  on  a  date  to  be  subsequently  fixed 
by  the  board  of  directors.  This  repayment  will  be  made 
on  presentation  of  the  shares  and  on  surrender  of  the  coupon 
sheets  which  will  be  exchanged.  Until  the  date  which  is 
to  be  fixed  for  the  said  repayment  holders  will  continue  to 
receive  interest  at  5%  calculated  on  the  old  capital  of 
1,658.20  francs  per  share. 


BALANCE  SHEET  AS  AT  DECEMBER  31,  1918- 


LIABILITIES. 

Shareholders'  Capi  tal : 

31,000  shares  of  500  florins    

Reserve  Pimd  of  31st  December,  1849 


New  R^5erre  Fund  Bilance  of  191(i     . 
Fifteen  per  cent,  of  the  profits  of  1917  . 


Francs 
38,600,220  72 
660,958  68 


Bond?  issued 

3%  Bouils  "Manufactures  de  Gl.aces,"  etc 

3%  Bjuds  SDL^i^tij  des  Clieniins  de  Fer  Nord  de  la  Belcrique 

Sivin?.-;  Bink  Accounts  

Siviu'43  B  mk  Interest     , 

Carrent  Accounts : 

With  Affiliated  BanX-s 

With  Athliated  Companies 

With  Api)rorod  Oompmies     

With  Correspondents  for  Collections     

With  Correspondents  for  Exchange  

Saadry  Accounts  Current   

DapDsit  "Accounts  Current  , 

Dspaiitors  (Security  Accounts) 

Proprietors  of  Secui-ities  Deliverable    

Sandry  D:?no3itoi"s  of  Guarantees 

Accounts  as  per  Contra  

Profit  and  Loss 6,379,623  89 

Dividend,  5%,  paid  to  Shareholders 1,639,900 


Francs 
32,304,232  CO 
31,000,000 


39,161,179  30 
84,878,000 
924,000 
17,239,.5(I0 
02,197,881  S2 
1,649,842  96 

7.5,903,769  60 
11,454,185  17 
27,0.32,.''.04  13 
1.285,639  96 
8,806,992  81 
78,638,663  71 
819,424,037  26 
1,732,790,082 
236,164,032 
226,100 
196,629,826  95 


3,739,723  89 
3,159,9.50,197  05 


Examined  and  veritied  b.v  the  Commissaires,  in  Commiitee — Boron  Alf. 
d'Huirt  (President),  Comte  de  Baillet-Latour  Baron  C  Goffinet,  L.  Hamoir, 
U>ai'.3  f  liint  dc  Rjodenbeke,  Com*^e  Jean  de  Merode,  E,  Solvay,  Comte  Louis 
deMeeus. 

P.  CapouiUet.  Reporter. 


ASSETS. 

Cash  in  hand  and  on  current  account  at  the  Banque  Nationale 

Bills     .". 

Deposits  for  long  periods  in  the  hands  of  Correspondents 

Current  Accounts  : — ■ 

With  Affiliated  Bante 

Witli  Afiiliated  Companies 

Witti  Ap])roved  Comi)anies     

With  Correspondents  for  Collection 

With  Correspondents  for  ET^chauge  

Sundry  Accounts  Current    

Advances  and  Credits  granted  during  the  War: 

A  On  account  of  the  French  Govern- 
ment:— Financial  assistance  to  the 
refugee  population  of  Northern  France 

B.  Financial  assistance  to  Towns  and 
Municipalities  of  Northern  France  ... 

C.  Financial  n&sistanceto  Belgian  Towns. 
Belgian  Food  Conmiittees  and  Belgian 
Workmen's  As-socL-rtions    


Francs 
151,888,299  84 
87,185,670  14 
1,200,000 

8.014,126  81 
86,442,640  96 
19,229,081  17 

2,836,296  12 
31,639,679  88 
67,923,813  81 


Francs 
73.779,801  04 


31,609,076  80 


49,284,619  29 

Loans  on  public  securities  

Current  acx^ounts  with  security 

Government  Securities. — Home  

Goverjiment  Securities — Foreign   

Interprovintaal  Bonds  for  War  Contributions     

Sharesin  various  Companies 

Financial  Participations  

Various  accounts  in  liquidation 

Real  estate  at  Brussels  and  Antwerp  and  other  Property    ... 

Securities  deposited  against  receipts     1,723.098,482 

Sealed  Deposits     9,601,600 

Securities  for  delivery 

Various  deposits  as  guarantees „ 

Accounts  pel"  contra     


164,733,497  13 
4,172,193  44 
26,799,262  18 
63,580,000 
2,760,600 
76,000,000 
194,790,6§8  60 
24,846,86er28 
109,335  84 
2,000,000, 


1,732,790,082- 
236,164,032 
226,100 
196,629,826  95 

3,169.950,197  06 

Passed  by  tlie  Board  of  Directors  on  January  7. 1919. 
(rovernor — JeanJadot. 
Vice-Governor — Baron  Jans.«en. 
Directois — A.  Sermys,  Chev.  E.  Carton  de  Wiart,  E.  Francqiu,G.  Cooreman, 
Ed.  de  Rrabander. 
Secretiirv — Aug,  Callens. 


PROFIT  AND   LOSS  ACCOUNT  FOR  1918. 


DEBIT. 


Admiaistmtion  charges    

Interest  on  bonds     

Service  of  the  Three  per  Oeut.  bonds  of  the  Ancieune  Sodete 

des  Manufactures  de  Glaces,  etc 

Service  of  the  Three  per  Cent,  bonds  of  the  SocK't6  des  Chenii  qs 

de  For  du  Nord  de  la  Belgique 

Interest  on  Savings  Bank  deposits    

Interest  on  Current  Accounts: 

With  AtHUated  Companies 

With  Approved  Cotnpduiea     

Wibh  A'hU^ted  Banks 

For  colh?ctions  

For  exchmgo     

On  deposit  accounts    

Oredited  on  fortnightly  accounts  '. 

On  various  current  accounts 

Pensions .1 

Fruncs 

State  licence  tux  189,596 

Other  State  taxes 27,2C:i  70 

Province  and  City  of  Brussels : 

Licence  tax 189,596 

Other  taxes    l'5,395  91 


Subsidy  to  the  Nitional  Relief  ond  Food  Committee 

Sub:iidie3  to  tlie  Funds  for  Aidiot^  Prisoners  of  War,  War 

Invalids  and  Deported  Bel^-iansin  Gennany 

Interest  paid  to  sliareholders *     ],(i39,900 

15  percent,  to  Reserve  Fund    500,9^8  5S 

Dividend  of  100  francs  per  share 3,100,000 

Directors' remanoration 63,2U0  HI 

To  charities    15,500 


Total 


Francs 

3,359,228 

14 

3,028,502 

22 

28,257 

621,475 

1,061,759  03 

382,727 

14 

668,567 

66 

277.866 

19 

19,077  09 

60,988 

36 

2.728,550 

25 

2.210,481 

6G 

117.100  09 

10.142 

70 

431,850  01 
270,000 


46,500 


6,379,623  89 


CREDIT. 


Interest  on  Loans  .arrainst  I*ublic  Securities    

Interest  on  Government  .Securities  : 

Home  

Foreign  ' 

Interest  and  Dividends  on  Shares     

Interest  on  Oirrent  Accounts  : 

With  Affiliated  Companies 

Witli  Approved  Companies     

With  Affiliated  Banks 

For  collections  

For  exchange     

Various  current  accoimts 

Discounts    

Prolits  on  Exch-antie  Operations,  Commission,  etc. 

Profit.'*  on  Realisations 

Rents  


21,099,461  93  Total 

(Copyrigli^  iranslation) 


Francs 
232,339  20 

3,695,407  81 

163,145  60 

6,419,426  87 

3,426,807  86 

666,473  24 

64,155  80 

96,000  CD 

461,648  64 

2,693,608  80 

2,166,760  97 

711,038  46 

268,024  81 

60,637  98 


21,099  464  93 
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MEETINGS 

OF    PUBX4IC    COISSPA^ISS. 


THE    HONGKONG    AND    SHANGHAI    BANKING 
CORPOBATION. 

The  ordinary  yearly  general  meeting  of  the  shareliolders  of 
the  Hongoag  and  Shanghai  Banking  Corporation  was  held 
in  Hongkong  on  February  22  last,  the  Hon.  P.  H.  Holyoak 
in  the  chair. 

The  Chief  Manager  read  the  notice  convening  the 
meeting. 

The  Chairman  said  :  Gentlemen, — I  count  myself  fortu- 
nate in  the  privilege  of  addressing  you  in  tlie  year  of 
victory.  On  November  11,  1918,  an  armistice  was  signed 
on  terms  which  ensure  the  acceptance  of  peace,  and  prevent, 
as  far  as  human  prevision  c<an,  the  recurrence  of  hostilities. 
The  object  for  which  Great  Britain  and  her  Allies  entered 
the  War  has  been  attained.  A  great  fear  has  been  lifted 
from  the  earth,  and,  'if  we  cannot  grasp  the  full  import  and 
significance  of  the  change,  it  would  indeed  be  strange  if 
men's  minds  were  not  stirred  and  their  hearts  cjuickened 
%y  the  recollection  of  the  great  price  at  which  this  freedom 
has  been  purchased.  Of  those  who  joined  H.il.  Forces  from 
tte  staff  of  this  Bank,  36  have  made  the  supreme  sacrifice, 
while  many  others,  I  fear,  may  have  been  too  seriously 
wounded  or  undermined  in  health  to  permit  of  their  under- 
taking work  abroad.  To  the  relatives  and  friends  of  those 
we  mourn,  I  take  this  opportunity  of  tendering  our  deepest 
sympathy.  Before  proceeding  with  the  business  of  the 
ineeting  I  have  also  to  refer  with  great  regret  to  the  loss 
we  have  sustained  by  the  death  of  Mr.  J.  E.  M.  Smith,  our 
late  Chief  Manager,  which  occurred  at  home  in  August  last. 
Mr.  Smith  joined  the  Eastern  staff  from  London  in  1882, 
and,  after  occupying  many  important  posts  in  the  Bank,  was 
appointed  Chief  Manager  in  1902.  He  conducted  the  affairs 
of  the  Bank  with  marked  ability  and  success  until  his 
retirement  at  the  end  of  1910,  and  from  then  until  the  time 
of  his  death  continued  to  render  valuable  assistance  in 
London  as  a  member  of  the  London  Consulting  Committee 
of  the  Bank,  where  his  great  experience  and  sound  judgment 
were  freely  placed  at  the  disposal  of  the  management.  By 
his  death  the  Bank  loses  a  very  able  counsellor,  and,  like 
his  predecessor,  the  late  Sir  Thomas  Jackson,  his  name  will 
occupy  a  very  prominent  place  in  the  history  of  the  Bank, 
whose  welfare  and  best  interests  he  had  ever  at  heart. 
He  shunned  publicity  and  public  thanks,  but  those  who 
knew  him  best  will  remember  many  instances  of  unostenta- 
tious kindness  and  generosity.  He  had  the  affection  of  many 
and  the  respect  of   all. 

Allocation  of  Profits. 

As  usual.  I  propose  to  take  the  report  and  statement  of 
accounts,  which  have  been  in  your  hands  for  some  days, 
as  read.  '  The  result  of  the  year's  working,  including 
$3,233,238.18  brought  forward  from  1917,  shows  a  net  profit 
of  $9,820,420.92.  The  interim  dividend,  paid  in  August  last, 
of  £258,000,  at  excliange  3.?.  3^(1.,  absorbed  .$1,577,579.62: 
after  deducting  that  amount,  and  $50,000  remuneration  to 
directors,  there  remains  a  balance  of  $8,212,841.30  to  be 
dealt  with,  which,  as  you  have  seen  from  the  accounts,  your 
directors  recommend  shall  be  appropriated  as  follows  : — 
A  final  dividend  of  £2  5.5.,  plus  a  bonus  of  £1  10s.  per 
share  (subject  to  deduction  of  income  tax),  payable  at  the 
rate  of  3-s.  4irf. ;  transfer  to  silver  reserve  fund,  $1,500,000; 
write  off  Bank  premises  account,  $750,000;  and  carry  for- 
ward to  the  current  year  $3,279,611.48.  It  is  proposed  to 
increase  the  finnl  dividend  by  2^.  to  £2  5.'..  and  make  the 
bonus  of  IO5.  higher  at  £1  lO.t,,  bringing  the  total  distri- 
bution to  shareholders  up  to  £5  18s.  per  share,  or  £708,000, 
against  £636,003  for  the  previous  year.  Although  the 
sterling  amount  distributed  is  considerably  larger  this  time, 
thp  dolI.TT  eduivali'ut.  ov.-ing  to  tlie  higher  level  of  exchange. 
is  less  than-  a  year  ago.  I  trust,  Gentlemen,  the  proposed 
division  of  profits  will  meet  with  your  approval.  Your 
directors  are  of  opinion,  and  feel  certain  it  will  be  endorsed 
by  all  shareholders,  that  it  is  wise  to  follow  a  conservative 
policy  in  these  days.  Speaking  for  myself,  whilst  I  am 
far  from  taking  a  pessimistic  view  of  the  trade  outlook, 
it  must  be  admitted  that  the  future  is  very  uncertain  and 
niJiy  contain  many  unfrircsicn  diHiculties  which  make  it 
advisable  to  strengthen  our  position  as  much  as  possible, 
consequently  the  addition  of  $1,500,000  to  the  Silver  Reserve 
■Fund  will,  \vithout  doubt,  commend  itself  to  you.  Full 
provision  has  been  made  for  all  known  contingencies,  but 
we  ,nre  still  without  anv  inf  irniati"n  v.hatcver  ;is  to  the 
•tale  of  affairs  in  our  late  Hamburg  office ;  no  doubt  the 
situation  there  will  be  disclosed  during  the  current  year. 
The  .$7^  lacs  to  be  written  off  Bank  Premises  Account  is 
•lightly  in  excess  of  the  amount  spent  during  the  year, 
hut  future  outlays  for  bank  premises  will  be  considerable 
and    tbe  account    will   require  appropriations   for  some    time 


to  come.  Plans  are  being  prepared  for  rebuilding  our 
Shanghai  premises  and  an  extension  to  our  office  here  is 
under  consideration,  besides  which  rebuilding  and /or  exten- 
sions will  be  necessary  at  other  places  in  the  near  future, 
necessitating  the  expenditure  of  considerable  sums.  A 
bonus  of  20  per  cent,  on  salaries  for  the  year  has  again 
been  voted  to  the  staff,  and  I  am  sure  this  action  of  your 
directors  will  receive  the  hearty   support  it  deserves. 

The  Balance  Shett. 
»Vs  regards  the  balance  sheet,  I  do  not  think  there  are 
many  changes  in  the  figures  of  sufficient  interest  to  justify 
my  taking  up  your  time  in  making  comparisons.  The 
total  assets  and  liabilities  in  round  figures  amount  to  $432 
millions,  against  $419  millions  the  previous  year,  and,  with 
the  exception  of  cash  and  "Bullion  in  hand  and  in  transit  " 
on  the  one  side,  and  bills  payable  on  the  other,  the  totals 
under  the  difterent  headings  show  increased  figures.  We 
have  discontinued  the  separate  item  for  our  holdings  of 
the  Indian  Government  Loan  and  all  our  investments  now 
appear  under  one  heading.  Although  our  holdings  of 
British  War  Loans  have  been  increased,  the  dollar  equiva- 
lent, owing  to  the  higher  rate  of  exchange,  is  not  much 
larger  than  that  of  last  year.  The  amount  of  bills  redis- 
counted,  viz.,  £5,475,000,  is  much  smaller  than  for  some- 
time past;  this  was  due  to  monetary  conditions  at  home 
making  it  more  suitable  to  carry,  in  preference  to  redis- 
counting,  a  larger  proportion  of  bills  than  usual.  In  Octo- 
ber a  branch  office  of  the  Bank  was  opened  at  Vladivostock, 
and  your  directors  consider  that,  in  time,  it  will  prove  a 
valuable  addition  to  our  list  of  agencies.  It  has  already 
been  of  considerable  assistance  in  financing  the  various 
Governments'  requirements  there. 

Money  and  Discount  Bates. 

The  outstanding  feature  of  the  year  in  the  London 
money  market  has  been  the  low  level  at  which  money  rates 
have  been  artificially  maintained  for  the  purposes  of  war. 
For  the  first  time  in  banking  history  a  discrimination  has 
been  made  between  foreign  and  domestic  money.  In  order 
to  prevent  their  withdrawal,  it  was  agreed  with  the  Bank 
of  England  to  allow  4^  per  cent,  on  foreign  balances  held 
in  the  ooiuntry,  and  this  rate  has  been  maintained  through- 
out the  year.  As  regards  domestic  money,  the  Bank  of 
England,  on  January  2,  1918,  reduced  the  rate  of  interest 
on  banks'  balances  from  4  per  cent,  to  3^  per  cent.,  aid 
on  February  14  the  rate  was  further  reduced  to  3  per  cent. 
To  eliminate  competition  with  Treasury  Bills,  which  were 
being  offered  at  the  reduced  rate  of  3A  per  cent.,  it  was 
arranged  that  banks  generally  should  not  .offer  more  t'  an 
3  per  cent,  for  deposits  of  any  kind,  long  or  short.  The 
peculiar  circumstances  of  tbe  Eastern  banks,  with  their 
large  holdings  of  long  term  deposits,  were  recognised  by 
the  concession  that  current  deposits  might  be  renewed  .tt 
existing  rates  for  periods  of  not  less  than  one  year.  The 
result  of  these  arr,angements  has  been  a  saving  to  the 
Government  of  about  li  per  cent,  on  their  borrowings  from 
the  market  as  compared  with  the  previous  year.  Reverses 
and  successes  on  the  field  of  battle  have  had  very  little 
effect  upon  the  rates  for  money  and  discount.  Under 
the  influence  of  Government  control  the  London 
market  has  become  a  great  automatic  money  machine,  in 
which  the  personal  equation  of  the  individual  banker  or 
financier  counts  for  very  little.  It  remains  to  be  seen  how 
far  and  how  soon  it  may  be  possible,  once  these  irk.some 
restrictions  are  removed,  to  restore  the  old  free  conditions 
which  prevailed  before  the  War  and  made  London  the 
financial  centre  of  the  world.  The  interim  report  of  the 
Committee  on  Currency  and  Foreign  Exchanges,  recently 
published,  is  a  warning  against  any  speculation  based  ou 
cheap  money  in  the  near  future. 

Bank  Am»lgam3tioDs. 
The'  remarkable  series  of  amalg.imations  arranged  between 
the  leading  English  joint  stock  banks  have  naturally  excited 
a  good  deal  of  controversy.  As  usual  in  such  cases  there 
is  much  to  be  said  on  both  sides,  and  since  any  further 
.■inialgamation  is  subject  to  govcrimiontal  sanction,  it  would 
be  unnecessary  for  me  to  refer  to  the  question  at  all  were 
it  not  that,  as  vou  are  aware,  all  of  these  amalgamations 
have  not  been  confined  to  the  English  joint  stock  baiiks ; 
in  some  cases  they  have  involved  the  transfer  to  the  joirit 
.stock  b.ank  of  the  control  of  British  banks  trading  abroad. 
Without  going  into  the  pr»t  and  conx  of  this  new  develop- 
mrnt  of  banking,  I  should  like  to  say  that  your  direct^™ 
are  firmlv  of  opi"nion  that  the  Hongkong  and  Shanghai  Bank 
should  maintain  perfect  freedom  and  in  no  way  barter  it« 
liberty  of  action  or  merge  its  identity  in  thai  of  a  pirtner. 
Wo  belicva  that  all  the  advantages  claimed   for  amalgama- 
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tions  can  be  secured,  without  any  sacrifice  of  our  indepen- 
dence, by  friendly  alliances  or  working  arrangements  with 
banks  operating  in  other  spheres  than  ours,  and  to  this 
policy  it  is  our  intention  to  adhere. 

Flactuations  in  the  Price  of  Silver. 

The  price  of  silver  has  ruled  high  during  the  past  twelve 
months,  but  the  fluctuations  have  been  less  violent  than  in 
the  two  previous  years.  The  liighest  and  lowest  quotations 
were  49jrf.  and  425^.  respectively,  as  compared  with  55(/. 
and  35j^rf.  in  1917.  Diu-ing  the  first  three  months  the  price 
did  not  go  above  45rf. ,  and  vai'ied  between  that  and  42|rf. , 
but  in  April  a  bill,  known  later  as  the  "  Pittman  Act,"  was 
introduced  in  the  Senate  at  Washington,  providing  for  the 
melting  into  bullion  of  250  million,  subsequently  increased 
to  350  million,  of  the  silver  dollars  in  the  Treasury  originallj' 
coined  from  the  429  million  ounces  of  silver  purchased  undei 
the  "Bland  Act"  of  1878  and  the  "Sherman  Act"  of 
1890.  The  Treasury  is  under  obligation  to  purchase,  at  the 
price  of  a  dollar  an  ounce,  an  amount  of  silver  equivalent 
to  that  of  the  silver  dollars  sold  under  the  "  Pittman  Act," 
but  there  is  no  stipulation  as  to  time.  In  anticipation  of 
the  passing  of  this  Bill,  the  London  quotation  rose  rather 
rapidly  from  455^.  on  April  10  to  493^.  on  the  24th,  and 
eventually,  on  the  passing  of  the  Bill,  the  New  York  quota- 
tion advanced  to  a  dollar  an  ounce.  From  then  onwards 
the  market  has  been  characterised  by  k>ng  spells  of  un- 
changed quotations ;  from  May  13  till  July  2  48Jrf.  was  the 
quotation  ;  from  July  2  till  August  21  48f|rf. ;  from  August  21 
till  November  12  49jrf. ;  from  November  12  till  December  6 
485^. ;  from  December  6  till  February  11  ^S^gd. ;  and  from 
February  11  the  price  was  47jrf.  until  February  20,  when 
it  declined  to  the  present  quotation  of  47|rf.,  the  last  six 
quotations  being  the  maximum  price  sanctioned  by  the 
British  Treasury  during  tliese  periods.  The  decline  in  price 
since  November  12  was  due  to  lower  insui'auce  and  freight 
rates  on  the  Atlantic. 

In  August,  owing  to  the  extreme  necessity  that  India 
and  the  British  Mint  should  ssecure  more  silver,  the  U.S. 
Government  fixed  the  maximum  price  at  101^  cents,  and 
at  the  same  time  prohibited  the  export  of  silver,  except 
under  licence,  for  essential  civil  and  military  purposes, 
thereby  curtailing  the  very  large  shipments  required  for 
China.  This  prohibition  of  exports  from  the  United  States 
was  very  shortly  followed  by  a  similar  prf>hibition  in  Canada, 
and  the  amounts  secured  by  the  Allies  for  coinage  purposes 
has  consequently  very  much  increased.  Owing,  however,  to 
the  insatiable  demand  for  rupees  in  India,  the  requirements 
for  coinage  still  seem  far  from  satisfied.  This  is  all  the 
more  remarkable  in  view  of  the  enormous  amounts  that 
were  purchased  during  the  past  year  for  India  an4  also  for 
the  Home  Mint.  The  signing  of  the  armistice  on  Novem- 
ber 11  has  had  no  immediate  effect  on  the  silver  market, 
nor  is  it  likely  to  in  the  near  future ;  it  appears  probable 
that  a  fixed   maximum  price  will  continue  for  some  time. 

Need  of  Large  Supplies  of  Silver  for  Currency. 
I  need  scarcely  tell  you,  gentlemen,  bow  ijnportant  it 
is  for  all  of  us,  for  merchants  as  much  as  bankers,  that 
the  price  of  silver  should  be  reasonably  stable,  because  on 
that  necessarily  depends  the  rates  of  exchange  with  gold- 
using  countries.  We  consider  a  low  rate  of  exchange  is  on 
the  whole  more  beneficial  to  trade  out  here,  especially  so 
in  the  case  of  certain  mdustries  where  laboiu'  figures  largely 
in  the  cost  of  production ;  but,  whether  the  rate  be  high  or 
low,  what  is  of  paramount  importance,  and  what  we  do, 
above  all,  desire,  is  a  .steady  exchange ;  trade  and  pi-ices 
of  commodities  adjust  themselves  in  time  to  any  i-ate.  Not- 
withstanding the  legislation  of  the  last  50  years,  silver  is 
still  a  power  in  the  world,  and  has  to  be  reckoned  with. 
But  it  is  in  no  sense  the  rival  of  gold.  On  the  contrary, 
it  is  a  most  friendly  assistant,  and  shares  with  gold  in  no 
inconsiderable  degree  the  burden  of  carrying  the  commerce 
of  the  world.  If  by  legislation  silver  were  entirely  dis- 
carded as  a  medium  of  exchange  in  the  present  silver-using 
countries,  the  whole  burden  would  be  thrown  on  gold.  The 
volume  of  the  metallic  medium  of  exchange  in  the  world 
would  be  diminished,  and  prices  in  terms  of  gold  must 
fall  all  round.  This  would  be  particularly  undesirable  at 
the  present  moment,  when  the  gold  supply  shows  signs 
of  slackening,  and  when,  as  we  hope,  the  commerce  of  the 
world  is  about  to  enter  on  a  period  of  gi'eat  expansion.  No 
such  fears,  however,  need  be  entertained;  on  the  contrary, 
the  demand  for  silver  for  currency  purposes  is  likely  to 
grow.  Though  excluded  from  the  currencies  of  Western 
nations,  except  for  subsidiary  coinage,  there  are  still  large 
areas  of  the  world  where  silver  is  required  and  where  it  is 
the  only  acceptable  and  satisfactory  medium  of  exchange. 
The  operations  of  our  armies  in  Palestine  and  Mesopotamia, 
and  in  what  was  German  East  Africa,  have  already  created 
a  new  demand  for  silver,  and  as  these  regions  become  settled 
the  demand  is  bound  to  continue.  With  security,  the  pro- 
duction of  foodstuffs  and  raw  materials  will  rapidly  increase, 
trade  will  expand,  and  money  in  the  shape  of  silver  will 
be  required  to  carry  it.  The  same  may  be  said  of  other 
large  parts  of  Africa.  Here  in  China,  when  the  political 
turmoil   is   over  and   railway    construction   can   be   resumed. 


and  when  exports  long  held  up  are  again  free  to  flow,  it  is 
certain  that  the  balance  of  trade  will  call  for  considerable 
imports  of  silver.  In  Shanghai  and  the  North  there  is 
likely  to  be  a  serious  shortage  of  currency  unless  fresh  and 
substantial  supplies  of  silver  are  forthcoming  from  America 
and  it  is  to  be  hoped  that  China's  needs  in  that  respect 
will  receive  the  sympathetic  consideration  of  the  American 
and  British  Goverimients.  In  view  of  the  important  sup- 
plies of  necessary  products  which  all  Governments  draw 
from  China,  and  of  the  considerable  disbursements  some 
of  them  have  still  to  make  on  account  of  the  Chinese  labour 
imported  into  Europe  for  service  in  the  war  zones,  we  can 
surely  expect  that  the  relatively  moderate  supplies  of  silver 
which  may  be  necessary  to  make  a  normal  money  market 
in  North  China  will  be  made  available  by  the  Governments 
wliich  have  at  pi-esent  the  control  of  the  metal. 

Maritime  Customs — China's  Financial  Sheet- Anchor. 

The  Chinese  i\laritime  Customs  Revenue  for  1918  shows 
a  decrease  of  over  Haikwan  Taels  1,850,000,  the  total  col- 
lection being  in  round  numbers  Haikwan  Taels  36,334,000  (at 
average  exchange  5/3^^  equal  to  £9,603,908),  as  compared 
with  Haikwan  Taels  38,189,000  (at  average  exchange  4/3+* 
equal  to  £8.244,448)  in  1917.  The  coUectione  at  all  the 
principal  ports  show  a  decrease  except  that  of  Dairen, 
which  is  a  record  and  shows  an  increase  of  Haikwan  Taels 
473.000  over  the  revenue  collected  at  that  port  in  1917.  After 
all  foreign  obligations  secured  upon  the  Customs  Revenues 
had  been  fully  met,  a  balance  remained  at  the  end  of  the 
year  of  Shanghai  Taels  8,600,000,  which  was  released  to  the 
Chinese  Government  on  January  25  last,  the  funds  being 
assigned,  amongst  other  purposes,  to  the  payment  of  the 
first  drawing  of  the  Fourth  Year  Internal  Loan,  payment  of 
Chinese  Legations  and  Consulates  abroad,  financial  assist- 
ance to  silk  filatures  in  Shanghai  and  Canton  River  Conser- 
vancy. The  1918  revenue  of  the  Native  Customs  Houses  under 
the  Inspector-General's  control  shows  an  increase  of  over 
Haikwan  Taels  196,000,  tlie  total  collection  reported  being 
in  round  numbers  Haikwan  Taels  3,972,000.  I  feel  I  cannot 
pass  over  the  subject  of  the  Maritime  Cjistoms  without  a 
reference  to  the  highly  regrettable  public  attack  recently 
made  against  the  Head  of  the  Service  by  one  of  its  late 
members,  which  is  apt  to  create  an  erroneous  impression 
amongst  those  net  conversant  with  the  great  value  of  the 
work  done  for  China  by  the  Customs  Service.  In  an  ad- 
ministration which  is  the  growth  of  sixty  years  of  com- 
promise, it  is  hardly  possible  that  anomalies  should  not 
survive,  which  cannot  always  be  remedied  by  a  stroke  of 
the  pen.  Where  these  are  prejudicial  to  efficiency,  and  can 
be  remedied,  I  have  no  doubt  they  will  receive  attention 
in  the  proper  quarter;  and,  so  far,  the  suggestions  in  the 
pamphlet  referred  to  may  be  welcomed,  however  one  may 
regret  the  method  of  their  presentation.  But  the  salient 
fact  remains  that  the  JIaritime  Customs  has  been  the  financial 
sheet-anchor  of  China  for  the  past  thirty  years,  and  the 
foundation  of  her  credit  abroad;  and  the  honourable  record 
of  its  administration  has  become  a  tradition  which  all  of 
us  would  be  sorry  to  see  disturbed  by  attacks  of  this  nature. 

Salt  Revenues. 
The   salt    revenues   have    shown    remarkable   vitality,    in 
spite    of  the   disorders   in   the   country.     The    total   amount 
credited   in  the  year   by  the  Group    Banks  was   $71,864,000. 
Of  this  sum,  however,  about  15  million  dollars  were  retained 
by  local  authorities,  including  those  in  Kwangtung,  Szechuan, 
and  Yunnan,   and  certain  minor  amoimts  were  lost  owing  to 
military    operations    or    attendant    causes.        A    reserve   of 
.$10,000,000  was   maintained   throughout  the  year.      The   col- 
lection of  duty  in  the  Swatow  area  of  Kwangtung  was  volun- 
tarily discontinued   for  the  time   being  on  January  4,    1919, 
as  a  protest  against  the  introduction  of  objectionable  mono- 
)iolies   of    sale   under   the    auspices  of   the    Canton    Military 
Government.     In   the  adjoining    areas   of   Fukien    control   ia 
at  the  moment   rendered  impossible  owing  to   the  prevailing 
disorder  and    to  the  actions   of   the  Y'unnanese   troops,    but 
the  revenue  derived  from  these  areas   has,  in   any  case   been 
comparatively   small.     Owing  to  the   high  exchange  and  the 
surplus    collections    by    the    Maritime     Customs,     the      Salt 
Revenue  has  only  been  called  upon  to  pay  about  four  million 
dollars  during  the  year  in  respect  nf  the  obligations  charged 
upon  it.     On  the  other  hand,  nearly  2J  million  dollars  were 
i-efunded   to  the    Salt    Revenue  by    the   Customs    in    respect 
of   payments   made    for   the    Boxer    Indemnity,  in   1916.     In 
November   last    Sir    Richard     Dane    retired    from    the    post 
of    Associate    Chief     Inspector    of    Salt    Revenue,    and    was 
succeeded  by  Sir  Reginald  Gamble,  late  of  the   Indian  Civil 
Service ;    the  administration   which   Sir   Richard    Dane   built 
up   during  five   years   of   laborious   work    i.s  a   monument  to 
his    executive    ability    with    which   his    name   will    ever    be 
connected.       He    won    the    regard    and     confidence    of    all, 
Chinese  and    foreigners    alike,   with   whom  he  came   in  con- 
tact;   and    it    is    sincerely   to   be   hoped    that,    aiier   he    has 
enjoyed  his  well-earned  rest,  he  may  be  induced  to  return  to 
Chiiia  and  to  place  his  ripe  experience  again  at  the  disposal 
of  the  Chinese  Government  in  other  much-needed  directions. 

Financial  Position  of  China. 
The  figures  of  the  Customs  and   Salt   Revenue  collections 
for   the  year   1918,   althoush   they    (-huw    some   falling-off   in 
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the  case  of  the  former,  cannot  on  the  whole  be  considertxl 
unsatisfactoryi,  especially  when  taken  in  conjunction  with 
the  high  level  of  exchange.  But  it  must  be  frankly  con- 
fessed that  a  review  of  the  past  twelve  months  reveals  a 
very  serious  deterioration  in  China's  general  financial  posi- 
tion, the  reason  for  which  is  not  far  to  seek.  The  exactions 
of  a  futile  civil  war,  which  would  seem  to  be  kept  up  chiefly 
for  tile  benefit  of  rapacious  and  despotic  Tiichuns.  and 
tJie  maintenance  of  a  huge  army  which  it  is  unable  to  con- 
trol and  has  not  the  means  to  disband,  have  imposed  ujwn 
the  Central  Government  a  monthly  burden  of  something 
like  twelve  or  fifteen  million  dollars,  to  meet  which  jirac- 
tically  the  only  resource  available  (for  the  provincial 
revenues  are  all  impounded  by.  the  Tuchuns)  is  the  monthly 
releases  of  Salt  Revenue  averaging  from  four  to  five  million 
dollars.  The  result  has  been  what  was  to  be  expected  ;  the 
deficiency  could  only  be  met  by  borrowing,  and  for  the 
past  twelve  months  or  more  China  has  steadily  borrowed 
from  the  only  source  open  to  her,  and  on  terms  corresponding 
to  the  extremity  of  her  need.  Such  a  policy,  if  continued, 
can  clearly,  lead  to  only  one  result,  and  m  China's  own 
interest  it  is  satisfactoiy  to  note  the  recent  announcement 
of  the  Japanese  Government,  that  further  advances  to  China 
will  be  subjected  to  strict  scrutiny  and  confined  to  approved 
industrial  objects.  But  the  stoppage  of  improper  remedies 
alone  will  not  remove  the  cause  of  the  disease ;  and  until 
China  is  relieved  from  this  military  tyranny  all  her  efforts 
at  financial  and  administrative  reform  must  clearly  be  fruit- 
less. Nothing  is  more  true  than  the  old  proverb,  "  Heaven 
helps  those  that  help  themselves."  China  cannot  go  on 
borrowing  for  ever,  and,  at  a  time  when  all  the  world's  re- 
sources are  waJited  for  the  urgent  needs  of  reconstruction, 
she  can  expect  little  assistance  from  outside.  Assistance, 
it  woukl  seem,  she  must  have  to  rid  her  of  the  military 
parasite  which  is  draining  the  vitality  of  the  country  and 
paralysing  every  effort  at  reform,  and  it  is  earnestly  to  be 
hoped  that  in  this  and  other  respects  the  claims  of  China, 
which  cannot  be  ignored  in  any  scheme  of  world-reconstruc- 
tion, will  be  accorded  the  consideration  which  is  their  duo 
by  the  Conference  now  sitting  at  Versailles.  But  in  the 
main  China  must  work  out  her  own  salvation.  There  is  no 
royal  roa<l ;  and  experience  has  abundantly  proved  that  the 
only  path  for  China  lies  in  the  economy  and  patient  de- 
velopment of  her  own  resources,  the  employment  of  capable 
and  svmpathetic  foreigners,  not  as  Advisers,  but  as  execu- 
tive officials  with  power  to  carry  out  necessary  reforms,  and, 
above  all,  by  the  sinking  of  partv  differences  for  the  common 
good. 

The  Outlook  for  Trade. 

Gentlemen,  I  have  not  dealt  with  trade,  because  it  is 
difficult  to  know  where  to  begin  and  where  to  end.  The 
artificial  conditions  and  restrict3ons  under  which  it  has  been 
carried  on  du:-ing  the  past  year,  and  the  volmne  of  trade 
that  has  been  done  notwithstanding,  inspire  one  to  believe 
that,  when  once  the  transitory  stage  from  war  to  peace  is 
passed,  the  future  will  hold  even  greater  possibilities  of  trade 
than  heretofore.  That  Britain  will  maintain  her  foremost 
position  in  this  trade  I  have  the  fullest  confidence.  Wo 
cannot  but  view  with  apprehension  the  general  labour  unrest 
prevailing  the  world  over.  As  far  as  our  own  country  is 
conicerned,  legislation  and  reform  are  foresliadowed  to 
diminish  rmemployment,  stamp  out  evils,  and  a'aise  the 
standard  of  well-beii'.g  throughout  the  Empire.  It  is  a  pro- 
gramme deserving  of  the  greatest  sacrifices,  but  it  is  like- 
wise one  that  legislation  alone  cannot  achieve  ;  one  that  is 
doomed  to  failure  unless  labour  recognises  and  accepts  her 
responsibility  to  place  and  keep  the  nation  in  a  position  to 
compete  and  increase  its  trade  in  the  markets  of  the  world. 
I  am  optirnistic  enough  to  helieve  that  labour  will  carry  out 
her  obligations  in  this  respect. 

Mr.  Ross  Thomson  seconded  and  said  :  Gentlemen,  I 
wish  to  associate  myself  with  what  our  Chairman  has  said 
in  memory  of  those  members  of  the  staff  of  the  Bank  who 
have  fallen  on  the  field  of  honour  while  serving  with  H.M. 
Forces  in  the  War,  and  am  sure  that  in  this  I  am  voicing 
the  desire  of  all  shareholders  of  the  Bank  hero  present.  I 
,-im  given  to  understand  that  a  number  of  those  who  have 
come  through  unscathed  while  so  serving  are  now  on  their 
way  back  to  resume  their  places  in  the  service  of  the  Bank. 
Their  return  will  relieve  to  some  extent  the  severe  strain 
that  has  fallen  on  the  skeleton  staff  that  remained  to  carry 
on  the  work.  The  bonus  of  20%  which  the  board  have 
again  voted  on  the  salaries  of  the  staff  has  heen  richlv  de- 
served, and  will,  I  am  sure,  be  gladly  endorsed  by  all.  I 
further  wish  to  emphasise  all  that  our  Chairman  has  soid 
in  memory  of  our  late  Chief  Manager.  .Mr.  J.  R.  ]\r.  Smith, 
whoso  loss  is  deplored  by  all  of  us.  Our  Chairman's  review 
of  the  present  financial  position  as  concerns  our  Bank  lias 
been  so  exhaustivo  that  I,  therefore,  need  not  detafn  v,m 
on  that  subject  Gentlemen,  I  liave  very  great  pleasure"  in 
seconding  the  motion  proposed  by  our  Chainnan,  that  the 
most  excellent  reoort  on  tlio  year's  working  and  statement 
of  accounts  that  ha.s  been  laid  before  us  be  pa.ssed. 

The   Chairman  :    There  being   no    r|ueslion«,   as   proposed 
by   myself  and    eeconded  ihy   Mr.  Ross  Thomson,  the  motion 
now   before  the  meeting  is  the   adoption   of    the   report  and 
statement  of  accounts  as  presented. 
The  motion  was  carried  unanimouslv. 


before  the  meeting   is 


The   Chairman  :   The   business 
the  election  of  directors. 

ilr.  T.  F.  Hough  proposed  that  the  appointment  of  Mr. 
J.  A.  Plummer  as  a  director  be  confirmed,  and  that  the  Hon. 
Mr.  P.  H.  Holyoak,  Mr.  C.  S.  Gubibay,  and  Mr.  E.  V.  D. 
Parr  be  re-elected  directors. 

Mv.  C.  W.  Beswick  seconded,  and  the  motion  was  xmaJii- 
n.ously  agreed  to. 

On  the  motion  of  Mr.  .\.  Beattie,  seconded  bv  Mr.  A.  0. 
Lung.  llr.  IF.  Maitland  and  Mr.  E.  A.  M.  Williams  were 
re-elected  auditors  for  the  year. 

The  Chairman  :  That  is  all  the  business,  jgentlemen. 
Thank  you  for  your  attendance.  Dividend  warrants  will  b« 
ready  on  ilonday. 


THE    LONDON    AND   LANCASHIRE   FIRE   INSURANCE 
COMPANY,  LIMITED. 

An  extraordinary  general  meeting  of  the  shareholders  of 
the  London  and  Lancashire  Fire  Insurance  Company, 
Limited,  was  held  at  Liverpool  on  April  14,  when  resolutions 
were  )]assed  increasing  the  paid-up  capital  of  the  Company  to 
£3,610,000  by  the  creation  of  18,750  new  shares,  and  altering 
the  articles  of  association  to  permit  of  the  ca/pitalisation  of 
some  of  the  Company's  reserves. 

The  Agreement  with  the  Law  Union  and  Book. 
Mr.  James  W.  Alsop,  Vice-Chairman,  presided,  and  in 
proposing  the  resolutions  said  :  This  meeting  has  been 
specially  called  at  this  time  for  two  purposes — (1)  To  pass  a 
resolution  increasing  the  number  of  shares,  and  therefore  the 
capital  of  the  Company ;  and  (2)  to  authorise  an  alteration  in 
our  articles  of  association  enabling  us  to  capitalise  some  of 
the  reserves  of  the  Company.  The  first  resolution  is  conse- 
quent upon  the  important  agreement  which  we  recently 
arranged  with  the  Law  Union  and  Rock  Insurance  Company, 
Limited,  and  by  which  we  have  now  acquired  well  over  90% 
of  the  shares  of  that  Company.  As  part  of  the  purchase 
price  we  have  to  issue  one  "London  and  Lancashire"  share 
for  12  "Law  Union"  shares,  which,  as  a  few  will  be  paid 
for  in  cash,  will  require  rather  fewer  than  the  18,750  shares 
stated  in  the  resolution.  I  do  not  propose  to  enlarge  upon 
this  transaction  at  present,  because  a  more  fitting  opportunity 
will  arise  when  we  hold  onr  annual  meeting  on  the  30th  inst., 
but  I  .have  every  confidence  you  will  approve  the  resolution 
which  is  submitted.' 

Capitalisation  of  a  Portion  oi  the  Reserves. 

The  extraordinary  reso'lution  is  to  deal  with  a  separate 
matter — namely,  the  capitalisation  of  a  portion  of  our  un- 
divided profits  or  reserves.  The  proposed  fresh  article. 
No.  119(»),  deals  with  the  matter  in  general  terms,  and  is  to 
give  the  Company  authority  so  to  capitalise  the  reserves  at 
any  time.  At  present,  however,  the  actual  intention  is  to 
increase  the  paid-up  amount  upon  each  share  from  £2  10s. 
to  £5  per  share,  the  result  of  which  will  be  that  one-fifth  of 
each  share  will  then  be  paid  up  instead  of,   as  hitherto    one- 
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tenth.  For  a  strong  Company  such  as  this  the  matter  is 
not  of  any  great  consequence.  It  is  a  comparatively  easy 
matter  for  us  to  transfer  £300,000  to  £400,000  from  our 
reserves  to  our  capital,  because  our  reserves  are  so  ample. 
On  the  other  hand,  for  the  shareholders  the  effect  is  not  very 
material,  because  the  transference  from  reserves  to  capital 
still  leaves  the  total  actual  available  funds  of  the  Company 
the  same.  The  only  real  point  for  the  shareholders  is  that, 
without  their  having  been  called  upon  to  pay  up  anything 
additional,  the  transfer  will,  to  the  extent  of  the  amount 
transferred,  limit  the  amount  which  they  might  be  called 
upon  to  pay  in  the  event  of  any  such  extraordinary  disaster 
as  would  exhaust  the  reserve  funds. 

The  argument  has  been  used  that  the  reduction  of  the 
uncalled  liability  of  insurance  shares  will  make  these  shares 
more  marketable,  because  there  are  some  investors  who  do 
not  like  the  idea  of  uncalled  capital.  In  our  case,  however, 
this  can  scarcely  have  applied,  for  our  shares,  as  you  know, 
have  always  been  very  much  in  demand,  tvith  the  result  that 
the  yield  has,  year  after  year,  been  considerably  less  than 
that  obtainable  from  securities  of  the  British  Government. 
This  is  a  very  high  standard,  and  it  indicates  that  the  pur- 
chasers of  our  shares  have  not  been  particularly  afraid  of  this 
uncalled  liability.  Still,  such  capitalisation  has  the  advan- 
tage of  more  definitely  indicating  the  importance  of  the  Com- 
pany's position.  Really  our  working  capital  consists  of  our 
premium  income,  for  it  is  out  of  our  premiums  that  we  make 
our  profits.  This  income  has  latterly  increased  to  very  large 
figures,  and  it  is  not  -unreasonable  that  the  paid-up  capital 
should,  to  some  extent,  be  also  increased  so  as  to  minimise 
the  disparity.  The  new  Article  119  (a),  therefore,  represents 
the  first  step  in  this  operation. 

The  second  part  of  the  extraordinary  resolution,  reciting 
the  new  Article  119  {h),  deals  with  the  dividend  payable  ne.xt 
month,  which  is  to  apply  to  the  new  shares  to  which  I  have 
already  alluded,  and  which  are  to  be  allotted  and  issued  to 
the  assenting  shareholders  of  the  "Law  Union  and  Rock." 

On  the  day  of  our  annual  meeting  another  extraordinary 
meeting  wiM  be  held  for  the  cnnfirmation  of  the  extraordinary 
resolution  which  is  now  submitted  for  your  approval,  and 
later  on  there  will  require  to  be  a  further  extraordinary 
meeting  in  order  to  put  into  effect  the  actual  inorease  in  the 
paid-up  amount  of  each  share  of  the  Company  as  will  then 
be  existing. 

The  resolutions  were  duly  seconded  and  carried  unani- 
mously. 

The  proceedings  then  terminated. 

^JtHfTHE  STATE  ASSURANCE  COMPANY,  LIMITED. 

Mr.  Richard  Stewart  Cleaver  (Chairman),  at  the  twenty- 
eighth  annual  meeting  of  the  Company  held  in  Liverpool  on 
the  14th  inst. ,  said  that  the  total  premium  income  had  been 
increased  bv  £92,103,  and  now  reached  the  not  inconsiderable 
sum  of  £465,983. 

Of  the  fire  premium  revenue  of  £404,130  the  losses  had 
absorbed  £204.232,  or  50.5%,  and  tlie  commissions  and  ex- 
penses £144.787,  or  35.8%.  The  premiums  of  the  accident 
and  general  department  stood  at  £51,852.  and  the  losses  had 
absorbed  £23,327,  or  37.7%  ,  and  the  commissions  and  expenses 
£20,923,  or  33.8%.  The  surplus  over  the  two  departments 
amounted  to  £72,713.  There  was  carried  to  profit  and  loss 
account  a  net   underwriting  balance  of  £42,011. 

The  Profit:  and  Loss  Account. 

Ill  the  profit  and  loss  account  at  the  beginning  of  the  year 
there  was  a  credit  balance  of  £38,281,  subject,  of  course,  to 
the  dividend  item  of  £6,552  and  directors'  fees  of  £2,250. 
Interest,  dividends,  and  rents  were  an  increasingly  important 
source  of  revenue.  After  deduction  of  income  tax,  the  pro- 
ceeds had  increased  from  £12.162  to  £13,861.  Interest,  divi- 
dends, and  rents  were  regarded  as  the  shareholders'  fund, 
and  in  this  connection  a  healthy  expansion  should  continue 
to  be  noticeable.  Income  tax  of  £10,401  was  a  formidable 
item,  but  they  could  not  exjiect  any  reduction  in  that  direc- 
tion for  some  time  to  come.  After  providing  the  necessary 
adjustment  of  £31,065  in  the  technical  or  departmental 
reserves,  and  allowing  for  the  customary  item  of  depreciation 
in  the  value  of  oflice  premises  and  furniture  £612,  and  the 
interim  dividend  of  £4,987,  there  was  a  balance  carried  for- 
ward of  £38,293.  The  investment  tluctu.ation  and  contingency 
account  was  sufficient  for  any  needs  that  were  likely  to  arise. 
The  extent  of  the  Company's  purchases  in  British  Government 
securities  represented  no  less  than  35^%  of  the  total  invested 
funds.  A  further  substantial  amount  in  War  Bonds  was 
acquired  early  in  the  current  year. 

As  Chairman  it  wa.s  once  again  his  duty  to  make  mention 
of  the  brave  men  officially  associated  with  the  Company 
who  had  given  their  lives  for  the  country.  For  four  years 
the  Company  had  recorded  the  annual  losses  by  death,  and 
it  had  now  been  thought  fitting  to  gather  the  names  together 
in  some  form  which  would  be  available  as  a  permanent 
memorial.  They  who  were  left  had  a  great  task  before  them 
but^  the  deeds  of  their  couutrymcn  at  home  and  abroad 
during  the  Last  four  years  proved  that  they  were  not  those 
of  a  decadent  people  or  a  decadent  Kmpire,  a'nd  that  the  spirit 
and  temper  and  fibre  which  had  carried  the  nation  successfully 
through  the  greatest  of  wars  would  carry  them  through  the 
auxielies  of  subsequent  reconstruction. 


It  was  his  privilege  to  acknowledge  the  obligation  of  the 
shareholders  to  the  members  of  the  various  boards  and  to  the 
Company  s  officials  and  agents  throughout  the  world.  The 
Company  had  received  from  them  most  valued  assistance. 
He  trusted  their  efforts  during  the  year  would  be  crowned 
with  continued  success,  and  that  when  they  met  again  it 
would  be  his  privilege  to  submit  as  good  a  report  as  that  which 
he  asked  them  to  adopt. 

Mr.  Cleaver  then  formally  moved  that  the  report  and 
accounts  be  adopted,  and  that  a  dividend  of  15%  (less  income 
tax)  be  paid  to  the  shareholders  on  the  amount  (£1)  paid  up 
on  the  shares  registeied  in  their  respective  names,  being, 
with  the  interim  dividend  already  paid,  a  dividend  of  25% 
for   the  year. 

Mr.  C.  W.  Carver  (Vice-Chairman)  seconded  the  resolu- 
tion, which  was  carried  unanimously,  and  the  meeting 
terminated  with  the  transaction  of  other  formal  business. 


GREENWICH  INLAID  LINOLEUM    FREDERICK 
WALTON'S  NEW  fATE«TS    COMPANK,  LlflllTED. 

The  twenty-fifth  ordinary  general  meeting  of  the  share- 
holders was  held  on  April  15  at  the  London  Chamber  of 
Commerce,  2  Oxford  Court,  Salters'  HaU  Court,  Gannon 
Street,  E.C.,  Mr.  F.  Faithfull  Begg  (the  Chairman)  pre- 
siding. 

The  Secretary  (Mr.  W.  H.  Pitt)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  The  capital  is  unaltered  and  the 
Debenture  debt  unchanged.  The  credit  balances  are  reduced 
from  £16,005  10s.  2d.  to  £8,619  6s.  8d.,  owing  to  the  absorp- 
tion of  the  reserve  for  bad  debts  by  the  general  reserve  fund 
after  writing  oh  all  trade  book  debts  as  bad.  On  the  credit 
side,  the  securities  on  hand  have  been  consolidated  and 
amount  to  £1X5,182  1.3.  lOd.  The  debtor  balances  have  been 
reduced  from  £10,744  3s.  5d.  to  £2,678  8«.  4d.,  owing 
to  the  writing  off  of  all  bad  debta  and  receipts  in  respect  of 
good  ones.  The  profit  and  loss  account  for  1918  shows  a  net 
loss  of  £15,789  16«.  4rf.,  occasioned  by  the  payment  of 
Debenture  interest  and  rent,  rates,  taxes,  etc.,  but  as  in  the 
former  year  the  net  loss  was  £21,532  5s.  Id.,  the  economies 
effected  have  been  considerable. 

The  only  really  unsatisfactory  circumstance  in  connection 
with  our  business  is  the  continued  occupation  of  a  large 
portion  of  our  works  by  the  Government.  From  May  1916 
to  date  the  War  Office  has  been  in  possession  of  our  factories, 
and  we  have  been  unable  at  present  to  get  anything  settled 
in  respect  of  payment  for  occupation  ;  and  not  only  that,  we 
have  actually  been  forced  to  pay  the  borough  rates  on  the 
premises  while  the  Government  have  been  in  occupation. 
Our  first  claim  for  rent,  etc.,  was  made  as  far  back  as 
September  1916 ;  others  followed,  the  last  one  going  in  in  June 
1918.  Repeated  efforts  have  been  made  to  get  serious  atten- 
tion paid  to  these  claims,  but  without  avaU.  It  is  really  a 
scandalous  state  of  affairs.  Let  me  now  deal' with  the  reso- 
lutions which  you  wiH  be  asked  to  pass  in  connection  with 
the  provision  of  the  funds  necessary  to  carry  out  the  pro- 
gramme upon  which  we  have  entered.  The  proposed  arrange- 
ments are  as  follows  :  First,  that  there  .should  be  created 
and  issued  £100,000  in  five  years  Seven  and  a-Half  per  Cent. 
Convertible  Notes.  These  Notes  will  be  secured  by  a  floating 
charge  ranking  after  the  existing  obligations  of  the  Company, 
and  will  be  convertible  in  the  option  of  the  holders  during  a 
period  of  four  years  into  Ordinary  shares  of  the  Company  at 
the  price  of  12.?.  6d.  for  e,ach  lO-*.  share.  Secondly,  that 
there  shall  be  issued  200,000  Ordinary  shares  of  10s.  each, 
ranking  in' all  respects  equally  with  the  existing  Ordinary 
shares. 

Mr.    M.    Conrath  seconded  the  motion. 


KIMBERLEY  WATERWORKS  COMPANY,  LIMITED. 

The  thirty-ninth  annual  general  meeting  was  held  ou 
April  14  at  Cannon  Street  Hotel,  E.C.,  Mr.  James  Jackson 
(the   Chairman)   presiding. 

The  Secretary  (Mr.  F.  W.  Archdeacon)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Taking  things  all  round,  we  have'  had  a 
prosperous  year,  the  returns  of  water  consumed  and  the 
revenue  from  it  being  better  than  in  1917,  which  I  had 
occasion  at  our  last  meeting  to  record  as  the  best  year  we 
had  had  since  the  beginning  of  the  War.  The  improvement 
was  not  very  marked  ;  in  face  of  a  largely  increased  rain- 
fall the  consumption  of  water  showed  an  advance  of  some- 
thing under  four  million  gallons,  producing  £48,243,  or 
£693  more  than  in  1917.  Owing  to  a  welcome  increase  in 
some  of  the  debit  entries  in  the  profit  and  loss  account,  the 
profit  stands  at  £2,132  above  that  of  last  year.  The  figures 
of  the  accounts  are  singularly  uniform  with  the  correspond- 
ing entries  of  the  preceding  year,  and  not  many  of  them 
call  for  comment.  A  notable  exception  is  the  reduction 
of  £1,997  in  the  Kimberley  income  tax.  This  resulted 
mainly  from  recovery  of  income  ta.x — wrongly  charged  in 
back  vears — by  the  persistent  and  well-jndged  efforts  of 
our  Manager.  The  vexatious  depreciation  in  investments 
which  has  troubled  us  in  past  years,  reduced  last  year  to 
only  £179,  has  this  year  been  replaced  by  a  marked  appre- 
ciation  of   £3,646,   which,   with   purchases   made,   has  raised 
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the  total  investments  by  £14.648  to  £87.854,  and.  notwith- 
standing a  reduction  of  £t,585  in  cash  at  bankers,  the  cash 
position  is  stronger  than  we  have  ever  known  it.  There 
is  nothing  further  in  the  accounts  that  would  seem  to  call 
for  remark.  Owing  to  the  high  prices  obtained  for  diamonds 
the'  industry  remains  prosperous,  and  in  the  absence  of  any 
increase  in  the  demand  for  their  produce  there  would  appear 
to  be  no  cause  for  more  extended  working  of  the  mines. 
'Active  operations  are  no  longer  carried  on  in  the  famous 
mines  of  Kimberley.  De  Beers  and  Dutoitiipan,  the  great 
bulk  of  the  supplies  being  drawn  from  Bultfontein  and 
Wesselton,  where  the  e.xtra  amount  of  water  taken  pretty 
well  accounts  for  the  total  increase  in  the  year's  consump- 
tion. In  spite  of  the  greater  activity  in  these  two  mines, 
the  amount  of  water  taken  by  all  the  mints  together  con- 
tinues to  bear  a  quite  insignificant  proportion  to  that 
consumed  by  the  towns  of  Kimberley  and  Beaconsfield.  As 
to  our  own  future,  if  cne  may  prophesy  on  the  soundest 
basis — namely,  experience  of  the  pasJj — I  think  we  may 
expect  the  steady  maintenance  of  the  return  that  has  been 
enjoved  by  our  shareholders  for  so  many  years  past.  1 
may' add  that  the  final  dividend  will  be  paid  on  May  1. 

Mr.  Robert  Ford  seconded  the  motion,  which  was  unani- 
mously adopted,  and   the  proceedings  terminated. 

LONDON  AND  THAMES  HAVEN  OIL  WHARVES,  LTD. 

The  twenty-first  ordinary  general  meeting  of  this  Company 
was  held  at  the  Baltic  on  April  15,  Sir  Owen  Philipps, 
G.C.JI.G.,  M.P.,   presiding. 

The   Chairman   said  that   the   Company's  progress  during 
the  past  year    had  been   steady  and  satisfactory.     The  net 
profits  we're  nearly  £6,000  more   than  those  of  the  previous 
year.     The   Company's  freehold  property  included  about  550 
acres  of    freehold   land    at   Thames   Haven,   with  a   frontage 
to   the    River    Thames   of   about   two   miles.      On   this    land 
great    developments    were    possible,    but    already    they  -had 
erected  nearly   400,000  tons   of  tank  storage.     They  had  five 
quays    or    jetties,    at    three    of    which    large    liners    or   tank 
steamers  could  lie  safely  in  any  state  of  the  tide.     There  were 
also  two    petrol    refineries  and    one  crude  oil   refinery  on  the 
property.  The  shareholders  would  no  doubt  like  some  informa- 
tion with  regard   to  the    Company's  holding   in    the  London 
Oil  Storage  Company.     That  company  was   formed  in    1885, 
and  owned  two  wharves  in  London,  namely  Palmer's  Wharf, 
Bethn.il     Green,    with     about     4i     acres    of    freehold,    and 
Dudgeon's    Wharf,    Cubitt    Town,    with   about    5i    acres    of 
freelinld.      The    Company   also    held    the   lease    of    Mellish's 
Wharf,   iMillwall.     As  the  London    and  Thames    Haven   Oil 
Wliarv'^s  had  been  the  leading  storage   company   of  London 
for  the   handling  of  petrol,  lubricating  and  fuel   oils,  so   the 
London   Oil   Storage   Company   had    held    a    leading   position 
(although    on   a   very  much   smaller  scale)    in    regard   to   the 
handling  of  turpentine,  vegetable  and  edible  oils.     The  Com- 
pany had  had  a  long  and  honourable  career ;  its  clients  were 
numerous,  and  when  in  the  early  part  of  1918  the  Chairman 
of  the  Oil  Storage  Company  approached  this  Company  with 
the  idea  of  consolidation   of  management,  the  directors   felt 
that  it  was  an  opportunity  that  should  not  be  missed.     They 
entered  into  arrangements  to  purchase  a  controlling  interest 
in  the   Company,  and  as  nearly  all  the  .shareholders  accepted 
the  offer   made,  this  Company  actually  acquired  the  whole 
of     the     shares     with     the     exception     of     50.     There     was 
no  doubt   that  the    acquisition   of   this   additional   business 
tended  to  strengthen  the  position  of  the  London  and  Thames 
Haven  in  the  trade,  but  he  wished  to  make  it  clear  that  in 
assuming  the  control,  the   chief  object  they  had  in  view  was 
to  promote  the   interest  of  the  various  trades   they  served. 
A  long  time  must  elapse  and  a   considerable  sum   of   money 
would  require  to  be  spent  before  the  fruits  of  this  investment 
would  become  apparent.     Durins  the  past  year  the  landings 
of   goods   at  the   London    and    Thames   Haven   Oil   Wharves 
amounted    to   nearly   500.000  tons,   being   almost  double    the 
quantity    landed     in     1915.     At  the   annual  luncheon  of  the 
Commercial    Motor  LTsers'  Association   on  April    2  last,  Sir 
Frederick  Black  gave  the  total    imports  of  petroleum   spirit 
into  this  country  for  1918  as  643.582  tons.     More  than  one- 
half  of  this  quantity,  namely  65%,  w-as  landed  by  this  Com- 
pany.    As  to  the   future,  he  was  pleased   to   be  able  to  say 
that  they  were  now  pressing  on  with  the  developments  which 
had    been    delayed    by   the    War.       New    tanks    were    being 
erected,    and    further  plant    for   refining   and    distilling   was 
also  in  hand,  as  the  l)oard  was  determined  to  keep   up  with 
the  timee  and   to  anticipate    the  requirements  of  the  trade. 
The  report  was  unanimously  adopted. 


SELABA  RUBBER  ESTATES  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  April  15 
in  the  Council  Room  of  the  Rubber  Growers'  A.«sociatinn 
(Tncoi-poratod),  38  Eastchcap.  K.C.,  Mr.  E,  L.  Hamilton 
TChairman   of  the  Company)   pre.«idlng, 

y\r.  J.  Mclnnes,  on  behalf  of  the  Secretaries  (Messrs. 
Harri.<ons  and  Crosfield,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  .idoption  of  the  report  and 
accounts,  said  :  Development  expenditure  was  much  heavier 
.it  £7,996  7«.  6rf.  than  for  some  years  previons  on  a<>coi'jit  of 
Ihe  work  undertaken    at  Hnmiltnnia.  estate.     The  total   ex 


penditure   for  1918  on  capital  account,   excluding  live  stodc, 

is  £9,577  2.-'.  llrf.,  and  at  December  31  la^t  tr.e  properties 
stood  in  our  books  at  £143,276  15.--.  8(/.,  or  £51  13.n.  per 
acre.  Our  share  capital  remains  at  £125,000,  and  on  this 
the  cost  per  acre  is  only  £45,  which  figure  J  think  you  will 
agree  is  a  reasonable  one.  "  Sundry  debtors "  is  a  mudi 
larger  item,  but  it  includes  a  debit  balance  of  £8,208  on 
income  tax  account.  If  you  will  turn  to  the  other  side  you 
will  see  that  we  have  been  able  to  secure  a  refund  of  the 
whole   of    the    excess   pixifits    duty   paid    by    the    Company, 

From  the  directors'  report  you  will  see  the  crop  harvested 
totalled  530,871  lbs.,  which  shows  a  deerea.se  as  against  the 
previous  year  of  129,538  lbs.  This,  of  course,  is  due  to  our 
adherence  to  the  restriction  of  output  scheme  instituted  by 
Ihe  Rubber  Growers'  Association".  To  be  correct,  our  crop 
figures  exceeded  the  amount  we  were  entitled  to  harvest  under 
the  scheme^'  2,544  lbs.,  which  would  have  been  carried  for- 
ward to  lai9  had  the  scheme  continued,  but  as  it  ceased 
as  at  December  31  la^t  this  difference  is  of  no  moment.  The 
area  in  bearing  was  2,479  acres  and  the  yield  per  acre  214  lbs. 
and  per  tree  2.55  lbs.  Taking  the  unsold  portion  in  at  a 
fair  valuation,  the  crop  realised  a  net  average  price  of 
1-?.  8.02d.  per  lb.  Working  on  the  assumption  that  the  crop 
had  not  been  restricted  and  that  the  1917  yield  had  been 
maintained,  I  find  the  f.o.b.  cost  would  have  been  11.24(/. 
per  lb.  in  place  of  tlie  actual  figure  of  1.'.  0.62rf.  The  condi- 
tion of  Selaba  and  Somerset  estates  is  reported  to  be  good. 
Ibinning  out  was  continued,  over  5,000  trees  being  removed. 
The  net  profit  for  the  year  is  £17.624  6.'.,  and,  after  adding 
the  caiTv  foi-ward  from  1917  and  making  one  or  two  adjust- 
ments, the  strra  we  have  to  deal  with  is  £34,195  odd.  We 
propose  to  place  £5,000  to  the  credit  of  general  reserve 
and  £7,503  to  the  credit  of  income  tax  reser\'e,  and  we  recom- 
mend the  pa\Tnent  of  a  dividend  of  10%,  canning  the  balance 
of  £11,195  15s.  9rf.  forward.  With  regard  to  the  current 
year,  the  crop  to  be  harvested  is  estimated  at  660,000  lbs, 
rrom  this  crop  we  shall  deliver  against  forward  contracts 
approximately  122  tons,  or  273,280  lbs.,  at  an  estimated 
net  average  price  of  about  1.".  9i,(J.  To  the  end  of  last  month 
Ihe^crop  harvested  on  account  of  this  year  totals  166,180  lbs. 
Mr.  H.  Eric  Miller  seconded  the  motion,  which  was  unani- 
mously arlopted. 

LOBITOS  OILFIELDS,  LIMITED. 

An   extraordinary  general  meeting  was  held  on  Aprrl   14  at 
Winchester   House,   E.C..   for   the  purpose  of    submitting   a 
resolution  altering  the  articles  of  association  of  the  Company.    • 
The  Right  Hon.  Sir  Archibald  Williamson,  Bart.,  M.P.  (the 
Chairman),'  presided. 

The    Secretary    (Mr.    James  Rennie.   A.C.I.S.)   read    the 
notice  convening  the  meeting. 

The  Chairman  said  :  Shareholders  will  no  doubt  recollect 
that  at  the  annual  meeting  held  on  July  9,  1918,  I  announced 
that  the  board  had  acquired  a  considerable  tract  of  land  in 
Ecuador,  regarding  which  our  geologists  had  formed  a 
favourable  opinion.  While  this  was  not  proven  land  to  any 
great  extent,  the  price  paid  was  not  high,  and  it  was  hoped 
that  the  Company's  future  prosperity  would  be  greatly  en- 
hanced by  its  acquisition.  .\fter  full  consideration  and 
knowing  the  local  circum.stances,  the  board  have  come  to  the 
conclusion  that  the  development  of  this  large  new  area  can 
most  advantageously  be  undertaken  by  a  separate  organisa- 
tion. It  was  therefore  decided  to  form  the  Anglo-Ecuadoriaa 
Oilfields,  Limited,  for  this  purpose,  with  a  irominal  capital 
of  £500.000,  of  which  £180.000  is  now  being  issued.  The 
new  Company  will  acquire  the  Ecuadorian''  properties  of 
Lobitos  Oilfields,  Limited,  for  the  sum  of  £90,000  in  fully 
paid  shares,  thi.5  amount  representing  approximately  the 
outlay  of  the  Lobitos  Company  on  the  acquisition  and  par- 
tial development  of  the  land.  '  Of  these  shares  £10,000  will 
he  allotted  to  the  agents  of  the  Company  in  South  America 
in  consideration  of  their  very  valu.iible  "services  in  securing 
and  superintending  the  development  of  the  properties  to 
December  1  last,  and  also  of  their  undertaking  to  subscribe 
in  cash  for  a  further  nmount  of  £10.000  for  workinj  capital. 
The  remaining  £80.000  will  be  subscribed  in  cash  by  thij 
Company,  and  the  new  Company  will  start  with  approxi- 
mately £90.000  of  vorking   capital,  which  the  directors  esti- 
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mate  is  sufficient  in  the  circumstances.  Lobitos  Oilfields  will 
thus  hold  160,000  shires  of  the  Angio-Ecuadorian  Oilfields, 
Limitea,  and  it  is  the  intention  of  the  board  to  distribute 
these  to'  their  shareholders  in  the  proportion  of  two  shares 
in  the  new  Company  for  every  five  Lobitos  shares  held.  After 
long  delay  on  account  of  war  conditions,  the  necessai^  mate- 
rials for  development  on  a  larger  scale  have  at  length  been 
obtained  and  are  now  on  the  way  to  Ecuador.  Of  the  pro- 
spects of  the  enterprise  generally,  I  may  say  that  the  nature 
of  the  field  appears  to  be  similar  to  that  at  Lobitos,  but  the 
surface  indications  are  more  prominent.  The  quality  of  the 
oil  is  high  and  it  contains  a  large  proportion  of  petrol,  as 
at  Lobitos.  What  development  alone  can  jirove  is  the  quan- 
tity which  the  wells  may  produce.  The  board  believe  the 
property  to  have  great  potential  value,  and  its  area  much 
exceeds  that  of  the  Company's  holdings  in  Peru. 

Sir   John    B.    Wimble.    K.B.E.,    seconded    the   resolution, 
which  was  unajiimously  adopted. 


THE  UNITED  ALKALI  COMPANY  LIMITED. 

Ma.  AIax  MtiSPRATT,  Chairman  of  the  United  Alkali  Com- 
pany, Limited,  presided  at  the  annual  meeting  of  the  Com- 
pany, held  on  April  16,  at  Liverpool.  He  regretted  that 
it  was  again  impossible  to  produce  balance  sheets,  as  the 
settlement  of  excess  profit  duty  was  proceeding  but  slowly. 
They  hoped,  however,  before  verj-  long  to  be  sufficiently 
advanced  with  a  settlement  to  enable  them  to  furnish  a 
balance  sheet  for  the  whole  period  of  the  War  since  the 
last  one  was  issued. 

Review  of  the  War  Period. 

He  proceeded  to  give  a  comprehensive  review  of  the 
operations  of  the  Company  during  the  War  period  and  to 
speak  upon  problems  of  the  future.  He  said  the  Company 
could  claim  a  by  no  means  small  share  in  the  great  events 
of  the  War.  JCo  other  company  had  sucli  a  range'  of  vital 
chemical  products  as  the  United  Alkali  Company.  The  fact 
that  many  of  these  were  barely  remunerative  before  the  War 
might  easily  have  led  to  their  abandonment.  This  especially 
applied  to  the  intermediate  and  bye-products  of  the  old 
Leblanc  process,  which  after  nearly  100  years  of  service 
*  had  become  obsolete  as  a  result  of  the  constantly  increaoing 
cost  of  fuel  and  labour.  Only  a  few  months  before  the 
War  broke  out  the  Company  had  formed  a  definite  policy 
for  a  complete  transference  from  the  Leblanc  to  the  electro- 
lytic process.  The  fact  that  they  had  not  completed  those 
arrangements  had  been  of  incalculable  value  to  the  nation, 
for  the  new  process  did  not  produce  chlorine  and  sulphiir^c 
acid.  It  was  scarcely  too  much  to  say  that  hid  th;  War 
taken  place  after  the  completion  of  the  programme  instead 
of  at  its  initiation  the  Central  Powers  might  have  come  much 
nearer  to  victory  than  they  actually  did.  The  justification 
for  this  statement  was  the  vital  importance  of  sulphuric 
acid  for  the  manufacture  of  high  explosives  and  the  enor- 
mous productive  power  of  the  United  Alkali  Company  owing 
to  the  fact  that  sulphuric  acid  was  the  basis  of  the  Leblanc 
process.  The  whole  of  the  resources  of  the  Company  were 
placed  freely  at  the  disposal  of  the  Government,  a  course 
of  action  followed  patriotically  by  other  makers,  especially 
the  fertiliser  makers,  who  sacrificed  large  profits  in  their 
own  businesses  to  meet  the  national  need. 

Early  in  1916  the  production  of  sulphui'ic  acid  was  im- 
mense, and  the  vast  accumulation  of  explosives  which  made 
the  big  victories  on  the  iSomme  possible  was  the  direct 
result  of  these  efforts.  Never  for  a  day  was  an  explosive 
works  held  up  for  want  of  sulphuric  acid,  except,  perhaps, 
very  rarely,  as  a  result  of  congestion  on  the  railways.  The 
ordinary  trade  of  the  country,  however,  had  to  make  great 
sacrifices,  which  were  borne  patiently  except  in  very  few 
instances.  The  Company's  contribution  to  the  explosives  pro- 
gramme was  by  no  means  confined  to  sulphuric  acid.  They 
largely  increased  the  picric-acid  supplies  of  the  country,  and 
in  addition  had  enabled  the  Government  to  acquire  the  raw 
material  for  the  principal  ingredient  in  amatol.  The  Com- 
pany's  works  in  America  had  also  helped  in  production. 

_  Turning  to  another  phase  of  war  work,  the  Chairman 
said  one  of  the  most  notable  features  of  the  War  had  been 
that  the  losses  from  disease  among  the  troops,  with  one 
notable  exception,  were  extraordinarily  low,  and  while  the 
credit  belonged  in  the  first  instance  to"  the  excellent  medical 
staff,  that  staff  was  the  first  to  admit  that  chloride  of  lime 
•was  an  important,  if  not  the  predominant,  factor.  The  Com- 
pany had  supplied  thousands  of  tons  of  this  product,  and 
he  mi<:ht  onote  the  observations  of  a  well-known  non-technical 
journal,  which  had  remarked  that  the  lives  saved  by  chlorine 
in  its  disinfectant  capacity  had  been  infinitely  greater  than 
the  lives  destroyed  by  chlorine  as  a  weapon  of  war.  He 
suggested,  in  passing,  that  chlorine  products,  in  view  of  their 
great  efficiency,  should  play  a  greater  part  in  the  health 
policy  of  peace. 

Poi?on  Gas. 
Referring  to  what  he  styled  the  diabolic  use  of  poison  gas, 
the  Chairman  said  in  this  matter  the  Company  were  called 
upon,  and  hyposulphite  of  soda,  for  which  the  Company  was 
the  sole  maker  in  this  country,  was  the  first  ingredient  of 
gas   masks  within  the  first  days  of  the  first   gas  attack  at  j 


Paschendaele,  and  had  played  an  important  part  ever  since.  ■ 
In  regard  to  poison  gas  itself,  the  Company  had  played  an 
important  part,  and  he  might  say  that  in  this  field  British 
brains  and  British  skill,  as  in  so  many  other  fields,  had  beaten 
the  Germans  at  their  own  game.  To  the  United  Alkali  Com- 
pany were  assigned  many  of  the  diSicult  problems,  and  the 
courage  and  determination  of  their  staff  and  workmen  were 
beyond  praise.  Outrageous  as  was  the  use  of  poison  gas, 
said  the  Chairman,  on  the  part  of  the  enemy  on  moral 
grounds,  no  less  outrageous  were  the  risks  cheerfully  run 
bv  the  Company's  officials  and  men  in  countering  it.  It  was 
a'great  pleasure"  to  report  that  by  skill  and  knowledge,  though 
health  had  frequently  suffered,  no  fatal  accident  had  occurred 
in  this  branch  of  their  work.  Having  referred  to  honours 
bestowed  n]x)n  members  of  the  Company's  staff,  the  Chaia-- 
man  said  the  Company  had  been  instrumental  in  the  pro- 
duction in  all  of  six  poison  gases,  of  which  four  were  pre- 
eminently successful,  and  if  the  Central  Powers  had  not  given 
in  last  November  their  defeat  by  poison  gas  alone  was 
inevitable. 

With  regard  to  food  production  the  Company,  as  the 
largest  fertiliser  makers,  had  suffered  much,  in  conjimctiou 
with  the  farn'.ers,  in  the  early  years,  when  everything  had 
to  give  way  to  high  explosives ;  but  with  the  necessity  for 
greater  food  production,  in  view  of  the  menace  from  sub- 
marines, they  had  been  able  to  resume  their  ser\-ices  to  a 
large  extent,  and  had  also  supported  the  large  extensions  of 
cold  storige  with  calcium  chloride,  of  wh.ich  supplies  were 
very  short,  but  a  famine  in  which  they  had  been  able  to 
avert. 

The  Chairman  mentioned,  with  regard  to  developments 
in  aircraft,  that  the  Company  was  willing  to  place  its  very 
consi-derable  resources  at  the  disposal  of  the  Government, 
but,  after  a  series  of  futile  negotiations,  ha<l  been  passed 
over,  and  practical  monopoly  had  been  given  to  a  new  Com- 
jiany.  The  whole  question  led  to  an  inquiry  by  the  Select 
Committee  on  National  Expenditure,  which  severely  criti- 
cised the  action  of  the  Departments  concerned.  As,  how- 
ever, the  matter  was  still  suh  juilice  before  the  Special  Com- 
mittee of  the  House  of  Lords,  detailed  reference  to  it  must 
he  postponed. 

The  wh.oles,ale  diversion  of  the  Ccmpany's  operations  to 
rational  service  had  borne  very  hardly  on  the  consuming 
industries.  The  consumers,  however,  on  the  whole,  had 
f.Tced  cheerfully  the  grave  hardship  due  to  the  transference 
of  their  normal  supplies. 

Viewing  the  future,  the  Chairman  said  the  first  considera- 
tion was  industrial  unrest.  The  Company's  relations  with 
its. own  men  were  good,  though  Avages  had  risen  appreciably 
higher  than  was  warranted  by  the  increased  cost  of  living, 
and  production  was  not  good.  What  was  of  more  serious 
concern  was  the  general  unrest.  Although  the  world  was 
starving  for  goods,  that  unrest  Avas  paralysing  productive 
industries;  and  as  the  chemical  industry  was  the  feeder  of 
countless  other  industries  its  prosperity  depended  on  a  rapid 
recovery  of  general  trade.  Another  factor  on  the  adverse 
side  was  the  liability  under  the  excess  profit  duty. 

BecoDstruction  Programme. 

Turning  to  the  favourable  factors,  one  of  the  utmost  im- 
portance was  the  advanced  state  of  the  Company's  recon- 
struction programme.  In  all  they  had  spent  about  2-i  millions 
0  "1  new  plant.  Much  of  this  was  purely  for  war  purposes 
and  much  was  redundant,  but  an  appreciable  amount  was  of 
leal  value,  and  in  a  few  months  the  equipment  of  the  Com- 
pany's works  would  be  of  the  highest  order  for  the  operation 
of  the  most  modern  processes.  Another  favourable  factor 
was  that  tho  War  had  led  to  greater  co-operation  between 
manufacturers.  Avhich  was  likely  to  be  continued  in  peace 
time  and  to  lead  to  a  mitigation  of  cut-throat  competition, 
which,  whilst  of  apparent  immediate  advantage  to  the  con- 
sumer, hal  in  certain  branches  of  industry  tended  against 
progressive  improvements  by  which  alone  the  best  results 
cculd  be  attained. 

Labour  and  Government  Control. 

On  the  subject  of  labour  the  Chairman  said  they  had 
not  found  any  deep-seated  resentment  against  the  Company 
m.aking  profits,  but,  on  the  other  hand,  workmen  were  apt 
to  ignore  economic  limitations  and  to  consider  that  there  was 
an  inexhaustible  fund  from  which  continuously  increasing 
wages  could  be  drawn  witli  diminished  output  from  the  men. 
Under  the  extremity  of  v.ar  needs  this  seemed  to  be  the 
case,  when  tho  nation's  c<apital  and  credit  were  being  poured 
out  like  water.  But,  as  the  economic  collapss  of  the  Central 
Powers  had  proved,  each  nation  had  its  limit,  and  though 
the  limit  of  the  Allies  was  more  remote,  even  that  was  now 
perilously  near.  Government  control  had  no  doubt  been 
necessary  during  the  war  period,  when  practically  all  the 
production  of  the  country  w.as  required  for  war  purposes. 
That,  however,  was  no  longer  the  case,  and  the  sooner  they 
got  back  to  individual  control  the  better.  Government  con- 
trol tended  to  stifle  individual  enterprise,  and  however  effi- 
cient Governmept  oflicials  may  be  they  could  not  appreciate 
the  special  circumstances  in  each  case.  As  to  Government 
fatories,  admitting  these  were  necessary  for  the  production 
of  munitions,  their  capital  cost  had  been  enormous,  and, 
except  in  those  cases  where  they  had  been  run  by  private 
manufacturers  for  the  Government,  their  working  costs  had 
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been  very  high.  A  dwindling  nuniiber  of  voices  had  been 
raised  for  the  continuation  of  these  State  factories  for  indus- 
trial purposes.  An  overwhelming  argument  agamst  that 
policy  was  that  it  was  believed  their  cost  of  manufacture 
alone,  without  depreciation  or  management  charges,  was  in 
almost  every  case  higher  than  most  manuiacturers  -were  pre- 
pared to  charge  to  cover  all  those  items  and  include  a,  profit. 
This,  he  ventured  to  think,  was  the  real  reason  why  the 
wholesale  scrapping  of  Government  factories  and  the  sale  of 
their  plant  was  being  proceeded  with  in  spite  of  criticism  in 
certain  quarters.  It  was  significant  that  a  suggestion  that 
some  <-f  the  Government  factories  should  be  acquired  by  the 
Trades  Unions  and  worked  on  a  co-operative  basis  was 
angrily  objected  to  bv  a  Socialist  journal  as  a  capitalist  trap. 
Personally,  he  thought  that  experience  of  the  management 
side  of  manufacture  would  have  been  most  useful  for  the 
manual  workers,  and  would  have  rapidly  led  to  a  better 
understanding  between  employers  and  employed  througliout 
the  country. 

The  Chairman,  in  conclusion,  moved  the  adoption  of  the 
report  and  payment  of  dividends  therein  recommended. 
Dr.  G.  C.  Clayton,  C.B.E.,  seconded,  and  spoke  of  the 
excellent  relations  between  the  Company  and  its  employees, 
of  the  good  service  rendered  by  women  called  upon  to  take 
the  place  of  men  who  had  joined  the  Forces,  and  of  the 
clieerfulness  and  courage  with  which  they  had  faced  dan- 
gers attendant  on  the  manufacture  of  poison  gas  and  other 
products. 

The  resolution  was    carried  unanimonsly. 

The  retiring  directors,  Messrs.  R.  51.  iBewick,  Max 
Muspratt.  W.  A.  Shortt,  and  James  Tennant  were  re-elected, 
.and  Sir  Edmund  A.  Brotherton,  Bart.,  M.P.,  Mr.  Horace 
Muspratt,  O.B.E.,  Mr.  C.  Hewetson  Nelson,  and  fllr. 
WjiKhis  were  added  to  the  directorate. 

The  auditors-  having  been  reappointed,  the  meeting  was 
adjourned  to  a  subsiequent  day.  when  the  accounts  and 
balance   sheet    could    be  submitted. 


GOLDEN   HOPE  RUBBER  ESTATE,   LIMITED, 

The  thirteenth  ordinary  general  meetii^g  was  held  on  April  16 
at  38  Eastcheap,  E.G.,  Mr.  James  Lloyd  Anstruther,  J. P. 
(Chairman  of  the  Company),  presiding. 

Mr.  E.  Martin,  on  behalf  of  the  Secretaries  (Messrs. 
Harrison's  and  Crosfield,  Limited),  read  the  notice  convening 
the  meeting  and  the  auditors'  report. 

The  Chairman,  in  the  course  of  his  address,  said  :  The 
capital  issued  remains  at  £44,000,  and  the  reserve  now  stands 
.at  £24.000.  .against  £16,000- in  the  last  balance  sheet.  The 
final  instalment  of  the  loan  from  the  Federated  Malay  States 
Government  of  £4,025  on  Reading  Est.ate  would  have  been 
due  for  repayment  on  December  31  last,  but  the  board  deemed 
it  advisable,  before  the  Armistice  and  whilst  conditions  in 
the  rubber  industry  were  so  unsettled,  to  ask  the  Govern- 
ment for  an  extension  of  time  for  repayment.  This  request 
was  readily  acceded  to,  and,  in  consideration  of  the  rate  of 
interest  being  raised  to  7%,  we  were  allowed  to  defer  repay- 
ment till  December  31  next.  The  cost  of  properties  and 
development  expenditure,  added  to  the  amount  spent  on 
buildings,  machinery,  water-supply  installation,  and  furniture, 
less  depreciation,  amounts  to  £70,734,  so  that  there  is  a 
deficiency  on  capit-al  account  of  £2,734,  against  which  we 
Have  a  carry-forward  of  £5,358.  This  is  not  a  sufficient 
margin  of  working  capital,  but  I  would  remind  J'ou  that  we 
have  purchased  Reading  Estate  during  the  War  and  financed 
this  out  of  revenue,  reducing  the  cost  per  cultivated  acre  on 
our  issued  capital  from  £52  to  £30  9s.  This  is  without 
placing  any  value  on  the  forest  land,  616  acres,  most  of  which 
on  Reading  Estate  should  prove  very  valuable.  Our  cost  of 
production  shows  an  increase  of  3.08rf.  over  last  year,  but 
the  restriction  of  output,  to  which  we  agreed  as  members  of 
the  Rubber  Growers'  Association,  was  largely  responsible  for 
this.  It  has  not  been  considered  advisable  to  undertake 
further  extensions  on  Reading  Estate  yet,  partly  on  account 
of  the  labour  position  there,  and  partly  because  the  land 
proposed  to  be  cleared  w.as  dependent  for  its  drainage  upon 
the  Govgrnment  main  drain,  which  required  deepening.  We 
hope  during  the  current  year  to  have  a  much  improved  drain- 
age scheme  for  the  estate,  and  to  start  an  extension  pro- 
gramme next  year.  Forward  contracts  of  rubber  to  be 
delivered  out  of  the  current  year's  crop,  .amounting  to 
138,880  lb.,  hiive  been  made  at  an  average  estimated  net  price 
of  U.  10.20rf.,  and  out  of  the  1920  crop  we  have  sold  forward 
116,480  lb.  at  an  approximate  net  average  of  1.?.  lOd.  Those 
contracts  should  provide  a  substantial  margin  of  profit,  .and 
if  we  h.ive  a  favourable  season  I  hope  to  have  a  more 
encourjiging  balance  sheet  to  place  before  you  next  year. 

The  report  and  .accounts  were  unanimously  adopted,  and 
a  dividend   of  10^'^    was  declared. 


IRVINE'S  SHIPBUILDING  AND  DRY  DOCKS, 
COMPANY.   LIMITED. 

The  twenty-third  ordinary  gpner.il  meeting  was  held  at  Win- 
chester House,  E.C.,  on  April  16.  the  Right  Hon.  the  Vis- 
count Furness  (Chairman  of  the  Company)   presiding. 

The  Chairman  said  :  You  will  doubtless  have  noticed  from 
the  report  that  the  year's  >vorkiiig  h.aa  resulted  in  a  profit 
of  £110.911   7.1.   8(1.,   wbiili    is  an   increase  over  the  previous 


year's  figures  of  £19,366  10s.  lOrf.  After  adotng  the  amount 
brought  forwaid  ifrom  last  year  of  £8,785  13s.  5rf.— making 
a  total  of  £119,697  Is.  Irf.— and  deducting  therefrom  depre- 
ciation on  buildings,  plant  and  machinery,  &c.,  and  the  pre- 
ferential dividend  of  8%  on  the  Preference  shares  to  Decem- 
ber 31,  1918,  there  remains  a  balance  of  £85,918  3s.  Ud.  This 
sum  your  directors  recommend  shall  be  appropriated  in  the 
following  manner — namely,  to  p.ay  a  dividend  on  the  Ordinary 
sh.ares  of  8%  per  anaum  for  the  year  ended  December  31, 
1918,  less  income  tax,  £1.760;  to  pay  a  final  dividend  on 
tlie  Preference  shares  of  Is.  4(7.  per  share,  less  income  tax, 
£20,000 ;  to  pay  a  final  dividend  on  the  Ordinary  shares  of 
10^ rf.  per  share,  less  income  tax,  £20,000;  to  place  to  the 
credit  of  the  reserve  account  £10,000  :  leaving  to  carry  for- 
ward to  next  yea.r's  accounts  and  to  pay  excess  profits  duty 
£34,158.  The  amount  placed  to  resei-ve  will  increase  this 
account  to  £75.000.  Turning  to  the  balance  sheet,  you  will 
notice  that  the  position  is  equally  gratifying,  showing  as  it 
does  substtXiitial  liquid  assets,  whilst  you  will  also  observe 
that  tlie  fixed  assets  have  been  increased  by  the  sum  of 
£12,839  19s.  3rf.  Our  establishments  are  still  under  Govern- 
ment control,  the  building  berths  being  occupied  with  stan- 
dard vessels  ordered  by  the  Shipping  Controller,  nine  of 
which  vessels  we  have  still  to  complete,  and  as  we  have 
orders  from  private  owners  to  follow,  we  can  look  into  the 
future  with  every  confidence — that  is,  provided  no  further 
Labour  difficulties  .arise.  The  various  alterations  and  addi- 
tions to  the  plant  and  macliincry  at  our  shipyards  are  now 
fast  nearing  completion,  and  "we  cxipect  to  have  the  electric 
and  pneum.itic  installations  running  shortly.  It  may  interest 
j'ou  to  learn  that  your  Company  has  constructed  44  vessels 
during  the  War,  in  addition  to  carrying  out  repairs  to  a 
large  numiber  of  steamers.  Before  concluding,  I  should  like 
to  place  on  record  our  appreciation  of  the  manner  in  which 
the  officials  and  staffs  have  responded  to  meet  the  increased 
demands  on  their  efforts  during  the  year  under  review, 
although  their  numbers  were  greatly  depleted  through  naval 
and  military  requirements.  I  how  have  pleasure  "in  pro- 
posing the  adoption  of  the  report  .and  .accounts,  and  I  beg 
further  to  move  :  "  That  a  dividend  of  8%  be  and  the  same 
is  hereby  declared  on  the  Ordinary  share  capit.al,  less  income 
tax  ;  that  a  final  dividend  of  Is.  4(1.  per  share  be  and  the 
same  is  hereby  declared  on  the  Preference  share  capital,  less 
income  tax;  that  a  final  dividend  of  101^.  per  share  be 
and  the  same  is  herebv  declared  on  the  Ordinary  share 
capital,  less  income  tax." 

Mr.    Clarence  C,    .Hatry    seconded   the  resolution,  which 
was  carried  unanimously. 


London  and  Brazilian 
Bank,  Limited. 
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Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 


£2,500,000 
£1,250,000 
£1,400,000 
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BEANCHES  in  Brazil,  Argentina  and 

Uruguay,  and    also   in  Ligbon,  Oporto, 

Paris  and  New  Yorlj  ^Agency). 

AGENTS  and  Corre.spondents  through- 
out the  World. 

BILLS   negotiated,  advanced  upon,  or 

sent  for  collection. 
Exceptional  Banking,'-  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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ARAMAYO  FRAHCRE  MINES,  LIMITED. 

The  thirteenth  ordinary  general  meeting  of  Aramayo  Francke 
Mines,  Limited,  was  held  at  148J  Fenchurch  Street,  E.C.,  on 
Aipril  16,  Mr.  Bernard  Dale  presiding. 

The  Secretary  (Mr.  H.  F.  Ings)  having  read  the  notice 
conveniag  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen,— In  rising  to  move  the 
adoption  of  the  report  and  accounts,  I  feel  sure  that  I  voice 
the  sentiment  of  all  members  present  when  1  say  that  it  is 
indeed  a  matter  of  regret  that  Mr.  Aramayo  himself  is  not 
present  here  to-day,  not  only  because  the  result  shown  by 
the  accounts  amply  justifies  hie  forecast  of  last  year  that 
they  would  not  fall  short  but  even  manifest  a  continuance 
of  prosperity,  but  also  because  we  cannot  conceal  from  our- 
selves that  we  have  been  passing  through  troublesome  times 
during  the  last  four  and  a-half  years,  and  that  in  many  a 
tempestuous  sea  our  pilot  has  been  Jlr.  Aramayo,  the  Jlanager 
of  the  local  board,  in  whom  the  management  of  our  business 
is  vested.  If  we  refer  bo  the  report  and  accounts,  I  do  not 
think  the  former  requires  any  amplification  from  me,  unless 
it  be  the  explanation  that  the  final  bonus  of  3s.  per  share 
,ind  the  fourth  interim  dividend  of  U.  per  share  referred  to 
in  the  report  will  be  paid  together,  for  which  purpose  war- 
rants will  be  issued  on  the  23rd  of  this  month.  As  to  the 
accounts,  the  variation  shown  in  certain  of  the  items,  as 
compared  with  the  corresponding  items  in  the  previous  year's 
account,  call  for  no  explanation  from  me  for  the  best  of  all 
reasons,  that  they  are  dealt  with  by  Mr.  Aramayo  himself  in 
the  report  which  I  shall  now  read  to  you. 

"Deeply  regretting  my  being  once  more  unable  to  take 
the  chair  at  the  ordinary  general  meeting  of  the  Company. 
I  must  request  you  to  convey  to  the  meeting  the  following 
report  : — 

It  is  gratifying  to  me  to  be  able  to  point  out  that  the 
results  which  were  obtained  in  1917  have  been  well  main- 
tained by  the  management  of  the  local  board  during  the  year 
under  review.  You  will  have  noticed  that  the  revenue  account 
shows  n,  net  profit  of  £274,148  15.3.  4rf.  in  Bolivia,  without 
deducting  charges  in  England,  as  compared  with 
£225,315  5s.  9<i.  for  the  previous  year  ended  May  31,  1917. 

Sales  and  FrodDCtion. 

The  total  sales  of  black  tin  reached  1,607.6  tons,  or 
£180,992  3.1.,  as  against  2,027  tons,  or  £154,968  19s.  Id.  in 
the  year  before,  the  price  per  ton  having  resulted  £35  2s.  lOrf. 
higher  on  an  average  than  in  the  previous  year.  The  sales  nf 
wolfram  amounted  to  2104  tons,  of  the  value  of 
£.38.214  Is.  2d.,  as  again.st  195  tons,  worth  £27,753  8s.,  in 
the  year  before,  giving  an  improvement  in  average  price  of 
£38  5s.  per  ton.  The  salea  of  copper  matte  increased  from 
117i  tons,  or  £2.692  Os.  3f/.,  to  180  tons  of  a  value  of 
£4,323  8s.,  producing  on  an  average  £1  2s.  4rf.  per  ton  more 
during  the  year  under  revision.  Sales  of  SSj  tons  of  copper 
cement  were  m:ide  as  a  new  product,  which  realised 
£4,244  2s.  7d.  The  sales  of  silver  sulphides  correspond  to 
300,132  ounces,  of  the  value  of  £54.500  10s.,  as  compared  with 
242,591  ounces,  producing  £35,102  3s.  2d.,  in  the  previous 
year,  the  average  price  per  ounce  having  risen  8.8'/.  In 
picked  silver  ore  124  tons  were  sold,  containing  209,602  ounces 
and  worth  £35,903  9s  lOrf. ,  as  against  174^-  tons,  containing 
51,221  ounces  producing  £8,072  9s.  6rf.,  in  the  previous  year. 
The  sales  of  bismuth  were  slightly  more  than  in  the  year 
before,  and  the  price  was  maintained  invariable.  The  output 
of  black  tin  was  1.845  tons,  or  214  tons  less  than  in  the 
previous  year,  and  that  of  wolfram  concentrates  188  tons,  or 
38.7  less.  That  of  copper,  calculated  in  metallic,  was  more 
by  6.3  tons,  and  that  of  bismuth  also  more  by  46  tons.  In 
silver  sulphide  and  cemjnt  20,145  ounces  of  silver  more  were 
produced,  but  135,371  ounces  less  in  rich  silver  ore. 

The  cost  of  production  of  black  tin  and  wolfram  increased 
more  than  £10  per  ton.  36,606  tons  of  these  minerals  were 
milled,  yielding  5.5%  of  concentrates,  as  against  36.340  tons 
milled  in  the  previous  year,  with  an  extraction  of  6.3%,  or 
0J3%  le.=is.  The  cost  of  the  silver  has  risen  a  little,  and  in  that 
of  bismuth  there  is  little  variation,  but  the  tendency  all 
round  is  towards  considerable  increase  in  costs.  The  cost  of 
transport  and  export  duties  based  on  value  has  been  con- 
•iderablf  increased.     , 

Development  Work. 

The  failure  to  meet  new  discoveries  in  depth  in  Choiolque 
accounts  for  the  decline  of  the  output  of  concentrates  of 
tin,  and  this  in  spite  of  the  fact  that  the  expensive  works 
of  investigation  in  depth  have  continued  and  are  still  con- 
tinuing. The  development  work  in  all  the  mines  summed 
up  to  3,575  metres,  as  again.?t  4,000  metres  in  the  year  before. 
The  fall  in  the  output  of  rich  silver  minerals  is  explained 
not  because  the  mine  does  not  contain  high-grade  ore,  but 
because  the  limited  capacity  of  the  Asllani  Mill  for  treating 
the  lower-grade  ore  does  not  allow  us  to  properly  carry  for- 
ward the  stopes  of  the  mine  if  we  e.xtract  an  excessive 
((uantity  of  ore  highly  rich  in  silver,  and,  as  a  matter  of 
fact,  the  development  of  the  new  level  of  the  Chocaya  Mine 
is  showing  a  very  satisfactoi-y  mineralisation  in  tin  and  silver. 
In  Tasna.  although  the  new  ri>ck  drill  installation  has  re- 
mained idle  in  expectance  of  proper  mechanics  and  a  per- 
manent supply  of  fuel,  the  development  has  been  sustained 
ahead  of  the  ore  extraction  and  has  given  fortunate  results 


this  year  in  prep  i-ring  new  backs  of  ore  for  breaking  dowuL 
The  occurrence  of  wolframite  in  the  mines  is  no  exception 
to  the  rule  of  its  inconsistent  character  compai'ed  with  other 
minerals,  and  the  deixjsits  have  suffered  a  falling  off  which 
has  affected  adversely  the  output  of  this  product.  Some 
production  of  black  tin  has  lately  been  recommended  in 
Tasna. 

By  comparing  the  present  balance  sheet  with  that  of  last 
year,  it  will  be  noticed  that  a  considerable  amount  of  capital 
has  been  invested  m  the  business,  of  which  about  £111,700 
are  absorbed  by  stocks  of  minerals,  £36,C00  by  stores  at 
the  mines,  £23.000  by  merchandise,  and  £100,0C0  by  sundry 
debtors.  Of  course  10%  of  this  is  accounted  for  by  differ^ 
ence  in  exchange,  this  having  been  $12.85  to  £1  at  May 
191/,  and  $11.  M  at  May  1918,  but  this  enhancement  is 
offset  by  the  exchange  equalisation  account.  As  the  rate 
of  exchange  is  now  about  ISj^rf.  per  dollar,  or  more  than 
$12.85  to  the  £1,  it  is  anticipated  that  the  exchange  equalisa- 
tion account  will  disappear  at  May  1919.  The  stock  of 
minerals  will  be  greatly  reduced  by  the  sales  realised  during 
the  present  financial  year;  those  of  stores  and  merchandise 
will  also  in  all  probability  be  reduced.  Sundry  debtors  re- 
sulted from  tempoi-ary  advances  to  exporters  of  minerals 
during  the  War,  which  have  since  been  liquidated. 
Works  in  Normal  Running  Condition. 

In  reference  to  the  work  done  during  the  first  five  months 
of  the  present  financial  year,  the  condition  of  affairs  remains 
practically  the  same.  The  output  of  bla-ck  tin  has  decreased 
by  56.8  tons,  as  compared  with  the  same  period  of  the  pre- 
vious year;  the  output  of  wolfram  by  20.7  tons;  that  of 
copper  (reduced  to  metallic)  by  6.8  tons,  and  that  of  bismuth 
by  9.8  tons.  In  exchange  the  output  of  silver  in  rich  ex- 
port ores,  sulphides,  and  cement  has  increased  by  29,986 
ounces.  Thei'te  is  a  partial  revival  of  mineralisation  in 
Chorolque,  which  will  keep  the  Sala-Sala  mill  at  work  for 
a  long  time.  The  general  drawback  has  been  greatly  due 
to  a  severe  plague  of  influenza,  which  at  one  time  kept 
nine  hundred  men  and  women  out  of  work,  causing  a  good 
many  victims.  In  general,  due  to  foresight,  and  thanks  to 
considerable  stocks  of  material — which,  following  custom, 
have  been  maintainea — the  staff  has  succeeded  in  sustaining 
the  works  in  normal  running  condition,  notwithstanding 
the  great  difficulty  in  obtaining  the  supplies  of  necessary 
materials  even  at  very  high  prices,  and  despite  the  fact 
that  between  the  date  of  indents  and  the  reception  of  the 
goods  there  is  now  an  enormous  lapse  of  time.  The  Asllani 
Mill  having  become  insufficient  to  cope  with  the  gieat  de- 
velopment of  the  Chocaya  Mine,  and  affording  no  room  for 
extension,  it  is  proposed  to  erect  a  new  concentration  plant 
with  capacity  to  deal  with  2,000  tons  of  tin  and  silver  ores 
per  month  at  Telamayo,  15  kilometres  (about  nine  miles) 
from  Asllani,  mostly  served  by  the  existing  railway,  witi 
50  litres  (about  12  gallons)  of  clear  water  available  per 
second,  which  i.?  considered  amply  sufficient.  The  arrival 
of  Mr.  Roberts,  the  general  manager,  who  is  daily  expected 
home,  will  enable  this  work  to  be  carried  on  at  the  greatest 
possible  speed. 

I  am  glad  to  be  able  ti>  inform  you  that  the  staff  in 
Bolivia  has  continued  to  give  all  satisfaction,  and  that  on 
New  Year's  day.  in  acknowledgment  of  their  services,  the 
local   board   distributed  among  them  an  adequate  premium." 

I  think  this  report,  gentlemen,  covers  all  the  items  in  the 
accounts,  unless  it  be  one  on  the  left-hand  side  which  runs 
as  follows  :  "  Sundry  creditors,  including  Commissioners  of 
Inland  Revenue  for  incnme  tax  deducted  from  dividends  to 
i'ntish  shareholders,  £264,143  9s.  Id."  This  item  is  made 
up  of  debts  contracted  by  the  Company  in  the  process  of  pro- 
ducing the  mining  assets  on  the  other  side,  with  the  exception 
nf  that  portion  described  as  deduction  from  dividends  to 
British  slnrehnlders,  which  deduction,  the  moment  the  pend- 
ing litigation  is  concluded,  will  be  paid  over  to  the  Commis- 
sioners of  Inland  Revenue.  As  to  Mr.  Roberts's  journey  home, 
I  think  I  ought  to  say  that  this  cannot  be  called  an  excursion 
of  pleasure,  for  its  principal  object  is  to  go  thoroughly  into 
the  problem  as  to  the  plant  which  should  be  erected  at 
Chocaya,  to  which  reference  is  made  in  Mr.  Aramayo's  report. 
With  these  remarks,  gentlemen,  I  beg  formally  to  move  : 
"  That  the  report  and  accounts  be  and  are  hereby  adopted," 
and  I  will  ask  Mr.  Kensington  to  second  that. 

Mr.  L.  A.  Kensington  :  I  shall  be  vei-y  pleased  to  second 
that  resolution. 

The  Chairman  :  Gentlemen,  this  is  the  time  for  questions 
if  any  member  has  any  to  ask. 

Mr.  H.  B.  Rayner  :  May  I  inquire,  Mr.  Chairman,  whether 
the  stocks  of  tin,  &c.,  on  the  balance  sheet  at  cost,  £545,944, 
has  been  to  a  large  extent  realised  since  the  date  of  the 
balance  sheet  and  at  a  higher  price  than  that  which  we 
obtained  for  metals   in  the  previous  year. 

The  Chairman  :  That  is  so. 

Shareholders'  Remarks. 

Mr.  H.  S.  Wheatley  :  Mr.  Chainnan,  I  do  not  know  that 
I  have  any  questions  to  ask,  but  I  should  like  to  make  a 
few  remarks.  On  looking  back  to  the  1909  report  I  think  you 
had  the  mines  and  buildings  at  figure  of  £477,230.  Since 
that  date  von  have  paid  off  £l]n,0fX)  in  debpn'nres.  and  I 
see  that  the  mines  and  buildings  now  stand  at  £230,000,  show- 
ing that  you  have  written  off  £355,780.   If  these  mines  to-day 
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are  earning  £273,000  there  is  an  asset  here,  I  think,  which 
might  be  dealt  with  in  these  days  when  share  bonuses  are 
very  popular.  I  only  throw  that  out  as  a  hint,  sir.  Then  1 
see  you  paid  £130,000  in  1908— of  course,  that  is  included  m 
Uie  hgures  I  have  mentioned— to  Messrs.  Metting  &  Ramirez, 
and  you  cancelled  the  lease  of  a  mine  for  a  cash  payment  of 
£30,OiJO,  so  that  there  has  been  a  great  deal  of  money  spent 
on  these  properties  which  is  not  represented  by  the  capital, 
and  shows  that  tlie  Company  is  in  a  very  fine  position.  I 
make  these  remarks  because  1  am  responsible  for  a  good  many 
people  putting  money  into  this  undertaking,  and  they  should 
know  that  the  position  is  very  much  better  than  the  report 
and  balance  sheet  show. 

The  Chairman  :  Quit©  so,  sir. 

Mr.  Wheatley  :  It  is  unfortunate  that  I  could  not  follow 
the  statement  of  Mr.  Aramayo  clearly,  but  he  seems  to  sug- 
gest that  one  mine  is  not  in  good  ore.  As  an  offset  you  have 
got  the  Chocaya  Mine,  and  you  have  the  statement  of  Mr. 
Malcolm  Roberts  in  1908  that  the  ore  reserves  were  prac- 
tically inexhaustible.  I  think  they  are,  too.  From  what  I 
have  seen,  you  have  a  series  of  mountains  which  you  can 
work,  by  adits,  and  working  costs,  although  they  may  be 
increasing,  as  they  are  all  over  the  world,  must  be  very 
much  lower  at  these  mines  than  on  many  other  mines  where 
they  had  to  sink  shafts  and  that  kind  of  thing.  I  am  very 
pleased  to  congratulate  you,  gentlemen,  on  the  excellent  posi- 
tion of  the  Company,  and  I  only  hope  that  you  will  not  hide 
your  light  under  a  bushel  as  you  have  done  before.  (Hear, 
hear.) 

The  Chairman  :  I  beg  to  acknorwledge  the  very  gratifying 
remarks  which  the  member  has  just  addressed  to  us,  and 
wliich  ara  thoroughly  appreciated  on  this  side  of  the  table. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimo-isly. 

The  Chaiman  :  The  next  business  is  the  te-clection  of  the 
retiring  director,  who  is  Mr.  F.  J.  Torrome.  Mr.  Torrome 
ha-3  been  all  his  business  life  associated  with  South  America, 
and  the  experience  he  has  gained  thereby  has  been  of  great 
service  to  this  Company.  It  therefore  gives  me  great  plea- 
sure to  move  his  re-election. 

Jlr.  Roberto  G.  Ribon  seconded  the  motion,  which  wis 
unanimously  agreed  to,  and  Mr.  Torrom6  briefly  returned 
thanks. 

The  auditors  (Messrs.  Tribe,  Clarke,  Painter  and 
Co.)  were  reappointed,  on  the  motion  of  Mr.  E.  C.  Stanford, 
ieconded  by  Mr.   Gilbert. 

Sir  Frederick  Painter :  Gentlemen,  I  do  not  think  you 
would  like  to  part  without  passing  the  usual  vote  of  thanks 
to  the  Chairman.  I  do  not  know  any  case  in  which  it  can 
be  more  properly  given  than  here.  Of  course,  our  business 
is  a  very  special  one.  Mr.  Dale  has  been  an  eminent  solici- 
tor in  the  City  of  London  for  many  years,  but  he  has  not 
often  been  in  the  position  he  now  occupies,  although  none 
of  us  would  know  that  he  is  not  efficient  in  the  matter  of 
mining  after  hearing  his  speech,  which  was  very  much 
increased  in  value  to  us  by  the  inclusion  of  Mr.  Aramayo's 
report.  (Hear,  hear.)  I  do  not  know  whether  it  is  intended 
to  go  to  the  expense  of  circulating  Mr.  Aramayo's  report, 
but  T  do  not  think  we  should  be  wasting  money  by  doing 
so.  (Hear,  hear.)  It  is  a  most  valuable  document,  and  I 
for  one  should  liko  to  have  it  in  print.  I  have  much 
pleasure  in  propos  ng  a  very  cordial  vote  of  thanks  to  Mr. 
Dale  for  his  conduct  in  the  chair,  and  to  the  directors  for 
their   services.     (Applause.) 

Mr.  J.  Macandrew  :  Mr.  Chairman,  I  have  great 
pleasure -in  seconding  that  resolution.  I  concur  with  you, 
sir,  that  it  is  a  matter  to  be  regretted  by  this  numerous 
company — the  largest  meeting  I  have  seen  during  the  last 
few  years  that  I  have  been  present,  showing  the  interest 
which  the  .shareholders  take  in  the  affairs  of  the  Company 
— that  Mr.  Aramayo  himself  has  not  been  able  to  be  pre- 
sent. I  think  that  every  one  of  the  shareholders  in  this 
room,  and  all  those  who  will  receive  their  dividend  war- 
rants in  a  short  time,  have  evei'y  reason  to  be  eminently 
satisfied  with  the  results  of  the  pa.st  year.  This  is  a 
splendid  property,  not  surpassed  really  in  results  by  any 
other  mine  that  I  know  of  in  .South  America,  and  people 
like  myseif,  who  have  lived  in  those  countres  for  many 
years  and  know  the  work,  the  labour,  the  difficulties  and 
the  trials  that  have  to  be  gone  through  by  the  people  at 
the  he.id  of  siich  a  large  undertaking  as  this,  have  some 
idea  of  what  is  involved  in  producing  such  magnificent 
results.  T  hope  th.nt  this  vote  of  thanSs  will  include  not 
only  the  Board  of  Directors,  but  al.so  the  staff,  and  more 
especially  our  friend  Mr.  Malcolm  Roberts ;  in  short,  the 
whole  staff  employed  in  this  great  undertaking  should  be 
participators  in  the  vote  of  thanlcs  which  I  formally  second. 
(Hear,    hear.) 

The   vote   was   unanimously   accorded. 

The  Chnirman  :   I  am  very  much  obliged  to   you.    gentle- 
en.    for  ynur  expression  of    confidence   and   appreciation. 
The    proceedings    then  terminated. 


GENERAL  INVESTORS  AND  TRDSTEES,  LIMITED. 

The  twelfth  ordin.ary  general  meeting  was  held  on  April  16, 
at  Winchester  Hou.-o,    E.C. 

Mr.  B.  Newgass  (Managing  Director),  who  pre.sided,  read 
a  statement  prepared  by  the  Chairman  of  the  Company  (Sir 


.loliii  Harmood  Banner,  M.P.),  who  was  miable  to  be  present. 
In  this  he  said  that  the  directors  considered  the  figures  con- 
tained in  the  accounts  to  be  in  every  respect  satisfactory, 
especially  if  they  were  taken  in  con j  unction  with  the  state- 
ment made  in  the  report  regarding  the  valuation,  namely, 
that,  while  valuations  mad©  under  existing  conditions  could 
not  in  their  opinion  be  looked  upon  as  reliable,  taking  quoted 
securities  at  the  middle  prices  at  the  close  of  the  tinancial 
year  and  unquoted  securities  at  a  valuation  based  on  the 
ijest  information  available  to  the  directors,  the  capital  of 
the  Company,  after  providing  for  all  liabilities,  wae  more 
than  represented  by  the  assets.  During  the  past  year  they 
had  been  very  fortunate  in  seeing  (and,  what  was  more, 
securing)  very  handsome  profits  on  some  of  the  investments 
held  by  the  Company,  and  they  had  been  able  this  year  to 
write  down  their  securities  by.  the  very  substantial  sum  of 
over  £25.000.  In  the  previous  year  they  were  able  to  apply 
just  over  £20,000  to  the  same  purpose.  The  profit  and  loss 
account  was  equally  favourable.  The  total  credit  was 
£42.636,  against  £41,216,  and,  after  payment  of  Debenture 
interest,  &c.,  the  net  balance  was  £27,044,  as  against  £24,973. 
The  directors  now  proposed  a  final  dividend  of  3^%,  making, 
with  the  interim  payment  of  25%,  a  total  distribution  for  the 
year  of  6%.  It  was  a  satisfaction  to  them  to  be  able  in  the 
year  which  saw  the  end  of  the  War  to  go  back  to  the  divi- 
dend paid  for  some  years  prior  to  the  commencement  of 
hostilities,  and  he  believed  they,  would  continue  this  rate 
:iiid  perhaps  in  due  course  do  even  better.  It  was  further 
proposed  to  carry  £11,000  to  reserve  account,  bringing  up 
that  account  to  £70,000,  to  carry  forward  £11,490.  and  to 
place  £1,000  to  Staff  Provident  Fund.  The  Company  had  had 
a  good  year — an  eminently  satisfactory  one.  They  had 
weathered  the  storm  better  than  many  of  them  had  dared  to 
anticipate.  He  thought  he  might  well  say  they,  were  awake. 
They  took  a  very  wide  view  of  the  powers  of  a  Trust  Com- 
pany, and  were  not  fettered  by  any  cast-iron  regulations. 
They  could  look  back  on  many  reorganisations  which  they 
had  been  the  principal  parties  concerned  in  carrj-ing  through, 
and  he  thought  almost  without  exception  these  reorganisations 
had  been  successful.  The  events  of  the  last  few  weeks 
showed  that  in  new  issues  and  reconstructions  the  Trust  Com- 
panies were  to  have  a  fresh  rival  in  the  shape  of  the  bankers, 
and,  of  course,  they  had  unlimited  funds  with  which  to  assist 
any  proposals  they  might  favour.  He  thought,  however,  the 
Trust  Companies  would,  as  hitherto,  find  themselves  capable 
of  meeting  this  competition,  and  he  looked  forward  hopefully 
to  th©  future.  In  the  period  of  reconstruction  upon  which 
the  world  was  now  embarking  the  directors  thought  there 
would  be  many  opportunities  for  the  exercise  of  whatever 
financial  ability  they  might  possess,  and  they  hoped  to 
take  their  share  in  the  rebuilding  of  the  country's  commercial 
and  industrial  enterprises,  which  had  been  so  sadly,  inter- 
fered with  in  the  past  few  years.  The  report  was  unanimously 
adopted. 

TRADE   OF    INDIA- 1. 

EFFECT  OF  WAR. 

The  trade  of  India  during  the  financial  year  1917-18 
shows  very  forcibly  the  effect  of  war  conditions,  the 
shortage  of  freight,  and  the  demand  for  such  products 
as  India  is  able  to  supply,  upon  the  export  and  import 
trade  of  the  great  Dependency.  Fortunately,  all 
through  the  war  period  and  for  some  years  before  the 
outbreak  of  the  War  India  was  enjoying  one  of  those 
long  periods  of  prosperity  which  alternate  with  her 
times  of  adversity,  when  the  monsoon,  which,  as  the 
report  before  us  says,  is  the  jugular  vein  of  Indian  trade, 
fails.  As  our  readers  are  aware,  the  monsoon  of  last 
year  was  a  very  unfavourable  one,  and  the  rains  since 
have  been  of  such  modest  proportions  as  in  no  way  to 
repair  the  damage.  In  some  parts  of  India  and  in 
certain  districts  of  the  Punjab  there  is  famine,  although, 
fortunately,  as  far  as  we  can  learn,  the  actual  necessity 
for  rehef  has  been  on  a  comparatively  modest  scale. 
We  are  always  urging  the  Government  of  India  to 
increase  its  transportation  facilities.  The  total 
railway  mileage  of  India  is  only  some  11,(X)0  miles 
more  than  the  railway  mileage  of  this  country,  and,  in 
fact,  the  Government  of  India  itself  each  year  lays  by 
a  certain  sum  for  the  construction  of  new  lines.  India, 
as  we  have  pointed  out  so  often,  is  a  poor  countiy,  and 
the  Government  hesitates  to  increase  the  burdens  of 
the  taxpayer;  for  ■although  railway  construiction  ia 
urgently  needed  in  India,  and  in  the  long  run  best  both 
for  I  lie  Government  and  tlie  people,  it  is  not  possible 
to  (haw  revenue  fi-om  a  railway  from  the  moment  the 
first  sleeper  is  laid,  although  expenses  are  incurred 
from  the  very  beginning. 

In  the  past,  when  capital  was  so  plentiful  in  this 
country  and  was  seeking  employment  in  all  parts  of 
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the  world,  we  thouglit,  and  we  think  still,  that 
the  Government  of  India  was  ill-advised  in  keeping  the 
railways  of  India  so  much  in  its  own  hands  instead  of 
allowing' private  enterprise  to  build  and  finance  them. 
For  the  present  there  is  no  use  going  into  the 
question,  for  it  is  doubtful  whether  there  is  now  the 
capital  available.  The  Indian  Government  likewise 
steadily  'presses  on  the  work  of  irrigation;  but,  as 
is  the  case  with  constructing  railways,  it  hesitates 
to  impose  fresh  taxes  on  the  Indian  taxpayer,  and, 
consequently,  although  irrigation  works  yield  an  actual 
profit  of  7%,  and  indirectly  very  much  more,  there 
must  be  a  period  during  consti-uction  when  that  profit 
cannot  be  realised. 

Turning  to  the  trade  conditions  of  1917-18,  we  find, 
as  might  be  expected,  that  the  growth  in  trade  was 
one  of  growth  measured  in  money  values  rather  than 
growth  in  commodity  values.  Shipping  facilities  v.-ere 
only  aSorded  in  India  for  those  things  for  which  there 
was  urgent  necessity  on  the  part  of  the  Allied  Govern- 
ments or  those  commodities  which  India  could  not  do 
without  because  they  were  necessary  to  her  economic 
development.  Of  the  total  exports  of  India  in  the 
years  which  preceded  the  recent  War,  roughly  24% 
were  represented  by  manufactured  articles,  while  in 
the  year  imder  review  the  proportion  had  risen  to  over 
31%  of  her  total  exports.  Owing  to  the  exceeding 
shortage  of  freight  India  had  held  second  place  in  the 
Empire's  trade  in  the  years  before  the  War  and  given 
place  to  Canada.  In  the  five  years  before  the  War  the 
value  of  India's  overseas  trade  was  370  crores  of  inipees, 
and  in  the  year  1916-17  it  rose  to  395  crores  of  rupees, 
and  in  the  year  under  review,  that  is,  1917-18,  393 
crores  of  rupees. 

In  the  exports,  compared  with  pre-War  figures  there 
was  an  actual  decrease  of  1  % ,  while  imjjorts  were 
approximately  the  same.  During  1917-18  India  sent 
goods  to  the  value  of  127  crores  of  rupees  to  the  United 
Kingdom  and  90  crores  of  rupees  to  the  Alhes.  The 
bulk  of  the  exports,  both  to  the  United  Kingdom  and 
to  the  Allies,  were  food  and  articles  required  for  the 
pm'poses  of  the  War,  especially  wheat,  barley,  tea, 
jute,  and  tanned  hides.  The  total  value  of  food  gi-ains 
amounted  to  54  crores  of  rupees.  Wheat  accounted 
for  19  crores  of  rupees.  The  export  of  jute  manu- 
factures was  valued  at  approximately  43  crores  of 
rupees,  as  against  20  crores  of  rupees  in  the  pre-War 
quinquennium  ;  while  tea  was  exported  to  the  extent  of 
18  crores,  the  pre-War  average  being  13  crores,  and 
tanned  hides  5  crores,  as  against  1-^  crores  in  the 
pre-War  period. 

This  rapid  increase  in  trade  was  accompanied  by 
a  steady  increase  in  the  flotation  of  public  companies 
dealing  with  trades  benefited  by  the  War.  Prices 
of  securities  upon  the  Indian  Stock  Exchanges .  rose 
considerably  and,  in  a  sense,  in  industrial  shares  deal- 
ing with  commodities  affected  by  the  War  there  was 
a  boom. 

Analysing  the  figures  before  us,  the  bidk  of  cotton 
Bent  from  the  United  Kingdom  declined  both  in 
quantity  and  value.  In  grey  goods  the  decrease  was 
to  87.2%  from  98.8%  in  the  pre-War  period;  in 
coloured  goods  to  91.8%  from  93.5%,  while  that  of 
white  goods  increased  shghtly  to  98.8%  from  98%. 
Indian  mills  showed  an  increase  in  the  finer  produc- 
tions of  cotton  fabrics,  particularly  coloured  goods,  and 
also  an  increase  in  the  production  of  high  counts  of 
yarn  spun.  Japan  considerably  increased  her  share 
in  the  import  of  cotton  gcKxls,  the  quantity  exported 
from  Japan  m  1917-18  being  30  times  larger  than 
fihat  in  the  pre-War  period. 

We  have  commented  again  and  again  upon  the 
fact  that  while  India  is  the  greatest  grower  of  cane 
sugar  in  the  world,  the  methods  of  growing  the  sugar, 
and  still  more  manufacturing  the  cane  when  gi'own, 
leave  much  to  be  desired.  The  total  imports  of  sugar 
were  7%  larger  than  those  in  the  previous  year,  Java 
as  before  being  the  principal  source  of  supply. 

The    figures   of  the  iron   and  steel    import   trade 


illustrate  how  great  were  the  demands  on  tlie  part 
of  the  Allies  for  the  manufacture  of  iron  and  steel 
into  munitions  of  war.  The  total  imports  were  less 
by  79%  than  the  pre-War  average.  The  value  of 
the  imports  of  railway  plant  and  rolling-stock  was 
only  one-ninth  of  the  pre-War  quinquennial  average. 
Kerosene  oil  was  imported  only  to  the  extent  of  31 
million  gallons,  as  against  49  million  gallons  in  the 
preceding  year  and  67  million  gallons,  the  average 
for  the  five-year  period  befoi'e  the  War.  This  defici- 
ency was  met  by  an  increase  in  the  imports  from 
Persia.  In  the  import  of  piovisions  an  interesting 
change  in  the  direction  of  the  development  of  trade 
with  Australia  has  taken  place.  The  Commonwealth 
has  inci-eased  her  share  in  the  import  of  biscuits  from 
5%,  during  pre-War  times  to  52%;  in  1917-18,  and 
also  increased  her  supplies  of  bacon,  hams,  cheese, 
canned  and  Ixittled  provisions,  jams  and  jellies.  The 
United  States  of  North  America  was  the  largest  pfo- 
vider  of  condensed  milk,  followed  by  the  United  King- 
dom, Austraha  and  Holland.  The  quantity  of  brandy 
imported  was  228,000  gallons,  and  of  whisky 
656,000  gallons.  An  interesting  feature  of  the  trade 
in  beer  is  that  for  the  first  time  Japan  took  the  lead, 
the  United  Kingdom  having  hitherto  been  the  largest 
source  of  supply.  On  account  of  the  embargo 
motor-cars  decreased  by  73%,  and  so  far  as  cars  could 
be  imported  the  year,  like  its  two  predecessors,  was 
the  year  of  the  American  motor  car  in  India. 

An  interesting  featm-e  to  be  noted  on  the  frontier 
trade  of  India  is  the  increase  in  the  imports  from  the 
Shan  States  of  lead  and  silver.  Owing  to  the  large 
output  of  the  mines,  the  production  of  refined  silver 
in  two  years  has  risen  from  nothing  to  over  1-| 
million  bz.,  and  the  production  of  refined  lead  from 
nearly  7,000  tons  to  17,000  tons. 


We  have  received  a  copy  of  the  fourth  annual  report 
of  the  Joint  Finance  Committee  of  the  British  Eed 
Cross  Society  and  the  Order  of  St.  John  of  Jerusalem, 
dealing  with  the  year  ended  October  20,  1918,  includ- 
ing a  statement  of  accounts  for  the  four  years 
ended  with  that  date.  It  is  an  elaborate  work,  and  is 
published  at  the  price  of  one  shilling.  The  outstand- 
ing feature  of  the  report  is  that,  while  it  shows  for  tie 
last  twelve  months  of  hostilities  a  Eed  Cross  expen- 
diture of  more  than  seven  millions  sterling,  it  shows 
also  an  income  sufficient  to  meet  that  huge  bill  and  to 
leave  a  margin  on  the  year's  working.  The  immensity 
of  the  work  performed  by  the  Society  will  be  apprecia- 
ted when  we  state  that  in  the  four  War  years  the  total 
income  was  £15,877,190.  The  expenditure  in  the 
same  period  was  £14,422,220,  showing  a  surplus  for 
the  period  of  £1,454,970. 

The  sugar  crop  of  India  is  unsatisfactory  for 
the  same  reasons  as  affected  the  yield  of  the  cotton 
and  rice  crops.  According  to  the  final  estimate  of 
the  sugar-cane  crop  the  yield  is  generally  below 
normal.  In  large  districts,  owing  to  scarcity  of 
fodder,  tlie  crop  has  had  to  be  fed  to  cattle.  By 
far  the  gi'eatest  area  under  sugar  in  the  Dependency 
is  in  the  United  Provinces,  wliich,  indeed,  has  53%  of 
the  total  area  under  sugar-cane  in  British  India. 
Here  the  total  yield  of  raw  sugar  is  38%  below  tihat 
of  last  year.  In  the  Punjab,  which  accounts  for 
over  15i%  of  the  total  area,  the  yield  is  expected 
to  show  a  decrease  of  32%.  In  Bihar  and  Orissa, 
according  to  the  Provincial  Director,  the  outturn  will 
probably  approximate  to  90%   of  the  normal. 

By  a  recent  Decree  published  in  the  French 
Joxirnal  Officiel  of  the  3rd  inst.,  the  maximum  amount 
of  notes  issuable  by  the  Bank  of  Algeria  has  been 
raised  from  40  millions  to  44  millions  sterling. 

For  the  first  eight  montJis  of  the  financial  year 
the  receipts  by  the  Italian  Treasui^  have  increased 
36  millions  sterling,  and  have  exceeded  .the  amount 
which  had  been  budgeted  for  the  whole  year  by 
12  millions  sterling.  The  total  amount  of  the  re- 
ceipts up  to  Februaiy  28  was  162  millions  sterling. 
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INCOME 

A08M50 

FIRE. 
MARINE. 


Applioations     for 
Agencies   Invited, 


ASSETS 

18,526,459 

LIFE. 
ACCIDENT 


All  classes  of 
Insurance. 


The  Goppopation  has  granted  Fipe,  Life  and  Uapine 

insupsuioes  for  nearly  Two  Hundred  Years. 


ASSURANCE 


CO.,    LTD. 


One  Special  Ordinary  Branch  feature  is  the  CHILD'S  OPTION 

POLICY  (Table  lla),  under  which  a  premium  of  ^10  assures 

;^I,091  on  certain  conditions. 

FUNDS  ...     £4,800,000. 

Chief  Offices:  BROAO  STREET  CORNER,  BIRMINGHAM. 

LONDON    &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50  FINSBURY   SQUARE,    LONDON,    E.C.  2. 

Allied  with  Kational  Amalgamated  Approved  Society  for   National  (Health) 

Insurance. 

£900,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


ROYAL      I-ONI>ON 

INSURANCE     OFFICES. 

HOYAL    LONDON    MUTUAL      INSURANCE      SOCIETY,     LTD. 
ROYAL  LONDON   AUXILIABY    INSURANCE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Head    Office  : 
ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE,  LONDON.  E.C.  2. 

J"HN  Price,   Horace  Duffell,  Managing  Direetort, 


PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holborn,  W.C.  1. 

Annual  Income  exceeds ...        £5,250,000 

Claims  Paid  exceed  £23,000,000 

ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRMINQHAM. 


ILiIFE      Ji.SSURiI.I«rCE. 
Reduced    Rates   for   Abstainers. 

Fire,         Burglary,         Plate    Glass.       Personal   Accident. 

loiward  postcard  for  Company  a  popular  booklets.  "Total  .Ibstmeufe  an 
Asset  in  Lile  Assurance  "  and  "  Homes  and  How  to  Own  Them." 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  UANCHESTEB. 


Annual  Income   Exceeds 

Assets  Exceed 

Claims  Paid  Exceed     - 


£4,700,000 
£15,900,000 
£28,000.000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advanc$. 


Inland. 

I  Half- Year,  £0  15    « 

(Post  Free.) 
For  Colonies  and  Abroad  {within  Postal  Union). 

I  Half-Ye&r,  £0  18    8 

(Post  Free.) 

Okficks  ;  51  Cannon  Street,  E.C.  4. 


One  Tear,  £1  10    0 


Dae  Year,  £1  17    4 


INCOME    TAX. 

Are  you  paying  more  than  necessary  ? 

Income  Tax  is  a  burden  which  falls  especially  heavily  on  those 
with  incomes  between  £120  and  £1,000,  but  under  recent  Finance 
Acts  relief  can  be  obtained  on  various  groimds,  some  of  which  are 
overlooked  by  the  Taxpayer. 

The  WESTERN  AUSTE^LIAN  INSURANCE 
CO.,  LTD.,  of  45  to  47  Comhill,  London,  E.C.3,  will  be  pleased, 
on  receipt  of  a  post  card,  to  send  you,  free  of  cost,  a  publication  on 
the  subject  by  an  expert,  setting  out  very  clearly  the  grounds  on 
which  relief  can  be  obtained. 

IT  IS  NOT  TOO  LATE  TO  CLAIM  RELIEF  ON  ACCOUNT  OF  THE 
CURRENT  YEAR. 
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Rate     I  for  Foreign  Monej »  4i(Nov.l5, 17)  extended  Jan.Z,  18 


•  Since  January  U,  1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

°S*f  DiscrHo.  (Call)  3t  (Feb.  14,;18)  ^      Jan.    2.  18 
Discount  Houses  (Notice),..  3    (June  6, 18)  3i      Feb.  14.  18 

t  Foreign  and  Colonial  banks  give  Special  Batoi.  only  upon  deposits  tor  >  year 

Discount  Rates :-              eoDays.  3Mos.  4Mos.  6m.s. 

Tr'sury  Bills  (Fixed  Feb.  14,18)-          3*          -  3i 

Bank  Bills         3J         J           3J  3„ 

Trade  Bills       -  ''"^^  *"**  "^ 
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CREDITS. 

We  discuss  rather  fully  in  our  Financial  Notes  a 
scheme  which  is  being  placed  before  the  Government 
in  the  hope  that  assistance  will  be  rendered  to  the 
banking  and  trading  community  for  the  piu'pose  of 
grantmg  credits  for  the  re-habilitation  of  the  British 
export  trade  which  has  been  seriously  crippled  during 
the  War.  There  can  be  no  reasonable  doubt  that  it 
is  eminently  desirable  that  we  should  increase  our  ex- 
ports to  the  utmost  degree  possible.  But,  at  the  same 
time,  it  is,  of  course,  evident  that  one  can  pay  tco 
great  a  price  for  anything,  however  desiraljle  in  this 
life.  Consequently,  it  will  be  essential  that  any 
system  of  a  general  granting  of  credits  should  be 
reviewed  with  the  utmost  caution,  and  only  such 
credits  allowed  as  have  a  reasonable  basis  of  security. 
Before  going  into  the  question  of  the  importance,  not 
merely  of  increasing  our  exports,  but  of  the  changed 
conditions  which  necessitate  credits  being  granted  on 
a  far  gi'ealer  scale  than  was  the  case  before  the  War, 
we  will  sound  a  note  of  warning  on  the  importance  of 
the  careful  consideration  of  such  credits.  It  is  a 
conmion  saying  in  financial  and  commercial  circles 
that  no  one  can  export  indefinitely  upon  a  credit  basis 
when  he  has  to  pay  for  his  imports  on  a  cash  basis. 
Put  into  the  language  of  ordinary  life,  all  this  means 
is  that  no  one  can  go  on  indefinitely  drawing  on  his 
banking  account  in  the  hope  that  in  some  remote  future 
the  profits  which  he  believes  he  has  made  will  ulti- 
mately be  paid  in  to  his  credit.  To  export  immense 
quantities  of  goods  from  this  country  to  various  jjarts 
of  the  world,  which  have  been  more  or  less  devastated 
during  the  recent  War,  on  a  sort  of  note  of  hand  that 
will  be  met  wlien  convenient,  perhaps,  in  the  time  of 
our  grandchildren,  while  we  have  to  pay  cash  for  the 
raw  materials  which  enable  us  to  make  such  exports, 
woidd  be,  of  course,  madness  as  distinct' from  trade. 
But,  on  the  other  hand,  it  has  to  be  remembered  that 
there  has  been  a  great  destruction  of  life  and  wealth 
during  the  recent  War,  and  that  if  trade  is  to  be 
carried  on  at  all,  it  cannot  be  carried  on  on  the  strictly 
conservative  basis  to  which  we  were  accustomed  in 
the  years  that  preceded  1914. 

The  days  of  the  sweet  simplicity  of  the  Three  per 
Cents,  are  gone,  and  are  not  likely  to  return  in  the 
lifetime  of  the  pi'esent  generation.  If  we  are  to  re- 
cover the  position  we  occupied,  .or  at  any  rate  if  we 
are  to  get  ourselves  out  of  our  present  difficulties  with 
credit,  we  shall  have  to  pursue  a  bold  policy,  which 
means  taking  risks,  but  of  course  taking  risks  with 
reasonable  caution.  As  said  above,  one  cannot  export 
upon  a  credit  and  import  upon  a  cash  basis  indefinit-ely. 
But  that  credits  will  have  to  be  given,  and  given  upon 
an  estonslve  scale  in  order  to  euaLle  oiu-  .Allies  to 
I'econstituto  their  industrial  systems  which  had  been 
desti'Oyed  during  the  recent  War,  there  can  be  no  rea- 
sonable doubt.  Owing  to  the  fact  that  the  United 
States  came  so  late  into  the  War — and  although  most 


of  the  other  belligerents  were  exhausted  the  major  part 
of  the  work  had  been  done  by  them — the  United  States 
is  in  a  better  position  than  any  other  countiy  to  afford 
credits  to  the  numerous  countries  which  require  recon- 
struction. But  if  we  are  to  leave  everything  to  the 
United  States  the  United  States  will  become  what  Eno-- 
land  was  in  the  generation  wliich  grew  up  after  the 
Battle  of  Waterloo.  It  is  to  the  people  bold  enough 
to  take  risks  and  enterprising  enough  to  see  where 
trade  advantages  can  be  pushed  that  fortune  ultimately 
accrues.  The  people  who  sit  down  and  bemoan  their 
fate  because  we  owe  nearly  9,000  millions  and  are  not 
in  a.  position  to  pay  for  our  imports  will  gradually  sink 
into  deeper  and  deeper  distress.  It  will  be  readily 
undei-stood  that  it  is  neither  the  desire  nor  the  business 
of  The  St.atist  to  advocate  reckless  finance  of  any 
sort.  It  might  have  been  thought  that  the  plenipo- 
tentiaries who  have  spent  such  an  incredibly  long  time 
in  discussing  various  altruistic  schemes  in  Paris  would 
have  devoted  themselves  to  the  practical  questions  of 
how  credits  were  to  be  found  for  the  purpose  of  recon- 
stituting nearly  the  whole  of  Belgium,  the  ten  pro- 
vinces of  France,  and  the  various  other  countries  wliich 
have  been  desolated  during  the  recent  War.  Even 
ourselves,  although  after  the  first  few  weeks,  when 
it  was  found  that  the  British  Navy  was  able  and  willing 
to  do  all  that  the  British  Navy  has  ever  done  in  the 
past,  were  never  in  any  real  danger  of  invasion. 
Still,  owing  to  the  enormous  strain  of  carrying  on  the 
War  om'selves  and  financing  our  Alhes,  our  export 
trade  was  at  one  time  reduced  almost  to  vanishing 
point,  and  even  yet  is  only  slowly  recovering.  We 
have  to  obtain  credits  fi-om  various  parts  of  the  world. 
We  owe  a«  immense  sum  to  the  United  States.  .And 
it  may  have  been  noted  by  our  readers  that  the  Argen- 
tine Senate  definitely  refused  the  credit  which  had 
been  agreed  to  by  the  Plouse  of  Representatives  last 
[week.  In  a  sense,  this  is,  no  doubt,  a  dispute  on  a 
I  matter  of  fomi  between  the  two  Houses ;  but  inasmuch 
as  the  Argentine  Senate  does  not  meet  again  until 
the  end  of  June,  or  some  time  in  July,  those  engaged 
in  the  import  trade  from  the  Argentine  Eepublic  feel 
I  a  large  measure  of  anxiety  as  to  what  will  actually 
happen.  The  only  fact  tliat  they  have  to  go  upon 
I  is  that  tlie  Argentine  Senate  definitely  refused  the 
credit.  Speaking  for  ourselves,  we  do  not  think  Argen- 
tina will  continue  to  refuse  such  a  credit,  because  if 
I  she  does,  where  is  she  to  find  a  market  for  the  food 
I  and  raw  materials  so  urgently  needed  by  the  Allies, 
1  and  which  it  is  so  important  for  her  to  export,  as  she 
j  does  Tiot  require  to  consume  it  at  home?  In  the 
I  absence  of  the  .\llied  Governments,  what  other  cus- 
i  tomers  can  she  obtain?  Consequently,  we  feel  our- 
sehes  very  confident  that  when  the  time  comes  the 
credit  question  will  be  duly  reconsidered.  Mean- 
while the  fact  remains  that  the  Allied  Governments 
are  under  the  necessity  of  going  to  various  countries 
to  ask  assistance  to  enable  them  to  import  the  food 
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and  the  raw  materials  so  urgently  necessary  for  their 
sustenance  and  for  the  maintenance  of  their  various 
industries.  Such  being  the  case,  it  is  evident  that  if 
our  trade  is  to  be  carried  on  at  all  we  shall  have  to 
adopt  methods  very  different  from  those  which  were 
practised  by  the  Money  market  of  London  in  the  days 
when  the  Money  market  of  London  was  the  pre- 
eminent Money  market  of  the  world. 


BANK  OF  ENGLAND. 

As  usual  m  a  holiday  week,  there  is  not  much  of  im- 
portance to  note  in  last  Thursday's  Bank  return.  The 
principal  movements  were  on  Government  account, 
Treasury  deposits  showing  a  diminution  of  £3,119,000 
and  securities  a  drop  of  £5,889,000.  "  Other  "  securi- 
ties, however,  were  £3,488,000  higher,  and  other 
deposits  £644,000.  A  small  decline  of  £50,000  in 
circulation  followed  the  previous  week's  increase  of 
£1,256,000,  and  as  the  stock  of  bullion  was  £118,000 
less,  the  amount  of  the  reserve  was  reduced  only  from 
£27,47-2,000  to  £27,404,000,  the  ratio  to  liabihties 
being  .28%  higher  at  19.32%. 


POSITION  IN  NEW  YORK, 

Checked  to  some  extent  by  the  news  fi'om  Paris,  the 
feeling,  as  far  as  we  can  gather,  not  merely  in  Wall 
Street,  but  throughout  the  United  States,  is  one  of 
extreme  optimism.  The  United  Slates  has  done 
during  the  recent  War  the  largest  amount  of  business 
of  any  period  in  its  history.  Of  course  a  great  part 
of  it  has  been  done  upon  a  credit  basis.  But  United 
St-ates  business  men  are  shrewd  enough  to  know  that 
the  credit  of  the  Entente  Allies  is  quite  good  for  the 
liabilities  they  have  incurred:  The  United  States  has, 
of  course,  profited  in  various  ways.  She  got  her  raih 
ways  built  upon  a  gold  basis  largely  with  British 
capital,  and  dining  tjiis  War  she  has  been  fortunate 
enough  to  be  able  to  acquire  a  large  proportion  of 
her  securities  upon  the  inflated  credit  basis  brought 
about  by  a  world-wide  war.  In  addition  she  has  sold 
food  products,  raw  materials,  and  munitions  upon  an 
unprecedented  scale  upon  the  same  basis  of  inflated 
prices.  Instead  of  being  heavily  indebted  to  Europe, 
as  has  been  the  experience  of  citizens  of  the  United 
States  in  past  generations,  she  now  has  the  satisfac- 
tion of  feeling  that  all  Europe  is  more  or  less  in 
debt  to  the  United  States.  There  is  a  widespread  feel- 
ing,here  that  American  business  men  will  push  ex- 
ports in  various  directions,  particularly  steel  wares  and 
suchlike  commodities.  That  the  American  business 
man  will  push  business  to  a  large  extent  wherever 
he  sees  a  favourable  opportunity  we  have  not  the 
slightest  doubt,  and  we  should  not  regard  him  as  the 
excellent  business  man  that  we  do  if  we  had  any  doubt 
on  the  question.  But,  on  the  other  hand,  we  decline 
to  believe  that  the  American  business  man  will  push 
his  advantage  too  far.  When  the  control  of  exchange 
as  between  London  and  New  York  was  removed  some 
weeks  ago,  it  was  predicted  in  certain  quarters  that 
there  would  be  a  dramatic  fall  in  the  level  of  exchange 
as  between  New  York  and  London.  Such  has  certainly 
not  been  the  case  so  far.  We  said  at  the  time  that 
we  did  not  think  it  likely,  and  we  certainly  do  not 
think  it  likely  now.  It  was  argued  that  a  favourable 
opportunity  presented  itself  for  American  bankers 
to  take  advantage  of  the  unfavourable  conditions  exist- 
ing in  Europe.  The  United  States  business  world,  how- 
ever, is  too  well  indoctrinated  with  the  fact  that  in 
order  to  do  business  satisfactorily  you  must  have 
customers  in  a  state  of  at  least  comparative  comfort 
If  Europe  were  drained  of  its  last  dollar,  and  we  were 
all  reduced  lo  a  condition  bordering  upon  starvation, 
where  would  be  the  markets  which  the  United  States 
so  urgently  needs?  On  the  contrary  we  feel  confident 
that  we  mav  look  forward  to  every  consideration  beinp 
shown  to  Europe  by  the  United  States  business  com- 
munity until  we  shall  have  had  an  opportunity  ol 
recovering  from  the  eSects  of  the  recent  great  struggle. 


THE  POSITION  IN  INDIA. 

We  discuss  the  position  in  India  very  fully  in  another 
part  of  this  issue.  Suffice  it  to  say  here  that  the  latest 
cables  received  in  London  in  financial  and  trading 
circles  closely  connected  with  India  state  that  quiet 
generally  is  bemg  restored  throughout  the  Peninsula. 
Money  rates  are  moderate  so  far  as  the  exchange  banks 
are  concerned,  while  the  up-country  and  native  finan- 
ciers are,  of  course,  charging,  as,  indeed,  they  generally 
do,  about  twice  the  rates  ruling  in  the  great  centres 
where  the  European  banks  operate.  Perhaps  the  most 
disquieting  feature  of  the  situation  from  the  financial 
side  is  the  steady  hoarding  of  silver  which  is  going  on. 
As  we  state  elsewhere,  some  400  million  ounces  of 
silver  have  been  imported,  mainly  from  the  United 
States,  during  the  period  of  the  War,  and  a  very  large 
part  of  this  enormous  quantity  has  disappeared  irom 
circulation. 


SILVER. 

Since  business  was  resumed  in  the  Silver  market  after 
the  holidays  there  has  been  hardly  any  feature  to 
report.  Ihe  price  day  after  day  has  been  unchanged  at 
48J(/.  par  ounce.  The  closing  price  to-niglit  is  4:?iii:L 
Owing  to  the  restrictions  placed  on  the  movement  of 
gold  and  silver  in  this  country,  it  is  hardly  possible 
that  there  could  be  any  real  activity  in  the  market. 
The  demand  from  the  East,  as  we  explain  elsewhere — 
and  it  has  been  a  very  keen  demand  indeed — has  been 
supplied  almost  entirely  from  the  United  States  of 
North  America. 


That  the  majority  of  the  investing  public  have  acted 
wisely  in  recent  months  in  refraining  from  taking  an 
active  interest  in  Stock  Exchange  operations  in  antici- 
pation of  a  speedy  conclusion  of  peace,  has  again  been 
emphasised  this  week.  After  closing  last 
week  in  good  fashion,  cheered  by  the  Premier's 
speech  on  the  peace  negotiations  and  his  assurance 
that  the  Government's  pledges  in  regard  to  indemnities 
have  been  embodied  in  the  terms,  the  gilt-edged  sectioa 
reopened  on  Tuesday  in  quiet  fashion,  and  there  was 
little  of  note  in  price  movements  until  the  end  of  the 
week.  On  Thursday  the  Italian  disagreement 
caused  depression,  but  the  market  rallied  a^'ain  on 
Friday.  Tlie  chief  feature  has  been  an  appreciation  in 
the  4%  tax-free  loan  from  lOli  to  102.  Consols  close 
i  higher  at  55f  and  the  5%  War  Loan  at  96i 
Colonial    issues     have     remained     steady.  Among 

foreigners,  the  French  5%  loan  has  inclined  to  weaken 
slightly,  but  fresh  inquiry  for  Japanese  has  raised 
the  prices  of  the  4%  and  4i%  issues  of  1905.  Mexi- 
cans have  fallen  back  on  attention  being  directed  to 
mail  reports  from  New  York  as  to  the  possibility  of 
fresh  rebellion  arising  out  of  the  reported  arrival  in 
the  counti-y  of  ex-President  Huerta's  Minister  for  War. 
It  would  be  foolish  to  attach  too  much  importance  to 
such  reports.  The  people,  sick  one  would  think  of 
continual  strife,  have  shown  themselves  desirous  of 
returning  to  peaceful  conditions,  and  instigators  of  any 
fresh  trouble  must  know  that  they  may  have  to  deal 


5"/o 

NATIONAL    WAR    BONDS. 
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with  a  neighbour  now  relieved  of  its  great  war  pre- 
occupation and  having  an  army  powerful  and  proved. 
Eussiari  bonds  have  provided  the  other  principal  fea- 
ture, quotations  being  marked  up  several  points  on  the 
good  progress  of  Admiral  Koltchak's  army  and  the 
reported  evidences  of  Bolshevist  demoralisation  and 
defeat  in  several  quarters.  Russian  Fours  have  appre- 
ciated to  38i  and  the  5%  of  1906  to  51.  There  are 
an-ears  of  interest  outstanding,  but  when  one  remem- 
bers that  at  the  height  of  the  Mexican  revolution 
Mexican  Fives  fell  to  43  and  are  now  quoted  at  77, 
and  that  the  natural  resources  and  recuperating  power 
of  Eussia  are  at  least,  as  great  as  those  of  Mexico,  once 
red  revolution  is  stamped  out,  it  seems  at  least  advis- 
able for  holders  of  Eussian  bonds  to  retain  their  stocks. 


Throughout  the  week  the  Home  Eailway  market 
ias  presented  a  neglected  appearance  from  the  point 
of  view  of  volume  of  business,  and  quotations  have 
continued  to  sag.  The  same  has  to  be  said  of 
Foreign  railway  stocks,  though  here  and  there  there 
has  been  evidence  of  resistance.  United  of  Havana 
are  higher,  as  also  are  Venezuela  Central  Second 
Debentures.  American  railways  have  moved  irregu- 
larly, Chesapeake  being  a  feature  of  strength,  and 
Grand  Trunk  issues  are  steady. 


It  is  in.  the  general  and  industrial  sections  that  the 
effect  r.f  the  Italian  disagreement  has  been  most 
noticeable,  the  speculative  descriptions  which  have 
been  in  favour  of  late,  particularly  oil  shares,  being 
subjected  to  profit-taking,  and  sales  by  nervous 
holders.  However,  there  was  a  sharp  all-round  rally 
on  Friday.  In  breweries  Watney  Combe  Deferred  are 
higher,  but  City  of  London  Ordinary  have  dropped 
five  points  of  their  previous  substantial  rise.  Several 
Egj'ptian  securities  have  given  way  again,  Sudan 
Plantations  closing  at  6^.  Home  public  utilities 
have  moved  very  little,  but  Cities  Service  Common 
stock  rose  sharply  on  the  report,  and  now  stand  at 
410.  We  deal  with  the  position  in  another  column. 
Iron  and  steel  shares  generally  have  been  on  the  dull 
side,  but  with  unimportant  price  movements.  Otis 
steel  at  one  time  rose  to  205  on  the  offer  of  purchase 
to  which  we  refen-ed  la^t  week. 


Among  Land  descriptions  Nigers  are  again  a  little 
firmer  at  61s.  3i.xd.,  and  East  African  Lands  have 
been  a  feature  of  strength,  rising  to  50.<:.  3d.  A  sub- 
sidiary company  with  the  title  of  East  African  Flax 
Lands  has  been  floated  with  a  capital  of  £60,000,  of 
which  £39.593  in  f  1  shares  is  publicly  offered.  Pekin 
Syndicates  are  lower  at  38s.  9d.  Elsewhere 
Aerated  Bread  have  continued  strong.  The  price 
of  4^,  it  is  worth  noting,  compares  with  56s. 
when  the  amalgamation  with  Buszards  was  first 
mooted.  Nitrate  shares,  after  commencing  the  week 
well,  reacted  a  little  on  Thursday.  Marconi 
issues  in  the  Telegraph  section  have  inclined  to  droop, 
and  the  same  may  be  said  of  the  majority  of  move- 
ments among  industrials.  Exceptionally  Hope 
Brothers  have  been  a  strong  spot,  and  English  Sewing 
Cotton  have  risen  to  4  <im;d  talk  of  a  share-bonus  being 
announced  presently. 


After  being  in  fairly  good  form,  with  Burmah 
shares  enjoying  a  further  lively  rise  in  the  early  part 
of  the  week,  the  Oil-share  market  turned  suddenly 
flat  on  Thursday^  but  on  Friday  the  market  resumed 
the  upward  movement  and  prices  close  near  the  best, 
Burmah?  being  lOf,  l\fpxican  Eagles  5!l,  Anglo-Egvp- 
tians  5,  Shells  8|,  and  North  Cnucasian  26s.  3r/.  The 
Shell  share  offer  to  shareholders  will  be  at  par, 
but  whether  in  the  proportion  of  one  to  two  or  one  to 
three  has  not  yet  been  decided. 
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|llinin0  S^jjptts. 

South  Afkican  shares  have,  in  the  majority  of  cases 
where  altered,  shown  a  tendency  to  weaken  since  the 
holidays.  Springs  Mines  and  Brakpan  failed  to  derive 
stimulation  from  the  annual  reports.  City  Deep, 
however,  appear  to  be  picking  up,  and  at  2fl  seem 
to  be  worth  consideration.  Anglo-French  Explora- 
tion are  higher,  and  a  sharp  rise  has  occurred  in 
Transvaal  Consolidated  Land.  There  has  not  been 
much  doing  in  Ehodesians,  excepting  Lonely  Eeet  and- 
Gaika.  the  latter  rising,  on  a  development  cable,  but 
later  reacting  a  little.  Several  West  Africans  have 
again  been  active,  notably  Gold  Coast  Amalgamated 
on  the  report,  and  Ashanii  Goldfields  on  rumours  of 
acquisition  of  an  extensive  interest  in  the  new 
Winnebah  tinfield.  Fairly  numerous  rises  have  been 
registered  among  tin  shares,  more  especially  in 
Nigerians  and  Eastern  descriptions.  Anglo-Continen- 
tal dnvftloped  strength  late  in  the  week,  and  also 
Kwal!  Tinfields.  Pahang,  Malayan  Tin  Dredging,  and 
Eenongs  are  higher.  Tn  Americans  inclination  to  take 
profits  hn<!  been  noticeable.  Tomboys  have  been  good, 
and  Mexico  Mines  of  El  Oro  and  El  Oro  Mining  and 
Railway  show  further  appreciation. 


RAND   SELECTION    CORPORATION. 

As  foreshadowed  last  Deceml)er  by  the  increase  in 
the  dividend  for  1918  to  35%  the  report  now  issued 
makes  a  very  good  showing.  The  coal  properties, 
which  in  the  past  yielded  a  considerable  proportion 
of  the  company's  annual  revenue,  were  disposed  of 
in  1917,  and  so  no  income  from  this  source  accnied 
last  year;  but  the  Springs  Mines,  in  which  the  Corpora- 
tion has  a  large  interest,  paid  its  first  cash  dividend 
as  well  as  a  scrip  distribution  of  Springs  West  shares. 
Township  revenue  showed  further  expansion  in  accord 
with  the  development  of  the  Brakpan  and  Springs 
districts,  while  interest  and  sundry  revenue  increased 
from  £5,738  to  £17,314,  due  to  receipts  from  under- 
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writing  coinniission  in  connection  with  the  (lot.Lition 
of  the  West  Springs  ('oinp.uiy  and  the  accruing  of 
froeholders"  half-share  of  cl.iiin  hcpnc.es  under  the  new 
Transvaal  Mining  Leases  Act  of  1918.  The  amount  of 
these  claim  licences  accruing  to  the  Corporation  was 
£7,094  last  year  in  respect  of  the  liceiK-es  paid  to  the 
Government  hy  the  Brakpan,  Springs,  and  West 
Springs  mining  companies.  This  3'ear  the  Corpora- 
tion's share  js  expected  to  'lie  £10,000,  and  there- 
after to  show  further  gi-adual  increase.  Of  •27,0"29 
West  Springs  shares  received  by  way  of  the  scrip  dis- 
tribution of  Springs  Mines,  14,310  shares  were  sold 
in  the  year,  hut  whether  creditetl  to  dividend  account 
or  proifit  on  share  sales  is  not  stated.  The  amount  of 
tiie  profit  on  share  sales  was  £9,012  against  £7,345, 
and  the  total  revenue  £'2'21H17  against  £195,684  for 
1917.  After  deducting  a  slightly  larger  outlay  for  office, 
Ac.  expenses,  the  net  profit  conies  out  £24,000  higher 
at  £-208, 52C'.  Taxes  absorb  £4,708,  and  after  paying 
the  increased  dividend  distribution  a  balance  pnofit 
of  £11,318  remains  to  be  ad<led  to  the  carry-forward. 
Five  year.s '  proji-ess  is  shown  'below  :  — 


1918 
£ 
Piyp.  on  3harclinlJing3...  114.154 
Townsbip  reTCUue          ...     50,184 

Goal  profit          — 

IToflt  on  sliarc  sales      ...       9,"12 
Interest  aud  sundry   -  ...     17,.?M 
Schafenrjdt  cl:uai  ror.   ..          753 

lear  to  Deo. 

1917           1916 

£                £ 

121,860        114,637 

.  46,224          19,816 

13,261          25,950 

7,345          ]5,3S7 

6,73S            6,370 

1,266             — 

31- 

1915 
£ 

101,400 

6,664 

26,013 

8,377 

1914 

£ 
76,0.50 

4,647 
31,969 

4,124 

Total 
Office,  Ac,  espcnofis 

...  221,417 
...     12,889 

195,(;S4 
11,12b 

182,165 
13,731 

141,451 
11,038 

119,090 
10,247 

Ket  profit 

...   2'.f,52C 

184,266 

168,434 

130,410 

109,443 

Appropriat  ions — 

Taxes         

Depreciation 
Dividend 

...       4,708 

.'.'.'  192,600 
(35%) 

2,794 

165,000 
(M%) 

2,073 

8,352 

161,260 

(2rj%) 

2,408 

8,510 

115,974 

(3U%) 

1,377 

7,933 

88,686 

(16%) 

...  197,208 

...     11,31S 
...     76,044 

...     86,362 

167,794 

16,162 
63,582 

161,675 

6,769 
61,82,'! 

68,682 

126,8f8 

3,51  S 
43,305 

61,823 

97,996 

Balance 

Brought  forward 

11,447 
30,358 

Carried  forward... 

76,044 

48,305 

ASSETS. 

1916         

1917         

1913         

Property* 

&  Towusliips 

£ 

470,700 

621,983 

637,102 

Colliery 
and  Stores, 
£ 
116,828 

Debtors    Treasury  Bills 

&C.      and  Loan       and  Cash 

£                     £ 

72,997              78,787 

73,731            147,925 

75,446              77,616 

•  Includes  shareh.5lding3. 

LIABILITIES. 

1916         

1917         

1518         

Capital 

£ 
550,000 
650,000 
050,000 

Share                                   Cr.  Balance 
Premiums         Creditorst   P.&L-Acct. 
£                         £                      £ 
15,649                114,289             58,582 
15,649                110,096             75,044 
15,649                138,183             86,362 

1916,  on  (1,250  shares  at  22,s.  &7.  for  four  years  and  on 
•.■,2.'3()  shares  at  25*-.  for  five  years.  Negotiations  arc 
prccjediiig  with  a  view  to  exchmgin','  the  New  Geduld 
J )eep  Company's  mining  ground,  in  which  the  Cor- 
poration has  a  25%  interest,  for  an  equal  area  on  the 
tarm  Daggafontein,  and  if  the  Government  aoree-, 
11  IS  intended  to  sell  the  exchanged  ground  to  the 
Daggifontein  Mines  for  a  share  consideration  A 
provisional  agreement  has  been  entered  into  with  the 
Daggafontem  Mines  and  the  owners  of  the  Geduld 
Deep  to  this  effect.  Development  of  the  Daggalontein 
during  1918  was  retarded  by  the  flooding  of  the  work- 
ings; but  shaft-sinking  has  progressed  and,  the  wa.ter 
dilhculties  ha.ving  been  overcome,  development  work 
was  resumed  early  in  February.  As  regards  the 
other  three  principal  interests,  both  the  Brakpan  and 
Springs  have  huge  undeveloped  areas,  and  on  the 
whole  the  work  so  far  done  underground  has  given 
excellent  results.  Presently  the  opening  un  of  the 
West  Springs  Company's  mine  will  be  in  fulfswing. 

The  Corporation's  township  revenue  is  not  likely 
to  be  maintained  at  its  recent  level  very  much  lono-er, 
as  the  highest-priced  business  stands  in  'both  "the 
Springs  and  Bra,kpan  townships  have  been  disposed 
of;  hut  as  the  majority  of  recent  sales  have  been 
made  on  an  instalment  basis  the  income  should  be 
considerable  for  some  years  yet,  and  there  are  also 
ihe  increasing  claim  licence  receipts  to  rememter. 
Altogether  the  potentialities  of  the  Corporation's 
interests  are  great,  and  this  explains  the  comparatively 
low  return  of  8%  afforded  by  the  shares  at  their  present 
price  of  about  4§. 


t  Includes  dividend  due  to  shareholders. 

As  to  the  Coqioration's  shareholdings  there  are 
two  materiiil  alterations  reported,  as  indicated  in  the 
following  comparison  :  — 

Dagga-  New  Geduld       "West 

At                       Brakpan         Springs           fonteiu  Deep  Springs 

Dec.  31                     Shares           .'^hares             Shares  Shares  Shares 

1916     566,000            ib  ,CCO              6,001  — 

1917     iSl.WO            2b0.0ja            72,7l5»  25  0'a  — 

1918    264,E03           270,294           71,576  26,000  137,751t 

•  8,520  fhires  di-piised  of  d  tring  th.^  year. 

t  Of  which  lOO,COi)  shares  are  2«.  paid  up. 

In  regard  to  the  Brakpan,  no  call  was  made  dmlng 
the  year  in  respect  of  the  balance  of  22,500  shares 
wmca  the  Corjioration  undertook  to  subscribe  for  at 
£5  each,  nor  in  respect  of  the  Corporation's  portion — 
.€62,.50& — of  the  guaranteed  loan.  The  Springs  share- 
holding was  increased  by  20,294  shares  during 
the  year  through  tlie  taking  up  of  20,361  shares 
lit  £3  as  agreed.  A  further  G3,875  shares 
remain  to  be  purchased  at  the  same  figure  as  and 
when  tho  mining  Company  requires.  Tlie  share 
interest  in  tho  Daggafontein  was  only  slightly  in- 
creased, but  the  Co:iipany  accepted  a  20%  jiarticijia- 
lion  in  a  loan  of  £100,000  to  be  repaid  by  March  31 
next.  The  guara,ntors  of  the  loan  received  a  coiruuis- 
sion  of  2\%  and  the  right  to  call  at  ]iar  any  shares 
which  may  not  Ik?  taken  up  by  the  liolders  of  options 
mivturing  on  March  27  next.  Besides  its  slnreholdiir.', 
and  irrespective  of  what  may  come  fix>ni  the  loan 
right,  the  Corjioration  holds  options  on  0,2.50  Dagga- 
fontein shares  at  20s.  for  thr«e  years  from  Msrch  28, 


ARAMAYO  FRANCKE. 

With  ability    to  sell   tin,    \^■olfram,   silver   and  other 
metals    produced    at  the  war-inflated    prices  recently 
cun-ent,      this     Anglo-Bolivian     mining     undertaking 
attained    in   the    year    ended    May  .31  last  a  level  of 
prosperity    unprecedented    in    its    past    history  as   a 
limited  liability  Company,  rlating  back  to  1908.     The 
black  tin  output  was  214  tons  less  than  in  1916-17, 
and   the    sales  of    the  metals  as    much  as  420  tons 
down.        Nevertheless,   the  value  realised   rose    from 
£154,968  to  £180,992.       There  were  larger  sales  of 
wolfram   and  copper  matte,   and  the  value  of  silver 
produced    was    very  much    larger.       Hence,    though 
costs  of  production,  transport,  and  export  duties  rose 
considerably,     the    profit     in     Bohvia     amounted     to 
£273,3-53,  against  £206,213.     This  was  after  adding 
£33,758    to    exchange    equalisation    account,   against 
£19,876  similarly   allocated  in  1916-17.     The  rate  of 
exchange  has  now  appreciated,  and  il  is  expected  that 
this  special  account  will  disappear  at  May  31  next. 
During  the   past  few   years   the  whole  of   the  Com- 
pany's  Debenture    indebtedness    has    been    redeemed 
out  of  profits  and  the  value  of  the  property  reduced  per 
contra,  and  at  the  same  time  considerable  allocations 
have  been  made  to  reserve,  &c.,  and  a  strong  finan- 
cial position  built  up.        Consequently    the   directors 
have  found  themselves  in  a  position  to  finance  stocks 
of  tin,  bismuth,  silver,   &c.,  at  cost  of  £545,945,  in 
compai-ison  witii  £434,225  a  year  previously,  and  yet 
to    distribute    all    but   £5,000  of    the    profit  earned. 
Shareholders  have  received  dividends  and  bonuses  for 
the    year    aggregating    45%,     whereas   for    1916-17 
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30?i   was   paid   to  thcin  and  for  191G-17  15%. 
show  six  3'ears'  progress  below:  — 


Year  to  May  31—         , 

Total  ore  treat  h1  ... 

Pro 

ductiou 

Tens 

Bl:ici;tin l,i^io 

Wolfi'ani  conceutrates       188 
€oppermatb3       ...  — 


Tons 
36,6u0 


Silver  sulphides 
Silver  ore  ... 
Bisaiuth     ... 

Profit  iu  Bolivia 


Set  prottt  {     ... 
3rouglit  forward 


509,734 


Sales  Value 

Tons  £ 

1,0074  180,992 

210i  38,-J14 

180  4,S23 

Oz.  £ 

(  300,132  54,.W0  1 

I  1'0!>,002  35,903  / 
Not  stated. 

£274,1-19 


—191 1 

Tons 
36,300 

Sales 

Tons 

2,027 

193 

U71 

Oz. 

.„^  ,.„  f  242,891 

Not  stated. 


Pro- 
duction 
Tons 
2,0.->9 
226i 


Oz. 


We 


Value 

£ 

l.")4,UC8 

27,763 

2,692 

£ 
35,102 
8,072 


—Tears  to  May  31- 

1910         1915 

£  £ 


£225,31.5 


1918        1917  1910  1915         1914  1913 

£  P  i»  p  /•  i> 

...  273,353  200,213  151,415  11,116*  124,078  147,015 

...     79,677  C2,.';90        9,138  90,365       77,971  45.300 


Total 

Allocaiions — 

ICritten  o2    

Debenture  redemption 

Reserve  

Dividends  paid 

Carry- forward 


353,0.10    26S,S03    163,55.-!     76,120     202,049    192,375 


—  —  1,400         2,200  2,000        Nil 

—  10,000t    10,000t  20,000t  .lO.OOOt     10,000t 

—  —  —             —  20,000          — 
2<ii,0m  179,1260    89,503  44,782  59,684    104,403 

(45%)  (30%)      (15%)  (7ioy  (io%,    (l7Jo/„) 

84,319  79,677      02,690  9,138  90,365      77,971 


To'=>l  363,0:!0    26S.S03    103,553     76,120    203,049    192,375 

Lo=s  (lUie  to  liw  prii-e  of  tin  !}nd  reduced  sales  owing  to  war  difficulties'. 
t  Applieil  to  reduction  of  property  account. 

J  Net  prolit  after  deductinn   of   Dtbentuie  interest,  ofBce  expense"    and 
income  tax.  (aj  Includes  bonus  of  15%. 

As  to  the  prospects  of  the  current  year,  which 
teriiiiiiates  in  a  few  ;,veeks,  they  appear  to  be  excel- 
lent. The  Chainn:in  admitted  at  the  meeting  last 
week  that  to  a  large  extent  the  big  stocks  of  metals 
taken  into  account  at  cost  had  ^  been  realised  since 
at  a  higher  price  than  obtained  in  respect  of  1917-18. 
Then,  too,  despite  a  severe  inliuenza  outbreak,  the 
works  have  been  maintained  in  normal  running  con- 
dition, land  though  the  output  of  copper,  wolfram, 
liisniuth  and  tin  has  further  decreased,  there  has  been 
a  compeniyiting  increase  in  silver  production,  which 
(low  fetch'^s  an  especially  good  price,  having  regard 
to  the  appreciation  in  the  exchange.  So  far,  interim 
dividends  aggregating  20%,  have  been  declared  on 
account  of  the  current  financial  year,  which  is  the 
same  as  paid  for  the  past  year  up  to  this  time.  The 
mining  properties  are  very  extensive,  highly  mineral- 
ised, and  chea.ply  worked,  and  though  the  principal 
producer  of  tin  ore  in  the  past  appears  to  be  gh"ing 
much  poorer  development  results  than,  forineily, 
other  properties — the  Cbocaya  mine  particulirly — are 
reported  to  be  opening  up  in  a  very  satisfpctory 
manner  indeed.  In  consequence  of  this,  and  the 
inadequacy  of  the  existing  equipmient,  a  new  concen- 
trating plant,  .:apable  of  dealing  witli  2,000  tons  of 
tin  and, silver  ores  per  month,  is  to.be  erected. 

The  issued  capital  of  .€597,090  is  moderate  in 
relation  to  the  extent  and  mineralisation  of  the  proper- 
ties, apart  altogether  from  the  cash  assets  and  shocks, 
and  at  ihe  present  price  of  G9.3.  for  tlie  £1  sh-ircs  the 
yield  afforded  is  a'bout  13J%  on  last  vear's  distribution. 
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are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 
Tanga,  etc  ,  and  in  Nyasaland. 
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West  End  Offlce— 

85.  COCKSPUR    STREET. 
S:W  — 1. 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   U.S.A. 
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I.— BANK  RETURNS,  ETC. 

BANK  or  EN-CI.AWD.— Accounts,  April  23,  19X9. 


Noteslssued., 


Issue  Department. 

.  £102-099,325  [  Uovernment  Debt  £11,015.103 

Other  Securities  7,434,900 

Gold  Coin  and  BuHiou  83.649.325 


£102.099.325  I 
Banking  Department. 


£102.099,325 


Proprietors'Oapital  £14.553.000 

K«st    3,044,891 

Public  Deposits  24.590,512 

other  Deposits 117,207.536 

Seven-day  and  other  Bills 26,097 


Government  Securities £50,225.144 

other  Securities  81,793,065 

Notes 25,936.775 

Gold  and  Silver  Ooiu 1,467,052 


£159,422,035  I 


£159,422,036 


Oomparlson  vpltb  Prerloaa  Four  Weeks  [00,000'a  omitted] 


Date 


1919. 


A„r. 
.\pr. 
Apr. 
Apr. 
Mar. 


Coin 

Deposits 

Securities' 

Re- 

Reserve 

Bank 

Three 

Oircu-  &Bul- 
lation|  lion 

serve 

to    Lia- 
bilities 

Public 

other 

Govt. 

Other 

•         BiUa 

. 

£     1     £ 

£ 

S 

£ 

£ 

E 

% 

% 

% 

23 

76,2  1  85,1. 

24,6 

117.2 

50.2 

81,3 

27,4  !  19  32 

b 

3* 

16   76,2     85,2 

27,7 

116.6 

56.1 

78,3 

27,5    19  04 

b 

3i 

9    74,9     85,1 

30,3 

116.3 

58.0 

77,6 

28,6    19-49 

5 

H  , 

2    75,1     84,9 

32,8 

123.3 

67.1 

78.9 

28.2    1807 

b 

34-A 

26 

73,6     84,2 

25,6 

121.7 

57,0 

79,4 

29.0 

1971 

5 

3S-re 

J'y22,'14   29.3     40.2       13,7    '     42.2'    11.0  '     33.8       29.3     5240 


2  ft 


*  J'lly  30,  1914  1-  'o  4%.     »ilv31.  8%.     Am.  1,10%;    Aat.  9,  8%  i 
Aag.  8,  B%  ;   »alT  13,  1918.  8%  ;  »".  18. 1917.  B»%  :  Aprtl,  B>  5%. 


Oomparison  of  Bank  Returns, 


Bink  oT  England   (tn   S'«   •tetllni 
OO.OOO'B  omitted) : 

[  Apr.  23 
1919 
£76,2 

Public  Deposits     

24,6 

117.2 

50.2 

81.8 

27,4 

Ratio  to  Liabilities   

19-32" 
85,1 

5% 

50; 
3i%' 

27  30 
4  63 

l/5,i 

55  f 

Coin  and  BuUI'^n          

Monay 

Rate  3  months'  Bills  London... 
Exchintei : 

New  York  60  days               

Bombay  Teleemphlo  TranBlera 
Prlcai : 
Consols  2i%  Cash 

French  Rentes  3%  Money 

Silver,  London  spot 

Wheat,  Oatette  average  .... 
Cotton,  Mid  Upland*  

..oa. 
..qi. 

..lb. 
ton 

62  30 
4'?';d. 
73'1 

iq.25). 

Iron,  Bcotcb  pig 

101 '0 

Ezolianses, 

Apr.  24^ 
1918 
«48  4 

34,R 
140,2 

56.7 
104.8 

31.0 
17-74% 

61,0 

6% 
6% 
3,%% 

27  IB 
4  725 

1/5IJ 

55i 

08-75 

49id. 

73'3 
2217d. 
101/0 


Prices,  4ie, 


Apr.  25. 

Apr.  26. 

1917 

191R 

E3R.2 

£34  1 

52  4 

61,7 

117.2 

85,5 

37,5 

33,2 

114.4 

88.4 

35.5 

43,3 

20  90% 

29-39% 

55,2 

53.9 

6% 

6% 

5% 

6% 

4^i-4J% 

4A% 

27  17 

28  29 

4  73 

4  73i 

1/4,', 

1/4A 

B4I* 

571 

61 -.50 

63 

3751 

34i'. 

84ao 

56 '3 

12-73d. 

7-87<l. 

SB/B 

88/6 

Apr .  21 

1909 
E29.1 

12,7 

45,1 

15,4 

31.4 

28,8 
49-73% 

39.4 

21% 

S% 

li-1%% 

86  \5i 
4  861 

van 

86 
97-50 

24iV4. 
38,7: 
6-52d. 
G3/4i 


'  Good  Middling  American,  Offlcial  "Value. 


CtrSSBN-CT    irOTB    ZSS-ITE. 

Notes  Kotes  Notes  Gold  Coin 

Issued  Cancelled     Outstanding      &  Bullion 

"  5,764,680       2,694,901    349,109.298      28,500,009 
16,247,988        4534.083     346,038,519      88.600,000 


Week  to 

Apr.  23,1919 

Apr.  16, 1919 

Apr.  24,1918     - 

Apr.  25,1917     - 

Apr.  28,11)18    — 

Apr.  28,1915    ... 


%  of  Gold 

to  Notes 

% 

8-1 

8-2 


6,078.958 
4.578-712 
4.020.769 
2,0i:0,630 


3.963,448 
4,529,474 
1.518.422 
1,564,512 


235,190,607 
152079.835 
116.244.h3 
42,099,287 


28,500,000 
28,500.000 
28.500.000 
27,500,000 


12-1 
18-7 
24-5 
653 


Notes  outstanding- 
One  Pound  ,^         ^ 
"Ten  Shilling       ...         „ 
Certificates  outstanding  « 

Total  

Investments  Reserve  A/o 

Total  ...       _. 


Balance  Sheet,  April  23,1919. 


265.269,7711 
48.268.527 
35570,000 

349.108.298 
16.020.834 

365,129,132 


Advances—  £ 

Trustee  Savings  Banks  470,000 

Currenov  Note  Redeiuntion  A/c  — 

Gold  ''oin  and  Bullion  ...  28.500.000 
Goveniinent  Securities  ...  332,096,323 
Balance  at  Bank  of  England     4,062,809 


Total 


\385,129.132 


PVBIilC  IN-ConiE  &.  BXPEN-DZTTTRE  [OOO'a  omitted.] 

Oa^h 

Balance! 

£6.6091 

8,9711 

6,97a.l 


1918-19. 

Week  to 
Apr.  19 
Apr.  12 
Apr.      5' 


19  'lays'19       49492 
■iO  ".i.Ts  18      38,661 


PvOVPnue 
£11.595 

19,080 . 

18,317 


E..cpendi-     Excess  of 
ture      E.^pen'liture 

£22.636        211041 
27,469  8,379 

56,082  37.265 


^— Loans,  Advances,  &c.^. 

Cr.  Dr.  Net  + 

£79,600       £69.922       £10.678 

106.170         97,794  8.285 

130,936        99.495         31.441 


106.176 
162.144 


56.63  « 
113,!)83 


316.705 
387,4-20 


266212 
278,532 


Yr.  '18-19 
Tr,  'ly-lB 


1918-19. 

\V.ek  to 
Apr.      19 
Apr.     12 
Apr.        5' 

19davs'18 
20  dajs  18 


50,494  -6.1911 

108.888  -4,695  J 

889,021    2.579.301    1,690.280     7,033,402    6,351,353  1,682,049      12,7991 
707.234    2.696,221    1,988,987     7,499,BU)    3.516,U2,j    1.983.531      21.030| 
Principal  Items  ol  Revenue  and  Expenditure. 

.. llevenue ^  .—  -    .Espenditare— 

Customs   lucome     BxcesB  Pro-       Other    Int..&c.,         Misc.  Supply  1 

&  Excise  Tav.  ifec.  hts  Duties,  &c.  Revenue  on  Debt        Expend.  Servicea 

£3.639      £3.393        £2,9:6       £1,703      £2.611  £100  £19.9251 

3,917        7,731  a.132  2,300         6  835  210  20,5911 

2,854       9,896  4,035         2,032     27,24:i  80  28,76(1 


10,364 
6,447 


Tr.  'IS-ig     162,220 
rr. -17-18     110,033 


21,010 
15,182 


291,188 
239.508 


12  083 
12,261 

285.028 
220,214 


6,055 
4,663 


160,587 
137,478 


36.487 
17,432 

269,964 
189,851 


420 
288 


69.21 
131.424 


11.380 
11.4U1 


rkOAIINQ 
DEBT. 

Apr.     19, 1919 

12,  1919 

6,  1919 

31,  1919 

31,1918 


Apr. 
Apr, 
.Miir. 
Dec. 


Treasury 
Bills 
£973,672 
936,199 
977,1)24 
957,236 
1.094,740 
Five  days. 


Ways  &,  Means 
Advances 
£470,493 
459,993 
470,993 
454,993 
455,180 


Total 

£1,449,165 

1.446,192 

1.448,tll7 

1,412,229 

fl.649.920 

t  Highest. 


2,297.9581 
2.494.968J 

Natnl.  War 

Bond  Rcpb. 

£1,692,960 
1,688,614 
1.684,629 
1,680,638 
1,420.700 


April  2C>,    ]ni!l,1 


THE     STATIST. 


733 


rORBIOW      BaiCKS. 


(In  £9  aterlinK— OOO'b  omitted.) 


AIUTRIA-  r  . .Oaab ,  To 

■UNQARY.     Gold.   Silver.     Total.      PuMic, 


•Ad7aDC?s- 


JnlySS,  '14 i 851,578  £12,141  S63.719 
Mnr.  7,  *19,  11,600  2,363  13,939 
M:ir.  14.  'i^  11,600      2,372    13,972 

Pg°-    7.  171  11.000      2,300'   13,300 


£7,772 
387,957 
388-410 
692,990 


To  Dual 
Govts. 


Note 
Oircltn. 


-  I  £88.740 
£1.361,708  '1.558,676, 

1,375.166  1.571.2111 

-  739.30C' 


Bills 

DiscpuQted, 

&o. 

131,913 
116,973 
116,988_ 
117.600 


OIIIMARK. 

July  31,  1914 
P<'>.  28.  1919 
Mir.__31.  1819 

Mir.  30,  1918 
Mir.  31.  1917 


Qold. 


£4.100 
10,403 
10,335 


10,26) 
9,121 


-0a9Q. 
dUvaf. 


Tottl. 


£341 
133 
137 


138 
132 


£4.441 
10,533 
10,5i2 


10,105 
9,253 


Ola- 
ooantf. 

£5.197 

3,959 
3,814 


'■AWI. 


Jnly  30-  1914 
Apr  17,  1919 
Apr.   2  J.  1819 


AP'-   25.  1918 
Apr.   26.  1917 


^Oold.-,        Total  Oaafa 
In  Bank  |  Abroad.  InoI'gSllTai 


2,852 
5,H3 


Balaaoe    Oirooll- 
Abroad.       tlon. 


£788 
6.312 
4.203 


-218.5,854-, 
142.70D  I  79  132 
142,721  I  79.132 


6190.6»!7 
234.231 
234.280 


133.670  I 
131,781  I 


81,494  I 
77,907 


225.397 
219.953 


Bllll. 


3.159 
2,437 
OlroDi*' 
tlon. 


£8.893 
23.402 
24:137 


De- 
posits. 

«47 
920 
832 


£97.783  £287.327 
35,997  1.35'j.O07 
35.887  1,359,138 


aCRMANV. 

Jnlv  23, "14 
Mar.  31,  •19 
Apr.      7,  '19 


Sold. 


£67.843 

95.800 
95,698 


-Oash.- 
SUt«i. 


55.893  1,053.810 
20,018     760.391 


19,499 

16,861 

— Dopoiiti,^ 
Pabllo.    PilTite 


955 
1,839 


£15.302  £37.803 

1.762  120.830 
1,0751 123,218 


2,2311  132,530 
4,385  103,351 


£18,727 
1,038 
1,033 


Treasary  t      Loans  4     OlroaU- 
Total.   Oth«i  Votes.   Dlioaants      tlon.       Deposits 


£84,570 
96,933 
96,734 


Arr.      e.'lB     120,386       5.990  '126,376      76,229 
Apr.      7, -17     126.59/         808     127,403       17,752 


£5,279 
316,808 
335,561 


£40,055 
1509,359 
1.378.849 


£94.545  £47.199 
1,274.524  725,147 
1.274,741  562,629 


■  OLLAND. 


Ai<r.  1,1914.. 
Apr.  6. 1919.. 
Al<r.  12,1919.. 


Apr. 
Apr. 


. Oash. , 

Sold.       SllTer.  ;  Total. 


£13.498 

65,862 
55,539 


connti. 


13.1918.. 
14.1917.. 


60,846 
49,213 


£249     ,£13.745    £13,422     £10,33«     £35,880 

7z3        Se.'jgo  I    12,138       18,227  1    85.105 
733     1    56,327  |    12,415       17,708       85.214 


74.781 
62,913   ' 


710,437    595.852     379.745 
497,521     427,943     240-996 
De- 
posits. 

£1,437 
6.643 
7,335 


Ad-       OlronU- 
Tancaf.      tlon. 


595 
671 


61,441 
49,734 


3.735 
7,119 


ITALY. 


Jnlv  31, '14  .. 
Mar.  10,  n9  .. 
Mar.  20, '19   ■■ 

Mar.  SO,  18  ■.. 
Mar.  20, 'IT'.. 


Sold. 


33.468 
34,210 


-Oash.- 
SUvef. 


9.303 
7.365 


Total. 


Otbef 
Oaah. 


3.158 
2,737 


-848,458- 
35.652 
35.650 


38.624 
36,947 


6,187 
4,540 


lioana  & 
Dlso'nti. 


£25,017 
89,868 
87.423 


54,913 
44,226 


Oliunla- 
tlon. 


£69.204 
357,033 
358,452 


273,128 
153,817 


6.124 
6,406 

Deposits 

£8.887 
69,919 
69,946 

66,796 
31.401 


MMR. 


An«r.  1,'14  ... 
Mar.  9,19  — 
Mar.   15, '19   ... 


Mar.   IR, '18 
Mar.    17, '17 


Ooia. 


£21.887 
71,193 
71,155 


65,533 
40,894 


Dlsoonnti. 


£1.829 
1,688 
1,277 


3,258 
609 


Adranoaa. 


£7,883 
38-893 
40,949 


23,139 
14,242 


■ot«i. 


£32.722 
80.7ln 
79,055 


REW  YORK 

■ANKt 
a  TRUSTl. 


OashOwn 

Vaults 


i.at.  1,'14 
Apr.  12, '19 
Apr.    19, '19 


62.953 
42.379 


, Deposits. . 

Pnbllo.  Private, 


£13.818 
109.418 
113,481 


89,599 
43,856 


£1.621 
3,968 
3.31 9_ 

2,170 
1.747 


Loans. 
Aggregate  Dlaoonnts, 
Reserve,  ilnvest.&o. 


Apr. 
Apr. 


20. 
21, 


—   !  £89.888 

£19.5821  112.180 

lS.466t  11G.160 


111,222 
150.872  • 


£411,238 

968,360 
937,930 


. Net  Depoaita. ^ 

Demand.     Time.        Total. 


£793.938 
794,546 


£30,318 
30,790 


20.849  f 
94.304" 


898.830 
734,708 


763.740 
741.892 


Eioepa 
Reserve 


£387.165  £1.790 
874.178  7,563 
895,644      7,703 


38-323 
39,536 


790.068 
781,228 


10,970 
22,956 


■ 

Ooanted 

as  reserve 

f  Not  reserve. 

RORWAY. 

Qold. 

BalanoB 
Abroad. 

P'f'«n  Oov. 
SeoQiltlei. 

DIsoaonts 
A  Loans. 

Olionla- 
tlon. 

Deposits 

Jnly  91.1914... 
Mar.  31, 1919- 
A  r.    7.1919... 

£2.960 
8,201 
8,199 

£1.678 
3.699 
3.751 

£493 
691 
691 

£4.898 
20.402 
20,434 

£6,752 
23,807 
24.338 

£793 
6.360 
4.957 

Apr.    8,1918... 
Apr.    7,1817... 

6,737 
7.227 

3.429 
4.182 

713 
706 

18,614 
10.244 

19.390 
16.436 

8,974 
4,923 

PORTUQAL 


Gold. 


-Mar.  5. '19-!  El,905 
Mar.  12. '19...;  1,905 
Mar.    19, '19-1     1,905 


Mar.  21,  '18...!     1,905         3,071     ;     4,976 
Mar.  21. '17..._  1,905         1,018    _    2,821 
I        ^Oold.— ,         iTotal  Oaah 
ISROIUA.       in  B:ink.  Abroad,  jinol'f  Silver 


Joly  81, '14     £180.114  £14.396 
Oat.    SS.'1T       129.523  230.866 


£181.892 
378.206 


7.568 

i  ^  14.832 

Loans  A  j   Ol/oa- 
Dlac'nts.    latlon. 

£76.08l'  £183,411 
1,869,669  1,838,217 


iFAin. 

Qold. 

-Oaab.— 
Silver. 

Total. 

Loans, 
«0. 

Spaalab 
4% 

CHron-        Deposit 
latlon.            tie. 

Ant.      1.14 
Apr.    12.19 
Apr.    19. '19 

Apr.    20, '18 
Apr.    21. '17 

£21.804 
90,444 
90,444 

£29,187 

25.728 
25,736 

£60,991 
118,172 
116.160 

£40.672 
7,5.117 
74.683 

£13.778 
13.778 
13.778 

£77.567 
140.548 
140,712 

Cia.95B 
43,304 
43,416 

81,104      28.281 
64,996      30,087 

109.385 
85.089 

50.218 
64.836 

13.777 
13,777 

118,501 
93,541 

34,857 
30  084 

IWCDER. 

Qold. 

Balanoe 
Abroad. 

Swed.  &  Po 
Govt.  Seas. 

. 

Dlsoonnts 
A  Loans. 

Olron- 
latlon. 

Daposlts. 

Aag.     Ml    ... 
Apr,      5.-19    ... 
Apr.    12,'19    ... 

£5.717 
16.997 

15.982 

£9.150 

7.372 

£1.555 
3.002 
3,003 

£7.496 
21.171 

19,321 

£13,432 
41,021 
40.007 

£3,903 
8.052 
5,308 

Apr.    13, 18   - 
Apr.   14.  "17    ... 

14.334 
10.727 

7-538 
7.358 

3.901 
3,250 

15.675 
9.160 

33.855 
23,331 

7,163 
7,315 

IWITZER- 
lANO. 

GoidT 

— Oaah.- 
Sllvar. 

Total. 

u 

Isoounts  ic 
Advances. 

Olronla- 
Uon. 

D«- 
poiltr. 

-'oly  23,1914- 
Aor.    7.  1919- 
Apr.    16.1019... 

87,202 
16.718 
16,758 

£758 
2.621 
2.614 

£7.960 
19,339 
19,372 

£4,817 
19,816 
19.572 

<10.71B 
36920 
36.491 

£2,026 
3,910 
4,521 

Arr.  16,1818- 
Apr.  14.1817... 

14,971 
13.709 

1   2,237 
1   2,033 

17.208            12.447 
15.746          ■■  8.131 

26.619 
20.233 

3532 
4,353 

0.  ITATES,    , Oold , 

rED.  RE«.  Held  by    With  1  Total 
lAHKI,      Banks.  lAgents.]  Oash. 


Bills 

Dis-    Aocept 
count'd   ances. 


,— Deposits.— ^ 

I    Tctal. 
Govt.         Net. 


Olroala- 
tion. 


■^'"'•    12.19  »189.072!239,604  442.398  393.594!  43,718  33,994l  355.634     509  7111 

Aj>r._19.'19    191,702  240,730  446.172  381454  U.378  21.312J  sjioi!     508,740 

tor'    Pn'lTl  in7?^2l^J5-^3S'?Zi-S?'l<'l'"o'  61-655  15.100  3"o0~46o'~3"o27858~ 

AP£^20a7L107,396l_84.238,198,_526.     5,947  14-585  8.397  148,798       82-871 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


imsterdam 
Berlin  „, 
Berne  ,„ 
Bombay  ... 
Brussels  .„ 
Oilcutta  ... 
ChrUtiania 
Oopenhageu 


% 

Date  Fixed 

?* 

July     1,'15 

b 

Deo.  23,'U 

b* 

Oct.     3,' 18 

« 

Mar.  27,' 19 

b 

Aug.  27,'14 

« 

Mar.  27. '19 

6 

Deo.  13,'17 

bi 

Jan.    2,'19 

Lisbon  ,., 
Mairid  ... 
Paria  .., 
Petrograd ... 
Rome  .,, 
Stockholm ) 
Tokio  ... 
Vienna 


% 

Dates  Pi !tii 

b* 

Jan.  15,'14 

H 

Oct.  2S,'1« 

b 

Aasj.20,'1* 

B 

July29,'l« 

b 

Jan.  11,18 

7 

Mar.El.'lS 

B* 

Nov.25,'li 

b 

Apr.12,-15 

III.— FOREIGN  EXCHANGES. 


LOMOON  OM- 

Brus-ei3 Cheqaea 

Denmark Cable 

HoUaod do. 

Italy  do. 

Lisbon  and  Oporto  ...     do. 

New  Tork do. 

— Cheques 

Norway , nable 

Paris ..  Oable 

Spain  fBink  places)  Oible 

Swelon Cable 

Switzerland Cible 


Apr.  25,  '19 
29fr.  64Jc. 
ISkr.  62) 
llfl.  55o. 
aSlr.  23c. 

33id. 
$4  66} 
$4  671 
ISkr.  07J 
28fr.  40c. 
22p.  974 
17kr.  42t 
22(.  95e. 


Apr.  16.  '19 
29fr.  25c. 
18kr.  65J 
llfl.  56io, 
341  r.  55o. 

334d. 
84  65? : 
84  63i 
ISkr.  074 
27fr.  80j. 
23p.  08i 
17kr.  464 
23f.  OOJo. 


Apr.  U.  '19 
29tr.  19<c. 
18Kr.  6O4 
llfl.  54o 
341r.30o. 

J3Jd. 
t*  66 
84  66^ 
18kr.  054 
27rr,90o 
2Sp.   15 
17kr.  45 
23(.  0340. 


Apr.  4. '19 
29  fr.  37  »c 
18kr.  424 

llfl.  45}o. 

3»lr.  59o. 
34d. 
84  631 
84  68} 
17kr.  91 
27fr.  624«. 
22p.  80 
17kr.  254 
22(.  9He. 


OH  LOMDIN  — 

Apr.25,'19 

Apr.  16,'19 

Apr.  11, '19 

Par 

...  Sisht 

974ji. 

97|pi. 

97Joi. 

12'10^  k. 

,.  Cheques 

1111.6540. 

llfl.67o. 

llfl.  5340. 

Btjmhay              .  .. 

..  Transfers 

is.SIJrt 

Is.  6.',d. 

la.  5;jd. 

ls.8d. 

..  Cheques 

29f.  eojo. 

29f.  2540. 

29f.  174c. 

25t.  22Sc 
47.5iSd. 

Buenos  Ayres 

..  Transfer- 

515d. 

5111. 

51  Hd. 

...    do. 

la.SlJd. 

lB.6,Vd 

Is.  5|;d. 

l8.6d. 

..  Sight 

18kr.  09 

ISkr. 094 

18k  r.  074 

18.169kc 

Oopeuha^eo      .  ... 

..     do. 

ISkr.  64 

18kr.  E74 

18kr.   68 

18.159kt. 

H^n'^  Kong   

..  Tr.insfers 

33.  4}a. 

38.  3il. 

38.  33d. 

— 

Italy 

..  Sight 

35lr.074o. 

34lr.58i. 

341r.  2640 

261r.224e. 

Lisbon 

..     do. 

331 1. 

333i. 

333d. 

53td. 

..    do. 

la.  6,Vd. 

la.  6,',d. 

la.OAd. 

l8.6d. 

Madrid ..  .. 

..     do. 

22p.  96 

23p.  08 

23p.  22 

Z5p,22 

Montevideo 

,,  TransfPTS 

— 

— 

— 

51d. 

Montreal  ,,.. , 

..  Oabla 

84  781 

84  765 

84  754 

84  86; 

Ne.v  York 

..  Sight 

$4  654 • 

$4  64a' 

$4  644 

..  60  days 
..  Oabla 

84  63= 
84  66; 

»4  624* 
S4  66J 

$4  61 

S4  66t 



$4  865 

,.  Ohequea 

E8f.  403. 

87f    8240, 

27(.    880. 

25  (.224 

^\n  de  .Janeiro     .. 

..  90  days 

13sd. 

13Hd. 

13,%d. 

18a, 

..  Transfers 
..  Sight 

4a.  Ud. 

2a.  4H. 

43.  lOi. 
Ss.4Ad. 

4..  lOd. 
2s.  4,»,d. 



Singapore    

2s,  4d. 

Stockholm  

..     do. 

17kr  44 

17kr.  461 

17kr.  454 

18-159kr. 

Switzerland 

..     do. 

22f.  9340 

23f.  05(1 

23t.06o. 

25t.  2240, 

Valoaraiso 

Yokohama  

..  90  days 

lOJd. 

io;^d. 

10,'.^. 

18d. 

..  Sight 

28.  21d- 

2s.21d. 

2s.  24d. 

2s.0.P8<L 

•  Thorsdav'c  rates. 


REW  YORK  OR— 

AmBterdam,  sight  ., 

Bombay,  cheques 
Buenos  Aires,  cheques   . 
Ohristiania,  cheques     ., 
Copenhagen,  chequea    .. 
Greece,  cheques    ... 
Hongkong,  cheques       ,. 

Italy, 3'ght ■ 

Lima,  cheques      .«        „ 
Manila,  chequea  .m        ., 

Bfontreal ■        .. 

Paris,  sight  ...        » 

Petrograd,  sight 

Rio  de  Janeiro,  cheqnea 
Shanghai ,  cheques 
Singapore,  cheques       ., 
Spain,  cheques     ... 
Stockholm,  cheques 
Switzerland,  cheques      „ 
Valparaiso,  cheques 
rokobama,  obeqnes 


.—Bate  Onrrent*- 
Apr.24, '19  Apr.  15,'19 


40riTO. 

35-60!-. 

99-70 

25-65C. 

24-90O. 

19o. 

79-850. 

7-46'. 

5-05OJ 

49-76C. 

2S%dlsc. 

6-63fr. 

12noni, 

25-75'. 

1U<J. 

68c. 

20-18C. 

26-60O. 

4-96tr. 

18-750. 

eiJo. 


404o. 
35-60C. 
99-70 
25-85C. 
24-850. 
I8-9O0. 
79-25C. 
7-43'. 
6'05c. 
49  75c. 
2i%di80. 
5  93t'r. 
12  ■"■u- 
25-90O. 
1150. 
58-255. 
20-lOc!. 
26  600. 
4-97II. 
19-75=. 
5Uo. 


Par  as  nsnally 
Quoted 
40-20O.  tor  1  gnlldes 
32*44c.  lor  1  rupee 

28-80o.'<"-l  kroner 
26-300.  foi  1  kroner 
19-295C.  lo'  1  drachma 
74-590.  for  Usx.  $1 
6181  lire  for  II 
4-8865  »  for  1  libra 
BOc.forl  peso 
Premium  per  $100 
6-181  'rancs  for  11 
51.460.  for  1  rouble 
32-42C.  for  1  milrelB 
82-960. fori  tael 
66-77C. for  II 
19-30o.for  1  peseta 
26-80C. for  1  kroner 
6181  francs  foi  II 
2O-6I0.  for  1  peso 
49*840.  for  1  yen 


Rate 
»nly3,    U 

40-250. 
33-000. 


26-B5<9. 

46-400. 
S-lTi. 

4980O. 
Par 
B-lBfr. 
61-379. 

B3-00<>. 
67-I20. 


B'lSlft. 
49-80O, 


AooonUnf  to  OnsrantT  Tmst  Oo.ot  Vew  York. 


ly. -BANKERS'    CLEARING-HOUSE     RETURNS. 

Name. 


BlRMTNGHAM  ,„ 

Bristol , 

DUBUX    , 

Lkkds 

CjErCRSTRH , 

LlVKUPOOL , 

Manchk-ster  .., 

NKWi'ASTLR     .,, 

nottixoham  .. 

Shefpikld , 

LONDON- 
TOWN'  , 

Mrtuopolitan 

OOUNTRT       , 


Week.    1 

191  f 

. 

Apr. 

19 

19 

,, 

19 

19 

,, 

19 

19 

19 

,, 

19 

19 

19 

191S 

ipr. 

23 

23| 

Amount,  |  Inc.orDec.e  )  igig  Agg,  |         Inc.  or  Deo.* 


£1,524|- 

1.107- 

4-8391- 

708,- 

737,- 

7.776  - 

9.945- 

1-845- 

365- 

622 - 


![In  £'s  sterling  flOO's  omittfti.! 


£452| 
117 
572 

98 

155 

570 

3,542| 

48, 
156 

94' 


£39-4451  • 
19-928  + 

107.9751  + 
17.233  + 
13.767  + 

174.600  + 

240.863  + 
28-988  - 

"10.328  + 
19,106  + 


£1.281- 
3.234  + 

20,724  + 
1.916 -f- 
2.164  + 

34.850  + 

11.185  + 

742  - 

576  ^ 

1.125  -t- 


23, 


Total 


I 


231 


233.494  -  54.110  5.964.391  +  681.107  -f- 

19.178  -  6.751'  515.403  +  91-056  -f- 

31,088,  -  17.642  925.683  +    123,971  + 

283,760  -  78,503  7,405.482  +  896.134 -i-      H7 


31 

19-4 

23-8 

12-5 

21-8 

I8-4. 

4-9 

2-5 

5-9 

6-3 


121 
21 -S 
15S 


•  Compared  with 
V.  —FREIGHTS.  —According 


HOMEWARDS.        1919       1919      1913 

Apr.  25  Apr.  16  Apr.25 

Aloi.  toLond.orHuU    —  —  9/0 

Aust.  to  U.K.  or  Oont.  105/0  105/0      32/0 
Azoff  to  L.H.A.R.    ...     —         —  10/9 

Bombay  to  p.p.  (nom.)   flO/0  lOO/O'l.w.20/0 
Burmnho.o.  (nom.1     105/0  105/0       28/0 
OalcuUto  p.p.(iutc)  ISO/Od.w.ieO/Od."  25't) 
Danube  to  A.U         ...     —        —        10/9 
Odessa  to  L.H.A.R....     —        —  8,-9 

R.  Plate  to  D.K.  Cent.  26'2/6  280/0    19/8  ' 


a  year  ago.    ^ 

to  Messrs.  J.  0.  Gould  and  Co. 

Homewards.— ronM.  1919    1919   1913 

U.S.Atl. Ports  InLvrpl.  Apt  25-^P'-.18Apr.2J 

(cotton,  1001b.)  .220  0  11.26  45fl 
n.S.toU.K.Cont.  (gr.l  14/8  14/6  2/74 
OnlfPorl-itoD.K.Coot. 

^^nttnn  A  grninj  ...       115 
OUTWARDS -Cardiff  to 

lltinibay     — 

Ciolombo     

Port  Said 47/8 

River  Plato  ...     46/0 

St.  Vincent  ...     40/0 


130  lS/« 

-  ia/8 

—  lilt 

47/6  lom 

46/0  I6/I 

40/0  8/1 


7U 


THE     STATIST. 


[April  20,   1919. 


VI.— WH0I.RS4LP;    PR'OES    QP    CO'Vr'VTOnTTTES 


MCTAU.  miNERALS,  M.        APR  25,  I»19      APR.  26, 19l8 
fc»i— Scotch  piKwarrinti      ...ton _    lOl/O, lOUU 

—  iUddlesbro' warraats     ton _      95(0 95'0 

—  Hematie  warrants     'on 122/6| 122/6 

—  StaffordsUire  bars,  London   ton, S17 £15  10 

—  Oommoa  bars ton S14  15 S13  15 

MmI  Ram  ton BIO  17/e BIP  17/8 

gtlviniMd  ShMll ton £28  10... £28 

e»»Mr— sundard ton: £75  15    £111)— £110  10 

Tin— English  Ingots tonl £2J3— S22o!...  ..    £358iom 

—  Straits  tonl ...£227' £358  10 

TlnplttM,  I.O.  Ooke,  S.  WaU'S...box Sl/iOi 31/6 

L»i<t— Soft,  Foreign ton' £24  5  £23  10— £^9  10 

8p«lt«r-0rd.  Foreign toil S35-E35  5 £50—^54 

QulcluII«r— (75lb.) bottle £15— £1S £20 

Alamlnlam     ton' £150 nom 

AnhmoBf—Begalus  Foreign  ...ton! £37— S33 nom 

—  Eugliih    ton £15 - 

•mU — (beat)  Yorkshire tonl 23/6— 24.'6 23/0 

—  Steam  (best)  Sewcastlo ton 40/0—45/0, 30/0| 

CHEMICALS,  OILS,  &e. 
H.  Ot  Soda   -t.o.b.  Chile,  per  qatntal 

8«dl — ^3ry3tal3  ex  ship    ton 

Otpra — Malay  and  straits  ton 

aimlller— 3ood  mirics   cwt 

...lb. 


lUNtSO,  ISI«„ 

57/0 

51/0 

61/0 

£8  lO 

£6  lO 

£8  2/6 

£16  17/8 

£6l 

£142  10 

£139  16 

liaot— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/8 


ndlfO — ^Bengal  good  to  Sue., 

UniMdOil— Riw ton 

Llnsetd  — 0;ilcatta,  spot  ton 

—  Cakei.  n.K.  made,  ei  mill. ..ton 

crnre  Oil— Spnish  tan 

Palm  Oil— Lagos  ton 

Petroleum— ^m?rican g^lon 

Rao«  Oil  -Reined  English ton 

Soya  Oil— Reane.i ton 

Tallow — ^Tmporte.1  cwt.' 

Tnriientlne— French   cwt. 

Rape  Seed— Toria too 

RullDer-Para,  =pot   lb, 

—  Fine  plantation  ("stnd.  crepe)  lb. 

—  World's  Pro,inct!On*  Feb.  ton, 
Ihinac— T.S.  Orange,  fair... 

TEXTILES. 
Cotton— "Middling  Oplanlf  . 

—  Egyptian,  gool  fair 

—  Pernambico  fair 

—  Mid.  Dp'.  N'erv  York 

—  Stock,  Liverpool,  .\or.  16 

flax — Petrogrtid.  Yarapol   ton 

Hainp —New /Zealand   ton 

—  Manila.  F.«r ton 

4o<»— First  Marks    ton 

—  Red  ST  3   ton 

SHlt- Blue  Eleohant  lb. 

Wool— Pt.  Philip  nnwashed  av.  lb. 

—  Lint-oln  Half  Hogs  lb.' 

HIdei— Bng.  Ox:.be.t.651b.  np.  lb.! 
Loather— Dressing  Hi  ies  lb  ! 

VEO.  FOOD,  CORN,  &e.        | 
Whoal— Visible  snprlv  D.S.  ...ba 


...cwt. 

lb 

...  .lb. 

lb 

lb. 

bales 


lOA ll/O! 

123/0-13C/0 72/6 

£43  10 £45  10 

37/6 72/6 

..    9/0— i0'6i 9,'0-U'O 

258! !58 

£30  £29  15 

E19| £19 

nom. 

nom. 
1/7* 
.  £71 

...  .  £75 

7C/0-7'/0 72/0 29/3—33/3 

99/0 124/3 33/71 

£10 £29  15 £13  5 


£U 

1/41 
£71 
£75 


7/4 

••  42,'6— 45'0 
£23  15-£24  7/8 

18/101 

3/2-3/8 

£25  5 

£13  16/9 

•..  £7  17'6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 


2'4 

I/IOI 

24.700 

2200-225/0 


3/2 

...  2/51 

20.993 

.    410/0 


....19-251 2217'- 

..    26-34'  23  55''. 

..    20-76' 2183'. 

..    23-50  • JOSO". 

492.603 418,780 

nom £120no'ni £28 

£52 £93 £25  10 

£85 £28  10 


2,'91 

2-2 

8.467 

.83 '0-6  4/0 


..  7-53d. 

..  8-75''- 

..  7-73d. 

13-250- 


t47. 
£39. 


....132031.030 


■  Red,  price,  N.Y.  601b.  ...bashel 237 


73T 

44'3 

62  9 

...  47/3 

1823-. 

...63/9 

...  62/0 

200/0 

...  25'n 

,...  42/6 

.   176/0 


—  English  ffazez/e.  aver.  4801b   qr.i 

FJoar— n.R.  2801b. 

Barloy—Eng.ffij;..  aver.  400' b.  qr. 
Oati  -Eng.  Oa!.,  aver.  3121b.  ...or. 
Main— N.  y.  c  new  bnsbe'  i    ..  581b. 

—  Amer.  mixed,  Liverpo-^l.. .4801b- 

—  La  Plata   4B0lb.  qr. 

Pohrtoot- Oool  English  ton 

Rice— Bassein  cwt. 

Tapioca —Pearl,  medinm cwt. 

Hay  -Best  2>0181b....load 

How- English cwt 

ANIMAL  FOOD. 
Baef— Argen.  chilled  hndqrs....8Ib. 

—  Scotch  sidi-s 81b. 

—  Englisb Bib. 

Mutton— .Scotch  we'hers 81b. 

Englisb  wethers 81b, 

—  N'ew  Zealand  frozen  B'b 

Pork— English  and  Tri=h S\h. 

Bacon —Irish,  delivereii cwt, 

—  Dani"h cwt. 

—  Canadian,  es  Port cwtj...  180/0 — 18'/0; 

—  American,  ex  Port cwt.l...  ]7(/0— 113/0| 


: 20/1 25/8 

3/11' nom. 

, l/71no-n.l 1/6  nnni.[ 

9!d-ini'-i 10'. 

2/7—3/3 nom. 


....  24.839.000 

2260. 

7?/3 

44/3 

56'B 

47/0 

nom. 

80/9 

7R/0 

.  120/0-155/0 

28/3 

75  0 

161/0 

....£5  10-£10 


7/10 


-8/4 
8'4 
8'4 
.8/10 

aao 

8/10 
.10/8 
190/6 


9 '3 

...   8/2 

...  8/2 

...   8/8 

...  O.'S 

-    S/8 

10/8 

172 '0 

172/0 


.  171/0-172/0 


Hami— Amer.long  cut. ei  Port  cwt.  ...  17V0— IRIT. 165/0 


,  172'0— 190<M -.•    162/0 

.lO^i/O— 171,6, 152/0 


Controlled 
252/0 

Controlled 
144/8 

...    5.613.574 


Controlled 
252/0 


160/0 


.  shorf  cot,  ex  Port    cwt. 

Ltrd — Amer.  boxes,  es  Port  ...cwt, 

Butter— Danish    cwt. 

French    cwt. 

—  Australian cwt. 

—  New  Zealand • cwt. 

Choesa — Canadian  cwt. 

—  United  States ....cwt. 

—  THitoh cwt. 

8UQAR,  COFFEE.  TEA,  &e. 

•otar- Imports  to  Mar.  jl      c-.rts. 5.613.576 5.415.726 

—  Homeconsamp'ntoMar.31cwts.] 8,366.991; 4,743,053 

—  In  Bond  Mar  31    cwts. 6,059  000 4.019,000 

—  Price,  Java,  96"  Po! cwt. 32/0 36'0 

Yellow  orvBtals    cwt. -     B7/9 57/9 

Tate's  Cubes. -Co.  1  cwt. 64,'9l 64/9 

eoffoo— Imports  to  Mar.  31  ...c-.vts,l 176.261, 31,289 

—  Home  consnmp'o  to  Mm.31  cwts.' 75.101 160.461 

—  Exports  to  Mar.  31    cwts.' 45.763 14,931 

—  In  Bond  Mar.  31     cwt.' 830,000| 965,000 

—  Price.  Costa  Rica  gd.to  flue  cwt.'...  140/0-1150/0]...  122/0— 137/0 

BraziK'^antos). ....crt,'. 

Toa — Imports  to  Mar.  3] lbs.'.. 

—  Home  consump'n  to  Mar.  31  lbs. . 

—  Exports  to  Mar.  31  lbs. ., 

—  In  Bond  M.ar.  31  lb=.'. 

—  Pricp.Indian.  Pek.  Song,  good  lb.' nom 

—  —  Ceylon,  Pek.  Sou7.  Ord.    lb.' nom.i 

.«  —  Common  Congou    lb.' nom. 

f«coa— In  Bond  Mar.  31    cwt H25.000 728.000 

—  rirenada.  god  to  fine    cwt.  79/9  -85/0  — 85/0 


95'0-105/0' 64  6 

109.012.638 139.347,110 

73  382.736 83.002.730 

..    6.259,059 223773 

186,302.000' 85,180,000 


,.£28  15 
..£24  15 

11/3— r/e 

111'— 1/0 

1/01 

7Jd. 

....  1/4— 1/B 


■  34,640,000 

871= 

34/3 

28/6 

25/4 

20/0 

7610 

32/4 

25,'9 

.70/0—75/0 

.      7/0—7/3 

14/0—17/8 

82/8 

....£6  6— £7 


•  3/8—3/10 

.     4/6—5/0 

•  4/2-4/5 

•  6/8—6/0 
,  4/6— 6 '4 
■  2/4—3/2 
.  ,  S/6— 4/0 
.  eO'O— 74,'0 
.  58/0—68/0 


....72/0— 74 '0 
....  75/0—79/0 
....  71/0—74/0 

•  51/9—52/9 
.  11 7 '0—120/0 

•  96/0—108/0 
.  98/C— 110/0 
.  108'0— 114/0 
....  86/0—68/0 


53/0—84/0 

19,777.254 

17,272,000 

8,306,000 

10'3 

12/8—14/0 

18/0 

720,360 

141,410 

340.250 

484.000 

..      80/0—93/0 

41/6 

123,230.?77 

155  447.972 

26,661,765 

78.292,000 

8M. 

8Jd. 

5Jd. 

309J)00 

62.'8-6e/0 


ti<itl  mated. 


f}.M.  American  OfBcial  Value. 


VU     -RAItWAy    REVENUE    STATEMENTS. 


[  Perloil 

Ouba  Railroad   'Jan. 

7  mos.\to     Jan. 
Int.  Dyj.  of  Q  Amer.jMar. 

3  monjto       Mar. 


Gross 


+  or  - 


'$1,166,2701-  535.5641 

S,li2.n9S\+  3i9MS\ 

£68.673+  £12  3491 

1S9.430  +  S5.SS9, 


Net I     +  or  — 

"^»264.843  -  £189,327 

1,SS3  924~  30S.6!„ 

£36.698  +  S3.18, 

S8.5I,7+  3,39". 


VIII.— RAILWAY  AND  TRAMWAY  TRAFFIC  RECEIPTS.) 

* ^*  No  tra^e  statemmtt  are  nott  publUhed  by  the  Home  Railuayt.  On  Augutt  5^1914, 
the  Governm'nt  asiumed  control  of  the  raiitrays  of  Great  Britain  under  trarrant  renewable 
iteekly,  issued  in  pursuance  of  Regulation  of  I  he  P'orces  Aetyl871.  The  Irish  railways, 
similarly^  were  taken  over  as  from  January  1,  1917. 


„       ,      Weel, 

-1-or  — 

Gross       1  + 

or  —  on 

So. 

Aggregate     i  +  or  —  oi 

INDIAN. 

endel 

Miles,    in  Yr. 

Receipts.  |    Y 

ear  Ago. 

Wis 

Keceipts.     !    Tear  Age 

As^am  Bengal 

Mar. 

1 

993  ,+  13 

Hl.93,944  + 

6,442 

22 

37,27.464  +    3.66.! 

Barsi  Light ... 

Mar. 

15 

118  1    — 

28.200  + 

17.100 

i>0 

9,11.800  +     1.22,C 

Bengali  !iM. 

Mar. 

IS 

2,052    +     3 

4.92.780  - 

30,077 

2* 

1,15.74.397  +  14,17,t 

Seng.    Dooars 

Mar. 

1.5' 

158    +     5 

18463  - 

9,520 

24 

8.39,352  +       60,] 

Beng.  :^agpur 

-Mar. 

15 

2.695    -    1 

16-26.090  + 

3,49,000 

60 

5,73,04.245  +  3824,! 

Bomb.  Baroda 

.\pr. 

12 

2.871 

-    2 

20,04.000  + 

18.000 

2 

33.56.000  -       49,C 

t'.urma    

Mar. 

ll 

1.342 

• 

5,73.118  + 

25.295 

47 

2,37,19,460  +  36.59,1 

Del.  Om.Kalk. 

.\.pr. 

121 

239 

■ ■ 

1,66.429  + 

11,291 

1 

. . 

East  Indian  .. 

.4-pr. 

12| 

2.767 



28,14.000  + 

3,41,000 

2 

47,95,000  +    5.66.1 

Gt.IndianPen, 

A;ir. 

12' 

3.1121 



43,30.000  + 

3,42,600 

1 

—       1           ' — ' 

Madras  &S.M. 

Mar. 

221 

3-152 

-    1 

11,50.000!- 

60.204 

25 

2,62.87.832  —    4.60.1 

Nizam's  Guar. 

Mar. 

1 

990 



2.86.154'-f 

30,307 

22 

52.91.158  +     1,97,( 

Rob.  &  Kiimo. 

Mar. 

fi 

534 

+     2 

1,14.198  - 

12.459 

23 

24.66.835  +     1,63,1 

South    Indian 

Mar. 

22 

l,829i 

— 

6,97,4941- 

25,155 

SI 

3,44,54.749  +     1.42,1 

South  Punjab 

il.  of  Dec.! 

716 

— 

7,97,816,+ 

42.119 

3m 

22.59,586  +       74,1 

COLONIAL 


I 


i 


Can.  :^ortbern  Apr. 
Can.  Pacific  ...  Apr. 
Gl.  Trunk  Pac.  Mar. 
Grani  Trunk  Air. 
Mashonaland...  ^I.  of 
Mi.l.  W.  Aust.  M.  of 
New  Cape  Cent.  Mar. 
Rho.lesia  Rlys.  M.  of  Nov, 
W.  Pass.  «ttuk.  M.  of  Dec. 


POREION. 


17,449   15 

87,000  15 

1,842:     9 

48,455   16 

22.335    2m 

2.493    8m' 

383  11 

31,823,   2m 

— Il2m| 


12,730, 

42.072, 

178 

3,655 

84 

73 

30. 

127 

$1,244, 


,499  + 
000  + 
,169- 
,521  + 
.472- 
,942  + 
,632  + 
,154  — 
.080- 


2,041,( 

3,524J 

274 

1,081J 

39j 

12,1 

i     4.1 

63.1 

604,: 


I 


Argentina. 

Arg.  N.  East.  ...  .Vpr. 
Arg.  Transand.  Apr. 
B.  A.  &  Pacific  Apr. 
B.  A.Gt.Soutbn.  Apr. 

Do.  Apr. 

B.  A.  Western...  Apr. 

Do.  Apr. 

B.  A.  Central  ...  U.  of 
Cent.  Argentine  Apr. 

Do.  Apr. 

Cord.C.ntral...  Apr. 
Entre  Rios    .„...  Apr, 

Brazilian. 
Brazil  Gt.South.  M.    of 
Brazil    Railway  M.   of 
Qt.  W.  Brazil  ...  Apr. 

Leopoldina  .^.pr. 

Mogyaua  M.  of 

Paulista    M.    of 

San  Paulo Apr. 

Sorocabana M.  of 

S.  of  Bahia  S.W.  M.  0» 
Chilean  and 
Peruvian. 

Antofagasta Apr. 

Araueo  ..  M.    of 

Nitrate  (2  wks.)  Apr. 
Peruvian    Corp  M.  ol 

Taltat     : M.  ol 

Calian. 
Oubau  Central ..  kvr, 
Havana  Central  .A.p-. 
D.  of  H.avana  ...  Apr, 
W.  of  Havana  ..  Apr. 

Uru£ttayan. 

Cent.     Uruguay  .^pr, 
„        (E.  Bxt.l  Apr. 
„       (N.  Est.)  Apr. 
(W.Ext.)  ipr. 
Mid.  Hrugaay...  M.  ol 
N.  W.  Uruguay  M.  oJ 
Urug.  Northern  M.  ol 
Miscellaneous. 
Alcoy  &,  Gaudia  .Vpr. 

Bilbao    M.  of 

Bilivar M.  oJ 

Colomb.    Natnl.M.  ol 

Costa  Rica  M.  of 

Dorala  Bxt.    ...  M.  ol 
Egyptian    Delta  Mar, 
Gt.  S.  of  Spain  Apr. 
La  GuairaA  Oa.  M.  of 
Para,ruay  Cent.  Apr. 
Puerto     Oabello  M.  of 

Salvador .\pr, 

Santa   Fe  Prov. 

French  Rwys.  M.  ol 
S'mana&S'tiago  M.  of 
Zafra  &  Huelva  M.  ol 


19 
19 
19 
20 
20 
20 
20 
Peb. 

19 
19 
19 
19 

Mar. 

Dec. 
19 
19 

Dec. 

Dec. 
20 

Nov. 

Feb. 


20 
Jan. 

15 
Mar. 
Mar. 


752 

111 
3.536 
3,792 
Net 

1,832    - 
Net 

199 
3,305 
Net 
1,205 

831 

110 

3,530 

1,010 

1.831 

1-180 
766  i 
1531 

1,003 
52 


12 


10,500  + 

4.410  + 

132,000- 

131,000  + 

29.000-1- 

65,000- 

14,000|- 

37,889  + 

145,700- 

26.700- 

35,600- 

20,700- 


M  51. 950  -t- 
■M  4,859,000  - 
^  14.200  - 
t  30-290  - 
Ml,561,000- 
,-M  2,659,000- 
£  27,151  + 
M  1,128,000  - 
M      87,000  + 


I 


19 

5 
19 
19 

19' 
19 
19 
19 

Mar., 

Mar.  I 
Mar.' 

12 

Mar. 

Feb. 

Feb.' 

Feb.' 

Mar.i 
17 
12 

Mar. 
5 

Mar. 
19 

Feb. 
Mar. 

Feb. 


833  — 

841  — 

390  — 

1,140  .  — 

181  — 

362  '  — 

70  — 
681  — 
155  ,  — 

272  '+     1 

311  '  — 

185  ;  — 

211  — 

319  I  — 

113  - 

73  \  — 

33  — 

15  — 

133  I  — 

88  — 

189  — 

71  I  - 
55911  — 
104  I  — 

22}]  — 

255  — 

24  I  — 

100  — 

1,181  I  — 


j;  19-950- 

£  12,500  — 

£  16,784  - 
;S  1,075,700— 

£  8,438j- 

£  36.201'+ 

£  12,200  + 

£  83.230  - 

£  11,276  - 


24,805  + 
6,975  + 
4-509  + 
2,032  - 
19,574  + 
30,000  + 
2.287  + 


112 


10,200  + 
2,789  - 
13.000  + 
7,760  - 
22,514  + 
7.500  - 
4-675  - 
'Ps.  114-412  + 
£  9.925  + 
£■  4-620  + 
£  5,225  + 
£         4,789  + 

£  165,520  + 
£  7,933  - 
£        8,741  i- 


1 
700  42 
40  42  j 
23.0001  42 
52.000'  42 
34,000'  42 
20.000  42 
8,000,  42  I 
3,667^  8m 
34.300  42 
32.500  42  I 
6.970  42  1 
2.800  42  I 

8.350    Zm 
141,271  12m 

1.800  18 

2-603   16 
956  490  12"' 
906,038  1 2m 

2,205  16  ! 

865,148  llm 

11,000    2m 


29,105  16  i 

1,500    im 

15,333  15 

43,830    9m' 

11,954    9m' 

I 

782  42 

6  40  , 

1,007  42  ! 

l,641j  42  i 

5,796'  42  I 
1.339  42  I 

776  42  1 

51  42  : 

4.222    9m 

5.650    9m 

406    9m 

1,200  IS 
1,697:  3m 
3,381 
4-040' 

11,319 
700 
1-478  50 

83,206  15  I 
3,925    3m 
1,940  -10 
•  325    3m' 
1,156  42  I 


405,400 

157,200 

4.841,000 

5,792,000 

1.262.000 

2,865,000 

682,000 

322,745 

5.487,800 

778,200 

1,824,880 

851,700 


+  52,1 
+  18,: 
+  942, 
+1,177, 


132V 
749,1 
169.' 
109, 
853, 
388> 
539.1 
197< 


138,140  -  1, 
57.772,000+7.619, 

310,5001+      16, 

474,614-  31- 
22,237,000,-2,474, 
32,479,000-1,225, 

465.971,-  lI. 
20.204,000  +1,222, 

170,000  -     20, 


438.735 
161,832 


-  220. 
77, 


9.049,535-  273, 

141,3471-  r 

885.122  +  38, 

358.457  + 

2334.003-  33, 

341,033-  30, 


917,066  + 
229,830;  + 
159,450  + 


111,802 

155,625 

267.829 

18,706 


em 

2m 
8  m' 
3"i 


143, 
18 

22 
17 
34 
27 

1 


+ 


21,7091  2m 
1,696  am 
2,8291   2m 


151,400  - 
7,902- 

71,004  - 

20.920  - 
177,230  - 

20,300- 
364.5931+      _ 
2,017.6851+1,589 

25,710  + 
161,460  +     4i 

14,750  + 
109,833  +     2 

322.494!+     2i 
22.451- 
20.198  - 


TRAMWAYS.    | 

Anglo-Argentine    ...  .\pr.  22 

Auciland  (4  weeks)    Mar.  14 

Bombay  Electric   ...  M.  of  Jan 

Brazilian  Traction      M.  of  Feb 

Brisbane  Electric  ...  M  of  Mar. 

British  Columbia  ...  .M.  of  Jan 

B.  Ayres  Lacroze  ...M.  of  ilar. 

(.'.ilcutta Apr.  19 

l.'ipe  Electric     M.  of  Jan. 

Cirth.  (tHerr M.  of  Mar 

(.'liathara  &  District    .\pr.  IQ 

Hivana  Electric    ...  M.  of  Dec 

Isle  of  Thanet .Apr.  19 

Kalg03rlie  M.  of  Nov. 

I.inarkshire    .\pr.  3 

Lirail-ight&Tr.ims  M.  of  Dec 

l.ontlou  C.C Apr.  23 

Madr.w  Elec.  (2wks.)  Mar.  31 

Manila  Electric 31.  of  Jan. 

Pernambuco  Apr.  20 

Provincial   Apr.  12 

Ilingoon  Elei^tri...  ...  M.  of  ilar. 

S'Linghai  Electric...  Feb.  19 

Singapore  Elect.    ...  Mar.  3 

U.  of  Montevideo  ...  il.  of  Mar. 


Miles 


I 


400  £         55.406 

27  £         23,250 

39  R.    6.12,165 

3781  -M.  7,972,000 


401 
334 

51 

351 

421 
9 

15 

86 

21 

201 

281 

85 
1411 

151 

55 

59 

211 

25 

26} 

261 

901 


39-380  + 
677,489  + 
47,370  + 
79,416  -1- 
29452  + 
2,400  - 
1,418  + 
709,891  + 
978  + 
2,933  + 
3,595  - 
47,887  + 
82-637  + 
(Strike.  — 
231,585  + 
5.448  + 
2,868  + 
7-533  + 
Mex.  $27,806  + 
S  16.747  + 
£        41,070  + 


4.011'  16 
955  36 
43.538  llm 
657,000    i"i 
3-830    Sm 
117-920    7m 
4-723    9m 
6-054  15 
4.966    7m 
2-916    J.'" 
250  14 
36,102  Urn 
801  29 
292  llm 
137  13 
4-689  t^m 
28-384     3 
48-284  13 
64.585  12m 
1,007  15 
203  28 
1,578    3m 
2.316     7  , 
2.693  10  ! 
4,411    Sml 


918.584 

147-344 

70-23-885 

16,494.000 

112-335 

4.095,584 

390579 

12,54.856 

162.525 

8-406 

17,442 

8.176545 

10.112 

30-838 

48-161 

527-839 

253-209 

196913 

2,326,884 

84.417 

70.655 

19,600 

193.770 

162.218 

190,891 


+    8.V 
+  1,34 

+       1 
+     61. 


4i 
14 


+  1,16' 

+ 

+ 

+ 

+       8 

+       r 

-       4 

+     52 

+       1' 

+ 

+ 

+ 

+ 

+ 


''  1 
St 
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gVERY   MOTORIST   should   send  a  postcard  at  once 

for  fulj  particulars  of  the  "British  Dominions"  1919  Empire  Motor 
Policy,  which  provides  the  most  effective  and  comprehensive  cover  at  attractive 
rates,  and  contains  many  special  features  and  liberal  benefits,  which  space 
prevents  enumeratmg  here.  The  Policy  provides  for  bonus  for  no  claim,  for 
return  of  premium  for  period  the  car  is  laid  up,  for  reduction  of  premiums  to 
owners  of  two  or  more  cars,  for  short-period  rates,  and  for  transfer  in  respect  of 
owners  disposing  of  their  cars.  The  1919  Empire  Motor  f^olicy  is  admittedly 
the  best  form  of  car  insurance  devised.  It  is  the  best  policy  for  you.  Write 
to-day,  asking  for  "  Empire  Motor  Policy  "  Prospectus. 


EAGLE  STAR  &  BRITISH   DOMINIONS 

INSURANCE  :COMPANY,3LTD. 
HEAD  OFFICE  :  British  Dotninions  House,  Royal  Exchangi  AvMue,  London.E.C.J. 


LONDON,  SATUKDAY,  APEIL  26,  1919. 


AN   UNDOUBTED  CHECK. 

"WiiAfEVER  one  may  think  of  the  principles  of  a  League 
-of  Nations,  it  cannot;  be  denied  that  before  ithose 
•principles  have  taken  any  form,  or  tetore  the  peace 
•"netween  the  Entente  Powers  and  their  recent  enemies 
has  been  signed,  the  Allies  have  shown  how  difficult 
j":  is  to  come  to  an  agreement  amongst  themselves  where 
any  principle  is  at  stake  to  which  any  one  of  the  con- 
Iricting  parties  attaches  a  )'eal  impcitance.  Unless, 
as  seems  milikely,  Italy  agrees  to  some  kind  of  a  com- 
promise during  the  next  day  or  two  on  the  question 
of  the  cession  of  Fiume  to  Italy,  there  seems  no 
reasonable  doubt  that  the  signature  of  peace  will  be 
xlelayed.  Doubtless,  after  further  consultation,  the 
Italian  Government  will  see  that  it  is  eminently  a 
question  for  compromise;  tliat  no  vital  interest  of  Italy 
is  involved;  and  that  no  national  aspirations  are  really 
lhwart«<l.  What  has  happened  is  that  a  not  unreason- 
able Jiope  on  the  part  of  Italy  does  not  appear 
susceptible  of  settlement  upon  the  lines  the  Italian 
Government  not  unnaturally  wished.  When  Italy 
came  into  the  Alliance  in  1915  a  Treaty  was  drawn 
•up,  commonly  called  the  Pact  of  London,  which 
in  the  event  of  the  Austrian  Empire  being  completely 
defeated  and  broken  up,  Italy  was  to  receive  Trieste 
jind  a  certain  part  of  the  hinterland  of  Dalmatia,  wliich 
is  largely  ftalian-speaking,  and  was  so  recently  as 
the  Middle  Ages  undoubtedly  an  Italian  State.  Fiume, 
however,  is  on  the  other  side  of  the  Istrian  T'eninsula, 
and  w.ns  in  no  sense  includetl  in  what  has  come  to 
be  called  the  Pact  of  London.  If  it  had  been  included 
there  tan  be  no  reasonable  doubt,  so  far  as  England 
and  France  were  concerned,  both  those.  Governments 
would  bo  bound  to  do  what  th.ey  could  to  carry  out 
their  bargain,  although,  of  coairse,  even  then  they 
might  be  overnded  by  other  allies  who  were  not 
partners  to  the  Pa«t ;  knew  nothing  of  it  when  they 
entered  the  War;  and  really  only  learnt  of  it  when 
the  Peace  question  came  to  be  discussed. 

In  fairness  to  Italy  it  nuist  be  conceded  that  in  tlie 
common  acceptation  of  the  term,  Fiume  is  an  Italia.n 
City.  That  is  to  say,  the  brains  and  finance,  the 
trading  classes,  and  more  than  half  the  population, 
are  unquestionably  Italian  in  origin,  in  language,  and 
in  sympathy.  But  there  is  a  population  comprising 
very  nearly  lialf  that  of  the  town  which  is  neither 
Italian  in  origin,  sympathy,  nor  language.  It  is, 
however,  to  tliO  Italians  that  Fiume  owes  its  position 
as  a  maritime  ))ort  as  it  exists  at  the  present  time, 
nnd  it  will  t»  in  all  human  probability  to  the  Italian 
part  of  its  popiilition  that  it  \\i]\  owe  tlie  growth  that 


IS  expected  from  it  in  the  immediate  future  as  the 
result  of  peace,  and  the  opening  up  of  the  hinterland 
l^hind  the  town,  arid  of  those  regions  which  formerly 
formed  part  of  the  Austro-LIungarian  Monarchy. 
President  Wilson's  contention,  and  it  is  exceedingly 
difficult  to  meet,  is  that  if  Fiume  is  lianded  over^to 
the  Italians  tlie  whole  of  the  hinterland  of  Camiola 
Croatia  and  Bohemia  will  have  no  independent  outlet 
^'!  T  'Y^'!^^'"'-  Tliey  would  be  entirely  at  the  mercv 
cf  the  Italians,  who  would  be  at  liberty  to  impose 
wliatever  restrictions  and  tariffs  they  cared  to  impose 
upon  a  country  which,  in  the  aggregate,  comprises  an 
niex  between  half  and  three-quarters  the  size  of  France 
The  Italian  contention  is  that  if  they  gave  way  they 
would  be  abandoning  then-  compatriots  in  Fiume -and 
U  the  Croats,  the  Slovenes,  and  the  other  Slav  nation- 
alities in  the  hinteriand  grow  as  is  expected,  they  will 
be  a  menace  to  Italy  in  the  next  generation.  Would 
It  materially  help  things  to  have  a  population  in  Fiume 
partly  Croatian  partly  Slovene,  with  a  dominant 
Italian  factor,  who  were  threatened  by  a  bittedy  hostile 
hinterland  composed  of  the  people  we  have  already 
named,  and  who  thought  they  had  been  unjustly  treated 
by  being  denied  the  only  convenient  outlet  to  the 
MediteiTanean? 

'  It  is  most  unfortunate,  because  Italy  has  played 
a  gallant  part  and  has  very  materially  assisted  the 
Alned  caus3  during  the  recent  War,  But  inasmuch 
as  she  herself  only  claims  the  city  of  Fiume  and  a 
small  part  of  the  surrounding  countrv,  and  cannot 
have,  and  does  not  desire  to  have,  the  vast  territorv 
at.  the  back  of  the  city,  can  it  not  be  urged,  even  at 
this  eleventh  honr,  that  it  is  eminently  a  question  for 
compromise,  because  even  if  she  attained  the  full 
measure  of  her  ambitions,  she  would  still  be  in  a 
position  of  difliculty  with  those  immediately  behind 
the  town,  who  thought  they  had  been  "unjustlv 
treated,  and  would  be  ever  ready  to  make  trouble 
whenever  an  occasion  arose?  There  is,  however, 
another  aspect  of  the  question  besides  that  affecting 
the  deliberations  of  the  Four  at  the  Council  Table  in 
Paris.  It  is  the  broad  world-question  affecting  every- 
Ijody  from  Europe  to  America  and  back  across  the 
Pacific  to  Asia  that  this  unfortunate  dispute  between- 
the  Allies  is  causing  a  serious  check  to  the  proceed- 
ings of  the  Peace  Conference,  which  have  alreadv 
been  inordinately  delayed.  Until  fhe  deliberations 
nre  at  last  brouglit  to  some  sort  of  a  settlement,  trade 
and  what  has  come  to  be  called  "reconstruction  "  is 
held  in  check  in  every  part  of  the  worid.  Until  it  is 
known  what  the  conditions  of  peace  arc,  what 
countries  are  to  receive  indemnities,  how  much  the 
indemnities  are  to  be,  and,  finally,  what  particular 
form  the  indemnities  are  to  take,  it' is  idle  to  speculate 
upon  what  credit  the  various  countries  are  entitled  to 
Irom  the  few  remaining  lending  countries  of  the 
world.  The  longer  the  peace  question  is  delayed,  the 
greater  are  the  difficulties  that  are  being  created  in 
every  direction.  If  not  actual  famine,  want,  and 
privation  which  cannot  in  the  sequel  fail  to  lead  to 
disease,  is  affecting  the  population  of  more  than  half 
of  Europe,  and  even  if  we  are  spared  a  serious  epi- 
demic, wliich  not  infrequently  follows  in  the  train 
of  a  prolonged  war,  health  and  physical  well-being  of 
the  European  population  will  be  checked  probably  for 
a  whole  generation,  and  it  may  be  for  even  longer. 
Even  under  the  most  favourable  circun'stanres,  it  is 
commonly  estimated  that  an  appreciable  time  must 
elapse  to  enable  tlie  harvests  of  the  northern 
heinisfihere  to  accumulate  to  such  an  extent  as  will 
admit  of  full  rations  being  siip()lied  to  a  far  larger 
proportion  of  Iho  populations  of  Europe  than  at 
present,  and,  in  addition,  that  the  harvests  of  the 
southern  hemisphere  may  come  in  the  winfcr-time 
to  supplement  the  scarcity  which  tends  to  make  itself 
manifest  in  the  spring  months  in  these  northern 
climates. 
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INDIA. 

It  would  appear,  and  we  sincerely  hope  that  it  will 
prove  to  be  a  fact,  that  the  measures  taken  by  the 
Government  in  India  are  gradually  restoriHg  order  in 
the  recently  disturbed  distvicts  of  the  Penuisula.  It 
is  the  lii-sb  duty  of  a  Government  to  maintain 
its  authority  when  attacked.  In  fact,  the  reason 
why  all  law-abiding  citizens  submit  to  the  exactions 
and  restrictions  imposed  by  Governments  at  all  is 
tho  necessity  for  some  central  authority  which 
will  ensure  the  maintenance  of  law  and  order, 
secure  us  in  the  possessio^n  of  the  fruits  of  our  in- 
dustry; and  enable  us  to  go  about  our  business  with- 
out being  liable  to  be  murdered  at  short  notice  at 
any  moment  of  the  day  or  night.  This  is  an  axiom 
which  is  accepted  more  or  less  by  all  races  and  creeds 
in  every  oountiy.  Countries,  however,  which  consider 
themselves  civilised  cannot  be  satisfied  with  merely 
repressing  rebellion  when  it  resorts  to  ai-med  rising. 
It  is  clearly  the  duty  of  a  Government  in  such  a  posi- 
tion, having  restored  law  and  order,  and  secured  as  far 
as  may  be  life  and  property,  to  ascertain  to  the  utmost 
degree  possible  what  are  the  causes  that  have  bix>ught 
about  the  recent  trouble  which  has  necessitated  the 
whole  force  of  Government  being  used  for  the  repres- 
sion of  aimed  revolt  on  the  part  of  its  subjects.  'The 
European  community  in  India  has  from  the  very  be- 
ginning of  English  rule  l>een  a  veiy  small  one.  We 
conquered  India,  from  the  time  of  Clive  down  to 
putting  down  the  rising  of  last  week,  with  Indian 
troops.  Consequently,  it  will  ibe  seen  that  our  mle 
is^  for  the  most  part,  at  least  acquiesced  in,  if  not 
actually  welcomed,  by  the  great  mass  of  native  opinion. 

It  would  appear  that  two  causes  have  been  working 
to  promote  unrest  in  India,  tlie  one  economic,  and  tlie 
tither  more  or  less  political.  The  economic  question 
■we  will  discuss  imimediately.  It  is  of  immense  im- 
portance, and  we  shall  endeavour  to  show  that  it  is 
sufficiently  grave  to  account  for  a  large  measure  of  the 
unrest  which  prevails  tlnxjughout  the  Dependency. 
The  political  causes,  so  far  as  we  are  aware  of  the 
facts,  may  be  briefly  summarised. 

For  some  time  before  the  outbreak  of  the'  recent 
War  this  country  had  Been  endeavouring  to  institute 
wliat  it  believed  to  be  reforms  in  the  administration  of 
India.  To  what  extent  these  reforms  have  really 
appealed  to  native  opinion  it  is  exceedingly  difficult  to 
ascertain.  It  may  be  conceded  at  once  that  they  were 
honestly  intended  as  improvements  on  the  part  of  the 
British  Government,  and  it  is  highly  probable  that 
they  excited  in  the  minds  of  the  more  ardent  spirits 
in  India  expectations  that  it  was  not  possible  such 
reforms  could  realise.  This  is  a  common  feature 
when  great  and  material  changes  are  made  in  the 
government  of  any  country.  And  perhaps  it  is 
especially  so  in  the  case  of  an  Eastern  country  like 
India,  which  is  ruled  by  a  people  of  alien  blood,  alien 
creed,  and  a,  totally  different  way  of  looking  at  political 
and  economic  questions  from  that  natural  to  a  native 
of  the  East.  Before  these  reforms  had  had  time  to 
work  what  remedial  effects  they  were  capable  of  work- 
ing, three-quai-ters  of  the  estimated  population  of  the 
world  found  itself  plunged  in  one  of  the  greatest  wars 
of  modern  times.  India  loj'ally  took  her  part  in  the 
War,  partly  by  voluntai-y  contriljutions,  partly  by 
large  Government  gi-ants,  and,  finally,  by  raising  a 
very  large  army  to  assist  the  Empire  in  its  hour  of  need. 
No  country  finds  itself  at  war  without  feeling  a  severe 
strain  upon  its  economic  resources,  and  as  India  is  an 
exceptionally  poor  country,  sometliing  like  98%  of  her 
population  being  directly  dependent  upon  agiicuUure, 
and  her  industrial  development,  as  distinct  from 
agricultural,  is  very  slight,  the  strain  was  even  greater 
than  it  was  in  countries  like  our  own,  where  industrial- 
ism has  been  develoiied  to  a  very  large  extent.  Modern 
war  has  to  be  fought  by  means  of  what  have  come  to 
V>e  known  as  the  mobilisable  resources  of  the  country. 
The  days  are  long  since  passed  when  it  was  possible  to 
organise    an   army   practically  at   the    expense  of   its 


leaders,  and  send  it  out  to  war  practically  to  live  upon 
the  resources  of  the  countiy  in  wliich  it  finds  itself.- 
We  may  be  passing  through  a  transition  period  in  the 
world's  conduct  of  warlike  operations.  But  for  the 
time  it  may  be  said,  with  only  a  slight  measure  of 
exaggeration,  that  munitions  seem  more  important  than 
man  himself.  We  do  not,  of  course,  want  to  write 
nonsense.  But  the  reader  will  appreciate  the  sense 
in  which  weusa  the  term.  Nothing,  of  course,  apper- 
taining to  man  can  be  more  important  than  man  him- 
self. But  it  is  evident  that  in  modern  warfare  an  army 
imperfectly  munitioned  is  almost  certain  to  be  cut  to- 
pieces  in  the  presence  of  a  better  munitioned  force- 
opposed  to  it.  Doubtless  many  readers  are  aware  of 
the  fact — at  any  rate  it  was  common  knowledge, 
although'  we  were  not  allowed  to  publish  or,  indeed, 
to  make  any  reference  to  the  circumstances  at  the- 
tinie — that  there  was  serious  trouble  in  various  parts  of 
India  during  the  progress  of  the  War.  It  was  thought 
to  be  due  to  the  extravagant  growth  in  the  cost  of 
living  and  to  disappointment  that  the  reforms  above- 
referred  to  had  produced  apparently  such  small  results. 
We  mention  the  fact,  however,  merely  to  show  tliat 
there  should  be  no  undue  alarm  that  the  recent  unrest 
should  have  culminated  as  it  unfortunately  did  in  the- 
Punjab,  in  the  Bombay  Presidency,  and  in  other  places, 
bearing  in  mind  the  gravity  of  the  situation  even  during- 
the  progress  of  the  late  war. 

A  further  careful  examination  of  the  figures  of  the 
Indian  Budget  is  not  without  interest,  as  it  will  show 
the  strain  upon  the  Government  itself  of  the  part  which 
India  has  recently  played  in  the  War.  Now  aa 
Govemment  produces  nothing.  It  exists  mainly  for 
ihe  purposes  stated  above;  and  it  depends  for  its- 
maintenance  upon  the  resources  of  its  subjects:  We 
have  said  that  the  Indian  population,  taken  ,as  a  com- 
posite whole,  has  very  little  surplus  or  mobilisable- 
resources.  Consequently,  it  may  reasonably  be  in- 
ferred that  when  the  Govemment  itself  feels  the  strain- 
of  war,  having  the  whole  population  to  dnaw  upon  for 
its  maintenance,  the  individual  units  feel  the  straii> 
still  more.  Such  is  the  experience  in  all  countries, 
even  after  a  period  of  economic  crisis,  which  is,  of 
course,  accentuated  in  a  period  of  war.  Sir  James 
Meston's  Budget  states  that  the  total  Imperial  expen- 
diture, as  it  is  called — that-  is  the  expenditm'e  of  the 
Government  in  India,  including  what  are  known  as  the 
Home  Charges,  but  distinct  from  ex[>enditure  raised 
■by,  or  allotted  to,  the  various  i^'o-^^'ices,  which  is 
known  separately  as  Provincial  expenditure — ^^amountecl 
to  nd  less  a  sum  than  89|  millions  sterling,  while' 
the  Imperial  revenue  realised  only  85J  millions^ 
leaving  a  realised  deficit  on  the  Budget  of  4i  millions 
sterling.  This  was  incurred  as  to  12f  millions  sterling 
due  to  the  increased  amount  of  the  war  expenditure 
taken  over  by  the  Indian  Government ;  to  an  increase  in 
the  ordinary  Army  expenditure,  due  mainly  to  the  War, 
of  2J  millions ;  and  to  a  loss  under  land  revenue  owing: 
to  the  drought  of  1^  millions.  These  enormous 
charges  were  to  some  extent  offset  by  a  profit  of 
4}  millions  on  exchange ;  by  increased  receipts  from 
railways  of  2^  millions ;  by  an  increase  in  the  Customs 
revenue  of  If  millions ;  and  an  increase  in  the  Mint 
revenue  of  IJ  millions;  leaving,  however,  a  deficit  as 
already    stated.  Now   the    increase   in    the    Mint 

revenue,  large  as  it  is,  is  really  a  most  disquieting- 
feature,  although  it  is  welcomed  bv  a  Finance  Ministei' 
hard  up  to  make  liis  Budget  balance.  It  appears 
that  during  the  period  of  the  War  something 
like  400  million  ounces  of  silver  were  im- 
ported into  India,  mainly  from  the  United  States, 
and  that  an  enormous  proportion  of  this  silver 
has  entirely  disapjieared  from  circulation.  It 
-\vil!  be  remembered  that  in  the  early  years  of  the 
War,  when  it  was  felt  to  he  dangerous  to  export  specie- 
froni  here,  our  Government  made  a  request  to  the 
Government  of  the  United  States  to  permit  a  certain 
portion  of  the  silver  lield  in  the  United  States  to  be 
exported  to  India.  Permission  was  granted,  and  a 
very  large  sum,  forming  an  appreciable  proportion  of 
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the  United  Stales  silver  reserve,  was  expoiied  to 
Tiiilia.  Not\vithst«ading  this,  the  Indian  Government 
found  nn  incre.ising  difficidty  in  supplying  currencj', 
i'-ecause  as  soon  as  they  minted  silver  into  rupees,  these 
ne.v  rupees-  promptly  disappeared  from  circulation. 
Of  course,  it  is  always'  a  practice  in  periods  when 
ludi-v  is  makinw  money,  as  she  was  during  tho  War, 
for  all  classes  in  India  who  are  able  to  do  so  to  hoard 
the  precious  metals ;  and  it  may  be  that  tliis  practice 
Avas  only  accentuated  by  the  large  sums  earned  by 
India  during  the  War.  However,  it  is  a  fact  to  be 
■noted  with  due  appreciation  of  its  gi'avity. 

We  referred  last  week  to  the  large  sum  of  17 
millions  sterling  which  has  been  allocated  for  railway 
Iniilding  in  India.  And  in  this  dh-ection  there  can 
1>e  no  reasonable  doubt  that  the  Indian  Government 
is  acting  upon  sound  lines.  As  there  is  certain  to^ 
'be  a  large  demand  for  the  products  which  India  is  so 
eminently  capable  of  supplying,  botli  to  ourselves  and 
to  CHir  Allies,  as  well  as,  indeed,  to  other  parts  of  the 
world,  there  seem  reasonable  grounds  for  hope  that 
Avith  the  actual  signing  of  peace  and  the  restoration 
of  normal  economic  conditions  India  will  once  more 
ba  able  to  resume  the  path  of  progress,  and  the 
-anxieties  caused  by  the  recent  troubles  will  gradually 
pass  away. 

THE  TINPLATE  TRADE.— II. 

Owi.N'G  to  the  Government  subsidy,  prices  in  the  iron 
.and  steel  trade  have  been  kept  below  actual  cost,  and 
•the  announcement  of  tha  approaching  withdrawal  of 
all  Governmental  assistance  naturally  made  manufac- 
turers and  merchants  eager  to  avail  of  it  during  the 
further  short  period  of  its  currency.  The  hoarding  of 
subsidised  material  was,  however,  forbidden  by  tlie 
Ministry  of  Munitions,  and  all  possibility  of  profiteer- 
ing from  the  general  adjustment  of  prices  at  the  eno 
•of  the  month  was  thus  checked.  Steel  bars  for  tin- 
plate  making  could  not,  for  example,  be  purchased  at 
-subsidised  prices  to  make  provision  for  the  period  when 
the  full  cost  of  production  should  be  bonie  by  manu- 
factures. Any  rise  in  the  price  of  steel  bars  will  fall 
"heaviest  on  mills  which  do  not  produce  their  own  steel. 
Being  dependent  for  their  supplies  on  outside  sources, 
they  are  necessarily  at  the  mercy  of  the  Steel  market. 
"Most  of  the  firms  engaged  in  tinplate  making  are  pri- 
vately owned,  and  thus  it  is  impossible  to  decide 
what  variations  occur  in  their  profits  according  as  they 
are  self-sufficing  or  not  in  the  matter  of  steel.  In 
recent  years  there  has  been  a  marked  tendency  towards 
amalgamation  and  absorption,  and  this  hns  been  com- 
"bined  with  the  adoption  of  the  limited  liability  jirin- 
■ciple.  The  leading  firm  in  the  trade  now  controls  over 
84  mills.  A  tiiiplate-making  ])lant  usually  consists  of 
a  number  of  mills,  as  the  processes  through  wliich  the 
steel  is  put  are  numerous  and  require  some  time  for 
their  completion.  The  steel  bars  are  first  cut  up  into 
the  required  lengths  and  rolled  out  flat.  They  are 
then  in  the  form  of  plates,  and  when  pickled  in  acid 
are  placed  in  annealing  pots.  Subsequently,  they  are 
shorn  and  cold  rolled.  Cold  rolling  has  been  brought 
1o  such  perfection  that  the  plates  emerge  with  a  fine 
glossy  surface.  Such  a  surface  is  sought  after  by 
makers,  because  when  put  into  the  tin  baths  these 
plat&s  take  up  very  little  tin.  Formerly,  when  the 
rolling  was  less  perfect  and  the  surface  of  tho  plates 
nncvnn  and  porous,  much  more  tin  was  required  in 
the  fin?l  stage. 

The  chief  form  of  organisation  on  the  manufac- 
turing side  is  still  the  pinvate  company,  and  it  is  freely 
stated  that  these  companies  make  large  profits 
from  a  limited  trade  at  high  prices.  If  the 
asspi'tion  is  true,  it  would  seem  bad  policy  to 
sacnfice  the  chances  of  expansion,  and  by  ro- 
slricting  sales  to  encourngr>  competition,  and 
to  place  the  prosperirv  of  the  industry  oil  a  small  and 
necessarily  insecure  foundation.  It  is  probable,  jiow- 
ever,  that  it  tinplate  making  offered  profits  much 
heyond  those  obtainable  in  other  industries,   money 


would  freely  flow  into  it,  and  thus  reduce  the  earnings 
of  capital  to  a  level  more  commensurate  with  ordinai^y 
business  undertakings.  Moreover,  i^rices  have  for 
some  time  been  controlled,  and  recent  quotations  of 
32s.  Qd.  and  33s.  lOhd.  per  basis  box  do  not  appear 
excessive  in  view  of  the  high  costs  of  material  and 
labour,  and  the  difhculty  of  securing  both.  The 
limitation  of  production  has  hada  natural  tendency  to 
force  up  prices,  and  accordingly  to  discourage  exports. 
The  supply  of  steel  bars  was  rationed,  and  the  output 
was  for  a  long  period  during  the  war  below  one-half 
of  the  noi-mal  figure.  In  lffl7  and  1918  it  showed 
some  improvement,  but  at  the  commencement  of  this 
year  only  about  60%  of  the  mills  were  working. 
Demobilisation  has  to  a  large  extent  solved  the  labour 
difficulty,  and  the  cessation  of  the  Government  demand 
for  steel  has  made  raw  material  more  plentiful.  It 
may  be  estimated  that  75%  of  the  tinplate  mills  are 
now  working.  The  increased  production,  bringing 
supply  more  into  relation  with  demand,  will  tend  to 
wards  lower  prices,  but  the  ruling  factor  in  the  tin- 
plate  market  will  undoubtedly  be  the  quotation  for 
tinplate  bars. 

The  future  course  of  prices  will  also  be  influenced 
by  the  value  of  tin.     In  common  with  the  other  lead- 
ing metals,  tin  has  fallen  heavily  since  the  armistice. 
During  the  first  quarter  of  the  current  year  it  behaved 
erratically,    but  the    downward   tendency    continued. 
From  a  maximum  of  £257  per  ton  in  January,   fine 
foreign  tin  fell  to  a  minimum  of  £203  in  February,  and 
at   the  end  of  March   closed  at  £234.       During  this 
period  the  price  of  common  plat?s  (IC,  cokes,   f.o.b. 
Welsh  ports)  rose  by  Is.  Qd.  per  box,  and  accordingly 
the  quotations  for  tin  cannot  be  regarded  as  being  a 
decisive  factor  in  the  Tinplate  market.  The  tin  coating 
is,  however,  essential,  as  it  prevents  the  steel  plates 
from  rusting,   and  also  protects  them  from  the  corro- 
sive action  of  oils,  and  of  acids  set  up  in  food  and  other 
contained  substances  during  storage.     Moreover,   the 
tin  does  not  impart  a  taint  as  an  uncoated  plate  would. 
The  amount  of  tin  required  in  the  manufacture  of  indi- 
vidual tinplates  is  now  limited  on  account  of  the  gi"eat 
improvement   in  methods   of  cold   rolling,   but  these 
plates  fill  an  increasing  number  of  wants,  and  accord- 
ingly the  demand  for  tin  has  not  slackened.     In  thft 
pre-War  period  our  exports  of  tinplate  contained  on  an 
average   about  17.000  tons  of  tin,  and  though  tin  is 
extensively  used   in  the  manufacture  of  white  metal 
and  various  alloys,  its  principal  use  is  still  in  the  tin- 
plate  trade.     The  production  from  native  British  ores 
has  diminished  considerably  over  half  a  century,  and 
the  deficiency  has  been  made  up  by  importation.     In 
1913  about  four-fifths  of  the  ore  treated  in  our  smelting 
works  came   from'  abroad,  and  unless   new  ground  is 
opened  up.  or  fresh  economics  effected  in  production, 
we  are  likely  to  draw  a  continually  decreasing  portion 
of  our  supjilies  from  the  mines  of  Cornwall  and  Devon. 
Our  smelters  \vill  l>ecome  more  dependent  on  stanni- 
ferous ores  from  abroad,  but,  fortunately,  a  large  pro- 
portion of   these  deposits  occurs  within   the  Empire, 
and  the  Federated  Malay  States  lead  the  world  as  pro- 
ducers of  tin.     Most  of  our  tin  ore  comes,   however, 
from  Bolivia,  though,  since  the  outbreak  of  War,  Chili 
has  for  political  and   commercial  reasons  come  to  1)C 
our   principal   supplier.     The    United   States  havo  in 
recent  years   has  been  competing   with  us  for  South 
American  supplies,  but  at  present  the  smelters  in  the 
U.K.  have  fairly  adequate  stocks  of  ore  concentrates, 
and  further  supplies  are  afloat.     Our  favourable  posi- 
tion is  due  largely  to  the  operation  of  the  United  States 
embargo  on  the  imports  of  Bolivian  tin  ores.       It  is 
anticipated  that  the  embargo  will  be  lifted  at  the  end 
of  next  month,  and  that  competition  will  be  resumed. 
The  embargo  also  affected  other  sources  of  tin  supply. 
and   there    are  strong    rumours  of    great   piiivhasiiig 
activity   on  behalf  of  American  interests  in  the  Far 
Fast.  '  With  free  importation   into  the  T'nited  St:»tes 
the  price  of  tin  will  become  steadier.     For  some  lime 
prior  fo  I  lie  W:u-  it  had  been  rising,  and  it  is  still  sub- 
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stantially  in  excess  of  the  1913  figui-e.  Tinplate 
makers  are  interested  in  its  speedy  reduction,  but  their 
wish  is  not  likely  to  he  realised  until  ample  cargo  space 
becomes  availabl;  and  a  reduction  takes  p\aqe  ;n 
freights,  accompanied  by  the  disappearance  of  the 
burden  of  war-risk  insurance. 


COTTON  CONSUMPTION. 

Liverpool  is  the  port  of  entry  for  practically  oil  the 
raw  cotton  consumed  in  the  United  Kingdom,  and  it 
has  accordingly  suffered  most  from  the  serious  curtail- 
ment in  imports  during  recent  years.  In  1913  our 
cotton  imports  were  valued  at  £70, -571, 000,  of  which 
Liverpool's  share  was  £-53,838,000.  Subsequently, 
quantities  fell  though  values  rose,  and  the  shortage 
was  felt  principally  during  the  period  of  imrestricted 
submarine  warfare.  All  engaged  in  the  handling  of 
cotton  found  that  with  the  diminution  in  supplies  their 
commissions  were  substantially  lessened.  For  a  time 
it  was  possible  to  balance  matters  by  increased  charges 
on  the  smaller  quantities  handled,  but  the  Governmenl 
soon  ste)iped  in  and  assumed  control  both  as  regards 
prices  and  the  alloeation  of  supplies.  We  were  fortu- 
nate in  possessing  an  industry  mainly  concerned  with 
fine  to  medium  spinning,  and  so  requiring  a  propor- 
tionately smaller  supply  of  raw  cotton  than  countiles 
engaged  on  the  coarser  counts.  Thus,  while  we  can 
claim  upwards  of  two-fifths  cl  the  world's  supply  of 
spindles,  we  consume  only  one-fifth  of  the  world's 
supply  of  cotton.  In  the  Far  East,  where  the  coarsest 
fibres  are  gi'own  and  spun,  we  find  that  India  and 
Japan,  though  they  account  for  16%  of  the  world's 
cotton  consumption,  possess  only  6%  of  the  t^tal 
spindles. 

Our  imports  consist  mainly  of  American  cotton, 
and  as  the  North  Atlantic  route  was  a  favourite  haunt 
of  submarines,  trading  interests  in  Liverpool  were 
severely  hit.  They  depend  mainly  on  the  turnover  for 
I  heir  money,  but  the  turnover  was  and  still  is  small. 
The  following  table  shev\-s  that  cotton  sales  in  the  first 
two  months  of  Iha  current  year  were  f.ir  below 
normal :  — 

"Week  ended 
January  10 

„      17  

„      24 

„      31  

February? 

„       14  

„      21  

„      28 

Sales  have  recently  shown  a  marked  improvement , 
and  in  a  single  day  as  many  as  lU,iHJO  bales  havs  been 
disposed  of.  The  Cotton  Control  Board  has  with- 
drawn all  restrictions  on  spinners  and  manufacturers 
in  regard  to  the  running  of  machinery.  This  step 
naturally  followed  the  cessation  of  hostilities  and  the 
consequent  increase  in  cotton  supplies ;  but  the  adverse 
movement  of  the  American  exchange,  due  to  the  with- 
drawal of  Government  support,  has  lately  acted  as  a 
check  to  imports  of  all  kinds  from  North  America.  It 
is  true  that  such  official  support  could  not  have  been 
indefinitely  maintained,  since  the  exchange  position 
must  accommodate  itself  in  the  long  run  to  the  supply 
of,  and  the  demand  for,  credit,  but  the  abruptness  of 
the  transition  was  r?gi-etted  by  many.  Though  the 
question  of  remittance  may  be  difficult,  it  will  not  make 
a  formidable  addition  to  the  cost  of  cotton.  Moreover, 
c(uotat:ons  have  fallen  considerably  since  the  armistice, 
'the  decline  being  measured  in  pence  j^er  pound,  and  the 
figures  of  home  consumption  in  the  current  year  are, 
therefore,  likely  to  show  an  appreciable  advance  on  the 
War  years.  The  restoration  of  normal  trading  condi- 
tions both  at  home  and  abroad  will,  however,  be  a 
necessary  preliminary.  Our  export  business  in  cotton 
goods  was  the  mainstay  of  the  industry,  and  many  of 
our  old  customers  are  verging  on  insolvency.  The 
various  restrictions  and  hindrances  caused  by  the 
blockide  and  by   cable   delays  aggravate  the   present 


Bales  Sold 

Boles  =o"a 

19U 

1919 

,   75,680 

4,020 

64.440 

5,140 

(6,490 

3,820 

61,490 

6,780 

&9,lf0 

f,700 

47,480 

7,590 

5', 220 

11,CM 

49,910 

8,9£0 

impasse.  Thousands  of  cotton  operatives  are  unem- 
ployed at  home,  while  thousands  of  foreign  customei-s 
are  clamouring  for  our  cotton  goods.  Other  buying 
countri's,  especially  in  the  Far  East,  are  inclined  to- 
withhold  orders  in  anticipation  of  cheaper  markets. 
Once  confidence  in  the  stability  of  prices  is  restored,. 
Mid  the  political  and  economic  questions  now  at  issue 
are  settled,  all  our  cotton  machinery  will  probably  be 
restarted,  and  the  imports  of  raw  cotton  may  be  ex- 
pected to  show  a  considerable  advance. 

There  has  Ijeen  much  speculation  as  to  the  amount 
of  cotton  recently  consumed  in  the  United  Kingdom, 
and  by  the  courtesy  of  the  Cotton  Control  Board  we- 
publish  the  following  interestin,g  table  showing  the- 
corisumption  of  cotton  between  June  30,  1917,  and! 
January  11,  1919:  — 


Quail  y  of  C/tton 

Ame  icao 

East  Indian  

Kgyj  t  ail  and  PeruTian 
Sea  Ulatd  and  We  t  Indian 

Biazilian 

Suiidri's 


United  Kingdom 
Consumption 
Bales 
...     3.376,404 
143,989 
708,917 
13,291 
9,691 
106,762 


This  table  indicates  clearly  the  predominance  of  the- 
United  States  as  a  source  of  the  raw  material,  but  it 
does  not  reveal  our  consumption  over  a  year.  This  has- 
teen  estimated  by  the  Control  Board  as  follows:  — 

Tolul  Cotton   Consumed  between  January  1   a-nd  ■ 
December  31,   1!/18  (approximately). 

Quality  of  Cotton  Bales 

2,014.235 

97045 


Am  lican 

East  Indlln  

Egyptian  an*i  Peruvian  .„ 
Sea  Islatd  and  West  Indian 

Brazilian     

Sundries      


627,263 

8,218 

9,4SO 

(3,236 


KOTE.-In  both  tlie  above  tables  tUe  totals  of  Bra:^ilian  cotton  date  only 
from  February  2, 1918,  bafoie  which  the  returns  were  included  in  AmericaE> 
cotton. 

Our  annual  imports  m  the  five  years  preceding  the 
War  amounted  to  2,290  million  lb.  Ee-exports- 
averaged  282  million  lb.,  leaving  the  net  imports  2,008 
million  lb.  The  varying  extent  to  which  old  stocks- 
were  drawn  on  at  different  times,  and  certain  other 
factors,  do  not  permit  us  to  identify  net  imports  withi 
liome  consumption,  but,  averaged  over  a  quinquennial 
period,  they  may  be  said  ix>ughly  to  coinc'de.  Adopt- 
ing this  basis,  we  consumed  in  the  five  yeare  before 
the  War  alx)ut  4,000,000  bales  of  500  I'o.  each  per 
annum.  The  1918  consumption  was  thus  down  by^ 
neariy  1,300,000  bales,  or  33%. 

It  is  not  generally  known  that  London  was  at  one 
time  the  leading  port  in  the  United  Kingdom  in  the- 
raw-cotton  trade.  Towards  the  end  of  tlie  eighteentlt 
century  Liverpool,  always  a  strong  competitor,  forged 
ahead,  and  it  has  Ijeen  in  the  forefront  ever  since. 
The  War  confirmed  Liverpool's  supremacy,  and  it  is 
not  likely  to  be  again  assailed.  As  the  chief  terminal 
port  for  Europe  in  the  North  Atlantic  trade,  it  will' 
continue  to  be  the  rece'ving  depot  for  American  cotton- 
Fibre  from  the  United  States  may,  of  course,  be  dis- 
placed from  its  jwsition  as  the  chief  raw  material  for 
the  world's  spindles,  but  in  the  absence  of  any  large 
present  or  prospective  supplies  from  other  sources 
such  a  contingency  is  very  remote. 


LANCASHIRE  COAL  AND  IRON  ORE. 

The  coal  industry  in  Lancashire  owes  its  prosperity" 
to  the  tremendous  demand  which  occurs  within  a 
limited  area  for  coal  for  household  and  industrial  pur- 
poses. Further,  in  the  ix)rts  of  Liverpool  and  Man- 
chester, as  well  as  in  the  less  imjxirtant  shipping, 
centres  of  Gaveston,  EUesmere  Port,  Runcorn,  and 
other  places  on  the  Mersey  and  on  the  Ship  Canal,  a. 
large  amount  of  coal  is  required  for  bunkers.  As  re- 
gards the  export  trade,  Ijancashire,  with  the  double 
advantage  of  good  coal  and  excellent  harbours,  natur- 
ally sends  coal  abix>ad.  Despite  great  activity  in  pro- 
duction, the  reserves  -  still  untapped  are  very- 
substantial,    ni)d    the    Eoyal    Commission    on    Goal 
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Supplies  estiiiuited  the  total  amount  of  uinvoiked  coal 
in  Lho  proved  coal  areas  of  the  county  as  5,350  million 
tons.  Not  all  this  huge  quantity  can  be  raised,  as 
■supporting  pillars  and  bamers  must  be  left  behind, 
while  unsusp<'cted  faults  may  bs  revealed  in  many 
seams.  The  Commission  allowed  ],111  million  tons 
as  a  deduction  for  waste  and  othsr  purposes,  thus 
Jeaving  the  net  raisable  coal  at  4,239  million  tons. 
The  La7icashire  coal  field  contains  other  valuable  de- 
i;osits.  such  as  fireclay,  flags  and  tile  stones,  and  iron 
■oi-e,  all  of  which  are  "worked  to  advantage.  Speaking 
generally,  the  coal  produced  is  not  of  the  highest 
•quality,  "and  it  is  noteworthy,  that  the  large  AtLuit:c 
liners  which  are  based  on  Liverpool  draw  their  coal 
requirements  from  either  Yorkshire  or-  South  Wales. 
The  expense  involved  is  r.ot  ver\-  gi'eat,  as  Liverpool 
js  within  tasy  reach  not  only  of  the  Yorkshire  and 
^Yelsh  coalfields,  but  also  of  those  in  Staffordshire,  and 
has  i>eTfect?d  its  carrying  organisation  for  drawing  coal 
from  the  interior.  The  export  trade  that  has  sprung 
up  is  of  a  varied  character,  and  shipments  are  sent  to 
France,  Spain,  and  Portugal,  a.s  well  as  to  Africa  and 
South  America.  The  YVar  was  responsible  for  an 
■almost,  complete  diversion  of  exports  to  Allied  coun- 
tries, and  the  problem  of  sending  into  our  fomier 
markets  is  already  causing  some  anxiety.  Bet^ween 
]9l;i  and  1918  the  exports  of  coal  from  the-  United 
Kingdom  fell  from  73,4t>n,0O0  tons  to  3L753,000  tons. 
Even  brfore  the  \Yar  France  and  Italy  were  our  chief 
■customers,  but  their  requirements  of  coal,  which  are 
likely  to  increase,  may  in  future  be  satisfied  wholly  or 
-in  part  from  other  soui'ces.  The  United  States  in 
particular  appear  desirous  of  securing  a  portion  of  the 
Mediten-anean  trade,  though  if  their  competition  is 
■confined  to  the  supjily  of  bunker  coal  on  the  trade 
routes  Lancashire  will  scarcely  ba  effected,  as  its  pro- 
■duction  of  high-grMle  steam  coal  is  not  extensive. 
Germany  took  nearly  9  million  tons  of  coal  from  us  in 
1913,  but  as  almost  "all  this  amount  was  supplied  from 
AYelsh  and  from  East  Coast  ports  the  resulting  loss 
■of  trade  to  Lancashire  will  l>e  small.  The  collapse 
of  Eussia,  another  large  importer  of  English  coal,  is 
likewise  not  of  grave  concern,  as  the  Lancashire  col- 
lieries were  not  dependent  on  a  Baltic  trade.  Owing 
to  the  great  advance  in  the  price  of  coal  and  the  diminu- 
tion in  the  quantity  raised  it  cannot  \ye  expected  that 
the  pre-\Yar  volume  of  exports  will  be  again  easily 
attaineil.  If  prices  I'ule  higher,  a  further  contraction 
in  our  exiwrts.  already  reduced  to  41%  of  the  1913 
figure,  is  anticipated  in  some  quarters.  Recent  and 
impending  ch.anges  will  gre.itly  increase  the  aggregate 
working  expanses  of  our  collieries,  and  unless  there  is 
a  compensating  increase  in  output  consumers  will  have 
to  lj€ar  the  enb.anced  costs,  and  exports  will  naturally 
iie  discouraged.  In  other  coal-producing  cotintries, 
however,  especially  on  the  Continent,  mines  have  been 
dismantled  or  liave  suffered  from  neglect  during  the 
War,  and  the  cost  of  mining  coal  will  thereby  be  magni- 
fied.' As  the  leading  export  centre  in  the  United 
Kingdom,  Liverpool  is  vitally  interested  in  this  ques- 
tion, since  coal  exports  have  an  intmiate  bearing  on 
freights,  and  a  restriction  of  the  ■  fomier  may  hinder 
ihat'^tall  in  freight  which  is  so  desirable  for  the  promo- 
tion of  tj-iide.  For  Lancashire  as  a  whole  the  future 
course  of  coal  prices  has  a  much  wider  inter: st.  Coal 
as  a  necessary  material  either  in  the  raw  state  or  in 
(he  shajxiof  gas  or  electricity  for  most  industries,  and 
:my  advance  in  price  leads  to  increased  costs  of  i)roduc- 
fio'n.  Tiie  iron  and  steel  trades  would  be  particularly 
affected,  as  the  consumption  of  coal  is  here  enonnous, 
and  all  Lancashire  would  feel  the  effect  with  varying 
degrees  c>(  intensity. 

In  conjunction'  with  coal,  iron  pyrites  are  also 
raised  witliin  the  county,  but  tlieir  importance  as  a 
source  of  sulphur  has  been  declining  for  a  lonj;  pericHl 
owing  to  the  inuiortation,  first,  of  Sicilian  sulplun-.  and 
then  of  rich  s  dphur  ores  from  Spain.  Porlu^'al,  and 
Tsorway.  Ordinary  iron  ore  is  not  raised  in  Lan- 
cashire to  any  large' extent  with  coal,  being  won  p.rin- 


cipally  from  iron  mines.  This  source  of  production 
h;is,  however,  fallen  increasingly  short  of  home  re- 
quirements, partly  because  of  the  expansion  of  the 
metal-using  industries,  partly  because  of  the  discovery 
of  foreign  deposits  with  a  higher  iron  content.  The 
output  of  ore  in  the  United  Kingdom  reached  its  highest- 
point  in  1882  with  over  18  million  tons.  In  1913  it 
had  fallen  to  15,997,000  tons.  Lancashire  produces 
hematite  ore  chiefly,  and  it  cm  claim,  with  Cumber- 
land, a  larger  quantity  and  a  better  qualitv  than  other 
similar  areas  in  the  I^niled  Kingdom  outside  the  Cleve- 
l.ind  district.  lu  the  early  days  the  neighbourhood  of 
Barrow-in-Furness  was  the  only  place  producing 
hematite  to  a  considerable  extent,  and  when  the 
Bessemer  process  of  steel  manufacture  was  introduced 
the  uses  to  which  the  ore  was  put  rapidly  multiplied. 
On  the  discovery  of  the  Thomas  or  basic  Bessemer 
process  it  was  possible  to  utilise  ores  containing  phos- 
phorus, which  had  hitherto  been  considered  valueless 
for  ])urposes  of  iron  manufacture;  and  the  pre-emi- 
nence which  the  Furness  district  in  North  Lancashii'c 
had  attained  in  the  production  of  pig  iron  was  under- 
mined.- CXwing  to  the  exhaustion  of  many  of  the 
mines,  it  was  found  necessary,  in  order  to  keep  the 
blast  furnaces  at  work,  to  import  foreign  ore,  and  at 
present  Lancashire  receives  annually  a  big  supply  of  ore 
from  abroad,  the  chief  centres  of  import  being  Barrow. 
Lancaster,  Liverpool,  and  Manchester.  About  one- 
half  of  the  total  production  of  pig  iron  in  the  United 
Kingdom  is  obtained  from  foreign  ores,  and  we  draw 
principally  on  Spain,  Scantlinavia,  Algeria,  and  Tunis 
for  supplies.  Lancashire  hsematite  is  of  a  high  grade 
and  usually  contains  abo'ut  50%  of  iron,  and  the  acid 
steel  manufactured  from  it  is  more  highly  esteemed 
than  the  basic  steei  made  from  other  ores.  In  some 
cases  this  esteem  is  a  mere  matter  of  prejudice,  and 
the  modern  tendency  in  steel  production  is  altogether 
towards  the  basic  Bessemer,  and  especially  towards 
the  basic  open-hearth  systems.  The  immense  irooi 
and  steel  industries  of  the  I'nited  States  and  Germany 
were  based  on  these  latter  processes,  and  the  ease 
with  which  basic  steel  was  found  to  answer  most  in- 
dustrial requirements  accounts  for  its  sudden  rise  int.) 
popularity.  Its  adoption  in  Great  Britain  was  undulv 
delayed  but  manufacturers  now  appreciate  the  neces- 
sity of  change  so  forcibly  impressed  upon  them  by 
the  War. 


ARGENTINA. 
NO  NEED  FOR  ALARM.' 

Re.adep.s  may  have  observed  a  cable  which  appeared 
in  the  London  Press,  that  tlie  Senate  of  the  Argentine 
Republic  iiad  thrown  out  the  Bill  authorising  the 
credit  wliich  had  been  agi'eed  upon  between  the 
Entente  A'lied  Governments  and  that  of  the  Argeu- 
tin^a  Republic  for  the  purpose  of  financing  various 
products,  pai'ticularly  cereals,  which  it  js  intended 
that  we  should  purchase-  for  the  purpose  of  feeding 
ourselves  and  our  Allies.  This,  while  mainly  a  dis- 
pute between  the  two  Houses,  should  be  susceptible 
of  settlement,  as  in  the  absence  of  the  Allies  where 
is  Argentina  to  find  a  customer?  The  gravity  of  the 
situation  in  Argentina,  as  elsewhere,  at  the  present 
time  is  the  continued  evidence  of  unrest  as  di.sclosed  in 
the  series  of  strikes,  particularly  amongst  the  transpor- 
tation workers  and  in  the  docks  of  the  various  shipping 
ports  of  the  Re])ublic.  It  is  perfectly  natural,  aftei- 
a  prolonged  period  of  war,  in  which  tiuTc-quarters  of 
th.?  estiinated  po])ulition  of  the  woi-ld  has  recently 
Been  engaged,  that  there  should  be  a  grave  measure 
of  unrest  in  neutral  countries  as  well_  as  in  those 
"belligerent  countries  recently  engaged  in  the  WaJ-, 
because  a  war  so  widespread  and  affecting  so  many 
different  jieoples  of  the  worid  could  not  fail  to  affect 
the  interests  of  neutrals,  although  they  were  not  actu- 
ally engaged  in  the  War.  Even  in  Europe  we  sec 
neutral  countries  ■•vliich.  in  a  sense,  should  have  been 
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but  little  aflected  by  the  War  suffering  from  the  un- 
reSu  whic!i  is  such  a  feature  of  the  time.  Prices  have 
risen  extravagantly.  Wages,  no  doubt,  have  risen 
extravagantly  also.  But  the  fact  remains  that  even 
with  the  higher  wages  it  is  no  longer  possible  to 
obtain  so  large  a  measure  of  consumable  commodities 
as  were  T-'.-adily  obtainable  on  the  basis  of  a  lower  rate 
of  wages.  Consequently,  though  in  money  values 
people  are  better  off  than  they  were  before  the  War,  as 
'they  cannot  eat  either  gold  or  silver,  or  even  Treasury 
notes,  they  are  discontented  because  food  is  so  diffi^ 
cult  to  obtain  and  clothing  is  so  extravagantly 
expensive.  If  they  travel,  they  are  asked  to  pay 
extravaga.Dt  prices  for  accommodation  inferior  to  that 
to  which  they  had  become  accustomed  in  the  recent 
past. 

Now,  if  this  state  of  things  apphed  to  neutral 
countries  in  Europe,  which  should  have  been  but 
comparatively  little  affected  by  the  War,  how  much 
more  does  it  apply  to  a  coimtry  like  Argentina,  whose 
economic  development  has  depended  in  the  past 
generation  upon  supplying  the  needs  of  Europe,  and 
particularly  of  this  country,  for  food  arid  raw 
materials,  and  relying  np,-^n  Europe — mainlj^  Great 
Britain,  France,  and  Germany,  very  much  in'  the 
order  stated — for  the  means  of  continuing  the  supply 
of  those  requirements.  Argentina,  as  we  have  pointed 
cut  many  times  in  these  cohmins,  is  a  country  which 
lives  by  raising  inmiense  quantities  of  food  and  raw 
materials,  out  of  all  proportion  to  the  consuming 
power  of  its  own  population,  for  the  pui"pose  of 
supplying  this  same  food  and  raw  material  for  con- 
sumption in  Europe,  and  principally  in  this  country. 
In  return,  she  has  relied  upon  us  for  financing  the 
production  of  the  food  we  require,  and  for  raising  the 
raw  materials  needed  for  our  manufactures.  The 
need  for  food,  and  indeed  for  raw  materials,  has  been 
at  least  as  great  dining  the  period  of  the  War  as  it 
was  in  the  years  that  preceded  1914.  But  owing  to 
the  shortage  of  freight  all  over  the  world  it  has  been 
exceedingly  ditHcult,  and  sometimes  quite  impossible, 
to  find  the  means  of  sending  to  Europe  the  food  pro- 
ducts and  raw  maferi'ds  already  raised  in  the  Repub- 
lic and  simply  awaiting  despatch  to  our  consuming 
m.arkets.  It  will  bo  remembered  that  we  reported  in 
the  summer  of  last  year  that,  so  great  was  the  con- 
gestion at  Eosario,  <i\[  the  sheds,  grain  elevators, 
and  so  on  were  filled  to  their  utmost  capacity,  and 
food4iad  to  be  stored  outside  in  the  open  yards,  merely 
covered  with-tai'paulins.  The  railways  were  refusing 
freight  simply  because  the  freight  cars  were  full,  and 
the  great  storage  warehotises,  which  are  such  a 
feature  to  the  visitor  for  the  first  time  at  Buenos 
Ayres,  were  filled  to  their  utmost  capacity,  simply 
"because  the  shippirug  at  the  great  port  <M  Buenos 
Ayres  was  inadequate  to  convey  the  supplies  which 
nad  come  down  from  the  interior  for  shipment  to 
England. 

The  result  of  this  state  of  things  was  that  although, 
undoubtedly,  certain  classes  of  the  Argentine  com- 
munity did  exceedingly  well  as  a  result  of  the  War, 
partieularly  as  they  obtained,  even  for  comparatively 
small  shipments,  war  prices,  the  Argentine  popula- 
tion, taken  as  a  whole,  never  found  adequate  employ- 
m.ent  throughout  the  whole  period  of  the  War.  Mean- 
while prices  rose,  money  accumulated  in  the  banks 
because  it  could  not  find  adequate  employment,  and 
work  was  difficult  to  obtain  at  renmnerative  wages, 
bearing  in  mind  the  enhanced  cost  of  living,  which 
affected  ihe  Argentine  Republic  verv  much  as  it  affec- 
ted the  rest  of  the  world.-  Doubtless  the  situation 
will  gra<hially  right  itself  in  the  Eepublir;  as  else- 
where. But  until  Argentina  succeeds  in  readjusting 
herself  to  the  changed  conditions  a  period  of  difTi- 
cully  was,  and  is,  inevitable.  Argentina  is  roughly 
10  times  the  size  of  the  United  Kingdom,  with  a 
population  very  little  in  excess  of  that  of  Greater 
London.         It    is    a    country,    spea.king    generally, 


of  great  estates,  and  the  bulk  of  its  people  find  their 
employment,  o\\'ing  to  the  peculiar  method  on  wliich- 
Argentina's  economic  prosperity  has  been  built  up, 
in  producing  the  food  and  raw  materials  to  which  we- 
have  referred  above,  and  especially  in  ensuring  their 
rapid  transit  from  the  place  in  which  they  are  raised 
to  the  port  whence  they  have  to  be  despatched  tO' 
Europe  Hence  there  is  an  ever-growing  necessity, 
for  increased  transportation  facilities,  and  it  is  evident 
new  that  one  of  the  greatest  difficulties  from 
which  Argentina  is  suffering  is  inadequate  transporta- 
tion facilities  to  enable  her  to  move  the  ever-increasing 
volume  of  food  and  raw  materials  which  the  Republic 
lias  been  encouraged  for  the  past  generation  to  raise 
for  the  pui-pose  of  being  consumed  in  Europe. 
Argentina,  in  her  turn,  depends  for  the  comforts  and' 
conveniences  which  have,  more  or  less,  l^ecome  through 
custom  necessaries  of  civihsed  life  upon  imports  from 
the  countries  which  she  supplies  with  food  and  raw 
materials.  It  was  a  highly  healthy  state  of  things 
while  Europe  was  in  a  position — and  we  hope  will 
again  be  a  healthy  state  of  things,  assuming  that 
Europe  is  speedily  once  more  in  a  position  to  supply 
her  with  the  means  of  continuing  her  economic- 
development  upon  the  lines  of  the  recent  past.  But  the 
pros]3erity  of  a  country  in  the  condition  of  Argentina 
largely  depends  upon  the  smooth  working  of  the  condi- 
tions which  have  been  built  up.  Argentina  in  the  past 
has  rightly  relied  upon  Europe,  with  its  immense  popu- 
lations, highly  skilled  and  trained  in  manufactures,  to 
supply  her  with  the  conveniences  above  refen-etl  to. 
She  has  an  immense  area  of  unoccupied  land,  and  her 
economic  interests  are  best  seiwed  in  developing^ 
resources  which  at  present  are  not  being  used  at  all, 
and  she  has  not  at  present  a  population  sufficiently 
large  to  devote  hereelf  to  manufactures  to  any  con- 
siderable extent.  If  Argentina,  therefore,  is  to  develop  ■ 
as  rapidly  as  she  has  been  doing,  say,  in  the  past 
20  years,  she  will  be  well  advised  to  continue  to 
open  up  her  western  and  southern  lands,  which  at 
present  are  being  so  little  used.  But  in  order  to  do 
so  she  must  be  able  to  find  financial  resources  either 
in  Europe,  or  in  the  United  States  of  North  America, 
to  enable  her  to  increase  her  transportation  facilities 
as  rapidly  as  the  necessities  of  the  case  demand. 

It  is  to  be  hoped  that  means  will  be  found  either 
in  Europe  or  in  tJie  United  States  to  assist  the  Argen- 
tine Republic  to  resume  the  development  of  her  rail- 
ways and  to  increase  her  road-building  at  an  early 
date.  Mean\Yhile,  we  would  suggest  that  the  experi- 
ence gained  in  the  use  of  motor  lorries  in  "Flanders 
and  in  Northern  France  during  the  recent  W'ar  should 
be  seriously  coi:iJsiidered  by  motor-car  manufacturers 
in  this  countiy,  in  Europe  generally,  and  in  North 
America,  and  its  possibilities  urged  upon  the  pro- 
ducing classes  of  the  Argentine  Republic. 


IRELAND    AND    WAYS    AND 
COMMUNICATIONS. 

The  most  striking  characteristics  of  the  Ways  and 
Communications  Bill  are  its  comprehensiveness  and 
its  vagueness.  If  it  ultimately  leads  to  the  develop- 
ment of  a  co-ordinated  and  economical  transport  policy 
no  persons  will  be  more  pleased  than  its  present 
'critics,  but,  considering  the  waste  and  inefficiency 
associated  with  most  measures  of  the  present  Govern- 
ment, it  is  doubtful  whether  that  aim  will  be  achieved. 
So  far  as  the  railways  are  concerned,  it  was  inevitable 
that  the  Government  had  to  make  some  move,  as, 
labouring  under  a  deficit  of  £100,000,000  per  annum, 
they  could  not  very  well  be  handed  back  to  private 
ownership.  The  present  danger  is  that  the  return 
from  all  other  undertakings  connected  with  trans- 
port will  be  used  to  bolster  up  the  railways.  When 
the  latter  were  originally  constructed  they  undoubtedly 
furnished  a  means  of  transport  of  primary  import- 
ance, and  it  was  anticipated  that  the  public  would 
benefit   largely    from    the    competition    between    the 
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various  lines.     For  a  time  the  public  did  benefit ;  but 
■competition    in    rates    ceased    about  1870,   when    the 
railways  realised  the  futility  of  this  proceeding  from 
their  point    of    view,     and    competition  in   facilities 
naturally    ceased    when    the    railways    i-eached    the 
limit   of   their   expansion   and    found    it    necessary  to 
introduce  cheaper  methods    of   wor,king   by   mutual 
j'greement  in  order  to  pay  the  dividends  of  their  share- 
holders.       Since    the  railways   practically    becamei  a 
monopoly  great  efforts  have  been  made  to  bring  their 
mctliods  of  working  to  a  higher  level ;  but  many  difft- 
culties  were  experienced  in  this  direction,  and  it  was 
■rliscovered    that    engines    of    the  most  modern  type 
could  not  be  employed,  because  the  tunnels  werei  not 
big  enough  to  allow  them  to  be  used  or  the  bridges 
strong  enough  to  bear  them.     Transport  by  rail  seji'ved 
its  purpose  in  the  development  of  the  country,   and 
It  is  now  time  to  consider  whether  it  merits  the  im- 
portance attached  to  it  at  the  present  day.     An  undue 
-affection   for  any  particular  form  of  communication, 
"without  subjecting  its  present-day  utility  to  a  severe 
examination,    will  go   far  to  wreck  the  prospects  of 
success,   of    Uny  trajisporta.tion    scheme.       Sir   Eric 
Geddeis,  from  his  experience  in  France,  should  be  in 
a   position   to  judge    whether   the  roads   will    not  in 
future  form  a  serious  rival  to  the  railways.    During  the 
AVar  the  paper  strategists  frequently  annihilated  whole 
armies  becausei  a  certain  railway  happened  to  be  cut. 
But  when  the  Paris- Verdun  line  was  under  German 
fire  in  1916  it  did  not  prevent  the  French  from  rush- 
ing up  reinforcements,    munition   and  food  supplies 
by  means  of  motor  lorries ;  and  that  was  not  the  only 
occasion  during  the  War  when  the  lorry  proved  its 
mobility   and   utility.     The  railway  at  best  forms    a 
very  indirect    means    of    communication,    while    the 
directness  of  the  motor-lori^  in  that  respect  is  only 
exceeded   by  the  aeroplane.     For  the  conveyance   of 
certain  classes   of  ccnimiodities  the  railway  may   still 
be  indispensable,   but  there  is  no  doubt  that  a  large 
field  exists  for  the  utilisation  of  motor  traction.     This 
would  especially  be  thel  case  in  agricultural  districts. 
The  farmer  has  always  been  seriously  hampered  by 
the  difficulty    of  disposing   of  his  produce,    and  the 
provision  of  more  efficient  means  of  transport  should 
enable  him  to  sell  it  more  cheaply  to  the  townsfolk. 

Sir  Eric  Geddes  dismisses  with  contempt  the  light 
railways  of  the  old  type  and  the  Decauville  railways, 
which  have  l>een  much  used  in  the  fighting  zone,  and 
declares  that  we  must  look  forward  to  the  development 
of  motor  traction  for  our  agricultural  areas.  While 
we  hojDe  that  Sir  Eric  will  keep  the  claims  of  motor 
traction  duly  ir.  mind,  careful  investigation  will  be 
necessary  as  to  the  precise  part  it  will  play  in  any 
general  transportation  policy.  THe  question  of  the 
comparative  advantages  of  motor  and  light  railway 
transport  have  Ijeen  under  investigation  for  some  time 
by  the  Development  Commission.  As  the  result  of 
an  inquiry  into  the  relative  costs  and  advantages  as 
between  a  light  railway  and  a  road  motor  service  from 
Headcorn  (Kent)  to  Eobertsbridge  (East  Sussex),  it 
was  detenuined  that  the  existing  light  railway  deals 
with  the  goods  and  passenger  traffic  of  the  district  at, 
roundly,  60%  of  tho  cost  that  would  l>e  incurred  by  a 
road  motor  vehicle  undertaking  doing  the  same  work, 
though  it  was  probable  that  the  convenience,  both  to 
the  travelling  and  trading  members  of  the  conuiuinity, 
would  on  the  whole  !>e  greater  with  the  more  expensive 
system.  The  cost  of  constructing  light  railways  in 
Ibis  country  has  hitherto  averaged  about  JE7,000  per 
mile,  and  this  has  militated  against  their  more  general 
adoption.  It  i.s  ])ossible  that  this  might  lx>.  remedied 
were  lighter  railways  of  nariT>wer  gauge  laid  down  in 
place  of  thosf  of  the  standard  gauge  now  usually 
authoriso<l.  If,  however,  the  view  were  accepted  that 
motors  should  as  a  rule  act  as  carriers  from  the  farms 
to  tho  light  railways,  which  in  their  turn  should  act 
as  feeders  to  the  ordinary  railways,  theixi  is  much  to 
be -said  in  favour  of  a  uniform  gauge,  in  order  that 
transhipment  may  be  avoided   and  the  same  rolling- 


stock  be   used   throughout  the  journey.      Ireland,   in 
particular,  suffers  severely  from  the  lack  of  adequate 
means  of  transport,  and  would  undoubtedly  gain  con- 
siderable advantages   from  the  employment  of  motor 
traction  on  a  large  scale.     In  order,  however,  to  obtain 
a  full  return  from  this  method  of  locomotion  consider- 
able preliminary  work  would  have  to  be  done.     Ihe 
farm  buildings  ai-e  not,  as  a  rule,  accessible  to  motor 
vehicles,  the  tracks  from  the  roads  to  the  farm  build- 
ings being  often  unmade,  steeply  inclined,  and  in  bad 
condition,    and  generally   ill  adapted    to    take    heavy 
motor  vehicles  over  thein.     In  such  circumstances  it 
is  obvious  that  one  of  the  great  advantages  of  motor 
service,    that    of    relieving    farmers    from   having    to 
employ  horses  and  carts  in  delivering  produce  to  the 
carrying  undertaking,  would  to  a  great  extent  be  lost ; 
but  proper  accommodation  roads  could  be  made,  and 
in   such    a  case  it  might  be  possible  for  farmers  to 
co-operate  in  providing  lighter  motoi-s  for  collecting  the 
produce  from  the  farms  and  delivering  it  to  the  under- 
taking.    In    the     co-operative     organisation     Ireland 
possesses  an  agent   which  might  usefully  employ  its 
activities    in    connection    with    any    general   or    local 
scheme  of  road  transport.     England  labours  under  a 
disadvantage  in  this  respect  owing  to  the  comparative 
lack  of  this  agency — an  agency  \\'hich  will,  however, 
probably  be  developed  in   connection  with    the    land 
settlement  scheme.        Large    numbers   of   motors  no 
longer  needed   by  the  Army   will   be  placed  on   the 
market,    and   many   of   these  will  be  suitable,    when 
repaired  and  adajited,  for  various  classes  of  co-opera- 
tive societies,  according  to  their  capacity ;  thus  large 
lorries  capable  of  carrying  three  tons  would  be  rsuitable 
for  trading  societies  and  milk  depots  covering  a  large 
area  where  no  railway   facilities  exist ;   small  lorries 
with  a  capacity  of  11  to  two  tons  might  be  usefully 
employed      by      smaller      trading      societies;      while 
ambulances  carrying  1  to  ^  ton  might  be  adapted  for 
lighter   requirements,    such    as    egg   collecting.     The 
French  Government  has  already  made  a  beginning  in 
the  use  of  these  discarded  motors  for  farm  transport 
purposes.     We  are  not  unmindful  of  the  fact  that  the 
purchase  of  motor  vehicles  would  entail  in  many  cases 
a  severe   strain   on    the  financial  resourc-es    of   these 
societies. '  It  must  be  remembered  that  in  Ireland  the 
membership  of  co-operative  societies  is  confined   for 
the  most  part  to  small  farmers,  who  as  a  matter  of 
fact  make  up  the  great  bulk  of  the  agricultural  com- 
munity in  that  country.     To"  establish  a  motor  service 
on  a   firm  basis  some  measure  of  assistance  would, 
therefore,  be  expected  from  the  State.     The  De^-elop- 
ment    Conmiission    would    logically  be  the    body  to 
supply  a  gi-ant  in  aid,  although  from  the  terms  of  its 
constitution  it  finds  a  difficulty  in  assisting  enterprises 
of  this   nature.      Nevertheless,    the    provision    of    an 
efficient  transport  system  is  an  essential  corollary  to 
increased. food  px-oduction,  and  the  necessity  of  open- 
ing up'  agricultural  areas  is  of  paraiuo\mt  importance. 
Presumably,  the  part  the  State  will  have  to  play  in 
this   connection    will    be    finally    determined    by    tho 
Ministry  of  Ways  and  Communications.      It  should 
not,  however,  be  forgotten  that  the  scheme  will  finally 
depend  for  its  success  on  the  degree  of  voluntary  effort 
which  it  excites.      Spoon-feeding  by  the  Government 
has  already  attained  dangerous  [iroportions,  and  unless 
kept  within    appreciable  limits   will   finally   have  tiie 
effect  of  killing  all  individual  initiative. 

Various  Eoyal  Commissions  have  been  appointed 
from  time  to  time  to  inquire  into  the  working  of  the 
Irish  railways.  The  recommendations  generally  made 
were  to  the  effect  that  complete  amalgamation  into 
one  system  was  desirable,  and  that  this  anialgamatiou 
could  best,  be  secm-ed  either  by  the  acquisition  of  the 
railways  by  the  State  through  the  medium  of  an  Irish 
elective  authority,  or  through  the  medium  of  vohin- 
taiy  action,  assisted  by  iiermissivo  legislation  and  by 
limited  financial  aid.  The  principle  of  unification  has 
•  also  been  approved  by  the  majority  of  the  business 
men  of  the  country.     So  far  as  wc  can  gather,  'lie 
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opposition  of  tlie  greater   part  of  the   people  to  tlie 
AYays  and  Communications  Bill  is  based  on  the  ground 
that  administration  of  !he  Irish  railways  by  an  English 
department,  having  imperfect  knowledge  of  the  needs 
of  the  country,  could  not  fail  to  have  harmful  results. 
In  support  of  this  claim   it  is  {Minted  out  that  con- 
ditions vary  greatly  between   the  two  countries.     In 
(h-eat  Britain  the   railways   carry  a   great  volume  of 
mineral  traffic   and  industrial  commodities   generally, 
while    in    Ireland    they  arc    mainly  engaged  in    the 
carriage  of  agricultural  produce.     It  has  always  been 
a  cause  of  complaint  against  the  Irish  railways  that 
the   through  import   rates  into  Ireland  are  relatively 
lower  than   the  Irish    internal    rates,    and    that    the 
through    rates    from    abroad     to    Britislr  ports     and 
interior  centres  are  on  a  lower  scale  than  the  export 
rates   from.  Ireland.     This  complaint  is  general,    but 
it  must  be  remembered  that  the  Irish  railway  com- 
panies, being  commercial  concerns,  had  to  endeavour 
in  the  past  to  return  a  dividend  to  their  shareholders. 
Furthermore,     the    amount  of    traffic    carried  varied 
during    the   year.       In  tlic  case  of    butter  alone   an 
amount  valued  approximately  at  £5,7.51,000  was  ex- 
ported  CO  Great  Britain  during  1915.     The   railways 
are  engaged,  chiefly   from  May  to  November,   in  the 
carriage  of  tliis  merchandise,   as,  owing  to  the  small 
extent  to  which  winter  dairying  is  done  in  Ireland,  an 
insignificant    quantity     is    produced    in     the    winter 
months.     In  the  direction  of  promoting  local  indus- 
tries the  companies  have  undoubtedly  done  very  little. 
\Vith  regard  to  an  important  coalfield,   an   assurance 
was  given  long  ago  that  the  capital  required  to  work 
it  would  be  forthcoming  if  the  requisite  railway  com- 
munication.s  were  establisiied.     One  of  the  principal 
companies     declined     to     construct     the      necessary 
branch,  or,  even  if  it  were  constructed  by  others,  to 
work   it   without  a  guarantee   against  loss,    and   this 
decision,   which  was  also  given   in  the  case  of  other 
undertakings,    was    a    serious    hindrance    to    private 
entorprice.     It  is  obvious  that   production  cannot  be 
stimulated  unless  suitable  transit    facilities   are   pro- 
^■ided,   and  there  appears  to  be  a  good  deal  of  justifi- 
cation for  the  claim  that  the  industrial  expansion  of 
Ireland  ]ias  been  seriously  retarded  by  the  failure  of 
the  railway  authorities  to  afTord   any  material  assist- 
ance.     It  is  generally  held  that  the  co-ordination  of 
the    working  of  the    manv  systems  now  operating  in 
Ireland,  and  their  control  by  a  central  lx>dy  composed 
of  Irishmen,  would  make  for  more  economic  adminis- 
tration, but  that,  if  this  control  is  placed  in  the  hands 
of  an  English  department  it  cannot  3o  otherwise  than 
perpetuate  the  evils  of  the  past. 


SOUTH  AND  CENTRAL  AMERICA. 

THE  FIVE  REPUBLICS. 

It   was   naturally  anticipated  that  with  the  opening 


n[  the  Panama  Canal  the  attention  of  financiers  and 
promoters  in  Europe  and  in  the  Unite'd  States  of 
North  America  would  be  directed  to  the  economic 
development  of  the  five  Republics.  Owing  to  the 
"War  now  happily  concludetl,  and  to  the  general  up- 
heaval of  the  world  as  a  consequence,  comparatively 
little  benefit  has  resulted  to  the  Isthmus  which  con- 
nects North  and  Soutli  America.  What  we  now  call 
Central  America  was  throughout  the  Spanish  colonial 
period  under  one  organisation.  And  it  is  one  of  ths 
ironies  of  the  result  of  independence  from  the  Spanish 
voke  that  tlie  Isthmus  should  have  been  divided  up 
into  five  separate  States,  none  of  wliich  is  sufficiently 
organised  or  sufficiently  developed  to  reallv  ensure 
its  independence,  still  less  lo  enable  any  one  of  then' 
to  become  a  really  great  State.  Central  America  is 
the  oldest  part-  of  the  American  continent  known  tr 
Europeans.  It  is  genei-ally  believe<l,  although  there 
is  no  positive  pixiof  of  the  fact,  that  it  was  one  of 
the  West  India  Islands  that  was  first  discovered  ^^ 
Columbus.     However  that  may  be,  it  is  certain  that 


the  Spaniards   were   already  settled  in  what  we  now 
call  the  Isthmus  of  Panama  at  the  tune  Pizarro  made 
his    memorable  voyage  to  Pei'u   and  conquered  that 
ancient    Empire.      All  through  the   Spanish  colonial 
period  Central  America  was  the  trade  route  Jietween 
Europe   and  wliat  are   now  called    the   West  Coast 
ports.     South  America  in  Spanish  colonial  times  was. 
not  then  valued,  as  it  is  with' us,  as  a  great  source  of 
supply  of  footl   and  raw   materials.      The   Spaniards 
simply    valued  tTieir  possessions    in    South    America 
for  the   pui-pose    of    obtaining  mineral   wealth  and, 
particularly,    gold   and   silver.      Their  real  object  in 
maintaining  their  position  in  Peru  was  to  get  as  muck 
gold  as  possible  from  the  Peruvian  and  Chilian  mines- 
In  addition ,  they  were  anxious  as  far  as  jxissible  to  keep 
the  external  trade  between  South  America  and  Spain 
purely  in  Spanish  hands,    and  for  practical  purposes, 
in  the  control  of  the  merchants  of  Cadiz.   As  a  result,. 
they  confined  trading  operations  practically  between 
Cadiz  and  a  [wrt  selected  by  themselves  on  the  Atlantic 
seaboard    of    Central  America;    and    right  up   to  the- 
middle  of  the  eighteenth  century  trade  was  hampered 
by  the  fact  that  Argentine  hides  and  Argentine  products 
had   to  be  sent   across  the  Andes  into  Peru,  shipped 
from   a  Peinivian  port    to  a  Pacific  port    in   Centi-ai 
America,  carried  on  mule  back  across  Central  America, 
and  again  shipped  from  a  port  on  the   Atlantic  sea- 
board of  what  we  now  call  the  five  Eepublics.     One 
would  have  expected  that  sucli  a  policy,   injurious  as 
it  was    to  South  America   taken   as  a  whole,   would 
have  led  to  remark.ible  economic  development  in  the- 
States  of  Central  America  itself.     And  jii  a  sense  this- 
was  the  effect.     But  it  was  marred  by  the  ignorance 
and    mismjanagemenl    of    a    succession    lof    Spanish 
governors.       Perhaps  it  is  only  a  different    way    of 
condemning  the  policy   pursued,  but  it  is  a  fact  that 
with  the  knowledge  of  the  time   the  chfticulties   pre- 
sented by  the  natural    configuration   of  these  States 
led    to     an     extraordinai-y     mortality    both  amongst 
Europeans  and  natives.    And  the  practice  of  exploiting 
the  natives  for  the  purjxise  of  working  the  mines  led, 
in    addition,    to    a    further   heavy  mortality  amongst 
the  latter.       The  populations  of  these  five  Piepublics 
are  essentially  homogeneous,   and  the  configuration  of 
the  countiy  is  the  same  practically  from  the  Mexic:in 
border  right  down  to  Panama. 

The  comparatively  steep  escarpments  on  the  Pacific 
side  tend  to  make  the  western  coast  of  Central  America 
more  healthy  than  the  eastern.  But  the  slight  gradual 
decline  on  the  Atlantic  side  makes  the  swampy  shores 
of  the  Caribbean  Sea  exceedingly  unhealthy  where 
this  part  of  Central  America  has  not  been  drained.  On 
both  shores  there  is  a  low-lying  space  of  comparatively 
flat  lands,  on  which,  in  these  times,  where  they  are 
cultivated  at  all,  sugar  and  cocoa  are  grown,  rising 
graduall}'  to  a  flat  plateau  in  the  centre,  crossed  here 
and  there  and  right  down  the  centre  more  or  less  by 
the  Cordilleras,  which  are,  in  reality,  part  of  the  great 
mountain  chain  of  the  Andes.  On  the  central  plateau 
the  capitals  of  most  of  these  States  are  situated ;  and  it 
is  on  most  of  these  plateaus  that  the  bulk  of  the  jwpula- 
tioii  resides.  On  these  plateaus  European  cereals 
grow,  and  it  is  on  them,  and  more  particularly  on  the 
slopes  leading  up  to  them,  that  the  great  coffee  estates 
are  situatefi.  Coffee-growing  is  essentially  an  industiy 
of  Central  America,  although  in  recent  yeare — that  is 
to  say  during  tlie  last  10  or  12  years — it  has  been 
largely  displaced  by  the  growing  of  bananas,  whicli  has 
been  assisted,  financially  and  in  various  other  ways, 
by  the  United  Fruit  Company,  which  trades  betweert 
Central  America  and  New  Orleans. 

Coffee  has  Ijeen  for  generations — and  to  a  large* 
extent  still  is — the  gi-eat  industiy  of  all  the  States 
of  Central  America.  It  has  Tieen  to  some  extent, 
displaced  as  the  principal  industry  by  bananas. 
But  the  value  of  the  coiJee  industry  will  be  appre- 
ciated when  wo  say  that  probably  Costa  Rica  coffee, 
although  the  total  is  small  compared  with  the 
aggregate  of  the  world's  supply,  is  amoncst  the 
most  esteeme<l   in  the   markets   of  both  Europ'?    and 
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North  America.  Central  America  exports  hides,  as 
it  has  always  done  since  early  colonial  times.  But 
lalthough  its  lands  are  eminehtly  suited  for  cattle- 
breeding,  very  few  of  the  States  raise  more  than  enough 
for  local  consumption.  Sugar  is  exported  to  some  ex- 
tent. But  there,  again,  the  sugar  industry  has  so  far 
been  so  poorly  developed  that  it  does  not,  in  fact,  supply 
local  demands.  The  difhculty  is  that  the  ai'ea  suitable 
for  growing  sugar  is  in  nearly  all  cases  unhealthy. 
And  none  of  the  separate  States,  taken  alone,  have  the 
economic  resources  which  would  enable  them  to  make 
these  lands  healthy,  although,  as  has  been  proved  in 
Panama,  which  itself  forms  part  of  Central  America, 
it  is  simply  o.  question  of  expense  and  the  application 
of  science  to  the  requirements  of  modern  industry. 

The  total  area  of  the  five  Republics  is,  roughly, 
about  three-quarters  the  size  of  France,  and  the  popu- 
lation is  under  five  millions.  The  smallest  of  them 
all — El  Salvador — is  the  most  densely  populated, 
although  Guatemala,  which  is,  roughly,  almost  as  big 
as  England  proper,  has  the  largest  population  C'f  any 
of  the  Central  American  States.  As  separate  entities 
they  lack  adequate  resources  to  enable  them  to  equip 
themselves  witli  the  requirements  of  modern  industry. 
To  make  the  five  EeiJubiics  really  prosperous  it  would 
lie  first  essential  to  drain  the  whole  of  the  coast  lands 
bolli  on  tiie  Atlantic  and  on  the  Pacific  coasts ;  to 
open  it  up  by  means  of  roads  and  railways ;  and  to 
enable  its  rich  timber  to  be  economically  exploited. 
"By  this  we  do  not  mean  that  the  hnnberman  should 
l)e  turned  loose  to  cut  down  rich  mahogany  woods  for 
the  purpose  of  making  a  profit  as  quickly  as  possible, 
but  that  the  forests  should  be  exploited  with  due  re- 
gard to  their  economic  value  and  their  conservation 
for  future  use.  At  present,  with  the  exception  of  the 
tablelands  in  the  centre,  the  greater  pai't  of  these 
States  is  infested  with  insects  of  various  kinds 
injurious  to  the  development  of  agriculture  and  inimi- 
cal to  the  health  of  man,  and  particularly  are  they 
infested  with  tiie  malaria  -and  yellow- fever-carrying 
mosquito.  Tliese,  as  has  been  proved  in  Panama, 
could  be  wholly  destroyed  by  siinpjy  draining  their 
breeding-places.  Lastly,  a  large  part  of  the  forest 
area  is  infested  with  reptiles,  some  of  them  venomous 
and  deadly  snakes — which  simply  means  swamps 
awaiting  drainage.  It  will  readily  be  inferred  from 
whi'.r,  W3  have  said  that  the  transportation  facilities 
of  the  five  Republics  leave  a  very  great  deal  to  be 
desired. 

Before  the  War  the  United  States  of  North 
America,  as  is  only  natural,  enjoyed  very  nearly  half 
the  foreign  trade  of  the  several  Republics,  and  particu- 
larly of  those  which  have  been  most  completely 
developed.  Owing  to  the  fact  that  the  L'nited  States 
Government  is  the  owner  of  the  Canal  Zone,  and  has 
economic  and  political  interests  out  of  all  proportion 
to  any  olher  part  of  the  world  in  Central  America, 
it  is  natural,  and  perhaps  desirable,  that  the  United 
States  should  enjoy  a  preponderating  part  of  the  trade. 
Next  to  tlie  citizens  of  the  Unjted  States,  British 
subjects  enjoyed  the  larger  part  of  the  foreign  trade.  In 
fiict,  right  up  to  the  outbreak  of  the  recent  War  we  en- 
joyed, in  varying  proportions  in  the  different  States, 
from  '2.5%  up  to  one-third  of  the  total  foreign  trade  of 
the  various  countries.  The  balance,  for  the  most  part, 
went  to  Gennany,  and  our  mercliants  should  see  to  it, 
when  shipping  once  more  becomes  abundant,  that  we 
regain  t1ie  position  we  were  gradually  losing  in  the 
decade  that,  preceded  the  W'ar.  Next  to  the  United 
States  we  liave,  of  any  European  country,  Tiy  far  the 
greatest  economic  interests  in  (Central  America.  Am] 
experience  lias  shov/n  that  Iradc  nearly  always  follows 
judicious  investment,  csjiecially  in  the  development  of 
a  new  and  sparsely-peopled  country. 


which  was  so  ably  held  by  the  late  Mr.  Raphael.  Mr. 
Keik  will  hold  the  office  in  association  with  Mr.  W.  E. 
Wells,  hitherto  manager  of  the  Valparaiso  branch  of 
the  institution;  and  Mr.  A.  C.  E.  Kimber,  O.B.E.,  is 
to  be  manager. 


Wo  hcartilv  congratulate  Mr.  I;.  H.  Keik  on  liis 
appointment  this  week  to  the  general  nianagcrshi]i  of 
the  Anglo-Soulh  American  Bank,  Limited,  a  position 


THE  SUGAR-BEET    INDUSTRY. 

During  the  three  years  prior  to  the  War  we  received 
53%  of  our  total  imports  of  sugar  from  Germany  and 
Austria.  The  use  of  figures  is,  however,  unnecessary 
to  emphasise  the  extent  of  our  dependence  on  foreign 
supplies  of  this  material,  as  the  average  consumer  is 
only  too  well  aware  of  that  fact.  Whether  the  sugar- 
beet  industry_  can  be  established  on  a  paying  scale  in 
these  countries  is  a  matter  for  experiment  on  a  large 
scale,  and,  although  the  various  experiments  already 
made  with  a  view  to  proving  the  practicability  of  beet- 
root cultivation  have  been  attended  with  encouraging 
results,  we  do  not  think  that  the  average  farmer  will 
be  tempted  to  undertake  a  new  venture  of  this  kind 
unless  he  is  convinced  that  it  will  meet  with  a  reason- 
able share  of  success.  That  the  introduction  of  sugar 
beet  has  led  to  a  marked  improvement  in  German 
agriculture  is  the  opinion  of  most  observers.  fn 
addition  to  the  immediate  profits  derived  from  the 
increased  production  of  beet  sugar — the  production  of 
raw  sugar  be'ore  the  War  being  ten  times  as  large 
as  10  years  ago — the  cultivation  of  the  beetroot  has 
brought  large  remoter  advantages.  The  deep  tillage  and 
improved  cultivation  necessary  for  its  success  have 
proved  of  gi'eat  benefit  to  other  crops  in  the  rotation  as 
well  as  an  object  lesson  to  the  country  in  good  farming. 
As  compared  with  the  37  millions  under  cereals,  the 
total  area  under  sugar  beet  amounting  to  1,440,000 
acres  is  small,  but  the  beet  crop  has  exercised  a  much 
greater  effect  on  German  agriculture  than  the  amount 
grown  would  suggest.  It  has  brought  an  important 
industry  and  large  sums  of  money  to  rural  districts;  it 
has  necessitated  intense  cultivation  and  heavy  manur- 
ing with  most  beneficial  results  to  succeeding  crops ; 
the  residues  from  the  crop  have  been  used  for  ctnile 
feeding;  and,  finally,  it  has  been  described  as  the  crop 
which  produces  most  human  food  per  unit  of  area, 
yielding  five  times  as  much  food  as  rye,  and  twice  as 
much  as  potatoes,  from  the  same  area  of  land.  Such 
crops  as  potatoes  and  sugar  beet,  which,  unlike  man- 
golds, need  not  be  fed  to  cattle  before  being  available 
for  human  food,  are  even  more  productive  than  the 
cereals,  and  assuming  suitable  use  in  a  mixed  diet, 
one  hundred  acres  of  an  average  crop  of  the  fomier 
would  provide  subsistence  for  about  400,  and  of  the 
latter,  converted  into  sugar,  for  about  500  persons. 

It  has,  however,  been  urged  by  the  farmer  in  these 
islands  that  while  beet  is  an  expensive  crop  to  grow, 
the  gross  value  is  small  compared  with  that  of  certain 
other  farm  crops.  Thus  an  acre  of  beet,  which  costs 
on  a  pre-war  basis  £9  to  £11  to  grow,  may  be  worth 
only  £10  to  £12.  The  mangoM  crop,  which  costs  less 
to  cultivate,  is  worth  more  in  some  districts  for  cow 
feeding,  and  the  gross  value  of  an  ordinary  potato 
crop  is  often  considerably  more.  Thus,  it  has  been 
argued  that  beet  is  a  crop  worth  attention  only  when 
labour  is  cheap  and  the  soils  are  noii  adajited  for 
potato  growing.  It  must  be  observed,  however,  that 
the  relatively  low  gross  value  of  beet  cannot  have 
escaped  attention  50  years  ago  when  the  crop  was 
fighting  for  a  place  on  the  Gennan  farm,  but  the 
considei-ations  which  have  toM  against  beet  at  homo 
have  not  prevented  it  from  l)ecoming  the  popular  root 
crop  on  the  best  Imd  of  Germanv.  A  comparison  of 
adjacent  fa)  l>eet-growing  and  (h)  comparatively  httie 
beet-growinv  districts  in  Prussia  has  revealed  » 
marked  increase  in  rents  and  value  of  lin<l  in  favour 
of  the  former,  which  would  appeal-  (o  sliow  their  nuicli 
greater  agricultural  importance;  the  soils  existent  m 
the  districts  chosen  for  purposes  of  comparison  vary 
insignificantly  in  quality.  In  the  beel-growmg  dis- 
tricts the  amount  of  beet  grown  varied  from  7  to  10% 
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of  the  cultivated  land,  while  in  the  other  districts  that 
crop  varied  from  0.7  to  1.4%  of  the  cultivated  area. 
The  increase  in  rent  and  the  increased  value  of  the 
land  were  remarkable  in  tJie  case  of  the  former  as 
compared  with  the  litter.  From  an  examination  of 
the  productiveness  of  the  districts  in  question,  it  would 
appear  that  the  beet  and  not  the  potato,  accounted  in 
England  the  more  profitable,  determined  the  value  of 
the  land. 

That  it  seems  practicable  to  grow  beet  in  these 
islands  appears  to  have  been  determined  by  experi- 
ments made  by  the  Irish  and  English  Boards  cf  Agri- 
culture, but  natura'ly  the  success  attending  its  growth 
will  vary  in  different  districts,  as  beet,  like  any  other 
crop,  requires  certain  ■well-clefined  conditions  before  it 
flourislies  to  perfection.  The  Irish  experiments  were 
conducted  through  the  years  1911-12-13,  and  from 
the  average  of  these  three  seasons,  it  would  ajjpear 
that  the  better  crop  in  point  of  yield  and  a.so  sugiv 
content  was  that  cultivated  on  the  flat  in  the  Con- 
tinental manner,  and  that,  moreover,  the  superiority 
of  beet  on  the  flat  wo\ild.  assuming  roots  were  pro- 
jierly  topped  and  washed,  arid  could  be  sold  at  £.1 
per  ton  on  the  fann,  more  tlian  recoup  the  extra  cost 
of  labour  involved  in  this  method  of  cultivation,  as 
compared  with  growing  sugar  beet  in  ordinary  drills. 
In  tlie  1912  and  1913  experiments,  however,  plo'ts  on 
moulded-up  drills — drills  moulded  up  after  being 
hoed — were  introduced,  from  wliich  it  appeared,  on 
the  average  of  the  two  seasons,  that  while  the  flat 
plots  produced  a  greater  yield  per  statute  acre,  the 
increase  in  sugar  content  was  not  sufficient  to  com- 
pensate for  the  extra  outlay  in  labour  they  involved. 
In  view  of  these  results,  bearing  in  mind  thai,,  thev 
refer  to  only  two  seasons,-  it  mav  be  infeiTed  that  of 
the  various  methods  of  cultivation  adopted,  that  of 
moulding-up  ordinary  drills  is  best  suited  to  Irish 
conditions.  At  the  centres  wTiere  the  sugar-beet  plots 
were  grown  a'ongside  mangels,  weighings  were  made 
of  the  latter  crop  with  a  view  to  comparing  the  rela- 
tive yield  of  mangels  and  sugar  beet.  The  result  was 
that  even  when  cultivated  in  a  thorough  and  pains-" 
taking  manner,  the  factory  weight  yield  of  a  sugai--beet 
crop  in  Ireland  cannot  reasonably  be  expected  to 
exceed  alx>ut  half  tlie  vield  of  a.  well-managed  crop 
of  mangels.  Generally  speaking,  the  experiments 
carried  out  in  1911-12-13  showed  that  with  proper 
care  and  management  crops  of  sugar  beet,  comparing 
favourably  in  yield  with  Continental  crops,  can  be 
grown  in  Ireland.  For  example,  in  spite  of  some- 
what adverse  weather  conditions  in  1912  and  1913,  an 
average  yield  of  over  10  tons  (factory  weight)  per 
statute  acre  was  obtained  from  the  moulded-up  drill 
nlots.  The  sugar  content  of  tHe  roots  was  also  satis- 
factory:  the  average  in  1911  was  18. -5%  ;  in  1912  and 
1913  the  averase.  was  IS. 2  and  11.6%  respective'y. 
.Should  beet  cultivation  on  a  large  scale  be  undertaken 
in  Ireland  it  would,  in  all  probability,  be  advisab'e  to 
adopt  the  moulded-ui3  drill  method  in  preference  to 
the  Continental  system  of  sowing  on  the  flat.  Bear- 
ing in  mind  the  distm'bed  conditions  existing  in  Ger- 
many and  Austria  and  their  effect,  it  is  unhtelv  that 
beet  for  some  time  to  com.e  will  be  cultivated  with 
the  same  assiduity  as  heretofore,  and  this  offers  cer- 
taiti  opportunities  to  Irisli  and  English  farmers.  Thvt 
Ii eland  possesses  advantages  for  the  production  of 
beet  seems  to  be  apparent  to  foreign  observers ;  a  grou)i 
of  Ptench  experts  undertook  an  investigation  into 
Comity  ^Yexford  durinsr  the  n"st  three  months  in 
ord*-!'  In  exploit  its  possibilities  in  that  direction. 

In  Germany  the  sugar  beet  is  grown  by  the  larger 
farmers  in  certain  districts;  beet  will  not  l>ear  heavv 
trans|X)rtation  charges,  consequently  large  areas  must 
be  given  over  to  its  cultivation,  and  a  sugar  factory 
must,  if  possible,  be  located  in  the  centre  of  nn  nre-i 
large  enough  to  keep  it  in  full  working  order.  In  1912 
the  area  under  sugar  beet  in  Germany  was  fl05,0()0 
hect-a-res  and  the  number  of  factorjes  342.       On  the 


average,  therefore,  a  factoiy  exists  for  every  3,64~i 
acres.  It  would  be  impossible  to  expect  the  farmers 
in  these  islands  to  establish  unaided  an  industry  ol 
this  magnitude.  The  German  Government  has  con- 
sistently encouraged  its  developrjeiit,  rand  State  sup- 
jiort  will  also  be  needed  in  the  United  Kingdom.  It 
will  be  necessary  to  arrange  without  further  deLiy  a 
complete  test  of  the  commercial  possibilities  of  manu- 
facturing sugar  from  hoiue-grown  beet.  It  will  bi'. 
desirable  also  to  ascertain  the  price  which  a  factory 
could  afford  to  give  for  roots ;  whether  that  price  will 
be  sufficient  to  induce  the  fanner  to  substitute  beet 
for  a  portion  of  his  present  root  crop  and  how  far  beet- 
growing  can  be  introduced  into  the  systems  of  farm- 
ing at  present  carried  on  in  these  countries-  This 
information  can  best  be  given  by  the  institution  cf  beet- 
producing  fanns  in  Ireland  and  England  under  the 
same  control  as  the  factoiy.  If  a  practical  experiment 
gives  successful  results  the  farmers  will  not  be  slow 
to  take  advantage  of  it.  It  may  be  mentioned  that  a 
beef -sugar  factory  is  in  actual  existence  at  Cantley  in 
Norfolk,  but  the  refusal  of  the  Di'itch  Government  to 
allow  the  export  of  seeds  brought  its  operations  to  an 
end  during  the  War.  Another  society  has  lately 
applied  to  the  Treasuiy  for  a  grant  from  the  Develop- 
ment Fund  to  enable  it  to  purchase  an  estate  of  about 
5,000  acres  witti  a  vie\\  to  the  erection  of  a  factory  and 
the  cultivation  on  its  own  land  of  a  sufficient  acreage 
of  beet  to  produce  the  minimum  amount  of  roots  re- 
quired to  work  the  factory  economically.  With  regard 
to  affording  financial  assistance  to  the  sugar  industry 
the  Government's  position  is  as  follows :  In  the  first 
place,  the  Brussels  Sugar  Convention  limited  the  ex- 
tent to  which  Government  assistance  could  be  given 
to  the  industry  by  pledging  adhering  States  not  to  give 
tx)unties  on  the  export  of  sugar,  which  the  Board  of 
Trade  considered  included  the  payment  of  grants  to 
assist  the  manufacture  of  home-grown  sugar,  of  which 
some  might  be  exported.  When  the  British  Govern- 
ment withdrew  from  the  Convention  as  from  Septem- 
ber 1,  1913,  they  reserved  to  themselves  power,  by 
giving  six  months'  notice,  to  adopt  any  measures  they 
thought  fit  to  promote  the  establishment  of  the  sugar- 
beet  industiy.  In  the  second  place,  there  is  the  limita- 
tion imposed  on  the  Development  Commissioners  by 
the  Development  and  Road  Improvements  Funds  Act 
of  1909.  which  recommended  advances  only  to  associa- 
tions not  trading  for  profit.  An  amendment  of  this 
.\ct  has  been  recommended  by  the  Agricultural  Policy 
Sub-Committee  so  tjiat  the  Government  would  be  in  a 
position  to  afford  the  necessary  financial  assistance. 
We  think,  however,  that  commercial  experiments 
carried  out  directly  by  the  Boards  of  Agriculture  con- 
cerned on  larffe-sized  farms  in  a  number  of  places  in 
the  United  Kingdom  would  go  a  long  way  towards 
demonstrating  the  utility  or  othei-wise  of  susar-l'yeet 
cultivation.  In  view  of  the  suc-cesslul  results  that 
have  so  far  attended  experiments  in  Ireland,  her  posi- 
tion should  be  taken  specially  into  account  in  con- 
nection with  any  schemes  cf  this  nature. 


SAVINGS  BANKS  DEPOSITS. 

The  deposits  of  tlie  Post  Office  and  Trustee  Savings 
Banks  continue  to  increase  at  a  rapid  rate,  the  addition 
to  the.  total  for  the  month  ended  April  12  being 
*9, 422, 000,  on  top  of  an  increase  of  £12,300,000  in 
(he  preceding  month  :  — 


lTic.in4 

Date 

Post  Office 

Trnsteo 

Total 

Weeks 

£ 

£ 

£ 

£ 

Apr.  12. 1919 

...    2fOR95.10S 

64,765,263 

325.460  377 

■4-9.421,997 

Mar.  15,1919 

..    252.689,209 

63,349.171 

316,038.380 

412.298.'W 

Feb.  15. 1919 

...     241.6IS.386 

62.124,584 

30'.739,949 

+  4.?44.nil0 

Jan.  18, 1919 

..     2.^7,644.611 

61,860.925 

299.495,536 

-t-5.P45.0OO 

Deo.  21,  191S 

...    233.076.713 

61.373,712 

294.4.'^0.426 

-1-4,240,000 

Deo.  52, 1917 

..     203.298.P87 

51.777.164 

265,075,851 

— . 

Dec.  31, 1916 

...     196.458.436 

52.758.438 

249.216,674 



Dec  31,  1915 

...     1B6.337.5R4 

51.412.370 

237,7.39,954 

_ 

iVc.31. 1914 

..     190.fi33.208 

.53.943.271 

244,476.479 

_ 

Dec,  31,  1913 

...     187  248,167 

54,2F8,P6l 

241,607,028 



T)€c.  31,190.? 

...     146,135.147 

62,640  339 

19R,67».4B6 



Dec.  31, 1893 

...      80,598,641 

42,243,6(0 

122  842,241 

— 

NoTF. — Tlie  tkhove  fifrn'e'  do  not  in'^'n-le  Gotprnment  .s^rtck  he'd  'nr 
dfcopitois.  nm-^nntiiig  at  April  12  to  £15,277,8  8  iu  tbe  case  of  Tro'tca  banks, 
8u  I  to  £18,831,5:5  for  tie  Post  Cffi.e. 
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LEATHER  INDUSTRY  IN  IRELAND. 

CoNRiDEKAHi.K  irn|iroveinen(s  have  been  introduced 
into  the  art  of  taniiinf;;  leather  during  the  past  two  or 
three  det'tides.  Wliile  such  imjirovements  have  not 
brought  about  any  radic-il  alter  tions  in  methods  of 
working,  thej-  have  been  responsible  for  placing  in  the 
tanner's  hands  a  considerable  range  of/  tannag'j 
materials  and  for  the  introduction  of  various  methods 
which  have  considerably  quickened  the  process  of 
tanning.  When  the  Corn  Laws  were  repealed  tan- 
ning was  a  scattered  industry,  jiractically'  every  im- 
port-ant village  and  town  possessing  a  tanyard,  and, 
consequently,  there  was  a  certain  lack  of  adaptability 
to  new  ide:>s.  Oak  bark  liquor,  which  is  still  used 
and  yields  an  excellent  leather,  was  extensively  em- 
l)loyed  for  tiie  production  of  licots,  belting,  harness 
and  saddlery,  and  the  jijocess  took,  according  to  the 
thickness  of  the  skin,  from  twelve  months  to  two  or 
tluree  years.  Research  work  industriously  carried  on 
into  the  vegetable  kingdom  has  revealed  the  presence 
and  proportions  of  tannic  acid  in  a  large  number  of 
trees,  shrubs,  and  herbs,  and  the  use  of  these 
vegetable  tanning  materials  has  resulted  in  a  much 
lai-ger  output  of  leather.  About  90%  of  these  materials 
are  derived  from  sources  within  the  Empire.  .  The 
myrobalan  is  the  fruit  of  several  species  of  tree  that 
grow  in  India,  and  the  tannin  occurs  in  the  pulp  which 
surrounds  -the  kernel.  When  employed  alone  in 
tanning,  myrobalans  deposit  a  considerable  quantity 
of  ellagic  acid ;  they  are,  however,  generally  used  in 
combination  with  other  tanning  materials,  from  their 
usefulness  in  modifying  the  objectionable  colour  which 
some  of  the  latter  impart  to  leather  prepared  with 
them.  Australia  and  Tasmania  supply  us  with 
mimosa  bark,  by  far  the  greatei-  quantity  coming  from 
the  former.  Mimosa  is  generally  chopped  or  ground 
previous  to  exportation,  and  it  has  also  been  introduced 
in  the  form  of  an  extract.  The  bark  contains  varying 
proportions  of  tannic  acid,  the  mean  being  about  24% 
or  25%.  It  makes  a  red  leather  and  is  frequently  used 
with  valonia-  to  coi'rect  the  colour  produced  by  the 
latter.  Valonia  is  obtained  from  Asia  Minor,  and  it 
is  probable  that  the  valonia  oak  could  be  successfully 
grown  in  Australia,  more  esjKcially  as  the  absence 
of  large  rivers  and  extensive  forests  in  that  country 
should  encourage  the  gro\Vth  of  shrubs  of  co-mmercial 
value.  A  wide  range  of  materials  is  obtained  from 
other  sources  within  the  Empire;  but  .sumac,  a  very 
important  tanning  agent  and  much  used  in  the  United 
Kingdom,  is  imported  from  the  Mediterranean 
.conntries.  It  possesses  the  advantage  of  not  inipart- 
ing  colouring  matter  to  the  leatli^-  prepared  with  it; 
a  drawback  to  its  employment  is  that  it  deprives  the 
skin  of  much  of  its  softness  and  pliability.  In  the 
manufacture  of  morocco  and  glazed  leather  it  is  largely 
used,  and  when  mixed  witli  bark  or  other  tanning 
ynaterial  it  yields  vei-y  good  results.  Each  of  these 
various  tanning  materials  possesses  certain  charac- 
teristics, and  the  successful  tannage  of  leather  depends 
on  the  con'ect  l>lend  of  the  various  agents  used.  A 
revolution  was,  however,  effected  in  leather  manufac- 
ture by  the  development  of  the  chrome  process,  which 
was  in  the  main  due  to  American  ingenuity,  in  exploit- 
ing technical  chemistry  for  the  purposes  of  industry. 
British  manufacturers  were  slow  in  adopting  the  new 
method,  and  it  was  not  until  America  and  Germany 
had  begun  to  export  large  quantities  of  chrome-tanned 
leather  to  this  country  that  they  were  induced  to  take 
it  up  seriously.  Briefly  put,  the  principle  of  the 
chrome  tannage  de|)ends  ujion  the  fo}'mation  of  chromic 
oxide  in  the  skin,  and  tliis  is  brought  about,  by  the 
reduction 'of  chronuc  acids  with  suitable  agents.  The 
leather  resulting  from  this  process  is,  wlien  properlv 
manufactured,  much  superior  in'  wearing  qualities  to 
that  which  is  vegetable  tarmed,  and  possesses  the  addi- 
tional properties  of  l)eing  waterproof,  of  lighter  weight, 
jind  when  turned  into  bfK)t  upper  leathei-  of  smarter 
appearance.     The  process  lias  been  improved  and  ex- 


tensively utilised  during  the  past  five  years  for  the 
purpose  of  turning  out  the  -many  different  kinds  of 
Icither  required  for  war  purjioses,  and  it  has  also  been 
instrumental  in  reducing  the  time  occupied  by  tannin^' 
operations,  as  it  is  now  possible  to  convert  the  raw. 
pelt  into  leather  in  as  short  a  period  of  time  as  three 
or  four  hours. 

Special  efforts  had  to  be  made  by  the  industry 
daring  the  War  owing  to  the  necessity  of  supplying 
the  leather  requirements  of  our'Allie;;  and  of  the  home 
nuaiket.  The  quantities  in  1913  of  our  net  imports 
of  hides  were  727, OtW  cwt.,  and  of  leather  771,000 
cwt. ;  but  in  1915  the  net  imports  had  risen  to 
1.375, 000_  cwt.  of  hides  and  1,316,000  cwt.  of 
leather.  Attention  was  directed  during  the  past  few 
years  towards  turning  out  the  standaixhsed  patterns 
of  Army  boots  and  civilian  War-time  hoots;  and, 
although  there  will  in  ah  probability  l>e  no  lack  of 
heavy  leathers,  it  is  possible  that  light  leathei-s  and 
skins  may  be  deficient  in  quantity  for  some  time.  With 
the  resump'tion  of  normal  ccnditio'.'.s,  however,  we 
should  have  no  difficulty  in  obtaining  our  necessary 
supply  of  hides  from  Anverica,  of  cilfskins  from  the 
Continent,  and  of  goatskms  from  Tntha.  and  South 
America.  Our  m.^-nufacturers  are  in  a  position  to 
utilise  their  advantages  for  the  production  of  chrome 
upper  leather,  as  large  quantities  of  calfsk4ns  and 
kips  are  produced  from  sources  within  the  Empire— 7 
India  alone  producing-  12,000,000  kins  per  annum, 
besides  immense  quantities  of  goat  and  sheep  skins. 
The  fancy-leather-goods  trade  forms  a  branch  of  the 
industry  in  which  the  British  manufacturer  excels; 
and  his  operations  will  in  future  be  facilitated  by  the 
range  of  British  dyes  now  on  the  market,  and  by  the 
fact  that  practically  alJ  his  raw  inaterials  can  be  ob- 
tained within  the  Empire. 

The  outlook  for  the  leather  trade  in  Great  Britain 
IS  encouraging,  and  development  has  been  consistent 
during  the  past  two  decades,  despite  a  somewhat  tardy 
recognition  of  modern  methods;  but  this  prcgress  is 
noticeably  lacking  in  Ireland.  Up  to  alx)ut  1S70  the 
hitter  country  produced  most  of  the  leather  required 
to  meet  the  demands  of  the  home  ma.rket.  The  heavy 
sole  leather  made  in  .Ireland,  chiefly  from  South 
American  hides,  was  of  excellent  quality  and  parti- 
cuhrly  suited  to  the  requirements  of  an  agricultural  , 
population.  A  lighter  class  of  sole  leather  was  manu- 
factured from  Irish  hides  and  was  used  principally 
for  .  feimale  wear.  Calfsknis  were  also  tanned,  am' 
these,  with  sole  and  In  mess  leather,  were  turned  out 
in  almost  every  part  of  Ireland.  The  imports  at  that 
time  were  confined  for  the  most  part  to  the  hghter 
classes  of  uppea-  leather,  very  little  of  other  kinds 
coming  from  abroad.  Cork  was  particularly  noted  for 
its  output  of  satin  calf;  Foi'ty  ye-irs  ago  a  considerable 
amount  of  Irish  capital  was  sunk  in  the  tanning  in- 
dustry, as,  naturally,  the  long  period  covered  by  the 
various  stages  of  manufacture  made  large  capital  an 
essential  condition.  The  leather  turned  out .  was  of 
good  quality,  and  the  materiahi  used  were  the  best- 
procurable,  the  tanning,  as  a  rule,  being  done  with  oak; 
l)ark,  cork-tree  hark,  valonia,  and  sumac.  So  far 
the  production  of  leather  was  caiTied  out  under  advan- 
tageous conditions,  and  the  prosperity  that  shone  on 
the  tanning  trade  found  its  counterpart  in  the  manu- 
ficture  of  boots  and  shoss.  The  introduction  of 
modern  machinery  and  the  establishment  of  the  factory 
system  in  England  b,rougiit  about  a  change.  Produc- 
tion was  largely  clieapened,  .and  the  Irish  market  was 
flooded  with  machine-made  boots  and  shoas  at  prices 
which  made  successful  competition  by  tlic  Irish  boot- 
makers, who  "did  not  adopt  similar  methods  of 
production,  impossible.  This  state  of  affairs,  ac- 
co-mijanied  as  it  was  by  superior  processes  of  leather 
manufactui-e.  occasioned  a  generil  reduction  in  the 
nriues  of  leather,  which  reacted  disastrously  upon  t>"^ 
r-ish  tanner.  Every  year  saw  a  reduction  in  liis 
nrofits,  and  also  in  his  ou(put.  No  new  markets  were 
latter  country  produced   most  of  tlie  leather  recuircd 
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opened,  and  trade  nipidly  decreased  in  dimensions. 
Either  than  make  an  effoit  to  conform  to  modei-n 
usages  many  tannery  owners  withdrew  their  capital 
from  the  business,  and  ihus  .1  once  thriving  industry 
fell  speedily  into  decay.  Consei-vative  methods  were 
also,  until  quite  recent  years,  characteristic  of  English 
tanning  operations,  and  it  is  estimated  that  the  Englisli 
tanner  lost  one-third  of  his  business  l>sfore  the  stimu- 
Ins  of  American  comnetilion  braiight  him  b.ick  tc 
lealities.  The  few  Irish  tanneries  in  existence  to-day 
eng.ige  mainly  in  the  production  of  harness,  saddlery, 
sole  and  upper  leathei-s.  The  sole  .leather  manufac- 
tured is  of  a  superior  quality  for  wearing,  but  the 
upper  leathers  are  mostly  heavy  and  of  a  coarse  finish  ; 
and  harness  leathers,  too,  are  not  as  well-finished 
as  English  and  Scotch  goods.  Opportunities  exist 
foi-  the  manufacture  of  kid  gloves;  the  kid  skins  of 
Ireland  are  fully  ec|ual  to  those  of  France,  from  whicli 
the  famous  French  kid  glo\'C-s  are  made.  The  follow- 
ing table  indicates  the  position  in  Iceland  in  lOl-j 
sn  far  as  the  exports  and  imports  of  hides,  skins, 
leather,  and  leather  manufactured  ariicles  are  con- 
cerned : — ■ 


Exports  E.vpr(S  ul 

Experts 

Imports 

a  Percentage 

£ 

£ 

of  Imports 

'Ide?,  skins  apd  flesbiugs 

...    837,629 

t5,168 

1,518 

.eatlier     

...    scoss 

'EO.a'iS 

13 

■  ather  maauHzta  es  ... 

...     104.991 

2,016,278 

5 

],0«0,679      2,851,921  36 

It  will  be  seen  that  while  tlie  exports  of  the  finished 
articles  are  comparatively  insignificant,  the  exports  of 
the  raw  materials  necessaiy  for  tlie  leather  producer 
are  on  a  tireinendous  scale.  Tlicre  does  not  seem 
to  be  any  immediate  pix3spect  that  these  raw  materials 
will  Ije  utilised  to  any  larger  extent  in  Ireland  fo;-  manu- 
facturing purposes.  As  it  is,  their  value  could  be 
largely  increased  if  more  attention  was  paid  to  their 
treatment).  Ordincliy  carelessness  and  even  rough 
usage  of  a  raw  material  so  difficult  to  handle  as  the 
hide  of  such  a  Lirge  animal  as  the  ox  can  neither  be 
wondered  at  nor  prevented,  but,  apart  from  this,  hides 
are  too  often  abused  to  such  a  degree  as  greatly  to 
reduce  their  value  to  the  tanner.  It  often  hap|>ens 
tiiat  hides  and  skins  of  slaughtered  animals,  as  of  those 
that  have  died  from  natural  causes,  are  not  at  once 
taken  off,  iiut  left  for  days  on  the  carcase.  This  is  in  the 
highest  degree  detrimental  to  the  hides,  as  the^'  acquire 
thinness  and  defective  spots  through  decomposition 
going  on  in  the  carcase.  Much  injury  is  also  caused, 
although  not  of  so  serious  a  nature,  in  flaying,  as  the 
work  is  not  done  with  due  care.  The  bits  of  flesh  and 
fat,  which  are  too  often  allowed  to  remain  adhering  to 
hides  and  skins,  become  at  once  decayed  and  com- 
ir.unicate  decay  to  the  skin,  wliich  is  injured  or  eaten 
away  in  spots,  and  subsequently  even  worn  into  holes. 
Such  damage  is  noticeable  more  especially  after  manu- 
facture, when  the  leather. is  found  bad  or  pitted  with 
dark  spots,  as  in  the  case  of  coloured  leather.  Apart 
altog.ether  from  these  defects,  the  suppleness  and 
durability  of  the  leather  itself  are  injuriously  affected,  as 
the  skins  are  not  suitably  and  carefully  treated  in 
(hying  and  hanging  up.  One  would  imagine  it  to  be 
a  work  of  supererogation  to  draw  tb.e  attention  of  the 
Irish  slaughterer,  to  details  which  so  obviously  result 
ill  la.rgg  sums  of  money  being  lost  to  the  country  gene- 
rally every  year.  The  remedy  is  to  be  'found  in  the 
)irovis'on  of  technical  instruction  in  better  methods  of 
fluylng  and  handling.  Irish  tanners  also  complain  of 
the  lack  of  a  dependable  sup];.ly  of  lalx>ur,  as  it  is 
alleRed  tHat  the  instrinsic  .nature  of  the  work  is  sucIk 
as  to  offer  few  attractions  to  reliable  men.  We  think, 
however,  that  if  proper  inducements  were  held  out 
to  men  there  would  be  no  difficulty  on  tliat  score. 


"The  Fighting  Fleets."  Five  months  of  active 
service  with  the  American  destroyers  and  their  allies 
in  the  war  zone.  By  Ralph  D.  P;iine.  With  73 
dlustratlons.  Price  10.s.  G:/.  net.  (London:  Con- 
str.ble  and  Co.,  ltd.) 


Sir  F.  H.  Cowen,  Muf.  DoCm 

writes: — "I  have  tried  '  De  Feszke'  American 
Cigarettes  and  find  Ihem  excellent — nulil,  and  at  the 
same  time  with  a  most  pleasant  tlavour.  For  a  Virginia 
cigarette  I  could  desire  nothing  better." 

M'ss  Victoria  Crosa  writes  :—"  I  find  your  'De 
Re^rke'  American  Cigarettes  exquisite.  The  blend 
s^ems  to  be  absolutely  perfect," 

JUDGE  a  man  by  the  company  he  keeps — a 
cigarette  by  those  who  smoke  it.  By  this  test 
"  De  Reszke  "  are  easily  best.  Try  a  box — their 
quality  will  win  your  admiration. 

De  Reszke 

5i"»S' CIGARETTES 

Sold  at  all  Military  Canteens  at  Home  and  Overseas, 
also  Tobacconists*  and  Stores. 


MORE    TOBACCO- 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigfarettes, 

But  we  hope  wl.hin  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^°  Lpo^^Jks"^'^").  LM- 

23  &  26  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Ineorportted  by  tht  Special  Charter  of  the  Imperial  Japanese 
Government,  1899. 

HeadOflfice  ■     TAIPEH.  FORMOSA. 

Brancbbs  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine     Islands,     Java,     Australia,     America, 

and  elsewhere.  /- 

London  Office        .        58  OLD  BROAD  STREET,  E.C. 


Jiiuxiuml  ^otts, 

A.  v..kLUED  banking  friend,  whose  bank  trades  largely 
with  foreign  pai'ts,  has  propounded  a  scheme  which 
seems  likely  to  be  favourably  considered  by  the  Govern- 
ment, and  if  it  is  it.  will  solve  one  of  the  most  diffi- 
cult problems  of  the  moment^ — that,  of  financing 
international  trade,  and  particularly  of  enabling  this 
countiy  to  regain  its  position  as  one  of  the  principal 
trading  and  maritime  nations  of  the  world.  If  we 
fail  to  do  this  we  shall  gradually  lose  the  position 
we  held  previous  to  1914.  It  is  one  of  the  most 
essential  things  Tor  the  maintena.nce  of  the  position 
of  Britain  as  a  gi'eat  Empire  that  she  should  as  soon 
as  possible  set  about  reorganising  her  trade,  finance, 
and  shipping. 


We  are  not,  like  most -Empires,  one  great  com- 
posite entity,  enclosed,  as  one  might  say,  within  four 
walls,  as,  for  example,  the  most  striking  instance  at 
the  present  time  is  the  United  Stat-es  of  North  America. 
It  is  upon  these  islands,  the  principal  island  of  which 
is  only"88,000  squate  miles,  and  the  population  about 
40  millions — the  total  area  of  the  whole  United  King- 
dom is  only  121,000  square  miles,  and  the  population 
only  about  46  millions — that  the  defence  of  the 
p]inpire  ultimately  rests ;  and  unless  we  can  raise  a 
sufficient  surplus    to  maintain    our  fleets,   mercantile 
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are  you 


going  to 


Invest  that  Money? 


W 


HEN  you  are  investing  money  which  you  cannot 
aftord  to  lose,  do  not  merely  consider  what  the 
yield  will  be.    Examine  the  nature  of  the  security. 

Nothing  is  easier  than  to  cross  the  danger-line  between 
safe  and  unsafe  investments,  and  to  risk  losing  the  whole 
of  your  capital  on  the  chance  of  gaining  a  few  extra 
shillings  per  cent. 

Ask  yourself  whether  it  is  worth  your  while  to  buy 
Stocks  and  Shares  of  this  speculative  character-  when 
(including  the  premium  on  redemption)  you  can  safely 
get  over  5i  per  cent,  from   War  Bonds. 

There  is  no  security  in  the  world  to-day  equal  to  that 
which  is  oflered  you  by  the  guarantee  of  the  British  State: 
and  you  have  that  guarantee  when  you  buy  War  Bonds. 

Give  your  banker  or  stockbroker  instructions  to  invest 
any  money  you  have  available  in  5  per  cent.  War  Bonds, 
stating  whether  you  wish  for  Bonds  redeemable  in  1924 
or  in    1929. 

NATIONAL 


War 


Repayment  and  Interest 

guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  You  have  the  choice 
between  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  7024  at  £102; 
or  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1929  at  {105: 
or  4  per  cent.  (Income  Ta.t  Compounded)  Bonds  issued  at  £101  :  10  :  0 
and  repayable    in    1929   at    £100. 
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and  naval,  in  a  state  of  efficiency,  such  as  they  were 
in,  say,  at'  the  outbreak  of  tlie  recent  War,  we  cannot 
hope  to  continue  to  exist  as  a  great  Imperi^il  State. 
Eeorganise  our  resources,  and  there  is  no  reason  why 
we  should  not  continue  as  a  great  Imperial  State  in- 
definitely. But  it  depends  upon  reorganisation.  The 
British  Emjiire,  taken  as  a  composite  whole,  is  the 
greatest  single  entity  now  existing  in  the  world. 

At  the  present  time  all  the  world  is  hard  up. 
No  one  has  any  money,  to  use  a  colloquialism.  It 
is  essential,  therefore,  that  trade,  if  it  is  to  be  'built 
up,  should  rest  upon  an  even  more  extensive  basis 
of  credit  than  was  the  case  in  the  years  that  preceded 
the  War.  Formerly  England  in  particular,  which 
was  the  great  financier  of  the  whole  trade  of  the 
world,  as  the  breakdown  of  the  exchanges  in  August 
and  September  of  1914  clearly  demonstrated,  kept,  if 
not  an  adequate,  at  any  rate  an  appreciable,  gold 
reserve;  and  it  was  generally  felt  that  if  need  be 
gold  would  be  sent  from  England.  Owing  to  the 
magnitude  of  oar  debts,  due  to  the  fact  that  we  are 
no  longer  able  to  pay  for  our  imports  in  cash,  and 
that  not  only  are  we  not,  but  no  country  is  in  the 
world  at  the'  present  time,  it  is  not  possible  to  send 
gold  in  adjustment  of  trade  balances  as  was  the  case 
formerl}-.  Consequently,  somebody  must  give  a 
guarantee. 


The  scheme  above  referred  to  Iras  special  reference 
to  Poland,  in  which  our  banking  friend  is  interested. 
But  it  might  bo  applied  with  equal  facility  to  other 
countries  which  are  not  in  a  position  at  the  present 
time  to  offer  in  themselves  a  sufficient  guarantee.  The 
proposal  is  that,  say,  a  Polish  trader  wants  to  buy 
goods  from  England.  It  is  evident  that  he  must  be 
allowed  to  export  goods  from  Poland  if  he  has  any- 
thing to  export.  But  apart  from  that,  take  the  case 
that  he  wants  to  buy  goods  from  England.  No 
English  l)anker  could.be  expected  to  give  him  credit, 
because  he  has  no  standing  on  which  the  credit  could 
l>e  based.  The  proposal,  therefore,  is  that  what  is 
called  a  "Consortium"  of  bankei's  and  merchants 
and  whatever  financial  interests  may  exist  in  Poland 
should  guarantee  to  the  utmost  of  their  ability  a  certain 
fixed  sum  for  the  purpose  of  importing  goods' from 
England.  The  members  of  this  Con.sortium  would 
n.ot,  of  course,  themselves  be  very  strong  people.  And 
it  should  be  premised  that  its  members  should  deal 
with  the  Consortium,  and  not  directly  with  the  Englisli 
bankers,  the  Consortium  deahng  with  the  bankers. 
The  English  banker  would  advance,  then,  to  the  Con- 
sortium a  proportion  of  money  against  the  goods.  But 
the  difficulty  would  be  when  each  member  tried  to  dis- 
count his  bills. 


The  method  proposed  by  which  this  difficulty  could 
be  overcome  is  that  the  IBritish  Government  shoulii 
guarantee  the  loans  made  to  the  Consortium  to  the 
extent  of  75%  ;  each  loan,  its  object,  what  it  was 
made  for,  and  what  it  was  proposed  to  send  from  here 
being  approved,  say,  by  the  Board  of  Trade,  the  Con- 
.sortium  guaranteeing  the  remaining  2-3%  of  the  loan. 
It  is  believed  .that  with  such  a  guarantee  it  would  be 
jiossible  to  discount  the  bills  practieally  up  to  their 
face  value,  the  British  Goverament  making  a  small 
commission  charge,  say,  of  2%,  for  the  benefit  of  its 
guarantee.  Inasmuch  as  a  -Consortium  would 
speedily  come  to  pieces  if  it  allowed  its  members  to 
engage  in  reckless  trade  gambling,  it  seenis  that  such 
a  scheme,  w^hile  giving  the  traders  the  benefit  of  a 
British  Government  guarantee,  does  not  really  involve 
the  British  Government  in  any  serious  liability.  Of 
course,  if  the  Govcmnaent  found  that  the  Consortium 
was  gambling,  it  would  have  the  obvious  remedy  of  at 
once  withdrawing  the  gutirantee. 

There  seems  no  rensonable  doubt  that,  quite  ."nait 
from  the  .'pring  wheat,  the  American  winter  wheat 
ejix).p  this  season  will  be,  at  ibe  vary  least,  between 


800  and  1)00  million  bushels,  and  it  may,  if  the  more 
ojitimistie  estimates  are  realised,  be  something  between 
900  and  1,000  milhon  bushels.  This  is  about  twice 
the  average  crop  which  was  customarily  raised  in 
the  United  States  during  the  years  that  preceded 
the  outbreak  of  the  recent  War.  It  is,  indeed,  some- 
thing to  be  thankful  for — a  bumper  harvest  in  the 
present  state 'of  universal  food  shortage,  we  were 
going  to  say  throughout  the' civilised,  but  we  may  say 
without  hesitation  throughout  the  habitable,  globe. 
In  the  years  that  immediately  piret'eded  the  Wai% 
and  indeed  for  some  considerable  time  before  the 
War,  we  were  accustomed  to  import  into  tliis  countiy 
something  between  200  and  230  million  bushels  of 
wheat  every  year,  the  balance  of  our  consumption 
being  supplied  from  home  sources.  It  is  generally 
estimated  that  the  wheat  crop  this  year  will  be 
materially  larger  in  this  country  than  in  the  years 
that  preceded  the  recent  War.  But  of  this  we  have, 
of  course,  as  vet  no  assurance. 


We  were  favoured  recently  by  a  letter  Irom  a 
correspondent  in  the  North  of  England  largely  in- 
terested in  agriculture,  and  if  his  somewhat  gloomy 
forecasts  ai-e  reahsed  the  harvest,  particularly  in  the 
North,  is  not  likely  to  be  as  favourable  as  the  area 
under  wheat  would  appeal'  to  justify.  His  contention 
is  that  the  winter  has  been  very  long  and  very  wet, 
and  the  wheat  lands  of  the  North  of  England  are  in 
a  clogged  and  sodden  condition.  Spring  sowing  has 
been  abnormally  delayed,  and  in  his  opinion,  unless 
we  have  an  exceptionally  late  summer,  the  yield  here 
will  be  considerably  below  what  is  generally  esti- 
mated. Anyhow,  we  may  assume  that  we  shall 
require  to  import  something  like  200  million  bushels 
of  wheat.  But  all  our  Allies  will  want  to  import 
wheat  as  well;  and,  in  addition,  the  recent  enemy 
countries  are  already  importing  food  products,  and 
as  soon  as  peace  is  signed  may  be  sure  to  require  to 
import  immense  quantities.  It  has  to  be  rem.embered 
that  .such  wheat  as  is  consumed  in  this  country  has  to 
be  sold  at  a  guaranteed  price,  the  difference  between 
any  market  valuation  and  tliat  at  which  farmers 
might  be  able  to  dispose  of  their  crops  being  made  up 
by  Government  subsidy.     Consequently,  bread  is  sure 
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Subscribed  Capital     

£34,428,948 
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27,256,250 
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7,172,697 

Reserve  Fund 
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Bank  of  England 
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65,809,169 
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Exchange    

100,849,947 
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14,218,201 
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to  be  dear  all  through  the  coming  season,  and  until, 
indeed,  further 'harvests  are  realised  in  the  northern 
jind  souttiern  hemispheres  in  the  course  of  the  next 
twelve  or"  eighteen  months. 


The  genleral  assumption  ajipears  to  'be  that  we 
cannot  hope  to  get  back  to  normal  conditions  even 
luidei-  the  most  favourable  circmnstances  until  \Vc> 
have  had  a  full  harvest  in  the  northern  hemisphere, 
which,  of  course,  produces  something  between  80% 
and  90%  of  the  world's  consumption  of  cereals;  and  a 
full  harvest  in  the  southern  hemisphere,  which  pro- 
<luces  a  large  proportion  of  our  cattle  arid  an  appre- 
ciable proportion  of  our  dairy  products.  '  It  has  to  be 
remembered,  of  course,  that  the  United  States  itself 
consumes  something  over  600  million  bushels  of  wheat, 
the  Americans  being,  as  we  were,  at  any  rate  in 
the  years  that  preceded  the  War,  a  wealthy  nation, 
and  accustomed  to  eat  a  large  quantity  of  bread. 
Allowing,  however,  for  a  lai'ge  consumption  in  the 
United  States,  and  making  allowance  for  seed,  there 
.'seems  to  be  every  prospect  that  the  United  States  will 
be  in  a  position  to  export  from  the  winter  wheat  alone 
more  than  the  requirements  of  this  country,  and  will 
iye  able  to  assist  in  supplying  those  of  France  and 
Italy  and  other  of  the  Alhes ;  while  the  spring  wheat, 
altliough,  of  course,  a  much  smaller  quantity,  will 
he  almost  entire!}'- free  for  the  assistance  of  the  recent 
belligerent  countries. 


A  luncheon  was  held  recently  at  the  Savoy  Hotel 
to  consider  the  report  of  the  Coal  Commission,  and 
particularly  the  nationalisation  of  collieries  proposal 
from  the  point  of  view  of  the  coalowners.  The 
^^peakers  dwelt  upon  the  subject  purely  from  the  coal 
exporters'  point  of  view — ^Yas  it  expedient  that  Eng- 
land should  export  coal,  and  what  effect  would 
nationalisation  have  upon  the  export  trade '.'  It  seems 
to  be,  and,  of  course,  it  is  a  reasonable  conclusion 
f;enerally  accepted,  that  nationalisation  would  mean 
increased  cost  of  production.  Otherwise,  what  would 
l)e  the  object  of  it''  Now  it  is,  of  course,  important  at 
the  present  time  that  everything  possible  to  stimulate 
exports  shoidd  be  done.  But  it  has  to  be  borne  in  mind 
(hat  our  coal  exports  consist  mainly  of  hard  steam  coal 
from  Cardiff.  Is  it  desirable  in  the  public  interest  that 
we  should  stimulate  the  export  of  hard  steam  Cardiff 
coaK^  Before  the  War,  when  the  need  of  stimulating 
exports  was,  of  course,  not  very  great,  there  was  a 
considerable  body  of  opinion  which  held  that  the  export 
of  hard  steam  coal  from  Cardiff  should  be  forbidden 
idtogether.  And  it  was  in  those  days  put  forward  as 
an  argument  in  favour  of  nationalisation  that  you  could 
not  very  well  interfere  with  the  rights  of  the  private 
trader,  but  if  the  mines  were  taken  over  at  a  reasonable 
price  by  the  Government  the  Government  might  forbid 
coal  exports. 


The  answer  to  that,  of  course,  is  that  while  coal  has 
been  cheap  it  has  been  wasted,  and  that  we  should 
ap|)ly  modern  science  to  practical  purposes,  both  in  tW 
collieries  and  in  our  industries,  and  only  use,  say. 
one-third  of  the  coal  which  is  now  annually  raised 
from  the  mines. 


CITIES    SERVICE   COMPANY. 

In  no  other  country  except  in  the  United  States  of 
America,  where  business  in  bulk  is  looked  upon  not 
merely  with  tolerance  but  with  approval,  is  there  to 
be  found  such  an  undertaking  as  the  Cities  Service 
Company,  catering  for  the  public  supply  of  utilities 
not  alone  of  several  towns  but  of  niany,  and  even  of 
whole  districts,  with  ramifications  extending  into  oil 
and  natural  gas  ventures.  The  Company  itself  is  a 
holding  concern  working  ma.inly  through  subsidiary 
undertakings.  It  was  incorporated  in  Delaware  in 
September  1910,  and  first  acquired  control  of  the 
Denver  Gas  and  Electric  Company  and  the  Empire 
District  Electric  Company.  Since  then  its  activities 
have  been  steadily,  and  in  the  aggregate  enormously, 
expanded,  and  the  subsidiaiy  companies  controlled  and 
directed  now  numl>er  in  the  region  of  a  hundred.  The 
total  outstanding  capitals  of  the  parent  and  subsidiary 
companies  respectively  at  the  end  of  1918  were  made 
up  as  follows  :  — 
Ci(ies  Service  Company.  Subsidiary  Companies. 


•? 
19,85«,818 
67,906,732 
23,')b8.548 


t 

Notes         102,042.105 

I'referred  Stock    ...      6  361,909 
Oommon  Stock    ...      3  969  018 


The  question  is  an  exceedingly  complicated  one, 
because  w©  have  coaling  stations  in  every  part  of  the 
world,  and  what  constitutes  coal  exports  would, 
perhaps,  puzzls  a  bench  of  judges  to  define.  We 
think,  however,  that  the  coalowners  would  have 
strengthened  their  case,  not  by  dwelling  upon  the  im- 
portance of  coal  exports,  but  by  showing  that  every 
indusn-)-  in  the  countiy,  not  merely  coal  expoi'ts,  but 
exports  of  every  kind,  would  be  affected  by  the  enhanced 
cost  of  coal.  It  has  to  be  rememliered  that  in  Ibis 
country  we  are  dependent  upon  coal  for  heat  and  light 
because  we  have  no  water  power,  at  any  rate  none 
worth  s]ieaking  of,  from  which  we  could  generate 
hydro-electric  ]K>wer.  Consequently,  coal  in  tiiis 
country  is  the  source  of  power  of  heat  and  light.  And 
without  it  no  industry  can  l>e  carried  on,  with  the 
exception,  of  course,  of  primitive  forms  of  agri- 
culture, fishing,  and  so  on.  Consequently,  we  think 
that  the  coalowners  would  have  strengthened  their  case 
by  dwelling  upon  the  increased  cost  to  every  industry 
in  the  country  of  the  nationalisation  of  the  collieries. 


DebeotureB.,, 
Prtferred  Stock 
Oommon  Stock 

Total 116,249,498  Total 112,363,053 

It  will  be  readily  recognised  from  the  foregoing  how 
excellent  must  be  the  management  and  administration 
to  ensure  success  to  such  an  undertaking.  That  it  has_ 
achieved  success^ — and  great  success  at  that — is  Ixime 
out  by  a  comparison  of  the  figures  in  the  latest  report 
with  those  in  preceding  annual  statements.  Mr. 
H.  L.  Doherty,  the  President  of  the  Company,  is 
well  known  as  an  inventor  and  scientist,  and  h?  is  also 
recognised  as  standing  among  the  highest  in  America 
for  administrative  ability.  Daring  the  War  he  has 
been  associated  with  the  President  of  the  Standard  Oil 
and  officials  of  other  leading,  oil  companies  on  the 
American  Government  Oil  Board  at  Washington.  The 
experience  thus  gained  should  be  very  useful  now,  that 
the  Cities  Service  Company's  interests  in  oil  have 
become  very  extensive,  and  promise  to  yield  revenue' 
far  in  excess  of  th?  substantial  expansion  witnessed 
in  the  last  few  years.  Without  further  explanation 
we  may  leave  the  following  table,  showing  the  com- 
liiued  earnings  from  oil  and  public  utilities  both  of  the 
parent  Company  and  of  its  subsidiaries  during  the  past 
four  years,  to  speak  for  itself:  — 

Combined  Statement  "/  Enrninrjx  of  Cities  Service  Compnni/ 
and  all  Subxitliury  Concerns. 


Cities  Service  Co. 

Public  utilities       

Oil  operations        

l;ii5 

i 

4,2Gli,012 
213,788 

UllO 

8 

5.573,110 

4,537,227 

1017 

S 

4,742,052 

14,509,841 

19,252.403 
60,382,379 

69,634,872 

44.180,840 
5,976,606 

19,477,526 
3,943,947 

I91S 

S 

4,229.503 

18,050,sm 

Total 

Subsidiary  Cos',  earuintrs    ... 

4.479,800 
18,170,270 

10,110  343 
37,942,230 

22.280,007 
70,247,771 

Total 'gross  earnings     ... 

22,650,070 

13,182,55.3 
3,462,600 

6,011,020 
054,350 

48,052,573 

92,627.838 

Expenses,  taxes,  &e. 
Interest  i.-harKCs        

Available  for  ]'referrc<i  stock 
Preferred  dividends 

28,n08.«4C 
5,076,074 

14,007.85.? 
650,070 

61,099,010 
9,291,830 

22,:.30,."102 
4,426.33V 

Available  for  Common  stock      3,350,076    13,411,188    18,533,5"9    17,ni,0£S 

In  view  of  the  manner  in  which  expenses  ha.ve 
risen  during  the  War  it  is  not  surprising  that  net 
earnings  have  now  shown  contraction  in  amount.  The 
improvement,  it  is  true,  is  notliing  lik»  in  proj^ortioii 
to  the  rise  in  .(jross  earnings,  but  nevertheless  it  is 
a[)[)aient,  as  indeed  tlie  directors'  report  bears  witness, 
that  tlie  public  sendee  commissions  and  other  regiilu- 
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tory  authorities  in  the  towns  and  districts  served,  gave 
such  favourable  consideration  to  the  subject  as  to  lead 
the  States  and  Municipalities  to  grant  fair  treat- 
ment to  public  utility  services  in  the  matter  of  rates  and 
charges.  But  while  the  net  earnings  showed  some  im- 
provement last  year,  this  was  more  than  offset  by  the 
increase  in  interest  and  amortisation  expenses  occasioned 
by  the  high  war-time  cost  of  money  required  to  provide 
funds  for  the  refunding  of  maturing  obligations  and 
to  finance  the  growth  of  the  subsidiai"y'  companies.  As 
a  result  the  earnings  accruing  to  the  City  Service  Com- 
pany from  its  public  utility  subsidiaries  diminished  in 
.1918  compared  with  1917,  as  can  ]y^  seen  from  the 
following  table  if  the  big  exjiansion  already  noted  in 
the  oil  revenue  is  borne  in  mind:  — 

Statement  of  Earnings  of  Cities  Serrice   Company  only. 

Common 
fi%  Avaii.forCora.     Dividends 

Gross  Preferred  Stock  and  r — Pnid — ^ 

Year     Eamincjs  Expenses   Interest    rftk.  Div.      , — Reserves — ^      Cash    Stk. 

$  S  S  S  C  O/  O/  O,' 

191-4*  3,931,453  116,908  420,000  1,636,993     1,761,652  11-28  'sj  — 

1915t  4,479,800  172,856  490,000  1,670,005     2,246,939  15-27  —  2 

191Gt  10,110,343  239,390  258,961  2,409,691     7,202,303  36-74  3  16 

in7t  19,262,493  357,229  2,862  3,712,695  15,179,707  60-73  6  6 

1918t  23,280,067  621,486  272,680  4,031,275  17,451,727  61-67  6  9 

"  Tear  to  February  28.  f  Year  to  December  31. 

The  directors  state  that  the  steps  taken  towards 
increasing  the  rates  for  services  and  the  improved 
financial  situation  give  promise  that  in  the  current  year 
a  better  showing  will  be  made  by  ths  public  utility 
companies.  As  to  the  oil  branch  of  the  business,  the 
operations  of  the  subsidiary  companies  engaged  in  this 
connection  increased  substantially,  notwithstanding  the 
limitations  and  restrictions  due  to  the  War.  The  acre- 
age of  oil  and  gas  leases  held  for  future  development 
is  now  of  great  magnitude,  and  during  1918  some  of 
the  lands  classified  as  prospective  were  partially  proved 
by  drilling,  especially  in  the  State  of  Texas.  For  the 
jiresent.  however,  princip-jl  interest  attaches  to  the 
Eldorado  and  Augusta  fields  in  Butler  County,  Kansas. 
Operations  there,  it  is  stated,  proceed  upon  a  definite 
basis  of  assured  results,  and  the  entire  field  has  been 
laid  out  for  development  upon  a  methodical  basis.  The 
great  possibilities  of  the  proved  oil  lands  (exceeding 
22,000  acres)  can  be  gauged  from  the  fact  that  three 
neighbouring  fields  have  produced  to  date  1.5,000 
barrels,  10,000  barrels,  and  12,000  barrels  of  oil  per 
aero  respectively,  and  it  is  considered  that  the  results 
obtained  in  other  mid-county  areas  warrant  the  expecta- 
tion of  long  life.  Drilling  operations  in  other  sections 
of  the  country  where  certain  of  the  subsidiaries  own 
important  acreage  have  been  reduced  to  a  minimum  on 
account  of  high  costs  and  scarcity  of  labour  and 
materials,  but  plans  have  been  made  for  important  de- 
velopment work,  chiefly  in  the  State  of  Texas,  where 
numerous  leases  were  obtained  some  time  ago.  In 
the  general  section,  termed  the  Ranger  field,  subsidiary 
companies  own  valuable  oil  and  gas  leases,  on  which 
drilling  operations  are  being  carried  on. 

The  progress  both  in  oil  production  and  public 
utility  service  in  the  past  four  years  will  be  seen  from 
the  following  table,  which  gives  the  figures  in 
thousands : — 

1915  1916  1917  1918 

S69  4,297  11,675  17,033 

39,19IV3-10  48,651,460  42.355,746  46.814,889 

2,190,812  2,805,984  3,080.584  0,112,357 

261,913  376,238  400,015  513,715 

10), 942    111,192    115,658    109,174 

In  regard  to  dividends,  in  August  1914  the  dis- 
tributions of  the  parent  Company  on  lx)th  Prefei-red 
and  Common  stocks  were  suspended  on  account  of 
war  conditions,  but  cumulative  dividends  amounting 
to  9%  on  both  classes  were  discharged  in  January 
1916  by  the  distribution  of  5%  Convertible  Bonds. 
Monthly  cash  dividends  of  \%  on  the  Preferred  were 
resumed  February  1916  and  five  months  later  a  fur- 
ther 3%  dividend  in  5%  Convertible  Bonds  was  paid 
on  the  Common  Stock  for  the  five  months  to  Julv  1, 
1916.  Also  a  dividend  of  2%  in  stock  was  paid  for 
1915  and  for  1916  a  further  4%.  Since  then  cash 
dividends  of  i%  monthly — 6%  per  annum — have  l>e€n 
regularly  paid  on  both  Preference  and  Common  stocks. 


[OOO's  omitted] 
Oil  produced  (ban-els) 
<ras  sold  (cubic  Ceet) 

Artificial  f^as  Sold      

Blectric  Kw.  hours  sold 
i!l3ctric  railways  (passengers 
carried)       


and  in  addition  holders  of  common  stock  have  received 
regular  monthly  distributions  of  common  stock — i% 
monthly  for  19i7  and  f%  monthly  (or  9%  per  annum) 
for  1918.  This  year  the  stock  dividend  wilf  be  at  the 
rate  of  12%  per  annum,  and  there  will  be  a  3%  in- 
crease each  year  so  long  as  the  Company's  earnings 
warrant  it.  In  this  connection  the  big  surplus  earn- 
ings shown  in  the  second  table  above  have  to  be 
remembered.  What  the  Company  has  been  doing  has 
been  to  pay  the  relatively  small  cash  dividend  of  6%, 
and  issuing  new  stock  to  represent  a  portion  of  the 
balance  profit  put  into  use  in  the  business,  thus 
steadily  increasing  its  earning  capacity.  In  addition, 
the  parent  Company  issued  last  year  $19,809,200  of 
Convertible  Gold  Debentures  and  $1,411,880  of  Pre- 
ferred stock,  for  furnishing  funds  for  improvements 
and  extensions,  while  the  subsidiary  companies  issued 
$13,21X1,000  for  the  same  purpose  and  to  meet 
maturing  obligations. 

The  City  Service  6%  Cumulative  Preferred  stock 
is  quoted  in  New  York  at  about  80,  and  the  Common, 
on  which,  as  already  said,  increasing  stock  distribu- 
tions are  being  made  each  vear,  is  priced  in  London 
at  $410. 


THE  GROWTH  OF  CANADA. 

THE  CANADA  STEAMSHIP  LINES,  LIMITED. 

This  Company,  like  nearly  all  the  shipping  companies 
of  the  world,  has  benefited  very  materially  as  a  result 
of  the  freight  shortage  during  the  War.  But 
it  has  benefited  as  a  result  of  the  shortage,  and 
at  the  expense  of  the  community.  The  Com- 
pany is,  of  course,  in  no  way  to  blame.  It 
is  engaged,  like  all  other  shipping  companies,  in  the 
transportation  business ;  and  finding  that  there  is  not 
a  sufficient  supply  of  the  commodity  which  it  has  to 
sell  to  satisfy  the  world's  demands,  it,  in  common  with 
all  other  transportation  concerns,  whether  railways 
or  steamships,  has  put  up  rates.  That  the  Company 
will  benefit  still  more  in  the  coming  years  of  peace — 
and  benefit  not  at  tbe  expense  of  the  community,  but 
by  rendering  really  valuable  services  to  the  community 
— depends  upon  how  the  Dominion  Government  will 
in  future  shape  her  course  with  a  view  to  attract- 
ing immigration.  There  is  a  craze  at  present  for 
nationalising  everything — railways,  mining,  and  what 
not.  How  this  will  work  in  the  sequel  remains 
very  largely  to  iae  seen.  Experience  appears  to 
show  that  only  those  industries  which  may  be  said, 
as  far  as  any  human  institution  can  be  said,  to  have 
reached  finality,  are  suitable  for  nationalisation.  If 
we  could  be  sure  that  no  further  progress  was  possible 
in  any  particular  industry,  a  conclusive  case  might 
be  made  out  for  nationalisation.  But  even  then  the 
advantages  would  be  attained  by  corresponding,  possibly 
by  preponderating,  drawbacks.  It  has  to  be  remem- 
bered that  Canada,  like  all  new  countries,  is  pre- 
eminently in  need  of  immigration  and  of  transportation 
facilities.  As  the  report  before  iis  truly  saj's,  the 
advantages  offered  by  Canada  naturally,  if  they  are  not 
spoilt  by  man's  action,  are  so  great  that  they  should 
attract  immense  numbers  of  immigi'ants  from  the  con- 
gested districts  of  Europe.  This,  of  course,  is  mani- 
festly true.  Canada  is  in  area  between  17  atid 
18  times  the  size  of  the  United  Kingdom,  and  it 
has  a  population  very  little  exceeding  that  of  Greater 
London.  Consequently,  the  advantages  offered  per 
individual  for  the  amount  of  work  to  be  done  are  out 
of  all  proportion  to  the  numljer  of  inhabitants  either 
in  Canada  at  present,  or  likely  to  be  there  in  any  period 
during  the  present  century.  It  has  to  be  remembered, 
on  the  other  hand,  that  neither  Canada  nor  any  ether 
country  -can  absorb  any  appreciable  population  until 
it  has  accumulated  sufficient  resources  to  maintain 
them  until  suc)\  a  time  as  their  own  labour  will  have 
provided  their  means  of  maintenance,  with  some  ijrofit 
in  excess.  If  it  were  possible  for  all  men  to  go  out 
into  the  wilderness  with  nothing,  all  men  would  be 
free,   and  no  one  need  submit  to  conditions  which  he 
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found  disagreeable  in  any  part  of  the  world;  unless, 
of  course,  the  whole  world  had  become  congested  by 
the  excessive  growth  of  population.  As  we  know,  the 
facts  are  veiy  different.  It  is  essential  that  provision 
should  be  made  for  a  more  or  less  prolonged  periotl 
before  it  is  possible  for  any  appreciable  body  of  inmii- 
grants  to  settle  in  a  new  country. 

Now   it   would   seem   that  the  wise   course   for  a 
country  like  Canada  to  adopt  would  be  to  develop  its 
natural  resources  to  their  utmost  capacity,  and  parti- 
cularly to  endeavour  to  supply  the  British  Empire,  of 
which  it  forms  so  important  a  part,  with  such  a  large 
measure  of  food  and  raw  materials  as  it  is  eminently 
capable  of  doing.     In  order  to  enable  Canada  to  supply 
food  and  raw  materials  upon  a   great  scale — that  is, 
upon  a  much  greater  scale  than  she  does  at  present — 
and  at  a  price  which,   while  being  placed  on  an  eco- 
nomically sound  basis,  will  reduce  mat€rially  the  cost 
of  living    from     the    present  extravagant   level,   she 
will  require   to  improve    her  transportation   facilities 
to  the  utmost;    and    the    cheapest  way,   apparently, 
of   doing  that  is  to  attract  capital   from  overseas  as 
far  as  possible.       It  may  be  contended  that  Canada, 
taken  as  a  comjsosite  whole,  is  in  a  better  position  to 
borrow   money  than  any  railway  company  could  be. 
Stated  in  that  way  it  is  perfectly  true.     But  experi- 
ence in  eveiy  country  shows  that  management  by   a 
great  Government  Department  is  extravagantly  costly. 
There  is  no  need  for  really  earning  a  profit.     Every 
department  is  mere  or  less  boimd  u])  with  what  we  are 
accustomed   to  tall    "red    tape."     Now,    nothing  is 
easier  to  criticise  in  a  Government  Department  than  its 
abundant  use  of  "  red  tape."     But  the  causes  of  what 
we  call  "red  tape,"   or   the  unreasonable   delays  of 
Government  Departments,    are   due   to   efforts   which 
have  been  made  in  the  past  hundretl  years,  particularly 
by    the    English    Parliament — arrd    they    have    been 
copied  to  a  very  large  extent  by  the  Parliaments  of  all 
other   countries — to  prevent  corruption ;    and,   conse- 
quently, one  of  the  great  difficulties  of  all  Government 
Departments  is  to  fix  responsibility  in  any  particular 
direction.     And,  naturally,  every  official  rightly  desir- 
ous of   avoiding  the   charge  of   corruption,   of  undue 
favouritism,  or  of  taking  upon  himself  authority  with 
which  he  is  not  clothed,  shifts,  as  far  as  possible,  that 
responsibility  on  to  other  shoulders  than  his  own.     In 
the   sequel   the  inevitable  result  is    that  Government 
management    is   extravagantly    expensive.       Anothen 
and  perhaps  more  grave,  factor  iii  the  question  is,  if 
Canada  attempts   to  control   her  transportation  facili- 
ties as  a  Government  enterprise,  will  they  not  be  stereo- 
typed in  the  forms  in  which  they  were  taken  over  in 
any    particular  year — say    at    the    present   time,    for 
example?     It  seems  as  clear  as  anything  can  be  that 
railways  are  either  in  a  state  of  evolution  or  they  are 
about  to  be  scrapped.     They  were  built  less  than   a 
century  ago  for  a  specified  purpose — in  most  countries, 
particularly  in  England,  of  connecting  great  manufac- 
turing centres  with  ports  of  shipment;  and,  of  course, 
in  cases  of  new  countries  like  Canada,  for  the  purpose 
of  bringing  raw  produce  from  the  scene  of  productioii 
to  the  ports  whence  it  is  to  l>e  despatched  to  Europe. 
It    is    exceedingly    doubtful    if     the    railways    would 
ever  have   been  built    if  we    had  our   present  know- 
lodge  of  the  capabilities  of  motor  traffic    and  of   the 
internal   combustion  engine.       Certain  it   is  that  the 
railway,  as  it  exists  at  present,  is  a  most  inconvenient 
means  of  locomotion.     It  does  not  fetch  you  from  the 
place   where  you  start.     Neither  does  it  convey  you 
to  your  destination.       It   is  becoming  extravagantly 
costly  to  work,  and  is  tending  more  and  more  to  absorb 
the  whole  of  the  gioss  earnings  in  its  working  expenses. 
Returning  to  the  Caniwlian  Steamship  Lines,   (he 
figures  for  which  we  publish  below,  it  may  he  added 
that  the  Company  during  the  past  year  has  liquidat«l 
a    loan    of    half    a    million    dollirs,    reduced    its    5% 


Debenture  stoc'k  from  $6,081,340  to  $5,927,187,  and 
its  First  Mortgage  bonds  from  $1,315,026  to  $757,020. 

YcartoDec.Sl— 1918               1917             1916  1915  1914 

OperatiiiiT  revenue :                S                  $                  S  $  s 

Vessels         13,481,239  12,887,256  11,819,.539  7,399,819  6,272  235 

Docks  and  whanes         222,310        183,772        172,473  165,707  193  389 

Miscellaneous         ...        174,674        290,394          65,240  114,884  7S  930 

Other  revenue            ...        216,170        172,391          64,877  94  625  41259 


776,035     6,685,811 


Total  revenue     ...  14,094,393  13,533,816  12,122,129 
Net  proQt  on  sales,  &c., 

of  U.\ed  assets        ...     1,276,137        941,880        179,980  Dr.     3,971  Dr.  £0,826 

Total  income 


15,370,530  14,476,690  12,302,109     7,771,064    G,5!;4,?85 


Expenses 
Depreciation.  &c. 
^\  ar  tax  on  i  rofits 


,818,377  9,570,245  8,117,881  6,057,884  5.672,773 


1,166,730  1,087,143 
400,000   300,000 


832,810 
322,047 


£l],t28   605,630 


3,985,423  3,518,308  3,029,371  1,201,242   376,682 


Int.  on  1st  Mort. Bonds 

..    5%  Deb.  Stock 
Other  interest 


58,303 

301,220 

25,665 


90,730 

301,575 

5,721 


125,061 

317,993 

15,320 


140,202 

317,583 

85,277 


100,231 

285,234 

16,875 


Xet  profit 


3,600,235     3,120,282     2,571,007        658,180  Dr.  C0,768 


Div.  on  7%  Cum-  Pref. 
Do.  %     


875,000     2,479167*      656,250 
(7%)        (19.83J%)      (5i%) 


Nil 


401,041 
(3J%) 


Trolit  for  Common    2,72."j.235  641,115  1,914,757 

Div  earned,  on  Common    22.7%  18.71%  14.13% 

Div.  paid  on  Common            Nil  Kil  Nil 

Special  allocations     ...          SiO,358  114,566  87,410 

Brought  forward        ...     2,374,764  1,848,225  20,884 

Carried  forward        ^..     5,000,651  2,374,754  1,848,225 
»  Including  arrears  of  dividend. 


€68,180  Dr.4!!l,7S9 

Nil  Kil 

66,664  (0,332 

670,432  Dr.  18,299 

20,884  Dr.670,432 


AGRICULTURAL   IMPLEMENTS  AND 
LABOUR-SAVING  APPLIANCES. 

The  Land  Settlement  Bill  contemplates  planting 
many  men  on  the  land,  and  the  efforts  to  encourage 
allotments,  which  are  coin«idently  being  pushe<l, 
have  the  same  object;  in  view.  Meanwhile  evidence 
is  beginning  to  accumulate  as  to  an  entirely  different 
trend  in  actual  country  life.  Of  300,000  land  workers 
now  demobilised  only  125,000  have  retui-ned  to  their 
native  parishes ;  while  of  the  town  workers,  who  it  was 
said  would  never  return  to  the  drudgery  of  the  desk 
in  bank  or  insurance  office,  the  vast  majority  have 
been  reverting  with  unfeigned  satisfaction  ito  their 
ttwn  berths.  Deducting  the  injured  and  the  fallen 
the  number  is  at  least  90%.  Agi-iculture  during 
the  enforced  withdrawal  of  300,000  hands  has  not 
receded  in  returns  of  yield  per  acre,  neither  have  colts, 
calves,  and  lambs  been  less  numerous  by  reason  of 
neglect.  The    Paper    presented    to    Parliament    in 

early  April  carefully  masks  the  increased  reliance 
on  agricidtural  implements  ^nd  labour-saving  ap- 
pliances ;  but  the  facts  ai^e  these.  The  expenditure  on 
labour  on  26  typical  misetl  farms  rose  in  the  war 
pcriofl  56%,  but  wages  rose  100%.  As  farniiiig- 
did  not  decline  44T  of  manual  labour  must 
have  been  saved.  Maclunery  and  .appliances  alone 
can  have  effected  the  saving.  On  three  specially 
selected  fiU'ins  the  rise  in  the  labour  bill  was  84.1%, ; 
on  21  home  farms  it  was  31% ;  in  all  54 
farms  give  an  average    of    34.2%.  The   difficulty 

of  ascertaining  the  degree  to  which  machinen,' 
replaced  hand  labour  is  due  to  the  Government  in- 
vestigators failing  to  give  us  the  numbers  of  live  stock 
on  more  than  five  of  the  farms.  On  these  the  cattle 
declined  from  315  to  213,  the  sheep  from  1,003  to 
SS5,  and  the  pigs  from  251  to  122;  only  the  liorses 
increased  from  105  to  119,  the  14  extra  horses  doubt- 
less replacing  so  much  hand  labour.  The  immediate 
future  is  one  of  very  great  importance  in  the  world 
of  agricultural  implement-making;  and  labour-saving 
appliances  may  be  expected  to  receive  an  immense- 
imj>etus  in  use  from  the  further  striking  advance  of 
six  shillings  and  sixpence  in  all  agricultural  wages. 
just  granted  by  the  Agricultural  Wages  Board — as  a 
Provisional  Order  indeed,  but  what  evidence  is  there 
of  a  ])rovisional  wages  advance  not  becoming  a  fix- 
ture? The  index-numbers  cleverly  contrived  by  Sir 
Henry  Rew  would  apparently  give  us  a  now  wage? 
iiidex-nuiuber  of  226  for  the  wages  of  the  rrovisional 
Order  of  .^pril  1,  1918,  as  comiwrwl  with  those  ruling 
l>efore  the  Waa*.  Now  the  Command  Paper,  under  the- 
hciding  cf  "Form   Requirements,"    gives  i:s  tie  rise- 
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ill  the  cost  of  agi'icultui'al  implements  during  the  1 
War  at  77% ;  the  index-number  would  be  177. 
T.'his  puts  a  premium  of  49  points  in  226,  well  over 
20%,  upon  using  implements  rather  than  on 
returning  to  hand  labour.  Another  great  aid  to  keeping 
the  labour  bill  down,  naniel)^,  the  use  of  fertilisers,  has 
been  taken  away  by  the  Ministry  of  Munitions,  which 
seized  the  chief  fertilisers  in  1915  and  raised  the  index- 
number  of  what  remained  to  223.  But  the  grasp  of 
the  War  Lords  on  the  roots  of  agricultural  prosperity 
are  at  last  in  process  of  being  i-elaxed,  and  if  fertilisers 
become  more  moderate  in  price  the  fanner  will  have 
a.  fair  chance  of  fighting  the  increased  labour  bill. 
It  is  to  be  hoped  that  implement  makers  will  not 
wreck  or  even  injure  a  unique  chance  of  benefiting 
home  agriculture  and  for  making  a  great  extension 
•of  their  own  business  by  inordinate  charges  when, 
the  iron  control  being  removed  on  May  1,  the  sale 
of  implements  -becomes  once  more  an  unimpeded 
commerce  a.nd  the  agricultural  shows  aie  again  per- 
mitted to  have  an  implement-exhibiting  and  premiating 
section.  There  is,  we  believe,  some  little  need  for  a 
word  of  warning.  It  is  not  that  the  implement  makers 
are  greedy  or  that  the  fonnidable  new  combinations 
of  wliich  we  hear  are  likely  to  corner  the  mai-ket  and 
exact  fancy  terms.  The  danger  is  lest  losses  entailed 
tlirough  Government  inteirference  (1915-18)  should 
be  regarded  as  things  to  be  made  up  out  of  the  farmer 
in  1919-22.  Reparation  should  be  sought  for  the 
fiast;  the  future  should  not  -be  jeopardised  by 
chai-ges  beyond  what  agriculture  will  bear.  Ploughs 
at  (£9  against  £5  10s.  four  years  ago  are  not  mi- 
i-easonably  priced,  but  what  about  horse-i'akes  at  £14 
•against  £6  10s.,  grass-mowers  at  £22  against  £10  10s., 
and  that  invaluable  lalxwr-saver,  the  self-binding 
mechanical  harvester,  at  £62  against  £24  in  1914? 
"The  implement  maker  has  lost ,  since  1914  the  big 
Russian  market,  and  we  fear  that  the  greatly  enhanced 
freights  will  jnake  it  difi&cult  ifpr  him  to  compete 
against  the  United  States  for  the  custom  of  Argentina. 
But  he  has  at  his  own  door  the  chance  of  building  up 
liome  agriculture  and  doing  good  to  his  fellow-citizens, 
whose  prosperity  will  reduce  his  own  rates  and  taxes. 
He  bas  the  opportunity  of  raising  up  v,'hatan  Admini- 
•stration  has  beaten  down,  and  of  showing  the  world 
wha.t  mechanism  at  its  best  level  of  skilful  application 
■can  do  in  an  expert  farmer's  hands.  The  future  of 
"British  agi-iculture  appears  to  reside  with  the  trained 
■agriculturist,  operating  good  machinery,  with  the  aid 
of  a  small  staff  of  well-paid  men.  We  shall  miss  the 
S'ood  old-fashioned  country  bvnnpkin ;  but  it  is  the 
Covernment  and  his  own  Labour  leaders  which  will 
liave  extirpated  him.  He  had  his  place  in  the  old 
■order,  but  it  was  necessarily  a  humble  one;  he  is  not 
a  business  proposition  at  tlie  mininunn  terms  which, 
as  we  are  now  told,  he  nuist  ho  paid. 

We  learn  this  week  that  Dr.  Isaac  Alzamora  has 
been  named  as  the  new  Peruvian  Minister  to  Great 
Britain.  He  is  at  the  present  time  resident  in  New 
York. 

"James  Madison's  Notes  of  Debates  in  the  Federal 
Convention  of  1787  and  Their  Relation  to  a  More 
Perfect  Society  of  Nations."  By  James  Brown  Scott. 
Price  10,ls.  Gd.  net.  (London':  Oxford  University 
Tress.)  ^ 

The  latest  news  concerning  the  Indian  wheat  crop, 
•which  has  been  received  by  mail  and  relates  to  the 
i-onditJon  of  the  crop  at  the  end  of  February,  is  much 
snore  satisfactory.  We  learn  that  excellent' rains  fell 
at  the  end  of  January,  which  were  well  d'stributed, 
and  have  proved  of  great  benefit  to  the  crop.  In 
Pebi-uary,  too,  useful  showers  were  experienced,  and 
in  the  irrigated  areas  the  outlook  is  promising,  and 
the  yield  is  expected  to  be  quite  up  to  normal.  In  the 
lUnirrigated  areas  conditions  have  improved,  though 
■owing  to  earlier  drought  the  out-turn  is  expected  to  be 
l>elow  normal.  The  influenza,  epidemic  proved  a  gi-eat 
set-back  in  the  matter  of  sowing,  while  future  prospects 
depend  largely  on  the  absence  of  early  hot  winds. 


ESTABLISHED  1887. 


Telephones  : 
455,  4084,  2662  Avenue. 


Telegrams : 
"  Infusory-Grace,  London."' 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


The  Share  market  opened  the  week  with  an  appear- 
ance of  greater  firmness,  but  there  was  no  lespon- 
sivs  increase  in  business,  and  dulness  supervened,  the 
majority  of  price  alterations  being  downward,  though 
slight  in  amount.  The  revival  of  trade,  and  the  re- 
moval of  the  blockade  being  delayed,  the  price  of  the 
commodity  continues  to  sag,  and  not  until  Wednesday 
will  the  Chancellor's  proposals  as  regards  excess 
profits  and  other  taxation  be  known.  There  may  be 
revival  of  interest  thereafter  and  as  the  trade  demand 
for  rubber  becomes  more  active. 


As  America  plays  such  a  great  role  in  the  consump- 
tion of  rubber — her  manufacturers  take  about  70%  of 
the  world'fe  production  of  the  commodity^ — it  is 
necessary  in  gauging  prospects  to  follow  closely  reports 
which  come  to  liand  as  to  trade  conditions  and  hopes 
on  the  other  side.  Recent  advices  indicate  the  leading 
manufacturers  to  be  quite  sanguine  as  to  the  future, 
their  estimates  of  tyre  requirements  alone  for  home 
use  this  year  being  very  much  above  previous  anticipa- 
tions of  trade  following  the  War.  The  great  increase 
in  the  wealth  of  the  average  United  States  citizens, 
and  especially  of  the  farmers,  who  have  obtained  unpre- 
cedented prices  for  their  crops,  is  now  being  reflected 
in  a  big  demand  for  pleasure  cai's,  and  manufacturers, 
though  they  ha.ve  greatly  raised  their  out-turn,  have 
not  3'et  caught  up  with  demand.  In  the  report  of  the 
United  States  Rubber  Couipany,  the  greatest  United 
States  manufacturing  concern,  whose  total  sales  for 
1918  reached  no  less  than  $215,398,425  (say 
£44,000,000),  it  is  stated  that  the  volume  of  the 
business  so  far  this  year  has  been  somewhat  in  excess 
of  the  same  period  of  last  year,  and  though  a  falling 
off  is  looked  "for  in  certain  lines,  especially  those  where 
war  orders  were  large,  the  indications  are  that  the 
volume  for  the  whole  year  will  be  satisfactory. 


THE  R.G.A.  REPORT. 

There  are  several  ]")oints  of  interest  to  the  plantation 
industry  in  the  1918  report  of  the  Rubber  Gro.wers' 
AssocialiMi.  The  lack  of  reliable  data  showing  the 
exact,  or  even  reasonably  exact,  area  planted  witii 
rubber  in  the  East  has  made  it  difficult  hitherto  to 
gauge  with  any  degree  of  accuracy  the  prospective  pro- 
duction of  years  ahead.  Estimates  as  close  as  possible 
have  been  made,  but  they  have  admittedly  been  provi- 
sional and  subject  to  constant  alteration.  Last  year 
steps  were  taken  by  the  Association  to  induce  the 
Governments  concerned  to  compile  and  publish 
statistics,  and  in  December  a  notification  was  received 
that  the  Colonial  Secretary  liad  requested  the  Govern- 
ments of  Ceylon,  Straits  Settlements,  and  Borneo  to 
collect  the  infomiation  asked  for  in  respect  of  1916. 
Presently,  therefore,  relialile  information  in  regard  to 
rubber  acreage  in  those  countries  shoidd  be  available. 
A  statement  from  the  Indian  Government  shows  that 
at  end  1917  in  Southern  India  there'  were  47,631 
acres  under  rubber,  of  which  37,510  acres  were  in 
tapping;  and  in  Burma  03,567  acres  were  planted  and 
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27,172  acres  in  tapping.  In  regard  to  the  Dutch  East 
Indies  fairly  close  estimates  of  acreages  are  available, 
as  lilt!©  planted  area  is  in  small  .native  iioldinf's. 

Another  subject  of  interest  in  the  report  is  the 
decision  of  tlie  Press  and  Propaganda  Committee  to 
have  the  U.G.A.  Bulletin  issued  ibi-montlily,  com 
nienciiig  from  July  next.  On  February  3  the  Council 
of  the  Association  passed  the  following  two  resolu- 
tions :  — 

(1)  That  the  Output  Control  Committee  be  dis- 
charged. 

(2)  That  a  temporary  Committee  be  apjjointed  to 
consider  and  report;  on  the  question  of  a  combination 
in  the  selling  of  rubber. 


ANNUAL  REPORTS  ANALYSED. 

SEAFIELD   (SELANGOR). 

Issued  Capital  :  £1G0,000  iu    £1  Sbaies. 

/ Results  for  Years  to  December  3i . 

Av.  Yield 
per 
Total   Area  in  Rubber  Beartog  Price  Net  ^DlTideod— , 

Planted  Bearing    Outpnt   Acre  Realised    Cost       Profit     Amt. 
Acres      Acres         lb  lb.    per  Ib.f  per  lb.}        £  £        % 

1915   ...  2,336        1,!H2      852,479       439        2/6g      -/lOJ       70,309     65,000    (;d 
Ul6  ...  2,336        2,074     912,t00       410        2/61       -/9i         72,819     65.000    C5 

1917  ...  2,360       2,0761,0)0,515        501      2/4|       -/9-8       72,949     55,000     65 

1918  ...  2,374        —         800,024        —        2/0^      -/10.4      41,602*  39,343     35 

•  Including  £4,259  realised  for  1917  crop  in  esccLS  of  valuation, 
t  Londun  terms.  J  Actual  cost. 

Price  ot  Shares,  87s.  6d.      Uarket  Capitalisation  per   planted 
acre,  i:i80xd. 

'J'liE  strong  position  of  the  Seafield  Company  and 
the  high  quality  of  its  estates  are  very  -plainly  evi- 
denced by  the  report  for  191b.  Production  was  cur- 
tailed by  more  than  2U%,  and  yet  the  cost  was  no 
mope  Ithan  10.4tZ.  per  lb.  Of  cour.se  tliis  includes 
smaller  charges  for  freight  and  insorance  than 
formerly,  because  last  3'ear  muoh  i-ubber  had  to  be 
sold  f.o.b.  the  East  instead  of  being  delivered  in 
r^ondon.  Still,  a  figure  so  appreciably  under  Is.  per  lb. 
is  a  very  creditable  performance  with  tapping  restricted 
and  the  whole  year's  expenditm-e,  as  well  as  il.OOU 
depreciation  allowance,  charged  against  revenue.  The 
price  realised  lor  the  production,  based  on  London 
terms,  is  given  as  2s.  U|(Z.  per  lb.,  as  compared  with 
2s.  4§tZ.  in  respect  of  1917,  but  in  the  revenue  ac- 
count "proceeds  of  rubber,  including  estimated  value 
of  crop  unsold,"  figure  for  £70,350,  which  is  Is.  9J. 
per  I'b.,  and  compares  with  2s.  %!.  per  lb.  for  1917. 
Actually  the  unsold  portion  of  the  1917  crop  realised 
£4,259  more  than  the  valuation,  so  that  the  actual 
average  price  of  the  production  cf  that  year  was 
nearly  2s).  id.  per  Ibi.  In  view  of  the  improvement 
in  the  nuu'ket  since  the  Armistice  it  seems  probable 
that  a  further  excess  sum  will  be  shown  to  have  been 
realised  above  the  valuation  of  the  unsold  poilion  of 
the  past  year's  production.  Therefore,  we  add  the 
excess  of  1917  to  the  1918  profit,  as  is  the  usual 
custom,  and  a  net  profit  of  £41,602  emerges,, as  against 
£72,049  for  1917,  the  reduction  being  due,  of  course, 
to  the  restriction  of  output  and  the  lower  price.  Tlie 
crop  for  this  year  is  estimate^l  to  be  larger  than  ever 
before,  viz.  1,100,000  lb.,  probably  with  2,200  acres 
in  beiiring  and  a  yield  per  acre  of  5001b.  That 
alone  shows  the  liigh  quality  of  the  estates,  a.nd  is  in 
accord  with  the  visiting  agent's  report,  which,  says 
"  the  rubber  is  looking  splendid  everywhere  and 
the  cle.iwings  are  growing  excellently."  When  we 
add  tho  medical  officer's  testimony  to  the  "  remark- 
ably hcidthy-looking  la  lx>ur  'force, ''  and  note  tliil 
the  IxvUnce  she^  sliows  £42,7-3.3  of  suqihis  cash 
resoutv^s,  irrespective  cf  claim  for  refund  of  excess 
profits  duty,  the  picture  of  strength  is  complete.  In 
the  oirciijmstaiices,  and  having  regard  to  the  prospec- 
tive l>ig  increase  in  the  demand  for  rubber  now  that 
the  War  is  over  and  motor  traction  everybody's  solu 
tioii  of  the  transport  pro!)!em,  there  js  no  need  to 
wonder  (hat  (he  price  of  87s.  tid.  for  the  £1  shares  com- 
pares with  3^  a  year  ago.  Then  shareholders  ha/l 
}uBt  received  a  final  dividend  of  25%  ;  now  they  art 
to  have    17T%. 


DAMANSARA  (SELANGOR). 

Issued  Capital  :  £105,0f0  in   £1  Shares. 
< Results  fop  Tears  to  recember  31 „ 

Av.  liela 
per 

Totil   Area  In    Rubber  Bearing  Price   "All-in"'  Net  .-Dividend-, 

Planted  Bearing  Output     Acre    Realised  Cost  Profit  Amt. 

Anej      Acres            |h            lb.      per  lb.  per  lb.  £  £         % 

1915  ...  2,'25     ],!-62        637,968      341         2C  1/0  49  680  44,626  42f, 

•  816  ...  2,466     1,96'J        7f5,159      398         2/5-7  -/U  62,833  67,75iJ  55 

1917  ...  2,466     2,010        861,160      4.^0         2/1.1  -/lOi  62,463  42,i'U0  40 

IMS   ...  2,460     2,169       e40,!-S2        —          I/ICJ  -/10.6  33,689  29,400  28 

Price   ot   Shares,  82/6.     Market   Capitalisation    per  planted 
acre,  £170xd. 

Shareholders  of  the  Damansara  will  no  doubt  be 
well  satisfied  to  receive  the  final  dividend  of  20% 
proposed  in  the  report  for  1918,  making  28%  for  the 
}'ear.  Last  year  no  final  dividend  was  distributed, 
but  three  inteiim  payments  aggregating  40%  had 
previously  been  made  on  account  of  1917.  Hence 
the  coinparisoa  of  the  outcome  of  1918  with  that 
of  the  preceding  period  is  a  poor  one,  but  really, 
considering  the  exceptional  circumstances,  including 
restriction  of  output  and  at  one  time  the  almost  total 
inability  to  sell  rut'ber  except  at  below  cost  value, 
tliere  is  ground  for  satisfaction.  Particularly  is  the 
maintenance  of  a  low  cost  of  production  a  good  feature- 
The  difference  between  profit  earned  and  the  sum 
required  for  the  dividends  is  reserved — £2,500  for 
income  tax  in  suspense  and  £1,500  for  development 
and  general  pui'poses.  The  Company  has  534  acres 
of  jungle  land,  and  it  is  hoped  to  open  up  a  portion, 
of  this  during  the  current  year.  The  crop  is  estimated: 
nt  900,000  lb. — larger  than  previously  reached — and- 
altogether  the  prospects  appear  to  be  quite  good,  pre- 
supposing, of  course,  that  the  commodity  market 
remains  firm.  The  price  of  the  shares  cum,-  final 
dividend  of  20%  now  ueclared  is  S'S.?.  6i/.,  and  the 
market  valuatiort  per  acre  works  out  at  £170.  This  is  a 
fiirly  high  figure,  but  then  the  plantations  have  been 
shown  capable  of  giving  a  very  good  yieltl,  and  cost  of 
production  is  relatively  low. 

NEW  CROCODILE  RIVER  (SELANGOR). 

Issued  Capital  :  £125.000  in  2/-  Shares. 
Convertible  Deposits  :   £38,210. 
Debentures  :   f 7,£0D- 
. Results  for  Years  to  Deetraber  31 — -^ 

Av.  Yield 
per 
Total   Area  in    Rubber  Bearinp  l^'rire  "  All-in  "  Net  ,— Dividend— , 
Planted  Bearing  Output    Acre  Realised     Cost      Prolit       Amt.* 
Acres     Acres         lb.  lb.    per  lb.     per  lb.        £  £        % 

1915  ...  2,269       1,308       362,-152     265        2/7J  l/Of       25  687     16,2.^0     15- 

1916  ...  2,772      1,912      534,460     279       2/Si         -/Hi      42,405     19,175    20 

1917  ...  2,922       1,912      62S,0?0     327       2/6.6         1/H       34,890       9.375     10 
1913  ...   2,940      1,912       494,830      —       2/Oi  l/C"        20,029      9,376     Ifr 

*  After  deducting  income  tax. 

A  year  ago,  in  commenting,  on  this  Manchester- 
directed  Company's  report  for  1917  and  the  positiors 
disclosed  by  the  balance  sheet,  we  surmised  that 
financing  aiTange-ments  would  require  to  be  made. 
Accoi-ding  to  the  latest  statement,  coverin-g  the  opera- 
tions for  1918,  further  capital  has  been  raised  by  way 
of  deposits  carrying  an  option  to  convert  into  shares 
at  4s.  per  share.  Consequently,  the  Company "s-- 
financial  condition  is  now  sound  and  its  resom^ces. 
ample  to  meet  all  anticipated  demands  in  connection 
with,  the  bringing  into  bearing  of  the  large  area — over 
1,0(]0  acres — planted  since  1913.  As  regards  the 
profit  results  of  1918,  these  compare  badly  with  191T 
and  1916  figures,  as  is  natural  in  view  of  the  restric- 
tion of  tapping,  the  high  cost  of  marketing,  and  tlie- 
heavy     df]irf'CTition     alluwance..   the     first     of     which 
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accounts  for  3. lid.  of  the  Is.  Gd.  all-in  cost,  and  the 
second  for  2.89(Z.  Production  has  been  cheap  in  the 
past,  and  will  be  so  again  when  conditions  are  once 
more  uonnal,  especially  in  view  ot  the  postponement 
of  tapping  young  trees  and  the  !iea"vy  outlays  on  exten- 
sions, improvements,  and  new  plant.  In  this  con- 
nection it  is  to  be  noted  that  expenditure  on  capital 
account  last- year  totalled  £14,884,  of  which  the  depre- 
ciation allowance  took  care  of  £5,941.  Of  the  .profit 
of  £20,029,  income  tax  takes  £8,601,  and  after  pro- 
viding £389  for  Debenture  interest  a  balance  reniain-s 
of  £11,039.  This  suffices  to  maintain  the  dividend  at 
10%,  with  a  margin  to  spare  of  £1,C64,  \\hich  sum, 
together  with  £8,336  from  the  can-y-foi-w'ard.  is  placed 
to  reserve,  probably  to  co^•er  unstated  liability  for 
excess  profits  duty. 

With  normal  tapping  and  easier  shipping  condi- 
tions in  the  current  twelve  months  a  much  better 
showing  seems  likely  to  emerge  a  year  hence.  No 
estimate  is  given  of  the  output  of  the  current  period, 
but  as  2,100  acres  will  l>e  in  l>earing  not  far  short  of 
800,000  lb.  should  be  haiTested.  There  seems  every 
likelihood  of  the  cssh  deposits  being  converted  into 
shares,  and  the  capital  inci'eased  accordingly  to 
£144,105.  Then  the  capitalisation  per  acre 
planted  will  l:>e  £49;  but  there  are  1,125  acres  of 
resei-\-e  and  waste  land,  part  ot  which  will  be  available 
for  further  extensions;  and,  moreover,  the  Company 
has  a  substantial  interest  in  the  Ashbourne  Estate 
(Selangor),  Limited.  With  the  2s.  shares  quoted  at 
4s.  lOd.  the  prospects  seem  to  be  discounted  some- 
what. 

FEDERATED    MALAY    STATES    RUBBER 

'  (SELANGOR)-(SOCIETE  ANONYME   BELGE). 

Issned  Capital :  Frs.  2,520,450,  in  46,513  Ordinary  Frs.  50  Shares 
and  974  Preference  Shares  o{  Fis.  200  each. 
, -Results  fop  Years  to  May  31 ^ 

Av.  Yield 

per  Net 

Total      Area  in  Rabbei  Boarin*  Price   "All-in"  Net     ,-Dividend— , 

Planted   Bearing  Output    Acre  Realised    Cost    Proflt         Atnt. 

AcreB      Acre8  lb.  lb.     per  lb.   per  lb.  Francs      Francs       % 

1914-16  4.791       3,477     1,345,158     358     l/ll       -/S1.9  1,733,400  1,560,000     GO 

1915-16  4.796       4,181     1,638,982     363     2/6         -;9-2  3,837,394  2,761,520  120 

1916-17  5,037       4.360     1,845,000     ii2     2/4         -/9-5  3,609  899  2,787,720  120 

1917-18  5,037        —        1,749,443      —     1/10       1/1-6  1,780,014  1,860,520    SO 

Before  the  War  Antwerp  was  one  of  the  principal 
markets  and  entrepot  ports  for  the  sale  and  distribu- 
tion of  rubber  for  Continental  consumption,  and  Bel- 
gian interest  in  the  plantation  industry  w-as  consider- 
able. One  of  the  principal  undertakings  in  which 
Belgian  and  French  in-\-estors  have  ]3laced  their  money 
is  the  Federated  Malay  States  Eubber  Company.  It 
is  also  one  of  the  oldest  of  the  plantation  companies, 
its  earliest  field  dating  back  to  1897.  For  this  reason, 
and  as  there  seems  to  be  a  prospect  of  a  market  for  the 
shares  being  made  in  London  when  restrictions  are 
removed,  interest  attaches  to  the  report  recently 
issued,  covering  the  operations  of  the  four  years  to 
May  31  last.  Fi'om  the  figiu'es  above  it  will  be  seen 
that  production  in  1916-17  reached  the  high  level  of 
422  lb.  per  acre,  and  the  net  all-in  cost  of  production 
was  only  9hd.  per  lb.  That  year  was  one  of  the  best 
experienced  by  the  Company,  the  net  profit  amounting 
to  3,609,899  "francs,  or  £141,500  at  the  nomial  rate 
of  exchange.  The  capital  is  only  £100,000,  mostly  in 
Ordinary  shares.  Hence  the  high  dividends  paid. 
Shai^eholders  have  only  recently  received  the  distribu- 
tions of  the  past  four  years  owing  to  the  impossibility 
of  rendering  the  accounts  during  the  German  occupa- 
tion of  Belgium.  For  the  year  ending  next  month 
production  is  likely  to  be  less  than  in  respect  of 
1917-18,  owing  to  the  Company's  adherence  to  tlie 
Eubber  Growers'  Association  scheme_^  From  now 
onwards  tapping  will  be  normal,  and  it  looks  as  if  the 
output  will  presently  be  at  the  rate  of  2.000,000  lb. 
per  annum,  produced  at  an  exceptionally  low  cost. 
Belgian  readers  who  may  hold  the  Preference  shares 
should  note  that  the  right  to  exchange  two  of  these 
into  one  Ordinary  share  has  been  extended  to  Novem- 
ber 30  next.  As  the  Preference  shares  receive  only 
6%  cumulative  dividend  the  exchange  is  obviously  a 
verv  attractive  one. 


SCOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1S24. 

ASSETS    Exceed   £11,000,000. 

Fine,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGK, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISK*, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  lind  MARINE 
INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  85  St.  Andrew  Square, 
London :  5  Walbrook.  E.C.4.  &  4  St.  James's  St,  S.W.I. 


BRBTISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCnMULATED    FUNDS  exceed  -        -       •    £1,600.000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP   CAPITAL     ......         £34,500 

The  Company  transacts  the  following  classes  of  business  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY.    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write   for   particulars  of  the   New  Mootbly    Premlam   Policy  Wtthoat 

Medical  Examloatlon 

To  the  Manager— 1,  2,  ft  3  QUKEN  STREETPLACB,  LONDON,  E.C.  4. 


Jn^uran^  ^de^* 


LEGAL    AND    GENERAL   LIFE   ASSURANCE 
SOCIETY. 

The  interest  which  the  annual  figures  of  this  important 
and  highly  successful  life  office  always  evokes  is  likely 
to  be  eclipsed  on  the  occasion  of  the  presentation  of 
its  report  Ijor   1918   by   tiha.t    necessarily    occasioned 

(1)  by  a  decision  of  the  board  to  discourage  for  the 
present  the  issue    of  new    participating  policies,   and 

(2)  by  proposals  to  extend  the  operations  to  fire  and 
miscellaneous  insurance. 

The  Legal  and  General  was  established  in  1836. 
Its  present  authorised  and  subscribed  capital  amounts 
to  £1,000,000,  of  which  £160,000  is  paid  up,  in  20,000 
shaves  of  £50  with  £8  paid  on  each.  The  Compan.y 
has  a  very  strong  and  influential  legal  connection.  Its 
proprietaiy  and  its  directorate  are  restricted  to  mem'bers 
of  the  legal  profession.  The  shareholders  are  entitletl, 
in  addition  to  interest  on  their  own  funds,  to  one-tenth 
of  the  divisible  profits  at  successive  quinquennial 
valuations.  The  business  has  been  very  successfully 
conducted,  and  the  Company's  bonus  record  has  hither- 
to been  one  of  the  best  in  this  countiy.  For  a  long 
series  of  years,  up  to  the  last  valuation  date,  on 
December  31,  1916,  the  revei-sionary  additions  to 
participating  policies  have  been  a.t  the  exceptionally 
high  compound  rate  of  38s.  per  cent,  per  annum. 
Tliis  rate  was  maintained  on  the  last  occasion,  not- 
withstanding the  heavy  losses  wliicli  the  Company,  like 
all  other  life  offices,  had  experienced  during  the  last 
quinquennium  from  heavy  war  mortality,  depreciation 
of  securities,  and  increased  taxation;  and  this  was  done 
although  the  valuation  was  made  on  the  unusually  con- 
sei-vative  actuarial  assvmiption  that  the  interest  earnings 
in  future  would  be  at  the  rate  of  only  2i%.  The 
Company  has,  therefore^  hitherto  been  particularly 
attractive  to  new  entrants  of  the  participating  class, 
and  its  business,  especially  during  the  last  20  years, 
has  shown  very  rapid  development.  In  the  15 
\e:i.rs  from  1901  to  1916  the  amount  of  assurance  in 
force  was  nearly  trebled,  rising  from  about  £10,700,000 
to  a:bout  £28,500,000,  while  the  accumulated  life  and 
annuity  funds  were  increased  frt>m  alx>nt  £3,700,000 
to  a.bout  i£ll,0OO,0OO.  The  shareholders  have  felt 
the  benefit  of  the  increased  volume  of  business  in 
enhancement  of  their  dividends,  which  for  the  now 
current  quinquennium  are  at  the  rate  of  £1  lOs.  per 
share  per  annum,  as  compared  with  £1  4s.  in  the 
preceding  quinquennium,  the  distribution  in  both  cases 
bein^r  free  of  income  ta^" 


April  26,   1919.] 


THE     STATIST. 


755 


Since  1916  the  progress  of  tlie  Company  has  been 
well  maintained.  In  1917,  the  first  year  of  the  current 
<|iiinqiiennium,  the  net  new  life  business  amounted  to 
il, 794, 700,  as  compared  with  £1,520,718  in  1916^ 
while  the  life  premium  income  was  increased  by  about 
^50,000.  In  1918  the  new  life  policies  .amounted  to 
£2,098,506,  of  which  £42,954  was  reassuretl,  the  net 
retention  thus  being  £2,055,552,  represented  by  3,897 
new  ix)licies.  The  net  life  premium  income  was  in- 
creased by  £46,152  to  £1,070,382.  In  all  other 
resj>eots,  lc>oking  to  the  specially  adverse  contlitions 
with  which  all  life  offices  have  had  to  contend  in  the 
luSt  year  of  war,  the  report  for  1918  is  far  from  un- 
favourable. After  making  a  slight  adjustment  in 
respect  of  the  annuity  section  (in  \\hich  £53,392  was 
leceived  as  consideration  for  new  contractu,  while 
annuities  of  £131,261  in  respect  of  existing  contracts 
were  paid)  the  fxpense  ratio  in  1918  amounted  to  only 
iilx)ut  11%  of  the  premiums,  which  is  below 
the  average  in  British  life  offices  and  is  considerably 
less  than  the  margin  of  premiums  actuarially  reserved 
by  the  Company  for  costs  and  contingencies.  The 
death  claims,  amounting  to  £546,915,  included  claims 
of  £111,829  due  to  war  casualties  and  of  £93,000 
_  due  to  influenza,  and  j'et  the  inclusive  total  was  less 
by  about  one-sixth  of  that  assumed  by  the  mortality 
tables  employed.  Tlu'ough  the  year's  operations  the 
life  assurance  fund  was  inci-eased  by  £493,617  to 
£11,567,772.  The  general  account,  mainly  relating  to 
leasehold  or  capita]  redemption  assurances,  showed  a 
premium  income  of  £40,708  and  a  relative  fund  at 
the  close  of  the  year  of  £389,108.  The  Company  s 
total  assets  as  shown  in  the  balance  sheet  on  Decem- 
ber 31,  J918,  amounted  to  £12,443,329.  It  is  stated 
in  the  annual  report  that,  "omitting;  the  amount  in- 
vested in  the  purchase  of  reversionary  interests,  the 
Society's  funds,  productive  and  unproductive,  yieldetl 
an  average  rate  of  £4  17i-.  per  cent,  before  deduction 
of  income-tax."  Interest  is  apparently  not  annually 
credited  on  the  reversio^nary  holdings  of  the  Society; 
but  these  are  periodically  revalued,  and  it  may  be 
assumed  that  they  earn  on  the  average  as  high  a  rate 
of  interest  as  the  other  .assets,  of  which  they  seem 
to  represent  about  one-sixth  in  value.  As  the  vaJu.ation 
rate  of  interest  assuitned  in  1916  was  only  2J  per  cent, 
the  present  yield,  notwithstanfling-  lieivily  increased 
income  tax,  seems  still  to  show  a  considerable  actuarial 
profit  .as  compared  with  the  assumption. 

Looking  to  all  the  circumstances  concerned,  an  in- 
vestigation of  the  facts  and  figures  as  presented  would 
lead  most,  people  to  believe  that  the  Society,  notwith- 
standing the  period  of  strain  through  which  it  is 
passing,  is  as  likely  to  earn  good  profits  for  its  policy- 
holders as  is  any  life  office  in  the  country.  But  of 
course  a  compound  Ixjnus  of  38s.  ])er  cent,  per 
annum  requires  a  great  deal  of  living  up  to,  and  tire 
directors  evidently  view  the  possibilities  of  maintain- 
ing it,  \inless  now  sources  of  profit  are  tapped,  as 
being  beyond  reasonable  expectation.  In  a  circular 
bearing  the  date  of  the  annual  meeting,  February  25, 
1919,  the  Manager  puts  the  case  as  follows: — "In 
view  of  the  very  heavy  burdens  now  falling — and 
likely  to  fall  for  many  years — upon  insurance  com- 
panies, in  the  shape  of  income  tax,  expenses,  deprecia- 
tion, and  in  other  directions,  the  directors  feel  that 
the  future  as  to  bonuses  generally  must  be  very  un- 
certain. Consequently,  they  think  it  better  for  the 
present  to  discourage  policies  under  the  with-profit 
tables,  and  strongly  advocate  in  their  place  assurances 
under  non-profit  tables,  where  anaximum  insurance 
protection  is  given  at  mininnnn  cost  and  the  contracts 
contain  guaranteed  benefits  throughout." 

This  pronouncement  gives  much  material  for 
llioiight  r.s  regards  not  only  the  Legal  and  General, 
but  eveiy  other  life  office  in  the  country.  It.  calls 
attention  to  the  effect  which  the  high  rate  of  income 
tax,  as  we  think  inequitably,  applied  to  life  offices 
baa  upon  the  combined  accumulations  of  policy- 
holders,   the  great   majority  of  whom   are  per-sonally 


assessable  to  lower  rates  of  tax  in  their  individual 
capacity.  It  seems  likely  the  other  life  offices  will 
follow  the  lead  of  the  Legal  and  General  Company  in 
this  respect;  a-nd,  of  course,  in  the  case  of  non-partici- 
patmg  policies  the  question  of  tax  is  also  important, 
aiiil  it  may  be  questioned  whether  it  will  not  ulti- 
mately be  found  necessary  to  generally  increase 
premium  rates  for  these  classes. 

It  is  mainly  with  the  view  of  assisting  the  main- 
tenance of  the  present,  standard  of  bonus  on  existing 
participating  policies  that  the  Society  apparently  has 
decided,  wifh  the  consent  of  its  shareholders  and 
policyholders,  to  extend  its  business  to  fire  and  other 
descriptions  of  insurance  business.  In  a  review  last 
week  of  the  position  and  accounts  of  the  Pi-udential 
Assurance  Comjiany  we  pointed  out  that  that  great 
institution  had  decided  to  take  a  similar  step.  The 
Legal  and  General  is  not  alone  amongst  ordinary  life 
offices,  apart  from  those  like  the  Prudential,'  that 
also  transact  industrial  life  business,  in  seeking  this 
fresh  development.  Through  its  gigantic  agency 
organisati.)n,  which  comes  into  contact  with  the  masses 
of  (he  working-ciass  population,  the  Prudential  has 
great  facilities  for  so  doing.  And  as  regards  the 
middle  .and  professional  classes,  the  Legal  and 
"General,  with  its  wide  and  influential  legal  connec- 
tion, is  somewhat  similarly  situated.  It  must  be 
remembered  that  fire  a.nd  other  descriptions  of  in- 
surance applicable  to  the  needs  of  householders  are 
highly  payable  propo.=5itions  if  they  can  l>e  obtained  in 
qu.;intity,  and  it  is  primarily  to  these  kinds  of  business 
tha.t  we  may  expect  that  the  energies  of  both  the 
Prudential  and  the  Legal  and  General  companies,  in 
fields  which  especially  appeal  to  them  owing  to  the 
nature  of  their  existing  business,  will  be  mainlv 
directed  outside  those  which  they  have  hitherto 
cultivated. 

The  intention  of  the  Legal  rtnd  General  Comp?.ny 
appeai-s  to  be  that  the  participating  jwlicyholders  shall 
share  to  the  extent  of  nine-tenths  of  the  profits  of  the 
proposed  new  general  insurance  department.g  up  to  a 
point  which  will  admit  the  maintenance  of  their 
Ijonuses  at  a  comjwund  rate  of  38s.  per  cent,  per 
annum,  as  declared  at  the  last  and  a  number  of  pre- 
ceding investigations. 

Tlie  new  movement  towards  transacting  all  classes 
of  insurance  business  under  one  roof  is  a  striking 
feature  of  modern  developments  in  this  branch  of 
comniercial  activity. ^^^^ 

"Railway  Reorganisation. ' '  By"  "A  Railway 
Oflicer. "  Price  6s.  Cxi.  net.  (London  :  E.  and  F.  N. 
Spon,  Limited,  57  Haymarket,  S.W.I.)  This  is  a 
study  of  possibilities  of  staff  reorganisation  and 
economical  workmg,  with  a  tabular  analysis  ot  all 
British  railway  costs,  based  on  Board  of  Trade  returns 
for  the  year  1913,  and  appendices  dealing  with  flat 
rates,  utilisation  ot  railway  rolling-stock,  and  average 
haul  of  merchandise  and  minerals.  The  "  Railway 
Officer"  finds  "that  the  whole  problem  is  amongst 
the  most  difficult  conceivable,  and  it  is  further  compli- 
cated by  the  addition  to  the  33  millions  sterling— now 
47  minions— of  another  large  sum  as  a  consequence 
of  the  demand  for  an  eight-hour  day." 

The  February  number  of  the  OftVcial  Organ  of  tlie 
British  Chaml>or  of  Commerce  of  Sao  Paulo  gives  the 
trade  figures  of  Bniail  for  1918.  During  that  year 
Brazil  imported  goods  to  the  vahie  of  53}  millions 
sterling,  which  compares  with  44i  millions  in  the 
preceding  year,  an  increase  of  8?  millions  sterling. 
The  volume  i^f  goods  imiiorted  last  ycAV  amounted  to 
1 .736,000  metric  tons,  as  against  1,980,000  metric  tons 
in  the  preceding  year,  a  decrease  of  250,000  tons. 
The  exports  of  Brazil  in  1918  amounted  in  volume 
lo  1 .772,000  Ions,  of  a  value  of  a  little  over  61  millions 
sterling.  This  compares  with  a  volume  of  2,017.000 
metric  tons,  valued  at  a  little  over  63  millions  sterling, 
!!  1917.  There  was  thus  a  decrease  in  quantity  of 
245, OtX)  metric  tons,  and  in  value  of  £1,863,000. 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      0/      ASSURANCE 
SPECIALLY    ADAPTED 
(or      PRESENT       TIMES. 

Fot  particttlan  aJJreta  the 

GRESHAM     LIFE    ASSURANCE 

SOOIBTV,    LIMITED, 

ST.     MILDREDS    HOUSE,     POULTRY,     E.G.  a 
Pounded    1848.  Funds    £10,500.000. 


THE  CRESHAM  FIRE  &  ACCIDENT   INSURANCE 

SOCIETY,  LIMITED. 

TraBsaota  all  clasHt  of  Fire  aDd  Accident  BofinMi. 

Ohief  Office  :  St.  Mildred'i  Hoaie,  Poultry,  London,  E.O.  >. 


H«AD  Otficcm     Livtrpool    and   Londom 

ROYALi 

INSURANCE  COMPANY.  LIMITED 

ALL  CLAs&es    OP  Insura-ncc    Eppccted 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


lead  Office:  24/5/6  CORHHILL,  LONDON,  E.C.  3. 

Tstal  Assets  (Incl'odin^  Ute  Fnnds)— £31,801,986. 


O^omni^tiiiL 


WOOL. 

RAW  MATERIAL. 

At  tlie  time  of  the  wool  shortage  during  the  recent 
War  the  Contract  Depai-tment  of  tlie.War  Office  had 
a  calculation  made  of  the  sources  of  supply  from  which 
the  world's  wool  is  derived,  and  this  estimate  shows 
that  the  British  Empire  supplies  more  than  two-thirds 
of  the  total  quantity  of  wools  consumed  in  the  inter- 
national markets  of  the  world,  wliile  just  under  one- 
third  of  the  consumption  was  supplied  by  the  fleeces  of 
South  America.  Ifc  has  to  be  remembered  that  the 
domestic  clij>  of  nearly  all  European  States,  including 
•ourselves — although  we  are  for  our  restricted  area, 
population,  and  inultiplicity  of  industries,  sheep 
breeders  on  a  large  scale — is  still  inadequate  for  the 
consmnption  of  the.  Yarious  countries.  This  is,  of 
course,  equally  true  of  the  United  States  of  North 
America;  consequently  the  question  arises.  Upon  what 
region  of  the  earth  is  the  world  to  depend  for  its 
■supply  of  wool?  According  to  the  estimates  made  by 
the  Contract  Department  of  the  War  Office  during  the 
recent  War,  the  British  Empire  is.  in  an  eminently 
■satisfactory  position  as  the  source  of  supply  of  w-ooL 
'The  manufacture  of  woollen  and  worsted  fabrics  is 
■one  of  the  great  primal  industries  of  this  countiy,  just 
as  the  manufacture  of  cotton  fabrics  in  Lancashire  is. 
Thew,  is  this  difference  between  the  cotton  and  woollen 
industries  :WliJl6  we,  as  an  Empire,  are  the  great 
■source  of  supply  for  wool,  we  only  manufacture  and 
distribute  manufactures  of  a  small  proportion  of  the 
wool  we  produce.  Taken  as  an  Empire,  we  produce 
very  little  cotton,  but  we  handle  the  bulk  of  the  world's 
•supply  of  the  finer  counts  of  this  fabric.  Nearly  the 
whole  of  Europe,  as  well  as  the  United  States  of 
America,  sent  buyers  to  our  wool  sales  in  the  period 
that  preceded  the  recent  War.  According  to  recently 
issued  reports  on  the  textile  trades,  the  world's  total 
production  of  wool  is  estimated  at  2,800,000  lb. 
weight,  divided  as  to  1,000  million  lb.  merino,  '1,000 
million  lb.  crossbred,  and  800  million  lb.  rough  or 
carpet  wool. 


According  to  the  estimate'  made  in-  1915,  the 
Britisli  Empire  produced  almost  tw.o-thu'ds  of  the 
world's  total  production  of  merino  wool,  40%  of  all 
c;rossbred  wools,  'Something  more  than  9%  of  the 
rough  or  carpet  wools.  The  only  important  piroducers 
of  merino  other  than  the  British  Empire  were  the 
United  States  of  North  America  and  the  Dominion  of 
Canada.  The  most  important  producer  of  crossbred 
wool  next  to  ourselves,  who  produced  a.bout  one-third 
cf  the  total  clip,  were  -the  various  States,  of  South 
America;  while  the  country  which  produced  l>efore 
the  War  the  preponderating  proportion — more  than 
40% — of  rough  or  carpet  wool  was  the  late  Russian 
Empire.  Of  merino,  it  will  be  seen  that  the  British 
Empire  produces  85%,  while  the  various  other  coun- 
tries produce  some  15%.  Of  crossbred,  the  British 
Empire  produces  46%  and  South  America  54%.  Fine 
merino  wools  are  almost  the  monopoly  of  the  British 
Empire.  These  wools  are  essential  in  the  produc- 
tion of  fine  dj'ess  goods,  and  it  would  not  l>e  possible 
to  substitute  other  wools  for  them,  except  under  con- 
ditions of  production  such  as  exist  within  the  Britisli 
Empire.  This  is  a  highly  satisfactory  condition  as 
far  as  it  goes;  and,  as  we  showed  recently,  there  is 
room  for  expansion  in  the  sheep-breeding  industry  in 
the  Commonwealth  of  Australia,  where  the  area  of  the 
country  is  enoiTnous  and  the  population  small  and  the 
total  sheep  population  is  only  a.bout  three  times  that 
of  the  United  Kingdom.  Practically  the  whole  of  the 
plant  used  in  the  woollen  and  -worsted  industry  is  of 
British  manufacture.  In  a  few  cases  foreign 
machines  are  used,  and  in  the  dvoing  industry  con- 
tinental machineiy  is  used,  but  in  the  woollen  and 
worsted  irades~it  is  almost  wholly  British. 

Tlie  machine  shops  are  situated  as  a  rule  in  the 
textile-manufacturing  districts,  and  the  proximity  of 
manufacturer  and  machinist  has  been  of  the  greatest 
advantage  to  both.  The  woollen  and  worsted  plant  in 
this  country  in  use  appears  to  be  fairly  up  to  date. 
In  consequence  of  the  shortage  of  labour  and  the 
employment  of  machine  shops  on  munition  work  it 
has  been  very  difficult  to  obtain  renewals,  and  practi- 
cally impossible  to  secure  new  machinei'y  except  for 
military  pui-poses,  during  the  last  two  years  and  as  a 
result  many  plants  will  require  overhauling  as  soon 
as  an  opportunity  presents  itself. 

Tlie  woollen  trade  of  the  country  is  mainly  financed 
by  .British  banks,  and,  as.  far  as  we  can  learn,  the 
trade  has  -very  little  to  complain  of  from  the  financial 
side.  There  is  veiy  little  trouble  in  financing  bills  or 
in  the  collection  of  money  from  abroad. 

According  to  the  return  issued  by  the  Census  of 
Production  in  1907,  the  number  of  people 
employed  in  the  woollen,  worsted,  and  shoddv  trades 
was  261,192,  of  wdiom  108,838  were  males  and 
152,354  were  females. 


INDIAN  TRADE.— II. 

We  have  before  us  a  report  entitled  "  Eeview  of  the 
Trade  of  India  "  in  1917-18,  published  at  the  Govern- 
ment Printing  Office  at  Calcutta. 

The  imports  of  merchandise  were  approximately  the 
same  in  value  as  in  the  preceding  year.  The  value  of 
the  overseas  trade  in  the  year  ending  March  31,  1918, 
was  nearly  393  crores  ol  i-upees,  or  £262,000,000 
sterling,  as  agaiilst  395  crores,  or  £263,(X)0,000, 
in  the  previous  year,  and  370  crores,  or 
£217,000.000,  the  pre-War  avera-ge.  Imports 
of  nierch.mdise  as  compared  with  the  pre-War 
quinquennium  showed  an  inorease  in  value  of  3%, 
exports  of  6%,  and  iT.-exports,  owing  to  the  scarcity  of 
shipping,  of  no  less  than  97%.  The  increa.se  in  the  net 
impoi'ts  in  the  year  under  review  as  compared  with  the 
previous  year  was  mainly  due  to  larger  imports  of  gold. 
The  net  imports  oi  treasure  on  Government  account  in 
1917-18  ■were  also  higher  than  those  in  the  previous 
year.  The  net  imports  of  gold,  the  absorption  of  gold 
during  the  quinquennium  ended  Maaxh  31,  1918, 
■amounting  to  £54,000,000,  were  more  than  one-half  of 
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the  world's  yearly  production,  while  the  net  imports  of  f  country  and  to  our  Allies.  As  compared  with  the  pre- 
silver  were  in  this  quinquennium  nearly  twice  the  |  War  period  the  quantities  and  values  of  the  exjiorts  of 
world's  annual  production.  '  'food  grains,  especially  wheat,  barley,    and  gram,  jute 

As   was  the  casss  in  nearly  every  countiy   in  the  :  nianulactures,    tea,    and    tanned    hides,    considerably 
world,  during  the  prolonged  period  of  tlie  War  trade    increased. 

The  total  value  of  food  grains  exported  amounted 


increased  in  India  enonnously  if  \\e  measure  it  in  purely 
money  value;  but  the  reader  will  readily  believe  that  m 
India,  as  everywhere  in  a  pi'olonged  period  of  war,  there 
was   no  real   economic   and  pei'manent  developinent. 


to  nearly  54  crores,  or  £3t5,000,OOU,-  as  against  46- 
crores,  or  over  *.30,000,000,  the  pre-War  average. 
Jute  manufactures,  mainly  gunny  bags  and  cloth,  were 


On  the  contrary,  while  the  Allies  obtained  certain  raw  :  valued  at  approximately  43  crores,  or  .t29, 000,000,  in 


mateaials  which  India  happened  to  be  in  a  position  to 
produce  upon  a  great  scale,  the  Indian  population  found 
it  increasingly  difficult — as  was  the  case  in  other  lands 
— to  obtain  those  articles  which  the  population  had 
been  fo;-  a  long  period  accustomed  to  consume. 


1917-lS,  as  against  20  crores,  or  £13,000,000,  in  the 
pre-War  quinquennimii ;  tea  at  nearly  18  crores,  or 
il'2,000,000,  'is  against  13  crores,  or  £9,000,000; 
and  tainied  hides  at  5  crores,  or  £3,000,000,  as  against 
U     crores,     or     £1,000,000.     The     most    noticeable 


The  figures  of  the  report  referred  to  show,  as  was  :  changes,  as  compared  with  the  pre-War  veai's  1913-14 
to  Ix;'  expected,   that  the  effect  of  the    rising  prices  [  ^ere  the  increase  in  the  imports  of  fiiel-oil,   petrol! 


during  1917-18  was  more  marked  in  regard  to  im 
port«  than  exports.  The  imports  of  1917-18  were 
valued  at  loO  cix>res  of  rupees,  an  increase  of  79  lacs 
of  rupees  over  1916-17 ;  but  when  the  prices  of  the 
latter  year  are  a.pplied  the  value  is  reduced  to  122 
crores  of  rupees,  thus  showing  an  increase  in  the  im- 
port- trade  on  account  of  higher  prices  of  28  crores,  or 
23%.  If  quantity  is  taken,  by  comparing  the  value  of 
the  year's  trade  re-calculated  at  prices  of  1916J-17 
with  tlie  actual  of  the  trade  in  1915-17,  the  figures 
reveal  a  dec-reaseof  nearly  27  crores  of  ru.pees,  or  18%, 
in  the  volume  of  the  irriport  trade.  Indian  importers 
had  to  pay  23%  moi-e  in  order  to  get  18%  less.^ 

Regarding  exports,  the  actual  declared  value  in 
1917-18  was  233  crores  of  rupees,  while  the  value 
calculated  at  the  prices  of  the  previous  year  was  216 
crores  of  rupees,  or,  in  other  words,  there  was  a  gain 
of  17  crores,  or  8%,  on  account  of  higher  prices.  The 
volume  of  the  exports,  however,  showed  a  decrease  of 
21  crores,  or  9%.  It  will  l)e  remembei'ed  tJiat  tJie 
season  1917-18  was  one  of  a  good  monsoon,  and  that 
Jt  was  possible  to  export  considerable  quantities  of 
articles  suitable  for  making  munitions  of  war  to  this 


petr 
coconut  oil,  copra,  cigarettes,  coffee,  and  tea;  and 
the  decreases  in  sulphm'ic  acid,  aniline  dyes,  metals, 
motorcars,  kerosene  oil,  paper,  wood  pulp,  provisions, 
salt,  railway  materials,  and  cotton  and  woollen  goods. 
The  value  of  imports  into  India  rose  to  a  much 
greater  extent  than  did  exports.  The  average  price 
of  63. articles  of  import,  based  on' the  declared  values, 
increased  24%  as  compared  with  the  previous  year, 
while  the  average  price  of  .50  articles  of  export  rose 
only  7%.  The  increase  in  the  average  price  of  these 
articles  of  import  and  export  as  compared  with  the 
pre-War  year  will  be  seen  from  the  following  index- 
numbers  :  — 


1913-14 

1914.15 

1915-16 

191617 

1917-18 

Imports 

100 

101 

126 

170 

211 

Expoits 

100 

102 

103 

117 

125 

The  wholesale  prices  of  country  produce  in  the 
principal  markets  throughout  India  at  the  end  of  March 
1918,  as  compared  with  the  coiTesponding  period  of 
1917,  show  that  raw  cotton  rose  no  less  than  86%, 
sesamum  seed  32%,  rape  seed  11%,  and  food  grains 
16%.     In  raw  jute,  owing  to  the  prohibition  of  export, 


66 


£1,500,000,000  " 


QOMETHING  like  a  breathless  pause  is  upon  the  world 
^^^^  of  finance  and  business,  and  this  will  last  until  Wednesday 
next — "  Budget  Day."  Mr.  Austen  Chamberlain  has  to  raise 
fifteen  hundred  million  pounds.  How  he  is  going  to  do  it,  who 
will  be  hit,  and  to  what  extent,  are  the  questions  asked  by  those 
who  have  to  pay. 

A  remarkable  feature  of  to-morrow's  Weekly  dispatch  is  a 
Budget  causerie  by  a  number  of  well-known  financial  experts  and 
public  men  on  how  the  money   should — and  could — be  raised. 

In  addition  "Secret  History  of  the  Week"  will  contain  some 
most  interesting  details  of  the  sources  from  which  Mr.  Chamber- 
lain has  been  seeking  expert  advice.  Ask  a  newsagent  to  reserve 
for  you  a  copy  of  to-morrow's 
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there  was  a  fall  of  30%.  As  compared  witli  the' level 
of  prices  at  the  end  of  March  191-1  raw  cotton  showed 
an  increase  of  150%  and  food  grains  13%  ;  while  raw 
jute  showed  a  decrease  of  44%,  linseed  10%,  and  rape- 
seed  12%.  Eetail  prices  of  the  principal  articles  of 
food  rose  to  a  much  less  extent  than  in  most  countries. 
A  high  level  of  prices  prevailed  for  imported  articles, 
especiaii)'  cotton  piece-goods,  kerosene  oil,  and  salt. 
Imports  of  cotton  piece-goods  decreased  by  20%  com- 
pai'ed  with  the  previous  year,  and  41%  compared  with 
pre-War  prices.  The  index-number  of  wholesale 
prices  in  Calcutta  at  the  end  of  Marcli  1918  was  22% 
above  the  level  of  March  1917,  and  76%  above  that  at 
the  outbreak  of  the  War  in  July  1914. 

The  general  level  of  retail  prices,  mainly  food 
grains,  salt,  milk,  ghee,  sugar,  and  vegetables,  as  well 
as  kerosene  oil,  which  so  largely  enter  into  the  budget 
of  an  Indian  family,  were,  roughly,  1%  higher  when 
compared  with  the  corresponding  period  of  the  preced- 
ing year;  but  they  showed  an  advance  in  prices  of 
approximately  20%  when  compared  with  the  years 
that  preceded  the  outbreak  of  the  recent  War. 


MONTE  VIDEO  WATER  WORKS. 

Issued  Capital :    fSSO.OOO,  in  £20  Shares, 
Debenture  Stock        ££00,C00   5%   First,    £150,000  S°i  Second 
and  «150,000  5%  Cors:lidatcd. 


iDcome 

&  Excess 

Snrplu,^ 

Net 

Profit  or 

Profits    Net 

Teb. 

Or.^, 

Re      Parry-  Liquid 

Xear 

Revenae 

Exchg. 

Tax     Frifit* 

lot. 

r-lir.-. 

STTes    Fiw,'.  A:-se  et 

£ 

£ 

£            £ 

£ 

-  £     % 

£          fi           £ 

1914 

n7,f87 

— 

2,724    112,^51 

20,925 

68,CC0  8 

22,CO0  E&,3S4  146,oe0 

19lb 

117,605 

2,988 

4.049    116,1(9 

25,C00 

68,000  8 

22,C00  £6,e44  I24,f33 

1916 

130,719 

6,329 

7,268    134,140 

5t,000 

68,0C0  8 

J2,5tO  65,184  107,614 

lyr;. 

.128,771 

14,857 

20,252    128,282 

25,000 

68,000  8 

32,500  67,963  103,810 

1918. 

.131,799 

28,714 

41,942    125  331 

25,003 

68,0C0  8 

32,590  67,847  146,021 

•  After  deducting  taxes,  deprecialion,  and  Deb.  isEue  e.^peEse3  written  oft 
and  including  income  from  investment?.  &c. 

t  Excluding:  value  o(  flttiogs,  stores,  &c.  (£121  346  at  Dec.  31,  1918. 

Despite  having  to  bear  much  heavier  British  taxa- 
tion in  the  lasfc  few  years  the  Monte  Video  Water 
\yorks  Company  has  been  able  to  maintain  its  Ordir-arj- 
dividend  at  8%  with  an  increasingly  comfortable  sur- 
plus over.  In  respect  of  1918  the  net  revenue  was 
little  more  than  in  1916  and  1917,  but  there  was 
again  a  substantial  jump  in  profit  on  exchange  to 
£28,714.  The  whole  of  this,  liowever,  is  estimated 
to  be  required  for  excess  profits  duty  in  addition  to 
£13,228  for  income  tax.  For  1917  taxation  required 
only  about  half  as  much.  Hence  the  net  profit  for 
1918  comes  out  at  slightly  under  the  1917  figure. 
However,  it  is  possible  to  pay  the  sa,me  amounts  for 
Debenture  interest  and  dividends,  and  to  allocate  the 
same  sum  to  resen'es  with  only  a  veiy  small  encroach- 
ment upon  the  carry-forward.  Expenditure  on  capital 
account  was  less  than  contributions  by  consumers, 
and  in  consequence  of  this  and  a  decline  of  £4,000  in 
value  of  fittings  and  stores,  the  balance  sheet  shows 
an  increase  of  £39,000  in  the  surplus  liquid  assets. 
The  financial  position  is  strong  and  the  outlook  appears 
to  be  good.  The  reserve  fund  is  now  £290,000  and 
the  depreciation  fund  £70,500.  Ifc  is  proposed  to 
capitalise  £106,250  of  the  rese.i-ve  and  to  issue  106,250 
Ordinai7  shares  to  existing  holders  in  the  proportion 
of^one  new  share  for  even,"  five  held.  Security  prices 
arid  yields  are  as  follows  : 


1st  Debs. 

2nd  Debs. 

Consol.  Debs. 

Ora.  Shares 

Price  ... 
Yield  ... 

.        ...        80J 
.       ...    £6  4.1. 

7?  4 

6!% 

79* 

J5ixd 
63% 

"  The  Tenants'  Emergency  Chailer  under  the  Eent 
Restriction  Acts."  (London:  Oliver  and  Boyd.)  Price 
7d.  The  great  majority  of  both  tenants  and  lanc'locds 
a.re  vitally  interested  to  understand  the  new  Act  and 
to  seo  how  it,  taken  along  with  the  previous  Acts, 
affects  them.  This  pamphlet,  which  sets  the  whole 
legisLition  in  popular  language,  is  therefore  assured 
of  a  wide  circulation. 


LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK.  LTD. 

HEAD  OFFICE  :  71.  LOMBARD  ST.,  E.C.  3. 
OVER  1,300  OFFICES  IN  ENGLAND  AND  WALES. 

AFFILIATED  BANKS : 
THE    NATIONAL    BANK    OF    SCOTUND,    LIMITED. 

Head    Office:     EDINBURGH. 

124  Brandies  in  the  principal  Cities  and  places  in  Scotland. 

THE    LONDON    AND    FIVER    PLATE    BANK,    LIMITED. 

Head  Office:  7,  PRINCES  STREET,  E.C.  2. 

30  Branches  in  Argentina,  Brazil,  &c.,  Paris,  New  York  and  Lisbon. 

FRENCH  AUXILIARY: 

LLOYDS  BANK  (FRANCE!  AND 

NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 


lutrustrhrl  C0m|jante8. 

W.  &  T.  HENLEY'S  TELEGRAPH  WORKS  CO. 

Issued  Capital :     £600,000,  in  40,000  4?r%    Cumulative    Pre!.    45 

Shares,  and  400,000  Ord.  £1  Shares. 

De'jentures  :   f  150,u00  4^%  Fitst  Mortgage. 

Dib.  &  Added    Total  Saiplas 

Year  to    Net       D3pre-  Tret.  to  Re-    Cairy-  L'qoid 

D.:o.  31  Incomif  catu.      lot.  ^Ord.  Div,-^  Eerve    fornd.  Stocks  Afseta* 
££              ££^f             f              C  1' 

1914  ,,,  116,676    16,791  15,7^0  40,770    2038^0,003    69,420  221 7C2  2C5,315 

1915  .,,  168.«l    4iyt0  157tO  tO.OOJ    26       t9,680    66,2b4  267,981  14S395 

1916  ...  ItS.iiaS    69,916  i5,7tO  6J,001    25       37,660    69,730  295,636  171,714 


1917  , 
1918 


236,9t0    66,332    15,760    50  000    26 
,  190,637    45,822    15,760    60,0j0t  16{ 


32.t0 1  112,042    244,496    323  066 
:'2  too  122,0u9    229,809    425,225 


•  Excluding  stock  and  including  investment  m  eubaidiary  cumpitnies. 

t  After  provltiioD  for  special  taxation,  but  not  income  tax,  amounting  to 
£3,677  in  1914,  .£f,UO  in  1916,  £17,713  in  1916,  £2b,756  in  1917,and  £36,586 
in  1918. 

i  Capital  increased  in  1918  by  distribution  of  bonus  shares. 

Tholigii  it  is  not  possible  to  say  with  confidence  that 
this  CoiTipiiny  did  less  well  last  year  than  in  1917, 
the  figures  ih  the  accounts  seem  to  justify  such  a 
conclusion,  as  the  net  income  amounted  to  £190,637, 
against  £235,960.  The  difference,  however,  was 
probably  not  so  appreciable  as  this,  for  the  balance  is 
struck  after  provision  for  bad  debts,  contingencies, 
and  special  ta,xation  of  unspecified  amount;  and, 
moreover,  the  profitable  tyre-manufacturing  business 
of  the  Company  was  transterred  to  a  separate  concern 
as  from  August.  1  lastr,  and  consequently  the  1918 
profit  includes  only  seven  months'  revenue  from  this 
source.  The  depreciation  allow.mce  is  reduced  from 
£06,332  to  £45,822,  but  then  tlie  expenditure  on 
capital  a<;count  was  45,400  less  at  £36,916.  Income 
tax  calls  for  £36,586,  against  £28,755,  and  the  profit 
available  for  payment  of  interest  and  dividends  comes 
out  at  £108,325,  in  comparison  with  £130,863. 
Debenture  interest  of  £6,750  is  tlnis  covered  nearly 
16  times,  and  the  Preference  dividend  12^ 
times.  Last  year  the  Ordinary  share  capital  was 
raised  from  £200,000  to  £400,000  by  the  distri- 
bution of  a  share-for-share  bonus,  and  it  is  not,  there- 
lore,  possible  to  maintain  the  same  rate  of  dividend. 
However,  the  Ordinary  shareholders  really  receive 
more,  for  £60.000  is  distributed  to  them  in  the  shape 
of  a  total  of  15%  in  dividends,  including  I2j%  final 
now  declared,  whereas  for  1917  £5'0,000,  or  25%, 
was  paid  on  half  'he  present  Ordinary  capital.  But 
then  not  only  was  £32,801  placed  to  resen-e — about 
the  same  as  in  respect  of  the  past  year — but  also 
£42,000  was  added  to  the  carry-forward,  whereas  the 
latest  addition  is  £10,000.  The  amount  of  the  carry- 
forward, viz.  £122,009,  is  large,  representing  as  it 
does  the  equivalent  of  two  years'  Ordinary  dividend. 
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and  while  the  value  of  stock  shows  a  decrease  of 
£14, GOO,  the  surplus  of  liquid  assets  over  current 
liabilities  shows  an  expansion  on  the  year  from 
£323,560  to  £425,000..  These  List  two  riiovements 
are  largely  attributable  to  the  transfer  of  the  rubber- 
tyre  business  to  a  new  concern  entirely  owned  by 
Henley's  and  represented  in  the  parent  Company's 
balance  sheet  by  200,000  £1  shares,  lis.  per  share 
paid.  Ill  addition,  the  increases  in  tlie  reserve  and 
caiTV- forward  have  had  effect,  as  also  ha^'e  tlie  heavy 
depreciation  allowances  made  for  special  war-work 
machinery  and  for  postponed  repairs  of  niachinery 
and  plant,  found  impossible  to  carry  out  during  the 
War.  ll  is  very  evident  that  the  Company  is  in  a 
.strong  ]  or^i'.ion,  and  with  great  arrears  of  peace  work 
*o  be  overtaken  the  prospects  appear  to  be  excellent. 
The  reserve  account,  despite  the  capitalisation  of 
£200,000  last  year,  stands  at  £130,000,  irresi>ective  of 
special  reserves  of  £12,634  and  staff  pension  fund,  to 
which  C42.500  has  been  allocated  in  the  last  four 
years.  The  following  shows  the  prices  and  yields  of 
?he  Company's  securities:  — 

H%  «J%  On). 

Deh  S'ook  Canj.  Pref.  Shares 

P  ice         82  4  2J 

Yield         5  48%  5i%  6J% 

BRITISH  AND  ARGENTINE   MEAT  CO.,  LTD. 

I.'sued  Capital  :    £1,452,399,  in  449,500   6%   Cam.  and  Partici- 

rating  Pref  fl  Sliares  and  1,002,899  Ord.  £1  Shares. 
Debentures  :    £47,573     5"o    First    and     £517,516     6"i    Second 
Debentare  stock. 

Added  Amount  frur- 

,  to  of  pli-s 

Net      Depre-    Da'^.     Pref.        Old.      ReFerve,  Cany-  L'quid 

Year  Ic come' ciatiOD  Service  Div.     --Div. — s    &c.    forward  Stocksf  Asset"* 
£££  £"/££  £  fi' 

1914  ..  blfift'i'      —     24.604  2P,9T0      Nil      —       —      15,714  <64,740   5^,364a 

1915  .  375,263»  40'C00  69,439  38,208  125,403  10  115,000    2.830  574,596    5?,370 

1916  .  40S*.83Z«  67,0CO  P7,652  38,203  126.362  10  116,000  9,539  73J,90a  3i;.S95(i 
1917..444,313»  70.1  eo  66,7i5  38,208  125,  92  10  140,000  14,668  398,666  10,0S<>n 
1318...434,163»  70,000  63,3C5  38.208  126,362  10  UO.OOO  11,857  328,470  376,453 

(rt)  Deflciency.  •  After  providing  for  all  taxation, 

t  Escluding  stocks  of  Las  Palmaa  Prodace  Company. 

X  Excluding  Bi  itish  stocks,  aLd  jtoc  <c  hnd  cash  assets  of  Produce  Company, 
aggregating  £974,3l2  at  December  31, 1918,  agaias;  £l;t);)8,l65  at  end  1917. 

How  greatly  tins,  Anglo-Argentine  meat  producing 
.•ind  retailing  Company  has  improved  its  position  in 
the  last  four  years  is  only  partially  disclosed  by  the 
figures  in  the  above  table,  and  it  requires  a  httle 
elaboration  of  the  accounts  to  bring  forth  the  whole 
picture  of  strength.  The  net  income  for  191S,  after 
deduction  of  taxation,  only  just  failed  to  reach  the 
Jiigh-water  mark  of  1917,  but  probably  if  the  amount 
of  income  tax  and  excess  pi-ofits  duty  were  stated  it 
\vould  be  shown  that  there  was  no  diminution  in 
prosperity  at  all.  The  dividend  distributions  are  main- 
tained at  8i%  on  the  Pi'eference  and  10%  on  the 
Ordinary  capital,  while  £140,000  is  again  placed  to 
resen'e  and  benevolent  or  pensions  funds.  The  re- 
serve fund  now  amounts  to  £450,000,  against  nothing 
at  the  end  of  1914,  and  the  benevolent  and  pension 
funds,  wliich  are  not  included  in  the  balance  sheet, 
have  been  built  up  to  £29,486  and  £46,583  respec- 
tively. The  carry-forward  is  not  much  altered,  but 
the  financial  position  shows  a  vast  improvement.  These 
stocks,  from  the  very  high  level  of  1916,  have  been 
reduced  55%  to  £328,470.  and  the  English  Company's 
.surplus  cash  resources,  excluding  stocks  both  at  home 
.ind  abroad,  amounted  at  December  31  last  to  £370,453 
ngainst  previous  deficits.  But  that  is  not  all.  Thanks 
to  the  liberal  depreciation  allowances,  the  value  of 
fixed  assets  at  home,  despite  additional  outlays,  liave 
been  written  down  in  four  years  from  £244,738  to 
.tl87.432,  while  the  value  of  property,  land,  buildings, 
inachineiy,  kc,  in  the  River  Plate  has  been  raised 
from  £1,486.433  to  £1,615,608,  and  stoc-ks,  cash,  and 
otlier  floating  assets  in  the  Argentine,  less  current 
liabilities,  have  risen  from  £252,617  to  .£645,872.  The 
net  profit  of  1918,  after  liberal  depreciation  allowance 
and  provision  for  Debenture  sen'ice,  including  redemp- 
tion, covers  the  Preference  dividend  of  8i%  eiglit 
times,  and  the  Ordinary  dividend  of  10%  was  earned 
twice  over.  Stocks  held  in  tliis  country  are  low  now, 
and  with  market  prices  declining  and  shipping  rates 
falling  that  may  be  looked  upon  as  a  good  feature. 
Meat  for  the  civilian  population  has  been  rationed,  and 


the  bulk  of  the  Company's  business  in  the  last  few 
years  has  been  done  on  Government  account.  Per- 
haps before  normal  conditions  quite  return  there  may 
be  some  dislocation  in  the  business,  but  Europe's 
cattle  stocks  have  been  so  greatly  depleted  that  the 
demand  for  meat  seems  certain  greatly  to  exceed  the 
supply.  If  that  is  so,  and  there  is  the  natural  corrol- 
laiy  of  maintenance  of  high  prices,  the  Company's 
prosperity  should  continue  &t  a  high  level.  The 
Cumulative  and  Participating  Preference  shares  are 
quoted  at  23s.  9(/.,  and  the  Ordinary  shares  at  27s. 

BARROW  H.S:MATITE   STEEL. 

Issued  Capital ;  f916,£65,  in  140,000  Ord.  Shares  oS  £4  IDs , 
377  First  Prel.  Shares  of  £45,  and  50,000  Second  Pre?.  Shares 
of   £4  10s. 

Debentures  :  £600,000  of  5°^  tax-free  First  Deb.  Stock  aad 
£314,050  of  6%  Stoclc. 

Surplus 

Net  Dib.     Pref.        Oid.  Carry-  Liquid 

Year       Profit*      Int.      D:vs.     ^Div.— ,    Reserve  forward    Stocks    AsBetst 

£££P'^P  P  C                 P 

1914  ...    17,518    16,896      2,262       NU    —         —  14,735  292,639  179,144 

1915  ...    76,377    16.695    32.£62t      Nil   —  25,0C0  17.155  293,162  22a,426 

1916  ...  218.093    17,471     17,262       Nil    —  75,0O:  125.520  312,507  321,784 

1917  ...  294,8l5    17,362    22,687    33,750    5  125,000  221,336  337,742  349,300 

1918  ...  217,146    18  058    22,887    33,760    8  150,000  213,787  400,813  i04,865 
*  Afler  providing  for  taxation. 

t  Arrears  paid  up  on  Second  Prtference  shares. 

X  Excluding  5tock',  but  ircluding  interests  in  other  companies  (£236,778 
at  December  31, 19.8;. 

Last  year  was  not  such  a  good  one  as  its  prede- 
cessor for  this  Company,  or  at  any  rate  that  would 
appear  to  be  the  coiTect  conclusion  to  draw  from  the 
figures  in  the  accounts,  thougli  one  is  lx>und  to  quahfy 
this  in  view  of  the  fact  that  taxation  of  unspecified 
amounts  are  deducted  before  arriving  at  the  gross' 
profit.  However,  the  net  revenue  suffices  to  cover 
Debenture  interest  ten  times,  while  tKe  Preference 
dividend  is  also  covered  ten  times  and  the  Ordinary 
distribution  -five  times.  That  the  dividend  to  ordinary 
shareliolders  is  only  maintained  at  5%  is  attributable 
to  provision  having  to  be  made  out  of  profits  tor  capital 
expenditure  on  plant  and  further  payment  for  shares 
acquired  in  the  Ullcoats  Mining  Company.  For  the 
past  three  years  capital  expenditure  has  aggregated 
£378,000.  Yet  in  the  same  period  the  value  of  stocks 
lias  increased  by  £107,000,  and  the  surplus  liquid 
assets  have  risen  £80,000.  This,  of  course,  has  been 
made  possible  by  the  setting  aside  of  profits  to  the 
amount  of  £350,000  to  resen^e  and  £196,000  added  to 
the  carry  forward.  Apart  from  these  allocations  no 
special  depreciation  appears  to  have  been  allowed  for. 
In  January  this  year  £600,000  of  5%  tax  free  first 
Debentures  stock  was  issued  and  the  employment  of 
this  in  the  business  should  have  the  effect  of  increasing 
earnings  and  so  enabling  a  larger  margin  of  profit  to 
ha  earned  for  Ordinaiy  dividends.  Much  depends,  of 
coarse,  upon  the  state  of  trade,  but  with  the  plant 
and  extensions  and  improvements  of  recent  years  the 
Companv  should  now  he  in  a  position  to  work  with 
greater  efficiency  and  despatch  than  formerly,  provided, 
of  course,  labour  is  contented.  The  aiTears  of  peace 
work  requiring  steel  manufactures  seem  likely  to  mak;^ 
for  maintenance  of  prosperity  in  the  Company's  busi- 
ness. The  5%  tax  free  Debentures  are  quoted  at  104 
and  the  Ordinaiy  shares  (£4  10s. )  at  95s. 


Otis  Steel.— T'ntil  the  report  for  1918  is  avail- 
able, which  it  will  be  in  a  few  days,  it  is  not  possible 
to  gauge  correctly  the  position  of  the  Company  and  the 
merits  of  the  offer  of  purchasing  'he  Common  and 
Preferred  stocks,  to  which  we  referred  in  our 
Stock  Exchange  notes  last  week.  One  point 
which  !ia^  attracted  attention  is  the  proviso  that 
the  proceeds  of  sale  at  120  for  the  Preferred  Stock  and 
210  for  the  Common  will  be  subject  to  a  deduction  of 
1%  on  the  purchase  consid'^ration  to  furnish  a  fund 
for  remunerating  the  Stockholders'  Committee  and 
the  Industrial  and  General  Trust  for  their  services  and 
to  meet  expenses.  As  the  Preferred  capital  issued  is 
$2,715,100  and  the  outstanding  amount  of  Common 
shares  is  $4,408,000,  the  total  deduction  will  be 
about  $132,714,  or,  say,  £27,000. 

[.Vfir  If.'ue  notices  appear  on  page  770. 1 
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REPORT  OF  THE  PRESIDENT  TO  THE  STOCKHOLDERS  AT  THE  ANNUAL  MEETING, 

April  2,  1919. 


To  the  Stockhnhlers  "f  the 

American  Intiinutiuital  Coriiorcilioii : 

During  the  y&ir  1918  great  chanses.  social,   political,    anJ 
economic,  took  place  tliroughout  the  world. 

In  this  country  the  year  began  with  a  concentration  of 
effort  in  every  branch  of  war  industry,  on  maximum  accom- 
plishment in  minimnm  time,  irrespective  of  cost.  It  closed 
with  an  almost  equal  concentration  upon  an  effort  to  readjust 
affairs  on  a  normal  basis  of  output  with  maximum  efficiency 
and  minimum  cost. 

The  business  men  of  the  United  States  showed  throughout 
the  war  a  spirit  of  loyal  co-operation  combined  with  resource- 
fulness, efficiency,  and  self  sacrifice,  which  demonstrated  the 
veal  strength  of  the  nation  and  contributed  much  toward 
making  possible  our  military  victory.  l"he  working  men  and 
women  throughout  the  country  showed  an  adaptability  in 
undertaking  new  pursuits  and  inexhaustible  energy  and  self- 
denial  in  performing  the  work  demanded  by  the  emergency. 

It  is  hoped  that  tlie  coming  year  will  show  an  improve- 
ment under  peace  conditions  in  the  general  efficiency  of 
labour.  The  War  proved  to  the  working  man  that  he  can 
obtain  a  high  return  from  real  accomplishment  and  the  great 
majority  of  labour  is  too  wise  not  to  see  the  economic  falsity 
of  idling.  Efficient  production  is  the  price  of  prosperity— 
both  for  labour  and  for  capital.  If  we  can  increase  efficient 
production,  we  may  look  forward  to  returning  prosperity  after 
the  period  of  readjustment  has  been  pas;sed,  and  we  may 
feel  confident  that  America  will  hold  her  own  in  competition 
with  the  world. 

During  the  greater  part  of  this  year  the  effort  of  your 
Corporation  was  devoted  almost  entirely  to  war  work,  but 
since  the  armistice  was  signed  on  November  11,  normal 
business  has  been  resumed  as  far  as  practicable.  Founded 
primarily  for  foreign  business,  three  years'  experience  has 
shown  to  the  Corporation  the  necessity  of  an  association  with 
domestic  interests  to  enable  it  to  develop  effectively  inter- 
national investment  and  trade. 

The  charter  of  your  Corporation  provides  for  a  very  wide 
field  of  activity.  It  would  permit  it  to  undertake  almost  any 
business  that  it  might  desire,  but,  for  the  purpose  of  getting 
the  best  organisation  with  a  high  concentration  of  effort  upon 
each  undertaking,  it  has  been  the  policy  of  its  management  to 
carry  on  a  large  part  of  the  business  through  subsidiary  com- 
panies which  confine  themselves  exclusively  to  the  particular 
business  for  which  they  are  organised. 

The  entire  business  of  the  American  International  Corpora- 
tion falls  into  five  principal  groups  : — 

Group  I.  Participations  in  foreign  or  domestic  corporations 
doing  foreign  business.  This  group  includes  investments  in 
the  securities  of  corporations  whose  activities  are  in  accord 
with  the  purposes  for  which  your  Corporation  was  formed. 
Such  securities  may  be  permanently  held  for  income  or  may 
eventually  be  sold.  Investments  are  not  made  with  a  view 
of  immediate  resale,  and  the  Company  does  not  buj'  and  sell 
eecurities  for  speculative  profit.  The  Corporation  exercises 
no  control  and  assumes  no  responsibility  for  management  of 
the  corporations  whose  securities  are  included  in  the  invest- 
ment group. 

Group  II.  Proprietary  and  controlled  companies  in  which 
the  Corporation  owns  all  or  a  majority  of  the  capital  stock. 
In  these  companies  your  Corporation  exercises  its  right  in  the 
.^ppointment  of  directors,  officers  and  staff  and  in  the  direc- 
tion of  its  general  policies.  Each  of  these  sub-companies 
operates  independently  of  the  others  and  has  its  own  organi- 
sation, both  domestic  and  foreign,  responsible  to  its  president 
and  board  of  directors. 

Group  III.  Development  undert.akiugs,  governmental  or 
private,  at  home  or  abroad.  Such  undertakings  usually  in- 
volve both  the  purchase  of  securities  to  provide  the  funds  for 


carrying  out  the  work  and  the  supervision  of  the  work  during 
its  progress. 

Group  IV.  Departmental  business  conducted  directly  by 
the  Corporation  in  its  own  name  either  in  the  United  States 
or  abroad.  In  this  group  are  included  also  research,  super- 
visory and  consulting  departments,  which  do  not  necessarily 
return  a  direct  profit,  but  which  form  an  essential  part  of  the 
organisation. 

Group  V.  Foreign  Offices  and  representation  in  foreign 
corporations  organised  jointly  with  interests  in  foreign  coun- 
tries for  the  purpose  of  studying  business  opportunities  there. 
The  particlpfitio7is  group  is  substantially  of  the  same 
character  as  it  was  a.  year  ago.  We  still  hold  an  interest 
in  the  International  ilei'cantile  Marine  Company,  the  United 
Fmit  Company,  the  United  States  Industrial  Alcohol  Com- 
pany, and  the"  United  Stales  Rubber  Gomp.any,  and  these 
securities  liave  shown  a  satisfactory  return  during  the  year. 

The  New  York  Shipbuilding  Corpoiation  has  been  called 
upon  to  play  an  important  part  in  the  GovemmenUvl  ship- 
building programme  in  the  construi-tion  of  naval  and  mer- 
chant craft.     The  yard  now  conttiins  twenty-eight  ways  and 

j  is  one  of  the  largest  and  most  complete  plants  in  the  woi'Id. 

!  Improved  accommodations  for  woikmen  have  been  provided 

i  by  the  construction  of  a  model  workmen's  community  known 
as  Y'ork  Ship  Village. 

'  The  Pacific  Mail  Steamship  Company  operated  a  number 
of    requisitioned    vessels    for    account    of   the    United    State.'^ 

!  Govei'nment  in  addition  to  those  of  its  own  fleet.     The  Coni- 

]  pany  is  making  every  effort  to  assist  in  the  establishment 
of  a  jiermanent  Ajnerican  merchant  marine  and  in  the  build - 

I  ing  up  of  a  trained  personnel,  which  will  be  available  for 
the  operation  of  merchant  vessels  foi'  the  carrying  trade  in 
time  of  peace  and  as  supply  units  of  the  battle  fleet  in  case 
of   war.  I 

Our  investment  in  the  Bonds  of  the  International  Pioducts 
Comi]*any  remains  unchanged,  and  the  improvements  for 
which  the  Bonds  were  issued  have  been  substantially  com- 
pleted. The  quebracho  plant  in  Paraguay  is  in  oper'ation. 
and  the  meat-canning  equipment  has  recently  been  put  into 
service. 

Among  the  proprietary  and  controlled  comp.anies.  tlrose 
which  are  engaged  in  foreign  trade  have  had  considerable 
difficulty  duiing  the  year  on  account  of  the  various  trade 
restrictions,  such  as  export  licences,  lack  of  shipping  space; 
and  foreign  t-axes ;  but  on  the  whole  a  good  showing  has 
been  made.  The  sales  of  the  Machinery  E.\port  Department 
have  been  very  satisfactory,  and  at  the  same  time  a  broad 
foundation  has  been  laid  for  future  operations.  The  scope 
of  these  companies  has  been  extended  to  Gliina  and  Japan 
by  the  acquisition  of  the  Home  Company,  Limited,  whioh 
succeeds  to  the  business  of  the  well-established  concern  of 
F.  W.  Home  and  Company  of  Tokyo,  giving  a  chain  of 
extremely  important  connections  in  the  Orient,  and  the 
organisation  of  the  Allied  Machinery  Comp.any  d'ltaJia, 
strengthens  the  affiliations  which  h.-ul  been  established  in 
Europe.  Agents  have  been  sent  to  many  countries  of  the 
world  and  the  Allied  Machinery  Company  of  America,  through 
its  selling  subsidiaries,  operates  twenty-eight  branches  in 
eleven  countries. 

The  American  International  Steel  Corpovation  is  likewise 
pursuing  a  policy  of  preparation  for  the  future,  and  has 
estab'ished  connections  in  Europe,  South  America,  and  the 
Far  East. 

G.  Amsinck  and  Company,  Inc.,  has  been  undergoing  a 
systematic  Ameiicanisation,  and  has  established  a  number 
of  new  brancJies.  Its  sales  have  in  the  p.ast  been  made 
mainly  in  South  Ameri-ca,  but  the""  scope  of  its  work  will 
shortly  be  increased  to  take  in  a.  much  broader  territory-. 

We  have  purchased  during  the  yeai'  the  balance  of  the 
stock  of  Carter-Macy  and  Compaziy,  Inc.,  and  now  own  the 
entire  corporation.  It  has  developed  an  important  market 
for  tea  in  South  America,  and  is  now  represented  by  either 
a  selling  agency  or  a  branch  in  every  continent  of  the  world. 

The  Americin  Bahsa  Comp.any,  Inc.,  has  confined  itself 
during  the  period  of  the  War  to  the  manufacture  of  life- 
savin--  equipment  for  the  Navy  Department  and  for  the 
Emergency  Fleet  Corporation,  the  ce.^sation  of  the  War  has 
made  available  a  greater  supply  of  balsa  wood  and  a  most 
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piomisiiig  field  is  being  opened  up  for  its  use  as  an  insulating 
medium  in  rel'ngei'<ating  installations  of  all  kinds. 

We  have  purchased  during  the  year  the  balance  of  the 
stock  of  Rosin  and  Turpentine  Export  Company,  and  now- 
own  the  entire  coqwiation.  It  has  shown  very  satisfactory 
results  on  account  of  the  high  prices  which  have>  obtained 
during  the  past  yeiir  in  the  market  for  naval  stores,  and 
has  been  able  to  furnish  a  large  amount  of  these  materials 
to  the  Allies  for  use  in  the  manufacture  of  war  equipment. 

The  most  important  enterprise  carried  on  by  your  Cor- 
poration during  the  year  was  the  construction  of  ships  for 
tlie  (Government  by  the  American  International  Shipbuilding 
Corpoiation  at  Hog  Island.  The  successful  completion  of 
this  plant — the  largest  in  the  world — in  a  phenomenally  short 
space  of  time,  uJider  wealher  and  labour  conditions  heretofore 
unknown,  is  an  accomplishment  of  which  the  stockholders, 
directors  and  otficeis  of  the  American  International  Corpora- 
tion and  the  organisations  and  individuals  associated  with 
them  may  well  be  proud.  It  was  an  undertaking  of  unpre- 
cedented difficulty,  and  many  well-informed  people  considered 
it  impossible  to  construct  and  operate  a  plant  fabricating 
:liips  on  the  scale  proposed.  This  yard,  however,  was  com- 
pleted for  operating  purposes  within  12  months  from  the 
date  the  contract  was  signed,  and  by  the  end  of  the  year 
three  ships  had  been  delivered  and  accepted  by  the  Govern- 
ment, ten  were  being  outfitted  in  the  basin,  and  50  weie 
on  the  ways,  many  of  them  nearly  ready  to  be  launched. 

In  common  with  all  other  industries  operating  under  war 
conditions.  Hog  Island  suffered,  immediately  after  the  sign- 
ing of  the  armistice,  from  difficulty  in  obtaining  labour,  and 
production  was  considerably  reduced.  At  present  conditions 
are  mach  improved,  and  the  desired  rOjte  of  production  is  now 
being  approached. 

Quantity  production  of  fabricated  ships  has  been  proved 
piactical.  The  principles  of  design  and  construction  adopted 
during  the  War  as  the  only  way  in  which  vessels  could  be 
built  in  the  wholesale  quantities  demanded  are  applicable 
in  times  of  peace,  and  will  be  of  great  importance  in  reducing 
the  cost  of  construction  of  vessels  in  America.  The  ships 
built  at  Hog  Island  have  received  the  highest  rating  both 
from  Lloyds  and  tlie  American  Bureau  of  Shipping.  They 
are  .so  well  constructed  in  every  respect  that  no  ditficiilties 
ixir  del.iys  of  any  kind  have  been  incurred  in  the  operation 
of  any  of  them  since  their  delivery,  and  operators,  to  whom 
they  have  been  a.ssigned  by  the  Emergency  Fleet  Corpora- 
tion, have  e.\pressed  great  satisfaction  and  are  asking  for 
more  of  the  same  tyi>e.  They  are  performing  admirably  their 
service  in  carrying  American  goods  to  foreign  ports  and  have 
fulfilled  every  expectation. 

By  early  ilarch  seven  ships  had  been  put  in  service.  The 
Qui<lrt)nc/:,  sailing  from  New  Orleans,  has  passed  Gibraltar 
<•«  route  for  Genoa  with  a  miscellaneous  cargo  of  cotton, 
tobacco,  and  metals  ;  the  Sarcurappa  has  arrived  at  Rio  de 
Janeiro,  Brazil,  with  coal;  the  Sacmvlaflit  is  carrying  general 
merchandise  to  the  West  Coast  of  South  America  ;  the  Sue 
City  has  reached  ilontevideo,  Uruguay,  with  coal ;  while 
the  Smjiinrhe  with  like  cargo  passed  through  the  Panama 
Canal  hound  for  Chile.  The  P'usa  and  the  Snpinero  have 
sailed  from  Philadelphia  with  f>K)d  for  Europe. 

New  development  undertakings  have  been  postponed 
during  the  War  because  of  the  restricted  market  for  securi- 
ties. The  construction  of  waterworks  and  sewers  in  Uruguay 
has  been  comjileted  during  the  year.  The  tran.saction  has 
now  been  liquidated  by  the  purchase  by  the  Umguayan 
Government  of  the  bonds  which  we  received  in  payment  for 
the  work.  The  net  result  has  ibeen  most  satisfactory,  as  the 
work  was  completed  well  within  schedule  time  and  at  a  cost 
which  showed  a  good  profit.  The  Ciovernment  of  Uruguay 
and  the  governments  of  the  cities  in  which  the  work  was 
done  have  expressed  themselves  as  much  pleased,  and  it 
Btands  to-day  a  highly  creditable  example  of  American  engi- 
neering. The  favourable  trade  balance  which  was  built  up 
bv  Uruguay  during  the  War  and  th^  consequent  appreciation 
of  the  Uruguayan  peso  made  the  refunding  of  these  external 
oblig;itions  through  the  sale  of  internal  bonds  a  profitable 
piece  of  business  to  the   Republic. 

The  departmental  work  of  the  American  International 
Corporation  is  now  well  organised. 

The  research  department  has  been  engaged  not  only  in 
the  study  of  the  many  specific  pro])ositions  which  have  been 
submitted  to  us 'from  all  parts  of  the  world,  but  also  in  a 
sy.stomatii:  investigation  of  world  conditions  and  economic 
and  social  problems.  It  has  ]irepare<l  a  mass  of  inlorniatioii 
of  great  value,  and  through  our  foreign  n>]>resentatives  we 
have  brought  together  in  our  library  a  very  complete  collec- 
tion of  publications  bearing  upon  matters  in  which  we  are 
intere.sted. 

The  chartering  department  has  handled  successfully  the 
chartering  of  a  number  of  vessels,  and  through  its  activities 
wc  are  able  to  keej)  in  touch  from  day  to  day  with  the 
intricacies  of  the  shipping  situation. 

Our  foreign  representatives  have  continued  during  the 
past  ye.ir  to  strengthen  the  friendly  rel.ations  of  the  Corjjora- 
iion  abroa  I,  and  have  rendered  it  valuable  as.«istance  through 
their  intiniiale  knowledge  of  conditions  in  the  countries  in 
\v!  :(  h  Ihev  are  established. 


We  have  recently  completed  the  organisation  in  Italy  of  a 
S'ociete  d'Etude.  Our  interest  in  this  is  in  charge  of  our 
represent;itive  in  Rome.  It  is  expected  that  similar  arrange- 
ments may  be  made  in  other  countries  for  the  systematic 
study  of  op|)ortuiii^ties  for  commerce,  engineering,  constnic- 
tion,  and  finance. 

From  the  point  of  view  of  team  play  in  our  organisation, 
he  work  oi  the  past  year  has  been  very  satisfactory.  The 
results  of  constant  effort  to  place  men  in  the  jiositions  for 
which  they  are  best  qualified  are  beginning  to  show',  and  the 
various  parts  of  the  concern  are  functioning  harmoniously 
notwithstanding  the  great  expansion  which  has  taken  place 
in  a  relatively  short  time.  Even  during  the  trying  times  of 
War  a  continuous  interchange  of  ideas  and  information  was 
maintained  with  our  rei^resentatives  and  our  clients  abroad, 
but  with  the  re-establishment  of  mail  and  cable  communica- 
tion and  the  return  of  transportation  conditions  to  normal, 
still  more  effective  co-operation  should  be  possible. 

I  submit  herewith  the  consolidated  financial  statement  of 
the  Corporation  as  of  December  31,  1918,  and  the  consolidated 
income  account  for  the  vear  1918. 

CH.iRLES  AUGUSTUS  STONE, 

President. 
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Amcrinm  Inlernational  Corporation: 

Certificate  of  Audit. 

We  have  audited  the  general  accounts  of  the  American 
International  Corporation  and  of  the  companies  the  entire 
capital  stock  of  which  is  owned  by  it,  for  the  year  ended 
December  31,  1918,  and 

I^'e  hereby  certify  that,  in  our  opinion,  subject  to  the 
accuracy  of  the  merchandise  inventories  and  the  reserves  for 
taxes,  which  have  not  been  verified  by  us.  the  accompanying 
consolidated  general  balance  sheet  and  summarj-  of  <-on- 
solidated  income  and  profit  and  loss  correctly  exhibit,  re- 
spectiv?lv.  the  financial  condition  of  the  companies  at  Decem- 
ber 31,  1918,  and  the  results  of  their  operations  for  the 
year  ended  that  date. 

HASKINS   AND  SEtiS. 
New  York,  March  13,  1919. 


AMERICAN  INTERNATIONAL  CORPORATION. 

SniM  VEY  OF  COXSOLIDATED  IXCdME  .VXD  PROFIT  AND  LO.SS  FOR 
THE  YEAR  ENDED  DEC.  31,  1918. 


Income  from  Interest  and  Dividends 
Gross  Earniuc,'s  from  Operations 

Deduct : 

Interest  

Domestic  and  Foreign  Taxes  ... 
Other  Expenses  


$2,458,319  37 
5,388,227  97 


»7,846,517  U 


$260,403  40 

876,309  53 

2,993,455  18 


4,130,168  11 


Net  Eaniintrs         ...         ...         

Suqilus  at  beL'innin.^  of  year      

Sur]ilus  lialances  of  Companies  Acquired  durius  the  .vear 

Gross  Surplus        

Pront  and  Loss  Charges : 

Dividends  $1,817,325  00 

Miscellaneous  Charges  and  Ad,iustraents  (Net)  101.326  32 


J3,716 
3,607 
•438 

379  2S 
513  34 
769  09 

$7,662,661  57 


1,919,251  S2 

Surplus  at  end  of  year $5,743,410  25 

•  All  the  stock  of  Carter  Jlacy  &  Company,  Inc.,  and  the  Rosin  i  Turpentine 
Export  Company  having  been  acquii-ed  by  the  .^mericnn  international  Corpora- 
tion, the  surplus  accounts  of  these  Companies  arc  now  included  in  the  Consoli- 
dated Statements. 

CONSOLIDATED  GENERAL  BALANCE  SHEET  DEC.  31, 1918. 
ASSETS. 


$1,538,888 

100,000 

7,474,399 

3,394.493 

128,811 


$12,«36,S93  51 
219,654  84 


Investments — Bonds,  Stocks,  &c 

Real  Estate  

Current  Assets : 

Cash        

Call  I;Oans  

Inventories  of  Mert-hundise     

Accounts  Keceival>le    ... 

Iilterest  Accrued  Receivable 

Less— Branch  Office  and  Inl'-r-Conipany  Cash 
in  Transit       ...         .-.         ■■■         ■■■         •  

Other  Assets  ...         ...         ...         ■■■         ■-■         

Total 

LIADILITIK-S    .V^"D   CAIITAL. 
Capilnl  .'<tock : 
I'n-fenf  d  Stock— 1 0,00  ■>  shares  (less  500  shares 

held  in  Treasury)  60%  pai.l  ...         ...     „»»'"•"" 

Conunon  Slock-400,000  shares,  60%  paid...  J!9.1i^^iMK'0 

Notes  and  ,\oeounts  Payable     

Hcicrves     ...         ...         ...         

Sun^iiis     .■■       ."       ■•■       •••       ••■       

Total        

Xolr.-  There  were  Conlincent  l.iabllHles  a-TfrcgaliliB  |J10, 
Of  Ualiililiee  of  ABllinled  Compauiee. 


$27,817,508  17 
2,040,255  « 


12,416,939  17 
1,557,000  67 

$13,861,703  3j> 


00 

<I0 

-  129,970,000  00 
0,364.390  47 
1,783,902  61 
6,743,410  25 

$43,861,703  35 
041  64  on  account 
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CITIES    SERVICE    COMPANY. 

Incorporated  under  the  Laws  of  the  State  of  Delaware,   U.S.A. 

SIXTY   WALL    STREET,    NEW    YORK,    N.Y. 
NINE   MOORQATE  STREET,  LONDON,  E.G. 


President.-HENRY  L.  DOHERTY. 

EXTRACTS   FROM   THE   ANNUAL   REPORT 
for  the  Year  1918. 


THE  NINTH  .^.NNV.VL  RKPORT  cf  Cities  Serv.ce  fnmpaiiy 
is  submitted  herewith  for  the  c-.dciKlar  year  1918,  incliKling  the 
Balance  Sheet  of  the  Company,  comparative  statements  uf  earnings, 
a  combined  statement  of  the  assets  and  habilities  of  a..l  subsidiary 
companies,  a  stattment  of  the  combined  earnings,  and  a  summary 
of  all  securities  outstanding,  both  those  of  the  Holding  Company 
and    of   the    subsidiaries.  ,     .        ^t  i      . 

Tour  Company  has  continued  to  grow  during  the  year,  an<t  at 
the  same  time  to  improTO  its  position  with  regard  both  to  financial 
strength   and    stability    of    earnings.  .      .       „ 

In  view  of  the  growth  of  the  capitalisation  of  the  Company, 
vour  attention  is  directed  to  comparisons  which  may  readily  be 
niade  to  indicate  the  efticicnt  results  attiined  by  the  use  of  the  new 
capital.  In  a*  broad  -nav,  this  will  be  apparent  from  a  comparison 
of  the  1918  and  1917  ratios  of  the  combined  net  earnings  from 
all  sources  with  respect  to  the  total  capitalisation  and  indebt<'dness 
outstanding  in  the  hands  of  the  public  plus  the  additional  invest- 
ment   represented    by    the    undistributed    surplus. 

The  combined  net  earnings  tor  the  year  just  ended  were  equal 
■to  9  47  per  cent  upon  the  total  capitalisation  and  indebtedness 
outstanding  in  the  hands  of  the  public,  plus  the  combined  net 
isurplus,    compared   with  9.22   per   cent,   for  the   preceding  year. 

Compared  by  this  direct  unit  of  measure,  the  large  sums  repre- 
sented by  the 'excess  of  earnings  above  dividend  requirements  and 
the  prooeeds  of  sales  of  new  securities  have  been  invcst^>d  with 
satisfactory   results   to    the  stockholders. 

PUBLIC    UTILITY     OPERATIONS. 

The  Public  Utilitv  Subsidiaries  of  Cities  Service  Company,  in 
common  with  all  other  public  utility  companies,  had  difflcu'.t 
conditions  to  meet  during  the  year  on  account  of  greatly  increased 
operating  costs.  Labour,  fuel  and  all  materials  required  by  these 
companies  continued  at  high  prices.  This  condition,  which  had 
arisen  in  the  previous  year,  led  to  an.  active  campaign  for  relief 
through    increased     rates.  .^     i-        i 

As  the  year  progressed  the  seriousness  of  the  situation  became 
increasingly  evident  to  Public  .Service  Commissions  and  other 
lnagulat<fT  authorities,  who  accordingly  gave  more  favourable 
consideration  to  the  problem.  In  the  majority  of  cases  requests 
for  relief  received  fair  treatment  at  the  hands  of  State  and 
Municipal    authorities.  . 

Immediately  following  the  signing  of  the  Armistice  new  condi- 
tions ensued  "which  materially  helin-d  the  situation.  During  Ihe 
vtar  period  it  had  been  almost  impossible  to  secure  sufficient  forces 
to  operate  and  maintain  the  properties  at  n  high  state  of  efficiency. 
While  labour  costs  have  not  decreased,  a  more  plentiful  suppJy 
has   made  it    possible    to    secure   better    results.  ,       .. 

On  account  of  the  war  relatively  little  new  construction  work 
was  inaugurated.  The  first  unit  of  the  Acme  Power  Plant  at 
Toledo  Ohio,  was  completed,  and  the  plant  additions'  of  the  rrumhuU 
Public'  Service    ComiMnv    at    Warren,    Ohio,    were    also    complete<l 

A  noteworthy  instance  of  the  possibilities  of  growth  of  public 
utilities  in  the  "Ohio  section  is  the  increase  of  the  Trumbull  Public 
Service  Company,  where  the  demand  and  output  have  both  increased 
more    than   ten  "times   in  five  years.  „,.,..  ,    «... 

The  gross  earnings  cf  the  Public  VtUity  Subsidiaries  of  Cities 
Service  Company  %vere  substantially  greater  in  1918  than  in  the 
preoedinf  vear,"  and.  in  spite  of  continuid  increases  in  operating 
costs  tlTe  "net  earnings  from  operation  were  also  improved.  The 
ineie'ase  in  these  net  earnings,  however,  were  more  than  offset  by 
the  increase  in  interest  and  amortisation  charges  occasioned  by 
the  high  cost  of  money  in  war  times  to  provide  funds  for  the 
refundin"  of  maturing  obligations  and  to  finance  the  growth  of 
■■es..    companies.  As    a    result,     the    earnings    accruing    to    Cities 

Service  Comoanv  from  its  Public  IHilitv  Sulwidiaries  were  diminished 
compared  with"  last  vear;  but  the  steps  taken  toward  inoreasing 
the  rates  for  service' and  the  present  improved  finaneml  situation 
give  promise  that  this  condition  will,  be  corrected  in  the  forthcoming 
Tear. 

OIViEION  OF  GR083  EARNINGS  OF  CITIES  SERVICE 
COMPANY       PUBLIC       UTILITY       AND      OIL       OPERATIOJiS' 

1918  1917.  1916. 

From  Public  Dtilities  .,.  »  4,229.563.15  S  4,742.651.79  S  5  573.116.29 
From  Oil  Operations        ...     $18,060  501.02        $14,509.841.05        g  4,537.226.61 

§22  280,037.17        $19,252,492.84        $10,110,342.90 

0:L    OPERATIONS. 

The  earnings  of  Cities  Service  Company  fnilii  the  operations  of 
its  subsidiaries  in  the  petroleum  industry  iner.«s<><l  substantially 
notwithstanding  the  limitations  and  restrictions  occasioned  by  the 
vrar      The  policy  referred^to  in  the  last   Annual  Report  of  conductm;; 


an  active  leasing  campaign  has  been  continued,  and  the  acr*^ge 
of  oil  and  gas  leases  thus  held  for  future  development  is  of  great 
magnitude.  During  the  year  some  of  these  lands  heretofore  classified 
onlr  as  prosiiective  have  been  partially  proved  by  drilling  opera- 
tions,   particularly   in    the    State    of    Te.yas. 

For  the  present,  however,  the  operations  of  the  Empire  Gas  and 
Fuel  Company  in  the  Eldorado  and  .\ugu3ta  fields  in  Butler  County, 
Kansas,  continue  to  Ik;  of  the  greatest  interest.  Operations  there 
proceed  upon  a  definite  basis  of  assured  results,  and  the  entire 
field   has  been   laid  out   for    development   upon   a  methodical  basis. 

To  afford  some  means  of  comprehending  the  great  possibilities 
of  the  proved  oil  lands  exceeding  22,000  acres  held  under  lease  by 
the  Empire  Company  in  Butler  County,  it  may  be  stated  that  the 
Cushing  Field  has  produced  about  15,000  barrels  of  oil  per  acre 
to  date ;  the  HeaJdton  Field  has  already  produced  more  thaji  10,000 
barrels  per  acre,  and  the  Glenn  Pool  in  excess  of  12,000.  The  total 
amount  of  oil  produced  liy  the  Empire  Company  in  the  Eldorado 
and  .\ugusta  fields  up  to  the  end  of  the  year  was  only  about 
1.550  barrels  per  acr,.'.  The  results  obtained  in  other  Mid-Continent 
areas  plainly  warrant  the  expectation  of  a  long  life  for  the  property. 
No  effort  is  being  made,  however,  to  attain  the  maximum  possible 
rate  of  production,  and  during  the  reconstruction  period  a  conserva- 
tive  course    of    development    will   be    pursued. 

Drilling  oiierations  in  other  sections  of  the  country  where 
certain  of  the  subsidiaries  own  important  acreage  have  been  held 
to  the  minimum  on  account  of  the  high  costs  and  scarcity  of  both 
labour  and  materials  during  the  year.  Plans  have  been  made 
for  important  development  work,  chiefly  in  the  State  of  Texas, 
where  numerous  leases  were  obtained  some  time  ago.  In  the  general 
section  known  as  the  Ranger  field,  covering  parts  of  Comanche,  Palo 
Pinto.  Stephens  and  Eastland  Counties,  your  subsidiaries  own 
valuable  oil  and  gas  leases  on  which  drilling  operations  are  under 
way. 

GENERAL. 

Welfare  work  continues  an  important  feature  of  operations, 
pnrticularl.v  in  the  oil  fields,  where  the  conditions  of  employment 
deny  to  the  employees  tlic  usual  facilities  of  health  and  comfort 
afforded  in  a  town  or  city.  The  Empire  Gas  and  Fuel  Company, 
in  connection  with  its  oix-rations  in  Eldorado  and  .\ugusta,  has 
built  numerous  dwellings  and  community  buildings.  The  Company 
also  maintains  a  well-equipped  hospital,  cares  Tor  the  health  of 
.'innloyecs  and  their  families,  furnishes  the  services  of  physicians 
and  nurses,  and  supplies  medicines  at  nominal  cost.  Included  in 
this  welfare  work  is  a,  continuous  study  of  methods  for  the  pre- 
vention of  accidents  and  the  care  of  jiersonal  injuries  received  in 
the  fields. 

The  Military  and  Naval  calls  of  the  country  were  answered  by 
1,671  men,  or  a"pproxiniately  10  per  cent,  of  all  your  forces.  Twenty- 
four  of  them  lost  their  lives  in  the  service,  and  in  honour  of 
their  memory  their  names  are  printed  in  this  Report.  Of  those 
who  went  aw'ay  about  500  liave  .already  returned  to  the  Organisation 
in  accordance  with  the  announced  policy  of  your  Company.  In 
addition  to  those  who  entereil  active  Military  and  Naval  Service, 
a  substantial  number  of  the  men  in  your  companies  were  loaned 
to  the  Government  as  experts  in  num?rous  technical  departments. 
Besides  those  who  entered  active  war  duties,  there  were  many  who 
remained  at  their  work  as  an  act  of  patriotic  service  in  the 
economic  support  of  the  war  when  their  personal  preferences  would 
have    taken    them    directly    to   the    firing    line. 

It  seems  highly  appropriate,  in  concluding  this  Report,  respect- 
fully to  remind  all  stockholders  of  the  ready  means  they  have 
at  hand  to  assist  in  the  progress  of  their  Company.  If  the  stoek- 
liolders  leave  to  the  officers  and  directors  the  whole  task  of 
broadening  the  aoquaintanoe  of  the  Company  among  investors,  they 
are  losing  a  great  opportunity  to  further  their  own  best  interests. 
.\bout  17,000  indivivluals  are"  interested  in  the  stocks  of  Cities 
Service  Company.  .\  very  large  additional  number  has  invested 
in  its'  Debentures.  The  active  co-operation  of  many  security  holders 
has  played  an  important  part  in  the  success  of  your  Company,  and 
the  united  influence  of  all   would  vitally  assist  its  further  progress. 

We  acknow'edgc  with  gratitude,  and  commend  also  to  your 
appreciation,  the  spir't  of  loyalty  to  the  Company  and  its  subsi- 
diaries eonsistentJy  maintained  by  the  men  and  women  in  the 
rank  and  file  of  the  business.  Their  zeal  has  lieen  one  of  the 
primary  factors  in  producing  the  results  which  are  set  forth  in 
this   Report. 

Re,spectfully    submitted. 

Board    of    Directors 

By    HENRT    L.    DOHERTT,    Pr.sident. 


EARNINGS 

STATEMi 

■NT. 

YtAR 

KSPlxi; 
Decem- 

BEK  31. 

j 

Gross                 T,r,~„„.      1              ^'^'• 

EaruluiS.        E,vpen,es.   ,     Ea,„i„gs. 

Interest. 

Net  to 
Steck. 

S 
922,032.53 
1,113  73?.hl 
1,964,000.89 
3,397  545.08 
3,816  944,29 
9,611,992.76 
18.892,402.01 
21,486,00203 

$>'^e„ds          Jmmon 
k!ZI            stock  and 
S'O'^''-            Reserves. 

Kuniber 
of  Times 
the  Pre- 
ferred 
Dividend 
was  earn'd 

%  of  Earn- 
ings on 
Average 
Common 
Stock  Oiit- 
sUnding 

1911  

1912  

1913  

1914  

1915  

1916  

1917  

1918  ...... 

$                       1                     S                  :                        $ 

935  876.11  1     43,843.52         922.032.55 
1,190,766  80  '      77,034.19       l,113,'i32.61 
2,17?,4U.ll  '      85,347.96        S,087,0P3,16 
3.934,453.37      116.908.29  '    3,817,515.(8 
4,479,800.41  i    172,856.16  ,    4,30i.944  29 
10,110.342.90      239,389.70  ;    9,870,953  20 
19,252,49284  |    357,229.09  i  18,895,2f  3  75 
22,280,067.17  1    521485.59  ,  21,758.58153 

s 

12j!o^2.27 
420  000  00 
490  000  00 
258.960  44 
2,861.74 
272,679  5 

521,337  03  1        400  645  50 
605  875,79  1       507,856.83 
9'''8,177.60       1,1 55,223.29 
1,635  993.50       1  761551.58 
1,5'0.005.00       2.246,S39.29 
2,409.69  ..92       7,202,301  84 
3,712,695.15     15.179  706,86 
4,034,274.50     17,451 727.5'. 

177 
1.84 
2.16 
2t7 
2  43 
399 
509 
6  32 

8  23 

9.29 
10.71 
11.28 
15,27 
36.74 
60.73 
61.67 
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CITIES    SERVICE.— Con ///>i#ef/. 


BALANCE  SHEET  January,  10,  1919. 


ASSETS. 

Oftplfftl  AfSets — 
Plant  and  InvePtmpnt        ...        

Employees'  SuhBoriptions       

Capital  Stock  of  0  mpanv  Owned 

Convert! hip  Debentures  Series B  7  per  Gent.  Owned  b\  Company 

Current  Ass-^ts — 

Accounts  lleccivable ..  $1,230,086.13 

Bi.lB  FeceivaWe         1,8;S.7?5.00 

Receivable  for  Securities  (Since  Received)  14,8l5.50S.n0 

Ooupons  Rfceivahle    ..        ; 319  75182 

Interest  Receivable 1057.50 

Oash      6,479.935  73 


OaO'tftl  Li.i^>ilities 
iS84,03il.ra9.38  !      Common    Stock 


LIABILKIES. 


1,631.893  00 

4,427  415  >^5 

190,800.00 


OtberAsse's — 

Preferred  Dividends  Receivable    

Surplus  Earnings  Due    rom  Subsidiaries 

Advances  to  Subsidiaries 

Debenture  Fund  Investments 

Pajments  Made  in  ALivance  


To^al  Assets 


23,672,067.18 

$1,894  62R,25 
13  4<'R.033  01 
46.9'^8.2-6,52 

156  314  83 

805,349.42 
63,302,660  .C6 


284,835.4331    shares   in   hands   of   public, 
40,373.1523  s  lares  owned  by  Oompany 

Preferred     took:    679  067.316^  shares  in  hands  of'pnbUo" 
24.569.6868  shares  owned  bv  Company 

Convertible  Debentures,  Series  A  b% 

Convertible  Debentures.  Series  B  7%  :  12,309,200  in  hands  of 
public,  19n,?00  owned  bv  Company.. 

Convertible  Debentures,  Series  O  7% 
Current  Liabilities—  

Bills  payable  a/o  Liberty  Bonds 

Preferred  -itock  Warrants 

Common  Stock  Warran's 
.  Interest  and  Dividends  Payable 
Other  Liabilities— 

Advatic.  3  from  Subsidiaries 

*CnntinL'ent  Liability  [[[ 

Sonlus  Earnings — 

Debenture  Fund         

Cont'nsen*".  ^und      

Stock  Surplus,,. 

Surplus  Reserve  

Sutplus  .„        


$32  625,863.5* 

70,363.700.36 
45  018.00 

12.60T000.00 
17  5OO,L0a0O 


441,133.3* 
7,106,328.93 


35,677.453.10 


S' 77,1 59. 475.27 


Total  Liabilities 


...    J177,159,475.27 

•  Gii»'-antee  o>  notes,  bonds  and  stock  are  as  follows  :— $10  OOO.COO  Coufolidated  Cities  Lisrht,  Power  and  Tra'-tion  Company  5  per  Cent.  Gold  Bonds,  due  1962 
(Sl.OOO  OfO  of  which  are  deposited  iintier  the  Cities  Fuel  end  Power  Company  Notes)  :  $11.6'  6.5C0  Empire  Gns  and  Fuel  Company  First  Mortgage  and  Collateral 
Trust  Sinkir  g  Fund  6  per  Cent.  Gold  Bonds,  dre  May  1  1926:  SI  e6C. COO  Empire  Gas  en.i  Fiel  Comianv  Kotes  ;  .«8,?E4,f  DO  Cities' Fuel  and  Power  Compnnv  7  per 
Cent-  Se  ured  Gold  Kotes  due  Deo,  1,  1919  ;  S750.O  0  Richland  Oompan"  7  per  Cent.  Go'd  Sotes,  due  Feb  1. 1920 ;  anli  5  per  Oeiit.  dividends  nn  Jl.SiO.OOO  .-t 
Joseph  Bailuay,  Light,  Heat  and  Power  Company  Prelerred  Stock.  The  full  liability  of  these  issues  is  shown  on  the  combined  balance-sheet  ol  tlie  subsidiary 
companies. 


Combined    Statement 


ASSETS. 

Capital   Assets — 

Plant  and  Investment 

Additions  to  Physical  Property  (1913) 

Sinking  Fund      

Current  Assets- 
Current  Aceounts  Receivable 

General  Ledger  Accounts  Receivable 

ilarketiiMe  Securities 

bills  Receivable 

Crude  and  Refined  Oil  Stock 

Stores  and  Supplies        

Cash  in  Banks  of  Local  Communities 

Cash  in  Out-of-town  Depositories    

Other  Assets — 

Advancts  to  Parent  Company 

Paym'-n's  made  in  Advance  (Insurance, 
Rentals.  &c,)  

Bond  Discount 

Gas  Well  Drilling  Investment  (being 
amortised) 

Special  Deposits ...        ...        


of    Assets    and 
Decem 


Liabilities    of  all 
ber  31,  1918. 


Subsidiary    Companies, 


$359,328,832  82 
24,099.834  91 


$383,428,667. 
1,326,821. 


$8,133  836  99 
4,216.2)0  46 

9'5,n7  09 
4,290.291.85 
9,21  l.t  46.97 
9,lf5.933.60 
2,603  5i2  70 

286,219.20 

$7,273,337.25 

3.520,443  16 
2,879,11661 

998.260,80 
390371,64 


LIABILITIES. 


38,883,161.86 


15031,529.36 


Capital  Liabilities — 

Commo.i  Stock  

Preferred  Stock  

Bonds  and  Funded  Notes     

Current  Liabilit  es — 

Current  Accoiiuts  Payable 

General  Ledger  Accounts  Payable 

Bills  Payable 

Salaries  and  Wages    ... 

Interest  Accrued        

Taxes  Accrued  

Reserve  for  Bad  Debts  

Miscellaneous  Accrued  Accounts 

Other  Liabilities- 
Advances  from  Parent  Company  

Customers*  Deposits  ... 

Injuries  and  Damages  and  other  Reserves 

Dividends  Accrued  (not  declared)     

surplus  Harniugs  an  i  Reserves 


$161.322.9S9  00 
16,260  57500 
137.736,776.00 


$2,762  670. 

2,8f3  9lO 

19,666  824. 

701,695. 

1.913.h78, 

5,570.223 

25.5.%4 

229,183 


$47,059,077- 
711,183. 
827  177 


33,953,e00.O7 


48,697,439.5* 

2,138,619  00 

35,691  i02,35 


Total  Assets       ,..      .$433  700,169  96  Total  Liabilities      $433,700169.96 

Full    Copies    of   the    Report    can    be    obtained    from    the    London    Office,    9  Moorgate    Street,    E.G.  2. 


MEETINGS 

OF    PXJBILiIC    COlVEP^aJN^rES. 


GREAT  SOUTHERN  OF  SPAIN  RAILWAY  CO.,  LTD. 

The  thirty-third  ordinary  general  meeting  was  held  at 
2  Broad  Street  Place,  E.G.,  on  April  23,  Mr.  Thomas  Harri- 
son presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  order  that  the  meeting  may  have  clearly 
before  it  the  causes  of  our  present  position,  I  had  better 
refer  shortly  to  our  pre-War  results.  After  sustained  efforts 
to  place  the  Company  on  a  remunerative  footing,  we  had 
succeeded  in  earning  and  distributing  in  respect  of  1913 
4%  on  the  Income  Debenture  bonds,  with  fairly  hopeful 
prospects  of  consolidating  and  extending  the  improved  results 
of  working.  The  War,  however,  intervened,  and  the  net 
earnings  for  1914  were  less  by  £27,000  than  for  1913.  There 
was  no  improvement  in  the  comparative  results  for  1915, 
which  showed  a  further  reduction  in  profit  of  nearly  £4,000; 
and  1916  brought  us,  in  the  shape  of  a  very  big  rise  in  out- 
ward freights  for  coal,  such  a  serious  addition  to  our  diffi- 
culties thai  we  had  to  appeal  to  our  long-distance  freighters. 
After  long  negotiations,  by  the  mediation  of  the  Ministry 
of  Munitions,  an  arrangement  with  the  freighters  was  entered 
into  whereby  assistance  was  obtained  in  the  form  of  a  bonus 
on  despatch  of  vessels  loaded  beyond  the  obligations  of  the 
contracts.  The  year's  work  showed  that  we  had  barely 
coveretl  our  expenditure.  In  1917  a  culminating  rise  in  the 
ascending  scale  of  outward  freights,  following  upon  the 
intensified  resumption  of  the  German  submarine  campaign, 
rendered  it  impossible  to  continue  the  long-distance  traffic. 
We  were  compelled  to  apply  for  further  compensation  to 
the  Ministry  and  to  our  freighters,  and,  in  November  1917, 
we  had  no  alternative  but  to  suspend  the  trnfTic.  The  accounts 
for  the  year  showed  a  heavy  loss  of  £14.000.  Our  negotia- 
tions for  assistance  continued,  and  in  April  1918,  with  the 
invaluable  help  of  the  Ministry,  a  substantial  allowance  was 
granted  by  the  long-distance  freighters,  by  which  it  was 
hoped  that  the  cost  of  working  their  traffic  might,  so  far  as 


the  extra  cost  of  freight  on  coal  was  concerned,  be  covered. 
The  resumption  of  traffic  under  that  agreement  was  not 
brought  about  until  the  end  of  July.  Meanwhile  seven 
months  of  the  year  had  passed,  with  the  total  loss  during 
that  period  of  the  mainstay  of  our  traffic.  In  these  circum- 
stances, it  is  not  surprising  that  the  accounts  now  presented 
show  a  loss  of  £15,757,  without  adding  to  it  any  a'llowance 
for   depreciation. 

Transport  of  Iron  Ore  During  War  Period. 

In  this  War  period  of  four  years  and  five  months  we 
transported  nearly  two  million  tons  of  iron  ore  at  a  loss 
(if  we  add  depreciation  for  1918)  of  considerably  over 
£40,000,  whereas  we  might,  on  the  basis  of  1913.  have  had 
the  opportunity  of  earning  anything  over  £100,000,  and  the 
difference,  without  taking  into  account  deferred  repairs  to 
be  executed  at  greatly  increased  cost,  represents  a  loss  of 
£140,000  entailed  upon  the  stockholders  by  the  War.  The 
arrangement  entered  into  through  the  mediation  of  the 
Ministry  enabled,  howevei;,  the  main  business  of  the  railway 
to  be  carried  on.  if  not  at  a  profit,  at  any  rate  at  a  much- 
reduced  loss.  We  are  also  grateful  to  the  Department  of 
Steel  Production  of  the  Ministry  for  their  great  considera- 
tion and  appreciation  of  the  Company's  needs  in  respect 
of  a  supply  of  suitable  large  coal,  which  is  indispensable  for 
our  longdistance  iron-ore  traffic,  owing  to  the  heavy  loads 
and  severe  counter  gradients. 

The  Revenue  Account. 

Revenue  account  shows  working  expenses  of  92.68%, 
against  80.01%.  of  which  locomotive  expenses  represent 
63.67%,  due  to  the  cost  of  coal  and  wood  together  having 
amounted  to  £60.000,  although  the  long-distance  iron-ore 
portion  of  our  traffic  was  only  in  operation  for  five  months. 
The  rest  of  the  departmental  costa  amount  to  29.01%.  against 
26.33°^,  in  1917.  To  enable  you  to  realise  the  overwhelming 
dis.idvantanes  under  which  wo  have  worked,  it  will  suffice  to 
mention   that    in   1914   our  locomotive    expenses  represented 
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31% — that  is,  less  than  half  the  percentage  for  1918.  As  our 
prospects  so  largely  depend  upon  the  cost  of  fuel,  I  may  add 
that  as  to  outward  freight  there  was  at  the  beginning  of  the 
year  a  remarkable  fall  from  the  420«.  we  had  paid  in  Novem- 
ber to  100s.  in  January,  and  we  have  since  chartered  at  85s., 
and  we  look  forward  to  rapid'ly  falling  rates  as  tonnage  is 
released  and  new  vessels  become  available.  Coal  itself  is  three 
times  the  pre-War  price,  and  it  is  somewhat  anomalous  that, 
although  the  whole  of  the  coal  supplied  since  the  resumption 
of  traffic  has  been  used  exclusively  for  bringing  down  iron 
ore  for  this  country,  yet  we  have  had  under  the  regulations 
to  pay  7s.  6rf.  per  ton  more  than  the  rate  for  the  same  coal 
Bent  to  the  Allies.  ~  It  would  seem  to  be  quite  possible  in  the 
near  future,  so  soon  as  shipping  becomes  adequate,  that 
Mediterranean  supplies  of  coal  may  be  obtained  with  advan- 
tage from  the  States.  As  to  our  general  traffic,  this  was 
fairly  well  maintained  last  year,  and  the  same  may  be  said 
of  the  first  twelve  weeks  of  the  current  year  as  to  passengers, 
live-stock,  marble  and  general  merchandise,  omitting  esparto, 
which  shows  a  further  falling  off  due  to  the  difficulties  of 
export.  The  long-distance  iron-ore  traffic  has  been  quite 
satisfactory,  the  tonnage  having  reached  figures  which  com- 
pare with  our  best  year,  1913,  and  there  is  a  large  stock  of 
ore  alongside  the  railway,  avaUable  for  transport  and  ship- 
ment. 

Mr.  E.  B.  Forbes  seconded  the  motion,  which  was  carried 
unanimously. 

THE  LAW  ONION  AND  BOCK  INSURANCE  CO.,  LTD. 

The  annual  general  meeting  of  this  Company  was  held  on 
April  24  at  the  offices,  7  Chancerj-  Lane,  E.G.,  Mr.  Charles 
G.  Hamilton  (the  Chairman  of  the  Company)  presiding. 

The  General  Manager  and  Secretary  (Mr.  Robert  Stirling) 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The-  Chairman  said  :  Gentlemen,  we  meet  to-day  under 
very  different  circumstances  from  those  of  our  last  meeting. 
Then  the  war  outlook  was  distinctly  gloomy ;  to-day  the 
conflict  is  merely  over  the  peace  conditions.  Then  we  had 
a  number  of  individual  shareholdei-s ;  to-day  more  than  97% 
of  our  shares  are  held  by  one  institution.  But  notwithstand- 
ing this,  it  may  be  truthfully  said  that  more  people  than  ever 
are  interested"  in  our  fortunes.  Every  shareholdei  in  the 
London  and  Lancashire — and  that  now  means  not  only  all 
the  old  London  and  Lancashire  but  almost  all  the  Law  Union 
and  Rock  shareholders— has  now  an  interest  in  our  pros- 
perity. It  must  be  clearly  understood  that  what  has  hap- 
pened is  merely  a  change  of  ownership  of  shares,  not  a  sale 
of  the  Company.  The  Law  Union  and  Rock  will  continue  its 
separate  existence  with  its  own  directors,  its  own  officials 
and  staff,  branches  and  agencies.  We  shall  in  the  future 
as  in  the  past  do  our  utmost  to  promote  the  prosperity  of 
the  Company  as  a  separate  Company  and  to  protect  and 
further  the  interests  of  our  numerous  policyholders,  who 
should  certainly  be  benefited  by  our  association  with  the 
London  and  Lancashire,  for  that  Company  transacts  no  life 
business,  and  their  wide  and  powerful  influence  will  now  be 
exercised  on  our  behalf. 

Coming  to  our  report,  I  think  the  London  and  Lancashire 
are  to  be  congratulated  on  the  fact  that  the  first  year  tney 
have  become  interested  in  the  Law  Union  and  Rock  is  the 
best  profit  year  that  that  Company  has  ever  experienced. 

Life  Business- 
In  our  Life  Department,  notwithstanding  the  adverse  con- 
ditions due  to  the  War.,  we  issued  1,906  policies  assuring 
a  net  amount  of  £1.057.000,  with  a  net  new  premium  income 
of  about  £47,000.  The  ratio  of  expense  amounted  to  14.7, 
slightly  more  than  in  1917,  but  substantially  less  than  in 
1914  or  1915.  An  increase  in  the  expense  ratio  is  not  sur- 
prising when  the  greatly  increased  cost  of  everj-thing  is 
taken  into  account.  The  net  rate  of  interest  earned  was 
£4  2s.  4f/.  on  all  the  life  funds,  after  deducting  income  tax. 
A  commission  has  recently  been  appointed  to  enquire  into 
the  incidence  of  income  tax,  and  I  hope  that  the  result 
will  be  that  life  insurance  companies  will  be  taxed  more 
equitably.  Claims  through  death  amountcii  to  £403.531. 
a  decrease  of  more  than  £90.000,  and  this  notwithstanding 
the  fact  that  £40,995  of  claims  were  directly  due  to  the 
War  and,  like  all  offices,  we  have  suffered  from  the  vavasres 
of  influenza.  The  total  life  funds  now  st.and  at  £8  550,129, 
an  increase  of  over  £294,000,  and  the  total  income  at  £961,455. 

Fire  and  Other  Departments. 

The  results  of  the  Fire  Department  were  most  satisfac- 
tory. The  premium  income  was  nearly  £343,0C0,  the  largest 
on  record,  the  loss  ratio  was  41.62,  and  the  expense  ratio 
36.31,  both  satisfactory  percentages.  After  adding  £9,187 
to  the  fire  reserve  fund,  bringing  it  up  to  £337.000,  we  were 
able  to  carry  to  profit  and  loss  nearly  £79.000,  the  largest 
profit  we  have  ever  earned  in  this  department.  Our  other 
departments  did  well,  and  together  they  provided  about 
£31,000  to  profit  and  loss. 

The  Profit  and  Loss  Account. 
Coming  to  the  profit  and   lo«s  account,   interest  produced 
£41.653.     Onr  trading  departments,  other  than  the  Life  De- 
partment, £110,000.     Dividend  and  interest  absorbed  £72,115, 


income  tax  £24,642.  We  carried  £7,000  to  the  pension  fund, 
and  set  aside  £11,000  to  meet  any  possible  claim  for  excess 
profits.  After  all  payments  and  deductions,  the  margin  of 
income  was  nearly  £33,000,  bringing  up  the  imdivided  profit 
to  £328,438,  and  this  without  taking  into  account  any 
profit  made  by  our  large  Life  Department.  So  our  positioQ 
is  very  strong,  and  we  recommend  a  dividend  of  8s.  per 
share  for  the  current  year.  The  balance  sheet  calls  for  little 
comment.  Our  total  assets  now  amount  to  £10,805,259,  and 
our  total  income  to  nearly  £1,500,000.  The  present  year 
completes  a  quinquennium,  and  we  shall  then  have  to  re- 
value our  assets.  I  am  glad  to  be  able  to  report  that  the 
depreciation  shows  a  substantial  improvement  on  the  figures 
of  1917.  The  depreciation  in  the  proprietors'  fund  is  less 
than  the  reserve  provided  against  it. 

Cantinuance  of  Frosperons  Career  Anticipated. 

As  regards  the  future,  he  would  be  a  rash  man  who  would 
dare  to  speak  confidently.  There  are  many  difficulties  to 
face — heavy  taxation,  labour  unrest,  difficult  problems  of 
exchange,  which  complicate  and  restrict  international  trade. 
Though  economy  is  absolutely  essential,  yet  there  is  very 
little  eNTdence  of  economy  on  the  part  of  the  Government, 
and  their  want  of  economy  encourages  and  is  largely  re- 
sponsible for  much  of  the  extravagant  expenditure  by  a 
large  part  of  the  community.  On  the  other  hand,  cm-  pro- 
sperity does  not  depend  entirely  on  the  prosperity  of  the 
United  Kingdom.  Our  interests  are  world-wide.  We  have 
got  back  nearly  all  our  staff  and  agents  who  have  survived 
the  War,  and  this  is  an  important  fact  which  should  help 
to  increase  our  business;  and  last,  but  not  lea.st,  we  have 
gained  a  very  valuable  asset  by  our  association  with  the 
London  and  Lancashire.  So,  notwithstanding  the  difficultiea 
■which  w©  in  common  with  all  British  companies  have  to  face, 
I  'believe  that  the  Law  Union  and  Rock  will  continue  ita 
prosi)erous  career.  The  figures  up  to  date  are  most  satis- 
factory. 

I  regret  to  have  to  report  the  death  of  one  of  our  direc- 
tors, Sir  John  RoUeston,  who  died  suddenly  a  very  short 
time  ago. 

To  represent  the  interests  of  the  London  and  Lancashire 
■we  have  appointed  their  Chairman,  Mr.  Clayton,  and  their 
General  Manager,  Mr.  Rutter,  directors  of  this  Company. 
Their  advice  and  wide  experience  will  be  of  the  greatest 
value  to  us.  We  have  also  appointed  Mr.  Robert  Stirling, 
our  General  Manager,  to  a  seat  on  the  board.  His  long  con- 
nection with  the  Company  and  his  very  successful  manage- 
ment of  our  afiairs  justly  entitle  him  to  this  honour.  (Hear, 
hear.) 

London  and  Lancashire  Offer  Still  Open. 

Before  I  sit  down  I  should  like  to  call  the  attention  of 
the  few  shareholders  who  have  not  yet  accepted  the  offer 
made  by  the  London  and  Lancashire  to  the  fact  that  that 
offer  is  still  open,  but  it  cannot  be  kept  open  indefinitely. 
The  holders  of  more  than  97%  of  our  shares  have  accepted 
the  offer,  and  this  is  strong  evidence  that  it  was  a  favourable 
one.  I  have  no  hesitation  in  advising  these  few  outstanding 
shareholders  in  their  own  interests  not  to  delay  any  longer, 
but  to  accept  the  offer  of  the  London  and  Lancashire.  I  do 
not  think  there  is  any  other  .subject  that  I  need  refer  to 
to-day,  so  I  will  conclude  by  moving  the  adoption  of  the 
annual  report.     (Applause.) 

The  Vice-Chairman  (Mr.  Godfrey  B.  Samuelson)  seconded 
the  motion,  .ind  it  was  agreed  to  unanimously. 

The  Chairman  then  proposed  the  following  resolution  : 
"That,  in  accordance  with  the  recommendation  of  the  board 
in  their  report  now  adopted,  a  dividend  of -6s.  per  share,  less 
income  tax,  be  paid  to  the  shareholders  for  the  financial 
year  ending  on  December  31,  1919,  the  dividend  to  be  pay- 
able as  usual  on  May  31  and  on  November  30  next." 

The  resolution  was  seconded  by  Mr.  Samuelson  and  unani- 
mously adopted. 

An  extraovdinai-j'  general  meeting  was  subsequently  held, 
at  which  the  resolutions  passed  on  April  3,  1919,  -were  con- 
fimied  as  special  resolutions. 

The  proceedings  then  terminated. 


JOHN  BARKER  AND  COMPANY,   LIMITED. 

The  twenty-sixth  ordinary  general  meeting  was  held  on 
April  24  at  the  Town  Hall,  Kensington  High  Street,  W., 
Mr.  S.  M.  Skinner,  J.P.  (Chairman  of  the  Company)  pre- 
siding. 

The  Secretary  (Mr.  G.  Wright  Bellamy)  having  read  the 
notice  convening   the  meeting   and  the  auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  Turning  to  the  flarures  in  our  balance- 
sheet  for  the  year  just  ended,  it  affords  me  considerable 
pleasure  to  inform  you  that  in  both  turnover  and  profit  we 
have  again  established  a  record.  This.  I  may  say.  apn'.ies 
to  Ponting's  business  as  well  as  to  Barker's,  so  that  it  is 
not  a  case  of  one  business  being  helped  at  the  expense  cf 
the  other.  In  declaring  a  dividend  of  11%  I  trust  that  you 
are  all  agreed  that  at  the  present  time,  with  the  nnrertainty 
of  the  commercial  and  financial  outlook,  a  consolidation  rf 
the  Company's  finances  is  the  soundest  policy  and  will 
eventually  prove  far  more  beneficial,  especially  to  those  who 
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have  piU'chiised  their  holdings  in  the  Company  for  the  pur- 
pose of  obtaining  a  remunerative  investment.  The  wistlom 
of  husbanding  our  resources  is  amply  proved  by  the  fact 
that  the  amount  of  our  various  reserve  funds  now  stands  at 
the  splendid  total  of  £348,000,  or  over  60%  of  the  amount 
of  our  total  sliarc  capital,  and  nearly  three  times  the  amount 
of  our  goodwill. 

Increased  Profits  and  Expenses. 
Our  gross  profit  has  increased  from  £407,000  to  £489,000, 
and  our  net  profit  from  £il5,000  to.  £153,000.     Last  year  our 
net  profit  was  nearly  £20,000  more  than  that  of  the  previous 
year,   so  that  during    the  last    two   years   we   have   increased 
our  net  profit  'by  the  handsome  addition  of  nearly   £40,000. 
This  great  result  has  not  been  achieved   in  any  way  by  what 
is    sometimes    referred    to   as    "profiteering."      It   has    been 
solely  brought  about  by  a  strict  adherence  to  the  policy  that 
was  associated  with  the  business  in  its  infancy  and  has  been 
identified   with  it  ever   since,    and   that    is  the   low   ratio  of 
igross   profit   that   is   asked   for   in    every   department.     Were 
it     not     for     the     lai-ge    increase     in    our    expenses,    princi- 
pally     in     directions      over      which      we      have      little     or 
no       control — such       as       taxation       and       stationery       and 
postage — our   net   profit  would,    of    course,    be    considerably 
greater.     There  are  also  inevitable  increases  in  our  pay  roll ; 
but  I    do  not  think  that  any  shareholder  will   cavil  at   this, 
in  view  of  the  high  cost  of  living  and  the  general  exigencies 
of  the  times.     Incidentally  I  might  mention  that  the  £12.000 
we  are   distributing  among  the  employees   as    a  peace  bonus 
has    been    charged    against    the    past    year's    profits    and    is 
included    in    the    itenr   of    £201.739    in    our   profit    and    loss 
account.      Then,   again,   almost  all  insurance   rates   have    ad- 
vanced during  the  past  year.     The  replacement  value  of  our 
freehold  and  leasehold  properties  had   to  be  provided  for  in 
consequence    of    the    greatly    increased     cost    of    labour    and 
materials.      This    all    means    an    additional    expense    against 
the  business,  'but  it  is  one  that  is  quite  unavoidable   in  our 
desire  to  safeguard  your  interests.     The  figure  of  £5,900  for 
interest  is  not   unusually   large  after  allowing  for  the  some 
what  heavy  stocks  we  have  been  obliged  to  carry  during  the 
past   12    months,    and   as   we   have   had    no    extra   capital   in 
the  business  to  help  us  in  our  finances  I  think  you  will  agree 
that  so  small  an  increase  in  the  charge  for  inteiest — a  matter 
of      about     £2.500 — is      very      satisfactory      indeed.       With 
regard     to     our     stocks,     these    have     been     very     carefully 
taken,  and,  although  they  show  an  increase   in  our  balance- 
sheet  of  about  £150.000  over  last  year,  your   directors  have 
every    oonfidence    in     beingc   able    to     realise    approximately 
their  value.     This  extra  £150,000  in  the  amount  of  our  stock 
■  you  will  find  represents  the  increase  in  our  trade  and  sundry 
creditors    on    the    opposite    side    of    the    balance-sheet.      The 
amount  of  £433.000  due  to  trade  creditors  may  appear  some- 
what  heavy,   but  if  you  take   the  amount   of   our  stock    and 
book  debts  against   that  figure  you   will   find  that  there  is   a 
very  handsome  surplus  to  our  credit. 

Appropriation  Account  Figures. 

I  have  now  to  draw  your  attention  to  tile  figures  in  the 
appropriation  account.  Your  directors  have  again  iadded  the 
sum  of  £2.000  to  the  employees'  pension  and  benevolent 
fund,  This  fund  now  stands  at  £12,000.  the  whole  of  which 
is  invested  by  the  Company  in  National  War  Loan  and 
Exchequer  Bonds.  This  fund  has  been  created  for  the  pur-  I 
pose  of  relieving  any  .serious  case  of  distress  or  hardship 
and  for  the  granting  of  pensions  to  faithful  servants  of  the  ' 
Company  who  are  at  last  compelled  by  ill-health  or  old  age  i 
to  retire.  It  is  our  wish  that  the  autumn  of  their  lives  I 
should  be  passed  in  as  great  a  measure  of  comfort  and 
happiness  as  we  can  possibly  offer  them.  It  is  also  proposed 
to  add  a  further  £10,000  to  the  special  reserve  fund  created 
last  year  for  the  purpose  of  rebuilding  the  property  in  the 
rear  of  our  furnishing  premises  known  as  Clarence  Mews, 
in  accordance  with  the  terms  of  the  lease,  al.so  for  the  erec- 
tion of  a  new  depository  adjoining  our  other  warehouses 
at  Warwick  Road,  Earl's  Court,  the  plans  of  which  are  now 
in  course  of  preparation.  A  further  £5.000  has  also  been 
added  to  the  general  reserve  fund,  increasing  this  fund  to 
the  magnificent  figure  of  £216.478,  the  whole  of  which, 
together  with  the  other,  is  invested  in  the  business. 

Mr.   Treshnm   Gilbey.   .I.P.,   seconded    the   motion,    which 
was   carried   unaiiimouslv. 


MAZAWATTEE  TEA   COMPANY,  LIMITED. 

Thk  twenty-third  oivlinary  general  meeting  was  held  on 
April  24  at  Cannon  Street  Hotel,  EC,  Mr.  Alexander  Jackson 
(Chairman   and  Managing  Director)  presiding. 

The  Secretary  (Mr.  W.  T.  Rest)  having  read  the  notice 
convening  the  meeting  and  the  rejiort  of  the  auditors, 

The  Chairman,  in  moving  the  ad<jption  of  the  rejiort  and 
balance  i-liect,  said  :  It  will  be  seen  from  the  report  that 
the  profit  for  the  year  amounts  to  £59.341,  as  against  £50,103 
for  the  year  1917,  an  increase  of  £9,238.  This  increase  is 
to  a  great  extent  •due  to  a  very  marked  increase  in  our  turn- 
over, which  was  the  largest  for  many  years,  if  not  the  largest 
we  have  had  in  the  history  of  the  business.  TiKlep<l.  the 
turnover  is  considerably  more  than  <louble  what  it  was  when 
the  present  board  look  office  in  1905.  The  Company  to-day 
has    a    large    numl>er    of    dei)artnients.     The    directors    have 


for  some  years  past  been  developing  the  Company's  business 
in  other  directions,  and  you  will  realise  the  wisdom  of  that 
policy  when  I  tell  you  that  every  department  has  contri- 
buted to  the  profit  for  the  year.  You  will  remember  that 
last  year  I  told  you  the  outlook  for  tea  was  very  gloomy, 
which  indeed  it  then  was,  and  under  the  Government  scheme 
of  a  one-price  tea  by  far  the  greater  proportion  of  our  cus- 
tomers' accounts  were  closed  to  \is  during  the  registration 
period,  all  customers  having  to  be  registered,  and  retaOers 
and  secondary  wholesalers  only  permitted  to  buy  from  one, 
two,  or  three  primary  wholesalers,  according  to  the  size  of 
their  business.  One  of  the  Ministry's  reasons  for  bringing 
this   about  was  to   facilitate  transport. 

There  was  another  factor  in  the  Government  scheme 
under  which  our  tea  department  has  suffered,  and  that  was 
that  the  profit  allowed  by  the  Ministry,  while  being  fully  suffi- 
cient for  those  firms  acting  more  in"  the  capacity  of  jobbers, 
was  not  enough  for  a  business  like  ours,  we  being  actual 
distributors,  doing  the  work  of  both  primary  and  secondary 
wholesalers.  The  profit  in  our  tea  department  was  naturally 
much  reduced  in  consequence.  This  reduction,  however,  was 
partly  made  up  by  an  increase  in  trade  through  the  quantity 
of  tea  indented  with  us  being  greater  than  during  the  datum 
period.  I  am  pleased  to  say  that  the  Ministry's  control 
scheme  has  practica'lly  come  to  an  end,  and  we  now  have 
an  opportunity  of  reopening  our  okl  accounts,  which,  you 
will  appreciate,  is  a  somewhat  difficult  task  at  a  time  like 
the  present ;  but  I  am  pleased  to  state  that  during  the  past 
few  weeks  we  have  met  with  considerable  success  in  this 
direction,  and  the  reports  coming  in  from  all  parts  of  the 
country  are  most  satisfactory.  Our  cocoa,  chocolate,  and 
general  confectionery  departments  have  been  very  satisfac- 
tory, and  the  sales  of  our  proprietary  cocoas  during  the  past 
year  were  the  biggest  on  record.  I  am  pleased  to  tell  you 
that  in  spite  of  all  difficulties  the  Company  has  been  able 
to  keep  together  a  considerable  portion  of  its  trade  abroad. 
Our  coffee  business  has  been  satisfac^tory,  and  the  coffee 
extract  department  shows  a  further  marked  increase. 
The  Balance  Sheet. 
It  will  be  seen  from  the  balance  sheet  that  tlie  free- 
hold lands,  leases,  &c.,  are  reduced  by  some  £500.  and  this 
is  due  to  the  depreciation  of  leases.  '  P'lant  is  some  isi.SOO 
less  than  last  year,  due  to  the  same  reason.  Stocks  are  down 
£25,450,  but  this  is  accounted  for  by  limitation  of  supplies. 
Inves,tments  stand  in  the  balance  sheet  at  £66,075,  as  against 
£43,075.  The  Treasury  bills  which  appeared  in  the  1917 
balance  sheet  matured,  and  were  re-investcd  in  National 
War  Bonds.  The  guarantors  of  lease  investments  show  an 
increase  of   £400,   which  is  the  usual    amount  invested   each 
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year  for  this  special  fund.  On  the  debit  side  of  the  balance 
sheet  it  will  be  seen  that  our  Joans  against  securities  have 
been  reduced  by  £13,550,  but  you  will  appreciate  that  loans 
against  securities  fluctuate  from  time  to  time  according  to 
the  requirements  of  the  business.  Sundry  creditors  are  up 
£5,500.  This  is  also  an  item  which  varies  from  week  to 
week.  The  increase  in  the  depreciation  and  income  tax 
figure  is  due  to  the  heavier  income  tax. 

Mr.  Harry  Rose  seconded  the  motion  and  the  proceedings 
terminated. 


DAY  AND  MARTIN,  LIMITED. 

The  twentieth  annual  general  meeting  was  held  on  April  24 
at  the  Cannon  Street  Hotel,  E.G.,  Mr.  C.  Hamilton  Watkins 
(the   Chairman)    presiding. 

The  Secretary  (Mr.  Percy  C.  Scull)  having  read  the 
notice  and  the  report  of  the  auditors, 

The  Chairman  formally  moved  the  adoption  of  the  report 
and  accounts   for  the  year  ended   December  31,  1918. 

Mr.  F.  J.  0.  Torry  seconded  the  motion,  which  was 
carried. 

The  Chairman  then  proposed  the  re-election  of  the 
(retiring  director,  Mr.  Frederick  G.  .Sage,  which  was 
seconded  by  Mr.   H.   C.  Mends   Gibson  and  also  carried. 

On  the  motion  of  Mr.  Hewitt,  seconded  by  Mr.  William- 
son, the  auditors,  Messrs.  Arthur  J.  Davis  and  Co. ,  were 
reappointed. 

An  extraordinary  general  meeting  of  the  Company  was 
then  held  for  the  purpose  of  considering  and,  if  thought 
fit,  passing  resolutions  providing  for  (1)  the  confirmation 
of  an  agreement  entered  into  between  the  Com^pany  and 
Hargreaves  Brothers  and  Company,  Limited ;  (2)  the  increase 
of  capital  to  £250,000  by  the  creation  of  98,000  new  shares 
of  £1  each ;  (3)  the  conversion  of  the  existing  Ordinary 
shares  of  Day  and  Martin,  Limited,  into  Six  per  Cent. 
Cumulatave  Preferred  Ordinary  shares ;  and  (4)  making 
certain   alterations    in   the    articles   of   association. 

The  Chairman  .said  those  who  had  been  with  them  at 
their  annual  general  meetings  for  some  years  past  would 
i-emember  that  they  had  regai-ded  it  as  inevitable  that  some 
kind  of  reconstruction  proposals  would  have  to  be  put  before 
the  shareholders  sooner  or  later.  It  was  not  his  intention 
to  refer  to  the  legacy  of  problems  and  difficulties  which 
were  handed  down  to  the  directors  by  their  predecessors ; 
they  had  to  face  the  situation  as  it  was  to-day,  and  it  was 
the  unanimous  opinion  of  the  board  that  no  better  way  for 
safeguarding  the  futiu-e  interests  of  the  business  could  be 
found  than  that  which  they  had  recommended  in  the  circular 
sent  out  a  few  days  ago.  The  business  of  Messrs.  Har- 
greaves Brothers  and  Company  was  established  over  half  a 
century  ago,  and  for  many  years  consisted  of  the  manufac- 
ture of  laundry  blue  find  blacklead  only.  During  the  last 
20  years  they  had  gradually  extended  their  operations,  until 
now  they  were  also  manufacturers  on  an  extensive  scale  of 
floor  polish,  metal  polish,  boot  polish,  and  other  household 
requisites.  The  directors  were  satisfied  that  the  interests 
of  the  shareholders  would  be  fully  protected  by  the  aiTange- 
ment  which  was  now  submitted  to  them,  and  advantages 
would  accrue  to  them  in  the  exj5ort  trade  as  well  as  in  the 
home  market. 

The  resolutions  were    unanimously  adopted. 


THE  LONDON  TRUST  COMPANY,  LIMITED. 

The  thirtieth  annual  general  meeting  was  held  at  Winchester 
House,  London,  E.G.,  on  April  24,  Mr.  W.  Douro  Hoare 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  assets  of  the  Company  amounted  to 
£2,092.000,  being  £56,000  more  than  last  year.  They 
had,  however,  an  increased  loan  from  their  bankers  of 
£38,000,  so  that  the  investments,  &c.,  on  balance  showed  an 
increase  of  £18,000.  The  directors  were  able  to  say  that  the 
book  cost  of  the  assets  was  more  than  covered  by  their 
value.  The  depreciation  which  formerly  existed  had  been 
turned  into  a  slight  appreciation,  and  under  the  circum- 
stances now  ruling  this  fact  was,  in  the  opinion  of  the 
directors,  the  most  favourable  feature  in  the  accounts.  It 
was  satisfactory  to  know  that  the  capital  and  reserve  fund 
at  current  prices  was  more  than  intact.  The  break-up  value 
of  the  Deferred  stock  amounted  to  over  150%.  The  revenue 
received  from  all  sources  during  the  past  year  was  £86,651, 
as  compared  with  £84,444,  showing  an  increase  of  £2,207. 
The  gross  dividends  received  were  materially  larger  than  in 
1918,  and  but  for  the  additional  income  tax  deducted  they 
would  have  had  a  considerable  increased  revenue.  After 
providing  for  the  dividend  on  the  Preferred  stock  for  the 
year  and  the  interim  dividend  on  the  Deferred  stock  of  2%, 
they  had  transferred  £10,000  to  the  reserve  fund,  bringing  it 
up  to  £140,000,  find  they  now  recommended  a  balance  divi- 
dend on  the  Deferred  stock  of  6%,  making  8%  for  the  year. 
A  list  of  the  securities  was  attached  to  the  report 
as  usual,  and  it  would  be  seen  that  the  Company's 
money  was  spread  in  every  direction.  In  Mexico 
they  were  still  largely  interested,  and  they  lived  in 
hopes  that  ere  long  some  settled  state  of  affairs  would  be 
brought  about  and  business  resumed  on  a  remunerative  basis. 
He  did  not  see  how  America,  now  that  she  had  become  such 


a  military  nation,  could  avoid  intervening  and  settling  once 
and  for  all  the  Mexican  question.  In  tlie  Ai'gentine  the 
railways  had  been  seriously  hampered  by  the  high  cost  of  fuel 
and  by  labour  and  other  troubles,  so  that  they  could  hardly 
be  worked  at  a  profit.  They  were  interested  in  the  Primi- 
tiva  Gas  Company  to  a  moderate  extent,  and  stockholders 
might  have  seen  from  the  statements  made  at  a  recent  meet- 
ing of  the  Company  the  most  discreditable  manner  in  which 
that  Company  had  been  treated  by  the  Municipality  of 
Buenos  Ayres  for  some  years  past.  It  was  an  absolute 
scandal  that  the  capital  city  of  the  State  should  have  be- 
haved in  such  a  manner  towards  the  Company,  and  the 
directors  sincerely  trusted  and  believed  that  the  Chairman 
of  the  Company  now  en  route  for  Buenos  Ayres  anight  be 
able  to  obtain  just  treatment  for  his  Company  in  the  negotia- 
tions now  about  to  take  place.  The  Trust  held  a  considerable 
interest  in  English  railways,  and  it  w-as  quite  impossible 
to  foresee  what  would  be  the  result  of  the  War  upon  their 
future.  Their  shareholdings  in  banks,  both  home  and 
Colonial,  were  extensive,  and  the  recent  amalgamations  would, 
it  was  confidently  believed,  tend  to  strengthen  the  financial 
position  of  those  institutions. 

The  Hon.   Evelyn   Hubbard    seconded  the  motion,    which 
was  carried  unanimously. 


JOS   TIN   AREA  (NIGERIA),  LIMITED, 

The  eighth  ordinary  general  meeting  was  held  on  April  23 
at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  H.  T. 
Miller  (Chairman  and  Managing  Director)  presiding. 

The  Secretary  (Mr.  W.  Snoad  Griffin)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen, — As  you  will  have 
noticed  from  the  directors'  repoi-t  and  the  accounts,  the 
profit  for  the  year  is  £15,268,  to  which  must  be  added  the 
balance  brought  forward  from  last  year  of  £1,133,  making 
a  total  amount  for  the  year  of  £15,401.  You  will  also 
have  noticed  that  the  board  a-ecommend  that  this  amount 
shall  be  dealt  with  in  the  following  way  :  By  writing  off 
for  development  redemption  £1,000,  by  writing  off  for 
dredge  depreciation  £2,000,  by  placing  to  reserve  account 
£2,000,  by  payment  of  a  dividend  of  10%  for  the  year, 
together  with  a  bonus  of  2^%,  £9,375,  and  by  carrying 
forward  £2.026.  I  think  that  you  will  consider  the  year's 
working  to  have  been  a  satisfactory  one,  and  we  hope  that 
you  will  be  satisfied  with  the  way  in  which  we  propose  to 
di.sti-ibute  the  profits  which  have  accrued.  Possibly  the 
results  of  the  Company  since  it  was  incorporated  in  1910 
will  interest  you.  We  have  distributed  since  that  iperiod, 
including  the  present  dividend  and  bonus,  a  sum  of  £52,490 
on  our  ca].iital  of  £75,000.  We  liave  put  to  development 
redemption  in  that  time  £12,600,  which,  of  course,  is  a  very 
handsome  writing  off  a.gainst  the  cost  of  our  properties  to 
us.  We  have  written  off  against  th?  dredge  £13,500,  so 
that  the  dredge  now  stands  at  a  purely  nominal  figure,  and 
we  have  put  to  reserve  the  sum  of  £5.000. 

Company's  Position  Strengthened. 

Our  total  profits  during  the  last  seven  years  have  been 
£88,000,  which  is,  of  course,  well  above  the  total  capital 
of  the  Company.  I  think  that  you  as  shareholders  and  we 
who  have  managed  this  Company  have  reasonable  cause  to 
congratulate  ourselves  upon  these  excellent  results.  The 
oufiput  for  the  year  under  review  was  267  tons.  I  may  say 
that  we  took  advantage  of  the  very  high  price  of  tin  which 
was  ruling  during  the  period  covered  by  this  report  to  work 
some  of  our  lower  grade  ores,  which  would  not  be  highly 
payahle  with  tin  at  a  louver  figure.  This  was  an  oppor- 
tunity of  which  we  were  very  glad  to  take  advantage,  and, 
of  course,  it  has  strengthened  the  Company's  position  and 
o  \r  ore  reserves.  The  pri  e  of  tin  in  July  1914— -before  the 
War — lA-as  about  £150.  It  touched  during  the  year  under 
review  very  nearly  £400,  but  it  did  not  stay  at  that  very 
high  figure  for  long.  The  development  of  your  Gom]>any's 
properties  has  been  quite  satisfactory.  We  have  had  one 
or  two  useful  discoveries  in  the  way  of  deep  woi-kings.  I 
have  alluded  to  these  deep  channels  in  previous  statements, 
but  .perhaps  I  might  add  a  word  or  two  on  the  subject  here. 
It  is  one  that  interests  me  considerably,  and  I  daresay  it 
would  'nterest  anyone  who  was  concerned  with  Nigerian 
mining.  These  deep  workings  are  foimd  buried  under  per- 
haps 100  feet  or  so  of  overburden.  Undoubtedly  the  great 
future  of  Nigeria  lies  in  these  old  river  beds,  where,  as  I 
say,  we  have  made  some  very  useful  discoveries  on .  our 
]jroperties.  We  by  no  means  consider  that  we  have  ex- 
hausted all  the  possibilities,  and  we  are  therefore  steadily 
developing.  These  deep  deposits  are  found  very  largely  by 
accident,   and  they  are,  as  a  rule,  tested  by  means  of  drills. 

Tin  Ore  Production  in  Nigeria. 

I  have  some  figures  here  of  the  total  production  of  tin 
ore  in  Nigeria  which  may  be  of  interest.  In  the  year  1910. 
which  was  the  first  year  of  serious  production  in  Nigeria, 
772  tons  were  produced.  The  figures  steadily  mount  until 
this  year  (1919)  it  is  estimated  that  9,900  tons  will  be  pro- 
duced. 1  think  that  shows  really  a  wonderful  expansion. 
Undoubtedly  the  Nigerian  t^n  fields  were^  of  very  great 
assistance  to  the  British  Empire  during  the  time  of  the  War. 
Apart   from  Coamwall,  Nigeria  was  the  only   source  of  pro- 
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duction  to  any  substantial  extent  near  at  hand,  and  the 
Governraeivt  made  every  effart  t-o  increase  the  production  and 
to  bring  the  tin  over  here  as  quickly  as  lK)ssible,  tor  it  was 
indeed  very  badly  wanted.  The  metal  doposits  of  Nigeria 
are  undoubtedly  very  co.13iiera.ble  and  quite  varied.  We, 
in  a  Company  in  which  you  are  interested  to  some  extent — 
the  Kano  Company — have  been  producing  substantial  quan- 
tities of  woU'ram,  and  wolfram  during  the  War  was  even 
more  badly  wanted  than  tin.  There  are  also  substantial 
silver-lead  deposits,  and  one  cannot  but  believe  that  as  years 
go  on  these  will  become  a  very  important  factor  in  the 
metallic  industiy  of  Nigeria.  The  labour  position  during 
the  War  was  rather  acute.  At  one  time  the  supply  of  labour 
was  very  short  indeed,  but  as  the  Government  required  tin 
they  did  their  best  to  help  us,  and  they  enlisted  labour  from 
outside  sources  and  distributed  it  over  the  various  mining 
camps  which  were  in  need  of  it.  In  that  way  the  position 
was  consi  ierably  eased.  There  is  not  too  much  labour  avail- 
able at  any  tirne;  but  still  we  managed  to  rub  along,  and 
must  not  grumble.  The  transport  position  during  the  period 
covered  by  the  accounts  before  you  was  naturally  very  acute, 
but  we  are  thankful  that  we  were  able  to  bring  our  tin 
along  almost  as  rapidly  as  it  was  produced,  and  our  losses 
at  sea  were  verj'  small. 

Mr.  L.  N.  ^'aj'  seconded  the  motion,  which  was  carried 
unanimously. 

BRITISH  AND  ARGENTINE  MEAT  COMPANY,  LIMITED. 

The  annual  general  meeting  of  this  Company  was  held  on 
April  25  at  River  Plate  House,  Finsbun'  Circus,  E.C..  Mr. 
J.  A.  Wood,  Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  J.  Bradbury)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors,  , 

The  Chairman  said  :  The  rei)ort  and  accounts  for  the 
year  ended  December  31,  1918,  which  I  am  submitting 
to  you  to-day,  is  one  which  I  feel  sure  you  will 
readily  accept.  Although  the  Armistice  was  signed 
five  months  ago,  no  real  alteration  is  taking  place  in 
the  meat  requirements  of  the  authorities,  who  are  still  taking 
for  either  the  British  or  Allied  Army  requirements  about  80% 
of  all  we  bring  over.  Hence  you  will  readily  understand  that 
the  quantity  of  our  meat  available  for  the  use  of  the  civil 
population  is  small.  British  and  Allied  Army  requirements 
will  continue,  we  expect,  on  tlie  same  scale  for  some  time, 
and  therefore  no  large  increase  can  be  expected  in  civilian 
supplies  at  present.  What  I  said  at  the  meeting  last  year  in 
regard  to  Army  contracts  applies  with  equal  force  in  review- 
ing the  results  of  the  year  to  December  31,  1918.  The  Army 
contracts  yielded  us  a  fair  return,  not  as  good  as  the  pre- 
vious year,  but  still  satisfactory  ;  but  after  the  usual  taxes, 
including  excess  profits  tax,  had  been  liquidated,  the  real 
cost  to  the  nation  for  the  year's  meat  supply,  bought  under 
contract  from  this  Company,  was  certainly  a  moderate  one. 

Retail  Business. 
With  regard  to  the  retail  branch  of  our  business,  we  have 
,10  cause  to  be  dissatisfied,  and  the  retail  business  certainly 
justified  itself  and  contributed  a  fair  quota  to  the  general 
result.  The  retail  shop  trade  was,  as  you  know,  controlled 
during  the  w-hole  year,  and  w'e  had  to  accept  and  utilise  what- 
ever was  allocated  to  us  by  the  authorities.  We  are  still 
working  under  the  same  conditions,  but  we  anticipate  free- 
dom from  many  restrictions  in  the  near  future,  and  we  shall 
certainly  be  glad  when  we  can  resume  our  ordinary  method 
of  supplying  our  shops — (hear,  hear).  Available  supplies  of 
livestock  during  the  i>a«t  year  were  sufficient  to  meet  require- 
ments. The  price  we  have  paid  has  been  high,  but  as  by- 
product prices  have  also  been  high,  the  sterling  co,st  of  the 
meat  has  been  reasonable.  Weather  conditions  have  been 
fairly  satisfactory,  but  cattle  stock  are  gi\'ing  rather  lighter 
weights  than  usual. 

Good  Supplies  of  Cattle  and  Sheep  Anticipated. 

So  far  the  pivispects  for  the  coming  winter  in  the  Plate 
are  good,  and  with  a  continuance  of  suitable  weather  there 
is  every  anticipation  of  good  supplies  of  botli  cattle  and 
sheerp  all  through  the  winter  months.  I  am  pleased  to  say 
that  we  have  been  practically  free  from  labour  trouble  at 
our  works.  Labour  conditions  in  Buenos  Ayres  have  lieen 
serious,  but  we  have  been  able  to  fill  all  steamers  without 
undue  delay.  As  in  past  yeai-s,  we  have  done  much  to  im- 
prove and  extend  the  working  arrangements  at  Campaiia. 
It  is  money  well  spent,  as  it  is  most  necessary  and  desirable 
to  place  ourselves  in  the  position  of  being  able  to  work  under 
the  be.st  and  most  economical  conditions.  We  are  again 
asking  you  to  sanction  the  addition  of  £15,000  to  the  jiension 
fund  for  the  Company's  employees,  and  we  certainly  antici- 
pate that  you  will  readily  agree  to  make  this  contribution. 
I  do  not  ])roi)ose  to  recapitulate  the  proposed  allocation  of 
the  profits. 

The  Reserve  Fund. 
Personally,  and  I  think  you  will  agree  with  me,  I  am 
best  pleased  with  the  addition  of  £125.000  to  the  general 
reserve  fund,  which  brings  this  fund  up  to  £450,000.  A  new 
reserve  account  entitled  "  Insurame  Reserve  "  is  shown  in 
the  balance  sheet.  We  always  take  a  jiroportion  of  our 
'Marine  and  general  risks,  crediting  the  premiums  and  debit- 
««ig  any  los.ses,  and  the  result   now  shown  of  £60,000  odd 


is  the  result  of   this    underwriting   business   during  the   last 
five  years,   and  is  certainly  satisfactory. 

Meat  Conditions  in  Brazil. 

With  regard  to  the  Brazilian  business,  I  am  not  able  to 
make  report  of  any  progress.  We  have  not  taken  definite 
steps  to  place  the  business  on  a  more  permanent  footing, 
as  meat  conditions  in  Brazil  during  the  twelve  months  were 
not  satisfactory.  We  shall,  therefore,  wait  a  little  before 
taking  any  decisive  step.  I  generally  mention  what  our  sales 
of  frozen  meat,  hides,  tallow  and  various  by-products,  &c., 
in  this  country,  the  Argentine,  Brazil,  and  abroad  amount  to 
in  sterling.  In  1917,  you  will  remember,  they  came  to  just 
£14,000,000;  last  year  (1918)  they  came  to  almost  exactly 
the  same,  so  that,  after  deducting  income  tax  and  special 
tax,  our  profits  only  show  just  over  3%  on  the  sales,  and 
that  is  before  providing  for  depreciation. 

The  Chairman  then  dealt  in  some  detail  with  the  accounts, 
adding  that  he  thought  the  shareholders  would  agree  that 
the  balance  sheet  was  a  very  good  one.  He  concluded  iby 
moving  the  adoption  of  the  rejxirt  and  accounts  and  the 
declaration  of  the  dividends  and  bonus  therein  recommended 
(a  total  of  8i%  on  the  Preference  shares  and  of  12^%  on 
the  Ordinary  shares  for  the  year). 

Mr.  Walter  Blease  seconded  the  motion,  which  was 
carried  unanimou.sly  :  and  the  retiring  directors  and  auditors 
liaviiig  been  re-elected,  a  vote  of  thanks  to  the  Chairman. 
directors,  and  staff  concluded  tlie  proceedings. 


DRAL  CASPIAN  OIL  CORPORATION,  LIMITED. 

An  extraordinary  general,  meeting  was  held  on  April  25  at 
Winchester  House,  E.G.,  for  the  purpose  of  submitting  a 
resolution  increasing  the  capital  of  the  Company  to 
£2,000,000  by  the  creation  of  1,000,000  shares  of  £1  each. 
The  rion.   Reginald  Parker   (the  Chairman)  presided. 

The  8ecretaiy  (Mr.  W.  A.  Turner,  F.C.I. S.)  having  read 
the  notice, 

The  Chairman  said  :  W'e  have  called  you  together  to-day 
to  submit  to  you  the  resolution  set  out  in  the  notice,  but 
before  doing  so  you  will  wish  to  have  as  much  information 
as  we  can  give  you — meagre  as  it  is — as  to  the  position  of  your 
properties.  Shortly  after  we  met  last  July  we  received 
information  that  the  Bolshevik  Government  had  by  decree 
of  June  18,  1918,  nationalised  many  industries — among  them 
the  oil  industry — without  compensation  to  existing  owners. 
We  submitted  a  claim  on  your  behalf  for  the  value  of  our 
business,  stocks,  and  damage  sustained,  to  the  British  Govern- 
ment, for  presentation  in  due  course  to  the  Russian  Govern- 
ment. So  far  as  loss  and  damage  are  concerned,  this  claim 
still  stands,  but  the  succ'cssful'  operations  of  the  Anti- 
Bolshevist  Russian  Armies,  with  the  aid  of  British  forces, 
in  the  Caucasus  have  resulted  in  the  cancellation  of  the 
nationalisation  decree  of  the  oilfields  in  the  district,  and  thus 
the  original  owners  are  reinstated. 

Stocks  Intact. 
In  our  district  some  sort  of  order  has  been  maintained 
throughout  by  the  Cossacks,  and,  so  far  as  we  are  aware, 
no  serious  damage  has  been  suffered.  It  is.  of  course,  impos- 
sible to  dispose  of  our  stocks,  as  our  only  market  is  via 
Astrakhan,  which  is  still  in  the  hands  of  the  Bolsheviks.     It 
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is  hoped,  however,  that,  when  the  thaw  sets  in,  the  loyal 
forces  will  be  able  to  free  Astrakhan  from  the  Bolsheviks, 
and  thus  open  up  the  ciiannel  for  trade.  Meanwhile,  I  am 
glad  to  be  able  to  state  that  our  stocks  are  intact,  and  should, 
if  sold  at  the  prices  now  ruling,  nearly  compensate  for  the 
depreciated  value  of  the  rouble.  Our  concession  rights 
appear  to  be  secure ;  in  fact,  Mr.  Kerbert,  our  Jlanager,  has 
obtained  confirmation  of  the  granting  of  additional  prospect- 
ing licences,  which  had  been  withheld  from  us  hitherto. 
The  question  of  prolongation  of  existing  licences  is  being 
taken  up  with  the  Siberian  Government,  the  paramount  autho- 
rity in  our  district,  and  we  are  quite  hopeful  that  these 
extensions  will  be  granted.  The  development  of  all  plots 
in  our  hands  will  require  large  quantities  of  machinery,  and 
these  cannot  be  obtained  at  any  price  in  Russia.  It  there- 
fore becomes  necessary  that  the  English  Company  should 
provide  this  machinery  and  the  funds  for  procuring  it. 
The  Proposed  Increase  of  Capital. 
The  proposed  increase  of  capital,  viz.,  £1,000,000,  is 
large,  but,  in  our  opinion,  not  any  too  large  for  the  future 
development  of  our  important  field.  We  do  not  want  all — 
or  anything  like  all — the  money  at  present.  But  if  we  are  to 
get  things  going  we  must  hav?  money.  Here  I  may  mention 
that  our  friends,  the  Anglo-Saxon  Petroleum  Co.,  Ltd.,  have 
advanced  to  us  a  sum  of  £24,000,  which  we  were  able  to 
remit  to  Mr.  Kerbert  to  enable  him  to  carry  on  and  to  keep 
his  people — numbering,  with  their  families,  900  souls — to- 
gether. In  our  circular  we  mentioned  that  of  £100,000,  for 
the  issue  of  which  we  had  asked  the  sanction  of  the  Treasury, 
only  £50,000  had  been  approved  by  them.  I  am  pleased  to 
be  able  to  tell  you  that,  on  our  representations  that  tliis  sum 
was  inadequate,  we  have  since  received  sanction  for  the  issue 
of  an  additional  £50,000,  so  that  if  you  agree  to  the  resolution 
I  sliall  propose  in  a  moment  the  new  issue  will  be  100,000 
shares  of  £1  each — that  is,  one  new  share  at  par  for  every 
ten  at  present  held.  The  shareholders  have  so  patiently  and 
so  consistently  supported  the  board  in  these  inifortunate  times 
that  the  directors  feel  sufficiently  sure  of  a  continuance  of 
your  confidence  in  the  business  to  make  this  issue  without  any 
underwriting  arrangement,  but  offer  the  shares  on  their 
merits  to  all  shareholders  in  the  above  proportion,  to  be  paid 
10«.  on  allotment  and  the  balance  a  month  afterwards,  if  the 
resolution  is  passed.  Should  any  of  these  shares  not  be  taken 
up  by  the  shareholders,  the  directors  and  their  friends  are 
prepared  to  take  up  such  balance.  I  feel  there  remains 
.nothing  more  I  can  say,  .so  I  will  move  the  following  resolu- 
tion :  "  That  the  capital  of  the  Company  be  increased  to 
£2,000,000  by  the  creation  of  1,000.000  .shares  of  £1  each, 
ranking  jiari  passu  with  the  existing  shares." 

Mr.  G.  Hume  :  In  rising  to  second  the  resolution  which 
has  just  been  proposed  by  the  Chairman,  I  have  only  a  few 
words  to  add.  You  will  all  have  seen  in  the  newspapers  that 
Orenburg  has  been  reconquered  by  the  Siberian  forces.  Now 
Orenburg  is  practically  the  link  between  Siberia  and  Northern 
Eussia,  the  next  point  being  Uralsk,  to  the  north  of  our 
property.  If,  as  foreshadowed  in  the  speech  of  the  Chairman, 
at  the  opening  of  navigation  the  Bolsheviks  are  driven  out  of 
Astrakhan  this  move  to  the  north  in  the  direction  of  Samara, 
which  will  give  the  loyal  Siberian  troops  control  of  the  rail- 
ways, will  free  a  large  slice  of  the  Volga  from  Astrakhan  to 
Samara,  and  will  be  the  means  of  opening  up  trade  on  the 
Volga. 

In  reply  to  a  question  the  Secretary  read  from  the  last 
communication  to  hand  from  Baku  as  follows  :  "  A  few 
words  more  on  the  subject  of  money  for  Gnrieff.  If  this 
financial  assistance  is  not  forthcoming  Gurieff  will  have  to 
sell  their  machinery  and  stores.  Shall  we  stop  work  or  con- 
tinue, bearing  in  mind  that  if  we  stop  work  we  shall  have  to 
discharge  most  of  our  employees  and  workmen,  which  will 
mean  a  large  initial  expense,  and  Dossor  will  probably  be 
ruined  as  an  oilfield."  This  explained  why  the  directors  were 
asking  for  more  money. 

The  resolution  was  carried  unanimously. 


FAIRBAIN  LAWSON  COMBE  BARBODR,  LIMITED. 

The  twentieth  ordinary  general  meeting  was  held  at  Liver- 
pool Street  Hotel,  E.G.,  on  April  25,  Mr.  J.  Campbell  Inglis 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  the  situation  of  the  Company  had  been  almost 
magically  transformed,  the  present  position  being  that  instead 
of  a  loss  there  was  a  profit  of  over  £81,000,  and  the  cash 
position  had  so  far  improved  that,  instead  of  a  net  indebted- 
ness to  their  bankers  of  over  £37,000,  they  had  on  Decem- 
ber 31  last  a  credit  balance  of  some  £61,000.  Sundry  cre- 
ditors showed  a  further  increase,  due  not  only  to  higher 
costs  of  material,  but  also  to  payments  in  advance  by  cus- 
tomers. Work  in  progress  and  stocks  in  hand  amounted 
to  £272,570,  against  £251,435,  and  sundry  debtors  to 
£245,405,  against  £226,815.  The  increase  in  these  items  was 
simply  due  to  the  increased  cost  of  labour  and  materials  and 
the  increased  price  of  their  finished  goods.  The  shareholders 
might  take  it  that  the  valuation  was  not  only  correct,  but 
conservative.  The  profit  shown  for  the  past  year  was  the 
best  that  had  been  attained  since  1909,  but  it  arose  partly 
from  elements  which  would  not  recur.  In  the  first  place, 
they    were  able   to   undertake   at    their   Belfast   branch   the 


supply  of  large  quantities  of  component  parts  for  aeroplanes, 
a  work  which  not  only  was  of  use  to  our  country  in  trying 
times,  but  which  also  (as  had  not  always  been  the  case  with 
their  war  contracts)  resulted  in  a  fair  profit  to  the  Company. 
Secondl}',  they  were  able  to  realise  at  satisfactory  prices 
some  m  jhinery  not  required  by  customers  to  whose  order 
it  had  been  made.  But  for  these  transitory  advantages  the 
final  result  would  have  been  less  satisfactory,  for  the  year 
under  review  positively  bristled  with  difficulties.  Again  and 
again  the  Company  was  met  with  periodical  demands  for 
substantial  increases  in  wages,  and  the  Committee  on  Pro- 
duction made  heavy  advances,  totalling  8s.  6d.  a  week,  thus 
bringing  up  the-  war  rises  to  28.«.  6f/.  a  week.  The  wage 
bill  for"l918  exceeded  that  for  1917  by  over  40%,  and  though 
the  numbers  of  their  men  in  1918  were  far  less  than  in  1913, 
it  exceeded  by  a  like  percentage  the  total  paid  to  the  Com- 
pany's full  staff  in  1913.  The  men  were  now  returning  by 
degrees,  though  not  so  quickly  as  they  could  have  desired, 
and  they  were  faced  tliis  year  with  a  wage  bill  that  could 
only  be  described  as  colossal,  and  still  they  did  not  know 
if  "the  ruling  rates  had  become  stabilised,  or  whether  still 
further  increases  might  not  be  granted.  One  often  heai'd  the 
complaint  that  labour  did  not  receive  a  fair  share  of  the 
wealth  which  it  produced,  but  in  the  case  of  this  Company 
this  complaint  could  not  be  justified.  During  the  War  time 
and  again  advances  had  been  awarded,  with  the  result  that 
for  three  successive  years  no  dividend  could  be  paid  on  the 
Ordinary  shares,  while  the  highest  dividend  paid  since  1911 
had  been  only  5%.  If  we  were  to  maintain  the  industries 
which  were  the  life  blood  of  our  country,  masters  and  men 
must  work  together  with  the  common  view  of  keeping  up  the 
output  and  meeting  in  advance  the  risk  of '  competition  by 
other  countries.  Many  orders  were  on  the  Company's  books, 
and  the  outlook  in  that  respect  was  satisfactory.  They  had 
been  entrusted  with  a  very  important  contract  from  the 
French  Government  for  the  re-equipment  of  mills  in  the 
devastated  areas  of  France. 

Mr.  H.  L.  Whalley  seconded  the  motion,  which  was  carried 
unanimously. 


W.  T.  HENLEY'S  TELEGRAPH  WORKS  CO.,  LTD. 

The  fortieth  ordinary  general  meeting  was  held  on  April  25 
at  the  offices,  13  and  14  Blomfield  Street,  London  Wall,  E.G., 
Mr.  Cieorge  Sutton,  M.I.E.E.  (Chairman  and  managing 
director),  presiding. 

The  Secretai-y  (Mr.  A.  E.  Salmon)  read  the  notice  con- 
vening the  meeting,  and  the  report  of  the  auditors  was  also 
read. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  happily  they  were  meeting  under  different 
circumstances  to  those  of  a  year  ago,  but  none  the  less  the 
accounts  presented  dealt  with  trading  during  a  year  of  war. 
After  November  11  they  closed  down  as  rapidly  as  possible 
the  work  which  they  were  doing  for  the  war  ;  but,  although 
they  had  a  number  of  peace  orders  on  their  books,  they  were 
hampered  in  proceeding  with  them  as  rapidly  as  they  could 
wish  by  the  difficulties  in  procuring  raw  materials,  and,  in 
.addition,  so  far  at  least  as  the  Gravesend  works  were  con- 
cerned, by  the  insufficiency  of  labour.  The  result  of  the 
year's  trading  was  not  quite  so  good  as  in  the  previous  year, 
but  he  thought  the  shareholders  would  be  very  well  satisfied 
with  the  result  shown. 

The  Increased  Dividend. 

The  balance  of  trading  account  was  £35,000  less  than  the 
previous  year,  but  provision  for  depreciation  was  £20,000 
less,  as  a  result  of  the  circumstances  that  they  had  not  had 
to  put  down  as  much  special  machinery  for  war  purposes  as 
in  previous  years,  and  therefore  had  not  had  to  scrap  so  much. 
The  net  profit  was  £148,000,  as  against  £162,000— £14,000 
less — but  they  were  nevertheless  recommending  the  payment 
of  an  increased  dividend  because  the  board  thought  that, 
having  increased  wages  and  bonuses,  having  added  to  the 
reserve,  and  having  increased  the  carry  forwaixl,  the  reduc- 
tion in  the  purchasing  value  of  money  and  the  high  rate  of 
income  tax  justified  the  recommendation  of  a  larger  dividend. 
(Hear,  hear.)  The  shareholders  in  the  Company  were  not 
taking  an  nndne  proportion  of  the  results  of  its  successful 
trading.  The  undi\Tded  profits  of  the  business  during  thirty 
years  had  been  used  in  developing  the  business,  and  the  small 
factory  of  thirty  years  ago,  employing  some  few  scores  of 
people,  had  developed  into  three  large  factories  employing 
some  thousands.  It  was  true  the  dividend  they  were  propos- 
ing was  15%,  but  on  the  actual  capital  employed  in  the 
business  it  was  less  than  4^%.  He  had  sometimes  thought 
they  might  have  been  withholding  too  great  a  proportion  of 
the  profits  earned  ;  but  the  security  of  capital  had  been  their 
first  object,  and  the  policy  pursued  was  bound  to  lead  to 
larger  profits.  It  would  appear,  however,  from  oceasional 
statements  in  the  Press,  and  the  views  of  some  Labour 
leaders,  that  prosperity  obtained  by  such  methods  was  to  be 
deplored.  However,  profit  sharing,  as  it  was  usually  under- 
stood, was,  he  was  convinced,  impracticable  in  a  business 
such  as  theirs.  He  had  for  more  than  twenty  years  given 
consideration  to  profit  .sharing  in  connection  with  their  busi- 
ness, and  had  tried  to  find  a  method  which  would  be  satis- 
factory to  the  labour  side,   and  at  the  same  time  would   not 
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endanger  the  existence  and  continuance  of  the  business,  but 
he  halt  failed.  They  miglit  asl<  themselves  what  would  have 
been  the  attitude  of  labour,  during  those  past  thirty  years, 
and  whether  labour  would  have  been  satisfied  at  the  profits 
being  used  in  the  extension  of  the  business.  After  dealing 
with  the  welfare  work  conducted  at  Woolwich  and  Gravesend 
in  coiuiection  with  the  Company,  the  Chairman  saiu,  that 
.';hareholders  usually  expected  him  to  make  some  reference  to 
the  future. 

Hampered  by  Export  Restrictions. 
To  make  ,iny  forecast  at  tlie  moment  would  be  a  more 
difficult  task  than  ever.  They  had  on  their  books,  as  he  had 
said,  a  number  of  orders,  but  they  had  been  hampered  since 
the  Armistice,  and  they  were  still  hampered  by  restrictions 
upon  exjiorts,  and  to  some  extent  by  restrictions  upon  im- 
ports of  material.  He  was  not  grumbling,  and  he  ibelieved 
it  was  the  intention  of  the  Government  to  remove  them  as 
soon  as  they  safely  could,  but  owing  to  that  their  works 
were  not  asfuUy  occupied  with  ordinary  commercial  work 
as  they  might  otherwise  be.  He  did  not  believe  that  in  the 
home -trade  the  effect  of  the  higli  wages  they  were  now- 
paying  would  be  felt  for  i>erhaps  two  or  three  years,  as 
there  should  be  plenty  of  work  for  all  in  the  industry  ;  but 
he  took  it  that  the  authorities  would  see  that  they  -were  not 
going  to  be  hampered  unduly  i\\  competitive  trade  in  Eng- 
land by  foreign  competition  in  the  form  of  dmnping.  Tlie 
Overseas  trade  presented  the  greatest  difficulty  in  the  future. 

Eigh  -wages  must  have  a  great  effect  on  the  overseas  trade, 
kut   he  was  not  prejiared  to  make  any   forecast  in  regard  to 

hat;  the  ]K)sition  of  America  and  Japan  in  two  or  three 
/ears'  time,  in  regard  to  wages  and  so  forth,  it  was  impossible 
to  foresee.  Generally,  he  thought  that  higher  wages  must 
lead  to  incre,ised  demands  for  commodities,  which  must 
result  in  higher  prices  or  in  the  increase  of  pi'odxiction. 
He  was  not  at  ail  opposed  to  a  high  rate  of  wages. 

Progress  of  the  Tyre  Business. 

The  tyre  business  had  been  briefly  referred  to  in  the 
directors'  report.  The  Company  was  very  successful  in  its 
manufactures  and  in  its  ability  to  sell  its  production  of 
pneumatic  and  solid  tyres,  which  he  believed  to  be  unsur- 
passed in  good  qualities  by  any  other  manufacturers,  and 
that  was  saying  a  great  deal  for  a-  Company  fonned  in  the 
year  previous  to  the  outbreak  of  n-ar.  The  future  of  the 
enterprise,  however,  w-as  endangered  by  the  excess  profits 
duty.  Being  a  new  business,  it  had  no  pre-War  standard 
of  ]n-ofits,  and  they  were  allowed  only  6%  on  the  original 
capital  employed  and  9%  on  the  additional  capital — not  9% 
in  addition  to  the  6%,  but  only  3%  'n  addition  to  the  6%  — 
which,  after  providing  for  income  tax  and  other  charges, 
allowed  nothing  for  the  development  of  the  business,  and 
not  a  sufficient  return  to  the  capital  employed  to  ejiable 
the  directors  to  raise  new  .capital  as  the  business  of  the 
Tyre  Company  might  require.  It  w.ns  a  splendid  enterprise, 
and  had  attained  a  high  reputation  throughout  the  country 
ior  its  work;  but  its  future  was  jeopardised  by  the  e.\cess 
profits  duty.  He  was  not  grumbling  at  the  excess  profits 
duty,  and  he  did  not  want  the  -meeting  to  misunderstand 
him.  All  through  the  War  he  had  thought  that  w-ar  profits 
should  go  to  the  State,  and  they  had  gone  to  the  State  so 
far  as  their  own  Company  was  concerned  ;  but  in  this  instance 
he  was  dealing  with  a  new  enterprise  with  no  pre-War  stan- 
dard, and  the  shareholders,  therefore,  could  under.stand 
the  position.  There  surely  had  never  been  a  tax  which  was 
so  calculated  to  stop  the  initiation  of  new  enterprise  as  the 
excess  profits  tax  as  applied  to  businesses  which  had  no 
jjre-War  standard  of  profits. 

JNlr.  Martin  Roberts,  JI.Inst.C.E.,  seconded  the  motion, 
which   was   unanimously  adopted. 

Resolutions  were  afterwards  passed  sanctioning  the  declara- 
tion of  the  dividend  recommended  on  the  Ordinary  shares, 
re-electing  the  retiring  directors  and  auditors,  and  authoris- 
ing the  board  to  apply  out  of  the  Company's  funds  a  further 

sum   of   £7,500  and    to  pay   over   the    same    to   the  trustees 

lension  fond  established  for  the  advantage  of  the  Company's 

;taff. 

The  proceedings  terminated  with  cordial  votes  of   thanks 

to  the  directors  and  the  staff  and  to  the  Chairman. 


to  1«.  2.65(/.,  our  rubber  realised  Is.  7.55(1.  per  lb.,  ss  against 
2.S.  4rf.  per  lb.  last  vear,  and  that  the  output  from  both 
estates  was  11,909  lb"  short  of  last  year's  output.  While 
the  profits  earned  do  not  compare  favourably  with  those  of 
the  past  ten  yeai-s,  it  must  be  remembered  that  the  low  out- 
put was  the  "result  of  the  restricted  tapping  recommended 
by  the  Rubber  Growers'  Association,  and  the  restrictions 
having  beeTi  removed  the  estimated  yield  for  next  year  is 
565,000  lb. 

The  Cjst  of  Prodaction. 

It  is  further  to  be  pointed  out  that  the  cost  of  pro- 
duction on  Shelford  Estate  w-as  practically  the  same  as  last 
year,  but  a  reduction  of  2^f/.  in  the  cost  of  production  ia 
Sungei  Bruas  Estate  w-as  effected  during  the  year,  and  I 
hope  next  year  to  be  able  to  report  a  further  reduction. 
The  last  reports  by  the  visiting  agents  in  regard  to  the  con- 
dition of  the  properties  were  quite  satisfactory.  The  out- 
break of  influenza — which  is  referred  to  in  the  annual  report 
— was  common  to  all  estates  in  the  Federated  Malay  States, 
and  to  a  certain  extent  involved  dislocation  of  labour  forces. 
I  am  glad  to  say  that  as  far  as  we  were  concerned  the 
outbreak  was  not  of  a  long  duration,  nor  were  the  casualties 
heavy. 

As  to  the  futoi-e  of  the  industry,  one  can  now  speak 
with  more  confidence,  as,  though  matters  have  by  no  means 
returned  to  nm-mal.  I  am  thankful  to  say  the  War  is 
apparently  over.  Freights  have  already  been  very  materially 
reduced.  War  risk  insurance  is  merely  nominal,  and  sfiip- 
ping  is  to  a  greater  extent  available  for  bringing  rubber  home 
to  this  country,  and  I  hope  that  when  we  meet  again  next 
year  London  will  again  have  become  to  a  large  extent  the 
Rubber  market  of  the  world.  One  thing,  however,  I  hope 
to  see.  and  that  is  some  alteration  in  the  method  of  dis 
posing  of  our  produce.  Until  there  is  something  of  the 
nature  of  an  International  Combination  of  Production  Interests 
it  seems  to  me  that  the  price  of  the  raw  material  must  be 
to  a  considerable  extent  at  the  mercy  of  the  buyer.  I  now 
beg  to  move  that  the  report  and  accounts  be  adopted  and  a 
dividend  of    5   per  cent.,  less  tax,   be  paid   forthwith. 

The    adoption   of    the   rejwrt  and   accounts    was   formally 
seconded  bv"  Mr.   Campbell  and  unanimously  agreed  to. 

Sir  John  Ure  Primrose,  Bart.,  LL.D.,  and  Mr.  W.   F.  de 
Bois   ;\Iacl^ren    w-ere   unanimously   re-elected   directors. 

Tlie  auditors.   Messrs.   CJibson  and  Anderson,   C.A.,  w-ere 
also  unanimously  re-elected. 


SHELFORD  RUBBER  ESTATE,  LIMITED. 

The  tliirteenth  annual  general  meeting  of  shareholders  was 
held  in  the  registered  office  of  the  Comiiany,  102  Hope  Street, 
Glasgow,  on  Wednesday,  April  16,  1919,  at  12  o'clock  noon. 
Sir  John  Ure  Primrose,  Bart.,  LL.D.,  presiding. 

Mr.  Macdonald,  for  the  Secretaries,  read  the  notice  calling 
the  meeting  and  the  auditors'  docquet. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  :  With  your  permission  the  directors' 
report  and  the  Ixilance  sheet  will  be  held  as  read.  From 
the  accounts  it  will  be  observed  that  the  profit  for  the  year 
amounted. to  £3,523,  as  compared  with  £12,034  in  the  year 
before.  This  is  to  be  accounted  for  by  the  iatt  that 
although   the  "all-in"   costs   wore   reduced    from   Is.   3.30(/. 


JAVA  AMALGAMATED  ROBBER  ESTATES,  LIMITED* 

The  nintli  annual  ordinary  general  meeting  w-as  held  on 
April  25  at  the  ofiices,  Mincing  Lane  House,  59  Eastcheap, 
E.C.,  Mr.  Herbert  Wright  (Chairman  of  the  Company)  pre- 
siding. „     ~         ,   ,      ■  J 

The  Assistant  Secretary  (Mr.  J.  S.  Green)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  I  will  now  formally  move  Ihat 
the  directors'  report  and  statement  of  accounts  for  the 
year  ended  December  31,  1918,  be  and  are  hereby  adopted." 
The  main  features  of  the  year  have  been  the  scarcity— and, 
in  fact,  at  times  complete  absence— of  all  freight  from  Java 
to  London.  That  factor  has  operated  more  seriously  against 
Java  companies  than  perhaps  any  others  in  the  Middle  East. 


NOW  BEADT. 

ALL     INVESTORS 

?hould  read  the  introductory  article  to  the  April  1919  Quarterly  Supple- 
meut   ( price  4d.  post  free)  of 

"  THE  100  BEST 
INVESTMENTS" 


"CHANQINQ  CONDITIONS," 

which  deals  fully  and  fraukly  witii  tlic  pr«ent  (wsitiou  and  outlook  of 
afftiii-s  from  the  poiut  of  view  of  the  investor,  lartre  or  smalL  The 
lluartcrly  Supplements  eoutaiu  upto-ilate  details  of  100  specially  selected 
s'courities,  ccverins  the  whole  avail. ible  held  of  investment— from  (iovern- 
meut  Loans  to  Ordinary  Shares  in  Industrial  Companies— particulars  of 
further  investments  considered  worthy  of  attention,  a  number  of  useful 
tables  and  hints  of  value  to  everyone  concerned  with  the  remunerative 
employraent  of  capital. 

The  Annual  Volume    .        •        -    Price  Is. 

1  Publishe<l  in  July.) 

Quarterly'  Supplements       •        -    Price  4d. 

(Published  January,  April,  and  October.) 
Tost  fr«  ou  receipt  of  remittance  to  the  Publishers  : 

The  British,  Foreign  and  Colonial  Corporation, 
Limited,  Investment  Bankers, 
B1SH0PSQ.4TE,     LONDON,     E.C.  2. 
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Fortunately,  freight  is  becoming  more  available,  and  we  have 
now  the  pleasure  of  receiving  advices  of  fairly  substantial 
quantities  being  shipped  regularly  to  this  country.  You 
are  also  aware  that  we  have  been  working  cju  a  restricted 
crop  in  conjunction  with  the  scheme  of  the  Rubber  Growers' 
Association,  which,  in  fact,  meant  that  we  refrained  from 
harvesting  our  maximum  by  perhaps  some  100,000  to 
150,000  lb.  In  the  absence  of  freight  we  have  had  to  be 
content  with  very  low  prices  for  our  produce  in  the  East.. 
Furthermore,  we"  have  had  to  face  some  very  high  taxation 
in  this  country  and  in  Java,  and  have  had  to  pay  a  con- 
siderable difference  in  exchange,  as  is  disclosed  in  the 
revenue  account.  You  will  observe  that  the  estate  expendi- 
ture totalled  £43,305,  as  against  £50,653  a  year  ago.  The 
cost  of  all  om'  working,  with  the  exception  of  the  cost  of 
harvesting  the  smaller  crop  of  coffee  on  the  Poerwodjojo 
Estate,  has  been  reduced.  The  vouchers  for  all  such  expendi- 
ture are  audited  in  Java  by  the  Anglo-Dutch  Estates  Agency. 
Limited,  and  any  documents  required  are  submitted  to  the 
auditors  in  this"  country.  You  will  also  observe  that  the 
income  tax  in  London  and  Java  amounts  to  £9,541.  If  you 
add  that  to  the  difference  in  exchange,  you  find  you  have  a 
total  amounting  to  over  £11,100  in  one  year,  which  is  a 
very  substantial  amount,  but,  of  coui'se,  is  mainly  connected 
with  the  War.  The  produce  realised,  so  far  as  rubber  and 
coffee  are  concerned,  £48.493,  as  compared  with  £75.887  a 
year  ago.  The  main  difference  was  in  the  rubber,  for  which  we 
realised  £61,249  a  year  ago,  whereas  last  year  the  total  was 
only  £40,877.  You  will  also  observe  that  we  have,  as  the 
result  of  a  claim  we  submitted  to  the  authorities  in  Holland, 
been  able  to  secure  a  refund  of  the  Dutch  war  profits  tax 
to  the  amount  of  £2,503.  Later  I  will  add  a  remark  vriih 
regard  to  a  similar  tax  in  this  countrj'.  In  the  balance  sheet 
you  will  observe  that  our  capital  stands  practically  at  the 
same  amount  as  a  year  ago,  though  we  may,  in  order  to 
increase  our  local  cash  resources,  offer  the  balance  of  our 
shares — a  small  number  of  13,000 — at  a  later  date  to  the 
shareholders  if  the  ready  cash  is  required. 

The  Year's  Trading. 

The  resvilt  of  the  year's  trading  shows,  that  our  receipts 
were  several  thousand  pounds  in  excess  of  our  total  ex- 
penditure, but  out  of  our  revenue  we  had  to  put  aside  a 
further  sum  of  £5,654  to  meet  income  tax  for  last  year. 
That  creates  a  debit  of  £3,909.  which  leaves  the  carry- 
forivard  to  the  present  account  £15.755.  That  sum  of 
£15.755  is  at  the  moment  entirely  employed  in  financing  the 
estate  for  a  period  of-  from  .four  to  five  months.  That  is  not 
entirely  liquid.  Crops  harvested  in  January  are  not  turned 
into  ready  cash  in  London  until  alwut  May,  and  for  that 
reason  we  have  had  to  use  our  surplus  carry-forward  for 
working  the  estate.  As  I  have  previously  remarked,  it  may 
be  to  the  advantage  of  the  Company  to  issue  the  small 
numiber  of  unissued  shares  in  order  to  give  us  liquid  cash. 
I  need  hardly  add  that  had  we  been  in  possession  of  liquid 
cash,  and  not  had  to  finance  our  estate  for.  several  months, 
we  should  on  this  occasion  have  declared  a  dividend.  I 
want  you  to  observe  that  we  have  submitted  a  claim  for  a 
return  of  excess  profits  duty  paid  in  this  country.  Our 
application  for  a  refund  of  the  Dutch  excess  profits  tax  was 
met,  and  we  have  every  hope  that  our  claim  in  this  counti-y 
will  also  be  met.  Hitherto  we  have  paid  something  like 
£13.000  in  excess  profits  duty  to  the  British  Government, 
and  we  liave  put  forward  a  claim  which  should,  if  successful, 
give  us  a  refund  of  £12,000.  That,  of  course,  will  still  be 
subject  to  tax.  so  that  the  net  amount,  if  we  are  successful, 
will  be  about  £8.000.  That  will  bring  our  carry-forward  up 
to  about  £23,000. 

Current  Year's  Production. 

You  will  see  that  we  had  to  .sell  ]>ra<:tlcally  the  whole 
of  our  crop  of  rubber  .and  coffee  in  the  East  at  phenomenally 
low  prices.  We  sold  in  London  only  68,358  lb.  at  a  little 
over  2s.  per  lb.  ;  we  sold  297,433  lb!  in  Java  at  l,s.  2.68r/., 
and  138,000  lb.  at  a  little  over  lOrf.  in  Singapore.  You  will 
observe  that  we  still  had  on  hand  at  the  date  of  this  report 
159,870  Ih.  of  rubber  and  also  2,294  cwt.  of  coffee  unsold. 
We  took  them  into  our  Ijooks  for  the  purposes  of  our  calcu- 
lation at  Ik.  4rf.  per  lb.  for  rubber  and  35s  per  cwt.  for 
coffee.  I  am  -very  jileased  to  he  able  to  tell 'you  that  so  far 
wo  have  sold  of  that  89,600  lb.  of  rubber  at  "l.s.  9irf.  per  lb. 
in  the  East,  so  that  that  shows  a  material  advance  over  the 
average  of  last  year.  Furthermore,  we  have  sold  573  piculs 
of  coffee  at  from  42.5.  to  45.'!.  per  owt.,  which  is  more  than 
double  the  average  recorded  .for  the  amount  sold  in  the 
previous  vear.  Our  crops  for  the  current  year  are  expected 
to  be  950.000  lb.  of  rubber.  1,200  cwt."  of  coffee,  and 
250.000  nuts.  You  will  see  that  we  are  getting  very  near 
tD  a  production  of  one  million  lb.  of  rubber  per  annum. 
For  the  first  three  months  of  this  year  we  have  harvested 
245,700  lb.,  which  shows  a  very  substantial  increase  over 
the  amount  harvested  a  year  ago.  I  am  looking  forward  to 
the  time  when  this  Com.pany  will  be  harvesting  something 
like  one  and  a-h<alf  million  lb.  of  rubber  per  annum  from 
its  present  ])lanted  a<;reage. 

Mr.  F.  Copeman  seconded  the  resolution,  and  it  was 
carried  unanimouslv.  Tho  retiring  director  and  auditor 
were  re-elected,  and  a  cordial  vote  of  thanks  was  passed  to 
the  Chairman,  directors,  and  staff,  especially  those  in  the 
Ea.st. 


IJcto    Issues. 


K- 


MANGANESE  RRONZE  AND  BRASS 
COMPANY,   LIMITED. 

The  British,  Foreign  and  Colonial  Corporation  having 
purchased  £115,000  (total  authorised  issue)  of  this 
Company's  First  Mortgage  6%  Eedeemable  Deben- 
tui-es,  offers  same  for  sale  at  98%.  The  Company 
was  founded  in  1882,  and  manufactures  propellers  and 
engines  for  vessels  of  all  tj'pes.  Sales  and  profits 
l>efore  allowance  for  depreciation  liave  been  as  under : 


1913 

1914 

1915 

1916 

1917 

1918 

£ 

£ 

£ 

£ 

£ 

£ 

Sales 

.  401,931 

378;249 

565.662 

696,f09 

837  796 

759,109 

ProBts*  .. 

.   34,021 

37,475 

36,063 

81,023 

31,528 

30,831 

*  Before  provision  for  depreciatioD, 

The  average  net  profits  of  the  last  eight  years  are 
sufficient  to  cover  the  interest  on  the  Debentures  six 
times  over.  Consequently  the  security  is  good,  while 
the  yield  is  over  6% .  The  Debentures  are  in  denomina- 
tions of  £50  and  £100.  Five  per  cent,  of  the  price 
is  payable  on  application,  43%  on  acceptance,  and  50% 
on  July  1.  The  issuing  house  has  paid  the  same  price 
as  it  offers  the  Debentures  at  and  receives  a  commission 
of  3A%,  paying  out  itself  2i%  for  underwriting  and  i% 
for  overriding  commission. 

EAST  AFRICAN  FLAX  LANDS,  LIMITED. 

Land  ov/ning  and  developing  companies  in  East 
•Africa  have  done  well  in  the  recent  past,  and  the  great 
appreciation  in  the  value  of  their  produce  has  directed 
attention  to  the  possibilities  of  their  future  progress. 
The  East  African  Lands  and  Development  Company 
is  a  venture  of  this  description,  and  with  a  view  to 
extending  the  cultivation  of  its  properties  has  floated 
the  East  African  Flax  Lands,  Limited,  with  a  capital 
of  £60,000,  passing  over  to  it  10,000  acres  of  land. 
The  consideration  is  £20,000  (or  £2  per  acre)  in  fully 
paid  £1  shares.     Th^  land  is  12  to  16  miles  from  the 


PITMAN'S  BOOKS 

FOR  BUSINESS    MEN. 


By  W.  E.  SNELLING. 

Each  in  demy  8vo,  cloth,    12s.   6d.   net; 
EXCESS  PROFITS  DUTY.        Fourth  Edition. 

Includes  Excess  Mineral  Eights  and  Levies  under  the 
Munitions  of  War  Acts. 

New  Edition,  Revised  and  brought  thoroughly  up  to  date 
in  accordance  with  the  Finance  Act,  1918. 

INCOME  TAX  AND  SUPER-TAX  LAW  AND 
CASES.  Second  Edition^  Re^sed»( 

Including  the  Finance  Act,  1918,  V 

Contains  a  complete  statement  of  every  provision  of  the 
Income  Tax  Acts,  1918.  An  Analysis  of  the  Schedules,  Guide 
to  Income  Tax  Law,  and  Notes  on  the  Ijand  Tax  are  also  in- 
cluded. 


AND 


EASTERN    EXCHANGE,    CURRENCY 
FINANCE.    By  W.  F.  SPALDING, 

Certificated  .Associate  of  the  Institute  of  Bankers.    Author 
of  ^^  Foreign  Exchange."  12s.  6d.  net. 

This  volume  contains,  in  a  form  readily  accessible,  a 
properly  authenticated  account  of  the  somewhat  intricate 
subject  of  Eastern  Exchange. 

OFFICE    ORGANISATION   AND    MANAGE- 
MENT. 

Including  Secretarial  Work.   Fourth  Edition,  Revised. 

By  LAWRENCE  R.  DICKSEE,  M.Com..  F.C.A., 

Professor  in  Accounting  and  Business  Organisation  in  the 
University  of  London,  and  H.  E.  BLAIN.     7s.  6d.  net. 

Gives  a  complete  description  of  Office  Organisation  and  Man- 
agement under  the  most  improved  and  up-to-date  methods. 


PITMAN'S  LIST  OF  BUSINESS  BOOKS 

You  should  obtain  this  List  for  reference,  as  it  contains  particulars 
of  many  books  necessa  y  for  the  proper  conduct  of  your 
business.    A  copy  will   be  sent  to  you,  post  free,  on  application. 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 

J  AMEN  CORNER,  LONDON,  E.C.  4. 
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mam-line  railway  connecting  Lake  Nyanza  with  the 
port  of  Mombasa,  via  Nairobi.  The  new  Company 
acquires  the  timber  on  the  land  for  £4,000  cash.  Two 
permanent  rivers  traverse  the  property.  Of  the 
capital  of  £60,000,  39,593  £1  shares  are  offered  for 
sale  by  the  British,  Foreign  and  Colonial  Coi-poration 
at  par.  The  net  price  the  Company  will  receive  will 
be  18s.  6d.  per  share,  less  the  charges  connected  with 
the  offer.  The  progi'amme  outlined  is  to  plant  500 
to  750  acres  in  flax  during  this  year,  and  to  erect  mills 
in  time  to  deal  with  the  crop  harvested  in  October- 
■  November.  Subsequently  the  area  under  flax  will  be 
•  incre,ised  and  spare  land  parcelled  off  for  sale  as 
farms.  No  estimate  of  profits  is  put  fonvard,  and  it 
seems  scarcely  hkely  that  sufficient  revenue  will  be 
earned  to  pay  dividends  in  the  early  years.  The  shares 
are,  of  course,  highly  speculative. 


"The.  Official  Year-Bool:  of  New  South  Wales, 
1917."  By  Jolm  B.  Trivett,  F.K.A.S.,  P.S.S.,  Govern- 
ment Statistician.  Published  by  authority  of  the 
Government  of  New  South  Wales.  Price  2s.  &d.  net. 
As  in  previous  years,  the  text  includes  the  latest  in- 
formation concerning  the  activities  of  the  State,  to- 
gether with  full  notes  as  to  changes  in  legislation.  A 
diagram  map  of  New  South  Wales  is  bound  up  with 
the  volume  to  show  the  railways,  county  and  terri- 
torial divisions,  and  area  of  the  State  suitable  for  the 
profitable  cultivation  of  wheat. 

"Instincts  in  Industry."  A  study  of  working- 
class  psychology'.  By  Ordway' Tead.  Price  6s.  net. 
fLondon  :  Constable  and  Co.,  Ltd.)  This  volume  is  a 
striking  appeal  to  brain-workers,  in  the  hope  that  the 
great  gulf  which  separates  them  from  tlie  hand-workers 
of  the  world  may  in  the  years  of  reconstruction  be 
narrowed,  and  a  common  ground  be  discovered  for  co- 
operative effort  towards  a  social  organisation  wliich  will 
make  use  of  the  best  in  humaxi  nature. 

"Mining  Manual  and  Year  Book." — The  1919 
volume  of  the  "Mining  Manual  and  Mining  Y'ear 
Book,"  edited  by  Mr.  Walter  R.  Skinner,  can  now  be 
obtained  from  the  publishers,  11-12  Clements  Lane, 
B.C.  4,  at  the  price  of  20s.  net.  Eecent  editions  have 
been  out  of  print  within  a  comparatively  few  months  of 
publication.  All  those  interested  in  mining  entei-prise 
who  have  reason  to  study  the  financial  position  of  in- 
dividual companies  will  find  the  present  volume  as 
■  invaluable  as  its  predecessors. 

The  figures  of  the  foreign  trade  of  Egypt,  which 
have  just  been  made  public  by  the  Egyptian  Admin- 
istration of  Customs,  ai'e  of  exceptional  interest  as 
showing  the  remarkable  gi-owth  of  trade  in  favour  of 
that  country  from  1914  to  1918.  The  facts  are  best 
set  out  in  tabular  form  as  published  by  the  Administra- 
tion. Tlie  figures  are  given  in  Egyptian  pounds,  and 
are  as  follows  :  — 


(000 's 

omitted). 

1918 

1917 

1916 

1915 

11914 

Imports  .. 

.  £E.61,I55 

£E.31,839 

£E.30.854 

£E.19,329 

£E.21,725 

1918 

1917 

1916 

1915 

1914 

Exports  ,, 

£E.45.?70 

£B.4l,0»9 

£8.37,462 

£E.27,047 

£8.24^)92 

Difference  -£8.5,785      +£8.9,210      +£E.6,t08      +£E.7,718      +iiE.2,367 

It  will  be  seen  that  whereas  from  1914  to  1917  the 
exports  considerably  exceeded  the  imports,  in  1918 
the  trade  balance  was  against  Egypt  to  the  extent  of 
£E. 5, 785,000.  In  the  five  years  the  total  value  of  the 
imports  into  Egypt  was  .fiE.  154, 902, 000,  of  which  she 
took  nearly  half— fE.?^,  189, 000— from  this  countiy; 
while  of  her  total  exports,  amounting  to 
£E.  175,020,000,  Egypt  sent  to  this  country  no  less 
than  £E. 100,081, 725,  or  about  58%.  It  will  be  seen 
that  the  exports  from  Egypt  show  very  satisfactory 
growth  in  each  of  the  five  years.  The  imports  into 
Egypt  in  1918  amounted  to  big  figures,  but  this  was 
undoubtedly  due  to  the  large  garrison  maintained  in 
the  country,  as  well  as  to  the  high  prices  of  everything 
-he  had  to  import  from  abroad. 


A  souna  invesTtment 

for   Stockbrokers 

When  you  send  to 

yourclients  lists  of  shares 
advices   to  buy,  market 

information,  etc.  do  you  have  this 
material   laboriously  typed  by  hand 

in  your  office,  or  do  you  allow  this  confidential 
matter   to  leave   your   office   to   be   printed  ? 

You  could  periodically  save  consider- 
able sums  of  money  by  having  all  such  material 
beautifully  printed  on  a  Gammeter  Multigraph 
operated  by  one  of  your  own  clerks  in  the  privacy  of  your 
own  otfice.  The  Gammeter  Multigraph  is  designed  to  l;e 
operated  by  a  girl  of  ordinary  intelligence:  it  is  a  minia- 
ture rotary  printing  machine  which  produces  printed 
matter  of  a  quality  entirely  sui'able  for  sending  to  your 
clients.  It  prints  from  printers'  type  or  electrotypes  in 
printers'  ink— one  or  two  colours.  Also  it  types  letters 
through  a  ribbon  in  typewriter  type  on  a  platen  exactly 
as  they  are  produced  on  a  typewriter  but  a  page  at  a  time 
instead  of  a  character  at  a  time:  4,000  sheets  an  hour. 

Not  only  do  you  save  an  average  of  40%  on 
ordinary  costs  for  such  work  by  using  the  Gammeter 
Multigraph  but  you  gain  the  great  advantage  of  producing 
your  printed  matter  much  more  quickly  than  you 
could  have  it  produced  for  you,  and  you  produce  it 
privately.  You  will,  of  course,  incur  no  obligation  by 
writing    to    the   address   below    for   fuller   information. 


THE       INTERNATIONAL 
MULTIGRAPH  COMPANY 

Head  Offices  (London) : 
59S,     HOLBORN    VIADUCT,  E.C. 

Telephone        -       City    soiis 
iMANCHESTER:  49.  Arcade  Chambers.  S.  Mary's  Gale 
BIRMINGHAM  :  25,  Guildhall  Chambers.  Navigation  St. 


MM'         Whe  CsmmBter 
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BANK  OF  MONTREAL 

Established  In  1817. 

Capital  Paid  up,  $1'.',0;6,000. 

Reserve  Fund,  $16,000,000. 

Undivided  Protits,  11,901,613. 

BOARD    OP    DIRECTORS. 

Sir  Vincent  Meredith,  Bart.,  President. 
•  Sir  Charles  Gordon,  G.B.E.,  Vice-President. 

R,  B.  Ansus,  Esq.,  Lord  ShauE;bnessy,  K.O.V.O., 
0.  H.  Hosmer,  Esq.,  H.  R.  Dnimmond,  Esq, ,  D.  Forbes 
Aii^Tis,  Esq.,  William  McMaster,  Esq  ,  Lt.-Col.  Herbert 
Molson.M.C, Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Esq.,  George  B.  Eraser,  Esq.,  Colonel  Henry  Cock- 
Bhutt,  J   H.  Ashdown,  Esq. 

Head  Office  :  Montreal. 
General  Manager:  Sir  Frederick   Williams-Taylor. 
Assistant  General  Managers  :    P.  J.  Cockburn,   H.    P. 
Mackenzie,  G.  C.  Cassels,  D.  R.  Clarke. 
London  Offices  : 
47  Threadneedle  Street.  London,  E.G.  2. 
9  Waterloo  Place,  Pall  Mall,  S.W.  1.  and 

24Cockspur  Street    S.W.  1. 
Iiondon  Committee-    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.  F.  R.  S.  Balfour. 
Manager:    George  Cyril  Cassels. 
Financia.1    Ag;ents   of  the   Government 
of  the  Dominion  of  Canada. 
Uranches  and  Agencies  through  Canada  and  New- 
foundland ;     also     at     New     York,     Chicago,     S  vn 
Franci^c  >  and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

The  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
of  a  general  Banking  business  in  Canada,  Newfound- 
land, the  United  States,  and  Mexico. 


THE  ROYAL  BANK  OF  CANADA 

Capital  Paid  up      $14,000,00- 

Reserve  Fund  and  Undivided 

Profits      $1.1.600,000 

Total  Assets $412,000,000 

Head  Office-MONTREAL. 
Sir  HERBERT  S.HOLT,  E.  L.  PEASE, 

President.      Vice-President  it  Managing  Director. 
0.  E.  NEILL,  General  Manager. 
492  Branches    in     Canada  and    Nenioundland. 
41  Branches  in  Cuba,  Porto  Rico,  Dominican  Republic, 
P.I  iriinique.  Costa  Rica  and  Venezuela. 
BRANCHES    IN    BRITISH    WEST   INDIES. 
ANTIGUA— St.  John's  ;  BAHAJIAS—  N.TSsaa  ; 

BARBADOS — Bridgetown  ;  DOMINICA— Roseau  ; 
GRENADA— St.  Georae's  ;  JAMAICA— Kinireton  ; 
ST.   KITTS— Basseterre  ;  TRINIDAD- Port  of 

Spain,  San  Fernando  :  BRITISH  GUIANA— GeorKC- 
town.  New  Amsterdam,  Rose  Hall-:  BRITISH  HON- 
DURAS—Belize. 

BARCELONA.  SPAIN        ...    Plaia  de  Cataluna  6. 
NEW  YORK  AGENCY       ...   68  William  Street. 

LONDON  OFFICE Princes  Street,  E.C.  2. 

T.  B.  WHITLEr,  JAMES  MACKIE, 

Manager.  Joint   Manager. 


THE      CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Paid-up  Capital  ...      815,000,000  (£3,0,?2,1D2) 

Reserve  Fund     ...     Slo.000,000  (£3,082,192) 

President:    SIR   EDMrsi)    Walker,   C.V.O.,   LL.D., 

General  Manager:    SIR  JOHS  AIRD.,  [D.O.L. 

Assistant  General  Manager  :  H.  V.  F.  JONES. 


425  Branches  throughout  CANADA,  and 
in  NEWFOUNDLAND,  THE  UNITED  STATES 
and  MEXICO. 


LONDON  OFFICE  :  2  LOMBARD  STREET,   E.G. 

A    gener.il     Banking     Business     conducted     with 
ALL  POINTS  IN  NORTH  AlWEBirA. 

C.  CAMBIE,  Manager. 


UNION    BANK    OF    CANADA. 

Incorporated  1865.     Head  Office,  WINNIPEG. 

Paid-up  Capital       85,000,000 

Rest  and  Undivided  Profits  ...        83,800  000 

Total  Assets  exceed  £153,000,000 

The  Bank  has  over  300  Branches   in  CANADA  and 

Agents  in  the  principal  Cities  in  AMERICA. 

Deposit.s  received  at  favourable  rates,  which  may 

be  ascertained  on  application  to  : — 

I  ONDON  OFFICES  i  ^  P^I^'CES  STREET,  B.C.  2. 
LONDON  OH'll-tS  \  26   H.\YMARKET,  S  W.  1. 


New  York  Agency  =     49  Wall  Street . 

THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 


Paid-up  Capital     £2SO,000    O    O 

(35,000  Shares  of  £10  each) 

Reserve  Fund        £700,000    O    O 

Reserved  Pro-nts        ...  £23,460     O    O 

Reserve   Liability  o-f   Shareholdersi 
£260,000. 

Drafts  issued.  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fised  periods  al 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  11  leadenhall  Street,  E.C.3. 


THE    MECHANICS     AND      METALS 
NATIONAL   BANK 

OF  THE 

CITY    OF    NEW    YORK. 

ESTABLISHED   1810. 
CAPITAL  (FULLY   PAID) 86,000,000 

S0KPLDS  AND  Undivided  Profits  ...  $11,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OF  B.ANKS,  BANKERS.  CORPORA- 
TIONS, FIRMS.  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS.  AND 
GRANTS  TO  ITS  DBPOSITOBS 
EVERY  F.VCrUTT  CONSISTENT 
■WITH  PRUD«NT  AND  CONSERVA- 
TIVE BANKING  METHODS,  COR- 
RESPOND ESCE   INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Exports    and    Imports,    buys   and   sells 
Foreign  Exchange.  Telegraphic  Transfeirs,  &c.,    and 
makes  Collections  on  alt  parts  of  the  world. 

LONDON'    EANTvERS  : 
LONDON    JOINT   CITY    AND    MIDLAND    BANK 

LI5HTED. 
LONDON   COUNTY   WESTMINSTER   &  PARR'S  j 

BANK    LIMITED.  ! 


NATIONAL  TRUST  COMPANY. 

LTD.  ' 

Reserve  Fund  -  £328,767  2  7 
Paid-up  Capital  ■  £30a,2i9  3  7 
Aesets  under  Administration  £ie,457  192 
HEAD  OPPICB  :  TORONTO.  CANADA. 

Bbanobsb  : 
MaatrMl,  Wlnnlpai,  Be^na,  Saskatoon,  Edmontoa. 

Executor  and  Trustee. 

Acts  ae  Agent  for  clients  and  ooppopatlone 
end  has  exceptional  facilities  for  Investing 
Britlsli  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  In  Canada. 
Guaranteed  Trust   investments. 

_  Oorr*tpoiidauo«  Invited. 

28  BUhopsgate,  A.  L.  NTJIWS, 

London,  K0.3.     London  Representatfre. 

Bankers : — 
Bask  of  Sootland.   Oawadlan  Bank  of  Oommeros. 


T 


HE     LONDON     AND      RIVEE 

PLATE    BANK  (Limited). 


Established  1862. 

Anthori?ed  Capital £4,000,000 

Paid-up  Capital     ...  ,     1,800,000 

Reserve  Fund  2,100,000 

BRANCHES. 

Argbntixk. — Buenos  Aires,  Rosario,  Mendoza, 
Concordia.  Bahia  Blanea,  Cordoba,  Tucuman,  Par.'na, 
Karracas  (Buenos  Aires).  Once  (Buenos  Aires),  Boca 
(Buenos  Aires),  Calle  Santa  F6  (Buenos  Aires),  Calle 
B  de  Trisoyen  ("Buenos  Aires). 

URUGUAY. — Montevideo,  Calle  Rio  Nei^ro  (ilonte- 
video),      Paysandu  (Aeency),  Salto  (Agency). 

BRAZIL. — Rio  de  Janeiro,  Sao  Paulo,  Santos, 
Permrabuco,  Para,  Bahia,  Victoria,  Curityba,  Alanaos 
(Agency). 

Cbtli.— Valparaiso.  Sanfciaijo. 

France. — Paris  (16  Rue  Hal6vy). 

BELGU'M.— Antwerp   r22  Place  de  Meir). 

Agency  in  New  York  and  Acrents  throughout 
the  World. 

Letters  of  Credit,  Drafts  and  Cable  Transfers  issued. 

Bills  negotiated,  advanced  upon,  or  sent  for  collec- 
tion. 

7  Princes  Street,  E.G.  2. 


T 


HE 


ANGLO-EGYPTIAN 

BA^'K,   LIMITED. 


SUBSCRIBED    CAPITAL  ...  £1.800,000. 
PAID  UP,  £600,000.     RESERVE  FUND,     £710,000- 

B RANCHES :  Ales:iiidria,    Cairo,        Beni-Sooef, 

Mansourah.  Port  Said,  Tantah,  Zagazic;,  Khartoum, 
Jaffa,  Jerusalem   Malta,  Gibraltar,  Haifa. 

Bankers  :  The  Bank  of  England  The  Londoa 
Joint  City  and  Midland  Bank,  Limited 

The  Bank  transacts  every  description  of  Banking 
business  in  Egypt,  grants  I<etters  of  Credit, and  affords 
facilities  to  travellers  proceeding  to  Egypt  and  else 
where. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application.  Interest  payable  February 
28th  and  August  .?lst 

On  current  accounts,  interest  at  the  rate  of  2  percent, 
per  annum  allowed  on  minimum  monthly  balances 
provided  they  do  not  fall  below  the  sum  of  £200. 

27  Clements  Lane,  Lombard  Street,  E.C.  4. 


IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


Mombaf:a  , 
Nairobi  I 
Nakuru         j 


British 

East 

Africa 


NATIONAL       ANK     OF    INDIA, 

LIMITED* 

Bankers  to  the  Government  in  British  East  Africa  and 

Uganda. 

HEA1»    OFPICE: 

26    BISHOPSGATE,    LONDON,    E.G.  2. 

BR.iNCHES  : 

Calcutta        Cochin  (S.  India)     Zanzibar 

Bombay        Chittagong  Mombaf:a 

Madras"  Rangoon 

Karachi         Mandalay 

Gawnpore     Aden  and 

Lahore  Aden  Point  Ent€bbe       i 

Amritsar       Colombo  Kampala     I   Uganda 

Delhi  Kandy  Jinja  j 

Tuticorin     Newera.EIiya 

Dar-es-Salaam  )  Occupied  Territory, 
Tanga  J  German  East  Africa. 

SUBSCRIBED    CAPITAL  ...        £2,000,000 

PAID  UP   CAPITAL  £1,000,000      ( 

RESERVE    FUND £1,550,000 

London  Bankers. — Bank  of  England  ;    National ! 

Provincial  Bank  of  England,  Limited  ;  National  Bank  | 

of  Scotltud,  Limited.  | 

The   Bank  conducts  every  description  of  Eastern  i 

Banking  business.  i 

Deposits  received  for  fised  periods  at  rates  to  be 

obtained  on  application.    Interest  payable  June  30  ' 

aud  December  51- 

Currei it  accounts  are  opened,  and  provided  they  d» 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

monthly  balances  at  the  rate  of  2  per  cent,  per  annum 


Capital  Paid  up 
Reserve  Fund 


THE  EASTERN  BANK, 

LIMITED, 

Head  Office  : 
4  CROSBY  SQUARE.  LONDON.  E.C. 
Subscribed  Capital        .«       ...     «1, 500,000 
Called  up       ...      .»      —      .-        £6C0,000 

Reserve  Fund        illO.OOO 

Reserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTORS. 

The  Right  Hon.  Lord  Balfour  op  Burleigh,  K.T. 

(Chairman). 
Sib  EDW4RD  SissooN,  Bart.  J.  S.  Haskell,  Esq. 

G.  BROMLET-MARTIN,  Esq.  J.  LEIGH  WOOD,  ESQ., 
EMILE  FRANCQOI,  Esq.  O.B.,  C.11.Q. 

Branches : 

BOMBAY,      CALCUTTA,       BAGDAD,      BASRA, 

AMARA,     HILLAH. 

The  Bank  i?snes  Drafts,  TeJeyraphic  Transfers  ind 
Letters  of  Credit,  Negotiates  and  Collects  Bill's  of 
Exchange,  and  transacts  BanKing  and  Agency  busi- 
ness in  connection  with  the  East. 

Deposits  are  received  for  Used  periods  at  rates 
to  be  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  per  annum 
ou  the  minlmaiD  monthly  balances. 

F.  H.  SUTTON,   Uartager, 


-    «7,000,00o 
.    $7,000,000 

1.j3  Branches  throughout  Canada. 
Inquiries  regarding  Canadian   Investments 
and  Securities  will  be  given  every  attention. 

Aqents  in  Great  Britain  : 
ENGLAND — Lloyds    Banli   Limited,    London,    and 

Branches. 
SCOTLAND— The  Commercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 
IRELAND— Bank  of  Ireland,  Dublin,  and  Branches. 

Agents  in  France 
Credit   Lyonnais.  Lloyds  Bank   (France) 

and  National  Provincial  Bank  (France)  Limited. 


BANK    OF 
NEW  SOUTH  WALES. 

Established    1817. 
liONTJON  Office  :    29  Threadneedle  Street.  E.C. 2. 

Paid-up  Capital         £3,904.860 

Reserve  Fund 3,025,000 

Reserve  Liability  of  Proprietors    ...  3,904.860 

£10,834,720 
Aggregate  Assets,    30tb  Sept.,  1918        £62,115,135 

The  Ijondon  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
in  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
sotiates  and  Collects  Bills  of  Exchangee.  Arranges 
Wool  and  other  Produce  Credits.  Receives  De- 
posits for  fixed  periods  on  terms  which  may  be 
tnown  on  application  ;  and  conducts  every  description 
of  Australasian  BankiTiff  Business. 

H.  MELDBUM,  -Assistant  Manager. 


ErnestoTORNQUIST 

LIMITADA, 

BUENOS      Al  RES. 
Established  1830. 


&Co. 


Oldest    Business    Establishment   in 
the   River  Plate. 

CAPITAL  FULLY  PAID  UP  AND  RESERVES 
£2,679. 785. 

General    Financial.     B'NKinq    and 
Commercial    Business. 
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ASSURANCE   COMPANY,   Lra 

All  daMes  of  INSURANCE,  inelixtini:  LIFE,  FIRE,  MARINE. 

ACCIDENT,     PROPERTY     INVESTMENT,     WAR      RISKS, 

EMPLOYERS'    UABiLITY,     «c.,     at    very     favourable    rates, 

PROSPECTUS    ON    APPLICATION. 

ASSETS  EXCEED        £1.500.000. 

MiNAGiNG  Director:  J.  '  R  '  NCI=.  J.P  ,  P.^.S 
HtaU  OtHeen:  NATIONAL   -OUSE,  NEWGATE  STREET.    LONDON,   E.C.  1. 

Marine  Und^u^llng  Rooins  ;  74  CORNHILI..  LoNEOTf,  E.C,S, 


KcruUE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Uffiee:  OXFORD  STBEKT,  HANCHESTEB. 


Annual  Income   Exceeds 
Assets  Exceed         -       • 
Olaims  Paid  Exceed     • 


£4,700,000 
£15,900,000 
£28,000.000 


SUBSCRIPTION  TO  'THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 

Payable  in  Advance. 


Inland. 

One  Tear,  £1  10    0  I  Half- Year,  £0  15    S 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union). 

One  Year,  ^fl  17    4  |  Half-Year,  £0  18    8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  E.C.  4. 
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%         Fixed  %  FIXSD 

Bank  Of  England  Rate...     5  (Apr.  5, '17)    SJ     Jan.l8,'17 

Bank  of  I  to  Clearing  Banks  : 

England  I      3  days'  notice  ...     3  (Feb.  14.  '18)  4       June  19,  '17 
Rate     I  for  Foreign  Monej*  44(1^ ov. 15, 17)  extended  Jan.2,'18 
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Ita'iau  balances. 

Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (CaU)  3t  (Feb.  14,  '18)  3^      Jan.    2,  18 
Discount  Houses  (Notice)...  3     (June  6, '18)  3i       Feb.  14, '18 

t  Foreign  and  Colonial  banks  give  Special  RafceF  only  upon  deposits  for  a  year 
Discount    Rates  : —  eo  Days.     3  Mos.     4  Mos.     6  Mob. 

%  %  %         % 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  3^  —          34 

BankBiUs         SJ  3^  3|  3^ 

Trade  Bills       -  4-4J  4-4i  4-4* 


NEED  FOR  ECONOMY. 

In  liis  Budget  speech  on  Wednesday  the  Chancellor 
of  the  Exchequer  stated  that  the  floating  debt  exceeded 
eleven  hundred  milhons  sterling,  and  on  the  night  of 
March  31  last  amounted  to,  in  rough  figures,  fourteen 
hundred  and  twelve  millions  sterhng.  Closely  related 
to  the  burden  of  the  floating  debt,  as  the  Chancellor 
truly  pointed  out,  is  the  abnormal  increase  in  cm-rency. 
At  the  outbreak  o£  the  War  the  amount  of  legal  tender 
was  estimated  at  two  hundred  and  fourteen  milhons. 
ft  is  now  five  hundretl  and  forty  millions.  To  go  int<i 
the  whole  cause  of  this  abnormal  increase  in  the 
currency  of  the  country  would  involve  us  in  a 
review  of  the  whole  policy  adopted  by  the  British 
Crovernment  in  the  conduct  of  the  War.  We  have 
neither  space  nor  the  inclination  to  go  into  that  ques- 
tion, which  at  the  present  tune  would  sei-ve  no  good 
purpose.  The  Chancellor  made  out  a  good  case  to 
show  that  the  currency  is  not  a  forced  currency  in 
the  sense  that  there  is  any  design  to  inflate  the  cur- 
rency for  the  purpose  of  obtaining  illegitimate  ends, 
either  on  the  part  of  an  uidividual  or  a  group  of  indivi- 
ihials,  as  has  been  done  in  the  past  both  here  and  in 
iither  countries.  He  went  at  once  to  the  root  of  the 
matter  in  explaining  that  it  was  due  to  abnonnal  and 
extravagant  expenditure,  and  that  the  only  real  remedy 
is  the  reduction  as  may  be  of  such  abnormal  expendi- 
ture. While  such  extravagant  expenditure  continues 
he  showed  conclusively  that  any  attempt  to  reduce 
the  currency  would  be  attended  by  results  more  serious 
than  allowing  the  currency  to  expand,  as  it  is  in  faci, 
doing. 

The  abnormal  growth  in  the  currency  has    come 
cilxiut  quite  simply. 

rraclically  from  the  very  Ijeginning  ot  the  War  wi.. 
have  suspended  Specie  payments.  It  will  be  within  the 
recollection  of  the  reader  that  in  the  early  days  of  (he 
War  the  Government  requested  everylx>dy  who  had 
yold  in  his  possession  to  pay  it  in  to  his  bankers ;  and 
that  (his  request  was  almost  immediately  complie^l  wi(h 
there  can  te  no  reasonable  doubt.  Gold  is  not, _  and 
has  not  been  tln-oughout  the  War,  obtainable  by  priva(c 
persons,  although  lor  the  purposes  of  international 
(rade,  and  with  the  consent  of  the  Government  it  can 
of  course  still  lie  obtained,  even  if  only  in  a  limited 
amount.  The  method  of  procedure  is  that  when  cus- 
tomers draw  large  quantities  of  Treasury  notes,  which 
have  now  taken  the  place  of  the  gohl  we  were  acciis- 
toine.d  to  use  in  pre- War  days,  the  bankers  reqiiesl 
I  he  Treasury  to  issue  them  a  fresh  supply  of  Treasur\ 
notes.  This  is  accordingly  done.  To  refuse  would 
compel  the  joint  stock  and  privnti"  biiiks  to  go  to  tlie 
Hiiik  of  England,  which  would  either  have  to  iasiie 
its  own  notes  or  pay  out  (ho  gold  reserve  it  holds. 
In  etfect  this  could  only  be  done  with  the  consent  of 
(he    (Jovornment :   nnd    owing    to    (lie    stale    ot    the 
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exchanges  il  would  lead  to  export  of  gold  upon  an 
inuiiense  scale.  Tlie  rise  in  pi'iees  was  'brought  about 
partly  by  the  abnormal  demand  for  commodities  in 
connection  with  the  War,  and  still  more  by  the  mobilis- 
ing of  such  aa  abnomral  nmnber  both  of  men  and 
women  for  purix)ses  of  non-productive  as  distinct  from 
productive  occupations.  In  tlie  result  there  were 
fewer  commodities  for  use,  while  there  was  a  ^■ast 
increase  in  the  non-producing  commimity  "who  not 
merely  became  consumers,  hut  consumers  ujion  an 
abnormally  large  scale.  Tlie  I'ise  in  prices  is  jjcrfectly 
sunple  and  quite  intelligible  to  the  trained  eeonomist 
who  will  cai'e.fully  study  the  known  facts  of  the  case. 

To  say  that  there  has  been  a  rise  of  prices  or  tliat 
the  currency  has  nearly  trebled  during  the  course  of 
the  War  is  merely  a  convenient  methotl  of  expression. 
What  really  lias  taken  place  is  that  we  have  a  smaller 
measure  of  commodities  to  consume  and  that  we  have 
in  exchange  Jo  give  a  larger  measure  of  services  for 
them. 


.The  Chancellor  stated  that  with  the  L'oU  niillions 
ne  proposes  to  Ixtrrow  in  order  to  balance  his  Budget 
during  the  present  financial  year,  the  total  debt  will 
amount  to  7,680  millions  stei'liug,  and  it  will  be  seen  that 
the  charge  on  such  a  debt  will  form  an  appreciable  jiart 
of  the  revenue  which  it  will  be  necessaiy  to  raise  year 
by  year.  The  only  possible  remedy  for  such  a  state  of 
things  is  to  restore  as  soon  as  may  be  the  vast  number 
of  people  wlio  were  withdrawn  during  the  period  of  the 
War  from  2>roductive  to  unproductive  occupations 
1/ack  to  such  occupations  as  will  assist  in  paying  the 
taxes  instead  of  being,  as  at  present,  a  drain  upon  tli? 
national  finances.  Gradually,  the  Control  Boards  are 
!>eing  demobilised,  and  it  is  to  be  hoped  that  the  Aarious 
departments  which  Vvere  brought  into  existence  in 
connection  with  the  War  will  likewise  be  deinoV.;ii-;o,! 
as  soon  as  pc»5sible. 


The  people  thus  released  from  unprCRluclive  labour 
will,  in  due  course,  find  their  way  into  channels  which 
will  add  to  the  aggregate  jiroduction  of  the  country, 
taken  as  a  whole.  Their  joint  laljours  will,  in  their 
turn,  so  increase  the  ag''gregatc  of  jirwluction  as  to 
satisfy  the  consiuning  capacity  of  the  countn'  and  in 
time,  and  it  should  not  be  a  long  time,  if  the  Govern- 
ment acts  with  iJi'omptitude,  bring  about  a  material 
and  ultimately,  very  material  fall  in  prices  and  con- 
sequently, that  we  shall  obtain  a  larger  measure  of 
consumable  commodities  for  a  lesser  measure  of  ser- 
vices than  is  the  case  at  the  present  time. 


It  has  to  be  remembered  that  what  we  call  pro- 
ductive employment,  that  is.  satisfying ^ome  economic 
need  of  the  community,  can  only  lie  c^irried  on  to  the 
extent  that  need  exists.  While  the  Government,  as 
for  example,  during  the  War  and.  unfortunately,  lo 
a  large  extent'  still,  was  employing  an  abnonnal 
numlier  of  persons  in  unproducli\'e  employmejit  with- 
out regard  to  cost,  the  demand  for  currency  na(urally 
tended  to  expand  and  still  continues  to  expand. 

As  said  above,  however,  jiroductive  euiployiuenl 
designed  for  satisfj'ing  an  actual  economic  need  can 
only  be  cairied  on  to  the  extent  that  that  need  exists. 
Moreover,  it  is  only  possible  upon  an  economic  basis. 
X  very  poor  person  rniglit  have  a  desire  for  a  diamond 
ring,'  but  while  he  remains  po<3r  be  is  not  in  a  position 
to  ciTfitr-  an  economic  demand  for  a   diamond  ring. 


A<  ;.  natural  sequence,  it  will  be  seen  that  auto- 
matically, when  hundreds  of  thousands  of  persons 
are  removofl  from  unproductive  to  productive  empjoy- 
nient,  the  demand  for  currency  can  only  exist  to  the 
extent  that  there  is  real  economic  requirement  for  such 
cun'ency.  If  some  discovery  were  made  immediately 
which  would  enable  our  people  upon  a  sound  econouiie 
basis  to  continue  their  expenditure  on  the  existing 
basis  there  would  Ix'  no  inflation  of   the  cuncncx-   at 


all.  Owing  to  om"  sudden  accession  of  wealth,  we 
should  be  able  to  pay  for  our  imports  of  food  and  raw 
materials  which  we  require  either  by  services,  exports, 
or  in  specie,  and  we  should  be  in  a  position  to  bring 
gold  to  London  in  as  large  amounts  as  the  economic 
condition  of  the  country  required,  as  we  were  accus- 
tomed to  do  in  the  peiiod  thSt  preceded  the  outbreak 
of  the  recent  War.  It  is  notorious,  however,  tJiat  we 
are  not  at  present  in  a  position  to  pay  for  our  imports. 
We  have  had  to  sell  in  round  figures  aLxiut  25%  of 
the  foreign  investments  which  we  held  in  the  pre-War 
period  and  in  addition  we  have  obtained  various  credits 
abroad  to  the  amount  of  roughly  one  thousand  three 
hundred  millions  sterling.  Until,  therefore,  we  are  in 
a  position  to  pay  for  those  imports  which  are  essen- 
tial to  feed  us  and  to  provide  material  for  our  manu- 
facturers without  the  necessity  of  obtaining  credit  from 
abroad  it  is  evident  that  our  currency,  our  floating 
debt,    and   our  indebtedness   is  excessive. 


BANK  OF  ENGLAND. 

With  the  exception  of  a  diminution  of  £440,000  in  the 
resfiive  and  a  small  increase  in  the  "rest,"  all  the 
movements  indicated  in  tliis  week's  Bank  return  were 
in  favour  of  the  m^arket.  Treasury  disbursements 
were  hea^•y,  as  reflected  by  an  increase  of  £4,863,000 
in  Governnieut  securities  and  a  reduction  of  £2,660,000 
in  public  deposits.  These  two  items  practically 
accounted  for  an  expansion  of  £7,500,000  in  "  other  " 
deposits,  "  other  "  securities  being  £434,000  up  and 
seven-day  bills  £13,000  down.  The  note  circulation 
resumed  its  record-breaking  upward  progress,  an  in- 
crease of  £999,165  on  the  week  raising  the  total  to 
£77,162,550.  The  addition  to  the  bullion  being 
£559,435,  the  reserve  was  lower  by  £439,730,  the  pro- 
portion to  liabilities  showing  a  fall  of  nearly  a  point 
at  18.38%,  against  19.32%. 

For  tlie  fii-st  time  since  January  27  the  value  of 
Treasury  notes  cancelled  exceeded  the  amount  issued 
in  the  week  ended  April  30.  the  total  outstanding  being 
reduced  by  £768,672  to  £348,339,626.  including 
certificates. 


THE  POSITION  IN  INDIA. 

Ai»p.\RENTLY  the  Indian  Government  is  served  by  a 
had  Press,  as  the  latest  advices  received  in  Anglo- 
Indian  financial  and  commercial  circles  a  large  part 
of  the  recent  trouble  in  the  Punjab,  the  Bombay 
Presidency,  and  elsewhere,  has  been  due  to  a  mis- 
understanding of  the  scope  and  intentions  of  what  have 
come  to  be  known  as  the  Pmwlatt  Acts.  We  do  not 
intend  here  to  enter  into  a  discussion  as  to  the  merits 
01-  expediency  of  those  Acts,  whether  it  was  desirable 
that  they  should  be  passed  at  all,  or  whether  they 
should  now  be  rejiealed.  It  is  one  of  the  misfor- 
tunes of  our  Governmental  sj'stem  that  when  what 
We  are  pleased  to  consider  as  reforms  fail  to  give 
the  general  satisfaction  anticipated  tiie  Government  is 
too  ready  to  resort  to  tlireals  of  coercive  measures. 
There  can  be  no  doubt  that  the  Home  Go-^-emment  and 
the  Indian  Government  intended  really  to  Ijenefit 
India  b\'  the  measures  of  refoim  recently  enacted,  how- 
ever little  they  may  have  been  appreciated  by  the  Indian 
]M)pulation.  It  was  unfortunate  that  when  the  Govern- 
ment found  that  their  efforts  at  refomi  were  either  not 
appreciated  or  not  understood  they  should  have  fomid 
it  necessary  to  resort  to  threats  of  coercion.     It  was 
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■still  more  unfoiiunate  that.,  imder  such  circumstances, 
if  they  found  it  necessaiy  or  thought  it  nccess;n-y  to 
pass  the  Acts  ahove  referred  to,  they  sliould  not 
have  taken  measures  to  clearly  infonn  the  native  mind 
exactly  the  scope,  and  intention  of  such  Acts  of 
■Council.  It  should  have  been  made  clear  that  they 
would  only  be  put  in  force  against  those  who  \vere 
really  and  actively  ill-affected  to  Government.  This 
was  manifestly  not  done,  as  is  generally  admitted. 
One  of  the  gravest  features  of  the  recent  trouble  is 
that  it  has  accentuated  the  inveterate  habit  of  the 
Indian  population  to  go  on  hoarding,  as  we  shall  explain 
very  briefly  in  our  note  on  silver. 

The  figures  of  the  latest  Indian  Currency  Eeturn 
are  shown  bolow :  — 
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SILVER. 

I'he  quotation  has  varied  during  the  past  week  between 
48J  and  48f  and  the  price  to-day  is  4816.  The  fluctua- 
tions in  price  have  been  almost  entirely  due  to  the  varia- 
tions in  the  rate  of  exchange  between  New  York  and 
London,  by  which,  as  the  reader  is  aware,  the  price 
of  silver  in  London  is  regulated.  One  of  the  most 
serious  features  of  the  unrest  in  India  which  existsct 
during  a  long  period  of  the  War  and  which  culminated 
in  the  recent  regrettable  incidents  in  the  Punjab  and 
elsewhere,  is  the  recurrence  of  hoarding  specie'  upon 
an  immense  scale  on  the  part  of  the  Indian  populi- 
tion.  It  will  be  remembered,  as  was  stated  sop-.e 
time  ago,  that  nearly  400,000,000  million  ounces  of 
silver  were  obtained  from  the  United  States  and  im- 
ported into  India,  and  that  a  large  part  of  this  immej.-ic 
quantity  has  absolutely  disappeared  from  circulation, 
although  immense  quantities  of  silver  were  coined  into 
I'upees.  So  abnormal  is  the  demand  for  silver  in  India 
that  it  is  now  announced  that  the  United  States  are 
about  to  send  to  India  a  further  large  consignment 
estimated  in  some  quarters  as  Tiigli  as  200,000,000 
ounces.  It  is  evident  that,  apart  from  the  waste- 
fulness of  the  process,  if  the  Indian  population 
continues  to  hoard  silver  to  the  extent  ihat  they  have' 
been  doing  during  the  War  and  also  during  the  Armis- 
tice, thci-e  will  be  a  very  serious  shortage  of  the  metal 
for  the  requirements  of  the  rest  of  tlie  world. 

A    feature  of    the    week  in  London  has  been  the 
demand  for  silver  for  the  Arts. 


^t0cli  ^^clmnut 


Befokb  closing  for  May  Day  the  stock  markets 
more  or  less  marked  time,  pending  knowledge  of  tho 
Budget.  -  Eussian  Bonds,  however,  rose  furthei-. 
The  Foreign  Railway  section  exhibited  a  much  better 
tendency,  with  Great  Western  of  Brazil  a  feature  of 
strength.  Colonials,  too,  were  better,  the  majority 
')f  Grand' Trunk  issues  being  a  point  higher.  A  le- 
covery  also  conxmenced  in  Egyptian  securities,  but 
nitrate  siiares  reacted  on  profit  ta-king.  In  other 
sections  the  movements  were  irregulai-  and  not  of 
much  moment,  Cities  Service  again  being  prominently 
strong. 


Budget.  Many  have  been  tho  expressions  of  satisfac- 
tion, and  while  it  remains  to  be  seen  what  more  mature 
views  will  lie,  there  is  no  denying  the  first  impression 
createtl  that  in  the  circimistances  the  Chancellor  of 
the  Exchequer's  statement  was  much  more  hopeful 
than  generally  expected.  Apart  from  the  taxation 
proposals,  the  relative  smallncss  of  the  deficit  antici- 
pated between  revenue  and  expenditure  and  the 
expectation  of  sales  of  war  stores  and  materials  on 
hand  and  paid  for  bringing  in  ±800,000,000,  has  had 
the  effect  of  showing  many  people  that  the  burden 
is  not  quite  so  overpoweiing  as  they  previously 
thcught.  The  general  opinion  of  the  taxation  pro- 
posals are  summed  up  in  the  phrase,  "  A  good  business 
Builget. "  On  the  Stock  Exchange  the  absence  of  any 
increase  in  the  income  tax  is  particularly  liked,  while 
the  halving  of  the  Excess  Profits  Tax,  the  reduction 
and  abolition  respectively  of  the  motor-spirit  customs 
and  licence  duties  and  the  exemption  of  benzol  from 
taxation  ai'e  hailed  as  calculated  to  give  a  muoh-needed 
impetus  to  trade  and  industry.  Of  course,  the 
increases  in  spirit,  bee-r,  and  death  duties  are  not 
exactly  loved,  but  they  are  recognised  as  necessary 
evils.  Indeed,  it  is  remarkable  how  cheerfully  the 
inevitable  is  accepted,  especially  when  one  remembers 
the  outciy  only  a  few  years  ago  when  the  death  duties 
were  imposed  at  very  small  percentages.  The  fear 
of  liquidation  of  deceased  estates  was  then  the  chief 
concern  in  Stock  Exchange  circles.  .Nowadays, 
however.  Government  War  securities,  which  are 
accepted  in  payment  of  death  duties,  represent  a  much 
larger  proportion  of  estates  than  was  the  case  in  pre- 
War  days. 


Members   and   clients    alike   had   a   day    with    the 
Exchange    closed    bo   bonsider   the    conlents    of   the 


There  has  not  yet  been  time  to  single  out  with 
any  degree  of  assurance  particula.r  classes  of  under- 
takings likely  to  benefit  from  the  tax  alterations, 
excepting  perhaps  motor-manufacturing  undertakings, 
shipping,  some  mining,  and  nibber  companies ;  bur. 
effort  will  lie  directed  to  that  end  during  the  next  few 
weeks,  and  there  is  likely  to  be  more  interest  taien 
in  the  rharket  as  a  result.  At  present  we  have  the 
outcome  of  only  -one  day's  dealings,  under  the 
intluence  of  Budget  cheerfulness,  to  iiote  below. 


To-day  (Eriday)  markets  Juive  been  buoyant, 
selection  of  shares  of  concerns  favourably  affected  by 
the  leduction  in  the  excess  profits  tax  being  already 
much  in  evidence.  Gilt-edged  secmities  have  been 
firm  and  hard,  with  the  exception  of  a  little  easiness 
in  Consols.  Eussian  Bonds  have  risen  a  little  further, 
and  the  French  5%  Loan  is  better  at  81J. 
In  furci'^'n  rails  there  has  Ijeeii  more  doing  than  for 
weeks  past,  and  prices  of  Buenos  Ayi«s  Great 
Southern,  Central  Argentine,  Buenos  Ayres  Pacific 
and  Westei'us  show  rises  of  1}  to  2  points.  Bi'eweries, 
far  from  being  dull  on  the  increased  duties,  have  been 
active  and  close  higher  all  round.  The  increase  to 
be  allowed  in  output  and  the  reduction  of  the  excess- 
profits  duty  is  reckoned  to  more  -tha(i  balance  the 
higher  duties,  and,  as  is  well  known,  there  is  no  ques- 
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tion  of  reduced  consumption.  In  other  sections  there 
have  been  numerous  strong  features.  Among  these 
may  be  cited  Sudan  Plantations  with  a  rise  of  10s.  to  7, 
Bengal  Iron  at  9 J,  Courtaulds  at  8|,  Wall-pa]ier 
Manufacturers  at  16s.,  and  Welsbach  up  to  3|. 
The  Marconi  group  also  are  higher  on  the  week,  par- 
ticularly International  Marines.  Marconi  Ordinaiy  are 
now  nearly  5.  Motor  shares  have  been  good,  too,  and 
oil  shares  as  usual  received  a  large  proportion  of  specu- 
lative support.  Shells,  Burmahs,  Anglo-Egj-ptian  "  B  " 
regist«iTng  appreciable  further  advances  in  piices. 


An  ofier  by  Vickers,  Limited,  to  purchase  the  shai  c- 
of  W.  T.  Glover  &  Company,  Linutetl,  electric  wire  and 
cable  makei-s,  has  been  made  known  t-o  the  holders  of  tl  le 
latter  Company  tliis  week.  Glover's  issued  capital 
consists  of  £214,850  in  100,000  5%  Cumulative  Pre- 
ference and  114,850  Ordinary  £1  shares,  as  well  as 
£100,000  of  4i%  Firet  Mortgage  and  £67,800  of 
6%  Second  Mortgage  Debenture  stock.  Vickers  ofitT 
17s.  Gd.  cash  for  every  Preference  share  and  five 
Vickei-s'  £1  shares  for  every  four  Glover's  Ordinavv 
shares.  Vickers'  Ordinary  shares  are  quoted  at  about 
40.S.,  so  that  Glover's  Ordinary  shares  are  valued  in  the 
exchange  at  about  50s.  For  1918  the  accoimts  of  tl  it- 
Company  show  a  net  profit  of  .€42,998,  includiu;,' 
£4,859  refund  of  excess  profits  duty,  but  before  pay- 
ment of  Delxintare  interest.  Intei'est  and  redemption 
fund  for  Debentures  called  for  £11,140,  the  Preference 
flividend  absorbed  £3,562  after  deduction  of  incoaiie 
tax,  a  dividend  of  5%  and  bonus  of  2J  %  on  the  Ordi- 
nary shares  requires  £6.137  net,  £20,000  is  placed  to 
reserve,  and  the  carry-forward  is  reduced  by  £879.  It 
is  proposed  that  shares  held  in  Ashover  Mines,  Limited, 
valued  in  the  balance  sheet  at  £23,907,  shall  be  reserved 
for  or  distributed  among  the  Ordinaiy  shareholders 
by  way  of  a  special  dividend.  Vickers,  limited, 
reserve  the  right  to  determine  their  agreement  to  piu-- 
cliase  unless  at  least  two-thirds  in  value  of  the  Prefer- 
ence, shareholders  and^  nine-tenths  in  value  of  the 
Ordinaiy  shareholdei-s  a'gree  to  sell. 


The  report  of  the  Otis  Steel  Company  for  1918 
makes  a  better  showing  compared  with  the  previous 
year's  results  than  the  recent  circular  regarding  tlie 
American  offer  of  purchase  indicated.  The  gross  profit 
on  trading  account  amounted  to  $6,511,578  against 
$5,694,628,  but  war  and  income  taxes  take  a  heavy 
toll— viz. ,  $3,635,000.  A  sum  of  $1,000,000  is  placed 
to  Riverside  ^Yorks  reserve  against  $550,000  in  respect 
of  1917,  and  the  Preference  stock  redemption  fund  is 
increased  by  $300,175  against  $480,280  in  the  previous 
year.  The  dividend  on  the  Common  stock,  as  already 
advised,  is  reduced  to  12i%  against  20%  paid  for  1917. 


An  attractive  6J%  industrial  investment  is  obtain- 
able this  week  in  the  shape  of  Lever  Brothers  "  B  ' ' 
Preference  shares,  for  which  subscriptions  are  invited 
as  per  prospectus  advertised  elsewhere.  The  good  pro- 
gress made  during  the  war  is  indicated  in  another 
column  under  the  heading  of  New  Issues. 
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M.  L.  INNES  BROWNE,  London  Representative. 


The  Budget  has  been  the  dommating  factor  in  the 
Mining  markets  as  in  otlier  sections  of  the  Stock 
Exchange.  Prior  to  its  introduction  a;nd  the  closing 
of  ihe  House  for  the  May-Day  holiday,  business  was 
inactive  and  price  movements  iiTegular  and  small;  but 
Johannesburg  Consolidated  and  Eezende  shares  were 
outstanding  features  of  strength,  and  Siberian  issues 
improved  on  the  progress  of  Admiral  Koltchak's  forces 
against  the  Bolsheviks.  On  Friday  cheerfulness, 
arising  from  the  reduction  of  the  excess  profits  duty 
from  80%  to  40%  and  the  absence  of  any  increase  in 
income  tax,  caused  activity  to  develop  in  several  du'ec- 
tions.  Attention  has  naturally  been '  directed  to  com- 
panies which  have  recently  paid  away,  or  would  if  the 
excess  profits  dutj"  were  continued  at  its  recent  high 
rate  have  had  to  pay  away,  a  large  proportion  of  their 
profits.  In  this  category  come  a  number  of  Malayan, 
Nigerian,  and  Cornish  tin  mines,  the  Oroville-Neehi 
gi'oup  of  Colombian  gold  dredgers,  and  the  Burma 
Corporation.  In  regard  to  the  latter,  profits  from  the 
small  scale  plant,  though  fairly  substantial,  have  not 
been  large  enough  to  exceed  the  datum  hne ;  but  the 
first  section  of  the  great  new  equipment  is  nearing 
completion,  and  there  was,  until  the  Budget,  the  possi- 
bility of  the  excess  profits  tax  remaining  at"  a  high 
level,  whereas  now  the  indications  seem  to  point  to  its 
withdrawal  next  year. 


SPRINGS  MINES. 

Very  satisfactory  results  att-ended  the  second  year's 
milling  operations  at  the  Springs  Mines.  The  full 
crushing  c^apacity  of  500,000  tons  per  annum  was 
not  maintained  owing  to  the  native  labour  shortage 
and  influenza  epidemic,  but  427,610  tons  were  put 
through,  against  313,065  in  the  firet  year.  The 
extraction  was  nearly  5%  better  at  93.58%,  but  there 
is  room  for  further  improvement  on  this  figure.  The 
gold  yield  was  3s.  4rf.  per  ton  higher  and  working 
costs  only  rose  from  22s.  Id.  to  22s.  6d.  per  ton. 
The  working  profit  comes  out  at  £423,696,  or  19s.  lOrf. 
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j5er  ton,  against  £264,442,  or  16s.  lid.  per  ton  in 
1917.  Against  the  working  profit  has  \ycen  charged 
a  large  sum  for  excess  development  and  higher  taxes 
as  well  as  Government  6%  paiticipation  in  profits 
under  the  lease  agreement.  A  net  profit  remained 
of  i;2.54,089,  and  £5,000  more  than  this  was  distri- 
buted to  shareholders  in  the  shape  of  a  distribution 
of  one  West  Springs  share  for  eveiT  ten  Springs 
shares — costing  £115,000 — and  a  12^%  cash  dividend. 
If  the  value  of  the  West  Springs  slsares  was  par, 
tlien  the  total  dividend  of  the  year  was  22i%,  but 
it  is  to  be'noted  that  the  Company  itself  sold  5,000 
West  Springs  shares  at  24s.  each. 

Working    Working 

Ore  Costs  , ^Prottt ,      Int.,  I>et 

Milled    Gold  per  Per        &<•.      Taxes     ProUt       -Diys.- 

Tons  Yield  Ton  £       Ton  £  £  £  £         % 

1917...S13,O05»39/O  23/1   264,443    16/11    40,128        9,360    214,954,      —      — 
1918.. .483,610   42/4    22/6    423,696    19/10103,5781  62,341a254,089t  259.187  (!>J 

*'  Inrladin^  ore  from  deyelopraeut  damp . 
t  Iiifludin?  Sundry  Revenue. 

X  Includini?  £85,759  excess  development  expenditure. 
(o>  luciiKling  £14,41.*^  Government  participation  in  prolit^. 
(b)  12i  Casb  dividend  ana  one  West  Springs  stiare  for  evaiy  ten  Springs 
m'nos  sliares. 

Development  i-esults  underground  were  again  very 
satisfactory,  but  in  sloping  it  was  found  that  a  large 
amount  of  ore  included  in  the  resen'es  was  really 
below  t.he  pay  limit.  After  eliminating  such  ore  in 
making  the  end-year  re-calculation,  the  ore  reserves 
show  a  decline  of  200,000  tons  in  quantity  as  well  as 
spme  diminution  in  average  value,  as  shown  below  :  — 

Pay  Ore  Rej=en-e5 

Stopinr? 

Av.  Widtli  ShllUiia 

Tons        V.iUic  Ins.       Ins. 

l,78),0O0      42/1)     56        2,350 

2,567,000      41/8     58        2,57U 

2,368,000      39/0     61      -  2,310 

Is'OTI-^ — Ore  mined  in  1918  526,548  tons  on  stopinct  width  of  621  inclies. 
Wa^te  sorted  99,813  tons  :ind  ore  milled  427,335  of  an  avcrat^'  vftUio  befor£' 
crushing  of  45/8  per  ton. 

Fairly  good  initial  progress  has  been  made  in  the 
opening  up  of  the  large  leased  area.  The  new 
No.  3  shaft  at  December  31  had  been  sunk  to  444 
feet  and  as  treacherous  green  dyke  and  water-bearing 
dolomite  has  been  negotiated  without  much  ti'ouble, 
rapid  sinking  is  now  expected.  The  outlook  for  the  cur- 
rent year  appears  promising,-  especially  if  labour  is 
more  plentiful  and  more  jack-hammer  drills  are 
installed.  Last  year,  75.8%  of  the  ore  mined  was 
with  large  machines  and  only  0.5%  with  small  ones. 
The  Company  has  a  big  development  and  expansion 
programme  in  hand  for  which  financial  aiTangemenis 
have  been  ma<le,  and  altogether,  the  speculative  possi- 
bilities are  considerable.  At  present,  the  price  of  the 
shares  is  3|  in  comparison  with  3f  last  June,  when 
the  1917  report  was  issued. 


— Development  Eesuits ^ 

Pav-      Per        Av. 

able      C«rit.   AVidtli  Av.  Shilling 

Footaf-'e  Piivable  Ins.  Value  Ins. 

1916  ...6,515         46:0      22:0  112/7  2,440 

1917  ...6,410         61:0      24:9  97'9  2,430 

1918  ...7,700         59:5      30:3  88/5  2,690 


BRAKPAN    MINES. 

.  In  comparison  with  a  price  of  5f  eleven  months  ago, 
when  the  1917  report  was  issued,  Brakpan  shares 
are  now  quoted  at  barely  3 J.  Are  there,  then,  in  the 
report  for  1918,  just  to  hand,  sufficient  adverse  factors 
and  indications  that  past  expectations  of  future  results 
were  so  absurdly  optimistic,  as  to  justify  the  fall  in  the 
price  of  the  shares?  That  is  the  principal  question 
which  shareholders  will  be  asking  themselves,  and 
without  claiming  any  particular  inner  knowledge  we 
address  ourselves  to  it.  There  are  certain  broad  facts 
that  have  to  be  borne  in  mind  as  a  preliminaiy.  Fii"st, 
that  1918  was  a  particularly  bad  year  from  the  labour 
point  of  view,  with  a  severe  influenza  epidemic  in  the 
ninth  month.  The  labour  force  declined  from  4,8'24 
in  September  to  3,772  in  December.  Second,  that 
the  Company  nevertheless  had  to  push  on  with  lai-ge 
construction,  &c.,  work  in  connection  with  the  expan- 
sion of  its  operations  for  exploiting  the  big  area  leased 
from  the  Government*;  and  thirdly,  that  coincident 
with  forced  reduction  of  development  work  and" 
slightly — though  not  materially — lower  values  en- 
countered, there  occurred  a  little  disapiiointment  in 
the  shape  of  actual  sloping  work  ])roviug  a  large 
tonnage  of  ore  previously  included  in  the  ore  reserves 
to  bo  l)elow  the  pay  limit.    That,  of  course,  is  an  un- 


fortunate expenence,  though  not  at  all  uncommon, 
and  it  is  important  to  note  that  while  it  has  affected 
the  tonnage,  it  has  not  very  materially  affected  the 
value  of  tlie  ore  reserves.  The  progress  o|  under- 
ground operations  will  be  seen  from  the  following 
tables,  and  bearing  in  mind  the  circumstances  of  the 
year,  there  is  really  not  very  much  to  cry  out  about :  — 

Payable  Ore  Bcserves. 

Stopiug      Shilling- 


im.H 

1914 

1916 

1916 

1917 

1918 

Total 

Pootage 

on  Reef 

1914  ... 

17,616 

1916  ... 

17,500 

1916  ... 

16,300 

1917  .. 

13,565 

19^8  .. 

9.646 

1919. 

Mar.  qr. 

3,205 

Width  Inches" 

Inches  Value 

62  ),760 

62  1,780 

62  2,070 

62  2,(20 

68  2.6''0 

68  2,500 


Tons  Value 

2,242,000  28/6 

2,490,000  28/9 

3,017,1100  33/5 

3,054,000  39 '1 

3,268,1100  39/1 

2,718,0110  36/10 

Developmeni  Disclosures. 

, i'ayable  Showings . 

Payable  Per-  Average  Average 

Footage  ceutage  Width  Value  Shilling 

on  Reef  of  Total  Inches  s.    d.  Inches 

6,940  40              41-5  55     8  2,300 

8,540  49              32-1  96     5  3,090 

8,266  64              380  84     2  3,190 

7,155  53              47-7  68     2  2,770 

6.065  61              41-0  61  10  2.530 


1,345 


43 


39.18 


61     0 


2,410 


At. 

Ore  Ore  Value      Value 

Mined  Milled  of  Ore   of  Ore 

Ore          Wiiste       Ore                           Per  Per  Before      Re- 

Mlned        Sorted     Milled      Claims    Claim  Claim  Crushing  serves 

Tons         Tons       Tons    Exh.iustcd  Tons  Tons  dwts.      dwts. 

1914...    705,775      93,100    611,000*      20-78      33,960  29,400  6-715          6-73 

1916...    821,625      96,257    725,168        24-67      33,230  29,400  6-873          7-86 

1916...    808,619    101,119    709,300        25-43      31,800  27,900  7-68            9-2 

1917...    793,689    116,302    677,500        24-54      32,340  27,600  8-49            9-2 

1918...    712,900      66,487    617,100        21-93      35,580  28,140  8-69            8-7 
*  Excluding  dump  ore. 

note. — Small  discrepancy  in  figures  of  ore  mined,  sorted  and  miJled  due 
to  ore  in  bins  and  from  surface  dump. 

As  to  the  elimination  from  the  reserves  of  ore  unex- 
pectedly found  to  be  below  the  pay  limit,  it  must  be 
remembered  that  such  pay  limit  has  had  to  be  raised 
and  may  be  reduced  again,  and  further  that  the  elimi- 
nated ore  is  not  definitely  discarded.  Work  is  con- 
tinued in  the  more  promising  portions,  and  a  sub- 
stantial tonnage  of  profitable  ore  is  derived  yearly  from 
this  source.  Thus  in  1918  35,542  tons,  or  5%  of  the 
ore  mined,  was  derived  from  reclamation.  Turning 
now  to  the  milling  operations,  the  tonnage  dealt  with 
was  considerably  reduced — 617,000  tons  crushed, 
a-gainst  677,500  tons  in  1917  and  725,000  tons  in  1915. 
This,  of  course,  is  attiibutable  to  labour  short nge  at 
the  time  ot  pushing  on  with  expansion  work.  The 
grade  of  the  ore  milled'  was  35s.  4d.,  against  34s.  6rf., 
but  expenses,  including  an  extra  Is.  per  ton  for  develop 
ment,  rose  from  20s.  3t/.  to  23s.  6r/.  These  factors 
amply  account  for  the  reduction  in  the  working  profit 
from "£488,342  to  £370,373,  and  the  consequent  re- 
duction of  the  dividend  for  the  year  to  32A%,  against 
47%  for  1917. 


Ore  milled  (tons)     ... 
Gold  yield  (per  ton)... 
Working  costs  (per  ton) 
■Working  prq&t  (per  ton) 

Working  profit 
Sundry  revenue 


1918  ion          litlO          1015  1914 

617,100  677 '500  709,^00  725,168  e21,57o 

35/4  34/0           30/11  27/11  27/7 

23/6  20/3           19/3  18/0  18/n 

11/10  14/3           11/8              9/11  91 

E  £              £                £  £ 

366,010  482,120  413,226  358,396  283,45(; 

4,363  6,222          8,019          4,123  3,026 


War  chaises*  

Sundry  expenses      

Net  profit  

J)  f  duct — 

Taxes  

Government  partit-'ipation  ... 
Excess  development 
Appropriation  for  capital  exp. 
Dividends 


370,373 

488,342 

421,245 

362,519 

11,375 
2,122 

349,022 

286,462 

10,213 
2,883 

10,948 
2,963 

10,318 
1,289 

4,260 

387,277 

474,431 

409,718 

282,222 

49,271 
16,724 
18,338 


62,736 
28,130 


48,016       26,873 
_  11,683 


Surplus  profit 
Brought  forward 

Carried  forward 


7a,373t 

267,107      367,625      339,750      300,(lOO      225,000 
(321%)      (47i%)        (45%)        (40%)        (30%) 

341,440      458,391      471,911      348,016     262,560 

16,040  Def.l-'./S.i 


15,837 
3.5,395 


19,356 


61,232        35,396 


81,648 
19,355 


1,006 
80,542 


19,0(16 
60,87i; 


81,048        80,842 


Issued  capital  791,000      786,100     760,000     760,000     760,00" 

Price  of  £1  shares  at  end  of  year  3|J  6ft  4J         if>  — 

•  Gold  realisation  charges.  .       „_.  .„ 

t  After  allowiul;  for  £21,627  written  liark  from  dciolopnieut  susprnsc 
and  capital  expenditure  account^i. 

From  the  above  it  will  be   noted  that  extra  gold  _ 
realisation   charges,   due    to  war  conditions,   absorbed 
£i(),213.     In  view  of  the  appreciation  in  tlie  American 
Excliange  and  the  freedom  of  gold  producers  to  sell 
liieir  piwluct  in  the  best  market,  as  soon  as  peace  is 


^ 


I  tb 


THJi:     STATIST. 


[Mav  3,  1919. 


signedj  there  seems  likely  to  Ije  a  credit  on  realisation 
aocoimt  instead  of  a  debit. 

We  have  touched  upon  the  advei-se  points.  There 
is  always  the  possibility  of  a  zone  of  poor  values  or 
disturbed  reef  being  encountered.  But  the  Company's 
mining  area  is  3,387  claims,  of  which  only  162  claims 
have  been  exhausted  of  their  payable  ore  contents  in 
the  seven  j^ears  to  1918.  The  untouched  area  is  gi'eat, 
and  the  scope  for  increased  retm'n  to  shareholders 
thi'ough  the  completion  of  the  expansion  programme 
is  such  as  to  justify  one  in  holding  the  opinion  that  the 
Company's  shares  will  again  see  an  appreciably  higher 
price.  How  long 'before  that  is  corLfimied  must  depend, 
of  coui-se,  upon  the  development  results  and  the  ex- 
perience in  sinking  the  new  shafts  on  the  newly-leased 
gix>und.  The  cementation  process  to  shut  off  water  has 
proved  successful  and  progress  is  likely  to  be  more  rapid. 
Financial  aiTangements  are  all  complete,  and  really 
shareholders  have  merelj^  to  sit  tight,  and  if  they 
are  genuine  investors  and  not  specidators,  to  look  with 
equanimity  upon  passing  phases  dm-ing  the  transition 
period  of  tlu'ee  or  four  years.  By  then  the  labour- 
saving  and  generally  efficient  jack-hammer  rock  drill 
- — or  som©  improvement  upon  it — will  doubtless  be  in 
more  extended  use.  Last  year  66  J  %  of  the  ore 
mined  was  stoped  with  large  machines,  and  only  8.56% 
with  small  drills. 

DAGGAFONTEIN. 

No  de^'elopment  work  was  done  on  this  pioperty  last 
year  owing  to  the  workings  being  inaccessible  on  ac- 
count of  water.  The  warer  difficulties  having  been 
overcome,  however,  development  was  resumed  in 
Pebruaiy.  Shaft  sinking  has  also  been  restarted 
through  necessity  of  seahng  water  fissures  in  the  dolo- 
mite. This  explains  why  only  509.  feet  were  sunk 
in  the  No.  2  shaft  dm-ing  the  year.  At  December  31 
the  shaft  had  reached  1,028  feet,  showing  an  increase 
of  346  feet  in  the  last  three  months.  No.  'l  shaft 
reached  the  reef  in  September  1914  at  the  depth  of 
3,580  feet.  The  capital  at  the  end  of  1918  was 
£699,765  in  £1  shares,  and  an-angements  have  been 
made  for  financing  pending  matming  of  options 
on  498,268  shares.  Shareholders  are  to  te  asked 
to  sanction  further  increase  of  capital  from 
time  to  time  in  amounts  not  exceeding  £300,000 
by  the  creation  of  new  shares,  if  and.  when  such 
new  shares  are  I'equired  for  the  pm'pose  of  paying 
for  properties  or  for  general  purposes.  Application 
has  been  made  to  the  Government  for  the  Company's 
mynpacht  to  be  located,  and  a  provisional  agi-eement 
has  been  entered  into  with  the  Consolidated  ]\Iihes 
Selection  for  the  pm-chase  of  173  claims.  All  new 
shaa-es  created  under  the  ■  new  powers,  with  the 
exception  of  those  i-equired  for  the  transaction  with 
the  C.IM.S.  Company,  will  be  offered  to  shareholders 
pro  raia  to  the  ca))ital  held  by  them. 


7b  QnCtk  ScSast  d^fruxL 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-ea-Salaani| 
Tanga,  etc  ,  and  in  Nyasaland. 

LONDON    OFf  tCES  :         

CIRCUS  PLACE.  LONDON  WALL,  B.C.— 2. 
18,  ST.  SWITHIN'S  LANE,  E.C.-4. 


West  End  Offlce— 

25.  COCKSPUR    STREET, 
S:W.— 1. 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   US. A. 


TABUI^AR     APPENDIX. 

1.— BANK    RETURNS,  ETC. 

BAirX  OF  EM'GIiAM'D.— A.cconnt8,  April  30,  1919. 
Zssne  Department. 

NoteBlssued £102.654350  i  Qovernment  Debt  £11>015.100 

I  Other  Securities  7.434.900 

,  Gold  Coin  and  Bullion  84.204,350 


£102.654,350  1 
Banking  Department. 


£102,854,350 


Proprletors'Oapital  £14,553.000 

Rest    - 3,062.010 

Public  Deposits  21,930.277 

other  Deposits 124.721.990 

ScTen-daj-  and  other  Bills 12,282 

£164,279.359 


Government  Securities £55,088-144 

Other  Securities  82,227,318 

Sotes 25.492.635 

Gold  andSilver  Coin 1,471.462 


£164,279.559 


Comparison  with  Prevloaa  Fonr  \7eeks  [00,000'a  omitted] 


Date 


I  !  Coin 

Oircu-  &Bul- 
lationl  lion 


Deposits 


iPablio     other  I  Govt.     Other 


1919     1 

S 

£ 

£ 

£ 

Apr.     30 

77.1 

85.6 

21.9 

124,7 

Aiir.    23 

7R.2 

85.1 

24,6 

117,2 

Apr.     16 

76-2 

85.2 

27,7 

116,6 

Apr. 

74.9 

85.1 

30,3 

116,3 

75.1 

84.9 

32,8 

123,3 

55,1 
50,2 
56,1 
58,0; 
67,1  I 


£ 
82,2 
81,8 
78,3 
77,6 
78,9 


Re- 
serve 


;  Ratio    , 

i  Reserve  Bank 


bilitie? 


£     1     % 
26.9"  1838 

27.4  1932 

27.5  1904 
28.S  1949 
28.2    1807 


Three 

Months* 

Bills 


% 
3i 
Si 
31 

31-A 


J'y  22,'14  29,3    40,2    '  13,7    '    42,2      11.0 33,6 29.3    5Mq_ 


2i% 


•  Julj  30.  1914  +  to  4%       '"'''  31,  8%       ^i'~.  1.  10% 
Aug.  8  5%  ;   July  13.  1916,  6%  :  Jan.  18,  1917,  51%  : 


Au".  8  8% 
April  5,  5%. 


Oomparlson  of  Bank  Retnrns,  Bxcliang-e».  Prlce».  A.e. 


Bink  ol  Enilanii  (In  £'•  itetllng 

OO.OOO's  omitted)  : 

Olrcalatlon 

Public  Deposits     

other  Deposits 

Government  Secorltles 

Other  Securities 

Reserve  

Ratio  to  Liabilities  

Coin  and  Bullion  , 

Monty 

Bank  ot  BnRlana  Rate    

Bank  ot  Prance  Bate  

Rate  3  months'  Bills  London... 
Exchantet : 

Paris  Cheque 

New  York  60  day"    

Bombay  Tclesrar*'!''  Transfeif 
PrICM  : 

Consols  2S%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot os. 

Wheat,  Oatetli  average  qi. 

Cotton,  Mid  Upland*  lb. 

Iron,  Scotch  pin ton 


Apr    30, 
1919 

£77,1 
219 

124.7 
55.1 
82.2 
26.9 

18- 38" 
85.6 


Jf.v  1, 
1918 
£49.4 

34.4 
137.7 

5G.5 
102.9 

30.4 
17B6»: 

61.$ 


5%  5% 

5%  5% 

3i%  3r%% 


28  231 
4  64 
l/5si 

55J 
62  40 
48  4''- 
73/1 
)8-G6l. 
101/0 


27  IS 
4  72i 
1/535 

551 
58  50 
49H. 
7.^/3 

21-51J- 

101/0 


Mav  2, 

Mav  3, 

1917 

1916 

£38.8 

£34,3 

47.2 

48.4 

128.9 

86.0 

45,0 

33.2 

114,1 

77,4 

34,7 

41.6 

19-69% 

30-92% 

55.1 

57,5 

5% 

5% 

5% 

5% 

iH-ii% 

4,%% 

27  17i- 

28  27 

4  73 

4  73 

1/4,V 

l/4=cV 

55  ?; 

57 

61  50 

63 

3BM. 

37'. 

81/1 

56/3 

12-961- 

8-17d. 

98/6 

83/6 

Anr .  28 

1909 
£29.0 

12,8 

44  7 

15,4 

30.9 

28,9 
5031%' 

39,5 

21% 
3% 

25  15 
4  86} 

mn 

85 

97  30 
24^3. 
41'4 
5-47 1 • 
53/9 


•  Good  Middling  American,  Official  "Valne. 


ctrKRaN-cr  kotb   issve 


Week  tj 

Apr.  30. 1919 

Apr.  23, 1919 

May  1, 1918 

May  2. 1917 

May  3.  1918 

May  I  5.  1915 


Notes 
Issued 

£ 
6.666-768 
5.764.680 


Kotes 
Cancelled 

e 

7-435.440 
2.694-901 


Notes 
Outstanding 

£ 
348.339.626 
349.108.298 


Gold  Coin 
&  Bullion 

C 
28.500.000 
28,500,000 


3.840.S59  238,057-605  28.500.000 

3.5<!5.729  154.3R7.798  28.500.000 

3-695-777  117.159.565  28-500.000 

1.457.813  42,998,634  27.500.000 


Notes  outstanding- 
One  Pound         ..         .-.  264 
Ten  ShUling       47 

Certificates  outstanding   ..-  35 


6.707.957 
5.873.642 
4.611.190 
2.357.160 

Balance  Sheet,  April  30,1919. 


£ 

,668-765 
,760-861 
-910-000 


Total  348 

Inyestments  Reserve  A/o         16 


.339-626 
-107,084 


364-446,710 


Advances 

Tni=tee  Pavings  Banks 
Currency  Note  Redemntion  A/c 

Gold  ''oio  and  Bullion  ... 

Government  Securities  ... 

Balance  at  Bank  of  England 


%  o(  Gold 
to  Notes 

% 

8-2 

8-1 

120 
185 
24-3 
640 

_  450.000 

28,500,000 

331,095,281 

4,401,429 


364,446.710 


FTTBIilC  IWCOMB  &.  BXPEWDITITRB  [OOO'b  omitted.] 

_  .  -r-  IT »_  1 


1918-19. 

■Week  to  Revenue 
Apr  26  £13679 
Apr.  19  11  595 
Att-.  12  19-080 
63171 
47,560 


26  days- 18 

27  o.i.vs'18 

Yr  '19-20' 1.201.100 
Tr.  '18-19  889.021 
Tr.  '17-18     707,234 

frS  .... 

1918-19.  Customs 
Week  Ui  &  Excise 
Apr.  26  .'  £4,340 
Apr.  19  3.639 
Apr.  12  3.9 17 
26  uays 


Expondi-  Kxcess  of 
ture       Expenditure 

£32  737  £19,058 

22.636  11-041 

27-456,  8-379 

138  912 

208  557 


^  -Loans,  .advances,  &c--^        Cash 
Cr                  Dr.           Net  +      Balanc--; 
£75137       £50  564      £24-573      £6.133 
79.600         68.922         10.678        6.609 
106.170         97.794  8i285 ^6.971 


75  741 
160  997 


"  391-850 
527.547 


322.776 
370,020 


69.074    -6.668 
157,527    -3,470 


1.434,910        iSS.SlO  —  —  ii3,S10 

2  579,301  1,890,280  7,033,402  6,351,353  1,682,049 
2,6%,221  1,988:987  7.499.BU4  3.616,023  1.983.681 
Principal  Itoms  ot  Revenue  and  Expenditure. 

.Revenue ,  ' Expenditure- 

Income     Excess  Pro-        Other    Int..&c.,  Misc. 

Ta.t,  &c.  fits  Duties,  Ac.  Revenue  on  Debt         Expend. 


£2,760 
(3,393 
7-731 


£5084 
2,9:6 
6.132 


27  daj  s'18 


14.704, 
8.534 


23770 
16.612 


17167 
16  512 


£1495 
1,7C3 

^300_ 
7,530 
5,902 


£1,037 
2,6l1 
6  635 


£100 
230 


12,799 
21.038 


Supply 

Services 

£31-700 

19-926 

20.J9I 


37  523 
18164 


4<!0| 
388 


100  963 
190.005 


Tr.  •19-20'  237,500 
Yr.  '18-19  162.220 
Ti. '17-18     110.033 


314  000  300,000  309.000  360,000 
291.186  285.028  160.687  269.964 
239.509       220.214      137.478    189.861 


16,595 
11.380 
11.401 


ri.UA  una 

DEBT. 

Air.  26,  1919 
19.  1919 
12, 1919 
6. 1818 
31, 1918 


Apr. 
Apr. 
Apr. 
Deo. 


Treasury 
Bills 
£985.941 
S78.b;2 
986.199 
977A24 
..       1,094,740 
•  Budsret  estimate, 


Ways4:'.\lt-ans 
Advances 
£474,492 
470.493 
459,9a3 
470.993 
465,180 


Total 
£1,460.434 
1,9)9.165 
1,4S6,182 
1,448.817 
tl,649,fl20 
t  Highest. 


1,05S.3IS 

2,297,966 

2,494,868 

Natnl.  War 
Bond  Rcpll. 

£1,69«.835 
1,692,960 
1.688.614 
1,684.629 
1,420,700 


M;xy  o,  1919.] 
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PORHION      BANXS. 


AUITRU-  I Oash 

■URRARV.'    aold.   Silver.     Total. 


Jul;  23,  14  (61,678  812,141  863.719 
Mar.  7, '19,  11,600  2,389  13,969 
Mar.l4.'19j  11,600  2,372  li^VTi 
Deo.    7, -171  11.000      2,300'   13,300 


I  In  £a  Bterling— OOO'b  omiiled.J 

, Advances — s       i  Bille 

To  To  Dual         Note       DlBcounted, 

Pablic.  Govts.         Oiroltn.  to. 

1         I  888.740        131,993 
£1,361,708  '1.658,678        116.973 
l,3?o,186   l,5rUU        116.988__ 

-  ??9,300        H7.eOB 

DIa-        Balaaoa    Olionia-        De- 
ooantf.     Abfoad.       tlon.       p'>f)its. 


£7,772 
387,957 
388:410 
692,990 


Mar.  30.  1918 
Mar.  31,  1917 


rRARII. 


^aoid.-> 

In  Bank  |  ibroail. 


Jnly  30  1914 
Apr.  24.  1919 
May      1,  1919 


May 
May 


2.  1918 

3.  1917 


Total  Oaab 
iDol'iSIIvet 


-8165,654^  «190.6B7 
142.'2l  179  132  234.«0 
142.75')  I  79,132       234.313 


133.702  I 
132.109  I 


81.494 
77.943 


225.431 
220.326 


Bill.. 


Olioala- 
tlon. 


S97.768  S2B7.327  £18.302 
35.'t87  l.JSs-nS  1,075 
38,613 1,361,012       1,634 


— Depoilti.— . 
Pnbllo.    PilTtle 


52.6431,069.325 
25,786    767,335' 


S37.903 

123.218 
135.389 


1,607,  125414 
2,326     9i),219 


Oash. 

{ QoM        SIlTSf. 


Jnly   83, '14 

Apr.  15  ng 

Apr.    23, '19 


Apr 
Apr. 


23.  'IB 
23,  '17 


S87.843 
95.6.-,l 
95.592 

117.190 
128  615 


«18.7?.7 

1,026 
1,055 


Traasary  ^      Loans  &    Olronla- 
Total.   Other  Votaa.   Dlaoonnta      tlon.       Deposits 


6,046 
84! 


£84.570  £5.279 
96  827  34 ',973 
96.617,    343.108 


73.515 
27,982 


123.233 
127.457 


£40.055 
1.501,191 
1,437.918 


635.297 

424.704 


£94.515  £47.198 
l,293.'i56  651,901 
1,293.740  579,278 


■OLLANO. 


Onia; 


-Oaati. , 

SUrei.     Total. 


Dla- 
oonnta. 


Ad- 
Tanoea. 


314.939 

20'J,717 

Olionla-         Dt- 
tton.  posits. 


578.202 
407,2  W 


Ang.  1,1914.. 
Apr.  12,1919.. 
Apr.  19.1919- 


£13.496 

1  85.589 

55,550 


£249 
738 
746 


£13.7ir! 

56,327 
-    56,293 


£13.422 
12.415 
12.642 


£10.339  i  £35,680 
17.718  I  85.214 
17,174  I    85.701 


£1,437 
7,315 
7-814 


Apt.   20,1918.. 
Apr.    21,1917- 


49,255  I 


-81,381- 
675   I 


49,830 


ITAIT, 

Ooia. 

—Oash.  — 
SOrea. 

,       I  OthM 

Total.     1    Oaah. 

Jnly  31, -14   ... 
Mar.    10.  n9    ... 
Mar.  20. '19   ... 

_ 

- 

^549,456-' 
35,652 
JS,650 

Mar.   90.1B   ... 
Mar.  80,  'IT  "... 

33466 
34.210 

3.158 
2,737 

36,624 
36,917 

5,187 
4,540 

'-14.060-' 
7,252   l_7,420_ 
Loans  dk 
Dlfo'nta. 


£25,017 
89.883 
87.423 


51.913 
41,226 


78.813   ,    6,060 

62,933  '   6.121 

Olroala- 


tloD. 


£69.204 
357,033 
358,452 


Depogita 

88.887 
69,919 
69.916 


273,128       66.796 

153,817      31,401 

. Depostta. 

Fnbllo.  Private. 


68.933 
42.851 


£].R21 
3319 
3,375_ 

2,055 
3,122 


■IW  YORK  I  I  !     Loans, 

RANK!        OashOwnj  Aggregate  DUoonnts, 
A  TRUITI.       Vaults  I  Reserve.  jlavest.Ao. 


-Net  Depogita. ^ 


Demanil.i    Time, 


Total. 


Ang.  1,"14 
Apr.  19.  "19 
Apr.  26. '19 


Apr. 
Apr. 


87.  "18 
28.  '17 


-  £89,808  i £411,238 

£19.466tl    110,l''n  '    937,930 

lS,852t     116446       931,356 


£791,516 
802.474 


21.148t 
90.030' 


111. ,583 
152.118 


901.534 
735.786 


743631 
743.194 


830.790 
31,098 


36292 
40,510 


Excess 
Reserve 


£387.1651  £1.790 
835.544  7,703 
892,126       7.674 


12,224 
24.334 


782.9'6 
763,704 


■  Ooanted 

as  reservf 

. 

t  Not  reserve. 

HORWAT. 

QoM. 

Balance 
Abroad. 

P'r>nOov. 
Seonrltlea. 

Dlaoonnta 
*  Loana. 

Olionla- 
tlcn. 

Deposits 

Jnly  31.1914... 
Apr.  15.1919... 
A  r.  22. 1919... 

£2.960 
8.197 
8,194 

£1.878 
3,802 
3.799 

£493 
691 
691 

£4.898 
19,936 
19.419 

£6.752 
24,77i 
21,4C2 

£793 
4.089 
3.970 

Apr.  82. 1918... 
Apr.  22  1917... 

8.734 
7.167 

3,530 
4.152 

713 
708 

18.450 
11,375 

19.728 
18,630 

6.467 
5,785 

PORTUQAL 


Golil. 


;  Digcoants  ,V  I  ^ote    Oircu 
Total.      I    Advances.         lation.  Deposits. 


Mar.  5,'19—  £1,905  I  £3-775  i  £5,630 
Mar.  J2.'19...  1,905  '  3.770  5.675 
Mar.    19,'19--     1.905         3.780    i    6.685 


£9.736 
9,762 
9.661 


£8',059 
61.707 
64,194 


£4.091 
3.721 
4,051 


I 


Mar.  21.  '18.. .i     1,905        3.071         1,976     i       7,668 

Mar.  21.  '17...     1.905   '      1.018     1   2.921  14,892 

^Qold.— ,         Total  dash  j  Loana  A  '  Olfon- 
ROniA.       In  Bink.  Abroad,  jlnol't  Sllverl  Dlac'nts.    lation. 


45.403 
31.828 


986 


Notes  In       Total 
Beaeara  Deposits 


Jnly  M,  "14     £180.114  £14.396    £181.892        £76.081  £183.411     £6.689     £109.911 
Got.   99.  "IT       129,623  230.865'    378.208     1.889.589  1,836,217    15,783      348.6(0 


■PAIR. 


Qold. 


—  Oaah. , 

Sllret.  I  Total. 


Ant.  1.'14  £21.804 
Apr.  19  19  90.414 
Apr.    23. '19   I    90.445 


Apr.  27.18 
Apr.   28,17 

IWtDER. 

Ang.  1.'14 
Apr.  ]2.'19 
Apr.    19.'19 

Apr.  20,18 
Apr.    21,17_ 


81,689 
55-348 


£29,187  £50,991 
26,736  116.180 
86,010     118,455 


28,436  1 110.023 
J0.21I  I    81.581 


Loana 
ha. 


£40.672 
74883 
74,672 


OoM. 


I  Balance 
Abroad. 


.50,673 
54,353 


Spaalah       Olrea- 
4%         lation. 


£13,778 
13.778 
13,778 


8wed.  &  Pof. 
^OTt.  Seof. 


£77.557 
140,712 
140,115 


13,777     116,432 
13,777  I   98,391 


Oapoalt' 
fte. 

(18.988 
43.416 
43.918 


35,1''5 
30.647 


£5  717  I    £8.150        £1-553 
15.937,        7.372  3.003 

15.977  I     7.580  |       3,033 


Dlaeonnta 
ft  Loans 


£7.435 
19,321 
18.308 


Olron- 
lation. 


£31.531 
40.007 
39.564 


14-321 
10-793 


7.383 
7.290 


3,834 
3.211 


13,495 
9.235 


33.044 
22.950 


Depoalte, 


£6  016 
5.308 
6-016 


6.204 
7,789 


tWITXIR- 
lARD. 

Qold. 

— Oash.— 

eiiTsi.  1 

Tot^. 

UlBoonnU  * 
Adrancss. 

Olronla- 
Uon. 

Da- 
pcalli. 

Joly  23.1914... 
Apr.    15.1919.- 
Apr.    23.1919- 

87,202 
18,766 
16,789 

8759 
2.614 
2.625 

87.960 
19.172 
19.414 

84.817 
19,572 
19,672 

810,716 
38.491 
38,407 

82.026 
4321 

4.467 

Aor.    23.1918... 
Aor.    23,19X7... 

15,014 
13.700 

2.262 
2.084 

17.276 
16764 

12,033 
8.620 

26,411 
20,102 

3  447 
4.861 

0.  ITATES rfold V  Bills  i    .—Deposits.—,      i 

flO.  RC«.  Held  by    Wttb  |  Total       Dis-    Aocept-  r    Total.     Olronla- 

tAIKt.      Banks,  i  Agents.'  Oash.   Icount'd    ancea.     Oovt.         Net.  tlon.' 


Apr. 
Apr. 


Apr. 
Apr. 


19.'19  £191,702  241,730  443-172  334,454 
26  19  189.163  244,678  418-032  391,082 


28,-18 
27,17 


195,763  163,640  373,191  119.953 
104.1471  84.561' 195,03Si     7,038 


39,378 
37-164 


60480 
14,280 


21.312 
18,346 


26.134 
19,938 


345,014 
350,418 


508,740 
609,910 


311,260 
151.316 


305.246 
84.102 


II.— CURRENT  B/VNK   RATES  OF  DISCaQNT. 


iTlsterd^m 
B;rlin  ... 
Birne  ... 
B,mbay  ... 
Bru.sels  ... 
Oilcutta  ., 
Chri^tiaai<a 
0  .penhageu 


% 

4J 

5 

5i 

6 

5 

6 

6 

6i 


Date  Fixed 
July  l,'15 
Dec.  25,'U 
Oct.  3,  18 
Mur.  27,-19 
Aug.  27.'ll 

Mu.  27.-19 
Deo.   13.' n 

Jan.    2,'19 


Lisbon 
Milrid      ... 
Paris 

Patro^rid  ., 
Rome 
Stockholm 
Toklo 
Vieuaa 


% 
5* 

5 

6 

5 

7 

6« 

5' 


Dates  Pised 
Jan.  15,'14 
Oct.  2S.'14 
Aagr.?0,'U 
July  29,' 1« 
Jan.ll,'l8 
Mar.21,'18 
Nov.25,'18 
Apr.  12,'15 


ni.-P0Rn:i(5N   eXCH\NGES. 


LONDON  ON- 

Brusiels Cheques 

Denmark Oablo 

Holland do. 

Italy    do. 

Lisbon  and  Oporto  ...    do 

New  York do. 

_ Cheques 

Norway '^able 

Paris. 3  mis. 

—    Cable 

Spain  (B^nk  places)  0  ible 

Sweden Cable 

Switzerland Oible 

ON  LONDIN- 

Aleiandria  Siglit 

Amrterdim    Cheques 

Bombay    Transfers 

Brussels Cheques 

Buenos  Ayres Transfer' 

Calcutta    ao. 

Ohristiania Sight 

Cooenhasien     do. 

Hong  Koag Transfers 

Italv  Sight 

Lisbon <3o. 

Madras do 

Madrid Ao. 

Montevideo Transfers 

Montreal Cable 

New  York   Sight 

_  60  days 

_  !!!,"..  ..  Cable 

Paris Cheques 

lio  de  lauelro     90  days 

Shanghai Transf  rs 

Singao'ire Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso 90  days 

Yokohama  Sight 


Mav  2,' 19 
29fr.  83*0. 
Wkr    771 

llfl.  63a. 

35!r   200, 
3?id. 
$4  6< 
$4  63} 
18kr.  \\\ 
?8fr.  85c. 
9mr.  45.5 
2ip,  121 
17kr.  46 
_23f  I  So 

Maf  2, 'ig 
97jDi. 

Ufl.651o. 
Is.  SiJn 
23f.  7950. 

515 1. 
Is.  5'Sd. 
18s I.  20 
18'it.7(4 
3s.  4Jd 
35lr.  I5c-. 

329d. 
Is.  8,S,d. 
23p.l4 

«1  80'i' 

$»  6'*£ 

S4  64= 
$1  68'' 
2St.    40j. 

5.  01 
2).  HI. 
I7kr.  43 

lOH. 
23.  21d. 


Apr.  25. '19 
29fr.  6ljc. 
18kr    621 
Ua.  55o. 
851r.  2Jo. 

33*<. 
$1  66? 
!»♦  67J 
l8«r.  07J 

28fr.  40c 
22p.  97i 
17kr  421 
22f  95e. 


Apr.  16.  '19 
29  fr.  25o. 
I8kr.  55J 

iia.  5540 

341  r.  55o. 

33  id. 
$1  65} 
$,  6iJ 
18ir.  074 

27fr.  80j. 
23p.  084 
17kr.  464 
231.  Oljc 


Apr.  11.  -19 
29fr.  19»o. 
ISkr.  601 
lia.  540, 
341  r.  300. 

33id. 
$1  66 
$1  66f 
18k  r.  051 

27fr.90a. 
23p.  15 
17kr.  45 
23f   034o. 


Apr.  25,   19 
97.'.)!. 
lln.554c. 
's.5;>i 
29r.  60io. 

5Ud 
Is.SiJd. 
18tr.  09 
ISkr.ei 
3s.  4}i. 
35  ,.07*1. 

331  u' 
is.  8,',d. 
220.96 

SI  78S 

S4  664 

«4  63. 

»1  665 

tS(    41j. 

1351 

«,.  lid 

2a.  4}  1. 

17ir    44 

22f    9340 

10*  1. 
29.  2H- 


Apr.  16, '19 
973o'. 

llfl. 67c. 

1..  6  V^l. 

29f.  25Jc. 
5111. 

ls.6,',d 

18tr.034 

IStr.  f74 
3a.  3i'l. 

341r.58,. 

3331. 

I8.8j',d. 

23p.08 

14  76  J 

S4  64 '-J* 
«4  624e 
$4  65* 

E7i:  8240 
13;  M. 

4      101. 

2". 1*1. 

17<r.  461 

23'.  05! 
10,%d. 

83. 2M. 


far 
97Jpl. 
I2'107fl. 
Is.  8d. 
25f.  224c 
47.58d. 
l9.6d. 
18.169kr 
I8.159kr. 

251r.22)0. 
534d. 
la.6d. 
£6p.22 
61d. 
(4  86; 


$4  86; 
2&I.22I 
18di 

23,  4d. 
18-159kr. 
26{.  22|a, 

18d. 

!a.a.68il. 


'  Thursday'::  rates. 


REW  YORK  OR— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques   ., 
Ohristiania,  cheques      .. 
Copenhagen, cheques    ., 

Oreeoe,  cheques 

Hongkong , cheques 

Italy, s^ght 

Lima,  cheques      .« 

Uanila,  ohequea 

Montreal    ... 
Paris,  sight 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques  ., 

Singapore,  cheques 
Spain,  cheques  ... 
Stockholm, cheques 
Switzerland,  cheques 
Valparaiso,  cheques 
Tokobama,  cheques       . 


^Bate  OnneDt*— , 
Apr.  30.  "19  Aor.  24,'19 


Par  as  nsnally  Rate 

Quoted  'bIj3,    14 

lOt^sO.  40rto.  40'20o.  tor  1  snlldet  40'26e, 

35-60C.  35'59c.  32*44<'.  '"■■  1  ri'P^e  33'OOa. 

4430  - 

25-650.  25-650.  aB-aO".  '">■  1  l^^ner 

24-90O.  24-900.  26-80i-  to'  1  kroner 

19o.  19i.  19'295c.  for  1  drachma 

8O0-  79'85c.  74-59''-  '<"■  ^^^-  '1 

7-60'.  7-45'.  6-181  Hre  (or  $1 

6-05'',  5'05c.  4.a665  I  '"'•  I'lTa 

49-75'^.  49750.  60c.forlpeso 

2ra%diso  2s%'liso.  Premium  oer  $100 

6  06''-  6  63'».  6-181  'rancs  (or  II 

12aom.  12  '"  o.  51,48c.  (or  1  ronble 

26-50  ■-  25-750.  32-420.  for  1  milreis 

U6-50O.  1140.  62-93o-forl  tael 

66c-  68q,  66-77".  (or  II 

20-25O,  20-18'i.  19-30c.(orl  peseta 

26-600.  26  60c.  28-80'.  (or  1  kroner 

4-95'r-  4-96'i-  6184  (ranca  (01  II 

19-6210.  18-75C.  20-61O.  (or  1  peso 

BI40.  6IJ0.  49'84o.(or  1  yen 


2e-S8s. 

46-404. 
8-lTJ. 

49-90°. 
Par 
B-ie(r. 
81-370. 

63-OOp. 
67-120. 


*  Aoooidlat  to  QaaiantT  Trast  Oo.  ot  Sisw  Yoik. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BiRMraoHAM  ... 

Bristot. 

Ddbun 

Leeds 

Leicrster 

Liverpool , 

Manchester  ... 
Newcastle  ... 
Nottingham  ,. 

SnEPPIKT.O , 

LORDON— 
Town  

METRftPOLITAN 
OOCNTRT      

Total 


1919- 
Apr. 


Week.   I  Amount,  |  Ino.orDec.*  1 1919  Agg.  |         Inc.  or  Deo.* 


1919 
Apr. 


£3,08I| 

1.178 

6-506 

964 

723! 

9-600 

12.483 

2.024' 

499, 

781 


[In  £'s  sterling  OOO's  omitted.] 


£63 

212 

1-804 

94 

193 

451 

1,797 

211 

17 

12 


358-002 
33,799 
67,516 


1- 

+  52.744 
-f  8.346 
+      19.478 


£1,218 

3,446 

22,528 

1,822 

2.657 

35.301 

9-388 

531, 

593 

1.137 


6.322-393+  733.851 
549.202  +  99,402 
993,204-1-    143,449 


£41,5261  - 
21.106  + 

114.431  + 
18,197  + 
14.495  + 

184.200  + 

253.334  + 
31,010  - 
10,327  + 
19.887  + 


7r9 

19-8 

24-5 

11-1 

22-5 

23-7 

3-8 

1-7 

5-8 

8-1 


+     11-1 
+      ttl 

+     17  0 


-J 


30 1       459,317+      80,566      7,864,799+    976.702+     14-t 


a  Oompared  witb  a  year  a^« 


•  Oonvcrt«d  at  par  rate  ol  exchange. 


V.  —FREIGHTS. —According 

HOMEWARDS.  1919      1919    1913  I 

May  2  Vpr.  25  Ma.v  2, 

Alex.toLond.orHaU    —  -  9/0 

Anst.  to  U.K.  or  Cont.  105,'0  105.'0      32/0 
Azoff  to  L.H.A.B.    ...     --  -         11/0 

Bombay  to  p.p.  (nom.)   900     8n'01.w.21/6 
Biirmaho.c.  (nora.)    105  0  105  0      26/3 
OilouUto  p.p.f  juto)  100/0 1.w.l80'0l,w  25/0 
DanubctoA.n         ...     -  -        —        10/9 
Odessa  to  L.H.A.B....  —        10,'6  1 

a.  Plate  to  O.K.  Ooot.  280  0  252 '6    17/3 


to  Messrs.  J.  0.  Gonld  and  Co. 

Homewards.-CoBM.  1919    1919   1913 
U.S.Atl.PortdtoLvrpl.  M'v  2  Apr.25»av2 

(cotton,  1001b.)       .  220'0  220'0      45/0 
U.«.toO.K.Ci)nt.  fgr.)     140     14,'6 
Gulf  Port-,  to  U.K. Ooot. 

fcottnn  .V  irraiiit  ...       135 
OUT  WARDS -Cardiff  to 

Bombay     — 

Colombo    ^ 

Port  Said 23/6 

River  Plato         ...     47/6 

St.Vlnci-nt  ...     40  0 


2/9 

145     \m 


47/6 
45'0 
40 '0 


12/8 
12/3 

9/8 
16/8 

9/3 


780 
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VI  -wHoi  e<;ale  prices  of  comiviodities 


meiALt,  MINERALS,  ttt.        MAV2,  ial9 

Imt—S'-ntch  pi?  warrants      ...ton  101 '0 

—  Mi.i.llesbro'  warrants     ton 95/0 

—  Heranti  e  warrants     ton  122/6 

—  Staffordsbire  bars,  LoodOD    ton £17 

— .  Ho-nmo'i  bars  ton  514  15 

Ittal  Rail*  ton 810  17/8 

eil>aniud  Sliaab ton      £'?g  10 

Oepp«r— "tanlarl t"nB75  10 -CS  15 

Tln-Enelish  Ingots ton|...J2,;6— £22i!  iJ 

—  ''troits  ton £227 


TInplatat,  I.O.  Onke,  S.  Wales... bo- 

taad-    -'off  Poreien tni' 

Spflter-  Ord.  Foreign  to 

QDlckill»«r— (751b.) hott  ■ 

Aluminium     ton 

Antimony — Reenilaa  Foreign  ...ton 

—  Rn^Hsh     ton 

•oil— fbf-st)  Yorkshire tO'. 

— •  Steam  f^teet)  '^ew^astlo t''n 

0HEMI0AL8,  OILS,  ttc. 
M.  of  Soda  -f.o.b.  nhilp.  per  quanta' 

Soda — Orvstalsex  ship    ton 

Oopra — Malay  ini  straits   ^on 

Samblar — rjoo^  marks  ..ewt 

ndleo — RAneal  ?oo<i  to  flue 'b, 

LInaaadOn— R  w ton 

LInaaad  -Oalcntta,  spot  ton 

—  Cakn.  n.K.  made,  es  mill. ..ton 

Olhra  Oil  -Spanish  tnn 

Palm  Oil— Lagos  ton 

Patrolaum—  \merioan gal  on 

Rao«  Oil  -Reined  BugUsh ton 

Soya  OII-R»flnel ton 

Tallow  -Imported  ewt. 

ToToontlna— French   nwt. 

Rapt  8<td— Toria ton 

Rabtwr  -Para,  spot   ib- 

—  Pine  nlantation 'stnd.  crepe)  lb. 

—  World's  Pro'laorion*  Feb.   tons 
IMIlM— T.N.  Oraoee.  fair ewt. 

TEXTILES. 
CoHon— Middling  nplaudf  lb 

—  Eg'-ptian.  good  fair lb 

—  Pemambneo  fair lb 

—  Mid.  Upl.  N^ew  York     ...  lb 

—  Si-ock.  Liverpool.  Anr.  25    hales 

f\n — Petro  Tad  Yarapol    ton 

Hamp    New  Zealand   ton 

—  \fanila.  Pair     , tnn 

ion— First  Marks    ton 

—  Red  son ton 

suit— Blue  Blenhant  ....Ih 

Wool— Pt.  Philip  unwashed  aT.  lb 

—  I.ini'oln  Half  Hogs lb. 

HIdat  -Rn?.  ^x.  bet.  851b.  up  lb 
Loafliar— Dressing  Hi  los lb 

VEQ.  FOOD,  CORN,  &e. 
Whaat — Visible  siinnlv  O.S.  ...ha>. 

—  Red.  price,  N.V.  601b.     ..hnshel 

—  Rnglish  Gazette,  aver.  4801*^    T'. 

nour— n.R 2801h. 

Barlay -Rng.  ffrtr..  aver  400' b.  qr. 
Data  -Eng.  Oaz.,  aver.  312  b.  ...or 
Mllll— N.  7.  >  new  bnshel  i    ..  581b 

—  Amer  mixed,  Li vernool... 4801b 

—  La  Plata    4801b    q- 

Potatoot — r>oo    English  ton 

Rico  -Rassein  ewt 

Tapioca— Pearl,  medinm ewt 

Hay  -Best  ....  2,018'b....Ioad 

Hoot — English ewt 

ANIMAL  FOOD. 
Baal —  A rgen.  chilled  hndqrs,...alb 

—  Scotch  sides ftlh. 

—  Knelish 81b 

Mutton— Scotch  wethers 8'^ 

English  wetliers 81b 

—  ^>w  Zealand  frozen  81b. 

Fork— EngliHh  and  Trjsh 8'b 

Bacon  -Irish,  delivered ewt 

—  Dani-h  ewt. 

—  Canadian,  ex  Poi-t ewt. 

—  American,  ex  Port owt. 

Hlms — Araer.longoot.  ex  Port  ewt 

short  cut,  ex  Port    ewt. 

Ltrd — Amer.  botes,  ex  Port  ...ewt. 
Bnttar— Danish    ewt. 

—  French    owt. 

—  Australisn ewt. 

—  New  Zealand i..cwT. 

Cliaoso — Canadian  ewt. 

—  United  States owt. 

—  T^itteh owt 

SUSAR,  COFFEE.  TEA.  fte. 

Sogar — Imports  to  Mar.  'i\       cwts 

—  Home  oonsnmp'n  to  Mar.31  owte 

—  fn  Bond  Mar  31    cwts, 

—  Price,  Java,  98°  Pol ewt. 

—  —  Yellow  crystals    ewt 

Tate's  Cubes,  ."Jo.  1  owt, 

OoBtO— Imports  to  Mar,  31   ...cwts. 

—  Rome  consiimp'n  to  ^lkr.31  owts, 

—  Exports  to  Mar,  31    cwts 

—  Id  Bond  Mar.  31     ewt 

—  Price.  Costa  Rica  gd.to  fine  owt 

—  —  BraziUSant^s) ewt, 

Tta — Imports  to  Mar.  31 lbs 

—  Home  eonsump'n  to  Mar,  31  lbs 

—  Exports  to  Mar.  31  lbs. 

—  In  Bond  M.ar.  31  lbs. 

.—  Price,Indian.  Pek.  Song,  good  lb. 

Ceylon,  Pek.  Song.  Ord.    lb. 

Common  Oongon    lb. 

Boeon— In  Bond  Mar.  31     owt 

^m  Orenadn    crnn'l  t"  fine     *>>ft 


31/i0» 

£'.4— £?4  r 

...S35  5-£n    0 

..£16— sie 

£150 

£10 

£1=1 

23/6—24/6 
40/0— 45'0 


10/0 
.  129/0-13C'O 

«4" 

37/6 

9/0— jO'fi 

£68 

£30 

£19 

no-n 

£14 

l/4> 

£71 

£75 

70/0-72/0 

95/0 

Ein 

2'4l 

vu 


MAY3,19iB 

101/0 

95/0 

122/6 

....815  10 

£13  15 

£1P  17/8 

_^_ £00 

£U0^,'U0  10 

£170— £330 

£365— 6370 

31 '6 

828  10-£a9  10 
.£50-£54 

£20 

....    nom 
....    Dom 


..23/0 
.30/0 


ivn 

87/6 

£45  10 

7'2/8 

9/0-U/O 

858 

829  15 

£19 


<UNt  30,  t»l4a 

67/0 

61/" 

61/0 

£8  lO 

£6  Ig 

£6  2'6 

£18  17/6 

£81 

£142  lO 

£139  18 

..  ll/lOJ-12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
..14/8 


7/4 

..     42/8—45/0 

£23  15-£24  7/6 

16/lOJ 

3/2—3/8 

£25  6 

£13  16/9 

...  £7  17'e— £8 

£49  10 

£31  10 

71'1. 

£32 

£75l £24  10 

72/1 29/3— 33 '3 


nom. 

l/7» 

..  £71 


..   I'.O/O 

..£29  15 

3/1 V 


24.709 20.938 


237'6 -240/0 


..19-881. 
2P-341 
19-7S1. 
2f40-. 
520,740 

..     QOtn 

£50 

, e4i 

£39 


20/K 

3/14 

....  l/7inom 
.  9I<1  -  inj ' 
2/7-3/3 


....117,952.0TO 

23750 

73'1 

44'3 

82  9 

41/1  .-., 

18U4- 

R3"» 

83/6 

2rii/o 

25(1 

37/0 

176/0 


375/0 

22041. 

29  73'. 

21-351. 

277'ie. 

334,980 

S120'>om. 

£93 

885 


25/8 

....  nom 
,  1/6  nom 
....  101. 
....    nom 


33/71 

£13  5 

2/91 

2/2 

8.487 

.83'0— 84/0 


..  7-63'l. 

..  ZItA- 

..  7-73'l. 

13-250  • 


,  17,387.000 
2J8o. 

73 '3 

44  3 

53/10 

48/8 


7/10 -8 '4 

8'4 

8'4 

8'10 

8/10 

8/in 

10/R 

190/6 


..  180/0— 190/0 
..  ?71/0— IBR'O 
..  l7</n— in2'r 
..  172  O-190/0 
..  160/0—184/0 

Controlled 
252/0 

Controlled 
144/3 


...  6.613.576 
...  8,366-991 
...    6.059  000 

32/0 

-     67/9 

P4/9 

17B.26I 

75.101 

45.763 

....  860,000 
138/0-145/0 
.  98'0-106/0 
.  109.012,636 
.  73382.736 
....  5,269,059 
.    166.302,000 

1/1 

1/1 

l/l 

925,000 

....  79/0-86/0 


137 '6 


.  80/9 

76/0 

15=; '0 

.  23  3 

Rn/9 

.    ...    lBl/0 
£5  10— £10 


9 '3 

...   8/2 

,..   8/2 

...    8/R 

...   8/8 

,.     a/3 

10/3 

1R3'0 

172/0 


.170/0- 


■172/0 
185/0 
162/0 
152/0 


Controlled 
262/0 


180/0 

6,415.726 

....    4,743,053 

4,019,000 

36/0 

67/9 

64/9 

31.269 

160.481 

14,981 

985.000 

..122/0—137/0 

846 

139,347,110 

63.002,730 

223.773 

85.180,000 


726.001 
85/0 


£28 

£25  10 

£28  10 

£28  15 

£24  16 

11/3—11/6 
IIH.— 1/0 

1/01 

7H. 

-..  1/4-1/8 


■  34,640.000 

87tc 

34/3 

28/6 

26/4 

20/0 

7Rto 

32/4 

26,'9 

.70/0—76/0 

.      7/0-7/3 

14/Q— 17/8 

.......     82/6 

....£6  5— £7 


•  3/8—3/10 
.     4/8-5/0 

■  4/2—4/5 

■  6/8—6/0 
.     4/6— 5 '4 

•  2/4—3/2 

•  3/8—4/0 
.  GO '0—74/0 

•  68/0—68/0 


—  72/(}-74,/0 

—  76/0—79/0 
....  71/0— 74,/0 
■  ,61/9-52/9 

•  117'0— 120/0 
.   96/0—108/0 

•  98/0—110/0 
.  108 '0—114/0 
i...  86/0—68/0 


63/0-84A) 

19,777.284 

17,272,u00 

6J06,000 

10/3 

12/&-14/0 

18/0 

720,380 

141,410 

340.250 

484,000 

..     80/0—93/0 
41/6 

123.230.277 

165  447.972 

26.581.785 

78,292,000 

Sid. 

ajti. 

6ld. 

309,000 

62/6—66/0 


Bstlmated. 


t  G.M,  American  Official  Valne. 


VII, -RAILWAY    REVENUE   STATEMENTS. 


Penoa 

C.inadiaii  Pacific    vlar. 

3  mos  \to      Mar. 
Oraml  Trunk iMar. 

3  mo».  <o      Ma'. 


.Gross 

«12,374;000 

■Hi,  167,000 

£1.132.900 

■j.Krr.soo 


J-  or  -| 

-  »54,000 
i-. 1.671.0001 
+  £323.800 

■t-    93n.aoo\ 


Net        r    +  or  — 

"$lT539^!  -  »1,454,000 
■l,07t,000\~  67S,000 
£172,700! -I-  £156.800 
X>T.3S,100<  4-      275.U00 


VIII. -RAILWAY  &  TRA'VIWAY   TRAFFIC   RECEIPTS. 

«»"  No  tra0csi-itemcn'$  ar"  no>p  vub'ishfid  hy  (ff  Home  Railwayf.  on  Aufjiut  S, 
J9I4,  he  G'ivc-nm-nt  nsm  net  antrol  of  the  TfiilwaDt  of  6  tvat  Britain  uinii^r  tear  rant 
r'U'wabt"  w  ekft/,  i  »it'"i  '"  "«  aaame  of  It  uyl  ir>on  •'  thf  Forces  Act,  1871.  T^f  t.  iih 
railways,  simila<'fy,  wer-^  trt/c*^n  ot>  r  at  *rnm   nnua  y  I,  1917 


INDIAN. 


iWcekor    Miles 
M.oiitb.    Lfpea. 


Assam  tteiigiiljiiftr, 
Barsi  Ligbt  ...  ^lar. 
Bengal  &  N.W.|v<ar. 
Beug.  Dooars'uar. 
Beng.  Nai?pur'Mar 
Bomb.  Baroda,A.pr. 

iturma     Mar 

Del.  am.  Kalk.  Apr 
Bast  [udian  |A.pr. 
Gt.IndiaQ  Pen.JApr 
Madras  &  S.M.,  \iar 
Nizam's  Guar.  Mar. 
Roh.  &  Kumn.  \i;ir. 
South  |Ia'iian!\frtr, 
South    Punjab  Dec. 


Gross 

Receipts. 


+  or  —  on   No.     Agsregate 
Year  Ago.  |  Wks   lleceipts. 


+  or  —  on 
Year  Ago. 


COLONIAL 

Oan.  Northern! A.pr.  21^ 
Can.  Pacific  ...!  Apr    21 
Ga.CruuK  Pac.j.Mar.     7 
Grund     Tmuk  ^.jr.  211 
Ma^liou  ilaud 
Mid.    W.  Adst, 
NewCapeOent. 
Rhodesia  Rlya. 
W.Pasa.tt  tail. 


FUfifilGN. 

Are«ntine. 

Arg.  lS.  fliiiac.  ..[Apr, 
Arg..rrausand.i  i.pr. 
B.  A.  &  Paoitic;Apr. 
B.A.Gt._Syuth.jA.pr. 

U6.  Apr*. 

B.  A.  Western!  A.pr.  27: 
Do.  :Api-.  27i 

B.  A.  Oeutral  ..!Peb.        i 
Cent.    Ar^eut.iApr.   26 
Do.  I  Apr.   26 

Cord.    Oeutral.  Apr.    28 
Eatre  Kios  „  .,!  Apr.    26 

Brazilian. 
Braiiiiicdoutli!  Mar. 
tirazii  ttailway  i>ec. 
Gc.    \V.    dra<iilJApr. 
Leopoldiua     ..    Apr. 

Mogyana    OoC, 

Paiiiista Dtic. 

Sau  faulo   ..  .   Apr.  27 
Sorocabaua   ...  Nov. 
d.i>f  (iabiaS.W.  Peo. 
Chilean  and    ; 

Peruvian. 

AucuJagasca  ...  Apr 
Arauco  .....  p^o. 
isitrace(2\vk9.);  \.pr. 
Peruvian  corp  iMar. 
Paltal       ..  .....Mar. 

Cuban. 

Oubuii  ueutral'Aor, 
Havana  Oeut.'iApr. 
U.  of  flaviumJApr. 
W.  of   tla\'iiua  Apr, 

Uruguayan. 
Cent.  Urut(U)ty  Apr. 

„     (B.  Ext.)  Apr. 

,,     qN.  Est.)  Apr. 

„     (W.Exu)  \or.  : 
Mid.    Urus^u.iy  Mar. 
N.W.  Oru^'uay 
Drug.  Nortbu 
Mtscellaneoui. 

AicuyicGaudm  ,; 
BilOao  ... 
Bolivar  .. 
o'oIomD.  Nairn. 

Oosta  Rica Itfar. 

Dorada  Ext.... 
E;jyptian  Delta 
Gt.  "3.  ol  .Spain 
LaGuaiiatttUii- 
Para^uayCent. 
Puerto  Oabello 
Salvador 
Santa  FcProv. 
French  Kys. 
S'm'na&S'ti'iiO 
Zafra*  Huelva 


TRAMS. 


Anglo-Argeiii. 
A'cklnnd(4wk.) 
Bomljay    Ele? 
Brazilian  Trac. 
Brisbane  Elec, 
Brit.  Columbia 
B.  A.   Lacroze 
Calrutta 
Cape    Electric 
ij  nth.  &  Herr. 
(.'liatham&Dist 
n;i\'aua  Elect, 
Islo  or   ThaOet 
KiLyinrlie... 
l/iu:irkt^hii'G 
Liiui  l.iLdit 
London  0.0. 
Madras  (2wks.) 
Manila  Blcctrii 
Pernambnco .. 

Proffinciol 

Bautjoon  Eler. 
Shanghai  Elec. 
Sin^aporoElec. 
fj.of  Montevicl. 


Feb, 
dar. 
Mar, 


vpr.  22 
Mar.  14 
Feb. 
Feb. 
Mar. 
Feb. 
Mar. 
Apr. 
Mar. 
Mar, 
vpr.  17 
•Tan. 
vpr.  26 

)eO. 

Apr.  24 

Keb. 
Vpr.  30 
vor.  15 

Jan. 
vpr.  27 
^pr.  19 

Mar. 

Feb.   19 

Mar.  15 

Mar. 


1.181 
80 


112 

«        9,833 

— 

3,581 

400 

e      55,406 

— 

4,011 

27 

£       23,250 

+ 

955 

39 

B.  6.23.878 

+ 

85.473 

3781 

U7,972,OO0 

+ 

657,000 

40i 

e       39.380 

+ 

3,830 

334 

S     645.415 

+ 

144,265 

51 

£       47.370 

+ 

4.723 

3,5t 

n      80.494 

+ 

8-625 

42i 

i;       28,814 

+ 

4,478 

9 

£         2,400 

— . 

2,916 

15 

fi         1.499 

+ 

362 

86 

t     726.357 

+ 

81.347 

20J 

£         1,079 

+ 

859 

20J 

£         2,848 

— 

196 

28i 

£           861 

— 

2,714 

85 

£       46.082 

+ 

4,161 

141J 

£       72,154 

+ 

14.979 

15i 

R.     29,949 

— 

10.856 

55 

8     231,585 

+ 

64.585 

59 

£         5.385 

+ 

996 

2U 

£         3.275 

+ 

768 

25 

£         7,533 

+ 

1.578 

28i 

Mx.  $27,806 

+ 

2,316 

26i 

$       16,307 

+ 

2,146 

901 

C       41.070 

+ 

4,411 

16 

36 

im 
2m 
Ziit 
8m 
9m 

17 

9»i 

Sm 

15 
I'll 

30 

12m 

16 

4 
IS 
\2m 
17 
t9 

3m 

7 
It 

5w 


918,584 

147,344- 
1.257,923  + 
16,494.000  + 

112,335  + 
4.740,999  + 

390.579  + 
14,43.045  + 

217,794  + 
8,406- 

J8,940  + 

11,191;+ 

33.686  + 

53.006  - 

91,444!  + 

325.389  + 

226,862  - 

2,326,884  + 

89,803  + 

73,930  + 

19,600  + 

193,770  + 

178.525  + 

190891  + 


38.631 

7,413 

1.64,046 

1,342,000 

10,296 

756,620 

44,158 

2,01,016 

23,662 

4.952 

1012 

5.757 

1,078 

665 

5.962 

86.857 

50.951 

525,609 

11.478 

4-516 

2,622 

17,573 

31,018 


18-558 


I 
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Shop  at 

LIPTON'S 

for  QUALITY. 

LIPTON.  LTD..  the  largest  Tea  D'utributorj.  Manufactureri, 
and  Reti-ilers  of  Food  ProducH  in  the  World. 

Head  Office    CITY  ROAD,  LONDON,  E.C.i. 
Branches  and  Agencies  IhroughiUt  Ihe  United  Kingdom. 


SOTTISH  TSMPERA^CE  LIFE  ASSDRAEE  CO.,  LTD. 

London  Offiis  :  3  CHEAPSIDE,  E.C.  2. 


Total  Asset Nearly  £3.000,000. 


The  special  features  ot  the  Company  are — 
Reduced  Premiums  to  Total  Abstainers — 10\t  discount  on 
Whole  Life  Policies.    Very  favourable  rates  under  Life, 
Accident,  and  all  Sickness  Policies. 

House  Purchace  Scheme"  with  Life  Insurance. 
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THE  BUDGET. 

Mr.  Austen'  CH.\\rBF.ni..\i.\  spent  nearly  three  hours  on 
Wednesday  hi  explaining  a  Btidget  which,  we  venture 
to  think,  might  be  made  as  clear  as  any  merely 
figured  statement  can  be  made  in  about  one-third  of 
the  time.  There  are  occasions  when  a  public  man 
feels  bound,  both  to  himself  and  to  his  friends,  to 
devote  much  tiine  and  much  space  to  explanations 
which,  under  other  circumstances,  might  be  glossed 
over.  But  in  reading  ]Mr.  Chairrberlain's  speech,  one 
wonders  how  anylxxly  could  have  so  little  regard 
either  for  the  interests  of  the  House  of  Commons,  or 
for  the  natural  desire  of  the  public  to  know  what  is 
Ijeing  done,  as  to  waste  something  like  three  liours 
in  keeping  together  a  crowded  House.  Tliere  might 
te  much  said,  of  course,  that  would  lilive  been 
extremely  interesting,  or  which  even  might  suggest 
promises  for  the  future.  But  it  is  difficult  to  find 
anything  in  the  speech  that  justifies  in  the  least~a 
waste  of  time  which  busy  men  must  have  sorely 
grudged.  Mr.  Chamberlain  states  that  the  outlay  for 
the  current  finiuicial'  year  will  amount  to 
A'l, 4.34, 910, 000,  and  that  at  current  rates  the  income 
will  amount  to  .£1.201,100,000,  leaving  a  deficit  at 
the  end  of  the  year  of  as  much  as  £233,810.000.  He 
proceeds,  of  course,  to  fill  up  the  void.  But  what 
we  desire  the  ireader  to  imderstand  flearly]  is  that 
liie  new  Chancellor  of  the  Exchequer  desires  it  to 
be  clearly  understood  that  the  taxation  is  to  bo  con- 
siderably modified;  and,  consequently  that  we  are  to 
Jiave  a  rather  busy  House  of  Commons  dtiring  the 
next  few  months.  In  the  first  place,  the  Chancellor 
of  the  Excheqtior  tells  us  that,  jiartly  because  of  the 
manner  in  which  the  income  tax  Jias  been  so  heavily 
increase*!,  and  partly  because  of  various  inj'us- 
lices,  naturally  it  is  deemed  requisite  to  re-cast  the 
income  tax.  It  is  veiy  necessary  that  this  should 
be  done,  for,  in  the  first  place,  the  income  tax  is 
enoiTnously  heavy,  and  in  the  case  of  persons  having 
small  incomes  is  cxcec<lingly  un!tair.  But  if  the 
income  tax  is  to  lie  altered,  there  will  have  to  be,  of 
cotii"se,  new  taxes  substituted,  and  that  new  taxation, 
unless  great  care  is  taken,  will  introduce  other  evils 


perhaps  not  less  objectionable  than  those  which  it 
IS  iiroposed  should  be  dropped.  The  Chancellor  oS 
Ihe  Excheqtier  takes  credit  to  himselt  tor  undertaking 
to  introduce  a  system  which  will  enable  the  Dominions 
to  exercise  much  influence  upon  our  political  system 
and  even  our  modes  of  existence.  That  is  by  no 
means  an  objection  in  itself.  But,  unless  much  care 
is  taken,  the  mere  desire  to  gi-atify  the  Dominions 
may  lead  to  abuses  which  will  be  just  as  much  com- 
plained of  by  and  by  as  during  the  past  year,  for 
example,  tliere  have  been  complaints  regarding  the 
income  tax. 

The  real  truth  ot  the  matter  appears  to  be  that  in 
the  unwillingness  of  the  unrefoiTned  House  of  Com- 
mons to  meddle  in  any  way  with  taxation,  nothing 
was  properly  done  when  it  was  found  necessary  to 
enter  the  War,  so  as  to  prevent  gi-eat  grievances  being 
effected.  It  is  useless  now,  of  course,  to  complain. 
In  the  first  pla<?e,  the  preparations  for  the  war  ought 
to  have  been  made  while  Germany  was  proclaiming 
to  all  the  world  that  she  meant  to  wage  war  upon 
such  of  her  adversaries  as  had  incurred  her  dis- 
l)leasm'e.  Unfortunately,  nothing  was  dor/e  then. 
i'he  result  was  that  when  it  became  necessary  to  take 
steps  to  protect  the  world  from  a  German  attack,  there 
was  not  sufficient  time  to  adopt  the  wisest  and  the 
most  successful  system  ot  taxation.  The  result  has 
been  bad  for  the  country,  and  bad  for  all  who  were 
poor  in  Ijneans  and  not  in  a  position  suddeiily  to 
increase  their  production.  It  is  not  to  be  denied,  of 
course,  that  the  War,  much  haiTn  as  it  did,  for  the 
time  being  did  stimulate  production ;  and  con?j- 
quently,  did  give  an  impetus  to  many  forms  of  pro- 
duction which  were  hot  thought  of  a  few  weeks  before. 

Nevertheless,  the  system  of  warfare  which  we 
waged  for  veiy  nearly  four-and-a-half  years  did  stimu- 
late production  :  did  give  an  immense  impetus  to  certain 
forms  of  production;  and  unquestionalsly.  therefore, 
increased  certain  forms  of  wealth  surprisingly.  -  We 
do  not  mention  this  now  by  way  of  complaint.  What 
desen'es  to  be  complained  of  is  the  refusal  of  Pa.rlia- 
ment  to  take  the  necessary  steps  to  make  it  quite 
clear  that  England  was  aware  o"f  what  Germany  was 
doing;  and,  consequently,  that  England  had  it  in  her 
po.ver  to  prevent  a  great  and  a  wrongful  war.  When 
once  the  proper  occasion  was  allowed  to  pass  and  the 
Government  had  to  decide  either  upon  allowing Gemiany 
to  plunder  her  neighbours  or  else  to  resist  with  the  best 
chance  it  could,  then  it  wxs  too  late  to  take  the  neces- 
siry  measures.  We  have  -but  to  look  carefully  throuah 
Mr.  Chamiberlain's  speech  to  see  that  there  is  exceed- 
ingly little  in  the  speech  to  justifv  nearly  three  hours' 
waste  of  time  of  the  House  of  Commons.  Wiat  we 
want  now  is  not  mere  talk  about  the  past,  or  mere 
promises  respecting  the  future,  but  a  serious  considera- 
tion of  the  policy  tint  ought  to  be  ,a<loiited ;  and, 
clearly,  the  policy  that  ought  to  be  adopted  is  to  put 
into  operation,  with  as  little  delay  as  is  pcssibl-^.  such 
methods  of  increasing  our  incomes  without  injuring 
the  great  body  of  the  people;  and,  therefore,  making 
it  possible  to  reduce  debt  as  quickly  as  the  circum- 
stances of  the  time  allow. 

'{n  the  present  year  Mr.  Chamlx?rlain  distinctly 
states,  firstly,  that  he  is  about  to  undertake  no  serious 
effort  to  reduce  taxation  as  quickly  and  as  materiilly 
ns  the  conditions  allow.  Secondly,  he  notifies  that 
while  he  devotes  himself  to  heavy  taxation  of  existing 
goods,  he  is  quite  aware  that  the  relief  given  w'ill  l)o 
very  slo.v,  and,  therefore,  very  dilatory  in  the  relief 
it  gives  to  those  classes  of  the  community  that 
specially  need  relief.  We  take  it  that  every  reader 
will  agree  with  us,  that  what  is  most  desirable  is  that 
relief  should  be  given  as  quickly  and  as  decisively  as 
the  circumstances  of  the  case  admit.  He  points  out 
that  the  objections  to  the  existing  system  of  income 
tax  are  so  great,  that  in  the  present  yew,  at  all  events. 
material  relief  cannot  be  given  to  those  affected.  But 
it  is  to  be  i-ecollected  that  at  the  present  lime  persons 
so  circumstanced  that  tlipy  can  be  taxed  to  the  exiont 
of  G.S-    in  the  £  are  so  taxct!  is  well  understood;  and 
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consequently,  iluit  persons  who  may  lia.ve  large 
families  and  not  be  possessed  of  great  wealth  may  be 
called  upon  to  go  on  paying  &s.  in  £1  out  of  their 
incomes.  That  1-^ing  so,  Mr.  Chamberlain  Has  de- 
cided that  he  will  not-  substitute  any  new  ta.x  for  the 
income  tax,  the  result  being  that  such,  persons  may 
remain  without  real  relief,  while  the  reduction  of  taxa- 
fion  is  left  to  the  introduction  of  taxes  upon  other 
things  which  will  give  but  a  small  annual  income,  and, 
consequently,  will  spread  the  repayment  of  debt  over 
an  immense  length  of  time.  We  venture  to  submit 
that  even'  thinking  man,  who  will  give  his.  mind  to 
the  question,  will  see  that  this  is  wrong  in  principle  and 
unwise  in  pr<actice.  We  are  exposed  to  a  fierice  com- 
petiiticn.  Nobody  can  yet  say  what  the  competition 
will  be  in  the  course  of  a  few  years.  It  is  perfectly 
plain  that  oountiies  like  France  and  Belgium,  which 
were  so  plundered  by  the  eneiiiy,  cannot  be  put  in  a 
proper  state  for  a  considerohle  time  to  come.  Con- 
sequently, many  pajis  of  Europe  will  continue  am- 
pcverished,  while  'both  ihe  President  of  the  United 
States  and  our  own  Prime  Minister  appear  to  be  both 
agreed  thatjthe  hardship  to  both  France  and  Belgium, 
and  similar  countries,  is  not  merely  excusable,  but, 
taking  all  the  circumstances  of  the  case  into  considera- 
tion, thoroughly  iustifiable.  We  disagree  altogether 
with  that  view.  We  urg-e,  on  the  contrary,  that  some- 
thing ought  to  be  done  to  bring  home  to  the  public 
that  Houses  of  Parliament  are  fullv  aware  of  the  need 
for  losing  no  time  in  doing  what  is  possible  to  increase 
the  national  wealth,  and,  witli  that  y.iew,  that 
measures  ought  to  be  taken  for  adopting  a  wise  and 
a  far-seeing  policy.  In  fomier  articles  we  have  argued 
that  some  Tneasure  ought  to  be  adopted  without  delay 
which  would,  without  unreasonaible  wa.ste  of  time,  en- 
able action  to  he  taken  tliat  would  immensely  expedite 
the  repayment  of  debt.  It  would  be  easy  to  mention 
several  remedies.  One  remedy  we  have  suggested  is 
to  follow  up  in  the  case  of  English  and  Scotcli  taxation 
what  has  been  done  fully  in  Ireland,  so  as  to  make 
the  land  grants  mnnedintelv  available  for  the  reduc- 
tion of  debt.  It  would  be  easy  to  mention  other 
remedies.  But  our  purpose  here  is  to  point  out  th^ 
feebleness  of  Mr.  Chamberlain's  speech,  and  to  make 
flear  that,  if  we  are  to  be  put  in  a  position  in  which 
we  can  hope  soon  to  be  reasonably  free  from  crampin^ 
taxation,  we  ought  to  lose  no  time  in  adopting  correct 
remedial  measures. 


THE  PEACE  CONFERENCE. 

The  German  army  broke  up  in  disorder  and  alarm 
early  in  November;  practically,  that  is  to  say,  very 
nearly  six  months  have  passed,  since  the  Germans 
made  their  last  desperate  stand,  attempting,  even  when 
it  was  plain  to  themselves  that  they  had  no  chance, 
to  turn  fate  in  their  favour.  We  have  now  entered 
the  month  of  May,  so  that  it  wants  very  little  more 
than  a  week  to  make  up  six  months  since  the  fighting 
actually  ceased ;  and  we  would  ask  our  readers  in  all 
seriousness  what  they  think  of  the  waste  of  time  that 
has  taken  i)lac.B  since  November  11.  Something  has 
been  done  to  satisfy  the  French  demand  respecting 
the  Rhine.  The  United  States  has  recognised 
England's  position  as  guardian  of  Egypt,  Meso- 
potamia, and  Palestine.  Furthermore,  the  Kingdom 
of  Montenegro,  likewise,  has  been  shelved.  And 
recognition  has  been  accorded  to  the  new  Kingdom  of 
the  Jugo-Slavs.  But  it  would  be  difficult  to  add  an}-- 
thing  impoilant  to  this  very  brief  summary.  It  is 
true,  of  course,  that  the  -Conference  nas  recognised 
(he  new  Czecho-Slovakia.  And  it  is,  likewise,  true 
that  various  promises  have  been  given  which  may 
convey  information  more  or  less  unmeaning.  But, 
speaking  broadly,  we  are  now  in  the  month  of  May, 
and  yet  we  have  done  practically  nothing  to  settle  a 
\var  which  has  not  been  equalled  for  the  loss  of  life 
and  the  cost  in  money  since  the  great  struggle  against 
the  First  lOmperoi-  Napoleon.    It  is  possible,  of  course. 


that  even  yet  the  members  of  the  Conference  may 
recognise  that  they  are  wasting  the  time  of  the  world 
and  making  useless  leisure  which  ought  to  be  turned 
to  the  best  account.  It  is  to  be  hoped  that  public 
opinion  will  declare  loudly  against  this  utter  waste  of 
time,  and  -will  insist  that  at  last  something  real  and 
something  genuine  shall  be  done.  Vv'e  want  an  end, 
not  merely  to  the  danger  of.  war,  but  to  the  possibility 
of  war.  We  want  real  effoi-ts  put  forth  to  show  that 
the  woi'ld  has  awakened  from  its  mad  dream,  and  is 
resolved  upon  conducting  its  affairs  with  at  least  the 
appearance  of  decency  and  regard  for.  human  life. 
We  want,  in  short,  a  real  peace,  not  mere  talk,  nor 
mere  waste  of  time,  nor, mere  pretence  tint  something 
is  being  done,  when  human  welfare  and  human 
interests  are  being  sacrificed. 


THE  LIVERPOOL  COTTON  MARKET. 

The  chief  markets  associated  with  the  cotton  trade 
are  three  in  number,  the  raw  cotton,  the  cotton  yarn, 
and  the  cotton  cloth  markets.  The  first  named 
belongs  exclusively  to  Liverpool,  and  the  second  and 
third  are  located  principally  in  Manchester.  One  of 
the  declaimed  cbjects  of  the  promoters  of  the  ship  canal 
was  indeed  to  divert  the  trade  in  raw  cotton  to  Man- 
chester, and  in  1894,  when  the  canal  was  opened  to 
traffic,  the  Manchester  Cotton  Association  was  formed 
to  facilitate  the  change.  The  hopes  of  establishing  a 
spot  market  in  Manchester  have,  however,  not  been 
realised  since,  though  the  proportion  of  raw  cotton 
imported  direct  into  the  city  was  slovi'ly  increasing  up 
to  the  outbreak  of  war,  after  which  it  dechned. 

Imporls  of  Baw  Cotton  (In  Centals  of  100  lb.  each.) 

W13              1914               1916  191G  1917 

Centals        Centals  Centals  Centals  Centals 

United  Kingdom  ...  21,742,996  18,641,3i).S  20,476,161  21.710,022  16,231.713 

Liverpool      16,905,681  14.699.701  20,290,313  17,572,712  13,120,320 

Mancliester,.         ...     3,828.834      2,922,880  4,407,635  3,806,199  2.479,831 

Direct  importation  to  Manchester  of  Egyptian 
cotton  is  more  extensive  than  that  of  American,  the 
chief  reason  being  that  Liverpool,  as  the  terminal  port 
in  Europe  of  the  North  Atlantic  feiTy,  has  naturally 
a  preponderating  infiuence  on  the  direction  of  American 
trade.  The  position  of  Livei^pool  thus  remains  un- 
challenged as  the  principal  importer  of  American 
cotton,  and  in  this  respect  it  holds  a  unique  place 
amongst  the  cotton  markets  of  the  world.  Though  the 
American  crop,  according  to  pre-War  statistics,  con- 
stitutes only  about  67%  of  the  total  cotton  produced, 
it  is  of  supreme  importance  to  the  cotton  industry, 
since  most  cotton  crops,  with  the  exception  of  Egyp- 
tian and  other  African  and  West  Indian  varieties,  are 
consumed  in  or  near  the  country  of  production,  and 
non  cotton-growing  areas  must,  therefore,  depend  on 
the  United  States  for  nearly  three-fourths  of  their 
normal  consun,iption.  Tliis  dependence  is  mast  pi'o- 
nounced  in  Europe  where  the  cotton  plant  does  not 
thrive,  outside  Russia,  and  European  purchasers  are 
thus  compelled  to  flock  to  the  Liverpool  market.  Witli 
the  large  volume  of  business  passing  and  the  shipping 
facilities  offered,  the  market  naturally  attracts  other 
cottons,  and  from  the  finest  Sea  Island  and  West 
Indian,  and  the  best  Egyptian  to  the-staple  American 
from  the  Mississippi  delta  and  the  coarsest  Indian, 
eveiy  kind  of  cotton  finds  a  sale  in  Liverpool,  and  the 
city,  in  respect  of  -tlie  bulk  and  the  variety  of  its 
holdings,  can  claim  to  be  tlie  leading  market  for  spot 
cotton  in  the  world. 

As  a  "  Futures  "  market.  Liverpool  is  only  second 
in  importance  to  New  York.  Some  maintain  that  it 
is  of  at  least  equal  importance,  and  the  question  can- 
not be  decided  by  reference  to  statistics.  Though 
New  York  publishes  a  daily  estimate  of  its  futures 
dealings,  Liverpool  is  silent  on  the  point.  Last  week 
New  Y'ork '  sales,  exclusive  of  transactions  in  spot 
cotton,  amounted  to  If  million  bales,  and  this  is  a 
figure  which  Liverpool,  especi'ally  under  the  war  con- 
ditions prevailing  \ip  to  the  end  of  last  month,  could 
scarcely  hope  to  equal.     The  term  "  futures  "  is  really 
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;iu  abbreviation  for  future  conlnvcts  or  contracts  wliicli 
call  for  the  delivei')'  of  cotton  at  some  date  aheatl. 
The.  necessity  for  future  trading  will  be  readily 
giasjied  if  we  consider  the  jsroblem  confronting  the 
s]iiimer  \\ho  is  asked  for  a.  quotation  for  yam  to  be 
ilelivered  at  some  future  date.  If  he  bases  his  price 
on  tlie  current  figure  for  raw  cotton,  the  market  may 
go  up,  and  lie  may  have  to  fill  the  contract  at  a.  loss. 
'I'he  cotton  iniporter  will,  however,  gi-v'es  him  a  quota- 
tion for  cotton  for  delivery  in  anj-  desired  month,  and 
this  will  enable  the  si:)inner  to  quote  a  price  for  yarn. 
He  can  insure  against  risk  of  loss  by  "  hedging."  It 
nnght  1)6  explained  that  a  "hedge  "  is  a  contract  for 
luiyiiig  or  selling  entered  into  as  a  protection  agaiuist 
loss.  The  importer  can  quote  for  a  period  ahead, 
because  he  is  continually  purchasing  spot  cotton  in 
the  United  States,  and  each  such  purchase  is  usually 
covered  at  once  in  the  Liverpool  market  by  a  sale  of 
futures.  Sales  of  spot  cotton  are  similarly  covered  by 
the  purchase  of  futures.  It  is,  of  course,  permissible 
to  protect  oneself  against  loss  by  insuring  the  future, 
but  where  dealings  are  undertaken  by  operatore  who 
never  intend  to  handle  actual  cotton,  but  merely 
juggle  in  differences,  an  enormous  burden  is  fr?- 
quently  laid  on  the  spinner,  from  wliich  the  j)lanter 
derives  no  benefit  and  which  is  passed  on  ultimately  to 
the  consimier. 

A  regular  syst<?m  of  trading  in  cotton  futures  was 
first  established  In  Liverpool,  and  it  owes  its  inception 
in  the  main  to  two  widely  different  events  :  the  out- 
break of  the  American  Civil  ^Yar.  and  the  laying  of  the 
Atlantic  Cable.  The  Civil  War  caused  an  unpre- 
cedented scarcity  of  cotton,  not  only  m  Europe  but  in 
the  Northern  States,  and  deliveiies  were  uncertain 
owing  to  the  blockade.  The  insistent  demand  for  the 
conmiodity  encouraged  speculation,  and  dealings  took 
place  not  only  in  spot  cotton  but  in  "  cotton  to  arrive. " 
These  dealings  partook  more  of  the  nature  of  gambling 
tlian  of  legitimate  business,  and  hence  the  system  of 
"futures"  trading  was  inauspiciously  cradled.  The 
.\llantic  Cable,  laid  in  1866,  enabled  Liverpool  mer- 
chants to  enter  into  immeiiiate  conmiunication  witJi 
America,  and  so  obtain  cjuotations  for  cotton  to  be 
delivered  in  England  some  months  hence.  Simultane- 
ously they  could  sell  in  the  Liverpool  market  futures 
against  the  purchase.  This,  the  most  legitimate  fonn 
of"  futures,"  presupposes  the  delivery  of  spot  cotton 
at'  some  date  ahead.  In  hedging,  futures  are  simply 
sold  or  bought  to  insure  against  loss  in  the  event  of  an 
adverse  movement  of  the  market.  The  other  kind  of 
trading  in  "  futures  "  is  undertaken  by  those  who  use 
them  simply  as  gambling  counters,  and  who,  having 
no  real  intei-est  or  stake  in  the  cotton  business,  wish 
to  extract  the  maxinumi  of  profit,  regardless  of  the 
injury  they  may  cause  to  orthcdo.x  traders.  New  York 
is  the  chief  centra  of  these  speculative  transactions, 
and  in  the  course  of  a  year  the  number  c-f  bales  of 
.Vmerican  cotton  traded  under  the  futures  system  may 
lie  m-.any  times  in  e.Kcess  of  the  actual  crop.  Specula- 
tion is  also  common  in  Liver|X)ol,  and  the  majoritv  of 
the  futures  business  transacted  there,  as  in  other 
similar  exchanges,  is  probably  of  a  speculative 
character.  As  witli  operatives  of  bulls  and  bears  on 
the  Stock  Exchange,  dealings  in  futures  are  settled  by 
the  payment  of  "differences."  Every  Monday  at 
noon  the  price  of  futures  is  officially  struck  in  I^iver- 
pool,  and  '.he  difference  between  that  and  the  contract 
price  is  i>aid  over  or  i-eceived.  Faymeit  must  be 
mad-3  by  the  following  Thursday  thix>iigh  the  cotton 
hank,  and  defaulters  are  immediatelv  posted. 
Thougli  reprehensililo,  the  gambling  element  in  futures 
can  scarc-ely  he  eliminated.  It  has  l-sen  present  ever 
since  tlieir  inception  as  a  system  iu'  1870  by  a  Mr. 
Rew  of  Liveqxx)!  ,and  has  flourished  particularly  in 
tJie  cont'enial  soil  of  the  New  York  Cotton  Exchange, 
founded  in  1871,  and  to  a  less  extent  in  the  Cotton 
Exchange  of  New  Orleans,  wliich  dates  from  1873. 
These  arc  tlie  only  two  markets  in  tlie  United  States 
were  futures  trading,  is  permitted,  though   there  ai^ 


Cotton  Exchanges  in  many  other  towns,  including 
Houston,  Dallas,  Galveston,  and  jfemphis.  In 
normal  tunes  a  limited  business  in  futures  was  done  at 
Havre,  and  none  at  all  in  Bremen,  these  being  the  two 
chief  markets  on  the  Continj&nt.  Continental  business 
m  futures  was  accordingly  conducted  to  a  large  extent 
through  Livei-pool,  but  shorth-  lx?fore  the  War  future 
dealing  was  started  in  Bremen— with  little  success, 
however,  as  the  clientele  was  not  large  or  powerful 
enough  to  support  it.  Though  one  may  speak  of  the 
relative  size  of  different  markers,  it  must  be  remem- 
bered that  the  ojwrator  in  futures  does  not  confine  his 
attention  to  a  p^articular  market.  He  may  go  in  for  a 
"  straddle,"  a  great  speculative  line  in  recent  yeai-s. 
In  other  words,  he  may  sell  cotton  futures,  say,  in  New- 
York  and  buy  futures  in  Liverpool,  according  to  his 
judgment  as  to  the  trend  of  the  market  and  as  to 
freights.  A  "straddle"  might  also  be  effected  as 
between  different  months.  Thus,  at  present  there  is 
a  big  discount  on  cotton  for  delivery-  in  "the  later 
months,  and  such  a  condition  cf  the  market  admits  of 
a  "  straddle  "  between  the  different  positions.  The 
marginal  difference  in  the  making- up  prices  constitutes 
the  profit  or  loss  of  the  operator. 


EUROPE  AND  AN  "ECONOMIC" 
VACUUM. 

The  arrival  of  the  German  delegates  in  Paris  is  an  event 
equal  in  magnitude  to  the  signing  of  the  Armistice 
nearly  six  months  ago.  In  what  condition  dees  it 
find  Europe?  It  is  a  question  almost-  as  important 
as  the  question,  What  will  be  the  final  terms  on  which 
the  work  of  world-reconstruction  will  be  based? 

Last  week  there  came  the  pertui'bilig  news  that 
Italy  had  separated  herself  fiom  the  Conference  of  the 
Allied  and  Asscxcinted  Governments  in  Paris.  Le 
Matin  chills  the  day  on  w^hich  the  amiouncernent  w^as 
made- h-  jo  urn  ee  la  plus  nefasie  (the  most  unpropitious 
day)  since  the  signing  of  the  Armistice.  Were  the 
difficulties  purely  territorial,  this  might  be  considei-ed 
a  gross  exaggeration.  When  the  diiTerence  between 
what  Italy  was  offered  as  a  compromise  and  what  she 
demands  is  put  beside  what  Italy  has  gained,  and  beside 
the  great  territorial  changes  in  other  parts  of  Europe, 
the  c.tuse  of  rupture  seems  trivial.  But,  in  the  mani- 
festoes of  President  Wilson  and  Signor  Orlando,  there 
are  indications  of  profound  political  disturbance. 

After  setting  forth  the  principles  wliich  had  guided 
the  action  of  America,  the  President  declared :  ' '  Only 
on  these  principles,  she  hopes  and  believes,  will  the 
people  of  Italy  ask  her  to  make  peace."  At  once  the 
ItaUan  Prime  Minister  assume<l  thst  here  an  appeal 
was  made  to  tlie  Italian  people  against  the  Italian 
Government,  and  he  protested  vigorously.  The  sen- 
sitiveness displayed  may  be  part  of  a  politiciil 
manrpuvre  to  secure  gi-eater  popularity  for  his  policy 
in  Italy,  but  it  may  liave  much  more  serious  results 
outside,  for  it  gives  prominence  to  and  may  encourage 
a  revolutionary  tendency  (one  cf  the  most  dangerous 
features  of  the  Europein  situation)  to  appeal  to  popu- 
lar discontent.  One  effect  in  Paris  forcibly  illustrates 
this  danger.  M.  Marcel  Seiubat,  who  was  a  helpful 
member  of  the  Yiviani  and  BriiMul  Coalition  War 
Governments  (a  Socialist  leader  of  literary  eminence), 
in  an  article  super-effusively  welcoming  President) 
Wilson's  intervention,  wrote: 

"  Why  did  yoa  not  sooner  appe-.d  to  the  conscience, 
of  the  nations,  in  which  w-as  j-our  strength"?  Wliy  flid 
you  so  long  endure  that  we  should  be  thrown  Ixnck 
on  the  rule  of  the  old  diplomacy,  .  ..  .  Now,  since 
you  have  at  last  spoken,  since  you  have  gone  straight 
to  the  peoples  overthe  heads  of  their  Govemincnts, 
will  you  not  complete  your  task?" 

In  the  making  cf  peace — as.  indeed,  in  all  their 
actions — Governments  ought  to  u'lvo  the  first  considera- 
tion to  the  interests  and,  ?s  far  as  jiossible,  to  the 
wishes  of  tiieir  people;  ■l)ut  tliat  does  not  warrant,  out- 
side authorities  to  appeal  to  the  one  against  the  other. 
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Such  appeals  camiofc  fail  to  ibreak  down  respect  for 
ordered  rule;  and  the  supreme  fact  which  must  not 
be  overlooked  at  the  critical  moment  when  the  Ger- 
man delegates  appear  in  Paris  is  that  from  the  east 
to  the  west  of  Europe  there  is  arising  a  temper  sub- 
versive of  ordered  ride,  which  can  only  be  overcome 
by  the  exhibition  of  moderation  on  all  sides.  If  the 
Italians,  prompted  from  the  outside,  were  to  upset 
their  Government  (something  more  than  a  mere  ex- 
cha-nge  of  portfolios),  as  M.  Sembat  wishes  them  to  do, 
and  the  French  were  to  listen  to  him  also,  we  should 
liave  chaos  at  the  moment  when  the  greatest  piece 
of  business  the  world  has  yet  tackled  has  to  bq  done. 

It  is  just  this  risk  of  chaos  and  the  power  of  playing 
with  it  afforded  by  the  financial,  political,  and  moral 
disturbances  of  the  Ijst  five  years  which  is  the  biggest 
factor  in  the  European  situation  a.t  the  pr'esent  moment. 
It  is  no  stretch  of  imagination  to  say  that  there  is  an 
insurrectionary  citadel  in  every  lai-ge  town  in 
Germany.  The  Scheidelmann  Government,  who 
stand  for  a  sort  of  bourgeois,  bureaucratic  Socialism 
that  is  not  without  some  affinities  to  the  eld  regime, 
is  probably  sincerely  anxious  to  get  rid  of  the 
Spai-tacists  and  other  revolutionary  elements ;  and  if 
there  are  no  other  disturbing  factors  their  triumph 
would  be  quickly  secured.  But  in  Gennany  and 
tlu'oughout  all  enej'ny .lands  there  is  a  strong  feeling 
(visible  even  in  Allied  lands')  that  insurrectionary 
Socialism  may  provide  a  last  desperate  resort.  When 
noble  Lords  in  Great  Britain  speak  with  approval  about 
the  advent  of  a  Labour  Govermnent,  they  ai-e  doubtless 
thinking  of  .constitutional  and  not  revolutionary 
changes ;  but  they  ought  to  know  that  the  leaders  of 
the  Labour  movement  in  ever)-  land  are  as  much 
divided  amon.g  themselves  a.s  any  other  set  of 
politicians,  and  that  to  advocate  sweeping  changes 
without  a  guarantee  of  stability  is  to  cultivate 
revolutionary  unsettlement.  The  civil  strife  in 
Gemiany  and  in  all  the  lands  beyond  Germany's 
eastern  frontier  is  inter-Socialist,  inter-Labour,  more 
than  inter-class. 

The  present  rulers  of  Germany,  disposed  although 
they  are  to  resist  the  champions  of  the  class-war,  have 
contem)>Iated  the  policy  of  sun-ender  to  it  as  an 
alternative  to  an  acceptance  of  the  terms  of  the  Paris 
Peace  Conference.  It  is  probable  that  they  only  wish 
to  use  the  suggestion  of  such  a  surrender  as  a 
diplomatic  weapon  ;  but,  in  the  present  condition  of 
Eui-ope,  tactics  ot  this  kind  may  at  any  (moment  push 
them  further  than  they  wish  to  go.  Mr.  Arthur 
Henderson  has  given  them  the  sound  advice  to  accept 
terms  wliich  they  may  consider  too  heavy  rather  than 
resort  to  anarchical  devices,  and  has  suggested  to  them 
that  relief  may  come  through  tlie  spread  of  ordered 
democracy  everywhere.  The  acceptaaice  cf  a  peace 
that  is  not  regarded  as  wholly  satisfactory  is  advice 
which  may  be  commended  to  all  parties  in  eveiy  land ; 
but  there  is  some  reason  to  fear  that  it  may  not  be 
wholly  acceptable  in  Germany,  where  all  the  parties 
are  striving  to  rid  themselves  of  responsibility  for  the 
signing  of  the  final  documentr — a  striving  which  has 
led  to  the  proposal  of  a  jilebiscite. 

In  the  meantime,  there  is  going  on  a  sort  of 
leisurely  war  against  the  Communist  Government  in 
Munich  and  other  disloyal  towns,  a  noteworthy 
characteristic  of  which  is  the  political  recoil.  The 
troops  of  the  Berlin-Weimar  Government  have  not 
much  difficulty  in  asserting  their  military  superiority 
when  they  care  Jo  exert  it,  but  they  have  to  contend 
against  political  reactions  which  fransfonTi  their  task 
from  day  to  day. 

This  political  recoil  in  tlu-  midst  of  insurrecliou  and 
counter-insurrection  is  conspicuous  in  the  East  and 
South  of  Euroiie,  and  nowhere  moi'o  than  in  Russia, 
where  the  developments  are  very  obscure.  ]""rom 
Siberia  the  pressure  agaiKst  the  Bolshevik  power  cc:itre<l 
in  Moscow  seems  to  have  been  increasing  during  the 
last   few  weeks.       Prcjiarations  for  an  attack  on  the 


s.une  fee  are  proceeding  in  tiie  Archangel-Murmanski 
districts.  Li  the  I^kraine  the  Bolshevik  wave  has 
rolled  forward  and  Ijackxsard,  and  a  clear  idea  of  the 
state  of  affairs-  there  cannot  be  obtained':  A  good  deal 
of  confusion  arises  from  a  loose  use  of  the  word 
' '  Bolshevik, ' '  which  is  often  applied  to  types  of  revolu- 
tionary Socialism  which  may  be  friendly  to-day  to  the 
Lenin  regime  and  hostile  to-moiTOw.  It  seems  to  be 
]>etty  armies  of  real  Bolsheviks  who  are  attempting 
to  penetrate  Bessarabia  in  order  to  weaken  the 
Eoumanians,  and  it  is  forces  of  a  similar  complexion 
and  size  whom  the  Poles  are  driving  eastward  and 
whom  the  Letts  and  Finns  are  attacking  near  the 
eastern  end  of  the  Baltic.  All  this  forward  and  back- 
ward pushing,  however,  is  constantly  subject  to  the 
effects  of  the  political  recoil. 

A  similar  converging  pressure,  it  would  seem,  is 
being  exerted  on  Soviet  Hungary  from  the  east,  the 
north,  and  the  south  by  Eoumanian,  Czech,  Serbian, 
and  .\llied  forces :  and  here  again  there  ai'e  manifest 
everywhere  symptoms  of  political  recoil,  which  Italy's 
uncompromising  attitude  towards  the  Yugo-Slavs  may 
intensify.  .  The  recoils  are  generally  attributed  to 
BcJshevik  machinations,  but  they  are  due  mostly  to  an 
economic  vacuum  (or  a  rarity  of  economic  air  that 
approaches  a  vacuum)  wdierein  hiunan  beings  disport 
themselves  in  an  incalculable  manner. 

Without  travelling  farther  afield  to  find  evidence  in 
the  debris  o-f  the  Turkish  Empire,  where  anarchy  is 
increasing,  sufficient  has  been  said  to  reveal  the  serious- 
ness of  the  economic  vacuum.  French  politicians 
liavebeen  concerned  most  about  military  and  territorial 
security,  but  the  French  people  feel  daily  that  the 
biggest  difficulties  ai'e  economic.  In  a  somewhat 
alarmist  article,  Le  Matin  declares  that  the  Gennans 
are  making  ready  to  repay  all  their  loans  which  they 
have  made  to  themselves  during  the  War  by  means  of 
a  confiscation  of  German  fortunes,  so  as  to  be  aBle  to 
say,  when  they  are  asked  for  indemnities,  "We  have 
'not  a  penny  left.  Later  on  we  shall  do  what  we  can 
out  of  our  revenues."  That  is  the  penal  side  of 
economics.  Of  more  importance  is  the  reconstructive 
side,  which  will  require  much  attention  before  even 
satisfactory  reparation  is  secured. 


OUR  TRADE  WITH  BRITISH  WEST 
AFRICA. 

Forest  products  are  the  cliief  and  most  accessible 
source  ot  wealth  in  British  West  .\frica.  The  natives 
of  the  different  areas  under .  British  jurisdiction, 
Gambia,  Sierra  Leone,  CJold  Coast,  and  Nigeria,  are 
largely  dependent  on  the  forests  for  a  means  of  liveli- 
hood, and  the  principal  articles  in  which  they  trade 
for  the  satisfaction  o£^ their  primitive  wants  are  rubber, 
resin,  timber,  cocoa,  palm  oil,  and  oil-bearing  seeds. . 
The  seeds  constitute  the  most  inijiortant  class  of  pro- 
ducts, and  they  comprise  mainly  palm  kernels  and 
ground  nuts.  "Unrefined  pain:  oil  made  by  the  natives 
is  also  exported.  This  oil  is  obtained  from  tlie  pericai'p 
or  soft  outer  portion  of  the  palm  nut,  the  hard  central 
part  being  the  palm  kernel  kncnvn  to  commerce.  The 
oil  is  extracted  by  boiling  the  pericarp  in  pots  and 
skimming  it  off  as  it  comes  to  the  surface.  Each  native 
family  has  its  little  pot,  which  is  almost  continuously 
kept  boiling  until  a  cask  has  been  filled  with  the  skim- 
mings. The  oil  is  then  disposed  of  to  a  factor.  Being 
won  by  such  ciiide  methods  in  insanitary  suiToundings 
from  palm  fruit  that  has  frequently  been  stored  too 
long,  the  oil  naturally  suffers  fron;  excessive  rancidity. 
The  percentage  of  free  fatty  acids  present  is  nuich  too 
high,  and  even  in  the  best  of  native  palm  oils,  that 
from  Lagos,  the  amount  present  runs  from  10%  to 
15%.  Successful  efforts  have  been  made  to  extract 
palm-kernel  oil,  a  distinct  pix)duct  from  palm  oil,  on 
the  spot  by  European  methods.  Tliis  enterprise, 
originally  undertaken  in  order  to  save  shipment  of  the 
kernels  to  Europe,   dates   from  recent    limes,    and  it 
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liolils  out  some  iironiise  of  development.  Its  ext'Cnsion 
will  ilepeiid  on  the  use  that  can  l>e  made  of  the  residue 
left,  after  the  crushing  or  extraction  process.  In 
Europe  this  residue  is  converted  into  oilcake  or  meal, 
but.  in  Africa  it  is  lai-gely  neglected,  there  Ix-ing  no 
local  market  for  these  products. 

The  trade  in  oleaginous  nuts  and  in  vegetable  oils 
from  British  ^Yest  Africa  has  expanded  rapidly  since 
the  commencement  of   the  century,    having  risen  in 
value  from  £2,250,000  in  1900  to  over  £7.000,000  in 
1913.      Palm  kernels  and  palm  oil  accounted  in  the 
latter  year  for  £6,176,000  of  the  total,  but  the  greater 
portion  of  the  trade  was   with  Gemiany,   which  im- 
ported 191,700  tons  of  these  commodities,  compared 
with  109,400  tons  imported  into  the  United  Kingdom. 
It  is  noticeable,   however,   that  palm    kernel  imports 
into  Germany  were  five  times  in  excess  of  our  figure, 
-and    Gennan   jire-eminence    is   accounted   for  by   the 
strong  milling  industry  w  hich  had  been  established  in 
Hamburg  and  Emmerich.    In  this  respect  the  German.^ 
^lad  stolen  a  march  on  us,  and  though  the  milling  trade 
should    legitunately    liav-e    been    ours,     as    the    raw 
materials  came  from    within   the    Empire,    we  were 
beholden  to  our  present  enemies  for  a  large  quantity 
of  the  edible  and  commercial  oil  derived  from  tropical 
prwhicts.     The  War  brought  us  to  a  painful  realisation 
.of  the  position  into  which  we  had   drifted.     Cut  off 
from  our  normal  sources  of  supply  we  found  our  needs 
at  tlie  same  time  more  extensive  and  more   pressing 
than  before.     Glycerine  was  required  for  explosives, 
and  to  conserve  supplies  we  allowed  the  export  of  palm 
oil,  from  which  it  is  deiived,  to  foreign  countries  only 
on  condition  that  the  glycerine  content  of  the  oil  should 
be  returned  to  us.     Steps  were  immediately  taken  to 
promote  the  milling  industry  at  home.      The  making 
of  oil  from  vegetable  seed  was  known  in  Great  Britain, 
but  linseed,  cottonseed,   and  copra,  that  is,   the  dried 
kernel  of  the  coconut,  were  chiefly  handled;  and  palm 
kernels  could  not  be  treated  by  the  same  machinery. 
This  difficulty  was  overcome  and  facilities  were  pro- 
vide<l  to  cope  with  all  classes  of  nuts.     The   change 
■was  speedily  effected,  being  helped  by  the  fact  that 
existing  mills  could  not  procure  a  sufficiency  of  linseed, 
^■ottonseed,    or  copra,    and,   deprived    of    their    usual 
material,  turned  the  more  readily  to  other  oil-bearing 
sewls.     Whether  they  will  revert  to  the  old  trade  when 
normal  supplies  are  again  forthcoming  is  open  to  con- 
jecture, but  at  tne  present  time  the  crushing  capacity 
of  our  mills  is  sufficient   to  absorb  the  whole  of  the 
average  kernel  crop  ex]30rted  fi-om  British  West  Africa. 
London,  Liverpool,  and  Hull  are  chiefly  associated  with 
the  new  developments,  ^  and   altogether  our  mills  can 
now  baJidle  upwards  of  27-5,000  tons  of  kernels  per 
nnnum.     The  adjoined  table  shows  the  importation  of 
the   various    oil-bearing    seeds    into    the    three    ports 
mentioned  :  — 

Importation   of  Xiils  and  Kernels   (for  expressing  oil 
therefrom). 

Copra    

Pa'ni  kernelt* 

Other  kinrts  .... 
J.iverpool  — 

Copra 

I^film  keinf's* 

Other  kinds   ... 
JIull  — 

Copra 

Piilni  kernels* 

Other  khul",  eepcciRlly 
ground  nuts        ...  7fi  f.%  C,C9I  8,3.TJ  'S 

•  Included  in  '•  Other  kinds*'  piior  to  191-t. 

Liverpool  now  leads  the  world  as  an  importer  of 
palm  kernels,  a  j^osition  held  before  tiic  War  by  Ham- 
burg. A  German  city  was  the  principal  market  for 
these  protiucts  of  British  colonies,  an<l  fully  three- 
fourths  of  the  total  kernel  shipments  to  Eurojie  were 
<.Tiished  in  Germany.  The  crushing  industry  here  has 
-sinco  the  War  made  particular  progress  in  port  towns, 
including,  in  addition  to  those  mentioned,  Bristol, 
Manchester,  and  filasgow,  but  there  have  Iwen  scat- 


1013 

19U 

1915 

1910 

1917 

Tons 

Tons 

Tons 

Tons 

Tons 

28,201 

57.564 

90,69.5 

49,801 

38,452 

— 

8 

8  729 

5,728 

15,930 

4,843 

8,241 

13,1.34 

9501 

31,929 

2  221 

8.582 

15,530 

11,433 

11630 

— 

73,187 

178.000 

180,589 

187,022 

«,I32 

18,240 

66,493 

32,453 

68,570 

2 







15,907 

— 

1,001 

42,.'i49 

48,920 

42,868 

tered  developments  througiiout  the  country.  The 
maintenance  of  the  industry  will  not  be  difficult  if  we 
take  proper  advantage  of  the  fact  that  our  West  African 
colonies  supply  the  major  portion  of  the  world's  require- 
ments of  palm  nuts,  and  accordingly  of  palm  kernels. 
The  refining  of. the  palm  oil,  which  is  exported  to  us 
in  the  unrefined  state,  is  also  undertaken  in  the  United 
Kingdom,  but,  except  in  the  case  of  Hull,  our  imports 
liave  not  expanded,  as  the  following  table  shows:  — 


Year 


Imports. 


1913        Oil  palm  and  pahn  kernel 
1917  „        ., 


1913        Ucreflued  palm  and  palm  kernel  oil 
1917  ,, 


London  Liverpool  Hull 

Cwt.           Cwt.  C«  t. 

109,105  1,479  223  2  434 

15,197  1.409.180  36  992 


United 

Kti-gdonr 

1.562.203 

1  461.76U 


Coconut  oil  is  also  importeil  extensively  into 
London  and  Liverpool,  but  it  comes  principally  from 
the  Far  East.  In  West  .\frica  our  Cx....  supply  oi 
palm  kernels  comes  from  Nigeria  and  Sierra  Leone, 
and  also  from  the  Belgian  Congo,  while  Gambia  and 
Nigeria  export  ground  nuts.  As  may  be  seen  from 
either  of  the  above  tables,  Liverpool  "has  become  the 
great  clearing-house  for  West  African  produce.  The 
future  of  the  trade  is  bound  up,  on  the  one  hand,  with 
the  development  of  steady  habits  of  industry  amongst 
the  African  natives,  and  the  eradication  oftheir  pre- 
judices against  modern  industrial  methods,  and,  on 
the  other,  \\ith  a  continuation  of  the  home  demand  for 
vegetable  oils  and  fats.  A  reform  of  the  natives  on 
the  lines  indicated  is,  indeed,  almost  beyond  the  power 
of  white  administrators,  and,  if  it  met  with  complete 
success,  it  might  eventually  result  in  the  treatment 
locally  of  all  kernels,  nuts,  and  other  forest  produce. 
Such  result  would  not  be  unwelcome  here,  but  it  is 
realised  that  great  difficulties  lie  in  the  way  of  its 
achievement.  In  the  first  place  the  expense  of  setting 
uj>  a  factory  in  the  Tropics,  of  transporting  the 
machinery,  and  securing  the  necessary  motive  power, 
is  high ;  and  though  native  labour  may  be  cheap,  it 
must  be  vigilantly  watched  by  white  overseers,  and 
these  cannot  be  attracted,  except  by  substantial  salaries, 
to  a  climate  naturally  so  unfavourable  to  Europeans. 
Secondly,  the  vaunted  cheapness  of  native  labour  is 
largely  delusive,  as  the  men  are  inconstant  in  attend- 
ance and  inclined  to  be  dilatory  and  easy-going  while 
at  work.  Moreover,  if  palm  cake  or  meal  is  manufac- 
tured, as  It  would  be  in  an  up-to-date  plant,  a  local 
market  is  difficult  to  find,  and  the  cost  of  separate 
transportation  to  Europe  of  both  the  oil  and  the  by- 
proflucts  would  be  excessive,  especially  with  the  high 
freights  now  ruling.  Hence  the  crusliing  industi-y  is 
not  likely  to  1>8  transferred  to  the  seat  of  production  of 
the  oil-bearing  seeds.  The  future  of  the  trade  also 
depends  on  the  demand  for  its  varied  output.  There 
has  been  a  brisk  inquiry  for  glycerine  during  the  War. 
and  our  margarine  manufacturers  have  been  compelled 
to  seek  from  home  sources  the  palm-kernel  oil  and  the 
ground-nut  oil  which  they  formerly  imported  from 
abroad.  Further,  the  industry  has  undergone  con- 
siderable extension,  the  \\eekly  production  of  margarine 
having  risen  from  1,500  tons  in  1913-1-t  to  5,000  tons 
in  the  early  part  of  1918.  A  continuous  and  increased 
demand  for  palm-kernel  oil,  as  well  as  for  coconut  oil. 
thus  seems  assured  for  margarine  making.  In  the 
manufacture  of  vegetable  butters  and  of  various  fats 
used  for  cooking  and  confectionery  jnirposes,  further 
outlets  will  he  found,  all  tending  to  give  stibilily  to  the 
market  in  the  produce  from  West  .\frican  oil  seeds. 


B.\N"K    OF    LlVKRl'OO!,    .\NI)    M\:;MN--    I.IMITED. The 

Directors  announce  tiiat  Mi'.  John  J.  l\itchie,  Deputy 
General  Manager  of  tlie  Bank,  has  retired  from  that 
position  after  service  with  the  Bank  exteniling  over  a 
period  of  forly-one  years,  and  has  been  ajjj'ointed  a 
Director  of  the  Bank.  Mr.  J.  C.  M.  Jacobs  has  been 
appointed  Deputy  General  Manager;  Mr.  T.  Fisher 
Caldwell.  Assistant  General  Manager;  and  Mr.  T.  .\. 
Trotter  Manager  of  the  Hend  Office  of  the  Bank. 
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THE  LANCASHIRE  COAL  EXPORT 
TRADE. 

Tpns  branch  of  the  Lancashire  trade  is  centred  in 
Liverpool  and  Birkenhead,  and  in  Manciiester,  though 
small  parcels  are  occasionally  exported  from  Fleet- 
wood and  Euncorn.  The  exports  are  drawn  chiefly 
from  within  the  county,  but  on  the  Livei-pool  side  of 
the  Mersey  supplies  are  brought  also  from  Barnsley 
and  other  Yorkshire  districts,  and  from  Derbyshire 
and  Stafford,  while,  on  the  Birkenhead  side.  North 
Wales  and  the  few  mines  in  Cheshire  are  laid  under 
contribution.  Coal  exports  include  bojh  bunkers  and 
cargo,  and  the  steam  coal  required  for  the  former  piu- 
pose  comes  chiefly  from  Yorkshire  by  rail  and  from 
SoutJi  Wales  by  coasting  steamers.  Between  York- 
shire "  hai-ds  "  and  tlie  Ijest  Welsh  coal  there  is  little 
to  choose,  but  the  latter  coal  has  the  advantage  of 
being  smokeless,  or  nearly  so.  Yorkshire  "hards'' 
are  large,  firm,  and  turn  out  of  tlie  hold  as  shipped. 
On  a  normal  market  they  are  worth  three  shillings  per 
ton  more  than  the  l>est  Lancashire.  Lancashire  pro- 
duces a  general-utility  coal  which  is  suitable  for  steam, 
gas,  and  domestic  purjx>ses.  It  is  practically  all  bitu- 
minous and  can  accordingly  be  used  in  the  manufac- 
ture of  coke.  Bituminous  coals  vai"y  in  their  suita- 
bility for  ;coking,  the  best  being  those  which  fuse 
readily  when  buming.  The  fact  tJiat  Lancashire  con- 
tains over  800  coking  ovens,  ranking  fifth  amongst 
counties  in  the  United  Kingdom,  is  in  itself  a  tribute 
to  the  coking  properties  of  its  coal.  There  were  at 
one  time  nearly  1,000  ovens  in  use,  but  to  make  up 
for  a  decrease  in  numbers  there  has  been  an  increas^e 
in  the  efficiency  of  individual  ovens.  In  1917,  3,074,000 
tons  of  coal  were  coked,  producing  1,-595,000  tons  of 
coke.  This  was  the  second  highest  output  of  coke  in 
the  Lmited  Kingdom,  Durham  easily  leading  the  way 
with  over  oh  million  tons.  A  coking  coal  is  not  suited 
to  marine  lx>ilers,  as  it  runs  on  the  bars,  cakes  iiuickly 
and  requires  pinching  too  frequently.  A  good  steam 
coal  should  be  free-burning  and  contain  plenty  of  gas, 
and  this  definition  excludes,  not  only  the  coking  variety, 
but  also  anthracite.  For  steam"  raising  on  land,  slack 
or  "  smalls  "  are  generally  used,  after  being  washed  tO' 
remove  impurities. 

Lancashire  is  the  fourth  of  the  coal-producing 
counties  in  the  United  Kingdom,  and  in  1917  its 
output  amounted  to  21,760,000  tons,  compared  with 
40,875,000  tons  in  Yorkshire,  32,1.3.3,000  tons  m 
Glamorgan,  and  30,843,000  tens  in  Durham.  The 
bulk  of  the  coal  raised  is  used  loyally  for  industrial  and 
domestic  purposes,  but  the  export  trade  is  consider- 
able, especially  in  bunkers.  A  large  coastwise  traffic 
is  also  done  to  Ireland  and  the  Isle  of  Man.  The  trade 
has,  for  special  reasons,  not  suffered  material  detri- 
ment during  the  War.  The  liulk  of  tlie  coal  shipped 
from  England  comes,  in  normal  times,  from  the  Bristol 
Channel  and  from  the  north-eastern  ports,  both  Welsh 
and  Yorkshire  coals  being  of  the  highest  quality  and 
easily  standing  transportation.  The  Admiralty  com- 
mandeered a  large  proportion  of  the  output  of  these 
districts,  especially  of  the  best  coals,  and  Cai'diff,  New- 
port and  Swansea,  as  well  as  Newcastle  and  Hull, 
were  too  busy  meeting  the  requirements  of  our  own 
and  Allied  navies  to  fill  civilian  needs.  Only  second- 
ftrade  steam  coal  was  available  for  export,  and  even 
this  was  often  replaced  bj"  inferior  qualities.  Many 
foreign  and  home  consumers  turned  to  Lancashire  coal, 
and,  it  is  reported,  were  favourably  impressed  by  its 
calorific  power  and  by  its  adaptal>ility  for  raa.ny  pur- 
poses. Bituminous  coal  is  naturally  more  easy  to 
light  and  burns  with  a  chaKacteristic  flame  which  is 
altogether  absent  from  anthracite,  but  in  heating  capa- 
city it  is  generally  inferior.  Both  on  sea  and  land, 
the  Lancashire  product  has  been  extensively  used 
during  the  War  in  steam-raising  plants  which  formerlj- 
used  onily  Welsh  or  Yorkshire  coals,  and,  though 
results  naturally  varied  with  the  type  of  boiler  and 
with  the  arrangements  for  draught,  the  general  verdict 
was  one  of  sui-prised  satisfaction.     It   is  probable,  in 


the  circumstances,  that  the  new  clientele  attracted  to 
Lancashire  coal  for  the  w-ant  of  better  will  remain  per- 
manently with  it.  A  practice,  common  in  the  United 
States,  of  purchasing  coal  for  analysis  is  coming; 
inci"easingly  into  vogue  here,  and  the  practice  will 
benefit  Lancashire  coal,  which,  though  showing  a  good 
return  in  calories  and  a  low  percentage  of  ash,  has  not 
the  reputation  attaching  to  tlie  famous  seams  of 
Yorkshire  and  South  Wales. 

Shipping  activity  in  Livei-pool  having  been  increased 
rather  than  diminished  by  the  War,  the  export  trade 
in  coal  from  that  city  was  not  so  serioush'  affected  as- 
from  Manchester.  The  relative  position  is.sliown  ia 
the  following  table  :  — 

E.rports  of  Coal,  Coke,  and  Manufa-cturcd  Fuel. 

1913       1914         1915         1916        1917 
Tons        Tons        Tons        Tons        Tons 
Liverpool  (including  Birkenhead 
and  fJarstoiO      „        ...        ...    469,695    352,212    314,£80    K5,954    492,300 

Manchester  (includinj;  Ellesmere 
Port.  Partington,  Runcorn  & 
Warrington)       325,C52    276,561    257,012    165,118    162,68 

The  Liverpool  total  for  1917  actually  exceeded  that 
for  1913,  but  the  Manchester  exports  in  the  same  period' 
showed  a  diminution  of  162,366  tons,  or  almost  exactly 
30%.  The  figures  of  cargo  exports  for  the  United 
Kingdom  fell  from  73,400,000  tons  in  1913  to- 
31,753,000  tons,  a  decline  of  57%.  The  latest  returns 
in  respect  of  March  show  a  recovery  on  the  part  of 
ilanchester,  and  a  set-back  for  Liverpool. 

Exports  of  Cargo  and  Bunker  Coal. 

MiRin. 

, 1918 ,  , 1919 

Cargo       Bunker  Cargo  Bunker 

Tons  Tons  Tons  Tons 

Liverpool     „       ...       „.    46,416       189,741  536  183.6S8 

Manchester  3  611  9,825  6,765  9,644 

The  removal  of  all  Government  restrictions  on  coal 
exports,  not  announced  in  the  recent  statement  as  to 
decontrol,  is  of  immense  importance  to  Lancashire.  A 
strong  argument  against  the  nationalisation  of  mines, 
and  one  already  advanced  with  effect  in  the  case  of 
shipping,  is  that  the  trade  is  largely  foreign,  and  there- 
fore ill-adapted  to  Governmental  management.  For 
many  years  prior  to  the  War,  about  one-fourth  of  the- 
coal  raised  in  the  United  Kingdom  was  sent  abroad, 
ajid  if  the  amount  shipped  as  bunkers  in  foreign-going 
vessels  be  included,  the  pi-oportion  exported  was  nearly- 
one-third,  thus  making  coal  one  of  the  bulkiest  of  our 
articles  of  export.  France  was  our  principal  foreign 
customer,  but  it  has  now  a  prior  lien  on  the  output 
of  what  were  formerly  German  coalfields.  Belgium, 
another  extensive  importer,  has  had  its  output  con- 
siderably reduced  dming  the  War,  the  average  for 
the  tlu-ee  vears  1915  to  1917  being  15.983,000  tons, 
compared  with  22,842,000  tons'  in  1914.  The  191S- 
figure,  however, '  rose  above  16  million  tons,  and  a 
furthei:  considerable  improvement  may  be  expected. 
Nevertheless,  there  will  be  an  extensive  demand,  both 
in  Belgium  and  elsewhere  on  the  Continent,  for  coaL 
especially  while  the  various  mines  ai'e  being  put  again 
into  working  order.  Whether  we  can  satisfy  that 
demand  depends  on  the  surplus  over  home  require- 
ments, and  this  in  turn  depends  on  output.  Compara- 
tive cost  must  also  be  reckoned,  as  the  coal  will  neces- 
sarily be  purchased  in  the  cheapest  market.  The 
enhanced  prices  obtainable  for  coal  during  the  Wai' 
has  enabled  the  United  States  to  compete  in  markets 
hitherto  closed  to  American  coal  on  account  of  its 
relatively  higher  cost.  Transatlantic  competition  is 
hindered  hy  high  freights  and  long  haulage,  but,  despite 
this,  tlie  United  States  have  already  sent  large  supphes- 
to  Italy  and  Scandinavia,  which,  between  them,  took 
over  16  million  tons  of  our  coal  in  1913.  Between  1913 
and  1917  American  coal  exports  to  Europe  increaicJ 
from  476.000  tons  to  1,636,000  tons,  and  to  South 
America  from  444,000  tons  to  1,989,000  tons. 

At  present  foreign  importers  are  not  inclined  to 
haggle  about  prices,  and  therefore  the  problem  of  re- 
storing our  export  trade  in  coal  hinges  solely  on  output. 
In  the  absence  of  any  calamitous  social  or  industrial 
developments,  output  should  rise  above  fhe  War  stan- 
,  dard  ^^  itli  the  demobilisation  of  able-bodied  miners  and 
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tthe  execution  of  long-ovenlue  repairs,  renewals,  aud 
iniprovenieuls  to  ineclianical  equipment.  The  ultimate 
•effect  of  the  reduced  hours  on  output  is  too  problem- 
atical to  discuss,  but  in-  Lancashire  the  best  opinion 
views  the  matter  in  a  very  hopeful  light.  The  output; 
in  the  United  Kingdom  had  been  decreasing  long  before 
the  War.  The  average  per  underground  worker 
which  in  1906  was  360  tons,  had  fallen  in  1913  to  321 
tons,  but  it  is  hoped  that  its  downward  couree  may  now 
he  stayed  through  better  working  methods  and 
tlu'ough  the  exercise  of  good  will  on  the  part  'of 
miners.  Most  of  our  rich,  shallow  seams  have  been 
■exhausted,  and  the  raising  of  coal  from  thin  seams  at 
great  depths  necessarily  involves  increased  expense. 
An  advance  in  any  countiy  of  coal  prices,  as  compared 
with  those  ruling  elsewhere,  is  a  preliminary  symptom 
■of  that  coal  scarcity  which  is  eventually  threatened  for 
all,  and  the  advance  here,  due  in  part  to  artificial,  and 
therefore  removable,  causes  should  \x.  stayetl.  Ihe 
rapid  decentralisation  of  industry  in  the  last  fifty 
years,  and  the  more  even  distribution  of  manufactures 
over  the  world,  naturally  caused  a  slackening  in  the 
rate  of  industrial  development  at  home,  and  our  coal 
exports  did  not  increase' comparably  with  those  of  otlier 
countries.  To  prevent  unemployment  on  a  large  scale, 
they  should  as  soon  as  possible  be  resumed,  free  from 
official  interference.  Our  railways,  docks,  and  ships 
•derive  profit  from  the  trade,  which  also  enables  us  to 
import  more  cheaply-  our  requirements  of  food  and  raw 
materials.  Further,  our  coal  is  needed  in  foreign 
-coaling  stations  for  the  use  of  British  steamers,  and 
many  of  om"  outward-boinid  ships  can,  by  securing  a 
coal  cargo,  avoid  a  profitless  journey  in  ballast. 

The  complete  resumption  of  coal  exports  is  condi- 
tioned by  the  supply  of  shipping,  but,  according  as  it 
is  revived,  it  is  expected  in  Lancashire  to  stiffen  prices 
in  the  home  market.  Foreign  wants  are  imperious  and 
must  be  satisfied,  and,  moreover,  Germany,  our  prin- 
cipal com^^etitor  before  the  War,  is  for  a  time  out  of 
the  market.  At  present  under  the  control  system 
Lancashire  coal  for  exjwrt  is  on  -an  average  from  65. 
to  8s.  per  ton  dearer  than  for  home  consumption,  and 
naturally  merchants  prefer  to  ship,  but  are  hindered  by 
the  embargo.  When  shipments  no  longer  require  a 
lioenc-e,  prices  will  pix>bably  rise  to  the  present  export 
level.  The  increaised  demand  from  abroad  may  result 
in  the  taking  on  of  extra  hands  in  the  Lancashire  mines, 
where  employment  is  already  given  to  nearly  100,000 
workers. 

,The  proposed  scheme  of  State  electric-power 
stations,  if  carried  out,  should  effect  considerable 
economies  in  the  use  of  coal  for  industrial  pm'poses  in 
the  cotton  and  steel  manufacturing  areas  of  Lancashire, 
but  such  an  eventuality  is  at  present  too  remote  to 
enter  as  a  calculable  factor  into  the  plans  of  coal- 
owners.  Besides,  increased  demand  in  other  direc- 
tions, due  to  the  growth  of  population  and  similar 
causes,  will  offset  a  decrease  in  the  quantity  of  coal 
used  for  steam-raising  or  gas-making  purposes.  Of 
more  immediate  concern  to  Lancashire  and  to  the  coal- 
mining industry  in  general  are  the  findings  of  the  Coal 
Commission  as  to  nationalisation  and  the  proposals 
foiTnulated  by  the  Coil  Controller  as  to  mining  finances, 
both  of  which  will  to  a  largo  extent  determine  not  only 
the  fate  of  the  coal  trade  but  the  industrial  future  of 
the  United  Kingdom. 


ARGENTINA.— II. 


.A.ccoRDiN'G  to  the  Argentine  ])ape.rs  recently  received, 
the  labour  troubles  and  the  general  state  of  unrest  in 
January  anfl  eatly  Febi'uary  of  the  present  year  were 
more  serious  than  was  generally  believed  in  Ijondon. 
Of  course,  in  those  circles  iiitiiniitrcly  connected  with 
the  trade  and  finance  of  Argentina,  it  was  admilfed 
that  the  political  and  economic  situation  left  a  good 
deal  to  be  desired;  but  it  is  certain  that  the  general 
))ul>lic  here  had  very  little  appreciation  of  the  serious- 
ness of  the  situation.  Ilapjiily,  things  are  gi'adually 
righting    themselves;    but    it    cannot    Iw    denied    that 


tlu-oughout  the  Argentine  Republic— as,  indeed,  m  so 
many  other  countries  throughout  the  world  at  the  pre- 
sent time — there  is  a  large  measure  of  unrest,  and  a 
considerable  feeling  of  anxiety.  There  has  been  raid- 
ing of  post  offices,  attacks  on  railway  stations,  sacking 
of  convents,  sufficiently  serious  trouble  at  the  fashion- 
able seaside  resort  of  Mar  del  Plata  to  necessitate  the 
landuig  of  blue-jackets  and  marines  from  a  battleship; 
and,  above  all,  a  most  regrettable  incident  of  a  serious 
attack  on  the  Jews.  So  grave  were  the  disturbances 
that  it;  was  necessary  to  call  out  the  military.  Since 
February,  as  far  as  we  can  learn,  order  has  been  com- 
pletely restored.  But  there  is  a  large  measure  of 
unrest,  and  the  Argentine  Government  is  reasonably 
certain  to  pass  through  a  very  trying  period  for  some 
considerable  time  before  the  restoration  of  really  sound 
economic  conditions  can  be  looked  for. 

It  has  to  be  remembered  that  there  are  various  ele- 
ments, and,-  particularly,  two  striking  featm-es,  one 
of  which  is  permanent  and  the  other  temporary,  mak- 
ing for  difficuHies  in  the  Argentine  Eepublio  at  the 
present  time.  The  "permanent  difficulty  of  the  Ee- 
public  is  due  to  the  remarkable  form  which  econojnio 
development  has  taken;  and  the  temporary  difficulty 
is  the  heterogeneous  nature  of  its  population,  due 
to  the  fact  that  a  very  large  proportion  of  what 
may  be  called  the  working-classes  have  not  yet  had 
time  to  become  thoroughly  identified  with  the 
country.  There  is  an  appreciable  proportion 
of  the  various  southern  Europeans — Slavs,  and 
Greeks,  and  Turks —  in  fact,  a  considerable  number 
of  Turks  and  Armenians  of  tbe  pedlar  class.  Nearly  all 
ai'e  pedlars,  or,  at  any  rate,  a  very  large  proportion  of 
them.  Prom  Asuncion  in  the  far  north  right  down  to 
Bahia  Blanca  in  the  south,  and  away  to  Mendoza  in  the 
west,  in  fact,  to  a  large  extent  all  over  the  Eepublic, 
one  meets  with  the  Turkish  pedlar  Who  brings  to  the 
various  villages  and,  indeed,  to  remote  outlying  Inits ' 
of  the  natives,  the  little  luxuries  and  the  cheap  finery 
which  these  poor  people  would  not  be  able  to  obtain 
but  for  the  enterprise,  of  the  Turkish  pedlar.  A.11 
these  people  come  from  what  we  are  accustomed  to 
call  the  backward  countries.  They  have  not  had  the 
advantage  of  education,  or^  indeed,  of  any  kind  of  a 
reasonable  training  in  their  own  countries,  and  Uiey 
enter  Argentina  with  their  minds  undeveloped,  and 
with  very  little  real  knowledge  of  the  conditions  of 
the  world  anywhere  except  in  the  particular  district 
from  which  they  came.  In  Ai'gentinai  itself  they  pick 
up  sufficient  knowledge  of  Spanish  to  enable  them 
to  carry  on  their  ordinaiy  business.  But  they  do 
not  really  understand  Argentine  institutions  or  tbe 
objects  at  which  the  Argentine  Government  is  aiming, 
and  have  really  no  conception  of  what  Argentina,  in  the 
best  sense  of  the  woixl,  really  stands  for.  At  a  time  like 
the  present,  there foi-e,  when  work  is  exceedingly  diffi- 
cult to  obtain,  when  even  those  who  do  succeed  in 
obtaining  work  find  it  almost  impossible  to  live  on  the 
wages  they  are  paid,  although  those  wages  are  nearly 
double  what  they  were  in  the  period  that  preceded  the 
outbreals:  of  the  recent  war,  it  is  not  surprisin_<T  that  there 
should  be  a  large  measure  of  unrest  and  of  discon- 
tent which  those  who  see  their  way  to  profit  by  ex- 
ploiting it  are  not  slow  to  turn  to  their  advanfci.ge. 

Those  causes  which  we  have  enumerated  above 
are  transitoiy,  and  gradually  pass  away  as  the  popu- 
lation becomes  homogeneous,  and  the  children  of  the 
present  settlers  become  really  Argentines.  But  the 
peculiar  nature  of  the  economic  development  of  Argen- 
tina is  a  most  serious  problem.  It  should  have  gone 
on  long  enough  to  ensure  the  economic  stability  of  the 
Eepublic.  If  that  had  happened— if,  for  example, 
the  i-ecent  lines  on  which  llio  Eepubl'c  was  developed 
had  been  continued  for  another  generation — .\rgen- 
tina  would  have  attained  a  sound  economic  basis  of 
development  just  as  a  similar  proc<?ss  led  to  the  United 
States  of  North  America  attaining  to  a  sound  economic 
development.      North   America  was   very   largely    de- 
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veloijed,  just  as  Ai-geiit-.na  has  been  in  our  time,  for 
the  purpose  of  supplying  food  and  raw  materials  to 
the  great  consuming  mai'kets  of  Europe.  But  the  pro- 
cess in  the  case  of  North  America  was  .earned  so  far 
that  North  America  was  able  to  continue  her  own 
economic  development  without  assistance  from  out- 
side. In  the  case  of  Argentina  this  process  has  been 
temporarily  arrested.  If,  of  course,  it  proves  that 
Europe  is  no  longer  able  to  assist  in  the  financing  of 
Argentina,  she  will,  no  doubt,  gradually  adapt  herself 
to  the  new  conditions.  But  meanwhile  she  is  either 
too  much  developed,  or  too  little  developed,  for  a  sound 
economic  existence.  As  thmgs  are,  there  is  practically 
no  resource  for  the  bulk  of  the  Argentine  population 
at  a  period  of  crisis;  and  this  leads,  as  the  world  is 
constituted,  to  the  regret-ta-ble  incidents  which  we 
have  described  above  as  occurring  in  January  and 
February  last. 

Argentina  came  to  be  what  she  is  owing  to  the  fact 
that  Western  Europe  in  general,  and  this  country  in 
particular,  were  anxious  to  obtain  inmiense  quan- 
tities of  food  and  raw  material  at  a  very  much  lower 
price  than  these  could  be  produced  in  Europe,  and  if 
possible  at  a  lower  price  than  they  were,  in  fact,  being 
produced  in  the. United  States  of  North  America.  In 
order  to  attain  th's  object,  Argentina  was  liberally 
financed  from  Western  Europe,  and  particularly  from 
London,  with  the  result  that  she  has  come  to  be  a 
sort  of  wholesale  jn-oducer  of  raw  products  on  an 
immense  scale  for  feeding  the  English  industrial  com- 
munity and  also   for  feeding  their  mills. 

This  peculiar  form  of  economic  development  has 
accentuated  the  difficulties  from  which  all  the  South 
American  Eepublics  have  suffered  more  or  less,  and 
Argentina  not  less  than  the  others.  Argentina  is 
essentially  a  country  of  great  estates.  Owing  to  its 
l>ecul'ar  form  of  economic  development,  whic!i  we 
Jiave  just  described,  this  aspect  of  the  economic  situa- 
tion was  accentuated.  What  Europe  required  of  the 
great  estancia  owmers  was  tha.t  they  should  produce 
plenty  of  good  beasts  suitable  for  the  freezing  houses, 
plenty  of  flax  for  linseed,  plenty  of  wheat,  and  soon. 
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Electric  Lighting  Plant 

At  once  the  simplest,  most  efficient  und  most 
reliable  system  of  electric  liKhtinj^,  and  olTering 
fill  the  advantages  of  direct  ligliting,  whilst 
eliminat  ng  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  yonr 
house  with  the  minimum  of  trouble  and  expense 
End  the  maximum  of  comfort  and  efhciency,  but 
will  provide  p  .wcr  at  any  time  for  pumping, 
cooking,  vacuum  cleaning  and   other  purposes. 

Wrile  for  Cataloiiuc  and  Estimate  to  the  Sole  Makers  . 

R.  A.  LISTER  ^  CO.,  LTD. 

Dursley,  Glos.,  England. 

(EstabUshed  1S67.) 


London  Office  (where  plants  can  be  seen  at  work)  :— 
47  VICTORIA  STREET,  WESTMINSTER,  S.W.  !• 


Provided  the  estancia  owners  were  able  and  willing  to 
do  these  things,  they  had  no  difficulty  in  getting  ade- 
quate assistance  through  the  banks  which  Europeans,, 
and  particularly  the  English,  established  throughout 
the  Republic.  The  result  was  that  the  Argentine 
estancia  owners  increased,  instead  of  reduced,  the  size. 
of  their  vast  estates?  Labour  was,  of  course,  m-gently 
needed.  But  it  was  needed  not  to  settle  on  the  land,, 
but  to  make  itself  useful  in  the  transportation  business. 
As  produce  was  raised  anywhere  between  Buenos 
Ay  res  and  Bahia  Blanca,  or  the  Plate  Estuary  and 
Mendoza,  the  first  essential  was  that,  provided  the 
produce  itself  was  of  sufficient  quality  to  be  saleable 
in  Europe,  it  should  be  readily  conveyed  from  th^ 
farms  on  which  it  was  raised  to  the  port  of  shipment 
at  Buenos  Ayres  or  Bahia  Blanca,  as  the  case  ni'ght 
be.  Consequently,  an  abnonnal  number  of  people 
Were  engaged  in  railway  building,  in  the  operating  of 
tlie  railways,  and  in  the  subsidiary  trades  necessary 
to  the  operating  of  the  railways,  the  grain-elevator 
companies,  the  various  storage  companies,  tlie  s^an- 
sincna  companies,  and  similar  industries.  All.  these- 
various  forms  of  work  absorbed  an  abnormal  number 
of  the  Argentine  population.  During  the  War  some 
of  them  were  actively  employed,  but  others  of  them- 
found  it  exceedingly  difficult  to  get  employment.  Now 
that  the  transition  period  between  the  demand  for 
feeding  the  .Allied  annies  and  for  feeding  the  civil 
population's  of  Europe  is  being  passed  through,  the 
difficulty,  if  possible,  has  become  accentuated.  Large 
orders  which  had  been  placed  by  the  Allied  Govern- 
ments in  Argentina  were  cancelled  immediately  after 
the  Arm'stice.  And,  as  yet.  adequate  shipping  facili- 
ties have  not  been  afforded  to  enable  meat  and  pre- 
dtice  to  be  forwarded  from  Argentine  ports,  as  was 
the  custom  before  the  War.  Finally.  Argentina  has 
yet  to  ascertain  whether  Europe  will  l>e  in  a  position 
to  continue  to  finance  her  economic  development  upoi> 
the  lines  which  have  l>een  pursued  diu'ing  the  pa!3t  few 
generations.  If  so,  Argentina  w'll  gradually  develop 
a  sound  economic  position,  and  she  will  be  able  to 
carry  on  herself.  If  not,  she  will  have  to  find  a  means 
of  developing  her  resources  upon  new  lines. 


AGRICULTURAL  EDUCATION  IN 
IRELAND. 

DuRi.vG  the  past  quarter  of  a  century  it  has  Ijeen  in- 
creasingly recognised  in  Europe  and  in  the  Unite<^r 
States  that  the  provision  of  suitable  educational  facilities 
is  an  indispens.ible' condition  to  the  adequate  develoj)- 
ment  of  agriculture.  The  logic  of  this  line  of  develop- 
ment seems  all  the  more  apparent  when  we  consider  the 
uselessness  of  expecting  an  economic  working  of  land 
or  a  quick  adoption  of  the  latest  scientific  methods  from 
farmers  whose  early  training  has  unfitted  them  for  the 
task.  If,  in  the  future,  we  desire  to  be  in  a  position 
to  rely  to  a  greater  extent  on  home-grown  food  sup- 
plies we  must  endeavour  to  provide  a  l>etter  educational 
training  for  the  rural  community  of  the  present 
generation.  Germany's  ability  to  hold  out  for  over 
four  years  of  warfare  was  largely  due  to  the  excellent 
system  of  agricultural  education  which  was  instru- 
mental in  increasing  her  food  productivity  to  a. 
tremendous  extent.  The  following  table  enables  a 
comparison  to  be  drawn  between  the  United  Kingdonr 
and  other  countries  as  regards  the  aggregate  Stale 
ex[)enditure  on  agricultural  education  : — ■ 
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The  expenditure  in  the  United  Kingdom  for  this 
purpose  is  comparatively  small,  though,  as  the  War  has 
shown,  a  more  urgent  necessity  exists,  in  our  case, 
owing  to  our  isolated  position,  than  in  any  of  the  above- 
mentioned  countries,  for  a  greater  return  fi-om  agricul- 
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tare.  While  the  need  of  a  better  system  of  education 
is  felt  by  the  fanning  community  both  in  England  and 
Scotland,  it  exists  to  an  even  greater  extent  in  Ireland, 
which  is  iiKunly  engaged  in  the  agricultural  industry. 
The  Irish  fanner's  progress  has  been  retarded  in  the 
j)ast  by  the  existence  of  a  land  tenure  which  forced 
hhn  to  employ,  not  only  his  own,  but  also  his  children's 
-energies  in  paying  the  landlord's  rent.  This  disability 
lias  now  been  removed  to  a  great  extent  by  the  opera- 
tion of  the  various  Land  Purchase  Acts;  but  the  present 
general  educational  system  could  be  substantially  im- 
proved, and  as  it  stands  is  ill-adapted  to  the  require- 
ments of  an  agricultural  country.  Up  to  1900  the 
agricultural  instruction  afforded  in  Ireland  was  of  a 
rudimentai-y  description,  but  with  the  formation  of  the 
Department  of  Agriculture  in  that  year  a  distinct 
advance  was  made.  It  is  instructive  to  -observe  its 
organisation  and  methods  of  working.  Directly  under 
the  control  of  the  Department  are  the  Eoyal  College 
Oi  Science,  where  there  is  a  faculty  for  agriculture,  and 
■where  the  experts  and  instructors  are  trained,  and  the 
Albert  Agi'icultural  College,  where  a  combined  course 
of  instruction  is  provided  in  technical  and  practical 
agriculture  suited  to  persons  who  will  later  take  up  the 
management  of  the  larger  farm,  and  certain  training 
schools  for  teachers  and  agricultul'al  stations.  The 
important  part  that  women  will  play  in  any  scheme  of 
agricultural  development  is  not  overlooked,  as  they  are 
given  separate  instruction  in  butter  making  and  poultry 
keeping  in  the  Munster  Institute  and  in  the  Ulster 
Dairy  School.  Horticulture,  bee  keeping,  forestry, 
flax-growing,  and  domestic  economy  are  treated  as 
separate  subjects.  Local  schemes  of  agricultural  in- 
struction are  administered  through  the  Agricultural 
Committees  of  the  County  Councils,  each  of  which  has 
its  own  staff  of  officers,  whose  appointment  must,  how- 
ever, be  controlled  by  the  Department.  In  order  to 
finance  these  committees  the  County  Councils  have 
jx)wer  to  levy  a  special  rate.  Each  committee  annually 
draws  up  a  scheme  which  becomes  operative  when 
approved  of  by  the  Department ;  these  schemes  cover  all 
branches  of  agricultural  education  for  both  sexes,  and 
include  direct  fomis  of  encouragement  in  the  improve- 
ment of  agriculture  and  live-stock  breeding  and  dairy 
jiractice.  The  great  increase  of  tillage  recently 
achieved  in  Ireland  could  not  have  been  effected  in  so 
short  a  time  had  it  not  been  for  the  complete  touch  of 
the  Department  with  all  parts  of  Ireland  through  the 
County  Committees.  A  system  of  temporaiy  winter 
sciiools  has  recently  been  found  more  satisfactory  than 
,tliat  of  pemianent  institutes  and  colleges  for  the 
education  of  farmers'  sons.  These  schools  are  held  at 
various  local  centres  every  winter  season  throughout 
the  length  and  breadth  of  Ireland,  and  usually  last  for 
sixteen  weeks,  the  students  attending  from  their 
fathers'  farms  on  three  or  four  days  of  each  week  ;  this 
system  possesses  important  advantages  over  the 
institute  system  in  the  fact  that  it  is  cheaper  and  exer- 
cises a  far  larger  influence  on  young  men  and  boys. 
Eighteen  agiicultural  institutes  gave  approved  courses 
of  instniction  during  the  1916-17  session,  and  the 
mimlK>r  of  instiTictors  and  overseers  working  under  the 
Department  and  the  County  Committees  totalled  338. 
Assisting  tho  Department  are  two  bodies,  partly  nomi- 
nated and  partly  elective,  the  Council  of  Agriculture 
and  the  Agricultural  Board.  The  fomiation  of  similar 
Ixjdies  in  England  should  Ix;  of  great  advantage,  as  they 
tend  to  lessen  tlie  burea\icratic  manner  which  is  so 
liable  to  creep  into, a  Government  department  and 
render  it  more  receptive  to  the  ideas  of  the  fniining 
tommunity. 

While  the  system  of  education  organised  by  tlie 
Irish  Department  of  Agriculture  has  had  good  results 
so  far  as  it  gors,  there  is  no  doubt  that  its  machineiy 
would  \ie  require<l  to  be  more  fully  expaiidfd  l)efore  it 
meets  the  needs  of  the  country.  Complementary  to 
ils  efforts  siiould  be  the  assigning  of  a  more  important 
]ilnce  to  the  teacliing  of  agriculture  in  tho  curriculum 
of  liie  National  and   [nlermediate  schools,     llitlierto. 


little  work  has  been  done  in  this  direction,  though  it  is 
impossible  to  expect  an  intelligent  knowledge  of  his 
future  means  of  livelihood  from  the  farmer's  child 
unless  that  knowledge  is  early  based  on  a  firm  founda- 
tion. What  happens  in  Ireland  is  that  as  a  rule  he 
IS  \\-ithdrawn  from  the  rural  school  at  an  early  ago 
and  either  remains  at  home  to  work  on  the  farm  or 
else  is  sent  to  complete  his  education  in  the  town. 
The  town  school,  which  is  generally  run  under  the 
Intei-mediate  system,  makes  practically  no  provision 
for  agi-icuhural  training,  although  it  conducts  a  science 
course  which  has  been  established  through  the  medium 
of  the  Department  of  Agriculture.  The  faJku'e  of  both 
National  and  Intermediate  schools  to  realise  the  true 
importance  of  the  agricultural  industiy  in  their  pro- 
grammes is  responsible,  in  a  gi-eat  measure,  for  the 
ambition  of  their  country  pupils  to  become  clerical 
workers  in  the  towns.  If  an  efficient  country  popu- 
lation is  to  be  turned  out  in  the  futur-e,  an  alteration 
in  methods  will  have  to  take  place.  This  may  operite 
through  the  adoption  of  teaching  with  a  more  rural 
bias  in  the  National  schools,  together  with  the  estab- 
lishment of  continuation  day  schools  in  the  rural  dis- 
tricts, and  accompanied  by  the  setting  up  of  a  ruralised 
curriculum  in  the  Intermediate  schools.  It  is  of  little 
use  to  teach  the  advantages  of  new  principles  and  new 
practices  to  an  ag^i'icultural  population  unless  they  are 
fitted  by  their  educational  training  to  appreciate  them 
intelligently.  It  is  noteworthy,  that  disatisfaction  also 
exists  with  the  rirral  training  adopted  in  elementary 
and  secondary  schools  in  England  and  Wales.  Neither 
in  England,  nor  in  Ireland,  are  proper  inducements 
held  out  to  teachers,  and  it  is  obvious  that  the  success 
of  any  educational  system  will  depend  primarily  on 
their  efforts. 

The  present  system  of  agricultural  education  adop- 
ted by  the  various  Boards  of  Agi'iculture  in  England, 
£>cotland,  and  Wales  is,  on  the  whole,  effective,  but 
requires  considerable  expansion.  Every  county 
should  possess  a  farm  institute  and'  at  least  one  demon- 
stration fami.  The  system  of  illustration  fann  worked 
in  Canada  might,  in  some  instances,  take  the  place  of 
the  demonstration  farm.  The  fomier  could  be  man- 
aged by  a  farmer,  who  would  look  to  it  for  a  living, 
but  would  undertake  ..t<y  work  it  according  to  instmc- 
tions  received  from,  Sie  Department  of  Agriculture, 
while  the  latter  would  be  operated  directly  by  the 
Department.  Experience  has  shown  that  instniction 
of  the  ordinary  type  does  not  exercise  so  direct  an 
influence  on  agriculture  as  might  be  expected.  An 
illustration  fann,  if  worked  successfully,  would  attract 
considerable  attention  from  sm'rounding  fanners  and 
would  engender  a  spirit  of  imitation  which  would  have 
a  most  beneficial  effect  on  the  prosperity  of  the  dis- 
trict. These  farms  would,  as  a  rule,  be  worked 
according  to  the  methods  of  that  particular  district, 
but  a  demonstration  farm  of  a  special  type  could  also 
be  run  upon  a  different  system  from  that  prevailing 
in  the  district.  In  one  county  ■  a  farm  could  be  set 
up  showing  the  best  method  of  producing  milk  on 
arable  land  instead  of  on  grass,  or  in  another  county 
to  illustrate  the  continuous  cropping  system,  or  the 
most  up-to-date  mode  of  working  a  small  market-garden 
farm.  In  Ireland,  an  urgent  need  exists  for  the  set- 
ting up  of  a  few  farms  to  illustrate  the  methods  by 
which  winter  dairying  could  be  carried  on  to  advantage. 
Such  farms  need  not  be  large,  as  their  object  would 
be  to  show  the  local  farmer  a  holding,  such  as  his 
own  might  become;  they  should  be  nin  solely  with 
the  idea  of  commercial  success,  and  their  accounts 
should  l>e  open  to  the  public.  The  advantages  of  these 
forms  oj!  educational  instruction  would  bo  that  then- 
success  or  failure  are  at  once  apparent  to  the  practical 
■fai-mer  and  he  is  enabled  to  shape  his  coui-so 
accordinglv.  Winter  schools  have  had  important 
results  throughout  Ireland  so  far  as  their  educative 
effects  on  the  fanner's  children  arc  concerned,  and 
their  more  trenei'al  extension  is  desirable.  Tho  Eot- 
hamsted  experimental  station  has  done  admirable  work 
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in  Ens^land,  but  there  is  no  institution  of  a  correspond- 
in?  nature  in  Ireland.  Its  need  is  severely  felt  in  the 
lauer  country,  more  especially  owing  to  the  difference 
in  agricultural  and  climatic  conditions  existing  between 
the  two  countries. 

The  future  of  agriculture  is  largely  bound  up  with 
'  the  provision  of  a  carefully-thought-out  educational 
plan.  A  Chair  of  Agi'icultm-e  has  been  established  in 
the  National  University  of  Ireland  and  similar 
steps  have  been  taken  at  the  rniversities  of 
Oxford  and  Cambi-idge.  In"  the  United  States, 
the  Universities  .have  long  played  a  prominent 
part,  ia'"  connection  with  agiicultural  instruc- 
tion and  research,  and  their  example  could  be  followed 
with  advantage  by  educational  institutions  throughout 
the  United  Kingdom.  Agi-iculture  in  these  islands  has 
been  neglected  to  a  gi'eat  extent  in  the  past,  and  its 
future  development  is  largely  bound  up  with  the  pn>- 
vision  of  a  more  generous  and  a  more  scientific  system 
of  education. 


THE  CIVIL    SERVICE. 

Owing  to  the  extension  of  Governmeut  activities  during 
the  War,  a  considerable  expansion  naturally  took 
place'in  the  Staffs  of  the  Civil  Offices.  An  idea  of  the 
extent  of  this  expansion  can  be  gleaned  from  ihe 
following  table,  which,  however,  does  not  include  the 
staffs  of  certain  Annv  and  Post  Office  establishments. 


Aurast  1,  1014 
Ariili.l   V 
February  1,  1018 


No.  of  Staff 

105,000 
148,000 


It  will  be  seen  that  the  total  personnel  increased  by 
177%  betv.-een  August  1,  1914,  and  February  1,  1918. 
The  emergency  departments  called  into  being  by  War 
conditions    were    undoubtedly  responsible    for  a  con- 
siderable waste  of  public  money.        This  was  due  to 
several  causes.     In  the  first  place.   Treasury  control 
over   the  spending  powers  oi  public  offices  was  sus- 
pended   to  a    great   extent  during    the  Wai-;     conse- 
quently little  effort  was  made  to  draw  a  dividing-line 
between    ^justifiable     and     unjustifiable     expenditure. 
Secondly,  the  method  of  staffing  these  departments, 
too,  left  a  ,lot  to  be  desired.       Many  of   them  were 
created  hurriedly  without  any  adequate  considerations 
of  the  purposes  they  v^'ere  supposed  to  sei-A'e,  and  their 
staffs  had  to  be  collected  at  short  notice,  without  any 
strict  tests  of  their  qualifications.     Tlie -Civil  Semce 
before  the  War  was  a  comparatively  small  and  highlv- 
trained  service,   and  the  general  increase  of  work  in 
almost  all  departments,  coinciding  with  the  release  of 
the    younger   men    for   military  sei'vice,    made  it  ex- 
tremely difficult  to  transfer  trained  men   to  the  new 
departm.ent-s.     As  is  well   known,   tlie  business  men 
who  came  fonvard  and  offered  their  services  did  excel- 
lent   work,   but    a    large    number  of    the    temporary 
employees  were  untrained  in  office  work  and  required 
the  assistance  and  supervision  of  experienced  perma- 
nent men   familiar  with  the  organisation  of  Govern- 
ment departments.       An  effort  was  made  to  supply 
permanent  civil    ser^^ants  to    the  new    offices,  but  it 
would  undoubtedly  have  met  with  a  far  greater  share 
of  success  had  it  been  properly  organised.     The  best 
possible  use  was  not,  we  believe,  made  of  the  available 
supply    of    trained    men    in    the    United    Kingdom. 
Defective  organisation  was  the  cause  of  considerable 
waste    in    many     departments.       Frequently     whole 
sections  could  be  dispensed  with,   and  the  discontinu- 
ance of  unnecessarj-  work  would  have  resulted  in  a 
considerable   reduction  of    personnel;  several  depart- 
ments were  sometimes  engaged  in  doing  the  same  class 
of    work,  each    keeping  up  an    expensive    system  of 
records,   and  tha  co-ordination   existing   between  the 
various  branches  was  often  very  imperfect.     Another 
factor  which  resulted  in   heavy  expenditure  was  <he 
difficulty  of  obtaining  suitable  cffi.ce   accommodation ; 
the  sub-division  of  departments  I)etwecn  a  number  of 


widely-scattered  buildings  led  to  a  most  uneconomical 
organisation  of  staff. 

Since  the  Armistice  was  signed,  a  steady  reduction 
has  been    made  in    the  iium-bers  employed   in  pubhc 
departments.        This    movement    could,  however,   be 
much  stimulated.     Many  of  the  new^  offices  ai-e.  fight- 
iu"  for  permanent  existence,   while  the  Heads  of  the 
old  departments  ai-e  endeavouring  to  retivin  as  large  a 
proportion  of  their  staffs  as  possible,   as  it  is  an  un- 
written rule  in  the  Civil  Service  that  the  importance 
of  an  official  is  directly  in  proportion  to  the   size  of 
his   staff.     Tlie   public  is,   however,  tired  of  bureau- 
cratic administration,  and  business  men  are  complain- 
ing of  its  restraints  on  trade.     Conditions  have  changed 
since    1913,    and  there  is    an    imperative    need  of  a 
smaller,     cheaper    and    more    efficient    and    highly- 
organised  Civil  Service  in  the  future.     The  Committee 
appointed    in    1917    to   inquire    into    tlie    staffing  of 
Government  offices  paid  a  high  tribute  to  tlie  efficiency 
of  permanent  civil  servants,  but  there  is  no  doubt  that 
in  pre- War  years  a  considerable  reduction  could  have 
been  made  in  their  numbers  generally  without  inter- 
fering in  any  degi-ee  with  the  efficiency  of  the  public- 
service.     The  tendency  m  many  departments  was  to 
make     a     fetish     of     specialisation ;     sections     were 
frequently  so  minutely  subdivided  that  the  amount  of 
work  done  by  each  individual  member  of  the  staff  was 
very  small.     Furthermore,  there   is  no  doubt  that,  a 
considerable  amount  of  time  and  labour  was  spent  on 
the  maintenance  of  unnecessary  records. 

In  considering,  however,  the  adaptation  of  business 
metliods  to  the  Cm\  Sen-ice  it  is  well  to  bear  certaitj 
facts  in  mind.     In  the  first  place,  a  private  business  i- 
usually  conducted  for  a  profit,  while  some  advantage 
to  the  community  as  a  whole  other  than    ])€cuniai')^ 
profit    is  usually  the    object    to  which    departmental 
administration  is  directed.     Departments  like  the  Board 
of  Education  or  the  War  Office  spend  large  sums  of 
money  ;  but  they  can  never,  however  ably  administered, 
declare  a  dividend  on  the  capital  sunk  in  their  ojiera- 
tions.     Secondly,  Ministers  who  conduct  the  adminis- 
tration of  public  affairs  are  subjected  to  far  more  con- 
tinuous and  detailed  criticism  than  are  the  directors  of 
commei-cial  enterprises.     The  explanations  frequently 
demanded  from  them  in  Parliament  necessitate  the  use 
of  elaborate  records  and  a  procedure  w  hich  is  usually 
slow  in  comparison  with  that  of  a  business  manager. 
Nevertheless,  although  it  may  not  be  possible  to  treat 
a    Governmeut    department    in    precisely    the    same 
manner  as  a  private  firm,  there  is  no  reason  to  doubt 
that  substantial  economies  could  be  effected  in  the  case 
of  the  foi-mer  by  the  provision  of  better  organisation 
and  more  intimate  collaboration   with   the  Treasuiy. 
Various  Government  Committees  have  suggested  the 
appointment  of  an  establishment  officer  in  each  depart- 
ment, directly  responsible  to  the  head  of  the  depart- 
ment, who  would  be  charged  with  the  control  of  all 
staff    arrangements,     the    adoption    of    labour-saving 
machinery,  and  organisation  in  general.    "Similarly,  aii 
establishment  division    would    be    ap]5ointed'  in    the 
Treasury  which  would  be  composed  of  s}T©cialists  and 
would    maintain    close    personal    relations    with    the 
establishment  officer  in  each  department.     Tliis  scheme 
undoubtedly  possesses  considerable  merits,  and  would, 
if  worked  properly,  be  responsible  for  lai"ge  savings  in 
every   Government    office.     The  departmental   officer 
could  certainly  do  a  lot  of  useful  work  by  a  rapid  trans- 
ference of  men  to  ])oints  where  they  are  needled ;  the 
circulation  of  departments  is  very  slow  in  this  respect. 
Tliere  is,  however,  a  danger  that  the  pennaneut  head 
will  appoint  to  this  ]X)st  an  individual  without  backbone 
or  without  qualifications,   as  most   permanent    heads 
dislike  to  limit  their  powers  in  any  way.     To  avoid  this 
the  Traisury  should  have  a  large  say  in  the  appoint- 
ment'of  this  officer,  and  should,  furthermore,  exercise 
the  powers  they  already  possess  of  inquiring  into  the 
staffing  of  any  depai'timent  of  State  at  inten-gls  of  not 
less  than  five  years. 

We  think  that  most  civil  servants  would  welcom* 
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any  clianges  which  would  lead  to  higher  efficiency  and 
more  economical  methods  of  working,  especially  if 
these  changes  were  accompanied  by  an  increased  recog- 
nition of  merit.  The  rewards  of  service  in  public 
•offices  are  small  and  it  will  smin'ise  most  business  men 
to  learn  that  a  large  number  of  officials  with  ten  years' 
Lservice  to  their  credit,  who  have  passed  into  the  Civil 
Service  by  open  comijetitive  examination,  earn  less  than 
4200  per  annum.  So  far  as  salai7  scale  is  concerned, 
they  are  thus  practically  placed  on  the  same  footing 
as  n\en  now  being  nominated  to  posts  in  new  depart- 
ments. Generally  si>eaking,  the  inducements  offered 
by  the  public  service  compare  unfavourably  with  those 
offered  l>y-the  business  world,  and,  as  a  result,  many 
of  the  younger  civil  sei-vants  are  resigning  their  posi- 
tions. Provided  economies  \\-ere  effected  by  a  strin- 
gent reduction  of  future  admittances  to  the  Service, 
its  prospects  as  a  whole  could  be  vastly  improved. 
Considerable  dissatisfaction  undoubtedly  exists  with 
the  present  terms  of  employment  and  it  would  be 
advisable  to  secure  without  delay  the  application  O'f 
the  Whitley  report  to  the  administrative  departments 
of  State.  The  establishment  of  machinery  to  encour- 
age a  lull  interchange  of  views  and  a  fraid-c  discussion 
of  grievances  between  the  Treasury  and  the  general 
body  of  public  servants  would  conduce  to  more  har- 
monious working. 

We  understand  that  the  future  organisation  of  the 
Civil  Service  is  at  present  under  the  consideration  of 
the  Government.  There  is  no  doubt  that  the  present 
multiplicity  of  grades  and  classes  is  res]>onsible  for 
nuich  friction  and  for  a  considerable  waste  of  public 
money.  While,  in  theory,  an  officer  of  a  certain  grade 
deals  \yith  a  certain  class  of  work,  in  practice  it  often 
results  that  the  head  of  a  department  does  work  which 
could  easily  be  performed  by  a  minor  official.  A 
simplification  of  the  entire  procedure  of  admittance  id 
the  Service  is  urgently  needed.  Furthermore,  the 
■system  of  patronage  appointments  which  still  prevails 
in  many  departments  is  an  anachronism  in  these 
democratic  dayg  and  gives  rise  to  the  suspicion  tliat 
Governments  may  attach  greater  value  to  personal 
service  to  a  particular  minister  than  to  a  lifelong  effi- 
cient service  to  the  State. 


SOUTH  AND  CENTRAL  AMERICA. 

CHILIAN  NITRATE. 

Altiiol'gii  the  difficulties  are  temporary,  the  position 
with  which  the  nitrate  mdustry,  as  the  principal  one 
of  Chili,  a,nd  the  position  of  the  Chilian  Government, 
depending,  as  it  does,  for  more  than  half  its  total 
revenue  upon  the  operations  of  (he  nitrate  companies, 
is  very  serious.  It  emphasises  what  wo  have  said 
over  and  over  again  in  these  columns — the  extreme 
danger  of  any  country  being  dependent  upon  one 
isingle  industry,  and  particularly  where  that  single 
industiy  is  inining.  Of  course,  it  may  be  contended 
tliat  many  countries — South  Africa,  for  example — are 
mainly  dependent  upon  a  single  industry,  and  that 
that  single  industry  is  mining.  This  is,  of  course, 
perfectly  true.  But,  wliile  it  is  equally  true  that  two 
errors  do  not  neutralise  one  another,  the  case  of  South 
Africa  is  not  analogous  to  that  of  Chili.  The  Union 
of  South  Africa,  although  of  enormous  extent,  is,  in 
fact,  part'  of  tfie  Britisli  Empire,  and  has  oidy  com- 
])aratively  lately,  as  a  comnosite  whole,  liecome  part 
of  the  British  Empire.  Conseq\iently,  in  the  event  of 
any  trou'ble  arising  which  woidd  involve  the  Govern- 
ment of  the  Iinion  of  South  Africa,  the  whole  British 
Empire  in.  .general,  and  the  Central  Govenunent  in 
Eondon  in  particular,  woidd  be  at  .once  responsible 
for  seeing  South  Africa  through  aiiv  period  of  anxieiy 
wliicli  might  arise.  In  ChTli  there  is  at  present — na 
is  the  ca.se,  indeed,  not  merely  in  other  countries  of 
South  America,  but  in  nearly  every  part  of  the  world — 
a  large  measure,  of  unrest  ot  the  present  time.  And 
the  -basis  for  this  imrest,  no  doubt  partly  political,  ns 
in  other  countries,  is  mainly  economic,  as,  indeed,  it 


is  almost  evei-ywhere.  Chili  is  essentially  a  country 
of  large  estates  in  the  Central  zone,  of  very  few  in- 
dustries, and  has  an  abnormal  proportion  of  her  work- 
ing population  depe'ndent  upon  work  connected, 
directly  or  indirectly,  with  the  nitrate  industry — the 
Nitrate  Railways,  the  shipping  companies  interested 
in  nitrate,  and,  indeed,  the  various  transportation 
services,  and  the  subsidiary  interests  affected  by  tlie 
nitrate  mdustry  taken  as  a  composite  whole.  The 
total  production  of  Chilian  nitrate  in  recent  yeai's  has 
averaged,  rougldy,  something  between  60  and  65 
milhon  quintals,  or,  say,  approximately  one-and-a-half 
million  ton.-s.  Virtually,  the  result  of  the  .\rmistice 
has  been  to  close  down  one-third  of  ihe  oficinas 
operating;  that  is  to  say,  the  production  of  nitrate 
on  the  present  basis  is  reduced  to  about  two-thirds  of 
what  it  has  been  during  recent  years.  And,  moreover, 
there  has  heen  a  very  appreciable  decline  in  the  price 
of  this  famous  fertiliser,  wjiich  hits  Chili  in  two  ways. 
In  the  aggregate  she  is  able  to  levy  a  much  smaller 
proportion  of  export  duty  on  this  valuahle  commodity ; 
and,  owing  to  the  fall  in  price,  the  ratio  is  also  re- 
duced. At  the  present  time  there  is  something  like 
20  million  quintals  ot  nitrate  stocks  held  in  Chili 
itself,  or,  sav,  something  considerably  over  half  a 
million  tons  in  English  measure.  Now  there  is  a 
large  stock  held  by  the  Nitrate  Commission  here  in 
connection  with  the  purchases  recently  made  on  ac- 
count of  the  Allied  Governments,  and  which  liave  not, 
of.  course,  been  required  since  the  conclusion  of  the 
Armistice.  The  nitrate  purchased  by  the  Commission 
was  required  for  the  making  of  explosives,  the  making 
of  shells,  and  the  preparation  of  iodine  for  the  hospi- 
tals. The  total  amount  held  by  the  Commission,  we 
understand,  is  roughly  about  one-third  of  the  quan- 
tity held  in  Chili.  Now  it  seems  to  us  that  this  Com- 
mission is  making  a  very  ill-advised  proposal  to  the 
nitrate  interest  in  Chili.  It  has  to  be  remembered 
that  a  very  large  proportion — although,  of  course,  not 
the  whole — 'Of  the  nitrate  interest  in  the  Reptiblio 
is  foreign-owned,  is  in  fact  British-owned.  This 
is  perfectly  well  known  in  Chili;  and,  in  addition  to 
the  direct  interests  our  investors  have  in  the  nitrate 
companies  taken  by  themselves,  we  are  mainly  in- 
terested in  the  transportation  facilities  which  make  it 
possible  to  handle  the  nitrate  as  a  commercial  proposi- 
tion at  all.  Of  course,  it  is  an  immense  advantage 
to  a  cotmtry  like  Chili,  with  its  enormous  extent  and 
sparse  population,  to  attract  foreign  capital  for  the 
exploitation  of  its  vaiious  industries,  which,  in  fact, 
it  would  be  impossible  for  a  eountry  so  sparsely  popu- 
lated, and  as  yet  so  imperfectly  developed  in  the 
economic  sense,  to  do  for  itself.  But  at  the  same 
time,  while  all  this  is  true,  it  is  clear  that  foreigners 
holding  a  large  part,  of  the  assets  of  any  particular 
country  are  bound  to  assist  the  industiy  in  which  they 
are  intei-ested  through  a.  period  of  trial,  as  well  as 
enjoy  the  l>enefits  which  accrue  from  its  successful 
exploitation,  when  that  happy  event  occurs.  It  ma}', 
of  course,  Ije  contended  that,  inasmuch  as  the  interests 
in  London  are  owners  of  the  nitrate  in  Chili,  it  is  a 
matter  of  indifference  whether  it  is  consigned  from 
London  to  Cliili  or  whether  it  is  retained  in  London 
for  sale.  That  rnay  be  perfectly  true.  But  it  lends 
to  embarrass  Chilian  interests  to  ship  from  London 
large  quantities  of  nitrate  which  would  previously 
have  been  sent  here.  Surely,  the  policy  should  lx>  to 
retain  the  nitrate  which  has  been  shipped  here  under 
the  conditions  imposed  bv  the  Commission  until  suck 
time  as  a  market  can  be  found-  for  it ;  and  tliere  can  be 
no  reasonable  doubt  that  a  market  for  the  Chilian 
nitrate  can  be  found,  and  siiculd  be  found,  soon  after 
the  peace  aiTangements  aa-e  settled.  Our  own  farmers 
should  l>e  encouraged  to  use  it  as  far  as  possible,  and, 
even  if  it  were  offeretl  to  them  at  some  sacrifice  in 
tho  matter  of  price,  it  would  l>e  a  good  tiling  to  en- 
courage our  farmers  to  apprwiate  the  value  of  this 
fertiliser,  and  to  allow  it  to  become  lietter  known 
in  the  rural  districts  than  is  the  case  at  tiie  pi-eseiit 
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time.  On  the  Continent  the  ijotentiahties  of  nitrate — 
or,  at  an_v  rate,  its  actual  vakie  at  the  present  time — is 
well  appreciated.  Particularly  was  this  true  of  Ger- 
man}', \\hicli  nsed  this  valuable  fertiliser  to  so  large 
an  extent  for  the  growing  of  beetroot,  in  which  it 
competed  with  such  eminently  satisfactory  results  to 
Germany  herself,  against  the  sugar-cane-gi-owing  in- 
terests of  various  parts  of  the  British  Empire,  as 
well  as  other  tropical  regions  of  the  eai-th.  Our 
farmers,  howe^-er,  have  never  really  appreciated  the 
importance  of  using  nitrate  to  the  extent  that  it  is 
appreciated  iipon  the  Continent  of  Europe,  as  well  as 
in  tJie  United  States  of  North  America.  Doubtless 
many  other  uses,  besides  its  value  as  a  fertiliser,  will 
have  been  brought  to  light  as  a  result  of  experiments 
in  the  laboratory  during  the  recent  War.  It  has,  of 
course,  been  known  for  a  very  long  time  that,  in 
the  preparation  of  nitrate  of  soda  for  export,  a  certain 
brown  liquor  was  exuded;  and  from  this  was  manu- 
factured the  well-known  iodine,  which  is  so  largely 
used  in  medicines.  Nitrate  has  been  shown  to  l>e 
of  great  value  for  making  various  kinds  of  explosives, 
in  addition  to  its  well-known  value  for  making  gim- 
powder.  It  has  been  used  in  shell  factories,  and  in 
various  operations  connected  with  what  have  come  to 
he  called  "monitions  of  war."  As  we  say,  it  is 
probable  that  in  the  early  future  fresh  uses  "for  this 
valuable  mineral  will  'be  discovered. 

We  publish  below  a  table  giving  the  prices  of  Ifi 
Well-known  Chilian  nitrate  companies  which  are  dealt 
in  upon  the  London  Stock  Exchange.  There  is,  of 
course,  a  very  appreciable  fall  in  prices  compared  with 
the  period  when  the  War  had  as  yet  not  ceased  and 
the  present  time  when,  as  we  have  already  shown, 
the  demand  for  nitrate  has  fallen  off  to  the  extent 
of  one-third.  ■  The  falling  off,  however,  in  prices  is  by 
no  means  what  might  have  been  exjjected,  and  it  would 
be  quite  inadequate  if  we  were  to  take  the  present 
position  of  the  nitrate  industry  as  likely  to  be  a 
permanent  factor,  at  least  for  a  considerable  time.  It 
will  be  apparent  to  the  reader  that  the  stock  markets, 
as  well  as  all  competent  expert  opinion,  regards  the 
present  nitrate  position  as  transitory,  although  most 
inconvenient  for  the  various  interests  affected,  and, 
particularly  so  for  the  Chilian  Governrment  itself,  which 
relies  to  so  large  an  extent  for  its  revenue  upon  this 
great  mineral  industry  of  the  country:  — 

N.ime  of  Co. 

Aeuns  Blincas  (oj.)         

Aliaii7.,i  (€5)  

Ansela(£n  .  '. 

Anilo-Chilian  (£.i) 

Forhina(£l)         

La2runa5(e5)         

Lacrunas  Syndicate  (£1) 

Lantaro  (£5)  

LiverptX)!  (5.«.)       

TKindnn(£I)  "[        ''[ 

Xew  Paci'lia  it  .Tazpampa  (£1) 

Pan  de  .\zacar  (£5) 

nosario  (£.5)  

Salar  del  Carmen  f£l)     

Santa  Catalina  (£1)         


^-CIo«mpQuot.ations-^ 

Kov  7. 18 

Mar  1,  '19 

4S/6 

24/- 

]8j 

101 

47/- 

44/- 

ISxi. 

15} 

n/6 

2S/- 

2 

1| 

7/fi 

G/- 

lU 

11? 

S} 

35 

2? 

2i 

4i 

33 

10 

Si 

H 

n 

^JI-xA. 

63/6 

37/- 

36/6 

"With  cargoes  being  diverted  elsewhere,"  says 
the  Monthly  Eeview  of  the  London  and  Eiver  Plate 
Bank,  Limited,  "  and  uncertainty  prevalent  in  every 
branch  of  trade  in  Argentina-,  the  immediat-e  tone  is 
pessmiistic,  but  this  seems  scarcely  likely  to  continue 
indefinitely."  To  a  ceiiain  extent  Ai-gentina  as  a 
buyer  is  in  a  vei-y  favourable  position,  the  only  draw- 
back being  that  her  wealth  is  in  comparatively  few 
hands,  the  bulk  of  her  popidation,  say  seven  out  of  the 
eight  million  total,  being  hard  put  to  it  to  meet  the 
most  pressing  needs  of  existence  owing  to  the 
extravagant  cost  of  living  which  prevails  in  the  Eepublic 
as  elsewhere.  It  follows  that  it  is  impossible  for  any 
m-amifacturhig  countr\-  to  sell  here,  at  a  profit,  goods 
that  can-y  war-time  costs.  People  cannot  afford_  these 
prices,  and  the  danger  that  confronts  both  British  and 
American  '  shippers  is  the  same :  that  of  flcKxling 
Argentina  with  merchandise  which,  however  saleable 
it  might  be  at  liquidation  prices,  will  not  be  absorbed 
on  a  large  scale  at  the  prices  at  present  prevailing. 


H.M.  King  Manuel  of  Portugal 

writes  : — "  The  Secretary  to  King  Manuel  of  Portuga 
is  instructed  to  convey  to  Messrs.  J.  Millhoff&Co., 
Ltd.,  His  Majesty's  thanks  for  the  '  De  Reszke  ' 
Cifiarettes.     His  Majesty  has  tried  them  and  lound 
them  \ery  good.'* 


Baroness  Orczy  writes  : — "  Your  '  De  Reszke 
American  Cigarettes  are  delicious,  sweet  and 
aromatic." 

Bransby  Williams.  Esq.,  writes: — "Your    — 
*De  Reszke'  Cigarettes  are  the  very  best  I  know.' 


5zke*    O 
and    mJ 


G 


OOD  judges  unite  in  praising  "  De  Reszke '' 
■  Cigarettes.  It  is  (or  you  to  put  their  opinion 
to  the  test.  Get  a  box  of  "  De  Reszkes" — 
then  you  will  know  what  perfection  means. 

De  Reszke" 

»»|«9' CIGARETTES 

Sold    at    all    Military  Canteens    ai    Home  and  \ 
Ovirsios,  also  Tobacconists'  and  Stores. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

IneorporMttd  by  tht  Special  Charter  or  tita  Imperltl  Jtpantn 
eoternment,  1899. 

Head  C^ce  ..    TAIPEH,  FORMOSA. 

Branches  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine     Islands,     Java,     Australia,     America, 

and  elsewhere.  r 

London  Office        .        58  OLD  BROAD  STREET,  E.C. 


Apparently  there  is  a  fate  which  predisposes  mem- 
bers of  the  Peace  Conference  to  do  the  wrong  thing,, 
or,  if  it  be  the  right  thing,  in  the  wrong  way,  just  a* 
the  Allies  made  such  a  series  of  mistakes  in  conduct- 
ing the  operations  of  the  late  War. 

Ag.\ixst  the  advice  of  public  ojiinion  and  of  the  Press 
in  nearly  every  country  of  the  Entente  AlUance, 
the  Council  of  .Four  decided  to  conduct  their  opera- 
tions in  secret,  as  though  no  one  but  themselves  had 
any  real  interest  in  their  deliberations.  The  fact 
is  quite  the  contrary,  because  it  is  the  people  they 
represent,  and  not  they,  who  ultimately  have  to  suffer 
from  the  mistakes  they  may  make.  Having  decided  to 
conduct  their  negotiations  in  secret,  they  could  not 
arrive  at  an  agreement.  Suddenly  President  Wilson 
decided  to  launch  his  now  famous  rescript  upon  the 
Fiume  incident,  and  disclosed  to  the  whole  world  the 
difficulties  under  which  the  four  members  were  con- 
ducting their  negotiations.  The  disclosures  are 
■certainly  not  encouraging  for  the  prospects  of  the 
League  of  Nations  scheme. 


There  is  growing  up  a  feehng  that  Italy  has  been 
badly  treated  in  the  matter  and  it  is  quite  plain  that 
the  Italians  themselves  h^ve  no  doubt  upon  the  sub- 
ject. It  seems  to  be  one  of  those  incidents  which 
might  have  been  handled  vei^y  differently.  -  The  sus- 
ceptibilities of  those  concerned,  one  would  think, 
might  have  been  considered  to  a  very  much  greater 
extent  than  has  actually  happened.  That  there  are 
veiy  grave  objections,  even  from  Italy's  own  point  of 
view,  to  handing  over  the  port  of  Fiume  to  Italy  is 
generally  admitted,  and  we  explained  the  reason  a 
week  ago.  Fiume  is  in  a  sense  an  Italian  city,  but 
practically  the  whole  of  the  hinterland  is  Slav,  and  of 
this  country  Fiume  is  naturally  the  outlet  to  the 
Adriatic,  aad  then  to  the  Mediterranean.  No  one, 
of  course,  in  this  world,  either  an  individual  or  a 
nation,  can  expect  to  have  everytliing  they  desire. 
Inasmuch,    iiowever,    as   the   way   the    incident    has 
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On  which  side 

of  the  line 

is  your  money? 

\X7"HAT  is  the  highest  rate  of  interest   which  you   can  safely 
'  '      get  on  the  money  now  standing  to  your  credit  at  the  Bank  ? 

When  you  consider  the  possible  return  from  the  various 
investments  offered  you  to-day,  remember  that  there  is  a  danger- 
line  at  which  safety  ends  and  speculative  risk  begins. 

There  is  absolute  safety   in   the 
51  per  cent,  paid  on  War  Bonds. 

That  return  (inclusive  of  the  premium  on  redemption)  is  what  you  get 
by   purchasing   5  per   cent.   War   Bonds  redeemable  in   1929.  Every 

extra  half-crown  beyond  the  amount  which  War  Bonds  pay  means  an 
extra  risk,  and  in  some  cases  a  risk  out  of  all  proportion  to  the  difference 
in  prospective  dividends. 

When  you  buy  War  Bonds  you  have  the  Guarantee  of  the  British  State 
behind  you. 

Every  penny  you  invest  will  be  repaid  with  a  bonus  on  maturity.  And 
in  two  or  three  years  from  now,  the  actual  cash  yield  from  5  per  cent. 
War  Bonds  will  in  all  probability  be  considerably  higher  than  the  dividends 
paid  by  many  companies  whose  Stocks  and  Shares  are  to-day  standing  at 


a  premium. 


NATIONAL 


War  Bonds 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale   al  all  Banks   and    Money    Order  Post   Offices.       Yon   have   the   choice  between    5 

per  cent.    Bonds    issued  at    £100   and  repayaolc    in  1924    at    £102:     or  5  per  cent.    Bonds 

issued  at  £100  and    rcf>ayable  in  1929  at  £103:      or  4    per  cent.   {Income  Ta.x  Compounded) 

Bonds  issued  at  £101  :  10  :  0  and  repayable  in  1929  at  £100. 
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been  handled  at  the  Conference  has  a<;centuated  the 
difficulties  with  which  the  ICon^erence  has  to  deal 
it  would  seem  only  right  that  an  effort  should 
be  made  to  conciliate  as  far  as  possible  Italian  public 
feeling,  and  arrive -at  some  just  and  equitable  com- 
promise. 

With  reference  to  our  remarks  last  week  on  the 
.subject  of  general  credits  and  the  suggestions  that  had 
been  made  to  us  that  the  British  Government  might 
assist  by  giving  a  partial  guarantee  in  the  case  of  those 
countries  which  had  been  devastated  by  the  War,  .we 
have  received  an  interesting  letter  on  the  Polish  pro- 
posal. It  is  propo.?ed  that  a  Consortium  of  bankers 
and  merchants  should  be  formed  m  Poland  who 
would  guarantee  the  payment  of  goods  imported  and 
control  the  import.  The  Consortium  would  make  its 
own  an-angements  with  the  importers  and  satisf\ 
themselves  of  the  actual  requireinents  for  the  goods. 
The  object  of  fomiiug  the  Consortium  is  that  its 
individua-l  snembers  would  not  be  financially  strong 
enough  to  obtain  the  goods  themselves.  Shippers 
from  this  side  would  require  for  their  business  the 
money  laid  out  for  the  goods  and  a  stronger  guarantee 
than  that  afforded  bv  the  Consortium. 


•  It  is  suggested  that  the  British  Government  should 
give  such  guarantee  up  to,  say,  7-5%  of  the  value  of 
the.  shipments,  the  balance  being  at  the  risk  of  the 
exporter  on  this  side.  The  Consortium  would  be 
responsible,  the  British  Government  would  give  a  pro- 
portional guarantee,  and  the  exporters  from  here  would 
take  a  certain  risk. 


It  has  been  aunoimcetl  this  week  that  the 
Treasury  has  agreed  to  a  grant  of  10  millions 
sterhng  for  improving  the  roads  of  tliis '  country. 
It  is  hoped  that  eventually  the  grant  will  te 
iO  millions  sterling.  Bearing  in  mind  the  remarks 
of  the  Chancellor  of  the  Exchequer  in  liis  Budget 
speech,  one  hesitates  to  advocate  increased  expenditure 
trdm  the  public  funds  at  the  present  time.  There  is. 
however,  wise  as  well  as  ill-ad-^dsed  expenditurle. 
There  is  urgent  need  for  economy  on  the  part  of  tlie 
indiWdual  as  well  as  on  the  pai't  of  the  nation,  but 
the  man  who  would  staiTe  himself  in  order  to  effect 
economy,  or  would  go  about  so  inadequately  clad  as 
to  seriously  injiu-e  liis  health,  would  be  manifestly,  not 
saving,  but  reducing  his  practical  efficiency  as  a 
member  of  organised  society.  In  the  same  way.  a 
judicious  expenditure  on  the  intprovements  of  our 
transportation  facilities  may  be  the  truest  economy. 
It  is  notorious  that  our  roads  all  over  the  country  are 
in  an  exceedingly  bad  state  of  repair.  If  this  were 
allowed  to  continue  it  would  tend  to  cFe«k  the  activi- 
ties of  our  people  in  their  endeavom's  to  recover  the 
wastage  of  the  late  War. 


If  the  money  is  judiciously  spent  and  our  roads 
nvide  fit  to  deal  wi^li  the  great  growth  in  motor  traffic, 
which  seems  to  he  impending,  it  should  .enable  our 
traders  and  manufactm-ers  to  earn  the  money  thus 
expended  over  and  over  again. 

In  his  Budget  speech  on  Wednesday  the  Chancellor 
of  the  Exchequer  introduced  a  project  in  a  Imiited 
form  of  colonial  preference  which,  if  finally  passed  by 
the  House  of  Commons,  shovild  have  an  important  and 
perhaps  a  very  far-reaching  influence  "upon  tropical- 
grown  produce  in  the  British  Empire.  Although  we 
possess  some  of  the  potentially  richest  tropical  lands 
in  the  world,  we  in  fact  produce  very  little  of  the 
tropical  products  consiuned  here  within  the  confines 
of  the  Empire.  Tea  is  not  properly  a  tropical  product, 
■but  c.ane  sugar  is  essentially  so.  The  Chancellor  cf 
the  Exchequer  stated  that  we  only  produce  some  1% 
of  our  consumption  of  sugar  within  the  confines  of  the 
Empire.  The  preference  granted,  the  Chancellor  of  the 
Exchequer  stated,    assuming  it  to   be  passed  by  the 


House  of  Commons,  would  Be  worth  is.  per  cwt.  Now 
it  is  to  be  hoped  that  this  will  greatly  stimulate  cane- 
sugar  growing  in  the  tropical  and  sub-tropical  regions 
of  the  British  Empire. 


Before  the  war  \\e  imjjortej  veiy  nearly  t\\  j 
million  tons  of  sugar  into  this  country  every  j-ear, 
the  bulk  of  which  was  of  the  beet  variety  and  came  from 
Germany,  Austria,  Eussia,  and  the  Netherlands. 
O.ving  to  the  fact  that  we  engaged  in  pre- War  days 
so  largely  m  '^he  confectionery  trade,  we  were  the 
greatest  importing  countrj^  although  not  the  largest 
consuming  countiy  in  the  world. 


The  preference  should  stimulate  sugar  growing  in 
the  tropical  regions  of  the  Empire,  as  well  as  in  the 
great  Dependency  of  India. 


In  his  speech  the  Chancellor  of  the  Exchequer 
appears  to  be  under  the  impression  that  what  "has 
come  to  be  known  as  a  levy  on  capital  for  the  purpose 
of  materially  reducing  our  National  Debt  would  l>e 
wholly  impracticable,  unless  it  was  proposed  to  resort 
to  a.ctual  confiscation,  which  would  unsettle  the 
fovmdations  of  the  fabric  on  which  our  social 'system 
is  'built  up.  This,  however,  is  not  necessarily  the 
case.  Two  years  ago,  when  the  subject  was  first 
mooted,  so  conservative  an  institution  as  the  Swiss 
Bank  Corporation  suggested  a  scheme  in  their  annual' 
statement  which  is  befo)-e  us.  Sa\-  that  an  estimate 
of  the  total  wealth  of  4he  .Unitetl  Kingdom  was  made, 
very  much  a«  we  are  required  to  make  a  return  of  oin- 
income  tax,  and  a  capital  levy  of  20%  was  decided 
upon.  Assume  the  figure  fixed  for  the  levy  at  20%,  and 
the  payment  sprea<l  over  ten  years.  Tliis  would  mean 
an  annual  payment  of  2%,  which  would  clearly  come 
out  of  earnings  and  should  not  prevent  the  capital 
used  in  business  being  employed  as  at  present. 


According  to  the  monthly  Eeview  of  the  London 
and  Eiver  Plate  Bank,  Limited,  an  inquiry  mto  the 
fuel  supply  of  1919,  ordered  some  time  ago  by  the 
Argentine  Minister  of  Public  Works,  shows  that  the 
requirements,  particularly  of  Buenos  Ayres,  will  be 
very  great  this  season.  Altogether  it  is  estimated  that 
the  settled  parts  of  the  Eepublic  wOl  require  between 
six  and  eighFmillion  tons  of  firewood,  of  which  nearly 
70%  will  be  required  by  Buenos  Ayres,  20%  by 
Eosario  and  district,  the  balance  being  divided  betweeu 
the  southern  and  western  provinces.  This  fuel  is,  of 
course,  obtained  from  the  Northern,  or  Chaco,  pro- 
vinces of  the  Eepublic,  where  there  is  an  immense 
forest  area,  and  the  result  is  expected  to  be  very  con- 
siderable congestion  upon  the  railway  companies  whose 
lines  run  north  of  the  federal  capital. 


ROYAL    EXCHANGE 
ASSURANCE. 

See  page  812. 
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UNITED  STATES  STEEL  CORPORATION. 

AccoRDiNo  to  the  report  of  the  United  States  Steel 
Corporation,  the  total  income  ot  the  concern  for  the 
year  ended  December  1M8  exceeded  208^  million 
dollars.  The  Corporation  paid  on  its  capital  stock, 
exceeding  86SJ  million  dollars,  dividends  of  7%  on 
its  Preferred  stock,  and  of  14%,  made  np  as  to  5%-, 
what  is  called  the  "regular"  dividend,  and  9%  on 
the  extra,  or,  as  we  should  say  here,  the  bonus  divi- 
dend. In  1917,  when  the  United  States  was  supply- 
ing munitions  of  war  upon  such  an  immense  scale 
both  for  her  own  armies  and  those  of  her  Allies,  the 
total  earnings  exceeded  304  million  dollars ;  but  in 
that  year  the  earnings  for  the  first  quarter  amounted 
to  practically  79  million  dollars,  comparing  with  only 
59  million  dollars  in  the  first  quarter  of  last  year;  9UA 
million  dollars  in  the  second  quarter  of  1917,  com- 
paring with  64f  millio'U  dollars  in  the  corresponding 
period  of  last  year;  73  million  dollars  in  the  third 
quarter  of  1917,  comparing  with  4.5  million  dollars  in 
the  tliird  quarter  of  1918;  and  GIJ  million  dollars  in 
the  last  quarter  of  1917,  as  against  39  million  dollars 
in  the  last  quarter  of  1918.  The  report  gives  some 
interesting  figures,  showing  the  fluctuations  in  the 
earnings  of  the  Corporation  during  the  War"  period. 
The  net  profits  in  the  quarter  ended  with  March  31, 
1914,  that  is  before  the  AYar,  amounted  to  a  little 
over  6^-  million  dollars.  At  the  e.id  cf  June  this  had 
risen  to  practically  7 A  million  dollars,  and  on  the 
30th  of  September  there  was  again  an  advance  to 
nearly  9  million  dollars.  It  will  be  remembered,  how- 
ever, that  in  the  autumn  of  1914  there  was  a  complete 
breakdown  of  the  international  exchanges  owing  to 
the  fact  that  England,  being  involved  in  the  War,  and 
Ijondon  being  at  that  time  the  great  international  bank- 
ing centre  of  .the  world,  there  were  no  means  of  remit- 
ting payments  to  London,  and  l)asiness  was  practically 
stopped,  not  merely  amongst  the  belligerent  countries, 
but  in  the  neutral  countries  as  well.  The  United 
States,  who  has  benefited  so  laa-gely  by  the  recent  War, 
was  for  the  moment  in  a  mcst  embarrassinig"  position 
'as  a  result  of  the  breakdown  of  the  exchanges,  as  in 
those  days  it  was  essential  for  the  United  Stjites  to 
remit  large  sums  every  year  to  Western  Europe  in 
general,  and  to  England  in  particular,  in  payment  of 
interest  upon  her  foreign  debt.  In  the  last  quai'ter  of 
1914  tlie  earnings  of  the  Corporation,  which,  as  said 
above,  amounted  to  nearly  9  millions  in  the  quarter 
ended  September  30,  fell  to  a  little  over  half  a  million 
dollars.  In  the  fii-st  quarter  of  1915  they  im- 
proved to  something  over  900,000  dollars.  It 
will  be  remembered  that  by  1915  it  was  dis- 
co\-ered  tliat  our  gilns,  and  particulaily  our 
projectiles,  left  a  very  great  deal  to  be  desired,  and 
this  was  the  case  vei-y  largely  with  all  the  Allies, 
altJiough  more  particularly  with  ourselves.  It  was 
Iiastily  decided  to  improvise  as  rapidly  as  possible  a 
great  army ;  and  there  were,  of  course,  not  merely 
no  munitions  of  war  in  existence,  but  the  plant  for 
making  munitions  of  war  did  not  exist.  The  United 
States  Steel  Corporation  is  the  greatest  concern  of  its 
kind  existing  in  the  world,  and  it  possessed,  therefore, 
the  necessary  facilities  in  the  way  of  plant,  and  the 
possibility  of  extending  its  plant  to  an  extent  that 
('xistc<l  nowhere  else.  Consequent Iv,  while  owingi  to 
tho  blockade  by  the  British  Fleet  of  the  enemy 
countries  the  enemy  was  unable  to  obtain  munitions 
i>om  overseas,  the  Entente  Allies  were  enabled  to 
obtain  as  much  as  they  required  from  this  great  Cor- 
poration. Hence  tiie  profits,  wliich  had  fallen  from 
9  million  dollars  to  half  a  million  dollars,  and  had 
liscn  to  90(1,000  dollars  in  the  first  quarter  of  1915, 


suddenly  boimded  up  to  o\<n-  14A  million  dfll-vrs  in 
the  second  or  June  quarter  ui  1915,  increasing  in  the 
September  quarter  to  ;^4{  niill'ion  dollars,  and  in  the 
last  quarter  of  1915  to  practically  35i  million  dollars. 
All  through  1916  business  tended  to  expand  more  and 
more.  In  the  first  quarter  the  total  profits  amounted 
to  45i  million  dollars,  in  the  second  quarter  to  65j 
million  dollars,  in  the  tliird  quarter  to  69J  million 
dollars,  and  in  the  quarter  ended  with  December  1916 
the  net  profits  earned  by  this  colossal  concern 
amounted  to  90i  million  dollars.  After  these  phe- 
nomenal earnings  apparently  the  Allied  Powers  were 
to  a  large  extent  munitioned.  Certain  it  is  there  is 
some  falling  off  from  these  extravagant  figures.  In 
the  first  quarter  of  1917  the  Corporation's  net  profits 
fell  from  90i  million  dollars  to  6l|  million  dollars; 
in  the  second,  or  June  quarter,  they  were  66i  million 
doll-irs ;  in  the  September  quarter  5'2{-  million  dollais; 
and  in  the  December  quarter  4:2^  million  dollars.  This 
decline  became  still  more  evident  in  1918.  In  the 
first,  or  March,  quarter  of  1918  the  total  earnings  of 
this  great  Corporation  amounted  to  practically  43 
million  dollars,  in  the  June  quarter  to  practically 
47  million  dollars,  in  the  September  quarter  to  2G>t 
million  dollars,  and  in  the  December  quarter,  after 
the  .\rmistice  had  been  signed,  they  declined  to  20^ 
million  dollars.  This  last  figure  compai-es  with  about 
the  average  earnings  of  the  Corporation  in  the  various 
quarters  of  the  last  full  year  before  the  outbreak  cf 
the  War,  and  is  considerably  better  than  the  average 
earnings  of  the  Corporation  for  several  years  pire- 
ceding  the  outbreak  of  the  War.  From  the  figui-t« 
before  us,  the  best  year  that  the  Corporation  appeals 
to  have  enjoyed  in  the  years  that  preceded  the  War 
was  1907,  when  the  net  profits  amounted  to  over 
105  million  dollars  during  the  wliole  year.  A.ccord- 
ing  to  an  inventory  taken  of  the  various  assets  on 
which  the  Corporation  was  working  at  the  end  of  1918. 
the  total  value  amounted  to  326  million  dollars,  com- 
paring with  254  million  dollars  at  the  end  of  Decem- 
ber 1917.  As  the  quantity  of  these  goo<ls  is  not  stated, 
it  may  be  that  a  large  part  of  this  increase  is  due 
to  appreciation  in  the  price  value.  Iron,  manganese, 
and  zinc  ores  are  valued  at  more  than  69^  million 
dollars;  manufactures  and  supplies  at  52  million 
dollars ;  finished  products  at  45  million  dollars ;  pig 
iron  at  30  million  dollars;  and  pig  tin,  lead,  spelter, 
copper,  nickel,  aluminium,  and  otiier  metals  treated, 
or  partly  treated,  at  23|  million  dollars.  The  (k>r- 
poration's  fuel  in  hand  alone  is  valued  at  V2i  million 
dollars.  The  expenditure  during  the  year  by  the 
various  companies  under  the  control  of  the  Corpora- 
tion for  the  new  properties,  besides  additions  and  ex- 
tensions to  plant,  amounted  to  13^  million  dollars. 
It  will  give  some  idea  of  the  operations  of  this  immense 
concern  when  we  say  that,  according  to  the  report 
before  us,  the.  various  companies  under  the  control  of 
the  Corporation  emploved,  exclusive  of  those  employed 
on  the  subsidiary  railways  under  the  control  of  the 
Federal  Government  for  the  time  l>eing,  251,350  people; 
on  those  railways  under  Federal  control  there  were 
17,360  people  employed,  giving  a  total  of  268,710  per- 
sons. The  total  salaries  and  wages  of  these  people 
amounted  to  452i  million  dollars.  The  greater  number 
of  their  employes  are  engaged  in  manufacturing  proper- 
ties. These,  in  1918,  amounted  to  199,029;  those  en- 
gaged in  coal  and  coke  properties  to  28,378  ;  in  iron  oio 
properties  to  12,619;  in  ti-ansportation  properties, 
25, 0.^*);  and  in  miscellaneous  properties,  .3,629. 
making,  as  said  above,  a  total  of  268,710.  It  is  a 
remarkable  fact  that  although  this  Corporation  pays 
enoi-mous  salaries  to  its  higher  grade  ofiicials.  the 
average  wage  or  salary  per  day  per  employe^  of  all 
employes,  exclusive  of  tho, general  administrative  and 
selling  force — that  is  the  very  people  who  .are  most 
hitrhly  paid — works  out  at  $5..33 ;  but,  including  tlic 
highly  paid  administrative  ofiicials,  the  increase  is  qu)t« 
li-ifling,  as  the  figui-e  works  cut  al  $5.38. 
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AMERICAN  INTERNATIONAL 
CORPORATION. 

This  Corporation  is  a  result  of  the  War.  It  was 
founded  in  1915  largely  under  the  auspices  of  Mr. 
A.  Vanderlip,  President  of  the  National  City  Bank  of 
New  York,. and  Chairman  of  the  American  Interna- 
tional Corporation.  Mr.  Vanderlip,  and  those  associ- 
ated with  him,  came  to  the  conclusion  that  one  result 
of  the  War  would  be  that  those  companies  in  Europe 
which  had  teen  engaged  in  financing  niternational  works 
would  find  their  operations  more  or  less  crippled  in  the 
early  future.  The  result,  as  already  said,  was  the 
founding  of  this  Corjjoration.  Certainly,  so  far,  Mr. 
Vanderlip 's  foresight  has  been  justified  by  the  results, 
for  from  the  very  outset  the  Corporation  has  done  well. 
It  has  been  largely  interested  in  the  building  of  the 
ferro-concrete  ships  which  formed  -such  a  feature  of 
ship-building  during  the  recent  War;  and  it  appears  to 
liave  taken  a  very  important  part  in  the  financing  of  the 
Emergency  Fleet  Corjjoration.  Mr.  Charles  Stone, 
the  President  of  the  Corporation,  in  an  introduction  to 
the  report  says  the  business  men  of  the  United  States 
showed  throughout  the  War  a  spirit  of  loyal  co-opera- 
tion, combined  with  resom-cefulness  and  efficiency,  to 
}H-ovid6  whatever  was  needed  by  the  Federal  authori- 
ties. Mr.  Stone  admits,  however,  that  while  every- 
thing possible  was  done  to  assist  the  Federal  authori- 
ties. War  work  was  carried  on  in  the  United  States 
very  much  as  it  was  carried  on  here,  with  little  regard 
to  cost.  This  Corporation  has  as  yet  had  hardly  any 
experience  of  what  working  under  peace  conditions 
means.  So  far  it  has  been  engaged  in  the  financing 
of  trades  and  businesses  particularly  called  into  existence 
as  a  result  cl  the  War,  and  provided  the  goods  required 
were  completed  within  a  specified  time  and  answered 
fairly  the  purposes  for  which  they  were  required,  very 
little  trouble  was  experienced  i-n  obtaining  the  price 
asked.  The  real  test  of  what  the  Corporation  is  capable 
of  doing  will  come  now  when  they  have  to  work  under 
peace  conditions.  It  is  evident  that  the  Corporation 
is  not  unappreciative  of  the  fact.  Mr.  Stone,  in  the 
introduction  above  referred  to,  says  that  the  business 
of  the  American  International  Corporation  falls  into  five 
principal  groups: — Participations  in  foreign  or  domes- 
tic coi-porations,  doing  foreign  business;  Proprietary 
or  controlled  companies,  in  which  the  Corporation  owns 
all  or  a  majority  of  the  capital  stock;  Development 
undertakings.  Governmental  or  private,  at  home  or 
abroad;  Departmental  business  conducted  directly  by 
the  Corporation ;  and  foreign  offices  and  representation 
in  foreign  corporations  organised  jointly  with  interests 
in  foreign  countries  for  the  purpose  of  studying  busi- 
ness opportunities  tliere. 


TEXTILE  MACHINERY. 

We  have  pointed  out  on  various  occasions  in  these 
columns  the  commanding  position  the  British  Empire 
occupies  taken  as  a  composite  whole  in  the  control  of 
a  large  proportion  of  the  raw  materials  used  in  our 
textile  manufactures.  We  hope  to  deal  with  the  sub- 
ject more  fully  in  a  subsequent  article.  Suffice  it  to 
say,  that  in  certain  great  branches  of  the  textile  indus- 
try we  already  control  so  jireponderating  a  part  of  the 
raw  material  that  to  enable  the  British  Empire  to 
maintain  its  position  it  is  simply  necessaiy  that  steps 
should  be  taken  to  ensure  that  we  retain  what  we 
in      fact     already     possess.  This      applies      for 

example  to  wool,  whei'e  we  already  control 
the  sources  of  supply  for  something  like  80% 
of  the  total  consumption  of  the  woild's  markets. 
There  is  no  reason  why  even  this  highly  satis- 
factory condition  should  not  be  improved  upon. 
Indeed,  seeing  that  we  already  occupy  so  commanding 
a  position  it  is  clearly  the  duty  of  those  engaged  in  the 
production  of  wool  to  see  tiiat  as  a  source  of  supply  of 
the  raw  material  we  could  not  merely  maintain  our  posi- 
tion, but  improve  upon  it  This  can  easily  be  done, 
because,  with  the  exception  of  the  United  Kingdom 
ifsclf,  none   of  Our  extensive  pcstures  are  adequately 


stocked.  Bearing  in  mind  the -congestion  of  popula- 
tion in  the  island  of  Great  Britain,  particularly  in 
England,  and  the  multiplicity  of  our  industries  taken 
in  conjunction  with  the  fact  that  we  are  essentially 
a  town  population,  the  proportion  of  fleeces  to  area 
in  this  island  is  creditably  high.  When  we  turn  to 
the  Colonies,  however,  a  totally  different  position 
present^  itself.  Take  the  most  striking  instance  of 
all,  that  of  Australia,  which  is  pre-eminently  a  sheep- 
raising  country,  the  number  of  fleeces  per  area  is 
ridiculously  small. 

With  a  moderate  measure  of  care  and  a  reasonable 
expenditure  upon  in-igation  works,  the  sheep  popula- 
tion of  Australia  might,  and,  indeed,  should  be  multi- 
plied to  a  veiy  apppreciable  extent.  We  do  not  pro- 
pose now  to  labour  the  point,  but  we  could  show  that 
the  same  remarks  apply  more  or  less  in  a  modified 
extent  to  other  colonies  besides  that  of  the  Australian 
Comonwealth. 

Our  position  as  a  source  of  supply  in  jute  is  even 
still  more  commanding  as  India  enjoys  what  amounts 
to  a  virtual  monopoly.  There  is  room  for  improve- 
ment even  here,  because  increased  area  does  not  yield 
proportionately  increased  crops.  Moreover,  the 
growers  of  Indian  jute  appear  to  be  under  the  impres- 
sion that  their  position  is  unassailable  and  that  the 
world  cannot  get  on  without  Indian  jute.  This  is  an 
exceedingly  dangerous  attitude  of  inind  for  the  pro- 
ducers of  any  commodity  to  adopt. 

With  regard  to  cotton,  our  position  is  the  reverse 
of  that  which  we  occupy  with  regard  to  wool.  While 
we  are  the  greatest  cotton  manufacturers,  particularly 
in  so  far  as  the  finer  counts  are  concerned,  we  are 
dependent  for  some  80%  of  the  raw  materials  upon 
the  southern  States  of  North  America,  To  the  extent 
of  an  appreciable  percentage,  however,  we  do  produce 
within  the  confines  of  the  Empire  the  finest  long- 
stapled  cotton  known  to  flie  International  markets. 
This  is  grown  in  Egypt  and  certain  of  the  West  Indian 
islands.  Whether  it  be  desirable  to  materially  increase 
the  growth  of  cotton  to  any  great  extent  in  Egypt 
is  a  matter  of  dispute,  but  there  can  be  no  question 
that  it  could  with  great  advantage  be  very  materially 
increased  in  the  British  possessions  in  the  Caribbean 
Seas. 

While  we  hold  so  important  a  place  in  the  supply 
of  raw  materials  for  the  great  majority  of  the  textile 
industries  of  this  countiy,  and,  indeed,  of  the  world, 
we  hold  an  equally  satisfactory  position  in  the  manu- 
facture of  machineiy  and  plant  for  the  making  up  of 
the  raw  material  into  the  fabrics.  The  machinery 
used  in  the  principal  branches  of  the  textile 
trades  is  almost  entirely  of  British  make.  Even 
where  foreign  machines  are  used,  they  are  as 
a  rule  spe'cial  articles,  that  is,  patents  made  abroad  for 
the  jnirpose  of  performing  some  pai-ticular  and  usually 
subsidiary  function  during  the  period  that  the  patents 
have  not  run  oirt.  When  the  foreign  lights  lapse,  it  . 
clearly  seems  to  show  that  our  machine  shops  are  well 
equipped  to  compete  even  in'  tliis  branch  of  industry 
,an<l  ultimately  even  these  specialities  are  usually  manu- 
factured in  this  country.  Not  only  does  our  depen- 
dency upon  foreign  sources  of  supply  then  cease,  but 
we  are,  in  an  appreciable  proportion  of  cases,  able  to 
develop  an  expoit  trade  even  in  these  specialities.  The 
development  of  the  British  textile  machinei'v  has  pro- 
ceeded witii  the  growth  of  the  great  textile  trades  of 
the  country.  Nearly  all  the  important  textile  machines 
were  originally  British  inventions  and  we  maintain 
to  a  surprising  extent  our  pre-eminence  in  the  use  of 
this  plant  here  at  home  as  well  as  its  manufacture  for 
export  abroad.  It  may  be  said  with  very  little  exag- 
geration that  just  as  Great  Britain  is  the  largest  pro- 
ducer O'f  textiles,  so  she  is  the  gi'eatest  manufacturer 
of  textile  machinery. 

During  the  greater  part  of  last  century  most  of 
the  textile  factories  in  the  world  were  equipped  with 
British-made  machines.  To  some  extent  our  com- 
petitors have  copied  our^^^ethods,  hut  so  far  only  ou 
a  sniill  scole,  and  we  still  enjoy  a  world-wide  market. 
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Tliis  demand  for  our  textile  machinery  assists  us  in 
producing  such  machinery  at  a  rehitively  low  level  of 
cost,  besides  maintaining  the  protluction  at  ^.  high 
level  of  efficiency;  and,  of  coiu'se,  this  tends  to  a 
high  level  of  advantage  to  our  own  textile  trades.  Of 
coui-se,  this  is  nob  all  gain.  It  naturally  follows  that 
when  British  textile  macliinery  is  exported  abroad  il 
is  used  for  the  manufacture  of  textiles  at  the  place 
to  which  the  machinery  .is  exported,  and  to  some 
extent  tends  to  produce  competing  markets  abroad. 
Perhaps  a  more  serious  drawback  is  the  fact  tliat  our 
foreign  customers  very  often,  by  offering  tempting 
rates  of  wages,  attract  some  of  our  most  efficient  work- 
people to  go  ahroad  and  to  teach  the  natives  of  the 
countiy  to  which  such  machinery  is  exported.  Tliis, 
however,  cannot  be  prevented,  and  while  we  continue 
to  maintain  our  present  position  in  the  textile  trade 
and  as  manufacturers  of  textile  machinei-y  it  is  not 
veiy  evident  that  any  serious  harm  is  done.  There 
can  be  no  reasonable  doubt  that  the  textile  trades  have 
in  the  past  and  during  the  present  derived  extraordi- 
nary advantages  from  the  close  association  of  these 
trades  with  the  highly  prosperous  and  progressive 
machine-making  industries  connected  tlierewith.  The 
close  co-operation  of  manufacturers  and  machine- 
makers  has  led  to  a  most  •  satisfactory  exchange  of 
ideas  and  suggestions  and  to  a  co-ordination  of  their 
joint  experience,  which  may  reasonably  be  said  to 
have  led  to  the  improvement  of  the  machines  em- 
ployed, and  in  its  turn  to  the  excellence  of  the  fa.brics 
turned  out.  In  the  smaller  textile  trades,  it  is  true, 
as  we  pointed  out  on  a  recent  occasion,  particularly 
in  tlie  c.ise  of  hosiery,  lace,  and  tlie  silk  trade,  a  con- 
siderable amount  of  foreign  machinery  is  in  use  in  this 
country.  This  is  largely  due  to  the  fact  that  these 
particular  branches  of  industry  are  carried  on  in  Great 
Britain  to  a  much  smaller  extent  tlian  is  the  case 
upon  the  Continent;  and,  consequently,  the  principles 
which  apply  to  the  gi-eater  textile  industries  here  apply 
also  to  the  smaller  industries  of  the  Continent,  from 
which  tliese  several  machines  axe  imported. 

In  large  industries  like  those  of  the  cotton  and 
woollen  trades  there  naturally  arises  a  large  number 
of  subsidiary  industries,  which  grow  up  around  them, 
cater  for  their  requirements,  and  assist  them  in  their 
various  processes. 

In  the  smaller  textile  trades  such  as  the  hosiery 
ti-ade  it  is  evident  that  this  cannot  be  to  the  same 
extent.  As  far  as  we  can  gather,  the  standard  of 
equipment  in  the  great  textile  trades  of  this  country 
is  high,  and,  broadly  speaking,  the  machineiy  in  use 
is  kept  up  to  date.  It  is  sometimes  said  that  where 
an  industiy  has  long  been  established,  as  is  tlie  case 
witii  the  woollen  and  cotton  trades  of  this  countiy, 
the  macliinery  is  rarely  kept  up  to  date,  and  conse- 
quently industries  started  in  newer  countries  are  better 
equipped.  ^Vhere  this  is  the  case,  it  is  evident  that 
the  fault  is  with  the  countiy  with  aJi  old-established 
industry  which  should  be  at  least  as  well  situated  for 
taking  advantage  of  the  latest  inventions  as  a  country 
establishing  such  an  industiy  for  the  first  time.  Inas- 
much as  the  gieat  bulk  of  textile  machineiy  throughout 
the  world  is  British-made,  there  seems  little  reason 
to  doubt  that  on  the  whole,  British  textile-machinery 
makere  are  quite  alive  to  the  importance  of  keeping 
their  machineiy  in  the  highest  state  of  efficiency  pos- 
sible as  well  as  adapting  any  new  inventions. 

There  is,  however,  one  department  in  which  this 
countiy  cannot  Ije  said  to  be  as  much  ahead  as  is  the 
case  with  some  parts  of  tlie  continent  and  the  United 
States  of  North.  Au'iprica,  and  that  is  electric  power  for 
driving  machinfiry.  In  the  United  States,  where  the 
cost  of  lalxjur  is  very  high,  manufacturers  find  it  essen- 
tial to  use  every  possible  device  in  order  to  reduce  the 
cost  of  production.  It  would  not,  however,  be  fair  to 
criticise  either  the  makers  of  our  textile  machinery  or 
the  usei"S  of  that  machinerj'  in  these  important  indus- 
tries, because  it  has  to  be  bor-ne  in  mind  that  there 
are  no  great  central  power  stations  in  this  country  and 
consequently  the  cost  of  power  per  unit  derived  fiom 
electricity  is  relatively  high. 
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The  Government's  decision  in  regard  to  the  excess 
profits  duty  not  l>eing  known  until  after  the  House 
closed  on  Wednesday  for  the  May-Day  holiday,  it  was 
not  until  to-day  (Friday)  that  the  reduction  in  the  rate 
from  80%  to  40%  was  reflected  in  the  Eubber-share 
market.  It  is  more  than  most  people  hoped,  and  yet 
in  some  directions  there  appears  to  be  an  idea  that  it  is 
not  an  unmixed  blessing  for  the  industry,  because,  so  it 
is  argued,  some  companies  will  not  Ije  able  to  claim  so 
large  a  refund  on  account  of  possible  deficiency  of 
profits  this  year.  But  the  chances  are  that  such  com- 
panies as  have  a  relatively  high  standard  for  calculation 
have  already,  on  account  of  last  year's  poor  results, 
been  able  to  claim  refund  of  the  bulk  of  pre-vious 
tax  payments,  and  earnings  this  year  should  not  be  so 
l)ad  as  to  bring  many  other  companies'  earnings  under 
their  datum  line.  For  the  majority  of  undertakings 
which  have  been  most  adversely  affected  by  the  inci- 
dence of  the  excess  profits  duty — that  is,  the  younger 
grou[)  of  estates  with  small  capitalisations — there  is  no 
doul)t  that  the  halving  of  the  excess  profits  duty  and 
tlie  prospect  held  oui.of  its  complete  withdrawal  next 
\ear  is  a  very  good  thing.  We  show  below  some  of  the 
concerns  principally  affected,  with  approximate  details 
of  their  standards  of  calculation  and  the  approximate 
number  of  pence  per  lb.  on  this  year's  rate  of  output 
which  the  standards  represent.  It  will  be  seen  that  in 
the  case  of  such  undertakings  as  Changkat,  Salak, 
Sialang,  Tandjong,  Jong  Landpr,  Selangpr  River,  &c., 
the  standards  are  equivalent  to  only  2^(i.-  to  id.  yxr  lb. 
It  would,  to  say  the  least,  be  a  pessimist's  view  to  fore- 
cast that  tliis  year  the  market  for  rubber  will.be  so 
poor  a  one  a,s  not  to  enable  such  high-class  estates  to 
earn  considerably  more  than  these  figures  per  lb.  of 
their  outputs,  with  tapping  unrestricted  and  shipping 
difficulties  removed. 

Appro.t.  StaiiJanl 

E.l'.Tai  Approx.  per  lli. 

Stanilard.  Crop.  of  crop. 

£  lb.  d 

EagaQ  Serai        >*."00  ■1S".»0"  ■".' 

Bukit  Paiijon-- 11,000  450,000  S)' 

Changkat  Salak 10,000  1,000,000  SJ 

Chersonese          "-.OliO  BOO.OOO  «.< 

D!!ani£tow,i        1'>.™'0  600,000  75 

(Irand  Central 115,000  4,000,000  ^•, 

JongLandor      -',000  560,000  HI 

Lumut 25.000  1,000,000  0 

Rcmbia J.OOO  100,000  n 

Selangor  Kivor S,000  800,000  -"i 

Sialang l',000  l,.',0n,0t0  if 

.Strait?  liert am 30,000  1,100,000  «} 

Sumatra  Consol              7,000  050,000  H 

Tan.ljong             li>,000  1,«00,000  JJ 

Tonon.     10.000  000,000  v  ' 

riiilcd  Tn.iian,.             n,0"0  TOO.Of.O  JJ 
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1015,., 

iiiir... 

1!I17,. 
I'JIS.., 


All-in 

'  rret    ,~Mvicl(-nrl-, 

Cost 

Profit      Amt. 

per  lb. 

£            £          % 

-,'10-54 

35,459      21,254     45 

-/10-5 

45,609t    25,342t  BO 

The  net  profit  earned  by  the  Scottisli  Malay  Com- 
pany last  year  fell,  in  consequence  of  tapping  restriction 
and  the  low  price  of  the  commodity,  to  only  £13,353, 
and  tliough  sliaireliolders  receive  3t)%  dividends 
against  40%  for  1917,  whc^ii  the  profit  'earned  was 
three  times  as  large,  ibis  is  because,  instead  of  having 
to  provide  £13,066  for  excess  profits  duty,  an  amount 
of  £7,750  is  calculated  to  be  repiyable  by  the  Treasury. 
Credit  is   taken    for    Ibis  in   the   accounts,    otherwise 


ANNUAL  REPORTS  ANALYSED. 

RUBBER  ESTATES  OF  JOHORE. 

Issued  Capital :  £1S5,000  in  £1  Sbare^. 

, —  • Results  fop  Years  to  Dacember  31-—^ > 

Av,  VieM 
per 
Total  Area  in   Kubber  Hearing     Price  "All-in"    Ket    ^-Dividend— , 
I'auted  Bearing  Output     Acre    Kealised      Cost     Profit    Amt, 
Acres    Acres  lb.  lb.        per  lb.      per  lb.        £  £        % 

1,813  1,700  656,983  373  2/5:66  1/2:16  42,703  31,250  25 
1,806  1,760  722,237  410  2/6:3  1/0:9  .'>2,G88  25,000  20 
1,912  1,760  682,468  388  2'5}  l/?:6«.  .13.068  26,000  30 
2,044      1,760       538,5112       —        1/7J  1/4:9        16,235    15,625  12  J 

*  Including   "2(1 ,   war   risk   insurance. 

Price   of  Sharex,  40/-C  d.     Market  Capitalisation  per  planted 
acre,  £117. 

No  definite  announcement  is  made  in  the  report  as 
to  what  specific  pui-pose  the  directors  propose  to  apply 
the  £44,1^19  cash  received  from  tiie  sale  of  ,9,902  acres 
of  reserve  land,  payment  for  which  was  completed  in 
]918.     The  amount  iias  been  added  to  reserve,  which 
now  stands  at   £46,851,   in    addition    to  development 
reserve     of     £10,000.       The      Company      has     still 
'2.4:00  acres  of  land  available  for  cultivation,  of  which 
36S  acres  have  been  felled  ready  for  planting.     In  the 
current  season  280  acres  are  to  be' planted  up,  and  the 
area  under  rubber  will  then  be  2,320  acres  and  the 
issued  capital  little  more  tlian  £50  per  acre.       If  the 
surplus  resources,    which   at  December  31  amounted 
to    £50,000,    are   used  hi    extending    cultivation,  tiio 
issued  capital  per  acre  will  be  reduced  to  a  very  low 
figure,  and  when  full  maturity  arrives  the  rate  of  divi- 
dend   will     probably     be     very    high.       Under    old 
conditions  tliat  might  have  feemed  advantageous,  but 
it   may  prove  a    very  .doubtful    benefit- in  the  future, 
having    regard    to    the    increasing    disposition     now 
;ipparent    to    base    taxation    according  to  percentage 
jirosperity.     It  would  appear  politic  to  capitalise  the 
whole,  or  a.  portion  of   the  reserves.        If   this  were 
done,   with    the    addition  of    £5,650  from  the   carry- 
forward, the  capital  could  be  raised  to  £175,000  and 
one  new   share  distributed  to   shareholders  for  every 
two  and  a-half  shares  now  held.     The  cash  resources 
would  remain  untouched,  and  they  are  largo  enough, 
indeed  more  than  sufficient,  to  be  adequately  employed, 
in  the  next  few  years.     Last  year  was  an  exception- 
ally   adverse    period,    a.nd   yet  shareholders    received 
12^%,    and  the  carry-forward,    without   allowing   for 
refund  claiiuerl  on  account  of  excess  profits  duty,   is 
.£10,222.       Capital     exj>enditure,     including     £5,427 
spent  on  comrletion  of  the  water  supply  scheme  for 
improving  health  conditions,  amounted  to  £8,996,  but 
nearly  half    ot   this  was  covered  by  the  depreciation 
charged  to  working  costs.     With  the  shares  standing 
at  40.S.  CM)?!  12i%  dividend,  the  market  valuation  par 
acre  at  present  planted  is  £n7xd,  and  if  the  planting 
programme  of  this  year  is  duly  carried  out,  this  wij! 
be  reduced  to  £100.       ,\s  a   lock-up   investment  th'? 
shares  seem  to  be  worth  consideration.     The  currcni, 
year's     output    is    estimated     h}-     the     manager    at 
590,000  lb,,  which  the  directors  consider  to  be  ;on- 
servative. 

SCOTTISH  MALAY. 

Issued  Capital :  £54,5G0  in  £1  Shares. 
,— Results  for  Years  to  December  31 , 

Av,  Yield' 
per 
Total  Area  in   Kubber  Bearing     Price 
.     Planted  Bcarinjj    Output    Acre    Healised 
Acres    Acres  Ih.  )  lb.      per  11). 

1915...     2.204      1,270       397,319       313       2/7-61 

1916.,.     2,360      1,700      535,981       315       2/6-46      ,  ,        ,  . 

1917,,.     2,389      2,000»    613,850       307      2/4}        -/10-13    39,985t    1G,.349;  40 
1918--     2,389      2,143       434,480       —        l/TJ        1/1  13,353t    11,660{  30 

*>  Estimated.  t  P-eforc  payment  of  income  tax. 

t  After  deduction  of  income  tax. 


30% 


dividends  could  not   have  been  paid  as   income 
tax  calls  for  £8,478  of  the  year's  profit.     The  dispro- 
portionate amount  of  the  tax  is,  of  course,  due  to  the 
assesfeinent  being  ba,sed  on   three  years  average    and 
the  relatively  small  payments  made  out  of  the  la.rge 
profits  of  1916  andl917._     In  the  last  eight  years  the 
Company  has  never  paid  less  than  30%  in  any  year, 
and  its  disU-ibutions  Ijave  averaged  38|%.        Cost  of 
production    is    very    low,     for    though    output    was 
restricted  to  about  60%  of  what  could  have  been  har- 
vested,   the  whole  of  the  year's  outlay   was  charged 
against  revenue.     Tiiis  year  tapping  is  not  restricted, 
and  inasmuch  as  730,000  lb.   is  the  crop  estimate,  it 
seems  likely,  if  freight  rates  are  reasonable,   that  we 
shall  again    see  an  aJ]-in   cost  figure  of  lOri.   per  lb. 
recorded,  in  whichv  case,  if  the  rubber  realises   only 
l.s.     10(/.    per  lb.    as    an    average,   the    profit  will  bd 
£36,000,  or  65%  on  the  capital.     Out  of  this,  income 
tax  and  also  excess  profits  duty  -will  fall  to  l>e  providedr 
but    still,  the    balance  of    earnings    seems    likely   to 
suffice  to  pay  a  much  larger  dividend  than  distributed 
for  1918.       The  balance  sheet  shows    siirphis  liquid 
assets  to  exceed  current  liabilities  by  £8,500.  an('.  the 
reserve  fund  stands  at  £26,000,  or  nearly  half  as  much 
as  the  issued  capital. 

DIMBULA  VALLEY  (CEYLON). 

Issued  Capital :   £189,197,  as  to  £63,065  in  £5  6%  Cum.  Pref. 
Shares  and  126,132  £1  Ordinary  Shares. 


Acres 
Planted 
(Bubber      919 
(Tea   ... 
'  Rubber 
Tea  ... 
jgj- 1  Bubber 


inl6 
1916  1 


(Tea 
""*iTea   ... 


2,608 
919 

2,573 
919 

2,573 
919 

2,579 


Oatput 
Lb. 

316,070 
1,708,710 

340,740 
1,591,629 

282,920 
l,45l>,9i8 

273,626 
1,523,077 


Net 
Price 
per  lb. 
2/6-43, 
-/9-«9 
2/4-,?7 
-/9-45 
1/10-91 
-/lO-ll 
1/4 
-9-23 


P.O.B. 
Cost 
per  lb. 
-/7-68) 
-,  5  01  f 
-/8-68  1 
-/5-76; 
-/9-58  1 

-'6-5  r 

-/9-34  I 
■/6-45 


Net 

Profit 

£ 


49,6:9 
37,902 
24,035 


, — Dividend- 
Amt. 
£  % 


47,930 
41,624 
36,337 
22,704 


?5* 


*  Ordinary  dividend. 

The  fall  in  the  price  of  rubber  and  voluntary  reduc- 
tion of  output  were  again  the  principal  causes  of  thi^ 
Ceylon  concern's  diminished  prcsperity  lastyeai".     Te:\ 
was  under  Governmeut   control    and   also    fetched   a 
lower  piice  than  in  1917,  though  not  much  below  the 
previous  year's  figures.     Only  Is.  id.  per  lb.  net  was 
obtained  for  the  rubber  and  with  the  cost  only  slightly 
less  on  the  reduced  crop,  the  gross  profit  was  no  more 
tlian  6.68(/.  per  lb.,  as  compared  with  Is.  l:^d.  in  1917. 
This   and  tlie  smaller  j-roduction  ca.used  the  amount 
of  the  gioss  profit  on  riibbsr  to-  decline  fixin  .£30,tX)0 
to  ^14, .500,    and   as  tea   brought  in   £17.500   gross, 
against  £22,000.   the    total    gross    profit    comes    out 
£20,000   less   at    £32,000.       With  various  charges, 
directors'   fees,   depreciation,    &c.,    deducted,   the    net 
profit  is  shown  as  .£24,035,  against  £37,902.  and  this 
necessitates  the  reduction  of  the   year's  dividend  on 
the   ordinaiy  shares  from  25%   to  15%.     An  as«ess- 
ment   for  income  tax  amounting  to  £10,340  has  not 
been  debited   against  profit  and  the  can-^'  forward  is 
insufficient  to  cover  it.     However,  it  was  pointed  out  at 
tlie  meeting  that  tlie  Company's  standard  for  calculating 
excess  profits  duty  is  £34,841  and  a  claim  for  the  refund 
of  £10,000  oi  duty  paid  prior  to  1918  has  been  lodged. 
Tlie  one  practicallv  ,bala.nw?fi   the   otiher    and  conse- 
(juently  the  balance  sheet  may  l>e  considered  to  show 
a  sound  financial  position  inasmuch  as  liquid  assets  at 
Decenibsr  31  exceeded  current  liabilities  and  the  final 
dividend  by  £12,000.     'fhe  current  year  should  make 
a  veiy  much  better  display.     In  the  firet  place,  the 
rublier  production  is  estimated  to  reach  350,000  lb., 
or  10,000  lb.  more  than  in  1916,  before  i-estriction  of 
tapping,  and  the  tea  crop  is  put  a*  1,580,000  lb.     It 
remains  to  be  seen  what  prices  are  realised,  but  rubber 
can  hardly  command  as  an  average  less  than  under 
the  exceptionally  sdverse  conditions  of  last  year  and 
tea  is.  now, free    from   Government    control    and  the 
letter  qualities  seem  likely  to  fetch  higher  prices.     The 
Company*'s  6%  Cumulative  £5   shares  are  quoted  at 
4f  and  the  Ordinary  shares  at   2J.     The  latter  figure 
obviously  anticipates  return  of  dividends  to  the  1915- 
17  basis,  or  something  iK'tter. 
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CHILDREN'S   EDUCATION 

secured  by  a  Policy  in  the 

CLERICAL,  MEDICAL  &  GENERAL 
LIFE  ASSURANCE  SOCIETY, 

15  St.  James's  Square,  London,  S.W.  1. 

Example  : — Parent  aged  30  wiih  son  aged  3  can  provide 
5  annual  sums  of  £100  each,  payable  on  llth,  loth,  ICtb,  17th 
and  18th  birthdays  of  son,  £500  in  all,  for  an  annual  premium 
of  £38  13s.  4d.,  tor  which  amount  he  can  claim  up  to  £5  5s.  Od. 
annually  from  the  Income  Tax  Authorities.  The  whole  £500 
is  paid  at  once  if  the  parent  dies  before  the  benefits  begin. 


NORWICH  UNION 

LIFE   INSURANCE    SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING    CAPACITY. 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal   of    Way-lime    Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch    or  Agency. 


REFUGE  ASSURANCE  COMPANY,  LIMITED. 

The  most  interesting-  fact  to  be  noted  in  tiie  auuiuil 
report  for  last  year  of  this  important  and  rapidly  pro- 
gressive life  ?.nd  industrial  insurance  company,  whose 
iiead  office  is  in  Manchester,  is  the  resumption  .of  a 
general  distrit_)ution  of  l>onus  in  the  ordinaiy  section. 
.4nnual  valuations  are  made,  hut  although  arrange- 
ments were  entered  into  for  ^he  provision  of  interim 
)x)nuses  of  reduced  amount  on  policies  Incoming 
claims,  there  had  been  no  general  bonus  declaration 
in  this-  company  since-  that  following  the  valuation  on 
December  .31,  1914.  During  the  War  since  that  date 
the  surplus  disclosed  by  each  annual  valuation  up  to 
1917  was  carried  forward  as  unappropriated.  But 
it  has  now  been  decided,  in  view  of  the  termination  of 
hostilities,  to  declare  retrospective  reversionary'  bonuses 
at  the  rate  of  l(3s.  per  £100  in  respect  of  each  of  the 
three  years,  1915,  1916,  and  1917,  and  a  reversionary 
bonus  at  the  rate  of  20.s.  per  £1(HJ  in  respect  of  1918, 
on  all  existing  participating  policies  in  the  Company's 
ordinaiy  life  assurance  section.  This  must  be  regarded 
as  a  highly  satisfactory  result,  looking  to  the  strain 
of  NVar  claims  and  other  adverse  conditions  which  this 
company,  like  all  other  life  offices,  has  experienced. 

During  1918  the  Com.pany  issued  38, .322  new 
ordinary  life  policies  assuring  the  sum  of  £3,663,.58H, 
whicli  exceeds  the  corresponding  figure  for  1917  by 
.£•569,210.  It  will  be  noted  that  the  average  amoinit 
cf  each  new  policy  was  nn<Ier  £100,  but  it  is  somewhat 
higher  than  the  Company's  own  average  for  the  whole 
of  its  ordinary  business.  On  December  31.  1918,  this 
business  consisted  of  358,867  policies  for  £28,325,411, 
inclusive  of  bonus  additions,  or  an  average  of  under 
£80  each.  It  is  gratifying  (o  find  that  the  Company 
has  been  so  successful  in  attracting  so  many  entrants 
into  ordinan,'  life  assurance  of  a  cla'ss  with  whicli 
the  agents  of  non-industrial  comjianips  seem  to  have 
dilficuUy  in  getting  into  toucli  ;  and  it  nuist  ha  admitted 
that  the  Company's  oniinary  departnicnt  is  very 
economically  administered  aiul  srems  to  possTss  con- 
siderable lx)n  US-earning  ca.pscity.  The  total  net 
ordinary  life  premium  income,  amounting  in  1018  to 
£1,563,322,  shows  an  increase  of  £153,963  over  the 
corresponding  figure  for  1917.     Expenses  of  manage- 


ment, inclusive  of  commission,  are  limited  in  this 
section  to  10%  of  the  premiums.  The  ordinaiy  claims 
in  1918  absorbed  £878,627,  of  wliich  £489,689  was 
due  to  death  and  £388,938  to  survivance-  Through 
the  year's  oxaerations  the  ordinary  life  assurance  fund 
was  increased  by  £833,767  to  £11,360,223,  and  the 
net  interest  yield  thereon  appears,  from  the  appli- 
cation of  the  ordinaiy  formula  to  the  revenue  account 
to  have  been  about  £3  10s.  6</.  per  cent.,  after  deduc- 
tion of  income  tax.  The  valuation  of  the  ordinary 
<lepartment  on  December  31.  1918,  made  by  the  H"' 
Table  of  Mortality  in  combination  with  net  premiums 
and  3%  interest,  disclosed  a  surplus  of  £812,361. 
inclusive  of  £-546,314  brought  forward  from  previous 
years.  Of  this  amount  £602,358  has  l>een  distributed 
amongst  shareholders  and  participating  policyholders 
in  conformity  with  the  Company's  regulations,  and 
the  balance  of  £210,003  is  carried  fonvard  to  1919.  the 
bonuses  to  participating  policyholders  in  respect  of  the 
last  four  years  liaving  been  ileclared  therefrom  at  the 
rates  already  mentioned. 

■  In  the  industrial  section  in  1918  the  premium 
income,  increased  by  £184,505,  amounted  to 
£2,658.621.  Of  this,  expenses  of  management  and 
commission  absorl>ed  about  41.1%,  which,  though 
slightly  lesS'  than  the  corres[X>nding  expense  ratio  in 
1917,  is  somewhat  higher  than  that  of  industrial  life 
offices  generally.  The  industrial  death  claims  amoun- 
ted to  £1,311,682.  Through  the  j-ear's  operations, 
tlie  industrial  life  fund  was  increased  by  £290,377  to 
£3,737,034,  and  the  net  interest  yield  thereon  seems 
to  have  been  alx)ut  £4  2.s.  Id.  per  cent.  It  will  lie 
seen  that  this  is  higher,  by  lis.  Id.  per  cent.,  than 
the  'corresponding  yield  on  the  ordinary  life  fund. 
This'  is  at  least  partly  explained  by  the  fact  that  owing 
to  the  present  extraordinaiy  and  indefensible  system 
of  assessment  of  life  offices  for  income  tax.  they  are 
allowed  to  deduct  expenses  from  interest,  and  so  far 
as  tliis  method  oi  assessment  is  concerned  a  high  rate 
of  expense  is  obviously  an  advantage.  In  this  parti- 
cular instance  it  acts,  however  absurdlj',  as  an  ameli- 
oration of  the  liigh  industrial  expense  ratio,  for  if  the 
net  interest  yield  were  assumed  to  be  the  same  in  the 
industrial  as  in  the  ordinaiy  section,  and  the  amount  of 
interest  actually  earned  in  the  industrial  section  in 
excess  thereof,  were  applied  in  reduction  of  expenses, 
the  industrial  exjiense  ratio  would  thus  be  reduced 
to  about  33.5%. 

The  total  assets  as  shown  in  the  Company's 
balance  sheet  en  December  31,  1918,  amounted  to 
£15,981,076,  repiiesenting  au  increase  during  the  ye^ir 
of  £1.212,963.  The  investments  reserve  funds 
amounted  to  £495,000.  The  shareholders  capital, 
fully  paid-up,  stands  at  £300,000,  and  the  amount 
appearing  in  the  industrial  account  as  dividend  paid 
to  shareholders  in  1918  is  £22,500. 

The  sum  paid  by  the  Company  as  War  Claims  up 
to  the  close  of  1918  from  the  commencement  of  hos- 
tilities exceeds  £816,000.  And  on  the  head  of  this,-the 
influenza  epidemic  during  the  closing  months  of  last 
year  cost  the  Company  over  £207,0t)0,  whicli 
shows  that  the  baneful  effects  on  the  incidence  of 
mortality  in  life  offices  arising  from  the  dreadful  hap- 
penings of  the  last  few  years  continued  to  assert  them- 
selves in   1918,   though  in    a   ne^^■   form. 

PROVIDENT  MUTUAL  LIFE   ASSURANCE 
ASSOCIATION. 

An  excellent  J'cpoil  for  llie  year  ended  Decem- 
ber 31,  1918,  is  submitted  by  this  mutual  life  office, 
which  since  its  fotmdation  in  1840  U]>  to  two  years 
ago  was  popularly  known  as  tiie  "  Provident  Clerks." 
Tlie  Societv  has  always  been  well  and  economically 
managed;  and.  altiiough  its  premium  rates  are  sonu'- 
what  below  the  average,  its  bonus  record,  jirior  to  the 
War,  was  quite  good.  It  has  found  its  chief  supjwrt  in 
the  past  from  that  section  of  the  community  whicii 
is  engaged  in  clerical  work  in  commercial  and  otiicr 
kinds  of  business  houses,  not  an  affluent  class,  but 
one  that  takes  higli  rank  as  desirable  from  the  point 
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of  view  of  probable  longevity.  The  last  quinquennial 
investigation  as  at  December  31,  1917;  was  made  at 
the  worst  stage  of  the  War,  and  provisions  for  depre- 
ciation, war  mortality,  and  lieavv  taxation  greatly 
depleted  the  actuarial  surplus.  As  was  the  case  in 
every  other  life  office  which  reported  a  quinquennial 
valuation  in  the  coui-se  of  last  year,  no  general  distri- 
bution of  bonus  was  made,  but  an  unappropriated  sur- 
plus of  over  £80,000  was  carried  forward  to  the  now 
current  quinquennium,  concurrently  with  an-ange- 
ments  being  made  for  interim  bonuses  on  claims  by 
death  or  maturity  before  the  next  distribution  (sub- 
ject to  annual  revision  if  thought  expedient),  at  the 
rate  of  10s.  per  cent,  per  annum  in  res2>ect  of  each 
year's  premium  paid  since  1912. 

By  adopting  this  prudent  course  the  Society  has 
evidently  lost  none  of  its  attraction.  In  fact,  the 
amount  of  the  new  business  in  1918  attests  increased 
popularity.  In  the  number  of  new  policies  and  in 
their  amount  the  corresponding  figures  for  1917  were 
both  just  about  doubled.  7,012  new  policies  were 
issued  in  1918  for  £727,876,  of  which  £7,000  was 
reassured,  the  net  retention  thus  being  £707,876, 
which  is  far  and  away  in  excess  of  the  amount  ever 
before  recorded  in  the  'Society's  long  history.  The 
total  net  life  premimn  income  was  increased  by 
£18,887  to  £249,994,  of  which  expenses  of  manage- 
ment (excluding  valuation'  expenses  of  £2,309) 
absoi-bed  about  16.6%.  The  expense  ratio  is  a  little 
above  that  usually  shown  in  this  Society's  accounts, 
but  this  is  natural,  looking  to  the  higher  proportion 
of  the  amount  of  the  new  business,  which  must  have 
entailed  a  good  deal  of  initial  but  reproductive  expendi- 
ture. Cliims  by  death  amounted  to  £167,9.'^6,  as 
compared  with  £191,037  in  1917,  whilst  those  accru- 
ing through  maturity  absorbed  £65,427.  Through 
the  year's  operations  tlie  life  assurance  fund  was 
increased  by  £73,619  to  £2,881,876,  and  the  net 
interest  yield,  af;er  deduction  of  income  tax,  seems 
to  have  slightly  exceeded  4%,  one- fourth  of  which 
reijresents  profit  as  compared  with  the  rate  actuarial. y 
assumed.  The  small  sinking  fund  and  capital  redemp- 
tion account  shows  a  premium  income  of  £478  in 
1918,  and  a  fund  of  £8,236  at  the  close  of  that  j-ear. 
The  total  assets  as  shown  in  the  balance  sheet  on 
December  31,  1918,  amounted  to  £3,17^,702,  of  wliich 
£717,318  was  represented  by  British  Government 
securities.  It  is  clear  that  the  new  quinquennium  has 
commenced  well  and  auspiciously. 


FODDER    IN    AUSTRALIA. 

An  interesting  paper  was  read  some  time  since  by 
Mr.  E.  Breakwell,  of  the  Department  of  Agriculture 
of  the  State  of  New  South  Wales,  on  "  Native  Grasses 
and  Fodder  Plants."  Mr.  Breakwell  propounded  four 
questions:  "Will  the  sheep  industiy  of  Australia 
remain  pemianently  dependent  upon  native  pastures?" 
which  he  answered  in  the  affirmative.  "  If  so,  will  the 
native  grasses  and  fodder  plants,  if  treated  and  man- 
aged as  they  have  been  in  tlie  past,  remain  produc- 
tive?" He  came  to  the  conclusion,  as  most  people  who 
have  given  any  study  to  the  subject  would  do,  that  this 
is  very  improbable.  "  Ai-e  there  any  practical  means  by 
which  the  native  pastures  can  be  maintained  or  im- 
jn-oved  ?"  Competent  opinion  seems  genei'ally  inclined 
to  agree  with  Mr.  Breakwell  that  there  ai'e.  "  Is  the 
problem  one  of  investigation  ca*  research,  or  direct 
practical  method,  or  both?"  Mr.  Breakwell  wisely 
came  to  the  conclusion,  as  we  think,  that  it  is  desir- 
able to  try  lx>th  methods.  ]Mr.  Breakwell  showed  that 
in  the  coastal  districts  the  substitution  of  introduced 
grasses  has  already  bsen  eminently  successful,  and  he 
went  on  to  show,  as  experience  seems  to  justify,  that 
there  is  no  reason  why  this  method  should  not  be 
extended  to  the  interior.  In  the  first  instance,  Mr. 
Breakwell  said,  we  must  consider  the  nature  of  Aus- 
tralia. He  divided  continental  Australia  into  three 
chmatic   zones:    the  coastal   zone,    with   ordinaiy   or 


fairly  high  temi^eratures  and  a  rainfall  equal  to  about 
that  of  the  temperate  zone ;  the  zone  of  the  tablelands, 
with  a  temperature  higher  than  that  of  the  coast  and 
a  smaller  rainfall ;  and,  finally,  the  interior,  with  lands 
with  high  temperatures  and  a  relatively  low  rainfall. 
The  industries  which  have  so  far  been  successfully 
tried  in  the  coastal  zone  are  the  manufacture  of  ensil- 
age from  maize  and  sorghums,  and  the  laying  down 
of  artificial  pastures,  such  as  cocksfoot,  rye,  Paspaluin, 
and  Phalaris  for  New  South  Wales  and  \'ictoria.  Para, 
Guinea,  and  Ehodes  grass  for  Queensland.  In  addi- 
tion to  these  imported  grasses  there  are  certain  native 
grasses  to  which  there  is  a  considerable  amount  of 
importance  to  be  attached.  Exclusive  of  these  culti- 
vated grasses,  there  are  certam  native  grasses  which 
are  also  very  valuable,  namely,  couch,  the  love-grasses, 
danthonias,  deyeuxias,  and  cenchrus.  Experience, 
however,  seems  .to  show  that  it  is  easier  to  guarantee 
a  cultivated  pastm'e  from  introduced  grasses  than  by 
using  native  grass,  and  the  area  under  such  introduced 
grasses  continually  increases.  We  can  thei-efore 
dismiss,  said  Mr.  Breakwell  in  his  lecture,  the  idea  of 
the  indispensability  of  native  grasses  for  coastal  i^astures. 
In  considering  the  tablelands  and  slopes  the  problem 
becomes  somewhat  changed.  In  the  New  England 
district  of  the  extreme  southern  tableland  districts  of 
New  South  Wales  the  winters  are  long.  But  the 
summer,  although  short,  is  very  hot.  It  is  to  some 
extent  compensated  for  by  a  liberal  rainfall,  and  such 
gi-asses  as  cocksfoot,  rye  grass,  timothy,  and  Phalaris 
are  successfully  grown.  In  other  portions  of  the 
tablelands  and  slopes,  however,  the  central  high- 
lands of  New  South  Wales,  those  of  Victoria,  South 
Australia,  and  Western  Australia,  although  the  mean 
average  temperature  is  fairly  low,  the  summer  tempera- 
tures are  exceedingly  high  and,  unlike  the  New  Eng- 
land district  of  New  South  Wales,  are  compensated  for 
by  a  good  rainfall.  The  result  has  been  that  so  far 
these  grasses  have  not  been  as  successful  as  in 
the  case  of  the  coast  and  the  tablelands  near  to  the 
coast.  Consequently,  we  have  to  seek  grasses  capable 
of  enduring  dry  spells  and  very  high  temperatures. 
These  are  few  and  far  between ;  but  they  are  found  in 
such  grasses  as  the  Sudan  and  the  Ehodes  grass. 
The  question  of  gi'owing  sorghmns,  maize,  rape,  and 
other  fodder  plants  for  mixed  fanning  areas,  which  are 
confined  mostly  to  the  tablelands  and  slopes,  there 
arises.  But  this  will  require  further  experiment. 
Experiment  so  far  seems  to  show  that  native  grasses 
are  practically  indispensable  in  the  tablelands  of  the 
interior,  where  so  far,  with  the  exception  of  the  two 
grasses  alxive  mentioned,  no  satisfactoiy  substitutes 
have  been  found.  This,  of  course,  is  only  another 
way  of  saying  that  the  experiments  have  not  been 
carried  far  enough. 

Australia,  of  course,  presents  two  formidable 
problems  which  have  not  yet  been  overcome.  The 
country  is  so  enormous  and  its  population  so  small 
that  it  may  truly  be  said  that  we  know  very  little  of 
the  country  outside  the  coastal  lands.  Exactly  what 
are  the  conditions  prevailing  in  the  interior  can  hardly 
be  said  to  be  really  known  at  all.  Individuals  have 
penetrated  immense  distances  into  Australia.  But 
they  were  usually  exploi-ers  in  search  of  minerals  or 
hunters  in  search  of  game.  And  it  is  very  doubtful 
if  anyone  having  the  kind  of  training  that  Mr.  Break- 
well's  experiments  would  demand  has  ever  visited  the 
interior  at  any  time.  Consequently,  what  are  the 
possib'lities  of  gi'owing  anv  kinds  of  grasses  suitable  for 
feeding  sheep  have  yet  to  be  ascertained.  The  reader 
will  have  observed  that  during  recent  weeks  we  have 
been  publ'shing  a  series  of  articles  dealing  with  the 
live-stock  population  of  the  world.  In  our  list  we 
gave  the  -sheep  population  of  the  Commonwealth  of 
Australia,  and  it  cannot  fail  to  have  struck  the  reader 
that  this  sheep  population  was  exceedingly  small.  In 
those  figures  it  will  be  seen  that  we  gave  the  sheep 
population  for  continental  Australia  as  only  a  little 
over  81^  millions,  and  that  for  the  United  Kingdom 
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nearly  27f  millions.     Both   countries    have   suffered 
from  drought.    Our  own  sheep  population  previous  to 
the  great  drought  of  19J1  exceeded  30  millions,   and 
although  ample  time  has  since  passed  to  allow  of  the 
growth    of     oui-    sheep    pens,    owing    to    the    great 
demand  for  fleeces  and  for  mutton  an  undue  propor- 
tion of  young  lambs  have  been  killed  each  season.     In 
Australia,  of  course,  the  case  is  different.     Australia 
suffered  from  a  series  of  very  severe  droughts,  and  the 
sheep  population,  which  some  10  years  ago  exceeded 
90   millions,    has   now  fallen  to  the  figure  wliich  we 
published  quite  recently,    and   which    we    Jiave    just 
quoted.       Continental    Australia    is     some    16    times 
the  size  of  the  Unit-ed  Kingdom,  and  it  certainly  can- 
not be  described  as  a  congested  island  area  owing  to 
the  density  of  its  population.     Eoughly,   these  small 
islands,    with    a    population    some    12    times    greater 
than  that  of  the    Australian    Commonwealth,    and    a 
population  80%  of  which  are  engaged  in  the  manipu- 
lation,  as  distinct  from   the  production,  of  primaries, 
succeeded  in   raising  flocks    and    herds    substantially 
equal    to  33%    of   the  M'hole  of   which  Australia  is 
capable  of  doing,  notwithstanding  the  fact  that  Aus- 
tralia lives  more  or  less  upon  the  production  of  fleeces 
and   chilled    and   frozen    mutton.      Tiie   country    is, 
as  we  have  said,  subject  to  ten-ible  droughts,  and  her 
sheep  population  is  liable  in   a   single  season  to  dis- 
appear to  the  extent  of  not  less  than  10%.     It  is  ter- 
ribly wasteful,   and  in  so  far  as  it  is  avoidable  it  is 
cmel.      That  it  is  avoidable  if  reasonable  precautions 
were  taken  there  can  be  very  little  doubt.     We  wel- 
come Mr.  Breakwell's  paper  as  an  intelligent  contri- 
bution to  the  science  of  raising  sheep  on  practicable 
lines  instead  of  by  a  rule-of-thumb  method.    Of  course, 
the  conditions  are  not  the  same.     But  the  experience 
of  one  country  would  usually  afford  some  notion  for 
another  if  it  is  carefully  and  intelligently  studied.    The 
Argentine   Republic  is  a  great  cattle-raising  country. 
Argentina  has  thriven  on  the  raising  of  cattle,  and  has 
raised  herself  to  a  pinnacle  of  economical  prosperity  by 
this  method,  very  much  as  the  Commonwealth  of  Aus- 
tralia has  raised  herself  to  a  pinnacle  of  prosperity  on 
the  raising  of  cheap  sheep  and  the  production  of  chilled 
and  frozen  mutton.      Experience  showed  that  as  the 
great  herds  of  Argentina  grew,  and  particularly  as  they 
extended  beyond  the  rich  pastures  on  the  banks  of  the 
Eiver  Plate,  and  further  and  further  from  the  Metro- 
politan Province  of  Buenos  Ayres,  the  native  grasses 
wei:e  wholly  inadequate  to  supply  pasturage.     Cattle 
had,    at    any    distance    from    the   river,    in    seasons 
of    drought    actually    died    of    stan'ation,    while    in 
most    seasons    they     were    gaunt     and    ill-favoured 
]>easts.     The  question  arose,  since  Argentina  depended 
so  largely  upon  the  rearing  of  cattle,  was  it  not  prac- 
ticable to  discover  some  feeding-stuff  which  would  take 
the  place  of  the  inadequate  native  grasses  which  in  the 
summer  season — which  in  Argentina,  as  in  Australia, 
falls  in  the  montbs  of  December  and  Januaiy — would 
not  dry  up?    The  parched-up  grasses  of  the  Pampas 
})ecome  everj*  summei"   nearly    as   dry    and    as    hard 
as    a    cricket-field.       Experiments    were    tried    with 
a    grass   of    the    sainfoin    family    known    as    alfaJfa. 
This  proved  a  gi"eat  success,   and  it  has  been  said, 
with  very   little    measure    of    exaggeration,     that    on 
alfalfa  the  prosperity  of  the    Argentine    Eepublx    is 
based.     Now,  the  problem  before  the  Australian  pas- 
toral   industry  is   precisely  the   same    as  that   which 
faced  the  Argentine  pastoralisls  some  20  oi'  30  years 
ago — to  find  some  grass  or    feeding-stuff  which    can 
he  substituted  for  the   parched  grasses  of  what  Mr. 
Bi^akwell    calls  the  high   tableland|    counti-y    above 
the  coast  lands  of  New  South  Wales,  and,  of  course, 
of  the  whole  of  continental  Australia  as  well. 

Now  Australia  is,  of  course,  subject  jo  very  severe 
droughts.  But  it  is  not  the  barren  waste  -that  it  is 
sometimes  represented.  Tliore  are  in  all  the  settled 
parts  of  Australia  rivers  at  comjjarativelv  short  dis- 
tances; and,  moreover,  although  the  rainfall  is  in  many 


districts  below  the  12  inches  level  which  it  is  said  is 
necessary  for  the  production  of  cereals,  it  rarely, 
even  m  the  worst  of  the  districts  which  are 
really  well-known,  falls  below  half  that  amount,  and, 
if  properiy  stored  and  consented,  is  ample  for  pastui'- 
age  purposes,  as  experience  in  Patagonia  has  amply 
proved.  By  all  means  studv  the  introduction  of  suit- 
able grasses  and  substitutes  for  the  native  grasses,  as 
Mr.  Breakwell  recommends,  but  it  would  surely  be 
desirable  m  addition  to  construct  some  cheap  methods 
of  irrigation,  winch  the  existing  river  facilities  make 
possible;  and,  in  addi.tion,  the  sinking  of  artesian  wells 
at  a  comparatively  cheap  rate  should  materially  assist 
m  the  growth  of  whatever  grasses  or  substitutes  for 
gi'asses  niav  be  selected. 


MAPPIN   AND  WEBB,  LIMITED. 

Issued  Capital:  £650,000  in  450,000  51%  Cumulative  Pref. 

Shares  and  200,000  Ordinary  Shares. 

Debentures  :  £250,000  4^%  First  Mortgage. 

T^  ^  ,        ^  Ami. of  Surnlus 

Depre-    Deb.      Pret.  t'arry  LimiiH 

Year  Front'  ciaticn  Service' Div.'    Ord.div.   Eeserres  Fo™d.    Stocis   Assets! 

ISU   41,124     4,961    10,406   22,841      9,229»  5        —     10  630    320117    "5  ITW.,-. 

1915  fe,j»/(a)5,619      9  759     Kil  Nil      --46,«0(*)  ^//Voa  336  741    'a,'Jsc\f-, 

1916  44,864      6,765      8,718    Nil  Nil       —        --       9  ^^r'f'iS  h«7     ?^'^Z>^< 

1917  67;270     0  663    10  937    35,120     NiV       -        _     so'soo   Allll  j-of.lill 

1918  88,814    11,324   10,516    36,197    14,2C0n0    20,000t  17;419   iiufti  iloifiM 
*  Amount  .after  deduction  of  income  tax. 
t  Including  reduction  of  goodwill  by  £10,000. 

t  D  "^  n'"iqis  ^'"^'^  *"''  '''"^*"^°'-^  '"  connected  Comjianfcs  at  cost  (£ltf ,571 
((I)  Deliciency. 
(b)  Taken  from  reserve. 

This  well-known     firm    of    plate  and  silverware 
nianufacturers  and  jewellers  experienced   a  very  bad 
time  during  the  War,    but    the  1918  report  greatly 
accentuates    the   good    impression    conveyed    by    the 
accounts  for  1917.     Then   it  was  apparent  that  the 
corner  had  been  turned.     Now  it  looks  as  if  the  Com- 
pany has  not  only  completely  recovered,  but  has  estab- 
lished an  erven  stronger  position  than  it  held  prior  to  the 
War,  tor  the  profit  of  1918  is  the  largest  on  record.  "The 
directors  are  able,  in  consequence^  to  bring  up  to  date 
the  Cumulative  Preference  dividend,  which  became  in 
arrear  in  1915  and  1916,  and  to  recommend  dividends 
on  the  Ordinary  capital  totalling  10% — the  same  as 
for   1912  and   1913.     There  is  one   feature  which  is 
a  very  noticeable  consequence  of  war  conditions.     That 
is  the  big  rise  in  the  value  of  stocks   from  £320,117 
to  £490,759,  which,  in  the  absence  of  additional  capi- 
tal,  has  to  be    financed  by    means  of  loans,   and   is 
reflected  in  the  large  increase  of  £74,000  in  the  excess 
of  current  liabilities  over  liquid  assets,    as  shown  in 
the  table  above.     However,  if  the  value  of  £195,571 
attached  in  the  latest  balance  sheet  to  investments  and 
in  advances  to  subsidiary   and  connelcted  companies 
is  included  in  the  liquid  assets  there  is  a  surplus  of 
£95,000.     But  these  investments  are  for  trading  pur- 
poses in  Brazil,   South  America,  Canada,   Italy,  and 
Continental  countries,  and  it  certainly  looks  as  if  the 
Company    could,    undea'    present    conditions,    advan- 
tageously employ    additional  capital,   and  thereby  be 
released  from  reliance  upon  current  loans.     On  the 
other -hand,  if  the  directors  can  see  their  way  clear 
to  set   aside   substantial    surplus  profits  yearly — say 
to    making  good    the   1915    depletion  of  reserve  and 
further  reducing  the  item  of  goodwill  and  trade-marks 
now  valued  at  £149,311 — the  ultimate  participation  of 
shareholders  in  earnings   would  be    much  improved. 
The  immediate  outlook  appears  to  be  good.     Sales  to 
data  this  year  are  substantially  higher  than  a  year  ago, 
and  orders  on  hand  at  the  Company's  Sheffield  works 
will  take  two  years  to  execute. 

The  4^%  Debenture  stwk  is  quofed  now  at  about 
77.V.  the  5*%  Cumulative  Preference  shares  stand  at 
17.5.,  and  the  Ordinary  shares  at  26s.  6i. 


TiiK  TjvKRPOor,  ,t  London-  i?:  Ci.onR  Insurance  Co. 
A  final  dividend  of  15.s.,  less  income  tax,  ha.s  \yoen 
dwlared  payable  on  May  22,  making  with  the  interim 
dividend  paid  last  Noveinl)er  30,s.  for  1918,  less  income 
tax,  as  against  26.s\  for  the  previous  year. 
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The  DISTINCTIVE  SYSTEM  of  the 

Scottish 
Provident  Institution 

secures  the  advantage  of  Non-Profit  Premiums 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 
Accumulated  Funds    £16,000,000. 

London  :  8  LOMBARD  ST.,  B.C.  8.  Wot  End  !  17  PALL  MALL,  S.W.  1. 

HEAD  OFFICE  ; 

6   ST.   ANDEEW   SQUAKE,  EDINBURGH. 


COUNTY    FIRE    OFFICE, 

LIMITED. 


60    REGENT    ST.,   W., 

and 
4  LOMBARD  ST.,  E.G., 

LONDON. 

TNi  BUSINESS  OF  THIS 
OFFICE  IS  CONFINED  TO 
THE    UNITED    KINGDOM. 

Full  Particulars  on  application 
to    the   Head  Office,  Branches, 
And    Agenti  of   the  Company. 
APPLICATIONS  FOR 
AOBNCIBS  INVITED. 
J3SBPH  A.ROONBY  Secretary.  ] 


Fire, 

Consequential  Loss  follow- 
ing- Fire, 
PersonalAocident&  Disease, 
Workmen's  Compensation, 
Domestic  Servants, 
Third  Party  &  Drivers'  Risks, 
Burglary,    Plate  Glass, 
Fidelity  Guarantee,  and 
other  classes  of  Insurance. 


THE  CONSOLIDATED 


Coxrtpa.ny, 

ESTABLISHED     1903. 


UlxiAlted. 


Subscribed  Capital       £543,666 

Paid-up  Capital fii  20,000 

FOR    REINSURANCE    BUSINESS. 


Wr»,  Marine  and  General 

Department. 

8*.  Swithin's  Housb, 

Si.  Swithin's  Laki, 

London,  B.C.  4. 

J.  Hkbbcbi  B.  Liaif 


Registered  Otflce  and  llf« 

Department. 

9  Fleet  Stbeet, 
London,  E.G.  4. 


AatBUT  uid  Seoreter; : 


THE  HOSIERY  TRADE.— II. 

In  the  yeai's  that  preceded  the  outbreak  of  the  recent 
War  the  woollen  hosieiy  trade  in  this  country  was  in 
a  highly  satisfactory  condition.  We  enjoy,  taking 
the  British  Empire  as  a  composite  whole,  a  virtual 
jnonopoly  in  the  production  of  the  raw  material,  as 
lias  been  pointed  out  on  several  occasions  in  these 
columns:  We  enjoyed  also  in  jire-War  days  what 
amounted  to  a,  practical  monopoly  in  the  woollen 
hosiery  trade;  for  not  only  did  we  supply  practically 
the  whole  needs  of  the  home  market,  but  we  did  in 
addition  a  large  export  trade  to  our  own  Colonies, 
■as  well  as  to  other  parts  of  the  world.  It  is  true  that 
there  was  nn  important  import  trade  in  German-made 
woollen  hosiery  of  tlie  clieaper  kinds.  Tliis,  however, 
may  be  regarded  as  largely  a  negligible  quantity.  .  In 
the  aggregate  it  is  not  large  in  itself,  and  Germany 
wag  able  to  compete  with  our  home  manufactures  in 
this  class  of  goods  mainly  owing  to  the  fact  that  the 
rate  of  wages  and  the  cost  of  living  in  Germany  were 
considerably  lower  than  they  were  here.     Moreover, 


the  goods  were  generally  admitted  to  be  of  inferior 
quality  to  those  pi-odiiced  by  the  British  manufac- 
turers, and  they  attained  such  popularity  as  they  en- 
joyed in  our  markets  merely  owing  to  the  fact  that 
they  were  sold  at  an  appreciably  lower  price.  It  will 
be  seen,  therefore,  that  so  far  as  the  woollen  hosiery 
trade  is  concerned  the  position  was  quite  satisfactory, 
and  it  was  in  no  sense  desirable  that  om-  manufacturers 
should  try  to  compete  with  Germ  an -made  goods  pro- 
duced under  the  conditions  we  have  described. 

Wliile  we  enjoyed  what  amounted  to  a  practical 
monopoly  in  the  supply  of  woollen-made  fabrics,  there- 
verse  conditions  prevailed  when  we  come  to  consider  the 
position  of  cotton  hosiery  and  what  ai-e  known  on  the 
market  as  fabric  gloves,  which  for  pui  poses  of  classi- 
fication are  included  in  the  hosiery  trade,  and  to  a 
large  extent  are  made  from  the  same  materials.  Now 
that,  owing  to  the  disclosures  whicli  have  t)een  made 
in  connection  with  the  War-,  we  realise  the  methods 
by  which  the  Gerniau  manufactm'ers  in  so  many  in- 
stances obtained  the  advantageous  position  they 
enjoyed,  it  is  perfectly  evident  that  our  manufacturers 
had  no  real  chance  of  competing  with  them  upon  equal 
terms.  It  may  be  that  the  Government  in  the  past 
in  this  country  paid  too  little  attention  to  trade 
questions  and  to  the  assistance  of  our  manufactiu-ers 
in  foreign  markets.  Up  to  a  point  we  tliink  this  is 
true,  and. within  well-circumscribed  limits  we  incline 
to  the  cpinioin  that  a  wood  case  could  'r>e  made  out  for 
^I'cater  assistance  being  afl'or'ded  by  the  Government 
and  its  officials  to  our  manufacturer's,  or  their  agents, 
endeavouring  to  push  British  wares  in  foreign  markets. 
Of  course,  this  should  bo  within  reason. 
Nothing  like  the  German  Government's  encourage- 
ment of  German  foreign  trade  would  or  should  'be 
attempted,  now  that  wc"  realise  the  object  for  which 
the  German  Gc'vernment  endeavoured  to  encourage 
tlie  trade  of  its  people  abroad.  The  object  of  the 
German  Government  under  the  old  regime  was  politi- 
cal and  military,  ns  distinct  from  being  purely  trading 
and  economic.  Any  encom\agement  that  a  British 
Government  may  give  in  future  to  our  manufacturers 
endeavouring  to  increase  their  trade  in  foreign  markets 
would  be,  of  course,  on  pur-ely  economic  lines;  and  if 
it  was  found  that  any  particular  trade  could  not  be 
economically  enoom'aged  owing  to  Local  causes  the 
assistance  would  be  withdrawn. 

While  it  is.  neither  possible  nor  desirable  that  the 
methods  practi&sd,  either  by  the  Gennan  traders  or  the 
late  German  Imperial  Government,  should  'be  resoi-ted 
to  to  re-establish  the  trade  in  cotton  hosiery  and  in 
cotton  fabric  gloves,  there  is  no  reason  why  the  Britisli 
trader  should  not  do  what  he  can  to  re-establish  an 
industry  in  which  scane  30  or  40  years  ago  we  were 
pre-eminent.  Partly,  no  doubt,  owing  to  the  attitude 
which  the  Govermuent  adopted  dur-ing  tlie  recent  War, 
but  partly,  it  must  be  frankly  admitted,  to  a  tendency 
which  is  general  in  all  countries  at  the  present  time, 
ther-6  is  too  great  a  disposition  to  rely  upon  GoA'ern- 
ment  assistance.  It  is  now  complained  that  unless 
some  form  of  Protection  is  afforded  to  the  cotton  hosier}- 
trade,  and  especially  to  the  trade  in  cotton  fabric 
gloves,  it  will  be  impossible  to  mairrtain  even  the  ground 
partially  recovered  during  the  period  covered  by  the 
recent  War.  It  was  not  by  relying  upon  Govenmient 
assistance  that  British  trade  and  British  manufactures 
have  been  built  up  m  the  past  two  centuries.  Tho 
British  Government  has  never  at  any  timei  afforded  anj- 
material  assistance  either  to  our  tr-aders  or  our  manu- 
facturers. It  is  trire  that  in  the  past,  and  no  doubt 
it  will  be  done  again,  when  British  traders  or 
British  trading  companies  werie  ill-treated  in  their 
efforts  to  extend  British  conranerce  in  foreign  parts 
the  Government  has  usually  made  sofne  effort  to  defend 
tl..?m,  but  it  was  after,  not  before,  they  had  themseh-es 
made  some  serious  effort  to  establish  either  a  trade 
or  a  manufacture.  Even  then  very  little  except  pi-otec- 
tion  of  their  lives  and  pi-operties  was  afforded.  It  has 
only  been  on  rare  occasions  that  our  Goveminenti  ever 
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tried    to   sa<?ure  foi-  British   traders   anything  ini  the 
natuise  of  anionoiioly. 

PriK'tically,  in  the  years  before  the  War  we  imported, 
if  not  exactly  the  whole,  the  great  bulk  of  the  cotton 
liosiery  and  by  far  the  lion's  share  of  cotton  fabric 
gloves  used  in  this  country  from  Germany.  It  was 
from  the  Lancashire  mills  in  England,  however,  tli ' 
Germany  herself  obtained  the  raw  material  from  which 
to  make  these  articles.  Our  manufacture  of  cotton 
fabric  gloves  in  pre-War  days  was  confined  to  a  fe\^• 
specialities.  Our  export  trade  in  .these  fabrics  was 
aJmc«t  negligible,  and,  such  as  it  was,  it  was  almost 
exclusively  confined  to  such  of  our  Colonies  as  afforded 
lis  especially  favourable  treatment.  On  the  other  hand, 
we  imported  into  the  I'liited  Kingdom  ficm  Gennan}' 
fabric  gloves  of  a  value  of  between  a  million  and  a  half 
and  two  millions  sterling.  Gennany  exported  in  the 
last  clear  year  Ijefore  the  War  to  various  ]>arts  of  tho 
world  cotton  hosieiy  of  various  kinds  to  the  value  of 
about  £8,000,000  sterhng.  We  exported  to  Germany 
at  the  same  time  for  the  purpose  of  making  these  goods 
fine  yarns  to  the  value  of  approximately  50%  of  the 
figure  iust  given. 

Of  course,  it  has  to  be  admitted  that  the  cotton* 
hosiery  trade  in  this  countn-  was  greatly  hampered  in 
pre.-Wai-  days  ow'ing  to  the  fact  that  we  had  jiractically 
lost  the  trade  in  dyeing  these  fabrics  to  Germany. 
Gtermany  possessed  in  those  days  a  secret  process, 
which  it  is  said  lias  become  known  in  this  country 
dining  the  War,  whereby  she'  was  enabled  to  dye  cotton 
yams  to  give  them  almost  the  appearance  of  silk.  We 
could  not  in  those  days  produce  anything  of  the  kind 
except  at  a  prohibitive  cost.  This  process,  as  I  have 
said,  is  generally  understood  to  have  become  known, 
and  is  actually  being  practised  by  a  British  company 
during  and  since  the  War. 

Another  difficulty  with  which  the  trade  lias  been 
faced  in  the  past  has  'beeru  the  lack  of  adequate 
machinery  in  this"  country.  Germany  ^.obtained  the 
greater  part  of  her  niachincn'  for  manufacturing  these 
textiles  from  Great  Britain  right  up  to  the  outbreak  of 
the  War,  but  not  the  whole  of  it.  Part  was  .American 
and  still  more  of  German  manufacture.  British 
mac-hines  are  what  are  known  as  "  fashion  ''  types,  and 
American  machines  are  "  seamless.'' 

In  addition,  the  plant  used  for  dyeing  and  finishing 
was  paiily  British,  partly  German,  and  partly  made  in 
the  Uniteil  States.  Finally,  two  kinds  of  needles  are 
use<l  in  the  hcsierv  tritcic,  one  known  as  the  l»ard,  and 
the  otlier  as  the  latch.  The  first  named  has  always 
been  made  in  large  quantities  in  this  country,  and  w-as 
also  exported  in  large  quantities,  but  in  pre-War  days 
the  latter  was  manufactured  in  .'and  obtained  frrom 
Genniuiy.  Since  the  War  serious  efforts  have  teen 
made  here  to  establish  an  industry  in  the  manuf:icture 
of  latch  needles,  but  there  has  been  a  difficulty  in 
securing  an  adequate  supply  of  competent  labour,  with 
the  jissult  that  progress  has  been  materially  hindered. 

If,  owing  to  the  high  cost  of  lalx)ur,  the  high  cost 
of  living,  and  the  general  charges  to  which  industry  is 
subjected  in  this  country,  ns  compared  with  Gennany 
and  otlier  parts  of  the  Continent,  it  will  te  found  im- 
possible to  manufacture  cotton  hosiery  and  cotton  fabric 
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gloves  for  export  to  foreign  markets,  surely  it  is  not 
too  much  to  ask  the  trade  to  make  a  serious  endeavour 
to  manufacture  a  sulficieiit  supply  to  meet  the  needs 
of  the  home  mai-ket. 


Itctxi    Issues. 


LEVER  BROTHERS. 

The  investor  seeking  a  high-class  industrial  invest- 
ment, well  secured  and  affording  a  good  retm-n,  will 
find  it  difficult  to  better  the  6i%  Cumulative  "B" 
Preference  shares  of  Lever  Bros.,  which  are  offered 
for  subscription  this  week  at  par,  [jayable  Is.  per 
share  on  application  and  19s.  per  share  on  June  20. 
Dividend  will  accrue  as  from  July  1,  1919.  There 
are  at  present  in  issue  2,000,000  similar  shares, 
quoted  at  about  21s.  6<Z.,  and  ranking  before  these 
there  ai'e  in  issue  400,000  5%  Cumulative  First  Pre- 
ference £10  shares  (£4,000,000)  and  ;£o, 750,000  of 
6%  Cumulative  "A"  Preference  shares.  The  total  paid- 
up  capital  employed  in  the  business  has  been  increased 
from  £13,247,598  in  1914  to  £17,065,340  in  1918, 
and  the  net  profit  has  risen  in  the  same  period  from 
£977,337  to  £1,553,589,  after  provision  for  renewals, 
depreciation,  and  excess  profits  duty.  The  amount 
required  to  pay  the  annual  dividends  on  the  new  and 
existing  B  Preference  shares  is  £240,000  and  in 
respect  of  1918,  the  balance  profit,  after  paying  prior 
dividend  charges,  was  £1,008,588.  The  great  pro- 
gress achieved  during  the  War  is  shown  l>elow  :  — 
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-  locluding  "  Debentures,  ?Uiire^,  and  loans  to,  Ics-s  deposits  of,  assot  iated  r  om- 
paries,  :iaii  investments  "  ft!  S.420,3:^U  at  December  31,  1918).  but  excluriin?  stcck 
t  Attec  piT.Tidiiiij  for  renewalp,  depreeiatiou,  and  excess  j  rofits  duty. 

ALL   SEAS  MARINE   AND  SALVAGE   CO.,   LTD. 

Elsewhere  in  this  issue  particulars  of  this  new 
company  are  a4lvertised.  Its  main  object  is  to  pur- 
chase and  salve  vessels,  to  cUspose  of  them  or  use 
them  for  mercantile  trade  as  found  profitable,  and  to 
cany  on  the  business  of  towing  off,  assisting  ami 
bringing  ships  to  port.  There  can  be  no  doubt  as  to 
the  accuracy  of  the  statement  that  the  amount  of 
salvage  work  available  is  great  at  the  present  tune, 
and  there  seems. good  gi-ound  also  for  the  opinion  that 
the  extent  of  the  Company's  operations  will  depend 
principally  on  the  size  of  tit©  fleet  of  salvage  vessels. 
The  fleet  consists,  at  present,  of  two  salvage  steamers 
"  Ellida  "  and  "  Gunreda,"  one  sea-going  tug  and  one 
cargo  steamer.  The  "  Ellida  "  has  already  completed 
a  successful  salvage  operation  by  towing  the 
•'  S.S.  Nan-aganset ''  off  Bembridge  rocks,  and  is  now 
engaging  in  salving  the  U.S.S.  "  Lake  Eric,"  stranded 
off  Penarth,  near  Caixliff.  The  "  Gunreda''  is  being 
fitted  out  at  C^irdiff  preparatoiy  to  pixx-eeding  with  the 
tug  and  cargo  steamer  to  the  White  Sea  and  Murmansk 
coast.  The  capital  of  the  Company  consists  of  190,000 
8%  Cumulative  Particip.atiug  £1  PreTerence  shares  and 
10. 001)  Ordinarv  £1  shares.  .-Ml  the  Ordinary  and  90.000 
Preference  shares  liave  been  allotted,  a.nd  permission  to 
deal  in  them  has  lieen  granted.  The  Preference  shtires 
bevond  their  fixed  preferential  H%  dividend  .ar* 
entitled  to  half  the  profits  available  for  distribution 
after  the  Ordinaiy  shares  have  received  a  divido.i'd  of 
8%  the  other  half  of  the  profits  being  payab  e  to 
Ordinarv  shareholders.  The  directorate  incliidcB 
well-known  business  and  insurance  men,  and  there 
ceriainlv  appears  a  gtxxl  chance  of  a  subst^uitial  divi- 
dend return  on  the  Preference  shares.  Ilie  market 
quotation  is  atont  23s.  9f/.  . 

The    Company   is    entitled  to    earn     lh%   en   its 
capital  l^^f-rc  tw.-mini;  liable  to  Excess  Profits  Duty. 
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BURMA  QUEENSLAND  CORPORATION. 

This  ComiKiuy  was  registered  on  April  9  last  and  has 
taken  over  from  Thermo  Electric,  Limited,  98.9%  of   the 
issued  capital  of  the  Tavoy  Concessions,  Limited,  owning 
wolfram-producing  projoerties  and  other  mines  in  Burma 
eomprising  an  area  of  10  square  miles,   and  also  wolfram 
and    bismuth  mines  in   Queensland  278  acres  in  extent. 
Thermo  Electric,  Limited,  had  acquired  the  properties  at 
a  cash  cost  of  £646,000  (£290.000  for  the  Bui-ma  proper- 
ties and    £356,000  for  those   in  Queensland)   and  passed 
them     on    to    the     Burma    Queensland    Corporation    for 
£118.000  cash,   £250,000  of  Debenture  stock,   and  430,000 
fully-paid  £1  shares;  total  £798,000.     This  week  £225,000 
of  the  said  Debenture  stock  has  been  offered  for  sale  at  par 
by  the  National  Metal  and  Chemical  Bank,  who  purchased 
same  from  Thermo  Electric,    Limited,    at   95%   and  pay 
the  expenses-of  the  issue.   The  Debenture  stcx'k  is  described 
as  Eirst'Mortgage  7^%  Participating  Convertible,  entitled 
to  10%,  of  the  net  profits,  after  providing  for  interest  on 
and  redemption  fund  for  the  stock  but  before  taking  any 
sum  to   reserve.     The   stock  is  repayable  in  10  years    at 
105%   by   a  redemption  fund  of  £26,250  per   annum  and 
carries  the  right  to  convert  into  shares  at  30.f.  per  share. 
The  Burma  mines  are  said  to  be  the  largest  producers  of 
wolfram  in  the  Empire,  but  particulars  of  production  are 
not  given  in  the  prospectus,    nor  is  an  engineer's  report 
furnishetl.     It  is  stated,  however,   that  the  profits  of  the 
last  four  years,  after  provision  for  depreciation  of  unstated 
amount,    averaged   £53,763,    and   the  gross  value  of    the 
output,    after    deducting   sliipping   and    selling  charges, 
totalled   £589,721   for  the  same    period.     The   profit   for 
the  period,  therefore,  was  over  one-third  of  the  produc- 
tion value.        For   the  year  to    June  30  the  profit   w.'is 
£74,271,  and  for  the  current  year  is  estimated  at  £75,000. 
The  Queensland    properties     have    been    equippe<l    with 
modern  plant  and  machinery   at  a  cost  of  £197,000   and 
only  commenced,  production     in    February   last.        It  is 
stated  that  taking  pre-war  prices  for  tin,  wolfram,  molyb- 
denite,  and  bismuth,  tlie  future  annual  "iirofits  "may  he 
conservatively  estimate<l  "    at   £50,000   from   the    Burma 
and  £52,000  from  the  Queensland  mines,  and  it  is  pointed 
out  that   the  yearly   service   of    the    Debenture   stock   is 
£18,750  for  interest  and   £26,250  for  sinking  fund,  total 
£45,000.     Developments  are  said  to  indicate  a  very  long 
life  for  both  groups  of  mines  and  to  assure  well  over  five 
years'  supjily  of  ore   at  an  anniial  production  which   it 
is  estimated  will  be  not  less  tlian  £460,000   gross  value. 
The  coui-se  of  the  price  of  wolfram  in   recent  yeai-s   we 
indicate     in    the    following    figures    showing  the  values 
realised  by  the  South  Crofty  Company  of  Cornwall  :  — 
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We  would  inquire  what  cash  resources  the  Company 
lias,  seeing  that  "  cash  due  and  in  hand  and  nietals  in 
course  of  realisation  to  the  value  of  over  £118,000,"  as 
stated  in  the  prospectus,  "  will  be  utilised  in  the  payment 
of  the  cash  price."  Without  further  information  we 
should  say  the  Debenture  stock  certainly  needs  the  special 
attractions  attached  to  it  to  balance  the  chance  of  loss. 

"M.P,"  CONCRETE  CONSTRUCTION,  LIMITED. 

The  public  this  week  have  had  the  opportunity  of  par- 
ticipating in  what  is  an  interesting,  and  may  prove  to  be 
a  lucrative,  speculation,  in  the  shai^e  of  25,000  Qrdinary 
shares  of  the  above  Company,  offered  at  par  and  carrying 
a  bonus  of  five  fully-paid  Deferred  shares  for  every  50 
Ordinary  shares  allotted.  The  Company  has  been  formed 
to  acquire  a  patented  invention  for  improvements  in  con- 
nection with  the  manufacture  of  reinforced  concrete. 
Primarily  the  purpose  is  to  meet  the  demand  for  new 
houses,  it  being  claimed  that  by  means  of  the  "  M.P." 
patent  concrete  system  houses  superior  to  brick-built 
dwellings  can  be  erected  at  a  saving  of  25%  in  cost  and 
in  one-fourth  the  time.  The  capital  of  £60,000  is  divided 
into  £55,000  £1  Ordinary  shares  and  100,000  l.s.  De- 
ferred shares.  The  purchase  consideration  is  20,000 
Ordinary  shares — no  cash — and  the  promoters.  Alpha 
Agency,  Limited,  receive  the  100,000  Deferred  shares  in 
consideration  of  temporarily  providing  the  preliminary 
expenses  and  for  agreeing  to  procure  the  execution  of  the 
agreement  between  the  Company  and  the  vendors.  The 
bonus  attaching  to  the  subscription  of  Ordinary  sliares 
calls  for  2,500  Deferre<l  shares.  The  Alpha  Agency, 
Limited,  are  also  the  underwriters  of  the  i.ssue,  the  com- 
mission payable  being  7^-%.     The  whole  of   the  divisible 


profits  are  to  be  paid  to  Ordinary  shareholders  until 
they  have  received  100%,  when  all  divisible  profits  are 
payable  as  to  one-half  to  the  Ordinary  and  one-half  to 
the  Deferred  shareholders. 

CHARLES  MARSDEN  AND  SONS.  LIMITED. 

Purchased  for  20s.  each,  less  5%  commission,  225,000 
7j%  Cumulative  Participating  £1  Preference  shares  of 
this  old-established  paper  and  paper-bag  making  concern 
are  offered  for  sale  this  week  at  21s.  by  the  British  and 
Allied  Investment  Corporation.  The  Company  was 
formed  in  1903,  and  in  the  interval  since  has  consider- 
ably extended  its  own  business  and  acquired  control  of 
three  other  paper-making  companies.  It  is  to  complete 
these  transactions  that  the  proceeds  of  the  new  issue  are 
required.  The  cajjital  will  uow  be  £600,000,  half  in 
Preference  and  half  in  Ordinary  shares,  in  addition  to 
£80,000  5%  Fii-st  Mortgage  Delienture  stock,  against 
which  a  sinking-fund  policy  valued  at  £11,952  is  held. 
Besides  the  7g%  Cumulative  dividend,  Preference  share- 
holdei-s  are  entitled,  after  a  non-Cumulative  dividend 
of  72%  has  been  paid  upon  the  Ordinary  shares,  to  a 
further  2^%  jJfn-i  passu  with  the  Ordinary  shareholders. 
The  7^%  dividend  on  thei  Preference  shares  requires 
£22,500  per  annum.     Profits  have  risen  as   under:  — 

Net  Profit* 
£ 

1916  (Subscribed  capital,  ei'S.sin ]8  6f7 

1917  (         „  „        £217.7^1-)     ;2,f81 

1918  (     .    „  „        £30?,509)     „    (2,180 

*  After  provi  i  n  for  depreciation,  interest  on  Delentures,  income  and 
excess  prolits  taxes  and  other  charges. 

Pui'chase  of  the  capitals  of  three  other  companies — ■ 
namely,  the  Irish,  Ramsbotton],  and  Northfleet  paper 
mills  not  having  been  completed,  only  £757  from  this 
soui'ce  is  included  in  the  above  figures.  For  the  last 
completed  years  the  net  profit  of  these  tliree  companies 
totalled  £48,842. 

As  is  well  enough  known,  paper-making  has  been 
.abnormally  profitable  during  the  war.  On  the  other 
hand,  the  excess  pi-ofits  tax  has  now  lieen  halved,  and 
even  if  the  joint  earnings  under  more  normal  conditions 
be  reduced  to  one-third  of  last  yeai''s  total,  the  Prefer- 
ence dividend  would  be  covered.  The  shares,  therefore, 
seem  likely  to  prove  a  remunerative  investment  to  those 
not  opposed  to  taking  some  risk. 


'Buutifully  Cool  and  Sweet  Smoking." 

PLAYER'S 

NAVY  CUT 
TOBACCO 

Packed    in    varying    degrees    of    atrength 
to  auit  every  class  of  smoker. 


Player's  Gold  Leaf  Navy  Cut 


PES  OZ. 


Player's 
Player's 


Medinm 
"Tawny" 


Navy 
Navy 


Cat 
Cat 


10 


ID. 

2 


Player's  "White  Label' 


Navy  Cut 


Per  Ox. 


9  ID. 
2 


Also  PLAYER'S  NAVY  CUT  DE  LUXE  a  development 

of  Player's  Navy  Cat   packed   In  2-oz.  and   4-oz. 

alrtisht  tins  at  2/1  and  4/2  respectively. 


This  Tottacco  If  alao  luppUad 
at  Daty  Frea  Bates  for  the 
purpose  of  gratuitous  distribu- 
tion to  voundcd  Soldiers  and 
Sailors  in  Hospital.  Tcrmi 
and  particulars  on  appUcatioa 
toi 

John  Player  &  Sons, 

Nottingham. 

Branch  oflht  I  mperialT^haeco  Co. 
(o/Cna(  BrtMn  *nJ  Inland)  Lid. 

Jili 
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ROWNTREE  AND  COMPANY,  LIMITED. 

In  September  last  yeiir  this  cocoa  and  cliocolate  manu- 
facturing Company's  capital  was  re-arranged,  part  of  the 
Imdivided  profits  being  capitalised  and  the  Ordinary 
shiire  capital,  in  consequence  of  that  and  of  conversion  of 
Deferreil  sliares,  being  increased  to  £750.000.  There  are 
also  250,000  6%  Cumulative  Preference  shares  in  issue. 
For  the  purpose  of  extending  plant  and  buildings  and 
providing  additional  funds  for  jjaying  oft  banker's  loans 
obtained  for  financing  business  expansion  during  the  War 
a  further  issue  of  500,000  6%  Cumulative  £1  Preference 
bhares  is  being  made  at  par,  payable  2s.  bil.  per  share 
on  apjilication,  7.s'.  6rf.  on  allotment,  and  10s.  on  July  8. 
Tlie  existing  Preference  shares  are  quoted  at  Ijeeds  and 
Sheffield.  In  respect  of  the  five  years  1909-13  profits 
averaged  £136,080  per  annum,  and  for  the  past  five  years 
£140, i95,  after  provision  for  depreciation,  ta.xes,  and  all 
(  liarges  ranking  before  the  preference  dividend.  The 
dividend  on  the  whole  of  the  Preference  share  capital  will 
require  £45,000,  less  income  tax.  The  security  is  good, 
and  the  yield  affordecj  jirobably  high  enough  to  warrant 
a  quotation  of  aliout  par  for  the  shares. 

SLOUGH  GAS  AND  COKE  COMPANY. 

Tendei-s  are  invited  for  £20,000  (Ordinary  stock  of 
this  Company  in  any  amount  from  £10  upwards.  For 
the  past  half-year  the  dividend  paid  on  the  stock  was  at 
tha  rate  of  £6  5s.  per  cent,  per  annum,  the  additional 
dividend  beyond  5%  being  paid  according  to  the  sliding 
scale  on  reduction  in  the  price  of  gas. 


OCEANIC  STEAM  NAVIGATION  COMPANY. 

Issued  Capital  :  £8,750,000  in  3,700  Shares  o!  £1,000  each. 
Debentares  :  £1,992,£00  4^%  First  Mortgage. 

Gross      Income  Denre-     Deb.          Xet              C'ril.  Carry- 
Year       ProiitJ        Tix     ciation      Int.         Profit    , Div. -,  Reserves  forwd. 

£  £  £  £  £  £**/££ 

19H...  73.i,152«  37,.54.1  398,963  65,211  233,439  262,.500  35°  —  61,699 
19I5...1,877.R26»  56,408  628,712  109,.537  1,282,069  487,500  66  500,000  1.56,768 
1916.. .2,399,883  150,843  410,752  104,418  1,703,868  17.10,000120  810,000  300,6,36 
1917.. .1,531, 763  301,266  318,940  97,936  813,620  760,000  20  210,000  154,256 
WIS.. .1,339,012    322,238  317,793    94,731      604,280   637,500    17    100,000      21,036 

*  ,\fter  writinij  off  Debenture  issue  expenses. 

t  Oapitil  incre.'ispd  from  £760,000  to  £3,7^0,000  by  coritali^^tkn  cf  K^en  c. 

X  After  provision  for  excess  profits  duty. 

Interest  attaches  to  the  progress  of  this  Company, 
owning  the  White  Star  Line,  not  so  much  on  account 
of  the  pubHc's  interest  in  its  securities  as  because  of 
its  importance  in  the  shipping  world.  The  whole  of 
the  share  capital  is  lield  by  the  International  ilercantile 
Marine  Company  of  America,  and  the  Debentures  only 
are  in  British  ownership.  During  the  War,  as  will  be 
seen  from  the  above  figures,  earnings  have  been 
phenomenally  large,  aixl  the  margin  cf  pixtfit  after 
paying  Debenture  interest  last  year  was  £604,280, 
against  £233,429  in  1914,  and  this,  too,  notwithstand- 
ing increase  in  income  tax  from  £37,544  to  £322,238. 
The  outstanding  feature  is  the  great  expansion  in  the 
surplus  liquid  assets,  due  partly  to  reduced  fleet  ton- 
nage, partly  to  heavy  profit  allocations  to  depreciation 
and  reser\'e,  and  partly  to  excess  insurance  value  of 
lost  vessels.  As  showing  this  the  following  table  is 
instructiv*; :  — 

— As  per  Ralance  Sheet — . 

Movable  Ships,  Total  of 
Plant  A  Tendei"S,  Bescne 
Stores  BuiUlincs,  &c.  Fundsn 

£  £  £ 

74,811  7,4.'i6630  800,000 

76,371  7,177,669  1,300,000 

104,331  4,779,496  2,100,000 

12.'),313  1,376,285  2,730,000 

171,145  4,200,921  2,.83O,000 

years  £005,000  of 
Delxintures  have  been  jiaid  off,  and  that  in  place  of 
fe429,000  deficiency  of  cash  assets  at  end- 1914  there 
was  at  December  31  last  a  surplus  of  £4,221,165.  The 
book  value  of  ships,  tenders,  buildings,  &c.,  has  been 
I'educed  in  tlio  four  yeai-s  from  £7,455,530  to 
£4,200,924,  or  dv  nearly  44%,  whereas  the  reduction 
of  fleet  tonnage,  including  ships  owned  jointly,  has 
l)cen  81,000  tons,  or. less  than  16%.  It  is  abundantly' 
clear  tliat  the  Gomporty  is  in  a  position  to  finance  the 
Ijuilding  and  acquisition  of  new  shi|)s  to  replace — and 
one  would  tliink  to  much  more  than  repl:ice — lost  ton- 
nage as  soon  as  the  shipyards  can  accommodate.     The 


Fleet 

Set  Mut. 

, 

Cross 

ol  Prol-t 

Surplus 

Tonnig'! 

Placed  to 

Debentures      I,iquid 

Tons. 

)epreoiatior 

RedeoraeiJ 

.Vsscts-f 

&  He^erve* 

£ 

£ 

1914. 

..    516,.56fi 

369,898 

125,800 

428.8291 

191.5. 

..    495,327 

1,223,881 

133,100 

51d,.t47 

1916. 

.    391,669 

1,384,620 

220,800 

3,510,046 

1917. 

.    400,320 

372,560 

133,900 

4,241,997 

1918. 

.    42.-.,658 

181,573 

117,.500 

4,221,165 

It   will 

be  seen   that 

in   fom* 

4i%  Debentures  are  exceedingly  well  secured.  Tlieie 
are  two  series  of  them.  The  fii-st  ai-e  redeemable  at 
par  on  June  30,  1922,  or  earlier  on  six  months'  notice, 
and  by  purchase  at  or  under  par  by  application  of 
redemption  fund  of  £125,000  per  annum  up  to  1921. 
Tlie  price  is  about  97i.  The  second  series  are  redeem- 
able at  par  on  June  30,  1943,  or  earlier  (after  the  fii-st 
series  have  been  paid  off)  on  six  months'  notice  and  bv 
purchase  at  or  under  par  by  application  of  redemption 
fund  of  £125,000  per  annum.  The  second  series  is 
priced  at  about  85i,  and  yield  5J%  excluding  redemp- 
tion, and  5|%  if  held  for  redemption  in  1943. 

FAIRBAIRN  LAWSON  COMBE  BARBOUR,  LTD. 

Issued   Capital  :   iEOO.OOO  in  £00,030  5%  PreJ.   £1  jhares,  and 
500,000  Ordinary  f  1  shares. 

Debenture  stock  :  i'800,000  4"o  Mortgage. 

,^"-1*  H"''.-  '>^-           *^'''-                         ''»"r  I'iSiW^ 

1  ear    1  roht  Iiit.  div.       .-Div.^    P-cserre  Forward  Stoois  Assets'- 

^  £  ££%£               £              £               £* 

1914...  31,881  1-2,000  15,000     12,.500  SJ          —            4,513  134  062  371 -^SS 

1915...    7,75S  12,000  —             —    _          _.               271  154,144  344,'o60 

1916...  18,449  12,000  15.000          —    —     I5,(?00»       6,720  193,298  270  703 

1917...    8,632  12,000     15,000          S,sOOO  T)T3,I4S  261,435  203!47S 

1918...  93,.550  12,000  30,000+25,000  5         3,600       19,C02  272,570  215(^7 
•  Transfened  from  Eeserve.        +  Two  years  dividend.        J  Excluding  stccis. " 

Last  year  was  the  best  this  Leeds  Company, 
engaged  in  the  manufacture  of  textile  and  general 
machinery,  &c.,  has  enjoyed  since  1909,  due  partly  to 
non-recurring  circumstances.  The  Belfast  branch  sup- 
plied large  quantities  of  component  i>ai-ts  for  aeroplanes, 
and,  secondly,  the  Company  was  able  to  realise  satis- 
factory prices  for  some  machinery  not  required  for 
the  original  customers.  Financially,  the  Com- 
pany's [wsitiou,  as  is  shown  above,  has  been  consider- 
ably imj)roved,  surplus  liquid  assets,  after  deducting 
£85,000  depreciation  of  investments  not  written  off, 
amounting  to  £215,627,  against  £203,473  at  end  1917, 
notwithstanding  an  increase  of  £21,000  in  stocks  due  to 
higher  jirices.  The  Preference  dividend  has  only 
recently  been  paid  up  to  date,  and  earnings  cannot  yet 
bs  said  to  have  reached  a  level  commensurate  with  the 
capital  employed.  However,  the  order  book  is  a  pretty 
full  one  for  tliis  year,  including  an  important  French 
Government  contract  for  re-equipment  of  mills  in  the 
devastated  areas.  The  Ordinary  shares  are  now  quoted 
at  about  18.s.,  while  the  5%  Cumulative  Preference 
at  14s.  cum  dividend  yield  about  7i%. 

HOPE    BROTHERS. 

Issued  Capi  al  :  £600,020  in  300,000  5|°o  Cam  Pref.  Shares 
and  300,000  Ordinary  Shares  of  I'l. 

Net       Pref.       Ord.       Specl.    Carrv  Liquid 

Year  Profit  Deprcn.  Profit      Div.  ^Div.— ,  Allcatns  For\vd.  .Stocks     Aiscts(") 

£  ££  £  £%££  £  £ 

1915J-  43,845  16,584  37,261  16.500  12,000  4  —  14,451  193,664  t).9H{b, 
1916+  4i;,s.l!l  18,992  27,S7fl  1G,.500  12,000  1  —  13,827  205,086  iS.^giib) 
1917'  32,876  8,972  23,904  8,2.50  9,000  3  4,600  15.981  209.600  llfirmb) 
191SJ;  79,337  21,167  58,170  16,500  24,000  8  12,-210  21,141  259,143  ,7.<,609(i.) 
1919J  84,300  20,007  61,353  16,500  30,00010  18,000  21,294  274,827  ,';»,:!9l(i.) 
■■'  Sis  mouths  to  February  28.  f  Yearto  .\uiju.st  31.  J  Year  to  Febr.iary  28- 
(n)  E.'icluiUna  sto<-lc?.  (.'.)  Deficit. 

.^gaiii    last    year    this    Company    did    very    well 
indeed,  wliich  is  not   at  all  surprising  in  view  of  the 
eNtremely  liigli  prices  obtaining  for   wearing  apparel 
of  all  descriptions.     The  profit,  it  will  be  seen  from 
alx)ve,  was  nearly  double  that  earned  in  1915,  and  tlie 
balance   available   after   providing  £20,000  for  depre- 
ciation  covered  the   Preference  dividend   almost   four 
times.      Tlie    distribution    on    the    Ordinary    shares, 
including    bonus,  has  been  raised  to   10%,    ;£18,00O 
allocated     as    to    £15,000    to    reserve,     £3,000    to 
employees'    benevolent   fund,    and  the  carry-forward 
practically     maintained     at     £21,294.        When      the 
balance-sheet   fis:ures  come  under  scrutiny,    however, 
i;;  is  difficult    to  escijie   the  conclusion  that  a  more 
cautious   dividend   policy   woidd,    under   present  con- 
ditions,   have  been  a  wiser  com'se  to   pursue.     The 
value  of  stocks  in  3i  yeai's  has  risen  from  £193,664 
to  i:274,827,  or  by  42%,    and  now  such  businesses 
as  the  Company  is  engaged  in  are  face  to  face  with 
tlie  difliculties   of  falling  markets  as   opposed  to  the 
recent  money-making  circumstances  of  rising  values. 
Yet    liquid    assets,    excluding    stocks,    amounted    at 
the    fnd    of    Febniai-y    to  £30,291   less  lluui  (.•unvnt 
liabilities.     (iocKlwill  liguros  for  £275,073. 

'I'lio  price  of  the  Ordinary  shares  is  about  21s. 


SOfi 


THE     STATIST. 


[May  3,  1919. 


MEETINGS 


OF    I>XJB1L.IC    COIVIFANIES, 


COMMERCIAL   BANK  OF  LONDON,  LIMITED. 

The  sixth  iinnual  general  meeting  of  the  above  Company 
■w-as  held  on  May  1  at  6  Austin  Friars,  E.G.,  the  Right 
Hon.  Sir  Charles  Hobhouse,  Bart.,  P.O.,  C'haii-man  of  the 
Company,  presiding. 

The  Secretaiy  (Jlr.  W.  Ernest  Treweek,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  the  course  of  his  address,  said  ;  As 
you  will  see,  we  have  made  a  gioss  profit  for  the  year 
of  £204,250  12.5.  2tl.,  which  is  rather  more,  than  40%  on 
our  paid-up  capital.  You  will  also  obsene  that  this  very 
satisfactory  profit  is  arrived  at  after  wilting  £50, COO  off 
the  value  of  our  investments  and  bringin.g  up  tlie  I'eserve 
against  onr  pre-Waa'  foreign  debts  from  £41,000  to  £59,000. 
After  making  these  provisions,  and  paying  all  expenses,  there 
remains  a  net  profit  for  the  year  of  £157,399  15,".  6'/.  We 
have  paid  a  dividend  at  the  rate  of  7%  per  annimi  on  the 
Cumulative  Pii'i'ticipating  Preference  shares,  absorbing 
£33,250,  and  a  similar  amount  on  the  Deterred  shares,  leav- 
ing the  substantial  sum  of  £99.140  11--.  4rf.  to  be  carried 
forward  to  next  year's  accounts.  It  is  obvious  that  we 
could  have  made  a  very  substantial  further  distiibution,  had 
we  wished  to  do  so,  but  your  board  unanimously  decided 
that  at  the  present  time  it  was  in  the  best  interests  of  tlie 
shareholders  to  carry  this  forward  to  strengthen  the  posi- 
tion of  the  Bank. 

[The  Balance  Sheet. 

I  will  now  deal  with  the  balance  sheet.  Taking  the 
debit  side  first,  our  capital  account,  as  you  know,  stands 
unclianged.  The  next  item  is  current  and  deposit  accounts, 
■wliere  we  have  to  record  a  very  satisfactory  expansion,  lliis 
figure  showing  a  totxil  of  £706.691,  as  against  £136,282 
last  year.  As  regards  the  next  figure,  £59.168  reserve  for 
pre-Wai'  debts,  all  I  need  say  is  that  the  business  to  which 
these  figures  refer  was  undertaken  before  the  present  board 
took  office,  and  in  our  opinion  the  figure  in  question  is  ample 
for  the  pmpose.  Now  I  tm'n  to  tlie  assets  side  of  tlie  balance 
sheet.  Here  we  have  cash  in  hand  and  at  call  £280,635, 
as  against  £121,941  last  year,  a  more  than  satisfactory  in- 
crease. But  what  is  even  more  satisfactory,  and  the  point 
I  wish  to  emphasise  to  our  sliareholders  and  our  customers, 
is  the  fact  tliat  against  a  liability  of  £705,691  for  current 
and  deposit  accounts,  we  hold  this  sum  of  £280,835  in  cash, 
or  the  equiv.alent  of  cash,  a  proportion  of  liquid  assets  of 
over  39%,  a  proposition  which  I  venture,  to  say  will  compare 
favourably  with  the  figures  of  any  banking  institution  in 
the  United  Kingdom.  I  should  like  to  repeat  what  I  said 
at  our  l.ist  meeting,  viz.,  tliat  we  realise  that  our  credit 
is  our  most  valuable  asset,  and  that  onr  first  aim  and  object 
is  to  improve  that  asset,  in  order  that  the  name  of  this 
Company  shall  stand  in  the  front  rank  in  the  Citv  of  London. 
The  remaining  chief  figure,  £472,371  investments,  is  taken 
at  a  conservative  figure.  Pait  of  it  speaks  for  itself,  and 
the  remainder  consists  of  participations  in  industrial  under- 
takings, tlie  financing  and  reconstruction  of  which,  as  you 
know,  provide  us  with  one  of  our  chief— and  by  no  means 
the  le.ist  profitable — sources  of  business. 

Industrial  Issues. 

I  will  now  turn  to  the  industrial  side  of  our  business,  the 
success  of  which,  as  I  have  told  you  more  tlian  once,  is  very 
largely  due  to  the  brilliant  .abilities  and  indomitable  industry 
of  our  managing  director,  Mr.  Clarence  C.  Hatry.  During 
the  past  year  we  entirely  reconstructed  and  placed  with  the 
public  the  shares  of  the  following  industrial  undertakings  : 
Messrs.  Clarke,  Chapman  and  Co.,  the  well-known  marine 
engineers;  Messrs.  Jos.  T.  Eltringbam  and  Co.,  a  rapidly 
growing  shipbuilding  and  repairing  business  on  the  Nortli- 
Kast  Coast;  the  old-established  wholesale  business  of  Messrs. 
Burton,  Son  and  Sanders,  at  Ipswich;  and  Messrs.  G.  H. 
Hirst  and  Co.,  of  Bradford,  one  of  the  oldest  and  best  known 
manufacturers  in  the  woollen  trade.  All  these  transactions 
resulted  satisfactorily  to  your  Company  from  a  financial  point 
of  view,  but  what  is  even  more  satisfactory  is  that  in  all  these 
rases— as  is  the  case  with  e\  ery  other  business  which  we  have 
handled — the  shares  of  those  companies  are  now  standing  in 
the  market  at  a  substantial  premium  on  the  prices  at  which 
we  placed  them  with  the  public  ;  and  the  business  of  all  those 
companies  has  largely  increased  since  our  disposal  of  them  to 
our  friends.  That  is  a  good  record,  and  one  which,  I  aiii 
ture,  you  will  appreciate,  for  it  means  that  investors  can 
rely  on  the  genuineness  of  any  investment  emanating  from 
this  institution.  Just  as,  on  the  banking  side  of  our  busi- 
ness, strength  must  be  the  first  and  last  consideration,  so,  as 
an  issuing  house,  must  we  at  all  costs  maintain  our  reputation 
for  putting  before  the  public  nothing  but  sound  and 
lemunerative  propositions. 


The  Future. 

It  is  a  commoniilace  remark  to  say  that  the  future  is  full 
of  difficulties.  But  I  doubt  if  any  two  years  will  be  more 
dirticnlt  for  an  institution  sucli  as  this  than  the  two  we  have 
just  passed  through,  which  coincide  with  the  time  your 
present  board  have  directed  the  affairs  of  the  Bank.  By 
our  hard  work  and  adherence  to  sound  principles  we  have 
overcome  these  difficulties  in  the  past,  and  we  confidently 
expect  to  overcome  those  that  may  confront  us  in  the  future. 
While  as  a  banking  institution  we  are  not  directly  concerned 
with  manual  labour,  it  is  a  matter  which  very  closely  con- 
cerns us  when  we  have  under  consideration  the  purchase  of 
big  industrial  enterprises,  and  in  such  instances  we  do  every- 
thing in  our  power  to  develop  the  spirit  of  community  between 
capital  and  labour,  by  allowing  the  employees  to  take  up  as 
lar':;p  a  proportion  as  possible  of  the  shares  of  the  business  for 
which  they  are  working,  on  specially  favourable  terms.  I 
think  I  have  now  dealt  at  sufficient  length  with  the  results 
of  our  work  for  the  past  year,  and  of  our  prospects  for  the 
future,  so  far  as  I  can  judge  them.  As  regards  the  former, 
I  have  already  alluded  to  the  good  work  done  by  Mr.  Spear, 
and  I  cannot  conclude  without  expressing  my  thanks  to  Mr. 
Arthur  H.  King,  who  has  been  with  us  from  the  commence- 
ment, and  whose  assistance  has  been  inviiluable  in  every 
department  of  our  business.  As  for  the  future,  I  will  only 
say  that  I  hope  and  believe  that  the  participation  in  surplus 
profits  which  our  Preference  shares  carry  will,  in  the  near 
future,  turn  out  to  be  a  very  real  and  valuable  one.  I  will 
now  move  that  the  report  and  accounts  as  audited  be  received, 
approved,  and  adopted,  and  1  will  ask  Mr.  Clarence  Hatry 
to  second  the  motion ;  but  before  putting  it  to  the  meeting  I 
shall  be  pleased  to  receive  any  cjuestions  which  shareholders 
may  wish   to  put. 

Mr.  Clarence  C.  Hatry  (managing  director)  seconded  the 
motion,  which  was  unanimously  adopted.  The  retiring 
directors — the  Earl  of  March  and  Mr.  Henry  Pelhani-Clinton 
— weie  re-elected,  and  Messrs.  Deloitte,  Plender,  Griffiths 
and  Co.  were  reappointed,  and  the  proceedings  terminated. 


STANDARD  BANK  OF  SODTH  AFRICA,  LIMITED. 

1'he  105tli  ordinary  meeting  of  this  Bank  was  held  on  April  30 
at  the  Cannon  .Street,  Hotel,  E.G. 

The  Right  Hon.  Lord  Sydenham  presided,  and  in  the 
course  of  his  speech  said  ;  The  balance  sheet  submitted  shows 
a  remarkable  expansion  in  the  figures  under  almost  every 
heading,  resulting  in  an  increase  of  over  21%  in  the  total 
as  compared  with  a  yea"?  ago.  The  not,es  in  circulation  in 
South  Africa  have  inci-eased  from  a  little  over  two  millions  ' 
to  just  over  tliree  millions.  There  has  been  a  steady  demand 
for  notes  throughout  the  half-year,  and  the  persistent  effor'ts 
made  by  the  banks,  in  which  the  Government  have  assisted, 
to  popularise  the  use  of  small  notes  instead  of  gold  coin, 
have  met  with  considerable  success  among  the  public  generally, 
although  coin  has  still  to  be  provided  to  a  considerable 
extent  for  payment  of  native  w-ages.  Our  deposits  have  in- 
creased by  nearly  seven  millions,  and  now  stand  at  well 
over  39  millions,  as  against  22  millions  at  the  commencement 
of  the  War.  Our  cash  position  compared  with  last  year 
is  stronger  by  over  a  million  pounds,  and  our  investments, 
which  have  been  valued  at  or  under  the  m.aiket  prices,  have 
increased  by  £400,000.  Bills  of  exchange  show  a  satisfactory 
increase  of  nearly  a  million  and  a  quarter,  and  our  advances 
have  risen  by  almost  5^  millions,  due  to  a  great  extent  to 
the  advances  we  have  made  against  produce  in  South  Africa 
awaiting  shipment. 

Profit  and  Loss  Account. 

The  net  profits  for  the  year  amounted  to  £540,357,  which, 
with  tile  £204,333  brought  forward,  gives  us  £744.690  to 
dispose  of.  Of  this  sum,  £108,396  was  paid  as  an  interim 
dividend  at  the  rate  of  14%  per  annum.  The  dir'ectors  have 
considered  it  prudent  to  add  £200.000  to  the  reserve  fund 
and  ap|ily  £50,000  to  the  writing  down  of  Bank  pi'emises, 
and  this  leaves  ns  a  b.alance  of  £386,293  to  deal  with.  The 
directors  recommend  that  this  sum  be  disposed  of  as  follows  : 
£108,397  in  paying  a  final  dividend  at  Uie  late  of  14%  per 
annum ;  £38,713  in  paying  a  bonus  of  2s.  6d.  per  share, 
making  a  total  distribution ^f or  the  year  of  16i%  ;  and  £40,000 
to  oflrcers'  pension  fund,  leaving  "a  balance"  of  £199,183  to 
be  carried  forward.  We  have  every  confidence  in  the  future 
of  South  Africa ;  but  the  conditions  to  be  faced  during  the 
iiext  few  years  defy  any  forecast,  and  it  is  of  the  utmost 
importance  that  we  should  take  advantage  of  the  present 
op])ortunity  to  increase  the  reserve  fund  and  thus  to  strengthen 
the  position  of  the  Bank.  If,  as  we  hope,  it  will  not  Ije 
necessary  in  the  future  to  encroach  upon  our  iieserves,  the 
strengthening  of  the  fund  will  add  to  the  revenue-caniing 
i-esources  of  the  Bank.  Last  year,  .in  addition  to  the  usual 
dividend   of   14%,   we  paid   a"  bonus  of   Is.   4(/.    per  share. 
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making  a  total  distiibution  at  the  rate  of  15^%  for  the  year. 
This  yrai',  owing  to  the  satisfactory  increase  in  our  profits, 
we  ares  able  to  '.'ecommend  a  bonus  of  2s.  til.  per  share, 
making  a  total  of  16^%  tor  tlie  year. 

Branches  or  Agencies  Opened- 

Since  our  last  meeting  we  have  opened  branche.";  or 
agencies  of  the  Bank  at  French  Hoek  in  the  Cape  Province, 
Nelsprjit  in  the  Transvaal.  Lusaka  in  Rhodesia.  Limbe  and 
Zomba  in  Nyasaland,  and  Elisahethville  in  the  Belgian  Congo. 
An  agency  has  recently  been  established  in  Rotterdam,  and 
we  are  just  completing  arrangements  to  open  an  office  in 
Amsterdam.  We  have  teen  appointed  at  Rotterdam  as 
official  consignees  to  the  War  Tr.ade  Department  for  ship- 
ments to  places  in  the  occupied  territory  in  Germany,  in 
Reluium.  in  Alsace-Lorraine,  and  in  Switzerland,  and  we 
recently  liandled  on  beh.ilt  of  the  British  authorities  the 
sliiiiment  of  £5.030.000  G-erman  gold,  sent  thiough  Holland, 
in  payment  for  foodstuffs  supplied  to  Germanv.  We  recently 
opened  a  branch  of  the  Bank  at  No.  17  Northunvberlaud 
Avenue,  adjoining  the  Royal  Colonial  Institute,  and  I  am 
sure  that  this  will  be  of  great  convenience  to  visitors  from 
South  Africa  staying  in  the  West  End  of  London. 

Mantifactaring  Indnstries. 

Having  referred  to  the  progress  made  by  the  chief  agri- 
cultural and  mining  industries  in  South  Africa,  the  Chairman 
proceeded  :  Mau'ifacturing  industries  have  continued  to 
ndvance  under  the  stimulus  of  war  conditions,  and  the  indus- 
trial census  for  1915-17  shows  that  capital  to  the  extent  of 
nearly  £50,000,000  wa.s  invested  and  that  123.443  persons 
were  employed  in  the  industries  of  the  Union.  With  regard 
to  future  production,  it  mnst  be  remenubered  that  the  world 
is  now  in  the  transition  stage  from  war  to  peace,  and  until 
the  effects  of  changes,  v.-hich  must  be  felt  in  .'r'outh  Africa 
as  elseiwhere,  become  known  it  is  impossible  to  predict  the 
conditions  of  trade  with  any  certainty. 

In  conclusion,  I  will  cnlv  .say  that,  while  the  past  year 
has  been  marked  by  a  satisfactory  extension  of  the  business  of 
the  Bank  and  the  future  holds  out  the  promise  of  further 
activities,  there  are  inevitable  uncertainties  arising  from  the 
general  upheaval  and  the  destruction  of  capital,  v.hich 
German  ambitions  have  imposed  upon  the  world's  commerce, 
that  de-mand  prudence  and  watchfulness. 

The  report  was  unanimously  adopted,  and  at  an  extra- 
ordinary general  meeting  the  shareholders  authorised  an 
increase  of  flie  capital  of^he  Bank  to  £10,000,000,  the  Chair- 
man stating  that  the  directors  did  not  contemplate  that  tliey 
would  need  to  issue  the  whole  of  this  additional  ca)iital  for 
some  time;  but  they  thoiight  it  quite  possible  that  in  the 
near  future  it  migl-t  be  desira'^Ie  to  increase  the  subscribed 
capital  to  £8,000.000.  making  the  paid-up  capital  £2,000.000. 


LONDON  AND  BRAZILIAN  BANK,  LIMITED. 

The  forty-eighth  annual  ordinary  general  meeting  of  tlie 
shareholders  was  lield  on  April  29  at  the  offices,  No.  7  Token- 
hous©  Yard.  E.C..  Mr.  John  Beaton  (the  Cliairman)  presiding. 

The  Secretary  (Mr.  A.  W.  Saunders)  having  read  the 
notice  convening  the  meeting. 

The  Chairman  said  :  Ladies  and  Gentlemen, — As  regards 
the  report  and  balance-sheet  presented  to  this  meeting,  which 
I  suppose  you  will,  as  usual,  take  as  read,  it  must  be  as 
pleasing  to  you  as  it  is  to  us  that  the  result  of  our  opera- 
tions for  the  year  ended  last  Januarv  is  a  net  profit  of 
£307,000,  beingan  increase  of  £70,000  on  the  outturn  of  1918, 
This  gratifying  result  is  not,  I  am  glad  to  say,  tlie  conse- 
cjuence  of  any  .special  transactions,  but  of  a  steady  business 
here  in  London  and  at  our  branches  in  the  several  countries 
ill  which  the  Bank  is  established,  and,  1  should  also  add, 
to  freedom  from  any  bad  debt  of  importance.  We  have 
informed  you  in  our  report  that  we  have  opened  a  branch 
of  the  Bank  at  JIaranhara,  the  capital  of  the  State  of  that 
name.  It  is  a  port  to  the  north  of  Ceara,  where  we  have 
been  established  since  1908.  and  it  was  evident  from  our 
experience  there  that  it  would  be  to  our  interest  to  have 
our  own  establishment  at  JIaranhani.  I  must,  however. 
express  our  sincere  appreciation  of  the  good  services  rendered 
to  the  Bank  by  our  late  agents,  Messrs.  Oliveira  Neves  &  Co. 

Brazil. 

The  country  suffered  during  last  year  from  widespread 
severe  attacks  of  influenza,  which  proved  very  fatal;  then 
unheard-of  floods  occurred  in  the  State  of  l^ahia.  causing 
great  devastation,  and  last  .June  the  State  of  iSan  I'aulo  was 
visited  by  a  frost  of  unusual  severity,  the  danuiging  effect 
of  which  was  very  much  exaggerated  in  the  first  instance. 
It  was,  nevertheless,  a  real  disaster,  for  it  is  now  stated 
with  certainty  that  one-third  of  the  750,000,000  bearing  coffee 
trees  in  the  State  have  been  serimisly  alTeded,  a  vast  number 
being  killed,  and  that  quite  40%  of  the  trees  under  five 
years  were  destroyed.  The  last  reports  from  the  planters, 
however,  state  that  the  wtiod  of  the  trees  is  |iromising  an 
increased  <rop  for  1920  21.  which,  barring  uiiforesc;>n  ciniim 
stances,  should  give  7,000,000  bags,  an  average  crop  being 
quite  10,000,000  or  11,000,000  bags.  I  may  mention  lliat  the 
currenfy  price  of  coffee  is  now  about  twice  its  value  before 
the  War.  The  coffee  pl.intcrs,  with  their  usual  energy,  imme- 
diately   began   the    further  cultivation   of   cotton,   but   owing 


to  unforeseen  disadvantages  it  has  not  been  so  successful 
as  was  anticipated.  In  the  early  years  of  the  War  the 
imports  of  Brazil  were  largely  reduced;  last  vear,  however, 
there  was  a  marked  increase  thereof,  particiilarlv  durino-  the 
second  half-year,  which  was  mainly  the  cause  of  the  value 
of  the  exports  over  the  imports  for  the  vear  1918  beinf  onlv 
say.  £8,000.000,  against  £16,000,000  in  1917.  The  "incon- 
venience attending  the  le.ssened  imports  was  met  by  the 
establishment  of  between  6C0  and  700  industrial  enterprises, 
ot  all  classes.  They  have  mostly.  I  understand,  done  well 
the  raw  material  being  in  some  cases  at  their  door. 
Foreign  Trade  and  Banking  Facilities. 
Then  there  ought  not  to  be  any  lark  „f  banking  facilitie-^ 
to  help  on  the  great  eiuleavour,  for  the  object  of  "the  recent 
amalgamation  of  London  joint  stock  banks  was  to  afford 
those  facihties  to  a  larger  extent  than  heretofore.  Sir  Edward 
Hoden.  in  his  address  to  the  shareholders  ot  the  London 
Cliy  and  ilidland  Bank  last  November,  in  claiming  the 
advantage  of  such  amalgamations  and  showing  how  the'joint 
-ti  ck  banks  had  been  able  thereby  in  the  past  to  meet  our 
ever-increasing  foreign  trade,  mentioned  fi.trures,  among  other 
interesting  matter,  which  >howed  that  it  increasecf  from 
£375,000,000  in  1860  to  £1,403,000,000  in  1913,  Now,  there 
can  be  no  question  about  the  banking  facilities  tliat  have 
been  afforded  to  the  trads-^pf  this  country  by  the  joint  stock 
and  private  banks.  I  claim,  however,  that  the  Anglo- 
Foreign,  Colonial  and  Indian  bank,s  have  also  aided,  and 
very  directly  so,  in  that  remarkable  foreign  trade  develop- 
ment to  which  I  have  referred.  These  banks,  some  twenty- 
four  in  number,  and  of  wliich  16  were  established  betweeit 
the  years  1835  and  1866,  bad  a  paid-up  capital  and  reserve:^ 
amounting  in  the  year  before  the  War  to,  say,  £45,000,000, 
with  brandies  established  practically  a'.l  over  the  world  to 
the  number  of  1,285.  I  base  my  claims  on  the  long  experience 
I  have  had  of  the  facilities  afforded  by  this  Bank  to  our 
fors-ign  trade,  and  the  other  banks  have  certainly  done  like- 
wise. Yet  it  might  he  imagined  from  what  has  recently 
been  publicly  urged  of  the  necessity  of  our  banks  acquiring 
an  intimate  knowledge  of  foreign  banking  and  exchange 
business  that  this  country  was  without  any  such  class  of 
banks  as  those  I  have  named  and  have  the  honour  to  belong 
to  and  had  no  experienced  cambists,  which  is  not  the  case. 

The  Balance  Sheet. 

Reverting  to  the  balance  sheet,  its  total,  £22.800.000. 
is  an  increase  of  £3.600.000  on  that  of  last  year.  The  current 
accounts  and  deposits  at  branches  are  £2,960.000  more,  as 
also  the  bii:s  for  collection  £892.000.  On  tlie  other  side 
cash,  £6,600.000.  is  more  by  £2.236,000,  cash  in  transitu, 
&c. ,  being  £842.000  les''.  Bills  discounted  and  loans  show 
an  increase  of  £1.560.000.  The  bills  payable  and  receivable 
are  respectively  less  by  £360.000  and  £210.000.  the  use  of 
cable  transfers  being,  according  to  our  exncrience,  always 
on  the  increase.  The  gross  profit,  £672,000,  is  more  by 
£100,000.  The  charges  are  larger  by  £30,000,  of  which 
£19.000  is  shown  in  salaries  and  war  allowances,  and, 
frankly,  you  must  be  prepared  for  further  increase  in  that 
respect.  The  available  balance  is  £607.558.  We  propose, 
as  stated  in  our  report,  to  pa.V  a  further  like  dividend  to 
that  paid  last  October,  making  the  dividend  14%  for  the 
year,  and  we  also  propose  the  payment  of  a  bonus  of  8s. 
per  share,  thus  making  a  total  distribution  of  18%.  less 
income  ta.x.  These  pavments  will  amount  to  £225.000,  leav- 
ing a  balance  of  £382.558. 

Capital  to  be  Increased  to  £3,000,000. 

We  have  also  informed  you  in  our  report  that 
we  consider  it  desirable  that  the  capital  of  the  Bank 
be  increased  by  £500.000.  When  recommending  an 
increase  of  capital  we  have  always  been  guided  by  the 
measure  of  success  that  had  attended  the  previous  addition 
thereto,  which  in  thi.s  instance  was  seven  years  ago — in 
1912 — and  w?  have  no  hesitation  in  recommending  to  you 
that  the  capital  of  the  Bank  be  increased  to  £3,000,000  by 
the  issue  of  25,000  shares  of  £20  each,  on  which  £10  per 
share  will  be  called  up,  making  the  paid-up  capital  of  the 
Bank  £1,500.000.  The  new  shares  wilL  be  offered  in  the 
first  instance  to  the  shareholders  on  the  register  to-day 
at  a  premium  of  £10  per  share  in  the  proportion  of  one 
new  share  to  every  five  shares  at  jiresent  held.  Where. 
however,  the  holdings  do  not  admit  of  an  exact  rateable  allot- 
ment the  shares  represented  by  the  fractions  will  be  sold 
and  the  net  proceeds  realised  therefrom,  under  deduction 
of  the  amouut  payable  on  account  of  each  share  (£20). 
divided  rateably  among  the  shareholders  entitled  thereto. 
The  new  shares"  will  participate  in  the  profits  of  the  Bank 
ixiri  po."."!/  with  the  original  shares.  If  the  resolution  is 
adopted  by  this  meeting,  and  subject  to  (be  receipt  of  per- 
mission of  the  Treasury,  allotment  letters  will  be  posted 
to  the  shareholders  not  "later  than  May  9.  The  first  pay- 
inent  of  £8  will  be  due  on  :\(ay  20,  the  second  payment 
of  £6  on  .Tune  26,  and  £6  on  .Jnlv  30  next.  Now.  as  regards 
the  ruocecds  of  the  premium  of  £10  per  .share,  amounting 
to  £250.000.  we  propose  on  this  occasion  to  transfer  £100.000 
thereof  to  the  reserve  fund,  making  it  equal  in  amount  to 
the  paid-up  canital  of  the  Bank— £1.500.000-and  to  add  the 
remainder.  £150.000.  to  the  balance  carried  forward,  which 
is,    of    course,    a    reserve,   our   object   being   to    strengthen 
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our  cash  resources  here,  having  regard  to  the  groning  use 
of  coble  payments. 

The  Deputy-Chairman  (Mr.  W.  Douro  Hrare)  seconded 
the    re-'ohition,    which  was    carried   unanimously. 

The  Chairman  then  moved  the  resolution  providing  for 
the  increase  of  the  capital  of  the  Bank,  which  was  seconded 
bv  the  Deputy-Chairman  and  carried  unanimously. 

A  vote  of  thanks  to  the  Chairman  concluded  the  pro- 
ceedings. 

GRAND  TRDNK  RAILWAY  COMPANY  OF  CANADA. 

The  ordinary  general  meeting  of  the  Grand  Trunk  Rail- 
way Company  of  Canada  was  held  on  April  28  at  the  Cannon 
Street  HcteU  E.C..  Mr.  Alfred  W.  Smithers.  M.P.  (the 
Chairman),   presiding. 

The  Secretary  (Mr.  H.  H.  Xorman)  read  the  notice  con- 
vening the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  l^eport 
and  accounts,  referred  in  some  detail  to  the  position  of 
the  Company  in  its  relation  with  the  Canadian  Govern- 
ment, and  said  that  the  committee,  which  was  appointed 
as  a  result  of  the'  special  meeting  held  on  March  21.  had 
met  in  consultation  with  the  Board,  and  a  unanimous  decision 
was  arrived  at  as  to  the  scheme  they  would  recommend  the 
shareholders  to  accept  on  a  friendly  and  aereed  bas^s.  Pivi- 
ceeding.  he  said:  "Full  details  were  cabled  to  President 
Kelley,  .ind  he  has  submitted  our  proposal  to  Sir  Thomas 
White,  the  Acting  Premier.  Mr.  Kelley  has  bad  a  long 
interview  with  Si°r  Thomas  Wliite.  and  is  supplying  him 
with  all  the  information  he  requires.  One  re'sult  of  the 
interview  was  that  Sir  Thomas  White  promised  that  our 
Bill  for  increased  borrowing  powers  should  r.o  forward,  and 
it  has  already  passed  the  Canadian  House  of  Commons. 
(Applause.)  This  has  relieved  our  financial  position,  as 
the  hanging  up  of  the  Bill  and  the  putting  in  of  a  receiver 
on  the  Grand  Trunk  Pacific  hal.  of  course,  somewhat  injured 
f.ur  credit.  There  have  been  two  or  three  debates  in  the 
Canadian  Parliament  arising  out  of  the  Government  putting 
in  a   receiver  for  the  Grand  Trunk  Pacific. 

Poinls  which  appear  to  be  Ignored. 

I  do  not  WLsh  to  unnecessarily  go  over  old  gmund.  iicr 
do  I  wish  to  say  anything  which  might  cause  any  ill  feeling. 
I  will  confine  rnvself  to  again  putting  forward  some  point,s 
of  our  case,  which  appear  to  be  ignored  cr  misunderstood. 
1  must  ask  vou  for  a  moment  to  go  back  to  1903  and  1904, 
when  the  .'^cts  of  Parliament  were  passed  authorising  the 
building  of  the  Grand  Trunk  Pacific  with  Government  assist- 
ance. I  again  point  out  that  the  building  of  the  Grand 
Trunk  Pacific,  the  National  Transcontinental,  and  the 
extensions  of  the  Canadian  Pacific  Railway  into  the  terri- 
tories the  Grand  Trunk  Pacific  was  designed  to  occupy, 
and  the  subsidising  of  new  lines  for  the  Canadian  Northern 
by  the  Government,  produced  such  a  boom  in  railway  build- 
ing that  the  actual  cost  of  building  amounted  to  three  times 
the  original  estimates.  It  has  been  .stated  that  the  Canadian 
Northern  was  already  in  existence  before  the  advent  of  the 
Grand  Tiiink  Pacific.  That  is  quite  true;  it  was  a  net 
work  of  lines  on  the  prairie,  radiating  from  Winnipeg,  brt 
when  the  Government 'agreed  to  arsist  in  the  building  of  the 
Grand  Trunk  Pacific  it  never  entered  into  our  minds  that 
the  Government  would  seriously  delay  the  success  of  the 
Grand  Trunk  Pacific  bv  actually  subsidising  the  Cana.'Uan 
Northern  to  naralld  the  Grand  Trunk  and  Grand  Tri'nk 
Pacific  lines  for  many  hundreds  of  miles;  yet  this  is  what 
they  did.  and,  after  giving  that  Company  the  equivalent 
of  £60,000, COO  in  the  20  years  of  its  existence,  and  then, 
finding  what  they  had  done  was  insufficient  to  enable  the 
Company  to  carry  on,  the  whole  concern  was  taken  over 
by  th-e  tiovemment  and  18  per  cent,  was  paid  for  ,$60.OO0.O"O 
of  its  Common  stock.  In  37  years  the  Canadian  Pacific 
has  received  from  the  Government  the  equivalent  of 
£70,CO0.00O.  We  had  thus  to  contend  not  only  against 
ordinary  competition,  but  against  two  companies  heavily 
subsidised  by  the  Government,  who  built  lines  into  the  very 
country  the'  Government  had  arranged  with  us  to  occupy, 
and,  in  the  case  of  the  Canadian  Northern,  paralleled,  with 
Government  assistance,  lx)th  the  Grand  Trunk  and  Grand 
Trunk  Pacific,  as  I  have  said,  fur  many  hundreds  of  miles. 

War  Conditiocs  Main  Cause  o!  Difficultif  s. 

We  have  never  denied  our  obligations  with  regard  to 
the  Grand  Trunk  Pacific,  but  when  our  inability  to  meet 
our  obligations  arises  from  causes  beyond  our  control,  we 
ask,  why  should  we  be  treated  on  such  an  utterly  different 
footing  as  compared  with  the  othe;-  companies  I  have  men- 
tioned— (hear,  hear)— those  companies  having  received  the 
generous  assistance  I  have  mentioned,  and  the  Grand  Trunk 
having  received  only  £3,000.000  fivmi  the  Government  in  the 
long  period  of  65  years?  I  stated  in  my  speech  on  Maich  21 
here  that  war  conditions  had  been  a  main  cause  of  our 
difticulties,  and  that  we  were  the  only  Company,  with  one 
exception,  in  Great  Britain,  Canada,  or  the  United  States 
that  had  b?en  left  unaided  to  bear  the  impossible  conditions 
caused  by  the  WaW  The  one  excci>tion  was  the  Canadian 
Pacific,  which  has  been  able,  up  to  date,  to  meet  the  strain 
of  war  conditions  owing  to   its  exceptional   reserve  strength. 


This  statement  has  been  challengeil  in  Canada.  I  must 
repeat  a  few  figures  to  prove  the  truth  of  what  I  said. 
In  1916  we  earned  over  fixed  charges  £1,2CO,000,  out  of 
which  we  paid  the  full  dividends  on  the  Guaianteed  and 
First  an-d  Second  Preference  stocks  and  cariied  £400, COO 
to  reserve,  which  amount,  if  divided,  would  have  paid  the 
full  dividend  on  the  Third  Preference  and  left  over  £100,COO 
for  the  Oi'dinaiy  stock.  We  did  not  divide  this  amount 
of  £400.010.  because  we  wished  to  be  on  the  safe  .side, 
and  the  shareholders  allowed  us  to  carry  it  to  reserve.  Now. 
l(xik  at  the  history  of  1917.  In  1916  w'e  had  carried  the 
biggest  traffic  in  our  history,  a  gross  increase  of  £1,500,000 
over  1915.  In  1917  we  carried  a  gross  increase  of  £1,0C0,000 
over  the  increase  of  £1,500.000  in  1916,  and  what  was  the 
result?  Instead  of  earning  £1,200,000  over  fixed  charges 
as  in  1916  with  £1,000,000  increase  in  traffic,  w-e  only  man- 
aged to  meet  our  fixed  charges,  or  a  less  of  over  £1,250.000 
for  1917  as  compared- with  1916.  The  operating  expenses  of 
1917  increased  £1,774,OCO  from  increased  cost  of  wages,  coal, 
and  material.  As  I  stated  at  the  special  meeting,  I  was  in 
Canada  from  Jlay  to  November.  We  bmught  eveiy  possible 
pressure  to  bear  to  obtain  an  incre.Tse  of  rates,  but  we  met 
with  no  success. 

Rcsilts  for  191S. 

In  1918,  the  repoit  of  which  year  we  are  consideiing 
tj-day,  the  gross  receipts  amount  in  round  figures  to  the 
nuge'total  of  £12,655,000,  as  compared  with  £9,957,000  in 
1917,  or  an  increase  of  £2,598.000  :  but  the  working  expenses 
amount  in  round  figures  to  £10,979.000.  as  compared  with 
£8.065.COO  in  1917,  or  an  increase  of  £2.914.000.  We  thus 
carried  this  enormous  traffic  at  a  net  less  as  compared  even 
with  1917  of  £216.000  as  far  as  the  Grand  Trunk  Railway 
proper  was  concerned.  On  the  other  hand,  we  were  helped 
by  bettei'  results  on  our  American  lines  as  compare<l  with 
1917  to  the  extent  of  £205.094.  These  lines  were  taken 
over  by  the  Umt.ed  States  Railroad  Administration  under 
Act  of  CongL'ess — an  Act  passed  as  a  War  mciisure  by  the 
United  States  Ciovernment,  by  which  that  Government 
guarantaed  the  comiJanie.s  in  the  States  the  average  net 
income  of  the  three  years  ended  June  30.  1917.  The  increase 
in  the  cost  of  fuel  and  of  all  materials  accounts  for  some 
portion  of  this  increase,  but  undoubtedly  the  largest  item 
is  the  increased  cost  of  labour.  Thus  in  1918  we  carried  a 
gross  traffic  on  the  Grand  Trunk  proper  of  £12.655,000  and 
earned  nothing  over  fixed  charges,  whereas  in  1913 — the  last 
complete  year  before  the  War' — we  carried  a  gi't>ss  traffic 
of  only  £9,134.000,  or  £3,521,000  less  than  in  1918,  and 
yet  we"  earned  £977.000  net  more  in  1913  than  in  1918.  In 
other  words,  we  paid  the  full  dividends  on  the  Guaranteed. 
First  and  Second  Preference,  and  2-2%  on  the  Third  Pi'c- 
ference  stock,  as  compared  with  only  meeting  cur  fixed 
charges  in  1918.  Well,  in  face  of  such  facts  and  figures 
as  these,  what  is  it  but  the  War  that  has  caused  such  ex- 
traordinary results  ?  And  in  carrying  the  immense  traffics, 
increasing  eveiy  year  since  the  War  began,  think  of  the  service 
we  must  have  been  able  to  render  to  the  people  of  Canada. 

Grand  Trunk  Pacific  Rrsalts. 

I  now  will  ask  yuu  to  look  for  a  moment  at  the  Grand 
Trunk  Pacific  results  for  the  last  three  years.  In  1916 
that  line  was  first  operated  on  revenue  account ;  we  were 
thus  compelled  to  begin  to  w'ork  this  big  new  enterprise 
after  the  War  had  raged  for  two  years,  and,  notwithstand- 
ing this,  the  result  of  the  working  for  the  six  months  ended 
.lune  30,  1916,  showed  a  balance  of  income  before  deductions 
in  respect  of  interest,  &c.,  of  $840.0C0.  For  the  year  ended 
June  30,  1917,  the  amount  was  $2,284. COO,  and  foV  the  year 
ended  June  30,  1918,  $1,944,000.  This  la.st  amount  showed 
a  decrease  of  $340,000  compared  with  1917,  owing  to  the 
increase  of  operating  expenses,  which  amounted  to  $l,400.CO0  ; 
so  had  the  expenses  remained  even  as  in  1917  the  balance 
of  income  would  have  been  about  $3,000,COO.  Looking  at 
these  figures,  we  considered  that  the  ,$7,500,000  voted  b.v 
Parliament  in  the  last  session  would  have  cleared  the  Grand 
Trunk  Pacific  liabilities  up  to  July  1,  1919,  as  in  the  previous 
year  ;  but  the  operating  expenses  again  increased  in  larger 
proportion  than  ever  before,  and  the  result  was  that  the 
Ciovernment  loan  of  $7,500.0CO  was  exhausted  at  the  begin- 
ning of  March. 

War-Time  Finance. 
I  now  come  to  another  of  the  serious  difficulties  with 
regard  to  finance  which  we  have  had  to  face  since  the  War 
commenced.  In  January  1915.  we  raised  £1.000.000  Three- 
Year  Five  and  a-Half"per  Cent,  notes  at  £98^  and  later 
in  the  year  succeeded  in  raising  £2,500.000  in  this  country 
and  £800.000  in  New  York.  The  £2.500.0C0  raised  in  this 
country  were  Five- Year  Five  and  a-Half  per  Cent,  notes 
at  £99.  Remember  this  was  in  the  midst  of  war.  and  we 
have  no  occasion  to  be  ,a.shamed  of  the  terms  on  which  the 
money  was  borrowed.  (Hear,  hear.)  The  £800.000  w.as 
borrowed  in  New  York,  as  that  was  a  condition 
that  the  Treasury  made  in  giving  us  permission  to 
issue  the  £2.500,'000  in  London.  The  £800,OCO  raised 
in  New  York,  including  commission,  cost  us  be- 
tween, 6i%  and  7%.  In  January  1918  the  £1,000,000 
Three-Year   Five  and  a  Half  per  Cent,   notes  issued   in  1915 
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iiiaUu'ed,  and  we  were  able  to  provide  for  them  by  the 
issue  of  a  like  amount  of  Three-Year  Six  per  Cent,  notes 
at  £98  10.9.  In  October  1918,  we  hatl  £2.000.000  of  notes 
falling  due,  besides  loans  w-ith  our  bankers,  which  we  pro- 
vided for  by  issuing  £5,000,000  Three-Year  Six  per  Cent, 
notes  at  £99.  Now,  it  must  be  remembered  that  all  this 
financinrr  would  have  been  accomplished  in  peace  times  by 
the  issue  of  Debenture  stock  at  a  price  yielding  4^  to  4^%  ; 
therefore,  in  the  matter  of  finance  the  Company  has  been 
hardly  hit  in  having  to  pay  a  rate  of  some  1^  to  2%  more 
than  would   h.-n-e  been  paid   in  pre-War   times. 

Position  of  Stockholde  s- 
I  have  again  put  before  you  a  st.atement  of  our  position. 
We  represent  100,000  investors  in  this  country,  the  use  of 
whose  capital,  lent  at  the  rate  of  interest  of  about  4^%,  must 
have  been  of  great  value  to  Canada.  The  losses  these  people 
have  suffered  are  pitiable  in  the  extreme.  In  Great  Britain 
and  the  United  States  to-day  an  even  worse  condition  for 
railway  shareholders  would  exist  but  for  the  action  of  the 
respective  Governments.  In  Great  Britain  there  has  only 
been  an  increase  in  passenger  fares,  but  no  increase  in 
freight  rates ;  the  consequence  is  that  no  railway  in  Great 
Britain  to-day  is  earning  its  fixed  charges ;  but  Great 
Britain,  in  accordance  with  the  high  traditions  of  the  British 
Government,  is  paying  the  companies  the  net  receipts  of  1913, 
the  last  complete  "year  before  the  War.  This  statement  of 
the  case  of  the  British  railways  not  earning  their  fixed 
charges  is  really  inaccurate,  as  all  the  Government  work  has 
been  done  by  the  railways  without  charge  for  the  work  as 
done,  the  Government  getting  the  full  use  of  the  railways  by 
simply  paying,  as  I  have  said,  tl-.e  net  receipts  for  1913.  In 
addition,  the  British  Government  has  paid  interest  on  all 
amounts  of  new  capital  spent  since  1913  and  on  capital  that 
was  then    considered  as  only  partially  productive. 

A  Third  OSer  submitted  to  the  Government. 

Now,  to  sum  up  our  present  position.  As  I  stated  at 
the  special  meeting  on  Mardi  21,  in  Januarj'  1918  I  received 
a  message  from  the  Prime  Minister  asking  me  to  state  on 
what  t«rms  the  Grand  Trunk  and  Grand  Trunk  Pacific 
could  be  acquired  by  the  Government  on  the  basis  of  an 
annual  sum  to  be  paid  by  the  Government  to  be  distributed 
by  the  directoi-s.  We  replied  with  an  offer  as  detailed  in 
my  speech  here  on  March  21  last.  On  March  7,  1918,  the 
Government  submitted  a  count.er  offer  ;  we  felt  we  lould  not 
recommend  its  acceptance.  It  was  announced  in  the  Cana- 
dian Paliament  that  negotiations  would  be  resumed  during 
the  summer  on  the  arrival  here  of  Canadian  Ministers.  As 
I  stated  in  my  speech  on  March  21  last,  negotiations  were 
resumed,  and  after  many  weeks  we  were  told  that  the 
Ministers  could  make  no  alteration  in  t/heir  offer  without 
consent  of  full  Cabinet  in  Ottawa.  We  then,  before  Sir 
Robert  Borden  left  for  Canada,  made  a  second  offer,  con- 
siderably reducing  our  terms.  Our  second  offer  was  refused. 
In  March  this  year,  the  Grand  Trunk  Pacific  was  put  in  a 
Receiver's  hands  by  the  Government.  In  consequence,  we 
called  the  special  meeting  on  IMarch  21.  The  resolution  I 
have  quoted  in  the  beginning  of  my  speech  was  passed  at 
that  meeting ;  a  committee  to  specially  represent  the  share- 
holders was  appointed.  They  have  met  the  board  on  two 
occa.sions,  and  the  board  and  committee  unanimously  agreed 
upon  a  ti-.ird  offer  to  the  Government  with  still  further 
modified  terms.  Remember  that  that  offer  was  considered 
and  unanimously  approved  by  the  committee,  the  members 
of  which  are  in  the  front  rank  of  banking  and  financial 
circles  in  London.  We  submitted  that  offer  with  the  earnest 
desire  of  arriving  at  a  friendly  settlement,  and  we  hope  ii  is 
now  receiving  the  favourable  consideration  of  the 
Oovernment.  * 

The  Vice-Chairman  (Sir  Henry  Mather  Jack.son,  Bart., 
C.B.K.)  seconded  the  motion,  and  the  pi-oceedings  then 
terminated. 


ATLAS  ASSURANCE  COMPANY,  LIMITED. 

A  Highly  Successful  Year. 

The  one  hundred  and  eleventh  annual  general  Court  of  Pro- 
prietors of  this  Company  was  held  on  April  29  at  the  Cannon 
Street  Hotel,  E.C.,  Mr.  A.  Johnston  (the  Chairman)  pre- 
siding. 

The  General  Manager  and  Secretary  {Mv.  C.  H.  Falloon) 
read  the  notice  convening  the  meeting  and  the  auditors' 
report. 

The  Chairman  said  :  Ladies  ami  Gentlemen, — It  i.s  ojice 
njore  my  happy  privilege  to  submit  to  you  the  results  of 
a.  highly  successful  year,  aiul  you  will,  I  presume,  an  usual, 
t.akG  the  report  and  accounts  as  read.  When  we  met  here 
last  year  the  clouds  of  war  were  bla<k  and  menacing,  and 
our  minds  were  full  of  anxious  forebodings.  To-day  the 
agony  of  destruction  is  over,  and  with  thankful  hearts,  but 
w-ith  sad  and  bitter  memories,  we  can  contemplate  the  return 
of  peace  through  victory.  I  am  euro  you  will  agree  with 
me  that  it  is  right  and  proper  that  we,  the  projjrictors  of  n 
great  London  insurance  company,  should  here  and  now  record 
«iur  deep  admiration  for,  and  giatitude  to,  our  incomparable 
<(iuntrymen,  who  on  land  and  sea  and  in  the  air  have  won 
final  virtory  ;  bcniu';  especially  in  mind  those  unforgettable 


members   of   our  own   staff   who   gave   their    lives  to   achieve 
it.     You  will  have  read  with  deep   regret  that   Mr.   Herbert 
Brooks  had  passed  away  during  the  past  year.     Mr.   Brooks 
had  been  a  director  of  this  Company   for  "over  31  years,  for 
1'^  of  w-hich  he  filled  with  distinction  and  ability  the  position 
of   Chairman.     By  his  death   this   Company   loses  an  experi- 
enced and  valued  director  and  his  colleagues  one  whom   they 
held   in   high   regard.     The  vacancv  caused   bv   Mr.    Brooks' 
lamented  death   has  been  filled  by"  Mr.  James  Henly  Batty, 
and    I   shall   presently   ask   you    to   confirm   bis  appointment. 
Mr.    Batty   is,   as   many   of   you   are    aware,   connected   with 
several    important    and   successful   commercial    undertakings, 
and  this   Company  will,   I  am  sure,  benefit  greatly,  not  onlv 
by  the  ability  and  experience  he  will  bring  to  our  "affairs,  but 
also  materially  from  a  new  and  valuable  business  connection. 
The  Results  tor  1918. 
I  will  now,  if  I  may,  make  a  few  general  observations  on 
the  results  for  1918,  and,  without  wearying  you  with  too  much 
repetition   of   the   figures    you   have   already   studied    in    the 
re)5ort,  endeavour  to  give  you  a  clear  conception  of  the  posi- 
tion of  our  C-'ompany.     In   the  life  department  new  policies 
were   1,511   in  number  for  net  sums  assured  of  £802,585,  as 
compared  with  1,457  policies  for  £645,594  in  1917.     1917  was 
a   record  year,  and  1918  constitutes  a  new  record,  so  far  as 
the  volume  of  new  life  business  is  concerned,  whilst,  judging 
from  the  figures  up  to  date,  there  is  some  hope  of  setting  up 
a  fresh  record  figure  in  1919.     Included  in  the  new  business 
for  1918  is  the  sum  of  £262,250  for  policies  issued  in  connec- 
tion with  purchases  of  National  War  Bonds  on  behalf  of  the 
policyholders,   a  smaller  amoimt  of  this  class  of  business  was 
tran.sacted   in   1917,   and    some   further  similar  policies  were 
issued   in  the  early  part    of  this  year.     Altogether  we  have 
taken   up   for  our   policyholders    £425,000   nominal   value   of 
5%  War  Loan  and  National  War  Bonds,  and  we  are  pleased 
to  have   been   able   to   a<ssist   our   clients    to   make   this   sub- 
stantial  contribution   towards  national   finance  in  a  time   of 
national   stress.     Certain    criticisms   have   been   made   in    the 
press    regarding  this    class  of   business,    but,   so    far  as  this 
office   is    concerned,    they    are     imjustified,    because   the    life 
policies   issued   differed    in   principle   in   no   way   from   those 
ordinarily  granted.     We  regard  it  as  very  desirable  that  dur- 
ing the    next   few  years  our   life  fund   should   be  increasing 
as  rapidly  as  possible,  and   these  War  Bond  policies  will  be 
of  material  assistance  to  that  end  ;  the  business  was  obtain- 
able at   comparatively  email  cost  at  adequate  premiums,  and 
the  loans  which  we  have  made  on  the  combined  securitv  of 
our  policies  and  the  War  Bonds  are  amply  secured. 

Claims. 

The  general  death  claims  have  been  heavy,  316  for 
£178,205  3.S.  llrf..  compared  with  314  for  £145,861  4.!'.  6rf. 
during  1917,  the  War  claims  included  in  these  figures  being 
£15,956  6.~-.  llrf.  and  £34,235  O.-f.  lOrf.  respectively.  The 
ordinary  death  claims  during  1918  were  unusually  heavy, 
although  same  £20.0C0  less  than  the  amount  "  expected," 
but  77  claims  for  £74.174  3.?..  out  of  a  total  of  £162,248  lis., 
were  on  lives  ovei'  70  at  the  data  of  death.  On  the  other 
hand,  1917,  with  which  comparison  is  made,  was  a  year 
of  very  light  normal  mortality.  During  1918  claims  due  to 
influenza  arose  under  35  policies  for  £10,445 — £8,281  Us. 
in  r&spect  of  civilians  and  £2.164  7.'-".  in  respect  of  men  on 
service,  which  latter  amount  is  included  in  the  War  claims' 
figure  I  have  just  mentioned.  The  combined  War  and  in- 
fluenza claims  for  1918  amounted  to  £24,238  0.?.  llrf.  We 
are  now  in  a  position  to  assess  with  accuracy  the  loss  due 
directly  to  mortality  arising  from  the  War,  and  on  the 
whole  it  is  satisfactoi-y  to  find  that  £72.000  covers  it.  an 
average  of  about  £17.000  a  vear  for  tlie  4^  years  that  the 
War  lasted.  The  life  fund  increased  bv  £90,735  to 
£2,211,308  13s.  6rf.,  the  annuity  fund  by  £36,221  to 
£102,590  l.t.  8rf. ,  and  the  life  investment  reserve  fund  now 
stands  at  £285,074  17.^.  llrf.,  so  the  total  life  funds  were 
increased  to  £2,474,867  16.?.  9rf.  This  yeai'  is  the  last  of 
our  current  quinquennium,  and  consequently  this  invest- 
ment reserve  fund  will  in  a  few  months'  time  be  finally 
dealt  with ;  at  present  it  is  much  more  than  sufficient  to  meet 
the  depreciation  on  our  investments,  which  are  all  of  a  high 
class,  .and  which  will,  we  may  hope,  .appreciate  in  piice  in 
the  dim  and  distant  future. 

Plenty  of  Vitality  in  the  Life  Department. 

As  I  s<aid  last  year,  the  Life  Departnuint  is  showing  plenty 
of  vitality,  and  now  that  the  War  is  over  and  our  machinery' 
for  getting  business  approaching  once  nioro  tho  nomial,  I 
hope  we  shall  see  in  t!ie  future  good  and  steady  progress 
under  the  energetic  management  of  our  .actuary.  You  will 
have  perhaps  noticed  tho  .appointment  of  a  Commission  to 
consider  and  report  on  the  question  of  income  tax,  and  that 
two  gentlemen  connected  with  lifo  assurance  ai*  members 
of  it.  We,  in  common  with  other  companies,  hopo  for  relief 
in  the  w.ay  of  adjustment  of  the  burdens  upon  insurance  com- 
p.uiies,  more  particularly  life  companies,  which  neces.sarily 
liave  to  accimiulato  very  large  fun<ls  to  carry  on  their  busi- 
ness, and  have  to  noly  largely  upon  the  interest  income  f!«>m 
those  funds  to  meet  their  liabilities. 

Great  Expansion  in  Fire  Bnsinesi. 
Turning  now  to  the  Kire  Department.   I   have  again  this 
year  to  report  a  great  expansion  of  business  and  most  satis- 
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factory  results.  Indeed,  the  year  1918  was  the  finest  in 
the  history  of  the  Company,  the  fiie  loss  e.xperience  beino- 
the  lowest  since  the  "Atlas"  wa.s  founded.  In  addition'^ 
the  ratio  of  expenses  to  income  showed  a  substantial  re- 
duction on  the  previous  year.  This  was  largely  due  to  the 
X  ery  great  increase  in  fire  premiums.  I  cannot,  however, 
hold  out  a.  promise  that  this  reduction  will  be  maintained' 
The  fire  premium  income  shows  an  increase  of  £247,C00  over 
the  previous,  and  is  the  largest  increase  in  any  one  year, 
and  brings  the  fire  premiums  for  the  year  under  review 
up  to  £1.640.606.  This  expansion,  which  is  apparent  in  all 
parts  of  the  world,  is  due,  of  course,  to  a  large  extent  to 
the  increased  insurable  value  of  merchandise  and  the  oidinarv 
possessions  of  the  Company's  customers  owing  to  tlie  "rea't 
rise  in  prices;  but  apart  from  tlrat  fact,  the  CompSnv's 
file  premium  income  continues  to  show  healthy  and  proin"e=- 
five  growth.  The  fire  underwriting  profit,  after  increasing 
the  resen-e  for  unexpired  risks  bv  £99,163  7.--  is 
£296.531  18.?.  8rf.  These  aie  remarkable  figures,  and  reflect 
great  credit  on  the  skill  and  judgment  of'our  management 
and  staff  wherever  we  carry  on  our  business,  and  I  "should 
like  to  record  here  your  thanks  and  ours  for  their  lovaltv 
and  devotion  to  this  fine  old  Companv,  which  thev  serve  so 
well. 

Other  Derartmpnis. 

,.  ,T?"  '^^'"  notice  that  in  other  depaitmeuts  the  employei's' 
liability  and  accident  figuras  are  again  satisfactory,  and 
T^io.  ^'rn^'.l''"""''  healthy  growth.  The  net  premium^  were 
£125,658  7.?.  8,!..  again.st  £112.177  U-".  5(L  in  the  previous 
year,  and  the  piofit  £2i,229  4s.,  against  £16.354  17..-  7rf 
\\e  look  with  confidence  to  increasing  develojjment  in  thi^ 
department,  which  already  makes  a  substantial  contribution 
to  the  profit  and  loss  account.  It  is  managed  with  prudence 
intelligence  and  energy,  and  will,  we  are  sure,  prove  a  grow- 
ing sonite  of  revenue.  It  will  interest  vou  to  know  that 
a  motor  department  has  now  been  opened,  and  we  hope  all 
our  old  clients  will  support  us  in  this  and  bring  us  their 
business. 

Aircraft  Insurance. 

You  will  have  read  in  the  Press  that  twentv-eight  of  the 
most  powerful  composite  offices,  including  the  .ifta-".  have 
combined  to  deal  with  all  classes  of  aviation  risks. '  The 
companies  have  felt  it  their  duty  to  mett  the  lequirements 
of  the  public  in  the  forthcoming  develonment  of  commer .ial 
aviation.  The  security  offered  will  be  verv  large  indeed, 
•since  the  reserve's  of  the  companies  forming  the"  vool  ruii 
into  maiiy  millions.  This  is  an  interesting  development 
of  our  great  insurance  companies,  and  it  will  be  watched, 
I  believe,  with  sympathy  and  approval. 

The  Sinking  Fund  and  Capital  Redemntion  Accounts  call 
for  no  comment,  being^  as  you  know,  largelv  for  the'  con- 
venience of  our  clients  in  other  branches  of  our  business. 

The  Profit  and  Lofs  Ajconnt. 
Dealing  now  with  the  Profit  nnd  Lo.^s  .Account,  vou  will 
notice  that  we  have  a  balance  i>i  £479,457  4'.  9ri.  to  deal 
with.  On  page  11  you  will  see  how  this  is  made  up : 
£69,701  18.».  3rl.  of  the  amount  is  the  balance'  brought  for- 
ward from  1917.  and  the  other  items  are  net  interest  from 
all  sources.  £84,187  4>-.  llrf..  fire  profit  £296.531  18*.  8il.. 
(mployers'  liability  and  accident  £21,229  4.*.,  percentige  of 
life  business  £7,701  ll.«.,  and  transfer  fees  £105  7,<?  6rf. 
We  deal  with  the  £479,457  4.--.  9,1.  as  follows  :  Income  Tax 
and  Excess  Profits  Duty.  £64,015  3.?.  Ihl.  ;  interest  on.  De- 
benture stock,  £3,832  lO^;.  2(1.  :  War  bonus  to  staff 
£30,775  7.:'.  lOd.;  transfer  to  Fire  Fund,  £104,901  15'.  3'/., 
bring  it  up  to  £1.700.000;  written  off  leaseholds 
£o93  13.*.  Id.;  dividend,  £152.C00;  and  l>alance  forward,' 
subject  to  Excess  Profits  Duty,  £143.533  14.*.  6d.  As  ra 
gards  this  last  item  we  are  uncertain  as  to  the  exact  amount 
of  Excess  Profits  Duty  this  Company  will  be  liable  for  en 
the  1918  profits.  Whatever  the  amount  is  there  will.  I 
think,  be  an  increase  in  our  carry -forward.  In  connection 
with  tlie  Profit  and  Loss  Account,  I  should  like,  if  I  n»av, 
to  make  a  special  reference  to  the  item  of  £30,775  7.*.  ICrf.. 
which  is  the  amount  we  have  voted  as  War  bonus  to  the 
staff  during  the  year  under  review.  I  know  that  that  p.ny- 
ment  will  have  your  entire  s\-mpathy  and  support.  Tlie 
staff  have  worked  loyally  and  rendered  unusually  hard  work, 
and  the  directors  have  not  failed  to  recognise  this,  and  also 
the  greatly  increased  cost  of  living.  In  the  present  year 
the  directors  are  continuing  the  same  policy. 

An  Increased  Dividend. 

The  results  of  the  year  once  more  justify  the  directors 
in  considering  the  claims  of  the  shareholders  to  an  increased 
dividend,  and  we  have  decided  to  pay  for  the  .vear  1918  a 
dividend  of  10s.  per  share,  and,  in  adilition,  in  view  of  the 
exceptionally  good  results,  an  extra  dividend  of  2*.  per 
sliare,  free  of  tax.  The  pa.vnient  of  these  dividends  .will 
absorb  £132,000.  The  not  interest  revenue  of  the  Company 
is  now  £84.000.  and  should  be  considerablv  higher  at  the 
end  of  this  year,  and  the  life  contribution"  is  £7,700.  So 
that,  even  with  things  as  they-  are,  we  need  only  about' 
£40.000  from  fire  and  accident  profits  to  maintain  a  dividend 
of  12.*.  The  dividend  vou  will  receive  is  a  very  substanti.il 
increase  on  that  paid  for  the  vear  ended  December  31, 
1917,  but  is  one  which  is    fully  justified,  not   only    by  the 


exceptionally  good  results  of  the  past  year,  but  also  bv  the 
general  strength  of  the  Companv's  finances  You"  will 
naturally  ask  why  we  pay  2-.  per  share  as  an  extra  dividend 
when  there  is,  from  the  figures  before  vou  everv  prospect 
of  Its  continuance.  WeU,  gentlemen,  we  may  have  erred 
on  the  side  of  caution  in  this  matter,  and,  "although  the 
future  at  the  moment  seems  clear  enough,  you  will  not  I 
am  sure,  quarrel  with  us  for  being  a  little  over-prudent  "in 
these  abnormal  and  perplexing  times,  and  also  bear  in  mind 
that  m  1918  we  carried  £130,000  more  fire  profits  to  profit  and 
loss  than  we  did  in  1917,  which  was  itself  a  very  good  year. 

Appreciation  of  the  Staff. 
I  have  already  referred  gratefully  to  the  staff  and  to  all 
they  have  done,  but  I  should  like  to  add  one  special  word 
of  thanks  and  appreciation  of  the  temporary  members  of 
the  6t.aff.  who  have  done  such  .good  work  daring  the  absence 
of  many  of  the  permanent  staff  in  the  several  fields  of  war. 
I  do  not  see  how  we  TOuld  have  carried  on  without  them, 
and  you  will  be  glad  to  know  that  a  certain  number,  par- 
ticularly some  of  the  lady  clerks,  will  be  retained.  Up  to 
the  present  about  120  of  our  home  staff  have  returned  or 
are  returning'  to  the  office,  leaving  71  still  to  come,  and  it  is 
pleasant  to  see  them  back  again.  Of  the  329  who  have 
served  their  country  in  the  field  46  will  never  return,  and 
I  am  sure  our  hearts  go  out  to  their  relations  and  friends 
in  their  bereavement.  The  staff  who  have  served  have  a 
D.S.O.,  five  JI.C.s,  an  M.M.,  and  the  Croix  de  Guerre  to 
their  credit,  and  we  sincerely  congratulate  those  who  have 
been   decorated  on  their  distinctions. 

Mr.  Pipkin. 

You  will  have  read  with  great  regret  that  Mr,  Pipkin, 
after  34  years  of  invaluable  service  to  this  Companv,  retired 
o'-i  Julj-  1  last  from  the  position  of  General  Manager  and  ■ 
Secretary.  During  these  34  years  this  Company  has  derived 
the  greatest  benefit  from  Jlr.  Pipkin's  high  character  and 
able  management,  and  it  is  unnecessary  for  me  to  dwell  on 
the  organising  skill  and  the  wisdom  with  which  he  laid  deep 
and  strong  the  foundations  of  our  present  prosperity.  Such 
facts  are.  I  am  .glad  to  say,  familiar  to  you  all.  The  incep- 
tion and  development  of  our  home  branches  and  of  oiir  ex- 
tensive foreign  business  are  entirely  due  to  Jlr.  Pipkin, 
who  visited  during  his  management  most  of  the  countries 
where  we  now  do  business,  seeing  for  himself  the  local  con- 
ditions, and  coming  into  personal  contact  with  those  he 
entrusted  with  responsible  management.  The  result  of  Mr. 
Pipkin's  untiring  industrv  is  seen  in  the  figures  before  yoit 
to-day,  and  it  will  perhaps  interest  you  to  know  that  when 
he  took  charge  of  the  Companv  in  March  1884  the  fire  pre- 
miums were  £95.898.  and  that  to-day  they  are  £1.640,606'. 
The  Company's  funds,  excluding  life  department  but  in- 
cluding paid-up  capital,  were  £303,000 — to-day  they  are 
£2,506,723.  The  amount  distributed  in  dividend  was 
£18.000— to-day  it  is  £132,000.  You  will  have  read  with 
pleasure  that,  subject  to  your  undoubted  approval,  Jlr. 
Pipkin  has  been  appointed  a  director  of  the  Company,  and 
it  will  lessen  the  regret  we  must  all  feel  at  his  retirement 
to  know  that  he  will  thus  still  be  with  us  to  help  and  advise 
in  the  affairs  of  the  great  business  he  has  done,  so  much  to 
develop,  and  I  am  sure  we  all  wish  him  many  years  of 
health   and   happiness  in  his  lessened  res^xmsibilities. 

To  succeed  Mr.  Pipkin  as  General  Manager  and  Secre- 
tary the  directors  have  appointed  !Mr.  C.  H.  Falloon,  who 
until  his  appointment  was  one  of  the  managers  of  the  fire 
department.  I  had  the  pleasure  of  introducing  INIr. 
Falloon's  name  to  you  last  year.  He  has  the  great  advan- 
tage of  being  young,  and  he  is  an  "  Atlas."  man,  havin,g 
joined  the  Company  in  1896,  and  has  been  trained  under  Mr. 
Pipkin.  Mr.  Falloon  has  now-  held  the  reins  for  the  past 
nine  months,  and  we  are  confident  that  in  his  hands  the 
Company's  progress  and  prosperity  will  continue.  I  am 
afraid,  gentlemen,  that  I  have  wearied  you  with  too  long  » 
statement,  but  it  is  difficu'.t  to  deal  more  briefly  with  the 
affairs  of  a  Companv  of  the  size  and  impoitance  of  the 
•■  Atlas." 

The  Fotute. 
Let  me,  however,  tax  your  patience  a  little  further,  and 
in  conclusion  say  a  few  words  as  to  the  future.  The  position 
of  the  Cimipany  was  never  more  sound,  and  the  prospects  are 
good.  The  Companv's  premium  income  from  all  departments 
now  amounts.f o  over  £2,000, COO.  As  regards  the  cun-ent  year, 
I  may  say  that  so  far  as  it  has  gone  the  results  give  US' nothing 
to  complain  of,  although,  for  reasons  I  have  already  given, 
we  cannot  expect  our  fire  premium  income  to  continue  to  grow 
by  leaps  and  bounds  as  it  has  done  in  the  past  two  j'^ai-s — 
the  trend  of  (iriccs  must  l:M''rpl.v  frnvern  that  qnestion.  I  must 
remind  yon  too  how  insistent,  for  well-known  reasons,  is  the 
pressure  of  our  expense  ratio.  That  is  an  influence  which  we 
in  common  with  other  companies  cannot  unfortunately  avoid. 
In  this  connection  I  may  mention  that  State  and  municipal 
taxes  abroad  show  a  rise  of  nearly  100"; .  the  principal  increase 
occurring  in  X^.S.A..  Australia,  and  New  Zealjind.  We  are 
afraid  that  this  item  will  show  a  still  further  increase  this 
.vear.  with  little  likelihood  of  a  reduction  in  the  ne.ir  future. 
To  meet  these  adverse  influences  we  shall  continue  iinremit- 
tinudy.  and  I  hope  with  wisdom,  to  develop  and  extend  our 
business  wherever  w*e  see  .good  opportunities  for  doing  so, 
and   shall  endeavour  by  every  means  in  our  power   to  main- 
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tain  the  prestif^c  ami  prosperity  of  this  great  Company.  The 
Chairman  then  moved,  "That  the  said  report  and  accounts 
be  received,  approved,  and  entered  on  the  minutes." 

The  Deputy-Chairman  (Mr.  Henry  d.  Gardiner)  seconded 
the  resolution,  which  was  carried  unanimously. 

Shareholder's  Remarks. 

Mr.  Frederick  Smith  .«iaid  that,  while  the  shareholders  in 
this  Company  had  enjoyed  imparalleled  prosperity,  he  thought 
they  had  been  a  little  unmindful  of  the  directors,  whose 
remuneration,  he  believed,  had  been  increased  only  once  in 
43  years.  In  his  opinion  the  time  had  now  come  when  they 
should  ask  the  directors  to  accept  a  further  increase,  and  he 
proposed  that  their  remuneration,  which  was  now  5,000 
guineas  per  annum,  should  bo  raised  to  8,000  guineas  per 
annum,  free  of  tax. 

Mr.  John  Hedges  seconded  the  motion,  and  congratulated 
the  board  on  the  very  excellent  report  which  they  had 
presented   to  the  shareholders. 

The  motion  was  unanimously  passed. 

The  Chairman,  in  reply,  said  that  his  colleagues  and  him- 
self were  very  gratined  indeed  that  the  shareholders  had  i 
decided  to  offer  them  a  little  more  "  cake."  They  accepted  i 
the  resolution  with  thanks,  and  in  doing  so  he  thought  that 
their  consciences  would  be  fortified  by  the  reflection  that  the 
shareholders'  considerate  action  brought  the  directors  of  this 
Company  into  line,  so  far  as  their  remuneration  was  con- 
cerned, with  some  of  the  other  le^ading  insurance  compajiies. 
The  Chairman  then  moved  the  election  of  Mr.  Pipkin  as  a 
director,  and  remarked  that  they  would  without  doubt  all  be 
very  plea.s€d  that  that  gentleman  would  continue  to  help  them 
in  conducting  the  business  of  the  Atlas. 

Mr.  Matthews,  in  seconding  the  resolution,  said  he  thought 
he  might  safely  say  that  the  shareholders,  not  only  approved 
and  endorsed  the  action  of  the  court  of  directors  in  appointing 
Mr.  Pipkin  a  director,  but  that  with  one  accord  they  acclaimed 
him  that  day  a  member  of  the  court  of  directors.  (Hear, 
hear.)  After  quoting  figures  showing  the  gre^it  progress  made 
by  the  Comiiany  during  Mr.  Pi]ikin's  tenure  of  the  office  of 
General  Manager  and  Secretary  during  the  past  34  years,  he 
concluded  by  expressing  the  hope  that  Mr.  Pi]>kin  might 
enjoy  the  comiMirsitive  relaxation  of  his  energies  for  many 
years  to  come.     (Hear,  hear.) 

The  resolution  was  unanimously  carried. 

Mr.  Pipkin  .said  he  keenly  appreciated  and  gratefully 
accepted  the  very  distinguished  honour  they  had  paid  him 
in  electing  him  as  a  member  of  the  Court  of  Directors  govern- 
ing this  Company.  From  licking  stamps  51  years  ago  to  sign- 
ing policies  and  cheques  to-day  was  a  great  change. 
(Laughter.)  It  was  a  welcome  change,  and  he  thought  it 
would  help  to  round  off  his  life  with  a  nice  comfortable  and 
satisfactory  feeling  that  he  had  not  lived  quite  in  vain.  He 
wished   to   thank  the    Chairman   and    Mr.    IMatthews  for  the 


very  knid  references  they  had  niado  to  him,  and  for  the  way 
they  had  vspoken  of  wha.t  it  had  been  his  duty,  as  well  as 
bis  pleasure,  to  endeavour  to  do  for  the  Company.  He  hojjed 
the  meetnig  would  forgive  him  if  he  said  that,  in  addition 
to  being  extremely  grateful  to  them,  he  .was  just  a  wee  bit 
jn-oud.     (Cheers.) 

Thj  Chairman  then  proposed  the  confirmation  of  the 
appomtment  as  a  director  of  .Mr.  .j.   H.  Batty. 

The  Deputy-Chairman  seconded  the  resolution,  and  it  was 
unanimously  agreed  to. 

On  the  motion  of  the  Chairman,  seconded  liy  the  Denutv- 
thairmaiT^  the  retiring  directors  (Mr.  J.  H.  Batty,  Sir  John 
Denison-Pender,  the  Right  Hon,  Lord  Inchcape,  and  Lieut.- 
Col.  Sir  Rhys  Williams,  Bart.,  D.S.O.,  M.P.)  were  unani- 
mously re-elected. 

Jlr.  Percy  Collins  moved  the  reappointment  of  the  a"ditors 
piessrs.  Price.  Waterhouse  and  Co.),  and  the  motion  having 
been  seconded  by  Mr.  Coles,  was  carried. 

The  Chairman  said  that  this  concluded  the  business  of 
the   meeting. 

Vote  oj  Thanks  to  Chairman  and  Diiectors. 

Sir  James  Murray,  in  proirosing  a  cordial  vote  of  thanks 
to  the  Chairman  and  directors,  said  that  a  personal  friend 
of  his  had  hoped  to  'be  present  to  move  the  vote,  but  a« 
he  was  unahle  to  do  (So  he  had  sent  liiin  a  few  notes,  in  which 
he  stated  that  he  had  the  greatest  pos.<iible  jjleasure  in  sup- 
porting the  report,  which  established  a  record  in  the  Com- 
pany's history  ;  and  he  coiK'luded  with  a  suggestion  that  the 
directors  might,  under  the  capable  management  of  air. 
Fa.lloon,  favourably  consider  the  propriety  of  venturing  into 
the  domain  of  marine  Ibu.iiness,  and  round  off  to  completion 
the  various  activities  of  the  Atlas  by  constituting  the  Com- 
pany an  effective  composite  concern,  and  so  enaibling  it  to 
take  its  rightful  place  in  the  .front  rank  alongside  tlfe  most 
powerful  companies  in  llbe  country.  Continuing,  Sir  James 
Murray  said  that  he  had  been  a  shareholder  in  the  Company 
for  only  two  years,  but,  as  showing  bis  confidence  in  it,  he 
might  tell  them  that  when  he  left' the  meeting  last  year  he 
at  once  telegranhed  to  hT  .^hroker  to  bnv  him  another  500 
Atlas  shares.  He  added  that  he  felt  sure  ilr.  Falloon  would 
worthily  follow  in  the  footsteps  -f-  his  predeccspor,  and  that 
the  future  of  this  Company  would  be  an  assured  success. 

Mr.  A.  C.  Mead  seconded  the  vote,  which  was  unani- 
mously accorded. 

Th»  Chairman,  in  acknowledging  the  coniiiliment.  said 
the  director..*  would  bear  in  mind  all  that  Sir  James  ilurray 
had  said.  The  question  of  marine  business  had  been  con- 
stantly before  them,  but  they  bad  not  come  to  any  definite 
decision  regarding  it.  They  would  continue  to  do  their  best 
to  carry  on  the  Company's  ibusiiie^ss  to  the  satisfaction  of  all 
concerned.     (Hear,  hear) 

The  proceedings  then  terminated. 
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THE  ROYAL  EXCHANGE  ASSURANCE. 

The  annual  general  court  of  the  Royal  Exchange  jVissurance 
wjis  held  on  April  30  at  the  head  office  of  the  Corporatioiv, 
Royal  Exchange,  London,  Mr.  Vivian  Hugh  Smith  (the 
Governor)   presiding. 

The  Secretary  (Mr.  Percy  F.  H.  Hodge)  read  the  notice 
convening  the  meeting  and  report  of  the  auditors 

The  Chairman,  in  moving  the  adoption  of  the  I'e^ort 
and  accounts,  after  expressing  regret  at  the  loss  sustained 
by  the  death  of  Mr.  William  G.  Rathbone,  a  member  of 
the  Court,  in  the  course  of  his  remarks,  said  :  With  reference 
now  to  the  results  of  the  year,  I  shall  deal  first  with  our 
life  department.  Our  pi'emium  income  ioi'  1918,  after  de- 
ducting the  re-assurance  premiums,  was  £422,764,  being  an 
increase  of  £25,059  over  1917.  The  interest  earned  was 
£185.926,  being  £4  15.^-..  Id.  per  cent,  on  tlie  life  funds.  The 
total  income  from  pi'emiums  and  inte^-est,  less  tax,  amounted 
to  £654,512.  Clai'.ms  paid  and  outstanding  amounted  to 
£218,293.  This  sum  was  only  slightly  in  excess  of  that 
expected  on  the  basis  of  the  mortality  tables  used  in  the 
valuation,  Jiotwithstanding  the  amount  paid  for  war  claims. 
The  sum  disbursed  for  surrenders,  including  bonus,  was 
£21,319.  The  expenses  of  management  and  commission  were 
£59,741,  a  liberal  allowance  having  been  luade  for  all  items 
outstandiiig  and  acciued.  The  life  assurance  fund  now 
stands  at  £4,058,363.  In  our  annuity  department  45  annui- 
ties, securing  £3,170  per  annum,  were  issued  in  considera- 
tion of  purchase  money  and  premiums  amoxniting  to  £23.002. 
Re-assurances  of  £150  per  annum  were  effected,  representing 
total  purchase  money  of  £1,283,  58  annuities  teiminated  by 
death,  and  13  by  lapse  and  surrender,  representing  a  total 
net  payment  of  £4,796  per  annum.  The  annuity  fund 
amounts   to  £774.028. 

Lite,  Fire  and  Marine  Departments. 

In  our  life  department  during  the  past  year  we  have 
had  to  contend  with  the  same  difHculties  which  we  have 
been  faced  with  during  the  three  pie%ious  years.  Most  of 
our  inspectors  and  many  of  our  agents  were  serving  in  the 
War.  but,  in  spite  of  these  difficulties,  it  is  satisfactory 
to  know  that  our  business  shows  an  expansion;  both  in  the 
number  of  proposals  and  in  the  amount  assured  in  completed 
cases.  Next  let  us  take  our  fire  department.  In  1916  our 
net  pTcmiums  for  the  first  time  exceeded  £1.000,000.  In 
1917  they  amounted  to  £1,117,887,  and  in  the  year  nnder 
review  the  total  is  £1,275,923,  showing  an  increase  of 
£158,036.  With  interest,  the  total  income  was  £1.291,754. 
The  losses,  after  providing  for  all  claims  known  to  have 
occun-ed  on  or  before  December  31,  amounted  to  £595.715. 
After  making  provision  for  commission,  expenses  of  man- 
agement, outstanding  items,  &c.,  the  profit  for  the  year 
was  £131,033,  which  we  carry  to  our  profit  and  loss  account. 
The  result  of  the  year's  trading  by  the  marine  department 
has  again  been  most  satisfactory.  The  net  premiums 
amounted  to  £1.250,498,  as  compared  with  £1,799,400  in 
the  previous  year.  This  i eduction  in  premiums  was  mainly, 
if  not  entirely,  due  to  the  reduction  in  the  wa;'  rates.  In 
the  previous  year  the  premiums  07i  war  risks  for  the  whole 
.12  months  wczo  inchided  in  tJie  accounts,  whilst  in  the  year 
mider  review  the  war  business  lan  for  a  part  only  of  the 
12  months,  and,  in  addition,  the  premiums  chai'gpd  during 
the  year  were  in  most  cases  lower  than  in  the  p'l'CVious  year. 
The  profit  shown  of  £200,000  is,  however,  eminently  satis- 
factory, and  after  carrying  this  sum  to  profit  and  loss  account 
our  marine  fund  amounts  to  £l,4CO,175,  as  compai'ed  with 
£1,215,445  in  1917.  Our  general  accident  depantment  has 
also  had  a  very  good  year.  The  net  premiums  for  the  year 
amounted  to  £441,471."  as  agaiii.'-t  £364.447  last  year.  The 
losses  paid  amounted  to  £152,984,  and  the  commission  and 
expenses  of  management,  after  making  full  provision  for 
outst,anding  items,  were  £168,746.  We  transfer  to  profit 
and  loss  account  £59,311,  and  our  general  fund  now  amounts 
to   £315.705,  as  oompa; e<l  with  £259.505  a  year  ago. 

Our  trustee  and  executor  department  received  fees  amount- 
ing to  £6,554,  and  the  commission  and  expenses  of  manage- 
ment came  to  £6,148,  leaving  a  balance  of  £406,  which  we 
carry  to  profit  and  loss  account.  The  extra  expenses  in- 
curred by  reason  of  the  Wai-  weigh  very  heavily  on  a  depart- 
ment with  a, small  income  such  as  this,  and  it  has  alsD  had 
to  face  I'estriction  of  business  owing  to  the  curtailment  of 
capital  issues  during  the  War  under  Treasury  regulations. 

Ths  Profit  and  Less  Account. 

Coming  now  to  our  profit  and  loss  account,  interest,  &c., 
less  income  tax,  amounted  to  £66,922,  and  with  the  sums 
we  have  transferred  from  the  fire  department,  £131,033. 
marine  department.  £200,000,  gentral  accident  department, 
£59,311  and  trustee  and  executor  department.  £406,  makes 
a  total  of  £457,674.  Profit  and  loss  account  has  been  debited 
with  expenses  not  charged  to  other  accounts,  £36,274,  pro- 
vision for  losses  owina  to  the  War.  £21,000,  contribution  to 
staff  pension  fund,  £10,0^0.  A\'e  cany  £150,000  to  special 
reserve  fund  and  £100,000  to  fire  fujid,  this  latter  transfer 
bringing  up  the  fire  fund  additional  reserve  to  £200.000. 
After  making  these  provisions  and  providing  for  a  dividend 
to  the  proprietors  of  £65.650.  there  remains  a  balance  of 
£801,200,  as  against  £726,424  in  1917.  C.entlemen,  I  have 
now  placed  before  you  the  result  of  the  past  year's  working. 


When  we  met  a  year  ago  I  told  you  the  figures  we  then  had 
under  review  were  the  best  the  Corporation  had  ever  known. 
This  year  they  are  still  better.  As  I  have  explained  to  you,  the 
premium  income  of  our  marine  department  was  not  so  big 
as  in  the  previous  j'ear,  but  in  the  case  of  both  the  fire  and 
the  accident  departments  the  premium  income  was  bigger. 
The  profits  of  the  fire,  the  marine,  and  the  accident  depart- 
ments, however,  were  in  each  case  a  "  record."  There  has 
been  a  steady  development  in  all  branches  of  these  depart- 
ments, which  is  a  most  satisfactory  feature  of  the  year's 
business.  It  is  really  remarkable  that  these  results  should 
have  been  achieved,  in  view  of  the  enormous  difficulties  that 
have  had  to  be  faced  during  the  War.  Of  course,  the  work 
never  could  have  been  got  through  had  it  not  been  for  the 
loyal  services  rendered  by  the  ladies. 

Thanks  to  the  Staff. 

I  also  want  to  say  one  word  of  thanks  to  the  heads  of 
the  various  departments,  to  the  managers  of  our  branches  at 
home  and  abroad,  and  to  those  members  of  the  staff  who  were 
left  to  us  during  the  War.  Both  the  departments  at  the 
liead  office  and  the  branches  have  had  to  work  with  greatly 
reduced  staffs,  and  in  looking  back  we  wonder  how  it  was 
ever  possible  to  get  through  the  amount  of  work  handled  by 
them.  Including  directors,  local  directors,  and  staff,  546 
Royal  Exchange  men  have  served  in  the  Allied  forces  since 
the  beginning  of  the  ^yar.  I  greatly  regret  to  say  that  the 
casualties  have  been  heavy,  as  82  have  lost  their  lives,  in- 
cluding some  of  the  most  promising  younger  members  of  the 
staff.  I  think  you  will  be  interested  to  hear  that  48  military 
awards  have  been  received. 

During  the  year  we  have  paid  an  interim  dividend  of  6%, 
less  income  tax,  and  we  propose  to  pay  a  further  8%,  les? 
income  tax,  making  14%  for  the  year.  This  dividend  is  2" 
in  excess  of  that  paid  in  the  previous  year. 

The  Car  and  General  Insarance  Company. 

I  informed  you  last  year  that  we  had  acquired  the  bulk 
of  the  shares  of  the  Gar  and  General  IiLsurance  Company. 
This  Company  has  had  to  contend  during  the  year  with  the 
grave  difficulties  arising  from  the  restrictions  on  the  use  of 
petrol,  but  has  nevertheless  shown  considerable  expansion. 
I  said  last  year  that  we  looked  forward  to  the  future  of  this 
Company  with  confidence,  and  that  we  Iiad  formed  the 
highest  opinion  of  the  gentlemen  conducting  its  affairs.  We 
have  had  another  year's  experience  of  the  business  and  of 
the  waj'  in  which  it  has  been  conducted,  and  I  believe  the 
opinion  I  then  expressed  has  been  fully  justified.  Now  that 
motors  are  beginning  to  be  used  in  large  numbers  again,  I 
think  the  real  expansion  of  the  Company  should  commence. 
You  will  have  noticed  during  the  year  that  we  acquired 
practically  the  whole  of  the  shales  of  the  Local  Government 
Guarantee  Society,  Limited.  This  Company  is  doing  a  con- 
siderably smaller  business  than  the  Car  and  General,  but  we 
believe  its  acquisition  will  prove  of  considerable  benefit  to 
the    Corporation. 

You  will  notice,  gentlemen,  on  your  copy  of  the  report, 
that  a  resolution  will  be  proposed  with  the  object  of  increas- 
ing the  remuneration  of  the  directors  by  such  a  sum  as 
annually  may  be  equivalent  to  the  income  tax  chargeable  for 
the  time  being  upon  tlie  remuneration  as  now  fixed.  The 
resolution  is  an  eminently  reasonable  one,.  I  think,  as  with  the 
development  of  the  Company  the  responsibilities  and  duties 
of  the  directors  liave  increased  considerably,  and  now  that 
the  business  is  so  prosperous  I  feel  that  it  is  not  unreasenable 
that  this  resolution  should  lie  brought   forward. 

Total  Funds  Exccei  £10,000,000. 

Gentlemen,  there  is  little  else  left  for  me  to  tell  you. 
except  to  point  out  that  our  tot,al  funds  for  the  first  time 
exceed  £10,000,000,  the  actual  amount  now  being  £10.269,190. 
You  will  agree  with  me,  I  feel  sure,  that  the  statement  placed 
before  you  to-day  is  an  excellent  one,  and  I  do  not  believe 
the  Royal  Exchange  Assurance  ever  has  been  in  a  stronger 
position  than  at  present.  Before  putting  the  resolution  to  the 
meeting  I  would  ask  any  shareholder  who  wishes  to  do  so  to 
put  any  question  or  make  any  comment. 

Mr.  C.  Seymour  Grenfell  (sub-governor)  seconded  the 
resolution,  which  was  carried  unanimously. 

The  Chairman  moved  : — "That  the  annual  general  court 
.agree  with  the  directors'  recommendation  for  payment  of  a 
further  dividend  of  8%,  less  tax,  making  14%,  less  tax.  for 
year." 

Mr.   C.  Seymour   Grenfell  seconded,  and  it  was  carried. 

.Mr.  T.  H.  Woodward  remarked  that  the  balance  sheet 
disclosed  a  splendid  position  of  the  Corporation,  with  in- 
creased dividend  and  stock  appreciated,  due  to  the  close 
attention  of  the  court  of  governors.  He  moved  : — "  That  in 
the  Regulation  No.  16  the  words  '  together  with  income  tax 
chargeable  thereon'  be  inserted  after  the  words  'fifteen 
thousand  pounds  per  annum.'  " 

Mr.  H.  Ibotson  Ward,  who  seconded  the  motioni  said  that 
he  thought  all  would  agree  that  the  directors'  remuneration 
sliould  lie  paid  free  of  income  tax  in  order  to  place  them  on 
tlio  same  basis  as  the  directors  of  most  of  the  other  insurance 
companies. 

The  re-solution  was  carried  unanimously. 

The  auditor  (Mr.  Nicholas  E.  Waterhouse)  was  re-ele,cted, 
and   the  proceedings  then  terminated. 
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LONDON  AND  LANCASHIRE  FIRE  INSURANCE 
COMPANY,  LiMlTliD. 

The  fifty-seventh  ordiiiiuy  ^'oiicral  ineetiiig  of  the  Luudim 
^aiicl  Lancashii-e  Fii-e  Insurance  Comiiaiiy  (Limited),  was  hehl 
at  Liverpool  on  April  30,  Mr.  Jas.  W.  Alsop,  the  Deputy- 
Chairman,  presiding  over  a  full  attendance  of  shareholders. 

Mr.  Alsup,  in  moving  the  adoption  of  the  repoit  and 
accounts,  said  :  Before  proceeding  to  our  formal  bn.^^iness, 
you  will  naturally  expect  a,  word  from  me  about  Mr.  Clayton, 
who,  for  the  first  time  since  he  became  a  director  of  the 
Company,  is  not  able  to  be  with  us  at  our  annual  meeting. 
He  is  now  recovering  from  a  severe  illness,  and  we  sincerely 
hope  that  he  will  very  soon  regain  his  full  strength  and 
vigour.  I  now  beg  to  submit  the  usual  resolution  con- 
firming the  report  and  accounts  which  have  been  .»eut  to 
you.  We  have  reached  a  period  of  the  utmost  importance 
for  the  country,  and,  therefore,  for  the  commercial  prosperity 
of  the  country.  The  great  War  is,  we  all  ho[)e,  a  thing  of 
the  past.  The  world  is  now  busy  taking  stock  of  the  results. 
We  have  come  to  the  turning  point,  and  we  have  to  se(  our 
faces  tovi'ards  a  new  horizon. 

Maint  nance  of  Production  Nece.^'sary. 

Witli  the  memorable  Armistice  of  November  11,  1918, 
the  fight  between  the  Great  Powers  virtually  came  to  an 
end,  and  Crermany's  effort  to  dominate  in  Europe  an*!  through- 
out the  world  was  decisively  and  finally  destroyed.  But 
that  does  not  end  our  anxieties.  The  suppression  of  the 
insidious  gerra  called  Bolshevism,  which  has  been  multiplying 
an<I  spreading  more  and  more  since  the  Armistice,  is 
the  new  nightmare.  A  spirit  of  unrest  is  abroad,  and,  unless 
common  sense  and  a  sanity  of  outlook  come  to  our  relief^ 
and  speedily  enable  the  masses  throughout  Europe,  including 
our  own  country,  to  realise  the  wi.sdom  of  pulling  togetlier, 
we  shall  still,  as  nations,  be  little  better  off  than  when  we 
were  actually  at  war.  We  Irave  been  vicloi-s  in  the  great 
fight,  but  we  cannot  reap  the  fruits  of  that  victory  unless 
the  work,  the  activity,  the  ceaseless  producing  ix>wer  goes 
oil  with  the  same  intensity  as  if  the  War  were  not  yet 
over.  It  is  sometimes  assumed  that  insurance  business  is 
in  a  privileged  position,  immune  from  n>any  of  the  economic 
and  social  diseases  which  affect  other  industries.  Really, 
however,  it  is  the  most  exact  epitome  and  reflex  of  com- 
mercial conditions  generally,  for  our  in'emium  income,  out 
of  which  any  profits  are  derived,  is  gathered  in  infinitesimal 
items  from  every  quarter  of  the  globe.  If,  therefore,  there 
is  stagnation  in  any  direction,  that  immediatdy  affects  us. 
and  unless  the  producing  povper  is  continued  at  a  high 
standard,  we  must  inevitably  find  a  diminution  in  our  busines- 
and  prosperity. 

Marine,  Fire,  and  Accident  Departments. 

You  have  before  you  accounts  which  depict  eloquently 
the  results  of  our  operations  in  1918.  Those  results  were 
due  to  two  main  causes.  In  the  first  jjlace,  our  marine 
business  has  been  quite  successful.  We  now  transact  one 
of  the  largest,  if  not  the  largest,  marine  business  of  any 
company,  as  we  have  the  advanta.ge  of  the  dual  effoits  of 
"The  >Iarine  "  of  London  and  the  "Standard  "  of  Liver- 
pool. Both  of  those  companies  iiave  continnonsly  for  many 
years  past  enjoyed  a  high  record,  due  to  the  quality  of  the 
business  which  they  transact.  Tliat  advantage  we  expect 
will  operate  to  our  benefit,  not  only  in  good  times,  but  in 
liad  times.  In  1918  the  t\ates  were  propitious,  and  both 
the  premium  income  and  the  profit  were  accentuated  by  tlie 
plethora  of  war  risks.  Tliat  war  business  accounts  for  part 
of  our  prosperity  in  1918,  but  this,  of  course,  was  a  special 
and  passing  factor.  War  risks  are  now  done  with,  and 
underwriters  will  be  satisfied  if  their  operations  c-ompaiv 
at  all  favourably  with  those  prior  to  the  War.  But  the 
most  important  feature  of  our  success  last  year  was  the  proo' 
of  the  quality  of  our  business  in  our  other  departments  cf 
fire  and  accident.  These  departments,  as  you  are  aware, 
have  been  very  little  affected  by  the  War,  and  good  results 
are  the  natural  fruition  of  the  labour  and  work  in  previous 
years.  Our  fire  loss  percentage  of  39.4  per  cent,  is  (juite 
a  rarity.  It  is  true — pai-ticularly  in  this  i  ountry  and  Amerii  a 
-that  there  has  been  a  rise  in  values,  which  has  cim'cspond- 
ingly  affected  the  premium  income,  but  this  increase  in  values 
has  mostly  affected  large  properties  and  merchandise,  and 
It  is  astonishing  how  little  of  the  rise  conie.^  from  the  bettii- 
cUiss  business,  such  as  dwelling-houses  and  their  contents, 
all  of  which  have  considerably  increased  in  value.  A  few 
of  our  insured  have  dealt  with  the  matter  promptly  and 
decidedly  by  doubling  their  insurances,  but  I  should  think 
there  must  be  quite  90  per  cent,  of  our  insured  who  do 
not  seem  to  have  given  the  matter  attention,  and  some  may 
only  do  so  when  a  loss  occurs  Ui  bring  it  homo.  '  I  hope 
this  reference  will  bear  fruit,  as  I  feel  quite  s.atisfied  that 
v,iIn6S  have  gone  up  for  a  long  time  to  come,  and  tliat,  unless 
aation  i.s  taken,  there  must  be  many  disappointments  on 
account  of  under  insurance. 

Summary  of  the  Accounts. 

Now  let  me  take  up  the  summary  of  our  accounts  which 

have  been  rendered   to  you.     Our  fiic  premium   income  has 

increjised   from  £2,113,560  to  £2,437,223,  and    we   carry    to 

profit  and   loss    account   £514.649.      Our    accident    premium 


111.  ^.m.^Js  £904,516,  iigaiust  £832,514,  :nid  ihc  .ru.ouut  ci 
i'lj5,'/471  IS  carried  to  profit  and  loss  account.  Our  marine 
iHcninnn  income  is  £2,910,720,  which  compares  with 
£3,429,824,  tlie  aggregate  premium  income  of  the  two  msrine 
lompauies  in  1917.  The  amount  carried  to  profit  and  loss 
ac.'onnt  is  £436,369.  Our  interest  account  has  yielded 
£235.879.  as  compared  with  £132.696.  Then  if  von  turn  to 
the  profit  and  loss  ruconnt  yini  will  find  that  there  are 
several  substantial  liabilities  which  are  provided  for.  In  the 
fii-st  place,  we  make  a  very  large  provision— this  time 
£100,000,  jiartly  for  income-tax,  but  chiefly  for  excess  profits 
duty.  Last  year  your  attention  was  directed  to  the  very 
1  onsiderable  amoinit  which  we  had  to  provide  for  taxation. 
Before  rendering  our  toll  to  the  British  Government,  we  paid 
111  1918  £245,000  abroad,  so  that  the  total  of  our  taxation 
for  the  year  is  no  less  than  £645,000,  apart  altogether  from 
the  income-tax  already  deducted   from  our  interest. 

We  have  therefore  left  for  ourselves  less  than  one-half 
nf  our  total  gro.ss  profit,  and  it  is  perfectly  obvious  that,  if 
we  had  not  done  so  well,  our  contribution  to  the  Government 
would  have  been  so  much  less.  When  the  Chancellor  of  the 
Kxchequer  reveals  his  Budget  this  afternoon,  it  is  to  be 
hoped  he  will  appreciate  what  such  assistance  has  nieiint 
to  the  country,  and  that  it  is  by  the  encouragement  and 
prosperity  of  such  enterprises  as  our  own,  dependent  upon 
tlie  brains  of  skilled  experts,  that  the  country  is  going  to 
pull  tliroiigh  in  the  future. 

The  Reserve  Fund. 

Our  reserve  funds  have  now  reached  the  large  total  if 
£5.252,662,  and  our  investments  in  British  seciu'ities  amount 
to  the  cHinsiderable  sum  of  £6,074.580.  This  eloquently 
demonstrates  the  extent  to  which  we  have  consistently  been 
subscribing  to  the  Government  loans.  Finally,  I  come  to 
a  very  important  item — namely,  the  provision  for  cost  .,i 
goodwill  of  companies  acquired.  In  1917  we  disposed  cf 
the  cost  of  "The  Marine,"  and  I  am  glad  to  say  that  the 
provisiim  which  we  made  was  rather  more  than  sufficient. 
Since  then  we  have  been  active  elsewhere.  Having  such  a 
predominant  marine  business,  it  was  our  natural  clesire  to 
ciinnterhalance  this  by   progress  in  other  directions. 

Important  New  Acquisitions. 
Before  the  close  of  last  year  we  h.ad  the  opportunity  of 
acquiring  an  important  connection  in  Canada.'  and  the  nego- 
tiations culminated  in  our  securing  the  c,jntrol  of  four 
Canadian  companies  which  ha'I  been  working  fen-  the  last  48 
years.  At  the  head  of  those  companies  was  the  "  Queen 
City,"  and  from  their   base  in   Toronto   they  had  a   netwoj'k 
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of  agencies  in  Ontario  and  throughout  Canada.  We  have 
no  reason  to  doubt  the  wisdom  of  this  important  Canadian 
acquisition,  which  should  bring  us  about  £80,000  of  pre- 
miums per  annum.  Canada  promises  to  be  a  still  greater 
branch  of  the  Empire  in  the  future,  and  we  have  con.'irieniv 
that  this  purchase  will  not  only  place  us  there  in  a  very 
prominent  position,  but  that  our  profits  from  the  Dominion 
will  be  correspondingly  enhanced. 

The  "Law  Union  and  Rock"  is  in  a  different  category. 
Tile  negotiations  in  this  case  only  conmieiiced  about  two 
months  ago,  but  we  are  now  able  to  inform  you  that  we 
have  already  acquired  more  than  97%  of  the  shares,  and 
small  lots  are  still  coming  in  from  day  to  day.  The  "Law- 
Union  and  Rock  "  is  itself  a  combination  of  companies. 
It  originally  existed  65  years  ago  as  the  "Law  Union," 
transacting  fire  and  life  business.  Sub.sequently  it  took  over 
the  "  Crown  Lffe  Asslirance  Company,"  and  again,  at  a  later 
date,  the  "Rock  Life  Assurance  Company."  which  was  estab- 
lished in  1806.  Its  connections  are  of  the  highest  class. 
It  has  not  heen  a  commercial  company  in  the  usual  sense  of 
tile  word,  but  rather  a  legal  company  with  a  elicnfiie  of  the 
kind  which  generally  means  a  high  rate  of  profit.  Their 
life  business  has  been  always  a  speciality  and  one  of  the 
best.  We  were  aware  of  all  this  when  proceeding  with  the 
negotiations,  and  w'e  felt  that,  if  ever  we  were  to  commence 
the  transaction  of  life  business,  we  could  scarcely  do  so 
under  better  auspices,  with  a  fine  ready-made  account,  which 
had  been  watched  and  nurtured  for  many  years  past  'by 
capable  experts. 

The  Net  Surplus. 

The  accomits  of  our  operations  for  1918  which  you  have 
before  you  show,  after  providing  for  increased  reserve  for 
unexpired  risks,  for  all  taxation,  and  for  dividends  and 
interest  on  Debentures,  a  net  surplus  of  £578,904.  In  the 
ordinary  course  that  would  be  added  to  our  funds,  but  we 
have  two  things  to  take  into  consideration.  The  capitalisa- 
tion of  part  of  our  reserves,  making  the  paid-up  amount  of 
each  share  £5,  instead  of  £2  10-s..  will  take  from  the  reserves 
and  add  to  capital  a  sum  of  about  £350,000.  It  was  not 
possible  to  deal  with  this  in  the  present  accounts,  as  the 
transaction  is  not  yet  formally  confirmed.  But  we  can  make 
some  provision  for  the  cost  of  businesses  acquired,  although 
this  again,  in  the  case  of  the  Law  Union,  is  in  advance  of 
the  actual  transaction,  which  belongs  to  1919.  We  have, 
therefore,  thought  it  prudent  boldly  to  charge  in  the  profit 
and  loss  account  the  sum  of  £500,000  on  account  of  the  busi- 
nesses we  have  purchased.  This  will  not  be  the  complete 
story,  but  we  consider  we  are  thus  providing  for  the  bulk 
of  the  cchst  involved,  and  that,  therefore,  it  should,  with 
good  fortune,  be  jnarticable  to  dispose  uf  the  rein.Tining 
balance  next  year. 

Head  Office  to  be  Tran'sferred  to  London. 

There  is  one  other  special  matter  referred  to  in  the  report, 
and  tliat  is  the  decision  that  gradually  the  executive  and 
the  administrative  staff  of  the  head  office  in  Liverpool  should 
be  ti-ansferred  to  London.  This  idea  was  really  broached 
as  a  possibility  10  years  ago.  Now  we  have  arrived  at  a  stage 
•when  we  think  that  the  transfer  is  a  real  necessity,  and,  after 
much  cogitation  and  careful  discussion,  your  directors  came 
to  the  unanimous  conclusion  that  this  change  in  our  ad- 
jninistraitive  arrangements  should  be  put  into  effect.  It  is 
the  natural  and  logical  outcome  of  our  progress.  If  we  had 
been  content  to  staj-  still  it  would  not  have  happened.  We 
are  first  and  foremost  a  Liverpool  Compain*.  We  were  esta- 
blished here,  and  Liverpool  has  the  credit  for  what  has  been 
done  in  our  having  made  the  London  and  Lancashire  one  of 
the  .grea.test  insurance  companies  in  the  world.  But  our  title 
itself  has  always  indicated  that,  from  the  outset,  we  meant 
to  be  a  London  Company  as  well  as  a  Livci"])ool  Company, 
and  our  advance  was  largely  due  to  the  steady  increase  in 
our  activities  and  ramifications  in  the  Metropolis.  In  1907 
we  acquired  control  of  the  Law  Accident,  two  years  ago  of 
The  .\Iarine,  and  now  we  have  the  Law  Union  and  Rock. 
You  will  see,  therefore,  that  it  quite  clinches  the  matter.  It 
would  not  be  possible  for  us  satisfactorily  to  control  the  varied 
and  important  affairs  which  we  now  have  in  London  luiless 
we  we-e  on  the  spot.  But  we  shall  still  retain  quite  an 
important  staff  here,  and  the  annual  meetings  will  continue 
to  be  held  in  this  place.  This  will  minimise  anything  in 
the  nature  of  a  break,  and  tlnis  maintain  tbc  continuity  <if 
the  directorate  and  our  valued  connections  in   tliis  district. 

Tribute  to  General  Manager  and  Staff. 

In  ccrncluding,  I  would  like  to  repeat  what  tlie  Ciiairjnan 
has  said  on  previous  occasions  during  tlu'  War — how  much 
we  are  indebted  to  the  staff  generally  for  their  work  in 
keeping  the  Company  going  strong  in  such  difficult  circum- 
stances. They  have  shown  that  they  were  not  to  be  outdone 
by  their  comrades  who  were  fitjhting.  They  realised  tnat 
their  work  at  home  was  their  War  work,  and  that  it  v  as 
for  them  to  demonsirate  that  the  de|>leled  stafis  could  not 
only  "  carry  on,"  but  even  enable  the  Company  to  forge 
still  further  ahead,  as  is  proved  by  tlie  report  uhicli  we 
have  to-day  presented  to  you. 

yir.  ti.  T.  St.  George  seconded  the  motion,  which  \\  as 
carried  nnanimousl.y. 

The    Cliairman   then    moved    a    vole    uf    tluinks   on    liclialf 


of  the  meetnig  to  tlie  General  Manager,  the  other  officers, 
and  the  staff  of  the  Companj'  for  their  zeal  in  its  service.  He 
said  :  It  is  iniixjssible  to  overrate  the  ability,  the  courage, 
the  judgment,  and  the  resource  which  Mr.  Rntter  has  dis- 
played in  the  general  management  of  the  Company's  business, 
and  the  skill  and  tact  with  which  he  has  conducted  negotia- 
tion.s — often  difficult  and  delicate — and  brouglit  them  to  a 
successful  issue.  But  the  best  of  generals  needs  a  corre- 
spondngly  good  army,  and  it  is  one  of  the  marks  of  good 
generalship  to  have  one.  We  are  fortunate  in  our  staff. 
Their  ability  and  their  loyalty  in  trying  times  are  beyond 
jiraise,  and  I  am  sure  you  will  heartily  support  the  resolution 
which  I  have  proposed. 

Jlr.  H.  Wade  Deacon  seconded  the  motion,  which  was 
carried  with  great  cordiality. 

Mr.  Rutter,  in  responding,  said  ;  I  thank  you  for  this 
vole  of  thanks  and  for  your  generous  words,  for  in  this 
matter  there  is  no  distinction  between  any  of  us,  no  dis- 
tinction between  senior  and  junior.  I  think  we  have  all  been 
trying  to  do  our  best,  and  it  is  a  gratification  to  ns  that 
our  account  is  such  as  to  meet  with  your  cordial  apjvroval. 

Fcundatinns  have  been  Well  Set. 

As  it  is,  we  have  now  four  comers  to  our  base — fire, 
marine,  accident,  and  life.  We  believe  these  foundations 
have  l)eeii  well  set  and  that  they  are  capable  of  bearing  the 
structure  which  we  hope  in  the  course  of  yeiirs  to  erect. 
And  so,  gentlemen,  we  take  this  step  with  confidence  in  the 
ultimate  result — I  say  "  idtimate,"  because  it  may  be  that; 
you  will  have  to  wait  a  few  years  before  you  see  the  full 
fruition.  We  shall  go  on  confidently,  whether  in  Liverpool  or 
London,  believing  that  we  shall  succeed  if  we  have  good 
fortune,  and  provided  three  things — ^first,  that  we  have  the 
continued  sujiport,  encouragement,  and  sympathy  of  you 
gentlemen,  the  proprietors  of  this  Company  ;  secondly,  that 
we  can  account  with  the  same  certainty  upon  that  loyalty  ard 
earnestness  of  the  staff  and  our  officials  all  over  the  world 
which  I  have  already  emphasised;  and,  thirdly,  that  the 
(.Government  of  this  country  gives  us  a  fair  field — we  ask  for 
no  favour,  only  a  fair  field — realising,  as  they  ought  tc  do, 
that  a  British  insurance  company,  by  its  enterprise  and  by 
its  operations,  carefully  designed  and  assiduously  exploited 
in  every  quarter  of  the  globe,  is  the  best  possible  exponent 
of  those  princijiles  of  fair  dealing  and  sound  credit  which 
have  helped  to  make  this  Empire  what  it  is.  I  thank  you, 
gentlemen,  on  behalf  of  all.     (Cheers.) 

Thanks  were  also  accorded  to  the  boards  of  directors  in 
London  and  elsewhere  in  the  United  Kingdom  and  abroad 
and  to  the  representatives  of  the  Company  throughout  the 
world. 

A  similar  vote  to  the  Chairman,  Deputy-Chairman,  and 
directors  for  their  services  during  the  past  year  concluded 
the  meeting 

An  extraoi'dinary  meeting  followed,  at  which  rtsclutions 
for  altering  the  articles  of  association  of  the  Coinjiany,  which 
were  passed  at  the  extraordinary  meeting  on  April  14,  were 
confirmed.  These  re.solutions  give  power  to  lapitalise  un- 
divided pixjfits. 


PHCENIX  ASSURANCE  C0HPAN7,  LIMITED. 

Thk  annual  general  meeting  of  this  Company  was  held  on 
April  30  at  Phoeni.x  House,  King  William  Street,  London, 
tlie  Rt.  Hon.  Lord  George  Hamilton  (the  Cliairman) 
presiding. 

In  moving  the  adoption  of  the  report  and  the  payment 
of  a  proposed  dividend,  the  Chairman  said  that  the  Com- 
|iany's  fii-e  business,  which  was  the  main  prop  of  their 
organisation,  gave  the  lowest  loss  ratio  for  in?iny  years 
(last  and  the  highest  profit.  Expansion  was  due  rather  to 
increased  values  than  to  special  efforts,  as  the  War  usurped 
and  retained  the  eneraies  of  so  many  of  their  propagandists. 
But.  whatever  might  be  the  course  of  business  as  regarded 
commercial  commodities,  the  cost  of  building  and  of  the 
materials  involved  in  liuilding  were  still  so  abnormal  that 
it  was  a  question  wlictlier  insurance  did  not  require  to  be 
further  increased  in  order  to  keep  pace  with  the  expense 
of  reinstatement.  If  this  sound  maxim  were  acceiited,  they 
might  reasonably  expect  to  see  a  substantial  imrea.se  in 
their  premium  income. 

Marine  Business. 

In  marine  business  there  was,  to  some  extent,  a 
reaction  during  tlie  y^ar  under  l'e^'iew  from  the  special 
conditions  of  the  ju'eceding  years.  The  Board  con- 
templated the  futur.'  of  this  department  without  serious 
-oncern.  for  w  liile  tlu'  market  was  overcrowded  with  a  host 
of  competitors,  attracted  b.y  the  favourable  experience  of 
War  business,  the  Company's  long-establislied  connections, 
and  the  skill  of  their  expert  advisers,  might  be  counted 
noon  to  avoid  pitfalls  and  give  them  satisfac  tory  results. 
There  was  not  much  to  add  to  the  plain  story  told  by  the 
accounts  of  the  accident  department.  Both  :us  to  lu'emiums 
ami  profit.   1918  repeated  the  results  of  1917  very  closely. 

Life  Assurance  Business. 

It  was  perhaps  not  too  much  to  say  that  a  turning-point 
was    jirobably    reached    last    year    in    the    fcu-tnncs    of    life 
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assurance  business.  The  havoc  in  the  ranks  of  their  assured, 
caused  by  the  War,  had  now  ceased,  and  the  exhausting 
effect  of  depreciation  in  the  value  of  assets  was,  for  th? 
first  time  for  many  years,  no  longer  experienced.  Thus  two 
great  sources  of  weakness  were  stemmed,  and  life  assurance 
prospects  were  much  brighter  in  consequence.  Heavy  and 
unfairly  apportioned  taxation  was,  however,  a  danger  ahead, 
and  he  need  hardly  point  out  how  different  was  the  result 
of  new  taxation  on  life  assurance  from  that  on  other  braiu  lies 
of  their  business.  They  had  had  cause  to  prote-st  against 
the  hardship  involved  in  the  high  income  tax  deducted  from 
the  interest  on  their  life  funds,  and  lie  was  happy  to  sie 
that  a  Royal  Commission  had  been  appointed  to  report  upon 
the  incidence  of  this  tax,  upon  which  two  life  assurance 
experts  of  established  reputation  had  been  appointed.  He 
felt  justified  in  anticipating  that  the  peculiar  claim  for 
consideration  which  life  offices  had  would  now  receive 
favourable  attention.  He  need  only  add  that  the  popularity 
of  the  Company  produced  a  much  larger  volume  of  new 
business  than  in  1917,  policies  for  £1,420,418  having  be^n 
completed,  against  £1,123,511  in  the  previous  year. 

Strong  Finaacial  Positioc. 
Turning  to  Profit  and  Loss  Account,  he  remarked  that 
the  available  balance  of  £150,000  the  Board  had  appropriated 
to  writing  down  the  value  of  their  office  premises  (£25, COO), 
to  increasing  the  Accident  Fund  (42,950),  and  to  providing 
the  dividend  payable  in  November  next  (£82,585).  The 
dividend  to  be  paid  in  1919  had  been  fixed  at  lis.  per 
share,  5s.  66?.  on  i\lay  1  and  5.?.  6(/.  on  November  1.  It  had 
been  decided  to  provide  both  May  and  November  dividends 
out  of  past  profits,  instead  of  drawing  upon  current  and 
unascertained  profits  for  the  November  dividend  as  here- 
tofore. He  hoped  the  shareholders  would  regard  the  pro- 
gress of  their  dividend  with  satisfaction.  Two  years  ago 
they  were  paying  only  8s.  per  share,  and  now  they  liad 
reached  lis.  per  share,  and  enjoyed  a  position  of  great 
financial  strength  and   exceptionally   bright  prospects. 

As  most  of  the  shareholders  knew,  their  General 
Manager,  Sir  Gerald  Ryan,  met  with  a  serious  accident 
some  two  weeks  ba(^<,  but  one  which,  he  was  glad  to  say, 
would  not  permanently  affect  his  future  health  or  activities. 
(Applause.)  It  was  bad  luck,  to  say  the  least  of  it,  that 
he  should  be  thus  prevented  from  being  present  at  the 
discussion  of  the  best  report  e\'er  yet  submitted  to  the 
Phoenix  shareholders.  They  all  knew  how  largely  the  satis 
factory  results  were  traceable  to  his  exceptional  ability  and 
judgment.  Let  them  all  hope  that  Sir  Gerald  might  soon 
be  fully  restored  to  convalescence  and  that  for  many  years 
to  come  the  Phcenix  might  have  the  benefit  of  his  service 
and   co-operation.       (Applause.) 

Mr.  Bristow  Bovill  (the  Deputy  Cluiirman)  seconded  the 
motion,  which  was  carried  unanimously. 

A  cordial  vote  of  thanks  was  passed  to  the  Chairman 
and  to  the  staff,  which  was  acknowledgeid  by  Lord  George 
Hamilton  angl  Mr.  E.  A.  Boston  (the  Fire  Manager) 
respectively. 


OCEAN  ACCIDENT  AND  GUARANTEED  CORPORA- 
TION, LIH1T£D. 

ThE'  forty-eighth  annual  general  meeting  was  held  on  April  29 
at  36-44  Moorgate  Street,  E.G.,  Jlr.  E.  Roger  Owen  (the 
Chairman)    presiding. 

The  Alanager  and  Secretary  (Mr.  T.  M.  E.  Armstrong), 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors, 

The  Chairman  s;iid  :  Oentlemen,^ — It  is  wlthgreat  pleasure 
that  I  present  to  you  the  accounts  for  the  year  1918 — the 
beet  in  our  history.  The  revenue  amounted  to  £3,930,067, 
as  against  £3,304,091  in  the  previous  year.  The  premiums, 
less  reinsurances  and  bonus  to  assured,  amounted  to 
£3,769,260,  as  against  £3.160,449.  This  is  an  increase  of 
£608,811.  It  is  not  so  large  an  increase  as  has  been  shown 
by  some  of  our  contemporaries,  but  it  is  in  strict  accordance 
with  our  ideas  of  development.  We  have  found  that  the  best 
way  to  build  up  our  business  is  to  so  arrange  matters  that 
the  increase  of  business  doee  not  develop  more  rapidly  than 
we  have  been  able  to  develop  our  organisation.  Our  chief 
revenue  is  derived  from  departments  which  produce  a  great 
number  of  claims,  such  as  workmen's  compensaion,  auto- 
mobile, burglary,  and  personal  accident,  consequently  our 
organisation  for  dealing  with  these  claims  ha«  to  bo  very 
extensive  in  order  that  we  may  give  adequate  service  to  our 
policyholders.  The  <iaims  paid  and  provided  for  amounted 
to  £2,030.889.  This  represents  54.9%  on  our  earned  income, 
as  against  55.2%  in  the  previous  year.  The  amount  paid  for 
commission  to  agents  and  expenses  of  management  was 
£1,120,828,  as  against  £960,380,  ov  29.7%,  as  against  30.4% 
on  the  written  income. 

Business  Developing  on  Safe  Lines. 
In  taxes  (in  addition  to  income  tax  (h'<liicted  at  tlie  source) 
we  paid  £303,411,  or  5.4%  on  our  written  income,  as  against 
3.9%.  Of  course,  we  are  glad  to  make  our  contribution 
towards  the  national  need,  but  it  is  a  serious  thought  that 
this  enormous  sum  has  had  to  be  paid.  Since  the  War  began 
the  total   amount  which  this  Corporation  has  paid   in  taxes 


IS  £564,500,  not  including  any  amount  for  what  is  called 
excess  profit  duties."  Such  large  figures  make  one  very 
?"'''"''t^"'  ^Sard  to  the  future.  The  assets  have  increased 
I'U'^^^J^"  r™™  £4.898,953  at  December  31,  1917,  to 
±.5,755,733  at  December  31,  1918.  This  vear  it  is  not  neces- 
saiy  tor  us  to  make  any  additional  reserve  to  cover  deprecia- 
tion of  investments,  the  fund  which  we  have  already  provided 
tor  this  purpose  being  in  the  opinion  of  the  directors  amply 
sulhcient  to  cover  any  loss  that  may  be  sustained.  As  regarda 
tlie  general  affairs  of  the  Corporation,  our  business  is  develop- 
ing on  lines  which  we  consider  safe  in  all  parts  of  the  world 
where  we  have  branches.  In  connection  with  our  home  work- 
men s  compensation  business,  we,  in  common  with  other  in- 
surance companies,  have  given  to  the  Govermnent,  through 
the  medium  ot  the  Disabled  Sailors'  and  Soldiers'. Compen^-  » 
tion  Committee,  an  undertaking  that  we  will  not  charge  any 
additional  premium  to  any  employer  insured  with  us  because 
he  employs  disabled  sailors,  soldiers,  or  airmen,  and,  more- 
over, that  we  w-iU  not  increase  an  employers'  premium  rate 
because  of  an  adverse  experience  resulting  from  claims  made 
by  or  in  respect  01  disabled  ex-service  men.  This  under- 
toking  will-  be  effective  for  a  period  of  at  least  ten  years. 
I  his  will  unquestionably  add  to  our  future  liabilities  under 
our  workmen  s  compensation  insurance  policies,  but  our 
action  wiil— as  it  is  intended  it  should— diminish  the  diffi- 
culties which  might  otherwise  stand  in  the  way  of  these  men 
securing  employment,  and  we  feel  sure  it  will  be  fully  appre- 
ciated by  our  insured,  as  we  know  it  is  bv  the  Govermnent 
and  tliose  who  represent  labour. 

Aircraft  Insurance. 
In  the  burglary  department  we  have  had  claims  experi- 
ence quite  out  of  the  normal ;  not  only  have  claims  been  more 
numerous,  but  the  losses  have  been  far  heavier  than  in  any 
previous  year.  This,  however,  has  not  been  without  its  corre- 
sponding advantages.  The  public  realise  more  than  ever  the 
necessity  tor  insurance,  with  the  consequent  increase  in  new 
business,  so  that  notwithstan.ding  the  heavy  outgo  the  opera- 
tions of  the  department  have  been  satisfactory  and  profitable 
on  the  whole.  The  great  advance  in  the  science  of  aviation 
has  not  been  made  without  the  help  of  insiu-ance.  During 
the  War  we  have  insured  aircraft  under  test  and  demonstra°- 
tion,  and  more  recently  we  have  issued  i»:icies  to  pilots  and 
passengers,  to  provide  compensation  for  bodily  injury.  The 
fact  that  we  have  been  able  to  accept  these  risks  is  an  indica- 
tion of  our  faith  in  the  efforts  of  British  aircraft  manu- 
facturere  and  in  the  whole  future  of  flying,  and  we  are  laying 
ourselves  out  to  develop  this  class  of  insurance  on  the  most 
practical  lines.  It  will  be  interesting  to  the  shareholders  to 
hear  that  the  aeroplane  which  was  so  unfortunately  forced  to 
descend  near  Holyhead  on  April  18  was  insured  with  this 
office.  Witli  regard  to  the  AVar.  all  our  men  liave  not  yet 
been  demobilised  either  here  or  abroad,  but  I  am  glad  to  say 
we  have  been  able  faithfully  to  keep  the  promise"  which  we 
made  when  the  men  went  away,  namelv,  that  their  places 
would  be  kept  o]5eii  for  them,  and  that  while  thev  were  away 
they  should  receive  their  pay  as  arranged.  You  "will  remem- 
ber we  made  this  arrangement  at  the  beginning  of  the  War, 
when  I  am  glad  to  say  all  our  officials  of  military  age  volun- 
teered. It  has  up  to  the  present  cost  the  "Corporation 
£102,621.  It  is  a  large  sum  of  money,  but  I  am  quite  sure 
you  will  not  consider  that  it  is  more  than  we  ought  to  have 
paid  in  the  circumstances.  I  now  move  the  adoption  of  the 
report. 

Sir  Clarence  Smith,  J.P.  :  I  appreciate,  Mr.  Chairman, 
very  highly  the  privilege  of  seconding  the  motion  which  you 
have  just  made. 

The  resolution  was   carried   unanimously. 

Tribute  to  the  Manager  and  Staff. 
Sir  Jeremiah  Colman,  Bart.,  moved:  "That  the  tlianks 
of  the  meeting  be  tendered  to  the  directors  for  their 
services  during  the  year  and  to  the  Chairman  for  his 
conduct  in  the  chair,  and  to  the  manager  and  staff,  both 
at  home  and  abroad,  for  their  services  during  the  vear." 
He  said  that,  as  Chairman  of  tlie  Commercial  Union 
Assurance  Company  and  as  a  director  of  that  Company  of 
33  years'  standing,  he  might  perhaps  claim  to  have  some 
knowledge    of     the     relations    between     the    directors,    the 
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management  and  the  staff  of  an  insurance  company,  and, 
so  far  as  liis  observation  went,  they  conld  not,  ppssiblv 
be  1>etter  or  haiipier  than  they  were  at  tlie  Ocean  Compa)iv. 
They  had  one  advantage  whieli  could  not  be  claimed  by 
the  Corapajiy  over  which  he'  presided,  and  that  was  tlnU 
they  had  a  Chairman  who  had  teclniical  knowledge  of 
nisurancf  business.  What  Mr,  Owen  did  not  know  about 
insurance  management  and  business  was  not  worth  know- 
ing. They  were  happy  in  tlieir  Chairman,  and  he  wais 
liuite  sure  they  were;  very  happy  in  their  Manager,  Jlr, 
Arm^^trong,  For  very  many  years  past  Mr.  Armstioim 
liad  had  grave  responsibilities  in  connection  with  the  C'oni- 
pany,  and  he  was  quite  sure  the  Board  would  acknowledge 
that  its  present  bapjiy  Jiosition  was  in  a  lai-ge  measure 
due  to  his  care  aud  to  the  way  in  which  he  had  worked.  In 
iiientiomng  the  name  of  the  Chr.irman  he  also  included  the 
directors,  who  had  been  on  the  Board  for  many  years,  and 
to  whom  it  must  be  a  great  satisfaction  to  see  the  growth 
of  the  Companj-  and  the  s;Uisfact«ry  balance  sheet  pre- 
sented—the  most  satisfactory  in  the"  C«mpanv's  hiisboli-v. 
The  staff  had  most  nobly  carried  out  their  duties  during  th 
I'eriod  of  the  War,  including  the  lady  clerks  and  the  ladv 
nianagers,  who  had  come  in  and  very  often  done  work 
for  which  they  had  not  been  trained. 

The  Hon.  A.  H.  Holland  Hibbert  seconded  the  vote. 
which   was   unanimously  accorded. 

The  Chairman  acknowledged  the  compliment  on  be^balf 
of  himself  and  his  colleagues,  remarking  that  he  was  quite 
suie  he  was  voicing  the  opinion  of  the  other  directors  when 
lie  stated  tliat  they  were  perfectly  satisfied  with  the  manage- 
ment of  the  Company. 

The   proceedings   then    terminated. 
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EAGLE,   STAR  AND  BRITISH  DOMINIONS  INSURANCE 
COMPANY,   LIMITED. 

The  ordinary  general  meeting  of  the  Eagle,  Star,  and  British 
Dominions  Insurance  Company,  Limited,  was  held  on  Mav  1 
at  the  offices  of  the  Company,  32  Moorgate  Street,  E,C,'  2, 
Sir  Edward  M.  Moimtain,  "  the  Chairman  and  Managin" 
Director,  presiding.  ° 

The  Secretary  (Mr.  J.  Gardiner,  A.C.A.1  havint;  read 
the  notice  convening  the  meeting  and  the  report  of  the 
auditors,  the  Chairman,  who  was  received  with  applause, 
said  :  Ladies  and  Gentlemen,— When  I  had  the  privilege  of 
addressing  you  last  year,  I  was  able  to  express  the  great 
pleasure  it  gave  me  to  be  able  to  place  before  you  a,  balance 
sheet  which  showed  such  good  results.  This  year  I  address 
you  under  even  hajipier  circumstances,  because'the  conditions 
which  the  valour  of  this  country,  coupled  with  that  of  our 
Allies,  has  brought  about,  emb'e  me  to  speak  for  the  first 
time  in  five  years  without  the  overhanging  menace  of  war. 
We  are  looking  forward  to  a  gradual  return  to  normal  times, 
although  I  think  these  must  be  more  etrenuous  than  in  the 
past. 

Before  going  into  any  details  of  the  balance  sheet.  I  am 
sure  you  will  be  interested  to  hear  that,  whilst  the  whole  of 
our  staff  has  not  yet  returned  from  active  service,  we  have 
found  a  iiosition  for  ev^ry  demobilised  man  who  has  desired 
to  return  to  us.  This  noliry  will  be  continued  toAvards 
those  who_  still  remain  with  the  Colours.  I  think  we  all 
know  this  is  a  debt  we  are  under  to  our  brave  men  who  have 
risked  all  in  the  defence  of  their  country.  Exhibited  in  this 
room  is  a  Ro"l  of  Honour  of  members  of  our  staff  who  have 
upheld  the  honour  of  tlie  Empire.  It  contains  no  le«s  than 
324  names.  Many  well-earned  distinctions  have  been  gained, 
but  I  have  to  S'v  with  sorrow  tl^at  no  less  than  39  of  our 
men  have  made  the  la>-t  -■■•acrifice  for  their  country.  Ladies 
and  gentlemen,  T  trust  that  this  Roll  of  Honour  will  be  a 
treasured  possession  as  long  as  tlie  Company  shall  last.  Of 
the  remainder  of  the  st-4ff  who  have  carried  on  the  business 
of  the  Company  whilst  their  brothers  have  been  fighting,  I 
propose  to  speak  later  on,  and  I  shall  now  deal  with  the 
balance  sheet  as  presented  to  you. 

AmaleamatioDS. 

Last  year  I  announced  to  you  the  completion  of  the 
amalgamation  of  two  important  comnanies  with  our  own,  and 
this  year  I  have  to  report  that  two  other  companies,  the 
Engli.^h  and  Scottish  Law  Life  Assurance  Association, 
Limited,  and  t^e  B-itish  Crown  Assurance  Corporation, 
Limited,  have  joined  th»ir  fortunes  with  ours.  Both  of  these 
companies  pos-sess-ed  important  connections  in  this  country, 
and  will  materially  inci'eaee  our  connections  at  home. 

Th?  Mvine  DBnartment. 

I  now  take  the  aicounts  of  the  balance  sheet  seriatim. 
and  sh.all  therefore,  commence  with  the  Marine  Department. 
Regarding  hull  insurance,  as  I  have  mentioned  on  previous 
occasions,  whether  this  class  of  insurance  is  profitable  or 
not  IS  almost  entirely  dependent  on  the  cost  of 'repairs  the 
great  majority  of  claims  thnt  have  to  be  met  being  of'  this 
nature.  Ever  sin<e  the  outln'eak  ofwar  the  cost  of  repairs 
has  steadily  increased.  After  the  most  careful  inquiries 
last  November,  and  from  information  collected  all  over  the 
country,  we  came  to  the  conclusion  that  the  increased  co.^t 
of  repairs  over  prewar  prices  was  at  least  160  ner  cent. 
Since  then  various  shinping  repair  yards  have  combined  to 
still   further   increase   the  cost,   and   quite   recentlv   there   h:is  i 


been  a  further  advance  of  about  20  per  cent.     Underwriters 

are  also  suffering  from  the;  dithcidty  that,  owing  to  the  de- 
mand for  tonnage  and  the  scarcity  of  docking  acc-ommoda 
tion  during  the  War,  a  veiy  large  number  of  steamers,  wliich 
have  met  with  accidents  and  should  have  been  repaired  and 
the  bills  paid  for  by  underwriters  long  ago,  have  had  their 
repairs  delayed.  This  has  had  the  effect  of  making  it 
impossible  lor  underwriters  to  form  any  estimate  as  to 
whether  they  are  making  a  profit  or  a  loss  on  this  class  of 
business,  and  it  will  probably  be  at  least  another  two  or 
three  years  before  they  will  know  what  the  result  of  the 
last  few  years'  underwriting  on  this  business  has  been.  It 
beho\es  shipowners  and  underwriters  to  combine  together  to 
prexeut  excessive  charges  in  repairs.  A  vast  number  of 
shipowners,  being  fully  insured,  and  not  having  to  b^; , 
this  increase  out  of  their  own  pockets  in  the  first  instance, 
have  been  apt  to  become  lethargic.  1  am  absolutely  con- 
vinced that  never  in  the  past  has  this  class  of  business  wanted 
more  careful  watching  and  organisation  than  during  the 
present  period. 

Cargo  Insurance  Business. 
Dealing  with  cargo  insurance,  this  class  of  business  als) 
required  much  putting  in  order.  In  the  first  place,  during 
tlie  War,  where  the  merchant  had  to  pay  a  very  heavy 
premium,  including  war  risks,  to  cover  his  cargo  insurance, 
underwriters,  owing  to  the  great  pressuxe  of  business, 
shortage  of  staff,  &c.,  gradually  drifted  into  the  habit  ol 
including  a  great  many  extra  risks  which  they  had  not 
accepted  in  the  past,  but  as  the  premium  for  tlie  cargo  and 
war  risl:  combined  was  so  large,  they  included  it  without 
additional  charge.  Now  that  there  are  practically  no  more 
war  premiums,  and  only  a  small  cargo  premium  left,  under- 
writers find  that  merchants  have  become  bq  accustijraed  to 
these  extra  risks  being  included,  and  competition  being  fio 
keen,  tliey  cannot  rid  themselves  of  these  extra  liabilities, 
and  cannot  get,  reasonable  additional  premium  for  covering 
same'.  Competition  has  become  very  much  keener  by  reason 
of  the  large  number  of  new  insurance  companies  formed  to 
transact  marine  insurance  business  and  of  old  companies 
who  have  come  into  the  marine  insurance  market  who  pre- 
viously were  not  there.  Perhaps,  particularly  owing  to  the 
War  and  disorganisation,  the  claLnis  for  theft  have  become 
heavier  than  they  have  ever  been  l>efore,  in  fa<'t,  in  certain 
quarters  so  great  have  been  the  thefts  that  there  seems 
to  liave  been  palpable  negligence  on  the  part  of  those  authori- 
ties whose  business  it  was  to  prevent  them. 

Another  difficulty  that  underwriters  have  met  with  is  that 
shipowners  are  taking  every  oppoitunity,  by  constant  amend- 
ments in  their  bills  of  lading,  to  contract  themselves  out  of 
every  liability  that  can  possibly  arise,  throwing  the  whole 
burden  on  the  shoulders  of  undeiwriters.  To  such  an  extent 
has  this  arisen  that  underwriters  are  seriously  considering 
whether  it  w^ill  not  become  necessary  in  future  to  have  a 
standard  bill  of  lading  which  would  not  permit  the  ship- 
owner to  contract  himself  out  of  these  liabilities  which  it 
is  right  he  should  run. 

Large  Incr»ase  in  American  Tonaage. 
A  further  difficulty  that  will  arise  in  the  future  will  be 
that  a  fall  in  the  value  of  cargo  means  less  business,  and 
also  increase  in  particular  average  claims  during  the  fall 
in  piices.  The  buUv  of  cargo  business  is  done  by  means 
of  annual  contracts,  by  which  underwriters  are  obliged  to 
accept  any  steameis  of  a  certain  type  at  a  fixed  premium. 
There  has  been,  during  the  war,  a  very  lai'ge  increase  in 
American  tonnage,  built  with  great  rapidity,  and  it  has  yet 
to  be  proved  from  an  underwriter's  experience  how  this 
will  compare  with  pre- War  built  steamers.  There  has  also 
been  a  large  numlier  of  wooden  steameis  and  auxiliary  wooden 
vessels  put  on  the  market.  Another  point  which  is  likely 
to  be  adverse  to  underwriters  for  some  little  time  is  that 
several  of  our  best-known  lines,  owing  to  the  difficulty  of 
building,  have  had  to  replace  their  lost  tonnage  during  the 
War  by  an  inferior  type  of  vessel  to  that  which  they  pre- 
viously possessed,  and,  moreovet',  have  had  to  distribute 
their  vessels  over  many  trades  instead  of,  perhaps,  being  in 
the  special  one  for  which  they  were  built.. 

War  Risk  Insuraoces. 

Respecting  War-risk  insurances,  these  naturally  now  con- 
sist of  mine  risks  only,  but,  unfortunately,  it  is  the  custom 
in  war  risk  to  include  the  risk  of  damage  by  riots,  civil 
commotion,  &c.  Practically  the  highest  rate  that  can  be 
obtain^  for  covering  these  risks  per  voyage  is  2'<.  6rf.  per 
cent.  Considering  the  gieat  unrest  all  over  the  world,  we 
have  considered  that  the  premium  is  not  adequate,  and  we  ' 
are  only  accepting  this  risk  where  we  are  obliged  to  con- 
serve our  old  connections. 

Fire  and  General  Business. 

The  next  item  in  the  statement  of  accounts  is  the  fire 
and  general,  which  embrfloes  all  transactions  outside  of  the 
marine  and  life  business.  Progress  of  a  most  gratifying 
nature  has,  I  am  glad  to  say,  been  made  in  all  departments, 
and  we  are  able  to  show  a  premium  income  within  measur- 
able distance  of  £1,000  000,  Vei->-  great  care  has  been  exer- 
cised in  the  selection  of  our  business,  and  I  think  you  will 
agree  with  me  that  this  is  reflected  in  the  loss  ratio  of  37.58%, 
which,  so  far  as  I  can  see,  is  the  lowest  loss   ratio  of  any 
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iiccoiiiil  ^\ft  pulilished.  Alter  pruvidiiig  40%  for  unexiiiifa 
liability,'  which,  in  the  opinion  of  your  directors,  is,  in 
all  prolxibility,  more  than  would  be  requiied,  there  is  a 
balnnco  of  £162,929  9s.  Irf.  Your  directors  have  decided 
not  to  draw  any  of  Uiis  profit  from  this>  account,  but  tn 
leave  it  as  an  additional  reserve.  In  our  fire  and  general 
departments  we  do  not  anticipate  any  decrease  in  our  pre 
niium  income  consequent  on  the  cessation  of  hostilities,  be 
cause,  whilst  a  large  number  of  insurable  risks  were  create<l 
in  consequence  of  the  War,  considerably  more  were  in  abey- 
ance and  will  be  resuscitated  with  the  opening  up  of  blade. 
We  expect  to  get  a  larger  share  of  motor  and  employers' 
liability  business,  and  we  have  opened  new  departments  for 
the  insurance  of  boiler  and  engineering  and  live  stock 
insurance. 

Aviation  Insurance. 
Realising  the  important  part  that  the  future  of  aviation 
has  in  the  development  of  this  country,  we  consider  that 
we  have  made  a  very  advantageous  arrangement  with  a 
large  number  of  leading  underwriters  at  Lloyd's  to  form 
an  insurance  group  capable  of  dealing  with  any  aviation 
insurance  that  may  be  put  on  the  market.  We  are  pleased 
that,  in  conjunction  with  Lloyd's  midenvriters,  our  Com- 
pany were  the  pioneers  of  this  form  of  insurance.  Last 
year  I  reminded  you,  and  at  the  same  time  endeavoured  to 
"remind  the  public,  of  the  necessity  of  increasing  insurances 
based  upon  old  values.  From  our  experience  of  claims  in  the 
past  year,  I  cannot  impress  the  fact  too  strongly  that  to 
avoid  disappointment  in  the  event  of  a  claim  happening 
insurances  should  be  increased  to  present-day  values ;  in 
many  cases  more  than  200%  of  old  values — it  is  much  better 
to  be  wi.^^e  before  the  event  than  afterwaids. 

Life  Assurance. 

lu  regard  to  the  life  business  of  the  Cumpany,  we  have 
the  pleasiue  to  report  that  during  1918  we  issued  4,648  new 
|>olicies  assuring  £1,600,452,  with  aiuimil  -premiums  of 
£76,179,  and  single  premiums  of  £6,710.  There  are  veiy 
few  life  offices  in  the  United  Kingdom  whose  records  for 
1918  wouUl  be  found  to  exceed  this  simi,  and  the  great 
bulk  of  the  amomit  mentioned  refers  to  business  directly 
transacted  in  the  United  Kingdom.  At  the  present  time  the 
only  active  agency  which  we  have  on  the  Continent,  or  in 
other  countries,  is  one  at  South  Africa,  where  th«  Star  has 
an  important  and  influential  branch,  and  from  this  connec- 
tion we  look  forward,  now  that  peace  is  restored,  to  a  fair 
proportion  of  first-class  life  business. 

I  would  like  you  to  consider  the  great  difficulties  which 
all  life  ofl[ices  have  experienced,  during  last  year  in  endeavour- 
ing to  secure  a  satisfactory  volume  of  new  business,  as  by 
far  the  greater  number  of  the  population  which  it  is  desir- 
able to  obtain  as  new  entrants  into  life  business  were  debarred 
from  making  proposals,  owing  to  the  fact  that  they  were 
subjected  to  militai-y  risks,  and  also  that  many  of  our  most 
active  agents  were  themselves  engaged  in  war  .service. 

Hjase-Purchas3  Scheme. 

We  look  forward,  under  new  and  improved  conditions,  to 
an  increased  new  lite  business,  because  on  the  return  home 
of  those  who  have  been  engaged  in  the  War  to  take  up 
their  civil  duties  they  will  have  need  of  life  assurance  for 
many ,  purposes.  For  example,  many  who  have  married  in 
war-time  will  find  it  necessary  to  provide  for  their  wives 
.lud  children,  seeing  that  their  dependants  will  no  longer 
be  entitled  to  Government  pensions  or  allowances  in  the 
event  of  their  death.  Moreover,  many  of  them  will  desire, 
no  doubt,  to  purchase  a  house  to  live  in,  and  we  have 
prepared  a  special  scheme  enabling  this  to  be  done  through 
the  assistance  of  life  policies  on  favourable  tei-ms.  Our 
actuaries  have  been  devising  many  special  and  up-to-date 
.-■chemes  of  life  assurance,  of  which  I  might  mention  those 
relating  to  the  provision  of  educational  annuities  and  other 
l>euefit9  for  children  and  policies  providing  for  death  dutie.s 
as  among  the  most  important.  Life  assurance  appeals  to  all 
classes  of  the  community,  to  the  rich  as  well  as  to  the  poor, 
.ind  the  concessions  which  are  offered  to  holders  of  life 
policies  with  regard  to  allowances  in  respect  of  their  life- 
assurance  premiums  in  their  assessments  fw  income  tax  are 
an  encouragement-  to  business  of  this  kind.  The  liability 
to  death  duties,  now  so  heavy,  can  also  be  met  in  this  way 
mo-'t  successfully,  and  we  are  prepared  to  issue  policies 
providing  for  the  p,ayment  of  such  duties  directly  to  the 
Inland  Eevenue  authorities,  thus  avoiding  the  necessity  for 
any  forced  rcalisatiini  of  the  estate  before  grant  of  probate, 
or  of  executors  submitting  themselves  personally  to  risk 
of  making  advances  for  tliese  purposes. 

During  the  War  we  assisted  the  Government  by  inducing 
more  than  20.000  people  to  take  out  policies  in  connection 
with  subscriptions  to  War  Loans,  by-  means  of  which  sub- 
.••criplions  of  over  £5.000.000  have  been  taken  up  by  persons 
who  otherwise  would  have  found  themselves  unable  to 
respond  to  the  national  appeal  for  aid  in  financing  our 
war  objectives,  and  we  liave  the  pleasure  of  knowing  that 
onr  example  hag  been  followed  by  a  great  many  other  offices 
with  great  benefit  to  the  Exchequer. 

La'EesI  Life  Btisinesg  in  the  Country. 
\ou   will    see   that   our   existing    life   business   is   one   of 
the  largest  in  the  country.     If  you  include  the  life  premium 


ioronie  of  the  English  and  Scottish  Law  Life  Assurance 
Association,  which  we  took  over  at  the  close  of  1918,  you 
will  find  that  our  renewal  premium  income  amounts  to 
nearly  £1,200.000,  and,  apart  from  offices  which  transact 
industrial  business,  there  are  only  three  British  companies 
whose  premium  income  exceeded  that  amount  in  the  year 
1917.  The  aggregate  amount  of  the  life  assurance  and 
annuity  funds  at  the  close  of  the  year  1918  was  £12,582,679, 
after  writing  off  depreciation  of  securities  to  the  extent  of 
£581.750.  I  may  say  that  this  depreciation  is  sufficient  in 
oiu-  opinion  wholly  to  provide,  not  only  for  depreciation  in 
."^tock  Exchange  securitias,  comparing  cost  prices  with 
market  values,  but  for  all  depreciation  in  other  classes  of 
investment  belonging  to  the  "  Star"  and  "Sceptre"  closed 
funds,  whose  quinquennial  valuations  fell  to  be  made  at 
the  close  of  the  year.  These  valuations  are  made  on  the 
same  stringent  bases  as  have  been  employed  in  years  pre- 
viously, and,  although  following  the  universal  practice  of 
British  life  assurance  companies  which  made  cminquemiial 
valuations  in  the  year  1918,  we  have  thought  it-  better  to 
make  no  general  distribution  of  bonus  in  regard  to 
"Sceptre"  and  "Star  "  policies,  I  am  pleased  to  say  that 
we  have  been  able  to  provide  interim  bonuses  at  the  late 
of  £1  per  cent,  and  uiJwards  in  the  case  of  all  such  policies 
becoming  claims  by  death  or  survivance  during  the  next 
five  years.  This  result  must,  I  think,  be  regarded  as 
extremely  satisfactory  under  the  unparalleled  conditions  with 
which    we  have  had  to  contend. 

Future  Prospects  of  Bonus. 

Ill  regard  to  future  prospects  of  bonus  in  those  section.'^, 
these  are,  of  course,  immensely  improved  by  the  fact  that 
we  have  cleared  off  all  the  depreciation  up  to  the  close  of 
last  year,  and  tliat  a  large  proportion  of  the  investments 
are  made  in  British  Government  securities,  in  which  little 
depreciation  is  to  be  feared.  I  would  also  like  to  point 
out  that  henceforward  the  funds  in  both  these  societies 
will  receive  the  full  benefit  of  the  reduced  ratio  of  expenses 
as  provided  for  in  the  amalgamation  agreements. 

During  the  past  quinquennium,  in  addition  to  the  loss 
arising  through  the  depreciation  of  securities,  which  was 
partly  the  result  of  the  issue  of  large  Government  loan*  at 
iiigli  rates  of  interest,  the  profits  were  seriously  diminished 
by  the  heavy  mortality  arising  from  the  War.  But  for  these 
two  adverse  features  there  is  no  doubt  that  the  surplus  in 
each  case  would  have  been  more  than  sufficient  to  provide  the 
same  rate  of  bonus  as  that  declared  on  the  last  occasion.  I 
have  reason  for  hoping  that,  under  the  new  conditions,  that 
rate  of  bonus  will  be  reached  on  the  next  occasion  in  the 
absence  of  any  abnormal  circumstances  which  are  not  at  pre 
sent  anticipated.  I  have  only  alluded  to  the  "  Star  "  and 
"Sceptre"  sections  amongst  the  closed  funds,  because  the 
quinquennial  valuations  in  these  cases  fell  due  at  the  close 
of  last  year.  The  last  quinquennial  valuation  of  the  Eagle 
Fund  took  place  in  1916,  when  their  securities  were  written 
down  to  market  price  at  that  date,  and  that  of  the  Englisli 
and  Scottish  Fund  does  not  take  place  until  the  cud  of  1920. 

New  Business. 
So  much  for  the  closed  series  of  our  life  assurance  bui-i- 
ness;  but  when  I  turn  therefrom  to  the  new  business  whii  li 
the  Company  is  transacting  on  its  own  .account  an  even  more 
promising  horizon  presents  itself.  The  profits  which  life 
offices  rely  upon  for  their  bonus  are  derived  mainly  frfun 
three  source.?  You  know  that  the  premiums  are  based  iqioii 
tables  which  liiake  certain  assumptions  in  regard  to  mortality, 
interest  earnings,  and  expenses.  Now,  if  the  business  of  a 
lite  office  can  be  managed  so  that  the  mortality  experience  is 
lower  than  that  assumed,  if  the  interest  earnings  are 
actually  greater  than  those  anticipated,  and  if  the  actual 
expeiLse  ratio  is  less  than  the  margin  of  premiums  which  have 
bet'ii  actuarily  reserved  for  this  purpose,  the  result  must 
uccessaiily  be  a  profit  varying  according  to  circumstances 
for  participating  policyholders  in  each  of  these  cases.  I  am 
hajipy  to  say  that  our  new  business  holds  out  good  prospects 
in  all  these  directions.  Our  mortality  experience  in  the  new 
and  active  jsection  of  our  life  operations  must  necessarily  be 
advantaged  by  the  fact  tliat  the  vast  majority  of  our  poli'  y- 
holders  in  this  cla.ss  have  recently  passed  the  ordeal  of 
medical  examination.  The  interest  earnings  in  1918,  after 
deduction  of  income  lax,  are  well  in  excess  of  that  assumed 
in  framing  the  premiums.  As  regards  our  expen.ses  tlic\ 
amounted  to  only  12^%  of  the  premiums  which  must  be  rmi- 
sidered  a  very  low  ratio.  But,  apart  from  these  advant.ii:  ■. 
it  is  not  to  be  overlooked  that  the  great  bulk  of  the  funds 
appei-taiiiing  to  our  new  series  of  life  assurance  are  iiive,ste<l 
in  British  riovernnient  Securities  in  reg.ird  to  which  the  faie 
value  of  the  securities  is  guaranteed  by  this  gre-at  nation, 
and  that,  therefore,  there  is  no  likelihood  of  depreciation 
such  as  has  prove<I  such  an  adverse  influence  in  affecting  oI;l 
esUiblished  life  busineses.  Indeed,  looking  to  bonus-earning 
capacity.  1  am  inclined  to  rank  the  ntlractioua  to  new  en- 
trants of  the  new  section  of  the  Eagle,  Star,  and  British 
Dimiinions  Iniurance  Com|)any  as  unourpasscd  amongst  con- 
temporary institutions;  and  I  think,  therefore,  that  our 
agent*  may  with  complete  confidence  put  forward  our  well 
groundiyj  claims  to  the  confidence  of  (lie  public,  bftswl  ii|ioii 
the  expectation  that  we  oug^ht  to  do  as  well  for  our  pnrticipat 
iiig  policyhoUlerg  as  any  existing  Life  A.ssuranie  Company. 
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THE     STATIST. 


[May  3,  1919. 


During  the  whole  of  the  War  our  staff  has  been  exception- 
ally depleted,  and  the  work  has  been  very  much  enhanced. 
Great  thanks  are  due  to  our  Assistant  General  Manager,  Mr. 
Bennett  and  the  heads  of  all  our  departments,  and  esjjecial 
thanks  should  be  given  to  our  underwriter,  Mr.  Merriman, 
and  his  chiefs,  and  to  our  marine  manager,  Mr.  Holland, 
who  have  had  an  exceptionally  difficult  time  during  the 
War  and  have  done  so  well.  Each  department  has  been 
supported  by  tlie  most  strenuous  work  of  the  whole  of 
their  staffs. 

In  conclusion,  I  should  like  to  say  that  so  far  as  this 
year  has  gone  we  have  every  Tea.5on  to  'be  gratified  with  the 
results.  I  now  propose  the  adoption  of  the  report  and 
accounts  for  the  yea>'  1918,  and  I  will  call  upon  onr  Deputy- 
Chairman,  Mr.  Watson,  to  second  it. 

This  -was  seconded  by  the  Deputy- Chairman  and  passed 
unanimously. 

The  Chairman  next  moved  :  "  That  the  dividends  on  the 
Preference^hares  paid  on  July  1,  1918,  and  January  1,  1919, 
be  and  are  hereby  confirmed." 

The  Chairman  further  proposed  :  "  That  a  final  dividend 
of  10%,  free  of  income  tax,  be  paid  on  the  Ordinary  shares, 
which,  with  the  interim  dividend  of  75%  paid  on  July  1. 
1918.  makes  17^-%,  free  of  income  tax,  for  the  year." 

The  Deputy-Chairman  seconded  the  resolution,  and  it  was 
unanimously  agi'eed  to. 

On  the  motion  of  the  Chairman,  seconded  by  the  Deputy- 
Chairman,  it  was  also  unanimously  resolved  :  "  That  the 
payment  of  the  dividend  of  10%  on  the  Preferred  Ordinary 
shares,  of  which  5%  was  paid  on  July  1.  1918,  and  5%  on 
January  1,  1919,  be  and  is  hereJby  coufinned." 

The  retiring  directors  hav-ing  been  re-elected  and  the 
auditors  re-appointed,  the  proceedings  terminated  with  a  vote 
of  thanks  to  the  Chainnan  and  the  various'  boards  of 
directors. 


CALEDONIAN  INSURANCE  COMPANY. 

The  114th  ordinary  annual  meeting  of  the  Caledonian  Insur- 
ance Company  v  as  held  within  the  Company's  oiKce,  Edin- 
Iiuruh,  on  May  1,  1919. 

The  Chairman,  Jlr.  F.  R.  Sandei-son,  in  moving  the  adop- 
tion of  the  report  and  accounts,  said  :  Gentlemen, — From  a 
perusal  oFthe  directors'  report  already  in  your  hands  you 
will  see  that  the  Company  made  very  siubstantial  progi'ess 
during  the  past  year,  and  that  our  busir!es,s  expanded  in  every 
direction.  That  these  gratifying  results  were  obtained  in  the 
final  and  most  critical  year  of  a  prolonged  and  destructive 
War  makes  the  directors  confident  that  when  .settled  jjeace 
conditions  again  ju'evail  and  the  last  of  the  fetters  which 
have  ham]iered  our  movements  during  recent  years  has  been 
struck  off  it  will  he  possible  to  accelerate  very  materially  the 
Company's  growth  and  development. 

The  Life  Department. 

The  transactions  of  tlie  life  dejjartment  both  in  number 
and  amount  are  greatly  in  excess  of  those  of  any  previous 
year.  The  new  business  placed  upon  our  books  comprised 
1,453  policies  for  £1,324,808,  the  lu-emiums  thereon,  including 
single  payments,  amoimting  to  £87,383.  After  deduction  of 
reassurances,  the  net  sums  assured  retained  by  us  amounted 
to  £1,023,308,  and  the  net  new  premiums  to  £64,135.  This 
is  the  first  occasion  on  wliich  we  have  reached  the  million 
mark  in  sums  assured,  the  previous  highest  figure  being  just 
under  £750,000.  The  net  new  iwemiums  are  nearly  double 
those  for  1917,  and  the  total  net  premium  revenue  has  in- 
creased by  the  substantial  sum  of  £52,851  for  the  year. 
Claims  by"  death  amounted  to  £162.103,  including  £17,000  in 
respect  of  War  claims,  as  against  £209,898  for  1917,  whereof 
War  claims  amounted  to  £59,000.  It  may  interest  you  to 
know  that  the  outbreak  of  influenza  and  pneiunonia  at  the 
close  of  the  year  added  to  our-  claims  to  the  extent  of 
£18,000.  The  mortality  experience  during  the  past  year, 
liowever,  was  very  favourahle,  the  amount  of  the  death  pay- 
ments being  considerahly  -unthin  the  sum  expected  according 
to  the  table  employed  in  the  vahiation.  The  expense  ratio 
Avas  13.25%,  or  a  fraction  under  the  average  rate  for  the 
previous  quinquemiium,  which  I  think  is  a  very  satisfactory 
result,  especially  in  view  of  the  large  increase  in  the  amount 
of  new  ibusiness  placed  on  our  books.  It  is  also  gratifying 
to  find  that  the  average  interest  return  after  deduction  of 
tax  upon  the  funds,  excluding  reversions  jmrchased,  works 
out  at  the  favourable  Tigure  of  £4  7.'.  5(1:  per  cent.  The 
yield  is  slightly  under  that  of  1917,  owing  to  the  heavier 
rate  of  income  tax  exigible.  Before  leaving  the  life,  depart- 
ment I  should  ju.st  like  to  point  out  that  the  addition  to  the 
funds  at  the  end  of  thn  year,  amounting  to  £194,377,  is  con- 
siderably in  excess  of  all  ]n-evious  records. 

Fire  and  other  Departments. 
With  regard  to  the  fire  department,  also,  the  same  stoi-y 
of  progress  and  increased  presperity  can  be  told.  The 
luemium  income  is  greater  than  that  for  the  previous  year 
by  £73,388,  and  the  trading  profit  for  the  year,  after  making 
the  necessary  additional  ])rovision  for  unexpired  risk,, 
amounted  to '£83,991,  as  compared  with  £55,473  for  1917. 
The  fire  loss  experience  was  more  than  usually  favourable, 
the  ratio  of  claims   to  premium    income  being  48.96%,   and 


the  expenses  of  management  continued  at  a  moderate  figure. 
The  personal  accident  and  employers'  liability  dep.artments 
have  again  yielded  satisfactory  results,  the  amount  carried 
to  the  profit  and  loss  account  aggregating  £8,000.  The  busi- 
ness done  in  the  general  insurance  department  expanded 
very  rapidly  during  the  year,  and  the  directors  have  con- 
sidered it  desirable  to  transfer  the  sum  of  £25,000  to 
strengthen  the  reserves.  In  the  marine  account,  which  appears 
for  the  first  time,  you  will  see  that  a  considerable  volume 
of  business  has  been  transacted,  the  ijremiums  reaching 
the  satisfactory  figure  of  £185,318.  It  is,  of  com-se,  too  soon 
j'et  to  form  any  estimate  of  the  actual  outcome  of  the  year's 
business,  but  I  may  say  that  the  results  so  far  are  very 
favourable. 

Taking  all  the  departments  together,  you  will  find  that 
the  total  premium  revenue  of  the  Company  for  the  past 
year  attained  the  substantial  total  of  £1,309,181,  an  increase 
of  £388,320  over  the  revenue  for  1917,  and  the  addition  to 
the  funds  diuing  the  year  amounted  to  £412,924, 

The  Profit  and  Loss  Account. 

Coming  now  to  the  profit  and  loss  account,  you  will 
notice  that  the  amounts  carried  from  the  various  insurance 
accounts  total  £91,991,  and  that,  after  paying  the  dividend 
and  income  tax,  and  providing  for  the  transfer  to  the 
general  insurance  account  already  mentioned,  and  for  the 
sum  of  £6,000  written  off  investments,  the  profit  and  loss 
balance  stands  at  £177,319,  representing  an  increase  during 
the  year  of  nearly  £34,000.  In  the  cii'cumstances,  the 
directors  felt  they  were  fully  justified  in  recommending 
an  increase  in  the  dividend  from  24s.  to  30s.  per  share,  sub- 
ject to  income  ta.x.  As  a  matter  of  fact,  the  amount  re- 
quired to  meet  this  dividend  is  fully  covered  by  the 
interest  from  the  fire  and  general  funds  without  encroaching 
iqjon   the  imderwriting  profit. 

The  directors  continued  to  invest  surplus  funds  in  British 
Government  War  Stocks,  and  the  amomit  of  these  securities 
held  by  the  Company  at  the  end  of  the  year  stood  at 
£1,396  ,'000. 

Dming  the  past  yeaj-  we  have  had  to  deplore  the  loss 
by  death  of  the  Company's  Law  Agent,  Mr.  Wm.  Stuart 
Eraser,  W.S.,  and  of  Mr.  Richard  Brown,  C.A.,  our  Auditor. 
Mr.  Eraser  w^as  a  director  of  the  Company  from  1879  until 
1902,  when  he  received  the  appointment  he  held  at  his 
death.  The  directors  much  appreciated  his  wise  counsel 
and  guidance  and  the  valuable  services  he  rendered  to  the 
Company  both  in  his  capacity  of  director  and  Law  Agent. 
In  their  places  the  directors  appointed  Mr.  William  H. 
Eraser,  W.S.,  as  Law  Agent,  and  Mr.  Kenneth  M.  Gourlay, 
C.A.,.  as  Interim  Auditor.  The  latter  offers  himself  for 
election   by   the   Shareholders    at    this  meeting. 

The  greatly  increased  business  which  i>assed  through  our 
hands  'ast  year  bore  somewhat  heavily  upon  our  depleted 
staff,  and  that  the  work  has  been  overtaken  satisfactorily 
reflects  great  credit  upon  their  loyalty  and  efficiency.  I  may 
say  that  in  connection  with  the  staff  the  director's  have  not 
been  unmindful  of  the  abnormal  circumstances  of  the  times 
through  which  -  we  are  passing.  Special  consideration  has 
been  given  to  their  interests,  and  further  privileges  have  been 
added  to  the  conditions  of  service.  I  am  sure  you  will  wish 
me  to  acknowledge  the  zeal  and  devotion  they  have  shown. 
I  regret  to  say  that  since  our  last  meeting  we  have  lost  two 
more  promising  members  of  our  staff  on  active  service,  Mr. 
R.  C.  Morris  of  head  office,  and  Mr.  F.  Howard  of  Leeds 
office.  I  tender  in  your  name  our  sympathy  to  their  relatives. 
I  now  beg  to  nrove  that  the  report  be  adopted,  and  that  the 
dividend  of  30.?.  per  .share,  less  income  tax,  recommended 
therein,  be  paid 

Mr.  Alexander  Robb  seconded  this  motion,  which  was 
unanimously  a.greed  to. 

Mr.   William  Blair,  W.S.,   and  Mr,   E.  R.   Sanderson,  the 
two  directors  who  retire  by  rotation,  w'ere  re-elected  directors, . 
and    the  motion  to  increase  the  direetors'    fees  from  £2,250  ; 
to  £3,250  was  also  unanimously  ap)>roved  of. 

Mr,   Kenneth  M.   Gourlay,   C.A.,  was  elected  auditor  for. 
the   ensuing  year,   and    the    meeting   closed    with   a  vote   of ,] 
thanks  to  the  Chairman,  proposed  by  Mr,   C.  A.  Buchanan, 
of  Glasgow. 

ROYAL  LONDON  MUTUAL  INSURANCE  SOCIETY,  LTD. 

TitE  aiunial  ordinary   general  meeting  was  held  at  the  Headj 
Offices  of  the  Society,  and  immediately  adjourned  to  the  GrealiJ 
Hall,  Winchester  House,  Old  Broad  Street,  E.C..  on  April  29, 
Sir  Edward  Smitli,  J.P.  (Chairman  of  the  Society),  presiding. 

The  Chairman  said  :  Turning  to  the  accounts  for  1918,  it)  ' 
will  be  seen  that  our  business  continues  to  expand  at  a  sub- 
stantial rale,  notwithstanding  the  fact  that  the  difficulties  of 
administration  were  gi-eater-  than  at  any   previous  period   in 
our  history,  owing  to  the  depletion  of  our  staff  and  also  many 
exigencies,   &c. ,   due  to  war   emergencies.     The  total   income  ; 
from    all    sources  amounted    to    £1,932,224 — an    increase    of 
£95,124  over  the  previous  year  ;  of  this  amount  £1,735,056 
represented  premiums  and  £197,168  interest  and  other  items. 
The  increase  in  premium  income  was  £80,142.     This  is  one  of  ^ 
the  largest  in  our  history  and  reflects  credit  upon  all  gi-ades  of  ' 
our  staff  who  may  have  contributed  towards  this  result.     The  ' 
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new  business  completed  sliows  an  improvement  upon  1917 
results  in  an  increase  in  the  contracts  effected  and  total  sum 
assured.  The  total  sum  paid  in  claims  by  this  office  exceeds 
£11,000,000.  The  tot;il  sum  e.xpended  during  the  year  in  the 
payment  of  claims  was  £907,069.  representing  52i%  of  the 
premium  income,  and  showing  an  increase  of  £135,587  over 
1917.  Two  special  items  explain  this  increase  and  indicate  the 
far-reaching  importance  of  our  operations  in  the.  domestic 
economy  of  cnir  jiational  life.  The  inlluenza  epidemics  cost  us 
upwards  of  £150.000,  and  the  heavy  fighting  cost  us  in  claims 
on  soldiers'  and  sailors'  lives  £137,7ij7.  The  total  amount 
paid  on  such  claims  since  the  outln-eak  of  war  amounted  to 
the  huge  sum  of  nearlv  lialf  a  million  pounds.  The  hfe  funds 
at  December  31  last  \vere  £4.981.695.  an  increase  of  £311,245 
The  totid  assets  amounted  to  £5.481.980.  During  the  year 
we  have  invested  £459,306.  Since  the  beginning  of  the 
present  year,  we  have  further  invested  £226,800  in  Govern- 
ment War  Loan,  so  that  in  these  gilt-edged  securities,  the 
premier  investment  of  the  whole  world,  we  now  hold  pracli- 
tically  .€2,000,000.  The  total  interest  received  amounted  to 
£222'.651,  being  an  increase  of  £27,387  over  that  of  1917. 
The  yield  upon  the  mean  of  the  life  funds  is  £4  Is.  9il.  per 
cent.,  after  deducting  income  tax.  The  outstanding  features 
of  the  report  and  balance  sheet  are  ;  (1st)  The  total  income 
is  nearly  £2,000,u00.  of  which  no  less  than  £1.750.000  repre- 
sents premium  income;  (2nd)  the  total  interest  on  investments 
amounted  to  more  than  £222.000.  being  an  amount  almost 
equalling  the  Society's  whole  income  after  its  fir.st  30  years' 
operations;  (3rd)  the  claims  paid  numbered  £83.360,  repre- 
senting a  sum  of  £907.069,  including  nearly  £140,000  paid  in 
war  claims  ;  f4th)  tlie  total  funds  reached  the  handsome  sum 
of  nearly  £5,500,000,  of  which  ne^irly  £1,750.000  is  invested  in 
British  (iovernment  securities. 

iyir.  W.  C.  Martin  :  I  have  very  great  pleasure  in  seconding 
the  re-sohition. 

The  motion  was  carried  unanimously,  and  the  proceedings 
then  terminated. 


MAPPIN  AND  WEBB,  LIMITED. 

The  tenth  annual  general  meeting  was  held  on  April  30  .it 
the  Princes  Restaurant,  Piccadilly,  W..  i\Ir.  William  Harris 
(Chairman  of   the  Company)  jn-esiding. 

Mr.  Frederick  Waite,  one  of  the  Joint  Secretaries,  having 
rea-d  the  notice  convening  the  meeting  and  the  rejxirts 
of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  (ientlemen, — Three  years  ago, 
when  I  first  had  tlie  pleasure  of  meeting  you,  1  had  to  present 
.1  balance  sheet  which  was  far  from  favourable.  L  then  e-x- 
])ressed  my  strong  conviction  in  the  soundness  of  the  busi- 
ness, and  I  predicted  that,  given  normal  times,  we  should 
soon  return  to  our  former  prosperity  and  be  paying  divi- 
dends. Since  then  we  have  progressed  rapidly.  The  balance 
sheet  for  1917  was  very  much  better  than  that  for  1916. 
That  now  presented  to  you  is  better  still ;  in  fact,  it  is  the 
best  balance  sheet  ever  presented  to  yon,  and  I  am  sure  you 
.ire  appreciative  of  it.  During  the  year  1918  the  difficulties 
of  e.xport  trade  were  very  great,  and  we  were  unable  to  fully 
supply  our  numerous  foreign  branches  and  many,  foreign 
custohiers  with  all  the  goods  they  required.  The  position  is 
daily  becoming  better.  Our  sales  for  the  year  1917  were 
the  highest  ever  recorded  in  the  history  of  the  Company. 
The  sales  for  1918  were  considerablv  higher  than  those  for 
1917. 

Extensive  Building  Operatioas  Contemplated. 

The  profit  now  shown  is  also  the  highest  recorded  in  our 
history.  The  largest  profit  previously  sliown  was  for  1912. 
when  we  made  £56,115.  The  net  profit  this  vear'  amoinits 
to  £66.975,  and  exceeds  the  profit  of  1912  by  £10,860.  This 
is  entirely  due  to  increased  turnover,  ami  notwith.standing 
increased  laboiu-  costs  and  very  much  heavier  income  tax. 
The  Armistice  enabled  us  to  review  the  whole  organisation 
of  o>ir  interests  and  to  direct  attention  to  extending  abroad 
as  well  as  at  home.  In  this  connection  we  ha\e  I'ecenlly 
concluded  a  lease  of  premise.s  in  Monte  Carlo,  and  we  shall 
open  a  branch  there  within  a  few  months.  Regarding  t/lie 
home  trade,  we  have  organised  a  new'  department  for  the 
.■^ale  of  antique  silver,  and  we  have  alieady  acquired  some 
very  valuable  specimens  of  the  silversmith's  ai't  of  the  early 
pcvcntcontli  an<l  eighteenth  centuries.  Krom  tlicse  new  de- 
partures we  expect  to  I'eap  a  very  fair  profit.  We  lia\e  to 
provide  in  the  near  future  for  extensive  building  opeiations. 
to  rebuild  the  premises  recently  acquired  in  Oxfcu'd  Steet 
adjoining  our  present  premises  and  to  make  extensive  altera- 
tions at  the  Royal  Works,  Sheffield,  in  or<ler  that  our  output 
there  may  be  considerably  increa.sed.  The  cost  of  building 
at  present  is  very  high,  and  we  intend  to  postpone  these 
operalioufi  as  long  as  we,  can  until  prices  get  more  normal. 
The  findiui.'  of  the  necessary  funds  causes  us  no  anxiety. 

Balance  Sheet  Figures- 
It  may  be  n.scfid  if  1  .shortly  review  the  figures  of  tho 
balance  sheet  and  profit  and  loss  account,  and  compare  them 
with  the  figures  for  1917.  The  first  item,  "  Cash  in  bank 
and  in  hand,"  amounts  to  £45,178,  against  £35,167  in  1917, 
an  increase  of  £10,011.  'I'he  second  item,  "  Investments  in 
subsidiary    ronipanies,"    now    amounts    to    £195.571.    a'^.iinst 


£240,038  in  1917,  a  decrease  of  £44,467.     This  decrease  has 
been  brought  about  by  the  prosperity  of  our  foreign  branches 
and  consequent  remittances  of  large  sums  of  money  for  goods 
supplied   to   them.     I   regret   our  inabi.ity  to  rejileni^h  their 
stocks    as  quickly  and  as    fully    as  we  should  have  desired, 
owing  to  the  continut<d  absence  of  skilled   labour   above   re- 
ferred to.     The  "Debenture  sinking  fund  investments"   now 
amount   to  £25,517.  against  £22,835   fur   the  previous   year, 
an  increase  of   £2.682.     This  increase  follows  on   the  annual 
contribution  of  £2.500  and  interest  on  the  investments.      The 
"  Sundry  debtors  '  now  amount  to  £95.092.  against  £84,356- 
in  1917,  an  increase  of  £10.736.     This  increase  is  solely  due 
to    the   very   mui-h  larger  business   we    are  transacting.      All 
bad  debts  have  been   written   oft  and  doubtful  debts  amply 
provided  for.     Our  stocks  now  amount    to  £490,759.  against 
£417.939  in  1917.  an  increase  of  £72.820.    This  is  a  very  large 
figure,  but  not  larger  than  the  business  now  requires.       The 
iiu'rease  is  mainlj',  if  not  entirely,  due  to  the  larger  jewellery 
stocks  now  held  by  our  three  London  houses  in  Oxford  Street, 
Queen  Victoria   Street,  and   Regent  Street,  and  you    will  be 
interested    to  learn   that   we  now    possess   one   of   the   finest 
jewellery  stocks  in   London.       The  item  of  plant  now  stands 
at  £44.060.  against   £49,544  in   1917.  a  decrease  of  £5.484. 
No  additicms  to  our  )>laiit  have  been  made  during   the  year, 
and    the   decrease  is  due  to    depreciation  written   off.   which 
this    year    has     been    increased.     'Leasehold    premises    (less 
mortgages)  "  now  stand  at  £159.080,  compared  with  £164.470 
a  year  previously,  a  decrease  of  £5,390.   due  to  the  deprecia- 
tion   written   off.     Our  main   premises  in   Oxford  Street  are 
held  on   the  long  lease  of   999  years — practically  equal  to  a 
freehold.     ''Freehold  land  and  buildings  "  are  now  £34,87T, 
against  £35.327,  the  difference  of  £450  being  the  amount  of 
depreciation   written    off.      The    item    of    "Goodwill,    trade- 
marks and  designs"  remains  at  the  .same  figure  of  £159.311. 
The  goodwill  of  your  business  is  worth,  and  could  be  readdy 
sold,    for   more   than    this    sum.    but   there   are   sentimental 
objections  to  the  continuance  of  the  item  on  the  balance  sheet, 
and  this  vear  we  )iroiiose  to  reduce  it  by  £10.000.  ^  think 
we   shall  "continue  this  process  of    reduction    until  me    item 
finallv  disapjiear.s.     This    exhausts  all   I  have   to   say   on  the 
assets  side  of    the  balance   sheet.     Turning   to  the  liabilities 
side     our    share    capital    and    Debenture    stock    remain    un- 
altered at  £650.000   and  £250.000  respectively.     As  already 
mentioned   to  vou.   a  sinking  fund  is   in   operation  to  finally 
extinc^uish    the  Debentures.     This   sinking   fund   now  stands 
at  £22.095.  against  £18.785  for  1917.  an  increase  of  £3.310' 
This  increase  is  due  to  the  annual  contribution  of  £2.500  and 
to    interest  on    the    investments.      "Sundry   creditors  '   now 
amount  to    £266,866,   against    £242,473   twelve   months  pre- 
viouslv,  an  increase  of  £24.393.     This  increa.-e  is  entirely  due 
to  'the    verv   much    lar'.'er   stocks    we   carried   at  the    end  of 
1918    compare<l  with  the~end  of  1917.     In  1917  a  note  appeared 
on   tiie  balance  sheet  that   certain  shares  and  Debentures   m 
subsidiarv   companies   were   detMsited    as   security    for  loans. 
This  note  now  disappears,   it    being  no   longer  necessary,   as 
the  loans  in  question  liave.been  paid  off. 

Profit  and  Loss  Aeconnt. 
Turning   to   the  profit  and  loss  account,  you  will  observe 
that  the  profits  from  our  branches  and  subsidiary  companies 
amount   to    £112.031.    against    £80,146    in    1917,    an    increase 


.S20 


THE     STATIST. 


[May 


3;  1919. 


of  £31.885.  Rents  receivable  now  amount  to  £1,652,  iigaii).st 
£1,676  in  1917,  an  increase  of  £76.  On  the  other  side  of 
the  profit  and  loss  account  the  items,  with  one  exception,  so 
closely  follow  those  of  1917  as  hardly  to  require  .separate 
comment,  the  exception  being  income  tiix,  which  has  risen 
from  £7,834  in  1917  to  £17,500  in  1918,  After  charging  all 
arrears  of  Pi'efere)ice  dividend  up  to  .June  30,  1918,  the 
Irrofit  and  loss  account  concludes  with  a  balance  of  £60,485, 
and  on  the  front  page  of  the  leport  we  .set  out  how,  in  our 
judgment,  this  balance  should  be  dealt  with.  You  will 
observe  that,  in  addition  to  writing  down  the  goodwill  by 
£10,000,  to  which  I  have  already  referred,  we  propose  to 
place  £10,000  to  general  re.«ei"ve  and  to  pay  a  dividend  on 
the  Ordinary  shares  of  10%,  less  tax.  \Vc  trust  our  recom- 
mendations will  have  your  approval.  - 

Elemeats  of  Progress  and  Success. 

In  conclusion^  let  me  say  you  iiave  tlu-ee  elements  in  this 
business  which  should  maise  for  its  continued  progress  and 
success.  You  have  a  magnificent  name — a  name  held  in 
the  highest  repute,  not  only  in  this  country  but  througliout 
the  world.  You  have  a  united  and  harmonious  Board.  We 
have  our  honest  differences  of  opinion,  but  good  faith  and 
good  feeling  pervade  all  our  discussions;  and  you  have  a 
loyal,  a  contented,  and  an  efficient  staff — a  staff  I  cannot 
speak  of  too  warmly  or  connnend  too  liighly,  and  to  whose 
efforts  are  due  the  splendid  balance  sheet  we  are  able  to 
present  to  you  to-day. 

Mr.  Walter  J.  Jlapijin  :  Ladies  and  gentlemen, — I  have 
much  pleasure  in  seconding  the  resolution. 

The  proceedings  then  terminated. 


BURLINGTON  HOTELS  COMPANY,  LIMITED. 

Thb  annual  general  meeting  of  the  sliareholders  of  the  Bur- 
lington Hotels  Company,  Limited,  was  held  on  April  30  at 
the  Connaught  Rooms,  Great  Queen  Street,  W.C.,  when  Mr. 
George  Harvey   (Chairman  of  the  board)  presided. 

The  Secretary  (Mr.  Herbert  M.  Gowar,  F.C.A.),  having 
i-ead  the  notice  convening  the  meeting  and  the  report  of 
the  auditors, 

The  Cliairman,  in  moving  the  adoption  of  the  report  .ana 
accounts,  said  that  for  several  years  prior  to  the  War  the 
Company  wae  in  anything  but  a  flourishing  condition.  Their 
hotels  were  out  of  date,  and  their  clientele  was,  in  conse- 
quence, gradually  dying  away.  Some  of  their  shareholders 
at  one  time  talked  about  liciuidation,  but  he  had  always 
faith  that  the  Company  could  "win  through"  if  they  could 
bring  a  little  determination  to  bear  and  the  will  to  succeed. 
Their  Cork  Street  hotel  had  had  a  total  of  £23,218  spent 
upon  it  for  improvements,  and  in  1914  the  balance  due  to 
the  contractors  was  £16,947.  At  the  present  time  this  was 
entirely  paid  off,  the  effect  being  that  these  alterations  had 
been  paid  for  mainly  out  of  revenue.  He  regretted  that 
they  were  not  able  to  recommend  any  Preference  dividend 
payment,  but  it  must  be  clear  to  all  the  shareholdere  that 
their  first  duty  was  to  consolidate  their  position  and  jjut  their 
credit  on  the  be.st  possible  basis. 

The  Preference  Dividend  Artears. 

But  tlie  time  now  appeared  to  have  ai  rived  when  they 
.should  consider  some  mean.s  of  clearing  off  the  arrears  of 
their  Preference  dividend  whiih  had  been  accumu- 
lating for  a  period  of  seven  and  a-half  years,  and  amounted 
to  a  total  of  £28,125.  When  allowance  was  made  for 
income  tax  the  net  sum  would  be  reduced  to  £19,688. 
They  had  carefully  considered  various  ways  of  dealing  with 
this  item,  and  they  invited  certain  of  the  larger  share- 
holders to  consult  with  them.  The  scheme  which  a)>pealed 
to  them  was  one  which  proposed  to  allot  1,550  £5  Income 
Bonds  representing  the  unissued  authorised  number  with 
a,  face  value  of  £7,750.  These  bonds,  carryin  8%  interest, 
.should  be  worth  more  than  their  face  value.  But  now  a 
difficulty  appeared  in  the  shape  of  a  peculiar,  and,,  he  under- 
stood, uncommon  clause  in  the  Artlclej?  of  Association,  which 
clearly  stated  that  no  such  compromise  might  be  effected 
without  the  consent  in  writing  of  a  majority  of  not  less 
than  two-thirds  of  the  shareholders  concerned.  They  all 
knew  bow  difficult  it  was  to  get  a  two-thirds  majority  of 
shareholders  to  agree  to  anything  in  writing,  or  possibly  to 
take  the  trouble  to  consider  the  matter  at  all,  and  before 
they  attempted  to  carry  out  the  proposal  he  should  like  to 
have  the  opinion  of  the  Preference  shareholders  upon  it. 
The  effect  of  the  operation  would  be  a  payment  in  8%  bonds 
or  oaeh  of  an  equivalent  of  7.?.  lOrf.  in  the  £  on  the  net 
amount,  and  these  bonds  carried  a  charge  ranking  imme- 
diately after  the  payment  of  Debenture  interest.  They  had, 
he  claimed,  done  a  great  deal  to  straighten  the  affairs  of 
the  Company,  and  he  was  anxious  to  .see  it  be>come  a  regular 
dividend-paying  concern.  The  prospects  were  good,  and  he 
confidently  looked  foi-ward  to  this  and  succeeding  years  to 
legnlarly  meet  their   obligations. 

The  Hotels  and  Future  Competition. 

With  regard    to  the  business   done  last  year,  they   would 

notice    a   conspicuous    improvement    in   their    gross   receipts, 

totalling  £13,182,  and  the  total  for  the  two  hotels  had  rarely 

been  exceeded,  even   when    the  three  hotels   were  in  opera- 


tion. Against  this  provision  prices  had  been  alarmingly 
high,  though  he  wa-s  glad  to  say  the  decline  appeared  to  have 
set  in.  At  the  same  time,  they  had  to  face  an  entirely  new 
set  of  conditons,  and  commodities  of  all  kinds,  wages,  and 
general  expenses  were  not  likely  to  retirrn  to  jire-War  stan- 
dards. But  their  hotels  were  in  a  better  condition  now  than 
ever  they  were  since  he  had  known  them  to  face  the  com 
petition  of  the  future.  They  would  see  that  they  remained 
so.  The  net  I'esult  of  the  profit  and  loss  account  was  an 
increased  balance  of  £3,879.  They  had  used  £10,000  out 
of  the  profit  shown  to  reduce  the  alterations  and  improve- 
ments accounts,  an  item  which  they  should  make  an  effort 
to  eliminate  entirely,  its  present  value  a?  an  asset  being 
doubtful. 

Much  Spade  Work  Yet  to  be  Done. 

The  cuirent  jear's  business  was  likely  to  surpass  that 
of  1918,  the  present  .state  of  affairs  being  very  satisfactory. 
Much  spade-^^■ork  bad  yet,  however,  to  be  done  before  the 
path  was  sufficiently  clear  to  admit  of  the  payment  of  back 
dividends,  and  he  should  personally  like  to  see  them  unani.. 
raous  in  ado]>ting  the  suggestion  with  regaixl  to  the  Income 
Bonds.  He  was  impatient  to  get  their  affair's  into  a  perfectly 
satisfactory  order,  and  he  saw  no  reason  at  all  why  they 
should  not  be  able  to  meet  sundi-y  items  of  extraneous  ex- 
penditure and  still  continue  to  meet  their  ciu'rent  Preference 
dividend. 

Mr,  0.  J.  Phillips  seconded  the  resolution,  which  was 
cairied   unanimously. 

The  Preference  sliareboldelrs  present  ivnanimously  ex- 
pressed their  agreement  with  the  proposal  with  regard  to 
Income   Bonds. 

Dr.  Hosker,  having  been  re-elected  a  director,  Messrs. 
G.  Dixey  and  Company  were  reappointed  auditore,  and  the 
proceedings  t.erminated. 


A.  W.  GAMAGE,  LIMITED. 

All  Records  Broken  in  Turnover  and  Profits. 

The  twenty-second  annual  general  meeting  of  A.  W.  GamSije. 
Limited,  was  held  on  April  30,  at  the  Holborn  Restaurant. 
High  Holborn,  W.O..  Mr.  A.  W.  Gamage  (the  Chairman 
find  Governor)  .presiding. 

The  General  ]\Ianager  and  Secretary  (Mr.  E.  M.  Gamage) 
having  read  the  notice  convening  the  meeting  and  the  repoit 
of  th;  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  rejjort  and 
accounts,  said  :  Ladies  and  Gentlemen, — Your  directors  are 
very  pleased  to  meet  you  again  and  to  place  before  you  sii<  Ii 
a  satisfactory  balance  sheet.  The  turnover  has  largely  ex- 
ceeded tlie  previous  year's  figures,  which  were  thought  to 
be  high  owing  to  several  large  Government  contracts,  but  in 
spite  of  these  large  omoiints  we  have  broken  all  records  both 
hi  turnover  and  profits,  and  it  is  gratifying  to  know  that 
the  business  is  still  forging  ahead,  and  the  increase  in  turn 
over  up  to  date  is  very  much  in  the  same  proportion  ns 
last  year.  I  feel  confident  that  this  will  be  maintained, 
csjecially  when  several  ne.v  departments  have  been  opened 
and  the  proposed  additions  and  alterations  to  premises  ha%c 
been  completed.  I  am  pleased  to  inform  you  that  we  ha\c 
practically  completed  the  purchase  of  an  adjoining  block  of 
buildings,  which  as  soon  as  possible  will  be  added  to  oui- 
existing  buildings.  This  acquisition  is  most  impoi'tant,  :!■• 
it  will  provide  space  for  new  departments,  whicli  will  com- 
plete the  business  as  a  general  store.  It  will  interest  you 
to  know  that  your  directors  intend  to  give  special  attention 
to  provisions  and  catering,  and  that  the  drapery  and  fur- 
nishing departments  will  be  greatly  extended.  The  first  of 
the  new  departments  will  be  opened  shortly — namely,  the 
baby  welfare  salon  .and  the  ladies'  and  juvenile  ))Oot  and 
shoe  de)iartment. 

Balance  Sheet  Figurer. 

Turning  now  to  the  figures  of  the  balance  sheet,  you  will 
see  that  our  net  profits  have  increased  from  £54,299  to 
£65,148.  The  same  amount  has  been  placed  to  the  reserve 
accounts  as  in  the  previous  year,  £12,500.  making  a  total 
of  £84.500,  and  the  usual  deipreciations  have  been  made 
under  the  different  headings.  In  looking  at  the  profits,  wc 
must  not  overlook  the  large  increase  in  our  expenses  over 
which  we  have  no  control,  such  as  carriage  charges,  rates 
and  taxes,  catering  for  staff,  stationery  and  packing  mate- 
rials, and  many  other  things,  with  which  I  feel  sure  you  arc 
familiar,  also  the  increase  in  our  salaries  list.  In  recom- 
mending the  paynrent  of  a  dividend  of  8%,  your  directors 
feel  sure  that  you  will  agree  that  it  is  a  safe  policy  to  pur- 
sue, but  they  wish  me  to  point  out  that  had  it  not  have 
been  for  the  excess  profits  tax.  for  which  provision  has  been 
made  to  the  extent  of  £17,000  in  the  balance  sheet,  wi- 
could  have  paid  18%  dividend. 

Goods  Purchased  on  the  Most  Favourable  lerms. 

This  result  is  .all  the  more  gratifying  because  it  li '" 
been  achieved  in  a  time  of  great  stress  and  difficulty ;  but 
difficulties  are  made  to  be  overcome,  and  the  great  success 
of  the  business  is  largely  due  to  the  fact  that  our  managers 
looked  well  ahead  and  seized  every  opportunity  to  purchase 
good.s  on  the  most  favourable  terms,  thereby  enabling.  ib 
to  sell  at  much  lower  prices  than  were  being  charged  then 
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by   aiiy   of    our  competitors;   in   fact,   Gamayt^^s   were  seluug  ,  „«,«!„    ):,alloons,   and  no    doubt   thev   Imd   read  liow   Hinden- 

ouig  had  declaimed  against  them,  almost  seeming  to  say 
that  they  had  lost  the  War  for  Germany.  Altogether  tliev 
were  very  proud  of  the  part  they  had  plavc<l.  Thev  liail 
made  rifle  clips  and  petrol  cans  for  the  Ministry  of  Muni- 
tions;  wireless  had  played  a  very  important  part,  and  thev 
had  almost  been  the  pioneers  of  the  wireless  movement  iii 
this  country.  They  had  made  thousands  of  pounds'  woith 
ot  Histruments  for  the  War  Office  and  the  Admiralty. 

The  resolution  was  put  to  the  meeting  and  carried  unani 
mously. 


yoods  at  lower  prices  than  the  trade  could  obtain  them 
wholesale.  Great  watchfulness  had  to  be  kept  to  detect 
trade  buyers  to  prevent  their  clearing  our  stocks.  I  nien- 
tion  this  to  show  you  that  the  old  Gamage  policy  of  giving 
the  best  value  for  money  has  been  maintained,  and  that 
there  has  not  been  what  is  generally  termed  "profiteering." 
The  results  are  due  solely  to  the  large  volume  of  trade  done 
at  a  small  percentage  of  profit.  Incidentally.  I  might  men- 
tion that  the  wliole  of  the  interior  of  your  business  premises 
has  be^n  cleaned  and  redecorated.  All  machinery  plants 
liave  been  nraintained  in  first-class  condition,  the  expense  of 
which,  has  been  charged  against  the  past  yearns  profits.  The 
liividend  on  our  investment  in  Bonetfink's,  IJmited.  is  10"o. 
Iieing  the  same  as  last  year.  This  old-esta^jlished  business 
lontmues •  to  s-hcyw  great  vitality,  and  the  increase  of  turn- 
over lip  to  date  is  most  satisfactory. 

Proposed  Increase  of  Share  Capital. 
You  will  have  seen  by  the  notice  accompanying  the  reiiort 
that  it  is  proposed  to  increase  the  share  capital  of  the  Com- 
pany to  £500,000  by  the  creation  of  150,000  Ordinary  shares, 
■  tlieproceeds  of  which  the  directors  confidently  believe  can 
Ijii  profitably  used,  and  will  largely  increase  the  earning 
I  lowers  of  the  business.  These  shares  will  be  issued  at  a 
premimn  of  Is.  per  share,  and  preference  will  be  given  to 
existing  shareholders  in.  jnaking  the  allotment.  I  should 
l^ke  to  explain  that  in  discussing  the  matter  of  premium  it 
was  thought  that,  as  the  price  of  the  shares  stood  welT  up 
at  2^".  or  25.*.,  they  would  be  generally  absorbed  by  the 
shareholders,  and  that  we  would  give  them  something  in 
the  way  of  a  bonus.  That  is  why  the  premium  was  fixed 
mt  low.  It  is  most  important  that  I  should  make  it  clear  to 
you  that  the  present  net  profits  would  more  than  pay  8% 
dividend  on  the  proposed  increased  capital,  as  it  is  not 
:;enerally  known  that  the  Government  before  arriving  at 
the  amount  of  the  excess  profits  tax  allow  9%  interest  on 
capital  employed  in  a  business.  I  have  heard  a  whisper  that 
in  the  new  tax  to  be  levied — call  it  by  what  name  you  please 
— it  will  be  10?-o.  so  that  there  is  no  doubt  as  to  the  wisdom 
i.f  obtaining  the  new  capital,  as  the  Government  are  well 
aware  that  in  a  progi-essive  business  like  yours  the  increased 
capital  is  bound  to  bring  a  good  return  in  the  tax  levied. 

Grants  to  Fighting  Men. 

Durini;-  the  period  of  the  War,  as  I  have  lold  you  at  our 
previous  meetiii;4S.  we  have  continued  the  .'ipecial  grant;;  to 
the  fighting  man's  pay,  and  I  feel  sure  you  would  be  gratified 
if  you  conld  read  the  letters  received  and  the  personal 
expressions  of  gratitude  for  the  great  help  this  has  been 
to  the  men's  families,  many  stating  that  they  could  not 
liavai  carried  on  without  this  a-ssistance.  Your  diirectora 
consider  that  this  was  money  well  spent,  as  it  has  created 
;i  closer  bond  of  union  between  the  firm  and  the  men,  and 
this  is  shown  by  their  eagerness  to  return  to  their  old  jobs. 
I  think  I  am  correct  in  saying  that  not  an  employee  who 
answered  their  country's  call  (except  those  wIk)  liave  made 
the  great  sacrifice)  but  have  expre.ssed  a  desire  to  ret  inn  to 
their  ol-l  employment.  Your  directors  have  also  distributed 
.1  "  Peace  "  bonus  to  the  whole  of  the  ptaff  of  one  year's 
-ervice  and  over  and  to  all  demobilised  men  who  have 
letnrped,  which  has  'been  charged  against  the  jKist  year's 
profits.  It  will  interest  you  to  know  that  the  staff  volun- 
tarily gave  one  penny  or  more  per  week,  which  amounted 
to  over  £700,  for  parcels  for  the  boy.~.  These  jiarcels  were 
ill  addition  to  those  sent  by  the  firm,  all  of  which  were 
qreatly  apjn-eciated.  and  we  are  told  by  the  men  that  it  wa.< 
.i  red-letttr  day  when  the  well-kiu>wn  parcels  bearing  the 
words  "  Gamage's,  ifroni  Blighty  '  arrived.  'fhey  were 
messengers  from  home,  and   to  many  Gamage's  meant  home. 

Mr.  J.  R.  Parker,  in  seconding  the  motion,  said  that  the 
Ghairman  liad  referred  to  the  fact  that  Gamage's  always 
gave  good  value  for  money.  Gamage's  were  noted  for  that. 
Vind  so  much  was  the  fact  appreciated  by  Service  men  that 
they  were  flocking  back  to  Gamage's  to  buy  their  civilian 
clothes  after  demobilisation.  That,  he  thought,  was  exiel- 
lent  evidence  of  the  fact  that  thev  did  give  good   value. 

Mr.  ^V.  F.  Dingwall  said  he  thought  Ixith  directors  and 
shareholders  had  good  reason  for  congratulating  themselves 
on  the  success  of  the  past  year's  working.  He  considered 
that  the  progress  f)f  the  business  proved  that  the  policx 
of  showing  the  profit  and  loss  items,  which  was  introduceil 
a  few  j'cars  ago,  liad  certainly  not  damaged  them  in  the 
smallest  degree.  There  was  only  one  cjucstion  he  wished  to 
ask,  and  that  was  whether  the  additional  premises  to  be 
bought  were  not  the  premises  Wtweeii  their  two  present 
blocks,  so  that  the  Gamage  concern  would  now  niii  contiiui 
nusly  on  the  Holboni   frontage. 

Gamage's  Part  in  the  War. 
The  Chairman,  in  lejily,  sai<l  that  lie  woubl  have  to  leave 
Mr.  Dingwall  to  conjecture  as  to  what  jiremises  were  to  be 
•icquired.  There  were  one  or  two  reasons  why  they  jire- 
lerrcd  not  to  specify  the  property.  It  might  interest  the 
shareholders  to  learn  something  of  the  part  they  had  ))layed 
in  the  War.  They  had  l)een  engaged  on  the  supply  of  war 
equipment  of  some  sort  or  another  all  through.  'They  had 
supplied  the  catapult,  which  hgd  served  a  very  useful  pur- 
pose until  the  Stokes  gun  came  in,  when  it  was  superBcdi»d 
Since  then  they  had  l>een  making  what  were  known  as  propa- 


On  the  motion  of  the  Chairman,  seconded  by  Mr   W    \ 
\incent.  the  dividends   paid   and   proposed  to  be  paid  we're 
conhrmed    and    sanctioned. 

The  auditors  (Messrs.  Sydney  Jeffreys  and  Co.)  were 
reappointed. 

Increase  ol  Capital  Unanimously  Approved. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  considering,  and,  if  thought  fit,  passin<T  the 
following  resolution:  "That  the  capital  of  the  Companv 
be  increased  to  £500,000  by  the  creation  of  150,COO  Ordinary 
shares  of  £1  each  to  rank  p«))'  passu  with  the  existiuu 
Ordinary  shares  of  the    Ckjmpany." 

The  Chairman,  in  moving  the  resolution,  said  he  h.id 
practically  told  the  shareholders  what  the  money  was 
required  for  in  his  opening  speech.  Generally,  the  board 
felt  sure  that  if  the  shareholdeis  passed  the  resolution  they 
would  not  regret  it.  As  a  fact,  the  dividend  was  assured 
before  they  started ;  the  Government  would  pay  it  for  them — 
that  was  to  s.ay,  it  would  come  out  of  the  excess  piofits  duty  : 
so  they  would  not  be  a  penny  poorer  than  they  were  before 
for  having  this  much  larger  capital  and  these  new  depart- 
ments, while  the  directors  felt  sure  that  the  volume  of  trade 
would  increase  very  largely.  Shareholders  would  be  given 
priority  of   allotment. 

Mr.  E.  M.  Gamage,  the  General  Manager,  seconded  the 
motion,   and    it    was   carried   unanimously. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staft 
terminated  the  proceedings. 


INDO  EDROPEAN  TELEGRAPH  COMPANY,  LIMITED. 

The  fifty -.second  ordinary  general  meeting  of  this  Company 
'was  held  on  April  29,  at.  the  Company's  office,  18  Old  Broad 
Street,  E.G.,  Mr.  J.  Herbert  Tritton.  the  Cbairman,  pre 
siding. 

The  Acting  Secretary  (Mr.  T.  0.  Stevens  Pern) 
read  the  notice  convening  the  meeting  and  the  rejxjTt  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  rejiort 
and  accounts,  said  :  We  ai'e  following  the  same  procedure 
as  that  adopted  two  years  ago ;  that  is  in  proposing  the 
dividend  at  the  usual  time  and  leaving  the  publication  of 
the  accounts  to  a  later  date.  As  a  matter'  of  fact,  we  have 
only  recently  issued  the  Directors'  Report  and  Accounts  for 
1917,  owning  to  the  postal  delays  and  the  difficulties  that 
present  themselves  in  the  settlement  of  international  tele- 
graphic accounts.  Duiing  the  year  1918  the  Company's  com- 
munications remained  totally  interrupted  between  this  countr>- 
and  Ru.ssia,  liut  I  am  glad  to  say  that  our  lines  in  Russia 
are  being  repaired,  and  we  hope  before  long  to  have  tJie 
line  through  between  Odessa  and  Teheran.  Owing  to  the  un- 
settled state  of  Russia  it  is  impossible  to  make  any  forecast. 
We  can  only  deal  with  facts  as  they  arise  from  day  to  day. 

Difficnlties  in  Russia  and  Persia. 

We   have   had    many   ditliculties   to   contend    with    dui'iug 
the  W^ar ;  difficulties  of  communication  with  our  stations  in 
Russia,    financial   arrangements   for  carrying   on   business   in 
that  comitry;  and  last,  but   not  least,  the  repair  and  main 
tenance  of  our  lines  in  Russia  and   Persia.     In  Persia   the 
wires  were  subject  to  constantly  recurring  interruption  by 
the  maiauding  bands  of  Tmks  who  were  constantly  raiding 
parts    of    the   temtory   traversed    by   our   line;    later,    after 
signing    of    the    armistice,    there    was    fighting    between    the 
Georgians  and  Annenians,  and  again  our  line  suffered.     The 
country  south  of  the  Caucasus  has  always  been  a  danger  zone 
owing  to  the  large  luimber  of  Kurds,  who  occupy  many  village.'; 
in  that  district,  and  these  tribes  h.ave  been  particularly  active 
during  these  troublous  times.     The  fighting  in  the  Northern 
Caucasus  between  the  Turks  and   Russians  also  led   to  total 
interruptions,    but   I   am    glad   to   say   that    we   have   been 
Jible    to    restore    communication    between   Odessa   and    Tiflis. 
although   for  the  moment  we  are  again   interrupted  on  that 
section.     There    still    leniains    the    section    of    line    between 
Tiflis   ,111,1    the   Russo-Persian   frontier,   but   the   Cmnpany   is 
receiving  every  assistance  from  the  British  militaiy  authori 
ties  and   Georgians,   and   we  hope   that  before  long  we  shall 
be  able  to  get  the  line  through.     It  will  be  some  time  before 
it  is  ill  a  i)re  War  condition.     The  cable  between  Odessa  and 
Constantinople  w.as  reopened  for  tclegiaphic  traffic  on  Decern 
her  1.   1918,  and   has  been   working  satisfacto;  ily  since  that 
date.     As  you  are  aware,   tho  Odessa   end   of   tho  cable   if 
worked   by'this  Company's  staff,    but  comniunieation   is,   we 
believe,  again  suspended. 

The  Indo  Bonte. 
.Vlthoiigh   this   cable   links  our  systcin    with   that  of    tli.- 
Eastern   Telegraph   Comiwiny.   the  canying  ca|>«cily  of  the 
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cable  is  only  siifficit'iit  for  the  local  tmtK<'.'  and  we.  are 
uuable  to  use  it  for  India  or  Ti'ansTndiaii  traflir.  We  liave 
made  definite  proposals  to  the  Hntish  Covennneiit  for  the 
restoration  and  strengthening  of  thi'  Iiulo  route,  and  these 
proposals  are  under  consideration.  It  is  not  possible  to  pre- 
dict when  the  British  Goveiument  will  lie  able  to  eome  to 
any  fixed  intention  on  this  subjoet,  because  the  Avhole  ques- 
tion miLst,  to  a  giteat  extent,  depend  upon  the  peace  terms 
fo  be  deeided  upon  in  Paris.  None  are  nioiv?  acutely  alive  to  the 
shortcomings  of  the  present  telegraphic  commnnication  with 
India  and  the  East  than  the  <lirectors  of  this  Company, 
and  we  are  extremely  anxious  to  leave  no  stone  unturned  in' 
our  efforts  to  le-establish  lliat  portion  which  is  our  own 
concern.  The  directors  are  cai-efidly  following  developments 
in  radio  communication.  (heat  s'trides  ha'\  e  been  made 
during  the  War,  more  especially  in  leception,  and  it  is 
quite  possible  that  the  Company  may  avail  itself  of  radio 
communication  to  strtiugthen  further  our  (■ommunicatious 
■with  the  East.  1"  have  to  report  to  you,  with  great  regret, 
the  loss  to  the  Company  of  Colonel  Coiliock-Tavlor,°the 
assistant  to  the  managing  director.  He  did  splendid  work 
m  France,  serving  with  the  General  Staff  for  some  vears; 
he  succumbed  to  pneumonia  following  influenza.  He  is  a 
great  loss  to  the  Company,  and  the  directors  feel  .^ure  that 
the  shareholders  deplore  liis  loss  and  svninathiKe  with  the 
parents  in  their  sorrow. 

The  Dividend  Maintai.  ei. 

Vou  will  have  seen  from  the  rc.s,,lnli.m  that  the  director-^ 
propose  paying  the  same  dividend,  free  of  income  tax  as 
in  previous  years,  and  have  withdrawn  some  £25,000  fiom 
the  fund  for  ecpiali.sation  of  di\  ideiids,  estalilished  some 
years  ago  for  this  si>ecific  j.urpose,  Jn  these  davs  of  financial 
strnigeiicy  and  hea\-y  taxation,  the  directors  feel  that  it  would 
be  hard  for  the  shareholdeiS  were  they  to  cut  down  the 
dividend.  The  directois  in  the  circular  accompanvin"-  the 
notice  convening;^  the  meeting  refer  to  the  fact  that  Uie 
accounts  for  1917  have  recently  been  issued,  and  that  they 
would  be  considered  at  this  meeting.  There  is  little  in  these 
accounts  that  ,alls  for  comment.  Owing  to  the  liberal  action 
of  our  partners  ui  the  Cis-Indian  .Joint  Pnise,  there  is  a 
sufficient  sum  after  crediting  local  traffi.^  receipts  and  interest 
on  our  reserves  to  i.ay  all  expenses  and  provide  a  dividend 
of    t°o  on.  the  share   capttjil   of   the  Company. 

Mr.    Charles    Holland    seconded    the    motion     whicl,    wa 
carried  unanimouslv. 


HOPE  BROTHERS,  LIMITED. 

The     nineteenth     annual     I'eiieral      meetiu"     w  i  ■     li   li 
April  29  at  the  Camion  Street  Hotel,  E.c'Mr'i'    E    Coo'd" 
year  (Chairman  of  the  Company)  presidiu"'  "      '    "' 

The  .Secretary  (Mr.  E.  L.  Brayue,  F.G.I.S.)  having  read 
the    notice   convening    the    meeting    and    the    ieiK,rt    erf    the 

H  11(1  It  Ol'S . 

The  Chairmaii^  in  moving  the  adopti.m  of  the  reiiort  and 
accoun  s,  said  :  The  profits  of  the  year  sliow  a  verv  sub 
..tant.al  increase  and  constitute  another  record  in  the  Jiistory 
of  the  business.  Ihis  has  not  arisen  from  any  increase  in 
our  rate  ..t  gross  profit;  indeed,  our  rate  of  profit  has  been 
somewhat  below  that  of  last  year,  but,  as  you  know,  our  policy 
has  always  been  to  sell  at  a  moderate  rate  of  profit  and  to 
rely  upon  seeming  the  largest  po.ssible  number  of  customers. 
In  thi.s  we  have  been  signally  successful  during  the  past 
year.  Ihe  number  of  our  c.istomers  and  the  amount  of  our 
trade  have  both  shown  large  increases,  and  oiir  total  trade 
is  far  in  excess  of  that  of  any  previous  year.  We  are  thuo 
enab  ed  to  recommend  a  record  dividend  and  a  substantial 
addition  to  our  reserve  fund.  We  propose  on  this  occasion 
to  place  tl5,000  to  reserve,  making  that  fund  up  to  £75,000, 
in  addition  to  our  carry-forward  of  £21294  With  our 
special  reserves  the  total  now  exceeds  £100,000— which  I 
think  you  will  agree,  is  a  creditable  sum,  although  not  so 
large  as  I  should  like  to  see  it.  in  view  of  the  amount  at 
which  goodwill  stands  in  our  balance   sheet. 

The  Deputy-Chairman  (Mr.  W.  W.  Greenslade)  :  I  have 
much  i..easure  in  seconding  the  motion  prouosed  by  the 
Chairman,  and  I  think  I  may  also  refer  with  satisfaction 
j'-J  ,  ?"°"  '''^*"'*  °*'  th"  .year's  trading,  but,  even  so,  the 
difficulties  still  remain,  and  continue  to  cause  us  anxiety. 

Mr.  Retallick  said  he  wLshcd  to  congratulate  the  directors 
on  submitting  smh  a  satisfactory  balance  sheet.  It  was,  in 
fact  (ine  of  the  best  balance  sheets  they  had  ever  presented 
to  the  shareholders.  The  net  profit,  after  de<liicting  excess 
profits  duty,  depreciation,  &c.,  came  to  £64.352,  or  £6,182 
more  than  in  the  j)revioiis  year,  and  the  shareholders  were 
receiving  the  splendid  dividend  of  10%  for  the  year.  He 
hoped  the  directors  would  do  all  in  their  power  in  coming 
years  to  reduce  gradually  the  large  amount  standiiiL'  under 
the  liead  of  goodwill.  He  was  glad  to  see  that  £3,000  was 
being  placed  to  the  employees'  bentvoleiit  fund. 

The  Chairman  said  that  a  strong  feature  in  connection 
with  the  business  of  this  Company  was  that  for  some  years 
past  the  employees,  not  only  in  tlw  wholesale  departinents, 
but  also  in  the  retail  departments,  shared,  wherever  possible, 
in  the  rfsults.  He  did  not  necessarily  say  "  in  the  profits," 
because  in  some  cases  it  would  be  unfair  that  they  should  be 
dependent  upon  the  profits.  It  was  unon  the  turnover,  which 
wa*  the  result  of  their  labour,   that  they  depended,  and   the 


arrangement    whidi   had    existed   in   this   connection   had     he 
considered,  contributed   very  largely  to  the  splendid   increase 
which  the  Com)iauy  had  been   able   to  show   in  its    tradintr 
especially  in  the  last  two  years.  "' 

The  motion  was  carried  imaniniously,  and  the  pi.iceedio'  s 
terminated.  '  .    " 


CONSOLIDATED  WATERWORKS  COMPANY  OF 
ROSARIO,  LIMITED. 

Thk  twenty-fourth  ordinary  general  meeting  was  held  .m 
April  29  at  the  offices,  52  Moorgate  Street,  E.C..  Mr.  James 
Aiiders(jn   (the    Chairman)  presiding. 

The  Secretary  (.Mr.  G.  Proctor)  read  the  notice  convening 
the   meeting  and  the  auditors'  report. 

The  Chairinan,  in  moving  the  adoption  of  the  report  and 
accounts,  said  the  year  1918  was  a  very  trying  one  for  pub- 
lic; utility  companies  in  the  Argentine  Republic.  Railway, 
tramway,  gas,  and  water  companies  all  suffered.  Almost  all 
had  had  to  put  up  with  reduced  dividends  and  some  with- 
out any  dividend  at  all,  and  under  these  circumstances  the 
shareholders  of  this  Company  must  congratulate  themselves 
that  they  had  not  been  obliged  to  reduce  the  dividend. 
The  Inisiness  had  not  fallen  off.  The  number  of  services 
in  o])eratioii  and  the  gross  income  were  the  highest  on 
reccnd.  '1  be  expenses,  however,  had  again  largely  increased, 
with  the  lesiUt  that  the  net  earnings  sliov.-ed  a  heavy  falling 
o!f  as  compared  with  1917.  The  gross  income  was  £132.312° 
against  £131.854  in  1917,  or  an  increase  of  £458,  while  the 
expenses  were  £69.027,  against  £62,112,  an  increase  of 
£6.915.  Tliey  had  thus  a  net  decrease  of  £6,457  ftor 
the  year,  .'"^onie  of  the  items  contributing  to  the  increased 
cost  might  be  regarded  as  temporary,  such  as  fuel  and 
materials  for  filtration  and  pumping,  the  increase  in  which 
was  largely  due  to  the  abnormal  rise  of  freights,  which 
were  now  showing  a  downward  tendency,  so  that  a  gradual 
considerable  saving;  might  be  expected.  The  increase  in 
vvages  had  to  a  large  e.xtent  come  to  stay,  but  they  would 
feel  the  inc  deuce  less  as  their  business  and  revenue 
expanded.  East  year,  after  providing  for  redemption  of 
capital  and  jiaving  the  usual  dividend  of  8%,  they  were 
able  to  place  £3.000  to  depreciation  fund  and  £10",000  to 
general  reserve.  This  year,  after  providing  a  somewhat 
smaller  sum  for  depreciation— namely,  £2.546 — there  was 
nothing  left  for  general  reserve.  This  fund,  however,  stood 
at  £116,500,  equal  to  38%  of  the  Ordinary  share  capital, 
so  that  they  need  not  wm'ry  if,  after  an  admittedly  bad 
year,  nothing  was  added  to  it.  Fortunately  the  works  were 
well  up  to  date  at  the  outbreak  of  war,  and  they  had  been 
able  to  moderate  their  capital  outlay ;  but  now  that  war 
was  over  they  would  have  to  tal^e  in  hand  some  extensive 
works  involving  a  considerable  capital  expenditure.  If  in 
the  meantime  the  Company  was  able  to  continue  Uie  pay- 
ment of  the  8%  dividend,  he  did  iiiot  thinlc  the  sliareholders 
would  have  much  need  to   be  dissatisfied. 

Mr.    Ross    Pinsent     seconde<l     the     motion,     which     ivas 
unanimously    adopted. 


GOLDSMITHS  AND  SILVERSMITHS  COMPANY,  LTD. 

The  tweiitietli  i>rdinarv  general  meeting  was  held  on  April  28 
at  the  Coini)an.v's  premises.  112  Regent  Street.  W.,  Mr.  A.  T. 
Isaac    (the   Chairman  of    the   Company)    presiding. 

The  Secretary  (Mr.  J.  W.  Rice)  having  read  the  notice 
convening  the  nieeting  and  the  rejiort  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
aicouiits,  said  :  I'he  present  is  the  third  occasion  on  which 
I  have  the  duty  and  privilege,  as  Chairman  of  our  Com- 
pany, of  giving  all  account  to  the  .shareholders  of  our  opera- 
tions. As  you  will  have  seen  from  the  report  and  balance 
.sheet  for  the  year  ended  .lanuary  31,  1919,  \ve  propose  to 
submit  to  yon  a  resolution  for  ,vour  adoption  authorising 
the  payment  of  5%  on  the  Preference  shares,  and  recom- 
mending a  dividend  of  75%  on  the  Ordinary  shares,  carrying 
forward  a  balance  of  £35,093  13>".  lid.  to  tlie  new  profit  and 
loss  account.  The  first  and  most  important  fact  which  I 
shall  mention  to  you  is  that  the  total  of  our  business  for 
the  year  is  larger  than  ever  before  in  the  histoi-y  of  the 
Company.  This  is  a  ■  most  satisfactory  feature.  If  I  am 
asked  to  indicate  in  what  particular  line  our  increase  has 
taken  place,  I  should  say  that  the  increase  has  taken  place 
in  the  jewellery  department,  especially  mentioning  pearls. 
The  total  increase  is  made  up  of  a  vast  number  of  trans- 
actions, but  it  is  gratifying  to  mention  also  that  we  have 
more  than  maintained  our  record  of  important  sales.  Our 
silver  department  shows  an  increase  of  over  30%.  This  total 
IS  practically  made  up  of  articles  of  everyday  use,  and  there 
are,  therefore,  great  possibilities  of  expansion. 

The  Balance  Sheet. 

I  will  now  turn  to  the  figures  of  the  balance  sheet,  on 
which  I  will  make' a  few  remarks.  You  will  observe  there  is 
an  increase  in  our  stock  of  £56,387.  This  increase  is  due  to 
the  largely  increased  turnover,  and  prices  are  still  high  in 
consequence  of  war  conditions.  We  shall,  however,  be  the 
first  to  welcome  and  respond  to  any  possibility  of  lowering 
prices.  The  increase  of  £67,979  in  sundry  debtors  is  also 
accounted  for  by  the  largely  increased  business  over  the 
whole  year,  and  more  especially  during  the  last  two  months. 
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On  tlie  other  hand,  the  rise  in  suudi-y  creditors  follows  natur- 
ally from  the  increased  total  of  the  stock.  In  the  profit  and 
loss  account  workins  expenses  continue  to  rise,  as  I  ex- 
plainetl  in  my  opening  remarks,  but  our  net  profit  is  well  on 
tlie  right  side.  The  amount  carried  forward  shows  an  increase 
of  £12.068  13s.  11(?.,  which  «e  are  advised  will  suffice  to 
cover  anv  possible  excess  profits  duty.  In  conclusion,  the 
director.?"  have  very  carefully  considered  the  question  of  an 
increased  dividend  to  the  Ordinary  shareholders.  But-they 
have  reluctantly  decided  that  an  increase  is  not  practicable 
at  the  present  time.  I  can  e.xplain  this  in  a  word — the  in- 
creased amount  of  our  stock-in-trade,  which  is  absolutely 
necessary  for  the  conduct  of  our  business  on  a  large  scale, 
makes  great  demands  on  our  available  resources.  This  is 
inevitable  in  an  expanding  business,  and  our  course  will,  I 
think,  be  approved  by  every  prudent  business  man.  Finally, 
let  me  say  that  shareholders  can  rest  assured  that  tlie  large 
volume  of'the  stock  is  the  best  guarantee  for  the  future  success 
and    expansion  of  their  business. 

Mr.  E.  G.  Ashwin  (Deputy-Chairman)  seconded  the  resolu- 
.tion.  which  was  carried  unaniinou.<ly  and  the  proceedings 
terminated. 


JOSEPH  TRAVERS  AND  SONS,  LIMITED. 

The  annual  general  meeting  was  held  on  April  28  at  the 
Cannon  Street  Hotel,  E.G.," Sir  Edward  Bnwron  (Chairman 
of  the  Company)  presiding. 

The  Secretary  (Mr.  S.  J.  Loder)  read  the  notice  con- 
vening the  meeting  and  the  reixirt  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  chief  matter  of  interest  in  the  balance 
sheet  is  the  reduction  in  the  amount  of  profit  from  the  higli 
level  of  the  three  or  four  previous  years,  and  I  will  take 
this  opportunity  to  give  you  some  reasons  for  it.  The  more 
prudent  trader  must  have  foreseen  that,  as  soon  as  peace  was 
in  sight,  the  price  of  many  articles  of  produce  would  in- 
evitably fall  from  the  high  range  of  values  that  had  been 
reached  during  the  War.  Otir  polity  from  the  beginning  of 
the  year  under  review  right  up  to  the  Armistice  day  was 
very  carefully  and  continuously  revised,  and  we  were  pre- 
pared for  and  expected  declines  in  the  value  of  our  stock. 
The  quantities  were  reduced  to  the  lowest  point  consistent 
with  the  requirements  of  our  trade,  and  in  this  connection 
it  must  not  l>e  forgotten  that  to  starve  the  business  at  such 
a  time  would  have  damaged  the  goodwill  to  a  degree  from 
which  it  might  never  have  recovered.  The  consumption  of 
Bome  of  the  articles  we  sell,  which  in  pre-War  times  were  of 
email  importance,  has,  for  various  reasons,  increased  con- 
siderably, and  supplies  had  to  be  secured  some  time  before 
they  were  actually  required.  The  losses  in  this  class  of  goods 
were  heavy — in  fact,  greater  than  we  expected — but  you  will 
be  glad  to  hear  that  the  position  has  been  met  and  our  cup- 
boards are  free  from  skeletons.  The  matter  can  be  judged 
by  the  fact  that  our  stocks,  largely  ow-ing  to  depreciation  in 
values,  stand  at  £369,147  16---.  Id.,  compared  with 
£581,579  19s.  5(1.  in  the  previous  year,  and  even  with  this 
important  reduction  we  .are  able  to  present  a  report  witli 
a  very  satisfactory  profit. 

Cautious  Folic;  Pursued. 

An  interesting  feature  of  the  balance  sheet  is  the  substan- 
tial increase  in  the  reserve,  which  is  mainly  due  to  the 
cautious  ixilicy  we  pursued  in  making  ample  provision  for 
the  payment  of  Vv'ar  contingencies.  The  accumulation  since 
the  beginning  of  the  War — namely,  the  important  sum  of 
£67,000 — has  now  been  transferred  to  its  ])roper  place  in  the 
reserve.  We  have,  in  addition.  £41,566  3.«.  9(/.  in  special 
reserves,  making  altogether  £261,566  5".  9il.  Y(ni  will  no 
doubt  agree  that  a  grand  old  business  of  this  kind,  with 
centuries  of  untarnished  traditicjns.  should  never  be  without 
substantial  reserves.  The  year  has  been  full  of  matters  of 
unusual  interest,  and  it  would  be  a  great  pleasure  to  report 
them  fully  to  our  shareholders,  but  we  refrain  from  doing 
so,  believing  it  to  be  prudent  to  keep  silent  about  our  various 
activities.  We  have  been  obliged  to  close  our  business  with 
Petrograd  and  Moscow,  and  are  glad  to  be  able  to  st;ite  that 
our  manager  has  succeeded  in  escaping,  and  is  now  in  London 
preparing  to  act  fin-  us  elsewhere.  Owing  to  his  foresight 
,ind  good  judgment,  our  losses  have  b^en  very  small — in  fact. 
ilino.st  negligible.  With  the  release  of  Oovernment  control, 
which  is  progressing  satisfactorily  and  will  probably  be 
/uUy  acomplished  during  this  year,  importsint  changes  in  all 
business  may  be  expected.  It  is,  of  course,  impossible  to 
foresee  the  exact  nature  of  these  changes ;  it  is  necessai'y  to 
keep  our  future  ]iolic,v  continuously  under  j'eview  so  as  not  to 
miss  any  opimrtunities.  Preferential  treatment  of  imports, 
whether  Colonial  or  Alli(*d,  would  result  in  iniury  to  business 
unless  protected  by  a  corresponding  iircferoice  wliicb  would 
lo  the  same  extent  increase  the  exports,  and  although  we 
cannot  regard  these  contemplated  changes  without  anxiety, 
we  are  without  the  facts  necessary  to  form  a  definite  opinion. 
In  any  case  the  purposes  of  such  cliange.s  would  not  he  .served 
unless  accompanied  l<y  an  incre<a«e  of  values  considerably 
.tlwvo  pre-War  standards,  and  with  lliis  in  view  we  are 
asking  your  concurrence   to   the  exicnsicjn   of  iiiw  borrowing 


powers,   as   it  is  obvious  that   the   same   volume   of   business 
camiot  be  transacted 'without  fnrtlier  financial  facilities. 

Transport  Difficulties. 

The  question  of  inward  and  outwai-d  transport  of  our 
goods  is  causing  us  endless  and  vexatious  anxiety.  I  will 
not  weary  you  by  quoting  instances  which  are  of  hourly 
occurrence ;  in  fact,  the  whole  system  seems  to  be  completely 
disorganised  and  overstrained,  ca^ising  intolerable  delays". 
Railway  companies  frequently  refuse  orders  for  collection  of 
gcKxls,  and  public  carriers  will  only  undertake  work  after 
selection  of  what  will  suit  their  arrangements:  in  fact  de- 
livery is  hopeles.sly  retarded  and  far  below  pre-War  standard. 
The  relief  expected  from  the  reduction  of  War  requirements 
has  been  largely  cancelled  by  new  regulations  from  the  labour 
unions,  and  the  l^resent  conditions  are  as  bad  as  bad  can  be. 

The  quality  of  all  food  during  the  War  has  had  a  tendency 
to  decline.  Manufactured  substitutes  have  been  sold  in  times 
of  scarcity  which,  under  ordinary  circumstances,  would  not 
have  found  favour,  and,  it  is  hoped,  will  be  discarde<l  and 
replaced  with  the  real  article.  I  now  beg  to  move  that  the 
payments  of  dividends  as  recommended  by  the  directors  be 
declared  as  follows  :  The  Preference  dividend  at  the  rate  of 
5%  per  annum  for  the  six  months  ended  Januarv  31,  1919, 
and  a  dividend  of  10%  and  a  bonus  of  l.«.  per  sliare  on  the 
Ordinary  shares  for  the  year  ended  January  31,  1919. 

Mr.  A.  H.  Stableforth  (Deputy-Chairman)  seconded  the 
motion,   which   was   carried   unanimously. 

At  a  special  meeting  subsequently  held  a  resolution  was 
passed  increasing  the  borrowing  powers  of  the  Companv  from 
£300,000  to  £500,000,  exclusive  of  the  Debentures.      ' 

Tlie  proceedings  then  terminated. 


ARGENTINE  TOBACCO  COMPANY,  LIMITED. 

Thk  seventh  ordinary  general  meeting  was  held  on  April  oO 
at  Winchester  House,  U^d  Broad  Street,  E.G..  Mr.  Ji'raucis 
ritzGeraid,  C.B.E.,  presiding. 

The   .Secretary    (.\ir.   Ueoige   Frampton)    having    read   the 
auditors'  report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen,— Our  Chairman   (Baron  Kmile  B. 
d'Erlanger)  very  much  regrets  that   he  is  detained  in  France 
in  connection  with  Red   Cross  work,  and  is  thei-efore  unable 
to   be  present   at   this   meeting.       I   have    been   requested   to 
preside    in   his    place,   and    I   will    start,    as    usual,   with   an 
analysis  of   the  accounts.     You  will   see  that  if  we  take  the 
credit   side   of   our    balance   sheet  our  assets   on   Octolier  31 
are  composed  of  £285.000  cash,  as  compared  with  £250,000  last 
year.      On  the  other   hand,  we  have  now  no  British  Govern- 
ment  Treasury  bills,  which  stood   at   £29.010  in   tlie  balance 
sheet   for  1917,       Our  debtors  and   debit   balances  amount   to 
£342,000,  as  against    £292,00o.     The   value  of   our  stocks  of 
tolpaciti  is  larger   than  last    year,  amounting  to  £494,000,  as 
against  £477.000.     Our  fixed  plant  and  machinery  have  been 
added  to  and  now  stand  at  £45.000.  but  are  worth  consider- 
ably  more.       Our   freelujld    lands   and    buildings   have    been 
reduced  from  £135.000  to  £131.000  through  writing  off  depre- 
ciation.      The  next    item    iiamel,v.     goodwill — having     been 
commented   upon,   we  have    deemed   it    advisable  to   describe 
it   somewhat    more    fully    in   this    balance    sheet    than    in    the 
previous  ones.       It  must  be  well  understood  that  the  figure 
of    £1.120.000.    which    is    the   .same   as    last    year,    does    not 
represent  goodwill  only,  the  value  of   which  is  a   conjectural 
one.  but  also  represents  tangible  assets,  suih  as  trade  marks 
and  registered  brands,  the  popularity  of  which,  having  been 
established  for  many  years,  renders  them  extremely  valuable. 
If   we  take  the  debit  side  of  the  balance  sheet  we   find  that 
our  capital    is    the   same   as   last   year.    £1,764.000.   but    our 
Debenture  debt  has  been  reduced  i'rom  £245,000  to  £125,000. 
Tlie  next  item.   £123,000.   sliows  the   amcjunt   of  Debentures, 
with  jnemium  thereon,    which  had  been   drawn   for  payment 
in  October  laat  and  have  since  been  redeemed.     Our  creditors 
and     credit    balances,    including    reserve    for   contin2)mciets, 
stand   at   £213,000.   as   against  £154.000,   this  sum    including 
a   reserve   for  contingencies   of   £48.000,   after   a    transfer  of 
£24.000  in  respect  of  the  year  under  review.     Bills  payable 
and    tenqiorary   loans  from   bankers  amount   to    £172.000.   as 
against    £45.000.    the    Company    having    borrowed    from    the 
.\ngIo|South    .\meriian     Hank    and    Messrs.    Krlaiigers   a    sum 
of   £100, (X)0.     The  unclaimed  interest  and  dividends  account 
speaks  for  itself,  as  also  the  next  item  of  undivided  profits, 
which  is  the   same   as   last  year.     Passing  to  the  pmfit    and 
loss  acidunt,  our  trading  pnjfit  has  been  £268,000,  as  against 
£276.0(X)  last  year.     The  general  charges  in   Argentir»3   have 
risen    from    £123.000   to   £153.000.    tlie    increase   being   due 
principally    to    the    charge    for   advertising    and    bad    liebt.s. 
The  result,  therefore,  of  this  vear's  w'orking  is  tliat   we  have 
a  balance  of  profit  of  £48.845!  as  against  £112.000  last  year. 
Th's    profit    is    disjiosed    of.    as    shown    in    the    appropriation 
acconnl.   Iiy  setting  .i.side  £5.885  for  premium   on  Debentine.s 
redeemed.  £18,791  for  depreciation,  and  by  allocating  £24.169 
lo  the  leserve   for  contiir'eiu  ies.      As  in  addition   we  ha<l    to 
disburse  no  less  than  £123.000  for  repayment  of  Debentures 
on   November   1,  1918.  we  thought    it   wi.so   to  obtain   a   loan 
from    our    bankers-  tlie    .Xnglo-Smitli    .\nierican    Bank    uriil 
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Messrs.  EiLingers— who  have  advanced  the  Company  a  .■sum 
of  £100,000,  repayable  by  in.«talments,  and  nf  this  £40,000 
has  already  beeu  repaid. 

Mr.  George  Kitchin  seconded  the  motion,  -whiL-h  was 
carried  unanimously. 

The  proceedings  then  terminated. 

THE  PACIFIC  LOAN  AND  INVESTMENT  CO.,  LTD. 

The  thirty-third  ordinary  general  meeting  of  the  Pacific 
Loan  and  Investment  Comiiany,  Limited,  was  held  on  Thurs- 
day, May  1,  at  the  Law  Association  Rooms,  Cook  Street, 
Liverpool,  Mr.  J.  Arthur  Smith  (Chairman  of  directors)  pre- 
siding. The  other  directors  present  were  ^fe.ssrs.  Hugh  H. 
Nicholson  and  Alexander  Guthrie. 

The  Chairman  said  :  Since  we  last  met  I  regret  Mr. 
Bruce  Ismay  has  found  it  necessary  to  retire  from  the  direc- 
torate, owing  to  his  inability  to  attend  the  Board  meetings. 
I  have  also  to  mention  the  unavoidable  absence  of  Mr.  Allav- 
<lice,  who  has  gone  to  South  America  for  a  few  months  on  his 
own  business.  You  will  doubtle.'^s  take  the  report  and 
accounts,  which  are  in  your  hands,  as  read.  You  will  observe 
from  these  accounts  that  the  balance  available  to  be  dealt 
with  is  £12,954  14.«.  7rf.,  to  which  is  added  the  amount  of 
£14,543  19*.  SfJ.  brought  into  the  accounts  from  1917,  making 
a  total  of  £27,498  14.s.,  as  against  £33,400  4.*.  S<1.  in  the 
1917  accounts.  Thi.s  reduction  in  earnings  is  chiefly  accounted 
for  by  the  reduced  amount  in  agents'  hands  available  for 
investment. 

Investments  in  the  United  States. 

As  I  have  explained  at  recent  meetings,  your  directors 
have  been  finding  it  increasingly  difficult  to  invest  the  Com- 
pany's funds  in  the  United  States  to  leave  a  sutficient  margin. 
The  high  rates  of  interest  now  required  on  borrowed  money 
in  this  country  have  not  been  reflected  to  a  suificient  extent 
in  the  rates  obtainable  on  mortgages  on  the  Pacific  Coast, 
consequently  we  have  been  paying  off  our  terminable  Deben- 
tures half-yearly  a-s  they  mature,  and  this  has  necessitated 
bringing  home  considerable  sums  throughout  the  past  year. 
Another  handicap  to  a  profitable  margin  is  the  increasing 
taxation  in  the  LTiiited  States.  Although  the  capital  em- 
ployed in  the  States  has  been  considerably  reduced,  the  tax 
paid  for  tlie  year  is  not  niatorially  reduced,  and  you  will 
observe  a  debit  of  £1,083  in  the  accounts  before  you.  Our 
agents  foreshadow  that  this  item  may  be  increased  in  the 
1919  accounts.  There  is,  further,  the  serious  question,  as 
affecting  the  accounts,  of  the  increased  British  income-tax. 

Rates  of  Exchange  have  again  favoured  the  Company  in 
bringing  home  funds,  and  you  will  observe  a  gain  in  exchange 
for  last  year  of  £3,176  l.s.,  making  a  total  gain  during  the 
last  few  years  of  the  considerable  sum  of  £16,867  bs.  Id. 
This  is  held  in  exchange  suspense  account,  and  practically 
constitutes  another  reserve  fund.  The  interest  paid  on  our 
Debentures  during  the  year  is  £14,195  6.».  lOrf.,  against 
£15,819  19s.  2d.  in  the  previous  year.  Income-tax  is  increased 
from  £11,470  to  £12,008  5?..  based  on  the  n-sueil  three  veai-s' 
average.  Agency  ex|)enses  are  reduced  from  £7,682  12^.  5(/. 
to  £5,320  8-^'.  (xl.,  owing  to  the  smaller  business  now  done  hv 
the  Company's  agents. 

B'^al  Estate  Disbursements. 

Real  e.state  disbur.seincuts  are  a  little  more  tliaii  in  1917. 
due  to  necessary  expenses  maintaining  and  operating  certain 
foreclosed  propertie.s.  These  properties,  including  outlays 
for  improvements,  are  valued,  as  you  will  ob-serve,  at 
£17,190  19.«.  id.,  and  the  agents  consider  they  are  worth  fully 
this  amount.  No  new  foreclosures  were  added  during  the 
year.  No  sales  of  properties  were  made  during  the  year,  so 
that  "  i-eal  estate  suspense  account  "  remains  "unchanged  at 
£11,513  10^.  lOrf.  The  Company's  investments  in  Gover)i- 
ment  securities,  railroad  bonds,  and  other  securities  amount 
to  £459,996  lO.f.  3rf.,  as  compared  with  £390,456  U.  Id.  in 
1917.  The  value  of  these  securities  has  been  fully  maintained 
during  the  year.  The  directors  propose  to  continue  investing 
in  similar  securities  as  surplus  remittances  become  available.^ 
Business  Conditions  on  PaciSc  Coast. 

I  regret  vvc  cannot  say  that  business  conditions  on  the 
Pai-ific  Coast  have  accommodated  them.selves  yet  to  a  Peace 
footing.  The  continued  absence  of  adequate  tonnage  has 
militated  materially  against  shipments  of  produce,  to  this 
country.  The  situation,  however,  is  now  gradually  im- 
proving, and  there  is  reason  to  hope  that  by  the  time  tlie 
new  season's  produce  of  various  kinds  is  ready  for  market- 
ing we  shall  see  the  trade  gradually  resuming  somethin.r 
approaching  its  pre-war  activity.  The  outlook  for  the  lead- 
ing crops  of  the  Coast  is  favourable,  and,  as  farmers  are 
likely  to  obtain  full  prices,  we  may  expect  interest  payments 
to  be  well  maintained.  I  now  move  the  adoption  of  the 
report  and    ai'cnunts  for  the  year  1918. 

.Mr.    HngI,    H.    Nicholson   seconded,   and    the   motion    \\a5 
•  arried  iinanimou.sly. 

The  Chairman  :  I  now  move  the  payment  of  a  dividend 
of  6%,  which,  with  the  interim  dividend  of  3%  paid  Octo- 
ber 31,  1918,  makes  9%   (less  income  tax). 

Mr.  A.  Guthrie  .seconded,  and  it  was  agreed  to. 

The  Chairman  :  I  move  the  re-election  of  Mr.  HiiLrh  H. 
Niiholson  a.s  a.  director   of   the  Company. 


.Mr.   Billson  seconded,  and  the  motion   was   approved. 

Messrs.  Blcase  and  Sons  were  re-,elected  auditors  for  the 
current  year. 

The  Chairman,  replying  to  a  vote  of  thanks,  said  :  The 
directors  are  glad  of  your  appreciation  of  their  work  during 
the  ))ast  year.  Of  course,  the  business  which  it  has  been 
jjossible  to  do  on  the  Pacific  Coast  has  not  been  considerable. 
It  has  to  be  remembered  that  high  prices  have  to  be  paid  for 
,,n>oney  in  this  country  now,  and  there  is  no  possibility  of 
le  '•  ''hat  money  out   in  the  States  at  any   proper  margin 

aftti  paying  expenses.  The  only  course  is  to  remit  home 
anv  funds  we  can  get,  taking  advantage  of  the  present 
favourable  rates  of  exchange,  and  making  investments  in 
this  country  where  we  can  get  5  or  5^%. 


PATALING  ROBBER  ESTATES  SYNDICATE,  LIMITED. 

The  sixteenth  ordinary  general  meeting  was  lield  on  April  30 
at  the  Council  Room  of  the  Rubber  Growers'  Association  (In- 
corporated), 38  Eastcheap,  E.G.,  Mr.  James  Lloyd  Anstruther. 
Chairman  of  the  Company,  presiding. 

Mr.  J.  Mclnnes,  on  behalf  of  the  secretaries,  Messis.. 
Harrisons  and  Crosfield,  Limited,  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  Tepoit  and 
accounts,  .said  :  Gentlemen,  In  the  balance  sheet  £1,345  5s.  4rf, 
has  been  written  off  the  cost  of  buildings  and  machinery 
during  the  year.  Lower  down  on  the  same  side  of  the 
balance  sheet  sundry  debtors  and  debit  balances, 
£5,721  1*.  10(7. .  is  a  larger  amount  than  usual.  This  is  due 
to  a  debit  balance  of  income  tax  account  of  £4,903,  to  which 
I  will  refei'  later.  Oui'  capital  expenditure  to  date,  including 
cost  of  property  and  development  expenditure,  together  witli 
buildings,  machinery  and  furniture,  amounts  to 
£47,075  3-«.  llf/.,  and  this  gives  us  a  cost  per  cultivated 
acre  of  £25  2-*..  exclusive  of  our  i-esei've  account.  From 
the  report  you  will  see  that  the  restricted  crop  harveste<t 
totalled  507,813  lbs.,  showing  a  reduction  of  no  less  than 
222,543  lbs.  on  la-st  year's  yield,  but,  as  I  mentioned  in 
my  speech  to  you  last  year  that  we  had  agreed,  in  common 
with  othpi\s,  to  the  proposal  of  the  Rubber  Growers'  Asso- 
ciation to  restrict  the  output,  the  shareholders  will  not  be 
altogether  surpiised.  The  tapping  has  been  done  on  the 
single  cut  alternate  day  throughout,  and  the  yield  amounted 
to  352  lb.  per  acre.  The  reduced  crop  materially  increased 
our  cost  of  production  pel'  lb.,  and  unfortunately  we  also 
had  to  face  a  greatly  reduced  market  price,  so  that  I  think 
that  under  the  cii'ciunstances  oui-  net  profit  for  the  year 
of  Is.  Id.  pel'  lb.  is  not  uiisatisfactoi-y.  The  condition  of 
the  estate  is  reported  as  excellent.  The  net  profit  for  thei 
year  is  £31,227  6-<.  2d.,  and  after  adding  the  cal■l■y-fol^val.■d 
from  last  year,  and  making  one  or  two  adjustments,  the 
sum  we  have  to  deal  with  is  £51,491  Ms.  We  recom- 
mend, with  your  consent,  the  payment  of  a  final 
dividend  of  105%,  making  with  the  interim  divi- 
dends a  total  of  150%  for  the  year,  carrying  the 
balance  of  £12,741  14s.  forward.  :Mr.  F.' Ci.  Harvey  re-  ^ 
niained  in  chaige  of  the  estate  throughout  the  year.  With 
regard  to  the  current  year,  I  think  that  from  previous  esti- 
mates, Mr.  Harvey's  forecast  of  720,000  Ibt).  .should  be 
secured,  but  it  \vill  no  doubt  i>artly  depend  on  the  labom- 
position,  to  which  I  have  refened,  and  I  believe  that  these 
restrictions  liave  now  been  modified.  From  this  crop  wc 
shall  deliver  against  forward  contiacts  87  tons  at  an  esti- 
mated net  average  price  of  Is.  10.82rf.  per  lb.,  and  out  of 
the  1920  cro()  we  have  sold  forward  58  tons  at  all  estimated 
net  price  of  Is.  lO-^rf.  per  lb.  I  consider  that  with  the 
larger  crop  and  the  rates  that  have  been  ruling  for  forward 
.sales  there  is  every  pmspect  of  the  current  year  proving  a 
better  one  than  last   year. 

Mr.  .John  McNeile  Jliller  seconded  the  motion,  which  was 
unanimously  adopted,  and  the  proceedings  terminated. 

THARSIS  SULPHUR  AND  COPPER  COMPANY,  LTD, 

The  annual  ordinary  general  meeting  was  held  on  April  30 
in  the  offices  of  the  Company,  136  West  George  Street. 
Glasgo\v,  Lord  Glenconner  (Chairman  of  llie  board)  pre- 
siding.    The  report  was  taken  as  read. 

The  Chairman  .said  :  Our  balance  sheet,  I  think  you  will 
agree,  requires  little  comment  from  me.  It  shows  our  niine>. 
railways,  machim-ry  and  plant  at  very  low  written  down  values 
as  a  result  of  the  conservative  policy  which  we  have  always 
followed.  The  item  "Stocks  in  trade  in  Spain,  including 
pre.parator\-  works,"  now  stands  at  816,302?.  This  includes 
the  amounts  spent  in  removing  overburden  from  the  various 
opencasts.  which  will  be  written  down,  as  usual,  by  a  fixed 
charge  per  ton  of  ore  as  it  is  mined.  Although  our  Calana.'? 
mine  alone  can  regularly  supply  more  ore  than  we  have 
shipped  during  recent  years,  we  have  considered  it  advisable 
to  continue  uninterruptedly  the  programme  of  development 
of  the  Sierra  BuUones  and  North  Lode  -opencasts  at  Tharsis 
which  we  had  mapped  out  before  the  War.  During  the  whole 
of  last  year  the  importation  of  pyrites  into  this  country  and 
its  sale  to  tlie  xarious  users  was  under  the  ccuitrol  of  a 
Government  Department.  Generally,  Tharsis  ore  has  bieen 
sup|ilie<l  to  those  who  were  accustomed  to  use  it  in  the  past, 
and  this  Company  has  acted  as  agents  for  Government  in  its 
shipment  and  distribution.  Under  these  circumstances  then- 
has.    fortunat<'ly,    beei   little   dislocation    of   our   business   in 
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the  Unittd  Kingdom.  This  ooiitiol  ceases  at  the  end  of 
next  mouth,  and  we  have  now  started  importation  on  our 
own  account  as  befoi-e.  Due  to  the  United  States  Goveni- 
nieut  reetrictiou  on  the  importation  of  pyrites  to  that 
country  and-  to  the  closing  of  other  markets,  all  due  mainly 
to  the  scarcity  of  tonnage,  our  exfxirt  of  ore  from  lluelva 
has  been  much  reduced,  and  still  continues  at  a  low  rate. 
Calanas  mine  supplied  all  the  ore  required,  and  the  dev-^lo"- 
ment  of  this  mine  amtinues  in  the  most  satisfacta-^  iner. 

The  fiwd  control  which  we  have  institut-ed  in  Spain,  and  to 
which  I  refeiTed  last  year,  is  still  in  force,  and  has  been  a 
■^reat  boon  to  the  workpeople  aiul  their  families.  At  our 
four  works  in  this  country  operations  have  been  carried  on 
without  interruption,  and  our  products  have  found  a  ready 
market.  Our  costs,  however,  have  been  very  greatly  in- 
creased, although  we  are  constantly  introducing  iminove- 
nients  with  the  object  of  Teducing  them.  Under  e.\isting 
circumstances,  however,  the  acquiring  and  erecting  of  new 
plant  is  a  very  slow  and  tediinis  business.  The  e.xtremely 
Imw  rate  of  exchange  with  Spain  has  operated  heavily  against 
US,  and  would  have  proved  a  most  serious  loss  but  for  the 
tact  that  we  were  able  to  borrow  a  considerable  proportion 
<ii  our  requirements  in  Spanish  money.  We  do  nnt  rcijuire 
to  repay  this  for  some  considerable  time,  when  we  hope  the 
exchange  will  have  further  improved  in  om-  favour.  Th« 
Increased  price  of  coal  and  stores  of  every  descriptiim  has 
been  a  heavy  charge  on  our  opei'ating  costs,  especially  so  at 
uur  mines,  and  I  think  that,  considering  the  many  advei'se 
factors  which  we  have  had  to  faee.  we  are  fortunate  in 
l>eing  able  to  recommend  today  a  diviJend  of  10°o.  free  of 
income  tax,  which,  may  I  remind  yon,  is  equal  to  14  ;. 
less  fax. 

Mines  Equipped  with  mcst  Modern  Plan's. 

With  regard  to  prospects,  tlie  future  is  very  uncertain. 
Copper  i.s  one  of  the  few  commodities  which  has  fallen 
heavily  in  price  since  the  Armistice.  At  that  date  we  were 
getting  £135  a  ton  for  inir  brand  ;  to-day  the  price  is  £80. 
a  figure  which  must  be  unprofitable  for  many  mines.  The 
prices  obtainable  for  the  sulphur  in  pyrites  generally  do 
not  under  the  present  circumstances  yield  a  return  c  niu- 
mensnrate  with  tlie  high  costs,  due  largely  to  liigh  freiglit.^. 
This  question  of  freight  is  one  that  affects  us  at  every  turn. 
because  every  ton  of  our  ore  is  shiiJped  and  even  onr  sales 
in  Spain  are  delivered  by  coasting  steamers.  Stores  for  the 
mines  are  affected  by  the  same  cau.se,  making  the  price, 
especially  for  coal,  very  high  by  the  time  it  is  delivered  out 
there.  Taking  a  longer  view,  I  have  every  confiden<e  in  our 
position.  AVe  have  enormous  quantities  of  ore,  and  arc 
prepared  for  a  large  productii^n  when  the  demand  arrives. 
The  mines  are  equipped  with  the  most  ino<Iern  plants,  and 
we  are  constantly  striving  for  still  greater  ctticiency  and 
economy  in  working  in  all  departments.  ' 

Mr.    A.  .J.    M<>ssean  (Paris)  seconded,  and  tlu-  pi-ocee<Iings 
ended. 


there  for   fifteen  mouths  three  spouting  wells,  and   our   last 
information    was    that    pre  vuation    was    being   made   to   ex- 

'  tinguish  these  fires.  As  regards  our  western  field — the  old 
field — things  are  practically  intact  there.  We  have  at  the 
moment,  as  far  as  we  know,  in  ambars.  which  are  really  open 
reservoirs,  some  9,000,000  poods  of  oil,  and  our  first  policy 
will  l)e  as  far  as  possible  to  get  nd  of  that  oil,  because  as  long 
as  it  exists  in  it«  present  condition  it  does  not  improve.  The 
refineries  are  limited  by  the  amount  they  can  dispose  of  when 
they  have  refined  the  oil.  In  the  preWar  days  practically 
all  the  oil  from  Grozny  found  its  way  up  the  Volga,  and  was 
distributed  throughout  Central  Russia.  The  locomotives  and 
available  oil  tanks  are  very  limited  in  number,  and,  tlierefore, 
we  cannot  expect  that  the  refineries  will  be  able  to  handle  any 
\  ery  large  amount  at  the  present  time.  It  has  been  estimated 
that  they  can  pass  down  something  like  3,0CO.0OO  poods  per 

,  month   from    Grozny,    but   whether    that   estimate   will    ulti- 

'  raately  work  out  to  be  correct  one  cannot  say.  Mr.  Taylor, 
one  of  our  esteemed  staff  over  in  Russia,  who  has  recently 
arrived  in  this  country,  had  made  an  arrangement  with  the 
local  administration,  which  is  acting  under  General  Deniken. 

I  that  in  the  event  of  onr  delivering  material  at  Novorossisk 
tliey  would  facilitate  transport  as  far   as  possible  up  to  our 

,   property,   .so  that  we  should   not  be  huug  up.  and  they  also 

[  undertook  that  they  would  not  commandeer  any  property  that 
arrived  for  military  purposes.  I  might  mention  that  we  are 
the  owners  of  11.000,000  roubles  in  Petrograd,  but  for  tlie 
moment  we  must  look  upon  that  as  non-existent.     Onr  advices 

i  in  November  last  were  that  the  money  Avas  still  intact,  but 
nobody  knows  whether  it  i.s  intact  to-day.  I  formally  move 
the  resolution. 

Sir  Reginald  McLeod,  K.C.B.,  seconded  the  resolution, 
which  was  carried  unanimou.sly. 

The  Chairman  announced  that  the  issue  would  not  be 
underwritten  in  any  way,  because  the  directors  believed  that 
the  shareholders  would  tjike  the  rights  which  were  offered  to 
them,  and  failing  that  the  directore  and  their  friends  were 
prepared  to  take  anything  left. 

The  proceedings  then  terminated. 


NORTH  CAUCASIAN  OILFIELDS,  LIMITED. 

A.N  extraordinary  general  meeting-  was  held  on  April  28  at 
Winchester  Hoiuse,  Old  Broad  .Street,  E.G..  for  the  purpose  of 
considei  iug  and,  if  thought  fit,  of  passing  the  following  resolu- 
tion : — ■■  Tlutt  the  cjipital  of  the  Company  bo  increased  to 
£1,000,OCO  by  the  creation  of  SOO.COO  Ordinary  shares  of  10*. 
each,  ranking  jjuri  /><7a'.«u  with  the  existing  Ordinary  shares  of 
the  Company."  Mr.  Krnncis  Allen  (Chairman  of  the  Com- 
pany) presided. 

The  Secretary  (Mr.  W.  A.  Twiner.  F.C.I. S.)  having  read 
the  notice  convenirig  the  meeting. 

The  Chairman  said  :  'I'ho  position  is  as  follows  : — On  what 
is  called  the  new  field  practically  all  onr  derricks,  our  rigs 
and    our   dwelling    houses   are   destroyed.     We   had    burning 


.\fcoRDiN'G  to  iin  official  Italia.n  dacuiiiciit-,  tiie  c<.^^t 
cl  I  lie  late  War  to  [taly  reaclieti  *2,.504, 760,000.  In 
this  sum  is  iiifluded  no  less  ilian  .'i20  millions  stei'lini; 
paid  aliiuad  for  food  and  incrchandisc  of  all  deseiip- 
;  tions,  as  woll  as  for  munitions.  Before  .llic  War^  the 
total  debt  of  Italy  was  £545,4-10,000.  At  the  end  ot^ 
the  past  year  it  amounted  to  t-2, 52.3, 720,000.  Tlie 
five  War  Loans  issued  by  the  Government  broiig-ht  in 
a  sum  of  £589,480,000;  the  5%  Treasury  Bonds  for 
ihree  and  five  years  realised  £12.3,080,000;  otln-r- 
Treasury  Bonds  realised  £369,000,1100;  while  Treasury 
Bills  discounted  by  the  various  Allied  Guvernraeiits 
amounted  to  £.554,040,000.  The  War  Loans  which 
were  issued  at  I)elo\v  par  produced  £403,360,0t)0. 
while  the  nominal  value  was  £5S9,4Si).O0O.  On  ifi<^ 
other  hand,  of  tho  £-554,040,000  nouiinal  of  ItaHan 
debt  placed  abroad,  the  Italian  CJo\ermuent  received 
only  ;jl2  tiiillions  sterling,  through  the  deprociation  of 
tlie  exfliaiige.  Tho  Financial  Commission  of  tlio 
Budp;el  state  that  in  future  there  will  lie  required  for 
the  Budget  £86,600,000,  as  well  as  a  loan  each  year 
III'  20  millions  sterling.  It  recommends  that  the 
di-tic'il  bf  diminished  each  year  for  the  next  five  years 
by  ()  inillii'iis  sterling  by  means  of  s|)t'cial  taxes.  The 
na'iona!  oiganisation  for  the  mamifacture  and  sale  of 
wine  is  estimated  to  ]iroduce  48  millions  sterling. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

IMCORPORATBD    BY    ROYAL.    CHARTER    AND    ACT    OF    PARLIAMBNT. 

ESTABLISHF.D    1826. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


Hea,ci  Office— EIDINBXJRGM 


J.  S.  COCKBUUiN,    General    UAJJiOEB. 


GEORGE  A.  EUNTER,  Secbetabt. 


London  Office— 37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4, 

SIR  .JOII.N'  FERGUSO.V,   K.B.E.,  Manager.  DUGALD  SMIXH,  Assiatant  Manager. 

Every  deaunpnon  ol  banKing  BuainesB  Iransacted,  including  the  purchase  and  sale  of  Slocks,  Shares,  Securities,  ito.;  the 
coUetticD  oJ  Uivirtends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  knd 
Ciiouiar  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agonu)  oi  ooloniai  and  Koreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  ot 
•Uewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  fnmialicd  on  application. 

The  OlUcers  ol  the  Bunk  are  bound  to  secrecy  as  rei,'ards  the  transactions  of  its  Customers. 
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Ideal 
Summer 

Und 


erwear 


at 

Hope  Brothers 

THE  discriminating  pur- 
chaser who  selects  his 
summer  underwear  at 
Hope  Brothers  ensures 
comfort  and  thorough  satisfac- 
tion for  many  months  to  come. 

For  nearly  half  a  century  Hope 
Brothers  have  specialized  in  gentle- 
men's wear.  The  reliable  quality 
and  moderate  prices  of  Hope 
Brothers'  hygenic  underwear  will 
appeal  both  to  your  good  taste  and 
to  your  judgment  of  value. 

White  Scotch  Gauze 
Merino  Underwear 

Superior  quality,  light  weight, 
very  soft  and  elastic;  absolutely 
unshrinkable. 

Vests.  Long  or  short 
sleeves.  Sizes  up  to  35" 
38"  10/6;  40"   11/-  ;  44"  12/- 

Pants.  Various  lengths. 

Sizes  up  to  36" 

38"  11/6;  40"  12/-  ;  44" 

Natural  Scotch  Gauze 
Merino  Underwear 

Combines  tlie  ijualitics  of  softness 
and  elasticity.  -Light  in  weight 
and  absolutely  unshrinkable. 
Vests.  Long  or  short  "I  1  I C 
sleeves.  Sizes  up  to  36'  A  1-  /  v 
38'  12/-;  40'  12/6;  44"   13/6 

Pants.  Various  lengths ' 

Sizes  \ip  to  36" 

3S'  13/-;   40"  13/6  ;  44"  14/6 

Gents'  Half  Hose 

Superior  quality  Black  Cotton 
Sanitary  Dye,  with  treble  heels 
and    toes.        Exceptional      O  / 

offer.    Per  pair "/" 

Also  a  cheaper  quality  at  1/6 

Exclusive  selection  of  assorted 
Heather  Half  Hose  with  tastefully 
embroidered  fancy  Clox.     O  //j 

Per  pair  O/ O 

T/ie  A  fit' I  Order  Depirtment  give 
very  speciil  ailention  to  ordets  by 
post,  and  customers  can  rely  upon 
prompt  and  careful  desftalcli. 
Carriage  paid  on  all  orders  over  lOj- 


opeBrothers 


10/ 


11/- 

13/. 


12/6 


Complete  Oatftftera. 

Chief  Establishments : 

44  &  46,  Ludgate  Hill.  E.C.4. 
84-88,  Regent  Street,  W.  1. 

Branchesi  (hronghout  London  and        A 
the  Provinces  csa 


PAPERS  ON 
CURRENT   FINANCE. 

By  H.  S.  FOXWELL.  MA.,  F.B.A., 
Professor  of  Political  Economy  in  the 
University  of  London.   8vo.    10s.net. 

The  Financial  TimfS  : — "Professor  Foxwell  is 
&  leafier  of  modern  thought  on  this  subject,  an  J 
we  are  gldd  to  see  ihcse  very  able  oss.iys  repro- 
duced ia  volume  form,  incidentally,  tbey  throw 
con-iderabla  light  on  the  Financial  peace 
problems  that  now  confront  us." 

MACMILLAN  &  00.,  LTD.   LO  sDON,  AV.O.  2, 


Under  Contract  ivUh  H.M.  Goz'trnmcHt. 

P&n&  British  India 

'•       ^"^  Mail  &  Passenger  Services 

SiUingj  from  LONDON,  MARSblLLLS,  &c 

7'ifi-ef!  hturchan^eabte. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,   AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &-0.    Austratum     Tukets    interclutngeabie  one 

■way  by   New     ^e.^iattd    S'ttfi^ine    Ccmfany    {-via 

Panavtai  or  by  Orient  Line. 


For  particulars  ot  Sailing   apply  P  &0&  BRITISH 
INDIA   Passenger   Dept.,    122.    Leadeiihall  Street, 

London,  F..C.  3. 

BRITISH  INDIA  COMPANV.—Vor  general  infoi 

mation  apply  GKAY.  PAAVKS  &  Co..  122.  Leaden 

tiall  Street.  London,  E.C,  3. 


UNION- 
CASTLE 
LINE. 


For  Mllingt  and 
apply  to  the  H«td 
cfaoreh  St.,  B.0.8. 
Tboe.CocAASon. 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

Th«  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
Cast  African 
Ports, 

■auritius, 

etc. 

elk«    Intormatioa 

OffiM,  B  and  4  Fea- 

.  WMt-and  Agency  : 

lMPaUMaU,S.W.l 


T 


0     BANKERS,     INSUEANCE 

COMPANIES,    ETC. 


Commanding  Business  Premises,  occupying:  one 
of  the  best  situfitinns  in  the  heart  of  the  West 
Knd,  for  disposal.  For  particulars  apply  to 
Gresham  Davies  &  Dallas,  12  Old  Jewry 
Chambers,  E.C.  2.     Principals  only. 


A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  your  Family, 

or 

a  Life   Assurance   Office? 

WHY   NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

NELSON  LINES 

maintain   regular 
MAIL,PASSENGEr.  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES, 

Writt  for  parliculan  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhall  St.,  London,  E.C.  3 
&  20  Water  St.,  Liverpool. 


I 
I 
I 


I 
i 
I 
I 
I 
I 


SOUTH  AMERICA 

iWE  ST       INDIES 

SPAIN  PORTUGAL  PANAMA  BERMUDA 
CENTRAL  AMERICA  GIBRALTAR 
MOROCCO  EGYPT  STRAITS  CHINA  JAPANS 

THE  ROYAL  MAIL  STEAM  PACKET  Q 

18  MOORGATE  STREETXONDON  EC 
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THE    LONDON    ASSURANCE 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EXCHANQE,    LONDON,    E.C.  3. 


INCOME 

FIRE. 
MARINE. 

Applio3tions     for 
Agencies   Invited. 


ASSETS 

18,526,459 

LIFE. 
ACCIDENT 


All  c/asses  of 
Insurance^ 


The  Corporation  has  grantsd  Fire,  Life  and  Marine 
Insurances  for  nearly  Taro  Hundred  Years. 


THE 


OCEAN 


accfCient  aii&  ©iiar.iutce 
Corporation,  'iLimitcC'. 


Assets      -        -    £5,753,000 
Claims  paid    -  £19,500,000 


Accident  Insurance  of  all  kinds. 
Employers'  Liability.    Fidelity  Guarantees. 
Fire  and  Burglary.      Public  Liability. 
Motor  Cars.    Excess  Bad  Debt  and  Credit. 
Boiler  and  Lift  Insurance. 
Executorships  and  Trusteeships. 


. 


Head  Office:  MOORGATE  STREET,  LONDO-N,  E.C.  2 

T.  iL  E.  AitMiTKOSG,  Manager  and  --y-creiary. 


ASSURANCE    CO.,    LTD. 

One  Special  OrJinary  Branch  feature  is  the  CHILD'S  OPTION 

POLICY  (Table  11a),  under  which  a  premium  of  tflO  assures 

;^1,091  on  certain  conditions. 

FUNDS         ...    £4,800,000. 

Chief  Offices:  BROAD  STREET  CORNER,  BIRMLieHAIW. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  OfBce      -      50  FINSBURY  SQUARE.    LONDON,   E.C.  2. 

A.llicd   with  Kational  Amalgamated  Approved  Society  for   Katiooal  (Health) 
Insarancc. 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£900,000 
£2,000,000 


PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  High  Holbom,  W.C.  1. 

Annual  Income  exceeds £5,250,000 

Claims  raid  exceed  £23,000,000 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTEB. 


Annual  Income   Exceeds 
Assets  Exceed 
Claims  Paid  Exceed     - 


£4,700,000 
£15,800,000 
£28,000,000 


SUBSCRIPTION  TO  ''THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 

One  Year,  £1  10    0  |  Half- Year,  £0  IS 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union), 

Ona  Year,  £l  17    4  |  Half-Year,  £0  18 

(Post  Free.) 

OrncEg  ;  SlCannoo  Street,  E.C,  4. 


MAXIMUM  LIFE  ASSURANCE 
MINIMUM  COST. 


''^^andSir/^  particularly  adapted  for  Partnerships 
and  lor  all  transactions  where  capital  is  involved. 

Prospectus  will  be  sent  on  application  to 


Assets 
exceed 
£700,000 


WESTERN  AUSTRALIAN        Claims 

Insurance  Co.,  Ltd.  Paid 

45  lo  47  Cornhill.  London   E  C  3  exceed 

£1,000,000 


latfet 
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r-CCRREXT  RaTB-i   ^PbKTIOUB  RAT».s 

%         Fixed  %  FiXlD 

Bank  Of  England  Rate...     5  (Apr.  6,17)    6J     Jan.ie,'17 

Bank  of  f  to  Clearing  Banks  : 

England  I      3  days'  notice  ...     3  (Feb.  14,  '18)  4       June  19,  '17 
Rate     I  for  Foreign  Monej*  4J(Not.15,'17)  extended  Jan.2,'18 

•  Since  January  11, 1919,  this  rate  doea  not  apply  to  tTench,  B«l»l>n  and 
Italian  balauoes. 

Deposit  Rates  :—  ......  -a 

Banks  ti  Discnt.  Ho.  (Call)  St  (Feb.  14, '18)  3i      Jan.   8.  18 
Discount  Houses  (Notice)...  8    (June  6, '18)  SJ      Feb.  14, '18 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  (or  a  year 
Discount    Rates  :—  eo  Days,     l  Uoe.     4  Mos.     6  Moi. 

%  %  %  * 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  3J  —          3J 

Bank  Bills         3i  SJ  3i  3A 

Trade  Bills       -  4-4^  4-4J  4-4J 
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NEED  FOR  EXPANSION. 

In  his  Budgut  apeech  Mr.  Austen  Chambcrluin  gave, 
in  very  restrained  language,  a  clear  exposition  of  the 
London  iloncy  market  for  those  who  were  really  aware 
of  its  stale  as  it  exists  at  the  present  time.  A  journalist 
holding  no  official  position  is  absolved  from  the  re- 
straints necessarily  imposed  upon  a  Chancellor  of  the 
Exchequer.  The  facts,  however,  thus  publicly  dis- 
closed by  the  head  of  the  Treasury  upon  the  floor  of 
the  House  cf  Commons,  while  they  need  not  cause 
undue  anxiety,  are  sufficiently  grave  to  demand  the 
serious  consideration  of  all  sober-minded  readers. 

It  is  futile  to  talk  of  the  London  Money 
market  in  the  sense  in  which  we  were  accustomed  to 
talk  of  it  in  the  days  which  preceded  the  out- 
break of  the  recent  ^Yar.  In  the  sense  tliat  those  of  us 
who  are  no  longer  in  our  first  j'outh  were  instructed 
in  the  functions  for  which  the  London  Money  market 
existed,  it  in  reality  exists  no  longer.  From  the 
period  when  England  resumed  the  practice  of  specie 
jjayments  after  tlie  great  war  now  a  century  ago  with 
revolutionary  France  to  the  period  immediately  before 
the  War,  the  London  Money  market  was  the  great 
clearing  house  of  the  world.  ^Ye  were  accustomed  to 
settle,  either  in  services  rendered  or  in  commodities 
supplied,  the  trade  balance  existing  between  ourselves 
and  the  various  countries  of  the  world  in  which  we 
traded.  Where,  for  any  reason,  it  was  impossible  to 
settle  the  balance  either  by  services  ov  the  dispatch  of 
commodities,  we  were  accustomed  to  settle  the  balance 
by  the  actual  payment  of  gold.  Now  w©  110  longer 
liave  the  gold  to  send.  Still  worse,  we  are  no  longer 
able  to  render  the  services  to  the  extent  that  was 
formerly  possible,  nor  have  we  the  commodities  to  send 
abroad  in  the  magnitude  we  were  accustomed  to  do 
formerly.  In  the  interval  our  circulation  has  expanded 
roughly  three  times  over.  In  a  sense,  as  Mr.  Chamber- 
lain explained,  this  is  not  inflation.  This  is  true,  how- 
ever, only  in  a  sense.  It  is  not  inflation  in  the  sense 
that  currency  has  been  deliberately  issiied,  as  has  been 
done  in  the  past,  in  this  as  well  as  in  other  countries. 
It  is  inflation,  however,  in  the  sense  that  it  is  a  draft 
upon  future  incomes  yet  to  be  earned  as  distinct  fiom 
representing  increased  wealth.  It  is  inflation  in  the 
sense  that  we  cannot  hope  for  a  real  reduction  in  prices 
of  commodities  until  the  ratio  between  currency  and 
commodities  has  been  placed  upon  a  sound  economic 
basis — in  otlier  words,  until  we  are  in  a  position  either 
to  reduce  the  currency  to  the  real  needs  of  production 
or  to  materially  expand  that  production.  The  Board 
of  Trade  returns  issued  during  the  week  show  that  we 
are  gradually  making  an  endeavoan-  in  that  direction, 
but  as  yet  our  efforts  have  not  gone  very  far.  In  addi- 
tion to  tlie  great  growth  in  the  currency,  the  Entente 
Allied  States  of  Europe  owe  to  the  United  States  of 
North  America  more  than  £2,OO0,0l'5D,OOO.  Taking  the 
expansion  in  the  currency  and  the  Allied  debts  to  the 
United  States  as  a  whole,  we  shall  not  exaggerate 
much  if  we  put  tlie  total  amount  at  £2,500,000,000. 
In  addition,  the  Chancellor  stated  that  the  total 
National  Debt  on  the  night  of  the  31st  March  next 
will,  in  all  reasonable  probability,  amount  to 
.-£7,680,000,000.  For  the  moment  we  may  leave  the 
National  Debt  temporarily  out  of  consideration,  because 
tlie  bulk  of  it  is  held  at  home. 

We  shall  find  the  means  somehow  of  meeting  the 
interest  payable  each  quarter  to  our  own  stockholders, 
and  until  more  pressing  needs  are  met  the  gradual  re- 
payment of  the  National  Debt  can  wait,  although  it  has 
to  be  borne  in  mind  that  the  payment  of  the  interest 
every  quarter  upon  such  an  enormous  debt  must  con- 
stitute, until  it  is  liquidated,  a  very  severe  burden 
upon  the  industry  and  enterprise  of  this  country. 

Meanwhile,  it  is  more  urgently  important  to  reduce 
as  quickly  as  may  be  the  cost  of  living  at  home  and 
tn  [lay  our  debts  incurred  aliroad.      Until  this  is  done 


the  London  Money  market  as  we  knew  it  in  pre-'N^'ar 
days  cannot  be  restored  to  its  former  position. 

Taking  the  urgent  and  pressing  debt  which  should 
be  liquidated  with  as  little  delay  as  possible  at 
£2,500,000,000,  is  it  a  crushing  burden  from  which  we 
cannot  hope  to  escape  ill  the  lifetime  of  the  present 
generation'.'  It  will  be  seen  from  the  whole  tenour 
of  our  remarks  that  we  have  no  desire  to  minimise 
the  seriousness  or  gravity  of  the  situation,  but,  on 
the  othei'  hand,- we  have  equally  little  desire  to  exag- 
gerate its  gravity.  It  must  not  be  forgotten  that  the 
bankers'  deposits  have  exjjanded  during  the  period 
of  the  War  about  a  thousand  millions  sterling.  If 
these  increased  deposits  represent  enhanced  wealth, 
why  are  we.  recommended  to  keep  our  ration  books, 
and  why  is  there  a  scarcity  of  commodities  all  over 
the  world  and  a  shortage  of  transportation  facilities? 
Eoughh',  these  debts,  the  increased  circulation  and  the 
expansion  in  the  bank  deposits  represent  a  thousand 
millions  sterling  in  excess  of  the  sum  of,  say, 
the  income  of  a  year  and  a  half  on  a  pre- 
War  basis.  In  those  days  we  really  had  a  gold 
standard.  We  met  annually  all  our  liabilities,  and 
even  if  we  lived — as  no  doubt  we  did — in  a  somewhat 
extravagant  stvle,  we  were  '  able  to  invest  abroad 
between  £200,000,000  and  £250,000,000  every  year. 
The  finances  of  the  nation  and  the  finances  of  the. 
more  enterprising  and  progressive  portion  of  the  popu- 
lation were  in  those  days  upon  a  sound  economic  basis, 
although,  ainfortunately,  there,  was  then,  as  now,  a 
large  measure  of  distress  and  even  poverty  amongst 
the  less  economically  efficient  portion  of  our  people. 

We  arC)  certainly  not  upon  a  sound  economic  basis 
now,  cither  taken  as  a  nation  or  taken  as  individuals. 
But  we  submit  that  the  burden  of  these  most  pressing 
debts  is  not  a  crushing  one  if  the  English  Government 
and  the  English  people  will  make  a  serious  effort  to 
pay  off  the  debts  we  have  incurred.  The  expenditure 
of  Government  six  months  after  the  Armistice  is 
extravagant  to  the  last  degree,  and,  although  tentative 
efforts  are  being  made  to  reduce  the  enonnous  staff 
of  the  vast  number  of  new  Government  Departments 
brought  into  Cixistence  during  the  War,  these  efforts 
so  far  have  resailted  in  puny  reductions  where  a  whole- 
sale cutting  down  of  expenditure  is  urgently  needed 
in  the  national  interest. 

Equally  extravagant  is  the  expenditure  of  indivi- 
duals upon  luxuries  which  they  could  do  without 
altogether,  or,  it  this  is  too  much  to  ask,  they  could 
reduce  such  expenditure  by  more  than  one-half  with- 
out their  injuring  their  well-being  to  any  appreciable 
extent.  Those  of  us  who  have  ever_beien  faced  with 
a  sudden  and  unexpected  call  upon  our  resources, 
and  have  been  forced  to  retrench  our  expenses,  know 
with  what  satisfaction  we  gradually  see  our  liabili- 
ties diminishuig.  At  first  the  burden  appears  impos- 
sible to  bear,  but,  when  seriously  liftad  and  placed 
on  the  shoulders,  one  gets  accustomed  to  its  irksome- 
ness.  .A.fter  a  time  the  gradual  reduction  in  the 
liabilities  is  itse.lf  a  source  of  satisfaction,  and  the 
burden  gradually  becomes  lighter  and  lighter,  until 
it  finally  ceases  to  exist  altogether.  Everyone  who 
is  in  any  kind  of  productive  employment  at  all  can 
assist  at  the  present  critical  position  in  the  economic 
state  of  the  nation.  The  workman  can  work  longer 
hours,  and  can  place  his  overtime  money  either  in 
securities  or  in  a  bank  instead  of  spending  it  upon 
amusements  or  luxuries.  The  employer,  the  manu- 
facturer, and  the  merchant  can  likewise  work  longer 
hours  and  employ  the  increased  profits  derived  from 
their  various  occupations  in  increasing  the  output  'of 
any  industries  in  which  they  are  engaged. 


BANK  CF  ENGLAND. 

Iji^st  week's  large  increase  in  "  other"  deposits  and 
decline  in  Govei^nment  securities  has  been  followed  this 
week  by  a  reverse  movement,  due.  no  doubt,  to  heavier 
applications  for  Treasury  Bills,  the  outstanding 
amount   of  which   asain  exceeded   f  1 ,0(K^,0(J0,0(K_)  o;i 
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May  'S.  The  ilecreiuse  in  Govemnient  secuiities 
amounted  to  £r),63y,0(X),  and  in  "  other  "  securities  to 
£2,750,000,  while  public  deposits  are  up  £1,761,000 
on  the  week.  These  three  movements,  counteracted 
to  the  extent  of  £631,000  hy  an  increase  in  reserve, 
account  for  a  decline  of  "£9,561,000  in  hankers" 
balances,  or  "other"  deposits.  The  rise  in  the  re- 
serve was  contributed  to  by  a  reduction  of  £3711. 75U  in 
the  circulation,  and  a  further  addition  of  £2-31, 6(Hi  to 
the  stock  of  bullion,  which  at  £85,927,395  compares 
with  £79.976,000  at  the  beginning  of  the  year.  For 
the  second  week  in  succession  the  outstanding  amount 
of  cuiTencv  notes  a  ad  certificates  shows  a  reduction, 
the  total' on  Mav  7  being  £347,140,275,  against 
£348,339,626  on  April  30  and  £349, 108, 29s  on 
April  23,  when  the  high-water  mark  wa<;  reached. 

POSITION  IN  NEW  YORK. 

The  feature  in  the  United  States  in  the  fiscal  year, 
which  ends  on  the  night  of  June  30  next,  is  the  con- 
tinned  reduction  in  imports  into  the  United  States 
from  Europe.  The  actual  figures  will  show,  as  far  as 
oan  at  present  be  ascertained,  about  one-third  of  what 
they  were  in  the  pre-^Yar  period.  This  does  not 
mean  that  the  United  States  has  reduced  its  imports 
during  the  year  that  will  end  with  June  by  anything 
like  two-thirds,  because  the  _ fall  in  the  imports  from 
Europe  has  been  accompanied  by  an  enormous  in- 
crease in  the  imports  from-  nearly  every  other  part 
of  the  world.  From  North  America,  outside  the 
United  States,  the  imports,  as  compared  ^\-ith  the 
corresponding  period  before  the  War,  have  nearly 
trebled,  while  from  South  America  they  have  increased 
from  roughly  £30:000,000  to  nearly  £80,000,000; 
from  Asia  from  about  £40.000,000  to  considerably 
over  £100,0(Xl,(iOO;  and  from  Africa  from  an  almost 
negligible  quantity  to  consideraiily  over  £100,000,000. 

SILVER. 

IxTiL  ^Yednesday  of  this  week  the  Silver  market  here 
remained  in  the  state  of  lassitude  which  has  charac- 
teiised  it  for  some  time  past.  The  price  has  varied 
according  to  the  movements  in  exchange  between  New 
York  and  Uondon.  On  Wednesday,  however,  the  mar- 
ket unexpectedly  received  the  announcement,  that  the 
United  States  Government  had  decided  to  abrogate 
the  maxim\un  price  of  lOli  cents  per  oz.  fixed  on 
.\ugust  15.  Not  tmtil  to-day  (Friday),  however,  did 
our  own  Government  follow  suit.  The  price  of  the 
metal  has  risen,  and  closes  to-night  at  n'2hrl . 


THE  POSITION  IN  INDIA. 

In     spite     of     the     somewliat     grave     news      from 
India   on    the  existing  state   of   things    in   Afghanis- 
tan, advices  received  this  week  in  London  b\'  those  in 
close  commercial  and  financial  touch  with  India  report 
that  business  is  gradually  resuming  its  normal   state 
after  the  recent  period  of  unrest  through  which  the 
Dependency  has  itself  passed.     Monej"  is  fairly  plenti- 
ful, and  business  for  the  season  of  the  year  active  on 
the  whole.     India  has  enjoyed,  both  throughout   the 
period  of  the  recent  War  and  for  some  years  before 
the    War.     a    long    period    of    abnonnal  prbsperity. 
While,  therefore,    the   last    monsoon    was    a    partial 
failure,   the  Indian    population   has  been  in    a   better 
position  than  in  previous  periods  of  partial  drought  to 
withstand  the  effects  of  the  recent  visitation.       The 
prosperity  of  India  in  the  coming  season  depends  upon 
the  monsoon,  which,  if  all  goes  well,  sho\ild  break  in 
about  a  month's  time.     A  disquieting  feature  in   the, 
situation,  as  we  have  reported  from  time  to  time,  is 
the     hoarding     silver     upon      an     extensive      scale 
by  the  native  population.     It  is  hoped,  however,  that 
if    order    has    l^een    restored    throughout    India    and 
Government  is  taking  measures  to  inform  the  natives 
of  the  results  of  the  War  and  the  policy  of  the  Allies, 
this  tendency  to  hoard  silver  will  gradually  subside. 
Particularly  if   the  coming  monsoon  proves   to  be  a 
favourable  one  and  India  is  able  to  export  largo  quan- 


tities of  its  produce  so  urgently  needed  in  Europe  and 
elsewhere,  a  renewed  period  of  prosperity  will,  it  is 
expected,  gradually  allay  the  recently  prevailing 
unrest. 

A  feature  this  week  has  been  the  resumption  of 
sales  of  drafts  by  the  India  Council,  the  figures  of 
which  we  give  below. 


INDIA  COUNCIL  SALES. 

-Thi5  Week- 


,  STcit  WeeS 

Offered  Applications         Allotted        To  be  Offered 

Ainoum Ks.60,00,000  "  lis.l, 88.55,000     Es.60,00,000     Es.60,00.000 

AUotments  ore  Tuesday,  May  6,  1919. 

. Bills^^,  ,-DefeiTBd  T.T.^  ^Immediate  T.T.-, 

Applicationi     ...                    —  Ks.1,53,55.000                Rs.35,O0,O0O 

Drafts  on—                  Es.        Bate  Es.            Eatc             Bs.          Kate 

Calcutta        ...           —             —  21.93.000        1/5-937       2,39,(100       1/6 

Bombay        ...           —             —  1'1,89,000        1/5-937       8,75,000       1/6 

Madras           ...           —             —  12.04,000        1/6-937             —             — 


Total  ...  —  —         48,8fi,000        1/6-937     11,14,000       1/6 

%Allotted      ...  —  —  31  31 

•  SalesforweektoTupsdav,  Oct.  15,1918  ...  Bs.30,00,OOL  realisioR  £!23,!>19 
Sales  from  April  1, 1918,  to  Mar.  31. 1919    Bs.15.50,00,000      „  £11,516,764 


Stilesfnm  Aprilj,!gl];,loMar.3i,lgi8    ...l:s.4S,lO,00.000 
*  Lust  previous  sales. 


£31,100^19 


The  activity  which  developed  in  the  Stock  markets 
at  the  close  of  last  week  has  continued  and  become 
wider  spread  dming  the  past  five  days.  Second 
thoughts  on  the  Budget  accentuated  the  first  feeling 
of  relief,  and  the  delivery  of  the  Peace  terms  to  the 
German  delegates  has  also  exerted  a  stimulating 
influence.  .  So  far  only  summaries  of  the  conditions 
laid  down  for  Germany's  acceptance  have  been  pub- 
lished, and  the  provisions  are  so  intricate  and  compre- 
hensive that  expression  of  opinion  at  present  can  only 
be  provisional.  On  the  Stock  Exchange  the  clauses 
relating  to  the  specified  indemnities  to  be  covered  by 
lx)nd  issues,  the  undertaking  to  pay  full  reparation, 
the  supply  of  coal  to  Belgium,  France,  and  Italy,  and 
the  general  and  detailed  acknowledgment  of  obliga- 
tion to  do  praotically  .whatever  the  Allies  consider 
possible  in  the  way  of  I'epaying  and  replacing  are 
l:)eing  discussed  with  enthusiasm,  and  the  common 
impression  seems  to  be  that  the  conditions  and  demands 
are  about  as  much  as  Germany  can  stand,  in  view  of 
the  fact  that  she  has  already  thrown  her  resources, 
including  the  health  of  her  people,  into  the  melting- 
pot  of  wai". 

As  tending  to  lessen  the  good  effect  of  the  Peace 
tenns,  news  pointing  to  possible  h'ouble  on  the  Afghan 
frontier  of  India  has  to  be  noted.  This,  however, 
except  in  the  gilt-edged  market,  which  has  also  been 
under  the  influence  of  new  loan  considerations,  has 
not  damped  the  cheerful  sentiment  to  any  marked 
extent.  Throughout  the  week  buying  -and  profit 
taking — rises  and  set-backs — ^have  indicated  clearly 
a  large  volume  of  business,  and  this  is  confirmed  by 
the  experience  of  individual  brokers.  Weeks,  perhaps 
months,  may  elapse  between  now  and  the  actual  sign- 
ing of  the  Peace,  but  the  fact  that  so  great  an  event, 
so  much  desired  for  the  restoration  of  normal  condi- 
tions, is  almost  definitely  in  sight  is  undoubtedly  act- 
ing as  a  stimulus  to  the  operations  of  investors. 

5"/„ 

NATIONAL   WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KINO  STREET,  CHEAPSIOB,   LONDON,  E.O.  3. 

nnder  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE   AT   DEATH. 
NO   MEDICAL  EXAMrNA-nON  OF    APPROVED   UVES. 
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Consols  have  declined  during  the  week  from  555 
to  55,  and  the  price  of  the  5%  War  Loan  is  ^  lower 
at  93g.  The  4|%  loan,  however,  is  harder  in  view  of 
the  conversion  light  attached  to  it.  India  stocks 
have  been  dull,  but  several  Colonial  short-dated  issues 
command  better  prices.  In  the  foreign  section  French 
loans  are  a  point  up  on  the  indemnity  and  coal  pro- 
visions m  the  Peace  terms,  and  attention  has  been 
dhected  to  Brazilians  by  the  coffee  compensation 
clause.  Peruvian  Coi-poration  Preference  show  ati 
advance  of  2i  points  to  30i^,  and  the  Ordinaii'y  and 
Debentures  have  also  been  bought  at  liigher  prices. 
Russians  show  no  fm^ther  advance,  being  over- 
shadowed through  non-inclusion  in  the  Peace  tenns. 


The  Home  Railway  market  has  had  more  business 
to  contend  with  than  for  a  long  while  past,  and  quota- 
tions show  considerable  improvement.  How  some  of 
the  principal  prices  compare  now  with  those  cui'rent 
before  the  threatened  strike  in  February  will  be  seen 
from  the  following :  — 


Feb. 

May 

Feb. 

May 

7 

8 

.1 

Oaledoniaa  Oni. 

54^ 

51 

L.  &  r:.W.  DefeiTd.     .. 

301 

i^ 

Glas:!OW  &  S.W.  Def... 

32 

30 

Metropolitan 

30 

27 

Qt.  Central  Dei. 

9? 

9 

District 

28 

25 

Qt.  E-istem      

38 

37 

Midl.and  Def 

61 J 

58 

Qt.  Northern  Def. 

42i 

37* 

Jf.  Eastern      

100 

96} 

Gt.  Western  Ord. 

90 

88 

Sth.  East«m  Def. 

38 

36 

HuU  &  Bai-mley 

55 

30i 

Underground  "A  *'     .. 

10/9 

9/3 

L.  &  N.W.  Ord. 

98i 

95 

,,            Income 

97 

9.S* 

L.B.  &  S.C.B.  Oi-d.    .. 

65 

58i 

The  recovery  in  Argentine  rails  has  made  further 
progress,  though  the  announcement  that  some  of  the 
leading  shipping  hnes  do  not  propose  calling  at  Buenos 
Ayres  until  boycotting  has  ceased  is  rather  a  dampmg 
factor.  The  extent  of  the  improvement  in  prices  is 
indicated  below:  — 


April  May 

11  9 

Arg.  Gt.  Western  (Ord.)      65  63| 

At?.  N.-Eastem  (Ord.)        26  26 
Arif.  Transaadine  (Pref.)     lOJ 

B.A.  and  Pacific  (Ord.)        61  54 

B.A.G.S.  (Ord.)           ...       67  71 


April 
11 
B.A.  Western  (Ord.)  ...  67* 
B.A.  Central  (Debs.)  ...  78" 
Central  Argentine  (Ord.)  66J 
Cordoba  Central  (Ord.)  15  j 
Entre  Rios  (Ord.)  _,     ...       39 


Mayj 


67 
15 
37 


In  the  industrial  and  general  sections  the  move- 
ments have  been  far  too  numerous  to  record  separately, 
and  it  must  suffice  to  note  the  principal  features. 
Brewery  securities  have  been  very  strong  again. 
Allsopps  Ordinary  have  risen  from  56  to  65,  City  of 
Xiondon  Oivlinary  from  146  to  166J,  Guinness  from 
345  to  360,  Meux  5%  Preference  from  7f  to  8f ,  and 
Watney,  Combe  and  others  have  been  put  up  sub- 
stantially also.  Egyptians,  after  an  early  rally,  were 
subjected  to  profit-taking.  In  shipping,  Clan  Line 
are  appreciably  higher.  Bengal  Iron  and  Steel, 
on  share-sphtting  considerations,  have  advanced 
from  9J  to  lOJ,  and  Pekin  Syndicate  have  been 
strong  on  the  reduction  in  the  excess-profits  duty, 
which  factor  also  explains  the  rise  in  Courtaulds  from 
8|  to  9^.  Associated  Cement  have  advanced  from  7:^ 
to  7f  and  British  Cement  from  30s.  to  33s.,  while 
Dunlop  Rubber  shares  are  as  much  as  |  higher  on  the 
week  at  6J.  Motor  shares  have  been  an  active 
market.  Only  a  few  shares  in  the  whole  list  are  down 
on  the  week,  these  including  Imperial  Continental  Gas 
and  Biyant  and  May,  the  latter  being  afiected  by 
dividend  reduction. 


The  boom  in  the  oil  section  continued  for  the  firet 
fe  V  days  of  the  week,  but  profit-taking  reaction  then 
set  in.  It  did  not  go  very  far,  however,  and  having 
regard  to  the  great  rise  that  has  occurred  in  this  section, 
as  shown  in  the  table  below,  it  is  certainly  high  time 
that  a  halt  was  called  and  eveiy  endeavom-  made  to 
check  the  activities  of  operators  bent  on  blind 
gambling.  The  leading  and  high-class  undertakiags 
undoubtedly  have  solid  investment  merit;  but  their 
shares  have  risen  hugely  in  price,  and  even  in  regard 
to  Shells  the  issue  of  one  new  share  for  two  held  seems 
to  have  been  pretty  freely  discounted :  — 


■Tin.  1  l'e''.S  May  S 

An^.-Effyptian  B.        SiJ     3}  Si 

Biirmah     7i       Hi  llj 

Britisi  Borneo    ...  11/6  13/-  11 

Kern  liver         ...  1.5/-    19/-  19/- 

'•onitos      ?H      3,%       3 

Mexican  EaglnCom.84/3i  5}J  6} 


Jan.  1  Feb .  6  May  8 

Metioan  Bacile.Pref.  84/61    6^J  6J 

Shell  Transport    ...     ej       VJ  9J 

THuidad  Central...  33/-      2}  2} 

Trinidad  r>eisellolds46/-    63/6  62/6 
Venezuelan  Oonces- 

sions      3^    3|i;  4}. 


Leaders    of  the    World's    Filing   and 
Card    Index    Systems 


and    Modern    Office    Furniture 
ROPEMAKER  STREET,  E.C.2. 

Ring  up  London   Wall    1533, 


While  a  number  of  individual  shares  have  been  in 
active  request  and  show  considerable  appreciation  in 
price  on  the  week,  the  Mining  markets  have,  on  the 
whole,  presented  an  irregular  appearance.  In  the 
South  African  section  investment  and  holding  com- 
jjaiiies'  shares  have  shown  to  advantage,  especially 
Central  Mining,  which  are  J  up  at  9^,  Rand  Mines, 
Anglo-French  Exploration,  Gold  Mines  Investment, 
and  S.A.  Gold  Trust.  Of  the  mines  proper.  Consoli- 
dated Langlaagte,  Geduld,  and  Van  Ryn  Deep  have 
been  good  spots,  and  in  diamonds  De  Beers  have 
risen  to  20^6,  and  Jagersfontein  to  5^.  Rhodesians 
have  been  iiregulai-,  and  so  have  tin  shares,  with  a 
ja'eponderance  of  small  declines  in  each  case.  The 
speech  of  the  Chairman  of  the  Union  of  Rhodesia 
Trust  directed  attention  on  Fiiday  to  the  possibilities 
connected  with  the  development  of'  the  Kirkland  Lake 
subsidiaiy  Company's  mines.  It  is  rumoured  that  a 
leading  South  African  finance  house  is  considering 
participation.  Copper  shares  have  been  dull  and 
Broken  Hills  weak  on  news  pointing  to  the  possibility 
of  another  strike  stoppage  occumng.  After  early 
strength  Siberians  relapsed  into  quietude,  and  quota- 
tions have  given  way  slightly.  There  has  been  less 
doing  in  Americans.  Oroville  advanced  sharply  on 
Monday,  but  subsequently  did  not  entirely  hold  the 
gain.  Burma  Corporation  have  recovered  part  of  an 
early  decline. 


Gednld. —  250,O0U  shares  have  been  purchased  from 
the  Custodian  of  Enemy  Pix>perty  at  S,'2  per  share. 
Of  these,  85,185  are  to  be  retained  foi'  distribution  as 
dividend  later  on.  and  the  balance  will  be  offered  to 
existing  shareholders  at  the  price  of  purchase  and  in 
tlie  proportion  of  two  shares  for  11  shares  held.  As 
the  present  price  of  the  shares  is  2^  a  real  bonus 
attaches  to  the  offer. 


Modder  Deep. —  Of  7i).000  enemy-owned  shares 
purchased  for  £6  12s.  M.  per  share,  23,810  shares 
are  being  retained  fc«-  distribution  as  dividend,  and  the 
i-emainder  are  to  be  offered  to  shareholders  at  purchase 
price,  in  the  proportion  of  one  share  for  ten  shares 
held.      The  market  quotation  is  7J. 


GOVERNMENT    AREAS. 

In  dealing  last  year  with  the  1917  report  we  pointed 
out  that  the  fact  that  sloping  at  this  mine  was  being 
done  to  a  width  of  84  inches,  or  about  40%  more  than 
tlie  average  reef  channel  width,  meant  a  great  admix- 
ture of  barren  rock  with  gold-bearing  ore,  only  neutra- 
lised to  the  extent  of  the  waste  sorted  before  milling. 
We  concluded,  and  made  clear  by  tabular  figures, 
that  the  grade  of  the  ore  milled  could  be  considerably 
raised  by  mining  a  naiTower  stope.  The  latest  report 
shows  that  in  1918  the  average  width  sloped  in  mining 
was  80  inches,  while  the  percentage  of  waste  sorted 
was  increased  from  7.85%  to  10.28%,  although  a 
considerably  smaller  amount  of  ore  came  from  develop- 
ment faces.  Of  the  ore  mined,  82.9%  was  broken  b> 
machines.  Probably  large  machines  only  are  used, 
and  there  would   seem  to  he  nlentv  of  scope  for  the 
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employment  of  jack-hammers.  If  the  stoping  widtli 
can  be  reduced  to  6  feet — and  that  is  feasible  without 
any  loss  of  efficiency  and  with  probably  a  reduction  in 
costs- — the  grade  of  the  ore  milled  could  be  raised  appre- 
ciably above  the  recent  level.  In  1917  the  recovery  was 
29s.  9d.  per  ton,  in  1918,  33s.  2d.,  and  in  the  first 
quarter  of  1919,  35s.  id.  Expenses  are  only  slightly 
higher,  and  with  increased  jnilling,  profits  have 
expanded  "greatly  as  shown  below:  — 


Gold  Working 
Ore       Yield  Costs 
MUled     Per     Per 
Tons        Ton    Ton 


Workin;,' 

^Protit-^  Net 

Per  Profit*  ^Divldends^ 

£          Ton  £               £          % 


1915  ...  676,100  25/0  19/7  156,210  5/5  111,699         — 

1916  ...  744,000  27/1  21/8  204,688  6/6  168,890         —  — 

1917  ...  1,298,000  29/9  19/0  693,916  10/9  460,898  176,000  12i 

1918  ...  I,S03,500  33/;!  19/9  876,327  13/6  619,276  385,000  27J 
1919. 

Mar.  qr.  ...  321,500  35/4  21/4  225,420  14/0  —               —  — 

•  Aiter  payment  of  Uovernment  taxes  and  share  of  profits. 

The  full  capacity  of  the  equipment — 1,600,000  tons" 
a  year — ^has  not  yet  been  reached ;  but  the  labour 
supply  is  now  improving,  and  during  the  remainder 
of  this  year  even  better  results  than  already  obtained 
aj-e  to  be  looked  for.  Confirmation  of  this  prospect 
is  to  be  found  in  the  ore  reserve  position  and  in  the 
development  results.  During  1918  the  footage  of 
development  work  in  payable  reef  again  exceeded 
17,000  feet,  and  the  combined  width  and  value  result 
was  even  better  than  in  1917.  ITie  ore  mined 
amounted  to  1,449,226  tons,  value  about  32s.,  over  80 
inches  stoping  width,  while  the  ore  resei-ves  were  in- 
creased by  2,429,000  tons  to  9,445,000  tons,  and  the 
shilhng-inch  value  raised  from  2,510  to  2,660  shilling- 
inches.  On  the  78  inches  calculated  width  this  latter 
figure  represents  34s.  per  ton.  If  the  width  were 
reduced  to  70  inches  the  value  would  automatically  be 
raised  to  36s.  5d.  and  the  tonnage  reduced  by  the  exclu- 
sion of  970,000  tons  of  barren  rock  now  included. 


, Pay 

-ore  Reserves , 

Payable       Ohanne 

Value 

Stoping  Shil- 

r-Footage-^    Width 

Shilling- 

per 

Width    ling- 

Ft.         %       In. 

Value     In. 

Tons 

Ton 

In.j      In. 

1915... 

9,880      69-0      48 

71/4    3,424 

3,666,000 

29/4 

68       1,994 

1916... 

9,910      67-8       47 

55/3      2,597 

4,930,000 

30/7 

75       2,296 

1917... 

17,220     760       61 

63/6      2,728 

7,016,000 

31/10 

79       2,612 

1918... 

17,230      73-6       43 

68/1      2,940 

9.445.000 

34/0 

78      2,660 

1919. 

Mar.  qr 

6,110       72-6       48 

69/6      2,866 

— 

— 

—         — 

It  is  worth  notliing  that  the  ore  developed  last 
year  was  no  less  than  3,878,226  tons,  averaging 
35s.  5d.  on  80  inches  width,  or  practically  the  same 
average  value  as  for  the  two  previous  years.  These 
figures  are  not  given  in  the  report.  They  are  arrived 
at  by  the  following  calculation. 


Tons 
Ore  reserves  at  end  1917     ...    =  7,016,000 
.4tMorenlincdinl916&1917        =  2,225,800 


Shilling-  Total 

Inches  Shilling-inch 

Per  Ton  Contents. 

2,512     =  17,624,200,000 

2,395«  =  5,333,600,000» 


Total       =  9,241,500 

Ltiiote  reserves  at  end  1915     =  3,665,000 


Ore  developed  in  2  years 


2,485     =    22,967,800,000 
1,994     =      7,308,000,000 


Or«  reserves  at  end  1918    ... 
.if^  ore  mined  in  1918 

Total      

/xwoie  reserves  at  end  1917 

Ore  developed  In  1918 


=  5,576,500       X 


Tons 
0,445,000 
1,449,220 


10,891,226 
7,016,000 

3,878,226 


2,806     ■■ 
Shilling- 
inches 
Per  Ton 
2,650 
2,660» 

2,640 
2,512 


15,649,800,000 

Total 
Shilling-inch 

Contenrg 

25,029,250,000 

3,696,626,000 

28,724,776,000 
17,624,200,000 


2,836  11,000,676,000 

•  Based  on  official  figures  of  value  of  ore  milled  before  crushing,  width  of 
stoping,  and  an  allowance  for  waste  sorted.  The  average  stoping  width  In  1917 
»r»3  84  inches,  and  in  1918,  bO  inches. 

As  regards  the  dividend,  it  will  be  noted  from  the 
fust  table  that  the  total  distribution  of  274%  for  1918 
a-iisorbed  £385,000,  against  a  working  profit  of 
.tn70,327,  which,  be  it  emphasised,  was  after  provid- 
ing the  whole  cost  of  developing  24  times  the  amount 
of  ore  mille<l.  This  charge  accounts  for  nearly  3s.  of 
liie  working  cost  of  21s.  4d.  The  difference  between 
the  year's  net  profit  of  £519,276  and  the  working  profit 
of  £876,327  is  mainly  accounted  for  by  the  Govem- 
nient's  share  of  £361,270  of  the  profit,  against 
£238,745  for  1917.  This  share  is  based  upon  a  fixed 
aliding-scale  according  to  the  percentage  of  profit  lo 
recovery  value,  with  an  allowance  for  arnortisa- 
iion.  Without  such  allowance  the  1918  profit  pro- 
portion equalled  40.4%,  and  the  Government's  share 
41.2%  of  the  working  profit,  against  respectively,  for 


1917,  36.1%,  and  34.4%.  It  is  clear  from  the 
accounts  that  a  much  higher  dividend  could  have  been 
paid  last  year  on  the  capital  of  £1,400,000,  for,  besides 
charging  the  whole  of  the  big  excess  development  coat 
against  revenue,  £125,500  of  surplus  profit  has  beeo 
added  to  the  carry-foiward  to  the  current  year.  The 
mining  position  is  excellent,  the  financial  position 
strong,  and  the  dividend  outlook  good.  Whether  the 
present  price  of  4f  for  the  £1  shares  sufficiently  dis- 
counts or  not  the  potentialities  must  be  left  for  the 
future  to  decide,  as  the  directors  alone  can  say 
whether  they  intend  to  work  the  mine  on  a 
stoping  width  more  in  accord  wife  the  reef 
width.  In  this  connection  it  may  be  pointed  out 
that  the  average  stoping  width  at  the  Van  Eyn  Deep 
last  year  was  72  inches,  with  machine  drills,  and  the 
waste  sorted  21.2%,  or  double  the  Government  Areas' 
percentage,  while  working  costs  on  half  the  milling  rate 
were   about  the  same. 


VAN  RYN  DEEP. 

1,.\ST  year  was  again-  a  very  good  one  for  this  Far 
Eastern  Eand  mine.  The  value  of  the  ore  milled, 
according  to  the  Consulting  Engineer,  was  sHghtly 
above  the  average  of  the  ore  reserves ;  but  from  the 
data  given  the  excess  would  appear  to  be  quite  im- 
material, for  the  ore  reserves  show  increases  in 
tonnage,  value,  and  stoping,  width.  The  augmentation 
of  the  plant  capacity  to  54,000  tons  per  month — say 
640,000  tons  per  year — was  completed  last  year,  but 
shortage  of  labour  precluded  full  use,  and  the  total 
milled  for  the  year  was  530,550  tons,  after  sorting 
out  as  waste  as  much  as  21%  of  the  ore  mined.  In- 
crease in  expenses  was  responsible  for  the  working 
profit  showing  a  decline  of  about  £6,000,  but  no  doubt 
in  paying  45%  dividend  against  424%,  absorbing 
£3,500  more  than  the  net  profit,  the  directors  had 
before  them  the  Consulting  Engineer's  opinion  that, 
given  an  ample  labour  supply,  excellent  results  are 
assured  for  many  years  to  come :  — 

Ore        Gold   Working        Working  Net 

MiUed     Yield     Costs  . Profit ,  ProUt*  ^Dividend-^ 

Tons    ner  Ton  per  Ton        £        Per  Ton  £  £  % 

1914  ...    483,090      33/1        16/7  406,759      16/9  369,649  299,223  26 

1915  ...    508.710      37/4        17/0  517,308      20/4  410,732  388,990  324 

1916  ...    .5,'i2,160      39/4        17/9  575,314      21/7  496,413  478,767  40 

1917  ...    817,870      43/7        19/6  623,991      24/1  519,287  508,679  42} 

1918  ...    530,550  .  4S/1IJ      20/7  617,084      23/3  535,130  538,601  45 
1919. 

Mar.  qr.    134,280      44/1        21/S        160,448      22/5  —  —  — 

*  After  deduction  of  taxes,  &c. 

'  Development  work  last  year  wa.s  on  a  vei"y  much 
smaller  scale  than  in  1917,  but  the  results  were  appre- 
ciably better,  and  this  accounts  for  the  ore  reserves 
showing  increase  in  value  notwithstanding  the  ore 
milled  being  of  slightly  higher  grade  than  the  average 
of  the  resei^ves.  Apparently,  toO',  a  good  deal  of  dead 
work  was  done  in  1917,  and  only  completion  of  block- 
ing out  was  needed  in  many  directions  to  bring  ore  into 
the  reserve  category.  Otherwise  it  is  difficult  to  explain 
how  with  6,524  feet  of  payable  reef  disclosed  in  1917 
the  addition  to  the  pay  reserves  was  only  90,000  tons, 
whereas  for  last  year  with  3 ,351  feet  payable  the  addition 
to  reserves  was  187,000  tons.  We  show  the  develop- 
ment progress  below : — 

/ Development  Work ,  . Pay  ore  Reserves , 

Payable  Stoping 

^PootaKe— ,    Width  Shilling-  Value  Width  ShlUiae- 

Peot      %    Inches    Value    inches         Tons      per'lon  Inches  in'-lifs 

1916...  [Data  not  available.]  2,044,108       36/8       62       2,21» 

1916. ..6,687        83       21-1       124/7       2,630  2,168,851      36/11     68       2,600 

1917. ..6,624       86       25-9       lOS'll     2,860  2,258,698       37/10     67       2,630 

1918.. .3,351       84-3    38  86/-       3,230  2,445,769       38/3       70       2,677 

74/3       2,821  —  _         _  _ 


1919 
Mar.  qr.  040      70       38 
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The  outlook  appears  promising.  liabour  is  becom- 
ing more  plentiful,  and  if  the  augmented  capacity  of 
the  mill  can  be  fully  employed  a  higher  dividend 
payment  should  result.  The  present  price  of  3i 
is  about  the  same  as  a  year  ago,  and  seems  reason- 
able enough  foi-  a  good  return  to  be  afforded  in  the 
lifetime  of  the  mine. 


MASON  AND   BARRY. 

Sh.\rehoi.deks  had  a  good  inkling  a  year  ago  of  how 
this  Portuguese  copper-mining  Company  would  fare 
if  shipping  restrictions  continued,  and  they  were  also 
infomied  by  interim  report  last  October  of  the  serious 
position  brought  about  by  lack  of  tonnage  and  further 
heavy  increase  in  costs.  Nevertheless,  the  report  for 
1918,  disclosing  a  net  profit  of  only  £772,  against 
£29,984  in  1917  and  £110,486  in  1916,  and  the  com- 
plete absence  of  a  dividend,  cannot  but  be  a  bitter  pill 
to  swallow,  especially  as,  now  that  shipping  is  becommg 
more  plentiful,  the  trade  outlook  has  become  uncertain 
and  much  lower  prices  rule  for  the.  metal.  Companies 
which  make  large  extra  profits  because  of  war  condi- 
tions have  to  pay  a  heavy  proportion  in  special  taxa- 
tion; but  when  war  conditions,  on  the  other  hand. 
reduce  prosperity  to  the  vanishing-point  no  compensa- 
tion is  obtainable.  The  Company's  profit  showing 
would  not  have  been  so  bad  had  it  not  to  provide 
£12,078  for  income  tax.  We  show  five  years'  results 
below :  — 


Year  to  December  31—1918        1917          1916 

Ore  shipped  (tons) 35,490       43.529        202,176 

Average  price  copper        _...£115  11  6  £125  2  5  £116  1  3 
£                 £                £ 

Net  profit      772        29,984      110,486 

Brought  forward      35,120        36,138        21,298 

1915 

168,118 

£72  12  8 

£ 

59,737 

18,113 

77,850 

65,552 
(30%) 
1,000 

21,298 

1914 

267,1)16 

£69  9  0 

£ 

31,338 

15,500 

Total  ayailable 

Allocations : 
Dividend  ... 

Staff  pension  fund 
Writings  off 
Carry-forward 

...        35,992 

Nil 
1,000 
'.'.'.        34,932 

66,152 

18,517 
(10%) 
1,1100 
1,485 
35,120 

131,784 

83,327 

(«%> 

1,000 

11,319 

36,138 

46,888 

27,775 
(16%) 
1,000 

18^13 

35,932 

60,122 

131,784 

77,860 

46,888 

There  are  two  good  points  to  note.  The  first  is 
the  strong  financial  position  with  a  balance  sheet 
showing  £195,381  of  surplus  liquid  assets,  as  against 
the  issued  capital  of  £185,172.  The  second  is  that 
the  rate  of  exhaustion  of  ore  has  been  much  less  than 
normal,  and  at  end  of  1918  stock.^  on  hand  ready  for 
disposal  were  valued  at  £90,307,  against  £77,381  a 
year  previously  and  £59,341  at  end  of  1916.  Future 
returns  to  shareholders  must  depend  upon  the  price 
obtainable  for  copper,  and  therefore  are  problematical, 
but  it  certainly  appears  that  the  worst  has  been  experi- 
enced. Evidently  shareholders  think  so  also,  else  the 
£1  shares  would  hardly  stand  at  50s.  as  at  present. 
In  1917  the  quotation  touched  78s. 


To  Qnith  Bciast  d^fyuxc 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union ;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaani| 
Tanga,  etc..  and  in  Nyasaland. 

LONDON    OFFICES  :        

CIRCUS  PLACE,  LONDON  WALL,  B.C.— 2. 
18.  ST.  SWITHIN'S   LANE,  E.C.— 4. 


West   End  Offlce— 

25.  COCKSPUR    STREET, 
»:W.— I. 


Agency  at— 

10.  WALt    STREET. 
NEW  YORK  US. A. 


TABULAR    AF»F»ENI>IX. 


L— BANK  RETURNS,  ETC. 

BAN'S  OF  ESrCZiAND.— Acconnts,  May  7,  1919, 
Issue  Department. 


NoteBlsBued '£102,939,470 


(Jovcrnmcnt  Debt  £11,015,100 

Other  Securities  7,434,900 

Gold  Coin  and  Bullion  ...||,[|,    84.489.470 


£102,939.470 
Banking  Department. 


£102,939,470 


Proprietors'Oapital  £14,553,000 

Best    3,106,945 

Public  Deposits  23.691,566 

Other  Deposits 115,161,359 

Seven-day  and  other  Bills..,.,,  12,318 


£156,525,188 


Government  Securities £49,452,735 

other  Securities  „    79,477,023 

Notes 26,157,505 

Gold  and  Silver  Ooin 1,437,925 


£156.525.188 


Comparison  with  Prerlons  Four  VTeeks 

[00,000'f 

omitted] 

11                           i                           If  Ratio    ,           1 

Ooin 

Deposits 

Securities' 

Re- 

Reserve  Bank     Three 

Dat« 

Circu- 
lation 

4  Bul- 
lion 

to    Lia-  Bate    Months' 
bUitiO!          •           Bills 

Public 

Other 

Govt. 

Other 

1919- 

? 

£ 

£ 

£ 

£ 

£ 

£ 

% 

% 

% 

May       7i  76.8 

85.9 

23.7 

115,2 

49.4 

79,5 

27,6 

1987 

ft 

Zi 

Apr.     30    77.1 

85.6 

21,9 

124.7 

55.1 

82,2 

26.9    18-38 

B 

3i 

Apr.    23   76  2 

85,1 

24.6 

117.2 

50,2 

81.8 

27,4    1932 

5 

i 

Apr.    16    76,2 

85,2 

27.7 

116,6 

56,1 

78.3  1     27.5    1904 

b 

31 

Apr.      9    74,9 

85.1 

30.3 

116.3 

58.0  ;     77.6       28.8    19  49 

6 

3i 

J'y  22,'14   29,3  '  40,2 

13.7 

42.2  '    11,0      33,6      29.3    5240    1    3 

2<% 

•  Julj  30.  1914  +  to  4%  :     ''I'v  31.  8%  .      ^u''.  1.  10%       Aii».  8  8%  : 
Aug.  8  5%  ;   July  13.  1916.  6%  ;   Jan.  18.  1917.  5}%  :  April  S.  5%. 

OompsrlsoB  of  Bank  Betarns,  Bgchanges,  Prices,  fce 


Btnk  at  Englind  (In  g'a  iteilinc 

00,000'B  omitted)  : 

Circulation 

Pnbllc'Deposlte     

Other^Depofllta  

Government  Securities 

other  Securities 

Reserve  

Ratio  to  Liabilities   

Coin  and  BulH'^a  .- 

Mentjr 

Bank  o(  BnKland  Rata    

Bank  of  Prance  Rate  

Rate  3  months'  Bills  London... 
Cxchan{ei : 

Paris  Oheqne 

New  York  60  days    

Bombay  Telegraphic  Tranafeia 
Prlcai : 

Consols  2i%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oa. 

Wheat,  QoMUe  average qr. 

Cotton,  Mid  Dpiand*  lb. 

Iron,  Scotch  pig ton 


May  7. 
1919 
£76.8 
23,7 
115.2 
49.4 
79.5 
27,6 
9-  87% 
85,9 

5% 
5% 
3i%' 

28  86 
4  66 

l/5si 

65 
62  75 

5i¥. 

73/2 
1 6-981. 
101/0 


May  8. 

Mav  9, 

May  10, 

1918 

1917 

1916 

£49.7 

£38.7 

£34.4 

37.6 

54,2 

54.8 

128,1 

119.4 

83.4 

55.9 

45.0 

33,2 

97.4 

111.5 

79,4 

30,1 

34.7 

43.4 

1818% 

20-02% 

31„37% 

61.4 

55,0 

59.4 

5% 

6% 

5% 

5% 

5% 

5% 

3i% 

45-4(1% 

4*% 

27  15 

27  24 

28  27 

4  72} 

4  73 

4  73 

1/5;  S 

1/4,', 

1/4A 

56 

55i 

67i 

58  75 

61  45 

63 

49Sd. 

37Ji. 

37'. 

73/5 

77/7 

55/7 

21-361. 

12-665. 

8-43d. 

101/0 

98/6 

88/6 

May  6, 

1909 
£29.2 

11,9 

43,9 

15.4 

30.5 

27-7 
49  55% 

38.5 

2i%' 

3% 

ll-ft9 

25  16  ^ 

4  m\ 

851 
97  47 
24id. 
42'5 
6-581.  , 
64/0  j 


'  Good  Middling  American,  OfBcial  Value. 


CVBRBirC-r    KOTB     ZSSVE. 


Week  tn 

May  7. 1919 

Apr.  30, 1919 

May  8. 1918 

May  9, 1917 

May  10, 1916 

May  12, 1916 


Notes 
Issued 

e 

5.802.685 
6,666.768 


Notes 
Cancelled 

e 

7.002,036 
7,435,440 


Notes 
Outstanding 

£ 
347.140-275 
348.339,626 


6,679.750  3.732.870  241.004-485 

5,054.139  4.725.528  154.69B.40H 

3,078.091  3.675.253  116  562,403 

2,000,909  1,480,524  43.519,019 

Balance  Sheet,  Hiiy  7, 1919. 


Gold  Ooin 
&  Bullion 

28,500,000 
28.500,000 

28.500,000 
28,500,000 
28,500,000 
28,500,000 


%  ol  Gold 
to  Notes 

% 

82 

8-2 

11-8 
18-4 
24-4 
65-4 


Notes  ontstanding— 

One  Poand 

Ten  Shilling        

Certificates  outstanding   .. 

Total  

Investments  Reserve  A/o 


Total. 


263,628,297 
47,371,978 
36,140,000 

347,140,275 
16,149.740 

...   363.290.015 


Advances—  JS 

Tru-tee  Shavings  Banks  460.C 

Currency  Note  Redemntion  A/c — 

Gold  i'oin  and  Bullion  ...        28.500.0 
Government  Securities  ...      330.093^23  * 
Balance  at  Bank  of  England      4,246.192 


363.290.01S 


PVBI^IC  Ha-COME  &.  EXPENDXTTTRE  [OOO'a  omitted. 


1918-19 

■Week  to 
May  3 
Apr  26 
Apr.    19 


33  days'lg 

34  oayslB 


RevPnne 

tl4.961 

13.679 

_J1595_ 

78.132 

62.575 


Expondi 

ture 

£41,058 

32737 

_22,636 

179  971 

283,735 


Excess  of 
Expeniitnre 
£26,097 
19058 

11.04L_ 

101.839 
201,160 


^-Loaos,  Advances, 
Cr.        Dr. 
691.756   £65,202 
75  137    50  564 

79.600 68,922_ 

483  606       387.978" 
654,063       459,078 


Net  + 

£26,554 

24  573 

10,678 

95.628 

194,984 


Oa«h 
Balance 
£6,689 
6.133 

-6.210 
-6,177 


Tt.  '19-20*  1,201,100     1,434,910        233,810  —  —  233,810 

Yr.  'IB-ig      889,021    2.679,301     1,690.280     7,033.402    6,361,363   1,682.049 
Yr.  '17-18     707.Z34    2.696,221    1,983,987     7.49a.t)U4    3,61b,U2d    1.983.581 
Principal  Items  ol  Revenue  and  Expenditure. 

,, Revenue ,  , Espendlture- 

1918-19-         Customs   Income     Excess  Pro-        Other    Int.. Ac,  Misc. 

Week  to       &  Excise  Tav.&c.  fits  Dutie.,:,  &c.  Revenue  on  Debt        Expend. 
Mav       3       £3.649      £2.338          £7.141        £1.833     £12.848  S32 

Apr.      26         4,340        2.760            5084  1-495        1.037  — 

Apr       19         3.b39        3.393  2,9;6 1,713        2.Bil  100 


12.799 
21.030 


iSP 


Snppl 

Servit 

£28.170 

31.700 

19.826 


33  days-is 

34  days  18 


18.353 
10,762 


26108 
18,551 


24  308 
25,660 


Yr.  '19-20'  237, SOO 
Yr.  '18-19  18i.220 
T». '17-18     110.033 


354,000  300,000 
291.186  285.028 
239.508       220.214 


9.363  50  372 

7602  19,075 

309,600  360fi00 

150,587  269,964 

137.478  189.861 


461 
432 

16,595 
11,380 
11,4U1 


rkOATINS 
DEBT. 

May  3,  1919 
26,  1918 
19. 1919 
12.  1919 
31. 1918 


Apr. 
Apr. 
Apr. 
Deo. 


Treasury 

Bills 

.      £1,000179 

985,941 

978,b/2 

986,199 

1,094,740 

Budtret  estimate. 


Wa.vs  &  Means 
Ativane,,s 
£477.492 
474.492 
470 .4a3 
459.9»3 
455,180 


Total 

£1.477.671 

1,460,434 

1,449.165 

1,446.192 

tl,&49..S20 

t   Highesi. 


Natnl.  War 
Bond  Rcpta. 

E1.703.06S 
1.698,835 
1.692.960 
1.688.614 
1.420.700 


May  10,  1919.] 


THE     STATIST. 


833 


FOREIGN'  BAITKS.t 


[In  £'e  Sterling— coo's  omitted.] 


AUSTRIA- 
HUNGARY. 

Jnly  23,  14.. 
Mar.  7, '19.. 
Mar.  14,  '19.. 


GoliJ 

£51,578 

11,600 

11.600 


Ciisli- 

SilviT 

£12,141 
2,369 
2,372 


Total 

£63,719 

13,969 

13,972 


, — Advances — , 
To  To  Doal 

Public         Govts. 

£7,722         — 
387,957  £1,361.708 
388,410    1,375,166 


Note 

.Oirculat'n 

£88,740 

1,558,675 

1,571,211 


Bill!  Dis- 
counted, 
*c. 

£31,993 
116,973 
116,968 


Deo.    7>  '17...  11,000       2.300     13,300    603.990 


739.300     117.600 


DENMARK. 

July  31.  '14  . 
Mar.  31,  19 
Apr.  30.  '19  . 


Gold 

£4,100 
10,385 
10,374 


-Cash- 


Silver 
£341 

137 

136 


Total 

£4,441 
10.522 
10,510 


Dis- 
counts 

£6,197 
3,644 
3.425 


■  Balance  Circula- 

Abroad         tion  Deposits 

£786  £8.693  £47 

4,206  24,137  832 

3,377  24,115  1.026 


Apr.  30, '18  ...  10,228 
Apr. 30. '17  ...    9.595 


134 
131 


10,362 
9.726 


3,507 
5,084 


3.489 
2.080 


19.317 
16.717 


947 
1.364 


FRANCE. 

July  30.  '14 
May  1,  '19 
May    8.  '19 

May  10.  '18 
May  10,  '17 


^GoW^        Total  Cash                  Oircu'a-  ^Deposits-. 

Ill  Bank  Abroad  iucl'g  Silver    Bills         tiou  Public     Private 

--S165654-X      8190.667    £97.788    £267.327  £15,302    £37  903 

142.758    79.132    234  318      36  648    1,384.012  1,634    135.369 

142,779    79,131    234  255      35798    1,377.187  2.484    137535 


133732    81,484    225,449      47.096    1,080,473 
132,396    77,948    220  627      21,825       771,007 


1,879    122  081 
1,270    100,726 


GERMANV.      Gold 
July  23,  '14.. -£67,843 
Apr.  23, '19...  95.592 
Apr^30,'19...  87,793 

Apr.30,'18...117,200~ 
Apr.  30, '17.. .126,628 


— Cash ,         Treasury  &    Loans  &        Circula-         De- 
Silver      Total      Other  Notes  Discounts          tion  posits 
£16,727    £84,570        £5.279       £40,055       £94,545  £47,198 
1,055      86,647      343,106    1,437,918    1,293,740  579,278 
1,040      88,833      363,865    1,578,048    1,331.446  726,863 


6.040    123,240 
833    127,461 


76.868 
25,619 


694,824 
436,397 


591,040  352750 
415,770  199,049 


HOLLAND. 

Aug.    1, '14   , 
Apr.  19,  '19 
Apr.  26,  19    . 


£13,496 
55,550 
55,279 


—Cash- 
Silver 

£249 
746 
676 


Apr.  27,  18 
Apr.  28,  '17 

ITALY. 

July  31.  14  .. 

Mar.  10,  19  .. 
Mar.  20,  19  .. 

Mar.  20.  18^ 
Mar.  20, '17  . 


60,481 
49,711 


571 


-Casli- 
Silver 


Total 

£13,745 

56,296 

_55,955^ 

61.087 
50,282 


£13,422 

12,642 

^3^9 

4,195 
7.836 


£10,332 
17.174 
18,831 

12,827 
7,391 


Circula- 
tion 

£35660 
85,701 
86,457 

78,244 
64,466 


De- 
posits 

£1.437 
7,614 
7,672 

5,775 
4,958 


33,466 
34,210 


Other    Loans  &       Circula- 
Total        Cash    Discouuti  tion 

^£48,456-^        £25,017        £69,204 

35652  89.866        357,033 

35,650  87,423  _  358,452 

273.128 
153817 


3,158     36.624     5.187      54.943 
2,737     36,947     4,540     44,226 


Deposits 
£R,887 
59.919 
59.946 

56.796 
31,401 


JAPAN.  Gold 

Aug.    1,  '14  ...  £21,867 

Mar.  15,  19  ...  71,155 

Mar.  22,  '19  ...  71,139 

Mar.  23. '18...  65,434 

Mar.  24,  '17  ...  40,902 


Discounts  Advances 

£1,829         £7,863 

1.277         40,949 

1,306  39,831 


3,448 
650 


22,987 
15,136 


Notes 

£32,722 

79.055 

79.282 

63,234 
43659 


^ Deposits , 

rublic  Private 

£13,818         £1,521 
113.481  3,349 

112,220  3,375 


66933 
42.851 


2.055 
3,122 


NEW  YORK  Loans, 

BANKS         Oasli  Own  Aggregate    Disc'ts,        . Net  Depo«ita ,        Excess 

&  TRUSTS.  Van.ts       Reserve  Invest.,  <fco.  Demand         Time        Total      Reserve 

Aog.    1, '14...      —         £89.883    £411.238  —  —        £387.165    £1.720 

Apr.   26  '19  ...£19,852t     116,446      981,956    £802.474    £31,098      892,126      7,674 


May 

3. '19 

..  19,492t     113,824 

988,468 

805,658 

30,814      892  312 

7.722 

May 
May 

4, '18 
5, '17 

..  21.138      111,892 
..  84.540'     140.230 

902,902 
724,996 

752,010 
721.670 

36,812      855.448 
39,674      761.344 

11,848 
15,920 

«  Counted  as  leaarve. 

t  Not  reserve. 

NORWAY. 

Jnly  31,  '14 
Apr.  22.  '19 
Apr.  30,  '19 

Apr.  30.  '18 
Apr.  30.  '17 


Gold 

£2980 
8.194 
8.190 

6  733 
7,165 


Balduce   For'gti  font.    Disc'iits        Oircula- 
Abroad 


£1678 
3799 
3,805 

3.645 
4.117 


£493 
691 
691 

712 
708 


£4.868 
19  449 
19,280 

18.416 
12.438 


tion 

Deposit 

£6,752 

£793 

24  402 

3  970 

23,916 

4  203 

19,741 
15,685 


6  445 
6,703 


PORTUGAL. 

Mar.  19  19  .. 
Mar.  26.  '19  .. 
Apr.    2,  '19  _■_■ 

Apr.  3,  '18  .. 
Apr.    4. '17    .. 


GoI,l  Silver 

£1905  £3.780 

1 905  3  799 

1.905  3  856 


Discounts  &  Note  Oircu- 
Tet^il        Advances  lation         DeprtsiCs 

£5.685  £9  661  £64,194        £4054 

5-704  9  633  64,181         4169 

5761  8859  62  871         5186 


1905 
1,904 


3121 
1,011 


5.026 
2,915 


7701 
15  066 


45.774 
32.293 


1.474 
877 


Gold ,     Total  Cash  Loans  &  Circula-  Notes  in  Total 

RUSSIA.          Ill  Bank     Abroad  incl'g  Silver  Di>c't3  tion       Reserve  Deposits 

July  21,  ,14...  £160.114    £14395    £181892    £76,081  £163411    £6  589  £109911 

Oct.  29, '17...    129.623    230865      3782051869  559  1,836,217    15  783  345,550 


(PAIN.  Gold 

Ang.  1.  '14...C21804 
Apr.  26,  '19...  90  445 
M»y^  3^'19 ...  90  444 

May  4,  IS.-  81685 
May    8,  '17...  55,878 


— Cash , 

Pilver       Total 

£29187    £50991 


26  010 
25.984 


116  455 
118  428 


23201    109,886 
29  991      85,869 


Loan?,_ 

4'C. 

£40.572 

74  872 

74892 

51 143 
53.917 


Sp.nnish 

4% 
£13,778 

13.778 
J3.778 

13^777 
13,777 


SWEDEN.  Gold 
Aog.  1,  '14...  £5.717 
Api.  19,  '19...  15,977 
Apr.   26,  '19...  15,974 

Apr.    27.  '18...  14,316 
Apr.    28,  '17...  10.792 


Balance 
Abroad 

£8150 
7,580 
7,418 

7,632 
7165 


Swed.  &  For. 
Govt.  Sees. 

£1,558 
3,003 
3,003 

3.886 
3.153 


Discouuts 
<fe  Loans 
£7,495 
18,308 
18,647 

13.027 
8.506 


Circula- 
tion 

£77.557 
140,115 
140  846 

Deposits. 
&c. 

£18,955 
43  948 
42  681 

117  755 
97,594 

35  079 
30,070 

Circula- 
tiou 

£39,564 
39,564 
38,294 

Deposits 

£6  016 
6,016 
6,471 

32.882 
23,262 


SWITZER-  , 

LAND.  Gold 

July  23,  14... £7 202 
Apr.  23.  '19. 16 789 
Apr.   30   '19. .16801 

Apr.  30,  '18. .15061 
Apr.   30,  'n... 13  694 


— Cash- 
Silver 

£758 
2.625 
2632 

2233 
2  042 


Discounts  &.  Oircula- 

Total  Advanoea  tion 

£7980  £4817  £10  716 

19414  19  672  36.407 

19  433  21424  38  509 


17,294 
15,738 


13849 
9.048 


28.008 
21,155 


5,917 
6,814 


Deposits 

£2026 

4  487 

4  216 

3.315 
4721 


t  Convtrttd  at  par  ratt  of  axchanta. 


0.  ITATE8 

PID.  RII. 

■ANKI. 

Apr.    26.'18. 


1*1  - 

May 

May 


3.18. 

3.'T8. 
4. '17. 


„' Qold >  Bills  ^Denoaita^ 

Held  by    With      Total  Dis-    Accept-  '^     ""toUI     CirculaT 

Banss.     Agents.     Cash,  counfd  ances.      Govt.      Net          tion 

£189,166  244.678  448,032  390,082  37.164  18,346    350  41a    IflO  qin 

.■J89^0  243,7J4  447,444  393,356  39,056  28:654 JsMM    509,808 

■  ^Si-SP  177.368  383,996  174,688  59.406  14,778    304,191? 

.    67^23    44.316  119,422  7.183  16,774  2L574    170.202 


II.— CURRENf  BANK  RATES  OF  DISCOUNT. 


311.332 
85.700 


Amsterdam 
Berlin  ... 
Berne  ... 
Bombay  ... 
Brussels  ... 
Calcutta  .., 
Christiania 
Copenhagen 


5^^ 

5} 

6 

5 

6 

6 

55 


Date  Fixed 
July  1,'15 
Deo.  23,'U 
Oct.  3,' 18 
Mar.  27,'I9 
Aug.  27,'14 
Mar.  27.'19 
Deo.  13,'17 
Jan.    2,'19 


Lisbon 
Madrid      ... 
Paris         .., 
Petroa;rad .. 
Rome 

Stockholm  [ 
Tokio 
Vienna 


H 

5 
6 
5 
7 
6* 
5" 


111.  -FOREIGN   EXCHANGES. 


Dates  Fixed 
Jan.  15,'14 
Oct.  26,'14 
Au?.20,'14 
July  29,' U 
Jan.  U,'18 
Mar.21,'18 
NoT.25,'18 
Apr.  12,'IS 


LONDON  ON- 

Brossels 

Denmark 

Holland 

Italy  

Lisbon  and  Oporto  . 
New  York 


Norway.. 
Paris 


Spain  (Bank  places) 


Sweden 

Switzerland,. 


Cheques 
Cable 

do. 

do. 

do. 
,    do. 
Cheques 
nable 
3  mos. 
Cable 
3  mos. 
OHble 
Cable 
Cable 


May  9,  "IS 
29fr.  77»c. 
19kr.  10 
llfl.  76Jo. 
35;r.  60o. 

3ld. 
$4  69J. 
$4  69J 
18kr.  42 
29  r  26  . 
28fr    85a. 

60Jd. 
23p.  13 
18kr.  15 
23f.  40o 


Mav  2,'  19 

29fr.  83*0. 

18kr.  77i 
llfl.  63o. 
381r,  20o. 
33*d. 

$4  6< 

«4  ess 

18kr.  llj 
28fr.  85c. 
28  fr.  45c, 

25p.  12i 
17kr.  A6 
23(  13o. 


ON   L0ND3N- 

Alexandria  Sight 

Amsterdam    Cheques 

Bombay Transfers 

Bnissels Cheques 

Buenos  Ayres Transferal 

Calcutta  do. 

Christiania Sight 

Copenhagen    do. 

Hong  Kong Transfers 

Italv Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo Transfers. 

Montreal Cable       j 

New  York   Sight 

_  60  days    1 

_  Cable       I 

Paris Cheques 

Rio  de  .Janeiro    90  days 

Shanghai Transfers 

Singapore Sight 

Stockholm  do.  , 

S\vitzerlan,l do. 

Valparaiso    90  days 

Yokohama Sight 


May  9,  19 

97Jpi. 
llfl.  75*0., 
li.5"d. 
29t.  77}c. 

5llJd. 
Ib.  6j;d. 
ISkr.WJ 
19kr.07l 

3b.  5d, 
351r.  58j. 
33Jd. 
la.  8,',d. 
23p.  16 

58  Jd. 
t4  821 
S4  6^i« 
«4  66» 
S4  69H 
28f.  80o. 

14't^d. 
5a.  Id. 
25.  4,',d. 
ISkt.  13 
23f.  37o 

83.2,^d. 


May  2, '19 

97Jni. 
llfl.63io. 
la.  SUd 
29f.  79*0. 

51 H. 
l8.  655d. 
18k  r.  20 
18kr.774 
38.  "lid. 
351r.  15o. 

32Sd. 
Is.  6,',d. 
Z3p.l4 

«1  80| 
$i  R7 
$4  63} 
S4  68 
Z8t.    40o. 

5j.  Od. 
2a.  «}i. 
17kr.  46 
23r.  15). 
10|l. 
8s.  2[1. 


Apr.  25,  '19 
29tr.  61  jo. 
18kr.  62* 
llfl.  55o. 
aSlr.  200. 

33*,. 
$4  663 
S»  67i 
I8kr.  07J 

28fr.  40c 

22p.  9Ji 
17kr.  421 

22f .  95e. 

Apr.  25, '19 
975,)l. 
llfl.  5550. 
'8.615.1. 
29t.  eojc. 

Sljd. 
la.SJ^d. 
ISkr.  09 
18kr.  64 
33.  4Jd. 
351r.075o. 

33J1. 
Is.  6,',d. 
22o, 96 

$1  78f 
$4  861 
84  63? 
{4  66} 
iSt.  Too. 

135d. 

4a.  lid. 

23.  m. 

17ir    44 
22t    93Jo 

10*  I. 
2s.  2(d. 


Apr.  16,  '19 
29fr.  25o. 
18kr.  65* 
llfl.  56*0 
341  r.  55o. 

331d. 
S»  66} 
S4  63i 
18kr.  07J 

ZTfr,  8O11. 

23p.  081 

17kr.  45* 
23t.  Olio. 


Par 

97}pl. 

12-107  fl. 

la.Bd. 

Z6f.  2210, 

47.68d. 

ls.6d, 

18.1B9kr 

18.169kr. 

251r.22io. 
53ld. 
ls.6d. 
25p.22 
61d. 
«4  88; 


$4  86| 

25t.22i 

18d< 

2s,  43. 

18-159kr. 

26t.  22io. 

18d. 

ss.  o.ssa. 


'  Thursday'::  rate'. 


NEW  YORK  ON— 

Amsterdam,  sight  ... 

Bombay,  cheques 
Buenos  Aires,  cheques  .. 
Christiania,  cheques      ... 
Copenhagen,  cheques    ... 

Greece,  cheques , 

Hongkong , cbequee 

Italy, s'ght 

Lima,  cheques      «,        ., 

Manila,  cheques 

Montreal    ...        

Pans,  sight 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheqnes  .., 

Singapore.  ohequeB 

Spain,  cheques     

Stockholm,  cheques 
Switzerland,  cheques 
Valparaiso,  cheques 
Yokohama,  cheques 


.—Bat*  Oa^tent•-^ 
May  7.  '19  Apr.  30.'19 
39-900.      40,%o 


35-50C. 

4J-65 

26-400. 

24-(;5o. 

18 -250. 

82o. 

767'. 

6-06O. 

49-750. 

2ii%dlso 

6-14*l». 

lOntim. 

26-37};. 

1220. 

66-3710. 

20-18e, 

28-250. 

5  02fr. 

2O-5O0. 

61io. 


35-630. 
44-M 
25-650. 
24-900. 
190. 
800. 
7-60'. 
5'05o. 
49-750. 
2U%'li3'. 
608'i. 
12uo'n. 
28-50O. 
116-500. 
58o. 
20-25O. 
26  6O0. 
4-95l>. 
196210. 
51io. 


Par  aa  asualiy 
Qnoted 
40-20O.  lor  I  gnlldei 
32'44o.  for  1  rupee 

28'80o. for  1  kroner 
26-800.  toi  1  kroner 
19-2950.  '"■■  1  drachma 
74-590.  tfr  Mex.  tl 
6.18i  lire  for  II 
4-8685  I  tor  llibra 
50c.  fori  peso 
Premium  per  tlOO 
g.ial  francs  for  II 
61. 460.  for  1  roabia 
32-420.  tor  1  milreiB 
B2-96o.for  1  tael 
66-770.  for  II 
19*30c.for  1  peseta 
26-80'^.  for  1  kroner 
5-I8J  ftanoa  (01  II 
20'61o.  for  1  peso 
49'84o.  for  I  yen 


Rate 

»nly3.    V. 

40-25O. 

J3-00O. 


28-88C. 

46-404. 
81Ti. 

49'90a. 
Par 
B-16«r. 
Bl-370. 

B3-00O. 
67-120. 


B-ietti. 

48'Mo. 


Aoooidlntta  Qaatantr  Tioat  Go. of  Hew  Yofk. 


17. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 

Week. 
1919. 

Amount.  | 

[no. 

jrDec.a  |  1919  Agg.  | 

Ino.  or  Dec 

,. 

[I 

n  £'s  sterling  OQO's  nmitted.1 

Birmingham  ... 

May       3 

£2.347  - 

£888 

£43,873  — 

£2,106  - 

4-B 

Bristol 

..       3 

1,566  + 

382 

22,672  + 

3.828  + 

20-4 

DUBUN     

,.       3 

6,894  + 

1,646 

121,375  + 

24.174  + 

24-» 

Lkeds     

..       3 

1  548  + 

93 

19,745  + 

1,915  + 

10-B 

Leicrster 

..       3 

971  + 

201 

15,466  + 

2.758  + 

21-9 

Liverpool 

„        3 

10,656  + 

1932 

194,856  + 

37,233  + 

2;v8 

Manchester  ... 

,.        3 

14,855  - 

1.107 

268,189  + 

8.281  + 

,3-2 

Newcastle    ... 

..       3 

2.453,+ 

271 

33,433  - 

259- 

•7 

Nottingham  ... 

3 

632,+ 

77 

11,459  + 

670  + 

e-2 

Shepfiet^d 

LONDON- 

„       3 
1919- 

May        7 
7 

1845 

— 

226 

21,732  + 

911  + 

4.4 

385,133 
35,414 

+ 
+ 

83,715 
8,092 

6,707,526  + 
584,616  + 

817,566  + 
107,494  + 

139 

Metropolitan 

21* 

CODNTRY      

.,  •     7 

70,106 

+ 

13,942 

1063,310  + 

157,391!  + 

17-4 

TOTiL       

7 

490,653 

+ 

106.749 

8,365.452  +1.082.451  + 

140 

« 

Oomoared  with 

a  rear 

ago. 

v.— FREIGHTS.— According  to  Messrs.  J.  0.  Gould  and  Co. 

Homewards.— fonW.  1919    1919    1913 
U.S.Atl.Porta  toLvrpl.  M   v  9  Mav  2  Mav  9 

(cotton,  1001b.)     ..220/0  220/0      42/B 
D.s.toO.K.CiMt.  (gr.i    14/0    14/0 


HOMEWARDS. 


1919      1919    1913 
May  9  -51 02    May  9 
Alox.toLond.orHuU    —  —  9/0 

Aust.  to  O.K.  or  Oont.  105/0  105/0  31/9 
A/.ofrtoL.H.A.R.  ...  —  —  11/3 
Boniiiay  to  p.p.  (nom.)  90/0  90/01.W.23/0 
Bnrmah  o.c.  (nom.)  .  105/0  105/0  27/0 
O«lout.to  p.p.(iuto)  ...  nom.  100/0'l.w  25/0 
Danube  to  A. R  ...  —  —  11/0 
Odcsaa  to  L.H.A.R. ...     —        —  9/6 

R.  Plate  to  U.K.  Oont.  250/0  280/0    16/8 


QuK  Ports  10  U.K.Cont. 
(cotton  A  grain)  ...      135 

OUTWARDS -Cardltr  to 

Bombay     — 

Colombo    — 

Port  Said 47/6 

Elver  Plata         ...     47/6 
Bt.VlDoent         ...      40/0 


3/4t 


135     16/8 


22/6 
47/6 
40/0 


13/0 
12/3 

9/8 
18/B 

9/3 


834 


THE     STATIST. 


[May  II),   10 lit. 


VI WHOLESALE  PRICES   OF   COMMODITIES. 


MAY  9, 1*19 

101/0 

-     95/0 

122/8 

£17 

....  £20  5— £23 

810  17/6 

£30 

£77 

£227 

,_ £233  10 

..  33/lOi— 35/0 

£24— £24  5 

..£34  15—235  5 
..  £16  10— £17 

£150 

£39 

£4?> 

23/6-24/8 

40/0-45/0 


19-98'. 

..    29-34-1 

,.    19  761. 

..    28-7S'^. 

599.260 

QOro 

£47 

C45 

£39 


METAU,  MINERALS,  AC 

■•■— Scotch  pig  warrants     ...ton 

—  Mlddlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oommon  bars ton 

MmI  Rtni  ton 

BamnlMd  thnb to" 

••pp«r — standard ton 

Tl«-  Bnijlish  Ingots ton 

—  Straits  ton 

TlRplitn,  I.O.  Ooke,  S.  Wale8...box 

Ltad-  Soft  Foreign ton 

tp<lt*r-  Ord.  Foreign tO' 

Qglemlhrw— (761b.) bottle 

Alamlnlam    ton 

Artmoirr— Regulus  Foreign  ...ton 

—  Bnglish    ton 

•hI— (best)  Yorkshire ton 

—  Steam  (best)  Newcastle ton 

OHEMIOALt,  OILI,  Ac. 
N.  of' Soda  -f.o.b.  Ohile,  per  quintal  ......■■.•-.      10/1 

|«<t_0rystal3  ex  ship    ton  ...  129/0— 13C/0 

•tpr«— Malay  and  Straits  ton B4S 

aimbUr— Good  marks    cwt 37/B 

Indigo— Reueal  good  to  Sne 1b 9/0— 10/6 

Uni«dOII— Raw ton £87  10 

tlimtd— Calcutta,  spot  ton £39 

—  0»lm,  U.K.  made,  ex  mill. ..ton £19 

OBvt  On-Spiinish   tun nom 

Prtm  Oil— La^os  ton £66  10 

Pt1rol«ani— American gallon 1/44 

Ripe  Oil -Refined  English ton £99 

80Ji  on— Reflncd ton £75 

Tiltow— Imported  owt. 78/0—30/01 

Turpentine— French   owt. 95/O 

Ripe  8eed-Toria ton £34  11) 

Rgtber-P.ira.  spot   lb. 2/41 

—  Pine  plantation  fstnd.  crepe)  lb 1/lli 

—  World's  Produotiou*  Mar.  tons  29.000 

IhellM— T.N.  Orange,  fair owt 265/0 

TEXTILES. 

■oMon— Middling  Dplandt  lb 

— .  Egvptian,  good  fair lb. 

—  Pernambuco  fair lb 

—  Mid.  Dpi.  New  York lb. 

—  Stock,  Liverpool,  Ma.v  2       bales 

nu — Petro'-Tad.  Yarapol   ton 

Hemp    New  Zealand    ton 

—  Manila,  Fair ton 

<llte— First  Marks    ton 

—  RedSOO  ton 

Mill— Blue  Elephant  lb  20/fl 

W(M>I— Pt.  Philip  unwashed  av.  lb. 3/1} 

—  Lincoln  Half  Hogs  lb. l/7Jnora, 

HMee— Bng.  Ox,  be«t,  651b.  up.  lb. 9|d.— lOld. 

teiUier— Dressing  Hides  lb  2/7—3/3 

VES.  FOOD,  CORN,  &e. 
WHeit— Visible  supply  D.S.  ...bos 117,952.000 

—  Red,  price,  N.Y.  601b.  ...bushel 237! 

—  Bnglish  Oaertf^,  aver.  4801b   qr 73/2 

now- a.R 2801b _      44'3 

Birley  -Bug.  Oaz..  aver.  4001b.  qr. 82/8 

Oati  -Eng.  Oaz.,  aver.  3121b.  ...qr 4H/7 

Mllie—N.  Y.  ( new  bushel )   ..  Seib. 18fl}''- 

—  Amer.  mixed,  Liverpool. ..4801b. 83/9 

—  La  Plata    4801b.  qr. 63/0 

Polltoee— Good  English  ton 203/O 

RIee  — Bassoin  owt. 25'0 

Tiploei— Pearl,  medium cwt. 42/6 

Hiy     Best  2.0181b.. ..load I78/O 

Boot- English owt 

ANIMAL  FOOD. 
Beel-Argen.  chiUed  hndqrg....81b 6/8-7/2 

—  Scotch  sides 8'b 8/6 

—  English 81b 8/6 

MBttoB-Sootch  wethers 8lb 9/0 

English  wethers 81b 9/0 

—  New  Zealand  frozen  81b 9/0 

Folk- English  and  Irish 81b 10/8 

Bieon— Irish,  delivered cwt 190/6 

—  Danish cwt.  . 

— .  Canadian,  ex  Port cwt.  . 

—  American,  ex  Port owt.  . 

HlmS — Amer. long  cnt,  ex  Port  cwt.  . 

short  cut,  ex  Port    cwt.  ^„ 

lird— Amer.  boxes,  ex  Port  ...owt.l...  160/0—186/0 
SVHer— Danish    cwt. 

—  French    cwt. 

—  Australian cwt. 

—  New  Zealand cwt. 

ObeeM — Canadian  cwt. 

—  United  States cwt. 

—  Hutch owt. 

SUQAR,  COFFEE.  TEA,  fte. 

lOfV — Imports  to  Apr.  30      .owts. 

—  Home  coosump'n  to  Apr.  30  cwts. 

—  In  Bond  Apr.  30  cwts. 

—  Price,  Java,  98°  Pol owt. 

—  —  Yellow  orvstals    cwt. 

Tate's  Cubes,  No.  1 owt. 

•offee — Imports  to  Apr  30  ...owts. 

—  Home  consump'n  to  Apr.  30owts. 

—  Exports  to  Apr.  30   cwts. 

—  In  Bond  Apr.  30     cwt. 

—  Price,  Costa  Rioa  gd.to  fine  cwt. 

Brazil  (Santos) owt. 

TiS — Imports  to  Apr.  30 lbs, 

—  Home  consump'n  to  Apr,  30  lbs. 

—  Exports  to  Apr.  30  lbs. 

—  In  Bond  Apr.  30 lbs. 

—  Price,Indian.  Pek.  Song,  good  lb, 

—  —  Ceylon,  Pek.  Soug.  Ord.    lb 1/1 

—  -^  Oommon  Congou    lb 1/L 

tllM- In  Bond  Apr.  30    owt 

— .  Grenada,  good  to  flue    cwt. 


MAY  10. 1918 

-  101/0 

-    95/0 

122/6 

£16  10 

S13  15 

810  17/8 

£28 

£110—8110  10 

£385— £390 

£380— .6381 

31/6 

£28  10-£29  10 
.£50-£54 

£20 

....    Dom 
....    nom 


..23/0 
..30/C 


11'3 

87/6 

....  £45  10 

72/6 

9/0-11/0 

S58 

S29  15 

£19 


iUNK  30, 1914 

67/0 

61/0 

61/0 

£8  10 

£8  10 

£6  2/8 

£16  17/6 

£61 

£142  10 

£139  16 

..  11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/8 


,  nom. 
.  1/101 
....  £71 
....  £75 

...  72/0 
..  120/0 
.  £29  15 
,.      3/Oi 

2/3i 

26-205 
..    375/0 


21881. 

..  ...29  41'1. 

21461. 

...     2815". 

...    339.110 

B120nom. 

£93 

S85 


7/4 

..     42/8-45/0 

£23  15-£24  7/6 

16/101 

3/2—3/8 

£25  5 

£13  16/9 

...  £7  17/6- £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3-33/3 

33/71 

£13  5 

2/9J 

2/2 

8,467 

..63'0-64/0 


..  7-53d. 

..  8-75'l. 

..  7-73d. 

13-250. 


25/8 

....  nom 
.  1/8  nom 
....  101. 
....    Dom 


,  180/0— 190/0 
.  174/0— 188/0 
.  174/0— 192/C 
.  172'0— 190/0 


Controlled 
262/0 

Controlled 
144/3 


...  18.939-000 
226c. 

73  5 

44'3 

56/5 

47/4 

nom. 

80/9 

, 76/0 

.  137/6-155/0 

28/3 

76/0 

161/0 

...  £5  10-ElO 


9 '3 

..   8/2 

...   8/2 

..   8/8 

...  8/8 

..    8/8 

10/8 

1R8/0 

172/0 


.  170/0- 


•172/0 
165/0 
162/0 
162/0 


Controlled 
262/0 


180/0 


....    9.280239 8.894.7!12 

....    9.057-361 6,069.772 

....    8,691.000 6.074.000 

32/0 36/0 

-     67/9 57/9 

B4'9 64/9 

407,6?9 44.945 

99,480 203.817 

69.500 18,081 

843,000 914.000 

.  130/0— 142.'0  ...  122/0—137/0 

.  105/0—110/0 64/6 

.    143,175,704 175,154.532 

.    109  384355 92.309.680 

....  8  519.860' 451,008 

-.  157.666,000 85,161,000 

1/1 


.  1,019.000 602,000 

79/0-86/0— 85/0 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*»'  No  tra^c  statemcn's  are  now  piibtished  by  Ihe  Home  Railwavs.  On  August  9, 
1914,  the  Oovernmettt  assumed  control  of  the  railwayt  of  Or^at  Britain  under  warraiU 
rt-n'trahte  welcly,  i  suM  in  pursaance  of  R-gylation  of  the  Forces  Act  1871.  Ihe  Ii  ish 
railieays,  simitarty,  were  taken  ovr  as  from  Jatiua'y  1, 1927. 

+  or  —  on 
Tear^Ago. 


Week  or'  Miles 
INOIAN.      j  Month.    Open. 


£28 

£25  10 

£26  10 

£28  15 

£24  16 

..     11/3—11/8 
...     Hid.— 1/0 

l/Ol 

7}d. 

1/4-1/B 


.  34,640.000 

87to. 

34/3 

28/8 

26/4 

20/0 

7610. 

32/4 

25/9 

.70/0—75/0 

.     7/0-7/3 

14/0—17/8 

82/6 

.....£8  6— £7 


3/8-3/10 

4/8—5/0 

.     4/2—4/6 

•  6/8-6/0 
.  4/6-5'4 
■     2/4—3/2 

•  3/6—4/0 
.  80 '0—74/0 
.  68/0—68/0 


Assam  Bengal  Mar.  22 
Barsi  Light  ...'  Mar.  31 
Bengal  &  N.W.  Mar.  22. 
Beug.  Dooars  Mar.  15 
Beng.  Nagpur  Mai.  22 
Bomb.  Baroda  Apr,  26 

Burma   '  Mar.  15 

Del.  Om.  Kalk.  Apr.  19 
East  Indian  .  Apr.  26 
Gt.Indian  Pen.  Apr.  26 
Madras  &.  S.M.  vlar.  22 
Niz.im's  Guar., Mar.  22 
Roh.&Kumn.  Mar.  15 
South  llndian  Mar.  22 
Sooth    Punjab.Deo.       j 

COLONIAL! 


QroS3      j 
Receipts.  1 


+  or  —  on  jNo.    Aggregate 
Teat  Ago.  Wis   Receipts. 


993 

118 
2.052 

158 
2.695 
2,871 
1,342 

239 
2,767 
3,112i 
3,152 

900 

584 
l,829i 

718 


Rl,72,772-(- 
49,000  + 
4,37.660  - 
18-463  - 
15,45,000'  + 
18.19,000  - 
6,07,729  + 
79-300, - 
25.73,000- 
28,66-400  + 
11-50,000  - 
2-74,325  + 
1,11,912  - 
6,97,494  - 
7,97,816,+ 


9,176  25 

19,800!  52 

75,1131  25 

9-520  24 

2.71,0001  51 

1,66-000     4 

95,109  BO 

14-8171     3 

2,21,000!    4 

3,03,2001    4 

6O-2O4!  25 

46.B65i  25 

10-888  24 

25,155  5 

42,119    3m 


Can.  Northern  Apr.  30     9.524  ' 

"       ^-■■■'-  —  13,388 

916 

3,616 

810 

277 

205 

1,397 

122 


Oau.  Pacific  ...  ipr. 
Gu.  rrunt  Pac.  Mar. 
Grand  Trunk  Apr. 
Mashonaland  Oec. 
Mid.  W.  Aust.  Feb, 
NewCape Cent.  Mar. 
Rhodesia  Rlys.!  Dec. 
W.Pass.6  luk.^Oeo. 


29; 


$1,245,900'+ 

3,954.000  — 

£18,4811- 

322-847  + 

53-459  + 

11,110  + 

3,593  + 

86.9061+ 


63.500 

118,000 

1,842 

10,777 

4-011 

2,493 

880 

5,069 


FOREIGN. 

Arcentine.     1 

Ar',j.  N.Kast.  .  [May 
Arg..Transand. :  May 
B.  A.  &  Pacific!  May 
B.A.Gt.  South.!  M.iy 

Uo.  j  May 

B.  A.  Western  May 

Do.  I  vlay 

B.  A.  Central  ..jPeb. 
Cent.    Argent- j  May 

Do.  May 

Cord.  Ofntral!  jjay 
Entre  Ri03.„..,  Ma? 

Braiilian.    | 

BrazilGt.South'Mar. 
Brazil  Railway  I  ueo. 
Gt.  W.  BrazillMay 
Leopoldiua    ..  j  May 

Mogyana   iDec. 

Pauiista iDec. 

San  Paulo  ...  .  Apr, 
Sorocabana  ... 
S.of  BahiaS.W. 

Chilean  and 
Peruvian. 

Autofagasta  ... 

Arauco  

Nitrate(2wk3.) 
Peruvian  Corp 

Taltal  ..  

Cuban. 

Oub.au  Ueutral 
Havana    Oent.l 


I 


752    £ 
111   £ 

3,536   £ 

3,792 

Net 

1.882 

Net 
190 

3.305 

Net 

1.205 


831    £ 


13,300  + 

4,000  + 

128,000  + 

160,000  + 

45.000  + 

79,000  4- 

17.000  _ 

37-889  + 

157,000- 

30.400  - 

46,500  + 

20,900  + 


43.37,317 

9,60,800 

1,20,12,057 

8,39,352 

5,89,83,059 

68,68-000 

2,49,32-188 

2.45-729 

1-00-84-000 

98,89.900 
2,62,87-832 

62,46-980 

25,93,593 
3.44.54,749 

22,59,586 


17 

17 
9  ' 

17  I 
Smj 
gmi 

12 
Sm 

12"! 


Nov. 
Feb. 


27 


May 
Mar. 

Apr. 
Apr. 
Apr. 


30 


110  , 
3.530 
1,010  I 
1.831 
1,180 
6i 
153i 
1.003 
52 


M  51.950  + 
M  4,859,000  — 
S  17-300  + 
.e  32-768  + 
M  1,561,000  — 
U  2.650,000  - 
£  29,137  + 
M  1,128.000  — 
-M      87,000  + 


1,800 

960 

32,000 

34,000 

21,000 

3,000 

2,000 

3,667 

14-000 

17,500 

9.820 

1,500 

8,350 
141,271 

2,800 

2  365 
956.490 
908,038 

5,681 

865,148 

11,000 


14,822.299 

49,247,000 

178,169 

3,978,368 

137,931 

73,942 

36,952 

214.060 

Sl.244,080 


44 

44 

44  I 

44 

44 

44 

44 

Qm 

44 

44 

44 

44 


432.600 

165,620 

5.099,000 

6,085,000 

1,346,000 

3,021,000 

716,000 

322,745 

5,792,300 

834,600 

1,916.380 


+  2.021,699 
+  3,448,000 
-  27.921 
+  1,092.182 
35.806 
12.808 
6.112 
63.026 
601,349 


1 


892,400  + 


3  m 
1 2m 
18 

18 
12m 
1 2m 

17 
ilm 

2m 


May 
May 


-...  72/0—74/0 
■..•  75/0—79/0 
....  71/0— 74,'0 
.  61/9-52/9 
.  117 '0—120/0 
.  96/0—108/0 
•  98/0—110/0 
.  108/0—114/0 
....  66/0-88/0 


U.   of   HavaualMay 
W.  of  Havana  May 
Uruguayan. 

Cent.  Uruguay  May 
„  (8.  Bxt.)|May 
„  (N.  Ext.)'M*y 
„     (W.Ext.)  May 

Mid.   Uruguay  Mar, 


...  63/0-64/0 

...  19.777.264 
...  17,272,000 
-    8.308,000 

10/3 

—  12/8-14/0 

18/0 

720.380 

141,410 

340.260 

484.000 

•  BO/0— 93/0 
41/6 
....  123.230.277 
....  166-447.972 
....  26.661,766 
....  78.292,000 

aid. 

81d. 

5Jd. 

309M0 

....  62'6— 66/0 


*  Betlmated. 


t  CM.  American  Official  Value. 


VII.— RAILWAY   REVENUE   STATEMENTS. 


OanaifiaQ  Pacific 


OrudTrank. 


3  m»s. 


3  tm». 


Period 
Mar. 

to      Mar. 
Mar. 
(a      Mar. 


Gross      I     +  or  — 

»12,374,000h  »54^00 
36.467,000\  +  3.67i.000 
£1,132,900  +  £323,800 

■2,877,600\+    93SJ900 


Net 

"»1,539'M) 
ijni.000 

£172,700 
T>t.ii,100 


+  or- 

-»1,454,000 
—  67li,100 
+   £158,800 

+    iin.eoQ 


N.W.  Uruguay 
Urug.  Northn. 
MIscellineout. 

AlcoyiiGaudia 
Bilbao  . 

Bolivar 

Colomb.  Natnl. 

Costa  Rica 

Dorada  Ext.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
LaGuairadcOa 
Para,iuayCent, 
Puerto  Oabello 
Salvador 
Santa  Fe  Prov. 
French  Rys. 
S'm'na&S'ti'^o 
Zafra*  Huelva 


Mar. 
Mar. 


May 
Apr. 
Mir. 
Mar. 
Mar. 
Mar. 
Mar.  17 
Apr.  26 
Mar. 
Apr.  26 
Mar. 
May      3 

Mar. 
Mar. 
Mar. 


TRAMS. 


Anglo-Argent.  Apr. 
Anoklnd(4wk.)  Apr. 
Bombay  Elee.'Feb. 
Brazilian  Trac' Fob. 
Brisbane  Elec'Mar. 
Brit.  OolumbialMar. 
B.  A.  Lacroze  Apr. 

Calcutta    [Apr.  26 

Cape    EleotricMar. 
Garth.  &  Herr.  Apr. 
Ohatham&Dlst  Apr.  17 
Havana  Elect. '-Jan. 
Isle  of  Thauet  May     3 


838, 

841 

390 

1,140 

181 

362 

70 

681 

155 

272 
311 
185- 
211 
319 
113 
73 

33 

15 
136 

86 
189 

71 

559i 
104 

22} 
255 

24 
100 

1.181 

80 

112 


£  24.365  _ 

£  10,000  — 

£  17-474  _ 
3  1,199-420  + 

,£  8,152- 

£  36-841  + 

£  11,886  + 

£  94-549  + 

£  15.888  + 


25,304  + 
7,281  + 
4,923  + 
2,531  + 
19,574  + 
30,000  + 
2.287  + 


Kalgoorlie 
Lanarksliire  ... 
Lima  Light  ... 
London  O.O.... 
Madras  (2wk3.) 
Manila  Electric 
Pernambuco ... 

Provincial 

Rangoon  Elec. 
Shanghai  Etec. 
SlngaporeBlec. 
U.of  Montevid. 


Ueo. 
Apr.  24 
feb. 
May  7 
Apr.  30 
Jan. 
May  4 
Apr.  26 
Apr. 
Mar.  5 
Mar.  15 
Apr, 


400 
27 
39 

3781 
40i 

334 
51 
35i 
421 
9 
15 
86 
201 
201 
281 
85 

141i 
15i 
55 
69 
211 
25 
26} 
28i 
901 


+ 


10-000 

1,417 
17.000 

9,860 
23,642 

7,500 

4-675 
132,414  + 

9-925  + 

4,960  + 

6.225  + 

2.418 


£  163.715 
£  7,938 
£        9,833 


+ 


25,755 

2,500 

17,773 

119,540 

17,130 

4  211 
837 

15,262 
2,533 

6-684 
1,874 
1.498 

597 
4,222 
5,650 

406 

500 
4,038 
5,951 
2,940 
9,153 

700 

1.478 

102,879 

3,925 

1,730 

325 

839 

4,647 
1,696 
3.581 


138,140 
67,772,000 

345-800 

539.423 
22,267,000 
32.479.000 

495,108 
20.204.000 

170,000 


18 

3m 

17 

10m 

10m 

44 
44 
44 
44 

44 

44 

44 

44 
9m 
Qm 
9ni 

18 

4  m 
9m 
3m 
9m 
3m 
50 
17 
3m 
42 
3m 


58.200 
19-830 
1,008-000 
1,309.000 
231.000 
748-000 
163.000 
109.162 
812,100 
437,273 
552.770 
197,000 


l,96t 
+  7.619.243 
+       22.500 

-  24-847 

-  2,474.651 

-  1.225.892 

-  42-819 
+  1.222,86« 

20,009 


486,425  —  274,24,'i 

32,500  —  6.500 

179,306  —  95.405 

10,248.958;—  153.486 

149,499|-  100,481 

956.330  +  46,141 

408,506  +  16,915 

2,517-660  -  9,348 

369,373,—  28,601 

961,615  +  149,478 

244,020  +  19,453 
167,571  + 
117,082  + 
155-625  + 
267,829  + 
18,706:+ 


179,400'  + 
9.320  — 

83,099  - 

30,780  - 
200,872  + 

20-300  - 

364,593  + 

2.222,093  + 

25,710  + 
176,360  + 

14,750  + 
116,282,+ 


23,495 
18,639 
34.801 
27.026 
1.6a 

12.0«0 

8.682 

12.844 

7.32C 
88,6« 

3,60( 

85-241 

1.709.781 

4.87 
63,101 

1,7& 
21,11 


486,209+  30.88 
22.451-  4.41 
3a036  -        6.87 


£  65,483  + 
£  24-177,+ 
R.  6,23,878  + 
M7,972,000  + 


39,380 
649.120 
43.607 
80-494 
28,814 
1,788  - 
1,499  + 
726-357,+ 
624  + 
2-848  - 
861- 
46-082  + 
81,277  + 
44,706  + 
231,5851  + 
5,566  + 
3,847i  + 
6-217,+ 
Mx.$26-330  + 
%      16,307,+ 
£      37,0141+ 


7,762 
968 

85,473 

657.000 

3.830 

138,228 

1-964 

8-625 

4.478 

2.414 

362 

81,347 

425 

196 

2,714 

4,161 

22,712 

1,795 

64,585 

1.125 

1.043 

332 

4,321 

2,146 

3,310 


17 

>j 

i,m 

2m 

3m 

9m 

lOm 

1? 

9m 

4m 

15 

im 

31 

12m 

16 

5 
17 
12m 
18 
30 

4m 

9 
11 

bm 


984,067  +       48.36 

171,521'-    '■  6,44 

1,257,923+    1.64,04 

16,494,000  +  1,342.00 

112,335!+       10,2f 

6,390,119,+     894,8' 

434.168,+ 

14,43,045  + 

217,794  + 

10,192- 

18,940  + 


46,K 
2.01.01 

23.8( 
7.3( 
1.0: 


11,816  + 

33.686  + 

53,006  — 

91-444  + 

406,682  + 

271.668  - 

2.326,884  + 

95-369  + 

77.777  + 

25-817  + 

246,874  + 

178.625  + 

227,905  + 


8.11 

1.0' 

61 

S.9I 

109.61 

49.11 

&2S,& 

13.0] 

h\ 

2.9 

23.0 
31.0 
2U 
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Everyday  Risks  Everyone  Runs. 

A  lady  passing  a  shop  in  a  London  suburb  recently  was  struck  down 
by  a  falling  facia  of  heavy  glass  and  seriously  injured.  Suppose  you 
met  with  an  accident.  Are  you  prepared  to  meet  your  current  and 
special  expenses  ? 

Sendapoatcard  toilay  for  particulars  of  series  of  insurances  covering 
accidents,  etc.  ■  also  the  "Property  Owners'  Indemnity  Policy," 
covering  insureds  legal  liabilities  in  respect  to  accidents  such  as  above. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

Head    Office :      British   Dominions    House,   Royal    Exchange    Avenue, 
London,   E,C.3. 
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LONDON,  SATUKDAY,  MAV  10,  1919. 


GERMANY. 

'I'o-DAY  is  the  lOtli  of  May,  which  ahnost  comjDletes  the 
liiilf-year  since  the  German  Army  broke  up  and  the 
Kaiser  took  shelter  in  Holland.  It  seems  an  extra- 
ordinary thing  that  it  has  taken  a  whole  half-year  to  in- 
duce the  members  of  the  Peace  Conference  to  offer,  we 
will  not  say  decisive  and  unalterable  tenns,  but  even  to 
suggest  the  broad  lines  on  which  the  terms  of  peace  are 
to  be  framed.  No  doubt  it  is  true  that  Germany 
departed  altogether  from  European  practice;  iatro- 
duced  new  principles,  both  in  regai-d  to  her  own  sub- 
jects and  to  the  tei-ms  of  warfare;  and  that,  in  fact, 
she  made  so  many  changes  in  the  way  of  falling  back 
upon  the  warlike  principles  of  the  early  Eoman  system 
that  much  may  be  said  in  justification  of  the  members 
of  the  Peace  Conference.  Still,  the  fact  remains  that 
for  almost  half  a  century  we  have  been  feeling  the  con- 
sequences of  Germany's  new  war  system.  And  yet 
it  has  taken  a  full  half-year  to  enable  the  members  of 
the  Conference  to  draw  up,  we  will  not  say  an  accept- 
able, but  even  a  tolerable,  arrangement.  However,  the 
facts  ai'e  now  out,  and  it  is  not  likely  that  serious 
changes  will  be  made.  In  the  first  place,  we  congratu- 
late the  Conference  on  its  decision  to  put  an  end  once 
and  for  all  tp  that  war  system  which  Stein  and  Harden- 
btirg  invented  after  the  disaster  of  Jena,  and,  there- 
fore, make  it  possible  to  prevent  any  suci.  revolutionary 
changes  in  the  future  as  may  be  attempted.  We  want 
only  firmness  and  clearness  of  view  to  make  such  a 
system  as  Germany  built  up  utterly  impossible  in  the 
future. 

We  leam,  then,  that  Germany  in  future  is 
not  to  maintain  such  a  military  system  as  will  be  a 
standing  threat  to  all  her  neighbours.  It  is,  of  course, 
possible  that  as  negotiations  go  on  some  concessions 
may  l>e  made  to  Gennany.  But  it  is  scarcely  credible 
that  the  Entente  Powei-s  will  deliberately  permit  such 
a  military  system  to  be  re-fonued  and  re-introduced  as 
kept  Europe  in  apprehension  of  war  for  a  whole  half- 
centun'.  We  take  it  that  this  is  the  really  important 
fact  of  the  whole  negotiations.  If  every  Power  in 
Europe  and  elsewhere  is  forbidden  to  introduce  any- 
thing like  the  military  system  which  prevailed  in  Ger- 
many until  last  November,  then  we  can  hope  that  war 
upon  the  old  scale  will  become  less  and  less  common, 
and  thai  ultimately  it  will  be  completely  stamped  out. 
But  it  is  necessai-y  that  the  Great  Powers,  without 
exception,  should  see  to  it  that  there  is  no  evasion 
by  Gennany  of  the  terms  laid  down,  no  matter  what 
excuses  may  be  put  forward.  If  the  world  ever  is  to 
be  a  world  fit  for  good  men  and  good  women,  then  war 
must  ]>e  stamped  out;  and  to  stamp  wai'  out  it  is 
absolutely  necessary  that  the  w-hole  manhood  of  every 
country  shall  be  protected  from  militan-  sei'vice  almost 
from  the  moment  when  a  young  man  i^aches  the  age 
which  woidd  enable  him  to  act  as  a  soldier.     There  ai-e 


a  gi-eat  many  other  tenns  which  we  make  no  doubt  will 
be  carefully  read  and  studied  by  our  readers.  But 
the  gi-eat  governing  fact  is  that  Germany  is  forbidden 
in  the  future  to  introduce  under  any  form  such  a 
system  of  warfare  as  prevailed  until  six  months  ago, 
and  that  the  prohibition  is  to  bind  all  other  countries. 
It  may  be  thought  that  some  of  the  rides  laid  down 
go  into  details  which  are  unnecessaiy.  We  do  not 
take  that  view  ourselves.  On  the  contrary,  w^e  believe 
that  the  War,  which  lasted  for  between  four  and  five 
years,  proves  in  the  most  convincing  manner  that  wai- 
carefully  prepared  for  through  half  a  centuiy  may  do 
injury  to  the  whole  world  on  suchu  scale  that  too  much 
pains  cannot  be  taken  to  prevent  a  repetition  of  the 
system.  About  the  smaller  points  raised  in  the  rules  we 
do  not  mean  to  occupy  the  attention  of  our  readers 
to-day.  The  main  thing  is  that  war  should  not  be  made 
the  main  business  of  any  country  in  the  world,  and  that 
where  an  attempt  of  any  kind  is  made  to  re-estabhsh 
such  a  system,  it  shall  he  put  down  without  hesitation 
and  without  delay,  so  that  the  world  in  the  future  may 
1)6  protected  from  a  political  system  which  keeps  the 
world  in  danger  of  almost  permanent  war. 

It     will     be     noticed     that     we     have     avoided 
all     reference     to     the      smaller      regulations     laid 
down.       We     have     taken     the     great    broad    prin- 
ciple   as    the    main    thing,    and    we    have    assumed 
that  it  is  to  be  enforced  no  matter  what  may  happen. 
It  would  seem  that,  sweeping  as  the  decision  aiTived  at 
is,  and  seriously  as  it  prevents  Germany  from  trying 
to  play  the  bully  in  Europe  in  the  future,  yet  some  of 
the   re{3resentatives    of    the   Great    Powers — Marshal 
Foch,  for  example — protested  that  the  terms  are  not 
sweeping  enough.     ]\Iarshal  Foch  is  a  man  of  gi-eat 
judgment  and  great  ability.  We  feel  sure,  therefore,  that 
in  making  Ms  protest  he  beheved  that  he  had  grounds 
for  what  he  said;  and,  therefore,  that  he  did  not  speak 
as  a  mere  enemy  of  Gennany,  or  even  as  the  great 
soldier  who  brought  the  War  to  a  successful  termina- 
tion.    We   have  no  doubt,   therefore,   that  there  was 
reason,  or  at  all  events  that  it  appeared  to  Marshal 
Foch  that  there  existed  some  reason,  for  a  protest  on 
the  part  of  Prance.     We  most  sincerely  hope  that  we 
are  wrong  in  the  assumption,  and  that  Marshal  Foch 
is  only  desirous  to  protect  his  country  from  a  kind  of 
unending  preparation  for  war  directed  against  Germany.  , 
He   knows  what  the  life  of  France  has  been  during 
the  past  half-century,    and,    therefore,   it  is  easy  to 
understand    that   he    desires    to    bind    the    hands    of 
the     Germans     even     more     successfully     than     is 
jiroposed.       But    while     we     sympathise    vjith    our 
Fi-ench     friends,     and     do    not     wonder    that    even 
■Marshal  Foch  asks  for  more  stringent  tenns,  yet  we 
would  observe  that  we  are  entering  now  upon  a  new 
femi  of  European  life,  and,  consequentlj',  that  it  would 
l>e  a  mistake  from  eveiy  point  of  view  to  make  the 
terms  too  sharply  pointed  against  Germany;  unless, 
indeed,  it  can  be  shown  tliat  a  loophole  even  is  left 
which  will  enable  Gennany  by-and-by  to  set  the  deci- 
sions of   the  Conference  at  defiance.     If  that  is  the 
case,  then  undoubtedly  Gennany  ought  to  be  bound 
hand  and  foot.     But  if  the  tenns  seem  to  he  as  con- 
clusive and  as  binding  as  they  look  at  lirst  sight,  then 
we  venture  to  think  that  it  is  unwise  to  make  prepara- 
tions too  widely,  for  sometimes  over-care  is  almost  as 
bad  as  want  of  care  altogether.     It  will  l)e  noticed  that 
no  other  strong  protest  is  mentioned,   and  that   per- 
ha)is    ^Marshal  Foch  is  moved  rather  by  the  refusal  of 
I  he  Conference    to   restore    the    system    which    gave 
France  control  over  both  sides  of  the  Rhine,  than  by 
actual  fear  tJiat  Gennany  will  find  the  means,  as  soon 
its  she  gets  stronger,  to  begin  to  make  hfe  unpleasant 
to  the  French.         That  fact  must  not  be  altogether 
rejected.     Tlie  Germans,  we  may  reasonably  fear,  will, 
if  the  old  military  chiefs  recover  ascendancy,  try  to 
make  the  relations  between  France  and  Germany  very 
unpleasant.      Consequently,    it   would    be   well    that 
means  should  be  taken  that  a  system  of  persecution  is 
net  to  be  continued. 
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GERMANY'S  FUTURE. 

It  must  be  a<lmitied  that  the  Peace  Eepresentatives 
in  Paris,  if  they  liave  been  slo^^''  in  setthng  their 
arrangements  concerning  Germany,  at  least  have 
acted  veiy  forcibly  and  very  decisively.  Germany 
took  advantage  of  her  great  ■Ndctoly  over  France  in 
1870  to  make  it  clear  to  all  Foreign  Powers  that  if 
GeiTnany  had  been  slow  in  attaining  a  great  position 
outside  of  Europe,  she  had  then  made  up  iier  irr 
that  she  would  reward  herself  bj'  insisting  upon  very 
lai'ge  concessions  in  various  parts  of  the -earth.  No 
Great  Power  thought  it  worth  while  to  quarrel  with 
Germany  upon  the  jDoint ;  and  so  Germany,  in  the 
course  of  little  less  than  half  a  century,  built  up 
foreign  possessions  which  gave  her  a  most  important 
position  amongst  the  World  Powers  at  the  time.  If 
the  Gennan  Government  had  sliown  as  much  self- 
control  after  this  as  they  had  done  during  Prince 
Bismarck's  rule,  they  might  possibly  have  becom« 
one  of  the  very  leading,  if  not  actually  the  leading, 
foreign  Power  in  the  world.  But  they  were  without  self- 
control.  There  is  nothing  more  remarkable  in  the  his- 
toiy  of  Germany,  especially  since  the  time  of  Frederick 
the  Great,  than  the  ungovernable  desire  for  foreign 
power  which  swayed  that  country,  and  prevented  it 
from  seeing  how  unwise  was  its  action.  For  a  con- 
siderable time  there  was  no  serious  alarm  excited,  for 
Germany  continued  to  be  a  small  European  Power 
which  possessed  real  political  authority  only  because 
of  its  miUtai-j'  reputation.  But  when  France  was 
struck  down,  when  Austria  Hungarj^  showed  incapa- 
city to  manage  her  own  affairs,  and  when  the 'smaller 
states  of  Germany  made  themselves  nothing  more  than 
mere  supporters  of  the  Kaiser,  it  became  evident  to 
all  thoughtful  persons  that  Gennany  was  becoming 
too  strong  and  might,  if  not  carefully  watched,  bring 
about  a  serious  state  of  things.  The  agreement  be- 
tween this  countiy  and  Fi'ance  was  the  first  gi"eat 
intimation  that  the  crisis  was  rapidly  approacliing. 
France,  for  several  years  after  the  War  of  1870, .did 
not  exhibit  that  pohtical  effioiency  wliich  in  most 
periods  of  her  great  liistory  she  has  done.  On  the 
contraiy,  she  seemed  disposed  to  make  herself  little 
more  than  an  agent  of  Germany,  and  to  quarrel  with 
this  countr3"  rather  than  to  draw  nearer  to  it,  and 
thereby  lay  the  foundations  for  a  recovery  of  her 
former  gi-eat  position.  The  change  came  about,  liow- 
ever;  and  when  King  Edward  the  Seventh  brought 
about  a  clear  understanding  between  the  two  countries 
it  wa«  evident  to  all  really  intelligent  observers  that 
unless  Germany  exhibited  in  the  futm-e  greater  self- 
control  and  greater  knowledge  of  her  own  position 
than  she  had  hitherto  done,  war  in  Europe  was  inevi- 
table. The  War  has  come  and,  as  we  all  know,  has 
ended  in  the  result  which  was  seen  to  l)e  inevitable  by 
all  who  really  understood  the  feelings  that  prevailed 
both  in  this  country  and  in  France. 

Now  practically  Germany  is  deprived  of  all  the 
great  possessions  which  she  seized  so  avidly  in  the  days 
of  her  greatness,  and  the  question  remains,  How  will 
ehe  act  during  the  next  quarter  of  a  century  or  some- 
what more?  It  is  hardly  credible  that  she  will  be 
unwise  enough  to  refuse  to  accept  the  conditions  laid 
down,  and  so  to  bring  on  even  more  humiliating  condi- 
tions than  have  beeft  imposed  upon  her.  But  every 
student  of  history  is  aware  that  there  are,  and  alwa^-s 
have  been,  strikingly  surprising  changes  in  the  rela- 
tions between  the  leading  countries  of  the  world.  It 
seemed  as  clear  to  careful  observers  as  anything  well 
could  be  that  the  true  policy  for  France  after  her 
disasters  in  1870  was  to  bring  alxiut  a  thoroughly  good 
understanding  with  England ;  to  devote  all  possible 
attention  to  the  increase  of  her  pojiulation  ;  and  thus  to 
prepare  for  the  time  when  German  lx;lief  in  lier  own 
ability  to  destroy  all  enemies  would  lead  her  to  make 
some  grave  mistake.  Nobody  who  studied  the  history 
of  Germany  could  doubt  that  such  a  mistake  would  be 
made.  Whatever  may  be  thought  of  the  Germans  as 
a  people,  they  have  not  that  self-control  in  their  own 


affairs,  or,  at  all  events,  they  have  not  given  evidence 
of  such  self-control  in  the  past  couple  of  centuries. 
On  the  contrary,  they,  to  all  intents  and  purposes, 
abdicat-ed  all  popular  control  over  the  Government  and 
gave  to  the  ruler  an  authority  which  exceedingly  few 
men  in  the  whole  history  of  nations  have  shown  them- 
selves deserving  of  jxissessing.  The  Emperor 
Frederick  may  have  had  the  power  of  self-control  that 
was  requisite.  But  he  was  in  such  a  state  of  health 
when  he  succeeded  that  it  was  impossible  for  him  to 
check  the  course  u]3on  which  the  countrj'  had  been  led. 
And  the  ex-Kaiser  was  so  hopelessly  unfitted  for  the 
position  that  would  have  suited  him  if  he  had  been  wise 
that  his  failure  can  have  surprised  nobody.  The  ques- 
tion that  now  is  of  real  interest  amounts  to  this :  Has- 
Germany  been  taught  by  her  experiences  since  July 
1914  that  she  is  not  able  by  any  manoeuvring  to  form 
a  military  convention  which  will  prevail  over  the 
English,  the  American,  the  French,  and  the  Italian 
peoples?  It  is  quite  possible  that  a  Stein  and  a 
Hardenburg  might  so  dress  up  the  discredited  war 
policy  as  to  give  a  chance  for  a  successful  war.  It  is 
still  more  possible  that  if  unwisdom  induced  France 
and  England  to  quarrel  with  one  another,  and  so  play 
into  the  hands  of  Germany,  another  war  might 
result.  But  it  is  difficult  to  believe  that  either  the 
British  or  the  French  will  l>e  so  ill-advised  as  to  act  in 
direct  contradiction  to  the  true  policy  of  both  countries  ; 
and,  therefore,  the  question  that  seems  most  deserving 
of  attention  is.  Will  a  sovereign  of  some  kind  be  chosen 
who  will,  as  far  as  the  new  condition  of  things  makes 
possible,  set  to  work  to  prepare  for  another  war  which 
shall  not  foolishly  challenge  the  whole  civilised  world, 
but  shall  pick  out  some  definite  question  to  \\hich  there 
is  strong  oppcsition  in  some  European  countries? 

It  is  no  part  either  of  our  desire  or  of  om-  intention 
to  point  to  the  directions  in  which  a  quarrel  might, 
perhaps,  be  prepared  for.  What  is  more  to  the  pur- 
pose is  to  point  out  that  although  France  has  received 
support  which  even  her  own  people  admit  was  both 
generous  and  well-timed,  yet  the  whole  of  the  wishes 
of  France  have  not  been  satisfied.  Perhaps  it  would 
have  been  difficult  fully  to  satisfy  those  wishes  con- 
sidering how  desirous  many  Frenchmen  were  for  a 
restoration  of  the  state  of  things  which  existed  pre- 
vious to  the  Great  Eevolution,  However,  the  question 
which  we  shall  now  have  to  consider  is  whether  danger 
exists  that  the  natural  desire  of  the  French  to  have  a 
wider  control  at  the  other  side  of  the  Ehine  may  not 
lead  them  to  go  too  far,  or  whether  some  course  of 
lX)licy  which  it  is  impossible  now  clearly  to  foresee 
may  not  bring  about  a  feeling  of  suspicion  between 
this  country  and  France  and  may  not  thus  prepare  the 
way  for  a  more  promising  attack  upon  France  in  the 
future.  Much,  of  course,  will  depend  uj^on  the  com-se 
of  affairs  during  the  next  20  or  30  years.  Germany 
will  surprise- most  people  if  a  very  serious  attempt  is 
not  made  to  re-establish  in  some  foi-m  or  other  the 
milit-ary  system  which  is  just  being  broken  down.  On 
the  other  hand,  it  is  .doubtful  whether  there  is  not 
sufficient  dislike  of  the  recent  system  to  create  strong 
opposition  to  such  a  renewal  of  the  system  which  has 
just  come  to  an  end.  Still,  there  will  be  an  exceed- 
ingly strong  predisposition  in  favour  of  an  earnest  effort 
to  make  the  ai-my  once  more  the  governing  influence 
in  Germany,  and  if  the  military  system  is  restored,  then 
it  is  reasonably  certain  that  a  renewal  of  the  War  will 
be,  if  not  exceedingly  likely,  at  all  events,  dangerously 
probable.  There  is,  of  course,  as  everybody  knows, 
much  dislike  of  the  practical  supremacy  of  the  Kaiser's 
position  over  all  other  rulers  in  Gennany.  Conse- 
quently, we  may  hope  thai  the  several  small  States  will 
use  whatever  power  they  possess  to  prevent  the 
Kaiser  from  recovering  his  old  influence.  If  we  had  to 
consider  only  the  danger  arising  from  the  Kaiser  him- 
self it  would,  no  doubt,  be  possible  to  guard  against  it. 
But  everybody  knoN^'s  that  even  during  the  past  half- 
century  the  Kaiser  had  not  the  supreme  authority 
sometimes  attributed  to  him,  but  that  he  was  the  head 
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of  a  groat  mililai'y  organisation  which  looked  to  him 
tocai'ry  out  the  policy  of  the  military  authorities,  and, 
consequently,  that  whether  the  Kaiser  is,  or  is  not, 
restored  to  power,  there  will  be  a  military  influence 
which  will  exercise  extraordinary  influence,  and  which 
will  need  to  be  watched  in  the  most  careful  manner. 


LIVERPOOL  AND  THE  TRANSPORT 
BILL. 

LiVEBPOOL  interests  are  naturally  inclined  to  view  the 
Ways  and  Communications  Bill  in  the  hght  of  its  pos- 
sible effects  on  the  trading  pre-eminence  of  their  port. 
Dm-ing  the   consideration  of  various  clauses  in  Com- 
mittee Ministers  were  emphatic  in  their  assurances  that 
much  of   the  power  sought  would  be  exercised  with 
discretion,  if  at  all,  and,  further,  as  opposition  to  the 
proposals  developed,  concessions  were  not  infrequent. 
Tlie  principles  of  transport  i-efonn  underlying  the  Bill 
have    not,    however,    been    whittled    down;    but    the 
interests  affected  have  by  no  means  abandoned  the  con- 
flict.    As   befits   its  position,  the  Mersey  Docks   and 
Harbour  Board  has  been  foremost  in  opposing  the  new 
Bill;  but  a  full  measure  of  assistance  has  not  been 
forthcoming  from  other  threatened  interests,   and  the 
trading    community  is  to  a   large  extent  passive,   an 
attitude  which  seems  to  indicate  hope  of  benefit  from 
the  Bill.     Railway  opposition  has  not  been  vei-y  deter- 
mined despite  its    gi-eat  Parliamentary   strength,   but 
the  position  of  the  companies  is  i^eculiar.     Dm-ing  the 
War  they   were  not,   like  ordinary  commercial   com- 
panies, allowed  to  increase  the  charge  for  their  ser-vices 
according  as  working  expenses  mounted  up,  and  these 
expenses  were,  under  Government  control,  swollen  in 
a  manner  which    would  not    have  been    tolerated  by 
private  management.     The  financial  soundness  of  the 
companies  was  thus  undermined,   and  the  carrying  of 
Government  trafiic  free  or  at  reduo?d  rates  over  the 
various  systems,  in  return  for  guaranteed  dividends, 
served  only  to  obscure  the  real  position  as  to  earning 
power.     In    the  circumstances  nationalisation  is    not 
regarded    with  great    dislike,    as   the   controlling   and 
shareholding   interests   hope    to   extricate   themselves 
from  an  awkward  position,  not  of  their  own  making, 
with  little  or  no  capital  loss.     This  explains  the  com- 
parative calm  with  which  the  Bill  has  been  received 
in  railway  circles. 

The  maintenance  for  a  long  period  of  railway  rates 
at  and  near  the  peace  standard  dealt  a  severe  blow  to 
the  coasting  trade,  which  was,  moreover,  seriously 
hampered  by  war  restrictions  on  shijiping.  The 
coasting  lines  were  forced  to  increase  their  charges 
to  meet  increased  working  costs,  which  were  not  borne 
by  the  Exchequer,  and  accordingly  all  traders  sought 
delivery  of  goods  by  rail.  The  inevitable  congestion 
occurred,  and  matters  were  made  worse  by  the  failure 
of  consignees  to  take  immediate  delivery,  and  by  their 
continuance  of  the  pre-War  habit  of  using  rolling- 
stock  and  transit  sheds  as  warehouses.  The  Railway 
Executive  Committee,  composed  chiefly  of  railway 
managers,  proved  itself  unequal  to  the  task  of  using 
the  ports  for  coastwise  distribution,  and  thereby 
lessening  the  strain  on  the  railways.  It  is  unlikely 
1liat  the  Minister-designate  of  Transport,  reared  in 
the  railway  tradition, '  will  be  any  more  efficient  in 
the  discharge  of  such  an  obvious  duty.  At  present 
many  railway  rates  are  insufficient  to  cover  even  ter- 
minal charges  for  carting,  and  it  is  necessary  \o 
diminish  such  tmprofitable  traffic  by  th^  free  use  of 
sea  can-iage.  As  ocean-going  vessels  increase  in  size 
the  tendency  of  overseas  commerce  is'  towards  con- 
centration in  safe  and  commodious  harbours.  The  pre- 
eminence of  big  porta  and  big  ships  is  yearly  becoming 
more  mark«l,  and  increased  coastwise  distribution  in 
small  vessels  is  the  natural  corollary.  Failnre  to 
appreciate  this  will  hamp?r  the  free  and  inexpensive 
movement  of  goods,  and  will  throw  on  to  the  railways 
traffic  for  which  they  are  not  suited.     .\  Covernment , 


Department  whose  chief  preoccupation  will  be  with 
railways  could  thus  not  \iew  the  general  traffic  problem 
from  an  unbiassed  standpoint. 

Sir  Ei-ic  Geddes  rather  unwisely  claimetl  that 
through  the  railways  he  lias  already  control  of  one- 
half  our  ports.  Tlie  proportion  may  be  correct,  but 
it  is  overlooked  that  th?  principal  ports  of  the  country 
are  not  railway  property.  The  railway  ports  are  en- 
gaged mainly  in  handling  coal,  iron  ore,  or  passengers. 
Chief  among  them  are  Cardiff,  Barrow,  Grimsby,  Im- 
mingham,  and  to  a  large  extent  Southampton,  and 
ports  on  the  Tyne  and  Tees.  The  list,  it  will  be 
noticed,  embraces  none  of  the  largest  ports,  and,  if 
we  exclude  coalj  upwards  of  80%  of  the  export  and 
import  trade  of  the  United  Kingdom  is  handled  in  the 
independent  poi-ts  of  London,  Liverpool,  Glasgow, 
Ijeitli,  Manchester,  and  Bristol.  An  attempt  to  inter- 
fere with  the  natural  flow  of  traffic  to  these  ports  may 
involve  serious  consequences.  To  look  at  trade  solely 
from  the  transit  point  of  view  is  erroneous,  as  it  ex- 
aggerates what  is  after  all  only  a  single  factor  in  a 
many-sided  problem.  Ti-ansport  is  not  even  the  con- 
trolling factor,  and,  provided  trade  has  reasonable 
mobility,  considerations  of  warehousing,  grading, 
classifying,  financing,  and  marketing  will  largely  deter- 
mine its  course.  An  excellent  illustration  of  our 
meaning  is  found  in  the  coal  distribution  scheme  en- 
forced by  the  Government  during  the  War.  The 
scheme  was  drawn  up  entirely  from  the  geographical 
standpoint,  for  the  purpose  of  eliminating  all  unneces- 
sary transportation.  When  put  into  force  it  was  found 
unworkable,  since  a  particular  industrial  area  requkes 
different  classes  of  coal,  all  of  which  must  be  obtained, 
no  matter  how  long  the  haulage.  A  procession  of 
amending  Orders  followed,  until  the  original  Order 
was  mutilated  beyond  recognition.  In  the  same  way 
a  bureaucratic  office  in  London  might  work  out  on 
paper  a  theoretically  perfect  transport  scheme  which 
would  fall  to  pieces  when  in  operation.  A  Government 
Dapartment  is  naturally  and  inevitably  out  of  touch 
with  the  realities  of  trade.  It  might),  for  example, 
seem  a  plausible  proposition  to  discharge  cotton  car- 
goes no  longer  at  Liverpool,  but  at  Manchester,  where 
they  would  be  much  nearer  the  point  of  consumption. 
In  practice  it  would  be  found  that  many  of  the  cotton 
boats  are  too  large  for  the  Ship  Canal ;  that  better  ware- 
housing accommodation  is  provided  in  Liverpool, 
where  the  cotton  can  be  classified  and  can  lie  in  pawn 
to  the  banks  until  it  is  required,  and  that  methods  of 
financing  produce  shipments  have  been  brought  to 
greater  perfection  in  Liverpool.  Moreover,  Liver- 
l^ool's  importance  as  a  passenger  and  general  cargo 
port  makes  it  a  cheaper  centre  of  import  for  every 
variety  of  cotton.  Cotton  constitutes  in  many  cases 
only  a  part  cargo,  and  to  move  a  ship  to  Manchester 
after  discharging  passengers  and  other  cargo  in  Liver- 
pool would  involve  considerable  expense,  and  merely 
serve  to,  increase  cotton  freightis  to  the  former  city. 

Another  claim  put  forward  by  Sir  Eric  Geddes  is 
that  he  could  effect  a  75%  saving  by  the  introduction 
of  his  new  scheme  of  management.  It  seems  pre- 
posterous to  assert  that  such  a  large  margin  could  be 
saved  by  mere  managerial  refomi,  as  any  commercial 
concern  would  put  the  average  amount  of  such  saving 
at  10%.  The  arrv&re  pensde  might  be  attributed  to  Sir 
Eric  of  fusing  dock  and  railway  management, 
and  so  evening  out  railway  losses,  and  perhaps  turn- 
ing them  into  a  profit  by  the  addition  of  dock  receipts. 
The  scheme  might  be  possible  as  a  mere  matter  of 
accountancy,  but  viewed  from  any  other  standpoint 
it  is  untenable.  It  would  tend  to  stereolype  unprogres- 
sive  dock  mvanagement  by  cnishing  out  trade  rivahy 
amongst  different  ports.  In  the  light  of  past  experi- 
ence there  is  a  strong  probability  that  Government 
management  would  suffer  from  lack  of  initiative 
tlirough  the  official  fear  of  undertaking  responsibility 
for  ventures  which  would  Ije  gladly  entered  into  by 
private  citizens,    or  by  boards  comprised  of  them,  if 
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some  profit  or  public  benefit  could  be  derived  there- 
I'rom.  Money  might  in  certain  circumstances  be  pro- 
cui^ed  more  cheaply  on  Goierument  credit,  but 
permission  for  expenditure  on  improvements  would  be 
difficult  lo  obtain.  Treasury'  consent  would  be  re- 
quired m  almost  every  ease,  and  it  could  hardly  be 
secured  for  a  series  of  improvements  projected 
annually.  Provision  for  harbour  improvements  would, 
perhaps,  be  made  each  year  by  a  Parliamentary  vote. 
and  the  chief  share  of  the  sum  so  allocated  would 
undoubtedly  go  to  the  port  which  raised  the  loudest 
outcry.  The  allocation  would  not  be  settled,  as  it 
should  be.  by  purely  trading  and  shipping  considera- 
tions. 

Big  self-governing  ports,  which  are  locally  con- 
trolled and  worked  on  a  non-profit  basis,  would  suffer 
particularly  from  Government  supersession.  The 
circumstances  of  some  of  these  ports  are  widely 
different,  and  their  individual  needs  would  hardly  be 
catered  for  under  Government  manasrement.  Thus, 
Liverpool  is  a  port'  of  transit,  while  London  is  a  port 
of  consumption.  The  market  in  Liveqiool  is  compara- 
tively small,  as  there  are  only  a  million  people  in  its 
immediate  neighlxiurhood.  Most  of  the  goods  are  dis- 
tributed after  arrival,  either  coastwise  or  inland  by 
rail,  road,  and  canal.  London  is  the  centre  of  a 
thickly  populated  area  containing  over  ten  million 
inhabitants,  and  therefore  it  retains  most  of  its  imports 
for  local  consumption.  It  has  become  a  marketing 
centre  of  unequalled  magnitude,  and  its  supremacy 
might  easily  be  endangered  by  the  foolhardy  experi- 
ments of  a  Tr<insport  Minister  seeking  to  conciliate  a 
large  section  of  labour  or  a  noisy  minority  in  Parlia- 
ment. The  freedom  of  the  ports  would  thus  be  lost, 
and  their  trade  endangered,  in  the  mere  desire  to 
catch  outside  votes  or  to  satisfy  the  clamour  of  irre- 
sponsibles  within  the  House. 


UNEASY  EUROPE. 

During  the  last  few  days  there  have  been,  .apart  from 
the  special  work  of  the  Peace  Conference  itself,  three 
notable  developments  in  Europe.  The  most  spectacu- 
lar of  these  has  been  the  destmction  of  two  ' '  Soviets  ' ' 
— that  of  Bavaria  and  that  of  Hungaiy.  The  former 
succumbed  to  the  leisurely  pressm-e  of  the  troops  of 
the  Berlin- Weimar  Imperial  German  Govermnent  and 
of  the  Hoffmann  Bavarian  Government  with  a  similar 
Bom-geois-Socialist  complexion.  Tliere  were  reports 
of  fierce  street  fighting  at  the  last ;  but  the  knife  does 
not  seem  to  have  l)een  driven  in  very  far. 

When  cancer  is  suspected  the  patient  is  generally 
advised  to  seek  the  aid  of  the  most  expert  surgeon 
with  a  view  to  an  immediate  operation,  before  the 
malignant  gixiwth  has  affected  the  whole  system. 
Under  favourable  conditions  such  an  operation  may 
be  successful.  But  if  the  poison  has  spread  to  any 
extent  the  surgeon's  knife  may  be  of  httle  value — may, 
indeed,  so  lower  the  patient's  vitality  as  to  hasten 
death. 

There  are  similar  grave  risks  in  the  mihtary  opera- 
tions undertaken  by  the  Germans  and  the  AUies  against 
the  Soviet  systems.  And  in  the  case  of  the  Genuans 
we  must  add  some  doubt  as  to  the  honest  handling  of 
the  knife.  The  Hungarian  Soviet,  in  regard  to  the 
formation  of  which  some  mystery  still  remains,  feebly 
supported  by  the  classes  and  the  soldiers  on  whom 
it  placed  most  reliance,  and  menaced  on  all  sides  by 
Ro\mianians,  Czechs,  Serbians,  and  AUied  forces,  has 
collapsed;  and  for  the  administration  of  Himgaiy  a 
native  Government  i-esjionsible  to  the  Entente  has 
either  .already  been  formed,  or  will  have  to  be  formed. 
To  all  outward  appearance  the  .Allies,  with  the  help 
of  tlieir  minor  associates,  have  made  a  change  in  Buda- 
Pesth  closely  resembling  that  made  in  Munich  by  the 
Imperial  German  Government.  But  in  both  cases  the 
most  important  question  is,  "Are  the  economic  con- 
ditions favourable  to  stable  rule?"    There  are  impor- 


tant resei-ves  of  economic  strength  in  Hungary,  but 
the  present  condition  of  the  country  is  so  gi-ave  that 
the  effect  of  armed  interference  by  the  troops  of 
nations  which  are  not  themselves  in  a  settled  eondition 
cannot  be  calculated. 

The  opening  speeches  in  the  provincial  councils 
of  France  (the  Conseils  Gencraux)  generally  travel 
beyorjd  local  affairs  to  national  and  international 
affairs.  This  year  the  gravity  of  the  financial  and 
political  situation  added  so  much  to  the  significance 
of  the  pronouncements  that  we  are  justified  in  putting 
them,  among  the  notable  Em'opean  events.  The 
majority  of  the  Chairmen  of  these  French  County 
Councils  (often  prominent  statesmen)  laid  emphasis 
on  the  demands  for  full  reparation  from  Germany; 
but  several  significant  references  were  made  to  the 
underlying  financial  troubles.  M.  Antonin  Dubost, 
who  is  President  of  the  Senate,  speaking  in  the  Isere- 
Conseil  General,  declared  that  the  League  of  Nations 
could  become  the  basis  of  an  international  financial 
organisation  alone  capable  of  realising,  on  behalf  of 
each  country,  the  liquidation  of  its  terrible  burdens ;. 
otherwise  the  task,  he  added,  appeared  to  Ije  insur- 
mountable. At  Montaubaj],  M.  de  Salves,  an  ex- 
Minister  of  Foreign  Affaks,  pointed  out  that  a  'Budget 
of  22  railhards  (about  £860,000,000)  would  be  pre- 
sented. How  are  we  going  to  face  it?  he  asked.  That 
question,  he  went  on  to  say,  has  to  'be  put  at  the  very 
time  when  the  air  is  full  of  demands  for  fresh  expendi- 
ture everywhere. 

When  we  turn  to  Germany  we  get  a  darker  picture- 
presented  to  us.  Herr  Dernburg,  the  Imperial  Finance 
Minister,  in  a  speech  to  the  Berlin  Chamber  of  Com- 
merce, at  the  end  of  last  week,  after  a  plaintive  declara- 
tion that  Germany  had  been  deprived  of  locomotives, 
ships,  securities,  and  foreign  capital,  and  that 
"  nothing"  remained,  gave  an  estimate  of  the  financial' 
burdens  that  would  have  to  be  borne.  "  We  shall  have 
[lie  saidT  a  total  vearly  taxation  of  23  milliards 
[£1,100,000.000  at'the  old  rate  of  exchange].  So 
far  7  milliards  have  been  covered.  Twenty-three- 
milhards  means  almost  the  entire  income  of  all  Prus- 
sians who  have  incomes  of  over  3,000  marks  [£1-50] . 
.  .  .  We  can  only  pay  with  our  work.  Only  if  our 
enemies  grant  extensive  credits  to  .support  the  ex- 
change and  give  us  time  to  work  can  we  discharge 
the  obligation  of  reconstruction." 

Tltis  throwing  up  of  the  hands  and  crj'ing  "No 
T\Ioney  "  is  partially  a  pose  designed  to  produce  certain 
politico-economic  results,  and  it  must  not  weaken  the 
demand  for  the  utmost  practicable  reparation.  There- 
is  a  good  deal  of  stern  reality,  however,  in  the  state- 
ment of  the  German  Finance  Minister;  and  it  is  only 
bj'  facing  realities  that  politicians  and  financiers  can 
hope  to  begin  the  work  of  reconstruction  with  any 
chance  of  success.  The  faith  jn  the  power  of  a  League 
of  Nations  to  lay  what  the  President  of  the  Pi-ench 
Senate  calls  "  the  basis  of  an  international  financial 
organisation"  needs  some  qualification.  After  asking 
from  the  taxpayers  more  than  £1,100,000,000  Mr. 
Chamberlain  proposes  to  balance  the  British  Budget 
bv  borrowing  more  than  £200,000,000.  Prance,  with 
a"  Budget  of  £880,000,000  (which  omits  many  liabili- 
ties), cannot  make  ends  meet,  and  is  increasing  the 
paper  cun'ency  from  36  milliards  to  40  milliai-ds.  Her 
Governments,  however,  have  not  dared  to  ask  her 
people  to  bear  anytliing  like  the  burdens  that  have  been 
put  on  the  British  taxpayer.  The  deficits  of  the  other 
wnr-stricken  countries  are  much  greater.  Out  of  an 
accumulation  of  deficits  no  international  credit  system 
can  be  created.  It  is  the  pressure  of  this  fact  which 
makes  the  .\mericans  unwilling  to  accept  proiX)sals 
wliich  have  come  chiefly  from  France,  that  there  should 
Ik'  a  joint  liability  for  debts.  They  are  afraid  that  they 
will  be  left  to  pay. 

But  there  are  more  hopeful  factors  in  the  Ein'opean 
situation.  W^e  cannot  expect  that  Allied  and  enemy 
financiers  and  politicians  will  fall  on  each  other's  neck? 
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and  kisa  each  other;  it  would  not  Ije  a  wliolly  Fieiilthy 
sign;  but  if  they  cease  to  pull  ayainst  each  other  and 
tegin  to  pull  together  there  will  l>e.  a  progressi\e 
amount  of  wealth-creating  power  liberated.  One  small 
illustration  of  tEe  "assets"  of  the  \Yar  was  given 
recently  in  an  impartial  estimate  of  Belgium's  losses. 
,So  far  as  the  machinery  of  industry,  the  funds  of 
banking,  aJid  the  material  of  commerce  are  concerned 
these  losses  have  been  great;  but  "  the  peasant  ha.s 
never  been  so  prosperous.  All  the  country  has  l)eeu 
dug  by  hard  labour,  with  the  result  that,  while  before 
the  Wai-  eight  millions  could  be  fed  with  the  produce, 
ten  millions  can  now  be  fed."  There  are  parts  of 
Germany  and  France,  and  even  of  Russia,  that  have 
equally  "benefited  from  the  spade.  Moreover,  there 
has  been  developed  through  the  munition  speeding-up  . 
.a  capacity  for  work  and  for  the  handling  of  tools  by 
men  and  women  which  is  also  a  big  asset. 

Unfortunately,  the  nations  and  classes  affected  by 
the  war  have  'been  too  much  inclined  to  say,  "  How 
•can  we  get  out  of  the  affair  with  the  greatest  possible 
gain  to  ourselves  ?  " — not  ' '  How  can  we  make  the 
biggest  or  the  fairest  contribution  to  the  removal  of  the 
new  burdens  that  have  been  created  ?  "  And  itj  is  for 
this  reason — the  mistaken  attitude  being  as  conspicu- 
ous among  workers  as  among  the  controlling  politicians 
— that  the  May-Day  demonstrations  in  Paris  and 
tlu-oughout  France,  the  third  notable  event  to  which 
we  refer,  had  suoh  a  sinister  look.  Tliere  was  aai 
ahnost  complete  stoppage  of  work  throughout  France, 
;ind  the  resistance  in  Pai-is  of  the  authorities  only 
increased  the  significance  of  the  workmen's  denion- 
■sti-ation,  the  main  object  of  which  was  to  announce, 
"  Here  we  are.  Don't  forget  it.  We  are  acquiring 
great  arrestive  or  destructive  power.  We  shall  use  it — 
if."  If  what?  That  is  the  great  question — a  question 
on  which  the  workmen's  organisations  in  eveiy  land 
are  so  divided  that  tliey  would,  if  pavver  came  to  them, 
fight  among  themselves,  as  they  have- done  in  Ger- 
many, Hungarj^  and  Russia.  Can  such  a  result  be 
avoided?  It  is  a  problem  (bigger  than  any  territorial 
iii'oblem  the  Council  of  Three,  or  the  Council  of 
Four,  has  wrestled  withj  which  demands  honest,  hard 
thinking  from  statesmen  and  financiers,  for  the  mere 
words  of  a  treaty  can  do  little  if  there  is  not  an 
amount  of  financial  security  and  co-operation  sufficient 
to  ensure  an  overawing  force  in  favoii.r  of  public 
<  irder. 


THE  STOCK  EXCHANGE. 

Forced  by  the  logic  of  events,  the  Stock  Exchange, 
before  there  is  nothing  left  to  refoiTn,  is  at  last  con- 
templating the  reform  of  its  constitution.  But  it  is 
ven'  far  from  even  conlem])lating  its  reorganisation 
I  pon  .up-to-date  lines. 

It  is  now  proposed  to  abolish  what  is  known  as  the 
Dual  Control— that  is,  the  control  of  the  Stock  Ex- 
change by  the  managers  who  represent  the  owners, 
and  the  control  of  the  General  Purposes  Committee  wlio 
ai'e  elected  by  and  repjresent  the  members.  Until  the 
last  tew  years  llie  Stock  Exchange  was  owned  by  a 
haridful  of  peo^de,  whose  interests  were  those  of  a 
trading  conqjany,  \\lnle  it  lived  by  the  energies  of  a 
vast  number  of  memliers,  who  e.xercised  what  modest 
'control  tliey  were  able  to  exorcise  at  all  through  the 
General  Pur]X>ses  Committee.  Tl  is  now  proposed  lo 
vest  the  control  of  tlie  Institution  in  the  latter  body, 
which  is  a  move  in  tlie  right  dire<dion,  but  is  a  very 
long  way  indeed  from  going  far  enough. 

'I'he  Stock  Exchange,  as  an  institution,  goes  back 
very  nearly  to  the  conunencement  of  the  eighteenth 
otiitury.  It  was  formed  shortly  after  tiie  Baid<  of  Eng- 
land itself,  and  the  object  of  its  existence  was  to  deal 
in  public  securities  and  the  recently  issued  Bank  Stock. 
It  suddenly  sprang  into  prominence  tlirouglt  (he  gamble 
i'j  tlie  first  quarter  of  the  eighteenth  century  which 
culminated  in  the  fninous  South  Sea  Bubble.  The 
South    Sea   Compjiny  itself  came  to  grief  because  it 


neglected  its  own  proper  business  and  insisted  upon 
"ambling  in  the  then  recently  created  National  Debt. 
It.  \\ould  take  us  bej'ond  our  pro\ince  to  go  into  the 
reasons  why  the  South  Sea  Company  came  to  grief. 
Partly,  they  were  due  to  the  fact  that  the  Company 
was  attempting  a  line  of  business  somewhat  before  its 
time.  But  its  disastrous  end  was  due  to  the  cause 
alxjve  stated.  The  Stock  Exchange  did  not  take  the 
lesson  to  heart. 

The  London  Stock  Excliange,  although  a  private 
institution,  enjoys,  in  fact,  such  a  monopoly  that  its 
position  proved  really  unassailable  until  it  was 
assailed  by  a  group  of  great  institutions  comnumdiug 
vastly  greater  resources  than  those  conuuanded  by  its 
niembere.  In  its  day  it  performed  great  and  valuable 
services.  As  the  overseas  trade  of  this  country  grew, 
and  with  it  the  area  of  what  has  now  come  to  be  called 
the  British  Empire,  it  was  desirable  to  open  up  the 
resources  of  \'arious  countries;  and  it  is  only  just  to 
admit  that  the  assistance  of  bankers,  merchants,  and 
gentlemen  of  the  Stock  Exchange,  did  in  their  day  very 
materially  assist  in  developing  the  British  Empire  as 
we  know  it.  The  position  of  the  London  merchant  has 
altered  materially  from  what  it  was  a  centmy  ago. 
But  with  that  we  are  not  liere  concerned.  The  Stock 
Exchange  is  nuich  older  than  airy  of  the  existing  joint- 
stock  banks,  but  it  has  allowed  the  latter  to  capture 
its  business  and  Ijecome  practically  its  master.  If  the 
Stock  Exchange  (toes  not  radically  reform  its  whole 
constitution  it  will  virtually  cease  to  exist,  except  as 
a  kind  of  annexe  of  the  great  joint-stock  banks.  In- 
stead of  shutting  itself  up  in  dignified  seclusion,  it 
should  realise  that  it  is  a  great  public  servant;,  living 
.by  dealing  in  public  securities,  and  that  it  is  its 
interest  and  its  duty  to  attract  as  large  a  clientile  as 
possible.  The  great  joint-stock  batiks,  witli  their  vast 
millions  lA  deposits,  are  not  too.  proud  to  advertise 
for  further  business.  Why  should  the  meml>ers  of  the 
Stock  Exchange  be  pi-ecluded  from  advertising  *o  all 
whom  it  may  conceni  that  they  exist  to  deal  in  public 
securities  and  are  anxious  to  get  business?  Surely 
there  is  nothing  to  be  ashamed  of.  As  things  are  the 
small  investor  has  practically  no  resource  except  to 
go  to  his  banker,  who  advises  him  how  to  invest  the 
lialance  of  liis  account  over  and  above  his  common  or 
ordinary  needs,  finances  him,  it  necessary,  and  trans- 
acts, even  though  he  does  it  througli  the  Stock 
Exchange,  the  necessary  business.  Of  the  thousands 
of  investors  existing  in  this  couiiliy,  how  many  have 
any  knowledge  of  even  the  names,  not  to  talk  of  the 
standing,  of  any  firm  of- stockbrokers,  or  stockjobliers, 
for  that  matter?  Whereas  almost  everybody  who  has 
saved  even  a  tew  pounds  has  his  own  notion  of  the 
relative  standing  of  the  great  banks.  Now  that  the 
great  banks  are  administered  almost  mider  one  hat.  it 
the  Stock  Exchange  does  not  bestir  itself  its  ))osit-on 
will  become  steadily  woise  and  worse,  while  tlie  posi- 
jion  of  the  hanks  will  Ijecome  stionger  and  stronger. 
Tlie  banks  Imve  shown  that  they  are  quite  alile  to  jier- 
fonn  the  most  useful  functions  for  which  the  Stock 
Exchange  exists,  and,  with  their  vast  amalgamatioiK 
and  arrangements  of  one  kind  and  anotlier  with  over- 
seas banks  in  different  parts  of  the  Empire,  as  well 
as  with  foreign  countries,  they  will  liave  in  a  \ery 
short  time  an  international  market,  with  which  tlie 
Stock  Excliange  will  find  it  very  dilticult  to  coiiiiicte. 
If  the  members  of  the  Stock  P^xchange  who  have 
nothing  else  to  do  would  cultivate  the  .small  investor, 
they  ouglit  to  lia\p  more  k'isure  to  look  after  his  busi- 
ness than  the  banks.  But  if  they  continue  in  their 
present  line  of  conduct  business  will  tend  to  go  moie 
and  more  to  the  banks,  and  less  and  less  to  tlie  Stock 
Exchange,  Or,    to    put    i(    differently,    tlie    Stock 

Exchange  will  l)e  used  simply  as  a  convenient,  depart- 
ment for  tlie  tianks  to  transact  a  pari,  of  their  business. 
Tlie  banks  are  big  enough,  and  strong  enough,  and  i! 
is  not  in  the  public  interest  that,  in  a<idilioii  to  their 
ordinary  business,  they  should  virtually  absoHi  the 
J  Stock  Exchange  as  well.      It  !•*,   of  course,    tlie  fault 
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of  the  Stock  Exchange.  The  banks  ai-e  in  no  way  to 
blame  for  taking  business  as  it  comes  along.  They 
exist  to  do  business,  and  they,  are  quite  right  to  refuse 
to  draw  down  their  blinds  and  pretend  to  be  living  in 
seclusion. 

The  besetting  sin  of  tiie  Stock  Exchange,  apart 
from  affecting  a  haughty  reserve,  which  is  unreason- 
able in  any  class  of  business  men,  has  been  their  undue 
devotion  to  ' '  time ' '  bargains.  We  have  said  above 
that  in  the  past,  and  in  the  very  recent  past,  the 
Stock  Exchange  has  performed  a  valuable  function  in 
assisting  in  placing  securities  for  the  purpose  of  open- 
ing up,  not  merely  the  British  Empire,  but.  various 
other  parts  of  the  world,  and  they  have  contributed, 
and  contributed  materially,  until  recent  events,  over 
which  they  had  no  control,  and  which  upset  their 
work,  in  providing  the  food  we  need  to  con- 
sume and  the  materials  for  our  manufactures. 
'  Time  "  bargains,  within  limits,  are  necessary, 
or  appear  to  be  necessary  in  the  placing  of 
large  amounts  of  Belourities,  or  what  is  commonly 
called  "  making  a  market."  But  to  devote,  as  a  large 
majority  of  the  members,  not  merely  a  part  of  them, 
did  before  the  War,  their  whole  business  activity  to 
"  time  "  bargains  was  inherently  wrong,  and  bound  to 
lead  sooner  or  later  to  disaster.  The  great  invest- 
ment houses  refused  this  class  of  business  altogether; 
or,'  if  they  did  not  absolutely  decline  it,  discouraged  it 
to  the  utmost  of  their  po\v£r,  and  put  every  obstacle  in 
the  way  of  a  client  who  wished  merely  to  speculate. 
But,  unfortunately,  they  were  a  small  minority,  and  of 
llie  members  of  the  Stock  Exchange  the  large  majority 
lived  upon  dealing  in  "time"  bargains.  It  brought 
a  great  many  of  them  to  the  hammer.  But  a  propor- 
tion succeeded  in  making  such  large  commissions  dur- 
ing the  process  of  any  particular  speculation  that  they 
\\  ere  enabled  to  face  the  inevitable  loss  when  the  client 
finally  came  to  grief.  If  the  Stock  Exchange  wishes 
to  retain  its  position  it  should  advertise  on  the  house- 
tops, as  the  members  of  the  New  York  Stock  Exchange 
do,  that  it  is  out  for  business,  and  is  anxious  to  do  the 
best  for  clients  who  desire  to  buy,  or  to  sell,  public 
securities,  and  discourage  to  the  utmost  of  its  power 
dealings  in  "  time  "  bargains,  except  for  those  whose 
ample  resources  and  knowledge  of  the  markets  in  which 
thev  deal  mav  make  such  dealings  desirable. 


OUR  TRADE  WITH  BRITISH  WEST 
AFRICA.— II. 

Bhitish,  French,  and  Spanish  possessions  lie  in  close 
proximity  on  the  West  African  coast,  and,  as  the  task 
before  the  respective  Governments  of  pi'omoting  native 
welfare  is  in  itself  sufficiently  formidable,  it  seems  a 
reasonable  demand. that  all  artificial  ibamers  against 
the  entry  of  whites,  who  are  themselves  the  civilising 
agents,  shoLdd  be  removed.  Tliis  ideal  of  freedom  of 
intereourse  obtains  as  regards  British  and  Spanish 
territories,  but  British  traders  in  Senegal  and  other 
French  possessions  are  subject  to  differential  burdens. 
The  loss  inflicted  is  twofold,  since  British  interests 
are  prejudiced  by  exclusion  from  trade,  and  native 
interests  by  the  narrowing  of  competition.  Not  only 
is  the  French  metropolitan  tariff  applied  in  the  case 
of  British  goods  entering  the  Colonies,  but  a  sui'tax  is 
jilaced  on  all  shipments  of  African  produce  coming  to 
France  via  the  United  Kingdom.  The  object  of  the 
latter  imposition  is  clearly  to  promote  direct  trade  be- 
tween France  and  her  colonies,  and,  though  the  end 
is  legitimate,  the  methods  of  attaining  it  are  open  to 
objection.  A  striking  contrast  is  presented  by  the 
treatment  of  French  subjects  in  om-  colonies.  They 
trade  on  equal  terms  with  British  nationals,,  and  a 
limited  reciprocity  should  at  least  bo  forthcoming.  The 
question  has  been  raised,  and  is  at  present  being  dis- 
cussed in  Paris  between  the  Biitish  and  French  Govern- 
ments. The  trading  community  has  been  called  into 
council,  and  there  appears  to  b©  a  general  desire  for 
a  satisfactory  solution.    A  way  out  of  present  difficul- 


ties might  be  found  by  mrifying  the  tariffs  in  all  Euro- 
pean territories  on  the  West  Coast,  and  such  a  reform 
would  undoubtedly  stimulate  trade,  open  up  unde- 
veloped soiurces  of  wealth,  help  to  mitigate  the  poverty 
of  the  native,  and  so  set  a  large  section  of  the  Dark 
Continent  on  the  path  of  prosperity. 

The  liquor  trafBo  in  British  West  Africa  is  being 
prohibited,  as  far  as  the  natives  are  concerned,  and  the 
step  is  one  which,  despite  the  temporary  loss  of  re- 
venue, will  prove  of  the  utmost  benefit  to  the  country. 
Before  the  War  a  laa-ge  quantity  of  spirits  was  im- 
ported from  Germany  and  Holland,  and  when  the 
trade  ceased  the  resulting  loss  of  revenue  was  made 
good  by  the  imposition  of  export  duties  on  palm  oil, 
oil  seeds,  and  cocoa  beans.  The  duties,  which  are 
being  continued,  vary  in  different  colonies,  being 
generally  about  £2  jier  ton  on  palm  oil  and  22s.  63. 
per  ton  on  palm  kernels  and  ground  nuts.  It  is  pro- 
posed to  place  a  supplementary  export  tax  on  all 
West  African  produce  for  destinations  outside  the 
British  Empire.  It  is  hoped  thereby  to  retain  in  the 
United  Kingdom  the  large  crushing  industry  esta- 
blished here  since  1914  ;  but  the  scheme,  though  differ- 
ing in  principle  from  French  methods,  since  it  does 
not  affect  the  freedom  of  Frenclmien  trading  in  Britis) 
possessions,  is  bound  to  raise  difficulties  when  it  is 
sought,  as  at  present,  to  free  our  trade  in  French 
colonies  from  repressive  burdens.  Besides,  the  ulti- 
mate effect  on  the  native  is  likely  to  be  harmful,  since 
the  circle  of  demand  for  his  produce  will  be  restricted  ■ 
— Gemiany,  Holland,  and  other  pre- War  competitors 
being  wholly  or  in  part  eliminated.  Custom  will, 
nevertheless,  not  be  lacking,  as  our  ciTishing  capacity 
is  more  than  sufficient  to  deal  with  an  average  annual 
output  of  kernels,  but  the  buying  interests  are  com- 
paratively few  and  strong,  while  the  selling  interests 
are  scattered  and  weak.  A  concerted  abstention  from 
buying  could  thus  easily  depress  the  market.  In  pro- 
portion as  such  results  are  felt,  native  discontent  will 
grow ;  and  it  has  already  been  seriously  roused  by  the 
course  of  trade  during  the  War.  It  is  even  question- 
able if  the  new  tariff  will  ensure  the  permanencj'  of 
our  crushing  industry,  since  it  may  equally  well  lead 
to  the  establishment  of  mills  on  the  African  Coast, 
despite  previous  failures  in  this  direction.  These  mills 
would  'be  free.  tO'  send  the  finished  products  to  all  parts 
of  the  world,  and  in  this  way  the  veiy  first  object  of  the 
duty  would  be  defeated. 

In  common  with  other  British  colonies,  and, 
indeed,  wdth  all  countries  that  coin  silver,  our  West 
African  possessions  have  of  late  years  suffered  from  a 
great  shortage  of  the  metal,  and  the  hampering  effect  on 
trade  has  been  severely  felt.  The  currency  needs  of 
'the  country  are  dealt  with  by  the  West  African 
Currency  Board,  but  that  body  can  hold  out  no  hope 
of  any  larger  quantity  of  silver  for  the  next  twelve 
months  than  £1,200,000.  This  sum  is  totally  inade- 
quate, as  it  is  estimated  that  £5,000,000  would  at  least 
be  needed  to  meet  the  requirements  of  rtrade.  Since 
the  Board  has  up  to  the  present  cleared  a  profit  of 
£2,000.000  on  its  operations,  a  more  generous  alloca- 
tion might  surely  be  made.  A.  deficiency  of  silver  is 
attended  with  more  serious  consequences  in  West  Africa 
than  elsewhere,  owing  to  the  almost  wholly  ilhterate 
condition  of  the  natives,  with  whom  a  paper  currency 
can  accordingly  find  no  favour.  Several  shipments  of 
silver  to  the  Coast  were  sunk  by  enemy  action,  but  the 
main  cause  of  the  present  scarcity  is  hoarding.  The 
native  who  brings  his  produce  from  up  country  returns 
with  the  silver,  which  is  carefully  buried  and  drawn 
upon  very  sparingly  when  necessity  compels  a  pur- 
chase from  some  of  the  local  traders,  who  are  also 
usually  natives.  Unless  he  can  obtain  silver,  he  pre- 
fers to  keep  back  his  produce.  It  would  obviously  be 
useless  to  bring  paper,  and,  moreover,  in  the  inland 
districts  in  which  he  lives  the  native  trader  will  often 
refuse  to  accept  the  notes.  In  these  regions  there  is 
thus  a  reversion  to  a  state  of  barter.     At  present  a 
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paper  currency  is  in  circulation  along  the  coast,  in 
Lagos,  Accra  and  elsewhere,  but  in  this  area  the  diffi- 
culties are  not  so  great,  as  white  traders  freely  take 
notes  in  payment,  and  as  the  level  of  economic  edu- 
cation amongst  the  natives  is  not  so  low.  The  busli 
native,  on  whom  (lie  merchant  relies  for  his  produce, 
is  entirely  illiterate,  and  cannot  grasp  the  not'on  of 
credit  uiulerlying  a  paper  cmrency.  Fmther,  he 
cannot  distinguish  between  notes  of  different  values, 
especially  as  the  values  are  varied,  extending  from  sis- 
pence  or  one  shilling  upwards.  Colour  and  size  are  to 
some  extent  useful  guides,  but  the  climate  rapidly 
affects  paper,  and  the  native  has  no  place  to  keep  the 
notes  when  travelling  and  no  receptacle  to  store  them  at 
his  journey's  end.  In  these  circumstances  a  premium 
on  silver  and  consequent  depreciation  of  the  note  issue 
cajinot  be  avoided,  and  the  partiality  of  the  natives 
for  the  metal  can  be  turned  to  profitable  account  by 
their  less  scrupulous  brethren  or  by  white  traders. 

Besides  cunency  ills,  for  which  silver  appears  to 
be  the  only  remedy,  British  West  Africa  suffers  at 
present  from  inadequate  shipping  facilities.  During 
the  War  the  necessaiy  shipping  was,  in  the  national 
interests,  provided  by  diverting  vessels  from  other 
routes.  Om'  needs  are  now  less  urgent,  and  the  chief 
British  line  trading  to  West  Africa  has  still  to  repair 
the  extensive  war  losses  inflicted  on  its  fleet. 

According  as  the  damage  is  made  good,  it  will  be 
possible  for  merchants  to  ship  to  Europe  the  stocks 
which  have  accumulated  in  their  warehouses.     Maiket 
conditions  here  are  no^v    more   favourable  than  they 
have  been  for  some  time  joast.     Control  has  been  in 
part  removed,   and  prices  have  risen.     Palm  oil   was 
recently  decontrolled  and  the  quotation  jumped  almost 
immediately  fi-om  £44  to   £60  per  ton.     The  stocks 
now  awaiting  shipment  were  purchased  at  low  prices 
from  the  natives,  and  it  is  to  be  feared  that  the  latter 
did  not,  generally   speaking,  share  to  an  appreciable 
extent   in   the  War  prosperity  of  the  West  African 
trade.     Soon  after  the  outbresik  of  hostilities  purchases 
for  European  houses  were  by  arrangement  made  on  a 
more  or  less  uniform  basis.     The  bare  price  was  low, 
and  as  the  limited  shipping  space  was  rationed  among 
pre-War  shippers,  mainly  European,  the  natives  could 
not  send  produce   direct  to  Europe  and  there  secure 
the  benefit  of  existing  market  conditions.     Meetings 
were  held  in  Lagos  and  elsewhere,  and,  on  an  appeal 
to  the  Government,  cai'go  space  was  allocated  to  purely 
African  interests.     These  events  gave  birth  to  a  feel- 
,  ing  of  mistrust,  which  has  not  since  been  allayed  and 
which  is,  on  the  whole,  a  rather  welcome  symptom 
of    a    desire    for   Independent   trading   with    Europe. 
Methods  of  trading  in  West  Afiica  are  in  many  re- 
spects rather  reminiscent  of  early  days,  when  the  East . 
India  and  other  companies  operated  in  our  colonies. 
It  was  not  until  1900  that  the  Eoyal  Niger  Chartered 
Co.,  which  had  large  adminstrative  and  trading  inter- 
ests in  Nigeria,    was   dissolved;  and  at  the  outbreak 
of  War  practically  all  the-  trade   of  the  Coast  was 
centred  in  different  European  houses  with  their  head- 
quarters in  Liverpool,  London,  Hamburg,  Marseilles, 
Bordeaux,  and  Eotterdam.     Hamburg  is  no  longer  a 
factor  to  be  reckoned  with,  and  amongst  the  trading 
associations  in  other  cities  identity  of  interest,  particu- 
larly in  regard  to  the  purchasing  of  African  produce, , 
usually  invites,  if  it  does  not  lead  to,  unity  of  action. 
Further,    when   all   trade   passes    through   European 
hands  enterprise  on   the  part  of  Africans  is  limited, 
and  the  development  of  the  countiy,   as   well  as  the 
economic  education    of    its   inhabitants,    is   hindered 
The  natives  cannot  always  be  kept  in  leading  strings, 
and  any  genuine  advance  in  African  civilisation  must 
come  from  them.     A  mere  exploitation  of   the  con- 
tinent from  commercial  motives  will  not  be  of  perma- 
nent benefit.     The  natives  must  be  taught  to  think  and 
act  for  themselves  in  trade  as  well  as  in  religion  and 
other  matters.     It  is  not  sought  to  belittle  the  efforts 
of  existing  traders  or  of  the  pioneer  companies  under 
whose   care  our  West  African  territories   have  made 


such  immense  progi-ess.  The  colonies  must,  however, 
continue  their  economic  advancement,  especially  as 
their  untouched  possibilities  are  still  great.  But  big 
corporations  are  in  their  nature  antagonistic  to  any 
development  which  assails  their  monopoly  or  tlu-eatens 
to  weaken  their  trading  position.  The  present  com- 
panies interested  in  West  Afi'ica  are,  indeed,  to  a  large 
extent,  veiy  real  competitors,  but  they  have  in  the  past, 
especially  during  tlie  War,  acted  in  close  co-operation 
for  many  pui-poses.  One  interest  they  have  decidedly  in 
common — to  keep  the  field  to  themselves  and  to  dis- 
courage competition,  whether  it  comes  from  Europeans 
or  natives.  Thus,  in  recent  years,  prices  were  fixed 
for  native  produce  which  was  sold  at  a  handsome 
profit  in  Europe,  despite  the  control.  The  price  in 
some  cases  showed  an  inci-ease  of  40  per  cent.,  but  in 
no  case  was  it  an  equivalent  of  the  inflated  war  prices 
which  the  native  had  to  pay  for  clothing  and  for  all 
imported  ailicles  of  manuiact.m-e.  A  dehmitation 
of  trading  areas  amongst  existing  companies  helps  to 
reduce  competition  still  fou'ther.  To  offset  any  evils 
resulting  from  the  exercise  of  a  monopoly  which  the 
companies  naturally  turn  to  their  advantage,  no  exfci-a 
favours  or  privileges  should  be  extended  to  Europears 
houses  already  established,  and  natives  desirous  or 
importing  and  exporting  merchandise  should  be 
granted  every  facility,  and  even  encouraged,  by  the  Go- 
vernment. All  West  Africans  are  born  with  a  natm'al 
instinct  to  trade,  and  it  should  be  our  duty  to  develop 
this  instinct  and  to  provide  the  financial  and  other 
(means  by  which  it  may  find  full  and  profitable 
expression. 

BRAZIL. 

De.  Epitacio  Pesso.\,  as  generally  expected,  has  been 
duly  elected  President  of  the  United  States  of  Brazil. 
It  may  be  remembei-ed  that  we  i-eported  that  his  elec- 
tion was  regarded  as  vu-tually  assured.  It  has  still  to 
be  proclaimed  by  Congress  in  order  to  he  confirmed, 
but  this  is  regarded  as  merely  a  foi-mality,  and  is  ex- 
pected to  take  place  some  time  in  June  next.  Dr. 
Pessoa  is  at  present  head  of  the  Brazihan  representa- 
tives at  the  Peace  Conference  now  sitting  in  Paris. 
The  British  Government  has  it  under  contemplation 
to  invite  Dr.  Pessoa  to  London  as  a  repi'ssentative  head 
of  one  of  the  Allied  States;  but  for  some  reason  that 
only  a  Government  can  appreciate  the  invitation  is 
deferred  until  Dr.  Pessoa 's  election  to  the  Presidency 
of  the  Eepublio  is  duly  proclaimed  by  Congress. 

Dr.  Pessoa  will  come  into  office  at  a  period  of  no 
inconsiderable  anxiety,  but  one  of  great  hope  for  the 
future  of  Brazil.  It  will  readilv  be  appreciated  that 
the  entry  of  Brazil  into  the  War  has  led  to  a  very 
serious  strain  upon  the  resoiu-ces  of  the  country.  The  ' 
acting  President's  statement,  according  to  cable  advice, 
shows  that  the  foreign  debt  of  Brazil  amouioied 
roughly  to  116i  millions  sterhng  at  the  end  of  last 
year.  This  is,  of  course,  in  addition  to  the  internal 
debt,  which  in  itself  exceeds  a  million  contos  of  reis. 
The  Brazilian  Government,  when  it  joined  in  the  War, 
put  itself  into  the  hands  of  the  Allied  Joint  Commis- 
sion, and  of  course  had  to  spend  vast  sums,  like  other 
members  of  the  Alliance,  in  the  purchase  of  munitions 
of  war,  in  addition  to  paying  for  the  maintenance  cf 
I  he  Brazilian  Army  in  France.  Possibly,  if  we  tak3  a 
broad  view,  and  consider  the  effect  of  the  War  upon 
Brazil  in  tlie  future,  it  has  been  distinctly  beneficial,  but 
the  benefits  have  been  attended  by  very  material  draw- 
backs. It  has  been  very  far  from  a  case  of  realising  war 
profits.  Even  if  she  had  realised  war  profits  Brazil  has 
rendered  a  very  material  service  to  the  Entente  .Alliance 
in  furnishing  food,  in  furnishing  raw  materials,  and 
in  supplying  us  with  essential  constituents  of  munitions 
of  war.  At  the  beginning  of  the  War  Brazil  was  quite 
unknown  in  the  international  meat  markets  of  the 
world.  She  contented  herself  with  supplying  what  is 
known  as  jerked  or  xarque  beef  to  the  neigiibouring 
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countries  of  South  America,  for  which  produce  there 
v\as  always  a  ready  market.  Dm-ing  the  War  she 
supphed  Europe  with  a  small  trial  shipment  of  frozen 
beef  jn  19M,  and  she  steadily  increased  her  shipment 
of  chilled  and  frozen  meat  until  it  exceeded  60,000  tons 
a  year.  "Virtually,  Em'ope  may  count  upon  hei-  for  a 
supply  which  shoidd  average  in  the  near  future  between 
60,000  and  70,000  tons.  For  the  moment  owners  in  the 
West — particularly  in  Matto  Grosso — are  demanding 
extravagant  prices;  and  there  is  generally  a  shortage 
of  cattle  more  or  less  tlrroughout  the  Republic;  but 
emissaries  from  various  States,  and  particularly  from 
Sao  Paulo,  Santa  Catarina,  and  Eio  Grande  do  Sul, 
are  visiting  India  at  t-  :e  present  time  for  the  pui-pose 
of  obtaining  cattle  which  have  a  reasonable  pi-ospect  of 
thriving  in  the  warm  clLmate  of  the  great  Southern 
Eepublic.  The  specimens,  moreover,  can  be  purchased 
at  a  price  that  will  not  inordinately  add  to  the  gross 
cost  of  the  herd  which  it  is  proposed  to  prepare  for 
the  freezing  houses  which  liave  lately  been  erected  in 
the, Southern  States  of  Brazil.  In  addition,  Brazil 
I: as  supphed  the  Allied  countries  with  large  quantities 
.1  hides,  so  urgently  needed  dming  the  War  owing 
\o  the  great  shortage  of  leather  products.  Santos  has 
been  the  principal  source  of  supply  for  some  time  for 
coffee  available  for  consumption  in  Eiu-ope.  Finally, 
:ind  perhaps  moi-e  important  than  any  of  the  various 
[iroducts  \yhich  Brazil  has  been  able  to  send  to  Em'ope 
(Uu-ing  the  past  four  years,  has  Ijeen  her  exports  of 
manganese. 

Important  deposits  of  m  iiganese  so  fur  developed 
in  Brazil  are  found  mainly  in  tlie  State  of  Minas 
Geraes.  Minas  Geraes  is  one  of  the  wealthiest  and 
most  highly  developed  of  the  States  of  Brazil.  It 
lias  been  opened  up  by  railways,  and  even  by  roads,  to 
an  extent  which  is  rare  in  the  Eepublic  outside  the 
principal  cities  of  Sao  Paulo,  the  oldest  settled  State 
of  any  in  Brazil,  and  Eio  Grande  do  Sul.  The  mining 
deposits  of  Minas  Geraes  have  been  made  accessible 
to  tlie  mining  engineer  in  a  sense  that  is  not  true  of 
the  other  States  in  the  Eepublic.  Moreover,  with  very 
few  exceptions,  of  which  Burma  is  a  striking  exception, 
the  manganese  deposits  of  Minas  Geraes  are  accessible 
in  a  sense  in  which  manganese  deposits  are  accessible 
in  ^•el•y  few  other  parts  of  the  world.  In  the  years 
that  preceded  the  War  these  deposits  had  been  de- 
"\'eloped  to  such  an  extent  that  the  Stale  was  already 
exporting  some  200,000  tons  per  annum  to  meet  the 
demands  of  the  steel  industry  in  various  parts  of  the 
\\'orld.  When  the  needs  for  manganese  ore  were  sud- 
denly sprung  upon  the  various  belligerent  Government-s 
Brazil,  consequently,  was  in  a  position  to  furnish  this 
important  munition  of  war  to  an  extent  that  very  few 
other  countries  were  capable  of  doing. 

It  will  be  seen  that  Dr.  Pessoa  assumes  office  at  a 
critical  but  by  no  means  an  inauspicious  period  in  the 
history  of  his  countiT.  Instead  of  depending  npon 
two  branches  of  industry,  as  was  the  case  before  the 
War,  Brazil  has  developed  at  least  three  new  industries 
w  liich  either  did  not  exist  at  all  in  the  pre- War  period 
or  were  developed  upon  so  modest  a  scale  as  to  be 
\irtually  a  negligible  quantity  in  the  international 
markets.  Possibly  an  even  more  important  result 
lias  been  obtained  in  the  training  of  a  large  body  of 
lier  population  to  habits  of  steady  and  regularly  applied 
labour. 

In  the  years  that  preceded  the  War,  owing  mainly 
to  the  fact  that  the  population  is  a  very  small  one  for 
the  area  and  that  the  conditions  of  life  are  exceedinglv 
easy,  the  native  was  not  rtf.,aided  as  a  very  valuable 
asset  in  the  labour  world.  Even  to  this  day  a  lai-ge 
proportion  of  tlie  labourers  in  the  coffee  )ilantations  of 
Sao  Paulo  are  Italians  or  the  children  of  Italians,  and 
more  of  the  former  than  the  Littei".  For  purposes 
of  active  and  applied  industry  it  was  generally  con- 
sidered more  economical  to  employ  European  immi- 
grants than  to  rely  npon  native  labourers.  The 
militaiy  demand  of  the  European  belligerent  Govern- 


ments called  up  a  large  number  of  such  immigrant*., 
and  it  became  a  question  whether  Brazihan  industry 
was  to  cease  altogether  or  the  labour  supply  available 
in  the  country  itself  was  to  be  drawn  upon.  In  the 
result  the  latter  expedient  was  adopted,  and  was 
highly  satisfactory  both  to  the  various  industries  con- 
cerned and  to  the  labourers  themselves.  The  native 
has  pro^'ed  to  be  a  far  more  efficient  labourer  than  was 
generally  expected  when  a  serious  demand  on  his  in- 
dustry was  made  and  he  was  offered  a  reasonable  rate 
of  remuneration. 

Dr.  Epitacio  Pessoa  is  a  Nortliern  man,  coming 
from  the  State  of  Parahyba.  Dr.  Pessoa,  as  stated 
above,  is  at  present  head  of  the  Brazilian  Mission  at 
the  Peace  Conference  in  Paris,  and  is  what  we  should 
call  a  barrister  by  profession.  Coming  from  the 
Northern  comer  of  the  Eepublic  he  should  introduce 
a  new  element  into  Government  circles  in  Eio  de 
Janeiro.  It  is  the  first  time  that  a  Noi-thern  man  has 
been  selected  to  fill  the  Presidency  since  the  establish- 
ment of  tlie  Eepublic.  The  reasons,  of  course,  are 
simple.  The 'north  of  Brazil,  while  it  comprises  by 
far  the  greatest  proportion  of  the  area  of  the  Eepublic 
and  infinitely  the  richer  portion  potentially,  has 
so  far,  if  ^\e  except  the  wild  rubber  industry  of  tlie 
Amazon — if  it  is  possible  to  call  it  an  industiy  in 
the  economic  sense  at  all — has  been  hardly  developed 
to  any  appreciable  extent.  The  reason,  again,  is  pei'- 
fectly  simple.  The  whole  north  of  Brazil  is  situated  ' 
in  the  tropics.  In  fact  it  is  practically  under  a 
vertical  sun.  It  is  subject,  consequently,  to  the 
deluging  rain  associated  with  tropical  conditions,  and. 
inasmuch  as  it  is  situated  on  the  Equator,  it  is  subject 
to  the  rains  of  the  Northern  as  well  as  of  the  Southern 
Hemispheres,  and  consequently  it  requires  drainage 
more  than  any  part  of  the  world.  It  would  repay 
such  in  a  way  that  is  true  of  no  other  region  u]Kin 
the  whole  surface  of  the  globe. 

Even  more  important  than  the  need  for  dr-ainage, 
which,  after  all,  is  tnerely  a  question  of  capital  auii 
engineering  skill ,  which  the  resourees  of  modem  science 
are  capable  of  handling  with  success,  is  the  question 
of  health,  depending  upon  sanitation.  Until  quite  re- 
cently, in  fact  so  recently  as  the  beginning  of  the 
present  century,  we  were  almost  wholly  unacquainted 
with  the  causes  of  what  are  known  as  tropical  diseases, 
and  as  a  corollary  we  were  completely  ignorant  of 
the  remedies  which  should  be  applied.  Although 
even  yet  sei-ious  and  arduous  study  is  required  to 
enable  us  to  ascertain  how  tropical  diseases  can  be 
dealt  with  upon  a  comprehensive  scale,  we  do  at  least 
know  how  to  make  these  regions  of  the  earth  habitable 
to  the  white  man,  and  places  where  the  coloured  man 
can  labour  without  serious  injuiy  to  his  physical  well- 
being. 

Dr.  Pessoa,  therefore,  being  himself. a  son  of  tlie 
North,  may  be  expected  to  take  an  interest  in  the 
well-being  of  these 'regions,  and  make  a  serious  en- 
deavour to  achieve  their  economic  development  to  an 
extent  that  could  not  have  been  expected  of  Southern 
men.  That  such  an  endeavour  will  meet,  assuming  it 
is  made,  with  a  large  measui'e  of  success  there  can  be 
no  reasonable  doubt,  and  as  this  region  comprises  the 
largest  area  in  Brazil,  as  well  as  potentially  the  richest, 
the  labour  expended  will  be  well  repaid. 


THE  LIVERPOOL  COTTON  MARKET. —II. 

The  system  of  operating  in  futures  has  given  rise  to 
controversy  on  both  sides  of  the  Atlantic,  but  it  has 
been  shown  that  from  a  certain  standpoint  such  deal- 
inus  are  defensilde.  Tliat  they  are  not  alone  defensible 
but  necessary  to  the  support  of  the  Cotton  market  was 
shown  in  1914,  when  futures  trading  was  stopped  in 
tlie  general  dislocation  that  followed  the  outbreak  of 
liostilitif's.  The  whole  of  Lancashire  cried  out  for  its 
resun-.'ption,  and  the  request  was  granted  in  November 
when  the  market  was  reopened  under  tlie  eegis  of 
Government.     Want  of  tonnage  led  to  a  further  period 
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of  suspeasiou  in  June  1917,  sjuoe  when  operiitions 
have  continued  without  a  break.  As  a  reminder  to 
the  more  vehement  apologists  of  the  futures  market, 
it  might,  iiowever,  be  recalled  that  early  in  the  War 
Mr.  Eunciman,  in  the  course  of  a  visit  to  the  North  of 
England,  [<ppealed  to  dealers  in  cotton  not  to  speculate 
in  the  raw  material.  The  emergency  contract  which 
was  devised  by  the  Board  of  Trade  to  meet  War 
scarcity  continued  in  force  to  the  end  of  last  month, 
when  the  Cotton  market  was  practically  freed  from  all 
control  and  futures  trading  for  twelve  months  ahead 
of  any  current  position  was  allowed.  TJie  Board's 
Order  regulating  the  prices  of  all  varieties  of  raw 
cotton  has  also  been  cancelled,  except  as  regards 
Egyptian,  and  it  naturally  follows  that  futures  trading 
in  Egyptian  is  still  suspended.  A  strong  agitation  is 
being  carried  on  by  market  interests  for  an  early  re- 
moval t)£  control,  which  has  already  been  promised 
for  July  31  nest.  The  Government  commandeered 
the  crop  each  season,  and  till  recently  it  was  doled  out 
to  spinners  on  a.  War  basis.  The  systen^  of  rationing 
has,  however,  disappeared,  and  spinners  are,  in  theor}', 
free  to  purchase  any  quantities  they  desire,  but 
supphes  are  short.  This  measure  of  decontrol,  com- 
bined with  the  disappearance  of  the  emergency  contract 
from  the  American  market,  wiU  enable  the  raw-Cotton 
market  to  take  advantage  of  the  long-expected  revival 
in  Lancashii-e  trade.  The  Budget  showed  the  Chan- 
cellor in  a  lenient  mood.  Taxation  has  not  materially 
increased,  excess  profits  duty  has  been  halved,  and,  in 
general,  controls  have  disappeared.  A  bumper  com- 
mercial hai'vest  seems,  therefore,  to  be  promised. 
Shipping  and  exchange  conditions  remain  the  only 
hindrances  in  the  way  of  cotton  importers  and  of 
spirmers  and  manufacturers  wishing  to  re-enter  tlieir 
old  markets.  A  daily  improvement  is,  however,  taking 
place  in  these  sections,  though  freights  are  at  times 
rather  a  detriment  to  business. 

Despite  the  favourable  outlook  dealers  in  cotton  all 
over  the  world,  who  have  been  considerably  chastened 
by  recent  market  experiences,  do  not  readily  take  a 
cheerful  view  of  the  immediate  future.  Large  simis 
were  dropped  in  Liverpool  owing  to  the  fall  in  the  price 
of  raw  cotton  aiter  the  armistice.  Importers  had 
Ijought  cotton  heavily  in  the  United  States.  Many 
hedged  it  in  January  futures,  but  when  the  cotton  came 
they  were  unable  to  sell,  and  had  to  take  in  the  Janu- 
aiy  liedge  and  put  out — say,  a  March  hedge,  at  a 
loss  of  several  pence  per  lb.,  one  penny  per  lb.  re- 
presenting £2  per  bale.  By  March  the  position  had 
not  improved  and  a  further  loss  was  incuiTed. 

The  stagnation  in  cotton  has  intensified  in  Liverpool 
warehouses  the  congestion  due  to  the  accumulation 
of  Government  stores,  particularly  of  food.  The 
jiroblem  is  most  serious  from  the  point  of  view  of 
merchants  with  goods  afloat  or  on  order  from  abroad ; 
and  it  will  he  solved  only  by  such  a  restoration  of 
commercial  confidence  as  will  enable  accumulated 
stocks  to  he  sold  in  order  to  make  way  for  new  de- 
liveries. Buying  ordei's  for  cotton  are  conditioned 
mainly  by  spinners'  commitments,  and  by  their  con- 
viction as  to  the  futiire  course  of  prices.  The  yarn 
market  for  both  home  and  export  trade  has  been  for  some 
time  (liill,  and  the  downward  trend  of  quotations  has 
lieen  unfavourable  to  business.  It  is  questionable  if  tiie 
limit  of  the  fall  has  yet  been  reached,  and  accordingly 
would-bf  'buyers  are  holding  hack.  Thus  Texas  good 
niiddliiif,',  quoted  at  over  22il.  early  in  November,  had 
fallen  below  18c/.  in  January,  and  has  since  varied 
round  the  latter  figure.  Goocl  middling  American  was 
on  a  recent  average  day  in  I>iverpool  18.39r/.,  coin- 
]>ared  with  22.04f/.  at  the  same  date  last  year — a  dis- 
tinct fall,  but  still  substantially  over  the  figures  for 
1917  and  1916,  which  were  13.11(i.  and  8.27J.  respec- 
tively. Moreover,  these  were  War  quotations — and 
many  arc  of  opinion  that  on  a  peace  basis  they  should 
not  be  much  exceeded,  despite  the  intervening  rise  in 
i]u>  ,-^,«t  of  growing  and  shipping  cott/>n.  There  are  thus 


prophecies  as  to  a  further  fall,  but  cei'tain  "  bullish  " 
factors  in  the  situation  cannot  be  overlooked.  The 
\.iuerican  crop,  besides  being  planted  late,  is  certam 
to  show  a  reduction  in  acreage,  but  not  to  the  dismal 
extent  anticipated.  Estimates  of  a  reduction  as  gi-eat 
as  30%  have  been  made,  but  the  'best  information 
places  the  figure  at  about  12%.  Threats  of  ,a  general 
curtailment  of  the  cotton  area  have  frequently  been 
uttered,  and  as  frequently  forgotten.  At  local  meet- 
ings the  farmers  decide  en  viasse  to  plant  less  cotton, 
and  then  each  plants  a  little  more  so  a-s  to  profit  by 
scarcity  values.  In  Galveston,  however,  there  was 
dunng  April  a  rise  of  three  cents  in  the  price  of  Texas 
cotton,  which  is  a  good  index,  as  Texas  contributes 
a  large  part  of  the  American  crop.  Evidently  the 
guaranteed  prices  offered  by  the  Government  have 
favoured  the  putting  in  of  cei-eals.  Another  factor 
in  the  present  situation  is  that  recent  disturbances  in 
Egj'pt  during  the  sowing  time  for  cotton  are  bound  to 
affect  the  area  planted;  and  the  irrigation  system, 
which  has  to  work  this  year  with  ,a  reduced  supply  of 
water,  will  not  be  as  efficient  as  before.  A  smaller 
Egyptian  crop  will  natm'ally  strengthen  the  demand 
for  the  American  staple.  The  shortage  of  clothing  all 
over  the  world  and  the  recent  appreciation  in  the  price 
of  wool,  as  well  as  the  high  quotations  for  flax,  all 
induce  a  behef  tTiat  raw  cotton  will,  on  the  restoration 
of  peaceful  conditions  on  the  Continent,  maintain  its 
price,  notwithstanding  heavy  stocks  in  American 
ports.  Spinners  and  manufacturers  must,  however, 
make  an  effort  to  scale  down  prices,  since  otherwise 
buyers  will  not  venture  to  satisfy  more  than  their 
momentary  needs,  and  the  return  of  trade  to  a  secure 
basis  will  be  delayed. 

The  volume  of  the  coming  Continental  demand  for 
cotton  can  at  present  be  the  subject  of  only  purely 
general  estimates.  Mills  have  to  be  rebuilt  and 
machinery  repaired  or  renewed  before  any  stimulus 
reaches  the  Cotton  market.  It  is  urged  in  some  quarters 
that  this  anticipated  increase  in  demand  has  already 
been  discounted  in  the  price  of  cotton,  which  has  shown 
a  rising  tendency  in  recent  weeks.  Moreover,  the 
supply  at  Liverpool  is  large,  amounting  on  May  2  to 
399,000  bales,  as  against  193,000  in  the  corresponding 
week  of  1918.  Current  stocks  are,  however,  small 
compared  with  other  years,  especially  with  the  pre- 
War  period,  when  they  ranged  from  1  to  1|  million 
bales.  ,  Even  as  late  as  June  1915  they  reached  the 
figm-6  of  1,521,000  bales,  a  record  not  touched 
in     eighteen       years.  Despite      the     comparative 

smallness  of  Liverpool's  present  supplies,  the  visible 
world's  stock  last  week,  at  4,318  bales,  was  slightly 
in  excess  of  the  1914  figure  of  4,089  bales;  and,  as  a 
pre- War  denaand  is  unlikely  under  present  conditions, 
a  further  fall  in  the  market  might  be  expected.  Such 
a  tall  will  tend  to  be  checked  by  the  likelihood  of  a 
shortage  of  good  staple  cotton  in  the  later  months  of 
the  year.  The  Ameiican  crop  now  in  the  gi-ound  will 
not  be  available  till  September,  and  no  considerable 
shipments  to  this  country  will  be  made  before 
November. 

The  volume  of  consumption  is  another  incalculable 
factor  which  will  depend  largely  on  the  price  of  cloth  ; 
and  so,  finally,  on  the  price  of  yarn.     In  this  connec- 
tion   an   interesting  comparison   of  spinners'    present 
and  pre-War  margins  was  recently  made  by  the  Board' 
of  Trade    in    answer    to     a    Parlianictilary   question. 
Middling  Boweds  and  E.G. P.  Brown  Sahellaridis  were 
taken  as  approximations  to  the  old  middling  .\mcncan 
and    F.S.P.   Brown    re.spectively,   and     the    margins 
worked  out  as  -follows:  — 


Tear 

1914 

1915 

1916 

1917 

1918 

1919 

rf. 

./. 

rf. 

d. 

d. 

./. 

Marein  Ix'tween  32's  twist  auJ 

niiiliilitisr  Am  »i('an 

2-58 

3-25 

4-88 

4  53 

19-80 

10-76 

Margin  bptwceo  GO's  twi-t  and 

F.'  .F.  B  ownSahellaridia  .. 

7.« 

a.6o 

9-59 

10-50 

22-44 

17-41 

If  these  figures  were  given  with  the  object  of  show- 
ing cotton  spinners'  profits  thej'  ai"e  misleading,  as 
working  cxpetises  have  risen  substantially.     Tlie   rise 
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in  the  price  of  raw  cotton  is  directly  of  no  concern, 
as  the  table  deals  only  with  the  difference  at  different 
periods  between  the  cost  of  raw  cotton  and  of  cotton 
yarn ;  but  indirectly  it  is  relevant  since  a.  bigger  outlay 
on  the  raw  material  requires  a  bigger  profit  on  each 
unit  of  turnover  in  order  to  maintain  the  earnings  of 
capital  at  the  previous  level.  The  margin  will  thus 
ibe  necessarily  widened,  but  the  increased  cost  of  work- 
ing has  chiefly  contributed  to  its  enlargement,  since 
wages,  machinery,  and  all  items  connected  with  the 
production  and  preparation  of  yarn  have  shown  a  strong 
upward  tendency. 


SOUTH  AND  CENTRAL  AMERICA. 

CATTLE  IN  ARGENTINA. 

It  will  be  remembered  that  we  published  some  time 
ago  a  series  of  articles  entitled  "  Live-stock  of  the 
World,"  and  in  these  articles  we  estimated  that  the 
total  head  of  cattle  at  that  time  existing  in  the  Argen- 
tine Eepublic  amounted  to  roughly  29,000,000  head. 
It  is  not  probable  that  they  have  been  materially  re- 
duced smce  then.  It  was  recently  announced  that 
the  British  Government  had  cancelled  its  contracts 
with  the  various  freezing  companies  in  the  Eepublic 
for  the  supply  of  chilled  and  frozen  meat  to  be  shipped 
to  Allied  countries  for  the  supply  of  the  troops  in  the 
various  theatres  of  the  War  as  from  April  1  last. 
This  is,  of  course,  highly  satisfactory,  whether  we 
look  at  the  question  from  the  point  of  view  of  the  con- 
sumer in  Europe  or  from  the  economic  interest  of  the 
cattle  producer  in  the  Argentine  Eepublic.  Infla-ted 
prices,  extravagant  profits,  uncertainty  as  to  whether 
the  cargo  will  ever  arrive,  difficulty  of  obtaining  trans- 
portation facilities,  inadequacy  of  storage  facilities,  and 
all  the  obstacles,  taken  together,  incidental  and  in- 
evitable for  caiTying  on  trade  in  a  period  of  war,  are 
only  in  a  less  measure  injurious  to  the  trade  of 
neutrals  than  to  the  trade  of  belligerents.  The  uncer- 
tainties, some  of  which  we  have  enumerated — and  more 
will  readily  occur  to  the  mind  of  the  reader — which 
beset  trade  are  injurious  to  its  trae  economic  interest 
and  tend  to  utterly  demoralise  the  trader  himself.  All 
over  South  America  extravagant  prices  were  obtained 
for  wliat  is  known  on  the  pampas  as  criollo  cattle, 
out  of  all  proportion  to  the  cost  of  raising  these  beasts, 
which  are  practically  allowed  to  feed  themselves,  and 
which  receive  veiy  little  care  or  attention  of  any  kind. 
A  shortage,  partly  natural  but  largelj'  artificial,  has  been 
created  by  the  deliberate  withholding  from  the  market 
beasts  for  which  Iher-e  would  not  be  any  sale  at  all 
in  normal  times,  in  the  hope  that  the  exigencies 
of  war  and  the  urgent  need  of  Europe  for  food  and 
by-products  of  the  cattle  trade  would  enable  the  owners 
of  such  cattle  to  obtain  an  enhanced  profit  upon  the 
extravagant  prices  which  these  t)easts  were  already 
commanding  as  the  result  of  the  causes  to  which  we 
have  refen-ed  above.  This  is  purely  artificial  trading, 
and  is  injurious  to  the  cattle  trade  taken  as  a  whole, 
and  especially  injurious  to  the  country  which  for  the 
moment  is  benefiting  by  these  extravagant  prices  and 
unsatisfactory  methods  of  trading.  It  encourages  the 
cattle  farmer,  cattle  breeder,  and  the  cattle  trader  to 
get  into  habits  of  expecting  extravagant  remuneration 
for  inadequate  services  rendered.  They  have  no  interest 
and  no  inducement  for  the  moment  to  use  their  brains 
or  energies  for  improving  the  commodity  they  under- 
take to  supply.  On  the  contrary,  the  demand  of  the 
belligerents  to  feed  their  armies  and  to  feed  the  civil 
population  has  been  so  urgent  that  they  will  buy  almost 
anything  that  can  pass  nuister  under  the  denomination 
of  meat.  Their  demand  for  leather  being  practically  as 
great,  they  were  willing  to  take  hides  which  would  have 
had  no  sale  in  any  market  in  the  world  in  normal  times. 
When  peace  and  settled  conditions  return  these  traders 
either  find  their  occupation  gone,  or  have  very  materi- 
ally to  mend  tlieir   ways,   and  the  result  is  usually. 


not  merely  in  Argentina  or  even  in  South  America, 
but  in  any  country  in  the  world  which  has  experienced 
the  so-called  advantage  of  an  active  trade  during  a 
period  of  war,  of  having  to  pass  through  a  coiTespond- 
ing  period  when  they  will  have  to  reconstmct  their 
whole  method  of  trading  if  they  are  to  retain  the 
customers  they  had  been  used  to  serve,  and  still  more 
if  they  are  to  hope  to  attract  new  business. 

As  said  above,  the  total  cattle  population  of  the 
Argentine  Eepublic  we  gave  in  our  recent  estimate 
is  29,000,000  head.  This  is  by  no  means  -a  large 
figure  for  a  country  which  from  the  earliest  colonial 
times  has  been  noted  for  its  cattle  breeding,  and  which, 
in  fact,  is  as  favourably  situated  for  cattle  breeding  as 
any  country  in  the  world.  It  wi'l  be  remembered 
that,  although  the  Government  in  this  country  did 
not  allow  us  to  publish  the  figures  at  the  time,  we 
were  privately  informed — and  it  was,  of  course, 
common  knowledge — that  very  serious  efforts  were 
made  to  increase  the  herds  in  the  United  Kingdom. 
In  spite  of  the  enormous  consumption  of  meat  and 
the  various  by-products  of  the  cattle  trade,  the  herds 
were  brought  up  to  perhaps  as  high  a  figure  as 
they  have  ever  reached  at  any  period  of  om-  history, 
exceeding  somewhat  12|  million  head.  Bearing  in. 
mind  that  for  our  area  we  have  perhaps  the  largest 
slieep  population  of  any  country  in  the  world,  this 
was  a  highly  creditable  perfonnance  for  our  cattle 
breeders,  under  the  stimulating  influence  of  the  Board 
of  Agriculture,  to  achieve.  It  may  be  well  to  bear 
in  mind  that  the  human  population  of  this  country  - 
is  essentially  a  town  population.  We  are  engaged 
in  town  .occupations,  in  manufactures,  in  trade,  in 
banking,  in  insurance,  in  the  manipulation,  as  distinct 
irom  the  production,  of  primaries.  Our  population  is 
engaged  in  these  classes  of  occupation  to  the  extent  of 
some  80%  of  its  total. 

In  Argentina  almost  exactly  the  reverse  conditions 
prevail.  Argentina  lives  almost  entirely  on  the  pro- 
duction of  primaries.  It  has  in  its  present  state  of 
economic  development  very  few  manufactures.  The 
business  of  the  jjeople  of  the  Argentine  Eepublic  is  to 
grow  food  and  raw  material  out  of  all  proportion  to  the 
needs  of  the  local  population.  This  produce  is  deli- 
berately raised  to  be  consuriied  at  a  great  distance  from 
the  field  of  production.  Argentina  is,  roughly,  10 
times  the  size  of  the  United  Kingdom.  It  has, 
[perhaps,  imrivalled  facilities  for  the  breeding  of 
cattle  upon  an  extensive  sca^e.  The  shortage  of  cattle 
at.  the  present  time,  and  the  demand  for  all  the  by- 
products of  the  cattle  trade,  is  so  grea.t  and  so  we'll 
known,  not  merely  -to  those  engaged  in  the  industry, 
but  to  all  the  world,  tliat  there  can  be  no  doubt  that 
an  increase  in  the  flocks  and  hei'ds,  provided  thes-s  are 
of  approved  breeds,  suitable  for  consumption  in  the 
great  congested  areas  of  Europe,  is  one  of  the  most 
profitable  industries  to  which  capital  and  enterprise 
can  be  devoted  at  the  present  time. 

Doubtless  the  lands  most  peculiarly  suited  in  the 
Ai-gentine  Eepublic  for  raising  fat  cattle  have  already 
l>een  allocated  to  the  practice  of  tillage,  as  distinct 
from  that  of  jiasturage,  but  there  are  vast  areas 
enunently  suitable  for  raising  cattle  upon  an  exten- 
sive scale.  To  the  west  of  the  rich  province  of 
Buenos  Ayres,  and  over  nearly  the  whole  of  the 
south  to  the  far  distant  Straits  of  Magellan,  there  is 
a  marked  deficiency  in  the  rainfall  as  compared  with 
that  received  in  the  estuary  of  the  Eiver  Plate.  But 
to  compensate  this  disadvantage  there  are  a  large  num- 
ber of  important  rivers  running  from  the  Cordilleras 
and  discharging  into  the  Atlantic  Ocean,  which  are 
enunently  suitable  for  purposes  of  irrigation  in  the 
flat  and  extensive  plains  of  Patagonia.  In  addition, 
if  transportation  can  be  afforded,  even  by  means  of 
motor  lorries,  which  experience  during  the  War  has 
shown  could  .readily  be  run  in  'a  country  so  flat  and 
having  such  a  modest  rainfall  as  that  of  the  Patagonian 
plains,  there  is  room  for  expansion.  There  is  an  un- 
rivalled system  of  lakes,   stretching  from    about  the 
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35th  ])arallel  almost  to  the  Straits  of  Magellan.  II 
should  not,  therefore,  be  a  diSicailt  thing  to  doubli 
the  cattle  population  of  the  Eepublic  during  the  nex' 
three  or  four  years,  when  the  demand  for  cattle,  ai- 
well  as  for  the  by-products  of  the  cattle  trade,  ma\ 
l>e  counted  upon  to  continue  to  be  very  keen.  It  wil' 
not  probably  be  possible  to  dispose  either  of  chillet 
or  frozen  meat  or  of  the  by-products  of  the  tradt 
at  the  prices  which  have  ruled  during  the  War.  Oi 
the  other  hand,  transportation  facilities  should  br 
materially  increased  and  the  charges  for  transport 
equally  materially  reduced.  Above  all,  the  immenst 
shipbuilding  programme  now  in  progress  in  so  many 
countries  of  the  world  may  be  counted  upon  to  reduce 
freight  to  a  very  much  more  reasonable  level  than 
that  which  has  prevailed  during  the  last  four  years. 
Consequently,  tli©  cattle  bree_der,  the  cattle  trader,  and 
all  those  engaged  in  the  industry  should,  with  reason- 
able prudence,  secu)-e  very  handsome  profits  as  a 
reward  for  their  trouble. 


The  Council  of  Foreign  Bondholders  have  received 
the  April  instalment  of  the  debt  service  in  respect  of 
the  half-year  eliding  June  30,  1919,  of  the  External 
Debt  of  Colombia. 

The  Council  further  notifies  the  receipt  of  a  sight 
dr-aft  for  £4,390  15s.  i^d.,  being  the  moiety  of  the 
fom-th  fortnightly  instalment  of  the  debt  service  pay- 
able to  the  Council  in  respect  of  the  half-3"ear  ending 
June  30,  1919,  on  the  3%  Diplomatic  Debt  of 
Venezuela,  1905. 


APRIL'S  TRADE. 

WiiiLE  we  owe  the  United  States  of  North  America 
an  enormous  sum,  and  even  that  part  of  the  debt  which 
does  not  really  form  paa't  of  the  British  debt,  we  are 
mf;r3Uy,  if  not  technically,  Uable  for  the  payment  of 
the  interest.  Of  course,  tliore  are  ample  means  from 
British  investments  still  remaining  in  the  United  States 
to  meet  our  obligations.  But  at  the  same  time,  it  has 
to  be  remeir.'bered  that  we  are  not  at  the  present  time 
in  a  position  to  pay  for  our  imports  on  a  really  eco- 
nomic basis.  These  imports,  moreover,  must  be  made, 
as  they  consist  for  the  most  part  of  food,  without  which 
we  should  starve,  and  of  the  raw  materials  necessan' 
for  our  industries.  It  is  satisfactory,  therefore,  to 
find  that  the  Board  of  Trade  Returns  for  April  once 
more  show  that  our  exports  are  expanding, 
while  our  imports  are  greater  than  they  have  been 
for  the  past  two  months,  and  show  a  reduction  of  more 
than  7i  millions  sterling  compared  with  April  1918, 
when,  of  course,  the  War  was  still  in  progress.  As 
we  have  taid,  our  imports  are  larger  than  thev  have 
l)een  in  the  past  tvvo  months.  Biit  this  is  mainlv  due 
to  the  increased  imports  of  raw  UMterials,  which  in 
itself  is  quit-e  satisfacton".  The  exports  show  a 
growth  in  Api'il  last  as-  compared  with  April  191S  of 
very  nearly  18J  millions  sterling  in  value.  The 
growth  in  our  exports  has  been  due  to  increased  sales 
of  coal,  coke,  and  manufactures  of  fuel,  of  iron  and 
steel,  partly  or  wholly  manufactured,  of  cotton  yarns, 
and  cotton  f.abrics,  a  very  important  increase  exceed- 
ing three  millions  sterling,  an  equally  satisfactory 
increase  of  nearly  four  millions  sterling  in  our  exports 
of  woollen  yams  and  woollen  fabrics,  and  a  very  wel- 
cxjme  iucrease  in  our  exports  of  chemicals,  di-ugs, 
dyes,  and  colours,  many  of  which,  it  will  I)e  remem- 
bered, were  virtually  German  monopolies  before  the 
War.  The  reduction  in  our  imports,  amounting,  as 
we  have  said,  to  7J  millions  sterling,  has  been  brought 
about  by  reduced  purchases  of  grain  and  flour,  reduced 
purchases  of  mea.t,  and,  still  more  satisfactory,  of  re- 
duced purchases  of  metals  other  than  iron  and  steel. 
?nd  of  chemicals,  drugs,  and  dyes.  We  have  imported 
more  wool  and  more  leather,  which,  of  course,  will  l>e 
useful  in  our  manufactures,  and  will,  in  due  time, 
yield  a  profit.  In  addition,  we  have  increased  our 
pin'cha.ses  of  sugar  and  tobacco. 


It  does  not,  of  course,  matter  from  the  economic 
standpoint  whether  we  mcrease  our  exports  directly 
o  the  United  States  of  North  America  or  to  other 
•ountries.  The  really  important  fact  is  that  we  should 
•educe  our  imports  as  far  as  we  can  consistently  with 
laintaining  the  general  efficiency  of  the  countiy,  and 
^hat  we  should  do  everything  we  reasonably  can  to 
stimulate  our  export  trade. 

Course   of  Foreign   Trade. 


\prill9I9 

>        /-F 

3ur  Mos.  to  Apr.  30,'19-, 

Inc.  or  Dec.  on 

Inc. 

or  Dec.  on 

[OOO's  omitted]       Amount      1918 

1917        Amount      1918 

1917 

£ 

£ 

£ 

£                £ 

£ 

[mports  ... 

...      112,2 

11     -   7,670 

+  27,678      469,027    +34,089+132,006 

Re-exports 

13,347    +11,20'! 

4-  4,857        31,976    +20,71 
+  22,1121      427,051    +13,37 

2  -     1,606 

N'et  imports 

98,3«4    -ll',878 

7+133,.Ml 

lilxports  ... 

08,482    +18,4U 

+  22,683      205,848    +40,009+   41,789 

Excess  o£  imports  ,     dO,3f2    -37,287 

+       133      22 

1,203    -35,632  +  91,722 

Excess  of  Imports  into   United 

Kingdom. 

Moutlj 

1919 

1918 

1917 

1916 

1915 

£ 

£ 

£ 

£ 

£ 

Jan. 

82,615,000 

54,202,000 

35,301,000 

29,348,000 

32,103,000 

i'eb. 

65,039,000 

67,214,000 

24,668,000 

22,470,000 

32,213,000 

Mar. 

43,716,000 

68,042,000 

29,466,000 

39,707,000 

37,219,000 

.Vpril 

40,382,000 

77,621,000 

40,244,000 

30,806,000 

31,612,000 

May 

"  — 

77,516,000 

37,862,000 

25,786,000 

27,739,000 

June 

— 

64,176,000 

35,999,000 

30,780,000 

33,436,000 

July 

. — 

63,525,000 

35,703,000 

22,515,000 

31,693,000 

Aug. 

. — 

64,435,000 

46,220,000 

20,632,000 

29,638,000 

Sept. 

— . 

56,094,000 

39,870,000 

26,842,000 

30,414,000 

Oct. 

. — 

73,768,000 

39,405,000 

28.781,000 

28,684,000 

Nov. 

— 

70,732,000 

62,021.000 

39,310,000 

27,670,000 

Dec. 

— 

74,797,000 

44,450,000 

29,434,000 

28,677,000 

External 

Trade  of  the  U.K.  : 

Last  11  Years  (OOO's 

omitted). 

Excess  of 

Year 

Imports 

Re- Exports 

Net  Imports 

Exports 

Imports 

1919 

£ 

£ 

£ 

£ 

£ 

Apr.     ... 

112,211 

13,347 

98,864 

58,482 

40,382 

Mar.     ... 

105,773 

8,949 

96,823 

63,108 

43,715 

Feb.     ... 

107,073 

5,119 

101,964 

46,915 

66,039 

Jan. 

134,618 

4,660 

129,968 

47,343 

82,615 

Tear 

1918     ... 

r,319,339 

30,956 

1,288,333 

498,473 

739,910 

1917     ... 

1,064,164 

69,677 

994,487 

627,080 

467,407 

1916     ... 

948,506 

97,560 

850,940 

506,280 

344,660 

1915     ... 

851,983 

99,062 

752,921 

884,868 

368,063 

1914     ... 

696,636 

95,474 

601,161 

430,721 

170,440 

1913     ... 

768,735 

109,675 

659,160 

625,245 

133,916 

1912     ... 

744,641 

111,738 

632,903 

487,223 

146,680 

1911     ... 

680,158 

102,769 

677,399 

454,119 

123,280 

1910     ... 

678,257 

103,761 

574,496 

430,385 

144,111 

1909     ... 

624,705 

91,345 

533,360 

378,180 

156,180 

1903     ... 

.592.953 

79,624 

613,329 

377,104 

136,226 

Japan. — ^Information  received  from  Tokyo  by 
cable  is  to  the  effect  that  at  the  beginning  of  last  month 
tax  collections  and  other  requirements  for  short  loans 
caused  temporary  activity  in  the  Money  market  there, 
and  "  call  "  money  was  quoted  at  6.57%.  From  the 
middle  of  the  month  no  special  demand  for  money 
occurred,  and  owing  to  the  repayments  of  the  high-rate 
"call  money"  by  the  foreign  exchange  banks  with 
their  balances  abroad,  the  supply  of  money  became 
fairly  abundant,  and  "  call  "  money  quotation  dechned 
to  2.19 — 2.'25%.  These  low  rates,  however,  imme- 
diately met  with  some  demand,  and  in  connection  with 
the  usual  movements  of  money  for  end  of  the  month 
settlement,  it  went  back  again  to  7.67%.  Meanwhile 
the  0%  Exchequer  bonds  were  aj^plied  for  to  the  extent 
of  £15,000,000.  The  raw  silk  market  throughout 
April  maintained  its  favourable  conditions  of  the  pre- 
vious month,  and  the  active  demand  from  American 
sources  in  the  latter  half  of  tlie  month  showed  some 
brisk  transactions  seldom  seen  of  late,  \vhich  effected 
a  high  price  of  Yen  1,680.  It  gave  rise  at  the  same 
time  to  a  higher  quotation  of  the  price  of  habutai. 
Cotton  yarn,  too,  showed  an  upward  tendency  owing  to 
the  scarcity  of  stocks  and  new  purchases.  The  price 
was  quoted  at  Yen  352.  Stock  markets  were  dull,  but 
towards  the  end  of  the  month  a  slight  improvement  took 
place,  being  influenced  by  the  prosperous  conditions  of 
silk  and  cotton  circles.  "  The  Tokyo  Stock  Exchange 
shares  closed  at  Yen  236.  As  for  ihe  price  of  rico,  the 
steadiness  since  the  sudden  fall  of  last  month  changed 
sliglitly  owing  to  a  higher  price  in  the  provinces,  the 
closing  figure  being  quoted  up  to  Yen  33.  ."Vt  the  end 
of  the  month  the  notes  issued  by  the  Bank  of  Japan 
amounted  to  Yen  789,000,000,  and  the  advances  to 
Yen  362,000,000.  Prom  the  beginning  of  the  year  to 
April  20  the  imiwrts  amounted  to  £61,700,000  and 
the  exports  to  £17,000,000. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(7)i  Continuation  of  Sau-erbeck's  Figures.) 

We  have  this  month  to  record  only  a  minute  decline 
in  our  index-number  of  the  wholesale  prices  of  45  com- 
modities (average  for  11  years,  1867-77,  being  regarded 
as  =  100).  The  following  table  shows  the  fluctuations 
that  have  occuiTed  over  a  long  period: — ■ 


^Annual  Niimtrfrs—^ 
Tear 

1809  [Jevons'.. 

.  189 

Jane  '14. 

.    81.2 

Mar.'l;  . 

.  ir.9-0 

Anr."18. 

M«y  „ . 

.   lS9.f 

1810  adjnsted.. 

.  171 

Dec.    „  .. 

.  118.4 

April  „. 

.  173.0 

.   191.1 

ISlSPignres] 

169 

Jan.  '16  .. 

.  123-6 

May    „  . 

.  176.0 

June  „  . 

.  192..^ 

187*     ...         .. 

111 

Feb.    „  .. 

.  127.0 

June  _  . 

.  180.4 

July  „  .. 

192.9 

U«0 

88 

ilar 

130.4 

Jolj    „. 

.  176.9 

Aug 

195.9 

18»fi 

.     61 

April  „  .. 

l.-i4.3 

Aug.   „. 

.  175.7 

Sept.  „  . 

.  197.1 

1911 

80 

July   „  .. 

180.5 

Sept.  „  . 

.  176-4 

Oct 

197.8 

1912-13-14      .. 

85 

Aag.   „  ., 

.  134.5 

Oct 

.  180.6 

Not 

.  195,3 

laifi 

108 

Oct.    „  .. 

141.5 

Not.',,.. 

182.9 

Dec.  „  .. 

196.0 

1*16 

ISfi 

Nov 

150-8 

Deo 

185.1 

Jan. '19.. 

.  192.1 

1917 

175 

Dec 

154.3 

.Ian. -18.. 

186.2 

Feb.    „  .. 

.   187..'i 

1918 

193 

Jan. '17  .. 

159.3 

l-'eb 

187.3 

Mar 

.   184.7 

Feb 

164.0 

Mar 

18S.0 

Apr.    „  .. 

.  184  6 

.\pril  witnessed  the  removal  of  restrictions  on  a 
good  many  commodities,  lx)th  in  regard  to  fixed  prices 
and     importation.  Consequently     movements     in 

prices  were  more  pronounced  and  numerous  than 
witnessed  for  some  time  past.  Textiles  and  mis- 
cellaneous ai-ticles  were  mainly  affected,  and  on 
balance  the  rises  about  equalled  the  falls  in  the  effect 
upon  the  index-number.  In  the  vegetable  food  group 
oats  practically  recovered  the  decline  registered  in 
March,  and  potatoes  were  again  dearer.  Bacon,  the 
only  article  in  the  animal  food  group  without  fixed 
price,  rose  a  trifle  in  April,  and  of  the  groceries,  tea 
and  cxiffee  dropped  to  quite  a  respectable  extent.  In 
minerals  the  downward  movement  in  copper  and  lead 
made  further  progress.  The  Ordei-  freeing  iron  prices 
from  control  did  not  take  effect  until  May  1.  Wool, 
however,  \\as  released  a  month  earlier,  and  the  result 
is  seen  in  a  shar])  rise  in  two  out  of  three  descriptions 
included  in  our  composition.  The  quotation  of  the 
third  is  nominal  pending  the  arrival  on  the  market  of 
the  new  clip  in  the  summer  months.  In  other  textiles 
noticeable  movements  re  small  percentage  rises  in 
cotton  and  a  considerable  fall  in  hemp.  In  sundry 
materials,  the  value  of  imported  leather  and  the  price 
of  soda  registered  sharp  advances,  but  the  effect  was 
offset  by  downward  movetuents  in  tallow,  nitrate,  lin- 
seed, and  imported  timber.  The  cm-rent  month  is 
likely  to  l>e  an  interesting  one.  as  more  releasing 
Orders  will  have  become  effective. 

We  a]ii.)end  cur  usual  comparison  of  index-numbers 
by  classes  : —  ^ 

Comparison  of  War  and  Pre-War  Monthly  Index-Nos. 

, Monthly  Index-Nos. s^+  or  —  %Apr.I919on-, 


Veg.  Food... 

Animal  Food 

Sugar,  OoSee 

4tTea      ... 

Apr  30 
1919 

168-8 
205-0 

12-:-.-. 

Mar.  31 
1919 
1871 

204-6 

127-6 

.\pr.  311 
1918 
167-1 

•.02-6 

123-7 

June  30 
1914 
66-6 
97-6 

Kl-S 

74-8 

96-7 
80-6 
82-5 

86-7 

81-2 

Mar. 
1919 

-1-  in 

+  0-3 
_  4-'> 

A|.r. 
1918 
+   10 
-1-  l-l 

-    1  0 

June 
1914 

-|-163-^ 
-HlO-2 

•HSG'4 

Foodstuffs ... 

172-4 

172-4 

171  0 

- 

-t-  0-8 

-  7-7 

-  9.| 

-  4-9 

-  2-7 

-t-130-4 

Minerals     ... 
TertUes      ... 
Sundries    ... 

le'.i-!! 

201-3 
20-' -9 

170-6 
197-2 
206-8 

184-1 
2222 
202-3 

-  n-3 
4-  2-0 

-  1-4 

+   75-7 
-t-149.6 
-H4.V9 

Materials  ... 

193  E 
184-6 

1936 

203-5 
189-8 

-(-125-7 

Total     ... 

184-7 

-H27-3 

The  .Joint  t'oinnutlce  of  Russian  C'o-oper-ati\"e 
Organisations  in  London  have  chosen  the  present  time 
to  come  forward  with  a  Eussian  reference  book  com- 
pOed  by  S.  Eapoport  under  the  title  "  English  Refer- 
ence Literature."  In  view  of  the  somewhat  more 
optimist  feeUng  concerning  affairs  in  Russia,  perhaps 
it  is  as  weU  that  such  a  book  should  be  ready  to  hand. 
The  volume  is  a  guide  to  almost  all  the  directories, 
annuals,  dictionaries,  and  Government  and  otherworks 
published  in  England,  as  well  as  in  the  colonies,  and 
is  intended  for  the  use  of  co-operative  societies  ia 
Russia,  as  well  as  for  other  institutions  and  persons  in 
that  country  who  may  be  interested  in  trade  and  com- 
merce with  England,  and  in  social  questions  dealing 
with  the  welfare  of  the  people. 


Dr.  E.  J.  Dillon 


writes  :— '*  Having  for  over 
thirty  years  smoked  only 
Turkish  tobacco  I  naturally 
cnenshed  a  fondness  for  tliat.  However,  if  any  other  could  reconcile  me  to 
its  absence  it  would  be  the  '  De  Reszke '  American  Cigarettes,  which  have 
given  me  great  pleasure." 

t  harles  Sims,  H sq. ,  A.R.A.,  writes: — "There  are  times  when  a  mild- 
flavoured  cigarette  is  most  agreeable ;  then  a  '  De  Reszke '  is  just  the  thing. 
IHte  them  very  much."  ^— — . 

MiM    Clara   Buttervrorth  writes  :—>"  Your 
Reszke*  Cigarettes  are  excellent." 

CIGARETTES  are  all  much  alii 
—  until    you    come    to    the    *'  I 
Reszke."    Then  you   know  there 
is  one  brand  which  stands   above 
all  others.  Good  judges  prefer  them— so 
wlU  you.   Try  a  box. 


De  Reszke 

Sfct^s' CIGARETTES 

S»ld  at  all  Military  Canteens  at  Homi^    ^ 
aaid  Oversells,  al'.o  l  obucconisli'  and  Stores. 


MORE    TOBACCO, 

We    recrret    that    Ouatomera    have     ao    erten    l>een 
unable  to  aecura  their  uaual  auppliea  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  C^'=  LrTc^.r"°)i  LM. 

23  &  25  Queen  Victoria  Street,  E.G.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorportted  if  tf"  Special  Charter  or  the  ImiwIU  Jipanese 
Smemment,  IS99. 

Head  Office  >    tAIPEH,  FORMOSA. 

Branckxs  : — Amoj,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Mojl,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET,  EC 


Ai.TMOUGH  the  news  from  Afghanistan  this  week  is  very 
unpleasant,  trouble  in  some  form  in  that  direction  has 
been  feared  for  some  time  not  merely  by  the  Govern- 
ment but  by  those  in  close  touch  with  Indian  affairs, 
and  there  appears  to  be  no  need  for  undue  alarm.  Ever 
since  the  assassination  of  the  late  Ameer,  the  Inxlian 
Government  has  kept  a  close'watch  on  affairs  on  the 
North-West  frontier.  There  seems  no  reason  to 
(ioi  bt  that  in  the  event  of  the  trouble  becoming  serious 
the  Indian  Government  is  in  a  position  to  take  rapid 
and  decisive  measures  to  deal  witli  any  emergency 
that  may  arise.  All  through  the  War  there  has  been 
cinise  for  a.  measure  of  anxiety  in  India  itself,  and  a 
very  large  Army  has  consequently  been  continuously 
embodied,  and  this  .^nny  is  of  course  available  and 
could,  if  necessary,  be  reinforced  should  an  emergency 
arise. 


It  has  to  be  remembered  that  the  Ameer's  sub- 
jects belong  to  the  Mussulman  faith.  Considering  the 
large  number  of  Mahometan  subjects  in  the  British 
Empire,  we  cannot  be  said  to  have  been  well  served 
by  the  native  and  vernacular  Press.  The  Indian 
Government  cannot  be  wholly  absolved  from  blame  for 
failing  to  take  measures  to  see  that  the  vernacular 
Press. was  better  infonned  of  the  facts  than  it  has 
proved  to  be.    If  the  vernacular  Press  proved  infract- 
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The  Future 
of  your  Investments. 

MANY  artificial  values   have   been  created   by   the 
War.      These  may  in  time  revert  to  their  natural 
level.     But  meanwhile  the  prudent  investor  should 
be  on  his  guard  against  purchasing  at  an  inflated  price. 

Ask  yourself,  before  you  part  with  your  money — 
whether  it  be  for  stocks  and  shares  or  for  land  or  for 
house  property — what  will  this  i^ivestment  be  rcorth  in 
5  years'  time  f 

It  is  when  you  apply  this  criterion 
that  you  realize  the  advantages  of 
5  per  cent.  War  Bonds  over  any 
ordinary   investment. 

No  man  can  say  what  an  estate  or  a  holding  in  an  industrial 
company  will  fetch  in  1924.  But  you  can  foresee  with  certainty 
the  fact  that  the  War  Bonds  redeemable  in  that  year  will  be  worth 
more  than  the  price  of  issue  ;  for  you  have  the  guarantee  ot  the 
British  State  to  repay  the  money  invested  at  a  premium. 

By  putting  your  money  into  War  Bonds  you  not  only  ensure 
a  safe  and  substantial  income  ;  you  provide  an  effective  safe- 
guard against  that  serious  shrinkage  of  capital  value  to  which  so 
many  other  investments  are  liable. 

NATIONAL 

War  Bonds 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale   at  all  Banks   and    Money    Order  Post   Offices.      You   have   the   choice  between    5 

per  cent.    Bonds    issued  at   £100   and  repayable    in  1924   at   £102:     or  5  per  cent.   Bonds 

issued  at  £100  and   repayable  in  1929  at  £105:     or  4   per  cent.  (Income  Tax  Compounded) 

Bonds  issued  at  £101  :  10  :  0  and  repayable  in  1929  at  £100. 
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able  it  should  have  been  the  business  of  the  Indian 
Government  to  take  measures  to  ensure  that  both  the 
Army  and  the  people  were  kept  informed  of  what  was 
really  being  done. 

When  Turkey  decided  to  throw  in  her  lot  with 
that  of  the  Central  Powers  it  became  necessary  to 
treat  the  Turks  as  enemies,  although  a  certain  section 
of  the  Mahometan  world,  yet  by  no  means  the  whole, 
has  for  a  long  time  past  regarded  the  Sultan  of 
Turkey  as  in  a  sense  their  head.  Tlierefore,  the  deli- 
berate breaking  up  of  the  Turkish  Empire  by  the  Allied 
Governments  was  bound  to  cause  a  measure  of  heart- 
searching  in  that  section  of  the  Mahometan  world. 
It  was  clearly  the  duty'  of  the  Indian  Government  to 
have  foreseen  not  merely  that  this  would  be  the  case, 
but  that  the  enemy  Powers  would  take  every  means 
available,  whether  scrupulous  or  otherwise,  to.  use  such 
heart-searching  for  their  own  purposes.  Consequently 
it  was  clearly  incumbent  upon  the  Imperial  Govern- 
ment, and  especially  upon  the  Government  of  India, 
where  a  large  Mahometan  population  existed,  to  take 
particular  measures  to  see  that  that  population  was 
kept  informed  of  the  real  aims  and  objects  of  the 
Allied  Governments.  It  should  have  been  made  clear 
that,  far  from  being  hostile  to  any  section  of  the 
Mahometan  world,  the  Allied  Governments  were  on 
the  very  best  of  terms,  and  were,  in  fact,  affording 
assistance  to  the  authorities  in  the  holy  places  of 
Mecca  and  Medina. 


It  should  have  been  made  perfectly  clear,  and 
whatever  measures  were  necessary  to  make  it  clear 
should  have  been  taken,  that  the  Allied  Governments 
were  fighting  Tm-key  purely  on  political  grounds. 
They  fought  Turkey  simply  because  she  joined  the 
enemies  of  the  Entente  Alliance.  Neither  this  country 
nor  any  of  the  Allied  countries  had  any  intention  of 
attacking  Turkey  had  she  been'  content  to  remain 
quiet.  In  the  early  days  of  the  War  we  all  had  far  too 
much  on  our  hands  to  have  any  desire  to  add  Turkey 
to  the  number  of  our  enemies. 


As  far  as  we  learn,  the  situation  in  India  itself 
is  gradually  improving.  Measures  are  being  taken, 
of  course,  primarily  for  the  maintenance  of  order, 
but  also  at  this  late  date  to  infonn  the  Indian  popu- 
lation of  the  real  intention  of  the  Imperial  Govern- 
ment. If  India  herself  is  kept  properly  infoiTned 
that  neither  her  faith  nor  her  ancient  customs  are 
to  be  interfered  with,  there  is  very  little  doubt  that 
she  will  gi-adually  settle  down,  and  that  her  people 
will  devote  themselves  to  their  usual  occupations. 
Assuming  that  this  is  done,  the  Afghan  question  need 
excite  only  a  vei-y  modest  measure  of  anxiety. 


As  far  as  we  are  able  to  judge  from  the  outlines 
of  the  Housing  Bill  now  before  Parhament,  the 
Government  appears  to  be  tackling  the  difficult  ques- 
tion in  the  right  spirit.  It  is  by  no  means  a  simple 
question,  and  it  will  take  time  to  adequately  solve  it 
upon  a  sound  basis.  From  the  point  of  view  of  the 
present  state  of  the  national  finances,  as  well  as  from 
that  of  the  class  of  tenants  it  is  desired  to  benefit, 
due  regard  should  be  paid  to  the  question  of  economic 
stability.  Even  in  the  interests  of  the  poorest  tenants 
it  is  undesirable  that  housing  should  be  furnished  with- 
out any  regard  to  economic  questions  upon  which  all 
contracts  of  a  lasting  chai-acter  must  ultimately  be 
based. 

The  real  difficulty  of  all  housing  questions  designed 
to  benefit  the  very  poorest  class  of  tenant  is  that  there 
exists  in  all  communities,  and  in  ours  not  less  than  in 
othei's,  a  residuum  of  the  population  who  are  not  in  a 
position  to  pay  what  is  known  as  an  economic  rent.  .\n 
economic  rent  may  be  veiy  roughly  defined  as  the  return 
obtainable  by  the  house  builder  who  erects  dwelhngs 
purely  as  a  business  proposition.  The  result  of  leaving 
the  population  entirely  at  the  mercy  of  the  purely  com- 
mercial builder  is  that  this  type  of  tenaut,  who  is  not 
in   a    position   to  pay   an   economic  rent,    ultimately 


J  becomes  reduced  to  dwelling  in  what  are  called  slums 
in  the  city  and  unsanitary  hovels  in  the  country.  This 
means  in  the  sequel  that  the  residmmi  of  the  population 
thus  reduced  to  living  in  houses  unfit  for  human  occupa- 
tion never  x;an  be  healthy.  The  death-rate  amongst 
their  offspring  tends  to  become  abnormally  high,  and 
even  those  who  sui-vive  the  trying  conditions  under 
which  they  are  forced  to  live  are  never  healthy,  and, 
consequently,  never  economically  efficient,  which  as  a 
natural  corollary  militates  against  their  ever  improving 
their  conditions. 

The  Government  proposes  under  the  Bill  to  use 
existing  agencies  as  far  as  possible,  and  in  addition 
to  provide  financial  help  to  public  utility  societies  and 
to  encourage  them  to  enable  them  to  build  working- 
class  houses  which  will  not  require  them  to  depend 
wliolly  upon  an  economic  rent.  It  is  further  proposed' 
that  these  societies  will,  when  formed,  offer  assistance 
to  supplement  tne  pi'ovision  of  working-class  houses  by 
local  authorities.  Existing  societies — take,  for  example, 
co-operative  societies — can  extend  their  scope  of  opera- 
tions to  include  the  provision  of  working-class  houses, 
and  new  societies  may  be  formed. 


Suppose,  for  example,  that  fellow-workers  in  a 
factory  or  workers  on  the  land  or  any  other  gi'oup  of 
men  and  women  having  some  common  interest  wish  to- 
build  houses  and  get  Government  assistance  for  the 
building,  it  is  through  a  public  utility- society  that  they 
can  most  readily  obtain  it.  By  this  means  also  an 
employer  may  be  enabled  to  combine  with  his  work- 
people in  tlie  provision  of  suitable  houses,  as  well  as 
others  interefeted  in  housing  refomi  can  be  helped  to 
secure  their  object. 


A  public  utility  society  is  defined  as  a  society  regis- 
tered under  the  Industrial  and  Provident  .\ct  of  1893, 
the  Act  under  which  co-operative  societies  are  regis- 
tered for  carrying  on  any  industry,  business,  or  trade 
specified  in  or  authorised  by  its  rules. 


M.-iXCHESTER   AND    DiSTEICT   BANKERS '    INSTITUTE. 

— At  the  twenty-third  annual  general  meeting,  _  held 
at  the  Institute  Eooms,  John  Dalton  Street,  Man- 
chester, on  May  9,  it  .was  announced  that  Mr.  D. 
Druramond  Eraser  had  been  nominated  for,  and  had 
accepted,  the  office  of  President  for  next  year. 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :   5  THREADNEEDLE  ST., 
LONDON,  E.C.  2. 


31st  DECEMBER,  1918. 

Subscribed  Capital     

£34,428,948 

Uncalled  Capital         

27,256,250 

Paid-up  Capital           

7,172,697 

Reserve  Fund 

7,172,697 

Deposits 

£334,898,435 

Cash  in  Hand  and  Balance  at 

Bank  of  England 

63,756,371 

Money  at  Call  and  at  Short 

Notice          

65,809,169 

Investments    and     Bills     of 

Exchange    

100,849,947 

Advances            

99,213,614 

Advances  on  War  Loans 

14,218,201 

Paid-up  Capital  is  now     ...      £8,171,417 
Reserve  Fund     „     „        ...      £8,171,417 

OVERSEAS    BRANCH: 
65   and   66   OLD   BROAD   STREET,    E.C.2. 

Specially  organised  for  developing  British  Trade 
abroad.      Foreign    Banking   business    of    every 
description  undertaken.  ,        t' 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts   Foreign  Exchange  Business  ot 
every   Description. 

Commercial   Credits. 

CoJections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


-       S7,500,000 
I    -  -     •19,000,000 

-S200,000,000 
Branch  at  Buenos  Aires.  A.  R. 


EUROPE'S  FISCAL  DEBT. 

There  is  a  gi-eat  deal  of  talk  and  a  good  deal  written 
upon  the  question  of  the  investment  by  the  United 
States  of  North  America  of  la<i'ge  sums  of  capital  in 
Europe.  It  is,  however,,  an  accomplished  fact.  The 
United  States  has  already  invested  very  large  sums 
in  Europe,  and  it  is  quite  certain  that,  except  by 
taking  back  her  own  securities  fo.rmerly  placed  here, 
there  are  no  ready  ni-eans  by  which  she  could  call 
the  money  in.  It  is  estimated  that  Europe  is  already 
indebted  to  the  United  States  to  such  an  extent  as 
to  involve  an  annual  charge  of,  roughly,  £100,000,000, 
payable  from  the  eastern  to  the  western  side  of  the 
Atlantic,  or  precisely  the  contrary  of  the  case  vv-hich 
preceded  the  outbreak  of  tiie  recent  War.  In  pre- 
War  days  the  indebtedness  of  the  U.S.A.  to  Eui'ope 
was  usually  estimated  to  involve  an  annual  payment 
from  the  United  States  of  between  £200,000,000  and 
£250,000,000  each  year.  In  the  early  days  of  the 
War,  when  the  exchanges  of  the  Allied  countries  be- 
came dangerously  adverse,  arrangements  were  made 
'whereby  holders  of  American  securities  in  this  country 
and  in  different  parts  of  Europe  were  required  by  their 
various  Governments  to  hand  them  over  for  sale  to  the 
United  States.  In  this  way  the  United  States  first 
acquired  securities  valued  at  £500,000,000,  and  subse- 
quently acquired  a  further  batch  of  securities  valued 
at  a  similar  amount.  Subsequently,  when  the  United 
States  Government  itself  joined  the  Entente  Alliance, 
she  lent  to  her  European  Allies  a  sum  estimated  at 
between  £1 .600,000,000  and  £1,700.000,000.  As  a  re- 
sult it  is  estimated  tliat  Europe  already  owes  the  Unitefl 
States  somethinnr  between  $2,i00,000,000  and 
£2,200,000,000.  As  already  said,  it  would  not  be 
easy  for  the  United  States  to  withdraw  this  capital 
even  if  it  desired  to  do  so.  As  far  as  we  are  able 
to  ascertain,  the  total  exporte  from  Europe  to  the 
United  States  at  the  present  time  are  very  far  from 
meeting  tlie  charge  on  this  debt,  and  there  can  be 
little  doubt  that  our  exports,  taken  as  a  wliole,  in  1918 
were  also  inadequate.  Of  course,  there  are  balances 
over  from  issues  previouslv  made  by  Europe  to  the 
United  States,  the  interest  from  whicli  should  be  more 
than  sufficient  to  meet  the  charges  of  the  debts  in- 
curred by  Europe  to  the  United  States  during  the 
progress  of  the  lafe  Wii-. 

If  we  continue  to  be  unable  tliroucrh  our  exporls 
to  meet  the  cliarges  on  the  debt  incurred  in  the  United 
States,  as  it  is  perfectly  evident  that  Europe  can  neither 
feed  herself  at  the  present  time  nor  provide  flic  raw 
materials  needed  for  her  manufactures,  it  seems  only 


too  probable  that  this  indebtedness  wiU  be  very 
materially  increased.  Consequently,  the  investment 
of  capital  by  the  United  States  in  Eurape  is  not  only 
an  accomplished  fact,  but  seems  hkely  to  continue 
as  a  permanent  factor  for  a  period  which  it  is  not 
at  present  possible  to  define.  In  the  circumstances, 
there  seems  no  reason  that  there  should  be  any  undue 
alarm  that  the  people  of  the  United  States  will  seek 
bizarre  methods  of  employing  their  sarplus  resomxes 
in  flooding  the  markets  of  Europe  with  investments  or 
with  commodities.  The  exigencies  of  the  case  will 
in  all  probability  demand  the  employment  in  Europe 
of  quite  as  much  capital  from  the  United  States  as  that 
country  will  find  it  convenient  to  spare.  People  who 
give  little  attention  to  economic  matters  do  not  always 
realise  the  methods  by  which  capital  moves  from 
country  to  country,  and  the  reasons  for  such 
movements. 

Europe  invested  sucl?  vast  amounts  of  capital  in 
the  pasf  in  the  opening  up  of  the  newer  countries  be- 
cause they  offered  ai  much  larger  return  on  its  employ- 
ment than  could  l>e  obtained  in  Europe  itself.  If  the 
European  continent  is  not  to  revert  to  barbarism  it 
must  be  fed,  and  it  must  obtain  the  raw  materials 
essential  for  its  manufactures.  It  is  highly  improb- 
able, however,  that  the  capitalists  of  the  United  States, 
having  exliausted  all  the  profitable  fields  for  the  env- 
ployment  of  capital  at  home  and  in  various  countries 
of  the  world,  will  have  such  an  abundant  surplus 
remaining  that  they  will  be  forced  to  employ  it  in 
Europe  rather  than  see  it  lie  idle  in  the  vaults  of  the 
banks  and  the  trust  companies. 

On  the  contrary,  the  United  States,  like  ourselves, 
has  just  come  through  a  great  war,  and  perhaps 
owing  to  the  fact  that  she  came  so  late  into  it  she  has 
suffered  less  than  any  other  belligerent,  she  will  find 
more  profitable  employment  at  home  for  any  surplus 
she  may  have  than  by  employing  it  in  Europe.  It 
has  to  be  remembered  that  she  cannot  rely,  as  for- 
merly, upon  Europe  for  improving  her  transporta- 
tion facilities,  which  demand  large  sums  for  their 
improvement  every  year.  Although  the  whole  of  the 
United  States  is  occupied,  in  a  sense  it  is  veiy  far  from 
being  economically  developed.  Hundreds  of  millions 
could  be  spent  with  profit  in  building  roads  through- 
out the  length  and  breadth  of  the  United  States  of 
North  America. 


NORFOLK  AND  WESTERN  RY.  CO. 

Government  management  of  railways  in  the  United 
States  does  not -appear  to  be  a  more  brilliant  success 
than  it  is  in  the  case  of  this  countn'.  There  is  the 
same  feature  of  steadily  increased  cost  of  operating 
the  line;  while,  if  we  may  judge  from  the  columns  of 
our  contemporaries  published  in  the  United  States  and 
recently  received  by  mail,  this  increased  expenditure 
has  failed  to  secm-e  services  duly  appreciated  by  the 
trader  or  the  traveller.  The  same  complaints  regard- 
ing the  nature  of  the  sei-vices  rendered  by  the  railways 
under  Government  control  to  which  we  have  become 
so  painfully  accustomed  in  this  country  are  re-echoed 
in  the  United  States  Press  regarding  the  measure  of 
service  rendered  in  that  country.  Unlike  so  many  of 
the  reports  of  American  railways  which  have  been 
published,  from  which  it  was  impossible  to  tell  whether 
the  railways  were  making  a  profit  or  being  run  at  a 
serious  loss,  the  Controller  of  the  Norfolk  and  Wes- 
tern, whose  report  is  befoi'e  us,  is  to  be  heartily  con- 
gratulated on  affording  a  statement  from  which  it  is 
possible  to  see  that  the  line  is  still  being  run  at  a  profit, 
though  a  diminishing  one  compared  with  what  was 
the  case  before  the  War.  From  the  figures  published 
below  it  will  be  seen  that,  while  the  gross  receipts  have 
enormously  expanded,  the  net  receipts  have  very 
materially  declined.  The  net  profit,  which  amounted 
iu  1917  to  nearly  $19,000,000  declined  last  year  to 
$15,805,000.     The  dividends,  however,  being  fixed  on 
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a  pi-e-War  basis,  as  is  the  case  with  our  own  lines, 
are,  of  course,  unaffected  whether  the  line  is  operated 
at  a  profit  or  at  a  loss. 

If  we  may  judge  from  the  figui'es  wliich  we 
publish  below,  although  the  cost  of  working 
the  line  grows  as  rapidly  as  the  receipts  in- 
crease, there  is  no  evidence  that  under  Government 
management  tliis  railway  is  being  allowed  to  deteri- 
orate, as  is  so  evident  with  the  hnes  of  this 
country.  The  gi'oss  receipts  have  nearly  doubled,  but 
so  have  the  expenses ;  and  although  the  expenditure 
on  maintaining  the  road-bed  has  not  kept  pace  with  the 
increased  receipts,  there  seems  evidence  that  the  con- 
<lition  of  the  rolling-stock  is  being  well  maintained. 
Assuming,  therefore,  that  the  physical  condition  of  the 
line  is  being  well  maintained,  stockholders  of  the  Nor- 
folk and  Western,  as  we  pointed  out  on  a  recent  occa- 
sion, stand  rather  to  gain  than  to  lose  by  handing  over 
their  property  to  be  operated  by  the  Government 
during  a  period  of  war,  when  expenses  are  bound  to 
lie  high  and  the  difficulty  of  operating  neces- 
sarily bound  to  be  great.  The  business  of  this  railway 
is  the  carriage  of  coal  from  Vii'ginia  and  Kentucky  to 
various  manufacturing  centres  and  for  export  from 
Norfolk.  Its  return  traffic  is  furnished  by  the  carriage 
of  a  lai-ge  tonnage  of  manufactured  goods  made  in  ihe 
district  which  it  serves.  Depending  mainly  on  this 
class  of  traffic  freights  are  necessarily  low,  otherwise 
it  would  kill  the  business  by  which  it  lives.  The  real 
difficulty  of  the  management  of  the  line,  even  in  nor- 
rual  periods,  is  not  to  get  business,  but  to  handle  the 
business  which  comes  to  it  unsought  upon  methods 
so  economical  that  the  line  will  not  lie  worked  at  a 
loss. 


Income  Statement  of  Norfolk  a7id  West^»-ti, 

(OllO's  omitted.) 


Arer,  miles 

Gross  receipts 
Oper.  expenses    ... 

Net  receipts 
irisc.  income  (net) 
Tuxes      

Net  income 
Fixed  charges 

Net  profit 

Div.  on  4%  Pref. 

Pi'ofit  for  Common 
Div.  earned  on  do. 
Div.  paid  on  do. 
Ditto  % 

Snrplus     


MIS 

2.081 

$ 

82,110 

61.6S5 


1917 
2,085 

S 
6C.038 
41,289 


191.5 
2,041 


1916 
2,080 
S  $ 

59,667     49,921 
33,726     29,942 


1911 
2,030 


42,936 
28,732 


1913 
2,032 

S 
45,101 
30,400 


20,425  24,749 
1,000  3,311 
1,507       6,093 


25,911  19,979  14,204  14,696 
2,477  1,599  2,365  1.383 
2,480       2,023       li7iQ       1,512 


19,918     22,998     25,938     19,555     14,849    14,566 
4,113       4,052       4,133      4,617       4,693       4,163 


16,805     18,946     21,800    14,938    10,166    10,413 
920  920  920  920  920  920 


.     14.885     18,026     20,880     14,018       9,236       9,493 
..a2.31%)a4-97%)a7-07%)a2-84%)(8-61%)(9-37%) 
.       8,438       9,633       9,170       6,551       6,438       6,077 
..        a%)        (8%)      (73%)     (6%)       (6%)      (6%) 


6,447       8,393     11,710       7,467 


798       3,416 


Tear 
Dec. 

1918 
1917 
1916 
1915 
1914 
1913 
1912 


Operating 

to      Qross 
31  Receipts. 

i 
...  82,110.000 
...  66,03.1,000 
...  59,667,000 
...  49,921,000 
...  42,936,000 
...  45,101,000 
...  41,888,000 


Expenses  of  the  Norfolk  and  Western. 

^Maintenance  of-^  Cond.  Trans-  GeD.&  Total 

Way.     Equipment,  portation.    Misc.  Exp.   E,\penses, 

s  s  $  ;  s 

9,524,000  21,273,000  21,276,000  1,611,000  01,684,000 
0,176,000  12,0.-i2,000  21,618,000  1,443,000  41,289,006 
6,771,000  10,342,000  15,517,000  1,096,000  33,726,000 
6,185,000  9,058,000  13,743,000  954,000  29,942,000 
6,189,000  8,677,000  13,836,000  1,030,000  28,732,000 
6,461,000  9,084,000  14,909,000  952,000  30,406,000 
6,264,000    7,929,000  13,100,000      796,000    27,089,000 


Ratio  of  Expenses  to  Gross  Receipts,  Norfolk  and  Western. 


1919 
1917 
1916 
1915 
1914 
1913 
1912 


% 
11-61 

9-37 

11-35 

12-41 

12-08 

12-10 

12-57 


/o 
25-94 
lS-29 
17-33 
1814 
20-21 
20-14 
18-92 


/o 
33-70 
32-79 
26-00 
27-53 
32-22 
33-00 
31-27 


% 

1-84 

2-0 
1-84 
1-91 
2-24 
2-11 
1-90 


% 
75-00 
62-43 
66-52 
59-98 
66-91 
67-41 
64-66 


The  basis  of  the  Government  guarantee  is  (iiat 
daring  the  period  of  Federal  control  the  Company  jhall 
receive  as  cpnipensation  a  sum,  payable  from  time  to 
lime  in  reasonable  instalments,  for  each  year,  and 
pro  rata  for  any  fraction  of  a  year,  not  exceeding  a  sinu 
equivalent  as  nearly  as  may  be  to  the  average  r.nmial 
railway  operating  income  foi-  the  three  vears  ended 
June  .30.  1917. 


GENERAL  ELECTRIC  CO.  (U.S. A). 

Issued  Capital:  $118,190,272  Common  Stock. 

$15,000,000  6%  Notes,  due  July  2,  1920. 
$10,000,000  6%  Notes,  due  Dec.  1,  1919. 
$12,017,000  of  Debeotnre  Bonds. 


Tear. 

1913  ... 

1914  ... 

1915  ... 

1916  ... 

1917  ... 

1918  ... 


Account  fljures  in  tliousands  o£  dollars,  OOO's  omitted). 

Profit 
Work    Sundry  Int-rest 


Net 

Sales 

S 

106,477 
90,468 
86,522 

134,242 


Esps. 
S 

96,208 

61,497 

76,898 

118.948 

196,926    167,922 


Inc. 

8 
3,796 
2,884 
S,684 
3,807 
4,612 


OutKO  Taxes 


for 
DiTS, 


Divs. 
.-Paid-, 


$ 

1,008 
668 
670 
672 

1,113 


S 


13,058 
11,28? 
11,738 
18,690 
6,600    26,904 


8,149 
8,143 
8,130 
8,122 
11,166  11» 


Total  I 
Surplus- 
$ 
16,940- 
20,086 
23,693 
34,160- 
49,899- 


216,816    188,410      4,606      2,377    13,500    17,104    13,763  12«      53,250- 
•  Actual  dividend  per  cent.;  otlier  items,  000  omitted. 


Huge  strides  in  progress  have  been  made  by  this 
great  American  undertaking  during  the  War,  and  ad- 
mittedly much  of  the  expansion  in  business  done  has 
been  in  connection  with  naval  and  military  -contracts. 
It  is  very   clear  from  an    analysis    of    the   accounts, 
however,  that  the  policy  has  been  to  work  at   a  low 
ratio  of  profit,   and  by  means  of  heavy   depreciation 
provision  and  additions  to  surplus  (earry-forwaixl)  to 
expand  and  strengthen  the  structure  without  additional 
Common  stock  issues.     The  full  report  for  1918  will  be 
found  on  another  page,  and  above  we  give  an  analysis 
of  the  results  compared  with  the  five  previous  years' 
figures  omitting,  be  it  particularly  noted,  OOO's  from 
each  item  except  the  dividend  percentage.     The  gix>ss 
profit  last  year  was  $28,375,000,  against  $'29,004,000 
for  1917;  'but  tliis  was  after  providing  $16,492,000  for 
plant  depreciation,  against  $13,287,000  in  the  preced- 
ing year.     Interest  charges   were  $1,264,000  higher, 
due  "to  $27,757,721  of   short-tenn  notes  being  issued 
in  1917  to  finance  the  greatly  extended  order  book,  and 
excess  profits  and  other  taxation  called  for  $13,500,000 
against  $5,-500,(X)0.     In  consequence  the  profit  avail- 
able for  dividend  amounted  to  $10,200,000  less  than 
the  1917  figiu-e  of  $26,904,000,  but  by  reducing  the 
addition  to  surplus  from    $15,700,000  to   $3,400,000 
sufficient  profit  v\'as  freed  to  raise  the  total  dividend  for 
the  year  from   11%   to  12%.  including  4%  in  stock. 
Distributions   of    2%    quarterly   in    cash    and   of  2% 
halt-yearly  in  stock  were  made  in  tlie  year. 

The  immense  strength  of  the  Company  is  clearly 
apparent  from  details  given  in  the  report  and  fix>m 
the  recent  balance-sheet  figm-es.  Thus,  whereas  in 
1914  the  factoiy  floor-space  was  14,840,000  sq.  feet, 
by  the  end  of  1918  the  measurement  had  gi-own  to 
19,680,000  sq.  feet.  In  the  same  period — four  yeai-s 
— $57,200,000  was  expended  on  extensions,  plant,  and 
equipmenf,  and  $44,000,000  written  off  out  of  profits, 
besides  the  addition  of  $33,000,000  of  unappropriated 
profits  fo  siu'plus.  In  foiu'  years,  therefore,  profits 
totalling  $77,000,000,  equal  to  65%  on  the  Common 
stock,  have  been  put  into  the  business.  Such  a  policy 
in  a  progi'essive  countiy  like  the  United  States  is 
certain  to  redound  to  the  advantage  of  stockholders  in 
the  years  to  come.  The  strength  of  the  Company's 
financial  position  is  shown  in  the  following  table:  — 


Net 

Amt.  ot  • 

Capital 

Boole 

Stock  and 

Sui-plus 

Expenditure 

Depref'iation 

Value  of 

Wori  in 

IJquid 

Tear 

for  Yeai- 

Provif^ion 

Plant.  ,«,-c. 

Progress 

Assets.* 

S 

S 

S 

S 

S 

1913     ... 

11,373.118 

0.502,060 

29,427,108 

100.808,106 

60,184,000 

1911     ... 

6,006,955 

4.370.793 

.11,063,332 

84,797,000 

71,566,600 

1915     ... 

4,485,060 

6,985,069 

29,-.63.SS2 

89.827.960 

75,579,225 

1916     ... 

8.828.255 

S.4S6,S22 

29.901,704 

124,882,424 

51,696,139 

1917     ... 

22,320,893 

13,287,2  49 

38,938,410 

88,096,001 

77,417,961t 

1918     ... 

21,593,997 

16,492,233 

44,040,154 

94,831,984 

64.840,23SJ 

*  Esoludinj?  stocli  and  work  in 

proi^ress. 

f   827, 

757,721  of  no 

es  issued  in 

1917. 

}    82. 7 

67.000  of  not( 

?  were  repai 

dinl91S. 

The  Common  stock  is  now  quoted  in  America  at 
160.  against  147  a  year  ago.  This  year  business  may 
not  be  on  so  large  a  scale  as  last  year,  as  following 
the  Armistice  orders  estimated  at'  $30,000,000  had 
been  cancelled  or  suspended  at  December  31 ;  but 
unfidfilled  orders  then  stood  at  $80,000,000;  and,  as 
already  shown,  the  margins  of  unappropriat^ed  profit 
in  i-ecent  rears  liave  been  verv  large. 
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CANADIAN   PACIFIC   RAILWAY. 

Following  on  tho  recent  experience  of  the  Grand 
Trunk  Railway  Company,  it  is  noteworthy  that  at  the 
meeting  of  the  Canadian  Pacific  Eailway  Company  at 
Montreal  on  May  7  the  President,  in  his  address, 
according  to  Eeuter's  cable,  dealt  with  the  Govern- 
ment's railway  policy,  and  what  he  stigmatised  as 
serious  and  continuing  blunders.     He  said : 

The  National  Railways  and  the  Canadian  Pacific  were  the 
only  large  companies  witJi  resources  sufficient  to  provide 
additional  railway  faciUties  to  any  substantial  extent. 
Serious  and  continuing  blunders  in  railway  policy  had  re- 
sulted in  the  Government  being  requiied  to  assume  the 
ownership  at  present  of  11,400,000  odd  miles  of  railway, 
with  the  prosiJect  of  the  acquisition  of  an  additional  6,400 
miles.  When  this  acquisition  had  been  accomplished  the 
principal  competing  systems  in  Canada  -would  be  the 
Canadian  Pacific  and  the  Canadian  National  E.ailway3. 

"  I  have  no  apprehension,"  continued  the  Chairman,  "as 
to  the  ability  of  the  Canadian  Pacific,  with  its  splendid 
facilities  and  equipment  aJid  loyal  and  efficient  officers  and 
men,  to  obtain  a  fair  share  of  the  traffic  and  to  handle  it 
expeditiously  and  well.  I  have  no  fear  of  Government 
ownership,  but  Government  ownership  apparently  has  some 
tears  of  private  competition  under  equal  conditions.  It  has 
recently  been  found  necessary  to  give  the  National  Railways 
privil^es  in  the  matter  oS  construction  not  enjoyed  by 
private  companies  and  to  exempt  them  from  complying  in 
other  reepects  with  the  existing  laws  respecting  railways. 
I  sincerely  trust  that  this  policy  of  in.aking  one  law  for  the 
National  Railways  and  one  for  the  Canadian  Pacific  and  other 
private  enterprises  will  neither  be  continued  nor  extended, 
because  nothing  would,  in  my  opinion,  be  calculated  to 
Jestroy  confidence  in  Canadian  railway  enterprise  more  than 
H  policy  which  confers  exclusive  and  peculiar  rights  on  the 
National  Railways  designed  to  make  the  competitive  con- 
ditions unequal.  The  subject  of  Govenrraent  ownership  has 
received  much  attention  recently,  but  not  nearly  as  much  as 
the  importance  of  the  subject  justifies.  Notwithstanding 
HUT  previous  experience  and  that  of  the  United  States  and 
Great  Britain,  Clovernment  ownership  and  operation  of  rail- 
v.ays  is  to  be  attempted  on  a  large  scale.  The  situation 
is  full  of  danger,  which  cannot  be  avoided  or  even  mini- 
mised, except  by  rigorously  independent  and  non-political 
adm'nistration,  which  is  at  least  difficult  of  establishment 
under  our  system  of  government." 

Continuing,  the  President  said  he  was  satisfied 
that  the  Government  recognised  the  difficulties,  and 
that  a  sincere  and  determined  effort  would  be  made  to 
meet  the  situation,  but  it  seemed  to  be  obviously  wise 
that  the  assumption  of  further  obligation  should  at 
least  be  defen'ed  until  the  practicability  of  Govern- 
ment administration  or  administration  under  the  aegis 
u'  the  Government  had  been  demonstrated. 


"  The  New  Zealand  Official  Year-Book,  1916."  By 
INIalcolm  Fraser,  New  Zealand  Goveniment  .Statis- 
tician. (London:  Eyre  and  Spottiswoode).  As  was 
the  case  with  the  191.5  issue,  the  present  volume  has 
been  delayed  tyy  the  abnoi-mal  demands  upon  the 
Statistical  Office  owing  to  the  War.  Statistics  are 
;;iven  respecting  the  various  aspects  of  the  Dominion's 
life,  resources,  and  activities,  supplemented  by  a  con- 
siderable number  of  diagrams  rendering  comparisons 
and  progress  in  certain  i-espects  more  readily  apparent. 

"The  Income  Tax  Act,  1918."  By  F.  W.  W. 
Kingdon,  LL.D.,  and  Hugh  Emerson  Kingdon,  both 
of  the  Middle  Temple,  Barristcrs-at-Law.  Price,  in 
cloth,  9s.  6d.  net.  (London:  Waterlow  and  Sons, 
Ltd.)  Tlie  Act  consolidates  the  law  relating  to  income 
tax,  and  this  lx)ok  is  intended  to  elucidate  the  sections 
of  the  Act  ill  tlie  light  oi  the  decided  cases. 

Lever  Brothers.  Limited.— "We  are  informed  (hat 
llie  new  issue  ot  G.l",',  "  B  "  Preference  capital,  the 
prospectus  of  wliich  appeared  in  our  pages  last  week, 
lias  been  hii'gely  over-applied  for,  and  the  subscriii- 
tion  list  was  clo.sed  on  Tuesday  evening.  Applica- 
tions received  by  any  of  the  receiving  bankers  by  the 
first  post  on  Wednesday  last  will  have  consideration. 
We  are  further  informed  that  Mr.  E.  Leonard  Cook 
(Chairman  of  Edward  Cook  and  Company,  Ijimited, 
soap  maiiufactuiTis,  Tjondon),  Mr.  Ernest  Walls 
(Chairman  of  Christoplier  Thomas  and  Brothers, 
Ijimited,  soap  manufacturers,  Bristol),  and  Mr.  C.  P. 
Baker  (director  of  .Tose|ih  Watson  and  Sons,  Limited, 
soap  manufactiu'ers,  I^eeds)  have  been  elected  to  seats 
on  the  board. 


ESTABLISHED  188T. 

Telephones :  Telegrams  : 

455,  4084,  1'662  Avenue.  "  Infusory-Grace,  LoDflon." 

HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


The  outburst  of  buying  of  iiibber  shares  following  the 
1  eduction  of  the  excess  profits  duty  continued  unabateti 
until  well  into  the  past  week,  then  quotations  all 
round  having  been  raised  appreciably,  profit-taking 
caused  a  set-back.  Too  fast  a  rise  is  not  a  good 
feature,-  and  the  fact  that  business  has  continuetl 
active  is  attributable  to  the  greater  willingness  ot 
sellers  to  meet  the  requirements  of  new  buyers. 
Linggis  have  been  one  of  the  principal  features,  the 
price  of  the  shares  fluctuating  sharply  on  the  capitali- 
sation of  resen-e  proposal  referred  to  below. 


Linggi     Plantations.  —  It  is  proposed  to  capitahse 

£315,000  of  the  £351,822  share  premium  reserve  ol 
this  Company  by  distributing  to  Ordinary  shareholders 
three  additional  shares  for  each  share  now  held. 
The  issued  capital  will '  accordingly  be  raised  from 
£125,000  to  £470,000,  of  wliich  £10,000  will  be  in 
7%  Preference  shares  as  now,  and  £160,000  in  Ordi- 
nary shares.  The  authorised  Ordinary  capital  will  be 
raised  to  £710,000,  of  which  £280,000  will  be  un- 
issued. At  the  same  time  it  is  proposed  to  conrert 
the  2s.  Ordinary  -shares  into  the  denomination  of  £1- 
There  will  still  remain  i-esen'es  totalling  over  £100,000. 
In  1918  tRe  planted  area  was  increased  by  408  acres 
to  8,774f  acres,  of  which  7,502^  acres  as  an  average 
were  in  bearing  during  the  vear.  The  crop  was  restricted 
to  1,782,052  lbs.,  against  2,533,572  lbs.  in  1917,  and 
the  net  profit  amounted  to  £40,604,  as  compared  with 
£141,514,  the  all-in  cost  showing  a  rise  from  Is.  2.3d. 
to  Is.  6.9d.  per  lb.  Including  37A%  final,  Ordinai-y 
sl^areholders  receive  a  total  dividend  of  50%,  against 
HG§%  for  1917.  The  2s.  shares  are  now  quoted  at 
31s.  cum  dividend,  and  the  equivalent  value  oi  the  £1 
shares  of  the  increased  capital  works  out  at  3|  cvvt 
dividend,  equal  to  £200xd  per  planted  acre,  as  at 
present. 

RUBBER  SHARE   PROSPECTS. 

The  sudden  development  of  activity  in  the  markft 
for  rubber  shares  is  attributable  mainly  to  the  halving 
of  the  excess  profits  duty  and  the  foreshadowed  with- 
drawal of  the  impost  next  year,  but  it  is  also  to  a 
considerable  extent  due  to  recognition  of  the  fact  that 
the  change  has  come  at  an  opportune  time  for  the 
industr}'.  The  Peace  terms  have  been  lianded  to  the 
German  delegates.  Their  signature  will  be  hailed 
with  satisfaction.  Whether  this  when  it  comes  will 
be  reflected  in  Stock  Markets  remains  to  be  seen, 
but,  apart  from  that,  there  is  another  consideration 
of  importance  !o  the  investor  in  ral)ber  shares.  The 
industi-y  has  been  carried  on— and  llias  progi-essod 
rapidlv  in  production— during  the  last  few  years, 
despite  the  eliiuinatioii   of   iGei-many    and,    later,    of 
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Eussia  as  consuming  factors.  There  is  no  doubt  at 
all  that  stocks  of  rubber,  both  unmanufactured  and 
manufactured,  in  Germany  have  practically  dis- 
appeared. Tnie,  Germany  is  said  to  require  food 
vei-y  desperately,  but  there  is  a  widely  pi'evalent  idea 
that  she  lias  hidden  supplies  available  for  release 
after  the  people  have  agreed  to  the  Peace  temis.  But, 
if  she  does  urgently  require  food,  it  is  essential  also 
for  her  to  obtain  raw  materials.  Els©  she  cannot 
provide  her  people  with  employment  and  pay  her 
indemnities.  Transport  must  \ye  one  of  her  crucial 
problems.  A  oreat  part  of  her  rolling-stock  has  ]>een 
handed  over  to  the  Allies,  and  from  all  accounts  her 
railways  are  in  bad  condition.  In  the  use  of  the  motor 
Germany  learnt  as  much  as  any  country  in  the  War, 
but  for  motor  traction  to  solve  the  transport  problem, 
upon  which  resuscitation  of  her  industries  to  a  large 
extent  depends,  she  must  have  rubber.  Stocks  on  the 
Continent  are  estimated  to  be  small  and  in  this  counti-y 
we  have  about  18,000  tons.  Hence  the  lifting  of  the 
blockade  is  a  matter  of  considerable  importance. 

Recently  the  price  of  rubljer  in  London  has  shown  a 
sagging  tendency,  touching  under  Is.  lid.  per  lb.  for 
spot.  Forward  sales  have  been  made,  and  can  be  made, 
for  next  year  at  round  2s.  per  lb.,  which  is  a  signifi- 
cant indication  of  how  the  prospects  are  viewed  by 
the   consuming   interests.  Eepoi-ts    from   America 

show  that  activity  reigns  in  the  motor  manufacturing 
world.  Here  at  home,  the  dropping  of  the  licence 
duty  on  petrol  and — more  distantly — the  freeing  of 
benzol,  should  give  an  impetus  to  motoring  for  plea- 
sure purposes.  As  regards  motor  transport,  the 
economic  factors  favour  the  extended  use  of  the  com- 
mercial lony.  Big  plans  to  meet  anticipated  expan- 
sion in  demand  for  motors  are  known  to  liave  been 
made  and  to  be  in  course  of  execution  by  the  manu- 
facturers. The  increase  in  their  number  and  the 
great  extensions  of  their  works  during  the  War  pro- 
mise keen  competition  and  that  degree  of  price-cutting 
which  is  good  for  business.  The  tyre  manufacturers 
have  to  watch  the  progress  of  the  iiibber  producing 
industry  very  closely,  else  they  cannot  gauge  their 
market,  and  it  must  have  been  with  full  knowledge 
of  the  increase  in  production  and  the  abandonment  of 
restriction  that  the  large  business  has  recently  been 
done  for  forward  delivery  into  next  year.  Already 
it  is  easy  to  see  that  many  more-  motor-driven  com- 
mercial vehicles  are  on  the  roads  than  a  few  months 
ago,  and  when  the  Army  lonies  and  cars  for  disposal 
are  all  in  civil  occupation  the  difference  in  the  de- 
scription of  traffic  to  be  seen  on  the  streets  will  be 
veiy  great.  The  horse  'bus  has  long  disappeared  in 
London,  and  the  fact  that  the  London  General 
Omnibus  Co.  are  to  place  an  additional  1,000  motors  at 
the  service  of  the  pubhc  indicates  the  need,  even 
though  it  does  not  signify  the  fulfilment  of  require- 
ments. 

In  gauging  tlie  rubber  outlook  of  this  year  we 
have  in  these  columns  several  times  pointed  <>ut  the 
uncertainty  attaching  to  the  period  between!  the 
Armistice  and  the  signing  of  the  Peace,  between  the 
end  of  fighting  and  the  elimination  of  war  conditions. 
In  six  months  a  large  proportion  of  trade  restric- 
tions liave  been  removed.  If  all  goes  well, 
there  should  be  practically  none  left  in  a  month's 
time.  And  manufacturers,  particularly  in  America 
and  in  this  country,  have  had  six  months  to  turn  from 
war  to  peace  work,  and^  to  perfect  their  plans  for 
supplying  arrears.  In  the  time  that  they  were  turn- 
ing out  munitions,  the  number  of  men — and  women — 
drivers  and  motor  mechanics  grew  out  of  all  recogni- 
tion, so  that  one  of  the  great  drawbacks  to  rajud 
expansion  in  motoring  and  motor  transportation  that 
would   have  existed  before  the  War  has  disappeared. 

All  tliese  'factors  explain  the  faith  of  investors 
in  the  future  of  the  rubber  plantation  industry,  and 
the  mainicnance  of  share  quotations  despite  the  poor- 
ness of  the  past  year's  results. 

Good    estat-es    can    produce    when    fully    mature 


400  lb.  of  rubber  per  acre,  and  under  nomial  condi- 
tions at  an  average  cost  of  Is.  per  lb.  A  profit  of 
6(/.  per  lb.  on  400  lb.  represents  £10,  which  is  10% 
on  a  capitalisation  of  £100  per  acre.  The  product 
is  one  of  the  very  few  raw  materials  for  industiy 
selling  at  a  lo^^■er  price  than  before  the  War.  It  is 
produced  by  native  labom*,  and  the  cost  of  production 
has  not  risen  to  anytliing  jike  the  same  "extent  as  the 
cost  of  other  products.  Last  year's  costs  and,  for  that 
matter,  1917  costs  too,  are  nothing  to  go  by.  In 
the  one  case  tapping  was  restricted,  and  in  the  other 
very  many  of  the  companies  were  subject  to  such 
heavy  excess  profits  duty  that  they  had  every  induce- 
ment to  spend  liberally  on  upkeep  to  reduce  their 
assessments. 

In  our  issue  of  January  11  last  we  gave  an  analysis 
of  30  good  and  well-managed  estates,  and  from  the 
point  of  view  of  investment,  coupled  with 
potentialities,  it  would  now,  as  it  was  then,  be  diffi- 
cult to  make  a  better  selection.  This  week  many  of 
the  lower-priced  shares  have  been  in  demand,  and  we 
append  for  the  guidance  of  readers  the  following 
list  of  estates  with  market  valuations  per  acre  of 
round  about  £100.  The  position  and  prospects  of 
each  individual  concern  should  be  separately  investi- 
gated, and  we  have  only  space  to  help  to  the  extent 
of  placing  an  asterisk  against  those  which  might  be 
looked  into  first. 


Rubber 

Par 

Approx.    Highest  and  Lowest 

Issued  Planted  Capital  Price 

.Mkt 

^ 

-Share  Prices , 

Capital 

iV.rea  perAcr«  of  Valuat' 

n    ^1918-^ 

^1917- 

£ 

Acres 

.e      Slis. 

per  Acre  H 

L. 

H.      L. 

Ajiglo-.Tohore   .. 

60,000 

1,162 

51}    4/.3t 

117 

4/31 

3/0 

4/7      2  6 

Batan?  Malaka  . 

.   60,000 

1,600 

S7J     6/Ot 

96 

6/0 

3/9 

5/9      i.  7i 

Batu  Mutanfj    .. 

83,876 

1,121 

75     2S/0 

105 

— 

— 

._       — 

Eeinam  Perat. .. 

65,000 

1,132 

48}  4:'/0 

106 

2f, 
475 

1^ 

49/6   37,3 

BukitSelanETor.. 

S3,4S0 

1,602 

51  i     4/6t 

114 

279 

6/1      2,'5 

•CastlcOeld  (M.) 

4r.,flno 

2,821 

15i        6| 

106 

7| 

51 

Si,         6 

Gheras  (M.)      ... 

50,000 

1,237 

40$  58/0 

116 

2} 

IJ 

25   4010 

Ohimpul  (M.)   .. 

71,960 

1,138 

63       3/1 t 

96 

3/4 

2/6 

3/11 J    2/3 

„         Loan.. 

i-,000 

•Cluny  (M.)       .. 

70,0110 

988 

71     26/0 

89 

1* 

11 

38/0       Ift 

Debs.  ... 

10.700 

Dlasinga  (J.)    .. 

403,000 

4,335 

51     28/0 

113 

27/9 

19/6 

2.8/6    19  41 

•Emerald  (il.)  .. 

133,779 

2,264 

68}  40/0 

117 

41/6 

28/10 

46/0    31.0 

Debs... 

5,726 

•Gleushiel  (M.l  .. 

35,000 

1,638 

21 J  100/0 

110 

6s% 

H 

m         3t 

Henrietta  (M.) 

82,480 

1,724 

48     48/0 

115 

45/0 

30/6 

46/6    33  6 

Hon?  Eong  (-M.) 

M,000 

750 

40     40/0 

SO 

41/0 

If 

2ft         U 

Debs... 

3,970 

In,<;nUnde  (S.)  .. 

55,000 

l.SL'S 

36*     6/Ot 

109 

7/0 

3/11 

7/2       «:0 

Joliore  Para 

65,000 

X-J3 

79j    26/0 

101 

li 

Ifn 

lA        U 

K.M.S.  xMalay  ., 

85,000 

1,345 

i;3i    34/0 

107 

33/0 

26,0 

3S/3    18/2 

Kenny  (M.)       .. 

44.800 

1.661 

26S  78/0 

104 

3J 

56/0 

3J         2} 

-Klabanir  CM.)  .. 

50.000 

l.L'66 

39,\   45/0 

89 

44. '0 

111 

2A    36/6 

Knala  Nal  (M.) 

00,000 

1.399 

43       -l/Qt 

102 

4/10 

3/6' 

6/1      3/0 

Lubok  (M.)       ... 

56,000 

1,253 

45       4/6t 

102 

3/10 

3/0 

4/3      3/0 

•Malav  P.P.       .. 

40,000 

1,360 

31 J  61/0 

06 

. — 

— 

—         — 

•ilancheiiter  (B.; 

170,000 

3,000 

67"       If 

92 

1| 

26/6 

1}    29/6 

„         Loan.. 

19,600 

Slendarls  (S.)    .. 

219,SiS 

6,044 

68}  36/0 

110 

18 

iji 

36/9    23/3 

Loan  .. 

19-,.000 

•.Mer.-biston  (51.1 

40,000 

841 

48     40/0 

B6 

_- 





Jloopl.vVi.lley(T:.)  ISO.SSO 

4,350 

44     47/0 

-102 

m 

1} 

49/0       IJJ 

♦  OrieuraUM.f 

.    55,000 

2,290 

24     86/0 

102 

Palinui:r  Paia    .. 

S0,500 

1,129 

27       7/Ot 

105 

6/75 

5'0 

7/0,     4/5 

Pe^oh  (M.)        .. 

130,000 

3,707 

36i  63/0 

111 

63/3 

m 

m       2JI 

Pirn  (51.) 

67,000 

1,500 

44|  45/0 

100 

2i 

3| 

2,",   25/3 

Selaui^Dr  United 

80,000 

2,258 

495     3/9t 

100 

3/101 

2/6 

3/9J  2/10 

Sumatra  Prop.... 

70,000 

40,000 

)  110,565 

1,386 

60     35/0 

85 

39/0" 

U 

2}    23/3 

SungeiBahu  (M 

2,201 

BO     40/0 

100 

2 

28/0 

2}    38/3 

•Sungei  Batu  (M.)   S.'J.OOO 

1,507 

36J  55/0 

100 

50/6 

2 

58/6     2i 

Snni]rei,Buava(W 

£5,000 

2,280 

37}  64/0 

lis 

3A 

2} 

66/0    40/3 

Huu2ei  Choii  (M.)  50,000 

1,680 

29     86/0 

115 

86/6 

64/0 

41    3} 
■2}     1^, 

*Snn;?ei  Kriiit(ir.^ 

65,000 

1,466 

44*  48/0 

106 

n 

2 

♦T.-*raianiT  (S.)    .. 

178,741 

3,981 

46  ■  44/0 

102 

-^ 

1ft 

2ft    la 

"Tenom  (B.) 

100,000 

2,450 

41     50/0 

102 

6(J/0 

33/9 

51/6      42/6 

•Third  imie  (M.) 

41,500 

1.430 

39       7/3f 

94 

7/0 

5/7i 

8/2      6/9 

•  Toer.^n!;ie  (S.) 

135,000 

3,047 

44}    48/0 

107 

4?/6 

1} 

2A       lA 

*  See  Letterpress.  f  2/- shares. 

(B.^  Borneo  ;   Q.)  India  ;  (J.)  Jnra  ;  at.)  Malaya  ;  (S.)  Sumatra. 
XOTE. — Share  capital  includes  options  or  shares  at  par  or  convertible 
Debentures.    Planted  acreage  excludes  extensions  since  last  report. 


ANNUAL  REPORTS  ANALYSED. 

BAGAN  SERAI  (PERAK). 

Issued  Capital :  £50,000. 

t Results  for  Years  to  Deeember  31 -« 

Av.Tii.kl 


Av. 

per 

Total    Area  in 

Rubber  Bearing    Price 

'All-iB' 

•    Net  , 

-Dividend-^ 

i^li'.nted  Bearing 

Output    .4cre    liealised 

Cost 

Pro  lit 

Amt. 

Acres     .\ci'es 

In.           lb.       per  lb. 

per  lb 

£ 

£       % 

1915. 

.    1,085         014 

277,505       430         2/6} 

1/0.2 

20,601 

12.600     25 

1916. 

.    1,168         941 

362.788       386         2/5.8 

1/0.3 

28,990 

1,5,000     30 

1917. 

.    1,168      l,OoO» 

411,726       392         2./4.3 

1/U 

27,523 

10,000     20 

I'.'IS. 

.    3,221       .  — 

333,167t     —           l/7t 

1/0} 

3  3,783 

10,000     20 

*  Estimated. 

t  Output  restricted. 

t  N 

et. 

Price   of  Shares, 
acre,  £lSOxd. 

It  will  be  seen  from  the  above  that  shareholders  of 
this  Straits  group  Company  do  not  sufier  on  account 
of  the  -50%  fall  in  profit  due  to  restriction  of  output 
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•    Net 

^Dividend^, 

Profit 

Amt. 

£ 

£           o/ 

11,290 

7,434    16 

15,002 

8,260     15 

16,.1S19 

B,875     12( 

9,662 

8,250     13 

and  low  price  of  rubBer.  From  £14,591,  or  54%  of 
the  profit  in  1917,  the  habihty  for  excess  profits  duty 
comes  down  to  near  the  vanishing-point  in  respect  of 
1918  earnings.  Hence  the  surphis  available  for  share- 
holders is  not  very  different,  and  the  financial  position 
wan-ants  a  little  liberality  in  cash  distribution.  The 
balance  sheet,  after  allowing  for  the  dividend,  but 
subject  to  small  excess  profits  duty,  shows  £12,600  of 
surplus  liquid  assets.  This  yenr's  output  is  estimated 
at  380,000  lb.,  and  restriction  having  tenninated 
it  S€^ms  probable  that  the  1917  rate  of  production  of 
412,000  lb.,  or  393  lb.  per  acre,  will  be  exceeded  pre- 
sently. The  shares  at  60s  cinn  20%  dividend  are 
an  attractive  purchase,  the  market  valuation  of  £110 
being  lo^^■  for  a  Perak  estate  capable  of  giving  such 
results  as  sliown  above. 

SUNGEI   BATU  (KEDAH). 
Issued  Capital :  £55,0C0  in  £1  Shares. 
< Results  for  Tears  to  December  31 

At.  Yield 
per 
Total  '.Area  in  Rubber  Bearing  Price  "  AJl-in 
Planted  Bearing  Ontpnt  Acre    P.ealised      Cost 
Acres      Acres        lb.  lb.      per  lb.  per  ib. 

1915...  1,200  700*  176,260  250»  2/5.6  1/3} 
1916...  1,434  800*  236,067  296»  2/6.1  1/3} 
1917...  1,465  850  286,665  337  2/4.3  1/4.2 
1918...    1,507         —      241,707t     —  1/10. 4t  ll^i 

*  Estimated  ;   large  proportion  of  young  rubber  in  tnppin?. 
t  Out        restricted.  J  Xet. 

Price  9l  Shares,  56/-  c.d.     Market  Valuation  per  acre,  £100. 

Such  a  sustained  dividend  record  as  this  Company 
has  for  the  past  four  years  is  rather  unique  a.mong 
plantation  concerns,  and  especially  is  the  increasefl 
distribution  on  account  of  1918  an  exceptional  experi- 
ence for  shareholders.  In  respect  of  1917,  £5,207, 
or  one-third  of  the  profit,  had  to  be  paid  in  profits 
tax,  but  for  1918  there  is  no  liabilit}',  and  possibly 
a  small  refund  can  be  claimed.  Expenditure  on 
capital  account  in  excess  of  depreciation  provision  is 
covered  by  placing  £1;500  to  reserve.  The  balance 
sheet  does  not  show  a  stix)ng  financial  position,  but 
this  can  easily  be  made  good  this  year,  seeing  that, 
with  tapping  unrestricted,  the  output  is  estimated — • 
probably  conservatively — at  £320,000  lb.  The  pro- 
spects appear  good  enough  to  justify  expectation  of 
an  eventual  much  higher  market  valuation  for  the 
estate  than  the  jiresent  figure  of  about  £100. 

WINDSOR  (PERAK). 

Issued  Capital  :    £60,000  in  £1  Shares. 
/ Results  for  Years  to  December  31 

At.  Yield 
per 
Total   'Areaia    Rubber  Eearinj?   Price  "All-in' 
Planted  Bearing  Outpnt    Acre    Realised     Cost 
Acres    Acres        lb.  lb.       per  lb.    per  lb. 

1915...  1,301  —  136,689  —  2/4.66  1/4} 
1916...  1,301  800  276,188  346  2/4.50  1/4.1 
1917...  1,375  1,100  404,208  367  2/4.4  1/3.2 
191S...  1,113      1,153     323,090       —        1/9.2         1/3} 

The  results  for  1918,  with  tapping  restricted,  com- 
pare with  previous  years  as  shown  above,  and  it  w411 
be  seen  that,  despite  the  profit  being  less,  half  that  of 
1917,  the  dividend  is  maintained  at  20%,  payable  on 
May  6.  This  is  possible  because  the  liability  for 
excess  profits  duty  is  only  £1,730,  against  £6,031. 
After  placing  £1,000  to  reserve  the  carry- forward  is 
reduced  from  £4,872  to  £721.  However,  after  allow- 
ing for  the  dividend  and  excess  profits  tax,  the  balance 
sheet  shows  £5,200  of  surplus  cash  resources.  Pro- 
duction this  year  is  estimated  to  reach  450,000  lb.,  and 
fmihcr  expansion  should  occur  as  the  immature  area 
comes  into  bearing.     The  price  of  the  shares  is  3|- 

Bekoh  Rubber  Estates.— It  is  proposed  to  raise  the 
issued  capital  of  this  Company  from  £95,000  to 
£105,000,  and  to  offer  100,000  2s.  shares  to  share- 
holders at  4s.  per  share  in  the  proportion  of  one  new 
share  for  every  ten  shares  held,  but  not  to  holders  of 
less  than  100  shares.  Applications  must  be  made  by 
May  15,  with  remittance  of  2s.  per  share.  The  new 
capital  is  to  be  devoted  to  increasing  the  planted  area 
to  2,000  acres.  In  addition,  the  Company  holds  a 
half  interest  in  the  Tanah  Geniok  Rubber  Estates, 
which,  when  fully  opened,  will  comprise  an  area  of 
1,008  acres.  The  present  price  of  Bekoh  shares  is 
about  5s. 
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Net 

^Dividend-^ 

Profit 

Amt. 

£ 
8,323 

6,500    l8 

15,048 

10,500     17i 

22,681 

12,000     20 

10,579 

12,000     20 

SCOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1124, 

ASSETS    Exceed   £11,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR  CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS"  LIABILITY  and  MARINE 
INSURANCES  efTeoted  on  th«  most  favourable  tapma, 

Edinburgh:  S5  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.4.  &  4  St.  James's  St.,  S.W.U 

EMPLOYERS"    LIABILITY    ASSURANCE 
CORPORATION,  LIMITED. 

The -business  of  this  Company  has  progressed  during 
the  last  two  years  by  leaps  and  bounds.  For  certainly 
an  advance  in  the  premium  income  in  1917  from 
£2,456,204  to  £3,396,631  may  be  described  as  a  leap, 
and  a  similar  advance  in  1918  from  £3,396,631  to 
£5,095,302  as  a  bound.  In  the  revenue  account  for 
1918  the  premiums  in  the  fii-e,  marine,  and  accident 
departments  are  differentiated,  which  was  not  tJie  case 
in  the  account  for  1917 ;  and  the  increase  seems  largely 
attributable  to  the  accident  sections,  where  the  pre- 
miums amounted  to  £4,512,709,  which  in  itself  ex- 
ceeded the  premium  income  in  1917  in  all  sections  of 
business  by  £1,116,078.  The  fire  premiums  in  1918 
amounted  to  £250,347  and  the  marine  premiums  to 
£332,246. 

Some  of  the  expenses  and  charges  are  debited  to 
the  profit  and  loss  account  in  1918,  and  from  a  com- 
bination of  that  statement  with  the  revenue  account, 
and  after  the  adjustment  of  the  resen-e  for  unexpired 
risks,  the  net  outcome  of  the  year's  operations  before 
provision  for  dividend  appears  to  be  a  profit  of 
£426,665,  of  which  £255,411  (or  about  5%  of  the 
year's  premium  income)  seems  to  be  attributable  to 
trading,  after  deduction  of  the  enormous  sum  of 
£419,470  for  taxes  (including  a  special  provision  of 
£250,000  in  respect  of  liability  for  excess  profits),  and 
£171,254  to  receipts  from  net  interest  earnings  and 
profits  from  adjustments  of  exchange. 

The  capital  amounts  to  £1,000,000,  of  which 
£200,000  is  paid  up,  in  100,000  shares  of  £10  with 
£2  paid  on  each,  and  a  dividend  is  declared  for  1918  at 
the  rate  of  28s.  per  share,  or  70%,  as  compared  with 
a  declaration  of  20s.  per  share,  or  50%,  for  1917.  In 
both  years  the  dividend  was  free  of  income  tax.  The 
dividend  for  1918  requires  £140,000  for  distribution 
and  £42,000  for  income-tax  payments,  and  it  will  be 
noticed  that  the  combined  amount  is  very  little  more 
than  the  interest  and  exchange  earnings.  It  there- 
fore seems  to  be  a  consei'vative  distribution.  There- 
after the  general  reserve  fund  is  increased  ■  by 
£286,665  for  more  than  twice  the  amount  required 
by  the  dividend,  apart  from  tax)  to  £1,170,251. 

The  balance  sheet  as  at  December  31,  1918,  shows 
total  assets  of  £6,142,072,  of  which  £815,887  is  repre- 
sented by  British  Government  securities.  The  auditors 
certify  that  a  valuation  of  the  investments  has  been 
made,  based  on  the  prices  current  at  the  close  of  last 
year,  and  that  the  balance  standing  at  the  credit  of  tlie 
investment  reserve  (£213,766)  is  sufficient  to  cover 
the  depreciation  disclosed  by  such  valuation.  The 
assets  include  sums  due  by  German,  Austrian,  and 
Eussian  companies  approximating  to  £42,500,  the 
value  of  which  the  directors  state  cannot  at  present  be 
estimated;  but  looking  at  the  magnitude  of  the  Com- 
pany's resources  it  will  be  seen  that  this  is  a  compara- 
tively unimportant  item. 

Apart  from  capital,  reserves  for  outstanding  losses, 
investments,  reserves,  and  special  reserves  for  the 
excess  profits  taxes  above  referred  to,  and  after  pro- 
vision for  the  full  dividend  to  slinrpholdois  in  respect 
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of  the  191S  account,  ihe  other  reserves  appear  to  be  as 
fdlows  :  — 


General  reserve 

Reserve  for  unexpired  risks 


...      £1,170,251 
2,084,419 


£3.254,670 


This    represents    about    60%  of  the  j-ear's   preniiiiin 
income. 

The  shares  of  the  Company  have  been  in  consider- 
able demand  during  the  past  few  months,  and  the  large 
advance  in  their  quot-atioas  which  has  taken  place 
seems  justified  by  the  very  flourishing  report 
under  review.  It  will  no  doubt  te  the  purpose  of  the 
directors  to  increase  the  reserves  to  an  even  higher 
standard,  but  from  sheer  weight  of  metal  di\-idends 
may  be  expected  to  increase  from  enhanced  interest 
earnings  alone,  and  in  due  course  the  trading  profits 
from  such  a  vast  business  may  be  expected  to  be 
utilised  to  some  extent  for  purposes  of  distributiQn,  in 
the  absence  of  unldobed-for  and  unfavourable  con- 
tingencies. 

The  Company  was  founded  in  1880,  and  seems  to 
liave  been  adniirably  managed  throughout.  It  was 
originally  formed  witli  the  view  of  transacting  the  kind 
of  business  indicated  in  its  title,  the  profitable  working 
of '  which  in  those  days  was  by  no  means  an  easy 
matter,  as  the  rates  for  these  new  hazards  had  to  be 
experimentally  fixed.  The  development  of  legislation 
regarding  workmen's  compensation  all  over  the  world 
has  led  to  great  extension  of  the  Company's  business, 
particularly  in  America. 

The  foregoing  review  of  the  Company's  position 
refers  to  the  facts  as  disclosed  in  the  annual  report  for 
1918.  Some  modification  will,  however,  have  to  be 
allowed  for  should  the  provisional  agreement  for  the 
purchase  of  the  shares  of  the  Merchants'  Marine  In- 
surance Company,  Limited,  which  was  announced  on 
the  .3rd  inst.,  be  carried  out.  Particulars  of  the  proposed 
arrangement  are  given  hereunder  in  a  separate 
article. 

PROPOSED  AMALGAMATION  OF  EMPLOYERS" 
LIABILITY  ASSURANCE  CORPORATION  AND 
MERCHANTS'  MARINE  INSURANCE  CO. 

The  following  announcement  appeared  in  the  daily 
Press  of  May  3,  1918:  — 

"  A  provisional  agreement  has  been  arrived  at  foi' 
the  acquisition  of  the  Merchants'  Marine  Insurance 
Company,  Limited,  by  the  Employers'  Liability  Assur- 
ance Corporation,  Limited,  on  the  basis  of  a  cash 
payment  of  £15  per  share  to  the  shareholders  of  the 
Merchants'  Marine  Insurance  Company.  The  busi- 
ness of  the  Merchants'  Marine  Insurance  Company 
will  contiiuie  to  be  administered  at  37  Cornhill  by  the 
existing  board  and  staff,  and  Mr.  W.  Irwin  will  I'emain 
as  underwriter. " 

The  report  of  the  Employers'  Ijiability  Assurance 
Corporation  for  1918  is  discussed  above,  and  that  of 
the  Merchants'  Marine  Insurance  Company  for  the 
same  year  was  reviewed  in  these  columns  on  Mni'ch  1.5, 
1919.  It  was  pointed  out  in  the  latter  article  that  the 
Merchants'  Marine  was  one  of  the  very  few  existing 
companies  restricting  their  operations  to  marine  insur- 
ance, control  of  which  had  not  been  acquired  by  other 
institutions  engaged  in  other  fields  of  undei'v.riting. 
Indeed,  apail  from  itself,  the  only  otliei-  companies  <f 
t.lie  kind  remaining  are  !be  Sea  and  the  World 
Marine.  Tlie  Mercliants'  ilarine  capital  anipunts  to 
£500,000.  of  which  £125,000  is  jiaid  up,  in  50,000 
shares  of  £10  with  £2  10s.  paid  on  each.  Thus  the 
price  which  the  Emplovers'  liiabilitv  will  have  to  pay 
for  the  acquisition  of  the  shares,  should  the  arrange- 
ment referred  to  be  carried  out,  will  be  £750,000.  The 
dividend  on  Merchants'  shares  declared  for  1918  was 
(is-.  3(7.  per  share,  free  of  income  tax.  Including  |  re- 
vision for  income  tax  this  dislril>ution  involved  a  sum 
of  nhoul  £22,740,  whicli  is  equivalent  to  al)nut  3% 
•  lU  llie  proposed  ))urchase  [irice.      But.  as  was  pdinted 


out  in  these  columns  on  Marcli  15,  1919,  the  dividend 
paid  by  the  Merchants'  Marine  Company  in  respect 
of  1918  was  declared  on  a  very  conservative  basis.  Its 
distribution,  inclusive  of  provision  for  income  tax,  was 
less  by  about  £7,000  than  the  net  earnings  of  the  Com- 
pany from  interest  alone,  without  encroachment  upon 
trading  profit  of  £i68,105,  disclosed  from  the  closing 
of  tlie  underw-riting  account  for  1917  at  the  end  of 
19] S.  which  was  carried  forward  as  unappropriated. 
It  sliould  not  be  difficult,  therefore,  for  the  Employers' 
Liability  Corporation  to  earn  quite  a  good  rate  of 
interest  on  its  investment  if  the  fusion  eventuates. 
Indeed,  at  the  annual  meeting  in  1919  of  the  Mer- 
chants' Marine  Company  the  Chairman  announced 
his  opinion  that  in  the  absence  of  abnonnal  circum- 
stances some  increase  in  the  dividend  might  'be  made 
in  respect  of  the  present  financial  year. 

So  far  as  the  bi-eak-up  value  at  the  end  of  1918  of 
the  Merchants'  Marine  Company  is  concerned,  it  was 
pointed  out  in  our  article  on  March  15,  1919,  that  the 
[)ai(t-up  capital,  resei-ve  fund,  and  balance  of  profit  and 
loss  account  carried  forward  represented  in  themselves 
alone  nearly  £8  per  share.  Beyond  this,  a  balance  of 
£37(_),]59  was  carried  forward  in  the  underwriting 
account,  which  represents  about  £7  10s.  per  share 
more.  Out  of  this  would,  of  course,  have  to  be  defrayed 
claims  in  respect  of  1918  and  previous  years;  but,  on 
the  other  hand,  the  value  of  the  goodwill  of  such  a  fine 
and  well-managed  business  should  be  very  consider- 
able. The  Employers'  Liability  Corporation  has  an 
existing  marine  business  which  in  1918  produced 
£332,246  of  premiums,  as  compared  with  the  Mer- 
chants' Marine  premium  income  of  £525,503,  which 
might  have  been  made  much  larger  if  the  Manne  Com- 
pany had  not  set  its  face  against  writing  war  risks. 
The  fusion  of  the  connections  should  benefit  the  busi- 
ness generally. 

While  the  terms  of  the  proposed  fusion  do  not, 
therefore,  seem  unreasonable  from  the  point  of  view  of 
the  purchasing  Company,  we  should  think  there  is  no 
doubt  that  they  will  prove  acceptable  to  the  Merchants' 
Marine  Company's  sha.reholders.  for  it  is  unlikely  that 
the  shares  wouhl  reach  that  value  were  the  Company 
to  be  continued  as  an  independent  concern,  unless  the 
present  distribution  dividend  were  nearly  doubled,  w  itli 
a  likelihood  of  its  being  maintained,  which  could 
scarcely  ie  looked  for  under  the  most  favourable  cir- 
cumstances in  the  course  of  the  next  few  years. 


Republic  of  Nic.\E.\citiA  Sterling  Loan  of  1909. — 
The  Council  of  Foreign  Bondholders  announce  that 
the  sum  of  £28,303  3s.  has  now  been  received  from 
New  York,  which,  after  providing  for  the  amortisation 
of  all  Funding  certificates  and  fractions  issued  in 
respect  of  Coupon  No.  16,  leaves  a  surplus  of  £6,048 
for  redemption  of  certificates  issued  in  respect  of 
Coupon  No.  17,  due  on  January  1,  1918.  Payment  of 
the  above  will  be  m;ule  on  and  after  May  31,  together 
with  interest  accrued. 

At  a  meeting  of  the  Board  of  Directors  of  the 
Oriental  Telephone  Company,  Ijimited,  held  this  week, 
it  was  decided  to  recommend  to  the  shareholders  at 
the  annual  general  meeting,  which  is  to  be  held  on 
the  29th  inst.,  that,  subject  to  the  final  audit  of  ac- 
counts, the  following  final  dividends  for  the  year  ended 
with  December  last  should  be  paid  :  3%  on  the  Prefer- 
ence shares  (less  income,  tax),  making  a  total  of  6% 
for  the  year;  and  6  %  on  the  Ordinary  (free  of  income 
tax)  makino;  10%  for  the  year.  Tlie  share  transfer 
books  W'ill  be  closed  from  tjie  IGth  to  the  29th  inst., 
l«/tli  (lays  inclusi^•e. 

Last  week  the  Slock  E.iclia.ii<ie  (nizetlr  published 
its  annual  British,  Colonial  and  Foreign  Banking  Ninn- 
lier,  which,  in  addition  to  including  figures  showing  the 
progress  of  individual  banks  and  kindred  imderta kings, 
contains  comprehensive  reviews  of  banking  in  the 
principal  countries  of  the  woi-ld.  The  whole  issue, 
covciiug  216  pages,  is  olitainaljle  for  1,5. 
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PEAT  RESOURCES  OF  IRELAND.— I. 

Steady  effoi  U  have  been  made  of  late  years  to  utilise 
the  peat  resources  of  the  Empire  to  commercial  advan- 
tage, and  in  some  directions  they  have  been  attended 
with   a  certain  degree  of  success.      Apart  altogether 
fi-om    the   possibility  of  commert-ial   exploitation,  the 
necessity  of  a  detailed  scientific  investigation  of  this 
problem  in  view  of  the  urgency  of  conser^ng  our  avail- 
able coal  supplies  is  too  apparent  to  need  insistence. 
This  aspect  of  the  question  no  doubt  led  to  the  appoint- 
ment of  the  Inquiry  Committee  whicli  has  now  com- 
pleted its  examination  of  the  peat  resources  of  Ireland. 
Within  the  Empire  are  considerable  deposits  of  peat. 
Caxiada  possesses  immense  tracts  of  which  no  useful 
estimate  can  be  made,  and  Great  Britain  alone  possesses 
3,500.000  acres,  large  areas  occurring  in  Huntingdon, 
Norfolk,  Suffolk,  and  Lancashire.     The  acreage  of  the 
Irish  peat  bogs  has  been  variously  estimated  between 
two  and  three  millions,   but   it  is  probable  that   the 
former  is  the  more  correct  figure.    Of  this  area  almost 
half  is  taken  up  with  mountain  bog,  which  is  formed 
cliiefly  by  the  mosses,  heather,  and  wool-grasses,  and 
affords   peat   containing   little    ash    and   with   a  good 
calorific  power.     The  depth  of  the  peat  deposit  natur- 
ally varies  greatly;  on  an  average  it  is  about  16  feet, 
though  on  mountain  hollows  and  on  flat  high  ground 
the  dejitli  may  be  much  greater,  50  feet  having  been 
recorded  in  some  of  the  Wicklow  bogs.     Such  depths 
graduate  to  much  smaller  thicknesses  of  peat  when  it 
clothes  hillsides.     As   a  consequence,   the  estimation 
and  mapping  of  peat-covered  areas  cannot  be  carried 
out  with  any  degree  of  accuracy.     Mountain  bogs  are 
divided  into  clearing,  brown  turf,  black  or  stone  turf, 
and  black  mud,   and  cover  large  areas  in   the  moun- 
tainous \Yest  of  Ireland.      Low  or  flat  bog  is  foraied  by 
grasses,  sedges,  rushes,  and  gives  peat  containing  more 
ash  and  of  a  lower  calorificf  power  than  that  obtained 
from  mountain  bog. '  In  the  low  grounds  most  of  the 
peat   deposits — red  bogs — occupy  the  sites  of  former 
lakes  or  expansions   of   rivers   and   their    tributaries. 
The  unequal  denudation  of  the  Central  Plain,  and  the 
uneven  distribution  of  the  Drift,  have  left  innumerable 
hollows  which  were  originally  filled  with  water.     The 
margins  of  these  lakes  and  of  the  streams  draining 
them    became    lined    with   vegetable   growths,    which 
gradually  encroached  upon  the  water  area,  to  the  ulti- 
mate displacement  of  the    latter  in    many  instances. 
.\long  the  coui'se  of  the  Shannon  is  a  large  area  of  peat, 
in  or  about  176,000  acres,   from  Lough  .\llen  south- 
ward to  the  ocean,  which  would  represent  the  former 
expansions  of  that  river.     Of  the  great  Bog  of  Allen, 
wliich  covers  a  lai-ge  part  of  central  Ireland,   15,000 
acres  have    accumulated    along    the    bordere    of    tlie 
Shannon  and  its  tributaries.     In  some  places  the  depth 
of  the  flat  bogs  exceeds  50  feet ;  they  are  chiefly  located 
in  the  central  counties  and  in  the  West  of  Ireland. 
Lowland  peat  is  subdi'S'ided  into  clearing  or  growing 
surface ;  wliite  turf,  somewhat  similar  to  the  clearing 
but  capable  of  teing  cut  into  parts  on  account  of  iis 
consistence;  brown  turf,  a  variety  that  can  Ix"  manu- 
factured into  meal  and  inferior  i>ea't-moss  litter;  black 
or  stone  turf,  the  best  variety  for  the  manufactin'o  of 
fuel,  and  black  mud  or  buddagh,  which  is  found  at 
the  bottom  of  the  bog  and  has  hitherto  proved  of  little 
use  for  anything. 

Pe.at  is  found  in  all  parts  of  the  earth  where  the 
conditions  of  moisture  are  favourable;  in  Ireland  its 
great  extent  is  due  lo  the  regularity  and  abundance  of 
the  rainfall  and  lo  the  fact  that  the  relative  humidity 
of  the  air  is  constantly  high.  Another  important  factor 
in  detemnining  the  relative  frequency  of  occnrieuce  of 
deposits  of  peat  is  the  form  of  the  land  surface;  thus 
the  depressions  in  the  Central   Plain  of  Ireland  fur- 


nished places  such  as  the  Bog  of  Allen,  where  acc'umu- 
lations  were  kept  from  desiccation  and  complete  decom- 
position. According  to  its  origin  and  the  conditions 
under  which  it  accumulates  peat  varies  in  colour  from 
brown  to  black.  In  texture  it  varies  from  light,  spongy 
matter  that  is  porous,  coarse,  fibrous,  or  even  woody, 
and  easily  falls  to  pieces  when  dry,  to  forms  that  are 
nearly  or  quite  devoid  of  structure  and  'which  when 
wet  are  as  plastic  as  clay,  and  when  di-y  fomi  dense, 
hard  niasses  resembling  lignite.  When  dry,  peat  is 
generally  Ughter  in  colour  than  when  freshly  dug,  and 
will  usually  float  if  placed  in  water,  although  this  is 
not  ahvays  true  of  the  dark- colon i-ed,  plastic  kinds  that 
are  liigh  in  ash,  and  when  thoroughly  dry  are  as  com- 
pact and  nearly  as  hai'd  as  coal.  Except  for  such 
types,  raw  or  untreated  peat  is  easily  crumbled  to 
powder  when  handled,  and  makes  bulky  and  unsub- 
stantial fuel  that  does  not  bear  transportation  well. 

As  found  in  undrained  bogs  peat  is  a  mixtm-e  of 
water  and  of  partly  decayed  vegetable  matter  of  varied 
origin.  The  amount  of  water  present  is  gene^-ally 
sufficient  to  saturate  or  super-saturate  the  vegetable 
material,  and  constitutes  from  80  to  90%  or 
even  more  of  the  weight  of  the  mixture.  Even  in 
drained  bogs  a  short  distance  away  from  the  ditches 
the  water  content  seldom  falls  below  80%,  as  the 
rain  falling  on  the  surface  is  quickly  absorbed  by  the 
mass  of  the  peat,  through  which  it  drains 'very 
slowly.  The  slow  movement  of  the  water  to  the 
ditches  in  peat  beds  is  shown  by  the  fact  that  for 
a  considerable  distance  above  the  water-level  in  the 
ditches,  or  e-^'en  when  no  water  is  standing  in  them, 
water  can  usually  be  squeezed  from  the  material 
taken  from  their  walls.  Apart  altogether  from  this 
generally  high  water  content,  which  mihtates  against 
its  employment  as  a  fuel,  peat  is  exceedingly  variable, 
so  that  scarcely  any  two  deposits  contain  material 
wliich  is  similar  in  all  its  physical  properties.  This 
is  easily  understood  on  account  of  the  diffeofences 
existing  not  only  in  the  conditions  of  accumulation, 
but    also    between    the    vegetable    fonning    matters. 
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Electric  Lighting  Plant 


At  once  the  simplest,  most  eflScient  and  most 
reliable  system  of  electric  lit,'hting,  and  offeiinp; 
all  the  advantages  of  direct  lighting,  whilst 
eliminating  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  your 
house  with  the  minimum  of  trouble  and  expense 
»nd  the  maximum  of  comfort  and  eftieicncy.  bul 
will  provide  power  at  any  time  for  iniinpint.', 
cooking,  vacuum  cleaning  and   other  purposes. 

WriU/or  Catalogue  and  Eatimate  to  the  Sole  Muherf  . 

R.  A.  LISTER  ^  CO.,  LTD. 

Dursley,  Glos.,  England. 

(Established  1867.) 
London  Office  (where  plants  can  be  teen  at  work^ : — 


«  VICTORIA  STREET,  WESTMINSTER,  S.W.  1 
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Fui'thennore,  the  upper  layers  of  peat  in  a  given 
deposit  are  often  distinct  in  many  of  their  properties 
from  tliose  below  them,  and  this  is  especially  notice- 
able in  the  bogs  that  fill  depressions.  As  regards 
peat  prepared  for  fuel  by  any  of  the  simpler  methods 
this  variability  is  not  of  great  practical  importance, 
but  it  has  to  be  carefully  considered  when  a  specific 
quality  of  the  material  is  required  for  any  special 
pui^pose.  In  the  latter  case  the  available  quantity  of 
the  desired  material  must  be  taken  into  account,  and 
when  fibre  is  sought  for  in  connection  with  the  manu- 
facture of  certain  kinds  of  products  there  must  be 
considered  also  the  quantity  and  probable  condition 
of  the  fibre,  and  the  proportion  that  can  be  iised  as 
compared  with  the  material  to  be  excavated  and 
handled  to  recover  the  usable  part.  In  addition,  the 
cost  of  production  and  the  value  of  the  final  product 
must  be  -carefully  considered  when  compared  with 
that  of  other  slibstances  already  in  use. 

Various  methods  are  employed  in  prospecting  and 
estimating  the  contents  of  peat  bogs ;  and  the  need 
of  a  careful  test  is  very  desirable,  especially  in  the 
case  of  the  smaller  bogs,  as  in  the  case  of  the  larger 
the  risk  attending  exploitation  for  any  particular  pur- 
pose is  not  so  great  on  account  of  the  large  quantity 
of  the  material  available.  With  the  aid  of  simple 
instruments  the  depth  and  character  of  any  peat  bed 
may  be  accurately  learned  with  a  relatively  small 
expenditure  of  time  and  labour.  Chemical  tests  may 
also  be  carried  out,  but  experience  has  shown  that  an 
examination  into  the  mechanical  structure  and  quali- 
ties of  peat  is  of  more  utihly,  and  this  is  noticeably 
the  case  when  the  material  has  been  selected  for  a 
single  specialised  use  demanding  a  large  outlay  of 
money  for  a  properly  equipped  plant.  An  examina- 
tion of  peat  in  this  manner  would  involve  the  use 
of  selected  machines,  which  could  either  be  utilised 
at  their  place  of  manufacture  or  else  specially  set 
up  at  the  bog.  This  procedure  is  costly,  but  it 
possesses  an  advantage  in  the  fact  that  the  thorough 
investigation  into  the  costs  of  production  and  the 
qualities  of  the  peat  can  be  carried  out  before  an 
expensive  factory  plant  is  installed.  Experience  has 
shown  that  the  failure  of  many  factories  was  due  to 
tlie  unsuitability  of  the  machinery  for  the  purpose 
for  which  it  was  designed. 

The  provision  of  a  drainage  system  is  an  important 
consideration,  especially  when  peat  is-  dug  by  hand, 
and  where,  therefore,  the  gi'eatest  economy  is  desir- 
able. Drainage  may,  however,  be  unnecessary  when 
the  material  is  dug  by  dredges,  loaded  on  barges,  and 
towed  in  them  across  the  water-filled  openings 
already  made  to  tlie  factory.  In  the  United  States, 
the  utility  of  draining  peat  bogs  in  -general  is  he'd 
in  doubtful  consideration  by  some  experts  on  account 
of  the  expense  involved.  It  is  pointed  out  that  this 
expenditure,  added  to  that  entailed  by  digging  opera- 
tions by  hand,  has  frequently  led  to  the  failure  of 
many  plants. 


"'The  Limits  of  State  Industrial  Control."  A 
Symposium  edited  by  Mr.  Huntly  Carter.  (Price 
15s.  neti  London:  T.  Fisher  Unwin.)  Mr.  Huntly 
Carter  has  attempted  to  learn  the  views  of  a  number 
of  representative  public  persons  in  this  country  on  the 
problem  of  State  control.  The  questions  he  submitted 
to  these  eminent  gentlemen  were  as  follows:- — (1) 
What  in  your  opinion  will  be  the  situation  immediately 
after  the  War  as  regards  State  control?  (2)  What  in 
your  view  is  the  limitation  of  State  control  to  be  main- 
tained? and  (3)  What  in  your  view  is  the  best  policy 
of  control  to  be  pursued  in  the  highest  interests  of 
cornmerce,  trade,  and  industry?  He  has  received 
expressions  of  opinion  from  the  Prime  Minister,  Mr. 
Bonar  Law,  Lords  Bryce,  Parmoor,  Inchcape,  and 
Selborne,  Sir  C.  Macara,  General  Smuts,  Mr.  Bernaixl 
Shaw,  and  many  others.  These  make  up  interesting 
reading. 
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SOCIETY,  LIMITED. 
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SUGAR. 

One  of  the  few  featnres  in  Mr.  Austen  Chamberlain's 
Budget  speech  was  the  introduction  of  a  very  modified 
form  of  what  lias  come  to  be  called  Colonial  Prefer- 
ence. No  material  change  being  made  in  our  methods 
of  taxation,  it  was  only  possible  for  the  Chancellor 
of  the  Exchequer  to  give  a  preference  of  any  kind 
upon  very  few  ai-ticles.  One  of  the  featiu-es  of  British 
taxation  for  many  years  past  now  has  'been  the  re- 
markably small  number  of  sources  from  which  it  is 
derived.  Practically  the  whole  of  it  comes  from  the 
income  and  allied  taxes  and  Custom  and  Excise,  mean- 
ing by  Customs  and  Excise  the  drink  and  tobacco 
taxes.  There  are,  however,  a  few  taxes  on  beverages 
and  articles  of  consumption  derived  mainly  from  tropi- 
cal or  semi-tropical  countries  other  than  wines,  spirits, 
and  l>eers.  The  most  important  of  these  produced  in 
the  British  Empire  is  sugar.  In  itself  Colonial  Prefer- 
ence is  to  be  welcomed  in  so  far  as  it  will  assist  in 
opening  up  and  generally  developing  the  tropical  parts 
of  the  British  Empire.  We  have  pointed  out  again 
and  again  in  these  columns  that  it  is  only  quite  recently 
we  have  been  put  in  possession  of  facts  which  would 
justify  us  in  seriously  attempting  the  opening  up  of 
the  tropical- regions  of  the  earth,  whether  belonging 
to  the  British  Empire  or  outside  of  it.  Until  the  'be- 
ginning of  the  present  century  we  had  no  knowledge 
of  the  causes  of  tropical  diseases;  and,  consequently, 
it  was  impossible  to  find  a.  remedy.  What  the  United 
States  Government  has  acliieved  jn  the  Panama  Canal 
zone  of  Central  America,  what  has  been  achieved  by 
the  various  Governments  of  South  America,  and  what 
we  ourselves  are  doing  in  India,  prove  that  the  tropical 
regions  of  the  ca.rth  can  be  made  quite  healthy  provided 
modern  discoveries  of  science  are  properly'  applied. 
Tins  being  so,  there  is  every  inducement  to  open  up 
to  the  greatest  extent  possible  the  inmiense  tropical 
regions  lielonging  to  the  British  Empire.  Of  course, 
it  will  be  necessary  to  guard  against  Colonial  Prefer- 
ence becoming  what  some  of  its  critics  dread  that  it 
may    become,    merely   an  opportunity    of   inducing  a 
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form  of  protection.  We  do  not  iliiuk  lliat  ibis  ques- 
tion need  cause  any  real  alarm.  It  lias  to  be  remem- 
bered that  this  country  is  prepoaderautly  a  town  popu- 
lation engaged  in  the  manipulation  as  distinct  from 
the  production  of  primaries,  ^\'e  have  to  import  more 
tlian  two-thirds  of  the  whole  food  we  consume,  and 
practically  the  whole  of  the  materials  for  our  manu- 
factures; and  a  country  so  situat-ed  could  not  adopt 
protection  with  any  prospect  of  success,  and  maintain 
it  for  any  considerable  time.  It  would  mean  the 
devoting  of  an  undue  proportion  of  oOr  realised  assets, 
vvliich  is  commonly  called  capital,  and  the  diverting 
of  an  undue  proportion  of  labour  from  more  productive 
industries  to  producing  commodities  which  we  could 
obtain  upon  a  sounder  economic  basis  from  outside. 

As  yet,  as  the  Chancellor  of  the  Exchequer  pointed 
out,  the  sugar  production  of  the  British  Empire  avail- 
able for  import  into  this  country  is  exceedingly  small. 
It  amounts  only  to  alx^ut  7%  of  our  total  imports  of 
sugar.  It  may  be  well  to  tear  in  mind  that  the 
United  Kingdom  js  an  exceptionally  good  customer 
for  the  sugar-growing  countries  of  the  world,  owing 
not  merely  to  the  fact  that  we  grow  no  sugar  here,  or 
practically  none,  and  are  large  consumers,  but  even 
to  a  still  greater  extent  because  we  were,  in  the  period 
that  preceded  the  recentWar — and  it  is  to  be  hoped  we 
shall  be  in  the  coming  period  of  the  so  much  talked 
of  reconstiijction — engaged  in  the  confectionerj''  trade 
to  a  greater  extent  than  other  countries.  Practically, 
our  imports  of  sugar  wliile  our  merchants  were  free 
to  import  as  much  as  they  desired  to  amounted  to 
2  million  tons  per  annum.  Next  to  the  United  States 
of  North  America  we  wei-e  the  greatest  consmners  of 
sugar  per  head  of  population.  The  people  of  the 
United  States  consume,  roughly,  about  double  what 
we  do  in  the  United  Kingdom ;  and  it  is  probable  that 
they  are  larger  individual  consumers  than  we  are  owing 
to  the  fact  that  such  a  large  part  of  our  sugar  imports 
were  formerly  used  in  the  confectionery  trades  as 
already  stated.  The  people  of  the  United  States,  how- 
ever, oh  to  i  1  their  sugar  either  wholly  from  their  own 
country,  or  from  some  of  their  colonies,  while  we  im- 
port the  greater  pai-t  from  places  outside  the  Biitish 
Empire.  Until  the  War  we  imported  the  greater  part  of 
our  consumption  from  Germany,  Austria,  Eussia,  and 
(he  Lev/  Countries,  very  much  in  the  order  given.  In 
the  early  days  of  the  War  we  imported  mainly  from 
Java,  .and  dmnng  the  past  two  years  we  obtained  our 
supplies  from  the  island  of  Cuba,  in  connection  with 
a  credit  arrangement  arrived  at  between  our  own 
Government  and  that  of  the  United  States. 

Assuming  that  the  resolution  for  granting  Colonial 
Preference  passes  the  House  of  Commons,  to  wliat 
extent  should  it  benefit  the  su^ar-growing  parts  of  the 
British  Empire?  As  at  present  existing  the  7%  comes 
mainly  from  the  West  Indies,  and  from  our  possessions 
in  Africa.  The  West  India  Islands  no  doubt  could 
materially  increase  their  area  under  sugar.  But  it 
has  to  be  remembered  that  the  British  West  India 
Islands  are  very  small,  even  taken  altogether. 
It  we  include,  as  js  usually  done,  British  Guiana, 
there  is,  of  coursre,  an  extensive  field  there  for 
expansion  upon  a  great  scale.  But  that  could 
only  take  place  to  any  material  extent  provided  British 
Guiana  were  opened  up  'by  means  of  railways  and  the 
building  of  roads.  At  present  the  whole  of  the  interior 
of  British  Guiana  is  inaccessible  owing  to  the  rapids  and 
the  dense  forests.  There  is,  of  course,  a  great  field 
for  increased  sugar-growing  in  Queensland  in  the  Com- 
monwealth of  Australia.  But  there  the  labour  diffi- 
culty and  the  unwillingness  of  the  Australian  Govern- 
ment to  admit  coloured  lalx)ur  would  probably  ch^cl; 
any  great  expansion. 

There  remains  the  great  Dcp  ndency  of  India. 
India,  owing,  perhaps,  to  the  fact  that  slip  is  not  lu 
any  extent  a  meat-eating  country,  is  one  of  the  greatest 
sugar  consumers  in  the  world.  -It  is  said  that  every 
Indian    rynl  has   a   bit  of  cane   in   his    back  garden. 


Whether  this  be  so  or  not,  the  area  under  sugar  in 
India  is  enormous.  It  is  estimated  that  the  amount  of 
sugar-cane  grown  in  British  India  is  more  than  ade- 
quate to  supply  the  whole  needs  of  the  United  King- 
dom, an<l  possibly  of  the  British  Empire,  after  satisfy- 
ing those  of  India  itself,  if  the  Indian  cultivator  could 
be  induced  to  use  modern  maclrinery,  which  would 
enable  him  to  extract  any  reasonable  proportion  of 
the  essential  juice  from  the  cane  when  cut.  As  things 
are,  he  obtains  very  little  more  than  about  one-third 
of  the  juice  per  unit  of  cane  cut;  and  the  result  is 
that,  although  the  area  under  sugar-cane  in  India,  as 
we  have  said,  is  enoi-mous,  India  is  not  able  at  the 
present  time  to  grow  sufficient  sugar  for  her  own  native 
consumption;  an^,  consequently,  she  is  reduced  to  the 
expedient  of  purchasing  sugar  from  the  island  of  Java. 
^Ve  give  below  a  short  table,  which  we  have  previously 
published,  showing  the  total  pi'O^luction  of  cane-sugar 
in  the  British  Empire  in  the  season  1917-lS  : — ■ 

1917-18 
Tona 

120,000 

^ 75,000 


Demerara  

TriDidad  

Barbados  

Jamaic.i 

Aotigua 

Other  British  West  India  Islands    ... 

Total,  British  "West  Indies 

An-tralia...        ...        

India        

Egypt       

Mauritius  

Natal       

Total  tons  prcdnced  in  British  Empire 


68,000 
20,0C0 
30,000 

10,000 

320,000 
350,000 
3,200,000 
120,000 
250,000 
110,000 

4,350,000 


llclvi    Issues. 

BRITISH  MOTOR  TRADING   CORPORATION. 

The  idea  actuating  the  promotion  of  this  new  Com- 
pany is  one  that  will  especially  appeal  to  a  wealthy 
section  of  the  public,  and  while  it  has  to  he  remem- 
bered that  the  setting  up  of  a  new  and  extensive  busi- 
ness on  the  lines  proposed  must  take  time  to  fructify 
and  become  revenue  producing,  nevertheless  there 
appears  likely  to  be  so  gi-eat  an  expansion  in  the  use 
ot  the  motor-car  in  the  next  few  years  as  to  provide 
plenty  of  scope  for  the  Company's  operations. 
Organisation  and  management  probably  will  make  or 
mar  the  venture,  and  it  is  an  earnest  of  liigh  en- 
deavour and  of  the  application,  of  the  skill  essential 
to  success  that  four  of  the  six  directors  are  intimately 
associated  with  the  administration  and  management 
of  the  Motor  Union  Insurance  Company,  Limited, 
under  whose  auspices  the  Company  has  been  formed. 
The  authorised  capital  is  £2,000,000  in  £1  shares,  of 
which  1,000,000  shares  are  offered  for  subscription 
at  par  in  terms  of  the  prospectus  printed  on  another 
page.  Briefly,  the  purpose  is  to  create  and  maintain 
a  widespread  organisation  at  home  and  abroad  for  the 
purchase,  sale,  repair,  maintenance,  letting  on  hire, 
and  garaging  of  motor-cars,  cycles,  commercial 
vehicles,  and  agricultural  motor  machinery, _  and  the 
provision  of  motor  accessories  of  all  kinds.  The  ex- 
tensive experience,  organisation,  and  connection  of 
the    Motor   Union    Insurance     Company    are    to    be 


HARRISONS  &  CROSFIELD,  LTD. 


1-4  GREAT  TOWER  STREET,  LONDON,  E.C.  3. 


BRANCHES. 

Colombo  Quilon  Calicut  Cochin 

Calcutta  Kuala  Lumpur  Medaii  Batavia 

Bandoeng  Kobe  Montreal  Tangier 


Estate  Management 
EiUla'  SuppUei 
Enffineerins 


General  Export!  and  Imparl* 
Shippi.is  Af  encic* 
Salca  of  Pioduce 
Iniurnncc 
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utilised  for  furthering  the  objects  of  the  new  venture.  ' 
The  scheme,  as  outhned  in  the  prospectus,  and 
separated  as  it  is  into  home  organisation  and  the 
development  of  export  trade,  certainly  conjures  up 
visions  of  great  potentialities,  and  though,  of  com^se, 
the  ventore  is  quite  speculative  at  the  present  untried 
stage,  there  seems  the  prospect  of  an  ultimate  return 
to  subscribers  commensurate  with  the  risk  involved. 
The  issue  has  not  been  underwritten,  and  the  faith  of 
the  promoters  in  the  success  of  the  undertaking  is 
aJso  indicated  by  their  own  and  their  friends'  appli- 
cation for  600,000  of  the  shares.  The  list  closes  on 
Monday. 

FROST   BROTHERS,   LIMITED. 

The  business  of  this  rope-manufacturing  and  yarn- 
spinning  concern  has  increased  substantially  dm-ing 
the  last  three  years,  and  with  a  view  to  providing  for 
further  expansion  and  the  erection  of  a  new  and  up- 
to-date  factory  150,000  of  5%  (free  of  income  tax) 
Cumulative  and  Paiiicipating  Pre-preference  shares 
were  recently  created.  These  shares  have  been  pur- 
chased by  the  British,  Foreign  and  Colonial  Coi-pora- 
tion  for  21s.  per  share,  and  are  now  offered  for  sale  at 
the  same  price.  The  Corporation  receive  a  commission 
of  7i%,  and  pay  an  underwriting  commission  of  9(/. 
per  sJiare,  and  an  over-riding  commission  of  3d.  per 
share.  The  Company  bears  the  expenses  connected 
with  the  issue.  Tm-nover  and  profits  of  the  past  six 
years  have  fluctuated  as   follows:  — 

Tear  to  Sept.  30— 1918  1917           1916         1915  1911         1913 

£                £               £               £  £               £ 

Tarnsver    ...    647,101  356,947  277,266  185,333  207,682  209,354 

Proflts=>      ...      51,938  27,716        14,148        14,159  14,072        18,947 

*  After  chargiug  interest,  plant  depreciation  and  dii-ectors'  remuneration, 
but  not  Excess  Proflt  diity. 

Up  to  and  including  1917  no  liabihty  for  profits  tax 
was  incurred,  but  for  1918  the  duty  is  estimated  at 
£25,000.  Debentures  outstanding  for  £56,988  will 
hn  paid  off  out  of  the  proceeds  of  the  present  issue, 
and  the  issued  capital  will  then  consist  of  the  150,000 
Preference  shai-es,  £38,560  of  6%  Cumulative  Pre- 
ference £10  shares,  and  75,000  Ordinaiy  £1  shares. 
On  the  average  profits  of  the  last  six  years,  the  Pre- 
preference  fixed  interest  is  covered  more  than  twice 
over.  In  addition,  the  holders  will  be  entitled,  after 
the  6%  <:U\-idend  on  the  Preference  shares  has  been 
paid,  and  the  Ordinary  shares  have  received  5%  non- 
cumulative  dividend,  to  25%  of  the  remaining  profits 
distributed.  The  shares,  in  view  of  their  priority 
rank,  appear  fco  be  an  attractive  industrial  investment. 
There  may  be  the  drawback  of  a  restricted  market  on 
the  Stock  Exchange. 

THE  GREENWICH    INLAID    LINOLEUM 
(FREDERICK    WALTON'S  NEW    PATENTS),  CO.,  LTD. 

It  is  seldom  that  the  ordinary  investor  has  the 
opportunity  of  subscribing  for  short-term  notes  of  an 
industrial  company,  and  obviously  it  is  only  in  special 
circumstances  that  it  is  necessai'y  to  place  7i%  five- 
year  convertible  notes  at  97i%  such  as  this  Com- 
pany offers  for  subscription,  in  addition  to  Ordinary 
shares  of  10s.  each  at  ])ar.  The  Company  did  very 
well  up  to  1911,  ]>ut  profits  fell  50%  in  the  three 
following  years.  Foi"  explanation  of  this,  and 
the  position  at  the  present  time,  the  prospectus 
printed  on  another  page  should  be  refen-ed 
to.  Suffice  lit  here  to  say  that  shortly  after 
August  1914,  owing  to  the  uncertaiiity  of  the  outlook, 
the  Company  ceased  manufacture,  and  the  premises 
at  Greenwich  were  to  a  large  extent  taken  over  liy 
the  Government.  Manufacturing  has  not  yet  recom- 
menced, but  the  plan  is  to  do  so  shortly.  There  seems 
every  probability  that  good  results  will  be  obtained, 
but  it  will  be  understood  that  at  the  present  stage  the 
Ordinary  shares  can  only  be  looked  upon  as  a  specu- 
lation. The  Notes,  however,  carrying  the  right  to 
convert  into  10s.  Ordinary  shares  at  12s.  Gd.  each 
■witliin  four  years,  look  like  proving  a  remunerative 
investment,  though  not;  of  coiu-se,  devoid  of  risk. 


SUNBEAM  HOTOR  CAR  COMPANY,  UMITED. 

This  week  the  opportuiiitj'  has  been  available  of  pur- 
cliasing  £350,000  5%  (income-tax  free  np  to  6s.  in  the  £) 
Fii-st  ^Mortgage  Registered  Debentures  of  this  well-known 
Wolverhampton  concera.  Tlie  National  Provincial  and 
Union  Bank  purchased  tlie  Del)entures  at  £96  10s.  per 
cent.,  and  offered  them  for  sale  at  par,  itself,  not  tlie 
Company,  bearing  the  whole  expeii-ses  of  the  offer  tor 
sale.  No  underwriting  was  done,  and,  indeed,  in  view 
of  the  security  and  attractiveness  of  the  ta.x-free  yield, 
thei'e  was  naturally  no  need  for  this.  Profits,  after  pro- 
vision for  depreciation,  income  tax,  and  all  other  charges, 
except  directors'  fees,  averaged  £75,288  in  the  three 
years  to  end  August  1914,  and  for  the  four  years  1915 
to  1918,  £123,044.  The  service  of  the  Debenture  iSsue, 
including  redemption  by  15  annual  drawings  at  par, 
commencing  in  1924,  interest  and  income  tax  requires 
£35,482.  An  additional  £150,000  of  the  Debentures  are 
authorised,  and  if  issued  tlie  sei-vice  charge  would  \k 
raised  to  £50,688.  The  Company's  works  and  equip- 
ment have  been  greatly  extended  during  the  war,  stocks 
of  raw  materials.  Arc,  held  aggregate  in  value  nearly 
£1,000,000  and  orders  exceeding  £700,000  are  on  the 
Company's  books,  mainly  representing  post-war  trade  in 
respect  of  "Sunbeam"  cars  and  aero  engines.  It  is 
announced  that  the  issue  has  been  over-subscribed. 

BDRGONS,  LIMITED. 

To  Lancashire  and  Cheshire  readers  this  Company, 
engaged  in  the  business  of  grocer's,  jiiovision  mei-diants, 
&c.,  will  be  quite  familiar,  and  they  w-ill  be  aware  of  its 
expansion  in  recent  years.  By  the  offer  for  subscription 
of  105,000  Ordinary  sliares  this  week  it  will  more  than 
double  its  issued  capital,  which  now  consists  of  50,000 
5°;  Cunuilative  Preference  shares,  45,000  Ordinary  sliares 
of  £1  each,  and  5,000  Founders'  sharef',  of  £1  each.  After 
payment  of  the  5%  dividend  on  the  Preference  shares  and 
a  fixed  non-cumulative  dividend  of  50%  on  the  Founders' 
shares,  the  Ordinary  shares  are  entitled  to  a  fixed  divi- 
dend of  5%  and  to  one-half  of  any  further  profits  disti-i- 
buted.  Before  deducting  directoi-s'  remuneration,  excess 
profits  duty,  and  income  tax,  profits  have  risen  as  foUowls 
and  the  dividends  slinwn  have  b?en  paid  f>n  the  Ordinal-}- 
shares  :  — 

Yearto  April— 1914  1918  1916  1917  1918       Averaie 

Pioflt  ..    £15.359       £15,602       £13,914       £17,724       £23,658       £17,249 
Ord.div.       8}%*  8i%«  7i%t  8i!%t  10%t 

•  Free  of  tax.  t  Subject  to  taT. 

The  directors  estimate  that  the  employment  of  the  new 
capital  wiU  result  in  additional  profit  enabling  the  Com- 
pany to  pay  dividends  on  the  Ordinary  shares  of  at  least 
10%  per  annum.  To  do  this,  however,  £27,500  would 
need  to  be  distributed.  Under  the  articles  of  associa- 
tion holders  of  Preference  and  Ordinary  shares  are  not 
entitled  to  vote. 

HENRT  BOSTON  AND  SONS,  LIMITED. 

^^'ithout  reckoning  on  the  continuance  of  the  specially 
prosperous  conditions  under  which  leather  merchants' 
and  tanners'  businesses  have  been  conducted  during  the 
War,  there  seems  to  be  sufficient  Security  and  margin  of 
pi-ofit  for  adverse  contingencies  behind  the  sum  required 
for  the  150,000  7%  Cumulative  Preference  shares,  which 
tliis  Tompany  has  offered  for  subscription  this  week,  to 
make  them  an  attractive  industrial  investment  of  some- 
what .speculative  character.  At  present  the  issued  capital 
consists  of  £257,500,  in  157,500  7%  Cumulative  Prefer- 
ence shares  and  100.000  Ordinary  sliares  of  £1  each  and 
no  Debentures.  The  issue  of  additional  150,000  Prefer- 
ence shares,  offei-ed  at  par,  is  made  to  provide  the  cost 
of  proposed  extension  of  the  pro(^ent  tannery  and  tJie 
erection  of  a  new  tannery,  and  for  further  working 
capital.  The  effect  should  be  to  extend  the  busine-ss  and 
increase  the  earning  power.  Before  allowance  for  income 
tax  and  excess  profits  duty,  profits  of  the  last  four  yeai-s 
h.ive  fluctuated  as  follows:  — 


1915  1916  1917  1918  Avcra-e 

£38,568  £115,181  £100,274  £62,344  £76,591 

The  annaiut  required  to  pay  the  cumulative  dividend  of 
7%  upon  the  Preference  sliare  capital,  including  the  new- 
issue,  is  £21,525,  and  it  is  a  good  point  that  the  articles 
of  association  of  the  Company  are  to  be  altered  so  as  to 
limit  the  dividend  on  the  Ordinary  shares  to  10%  iu  any 
one  year  until  the  Company's  reserve  funds  shall  liave 
amounted  to  a  sum  of  £100,000.  The  present  amount  of 
the  reserve  fund  is  not  stated,  nor  are  figui-es  given  of  tax 
paymentb  or  liabilities.  The  reduction  of  the  etcess 
profits  tax  to  40%  seems  likely,  however,  to  pro^e  a 
favourable  factor. 
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LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK  LTD. 


HEAD  OFFICE :  71,  LOMBARD  STREET,  E.C.  3. 


CAPITAL  SUBSCRIBED 

£55,962,850 

CAPITAL  PAID  UP     - 

8,954,056 

RESERVE  FUND- 

9,000,000 

DEPOSITS,&c.    - 

267,966,438 

ADVANCES,  &c. 

81,072,134 

FRENCH    AUXILIARY: 

LLOYDS  BANK  (FRANCE)  AND 
NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 


Iniritstrial  Companm, 

COURT  LINE,   LIMITED. 

Issued  Capital  :    £485,000,  io  £1  Shares. 

steam-  Surplus 

Net  Added  to  Garry-  ships.  Liquid 

Tea  r               Profit}      ,-Ord.  Div ,  Eeseries  Torwd.  &c.  Assets. 

£  £            ^  £  £  £  £ 

1914  ...    22,975  26,767   10  —  14,358  197,197  271,4S0« 

1915  ...   107,906  65,826   16  43,660  12,978  240,000  480,868* 
1916(a)  ...   202,716  97,000   20  71,000  47,694  768,442t  668,244* 

1917  ...    94,170    48,600   10    60,000   43,363   648,686-f   713,914* 

1918  ...   109,539    68,200   12    60,000   34,702   806,»94t   788,666* 

*  Includes  book  valuation  of  fleet  and  mvestments  not  separately  shown  in 
1916,  1917  and  1918  accounts, 
t  Includes  investments. 

i  Net  profit  after  provision  for  income  tax  and  excess  profits  duty. 
(a)  Capital  increased  in  1916  by  issue  of  77,660  stares  at  21/0  per  share. 

When  a  Company's  accounts  are  rendered  in  such 
a  way  that  additions  to  reserve  funds  can  only  be  cal- 
culated by  'comparing  two  years'  balance  sheets,  and 
profits  are  struck  after  provision  of  unstated  amounts 
for  depreciation,  \yar  and  income  taxes  and  reserve,  it 
is  difficult  to  gauge  even  approximately,  and  quite 
impossible  to  gauge  accurately,  the  degree  of 
jjrogress  achieved.  So  it  is  with  the  Court  Line, 
Limited;  We  show  as  time  a  picture  as  possible  above, 
but  the  net  profit  figures,  though  adjusted  in  regard  to 
resei-ve  allocations,  probably  do  not  truly  reflect  the 
true  fluctuations  in  fortune.  The  Company  during 
1916  and  1917  lost  one  and  sold  two  of  its  fleet,  which 
at  end  1915  numbered  seven  vessels  of  53,010  tons 
deadweight.  If,  as  this  would  seem  to  imply,  only 
four  vessels,  totalhng  .30,850  tons,  earned  the  results  of 
1918,  they  must  have  been  very  profitably  employed. 
That  result,  iiTespective  of  addition  of  £60,000  placed 
to  resei-ves  and  presumably  representing  excess  insur- 
ance value  of  book  value  of  the  ship  sunk  in  1917,  was 
a  net  profit  of  practically  £50,000,  which  suffices  to 
raise  the  dividend  to  12%,  with  the  help  of  ±11,400 
from  tho  can-y- forward.  The  book  value  of  the  seven 
ships  at  end  of  1915  was  £240,000,  or  £4  10.s-.  per  ton, 
and  the  surplus  liquid  assets  plus  book  value  of  the 
vessels  totalled  £510,318.  'i'he  corresponding  items 
at  end  of  last  year — three  years  later — aggregate<l 
£788,556,  and,  taking  tho  four  ships  remaining  at  the 
same  figure  per  ton  as  tho  original  seven  vessels,  their 
book  Value  would  be  .£149,000,  included  with  invest- 
ments in  tlie  comprehensive  item  of  £905,894.  The 
surplus  li(|ui(l  assets  alone  at  end  1918  apparently 
•equalled  £637,01)0,  aft-er  provision  for  taxation  and  a 
bonus  dividend  of  10%.  Such  a  sum  as  this  should 
go  a  long  way  in  bringing  the  Company's  fleet  up  to, 
and  even  in  excess  of,  its  previous  status  and  size,  but 
presumably  the  directors  have  the  possibility  of  still 
bigger  development  in  mind,  for  it  is  pi-oposed  to  in- 


crease the  nommal  capital  of  the  Company  by  the 
creation  of  .300,000  new  shares.  There  is  no  int/ntion 
to  issue  these  shares  hnmediately,  but  if  and  when  it  is 
deemed  advisable  they  ^^i\\  be  offered  to  shareholders 
in  proportion  to  their  holdings.  The  ijrice  of  the 
existing  £1  shares  is  35,s.  6;/. 

DENNY,   MOTT  AND  DICKSON. 

ssued  Capital:    £300,000,  in  20,000  Preierred  Ord.    flO  Shares 

and  10,000  Oid.  ilO  Snares. 

Added 
Ord.  to       Carry 


Year 

to  Net 

Mar.  31  I'rofltt 

£ 

61,307 

06,389 

117,443 

&li,819 

54,044 


1915 
1916 
1917 
1918 
1919 


Pref. 
,-Div.-, 

£  % 
20,000  10 
23,000  11 
36,000  18 
20,000  10 
24,000     12 


, — Div. 

^  % 

14,000  14 

16,000  16 

30,000  30 

14,000  14 

18,000  IS 


Ecscrve  forward    Stacks 


£ 

26,000 
25,000 


£ 

2,988 

6,378 


26,000    30,821 
—  61,640 

0,000    11,634 


£ 

228,007 
326,934 
417,364 
132,033 
142,292 


Suiplas 
Liquid 
Assets* 

£ 
269,230 
204,374 
161,353 
467,674 
467.628 


•  KxcluJiEg  stocks  and  resene  for  bad  and  doubtful  debts 
bad  tudtuSTb.^  """"  '"°"'^'  ""'^  ""^  '•'""-'  ^=^--  --l  I'^-d-g  'or 

The  restrictions  on  the  hnport  of  timber  having 
lecently  been  removed  interest  attaches  to  the  position 
and  prospects  of  this  Company,  which  is  one  of  the 
few  timber  merchant  concerns  whose  shares  are 
pin-clmsable  on  tlie  Stock  Exchange.  In  the  year 
just  ended  trade  was  also  restricted  by  Govern- 
ment control.  Nevertheless,  the  profit  earned  suffices 
to  cover  an  increase  in  dividends,  and  it  is  proposed  to 
pay  Preferred  Ordinary  shareholders  12%  for  the  year 
against  10%  for  1917-18,  and  0rdinar7  shareholders 
lb%,  in  comparison  with  14%.  However,  to  enable 
£.jU,000  to  be  placed  to  reserve  the  carry-forward  has 
to  be  encroached  upon  to  the  extent  of  £40,000.  A 
year  ago,  when  smaller  dividends  were  proposed, 
nothing  was  placed  to  reserve,  but  the  carry-forward 
was  increased  by  £21,000.  Financially  the  Company's 
position  is  a  veiy  strong  one.  True,  the  value  of  its 
stocks  at  March  31  last  was  only  £142,292,  against 
£417,364  two  years  previously,  but  with  importation 
allowed  now  that  deficiency  can.be  made  good  the 
requisite  capital  resom'ces  being  in  hand. 

At  March  31  surplus  liquid  assets  amounted  to 
£467,628,  and  together  with  value  of  stocks  totalled 
a  sum  more  than  double  the  issued  share  capital 
of  £300,000.  The  reseiTe  fund  now  amounts  to 
£300,000,  and  it  is  proposed  to  capitalise  £200,000 
of  this  into  6%  Cumulative  Preference  shares,  which 
will  be  distributed  to  Ordinary  and  Preferred  Ordinaiy 
shareholders  registered  on  May  5,  1919,  in  the  pro- 
portion of  one  Preference  share  for  every  two  Preferred 
Orchnaiy  shares,  and  one  for  each  Ordinary  share  held. 
Tlie  Ordinary  shares  are  quoted  at  about  £27,  and  the 
Preferred  Ordinary  at  about  16i,  both  cum  rights. 
.-Vt  these  prices  tlie  capitalisation  is  £600,000,  whereas 
at  March  31  the  value  of  stocks  and  surplus  liquid 
assets  totalled  £610,000.  In  vjew  of  the  shortage  of 
tunber  and  the  gi-eat  demand  expected  in  connection 
with  buildino-  and  reconstruction  work  the  Company 
appears  likely  to  continue  to  do  well. 

JOSEPH  TRAVERS  AND  SONS,  LIMITED. 

Issued  C   apiial :  £325,C0O  in  12,500  5%  Cum.  Pref-  £10  shares 

and  200,000  Ordinary  £1  shares.  Debentures :    £100,000  4%  Uort. 

■\  Sniplufl 

Depre.     Deb.&    Pref.        Oni.       Sundry  Carry-  Uquiri 

Tear  to  Profit     &c.    Loan  int.  Div.    /-Div.—,    Alloctns.  forwd.    Stocks   Aescte* 

Jan  31        ££  £££'y£  £  £  £ 

1916...    87,541    14,657      11,886   6,250   20,000  10    36,000    18,212   330,800   152,196 

1910...  133,648   23,204     17,446   0,250   20,000  10    80,000    22,166   449,462    133,710 

1917.. .119,676*    9,529      18,185   6,250   20,000  10    73,303    24,138   489,146   192,912 

1918... 161,379*    0,873      10,108    6,250   30,000  15    98,006    26,163    681,080     63.276 

1919...    96,111*    7,031      16,669    6,260   30,000  15    40,361    21,994   369,148   296,(184 

•  After  provision  for  excess  profit  duty  .and  de)irx?ciation. 

The  considerable  fall  shown  in  fhe  jtrofits  of  this 
wholesale  grocery  firm  in  tho  year  ended  Jainiai-y  31 
must  be  read  in  conjunction  with  tho  sharp  diminution 
in  tiie  value  of  stocks  and  consequent  very  satisfactory 
improvement  in  cash  a.ssets.  Notwithstanding  the 
36%  reduction  in  the  profit  the  margin  over  after 
paying  15%  on  tho  Ordinary  shares  was  more  than 
equal  to  the  amount  of  the  dividend.  The  reserve 
funds  now  total  £261,566,  against  £55,000  on 
January  31,  1914.  The  4%  Debentures  are  quoted 
at  approxinialely  70,  tho  5%  Cumulative  Preference 
£10  shares  at  £8,  and  the  Ordiuiiry  £1  shares  at  33.'. 
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Schenectady,  N.  Y..  April  15,  1919. 
To   the  StocJchnhlers  of    the  General  Electric   Companij. 

The  value  of  orders  received  bv  vour  Company  in  the 
year  1918  was  $234,134,037,  compared  with  $246,778,491  for 
1917.  A  considerable  portion  thereof  was  represented  by 
contract.?  with  the  United  States  Navy  Department.  The 
time  and  energies  of  many  of  your  officers,  engineers  and 
experts  have  been  devoted  to  work  of  a  distinctly  national 
character,  and  every  departme\it  and  facility  of  the  Com- 
pany have  at  all  times  been  at  the  service  of  the  Government 
throughout  the  period  of  the  War. 

In  order  to  expedite  the  completion  of  Government  and 
other  contracts  essential  to  the  prosecution  of  the  War,  your 
Company  was  forced  to  make  hea\-y  expenditures  for  addi- 
tional manufacturing  facilities,  which  are  further  referred 
to  on  page  5.  As  a  result,  the  rate  of  production  had  reached 
the  highest  point  in  the  Company's  history  when  the  armistice 
was  signed  on  November  11.  1918.  The  cessation  of  hostilities 
resulted  in  suspensions  and  cancellations  of  orders,  esti- 
mated, at  the  date  of  closing  the  accounts,  at  $50 .000, 000. (.0, 
leaving  a  balance  of  approximately  $80,000,000.00  of  unfilled 
orders  at  the  end  of  the  year. 

The  amount  of  sales  bi'.ied  was  $216,815,277.53,  an  increase 
of  $19,888,959.74  over  the  year  preceding. 

S2S,3:5,755  GO 
4,fiOG,316  38 

S32,9S2,070  98 


The  total  factory  floor  space  iu  recent  years  has  been  as 
follows : — 


Square  Feet. 

Square  Feet. 

7,000,000 

1914 

14,840,000 

7,180,000 

1915 

14,830,000 

8,530,000 

1916 

16,300,000 

9,770.000 

1917 

17,673,000 

12,160,000 

1918 

19,681,000 

13,900,000 

The  net  result  was  a  profit  of ; 

To  which  was  added  iiicomefrom  other  sources  amountiu?  to.. 


Total  net  income 

Less:  Interest  on  debentures S571.644  96 

Interest  and  discount  on  not«s  payable      ...    1,?05,443  72 


AvaiLible  for  federal  taxes  and  dividouds 

Pede-al  incon'e  it  excess  profits  taxes  estimated  813,500,000  00 

Dividends  paid  in  cash 9,165,632  34 


2,377,088  68 
$30,604,982  30 


22,665,622  34 
J7,939,359  96   I 


Surplus  for  the  year      

The  expfenditures  for  additional  land,  buildings, 
machinery  and  other  equipment  aggregated  $21,593,996.90. 
As  these"  facilities  were  required  for  the  manufacture  of 
apparatus  and  supplies  urgeutly  needed  in  the  prosecution 
of  the  War,  it  was  imperative  that  they  be  provided  with 
the  least  possible  delay,  and  under  circumstances  which  made 
economy  of  construction   impossible. 

In  view  of  the  fact  that  a  |Xirtion  of  the  recent  addi- 
tions to  manufacturing  facilities  will  for  a  considerable  time 
be  unused,  and  having  regard  to  the  high  cost  of  such 
additions,  the  sum  of  "$15,224,162.54  has  been  written  off 
the  plant  account,  and  $3,186,792.94  will  be  included  in  the 
cost  of  unfinished  contracts. 

Of  the  total  of  $18,410,955.48,  the  sum  of  $1,918,702.71 
was  charged  against  the  general  plant  reserve,  leaving  an 
increase  of  $51^101.744. 13  in  the  book  value  of  plant  and 
equipment,  as  follows  : — 


Gross  Book 

Value. 

S 

43,146,508  68 

31,810,044  97 

1,900,750  13 

8,083,396  19 


General  Plant 

Eeserve. 

S 

16,061,826  06 

16,864,666  34 

1,900,749  13 

3,083,395  19 


Net  Book 

Value. 

$ 

28,084,772  63 

16,956,379  63 

1  00 

1  PO 


Eeal  estate  and  buildings 

Machinery  

Patterns       

Furniture  and  fixture 

Total  79,940,789  97       36,900,636  71       44,040,154  2j 

On  January  31,  1893,  the  book  value  of  the  manufacturing 


Iilanta  was 

During  the  twcnty-flve  years  ended  December  31,  1917,  ad- 
ditional expenditures  were  made  aggregating         

Expended  during  the  year  1918  

Total  

Written  ofl  or  carried  to  "  General  plant  reserve  "  during  the 
twenty-six  years  

Book  value  of  all  plants,  December  31, 1918 


$3,958,528  21 

110,955,804  61 
21,593,996  90 

$136,508,329  72 

92,463,176  46 

$44,040,164  26 


1908 
1909 
1910 
1911 
1912 
1913 


The  increased  prices  of  material  and  much  higher  labour 
costs  h.Ave  resulted  in  increasing  the  inventory  accounts. 
After  providing  proper  reserves  and  making  adjustments  in 
recognition  of  the  decrease  in  market  prices  since  November 
1918  the  inventories  in  factories,  di.strict  warehouses  and 
consignment  stocks  are  carried  at  $88,305,680.71,  an  increase 
of  $6,454,369,95  as  compare<l  «ith  1917, 

Customers'  accounts  and  notes  receivable  have  been  care- 
fully valued  in  accordance  with  the  usual  practice,  and,  after 
alloudng  for  necessary  reserves,  are  carried  at  $41,548,588.34, 
an  increase  of  $3,141,695.26  over  the  amount  shown  in 
December  1917. 

The  book  value  of  investment  securities  is  $40,830,213.46, 
an  increase  of  $3,481,605,00  as  compared  with  December  31, 
1917,  The  principal  increases  represent  the  balance  of  your 
Company's  investment  in  Liberty  Bonds  and  in  the  capital 
stock  of  the  Edison  Electric  Appliance  Company,  Inc, 

Advances  to  subsidiary  companies  have  been  increased 
chiefly  by  advances  to  the  LawTence  Park  Realty  Company, 
of  Erie,  Pa.,  made  at  the  request  of  the  Government  for  the 
purpose  of  erecting  houses  for  the  increased  force  of  work- 
men engaged  on  contracts  with  the  Navy  Department.  The 
Government  co-operated  by  a  loan  to  your  Company  of 
$1,000,000.00  of  the  required  amount,  to  be  liquidated  within 
ten  years. 

The  Government  has  also  advanced  to  your  Company 
$500,000.00  as  part  of  the  cost  of  power  and  transporta- 
tion facilities  in  the  city  of  Erie,  urgently  needed  for  the 
production  of  machinery  and  apparatus  for  the  Navy.  This 
sura  your  Company  in  turn  loaned  to  the  public  utility 
companies  of  Erie,  receiving  their  obligations  therefor.  The 
total  of  your  Company's  debt  to  the  Government  is  thus 
$1,500,000.00,  as  shown  in  the  balance  sheet. 

In  order  to  provide  additional  facilities  for  the  manu- 
facture of  incandescent  lamps,  your  Company  has  leased  the 
Sandusky  works  of  the  Libbey  Glass  Company,  with  contract 
to  purchase.  Pursuant  to  the  terms  of  the  contract,  the 
General  Electric  Company  has  deposited  with  a  trustee  its 
5  per  cent.  Debenture  bonds  of  the  par  value  of  $2,265,000.00, 
as  shown  in  the  balance  sheet. 

The  patent  account  is,  as  heretofore,  carried  at  a  net 
value  of  $1.00,  that  proportion  of  the  actual  cost  which 
represents  the  unexpired  life  of  patents  and  franchises  being 
offset  by  a  reserve  of  like  amount. 

At  the  close  of  the  year,  after  careful  consideration,  the 
Board  of  Directors  decided  that  the  interests  of  your  Com- 
pany would  best  be  served  by  segregating  its  investments  and 
activities  in  foreign  countries  in  manufacturing,  selling, 
engineering  and  utility  enterprises,  &c.,  and  transferring  them 
to  a  separate  company.  For  this  purpose  the  International 
General  Electric  Company,  Inc.,  was  organised  in  January 
1919.  It  will  at  once  take  over  the  investments  and  con- 
duct the  activities  above  described  in  all  foreign  fields.  Mr. 
Charles  Neave,  a  valued  member  of  your  Company's  legal 
staff,  has  been  elected  Chairman  of  the  Board  of  the  new 
International  Company.  l\Ir.  Gerard  Swope,  formerly  Vice- 
President  of  the  Western  Electric  Company,  has  been  elected 
President,  and  Mr.  M.  A.  Oudin,  for  many  years  Manager 
of  the  Foreign  Department  of  the  General  Electric  Com- 
pany,  has    been   chosen   as   Vice-President.      The  offices  of 
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the  Company  will   be  located   at  120  Broadway,  New    Yuii 
City. 

In  the  year  1918  dividends  were  declared  as  follows  : — 

Cash  dividends,  8%  (2%  quarterly)  S9,166,622  34 

Stock  dividends,  4%  (2%  semi-anuually)  4,587,398  00 


$13,763,020  34 


The  outstaudins;  capital  stock  of  your  Company  has  been 
increased  from  $101,512,500.00  to  ■$115,874,800.(X)  in  the 
following  manner  : — 

Subscriptions  by  shartholdei^s  in  J.anuary,  191S,  at  par,  on 
the  basis  of  one  additionul  share  for  each  ten  shares  then 


outstanding 


Amounts  of  the  -emi-aunual  stock  dividends  of  January  15 


...510,061,218  00 


and  July  15,191s 
Increase 


4,301,082  00 
...814,362,300  00 


Of  the  employees  of  the  Company,  8,421  joined  the 
military  or  n^val  forrfi.s  of  the  United  States  during  the 
war.  Of  these,  1,880  have  already  returned  and  have  been 
reinstated.  All  returning  employees  honourably  discharged 
from  military  or  naval  service  have  be'en,  or  will,  whenever 
possible,  be  re-employed,  an-d  when  so  re-employed  will  be 
held  to  have  been  continuously  in  the  service  of  the  Com- 
pany ill  regard  to  participation  in  pension  and  otJier  benefits. 

The  customary  certificate  of  the  chartered  accountants, 
testifying  to  the  correctness  of  the'  published  financial  state- 
ments will  be  found  in  the  next  column. 

The  devotion  of  the  employees  in  all  branches  of  your 
Company's  service  during  the  strain  and  high  pressure  of 
war-time  demands  is  worthy  of  high  praise,  and  the  Board 
of  Directors  cannot  conclude  this  report  without  makin.; 
grateful  acknowledgment  of  their  splendid  co-operation. 
By  order  of  the  Board  of  Directors. 

C.  A.  Coffin,.  Chairman  of  the  Board. 


CONDENSED   BALANCE   SHEET,  December  31,  1918. 

ASSETS. 

Fixed  nvestments: 

Manufacturing     plant,     including     laud, 
buildings  and  machinery  S79,940,789  97 

Las  :     General   plant  re- 
serve            35,900,635  71 


Net  book  value        

Real  estate,  buildings,    warehouses,  &c., 

other  than  manufacturing  plants 
Furniture  and  appliances  (other  than  in 

factories)     ...         

Patents  and  franchises   ...      $4,304,973  17 
Less  reserve        4,304,972  17 


$14,040,184  26 


1  00 


1  00 


Investment  securities : 

Stocks,  bonds  and  other  securities 

Current  assets : 
Merchandise — atfactories     S7I,841,20S  37 
— at    district    otTices,    in 

transit,  on  consignment, 

,&c 16,464,472  34 


$44,718,621  95 
40,330,213  46 


Installation  work  in  progress 
Notes  and  accounts  receivable 
Advances  to  subsidiary  companies 

4J%  U.S.  Treasury  Certificates    

Deterred  charges  to  income  

liibbey  Glass  Company  contract  Cper  contra) 
Cash 


$88,305,680  71 
6,626,303  68 
41,548,688  34 
7,997,688  95 
7,600.000  00 
4,410,345  72 


156,288,r07  40 

2,265,000  00 

24,010,024  43 

$263,106,667  23 


LIABILITIES. 


Debenture  bonds  : 

3J%  series  of  1902  

5%     „         „     1912  

Bonds  deposited  under  Libbey  Glass  Com- 
pany contract  (J^er  contra)    ... 
Notes  payable  : 

C%  notes,  maturing  July  2,  1920 

6%  notes, maturing  December  1, 1919  J ... 

Current  liabilities : 

Accounts  payable 

Accrued  ta.xes,  cstunated  

Accrued  interest  pay.able 

Dividend  payable  January  l.i,  1910  (cash) 

United  StatesGoTornment  Loan 

Advance  payments  on  contracts 

Dividend  payable  January  15,  1919,  in  stock 

Capital  stock  Ls.sued 

General  reserve  ...  

Surplus : 

At  January  1,  1918  

Added  during  year  


$2,047,000  00 
10,000,000  00 


$15,000,000  00 
10,000,000  00 

$9,716,157  14 

15,1199,184  65 

284,268  72 

,316,472  00 


$12,047,008  00 
2,265,000  00 

25,000,0»0  00 


27,410,032  51 

1,500,000  00 

22,336,561  27 

2,316,472  00 

116,874.800  00 

6,100,000  00 


Less  :  4%  dividends  paid  in  stock 


$49,898,099  49 
7,939,359  96 

$57,838,069  46 
4,687,398  00 


63,260,661  46 
$208,106,667  23 


CONDENSED  PROFIT  AND  LOSS  ACCOUNT. 
December  31, 1918. 

Net  sales  billed  $216,815,277  63 

Less :     Cost  of  sales  billed,  iueiuding  all  operating,  main- 
tenance and  depreciation  charges      188,439,521  93 


Sundry  Income ; 

Interest  and  discount 
Income  from  securities 
Sundry  revenue 


Net  income  

Less:  Interest  on  debentures 

Interest  and  discount  on  notes  payable 


Less  :  Federal  income  and  excess  profits  taxes, 
estimated         

Pi'ofit  available  for  dividends 
Less:  8%  cash  dividends       

Surplus  for  the  year 
Surplus,  January  1,  1918        


Less  :  4%  dividends  payable  in  stock 
Total  surplus        


$2,112,279  69 

2,.S25,7S1  95 

168,263  84 


$571,644  96 
1,805,443  72 


$28,376,756  60 


4,606,315  38 

$32,982,070  98 

2,377,088  68 

$30,604,982  30 

13,500,000  OO 

$17,104,982  30 

$9,165,622  34 

57,939,359  96 

49,898,699  49 

57,838,059  45 

4,587,398  00 

$53,250,661  43 


IN    MEMORIAM. 


SYLVANU.S  L.   SCHOONMAKEB. 

On  August  18,  1918,  your  Company  suffered  a  grievous 
loss  in  the  death  of  Mr.  Sylvanus  L.  Schoonmaker,  a  valued 
member  of  the  board  of  directors  since  1907.  At  a  meeting 
of  the  board  held  on  September  13,  1918,  the  following 
resolution  was  adopted  : — 

"  Whereas  Mr.  Sylvanus  L.  Schoonmaker,  for  many  years 
esteemed  member  of  this  board,  recently  passed  away,  it 
was,   upon  motion    duly   seconded, 

"Resolved  that  the  directors  of  this  Company  do  hereby 
record  their  appreciation  of  the  valuable  services  rendered 
by  Mr.  Schoonmaker  to  the  Company,  their  admiration  of 
the  ability  and  wisdom  displayed  by  him  as  a  director,  the 
affection  with  which  they  regarded  him  because  of  his  fine 
personal  qualities,  and  their  deep  regret  at  his  loss. 
"  It  was  further 

"Resolved  that  the  sympathy  of  this  board  be  extended 
to  Mr.  Schoonmaker's  family,  to  whom  the  Secretary  shall 
transmit  copies  of  these  resolutions." 

^larwick,   Mitchell,   Peat  &    Company, 
Chartered    Accountants, 

79  Wall  Street,  New  York,  April  3,  1919. 
To  the   Board   of  Directors  of   the 
General    Electric   Company, 
120  Broadway,   New  York. 

Dear  Sirs, — We  have  examined  the  books  and  accounts 
of  the  General  Electric  Company  for  the  year  ended 
December  31,  1918,  and  hereby  certify  that  the  condensed 
pi'ofit  and  loss  account  and  balance  sheet  are  in  accordamce 
with  the  books,  and,  in  our  opinion,  correctly  record  the 
results  of  the  operations  of  the  Company  for  the  year  and 
the  condition  of  its  affairs  as  at  December  31,  1918. 

We  have  verified  the  cash  and  securities  by  actual  count 
and  inspection  or  bj'  certificates  which  we  have  obtained 
from  the  depositaries.  The  valuations  at  which  the  invest- 
ment securities  are  carried  have  been  approved  by  a  Com- 
mittee of  the  board  of  directors',  and,  in  our  opinion,  are 
conservative.  Our  audit  has  not  included  the  examination 
of  the  accounts  of  companies  which  are  controlled  through 
.stock  ownership,  but  balance  sheets  of  these  companies 
have  been  submitted  to  us. 

We  have  scrutinised  the  notes  and  accounts  receivable, 
and  are  satisfied  that  full  provision  has  been  made  for 
possible    losses   through    bad   and   doubtful   debt*. 

Tho  merchandise,  work  in  progress,  and  materials  and 
supplies  on  hand  at  December  31,  1918,  are  based  on  book 
figures,  other  than  the  more  important  raw  materials  which 
were  inventoried  at  all  factories  and  the  materials  at  the 
Sprague,  National  and  Edison  Lamp  Factories,  and  district 
offices,  certified  inventories  for  which  were  submitted  to 
us.  We  have  satisfied  ourselves  that  the  book  figures  are 
conservatively  stated,  and  at  or  bvlow  cost  price,  after 
applying  adjustments  to  cover  reductions  in  market  prices 
of  the  principal  raw  materials,  and  that  the  certified  inven- 
tories have  been  taken  in  a  careful  manner,  that  they  have 
been  valued  at  or  below  cost  price,  and  that  full  provision 
has  been  made  for  old  or  inactive  stocks.  Provision  has 
also  been  made  for  possible  allowances,  or  additional 
expenditures  on  recently  completed  contracts  and  on  instal- 
lation work  in   progress. 

Expenditures  capitalised  in  the  property  and  plant 
accounts  during  the  year  were  properly  so  chargeable  as 
repre.sentiiig  additions  or  improvements.  Ample  provision 
has  been  mado  in  the  operating  accounts  for  repairs,  re- 
newals, and  depreciation,  as  also  liberal  reserves  for  con- 
linueiicies.  Yours  truly, 

Mahwick,  Mitchell,  Pkat  &  Co. 


862 


THE     STATIST. 


[May  10,  1919. 


MEETINGS 


OF    I>UBi:,IC    COAfPANIESS. 


FRIENDS'    PROVIDENT    INSTITDTION. 

The  eighty-sixth  annual  general  meeting  of  the  Friends' 
Provident  Institution  was  held  on  May  9  at  the  Great 
Eastern  Hotel,  Bishopsgate,  Mr.  Alfred  Holmes  (the  Chair- 
man) presiding. 

Change  oJ  Name.^New  London  Offices. 
Immediately  before  the  annual  meeting  a  special  meeting 
of  the  members  of  the  Institution  was  held  for  the  purpose 
of  making  certain  changes  in  the  rules.  These  alterations 
included  giving  the  directors  power  to  change  the  name  of 
the  Institution  from  the  "Friends'  Provident  Institution" 
to  "  Friends'  Provident  and  Century  Life  Office  '' :  to  remove 
the  head  office  of  the  Institution  from  Bradford  to  London; 
and  the  creation  of  a  joint  head  office  in  Edinburgh.  The 
Chairman  announced  that  for  t)ie  headquarters  in  London  the 
building  42  Kingsway  had  been  acquired,  and,  with  a  view- 
to  futui-e  development,  the  premises  in  the  rear  of  that 
building  had  also  been  bought  (No.  63  Lincoln's  Inn  Fields). 
The  change  in  the  name  and  the  removal  of  the  head  office 
to  London  will  probably  not  be  made  until  later  in  the  year. 

Advantages  of  the  Amalgamation. 

In  moving  the  adoption  of  the  repent  and  accounts,  the 
Chairman  said  that  since  the  la.st  annual  meeting  of  the 
members  of  the  Institution  very  important  events  had  taken 
place.  The  union  of  the  interests  of  the  Institution  and  the 
Century  Insurance  Company,  made  possible  through  the 
acquisition  by  the  Institution  of  the  whole  of  the  proprietary 
interest  in  the  Centurj-,  was  the  outstanding  feature  of  the 
year.  By  one  step  the  Institution  had  been  developed  into 
an  office  with  a  widespread  organisation  producing  a  greatly 
increased  volmne  of  new  business  of  excellent  quality.  Im- 
portant new  sources  of  profit  had  been  secured,  without 
adversely  affecting  those  characteristics  which  had  given 
the  Institution  its  reputation  as  a  mutual  life  office  of  high 
bonus-earning  capacity.  The  commercial  developments  ot 
recent  years  had  indicated  the  need  of  a  change  in  the 
former  methods  of  conducting  the  affairs  of  purely  life 
offices.  Their  connections  were  exposed  to  a  policy  of 
insidious  sapping  by  the  representatives  of  comjxjsite  in- 
surance companies  undertaking  that  class  and  in  addition 
other  classes  of  insurance.  The  consequent  loss  of  business 
to  the  purely  life  office  did  not  arise  from  a  comparison 
of  the  life  assurance  benefits  obtainable.  The  convenience 
of  placing  all  transactions  of  a  somewhat  similar  character 
through  one  office,  instead  of  having  dealings  with  different 
insurance  offices  for  different  kind,s  of  insurance,  veas  appre- 
ciated by  the  public.  Frequently  such  considerations  ob- 
scured, if  they  did  not  outweigh,  the  intrinsic  merit  of  the 
mutual  life_  office.  This  competitive  pressure  had  been 
felt  for  many  years  past  by  purely  life  offices  generally. 
As  the  result  of  an  exhaustive  survey  of  conditions  and 
future  prospects  definite  action  appeared  to  be  advisable, 
and  in  the  ^•iew  of  the  directors  there  were  two  feasible 
solutions  of  the  problem  open  to  the  Institution,  namely  : — 

(1)  To  form  a  company  undertaking  classes  of  insurance 
other  than  life  to  work  in  close  alliance  with  the  institu- 
tion, or 

(2)  To  negotiate  an  alliance  with  a  well-established  com- 
posite insurance  company,  and  by  acquiring  a  controlling 
interest  in  its  share  capital  to  ensure  the  satisfactory  work- 
ing of  the  alliance  and  secure  to  the  Institution  the  profit 
arising  from  insurances  introduced  to  such  composite  insur- 
ance company  by  the  Institution's  members. 

Experience  had  shown  the  first  method  to  be  of  a  some- 
what speculative  character.  The  second  method — an  invest- 
ment in  tlie  shares  of  an  established  company — ^was  free  from 
this  objection,  subject  to  a  suitable  price  being  arranged. 
After  full  consideration  of  the  subject  the  directors  decided 
to  proceed  under  the  second  alternative,  and  the  alliance 
with  the  Century  Insurance  Company  was  the  result.  The 
arrangement,  when  announced,  caused  much  interest  in  the 
financial  and  insiu-ance  world,  giving  rise,  as  the  opening  up 
of  new  paths  always  did,  to  considerable  comment.  More- 
over, it  was  interesting  to  observe  that  since  the  action 
of  the  Friends'  Provident  Institution  was  taken  one  life  office 
after  another  had  given  indications  of  the  intention  to  extend 
its  interests  to  general  classes  of  insurance. 

First  Combined  Re''ort. 

It  afforded  the  directors  pleasure  to  submit  their  first 
report  subsequent  to  the  taking  ot  the  step  referred  to,  and 
it  would  be  seen  that  the  resiiHs  of  the  past  year  showed 
the  beneficial  influence  of  the  new  conditions.  It  was  desir- 
able to  issue  the  accounts  of  the  institution  in  conjunction 
with  those  of  the  Century,  and  it  would  be  observed  that  the 
concluding  date  of  the  financial  year  was  December  31, 
instead  of  Novenil>er  20.  He  hoped  the  members  would 
appreciate  the  new  form   in  which  the  reixirt    was  presented 


and   the     extended    information    given    of    the    in.slitution'fe 
interests. 

New  Business!. 

The  new  business  for  the  financial  period  (one  year  and 
41  days)  ended  December  31,  1918,  retained  by  the  institution 
at  its  own  risk  was  £763,794,  as  compared  with  £270,152,  an 
increase  of  £493,642.  £58,848  of  this  increase  was  accounted 
for  by  the  improved  productivity  of  the  institution's  organi- 
sation and  the  longer  period  included,  and  £434,794  was 
obt.ained  from  the  Centui-y  by  reassurance  in  accordance  with 
an  agreement  between  the  two  offices.  The  combined  new 
business  of  the  two  offices  for  the  calendar  year  1918  was 
£120,000  in  excess  of  the  combined  figures  for  1917.  The 
working  together  of  the  two  offices  had  undoubtedly  been' 
beneficial  to  both.  The  life  premium  income  of  the  institu- 
tion had  inci-eased  by  almost  £45,000.  The  gross  rate  of 
interest  had  jirogressed  to  £5  2.s.  lOrf.  per  cent.,  as  compared 
with  £4  18.«.  3(/.  for  1917.  In  the  meantime  the  income  tax 
had  been  increased  from  5s.  to  6.«.  in  the  £,  but  nevertheless^ 
the  rate  of  interast  after  deduction  of  the  tax  had  risen  by 
l.«.  Zd.  per  cent,  to  £3  17,«.  Bd.  per  cent.,  which  gave  a  clear 
margin  of  17,«.  8rl.  per  cent.,  as  compared  with  the  net  interest 
rate  of  3  per  cent,  assumed  in  the  actuaria'l  valuation. 

Favourable  Uortalit;  Experience. 

Notwitlistanding  war  claims  niunbering  30  for  £23,726' 
(including  bonuses)  and  influenza  claims,  tlie  mortality  experi- 
ence of  the  institution  continued  to  be  favourable  and  to 
furnisli  a  substantial  contribution  to  profits.  The  actual' 
number  of  deaths  under  whole  life  and  endowment  assuranjces 
(including  war  claims)  for  the  year  and  41  days  ended 
December  31,  1918,  was  only  about  80  per  cent,  of  the  number 
expected  by  the  British  offices  mortality  table.  Excluding 
war  claims  the  ratio  of  the  number  of  actua'l  to  expected' 
deaths  was  reduced  to  about  65%. 

Valnaticn  of  Assets. 

Tliey  had  this  year  increased  the  stringency  of  the  valua- 
tion of  their  assets  in  one  important  respect.  In  no  instance' 
had  a  security  quoted  on  the  Stock  Exchange  been  valued  at 
more  than  the  lower  of  the  two  prices  quoted  as  at  Decem- 
ber 31,  1918,  while  the  considerably  lower  prices  at  which 
many  stocks  stand  in  the  institution's  books  had  been  main- 
tained. Ground  rents  and  certain  municipal  and  other  stocks: 
(unquoted)  have  been  valuetl  on  a  basis  calculated  to  yield 
6%  interest  and  upwai-ds.  It  is  gratifying  to  find  that  this 
year,  for  tlie  first  time  for  many  years  past,  there  is  no 
depreciation  to  provide  for.  The  rate  of  interim  bonus  had 
imder  the  conditions  stated  on  page  5  of  the  report  been- 
increased  to  25t'f.  per  cent,  compound,  as  compared  with  the- 
rate  of  20.«.  per  cent,  compound  applicable  to  1918.  The 
directors  would  again  consider  before  the  close  of  the  current 
year  whether  it  is  advisable  to  have  a  further  valuation  as 
at  December  31,  1919,  with  a  view  to  a  distribution  of  surplus 
for  the  period  which  woiild  have  elapsed  since  the  date  of 
the  last  valuation  on  November  20,  1917. 

The  directors  desired  gratefully  to  acknowledge  the  great 
assistance  they  and  the  institution's  officials  had  received 
from  many  members  during  the  past  year. 

The  report  and  accounts  were  imanimously  adopted. 

THE  NORTHERN  ASSURANCE  COMPANY.  LIMITED. 

Summary  of  7)roceeding-s  at  the  annual  general  meeting  held 
on  May  7,  1919,  at  the  Company's  office,  Aberdeen  : — 

The  C!hairman  pointed  out  that  the  accounts  before  the 
meeting  included,  for  the  first  time,  the  figures  of  all  the 
allied  companies  of  the  "  Northern,"  and  now  showed  its 
full  strength  and  progress.  The  assets  had  increased  from 
£8,600.000  in  1916  to  £15,000,000,  and  the  premium  income 
from  £2,000,000  to  £5,700.000.  The  fire  premiums  of 
£1,912,413  showed  an  increase  of  £215,588,  add  resulted 
in  a  profit  of  £304.349.  or  more  than  £100,000  in  excess 
of  any  jirevious  record.  The  accident  premiums  amoimted 
to  £469.145,  and  showed  an  underwriting  profit  of  £1CW,405. 
of  which  £32,000  had  been  retained  as  additional  reserve 
and  £7i2,4<35  carried  to  profit  and  loss.  Tlie  marine  account, 
which  included  the  figures  of  the  Indemnity  Mutual  Marine 
Assurance  Company,  now  occupied  the  pride  of  place  -with 
premiums  for  1918  'amounting  to  £3,019,707.  while  the  profit 
resulting  from  the  1917  account  had  enabled  the  sum  of 
£453,657  to  be  transferred  to  profit  and  loss.  The  new 
]ue  business  had  also  constituted  a  record,  1,101  policies 
having  been  issued  for  sums  assured  of  £577,013. 

The  total  luiderwriting  profit  of  the  Company  was  con- 
sequently over  £862,000.  and  the  interest  on  shareholders' 
funds  £206,000,  so  that  they  had  over  £1,000.000  to  deal 
witli  in  tlie  pmfit  .and  loss  account.  The  directors  had 
added  £200,000  to  the  fire  reserve  fund,  wliich  now  stood 
nt    £2,5.56,000.      £125,000   had    been    added    to    investment 
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reserve  to  cover  depreciation  on  the  uon-partieipating  life 
and  sh:n-<>[ioklei-s'  funds,  and  the  directors  had  written  off 
£300,000  from  the  amount  sUnding  in  the  books  for  tlie 
goodwill  of  the  acquired  companies.  They  now  propu.sfd 
to  pay  a  final  dividend  upon  the  Ordinary  shares  of  7s.  6d., 
less  Uix,  making  a  total  payment  of  12<?.  for  the  year,  aganift 
9s.  previous!)',  and  a  corresponding  further  dividend  of 
2s.  8.238rf.  per  share  upon  the  Six  Per  Cent.  Participating 
Preference  shares  in  accordance  with  the  terms  of  issue.  The 
total  pavments  on  account  of  Debenture  interest  and  Pre- 
ference and  Ordinary  dividend*  were  more  than  covered  by 
the  interest  received  on  the  shareholders'funds.  A  new  feature 
wRicli  was  likely  to  become  an  important  branch  of  tlie 
Company's  business  in  future  years  was  aviation  insurance, 
and  arrangements  liad  been  made  to  cover  the  various  risks 
of  a\Tation  under  expert  guidance. 


SCOTTISH  ONION  AND  NATIONAL  INSURANCE  CO. 

Mr.  Colin  Mackenzie  Bl.ack,  W.S.,  presiding  at  the  amuial 
meeting  of  shareholders  of  tlie  Company,  held  in  Edinburgh 
on  May  7,  after  referring  to  the  conclusion  of  the  War  and 
to  personal  losses  sustained  by  the  Company,  said  :  I 
appear  before  you  to-day  to  jn-eseut  the  greatest  report 
which  in  its  long  hist'Jry  the  Company  has  been  able  to 
pjodiue.  .  Whether  viewed  from  tlie  volume  of  turnover  or 
the  volume  of  profit,  no  accounts  of  the  past  have  ever 
appriwched  those  now  before  you.  I  will  touch  only  lightly 
■upon  some  of  the  salient   {xiiiits. 

The  Lite  Department. 
In  the  life  department  the  net  sums  assured  on  new  [luli- 
cies  exceed  those  of  the  previous  year  by  nearly  £174,000, 
and  tlie  net  premiums  on  these  show  an  increase  of  over 
£17,000.  While  the  claims  in  this  department  exteed  those 
of  the  previous  year  by  £58,000,  pirtly  due  to  war  losses 
and  partly  to  tie  influenza  epidemic,  these  are  within  the 
actuarial  expectation.  It  has  been  thought  wise  to  add 
£150,000  to  the  investment  reserve  fund  in  view  of  depre- 
ciation in  the  value  of  investments,  which  may  have  to 
be  provided  for  when  the  Company  makes  its  quinrjuennial 
investigation  at  the  end  of  the  current  year. 
File  and  Subsidiary  Acconnts. 
If  yon  turn  to  tlie  fire  account  you  will  find  tliat  tlie 
premiums  have  been  increased  during  the  year  by  £121.000, 
and  that  for  the  first  time  they  exceed  the  magic  million. 
The  profit,  including  interest,  has  increased  by  £63,000, 
and  there  is  carried  to  profit  and  loss  account  the  very 
substantial  sum  of  £163,000.  The  subsidiary  accounts  next 
shown  in  the  statements  now  before  yon  do  nut  call  for 
comment  except  to  i*mark  that  these  together  show  a  profit 
improved  by  £2,600,  and  a  total  profit  of  £28,000,  whi,h  in 
itself  is  a  useful  contribution  to  the  aggregate  result  of  the 
year's    trading. 

The  marine  profit  of  £200,000,  against  £80,000  a  year 
ago,  is  in  it.self  a  striking  illustration  of  how  our  under- 
WTiter  made  most  e.xcellent  use  of  opportunities  which  only 
the  War  ccnild  present.  I  am  sori-y  to  say  that  ilr.  Sumner 
desired  to  take  life  more  leisurely,  and  at  the  l)eginning 
of  la.st  month  we,  with  sincere  regret,  lost  his  services  as 
underwriter,  but  in  his  capacity  a.'-  a  director  of  the  "  Mari- 
time,' which  he  has  now  become,  wli  will  continue  to  benefit 
by  his  wide  experience  and  sound  judgment.  We  owe  him 
a  debt  of  gratitude  for  what  he  has  dune  in  the  past. 

The  Profit  and  Loss  Account. 

The  profit  and  loss  account  summarises  in  clear  form 
the  total  of  the  Company's  operations  for  the  year  so  far 
as  they  aflfect  the  shareholders.  On  the  revenue  side  it  will 
be  observed  that  interest  on  the  funds  has  increased  by 
£13,700,  and  the  profit  from  all  accounts  by  £186,000,  and 
after  paying  the  previous  year's  dividend  and  making 
provi.sion  ■for  all  known  or  estimated  liabilities,  the  directors 
had  to  deal  with  the  large  sum  of  over  £342,000.  It  w-ill 
be  a  great  satisfaction  to  the  shareholders  to  realise  that, 
even  after  increasing  the  dividend  by  50%  over  the  rate 
paid  last  year  which  is  recommended,  the  carry-forward  in 
the  account  is   greater  by  nr>  less   than  £150,000. 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  it  will  \ie  noted  that  the 
total  assets  of  the  Company  have  increased  during  the  vear 
by  £722,000,  and  now  amount  to  over  £12,250,000.  I  would 
point  out  that  the  Company  continued  its  support  to  the 
Government  of  the  country  by  increasing  its  holding  uf 
Government  securities  by  over  £1,000,0C)0,  bringing  its 
total  holding  of  these  securities  up  to  over  £3,750.000,  and 
it  is  worthy  of  mention  that  in  the  accounts  before  you 
there  has  either  been  paid  or  provided  for  in  the  form  ot 
excess  profits  duty  or  income  tax  a  sum  of  no  less  than 
£349,000 — surely  a  very  substantial  contribution  ,  to  the 
national  finances.  CJentlcmen,  all  these  figures  are  eloquent 
of  progress;  they  do  not  require  eulogy  from  me,  and  the 
directors  offer  you  their  congratulations.  Our  special 
thanks  are  due  to  the  various  boards  of  the  Company 
throughout  the  world  and  to  all  the  officials  and  staffs  at 
home  and  abroad  who,  by  their  united  efforts,  have  enabled 
ns  to  place  before  you  what  the  directors  hope  the  share- 
holders will  consider  to  be  an  excellent  report. 


GODFREY  PHILLIPS,  LIMITED. 

The  tenth  annual  general  meeting  of  the  Ordinary  share- 
holders was  held  on  May  8  at  Winchester  House.  Old  Broad 
Street,   E.C.,   Mr.    Joseph    Phillips  presiding. 

'rhe  notice  convening  the  meeting  and  the  report  of  the 
auditors  having  been  read. 

The  Chairman  said  :  Taking  the  liabilities  side  of  the 
balance  sheet,  the  share  capital  is  the  same  as  before.  As 
you  are  aware,  we  passed  a  resolution  on  April  22  increasing 
the  nominal  capital  to  £900,000,  and  an  issue  of  200,000 
"   '  Cumulative  Preference  shares  of  £1  each  will  be  made 


B' 


immediately,  which  will  provide  the  Company  with  the 
extra  working  capital  it  so  greatly  needs.  We  are  convinced 
that  we  shall  be  able  to  make  good  use  of  this  new  capital, 
and  a  perusal  of  the  balance  sheet  will  show  it  to  be  a 
fine  investment  from  the  subscribeis'  point  of  view,  as  there 
:iie  already  sufficient  assets  over  and  above  the  liabilities 
.ind  the  existing  Preference  capital  to  cover  the  new  issue 
without  the  cash  brought  in  thereby,  while  the  profits  of 
last  year  were  sufficient  to  pay  the  existing  Preference  divi- 
dend and  leave  enough  to  pay  the  interest  on  the  new 
capital  foui-  times  over.  "Mortgage  of  lands  and  build- 
i]jgs  "  remains  the  same.  "Loans  from  bankers  and  others" 
now  amount  to  £264,000— an  increase  of  £160,000,  all  of 
which  was  obtained  from  the  Company's  bankers,  and  which 
may  be  regaided  entirely  as  having  been  spent  in  stock. 
"  Trade  creditors  "  are  less  than  last  year  by  about  £17,000. 
.\s  I  mentioned  Ia*t  yeir,  we  are  often  .ximpelled  t<5  pay  cash 
for  things  which  we  formerly  bought  for  credit.  The  amount 
under  the  heading  of  "Preference  shareholders"  needs  no 
luniment,  but  the  next  item,  "  Special  reserve  against  con- 
tingencies.  £50,000,"    requires  explanation. 

Messrs.  Cavander's,  of  Portsea. 

Some  time  ago  the  Company  acquired  the  old-established 
mikI  big  business  of  Messrs.  Cavander's,  of  Portsea,  and  for 
a  time  manufactured  and  sold  their  brands.  We  then 
formed  a  company  with  a  capital  of  £50,000,  to  whom  the 
wh.ole  of  Cavander's  business  was  sold,  your  Company  sub 
s<  libing  for  47,998  shares.  The  rest  was  subscribed  for  by 
other  individuals  for  cash.  The  arrangements  made  resulted 
in  a  capital  profit  for  your  Company,  and  the  directors 
dtiided  that  this  should  form  the  nucleus  of  a  special  reserve 
to  meet  contingencies,  and  they  have  increased  the  ainomit 
out  of  profit  to  the  figure  at  which  it  stands  to  make  it  a 
round  sum.  The  shares  are  included  in  the  asset  "  Invest- 
ments ill  associate<l  undertakings  and  War  Loan,"  but,  as 
the   accounts  of   Cavander's,    Limited,   are   made   up   to   the 
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same  date  as  our  own,  no  return  is  included  in  last  year's 
accounts  for  dividend,  although  there  is  a  substantial  one 
to  come. 

Goodwill  and  Brands. 

On  the  asset  side,  the  first  asset  is  that  of  good- 
will and  brands,  and  I  wish  to  lay  emphasis  on  the 
nature  of  this  asset.  I  think  your  Company  enjoys  a  unique 
IX)sition  in  the  respeot  that  I,  personally,  and  very  many 
more  people,  would  be  pleased  to  give  the  sum  of  £127,000, 
and  even  more,  ior  one  brand  alone,  namely,  B.D.V.  You 
would  .still  have  left,  after  .■celling  that  brand,  many  others, 
and  a.  very  big  business.  The  stocj!  lias  increased  by 
£180,000,  and,  as  I  said,  e.xplains  why  the  loans  have  so 
increased.  During  the  War  we  were  perforce  unable  to  carry 
as  much  stock  as  we  should  have  liked.  It  is  now  our 
intention,  as  and  when  the  markets  are  favourable,  to  build 
up  the  stock  again. 

Allocation  of  Profit. 

Dealing  now  with  the  jnofits,  the  net  profit  shows  an 
increase  of  £17,000,  due  to  a  very  great  extent  to  the  public 
demand  for  higher-grade  product*.  As  you  are  aware, 
during  the  whole  of  the  year  the  Tobacco"  Control  Board 
was  in  existence  and  restricted  the  amount  of  our  sales  to 
those  of  1915,  so  that  the  opportunity  of  adding  to  our 
profits  by  increa.sing  our  output  was  denied  us  last  year. 
We  consider,  in  all  the  circumstances,  that  the  result  is 
highly_  gratifying,  and  the  Company  can  be  congratulated 
upc>n  its  success.  After  the  payment  of  the  Preference 
dividends,  interim  Ordinary  dividend,  and  the  final  Ordinary 
dividend  which  you  will  be  asked  to  sanction,  we  shall 
propose  to  place  a  further  £20,000  to  reserve.  Tlie  reserve 
will_  then  be  £60,000,  and  we  shall  carry  forward  £94,000, 
subject  to  the  payment  of  excess  profits  duty  in  resjieit 
of  the  profits  of  the  year  1918. 

The  Future. 

_  Now,  gentlemen,  with  regard  to  the  future.  I  am  re- 
minded that  the  year  under  review  brings  to  an  end  the 
first  decade  of  the  Company's  Jii.story,  and  it  is.  perhaps 
not  unfitting  that  I  should  attempt,  on  the  experience  of 
the  past  and  the  pre.sent  outlook,  to  forecast  the  future. 
The  .past  has  shown  ua,  I  think,  unmistakably  that  the  busi- 
ness is  a  sound,  live,  going  concern.  To-dav  it  is  strong 
and  vigorous,  and,  with  the  control  finally  withdrawn,  I  see 
no  limit  to  the  possibilities  in  store.  I  do  "not  wish  to  bnnlen 
you  with  statistics,  but  I  should  like  to  say  that  the 
volume  of  trade  done  in  the  first  three  months"of  this  year 
11919)  was  30%  greater  than  that  of  the  corresponding  period 
of  1918.  I  think  that  speaks  for  itself.  Comparing  our 
present  position  with  that  of  ten  years  ago,  when  the  Com- 
pany was  formed,  I  am  sure  yon  will  be  interested  to  know- 
that  the  value  of  our  sales  in  1918  was  five  times  trreater 
than  in  1909. 

Mr.  Philip  Phillips  seconded  tlie  re.'iolution,  and  a  vote 
of  thanks  to  the   Oihairman   concluded   the    proceedings. 


INDIAN  ELECTRIC  SUPPLY  AND  TRACTION  CO.,  LTD, 

The  annual  urdinary  general  mcftijig  of  this  Cmnpanv  wa.s 
held  on  May  6  at  Orient  House,   New   Broad  Street. 

Mr.  John  G.  B.  Stone,  who  presided,  said  that  the  Com- 
pany had  been  fortunate,  in  view  of  the  very  difficult  con- 
ditions prevailing,  in  securing  an  increase  in  p'rofit.s — a  resiilt 
wrhich  would  not  have  been  obtained  but  for  the  very  effi- 
cient work  of  the  staff  in  Cawnpore.  The  sales  for  the  year 
had  amounted  to  4,105,126  units,  an  increase  of  112,827  over 
last  year.  This  increase  was  made  up  as  follows  :  72.395  for 
lighting  and  fans.  85,106  for  power,  11,907  for  )inblic  light- 
ing, and  6,275  more  nnit«  were  used  in  the  car-sheds  and 
offices,  while  the  special  contracts  were  less  by  62,856  units. 
The  lighting  and  fan  units  realised  about  i,rl.  "more  per  unit, 
the  power  a  fraction  more  Ihan  la-st  year,  and  the  public  light- 
ing a  fraction  less.  Practically  everything  on  the  expendi- 
ture side  showed  an  increase — an  experience,  he  believed, 
common  to  all  undertakings  in  these  days.  The  capital  ex- 
[lenditure  for  the  year  was  £2,610,  b'eing  on  account  of 
machinery  and  additions  to  generating  station.  As  regarded 
the  future,  the  directors  considered  the  prospects  favoiir- 
able_  to  the.  gradual  development  of  the  business  and  its 
earning  capacity.  They  were  making  a  small  increase 
in  the  dividend  of  -^f^,  placing  £6,000  to  depreciation 
and  renewal  account,  and  had  written  off  £1,000  from 
Debenture  issue  expenses.  Out  of  the  11,979  shares 
offered  to  shareholders  a  short  time  since  at  par, 
under  Treasury  sanction,  only  8,795  were  subscribed;  of 
these  3,591  were  taken  by  tlie  directors,  and  there  remained 
3.184  unissued.  That  the  .shareholders  failed  to  absorTj  this 
«mall  amount  brought  forward  the  necessity,  in  the  interest 
of  the  general  body  of  shareholders  and  of  the  undertaking, 
which  had  obligations  to  fulfil,  that  there  should  be  powers 
for  the  board  to  pay  an  underwriting  commission  to  secure 
the  subscription  of  capital  when    it  wa-s  required. 

The  report  was  unanimously  a<lopted,  and  a  final  dividend 
of  5-^%,  making  8T   for  the  year,  was  declared. 


At  an  extraordinary  general  meeting  a  re.solutiou  wa8 
p;i6se<l  altering  the  Articles  of  Association  with  a  view  to 
giving  powers  to  the  directors  to  pay.  an  underwriting  com. 
mission  up  to  10%  on  the  issue  of   any  new  capital. 


THE  RADUNA  SYNDICATE.  LIMITED. 

The  eighth  annual  general  meeting  of  the  shareholders  was 
held  on  May  7  at  the  registered  office,  15  St.  Helen's  Place, 
E.C.,  Commander  C.  J.  R.  Livingstone-LearmonUi  (the  Chair- 
man)   presiding. 

The  Secretary  (Mr.  Frederick  Lee)  having  read  the  notice 
convening  the  meeting  and  the  auditoi's'  report, 

The  Chairman,  in  moving  the  adoption  of  the  reix>rt 
and  accounts,  said  :  Gentlemen, — Before  I  proceed  to  describe 
the  year's  work  at  the  mine  it  is  desirable  that  I  should 
allude  in  some  detail  to  the  Company's  financial  position:  as 
shown  by  the  accounts,  i'our  directors  have  consistently 
avoided  the  policy  of  paying  dividends  up  to  the  hilt,  pre- 
ferring to  write  tlie  assets  down  out  of  profits,  and  to  retain! 
in  hand  substantial  resources,  so  tliat  advantage  may  be 
taJcen  of  sucli  opportunities  as  present  themselves  for  profit- 
able employment  of  our  funds.  It  takes  time,  of  course, 
for  the  effect  of  such  a  policy  to  reveal  itself,  but  the  point 
has  now  been  reached  at  which  the  undivided  surplus  of  the 
Company  stands  at  a  sum  considerably  in  excess  of  the  issued 
capital,  and  tlie  directors  are  accordingly  of  opinion  that  as 
this  surplus  has  as  a  matter  of  fact  been  retained  and  dealt 
with  as  if  it  were  part  of  the  Company's  capital,  the  greater 
part  of  it  should  now  be  definitely  capitalised  by  distributing 
among  the  ehareliolders  as  a  bonus  fully-paid  shares  equal 
to  the  amount  of  the  issued  share  capital  as  it  stands  to-day. 
The  effect  of  the  distribution  of  the  bonus  will  be  that  the 
issued  capital  will  stand  at  £27.800,  and  apart  from  the 
balance  carried  forward  on  profit  and  loss  account,  the  greater 
part  of  which  will  be  required  to  meet  the  liability  to  excess 
profits  duty  for  the  pa.st  year,  there  will  still  remain  an 
undivided  reserve  of  more  than  £5,000.  The  Company's 
liabilities  are  not  large,  and  after  providing  for  the  final 
dividend  less  tax,  and  for  excess  jirofitss  duty,  the  total 
demands  on   our  resources  amount  to  less   than  £12,000. 

A  Sound  Financial  Position. 

Turning  to  the  assets  side  of  tlie  balance  sheet  it  will 
!je  observed  that  we  are  in  a  position  which,  I  believe,  is 
almost  unique  among  mining  ventures,  of  liaving  our  valuable 
properties  written  down  to  the  nominal  sum  of  £1  after  effect 
has  been  given  to  the  appropriations  recommended  to-day. 
If  we  leave  out  of  account  tlie  buildings,  plant,  and  equip 
meiit,  the  expenditure  on  bridges,  roads,  and  paths,  and  tj'je 
stock  of  stores  in  Nigeria  and  in  transit,  our  remaining  assst.s 
are  of  a  liquid  character,  consisting  as  they  do  of  a  stock 
of  tin,  liook  debts,  ca.sli,  and  investments,  amounting  together 
to  nearly  £39,000.  If  we  deduct  from  the  total  of  these 
liquid  resources  the  whole  of  our  liabilities  and  the  final 
dividend,  there  remains  a  sum  of  £27,000  in  net  liquid  assets, 
which  is  sub.stantially  equal  to  the  enlarged  capital  after 
allotment  of  the  bonus  shai-es.  It  cannot  be  said  in  these 
circumstances  that  our  capital  is  being  watered,  for  it  is 
represented  by  cash  or  its  equivalent.  Such,  Gentlemen,  is 
the  position  of  the  Syndicate  from  the  financial  point  of 
view,  and  I  thin];  you  will  agree  with  me  that  it  is  a  sound 
one. 

Kadona  Prospectors,  Limited. 

Since  I  last  addressed  you  we  have  entered  into  arrange- 
ments of  a  mutually  beneficial  character  with  Kaduna 
Prospectors,  Limited,  under  which  we  transferred  to  that 
t^ompany  certain  properties  which  we  ouiselves  were  not 
working,  and  we  have  since  then  acquired  at  a  cost  of  Jb.i,000 
another  property,  which  has  also  been  transfei'red.  We  have 
received  back  from  Kaduna  Pros])ectors,  Limited,  in  cash 
what  we  had  spent  on  the  properties,  and  we  also  took  an 
option  at  par  on  5,000  shares.  We  have  lent  the  Company 
£2,500  at  a  satisfactoiy  rate  of  interest,  with  the  right  of 
converting  our  loan  into  10,000  shares  at  par,  so  that  with 
our  present  holding  of  4,000  shares  of  5.«.  each  we  have  quite 
a  .substantial  stake  in  their  undertaking.  I  now  beg  to 
move  "  That  a  final  dividend  at  the  r.ite  of  30% ,  less  tax, 
making  60%  for  the  year,  be  declared  and  paid." 

!Mr.  F.  W.  Crookshank  seconded  the  motion,  which  was 
carried  unanimously. 

At  a  subsequent  extraordinary  genei'al  meetuiig  the  follow- 
ing resolutions  were  passed  : — (1)  That  the  capital  of  the 
Company  be  increased  to  £30,000  by  the  creation  of  60,000 
shares  of  Ss.  each.  (2)  That  the  sum  of  £13,900,  being  part 
of  tlie  undivided  profits  of  the  Company  standing  to  the  credit 
of  the  Company's  reserve  account,  be  distributed  among  the 
sliareliolders  of  the  Company  registered  on  May  1,  1919,  in 
the  manner  hereinafter  provided,  namely  : — (3)  That  the  said 
sum  of  £13,900  be  capitalised  and  that  the  directors  be  and 
they  are  liereliy  autiiorised  to  issue  and  allot  as  fully  paid 
up  55,600  shares  of  Sn.  eacli  of  the  new  shares  in  the  Company 
to  the  last-mentioned  shai'eholders  in  proportion  to  the  num- 
ber of  shares  held  bv  them  I'espectively,  and  in  satisfaction 
of  the  said  distribution  of  reserve.  (4)  That  the  said  55,600 
.shares  shall  rank  for  dividend  and  in  all  other  resnects  jxiri 
pnxmi  with  the  existing  shares  of  the  Company,  after  payment 
to  the  holders  of  the  existing  share.s  of  the  Cnmjjany  of  the 
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linal  dividend  iu  respect  o£  the  financial  year  ended 
October  31,  1918.  (5)  That  Mr.  Frederick  Lee,  the  .Secretary 
of  the  Company,  be  and  lie  is  hereby  authorised  on  behalf  of 
the  said  holders  of  the  shares  of  the  Company  entitled  to 
participate  in  the  said  issue  and  allotment  to  enter  into  an 
agreement  with  the  Company  providing  for  the  allotment  to 
them  of  the  said  55,600  shares. 


CAAMANO  TENGOEL  ESTATE.  LIMITED. 

The  ninth  annual  ordiuarv  general  meeting  of  the  Caamano 
Tenguel  Estate,  Limited,  was  held  on  May  8,  at  the  registered 
othce  of  the  Company,  Orient  House,  New  Broad  Street,  E.C., 
.Mr.  A.  Simson  (the  Chairman)  presiding. 

The  representative  of  the  Secretaries  {Messis.  Kilburn, 
Brown  and  Company)  having  read  the  notice  convening  the 
meeting  and  the  i-eixn-t  of  the  auditors, 

The  Chairman  said  :  Gentlemen,  you  will  no  doubt  allow 
me  to  take  the  report  as  I'ead.  (Agreed.)  From  the  accounts 
before  vou,  you  will  have  seen  that  the  net  profit  of  the 
past  year  was  £5,296  36-.  Ucl.,  against  £16,471  10s.  9rf.  in 
1917,  and,  in  view  of  the  complete  disorganisation  of  trade 
which  continued  throughout  the  year,  and  the  absence  of 
shipping  facilities,  such  a  poor  result  cannot  come  to  us 
as  a  surprise.  With  the  balance  of  £12,038  6s.  Id.  brought 
in  we  have  a  sum  of  £17,334  10-s.  bd.  available,  and,  although 
this  is  not  an  amount  we  should  in  oidinai-y  circumstances 
consider  sufficient  for  <a  liberal  distiibution  among  share- 
holders, we  are  still  of  opinion  that  the  dividend  on  the 
Prefei'ence  sliarce  should  be  paid.  We  therefore  lecom- 
mend  this  course,  and  have  no  doubt  you  will  support  our 
recommendation. 

Improvement  in  Shipping  Facilities. 

The  carry-forward  will  be  reduced  to  £7,822  13-*.  Id., 
but  we  have,  I  think,  reasonable  grounds  foi'  hoping  that 
circumstances  this  year  will  lie  mo-.e  propitious  to  us,  in 
view  of  the  fact  that  shipping  facilities  have  lately  been 
improving,  and  exporters  have  been  taking  an  active  interest 
in  the  Ciiuiyaquil  cocoa  market,  whence  shipments  of  con- 
siderable volume  nave  been  made  to  France  and  America. 
With  this  country  trade  has  been  impossible,  owing  to  the 
restrictions  imposed  and  maintained  longer  than  in 
other  countries.  It  is,  of  course,  too  early  in  the  year  for 
us  to  foiln  any  opinion  of  what  the  crop  is  likely  to  be, 
as  its  har\-esting  falls  mainly  into  the  latter  half  of  the 
year. 

Tie  "  Monilla  "  Blight. 

The  "Monilla"'  blight  is  creating  conside:able  damage 
over  the  plantations,  especially  on  trees  of  the  Venezuela 
variety,  which,  although  a  tree  of  earlier  and  more  prolific 
yield,  yet  seems  to  be  somewhat  more  susceptible  to  blights 
than  the  "  National  "  variety.  The  latter  is  therefore  being 
once  more  given  the  preference  in  the  new  plantations.  The 
damage  by  blights  on  cocoa  estates  generally  in  Ecuador  is 
being  systematically  studied  by  an  expert  who  hopes  to  find 
means  to  mitigate  the  evil.  Our  crop  last  year  was  25,552 
quintals,  against  36,145  quintals  in  the  previous  year,  showing 
thus  the  heavy  decrease  of  10,593  quintals,  whilst  the  price 
was  about  I5  sucres  lower.  We  may  thus  be  thankful  that 
the  itsults  have  worked  out  as  well  as  they  have  done. 

Cocca  and  Prelet:ntial  TreatmeLt. 

Ton  will  have  noticed  iu  the  new  Budget  st;:tcm6:;t  that 
among  various  other  staples,  cocoa  is  to  be  accorded  prefer 
ential  treatment  within  the  Empire,  and,  although  this  is  n 
B:itish  Company,  its  e.'states  are  in  foreign  territory  and  its 
pioduce  is  sold  there.  The  import  of  its  cocoa  into  thi; 
country  will  thus  be  handicapped  to  the  e.xtent  of  the  differ- 
ential duty,  viz.,  one-sixth  of  42».  a'  cwt.,  or  7s.  This,  how- 
ever, I  do  not  think  will  affect  our  trade  to  any  appreciable 
extent,  since  but  little  Guayaquil  cocoa  comes  hei'e,  and, 
the  comparatively  small  impoits  being  of  finer  quality  than 
the  general  bulk,  and  being  required  for  special  purposes 
we  may  reasonably  hope  the\'  will  not  diminish.  I  have 
no  further  remaife  to  make,  but  before  nutting  the  resolutio' 
to  the  meeting  I  shall  bo  very  glad  to  answer  any  question; 
which  any  shareholder  may  wish  to  put.  In  the  meantime, 
I  will  propose  :  "That  the  directors'  leport  and  accounts  for 
the  year  ended  December  31,  1913,  bo  and  are  hereby  receive  ' 
and  adopted." 

Mr.  Enrique  Stagg  seconded  the  motion,  which,  in  th. 
ab.'^ence  nf  questions,  was  put  to  the  meeting  and  carrier 
unanimously. 

The  Chair-man  next  m^ved  :  "  That  a  final  dividend  of 
4%,  making  8%  for  the  year,  be  paid  upon  the  Preferenci 
shares." 

Col.  A.  G.  A.  Durand,  C.B.,  CLE.,  seconded  the  moti  11 
which  was  unanimously  adopted. 

On  ihe  proposition  of  the  Chairman,  seconded  by  Mr 
Enriipie  Stagg,  Col.  A.  G.  A.  Durand  was  re-elected  a  dircM 
tor  of  the  Company. 

>h-.  W.  Ricketts  proposed  the  re:(pp3intment  of  Un 
auditors  (Messrs.  Uoloitte,  Plender,  Griffiths  and  Company) 
which  was  seconded  by  Mr.  H.  J.  Owens  and  unanimously 
ag-.  ee<l  to. 

The  pitceedings  then  terminated 


BAGAN   SERAI  COMPANY,  LIMITED. 

The  ninth  annual  general  meeting  of  the  Bagan  Serai  Com- 
pany, Limited,  was  held  at  Winchester  House,  Old  Broad 
Street,  E.C.,  on  ilay  9.  Mr.  E.  L.  Eamilton  (Chairman  of 
the  Company)  presiding. 

The  Secretaiy  (Mr.  J^'.  E.  ilaguire)  having  read  the  notice, 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Ch.airmaii  said  :  Gentlemen, — The  report  and 
accounts  have  been  in  your  hands  for  the  usual  time,  and  I 
|)resume  it  is  your  wish  I  should  take  them  as  read.  In 
my  address  a  year  ago  I  referred  to  the  curtailment  of  pro 
duetion  consequent  upon  our  adherence  to  the  restriction 
scheme  of  the  Kubher  Grov.'ers'  Association.  You  will, 
therefore,  have  been  prepared  for  a  reduction  in  the  crop, 
which,  as  you  will  see  from  the  reiKirt,  was  333,167  lb., 
against  a  crop  harvested  in  1917  of  411,725  lb.  :  but  you  will 
not,  after  what  I  said  last  year,  have  anticipated  that  this 
crop  would  be  produced  at  a  lower  free-on-board  cost  than 
the  crop  of  the  previous  year.  It  was  produced  at  the 
very  satisfactory  low  figure  of  9.50(/.  per  lb.,  against  9.99f/. 
per  lb.  in  1917.  (Hear,  hear.)  This,  I  needhardly  say, 
reflects  great  credit  on  our  ilanager,  Jlr.  Rankin,  and  his 
staff,  and  I  am  sure  yo.i  will  wish  me  to  convey  to  them 
yom-  hearty  congratulations  and  cordial  thanks  for  such  good 

results. 

t 
Excess  Profits  Duty. 
I  have  on  previous  occasions  referred  to  the  very  large 
sums  this  Company  has  had  to  pay  for  excess  profits  duty. 
Ycvu  will  see  from  the  report  that  for  1917  we  have  paid 
£14,591,  equivalent  to  over  29%  on  cur  issued  capital,  and 
that,  althougii  our  profits  for  the  period  under  review  are 
just  half  the  profits  for  the  previous  year,  we  are  able  to 
maintain  the  dividend  of  20%.  This  is  due  to  the  fact  that 
our  liability  for  excess  profits  tax  for  1918  is  estimated  at 
£3,200  only,  for  which  ample  provision  is  made  in  the  carry- 
fonvard.  I  might  mention  that  if  the  decision  in  the 
ilerlimau  case  is  upheld  we  shall  not  only  he  exempt  from 
any  liability  for  excess  profits  duty  for  last  year,  but  we 
shall  have  a  clami  for  a  refund  of  duty  paid  in  previous 
yeai-s.  This,  however,  is  a  cojitingency  w-e  cannot  take  into 
our  calculations  to-day.  Owing  to  a  large  proportion  of  the 
crop  having  been  sold  either  locally  or  for  shipment  to 
Anierija,  it  is  difficult  to  arrive  at  the  London  efjuivalent, 
and  we  have  given  you  the  net  price  realised  at  port  of 
shipment.  This  was  Is.  6.97f/. ,  which,  after  deducting 
London  charges,  shows  a  net  profit  of  8.41f7.  per  I'b. 

Increase  in  Planted  Acreage. 

The  planted  acreage  of  rubber  was  increased  during  the 
year  by  53  acres,  and  we  now  have  1,221  acres  under  rubber, 
of  which  1,085  acres  are  mature  and  136  acres  immature.  A 
further  16  acres  are  in  course  of  preparation  and  will  be 
planted  this  year.  The  area  planted  with  coconuts  is  119 
a<'res,  all  in  bearing,  from  which  a  satisfactory  revenue  was 
obtained.  The  labour  force  is  sufficient  for  all  requirements, 
and,  except  for  the  influenza  epidemic,  the  health  was,  as 
usual,  excellent. 

"  Very  Satisfactory ''  Financial  Position. 

The  General  ^Manager.  Mr.  W.  Dutican.  in  his  annual 
report  says  that  he  is  satisfied  with  the  condition  of  the 
property,  which  is  well  ecjuipped  with  buildings  and 
marhiuerv.    and.    as    I    have   a!re:idv   mentioned,    the   results 
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bIiow  that  the  estate  can  produce  rubber  as  cheaply  as  any 
in  the  ]*Ialay  States.  I  ha\e  nothing  epecial  to  say  in  regard 
to  the  accounts  ;  they  are  presented  in  the  usual  form  and 
are  self-explSnatory.  The  financial  position,  as  you  will  see, 
is  very  satisfactory,  and  our  capital  resources  are  more  than 
sufficient  to  bring  the  planted  area  to  maturity  withoat 
encroaching  on  revenue.  I  now  have  pleasure  in  moving  : 
"  That  the  statement  of  la<?counts  and  balanctk  sheet  at 
December  31,  1918,  and  th«  retxirts  of  the  directors  and 
auditors  be  received   and  adopted." 

Mr.  C.  R.  Hoare  se<;onded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  then  moved  :  "  That  a  dividend  of  20%, 
less  tax,  be  and  it  is  hereby  declared,  pa\'aible  on  the  9th  day 
of  May.  1919,  t-o  the  sharehokleis  on  tlie  books  of  the  Com- 
pany on  the  30th  ilay  of  April,  1919." 

The  resolution  was  seconded  by  Mr.  Hoare  and  unani- 
mously  agreed  to. 

The  retiring  director,  Mr.  E.  L.  Hamilton,  was  re-ebctel, 
and  the  auditors,  ilc'ssrs.  McAuUffe,  Davis  and  Hope,  were 
I'eappointed. 

A  vote  of  thanks  to  the  ilana.ger  and  staff  in  the  Fast 
terminated  the  proceedings. 


SUNGEI  BATO  (MALAYA)  RUBBER  ESTATES,  LTD. 

The  si-'Cth  annual  general  meeting  was  held  on  May  6  at  the 
registered  offices  of  the  Company,  149  Leadenhall  Street, 
E.C.,  Mr.  E.  L.   Hamilton  (the  Chairman)  presiding. 

The  representative  of  the  Secretaries  (Messrs.  Ed. 
Boustead  and  Co)  having  read  th©  notice  convening  the 
meeting  and  the  auditors'   report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  You  will  observe  in  the  report  that  the 
ciilti\-ated  area  is  now  1,507  acres.  We  have,  therefore,  com- 
pleted the  ])rogramme  we  have  had  before  us  for  several 
years  jmst — viz.,  to  bring  the  planted  area  up  to  1.500  acres. 
Of  the  area  under  cultivation  854  acres  are  mature,  and  we 
hope  to  bring  the  balance  to  maturity  without  encroaching 
to  any  appreciable  extent  on  our  revenue  account.  We  con- 
:%Jer  it  will  be  sufficient  to  sei  aside  to-day  nut  of  profits  a 
sum  of  £1,500  for  develof.ment,  against  £4,000  appropriated 
a  year  ago,  and,  although  the  uet  profit  is  only  £9,652.  as 
compared  with  £15.398  in  1917,  we  are  able  to  increase  the 
dividend  for  the  period  under  review  to  15%,  against  12i^% 
paid  for  the  previous  year.  The  crop  harvested  under  the 
restriction  scheme  of  the  Rubber  Growers'  Association  was 
241,707  lb.,  against  the  original  rmrestricted  estimate  of 
323.000  lb.  As  a  consequence  of  the  restricted  output,  I  fore- 
shadowed when  I  addre.'^sed  you  a  year  ago  a  higher  cost  of 
production,  but  I  am  glad  to  be  able  to  tell  you  that  the 
■free-on-board  cost,  ll.SOrf.  per  lb.,  is  practically  the  same  as 
in  1917,  when  it  was  11.77(/.  per  lb.,  for  -which  the  JIanager 
deserves  our  congratulations  and  thanks.  The  greater  part 
of  the  crop  having  been  sold  for  shi)mient  to  America.,  it 
is  difficult  to  arrive  at  the  L;indon  eipiivalent;  we  have, 
therefore,  given  you  the  average  net  sale  price  at  port  of 
shipment,  which  -was  !■«.  10.38rf.  per  lb.,  which  I  venture  to 
say  is  very  satisfactory  and  refle<?te  great  credit  on  our  selling 
agents.  There  will  be  very  little  new  rubber  brought  into 
tapping  during  the  current  year,  and  the  Manager  has  esti- 
mated for  a.  crop  of  320.000  lb.  A  considerable  jiortion  of 
the  crop  has  been  sold  forward  at  satisfactory  prices,  and 
the  prospects  for  this  year  are  quite  good.  The  estate  is 
reported  by  the  visiting  agent  to  have  an  exceptionally 
healthy  appearance  all  round,  and  he  says  the  growth  of  the 
young  rubber  is  excellent.  Every  effort  is  being  made  to 
increase  the  labour  force,  which  is  ir.suffioient  for  present 
requirements.  Now  tlvat  the  restrictions  for  the  importation 
of  labour  from  India  have  been  modified  we  hone  our  efforts 
to  get  more  labour  will  meet  with  success.  I  think  the  share- 
h.ntders  are  to  be  congratulated  on  possessing  a  fine  jiroperty, 
and  I  look  forward  to  their  getting  very  satisfactory  returns 
on  their  in.'estment. 

iVFr.  H.  E.  Snagge  seconded  the  motion,  which  was  carried 
unanimouslv. 


WINDSOR  (F.M.S.)  RUBBER  ESTATE,  LIMITED. 

TitE  ninth  annual  gcn-r-ral  mccliug  w:a.<  held  on  i\lay  6  at  the 
registered  offices  of  the  Comp:iny.  149  Leadenhall  Street, 
E.C..  Mr.   E.  L.   Hamilton   (the  Chairman)  presiding. 

The  representative  of  th..»  Secretaries  (Messrs.  Ed. 
Boustead  and  Company)  having  read  the  notice  convening 
the  meeting   and  the  repnrt  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  total  cultivated  area  of  the  estate  is  now 
1,413  acres,  against  1,374  acres  a  year  ago.  This  is  due  to 
the  planting  up  of  70  acres  and  to  the  abandonment,  on  the 
advice  of  our  visitint;  agent,  of  31  a^res  planted  in  1910  on 
luw-lying  ground,  vvhi<h  were  never  likely  to  be  of  any  value. 
The  net  increase  is,  therefore,  39  acres.  A  further  70  acr<>s 
are  felled,  and  our  progranmie  provides  for  the  planting  up 
of  this  area  during  the  current  year.  This  will  bring  the 
total  cultivated  area  up  to  1,483  acres.  The  proi>osed  appro- 
priation of  profits  provides  for  the  setting  aside  to-day  of  a 
further  £1.000  to  development  account,  which,  with  depre- 
ciation to  be  written  off  during  the  <'urrent  year,  will  be 
sufficient  to  provide  for  capital  expenditure  tip  to  end    of 


1919.  The  further  .amount  required  to  bring  the  1,483  acres 
to  maturity  is  estimated  at  approximately  £3,500,  spiead 
over  the  next  four  years.  In  my  address  a  year  ago  I  told  you 
we  had  agreed  to  curtail  our  output  in  accordance  with  tl:e 
restriction  scheme  of  the  Rubber  Growers'  Association,  and 
I  prepared  you  for  higher  costs  of  production  in  constcjuence. 
We  hii'rvested  a  crop  of  323.099  lb.,  against  our  oi'iginal  un- 
restricted estimate  of  410,000  lb.,  and  this  crop  was  produced 
at  a  free-on-board  cost  of  l.s\  0.49(/.,  against  10.81(/.  in  the 
previous  year,  an  increase  of  1.68r/.  per  lb.,  whichj  under  the 
circumstances,  may  be  considered  quite  satisfact-oiy.  The 
Greater  jrortion  of  the  crop  having  been  sold  for  shipment  to 
America  or  locally,  it  is  difficult  to  quote  the  London  equiva- 
lent, and  we  have  therefore  given  the  net  prii^  realised  at 
port  of  shipment,  which  was  If.  9.20f/.  per  lb.  The  profit  for 
tlie  year  was  £10.579,  and,  although  this  is  less  than  half 
the  profit  earned  during  the  previous  year,  we  are  able  to  pay 
the  same  dividend — namely,  20% — as  we  paid  a  year  ago. 
The  prospects  fcr  the  current  year  are  quite  good.  The 
manager  estimates  the  crop  at  450.000  lb-.,  a  considerable 
Jiortion  of  which  has  been  sold  forward  at  remunerative 
prices.  We  have  the  -excess  profits  duty  still  with  us.  but 
in  a  modified  fonu,  as  you  know.  The  estate  is  in  excellent 
condition,  the  labour  force  is  sufficient  for  ordinary  require- 
ments, and  the  health  of  tlie  force,  apart  from  the' influenza 
epidemic,  has  been  good.  Our  manager.  Mr.  Pike,  has  car- 
ried out  his  duties  satisfactorily  under  difficult  conditions, 
and  the  thanks  of  t!ie  shareholders  are  due  to  him  and  the 
staff  for  the  good  residts  obtained. 

Mr.  H.  E.  Snagge  seconded  the  motion,  which  was  carried 
unanimously,  and  the  proceedings  then  terminated. 


ANGLO  FRENCH  EXPLORATION  COMPANY,  LIMITED, 

The  twenty-ninth  ordinary  general  meeting  of  this  Company 
was  held  on  Jtay  7,  at  Salisbury  House,  E.C.,  Jlr.  F.  A. 
Robinson  (the  Chairman)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  Turning 
to  the  balance  sheet,  our  cash  assets  may  be  taken  at  the 
substantial  figure  of  £220^)00.  Our  holdings  in  companies 
operating  in  South  Africa  represent  £503.020,  whilst  our 
holdings  and  interests  in  other  parts  of  the  world  amount 
to  £89,877. 

The  Profit  and  Lcs«  Account. 

Turning  to  the  profit  and  loss  account,  we  at  once  see 
t!ie  effect  of  the  bad  times  through  w-hich  we  have  been 
passing  The  amount  leceived  in  dividends,  interest,  &c. , 
is  £65.366,  showing  a  falling-off,  as  compared  with  last  year, 
of  about  £11,000.  The  reduced  dividends  paid  by  the  mines 
in  consequence  of  the  higher  working  costs,  shortage  of 
labour,  &c.,  have  adversely  affected  our  revenue,  whilst  -the 
profit  on  realisation  of  shaves  is  only  £9.800,  as  compared 
with  £30,000  last  year.  The  net  profit,  after  payment  of 
Debenture  interest,  is  £32,545,  as  compared  with  £57,969 
last  year.  The  balance  brought  forward  was  £41,705,  which 
makes  the  balance  to  credit  of  appropriation  account  £74.250. 
We  propose  to  pay  the  same  dividend  as  hast  year,  viz.,  7^%, 
leaving  £34,275  to  be  carried  forward.  The  valuation  of 
the  Company's  assets  at  the  end  of  the  year  amounted  to 
£817,917,  showing  a  surplus  over  our  capital  and  liabilities 
of  £62,917.  I  think  we  are  justified  in  claiming  that,  after 
all,  we  have  not  done  so  badly  during  the  War  period. 
Including  the  dividend  we  are  recommending  to-day,  -we  shall 
have  paid  out  33%  in  dividends  on  the  Ordinaiy  capital 
during  the  War  period,  or  an  average  of  about  8°;,  per 
annum.  These  dividends,  together  with  the  dividends  on 
the  Prefe:«nce  shares  until  they  were  finally  cancelled  in 
1916,  and  interest  u{x>n  Debentures  since  that  date,  repre- 
sent a  total  of  upwards  of  £240,000.  In  addition  to  this, 
we  have  repaid  capital  to  the  amount  of  £245.000,  so  that 
altogether  we  have  distributed  during  the  War  period  close 
npon  half  a  million  sterling. 

The  Mining  Industry  in  the  Transvaal. 

Our  main  interests  are  still  in  the  Transvaal  mines,  but 
we  have  "  ir.ins  in  the  fire"  in  several  other  directions.  It 
is  a  matter  of  common  knowledge  that  the  mining  industry 
in  the  Transvaal  has  been  carried  on  under  great  difficulties. 
The  financial  burden  thrown  upon  the  mines  during  the  year 
1918,  due  directly  t-j  the  War.  has  doubled  since  1916,  and 
amomited  to  the  enormous  sum  of  £6,000,000,  <jf  -which 
£4.000,000  is  ropr-esented  by  the  increased  cost  of  supplies, 
and  £1,200,000  by  increase  in  w.ages.  War  bonuses,  and  allow- 
ances to  men  on  active  service,  whil.st  £800.000  rejiresents  the 
increased  cost  of  realisation  and  War  levy.  The  effect  of  all 
this  on  the  working  costs  is  that  they  have  increased  from 
17.S.  in  1914  to  ZU.  7(1.  in  1918  per'  ton  ciushed,  or  over 
25%.  The  result  of  these  adverse  conditions  was  that  the 
value  of  th,^  gold  produced  o?i  the  Witwatersrand  declined 
from  £37,017.633  in  1917  to  £34.823,017  in  1918,  and  in 
weight  fi-om  8,714,686  oz.  to  8.198.029  oz.,  showing  a  falling 
off  in  value  of  £2.194,616,  and  in  quantity  of  516,657  oz., 
whilst  the  dividends  declared  declined  from  £6.555,188  to 
£5.144.077,  which  is  the  lowest  for  many  years  past,  and, 
as  compared  with  the  vear  before  the  War,  shows  a  falling 
off  of  £3,000,000,  or  very  nearly  40%. 
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Hin:8  of  the  Far  Enst  Rand. 

Writing  a  few  weeks  "go,  onr  Manager  in  South 
Africa  said,  regarding  the  mines  of  the  Far  East  Rand—I 
quote  Ilia  own  words  :  "  In  spite  of  all  th«  trouWes  of  the 
past  year,  steady  progress  has  been  made  in  this  district  both 
by  the  expansion  of  operations  on  the  mines  which  have  been 
producing  for  some  years,  and  by  further  development  on 
the  mines  which  have  not  vet  reached  the  pi-oducmg  stage 
The  results  of  the  past  year's  work  in  this  district,  viewed 
as  a  whole,  and  taking  into  account  the  exceptional  difh- 
culties  experienced,  are  undombtedly  most  satisfactory,  and 
luUy  justify  the  belief  that  the  'Far  East  has  a  great  future." 
I  think  you  will  agree  with  me  that  this  is  a  very  satisfac- 
toiy  and'  encouraging  statement.  At  the  same  time  it  must 
be  regarded  as  applying  to  the  district  as  a  whole.  In  the 
natural  order  of  things  it  is  hardly  to  be  expected  that 
there  will  be  no  disappointments.  You  will  have  seen  by 
our  re]X)rt  that  we  have  holdings  in  several  of  the  mines  in 
this  district.  Our  ]irincipal  holdings  in  the  Central  Rand 
are  in  the  Citv  Beep  and  Crown  Klines,  as  to  whiih  our 
Johannesburg  JManager  writes:  "The  improvement  in  de- 
\elopniciit  on  the  Crown  Mines,  aJid  the  consistent  develop- 
ment returns  from  the  City  Deep,  are  very  favourable 
features."  These  two  mine,^'have  suffered  severely  from 
shortage  of  labour  and  the  increased  working  costs.  Upon 
a  return  to  normal  conditions  they  should  be  amongst  the 
first  to  show  better  results. 

The  Labour  Pcsition. 

Another  satisfactory  factor  is  tliat  the  labour  difficulties 
amongsit  the  white  employees  seem  to  be  already  smoothing 
themselves  out,  which  is  largely  due  to  the  conciliatory 
attitude  adojitcd  by  Sir  Evelyn  Wallers  and  his^  colleagues 
on  the  Chamber  of  iNIines.  The  native  labour  position  shows 
consideiMble  improvement  since  tlie  beginning  of  tlie  present 
year.  Tlic  natives  are  getting  over  their  fright  of  the 
influenza,  and  are  returning  in  increasing  number.s  to  the 
mines.  Dnning  the  first  three  months  of  this  year  an  increase 
of  23,000  was  shown  upon  the  December  figure.  The  gain 
has  been  a  substantial  one,  and  it  loolcs  as  though  the  im- 
provement would  continue.  With  an  increas.}  in  the  labour 
supply  an  increased  output  may  be  expected,  as  well  as  an 
increase  in  the  .amount  of  deveIo|)ment  work  done. 

The  Price  of  Gold. 

Then,  again,  it  looks,  from  recent  events,  as  though  there 
is  a  possibility  that  the  mines  may,  after  all,  obtain  a  better 
price  for  their  gold.  Without  attempting  to  go  into  the  abstruse 
questions  involved,  it  may  be  of  interest  to  some  of  you   if 
I    make    a    brief    reference    to    this    matter.      As    you     pro- 
bably are  .aware,  20  lb.  weight  of  standard  gold  is  coined  into 
934  sovereigns   add   one   half  sovereign,    being    equivalent   to 
£3   17.V.    10i,rl.    per  oz.    of   standard   gold,   which   is  the   price 
paid   b,v   the    Mint — or    what   amounts   to    the    same  thing, 
£4  As.  Hid.  per  oz.  for  fina  gold.      The  Mint  price  is  fixed 
and  invariable,   so  lung  as    the   law  remains  as   it   is.       This 
fixed   price  has  undoubtedly   been   a  great   advantage  to  the 
gold    producers,    as   one   of    the    elements    of   uncertainty    in 
mining — i.e..   the   price  obtainable'  for  the  product  is  thereby 
eliminated.        Tlie    gold    producer   could    ignore    the    fluctua- 
tions of  the   Metal  market,  he  could  alw.ays  get  the  standard 
price  for  any   quantity  he  could    produce,    but  with  working 
costs  going  up  by  leaps  and  bounds  owing  to  conditicais  over 
which   he    had   no   control,   and   which   he    was    powerless  to 
prevent,   the   fixed   price  of   gold   has   lately   proved  a   great 
advantage.      In  the  case  of  tin,  copper,  lead,  zinc  and  other 
metal.s  the  increased   cost  of  production  was  covered,  ,and  in 
some   cases  considerabl,v  more  tha.ii   covered,   by  the  higher 
prices  obtained,  but  not  so  in  the  case  of  gold.      A  committee 
of   representatives  of   the  gold   producers  within  the  Empiie 
was  formed  about  the  middle  of  last  year,  under  the  leader- 
ship  of   Lord    HaiTis  and    Sir    Lionel   Phillips,   with   a   view 
of  obtaining   temporary  assistance   from  the  Government  by 
way    of    bonus   or    subsidy    on    the    gold    produced,    it   being 
pointed  out,   amongst  other  things,  that  the  gold  was  costing 
about  12.5.    Sd.   more   per  oz.   to  produce,   whilst  it  was  paid 
for  in  a  depreciated   currency.       The  Government  appointed 
a  Commission  under  Lord  Iiichcape,  upon  which  our  colleague 
Mr.  William  Fredieville  acted  .as  technical  adviser.    'As  you 
know,    the    Conimi.ssion    reported    against    giving    the    mines 
assistance,   but  one  good   thing  at   Irast  has  resulted.      It   is 
now   underslood    that   tlie  mines  are   to  ihave   a  free'  market 
for  their   gold,    and   are    shortly   to   be  at    liberty    to   sell   it 
to    the    l>est    advantage.     The    Chancellor   of    the    Exchequer 
stated,   in    the    House  of   Commons,   al:out   three    weeks  ago, 
tliat  there  was  nothing  in  the  Inchcaiie  Report  to  suggest  that 
producerR  of  gold   are   not   entitled   fo  obtain   for  their  pro- 
duce the  best  price  available  in  the  most   favourable  market, 
and    that   ho   w.is    considering    in    what    manner    this   can   be 
best   secured.       It  is  suggested  that  the   gold    will  still  come 
t^   the   Bank   of   England,   the   Hank   jiaying   the  same   price 
at   which  it  could   be  .sold   in    the    most   favourable'  markets. 
If  this  comes  aliout  it  will  certainly  help  the  mines,  espfci'lv 
the   low-grade  ones,   and    further   iirogri'ss   will    be    awaited 
with  much  interest.      Without  being  (jptimistic,  it  seems  *o 
me,  therefore,  that  there  are  several   liopeful  features  in   the 
situation  which  point  to  an  early  improvcnK'nt  in  the  gold- 
mining  industry. 


The  Transvaal  Coal  Industry. 

With  regard  to  the  coal  industry  in  the  Transvaal,  in  which 
we  are  particuUirly  interested,  the  collieries  belonging  to  the 
Transvaal  Coal  Owners'  Association  sold  6,941,000  tons,  as  com- 
pared with  6,096,000  in  1917,  the  comparatively  small  dtcrnaso 
of  155,000  tons  being  chiefly  due  to  lack  of  shipping  at  Delagoa 
Bay.  The  requirements  of  general  industries,  other  than  the 
mines,  showed  an  improvement  of  137,000  tons  for  the  year, 
but  it  is  tow.ards  export  and  bunker  trade  that  we  must  look 
for  expansion,  the  principal  market  for  the  former  being  the 
Eiist  Coast  of  Africa  up  to  the  Sudan  and  India.  The  Anglo- 
French  (Transvaal)  Navi.™tion  Coal  Estates.  Limited,  in  which 
we  retain  our  large  interest,  both  in  Preference  and  Ordinary 
shares,  produced  318,092  tons,  aaid  made  a  profit  of  £16,662. 
Tho  full  7%  dividend  was  paid  on  the  Preference  shares,  and 
the  Ordinary  shares  received  their  first  dividend  of  7%,  as 
forecasted  fast  year.  Tho  somewhat  lower  output  and  profit 
ill  1918  wore  due  to  exceptional  difficulties,  such  as  the  influenza 
epidemic,  shortage  of  labour  and  rolling-stock,  combined  with 
higher  costs.  As  trade  settles  down  and  labour  and  shipping 
Iwcome  more  plentiful  it  is  expected  that  this  colliery  will 
share  in  a  larger  export  trade,  thereby  increasing  its  profits. 
Our  Canadian  interests  are  well  looked  after  ijy  Jilr.  J.  B. 
Tyrrell,  who  'ably  represents  us  in  that  country,  where  we  still 
retain  an'interoit  in  th?  HoUinger  mine,  and  we  have  acquired 
interests  in  the  Kirlcland  Lake  district,  which  we  hope  will 
turn  out  satisfactorily. 

Interests  in  Cornwal.'. 

Near,  r  home,  in  Cornwall,  we  have  interests,  including  a 
holding  in  the  East  Pool  and  Agar  mine,  which  is  described 
as  one  of  the  "  romances  of  mining,"  and  also  smaller  interests 
in  Dolcoath  and  in  tho  newly-fonncd  Tehidy  Minerals. 
Limited.  A  good  deal  of  attention  has  been  drawn  to  Corn- 
wall of  liite,  owing  to  the  discovery  of  tho  Rogers  Lode  at 
the  East  Pool  mine,  which  is  one  of  the  oldest  mines  in 
Cornwall.  In  tho  opinion  of  eminent  engineers  it  seems  to 
be  quite  possible  that  similar  discoveries  may  be  m.ade  in  th:> 
district,  and  a  schema  of  exploration  is-  being  worked  out  by 
the  engineers,  tl-jo  idea  being  to  drive  under  the  old  workings 
and  so  save  the  heavy  costs  of  pumping  out  the  old  mines 
and  of  shaft  sinking.  Put  at  the  present  time  Cornish  tin- 
mining  is  under  a  cloud  owing  to  th?  enormous  increase  in 
working  costs,  and  the  hea\y  fall  in  the  price  of  tin.  Efforts 
have  been  made  to  get  assistance  from  tho  Government  for  this 
national  industry,  so  far  without  success,  but  further  efforts 
'are  being  made. 

The  Anglo-French  Matabele  Company. 

■rher,^  is  one  other  company  which  I  should  like  to  mention 
—viz.,  the  Anglo-French  Matabelelaiul  Company,  Limited— 
which  is  one  of  our  subsidiaries.  This  Company  owns  some 
350,000  acres  of  land  in  Southern  Rhodesia,  suitable  for  ranch- 
ing and  farming.  On  its  Belingwe  pix>perty  is  has  been 
running  a  ranch  for  some  years.  A  co-operative  canning 
factory  is  being  started  in  Rhodesia.,  and  the  export  of  froze?i 
meat  to  the  London  market  is  also  aimed  at.  Should  this 
reach  the  eye  of  anyone  who  wants  to  go  in  for  fanning  or 
ranching  in  Rhodesia,  or  has  a  friend  who  does,  he  can,  upon 
application  to  Mr.  Thomson,  the  Secretary  of  the  Company  in 
London,  or  to  Major  Jesser  Coope,  the  "Company's  Manager 
in  Buluwayo,  obtain  full  information  as  to  the'  terms  upon 
which  land  can  be  obtained.  The  prolilcm  of  what  to  do 
faoes  many  a  young  man  returned  from  the  War;  bore  is  an 
opportunity  of  a  healthy  open-air  life  which  might  perhaps 
suit  some. 

Oil  Property  in  Trinidad. 

Many  shareholders   will   have    seen    statements   in   tho  Press 
as   to    our   having   interest  d    ourselves    in   oil    property    iu    tho 
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Island  of  Tnnidad.  About  eighteen  months  ago  we  employed 
a  well-known  oil  expert  to  go  to  Trinidad  to  report  upon  a 
particular  property  there  and  to  inform  us  generally  regarding 
the  oil  industry  of  the  island.  This  property  was  acquirtd 
by  us  in  conjunction  with  certain  friends,  but  in  addition  we 
became  possessed  of  very  valuable  information.  This  led  us 
to  pursue  the  matter  further,  and  we  acquired  aji  option,  in 
which  we  are  jointly  interested  with  others,  upon  another 
property,  which  we  believed,  from  its  surroundings,  was  favour- 
ably situated  for  the  production  of  oil.  Jointly  with  our 
friends  we  have  had  this  property  inspected  by  an  engineer, 
but  his  report  has  not  yet  reached  us.  Should  we  decide,  in 
c-onjunction  with  our  associates,  after  the  receipt  of  the  report, 
to  go  on  with  the  business,  the  next  step  wi'U  be  to  prove  the 
property  by  putting  down  boreholes,  which  will,  of  course, 
take  time. 

The  report  and  accounts  were   unanimously  adopted. 


KAWIE  (JAVA)  ROBBER  ESTATES,   LIMITED, 

The  eighth  ordinary  general  meeting  of  this  Company  was 
held  on  May  9  at  Winchester  House,  Mr.  R.  F.  McNair  Scott, 
the  Chairman,  presiding. 

The  Chainnan  said  that,  in  addition  to  an  estates  reserve 
of  £12,000,  £37,094  had  been  reserved  against  excess  profits 
duty  as  a  precautionary  measure.  The  figure  was  only  an 
estimate,  and  was  subject  to  such  final  determination  as  the 
result  of  Merlimaii  appeal  and  other  legal  decisions  might 
entail.  The  Company  had  liquid  assets  of  £54,713,  which 
was  a  very  satisfactory  financial  position.  The  net  profit 
for  the  year  ended  March  31,  1918.  was  £34,526,  as  compared 
with  £60,042  in  the  previous  year,  and  the  decline  was  due 
to  adverse  conditions  brought  about  by  the  War,  aggravate-1 
by  the  lack  of  organisation  in  tlie  rubber-planting  industry. 
•Shareholders  wou'ld  not  be  suprised  to  find  this  more  deeply 
reflected  in  the  accounts,  still  to  be  published,  of  the  financial 
year  just  ended.  The  year  1918  was  one  of  the  worst  in 
the  history  of  the  industry,  but  it  seemed  to  be  generally 
agreed  that,  with  the  expansion  of  motor  traction  and  other 
sources  of  consumption,  the  future  was  promising.  Their 
Sumatra  plantings  represented  a  joint  scheme  in  which  the 
Company  held  one-fifth  interest.  Up  to  the  end  of  1918 
they  were  very  disappointed  with  the  progress  made,  and  a 
serious  cholera  epidemic,  followed  by  influenza,  made  it  very 
difficult  to  keep  the  labour  force  together.  The  manager  of 
the  Java  estates,  with  another  first-class  agriculturist,  had 
visited  the  Sumatra  estates  and  made  a  very  exhaustive  report 
thereon,  from  which  it  was  clear  that,  while  .the  original 
programme  had  been  retarded,  the  preliminary  work  of  roads, 
bridges,  dwe'lling-houses,  &c.,  had  been  well  advanced,  and, 
according  to  latest  reports,  just  over  1,000  acres  should  be 
planted  with  Hevea  rubber  and  Robusta  coffee.  An  extension 
of  a  further  S.OCO  acres  was  contemplated,  and  a  large  part 
of  that  area  liVl  'been  felled  and  was  being  cleared.  The 
whole  work  was  in  charge  of  a  well  recommended  and  qualified 
British  planter  ;  the  general  agency  had  been  placed  in  very 
experienced  hands,  and  the  manager  of  Kawie  (Java)  Estates 
had  been  appointed  visiting  agent  of  the  Sumatra  plantations. 
The  joint  report  referred  to  stated  that  the  soil  was  magnifi- 
cent and  the  climate  perfect.  Therefore  there  was  no  reason 
why  they  should  not  look  forward  to  a  very  promising  future. 
The  rubber  had  been  widely  planted,  to  admit  of  prolonged 
revenue  from  the  interplanted  coffee. 

Estates  in  very  Good  Cjnditi.n. 

From  the  Java  estates  the  crop  was  543,570  '!b. ,  against 
502,185  lb.  in  the  previous  year,  and  realised  just  under  2«. 
per  lb.  f.o.b.  For  the  year  ended  March  31,  1919.  the  output 
was  425,300  lb.,  the  reduction  being  due  to  the  voluntary 
curtailment  of  output  inaugurated  by  the  Rubber  Growers' 
Association.  The  coffee  had  been  value  at  21s.  per  cwt.,  but 
on  recent  realisation  had  secured  prices  considerably  over 
the  original  valuation,  and  the  benefit  of  the  increase — 
probably  something  over  £7,000 — would  come  into  the  next 
accounts.  The  manager  reported  that  the  estates  were  in 
very  good  condition,  and  Mr.  Fox.  an  independent  visiting 
agent  and  a\\  agriculturist  of  recognised  standing,  spoke  of 
them  in  the  highest  terms.  The  Company's  combined  net 
profits  for  the  two  year.s  1915-18  amounted  to  £94,568.  or 
approximately  140%  on  the  issued  capital  of  £68.000.  Yet, 
owing  to  the  unfair  incidence  of  exce.is  profits  duty,  the 
Company  had  only  been  able  to  distribute  £34,000,  oV  25% 
for  each  of  these  two  years.  Witli  the  lifting  of  excess  profits 
duty  and  the  knowledge  that  the  estate  was  in  the  front  rank 
of  rubber  producers,  they  couM  confidently  look  forward  to 
prosperity,  which  peacefiri  trade  must  assuredly  bring. 
Through  the  drain  of  excess  profits  duty  their  capital  was 
overspent,  and.  subject  to  Treasury  .sanction,  the  balance  of 
unissued  capital,  £'7,C00.  would  be  offered  to  the  shareholders 
at  a  premium  yet  to  be  decided. 

The  report  and  accounts  were  adopted,  and  a  final  dividend 
of  15%,  making  25%  for  the  year,  was  declared. 


THE  UNION  AND  RHODESIAN  TRUST,  LIMITED. 

The  sixth  annual  general  meeting  of  this  Company  was  held 
on  May  9  at  the  Registered  Otfices,,  Finsbury  Pavement 
House,' B.C.,  Mr.    H.   G.  Latilla,  the  Chairman,   presiding. 

The  Secretary  (Mr.  F.  J.  Aslbury)  read  the  notice  con- 
vening the  meeting   and  the   report  of  the  Auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  ai  d 
accounts,  said  that  the  change  in  the  fortunes  and  tile  out- 
look of  the  Company  since  the  last  meeting  had  l.een  very 
marked.  In  some  ways  that  change  liad  been  more  apparent 
than  real,  because  they  had  always  possessed  assets  of  in- 
trinsic value,  ibut  the  contrast  was,  nevei^,heless,  a  vciy 
striking  and  a  very  real  one,  presented  as  it  was  over  a 
relatively  short  time.  It  was  due  to  three  causes,  one  being 
the  settlement  of  the  litigation  in  connection  with  the  Kirk- 
land  Lake  interests,  in  which  the  Company  was  heavily 
involved.  That  had  been  a  long,  tedious,  and  expensive 
affair,  imposing  a  great  strain  not  merely  upon  their 
resources,  but  upon  their  time  and  patience.  It  had  now 
ended  in  a  way  which  had  given  them  practically  all  that 
they,  and  the  companies  with  which  they  were  associated, 
had  ever  contended  for.  Another  factor  was  the  end  of  the 
War,  and  a  better  outlook  for  .several  of  their  enterprises. 
The 'third  was  to  some  extent  personal  to  himself.  Old 
shareholders  would  remember  that  the  outbreak  of  war  five 
years  ago  had  come  at  a  peculiarly  unfortunate  moment  for 
them.  They  had  not  long  started  business;  many  of  their 
interests,  particularly  in  Canada,  had  bee.i  promising  well, 
but  had  not  had  time  to  reach  the  productive  stage,  and  then 
came  the  hopeless  confusion  and  practical  stoppage  of  all 
work  caused  by  the  War.  He  was  by  far  the  largest  share 
holder  in  the  Company,  and  therefore  took  no  credit  for  the 
fact  that  during  those  years,  when  the  situation  _  seemed 
least  promising,  he  had  given  a  large  amount  of  time  and 
attention  to  the  Company's  affairs,  .treating  them  as  he 
would  have  done  bad  they  been  his  own  personal  business. 
It  had  been  necessary  not  only  to  straighten  out  existing 
businesses,  but  to  break  loose  from  others  'and  to  acquire 
fresh  on&s.  He  had  put  in  several  assets  in  Nigeria  and 
elsewhere,  and,  when  the  tide  turned,  as  it  had  begun  to 
do  last  year,  the  Company's  affairs  improved  at  once,  with 
the  con.sequence  that  in  a  few '  months  not  only  had  their 
debit  balance,  accumulated  during  the  lean  years,  been  wiped 
off,  but  they  had  been  able  to  make  the  substantial  realised 
profit  whicli  enabled  them  to  give  the  shareholders  a  dividend 
on  the  present  occasion.  He  regarded  the  permanent  .success 
of  the  Company  as,  for  himself,  a  matter  of  much  more  than 
commercial  interest,  and  they  migiht  accejjt  his  assurance 
that  its  welfare  during  the 'past  few  years  had  received, 
and  in  the  years  to  come  would  receive,  his  very  closest 
personal  care  and  attention. 

The  Acconn's. 

With  regard  to  the  accounts,  he  proposed  to  deal  only 
with  the  balance  sheet  to  !March  31.  With  ref,'nrd  to  the 
creditors,  £6,835  out  of  the  total  aimount  of  £30,902  were 
ordinary  creditors,  and  part  of  them  was  for  calls  on  shares 
which  had  been  made  but  not  paid  at  that  date.  The 
amotint  of  £24,066  was  for  sharers  purchased,  but  not  paid 
for,  and  would  be.  cleared  off  very  shortly  as  the  shares  were 
delivered.  They  had  no  cc.mmitments  open  on  the  Stock 
Exchange  for  twelve  months  after  the  War,  having  taken  up 
.ind  paid  for  such  sliares  as  they  had  open.  On  the  other 
side,  of  course,  they  had  to  give  to  certain  firms  tlie  privilege 
of  waiting  until  the  expiration  of  the  moratorium  in  respect 
of  shares  which  they  had  sold  to  or  through  them  for  the 
end  of  July  1914.  On  the  other  side  of  the  balance  sheet, 
shares,  interests,  etc.,  amounting  to  £120,260,  represented 
the'r  holdings  in  various  companies,  and  comprised  amongst 
others  their  holdings  in  the  various  Kirkland  Companies, 
»  hich  would  represent  100,000  shares  in  the  Kirkland  I^ake 
Pro'prietary  Company  as  and  when  the  scheme  of  amalg.a- 
mation  had  been  sanctioned  bv  the  different  bodies  of  share- 
holders. They  also  held  120,000  shares  in  the  Kwall  Tin 
Fields  of  Nigeria,  Limited. 

The  Profit  and  Lcsj  Aeconnt- 

With  regard  to  the  ])r.:>fit  and  loss  account,  which  had 
shown  a  debit  o.f  nearly  £65,000  at  the  end  of  December, 
they  had  placed  to  thi»  credit  of  that  acc.nimt  the  premium 
on  the  issu.3  of  shares,  amounting  to  £37,189.  The  profit 
for  the  thr?e  months  vas  £34.894,  and  the  account  now 
showed  a  credit  balance  of  £7,093.  Since  Jfarch  31  further 
profits  had  been  made,  and  the  director's  were  thus  enabled 
to  recommend  an  interim  dividend  of  2.«.  6rf.  per  share,  les.s 
tax.  The  credit  to  profit  and  loss  arose  chiefly  from  sales 
of  shares,  but  they  confidently  expected  to  earn  substantial 
and  regular  dividends  from  now  onwards  from  •  other 
sources. 

Kirkland  Lake  Goldf.e'ds. 

The  Chairman  proceeded  to  review  in  detail  the  more 
importa-it  of  their  interests.  D?aling  wih  the  Kirkland 
Lake  (!o'dfields,  he  said  that  they  had  been  instrument.:il 
in  introducing  to  the  lyondon  market  the  shares  of  the 
Kirkland  Lake  Prr.prietary  Company,  and  through  that 
Company  the  Tough  Oakes,  Burnside,  and  other  ventures. 
After  four  years'  heavy  litigation  this  Company  and  the 
others  just  mentioned  had  emerged  successfully,  and  it  was 
anticipated     that    tlic    future    might    be    vieweil    with    groat 
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conadence.  A  considerable  amount  of  development  liad  been 
done  on  the  Kirkland  Lake  Goldfields,  and  the  consensus  ot 
opinion  was  tluit  in  all  cases  where  work  had  been  properly 
conducted  the  results  -ivent  to  establish  the  iact  that  that 
field  would  be  an  important  producer  of  gold.  Its  features 
were  numerous  parallel  veins  carrying  high  values  ;  m  tact^, 
in  many  cases,  phenomenal  values.  During  15  nionths— and 
not  by  pnv  means  due  to  etficiency  of  worlang— £400,000 
worth  of  gold  was  taken  out  of  one  vom  on  the  Tough  Oakes 
property,  and  on  the  five  claims  held  by  the  Tough  Oakes 
Company  there  were  no  fewer  than  14  known  veins.  It  was 
largely  because  veins  could  be  traced  running  from  one  pro- 
perty'to  another  that  Lieut.. Col.  Johnson  had  recommended 
the  amalgamation  of  .ill  the  properties  into  one  company. 
For  some^  months  past  work  had  been  proceeding  on  the 
assimiptiun  that  tluit  would  be  done. 

Terms  o!  the  Amalgamation. 

In  the  opinion  of  several  engineers  of  repute  there  was 
little  doubt  that  the  ore  bodies  lived  down  to  considerable 
depths.  As  to  the  terms  of  the  amalgamation,  the  Kirkland 
Lake  Proprietary  Company  would  increase  its  capital  to 
£1,000,000,  and  would  absorb  the  following  companies  upon 
the  tenns  mentioned,  the  basis  being  in  all  cases  £1  shares 
of  that  Company  taken  as  worth  £2  per  share.  Firstly,  the 
Kirkland  L;ike  Proprietiiry  shareholders  would  receive  a 
bonus  of  one  .share  for  every  share  held.  Shareholders  in 
the  Tough  Oakes  Gold  ;Mines  would  re<:eive  one  share  for 
each  two  shares  held  in  that  Company.  Shareholders  in  the 
Burnside  Ciold  Mines  would  receive  one  fhare  for  each  two 
shares  held  in  the  Burnside  Company.  Shareholders  in  the 
Sudbury  Syndicate  would  receive  one  and  a-quarter  shares 
for  each  share  held  in  the  Syndicate,  and  shareholders  in 
the  Aladdin  Cobalt  Company  would  receive  two  shares  for 
every  seven  held  in  that  Company.  Of  course  meetings  had 
to  lie  held  and  the  details  legally  arranged.  The  result  was 
that  the  Kirkland  Lake  Proprietary's  issued  capital  would 
he  something  under  £800,000.  It  woald  have  about 
£100.000  in  cash,  and  would  pos-sess  a  property  in  Cobalt 
which  liad  good  speculative  chances.  Of  the  800.000  shares 
the  Union  and  Rhodesian   Trust  would  own  100,000. 

The  Trusts'  Nigerian  Interests. 

As  to  the  Trust's  Nigerian  inferes.ts,  they  had  purchased 
a  block  of  properties  from  Messrs.  Hawkes  Brothers,  which 
a  well-known  cqiisulting  engineer  thought  sliould  produce  at 
least  120  tons  a  year  for  several  years  to  come.  They  ex- 
pected to  be  able  to  pay  good  substantial  dividends  out  of 
the  proceeds  of  that  property.  They  also  owned  a  30% 
interest  in  a  silyer  lead  deposit  which  might  prove  to  have 
enormous  jiossibilities.  With  regard  to  their  oil  and  carbon 
products  interest,  the  plant  was  being  erected  by  the  British 
Government  at  their  own  expense,  and  was  the  oply  low 
distillation  plant  which  they  h.id  erected  on  such  terms. 
Experts  rej^orted  that  the  jjlant  was  easily  first  of  the  various 
plants  they  had  experimented  wiUi.  Both  the  American  and 
the  Japanese  Governments  wei'e  also  interested,  and  there 
were  many  collieries  in  England  wliich,  under  the  new  con- 
ditions of  high  wages,  shorter  hours,  etc.,  would  have  to 
erect  plants  for  the  treatment  of  their  coal.  I\Iany  inquiries 
for  estimates,  etc.,  had  been  received.  This  Company's 
interest  was  considerable,  and  they  hoped  it  would  prove 
remunerative. 

New  Business. 

With   regard  to  new  business,  the 
the   acquisition  of    certain   further 


the  Chairman  formally  moved  :  "  That  each  of  the  exist- 
ing £1  shares  be  divided  into  four  fully  paid  Ss.  shares." 
He  stated  that  if  the  resolution  were  passed  at  the  con- 
firmatory meeting  the  directors  would  submit  a  resolution 
for  the  increase  of  the  capital. 

Mr.    Simpson  Eeconde<l  the   resolution,  which   was  pa.5sed 
unanimonslv. 


directors  had  in  view 
certain  further  assets.  The  .shareholders 
were  offered  the  opportunity  of  purchasing  n  one-third  in- 
terest in  the  Farm  JIaraisdrift  in  the  Far  Eastern  Rand  ; 
500,000  fully  paid  share.s  of  3-s.  each  in  the  Rhodesia  Explora- 
tion Company  ;  also  a  30%  interest  in  the  Turkois  Mine  in 
Rhodesia,  which  would  almost  immediately  enter  the  pro- 
ducing sUige.  If  the  shareholders  decided  not  to  accept  that 
offer,  they  were  not  imperilling  the  future  of  the  Company, 
as  they  had  valuable  interests  and  a  sound  position.  It  was 
through  him  that  the  offer  was  made,  and  he  did  not  proiX)se 
to  vote  upon  the  subject.  They  were  prepared  to  accept 
60,000  fully  paid  shares  of  £1  each,  or  their  equivalent  in 
share.i  of  5>'.  each  A  scheme  had  been  promulgated  for  the 
development  of  the  Farm  Marai.sdrift  jointly  with  the  ad- 
joining farm  Klii/poortje,  owned  by  the  H.E.  Proprietary. 
Active  development  work  was  to  be  commenced  forthwith, 
and,  if  the  results  were  encouraging,  a  company  would  be 
formed.  The  v.ilue  of  the  Rhod.psia  Exploration  interest  wa,s 
estimated  at  £68.750,  and  the  Tinkois  mine  was  expected 
to  produce  very  nice  dividends.  To  sum  up,  the  po.sitiijn  of 
the  Company,  as  against  their  i«sue<l  capital  of  £100,000, 
tliey  h.ad  assets  conservatively  valued   at  £416,000. 

.Mr.  R.  Jsimpson  seconJed  the  resolution,  which  was  carried 
unanimously. 

The  Chairman  next  moved  :  "  That  an  interim  dividend 
nf  2.<.  6rL  per  share,  less  income  tax,  for  the  current  year, 
be  declared." 

This  was  seconded  by  Mr.  S.  Portescue,  and  unanimously 
agreed  to. 

Messrs.  Hall,  Baxter  and  Company  were  reappointed 
au'litors. 

An  extraordinary  general  meeting  was  then  held,  at  which 


LIVE-STOCK  OF  THE  WORLD.— III. 

The  total  pig  population  o£  the  whole  world,  as  known 
to  the  international  markets,  is,   as  will  be  seen  from, 
the  table  below,  only  a  little  over  109  millions.     It  is, 
of  course,  an  exceedingly  low-  figure,  when  we  bear  in 
mind  the  ease  with  which  pigs  are  kept  in  almost  every 
country  from  the  Tropical  to  the  Arctic  regions,  and, 
moreover,   how   exceedingly   prolific   the  pig  is   as   a 
breeding  animal.     It  is  not  possible  quickly  to  replace 
a  sheep  .population  if  it  has  been  materially  reduced 
by  drought,  by  an)'  of  the  diseases  to  which  sheep  are 
subject,  or  if  an  undue  proportion  of  the  young  lambs 
have  been  slaughtered  owing  to  a  great  demand  for 
sheep,  and,  consequently,  a  great  rise  in  prices.    This 
has  been  shown  in  tlie  case  of  England,  where  the  sheep 
population  was  materially  reduced  by  the  great  drought 
of  1911.     Practically,  it  may  be  said  that  this  country 
has  ne^er  recovered  from  the  effects  of  that  drought. 
In  the  eight  years  that  have  elapsed  there  would,  of 
course,  have  been  ample  time  for  recovery  had  it  not 
been  for  the  fact  that  the  demand  for  English  fleeces 
and     for     English     mutton     increased     rather     than 
diminished  in  the  years  which  followed  the  drought. 
Nearly  all  the  coimtries  from  which  we  were  accus- 
tomed to  obtain  fleeces  and  inutton   were   increasing 
their  area  under  tillage ;  and,  consequently,  it  became 
imperative  to  draw  upon  all  sources  readily  available. 
The     result     has     been     that     the     English     flock- 
masters     have     had     to     dispose     of     rather     than 
conserve     an     undue     proportion     of      their     flocks. 
Difficult     as    it    is    to    increase    the    sheep     popu- 
lation, it  is  still  more    difficult   to    increase   that    of 
cattle.     But  with  pigs  a  comparatively  short  time  will 
suffice.    In  one  or  two  seasons  the  depleted  styes  can 
be  rapidly  refilled,  and  where  there  has  been,    as    in 
England  during  the  War,  exceptionally  heavy  killing  off 
a  rapid  recovery  is  possible  if  means  are  taken  to  secure 
that  end.     This  does  not  justify  the  policy  pursued  by 
the    Board    ot    Agriculture,    which,    we    think,    was 
thoroughly  ill-advised.     But,  all  the  same,  it  is  a  hoix;- 
ful  factor  that  it  is  one  of  those  mistakes  which  can  be 
more  readily  remedied  than  most  of  those  made  by 
the  Government  during  the  recent  ^Yar.    It  will  be  seen 
from  the  table  that  tlie  really  great  source  of  supply  of 
pigs  known  to  the  international  markets  is  the  United 
States  of  North  America.     After  that  comes  European 
Russia,  in  the  years  that    preceded    the   War,  other 
sources  of  supply  of    any    serious    importance    being 
France,  Canada,  the  United  Kingdom,  Algeria,  and  the 
Argentiue  Eepublic.     Of  course,  it  has  to  be  remem- 
bered that  in  the  total  only  those  which  are  returned 
either  in    some  official  source  of  information  or  are 
known  to  the  trading  community  are  included.     Those 
who  know  South  America  well,  for  example,  are  aware 
that  pigs  are  kejit  in  various  places  for  local  consump- 
tion,   none   of    these   ever  coming   upon   either   the 
European  market  or  the  markets  of  the  United  States 
of  North  America.     This  is  the  case  more  or  less  over 
various  parts  of  the  world.     But  it  has  to  \ye  remem- 
lx;red  that  these  pigs  are  not  available  for  international 
consumption,  and,  consequently,  they  have  no  interest 
for  the  European  reader. 
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In  the  series  of  live-^tock  articles  we  have 
been  pubhshing  during  recent  we^ks  we  are  indebted 
to  various  publications  issued  by  different  Governments 
and  io  various  sources  of  private  information,  and  we 
especiall_y  tender  our  thanks  to  Messrs.  Weddell  and 


Co.  and  to  Messrs. 
wool  firm. 


Dalgetv,  the  well-known  Australia 


TJniteJ  Kingdom 
Bel^'ium  ... 

Holland 

Denmark... 
Norway   ... 
Sweden   ... 
Russia  in  Europe 
Kussia  in  A^ia  ... 

Spain       

Switzerland 

Fi-ance     

Algeria    


Year 
1917 
1912 
1917 
1917 
1918 
1917 
1912 
1912 
1916 
1918 
1917 
1911 


Pii^ 
Ko. 

3,001,000 

1,349,000 

1,180,000 

1,051,000 

221,000 

1,030,000 

11,94.5,000 

1,004,000 

2,SI  1,000 

544,000 

4,200,000 

3,862,000 


TuuiiS 
Morocco  ... 
Canada    ... 
United  States 
ArE:entiua 
Chili 
Urugu.ay 
New  Zealand 
Australia... 


Year 
1916 
1916 
1917 
1917 
1911 
1913 
1908 
1917 
1913 


Pits 

No. 

10,000 

29.000 

3,019,000 

07,453,000 

2,900,000 

100,000 

180,000 

278,000 

1,082,000 

100,084,000 


Springs  Mines.— hssued  capital  £1,153,500  in  £1 
shares;  £1.31,785  6%  Debentures.  Capital  being  in- 
creased to  £1,500,000.  riant  capacity  40,000  tons 
per  month.     Trial  crushings  started  January  1917:- — 

Srrt 


Year  to 
Dec.  31 
1917  ... 
1918. 
Mar.  qr. 
Juncqr. 
Sept.  qr. 
Dec.  qr. 

12mns. 

1919. 

Mar.  qr.' 

Apr.  — 


Tons 
Milled 
313,065 

94,200 
115,570 
121,590 

£6,250 


ing 


^Tlevenue->. 
Amt.      Per 


,o  £        Ton 

Ui    610,140    39,0 


^-Expenses— 
Amt.        Per 

e  T.m 

315,998    22/1 


^Profit—,     Price 
Amt.  Per    end  of 
e       Ton    Period 
254,442  16/11     3J 


16-5  19R,3?6 
20-5  236,578 
18-6  25?.2S6 


42/2 

40/U 
42/4 


19-2   21-' ,027    4  72 
427,610     187   9J5,7;7    42/4 


102,920  21/10  95,C65  2'"/4 

12i,3-5  21'4  in,22i  19,7 

131.151  21/f  125,1,35  20/9 

1.8,631  24//  91.313  19/? 


m 

IP 
_3|i 

476,C60    22/3    429,717  20/1       3|J 


156,0(0 
34,940 


—  211.210    3F/11    131,02!    24/n    7P,2i7  15/1 

—  67,297    38/6        44,526    25/3      22,771  13/0 


Development  charge  reduced  from  3,«.  to  2s.  Bd.  per  ton  milled  as  fiom 
Jan.  1,1918. 

Dividend — 1918,  Juno    (Springs  W^'st  .sfcares) ;  Doo. 
1?J  per  cent. 
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ONGKONG    AND    SHANGHAI 

BANKING     COErOEATION. 

$15,000,000 


$15,000,000 
21,000,000 

OF     PEO- 


S36,tOO,Oofl 
815,000,0011 


CAPITAL,  all  paid  up    ... 
STEELING    RESERVE, 

HELD    IN   London   at 

Exchange  of  2s.  per 

$—£1,500,000 
SILVER  RESERVE     ... 

EESEEVE     LIABILITY 
PRIBTOES        

Head  Office— HONGKONG. 

Chief  Manager— N.  J.  STAEB. 

BBANCHBS  and  AGENCIES. 

Araoy,  Bangkok,  Batavia,  Bomb.ay,  Calcutta,  Canton, 
Colombo,  Foochow,  Hankow,  Harbin,  Hongkew 
(Shanghai),  Ipoh,  .Tohore,  Kobe,  Eiogo,  Kuala  Ijum- 
pur,  London,  Lyons,  Malacca,  Manila,  Nagasaki,  New 
York,  Peking,  Penang,  Rangoon,  Saigon,  San  Fran- 
cisco, Shanghai,  Singapore,  Sourabaya,  Tientsin, 
Tfiingtao,  Vladivostok,  Yloilo,  Yokohama. 

LONDON  COMMTTTEE. 

Henry  Keswick,  Esq., M. P.     A.  M.  Townscnd,  Esq. 
Managers  in  London  : 
Sra  CHARLES  ADDIS.         H.  D.  C.  JONES. 
JOHN  MACLBNNAN,  Bub-Manager. 

W.  M.  BLACKIE,  Accountant. 
9  Qracechurch  Street,  London,  E.C. 


BANQUE  NATIONALE 
DE   CREDIT. 


CAPITAL    ..     ..    Frs.  150.000,600 
RESERVE  FUND       „      36,000,000 
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Head  Office: 
BOULEVARD      DES 
PARIS. 


ITALIENS, 


BRANCHES  at  Lyons,  Marseilles,  Havre, 
Angers,  Dijon,  Nantes,  Orleans,  Rcuen, 
Saint'Etienne,  Toulouse,  Tcurs,  Troycs, 
Bordeaux,  and  140  others  in  the  chief 
centres  of  France. 


General  Bankino  Business. 


T 


HE  YOKOHAMA  SPECIE 

BANK,   LIMITED. 


(Registered  in  Japan.) 
Subscribed  Capital 
Capital  Paid  up... 
Reserve  Fund    


Established  1880. 
...     Yen    48,000,000 
...       ,,      42,000,000 
...       ,,      25,000,000 


HEAD  Office  :   Tckohama. 


Branches  and  Agencies 
IX)ndon 
Los  Angeles 
Lyons 

Fengticn  flluliden) 
Manila  |  Nagasaki 
Newchwong 
Rankow  |  Harbin  New  York  |  Osoka 
Hong  Kong  Peking  |  Rangoon 

Honolulu  San  Francisco 

Kai  Yuan  1  Kobe  Seattle 


B. it  a  via 
Bombay 
Buenos  Ayres 
Calcutta 
Ohangchun 
Dairen  (Dalny) 


at 

Shanghai 
Shimonoseki 
Singapore 
Sourabaya 
Sydney 
Tientsin 
Tokio 
Tsinanfu 
Tsin  tau 
Vladivostcck 


The  Bank  buys  and  receives  for  Collection  Bills  of 
Exchange,  issues  Drafts  and  Telegraphic  Transfers 
and  Letters  of  Credit  on  above  places  and  elsewhere, 
and  transacts  General  Banking  Busineps. 

Deposits  received  for  tixed  periods  at  rates  to  be 
obtained  on  application, 

T.  OKUBO.   Manager 
London  Office — 

7  Bishopsgate,  E.C.  2. 


UNION- 
CASTLE 
LINE. 


For  salUngi  »nd 
apply  to  the  Head 
church  St.,  E.O.B. 
Thos.  Cook*  Son, 


Soflth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Gape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 

Mauritius, 

etc. 

oihtc  Information 
Offiot,  8  and  4  Fen- 
I  Wait-end  Agenoy: 
13SFaUMaU,S.W.l 


L/fiOrr  LoKtraci  -with  H.M.  Govemmenl.        , 

p&()&  British  India 

^"^  Mail  &  Passenger  Services 


SailiDts  from  LONDON,  MARSEILLES,  &c 

Tukets  hilerchangcabte. 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,   STRAITS,  CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &•  O.    A)isiraii.in     Tickets    interc^unigeable  one 

way  by  Nefo    Ze.iland    S'xipptng   Comfany   (via 

Panama)  or  by  Orient  Line. 


For  particularsol  Sailing,  apply  P.  &  O.  &  BRITISH 
INDIA   Fassenger   Dept,    122.    LeadeuhaU  Street, 

London,  E.C.  3. 

BRITISH  INDIA  COMPANY.—Vor  general  infoi 

mation  apply  CRAY.  DAWHS  &  Co.,  1x3.  Leaden 

hall  Slrect.  Ln.  don.  E.C.  3, 


NEW     ZEALAND. 

A  Wealthy  Country,  Splendid  Climate,  Fertile  Soil,  Plenty  of  Water. 

An  Ideal  country  for  the  farmer,  the  percentage  of  grain  and  lamba  being 
phenomenally  high. 

New  Zealand,  a  country  as  large  a3  the  United  Kingdom,  with  but  a  million  popula- 
tion, ha3  an  annual  export  of  raw  pi'oduots  exceeding  Twenty  Million  Pounds  sterling. 

NEW  ZEALAND  is  rich  in  COAL,  IRON,  TIMBER,  GUM,  GOLD  &  SILVER. 

Total  yield  of  Minerals,  over  One  Hundred  and  Twenty  Million  Pounds. 

Over  Eighteen  Million  Pounds  have  been  advanced  by  Government  to  Farmers  and 
Work«rs  for  Improvements  and  Buildings  at  a  low  rate  of  Interest. 

The  Railways,  3,000  miles,  Telegraphs  and  Telephones,  124,000  miles,  are  owned 
and  operated  by  the  State. 

New  Zealand  has  the  highest  wealth-rate  and  the  lowest  death-rate  in  the  World. 

To  those  desirous  of  making  a  home  in  a  new  oountry  New  Zealand  offers  solid 
tdvantages. 

Excellent  Steamship  Services  are  run  direct  to  New  Zealand  by  the  Shaw,  Savill 

and  Albion  Company,  Limited,  New  Zealand  Shipping  Company,  Limited,  and  the 

Federal  and  Shire  Lines. 

—  Full  laformfttion  la  BoppUed  free  by 

THE  HIGH  COMMISSIONER  FOR  NEW  ZEALAND,  418-416  Strand,  W.C. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 


THE 

NELSON  LINES 

maintain   regular 
MAIL.PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 


Write  for  particulars  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhall  St.,  London,  E.C.  3 

&  20  Water  St.,  Liverpool. 


PERRY'S 


TRADE  PROTECTION  OFFICES 

(Established  1776) 

12  COLEMAN  STREET,  E.C.  2. 

Stains  enquiries  made  as  to  the  j>osition  and  standing 
of  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  publishecl  Weekly,  and  are  valuable  to 
everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  p  lEsess  s 
at  its  cfflces  in  London  Registers  containing  full 
Bankriiplcy  and  other  Registered  Information, 
'OKCther  w'i  h  Status  information  Fon  the  whole 

OF  THU  UIllPE  KINUD0M8. 

TERMS    from  £l    is.    upward',    according    to, 
requirements.       PROSPECTUS       and        fuithot 
panic  lus  ona:ipUcation. 
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PROVIDENT      ACCIDENT     AND 
GUARANTEE    COMPANY,    LIMITED 

Formerly  known  u  tha 

Provident  Clerks'  A  General  Guarantee  &  Accident  Co.,  Ltd. 

Httd  Office,       -    61  Csleman  Street,  lionAou,   B.C. 
Temporary  Otfott,  S2/S  Coleman  Street,  E.C. 
Wait  End  Otilot,     199  Piocadllly,  VT. 
E»tabll»hed  186S. 

GDA.HA1JTBBS  FOR  PIDELITY, 

The  Company  ISSUES  BONDS  for  THD3TBB3  In  BANKRUPTCY, 
BKOBTVERS  and  UQCIDATORS  InOHANCBRT,  «nd  for  »U  QOVHKK- 
MBNT  or  Commercial  AppoLntmente  in  which  eeoority  il  required, 

ACCIDENT  INSURANCE  OF  BYERY  KIND. 

LANDLORD  AND  PBOPBRTY  OWNERS'  INDEMNmBS. 

WORKMEN'S  COMPENSATION,  FIRE,  BURGLARY,  MOTOR  CAR, 

DRfVKRS'      INDEMNnT.        OONTEJOENCY.      PLATE      GLASS, 

LIVE  BTOCK.  c.  A.  FREEMAN,  Manager  &  Secretary. 

Xalephone :  London  Wiix  S J06  (4  Lines). 


N.  P.  I. 
PEACE  LEAFLETS. 


1.  Peace  Savings  Certificates» 

2.  Paterfamilias  and  the  Peace  Problem. 


Copies   of   these   Leaflets   will   be  sent  post  free 
on  application   to   the 

NATIONAL    PROVIDENT    INSTITUTION 

48  GRACECHURCH    STREET,    LONDON,    E.C.  3. 


BRITISH     GENERAL 

INSURANCE    COMPANY.    LIMITED, 

CAN   GIVE  YOn 

SOIMIE:     AH^TATfrPILGlES 

In  connection  with  your  Insurances.  Ask  for  Particulara. 

Head  Office -66  CHEAP8IDE,  LONDON,  E.C. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STBBBT,  HANCHESTEB. 


Annual  Income  Exceeds 
Assets  Exceed 
Olalms  Paid  Exceed     • 


£4,700,000 
£15,800,000 
£28,000.000 


SUBSCRIPTION  TO  "THE    STATIST.' 

TO  INCLUDE  ALL  SUPPLEMENTS. 

Payable  in  Advance. 


One  Tear,  £1  10    0 


Inland. 

I  Half.Year,  £0  15    8 

(Post  Free.) 

For  Colonies  and  Abroad  (within  Postal  Union). 

Oae  Year,  £1  17    4  |  Half- Year,  £0  18    8 

(Post  Free.) 

Offices  :  61  Cannon  Street,  E.C.  4. 


IMPORTANT    NOTICE. 


All      Editorial      oommunloatlons      should       be 

addressed  to  tho    Editor. 

Business   communloatlons  should  be  addressed 

to  the  Manager,  THE  STATIST, 

61  Cannon  Street,  London,  E.C.  4. 

Telegrams  :   'ctitist  Cent.  London."  Telephone    :J258  5259. 
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,— Current  Rate—,  /—Previous  Rati—, 
%         Fixed  %  Fixed 

Bank  Of  England  Rate...     5  (Apr.  5,17)    6 J     Jan,  18, '17 

Bank  of  f  to  Clearing  Banks  : 

England <      3  days' notice  ...     3  (Feb.  14, '18)  4       June  19, '17 
Rate     i  for  Foreign  Monej*  4J(Not.15,'17)  extended  Jan.2,'18 

•  Since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

Deposit  Rates  :— 

Banks  &  Diecnt.  Ho.  (Call)  3t  (Feb.  14,  '18)  3J      Jan.    2,  18 
Discount  Houses  (Notice).-  3    (June  6, '18)  3i      Feb.  14, '18 

t  Foreign  and  Colonial  banks  give  Special  Bates  only  upon  deposits  fior  a  year 


Discount  Rates  : —              eo  Days.  3  mos. 

%  % 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  ^ 

Bank  Bills         SJ  3^ 

Trade  Bills       —  4-4^ 


41I0S. 
% 

4-4i 


SUos. 
% 

St's 
4-4i 


FREE  CAPITAL. 

As  we  explained  last  week,  in  addition  to  a  debt  of 
considerably  over  £7,000,000,000,  we  h,ave  pressing 
liabilities  exceeding  £;J, 000,000,000,  made  up  of  tho 
increase  in  cur  currency  which  has  trebled  during  the 
period  of  the  War;  further,  of  enhanced  bank 
balances,  which,  far  from  representing  increased 
wealth.,  arc  really  accounted  for  by  a  shortage  of  com- 
modities and  an  extravagant  growth  in  their  value 
ineasiired  by  a  money  standard;  and  lastly,  of  the 
unpaid  bnl.iiices  of  our  debts  incurred  to  the  United 
States  of  North  America,  for  supplies  of  food  and 
raw  materials  and  for  n.'unitions  needed  in  connection 
with  the  recent  War.  Now  all  these  latter  are  press- 
ing liabilities  which,  until  they  are  ritet  and  liquidated, 
will  continue  to  keep  our  exciianges  adveree  in  our 
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dealint^s  with  those  countries  from  which  we  have 
lately  received  accommodation.  The.ijj-gent  problem 
before  the  London  Money  market,  if  it  is  ever  again  to 
be  a  money  market  in  the  sense  we  knew  it  during  the 
generation  that  preceded  the  outbreak  of  the  recent 
.War,  is  to  reduce  these  habilities.  Our  difficulties  are 
accentuated  by  the  fact  that  we  are  essentially 
a  town  population.  Our  people  are  such  to  an  extent 
of  something  like  80%  of  the  total,  that  is  to  say  we 
are  engaged  in  the  manipulation  of  primaries 
as  distinct  from  being  employed  in  their  pro- 
duction. Consequently,  in  spite  of  tlie  urgent  neces- 
sity of  economy  in  every  possible  direction,  it  is 
essential  for  our  existence  that  we  expend  vast  sums 
represented  by  some  fonn  of  value  in  the  purchase  of 
something  like  two-thia-ds  of  the  food  we  eat,  in  addi- 
tion to  importing  the  bulk  of  raw  material  for  our 
manufactures.  ^Yithout  this  expenditure,  we  could 
not  go  on  at  all  if  we  are  to  maintain  our  present 
population.  Consequently,  a  reduction  in  this  direc- 
tion is  impossible  because  it  would  mean  disaster  to 
our  economic  system.  On  the  otner  hand,  it  is  evident 
that  we  cannot  go  on  indefinitely  liviTig  upon  borro^^ed 
money. 

The  m-gent  liabilities  above  described  should,  and, 
indeed,  must  be,  liquidated  with  as  little  delay  as  pos- 
sible, if  we  are  to  regain  in  any  reasonable  time,  our 
position  as  one  of  tl^e  great  economic  factors  in  the 
markets  of  the  world.  Every  year's,  and,  indeed, 
eveiy  month's,  delay  is  adding  to  our  difficulties  and 
will  increase  the  trouble  which  we  shall  sooner  or 
later  have  to  face. 

In  the  years  that  preceded  the  outbreak  of  the 
recent  "War,  we  were  accustomed  to  pay,  and  pay  with 
ease,  for  our  imports  of  food  and  raw  materials,  partly 
by  services  rendered  and  partly  in  cash.  We  were 
in  those  days  tlie  world's  gi-eatest  cai'riers.  our  mer- 
cantile marine  representing,  for  practical  purposes, 
nearly  60%  of  the  aggregate  mercantile  tonnage  of  the 
world.  We  exported  to  a  greater  extent  than  any  otlier 
country  immense  quantities  of  textiles,  some  of  the 
raw  materials  for  which  are  vu-tually  a  monopoly  of 
the  British  Empire.  Besides  these  sen-ices  and 
■exports  o'f  commodities,  we  were  entitled  eveiy  year 
to  very  large  sums  in  the  form  of  interest  on  former 
investments,  and  these  Vere  paid  to  us  by  exports 
from  the  countries  owing  tliis  interest  in  food  and 
raw  materials.  Any  balance  due  from  us  which  was 
not  met  either  by  sendees  rendered  or  by  exports  of 
commodities  was  paid  in  gold,  '\^'e  were  easily  able 
to  da  this,  partly,  because  the  British  Empire  th«n, 
;\s  now,  was  the  greatest  gold  producer  in  the  world, 
and  paj-tly  because  our  trade  and  investments  and  the 
,  various  services  rendered  were  so'  great  that  nearly 
every  country-  in  the  world  was  more  or  less  indebted 
to  us. 

Now  how  are  we  to  get  out  of  our  present  diffi- 
culties, and  make  the  London  Money  market  a  real 
moii'eiy  market,  enjoying  a  i-eal  rate  of  interest  in 
which  money  is  employed  in  a  sense  that  it  was 
formerly,  but  is  not  now,  and  has  not  been,  during 
tlie  period  of  the  late  War.  When  we  have  got  out 
of  our  present  difficulties  it  will  be  time  to  tackle 
the  problem  as  to  w-hether  it  is  possible  that  we  can 
regain  the  eminent  position  as  the  Money  mai'ket  of 
the  world  which  London  formeriy  enjoyed.  Now  one 
of  the  first  necessities  of  recuperation  is  that  the 
Government  should  at  the  earliest  jiossible  date 
remove  all  the  Control  Boards  which  exist,  and  have 
existed,  throughout  the  War  piriod  for  the  practical, 
althougli  not  the  theoretical,  object  of  hampering  trade. 
Shipping,  for  example,  although  nominally  free,  is  at 
present  in  actual  practice  allocated  by  the  Govern- 
ment for  purposes  connected  with  the  late  War  to  an 
extent  that  makes  it  impossible  for  us  to  act.  as  the 
world's  carriers  to  the  extent  that  we  formerly  did. 
Tn  0.  sense  it  may  lie  pleaded,  and  with  tratli,  tliat  this 
is  unavoidable.  War  stores' must  be  brought  home 
and  troops    from  overseas  recently   sen-ing  with  our 


armies  must  be  conveyed  back  to  their  homes.  This 
plea  is  sound  if  it  is  not  -carried  too  far,  but  in  the 
present  state  of  our  urgent  necessities,  the  process 
miglit  be  expetfited  to  a  very  much  gi-eater  extent 
than  is  at  present  being  done.  We  might  add  a 
number  of  examples  to  strengthen  our  argument,  as 
for  example,  where  manufacturers  are  urged  to 
increase  their  output  of  exportable  commodities,  but 
are  restricted  as  to  where  and  how  they  are  to  obtain  the 
raw  materials  from  which  the  goods  are  to  be  made,, 
if  they  are  to  be.  manufactured  at  all. 

Our  object  to-day,  however,  is  to  urge  the  de-con- 
trol of  capital  to  a  very  much  greater  extent  than  it 
lias  already  been  carried.  What  we  would  urge  is 
Free  Capital  altogether,  and  allow  the  banker,  the- 
trader,  tlie  manufacturer  and  the  investor  to  employ 
his  rPsoMfoes  wfoere  his  long  expeTieii'iiBie  and  kwaiw- 
ledge  of  his  business  tells  him  that  those  resources; 
can  be  employed  to  the  best  advantage.  The  'trader; 
the  banker  and  the  manufacturer  a.nd  the  investor  of 
this  country  have  jiulled  the  chestnuts  of  many  an 
English  Government  out  of  the  fire  in  the  past,  and' 
they  may  be  counted  upon  to  do  so  in  the  present  and 
the  future  if  they  are  allowed  freely  to  use  their  ex- 
perience and  knowledge  of  the  various  businesses  they 
follow,  but  not  if  they  are  bound  hand  and  foot  in 
what  is  called  the  red  tape  of  Government  Depart- 
ments. Quite  recently  the  Government  has  freed 
capital  to  the  extent  of  permitting  issues  connected 
witli  home  industries  and  with  various  parts  of  the 
British  Empire,  but  investments  outside  the  British 
Empire,  however  profitable  tliey  may  appear  to  the' 
trader  proposing  to  make  them,  awe  only  possible  if 
they  are  approved  by  the  wisdom  of  Whiteliall.  Now 
it  may  be  many  times  more  profitable  to  the  lasting 
interest  of  home  industries  and  the  wider  interests  of 
the  British  Empire,  taken  as  a  composite  whole,  to 
invest  in  some  foK'ign  country  flian  to  restrict  em- 
ployment of  resources  w-ithin  specified  areas  v\-feich 
muy  meet  with  the  approval  of  the  particular  Govei-n- 
ment  Department  concerned.  We  do  not  desire 
specially  to  introduce  the  vast  and  rich  Continent 
of  South  America  in  this  column,  but  there  are  many- 
raw  materials  obtainable  in  South  America  whic^^ 
either  are  not  produced  at  all  within  the  confines  of 
the  British  Empire  or  would  require  a  large  expendi- 
ture cf  available  resources  and  would  involve  great 
delay  in  their  development  before  they  could  be  avail- 
able for  the  ne«ds  of  our  manufacturers  here  at  honi^. 
Now  it  is  the  business  of  the  trader  to  know  these 
things,  but  it  is  not  the  business  of  the  officials  in  a 
Government  Department  in  Wliitehali,  and  unless 
they  are  expected  to  know  everytliiJig  it  would  be 
utterly  unreasonable  to  demand  such  expert  know- 
ledge from  them. 

If  the  London  Money  m-arket  is  to  become  once 
more  a  real  thing  as  distinct  from  the  shadow  of  its 
former  self,  as  it  is  at  present,  one  of  the  Brst- requisites 
for  its  restoration  is  to  free  Capital. 


BANK  OF  ENGLAND. 

Every  item  in  this  week's  Bank  Return  show-ed  a 
decline,  the  largest  being  a  fall  of  £-3,682,000  in 
"otlier"  deposits.  Government  securities  were  re- 
duced in  the  week  by  a  further  fS, 018.000  to 
£-46,434,000,  which  is  the  lowest  returned  since  Ooto- 


'ROYAL  EXCHANGE- 

ASSURANCE. 
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'ber  '23  last  year,  and  "  other  "  securities  also  are  nearly 
back  to  the  low  level  to  which  we  referred  five  weeks 
ago.  Public  deposits  at  £22,807,000,  show-ing  a  diminu- 
tion of  £884,000,  are  nearly  the  lowest  since  the  begin- 
ning of  1915.  A  decrease  of  £353,763  in  bullion  was 
nearly  balanced  by  a  reduction  of  £294,880  in  the  note 
circulation,  so  that  the  total  reserve  was  only  a  little 
lower,  while,  on  account  of  the  reduction  of  liabilities, 
the  ]iroportJon  of  reserve  thereto  improved  to  20.5%, 
which,  though  not  quite  the  best  figure  of  the  year, 
compares  well  with  11.7%  on  January  1,  and  is  higher 
than  in  any  week  of  1918. 


The  Treasury  Not©  issue  return  for  the  week  again 
showed  an  excess  of  cancellations  over  the  amount 
issued,  reducing  the  total  outstanding,  including  certifi- 
cates, to  £346,665,595. 


POSITION  IN  NEW  YORK. 

A  REPORT  has  been  cun-ent  m  London  that  the 
American  Government  is  inclined  to  differentiate  in  its 
acceptance  of  securities  in  payment  of  the  indebted- 
ness ef  Europe  to  the  United  States  in  the  securities 
which  it  is  willing  to  take  as  between  those  allotted 
between  themselves  amongst  the  various  Allies.  The 
re[,oi-t  referred  to  is  to  the  effect  that  'the  American 
Government  is  unwilling  to  accept  its  proportion  of 
German  securities,  and  demand  an  undue  proportion 
of  payme(it-  in  the  form  of  South  American  securities. 
In  the  form  in  which  the  report  is  circulated  we 
cannot  believe,  according  to  the  best  information,  that 
we  h^ve  been  able  to  obtain,  that  the  report  is  well 
founded.  The  idea,  underlying  the  report  is  that  the 
United  States  is  anxious  to  take  advantage  of  the 
present)  difficulties  of  Europe  to  push  ecqnomic  in- 
terests in  Soutli  America.  The  United  States  has  so 
many  wa\s  of  jHishing  its  trade  in  South  Am-erica  if 
it  is  desirous  of  doing  so,  that  we  cannot  think  that 
the  report  has  any  real  fovmdation  in.  fact.  That  the 
United  States  business  man  is  anxious  to  increase 
his  trade  in  South  America,  as  well  as  elsewhere  we  can 
readily  believe,  but  the  United  States  Government  has 
shown  throughout,  since  that  Government  joined  the 
Entente  .\lliance.  that  that  Government  has  no  inten- 
tion of  doing  anything  likely  to  seriously  embarrass 
the  money  markets  of  the  Western  European  Powers. 


SILVER. 

As  we  were  going  to  press  last  week,  and  after  business 
hours,  it  was  aimounced  that  the  Government  had 
removed  its  control  of  the  Silver  market  to  the  extent 
that  it  no  longer  fixed  prices.  The  market  was  also 
infoi-med  that,  although  for  the  present,  at  any  rate, 
export  licences  would  be  re.-juired,  no  serious  obstacles 
would  be  placed  in  the  way  of  bullion  dealers  desirous 
of  obtaining  it.  The  result  \yas  a  rapid  rise  in  the 
price  of  silver  to  58(/  per  ounce,  a-  figure  which  ha-s 
rio't  been  renched  for  a  period  of  more  than  40  years. 
Owing  to  the  fact  that  speculation  in  silver  has  been 
so  long  forbidden  in  this  market  there  wei-e  no  stocks 
available,  and,  in  order  to  meet  a  sudden  dema.nd  fo.r 
the  Continent,  brokers  and  dealers  found  it  necessary 
to  offer  tempting  prices  to  those  who  were  able  to 
obtain  silver  from  overseas,  mainly  from  the  United 
States  of  North  America.  The  price  of  silver  to-night 
closes  at  54(Z.  per  ounce. 

(India  Council  sales  are  shown  on  page  904.) 


itocli  dJ^tlutngt 


BuPiNF.ss  on  the  Stock  Exchange  has  boon  very  brisk 
again  this  week.  Many  substantial  advances  in  quota- 
tions are  to  be  recorded ,  and  even  the  gilt-edged  section 
has  been  buoyant.        Needless  to   say  price  changes 


have  not  been  all  one  way.  If  they  had  the  move- 
ment could  be  considered  spasmodic,  and  likely  to 
be  short-lived.  As  it  is,  there  seems  to  be  good  ground 
for  believing  that  t.he_  activity  which  first  developed 
on  account  of  the  favourable  view  taken  of  th?  Budget 
is  fed  by  the  desh-e  of  investors — many  of  whom  are 
new  possessors  of  wealth — to  employ  remuneratively 
their  surplus  resources,  which  as  a  rule  have  been 
greatly  expanded  during  tlie  War  and  the  coincident 
inflation  of  credit.  The'  Budget  is  out  of  the  way, 
the  excess  profits  duty  is  reduced  by  half,  the  inter- 
national situation  has  cleared  peiTeptibly,  and  the  date' 
fopi  the  Peace  demonstrations  is  provisionally  an- 
nounced for  August  3,  4,  and  5.  At  the  same  time, 
trade  has  not  yet  developed  to  a  degree  requiring  the 
employment'  of  anything  like  the  full  financial  re- 
sources available,  and  dealers  report  shortage  of  stock. 

In  the  gilt-edged  market,  the  fear  of  a  new  funding 
loan  being  issued  on  terms  adverse  to  existing  securi- 
ties having  proved  unfounded,  a  much  better  feeling 
has  developed.  Consols  on  the  week  are  If  up-  at 
56h,  tha-  several  War  Loans  all  command  better  prices. 
Local  Loans  have  jumped  If,  and  India  3%  and  3J% 
are  ^  and  f  higher  respectively.  In  the  colonial 
section  numero'us  issues  are  harder.  For  the  most 
part  foreign  stocks  have"  been  comparatively  neglected. 
Brazil  4%  Eescission  have  been  a  feature  of  strength, 
and  close  at  71,  against  68  a  weet  ago,  the  buying 
being  reported  as  partly  on  American  account. 
The  4%  1911  are  also  higher  priced.  One 
or  two  Japanese  stocks  are  a  tiifle  down  also,  a.nd 
Eussians  have  shed  a  point  or  so,  the  market  being 
as  3'et  unconvinced  of  th^  quick  overthrow  of  the 
Bolshevists. 


The  rise  in  Home  Eailway  stocks  which  followed 
relief  at  the  absence  of  increase  of  the  income  tax  in 
the  Budget  has  proved  temporary,  and  this  week  the 
majority  of  quotations  have  declined  ^  to  li  points. 
A  few  American  rails  are  harder  on  the  week  in  sym- 
pathy with  improvement  in  New  York,  but  interest 
in  this  section  naturally  remains  at  a  low  ebb  in 
view  of  the  paucity  of  stock  to  <leal  in.  Argen- 
tine rails  started  the  week  badly,  prices  sharply 
reacting  after  last  week's  rise.  On  Thursday, 
however,  the  niarket  was  greati)"  cheered  by 
news  that  a  further  increase  of  10%  in  rates  had 
been  granted,  and  in  consequence  quotations  were  p"ut 
up  practically  all  round.  United  of  Havana,  however, 
have  dropped  back  again.  Elsewhere  Brazilian  Trac- 
tion are  a  little  higher,  and  Cities  Service  have  risen 
another  10  points  to  435. 


Bank  shares  have  been  quietly  firm,  with 
Hong  Kong  and  Shanghai  -$125  shares  outstand- 
ing, with  an  imprwement  of  5  points  to  108,  con- 
nected probably  "with  the  exchange  position.  The 
activity  in  Brewery  shares  has  continued  imabated. 
Allsopps  Ordinary  have  advanced  n  further  I7i  points 
to  ROi  ;  City  of  London  are  9h  points  higher  at  173^-; 
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aiid  the  price  of  Watney  Con.-be  Deferred  at  160  com- 
pares with  140J  a  week  ago.  Egj'ptian  securities  have 
remained  more  or  less  in  the  background,  and  the 
same  may  be  said  of  Nitrate  shares.  Several  land 
descriptions,  however,  have  been  favoured  with  strong 
speculativs  support.  Buying  of  Hudson's  Bay,  in- 
duced by  the  high  prices  realised  for  skins  at  the  sales, 
is  reflected  in  the  advance  in  the  price  to  9tV.  Niger 
shares,  on  the  agreement  with  Pyrotan  Leather-  in 
regard  to  African  trading  rights,  have  risen  from 
Gil:.  3d.  to  705.,  and  Porestal  Land  are  6s.  higher  at 
57s.  6d.  Pekin  Syndicate,  the  earnings  of  which  con- 
siderably benefit  from  the  rise  in  the  Chinese  Ex- 
changes, are  up  to  45s.  for  the  2s.  Ordinary  shares. 
In  shipping,  Cijrt  Line,  P.  and  0.,  Prince  Line,  and 
Royal  Mail  have  been  bought  at  improved  values. 
Elsewhere  Imjjerial  Continental  Gas  have  recovered 
further,  and  one  or  two  insurance  issues  command 
better  prices.  All  Seas  Marine  and  Salvage  Preference 
are  now  2os.  &d.  In  Telegraphs,  Marconi  issues  were 
very  actively  bought  in  the  first  part  of  tlie  week,  but 
eased  later  on  profit-taking.  Iron,  Steel,  and 
Engineering  shares  liave  moved  irregularly,  with  no 
particular  outstanding  feature.  Activity  in  textile 
shares  has  been  confined  to  a  few  concerns.  Coats' 
Ordinaiy  stand  out  with  a  rise  of  £1  to  S|,  and 
Courtaulds,  while  not  holding  tlie  best  price  touched, 
close  at  9 J,,  against  9f.  British  Cotton  and  Wool 
Dyei-s  have  been  good  on  the  report,  and  Fine  Cotton 
spinners  on  the  share  bonus.  Among  Industrials 
Dunlop  Rubber  at  one  time  advanced  to  7J,  but  eased 
later.  Imperial  Tobacco  Ordinary  are  5s.  liigher  at 
84s,,  and  British  American  Tobacco  have  also  risen 
on  the  announcement  of  the  directors'  proposal  to  offer 
Ordinary  shares  to  shareholders  at  par  in  the  ratio 
of  one  to  three.  Magadi  Soda,  Pyrotan  Leather,  and 
Wall  Paper  deferred  have  been  other  good  features. 
In  the  majority  of  cases  the  driving  force  has  ]xen 
the  improved  prospects  through  the  reduction  of  the 
excess  profits  duty.  In  this  connection  the  position 
of  the  Chinese  Engineering  and  Minin,g  Company 
seems  worth  considering.  In  the  year  to  June  30  last, 
of  the  net  profit  of  £522,000  after  deduction  of  income 
tax,  provision  for  excess  profits  duty  required 
£350,000  and  15 %  dividends,  free  of  income  tax,  on 
the  shares  called  for  £150,000.  The  Company  bene- 
fits greatly  by  the  high  Hong  Kong  exchange.  Tlie 
average  rate  at  -wliich  profits  were  brought  over  in 
1917-18  was  3s.  2Ad.  Tlie  present  quotation  is 
about  3s.  6^d.  Tlie  i-ise  in  silver  is  a  favourable 
factor.  The  Companv's  £1  shares  are  quoted  at  about 
62s. 


In  the  early  part  of  the  week  Oil  share  pi'ices  again 
went  ahead  on  i-enewal  of  speculative  buying.  On 
Wednesday  profit-taking  beca-me  noticeable,  but 
on  balance  rises  predominate.  Lobitos  have 
been  the  subject  of  large  buyin,g  on  rumours  of  Shell 
control.  At  the  close  Anglo-Egj-ptian  B  are.  -J  up 
at  5§,  Lobitos  are  £4  ex  rights,  against  3J,  Shells  are 
9i,  against  9i^,  Mexican  Eagle  Common  have  risen 
from  6fi  to  6i,  and  Trinidad  Leaseholds  from  62s.  Qd. 
to  69s. 


NOTICE    TO    BANKERS. 

Advances  upon  Stocks  and  Shares  will  be 
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It  is  a  long  time  since  the  Mining  markets  experienced 
such  an  active  week  as  the  past  has  been.  The  better 
news  as  to  the  labour  situation,  in  conjunction  with  the 
thought  of  the  mines  being  able  shortly  to  sell  their  gold 
in  the  Best  market,  and  the  possibility  of  reduced  prices 
for  stores  and  materials  being  reflected  in  working 
costs,  attracted  attention,  and  speculators  with  dis- 
position to  favour  any  section  of  shares  which  seems 
to  afford  a  chance  ol  remunerative  gambling  appear  to 
have  taken  a  hand.  We  say  this  because  to  those  who 
really  understand  the  position  it  seems  absurd  to  raise 
in  a  few  days  the  jDrices  of  such  shares  as  City  and 
Suburban  by  4s.  6d.,  Knights  by  6s.  Gd.,  Knight 
Central  Is.,  Knights  Deep  2s.,  Nourse  Mines  3s.,  and 
Witwatersrand  Deep  2s.  (5d.  Such  a  pace  is  too  hot 
and  much  in  advance  of  any  improvement  that  has  so 
far  occuiTed  in  conditions.  There  is  more  reasonable- 
ness in  the  higher  values  placed  upon  the  investment 
companies'  shares,  because,  l>esides  deriving  benefit 
from  any  increase  in  dividends  which  may  accrue  from 
improved  circumstances  on  the  Band  mines  generally, 
they  usually  make  a  good  deal  of  profit  on  share  deal- 
ings in  active  markets.  City  Deep  have  been  slow  to 
respond  to  the  excellent  report  of  the  Consulting 
Engineer  regarding  the  underground  position  and  deve- 
lopments. Among  Eastern  Eand  descriptions  Springs 
and  Brakpan  are  exceptionally  lower,  but  otlTerwise 
rises  have  been  numerous.  East  Eand  Mining  Estates, 
Geduld,  and  Modderfontein  Deep  have  been  prominent, 
the  latter  being  favourably  affected  by  the  decision  to 
split  the  shares  by  giving  four  new  for  one  old.  In 
Ehodesi'ans,  Chartered,  Lonely  Eeef,  and  Tanganyika 
have  been  good.  De  Beers  are  up  J  in  the  diamond 
group.  There  has  not  been  much  activity  in  tin  shares, 
though  Kwall  and  Nigerian  Tin  Corporation  have 
l>een  put  up  appreciably,  and  Malayan  Tin  Dredging 
have  advanced  nearly  10s,  Broken  Hills  were  a  falling 
market  in  the  early  part  ot  the  week,  and  the  recovery 
that  occurred  later  was  insufficient  to  regain  last  week's 
level  of  quotations.  Siberians  are  lower  where  altered, 
but  American  descriptions  remain  firm,  with  Camp 
Birds,  Exploi'ation  Company,  and  Kirkland  Lakes 
strong  spots  and  appreciably  higher  on  the  vyeek. 
BuiTna  Corporation  have  recovered  to  over  7,  The  big 
rise  in  the  price  of  silver  should   add  considerably  to 


CITY  DEEP. 


Fhom  several  points  of  view  the  City  Deep  report 
is  interesting  and  also  veiy  encouraging.  We  have 
not  space  this  week  to  give  a  considered  examina- 
tion of  the  position  and  prospects.  We  reserve  that 
for  next  v.'cek,  but,  meantime,  would  direct  attention 
to  the  summary  of  the  Consulting  Engineer's  report 
printed  on  another  page,  and  particularly  to  his  expla- 
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nation  of  the  reasons  for  the  increase  in  the  \';'' 
of  the  ore  reserves  from  9  dwt.  to  9.6  dwt.  The 
total  working  profit  for  the  year  was  £220,959  below 
the  1917  level,  but  then  laboui-  shortage  and  a  further 
rise  in  the  cost  of  white  labour  and  stores  was  experi- 
enced;  and.  moreover — which  is  particularly  important 
— the  ore  mined  was  considerably  under  the  average 
value  of  the  ore  resen^es.  i.e.  8.4  dwt.  for  ore  mined 
against  9.6  dwt.  for  ore  reserves.  This  difference  is 
appreciable,  and  points  to  substantial  improvement 
being  shown  presently  in  the  grade  of  the  ore  milled, 
assuming,  of  course,  that  the  recent  good  development 
disclosures  continue. 


RANDFONTEIN    CENTRAL. 

When  such  a  huge  mining  concern — a  conglomera- 
tion of  seven  mines — has  to  be  got  out  of  a  bad  mess, 
resulting  from  a  lengthy  period  of  mismanagement  in 
the  past,  amidst  white  labour  strikes,  floods, 
native  laboui-  shortage  and  influenza  epidemic,  the 
marvel  is  that  a  ver^'  much  worse  showing  is  not 
made  than  the  report  of  the  Eandfontein  Central  for 
1918  discloses.  The  state  of  affairs  when  the  Barnato 
igroup  took  over  oonti'ol  and  management  was 
chaotic. — -underground,  on  the  surface,  and  in 
the  accounts.  The  process  of  straightening  things 
out,  reorganising,  disposing  of  "  white  elephant  "  plant, 
systematisation  development,'  making-  good  woe- 
fully deficient  shaft  accommodation,  &c.,  &c. ,  has 
unmistakably  commenced,  and  if  the  financial  results 
do  not  reflect  the  change  yet,  it  is  not  at  all  remark- 
able. Good  grade  ore  in  mines  cannot  be  shown  in 
the  mill  results  if  stope  faces  and  shafting  are  not 
available  and  pumping  plant  is  inadequate  to  keep 
the  workings  sufficiently  dry.  All  this  should  be 
borne  in  mind  in  noting  the  fact  that  the  ore  milled 
last  year  was  very  much  below  the  mill  capacity,  and 
that  the  average  value  w^is  considerably  imder  the 
average  of  the  ore  reserves:  — 

Ore            Gold    WorSiug         Workin;;            Sandry  Total 

Tear  ends     Milled        Tield       Oo«ts  , Profit ,     Rerenue  Profit 

Dec.  31          Tods  Per  Ton  Per  Ton          £        Per  Ton        £  £ 

1916  .    2,209,622       26/8       18/4  811,488       7/4            581  812,069 

1917  ...    2,017.181        24/5       19/10       469,697       4/7       50,178       509,875 

1918  .     1,745,900        22/8        21/6  108,072        1/2      118,149»      226,221* 
1919. 

Mar.qr.        421,000       22/10      21/6  26,915       1/4         —  — 

, Apvropriatiom . , 

Deprecia- 
Taies  Deb.      tion,  Ac.     Capital 

and        Deb.,  &c.     Rdemp-  Written    Expeiidi-  Year's 

Phthiiii     Interest  tion  off  ture  Total        Surplus 

^  -P  P  4^  -i^  P  £ 

1916...  113,371»      166,266        91,600        2,060        260.930t      634.217  177,852 

1917  ..  39.889  213,223t  97.100  3,751  223,464  677,427  Def.«7,«-52 
1918...     9,889        156,928      102,900        1,602        262,252        533,571  Def.317,3S9 

•  Includes  £25,957  on  account  of  taxes  provided  by  over-deductiOD  in  1915. 

t  Includes  £186,648  of  development  "expenditure  not  provided  out  of. profits. 

X  Includes  four  months  of  1916  interest  not  charged. 


1916 
1917; 

Mar.  qr. 

.Tune  qr. 

Sep.  qr. 

Decqr. 

Tear 
1918- 
Mar.  qr. 
.Funeqr. 
Sep.  qr. 
Dec.  qr. 


, — Payable  Development  Results — , 
Per  ShUl. 

Cent.    Assay  Width      ins- 

Feefc    of  Total  Value  Inches  Inches 


Ore  Reserves . 

Shill- 
Width   ing- 
Tons      Vahie    In.      In. 
4,965,256      23/10     51      1,474 


It  will  be  seen  from  the  above  that,  in  addition  to 
Debentm'e  interest  being  provided,  heavy  capital  expen- 
diture— mainly,  on  shaft  sinking  and  reorganisation 
and  repair  work — has  had  to  be  met,  and  that  in 
consequence  a  large  deficit  between  revenue  and  out- 
goings is  shown  for  1918.  This  reduces  the  credit 
balance  carried  iforward  to  £27,669.  The  serious 
part  of  the  business  is  the  drain  on  the  financial 
resources  and  the  resultant  bad  financial  position. 
At  December  31  the  balance  sheet  shows  cutrcnt  liabili- 
ties, including  loan  of  £301,872  from  the  Eandfontein 
Estates  Company,  to  exceed  cun-ent  habilities  by 
£333,000.  In  the  absence  of  adequate  profits  from 
milhng  operations  to  meet  the  reorganisation  expen- 
diture further  financial  help  will  obviously  bo  neces- 
sary, and  it  may  be  so  large  as  to  necessitate  a  recon- 
struction of  capital  and  the  issue  of  fresh  Debentures 
or  otner  obligations.  That  is  the  dark  side  of  the 
picture.  Tlie  bright  side  is  the  extremely  satisfactory 
manner  in  which  the  reefs  in  the  great  extent  of 
ground  operated  upon  appear  to  be  developing.  The 
percentage  payability  of  the  last  2\  years  has  averaged 
over  80%,  and  the  value  has  been  quite  good,  as  will 
Be  seem  from  the  following  table  Wf  the  quarterly 
returns  with  comparison  of  ore  reserves  added :  — 


14,030  83 

12,215  81 

13,305  81 

14,695  77 


74/6         23  1,71." 

83/0         20  1,660 

86/10  20-2  1,720 

91/0  190  1,73S 


54,245      80-86       — 


9,383 
7,813 
8,098 
8,910 


79 
76-8 
85.7 
95-3 


99/0 
72/0 
90/6 
99/0 


17 
21 
17 
16 


830        —  — 


—  o.lS.'i.OOO*  28/10  53  1,530 

1.1183  _  _  _  _  . 

1,51U  —  _  —  _     . 

1,538  —  —  _  _ 

1,683  —  _  _-  _ 

—  4,254,000t  28/10  50  1,446 


Year       35,104 
1919: 
Mar.  qr.      8,770       SS-3    111/0         15      1,665  _  —         __.      _ 

•  Includes  910,000  tons,  then  only  just  payable,  averaginsr  4.6  dwt.  (19/61 
per  ton.  '  -  ^     i  i 

t  Lai^'e  tonnage  of  low  -jrarie  ore  eliminated. 

In  1917,  with  54,245  feet  of  payable  reef  disclo- 
sures, the  ore  developed  amounted  to  2,033,659  tons, 
and  the  ore  reserves,  mainly  through  a  large  propor- 
tion of  the  ore  milled  coming  from  areas  not  included 
in  the  reserves,  showed  considerable  increase. 
Apparently  last  year's  development  work  brought  into 
sight  considerably  less  ore  than  the  quantity  used. 
The  pay  ore  reckoned  in  the  resei-ves  showed  a  diminu- 
tion for  the  year  of  931.000  tons.  Perhaps 
910,000  tons  of  this  was  the  ore  referred  to  in  1917 
reports  as  only  just  then  payable  and  having  an 
average  value  of  19s.  6d.  per  ton.  The  directore 
might,  especially  in  the  circumstances,  be  a  little  less 
niggardly  in  supplying  information.  It -is  impossible, 
for  instance,  to  reconcile  the  diminution  in  the  shilling- 
inch  value  of  the  ore  reserves — due  to  decreased  stop- 
ing  width  calculated — in  face  of  the  elimination 
of  900,000  tons — one-fifth— of  low-grade  ore,  and  the 
fact  that  the  ore  milled  averaged  before  crushing  only 
24s.  per  ton  over  50  inches  width,  against  the  ore  re- 
serve value  of  28s. lOd.  over  50  inches.  The  inference 
is  that  the  value  of  fresh  ore  developed  in  1918  must 
have  been  very  much  lower  than  the  average  of  the  ore 
reserves  at  end  of  .1917 — which  is  quite  contrarj-  to 
the  indications  of  the  published  development  disclo- 
sures. The  discrepancy  is  not  a  small  one.  and  we 
think    shareholders  should  have   an  explanation. 

As  to  the  future,  obviously  patience  must  be  exer- 
cised. If  it  is,  there  seems  to  be  a  good  prospect  of 
the  undertaking  being  pulled  round  by  able  manage- 
ment to  give  a  good  return  to  shareholders,  even 
allowing  for  reconstruction  and  the  possible  necessity 
of  raising  further  capital.  The  shares,  at  present 
priced  at  14.s.  M.,  stand  at  a  discount  of  27  per  cent. 
The  ai-ea  is  of  great  extent,  the  reef  dip  steep,  and  with 
two  Main  Eeefs  and  several  subsidiarj'  ones  worked 
the  ore  contents  per  claim  are  very  large.  Add  to  that 
the  high  percentage  of  payability  and  the  good  values 
reported  in  development  work  and  it  is  difficult  to 
escape  the  conclusion  that  the  mines  ought  to  be  highly 
payable  pronositions  with  native  labour  available. 
The  introduction  of  jack-hammer  drills  has  commenced, 
and  another  good  point  is  the  location  recently  of  the 
true  West  Reef  in  No.  9  section  of  the  property. 


ANGLO-FRENCH   EXPLORATION. 

During  the  last  few  years  the  policy  of  writing  off  or 
disposing  of  interests  in  dying  or  unpayable  mines 
has  been  pursued  by  nearly  all  the  South  African  in- 
vestment companies,  and,  besides  replacing  same  with 
interests  in  more  promising  Eastern  and  South-eastern 
Rand  undertakings,  there  has  been  a  noticeable  tend- 
ency to  participate  in  ventures  further  afield.  Thei^ 
is  one  exception  to  the  general  rule,  but  it  is  not  the 
An^o-Prench  Exploration.  Time  was  when  tliis 
Company  had  a  large  stake  in  the  East  Rand  Pro- 
prietary" but  that  was  before  reconstruction  of  the 
capital  in  1915.  Now  the  principal  investments  are 
in  the  best  of  the  Central  Rand  mines  and  the  younger 
'and  more  progressive  of  the  Eastern  Rand  concems, 
as  well  as  in  the  Hollinger  mine  in  Canada,  the  East 
Poo!  and  Agar  of  Cornwall,  and  the  Magadi  Soda  in 
East    Africa.      Quite    recently    interests    have    been 
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acquired  m  t£e  ELirkland  Lake  Goldfield,  and  investiga- 
tion is  proceeding  of  an  oil  property  in  Trinidad.  The 
Company's  earnings  last  yeai-  were  on  a  smaller  scale 
than  for  1917 ;  but  it  will  be  remembered  that  labom- 
and  war  conditions  seriously  reduced  the  dividend  pay- 
ments of  many  of  the  Eand  mines.  The  financial  posi- 
tion is  strong,  as  wiU  be  seen  from  the  foUo\\'ing 
table:  — 


Year  to  December  3 

—1918 

1917 

1916 

£ 

£ 

£ 

laamif. 

Dividends,  ititerest,&c.... 

66,367 

77,703 

88,518 

Profits  realised  on  shares. 

4re 

9,841 

30,071 

107,774 

17,330 

76,208 

105,843 

/C3-penditurf. 

£ 

£ 

i- 

Admijustration.  .4;  c. 

21,958 

22,743 

23,336 

Realised  losses,  &c. 

9,345 

11,777 

7,378 

Writings  off  deoreciation 



24,764 

Interest,    under    scheme 

with  Pref .  shareholders 

— 

4,528 

Preference  dividend 



Debenture  charge 

12,360 

13.035 

11,607 

72,319 


Balance  brought  forward 

Total  available  ... 
Dividend,  Ord 

Directors  and  commission 


Carried  forward 


37.600 
(7*%) 
2,475 


32,545 
41,705 

74,260 


46,848 


58,995 
44,247 


39.975 
34,275 


37,500 
4,762 


83,907 


45,262 
41,705 


50,000 

ao%i 

4,730 


103,242 


54,730 
48,512 


The  balance  sheet  at  December  31.  1918.  shows  :  — 


Cash     , 

Treasory  billF,  Governnient  and  other  securities 
Bharea  in  South  African  ci'mpacies       

„         Bhode^iftn  compao'es 

„         rompaniee  and  properties  in  other  coantries 
Debtors  and  loans 


£ 
37,736 
201.243 
463,879 
44.1^1 
89,877 
20,109 

866.985 
68,677 


788,308 


Less — Total  creditors  (including  dividend  and  commission) 

Snrplns  .». 

Contingent    Liabilities    in  conneetion  tcith    participation  tw  nev  business. 
<tc.,  illliiSS  nl  end  1917,  and  191,337  at  end  1918 

iBsQed  chare  capital  £500.C00 

Ontstandlo^  Debeutiires 255.000 

The  £1  shares  are  now  quoted  at  1916  against  16/-  a  year  ago. 


1916  .. 
1916 

1917  . 
1918. 

1st  half, 
July 
^ug.  . 
Sept.  . 
Oct.  .. 
Nov.  „ 
Dec.    .. 


RAND    GOLD    OUTPUT. 

Tons  Milled  Working      Working 

and  Yield                           Costef       ^Profit-^      Dividends  Native 

^per  Ton— I          Value         per                        Per        Paid  Labour 

Tons        Yield           £           T  n            £          Ton          fi  Roll* 

.28,314.639    26/4    37.':P4.9°2    17'5    11.931.062    8/5    7,619.416  209,438 

,..28,5E5.252    26/8    38.107,009    18/1    11.630.001    8/2    7.0P6,066  191,647 

.27,251.960    27/1    37,017  633    19/2    10,225,658    7/6    6,556,188  172,742 


12,76J.768    27/6  17  b'^9  400 
2,167.869    27/0    3.oai'19 

28/1 

28/2 


20/11  4,001 6P8{  6/3    2,738,215    179  028 


2.1f8.431 
2  0  0.655 
2.C15.144    280 
1,899,925    28/5 
1,856,991     " 


28/7 


3  f  57,7 -3 
2,918.032 
283/2'4 
2.121.932    23/1 
2.e78,217    23/0 


21/2 
21/7 
2!'/0 
2/5 


712,360  6/6 

676,146  6/ J 

600,130  6/10 

631.774  -  - 
4'0.in2 
507,806 


6/3 
5/1 
5/6 


2.274,112 


Tot3l,year24,922,783  27/11  34,823,017  21/7  7,600.270    6/0  5,144,077  — 

1919. 

Jan.      ...    2.167.411  27/1  2  8'2,8P7  50/7  703.665    6/4        —  160,599 

Feb.       ...    1,816,352  28/9  2.638  638  23/2  498,'iL4    6/6         —  172,359 

Mar.     ...          —           —  2.9SI,'28  —  —  —           -  175.620 

Apr.      ...          —           —  2,874,4»7  _  —  —          —  175,267 

•  Number  of  natives  employed  at  end  of  period. 

t  ELxcludiug  expenditure  on  capital  acconnt,  taxation  and  certain  other 
ejpenfe  items. 

i  Adjusted  total. 


Jo  QttCth  Sc8ast  MriccL 


are  notified  thai  the 


Kational  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-eB-Salaam, 
Tanga,  etc  .  and  lo  Nyasaland. 

LONDON     OFFICES  :  

CIRCUS  PLACE.  LONDON   WALL,  B.a— 2. 
18,  ST.  SWITHIN'S   LANE,  B.C.— 4. 


We»t  End  Offlce— 

25    COCKSPUH    STREET. 
»  W  — 1 


Agency  al- 
io.  WALL    STREET. 
NEW  YORK   U  S  A. 


178  *  2 

179  390 
179.399 
173.153 
If  0.275 
152,606 


I.— BANK  RETURNS,  ETC.  ~ 

BAWK  OF  EKCXAH-D.— Accoants,  May  14,  1919. 

Xssne  Department. 

NoteslEBUed I £102,463.240  i  Government  Debt  £11,015,100 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion 84.013.240 


£102.463.240 


£102.463.240  : 
Banking  Department. 

ProprictorE'Capital  £14,553,000  i  Government  Securities £46,433.817 

~    ■  3,105.747  1  Other  Securities  _.    77.984J17 


Rest 

Public  Deposits  22.807,699 

Other  Deposits 111,479,248 

Beven-da;  and  other  Bills 9,587 

£151,954,681 


Notes 25,976.156 

Gold  and  Silver  Coin 1.56032 


£151.954.681 


Oomparlson  wltb  Prevtoaa  Four  Weekm  [00,000'b  omitted] 


I 


Circu- 
lation 


1919 
M-y     14 

May  7 
Apr.  30 
Apr.  23 
Apr.     18 


Coin 
&  Bul- 
lion 


Public 


£  £ 

76.5  85.6 

76.8  85.9 

77,1 '  85,6 

76  2  j  85,1 

76,2  85.2 


Deposits 


£ 
22.8 
23,7 
21.9 
24,6 
27.7 


Other 


£ 

111.4 
115,2 
124,7 
117.2 


Securities" 


Govt. 


£ 
46,4 
49.4 
55,1 
50,2 


116,6  1    56,1 


J'y22.'14  29,3    402    '  13.7    '    42,2'    11.0 


Re- 
serve 


,  Ratio    I  I 

;  Reserve  i  Bank  Three 
to  Lia-  Rate  (Months' 
bilities        •     1    Bills 


33.6  '    29.3  '  52-40    I    3 


•  Jnlv  30.  1914 -(-  to4%:     falv  31.  8%  ;     Au'?- 1.  10%  ;     Aug.  8  8%  ; 
Aog.  8  5%  :  Jnly  13.  1916,  6%  ;   Jan-  18,  1917.  5i%  :  AprU  5.  5%. 

Oomparlson  of  Bank  Betarns,  Bzebangea,  Prlee».  fce. 


Bdik  ot  Entltnd  (In  £'•   itetUni, 

00.000'B  omitted) : 

Ctrcujallon 

Pnbllc  Deposits     

Other  Deposits 

Government  Secnrltlea , 

Other  Securities 

Reserve  

Ratio  to  Llabtlltles  

Coin  and  Bulll"n 

Menqp 

Bank  of  Bnflana  Rat<    

Bank  ot  France  Rat«  

Rate  3  months'  Bills  London... 
Exchintat : 

Paris  Cheque 

New  York  60  ^^7'    

Bombay  TeIey.^phlo  Transfeii 
Print  : 

Consols  2i%  Cash 

Preocb  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  Qatettt  average  qr. 

Cotton,  Mid  Dpland*  lb. 

Iron,  Scotch  pig ton 


May   14, 

1919 
£76.5 

22,8 
111.4 

46.4 

77.9 

27.5 
20-50% 

85.6 

5% 
5% 
3i% 

29  m 

4  63} 

l/7s4 

56* 
62  60 
54  ■■ 
73'2 
17-231. 
161/0 


S»y  15 

1918 
£50,0 

41.5 
133.8 

67.3 
105,5 

30.2 
17-22% 

61.7 

5% 
5% 
3}% 

27  14* 
4  721 
1/5SJ 

56 
58  75 
48J'l. 
73/5 

21-70J. 

101/0 


Mav  16, 

May  17. 

1917 

1916 

£38,5 

£34,7 

53,0 

60  6 

117,2 

78,6 

45,0 

33,2 

108,2 

79,9 

34.8 

43.9 

20-43% 

31-51% 

54,8 

60,1 

5% 

5% 

6% 

6% 

4H% 

4,%% 

27  26} 

28  23i 

4  73 

4  73 

1/4,', 

1/41 

55i 

67i 

61  50 

63  50 

37fl. 

36»i. 

78/0 

55/5 

13-03.1. 

8-e6.4. 

98/6 

88/6 

Mav  IS 
1909 
£29.1 

14.8 

40.8 

15,4 

30,6 

27-4 
4»20% 

38.1 

2i% 

3% 

li-1%% 

25  15i 
486i 
1/3K 

85} 
97  65 
24i%<l. 

40'9 

6-78i. 
64A} 


•  Good  Middling  American,  Official  Value. 


CTTRRBirC'r     NOTB     ZSSVE. 


Week  ti 

Jfay  14. 1919 

May  7, 1919 

Way  15. 1918 

Mnv  16. 1917 

May  17.  1916 

May  19,  1915 


Notes 

Ipsued 

£ 
6.207-244 
5.802685 

6.8'!.S.n42 
•4,976.668 
4-069.R11 
2,271,359 


Notes 
Cancelled 

E 
B.G81.924 
7,002.036 

3,806.620 
3.725.421 
3,450,407 
1,995.055 


Notes 
Outstanding 

£ 
346.665.595 
347,140,275 

244.062.907 

155.947.656 

117181,607 

43.795,323 


Gold  Coin 
&  Bullion 

e 

28-500.000 
28,500,000 

28.500.000 
28,500.000 
28,500.000 
28,500,000 


%  ot  Gold 
to  Notes 

% 

8-2 

8-2 

11-7 
18-3 
243 
65-0 


Notes  out-ittanding — 
One  Pfund  ... 
Ten  Shilling       

Certificates  outstanding  .. 

Total  

Investments  Reserve  A/c 


Balance  Sheet,  May  14,1919. 


26?.027.715 
4B.877.830 
36.760.000 

346.865.595 
16,192,396 


Total  ... 


...   362,857,991 


Aiivaucps—  fi 

Trustee  Savings  Banks  430,000 

Currency  Note  Rpdemntion  A/c  — 

Gold  i'oin  and  Bullion  ...  28,500,000 
Government  Securities  ...  329.592.365 
Balance  at  Bank  of  England      4,335,626 


362,857,991 


PVBXiXC  ZSTCOMB  &.  EXPEBTSITVBB  [OOO'b  omitted. 


in  18-1 9 

Week  to 
M"V   10 

M-y    3 

Apr     26 


Tr.  •19-ZO'  1,201.100 
>r-  lt-19  a89.U2l 
Yr  -IV-IB     707.^34 


1918-19. 

Week  to 
May        10 
Ma  J  3 

Apr      26 


Pnstoms 

&  Bxn=e 

£3.820 

3.649 

4.340  _ 

22.173 
13  380 


1.434.910        233,S10          —                     —  233,S10 
2679.301     l,6b0.280      7,033.402    6,351.353   1.682.049 
2,696.221     1,988.987     7.499.B04    3.618.023    1.983,581 
Principal  Items  ol  Revenue  and  Expenditure. 
Keveuue s                  ^ Expenditure- 
Income     Bleeps  Pro-        Other    Int.. Ac,          Misc. 
Ta..&i--  tits  Dn'i.^^.&c.  Revenue  on  Debt         Ezpend.- 
£2.064         £4159         £1.337         £751            810 
2.338           7-111          1.833      12.843  32 
1495       1,037              — 


40rtavf  la 

41  'lays  18 


Tr.  •19-20-  237,600 
Yr.  -lb-19  lba.220 
Ii. '17-18     110,033 


2,760_ 

28172 

19.266 


5084 
28  467 
30,337 


10.700 
8868 


51.122 
21,540 


442 


12.799 
21.030 


Supnly 
Servi'-es 

£24-050 
28-178 
31700 
153  197 
299213 


3S1.000  300,000 
2SI1.186  285.128 
239.509       220,214 


309,600  360,000 
160.587  269.964 
137478    189*61 


16,595  1,058.315 
11.380  2.297,958 
11,401         2,494.968 


'PlOATINa 
OtBT 

May      10,  1919 

3,  l»)9 

26    1919 

19,  1919 

31. 1918 


May 
A  r. 
Apr. 

Dec 


Treasury 

Kill 

.       £1013,135 

1,000  179 

985.941 

973.0/2 

1.094.740 

Budget  estimate. 


Ways  &  Means 
AHvani-es 
£470.992 
477,492 
474.492 
470.493 
455,180 


Total 

£1,484,127 

1.477.671 

1,460,434 

1,449,165 

tl,649.920 

t  Highest. 


Nalnl.   War 
Bond  Rcpti, 

£1.707  662 
1.703  065 
1,699.835 
1.692.980 
1.420,700 
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[In  £'s  Sterlingt— OOO's  omitted.] 


AUSTRIA-  , O.ish , 

HUNQARY.        Gold  Silver       Total 

July  23, 14... £51.578    £12,141    £63,719 

Mar.   7.19   -  11,600         

Mar.  14, 19...  11.600 


, — Advaoces — ,  Bills  Dis- 

To           To  Dual  Note        coonted, 

Public         Govts.  Oirculat'n         &c. 

L<...,x    -v,..,,..-      £7.722         —  £88.740  £31,993 

2,369      13.969    387,957  £1,361,708  1,558,675     116.973 

2.372      13,972    388,410    1.376.166  1.571.211     116.968 


Deo.    7.  '17...  11.000       2.300      13.300    603.990         — 


739.300     117.600 


DENMARK. 

Jaly31.14  ■ 
Mar.  31,  19  • 
Apr.  30. 19  . 

Apr.  30, 18  ■ 
Apr.  30, 17  . 


rRANCE. 

July  30, 14 
May  8.  19 
May  15, 19 

May  16. 18 
May  18,  17 


Gold 
£4,100 
10,385 
10,374 

10,228 
9,595 


-Cash- 


Silver 

£341 

137 

136 

134 
131 


Total 
£4.441 
10,522 
10,510 

10,362 
9.726 


Dis-  Balance  Circula- 

counts  Abroad         tion 

£6.197         £786  £8,693 

3,644        4,206  24.137 

3,425        3.977  24,115 


3,507 
5.084 


^Oold-,        Total  Oasli 

III  Bank   Abroad  iucl'g  Silver    BUls 

.-£165654^      £190,667    £97.763 

142.779    79131    234  255      35  793 

142.801    79,131    234.262      3R.469 


3.489 
2.080 

Oircula- 
tiou 

£267,327 
1.377.187 
1,372.975 


19,317 
16,717 


Deposit! 

£47 

832 

1,026 

947 
1.364 


133755  81.484  225.439 
132.629  77.948  220  866 


43656  1,082.561 
19,334   773,762 


,.- Deposits-^, 

Public  Private 

£15,302  £37.903 

2.484  137535 

6,714  132.337 

3.582  120.718 

2,714  100,462 


GERMANY. 

July  23, 14.. 
Apr.  23, 19.. 
Apr.  30.19-. 

Apr.  30. 18 
Apr.  30, 17. 


Gold 
.£67,843 
,  95.592 
^  87,793 

.117.200 
.126,628 


— Cash— 

Silver 

£16,727 

1,055 

1,040 

6.040 
833 


.        Treasury  &    Loans  & 

Total     Other  Notes  Discounts 
£84,570       £5,279      £40,055 
96,647      343,106    1,437,918 
88,833      363.865    1,578,048 


123,240 
127,461 


HOLLAND. 

Ang.  1,14 
Apr.  26,  19 
May    3,19 

May  4, 18 
M»y    6.17 


Gold 

£13,496 
55,279 
55,236 

60,153 
49,669 


— Oash- 

Silver 

£249 

676 

605 

611 
580 


76,868 
25,619 

Dis- 

.  counts 

£13,422 

13.899 

14,351 

60,784       5,647 
50,248        7.998 


694,824 
436,397 


Total 

£13,745 

55.955 

55.841 


£10.332 
18.831 
19.331 

14.216 
7,755 


Circula- 
tion 

£94,545 
1.293.740 
1.331.446 

591,040 
415.770 

Oircula- 
s         tion 

£35.660 
86.457 
90.646 


De- 
posits 

£47.198 
579.278 
726,863 

352750 
199,049 

De- 
posits 
£1-437 
7.672 
3,690 


81,297 
65.452 


5,072 
4,242 


ITALY. 

July  31, 14  . 
Mar.  10.  19  - 
Mar.  20.  19  • 

Gold 

Silver       Total       Gash 

—  H548.456-" 

—  35  652 

—  35.650 

Discounts          tion 
£25,017        £69,204 
89.866        357.033 
87,423        358,452 

Deposits 
£8,887 
59.919 
59.946 

Mar.  20.  18. 
Mar.  20, 17  . 

-      33.466 
.     34.210 

3,158      36,624      5,187 
2,737     36.947     4,540 

54-943        273.128 
44.226        153.817 

56.796 
31.401 

MPAN. 

Aag.    1,  14. 
Mar.  29,  19  . 
Apr.    5,19. 

Sold 

.  £21,887 
.    70,797 
.    70,743 

Dlsoounts    Advances 
£1,829         £7,863 
4,966         35.393 
2,243          35,543 

, Deposits 

Notes            Public          Private 
£32.722       £13,818         £1,521 
86,573        106.488           4,161 
82.439        107,374           3,680 

Apr.    6.18. 
Apr.    7,17.. 

.    64,632 
.    40,594 

6,246         24,376 
650         17,051 

65,114         65.511 
43.928  ■      44.196 

2,308 
1,325 

UW  YORK 

BANKS 
ft  TRUSTS. 

Ang.    1,14. 
May     3, 19  . 
May   10,19- 

Cash  Own 
Vanlts 

.'."£19.492t 
..  19.652t 

Loans, 

Aggregate   Disc'ts,        . Net  Deposits , 

Reserve  Invest.,  &o.  Demand        Time        Total 
£89,888    £411.238         —             —        £387.165 
113.824      988.468    £305.656    £30.814      892  312 
114.804   1.001,822      812.448      31,132      897,282 

Excess 
Reserve 

£1,720 
7,722 
7.756 

Hay    11,18. 
M»y    12,17. 


21.906      107,430      906,310      743,134      35,942      849,842      8,582 
88.558*     147,444      716,234      711.704      38.197      769,902    24.798 


Oonnted  as  reserve. 


t  Not  reserve. 


NORWAY. 

July  31,  14    .. 
Apr.  22.  19    -. 
Apr.  30,  19    -- 

Gold 
£2960 
8.194 
8,190 

6  733 
7,165 

Qold 

£1905 

1-905 

1.905 

Balance 
Abroad 

£1678 
3799 
3,805 

3.645 
4.117 

For'gn  G( 

Seeuriti 

£493 

691 

691 

712 
706 

vc.   Diso'nts 
»3     &  Loans 

£4.868 
19449 
19.280 

Circula- 
tion 
£6,752 
24  402 
23,916 

Deposits 
£793 
3  970 
4203 

Apr.  30,  18    ... 
Apr.  30.  17    . 

18.416 
12.438 

19,741 
15.685 

6  445 
6,703 

PORTUGAL. 
Mar.  19.  19    .. 
Mar.  26.  19    - 
Apr.    2,  19    - 

Silver 

£3.780 

3  799 

3  856 

Tatal 

£5.685 

5.704 

5.761 

Disconnts  & 
Advances 

£9  661 
9633 
8.859 

Note  Oircu 
lation 

£64.194 
64,181 
62871 

Deposits 

£4054 

4169 

5.186 

Apr.    3,  18    .. 
Apr.    4,  17    .. 

1.905 
1904 

3121 
1.011 

6.026 
2.915 

7-701 
15066 

45.774 
32.293 

1474 
»77 

RUSSIA. 

July  21.  .14- 
0«t.  29,  17 


SPAIN. 


, Gold .     Total  Oasii  Loans  &  Circula-   Notes  in  Total 

In  Bank    Abroad  iuclg. "Silver  Disc'ts  tion        Reserve  Deposits 

£160.114    £14  395    £181892    £76,081  £163.411    £6.589  £109911 

129.523    230  865      378205  1869  559  1.836,217    15783  345,550 


Oold 
Aog.    1.  14-. .£21804 


-Oash- 


Silver      Total 
£29187    £50991 


Loans. 


£40.572 


Spanish    Oircula- 

4%  tion 

£13,778    £77.557 


Deposits. 

Ac. 
£18,955 


Apr. 
May 

26. 

3. 

19- 
19-. 

.  90  445 
.  90  444 

26  010 
25.984 

116  455 
116  428 

74672 
74  892 

13,778 
13,778 

140,115 
140,846 

43  948 
42,681 

May 
May 

4, 

6, 

18-. 
17.. 

81685 
65,878 

28201 
29  991 

109.886 
85,869 

51143 
53,917 

13,777 
13,777 

117  755 
97,594 

35.079 
30,070 

SWEDEN.  Oold 

Aag.  1,  14  .-  £6,717 
Apr.  26.  19-  16.974 
May     3. '19..15,%7 

May  "4,  18.  14.307 
May      5.  17-   11.280 


Balance 
Abroad 

£6150 
7,418 

7,227 

7,600 
6,828 


Swad.  &  For. 
Govt.  Sees. 

£1.558 
3,003 
2,880 

3.885 
3,150 


•WITZER-  , 

LAND.  Gold 

July  23.  14. .£7 202 
Apr.  30  19-.. 16 801 
May     7,19.16  810 

May  7,  18-15-070 
May     7.  17...13«91 


-Caah- 


SiKer 
£758 
2632 
2.648 

2,220 
2-031 


Total 
£7  960 
19  433 
19.458 

17.290 
15,722 


Discounts 
&  Loans 
£7,495 
18,647 
20,276 

13.502 
9.243 

Discounts  & 
Advances 

£4817 

21424 

22-440 

14300 
9.302 


Ciroula- 
tion 

£39,564 
38.294 
40,319 

34,292 
24,073 

Circula- 
tion 

£10  716 
38  509 
37.397 

27.904 
20.619 


Deposits 

£6  016 
6.471 
6.039 

4.925 
6.705 


Deposits 

£2026 

4216 

4946 

4181 
5226 


0.  STATES         , Qold .  Bills  ^Deposits.-, 

VID.  RES.      Held  by   With      Total       Die-    Accept-  Total.  Oircula- 

■ARKS.  Banks.     Agents,    Cash,    coant'd  ancea.      Govt.      Net.        tion. 

May     3,19.. .£189.540  243,784  447,444  393,356  39.055    28.654    354.990  609.808 

May    10. 19-..  183,976  251,834  448.553  393.863  36.403    17,952    351,062  611.350 


May    10.18...  194,104  182,524  388,502  187,808  57.208   26,706    330.264    313.924 
Maj^  11, 17^..  111,720    83.202  207,164    79,007  19,431    48,484    161,112      87.644 

II.— CURRENT  BANK  RATES  OF  DISCOUNT.    ~ 


Amsterdam 
Berlin  ... 
Berne  ,., 
Bombay  ,,. 
Brussels  ... 
Calcutta  ... 
Christiani-a 
Oopenhageu 


% 

41 

5 

5i 

6 

5 

6 

6 

5i 


Date  Fixed 
July  1;15 
Deo.  23,14 
Oct.  3,18 
Mar.  27,19 
Aug.  27,14 

Mar.  27.19 
Deo.  13,17 

Jan.    2,19 


Lisbon 
Madrid      ... 
Paris 

Petroi^rad ... 
Rome         ... 
Stockholm 
Tok'.o 
Vienna 


% 

5i 

4J 

6 

6 

5 

7 


111.— FOREIGN    eXCHANGES. 


Dates  Fixed 
Jan.  16,14 
Oct.  28,14 
Aug.2D,14 
July  29,1* 
Jan.11,'18 
Mar.21,18 
Nov.  25.18 
Apr.  12,15 


LONDON  ON- 

Brussels 

Denmark 

Holland 

Italy  

Lisbon  and  Oporto  ... 
New  York 


Norway.. 
Paris 


Spain  (Bank  places) 


Sweden 

SwiUzerland., 


Cheques 

Cable 

do. 

do. 

do- 

,    do. 

Cheques 

Oablc 

3  mos. 

Cable 

3  mos. 

Cable 

Cable 
3  mos. 
Oable 


ON  LONDON  — 

Alexandria v  Sight 

Amsterdam    Cheques 

Bombay   Transfers 

Brussels   Cheques 

Buenos  Ayres Transfer- 
Calcutta  do. 

Christiania Sight 

Copenhagen    do. 

Hong  Kong Transfers 

Italv Sight 

Lisbon do. 

Madras...., do- 

Madrid jdo. 

Montevideo Transfers 

Montreal  ,„ Cable 

New  York  Sight 

_  60  days 

—  Cable 

Paris Cheques 

Rio  de  Janeiro    90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso  „  90  days 

Yokohama  Sight 


Mav  16,  '19 
30fr.  6O0. 
19kr.  23     1 
lla.  73io 
371r.  5Qo.  ' 

3Ud. 
$*  66 
$4  66} 
18m.  47* 
30fr.  01c.    1 
29rT.  6O0. 
tOid. 

23p.  06 
18kr.  18 
23fr.  77»c. 
23f.  37^0^ 
May  16, 19 

974Di. 

1111.740. 

ls.7J!d- 

30f.  76o, 
51|d. 

1«.  7SJd. 

18kr,  49 

19kr.27 

3s.  6}d. 

37lr.20o. 

31|.l. 

Is.  8,',d. 

23p.  05^ 

$«  79 

$4  653* 

«4  63J* 

»4  664 

£9(.68c. 

14}d. 

&a.  2)d 

Sa.  4.;^d. 

IRkr- 175 

231.  38o 

lOWd. 

8s.  2ld- 


Mav  9,  19 
Z9fr.  n\c. 
19Sr.  10 
lia.  76Ja. 
35'.r.  6O0. 

31d. 
S4  69i- 
84  69} 
ISkr.  42 

29fr  26c. 
281r    85o. 

601d. 
23p.  13 
18kr.  15 

23(.  n<\ 


May  2,  i9 

29fr.  83»c. 

18kr.  77i 
llfl.  63o. 
351r.  2O0. 
3?Jd. 

$4  6S 

$4  68} 

IBkr.  llj 
28fr.  85c. 

28fr.  45o. 

25p.  12J 
17kr.  46 

23t-  13o 


May  9,19 
97Jpi. 

lia.75Jo. 

la.Sj'rI. 

29t.  77ic. 
5l|Jd. 

U.biia. 

18kr.40J 

19ki.07t 
3s.  5d. 

3Blr.58o. 

3Jil- 
is.  6,>,d. 
23p  16 
SSjd. 
S4    82i 
84  67J 
«4  65J 
$4  691J 

28t    80u 
14Hd. 
5a.  Id. 
23.4,-,d. 
18kr.  13 
23t.  37o 


May  2,19 

97Jpi.      , 
llfl.63Jo. 
la.  5^0. 
29t.  79Jo. 

51  Id. 
Is.  63  5d. 
18k  r.  20 
18kr.77J 
3s.  45d. 
351 r.  16c. 

323d. 
Is.  6,>,d. 
23p.l4 

«4  80j 
$4  67 
$4  63i 
$4  68 
28(,    40c. 

5i.  Od. 
2s.  4J1. 
17kr.  46 
23t.l5o 
lOfl. 
Za.  2id. 


Apr.  25, 19 
29fr.  64}c. 
18kr.  62* 
Ua.  55o. 
351r.  2O0, 

33*1. 
$4  66? 
*♦  67} 
iSkr.  07i 

28fr.  40c. 

22p.  9J» 
17kr.42t 

221.' 95e. 
Par 
1         97Jpl. 
12-107  a 

Is. ad. 

26f .  22ic. 
47.58d 
Is.  6d. 
lS.ie9kr 
18.168kr. 

£61r.22i 

B3}d. 

Is.ed. 

26p.22 

61d. 

14  8B; 


$4  86; 

t&1.2Z| 

184 

2s,  4d. 
18-159kr. 
set.  22i<i. 

18d. 

Ss.0.68d. 


'  Thursday*;  rate". 


NEW  YORK  ON- 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Aires,  cheques   ., 
Christiania,  cheques     ... 
Copenhagen,  cheques    ... 

Greece,  cheques 

Hongkong, cheques 

Italy, sight , 

Llma.cheqnea     ».        ., 

Manila,  cheques 

Montreal 

Pans,  sight  

Petrograd,  sight 

Rio  de  Janeiro,  cheqnes 
Shanghai, oheqaes 
Singapore,  cheques 

Spain,  cheques     

atookholm,  cheques 
Switzerland,  cheqnes 
Valparaiso,  cheq  nes 
Tokobama,  cheques 


^R«te  Oanent*..-,  Pm  as  Qsaallj  Bate 

May  14. 19  Mav  7,19  Qnoted  f  oly  3,   W 

39-750.     39-90O.  40-200.  tot  1  g nlldei         40-260. 

35"60o  32'44c.  'or  1  rupee  JS'OOo. 

44-85C, 

Z5-40C.  J6'80c. 'or  1  kroner 

24'e5(J.  26-80O.  tot  1  kroner 

19'25o.  19-2950.  for  1  drachma 

82o.  74-59C.  for  Mex.  $1 

7-67'.  6-18i  lire  «<>'  »1 

S'Oba.  4-8665  »  '"^  I'ibra 

49-75C.  BOc. fori  peso 
2j3%diBc.  Premium  per  HOD 

6-i4iH.  S'lBJ 'ranos '01  »1 

IBoo'u.  61-480.  'or  1  roablf 

26-3740.  32-420.  for  1  milrels 

1220  B2-98o.forl  tael 

66  37^0.  M"??"- 'or  II 

SO-lSo.  19*300 .  tor  1  peseta 

26  250.  gg-gOc. 'or  X  kroner 

5-02(».  5-181  Iranos  foi  II 

20  50c.  SO'Blc.  'or  1  peso 

6H  0.  49*840 .  'or  1  yen 


40c. 
44-40C. 
25-150. 
24-20O, 
1915c. 
87c. 
782'. 
5-06O. 
4976c. 
2J%diBC 
6-34'». 
lloom. 
27-60!. 
124» 
66-24C. 
2OI80, 
2586a. 
602'r. 
20-60C. 
61io. 


88-88°. 

4e-40«. 

8-lTl, 

49-M« 
Par 
5-18T. 
81-3T«. 

ea-ooo' 

67-18«. 


8*18J«r. 
48-80<>- 


*  Aoaoidlnf  to  Qaaimntr  Tniat  Oo.ot  VewToik. 


17.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name, 

Week. 

1919- 

BlBMINGHAM  ... 

May      10 

Bristol 

..      10 

..  10 
..  10 
,.      10 

IjRIGE8TBR 

Ltvkrpooi, 

..      10 

Manchkster  ... 

.,       10 

Newcastle    ,„ 

.,      10 

Nottingham  ... 

..      10 

Shepptei.d 

..      10 

LONDON^ 

1919. 

May  14 
,.       14 

Metropolitan 

OonNTRT      

1     .,      14 

Total     

'    -       14 

Amonnt.  |  IncorPec*  [  1919  Agg.  |         Inc.  or  Dec.* 


£2.562  + 

1,261  + 

7,885  + 

1.105  4- 

882-1- 

10.497 -f 

13,545  - 

1,913, -t- 

663,- 

1086  + 


tln  £'a  sterling  OOO's  omltted.1 


£647 
200 

1,742 
313 
202 

1056 

1,314 

211 

94 

277 


£46.435 
23.933  + 

129,260  + 
20,850  + 
16,348  + 

205.353  + 

281.734  + 
35.378  - 
12.19,2  + 
22.818  + 


391.2631+  75.572 
34.3641+  8,760 
63.434,+       11.748 


7.098.779  + 

618.980  + 

1.126.744  + 


3r0 

20-8 

25-1 

12-0 

23-0 

22-9 

2-5 

•1 

8*0 

5-5 


893,133  +  H-* 
116.254  -^  «J-1 
169,139  +     17-1 


£1,469  - 
4,028  + 

25-916  + 
2,228  + 
3,060  + 

38.289  + 

6-967  + 

48- 

576  + 

1,188  + 


489.05ll+      96.080       8.844.603  +  M78.631  +     1 M 


nomoared  with  a  rear  ago. 


v.— FREIGHTS.— According 


HOMEWARDS. 


1919     1919    1913 
May  16  May  9  May  16 


Convtrttd  at  par  rat*  gl  e<chan|«. 


Alex,  to  Lond.or  Hull    —  —  9/0 

Au3t.toU.K.orCont.  106/0  105/0  31/3 
Aiofl  to  L.H.A.R.  ...  —  —  10/3 
Bombay  tn  p.p.  (nom.)  90/0  90/0'i.w.23/0 
Burmaho.c.  (nom.)  .105/0  105/0  26/6 
OalcuUtop.p-dute)  ...  uorii.  00m.  25/0 
DanubetoA.n  ...  —  —  11/0  1 
Odessa  to  L.H.A.R....     —         —  9/0 

R.Plate  to  U-K.Cout.  225/0  250/0    16/6 


to  Messrs.  J.  0.  Gould  and  Co. 

Homewards.— 'Vnfrf.  1919    1919  191 

D.S.Atl.PortiitoLvTpI.  Mii\16  ^i»i9  Mail 

(cotton,  1001b.)      ..  220/0  220/0  47/8 

n.a.toO.K.Cint.  (gr.)     I4/O     14/0  2/9 

Oult  Porta  to  n.K.Oont. 

(cotton  Jcirrain)  ...      136      135  I5A) 

OUTWARDS-Oardlffto 

Bombay    —        —  13/8 

Colombo    —        —  U/B 

Port  Sal.i 47/B     47/6  Bit 

BlverPlaU.         .:.     46.'0    47/6  IS/B 

St.  Vincent         ...     40/0    40/0  9/8 


878 


THE     STATIST. 


[May  17,  1919. 


VI      WHOl  RSALE    Pi^lCES    OP    COMlvrODITlES.  VITl.-RAILWAY   &  TRAMWAY  TRAFFIC    RECEIPTS 

»1»    ~™  T'l^'-'T^""  Si   \„iriiMc.slalemenls  are  noic  vif^'ishe:!  bii  Che  Unme  Railiravs.     On  Auaust  I. 


METALS,  MINERALS,  &e. 

||tB_Scotcb  pier  warrants      ...ton 

—  Middlesbro'  warrants     too 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London    ton 

—  Common  bars  ton 

ItMl  Ralli ton 

ailnnlsed  Shaab ton 

Scppar^Standard ton 

Tin  — English  Ingots ton 

—  Straits  ton 

Tlnplatai,  I.O.  Coke,  S.  Wale3...bo!c 

Laad— Soft  Foreign ton 

Spalfar— Ord.  Foreign tov 

Solekiilver— (761b.) bottip 
iHmlnlum    to" 

Aatimony — Kegulus  Foreign  ...ton 

—  EngUsh     ton 

Soil — (best)  Yorkshire ton 

—  Steam  (best)  Newcastle ton 

0HEMI0AL8,  OILS,  &e. 
M.  01  Soda— f.o.b.  Ohile,  per  quintal 

Soda— Crystals  es  ship    ton 

Oapra — ^Malay  and  Straits  ...-     •"' 

aamblar— Good  marks  cwt 

lndl{0 — Bengal  good  to  fine lb. 

LImaadOn— Raw ton 

Llnfaad— Calcutta,  spot  ton 

—  Oakaa,  U.K.  made,  ex  mill. ..ton 

Olhra  OtI-Ppanish  tan 

Palm  Oil— Lagos  ton 

PaJrolaum- American gallo-^ 

Rapa  on— Reined  English ton 

■ova  Oil— ReQned ton 

Tallow — Imported  cwt. 

Torpantlne— French   owt. 

Ripa  Saad— Toria ton 

Robbar— Para,  spot   lb. 

— .  Fine  plantation  fstnd.orepe)  lb. 

—  World's  Production*  Mar.  tons 
IWIaC— T.N.  Orange,  fair cwt. 

TEXTILES. 
«0H0B— Middling  Dplandt  lb 

—  Egyptian,  good  fair lb. 

—  Pernambnco  fair lb 

—  Mid,  Upl.  New  York lb. 

—  Stock,  Liverpool,  May  9       bale^ 

nai — Petro'jrail.  Yarapol   ton 

Hamp  —New  Zealand    ton 

—  Manila,  Pair ton 

Jala— First  Marks    ton 

—  Red  SCO  ton 

Snil- Blue  Elephant  lb 

Wool — Pt.  Philip  unwashed  av.  11) 

—  Lincoln  Hal^  Hogs  lb. 

HIdat— Eng.  Ox,  beat,  65'b.  up  lb. 
Laathar— Dressing  Hides  lb 

VEQ.  FOOD,  CORN,  &e. 
Whaat— Visible  supply  O.S.  ...ba». 

—  Red,  price,  N.Y.  601b.  ...bushel 

—  English  Gazette,  aver.  4801b   qr. 

noor— G.R.  2801b. 

Btrloy— Bng.  aaz.,  aver.  4001b.  qr. 
Otta— Eng.  (7az.,  aver.  3121b.  ...or. 
Main— K.  Y.  ( new  bushel  i   ..  681b. 

—  Amer.  mised,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoaa — Good  English  ton 

Rica— Bassein  owt. 

Tapioca— Pearl,  medium cwt. 

Hay— Best  2,0181b....load 

■opa— English owt 

ANIMAL  FOOD. 
Baal— Argen.  chilled  hndqrg....81b. 

—  Scotch  sides 81b. 

—  English Bib. 

Mutton— Scotch  wethers 8'b. 

.g  English  wethers 81b. 

—  New  Zealand  frozen  81b, 

Pork— English  and  Irish 81b. 

Bacon- Irish,  delivered cwt. 

—  Danish cwt, 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port owt, 

Haml — Amer  .long  out,  ex  Port  cwt. 

short  cut,  ex  Port    cwt. 

Llfd — Amer.  boxes,  ex  Port  ...owt, 
Bottar— Danish    cwt. 

—  French    owt. 

—  Australian owt. 

—  New  Zealand cwt. 

Chaaaa — Canadian  owt. 

—  United  States cwt. 

—  Dutch cwt. 

SUGAR,  COFFEE,  TEA,  Ac. 

tB|ar — Imports  to  Apr.  30    ..cwts. 

—  Home  consump'n  to  Apr.  30  owts. 

—  In  Bond  Apr  30   owts. 

—  Price,  Java,  98°  Pol owt. 

, Yellow  crystals    cwt, 

Tate's  Cubes,  No.  ]  cwt. 

Baffaa — imports  to  Apr  30  ...cwts. 

—  Home  consump'n  to  Apr.  303wts. 

—  Exports  to  Apr.  30    owts 

—  In  Bond  Apr.  30     cwt. 

—  Price.  Costa  Rica  gd.to  flue  cwt, 

—  Brazil  (Santos) cwt. 

Taa — Imports  to  Apr.  30 lbs. 

—  Home  consump'n  t^  Apr.  30  lbs. 

—  Exports  to  Apr.  30  lbs. 

—  In  Bond  Apr.  30  Il«. 

.—  Price.Indiao,  Pek,  Soug.  good  lb. 
_  —  Ceylon,  Pek.  Soug.  Ord.    lb. 

_  —  Common  Congou    lb. 

Bceoa — In  Bond  Apr.  30    cwt 

—  Grenada,  good  to  fine    cwt 


MAY  16,  IMS  MAY  16, 19iS 

iei/0 101/0 

155/0 95/0 

180/0 122/6 

£20  10 B15  10 

E'.J0  10 813  15 


£15 

£30 

£78   5 

....  £238— £239 
.......   £244  10 

33/10* 

£24  10 

.£35  15— £36  5 
.  £16  10— £17 

£150 

£42 

£4^ 

....  23/8-21/6 
....  40/0—45/0 


9/B 
129/6-13C/0 

£55 

, 38/6 

...    9/0-10/6 

£91  5 

£42 

£19 

nom 

£70 

...  1/4J 
£99 

£■75 

."!'78/b-80/0 

98/0 

£34  10 

2/4J 

I/IU 

29.000 

300/0—320/0 


SIO  17/6 
£2fl 
EllO-^ilO  10 

£369— £372 

£364— «365 

31/e 

£28  10-£29  10 
£50-£54 

£20 

...    Dom 
...    nom 


..23/0 
..30/r 


lUNtSO,  IS14 

67/0 

51/0 

61/0 

£8  10 

£8  10 

£6  2/8 

£18  17/8 

£61 

£142  10 

£139  IS 

11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
..14/6 


..17-281 
2fl-34'l 
20  181 
29'7.i". 
553100 
oom 

, £47 

t47 

£46 


11/3 

87/6 

....  £45  10 

72/6 

9/0-11/0 

(58 

£29  15 

£19 


,  ...    49 

1/4 

....  £71 

....  £75 

....  72/0 
.  120/0 
.  £29  15 
..  3/0 
.  ...  2/3 
26,205 
..    340/0 


22  231. 

....29151. 

21431. 

..    2670' 

..    331.840 

B]20nom 

£93 

S85 


20/6 

3/U 

l/7\nnrn. 

...9|d.-in}d, 
2/7—3/3 


87,399.000 

Z37JC 

73/2 

....-      44'3 

63/1 

, 4H/5 

195)' 

63/9 

R3/0 

2l3'n 

25/0 

45/0 

176/0 


7/4 

..     42/6-45/0 

£23  15-£24  7/8 

18/104 

3/2—3/8 

, £25  5 

£13  16/9 

...   m  17'6— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

..  29/3—33/3 

33/7J 

£13  6 

2/9J 

2/2 

8.467 

..83 '0-64/0 


,.  7-53d. 

,.  8-76d. 

..  7-73'i. 

13-250. 


6/8-7/2 

8/6 

8/6 

9/0 

9/0 

9/0 

10/8 

...    190/6 


.  180/O-190/0 

.  174/0—186/0 

...  174/0— 192/C 

...  172/0— 190/n 

160/0—187/6 

Ooll  trolled 
252/0 

Controlled 
144/8 


25/8 

, ...  nom. 
.  1/8  nom. 
...       lOd. 

.  2/4-3/0 


...  18.725.000 

226c 

73  5 

44/3 

56/6 

47/6 

nom. 

80/9 

, 76/0 

,  130/0—150/0 

28/3 

80/0 

161/0 

...  £5  10-£10 


9'3 

,..   8/2 

,..   8/2 

..    8/8 

...   8/8 

,..    R/R 

10/8 

188/0 

172/0 

-172/0 
185/0 
162/0 
182/0 


,..  170/0- 


Controlled 
262/0 


160/0 


8.894.782 

6,069.772 

6.074.000 

36/0 

57/9 

64/6 

: 44.945 

203.817 

16,081 

914.000 

..  122/0—137/0 

64/6 

....175.154.532 

92.309.680 

451.003 

85.161.000 


...  9.280.239 
...  9.057-361 
...    6.691.000 

32/0 

-     67/9 

64/9 

, 407.689 

, 99.480 

, 69.500 

843.000 
125/0— 135,'0 
,  105/0—115/0 
,  143,175.704 
.  109  384  355 
...  8  519.860 
.  157,666.000 
....  .  91.— 91'1 

9'l.-9id 

91— 91'1. 

.     .   1.019.000] 602.000 

....  79/0-86/0l._ 85/0 


£28 

£25  10 

£28  10 

£28  15 

£24  15 

11/3—11/8 
Hid.— 1/0 

1/0} 

7id. 

....  1/4-1/8 


.  34.640.000 

87tc. 

34/3 

28/8 

25/4 

20/0 

78io. 

32/4 

25/9 

.70/0-75/0 

.     7/0—7/3 

14/0—17/8 

82/8 

....£8  5— £7 


3/8-3/10 

•  4/8-6/0 
.  4/2—4/5 
.  6/8-6/0 
.     4/6— 5'4 

•  2/4-3/2 
.  3/8-4/0 
.  60 '0—74/0 
.  68/0-68/0 


-.  72/0— 74,'0 
••••  75/0-79/0 
....  71/0-74/0 
.  61/9-62/9 
.  117/0—120/0 
.  96/0—108/0 
.  98/0-110/0 
.  108'0— 114/0 
....  86/0-68/0 


*^*  yo  ti-ii^c  statements  are  noir  puh'ishe'l  bij  the  Home  Railtraps.  On  August  d, 
191i,  the  Government  asswtie'i  control  o  'le  ratlwayt  of  Qr^at  Britain  uwier  warrant 
r^nfwahle  weekly,  issued  in  pursuance  of  ','  gulation  of  the  Forces  Act,  1871.  'Ihe  Irish 
railways,  similarly,  were  taken  oo'-r  as  from  January  1, 1917. 


INDIAN. 

Assam  Bengali 
Barsi  Light  ... 
Bengal  &  N.W. 
Beug.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma    ] 

Del.Om.  Kalk. 
Bast  Indian  . 
Gt.Indian  Pen.i 
Madras  &  S.M. 
Nizam's  Guar. 
Boh.  &  Kumo.l 
South  Indian 
South    Punjab 


I  Week  or; 
Mouth., 


Miles 
Open, 


Gross 

Receipts. 


+  or  — on  ,No.  I  Aggregate     +  or  — on 
Tear  Ago.  'Wks   Receipts.       Tear  Ago. 


..  53/0-84/0 

..  19,777.254 
••  17,272.000 
-    8.306,000 

10/3 

..  12/8-14/0 

18/0 

720,360 

141,410 

340.250 

484,000 

80/0—93/0 

41/8 

..  123.230.277 

156447.972 

..  28.561.765 
..  78.292.000 

8jd. 

aid. 

5ld. 

309.000 

..  62  6-56/0 


Hatlmated. 


t  G.M.  American  Official  Value. 


VII. -RAILWAY   REVENUE   STATEMENTS. 


Gross      I     +  or  —  1 

Canadian  Pacific    'Mar.         '  $12 .374.000  -^^5M00 

3  mo».l«l       Mar.    36,167,0001  +  3,675.000] 
Grand  Trunk ..iMar.         1  £1,132,900',+  £323.800 


Net 


+  or- 


3  mos.'to 


\S77,500\+    936^00[ 


»1,539,000-J1.454.COO 
4,074,000  —  67fS,ilOO 
£172,700i+  £156.300 
Dt.3S,100\+      275.600 


COLONIAL 


Can.  Northern  ay 
Can.  Pacific  ... May 
Gd. Trunk  Pac.  Mar. 
Grand  Trunk  May 
Maslion-iland  Oec. 
Mid.  W.  Aust.  Feb. 
NewCapeCent.  Mar. 
Rhodesia  Rlys.:  Dec. 
W.Pass.S  Xuk.'Dec. 


R2.59.789  + 

66.900  + 

8.91.210  + 

25.970  — 

20.43.000  + 

20.62.000  + 

7.54.888  + 

73.500  - 

27.87.000  + 

27.99.900  + 

19,00.000  - 

6.85.789  + 

1.08.78B  - 

10.33,977,- 

7.97,816;  + 


25.559, 

1.02.0001 

5.46.0001 

1.58.1041 

1,72  42'! 

2.534 

20,554 

42,119 


FOREIGN. 


»988,950  + 

2.856.000  — 

£18.481  - 

232.264  + 

53.459  + 

11.110  + 

3.593  + 

86,906  + 


161.450 

177.000 

1,842 

12.401 

4.011 

2.493 

880 

5,069 


Argentina. 

Ar.,..  N.  East,  . 

May 

10 

Arg..Transand 

.May 

in 

B.  A.  &  Pacitio 

May 

10 

B.a.Gt.  Sontli. 

.May 

11 

Do. 

May 

11 

B.  A.  Western 

vlay 

11 

Do. 

vlay 

11 

B.  A.  Central  . 

l?eb. 

Cent.    Argent 

Slay 

in 

Do. 

.May 

in 

Cord.    Central 

.May 

in 

Entre  R108 

ivray 

in 

Braiilian. 

BrazilGt.South 

Mar. 

Brazil  Hallway 

Deo. 

Qt.    W.    Brazil 

May 

in 

Leopoldina    ., 

May 

10 

Mogyaua    

Uec. 

Paulista 

Dec. 

San  Paulo  .. . 

May 

u 

Sorocabaua   ... 

Novr. 

S.of  BaliiaS.W. 

Apr. 

Chilean  and 

Peruvian. 

Antofagasta  ... 

May 

11 

Arauco   

Mar. 

Nitrate(2wks.) 

Apr. 

3C 

Peruvian  Corp 

Apr. 

752  £ 

lU  £ 

3.536  £ 

3.792  £ 

Net  £ 

1.882  £ 

Net  £ 

190  £ 

3.305  £ 

Net  £ 

1,205  £ 

831  £ 


11.300  + 

3.820  + 

129.000  + 

147.000  + 

36.000  + 

82.000  - 

18.000  - 

37.889  + 

154.000  - 

28.000  - 

50.700  + 

22.600- 


110 
3.530 
1,010 
1.831 
1,180 


Apr. 

May 
May 
May 
May 


Taltal  

Cuban. 

Cuban  Central 
Havana  Cent. 
U.  of  Havana 
W.  of  Havana 
UruEuayan, 

Cent.  Uruguay  May  10 
„  (E.  E.:t.)  May  10 
„  (N.  Ext.)  May  10 
„     (W.Bxt.)May   10 

Mid.    Uruguay  Apr, 

N.W.  Uruguay 

Urug.  Nortlin. 

Miieeilanaoui. 

Aicoyi  Gaudia 

Bilbao  

Bolivar 

Colomb.  Natnl. 

Costa  Rica 

Dorada  Ext.... 
Egyptian  Delta 
Gt.  S.  of  Spain 
LaGuaira&Oa. 
Parau'uayOent. 
Puerto  Cabello 
Salvador 
Santa  Pe  Prov. 
French  Rys. 
S'm'na&S'ti'go 
ZafraA  Huelva 


10 


362 

70 

681 

155 


36.841  + 
11.886  + 
£   93.976  + 
£   15.823  + 


30.000 
1.! 


10 


Mar. 
Apr. 
Mar. 


TRAMS. 

Anglo- Argent. 
Auckl'nd(4wk.)  / 
Bombay  Blee, 
Brazilian  Trac. 
Brisbane  Elec.  i 
Brit.  Columbia  B 
B.  A.  Lacroze  -' 
Calcutta 
Cape  Electric  Mar. 
Garth.  &  Herr.lApr. 
OhatharaiDist|May 
Havana  Elect.' Feb. 
Isle  of  Thanet 

Kaljoorlie 

Lanarkshire  ... 
Lima  Light  ... 
London  0.0,... 
Madras  (2wks.) 
Manila  Electric 
Pernambnco ... 

Provincial 

Rangoon  Elec. 
Shanghai  Elec. 
SingaporeBlcc. 
U.of  Montevid, 


May  10 
lau. 
May 
H'eh. 
May  14 
Apr.  30 
Mar, 
Vlay  11 
Vlay  3 
Apr 

Mar.  26 
Mar.  15| 
Apr. 


£  56.085 

£  24.177 

R.  6.23.878 
'M9. 330.000 

£  38.775  . 

»  649,120  + 

:£  43.607  + 

|R  83.269  + 

£  28.814  + 

£  1.786  - 

|£  1.567  + 

S  703.156  + 

|£  769  ■ 

£  2.562 

;£  1.881 

j£  46.082 

£  82.635 

R.  44.706  . 

is  207.792I+ 

£  5.806  + 

£  2,888 

£  6.217 
Mx.$27.550 

$  16.307 

£  37.014 


1 


6.37,106 

1.29.03.267 
9.06.843 

6.10.26.059 
89.30.000 

2.63.01.139 
3.19.229 

1.28,71.000 

1,26.89.800 

9.32.769 

27.02.381 

3.55.23.153 

22,59,586 


M      51.950  + 

IM  4.859.000  - 

£       18.200  + 

£       40,402  + 

iM  1,561.000- 

._  Im  2,650,000 - 

1531  £       35.822  + 

1,003  1m  1.128,000  - 

82  III      55.000  + 


838   £      21.965- 

84i'£       10.000  - 

390  |£       17.474  - 

1,140   8  1,199,420- 

180  £        8.152  - 


1.100 

970 

29,000 

14.000 

1.000 

4.000 

2.000 

3.667 

6,000 

4.000 

9.590 

1.200 

8.350 

141.271 

3.700 

10,339 

956490 

906.038 

13.185 

865.148 

15.000 


30.625 

2.500 

17,773 

119.540 

17,130 

4211 

837 

15.060 

3.077 

1.627 

150 

560 

245 
3.479 
5,650 

231 

4.500 
4,036 
18 
2,940 
9.153 

700 
1.478 
78.353 
1.265,  4™ 
1,940    ■" 

700 

984 

4,847 

52 

3,581 


2,943 

968 

85,473 

1,236.000 

3.245 

138.228 

1.984 

7.831 

4.478 

2.414 

266 

86.085 

553 

40 

1,582 

4.161 

22.620 

1.795 

35.042 

1,504 

203 

332 

3.844 

2.146 

3.310 


+    5.15.595 


137.931  - 


138.140 
57.772.000 

364.000 

579.825 
22.267,000 
32,479.000 

561.626 
20,204,000 

284,000 


508.390 

32,500 

179,306 


69.300 

20.800 

1,037.000 

1,323.000 

232.000 

744.000 

161.000 

109.162 

806.100 

-  441.273 
562.360 
195.800 

1.960 

7,619,243 

26.200 

■  14.508 

■  2,474.651 

■  1,226.892 

-  20.439 
1,222.860 

7,000 


304.870 
6.600 
95.405 


10.248.9b5l-     153.485 
149.4991-     100,461 


956.330  + 

408.506  + 

2-611.636  + 

385,196- 

982,204  + 
250.808  + 
171.068  + 
119.367  + 
173.199,+ 
267.829  + 
20,776  + 


48,141 

15.916 

5,712 

26.524 


486.209 
31.781 
30.036 


7.500 

8.682 
12.826 

7.320 
88.606 

3.600 

85.246 

1,788.141 

6.140 
55.040 

2.625 
22.096 


1,040,162  • 

171,621  ■ 

1,257.923  - 

25.824.000  - 

151.110  - 

5.390.119  ■ 

434.1 "' 

16.26.314  - 

217.794  - 

10.192  - 

23.6501  + 

1.429,514  + 

12.5841  + 

55.979  - 

91.444i  + 

489.385  + 

271.568  - 

650.745  + 

101.175  + 

80.665  + 

26.817|  + 

331,759;  + 

178.5251  + 

227.905;  + 


4.966 

6.962 

132.223 

49.166 

142.995 

14.107 

6.837 

2.954 

35.238 

31.018 

21.868 
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Shop  at 

LIPTON'S 

for  QUALITY. 

UPTON.  LTD.,  the  largest  Tea  Distributors,  ^fanufaotu^e^». 
and  Retr-ilerB  of  Food  Products  in  the  World. 

Head  Office     CITY  ROAD.    I  ONDON,  E.C.i. 
Branches  and  Agencies  throughiUt  the  United  Kingdom. 


scjinsH  t£mpera:<ce  life  assdrance  co.,  ltd. 


London  Offlcs  :  3  CHEAPSIOE,  E.C.  2. 


Total  Assets 


Nearly  £3,000,0fi0. 


The  special  features  of  the  Company  are — 
Reduced  Premiums  to  Total  Abstainers — 10" .  discount  on 
Whole  Lite  Policies.     Very  favourable  rates  under  Life, 
Accident,  and  all  Sickness  Policies. 

House  Purchase  Scheme   with  Life   Insurance. 

Send  for  :utl  Prospectus. 


tattiat 


LONDON,  SATUEDAY,  MAY  17,  1919. 

A  TIME  OF  TRIAL. 

Germany  is,  natui-ally,  trying  every  device  known  to 
diplomacy,  and  to  the  peculiar  type  of  diplomacy  with 
which  German  methods  have  been  associated  ever 
since  the  time  of  Frederick  the  Great,  to  do  what  she 
can  to  mitigate,  even  if  only  to  a  small  extent,  the 
severity  of  the  peace  tenxis  imposed  upon  her — and 
rightly  imposed  upon  her — 'by  the  Allies.  Like  a 
defendant  in  a  court  of  law,  she  offers  two  pleas.  One 
is  that  she  is  not  responsible,  and,  alternatively,  that 
even  if  the  late  Imperial  Government  is  to  be  blamed 
for  the  "War,  the  present  administration  can  in  no  sense 
be  held  responsible  tor  the  atrocities  which  Gennany 
is  charged  with  having  committed.  We  witnessed  in 
London  this  week  a  procession  in  connection  with  the 
funeral  of  Miss  Cavell,  the  heroic  nurse  who  was 
brutally  murdered  for  her  attempt  to  assist  the  escape 
of  British  and  Belgian  soldiers  under  sentence  of  death. 
An  atrocity  of  this  kind,  like  tRe  mui'der  of  the  Due 
D'Enghien  by  Napoleon,  is  one  of  the  horrors  which 
shock  the  conscience  of  the  civilised  world,  and  give 
the  impression  that  the  nation  which  commits  them 
is  composed  of  a  people  who,  as  yet,  have  hardly 
emerged  out  of  'barbarism.  It  is  not,  however,  by 
such  atrocities  that  we  are  to  measure  the  justice,  or 
otherwise,  of  the  terms  of  peace  imposed  upon  Ger- 
many. Germany,  for  the  moment,  is  in  a  sense 
crippled  from  the  effects  of  the  War.  But,  in  another 
sense,  she  has  emerged  with  far  greater  strength  than 
could  have  been  expected.  If  we  can  trust  the  official 
figm-es  of  her  casualties,  they  have  been  extraordinarily 
light,  when  we  remember  that  she  had  to  fight  upon 
so  many  fronts  and  was  opposed,  practically,  by  the 
whole  civilised  world. 

There  seems  to  be  a  measure  of  doubt  in  somi: 
quarters  whether  the  German  plenipotentiaries  w'' 
ultimately  Be  authorised  to  sign  the  peace  treaty.  That 
she  will  endeavour  to  delay,  in  the  hope  of  modifying 
the  terms,  even  if  only  to  a  small  extent,  is  quite 
possible.  But  Germany  has,  for  the  time  being,  re- 
ceived such  a  crushing  defeat  that  it  is  hardly  con- 
ceivable that  she  will  even  attempt  to  delay  the  signing 
of  peace  for  any  considerable  time.  She  has  already 
been  compelled  to  surrender  her  fleet,  and,  in  addition, 
practically  the  whole  of  her  mercantile  marine.  Her 
navy  was  so  completely  lacking  in  materials  and  muni- 
tions  for    fighting  that  in   the  end   she  gave  up  the 


stnigple  without  striking  a  serious  blow.  The  army, 
after  facing  Western  Europe,  Italy,  the  gi-eater  part  of 
the  East,  the  British  Colonies,  and,  finally,  the 
United  States  of  North  America,  gave  up  the  struggle 
because  they  had  neither  munitions  nor  food  to  go  on 
fightmg.  At  the  present  moment  Germany,  according 
to  the  showing  of  her  ov,rn  Government,  is  in  such  a 
desperate  position  that  she  is  begging  and  praying  for 
food  in  order  to  prevent  large  ma-.ses  of  her  poiiple 
from  perishing  from  starvation.  Tiiis  being  the  posi- 
tion, it  seems  hardly  possible  that  she  will  seriouslj' 
attempt  to  delay  the  signing  of  peace,  even  for  a  short 
time.  If  she  does,  it  is  perfectly  evident  that  the 
Allied  Governments  have  a  remedy  in  their  hands,  and 
a  remedy  so  effective  that  it  cannot  reasonably  be 
doubted  that  they  will  compel  her  to  sign  peace  at 
no  distant  date ;  and  the  peace  may  be  even  more 
onerous  than  the  one  to  which  she  is  now  invited  to 
put  her  signature.  It  is  no  loiiger  a  secret  confined 
to  the  Council  Chamber  of  the  Paris  Conference,  'but 
is  openly  admitted  that  the  French  Government  was 
xery  reluctant  to  give  consent  to  any  peace  that  did 
not  give  France  complete  control  of  the  right,  or  Ger- 
man, side  of  the  Eiver  Ehine.  France,  like  a  gt)od 
and  loyal  Ally,  iiltimately  consented  when  it  was 
pointed  out  to  her  that  ample  assurance  would  be  taken, 
both  by  the_Governments  of  the  United  States  of  North 
America  and  that  of  the  United  Kingdom,  to  ensure 
that  Germany  should  not  use  the  right  bank  of  the 
Rhine  for  the  purpose  of  renewing  the  War,  at  any 
rate  for  many  years  to  come.  If,  therefore,  Germany 
hesitates,  for  any  considerable  time  to  sign  the  peace 
treaty,  it  is  reasonably  to  be  expected  that  those  Allies 
who  do  not  think  they  have  received  ample  security 
for  the  future  should  demand  that  fresh  guarantees 
should  be  enforced  upon  Germany  to  prevent  her  from 
renewing  the  War  for  generations.  The  blpckade  is 
not  even  yet  removed,  *and  it  is  well  within  the  power 
of  the  Allies  to  raise  the  spectre  of  famine  to  force 
her  into  submission.  Assuming,  therefore,  that  the 
German  Government  has  a  reasonable  appreciation 
of  facts  as  they  exist,  and  softer  trying  for  a  brief  period 
to  see  if  she  can  get  the  terms  in  any  way  mitigated 
in  her  favour,  signs  the  peace  treaty,  as  expected, 
what  is  it  really  desirable  that  the  Allies  should  insist 
upon  exacting?  What  the  Allies  should  insist  upon 
seems  perfectly  clear.  So  far  as  it  is  possible  for 
human  foresight  to  provide  for  the  future,  it  should 
clearly  be  the  policy  of  the  Allies  to  make  it  impossible 
for  the  German  Government  to  renew  the  struggle 
at  an  early  date ;  to  give  France  and  Belgium  ample 
time  in  which  to  recuperate  from  the  effects  of  the 
recent  devastating  war;  and  to  compel  Germany  to 
make  restitution,  particularly  to  those  two  AUies,  to 
the  extent  that  she  is  reasonably  able  to  do  so. 
Although  it  should  clearly  be  the  policy  of  the  Allied 
Governments  to  prevent,  as  far  as  may  be,  the  military 
party  from  having  the  means  of  preparing  for  anotlier 
war,  there  does  not  seem  to  be,  and  there  ceiiainly 
should  not  be,  any  desire  to  humiliate  the  German 
people  as  a  people.  The  fault  of  Germany  was  that 
the  economic  elements  upon  which  the  real  prosperity 
of  Germany — and,  indeed,  of  every  country — rests 
were  not  permitted  under  her  constitution  to 
exercise  their  due  share  of  influence  upon  the  policy 
pursued.  It  is  now  evident  that  the  ex-Kaiser,  far 
from  l>eing  what  js  understood  by  an  .Absolute  Monarch, 
was  little  more  than  the  figure-head  of  a  party  which 
he  was  never  able  adequately  to  control.  That  party 
was  drawn  almost  exclusively  from  the  milit-ary  caste. 
And  the  whole  life  of  Germany  was,  consequently, 
directed  by  militar}-  ihen  to  attain  military  objects. 
This  part'  of  the  Gonuan  svstem  must  be  crushed 
once  and  for  all  if  Western  Europe  is  to  enjoy  pe;c© 
during  our  time.  On  the  other  hand,  when  peace  is 
once  signed — and  we  take  it  for  g)-anted,  for  the  very 
cogent  rea.sons  which  we  have  endeavoured  clearly  to 
demonstrate  above,  that  peace  will  be  signed,  and 
sio-iied  at  no  distant  dale — Western  Europe  will  still 
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have  to  live  witli  Germany.  It  is  not  desirable  that 
she  should  be  so  impoverished  that  her  people  will  be 
liimost  desperate.  Provided  always  that  adequate 
guarantees  are  taken  that  she  is  not  in  a  position  to 
resume  her  military  propaganda  as  in  the  past,  and  that 
she  is  compelled  to  make  restitution  for  wanton  out- 
rages, she  should  'be  afforded  every  reasonable  facility 
for  endeavouring  to  recuperate  herself  upon  sound 
economic  lines. 


INDIA. 

(JN  the  whole,  the  news  this  week  from  India  is 
reassuring.  We  said  last  week  that  the  general  opinion 
in  the  City,  particularly  those  in  close  financial  and 
commercial  touch  \\  ith  the  Dependency,  was  that  the 
Goyernmenfc  was  taking  auiple  naaans  to  de;il  with 
the  threatened  trouble  on  the  North-West  Frontier. 
Although  it  has  been  reported  sine©  that  the  Afghans 
crossed  the  border  line,  it  is  also  announced  that  a 
force  of  Anglo-Indian  troops, .  amply  munitioned,  and 
accompanied  by  aeroplanes  armed  with  bombs  and 
quickfii-ing  guns,  rapidly  dispersed  the  tribesmen. 
The  unrest  in  Afghanistan  is  not  the  real  difficulty. 
The  real  difficulty  with  which  the  Indian  Government 
has  to  cope  is  the  unrest  in  India  itself.  It  appears, 
as  far  as  we  are  able  to  gather,  to  be  due  to  two  causes. 
It  has  always  to  be  remembered  that  it  is  exceed- 
ingly difficult,  even  in  Europe,  to  measirre  the  trae 
causes  of  unrest  existing  at  any  part.icular  time,  and 
it  is  still  more  difficult  when  a  western  and  alien  nation 
is  endeavouring  to  ascertain  the  real  mind  and  feeling 
of  an  eastei-n  people  situated  at  an  immense  distance 
from  the  principal  seat  of  Government.  The  import- 
ant thing  which  we  should  endeavour  to  do,  and  which 
we  appear  to  be  endeavouring  to  do  up  to  a  point,  is 
to  convince  the  Indian  that  we  aire  really  trying  t©~ 
appreciate  his  aspirations  and  wishes,  and,  in  so  far 
as  they  are  consonant  with  the  common  welfare  of  the 
Bi'itish  Empire  taken  as  a  composite  whole,  we  are 
honestly  desirous  and  are  honestly  endeavouring  to 
give  effect  to  those  desires.  It  may  be  taken  as  an 
axiom  that  the  higher  and  the  bulk  of  the  more  in- 
telligent classes  in  India  .;lo  appreciate  the  fact  that 
we  a.i'e  leally  anxious  to  govern  India  for  the  gootl  of 
the  Indian  jieople  and  the  development  of  her 
economic  lesources.  '-If  that  feeling  could  be  gene- 
rated throughout  the  minds  of  the  mass  of  the  Indian 
population,  a  veiy  lar^  part  of  our  difficulties  would 
already  have  been  overcome.  Unfortunately,  during 
the  period  of  the  War  neither  the  Home  Government 
nor  that  at  Calcutta,  took  the  requisite  means  to  keep 
Indian  native  opinion  well  infonned  as  to  the  progi-ess 
of  the  War,  and  our  aims  and  aspirations  in  carrying 
it  on.  We  endeavoured  to  introduce  what  we 
regarded  as  important  and  far-reaching  reforms  in  the 
administration  of  India  itself.  Here,  again,  however, 
the  Indian  Government,  as  the  Prime  Minister  said 
upon  a  recent  occasion,  does  not  appear  to  have  had 
the  advantage  of  a  good  Press.  Certain  it  is  that 
adequate  measurers  were  not  taken  to  impress  upon 
the  Indian  mind  the  scope  and  aims  of  the  reforms 
introduced.  Still  less  was  an  endeavour  made  to 
atscertain  whether  the  scope  and  aims  coincided  with 
the  aspirations  of  the  more  intelligent  of  the  Indian 
community,  and  did  it  above  all  tend  to  ameliorate 
the  condition  of  the  very  poor  cla  -^s  of  the  Indian 
community.  A  difficulty  for  which  the,  Indian 
Government  can  hardly  in  fairness  be  held  responsible, 
and  the  Home  Government  only  to  a  vei-y  limited 
extent,  has  been  the  measures  which  it  has  l>een 
necessary  for  the  Allies  to  {ake  against  what  was 
recently  the  Tui-kish  Empire.  Rightly  or  wrongly,  a 
large  section  of  Mohammedan  feeling  symjKithised 
with  the  Ttlrks,  not  because  they  were  an  enlightened 
Government,  for  all  Indians  knew  vei-y  well  that  they 
were  not,  but  merely  from  the  fact  that  Turkey,  such 
as  it  was,  was  an  independent  Mohammedan  Power. 


Now  it  should  cleaiiy  iiave  been  the-'-duty,  as  it  was 
the  interest,  both  of  th^  Imperial  a§i^-pf  the  Indian 
Government  to  make  it  veiy  clear'-^hy  the  Allied 
Governments  of  Europe  made  War  upon  Turkey. 
There  seems  no  possibility  of  doubt  that  the 
enemy  took  very  energetic  measures  to  misi-epresent 
the  objects  for  which  the  Allies  were  waging  war  on 
Turkey.  It  should  have  been  our  policy  clearly  to 
have  pointed  out  that  we  were  in  no  sense  hostile  to 
Turkey  as  a  Mohammedan  Power,  but  we  were  hostile 
to  Turkey  and  to  any  other  Power  which  aided  and 
abetted  our  enemies  in  the  late  war,  and  threw  in  its 
lot  with  them.  That  we  were  not  in  any  sense 
hostile  to  any  Mohammedan  Power,  or  to  the 
Mohatnmedans  taken  as  a  whole,  as  so  many  .members 
of  tliat  faith  are  our  fellov,-  subjects,  was  proved,  and 
has  been  acknowledged  by  the  authorities  at  Mecca 
and  Medina,  who  ■  willingly  accepted  our  assistance, 
and  acknowledged  their  ftbligations  when  tliey  threw 
ofi  the  paralysing  shackles  of  Turkish  rule. 


BANKING    IN    THE   NORTH    OF 
ENGLAND.— I. 

The  increase  in  deposits,  which  has  been  the  most 
obvious  effect  of  the  War  on  banking,  is  apparent  in 
the  case  of  the  North  of  England  banks  from  even  a 
fleeting  glance  at  their  reports,  and  further  examination 
shows  that  the  increase  has  in  not  a  few  instances  been 
■proportionately  greater  than  in  London.  This  may 
seem  surprisihg,  as  London  is- the  pivot  of  our  banking 
system ;  but  its  monetary  Oi>erations,  being  largely  of 
an  international  character,  suffered  a  severe  check 
during  the  War.  In  the  North  of  England  the  banks 
are  concerned  mainly  with  financing  the  textile, 
engineering,  coal-mining  and  allied  trades,  and  in 
facilitating  the  importation  of  raw  materials  and  food- 
stuffs. Thus  the  War  severely  penalised  London  for 
its  internationalism,  but  benefited  the  North  owing  to 
the  greater  activity  of  its  ports  and  tlie  increased  in- 
tensity of  productive  effort  demanded.  Its  loc^I  banks 
were  called  upon  to  help  the  speeding-up  process  in 
industry,  and  in  addition  to  aid  the  Govemment  in 
lilacing  its  numerous  war  issues.  Though  their  twofold 
task  was  difficult,  it  has  been  discharged  \\ith  no  little 
skill.  The  business  was,  indeed,  lucrative,  but  only- 
, legitimate  pixjfits  have  been  reaped-,  and  deposits  have 
risen  remarkably.  The  most  striking  instance  is  that 
of  the  Bank  of  Liverpool,  in  which  deposits  increased  . 
from  £18,78.5,000 in  1913  to £50,2.32,000  m  1918,  arise 
of  168%.  Banking  deposits,  of  course,  consist  in  vai-^- 
ing  degrees  of  credits  granted  to  customers,,  but  in  the 
five  war  yeare  the  Bank  of  Liverpool  increased  its  loans 
and  advances  by  only  45%,  while  its  cash  holding  rose 
by  140%.  The  liquidity  of  its  position  has  thus  been 
maintained.  The  other  Northern  banks  have  not  made 
such  striking  progress,  but  they  have  one  and  all 
touched  record  figures  as  regards  deposits.  The  chief 
banking  centres  in  the  North  are  Manchester  and 
Liverpool, '  the  former  city  being  the  headquarters  of 
six  important  banks,  and  the  latter  of  the  bank  above 
mentioned,  wliich  lately  absorbed  a.  member  of  the 
London  Clearing.  The  Manchester  people  taie  a 
natural  pride  in  their  banks,  as  they  have  elevated  the 
city  to  a  position  of  iniportaiice  in  banking  and  finance. 
Some  of  the  Manchester  institutions  could  -vie  in 
strength  with  London  houses  up  to  a  few  years  ago, 
but  they  have  been  largely  outstrippetl  since  the  amaJ- 
ganiation  fever  set  in.  Even  before  the  War  the 
Northern  banks  were  conspicuous  by  the  interest  which 
they  displayed  in  industrial  development,  4tnd  their 
efforts  facilitated  in  no  small  degree  the  rapid  expan- 
sion in  our  trade  that  then  took  place.  We  were  far 
from  being  in  pre- War  days  in  the  efiete  condition 
re)iresented  by  some  critics,  and  the  following  table 
helps  to  disprove  many  calumnies  that  have  been 
,  ulvtered  about  the  state  of  industiy  at  that  period. 
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General  Export  Trade  of  the  United  Kingdom  and  nj 
other  Countries,  I907-U9  (ia  thou^5!lncl3  of  pounds). 


Tear 

1907 

190S 
1909 


"Cnitcd 
Kiiiedom 

517,997 
456,728 
M9,525 


PraQce 

£ 
290,244 
264,812 
299,292 


U.S.A. 

S 
391,844 
387,661 
346,461 


GermaDV 
£ 

365,',a3 
34.-.,116 
352,7:il 


1,063,!'2U 
354,606 


Total  Value         1,444,230  854,34S        1.125,966 

Average  annual  value 481,410         284,782       '  375,322 

General  Export  Trade  of  the  United  Kingdom  and  of 
other  Countries,  1910-12. 
f 

1910  r>.34,146 

1911 .>66,S28 

1912 .V.IR,691 

Total  Value         1,689.985 

Average  annual  value 56.\328 

Incrca.^e  in  aiinuii lvalue  in  191('- 

12  as  comp;u-eil  witli  l!l07-:i  si. 91s 

PerceutaL'e  int-rcaic        17-U''o 


321,19i: 
320.4SS 
352,956 


363',539 
426,942 
J.W,234 


397.252 

I3l.:;<:i 

476.1411 


997,640        1,249,715        l,3(i4,77o 


11,219 
110% 


80,319 
221% 


To  the  excellent  results  here  shown  the  North  of 
England  contributed  the  lion's  share,  and  its  banker, 
ilirect«d  by  manufacturers  and  merchants,  who  had 
already  made  their  mark  in  the  industrial  world,  played 
a  most  useful  i^art.  All  the  more  credit  is  due,  since 
industrial  finance  is  complicated,  and  calls  for  the 
exercise  of  the  gi'eatest  discretion,  requiring,  as  it  does, 
an  intimate  knowledge,  on  the  one  hand,  of  those  en- 
gaged in  tlie  import  and  export  trade,  and,  on  the 
otlier,  of  tha  various  foreign  markets  and  their  ever- 
changing  conditions.  The  Manchester  banks  are  called 
upon  mainly  to  meet  the  needs  of  cotton-spinners, 
manufacturers,  and  merchants,  and,  though  large  sums 
are  involved  in  some  .cases,  the  'business  done  chiefly 
represents  small  individual  transactions.  Banking  is 
here  seen  at  its  best,  since  the  dual  function  of  the 
banker  is  admirably  carried  out — to  borrow  from  the 
public  and  to  lend  to  the  public.  The  money,  which 
is  received  from  the  body  of  the  people,  finds  its  way 
back  to  them,  and  is  not  resei-red  for  powerful  com- 
panies and  corporations  which  can  afford  substantial 
collateral.  At  the  same  time,  the  growth  of  combina- 
tions in  the  textile  trade,  amongst  fine  spinners,  dyers, 
printers,  and  manufacturers  of  sewing  cotton,  natiu'ally 
tends  to  increase  the  volume  of  bu~siness  done  wth  big 
concerns.  In  Liverpool  the  financing  of  exports  and 
imports,  especially  of  the  latter,  engages  the  attention 
of  the  Ixinks.  They  accept  against  wheat  and  other 
imported  produce,  and,  in  particular,  do  a  large  accept- 
ance business  in  respect  of  cotton.  The  bills  may  come 
to  Liverpool  directly  from  America  and  other  centres, 
or  via  I>dndon,  but  eventually  they  are,  in  nearly  all 
cases,  lield  by  London  bankers  and  financial  houses 
for  themselves  or  their  con-espondents.  The  bills  kept 
in  Liverpool  till  maturity  are  usually  remittance  hills, 
or  bills  between  brokers  and  merchants ;  but  all  the 
big  finance  bills  in  connection  with  imports  generally 
find  their  way  to  the  Capital. 

The  etticiency  with  which  banking  functions  have 
Tx'cn  discharged  in  the  North  of  England,  in  the  face,  of 
many  difficulties,  would  seem  to  refute  the  chief  argu- 
ments advanced  in  favour  of  amalgamation,  as  the 
banks  which  have  emerged  so  successfully  from  the 
severe  trials  of  war  conditions,  are  mostly  local  insti- 
tutions. In  Liverpool,  indeed,  the  number  of  inde- 
pendent banks  has  fallen  to  one ;  but  in  Manchester  a 
more  sturdy  spirit  has  evinced  itself,  and  tlie  desire 
is  stronger  a^nongst  the  banks  to  retain  their  indi- 
viduality. Moreover,  their  clients  are  unalterably 
opposed  to  a.  change  of  status,  and.  in.ilie  case  of  a 
fusion  with  London  interests,  recenth'  proposed  by  one 
of  the  banks,  threatened  to  show  their  disapproval  in 
such  an  emphatic  manner  that  the  proposal  was  with- 
drawn. It  19  reoognised,  indeed,  that  larger  banks 
are  required  to  cater  for  the  increased  needs  of  industiy. 
and  to  help  trade  expansion  aljroad;  but,  at  the  same 
time,  it  is  felt  Uv.it  tlie  modern  type  of  amalgamation 
of  one  big  joint>-stock  bank  with  another  does  not  .secure 
this  object,  but  tends  rather  to  restrict  competition, 
and  to  place  in  the  hands  of  a  few  Iwnking  directors  a 
power  over  trade  and  industn-  which,  i{  arbitirarily 
exercised,  might  inffict  consid'-rable  local,  or  even 
national  harm.  The  considered  opinion  of  northern 
)nanufacturers   is  tliat.    while  nmalgaination   was,    at 


one  time,  natural  aud  inevitable,  in  order  to  keep 
pace  with  the  growth  of  industiy,  it  has  now  reachetl 
the  stage  of  a  mere  competitive  race  for  size  amongst 
the  big  joint-stock  concerns — a  race  in  which  the  in- 
terests of  depositors,  of  bank  officials,  and  of  the  genei'al 
public  may  unwittingly  be  sacrificed. 

The  prosperity  of  manufactm-ing  and  trading 
centres,  like  ^Manchester  aud  Liverpool,  can  best  be 
measm-ed  in  terms  of  their  clearing-house  returns  and 
l>anking  deposits.  Manchester  is  easily  the  most  im- 
portant of  the  provincial  clearings,  as  the  adjoining 
table  shows,  and  during  the  War  it  has  materially  in- 
creased its  lead  over  Liverpool:  — 

Returns  of  the  Chief  Provincial  Clearing -Houses, 
1913-18.  ' 
(ooo's  omitted.) 


Tear 

1913  

1914  

1915  

1916  

1917  

1918  

Pen^eutage  increase 

1918  over  1913 


Manchester 

370,703 
322,694 
3.)1.705 
4i.5,087 
•561,781 
767,619 

107' 


Liverpool 
£ 
23'i,422 
221.1511 
291 '.264 
36."i,l'i',l 
427.155 
488.892 


BimiiDghani 

t 

75,776 

75,,'i99 

88,933 

96,129 

110,450 

126,055 


105»/| 


Manjin  in  favour  of  Maneljpstel*,  1913 
1918 


£1.12,2.?! 

£278,727 


66% 


Newcastle 
£ 
62,336 
57,826 
77,992 
89,267 
88,874 
83,248 

30% 


In  regard  to  deposits  the  same  increase  is  noticeable 
in  Lancashire  as  elsewhere  throughout  the  United 
Kingdom.  For  the  whole  country  tJie  figures  rose  from 
one  to  two  thousand  millions  sterling,  and  for  the 
leading  Lancashire  banks  the  ratio  of  increase  was 
equally  gi-eat,  and  in  some  instances  greater,  as  can  be 
seen  from  the  following  table  :' — 

Manchester  and  Liverpool  District  Bank. 


Tear 
to 
Dec. 
1913. 
1914. 
1915 
1916 
1917. 
1918, 


Cash  in  Hand 
&  at  Short  Bills  Dis-     Invent-    Loans  & 
Deposits     Notice     counted      ments     .Wvances 
31  £  £  £  £  £ 

..  2.1,916,689  7,221,622  4,806,296  3,530,362  13,571,143 
..  27,412,987  7,395,064  4,762,626  4,.'i02,652  13,977,811 
...  28,666,699  6,313,585  1,682,944  10,839,262  13.118,378 
...  36,346,576  9,546.138  6.646,967  9,900.237  12,417,274 
...  40,592,886  9.218,955  11,076,009  8.942,616  14,608,120 
44,530,612  10,764,888  14,706,232  8,903,719  13,412,863 
Deposits  percentage  increase  1918  over  1913 — 71% 


Placet 

Net 

to 

Profit  Div.  Eesen-e 

£      % 

£ 

398,9*918-6 

40.fi  0 

380,739181 

20.000 

380,804  17 

367,196  17 

70.(J<;0 

441,642  17i 

£0.0(0 

468,83517-9   ICO.CI  0 


Lancashire  and  Yorkshire  BanJc. 


to 
Dec. 
1913.. 
1914., 
1916.. 
1916., 
■1917., 
1918., 


Cash  in  Hand 

&  at  Short  Bills  Dis- 
Deposits      Notice       counted 
31  £  £ 

,.  11,793,738  3,170,486 
..  12,305,479  3,048,6'!0 
..  13,358,112  2,768,118 
15,763,230    4,862,617 


& 
1, 547,0  j)3 
1,165,725 


Placed 

Loans  &      Net  to 

Advances  Profit  DiT-  Reserve 
£ 
15,000 


Invest- 
ments 

£  £  £      V 

2,358,962    5,968,884   166,268  17° 
3,084,426    6,268,345    163,0.=  9  16i 
474.956    4,875,824    6.398,686   163,416  16 
1,065,096    4,718,824    6,309,826   168,256  16 
18,045,419    4.692,590  3.5,S7,038    4,347,445    6,754,496    191,032  174 
.  21,650,311    6,762,991    6,208,785    4,618,799    6,363,S09   203,984  18 
Deposits — percentage  increase  1918  over  1913 — 85%. 


5,000 
5,00(1 

2.1,0*0 
10,000 

20,000 


Union    Bank    of  Manchester. 


Tear 
ro 


Cash  in  Haud 

&  at  Short  Bills  Dis- 
Deposits     Notice      counted 


Dec.  31  £  £  £ 

191.3...    6,428,868    1,692,993       801.779 
1914...    6,594,015    1.344.2,55       736.095 
191.5...     7,053,582      821.664    2.166,738 
1916...    9,117,392    2,048,042    2.366,536 
1917...  11,127,088    1,715,031    1,876,180    8,105,205 
1918...  16,212,193    2,393,457    4,212,890    4,093,485 
•  Less  ta.v. 
Deposits — percentage  increase  191,S  over  1913 — 1?6% 


Placed 
Invest-      LoHJis  &      Net  to 

ments      Advances  Profit  Div.  Reserve 
£  £  .«     %      £ 

795,345  ,3,884.297  108,983  124  48,000 
4.440,2411  10(1,948  12J  35,f(:<' 
4,2114,289  120.82]  12|  21,rOii 
3,999,7.31  1.52.023  12|  40,C(O 
5,113,620  178,254  18^*  28,500 
5,608,530   223,634  20*     70,000 


718,005 

620.747 

1,376,968 


Tear 
to 
June  30 


Bank  of  Liverpool 

Cash  in  Hand 
&  at  Short  Bills  Dis 
Deposits    Notice      counted 


Invest- 
ment 
£ 


Placed 
Loans  &      Net  to 

Advances  Profit  Div.  Reserve 


£  % 


1913...  18,785,010  3,813,618  3,058,447  1,968,490  12,413,894  258,177  16 


,140,500  12,973,230  269,634  16 
2,319,664  10,986,897  363.938  16 


£ 

60,CO<l 
26,000 
75.00(1 
75,0(  0 
146,001  > 
66,001. 


1914...  19,147,817    3,861,806    3,252,838 
1916...  32,364,853  10,636,115    7.223,907 

1916...  33,238,515  10,125,276  10,1.56,464    i;773,000  14!407'0?S   362,656  1 
1917...  43,717,717'  8,675,676  10,783,873    1,924,342  17,830,862  404.017  15 
1918...  60,231,817    9,121,255  16,098,574    2,271,033  18,026,820   414,657  15 
Deposits — Percentage  increase,  1918  over  1913 — 168%. 

This  remarkable  gi'owth  in  deposits  has,  of  course, 
been  the  direct  result  of  the^Government's  method  of 
nnancing  the  War,  a  method  whicli,  though  cTpen  to 
criticism,  was  devised  on  the  assumption,  shared  by 
many,  that  the  ^\'ar  would  be  of  short  diii-ation.  In 
all  other  belligerent  countries  similar  increases  have 
taken  place,  and  even  in  the  L'nitcd  States,  which 
entered  liostilities  at  a  late  date  and  wliicli  enjoyed 
iimple  gold  resources,  banking  power  increased  in  tlie 
four  years  up  to  June  1918,  according  to  the  Comp- 
troller of  Currenev,  from  $'.>4,:j4(  1,000,000  to 
$39,1082,000,000,  a  rise  of  60%. 

'J'lie  main  difliculty  at  present  confronting  Lanca- 
shire banks  is  tlie  profitable  disposal  of  their  funds. 
In  recent  vears  business  has   come  to  l)e  transactetl 
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increasingly  on  a  casli  basis,  and  the  necessity  for 
banking  credit  has  accordingly  d\\'inclled.  The  increase 
in  loans,  discounts,  and  advances  sho^vn  in  the  above 
table  may  seem  to  contradict  this,  but  the  advances 
have  been  made  chiefly  to  customers  desirous  of  taking 
up  war  issues,  and  not  lor  purposes  of  trade,  while  the 
discounts  have  been  swollen  by  the  inclusion  in  some 
cases  of  Treasury  bills.  Commercial  bills  in  Lanca- 
shire have  .fallen  off  owing  to  the  diminution  in  pome 
of  her  st-aple  exports,  such  as  coal,  chemicals,  ferti- 
lisers, and  iron  and  steel  products.  Many  of  the 
credits  whicli  the  traders  habilually  liad  from  their 
banks  are  no  longer  required,  and  a' large  proportion 
of  the  outstanding  debts  has  been  liquidated.  In  addi- 
tion, industry  and  commerce  have  been  stagnant  for 
several  months  past.  Consumption  has  diminished 
appreciably,  and  a  slackening  in  productive  eSort  has 
followed,  while  the  falling  markets  have  hindered 
manufacturers  from  produci.ng  for  stock.  For  these 
various  reasons  banking  business  in  Lancashire  has 
not  been  at  all  brisk.  It  is  now  recovering,  and  witli 
the  anticipated  revival  in  foreign  trade  the  Lancashire 
banks,  which  are  so  intimately  concerned  in  the 
movement  of  our  imports  and  exports,  anticipate  a 
period  of  profitable  activity. 


MARINE    INSURANCE. 

The  re[X)rts  of  the  various  marine  insurance  companies 
for  1918  indicate  a  contiriuance  of  the  prosperity  which 
has  attended  their  operations  all  through  the  War 
period.  Owing  to  the  great'  increase  in  marine  risks 
and  a  simultaneous  rise  in  values,  the  Government  early 
in  the  War  came  to  the  assistance  of  the  market.  Their 
scheme  was  based  originally  on  a  flat  rate,  but  in  1918, 
by  a  more  logical  arrangement,  a  schedule  of  differential 
rates  for  various  vo}'ages  \\'as  fixed.  The  whole 
scheme  was  well  devised  and  yielded  the  Government 
a  handsome  profit  at  the  close  of  their  operations.  Some 
Government  business  still  remains  to  be  liquidated,  but 
the  market  is  again  free  and  only  the  existing  companies 
compete  -for  business.  These  have  practically  doubled 
in  number  since  the  War.  New  arrivals  were  attracted 
to  the  marine  insurance  field  by  the  chances  held  out  of 
speedy  profit,  and  they  took  up  a  rather  speculative 
business  which  turned  out  successfully.  The  increase 
in  insurance  facilities  thus  pro\'ided  during  years  of 
plenty  will,  however,  accentuate  the  leanness  of  coming 
3'ears  when  premium  income  is  lx>und  to  undergo  sub- 
stantial diminution.  War  risks  have  disappeared,  and 
with  them  the  high  rates  covering  such  risks.  At  one 
time  five  guineas  per  cent,  were  paid  across  the 
Atlantic,  10  guineas  for  the  Mediterranean,  and 
15  guineas  for  the  North  Sea;  but  now  a  nominal 
premium  of  25.  Qd.  to  5s.  insures  against  the  sole 
remaining  risk  of  damage  from  mines,  or  in  the  course 
of  strikes  and  riots.  Further,  capital  values  of  both 
hulls  and  cargoes  will  necessarily  fall  from  their  in- 
flated war  level,  and  premiums,  which  are  assessed  on 
the  value,  will  decline  accordingly.  Thus,  the  imme- 
diate indications  as  to  future  business  are  not  very 
encouraging.  A  large  portion  of  the  imderwriting 
profits  made  during  the  War  has,  however,  been'  put 
into  resen'e,  and  the  sums  so  accumulated,  though 
much  reduced  by  excess  profits  duty,  may  help  to 
smooth  the  sudden  transition  from  \'\-ar  to  peace 
premiums  and  the  consequent  contraction  in  inconie. 
The  adjoining  table  shows  the  balances  of  several  of  the 
leading  companies  in  1918  as  compared  with  a  typical 
pre-War  year:  — 

First-Year  ResttUs. 


I'remiunis 

Loss  Returns  Settle- 

and  Re-  ments, 

CompaDT                        insurances  Ac.     Expenses 

£  £             £ 

Union  M.arine,  1911          ...           472  02G  154,904     34,728 

„            „     1918         ...        1,390,970  849,919     70,094 

Sea                     1911         ...           355,331  100,746     ?1,732 

1918         ...        1,234,060  377,278     40,938 

British  and  Foreign,  1911            471,698  130,022     49,843 

191S          1,05.5,062  266,742  107,801            680,608 


Balance  Carried 

Down . — 

Percent,  of 
Amt.    Premium 

£  % 

282,334  69 
770,967  65 
232,863  65 
816,844  66 
291,733  01 
64 


The  results  siiown  are  in  the  case  of  both  years 
"  first-vear  results."     Marine  insurance    is    sharply 
distinguished  from  other  classes  of  business  owing  to 
the  peculiar  conditions  of  ocean  transport ;  and  it  is 
impossible,  after  tlie  close  of  an  accounting  period,  to 
strike   immediately   the  balance    of .  profit    or     loss. 
Marine  insurance  accounts  in  respect, of  a  particular 
year  are  usually  kept  open  till  the  close  of  the  following 
year,   and  in  Lloyds  the  accounts  are  frequently  not 
closed  till  after  two  years  .from  the  date  to  which  tliey 
refer.     The  procedure    is    reasonable,  since    a    large 
nimiber  of.  claims  in  reSpect  of  risks  .insured  against, 
say,  in  1918,   still  remain  to  be  adjusted,   and  other 
claims,  not  yet  notified,  are  likely  to  be  received.     The 
experience  of  recent  years  has  been  that,  even  when 
an  account   is  closed. at  the  end  of  the  second  year, 
•provision  must  be  made  for  settlements  •  coming  still 
later.      Such  third-year  settlements   were,   before  the 
War,  adequately  provided  for  by  setting  aside  between 
one-sixth  and  one-seventh  of  the  premium  income,  but 
now  fully  one-fifth  has  to  be  so  earmarked.     Hence 
the  profits  for  1918  cannot  be  gatliered  from  the  al)Ove 
table,  and  before  the  final  closing  of  the  1918  account 
they  will  be  much  lower  than  they  appear 'a^  present. 
On  the  first-year  results  the  .general   balance  carried 
down  shows  a  decrease  of  8%.     The  year  1911  has  been 
selected  for  comparison  because  at  that  time  marine 
insurance  interests  were  making  normal  profits,  having 
emerged  from  a  period  of    depression    in    which    the 
premium  income  of  many  compaiiies  had  proved  insuffi- 
cient  to   cover  losses.     The   disaster  in  1912    to  the 
"  Titanic,  "  a  ship  deemed  almost  unsinkable  and  there- 
fore insured  at  a  low  rate,    followed  by  the  equally 
remarkable   disaster   to   the    "  Yolturno "    in    1913, 
resulted  in  a  further  general  stiffening  of  rates  to  cover 
marine  risks ;  and  at  the  beginning  of  the  War  com- 
panies were  in  fairly  comfortable  circumstances.     The 
War  heightened  their  prosperity,  despite  the  attention 
devoted  by  the  Government  to  the  market,   and  the 
increased  competition   from   newcomers.     The  extent 
of    this  added    prosperity  may  be    gathered    from    an 
examination  over  a  number  of  \-ears  of  the  accounts  of 
one  of  the  old-established  companies.     The  examina- 
tion shows  that  the  average  annual  income  from  1914 
to  1917  was  more  than  four  times  in  excess  of  the 
average  for  1910-13.     Though  there  was  a  tremendous 
increase  in  aggregate  profits,  the  percentage  of  profit 
earned  on  the  premium  income  \\'as  reduced,  and  this 
has  been  the  case  with  most  companies,  as  the  following 
table  goes  to  show  ;  — 

First-Ycai  Hcsull!:. 


Percentase  of 

Settlements,  ic 

Company 

f — Premiums — . 

.-Settlements.ic.-^ 

^to  Preraiums-> 

19U            1918 

1911 

1918 

1911          191S 

£                £ 

£ 

£ 

%             % 

I'liion  Marine 

.    472,1)20    1,390,970 

164,964 

519,919 

33            40 

Sea      

.    S-iS.SSl    1,234,000 

100,740 

377,278 

28            S'l 

British  and  Foi-eign .. 

.    471,598    1,0.55,052 

130,022 

260.742 

27            26 

Maritirae        

.    269,102       816,574 

76,868 

475,665 

29            6S       • 

Maritime,  1911 
,,        1918 


259,402         76.865     15,894 
Sl(i,571       476,656      78,600 


166,643        04 
262,2.i9        32 


Losses  have'  natui'ally  been  greater  in  view  of  tlie 
dangers  to  which  shipping  was  exposed,  but  the  [Per- 
centage of  settlements  will  probably  revert  to  the  old 
standard,  thus  off-setting,  to  some  extent,  the  decrease 
in  revenue  whicli  is  generally  expected.  Though 
risks  decrease,  the  fall  in  the  value  of  hulls  and 
cargo  will  be  only  gi-adual,  and  tliis  will  also  tend  to 
check  the  diminution  in  income.  Unless  there  is  a 
dramatic  tall  ill  values,  the  amount  of  business  passing 
will  thus  be  the  sole  determinant  of  income;  and  from 
this  point  of  view  underw-riting  interests  may  not 
be  so  seriously  affected  by  the  sweeping  transfoiTnation 
in  the  market 'since  the  signing  of  the  Armistice.  The 
.\rmistice  has  also  brought  into  operation  certain  other 
factors  which  will  ultimately  benefit  the  market.  The 
crippling  influence  of  war  on  trade  will  soon  be  no 
longer  felt,  shipping  all  over  the  world  will  be  released 
from  naval  and  military  tasks,  and  Government  restric- 
tions on  trade  and  commerce  will  everywhere  have 
disappeared.  In  the  circumstances,  a  revival  in  inter- 
national trade  seems  certain,  with  consequent  profit 
to  underwriters.    IMoreover,  the  shipyard?  of  the  w^orltl 
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are  rapidly  turning  out  vessels,  and  an  increase  in 
insurable  matter  is  daily  taking  place.  British  shipping 
will  quickly  be  brought  up  to  pre-War  strength 
by  new  construction,  -by  purchase,  and  by  the  receipt 
ot  enemy  tonnage;  and  from  this  source,  too,  additional 
business  may  be  expected.  If  there  is  enough  busniess  to 
go  round,  compensation  may  be  afforded  for  the  reduc- 
tion in  rates.  If  'business  is  insufficient,  there  may  be  an 
attempt  by  the  various  companies  to  undercut,  and 
a  lowering  of  rates  to  a  non-paying  -basis  may  follow. 
This  danger  is- increased  in  view  of  the  number  of 
companies  now  undertaking  to  cover  marine  risks, 
twice,  the  pre-War  figiu-e.  Big  war  profits  may  be 
lightly  scattered  if  an  optimistic  view, is  taken  of  risks, 
and  a  corresponding  reduction  made  in  quotations. 
Taxation  has,  indeed,  been  much  hghtened.  affording 
general  relief;  but  the  strain  of  the  uncertain  future 
will  undoubtedly  be  best  borne  by  those  companies 
wliich  have  amalgamated  with  composite  offices,  and 
which,  accordingly,  have  large  funds  at  their  disposal 
;;ud  a  secure  income  from  other  sources.  The  old- 
established,  independent  companies,  inconsiderable  in 
number  but  of  great  importance,  will  also  be  in  a 
|iosition  to  witlistand  a  period  ot  adverse  fortune,  owing 
to  their  accumulation  of  funds  and  their  strong  and 
well-invested  reser^'es.  Those  concerns  which  have 
started  business  since  the  War  are  likely^  to  find  their 
path  less  smooth,  but  many  of  them  have  ah'eady 
sought  shelter  in  amalgamation  with  general  offices. 
The  examples  of  the  Titanic  and  of  the  Delhi,  as 
well  as  deai-ly  bought  experience  in  other  cases,  have 
proved  to  underwriters  the  foolhardiness  of  under- 
cutting in  the  attempt  to  attract  business,  and  it  is  not 
unreasonable  to  hope  thQ,t  the  salu'taiy  lesson  has 
been  sufficiently  well  leamt  to  prevent  any  folly  of 
this  kind  from  being  practised,  or  even  countenanced, 
in  the  marine  insurance  market. 


FOREIGN  OPINION  ON  PEACE  TREATY 

The  Peace  Treaty  presented  by  the  Allies  to  Germany 
has  brought  forth  opinions  in  every  country/  which  all 
who  wish  to  make  any  contribution  to  the  restoration 
of  political  and  financial  security  ought  to  study.  Let 
us  look  first  of  all  at  France.  Three  main  sets  of 
opinion  are  discoverable.  At  one  end  we  have 
those  who  are  violently  dissatisfied  w.ith  the  financial 
provisions.  They  have  the  support  of  a  section  of  the 
Press  which  is  generally  regarded  as  the  possessor  of 
mucli  influence.  It  says,  "  The  honour  of  France  has 
been  satisfied,  but  in  regard  to  the  costs  of  the  War, 
apart  from  special  reparations,  she  has  l»en  deceived. 
These  costs  she  will  have  to  pay  herself ;  and  how  can 
she  pay?  " 

This  point  of  view  was  put  very  forcibly  to  a  repre- 
sentative of  Le  Matin  by  M.  Eaoul  P^ret,  President  of 
the  Budget  Commission  of  the  Chamber  of  Deputies, 
although  he  is  disposed  to  preach  moderation  to  those 
who  are  hiclined  to  condemn  the  Treaty.  -"After 
having  been  told,  in  all  tones, ' '  he  said,  ' '  that  Germany 
would  pay,  which  signified  that  she  would  repair  all 
the  consequences  of  the  War,  for  which  she  is  solely 
responsible,  we  are  faced  with  this  sad  fact,  that  we 
shall  have  to  bear  all  the  war  expenses  (ordinaiy). 
That  means  perhaps  10  milliards  (£400,000,000)  that 
will  have  to  l)e  asked  from  the  Fi-ench  taxpayei's.  How 
are  we  going  to  find  these  milliards?  [' 

This  is,  to  be  candid,  the  cliief  question  which  is 
troublintj  all  French  parties.  Tliero  is,  however,  a 
Govei-nniental  middle  party  which  is  favourable  to  the 
acceptance  o£  the  Treaty  as  the  \iest  obtainable  under 
the  existing  conditions,  and  this  party  will  in  the 
meantime,  there  can  be  no  doubt,  control  the  actions 
ot  France.  Its  point  of  view  was  put  philosophically 
by  M.  Steeg,  an  ex-Minister.  "  We  were  entitled  to 
expect  moi'f,"  he  said.  "  especially  in  regard  to  our 
financial  burdens,  and  on  this  account  we  may  exjiect 
difificuKics  'in  the  future.     But  they  are  the  veiy  difli- 


eullies  of  life;  we  should  not  have  known  them  if 
France  had  been  conquered,  for  then  France  would 
have  been  dead.  .  .  .  From  the  teriitorial  point  of 
view  we  are  satisfied." 

In  the  third  party  we  include  all  in  France  \<-ho  are 
dissatisfied  with  the  Treaty  for  idealist  reasons.  They 
include  tlie  majority  of  the  Socialist  politicians  (men 
who  have  always  to  be  i-eckoned  with  in  France).  StiU, 
with  the  exception  of  an  extreme  wing,  there  is  evident 
reluctance  to  express  dissatisfaction.  Not  one  is  pre- 
pared to  sa}'  that  France  will  get  too  much  money.  A 
Socialist  member  of  the  Budget  Commission,  who  has 
specialised  in  finance,  put  stress,  as  his  colleagues  on 
the  Eight  had  done,  on  the  heavy  burdens  of  the  future. 
"  We  shall  get  four  milliards  a  year,"  he  said,  "  but 
we  shall  have  more  than  2-5  milliards  (£1,000,000,000) 
of  annual  liabilities."  To  the  Socialists,  however,  the 
chief  danger  lies  in  tlie  temtorial  changes.  In  fomier 
days  they  were  inclined  to  cry,  even  in  tlie  presence  of 
their  Russian  allies,  "  Vive  la  Pologne."  To-day  they 
are  afraid  that  there  is  being  taken  from  Germany  in 
the  East  large  strips  of  territory  the  government  of 
which  by  inexperienced  and  quarrelsome  Polish  poli- 
ticians will  be  a  source  of  trouble  for  the  future.  The 
interregnum  in  the  occupied  territory  west  of  the 
Kliine,  extending  from  fi^'e  to  fifteen  years,  they  also 
regard  as  an  obstacle  to  the  international  Socialist 
rule  they  are  striving  to  attain.  But  no  pr«actical  alter- 
native has  yet  been  suggested. 

Pretty  full  reports  of  opinion  in  Gennany  have  been 
sent  to  this  country,  and  at  the  present  moment,  when 
extreme  fluctuations  are  visible,  little  need  be  said  on 
the  subject.  The  old  militarist  factions  are  endeavour- 
ing to  utilise  public  discontent  to  cultivate  hate  and  to 
recover-  a  part  of  the  political  ground  they  have  lost. 
In  the  vast  unsettlement  that  prevails  there  is  always 
a  danger  of  violent  oscillation  from  one  extreme  end 
to^the  other,  but  there  is  not  much  likelihood  of  any 
Imperialistic  mischief-makers  obtaining  the  upper  hand: 
Their  only  chance  would  lie  in  the.wilUngness  of  the 
people  to  attempt  further  military  resistance.  Of  this 
willingness  there  are  no  signs  at  present.  Count 
Brockdorff-Eantzau  was  not  merely  playing  a  diplomatic 
game,  he  was  telling  the  truth,  when  he  said  at 
Versailles,  "  We  know  that  the,  GeiTnan  Army  is 
broken." 

The  numerous  memoranda  that  are  being  poured 
forth  by  the  German  delegates  at  Versailles  and  the 
manifestoes  that  are  appearing  in  Berlin  and  Weimar 
are  all  parts  of  tactics  that  were  designed  before  the 
Germans  appeared  at  the  Peace  Conference.  The 
terms  of  the  Treaty  did  not  surprise  them.  They  were 
prepared,  and  what  they  have  done  since  is  part  of  i 
plan.  This  does  not  mean  that  all  the  party  attitudes 
have  been  foreseen.  The  unexpected  may  happen  in 
Gennany  as  easily  as  elsewhei-e.  The  greatest  possible 
unexpected  has  already  happened  there — defeat.  But 
the  shout  of  indignation  from  every  part  of  Germany  is 
a  jireconceived  policy,  designed  to  compel  the  Council 
of  Four  or  Five  to  allow  the  German  delegates  to 
discuss  with  them  not  only  details  of  application,  but 
principles  of  accommodation. 

As  there  does'  not  seem  to  l:ie  much  chance  of 
success,  the  great  question  which  the  Germans  have  to 
solve  is  "  To  Sign  or  Not  to  Sign?  "  Fi-om  some  un- 
pected  quarters  the  advice  not  to  sign  is  being  given, 
and  parly  politicians,  looking  only  at  immediate  effects, 
are  engaged  in  the  not  veiy  lieroic  endeavour  to  throw 
the  responsibility  on  others.  The  statesmen  who  would 
sign  such  a  jsact  would  be  driven  from  power  in  a  few 
weeks,  it  is  said.  The  i>eople  know,  however,  that  the 
real  responsil>ility  will  not  rest  merely  with  those  who 
attach  their  signatures  to  a  document.  There  may  be 
changes  in  the  German' Government  K'fore  the  dreaded 
day  arrives,  but  the  risk  of  desperate  defiance  does  not 
sef;m  to  be  very  great  at  present.  Two  significant  tem- 
porising advices  are  winning  a  considomble  amount  of 
approbation  in  different  sections — (1)  "  Sign  and  wait  for 
the  inevitable  economic  ami  financial  confusion  in  every 
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land";  (2)  "sign  and  wait  for  tlie  inevitable  speedy 
coming  of  revolutionaiy  Socialism." 

When  we  turn  to  neutral  countries  we  get  a  criti- 
cism which,  although  not  wholly  dishiterested,  has 
some  practical  va.lue.  On  the  whole,  the  neutral  Press 
seems  to  regard  the  Treaty  as  too  hard,  tlie  fuianoial 
clauses  and  the  Polish  settlement  being  specially  con- 
demned. In  estima-ting  the  value  of  this  criticism  we 
must  not  forget  that  Gerntany  owes  a  good  deal  of 
money  to  neutrals,  and  that  if  she  were  compelled  to 
rejHidiate  all  debts  save  those  due  to  the  Allies  there 
would  be  serious  financial  perturbation  in  Scandinavia, 
Holland,  and  Switzerland.  Many  tradere,  moreover, 
in  tliese  countries  are  anxious,  for  selfish  reasons,  to 
witness  the  rehabilitation  of  GeiTnan  trflde  and  German 
ci'edit .  The  interdejiendence  of  the  world  has  increased 
to  such  an  extent  that  the  submergence  of  a  great 
nation  will  inevitably  cause  dislocation  eveiywhere. 

Re.membering  these  fea.rs  and  desires  in  neutral 
countries,  we  can  study  calmly  the  criticism  of  their 
chief  organs  of  opinion.  The  cumulative  effect  of  the 
financial  and  territorial  terms  will,  it  is  said,  become 
unbearable.  Germany  will  lose  34,500  squafe  miles 
of  territory,  with  seven  and  a  half  million  inhabitants. 
Eor  nearly  five  years  her  trade  with  forfeign  countries 
has  been  out  off.  Every  possible  obstacle  has  been  put 
in  the  way  of  reconnection.  One-third  of  her  coal, 
three-quartefs  of  her  iron,  and  nearly  all  her  ships  will 
be  taken  away.  If  there  is  a  partial  or  entire  repudia- 
tion of  Germany's  internal  debts,  due  to  the  priority  of 
the  Allies'  heavy  claims,  the  productive  capacity  of  the 
German  people  will  be  decreased.  The  security  on 
whicli  profitable  trading  depends  will  be  non-existent. 
To  pay  off  the  claim  of  £5,000,000,000  in  30  years, 
with  interest,  involves  an  annual  payment  of 
£350,000,000,  bringing  Germany's  Budget  up  to 
£1,000.000,000,  apart  from  the  interest  on  her  own 
debt.  Moreover,  there  is  held  over  the  people  the 
threat  that  their  burdens  will  l>e  increased  by  the  Allies 
the  m<;>re  they  are  able  to  pay  off  their  outside  debts. 
It  is  ncit  a  full  bill  tliat  is  jiresented,  but  'a  temporary 
demand,  which  will  grow  into  something  bigger  if 
Germ.any  shows  any  marked  power  of  recuperation. 
This  is  an  unendurable  slavery,  say  many  neutral 
organs  which  were  not  markedly  sympathetic  towards 
G^rmahy  dm-ing  the  War.  Even  in  the  United  States, 
in  quarters  which  were  most  sternly  patriotic,  there  is 
a  manifest  tendency  to  demand  a  reconsideration  of 
the  financial  demands,'  or  of  the  methods  adopted  to 
satisfy  them. 

To  all  this  criticism  the  French  reply  is  :  "  Germany 
has  caused  immeasurably  greater  damage  than  that  for 
which  she  is  asked  to  pay.  Her  works  are  intaot; 
many  of  France '^  works  have  been  destroyed,  and 
France  will  be  left  with  a  burden  almost  as  great  as 
Germany's.  Instead  of  hanng  860,000  men  under 
arms  Germany  will  have  only  100.000.  If  she  works 
hai'd  she  can  pay.  But  woi-ks  and  men  do  not  alone 
make  trade.  There  must  be  credit  and  raw  material. 
And  it  is  precisely  for  this  reason  tha't  financial  terms 
v?hieh  are  purely  punitive  tend  to  defeat  their  own 
object.  Germany  must  be  helped  in  order  that  she 
may  be  able  to  make  good  some  of  the  losses  she  has 
caused.  That  is  the  view  even  of  the  most  moderate 
of  the  neutral  Press. 


CHILI. 

A  MEASURE   OF  UNREST. 

Cable  advices  iixen  Santiago  i-eport  the  formation  of 
societies  amongst  Chilian  army  officers  for  the  purpose 
of  improving  the  Government.  The  Government  soon 
became  aw.are  of  the  existence  of  these  societies,  and  it 
is  also  reporied  that  certairs  officers,  some  of  them 
of  high  positions  in  the  army,  have  'been  removed 
from  their  posts.  So  far  as  foreigners  are  able  to 
judge,  and  looking  at  the  question  from  the  stand- 
point of  a  Western  European,  it  would  appear  desirable 
that    the    Chilian    Government  should    be  placed,    if 


possible,  upon  a  broadej-  basis  than  that  upon  which 
it  rests  at  present.  But  such  a  movement  as  that 
descri'bed  in  the  cables  is  by  no  means  a  promismg  - 
way  of  making  the  attempt.  As  far  as  we  a-re  able 
to  understand  the  question,  it  would  look  very  much 
a«  though  the  first  effort  towards  placing  the  Chilian 
Government  upon  a  broader  basis  than  that  existing 
would  be  to  develop  Chih's  economic  wealth.  It 
has  to  be  remenjjjered  that  our  information  from  Cliili 
is  at  the  present  time  vfiy  scanty.  Practically  all 
information  is  censored.  Europe  has  ne^■er  been  put 
in  full  possession  of  what  actually  took  place  ^ome 
months  ago  at  Antofagasta.  It  is  known  that  there 
were  strikes  and  considerable  alarm  amongst  the  nitrate 
interest,  as  well  as  on  the  part  of  the  Government 
itself.  But  the  real  facts  are  known  neither  in  South 
America  nor  in  Europe.  Consequently,  it  has  to  be 
borne  in  mind,  in  judging  Chilian  affairs  at  present, 
that  we  have  to  endeavom'  to  form  an  opinion  upon 
•\ery  inadequate  information,  supplied  from  a  source 
that  lias  every  interest  in  minimising  whatever  gravity 
the  situation  may  present. 

No\\-  that  Balmaceda  has  b^en  dead  for  some 
'JO  years,  and  that  we  are  in  possession,  to  some 
extent,  of  the  aims  of  .the  party  which  supported  him, 
there  can  be  little  doubt  that  his  real  policy  was  to 
endeavour  tO;,  broaden  the  basis  on  which  the  Chilian 
Go^-ernment  rests.  ,  The  gi-eat  mistake  which  Bal- 
maceda, made,  and  which  ensured  in  a  sense  his  failure 
from  the  very  outset,  was  not  so  much  that  he  at- 
tempted 'tl^e  impossible  as  that  he  failed  to  consider 
what  means  existed  for  accomplishing  his  object. 
Before  it  is  possible  to  broaden  the  basis  of  anything 
it  is  necessary  that  there  should  be  some  solid  founda- 
tion on  which  to  'build  any  contemplated  structore. 
Balmaceda  was  not  in  a  position  to  appeal  to  any  solid 
economic  force  existing  in  the  country;,  while,  on 
the  other  hand,  he  was  opposed  by  all  the  great 
economic  forces  then  in  existence.  Although,  so  far 
as  the  facts  are  known,  it  seems  that  he  had  no  real 
desire  to  make  hinijself  a  cUctator  for  the  piu-pose 
of  obtaining  personal  advantages,  amassing  a  fortune, 
and  spending  his  declining  years  in  Europe,  as  so 
many  South  American  dictators  had  done  'Ijefore 
him,  it  seems  that  he  had  a  real  policy,  which,  had  it 
been  based  upon  any  reasonably  sound  foundation, 
would  have  received  a  large  measure  of  support  from 
a  great  'body  of  opinion  lx>th  in  Europe  and  in  the 
United  States  of  North  America.  Balmaceda  failed,  as 
said  above,  l>ee.ause  he  had  no  basis  on  which  to  huild. 
In  fact,  if  we  could  imagine  tiiat  with  his  reaUy  in- 
adequate resources  tlie  faults  and  mistakfes  of  his 
op]x>nents  had  been  so  great  that  success  had  become 
possible,  he  would,  in  effect,  have  'become  simply  a 
■dictator  during  his  own  life,  and  at  his  death  the  coun- 
try v\-ould  have  been  wholly-  at  the  mercy  of  the  leaders 
of  the  army.  Far  from  accomplishing  the  aim  which, 
as  far  .as  the  facts  have  ever  l^een  allowed  to  leak  out, 
he  honestly  desired  to  achieve,  he  would  in  reality 
have  accomplished  nothing,  because  he  had  no  basis 
on  which  to  build.  Practically.  Bahnaceda  was  try- 
ing, if  we  judge  his  aims  aright,  to  broaden  the  'Basis 
of  the  Chilian  Government  witli  nothing  to  support 
him  except  the  discontented  element  in  the  amiy. 
Even  if — and  we  are  very  far  from  throwing  doubt 
on  the  contention  which  his  admirers  lielievetl  during 
the  period  of  lus  later  Presidency,  and  which  the 
siu'vivors  have  continued  to  believe  ever  since — he 
really  had  patriotic  aims  his  success  would  have  been 
nothing  short  of  a  disaster  for  Chih.  He  relied  for 
support  whollv  on  the  array,  or  a  discontented  por- 
tion of  the  aiiny,  while  he  had  against  him  the  whole 
of  the  landed  interest  and  the  great  nitrate  interests 
in  the  North.  Although  the  nitrate  interests  are 
economically  the  most  highly  developed  in  Chili,  and 
afford  the  major  part  of  her  exports,  and  a  very  large 
proportion — in  fact,  one-h;ilf — of  the  revenue  of  her 
Government,  we  may,  in  reality,  leave  the  nitrate  in- 
terests very  largely- out  of  account  in  corisidei-ing  its 
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influence  on  Balraaceda's  failure  and  its  support  of 
the  Congi-ess.  The  reason  is  that  the  nitrate  is  veiy 
largely,  although,^  of  course,  not  wholly,  foreign- 
owned,  and  the  foreign  owners  of  the  nitrate  fields  of 
Chili  supported  Congress  and  opposed  Bahnacecla  not 
because  they  desired  to  take  sides  in  a  purely  Chilian 
domestic  quarrel,  but  they  were  anxious  to  continue 
the  business  for  which  they  were  jn  Chili  at  .all.  They 
foresaw  from  the  outset  that  Balmaceda  had  no  basis 
to  support  his  schemes;  and  they  consequently  sup- 
ported Congi-ess  in  the  interests  of  law  and  order,  as 
the  party  most  veasonably  certain  to  secure  their  own 
economic  advantages.  ^ 

In  judging  the  prospects  of  any  change  in  Chili  it 
has  to  be  remembered  that  the  gi-eat  economic  factors 
which  dominate  the  whole  situation  are  the  Church 
and  the  great  landowners.  "Foreigners,  whether  at 
Valparaiso  or  at  Iquique,  may  be  counted  upon  to 
support  that  party  which  from  the  outset  is  evidently 
strongest.  Foreigners  rarely  in  any  countiy  intei-fere 
in  the  domestic  affairs  of  the  place  in  which  they  may 
for  the  time  being  be  located  except  to  protect  the 
interests  for  which  they  are  there.  Before,  theiWore, 
any  serious  attempt  is  made  at  broadening  the  basis 
upon  which  the  Chilian  Government  rests  it  should  first 
be  necessary  to  broaden  the  bflsis  of  Chilian  economic 
life. 

Now,  what  are  the  assets  which  Chili  possesses 
which  would  enable  her  to  broaden  her  economic  life  ? 
Chili  may  conveniently  be  divided  into  three  zones. 
There  are  the  mming  fields  of  the  North,  owned  and 
worked  for  the  most  part  By  great  foreign  interests ; 
there  is  the  centre,  or  agiicultural  zone,  a  large  part  of 
which — in  fact  the  larger  part — is  in  the  hands  of  gi'eat 
native  landowners,  who  are,  however,  not  sufficiently 
wealthy  to  work  the  lands  they  own;  and,  in  fact, 
only  a  small  proportion  of  agricultural  Chili  is  really 
developed;  and,  finally,  tliere  is  the  vast  forest 
region  of  the  South,  which,  for  the  pui-poses  of  this 
article,  may  be  said  not  to  be  developed  at  all. ,  There 
are,  of  course,  as  those  who  are  well  acquainted  with 
Chili  know,  isolated  exceptions  to  our  last,  statement. 
But  those  who  are  really  acquainted  with  Chili  will 
bear  us  out  that  they  are  not  of  suiticient  importance 
to  affect  our  argument  one  way  or  another.  It  will 
be  seen,  therefore,  that  there  is  no  trading  class  in 
Chili,"  and  nothing  in  the  nature  of  what  we  should  call 
here  in  Em-ope  and  what  is  called  in  the  United  States 
of  North  America  a  middle  class.  Chili,  outside  the 
mining  area,  is  practically  a.  country  of  great  land- 
owners and  what  we  should  call  aigTicultural  lafoourers. 

In  order  to  broaden  the  basis  on  whicli  the  Govern- 
ment rests  it  would  be  neeessarj-  to  call  into  existence' 
a  new  economic  entity  of  some  kind.  Now  the 
Chihans  themselves  realise  that  even  if  the  whole  of 
the  ijigiicultural  zone  were  fully  occupied  and  properly 
cultivated,  it  is  not  large  enough  to  afford  a  great 
-agricultural  industry  in  the  sense  that  certain  of  Chili-'s 
neighboui-s  cany  on  ,agi-iculture.  Therefore,  indus- 
trialism of  some  kind  should  be  developed.  It  has 
to  be  rememljered,  on  the  other  handi  that  Chili  is 
very  little  de\-eloped  for  the  jjurpose  of  carrying  on 
manufactures;  and,  consequently,  it  would  appear 
that  it  would  be  more  desirable  for  her  to  develop  her 
raw  materials,  either  in  the  rough  or  in  a  partially 
■manufactui-ed  stiite.  than  to  attempt  a  manufactm-ing 
ihdustiy  properly  so  cjilled.  The  total  population  of 
Chili  is  only  about  four  millions,  while  the  area,  of 
the  countiy  is,  roughly,  one-and-a-half  times,  that 
of  France.  STie  has  never  succeeded  in  attriKt.ing 
immigrants  in  the  sense  th.nt  other  South  .\merican 
countries  have  done,  mainly  because  there  is  so  little 
to  attract  immigrants.  Practically  the  onlv  opening 
for  immigration  in  Chili  is  for  great  capitalists  and 
pooily  pai<l  la*X)ureis.  There  are  ui'idouhtedlv  excel- 
lent openings  for  c+ipital  judiciously  investe<i.  But 
as  that  is  true  of  nearly  eveiy  South  .'\mericaii  coun- 
ti-y.  Chili  can  hardly  l>e  said  to  offer  advantiiges 
which     are     not    also    offered     by     the     nine    other 


r!epublics  of  the  continent.  The  railways  are  largely 
State-owned,  and,  consequently,  partake  rather  of  the 
[lature  of  Government  Departments  tlian  of  'industrial 
enterprises  strictly  so  called.  Efforts  have  recently 
been  made  to  develop  the  sugar-beet  industry  in  Cliili. 
But  it  has  to  be  remembered  that  Chili  is  situated  at 
a  ^•ery  great  distance  from  any  of  the  consuming 
markets,  and  that  the  tropical  regions  of  the  eart.h 
are  already  developing  the  sugar-cane  industry  to  an 
extent  which  should  more  than  satisfy  the  require- 
ments of  these  consuming  markets.  In  addition,  beet 
sugar,  with  the  possible  exception  of  tobacco,  is  one 
of  the  most  exhausting  crops  it  is  possible  to  grow 
on  tlie  soil  of  any  countiy ;  and  although  in  countries 
having  an  immense  population  and  close  to  consuming 
markets  it  offers  certain  advantages,  though  un- 
doubtedly accompaniefl  by  serious  drawbacks,  it  does 
not  appear  a  very  promising  enterprise  for  Chili  to 
engage  in.  A  far  more  satisfacton'  field,  it  wordd 
p/|ipear,  for  the  employment  of  Chilian  capital  and 
Chilian  labour  would  be  the  development  of  her  rich 
mineral  resources  other  than  the  nitrate  industry. 
Coronel  and  Lota  have  shown  what  can  be  done  in 
the  way  of  coal  production.  The  Coronel  and  Lota 
collieries  have  already  made  one  great  Chilian  family 
verv  wealthy;  afford  a  large  measure  of  employment 
for  C'hilian  labour  and  for  Chilian  ships;  and,  in 
addition,  they  supply  an  excelent  coal,  which  has 
been  very  usefuf  to  the  west-coast  ports  during  the 
recent  War.  The  copper  mines  of  Chili  have  dirring 
the  past  four  years  somewhat  more  than  doubled  their 
output.  And  if  efforts  are  made  to  develop  Southern 
Chili  there  should  gradually  be  built  up  an  industrial 
class  such  as  exists  in  other  countries,  to  whom  the 
Government  could  appeal  to  counterpoise  the  perhaps 
undue  influence  of  the  great  landed  magnates  of  the 
Republic. 

DRILLING    FOR    PETROLEUM    IN 
DERBYSHIRE. 

The  nation  is  indebted  to  the  enterprise  and  experience 
of  Lord  Cowdray  for  the  systematic  search  for  petro- 
leiun  in  Greiit  Britain,  which  was  commenced  in  North 
Derbyshire  last  (Jctober,  after  three  and  a-half  year-s' 
painsta.king  prehiniiraiy  study  of  oil  possibilities  in 
this  countiy  by  American  oil  experts.  As  a  result  of 
their  inquiries,  certain  geological  indications  wei-e 
found  which  justified  the  most  sanguine  expectations 
of  success,  subject  only  to  the  right  localities  being 
discovei-ed  for-  tapping  the  oil.  which,  in  their  opinion, 
exists  in  commeiTial  quantities  between  2,000  and 
4,000  feet  below  the  surface.  Lord  Cowdray  lias  been 
for  niaiiy  years  deeply  impressed  with  the  importance 
of  finding  a  home  supply  of  petroleum,  and  was  ex- 
tremely hopeful  of  being  able  to  discover  it  in  Derby- 
shire, as  his  scientific  advisers  were  so  confident,  and 
he  had  the  gi-eatest  faith  in  the  accur-acy  of  their  con- 
clusions, based  on  the  geological  formation  of  North 
Dei'byshire,  which  is  precisely  similar  to  those  abi-oad, 
whicli  yield  petroleum  in  vast  quantities.  His 
chemists,  v.-ho  speciiilisc  in  oil  studies,  have  been  able 
to  proa-e  chemically  that  certain  indications  beloNV 
ground  must  be  due  to  the  presence  of  cr-irde  oil;  it 
was  on  the  strength  of  this  discovei-y.  prominencly 
mentioned  by  him  during  the  House  of  Tiords  debate, 
Noveml)er  7,  1918.  and  considei-ed  extremely  im- 
portant, that  he  undertook,  e.iriy  last  year,  to  devote 
no  less  than  f-'iOO.OOO  to  a  systeuui.tic  i)etr(>leuni  ex- 
ploration. Preliminary  arrangements  we>re  made  with 
several  landowners  for  the  use  of  their  land  to  test 
the  possibilities  of  Noi-th  Derbyshii'e  as  an  oilfield, 
more  especially  with  a  view  to  augment  the  supply  of 
liquid  fuel  for  the  Navy,  which  is  now  ejitirely  depen- 
dent on  importetl  pelivileum  fuel  oil  for  it<3  require- 
ments. The  Admiralty  were  duly  informed  of  the  dis- 
covery mentione<l  above,  niHi  hastened  on  the  search 
as  a  matter  of  gi-ave  nntional  urgency.  Equip- 
ment for  ten  wells  to  be  sunk  to  a  minimum  depth 
(if  4,000  feet  was  imported  from  the  United  States, 
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and  40  picked  di'illei-s  were  brought  over  to  drill  on 

the  most  up-to-date  system,  under  the  guidance  of 
managers  who  have  been  continuously,  engaged  on 
petroleum  search  abroad. 

No  search  for  petroleum  has  ever  been  undertaken 
in  a  more  thorough  and  systematic  manner.     In  the 
course  of  last  year  the  Government  decided  that  the 
search  for  petroleum  was  of  such  importance  that  it 
could  not  be  left  to  uncontrolled  private  enterprise, 
also  that,  in  the  national  interest,  it  roust  be  made  under 
official  supervision ;  it  was  essential   that  the  Crown 
should  have  the  exclusive  right  of  getting  petroleum 
within  the  United  Kingdom.     It  was  further  decided 
to  increase  the  proposed  expenditure  to  £1,C1X' 
whilst  Lord  Cowdray's  firm  undertook  the  search  as 
contractors  and  petroleum  development  managers  for 
the    Government.        To  give  effect    to  this  modified 
scheme,  a  Petroleum  Production  Bill  was  introduced 
into  Parliament  early  last  year   to  define    and    lease 
petroliferous  areas  so  as  to  prevent  waste ;  it  provided 
for  the  payment  of  oil  won  by  means  of  fixed  royalties. 
But,  as  tiis  proposal  led  to  considerable  opposition, 
the  Bill  was  withdrawn  and  another  one  was  intro- 
duced during  the  autumn,  which  in  effect  deprived  the 
owners  of  land,  as  regards  petroleum,  of  everything 
but  their  surface  rights;   at  the  same  time  it  was 
generally  understood  that   the  question  of  royalties 
was  merely  postponed  pending  the  conclusion  of  the 
War  and  the  actual  discoveiy  of  petroleum.     Details 
of  the   American   plant    imported   and   the  operation 
of  drilling  for  petroleum  need  not  be  given  here,  but 
it  may  be  interesting  to  note    that  the    mechanical 
devices,  derrick  mode  of  working,  and  so  on,  ai-e  very 
similar,  but  on  a  larger  scale,  to  the  boring  for  water 
by  the  engineering  section  of  our  troops  behind  the 
fighting  lines  in  both  France  and  Italy.     Innumerable 
bore  holes  to  provide  water  for  our  troops  have  been 
sunk  in  Fi-ench  and  Italian  villages,  lined  with  metal 
tubes -from  top  to  bottom,  precisely  as  the  bore  holes 
which  are  now  being  drilled  in  North  Der'byshire.  the 
only  difference   being,    whilst  the    latter  are    to    be 
thousands  of  feet  in  depth  and  of  large  diameter,  the 
former  are  only  hundreds  of  feet  and  of  less  diameter. 
These  French  and  Italian  water  bores  are  now  a  per- 
manent and  most  highly  valued  asset  of  the  villagers. 
When  the  first  Italian  disaster  occuired  a  section  of 
our  engineers  engaged  in  water-boring  very  nan-owly 
escaped  capture ;  they  just  cleared  out  in  time.     Just 
as  in  North  Derbyshire  American  oil  experts  went  in 
advance  to  select   sites  for  the  boring,  so,  in  France 
and  Italy,  water  diviners  went  in  front  to  select  the 
most  likely  places  for  the  discovery  of  water.     If  the 
search  for  oil  should   be  only  half  as  successful   as 
this   search  for  water,   our  British  oilfield  would  be 
first  in  the  world  and  our  petroleum  imports  would 
cease  at   once.     The  writer  has  been  authoritatively 
told  that  our  water  diviners  were  nearly  unifarmly 
auccessful  in  their  selection  of  sites    liljely  to    yield 
water ;  by  next  autumn  we  shall  know  whether  the 
American   oil   prospectors,    on  whose  judgment    the 
authorities  are  relying,  will  have  established  a  similar 
record. 

The  probable  discovery  and  withdrawing  of  huge 
quantities  of  petroleum  from  below  ground  has  sug- 
gested to  many  people  the  possibility  of  land  sub- 
sidence on  a  large  scale,  which  might  endanger  build- 
ings, sewers,  water  supply,  and  other  surface  struc- 
tures, also  roads  and  railways ;  but  it  has  been 
authoritatively  stated  in  the  House  of  Commons  that 
there  would  be  no  likelihood  of  land  subsidence  from 
mining  petroleum,  there  was  no  more  danger  of  sub- 
sidence from  obtaining  oil  than  there  had  hitherto  been 
from  obtaining  water  supplies  from  the  depths  of  the 
earth,  as  was  constantly  done  by  water  companies  in 
many  parts  of  the  country.  The  area  which  has  been 
specially  selected  by  the  American  oil  experts  for  the 
first  series  of  experimental  borel*oles  is  that  portion 
of  North  Derbyshire  having  Chatsworth  on  the  west, 
and  Mardwick  Hall  and  Bolsover  Castle  on  the  east. 


A  coalfield  averaging  eight  miles  or  so  in  width  extends 
southward  from  Sheffield,  and  a  string  of  seven  sites 
was  selected  last  year  along  it,  commencing  a  few 
miles  south-east  of  Sheffield,  averaging  2i  miles  or 
so  apart,  forming  roughly  a  north  and  south  line  of 
boreholes  about  IS  miles  in  length.  So  that  a  very 
considerable  stretch  of  eountiw  will  be  explored.  More 
recently  another  site  not  very  far  from  Nottingham 
was  added  to  the  list.  \Ne  may  assume  that  the  results 
obtained  and  the  outlay  involved  will  be  announced 
in  Parliament  during  the  autumn.  When  work  was 
started  last  year  the  American  experts  were  most  con- 
fident of  success ;  unlimited  funds  have  been  placed 
at  their  disposal,  they  had  carte  blanche  to  select  sites 
any^vhere  in  the  country,  lando%vners  were  most  eager 
to  provide  eveiy  facility,  and  many  of  our  most  pi'o- 
minent  scientists  concurred  in  the  opinion  that  oil- 
bearing  strata  occurred  in  many  parts  of  the  country 
and  extended  ovei-  large  areas  of  gi'ound.  Sir  John 
Cadman,  one  of  our  greatest  petroleum  authorities, 
very  recently  summarised  our  British  petroleum 
prospects  as  follows:- — ■ 

"  The  theories  advanced  in  support  of  the  existence 
of  petroleum  in  this  country  may  be  summed  up  as 
follows:  — 

"  There  existed  beneath  the  coal  meas\n-es  geolo- 
gical structure  eminently  suitable  for  the  concenti'ation 
of  petroleum-porous  rock  with  impervious  cover  suit- 
ably folded.  Indeed  all  the  physical  conditions  were 
admittedly  present  for  the  conservation  of  the  product. 
(2)  There  was  evidence  that  an  oil  phase  had  existed 
in  the  rocks  of  this  geological  horizon.  This  evidence 
oc^-uiTed  m  the  shape  of  the  oxidised  remains  of  petro- 
leum in  the  outcropping  rocks  and  the  percolation  of 
small  quantities  of  oil  in  certain  coal  mines  in  this 
country.  (.3)  That  in  the  one  case  where  suitable 
structure  existed,  and  a  borehole  had  penetrated  into 
this  horizon,  natural  petroleum  had  been  discovered." 
Obviously,  American  oil  experts  and  great  British 
authorities  agree  as  to  the  probable  existence  of  petro- 
leum in  this  countiw.  and  we  may  expect  to  hear  anv 
day  of  its  discovery  in  vast  quantities;  we  should  all. 
then,  commend  the  entei-prise  and  foresight  of  Lord 
Cowdray,  who  originated  and  organised  the  search. 
But  (there  is  always  a  "  but'')  there  is  another  side 
to  the  question.  The  Institution  of  Mining  Engjjieers 
has  just  pubhshed  its  "  Ti'ansactions,"  and  in 
Vol.  LVII.,Part  1,  pages  25-37,  it  is  stated  that  no 
peti'oleum  exists  in  commercial  quantities  in  this 
country,  either  in  Derbyshire  or  anywhere  else,  that 
none  will  be  found ;  in  effect,  that  the  money  spent  in 
the  search  is  being  wasted.  With  such  drastic  differ- 
ences of  opinion,  an  authoritative  statement  in  ParUa- 
ment  of  the  actual  results  of  the  Derbyshire  petro- 
leum search  will  be  eagerly  looked  forward  to  next 
autumn,  when  all  the  boreholes  will  probably  have 
reached  the  intended  4,000  feet  in  depth. 

The  discovery  of  oil  in  quantity  in  this  country  is 
all-important.  During  the  period  1913-1918.  both 
years  inclusive,  our  aggregate  imports  of  petroleum 
reached  the  colossal  amount  of  £155,641,000;  the  price 
per  gallon  increased  from  fivepence  to  more  than 
double,  vast  and  increasing  quantities  are  used  by  the 
Navy,  whilst  for  lubricating  and  motor  purposes  it  is 
indispensable. 

The  woi-ld's  output  of  cnide  petroleum  for  1917 
was  70,066,500  tons,  distributed  as  follows :  From 
America,  54,020,000  tons;  Europe,  11,557,000  tons; 
Asia.  4.350,000  tons;  Africa.  134,000  tons;  Australia. 
5,500  tons  ;  total.  70,066,500  tons.  In  addition  a  small 
quantity  of  petroleum  is  obtained  from  the  distillation 
of  oil  shales,  more  especially  in  Scotland*  As  a  fuel 
petroleum  possesses  many  advantages  over  coal,  espe- 
ally  for  shipping;  it  takes  up  less  space.  As  a  fluid 
it  can  be  more  readily  loaded,  a  g-iven  weight  of  petro- 
leum will  produce  more  steam  than  the  same  weight 
of  coal.  Thus  66  tons  of  oil  ai'e  equal  to  100  tons  of 
coal.  Even  assuming  that  the  cost  of  oil  is  double  that 
of  coal,  the  earning  capacity-  of  a  large  steamet 
bunkered  with  oil  is  much  greater  than  it  would  be  if 
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bunkered  with  coal,  varying  according  to  size   from, 
say,  £50,000  to  more  than  four  times  that  quantity. 

The  following  statistics  show  the  vast  and  gi'owing 
extent  of  our  petroleum  imports  :  — 

1912  1914  1916  1918 

Gallons  Oallonfl  Gallons  Gallons 

lamp  oils          ...    146.C  30,000  150,131.000  127,339,000  148,021,000 

Motor  spirit       ...      79,590,000  119,030,000  161,410100  193,074,000 

Lubricating  oils  .,      65,327,000  66,646,000  83,167,000  102,244,000 

GasoUi 73,273,000  83,105,000  57,074,000  41,079,000 

Fuel  oils 48,135,000  212,675,000  22,556,000  842,356,000 


£ 

£ 

£ 

£ 

Lamp  oils          ... 

2.106,000 

2,5oi.roo 

3.071,000 

8,501,000 

Motor  spirit 

2,092,000 

4,301,000 

9,974,000 

18.430,000 

Lubricating  oils... 

2,069.000 

2,340,000 

5,296,000 

10,837,000 

Gas  oils    

635,000 

977,000 

1,064,000 

2,307.000 

Fuel  oils 

426,000 

2,479,000 

373,000 

23,984,000 

The  most  notable  point  of  these  figures  is  the 
17  fold  increase  in  our  import's  of  fuel  oils,  vi'hilst  the 
value  has  increased  56  fold. 


PEAT  RESOURCES  OF  IRELAND.— II. 

The  variety  of  products  that  can  be  obtained  experi- 
jnentally  from  peat  covers  a  very  wide  range,  but 
liitherto,  except  in  comparatively  few  instances,  the 
cost  of  production  does  not  admit  of  their  commercial 
■exploitation.  Many  ambitious  enterprises  have  been 
projected,  and  actually  launched,  in  Ireland  of  late 
years,  but  failure  has  been  the  keynote  of  the  majority- 
In  several  directions,  however,  work  has  been  carried 
iin  energetically  and  has  met  with  a  fair  degree  of 
success.  In  the  case  of  peat  litter,  for  example,  the 
i'xports  increased  in  quantity  from  3,758  tons  in  1915 
to  6,101  tons  in  1916,  or  38.4  per  cent.,  and  in  value 
Irom  £5,167  to  £8,389,  or  38.3  per  cent.,  the  increase 
)»eing  mainly  the  result  of  military  requirements.  In 
■  addition,  a  considerable  quantity  was  retained  by  the 
Irish  market.  The  most  important  centres  of  manu- 
Umeras,  Castle-Connell,  and  Tun-aun.  Economy 
-Magher,  Enfield,  Eahan,  Portglenone,  Monasterevan, 
Umeras,  Castle-Connell,  and  Turraum.  Economy 
of  production  is  secm-ed  by  the  fact  that  the  works  are 
located  on  the  bogs,  and  that  canals,  in  most  cases, 
furnish  a  cheap  means  of  transit.  The  importance  of 
this  branch  of  the  peat  industry  is  not  fully  appreciated 
in  Ireland,  and  there  appears  to  be  no  doubt  that  it 
is  capable  of  a  much  larger  extension.  The  demand 
for  moss  litter  is  steadily  gi-owing  in  Great  Britain, 
where  it  is  used  in  increasing  quantities  by  omnibus 
and  railway  companies.  The  following  table  shows 
the  value  of  moss  litter  imported  into  the  United  King- 
<lom  from  foreign  countries  in  the  years  1913  and 
1917,  together  with  the  country  of  origin. 


Country  of  Origin 

Sweden,  Germany  and  Belgium 
Netherlands        


1913 
£ 
6,692 
107  527 


114,219 


1917 
£ 

9,025 

9,025 


The  Trade  Accounts  for  1918  make  no  mention  of 
moss  litter  imports  from  any  foreign  countries,  but 
it  is  obvious  that  old  connections  will  be  resumed  with 
a  leturn  of  more  stable  conditions.  Thus  an  oppor- 
tunity presents  itself  to  the  Irish  manufacturer  to 
extend  his  business,  provided  he  is  in  a  position  to 
increase  his  output  and  display  a  little  enterprise. 
Mention  might  also  be  made  of  the  fact  that  the 
1  nited  States,  in  normal  times,  imported  a  consider- 
able quantity  of  moss  litter  from  the  Netherlands  and 
Sweden,  and  there  is  no  reason  to  believe  that  they 
possess  any  marked  advantages  over  Ireland  in  supply- 
ing the  needs  of  this  particular  market.  Any  class 
of  peat  which  contains  a  certain  percentage  of  fibre 
fan  be  converted  into  peat  litter,  but  the  value  of  the 
substance  thus  produced  will  depend  largely  on  the 
nature  of  the  plant  from  which  the  peat  has  been 
formed.  Mountain  bogs  are  generally  formed  by  the 
(^composition  of  sphagnum  moss  and  other  herbaceous 
plants,  anil  as  these  plants  are  capable  of  absorbing 
a  very  large  amount  of  moisture  the  most  ■  valuable 
kind  of  poafc  moss  litter  is  generally  obtained  from  these 
particular  peat  bogs.  In  Ireland,  however,  the  flat 
^u.i,^  ;,,■<.  n.:,,Mllv  woi'ked  for  this  purpose,  and  when  the 


peat  litter  is  obtained  from  grass  peat  it  does  not  pos- 
sess the  liigh  quality  of  that  derived  from  moss  pea.t. 
Moss  peat  is  of  a  yellow  colour,  sometimes  slightly 
tinged  with  brown,  very  light,  and  contains  a  low  per- 
centage of  ash;  while  gi'ass  peat,  on  the  other  hand,  is 
of  a  darker  colour,  heavier,  more  decomposed,  contains 
a  larger  percentage  of  ash,  and  has  a  lower  absorptive 
power  for  water.  The  best  peat  moss  districts  in 
Ireland  are  said  to  be  around  the  southern  shores  of 
Lough  'Neagh  and  in  King's  Countj"!  and  Queen's 
County.  Strictly  speaking,  peat  litter  can  hardly  be 
classed  as  a  manufactured  product  of  peat,  since  the 
common  processes  of  manufacture  consist  chiefly  of 
cutting  the  peat  into  large  blocks,  spreading  them  on 
the  bog  to  dry,  gathering  the  peat  blocks  in  a  partly 
di'ied  condition  and  macerating  them  by  the  use  of  simple 
machinery.  The  shredded  material  is  then  separated 
from'  the  finer  parts,  or  peat  powder,  and,  after  some 
more  processes,  is  packed  in  bales  ready  for  the  mai-ket. 
The  use  of  peat  powder  for  various  packing,  absorbent 
and  deodorising  purposes,  is  steadily  growing,  and  it 
finds  much  favour  as  a  substitute  for  more  expensive 
chemical  substances,  especially  where  comprehensive 
sewer  systems  have  not  been  constructed.  An  export ' 
trade  from  Ireland  to  places  as  far  abroad  as  the  Canary 
Islands  is  springing  up  in  this  material,  where  it  is  em- 
ployed on  account  of  its  suitability  for  packing  tomatoes. 
Peat  litter  could  l3e  used  to  a  gi-eater  extent  in  city, 
stables  and  dairy  barns,  as,  owing  to  its  absorbent 
and  disinfecting  qualities,  it  is  much  more  suitable 
than  straw  litter.  Weight  for  weight  peat  litter 
remains  driei-  for  a  longer  time  than  straw,  and  with 
the  addition  of  5%  kainit  it  furnishes  more  valuable 
manure  than  the  latter.  The  cost  of  equipping  and 
establishing  a  plant  for  making  moss  litter  is  not  large 
when  compared  with  that  of  the  more  complicated 
fuel-making  plants,  because  the  machinery  is  compara- 
tively inexpensive  and  of  considerably  lighter  construc- 
tion. On  the  whole,  peat  litter  and  powder  products, 
simple  as  they  are,  and  requiring  no  large  outlay  of 
capital,  present  the  greatest  possibilities  for  paying 
investments  to  owners  of  peat  deposits  of  suitable 
character,  because  they  are  easily  and  cheaply  made, 
are  already  on  the  market,  and  are  favourably  known  to 
many  dealers  and  consumers.  In  Ireland  there  are 
practically  only  four  months  in  the  year  in  which  peat 
can  be  cut  and  dried  by  natural  means,  but  in  connec- 
tion with  this  industry  frost  has  a  beneficial  .'effect 
on  the  cut  sod,  and  cutting  for  htler  purposes  can 
consequently  be  carried  on  for  a  much  longer  period. 
Manv  concerns  have  taken  up  the  manufacture  of 
paper  from  peat  fibre,  but  in  the  majority  of  cases  no 
commercial  success  was  achieved.  Some  small  success 
has,  however,  attended  the  working  of  plants  in  the 
United  Stales  in  late  years.  There  are  various  difficul- 
ties connected  with  the  conversion  of  peat  into  fibre. 
Ill  the  first  place,  there  is  much  waste  of  material,  in- 
cluding water  and  mineral  matter,  which  must  be 
handled  before  it  can  be  eliminated.  Then  the  fibrous 
matter  is  often  vei-y  small  in  quantity,  and,  owing  to 
weakness  caused  by  decay,  lias  often  to  be  enriched 
with  wood  pulp  or  other  paper  stock  to  produce  even 
poor  grades  of  paper.  Secondly,  the  fibre  is  difficult 
to  bleach,  and  the  methods  of  doing  so  are  costly; 
consequently  only  coarse  brown  papers  and  cardboard 
can  be  manufactured.  Probably  the  only  kind  of  bog 
that  may  be  considered  suitable  for  this  purpose  is  one 
which  has  been  buih  up  from  the  bottom  by  successive 
layers  of  grass-like  plants  to  a  considerable  depth  and 
over  a  large  area.  In  1903  a  factory  was  established 
at  Celbridge,  County  Kildare,  for  the  utilisation 
of  peat  moss  in  the  manufacture  of  paper. 
.\  brown  wrapping-paper  of  a  strong  textiu-e 
and  excellent  quality,  containing  about  60%  of 
peat  fibre,  was  turned  out,  and  in  1905  it  was  de- 
clared that  the  Company  produced  yearlv  moi-o  wrap- 
ping-paper than  all  the  other  paper  mills  in  Ireland 
combined.  The  concern  finally  ceased  business  in 
1905,  and  its  lack  of  success  was  due  to  various  circum- 
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stances.  The  turf  was  brought  at  considerable  cost 
to  the  factoiy,  which  was  situated  at  a  distance  of 
several  miles  from  the  bog,  and  a  large  proportion  of 
this  tm-f  was  unsuitable  for  paper-making  purposes. 
This  addition  to  the  cost  of  production  made  it  ex- 
tremel}-  difficult  to  compete  with  papers  made  from 
cheap  materials  like  straw  and  wood  pulp.  It  has 
■been  stated  that  the  enterprise  would  have  met  with  a 
larger  shai'e  of  success  if  more  of  the  preliminary 
operations  had  been  undertaken  at  the  bog,  especially 
in  the  direction  of  sending  carefully  selected  turf  to 
the  factory.  Another  cause  of  the  failure  was  the 
lack  of  provision  for  utihsing  the  by-products.  Had 
the  plant  been  in  running  order  this  business  would,  in 
all  probability,  have  reaped  a  rich  harvest  during  the 
past  four  years,  owing  to  the  high  cost  and  scarcity  of 
paper. 

At  the  pi'esent  moment  experiments  with  a  view  to 
the  production  of  coke  from  peat  are  being  conducted 
at  Tun-aun,  King's  County.  There  is  now  no  doubt 
that  a  good  quality  of  coke  can  be  made  from  dense, 
thoroughly  decomposed  peat  that  has  been  machined 
.ind  air-dried,  and  experience  has  shown  that  it  is 
quite  as  strong  as  good  hardwood  charcoal  in  its  resist- 
ance to  crushing.  The  conversion  of  peat  into  coke 
is  accomplished  in  the  same  manner  as  wood,  by  means 
of  heaps,  kilns,  and  retorts.  Peat  coke  is  made  and 
used  in  Germany,  Sweden,  and  the  West  of  England. 
It  has  a  calorific  value  of  about  6,000  calories,  con- 
tains nearly  90  per  cent,  of  combustible  matter,  and 
can  'be  obtained  sufficiently  dense  for  metallurgical 
piu-poses.  Its  cost  per  ton  in  the  West  of  England 
was  fomierly  about  one-third  of  that  of  coke,  and  no 
doubt  the  present  high  cost  of  coal  has  increasetl  that 
advantage.  In  order,  however,  to  produce  this  com- 
modity in  Ireland  at  a  price  which  will  compete  success- 
fully in  tlie  market  of  Great  Britain,  the  obstacles  to 
be  surmounted  are  the  expense  entailed  in  winning  the 
jieat  and  the  provision  df  a  satisfactoiy  method  of  air- 
drying.  A  solution,  or  a  partial  solution,  of  these 
problems  would,  no  doubt,  lead  to  the  establishment  of 
a  flourishing  industrj'  in  Ireland.  As  another  aid  to 
securing  the  best  financial  results,  the  importance  of 
accompanying  the  process  of  coking  by  the  recovery 
and  profitable  sale  of  chemical  by-products,  and  the 
utilisation  of  the  non-condensible  gases  as  fuel  for. 
heating  the  retorts  and  for  drying  the  peat  preliminan' 
to  coking,  is  too  obvious  to  need  insistence. 


THE  TOBACCO  INDUSTRY. 

The  advent  of  the  American  Tobacco  Trust  into  the 
United  Kingdom  at  the  beginning  of  the  centmy,  and 
its  speedy  defeat  at  the  hands  of  the  Imperial  Tobacco 
Company,  were  turning-points  in  the  histoiy  of  tobacco 
manufactm-e  in  these  islands.  Hitherto,  competing 
interests  came  into  close  amalgamation,  and,  though 
many  important  firms  remained  outside  the  new  Com- 
bine, it  controlled  upwards  of  three-fom-ths  of  the  total 
output  of  manufactm-ed  tobacco.  The  position  has 
undergone  little  alteratio!i  since.  The  Imperial  Tobacco 
Company,  with  an  issued  capital  of  nearly  21^  millions, 
has  quietly  consolidated  its  business  and  has  not  used  its 
power  unscrupulously,  while  the  independent  firms 
have  established  themselves  more  secureh".  The  head- 
quarters of  the  Combine  are  in  Bristol,  wliich  is  prob- 
ably the  lai-gest  centre  of  toba<?co  manufacture  in  the 
United  Ivingdom.  though,  lately,  the  British-American 
Tobacco  Company  has  vaicated  large  works  in  tliat 
City.  The  factoiy  has,  however,  been  taken  over  by 
a  local  Bristol  finn,  one  of  the  largest  in  the  tobacco 
trade,  and  so  Bristol's  primacy  will  not  be  lost.  It  is 
possible  that,  if  manufacturers  both  great  and  small 
were  included,  the  first  plac«  on  the  list  would  go  to 
London,  where  numerous  little  toibac<>o  factories  are 
to  be  found.  Liverpool  is  another  centre  of  manufac- 
ture of  almost  equal  importance,  and  it  is  followed  at 
some  distance  by  Belfast  and  Glasgow.  The  Combine 
has  practically  no  footing  in  Ireland,  but  in  both 
England   and  Scotland  it  controls  most   of    the  large 


firms.     lu  Liverpool,  of  the  four  chief  manufacturers, 
three  are  assoc-iated  with  the  Imperial  and  one  is  inde- 
pendent.      In   this    reckoning   the    British-American 
Tobaceo    Company,    which    carries   on    an    extensive 
manufacture  in  the  City,    has  not  been  included.     It 
occupies  a  somewhat  anomalous  position,    as  it  was 
formed  by  the  American  Trust  and  the  British  Com- 
bine  to  take   over  the  export  business   of  both,   and 
does  not  participate    at   all  in   the  home  trade.     Its 
Head    Offices   are  jn  London ;    but    it    manufactiu'es 
chiefly  in  Liverpool,  where  the  leading  brands  of  the 
Imperial  Tobacco  Company  axe  made  and  packed  for 
export.     In  Belgium,  India,    South  Africa,  Australia, 
and  elsewhere   it  has  factories,    many  of    which  are 
run  by   subsidiary   comjianies,    owned    exclusively   or 
controlled  by  the  parent  company.     In  the  setting  up 
of    these  factories  economy   in  distribution  has   'been 
primarily  consideied.      Obviously,   a  point  is   reached 
when  it  becomes    more    economical    to   manufacture 
tobacco  within  a  country  than  to  supply  its  needs  from 
a  distant  centre.     Tariffs  have  also  affected  the  policy. 
In  certain  oases — for  example,  on  the  Continent — the 
heavy  duty  on  iniported  tobacco  manufactures  has  led 
to  the  establishment  of  factories  within  the  tariff  wall, 
as  competition  from  outside  would  have  no  reasona-ble 
chance   of  success.      The    British-American   Tobac^'O 
Company  has  even  a  more  extensive  export  business  in 
the  TJnited  States — the  other  chief  seat  of  its  activities. 
The  independent  firms   in  the  United  Kingdom  also 
carry  on  a  large  foreign  trade ;  but  it  is  impossible  to 
say  for  what  proportion  of  our  exports  they  are  respon- 
sible.    In  1913  the  total  export  trade  was  valued  at 
■6.3.376,472,  and  afterwards  it  showed  steady  expansion 
until  1916,  when  it  reached  £4,765,777.     Since  then  it 
has    fallen,    and  in  1918,   at  £3,483,413.  it   was  but 
little  over  the  pre- War  figm'e,  despite  the  intervening 
increase  in  values.  k 

.  The  War  has,  on  the  whole,  given  a  decided 
impetus  to  the  tobacco  trade,  despite  the  heavier 
taxation  on  the  raw  material  and  the  difficulty  of 
securihg  supplies  owing  to  the  sliortage  of  shipping. 
The  duty  has  risen  from  3s.  2d.  per  lb.  in  1914  to 
8s.  2d.,  and  at  one  time  during  the  War  freights 
from  North  America  were  as  high  as  6A-  dollars  per 
100  lb.,  or  3 J  per  lb.  Further  heavy  charges  were 
incun'ed  in  connection  with  insurance,  and  it  was 
not  unusual  to  have  English  vessels  quoted  as  high 
as  5  guineas  per  cent,  and  American  12  guineas. 
The  cost  of  bringing  over  the  leaf  from  the  States,  in- 
eluding  freight,  insurances,  and  dock  charges,  rose  to 
nearly  9(7.  per  lb.,  as  compared' with  Id-  per  lb.  before 
the  War.  Added  to  this  was  an  increase  in  the  price 
of  leaf,  wliich  rose  for  the  better-known  types  to 
three  times  the  pre-war  figure.  Hapjiily  freights 
have  now  dropi>ed  to  two  dollars  per  100  lb.,  and  war 
risks  to  2s.  6d.  There  is  also  a  chance  that  leaf 
pi'ices  will  fall,  as  attempts  are  Being  made  to  grow 
a  bumper  Virgipian  crop  this  year.  Further,  previous 
sources  of  supply,  such  as  Turkey,  Portuguese  East 
Africa,  Java,  Netherlands,  Belgium,  and  France,  all 
of  which  were  cut  oft  or  seriously  curtailed  during  the 
War,  will  again  become  available.  The  United 
States,  however,  will  remain  our  chief  source  of 
tlie  raw  material,  and  during  the  War  they  have 
materiallv  improved  their  position,  having  contributed 
87%  of  "our  .supplies  in  1913  and  96%  in  1918. 
Liverpool,  as  the  terminal  port  for  the  North  Atlan- 
tic trade,  naturally  leads  as  a  tobacco  importing  centre. 
The  following  table  shows  the  chief  seats  of  tobacco- 
manufacture  in  the  United  Kingdom,  and  the  extent 
of  their  imports  of  unmanufactured  tobacco,  includ- 
ing, for  purposes  of  comparison,  the  total  imports  for 
the  United  Kingdom. 

Imports  of  Unmannfactured  Tobacco. 

1913  1914  1915  1916  1917 

Lb.  Lb.  Lb,  I.b.  Lb. 

LivH-pool            ...    111,7'!S,.519  105,201,173  114,601,«4.1  10fi,4ii6,211  31,688,070 

T,oniIoii ,12,520,585  28,106,502  33,072,173  31,007,804  8,427.489 

Bristol     3,967;479  7,688,737  6,436,400  3.4.'(4.653  1,680,336 

r,la»uim- 4,562.133  3,371,65.'.  18,887,603  8,766,467  1,005,022 

ReKast    4,525;i51  8.319,491  11,636,464  6,109,848  548,«i4 

tJniteJ  Kingdom      1C2,?66,925    158,692,857    202,660,863    104,265,861    46,463,001 
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The  irnjMrts,  which  fell  away  considerably  in  1917, 
recovered  in  1918  to  173,2.")6,f)5'2  lb. 

The  consumption  of  tobacco  in  tlie.  United  Kingdom 
had  been  steadily  increasing  in  the  half-century  before 
the  War,  having  risen  from  1  lb.  3  oz.  to  over  2  lb. 
per  head  ;  and  in  recent  years,  despite  the  rapid  advance 
in  pric-e,  the  demand  has  more  than  kept  i:iace  with 
supply.  This  increase  may  be  accounted  for  by  large 
requirements  for  the  Army  and  by  the  presence  of 
many  overseas  troops  w'ho,  in  nonnal  times,  would 
have  drawn  their  supplies  from  sources  outside  the 
United  Kingdom.  The  tobacco  was  supplied  duty-free 
to  tiie  forces,  and  the  reduced  price,  together  with  the 
ample  leisure  available,  considerably  increased  the  con- 
sumption. Besides,  the  high  wages  at  home  en- 
coura.ged  smoking  amongst  all  classes  of  workers,  and 
the  habit  spread  particularly  amongst  women.  Con- 
sumption has,  indeed,  fallen  off  since  tlie  AiTristice, 
partly  because  of  demobilisation,  partly  because  money 
is  less  plentiful  owing  to  the  cessation  of  well-paid  war 
work  and  consequent  unemployment.  On  the  whole, 
however,  amongst  the  classes  that  smoke  heavily, 
money  is  and  will  continue  to  be  more  plentiful  than  in 
pre- War  days,  and  consumption  is  therefore  likely  to 
settle  down  a.t  a  figure  pemianently  in  excess  of  the 
]>re-War  average.  Hence  ia  the  home  trade  the 
(prospects  of  manufacturers  are  bright,  especially  in 
regard  to  cigarettes,  which  are  now  consumed  to  an 
extent  unknown  before.  In  tlie  export  section  it  is 
imix>rtant  to  obsen'e  that,  though  the  figures  of 
quantitv  (including  snuff)  show  a  decrease  from 
32,993,905  lb.  in  1913  to  ■22,247,696  lb.  in  1918,  our 
■  forces  have  popularised  American  tobacco,  particularly 
in  cigarette  form,  in  many  countries  where  formerly 
it  was  almost'  unheai'd  of.  Up  to  the  present  Conti- 
nental countries  have  exclusively  encouraged  the  con- 
sumption of  home-gix>wn  tobacco ;  but  with  a  change 
of  tast«  an  increased  denmnd  for  American  tobacco  will 
.set  in,  and  our  tobacco  factories  and  our  ports  will 
benefit  by  the  additional  trade.  As  a  large  centre  of 
marmfacture  Liverpool  will  profit  materially  frorii  these 
developments,  deriving  further  gain  from  its  import- 
ance as  a  distributing  centre  for  British-made  tobaccos 
throughout  the  \\orld.  In  the  latter  respect  it  claims 
precedence  of  Bristol,  London,  and  all  the  other 
tobacco-manufacturing  centres  in  the  United  Kingdom, 
and  statistics  are  seen  to  bear  out  this  claim. 

Exports  of  Tobacco  and  Snuff. 


1913                 1911             1915 

1916 

1917 

Lb.                  Lb.               Lb. 

l-b. 

Lb. 

IiiTerpool 

...     13,736,101      14,739,599      21,088,642 

14,703,283 

14,195,070 

Loodoa  ... 

...     14,571,931      14,502,846      10,012,44.9 

12.161,626 

8,934,091 

Bristol    ... 

...       2,398,075        3.159,948        1,993,175 

1,260,390 

1,682,399 

Glasgow  ... 

Not  ser'arattiv  recorded. 

Brffast    ... 

Xot  separately  recorded. 

THE  AGRICULTURAL  WAGES 
CONFERENCE. 

The  39  districts  into  wliich  the  o2  counties  of  England 
and  Wales  are  divided  for  agricultural  wages  assess- 
ments under  the  Corn  Production  Act  were  summoned 
to  a  Conference  in  London  on  Wednesday  last,  and 
the  question  of  agricultural  wages  may  be  said  to  have 
been  fairly  well  threshed  out,  with  the  result  that  in 
future  the  %vage  will  average  40s.  a  week  instead  of 
33.S.  6d.  The  districts  keep  a  considerable  degree  of 
local  freedom,  and  Northumberland  pays  a  much 
higher  wage  than  Dorset,  the  Holderness  and  East 
Yorkshire  region  substantially  more  than  Worcester- 
shi^-e  or  the  Wye  country.  The  average  wage  for  the 
39  regions,  however,  works  out  under  the  new  settle- 
ment at  almost  exactly  40.';. 

Farmei-s  are  on  the  whole  remarkably  well  resigned 
to  the  higher  payment,  but  they  are  at  serious  issue 
both  with  labourers'  representatives  and  with  the 
officials  of  the  Board  of  Agriculture  over  the  hours  of 
necessary  work.  They  complain  that  as  these  are 
now  to  l)e  fixed  on  an  average  farm  there  will  in  most 
weeks  In;  ;is  much  as  eiirht  liours'  overtime  to  he  paid 


for  ai  a  specially  high  rate — namely,  four  hours  spread 
in  the  ordinary  week,  two  hours  extra  on  the  Satur- 
day, and  two  hours  extra  on  the  Sunday.  If  this  brings 
up  the  total  wage  to  ils.  or  48s.  weekly,  the  profits 
on  fonrts  of  fanning  which  call  for  extended  hours 
will  almost  certainly  vanish.  It  will  be  impossible 
to  keep  daily  cattle  at  anything  hke  tlie  present  fixed 
milk  and  cheese  prices,  and  crops  that  requii-e  to  be 
han'ested  at  just  the  right  moment  and  no  other,  such. 
as  malting  barley,  beans,  peas,  fanii-seeds,  and  some 
vegetables,  will  entail  so  much  overtime  payment, 
except  where  the  farmer  has  "  all  the  luck, "  that  they 
can  scarcely  be  expected  to  pay  a  dividend. 

The  average  agriculturist  will  probably  increase  his 
heads  of  cattle  and,  since  they  require  fewer  men  to 
look  after  them,  his  flocks  of  sheep.  The  pig 
would  return  to  favour  if  the  use  of  skim  milk  and 
good  middlings  as  food  should  once  more  be  allowed. 
On  the  other  hand,  poultry,  with  their  troublesome 
hours  for  feeding,  will  become  an  impracticable  case 
unless  the  farmers'  own  womenfolk  can  look  after 
them . 

Men  employed  on  unskilled  jobs,  such  as  weeding, 
must  now  be  paid  the  full  minimum  wage,  and  crops 
w  hich  do  not  grow  quickly  away  from  the  weeds  there- 
fore will  hardly  pay  to  cultivate.  The  dry  counties — 
we  do  not  use  the  term  in  an  American  sense — wiU 
with  their  rapid  harvests  have  a  gi-eat  pull  over  the 
rainy  ones,  for  the  men  will  earn  their  wages  in  the  one 
case  and  will  be  standing  about  for  many  remunerated 
unworking  hours  in  the  other.  Pedig)-ee  stock 
will  probably  gain  ground,  because,  where  the  man 
who  tends  animals  is  highly  paid  and  works  only  a 
reduced  number  of  hours,  profit  can  only  attach  to 
his  care  of  valuable  stock,  his  wages  must  not  exceed 
a  specific  percentage  of  the  money  which  such  animals 
bring  in. 

Will  the  new  high  rate  'of  country  wages  keep  men 
in  the  niral  districts,  and  will  the  greatly  extended 
leisure  hours  permit  youths  from  wishing  to  migrate 
to  the  towns  ?  The  matter  is  not  one  upon  which 
prophecy  is  easy,  nor  shall  we  attempt  a  forecast. 
What  may,  however,  be  foreseen  is  that  the  total  area 
of  the  country  under  ordinary  agiicultural  cultivation 
will  diminish  ;  poor  land  will  not  pay.  Crops  requiring 
much  hand  labour — to  weed,  to  wash,  or  to  harvest — 
will  become  unprofitable,  and  those  who  used  to  work 
on  them  will  perforce  be  driven  to  the  towns.  With 
respect  to  wheat  growing  and  Lord  Lee's  di'eam  of 
an  England  growing  com  to  meet  its  wants  for  40 
weeks  out  of  the  52,  all  that  need  be  remarked  is  tliat 
a  48s.  wage  for  labour  on  wheat  growing  means, 
roughly  sj>eaking,  wheat  at  96s.  per  quarter,  which  in 
turn  indicates  a  shilling  loaf.  Whatever  the  Govern- 
ment chooses  to  encoura,ge  by  the  payment  of  this 
price  is  entirely  for  the  Government  itself  to  say,  but 
with  America  able  to  gi'ow  all  the:  wheat  we  want 
at  probably  50s.  per  quarter  the  acquiescence  of  the 
taxpayer  in  a  50  million  subsidy  may  have  its  limits. 
The  Food  Controller,  liy  the  way,  made  an  odd  blunder 
in  his  statement  to  the  House  of  Commons  when  he 
said  that  bread  was  much  dearer  in  the  United  States 
than  her^.  That,  of  course,'  is  not  the  case.  With. 
wheat  at  72s.  in  America  bread  can  be  made  at  9c(. 
the  quartern  loaf,  which  is  the  price  in  England.  But 
the  .Americans  can  get  a  ninepenny  loaf  witliout  a 
50  million  wheat  subsidy,  and  Englishnjen  at  present 
cannot.  Bread,  therefore,  apart,  from  subsidy,  is 
tlireepence  per  quartern  loaf  cheaper  in  the  United 
States  than  it.  is  here. 


"  Odd  Tinip-Tahifs."  Fur  llic  economical  calcu- 
lation of  short  periods  on  annual  payments,  more 
particularly  designed  for  the  calculation  of  fire  insu- 
rance "  odd  times."  reinsurance  and  guai-antee  "con- 
siderations." and  "returns."  By  William  A. 
Robertson  and  Alan  Fisher.  Price  8.<!.  6rf.  net. 
CLondoii :  OVwov  and  Boyd.  .33  Paternoster  Row,  E.G.) 
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Sir  Valentine  Chirol , 

writes: — "As    ^    confirmed    smoker    of  t- 
Turkish  cigarettes,   I  can  pay  your  '  De  'I 
Reszke  '  Americans  no  higher  comphment 
than  by  saying  that  they  would  almost  weauy- 
me    from    Turkish    and    convert    me    to 
VirgiDians."  _  ,  vx    \ 

Louis    Raemaekers.    Esq.,    writes  :— *'  Your      De  } 
Reszke  '  Cigarettes  are  very  nice  indeed.* 

Martin  Harvey.  Esq.  writes:— "Mr.  Martin 
Harvey  has  tried  your  '  De  Reszke  *  Cigarettes,  and 
he  ana  his  friends  find  them  '  tiptop." 

SOONER  or  later  you  will  buy  "  De  Reszke" 
Cigarettes,  because  of  their  better  quality. 
Why  wait  ?  Why  not  make  the  acquaintance 
of  the  World's  best  cigarettes  now  ? 

"  De  Reszke 

^    5U<S' CIGARETTES 

Sold  0t  all  Military  Canteen*  at  Home  and  Overseas, 
tUs9  Tobacconists'  arid  Stores, 


THE  BANK  OF  TAIWAN, 

LIMITED. 

IncorporMted  by  Uit  Special  Charter  of  tha  ImparitI  Japaneat 
Sorarnmant,  IS99. 

Head  Office  >     TAIPEH.  FORMOSA. 

Bkancbss  : — Ajnoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET,  EC 


Mb.  W.  M.-  McPherson  is  at  present  in  this  country 
on  a  mission  concerned  with  the  conversion  of  a  loan 
issued    by    the    State    of    Victoria,     of    which    Mr. 

McPherson  is  the  Treasurer,  of  4  milhons  sterhag, 
which  falls  due  in  October  nest.  Victoria  is  about 
to  pay  off  1  million  of  this  loan,  and  Mr.  McPherson 
is  only  concerned  with  the  conversion  of  the  remaining 
3  millions.  Victoria  is  one  of  the  oldest  and  most 
settled  parts  of  the  Australian  Commonwealth,  and, 
during  the  past  dozen  years  or  so,  the  policy  of  the 
State  has  been  to  raise  its  loans,  as  far  as  possible, 
in  Austraha  itself  in  preference  to  coming,  as  formerly, 
to  London  whenever  it  desU'ed-  to  borrow  money. 
.  I 

The  total  loan  hability  of  the  State  is  now  79 
millions  sterling.  Of  this  amount  43  millions  belong 
to  English  bondholders,  and  36  milhons  to  Australian. 
So  recently  as  1906  the  Enghsh  investor  owned  81% 
of  the  loans  of  this  State,  whereas,  at  present  the 
British  investors'  proportion  of  the  total  is  only  55%. 
A  favourable  feature  of  the  total  loan  liability,  which, 
as  we  have  said,  amounts  to  79  millions  sterling,  is 
that  74  millions  of  it  is  in  some  measm-e  earning 
interest.  In  the  last  financial  year  the  difference  in 
interest  paid  on  loans  and  interest  received  from  rail- 
ways and  public  works  amounted  to  only  a  little  over 
a  quarter  of  a  million  sterling,  which  had  to  be  found 
out  of  the  ta^xes.  The  loan  indebtedness  of  the  State 
of  Victoria  is  represente-d  by  investments  in  railways, 
which  have  cost  56  millions  sterling ;  in  urigation 
SK^hemes  and  waterworks,  in  whicli  is  ipvested  11 
millions;  in  connection  with  closer  settlement  on  the 
land,  5  millions ;  and  on  the  development  of  country 
i-oads,  the  pmxhase  of  coal  mines,  and  freezing  works, 
the  State  has  incurred  liabilities  somewhat  exceeding 
6  millions  sterHng. 

In  the  past  twelve  years  the  revenue  earned  by  the 
railways  has  increased  by  considerably  over  50%,  and 
now  exceeds  6J  millions  sterling.  The  money  spent 
on  irrigation  works  and  water  conservation  schen'.'es 
should  prove  eminently  profitable,   as  the  great  need 


not  merely  of  Victoria  but  of  tlv;  whole  Commonwealth 
is  population,  particularly  population  which  is  willing 
to  settle  upon  the-  land,  and  without  irrigation  works 
over  a  large  part  of  Australia  this  is  impossible.  Vic-  ■ 
toria  has  a  population  of  a  million  and  a  half,  or  about 
seventeen  persons  to  the  square  mile,  comparing  with 
379  persons  to  the  square  mile  in  the  United  King- 
dom. This,  however,  compares  favourably  with  the 
Commonwealth  taken  as  a  whole,  which  has  under 
two  people  to  the  square  mile. 

The  pastoral  and  agricultural  products  of  the  State 
for  the  year  1917  were  valued  at,  very  nearly  40  millions 
sterling.  The  total  output  of  her  manufacturing  in- 
dustries were  valued  still  higher  at  60  millions  sterling. 
The  annual  value  from  the  cultivation  of  wheat,  oats, 
barley,  potatoes,  and  fruit  varies  between  16  and  20 
millions  sterhng;  dairying  and  pastoral  products_22 
millions  sterling;  mining,  li  millions  sterhng;  forest 
products,  1  million ;  and  miscellaneous,  2  millions.  The 
overseas  trade  o,f  Victoria  amounts  in  value  to  44 
milhons  sterling,  represented  by  imports  at  25  millions, 
and  expoi-ts  at  19  milhons. 

Ovnng,  perhaps,  to  the  fact  that  we  have  so  many 
Colonial  visitors  in  our  midst  at  the  present  time,  in 
connection  with  the  recent  War,  an  interesting  paper 
was  read  on  Tuesday  night  last  on  "  Eailway  Develop- 
ment in  Australia,"  by  Mr.  T.  R.  Johnson,  formerly 
Chief  Commissioner  for  Railways  in  New  South  "Wales. 
Australian  railways,  as  they  exist  at  present,  have  three 
great  defects.  One  is  that,  for  the  most  pai't,  they 
are  coast  lines  connecting  the  various  coast  towns,  and 
only  stretching  a  short  distance  into  the  interior.  The 
second  is  that  hardly  any  two  railways  have  the  same 
gauge,  and,  consequently,  it  is  impossible  to  travel 
for  any  distance  without  changing  trains.  Finally, 
vnth  the  exception  of  the  Transcontinental  Eailway, 
to  wliich  we  will  refer  briefly  later,  the  Australian 
railways  seem  to  have  been  designed  as  a  supplement  to 
the  coast  trade  rather  than  built  for  the  purpose  of 
opening  up  a  great  continent  about  half  as  big  again  as 
India. 


Mr.  Johnson  'began  his  paper  by  pointing  out  that 
when  the  late  Mr.  Gladstone  was  Colonial  Secretary, 
in  the  early  days  of  railway  building  in  Austraha,  he 
recommended  the  sta.ndard,  or  4  ft.  8|  inch,  gauge 
which  was  common  here,  and  which  was  generally 
being  adopted,  more  or  less,  all  over  the  world  as 
the  gauge  that  should  be  selected  as  the  one  for  the 
new  colonies  in  Australia.  Unfortunately,  prevailing 
opinion  in  New  South  Wales,  which  in  those  dayswas 
the  only  colony  in  a  position  to  build  a  railway,  took 
into  its  head  that  the  broad  gauge  of  5  ft.  3  inches, 
for  which  in  those  days'  thei-e  were  advocates,  both  in 
England  and  in  other  parts  of  the  world  was  adopted. 

New  South  Wales,  having  adopted  the  broad 
gauge,  advised  the  Governors  of  Victoria  and  South 
Australia  of  the  step  they  had  taken,  and  certain 
railways  were  constnicted  both  in  Victoria  and  in 
South  Australia  of  the  width  which  had  been  adopted 
in  New  South  Wales.  Meanwhile,  New  South  Wales 
made  up  its  mind  that  the  broad  gauge  was  a  mistake, 
and  decided  to  adopt  the  "  standard  "  or4  feet  Sh  inch 
gauge.  Queensland,  which  in  those  days  was  a  very 
poor  State,  with  a  very  small  population,  built  its  rail- 
ways on  the  line  of  a  glorified  tramway,  with  a  narrow 
gauge  of  3  feet  6  inches.  Consequently,  from  that 
day  to  this  the  various  States,  having  more  or  less 
all  different  gauges,  it  is  necessary  to  ti-anship  both 
passengers  and  goods  when  crossing  from  one  State 
into  another.  In  some  States  all  three  gauges  are 
used  on  different  lines. 


Queensland  enjoys  the  distinction  of  having  a 
narrow  gauge  of  3  feet  6- inches,  and  also  a  short  line 
with  a  2-foot  gauge.  At  the  present  time,  Queensland 
has  by  far  the  longest  railway  mileage,  and  tlie  mile- 
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Certain  to 
Rise  in  Value 

OTUDY  the  prices  of  Investment  Stocks  for  the  last 
^  ten  or  fifteen  years  and  you  will  be  struck  by  the 
shrinkage  in  capital  value  which  many  of  them  have 
undergone.  Holders  who  bought  at  lOO  or  120  have 
seen  the  price  of  their  securities  falling  gradually  to  95, 
90,  80,  or  even  less  ;  and  in  many  cases  there  is  no 
prospect   of  a  recovery   to  the   original   market   value. 

But  the  very  reverse  is  true  of  the  present  issue  of 
5  per  cent.  War  Bonds.  They  are  certain  to  rise 
in  market  value.  For  the  whole  of  the  money 
invested  in  these  Bonds  must  be  repaid  by  the 
State  in  5  or  10  years ;  and  it  will  be  repaid 
not     only     in     full     .but     with     a     premium     added. 

It  is  this  that  enables  the  holder  of  War  Bonds  to  regard  the  future 
with  so  enviable  a  sense  of  security.  He  knows  that  for  every 
^1,000  invested  in  Five  per  cent.  War  Bonds  the  State  will  repay 
jTijOao  in  five  years  or  ^1,050  in  ten  years.  And  meanwhile  he 
is  drawing  a  safe  five  per  cent,  interest,  and  has  retained  the  power 
to  sell  at  any  moment,  should  he  so  desire. 

If  you  have  any  money  available  for  investment  you  cannot  do 
better  than  to  put  the  whole  of  it  into  Five  per  cent.  War  Bonds. 
Your  Banker  or  Stockbroker  will  do  what  is  necessary  as  soon  as 
he  receives  your  instructions  telling  him  how  much  you  intend  to 
invest. 

NATIONAL 

War  Bonds 

Repayment  and  Interest 
guaranteed  by  the  State. 

On  sale  at  all  Banks  and  Money  Order  Post  Offices.  You  have  the  choice 
between  6  per  cent.  Bonds  issued  at  £100  and  refravable  in  1924  at  £102; 
or  5  per  cent.  Bonds  issued  at  (,100  and  repayable  in  1929  at  £105; 
or  4  per  cent.  (Income  Tax  Compounded)  Bonds  issued  at  £101  :  10  :  0 
and   repayable    in    1929   at    £100. 
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age  of  iines  either  owned  or  worked  by  the  State  is 
5,357  miles.  In  addition,  there  is  a  short  hne  of 
277  miles  owned  by  local  authorities.  maJring  a  total 
of  .5,634  rniles.  ,^s  the ,  population  of  Queensland  is 
669,467,  Queensland  has  only  119  persons  for  each 
mile  of  railway.  A?  in  this  State,  as  nearly  every- 
where in  Australia,  the  population  is  not  only  small, 
but  is  for-  the  most  part  located  in  the  large  cities, 
there  are  only  119  persons  for  each  miile  of  railway 
opened,  and,  in  reality,  over  the  greater  part  of  the 
length  of  the  line  there  are  very  few  people  indeed. 
Of  course,  it  has  to  be  borne  in  mind  that  in  a  new 
country  like  Austi-alia,  without  railways  it  is  difficult 
to  expect  settlement,  and  to  this  question  we  shall 
refer  when  discussing  the  opening  of  the  Transconti- 
nental line. 

The  State  of  Victoria  is  almost  exactly  the  same 
size  as  the  island  of  Great  Britain.  It  has  a  popula- 
tion of  1,400,000,  and  a  total  railway  mileage  of 
4,150.  Ninety-seven  per  cent,  of  this  mileage  is  of 
5  feet  3  inches,  and  122  miles  2  feet  6  inches  gauge. 
South  Australia  has  an  area  of  about  380,000  square 
miles,  a  population  of  432,000,  and  a  total  radwav 
mileage  of  2,720.  Western  Austraha  has  an  area  of 
976,000  square  miles,  a  population  of  309,000,  and  a 
railway  mileage  of  3,425,  with  a  gauge  of  3  feet  6  inches. 
Fortunately,  it  was  decided  to  construct  the  Great 
Western,  as  it  is  commonly  called,  or  the  Transcon- 
tinental railway,  on  a.  4  foot  Si  inch  gauge,  wluch  is 
known  as  the  ' '  standard  ' '  gauge  in  most  parts  of  the 
world.  Consequently,  rolling-stock  used  in  most 
counti^es  would  be  available  for  use  on  the  Trans- 
continental of  Australia. 


The  Ti-anscontinental  runs  from  the  Eastern  sea/- 
board  to  Western  Australia,  and  is  really  a  trans- 
continental line  so  far  as  the  southern  part  of  the 
continent  is  concerned.  It  does  not  open  up  Central 
.\ustraha  ;  and,  of  course,  it  can  hardly  be  said  to  have 
any  influence  on  the  vast  territories  of  the  North. 
Neverthele'^s,  so  far  as  it  goes  it  is  a  great  advance 
on  railway  building  in  Australia.  The  great  defect, 
as  said  above,  of  all  the  lines  until  this  one  was  com- 
pleted w-is  that  they  were  merely  coast  lines,  in 
addition  to  the  defect  of  being  of  various  gauges.  The 
Transcontinental  line  has  only  just  been  completed, 
and,  consequently,  it  is  impossible  to  say  what  its  in- 
fluence upon  the  development  and  future  trade  of 
Australia  will  be.  But  that  it  will  ultimately,  either 
directly  or  indirectly,  lead  to  the  economic  develop- 
ment of  Ausk-alia  adnrits  of  very  httle  doubt.  On 
the  whole,  the  experience  gained  during  the  constnic- 
tion  of  the  line  was  more  favourable  than  was  generally 
expected  by  those  who  followed  the  reports  of  the 
early  period  of  surveying  the  proposed  course  of  the 
line.  It  w-as  said  that  a  large  proportion  of  the  line 
would  pass  through  a  sandy  desert.  Now  experience^ 
shows  that  there  is  nothing  of  the  kind.  Over  a  cer- 
tain part  of  the  line  the  soil  is  undoubtedly  hght.  and 
not  of  very  great  depth,  and  rests  upon  a.  rocky  lime- 
stone bed.  Even  what  is  known  as  the  granite  portion 
appears  to  have  an  ample  and  re^iilar  rainfall;  quite 
adequate  for  pastoral  purposes,  if  somewhat  below  that 
needed  for  puqioses  of  agriculture  proper. 

The  gi-eat  need  of  Australia  is  admitted,  of  course, 
to  be  population.  But  even  a- greater  need  is  a  better 
division  «)f  the  population  than  exists  at  present.  Such 
as  it  is  the  population  of  .\ustralia  is  congested  in  a 
few  large  towns,  and  the  bulk  of  the  continent  is  a 
vast  empty  waste.  It  will  be  only  a  slight  exaggera- 
tion if  we  describe  Australia  as  representing  on  a 
large  scale  something  like  England  might  be  if  its 
population  consisted  of  the  inhabitants  of  Margate  and 
Brifrhton  and  Cardiff,  and  the  greater  part  of  the  rest 
of  the  island  of  Great  Britain  was  virtually  unoccu- 
pied. The  Transcontinental  line  should  at  first  attract 
sheep  fanners,  and  ultimately  should  lead  to  a  largely  , 
increased  settlement  along  the  line. 


SOUTH  AND  CENTRAL  AMERICA. 
NORTHERN   BRAZIL. 

In  an  -article  recently  on  the  election  of  the  new 
Brazilian  President  we  pointed  out  that  Dr.  Pessoa 
comes  from  Parahyba;  and,  consequently,  for  the 
first  time  the  Presidential  Chair  at  Rio  will  be  occu- 
pied by  a  Noi-tlrem  man.  Brazil,  so  far,  has  been 
almost  entirely  developed  by  the  Southerners.  ^  The 
earliest  partof  Brazil  to  be  settled  was  the  State  of  Sao 
Paulo,  now  so  pre-eminently  associated  with  the  coffee 
interests.  The  early  settlei's  in  Brazil,  coming  from 
Portugal,  were  accustomed  to  a  wann,  but  still  a  Euro- 
pean chmate,  and  in  early  da,ys  they  did  not  flourish 
or  cai-e  to  settle  much  above  the  sub-tropical  zone. 
They  preferred,  in  fact,  those  regions  between  the 
30th  and  the  20th  parallels,  which  afforded  approxi- 
ma.J:ely  the  climatic  conditions,  to  wliioh  they  had  been 
accustomed.  South  .\meiica.  taken  as  a  composite 
whole,  owing  probably  to  its  position  of  isolation  be- 
tween the  two  greatest  oceans  of  the  world,  presents 
the  featm'e  of  a  more  equable  climate  in  any  given 
latitude  than  that  usually  found  in  the-other  continents 
of  the  world  where  the  land  surface  is  concentrated 
in  one   gi'eat  mass. 

We  have  explained  from  time  to  time  the  reasons 
w"hich,  until  the  beginning  of  the  present  century, 
have  militated  against  the  development  of  equatorial 
Brazil,  although  this  part  of  the  Republic  is  in  area 
by  far  the  most  extensive,  and  potentially,  by  far 
the  richest,  not  merely  of  the  Republic  of  Brazil,  but 
is,  in  fact,  potentially  one  of  the  very  richest  parts 
of  the  earth.  We  will  not  here,  therefore,  labour 
the  subject.  Suffice  it  to  say  that  until  quite  recently 
neither  white  men  nor  coloured,  native  nor  foreigner, 
could  hope  to  labour  under  healthy  conditions  in  tJie 
tropical  parts,  either  of  South  America  or  anywhere 
else.  While  not  wishing  to  exaggerate  what  has  been 
accomplished  in  Northern  Brazil,  we  will  content  our- 
selves with  pointing  to  the  growth  of  a  city  like  Para,  ■ 
with  a  population  of  over  a  quarter  of  a  million  inhabi- 
tants, situated  only  one  point  south  of  the  Line,  as 
evidence  that  even  jn  equatorial  Brazil  the  conditions 
of  life  cannot  be  alarmingly  unhealthy;  while,  if  we 
go  a  thousand  miles  inland,  we  have  tlie  gi-eat  city  of 
Manaos,  with  a  population  of  considerably  more  than 
half  that  of  Brighton  in  England,  showing  that,  sur- 
rounded as  it  is  by  virgin  forest  and  suffering  from 
drawbacks  which  would  be  mateiially  remedied  if 
the  country  were  opened  up,  it  is  evidently  not  a 
deadly  place  to  live  in.  We  have  said  enough  to 
recall  to  the  mind  of  the  reader  what  has  been  done 
in  recent  years  to  make  these  areas,  once  the  favoured 
home  of  yellow  fever  and  of  malaria,  comparatively 
healthy  places  of  residence  for  the  foreign  immigrant, 
as  well  as  for  the  native  worker. 

We  will  not  labour  the  point  of  the  importance 
to  Brazil  in  particular,  and  to  the  world  in  general, 
of  opening  up  this  vast  area,  which  comprises  some 
two-thirds  of  the  total  area  of  Brazil,  for  agricultural 
and  economic  purposes.  There  exists,  so  far  as  we 
are  aware,  no  area  of  this  extent  in  any  part  of  the 
world  which  offers  such  favourable  opportunities  for 
the  extensive  development  of  tropical  agriculture  at 
the  present  time.  It  is  at  present  covered  with  some 
of  the  richest  forests  known,  and  is  subject,  over  an 
extent  of  countiy  comprising  roughly  twice  the  size 
of  Fi'ance.  to  inundation  at  recumng  periods  of  the 
year.  Consequently,    in   order  to    settle   Northern 

Brazil  in  the  sense  that  the  coast  States  are  settled  at 
present  two  gi'e«t  engineering  works  must  first  be 
accorpplished-.  One  is  the  drainage  of  this  area,  and 
the  other  is  to  afford  transportation  facilities.  At 
present  this  immense  area  depends  upon  two  branches 
of  industi-y.  One  is  rubber  gathering  on  the  high 
plateau  above  the  Tapajoz  River,  and  the  other  is 
the    rearing    of    cattle.  Neither    of    these    indus- 

tries can  be  really  developed  to  any  appreciable 
extent  as  things  are.  The  rubber  industry 
is    extrav.ngantly    expensive,    l)ecause    there    axe    no 
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proper  means  of  carriage.  And  the  cattle  industry 
is  carried  on  under  the  disadvantage  that  it  is  neces- 
sary to  drive  the  cattle  twice  every  year  from  the 
inundated  areas  to  the  uplands.  Conswiu-ntly.  the 
, herds  practically  require  two  distinct  ranges  of  pas- 
turage— that  is,  pasturage  during  the  rainy  season, 
and  pasturage  during  the  dry  season.  During  the  drj' 
season  the  inundated  area,  of  course,  floods  excep- 
tionally rich  pastoral  land  for  cattle,  and  during  the 
rainy  season  they  get  ample  pasturage  by  being  driven 
on  to  the  uplands  in  the  Amazon  basin.  Industiy, 
however,  carried  on  under  these  conditions  cannot  hope 
to  develop  to  any  appreciable  extent,  becaiise  square 
leagues  are  required  to  accomplish  what  it  ought  to 
l)e  possible  to  do  in  the  space  of  one  or  two  acres. 
The  difBculty  of  the  problem  to  be  attacked  is  pri- 
marily economic,  as  distinct  from  physical  or  engineer- 
ing. From  the  .purely  engineering  p'oiot  oi'  view  the 
difficulties  are  not  serious.  From  the  economic  point 
of  view  it  would  1>6  necessary  to  obtain  the 
n;«a.ns  of  doing  the  \\ork  from  some  outside 
source,  not  necessarily  outside  Brazil,  but  from 
some  source  outside  the  'Amazon  basin,  because 
in  its  present  state  of  development  the  Amazon 
basin  cannot,  and  does  not,  afford  a  revenue 
which  would  enable  the  work  to  be  undertiken.  That 
it  would  amply  reward  those  who  undertook  it,  whether 
they  be  foreigners  or  natives,  there  can,  of  course, 
]ye  no  reasonable  doubt.  But  it  is  equally  evident 
that  the  State  of  Amazonas  itself  lacks  the  economic 
means  which  would  make  it  possible'  for  the  local 
Govei-nment  itself  to  undertake  tlie  work.  Whether 
it  should  be  done  by  foreign  capitalists  or  by  the 
Government  itself  at  Rio  is,  of  course,  for  that 
Government  to  consider.  But  it  is  interesting  at  the 
present  time  that  the  incoming-  President  should  be  a 
man  coming  from  tiopica]  Brazil,  and,  therefore,  pre- 
sumably specially  interested  in  the  development  of  that 
part  of  the  Republic  which  was  the  home  of  his  child- 
hood. Moreover,  and  perhaps  more  important.  Dr. 
Pessoa  coming,  of  course,  not  from  the  Amazon  region, 
but  from  Northern  Brazil,  should  have  an  apprecia- 
tion of  the  needs  of  the  North  which  could  not  be 
expected  in  every  Brazilian  President.  Particularly, 
the  predecessors  of  the  incoming  President  were, 
nearly  all  of  them-,  men  either  from  Sao  Paulo  or  Minas 
Geraes,  where  the  conditions  are  almost  as  difTerent 
'  from  those  of  Northern  Brazil  as  the  conditions  of 
life  in  Western  Europe  and  Central  Africa. 

If  it  is  proposed  seriously  to  open  up  the  area  of 
the  Amazon  valley  the  pioposition  piesents  serious 
fonnidable  difficulties.  As  we  ha^e  sgid,  they  are 
primarily  economic  as  distinct  from  engineering. 
But  even  from  an  engineering  point  of  view  they  are 
sufficiently  fonnidable.     Above  all,  as  far  as  our  pre 


sent  knowledge  goes,  the)'  do  not  admit  of  beinf 
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up  from  small  beginnings  which  would  be  the  desir- 
able process  in  a  country  of  enormous  extent  in  area, 
l>ut  having  little  or  no  population,  and  still  less  anv 
readily  realisable  wealth.  It  has  to  be  remembei-ed  that 
'the  Amazon  in  the  neighbourhood  of  Manaos  rises  each 
season  above  60  feet,  and  its  tributaries,  or  what  is 
commonly  called  the  Amazon  basin,  inundates  an  area. 
as  already  said,  of  roughly  a.bout  twice  the  size  of 
France.  Now  for  pui^poscs  of  drainage  exactly  the 
reverse  process  of  what  is  required  for  irrigating  diy 
land  should  be  pursued  in  this  area.  Thei-e  are  an 
enormous  number  of  riye>-s  and  a  still  more  enormous 
number  of  creeks.  These  would  all  require 
to  be  deepened  in  onler  to  cam'  off  the  surface  watei-s. 
It  would,  of  course,  "be  an  exceedingly  costly  process. 
'Moreover,  the  whole  countiy,  or  nearly  the  whole 
country,  is  covered  by  forests,  with  small  patches,  or 
comparativelv  small  patches,  here  and  there  of  open 
savannas.  These  are  the  grazing  grounds  on  which 
the  cattle  population  now  live.  \n  some  parts  of  South 
.\mfrica  where  the  rainfall  is  light  it  might  be  possible 
— and  we  are  ourselves  so  convinced  that  it  is  not  only 


possible,  but  practicable,  that  we  have  advocated  the 
use  of  motor  lonies  for  assisting  transportation  until 
Europe  or  North  America  is  in  a  position  to  find  the 
capital  for  railway  building  in  these  regions  upon  a 
great  scale.  In  the  Amazon  basin,  in  its  present  state 
of  lack  of  transport,  nothing  in  the  natui'e  of  motor 
loiTies  would  be  possible,  because  the  rivers  and  creeks 
are  too  mmierous  and  the  inundaUons  are  too  gi-eat. 
Consequently,  the  only  reasonable  method  that  appeare 
to  present  itself  would  be  the  building  of  some  sort 
of  light  railway.  Even  the  construction  of  a  light 
■railway  would  be  accompanied  by  a  veiy  considerable 
nieasm-e  of  expense,  because  it  would  be  necessary, 
hi  the  neighbourhood ,  we  are  thinking  of,  where  the 
inundations  rise  to  some  8  or  10  feet,  to  build  the 
railway  for  several  miles  in  the  neiglibourhood  of  the 
great  rivers  upon  trestle  bridges.  The  timber  is  there 
already,  and  it  consists  of  hard  wood,  eminently  suit- 
able for  the  building  of  such  bridges.  The  labour  only 
exists  to  a  veiy  modest  extent.  The  bulk  of  it  would 
have  to  be  obtained  either  from  Para  or  from  the  West 
Indies;  and  although  iron  mines  exist  to  the  south  of 
this  area,  they  are  not  worked,  and,  consequently,  it 
would  be  necessary  to  convey  nearly  the  whole  of  the 
railway  plant, ovith  the  exception  of  the  timber,  to 
Manaos.  Manaos  itself,  moreover,  is  an  importer  of 
food,  and  would  not,  therefore,  be  able  to  afford  any 
appreciable  amount  of  sustenance  for  the  labourers ; 
and,  consequently,  in  addition  to  conveying  plant,  it 
would  be  necessary  to  furnish  the  labourers,  engineers, 
and  so  on,  with  practically  the  whole  of  their  require- 
ments during  the  period  of  building  thei  line.  Mean- 
while, drainage  operations  could,  of  course,  be  piXK 
ceeded  with. 

It  may  reasonably  be  asked.  What  immediate  soui-ce 
of  revenue  would  bei  available  to  a  railway  so  construc- 
ted, assuming  that  it  was  built  and  the  lands  drained? 
Novv,  in  the  period  that  preceded  the  outbreak  of  the 
recent  War,  one  of  the  main  sources  of  wealth  of  the 
United  States  of  Brazil  was  the  gathering  of  raw- 
rubber  immediately  to  the  south-west  of  the  area  we 
are  here  writing  of.  Brazil  grows  what  is  known  as 
"black"  ruober  in  this  particular  ai^ea,  and  this 
"black"  rubber,  notwithstanding  the  difficulty  of 
obtaining  it,  still  commands  the  highest  price  in  the 
rubber  markets  of  the  world.  Unless  transportation 
facilities  are  afforded  Brazil  must  tend  more  and  more 
to  lose  its  position  as  a  source  of  supply  for  rubber. 
Rubber  production,  carried  on  as  an  organised  industry 
in  the  East  and  in  vai'ious  other  parts  of  the  world, 
is,  in  fact,  gradually  displacing  the  rubber  of  the 
Tapajoz  region,  owing  to  the  fact  that  the  latter  is 
becoming  increasingly  difficult  to  obtain  owing  to  the 
extravagant  cost  of  transportation.  Consequently, 

assuming  that  the  area  we  ap  describing  were  properly 
drained,  and  some  sort  of  light  railway  constructe-1 
wliich  would  convey  it  rapidly  to  one  of  the  ports  of 
shipment,  an  immediate  traffic  would  Ije  affoided  for 
the  line  practically  fiom  the  time  it  was  completed. 
Antotlier  important  source  of  revenue  which  would 
almost  immetliately  be  available  is  that  from  the  cattle 
trade  and  the  by-products  thereof.  On  the  north  side 
of  the  Amazon  the  country  rises  rapidly  towards  the 
Guianas,  and  there  are  already  considerable  herds  of 
cattle,  more  or  less  of  the  criollo  variety.  Nevertheless, 
they  exist,  and  with  the  import  of  beasts  of  approved 
strain  they  could  lie  gradually  imi)roved.  ^Meanwhile, 
their  flesh  is  available  for  the  rmiking  of  what  is  com- 
monly known  as  xarque  beef.  And,  of  course,  there 
are  the  skins,  which  would  he  very  valuable  as  hides 
in  the  present  state  of  shortage  of  the  leather  market. 
Tiie  beasts  on  the.  southern  side  are  of  somewhat  better 
quality  owing  to  the  fact  that  the  pasturage  is  niore 
succulent  and  sustaining.  Consequently,  it  will  be 
scon  that  as  soon  as  some  means  of  transpoi-t^ition  weiie 
afforded  there  would  at  least  l>o,  a  measure  of  revenue, 
which  could  gradually  be  developed. 
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RAILWAY  WORKING  DURING 
THE  WAR. 

The  official  statement  issued  this  week  supplies  infor- 
mation which  has  long  been  required  to  reveal  tlie 
true  position  of  the  railways  following)  the  War,  and 
to  rectify  not  a  few  misleading  ideas  which  have  be- 
come  prevalent  as  the  i-esult  of  uninfonned  discussion 
in  Parliament.  For  instance,  the  impression  gained 
wide  currency  that  the  loss  on  railways  had  now 
i-eached  £100,000,000  per  annum.  As  a  matter  of 
fact,  that  figure  was  originally  mentioned  as  the  extra 
cost  of  working  during~the  two  years  of  extended  opera- 
tion under  Government  guarantee,  as  compared  with  the 
cost  in  1913.  We  show  below  in  summarised  table 
form  how,  after  allowing  for  compensation  paid  to 
the  railway  companies,  on  ihe  one  hand,  and  on  the 
other  hand,  for  estimated  amounts  of  revenue  that 
would  have  been  received  for  Government  traffic  if 
charged  for  at  pre-War  authoi'ised  rates,  the  Govern- 
ment's gain  by  the  arrangement  in  the  periof]  of  four 
years  aaid  five  months  to  end  1918  aggregated  £117,927. 
This,  however,  is  subject  to  provision  for  extra  wear 
and  tear  arising  from  the  additional  traffic  carried, 
which  is  roughly  estimated  at  £40,000,000 — possibly 
less. 


[OOO's  Omitted] 

'frnSic  Re'-ripts — 
Passenger  train ... 
Goods  train 


5tli  Aiiff. 
1914 

Tear     toDei^.  31    Year  Tear  Year  Year 

1913         191'1         1915  1916  1917         1918 
£££££!: 

54,091!      19,091      62,577  64,954  6l>,710  69,819 

.«8,551      20,8,02      71,764  74,810  74,311  72,396 


Total           

123,047 

45,953 

124,331 

129,764 

134,021 

142,216 

Less  Collection  and  De- 

livery Expenses 

5,093 

,1,961 

6,342 

.5,711 

6,572 

7,640 

Net  TrafBc  Revenue     ... 

117,554 

44,002 

118,989 

124,063 

127,449 

134,309 

Miscellaneous  Income  ... 

1,146 
118,700 

416 
44,418 

1,090 
120,079 

1,170 

1,132 
128,581 

1,298 

Total  Revenue 

125,223 

135,667 

Expenses — 

Traffic      

23,200 

9,405 

24,739 

27,398 

32,773 

41,022 

Locomotive        

17,131 

0,919 

ll.,195 

22,604 

24,743 

29.974 

Maintenance  ot  wav    ... 

11,818 

4,624 

11,598 

11,924 

13,266 

10,145 

Maintenance  of  Rollins,' 

' 

Stock 

13,268 

6,494 

13,741 

16,212 

17,621 

21,888 

Maintenance  of  Wav 

Arrears  to  be  dohe   ... 

— 

800 

2,985 

6,056 

0,282 

0,485 

Maintenance    of    Stock, 

Arreare  to  be  done   ... 

— . 

815 

2,477 

3,203 

3,668 

3,327 

General  charges 

2,698 

1,096 

2,636 

2,692 

2,886 

3,141 

Compensation    ... 

1,168 

294 

1,177 

1,261 

1,276 

1,460 

other  charges 

5,904 

2,837 

6,480 
86,028 

6,417 
96,767 

6,364 

7,288 

Total  Expenses 

75,127 

31,783 

108,878 

131,326 

Surplu?  Revemae 

Est.  Amts.  which  would 
have  been  received  for 
Govt.  TrafTlc  if  charsed 
at  pre-War  author- 
ised rate"?      


43,573      12,635      35,051      29,460      19,703        4,341 


3,500      10,279      20,649      35,699      41,917 


Total  surplus  of  Revenue 

eini^l  o\-erExneriditiire  43.573     16,135      45,330 
Compensation    Paid    by 

Governii[l£nt   ...\        ...         ...  —  15,947 


Government's  g&in* 


16,135      29,383 


55,402      46,258 

24,076      41,251 

76      31,326      5,007 

>  amount  to  a  con- 


•  Before  providing  for  extra  wear  and  tear,  cstima 
siderable  sum. 

For  the  financial  year  ending  March  31  next  the 
increased  cost  of  working  the  railways,  compared  with 
the  cost  in  1913,  is  estimated  at  from  £104,000.000 
to  £109,000,000,  made  up  as  under:  — 


War  wage  and  other  conceasions 

Eight-boiir  day  and  new  concessions  recently  granted'Or  still 

nnder  discussion    

Extra  cost  of  materials  and  coal 


57,000,000 

20/25.000,000 

27,000,000 


Total  .. 


.  104/109,000,000 


SILVER. 

A)s  was  the  case  in  the  preceding  year,  we  can  only 
estimate  in  a  very  rough  way  the  >  world 's  output  of 
silver  during  1918.  The  figure  we  have  arrived  at  for  last 
year  is  183  million  ounces,  comparing  with  167  million 
ounces  in  1917,  just  under  162  million  ounces  in  1916, 
184  millions  in  1915,  171  millions  in  1914,  and,  as 
will  be  seen  from  the  tahle  given  below,  224}  million 
oiinccS'in  the  last  clear  year 'before  the  War.  That  is 
to  say.  in  the  past  five  years  the  world's  total  produc- 


tion of  silver  has  never  in  one  single  year  reached  200 
million  ounces;  and  even  in  the  year  before  the  War 
only  exceeded  it  by  24  million  ounces.  It  may  be  re- 
collected that  in  a  recent  article  on'lndia  we  explained 
that  during  the  War  period  the  United  States  had  sold 
practically  400  million  ounces — or,  that  is  to  say,  con- 
siderably more  than  two  whole  years'  output  of  silver 
for  the  whole  world,  including,  of  course,  in  that  figure 
the  mines  of  which  silver  is  merely  a  by-product.  Of 
this  immense  sum  of  practically  400  million  ounces 
imported  into  India,  either  directly  from  or  through 
the  good  offices  of  the  United  States  of  America,  India 
has  absorbed  practically  400  millions;  and  according 
to  our  information  a  very  large  proportion  of  this  vast 
sum  has  disappeared  from  circulation.  Even  granted 
that  India  enjoyed  extraordinary  prosperity  during  the 
recent  years  of  the  late  War,  and  for  several  years 
'i>efore  the  outbreak  of  the  War,  it  is  absolutely  inored- 
ii.)le  that  she  could  be  in  a  position  to  absorb  tliis  vast 
smn  of  money,  bearing  in  mind  what  a  poor  country 
India  is,  simply  for  purposes  connected  with  the  arts. 
The  conviction  is  forced  upon  us,  therefore,  that  she 
was  practising  hoarding  upon  a  gigantic  scale — upon 
a  scale,  in  fact,  that  she  has  not  practised  hoarding 
since  the  Pax  Britannica,  as  it  is  called,  became  an  esta- 
blished fact  in  India,  and  has,  in  fact,  been  recognised 
by  the  bulk  of  the  Indian  people.  Not  satisfied  with 
taking  this  vast  sum  of  silver  during  the  period  of  the 
War,  we  understand,  as  we  reported  last  week,  that 
a  further  200  million  oimces — that  is  to  say,  consider- 
aibly  more  than  the  total  output  of  the  whole  world's 
silver  mines — has  'been  engaged  to  be  shipped  from  the 
United  States  to  India.  And  even  so  it  is  reported  that 
there  is  an  extreme  scarcity  of  silver  cuiTency.  Appar- 
ently, as  soon  as  the  rupee  is  coined,  and  the  native 
succeeds  in  getting  hold  of  it,  he  either  converts  it  into 
bullion  or  hides  it  away  in  some  place  for  safe  keeping. 

This  is  an  exceedingly  grave  state  of  things,  and  is 
likely  to  become  increasingly  serious  if  the  Indian 
population  persist  in  hoarding  as  they  have  done  during 
{he  past  few  years.  It  has  to  be  remembered  that  in 
very  few  countries  of  the  world  now  is  silver  the 
standard  of  value.  Consequently,  in  nearly  all 
countries  it  is  sunply  used  as  token  money.  With 
ourselves,  at  present  it  is  difficult  to  say  exactly  what 
is  the  standard  of  value.  But  we  have  come  to  regard 
the  20s.  Treasury  note  as  representing  the  golden 
sovereign  of  pre-War  days,  although  everybody  knows 
that  it  has  long  since  ceased  to  have  the  purchasing 
power  of  a  sovereign.'  Owing,  therefore,  to  the  enorm- 
ous increase  in  the  cost  of  living,  and  to  what  we 
commonly  call  high  prices,  ihere  is  a  demand  for 
token  money  out  of  all  proportion  to  what  existed  in 
the  years  that  preceded  the  War.  After  the  death  of 
Queen  Victoria  there  was  a-  large  consumption  of  silver 
in  this  country,  owing  to  the  fact  that  one  of  the  first 
acts  of  King  Edward's  reign  was  to  order  a  re-coinage 
of  the  old  defaced  currency  which  had  existetl  in  Queen 
Victoria's  time,  and  in  a  short  time  the  consumption 
of  sih'er  rose  in  value  from  about  2  millions  sterling 
to  between  6  and  7  millions.  The  increased  coinage 
of  silver  has  been  going  on  all  through  King  George's 
reign,  and  has  been  greatly  accentuated  by  the  demands 
in  connection  with  the  War.  And  now  at  the  coming 
of  peace  there  is  at  last  evidence  of  demands  in 
England  for  silver  in  connection  with  the  .arts. 

The  price  of  silver  althougli  it  is  nominally  free 
is  to  a  large  extent  fixed  by  the  conditions  prevail- 
ing in  New  York.  This  is  partlv  due  to 
the  fact  that  nearly  60%  of  the  ^^■orld's  output 
of  silver  comes  from  the  United  States  and 
Canada,  and  is  partly  due  to  the  fact  that,  so  far  as 
it  can  be  said  that  there  is  any  free  Money  market  in 
the  world  at  the  present  time,  it  is  in  New  York.  There 
is,  of  course,  at  the  present  time  ho  free  Money 
markel  exis-ting  anywhere  in  the  sense  that  Lon- 
don was  the  gre.it  gold  market  in  that 
long     jieiiod      from      the      resumption       of      specie 
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payments  after  Waterloo  up  to  the  outbreak  of 
the  recent  War.  The  United  States  figures  for  1918, 
as  fai-  as  they  are  Ijnown,  are  just  under  68  milhon 
ounces,  as  compared  witli  74^  million  ounces  in  1917, 
while  Canada  produced  20  million  ounces  last  J"ear, 
compared  with  22  million  ounces  in  1917.  Mexico, 
which  at  one  time  produced  as  much  as  70  milhon 
ounces,  and  which,  owing  to  the  long  period  of  the 
revolution,  fell  to  about  27i  milhon,  is  again 
becoming  an  important  producer,  having  contributed 
to  the  world's  total  some  3-5  million  ounces  in  1917; 
and  it  is  estimated  that  last  year  her  output  reached 
40  million  ounces.  Europe,  meaning  mainly  Eussia, 
contributed  8  million  ounces  in  1917;  New  South 
Wales,  .8  milhon  ounces ;  Japan,  a  little  over  5  million 
ounces;  Peru,  nearly  9^  million  ounces;  and  Africa 
a  little  over  a  million  ounces. 

World's  Silver  Production  in  Each  of  tlie  Last  Six   Years. 

1918  1917  1916  1915  19l«  1913 

Oz.  Oz.  Oz.  Oz.  Oz.  0/.. 

183,000,OOC(a)  16Y,237,180(a)   161,894,385    184,07,V27    171,183,147    224,248,682 

(a)  Estimated. 


LANCASHIRE  COTTON  INDUSTRY. 

There  is  a  healthier  outlook  in  the  Lancashire  cotton 
industry.  During  the  last  few  weeks  spinners  and 
manufacturers  have  booked  orders  on  a  fiC'jr  scale 
than  at  any  time  since  the  signing  of  the  Armistice 
las:ti  November.  .Prices,  after  steaidily  falling  fur 
many  months,  are  now  much  firmer,  and  it  is  not 
now  possible  to  purchase  on  the  s,3me  tenns  as  at 
the  beginning  of  April.  The  Government  have  recently 
remove<l  many  restrictions  and  regulatioas  iVloting  to 
imports  and  exports.  Values  in  American  cotton  have 
tended  to  advance,  pai'tly  owing  to  increased  trade 
support,  and  partly  as  a,  result  of  persistent  advices 
from  the  United  States  that  the  acreage  for  next 
season  will  be  reduced. 

In  the  cloth  section  the  first  market  abroad  to  sho\\- 
confidence  in  Manchester  prices  has  been  China,  and 
a  few  weeks  ago  a  buying  movement  sent  in,  which  is 
being  maintained.  In  addition  to  substantial  orders 
being  placed  for  Shanghai,,  an  increased  business  has 
been  done  for  several  minor  outlets  of  the  Far  East, 
such  as  Java,  Singapore,  and  the  Straits  Settlements. 
Lancashire  manufacturers  are  anticipating  a  much 
bigger  trade  with  the  Far  East  in  the  years  to  come. 
The  Manchester  market,  however,  is  seldom  healthy 
without  demand  for  India,  and  buyei-s  for  Calcutta  and 
Bombay  have  been  rather  slow  at  making  up  their  minds 
to  operate.  Of  late  there  has  been  a  larger  turnover  in 
light   fabrics,   such  as  dhooties,  mulls,   and  jaconets. 

Prices  are  now  about  Ad.  a  pound  higher  than  the 
bottom.  Ihere  is  still  plenty  of  room  for  improvement 
in  the  demand  for  Egj'ptian  spinnings,  and  buyers  dis- 
trust cun-ent  rates.  Increased  activity  has  recently 
shown  itself  in  yarns  suitable  for  abroad,  there  being 
a  larger  turnover  for  India  and  several  European 
countries. 


The  National  Bank  of  Commerce  in  New  York  has 
opened  an  oEficei  in  London  at  17  Sherborne  Lane, 
King  William  Street.  Mr.  Kenneth  H.  Eockey  is  in 
charge. 

At  the  meeting  of  the  StaJidavd  life  Assurance 
Company  on  Tuesday  the  chairman,  Mr.  W.  J.  Dun- 
das,  was  able  to  say  that,  though  the  whole  year  to 
November  15  covered  by  the  report  was  under  war 
conditions,  the  results  obtained  were  highly  satisfac- 
tory. New  assurances  accepted  and  retained  at  the 
Company's  own  risk  were  £267,157  in  excess  of  the 
amount  completed  in  1917.  Death  claims  were 
£42,195  less  and  the  addition  to  the  funds  reached 
£266,97.3.  Since  the  signing  of  the  .Armistice  new 
business  results  have  been  very  encouraging  and  the 
Company's  figures  arc  well  in  advance  of.  those  at  the 
corresponding  date  last  year. 


HBAD  OPFICB: 
■  Dale  Street. 
LIVERPOOL, 


Liverpool  „, 
I    London    f 


INSURANCE  COMPANY! 


LONDON  : 

ChUI   Office, 

iCornblll,  B.C.  3. 


TOTAIi  ASSETS  exceed      -    £16.000,000 
TOTAL.  CLAIMS  PAID  over  189,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Cap,     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,    Loss   of 

Profits,  &c. 


OFFICES    IN    ALL   THE   CHIEF    COMMERQAL   CENTRES. 


UNITED  STATES  EXPORTS. 

We  estimated  last  week  that  the  United  States  had 
made  loans  to  the  various  European  countries,  for 
which  we  in  this  countiy  are  mainly  responsible,  for 
various  sums  estimated  at  between  two  thousand  and 
25  hundred  millions  sterling.  ■  Now  the  trade  returns 
of  the  United  States  just  issued  from  the  Bureau  of 
Statistics  at  Washington  show  very  clearly  how  a  por- 
tion, and  indeed  a  veiy  appreciable  proportion,  of 
these  loans  were   made.  Until   the   United   States 

Government  joined  the  Entente  .Alliance,  the  United 
States,  being  herself  a  neutral,  could  only  assist  the 
Allied  belligerents  in  Europe  by  means  of  furnishing 
them  with  various  commodities  which  they  requii-ed  in 
the  ordinan,-  course  of  trade  and  which,  in  the  language 
of  commerce,  ai-e  called  exports  from  the  country  from 
which  they  are  sent  and  imports  by  the  countiy  to 
which  they  are  consigned.  Since  the  United  States 
joined  the  Allies  she  has  granted  numerous  advantages 
in  the  form  of  what  are  called  credits,  but  even  these 
credits  have,  for  the  most  part,  in  reality  been  advanced 
as  exports,  payment  being  deferred  until  some  indefi- 
nite period  when  it  may  suit  the  Allies  to  make  pay- 
ment. This  payment  may  ultimately  take  the  forai 
of  exports  from  Europe  to  pay  for  the  imniense  quan- 
tity of  commodilies  and  munitions  of  war  which  the 
United  States  sent  to  Europe  during  the  period  of 
the  recent  stmggle.  They  may,  on  the  other  hand,  be 
finally  settled  by  the  United  States  buying  back,  as  it 
it  is  called,  the  secm'ities  which  she  placed  in  this 
country  in  former  years.  It  is,  in  fact,  at  the  option 
of  the'  United  States  to  take  payment  in  whatever 
form  best  suits  her  convenience.  It  may  be  taken  for 
granted,  however,  on  the  other  hand,  that  she  will  do 
nothing'likely  to  embarrass  the  already  tiwing  economic 
conditions  at    present  existing  in  Europe. 

Those  who  have  never  followe<l  very  closely  the 
actual  process  of  making  loans  upon  a  great  scale  by 
one  country  to  another  rarely  realise  that  it  is  by 
means  of  exports,  and  not  the  sending  of  specie,  by 
which  these  loans  are  made.  In  the  years  that  pre- 
ceded the  War,  as  the  reader  is  aware,  having  met  all 
jthe  expenses  in  connection  with  the  maintenance  of 
some  46  millions  of  people,  the  estimated  population 
of  this  countrv,  and  having  found  the  means  necessai-y 
for  the  renewal  of  plant,  rebuilding  of  ships  which 
had  become  obsolete  or  worn  out,  repairing  and  build- 
ing houses  and  factories,  and  so  on,  there  was  usually 
a  balance  over  varying  bet\veen  200  and  250  millions 


896 


THE    STATIST. 


[May  17,  1919. 


sterling,  which  we  wer-e  accustomed  to  employ  abroad 
maiuly  for  the  pui-pose  of  insuring  a  continued  increa-se 
of  food  and  raw  mtaterial  required  for  the  consumption 
of  our  people.  It  was  in  this  way  that  we  were  en- 
abled year  by  year  to  obtain  these  -nebessar-ies  upon 
an  economic  basis.  Had  we  ceased  investing  while 
our  population  continued  to  grow,  prices  of  food  and 
raw  'materials  would  have  increased  abnomially,  and 
the  cost  of  living  here  would  have  increased  to  such  an 
extent  as  to  tlireaten  our  existence  as  an  economic 
State.  Tliis  is  what,  in  fact,  happened  when  the  War 
broke  out.  Instead  of  being  in  a  position  to  employ 
our  resources  for  the  j)urposes  of  obtaining  in- 
creased food  and  raw  materials,  we  devoted  them 
all,  or  at  least  such  surplus  as  we  hatl  after  paying 
for  our  rations,  to  the  purposes  of  war,-  and  conse- 
quently, supplies  diminished  and  prie«s  rose.  In 
those  years,  however,  when  we  were  accustomed  ;o 
invest  abroad,  we  did  not  send  out  ships  laden  wiin 
hundreds  of  millions  of  sovereigns,'  because,  even  in 
times  of  peace,  hundreds  of  millions  of  sovereigns  are 
not  obtainable,  nor  are  they  required  for  increasing 
food  and  raw  materials.  W'hat  we  -ictually  did  v/as  to 
send  either  exports  from  this  country,  ov,  if  v^a  liad 
nothing  suitable  here,  we  instructed  our  debtors  abroad 
to  consign  certain  goods,  not  to  this  countiT,  where  they 
were  owing,  but  to  some  other  counti-y  in  which  we 
proposed  to  make  an  investment.  S^y,  for  example, 
we  were  building  a  railway  in  the  Argentine  Eepubhc, 
we  had  not  a  sufficient  available  supply  of  steel  rails 
in  this  country,,  but  the  United  States  in  those  days 
owed  us  a  large  sum  of  money  in  the  foiTn  •'^f  interest 
on  previous  investments  in  the  United  States.  We 
instructed  those,  therefore,  who  owed  us  money  in  the 
United  States  to  consign  the  steel  rails  on  our  account 
to  Buenos  Ayi-es. 

This  ig  precisely  what  the  United  States  hiis  doue 
onom-  account  since  she  has  become  so  large  ■,,  credi- 
tor of  Europe.  In  the  three  years,  1917,  '18,  '19,  the 
United  States  has  exported  veiy  little  gold,  altha.igh 
very  large  sums  in  gold  have  been  consigned 
to  the  United  States  in  order,  in  some  measure,  lo 
liquidate  the  balance  due  to  that  country.  She  has, 
however,  e.\ported  very  considerable  sums  of  silver, 
mainlyl  to  India,  but  this  has  'been  principally  to 
assist  the  Allied  cause,  as  we  in  Europe  ha:s-e  been 
unable  to  liquidate  the  balance  of  trade  as  existing 
between  ourselves  and  India.  The  gieat  bulk  of 
the  ioans,  ihoweiver,  whjch  (the  United  States  have 
made  to  Europe  have  been  ih  the  form  of  sending 
commodities.  In  the  three  months,  January,  Febini- 
ary,  and  March  of  the  3-ears  1917-18,  and  '19,  the 
exports  frorii  the  United  States  have  varied  between 
411  and  622  million  dollars.  In  the  nme  months 
ending  March  last  the  total  value  of  United  States 
exports  amounted  in  value  to  vei'^-  nearly  five  thou- 
sand million  dollars  and  in  the  12  months  ending 
March  last  amounted  to  six  thousand  five  hundred 
million  dollars.  In  the  nine  montlis  the  excess  of 
the  value  of  the  exports  over  the  imports  amounted, 
as  shown  below,  to  over  2,700  million  dollars  and  the 
excess  of  exports  over  imports  in  the  longer  pericxl 
amounted  to  more  than  three  thousand  four  hunched 
million  dollars. 

The  exports  of  the  United  States  duinng  the  fii'st 
three  months  of  the  cun^ent  year,  with  the  totals  for 
the  period  above  refeiTed  to  are  given  in  the  annexed 
table,  as  well  as  the  excess  of  exports  over  imports 
for  the  period  of  nine  and  twelve  months  ending  re- 
spectively on  March  .31  last. 


.liinuary  ...     _    .-. 

Febniary         ...  ... 

March ...         

Total  nine  montTls  <?nde(l  MaK^h  31 
Twelve  montha  ended  M.irrh  31    ... 
Excess  of  exports  Dine  months  ended 

March         

Twelve  month?  ended  Man;li 


1918 
.504.797,306 
411,3B1,970 
522,900,238 

4,384,644,27S 
6,037,613,424 

2,301,073,168 


V.IM 
C22,r.7l.flS3 
.'j.88,l'.vO.:lJt4 
604,a4.\.')4i; 

4,!)90,560,9.'i.« 
6,525,728,054 

2,789,605,075 


OTIS  STEEL  COMPANY. 

Issued  Capital :     8165,500  5°o  Gold   Bonds,   S2,373,500  7%  Cam. 
Preferred  and  ^14,803,800  Common  Stock. 

Interest  and 

Trading       Discount     Added  to    ,. Dividends .  Carry 

Profit  &c.        Reserves     Prefen«d  Common         Forward 

^  «  «  s  s         s 

439,913  267,443  172,469    —  _  _  _ 

.",363,937  265,076  2,390,863  190.057  480,280  10  37,660- 

6,694,624«  348.069  4,080,280  185.839  96O,.i60  20  157,543 

2,876,579  26,844  2,050.175  167.356  600.350  121  1S9.39W 


1916 
1916 
1917 
1918 


")*- 


3.112,S,-,0,24S    5,402,587,876 


For  some  years  past  American  interests  have  been 
desirous  of  acquu-ing  the  British-owned  control  of  this 
Cleveland.  Ohio,  Steel  Manufacturing  Company,  and  at 
last  would  appear  to  have  succeeded.  On  April  16  an 
offer  was  made  to  Preferred  and  Common  stockholders 
to  purchase  their  stock  respectively  at  120  and  210 
net  London  terms,  the  offer  being  a  binding  one  pro- 
vided 60%  of  lx)th  classes  of  stock  were  deposited 
before  Maj"  1.5.  1919.  It  has  been  announced  this 
week  that  this  has  been  done.  On  the  face  of  it, 
such  premiums  on  par  value  offered  for  the  stock,  and 
the  fact  that  the  Common  Stock  stood  at  about  ISO" 
before  the  offer,  would  seem  to  indicate  very  generous 
teiTiis  of  purchase.  But  then  the  report  for  1918 
shows  veiy  clearly  that  the  Americans  know  well' 
enough  what  they  are  doing.  In  fact,  so  strong  is 
the  position  that  from  its  standj)oint  alone  it  might 
be  said  that  the  purchase  prices  are  inadequate. 
But  there  are  otlier  factors  to  bear  in  mind.  The  Com- 
pany's prosperity,  as  will  be  seen  from  the  table  at 
head  hereof,  has  been  war-born  and  developed,  and 
while  under  conditions  of  insatiable  demand  for  ship- 
plates — the  Company's  main  products — as  recently- 
experienced,  the  future  might  be  viewed  with  confi- 
dence, it  has  to  be  rememljered  that  a  British-controlled 
undertaking  up  against  such  much  more  powerful 
American  concerns  as  the  United^  States  Steel  .Corpora- 
tion, Bethlehem  Steel  and  Lackawanna*  Companies 
would  be  very  badly  placed  in  keen  ■competition  for 
I'eace  business.  Under  those  conditions  a  fight  for 
control  would  probablv  end  in  disaster  for  British 
interests. 

We  show  below  how  strong  the  Company's  condi- 
tion has  become  in  the  short  space  of  three  years :  — 

Summary  of  Balance-sheet  Figures  at  December  31. 


Total 

Fixed 

Excess  of 

Reserves 

Assets 

Liooid  Assets 

Total  Issued 

and  Cam- 

Tools, 

Stocks 

overOurrenr 

Caldtal 

FoiTvard 

Goodwill,  do. 

Liabilities' 

S 

S 

$ 

S 

S 

1916 

...     11,367,900 

075,214 

11,041,625 

823,409 

678.179 

191« 

...     11,517,900 

3,212,564 

11.168,023 

1,763,996 

1,797.856 

1917 

7,761,000 

7,034,255 

11,178,412 

2,677,064 

939.780 

1918 

...       7,341,800 

9,096,328 

11,305,705 

2,004,405 

3,007.019 

•  Alter  deduction  ot  taxation  and  exduding  stocks. 

At  the  prices  of  purchase  the  value  placed  upon  the 
whole  of  the  issued  capital  works  out  at  about 
$13,000,000.  Of  that  total  the  value  of  merchandise 
stocks  and  sm-plus  liquid  assets  at  December  31 
represent  $5,300,000.  including  the  final  dividends  of 
5%  payable  on  July  1.  Hence  less  that  60%  of  the 
pui'chase  value  is  left  for  book  value  of  fixed  assets, 
Sic,  i.e.  $7,300,000,  against  $11,365,700,  showing 
excess  of  assets  of  $4,000,000,  or  an  additional  30% 
on  the  purchase  price.  As  regards  the  conservative- 
ness  of  the  book  value  of  the  assets,  it  need  only  be 
pointed  out  the  total  at  end  of  1918  was  little  more 
than  at  December  31,  1915,  despite  the  W^ar  exten- 
sions and  improvements  to  equipment,  which,  of 
course,  have  been  written  off  out  of  profits. 


The  current  number  of  The  Bulletin  of  the 
Federation  of  British  Industries  contains  some 
figures  showing  the  remarkable  development  of  the 
paper  industry  of  Japan  during  the  War.  In  the 
year  1913  the  total  output,  in  pounds,  was  somewhat 
over  295|  millions.  In  1917  this  had  gi-own  to  a  trifle 
under  455  millions.  Japan  imported  paper  to  the 
amount  of  well  over  83  million  lb.  in  1913,  and  only 
slightly  less  than  17i  million  lb.  in  1917.  Japanese 
exports  of  paper  in  1913  shghtly  exceeded  34f  million 
!b..  while  in  1917  they  had  grown  to  well  over  9& 
million   lb. 
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Telephoaes  : 
455,  4084,  J662  Avenue. 


Telegrams  : 
'  lufusory-Grace,  London. 


HARDEN  BROS.  &  LINDSAY' 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORBESPONDENCE    INVITED. 


RUBBER    ''FORM 

AT  A  GLANCE. 

By  H.    K.    Calder.      A   GUIDE   TO    INVESTORS. 

Estimate  of  protits  and  comparative  share  values  at  £ioo 
per  acre  of  420  Rubber  Companies. 


>» 


5/-  PIFree.      EFFINGHAM  WILSON,  54  Threadneedle  Street,  London. 


liMitt  %tipt$. 


The  bui'st  of  activity  in  the  Share  market  last  week 
ha.-^  been  followed  by  quieter  conditions  during  the  past 
few  days.  The  tone  remains  fimi,  however,  and 
though  price  movements  have  been  irregular,  giving  an 
undecided  appearance,  there  is  nothing  like  a  distinct 
set-back  to  record. 


ANGLO-MALAY. 

The  following  comparison  of  the  outcome  o{  the  past 
year's  operations  with  the  results  of  the  previous 
four  yeaiTS  speaks  for  itself,  and  we  need  only  to 
emphasise  the  fact  that  tapping  was  severely  restricted 
to  account  for  the  poor  showing  made.  :  — 


Planted  area  ... 
Uncultivated  area     ... 
Average  acreage  tapped 

Kubber  output 
Yield  per  acre  tapped 
Gross  price  realised  per  lb. 
**  Ail-ia  "  cost  per  lb. 
Profit  per  lb. 

Value  of  rubber 
Total  e.^enditure    ... 

Net  rubber  profit 
Sundry  receipts 
Brougiit  forward 

Total  available 


1918 

Acres 
4,47U 
2,OD0 

Lb. 


1917 

Acres 
4,452 
2,114] 
3,78S 
Lb. 


1916 

Acres 
4,430 
2,128 
3,580 

Lb. 


191S 

Acres 
4,430 
2,124 
3,210 
Lb. 


1914 

Acres 
4,443 
2,111 
3,132 
Lb. 


.  1,386,264  1,730,2471,762,4301,543,6971,384,382 


1,10-6 
1/2 
-/S-6 
£ 
130,654 
80,251 

50,303 

6,386 

56,447 


455 

•2/6i 

1/0-S6 

1/4-9 

£ 

204,907 

80,233 


492 

2/5-47 
-Al-23 

1/6-24 

£ 
211,619 

76,926 


480 
2/5-4 
-/ll 
1/6-4 
£ 


44: 
2/1-39 
1/0-38 
1/1-01 

£ 


184,924    146,677 
60,446      71,863 


124,674  134,693 
5.673  5,176 
3d,491«    24,512 


118,478 
2,646 
9,543 


74,814 
2,116 
8,501 


112,136      160,838     164,381      130,667        85,435 


Allocations — 
Capital  expenditure  written 

I  ofi  

Placed  to  reserve .' 

Dividends  paid      

Carry -forward       


4,329 
10,000t 
67,500 
(45%) 
30,307 


6,366        5,865         16,158 


97,500 
(65%) 
60,973 


127,500 
(86%) 
31,016 


90,000 
(60%) 
24,612 


112,136   160,838  164,381   130,667 


22,892 
5, 000 J 
48,000 
(32%) 
9,543 

86,435 


Net  capital  ejcpenditure       ...'      NUf  NUf  NUf  Kilt  Nilf 

Issued  capital  (2j.stiareB)    ...    160,000      150,000      150,000     160,000     150,0(10 

Surplus  liquid  assets  ...     40,630       fiG,970       42,365       35,733       18,259 

*  After  providing  donations  to  war  charities. 

t  Capital  5.\pendiLure\vritL<--u  oil  out  of  revenue.         %  For  income  t;i\. 

Present  Price  of  Saaies,  14/6c.d.      Market  Capitalisation  per 
planted  acre,  £234. 

The  strength  of  the  linaiicial  position  will  be  re- 
m-jrked,  and  also  the  fairly  large  area  of  reserve  land. 
If  it  were  not  for  these  two  conditions  we  should  feel 
inclined  to  gauge  the  market  valuation  of  £2.1)4  per 
planted  acre  as  much  too  high;  and,  indeed,  it  will 
prove  to  l.>e  so  unless  costs  can  be*  reduced  again  and 
a  i)rice  in  the  neighbourhood  of  2s.  per  lb.  as  an 
average  cr.n  be  obtained  for  the  produc-e.  This  year's 
crop  is  eslimate<l  at  about  1,000,000  lb.,  which  seems 
distinctly  conservative  in  the  light  of  pre-restriction 
lierlorniance. 


LANGEN  (JAVA)  RUBBER. 

Coming  into  large  production,  as  this  Company's  estates 
did  after  the  War  commenced,  it  lias  had  to  pay  heavily 
in  excess  profits  duty,  and  even  with  restricted  tapping 
and  the  low  price  ruling  last  year,  causing  the  profit  to 
fall  from  £50,000  to  £21,600,"a  liabihty  for  special  duty 
of  £2,000  has  still  to  be  met.  However,  shareholders 
do  not  come  off  so  badly  as  thev  receive  12i%,  against 
15%  for  1917-18.     -•---■-  "       - 

four  vears'  results 


The  following  is  a  compai'ison  of 


-Years  ended  Aug.  31 


1918 

1917 

1916 

1916 

Acres 

Acres 

Planted  area 

2,276 

2,188 

1,979 

1,979 

Average  acreage  tapped 

1,979 

1,979 

1,897 

1,897 

Lb. 

Lb. 

Lb. 

Lb. 

Rubber  output 

...        698,281 

774,376 

773,187 

506,265 

Yield  per  acre  tapped 

— 

394 

407 

266 

Gross  price  realised  per  lb 

1/9* 

2/9-77 

2/8-3 

2/2-82 

"  All-in"  cost  per  lb. 

l/3i 

1/3-96 

1/2-93 

1/3-7 

Profit  per  lb. 

-/6l 

1/8  81 

1/6-37 

-/11-12 

£ 

£ 

£ 

£ 

Value  of  produce 

63,332 

101,254 

101,668 

54,678 

Total  expenditure-f  ... 

44,426 

43,773 

46,367 

31,461 

Net  rubber  proGt 

18,906 

67,181 

65,211 

23,117 

Sundiy  receiptfl 

2,099 

2,699 

1,698 

181 

Brought  forward 

6,62C: 
28,12.'i 

3,939 

5,264 

2,309 

Total  available 

64,019 

62,173 

26,607 

Allocations — 

Eioi-ss  profits  tax... 

2,1100 

30,729 

34,360 

: 

Directors'  couiruission 

321 

12  S 

777 

411 

Placed  to  reserve  ... 

5,i)68 

10,771 

34,350 

3,500 

Dividend  paid 

12,8SS 

15,406 

23,107 

16,432 

(12J%) 

(16%) 

(22i%) 

a6% 

Cany-forward 

9,398 

6,986 

64,019 

3,626 

3,939 
62,173 

2,264 

6,264 

28,123 

25,607 

Net  capital  expenditure 

Nil 

1,199 

Issued  capital  (£1  shares) 

102,700 

102,700 

102,700 

102,700 

Debentures  in  issue  ... 

- — 

— 

— 

7,060 

Stirplus  liquid  assets 

9,496* 

4,768» 

ew 

10,312 

•  After  deducting  excess 

profits  tax. 

t  Including  Debenture  interest. 

X  After  makiug  donations. 

Present  Price  of  Shares,  50/0.      Market  Capitalisation  per 
planted  acre,  £l08xd. 

The  Company  has  a  reser\e  of  ±33,000,  and 
£22,300  of  this  is  being  capitalised  by  the  distribution 
of  fully  paid  shares  to  shareholders  as  far  as  possible 
,  |M  .,,,j(_,.  lion  to  holdings.  The  price  of  the  shares 
has  risen  in  consequence  and  now  stands  at  50s.,  as 
compared  with  37s.  &d.  a  year  ago.  The  market  valua- 
tion of  £108xd,  however,  is  still  a  reasonable  one,-  and 
though  the  cost  of  production  looks  high,  this  should 
be  read  in  conjunction  with  the  fa-ct  tliat  the  whole  of 
the  year's  outlay,  despite  the  curtailment  of  produc- 
tion, was  charged  against  revenue.  Production  for 
the  current  financial  year  will  also  be  affected,  as  tap- 
ping continued  to  be  restricted  until  December  31. 
The  crop  is  estunated  at  680,000  lb.,  and  consequently, 
if  the  accounts  a  year  hence  make  a  better  showing 
than  those  now  presented,  it  will  be  due  to  an  im- 
proved average  price  being  realised  for  the  rubber. ' 


1915., 
1911-,. 
1917. 

1918. 


Net  ^Dividend-^ 

Profit 

Amt. 

£ 

£        % 

26,424 

19,125     45 

39,838 

25,500     60 

31,999 

21,250     60 

]0,.iS9 

12,750     30 

ANNUAL  REPORTS  ANALYSED. 

EDINBURGH  (SELANGOR). 

Issued  Capital :  £43,500  in  2,0  Shares. 

,- Results  for  Years  to  December  31 — i 

Av.  Yitld 
per 
Total    Area  in  Bubber  Bearing    Price     "  All-in ' 
Planted  I'.earing    Output    Acre    Uealised     Cost 
Acres    .Acres        lb.  lb.      per  lb.    per  lb. 

I.OIIJ  930  300,208  322  2/7«  -/11.3 
l.dlli  1130  426.364  458  -2y6-7  -/lO-l 
1.009J  930  446,184  479  3/34  -,/9-9 
1.11331       891      .'.11.428       —  1/8}        l/OJ 

•  Before  dedu(-tioa  of  income  t;i\ . 

Price   ol  Shares,  11/-  c.d.    Uarket  Capitalisation  per  planted 
acre,  £220zd. 

This  Company's  plantations  are  noted  for  the 
ability  they  displayed  prior  to  tapping  restriction  to 
give  a  high  all-round  yield  per  acre  at  a  low  cost  of 
production.  Last  year,  of  course,  was  an  exception- 
ally adverse  one,  but  in  noting  that  tlie  dividend  pay- 
ment absorbs  more  than  the  profit  it  has  to  be  Ivorne 
in  mind  rliat  to  end  of  1917  the  Company  paid  £19,500 
in  excess  profits  duty,  "and,  its  standard  of  calculation 
heing  about  £22,000,  a  refund  of  something  like 
£8,000,  is  clainiiible  on,  account  of  the  jiast  year.  This 
is  not  taken  credit  for  in  the  latest  statement :  but  still 
the  balance  sheet  slio\ys,  after  payment  of  the  final 
20",',    dividend,  a  surplus  of  £7,670  of  liquid  assets 
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over  current  liabilities.  For  this  year  the  crop  is 
estimiat-cd  at  as  much  as  500,000  lb.,  which  is  equal 
to  over  500  lb.  per  beai"ing  acre.  The  estate  is 
deservedly  highly  valued. 

KUALA  SELANGOR. 

Issned  Capital  :    £30,600  in  2/0  Shares. 
, Kesults  fop  Years  to  December  31 , 


Ar.  Yield 
per 
Total     Area  iu    Rubber  Bearing   Price  ' 
Planted  Bearing  Output     Acre    Kealised 
Acres    Acres        lb.  lb.       per  lb.    per  lb. 

1915...  1,717  1,470  o77,l47  393  2/6-4  -/9*2 
1916...  1,818  1,493  623,387  417  2/6-5  -/'J-3 
1917...  1,828  1,65S  6.30,994  344  2/1-4  -/S-5 
1918...  1,828  1,056  506,075*  —  1/6-6  -/9-0 
•  Production  purpose! .v  curtailed. 
Shares,  24/6x(l.     Market   Capitalisation 


AU-in"  Net 
Cost  ProBt 
£ 
49,148 
60,193 
44,843 
20,579 


^-Dividend- 

Amt. 

£ 
42,075 
45,900 
41,010 
19,376 


% 

137i 

150" 

133i 

62} 


per  planted 


Price  ol 
acre,  £200:;d. 

Despite  the  severe  curtailment  of  tapping  the 
Kuala  Selangor  Company's  all-in  cost  last  year  was 
!•(/.  per  lb.,  and  the  profit  sufficed  to  pay  62i%  in  divi- 
dends without  taking  credit  for  refund  claimed  on 
account  of  past  excess  profits  duty  payments.  These 
to  end  1917  totalled  £18,000,  and  as  the  datum  line 
is  atx>ut '  £38,000,  against  the  past  year's  profit  of 
±20,579,  it  looks  as  if  the  refund  will  be  in  the  neigh- 
Ixjurhood  of  .€15,000 — quite  a  respectable aiest-egg  for 
shareholders  next  year.  The  resen'e  already  amounts 
to  £.35,000  and  share  premium  account  to  £9,722, 
while  the  balance  sheet  at  December  31  shows 
.£18,485  of  surplus  liquid  assets,  allowing  for  the  final 
dividend  payment  of  9d.  per  share,  but  without- includ- 
ing profit  tax  refund.  The  development  of  the  pro- 
perty acquired  in  New  Guinea  for  cocoanut  cultivation 
is  proceeding  actively.  The  first  500  acres  have  been 
planted  and  a  further  500  acres  are  being  cleared. 
.\part  from  this,  the  rubber  estate  alone  is  valued  at 
the  present  price  of  the  shares  at  .£200  per  acre.  This 
figure,  in  view  of  the  low  cost  of  production,  is  a  much 
more  moderate  one  than  placed  upon  other  nearly 
mature  plantations.  Production  for  1919  is  estimated 
to  reach  625,000  lb.  and  the  profit-earning  outlook  is 
good. 

SUNGEI  WAY  (SELANGOR). 

Issued  Capital :  £58,666  in  £1  Shares. 

> Results  for  Years  to  December  31 — ^ 

At.  Y'ield 
per 
Total  Area  in   Rubber  Bearin! 
Planted  Bearing  Output    Acre 
Acres    Acres  Ii5. 

1313...  1,961  1,192  453,(1«3 
1916...  3,029  1,192  511,305 
1917...  2,100  1,193  !ie5,372 
1918...     2,201         —         455,0.55 

Ffice   of  Shares,  Sfc.d.       Market  Capitalisation  per  planted 
acre,  £140xd. 

.\  well-managed  Scottish  company  is  Sungei  Way, 
and  tiiough  as  yet  nothing  like   so  highly  valued  as 
its  stable  companion,  the  Selangor  Rubber  Company, 
it  promises  to  be  nearly,  if  not  quite,  as  good  in  course 
of  time.     Probably  the  reason  why  the  mai-ket  valua- 
tion is  not  more  than  £140  per  planted  acre  is  because 
the  £1  shares  look  dear  at  over  £5 ;  but  then  develop- 
ment has  been  cart-ied  out   to   a  considerable  extent 
out    of    profits,    and    besides    the    issued    capital    of 
,£58,666,  representing  only  £26|  per  acre,  excluding 
594  acres  of  reseiwe  land,  resen'e  and  share  premium 
ac-count  amount  to  £44,177.     Cost  of  production  is  low, 
and,    what  with  considerable   expansion   now   taking 
place  in  rubber  production    and   a  regular   revenue 
coming   in  from  tribute   working  of  the  Cohipany's 
recently  discovered  tin-bearing  land,   the  profit-earn- 
ing  prospect    seems   particularly   good.        Indeed,    it 
would  not  be  surprising  if  the   dividend  payment  of 
1919  reverts  to  the  level  of  1917,   and  possibly  even 
of  1916,  when   60%  was  ])aid  to  shareholders.     The 
crop  estimate  of  620,000  lb.  will  probably  be  exceeded. 
In  1917,  1,192  acres  in  bearing  gave  an  average  yield 
of  475  lb.,  and  now  2,257  acres  are  six  to  20  years 
old.     In  January  the  Visiting  Agent  reported  that  he 
found  the  estate  in  very  good  order  and  the  rubber 
trees  generally,  young  and  old,  looking  woftdertully 
healthy.-    He  concluded:   "The  future  prospects  are 
extremely  good."     The  financial  position  of  the  Com- 
iianv   is  sound. 


aring 

Price  "AU-in  " 

Net    r- 

-Dividend—, 

Acre 

Realised      Cost 

Proat 

Amt. 

lb. 

per  lb.;  per  lb. 

£ 

£        % 

381 

2/3-9         1/0 

35,033 

30,800  62* 

429 

2/6.3        1/0.2 

39,666 

35,199  60 

476 

2/2  i         1/0 1 

34,435 

26,400  45 

— 

l'7-6         1/0 

15,297 

14,666  25 

KLANANG  PRODUCE. 

Issued  Capital :  £31,635  in  2/0  Shares. 
,— Results  for  Years  to  December  31 , 

At.  Yield 
Total  per 

Rubber  Area  in  Rubber  Bearing  Price  "All-in''  Net  /-DiTidend— , 

Planted  Bearing  Output    Acre  Realised    Cost  Proiit        Amt. 

Acres      Acres        lb.          lb.      per  lb.  per  lb.  £               £  % 

1915...  1,484J     1.381      469,891     333         2/8         -/10-9  42,001*  31,606  115 

1916...  1,664       1,427      403,220     280        2/8J       1/1  3l,20<t  28,067  100  j 

1917...  1,067       1,484      602,010     338         2/34      I'A  29,609  25,300  80  1 

1918...  l,674i    l,495i    379,834     —          1/9J       1/0  18,160  16,812  60J 

*  Including  £1,710  from  ccconuts.  f  Including  £2,280  from  coconuts. 

Price   of  Shares,   18/0.      Market  Valuation  per  acre,  £170> 
excluding  586  acres  under  coconuts. 

By  the  capitahsation  of  £31,625  out  of  £35,000 
standing  to  credit  of  I'eserve  fund  this  Company's 
issued  capital  is  to  be  doubled  to  £63,250.  As  against 
that,  the  value  of  property  and  buildings  and  machi- 
nery, less  depreciation  reserve  of  .£12,810,  stands  in 
tlie  balance  sheet  at  £59,882,  while  liquid  resources 
exceed  current  liabihties  by  £19,642.  The  big  drop 
in  profit  last  j'car  is  attributable  to  tapping  restriction, 
and  as  this  year  a  production  of  500,000  lb.  of  rubber 
is  estimated  for,  a  return  to  something  hke  the  former 
degree  of  prosperity  seems  likely  to  be  witnessed. 

RIVERSIDE   (SELANGOR). 
Issued  Capital :  £75,000  in   £1  Shares. 
, Results  for  Years  to  December  81 1 

At.  Yield 
per 
Total     Attain    Rubber   Bearing  Price    "All-in"    Nft — DWdend  — 
Planted    Bearing  Output     Acre    Realised     Cost    Profit      Amt. 
Acres      Acres       lb.  lb.     per  lb.     per  lb.        £  £  % 

1916...     2,262         1,082    330,756       303      2/7:86    -/10:97    29,209t    18,843*  30 
1916...     2,252        1,672»  405,620       2580-2/6.-65      -/11:57    3I,468t    19,659t  35 
1917...     2,262         1,672    372,000       237      2/1:7         1/0:58    21,294t    11,260}  20 
■  1918...     2,206         1,688    326,852       —        1/10:3       1/2:36    ll,745t    10,687}  20 

•  Estimated.        t  Before  payinq   income  tax        }  After  deduction  of 
income  tax. 

Price  of    Shares,  70s.      Market    Capitalisation    per   planted 
acre,  £119. 

As  in  the  case  of  a  number  of  other  1918  reports 
which  already  have  come  under  our  notice,-  so  in  the 
case  of  the   Eiverside  Company  the  fact  stands   out 
that  despite  restriction  of  tapping  the  whole   of  the 
year's  expenditure  has  been  charged  against  revenue. 
In  this  particular  case  there  is  also  tlie  circumstance 
that  drastic  thinning  out  operations  ai'e  in  progress. 
Nevertheless,  the  all-in  cost  was  only  Is.  2Ji.  per  lb. 
Maintenance  of  the  dividend,  as  set  out  alxive,  is  due 
to  £4,500  of  excess  profits  duty  being  returnable  by 
the  Government,  instead  of  £2,124  having  to  be  paid 
on  this  account  as  in  1917.     On  the  other  hand,  in- 
come tax  calls  for  £6,256,  against  £4,984,  and  conse- 
quently there  is  a  net  reduction  in  the  carry-forward 
from  £3,404,  to  £2,500.  ,  This  is  not  of  much  moment, 
however,    as   surplus   liquid    assets   at    December   31 
amounted  to  £10, (.100  after  allowing  for  the  payment  of 
the  final  dividend  of  10%  income  tax  and  directore'  fees. 
This  year  620  acres  planted  in  1912  will  l>e  tapped. 
The  crop   for  1919  is  estimated  at  405,000  lb.     The 
directors  consider  this  conservative,  and  as  it  is  equal 
to  less  than  200  lb.  per  acre,  it  certainly  gives  tJie  im- 
pression that  the  plantations  are  not  in  the  same  high 
class  as  the  majority  of  Selangor  estates.     We  rather 
fancy,  however,  that  would  be  an  erroneous  conclusion 
to  draw  and  that  it  will  presently  be  shown  that  the 
305  lb.   per  acre  yield   obtained  in   1915  from   1,082 
acres  will  be  considerably  bettered  in  the  future  and 
costs  again  reduced   to  well  under  Ls.   per  lb.     The 
profit-earning  power,    therefore,   seems  good    and  the 
shares  look  to  be  reasonably  va.lued,  fix>m  the  lock-up 
point  of  view,  at  their  present  price  of  69s.  cum  10% 
dividend. 


"The  New  Way  to  Pay  Old  Debts,  Find  New 
Money,  and  Eeduce  Taxation."'  By  John  T.  Day, 
Editor  of  the  S/ioe  and  Leather  Record.  Price  6rf. 
The  substance  of  this  pamphlet  has  ajJpeared  recently 
in  the  Shoe  and  Leather  Record.  The  subject 
treated  is  of  importance  to  all  trades,  and,  in  fact, 
for  all  interested  in  the  reduction  of  taxation.  Mr. 
Day  endeavours  to  explore  new  paths  in  the  hope  that 
lliey  may  lead  to  a  greater  prosperity  than  we  have 
yet  known.     The  pamphlet  is  worth  reading. 


May  17,  1919.] 


THE     STATIST. 


899 


CALEDONIAN 

INSURANCE     COMPANY. 

RRE.        LIFE.        EMPLOYERS'   LIABILITY. 

PERSONAL  ACCIDENT  AND  ILLNESS.       BURGLARY. 
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Orrtoza 


la   WATERLOO   PLACE,   PALL   MALL,   S.W. 


GENERAL    ACCIDENT    FIRE     AND    LIFE 
ASSURANCE  CORPORATION,  LTD. 

The  operations  of  this  Coanpany  liave  always  been 
characterised  by  boldness  in  enterprise.  It  was 
founded  in  1885  in  Berth,  and  in  a  comparatively  short 
period  built  up  one  of  the  largest  accident  businesses  in 
the  country.  Its  chief  offices  ar^e  now  in  Perth  and 
London ;  it  is  represented  by  a  network  of  agencies  in 
all  the  leading  commercial  centres  in  the  United  King- 
dom, and  it  has  a  large  number  of  colonial  and  foreign 
branches,  some  of  the  niost  important  of  which  are  in 
America7 

The  subscribed  capital  amounts  to  £1.153,000,  of 
which  £403,000  is  paid  up,  in  200,000  Ordinary  shares 
of  £5  with  £1  5s.  paid  on  each,  and  153,000  fully-paid 
5%  Preference  shares  of  £1  each.  During  the  last 
few  years  antecedent  to  1918  the  Ordinary  shareholders 
(whose  dividends  had  been  at  the  rate  of  10%  for  a 
series  of  years  ended  with  1913)  did  not  fare  very  well. 
No  dividends  on  Ordinary  shares  were  paid  for  1914 
and  1915,  and  although  distributions  at  the  rate  of  5% 
per  annum  were  made  in  respect  of  1916  and  1917, 
we  ventured  to  express  in  these  columns  the  view 
that,  looking  to  the  comparatively  low  standard  of  the 
Company's  reserves  as  compared  with  its  premium  in- 
come, it  might  have  been  of  gi-eater  advantage  to  the 
shareholders  if  the  dividend  had  also  been  withheld 
on  both  these  occasions,  for  the  reason  that  it  is  very 
desirable  to  protect  proprietors  against  risks  of  calls 
resulting  from  untoward  circumstances,  such  as  con- 
flagration hazards.  The  dividend  for  1918  has,  how- 
ever, gone  up  with  a  jump,  having  been  increased  to 
15%.  Undoubte<lly  the  position  of  the  Company 
seems  much  improved  as  the  result  of  the  operations 
in  the  course  of  last  year.  The  bad  spot  in  the  accounts 
for  some  of  the  preceding  years  seems  to  vjrave  been 
American  casualty  business,  in  which  the  Company 
is  largely  interested.  During  1916  and  1917  the  Com- 
pany seems  to  have  lost  about  £200,000  in  this  section. 
On  the  other  hand,  a  substantial  profit  is  said  to  have 
been  made  by  the  Company  in  1918,  not  only  in  this 
pai'ticular  sphere,  but  from  every  other  branch  of  its 
operations.  Still,  we  cannot  help  thinking  on  a  review 
of  the  accounts  as  presented  that  the  somewhat  sen- 
sational increase  in  dividend  has  been  rather  overdone. 

The  accident  and  general  account  for  1918  shows  a 
total  premium  income  of  £1,521,720,  of  which 
£438,797  relates  to  monthly  and  other  short-term 
policies,  on  which  there  can  have  been  but  little  un- 
expired risk  at  the  close  of  the  j'ear.  After  pajTnent 
of  claims  and  provision  for  those  outstanding,  and 
adjustment  of  the  reserve  for  \mexpired  risks  on  the 
basis  of  one-third  of  the  annual  premiums  and  the 
full  amount,  less  commission,  in  respect  of  long-term 
insurances,  a  sum  of  £76,593  is  transfeiTe<l  from  the 
accident  and  general  to  the  profit  and  loss  account. 

The  fire  premiums  amounted  in  1918  to  £251,103, 
and  the  trading  surplus  for  the'year,  after  adjustment 
of  the  reserves  for  unexpired  risks  on  a  40%  of  ihe 
premiums  basis,  was  £47,991.  This  is  a  quite  satis- 
factory proportion ;  and  it  is  especially  gratifying  look- 
ing to  the  fact  that  the  fire  operations  in  1917,  owing 
to  losses  from  the  Salonika  conflagration,  had  shown  ;i 
considerable  deficiency  on  that  year's  working. 

No  profits  were  taken  into  account  in  1918  from 


the  life  and  cognate  sections,  where  they  are  quin- 
quennially  computed,  or  from  the  comparatively  recent 
marine  account,  where,  though  the  results  are  stated 
to  have  been  satisfactory,  the  whole  balance  has  been 
carried  forward.  The  life  premiums  amounted  to 
£40,030,  the  capital  redemption  premiums  to  £2,038, 
and  the  marine  premiums  to  £37,100.  At  the  close  of 
the  year  the  life,  annuity,  and  capital  reilemption  funds 
amounted  to  £278,346,  and  the  marine  fund  to 
£23,045. 

The  profit  and  loss  account  is  directly  credited  with 
net  interest  earnings  of  £32,212  and  transfer  fees  of 
£205,  as  well  as  with  the  departmentid  transfers  of 
£76,593  from  the  accident  and  £47,991  from  the  fire 
sections,  but  the  same  account  is  debited  with  various 
items  amounting  to  £24,820.  The  net  profit  taken  into 
account  from  the  operations  of  1918  is  thus  reduced  to 
£132,181. 

The  amount  required  for  the  dividends  on  Ordinary 
shares  at  the  declaa^ed  rate  of  15%  and  for  the  Prefer- 
ence dividend  is  £45,150,  while  £51,820  is  applied 
as  an  addition  to  the  reserve  for  depreciation  in  invest- 
ments, which  is  raised  to  £92,331,  an  amount  which 
a-ppears  from-  a  note  to  the  balance  sheet  to  be  suffi- 
cient to.  cover  the  existing  shrinkage  at  the  close  of 
the  year,  comparing  book  prices  with  market  values 
of  securities.  There  remains  an  unappropriated 
balance  of  profits  arnoiuiting  to  £41.341.- inclusive  of 
£6,130  carried  forward  from  1917. 

This  looks  well  on  the  face  of  it ;  but  another  side 
of  the  shield  is  shown  when  the  position  of  the  re- 
serves is  considered.  Apart  from  capital  and  the 
life,  annuity,  capital  redemption,  and  marine  funds,  and 
depreciation  reserve,  the  reserves  carried  forward  to 
1919,  after  the  adjustments  referred  to  and  excluding 
reserves  for  outstanding  liabilities,  appear  to  be  as 
follows :  — 


(1)  Accident  and  general  insurance  fund 

Less  re?eiTe  in  this  section  for  outstanding  claims.. 


(2)  Fire  fund      

Less  reserve  for  outstanding  claims 

(3)  Balance  of  profit  and  loss  account 


,  £165.653 
.      32,779 


£948,056 
660,923 

£387,133 


132,774 
41,341 


£561,248 

This  is  equivalent  to  only  about  42%  of  the  com- 
bined premium  income  in  1918  in  the  accident  section 
(excluding  that  relating  to  short-temr  policies)  and  the 
fire  section,  which  is  by  no  means  a  high  standard. 
Moreover,  it  is  stated  by  the  directors  in  a  not.e  to  the 
balance  sheet  that  the  insurance  laws  of  certain  of  the 
Colonies  and  foreign  countries  in  which  the  Corpora- 
tion transacts  business  require  that  reserves 
for  unexpired  risks  and  outstanding  claims  at 
arbitrary  and  higher  rates  than  those  pro- 
vided in  the  accounts  should  be  set  aside  in  respect 
of  the  business  in  these  coixntries.  Furthermore,  the 
auditors  point  out  that  "  no  specific  resei-ve  has  ibeen 
made  for  war  contingencies."  On  the  whole,  it  seems 
to  us  that  the  directors  would  have  done  better  in  the 
real  interests  of  their  shareholders,  apart  from  those 
of  speculators,  had  they  shown  more  moderation  in  the 
dividend  declaration.  The  Company's  total  assets 
as  appearing  in  the  balance  sheet  amounted  on  Decem- 
ber 31,  1918,  to  £2,280,646. 

WEST  OF  SCOTLAND  INSURANCE  OFFICE. 

A  good  report  for  1918  is  presented  by  this  Company, 
which  transacts  fire,  employers'  liability,  and  general 
insurance  business.  The  preniimn  income.  £145,184 
(fire,  £95,302;  employei-s'  liabihty,  £4,831;  and 
general,  £45,051),  shows  an  increase  of  .£37,350,  the 
greatest  part  of  which  is  in  the  general  section.  After 
adjustment  of  reserves  in  respect  of  unexpired  risks  the 
trading  profits  are  as  follows:  — 


Fire  department 
Employers*  liftbility 
General    


To  which  have  to  be  added  earnings  from  Interest,  legs  income 
tax,  and  fees,  amounting  to         


£8,141 

2,260 

975 

£11,376 

5,427 

£16,803 


000 
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The  share  capital  consists  of  35,000  shares  of 
£5  eaoh  with  £1  paid,  the  a,mouiits  subscribed  and 
paid  up  being  respectively  £175,000  and  £35,000.  In 
I'espect  of  1918  a  <lividend  at  the  rate  of  25%  (as  com- 
parwl  with  20%  for  1917)  is  declared,  less  tax.  This 
requires  for  distribution  £6,125.  £5,000  is  added  to 
general  reserve  fund,  aJid  the  balance  of  pi-ofit  and 
loss  account  carried  forward  after  provision  for  divi- 
dend, is  increased  by  £5,678  to  £13,481. 

After  these  adjustments  the  resen'es  caiTied  for- 
ward to  1918  (apaat  from  industrial  resen'e  fund  of 
£20.899)  are  as  follows:  — 

General  reserve  fund £35,000  ^ 

Fir-  fund  £8,121 

BmoloyerB*  liability  fund  (after  dediution  of  amount  re^eiTcd 

lor  outstanding  claims) P.9.'^2 

General  insurance  fund        27,939 

Balance  of  profit  and  loss  account „.        13,481 

£141,473 

Tlje  lotial  assets  as  shown  in  the  balance  sheet  on 
Dec'ember  31.  1918,  amounted  to  £249,365. 

This .  discloses  a  remarka.bly  strong  financial  posi- 
tion— especially  for  so  comparatively  young  a  Company 
— and  it  reflects  great  credit  on  its  directors  and 
management.  It  will  be  seen' that  the  i-eserves  abo^■e 
indicated  are  but  little  short  of  the  total  premium  in- 
come for  the  year;  and  as  the  assimiption  is  that  the 
unexpii-ed  risks  would  be  covered  by  the  usual  pro- 
portion of  40%  of  the  premiums,  or  £58,074  (although 
£67,992  is  specifically  set  aside  in  the  Company's 
accounts  for  1918  for  this  purpose),  there  remains  a. 
balance  of  £83,379 — apart  from  paid  and  uncalled  capi- 
tal of  £175,000 — which  in  relation  to  the  commitments 
seejns  very  satisfactory.  It  will  be  seen  that  tile 
amount  required  for  the  distribution  of  the  dividend 
/■i-nly  slightly  exceeded  the  interest  earnings. 


"  Housing  by  Public  Utility  Societies  "  shows  in 
■simple  terms  how  small  groups  of  people,  whether  -of 
workeirs,  or  of  workers  acti-ng  jointly  with  employers, 
or  of  other  individuals,  may  band  tliemselves  together 
for  the  puqDose  of  promoting  housing  schemes  and 
obtaining  financial  assistance  from  the  State.  Copies 
of  this  booklet  can  be  obtained  fi-om  the  offices  of  the 
Local  Government  Board. 

According  to  the  latest  estimate  to  hand  of  tlie 
Indian  wheat  crop  for  1918-19,  the  total  revised  area 
for  all  India  stood  at  the  beginnmg  of  last  month  at 
23,294,000  acres.  This  is  a  decrease  of  439,000  acres 
compare<l  with  that  repoi-ted  in  the  second  forecast. 
The  condition  of  the  crop  generally  is  reported  good 
in  the  irrigated  .parts.  In  the  unimgated,  especially 
in  Bombay  and  Delhi,  the  crop  is  poor,  owing  to  the 
failure  of  last  year's  monsoon  and  the  winter  rains. 
The  unirrigated  area  under  wheat,  on  the  average  of 
the  five  years  ended  1916-17,  is  about  48%  of  fhe  total 
wheat  area  in  the  Punjab,  48%  in  the  United  Provinces, 
and  71%  in  the  North-West  Frontier  Pro^'ince.  Har- 
vesting has  not  yet  begun  in  the  Punjab  and  the  North- 
West  Frontier:  it  has  commenced  in  the  Eastern 
(hstricts  of  the  United  Provinces,  in  Sinde,  Delhi,  and 
Ajmere-Merwara:  and  it  is  in, full  swing  in  the  Central 
Provinces  and  Berar,  in  Bihar  and  Orissa.  and  in 
Bengal,  and  is  almost  completed  in  the  Deccaa  and  in 
the  Karnatak  in  Bombay.  In  certain  districts  thresh- 
ing has  begun.  Some  rain  in  the  third  week  of  Febru- 
ary, and  again  on  and  after  March  23.  proved  very 
Iseneficia]  to  the  crop  in  the  Punjab.  Harvesting  will 
continue  later  than  usual,  and  the  prospects  are  satis- 
factory. The  average  outtm-n  is  estimated  at  105% 
of  the  noimal  on  the  irrigated  and  lb%  on  the  un- 
iinigated  areas.  No  nist  or  disease  has  so  far  occurretl. 
Han-esting  has  begun  in  the  eastern  districts  of  the 
United  Provinces.  The  condition  of  the  crop  de- 
terioi-ated  owing  to  tlie  hot  winds  at  the  beginning  of 
March.  The  average  outturn  is  estimated  at  86%  of 
the  normal.  The  average  is  estimated  at  90%  in 
I  lie  British  districts  of  tlie  Central  Provinces  and  Bei-iir, 
and  also  in  Bombay,  althoiigh  in  the  latter  there  lias 
I>oen  no  rain  of  value  an/1     ^r  deficient. 
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Life  Premium 

Income. 
1901— £22,308 
1909— JE72.680 
1918— £111,163 


RECORD    OF  PROGRESS. 

Life  Assurance 
Funds. 

£9.176 
£47,623 
£169,154 


Total  < 

Paid  to  Date. 

£39,900 

£172,000 

£484,000 
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COCOA. 

In  pursuing  the  scheme  for  granting  a  preference  to 
certain  coloniaJ,  and  particularly  to  tropical,  pi'oducts, 
we  will  consider  this  week  what  will  be  the  -effect 
upon  cocoa.  Mr.  Austen  Chamberlain  in  his  Budget 
speech  stated  that  halt  our  imports  of  cocoa  already 
come  from  British  possessions.  Consequently,  hold- 
ing suc-li  a  commanding  position  to  start  with,  it  would 
seem  that  a  small  preference  such  as  the  Chancellor 
of  the  Exchequer  proposes  to  grant  would  have  a 
jiiaterial  influence  in  increasing  oui-  supplies  fi'ora  our 
overseas  Dominions.  The  principal  source  of  supply 
of  cocoa  is,  and  has  been  for  many  years-,  the  Republic 
of  Ecuador.  Ecuador  owes  its  position  almost  entirely 
to  the  richness  of  its  soil  and  the  suitability  of  its 
climate  tor  the  growth  of  cocoa^ — we  will  not  say  for  the 
cultivation  of  the  cocoa  plant,  beca.use  the  Ecuadoi'iaa 
|ilanters  take,  perhaps,  as  little  trouble  in  the  gi'owth. 
of  their  principal  product  as  .any  producers  in  the 
world  having  a  valuable  commodity  for  sale.  The 
favourable  position  to  wliioh  we  have  already  attained 
in  the  growth  of  cocoa  is,  on  the  other  hand,  mainly 
due  to  the  comparative  care  of  our  planters-  in  the 
growth  of  this  excellent  fruit.  Of  course,  it  has  to 
be  •borne  in  mind  that  veiy  many  consideratipns  enter 
into  any  proposal  for  increasing  the  supply  of  any 
specified  commodity,  either  from  any  part  of  the 
B)-itish  Empire  or  from  anywhere  else.  Merely  to 
gi-ant  a  preference  to  any  particular  article  might  be 
simply  rto  increase  its  cost  on  the  marketi,  and 
especially  to  the  consumers  situated  in  that  country 
which  granted  the  preference.  If  this  was  propoeed 
it  would  be  manifestly  a  poMcy  opposed  to  sound 
economic  principles.  Cocoa,  however,  grown  in  the 
tropical  parts  of  the  British  Empire -seems  to  be  a 
commodity  on  which  a  preference  may  reasonably 
be  granted  without  materially  affecting  those  prin- 
ciples. The  greater  part  of  our  tropical  possessions 
have  up  to  the  present  been  very  little  used.  And, 
consequently,  it  is  of  the  utmost  importance  tha,t,  in  so 
far  as  a  Government  may  without  detriment  to  the 
interests  of  the  Tiome  xnarket.  or  of  any  other  part  of 
the  Empire,  encourage  the  development  of  every  kind 
of  entei-prise  to  the  utmost  of  its  power  in  these  unused 
parts  of  the  British  Empire.  The  cocoa  plant  is  an- 
exceedingly  delicate  shrub,  and  requires  for  its  success- 
ful cultivation  peculi.ar  advantages,  which  are  only 
found  in  certain  specified  regions  of  the  earth.  In  the 
fiist  place,  it  is  absolutely  essential  that  cocoa,  unlike 
coffee,  "iliould  he  grown  in  some  region  absolutely  safe 
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from  frost.  Consequently,  even  an  the  tropics  it 
cannot  be  gi'own  at  any  considerable  elevation  above 
sea-level.  It  requires  four  or  five  years  before  any 
return  can  be  expected  from  the  outlay  of  planting  a 
coooa  plantation.  In  order  to  develop  to  any  appreci- 
able ext-ent  it  needs  a  rainfall  of  roughly  100  inches, 
or  about  four  times  the  average  rainfall  of  the  United 
Kingdom.  It  must  not,  however,  be  planted  in  a 
marsh,  because  if  it  is  insect  pests  promptly  destroj" 
the  young  and  delicate  shoots.  It  requires  exceedingly 
careful  tending,  as  the  large  percentage  of  losses  in 
places  like  Ecuador,  where  the  plant  does  not  receive 
such  attention  as  it  demands,  amply  demonstrates. 
Even  in  Ecuador,  indifferent  as  the  planters  appear 
to  be  to  the  importance  of  their  principal  industr}', 
I  hey  do  at  least  carefully  weed  tlie  land  on  which  tlie 
plant  is  growing,  antl  eonstantlv  spray  the  growing 
and  delicate  stems.  The  cocoa  plant, for  its  successful 
gi-owth,  requires  considerable  heat^ — in  fact,  great 
heat.  But  it  cannot  stand  the  direct  rays  of  the  sun, 
and,  consequentlj',  it  ,is  very  cemmon  to  plant  cocoa 
trees  immediately  under  the  shade  of  a  forest  ibelt.  It 
will  thrive  up  to  a  point  in  a  iiumid  atmosploere.  But 
all  the  same  it  demands  a  certain  amount  of  bracing 
from  sea  breezes.  But  experience  appears  to  have 
clearly  demonstrated  that  it  is  fatal  to  fix  a  cocoa 
yilantation  immediately  adjacent  to  the  sea-shore,  as 
it  cannot  stand  anything  in  the  nature  of  rough  sea 
breezes  coming  in  immediately  from  the  ocean.  It 
will  l>e  seen  that  anyone  who  will '  engage  in  coeoa. 
planting  as  an  industiy  will  require  ample  capital  and 
large  resources ;  and  if  the  industry  is  pursued  as  a 
business  is  subject  to  very  serious  vicissitudes.  As 
we  have  already  shown,  considerable  time  must  elapse 
before  any  return  of  any  sort  can  be  expected  from 
a  cocoa  plantation  ;  and  although,'  if  the  plantation  is 
a  success,  is  well  managed,  the  site  has  been  well 
chosen,  and  the  particular  plants  are  of  suitable 
quality  for  the  locality,  the  return  obtainable  is  veiw 
handsome,  it  is  by  no  means  certain  that  in  the  early 
>-ears  the  returns  will  be  adequate  to  the  expense  and 
labour  incun-ed. 

The  principal  sources  of  supply  within,  the  Empire 
are  British  West  Africa  and  the  British  West  India 
Islands,  including  ip  the  latter,  as  is  usually  done, 
British  Guiana  and  British  Honduras.  The  growth 
of  cocoa  in  neither  of  these  two  latter  places  is  what  it 
should  Ije  ;  and  particularly  in  British  Honduras,  which 
is  perhaps  one  of  the  mosf  neglected  of  all  British 
Colonies.  Litfle  or  nothing  has  l>een  done  in  British 
India  since Hhe  War  in  the  growth  of  cocoa,  and.  con- 
sequently, we  have  not  inclu(le<l  in  the  brief  table  at  foot 
British  India  as  a  source  of  sujiply  of  cocoa.  But 
British  India  has  in  the  past  grown  a  considerable 
amount  of  cocoa,  and  it  is  capable,  particularly,  of 
cour,se,  in  Southern  India,  of  increasing  its  supply  to  a 
veiy  material  extent.  In  tlie  years  Ijefore  the  War  we 
imported  only  a  part  of  that  which  we  consumed,  and 
;t  still  smaller  part  of  that  we  used  in  the  coufectioneiy 
trades  in  the  form  of  raw  cocoa..  A  very  large  part 
of  our  imports  in  pre-War  days  was  in  the  form  of 
partly  prepared  cocoa.  Since  the  War  preparations 
(if  cocoa  have  fallen  to  so  small  a  proportion  that 
tliey  m.ay  "be  whollv  neglected.  .\s  a  i-esult,  our 
imports  of  raw  cocoa  have  increased  enormously,  and, 
as  said  above,  the  main  soiu'ce  of  supply  has  been 
British  West  Africa.  Assuming  the  resolution  for 
preference  l')eing  finally  agreed  to  by  the  Budget  Com- 
mittee, the  coc'oa  industry  in  tlie  British  Empire, 
taken  as  a  composite  whole,  should  be  very  materially 
modified.  It  should  have  ihe  effect  of  increasing  fn 
an  enormous  extent  oin-  imports  of  raw  cocoa  from 
viirioiis  parts  of  (he  British  Krnpiro,  notably  increased 
siinplies  from  the  West  Indies,  and  a  resimiption  ol 
sliipments  from  India,  as  well  as.  of  course,  increased 
supplies  from  West  Africa.  It  should  have  the  further 
effect  in  this  cotmh'y  of  employing  a  larger  amoimt  of 
nlixnt  in  the  preparation  of  cocoa,  as  cocoa  iinport«>d 
from  British  possessions  is  nearly  whollv  raw  coco.i. 


^^"e  give  the  followmg  short  table,  taken  from  the  Board 
of  Trade  returns,  wliich  shows  the  imports  of  cocoa 
from  British  possessions  in  the  years  1916  and  lt)17  :  — 


British  West  Africa 
Ceylon  and  Dependencies 

Australia 

New  Zealand         

Briti.<h  West  India  Islands 

British  Honduras 

British  (.TUiana      

Other  British  Possessions 

Total  British  Possessions 


1916  1917 

Cwt.  Cwt. 

9.33,82.5  826,695 

38.378  21,767 

291  622 

135  — 

226,556  148,286 

98  — 

247  69 

1,736  109 


1,221,266 


997,548 


cfo   Issues. 


A.  W.    GAMAGE,   LIMITED. 

Issued    Capital:     £350,000,    in   175.000    51  "o  Cum.  Pref.    £1 
Shares  and  175,000  £1  Otd.  Sliares. 
DebeDtuies:  £100,000  i^^o-     Mortgages  on  Property,  £32,000. 


Defici- 
Special  ency  of 

Alloca-  Cany-  Liquid 

tion^  Forwd.  Stocks  Assetsa 
a  £  £  £ 

6,500  5,151  241,937  85,201 
7.500  5,457  246,267  73,94s 
7,500    5,733    216,397    JS.2O2 


Deb.  Int. 
Year    Gross   Expeu-s.,    Xet      &  Pref.      Ord. 

to   Prolitf      &c.      Income    DiT.t    ,~DiT.- 
Jan.31     £  £  £  £  t     — 

1915  157,805  124.9110    32.905    14,125    10,600  6 

1916  163,481   129,549    83,182    14,125    10,500  6 

1917  164,672  130.271    33,401    14.125    10..500  6 

1918  197,393  155.593*41,800    14.125    14.000  8    12,500    6;908    26i;689    67,5^6 

1919  337,299  194,1,51»  43,148    14,125    14,000  8    12,600    8^431   286,608    y4,0S7 
•  Includes  provision  for  excess  proflts  duty    (£12,500    1917-18 ;   £17.000 

191S-19). 

t  includes  rentti,  dividends  and  sundry  receipts. 

:  Deb.  interest,  £4,500  :  Pref.  Div.,  £9,625. 

(,a)  Excluding  value  of  stocks  and  per  contra  £32,000  of  mortgage,  on  property, 
bnt  including  £41,000  cost  of  investment  in  Beuetlink  and  Co. 

Very  few  readers  require  a  a  iutrcduction  to  Gamages 
of  Holborn,  and  not  many  will  be  surprised  that  last 
yeai-  was  a  record  one  for  the  business,  in  view  of  the 
acknowledged  enterprise  of  the  mo\'ing  spirit  and  the 
generally  active  trade  conditions  appertiaining  to  the 
period.  The  turnover  established  a  new  record,  and 
the  profit  was  the  highest  yei  reported.  After  deduct- 
'mg  £22,000  for  income  tax  and  excess  profits  duty, 
against  £12,500  for  1917,  the  net  profit  amounted  to 
£43,148,  in  comparison  with  £41,800.  Debenture 
interest  and  Preference  dividend  call  for  £14,125, 
leaving  £29,023  available  for  dis-idcnd  on  the  Ordinary 
capital  of  £175,000.  The  distribution  to  shareholders 
has  been  maintained  at  8%,  and  the  allocation  to 
reserve  at  £12,500,  while  the  carry-forward  is  increased 
by  £1,523  to  £8,431.  But  for  the  excess  profits  duty 
the  ordinary  dividend  could  have  been  increased  to 
18%  or  the  liquid  cash  position  improved.  As  the 
alxive  analysis  clearly  shows,  more  capital  is  needed 
for  the  business  under  present  conditions.  The  value 
of  stocks  is  naturally  higher  than  in  the  past,  and 
shareholders  have  been  assured  that  the  goods  have 
l>een  well  bought.  Additions  and  alterations  to  premises 
have  been  made,  and  the  purchase  has  practically  been 
completed  of  an  adjoining  block  of  buildings  to  provide 
space  for  new  departments.  An  increase  of  capital  has 
been  sanctioned  to  the  extent  of  150,000  n^w  Ordinary 
shares,  which  are  now  offered  for  subscription  at  21s. 
as  per  terms  of  pros|iectus  printed  on  another  page. 
The  existing  Ordinary  shares  aie  quoted  at  about  24s. 

GENERAL  RE-INSURANCE  COMPANY,  LIMITED. 

RE-INsuH.wt'i;  businesses,  wlic-u  eoiidueled  on  sound 
lines  and  by  experienced  administration  capable  of 
selecting  risks,  have  proved  highly  profitnlile  in  the  past. 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUED  CAPITAL 


£1,225,000 


1  4 GREAT  TOWER  STREET,  LONDON,  EC. 3 

With 
BRANCHES  and  ALLIED  COMPANIES  lo 


Australia 

Borneo 

Canada 

Ceylou 

CUoa 


India 

Japan 

Java 

Malaya 

Morocco 


New  Zealand 
Soutb  Africa 
Sumatra 
U.S.  A. 


The  Company  acts  as  Agents  for  the  storag^e, 
shipment  and  sale  of  produce. 
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and  the  increase  in  the  value  of  everything  as  a  result  of 
the  War  jxiints  to  greater  scope  existing  now  for  the 
operations  of  a  new  company,  especially  in  view  of  the 
fact  that  the  many  German  concerns  which  made  a 
speciality  of  re-insurance  in  the  old  days  will  find  it 
extremely  difficult  to  regain 'their  lost  foreign  custom. 
Given  expert  management,  therefore,  there  seems  to  be 
a  very  good  prospect  of  this  Company  proving  a  profit- 
able venture  ib  those  who,  before  proof  is  afforded,  have 
sufficient  confidence  to  subscribe  for  the  250,000  of  £1 
shares  offered  for  subscription  tliis  week  at  par,  and 
forming  part  of  an  authorised  capital  of  £350,000.  On 
application  2s.  6d.  per  share  is  payable  and  7s,  6d.  per 
share  on  allotment.  The  directors  have  no  intention 
of  making  any  further  calls  at  present.  Figures  are 
■  given  in  the  prospectus  showing  the  dividends  paid  by 
the  German  re-insurance  com.panies,  which  hitherto 
have  almost  monopolised  this  class  of  business.  Thirty 
concerns  in  1916  paid  dividends  averaging  more  than 
23%.  No  doubt  the  German  companies  will  do  all 
they  can  to  compete  successfully  with  the  new  Com- 
pany, and  for  that  reason  it  will  probably  be  better 
not  to  calculate  on  too  high  a  return  until  a  secure 
footing  is  obtained.  However,  the  directors  are  men 
of  standing  in  banking,  finance  and  trade,  and  may  be 
rehed  upon.  They  and  their  friends  have  underwritten 
and  will  be  allotted  125,000  shares.  Indeed,  the  whole 
issue  has  been  underwritten  for  a  reasonable  commis- 
sion. Exclusive  of  this,  the  preliminary  expenses  are 
estimated  at  £5,000. 

ROYAL  SOVEREIGN   STEAMSHIP   COMPANY, 
LIMITED. 

A  pleasure  shipping  service  is  a.  vei-y  difierent  thing 
to  commereial  shipping,  and,  though  the  palmy  days  of 
the  Margate  tripper  have  come  again,  and  should  hence- 
forth be  more  pahny  tlian  of  yore  in  view  of  the  generally 
increased  level  of  wages ;  still,  the  business  of  carrying 
passengers  to  Margate  is  fruitful  of  revenue  for  only  part 
of  the  year,  and  is  de]jendent  too  upon  weather  and  public 
taste.  Hence  the  60,000  £1  Ordinai-y  shai-es  of  this  Com- 
pany, formed  with  a  capital  of  £100,000  to  acquire  and 
run  the  well-known  steamer  Boijal  Sovereign,  cannot  be 
deemed  other  than  very  speculative,  though  it  should  be 
added  that,  if  the  profit  calculations  given  in  the  pro- 
spectus are  confirmed,  tlie  return  to  shareholers  will  be 
substantial,  Tlie  shares  are  offered  for  subscription  at  par 
by  Jlunroe,  Wadham  and  Company,  Limited,  who  receive 
a  commission  of  10%  and  jiay  an  ^lnder^vriting  commission 
of  5%  per  share  and  an  over-riding  commission  of  2g%, 
The  purchase  price  of  the  steamer  and  the  working  re- 
sources available  are  not  stated.  Only  60,000  shares  will 
comprise  the  issued  capital  at  first,  the  balance  of  40,000 
being  reserved  for  issue  in  case  the  opportunity  occurs 
of  acquiring  further  vessels  for  similar  service, 

GODFREY  PHILLIPS,  LIMITED, 

Smokers  have  good  ca)ise  to  know  how  profitable  the 
tobacco  trade  has  been  during  the  past  few  years,  what 
with  almost  unlimited  army  demand,  curtailed  supplies, 
and  unfixed  prices.  But  when  subscribing  for  a  new 
issue  of  capital  of  a  tobacco,  cigar,  and  cigarette  manu- 
facturing company,  not  within  the  ring  of  the  great 
trust,  it  is  as  well  to  consider,  not  only  the  vei-y  profitable 
years  recently  eyperienced,  but'  also  the  possibility  of 
much  less  lucrative  conditions  in  the  future.  It  is  that 
consideration  which  leads  one  to  think  the  200,000  "  B  " 
6%  Cumulative  Preference  shares  (free  of  income  tax  up 
to  5s.  in  the  £)  of  this  Company  speculative,  though 
having  undoubted  attractions  as  an  offset.  The  Imperial 
and  Foreign  Corporation  have  purchased  the  shares  at 
the  same  price  as  they  are  offered  to  the  public,  receiving 
as  remuneration  a  commission  of  8%,  Profits  in  recent 
years  liave  been  as  follows  :  — 


1912        1913 

£  £ 

13,210       4,2e3 


1914 

£ 
30,708« 


—  Ket  Profits 

1916  1916 

£  fi 

45,U1*       57,103» 


1917 

£ 
48,378 


1918f 

£ 
6O,0OO» 


After  deilQcting  excess  profits  tax. 


t  Estimateil, 


The  issued  capital  will  be  raised  to  £600,000  in  200,000 
6%  Cumulative  Preference  £1  shares,  the  200,000  shares 
now  offered  and  200,000  Ordinai-y  shares.  The  First 
Preference  dividend  calls  for  £12,000,  and  the  dividend 
on  the  new  issue,  probably  £12,000,  free  of  tax  up  to  6s. 
in  the  £, 


JURGENS.    LIMITED. 

It  is  difficult  to  imagine  an  industrial  new  issue  more 
attractive — and  yet  withal  well  backed — than  the 
1,000,000  7%  Guaranteed  Cumulative  Participating  Pre- 
ference £1  shares  of  this  Company  offered  at  par. 
Of  course  thei-e  is  a  spice  of  speculation  in  them,  but 
tlie  chance  of  loss  seems  less  than  the  counter-attractions, 
Anton  Jurgens'  Vereenigde  Fabrieken,  an  old-established 
Dutch  firm  of  margarine  manufacturers — the  first  in  tlie 
field — formed  the  new  Company  in  November  1914  for 
the  purpose  of  continuing,  so  far  as  relates  to  Great 
Britain,  the  parent  Company's  business  and  to  erect 
factories  here  for  the  manufacture  of  margarine.  One 
such  factorv',  in  process  of  erection,  has  had  £500,000 
expended  upon  it,  and,  when  completed,  will  "  probably 
Ije  the  largest  in  the  world,"  embodying  the  latest  and 
most  hygienic  features.  It  is  to  complete  this  work  and 
to  provide  funds  for  the  general  purposes  of  the  Com- 
pany, that  the  new  issue  is  made.  Tlie  authorised  capital 
is  £4,000,000  in  2,000,000  Preference  shares  as  described 
above  and  2,000,000  Ordinary  shares.  Of  tlie  latter, 
1,000.000  shares  are  owned  by  the  parent  Company, 
950,000  having  iieen  subscritjed  for  in  cash  at  par,  while 
the  present  is  the  first  issue  of  Preference  shares.  Their 
7%  Cumulative  Preferential  dividend  is  guaranteed  by 
Anton  Jurgens  Vereenigde  Fabrieken,  and  in  addition 
holders  will  be  entitled  to  a  further  dividend  of  g%  for 
every  1%  of  dividend  above  7%  paid  on' the  Ordinary 
shares.  At  the  exchange  of  12  florins  for  £1  the  capital 
and  profits  of  the  parent  Company  have  risen  as  fol- 
lows :  — 


Paid  up 

Met 

Ord. 

Paid-up 

Net         Ord. 

Oapital 

Profits 

Div. 

Capital 

Profits      Div. 

£ 

£ 

% 

£ 

£             % 

1912  . 

,     833,333 

150,127 

20 

1916 

„.  3.7.y.333 

501,397       26 

1913  . 

,"1,333,333 

227,343 

20 

1917 

...  4,865,000 

600,432       25 

1914  . 

,  2,200,000 

267,030 

20 

1918 

...  5,042,750 

647,890        15 

1915  . 

,  2,833,333 

376,842 

25 

COarry.Jorward  £303,828,) 

llius  tlie  average  profits  of  the  parent  Company  for  the 
last  five  years  have  been  sufficient  to  cover  the  guaranteed 
dividend  on  the  sijjsidiary  Company's  1,000.000  Pre- 
ferenje  shares  more  tlian  six  times  over.  The  issue  has 
been  underwl'itten  for  a  reasonable  commission.  The 
shares  v;ill  probably  command  a  good  market  at  a  pre- 
mium, based  on  their  fixed  dividend  at  first  and,  later, 
possibly    on     an    extra    distribution,    if    real   success  is 


"Beautifully  Cool  and  Sweet  Smoking." 

PLAYER'S 

NAVY  CUT 
TOBACCO 

Packed    in    varying    degrees    of    strength 
to  suit  every  class  of  smoker. 

PER  OZ. 

Player's  Gold  Leaf  Navy  Cot  j  m  iq. 
Player's  Mediam  Navy  CntllJ-  * 
Player's  "Tawny"  Navy  Cnt  '  *'^ 


Player's  "White  Label" 

Navy  Cut 


Per  Ox. 


9^ 


D. 


Also  PLAYER'S  NAVY  CUT  DE  LUXE  a  development 

of  I*layer's  Navy  Cut   packed   In  2-oz.  and  «-ox. 

airtielil  tins  at  2/t  and 4/2  respectively. 


TbU  Tobacco  li  aUo  tuppUed 
■It  Duty  Frea  Bates  tot  tbt 

purpoic  of  gratuitous  distribu- 
tion to  wounded  Soldien  And 
Sailotf  in  Hospital.  Temu 
and  partlcuUn  on  applicatioa 
toi 

JohD  Player  &  Sons, 

Nottingbam. 

Branch  eftht  lmper1alT»hacco  Co. 
hfCrtat  Britain  mnd  Inland)  Ud. 


n*  iB« 
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achieved.  As  to  this,  we  do  not  overlook  the  great  in- 
crease in  the  output  of  margarine  during  the  War  and 
tlie  iiossibility  of  some  falling-off  in  consumption  when 
butter  can  be  had  instead,  but  much  of  the  margarine 
now  supplied  is  a  very  indifferent  article  compared  with 
the  best  Dutch  brands.  The  issue  has  been  oversub- 
scribed. 

AYRTON,  SAUNDERS  AND  COMPANY,  LIMITED. 

An  issue  of  75,000  7i.%  Cumulative  "  A  "  Preference 
shares  of  this  Liverpool  Company  of  wholesale  and  export 
druggists  is  offered  for  subscription  at  par,  part  of  an 
atuhorised  amount  to  £150,000.  The  issued  capital  flt 
present  is  £87,665  in  40,000  5%  Cumulative  Preference 
shares  and  47,663  £1  Ordinary  shares.  There  are  also 
£24,000  of  outstanding  Delaentures,  and  it  is  to  redeem 
tliese  and  provide  funds  for  the  further  extension  of  the 
business  that  the  new  issue  is  now  made.  The  profit  for 
1918,  before  provision  for  excess  profits  duty,  amounted 
to  £24,309. 

FROST   BROTHERS,   LIMITED. 

The  Britisli,  Foreign,'  and  Colunial  Corporation, 
Limited,  announce  that  the  issue  of  5%  (free  of  income 
tax)  Cumulative  and  Participating  Pre-Preference 
'^^hares  has  been  oversubscribed. 


IntriTstrtal  Cnntjjanm. 


(^ 


BRITISH  COTTON   AND    WOOL  DYERS' 
ASSOCIATION. 

Issued  Capital  :  £387,083,  in  5/0  Ord.  Shares. 
Debenture  Stock  :  Issued,  £620,000  4%  First   Mortgage. 

Tear                   Deprec,  ■                Snrplus 

to        Net        Bepairs,    Deb.            Ord-          Bo-        Carry-  Liquid 

Mar.31  Income  Eenwls.     Int-     , — Div,.— ,      serve    forward  Stocks  Assetsf 

££               ££'y££  £                £ 

1915  126,991       66,980     27,714     22,566       7         —        32,455  155,687     118,183 

1916  190,023«     68,947     27,652     32,600     10     60,000     43,382  192,284     130,670 

1917  234,722»     93,.308     24,960     67,620    15    60,000     49,216  261,879     136,777 

1918  247,616*     96,0.36     24,800     38,708     10     60,000     45,914  245,995     186,337 

1919  262,477'  109,007     24,800     38,708    10    60,000     40,259  260,602    326,467 
•  After  providing  for  income  and  excess  profits  taxes. 

t  Excluding  stocks. 

Notwithstanding  provision  for  heavier  taxation, 
this  Company  is  again  able  to  report  that  a  fresh 
record  was  established  in  earnings  for  the  year  ended 
March  31  last.  Before  providing  for  depreciation 
the  net  income  comes  out  at  £262,477,  against 
£247,616.  The  total  depreciation  provision  is  raised 
from  £96,036  to  £109,007,  and  after  paying  the  same 
ainounts  for  Debenture  interest  and  dividend  of  10% 
on  the  share  capital,  there  remains  a  balance  profit 
of  £44,345,  equal  to  another  11%  on  the  Ordinary 
shares.  The  addition  to  reserve  is  again  £50,000, 
and  the  can-y-forward  is  reduced  from  £45,9>14  to 
£40,259.  The  value  of  stocks  in  the  balance  sheet 
shows  an  increase  of  nearly  £5,000,  and  the  amount 
of  surplus  liquid  assets  is  £39,000  higher  at  £225,467. 
These  figures  indicate  very  clearly  the  strength  of  the 
Company's  position,  and  it  is  instructive  to  note  the 
extent  of  the  improvement  during  the  War.  In  the 
five  years  from  March  31,  1914,  to  March  31  last, 
the  net  expenditure  on  capital  account  in  respect  of 
fixed  assets  has  aggregated  £136,795,  as  against  which 
the  depreciation  provisions  have  totalled  £423,278, 
showing  a  surplus  of  £286,483.  In  the  same  period 
the  value  of  stock-in-trade  has  risen  from  £117,050  to 
£250,602,  and  the  amount  of  surplus  liquid  assets 
from  £121,230  to  £225,467.  The  reserve  fund  now 
stands  at  £250,000,  and  the  depreciation  fund  at 
£88,198,  after  writing  £171,802  tliis  year  off  the  value 
of  fixed  assets. 

The  trade  prospects  appear  to  be  good,  and,  in 
view  of  the  Company's  strong  position,  the  5.s.  shares 
seem  reasonably  valued  at  7s.  9d.  cum  10%  dividend. 
The  4%  Debentures  are  quoted  at  64i  and  yield  alxtut 
CJ%,  allowing   for  accrued  iiilcrest. 


SPILLERS  AND   BAKERS,  LIMITED. 

Issued  Capital  :  £1,006,678,  in  506,678  6%  Cum,  Prel.  Shares 
and  500,000  Ord.  £1  Shares. 


Tear  to  Excess 

Feb.                   Profits  Pref.  Ord- 

28       Profit       Tax*  Div.  ,— Div.- 

i            t  £1  ft 

1915     377,865  100,000  27,662  91,875 


Added  to  Snrplus 

Reserve     Carry-  Liquid 

Funds     forward  Stocks    Assetsf 

£                £  £              £ 

0      60,000    258,112  870,681      299,985 


1916  327,416    60,000    25,667    64,167     15       60,000    2S5,694    508,682      761,685 

1917  202,708  70,000  25,750  66,875  15  16,000  323,778  694,230  603,706 
J^J?  ■l??'^'''  '''••""'  -2.570  66,250  15  100,000  257,703  32.135  1,333,687 
1819     209,200     75,000    21,407    62,812     15    160,000    167,684       32,239  1,412,108 

•  Amounts  set  aside  as  reserve  for  excess  profits  duty, 
t  Excluding  stocks  and  after  deducting  rfservc  for  excess  profits  tax,  bat 
including  iiivestments  in  loans  to  allied  companies. 
X  After  deduction  of  income  tax. 

* 

The  year  ended  February  28  was  another  very 
profitable  one  for  this  Welsh  and  West  of  England 
firm  of  millers.  As  will  he  seen  from  the  above,  the  net 
profit,  after  providing,  presumably,  for  depreciation  as 
well  as  for  income  tax,  of  unstated  amounts,  reached 
£209,200,  against  £182,745  for  the  previous  year,  and 
after  deducting  the  excess  profits  tax  provisions,  the 
balance  profit  available  for  distribution -comes  out  at 
£134,200,  in  comparison  with  112,745.  The  divi- 
dends on.  the  Preference  and  Ordinary  capital  are  the 
same  in  percentage,  but  the  total  sum  required  is 
£4,600  less  at  £74,219,  owing  to  larger  deductions 
for  income  tax.  After  paying  the  15%  Ordinary 
dividend,  a  balance  profit  remains  for  the  past  year 
of  £60,000,  equal  to  17%  additional  dividend.  This 
balance,  together  with  £90,000  from  the  caiTy-for- 
ward,  is  added  to  reserve.  The  smallness  of  the 
profit  distribution  to  shareholders  has  been  the  out- 
standing feature  of  the  last  five  years.  Second  to 
that,  from  the  point  of  view  of  the  conduct  of  the 
business,  is  the  reduction  of  stocks  almost  to  the 
vanishing  point,  and  the  piling  up  of  investments  in 
allied  and  insurance  companies,  which  seem  to  point 
to  operations  now  being  carried  on  more  through 
other  channels  than  in  the  past.  In  five  years 
£385,000  of  profits  has  been  added  to  reserves  and 
£6,000  to  the  carry-forward.  Against  this  total  of 
£391,009,  the  value  of  stocks  shows  a  reduction  in 
the  same  period  of  £399,205,  and  fixed  assets  a  decline 
in  book  value  of  £18,000,  while  surplus  liquid  assets 
show  an  expansion  of  £807,035.  This  latter  figure, 
it  is  instructive  to  note,  is  amved  at  after  including 
investments  in  and  loans  to  allied  companies  and  in 
the  British  Oak  Insurance  Company,  together  figuring 
at  February  28  for  £1,501,155,  as  against  £485.505 
at  Februai-y  28,  1914.  The  nominal  capital  is  being 
increased  from  £1,500,000  to  £4,000,000.  At  pre- 
sent the  issued  capital  is  £1,006,678,  of  wliich  £500,000 
is  in  Ordinary  £1  shares.  It  is  apparently  proposed 
to  distribute  to  Ordinary  shareholders  250,000  new 
Ordinary  shares  and  600,000  Deferred  shares,  tlie 
latter  ranking  for  15%  dividend  after  the  Ordinary 
shares  have  received  15%,  and  thereafter  -pari  pasm 
with  the  Ordinary  in  regard  to  remaining  distributable 
profits.  To  make  these  capital  distributions 
apparently  £750,000  of  the  reserves  and  unappro- 
priated profits  are  to  be  capitalised.  At  present  the 
reserve  fund  stands  at  £.550,000,  .  the  insurance 
reserve  at  £2flO,000,  and  the  carry-forward  at 
£167,684,  total  £927,684.  This  proposed  step,  on 
the  face  of  it,  looks  like  reducing  the  reserves  to 
inadequate  proportions,  but  the  direcloi-s  presumably 
know  that  the  hidden  reserves  vested  in  the  suhsidiarj- 
concerns  which  the  Company  controls  and  owns  are 
sufficientlv  substantial  to  justify  the  arrangement. 
The  name  of  the  undertaking*  is  to  be  changed  to 
Spillers  Consolidated  Industries  Limited. 

The   price  of  the  existing  £1    Ordinary  shares  is 
3)-.  and  the  6%  Preference  are  quoted  at  20s. 
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BRITISH  WESTINGHOUSE  ELECTRIC  AND 
MANUFACTURING  COMPANY. 

Issued  Capital :  f2,395,000,  in  685,000  8%  Cum.  PteJ.  £2 
Shares,  1,000,000  Otd.  f  1  Shares  acd  500,000  Deferred  1/0  Shares. 

Debentures  :  £165,092  6%  Prior  Lien  and  £1,241,353  i% 
Uortgage  (stock). 


yr. 

to         Ket 
Dec,  Income*  Ecpcn. 


N"et         Dtjb 

Proflt  Int. 
£  £ 

1914    264,997     68,716    196,281  69,654 


Surplus 
Pref.    Re-        Carry-  Liquid 

Div.     serve  forward  Stocks  Assets]: 

£  E  £  £  t 

75,000  60,000      8,121     759,379  650.S31 


1915    290,'7o3  104,'588     181,165    69,664     75,000    6,000t  44,632  1,000,585  631,048 


1916  307,889  108,132    189,75 

1917  191,139    81,361      99,771      

1918  J46,576     72.318    174,257     69.654 


69,654     75,000  lO.OOOf  89,735  1,159,121  633,4lL 

69,664    68,625  lO.OOOf  51,234  1,488,790  409,127 

' '     78,090     —        77,747  1,433,132  542,084 


.*  Subject  to  special  taxation  (if  any), 
•f  Kescrve  for  employer^'  liahiiity.  %  Esclujiiig  stocks. 

In  the  past  this  Company  has  never  achieved  suc- 
cess adequate  to  the  amount  of  capital  sunk  in  it.  To  the 
outside  observer  it  has  seemed  that  a  large  proportion 
of  the  funds  provided  in  the  early  days  must  have  been 
expended  in  directions  which  liave  pi'oved  unremune- 
rative.  Probably  this,  as  much  as  anything,  explains 
the  inability  of  the  concern  to  profit  to  the  extent 
similar  undertakings  Jiave  done  from  War  work.  We 
show  the  results  above,  and  need  only,  in  -explanation 
of  the  figures,  refer  to  one  or  two  points.  First  there 
is  the  fact  that  in  four  years  636(3,000  of  the  profits 
earnetl  have  been  written  oft  for  depreciation,  whereas 
the  net  atlditions  to  plant  and  fixed  assets  in  the  same 
period  have  amounted  to  no  more  than  £102,000,  the 
excess  depreciation  allowed  thus  ISeing  £"264,000. 
This,  together  with  £212,000  of  additional  capital, 
£70,000  increase  in  profit  carried  forward,  and  dimi- 
nution gf  £108,000~in  surplus  liquid  assets,  explains 
how  the  great  expansion  in  th©  value  of  stocks  from 
£7o..,279  at  end  of  1914  to  £1,4.33,132  at  DecemW  31. 
1918,  has  been  financed.  Last  year  the  Preference 
share  dividend  rights  were  modified  so  as  to  allow  of  the 
raising  of  a  large  amount  of  Ordinary  capital,  and  the 
direction  of  the  undertaking  passed  to  the  Vickers- 
Metropolitan  Carriage  combine.  As  a  result,  the  above- 
shown  £1,000,000  of  Ordinary  share  capital  lias  been 
subscribed  since;,  the  closing  of  the  accounts,  and 
the  avowed  object  of  developing  tlie  electrical  side  of 
the  business  on  great  lines  is  being  proc-eeded  with. 
As  required,  further  Ordinary  shares  up  ,to  the  autho- 
rised amount  of  £5,000,000  will  be  taken  up.  In  these 
circumstance  there  seems  to  be  every  pros]>ect  of.  the 
dividend  on  the  Prefei-ence  shares — reduced  last  year 
to  8%  cumulative — ^being  easily  eaxned  and  regularly 
paid.  The  price  -now  is  53s.  6d.,  while  the  4% 
Mortg-age  Debentmre  stock  is  quoted  at  70. 

JOHN  BARKER  AND  COMPANY. 

Issued  Caoital:  £550,000,  in  37,000  51%  Cum.  Pref.  £5 
Shares,  440,000  Ord.  £1  Shares  and  5,000  £1  Management 
Shares. 

Debenture  Stocli  :  £150,000,  4J%  First  Mortgage,  £250,000 
oJ  4%  and  £150,000  of  4A<;^  Deb.  Stock. 

Tear  Deb- 

to  Int.              Manage-   Special                             Surplus 

Feb.      Net     Depcu*,  Pref.      Ord.    m^nt     AUoca-   Carry-                  Liquid 

10     Income     &c.  Div.*     Div-o    Div.       tions  Forward  Stocks    Assetst 

?.               V  V.             v             c                PEP                  t! 

1916     121,442     21,876  33.675     36,000  10,800    17.000    20,212     220,762     31,.')64 

1916  115,317     31,175  33,675     32,400    7,200    11,000    20.079    221,643     59,953 

1917  118,434    29,934  33,675    32,400     7,200     11,000    34,305    266,877     31,935 

1918  144,802    39,019  33,675     36,000  10.800     17,000    32.613    343,691     iiJHX 

1919  167,751    41,479  33,676    39,600  14,400     17,000    54,210    491,609  100,7361 
♦  Deb.  interest.  £23,600;  Pref.  div.,  £10,175. 

t  Eicluding  stock.         J  Oefioiency. 

(«)  Ord-  div.  9%.  1916  and  1917  ;  10%,  1915  and  1918  ;  11%,  1919. 

The  prosperity  of  the  great  West  End  Stores  in  the 
last  two  or  three  years  has  been  very  conspicuous — 
whether  on  account  of  the  general  inflation  of  credit  or 
by  reason  of  the  profits  made  out  of  war  conditions  by 
a  large  section  of  the  public  it  is  not  necessary  to 
■discuss  here,  though  the  fact  that  conditions  have  been 
abnormal  and  may  ])rove  ephemeral  has  to  be  borne 
in  mind.  It  is  satisfa.ctory  from  the  point  of  view  of 
shareholders  to  note,  therefore,  the  considerably  in- 
creased provisions  made  by  the  directors  of  John  Bai'ker 
and  Co.  in  tlie  matter  of  depreciation,  resei-ve  alloca- 
tion, and  can-y- forward.  The  gross  profit  made  in  th^ 
year  ended  Pebniary  10,  1919,  amounted  to  £501,857, 
showing  an  increase  oi  nearly  £83,000  on  1917-18,  but 
expenses  were  £60.000  lii{.>lier  and  the  increase  in  the 


net  income  was  therefore  £23,00<X  at  £167,751. 
Nearly  one-fourth  of  this  was  allocated  to  depreciation, 
renewals,  redemption  of  leaseholds,  and  provision  for 
bad  and  doubtful  debts.  Thereaft«r  the  net  profit  of 
last  year  amounted  to.  £126,272,  Debenture  interest 
being  covered  5^  times  and  the  Preference  dividend 
nearly  9  times.  The  profit  available  for  the  Ordinary 
and  Management  shares  was  £92,600.  The  Ordinary 
dividepd  was  raised  from  10%  to  11%,  calling  for 
£39,600,  the  Management  received  £14,400,  against 
£10,800,  £17,000  was  placed  to  resei-^-e,  and  £21,600 
added  to  the  carry-forward,  increasing  same  to 
£54,210,  or  nearly  10%  on  the  total  share  capital.  The 
value  of  stocks  during, the  year  showed  a  substantial 
further  expansion,  viz.  £148,000,  and  this  explains 
llie  increase  in  the  deficiency  of  surplus  liquid  assets  as 
shown  in  the  analysis  above.  Shareholders  were 
assured  at  the  meeting  a  fortnight  ago  that  the  stocks 
had  been"  very  carefully  taken  and  that  the  directors 
felt  confident  of  being  able  to  realise  approximately 
their  \'alue.  One  would,  however,  have  a  greater 
feeling  of  security  if,  assuming  such  a  great  increase 
in  the  value,  of  stock  as  has  occurred  in  four  years  is 
essential,  the  funds  available  for  financing  the  business 
were  increased  in  reasonable  proportion.  The  £1 
Ordinary  shares  are  quoted  at  about  33.s.  xd  and  afford 
a  yield  of  less  tlian  7%  on  the  past  year's  high  dividend 


INDIA  COUNCIL  SALES. 

Following  upon  the  removal  of  control  of  exports 
of  silver  by  the  United  States  Treasury  tlie  Secretary 
of  State  of  India  has  raised  the  price  of  council  drafts 
from  Is.  Gd.  to  l.s.  SJ.  for  immediate  telegraphic  trans- 
fers, and  to  Is.  7l|r7.  for  deferred  telegraphic  transfers. 

, This  Week '• — ,  Next  Week 

Offered  Applications         Allotted        To  be  Offered 

Amount Jls.60,00,000      Bs.2,03,20,000     Es.60,00,000     Es.60,00,000 

Allotments  on  Tuesday,  May  13,  1919. 

, Bills ,  ^Deferred  T.T.^  ,-Inimediate  T.T.-, 

Applications     ...                   —  Rs.1,78,20,000               Bs.25,00,000 

Drafts  on—                   Es.         Bate  Es.              Bate            Bs.           Bate 

Calcutta        ...           —             —  16,37,000      1/7-9375       3,74,000       1/8 

Bombay         ...           —             —  20,40,000      1/7-9376       3,65,000       1/8 


Madras 


—         15,84,000      1/7-9375  —  — 


Total  ...  —  —         52,61,000      1/7-9375       7,39.000        1/8 

*y  Allotted  '    '  29  29 

Sales  for  week  to  May  12, 1919  ...    Es.60,00,000  realising  £448,727     (1/6) 
Sales,  Apr.  1.  '18,  to  Mar.  31,  '19  Bs.16,60,00,000       „   £11,616,764     (1/5-8) 
Sales  Aprill,'17  toMar.31,'18Es.46,20,000,000      „  £31,106,219    (1/4-6-) 


For  the  moment  im,ports  of  silver  into  India  are 
prohibited.  As  a  general  principle  we '  are  strongly 
opposed  to  the  interference  of  Government,  with 
;i  view  to  regulate  the  exchanges,  because  such 
interference  is  almost  always  ineflective  if  not  actively 
injui'ious.  The  present  instance  may  in  soma  measure 
lie  an  exception,  beca.use  the  unports  of  sih'er  into 
India  during  the  War,  *and  even  since  the  Armistice 
in  November  last,  have  been  on  an  immense  scale. 
Experience  has  shown,  moreover,  that  it  has  not 
assisted  in  augmenting  the  currency  to  the  extent  that 
was  expected,  and,  indeed,  was  the  object  for  which 
tlie  large  impoits  were  permitted  if  not  actually  en- 
couraged by  the  authorities.  Tlie  object  of  the  present 
measure  seems  to  be  to  discourage  the  hoarding  of 
silver  as  much  as  poss.ible.  Experience  in  India, 
however,  in  the  past,  seems,  to-  show  that 
though  the  Government-  has  never  succeeded  in  stopping 
hoarding  altogether,  in  periods  of  confidence  it  be- 
comes \eiy  little  in  evidence,  while  periods  of  unrest 
tend  to  accentuate  the  Indian's  tendency  to  hoard.  It 
would  seem,  therefore,,  that  the  real  remedy  is  to  fiiul 
out  and  cJieck  the  causes  wliich  lead  to  unrest  in 
India, 


The  Mexican  Eagle  Oil  Company,  Limited. — 
Holders  of  Mexican  Eagle  Oil '  Sterling  Convert-ible 
(j%  First  Mortgage  bonds  are  reminded  that  the  first 
annual  drawing  of  bonds  will  take  ])lace  on  Friday, 
May  30,  1919,  at  3  p.m.  The  Itonds  drawu' — which 
now  stand  {\t  203 — will  be  repayable  at  105,  and  the 
conversion  rights  attached  to  such  bonds  will  terminate 
inunediatelv  thev  are  drawn. 


May  17,  1919.] 
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MEETINGS 


OF    PXJB1L.IC    COIVEPiLNIES. 


LONDON  BANK    OF  AUSTRALIA,  LIMITED. 

The  ordinary  general  meeting  of  the  proprie,turs  was  held  on 
May  14  at  Winchester  House,  Old  Broad  Street,  E.G.,  Mr. 
George  Slade   (the  Chairman)    presiding. 

Mr.  W.  H.  Barber  (London  Manager  and  Secretary) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman  said  :  We  have  come  through  the  War  and 
find  ourselves  in  a  strong  and  healthy  position.  In  part  of 
New  South  Wales  there  is  a  severe  drought,  but  as  we 
have  disposed  of  cur  interests  in  pastoral  properties  at  one 
time  in  our  hands,  we  are  only  interested  and  aifected  in  a 
general  way  as  part  of  the  community.  The  rest  of  Aus- 
tralia, fortunately,  is  having  good  rain,  though  the  wheat 
harvest  is  not  expected  to  be  large.  Trade  is  active,  but 
the  irregular  shipping  service  is  very  disturbing  to  business 
houses.  Expoi"ters  find  themselves  with  accumulating  stocks 
awaiting  ships,  and  importers  are  suddenly  called  on  to  take 
iu  one  laige  consignment  the  goods  they  expected  to  receive 
at  intervals  in  smaller  consignments,  which  could  have  been 
financed  by  them  with  greater  ease.  All  this  will  right 
itself  in  time,  but  meanwhile  it  would  be  unwise  to  depart 
from  a  policy  "of  prudence  under  which  oiu-  strength  is 
growing,  and  the  benefit  of  which  you  are  experiencing. 
Your  directors  propose  to  recommend  a  dividend  of  9%  for 
the  half-year  on  both  classes  of  shares,  making  8%  for  the 
year,  which  we  consider  justified  by  the  figures  now  befoi* 
you.  Gross  profits  are  greater  by  £31,000  than  last  year. 
Deducting  .salaries  and  expenses  in  Australia  and  London, 
■which  are  higher  by  £13,940,  and  taxes,  which  are  heavier 
by  £9,577,  there  is  in  the  net  figure  £90,765  13s.  5d.,  an 
increase  of  £7,520.  The  total  net  figure  is  nearly  £20,000 
better  than  the  profits  in  1892,  just  before  the  crisis,  when 
the  Bank  was  considered  to  be  at  the  height  of  its  prosperity. 
In  1894  the  net  profits  were  £5,986.  This  increase  has  been 
made  notwithstanding,  as  I  told  you  at  our  last  meeting, 
that  the  Bank  had  had  to  pay  oS  the  sum  of  over  £5,000,000 
fixed  deposits,  and  did  so  three  years  witliin  the  time  limit. 
The  sum  of  £3,000  is  again  granted  to  officers'  provident 
and  guarantee  fund,  a  well-deserved  tribute  to  the  work  done 
by  our  staff  here  and  in  Australia,  and  £35,000  is  carried 
to  reserve  fund,  which  will  then  be  £420,000.  In  1903  there 
was  no  reserve  fund.  This  reserve  fund  is  not  only  a  source 
of  strength,  but  also  attracts  business,  and  I  shall  be  glad 
to  see  it  a  gi-eat  deal  larger  stiU. 

Balance  Sheet  Figures. 

The  figures  in  the  balance  sheet  show  an  expansion  in 
assets  and  liabilities  of  £1,100,000  in  the  vear,  and  at 
£9,405,031  5-?.  4rf.  are  £650,000  larger  than  in"  1392.  Coin 
and  money  at  call,  together  £1.760,000,  though  a  satisfactory 
figure,  is  £500,000  less  than  last  year;  but  this  £500,000, 
with  approximately  £1,030,000  increased  money  from  de- 
posits and  £80,000  from  bills  receivable,  is  absorbed  by  the 
increase  of  £1,600,000  in  advances.  The  increase  in  ad- 
vances is  principally  due  to  trade  conditions  to  which  I  have 
alluded,  to  advances  made  by  us  in  common  with  other  banks 
to  finance  Grovernment  purchases  of  wool,  wheat,  meat,  and 
other  conunodities,  and  to  meet  the  legitimate  iiequirements 
of  our  regular  clients.  Our  recent  issue  of  capital  will 
enable  us  to  expand  a  little,  but  the  amount  of  unissued 
capital  we  had  to  offer  was  not  large  enough  to  enable  us 
to  deal  with  all  the  business  which  would  come  to  us,  and 
before  many  years  I  anticipate  that  we  shall  come  to  vi^u 
again  and  ask  you  to  assist  us  with  further  capital  to  take 
advantage  of  opportunities  for  expansion. 

Mr.   -Andrew  Cunningham  seconded  the  resflntion. 


LIVERPOOL  AND  LONDON  AND  GLOBE  INSURANCE 
COMPANY.   LIMITED. 

The  eighty-third  annual  general  meeting  of  membere  was 
held  at  Liverpool  on  May  13,  Col.  J.  P.  Reynolds,  D.S.O., 
the  Chairman,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
1918,  the  ("hairman  referred  to  the  removal  of  the  incubus 
of  War.  During  five  years  they  had  been  harassed  with 
difficulties  of  every  description,  both  personal  and  commer- 
cial. At  la.it,  like  a  bad  dream,  it  had  all  passed  away, 
and  they  met  under  the  gleam  of  a  Victorious  Peace — proud 
of  their  country,  their  fellow-citizens,  and  their  comrades  in 
the  Company,  who  had  faced  the  worst  that  Britain,  and  all 
that  she  and  the  Empire  stood   for,  might  triumph. 

A  Record  Year. 

.'Vlthough  taken  unawares  by  tlie  Great  War,  with  organisa- 
tion and  resources  steadily  drained  as  it  went  on,  it  was 
tiidy  remarkable  that  each  succe-ssive  year  of  the  War  had 
found  insurance  enterprise  and  prosperity  steadily  increasing, 
.ulminating,  in  the  case  of  the  Liverpool  and   London  and 


UioDe,  in  a  record  year.  This  general  prosperity  was  the 
more  noteworthy  inasmuch  as  it  might  be  said  that  Lnstirance 
protection  was  practically  the  only  commodity  that  had  not 
gone  up  in  price  during  the  War.  True,  there  had  been  sec- 
tional advances  in  rates  to  meet  imperative  demands  of  in- 
creased hazard,  or  in  view  of  unprofitable  results,  but  the 
great  bulk  of  the  business  carried  the  same  rates  as  beifore 
the  War. 

A  Harder  Fight  for  Pre-eminence  Anticipated. 

The  resettlement  of  the  industrial  conditions  of  the  world 
following  upon  the  signing  of  Peace  would  involve  many 
anxious  moments  to  underwriters  of  every  kind.  In  addi- 
tion to  this,  British  companies  who  had  hitheito  led  the  way 
in  world-wide  insurance  development  would,  under  the  new 
order  of  things,  have  to  fight  harder  for  their  pre-eminence, 
as  new  and  powerful  competitore  from  the  United  States  and 
Allied  and  neutral  countries  were  about  to  spring  up  in 
all  the  well-recognised  fields  of  insurance.  Taxation,  both  at 
lumie  and  abroad,  would  also  continue  to  put  a  heavy  burden 
on  insur.ince ;  but,  whatever  the  problems  that  lay  ahead, 
he  felt  certain  that  the  splendid  organisation  of  British  in- 
surance enterprise  throughout  the  world,  which  had  endui^d 
witli  sucli  magnificent  results  the  great  trial  of  the  War, 
would  be  found  equal  to  the  demands  of  the  future.  All 
they  asked  was  to  be  allowed  to  work  out  their  own  destinies 
in  ijie  future  as  they  had  done  in  the  past.,  unimpeded  by 
legislative  control  or  sectional  restrictions.  The  Chairman 
then  refei-red  to  the  accounts,  and  on  the  question  of  total 
income  and  surplus,  said  the  operations  in  1918  had  resulted 
in  a  further  increase  to  the  income  of  the  Company  of 
£707,210,  so  that  they  had  now  reached  the  record  amount 
of  £7,368,050.  The  underwriting  sur-]]lus  in  the  Fire,  Acci- 
dent, and  Marine  Department  had  in  itself  passed  the  million 
mark,  being  £1,007,019,  and,  adding  to  this  the  interest  on 
the  funds  (apart  from  life  funds),  the  total  surplus  of  the 
Company  was  £1,307,571. 

The  Fire  Department 

In  the  Fire  DeiMrtment  they  had  a  very  substantial  in- 
crease to  report,  the  premium  income  having  exceeded  that 
of  1917  by  £503.368,  now  amounting  to  £4\060,777.  The 
losses,  which  amounted  to  £1,981,647,  on  the  other  hand, 
had  only  increased  by  the  moderate  simi  of  £62,737,  which 
brought  about  the  satisfactory  position  of  showing  a  reduc- 
tion in  the  loss  r-atio  from  53.94%  to  48.80%.  The  expenses 
had  increased  from  £1,209,582  to  £1,472,954,  accounted  for 
by  increased  taxation  and  necessary  increases  of  salaries. 
Also  all  expenditrrre  necessary  for  the  business  had  been  on 
a  higher  scale.  They  therefore  did  not  regard  the  increased 
latio  of  expenses,  36.27,  as  against  34%  in  1917,  as  un- 
warrantable. The  rmderwritirrg  surplus  on  this  account  was 
£606,175,  which  largely  exceeded  the  previous  record  of 
£444,567  in  1910.  After  adding  £201.347  to  the  reserve  for 
irnexpired  risks,  they  were  able,  with  the  addition  of  interest, 
to  bring  £510,798  to  the  credit  of  profit  and  loss  account, 
as  compared  with  £409,201  in  1917.  The  satisfactory  condi- 
tion of  the  profit  and  loss  account  had  enabled  them  to 
transfer  out  of  it  the  sum  of  £100.000  to  strengthen  the 
additional  reserve  in  this  department,  making  that  now 
£1,100,000. 

The  Accident  Department. 

In  the  accident  depar-tment  they  had  again  had  a  good 
year.  The  underwriting  sirrplus  was  £243,524,  as  against 
£166,161,  and  the  ratio  14.31%,  as  against  11.22%. 

After'  allowing  for  interest,  and  adding  reserves  to  the 
extent  of  £90,424,  the  profit  and  loss  accoiuit  was  benefited 
by  £188,600,  as  agairrst  £159,908  in  1917.  In  order,  how- 
ever, to  strengthen  the  reserves  in  the  personal  ac-cident, 
the  srrm  of  £6,000  had  beerr  transferred  from  profit  and  loss 
account. 

Although  in  marine  underwriting  they  had  not  done  quite 
so  well  as  in  the  previous  year,  the  results  were  entirely 
satisfactory.  The  srrrplus  represented  21.18  of  the  premiums 
received.  In  1917  it  was  27.79.  Premiums  showed  a  decrease 
of  £66,456  on  tlie  year,  but,  as  previoirsly  explained,  it  was 
the  policy  of  the  Corrrparry  all  along,  in  dealing  witli  War 
risks,  to  avoid  too  giijlt  a  dislix-ation  of  inoom©  wherr  they 
ceased  to  conrc  on  the  market.  The  loss  of  that  source  of 
premiums,  therefore,  w<5r^ld  affett  them  in  but  a  slight 
degree. 

Claims. 

The  claims,  which  include  full  provision  for  every  casualty 
wlriclt  occuri'cd  duriirg  the  vear.  showed  a  reductitin  of  about 
£3,500  oil  those  of  1917.  '  The  exi>eii8es  were  £32,833,  as 
against  £28.179,  There  was  still,  especially  round  these 
Islands,  iir  the  North  Sea,  and  in  the  MediterTaiiean,  a  by 
no  moari.s  iirconsidernble  danger  from  flontlng  mines,  for 
which  the  nnvigre  war  premium  now  obtainable  hardly  oom- 
{iensatc<l.     Further,   a  serious    element  was  the  continuance 
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of  the  increase  in  the  cost  of  repairs  to  damaged  vessels, 
amounting  in  some  ports  to  more  than  three  times  tlie  pre-war 
late. 

Continued  Popularity  o{  Life  Policies. 
In  the  life  branch,  the  total  net  new  sums  assured  of 
£725,253  again  constituted  a  record  for  the  Company,  which 
was  a  sure  indic-ation  of  the  continued  popularity  of  their 
life  policies.  The  net  death  claims,  paid  and  outstanding, 
for  the  year,  amounted  to  £276,246,  including  bonuses. 
These  claims  included  a  sum  of  £15,292  due  to  the  War,  and 
also  a  sum  of  £30,583  from  influenza  and  diseases  resulting 
therefrom  or  connected  therewith.  The  total  claims  paid 
thiough  the  War  since  its  commencement  amounted  to 
£111,714. 

Investments. 

In  regard  to  investments,  the  Chairman  remarked  with 
.■satisfaction  that  no  further  allowance  had  to  be  made  for 
depreciation.  On  the  contrary,  during  the  year  their  in- 
ve.stments  in  British  Government  securities  had  inci  eased' 
from  £2,094,955  to  £2,484,501,  whilst  their  foreign  Govern- 
ment securities  had  increased  from  £412,804  to  £956,782, 
liirgely  representing  their  resixinse  to  the  war  obligations 
of  the  United  States  Government. 

The  Profit  and  Loss  Account. 

After  reference  to  the  capitalisation  of  reserves  and  the 
subdivision  of  shares,  and  also  to  the  increase  of  dividend. 
'  the  Chairman,  dealing  with  profit  and  loss,  said  the  amounts 
tiansferred  to  this  account  from  the  various  departments 
totalled  £1,005,049.  The  balance  at  credit  of  this  account, 
viz.  £890,358,  would  autom.atically  be  reduced  to  £624,833 
by  the  addition  of  £265.525  to  paid-up  capital.  After  talking 
from  this  the  final  dividend  at  the  increased  rate  of  15.*. 
per  share,  less  tax,  the  net  balanpe  at  credit  of  this  account 
would  still  be  .slightly  in  excess  of  that  shown  in  the  last 
rci-ort,  viz.  £485,483,  as  against  £471,226. 

■  With  regard  to  1919,  he  was  pleased  to  say  that  so  far 
they  had  every  reason  to  be  satisfied,  and  he 'trusted  good 
fortune  might  continue  so  as  to  produce  a  report  approxi- 
mating to  the  present  one. 

Mr.  R.  C.  Hart-Dyke,  of  the  London  board,  seconded  the 
re^olution,  remarking  ui}K)n  the  progress  of  the  Company,  not- 
withstanding the  difficulties  encountered.  He  eulogised  the 
services  of  the^ staff,  both  those  whose  lot  it  had  been  to 
fight  for  theii'  King  and  country  and  those  who  had  remained 
to  carry  on  the  business  of  the  Company. 

Mr.  G.  C.  H.  Dunlop.  having  paid  a  tribute  to  Mr.  Dove 
and  the  other  directors  whose  death  had  been  announced, 

The  motion  for  the  adoption  of  the  report  was  can-ied 
unanimously. 

Messrs.  A.  K.  Barnes,  Alfred  Fletcher,  and  Col.  J.  P. 
Reynolds,  the  retiring  directors,  were  le-elected,  and  Messrs. 
Stead,  Taylor  and  Stead,  chartered  accountants,  were 
re-appointed  auditors. 

Capitalisation  of  Part  of  Undivided  Profits. 

The  Chairman  then  moved  a  I'esolution  providing  for 
the  capitalisation  of  £265,525,  part  of  the  undivided  profits 
of  the  Company  stending  to  the  credit  of  the  reserve  accounts, 
and  th^  application  thereof  as  a  payment  of  £1  per  share 
on  account  of  the  uncalled  up  capital. 

Mr.  A.  K.  Barnes  seconded,  and  the  motion  was  unani- 
mously adopted. 

Thanks  Accorded  to  the  Board. 

Thanks  were  accoided  to  the  Board  of  Direction,  to  the 
various  local  boards  of  directors  at  home  and  abroad,  and 
to  the  oflScens  of  the  Company  for  their  services  during  the 
year. 

Mp.  J.  C.  Rimmer,  sub-manager,  responded  on  behalf  of 
the  staff,  in  the  absence  of  Mr.  A.  G.  Dent,  Secretary  and 
General  Manager,  who  is  in  America  on  the  business  of  the 
Company.  He  expressed  the  sorrow  which  had  permeated 
the  whole  staff  of  the  Company  at  the  news  received  the 
previous  day  of  the  death  of  Mi'.  J.  M.  Dove,  their  former 
chief.  He  was  a  great  manager,  whose  n;ime  would  always 
be  associated  with  the  history  and  progress  of  the  Company, 
and  who  won  the  affection  and  admiiation  of  every  man 
who  served  under  him.  For  the  staff  generally  he  could 
declare  that  they  had  a  loyal  attachment  to  aiid  pride  in 
the  Company,  and  they  gave  it  of  their  best. 

A  vote  of  thanks  to  the  Chainnan  for  presiding  concluded 
the  meeting. 

THE  CITY  EQUITABLE   FIRE   INSURANCE  CO..  LTD. 

The  tenth  annual  general  meeting. of  the  City  Equitable  Fire 
Insurance  Company,  Limited,  was  held  on  May  14  at  Win- 
chester House,  Old  Broad  Street,  B.C.,  Mr.  Gerard  Lee 
Bevan  (the   Chairman)  presiding. 

The  Secretary  (Mr.  F.  J.  Witts)  having  read  the  notice 
convening  the  meeting  and  the   report  of  the  auditors. 

The  Chairman  said  :  Gentlemen. — I  suppose  that  in  the 
usual  mamier  I  may  take  the  accounts  as  read.  I  must 
start  by  apologising  for  the  ab.<ience  of  two  of  my  colleagues — 
Colonel  Grayson,  who  has  again  had  to  go  abroad  on  behalf 
of  H.M.  Government,  and  Sir.  Haig  Thomas,  who  is  most 
unfortunately  absent  owing  to  a  family  bereavement.  ' 


The  Fire  Account. 

We  will  now  begin  by  looking  at  the  fire  account,  where 
you  will  see  that  the  premiums  for  the  year  amount  to 
£613,483,  with  a  loss  ratio  of  48.88  per  cent.  The  latter 
happens  to  be  unusually  low,  but  you  mlist  not  apply  it  as 
a  standard  of  comparison  for  the  future,  as  these  percentages 
tend  to  average  themselves  out'  over  a  term  of  years.  The 
figure,  liowever,  does  go  to  prove  that  our  business  is  all 
of  sterling  quality.  Compared  with  last  year,  the  premium 
income  shoAvs  an  increase  of  no  less  than  £155,000.  This 
may  be  accounted  for  to  some  extent  by  higher  values,  but 
in  the  main  it  is  due  to  fresh  business,  an  expansion  in 
several  cases  of  old  treaties,  with  the  initiation  of  many 
new  ones.  Whether  at  home  or  abroad,  our  fire  business 
continues  to  give  evidence  of  a  strong  upward  tendency,  and 
it  is  widening  in  so  many  directions  that  we  have  to  exercise 
unusual  discrimination  in  the  selection  of  our  treaties. 

The  American  Field  oi  Business. 

One  problem  in  particular  of  this  kind  has  recently  pre- 
sented itself.  Working  from  the  cardinal  principle  of  spread- 
ing our  risks,  we  have  again  cast  our  eyes  across  the  Atlantic, 
and  wondered  whether  we  ought  to  enter  the  American  field. 
We  have  been  approached  by  various  parties  inviting  us  to 
take  the  plunge,  and  leading  insurance  papei-s  on  the  other 
side  of  the  water  have  even  gone  so  far  as  to  make  positive 
statements  on  this  jroint.  However,  I  can  assure  'you  that 
we  examined  the  subject  without  any  prejudice,  and  have 
weighed  both  sides  with  the  utmost  care.  On  the  one  hand, 
it  was  represented  to  us  that  there  was  an  unusual  c»|iportunity 
for  a  good  English  company.  The  magnates  of  the  re- 
insurance world,  so  we  were  told,  the  great  Cierman  com- 
panies, like  the  Munich,  the  Cologne,  and  the  Magdeburg, 
had  been  dethroned  Avithont  prospect  of  reinstaitenient.  Con- 
sequently there  was  a  vacuum,  and  we  were  the  right  people 
to   fill  it. 

Those  Good  Steeds,  "Opportunity,"  and  "Skill." 

Tliis  was  the  psychological  moment,  and  no  such  chance 
was  likely  to'  offer  itself  again.  Without  question  there  was 
much  force  in  this  line  of  argument.  It  would,  in  many 
ways,  be  a  favourable  moment  to  found  reinsurance  rela- 
tions in  the  United  States.  But  tljen  we  looked  at  the 
reverse  side  of  the  medal.  Thanks  to  those  good  steeds, 
"Opportunity"  and  "Skill,"  we  have  now  reached  the 
winming-post,  but  we  are  still  in  our  youth,  and  even  the 
most  vigorous  frame  may  suiTer  irretrievable  damage  by 
being  made  to  carry  heavy  weights  before  its  prime.  If  we 
went  to  America  obviously  we  could  not  content  ourselves 
with  one  or  two  contracts  ;  to  get  any  spread  at  all  we  should 
have  to  take  at  least  half  a  dozen.  This  would  soon  involve 
^is  in  heavy  oommitments.  We  might,  and  undoubtedly 
should,  start  out  with  the  intention  of  limiting  our  American 
writings  to  a  certain  proportion  of  the  total  volume  of 
our  fire  business,  but  in  pi'actice  it  would  be  exceedingly 
difficult  to  adhere  to  this,  ,and  we  might  end  by  finding 
ourselves  in  the  a.wkward  predicament  of  the  tail  that 
wagged  the  dog.  Then  again,  it  would  throw  fresh  responsibili- 
ties upon,  and  absorb  the  precious  time  of  our  jManager  and 
his  assistants.  It  is  easy  to  keep  in  touch  with  our  Euro- 
pean friends  by  periodical  visits  across  the  Channel,  but  if 
we  started  business  in  the  States  it  would  naturally  require 
very  careful  watching,  and  the  next  thing  we  should  learn 
would  be  that  Mr.  M<ansell  had  taken  a  season-ticket  to  New 
York,  and  as  he  disliked  solitude  I  should  not  be  surprised 
if  he  included  me  in  his  booking — (Laughter).  In  any  case, 
I,  am  inclined  to  think  we  should  add  to  our  overhead 
charges  out  of  all  proportion  to  the  profits  we  made.  Our 
attitude,  therefore,  at  the  present  time  as  regards .  America 
is  that,  unless  the  attraction  of  American  business  to  us  is 
greater  than  has  so  far  a]>peared.  we  should  not  undertake 
the  very  considerable  liability  which  reinsurance  of  United 
States  business  entails,  and  we  certainly  should  not  do  any- 
thing in  the  matter  until  the  General  Manager  and  myself 
van  pay  a  visit  to  America. 

The  Marine  Account. 

Now.  turning  to  the  marine  account,  the  premiums  for 
the  year  have  taken  another  sweeping  stride  forward,  and 
have  reached  tlie  large  figure  of  £1,351.000.  Let  me.  how- 
ever, at  once  qualify  this  )iy  certain  ob.servations.  Those  of 
you  who  i^tudy  insurance  accounts  will  have  noticed  that  the 
le.iding  marine  companies,  generally  speaking,  show  a  mate- 
rial diminution  in  their  premiums  for  the  past  year.  This 
is  easily  explained  ty  the  fact  that  the  underwriting  of  War 
risks  has  terminated.  Our  figures  v;ill  naturally  follcnv  in 
the  same  dir.-ction,  but  we  have  to  wait  until"  we  receive 
advices  fronn  the  companies  who  eede  business  to  uS,  and 
you  may  take  our  figures  as  about  six  months  behind  theirs. 
Consequently  the  reduction  in  our  premium  income  due  to 
the  cessation  of  war  risks  wiill  only  show  itself  in  next  year's 
accounts.  Let  me  add  that  the  falling  off,  when  it  comes, 
need  not  in  any  way  disturb  your  mijids.  Our  marine  busi- 
ness is  in  an  eminently  healthy  and  satisfactory  condition, 
and  it  would  be  difficult  to  imagine  a  more  representative 
group  of  treaties. 

The  Desperadoes  of  the  Sea. 

As  to  the  underwriting  of  war  risks,  I  shall  not  have 
occasion  to  allude  to  it  again,  so  I  should  like  to  add  a   few 
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woi-ds  more  befnre  it  finally  ]ia>ses  out  of  our  accounts. 
Roughly  speakina;,  it  uniorwoni  three  different  stages.  In 
tho  eariv  period  of  the  War  the  conipandes  who  entered  the 
field  at  "the  outset,  and  pursued  a  uniform  and  undeviating 
policy,  must  assuredly  have  rea,;ied  a  rich  reward.  But  that 
pliase  does  not  concern  us.  Then  came  the  time  witliiu  the 
memory  of  all  of  us,  and  perhaps  the  gravest  in  the  history 
of  our"  i-ace,  when  the  enemy  flung  tho  last  shreds  of  con- 
science and  humanity  to  the  winds,  and  respecting  neither 
se.x  nor  child,  nor  even  the  sacred  flag  hoisted  over  their 
hapless  victims  by  the  Sisters  of  Mercy,  they  became  the 
desperadoes  of  the  soa.  This  campaign  was  launched  in  the 
winter  of  1916,  and  reached  its  culminating  point  during 
April  1917,  when  over  900.000  tons  of  shipping  were  tor- 
pedoed, with  an  actual  loss  ratio  of  93%.  From  then  onwards 
there  was  a  gradual  declension  in  losses,  and  during  the 
closing  months  of  the  War  we  witnessed  the  phenomenon  of 
a  st-eadily  falling  rate,  with  sustained  or  even  increasing 
profits.  War  undervvriting  turned  out  to  be  better  business 
at  two  guineas  per  cent,  than  it  had  been  a  few  months 
previously  at  five  or  even  six  guineas  per  cent.  All  honour 
to  our  sailors  who  made  tliis  possible  !  In  common  with 
others  we  sustained  he3.vy  losses  during  the  crisis  of  1917, 
but,  fortunately,  we  were  able  to  recuperate  them  afterwards, 
and  the  reasons  wliich  originally  prompted  us  to  piay  our 
part  in  tho  undemvriting  of  war  risks  turned  out  to  have 
been  justified  by  the  iiltimate  results. 

Increased  Reserve  for  Uoexpited  Bisks. 

As  to  the  future,  you  will  notice  that,  faithful  to  the 
policy  which  I  foreshadowed  last  year,  we  have  increased 
our  reserve  for  une-x-pired  risks  to  £824,000,  which  represents 
over  60%.  Again  I  must  emphasise  the  necessity  of  so  doing. 
Not  only  has  the  cost  of  repairs  risen  beyond  all  experience, 
but  both  the  execution  of  the  work  and  the  settlement  of 
claims  are  much  more  protracted  than  they  used  to  be.  It 
is,  therefore,  incumbent  upon  companies  doing  marine  busi- 
ness to  hold  larger  balances  than  heretofore  in  reserve.  The 
third  source  of  our  revenue  consicts  of  the  income  from  our 
accumulated  funds,  and  this  has  more  than  doubled  itself 
during  the  past  year,  rising  from  £21,425  to  £42,999.  This 
will  easily  become  apparent  to  you  if  you  turn  and  study 
the   balance-sheet. 

The  Balance  Sbeet. 
On  the  liability  side  there  is  really  nothing  calling  for 
special  comment,  but  with  the  assets  the  case  is  very  different. 
Last  year,  of  the  total  assets — viz.,  £1,228.000 — as  much  as 
£625.000.  or  just  over  one-half,  was  represented  by  outstand- 
ing premiums,  and  one  of  our  shareholders,  in  quite  a 
friendly  spirit,  expressed  the  hope  that  we  should  be  able 
to  reduce  this  figure  in  subsequent  years.  Xow,  with  assets 
totalling  £1.794.000.  the  outstanding  premiums  are  down  to 
£413.000,  and  whereas  last  year  our  investments  and  cash 
in  hand  amounted  in  round  figures  to  £600.000,  they  have 
now  risen  to  £1.380,000.  This  is  a  truly  remarkable 
change,  and  it  is  a  matter  of  legitimate  satisfaction  and 
pride  that  our  conservative  policy  of  the  past  three  years 
has  at  length  borne  such  fruit,  and  that,  notwithstanding 
the  rapid  growth  of  our  premium  income,  our  reserves  have 
more  than  kept  pace  with  it. 

The  Year's  Resulis  Snmmarised. 

Summarising  the  year's  results,  we  have  a  profit  of 
£54,000  from  the  fire"  fund,  £105,000  from  the  marine  fiuid, 
and  £42,000  from  our  investments,  and  after  providing 
£12,500  for  income-tax  and  excess  profits  account,  we  remain 
with  a  net  profit  for  the  year  of  £187,787.  Adding  to  this 
the  balance  brought  in  from  last  year,  £7,137,  we  reach  the 
grand  total  of  £194,925.  Out  of  this  an  interim  dividend 
has  already  been  paid  of  4^;/.  a  share  on  the  Preference 
shares,  and  Is.  6rf.  on  the  Ordinary  shares.  We  now  propose 
to  pay  a  final  dividend  of  U.  l^d.  on  the  Preference  shares, 
and  4^*.  6(/.  on  the  Ordinary  shares,  making  a  total  of  1«.  6tl. 
for  the  year  on  the  Preference,  and  6s:  on  the  Ordinary 
shares.  After  providing  for  this  there  remains  a  balance 
in  hand  of  £163.237.  How  shall  we  allocate  it?  If  we  wi.sh 
to  attract  the  best  class  of  fire  business  we  must  demonstrate 
that  our  shoulders  a!re  broad  enough  to  bear  it.  We  there- 
fore propose  to  transfer  to  our  additional  fire  reserve 
£120.000.  This  makes  the  additional  reserve  up  to  £200,000, 
and  brings  up  our  total  fire  reserve  to  over  75%  of  our 
premium  income.  Of  the  remainder  we  propose  to  tiansfcr 
£30,000  to  additional  reserve  on  marine  account,  and  the 
balance — viz.,  £13,237— we  carry  forward  to  next  yea"!-. 
Thanks  to  Manager  and  Staff. 

Gentlemen,— It  ha.s  been  remarked  that  oplimi.sm  only 
becomes  necessary  when  you  get  into  a  hole.  It  seems  to 
me,  therefore,  that  it  would  be  a  work  of  supererogation 
on  my  part  to  indulge  in  rhetorical  flights  as  to  our  future. 
You  have  heard  my  story  of  tho  year's  doings,  and  I 
prefer  to  let  the  facts  unadorned  speak  for  themselves. 
I  wish,  however,  before  concluding — and  I  know  you  all 
share  my  desire — once  more  to  congratulate  the  manager 
and  his  etaff  on  the  zeal,  insight,  and  intelligence  they  have 
shown  in  the  conduct  of  our  business  during  the  past  year. 
The  seven-hour  day— or  is  it  six?— may  burrow  under- 
ground, but  it  show.'!  no  sign  of  ascending  to  No.  3,  Loth- 


bury,  and  both  on  your  behalf,  and  on  behalf  of  the  board, 
I  (Should  like  to  .express  my  most  cordial  and  heartfelt 
thanks  to  all  our  staff  for  their  unremitting  energies  during 
a  highly  critical  period.  I  now  beg  fomiallv  to  move  the 
adoption  of  the  report  and  accounts,  but  before  I  submit 
it  to  the  meeting  perhaps  some  of  the  shareholders  would 
like  to  put  some  questions. 

No  questions  being  asked,  the  Chairman  proceeded  : 
Then  I  formally  submit  the  resolution,  gentlemen,  and 
ask  Jlr.   Barclay  to  second  it. 

.Mr.  Charles  Theodore  Barclay  :  I  beg  to  second  the  adop- 
tion of  the  report  and  accounts. 

The  resolution  was  carried  unanimously. 

The  Et.  Hon.  Lord  Eibblesdale,  P.C.  :  I  beg  to  move  : 
n  ti:it  the  retiring  directors — namely,  Jlr.  H.  R.  Grenside,  ilr. 
O.  SI    M.  Milligan,  and  Mr.  C.  t.  Barclay— be  re-elected. 

Col.  Sir  Douglas  Dawson,  G.C.V.O.,  C.B.,  C.M.G., 
seconded  the  motion,  which  was  unanimously  adopted. " 

The  Chairman  :  I  ought  to  take  this  opportunitv  of  men- 
tioning that  Lord  Clanmorris  has  retired  from  the  board 
owing  to  his  military  duties  and  will  not  seek  re-election. 

On  the  moton  of  .Sir  M.  Fenton.  seconded  by  Major  F.  S. 
Cartwright,  Jlessrs.  Langton  &  Lepine  were  reappointed 
auditors. 

Mr.  Rendtorff  :  I  consider  it  my  duty  and  special  privi- 
lege to  propose  a  vote  of  thanks  'to  the  Chairman  for  the 
able  and  considerate  manner  in  which  he  has  conducted  the 
meeting  to-day.  I  have  had  the  privilege  of  meeting  the 
Chairman,  not  only  in  the  conduct  of  the  business  here  in 
London,  but  also  abroad,  and  I  can  testify  to  the  single- 
minded  manner  in  which  he  has  been  looking  after  the  Com- 
irany's  interests.  I  therefore  feel  it  to  be  my  special  duty  to 
propose  this  vote  of  thanks  to  the  Chainnan.  We  owe  very 
much  to  Mr.  Bevan  for  the  manner  in  which  he  has  looked 
after  the  Company — (Hear,  hear). 

Mr.  E.  H.  Tootall  seconded  the  vote,  which  was  unani- 
mously accorded,  and  the  Chainnan  briefly  thanked  Mr. 
Rendtorft'  for  his  kind  remarks. 

Coosolidalion  of  Share  Capita). 

A  meeting  of  the  holders  of  the  Preference  shares  of  the 
Company  was  then  held  for  the  purpose  of  considering  and, 
if  thought  fit.  passing,  with  or  without  modification,  the  fol- 
lowing extraordinary  resolution  :  "  That  the  holders  of  the 
Preference  shares  of  the  Company  approve  the  consolidation  of 
t^he  said  Preference  shares  and'  the  Ordinary  shares  of  the 
Company  into  shares  of  one  class,  to  be  called  Ordinary  shares, 
ranking  for  dividend,  capital,  and  in  all  other  respects  f/jrj 
/OT.MM,  and  the  distribution  among  the  holders  of  the  Ordinary 
shares  in  the  initial  capital  of  the  Company  of  the  sum  of 
£45,000  out  of  the  moneys  standing  to  the  credit  of  the  general 
reserve  of  the  Company  to  the  intent  that  the  monevs  so  to  be 
distributed  may  be  applied  by  the  holders  of  the  said  Ordinary 
shares  subscribing  new  Ordinary  shares  of  the  Company  in  or 
towards  raynient  of  the  further  shares  so  to  be  subscribed." 

The  Chairman  ;  Gentlemen. — As  you  know,  special  resolu- 
tions are  now  going  to  be  submitted,"  in  the  first  place,  to  the 
Preference  shareholders,  and,  in  the  second  place,  to  the 
Ordinary  shareholders;  but  s(-  as  to  avoid  going  over  the 
ground  twice,  I  hope  that  the  Preference  shareholders  will, 
as  a,  matter  of  courte.sy,  allow  the  Ordinary  shareholders  to 
remain  iji  the  room,  so  that  thev  will  hear  what  I  have  to  say 
and  I  need  not  repeat  it.  Th?  Ordinarv  shareholders,  o"f 
course,  will  not  vot*  at  the  first  meeting. 

The  Serretai  V  then  read  the  notice  convening  the  meeting. 

The  Chainnan  :  Gentlemen,  this  meeting  has  been  called 
with  the  object  of, making  certain  modifications  in  the  share 
capital.  Without  in  any  way  criticising  the  action  of  the 
board  in  the  past,  let  me  go  back  a  little  and  remind  you 
how  our  capital  has  been   created. 

How  Share  Capital  was  Created. 
I  want  you  to  follow  me  very  closely,  because  some  mis- 
conception seems  to  have  arisen  in  the  minds  of  certain  share- 
holders as  to  what  we  are  actually  proposing.  Originally 
there  was  a  small  Ordinary  share  is-sue.  Subsequently  :t 
was  decided  to  raise  fresh  capital,  and  an  issue  of  Preference 
shares  was  made  four  times  in  amount  the  number  of  tho 
Ordinary  sliares.  When  this  was  decided  upon  I  daresay 
it  was  the  only  feasible  method  of  procedure,  but  there  can 
be  no  difference  of  opinion  about  one  point — that  is,  that  our 
capital  as  at  present  constituted  is  peculiarly  ill-balanced, 
ami  without  parallel  among  insurance  companies,  or,  so  far 
as  I  know,  any  other  company.  There  are  now  300,000  Pre- 
ference shares  and  75,000  Ordinary  sliares;  both  arc  £1 
shares  with  4.«.  paid  up.  The  Preference  shares  are,  in  the 
first  place,  entitled  to  a  cumulative  preferential  dividend  of 
6%.  This  amounts  to  exactly  £3.600  a  year.  The  next 
£3,600  a  year  goes  to  the  Ordinary  shares-  that  is,  24%,  on 
the  75,000  Ordinary  shares.  Any'  further  profits  that  it  is 
decided  to  distribute  are  divided  eciiially  between  the  two 
classes  of  -shares.  In  other  words,  provided  the  profits  of 
the  Company  are  as  much  as.  or  more  than,  £7.200  a  year, 
the  buyer  oit  one  Ordinary  share  acquires  precisely  the  same 
interest  in  the  Company  as  tlie  buyer  of  four  Preference 
shares,  but  with  this  important  difference,  that  a  buyer  of 
one  Ordinary  share  only  incurs  an  uncalled  liability  of  16». 
on  each  share,  whereas  a  buyer   of   four    Preference  shares 


908 


THE     STATIST. 


[May  17,  1919. 


incurs  a  liability  of  four  times  that  amount — viz.,  64.«.  on 
the  four  shares.  Under  the  scheme  which  is  being  submitted 
to  you  to-day  we  propose  to  "have  one  class  of  share  only — 
viz..  Ordinary  shares.  We  are  ad\'ised  that  unification  of 
capital  can  only  be  brought  about  by  declaring  a  divideud 
of  12*.  a  share  on  the  Ordinary  shares,  and  for  this  purpose 
utilising  £45,000  of  the  general  reserve  fund.  The  Ordinary 
shareholders  will  then  be  invite<l  to  subscribe  for  three  new 
Ordinary  shares  for  every  one  they  now  hold.  When  this 
has  been  <lone  their  liability  will  then  have  been  brought  up 
to  exactly  the  same  level  as  yours,  while  you  on  your  side 
are  being  asked  to  waive  your  Preference  rights".  Please 
note  that  the  Company  is  not  really  losing  any  cash,  since 
the  sum  which  it  pays  out  of  reserve  comes  back  to  it  in  the 
form  of  increased  capital,  and  though,  of  course,  I  am  aware 
that  the  Preference  shares  are  ixieferential  as  to  capital,  the 
prospect  of  the  Company  ever  going  into  liquidation,  and  this 
right  ever  arising,  is  so  remote  that  it  is  not  worth  while 
contemplating  in  view  of  the  other  advantages  that  the 
Preference  shareholders  get  under  the  scheme. 

Preference  and  Ordinary  Shareholders  asked  to  Make  a 
Sacrifice. 
You  will  see,  then,  that,  in' theory  I  am  asking  each  of 
you  to  make  a  sacrifice.  I  am  asking  the  Preference  share- 
holdere  to  give  up  their  preferential  rights  of  £3,600  a  year ; 
but  these,  as  must  be  quite  evident  to  you  from  a  peru.<!al 
of  the  year's  account.^,  have  ceased  to  be  of  any  practical 
value,  seeing  that  the  income  from  investments  aloiie  amounts 
to  many  times  this  figure,  quite  apart  from  any  profits  v.'e 
derive  from  our  insurance"  business.  As  to  the  Ordinary 
shareliolders,  I  am  asking  them  to  take  on  an  increased 
liability  of  le.s-.  a  share  on  225,000  shares— i.e..  £180,000— 
.*o  that,  if  anything,  they  arehelping  the  I'leference  shires 
more  than  the  Preference  are  helping  the  Ordinary,  and  v^u 
are  both  assisting  each   other  for  the   common  good. 

I  want  you  to  understand  that  the  scheme,  has  not  been 
decided  upon  in  a  hurry  or  without  due  regard  to  both 
classes  of  shares.  After  reviewing  various  alterna- 
tives, your  board  came  to  the  conclusion  that  this  plan  was 
the  only  one  which  they  could  see  their  way  to  recommend 
to  the  shareholders.  It  was  then  submitted  to  the  late 
Sir  Frank  Crisp,  the  ablest  company  lawyer  of  his  day. 
and  received  his  unqualified  approval."  Sub.sequently,  it  was 
submitted  to  the  Treasury  New  Issues  Committee  while 
the  restrictions  on  the  issue  of  fresh  capital  were  still  in 
force,  and  it   received    their  sanction  also. 

Advantage?  of  Unification  of  Capital. 

The  unification  of  the  capital  will  undoubtedlv  be  of 
assistance  to  those  in  conduct  of  your  Companv's  business. 
If  yon  approve  it,  instead  of  having  two  classes  of  shares, 
four-fifths  consisting  of  Preference  and  one-fifth  of  Ordinary! 
.vou  will  have  600,000  Ordinary  shares  4.<.  paid,  and  the 
capital  will  thus  be  constituted  on  normal  lines.  One  advan- 
tage of  the  scheme  is  that  the  Company  will  have  behind 
it  a  further  £180,000  of  uncalled  capital,  which  means  a 
substantial   addition   to  its   stability. 

Anotlier  great  advantage  is  that,  whereas  at  present  the 
Preference  shareholders,  who  form  a  considerable  majority, 
have  no  voting  power  except  on  questions  directlv  affecting 
their  preferential  rights,  they  will  in  future  stand  on  equal 
terms.  But  the  principal  reason  why  we  desire  to  make 
the  change  is  that  the  present  complications  of  our  capital 
are  often  misunderstoodi,  more  especially  abroad.  You 
must  appreciate  that  with  the  growth  of  "our  business  Mr. 
Mansell  and  myself  often  have  to  travel  to  negotiate  treaties, 
or  to  get  into  touch  with  new  companies  from  whom  we 
hope  to  obtain  them.  We  may  fairly  claim  that  we  have 
met  with  a  considerable  measure  of  suciess.  In  the  course 
of  our  negotiations  we  are  constantly,  asked  what  our  capital 
in.  and  I  assure  you  it  is  no  easv  matter  to  explain.  Last 
November,  for  in.stance,  ilr.  JIansell  and  myself  visited 
Italy  with  the  idea  of  opening  up  relations  there.  It  w^as, 
I  may  tell  yon,  not  exactly  a  joy-ride,  and  once  in  Milan 
we  had  no  diflScnlty  in  keeping  within  our  rations.  But 
our  troubles  began  with  our  visits  to  the  insurance  com- 
panies. The  smalle..-t  dwarf-sized  dictionarv.  would  easily 
comprise  uur  ioint  knowledge  of  Italian,  and  the  Italians 
themselves  did  not  seem  to  us  ]>articu!arlv  good  linguists. 
The  firi-f,  question  the  man>n;ers  invariably  asked  wiic  : 
"What  is  voiir  capital?"  .\ftev  a  few  ineffe(tual  .etruggles, 
Mr.  Mansell  suggested  to  me  that  under  the  circumstances 
it  would  not  be  immoral  to  forpet  the  existence  of  the 
Ordinary  shares.  (Laughter.)  What  happened  then  T 
really  have  not  a  notion.  The  fact  is  we  used  to  say  what 
we  could.  AnywHV.  after  lea>intr  our  photogranhs  and  our 
mother's  maiden  name  at  no  lei's  than  three  different  Con- 
.«iulates,  we  managed  to  return  with  a  treaty  or  two  in  our 
pockets. 

r.entlemen.  we  should  have  to  make  many  other  similar 
visits.  We  have  relations  with  numerous  foreign  com- 
panies, French,  Italian,  Dutch.  Spanish.  We  are  out  to  2et 
all  the  biLsiness,  that  is,  all  the  good  business,  we  can  for 
you.  but  we  want  vou  to  help  us  by  making  it  as  easv  as 
possible,    and    that   is    why   I   have   no   hesitation    in    asking 


you  to  consent  to  the  simplification  of  the  share  capital  as 
submitted  to  you  in  this  resolution.  (Applause.)  I  shall  be 
pleased  if  any  gentleman  will  make  any  remarks  he  would 
like  to  make. 

Views  of  Shareholders. 

ilr.  Passmore  :  Mr.  Cliairmau,  the  concluding  portion  of 
your  preference  certificate  reads :  "  On  a  winding  up  the 
assets  available  for  distribution  among  the  members  shall 
be  applied  in  the  first  place  in  the  payment  of  the  capital 
paid  up  on  the  Preference  sliares,  and  all  arrears  of  the 
said  fixed  Preferential  dividend  thereon,  whether  declared 
or  not,  up  to  the  commencement  of  the  winding  up,  and  in^ 
the  next  place  in  paying  the  capital  paid  up  on  the  Ordinary 
shares.  Any  assets  reniaining  shall  be  distributed  as  to 
cne-half  thereof  among  the  holders  of  the  Preference  shares 
rateably  in  projxjrtion  to  the  number  of  Preference  shares 
held  Ijy  tliem  respectively,  and  as  to  the  other  half  thei-eof 
among  the  holders  of  the  Ordinary  shares  rateably  in  pro- 
portion to  the  number  of  Ordinary  shares  held  "by  them 
respectively.''  I  submit  that  you  are  not  dealing  with  your 
Preference  shareholders  in  a  fair  way,  because  you  raised 
this  capital  at  a  time  when  capital  was  difficult  to  be  raised, 
in  1915 — (hear,  hear) — and  I  do  contend  that  those  Preferen- 
tial rights  are  worth  some  considerable  sum  if  we  are  to 
part  with  them  now,  and  I  ask  that  it  shall  be  taJien  seriously 
into  consideration_  that  you  sliould  not  force  througti  a 
scheme  of  this  kind  unless  you  can  assure  us  that  Lord 
Ribblesdale  and  all  the  members  of  your  board  have  given 
that   point   their   very   serious    consideration.      (Hear,   hear.) 

Mr.  Co.x  :  I  should  like  to  say,  sii*,  that  I  qujte  agree 
with  your  principle  of  unification  of  shares  in  this  Company: 
I  think  it  will  add  very  greatly  to  the  stability  _  of  the 
Company  to  have  a  unification  of  shares  in  the  City  Equit- 
able at  the  present  time.  I  also  noticed,  sir,  iln  yiour 
remarlis  that  you  said  you  were  asking  the  two  classes  of 
shareholders  to  give  up  something  on  each  side;  you  were 
asking  the  Prefei'ence  shareholders  to  give  up  their  Prefer- 
ential claim  of  6%,  and  also  asking  the  Ordinary  shai"e- 
holders  to  take  upon  themselves  a  larger  responsibility.  But 
I  think  the  Pr*fei'ence  shareholders  have  been  carrying  a 
very  large  responsibility,  for  they  have  had  the  resiwnsibi.lity 
of  having  a  call  of  16.«.  per  share  upon  them  for  a  greater 
number  of  shares  than  the  Ordinary  shareholders  have  had. 
I  think  there  is  a  16$.  call  on  the  Preference  shares  at  th« 
present  time,  is  there  not  ? 

The   Chairman  :    Yes ;    16.'>'.    uncalled    liability. 

Mr.  Cox  :  They  have  had  a  bigger  liability  on  them 
than  the  Ordinary  shareholders  have  had,  inasmuch  as  there 
are  more  Preference  than   Ordinary  shares. 

The  Chairman  :   That  is  what  we  are  trying  to  obviate, 

Mr.  Cox  ;  They  have  had  a  bigger  liability  resting  on 
them  during  these  last  years  than  the  Ordinary  shareholders 
have  had,  and  it  seems  to  me  an  c ::traordinarv  conclusion 
for  the  l>oard  to  have  come  to  when  a  sum  of  pi^ofits  has 
been  accumulated,  half  taken  pway  from  the  Preferenioe 
shareholders  and  half  from  the  Ordinary  shareholders,  and 
the  Preference  shareholders  have  had  the  larger  liability 
at  the  same  time  to  carry.  I  should  like  to  know  what  made 
the  board  come  to  the  coiiclu.?ion  that  they  thought  it  fair 
tbat  they  should  divide  the  whole  of  the  accumulated  profits, 
which — I  do  not  want  them  to  lose  sight  of  this  fact — 
were,  to  the  extent  of  one-half,  accumulated  from  the 
Preference  shareholders  at  tiie  same  time  as  they  were  fi"om 
the  Ordinary  shareholders.  I  should  like  to  know  on  what 
ground  they  should  divide  the  whole  of  those  profits  among 
the  Ordinary  shareholders — or,  rather,  not  let  the  Prefer- 
ence shareholders  have  any  interest  in  them  whatever, 
although,  as  I  have  already  said,  they  have  been  accumu- 
hited  partly  from  the  Preference  shareholders  themselves, 
while  at  the  same  time  the  Preference  shareholders  have 
been  carrying  a  very  much  larger  liability  than  the  Ordinary 
shareholdels  have.  I  am  very  pleased  with  the  soundness 
of  the  Company,  but,  should  anything  adverse  have  hap- 
pened, the  Preference  shareholders  stood  to  sustain  much 
more  financial  loss  than  the  Ordinary  shareholders  during  all 
those  years.  Having  taken  that  risk,  and  the  profits  having 
been  accumulated  from  the  Preference  shareholders,  I  really 
tliiiik  the  board  might  have  considered  that  they  should 
allow  the  Preference  shareholders  to  have  some  proportion 
of  the  profits  which  haye  been  so  accumulated.  (Hear, 
heaj'. ) 

Mr.  H.  0.  Larsen  :  I  .-should  like  to  support  the  pre- 
ceding two  speakers.  Not  only  do  I  agree  with  all  the 
remarks  they  have  made,  but  I  think,  personal!.v,  that  the 
previous  treatment  of  the  Preference  shareholders  was  not 
at  all  fair.  In  1915  ,vou  issued  new  capital,  and  you  passed 
two  resolutions.  One  was  to  create  new  capita!,  and  the 
otlier  was  that  the  Preference  shaieholdei's  should  agree  to 
tile  diiectoi's  allotting  the  new  shares  to  an^vbody  they 
thought  fit.  Previously  the  Preference  shareholders  had  tile 
right  to  take  up  any  new  issues,  but  your  second  resolu- 
tion read,  like  this  :  "  That  the  directors  be  and  they  are 
hereby  authorised  to  allot  the  said  100,000  Preference  siliarea 
and  the  said  25,000  new  Ordinary  shares  to  such  persons 
anVl    upon    such   terms    as   the   directors   may   thinli    fit."      I 


-May  17.  lUlO.] 


THE     STATIST. 


yuy 


had  taken  up  Preference  shares  in  this  Company,  and  I 
attended  the  meeting  held  at  the  Company's  office — or, 
rather,  the  meeting  which  was  not  held.  I  was  there  at 
six  minutes  to  three,  and  was  told  the  meeting  was  over. 
The  meeting  was  appointed  for  5  o'clock,  and  I  was  there 
six  minutes  earlier  and  was  then  told  the  meeting  was  over. 
I  wrote  and  complained  to  Mr.  Mansell,  who  no  doubt 
remembers  it.  and  he  explained  to  me  that  the  best  thing 
■was  being  done  for  the  interests  of  the  shareholders.  But 
I  do  object  to  our  not  having  beeu  given  an  opportunity 
of  taking  up  more  Preference  shares  when  we  already  held 
a  considerable  part  nf  the  capital,  ajid,  personally.  I  am  not 
prepared  to  waive  my  right  as  a  Preference  shareholder. 
(Hear,  hear.) 

Mr.  Clifford  :  I  aan  acting  -s  proxy  for  four  gentlemen  in 
Aberdeenshire.  I  am  instructed  to  put  this  motion  to  the 
meeting:  'That  the  resolutions  Nos.  1,  2,  and  3  embodied 
in  the  Secretary's  notice  of  May  2  be  not  appi-oved  of,  and 
that  the  articles  of  association"  of  the  Company  in  respect 
of  Article  58  be  not  rescinded,  and  that  the  Preference 
siiaies  remain  as  at  present,  ranking  preferentially  to  the 
extent  of  6%  0\miulative,  with  half  the  Preference  in  surjilus 
assets  in  the  event  of  a  division  of  the  assets,  and  that  no 
division  of  any  reserve  or  asset*  of  the  Company  be  allowed 
in  any  way  without  the  Preference  shares  having  equal 
rights  with  the  Ordinary  shares."  (Hear,  hear.)  Then  I  am 
asked  also  to  move  the  following  resolution  :  ■"  That  a  Corn- 
mittee  of  Preference  shareholders  be  appointed  to  investi- 
gate the  financial  position  of  the  Company  and  to  confer  with 
the  present  directors  to  make  what  rearrangement  of  capital 
may  be  thought  equitable  and  fair  to  both  existing  classes  of 
sha'reholders,  and  that  four  of  their  number  be  appointed 
diiectors  of  the  Company  to  look  after  the  interests  of  the 
Preference  shareholders." 

Mr.  Larsen  :   I  second  that. 

The  Chairman  ;  Do  I  understand  that  you  wish  to  put 
that  as  aJi  amendment  to  the  resolution,  because  that  is  the 
only  way  you  can  submit  it  to  the  meeting  ? 

Mr.  Clifford  :  That  is  just  how  it  is  given  to  me. 

The  Chairman  :  The  only  way  you  can  put  it  forwaid  is 
as  an  amendment  to  the  resolution. 

Mr.  Larsen  :  I  take  it  that  it  will  not  be  an  amendment, 
because  it  is  a  direct  negative. 

The  Solicitor  (Mr.  Charles  Crisp)  :  If  it  is  simply  a  direct 
negative,  that  is  dealt  with,  of  coui-se.  on  the  putting  of  the 
resolution,  and  therefore  it  is  not  necessar\'  to  move  any 
amendment . 

ilr.  Clifford  :  ^ly  instructions  are  to  vote  against  the 
resolution. 

The  Solicitor  :  This  shoxdd  come  up  at  the  extraordinary 
general  meeting.  Resolutions  Nog.  1,  2,  and  3  are  not  before 
this  meeting.  We  are  now  a  Preference  shareholders'  meet- 
ing, which  has  no  Nos.  1,  2.  and  3  resolutions  before  it. 
Therefore,  that  at  this  meeting  is  not  in  order. 

The  Chairnian  :  I  am  legally  advised  that  this  motion 
d^es  not  come  before  this  meeting  at  all,  and,  as  far  as  a 
committee  is  concerned,  I  am  advised  that  your  suggestion 
to  form  a  committee  is  al.so  not  in  order  on  this  resolution. 
It  has  nothing  to  do  with  this  resolution. 

'  Mr.  Pnssmore  :  There  was  a  letter  addressed  to  yon 
recently  by  Messrs.  Kennedy.  Lindo  and  Co.,  and  that  letter 
was  published  in  the  Press.  'W©  have  not  had  any  explana- 
tion from  vou  in  answer  to  that  letter.    .Could  you  give  us 
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The  Chairman's  Reply. 

The  Chairr.ian  :  Are  there  any  further  remarks?  Well, 
I  need  hardly  say  I  have  received  this  letter,  but  I  think  it 
■would  bo  quite  out  of  place  to  notice  a  letter  which  con- 
cludes by  attacking  the  board.  It  does  not  merely  attack 
their  business  ideas,  but  it  attacks  the  motives  which  underlie 
them,  and  it  is  quite  out  "of  place  to  recognise  a  gentleman 
who  writes  and  says.  "  It  seems  obvious  that  the  real  object 
is  to  benefit  Orc'inary  shareholders  at  the  expens;e  of  the 
Preference.'"  As  reg-irds  th©  letter,  I  think  it  embodies 
most  of  the  things  that  have  been  said  here  to-d.iy.  and  I 
will  therefore  deal  with  the  two  or  three  main  points  made 
ill  that  letter.  Allu.si.in  is  made  in  it  to  the  accumulation 
of  £90.000  ,-iK  a  general  reserve.  It  says.  "  During  the  L'.st 
few  years  a  general  reserve  of  £90,000  ha-s  been  accumulates) 
out  of  undivided  profits,  to  which  the  Preference  share- 
holders have  contributed  one-half."  and  it  goes  on  to  say 
that  this  has  been  accnmiilaied  over  a  term  of  years.  There 
seems  to  l>o  some  lapse  of  recollection  as  to  wh.it  occurred, 
and  how  that  £90.000  was  rai.sed.  All  except  £2.020  of  it 
repre-sents  the  premium  on  the  List  issue  of  shares.  T  am 
avNare  tha.t  one  shareholder.  Mr.  Larsen.  who  has  .spoken  at 
this  meeting,  took  objection  to  the  board  h.^ving  powers  to 
place  those  shares.  Gentlemen.  I  venture  to  say  it  was  tie 
best  step  ever  taken  in  the  interests  of  the  Comyviny.  '\t 
th.at  time.  a«  one  or  two  shareholders  here  have  remark?.! 
this  morning,  it  was  n  matter  of  groat  difTiciiUy  to  raise 
fresh  capital.  The  .shares  stood  in  the  market,"  I  think, 
nominally  .at  alwnt  13."..  and  it  is  quite  clear  that  if  yen 
ha<I  tried  to  raise  freeh  capital  by  i.s.suing  shares  pro  rain 
to  the  Preference  shareholders  and  Ordinarv  sharenoldors 
yon  would  have  had  to  do  so  at  a  very  low  price.  H  will  be 
within  the  recollection  of  some  of  you  that  those  ithareo  were 
placed   at   a   high    premium,    which   enabled   ne  to  put  over 


tJ87.000  to  general  reserve — ^it  I  may  say  so,  entirely  through, 
the  efforts  of  myseli  and  a  few  of  my  friends.  (Hear,  hear.) 
Messrs.  Kemiedy,  Lindo  and  Co.  then  go  on  to  make  their 
n-ain  tX)ints.  The  main  point  that  they  make  in  their  letter 
is  that  you  are  giving  the  Ordinaiy  shareholders  a  bonus  of 
£45,000  out  of  the  fimds  of  the  Company,  and  th.at  you  are 
taking  away  all  the  preferential  rights  of  the  I're'ference 
shares  and  giving  nothing  as  compensation  therefor.  Gentle- 
meu,  that  is  an  entire  misrepresentation.  You  are  receiving 
a  very  valuable  quid  pro  quo,  which  consisits  of  the  Ordinary 
shareholders  teking  upon  themselves  a  further  liability  of 
£180.000.  which,  I  venture  to  submit,  is  a  more  valuable 
retrocession  on  their  part  than  any  retrocession  that  the 
Preference  shareholders  aJre  making.     (Hear,  hear.) 

■What  is  Likely  to  Happen  if  Besolntion  is  Withdrawn. 

If  you  will  allow  me  to  <Jo  .so.  I  <tni  very  anxious  to  con- 
vince you  and  to  can-y  this  meeting  unanimously.  I  am 
now  going  to  illustrate  what  is  likely  to  happen  if  it  were 
decided  to  withdraw  this  resolution,  or  if  you  should  vote 
against  it.  At  th©  present  moment,  as  you  know,  one  Ordi- 
nary share  receives  exactly  the  same  as  four  Preference 
shares,  provided  always  the  profits  are  as  much  as  or  more 
than  £7.200  a  year.  I  think  you  will  agree — I  think  all 
reasonable  business  men  must  agree — that  on  the  balance 
sheet  submitted  to  you  to-day  there  can  be  no  question  of 
that  preference  £3,600  a  year  and  the  next  £3,600  a  year 
being  covered   for  all  time. 

A  shareholder  remaiked  that  it  must  be  remembered  that 
much  of  the  premium  income  had  been  built  up  during  the 
War,  and  that  it  was  impossible  to  say  that  the  marine  fund 
was  g'oing  to  be  as  large  in  the  futiu'e. 

The  Chairman  ;  I  still  maintain  my  point',  sir,  that  with 
the  accumulation  of  fmids  ■we  liave  there  can  never  be  any 
question,  whether  we  have  good  or  bad  years  ahead  of 
us.  as  to  that  £7,200  a  year  being  covered  with  a  very  large 
margin.  I  maintain  that,  and  submit  that  any  reasonable 
business  man  with  a  knowledge  of  insurance  affairs  will  sup- 
port me  on  that  point.  Now.  I  want  you  to  allow  me  to 
illustrate  w-hat  is  likely  to  happen  in  the  future  if  you  do 
not  agree  to  this  resolution.  I  think  you  will  all  bear  me 
out  in  this,  that  the  tendency  in  business  to-day  is  to  pay 
up  uncalle<l  liabilities  on  shares  which  were  created  some 
time  ago  with  liabilities  upon  them.  Several  such  schemes 
have  been  before  the  public  in  the  course  of  the  last  few 
months.  It  is  especially  apparent  in  th©  case  of  insurance 
companies,  most  of  which  carrj-  a  hea\^y  liability.  Now, 
suppo-sing  we  grow  in  strength  in  future  years,  it  is  highly 
probable  we  should  wish  to  do  something  of  the  same  kind. 
Let  me  point  out  to  you  what  would  then  occur.  Supposing 
it  was  decided  to  declare  a  bonus,  enabling  part  of  the  un- 
called liability  to  be  paid  up.  The  total  uncalled  liability 
on  the  Ordinary  shares  is  16.?.  a  share  on  75,000  shares — that 
is.  £60,000.  The  total  micalled  liability  on  the  Preference 
shares  is  four  times  that  amoimt :  therefore,  if  -^ve  declared 
a  bonus  enabling  the  Ordinary  to 'be  paid  up  in  full,  we 
should  be  only  able  to  declare  an  equal  sum — £60,000 — on 
the  Preference  shares.  We  should  then  be  in  the  position 
that,  by  distributing  £120,000  as  bonus,  the  Ordinary  shares 
would  be  fully  paid,  and  the  Preference  shares  would  be 
8.?.  paid  up,  and  would  still  have  a  liability  of  12^«.  a  share, 
and  you  would  have  no  votes  on  such  a  question. 

Now  let  me  take  it  a  step  further.  Suppose  we  did  that^ — 
it  is  highly  probable  that  something  of  the  kind  will  be  done 
in  the  future  if  this  resolution  is  not  carried — the  next  step 
will  very  likely  be  that  the  Ordinary  shareholders  may  say, 
•  Our  shares  stand  at  a  high  premium.  They  are  not  as 
marketable  as  they  would  bo  if  they  stood  at  a  lower  figure. 
Let  us  split  them  into  four  shares."  If  we  split  the  OkU- 
nan'  fivlly  paid  share  into  four  shares  the  capital  would  then 
stand  as  follows  :  there  would  be  300.000  Preference  shares 
with  a  preferential  right  to  £3.500  a  year,  and  with  a  12?. 
liability,  and  there  would  be  300.000  Ordinary  shares  fully 
paid.  I  put  it  to  you,  gentlemen,  which  of  these  shares,  do 
you  think,  would  stand  best  in  the  market?  There  would 
be  a  permanent  advantage  in  favour  of  the  Ordinary  shares 
of  fully  10.5.  per  share.  That  is  indisputable.  There  is  a 
case  at  present — I  ought  not  to  name  the  company,  but  it  is 
well  known  to  all  of  you — of  a  leading  insurance  company 
with  millions  and  millions  of  reserves  behind  it,  .so  much 
so  that  the  liability  on  its  shares  is  out  of  the  question  .alto- 
gether. It  has  two  classes  of  OrdinaiT  shares,  one  fully 
paid  and  one  partly  paid.  The  ful1y-paid  shares  always 
command  an  advantage  of  12^'.  M.  to  15».  a  .share.  In  the 
face  of  that  can  anyone  eay  that  the  Ordinary  shareholders 
are  not  giving  up  something?  I  submit,  gentlemen,  that 
this  is  a  perfectly  reasonable  proposal.  It  has  had  the 
consideration  of  all  the  board,  and  it  has  their  unanirnous 
support.  It  is  not  the  idea  of  any  one  of  us ;  it  is  the  idea 
of  all  of  us  ;  it  has  been  supported  by  the  late  Sir  Frank 
Crisp,  and  it  has  been  passed  by  the  'Treasury.  I  say,  and 
Mr.  Jfansell  will  bear  me  ont— Mr.  ^[anse^  and  myself,  after 
all,  take  the  most  active  part  in  the  conduct  of  the  Com- 
pany's business,  Mr.  Mansell,  of  course,  by  far  the  most 
active  part — that  when  we  have  been  abroad — I  have  some- 
times been  without  him,  but  generally  we  have  been  together 
— he  will  bear  me  out  in  what  I  say  that  you  have  no  idea  of 
the  disadvantage  it  is  to  have  a  large  Preference  share  issu« 
and   a'  small  Ordinary  share  issue.     It   is  a  very   great  and 
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permanent  disadvantage  from  the  working  point  of  view. 
We  are  not  asking  either  of  you  to  give  up  anj'thing  which 
ia  of  any  practical  vaJue ;  we  are  asking  j'ou  to  make  a  sacri- 
fice which  is  only  nominal,  and  therefore,  gentlemen,  in 
spite  of  the  criticisms  which  have  been  made,  I  must  insist 
upon  submitting  this  resolution  to  the  meeting. 

llr.  Zeitlyn  :  May  I  ask  what  proportion  of  the  Ordinary 
shares  is  held  by  members  of  the  board  ? 

The  Chairman  ;  I  cannot  answer  that  question  offhand, 
and  I  do  not  consider  it  my  duty  to  do  so.  If  you  want  to 
know  my.  personal  position,  I  am  the  largest  Ordinary  share- 
holder in  the  Company,  and  I  am  also  verj"  much  the  largest 
Preference  shareholder.     That   is  my    business. 

Mr.  Zeitlyn  :  I  may  mention  that  my  question  was 
addressed  in  order  to  clear  up  tlie  misapprehension  which  has 
arisen  out  of  the  letter  of  ^Messrs.  Kennedy  and  Lindo. 

The  Price  of  the  Shares. 

Mr.  Harvey  :  Can  you  tell  me  the  price  at  which  the 
shares  have  recently  been  transferred !  There  is  no  quotation 
on  the  market  for  the  Ordinary  shares.  Can  you  tell  me  the 
price  at  which  the  ilast  transfer  went  through? 

The  Chairman  :  I  cannot  teU  you  the  price  at  which  the 
last  transfer  went  through,  but  I  can  tell  you  this,  that  the 
Ordinary  shares  have  always  commanded  a  price  equal  to 
four  times  the  value  of  the  Preference  shares,  but  in  several 
important  cases  they  have  changed  hands  at  a  figure  materiallv 
higher  than  four  times  the  amount  of  the  Preference. 

Mr.  Harvey  :  You  have  probably  notified  that  since  this 
proposal  was  put  to  the  Preference  shareholders  there  had 
been  a  fall  in  the  price  of  the  Preference  shares. 

The  Chairman  :  No,  I  have  not.  You  will  forgive  my 
saying  so.  I  cannot  agree  with  it.  I  do  not  consider  there 
has  been  a  fall  at  all  since  tliis  resolution  has  been  before 
the  Company.  I  must  ask  you  to  bring  evidence  to  bear  on 
that,  because  I  can  only  say  it  is  not  so. 

Mr.  Han'ey  :  I  am  only  quoting  from  the  financial  papers. 

The  Chairman  :  If  you  are  quoting  from  any  financial 
papers,  it  is  a  misstatement.  Forgive  me  for  saying  so. 
I  have  had  the  curiosity  to  look  at  the  markings  in  the  papers, 
and  I  noticed  they  marked  an  unusual  number  of  times  :  thev 
may  have  marked  once  as  dow  as  6s.,  but  they  have  marked 
as  high  as  7.«.  Tlie  highest  price  the  shares  liave  ever  changed 
hands  at  is  48.?.  6d. 

Mr.  Larsen  :  I  should  like  to  clear  up  one  point.  Wlien 
you  read  the  newspaper  cutting  you  mentioned  my  name.  I 
wish  to  make  it  perfectly  clear  that  I  had  nothincj  whatever 
to  do  with  tliat  letter. 

The  Chairman  :  I  am  quite  aware  of  that. 

Mr.  Larsen  :  You  mentioned  mv  name  in  connection  with 
it. 

The  Chairman  :  Because  it  covered  some  of  the  statements 
that  had  been  made. 

Mr.  Larsen  :  My  statement  is  true  that  two  Tears  ago  you 
called  a  meeting  to  rescind  the  Preference  shareholders'  rights 
to  take  up  new  capital.  That  is  my  grievance.  I  say.  why 
^ould  not  tlie  Preference  shareholders  be  allowed  to  take  new 
shares  according  to  their  rights  ? 

The  Chairman  :  You  are  dealing  with  something  that 
happened  two  years  ago  :  I  do  not  think  it  is  worth  discussing 
now.     It  does  not  really  arise.  ° 

Mr,  Larsen  :  It  only  seems  to  me  that  vou  are  now  taking 
their  rights  away  from  theili.  " 

The  Chairinan  :  You  are  going  into  something  that  is  past 
history,  and  which  is  of  no  uae  to-day. 

Mr  Larsen:  There  is  another  point:  this  gentleman  has 
moved  a  resolution,  ilay  I  ask  if  it  can  be  taken  as  an 
amendment  ? 

The  Solicitor  :  It  is  an  amendment  to  another  resolution 
which  IS  to  be  put  to  another  meeting.  There  are  no  resolu- 
tions Xos.  1,  2,  and  5  at  this  meeting. 

Mr.  Larsen  :  I  do  not  quite  follow  you. 

The  Solicitor  :  The  resolutions  referred  to  are  resolutions 
whichare  to  be  proposed  at  the  extraordinarv  general  meet- 
ing _  w^ich  is  to  follow  this  meeting.  That"  motion  wou'ld 
obviously  not  be  in  order. 

The  Chairman  :  I  now  beg  formally  to  submit  the  resolu- 
tion to  the  meeting,  and  I  will  call  upon  Mj-.  Theodore 
Barclay  to  second  it. 

Mr.  C.  T.  Barclay  :  I  shall  be  very  glad  to  second  the 
resolution. 

A  .shareholder  :  I  suppose  the  meeting  understands  that 
only   Preference  shareholders  are  to  vote?. 

The  Chairman  :  That  is  so. 

The  resolution  was  then  put  to  the  meeting,  when  22 
voted  in  favour  and  13  against. 

The  Chairman  said  as  they  wanted  a  three-quarters 
majority  the  resolution  was  lo.it,  but  he  would  demand  a 
poll.  A  polling  paper  would  be  on  the  table  at  the  conclu- 
sion of^  the  meeting,  and  the  poll  would  remain  open  until 
four  o'clock  that  evening  at  the  offices  of  the  Company. 
The  result  of  the  poll  would  be  declared  at  the  officas  of  the 
Company  at  12  o'clock  on  Friday  next,  and  would  be  adver- 
tised  in  the  financial  papers. 

Extraordinarj  General  Meeting. 

An  extraordinary  general  meeting  of  the  Company  was 
then  held  to  consider  the   following  resolutions  : — 

1.  That   the  Articles  of  Association  of   the   Compam-  be 


varied  by  the  omission  therefrom  of  Article  58  to  the  intent 
that  the  existing  Preference  and  Ordinaiy  shares  of  the  Com- 
pany be  consolidated  into  shares  of  one  class  to  be  called 
Ordinary  shares,  ranking  for  dividend  capital,  and  in  all 
other  respects,  pari  passu. 

2.  That  the  capital  of  the  Company  be  iaoieased  to 
£600,000  by  the  creation  of  225,000  new"  shares  of  £1  each, 
ranking  for  dividend  capital,  and  in  all  other  respects,  part 
passu  with  the   Ordinary  shares  of  the  Company. 

5.  That  the  said  new  Ordinary  shares  be  offered  for  sub- 
scription to  the  holders,  of  tlie  Ordinary  shares  in  the  initial 
capital  of  the  Company  in  proportion  to  the  number  of  such 
Ordinary  shares  held  by  them  respectively — that  is  to  say, 
three  new  Ordinary  shares  for  each  Ordinarj-  share  now  held — 
and  that  the  sum  of  4s.  per  share  be  payable  on  application 
therefor,  and  that  the  sum  of  £45,000  out  of  the  monies 
standing  to  the  credit  of  the  general  reserve  of  the  Company 
be  distributed  by  way  of  dividend  among  the  holders  of  the 
said  Ordinarj-  shares  to  the  intent  that  the  same  may  be 
applied  by  the  holders  of  the  said  Ordinary  shares  subecrib- 
ing  sucli  new  shares  in  payment  of  the  amounts  payable  on 
application  therefor. 

The  Secretary  read  the  notice  calling  the  meeting. 

The  Chairman  :  I  have  to  submit  the  three  resolutions 
separately.  I  suppose  there  are  no  more  remarks  to  be  made, 
so  I  will  put  the  first  resolution. 

Mr.  Barclay  seconded  the  resolution. 

The  resolution  was  then  put  to  the  meeting,  and  the 
Chairman  announced  that  there  were  22  votes  in  favour  and 
six  against;  therefore  the  resolution  was  carried. 

Mr.  C.  J.  Clifford  said  he  represented  four  shareholders, 
and  he  was  instructed  to  vote  against  the  resolution  for  each 
of  them. 

The  Chairman  :  We  can  only  take  the  vote  of  the  share- 
Iwlders  at  the  meeting  on  a  show  of,  hands. 

The  Chairman  then  proposed  the  second  and  third  resolu- 
tions, and  these  were  seconded  by  Mr.   Barclay. 

Mr.  Penny  :  There  have  been  several  remarks  on  the  part 
of  Preference  shareholders  in  the  sense  of  objecting  to  this 
resolution,  but  I,  as  an  Ordinary  shareholder,  wish  to  say 
that,  looking  at  it  from  our  point  of  view,  we  think  that  we 
are  asked  to  make  a  much  greater  sacrifice  than  the  Preference 
shareholders  are  asked  to  make.  We  are  asked  to  incnr  a 
greater   liability. 

A  shareholder  :  We  should  like  an  equal  chance  with  you. 

Mr.  Penny  :  I  certainly  feel  that  we  are  asked  to  make 
a  much  bigger  sacrifice  than  the  Preference  shareholders, 
and  I  think  we  owe  so  much  to  the  way  the  board  has 
managed    this     Company — I    couple    the    Chairman    and    the 
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General  Manager  particularly — that  I  am  willing  to  support 
the  l>oa.rd's  proposals,  though  I  feel  It  is  a  large  sacrifice. 

A  shareholder  :   Are  both  classes  voting  now  ? 

The  Chairman  :  Yes. 

The  resolutions  were  then  put,  when'  22  voted  for  and 
seven  against,  and  the  Chairman  declared  them  carried. 

The  Chairman  :  That  concludes  the  business  of  the  meet- 
ing; there  will  be  a  polling  paper  on  the  table  now,  if  you 
will  kindly  sign  respectively  for  and  against  the  resolution. 

YORKSHIRE  INSURANCE  COMPANY. 

I\Ir.  Edwin  Gray,  Chairman  of  the  directors,  presided  at 
tho  ninety-fifth  annual  meeting  of  the  Yorkshire  Insiu-ance 
Company,  which  was  held  at  the  head  offices  of  the  Company, 
York,  on  Jlay  13. 

In  moving  the  adoption  of  the  report  and  balance  sheet, 
the  Chairman  said  the  results  of  the  year's  working  were 
generally  satisfactory.  The  sky  was  not  to-day  dark  with 
war  clouds,  yet,  with  the  economic  situation  in  this  country 
and  throughout  the  world  in  such  an  uncertain  state,  it 
behoved  them  to  walk  warily  and  to  take  no  step  without 
the  fullest  consideration,  lest  by  chance  they  lessened  the 
financial  stability  they  now  possessed.  These  were  times 
to  make  the  most  confident  pau-se.  At  the  close,  of  the 
present  year  they  would  be  making  their  quinquennial  valua- 
tion, w'hen  the  whole  Siituation  would  have  to  be  reviewed 
with  more  exact  knowledge  and  after  a  rigid  valuation  cf 
their  securities  as  against  their  liabilities.       ' 

The  Aocounts- 

Dealing  with  the  account*  in  detail,  the  Chairman  said  that 
in  the  life  department  the  new  business  had  e.xcfeeded  that 
of  the  previous  year  by  £65,000  net  sums  assured  ;  whilst 
the  total  net  premium  income  was  increased  by  £19,000,  the 
annuities  sold  had  been  reduced  by  nearly  £11,000.  On  the 
other  hand  the  claims  by  death  were  £11,000  less  than  the 
previous  year,  notwithstanding  the  fact  that  the  war  claims 
were  £5,000  more  than  that  year,  and  they  had  suffered  by 
the  iiaviges  of  infiuenza.  The  total  claims  by  the  war  to 
the  end  of  1918  amounted  to  about  £115,000.  The  expense 
ratio  had  been  reduced  by  decimal  5%.  The  life  and  annuity 
fund  now  stood  at  £3,079,456.  an  increase  of  £157,629.  The 
sinking  fimd  and  capital  redemption  account  fund  had  been 
increased  by  £16,000,  and  now  stood  at  £90,294. 

The  Fire  Department. 

In  the  fire  department  the  premium  income  had  increased 
by  £84.000  to  £693,708,  whilst  the  loss  ratio  was  50.9,  as  com- 
pared with  48.5  last  year.  The  expense  ratio  was  also  slightly 
higher.  This  increase  in  expenses  was  anticipated,  and 
applied  generally  to  the  other  accounts ;  it  was  likely  still 
fco  grow.  The  amount  carried  forward  for  unexpired  liability 
at  the  rate  of  40%,  of  course,  caused  an  increase — £33,000 — 
to  £277,000,  but  the  amount  carried  to  profit  and  loss — ■ 
£57,000— was  £10,000  more  than  last  year.  Coniment  had 
been  made  w"ith  regard  to  this  account  that  whilst  in  the  other 
department  accounts  that  followed  they  carried  forward  an 
additional  amount  to  the  40%  for  unexpired  liability,  here 
they  contented  themselves  with  the  40%  only.  This  was 
really  a  continuation  of  a  very  old  practice,  as  they  had  had 
a  much  longer  experience  in  fire  than  in  the  other  depart- 
ments, and  in  which,  when  they  created  them,  they  decided 
to  have  an  additional  balance  if  possible.  But  he  might 
say  that  they  proposed  to  reconsider  the  question,  and,  it 
'might  be,  make  all  the  accounts  uniform  by  providing  an 
additional  balance  in  the  fire  department.  Of  course  they 
would  bear  in  mind  that,  in  addition  to  this  40%  reserve, 
and  the  additional  credit  balances,  they  had  the  very  respect- 
able general  reserve  fund  available  of  close  on  £70,000,  so 
that  in  fact  it  was  very  much  a  matter  of  bookkeeping. 

General  Insurance. 

As  last  year  a  considerable  increase  wag  shown  in  the 
workmen's  compensation  and  employers'  liability  account,  the 
income  reaching  £151,000,  largely  due  to  the  continued 
increase  in  wages  on  which  the  premiums  were  based.  The 
experience  had  been  good  and  they  were  able  to  carry 
£20,000  as  last  year  to  the  profit  and  loss  account,  whilst, 
at  the  same  time,  increasing  the  amount  carried  forward  by 
£14,000  to  £68,000,  in  addition  to  the  increased  amount  for 
unexpired  liability.  An  increase  of  £60,000  in  premiums  in 
the  account  for  general  insurance  enabled  them  to  shew  an 
income  of  £371,000,  whilst  the  claims  ratio  was  reduced,  but 
the  expense  was  increased.  They  carried- £20,000  as  compared 
with  £25,000  to  profit  and  loss  account,  and  increased  the 
amount  carried  forward  by   £33,000  to  £111,000. 

The  Marine  Account. 

In  the  marine  account,  with  the  cessation  of  hostilities,  a 
con,')iderabU"'  reduction  of  premium  income,  as  was  anticipated, 
had  to  be  rernrded  (not  total  being  £1,220,000,  or  £318.000 
less  than  in  the  previous  year.  This  represente<l  the  cessation 
of  war  risks  which  commenced  immediately  after  the  Armistice 
in  the  beginning  of  November,  and  they  might,  of  course, 
expect  a  further  considerable  reduction  this  year.  The  claims 
are  naturally  higher,  following  the  larger  premium  income  of 
the  previous  year,  but  in  the  result  they  ha<l  carried  to  profit 
and    lo.ss   as    large    a    sum    as    in  the  previous  year,  viz. 


£250,000,  and  £40,000  to  underwriting  profit  reserve  as 
aganist  £80,000  in  1917,  whilst  the  balance  carried  forward 
was  slightly  more  than  in  1917,  viz.  £1,260,000.  He  had 
no  doubt  they  would  have  already  appreciated  the  connection 
between  tliis  £250,000  carried  "to  profit  and  loss  and  the 
£200,000  in  that  account  on  the  contra  side,  being  the 
estimated  [jrovision  for  income  tax  on  profits  and  excess 
profits  tax,  it  being  manifest  that  it  was  mainly  to  the  marine 
business  that  the  excess  profits  tax  of  80%  "applied.  They 
knew  also  that  in  making  up  that  profit  accoimt  they  waited 
till  all  the  risks  had  run  off.  so  that  two  or  thr'ee  years 
must  elapse  before  the  actual  profit  w-as  ascertained ;  the 
amount  was,  therefore,  only  an  estimate,  made  as  carefully 
as  possible. 

The  Profit  and  Less  Account. 

Dealing  with  the  profit  and  loss  account,  which  now 
totalled  £463,000,  the  Chairman  said  that,  after  payment  of 
the  dividend  for  the  previous  year  and  provision  for  esti- 
mated taxation,  they  had  carried  £80,000  to  the  general 
reserve,  and  a  balance  remained  of  £115,000.  Out  of  this 
balance  the  dividend  to  be  declared  that  day  would  absorb 
£64,526,  and  included  the  new  shares  issued  in  purchasing 
the  Ulster  jMarine  Company.  It  also  provided  for  half 
the  present  dividend  to  meet  the  proposed  interim  dividend 
in  October,  and  the  balance  left  was  about  equal  to  the 
similar  surplus  of  previous  years.  The  dividend  now  about 
to  be  paid  with  income  tax  came  to  over  £90,000,  an  increase 
of  32%  beyond  the  same  rate  of  dividend  paid  before  the 
War.  If  they  had  been  able  to  divide  up  the  income  tax 
on  profits  and  excess  profits  charges  into  the  various  depart- 
mental accormts,  then  the  balance  brought  into  profit  and 
loss  account  from  these  accounts  would  have  been  much 
smaller.  But  they  had  to  deal  with  it  in  profit  and  loss, 
.and  it  amounted  to  a  very  large  sum,  so  far  about  half  a 
million.  Though  they  were  glad  they  had  made  profits 
enabling  them  to  provide  such  a  large  amount,  and  thereby 
help  the  country  in  its  special  war  expense,  the  net  profit 
was  very  largely  reduced  to  a  much  less  figure  than  he 
feared  some  shareholders  realised. 

The  Reserves-  . 

The  Chairman  went  on  to  say  that  several  insurance  com- 
panies had  recently  been  dipping  into  their  reserves,  and 
adding  the  amount  extracted  to  their  paid-up  capital,  thereby 
reducing  the  uncalled  liability  of  each  share.  This  matter, 
with  its  objects  and  effects,  had  not  been  lost  sight  of  by  the 
directors,  who  felt  it  required  careful  consideration  at  the 
proper  time,  that  time  being  the  valuation  period.  There  were, 
however,  two  sides  to  the  question,  and  they  had  to  remember 
that  the  fact  of  a  large  uncalled  capital  was  a  strong  asset. 
Clients  of  a  Company,  trading  far  away  from  home  as  they 
did,  regarded  such  an  asset  with  especial  favour.  Then, 
again,  insurance  companies  had  had  more  than  otc  experience, 
duo  to  large  conflagrations,  when  millions  haxi  to  be  provided 
out  of  the  reserves  so  carefully  guarded  in  order  to  satisfy 
the  claims  made  upon  them.  Before  they  recommended  any 
action  they  would  carefully  consider  in  what  proportion  their 
reserves,  when  ascertained  at  the  valuation,  stood  to  the 
dift'erent  departmental  accounts  represented,  along  with  the 
advantages  and  disadvantages  of  the  change  to  which  he  had 
referred.  Their  holdings  of  British  Government  securities 
had  increased  by  just  on  half  a  million  and  now  totalled 
£1,895,000,  nearly  one-foiu^,h  of  their  assets,  showing  how 
they  had  supported  the  Government  in  their  trying 
financial  times. 

"Acquisition  of  an  Excellent  Connection." 

Referring  to  the  purchase  of  the  shares  of  the  Ulster 
Marine  Insurance  Company  of  Belfast  at  a  fair  price  by 
means  of  an  exchange  of  some  of  the  Yorkshire's  unissued 
partly  paid  .shares,  the  Chairman  congratulated  the  share- 
holders on  the  acquisition  of  an  excellent  connection,  and 
association  with  the  fine  body  of  men  connected  with  that 
Company,  which  would  help  them  considerably  in  the 
North  of  Ireland  and  elsewhere.  The  directors  recom- 
mended that  Mr.  James  Hamilton,  their  general  manager. 
shouM,  after  25  years'  service,  he  appointed  a  director  with 
the  title  of  either  managing  director  or  general  manager  at  ,a 
salary  to  be  fixed  by  the  board.  This  appointment  would 
be  for  the  advantage  of  the  Company  and  a  public  acknow- 
ledgment by  the  shareholders  of  their  appreciation  of  Mr. 
Hamilton's  services.  The  directors,  also  on  personal  grounds, 
would  welcome  his  presence  on  the  board.  In  connection 
with  Mr.  Mackay's  election  to  the  board,  ho  being  the  last 
member  of  the  Shareholders'  Auditing  Committee,  the 
directors  felt,'  in  view  of  the  fact  that  they  liad  professional 
auditors,  there  was  no  need  for  a  continuance  of  that  Com- 
mittee, and  they  recommended  its  discontinuance. 

Considerable  Increase  in  Business. 

They  must  again  congratulate  themselves,  said  the  Chair- 
man, on  tho  considerable  increase  in  business,  except  in  the 
marine  department,  the  rapid  increase  in  whidi  they  all  knew 
would  terminate  with  the  cessation  of  war  risks,  and  a  very 
considerable  reduction  ensue,  of  which  they  had  so  far  only 
two  months'  effects  in  1918.  The  increase  was  general  over 
nearly  all  the  business ;  the  largest  proportion  in  the  fire 
department,  however,  coming  from  tho  United  States,  where 
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their  managers  had  worked  diligently  and  intelligently.  He 
■was  glad,  however,  to  say  that  at  home,  and  specially  in  the 
big  corner  of  ngland  peculiarly  their  home,  the  increase 
•went  on. 

Col.  bir  G.  A.  Dmicombe.Bart.,  seconded,  remarking  that 
during  tlie  past  four  anxious  years  the  Yorkshire  had  proved 
itself  a  progressive  company,  and  .at  the  end  of  the  War 
they  came  out  with  a  report  and  balance  which  spoke  most, 
favourably  for  the  stability  and  flourishing  condition  of  the 
Yorkshire. 

The  Import  was  adopted. 

On  ths  motion  of  Mr.  J.  .J.  Hunt,  the  meeting  confirmed 
the  electiwn  of  ilr.  D.  S.  ilackay  as  a  director,  and  re-elected 
Mr.  R.  de  Neufville.  the  Hon.  N.  de  Yarburgh-Bateson. 
and  Ml'.  (>.  Grinnell-Mibie  as  directors.  They  also  agree<f 
to  raise  the  directors'  remuneration  from  £4,000  to  £6,C00. 
The  meeting  agreed  to  the  election  of  Mr.  James  Hamilton 
as  a  director. 

Jlessrs.  Turquand,  Youngs  and  Company  were  re-elected 
auditors,  their  remuneration  being  raised  from  300  to  400 
guineas. 

On  the  motion  of  Sir  Arthur  Lawley,  the  local  directois 
and  staff  at  home  and  abroad  were  heartily  thanked,  and  on 
the  motion  of  Mr.  J.-H.  Stirlin;;,  Belfast,  seconded  by  Loa-d 
Cottesloe,  the  Chairman  was  thanked  foi'  presiding. 


THE   POTTERIES    ELECTRIC    TRACTION    COMPANY, 
LIMITED. 

The  tweiitv-first  ordinarv  general  meeting  was  held  on 
May  12  at  the  Mancliester' Hotel.  E.G.,  Mr.  R.  J.  Howley, 
M.inst.C.E.  (the  Cliairraan).  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
'  and  accounts,  said  that  the  traffic  receipts  for  the  year 
1918  showed  an  increase  of  £46,491,  as  com;p.ired  with  the 
jirevious  year,  which  was  largely  accounted  for  by  the  general 
increase  in  fares  made  in  June  of  last  year,  and  also  by  an 
increase  in  the  total  number  of  passengers  carried.  Of  the 
total  increase  the  omnibus  section  contributed  £4,139.  Parcels 
net  receipts  amounted  to  only  £612,  as  comixired  with  £1,028, 
owing  to  the  enormous  increase  in  the  wages  of  the  boys 
used  to  distribute  the  parecls  carried  on  the  tramways.  In- 
terest and  dividends  on  investments  amounted  to  £15.009, 
as  compared  with  £13,825.  Power  and  running  expenses 
showed  an  increase  of  £21.905,  adininistra.tion  and  general 
expenses  an  increase  of  £2.892,  and  repairs  and  maintenance 
an  increase  of  £5,949.  Of  the  increase  in  administration 
and  general  expen.ses,  rates  and  taxes  accounted  for  £2,072. 
The  wage  and  war  bonus  of  a  motorman  to-day  worked  out 
at  15.81f/.  per  hour,  as  compared  with  7'rf.  per  hour  in  1914 — 
an  increase  of  126'';,.  War  stock  and  other  investments 
amounted  to  £75,379,  as  compared  -wiith  £41.702.  The  in- 
crease of  £33.677  was  principally  made  up  of  War  Bonds  and 
of  small  amounts  of  Belientures  of  the  Company  purcliased 
during  the  year.  Tlie  renewals  account  now  amounted  to 
.€65,737,  and  was  more  than  covered  by  liqiud  assets.  The 
directors  recommended  that  £25.000  should  be  added  to  the 
reserve  h\nA  ;  that  the  balance  of  the  dividend  of  5%  on  the 
Preference  shares  should  be  paid,  and  that  a  dividend  at 
the  rate  of  5%  per  annum  should  be  declared  on  the  Ordinary 
shares,  leaving  £12,441  to  be  carried  forward.  The  addition 
of  £25.000  to  reserve  brought  this  fund  up  to  £82.740.  Men- 
tion was  made  in  the  directors'  report  thati  the  Company  had 
been  approached  by  the  Stoke-on-Trent  Corixiration  with  a 
view  to  the  purchase  by  agreement  of  the  Company's  under- 
taking. At  the  moment  the  negotiations  had  not  progressed 
very  far,  but  he  was  hopeful  that  the  more  reasonable 
atmosphere  in  which  tfcey  were  being  carried  on  would  lead 
to  the  conclusion  of  some  agreement  which  would  be  satis- 
factory to  both  parties. 

Mr.  Stephen  Mear  seconded  the  motion,  which  was  carried 
luianimously. 


ARMY  AND  NAVY  COOPERATIVE  SOCIETY,  LIMITED 

The  annual  meeting  was  held  on  May  12  at  Caxton  Hall, 
Westminster,  Rear-Admiral  J.  De  Coui-cy  Hamilton,  M.V.O. 
(Chairman  of  the   Company),  presiding. 

Tlie  Secretary  (Mr.  W.  AVorkman)  read  the  notice  conven- 
ing the  meeting  and    the  auditors'   rei»rt. 

The  Chairman,  in  moving  >he  adoption  of  the  report  and 
accounts,  said  :  It  is  very  gratifying  to  your  directors  to  be 
able  to  present  to  you  a  result  which,  I  trust,  you  will  regard 
as  satisfactory  seeing  that  it  is  an  advance  upon  all  the 
previous  records  of  this  highly  successful  Society.  The 
Society's  assets,  after  writing  off  tlie  necessarv  deprecia- 
tions, .show  a  total  increase  of  £59.000,  which"  amount  is 
reflected  in  the  increase  in  the  Society's  cash  balance  and 
investments.  The  stock  shows  a  -slight  "reduction,  m.ire  than 
.^<■co^nted  for  by  the  fact  that  tonsiderable  supplies  were 
held  in  the  previous  y«ar  to  meet  contract  requirements  in 
connection  with  the  ^^ar.  As  regards  the  (uoposed  dis- 
tribution of  profits,  it  will  be  seen  that  the  directors  recom- 
mend a  bonus  of  6f7.  per  share,  in  addition  to  Zn.  per  .•'.hare 
final  dividend  for  the  "Jiast  year,  or  2.?.  6f/.  in  all.  This  is 
as  against  the  final  distribution  of  2-^-.  4f/.  per  share  last 
year  and  involving  an  additional  sum  of  £10. COO.  The  next 
Item  refers  to  the  War  bonus  for  staff,  whicli.  on  tho  Hi.es  of 
the  previous    year,   works    out    at     £31,850.  an   incease  of 


£6.150.  due  to  the  fact  that  rates  of  pay  have  been  increased 
and  more  of  the  staff  have  qualified  by  remaining  lor  the 
prescribed  period  in  the  Society's  serviccj  This  sum  i=i 
approximately  equal  to  the  bonus  of  tci.  per  share  wliich  is 
recommended'  to  be  paid  to  you  this  year  in  additdon  to  the 
usual  final  distribution  of  2*.  per  share.  In  conckision,  the 
Chairman  moved  the  adoption  of  the  report  and  balance 
sheet. 

The  Vice-Chairman,  Commander  L.  A.  de  Saaisinarez, 
A.M..  R.N.,  seconded  the  resolution,  which  was  carried  with 
one  dissentient. 

An  extraordinaiy  general  meeting  was  then  held  to  con- 
sider the  proposed  amalgamation  with  th-i  Army  and  Navy 
Auxiliaa-y  Co-operative  Supply,  Limited.  'I  he  Chairman 
stated  that  the  preliminary  details'  or  the  scheiiif  were  the 
subject  of  full  discussion  by  the  executives  of  the  two  com- 
panies, and  their  respective  views  and  claims  were  considered 
by  the  board  and  referred,  with  full  particulars,  to  the 
.Society's  auditor  for  reference  to  Sir  William  Plender,  and 
the  joint  recommendations  contained  in  their  report  were 
adopted  by  the  board. 

The  Chairman  next  proposed  :  "  That  the  capital  of  the 
Company  be  increased  to  £100.000  by  the  creation  of  800,000 
additional  shares  of  Is.  each  " 

The  Vice-Cliairman  seconded  the  resolution. 


RIO  DE  JANEIRO  CITY  IMPROVEMENTS  CO.,  LTD. 

The  fifty-seventh  ordinary  general  meeting  was  held  on 
May  13  "at  Winchester  House,  the  Hon.  Herbert  C.  Gibbs 
(the  Chairman)  presiding. 

The  Secretary  (Mr.  Henry  Haggett)  read  the  notice  and 
tho  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  there  was  an  increase  last  year  of  559  in 
the  niunber  of  houses  on  the  Company's  books.  The  balance 
of  profit  was  almost  exactly  the  same  as  in  1917,  and  though 
this  result  had  been  brouglit  about  by  various  circiunstances 
and  corresponding  entries  which  might  nut  all  recur,  it  looked 
as  if  it  might  be  taken  as  a  fair  guide  to  future  results. 
On  the  one  hand  the  receipts  were  increased  by  the  recovery 
of  a  difference  in  exchange  at  which  the  revenue  was  paid 
in  the  first  half  of  1917,  which  amounted  to  £4,830,  and  by  a 
provision  against  doubtful  debts  of  £7,394,  which  was  found 
to  be  unnecessary  and  was  therefore  written  back.  Those 
items  increased  tlie  receipts  by  about  £12.000,  and.  on  the 
other  hand,  while  they  made  a  provision  of  £10.000  less 
against  excess  profits  duty  in  the  1918  accounts,  they  paid 
£17.700  more  for  income  tax  and  they  increased  the  sinking 
fund  by  £4,000,  so  that  under  those  headings  their  expendi- 
ture was 'increased  by  about  £12,000.  They  had  in  cash  or 
liquid  assets  about  £446,000,  which  showed  a  considerable 
improvement  even  over  last  year;  but  with  those  liquid 
assets  they  had  to  carj-y  on  the  e.xpenditure  of  the  Company 
until  the  half-yearly  revenue  was  received  in  July,  as  well 
as  to  pay  any  final  dividend  which  might  be  distributed  and 
to  meet  any  of  the  "sundry  amounts  payable"  which  might 
become  due.  They  ought  also  to  provide  cash  or  securities 
for  the  sinking  fund,  and  as  these  two  latter  items^namely, 
"sundry  amounts  payable"  and  sinking  fund — amounted 
together  to  about  £434.000.  their  liquid  assets  were  none  too 
large  for  their  liabilities,  so  that  they  ought  still  to  con- 
tinue to  improve  the  cash  position  as  opportunity  offered.  At 
the  same  time,  the  cash  position  was  so  much  more  nearly 
satisfactory  than  it  had  been  that  the  necessity  for  setting 
aside  large  sums  for  reserve  was  less  than  formerly,  except 
as  regarded  the  general  reserve  account,  which  stood  at 
£250,000  and  was  foiined  to  counteract  any  iijcrease  in  capital 
expenditure.  Thus  the  boar.d  considered  the  time  had  come 
when  some  increase  in  dividend  was  justified,  and  they 
recommended  that  the  5%  which  the  shareholders  had  re- 
ceived with  such  commendable  patience  for  so  many  years 
should  be  increased  to  5%.  and  ho  must  admit  that  when 
they  considered  the  large  sums  set  aside  out  of  profits  for 
the  various  reserves,  on  w-hich  no  dividends  were  payable,  a 
dividend  of  6%  on  the  actual  capital  was  a  very  modest 
return. 

Jlr.  Herbert  K.  Heyland  seconded  the  motion,  which 
was  carried  nnanimouslv. 


Tftc  Super 
CIGARETTE 
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THE  PEOPLE'S  REFRESHMENT  HOUSE  ASSOCIATION, 
LIMITED, 

The  tweiitv-second  annual  general  meeting  was  held  on 
May  12  at  the  offiies,  St.  George's  House,  IQ'6  Regent  street, 
Mr.  C.  R.  Seymour  in  the  chair.  The  report  and  accounts 
were  pas.^ed.  , 

The  Cliairman  congratulated  the  shareholders  on  the  con- 
tinued in-ogress  of  the  association,  in  face  of  the  many  difh- 
culties  caused  by  the  innumerable  war  regulations  as  to  sup- 
plies of  food,  maintenance  of  food  registers,  beer  and  spirit 
prices,  hours  of  sale,  &c.  It  was  greatly  to  the  credit  ot  the 
local  managers  that  the  work  of  the  inns  in  town  and  country, 
ranging  from  Nortluunberland  and  Lancashire  to  Kent  and 
Cornwall,  was  carried  on  almost  as  smoothly  as  in  peace  time. 
The  smaller  country  inns,  far  from  sUitions,  had  suffered 
greatly  in  the  matter  of  catering  and  lodging,  owing  to  the 
restrictions  on  railway  and  motor  traffic,  but  Easter  week 
this  year  showed  that  movement  on  the  roads  was  coming 
back  "to  the  old  level,  and  it  was  evident  that  many  of  our 
old  cycling  and  motoring  friends  who  had  sampled  the 
P.R.H.A.  houses  in  pre-war  days  ha<l  taken  again  to  their 
old  haunts.  One  such  customer,  who  had  visited  more  than 
a  doaen  inns,  wrote  a  few  days  ago  that  the  P.R.H.A.  sign 
was  to  him  a  guarantee  of  comfort  and  good  management. 

Potato  Clubs. 

Owing  to  the  food  scarcity  in  the  spring  of  1918  the  com- 
mittee had  encouraged  the  formation  of  local  potato  clubs. 
Fifty-six  clubs  were  formed,  and  £294  distr-ibuted  by  the 
asso<4ation  as  )n-izes  for  potatoes  grown  without  the  aid  of 
paid,  labour.  The  scheme  Avould  be  continued  this  year. 
with  exhibits  not  only  of  potatoes,  but  also  of  other  useful 
vegetables. 

The  association  had  lost  through  the  deaths  of  Sir  Thomas 
Dyke'Acland  and  Mr.  Walter  Hazell  two  staunch  supporters 
of  reasonable  public-house  reform,  who  had  followed  the  work 
from  its  small  beginnings,  when  management  by  a  company 
of  this  kind  was  a  perfectly  untried  experiment.  The  suc- 
cess of  tlii>s  venture  had  led  to  the  formation  of  local  public- 
house  trusts,  but  the  P.R.H.A.,  with  its  145  licensed  houses, 
held  a  larger  number  of  inns  than  any  similar  company  in 
the  world. 

Maximum  Dividend  CoDtinuously  Paid  since  1899. 

Financially,  the  year  ended  December  31,  1918,  had  been 
most  satisfactory;  the  maximum  dividend  of  5';  (which  had 
been  continuously  paid  since  1899)  could  be  declared  as  usual, 
£500  adde.d  to  public  utility  fund.  £2,005  to  reserve  fund, 
£2,000  to  income-tax  reserve,  £700  to  repairs  reserve,  and 
£1,442  (  arriatl  forward.  The  biilance  sheet  showed  that  the 
financial  position  was  most  encouraging,  investments  staud- 
ing  at  nearly  £44.000  and  reserve  funds  at  £15.000.  in  addi- 
tion U)  depreciation  reserve  on  furniture,  &c.,  of  £23.000. 
It  was  most  desirable  to  have  plenty  of  available  cash,  as  an 
unusually  large  number  of  suitable  licensed  houses  were  being 
offered  for  sale.  The  association  therefore  invited  ap|ilica- 
tions  for  Ordinary  £1  shares,  and  also  for  Five  per  Cent. 
Loan  stock,  in  order  that  there  might  be  no  check  in  the 
steady  development  of   the  work. 

BRYANT  AND  MAY,  LIMITED. 

The  thirtv-fifth  annual  ordinary  general  meeting  was  held 
on  May  14  at  the  Fairfield  Works,  Bow,  E.,  Mr.  Wm.  A. 
Smith  (Chairman  of  the  Company)  presiding. 

accou 
pla 


un  (cnairman  oi  me  >jompan,vj  presiaing. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
ounts.  said  that  the  directors  had  followed  their  usual 
n  of  setting  forth  very  clearly,  and  succinctly  tlie  true 
financial  po.-'ition  of  th*  Company.  Taking  all  circumstance.? 
into  consideration — some  of  which  were  very  trying — the 
result  of  the  general  trading  for  the  year  was  eminently 
satisfactorv.  The  match  control  terminated  .synchronously 
with  the  close  of  the  accounts  presented.  As  everyone  who 
knew  him  could  testify  he  was  virulenlly  opixised  to  all 
interference  by  Governiment  officials  with  bai-siness,  but  it 
must  be  freely  admitted  that,  had  aTl  control  been  exercised 
in  the  same  manner  as  the  match  control,  then  his  objections 
must  fall  to  the  ground. 

New  Factory  at  Glasgow. 
As  to  their  new  factory  at  Cilasgow,  lie  visited  it  with 
Mr.  Wright,  their  Liverpool  manager,  and  he  was  more  than 
ever  convinced  that  they  had  taken  a  step  in  the  right  direc- 
tion. They  had  got  a  most  excellent  site  on  the  Forth 
and  Clyde  Canal,  with  a  dock  huilt  for  them  on  the  Com- 
pany's own  property,  .ample  gronnd  for  extensions,  and  in  a 
good  situation  to  cjbtain  a  sufficiency  of  workers.  The 
saving  in  carriage  alone  would  be  conaiderable,  and  he  felt 
sure  it  would  speedily  be  a  satisfactory  and  paying  invest- 
ment. 

Proflt-Sharins  Scheme  under  Consideration. 

As  to  the  paragraph  referring  to  a  new  departure  which 
the  board  propo.sed  to  Uikc  in  regard  to  sharing  with  the 
workers  some  of  the  profit  they  hoped  to  earn,  he  was  sure 
th.at  that  would  meet  with  the  cordi.al  apjiroval  of  the  share- 
holder.'i.  Their  colh-ague.  Mr.  BartlioU.mcw,  h.'id  specially 
devoted  much  time,  tliouglit,  and  labour  in. collating  various 
pnns  wMch  had  been  more  or  less  successfully  adopted,  and 


had  placed  bcL^ic  luc  diieitois  lire  out^iiies  of  a  proposal 
which  greatly  coir.meiided  itself  tj  his  (jlr.  Sniitli's)  judg- 
ment, but  he  recognised  that  by  the  arrangement  of  its 
capital  this  Company  presented  liifficu  tics  in  regaixl  to  that 
not  often  met  with  in  large  business  organisations  of  a> 
similar  nature.  The  matter  was  being  carefully  studied,  and 
when  what  was  considered  a  feasible  plan  had  been  evolved 
it  would  be  submitted  for  the  judgment  alid  a^pproval  of  the 
shareholders. 

The  Balance  Sheet. 

Dealing  with  the  balance  sheet,  the  Chairman  said  that 
the  cash  in  hand  amounted  to  £24,484,  against  £3,198,  while 
sundry  debtors  and  debit  balances  and  stocks  in  trade  had 
largely  increased,  being  £744,765,  against  £385,430.  On 
the  other  hand,  investments  had  decreased  by  £113.299. 
This  ae  was  glad  to  say,  did  not  mean  that  their  Imldings 
in  kindred  concerns  had  decreased ;  on  the  contrary,  they, 
had  rather  increased,  and  the  return  from  them  last  year 
amounted  to  no  less  than  9.6°',. 

Mr.   George-  W.    Paton    (Deputy-ChaJrman  and   Managing     . 
Director),    in   seconding   the    resolution,   said    the   net  profit 
had  consideraHv  improved,  and  carried  them  back  to  whew 
they  were  in  1910.     At  the  same  time  the  shareholders  would 
be    pleased   to   know    that   the    workers    had    shared    in   the 
prosperity  of   the  Companv.     The  shareholders  had  rec-eived 
increased   dividends  of   £18,000   to   £22,000  per  annum,   and 
the  direct  wages  paid  to  the  workers  each  year  had  Iwen  on' 
an   increasing   basis,    this  vear  amounting  to   £110,000   more 
than  in  1914        Plant,  premises,  &c.,  totalling  £766.000.  was 
miich  below  the  actual  value  of  the  property,   premises,  and 
machinery   at   present    costs.     In   Glasgow   they    had   a  nice 
compact  factory,  erected  very  economically,  notwithstanding 
these   expensive    times,    and    when    completed   ,t   should   l>e 
able  to  supply  the  entire  requirements  of  Scotland  in  matches. 
A  Forty-Seven-Hour  Week. 
The    match   industry    had    adopted    a  47-hour  week,   and 
this    Company   had    arranged    the   hours   whereby   they    stiU 
maintained  the  Saturday  off.    This  had  wcjrked  admirab  y.  and 
was  much  appreciated  by  all.     During   the  year    a  3°'"*  i". 
dustrial   com    il   for  the  match  manufacturing  industry  ha.d 
been  formed  under  the  Whitley  Report,   and  was  composed 
of  an  equal   number  of  employers'   and  workers     -present^ 
tives      The  Council  arranged  the  introduction  c^f  the  47-hour 
wiek    wdiich  was  granted  to  everyone  in  the   trade  without 
OSS  of  pay      The  Council  had  also    ust  agi-eed  to  a  scheme 
where  fuU^pay  would   be  given  for  all  Bank  Holidays,  and 
hat  a  ;"  ek?s\oliday   (in  August  in  the  ^a^e  of  this  Com- 

E;ra^?»Si£ft35S 

The  resolution   was  carried  unanimously. 

CITY  OF  SANTOS'IMPROVEMENTS  COMPANY    LTD. 

THE    thirty-eiE^ith    annv^  ^.neral    --tiiig    was^_^held^ 
May    14    at  Salisbury  House,   Ji.L-,    -ui.   x  ■ 

notice    cofflvteodng     the     meeting     and    the     lepo.t 

auditors,  -^,.1711110    coffee-    rt'antations 

The    Clwiwman    said:      1  he    liiazinan    t""i^    1  , 

wiin   131.1,   ■"!«        '        ,       m       oiu-rency    income    from   an 
,-,f    net    revenue    account.       uie    cuntuv.v        v 

;lef  ^n^Hakin^;^  --  -f  X';rti::::  ^^^  l^ 

s^  z:tJ^^v:^^^or^^  time,  j-^i^z:^ 

provement  in    tlie    Company  s   revem^   could  be  anticr^^^^^^ 
!,orma,:  trade  conditions  must  be  es    bh^  cd     -'th   a^^^!,. 
and   steadier   «''^'=hanse,   arid     .nt      tl  e  P      e.^^^^^_    ^^B      ^^^,^ 
material  and  coa    and     --^'S Ms  t.aU  <■  ,  ,^^3   in  su<h  a 

not    earn    the   rate,   of    profit    w  "icJi    snar  ^_^^^^ 

Company   were  justified    '".^^^''^^V, 'which  was  inevit..hle: 

taking  again  showed  a  ^^X';      j!^  ,^^^^^^^^^^  Wyond  their 

ihcy  were  sufteringrom  circumstances  e^  ^^^ 

control.       Coal      which    ^^g^^^^^^I^pf  from  prival  light- 

•:r:^ot^^i^."-  a^cle.   hilt   for   c-^- ^^;« 

:!::;ru:d:r'':Lirs;;g^J^  w«^^-  ^-  p^-- «- 
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concession  expired  in  February  next,  and  it  was  essential 
that  in  any  new  contract  such  charges  for  gas  should  be 
fixed  as  were  consistent  with  interests  of  consumers  and 
shareholders  alike.  Railway  rates  had  not  been  raised 
except  on  Grovernnient-owned  lines,  and  from  the  point  of 
view  of  this  Company  it  would  be  but  bare  justice  tliat 
rates  &liould  be  reconsidered.  The  niunber  of  houses  sup- 
plied with  water  had  slightly  increased,  and  the  revenue 
from  tramways  and  electric  light  and  power  supplies  showed 
slight  increase  also.  The  result  of  the  year's  trading  was 
£81,164,  and  £11,490  was  brought  forward.  They  trans- 
ferred £5,000  to  reserve  account  and  £4,000  to  tramways 
renewal  account,  and  a  dividend  of  4  per  celit.,  less  in- 
come tax,  would  leave  £13,785  to  be  carried  forward.  He 
moved  the  adoption  of  the  report  and  accounts  and  the 
declaration  of  a  dividend  accordingly. 

Mr.   H.   U.   WoUaston   seconded  the  motion,    and  a  vote 
of  thanks  to  the  Chairman  concluded  the  proceedings. 


JOHNSON  AND  PHILLIPS,  LIMITED. 

The  fourteenth  annual  general  meeting  was  held  on  May  15 
at  Winche.ster  House,  Old  Broad  Street,  E.€.,  Mr.  W.  Claude 
Johnson   (Chairman  of  the  Company)  presiding. 

The  Secretary  (J[r.  H.  J.  Sheppard)  having  read  the 
notice  convelning  tlie  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  Tlie  trading  profit  for  the  year  under 
consideration,  after  charging  an  amount  of  £13,985  for 
maintenance  .  of  buildings,  plant.  &c..  amounts  to 
£80,275  17.».  6(1,  an  increase  of  £10,000  odd  over  that  of 
the  previous  year.  To  this  we  have:  to  add  the  balance 
brought  forward  from  1917,  amounting  to  £13,554,  making 
up  a  total  which  we  have  to  deal  with  at  this  meeting  of 
£94,055  ISs.  Id.  From  this  sum  we  have  to  deduct  the 
rem.uneration  of  directors,  auditors  and  trustees, 
£1.678  I5s.  6(7..  interest  on  Debenture'  stock  to  December  31, 
1918,  £4,540  5i^.  ;  reserve  re  Debenture  sinking  fund, 
£8,354  14.?.;  interest  on  Second  Debentures  to  December  31, 
1918.  £2,500:  depreciation  on  machinery ,  plant,  &c.. 
£14,423  9s.  5f7.  :  interest  on  loans.  £1.099  19.«.  llrf..  income 
tax  and  excess  profits  duty,  £10,126  Us.  43.  In  addition 
vour  directors  have  thought  it  advisable  to  write  a  further 
£2,500  off  pat.ents,  which  reduces  this  item  to  £2,500,  as 
shown  in  the  balance  sheet,  and  also  to  transfer  a  further 
£10.000  to  reserve  account.  These  deductions  amount  in 
all  to  £56.223  16?.  Zd.,  leaving  a  bah-ince  available  amount- 
ing to  £38,832  1?.  11(/.  Your  directors  reconmiend  the  pay- 
ment of  a  dividend  of  10  per  cent,  per  annum  upon  the 
shares  of  the  Company,  which  will  absorb  £17,500,  leaving 
to  be  carried  Torward  to  next  year  a  balance  of 
£21.332  1.?.  lid.  Turning  to  the  balance'  sheet,  it  will  be 
noticed  that  rather  more  than  half  of  the  First  Mortgage 
Debenture  stock  has  been  redeemed  and  paid  for  out  of 
profits  and  that  the  assets  of  the  Companv  now  exceed  the 
liabilities  by  the  sum  of  £332,937,  which,!  think  you  will 
agree,  shows  very  clearly  that  our  business  is  in  a  thoroughly 
sound  position. 

Proposed  Increase  of  Capital. 

I  am  now  coming  to  item  No.  3  on  the  agenda — namely, 
the  increase  of  our  capital  by  175,000  new  Ordinary  shares 
— for  which  we  are  asking  your  sanction.  We  mean  to  issue 
this  new  capital  almost  at  once,  and,  subject  to  your  passing 
the  reso'-'ution,  we  have'  made  arrangements  with  a  well- 
known  issuing  house  to  purchase  the  whole  of  the  175,000 
shares  from  us  at  a  premium  I  would  like  to  mention 
that  since  the  formation  of  the  Company  in  1905,  fourteen 
years  ago,  £95,500  has  been  set  aside  out  of  the  profits  of 
the  business  for  depreciation,  while  during  the  same  period 
over  £95,000  has  been  expended  (and  charged  against  profit 
and  loss  account)  for  the  repairs  and  maintenance  of  our 
property.  Further,  and  I  am  sure  you  will  appreciate  the 
importance  of  this  fact,  during  these  fourteen  years  a  sum 
of  over  £166,000  has  been  spent  on  new  plant,  machinery 
and  buildings. 

Mr.  G.  E.  Davis  seconded  the  motion,  and  the  proceedings 
terminated. 

WATFORD  MANUFACTURING  COMPANY,  LIMITED. 

The  twenty-first  ordinary  general  meeting  of  the  shareholders 
was  held  on  May  14  at  'the  Cannon  Street  Hotel,  Cannon 
Street,  London,  E.C.,  i\Ir.  G.  Havinden  (Chairman  and 
^Managing  Director)  presiding. 

The  Secretary  (Mr.  Francis  J.  B.  Hemming,  F.C.I.S.) 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  re'port  and 
accounts,  said  :  Gentlemen, — You  have  the  accounts  for  tlie 
last  ve.ir  liefore  vou.  from  wliich  it  will  be  seen  the  net  profit 
iNas  £35,193,  against  £31,009  for  1917,  £17.491  foa;  1916,  and 
£13,584  for  1915,  and  from  these  figures  you  will  observe 
that  the  Company  has  been  consistently  progressive.  After 
providing  adefjuately  for  depreciation  and  paying  the  "  A 
Preference  and  the  Preferred  Ordinary  dividends  it  is  pro- 
posed to  pay  a  dividend  of  7^%  on  the  Ordinary  shares, 
calculated  from  the  dates  of  the  respective  payments  thereon. 


The  Balance  Sheet. 

Turning  to  the  balance  sheet,  tlie  issued  capital  has  been 
increased  by  £250,000  in  accordance  with  the  resolutions 
passed  last  year,  the  outcome  of  the  negotiations  with  Lord 
lycverhulme,  which  has  had  a  material  effect  on  the  success 
and  conduct  of  the  Company,  as  in  addition  to  Ijord  Lever- 
hulme's  financial  holding  we  have  the  advantage  of  his 
wonderful  ex|ierience  and  matured  jiidgment.  Of  this 
£250.000,  £200,000  had  been  paid  up  at  Deceoiiber  31,  and 
the  balance  of  £50,000  has  since  been  received.  In  com- 
paring the  1918  balance  sheet  with  tliat  ifor  1917  it  will 
be  noticed  that  tlie  overdraft  at  the  bank  was  liquidated  by 
means  of  new  capital  introduced.  On  the  assets  side  there 
is  a  very  large  increase  in  the  item  of  stock  and  buildings, 
but  this  shows  ho^v  necessary  it  was  to  take  the  step  last 
year  of  introducing  additional  capital,  especially  when  taken 
in  conjiuiction  witli  ,".n  amount  of  over  £26,000  which  has 
been  e.xipended  on  additional  plant  and  macliinery. 

Difficulties  in  Conducting  Business. 

It  is  sometimes  alleged  that  unrest  in  the  labour  world 
is  due  to  the  dispropoHion  between  the  benefits  derived  by 
labour  and  those  who  provide  the  capital.  It  may  interest 
you  to  know  that,  while  a  consider,ible  amount  is  paid  to 
,Vou  as  shareholders  in  total  dividends  during  the  year,  a 
sum  many  times  that  amount  was  paid  in  salaries,  wages, 
bonuses,  amenities,  and  benefits.  It  has  also  become  a 
commonplace  for  chairmen  of  public  comipanies  to  refer  to 
the  difl[iculties  in  conducting  business  diiring  the  past  year, 
and  I  can  assure  you  they  have  been  very  real  in  our  trade, 
but  we  have  met  them  courageously  and  been  able  to  overcome 
them  and  maintain  our  works  .it  full  pressure  so  far  as  the 
available  labour  would  permit,  resulting  in  a  record  turnover 
in  tonnage  and  value.  This,  however,  would  not  have  been 
possible  were  it  not  for  the  earnest  co-operation  and  mi- 
I'emitting  energy  of  the  whole  staff,  and  in  this  connection 
I  sliould  now  like  to  acknowledge  the  valuable  assistance 
the  shareholders  rendered  me  by  their  resolution  of  two  years 
ago  in  support  of  ony  schemes  for  the  welfare  of  the 
emploj-ees.  This  is  now  being  reflected  in  the  bright  and 
happy  atmosi^here  which  pervades  the  whole  of  Delectaland. 

Activities  at  Delectaland. 

As  your  Chairman  and  JIanaging  Director  responsible 
for  the  sa.fe  administration  of  the  money  entrusted  by  you 
to  this  Com,pany,  may  I  very  briefly  acquaint  you  with  the 
activities  at  Delectaland,  in  which  you  must  necessarily  feel 
more  than  a  passing  interest  ?  Not  only  as  members  of  the 
investing  public  are  you  interested,  but  as  members  of  the 
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..eneral  public,  consumers  of  our  goods,  for  it  is  ol  Pa^^" 
niountt  ilmporUmce  in  the  interest  and  xvell-bems  o±  the 
nation  at  largo  that  foodstuffs  of  all  kinds,  ai^d  Particuk  1> 
those  for  himian  consumption,  should  be  produced  undei 
ideal  conditions  in  every  sense  of  the  teim.  In  reaUsing,  as 
1  ^m  siu-e  ^ve  all  do.  this  moral  obligation  to  the  genera 
nniblio  we  must  establish  for  the  Avorkers  conditions  of 
Lcuritv,  he-alth,  and  happiness,  so  that  the  purchasers  ot 
our  go'ods  mav  know  that  "  Made  in  Deleotaland  is  a 
.guarantee  of  good  faith,  and  by  buying  our  goods  and  recom- 
mending them  to  others  they  are  not  only  saleguarding  their 
individual  and  personal  interests,  but  associating  theniselves 
bv  their  support  with  all  that  as  most  desii^aible  in  industrial 
working  conditions.  The  fir&t  essential  to  obtain  these  coii- 
<litioii8''musit  be  recognition  and  appreciation  on  the  part 
of  the  buying  public,  encouraging  -vvhole-heanted  sincerity 
on  the  part  of  our  directors  and  shareholdei-s,  so  that  tjie 
mar.agerial  and  executive  staffs  in  our  business  are  unfettered 
in  their  desires  to  enlist  the  enthusiasitic  co-operation  on 
the  part  of  our  workers  on  A.hose  behalf  the  efforts  ai'e 
made.  When  these  essentials  exist  all  is  well,  and  I  again_ 
thank  vou  for  your  resolution  making  jt  possible  to  create 
such  a'stite  of  "affairs.  I  have  no  hesitation  in  saying  tha.t 
the  balance  sheet  it  is  my  privilege  to  present  to  you  to-day 
is  the  healthiest  for  .some" time  pas't  in  the  Company's  history, 
due.  in  a  large  measure  to  the  co-operation,  and  strenuous 
efi'orts  that  have  been  exercised  by  my  colleagues  in  their 
varying  capacities,  actuated  bv  a  real  desire  for  the  improve- 
ment of  industry  and  industrial  conditions,  and  -whom  I 
desire  to  thank  in  vour  name  and  for  myself. 

Sir  William  P.  Treloar,  Bart..  .J.P.,  seconded  the  motion, 
which  was  carried  unanimously.  A  vote  of  thanks  to  the 
Chairman  and   directors  closed  the  proceedings. 


STRAITS   RUBBER  COMPANY,  LIMITED. 

The  ninth  animal  general  meeting  of  this  Coanpany  was 
held  on  May  16  at  Winchester  House,  Old  Broad  Street, 
E.G.,  Mr.  E"  L.  Hamilton  (the  Chairman)  presiding. 

The  Secretary  (Mr.  F.  E.  Maguire)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  ;  Gentlemen, — Since  I  liad  the 
pleasure  of  a-ddressing  you  a  year  ago  we  have  passed  through 
a  critical  period  in  the  history  of  the  rubber  industry,  and 
I  hope  that  the  report  and  accoimts  "which  we  submit  to  you 
to-day — and  which,  with  your  permission,  I  shall  take  as 
read — ^vill  be  considered  by  the  shai'eholdere  as  satisfactory. 
Although  the  profit  earned  during  the  period  under  review 
is  only  £108,104.  or  just  about  half  that  earned  during  the 
previous  year,  I  think  it  reflects  cVedit  on  all  concerned 
that  this  should  have  been  attained  w-ith  a  reduced  crop 
under  the  restriction  scheme  of  the  Rubber  Growers'  Asso- 
ciation, to  which  we  gave  our  adherence,  considering  that 
at  one  time  during  the  year  rubber  was  selling  in  Singapore 
below    cost  of   production. 

F.O.B.  Cost  and  Net  Selling  Price. 

The  rubber  was  produced  at  a  free-on-board  cost  of  %(!., 
against  9f/.  per  lb.  in  the  previous  year — an  increase  of  only 
^iL.  which  is  much  less  than  I  anticipated  when  I  warned 
you  a  ytar  ago  that  restricted  crops  meant  increased  cost 
of  pi-odiiction.  The  crop  realised  an  average  net  price  of 
1^.  7§(/.  per  lb.  A  large  proportion  of  the  crop  having  been 
sold  for  shipment  to  America,  it  would  only  be  misleading 
and  serve  no  useful  purpose  to  endeavour  to  arrive  at  the 
Txmdon  equivalent  terms,  as  in  previous  years.  We  have, 
therefore,  given  you  the  free-on-Tx)ard  cost  and  the  net 
selling  price.  After  deduction  of  London  charges,  only  irf. 
per  lb.,  the  profit  is  lOrf.  per  lb.  In  addition  to  the  profit 
earned  on  our  rubber,  we  have,  as  you  will  see  if  you  turn 
to  the  profit  and  loss  account,  the  dividend  on  our  holding 
in  the  Rubana  Company,  interest  on  War  Bonds  and  deposits, 
also  an  amount  realised  in  e.xcess  of  valuation  on  the  1917 
stock  of  rubber. 

The  Development  Reserve  Account. 

The  dividend  received  frorfi  the  Rubana  Company  is 
less  than  in  former  years,  only  £5.005.  against  £18.656  in 
1917,  due  to  the  fact  that  that  Coin])any,  in  common  with 
many  others,  as  a  matter  of  prudence  distributed  no  interim 
dividends  last  year.  In  the  critical  period  to  which  I  have 
referred  all  well-managed  concerns  deemed  it.  wise  to  con- 
serve their  financial  resources.  I  told  you  last  year  that 
we  had  a  substantial  margin  on  capital  account  to  carry 
out  the  development  programme  wliich  wo  were  committed 
to,  and  that  remains  the  .[w.^ition  to-d.iy  ;  but,  all  the  same, 
we  propose  to  take  this  opportunity  to  add  the  comparatively 
small  snm  of  £5,000  to  development  reserve,  as  it  will 
then  bring  that  account  up  to  £175,000 — just  one-half  of 
our  issued  capital.  When  this  Company  came  into  existence 
in  1910  wc  had,  with  an  issued  capital  of  £550,000,  a  total 
'  nltiv.ited  area,  including  the  Rubana  Estate,  which  we 
then  owned,  of  5,377  acres — viz.  5,087  acres  under  rubber 
and  290  iicrcs  under  coconuts.  To-day  we  have,  including 
our  interest  in  Rubana,  a  cultivated  area  of  10,775  acres  of 
rubber  and  onlv  60  acres  of  coconuts.  The  canital  co.st 
])cr  acre,  excluding  coconuts,  i«  today  £32  9.».  ?</. .  against 
£58   16s.    in   1910.     This    has   been  achieved   out   of  profits. 


and  you  have  received  up  to  and  including  1917  an  average 
dividend  of  44^%  per  annum.  Today  we  recommend  the 
payment  of  a  dividend  of  30%  for  the  period  under  review. 

Income  Tax. 

You  will  have  observed  that  it  has  been  necessary  to  set 
aside  the  substantial  sum  of  £20.000  for  provision  for  income 
tax.  This  is  due,  as  you  probably  know,  to  the  income  tax 
being  assessed  over  a  period  of  three  years,  and  as  the  profit 
earned  during  this  year  is  less  than  in  the  pre\nous  years, 
we  shall  have  to  pay  to  the  Treasury  a  larger  sum  than  we 
shall  recover  from  "the  shareholders.  We  have,  how^ever, 
brought  forward  from  1917  a  very  much  larger  balance  than 
usual  to  provide  for  contingencies,  and  consequently,  after 
making  the  necessary  provision  for  income  tax,  our  carry- 
forward to-day  of  £i7,057  is  about  the  usual  sum,  and  quite 
sufficient  under  ordinary  circumstances. 

The  Planted  Area. 

With  regard  to  the  ]  ianted  area,  I  have  told  you  that 
we  have  10/775  acres  under  rubber.  This  is  represented  by 
9  033  acr.^s  on  our  own  ostites  and  by  1,742  acres  on  the 
Rubana  Estate,  the  proportion  of  our  holding  in  that  Com- 
pany. This  compares  with,  a  year  ago,  a  cultivated  area 
of  8.244  acres  on  onr  own  properties  and  1,675  acres  on  the 
Rubana  Estate-^n"  increase  of  856  acres  of  rubber.  The 
coconut  area,  vou  will  have  observed,  has  been  reduced  from 
540  acres  to  60  acres,  the  coconuts  having  been  cut  out  and 
the  area  reiplanted  with  rubber.  We  still  have  an  unculti- 
vated area  of  1.500  acres  on  the  Nova  Scotia  Estate  suitable 
fo.-  growing  rubber,  and  it  is  our  intention  to  plant  up  this 
area  as  circumstances  permit. 

General  Manager's  Report- 

In  his  annual  report  Mr.  William  Duncan,  our  General 
Manager,  says  that  dimiig  several  yea.rs  past  it  has  been 
our  policv  t"o  preserve  the  health  and  improve  the  vitality 
and  yielciingJiiowers  of  the  trees  by  the  destruction  ot 
timbe'r,  improved  mathods  of  cultivation  and  drainage,  selec- 
tive removal  of  superfluous  trees,  and  modified  ta-pping,  and 
this  policy  was  continued  without  stint  during  1918.  The 
results  of  "these  works  have  been  sa/tisfactory  in  all  respects, 
but  particularly  so  in  improved  bark  conditions,  following 
thinning  out  and  reduction  in  the  intensity  of  tapping.  ^Ir. 
Duncaifis  of  the  opinion  tliat  a  continuance  of  the  single 
cut  on  one  quarter  of  the  tree  may  be  found  after  a  time 
to  be  too  conservative,  but  there  is  evidence  on  all  sides 
that  the  amount  of  lubber  obtained  per  unit  of  bark  excised 
is.  by  this  system,  increasingly  greater  tliaii  that  obtained 
by  tiie  double-cut  system,  and  "while  such  increase  continues 
it  would  be  unwise  to  depart  from  it.  Tliinning  out  was  con- 
tinued during  the  year,  and  the  average  number  of  trees 
remaining  per  acre'  is  now  on  Nova  Scotia  85,  and  Gedong  82. 

Fewer  Trees  Lost  from  Disease. 

In  future  thinning  out  we  shall  be  guided  by  circum- 
stances, but  it  is  unlikely  that  we  shall  find  it  desirable 
during  the  next  year  or  two  to  remove  more  than  a  few 
trtes  "per  acre  w'hich  may  froou  disease  or  wind  stoi-ms 
become  useless.  The  loss  "of  trees  from  pests  has  gradually 
grown  less  w-ith  the  destruction  of  timber,  and  is  not  now  a 
serious  matter.  The  older  forjiis  of  disease,  such  as  fomes, 
now  give  little  trouble  :  but  new  ones  (or  in  some  cases  old 
diseases  under  new  names)  from  time  to  time  appear,  the 
latest  being  that  kncnvn  as  brown  bast.  The  available  myco- 
logists have  been  concentratrng  theii'  attention  on  this  disease, 
bu"t  KO  far  their  efforts  have  not  been  productive  of  much 
additional  knowledge  of  it.  In  the  districts  in  which  this 
C<'ini,anv  operates  we  have  not  so  far  felt  any  shortage  of 
labour.  "Our  jNIanagers,  Mr.  Cruickshank  on  Gedong  and 
Apr.  Phillips  on  Novi  Scotia,  carried  out  their  respective 
duties  to  the  entire  satisfaction  of  our  General  Manager  in 
face  of  many  difficulties  of  an  unforeseen  nature.  To  these 
gentlemen  and  to  our  General  Manager,  Mr.  William 
Duncan,  we  owe  our  cordial  thanks  for  the  excellent  results 
ibtained.  Diu-ing  the  War,  which  is  now  haippily  over,  it 
was  found  (impossible  to  grant  home  leave  to  any  except 
those  who  were  ordered  home  by  a  medical  officer,  but  local 
leave  was  given  whenever  jwssible.  Those  of  our  staff  who 
joined  H.M.  Forces  are  being  gradually  deaiiohilised,  and 
on  their  return  to  the  estates  we  hope  to  release  those  who 
remained  and  carried  out  their  increased  duties  with  loyalty 
and  without  demur,  and  to  whom  onr  special  thanks  are  due. 

Forward  Sales. 
With  regard  to  the  prospects  for  the  current  year,  I  am 
not  going  to  commit  myself  to  figures,  but  I  can  say  tliat 
the  outlook  is  (piite  gcHid.  Restriction  of  output  ceased  on 
Decembor  31  last,  and  we  estimate  to  produce  a  crop  in  1919 
of  2.682.000  lb.  on  the  conservative  system  of  tapping  ti) 
whicii  I  have  already  referred.  A  considerable  portion  of 
this  crop  has  been  sold  for  forward  delivery  at  remunerative 
prices,  and  on  a  .similar  basis  a  proportion  of  the  1920  crop 
has  been  sold.  I  shall  not  detain  you  by  giving  statistics 
of  the  industrv  as  this  subject  was  recently  so  fully  dealt  with 
liv  Sir  .John  Anderson,  the  retiring  Chairman  of  the  Rubber 
fJrowcrs'  Association,  and  those  of  you  who  are  interested  in 
the  Miliject  have,  no  doubt,  read  his  very  able  address,  whicli 
wcs  published  in  The  Times  of  .\pril  28  last. 
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Appreriation  of  Services  Rendered  by  the  Rubber  Growers' 
Association. 

Before  closing  my  remarks  I  thmk  it  woiild  be  appro- 
priate for  me  to  record  my  appreciation,  on  behalf  of  the 
Group  of  Companies  which  I  represent,  of  the  important 
services  rendered  to  the  industry  by  the  Rubber  Growers' 
Association,  especially  durint;  the  period  in  which  this  country 
has  been  at  war.  I  am  sure  those  services  are  recognised 
by  all  who  have  an  inside  knowledge  of  the  working  of  the 
Association,  but,  unfortunately,  there  are  some — a  minority, 
I  am  glad  to  say — belonging  to  the  Association,  and  a  number 
^vho  have  remained  outside,  who  have  unfairly  criticised  the 
Association's  work,  forgetting  that  the  Association  has  no 
■executive  power  and  can  only  endeavour  to  guide  its  members 
as  to  the  course  most  beneficial  to  the  industry  as  a  whole. 
I  have  in  my  mind  the  action  of  the  Association  in  connection 
with  the  restriction  of  output  scheme.  That  scheme  was 
necessarily  a  voluntary  one,  for  th?  reason,  as  I  have  just 
■said,  that  the  Association  has  no  e.xecutive  power,  and, 
although  the  scheme  was  only  supported  by  a  section — 70% 
of  its  members — and  by  few,  if  any,  outside  tfie  Association, 
it  nevertheless  was  a  great  benefit  to  the  whole  industiy,  and 
if  those  who  stood  aloof  had  joined  in  the  scheme,  instead  of 
standing  outside  and  reaping  the  benefits  derived  from  the 
action  of  the  few.  the  position  would  have  been  very  different, 
and  I  venture  to  say  the  price  of  rubber  would  not  have  fallen 
to  the  very  low  level  it  did  during  the  critical  months  of  last 
year,  for,  instead  of  a  curtailment  of  20.000  tons,  we  should, 
if  all,  both  inside  and  outside  the  As.sociatjon,  had  come  into 
the  scheme,  have  had  a  reduction  of  something  like  50.000 
tons  or  more. 

Happily  the  necessity  for  restriction  of  output  is  not 
pressing  at  the  moment,  but  it  may  come  later  and  we  should 
"be  preiiared  for  it.  The  supplies  of  plantation  rubber  will, 
during  this  ond  next  year,  show  considerable  increases,  but 
there  is  every  indication  that,  with  the  expansion  of  the 
motor  industry,  particularly  of  mechanical  haulage  for  com- 
mercial purposes  in  tlie  United  States  and  elsewhere,  all  the 
rubber  produced  will  be  required  and  will,  I  iiape,  sell  at  re- 
munerative prices. 

I  now  beg  to  move  : — "  That  the  statement  of  accounts  and 
balance  sheet  at  December  31,  1918.  and  the  reports  of  the 
directors  ,ind  auditors  be   received   and  adopted." 

Mr.  Thomas  Cuthbertson  seconded  the  motion,  which  was 
•carried  unanimouslv.  and  it  was  further  resolved  :— "  That 
a  dividend  of  30";,  less  tax,  be  and  it  is  hereby  declared 
payable  on  the  16th  day  of  May,  1919.  to  tl-.e  .shareholders 
•on  the  books  of  the  Company  on  the  8th  May,  1919." 

The  Chqjrman  next  propo.sed  the  re-election  of  Mr.  Arthur 
Young  as  a  director  of  the  Company,  which  was  seconded  by 
Sir  John  F.  Ramsden.  Bart.,  and  unanimouslv.  agreed  to. 

Messrs.  McAnliffe.  Davis  and  Hope  were  reappointed 
auditors,  on  the  motion  of  Mr.  Robert  Smith,  seconded  by 
Mr.  J.  AV.  Reid.  and  a  hearty  vote  of  thanks  to  the  Chairman 
■and  du-ectors  as  well  as  to  the  staff  in  the  East  concluded  the 
proceedings. 

THE  EDINBURGH  RUBBER  ESTATE.  SELANGOR,  LTD. 

The  tenth  annual   general  meeting  of  shareholders  was   held 
in   the  Registered   Office  of   the  Companv.   102  Hoiie  Street 
GLisgow,    on   Wednesday,   May   14,    Mr."  John   Wishart,   the 
Chairman,   presiding. 

Jlr.  Macdonald,  for  the  Secretaries,  read  the  notice 
calling   the   meeting   and   the   auditors'    docquet. 

The  Chairman,  in  moving  the  adoption'  of  the  directors' 
™i>ort  and  accounts,  said  :  With  vonr  permission,  as  usual 
the  report,  and  statement  oi  accounts  will  be  held  as  read 
\ou  would  observe  from  the  directors'  report  that  the  vield 
of  rubber  was  over  43.000  lb.  short  of  our  estimate,  "and. 
as  the  report  pointed  out,  the  deficient  vield  was  accounte<l 
lor  by  the  influenza  outbreak  and  a  "certain  shortage  of 
labour.  Further,  the  weather  experienced  during  1918  was 
unfavourable.  The  output  for  the  present  vear  has  been 
estimated  at  SOO.COO  lb.,  and  there  appears  ti  be  no  doubt 
this  will  be  secured.  It  will  be  observed  from  the  report 
that  the  "all-in"  costs  were  twopence  and  one-third  of  a 
lieufny  more  th^n  last  year's  cost.  The  low  output  of 
course,   and  the  higher  cost  of  labour  accounted   for  this. 

While  the  results  for  last  year  are  less  favourahle  than 
we  had  hoped  for,  it  is  satisfactorv  to  note  that  Mr  Harvey 
the  visiting  agent,  states  in  his  last  report  that  the  estate  has 
probably  gained  considerably  by  the  light  tapping  duriim-  the 
year.  You  will  note  from  the  report  that  the 'final  dividend 
recommended  will  encroach  to  a  considerable  extent  on  ihe 
sum  carried  forward  from  last  year.  In  the  ordinarv 
course  this  is  not  a  policy  that  we  should  have  recom"- 
mended  to  you.  but  we  are  entitled  to  receive  from  the 
Inland  Revenue  authorities  in  repayment  of  excess  profits 
duty  a  sum  which,  when  added  to  our  profits  for  the  year, 
will  give  us  a  substantial  balance.  The  definite  figure  has 
to  be  adjusted  with  the  assessor  after  the  shareholders  have 
passed  the   balance  sheet. 

The  Future  of  the  Industry. 

As  to  the  fiituiv  of  the  industry,  the  position  is  clearer 
than  when  we  met  last  ye.ar.  Restrictions  as  to  shipping 
Olid  as  to  export  to  America  have  been  removed.     Freights 


h.ave  been  considerably  reduced,  and  vesse!|i,  are  more 
plentiful,    while    war   rislc    insurance — which   ha,s   cost    us   a 

considerable   sum   of    money    durinig   the    last   few   years js 

practically  a  thing  of  the  past.  As  against  this,  however, 
1  am  not  satisfied  with  the  present  method  of  di/s|x;sing  of 
our  produce.  The  position  is  that,  although  the  British 
Empire  is  now  ]jroducing  the  great  bullc  of  r.v,v  rubber,  only 
a  small  proportion  is  being  iised  within  the  Empire.  lii; 
these  circumstances  it  •would  seem  rolasonab'.e.  from  oiu- 
point  of  view,  that  there  should  be  a  combined  method  of 
selling.  As  matters  at  present  stand,  hundreds  of  producers 
are  endeavouring  to  dispose  of  their  produce  to  a  limited 
number  of  buyers,  who  are  practically  able  to  dictate  what 
prices  the  producer  will  receive.  Until  something  jn  the 
way  of  an  international  combination  of  producers  can  be 
arranged  the  price  of  rubber  will,  to  a  large  extent,  be  at 
tile  mercy  of  the  buyer.  I  believe  this  view  is  gaining 
ground,  and  I  hope,  now  that  the  War  is  over,  some  satis- 
factory solution  of  the  problem  may  be  effected  during  the 
present  year ;  but  if  the  solution  ;.s  to  be  satisfactory  a  lead 
must  be  given  by  London. 

I  now  beg  to  move  that  a  final  dividend  of  2J°;',,  less 
income  tax  (m.iliing  30°o  for  the  year),  be  declared,  and 
that  the  report  and  accounts  be  adopted. 

The  adoption  of  the  report  and  accounts  was  formally 
seconded   By   uir.    Hoggan  and   unanimously  agreed   to. 

Messrs.  Meikle  and  Dougal  were  unanimously  re-elected 
directors. 

The  auditors,  INIessrs.  Gibson  and  Anderson,  C.A.,  were 
also  unanimouslv  re-elected. 


LANGEN  (JAVA)  RUBBER  ESTATES  COMPANY, 
LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  May  15  at 
38  Eastcheap,  'E.G.,  Mr.  C.  E.  "Welldon,  ithe  Oliairman, 
presiding. 

Mr.  J.  Mitchell  Thom.  on  behalf  of  the  Secretaries, 
Messrs.  Harrisons  and  Crosfield,  Limited,  having  read  the 
notice  convening  the  meeting  and  the  rejxirt  of  the  auditors. 

The  Chairman,  in  the  course  of  his  address,  -said  :  Oar 
issued  share  capital  is  the  same  as  in  the  last  balance  sheet — 
namelv.  £102.700.  Our  reserve  account  staii'ds  now  at 
£33.000.  The  cost  of  the  estate  is  still  £115.862  15.-'.  Irf. 
The  capital  expenditure  on  buildings  and  machinery  during 
the  past  year  has  been  slightly  more  than  met  by  the  amount 
of  depreciation  written  off.  At  August  31,  1918,  our  capital 
expenditure,  excluding  live  stock,  ameiuit-ed  to 
£135.680  l.«.  Id.,  which,  after  allowing  for  our  reserve 
account,  but  without  placing  any  value  on  the  reserve  land, 
gives  a  capital  cost  of  £41  2,*.  5<l.  per  acre  for  the  2.449  acres 
under  cultivation.  If  the  proposals  to  capitalise  part  of  the 
reserve  are  passed,  the  cost  per  acre  will  amount  to  about 
£50.  An  addition  of  51  acres  was  made  to  the  planted'area 
during  the  year  under  review,  which,  with  survey  adjust- 
ments, brings  the  total  area  under  rubber  up  to  2,276  aci-es. 
During  the  current  year  this  acreage  will  be  increased  by 
about  100  acres.  The  rubber  crop  harvested  during  the  year 
under  review  amonnted  to  698,281  lb.,  compared  with 
774,375  lb.  in  the  previous  year.  The  decrease  in  the  crop 
was  due  to  our  adhering  to  the  Rubber  Growers'  Association 
scheme   for   restriction  of   production.       Reasons   connected 
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with  the  difficulty  of  shipping  and  marketing  rubber  in  1918 
prevent  us  from  "quoting  a  reliable  figure  for  the  all-in  cost 
of  our  rubber  in  London.  We  therefore  quote  in  the  re^iort 
the  f.o.b.  cost,  which  was  11.09rf.  per  lb.,  exclusive  of  loss 
on  exchange.  The  average  net  sale  price,  including  the  esti- 
mated value  of  the  unsold  porti<ni  of  the  crop,  was  Is.  7.20(/. 
per  lb.  I  should  mention  that  in  the  f.o.b.  cost  quoted  above 
we  have  included  the  cost  of  upkeep  of  immature  areas  and 
of  work  on  new  clearings,  amounting  to  .99(/.  per  lb.,  and 
a  charge  for  Java  income  tax  of  1.23'/.  per  lb.  You  will 
therefore  see  that,  in  spite  of  our  restricted  crop,  our  f.o.b. 
(  ost  was  quite  reasonable.  The  coconutis  again  yielded  only 
a  small  profit,  the  crop  being  266,913  nuts,  compared  wdth 
329.622  nuts  in  the  previous  year.  Our  intention  is  gradu- 
ally to  replace  these  w-ith  rubber  in  tlie  near  future.  The 
-  net  profit  for  the  year  amounted  to  £21,605  3;.  Qil.  After 
payment  of  excess  profits  duty  for  the  year  ended  August  31, 
19i7,  amounting  to  £30,728  10>-. ,  and' after  transferring  to 
reserve  account.5  the  amounts  appropriated  at  last 
annual  meeting  and  making  donations  to  War  charity 
as  voted,  the  net  carry-forward  from  1916-17  was 
£6,519  12.S.  2d.,  making  available  £28,124  15f.  11(/.  The 
crop  this  year  will,  therefore,  not  be  as  large  as  it  would 
have  otherw-ise  been,  but  I  hope  to  see  the  Manager's  esti- 
mate of  680,000  lb.  slightly  exceeded.  For  the  eight  months 
to  April  30  we  have  "harve-sted  449,162  lb.  We  have  sold 
220,165  lb.  of  this,  at  an  average  net  price  of  Ls.  8.80rf. 
per  lb.  f.o.b.  Batavia.  We  have  still  to  deliver  72  tons,  or 
161,280  lb.,  out  of  the  current  year's  crop,  at  an  average  net 
price  of  appro.ximately  l.«.  l6.48rf.  per  lb.  We  have  ahso 
sold  forward  120  tons,  "or  268,800  lb.,  at  an  average  net  f.o.b. 
price  of   U.  9.97(1.   for  delivery  out  of  the   1919-20  crop. 

Mr.  H.  Eric  Miller  seconded  the  motion,  which  was 
unanimously  adopted. 

A  dividend  of  12-^  per  cent,  was  declared. 

At  an  extraordinary  general  meeting  which  followed  a 
resolution  was  passed  altering  the  articles  of  the  Company 
to  enable  the  proposal  of  the  directors  to  be  carried  out — 
namely,  to  capitalise  £22,300,  part  of  the  amount  standing 
to  the  credit  of  reserve  account. 


LANGRAT  SUMATRA  RUBBER,  LIMITED. 

The  eleventh  annual  ordinary  general  meeting  of  this  Com- 
pany was  held  on  May  14  at  the  registered  ottices  of  the 
Ccmpany,   Mincing  Lane   House,  59  Eastcheap,  E.G. 

Mr.  Frank  Copeman  (the  Chairman)  presided,  and  in 
moving  the  adoption  of  the  report  and  accounts,  said  the 
accotmts  were  submitted  in  a  new  and,  he  thought,  rather 
improved  form  as  compared  with  that  previously  adopted. 
I'.i  the  trading  account  the  estates  expenditure  was  £20.031, 
against  £iX),888  for  the  previous  year.  The  fall  in  <-rop  did 
r.ot  bring  a.  corresponding  fall  in  expenditure,  but  he  should 
add  that  the  item  included  the  substantial  sum  of  £925  paid 
for  War  profits  tax  in  the  Netherlands  Indies.  The  differ- 
ence in  exchange  was  only  £143  IS*.  8(1.  The  bulk  of  their 
<  rop  was  sold  in  the  East,  and  paid  for  there,  and  they  di-d 
not  therefore  have  to  remit  a  very  large  sum  to  lUedan. 
The  net  proceeds  of  sale  of  rubber  was  £27,989,  as  compared 
with  £44,738.  Last  year  he  had  to  record  a  reduction  in 
their  receipts  of  £16.000,  so  that  shareholders  would  see 
what  the  restricted  crop  and  the  low  price  of  rutber  had 
done. 

The  Balance  Sheet.  ' 

With  regard  to  the  ba.lance  sheet,  the  sundry  creditors 
might  appear  to  be  rather  large,  but  they  included  mainly 
the  items  for  income  tax  for  two  years  and  a  large  payment 
which  had  to  be  made  in  Medan  for  income  tax  and  War 
profits  duties.  The  estate  now  stood  in  the  books  at  £68,201, 
and  buildings  were  depreciated  by  £1,000,  bringing  them 
down  to  £1,610.  The  rubber  on  hand  rmsold,  valued  at 
£7,878,  was  taken  in  at  the  very  safe  figure  of  Is.  4f/.  \>ev  lb. 
net.  Sales  have  since  been  mad©  at  a  higher  figure,  and  that 
would,  of  couree,  appear  in  th«  next  balance  sheet.  In 
regard  to  loan  account,  that  would  cease  to  appear  in  th.it 
form  in  future  account,  as  shares  would  be  issued  to  repre- 
sent their  investment  in  Tamiang  Planting  Syndicate. 
Application  had  been  made  to  the  Treasury,  and  they  antici 
pated  that  sanction,  would  be  given.  Their  investments 
show-ed  a  substantial  appreciation,  and  he  would  mention 
that  the  Tamiang  shares  which  were  valued  at  par  now 
stood  at  about  2^.  As  to  the  accounts,  they  had  followed 
what  for  them  was  a  very  unusual  course  in  recommending 
the  distribution  of  a  larger  sum  than  they  had  made  during 
the  year,  but  they  felt  justified  in  takirig'that  course. 

A  Very  Much  Better  Position. 

Last  year,  owing  to  the  conditions  which  then  prevailed — 
the  American  restriction,  the  restriction  on  output,  and  such 
like — they  felt  constrained  to  recommend  a  snuill  dividend 
and  a  large  carry  forward.  Their  position  was  now  very 
much  better,  and  they  felt  justified  in  trespassing  to  some 
extent  on  the  carry  forward,  especially  as  they  had  a  <laim 
for  exces.s  profits  duty,  amounting  to  rather  over  £9.000, 
which  was  not  taken  into  these  a<counts,  but  would  a|)pear 
in  the  next.  The  total  amount  paid  to  the  (iovernnient  in 
excess  profits   duty  in.  the   past  had   been  £13,850,   and  last 


year  £667  had  been  returned  to  them.  He  would  like  to 
draw  their  attention  to  the  very  satisfactory  way  in  whicn 
Langkat  rubber  was  made.  They  had  a  first-class  name  for 
quality,  for  Avhich  their  Manager  deserved  great  credit. 
Their  first-grades  ribbed  smoked  sheet  and  crepe  came  to 
85%  of  their  tot.al  crop,  and  their  first  compound  .'crap  took 
12  °,^.  The  visiting  agent  in  his  last  report  stated  that  crep* 
was  beautifully  made  and  nnblemished,  while  the  two  com- 
position grades  were  as  good  as  any  he  had  ever  seen.  That 
statement  was  borne  out  by  the  reception  of  their  brands 
on  the  market.  The  estimate  for  tlie  current  year  was 
480,000  lb. 

The  Rubber  Growers'  Association  Scbejue. 

During  the  past  year  they  had  beim  working  under  Ihe 
Rubber  CIrowers'  Association  scheme  for  the  restriction  of. 
output,  which  came  to  an  end  at  tlra  conclusion  of  last  year. 
That  scheme  had  been  dercribed  by  some  as  a.  failure.  In 
one  sense  it  was,  but  it  would  have  been  a  great  success  if 
a  greater  number  of  producers  had  joined  this>  scheme.  The 
effect  on  the  market  wa«  uudoubtadly  bene&iail,  as  at  th« 
time  the  armistice  was- signed  they  had  very  large  stocks, 
and  but  for  the  voluntary  scheme  of  restriction  there  must 
have  been  about  25,000  to  30,000  tons  more  on  the  market. 
They  had  thus  been  able  to  give  the  trees  a  rest,  and  to 
pay  close  attention  to  disease  work.  It  might  be  asked  why 
they  did  not  estimate  for  more  than  480,000  lb.  during  the 
current  year.  In  answer  to  that  he  would  say  they  were 
not  pressing  for  crop,  they  would  rather  this  year  exercise 
close  care  in  the  harvesting  of  the  crop  in  order  that  the 
tiees  might  benefit,  and  that  they  might  benefit  in  future 
years  by  the  increased  crop.  The  yield  per  tree  was  4.61  lb/, 
which  he  thought  w^ould  be  regarded  as  satisfactory.  The 
estate  had  been  kept  in  a-  thorough  state  of  cultivation,  and 
at  a  very  moderate  cost.  They  had  spent  £2,717  during  the 
year  on  plant  sanitiition,  and  the  weeding  worked  out  at 
4-f.  3f7.  per  acre  per  annum.  Thei  cost  per  planted  acre,  in- 
cluding the  buildings,  worked  out  at  £38  8.«.  per  acre.  If 
they  deducted  the  reserve  fund  of  £20,000  it  made  £27  8s. 
per  acre,  and  with  the  further  sum  of  £1,500  they  now  pro- 
posed to  place  to  reserve,  the  cost  would  be  brought  down 
to  £26  lis. 

The  report  and   accounts  were  unanimously  adopteil. 


KUALA  SELANGOR  RUBBER  COMPANY,  LIMITED. 

The  ordinary  oeneral  meeting  was  held  on  May  13  at  Win- 
chester House.'oid  Broad  Street,  E.C..  ilr.  William  Austin 
Horn  (Chairman  of  the  Company)  presiding. 

The   Secretary    (Mr.    S.    L.    Thompson)    having   read   the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
The    Chairman    said:     Ladies     and     Gentlemen,— Before) 
moving    the    adoption   of   the   report   and  accounts   I   should 
like   to   offer   a   few   words  of  explanation   as  to  tlie  present 
position   of   the   Company.       Since  I   last  had   the  pleasura 
of   addressing  you  we  have  gone  through,   as  you   know,    a 
very  strenuous  "time.       Owing  to  the  extraordinary  demands 
made  by  the   Governnient   for  shipping    we  have  had   great 
difficulty    in   getting   our  produce    home ;     in   fact,    w;e   were, 
not  able  to  get  a  great  amount  of  it  brought  over.     In  addi- 
tion   to  that   the  Rubber  Growers'    Association,  or  the   bulk 
of  the  companies  that  they  represent,   agreed  to  a  restricted 
output,  so  that  the  limited  shipping  facilities  should  be  equal 
to  the  quantity  that  was  being  sent  home. 
Restricted  Output. 
In   spite  of  this  restricted  output  stocks  accumulated  in 
the    East,    and   in    Singapore  the  markets   became  congested. 
The   buyers,  with  that  business  capacity  which  distinguishes 
buyers,  "when  they  saw  that  stocks  were  accumulating  beyond 
the    normal   amount,   refrained    from   bidding;     consequently 
]n-ices    fell,  and   rabber   was  actually  at  one   time  below   Is. 
per  lb.   in  Singapore.    As  we  could  not  get   the  rubber  home 
we  had   to  sell   at  whatever  we  could  get  for  it  there,  the 
same  as  other  companies  had  to  do,  consequently  our  returns 
were!  so   much    less  than  they   have  been   in  previous   years. 
The  one  thing  in  our  favour  was  that  our   production  costs 
were   so  remarkably   low  that,   even  with  the  restricted  out- 
put,    with    a   smali    amount,    which,    of    course,    costs    more 
per  lb.   tlian  a  large  amount,  we  were  able  to  get  the  costs, 
including  freight  charges,  insurance  and  all  London  charges 
down   to  9(7.    per  lb.,  and.  having  done  tliis,   it  has  enabled 
U9  to   pay  you  a  final    dividend  of  9rf.   per  share    for  this 
year.      The  cron,  wiiich  was  estimated   by  our   manager  al 
630.000   lb.,  was  reduced,  in  consequence  of   the   restriction, 
to  506.000   lb.,   wdiieh   meant  a  falling   off  of    nearly  180,000 
lb.   in  the  output  which  under  normal  conditions  we  should 
have  obtained.      There  is  another  question,  gentlemen,  which 
crops    up.       The   excess    profits   duty    was  levied    on    profits 
made  in  excess   of  wlmt  were  made   prior  to  the   VV"""'  ^"*' 
in  the   Act  wliich  imposed  that  tax  there  is  a  provision  that 
if  your   profits  fall  below  the  pre-War  profits  the   Govern- 
ment  have  to   refund   the  difference  between  the  two;     con- 
sequently, as  our  pnjfit  have  been  reduced  so  much,  we  have 
a  cUimupou  the  Government  for  a  considerable  amount  of 
money— a  refund  of  the  excess  profits  duty   which  they   im- 
jMjsed   ui)ou    us— and  this    sum   wo  jiropose,   when  received, 
to  pass  to  a  dividend  suspense  account,  so  that  we  can  use 
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it  in  the  future  if  we  need  to.  Our  manager  estimates  that 
this  ve«r  he  can  produce  625.C00  lb.  of  ™bber  at  a  cost 
of  7V  per  lb.,  which,  I  think,  is  a  figure  that  it  will  be 
liard  to  beat.  The  visiting  agents  also  reports  that  the 
property  is  in  first-cla«s  condition  and  that  all  the  new 
plantations  are  looking  remarkably  well. 

Increase  in  the  Demand  for  Copra. 

The  demand  for  copra  is  increasing  enormously.  I  do 
not  know  whether  any  of  you  have  tasted  the  nut  butter 
which  is  being  sold  in  London  now,  and  for  which  thero 
is  an  enormous  demand.  A  few  weeks  ago.it  was  being  sold 
at  8id  per  lb.,  but  it  is  now  up  to  Is.  in  consequence  of  the 
enormous  demand  there  is  for  it.  In  one  of  the  retail  shops 
of  one  of  the  makers  of  margarine  they  assured  me  they 
had  sold  in  one  week  a  ton  and  a^half  in  that  sma.^1  shop. 
Now.  to  back  niv  individual  opinion.  I  myself  am  plant- 
inf.  "on  land  adjoining  the  Abau  properly,  coconuts.  I 
planted  1,500  as.res  last  year,  and  am  still  going  on,  bo  that 
there  is  evidence  in  that  fact  that  I  personally  have  no 
doubt  as  to  the  future  of  coconuts.  It  is  well  kno^™  that 
there  is  a  great  shortage  of  fat  all  over  the  world,  which 
is  likely  to  continue  for  some  years  to  come.  But,  at  any 
rate,  if  people  can  buy  a  substitute  for  butter  whkh  many 
of  them  say  is  quite  equal  to  the  dairy  artic-e,  they  are 
not  going  to  pay  2s.  a  lb.  when  they  can  get  it  for  l.s.  I 
think  the  future  of  coconuts,  as  far  as  one  can  possibly  see, 
is  assured. 

Sir  Edward  W.  W'allington,  K.C.V.O.,  C.II.G.,  seconded 
the  motion. 

Jlr.  Gautier  de  Ste.  Croix  suggested  that  some  scheme 
should  be  evolved  by  the  directors  for  putting  the  capital 
of  the  Company  on  "a  basis  which  would  more  nearly  repre- 
sent the  present  value  of  the  property,  and  the  Chairman  pro- 
mise<l  that  the  matter  should  have  the  Board's  consideration. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The  Chairman  next  moved  :  "  That  a  final  dividend  of 
374  per  cent,  (9f/.  per  share),  less  income  tax,  be  paid  on 
May  31,  1919,  out  of  the  profits  for  the  year  ended  Decem- 
ber 31,  1918,  making  62^  per  cent,  in  all,  to  shareholders 
registered  on  May  5,  i9l9." 

The  Hon,  Sir  John  JlcCall,  M.D..  LL.D.,  seconded  the 
resolution,   and  the  proceedings  terminated. 


KLANANG  PRODUCE  COMPANY,  LIMITED. 

The  twenty-first  ordinary  general  meeting  was  held  on  May  13 
at  38  Eastcheap,  E.C.,  ilr.  D.  K.  Jlichie  (the  Chairman)  pre- 
siding. 

The  Secretary  (ilr.  A.  C.  Wylie)  read  the  notice  and  the 
auditors'  report. 

The  Chairman  said  :  Their  estimate  of  rubber  for  the  year 
'was  restricted,  under  the  Rubber  Growers'  Association 
scheme,  to  402,000  lb.,  and  tapping  was  arranged  to  produce 
that  result  economically,  but  owing  to  a  more  tliaii  usuall.v 
protracted  dry  season  in  the  second  quarter  of  the  year  and 
to  partial,  and  indeed  for  several  days  complete,  stoppage 
of  work  during  a  severe  visitation  of  influenza  in  October, 
even  that  reduced  estimate  was  not  secured.  The  crop  of 
rubber  amounted  to  379.834  lb.,  while  the  coconuts  gathered 
totalled  1,499,450  nuts,  producing  332  tons  of  copra,  against 
an  estimate  of  1,400,000  nuts.  The  past  year's  was  the 
largest  crop  of  nuts  they  had  so  far  gathered.  The  revenue 
for  the  year  amounted  to  £40,381  and  estate  expenditure  on 
revenue  account  to  £22,221,  comparing  with  £55,394  and 
£25,785  respectively  in  1917.  while  the  profit  of  £18.159 
compared  with  £30,609  in  the  ))revious  year,  and  an  average 
of  £31,03!  for  the  pieceding  eight  yeaiv.  The  cost  of  pro- 
ducing rubber  last  year  worked  out"  at  9.52r/.  per  lb.  f  .o.b. 
Port  Swettenham.  and  of  copra  £8  13.«.  3rf.  per  ton.  The 
latter,  owing  to  the  large  crop  and  to  there  having  been  no 
application  of  manure  during  the  year,  was  lower  than  usual. 
The  directors  recommended  the  payment  of  a  final  dividend 
of  37i%,  less  tax,  making  50%  for  the  year,  and  that  £689 
be  transferred  to  depreciation  of  buildings  and  machinery 
account,  leaving  £1,898  to  be  carried  forward,  subject  to 
staff  bonuses.  An  extraordinary  general  meeting  had  been 
convened  for  the  purpose  of  making  certain  alterations  in  the 
articles  of  association  and  increasing  the  nominal  capital  to 
£100,000,  with  the  object  of  distributing  to  the  shareholders 
in  the  form  of  shares  £31,625  out  of  the  £35,000  at  credit 
of  reserve  account,  or  one  new  share  for  each  share  now  held. 
The  issued  share  capital  would  thus  be  doubled  and  brought 
more  nearly  into  line  with  the  cost  of  developing  the  Com- 
pany's property.  The  outlook  for  the  year  now  current  was 
quite  encouraging.  From  the  agricultural  point  of  view  they 
had  nothing  to  fear,  and  satisfactory  markets  for  their  pro- 
duce might  reasonably  be  expected.'  Tlie  estimated  outputs' 
for  the  year  were  :  Rubber,  500,000  lb.,  and  coconuts 
1,250.000  nuts.  They  had  made  forward  sales  out  of  this 
year's  <rop  for  58  tons,  equal  to  152,320  lb.,  at  rates  which 
averaged  about  Is.  9irf.  per  lb.  delivered  into  godown  Singa- 
pore, and  for  delivery  in  1920  they  had  sold  a  further  60  tons 
at  2s.  Id.  per  lb.  c.i.f.  London  or  Liverpool.     To  the  end  of 


April  the  crop  of  rubber  harvested  exceeded  that  harvested 
to  toe  same  date  last  year  by  about.  60.000  lb. 

The  report  was  mianimously  adopted,  and  at  the  extra- 
ordinary general  meeting  the  proposals  outlined  by  the  Chair- 
man were  unanimously  approved. 

GLOBE  AND  PHCENIX  GOLD  MINING  COMPANY,  LTD. 

The  annual  general  meeting  of  the  shareholders  was  held 
on  May  12  at  Cannon  Street  Hotel,  E.G.,  Earl  Russell  (the 
Chairman)  presiding. 

The  Secretary  (Mr.  Tom  Priest)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  propose 
to  deal  first  with  the  development.  Mr.  D.  P.  McDonald, 
who,  you  will  remember,  gave  evidence  for  us  in  our  law- 
case,  laid  out  a  comprehensive  sclieme  of  exploratorj-  develop- 
ment, and  this  was  taken  in  hand.  Before  he  sailed  he  met 
us,  and  we  asked  him  to  go  thoroughly  over  the  mine  and 
make  a  comprehensive  report  and  send  it  to  us  in  time  for 
publication  in  the  annual  report.  Unfortunately  this  was 
not  received  in  time  to  allow  us  to  do  so,  but  we  have 
received  a  preliminary  report.  That  also  does  not  amount  to 
a  report  which  is  really  very  informing.  It  deals  with  two 
or  three  places  where  we  have  been  working  and  where  we 
have  been  exploring,  but  which  have  not  produced  anything. 

Ore  Reserves, 

I  liow  projxise  to  go  on  to  the  paragraph  in  the  directors' 
report,  dealing  with  the  ore  reserves.  You  will  notice  that 
our  estimate  at  present  is  159,913  tons,  containing  235.308  oz. 
That  compares  with  184.000  tons  containing  266,000  oz.,  and 
the  value  is  now  given  as  £988,293,  against  £1,119,111. 
The  development  has  not  been  particularly  productive,  but 
there  is  a  sentence  in  our  report  to  which  I  desire  to  call 
jTour  attention  and  with  which  I  must  deal  rather  more  fully 
under  the  heading  of  "Ore  reserve."  We  say  "Recent 
milling  results  have  indicated  that  the  estimate  of  ore  re- 
serves is  substantially  exceeded  in  crushing."  These  are  the 
figni'es  that  I  have  had  taken  out  :  For  the  first  half-year 
the  tons  mined  were  41,663.  Out  of  that  there  were  sort|ed 
as  waste  material  4.740  tons.  The  tons  milled  were  36,923 — 
that  is  the  balance  between  those  two  figures — and  they  pro- 
duced 45,691  oz.  As  against  that  production  the  ore  reserves 
were  only  ,depleted  by  12,598  tons,  valued  at  16,691  oz.  The 
corresponding  figures  for  the  second  half-year  are  :  Tons 
mined,  33.762;  sorted  out,  4.309;  milled,  29.460;  oz.  pro- 
duced, 36.553;  ore  reserves  depleted  by  11.442  tons,  valued 
at  £14,456.  Now.  you  will  see  that  this  gives  the  very 
remarkable  result  that  for  a  reduction  in  estimated  value 
of  the  ore  reserves  of  only  £51,000  we  have  produced 
£82.000  of  gold  from  the  tons  actually  crushed.  These 
figures    are  founded   on    ]Mr.   JNlcArthur's    report,   and    the 
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Electric  Lighting  Plant 


At  once  the  simplest,  most  efficient  and  most 
reliable  system  of  electric  lighting,  and  offering 
all  the  advantages  of  direct  lighting,  whilst 
eliminating  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  your 
house  with  the  minimum  of  trouble  and  expense 
and  the  maximum  of  comfort  and  efficiency,  but 
will  provide  power  at  any  time  for  pumping, 
cooking,  vacuum  cleaning  and   other  purposes. 

Write  for  Catalogue  and  Estimateto  the  Sole  Makers  . 

R.  A.  LISTER  &f  CO.,  LTD. 

Dursley,  GIos.,  England. 

(Established  1867.) 


London  Office  (where  plants  can  be  seen  at  work) : — 
47  VICTORIA  STREET,  WESTMINSTER,  S.W.  1- 
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explanation  is  contained  in  hi^  letter.  I  may  say  that  this 
is  dealing  with  only  one  half-year — that  in  which  11,442  tons 
were  taJten  from  our  ore  reserve  sheet.  "  Tl-.ere  was  an  in- 
vjrease  in  the  ends  of  blocks  oiitsi-de  the  originally  calculated 
ore  which  accounts  for  5,545  tons.  The  ore  developed  was 
only  940  tons."  The  tonnag«  from  the  incj-eased  stopuig 
width  was  10,654,  and  then  there  was  some  ore  from  develop- 
ment, 979  tons. 

In  giving  you  these  figures  I  must  at  once  give  you  this 
caution — thatyou  must  not  take  them  at  their  arithmetical 
value.  You  must  not  assume  from  them  that  our  £988,000 
of  ore  reserves  really  represent  about  £2,000,000;  if  you 
did  that  you  would  be  making  a  too  optimistic  estimate. 
With  regard  to  the  copper  location,  you  see  that  the  dyke 
has  been,  cut  through  and  we  have  again  picked  up  the  lode. 

The  Finailce  Company. 

I  now  come  to  a  matter  which  has  been  the  subject  of 
some  animadversion,  and  that  is  the  formation  of  another, 
or  subsidiary,  company'  called  the  Phoenix  Mining  and  Fin- 
ance, Limited,  with  a  nominal  capital  of  £250,000,  for  deal- 
ing with  various  classes  of  business.  What  we  did  in  regard 
to  that  was  this  :  we  circularised  all  the  shareholders  and 
asked  them  whether  or  no  they  were  in  favour  of  our  going  on 
with  this  scheme,  and  we  received  an  overwhelming  a'esponse 
in  favour  of  it.  I  think  you  will  be  glad  to  hear  that  we 
received  a  response  from  the  shareholders  to  the  extent  of 
£60,000.  It  ought  to  have  been  larger,  and  I  hope  it  will 
be  larger,  and  that  all  the  slvareholders  here  today  who  have 
not  yet  subscribed  will  do  so.  The  Globe  and  Phoenix  Com- 
pany itself  has  subscribed  £25,000  to  that  Company,  and 
I  wish  to  take  this  opportunity  of  removing,  if  I  can,  a  mis- 
apprehension which  is  constantly  cropping  up,  that  that 
£25,000  in  some  way  affects  your  dividend  or  comes  out  of 
the  profits  which  would  oth.erwise  be  distributed  to  you.  It 
does  not ;  it  comes  out  of  your  reserve  ;  it  is  a  change  of 
investment.  We  had  £50,000  in  War  Loan  not  long  ago  and 
we  now  have  £25.000  in  the  Phoenix  Mining  and  Finance 
Company.  It  in  no  way  affects  the  amount  to  be  distributed 
■out  of  profits  ;  it  is  an  investment  of  your  reserve. 

The  net  profit  for  the  year  amounted  to  £124,742,  and  that 
compares  rather  badly  with  that  of  the  previous  year.  You 
must  not  suppose  that  the  profit  for  the  previous  year  was  the 
£288,000  shown  in  the  balance  sheet,  because  that  included 
£70,000  which  was  brought  in  as  a  result  of  the  litigation. 
The  ])rofit  is  down  for  two  reasons — first  of  all  because  we 
have  lost  a  quarter's  output,  and,  secondly,  because  we  have 
heen  working  to  a  lower  grade.  We  now  propose  to  pay  a 
dividend  of  l.*!.  per  share  free  of  tax,  and  that  will  leave 
£4,742  to  carry  forward.  The  gold  production  for  the  year 
was  £343,171.  making  the  total  production  up  to  the  end 
of  Inst  year  £5,667,684. 

The  motion  was  then  put  to  the  meeting  and  carried  un- 
animously, and  a  vote  of  thanks  to  the  Chairman  concluded 
the  proceedings. 

IVANHOE  GOLD  CORPORATION,  LIMITED. 

Presiding  on  May  12  at  the  twenty-second  ordinary  general 
meeting,  j\Ir.  Francis  A.  Govett  said  :  Last  summer,  at  the 
■meeting  of  the  Lake  VTew  Mine,  I  delivered  a  dissertation 
on  gold,  which  was  then  under  consideration  by  a  Commis- 
sion which  had  been  appointed.  I  do  not  propose  to  repro- 
duce that  here,  but  I  wish  to  add  a  few  notes  to  what  I  said. 

The  Commission's  Report  on  Gold. 

It  was  then  hoped  that  the  Commission  would  recom- 
mend that,  at  the  worst,  some  small  premium  should  be 
granted  for  the  production  of  gold  within  the  Empire  on  its 
purchase  by  the  Imperial  Government;  this,  indeed,  was  all 
that  I  considered  myself  was  either  justifiable  or  desirable, 
for  I  do  not  think  that  the  simple  fa*t  that  low-grade  mines 
could  no  longer  province  at  a  profit,  or  that  gold  was  depre- 
<iated  in  relation  to  commodities,  was  any  justification  for 
relief,  or  likely  to  get  relief  ;  but  the  fact  that  this  country 
badly  needs  gold  to  help  redress  its  adverse  balance  of  trade, 
I  did,  and  do,  consider  ample  justification  for  the  payment 
of  a  small  premium  on  purchase,  to  take  the  place  of  the 
commandeering  of  our  product,  even  with  the  consent  of  the 
Overseas  Dominions  in  which  it  was  produced,  and  paying 
for  it  at  the  par  of  depreciated  paper.  This,  indeed,  has 
been  the  rule  under  D.O.R.A.  since  the  commencement  of 
the  War,  for  we  have  not  been  allowed  to  sell  to  other 
countries,  and  thereby  get  the  increased  profit  represented 
by  exchange;  that  is,  to  sell  our  produce  in  the  best  market 
We  have  been  condemned  to  sell  here  at  the  par  of  English 
paper,  and  that  was  our  only  real  justification  for  our  claim 
for  fair  treatment.  If  they  would  not  give  us  some  small 
premium,  they  should  logically  and  fairlv  have  allowed  us  to 
sell  in  other  countries.  It  is  not  of  relief  .at  all  of  which  I 
wish  to  ep^ak.  So  far  as  it  relates  to  giving  relief  to  a 
struggling  industry,  the  Commission  was  probably  right  in 
turning  down  the  appeal;  but  it  w,i.s  not,  I  think,  on  those 
grounds  that  it  really   was  turned  down. 

A  Question  o{  "Paramouot  Importance. 

It  .appear.^  that  it  was  the  considcriyl  judgment  of  the 
Commission  that  it  was  not  of  importance,  or  at  any  rate 
of  eufficient  importance,  for  any  steps  to  be  taken  in  order 


that  the  coimtry  should  be  made  sure  of  getting  the  gold, 
which  they  could  have  certainly  done  by  conceding  the 
smallest  premium.  This  I  think  was  not  wise.  What  i.9 
commonly  needed  by  humanity  to  bring  conviction  is  an 
object-lesson,  and  just  as  Labour  appears  not  to  be  convinced 
without  an  object-lesson  that  Socialism  and  Syndicalism  are 
impracticable,  and  that  all  vast  changes  in  social  and  in- 
dustrial conditions  can  only  be  the  work  of  gradual  growth 
in  the  sociological  education  of  all  classes,  and  cannot  be 
abruptly  established  by  violence  and  revolution,  and  even 
the  object-lesson  of  Russia  is  too  far  off,  and  not  sufficient, 
so  an  object-lesson  is  needed  here  to  convince  the  experts  on 
gold  that  at  this  juncture,  and  for  a  long  period  after  the 
close  of  War,  the  control  and  ownership  of  gold  production 
is  of  paramount  importance.  This  country  is  now  faced,  and 
I  think  increasingly  will  be  faced,  for  many  years,  with  an 
adverse  balance  of  trade.  We  can  now,  with  the  present 
exchange,  only  buy  and  pay  for,  say,  $4.66  or  thereabouts 
of  American  goods  with  every  British  pound  in  paper,  but 
if  we  had  the  gold  we  could  pay  for  .$4.87  worth  of  goods 
instead,  less  the  cost  of  exporting  gold.  This  is,  of  course, 
a  loss  of  only  about  5%,  which  does  not  sound  enormous,  but 
when  your  indebtedness  runs  into  hundreds  of  millions  its 
importance  is  apparent.  In  Spain  the  position  has  been  and 
is  far  wor.se  than  that.  For  quite  a  period  it  cost  us  30.?. 
or  thereabouts  to  pay  a  debt  of  20.s.  in  Spain,  which  was 
always  payable  by  20.«.  in  gold.  Is  not,  then,  the  possession 
of  gold  of  paramount  importance? 

The  Object  Lesson. 

Nowi  then,  for  the  object-l&sson.  At  last,  in  Australia, 
a  Daniel  has  come  to  judgment,  and  for  an  experimental 
three  months  has  allowed  the  export  of  gold  to  other  countries 
instead  of  England.  The  day  that  this  was  first,  somewhat 
obscurely,  reported  in  the  P'ress  I  cabled  out  to  avail  our- 
selves of  this,  and  through  a  combination  in  ^lelbourne  we 
have  actually  been  making  some  small  additional  profit  from 
this  source.  But  England  is  not  getting  the  gold.  That  is 
the  object-lesson.  Probably  this  Australian  total  alone  is  of 
too  small  amount  to  prove  an  effective  object-lesson,  though 
there  are  some  signs  that  it  has  been  noticed  ;  but  if  the 
Cape  would  have  the,  sense  to  follow  suit,  and  stop  the  com- 
mandeering of  its  gold  for  the  profit  of  this  country,  the 
object-lesson  would  become  a  good  deal  more  effective.  I 
coinmend  this  suggestion  to  the  care  of  the  mining  financiers 
and  those  w-ho  look  after  the  political  welfare  of  the  Cape.' 
At  present  we  are  limited  in  our  sales  to  Allied  countries, 
but  that  does  not  seem  sense,  for  once  we  abandon  the  prin- 
ciple of  commandeering,  there  would  seem  no  reason  whv  we 
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should  not  get  the  higliest  price  by  selling,  for  instiuue,  to 
•Spain  ;  not  to  enemies,  of  course,  and  there  is  this  to  be  said 
— that  in  a  measure  this  would  help  this  country,  for  as  soon 
iis  Spain  obtains  the  gold  she  wants,  the  exchange  would  rise 
to  the  benefit  of  this  country  on  her  imports.  1  now  beg  to 
move  the  adoption  of  the  report  and  accounts. 

Sir   George  A.   Touche  seconded   the   motion,   which  was 
carried  unanimously. 


After  several  da_ys  spent  in  negotiation  the  whole 
of  the  claims  of  the  workers  in  the  rice  fields  of  Vercelli 
have  been  granted.  The  fields  are  the  most  importaDt 
in  Italy,  if  not  in  Europe.  Under  the  new  conditions 
a  3(.)%  increase  in  wages  has  been  granted  and  the 
eight-liour  day  has  been  adopted,  with  the  exception 
of  the  months  of  December  and  January,  wlien  the 
number  cf  working  lioiu's  will  be  reduced  to  seven  ])er 
day.  By.  the  use  of  the  agricultural  tractor  and  mere 
.scientific  methods  of  culture  it  is  believed  that  such  an 
increase  in  the  quantity  of  the  crops  can  1>6  obtained 
as  will  compensate  for  the  higher  wages  and  the  shorter 


hours.  The  agricultural  tractors  were  immediately 
available  in  the  Fiat  machine,  w'hicli  was  produced 
several  months  ago  on  the  suggestion  of  the  Italian 
Ministry  of  Agriculture.  This  machine  has  been  found 
most  efficient  for  all  classes  of  agricultural  work. 


Crown  Mines.— Capital  £1,000,000,  in  2,000,000 

shares  of  li;,s-.  each;  issued,  1,880,212.  £573,500 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month: 


year  to  Tone 

Dec. 31  Stps.  Milled 

1917  ...  660  2,100.000 

1918  ...660  1,861,800 
1919. 

Mar.  qr.  —        424,000 
Apr.  ...  —        168,000 


Sort-  ^Hevenne->  ..-BjtpenBe8..s    ^Proflt^     Prv-e 
ing    Am  t.  Per  ton  Amt.  Per  ton  Amt.Fer  ton  end  of 


2.700,095  26/9  2,026,129  19/4 
2,628,760  27/1  2,118,055  22/8 


673,966 
410,705    4/5 


Period 

6/5    2^ 
2i 


ers.ioo  28/6 

217,122  27  6 


548.282  25/10 
U5,015  23,'D 


56,818    2/8 
32,107    4/1 


Accumulated  slimes  profits  included. 

Dividends— 1917,  June,  20;  Deo.,  20  per  cent. 
1918,  June,  15 ;  Dec,  5  per  ceidi. 


2iS- 
2i 


THE     EIGHT 
HOURS   DAY. 

The    Railways     are    open    from    about 

4.30  a.m.  to  1.30  a.m.     This  is  more  than 

two  shifts  of  employees  working  8  hours. 

It  therefore  means  more  men  and  more 

expense. 

It  is  estimated   to   cost        -        £128,000. 

The  Motor-Buses  run  on  the  streets  from 
about  5  a.m.  to  i  a.m.  This  again  is 
more  than  two  shifts  of  employees  work- 
ing 8  hours.  It  therefore  means  more 
men  and  more  expense. 
It  is  estimated  to  cost         -        £300,000, 

EIGHT  HOURS    WORK, 

EIGHT  HOURS     PLAY, 

EIGHT  HOURS    SLEEP, 

MAKE  UP    THE    DAY. 

VERY  GOOD: 

BUT  IT  COSTS  MORE! 


The  London  Electric  Railway  Co.. 
Electric  Railway  House.    Broadway,    Westminster,  S-W.l 
Reg.  35 


THE    AUSTIN 

QUALITY 

S  i ANDARD 


Austin  quality  as  revealed  in  con- 
tinuous and  prolonged  motor  service 
is  the  true  standard  of  Austin  value. 

Even  those  who  are  experienced  in  the 
costs  of  high-grade  materials  such  as  are 
employed  in  the  making  of  the 


"Twenty" 


chassis  can  hardly  appreciate  to  the  full  th» 
qualitiesof  the  car  until  they  have  tested  it 
by  experience.  Records  of  pre-war  cars 
still  running  to-day  and  giving  excellent 
service  are  constantly  coming  to  hand,  and 
the  same  admirable  wearing  qualities  will 
be  found  in  even  greater  abundance  in  the 
new  model. 


THE      AUSTIN     MOTOR     CO.     MB 

HEAD    0FI-U:H  : 
N  O  R  T  H  F  I  E  L  D.  BIRMINGHAM. 

Telephone  ;  Kind's  Norton  230. 

Telesrani^  :  "  S(  eedilv.  Nonhfield." 

LONDON 479-48i  OXFORD  ST..  W.  1. 

MANCHESTER      .      130  DliANSGATE. 

AND     AT     PARIS      AND      BRUSSELS. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCORPORATBD    BY    ROYALi    CHARTER    AND    ACT    OF    PARLrlAUBNT. 

ESTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


HEeacl  OfflLce— SI^IN^SURGIi;. 


J.  S.  COCKBURN,   General   Manaqeb. 


GEORGE  A.  HDNTER,  Skobstaby. 


London  Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4p 

SIR  JOHN  FERGUSON,   K.B.E.,  Manager.  '      DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &fl.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Bemittanoes  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  ox 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Olhcers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  Customers. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 

7  ROYAL  EXCHANGE,  LONDON,  C.C.  3. 


INCOME 

A08M60 

FIRE. 
MARINE. 


AppUcitions     for 
Agencies    Invited, 


ASSETS 

18,826,459 

LIFE. 
ACCIDENT 


All  Gfssses  of 
Insurance. 


The  Corporation  has  granted  Fire,  Iiife  and  Marine 
Insurances  for  nearly  Two  Hundred  Years. 

ASSURANCE    CO.,    LTD, 

One  Special  Ordinary  Branch  fciture  is  the  CHILD'S  OPTION 

POLICY  (Table  11a),  under  which  a  premium  of  ^10  assures 

£1,QQ1.  on  certain  conditions.  """ 

FUN03         ...    £4,800,000. 

Chlei Offices:  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON   &   MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office     -      50  FINSBURY  SQUARE.    LONDON,   E.G.  2. 

A.Ilied  with  Kationat  Amalgamated  Approved  Society  for  National  (Health) 
Insurance. 

£900,000 
£2,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


ROYAL      IL.OI^I>ON 

INSURANCE     OFFICES. 

EOTAL    LONDON    MUTUAl     INSTjaANCE      SOCIETY,     LTD. 
EOYAL   LONDON  AITXILlAIiy    INSURANCE    COMPANY,  LTD- 

LIFE,    FIRE,    ACCIDENT. 

Bend  Office: 

ROYAL  LONDON  HOUSE,  FINSBURY  SQUARE.  LONDON.  E.C.  2. 

JnHN  Pkice,  Horace  Duffkll,  Mnnatiing  Director*, 


PEARL 

ASSURANCE  COMPANY,    LTD. 

Chief  Offices  :  ITigh  Holborn,  W.C.  1. 

Annual  Income  exceeds £5,250,000 

Claims  Paid  exceed  £23,000,000 

ABSTAINERS     AND     GENERAL 

INSURANCE    COMPANY     LTD. 

Mead  Offices:— BIRMINQHAM. 


Reduced   Rates  for  Abstainers. 

Fire,         Burglary,         Plate    Glass.       Personal  Accident, 
l-uiw.rd  posicunl  lor  Company's  popular  booklets,  "Tola!  Abstinence  an 
Aseel  la  Lile  Assurance  '*  and  "  Homes  and  How  to  Own  Them." 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  HANCHESTER. 


Annual  Income   Exceeds 
Assets  Exceed         .       > 
Claims  Paid  Exceed     • 


£4,700,000 
£15,000,000 
£28,000.000 


SUBSCRIPTION  TO  "THE    STATIST. 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


!l 


One  Year,  £1  10    0 


Inland. 


(Post  Free.) 


Halt- Year,  £0  15    8 


For  Colonies  atid  Abroad  {witkin  Postal  Union). 
One  Teai-,  £1  17    4  |  Half-Year,  £Q  18    8 

(Post  Free.) 

Offices  :  61  Cannon  Street,  E.C.  4. 


MAXIMUM  LIFE  ASSURANCE 


at 


MINIMUM  COST. 

LIFE  .ASSURANCE  particularly  adapted  for  Partnerships 
and  tor  all  transactions  where  capital  is  involved. 
Prospectus  will  be  sent  on  application  to 


Assets 
exceed 
£700,000 


WESTERN  AUSTRALIAN  '  Claims 

Insurance  Co.,  Ltd.              i  Paid 

45  to  47  Cornhill.  London.  E  C  3  exceed 

: — '  £1,000,000 


laM. 


LONDON,  SATURDAY,  MAY  24,  1919. 


IMPORTANT  NOTICE. 


BRITISH     BANKING     NUMBER. 

Next  week  we  shall  publish  a  Special  Section 

dealing  with  the  position  of  the  Banks  of 
the  United  Kingdom. 

it  will   contain  information  of  great  value  to 

all   interested  in  our  Banking  institutions, 

and  deals  particularly  with  the  developments 

since  War  began. 


CONTENTS. 

LEADING  ARTICLES- 
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912 
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i;it^  |llmte|)  Park! 


Friday,  May  23,  1919. 


^-Current  Ratb— ,  /^Previous  Rat^^ 
%         Fixed  %  Fixed 

Bank  Of  England  Rate...     5(Apr.  5,'17)    6J     Jan.l8,'17 

Bank  of  f  to  Clearing  Banks  : 

England"^      3  days' notice  ...     3  (Feb.  14, '18)  4       Junel9,'17 

.  Rate     L  for  Foreign  Monej*  4KNov.l5,'17)  extended  Jan.2,'18 

•  Since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

Deposit  Rates  :— 
Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14,  "18)  3J      Jan.   Z,  18 
Discount  Houses  (Notice).,.  3    (June  6, '18)  3 J      Feb.  14, '18 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount    Rates  : —  eo  Days.     3  Mos.     4  Mos,      6  Mos. 

%  %  %  % 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  4  —  3J 

Bank  Bills        ...         SJ  3J  3|        3,'s 

Trade  Bills       —        4-4^      4-4^      4-4i 


NEED  FOR   CREDITS. 

Doubtless  readers  will  \v3.ve  observed  the  somewhat 
violent  fluctuations  in  the  Paris  exchange  on  London. 
Adverse  as  the  exchange  has  been  to  France  for  some 
time  past,  it  has  become  very  much  worse  this  week. 
The  reader  need  not  be  alarmed,  because  France  is 
pursuing  a  sound  economic  policy,  having  regard  to 
her  permanent  welfare  and  the  rehabilitation  of  the 
10  provinces  devastated  by,  and  recently  in  the  occupa- 
tion of,  the  enemy.  The  fact  that  the  exchange  is 
)ieculiarly  adverse  with  reference  to  London  is  simply 
due  to  the  fact  that  the  transactions  are  taking  place 
through  London.  London  is  acting  as  banker,  as  she 
has  done  so  often  in  the  past.  France  is  not  incur- 
ring liabilities  in  a  spirit  of  extravagance.  She  is 
steadily  pursuing  sound  economic  aims. 

She  is  importing  commodities  urgently  needed  for 
reconstructing  industrial  plant  in  the  devastated  pro- 
vinces, which  in  due  course  will  enable  her  to  export 
in  return  various  goods  for  which  there  is  a  market 
here,  in  other  parts  of  Europe,  and  in  the  LTnited 
States  of  North  America.  We  would  suggest  that, 
since  France  has  regained  those  industrial  provinces 
sometime  in  the  occupation  of  Germany,  and  as  she 
is  already  expert  in  the  manufacture  of  high-grade 
gloves,  would  it  not  be  possible  for  her  to  specialise 
in  the  manufacture  of  cheap  fabric  gloves  which  Ger- 
many supplied  practically  to  the  whole  world  in  pre- 
War  days? 

France  is  an  illustration  at  the  moment — and  per- 
haps the  most  striking  illustration — of  the  essential  need 
for  credits  upon  an  extensive  scale.  There  are,  how- 
ever, unfortunately  many  devastated  countries  which 
need  credits  in  order  to  enable  them  to  reconstruct 
(heir  industries  which  w^re  brought  to  an  end  during 
the  War.     We  illustrated  recently  the  case  of  Poland. 


We  illustrate  this  week,  in  another  column,  the  posi- 
tion in  which  the  once  prosperous  country  of  Rumania 
is  jjlaced  as  a  result  of  the  War.  Various  countries 
in  different  parts  of  Europe  are  similarly  embarrassed 
as  a  result  of  the  long  period  of  devastating  war  through 
which  this  continent  has  recently  passed.  France, 
although  temporarily  enibarrassed,  is  naturally  a  very 
rich  country,  and  her  people  are  throughout  the  woi'ld 
renowned  for  their  thriftiness  and  saving  propensi- 
ties. Other  devastated  countries  in  Europe  are  not 
in  such  a  favourable  position  to  obtain  credit  as  is 
the  case  with  France;  but  if  Europe  as  a  composite 
whole  is  rapidly  to  recover  from  the  effects  of  the 
recent  War  it  is  desirable  that  assistance  should  be 
given  to  the  various  peoples  needing  assistance  and 
who  give  tangible  evidence  that  they  intend  to  work 
and  are  desirous  of  reconstituting  their  industries. 
Now  the  peoples  of  these  several  countries  are  not 
in  a  position  at  present  to  offer  such  security  as 
would  enable  them  to  obtain  the  various  credits  from 
bankers  in  the  ordinary  course  of  trade  without  special 
assistance.  If  they  could  there  would  be  no  need  to 
mention  the  matter.  It  is  the  interest  of  the  inter- 
national industrial  world  to  assist  these  people  if  they 
are  willing  to  assist  themselves.  Of  course,  we  should 
not  urge  either  our  own  Government  or  the  wealthier 
members  of  the  Allied  Governments  to  allow  these 
States  to  draw  blank  credits.  What  we  would  urge 
is  that  either  the  British  Government  or  a  group  con- 
sisting of  the  said  wealthier  members  of  the  Allied 
(jovernments  should,  in  cases  where  the  various 
peoples  are  able  to  show  that  they  are  willing  to 
offer  certain  assets,  that  trades  and  bankers  are  will- 
ing to  accept  a  reasonable  proportion  of  the  risk,  that 
the  said  Governments  should  be  willing  to  'give  a 
guarantee  for  the  l>alance  or  part  thereof. 


BANK  OF  ENGLAND. 

This  week's  Bank  return  again  showed  a  substantial 
increase,  namely  £3,297,000  in  the  public  deposits, 
which,  together  with  small  decreases  of  £94,184  and 
£103,09'2  respectively  in  Government  securities  and 
resen'e  and  an  increase  of  £50,000  in  the  "Rest," 
make  up  a  total  market  loss  of  £3,544,360,  as  reflected 
in  a  rise  of  £2,398,000  in  "  other"  securities  and  a 
decline  of  £1,146,388  in  bankers'  balances.  The 
reduction  in  reserve  consisted  of  £53,000  increase  in 
circulation  and  a  diminution  of  £50,000  in  coin  and 
bulhon.  The  proportion  to  liabilities  at  20.10%  com- 
pares with  20.5%  last  week. 

On  Monday  week  the  half-yearly  dividend  on  the 
War  Loan  is  payable. 

CaiKcllations  of  Treasury  notes  again  exceedetl 
issues,  the  reduction  in  the  outstanding  amount  for  the 
week  ended  May  21  being  £1,826,757.  In  four  weeks 
there  has  been  a  decline  fiom  the  record  figure  of 
£349,108,298  on  April  23  to  £344,838,838  on  May  LM . 


TD. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Bankers  to  tbe  Covemncnl  of  the  Union  of  South  Africa  in  Cape  Province  ;   to  the  Imperial  Government  in  South  Africa,  and  to  the  AdministratioD 

of  Rhodesia. 

Subscribed  Capital         ...     £6,250,000  I  Reserve  Fund       ...         ...     £2,200,000 

Paid-up  Capital £l, 562,500  |  Uncalled  Capital £4,68T,500 


WM.  REIEESON  ARBUTllNOT,  Esq. 

SIR  DAVID  M.  BARUOrU.  K  CS.I.,  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 


ROBERT  E.  DICKINSON,  Esq.  I 

.JAMES  FAIRBAIRN  PINLAY,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq.  | 


WILLIAM  SMART,  Esq. 
Rt.    Hon.   LORD    SYDENHAM,    O.C.S.I., 
G.C.M.G.,  Q.C.I.E.,  G.B.E. 


HeaU  Office  :  10  CLCtVlENTS  LANE,  LOIVIBARO  STREET,  LONDON,  E.G.  4. 

West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
l^'^tl^lL^ZlZkl-^s'cOodimE^^^  Over  260  Branches  and  Agencies  In  South  and  East  Africa. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Afiencies. 
CURRENT  ACCOUNTS  opened  on  tlie  usual  terms,  and  DEPOSIFS 

RECEIVED  lor  fixed  periods  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS    BANK  ACCOUNTS  opened  on  teims,  particulars  of  which 

may  he  uhtiiined  at  Branches. 
BELLS  NEGOTIATED  and  COLLECTED. 
DRAITS  issued,  MAIL  and  TELEGRAPHIC  REMITTANCES  made. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDfTS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

tlie  world. 

PURCHASE  and  SALE  of  Stocks  and  Shares  efTected. 

DIVIDENDS,  ANNUITIES,  &c.,  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  tbe  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  BBsayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  business  undertaken. 


Tl<e  OlIic^rK  cf  the  li'ink  are  hoimd  vnt  lo  ill.- 


■  (}te  Irtnisacliom  of  its  cuttomers. 


VKAN(.IS  SlIIFTUN,  Lmtdon  Manager. 
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POSITION  IN  NEW  YORK, 

On  the  wJiole  sterling  exchange  as  between  New  York 
and  London  remains  remarkably  steady,  but  it  remains 
also  adverse  to  London  and  nmst  continue  to  do  so 
until  such  time  as  wo  are  in  a  position  to  pay  oH  some- 
thing like  £1,000,000,000  wliich  we  have  obtained 
for  ui'gently  needed  imports,  and  which  we  are  neither 
able  to  liquidate  by  means  of  exports  from  this  country, 
by  rendering  ser^'ices  or  by  sending  gold.  Nor  is  this 
the  whole  of  the  story.  We  shall  have  to  continue 
importing  from  the  United  States  and  importing  from 
the  Uirited  States  on  credit,  because  we  are  in  need 
of  food  and  certain  raw  materials  for  om-  manufactures 
which  only  the  United  States  can  supply.  Fortu- 
nately the  United  States  looks  like  having  a  wheat 
hiHTest  something  like  double  the  amount  what  it  has 
t>een  during  recent  years,  and  tliis  enormous  supply 
should  tend  to  reduce  economic  values  to  a  more  rea- 
sonable limit  than  has  lately  obtained.  We  shall  hope 
gradually  to  reduce  our  indebtedness  to  the  United 
States  partly  by  exports,  which  the  state  of  the 
Exchanges  should  tend  to  assist,  pai^tly  by  services 
rendei'ed,  and  partly  by  the  lai'ge  number  of  visitors 
who  may  be  expected  fi-om  the  United  States  to  Europe 
in  the  future. 


THE  POSITION  IN  INDIA. 

A  v.\LLED  correspondent  writes  us  that  the  dis- 
organised telegraphic  service  between  London  and 
India  is  causing  great  inconvenience.  Telegi'ams  are 
taking  one  week  in  transit  from  India.  In  ordinary 
circumstances  India  would  have  now  (the  note  was 
written  on  Thm'sday  last)  been  awai'o  of  the 
fall  in  the  pi^e  of  silver  on  the  21st  inst.  of  51  pence 
per  oz.,  but  the  mercantile  community  there  are  at 
present  in  the  dark  and  upset  by  not  knowing  of  the 
decline.  Until  a  telegi'aphic  communication  is  again 
on  a  normal  Basis  business  ever  will  continue  to  be 
severely  hampered  in  its  operations.  The  correspon- 
dent is  intimately  connected  with  Anglo-Indian 
financial  and  commercial  circles,  and  is  thoroughly 
well  acquainted  with  the  subject  on  which  he  writes. 
The  Government  may  have  good  and  sufficient 
reasons  for  reseiwing  the  cable  service  to  the  extent 
that  they  are  doing  for  purely  Government  business. 
We  offer  no  comment  on  the  matter  in  its  present  stage 
of  development,  provided  a  period  is  put  to  the 
restrictions  now  imposed  on  the  use  of  the  cable  by  the 
financial  and  commercial  community.  We  "simply 
state  the  facts  as  they  have  been  disclosed  to  us, 
and  invite  IMembers  of  Parliament  who  represent  our 
gi'eat  trading  centres  and  our  colleagues  of  the  Press 
to  inquire  if  we  have  overstated  the  facts.  A  cable  was 
shown  to  us  in  tlie  course  of  the  present  week  dated 
from  Calcutta  and  received  in  London  on  Thursday 
morning,  a  week  after  it  had  been  dispatched.  That 
the  reader  may  appreciate  what  this  means  to  finan- 
cial and  commercial  operations  between  India  and  this 
(■ounti-y  we  may  state  that  in  pre-War  days  a  cahle 
sent  from  Calcutta  by  a  merchant  just  l>efore  going 
to  lunch  would,  because  the  cable  travels  quicker  than 
the  sun,  liave  been  received  in  London  at  ten  in  the 
morning  of  the  same  day  when  bankers  and  merchants 
aj-e  opening  their  ofTiees  for  business.  Vii-tually  tlie 
cables  l)ctween  this  country  and  different  parts  of  the 
Empire,  as  well  as  other  portions  of  the  world  which 
were  formerly  so  valuable  an  asset  to  trade,  have 
largely  ceased  to  be  an  asset.  As  the  writer  of  the 
above  letter  says  neither  India  or  London  can  take 
advantage  of  current  prices.  Practically  the  merchant 
in  Calcutta  wishing  to  buy  in  Ijondon  has  to  instruct 
his  agent  "  buy  certain  goods  at  the  best  price  obtain- 
able." This  means  that  only  urgent  business  for 
wealthy  customers,  who  are  so  anxious  to  obtain  any 
particular  commodity  they  may  require  and  are  com- 
paratively indifferent  to  the  price  paid  provided  they 
obtain  the  goods,  can  be  transacted.  It  goes  without 
.saying  that  the  merchant  giving  such  an  order  on  what 
amounts  to  a  blank  cheque   has  a  definite  order  to 


execute.  He  ceases  to  be  a  merchant;  in  any  1a-ue 
sense  of  the  term,  and  is  merely  employed  at  all 
because  the  buyer  wishes  to  avail  himself  of  the 
merchant's  knowledge  of  exchanges  and  of  the  inter- 
national markets.  It  is  impossible  for  the  merchant 
to  take  advantage  of  what  is  technically  known  as  a 
turn  of  the  market.  He  cannot,  for  "example,  buv 
cotton  goods,  say,  in  Manchester  because  the  exchanges 
are  favourable,  and  dispose  of  them  in  Calcutta  at 
a  higher  rate  than  that  he  has  to  pay  in  Manchester 
because  his  knowledge  of  tlie  price  is  already  a  week 
old  and,  by  the  time  his  cable  araves  in  England,  the 
price  at  which  he  proposed  to  deal  was  that  ruhng  a 
fortnight  ago,  wliich  may  and  probably  will  be  very 
different  from  to-Jay's  quotations. 

The  chaotic  state  of  the  cables,  as  our  correspondent 
points  out,  affects  the  silver  market  very  seriously  and 
most  injm-iously.  This  is  an  important  international 
question  at  present  owing  to  the  exti-eme  scarcity  of 
silver.  We  will  discuss  the  question  more  fully  on  a 
short  paragraph  on  silver,  but  it  will  be  evident  that 
the  cable  difficulties  are  accentuating  the  demand  for 
silver  in  India,  which  is  already  exceedingly  difficidt 
to  suppl}\ 

Eecent  movements  in  the  CuiTency  retm'ns  are 
shown  below : 

%  ot 

. Silver — ,  Gold — ~>  Metellic  GoverDnient 

Note       In       Else-  In        Else-  Ee.s.  ^-."ecurities-^ 

Circola-    India  where  Total  India  where  to  Indian  Rritieh 

1819                tion       Lac-s    Laco    Lacs        Lacs    Lacg  Kotes   Lacs    Lacs 

May  15  ...    15,507' 3,S93         —    3,893'  1.K06     150  3R-4  1,608  S,?.'0 

Slav  7       ...    1.5,416    3,749         53    3,303  1,6"6     160  36.0  1,608    8,250 

April  30   ...    1.5,373    3,474       285    3.759  1,455     300  35-9  1,60S    8,250 

April  22  ...    15J!53    3,463        285    3,738  1,444     312  36-8  1,608    8,260 

April  16...    15,409    3,611        2S5    3,796  l,A4o     312  36.0  1,608    8,250 

April-  7    ...    15,346    3,235       501    3,739  1,437     312  35-7  1,603    8,260 

Mar.  31    ...    15,346    3,235       504    3,739  1,737       12  35-7  1,608    8.250 

Mar.  33    ...    15,341    2,7.50       981    3,734  1,737       13  35-7  1,608    8,260 

*  Highest  since  war  began. 


INDIA  COUNCIL  SALES 

-Tills  Week. 


Offered 
Rs.fiO,00,000 


Applic.itiong 
I!s.2.03..i5,000 


,  Nest  Week 

Allotted        To  be  Offered 
I!s.i:0,no.iiOO    Es.60,00,000 


Allotments  on  Tuesday,  May  20,  1919. 


Applications 
Drafts  on — 
Calcutta 
Bombay- 
Madras 


-Bills- 


Rate 


-Deferred  T.T.- 

ns.l,7S,65,000 

Es.  Hate 

21,08,000      1/7-9375 

20,12,000      1/7-9375 

11,43,000      1/7-9375 


-Immediate  T.T.- 

E.'!.25,00,000 

Es.  Bate 

6,63,000        1/8 

74,000       1/8 


1/8 


Total  ...  —  —         52,63,000      1/7-9375       7,37,000 

%Allotted      ...  —  —  29  29 

Sales  tor  week  to  May  19, 1919  ...  Es.60,00,000  realising  £498,f  29  (1/7-9) 
Sales,  Apr.  1,"19,  tollayl9,  '19  Es.l,20,0(i,000  „  £947,356  (1/6-9) 
Sales,  Apr.  1. 'IS.toMar.  31, '19  Es.15,50,00,000  ,,£11,516,764  (1/6-8) 
Sale.s,  .ipr.l,  '17,  toMar.31,'18  Es.t6,20,00,0lj0      „   £31106,219     (l/*"5) 


SILVER. 

Ir  will  be  remembered  that  just  over  a  week  ago, 
when  the  Silver  market  both.in  New  York  and  London 
was  decontrolle(i,  the  price  bounded  up  to  58(f.  per 
ounce.  It  gradually  fell  from  this  somewhat  extrava- 
gant figure,  and  has  ranged  during  the  week  'between 
bM.  and  51d.  per  ounce.     To-night's  price  is  51f(i. 

The  market  deduces  from  this  rapid  fall  in  the 
price  of  silver  that  the  urgent  demand  for  India  is 
for  the  moment  satisfied.  The  market  is  inclined 
naturally  to  be  somewhat  disappointed,  but  if  it  will 
consider  the  more  permanent  economic  interests  of 
the  Silver  market  it  will  see  that  it  is  eminently  desir- 
able that  the  extravagant  demand  of  India,  which  has 
been  a  feature  of  the  International  Silver  market  prac- 
tically since  the  beginning  of  the  late  War,  should 
come  to  an  end  is  a  factor  to  be  welcometl.  We  re- 
ported recently  that  India  took  during  the  past  four 
years  400.(X)0!000  ounces  of  silver — that  is,  considei"- 
ahly  more  than  double  the  annual  production  in  the 
whole  world.  It  was  stated  in  the  House  of  Commons 
this  week  that  very  nearly  another  200,000,000  ounces 
have  been,  or  are  to  he,  delivered  to  the  Government 
of  India  by  the  United  States  of  North  America. 

The  market  need  be  under  no  apprehension  that 
the  demand  for  silver  in  India  will  fall  Wow  the  real 
and  permanent  economic  interests  of  the  world's 
Silver  market.  We  know  pretty  accurately  indeed — 
more  accurately  than  in  normal  times — what  have 
been  the  actual  silver  imports  into  India  in  recent 
years,  owing  to  the  fact  that  private  imports  of  silver 
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into  India  have  b©en  proliibited  for  a  long  time  past. 
I'his  accounts  for  the  alleged  melting  of  rupees.  The 
demand  for  silver  in  India  is  continuous.  India,  it 
should  be  recollected,  is  half  as  big  as  Europe,  and 
has  a  population  of  315,000,000,  who  have  been  accus- 
tomed to  use  silver  for  coinage  and  for  the  Arts  since 
time  immemorial. 

The  Chancellor  of  the  Exchequer  stated  in  the 
House  of  Commons  that  silver  coins  of  the  United 
Kingdom  .issue,  including  such  coins  when  suppl'ed 
for  sterling-using  Colonies,  have  been  minted  in  the 
first  14  years  of  the  present  century  to  the  value  of 
£16,931,703.  Mud  since  the  War  to  the  extent  of 
£31. 460.461. 


ptacli  dJ^tlmnp* 


After  ihe  actniiy  and  numerous  substiuiiial  uses  in 
quotations  which  we  had  to  chronicle  last  week,  it  was 
to  be  expected  that  quieter  conditions  would  follow, 
with  profit-taking  in  evidence.  Oh  Monday  a  lar-ge 
week-end  accumulation  of  orders  had  to  be  disposed 
of,  but  they  were  by  no  means  all  of  one  character, 
as  the  irregularity  of  quotations  showed.  However, 
further  rises  in  prices  predominated,  and  it  was  not 
until  later  in  the  week  that  the  profit-taking — much  to 
be  desired  to  prevent  too  fast  a  pace  in  speculation — 
was  really  noticeable.  On  the  whole,  however,  there  is 
no  doubt  that  the  markets  have  held  up  extremely  well, 
and,  considering  the  extent  of  last  week's  rise,  the 
reaction  of  the  last  few  days  has  been  slight,  excepting 
in  Oil  shares,  where  the  gambling  has  been  fuiious 
for  months  past,  and  prices  had  begun  to  look  top- 
heavy.  But  even  there  there  can  hardly  be  said  to 
have  been  anything  like  a  slump.  New  issue  successes 
and  talk  of  the  neai^  approach  of  the  long-anticipated 
Government  loan  notwithstanding,  the  investing 
public,  according  to  all  reports  and  indications,  shows 
no  signs  of  really  slackening  its  demand  for  securities 
for  the  employment  of  almost  universally  large  spare 
resources. 


In  the  gilt-edged  section,  Consols  are  ^  lower  at  5GJ, 
but,  on  the  other  hand,  the  5%  War  Loan  is  up  another 
■J  to  94|.  The  Government's  intentions  in  i-egard 
to  a  new  funding  loan,  and  the  date  thereof,  continues 
to  be  canvassed.  In  market  circles  the  belief  is  growr 
ing  that  it  will  not  make  its  appearance  until  the  end 
of  July  or  beginning  of  August.  There  is,  of  course, 
no  actual  information  available  upon  which  this  view 
is  based,  but  it  is  said  that  the  Bank's  staff  have  had 
to  arrange  their  holidays  so  as  to  leave  the  end  of  .luly 
and  August  free.  India  stocks  have  remained  firm, 
despite  the  more  seiious  news  from  Afghanistan. 
Among  Colonials  the  Victorian  5^%  Government  Con- 
version Loan  has  had  no  ill-effect.  In  fact,  the  market 
has  been  distinctly  harder,  and  quite  a  number  of 
stocks  are  a  half-point  or  so  higher.  As  a  rule  there 
has  not  been  much  business  transacted  in  foreign 
securities.  Belgian  and  French  loans  have,  weakened, 
French  5%  dropping  at  one  time  to  80  on  the  fmiher 
rise  in  exchange  to  over  31fr.  Brazilian  Eecission  are 
a  little  lov/er  at  70,  but  otherwise  a  number  of  small 
improvements  in  quotations  have  been  recorded, 
notably  in  Chinese  5  per  cents,  of  1912  and  1913, 
Japanese  4J%  1905,  and  in  Mexican  Fives.  Eussians 
have  failed  to  benefit  from  the  progress  of  operations 
against  the  Bolshevists. 


The  Home  Railway  market  has  again  been  an  un- 
interesting one,  movements  in  quotations  generally 
being  to  lower  levels,  though  only  to  the  extent  of 
a  half-point  or' so.  American  securities,  in  the  unre- 
quisitioncd  list,  have  firmed  up  in  sympathy  with  New 
York    advices,    particularly    Chicago    Great    Western 


Common  and  Preference,  which  now  stand  at  llj  and 
31  i-espectively.  International  Mercantile  Marine,  on 
the  announcement  that  the  offer  of  the  British  Syndi- 
cate to  purchase  the  British  tonnage  controlled  by 
the  American  undertaking  has  been  accepted,  show  a 
sharp  advance  on  the  week.  Foreign  rails  have 
moved  irregularly.  Argentine  descriptions,  in  the 
absence  of  confirmation  that  the  10%  increase  in 
freight  rates  has  been  granted  to  all  the  hues,  have 
not  wholly  maintainetl  last  week's  improved  prices. 
Several  of  the  Debenture  stocks,  however,  are  up  a 
point  or  so.  Anglo- Argentine  Tramwa.ys  5|%  First 
Preference  have  been  a  strong  feature,  rising  from  3^ 
to  3f.  Among  Colonials,  Canadian  Northern  4% 
Guaranteed  Debentures  have  improved  to  85,  and 
Grand  Trunk  4%  Consolidated  Debenture  stock  to.  70. 


In  the  industrial  and  general  sections,  profit-taking 
in  a  few  of  the  recent  favourites  is  reflected  in  quota- 
tions, but  not  to  a  mai'ked  extent,  and  per  contra 
several  important  rises  have  to  be  noted.  Among 
banks,  Hongkong  and  bhanghai  have  dropped  a  portion 
of  their-  last  week's  sharp  rise,  but  London  and 
Brazilian,  Imperial  of  Persia,  Lloyds  and  National 
Provincial  have  been  bought  at  higher  quotations. 
Brewery  stocks  have  been  much  less  active  than  of 
late.  The  Government's  decision  to  increase  the  out- 
put allowed  from  20,000,000  to  26,000,000  barrels 
without  any  alteration  in  the  fixed  price  wonld  be  a 
bull  point  by  itself,  but  it  was  accompanied  by  a  state- 
ment that  additional  taxation  would  be  considered. 
Guinness  Ordinary  have  been  the  outstanding  feature 
of  strength,  rising  to  390,  and  Alsopp  Preference  have 
put  on  3  points  to  74,  the  Ordinaiy,  however,  being  a 
like  amount  lower  at  79.  Why,  in  present  circum- 
stances, the  Ordinary  should  be  higher  than  the  Pre- 
ference is  difficult  to  understand.  American  Breweries, 
which  have  been  a  poor  market  for  son>e  time  past 
on  the  jorohibition  movement  m  the  United  States, 
became  brighter  on  hopes  engendered  by  President 
Wilson's  message  to  Congress.  St.  Louis  £'10 
Ordinary  have  risen  -J  to  1|,  and  the  Preference  are 
I  l>etter  on  the  week  at  4J. 


Egyptian  securities,  if  anything,  have  shown  a 
tendency  to  harden,  but  the  steam  seems  to  have  gone 
out  of  Sudan  Plantations  for  the  time  being.  In  the 
iron,  steel,  and  engineering  section  Armstrong  and 
Vickers  have  dropped  a  few  pence,  but,  on  the  other 
hand,  Bengal  Iron,  John  Brown,  Dorman  Long,  Guest 
Keen,  and  Pearson  and  Knowles  command  better 
prices.  Pekin  Syndicate,  in  the  Land  group,  have 
relapsed  somewhat  on  profit-taking.  In  telegraphs, 
Marconi  Ordinary  and  -Preference  were  very  active  in 
the  middle  of  the  week,  and  close  respectively  7g  and 
I  higher  at  6J  and  5-^.  Marines,  too,  have  advanced, 
their  latest  price  being  3^,  against  3f  a  week  ago,  but 
the  American  and  Canadian  Companies  shares  have 
been  quoted  lower.  Small  declines  are  recorded  in 
Associated  Cement,  British  and  American  Tobacco, 
Dunlop  Rubber,  Imperial  Tobacco,  and  Magadi  Soda, 
all  of  which  were  among  the  good  spots  last  week. 


5"/„ 

NATIONAL   WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KING  STREET,  CHEAPSIDE,   LONDON,  E.C.  2. 

nnder  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE  AT   DEATH. 
NO  MEDICAL   EXAMINATION   OF    APPROVED   LIVES. 

Writm    for   partica/ora* 
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British  Oil  and  Cake  llils,  however  have  risen  2s.  6(/. 
further  to  4()s.,  C'allender's  Cable  are  I  up  at  lUt- 
Chinese  Engineering  have  improved  to  68s.,  while 
Edison  and  Swan  and  International  Paint  have  been 
new  features  of  strength.  A  rise  in  Hudsons' 
Consolidated  to  li  is  connected  witli  rumours  of  a 
landing  new  issue  of  shares  to  shareholders  at  an 
attractive  price.  Activity  in  shipping  shares  has  been 
stinuiljited  by  tne  International  Mercantile  Marine's 
acceptance  of  the  British  offer  to  ptirchase  the  tonnage 
flying  the  British  flag,  and  on  talk  of  a  possible  coin- 
cident big  fusion  of  shipping  companies  taking  place. 
The  principal  price  improvements  have  been  in  P.  aJid 
O.  and  Prince  Line.  There  has  been  considerable  less 
business  passing  in  textile  and  di-y  goods  shares. 
Coats  and  Courtaulds  are  each  I  down,  but  Fine  Cotton 
Spinners"  price  is  mainta'ned  at  45s.  on  the  good 
report  dealt  with  on  another  page. 


925 


Last 

This 

Week 

Wfek 

A.nelo-Eeryptian  *'  B '" . 

..    iH 

6} 

Nni  th  Caucasian 

Barmalj  Oil 

..   u 

lOJ 

Shell  Transport 

Lobitos     

..    4»ir 

3ixr 

Trmi'iad  Central 

Uerican  Eagle  Com. 

..    6fi 

6^ 

„       leaseholds    ... 

„      Pref.   . 

..    6ii 

«tt 

Venezuelan  Concessions 

In  the  Oil-share  market  there  has  been  a  pro- 
nouncetl  bout  of  profit-taking,  but  on  Friday  the  market 
again  developed  activity,  and  piices  recovered  sha-rpl}'. 
Lobitos  have  fluctuated  on  the  denial  of  rumoui-s  of 
acquisition  of  control  by  the  Shell  group.  The  follow- 
ing is  a  comparison  of  closing  prices  :  — 

Last  This 

Weok  Week 

28/9  29/  i 

9*  9;i 

3,V  E8'0 

3*  68/9 

4ft  83/0 

Oil  C.^ke  Combikk. — \  big  new  issue  of  capital  by 
a  combination  of  five  companies  engaged  in  the  oil- 
cake manufacturLng  trade  is  expected  immediately 
under  the  auspices  of  the  Imperial  and  Foreign  Cor- 
poration. The  United  Premier  Oil  and  Cake  Com- 
pany, Limited,  has  been  registered  with  a  capital  of 
£1,500,000  in  £1  shares,  half  in  Preference  and  hall' 
i  1  Ordinary,  to  acquire  interests  in  Wray  Sanderson 
and  Company,  Ivimited,  the  Premier  Oil  Extracnng 
Mills,  Limited,  Sowerby  and  Company,  Limited.  John 
L.  Beaton  and  Company,  Limited,  and  the  Universal 
Oil  Company,  Limited.    The  board  is  a  strong  one. 


The  Dutch  Government  propose  to  ask  authority 
at  the  next  meeting  of  the  Chamber  for  the  issue  of 
a  new  loan  to  the  Dutch  East  Indies  of  the  nominal 
maximum  amount  of  180  million  florins — say,  rough!}', 
15  millions  sterling — to  carry  interest  at  the  rate  of 
6%.  The  price  at  which  the'  loan  is  to  be  issued 
will  be  fixed  later.  The  loan  is  to  be  redeemed  within 
40  years  from  tlie  beginning  of  1920."'  The  floating 
debt  of  the  Dutch  East  Indies  at  the  end  of  April  last 
stood  at  209,898.000  florins— or,  say,  £17,491  ..500. 


We  regret  to  announce  that  Mr.  C.  E.  Dewey, 
Freiglit  Traffic  Manager,  Grand  Trunk  Railway,  Mon- 
treal, died  suddenlv  on  Friday,  the  16th  inst.  He  was 
one  of  the  most  popular  railwav'  officials  in  Canada. 
The  deceased  gentleman  was  a  nephew  of  Sir  Thos. 
Dewey,  Chairman  of  the  Prudential  Insurance  Com- 
pany,  Limited. 


RiM  (M.\L.\r(:.\). — Shareliohlers  of  15  shares  and 
over  ill  this  Company  are.offered  13.(XI0  £1  sliaies  at 
.'i5s.  per  share,  in  the  projiortion  of  one  new  share  for 
every  complete  five  shares  held,  fractions  excluded. 
Application  must  be  made  by  May  31.  The  issued 
capital  of  the  Company  will  be  raised  to  £80,000. 
The  plante<l  area  is  1,500  acres,  of  which  1,050  have 
been  plantetl  more  than  six  years.  The  present 
^irice  of  the  shares  is  45s.,  and  if  this  is  maintained  on 
the  larger  c,i|)ital  the  market  valuation  per  planted 
.acre  will  l)e  £120.  The  proceeds  of  the  new  issue,  it'is 
staled,  are  to  \>e  applie<]  to  increasing  tiie  area  under 
rul>ber  and  providing  additional  inachiiiei-y ;  but 
readers  of  our  analysis  of  the  report  on  August  3 
last  will  liava  V>fen  aware  tliat  tiie  Company's  finan- 
cial position  required  strengthening. 
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Though  not  so  active  as  last  week,  the  IMiuing 
markets,  with  the  exception  of  base  metal.  We.5t 
African  and  miscellaneous  descriptions,  have  pre- 
sented a  generally  firm  appearance  -vith  a  distinctly 
good  tone.  On  reopening  on  llonday  a  large  accumu- 
lation of  buying  orders  for  practically  all  Kaffir  shares 
had  to  be  {>ut  through,  and,  as  a  result,  further  rises  in 
quotations  were  numerous  and  in  some  cases  substan- 
tial, investment  companies'  shares  being  prominent 
and  also  some  of  the  favourite  Eastern  Eand  counters. 
Lat^r.  profit-taking  was  freely  indulged  in,  but  stil/ 
the  support  was  such  as  to  prevent  any  really  material 
set-back.  On  the  week  numerous  further  apprecia- 
tions in  prices  are  recorded,  though  more  particularly 
in  the  solid  shai-es  than  in  the  low-priced  gambles. 
Mod^erfontein  stand  out  with  a  rise  to  28,  Con- 
sohdated  Mines  Selection  have  advancetl  to  SO.s.. 
and  Union  Corporation  to  20s.  on  the  annual 
reports,  while  Brakpan  are  well  up  at  3|.  Springs 
Mines  derived  benefit  from  the  i-eassuring  report  of  the 
new  Consulting  Engineer  cabled  over,  and  the  state- 
ment that  the  stope  faces  show  an  improvement  of 
about  1  dwt.  as  compared  with  the  position  in  ]March. 
In  Ehodesians.  Chartered  have  been  strong  and  Taii- 
ganyikas  good,  though  not  maiiitaiiiing  the  best  price. 
Cam  and  Motor  have  been  flat  on  the  prospect  of 
reconstruction.  De  Beers  have  been  a  feature,  rising 
to  21  i.  Broken  Hills  have  continued  to  dwindle  on 
the  possibility  of  the  glut  of  available  lead  leading  to 
such  disorganisation  of  the  market  as  to  necessitate 
curtailed  inoduclion.  Despite  the  set-back  in  silver. 
Santa  Gertrudis  have  continued  their  advance,  and 
now  staiul  at  29.'i.,  and  Camp  Bird,  in  sympathy,  were 
good  at  one  time.  Tiie  cable  to  hand  late  in  the  week 
in  regard  to  the  development  indications  looks  ratliei- 
disappointing,  though  tliere  is  jilenty  of  scope  yet  for 
somelliing  good  to  be  found, 
has  raised    the  price  to  25.< 


(;..r„ 
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VILLAGE  DEEP. 

If  we  say  that  the  Village  Deep  is  the  deepest  mine 
on  the  Eand  it  may  not  convey  much  to  some 
readers,  but  if  we  add  that  the  lowest  working  level 
is  5,635  feet  vertical  beneath  the  surface — that  is 
255  feet  more  than  a  mile  deep — anyone  with  common- 
sense  will  realise  the  high  degree  of  efficiency  required 
to  work  profitably  oi'e  yielding  barely  285.  per  ton 
milled.  When,  added  to  the  natural  difficulties,  the 
management  has  to  contend  with  flooding  of  the 
lower  levels,  as  in  the  early  part  of  last  year,  influenza 
epidemic  as  in  the  latter  part,  and  withal  war  condi- 
tionls  causing  inci^eased  wages  and  .higher  cost  of 
all  mining  requisites,  it  will  not  be  wondered  at  that 
the  margin  of  profit  in  1918  was  very  much  reduced. 
Labour  shoi'tage  coupled  with  the  other  circumstances 
necessitated  the  mill  dealing  with  65,000  tons  less 
than  its  full  capacity  and  expenses  were  25s.  lOd.  per 
ton.  The  working  profit  fell  from  £217,046  in  1917 
to  £66,256,  and  the  dividend  had  to  be  reduced  from 
16j%  to  3f%.  How  seriously  war  conditions  and 
-  other  exceptional  factors  have  diminished  the  Com- 
pany's prosperity  will  be  seen  from  the  following 
table:  — 

Issued  Capital  (£1,060,671  in  £1  shares). 


1914  ... 

600,400 

1915  ... 

6^2,200 

1916  ... 

62R,900 

1917  ... 

612,800 

1918     .. 

.   662,300 

1919. 

Mar.  qr 

118,000 

Ore         Gold  Working         Working  Net 

MjUcd      Yield    Costs       ^—Profit ,      Profit* 

Tons     per  Ton  per  Ton       £        Per  Ton        £ 

27/11     17/8       308,404       10/3       278,413 
28/6       19/0       29S,827 
29/6       21/0       266,713 
29/10     22/9       217,046 
28/2     26/10       66,256 


-Dividend- 


9/6 
8/6 
7/1 
2/4 


264,871 
129,234 


£ 
225,392 
22.5,392 


% 
21i 
21  i 


198,875     185 


212,'61t     172,369     16i 


70,241 


Si 


8,9i2 


1/3 


26/1       24/10 

•  Alter  deduction  of  taxation  and  including  sundry  revenue,  but  before 
provision  for  capital  espendit,ire  (li39,513  in  1918). 

t  IncludLng  £9,618  Bew:iiirplais?n  receipts  and  J;ll,049  of  profits  previously 
appropriated  for  c.ipital  expeaditure  and  transfeired  back. 

The  development  results  of  1918  were  good  from 
the  point  of  view  of  quantity  of  pay  ore  opened  up, 
but  the  value  was  again  appreciably  lower.  Conse- 
quently the  ore  reserves,  while  showing  an  increase 
in  tonnage,  are  lower  in  avera-ge  gold  conteiits. 


Development  Results. 


-Main  Reef  fjcader- 


-Scuth  Reef- 


Sampled     Av,        Av.    Shilling-     Sampled        Av.      Av.    Shilling- 


Feet      Value    Width    inches 


1914*  .. 
1915»  .. 
1916t  .. 
1917t  .. 
1918t  . 
1919. 
Mar.  qr. 


1914... 
1915... 
1916... 
1917... 
1918  ... 


7,557 
5,361 
4,476 
6,*t71 
10,685 


72/8 
64/11 


84/2 
64/0 


28-2 
23-0 
230 
22-0 
26.0 


2,040 
1,490 
1,990 
1,860 
1,604 


Feet 
1,237 
2,873 

600 
70 

168 


Value  Width  inches 


36/7 

36/11 

74/4 

55/8 

41/8 


24  0 
21-0 
20 

30 

24 


870 

770 

1,480 

],C80 

1,000 


1,172     61/11       26-0        1,610 
Payabla  aad  uapayable  combined- 

, Ore  Mined , 

Aver. 
Value*  Stoping  Ore 

WiJtb  ^Developed- 


t  Payable  footages  only. 


per 
Tons      Ton   Inches 


674,101  29/1 
719,664t  29/6 
723,98 -ij  31/6 
722,209§  31/6 
833,671     20/9 


62 

62 

57i 

60} 

62J 


Tons 
624,661 
360,600 
343,900 
377,140 


Value 
34/0 
34/6 
34/5 

2;i/4 


840,740    26/9 


Tons 
2,353,470 
2,631,600 
2,:i78,100 
1,874,000 
2,327,200 


Ore  Reserves ^ 

At.      Av.  Shilling- 
Value  Width  inches 
28/7     69-8     1,700 
28/0     69-9 
28/11  59-9 
28/0     63 
26/9     62 


l,6sO 
1,730 
1,700 
1,660 


•  B  .'fore  crushing  and  after  ciiscarding  waste  sorted, 
t  lacluding  122,919  tons  trom  recia  nation  work. 
J  Including  81,194  t  ins  from  reclamation  work. 
§  lucluJing  72,487  tons  from  reclamation  Wtrk. 

The  hope  of  the  future  lies  in  amelioration  of  war 
conditions  and  a  better  labour  supply.  Improve- 
ment in  these  respects  can  only  gradually  occur, 
and  it  has  to  be  remembered  that  with  so  deep  a  mine 
capital  outlay  is  a  continuous  drain.  Of  course,  if  a 
sudden  and  marked  change  for  the  better  occurred  in  the 
reef  values  disclosed  by  development  work,  one  would 
feel  more  assurance  as  to  the  outlook  for  shareholders. 
The  adjoining  City  Deep  mine  is  preparing  to  attack 
the  reef  series  at  7,000  feet  vertical  depth,  but  in  it." 
case  the  reef  disclosures  have  averaged  nearly  half 
an  ounce  of  gold  to  the  ton. 

The  price  of  Village  Deep  shares  has  risen  to  19i'. 
Last  year  they  stood  as  low  as  12s.  and  in  1915  as 
liigh  as  45s. 


CITY  DEEP. 

After  standing  as  liigh  as  4i  in  1917  the  £1  shares 
of  the  City  Deep  last  year  at  one  time  fell  to  50s. 
Two  reasons  may  be  said  to  account  for  the  fall.  First 
a  period  of  relatively  poor — though  not  actually  bad — 
development  results  led  to  fears  of  serious  impoverish- 
ment in  depth;  and,  secondly,  riiilling  operations  were 
so  interfered  with  last  year  by  native  labour 
shortage,  influenza  epidemic,  and  war  conditions  detri- 
mentally affecting  costs,  as  to  entail  a  reduction  of  the 
year's  dividend  from  45%  to  27^%.  The  ore  milled  in 
1918  was  only  670,100  tons,  against  744,100  tons  in 
1917,  and  a  mill  capacity  of  960,000  tons,  which  is 
also,  be  it  noted,  according  to  the  consulting  engineer's 
report,  witliin  the  capacity  of  the  mine,  given  its  full 
complement  of  labour.  Costs,  partly  by  reason  of  the 
much  curtailed  rate  of  milling  and  partly  on  account 
of  war  conditions  increasing  wages  and  the  cost  of 
materials,  rose  from  21s.  Id.  to  24s.  8d.  per  ton,  and 
the  gold  yield  per  ton  was  Is.  Qd.  less  at  38s.  The 
effect  of  these  adverse  factors  and  circumstances  on 
profits  and  dividends  is  shown  below,  and  it  will  also 
be  noted  that  provision  for  capital  expenditure  was 
£44,636  last  year,  against  £28,441  m  1917:  — 

{Issued  Capital:  £1,250,000  in  £1  shares.) 


1916  ... 
1?16  ... 

1917  ... 

1918  ... 
1919. 

Mar.  qr. 


Work. 
Gold    ing 
Ore    Yield  Costs 
MiUed    Per    Per 
Tons     Ton    Ton 
677,200   38/7    20/5 
726,700    S9/7    20/2 
744,100    39/6    21/7 
670,100   SSyO  24/8 


Working 

,— Profits — , 

£        Per 

Ton 

616,422    18/2 

704,380    19/6 

666,998    17/11 

447,294    13/4 


^ct 
Profit* 

£ 
631,007 
606,096 
696,189 
360,831 


,— Dividend- 
£     % 

421,675  iSS 
6b2,tC0  46 
eC2,fC0  45 
343,760  S7i 


Carry- 

^  foiwaidf 

£ 

£06,£48 
I'H.slS 
ile,462 
214,941 


135,500   39/fl  28/11      71,764   10/7 


*  After  deducting  taxes. 

■f  Aftcrprovisionforcapitalexpenditnie  of  £^2,ii31  Jn  ll'l? 
£28,441  in  1917,  £44,636  in  1918. 


i:f,2.',Eir)3tlP, 


We  have  explained  the  rise  in  costs  and  why  the 
mill  ran  to  only  70%  of  its  capacity.  The  principal 
causes  are  temporary,  and  the  indications  are  that  im- 
provement will  be  noticeable  henceforward.  There 
remains  the  reduction  of  the  gold  yield.  Her©  the 
explanation  is  clear  too — native  labour  shortage.  But 
what  will  appeal  particularly  to  shareholders  and 
strengthen  their  confidence  in  the  future  is  the  unmis- 
takable indication  in  the  technical  reports  that  the 
mine  was  not  last  year  worked  up  to  its  proper  grade 
any  more  than  it  was  worked  up  to  its  producing 
capacity.  From  the  manager's  report  we  learn  that 
742,383  tons  of  ore  were  mined  (94%  from  M.E. 
Leader);  that  73,483  tons,  value  .3  dwt.,  were  sorted 
out  as  waste,  and  that  tlie  balance  of  668,900  tons, 
together  with  1,200  tons  from  the  bins,  were  milled 
and  had  an  average  value  before  milling  of  9.3  dwt. 
From  these  figures  it  follows  that  the  value  of  the 
total  ore  mined  was  only  8.4  dwt.  (35s.  Sd.)  per  ton, 
against  the  average  value  of  9.6  dwt.  (or  40s.  9d.)  per 
ton  attaching  to  the  ore  reserves  at  end  li^lS.  Had 
ore  equal  to  the  average  value  of  the  ore  reserves  been 
mined  in  the  year  the  working  profit  would  have  been 
£134,000  larger  than  obtained.  Partly  as  a  result  of 
under-average  ore  being  treated,  partly  by  reason  of 
good  development  results,  and  partly  through  furt,her 
work  in  certain   ai'eas  proving  them  to  contain  more 
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ore  and  higher  values  than  at  first  reckoned  upon,  the 
underground  position  has  improved  greatly  as  shown 
below:  — 

Values  of  Ore  Developed  and  Mined. 


Ore 

, Total  OieJIineii .  Eeserre 

St.>piiis  Shil-    Value 

AVi4th    ling  ShiUin;- 

TonsJ  Value  In.       In-    Inches 

829,659   ?.6/3     —         —       -'.^OC 


Payable 

Development,  on  M.B.  I'ay- 

^ Leader .  Ore 

Width  Shilling-  D'lopeil 

leet  Value      In.    Inches  Tonsf 

191fi        8,7So  •105/0   30-6      3,213  935,248 

1917  0,095    107/0   240      2,580  670,1W     835,476    ii6/4 

1918  6,460      S9/4    30  0      2,6S0  017,-100      742,383   36/8     67      2,190     2,(.o0 

*  Percentaie  payable  in  1916,  77%  ;   in  1917  66  %  ;  in  1918,  76%. 
t  Includes  41,321  tons  of  Main  Beef  ore  developed  in  1916,  lint  nil  since. 
I  Includes  1S0,534  tons  from  Main  Eeef  in  1916/ "",!'69  tons  in  101,,  and 
47,196  tons  in  191S. 


2,450 


Pay  Ore  Reserves. 


Dec.  31 
1915  ... 
1910  ... 
1917  ... 


. Main  Beef , • Total 

Width  Width 

Tons  Value   In.        Tons    Value  In. 

383,629    19/1     44     3,660,487.38/3     60 

192,050   20/5  .  66     3,326,900   38/3     64 

89,800   26/1     56*  3,842,700    40/9    65 

Estimated  on  .assumption  of  previous  calculation. 


^Main  Reef  Leafier—, 
Width 
Tons      Value    In. 
3,270,858    40/4     62 
3,134,250    39/0 
3,262,900    41 '2 


65 
65* 


Shil- 
lin;;  in. 
2,300 
2,4.50 
2,650 


The  ore  reserves  are  equal  to  three  years'  supph' 
for  the  full  capacity  of1he  mill,  and,  barring  some  of 
the  rich  mines  at  the  eastern  end,  there  are  few  Eand 
mines  other  than  the  City  Deep  that  can  boast  of 
being  half-ounce  per  ton  producers.  That  costs  will 
come  down  if  native  labour  is  adequate  is  almost  cer- 
tain, especially  when  jack-hammer  drills  are  available 
in  sufficient  numbers.  Of  course  the  mine  is  a  deep 
one,  and  must  steadily  get  deeper ;  but  it  is  also  wide 
along  the  strike  of  the  reef — in  fact,  between  lO.OCKJ 
and  12,000  feet.  Plans  for  opening  up  the  deep-level 
section  have  been  made,  and  the  sinking  of  a  new 
vertical  shaft  to  7,000  feet  depth  has  been  commenced. 
Its  entire  cost  and  permanent  equipment  will  entail 
an  outlay  of  £.500,000,  of  which  £400,000  will  fall  to 
be  provided  out  of  the  profits  of  the  next  four  or  five 
years.  Still,  if  development  results  keep  good  and  the 
mill  can  be  run  to  something  like  its  capacity  and  fed 
with  average  grade  ore,  the  increase  in  profits,  given 
only  gradual  reduction  of  the  present  high  cost  of 
materials,  seems  likely  to  be  sufficient  to  pay  for  capital 
outlays,  as  well  as  to  substantially  increase  the  share- 
holders' dividend.  At  £3^  the  shares  appear  to  have 
investment  merit  as  well  as  speculative  possibilities. 


Daggafiintein. — As  the  result  of  the  Government's 
approval  of  the  Company's  application  for  additional 
mining  ground,  the  Company's  claim  area  will  now 
be  approximately  as  follows: — Mynpacht  area,  say, 
1,257  gold  claims;  discoverers'  claims,  179;  exchange 
for  New  Geduld  Deep  mynpacht,  173 ;  lease  from  the 
Government,  4.50;  total,  2,0.59  claims.  This  total  is 
subject  to  survey.  The  western  boundai-y  of  the 
Dnggafortein  property  now  extends  as  far  as,  and 
immediately  adjoins,  the  eastern  ^boundary  of  the 
Springs  mine. 


Jo  Qrutk  Sc8ait  CUrcccL 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  vithin  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-ea-Salaam, 
Tanga,  etc  ,  and  lo  Nyasaland. 

LONDON    OFFICES  :         

CIRCUS  PLACE,  LONDON  WALL.  B.C.-a. 
18,  ST.  SWITHIN  S   LANE,  E.G. -4. 


W««l   End  Offlce— 

25.  COCKSPUH   STREET. 
•  W  — I 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   U  S  A. 


TABULAR    AggEM^PIX. 

I,— BANK  RETURNS,  ETC. 

BANK  OF  EN-GI-AIUD.— Accounts,  May  21,  1919. 

Issue  Separtment. 

NoteBlssued 1S102.374.825    Government  Debt  Ell.016.100 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion  .......    83.924.826 

£102,374.825 


£102.374.825 
Bankin§:  Separtment. 


Proprietors'Oapital  £14.653.000 

Best    3.155.582 

Public  Deposits  26.104.348 

Other  Deposits 110.332.860 

Seven-day  and  other  Bills 9,547 


Government  Seourltiea £46.339.633 

Other  Securities  80.382.249 

Notes 25.834710 

Gold  and  Silver  Coin 1.598.746 


£164,165,337  I 


£164.156,337 


OomparUon  wltta  Prerlons  Foar  ^)7eeks  [00,000' 

a  omii 

ted] 

I                 r                                  '                                  1 

Ratio    1    ^ 

Coin 

Deposits      !    Securities         Re- 

Reserve 

Bank 

Three 

Date 

Oircn- 
lation 

&  Bul- 
lion 

Bate 

Months' 

public 

Other 

Govt.     Other ! 

bilitie? 

• 

Bills 

1919- 

f 

2 

£ 

£ 

£ 

£ 

£ 

%     . 

% 

% 

May     21   78.5 

85.5 

28.1 

110,3 

46.3 

80.4 

27,4"!  20- 10 

5 

it 
31 
3i 
3i 

M  y     14   76.5     85.6 

22.8 

111,4 

46.4 

77,9 

27,5    20-50 

6 

May       7    76.8     85,9 

23,7 

125,2 

49,41     79.5 

27,6    19-87 

5 

Apr.     30    77.1  !  R5.6 

21,9 

114.7 

55,1      82,2 

26.9    18-38 

6 

Apr.    23 
J'y  22,14 

76  2     85,1 

i  24,6. 
13.7  ~ 

117,2 
42,2 

50,2  1    81,8  ,     27,4  _  1932 

6 
3 

29,3"   40,2 

11,0 

33,6 

29,3 

52-40 

2ft 

'  July  30.  1914  +  to  4% :     '"'v  31,  8%  ;     An?.  1.  10%  !    An?.  8  8%  ! 
Aug.  8  5%  :   July  13.  1916,  6%  ;   Jan-  18,  1917,  5J%  :  April  5,  5%- 


1919 
£76.5 

26.1 
110.3 

46.3 

80,4 

27,4 
20-10% 

85,5 

5% 
5% 
31% 

30  62i 
4  60i 

l/7a 


Oomparlson  of  Bank:  Retnrns, 
Sink  ol  Encland   (in   £'■   iteillnt    May  21 

00,000'B  omitted) :  | 

Circulation 

Pnbllc'Depoelta     

Other'DeposIta  

Government  Securities 

Other  Securities 

Reserve  

Ratio  to  LlabUltles  

Coin  and  Bnllt"o 

money 

Bank  ot  Enplane]  Rata    

Bank  ol  France  Rate  

Rate  3  montha'  Bllla  London... 
Cithinpi : 

Paris  Cheque 

New  Tork  60  days    

Bombay  Telee^^phlo  Tranaleia 
Prleei  : 

Oonsols  21%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  OatttU  average  qr. 

Cotton,  Mid  Upland lb. 

IfOD.  Scotch  plf ton 


56} 
62  30 
51}  i. 
73/3 
)8-551. 
161/0 


Bzotaanges.  Prices,  fce 

Mav~23. 
1917 
£38,7 

47,1 
131,6 

45.0 
116,6 

34.8 
19-49% 

65,1 


Miv"22, 

1918 
£50.2 

38.4 
127,8 

55.6 

97.3 

30.8 
18  57% 

62.6 


5% 
5% 
31% 

27  16 
4  72} 

l/5fj 

56t 
59  75 
48J1. 
73/4 

20881. 

101/0 


5% 
5% 
4li-4}% 

27  26} 
4  73 
1/4,', 

55f 
61  25 
37J1. 
77/11 
13-65'1. 
98/6 


May  24, 

1916 
£34,7 

542 

81,4 

33,2 

76,4 

43.7 
32-24% 

60,0 


5% 
5% 
4i%% 

28  22 

4  721 

1/4J 

671 
6?  50 
34*-i. 
55/0 
8-531. 
88/6 


May  19' 
1909 
£29,2 

14,9 

41,0 

15,4 

30,6 

27,7 
49  50% 

38.5 

21% 

3% 

li%%' 

25  16 
486 

10H 

85 
96  71 

24id. 
41'6 
6-95 1. 

64/li 


Week  t, 
May      21, 1919 
May      14,  I919 


May 

May 
May 
May 


22, 1918 
23, 1917 
24,  1916 
26,  1915 


OITRRBirCT    MOTB    ISSUE. 

Notes  Notes  Notes  Gold  Coin 

Issued  Cancelled      Outstanding"     &  Bullion 

<•  ETC 

5,969,152        7.796.409      344.338.838      28.500,000 
6,207,'i44       6,681,924     346.665.595      28.500.000 

28.500.000 
28,500.000 
28.500.000 
28,500,000 


5,786.493 
5,365.515 
3.986.373 
2,712,903 


2.654,318 
4.268,301 
3,632,008 
1,348,597 


247.195.082 

157.044.870 

117  535.972 

45,159,634 


%  of  Gold 
to  Notea 

82 
8-2 

115 
18-1 
24-2 
631 


Notes  outstanding— 
One  Pound  — 
Ten  Shilling       

OertiSoates  oatstauding  .. 

Total  

Investments  Reserve  A/o 


lalanoe  Sbeet,  May  21, 1919. 


261.834.766 
46.144.072 
36.860,000 

344.838.838 
16,303,303 

361,142,141 


Advances- 

Trn'tee  Savings  Banks  365,000 

Curi-encv  Note  R.?demDtion  A/c — 
Gold  Coin  and  Bullion  ...       28,500,000 
Government  Securities  ...     328,088,673 
Balance  at  Bank  of  England     4,188,668 


Total  — 


362.142,141 


1918-19. 

■SVeek  t.i 
M.iy  17 
May    10 

May 3 

47  days-19 


PVBI.IC  IirCOME  &.  EXFENBITVRE  [OOO'a  omitted. 

•Loan 


Revfnue 

£13,223 

11.380 

14981 

102.735 


48  o.iy8-18      79,864 

J-r.  •19-20*  1,201.100 
Yr.  '18-19  889,021 
Ir.  '17-18     707,Z34 


Expendi-     Excess  of 
ture      Expenditure 
£18749  £5  526 

24,811  13.431 

_  41.058 26,037 

223.530       120.795 
(378,474       298.620 


Cr. 

£72.903 

78.756 

91,756 

"635,266 

881,038 


Advances,  &c — ,  Oa^h 

Dr.  Net   -I-  Balance 

£67  522       £5381  £6.673 
65,096       13,660       6.819 

65,202 26,554 6,689 

520.596       114.670  -6,128 

688.540      292,498  -6,122 


l,43i,SI0       233,810         —  —  233,810 

2.679,301  1,890,280  7,033,402  6,351,353  1-882,049 
2,696,221  1,988,987  7.499.BU4  3,616.0^3  1,983,681 
Princlpil  Itami  ot  Revtnut  and  Exptnditura. 


12,788 
21.030 


-Hevenne- 


1918-19. 

-^Veek  to 
M:iy       17 
May       10 
May        3 

47day»'l9 
48  days'lS 


Customs 

&  Exnise 

£5,694 

3,820 

3,649 

27.867 

16.482 


Income    iBxceM  Pro- 
TnT,&c.  tits  Duties,  *o. 


£1,036 
;  2,064 
2,333 
29.208 
19,696 


£5042 
4.159 
7,141 
33  509 
33,826 


llther 
Pevenue 

£1.451 
1,337 
1,833 

12.151 
9,950 


lnt..*o., 
on  Debt 
£1,174 
751 
12.848 
52.296 
24,219 


-Kxpeuditure— . 

Misc.  Supply 

Eipend.         Services 
—  £17  675 

24.050 
28.178 


£10 

32 

462 

442 


170.772 
353813 


IV.  'l»-20'  237,600 
Tr.  '18-19  18-^,220 
Ti.'17-18  110,033 

rioATiNa 

DIBT. 

May      17,  1919      . 
10,  1919 
3,  1818      ■ 
26.  1918 
31, 1918 


354,000  300,000 
291.186  285,028 
239.609       220,214 

Wa\«>t  M.'iins 
A'lviiii, 


309,600  360,000 
160.687  269,964 
137,478    189,861 


May 
May 
Apr. 
Dec 


Tr,,a.*ury 

Hilli 

...       £1,013,789 

1.013,135 

1.000179 

985.941 

1.094,740 

•  Dudifet  eatlmate. 


£170892 
470.1)»2 
477.492 
474.492 
466,180 


Total 

£1,489.681 

1,484,127 

1.477.671 

1.460.434 

1 1,649,920 

t  Iligbent. 


I6,6tS         1,058.31* 
11J80         2,297,96fl 
11.401         2,494.963 
Nitnl.    Wlf 
Bond  Rcpt*. 
£1,712-392 
1,707  662 
1.703.065 
1,698,836 
1.420.700 
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THE     STATIST. 


[May  24,  1919. 


FOREIGN-  BANKS. 


[lu  £'s  SterlingJ— OOO's  omitted.] 


AUSTRIA- 
HUNGARY. 


-Oash- 


QoM  Silver  Tntal 

July  23. '14.  ••£51.578  £12,141  £63,719 

Mar.   7.  'IS...  11,600  2,369  13.969    387  957  £1,361,708    1,558.675      116,973 

Mar.l4.'19...  11.600  2.372  13,972    388,410    1,375,166    1,571,211     116.968 


f — Advances — ^  Bills  Dis- 

To            ToDnal  Nota  counted, 

Public         Govts,  Oirculat'n         &c. 

£7.722     _    —  £88.740  £31.993 


Deo.    7t  '17...  11.000       2,300      13,300    603,990         — 


739,300     117,600 


DENMARK. 

July  31.  '14  • 
Mar.  31,  19  . 
Apr.  30. '19  ■ 


Gold 
£4.100 
10.385 
10.374 


—Cash- 
Silver 
£341 
137 
136 


Total 

£4.441 
10.522 
10,510 


Dis-  Balance  Circula- 

counts  Abroad         tiou       Deposits 

£6.197  £786  £8.693          £47 

3.644  4.206  24.137          832 

3.425  3,977  24,U5       1,026 


Apr.  30, '18  ...  10.228 
Apr.  30,  "17  ...    9.595 


134 
131 


10.362 
ft726 


3.507 
5,084 


3.489 
2.080 


19,317 
16.717 


947 
1.364 


^Gold— ,        Total  Oash                  Oircu'a-  ^Deposits—, 

FRANCE.  In  Bank  Abroad  incl'e  Silver    Bills         tion  Public  Private 

July  30, '14  ...      ^£165654^      £190.667    £97-768    £267.327  £15,302  £37-903 

May  15, '19  ...  142,801     79.131    234  262      36469    1.372975  6,714  132.337 

May  22. '19  -.  142,822    79131  ^34247  _32058    1-385 344  6,537  128  000 

May  23.  '18  ...  133  785    81.484    225.488      43 153^,082;928 

May  24,  '17  ...  129,417    81,350    221 067      18.498      775,780 


2,620    126  486 
3,248    105152 


OERMANY. 

July  23,  'U-- 
Apr.  30, '19.  • 
May    7,'19.^ 

May  7,'18- 
May    7, '17.. 


Gold 


-Oaslw- 


Total 


Silver 

•  £67.843    £16.727    £84.570 
87.793        1.040      88.833 
1,029 


87,513 

117,560 
126.648 


Treasuiy&    Loans  &       Circula-  De- 

Ofber  Notes  Discounts         tion  posies 

£5.279       £40.055       £94,545  £47.198 

363,865    1,578,048    1.331.446  726.863 

88,542      365,695    1,457,702     1,336.100  612.795 


5,988    123,248 
879    127,525 


77,703 
23.779 


679,183 
435,990 


590,117  342  852 
415,180  197,605 


HOLLAND. 

Aue.  1, '14 
May  3. '19 
May  10.  '19 


-Cash- 


Gold  Silver 

£13,496  £249 
55,236  605 
55,199        813 


V  Dis- 

Total  counts 

£13.745  £13,422 

55.841  14,351 

55,812  14.538 


Ad- 
van  f^es 
£10.332 
19.331 
18,840 


Oircula-  De- 

tion  posits 

£35  660  £1.437 

90.646  3,690 

88,726  5,949 


Mav  11,  '18 
May  12,  '17 


60,143 
49.636 


6'^4 
585 


60,772 
50,221 


5,540 
6,628 


12..540 
7.397 


79,585      4,859 
63,998      3,336 


ITALY. 

July  31,  '14  . 
Feb.  28,  '19 
Mar.  31,  '19  • 
Apr.  10.  19  . 

A^IO-  18^ 
Apr.  10, '17  • 


-Oash- 


32,715 
32,716 


3,001 
2.940 


Total 

^48.456^ 

35-716    13-480 

35.656    16.192 


Other    Loans  & 
Cash    Discounts 
£25.017 
65-638 
59,315 


32,750       2-944     35  694    26840      59.063 


Circula- 
tion 
£69.204 
358  621 
366.432 
373.059 


33.462        3.169      36.630      4.796      54  431 
33.944       2,627      36,571      3,180      38,305 


284350 
158764 


Deposits 
£8,887 
59,727 
59921 
58.878 


60.120 
32,266 


JAPAN. 

Au?.  1, '14. 
Mar.  29,  '19  . 
Apr.    5,  '19  . 

Aprr  e,'18. 
Apr.    7, '17.. 


Gold  Discounts  Advances 

£21,867  £1,829  £7,863 

70.797  4,966  35,393 

70,743  2,243  35,543 


64,632 
40,594 


5,246 
650 


24,375 
17,051 


Notes 
£32,722 
86,573 
82,439 

^65,114" 
43,923 


^ Deposits- — , 

Public  Private 

£13,818         £1,521 
106,488  4,161 

107.374  3,680 


65-511 
44,196 


2.308 
1,325 


NEW  YORK  Loans, 

BANKS        Cash  Own  Aggreeate    Di-sc'ts,        , Net  Deposlta \       Excess 

&  TRUSTS.  Vaults      Reserve  Invest.,  &c.  Demand        Time        Total      Reserve 

Aug.    1,  '14  ...      —         £89.888    £411-238         —  —        £387.165    £1.720 

M..y   10.  '19  .. .£19.6521     114.804   1-001.822    £812-448    £31,132      897,282      7,756 
May    17, '19 ...  20,138t     114,230   1.004.796      821,626      30,068      889  450      7.764 


May    18, '18. 
May    19, '17. 


..  21.480t     106.354      918-978      725.044      35.408      862.902      9,908 
..  93.134'     152.683 724,280      715.613      39,647 755,262    29.328 

*  Oounted  as  reserve. 


t  Not  reserve. 


NORWaY. 

July  31.  '14 
Apr.  30.  '19 
May     7.  '19_ 

May  7;'18 
May    7,  '17 


PORTUQAL. 

Mar.  26  '19 
Apr.  2.  '19 
Apr.    9.  '19 


Gold 
£2960 
8,190 
8.189 

6  731 
7,163 


Balance  For'gn  Govt.  Diso'uts 

Abroad  Securities  &  Loans 

£1 678  £493  £4.868 

3.805  691  19,280 

3838  691  19106 


Circula- 

tion 

Deposits 

£6.752 

£793 

23,916 

4203 

23.749 

4.033 

3.549 
3,799 


712 
706 


18-433 
13,141 


19,777 
15,615 


6.352 
7,021 


Gold 

£1-905 

1-905  3  856 

1905  3  883 


Silver 
£3,799 


DLscouuts  &    Note  Circu- 
Tot'il       Advances 
£5,704         £9633 
5  761  8  859 

5.788  8  826 


lation 

Deposits 

£64.181 
62  871 
64.505 

£4169 
5186 
3  487 

Apr.  10.  '18 
Apr.  U,  '17 


1-905 
1.904 


3191 
1,002 


6.096 
2.906 


7  818 
16011 


45.502 
32  394 


1,575 
838 


/ Gold ,     Total  Cash  Loans*  Circula-    Notes  in  Total 

RUSSIA.              In  Bank     Abroad  inrl'g  -silver  Disc'ts  tion        Reserve  Deposits 

Jnly  21.  .14-.  £160.114    £14395    £181892    £76.081  £163411    £6  589  £109911 

Oct.  29, '17...     129523    230  865      378205  1869559  1,836.217    15  783  345.550 


SPAIN.  Gold 

Aug.  1.  'U... £21804 
May  10  '19-..  90.443 
May  17,  '19...  90.443 


— Cash , 

Silver       Total 

£29187  £50991 
25  856  116.299 
25.899    116,342 


Loans, 

&c. 

£40.572 

74140 

75,399 


Spanish  Circula- 

4%  tion 

£13,778  £77-557 

13.778  141.204 

13.778  141.075 


May  18.  '18-.  82104 
May  19,  '17...  57,103 


28  271     110.375 
30 120      87,223 


52  348 
52.027 


13,777    117429 
13,777      99,350 


Deposits, 
&c, 

£18.955 

42  312 

_43  026_ 

36  460 
30,063 


SWEDEN.  Gold 

Au8.  1,  '14...  £5,717 
May  3.  '19...  15.967 
May   10.  '19...  15,961 

May    11,  '18- .714,661" 
May    12.  '17...  11,281 


Balance 
Abroad 
£6150 
7.227 
J,494 

'~7.407" 
7  080 


Swad.  &  For. 

Govt.  Sees. 

£1.558 

2,880 

2,880 


Discounts 
&  Loans 
£7,495 
20,276 
18,392 


3.880 
3,282 


13,443 


Circula- 
tion 

£39,564 
40,319 
38^991 

337659^ 
23,733 


Deposits 

£6  016 

6.039 

5.084 


5,446 
7.199 


SWITZER-  , 

LAND.  Gold 

July  23.  •14.. .£7  202 
May  7.  '19.. .16  810 
May   16   '19.. .17.228 

May  16.  '18...15056 
May    16.  '17...13888 


— Cash , 

Silver  Total 

£758  £7  960 

2.648  19.458 

2.668  19  896 


Discounts  &      Oircula- 
Advancea  tiou 


£4  817 
22.440 
19596 


£10  716 
37.397 
36  08S 


Deposits 

£2  026 

4.946 

5267 


2.251 
2.046 


17,307 
15.754 


13266 
7.062 


27,248 
20,273 


4-058 
3  587 


i  eonverted  at  par  rate  of  exchange. 


0.  STATES         , Gold ,  Bills  ^Deposita.^ 

*tO.  RES.       Held  by    With  Total       Dis-     Accept-  Total.     Oircnla- 

■ANKt.  Banir...      A.^pnts.  Cash,     count'd   ances.  Govt.      Wet.         tion. 

May    10.'19  ...£182.976  251894  448.558  393.860  36.408  17.952    351.062    511.350 

May    17, -19...  176.836  258.332  449.172  407.788  36.944  37.168   373.064   506.408 


«ay    17,*18  ...  190,074  188,806  390,542  168,454  55  978     9,750    304,890 
May     18, 17  ...  107.647    90.213  203.349      8.969  20,035    20,533    158,405 


313.890 
89.300 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne  „, 
Bombay  ... 
Brussels  .„ 
Calcutta  .„ 
Christiania 
Oppenhageu 


% 

4i 

6 

5i 

6 

5 

6 

51 

5i 


Date  Fixed 
July  1,15 
Deo.  23,'14 
Oct.  3,' 18 
Mar.  27,'19 
Aug.  27,'14 
Mar.  27. '19 
May  12.'19 
Jan.    2,'19 


Lisbon  .,, 
Madrid  ,., 
Paris         .„ 

Petrograd ... 

Rome 

Stockholm 

ToWo 

Vienna 


% 

6S 

4i 

6 

8 

5 

6t 

64 

5 


Dates  Fixe  d 
Jan.  15,'14 
Oct.  26.'1« 
Au2.?0,'14 
July  29,"' « 
Jan.11,'18 
Aor.24,'19 
Nov.25.'18 
Apr.  12,'16 


III.— FORElf^N   EXCHANGES. 


LONDON  ON- 

Bru8=els Cheques 

Denmark Cable 

Holland do. 

Italy do. 

Lisbon  and  Oporto  ...     do. 

New  York do. 

—  Cheques 

Norway Cable 

Paris 3  moa. 

—    Cable 

Spain  (Bank  places)  3  mos. 

_ ....    Cable 

Sweden Cable 

Switzerland ,.  3  mos. 

—   Cable 


ON  LONDON- 

Alexandria Sight 

Amsterdam    Cheques 

Bombay    Transfers: 

Brussels  Cheques 

Buenos  Ayres Transfer?! 

Calcutta  do. 

Ohristiania Sight 

Copenhagen    do. 

Hong  Kong Transfers 

Italy Sight 

Lisbon do. 

Madras do. 

Madrid... do. 

Montevideo Transfers, 

Montreal Cable 

New  York   Sight 

—  60  days 

—  Cable 

Paris Chequea   i 

Rio  de  Janeiro    90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm  , do. 

Switzerland do. 

Valparaiso  90  dave 

Yokohama  - Sight 


Mav  23,  'IS 
30(r.  82 Jc, 
19k I.  R7J 
116.   77c. 
2911     75c. 

.■0'-'. 
84  64} 
$»  65j 
18ti  .  40 
30fr.    71c. 
30fr.  40c. 

60J1. 
23t .  10 
lRki.21 
24fr.  16c. 
_;23l  75o. 
May  23, '19 

97»ni. 
lia.  76o. 
Is.  7i!'> 
30f.  77Jo. 

51|d. 
la.  1>i<l. 
18k  1.  42 
19ki.67J 
38    Gil. 
4011   05c. 

305d 
la    8,'.d 
23p. 07J 

*a  78i 

$4  60.' 

S4  64',% 

301.  62Jo. 

14JJd. 

5.  no. 

2».  4^d. 
18k  r.  22i 
23f  SOr. 
11  %d. 
2a.  2^. 


Mav  16.  '19 
30fr.  60c.  I 
9kt.  23 
llfl.  73iol 
371 1.  50o. 
3Ud. 
S     66 
$.  66} 
18' I.  47J 
3'^fr.  01c. 
29t.    ROo. 

SO-d. 
E3p   05 
18ki.  18 
23fr.  7740. 
23f.  37ic. 
Mav  16,  '19 
974pi. 
Iln.74o. 
Is  75;<t 
30f.  75o. 
51  |d. 
U.  7Ud. 
18kr.  49 
19k r.  27 
3s    6Jd. 
371.  .200. 

31i'i. 
la    8,\a. 
23p.  05i 

$«  79 

S4R'^* 

$4  63i 

»4P6Ht 

i.9l.68o. 

14|L 

5..  2!d 

2s.  4,',d. 

IShi    m 

23f    -''80 

10  lid. 

2a.  2fd. 


May  9    '19 
291r.  771c. 
19k r.  10 
llfl.  76Jo. 
251  r.  6O0. 

31d 
$4  69i 
S4  69} 
18kr.  42 

29fr  26c. 
28t.    850. 

EOJd. 
23p.  13 
18kr.  15 

23*.  40c, 
May  9,  19 

97Joi. 
lia.7ilo. 
1  .5"   . 
29f.  77ic. 

5li-|i. 
la. 5JJQ 
18k r. 40) 
I9ki.  07J 

3a.  51. 
35lr.58o 
3314. 
IB.  B,',d. 
23p  16 

68}d. 
»4    82J 
«4  67i 
«4  f5l 
$4  69H 
28  f    80<i 

14H<1. 
5      la 
29.4V^d. 
IRkt.  13 
23t.  37o 

Z3.2,%d. 


Mav  2.  19 
29tr.  83Ho. 
18k r    lli 

llfl.  63c. 

35Ir    2O0. 
3?»d. 
$4  68 
$4  6gi 
18kr.  Hi 
28tr.  85c. 
28fr.  45o. 

2V.  12) 
17kr.  46 

_83(.  130. 
Par 
97Jpi. 
12-107  fl. 
la    Bd. 
25t.  22)0. 
47.58d. 
iB.Sd. 
18.159kr 
18.15Skr. 

261r.22lc. 

63ld. 

ls.6d. 

3ep.22 

51d. 

I4  86: 


«4  865^ 

861.  iU 

18d, 

2a,  4d. 

18-159kt. 

2&t.  22)0. 

18d 

2s.  0.68a. 


'  Thursday'^  rates. 


HEW  YORK  ON— 

Amateraan.,  sight  „i 

Bombay  .cheques  ,., 

Buenos  Aires,  oheqaes  ,„ 
Ghristiania,  chequea  ... 
Copenhagen,  cheques  ,., 
Greece, cheques  ...  .„ 
Hongkong,  chequea       ,„ 

Italy, s'ght 

Lima,  cheques      ^        ,. 

Manila,  cheques 

Montreal 

Pans,  sight  .,,        m 

Petrograd,  sight ..,        .„ 
Rio  de  Janeiro,  chequea 
Shanghai,  cheques  .«< 

Singapore,  chequea  ,„ 
^paiD,  oheques  ...  „ 
Uookholm, cheques  „ 
Switzerland,  chequea  .„ 
yalparaiao,  chequea  „ 
rnkobama,  ohequea      ^ 


^Bau  Onnent*^  P»f  »s  osually 

Mav21.'19  W»vl4.'19  Quoted 

39-10O.      39'75o.      40-20C.  lor  1  joUdef 
39}c.  -      -     - 

44-15<-. 
24  90O. 
23-400. 
18-90O. 
8350O. 
8-62'. 
6-OEo. 
49  50c. 
2rJ%diao.  2J%'liao. 


4ji  32'44o.  for  1  rupee 
44-40C. 

2515c.  26-80O.  '<"■  1  kroner 

24-850.  2e'80o.  toi  1  kroner 

19-160.  19-2950.  f°^  1  '^'"aotima 

870-  74-590-  for  Mex.  SI 

7  82'.  5-181  "re  lor  SI 

6*05c.  4-8665  »  '<>'  !"*"•» 

49-760.  BOo  fo"-!  peso 

.  2J%'liao.  Premium  per  SlOO 

6-70I».       6  341>.  B.)8}  IrancB  tor  si 

lOmm.       lO'inm.  51460.  lor  1  tonbl* 

28500.       27-50O.  32-420.  for  1  m'l'oia 

1250  124o  (j2-96o.tor  1  tael 

B5-50C.       55-240.  66-77".  lor  II 

20-05O.      20-180.  19'30o  for  1  peseta 

250.  26  850.  26-80'  -  for  1  kroner 

6-10(r.        602II.  6181  francs  foi  SI 

21''  20  500.  80-81C.  (or  1  peso 

Blio.        61io.  49*84o. for  1  yen 


Rale 

Inly  3.   14 

40-860. 

33-00O. 


se-Bso. 

46-40S. 
B-ITI. 

49-Mo- 
Par 
B-lBfi. 
B1-3T0. 

esooo- 

B7-120. 


B-lUti. 
49-800. 


Aoooidlni  to  QasnmtT  Tiaat  Oo.of  Wen  Tort. 


IV.  -BANKERS' 

CLEARING-HOUSE     RETURNS. 

Name. 

Week.      Amount.  |  Ino.orDec*  | 
1919.                            [In  e's  ste 

1919  A.?g.  1 

Ino.  or  Deo 

rling  OOO'"  "ulitt 

SlBSnNOHAM  ... 

May     17 

£2,652  -t- 

£1-048 

£49.087- 

£411- 

•9 

Bristol 

..      17 

1,658  + 

600 

25.S91  + 

4.628  + 

22-1 

OOBUN    

,.      17 
».      17 

7,449  + 
1303-f 
1,166  + 

2,574 
460 
405 

136.709  + 
22.153  + 
17.514  -f 

28.490  + 

263 

Leeds     

2.688  + 

13-8 

'.E1CE9TER 

.,     17 

3.4<i5  + 

24-7 

LiVKapoOL 

..      17 

11.767  + 

4  450 

217.120  + 

42.739  + 

24-5 

Manchkstkb  ... 

,.      17 

14.732  + 

1,497 

296.466  -1- 

8-464  + 

2-9 

-Newcastle    ... 

..      17 

1.838  -t- 

597 

37.214  + 

549  + 

1-8 

SoTrraoHAM  ... 

„      17 

634-f 

230 

12.756  -l- 

806  + 

6-8 

SHEPPIELD 

LONDON— 

..      17! 
1010         . 

998,-H 

200 

23.816  -1- 

1.388  + 

6-8 

May      21' 

409,259  + 
35,417i  + 

171.431 

7..'i08.ni8  -l-l.nRa..'5R9  4- 

1S5 

Metropoutan 

,.       21, 

15.206 

654,397  -t- 

131.460  + 

261 

OoCNTRV      

"      21 

71,136  H- 

35.576 

1 197.880  + 

204.715,+ 

SOS 

TOTAI.       

..      21! 

515,812  + 

222,213 

9.360,315' -i- 1.400,744  + 

ITS 

•    inmoarcd  with  a  veur  .*aro. 


v.— FREIGHTS.— According 

HOMEWARDS.         1919      1919    1913 
May  23  M»j  16  May  23 

Alex.toLond.orHall    —  —  — 

Aust.  to  U.K.  or  Cont.  105/0  105/0  31/3 

Azoff  to  L.H.A.R.    ...     —         —  10/6 
Bombay  tn  p.p.  (nom.)   90/0    90/0d.w.22/6 

Burmah  o.c.  (iiom.)  ..  112/6  105/0  27/0 

Calcut.to  p.p.{jute)  ...     —        nom,  25/0 

Danube  to  A. R         ...     —        —  10/9 
Odessa  to  L.H.A.R. ...     —        —  9/3 

R.  Plate  to  U.K.  Cont.  260/0  225/0  16/6 


to  Messrs.  J.  0.  Gould  and  Co. 

Homewards— Conirf.  1919    1919  1913 

D.S.Atl.PortetoLvrpl.Miiv23    b.  16  Via   23 

(cotton,  1001b.)      ..  220/0  220/0  41/3 

DAtoO.K.Cout.  (gr.i     14/0    14/0  2/9 

Gulf  Ports  to  n.K.Oont. 

(cotton*  Kraiu)  ...       S35      S35  15/0 

OUTWARDS-OardifT  to 

Bombay     —          —  13/0 

Colombo    —        —  12;8 

Port  Said 47 '6    47/6  10/3 

River  Plate          ...     47/6     40,'0  19/3 

St.  Vincent         ...      400    40  0  10/S 


May  24,  1919.] 
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VI. -WHOLESALE  PRICES   OF   COMMODITIES. 


■ETALt.  MINERALS,  &e. 

Ivn — Scotch  pi^  warrants     ...ton 

—  MlddlPsbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Stafforilshire  bars,  London   ton 

^  Oommon  bara  ton 

lt«l  Rllll   ton 

e«l«anlnd  Sbtati ton 

6«pp«r — Staadaril ton 

Tin  — English  Ingots ton 

—  Straits  ton 

TlnptalM,  I.O.  Ooke,  S.  Wale8...bos 

Ind'  SottPoreien ton 

■iMlttr-  Ord.  Foreign to 

OokMkM— (761b.) bottit 

AlDminlum    ton 

Aalimony — Regulns  Foreign  ...ton 

—  English     ton 

•mI — (best)  Yorkshire ton 

^  Steam  (he?t)  Newcastle ton 

OHEMIOAIS,  OILS,  AC. 

M.  ttf  Soda— f.o.b.  Chile,  per  qninta" 

Scdi — Orvstals  ex  ship    ton 

Oopra—^falay  and  Straits  '" 

Qamblsr — ("Jooi  marks  cwt 

Indleo — R-^neal  eood  to  fine 'b 

Llnxad  OII=— Raw ton 

Unmd -Onlcntta,  spot  ton 

—  Olket  U.K.  made,  ex  mill. ..ton 

OBw  Oil— Spanish   tan 

Palm  Oil— Lagos  ton 

PatTOliom— American gal'on 

Rap*  on— Refined  English ton 

Seirl  Oil— Refined ton 

Tallow — Tmporte<l  owt. 

Toroantlno- French   cwt 

Raa<  Saad— Toria ton 

Rnbb«r— Para,  spot   tb. 

—  Fine  plantation  (stnd,  crepe)  lb. 

—  World's  Production*  Mar,  tonf 
ntllae— T.N.  Orange,  fair owt. 

TEXTILES. 
•OHOB— Middling  Upland     lb 

—  Egvptian,  good  fair lb, 

—  Pernambnco  fair lb 

—  Mid.  Dpi.  [Jew  York lb. 

—  Stock.  Liverpool,  May  16     bales 

nai — Petrograd.  Tarapol   ton 

■imp -New  Zealand   ton 

—  Manila,  Fair too 

Ma — Pir?t  Marks    ton 

—  Red  SOO  ton 

BRk— Bine  Elephant  lb 

Woal— Pt.  Philip  nnwashed  av.  lb 

—  Lincoln  Half  Hogs  lb. 

HMn— En?.  Ox.  best.  BSlb.  np  lb 
Laalhar— Dressing  Hides  lb 

VES.  FOOD,  OORN,  &c 
Wliaat — Visible  snpDlT  U.S.  ...bos. 

—  Red,  price,  N.T.  60'b.  ...bushel 

—  English  Gazette,  aver.  4801b   qr. 

floor— G.R.  2801b. 

Baflay— Eng.  (7a.-..  aver.  4001b.  qr. 
OaH-Eng.  Oaz.,  aver.  3121b.  ...or. 
■(tea— K.  T.  ( new  bnshel  i   ..  seib 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr, 

Patatoai — Good  English  ton 

Rlea— Bassein  owt. 

Tapioca— Pearl,  medium cwt 

Hay     Best  2.0181b....load 

Hoot— English owt 

ANIMAL  FOOD. 
Baaf — Argen.  chilled  hndqrs....81b. 

—  Scotch  Bides 81b, 

—  English 8'b. 

Mlltoil — Scotch  wethers 81b. 

r^  English  wethers 81b 

—  ^'ew  Zealand  frozen  81b. 

Park— English  and  Irish g'b. 

Baeoil— Irish,  delivered cwt. 

—  Danish cwt. 

—  Canadian,  ex  Port cwt, 

—  American,  ex  Port cwt. 

Hams — Amer.long  cnt.  ex  Port  cwt. 

short  cut,  es  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Bottar — Danish    cwt. 

—  French    .*, cwt. 

—  Anstmllnn cwt. 

—  New  Zealand cwt. 

Chaaaa — Canadian  cwt. 

—  United  States cwt. 

—  rtntch cwt. 

SUOAR,  OOFFEE,  TEA,  &e. 

iVtV — Import*  to  Apr.  30     ..cwts, 

—  Home  consiimp'n  to  Apr.  30  cwts. 

—  In  Bond  Apr  30   cwts. 

—  Price,  Java,  98°  Pol cwt. 

Tellow  ervstals    cwt. 

Tate's  Cubes,  No.  1  owt. 

fltVaa — Import*  to  Apr  30  ...owts. 

—  Home  consiimp'n  to  Apr.  30?wt«. 

—  BxportH  to  .\nr.  30    cwts. 

—  In  Bond  Apr.  30     cwt. 

—  Price.  Costa  Rloa  gd.to  One  cwt. 

—  —  Brazil  CHanto'*)  cool  ...cwt. 
Taa — Imports  to  Apr.  30 lbs. 

—  Home  consnmp'n  to  Apr.  30  lbs. 

—  Exports  to  Aj'r.  30  lbs. 

—  Tn  Bond  Apr.  30 Ibi, 

,—  Pricp.Indian.  Pek.  Song,  good  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou   lb. 

»iaa— In  Bond  Apr  30    owt 

-*  Qrenvla,  good  to  fine    cwt. 


MAY  23,  IMS 

161/0 

155/0 

180/0 

£20  10 

£20  10 

£15 

£30 

£78  15 

E-JSO 

£231 

33/6 

VA  15 

..£36  5— £36  10 
..  £18— £18  10 

£150 

£40— £42 

£1'' 

....  23/6— 24;B 
....  40/0— 45'P 


9'6 

129/0— nO'O 

£58  10 

40  0 

..    9/0-10/6 

£99 

£45 

S19 

nnm 

£72 

l/4» 

£ino 

£75 

""iili—mn 

lOTO 

£40 

2/5 

1/10? 

29.000 

315/0 


-...18  551 
..  2(1'?4'' 
,.  20  951 
..  31-55- 
533.080 
.....    nom 

£49 

848 

.....  £47  10 


20(8 

3/H 

l/7}nom. 

.9ld.-10id. 
8/7—3/3 

..  87,399.030 

237JC. 

73/3 

44'3 

62/4 

4711 

1971 

63 '9 

B3/0 

206'0 

25'0 

48/0 

178'0 


..  8'3 
..  8/4 
..    R/4 

..  8no 

.  8.10 
..  9'0 
..  10/8 
190/6 


..  180/0—190/0 
..  174/0— las.'O 
..  174/0— 192  T, 
..  172'0— 199'0 
..  160/0—189/0 

Controlled 
252/0 

Controlled 
144/3 


...  9.280239 
...  9.057.381 
...    6,691,000 

32/0 

-     67/9 

649 

407.689 

99.480 

69.500 

843.000 

126/0—137/0 

.  105/O-115/0 


MAV24,19l8 

—   101/0 

»     95/0 

122/6 

fl6  10 

B13  15 

glO  17/8 

£28 

'EiioH^iio  10 

£359-4364 

£355—1:357 

33  0 

£28  10— £29  10 

£50-254 

£20 

nom 

nom. 


..23/0 
..30/0 


1V3 

, 87/6 

....  £45  10 

72/6 

9.'0-ll/0 

£59 

£29  15 

fll 

£200 

£49 

1/lOi 

£71 

£75 

72/0 

118/0 

....  £29  15 
3/0 

2/3f 

..     26205 
340/0 


....  2141'- 
.....28  89'. 

21021. 

..  26  45' 
..  321.590 
J120nom 

£99 

«100 


25/8 

nom 

l/7i 

im 

2/4—3/0 

"...  17,707.000 

226c 

73  4 

44  T 

56/8 

46/4 

nom 

79'9 

76/0 

..  160/0—175/0 

28/3 

79/0 

161/0 


dUNt  30,  l««4 

57/n 

b\h 

61/n 

£8  in 

£8  in 

£6  2/R 

£18  17/fl 

£81 

£142  in 

£139  15 

...  llA0*-12/n 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
.14/8 


7/4 

..     42,'6-45'0 

£23  15-£24  7/6 

16/101 

3/2-3/8 

£25  5 

£13  16/9 

..  £7  17'6— £8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3— 33'3 

33/7J 

£13  5 

2/9} 

2/2 

8,467 

63'0-64/0 


..  7-73d. 
13-250. 


93 

...   8/2 

...   8/2 

...    8/8 

...   8/8 

...    8/8 

10/8 

188 '0 

172/0 


.170.'0-172/0 

165/0 

162/0 

182/0 


Controlled 
262/0 


1,30/6 
130/6 


8.894.782 

8.069-772 

6.074.000 

31'0 

i\m 

64/9 

44.945 

208,817 

16.081 

914.000 

..  125'0— 140,'0 

64/6 

143.175.704 175.154-532 

109  384  3.551 92.309,680 

..    8  519-880 451.008 

157  668  000 85.161.000 

..-   91.— 9H.; 1,'4 

..  -  91.— 9H. 1'4 

91.— 9J-I-' 1/4 

.-  1-019.000 602.000 

118,0-121/0  - 85/0 


£28 

£25  10 

£26  10 

£28  15 

£24  15 

11/3—11/6 
lUd.-l/O 

1/01 

7Jd. 

-.  1/4-1/8 

.  34,640,000 

871=. 

34/3 

28/8 

25/4 

20/0 

7610. 

32/4 

25,'9 

.70/0—75/0 

.     7/0—7/3 

14/0—17/8 

82/6 


£5  10— £10 «6  5— £7 


•  3/8—3/10 

•  4/8—5/0 
.     4/2—4/5 

■  6/8—6/0 
.     4/6— 6'4 

■  2/4—3/2 

•  3/8— 4'0 
.  60'0— 74'0 
.  68/0—68/0 


72/0— 74'0 

75/0—79/0 

71/0— 74,'0 

..  51/9-52/9 
..  117'O-120/0 
..  98/0—108/0 
••  98/0—110/0 
..  108'0— 114/0 
68/0—68/0 


63/O-64/0 

19,777.254 

17.272,000 

8,306.000 

10/3 

12/8—14/0 

18/0 

720.360 

141,410 

340.250 

484.000 

..     80/0—93/0 
41/6 

123.230.277 

155-447.972 

26.681.766 

78.292.000 

8Jd. 

8}d. 

.6|d. 


...    309J)00 
68/8-66/0 


•  Bftimated, 


VII. -RAILWAY   REVENUE   STATEMENTS. 


I   Pailoa    I 

Ouba  lUUroad    !Fcb.~         I 

8  m»$.'to  Fob. 
United  RR.  ol  Yucal.m  Dec.  M 
12  moi.lo       Dec. 


Orofls      I     +  or  —  j 
11.195174+         19091 

-X.  1734.338-      19.337J 
«,W6,3<«  -H.SII.SO'J 


_  Net         I     +  or  — 

1328.203-  1123.693 

l.nii.US—  410.113 

111.077  -  63.667 

l.7Sa.7l9+  2S31U 


VIIT.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

»,=  .Yo  t rafic  stall-men's  are  now  publiihe.i  lij,  the  IJnme  Railtta)!.  On  Augiul  S, 
1914.  the  Uot^rnnvmt  assumed  control  o'  t'ie  railicayl  of  Or~at  Britain  under  warrant 
ren-trable  it'eHii,  issued  in  pursuance  of  R  guhuion  or' the  Forces  Act,  1871.  She  li  ish 
railways,  sxmilarltj,  mere  taken  ovr  as  from  January  I,  19J7, 


INDIAN. 

As?am  Bengal 
Barsi  Light  ... 
Bengali  N".W. 
Beug.  Dooars 
B«ng.  Nagpur 
Bomb.  Baroda' 
Hurma  ... 
Del.  Um.  Kalk'. 
East  ludian  ., 
Gt.IndiuQ  Pen. 
Madras  &,  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indiau 
Soath    Punjab 

COLONIAL 

Can.  Northern  ilay  14 
Can.  Pacific  ...  May  14 
Grand  Trunk  May 
Itashou  iland  Dec. 
Mid.  W.  Aust.  Mar. 
NewCapeOent.  Aor. 
Rhodesia  RIys.  Dee. 
Temisconit.!  ..  Mar, 
W.Pass.4  yuk.[Oeo 

FOREIGN. 
Argantino. 

-irj.  N.Bast 
.Arg..Transand  Mty 
B.  A.  &  Pacific  May 
B.A.Gt.  South.  May 

Do. 
B.  A.  Western!  rfay 
Do.  I  4av 

B.  A.  Central  ..;Peb. 
Cent.    Argent.,  May  17 
Do.  -Mav   17 

Cord.    Central,  May   17 
Entre  Rios  „  .   ^Iay  17 

Brazilian. 
BrazilGc.SouthI  Apr. 
Brazil  Railway' Oeo, 
Qt.   W.  BrazillMay  17l 
Leopoldiua 
Mogyaua    .. 

Paulista 

Sao  Paulo   . 
Sorocabana 
S.of  HahiaS.W.iipr. 
Chilean  and    '■ 

Peruvian. 
Autofagasta  .,   May 

Arauco    lilar. 

Nitrate(2wks.r  May 
Peruvian  Corp 

Taltal    .  

Cuban. 
Cuban  Central 
Havana    Cent.' May 
U.  of   Havaui.j  \Iay 
W.  of  Havana  I  ilay 

Uruguayan. 

Cent.  Uruguay!  May 
„  (B.  E\-t.i{May 
„  (N.  Ext.)  dny 
„     (W.Ext.-)i\Iay 

Slid.   Uruguay  Apr. 

N.W.  DraguaylApr. 

Urug.  Nnrthn.|Apr. 

Miscellaneous. 

AlcoviOandialMay    17 

Bilbao lApr, 

Bolivar Apr. 

Colomb.  Natnl.'  Apr. 

Costa  Rica 

Dora.la  Ext.... 
Egyptian  Delta 
Gt.  9.  of  Spain 
La  Guaira&Oa. 
Para^uayOent. 
Puerto  Oabello 
Salvador 
Santa  Fe  Prov. 
French  Rys. 
S'm'na&3'ti*«o' 
Zafra&  Buolva  ipr. 


+  or  —  on  ,No.    Aggregate     +  or  —  on 
Tear  Ago.  j  wks   Receipta.       year  Ago. 


38,402     I 

22.400'     S 

61,884!     2 

4.834      1 

1,35.826     2 

2.62.0001     6 

1,00.4751  o2 

228     6 

1.15,000     6 

7,22.900     6 

12.179,    3 

1.72,422  26 

4.260:  i^ 

93.892     2 

13.827    4m 


1.08,600  +       68,700 


1.11,65.000U 

2,63.01.139  4- 

460-729  _ 

155  57.000  + 

1.56.10.800  + 

31,00.000  _ 

69-32.769  _ 

28.60,855  + 


1.65.000 

40.26.434 

53.925 

4.65.000 

1860.305 

1,70,283 

4.40,024 

1.68>784 


30.01.658;+       60.880 


16891.549  +  2.406,049 

55-0t000+l?S;oOO 

4-?53-332  +  1,117  427 

42.229  + 

214,060  - 

83,955  + 

»1,244.080  - 


13.954 


63.02S 

27.460 

604,349 


62.200 
22.080 
1,030.00S 
1,322.008 
220  000 
745.000 
163.000 
109.162 
791,900 
452.173 
559.770 
195,900 


TRAMS. 

Anglo- Argent, 
Aiickl"nd(4wk.) 
Bombay    Blec. 
Brazilian  Tnw.Mar. 
Brisbane  Elec.JApr. 
Brit.  Oolurabia|Uar. 
B.  A.  I#acroze:.\pr. 

Calcutta    IMav 

Oapo  Electric  Mar. 
Carth.  &  llorr.  Apr. 
OhathaiUitDiritMny 
Havana  Elect.  Feb. 
Isle  of  Thanet  .May  17 

Kalgoorlio 

Lanarksliire ... 
Lima  Light  ... 
Lomioa  C.O.... 
Madras  (2wk3.) 
Manila  Klci^-trie  Mhf. 
Pemurnbiico  ...j  Mny  18 

Provincial May  10 

Ranjiwm  Elen.  Apr. 
Shanubai  Elec.  Mar.  26 
SlngaporoBlcc.  Mar.  15 
U.o(Moutevld.'Apr. 
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[May  24,  1919. 


A  Copy  of  this  Prospectus  has  been  duly  filed  with  the  Registrar  of  Joint  Stock  Companies. 
This  issue  is  made  unJer  Licence  of  His  Majesty's  Treasury  under  Defence  of  the  Realm  Regulation   30f,  dated  the  14th  April,  1919,  but  it  must   be 
distinctly  understood  that  in  granting  such  Licence  the  Treasury  does  not  thereby  tale  any  responsibility  for  the  financial  soundness  of  the  proposal  or  for  the 
correctness  of  any  of  the  statements  made  or  opinions  expressed  »tith  regard  to  it.  ' 

The  special  permission  ot  the  Committee  of  the  Siock  Exchange  has  been  granted  for  dealing  in  the  Shares  offered  below,  alter  allotment. 
The  .Subscription  Lists  will  be  opened  on  the  23rd  day  of      ay.  1919,  and  will  Close  on  or  before  the  29th  day  of  May,  1919. 

WILLIAM  GOSSAGE  &  SONS,  Ltd., 


WIDNES. 


(Incorporated 

Authori-sed.  CAPITAL.  Issu  ed  and  Paid  up. 

£    450  000  in      450.000  5%    First  Cumulative  Preference  Shares 

of  £1    each  £450.000 

£2.000.000  in  2,000,000  6!%    Cumulative     Preference    Shares    of 

£1  each      

£    500.000  in        50.000  Ordinary  Shares  of  £10  each 300.000 


£2.950,000  Issue   of  £750.000 

7sb,000  6i  o  Cumulative  Preference  Shares  of  £1  each 

at  Par. 

Being   part  of    the   above   mentioned   class    of    2,000,000 

such  Shares. 
Payable  Is.  on  Application.  19s.  on  the  27th  June.  1919 

The  Shares  carry  a  fixed  Ciimnlative  Preferentijil  Dividend  at  the  rate 
of  6i  per  cent,  per  annum  on  the  Capital  for  the  time  being  paid  up  there- 
on, "and  rank,  both  as  regards  Capital  and  Dividend,  in  priority  to  the 
Ordi'-ary  Shares,  but  without  any  further  right  to  partioiprte  in  profits  or 

Dividends  will  accrue  from  the  1st  day  of  July.  1919,  and  will  be  paid 
Halt- Yearly  on  the  1st  day  of  January  and  the  1st  dayjof  July.  The  first 
Half- Yearly  Dividend  will  be  paid  on  the  1st  day  of  January,  1920. 

"  DIRECTORS. 

WILT.TAM  WINWOill)  liOSSAGE  (Chairman). 
CVRILHASL.^M  (.\.tiuq  Chaimiaii).  GILES  HUNT  (lleputy-Chairumii). 

EDWARD   FEANKLAND  FREUERICK  HENRY  H-^RKIS. 

ARMSTRONG.  ROBERT  FENEMORE  .KIXES. 

JOHN  FOWLER  LEECE  GEORGE  HOLMAN    KliXT 

BUUNNER.  KINGDON. 

CH.^ELES  HENRY  HA-MlLTOiN. 

BANKERS. 

THE  LONDON  CX)UNTT  WKSTMIXSTER  &  PARR'S  BANK, 

LIMITED. 

WIDNES.    LIVERPOOL,    JLVN CHESTER.    LONDON, 

or   utlicT  Branches. 

BROKERS. 

LONDON— SHEPPAEDS.    PELLY,    PRICE    &    POTT,    57    Old    Brond 

Street,  E.G.  2. 
MANCHESTER— HENRY  COOKE  tV  SONS.  St.  Anne's  Churchy«rd. 
LIVERPOOL— T.  &  T.  G.  IRVINE,  Runiford  Street. 
SOLICITORS. 
HOLMES,  SON  &  POTT.  C:ipt'l  House;  N<^w  Broad  Street,  E.G.  2. 
AUDITORS. 
EDMUND  D.  WHITE  &  SONS,  Chartered  Accountants,  17/18  Brown's 
Building.^,    Liverpool,    and    841/2    Saliebury    House,    Loudon    "Wall, 
E.G.  'L. 

SECR--TARY  AND  REGISTERED  OFFICES. 
J.   A.    STIRLING.    The    Soiiptry,    Widnos,    Lancashire. 

PROSPECTUS- 

The  business  of  William  Gossage  &  Sons.  Limited,  was  founded  in 
the  year  1855  by  the  late  Mr.  William  Gossage,  and  in  1894  it  was 
formed  into  a  Private  Limited  Company  with  the  object  of  developing 
and  carrying  on  the  business  of  manufacturers  of  Soap,  Glycerine. 
Silicate  of  Soda,  and  other  Chemicals. 

In  1911  the  whole  of  the  Share  Copital  then  issued  was  purchased 
b7  BUUNNER,  MONO  and  CO.  LTD.,  who  in  1914  sold  to  the  Public 
the   then  existing  450,000  5%   First   Cumulative   Preference    Shares. 

Ever  since  its  formation  the  business  has  been  eminently  successful, 
and  the  Company  has  establishcxl  and  maintained,  particularly  iji  the 
Export  Trade,  a'very  high  reputa,tion  and  a  valuable  connection. 

The  Exports  of  the  Company  to  countries  outside  Europe  of  House- 
hold and  Laundry  Soaps  have  for  many  years  exceeded  45  per  cent, 
of  the  total  of  such  Exports  from  the  United  Kingdom. 

The  Factories  both  in  Widnes  and  Liverpool  are  fuRy  equipped 
with  the  most  modern  machinery,  which  has  been,  maintained  in.  a 
state   of    the    highest    efficiency. 

The  Land,  Buildings,  and  Plant,  the  property  of  the  Company, 
stand  in  the  Company's  books  at  but  little  more  than  one-third  of 
their  cost. 

The  expansion  of  the  business  carried  on  by  the  Company  has 
continued  in  spite  of  the  War,  and  has  necessitated  the  provision  of 
very  considerable  sums  of  Capitol. 

The  Capital  outlay,  which  hae  been  provided  by  the  Company 
either  out  of  Profits  Reserved  in  the  business  or  through  Banker's 
advances,   since  the  1st  December,   1914,  has   been   as  follows  :  — 

Land.    Buildings,   Plant   and   Machinery      £22,589 

Investments    iu    Allied    Companies       225,413 

Other  Investments     40,441 

Stocks      424,106 


Making  ft  total  Capital  outlay  of £710,549 

Further  working  Capital  is  required  to  provide  for  the  repayment 
of  Banker's  advances  and  for  future  expansions  of  business,  especially 
in  the  development  of  the  Export  Trade  in  the  Far  East  and  India. 

The  following  Certificate  has  been  furnished  by  the  Company'! 
Auditors  : — 

"TO  MESSRS.  WILLIAM  GOSSAGE  &  SONS,  LTD. 
"  We' certify  thftt  the  Assets  and  Liabilities  of  the  Company  as  set 
fnrth  in  the  Balance  Sheet  at  the  30th  November,  1918,  were  : — 
ASSETS. 

Land,  Buildings,  Plant  and  Machinery      £353,990 

Less  Reserve  for  Depreciation    '       221,720 

132  270 

Investments  292i895 

Stocks  on  hand  (Cei-tified  by  tlie  Directors)     849,053 

Sundry  Debtors  after  providing  for  Discounts 301.727 

Cash     5,744 

LIABILITIES. 
Sundry  Creditors   (including  provision   for  Excess 

Profits  Duty  and  Ordinary  Dividend)       £481.392 

Banker's  Advances      235,285 


£1,581,689 


716,675 

Surplus  of  Assets  over  Liabilities  after  deductin    the 

very  large     eserve  for  Depreciation  £865,014 

"  No  value  is  included  in  the  Assets  of  the  Company  for  Good- 
will, Patents,  or  Trade  Marks. 

"  We  also  certify  th;it  tln'  Annual  Profits  of  the  Company  for  tlie 
last  five  years,  after  provi^ling  for  JVprcciation  of  Buildings,  Plant, 
Machinery,  &c..  and  making'  full  provision  fnr  Munitions  Tvevy  and 
Kx.ivs  Profits  Duty,  but  hcforp  charging  Income  Tax.  Allowances 
MMiil  to  the  Company's  Employees  whilst  serving  in  H.M.  Forces,  or 
til  their  dependants,  and  Interest  on  Banker's  Advances  which  wo 
understand  nre  to  be  repaid  out  of  the  proceeds  of  the  forthcomine 
iMue.  were  as  follows:  — 


under  the  Companies  Acts,  1862  to  1890.) 

Year  ende  d  30th  Nrv.  1914,  £115,223;   1915,  £160,307 ;   1916,  £124,846; 
1917,  £155,103  ;  1918,  £167,195  ;  Total— £710,674.     Avei age— £142,134. 
EDMUND  D.   WHITE  &  SONS,    Chartered  Accountants. 
Liverpool.  19th  May,  1919." 

The  principal  Investment  in  Allied  Companies  is  that  in  tho  China* 
Soap  &  Candle  Co..  Ltd.,  which  wa&  formed  in  January  1917  by  this 
Company,  Joseph  Crosfield  &  Sons,  Ltd.,  and  Price's  Patent  Candle 
Co..  Ltd.,  and  in  which  this  Company  owns  one-half  of  the  issued 
caiiital. 

The  China  Soap  &  Candle  Co.,  Ltd.,  took  over  the  trade  in  Cliinft 
of  each  of  those  Conipanies  as  from  the  1st  May.  1916,  and  from  the 
commencement  of  its  oi>erations  considerable  profits  were  realised. 

The  fall  in  the  profits  of  the  Company  in  1916  was  due  to  the  fact 
that  the  profits  iu  respect  of  that  year  of  the  China  Soap  &  Candle 
Co.,  Ltd.,  which  acquired  the  business  of  this  Company  in  China,  were 
not  divided  until  after  the  close  of  this  Company's  financial  year. 

The  annual  amount  required  to  pay  the  Dividends  upon  the  exist- 
ing 5%  First  Cumulative  Pi-eference  Shares  and  the  750,000  6^%  Pre- 
ference Shares  now  oflfercd  is  £71,250.  The  average  of  the  profits 
for  the  last  five  years  amounts  to  £142,134,  which  gives  ample  assur- 
ance for  the  dole  payment  of  the  Dividends  upon  the  Preference 
Shares,  and  the  provision  of  a  margin  soifBcicnt  to  enable  substantial 
sums  to  be  placed  to  Depreciation  and  Reserve  and  provide  Dividends 
upon  the  Ordinary  Share  Capital. 

The  following  information  is  given  in  compliance  with  the  Com- 
panies Consolidation  Act,  1908:  — 

No  holder  of  Preference  Shares,  except  he  be  a  Dij-ector  of  the 
Company  for  the  time  being,  shall  be  entitled  to  have  notice  of,  or  to 
attend  or  vote  at,  or  t^  join  in  any  requisition  requiring  the  Board 
to  convene  any  General  Meeting,  Extraordinary  General  Meeting  or 
other  Meeting  of  the  Company,  unless  and  until  the  dividend  on  such 
Preference  Shares  shall  then  be  in  arrear  or  anything  is  proposed 
to  be  done  at  such  meeting  which  shall  directly  affect  the  interests 
of  the  holders  of  such  shares. 

Subject  to  any  si>ecial  terms  as  to  voting  upon  which  new  Capital 
may  be  issued,  every  member  shall  have  one  vote  in  repect  of  each 
share  held  by  him,  other  than  a  Pi-efereuce  Share.  At  every  meeting 
at  which  the  holders'  of  the  Preference  Shares  are  entitled  to  vote  in 
respect  theixiof,  every  member  shall  have  one  vote  for  every  £10  in 
nominal  amount  of  such  shares  held  by  him. 

Holders  of  tho  Ordinary  Shares  are  entitled  to  one  vote  in  respect 
of  every  Ordinary  Share  held  bv  them. 

On  the  12th  May,  1919.  22,500  Ordinary  Shares  each  of  £10  were 
offered  to  the  existing  Ordinary  Shareholders  for  subscription  at  par 
for  cash,  and" the  whole  thereof  allotted. 

The  undermentioned  Contracts  have  been  entered  into  within  the 
last  two  years,  in  addition  to  Contracts  in  the  ordinary  course  of 
business  :  — 

(1)  Dated  12th  July,  1917,  between  Lever  Bros.,  Ltd.,  of  the  first 
part ;  Associated  Enterprises,  Ltd.,  of  the  second  part ;  Brunner, 
Mond  h  Co.,  Ltd.,  of  the  third  part;  Joseph  Crosfield  &  Sons,  Ltd.,  of 
the  fourth  part:   and  William  Gossage  &  Sons,  Ltd.,  of  the  fifth  jiart. 

(2)  Dated  20th  May,  1919,  lietweeu  the  Company  of  the  one  part 
and  Sheppards,  Felly,  Price  iV  Pott,  of  the  other  part,  underwriting 
the  present  issue  of  750,000  Shares  for  a  commission  of  Z\  per  cent, 
including  overriding  commission. 

The  above-mentioned  Contracts,  or  copies  thereof,  and  the  Memo- 
randum and  Articles  of  Association  of  the  Company,  can  be  inspected 
at  the  Registered  Offices  of  the  Company  at  any  time  during  ordinary 
business  hours,  whilst   Subscription  Lists  are  open. 

The  minimum  subscription  on  which  tho  Directors  will  proceed  to 
aUotment  of  the  present  issue  of  Preference  Shares  is  750.000  Shares. 

A  brokerage  of  3f/.  per  Share  will,  be  paid  on  aUotments  made  iu 
resi>ect  of  applications  bearing  a  Broker's  stamp. 

Applications  for  Shares  must  be  made  on  the  accompanying  form 
and  forwarde<l  with  the  amount  due  on  application  to  the  Company's 
Bankers.  The  London  County  Westminster  &  Parr's  Bank,  Ltd., 
Widnes.   Liverpool,    Manchester,   London,   or  other   Branches. 

Where  the  number  of  Shares  allotted  is  less  than  that  applied  for, 
the  balance  of  the  deposit  will  be  repaid  to   the  applicant. 

Failure  to  pay  the  final  instalment  due  June  27th.  1919,  will 
i-ender  the  amount  previously  paid  liable  to  forfeiture  and  the  allotment 
to  cancellation.  Interest  maj'  be  charged  on  any  amoxmt  in  arrear  at 
the  rate  of  10%  jier  annum. 

Application  will  be  made  to  the  Committees  of  the  London  flnd 
Provincial  Stock  Exchanges  for  an  oflBcial  quotation  of  the  Shares 
now   being   issued. 

Copies  of  this  Prospectus  and  Forms  of  Application  can  be  obtained 
at  any  branch  of  the  London  County  Westminster  &  Parr's  Bank, 
Ltd.,  or  from  the  Brokers  lyimed  herein. 

22nd  May,  1919. 

APPLICATION    FORM.  No.  IS. 

WILLIAM  GOSSAGE  and  SONS,  LTD.,  Widnes. 

Issue   of   750,000  6^%  Cumulative    Preference    Shares     of 
£1  each  at   Par. 

To    THE    DiRECTOR.S    CI'  No 

Wii.T.iAM  Gossage  &  Soxs,  Limited. 

Having  paid  to  the  Bankers  of  the  Company  the  sum  of  £ 

being  a  deposit  of  Is.  per  Share  on  applicatitui  for  Shares 

of  the  above  issue,  I /we  request  you  to  allot  the  same  to  me /us 
upon  the  terms  of  your  Prospectus,  dated  tho  22nd  May,  1919,  and 
the  Memorandum  and  Articles  of  Association  of  the  Company,  and 
I/we  hereby  agree  to  accept  the  same  or  any  less  number  that  you 
may  allot  to  me/us  and  authorise  you  to  place  my/our  name(s)  on  the 
Register  of  Members  of  the  Company  in  respect  of  the  Shar-.'S  so 
allotted.  I /we  hereby  declare  that  this  ajtplication  is  not  made  by 
or  for  the  benefit  of  any  enemy  subject  within  the  meaning  of  the 
Trading   with  the   Enemy    (Amendment)    Act,   1916. 

(X'sual  Signature  
Name  in  full   
(Giving  title    (if  any)    or  stating  whether  Mr., 
WRITE       -!                                                       Mrs.,  or  Miss.) 

Address  in  full  

DISTINCTLY  

^Description    or  Occupation 

Jiute  '. Uay.  1919. 

Che<[ues  to  bo  njadc  payable  to  BEARER  and  crossed  "  NOT 
NEGOTIABLE."  (If  "ORDER"  Cheques  are  altered  to  "BEARER" 
tho  alteration  must  be  signed.) 

The  Bankers  of  the  Company  will  not  acknowledge  receipt  of  the 
deposits  paid  upon  application  for  Shares,  but  letters  of  Allotment  or 
Regret   will  be  posted  in  due   course. 

This  Application  should  bo  sent  entire  with  Remittance  to  THE 
LONDON  COTTNTY'  WESTMINSTER  &  PARR'S  BANK  LIMITED. 
WIDNES.  LIVERPOOL.  MANCHESTER.  LONDON  or  other  Branches. 


May  24,  1919.] 
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ONE  PERSON  OUT  OF  EVERY  SEVEN 

MEETS  WITH  JCCl'DENT  EACH  YEAR. 

These  figures  clearly  show  the  need  for  insurance.  Send  a  post- 
card to-day  lor  full  particulars  of  the  "  British  Dominions  "  series  of 
Insurances.  There  are  ten  different  tables,  with  premiums  ranging 
from  2/-  per  annum  (covering  fatal  accidents  onU)  upwards,  providing 
for  liberal  benefits,  which  vary  according  to  premium  and  risks  covered. 
Please  ask  for  "  Accident,  Sickcess  and  Disease  "  prospectus. 


EAGLE  STAB  AND  BBITISH  DOMINIONS  INSUBANCE  CO.,  LTD. 

Head  Office:  SriUsh  Dominions  House.  Rosal  Exchange  /Icenue, 
London,  (5.C.  3. 


BRITISH     BANKING     NUMBER. 


Next  week  we  shall  publish  a  Special  Section 
dealing  with  the  position  of  the  Banks  of 
the  United  Kingdom. 

It  will  contain  information  of  great  value  to 
all  interested  in  our  Banking  institutions, 
and  deals  particularly  with  the  developments 
since  War  began. 


lattat 


LONDON,  SATUKDAY,  MAY  24,  1919. 


IS    WAR    ENDED? 

Whether  the  advocates  of  the  League  of  Nations  are 
as  confident  as  heretofore  they  have  professed  them- 
selves to  be  respecting  the  influence  of  the  general 
engagement  to  make  war  on  those  who  break  the 
peace  in  the  future  we  will  not  take  upon  ourselves  to 
say.  But  in  very  many  directions  there  is  evidence 
that  the  confidence  was  not  always  as  widespread  as 
it  professed  to  be,  and  that  it  is  rapidly  dechning  since 
the  proposal  itself  was  adopted.  Of  course,  the 
gi-eatest  danger  is  to  be  apprehended  from  Germany. 
Ever  since  the  Thirty  Years'  War  Prussia  has  been 
preparing,  in  one  way  or  another,  for  a  war  which 
would  streng-then  the  country ;  and  it  had  succeeded  so 
well  in  1914  that  if  the  Prussian  Government  had  been 
guided  by  even  moderate  knowledge  of  the  world  it 
might  reasonably  have  expected  that  ultimately  it 
would  succeed.  It  refused,  however,  to  take  the  warn- 
ings which  occurred  from  time  to  time,  and  now  it  is 
required  to  make  concessions  to  its  enemy  which, 
naturally,  are  most  hateful  to  those  who  are  called  upon 
to  renounce  the  policy  of  the  country.  It  is  not  the 
]n-actice  of  The  Statist  to  engage  in  predictions. 
Therefore,  we  shall  not  be  so  foolish  as  to  give  any 
definite  opinion  as  to  what  we  ourselves  expect  during 
the  next  20  or  30  yeare.  But  we  may  safely 
say,  without  predicting,  or  affecting  to  predict,  that 
the  rulei-s  of  Prussia  will  have  an  exceedingly  strong 
motive  for  preparing,  as  soon  as  they  safely  can,  for 
•another  gi-eat  world  struggle;  and  that,  consequently, 
instead  of  a  permanently  peaceful  view,  the  probabihty 
seems  at  present  to  \ye  that  we  shall  have  to  arm  more 
fully  and  more  determinedly  than  ever  we  have  done 
in  the  past.  Prussia  has,  of  course,  the  gi-eatest 
Temptation  of  any  country;  firstly,  because  of  the 
extraordinary  progress  she  made  daring  the  40  or 
50  years  immediately  preceding  the  War,  and, 
secondly,  because  a  little  further  preparation  and 
waiting  would  have  greatly  strengthened  Prussia. 
It  will,  therefore,  be  exceedingly  surprising  if,  as 
soon  as  it  is  considered  safe,  Prussia  does  not  Ijegin  to 
aim  once  more,  and,  consequently,  that  she  will  have 
many  a  chance  by-and-by  to  attempt  to  recover  what 
slie  has  lost.  Kveiybody  who  has  followed  tlie  pro- 
ceedings of  the  Conference  must  be  aware  of  the  deep 
feeling  tliat  is  aroused  in  Germany,  and  of  the  very 


large  party  which  is  determined,  if  it  can,  to  renew 
German  preparations. 

Much,  of  course,  may  happen  to  prove  even  to 
Prussia  that  a  new  war  would  not  benefit  the  country. 
On  the  other  hand,  there  js  a  very  great  deal  in  the 
present  condition  of  Europe,  wliich,  at  the  moment, 
at  all  events,  seems  to  be  favourable  to  those  who 
look  fonvard  to  some  period  in  the  future  when  the 
consequences  of  the  War  just  ended  will  be  undone. 
In  this  Journal  we  have  called  the  attention  of  our 
readers  again  and  again,  both  while  the  War  itself  was 
going  on  and  since  Germany  gave  way,  to  the  strong 
feeling  that  exists  in  Italy  in  regard  to  Fimne.  We 
do  not  intend  to  repeat  our  warnings  or  to  point  out  the 
dangers.  But  our  readers  cannot  fail  to  remember 
how  often  this  Journal  has  called  attention  to  the 
matter.  The  feeling  is  exceedingly  strong  both  in 
Italy  and  amongst  the  Jugo-Slavs.  Consequently,  if 
Germany  anns  as  she  armed  during  the  past  half- 
century,  there  will  be  a  strong  motive  for  casting 
in  one's  fortunes  on  the  side  of  Gemiany.  Unfortu- 
nately, the  discontent  with  what  the  Conference  has 
done,  and  is  doing,  is  not  confined  either  to  the  cases 
of  Germany  and  Austria-Hungary,  or  to  Italy  and  the 
Jugo-Slavs.  On  the  contrai-y,  there  is  veiy  much 
discontent  in  a  great  many  quarters.  Of  course,  there 
may  be  at  present  a  temporary  exaggeration  of  feeling. 
As  time  goes  on  people  may  change  opinions ;  may 
recognise  that  the  time  for  war  has  passetl ;  and  may 
endeavour  to  increase  home  prosperity  and  avoid  war. 
On  the  other  hand,  we  must  never  forget  that  there  is 
in  every  country  a  party  which  is  always  in  favour  of 
war ;  and  consequently,  that  those  who  urge  prepara- 
tions for  a  future  struggle  will  be  able  to  count  on  a 
considerable  amount  of  support.  Furthermore,  nobody 
can  seriously  deny  that  the  decisions  of  the  Conference 
are  anything  but  wise — in  many  cases,  indeed,  would 
seem  to  be  almost  intended  to  give  offence  to  some  of 
the  most  representative  in  the  Conference.  Take,  for 
example,  the  treatment  of  Poland.  Perhaps  there 
never Jfias  been  a  more  shameful  or  condemnable  policy 
pursued  by  three  Great  Powers  than  that  which  has 
been  carried  on  by  Germany,  Austria-Hungary,  and 
Russia.  And  yet,  although  the  case  of  Poland  is, 
perhaps,  one  of  the  most  flagrant  of  our  time,  the 
Conference  ha.s  gi-udged  to  do  anything  really  fair  in 
regard  to  the  Poles,  and  has  sacrificed  Poland  even  to 
Prussia. 

It  would  be  easy  to  point  out  many  other  cases 
where  justice  is  not  done  even  to  States  which 
endeavoured  i)efore  the  War  to  check  Prussian  greed. 
These  things  are  not  forgotten,  and  are  very  unlikely 
to  be  forgotten  in  the  future.  Therefore,  we  would 
call  the  attention  of  our  readers  before  it  is  too  late 
to  make  a  change  in  the  unwise  and  undemocratic 
conduct  pursued  by  the  Conference,  so  that  even  yet 
some  alteration  for  the  better  may  be  carried  out. 
Then  there  is  the  serious  condition  of  Russia.  It  is 
quite  possible,  of  course — and  we  need  hardly  add  we 
sincerely  hope  it  will  take  place — that  the  Russian 
people  may  change  their  minds  and  may  adopt  a  policy 
more  consonant  to  their  own  interests.  But  wishes  are 
one  thing,  and  realities  are  another.  At  the  present 
time  the  condition  of  Russia  certainly  is  not  such  as 
to  make  us  feel  that  those  who  desire  war  will  find 
no  inclination  to  assist  them  elsewhere.  It  would  be 
easy  to  add  other  examples.  But  perhaps  it  will  be 
enough  to  say  that  the- condition  of  the  larger  part  of 
Europe  is  not  exactly  calculated  to  nourish  a  confi- 
dence in  peace.  Look,  for  example,  at  what  once 
were  the  possessions  of  the  House  of  Hapsburg.  We 
do  not  propose  to  discuss  the  point,  for  the  decisions 
of  the  Conference  will  soon  have  to  be  made.  But  we 
presume  that  few  persons  who  have  any  knowledge 
of  the  German-speaking  provinces  of  the  Hapsburgs 
are  likefy  to  he  enamoured  of  the  peace  that  is  now 
about  to'be  concluded.  Turn  from  the  German-speak- 
ing .\ustrians  to  the  Magyars,  and  we  would  ask  if  it 
seems  to  our  readers  to  be  absolutely  impossible  to  get 
up  a  great  War  League  in  which  will  be  found  both 
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.-iustriii  and  Hungary  as  well  as  several  others '.'  It  is 
hardly  iiecessai^-  to  go  on  merely  heaping  example  upon  ' 
example.  Everybody  who  knows  the  real  condition  of 
Eui-ope  knows  that  there  is  widespread  discontent  in 
almost  evei3'  countrj',  and  that  a  really  capable  man 
would  find  little  difficulty  in  stiiring  up  a  desire  for 
war  in  most  parts  of  Europe  and  Asia.  Mentioning 
Asia,  we  would  remind  om-  readers  of  the  condition  of 
Egypt,  Mesopotamia,  and  India,  wliile.  it  will  be 
sufficient  to  note  in  passing  that  the  altitude  of  the 
Afghans  is  not  exactly  calculated  to  convince  us  all  of 
the  deep  love  of  peace  that  prevails  throughout  the 
world.  In  conclusion,  we  would  remark  that  om-  own 
Empire,  of  which  we  are  so  proud,  is  not  exactly  a 
moclel  of  loyalty  and  contentment  at  the  present 
moment. 


PRESIDENT  WILSON'S  POSITION. 

The  positibu  of  President  Wilson  has  dbangetl  de- 
cidedly for  the  worse.  Heretofore  he  has  been  able 
to  count  upon  the  support  of  a  majority  both  in  the 
Senate  and  in  the  House  of  Representatives.  The 
last  Congress  that  will  sit  during  his  Administration 
has  now  met.  and  there  is  a  majority — not  a  very 
Invge  one,  it  is  trae,  'but  still  a  majority — against  him 
in  both  Houses  of  Congress.  It  is.  a  complete  change 
from  the  c-ondition  of  things  that  lias  existed  hitherto, 
and  it  opens  the  door  to  difficulties  which  may  perplex 
uieiubers  of  the  Peace  Conference  by-and-by.  It  is 
veiy  difficult  just  now  to  form  anything  like  a  clear 
opinion  respecting  the  probable  action  of  Congress. 
Manv  questions  will  have  to  be  dealt  with  w'hich  affect 
both  the  credit  and  the  poRcy  of  the  United  States. 
Particularly,  the  Senate  will  have  to  pass  judgment 
upon  the  League  of  Nations.  Heretofore  the  liest 
opinion  seems  to  have  been  that  the  Senate  will  find 
it,  if  not  impossHjle,  at  all  events  very  difficult,  to 
approve  the  League.  That  may  bte  a  complete  mistake. 
It  is  hardly  necessary  to  remind  the  readers  of  The 
Statist  that  the  question  has  not  come  before  the 
Senate  as  yet — may  not  come  before  it  for  a  longer 
time  than  most  of  us  anticipate.  Therefore,  it  w-ould 
he  foolish  in  the  extreme  for  any  man,  however  intimate 
he  may  be  with  the  members  of  the  Senate,  to  affect 
to  form  an  opinion  on  the  subject.  Probably  even 
the  meml>ers  of  the  Senate  them.seh'es  have  not  a  clear 
decision  in  their  minds.  Some  of  them  are  loyal  to 
the  President,  and  will  support  his  policy.  Others 
belong  to  an  adverse  party,  and  are  likely  to  take  ,an 
adverse  view. 

Over  and  above  all  this,  the  work  of  the 
Peace  Conference  is  not  completed — ^cannot  possibly 
l:>e  completed  for  a  considerable  time  yet.  And 
nolxidy  can  foresee  what  changes  may  take  place  in 
o|)inion,  jiartly  from  a  revision  of  what  has  been 
done  and  )iarlly  from  a  consideration  of  what  yet 
remains  to  be  done.  We  venture,  therefore,  to  offer 
no  definite  opinion.  All  we  wish  to  do  is  to  remind 
omr  readers  that  the  power  of  the  Senate  of  the  United 
States  Im  unquestioned  and  unquestionable.  It  has  a 
perfect  right  to  reject  the  League  of  Nations  if  it  so 
chooses.  And,  therefore,  it  is  out  of  the  question  to 
judge  what  the  ultimate  decision  will  be  when  the 
whole  work  of  the  Conference  is  carried  through.  But 
there  lare  broad  distiructions  of  policy  between  the 
Senate  and  the  President.  Suppose  the  Senate  rejects 
the  League  of  Nations,  one  matter  which  was  warmly 
advocated  by  President  Wilson,  and,  indeed,  was 
carried  through  Congress  largely  because  of  his 
advocacy,  will  have  disappeared.  Tt  is  difficult  to-be- 
lieve  that  it  will  not  make  any  difference  whether  it 
is  sanctioned  or  not.  Suppose  i(  is  not  sanctioned, 
how  will  the  work  of  the  Conference  look,  and  what 
will  be  the  opinion  of  Europe  in  regard  to  that  work:' 
Is  it  not  possi'ble,  if  a  matter  (o  which  the  President 
of  the  United  Slates  attaches  so  much  importance  is 
rejected,  that  it  will  have  an  impression  upon  Euro- 
pean opinion?    In  any  event,  whatever  the  result  inav 


be,  tliere  is  a  very  important  question  that  nuist  he- 
approved  by  the  Senate  if  it  is  to  work,  and  nalx>dy 
knows  at  present  what  the  feelings  of  the  Senate  are. 
There  ai'e  other  questions  that  are  sure  to  arouse  a 
good  deal  of  difference  of  opinion.  Probably  Ameri- 
cans are  not  sufficiently  interested  in  the  struggle  that 
is  going  on  between  Italy  and  the  Jugo-Slavs  to  attach 
overmuch  importance  to  that  question.  Yet  it  must 
not  be  misunderstood  that  it  is  a  question  which  will 
have  considerable  l>earing  upon  the  probability  of  war 
within  the  coming  half-oentury.  There  are  many 
other  questions  which  might  likewise  be  quoted.  But 
it  is  sufficient  to  point  out  that  the  President  is  no 
longer  the  hona-flde  ruler  of  the  United  States;  and. 
consequently,  that  nobody  knows  what  sudden  diffi- 
culties may  arise  to  damp  the  ardour  of  those  who 
have  been  so  loudly  applauding  the  work  of  the  Con- 
ference. 


AMERICAN  TAXATION. 

In   an  address  to  the  public  of    the  United    State.^ 
President  Wilson  declares  for  a  very  remarkable  and 
very  imjxyrtant  change  in  the  financial  legislation  of 
the  great  Republic.     The  reader  will  naturally  remem- 
ber that  the  United  States  as  one   great  republic  is 
veiy  new,  that  it  was  recognised  generally  through- 
out the  world  only  in  1782,  and,   consequently,  that 
it  is  not  yet  a  century  and  a  half  old.     It  is  quite 
true,  of  course,    that  several  of  the  States  are  much 
older,  some  dating  as  far  back  as  the  reign  of  Queen 
Elizabeth,   and  others   coming  down   to  the  time   of 
the  Guelphs.      Still,  the  United  States  is  an  exceed- 
ingly new  countiT-     At  the   outside  it   cannot  claim  , 
a  greater    antiquity   than    about    four  centui'ies.   and 
a  great  part  of  it  is  quite  new.     Already,    however, 
it  has  made  such  extraordinarj-  progress  that  its  popu- 
lation at  present  will  probably   l>e   proved,  when  the 
coming  Census   is   taken   next   year,    to  be   at   least 
llO'millions,    if  not  more.     And  after  that  we  may 
reasonably   look  for  an  extraordinary  rapidity  in  the 
growth  of  population.     It  is  reasonably  to  be  assumed 
that,  as  an  inunediate  consequence  of  the  War,  there 
■will  be  a  very  considerable  migration  from  the  older 
to  the  newer  countries.     It  is  quite  true,  of  course, 
that  there  are  now  very  many  countries  even  newer 
than    the    United    States,    and    that   many    of    these 
offer    splendid    rewai'ds    to    labour     and    enterprise. 
Therefore  there  will  not  be  that  almost  confinement  of 
migration  to  the  United  States  which  a  little  time  ago 
^^■as  so  remarkable.      On  the  contrary,  we  may  reason- 
ably look  for  a  great  increase  in  the  removal  of  Euro- 
l>eans    to    British    territories,    and    even    to    French. 
Nevertheless,   the  United  States  will  be  able  to  offer 
prospects  so  brilliant  that   it  is  I'easonable  to  antici- 
pate that  the  migration  will  be  uix)n  an  exceptionally 
large  scale.     The  reader  who  wishes  to  understand  for 
himself:  the    probable  course  of  events  in  the  early 
future  will    do  well  to  bear  carefully  in  mind    that 
several   great  inventions  have  just  been  made,   and, 
although  even  during   the  -W'ar  they  played  a  great 
part  in  the  strr.ggle.    no  man  living  at  present  can 
undertake  to  say   what  will  be  the    results  of   those 
inventions  in  the  course  of  a   quarter  of   a  century, 
and  still  more  if  we  extend  our  view  to  a  later  date. 
We  can    see  already   how   almost   certain   it  is   that 
air  locomotion  will  play  a  great  part  in  the  develoji- 
ment  of  nations  during  the  next  century.     He  would 
be  a  \'ery  rash,  as  well  as  a  very  foolish,  man  who 
would  undertake  to  say  in  what  directions  the  greatest 
changes  will   be  effected,  and  in    what  special    form 
they  will   make  themselves  most  observable.     But  it 
is  certain  that  travelling  through  the  air  must  have 
a  great  effect  before  very  long. 

Then  there  comes  the  submarine.      Owing  to  tin- 
peculiar  employment  of  the  subniarine  by  the  Germans 
duiing  the  War,  people  in  general  are  apt  to  look  upf)n 
the  Submarine  as  a  mere  instrument  of  destruction 
)  Unquestionably,  it  is  a  very  formidable  instrument  of 
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<lfestruc'tion.  And  quite  possibly  it  will  be  found  to  be 
*ven  more  fonuidiible  than  at  present  is  at  all  generally 
recognised.  B^ut  that  tiie  effect  of  the  invention  will 
•only  occasionally  be  destructive  we  venture  to  lay 
-down.  Its  real  influence  will  be  iu  directing  hunran 
enter[)rise  in  niaJiners  hitherto  never  thought  of.  How 
tlio  submarine,  during  the  renuiinder  of  the  present 
century,  is  to  be  developed  we  shall  not  be  rash  enough 
to  undertake  to  say  ;  nor  shall  we  affect  to  sec  the 
■directions  in  which  certainly  some  great  changes  will 
be  made.  But  it  mav  be  stated  with  confidence  that 
as  yet  we  have  only  the  mere  beginning  of  a-  great 
invention  which  is  destined  to  play  a.  most  important 
part  in  the  development  of  human  affairs.  We  have, 
then,  two  inventions  which  seemed  the  other  day  so 
incredible  that  when  we  wished  to  denounce  anything 
we  \\'ere  apt  to  compare  it  with  tra'V'elling  great  dis- 
tances under  water,  or  some  similar  figure  of  speech. 
There  can  be  no  reasonable  room  for  doubt,  then,  that 
we  are  about  to  see  a  ■s'ery  great  change  in  much  of 
ihe  economic  woi'k  of  the  world.  The  development  of 
these  great  inventions  may  be  delayed.  Even  ^yatt's 
great  invention  was  not  applied  on  any  large  scale  for 
a  considerable  time  after  it  had  been  made  known.  It 
is  quite  possible,  therefore,  that  the  new  inventions 
for  some  time  may  not  have  much  effect.  But  sooner 
■or .later  they  will  go  far  towards  changing  the  whole 
aspect  of  human  affairs.  It  is  as  certain  as  anything 
■can  be  that  the  influence  upon  the  United  States  will, 
in  consequence,  be  enormous.  In  the  long  run  the 
British  Dominions  must  grow  at  a  rate  now  unthought 
of.  But  the  development  of  the  United  States  will 
I>recede  that  'of  /the  Dominions,  i.nd  therefore  will 
make  the  United  States  the  first  of  existing  nations  in 
a  surprisingly  short  time.  It  has  been  remarked  above 
that  probably  next  year's  Census  will  sliow  that  the 
population  of  the  United  States  now  exceeds  110  mil- 
lions. If  the  great  inventions  referred  to  are  rapidly 
developed,  the  influence  upon  the  United  States  nnist 
be  exceptionally  great,  and  therefore,  before  tlie  cur- 
rent century  comes  to  an  end,  the  Ignited  States,  in' 
;U1  reasonable  probabihty,  will  yield  in  numbers  only 
to  .India  and  China.  The  British  Ei,npire  is  cert^ain 
to  grow  at  an  extraordinary  rate  likewise.  But  it  will 
b-3  a  long  time  before,  let  us  say,  Australia  will  be  any 
match  for  the  United  States.  And  it  is  not,  perliaps, 
t<xi  much  to  assert  that  South  Africa,  with  all  its  great 
advantages,  will  likewise  lag  behind  greatly. 

The  first  great  development,  then,  will  be  in  the 
United  States.  And,  unless  something  now  entirely 
unforeseen — -indeed,  even  entirely  unthought  of — 
occurs,  the  I'nited  States  will  be,  befoi'e  the  present 
centui'y  comes  to  an  end,  the  most  powerful  single' 
State  in  the  wo;-ld.  Tiie  growth  of  the  British  Empire, 
unless  extraordinary  ignorance  and  extraordinary 
fatuity  are  practised,  ought  likewise  to  be  surprisingly 
great.  Look  at  British  North  America,  Australia, 
South  Africa,  and  so  on.  and  one  cannot  hesitate  to 
say  tliat  the  growth  of  population  of  the  British  Empire 
must  be  wonderfully  rapid.  On  ihe  other  hand,  we 
have,  vmless  our  political  genius  is  greatly  improved, 
the  (iisadv,anta;,'e  that  tbe  British  Islands  are  very 
small ;  that  in,  let  us  say,  a  century  the  British  Islands 
will  be  the  original  home  of  the  British  people,  but 
they  will «  no  longer  be  the  leal  Government  of  the 
British  Empire.  There  are,  then,  great  dangers 
threatening  the  British  Empire  unless  the  [X'Ople  de- 
velop a  foresight  and  a  statesmanship  never  hitherto 
fihown.  We  nuist,  for  one  thing,  sedle  with  Tieland, 
nnd  mak«  the  British  Islands  heartily  united.  And  we 
musi.  for  another  thing,  recognise  that  every  year  that 
passes  will  make  us  count  for  less  within  the  British 
Empire;  and,  conseqilently,  we  must  bf^in  to  prac- 
tise gretter  moderation  and  modesty  than  we  usually 
show.  Still,  the  countries  that  at  present  seem  likely 
to  benefit  most  rapidly  and  decisively  from  the  great 
inventions  referred  (o  will  be  the  English-speaking 
peoples.  Are  we  sure  th.il-  we  liave  the  statesmanship, 
the  foresight,  the  knowledge,  ilip  self-control,  lliat  will 


enable  us  to  benefit  entirely  from  all  that  is  coming  to 
belp  us,  and  to  avoid,  as  far  as  mere  human  weakness 
lenders  possible,  the  disatlvantages  that  will  accom- 
pany them?  One  thing,  at  all  events,  is  clear;  that 
the  United  States  is  about  to  adopt  a  financial  policy 
which  is  well  worthy  of  consideration,  always  assum- 
ing, of  course,  that  Congress  follows  the  lead  of  the 
existing  President.  Apparently  President  Wilson  de- 
cides to  carry,  if  he  can,  a  system  of  taxation  which 
\A'ill,  as  far  as  can  be,  relieve  the  poor  man  and  throw 
the  real  burden  of  taxation  upon  the  rich.  It  is  a 
most  wise  and  far-seeing  jwlicy.  It  ought  to  ^ 
watched  with  the  greatest  care  by  our  people.  And 
if  the  President,  as  he  seems  inclined  to  do,  brings 
forward  any  of  his  plans  in  the  Session  which  has  just 
begun,  we  ought  to  study  every  proposal  of  his  with 
the  greatest  care,  and  to  follow  the  development  Ixith 
of  support  and  of  resistance  that  will  be  made  manifest. 
We  are  about  to  see  a  policy  attempted  which  is  often 
spoken  of  but  rarely  attempted.-  And  we  would 
especially  recommend  all  the  labouring  classes  of  every 
kind — the  men  who  really  make  the  wealth  and  the 
]!:-os)3erity  of  the  Empire — to  watch  what  is  about  to 
be  attempted  in  the  United  States,  and  to  watch  with 
n  carefulness  and  a  desire  to  understand  it  that  admit 
of  no  doubt. 


MARINE  INSURANCE.— II. 

Di'RiNG  the  War  a  remarkable  development  took  place 
in  the  facilities  for  marine  insurance.  In  the  United 
Kingdom  the  numljer  of  concerns  dealing  with  this 
branch  was  doubled,  and,  in  addition  to  British  com- 
panies, Swedish,  Nonvegian,  Dutch,  and  French 
interests  partici]iated  in  the  expansion.  Developments 
in  neutral  countries  were  on  a  similar  scale  despite  the 
restrictions  on  shipping.  Even  the  Gennan  and 
Austrian  companies,  faced  with  an  almost  •  complete 
stoppa-ge  of  the  overseas  trade,  came  fairly  well  out  of 
the  last  five  years,  having  obtained  business  from 
neutrals.  The  increase  in  the  merchant  fleet  has  pro- 
moted marine  insurance  activity  in  the  United  States. 
Hitlierto  the  trenieiulous  amount  of  tomiage  "on  the 
Great  Lakes  and  other  inland  waterways,  tliough 
noniinally  insured  in  the  New  York  market,  was  really 
covered  in  London ;  but  the  Americans  will  now  try 
to  carry  the  necessary  insurance  not  only  for  these 
craft,  but  also  for  tlieir  new  ocean-going  fleet.  It  is 
from  this  quarter  that  our  insurance  interest-s  must 
anticipate  the  keenest  competition,  since  the  companies 
started  recently  Ixjth  here  and  on  the  Continent  will 
serve  mainly  to  re|)lace  those  that  operated  formerly 
from  enemy  countries.  The  American  companies  have 
large  funds  Ijehind  them,  and  several  of  the  big  com- 
posite offices  have  taken  up  marine  insurance,  having, 
come  into  the  business  either  on  their  own  account,  or 
indirectly  by  the  pin'chase  of  existing  marine  concerns. 
Like  changes  have  y>een  witnesse<l  here,  and  where 
entry  is  effected  through  buying  out  an  established 
business,  the  share  cajiital  is  simply  taken  over,  and 
the  conqiany  generally  allowed  to  continue  on  its  own 
lines  under  its  old  name.  .  Competition  in  insurance 
from  the  I  nited  States  is  no  novelty,  as  they  already 
transact  an  extensive  life  business  here  and  a  smaller 
.fire  business.  Their  marine  offices  have  now  found 
their  way  to  this  side  and  are  working  against  us  in 
our  ov\n  markets.  We  have  for  many  years  handled 
an  immense  amount  of  insurance  of  every  class  in  the 
llnited  States,  and  we  must  not  now  l;e  alarmed  if 
Aineiicans  come  over  to  do  a  little  business  with  us. 
The  balance  is  still  very  mucli  in  our  favour.  Most 
of  the  British  marine  companies  that  date  from  pre- 
War  days  have,  through  their  brandies  and  agents, 
established  a  good  connection  in  the  Thiitod  States, 
where  the  home  market  is  certainly  not  big  enough  at 
present  lo  take  all  the  new  insurance.  It  is  possible 
IJiat  some  Government  sciiemo  will  1)6  finally  adopted 
for  covering  .\merican  hulls,  especially  as  British 
imderwrilers   do    not    look   upon    tliein    with    favour. 
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Many  of  the  American  ships  are  wooden,  and  whether 
of  steel  or  wood  we  have  very  little  experience  here  of 
their  sea-going  qualities.  No  abuse  is  anticipated  of 
the  insurance  contract,  which  is,  from  the  legal  point 
of  view,  a  contract  of  indemnity  to  protect  the  insurer 
against  loss,  and  not  a  transaction  from  which  the 
insurer  is  expected  to  derive  a  profit ;  but  knowledge 
of  the  ships  and  their  equipment,  and  of  the  manner  in 
wliich  they  are  handled,  is  absolutely  essential  to  under- 
writers before  assessing  rates.  In  the  course  of  time 
such  knowledge  will  become  more  widespread  here, 
and  our  under\mtere  will  be  able  to  quote  more  freely 
and  more  finely.  A  large  amount  of  new  business  may 
then  be  expected  for  British  companies,  particularly  in 
regard  to  cargoes.  Hulls  may  possibly  be  covered  by 
any  Go^"ernment  scheme  that  is  adopted,  but  cargo 
business  is  more  likeH^  to  be  left  to  private  under- 
writers, who,  in  the  past,  have  been  chiefly  British. 

London,  the  insurance  market  of  the  world,  is  also 
the  chief  market  for  marine  business  owing  to  the 
world-wide  influence  of  Lloyd's  Association  of  Under- 
writers and  the  pre-eminence  of  London  as  a  trading 
and  financial  centre.  If  the  Metropolis  fails  to  main- 
tain its  high  place  its  marine  business  will  decline,  but 
the  process  would  necessarily  be  very  gradual,  as 
undenvriting  cannot  be  learned  overnight.  The  pre- 
sent tendency  of  provincial  composite  offices  in  the 
United  Kingdom  to  move  to  London  shows  that  they 
at  any  rate  do  not  fear  a  sudden  displacement  of  the 
City  from  its  pivotal  position.  Liverpool  is  another 
great  centre  for  marine  insurance,  especially  in  regard 
to  importations  from  the  United  States  and  West 
-Africa.  As  the  chief  cotton-importing  centre,  it  carries 
the  biggest  raw-cotton  insurance  in  the  world,  but  the 
volume  of  marine  business  transacted  in  London  is  un- 
doubtedly greater  owing  to  the  number  of  foreign  com- 
panies represented  in  the  capital,  the  number  of  head 
offices  established  there,  and  the  traditional  standing 
of  Lloyd's  in  the  marine  insurance  world.  Moreover, 
the  companies  started  since  the  War  have  set  up  mainly 
in  Jjondon,  while  the  absorption  of  the  older  companies 
by  London  general  offices  has  hastened  the  centrahsing 
tendency,  of  wliich  clear  evidence  had  previously  been 
given.  Marine  companies  left  to  themselves  were 
slowly  gravitating  towards  the  capital. 

The  absorption  of  marine  interests  by  composite 
offices,  though  it  has  proceeded  apace  in  the  last  four 
years,  was  not  brought  about  by  the  War.  The  first 
important  instance  occurred  in  1907,  the  second  in 
1909,  and  the  policy  was  continued  because  of  the 
increasing  desii'e  of  individual  offices  to  be  ahle  to  trans- 
act all  kinds  of  insurance  and  to  afford  clients  prc'tec- 
tion  against  all  classes  of  risk.  When  marine  business 
became  so  profitable^  after  the  outbreak  of  war,  a 
further  inducement  was  held  out  to  enter  it,  and  the 
ventm-e  proved,  in  the  majority  of  cases,  very  success- 
ful. Thus,  the  Indemnity  Mutual  Marine  w.as  pur- 
chased by  the  Northern  Assurance  Company  in  1917, 
and  in  1918,  out  of  a  total  premiiun  income  of 
£5,700,000,  the  marine  account  contributed  nearly 
£3,020,000.  Amalgamation  was  to  some  extent  a 
necessity  for  the  marine  companies,  owing  to  the  heavy 
values  bound  up  in  hulls  and  cargoes.  Even  before 
the  War  these  values  were  constantly  increasing  with 
the  growth  in  the  size  of  ships.  They  ix)se  to  an  unpre- 
cedented figure  after  the  outbreak  of  wai",  and  risks 
at  tHe  same  time  became  greater.  The  Government 
stepped  in  to  assist  the  market,  but  the  companies 
wished  to  be  able  to  undertake  business  on  their  own 
account  under  more  secure  conditions,  and  this  brought 
about  their  consent  to  amalgamation  at  a  time  when 
record  profits  were  being  mpde.  Eisks  were  not  com- 
jiatable  with  accuracy  under  the  uncertain  war  con- 
ditions, and  it  was  desirable  to  extend  the  resources 
from  whicji  claims  might  be  met.  For  these  reasons 
amalgamation,  though  initiated  as  a  policy  long  before 
the  War,  has  come  strongly  into  favour  in  recent 
j'ears. 

The  question  of  reinsurance  occasipned  some  diffi- 


cult}' during  the  War.  A  large  amount  of  this  business 
had  gone  to  Germany  in  the  old  days,  in  respeot  not 
only  of  marine,  but  of  other  insurance  risks.  Millions 
of  pounds  in  premiums,  especially  for  fire,  went  an- 
nually to  enemy  companies,  which  reaped  a  rich 
han-est;  but  our  loss  did  not  end  even  tliere.  The 
Germans  insisted  on  the  fullest  particulars  being  given 
on  tne  reinsurance  registers  of  hulls  and  cargo,  and 
so  they  obtained  information  in  regard  to  the  volume 
and  extent  of  British  trade  which  they  are  said  Id  have 
passed  on  to  German  trading  interests.  When  the  W'ar 
broke  out  the  new  companies  established  here  helped 
to  fill  up  the  gap  which  it  had  created  in  our  reinsur- 
ance system,  and  many  of  them  lived  almost  solely 
on  tlie  reinsurance  contracts,  which  they  got  from 
those  who  formei'ly  sent  their  business  abroad.  Our 
reinsurance  market  at  home  was  thus  extended,  and, 
in  addition,  the  companies  began  to  keep  bigger  lines, 
because,  with  the  larger  premiums  and  the  consequent 
expansion  in  resources,  they  were  a'ble  to  take  more 
risks.  In  the  circimistances  it  is  probable  that  we 
need  have  no  further  recourse  to  the  reinsurance  in- 
terests of  Germany  and  Austria,  and  the  saving  thereby 
effected  to  us  will  be  considerable. 


PEAT  RESOURCES  OF  IRELAND.— III. 

Amongst  the  factors  operating  against  a  fuller  utilisa- 
tion of  the  peat  resources  of  Ireland  in  the  past  may 
be  mentioned  the  high  cost  of  winning  the  turf,  and 
tlie  expenses  involved  in  its  transport  and  storage. 
The  outlay  thus  involved  made  it  a  difficult'  matter  to 
compete  against  coal  for  fuel  and  power  purposes,  but 
the  prevailing  scarcity  and  high  price  of  that  mineral 
hold  out  a  liope  that  peat  may  be  commercially 
utilised  to  more  advantage  in  the  future.  In  no  part 
of  the  United  Kingdom  is  cheap  power  more  needed 
than  in  Ireland,  for  the  purpose  of  stimulating  manu- 
facture and  industrial  progi-ess.  With  the  object  of 
satisfying  that  need  to  some  extent,  an  ambitious 
scheme  was  projected  in  1908,  the  promoters  obtaining 
tlie  necessary  powers  from  Parliament  under  the  terms 
of  the  Central  Ireland  Electric  Power  Bill.  The 
object  of  the  undertaking  was  to  generate  and  supjjly 
clieap  electric  power  and  gas  for  power  and  heating 
purjx)ses  to  local  authorities  and  other  large  con- 
sumers throughout  the  city  and  county  of  Dublin, 
with •  portions  of  Kildare  and  King's  and  Queen's 
counties,  traversed  by  the  Grand  Canal.  This  area 
of  country  contains  the  extensive  peat  bogs  known 
as  the  "Bog  of  Allen,"  which  affords  a  practically 
ine-xhaustible  supply  of  peat.  According  to  the  Bill, 
it  was  proposed  to  erect  the  generating  station  along- 
side the  Grand  Canal,  not  far  from  Eoberfstown, 
about  25  miles  from  Dublin.  Gr-eat  importance  was 
attached  to  the  recovery  of  the  by-products,  and  it  was 
calculated  that  this  station  would  be  capable  of  pro- 
ducing 3,000  tons  of  sulpliate  of  ammonia  per  annum, 
in  addition  to  quantities  of  acetate  of  lime,  methyl- 
alcohol,  and  tar,  containing  paraffin  w"ax  and  oils. 
From  tlie  tar  it  was  assumed  that  an  excellent  waggon 
grease  could  be  obtained,  the  output  of  which  at 
Eobertstown  was  estimated  at 2, 000 (barrels  per  .annum. 
The  monetary  value  of  these  by-products  was  reckoned 
to  be  about  equal  to  that  of  the  sulphate  of  ammonia, 
and  th€  profit  would  at  least  cover  the  cost  of  getting 
and  drying  the  peat.  Little  progress  was,  however, 
made  with  this  undertaking,  and  one  of  the  chief 
causes  of  its  failure  was  the  fact  that  at  the  time 
turf  could  not  comisete  very  successfully  with  coal 
for  the  economical  generation  and  supply  of  electric 
power  and  gas.  The  question  of  the  utilisation  of 
peat  for  gas-making  and  the  -production  of  cheap 
power  has  not,  however,  been  allowed  to  lapse  in 
Ireland.  A  producer-gas  plant,  using  peat  instead 
of  anthracite  coal,  has  been,  for  example,  erected  at 
a  weaving  works  at  Portadown,  Co.  Antrim,  and  suc- 
cessful results  have  been  recorded.     The  fuel  for  this 
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plant  is  brought  from  the  peat  moss   htter  works  at 
Maghery  by  barge  to  Portadown. 

Relying  on  experience  as  a  guide,  it  seems  probable 
that  large  peat  deposits  can  be  most  profitably  used, 
and  the  largest  percentage  of  their  stored-up  energy 
recovered  as  po^^'er,   by  converting  the  peat  into  pro- 
ducer gas  and  using  this  gas  in  properly  designed  gas 
engines.     The  power  thus  obtained  may  be  employed 
by  factories  on  the  spot,  or  in  the  form  of  electric  energy 
may  beused  at  a  distance.  In  connection  with  the  use  of 
producer  gas  the  recovery  of  the  by-products  usually 
enters  into  consideration,  but,  ignoring  that  aspect  of 
the  question,    there  is  no  doubt  that,   wherever  peat 
beds  are  to  be    used  as    sources  of    fuel    for   power 
installations  of  more  than  100  horse-power,  the  possi- 
bilities of  a  producer-gas  plant  should  be  given  serious 
attention.     Gas  obtained  from  peat  in  this  manner  has 
been  used  in  the  Swedish  steel  industry  for  a  number 
of  years,    and  is  preferred  to  coal-gas  because  of  its 
low  sulphur    content.       It  may  also   be    adapted    to 
firing  kilns   for  brick,  porcelain,   lime,    and  probably 
cement  manufacture,  for  all  of  which  industries  there 
-are  possibilities  of  expansion  in  Ireland.       Producer 
gas  is  obtained  by  gradually  converting  the  solid  fuel 
to  the  gaseous  state  by  the  heat  given  off  from  the 
eomplete  combustion  of  a  part    of  the  fuel.       The 
character  and  composition  of  the  resulting  gas  varies 
according  to  the  kind  of  fuel  and  the  type  of  gas-pro- 
ducer  used.      As  compared  with  the  manufacture  of 
gas  for  lighting,   fewer  limitations  are  imposed  on  the 
generation  of  gas   for  burning  under  boilers  and   for 
direct  use  in  gas  engines.     The  process,  too,  of  making 
gas  in  a  gas  prcwhicer  also  differs  from  that  of  making 
illuminating  gas,    as   a   part    of   the    fuel  is     burned 
inside  the  producer  to  furnish  the  heat  necessary  fol- 
gasification,  and  as  no  fixed  carbon  or  coke  remains. 
Several  types  of  gas  producers  are  in  use  throughout 
Europe,    but,   according  to  a    report    issued    by    the 
American     Bureau    of    Mines,     the     down-draft    or 
inverted-draft    type,    in   which   the   heavier    products 
of  distillation  are   all  decomposed   and  changed   into 
simple  permanent  gases,   seems  to  be  the  one   most 
successfully  used    in    Eurojje  for    peat    gasification. 
The  use  of  air-dried  peat  in  the  down-draft  gas  pro- 
ducer led   to  the   discovery   that  the   variable   water 
content  of  the  fuel  made  difficult  the  keeping  of  the 
lire  in  the  proper  place   at  the  top  of  the  fuel  bed. 
This  trouble  was,  however,  obviated  by  the  construc- 
tion of  the  double-zone  gas  producer,  in  which  fires 
are  maintained  at   both   the  top   and  bottom   of    the 
fuel  bed,   and  the  air  blast  is  turned  in  at  the  top 
or  bottom  as  conditions  require.     Amongst  the  various 
makes  of  gas  producer  may  be  mentioned  the  Crossley, 
Mond,  Ziegler,  and  Frank-Caro. 

Of  the  substances  of  commercial  value  which  may 
be  recovered  from  the  gases  generated  in  gas  producers 
are  sulphate  of  ammonia,  acetate  of  lime,  waggon 
grease,  tar  and  tar  oils.  The  value  of  sulphate  cf 
ammonia  as  a  fertiliser  is  being  gradually  appreciated 
in  England,  the  estimated  home  consumption  having 
increased  from  97,000  tons  in  1913  to  128,000  tons  in 
1915,  or  .30%  of  the  total  production  of  426,000  tons 
in  the  latter  year.  In  1913  the  United  Sta-tes,  France, 
and  Belgium  consumed  more  of  this  profluct  than  they 
produce<i,  while  Germany  utilised  84%  of  her  total 
manufactm-e  of  o(l(),000  tons.  Practically  all  our  pre- 
sent supply  is  derived  from  the  nitrogen  of  coal,  which 
averages  only  about  1.4%  for  English  coals.  The 
yield  of  suljihate  of  ammonia  fj-om  peat  naturally 
depends  on  the  amount  of  nitrogen  the  peat  contains. 
Prom  experiments  conducted  in  Italy  some  years  ago 
llie  sulf>hatc  recovered  from  a  ton  of  dry  peat  was  i)ut 
■at  lis  11>.  ;  subsequent  tests  in  Norfolk  peat  conducted 
witli  Moare  gas  ])rfxhicers  raised  the,  figtu-e  to  1G8  lb., 
which  compares  with  a  recovery  of  80  lb.  from 
bituminous  coal.  .\n  analysis  by  Professor  Gray  gave 
1.6%  as  the  average  amount  of  nitrogen  present  in  the 
|)f:it  deposits  fif  the  Bog  of   Mini,    mid   in   connection 


with  the  Irish  power  scheme  it  was  estimated  that, 
assuming  the  capacity  of  the  producers  was  placed  at 
6.5,000  tons  of  dry  peat  per  annum,  the  yield  of 
sulphate  of  ammonia  would  approximately  be  3,000 
tons  per  annum.  -  An  advantage  of  the  recoveiy  of 
ammonia  as  a  sulphate  is  that  it  required  a  very  intimate 
contact  with  dilute  sulphmic  acid,  and  as  this  ensures 
a  very  perfect  washing  of  the  gas  the  principal  trouble 
with  large  gas  engines  occasioned  by  the  presence  of 
tar  and  dust  is  not  likely  to  occur.  The  incomplete 
combustion  of  peat  in  the  producer  leads  to  the  forma- 
tion of  a  certain  proportion  of  tar,  which  is  collected 
in  the  hydraulic  scrubbers  of  the  plant.  At  the  Poi'ta- 
down  works  the  amount  of  tar  produced  yearly  is  put 
at  100  tons.  Accoixling  to  Professor  Morgan,  samples 
of  this  waste  product  were  examined  in  the  Eoyal 
College  of  Science  for  Ireland,  and  the  examination 
showed  that  a  fractional  distillation  of  the  tar  resulted 
in  the  isolation  of  substances  of  industrial  importance. 
A  greatly  increasetl  output  of  the  peat  tar  is,  however, 
it  is  held,  the  first  essential  towards  commercial 
success  in  this  direction,  and  this  result  would  be 
achieved  from  an  increase  in  the  number  of  factories 
using  gas  fuel  derived  from  peat.  An  annual  output  of 
1,000  tons  of  peat  prcnlucer  tar  would  thus  furnish  a 
pi-actical  basis  for  the  industrial  exploitation  of  the 
derivatives  from  this  tar,  which  include  various  oils 
suitable  for  use  as  lubricants  and  for  the  manufacture 
of  antiseptics  and  waxes. 


MEXICO.-I. 

I^N  the  course  of  two  short  articles  we  propose  to  deal 
very  briefly  with  the  poUtioal  and  economic  causes 
which  have  brought  Mexico  to  her  present  position. 

When  the  Spaniards,  towards  the  end  of  the 
fifteenth  centmy,  commenced  to  conquer  and  to 
colonise  what  has  now  come  to  be  called  Spanish 
America,  they  found  in  both  continents  only  two  great 
civilised  States;  and  these  States,  up  to  a  point,  were 
very  highly  civilised.  In  a  sense,  their  peoples  were 
more  civilised  than  the  Spaniards  themselves,  although 
their  civilisation  was  entirely  distinct  from,  and  would 
not  at  all  be  appreciated  by,  the  civilisations  of  Europe 
as  we  know  them  at  the  present  day.  Nevertheless, 
according  to  their  own  standards  they  had  reached  a 
comparatively  high  stage  of  development.  Both 
had  a  great  Court;  both  possessed  a  wealthy  and 
powerful  nobility ;  they  had  a  thoroughly  well  or-gan- 
ised  system  of  society  ;  had  long  since  passed  theprimai-y 
stage  of  agi-icultural  development ;  possessed  important 
manufactures,  and  were  well  acquainted  with  mining 
and  with  engineering!.  So  excellent  were  their  manu- 
factures, particularly  of  woollen  fabrics,  that  it  is  on 
record  that  the  conquerors  both  of  Mexico  and  Peru 
sent  woollen  garments  woven  from  local  wool  and  by 
native  workmen  as  a  present  to  the  Emperor  Charles 
tlie  Fifth.  These  woollen  fabrics  were  inonounced  by 
the  manufacturers  of  Europe  of  that  day.  who  were 
mainly  situated  in  what  we  now  call  the  Low  Coun- 
tries, to  be  superior  in  lightness  of  texture  and  in  the 
fineness  of  the  wool  to  anything  which  the  looms  of 
Flanders  were  at  that  time  capable  of  turning  out. 

Excellent  as  was  their  civilisation  from  certain 
points  of  view,  it  wholly  lacked  what  in  the  sequel 
proved  to  be  the  dominant  factor  in  tlie  struggle  with 
the  incoming  invaders  from  Europe.  The  two  coun- 
tries of  jSTorth  and  South  .\Tneric.a.  which  Cortes  in 
Mexico  and  Pizari'o  in  Peru  found  in  existence  were 
the  countries  which  we  now  call  Mexico  and  Peni. 
North  of  Mexico  the  native  tribes  of  Indians  were 
small,  scjittered,  and  hardly  any  of  them  had  emerged 
from  the  nomadic  stage  of  existence.  In  South 
America  it  was  somcwliafc  different.  To  a  certjiin 
extent  the  ancient  Peruvians  did  exert  an  influence 
more  or  less  over  the  whole  of  the  South  American 
continent.  And  even  to  this  day,  after  nearly  foiU" 
centuries     since    th"^    Kingdom    of     Atahualpa    was 
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destroyed,  the  influence  of  ancient  Peruvian  civilisa- 
tion is  apparent  both  on  the  west  and  on  the  east  sides 
of  tlie  Andean  chain  of  mountains.  Cortes  was  in 
some  ways  not  unlike  Caesar.  Having  spent  his  patri- 
mony in  riotous  living,  he  succeeded,  through  his 
influence  at  the  Spanish  Court,  in  getting  himself  ap- 
ix>inted  commander  of  a  band  of  followers  nearly  as 
desperate  as  himself  to  the  government  of  the  islajid 
of  Cuba,  which  at  tliat  time,  and  throughout  the 
colonial  period,  belonged  to  Spain.  Hearing  of  a  great 
and  rich  empire  existing  in  wluit  we  now  call  Mexico, 
and  being  drowned  in  debt  and  anxious  at  any  cost 
to  mend  his  fortunes,  he  determined  on  the  desperate 
enterprise  of  attempting  to  conquer  Mexico  at  the  head 
of  an  army  of  400  foot  soldiers,  15  mounted  men,  or 
\vhat  we  should  call  cavalry,  and  some  seven  or  eiglit 
pieces  of  comparatively  small-calibi-e  artillery.  With 
this  tiny  force,  and  with  the  assistance  of  some  10,000 
men  recruited  from  a  race  which  had  inhabited  Mexico 
previous  to  the  coming  of  the  dominant  one  in  Cortes ' 
time,  he  succeeded  in  doinpletely  overthrowing  the 
Mexican  Empire  as  it  then  existed ;  took  their  king 
prisoner,  slaughtered  their  nobles,  and  made  himself 
master  of  what  we  now  call  Mexico  City.  With  the 
overthrow  of  the  Central  Government  Cortes  found 
himself  practically  master  of  the  whole  country.  And 
Mexico  remained  a  part  of  the  Spanish  dominion  until 
the  Spaniards  and  the  Mexicans  threw  off  the  Spanish 
yoke  in  1821. 

The  Spanish  conquest  proved  a  qualified  advantage 
for  INIexico.  They  converted  tlie  natives  to  the  Roman 
Catholic  religion.  But  they  did  liardly  anytliing  to  hn- 
prove  their  "economic  development.  It  was  hardly  pos- 
sible that  they  could  have  done  so.  Except  in  military 
organisation,  as  far  as  we  are  able  to  ascertain  the 
actual  condition  of  Mexico  and  Peru  in  the  dawning 
yeans  of  the  fifteenth  century,  the  Spaniards  were  in- 
ferior rather  than  superior  to  the  nalives  tliey  con- 
quered. On  the  whole,  one  is  forced  to  the  conclusion 
that  the  coming  of  the  Europeans  to  America  so  early 
as  the  beginning  of  the  sixteenth  century"  was  a  mis- 
fortune for  the  Indians,  and  only  a  doubtful  advantage 
to  themselves.  Europeans  at  that  tijne  were  neither 
civilised  enough  nor  had  they  tlie  economic  develop- 
ment which  would  really  have  enabled  them  to  take 
advantage  of  the  valuable  assets  -which  they  thus 
acquired  by  conquest.  The  causes  whicli  drove  tlie 
Europeans  to  seek  their  fortunes  in  North  and  South 
America  during  the  latter  part  of  the  fifteenth,  six- 
teentli,  and  succeeding  centuries  were  the  closing  of 
the  ancient  trade  routes  between  the  East  and  Asia 
Minor,  as  a  result  of  the  conquests  of  Western  Asia 
by  various  more  or  less  barbarous  tribes,  whom  we 
commonly  call  the  Turks.  These  conquests  of  Western 
Asia  deprived  Western  Eui'ope  of  the  markets  of  the 
East,  and  there  can  be  very  little  reasonable  doubt 
that  tlie  Europe  of  the  seventeenth  centui-v  was 
economically  ])oorer  and  jiolitically  more  backward 
than  the  Europe  of  the  Middle  Ages.  It  became  almost 
imperative,  if  Europe  itself  was  not  to  relapse  into 
barbaiism,  to  find  some  counterpoise 'for  tlie  loss  of 
tlie  trade  routes  to  Europe,  which  had  Ijeen  open  until 
about  the  middle  of  the  fifteentli  century  from  time 
immemorial. 

All  the  same,  whatever  may  have  been  the  necessi- 
ties ot  the  Europeans,  it  was  most  unfortunate  for 
North  and  South  America,  taken  as  a  composite  whole, 
and  pai-ticularly  for  the  civilisations  of  Mexico^  and 
Peru,  that  they  should  have  fallen  into  the  hands  of  a 
people  who  vi'ere  themselves  too  barbarous  to  appreciate 
the  civil'salion  which  the  Mexicans  and  the  Peruvians 
lad  developed.  No  European  race  had  at  that  time  anv 
adequate  means  of  transportation.  And  tlie  result  was 
that  when  the  Spaniards  conquered  Mexico  there  was 
nothing  in  the  nature  of  what  we  should  call  a  colonisa- 
tion. People  did  not  go  out  from  Spain  to  settle  and 
cultivate  the  lands  of  IMexico.  Nor  did  they  go  out 
even  as  traders.       Practically  what  happened  was  a 


series  of  adventurers,  very  much  of  the  type  of  Cortes', 
although  inferior  probably  in  intelligence-,  and,  above 
all,  in  native  c.bility,  lauded,  their  object  being  to 
acquire  wealth.  ,as  they  understoiod  it,  as  rapidly  as 
[lossible  and  to  return  to  Euix)pe,  if  successful,  in  the 
hope  of  ending  their  days  as  great  Spanish  magnates, 
having  acquired  a  fortune  in  the  distant  western 
possession  of  Spain.  Their  notion  of  acquiring  a 
fortune,  however,  was  very  different  from  wliat  the 
term  signifies  to  the  modern  world.  Hosts  of  people 
to  this  day  go  out  from  Europe  and  from  various  other 
jilaces  in  the  hope  of  acquiring  a  fortune  in  some  distant 
land,  and  coming  home  to  live  in  splendour  in  their 
native  countiy.  But  their  idea  of  acquiring  a  fortune 
is  to  engage,  at  least  in  some  measure,  in  a  useful 
occupation.  This  was  very  far  from  being  the  idea 
of  the  Spanish  adventurers  who  conquered  Mexico. 
Their  conception  of  the  road  to  fortune  was  to  turn 
the  natives  into  slaves,  and  to  compel  them  to  work  in 
the  gold  and  silver  mines,  with  the  idea  that  the  most 
desirable  form  of  wealth  consisted  in  the  acquisition 
of  gold  and  silver.  So  ignorant  were  tliey  of  what 
we  ha'N'e  come  to  appreciate  as  sound  economic  prin- 
cii)les  that,  althougli  Mexico  is  naturally  a  very  rich 
country  and  would  yield  readily  to  cultivation,  all 
through  the  colonial  period  bishops,  monks,  and  the 
higher  clergy  of  the  Eoinan  Catholic  Chureh  generally 
were  never  tired  of  complaining  that  the  type  of  people 
who  came  out  from  Spain  to  make  their  fortunes  de- 
voted tliemselves  so  exclusively  to  the  .acquisition  of 
gold  and  silver,  by  compelling  gangs  of  slaves  to  work 
for  them  in  their  mines,  that  insufficient  food  was  pro- 
duced in  the  colony  season  after  season,  and  there  were 
constantly,  in  the  City  of  Mexico  itself,  riots  owing 
to  the  shortage  and  high  price  of  bread.  And  many 
of  the  higher  clergy,  to  their  credit  be  it  said,  petitioned 
again  and  again  the  authorities  of  the  Council  of  the 
Indies,  both  at  Madrid  and  at  Cadiz,  to  find  some 
remedy  for  this  disgraceful  economic  condition  of  the 
colony. 

As  we  have  said-,  this  condition  of  things  went 
o'l  until  the  Spaniards,  Mexicans,  and  half-breeds  ulti- 
mately succeeded  in  throwing  off  the  Spanish  yoke. 
Having  tlirown  off  the  Spanish  yoke  the  question 
arose  as  to  what  form  of  Government  it  was  desirable 
to  substitute  in  the  place  of  that  of  Spain.  Taking 
their  example  from  the  recently  instituted  great  Re- 
public to  the  north  of  them,  they  decided  upon  a 
Republican  form  of  Government.  The  people  of  what 
We  have  now  come  to  call  the  United  States  of  North 
America  are,  nearly  all  ot  them,  Euix>pean  in  descent, 
and  are  accustomed  to  European  methods,  Euro]3ean 
forms  of  government,  and  European  ways  of  looking 
at  things.  The  Government  of  the  United  States  of 
North  America  differs  veiy  little  from  that  of  most  of 
the  European  Governments.  And  the  people,  being 
themselves  descended  from  Europeans,  are  accustomed: 
to,  and  .adapted  themselves  to,  European  methods. 

Mexico  is  as  big  as  France  and  .  the  two  late 
Empires  of  Germany  and  Austria  put  together,'  and 
part  of  Spain  thrown  in..  It  has,  however,  a  popula- 
tion, as  far  as  it  can  be  estimated,  for  the  Census 
figures  are  very  far  from  'being  reliable,  of  a.lxiut  15 
millions.  Seventy-five  per  cent,  are  descended  from 
the  ancient  Mexicans.  There  are  some  negroes ;  but 
the  dominant  class  which  forms  the  25%  .are  either 
Spanish"  by  descent  or  partly  Spanish  and  partly 
Mexican.  With  a  history  such  as  we  have  described 
it  is  not  in  the  least  surprising  that  the  Mexicans  have 
found  the  form  of  Government  they  adopted  from  the 
New  England  States  of  North  America  very  ill-suited 
to  their  lequirements.  Practically,  with  the  exception 
of  the  short  period  when  they  were  ruled  by  a  nominal 
Pi-esident,  but  a  real  despot,  in  the  late  Porfirio  Diaz. 
Mexico  has  been  more  or  less  in  a  state  of  anarcln' 
throughout  the  whole  of  the  Republican  period. 

^^'e  hope  next  week  to  discuss  the  economic  con- 
ditions which  account  to  a  large  extent  for  the  present 
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jiolitical  condition  of  Mexico.  We  would  point 
out,  before  leaving  tlie  political  aspects  of  the 
question,  that  the  great  danger  of  Mexico,  in 
its  present  state  of  anarcb.y,  is  that  it  may 
do  something  which  will  oi^end  its  powerful  neighbour 
to  the  north.  President  Wilson  has  been  most  forbear- 
ing in  his  relations  with  Mexico.  But  that  Republic 
should  be  urged  to  put  her  house  in  order,  as  a  day 
may  come  when  a  less  long-suffering  President  will 
occupy  the  White  House  at  Washington. 


THE  WOOL  INDUSTRY.— I. 

The  wool  industry  of  the  present  day  draws  its  raw 
materials  from  many  other  sources  besides  sheep,  but 
the  name  given  to  it  in  the  early  days,  wheir woollen 
cloths  were  made  only  of  wool,    still  clings,  despite 
the  ever-widening    range    of    materials    pressed   into 
service.     Mohair    and   alpaca    are   used,    as    well   as 
camel  hair,  cow's  hair,  and  even  horse's  hair,  though 
to  a  small  extent.      Such  materials,  however,  have  this 
in  common  with  wool — that  they  are  animal  products ; 
but   the  vegetable  world  is  also   drawn  on  to  supply 
cotton,  silk,  and  ramie.     Wool  still  remains  the  pre- 
dominant material,  and  it  has  to  be  largely  imported, 
despite  the  immense  sheep  flock  of  the  United  King- 
dom, a  flock  much  denser  in  proportion  to  oiu-  area 
than  that  of  other  countries  where  sheep-rearing    is 
almost  exclusively  followed  by  farmers.     Our  sheep 
produce  mainly  a  long-stapl«l  wool  which  is  used  to 
a   large  extent  in  the  making  of  "  worsteds,"  while 
m'erino  and  the  shorter  Colonial   wools  are  employed 
in   the   manufacture  of  "woollens."       Overlapping, 
indeed,  occurs,  especially  as  improvement  in  manu- 
facturing methods    has  placed  most   of  the  different 
classes  of  wool  at  the  disposal   of  both  worsted  and 
woollen   manufacturers.     These    two   main    divisions 
of  the  industry    are  no\\-  distinguished    not  so  much 
by    a    dilTerence  in   the   qualit}'  of   the  raw   material 
used  as  by  a  difference  in   methods  of  manufacture. 
Woollen  yarns,  such  as  Saxony  and  Cheviot,  may  be 
fine  or   coarse,    and  worsted  yarns  may    vary   from 
smooth  to  rough.     The  arrangement  of  the  fibre  in 
the  thread  is  the  chief  point  of  distinction.     In  woollen 
yarns  these  fibres  are   crossed  and  interlaced  by  the 
carding  process;  in  worsted  yai'ns  they   are  arranged 
parallel  bj'  the  combing  process ;  and  thus  it  follows 
that  woollen  goods  are  those  made  from  carded  wool, 
and  worsted  those  made  from  combed.     In  effect  card- 
ing and  combing  are  simply   two  different    ways  of 
making  a  thread  from  wool.     The  thread  is  in  either 
case  quite  different  both  in  appearance  and  structure, 
and  is  put  to  quite  different  uses,  though  its  value  and 
strength    may  be   the  same.        Worsted    spinning  is 
rather  more  troublesome  than  woollen,  since  the  pre- 
paratory processes  are  longer  and  more  involved,  and 
the  wool  must  be  carefully  handled  as  a  preliminary 
to  combing.     A  further  distinction  is  that  the  finish- 
ing pixjcesses  for  worsted  cloths  is  not  so  elaborate  as 
for  woollen.     When  the  former  cloth  emerges  in  the 
woven  state  from  the  looms  it   is  more  nearly  ready 
for  the  market  than  the  woollen  cloth,   which  is  put 
through  a  severe  milling  or  fulling  process.     In  this 
process  its  surface  is  subjected  to  strong  intermittent 
pressure,  or  the  cloth  is  alternately  compressed  and 
extended  until  the  wool  fibres  become  merged  in  one 
another  and  the   original    structure   is   indistinguish- 
able.    The  cloth  therebj'  acquires  a  fresh  surface,  soft 
to  the  touch,  and  is  rendered  thicker  and  more  sub- 
stantial  to  handle.     Though  these  broad   distinctions 
between  the  two  branches  of  the  wool  industiy  remain, 
a    certain    amount    of    overlapping    occurs,    even    in 
methods    of   manufacture.        Worsted   cloth   may    be 
felted    as  well    as  woollen,    while    short  and  7nedium 
wools,  if  required  for  worsted  yarns,   may   not,  as  is 
usual,  be  combed,  but  can  be  carded,  as  if  intended  for 
v.'oollen  yarns. 

Wools    possessed    of    good    felting    qualities    arc 
naturally  more  suited   for  woollen   cloths,    and  their 


length  is  "obviously  not  of  great  importance,  since  the 
thread  structure  is  practically  destroyed  by  milling. 
Worsted  cloth  is  not  usually  milled,  and  the  original 
texture  is  always  discernible.  The  threads  lie 
parallel,  and  thus  the  longer  wools  are  clearly  neces- 
sary to  impart  strength  and  consistency  to  the 
material. 

Yorkshire  and  the  wool    industry    are    nowadays 
almost  synonymous  terms,  but  there  was  a  time  not 
far  V)ack   when  Yorkshire's  supremacy  was  open   to 
question.      Like  all  our  industries,  the  woollen  was  at 
first  purely  doinestic.     Our  wool  manufactures,  how- 
ever, became  faanous  on  the  Continent,  and  the  neces- 
sity for  increased  output  roused  the  inventive  genius 
of  Kay,  Hargreaves,  .4rkwright,  and  Crom)iton.  With 
the  growing  use  of   water-wheels,    sites  had   already 
been  sought  for  mills  adjacent  to  water  power,   and 
the  power  difficulty  was    finally    solved  by     Watt's 
steain  engine  of  ,1782.     From  wool-washing  to  tenter- 
ing  there   were,    however,   many   processes,   such   as 
scouring,  steaming,  and  shrinking,  that  still  called  for 
an  ample  supply  of  pure  water.     The  desired  quan- 
tity and  quality  had,  before  Watt's  time,  been  found 
in  abundance  in  Lancashire  and  Yorkshire,  where  the 
natural  configuration  of    the    country    rendered    the, 
streams  valuable  for  power  purposes.     Moreover,  the 
high  rainfall  and  the  damp  climate  were  assets  which 
undoubtedly     appealed     to     manufacturers.       Hand- 
spinning  and  weaving  had  been  practised  there,  and 
to  a  greater  extent  than  elsewhere  in  England,  because 
of  the  poverty  of  the  soil  and  its  scanty  return    to 
agriculturists.'    Thus  a  large  supiily  of  skilled  labour 
was  assured,  and  when,  in  the  full  blaze  of  the  Indus- 
trial Revolution,  steam  power  was  applied  to  spinning 
and  weaving,   the   additional   advantage  of  large  coal 
deposits  swung    the  balance  decisively   in   favour  of 
the  north   of  England,   which  was  henceforth  to  be 
the  home  of  woollen  manufacture.     Towards  the  end 
of  the  eighteenth  century  both  Lancashire  and  Y'ork- 
shire  were  equally  interested  in  the  industry,  for  the 
protection   of  which  it   had  been  declared   illegal    to 
wear  all-cotton   garments.     After  the   withdrawal  of 
this  restriction,    the  cotton   industry  came  gradually 
into  prominence  in  Lancashire,    and  its  development 
was  assisted   by  the    more    regular    communications 
established  with  North    America  and    the    increased 
supplies  of  the  raw  material.     Manufacturers  are  said 
to  have  found  cotton  more  profitable,   and  its  popu- 
larity   rapidly    extended    in     Lancashire,   while    the 
manufacture  "of  wool  withdrew  more  and  more  to  the 
east  of  the  Pennines.     To-day  the  Pennine  Hills  form 
the  dividing  Hne  between  two   of  England's  greatest 
industries,  though  in  isolated  Lancashire  towns,  such 
as  Rochdale,  wool  still  retains  a  partial  foothold. 

The  Y'orkshire  of  the  wool  industry  is  practically 
the  West  Riding,  and  so  highly  industrialised  and 
thickly  populated  is  this  area  that  it  accounts  for  five- 
sixths"  of  the  total  wool  consumption  of  the  United 
Kingdom.  The  other-  centres  of  manufacture  include 
some  districts  in  the  west  and  south  of  England,  in 
Somerset,  Gloucester,  and  Wiltshire,  where  the 
making  of  speciahsed  lines  in  fine  cloths  has  for 
various  reasons  continued.  In  Scotland,  the  Valley 
of  the  Tweed,  including  Galashiels,  Selkirk,  and 
Hawick,  produces  the  well-known  Scotch  tweeds, 
or  Cheviots.  The  industry  was  originally  located 
here  because  of  the  excellent  water  supiil)>  and 
despite  its  distance  from  productive  coalfields  it  has 
managed  to  survive  and  even  to  flourish.  In  Ireland 
both  tweeds  and  woollens  are  made,  the  manufacture 
being  largely  confined  to  the  south,  especially  Cork, 
thoush  a  peasant  industry  is  located  in  Donegal  and 
in  the  poorer  districts  along  the  western  seaboard. 
The  Scottish  peasants  also  work  up  wool,  but  in  both 
cases  the  yarns  used  are  to  a  largo  extent  machine 
spun.  The  old  spinning  wheel  and  hand  loom  have 
been  fast  disappearing,  owing  to  the  doiiopulation  of 
the  nnal  districts,  and  many  of  the  "  cottage 
tweeds"  now  iwlvertiscd  are  in  reality  factoiy  mad« 
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A  revival  in  recent  times  in  the  demand  for  the  genuine 
article  has  postponed  for  a  wliile  the  destruction  that 
will  inevitiibly  fall  on  the  textile  handicrafts. 

On  account  of  its  predominance  as  a  consumer  of 
wool  the  West  Riding  of  Yorkshire  naturally  exercises 
the  greatest  influence  at  the  wool  auctions  held  peiiodi- 
cally,  in  normal  limes,  in  London  and  Liverpool. 
Nearly  all  the  colonial  wool  is  brought  to  London,  as 
the  shipping  lines  to  Australia,  New  Zealand,  and 
South  Africa  are  centred  in  the  port,  and  since  these 
countries  produce  annually  about  1,000,000,000  lb.  of 
wool,  out  of  a  world  production  of  3,000,000,000  lb., 
the  London  wool  sales  have  assumed  a  position  of  the 
greatest  prominence  in  the  economy  of  the  wool  in- 
dustry. The  decline  in  number  of  our  sheep  flock 
from  31,000,000  in  1900  to  less  than  28,000,000  in 
1917  has  tended  to  magnify  the  importance  of  colonial 
wools,  which,  moreover,  furnish  our  spindles  almost 
exclusively  with  the  high-grade  merino  required  for 
the  better-class  fabrics.  Continental  and  American 
buyers  have  recourse  to  the  London  sales,  and  also, 
to  a  lesser  extent,  to  the  wool  auctions  of  Liverpool, 
where  East  Indian  varieties  are  mainly  offered.  Mohair 
and  alpaca  also  come  under  the  hammer  at  these  sales, 
as  well  as  miscellaneous  parcels  of  wool  from  the 
countries  bordering  on  the  MediteiTanean  and  from 
South  America.  Home-grown  wools  are  not  disposed 
of  by  auction,  but  are  purchased  by  Yorkshire  or  other 
interests  from  the  farraiers,  generally  through  the 
medium  of  local  dealers.  Wool  merchants  usually 
operate  in  the  raw  material,  and  the  merchanting  in- 
terests are  in  most  cases  separate  from  the  manufac- 
turing, though  som«  of  the  combers  and  spinners 
insist  on  the  saving  of  intermediary  profits  by  direct 
purchases  of  imported   and  home-grown  wools. 


SOUTH  AND  CENTRAL  AMERICA. 
CENTRAL  RAILWAY  OF  CHUBUT. 

It  would  not  be  reasonable  txj  consider  the  present  posi- 
tion of  the  Central  Eailway  of  Chubufc  apart  from  the 
land  scheme,  of  which  although,  in  fact,   a  separate 
Company,  it  really  fom:is  part.     The  Chubufc  Railway 
should  not  be  judged  as  a  separate  entity  contributing 
in  any  material  extent  to  the  opening  up  of  the  Pata- 
gonian  regions  of  the  Argentine  Republic.     lb  contri- 
butes,   of   course,    in   a   sense   to  the  opening-up    of 
Patagonia,  but  it  contributes  as  a  country  road  might, 
[t  is  not,  and  never  was  intended  to  be,  a  great  main 
line   of  track  running  for  miles  through  a  rich  and 
fertile  region,  whose  produce  it  hoped  to  carry  to  a 
port  of  shipment.     The  line  was  originally  intended 
to  make  possible  the  development  of  the  Port  Madryn 
Company's  estancias.     Some  day  the  line  may  come 
to  be  a  great  temiinus,  because  it  is  built  to  a  port.     At 
present  it  runs  practically  from  nowhere  to  nowhere, 
and  it  is  not  big  enough  in  its  present  foiTn  to  develop 
a  great  traffic  for  itself.     It  is  rather  a  railway  built 
to  supplement  important  land  and  sheep-raising  pro- 
positions than  a  gi'eat  railway  company  assisting,  de- 
veloping, and  financing  various  enterprises  situated  in 
the  various  districts  in  the  country  through  which  it 
runs.     Its  down  traffic  consists  of  sheep  and  wool,  and 
the  by-products  of  the  gheep-raising  industry.     Origi- 
nally it  had  no  traffic  at  all  except  that  obtained  from 
the   various    estancias   which   had    combined    for   the 
purpose     of     promoting     the     line.       Gradually     it 
lias  come  to  develop,   as  the  various  estancias    have 
themselves  been  developed,   a  certain  measure  of  in: 
dependent  traffic.     This   traffic  consists  of  importing 
ths  various  articles   required  by  a  new  country  in  a 
\ery   primitive  state  of  development.        Barbed   wire 
fencing,  cement,  or  rather  some  of  the  materials  for 
making  cement,    for    there  is   a   valuable  calx  found 
locally  which  is  found  exceedingly  useful  for  mixing 
with  certain   important  materials  impoi'ted  principally 
from  this  country.     Since   the  outbreak   of  the  War 
the  up,   or  imported,   traffic  has  virtually  come  to  a 


standstill,  simply  because  the  articles  required  could 
not  be  obtained  from  Em-ope.  In  some  cases,  as  in 
that  of  nearly  all  metal  products  as  well  as  Portland 
cement,  or  materials  composing  Portland  cement,  the 
export  was  simply  forbidden.  In  other  instances, 
where  no  objection  was  raised  to  the  export  from 
Europe  of  any  particular  article  required  for  this  part 
of  Southern  Argentina,  shipping  facilities  could  not 
be  afforded;  and,  consequently,  so  far  as  the  traffic  of 
the  railway  was  concerned,  the  result  was  just  the 
same  as  if  they  had  applied  for  permission  to  export 
steel  rails.  The  result  has  been  that  the  traffic  of  the 
line  has  so  seriously  diminished  that  the  Company  has 
had  to  reduce  its  dividend  practically  by  one-half.  It 
has  had  for  the  most  part  a  large  traffic  one  way  and 
little  or  nothing  to  carry  back.  This  in  itself  is  suffi- 
cient to  double  the  cost  of  actually  working  the  traffic  ; 
but  it  is  by  no  means  the  only  difficulty  with  which 
this  small  Company  has  had  to  contend  during  the 
period  of  the  War.  Those  who  are  interested  in  the 
district  in  which  the  Chubut  Railway  works  will  be 
aiware  that  fuel  is  exceedingly  difficult  to  obtain  locally. 
There  is  no  coal,  hardly  any  timber,  and  the  oil  fields 
to  the  south  have  not  so  far  been  developed  lo  such 
an  extent  as  would  supply  the  deficiency.  Conse- 
quently the  line  has  had  to  rely  upon  imported  coal 
where  and  when  it  could  obtain  it,  and  to  pay  in 
some  instances  as  much  as  £10  and  £12  per  ton  for  fuel. 

Gradually  as  Port  Madryn  and  Trelew,  as  they  are 
now  growing,  and  have  grown  to  a  large  extent  since 
the  line  was  constructed,  the  Central  of  Chubufc  Rail- 
way will  develop  a  large  traffic.  The  past  year  was 
a  wholly  exceptional  one,  owing  to  the  fact  that,  as  we 
have  partly  explained  above,  it  was  dependent  upon 
its  down  traffic,  and  had  little  or  no  return  traffic 
up  country.  We  are  here  using  the  temi  "down" 
traffic,  meaning  the  traffic  carried  from  the  interior 
to  the  port,  which  is  probably  not  strictly  the  sense  in 
which  railway  men  would  use  the  term.  The  great 
dominating  factor,  in  considering  the  position  of  the 
Central  Railway  of  Chubut,  is  that  it  is  not  a  great 
railway  developing  lands  adjacent  to  the  line,  but  was 
built  for,  and  is  mainly  owned  by,  the  Port  Madryn 
Company,  and  the  real  object  of  its  existence  is  to 
afford  facilities  for  opening  up  the  estates  of  that  Com- 
pany. It  runs  through,  for  Southern  Patagonia,  an 
exceedingly  rich  and  fertile,  and  above  all  a  well- 
watered,  region.  Chubut  is  naturally  a  rich  province. 
But  over  a  large  extent  of  its  area  it  suffers  from  lack 
of  water.  In  some  places  there  is  an  average  rainfall 
of  10  or  12  inches.  But  in  some  districts  it  is  as  low 
as  5  or  6  inches. 

In  this  particular  area,  which  belongs  to  the  Port 
Madryn  Company,  and  through  which  this  line  runs, 
there  is  a  fairly  good  average  rainfall,  and,  as  the 
greater  part  of  the  property  is  adjacent  to  the  Chubut 
River,  ifc  enjoys  two  advantages.  One  is,  as  is  always 
the  case  in  lands  adjacent  to  rivers,  these  rivers  attract 
rain ;  and,  secondly,  in  the  event  of  a  shortage  of 
I'ain  ifc  is  conveniently  situated  for  cheap  and  facile 
irrigation  works. 


The  first  issue  of  Commerce  Monthly,  a  journal 
of  commerce  and  finance,  has  just  reached  us  from 
the  National  Bank  of  Commerce  in  New  York.  Tlie 
contents  of  the  UMgazine  present  a  comprehensive 
survey  O'f  business.  The  leading  article  is  entitled 
"Apportioning  American  Capital,"  being  a  discussion 
of  the  best  employment  of  American  investments  from 
the  point  of  view  of  good  business  and  good  citizenship. 
Other  articles  are:  "Legislation  Affecting  Business 
Men  "  ;  "  Tax  Exemptions  of  U.S.  War  Obligations  "; 
a  table  of  wholesale  prices  showing  the  actual 
trade  quotations  of  leading  commodities  from  1913 
down  to  the  present ;  ' '  The  Money  Market  "  ;  a  general 
"Market  Letter";  "The  Loan  Act  and  Foreign 
Exchange"  ;  and  an  exhaustive  article  on  the  "  Ameri- 
can Woollen  Industry." 
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PAPER  PULP. 

To  those  engaged  in  the  production  of  newspapers,  as 
well  as  to  those  who  read  them,  the  paper-pulp  industry 
is  of  the  greatest  importance  as  well  as  of  the  greatest 
interest. 

To  the  reader  it  is  of  interest  because  he  could  not 
get  the  paper  as  we  produce  it  without  this  industry. 
To  ourselves  it  is  a  necessary  instrument  in  obtainirig 
our  means  of  livelihood.  Doubtless,  great  corpora- 
tions, and,  to  some  extent,  very  wealthy  indi-\-iduals, 
could  obtain  a  large  part,  and  the  great  bankers  and 
the  great  merchant  princes  of  the  past  did,  in  fact, 
obtain  at  their  own  expense  a  large  part  of  the  infonria- 
tion  now  fm-nished  by  the  regular  Press  of  the  various 
countries  of  the  world.  It  was  in  the  past,  and  in  some 
ways  will  be  still  more  so  in  the  present,  a  very  costly 
process,  and  as  a  general  rule  the  infonnation  was  con- 
fined to  certain  specified  subjects  in  which  financiers 
and  mercantile  houses  were  especially  interested. 
Govermnents,  of  couree,  then  as  now,  obtained  a  large 
part  of  their  infonnation  at  their  own  expense,  which 
means  at  the  expense  of  the  community  as  a  composite 
whole.  I'hose  of  us  who  are  engaged  in  the  production 
of  ne.wspapers  know  that  Governments  in  our  day  rely 
for  an  appreciable  part  of  their  information  upon  the 
Press.  The  Press  makes  it  a  business  to  obtain  infor- 
mation on  various  subjects  in  which  their  readers  are 
interested  from  all  parts  of  the  world,  and  gi'eat 
organisations  exist  which  are  very  expensive  to  found, 
but  being  continuously  employed,  do  not  press  heavily 
upon  the  resources  of  any  individual  newspaper.  Con- 
sequently, the  Press  is  able  to  obtain  a  variety  of  in- 
formation at  a  comparatively  moderate  cost.  Speaking 
generally,  the  sale  of  pajwrs  as  they  are  chstributed 
to  the  reader,  yield  only  a  very  modest  revenue.  And 
it  would  be  impossible  to  cany  on  the  Press  upon  the 
scale  it  is  now  produced  were  it  not  for  the  large 
revenue  derived  from  advertisements.  It  may  surprise 
many  of  om-  readers  that  during  the  recent  rise  in  the 
price  of  paper,  the  actual  cost  of  material  was  barely 
co^-ered  by  the  price  charged  per  copy.  And  the  pro- 
duction of  the  information  we  were  able  to  afford  had, 
therefore,  to  be  charged  to  other  sources  of  revenue. 

In  these  times  the  principal  source  from  which  w^e 
obtain  the  wood  pulp  out  of  which  the  material  for 
making  newspapers  is  furnished  is  the  Dominion  of 
Canada.  We  have  before  us  as  we  write  an  official 
document  compiletl  by  the  Dominion  Bureau  of 
Statistics  in  Canada  showing  the  gi'eat  increase  in  the 
production  of  wood-pulp,  and,  above  all,  the  enomious 
increase  in  the  cost  of  that  production.  In  1915,  or 
the  second  year  of  the  recent  War.  there  were  80  mills 
making  wood-pulp,  and  the  value  of  the  production  was 
then  estimated  at  nearly  40i  miUion  dollars,  or  some- 
what exceeding  8  millions  sterling.  In  1917  the  mills 
engaged  in  this  production  aniounted  to  83,  but  the 
value  of  the  produce  had  increased  to  ne;irly  96i  mil- 
lion dollars,  or  by  nearly  140%.  In  order  to  produce 
this  wood-pulp  there  was  a  very  large  increase  in  the 
consumption  of  pulp-wood.  In  1915  this  amounted 
to  a  little  under  li  million  cords,  according  to  the 
returns  furnished  by  the  Foresti-y  Department.  In 
1917  this  production  had  increased  to  somewhat  over 
two  million  cords,  or  veiy  nearly  50%.  The  total  cut 
of  pulp-wood  was  somewhat  over  2\  million  cords  in 
1915,  and  somewhat  exceeding  3  million  cords  in 
1917.  Exports  of  pulp-wood  rose  from  nearly  950,000 
cords  in  1915,  to  a  little  over  a  million  cords  in  1917. 

It  may  be  of  interest  to  show  the  large  amount  of 
capital  invested  in  the  production  of  paper  pulp.  In 
1917  this  amounted  to  186f  million  dollars,  being 
nearly  40  per  cent,  more  than  in  1915.  This  sum 
was  made  up  as  to  84J  million  dollars,  represented  by 
lands,  buildings,  and  fixtui-es;  machinery  and  tools 
amountetl  to  59J  million  dollars;  materials  in  hand, 
with    stocks    partly    converted    into    pulp,    to    say, 


roughly,  "28  million  doiiai-s;  and  the  balance  was  made 
up  of  cash,  trading,  and  other  accounts.  Lands  and 
buildings  showed  an  increase  in  the  two  years  of 
13A  per  cent. ;  machinery  and  tools,  as  the  reader  will 
readily  appreciate,  for  it  was  at  this  time  the  shortage 
of  munitions  was  discovered,  increased  to  the  extent 
of  86  per  cent,  in  value;  and  materials  in  hand, 
stocks,  and  so  on,  when  the  shortage  of  paper  itself 
became  apparent,  increased  in  value  by  61  per  cent. 
The  increase  in  the  total  capital  invested  in  this  indus- 
try was,  as  we  have  already  said,  practically  40  per 
cent.  For  what  purposes  was  all  this  expenditure 
of  capital  used?  Mainly,  as  we  have  already  indi- 
cated, for  the  production  of  paper  intended  for  the 
newspaper  Press.  Newsprint  paper  was  manufactured 
from  the  total  which  we  have  already  given  to  the 
extent  of  690,000  tons,  of  a  value  of  practically  39 
million  dollars.  That  is  to  say,  of  the  total  tonnage 
more  than  80  per  cent,  was  intended  for  the  produc- 
tion of  newspapers  and  of  the  total  value  some  62i  per 
cent.  For  making  book  and  writing  paper,  pulp  was 
converted  to  the  extent  of  48,000  tons  of  a  value  of 
91  million  dollars,  or  5|  per  cent,  of  the  tonnage,  but 
15  per  cent,  of  the  value.  It  'will  be  appreciated  that 
paper  intended  for  printing  books  and  for  making 
writing  paper  must  necessarily  be  of  a  finer  texture 
than  that  on  which  ordinaiy  newspapers  are  printed. 
What  is  known  as  wrapping  paper  was  manu- 
factured to  the  extent  of  over  50,000  tons  of  a 
value  of  5 J  million  dollars,  being  some  6  per  cent,  of 
the  total  tonnage  produced,  and  9  per  cent,  of  the 
value.  Tlie  balance  was  made  up  of  what  are  known  as 
boards,  and  other  paper  products  representing  respec- 
tively, 6  per  cent,  of  the  tonnage  and  5J  per  cent,  of 
the  value,  and  1  per  cent,  of  the  tonnage  and  5i  per 
cent,  of  the  value. 

As  already  said,  the  Dominion  of  Canada,  taken  as 
a  whole,  is  the  principal  source  of  supply  of  paper 
pulp.  But  from  what  part  of  Canada  do  we  derive 
the  bulk  of  our  resources  ?  The  Province  of  Quel>ec 
is  by  far  the  most  important  source  of  supply  of  the 
woods  from  which  our  paper  pulp  is  ci-ushed.  This 
Province  accounts  for  over  a  million  cords,  or  more 
than  half  the  total  production.  Ontario  comes 
next  with  735,000  cords,  virtually,  one-third  of  the 
production.  British  Columbia  is  third  with  135,000 
cords.  New  Brunswick  fourth  with  105,000  cords; 
and  Nova  Scotia  last  with  18,000  cords  out  of  the 
total  production.  Now  from  what  type  of  wood  is 
paper  pulp  manufactured?  Sprace  has  to  a  very  lai-ge 
extent'  displaced  the  once  famous  pine.  The  spruce 
forests  alone  account  for  more  than  79i  per  cent,  of 
the  total  production  of  1917.  Fir  and  hemlock  come 
next  in  order  of  importance.  There  was  a  large 
increase  in  the  cuttings  of  these  three  woods  in  1917, 
as  compared  with  the  two  preceding  years.  Pine,  as 
we  have  indicated,  shows  a  considerable  decrease  from 
previous  years;  and  poplar  trees,  w-hich  at  one  time 
were  considered  to  furnish  a  valuable  source  of  paper 
pulp  is  finding  less  favour  than  formerly.  A  notable 
feature  is  that  lumbermen  in  British  Columbia  are 
cutting  down  tamarack  trees,  and  even  cedar  trees, 
for  the  production  of  paper  pulp.  It  is  sincerely  to  be 
hoped  that  the  Forestiy  Depai'tment  is  taking  care- 
ful measures  to  see  that  this  latter  tree  at  any  rate 
is  not  being  wantonly  destroyed.  We  are  not  in  any 
way  suggesting  that  this  is  the  case,  because  the  true 
methods  of  conserving  forests,  as  of  consening  even'- 
thing  else,  is  to  use  when  ripe  the  material  to  hand. 
All  that  is  necessary  is  to  see  that  precautions  are 
taken  to  ensure  that  what  is  cut  down  shall  in  due 
course  be  replaced.  ,  i       • 

Formerly  wood  pulp  was  made  entirely  by  mechani- 
cal processes.  But  recently,  various  chemical  pro- 
cesses have  been  adopted,  and  altliough  the  mechanical 
process  still  accounts  for  by  far  the  vast  proportion 
of  woods  destined  for  making  paper  pulp,  neverthe- 
less, there  is  a  steady  iiirroase  in  the  chemical  pro- 
cesses year  by  year. 
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Captain    Bruce    Bairnsfather 

writes;—"  !  greatly  appreciate  your  '  De  Reszke  'American  Cigarettes.     I 
never  smoke  anything  but  Virginia  cigarettes  myself,  and  I  think  yours  very 


*'  J^fiiug  Proclaimed,** 


good  indeed. 

J.  St.  Loe  Strachey,  Esq.,  writes  : — "Your 
'  De  Keszke  '  Cigarettes  are  very  mild  and 
pleasant." 

Madame  Ada  Crossley  writes ;—"  This 
gentle  "  smoke  '  I  find  both  stimulating  and 
soothing  to  the  throat." 

kLEASURE   comes  with    quality — not 

"quantity.     Thus   if   you  enjoy   a   good 

cigarette,  take  the  advice  of  people  who 

know  and   put  "  De  Reszkes  "   to  the 

test.    They  are  sure  to  satisfy  you. 


Sold  at  all  Mi'Hlayy  Canteens  at  Home  and 
Overseas^  also  Tobacconists'  aint  Stores. 


For  over  a  Century  the  Claims 
paid  under  Whole-life  Policies  have, 
on    ohe    average,    been    more    than 

Doubled 

in  amount  by  addition  of   Bonuses. 

EQUITABLE    Li£a    Assurance    Society, 
Mansion  House  Street,  E.O.  2. 


MORE    TOBACCO. 


We    recret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  «ve  hope  within  a  few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^^  Lrx.^r"=°)f  Ltd. 

23  &  26  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Ineorportted  by  tha  Spaoltl  Charter  of  thi  Imperltl  Japaneaa 
__       . Smernmint,l899. 

Head  Office  ■     TAIPEH,  FORMOSA. 

Brancbbs  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 
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We  do  not  desire  to  labour  the  point  herf,  because  we 
go  fully  into  the  question  of  telegraphic  delaj's  in  the 
front  part  of  the  paper  in  our  reference  to  Indian  finan- 
xial  matters.  But  it  is  not  merely  India  that  is 
affected  by  the  abnormal  telegraphic  delays  of  the 
present  time.  We  are  constantly  receiving  letters  on 
the  subject.  The  Government's  point  of  view  is  tliat 
for  the  moment  national  business  is  so  important  that 
iii  is  impossible  to  avoid  delaying  commercial  and 
financial  cables.  This  explanation  may  be  satisfactory, 
and  we  have  no  desire  to  make  any  complaint  until 
Peace     is     signed.        Those     responsible,     however, 


should  clearly  bear  in  mind  that  it  is  not  the  Govem- 
lucnt  that  is  earning  the  money  to  pa}'  the  taxes,  but 
the  commercial  community,  and  that  these  restrictions 
of  ti'ade,  as  we  explain  fully  in  fTie  colunm  referred 
to,  ai'e  chpcl\ing  business  to  an  alarming  ext-ent. 


To  take,  as  we  explain  in  our  comments  on  India, 
a  whole  week  to  get  a  cable  message  thi'ough  from 
Ciilcuitii  is  pra<?ticaily  to  nullify  the  value  of  the  cable 
as  a  trade  instrument  at  all.  It  takes  one  back  to  a 
period  thai — we  will  not  say  that  no  one  living  re- 
memi>ers,  because  no  doubt  many  elderly  people  still 
li\'ing  do  remember — but  we  may  say  without  fear  of 
contradiction  that  no  one  still  young  enough  to  be 
in  active  business  remembers  such  extraordinary  delaj-s. 
(.)l'  course,  it  was  of  very  brief  duration,  and  only 
occurred  din-ing  the  early  period  of  the  construction  of 
tlie  cable,  wlien  messages  were  sent  partly  by  tele- 
gra|ili,  and  lirst  by  what  were  called  clippers,  or  quick- 
sailing  vessels,  ajid  later  by  steamers.  Since  the 
cable  was  completed  there  has  been,  so  far  as 
We  are  aware,  no  instance  of  such  delays  as  have 
occurred  during  the  recent  War  and  since  the  signmg 
of  the  Armistice.  Apparently,  although  we  are  now 
getting  on  for  seven  months  since  the  signing  of  the 
Armistice,  there  is  no  improvement,  and  no  apparent 
si;;n  of  iuipro\'pnient  so  tar  as  we  are  able  to  judge. 


As  we  say,  the  Government  know  best  at  the 
niunient,  provided  those  responsible  clearly  understand 
what  they  are  doing,  and  that  they  .are,  in  fact,  dela.y- 
ing  the  economic  recovery  of  the  country  from  the 
effects  of  the  recent  W^ar.  If  these  delays  continue 
after  the  signing  of  Peace  it  would  clearly  be  the  duty 
of  Members  of  Parliament  representing  trading  and 
financial  constituencies,  as  well  as  the  various 
Chambers  of  Commerce  of  the  country,  to  call  the 
Government's  attention  to  the  very  grave  delay  in 
communications,  not  merely  between  different  parts 
of  the  Empire,  but  with  all  parts  of  the  world,  which 
is  having  a  very  injurious  effect  on  the  development  of 
trade  and  industry  between  this  and  other  countries. 


A  valued  friend  pennits  us  to  give  the  following 
extract  from  a  private  letter  giving  the  econonuc  con- 
dition of  Eoumania  at  the  present  time.  The  letter 
was  written  in  the  mia31e  of  April.  The  "lei" 
mentioned  below  may  be  taken  to  represent  the  French 
franc,  wliile  the"  bani  "  is  of  the  approximate  value 
of  O'ue  penny: — "  The  country  here  is  at  present  in  a 
very  bad  situation,  especially  regarding  tlie  transport 
of  food  situation.  The  Germans  have  taken  away  all 
the  locomotives,  railway  cars,  and  other  a,vailable  sup- 
plies. The  prices  are  teiTibly  high,  and  it  is  simply 
a  marvel  how  people  can  live.  As  an  instance,  I  give 
the  following  nrices  :  — 


...      7-81eipr.  ko. 

Normal  time 

...    IB-  20  bani 

Flour     

...  14-15   „    „ 

„       „ 

...    45-  50     „ 

Sho€s     

600-650  „    .,  pair 

„       ,, 

...    SO-  4S  lei 

Suit  of  cloth    ... 

...  1.4f  0-1,600  lei 

...  lOO-HO  „ 

Sugar    

...    50-70  lei  pr.  ko. 

»       i» 

...1.20-130,, 

"  The  exchanges  are  very  unfavourable  to  this 
country,  and  for  the  present  are  a  gieat  hindrance  to 
conclude  business  with  floreigii  countries.  The  ex- 
changes to-day  are  as   follows: —  ^ 

Normal  , 


Lg       1=  60-  70  lei 

PrsDcli  fros.  ...100=240-260  lei 

a         1  =  10-11  lei 

Swiss  froa.    ...100=260-270 lei 


...  26=  26  lei 
...  100=100  „ 
...  1-  S„ 
...  100=100  „ 


I  understand  that  the  Allies  are  considering  the 
exchange  situation  with  a  view  to  come  to  au  arrange- 
ment. " 


Dr.  J.  C.  Stamp,  C.B.E.,  read  an  interesting 
paper  before-the  Eoyal  Statistical  Society  on  Tuesday 
last  oil  "  The  Wealth  and  Income  of  the  Chief 
Powers."  Dr.  Stamp  estimated  the  wealth  of  the 
Tnited  Kingdom  at  14,3(.)0  millions  at  the  outbreak  of 
the.  War,  against  the  higher  figures  of  Mr.  Crammond 
and  others,  and  put  the  income  of  the'country  at  2,260 
millions  sterling.     We  do  not,  it  will  readily  be  appre- 
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More  than 

£600,000 

is  invested 

in  War  Bonds 

every 

24  hours 


OINCE   Feb.    ist  the  average  daily  invest- 
^      ment    in     National     War     Bonds     has 
exceeded  ^600,000. 

Why  is  it,  at  a  time  when  so  many  attractive  new 
issues  are  before  the  public,  that  these  immense  sums 
continue  to  be  employed  in  the  purchase  of  War  Bonds, 
week  after  week  ? 

The  reason  is  that  War  Bonds  are 
a  supremely  good  investment— far 
better  than   you  may  have  realised. 

The  man  who  puts  his  money  into  5  per  cent.  War  Bonds 
gets  his  income  guaranteed  by  the  State.  And  if  he  keeps 
the  Bonds  till  they  mature,  he  will  receive  the  whole  of  his 
money  back  with  a  substantial   premium. 

On  sale  at  all  Banks  and  Money  Order  Post  OJices.  You  have  the  choice 
between  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1924  at  £102; 
or  5  per  cent.  Bonds  issued  at  £100  and  repayable  in  1929  at  £105 ; 
or  4  per  cent.  {Income  Tax  Compounded)  Bonds  issued  at  £101 .  10  .  0 
and  repayable  in  1929  at  £100. 
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ciated,  wish  to  tlu-ow  cold  water  on,  or  in  any  sense 
to  depreciate,  such  woa-k  as  that  upon  which  Dr. 
Stamp  is  engaged.  His  paper  was  vei-y  interesting, 
and  we  are  pleased  to  have  an  opportunity  of  drawing 
attention  to  it.  Only  by  careful  study,  widespread 
criticism,  and  after  many  mistakes  have  been  made, 
will  it  be  possible  to  arrive  at  any  reasonable  conclu- 
sion of  what  the  wealth  of  any  country  is.  Equally 
difficult  will  it  be  to  ao-ive  at  the  national  income 
taken  as  a  composite  whole.  We  must  endeavour, 
however,  to  realise  what  we  mean  by  wealth  and 
income,  and  try  to  have  some  clear  conception  of  what 
we  are  talking  about.  Do  we  mean  money  or  token 
values  ?  Do  we  mean  commodity  values  ?  Or  what 
real  conception  have  we  of  the  wealth  of  a  country 
taken  as  a  whole,  or  of  its  national  income? 


According  to  Dr.  Stamp,  the  total  wealth  of  the 
United  Kingdom  just  before  the  outbreak  of  the  War 
was  14,300  millions.  The  Chancellor  of  the  Ex- 
chequer stated  in  his  Budget  speech  that  the  total  debt 
for  which  this  country  will  be  responsible  on  the  night 
of  March  31  next  will  be  7,680  millions  st-erling.  In 
the  last  few  weeks  we  have  devoted  the  major  part  cf 
our  Money  article  to  showing  the  importance  of  paying 
off  what  we  have  described  as  the  urgent  liabilities  of 
this  country,  amounting  in  all  to  some  3,500  millions 
sterling.  These  liabilities  consist  in  enhanced  bank 
balances,  which  represent  not  increased  wealth,  but 
the  need  of  increased  token  money  for  dealing  with 
enhanced  money  values  as  distinct  from  commodity 
values.  They  consist,  further,  of  miliquidated 
balances  due  to  the  United  States  for  urgent  needs — 
for  food  and  raw  material,  without  which  we  can 
neither  feed  om'selves  nor  feed  the  industries  upon 
which  we  live.  And,  finally,  by  the  trebling  of  the 
currency  to  meet  enhanced  money  values.  Three 
thousand  five  hundred  millions  and  6,760  millions  give 
a  total  of  over  10,000  millions.  Consequently,  accord- 
ing to  Dr.  Stamp,  if  we  were  sold  up,  lock,  stock,  and 
ban-el,  we  have  only  4,000  millions  left  to  start  again 
on  a  desert  island ;  or,  to  put  the  matter  more  re"Uson- 
ably,  we  have  mortgaged  more  than  two-thirds  of  the 
whole  wealth  of  the  country.  Surely  Dr.  Stamp,  or 
any  other  economist,  cannot  want  us  to  beUeve  that 
we  are  hopelessly  bankrapt.  What  would  be  the 
jjosition  of  a  business  which  had  lost  two-thirds  of  its 
whole  capital? 

Dr.  Stamp  puts  the  income  of  this  country  before 
the  War  at  2,250  millions.  Now  in  the  present  finan- 
cial year,  as  stated  in  Mr.  Austen  Chamberlain's 
Budget,  we  are  spending  1,500  millions ;  that  is  to  say, 
after  pro^^ding  to  meet  the  charges  on  our  various 
loans,  to  live,  to  renew  our  plant,  and  to  make  some 
sort  of  preparations,  presumably,  for  reconstmcting 
our  businesses  after  the  devastating  influence  of  the 
War,  we  have  750  millions.  It  was  commonly 
estimated  before  the  War  that,  on  the  .then  basis  of 
prices,  we  spent  in  living  about  1,200  millions  a  year; 
that  the  cost  of  Government,  Imperial  and  municipal, 
amounted  to  between  400  and  450  millions  a  year;  that 
we  spent  practically  as  much  on  the  renewal  of  plant ; 
and,  finally,  that  weliad  between  200  and  250  millions 
sterling  as  a  surplus  to  invest  in  overseas  securities, 
principally  for  the  purpose  of  increasing  om-  supplies 
of  food  and  the  raw  materials  of  oiy  manufactures. 
Dr.  Sta,mp,  we  take  it,  cannot  mean  that  by  calling 
up  the  bulk  of  our  young  men  and  by  drafting  a  large 
proportion  of  those  above  military  age  and  some  three 
niilhons  of  women  into  shell-making  factories  we  liave 
increased  the  wealth  of  the  nation. 


It  follows,  then,  that  we  liave  to  spend,  according 
to  Dr.  Stamp,  about  three  times  the  amount  of  the 
last  ]n-e-War  Budget ;  and  we  require  to  do  this  three 
times  the  cunency  we  had  l.)efore  the  War.  Surely 
such  an  argument  confuses  the  issue  between  real  or 


commodity  values  and  token  or  money  values.  Gold,  or 
international  values,  have  for  the  moment  disappeared 
from  every  country.  The  wealth  of  a  country  surely 
consists  in  its  people  and  the  natural  resources  which 
they  axe  able  to  develop.  It  may  have  been  reasonable 
when  the  world"  enjoyed,  at  least  to  a  certain  extent, 
a  gold  or  international  standard  of  value,  to  estimate 
the  wealth  of  the  several  countries.  But  in  a  period 
like  the  present,  when  there  is  no  common  standard  by 
which  we  can  measure  values,  it  seems  hopeless  to 
attempt  to  ascertain  either  the  wealth  or  the  income 
'of  any  country. 


At  the  April  meeting  of  the  Association  of  Chambers- 
of  Commerce  of  the  United  Kingdom,  Sir  Algernon 
Fii'th,  Bart..,  moved  a  resolution,  "  That  the  present 
system  of  duplicate  payment  of  taxes  on  profit  of 
businesses  and  on  incomes  of  individuals  levied  by 
this  country  on  our  Dominions  and  our  Allies  is  unjust, 
and  that  His  Majesty's  Government  be  m'ged  to  make 
arrangements  with  the  Governments  of  our  Dominions 
and  Allies  to  avoid  the  duplicate  payment  of  such 
taxes." 


Messrs.  E.  and  J.  Hill,  Limited,  tobacco  manu- 
facturers, write  us  that,  wliile  appreciating  our  article 
last  week  on  the  tobacco  industry,  they  wish  to  correct 
an  error  which  they  point  out.  We  stated  that  the 
duty  on  tobacco  in  1914  was  3s.  M.  per  lb.  "  This 
should  be,"  say  Messrs.  Hill,  "  3s.  8d.  per  lb.,  Mr. 
Llo\"d  George  ha\'ii]g  raised  the  rate  from  3s.  2d.  to 
3s.  8(7.  in  his  Budget  of  1909." 

"  The  Economic  Foundations  of  Eeconstruction. "' 
By  Alfred  Milnes,  M. A. (London).  Price  6s.  6d. 
(London:  Macdonald  and  Evans.)  Last  autumn  Mr. 
Milnes  was  invited  by  the  Committee  of  the  Political 
and  Economic  Circle  of  the  National  Liberal  Club 
to  deliver  a  short  course  of  lectures  in  the  Lincoln- 
shire Hall  of  the  Club  on  the  economics  of  those 
])roblems  of  reconstruction  which  it  was  even  then, 
before  tlie  Annistice  was  arranged,  obvious  must  arise 
on  the  conclusion  of  peace.  The  change  in  the  world 
position  has,  in  his  opinion,  called  for  no  alteration 
in  the  exposition  of  the  economic  principles  laid  down 
in  those  lectures,  and  he  has  now  reissued  them  in 
a  more  permanent  form. 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :    5  THREADNEEDLE  ST., 
LONDON,  E.C.  2. 


31st  DECEMBER,  1918. 

Subscribed  Capital     

£34,428,948 

Uncalled  Capital         

27,256,250 

Paid-up  Capital           

7,172,697 

Reserve  Fund 

7,172,697 

Deposits ' 

£334,898,435 

Gash  in  Hand  and  Balance  at 

Bank  of  England 

63,756,371 

Money  at  Gall  and  at  Short 

Notice          

65,809,169 

Investments    and     Bills     of 

Exchange    

100,849,947 

Advances            

99,213,614 

Advances  on  War  Loans 

14,218,201 

Paid-up  Capital  is  now 
Reserve  Fund      ,,     ,, 


£8,171,417 
£8,171,417 


OVERSEAS    BRANCH: 
65   and  66   OLD   BROAD   STREET,    E.C.2. 

specially  organised  for  developing  British  Trade 
abroad.       Foreign    Banking    business    of    every 
description   undertaken.  /' 
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UNITED  STATES  CROPS. 

Ai'TER  the  long  war  with  revolutionary  France,  now 
somewhat  more  than  a  century  ago,  the  gravity  of 
the  situation  in  which  this  country  in  particular,  and 
Europe  in  general,  found  itself  as  a  result  of  that  war 
was  accentuated  by  a  series  of  exceedingly  bad  crops 
in  Western  Europe.  In  those  days  we  had  neither 
the  telegraph  nor  the  steamship,  and  we  were  lacking, 
therefore,  information  as  to  where  food  might  be 
plentiful  as  well  as  means  of  transportation  to  bring 
it  to  our  shores.  Even  if  we  had  been  in  a  position 
to  know  of  its  existence,  we  had  to  depend  almost 
wholly  upon  local  sources  of  supply.  To  a  certain 
extent  we  were  able  to  obtain,  and  did,  in  'fact, 
import,  a  certain  quantity  of  wheat  from  North 
Eussia  and  other  parts  of  the  Baltic  countries.  Still, 
for  the  most  part,  we  were  dependent  upon  what  we 
could  raise  within  the  confines  of  our  own  shores. 
With  the  discoveries  and  inventions  which  have  been 
made  during  tFie  past  century  we  are  now  enabled 
to  di'aw  supplies,  more  or  less,  from  all  parts  of  the 
world.  True,  there  is  a  lack  of  shipping;  and  tJie 
transportation  facilities  which  we  enjoyed  in  pre-War 
days  are  not  available  for  the  moment  to  the  extent 
that  was  formerly  the  case.  Nevertheless,  we  have 
long  passed  the  period  when  we  were  dependent  for 
cur  food  upon  home  sources,  or  upon  places  adjacent 
to  the  home  market. 

The  shipping  shortage  is  being  gradually  made 
good,  and  it  is  hoped  that  with  the  home  construction 
of  ships,  with  purchases  which  we  are  making,  and 
shall  probably  continue  to  make,  in  various  parts  of 
the  world,  and  with  the  shipping  from  enemy  sources 
which  it  is  expected  will  be  obtained  as  a  result  of 
the  Peace  Treaty,  the  shipping  shortage  should  come 
to  an  end  in  about  a  year  or  18  months'  time.  Tlie 
general  estimate,  as  far  as  we  can  gather,  is  that  if 
the  harvests  of  the  present  season  in  the  northern 
hemisphere  are  favourable,  and  if  these  are  supple- 
mented by  equally  favourable  crops  in  the  southern 
hemisphere  during  the  coming  winter — which  is  the 
season  of  han'est  south  of  the  Line — the  food  shortage, 
which  has  been  one  of  our  great  difficulties  for  nearly 
five  years  now,  will  at  last  disappear. 

We  have  before  us  the  report  of  the  Bureau  of 
Crop*  Statistics  issued  by  the  United  States  Depart- 
ment of  Agi'iculture,  giving  estimates  of  the  principal 
cereal  crops  of  the  United  States  for  the  present 
season.  According  to  the  official  figures,  the  acreage 
under  wheat,  which  is  the  cereal  in  which  we  are  most 
particularly  interested  in  these  islands,  at  49  million 
acres  is,  roughly,  the  same  as  it  was  last  year.  The 
custom  of  the  Bureau  on  the  first  working  day  of 
each  month  during  the  period  when  the  crops  are 
growing,  is  to  take  a  percentage  estimate  of  their 
condition,  and  as  a  corollary  of  their  probable  yield. 
This  season  the  Bureau  took  its  usual  census  of  :he 
condition  of  the  crops  in  the  United  States  on  May  1 , 
and  the  return  forwarded  to  the  Bureau  gives  the 
condition  of  the  wheat  throughout  what  is  known  as 
the  wheat  belt  as  100.5.  This  is  regarded  as  an 
exceedingly  high  yield  and  a  magnificent  crop  through- 
out the  wheat-gi'owing  area  of  the  United  States  of 
North  .\inc'rica  is  expected. 

The  figure  100.-5  compares  with  a  percentage  of 
86.4  on  May  1,  1918,  and  with  7.3.2  on  May  1,  1917, 
from  which  it  will  be  seen  how  promising  are  the  wheat 
prospects.  These  figures  are,  of  course,  for  winter 
wheat,  which,  in  the  United  States,  as  distinct  from 
Canada,  is  by  far  the  predominant  crop.  Of  the 
spring  wheat  it  is  as  yet  too  early  io  give  anything 
in  the  nature  of  an  estimate  of  probable  yields.  All 
that  it  is  possible  for  the  Department  to  publish  is 
the  area  in  the  more  Northern  States  sown  with 
spring  wheat. 


From  the  figures  given  above  of  the  estimated 
yield  of  winter  wheat  the  calculations  made  by  the 
Bureau  of  Statistics  are  for  a  crop  approximately 
of  900  million  bushels.  For  home  consumption  the 
people  of  the  United  States  will  require  some  600 
million  bushels.  In  addition,  there  will  be  a  certain 
proportion  of  the  surplus  which  it  will  be  necessary 
to  reserve  for  seeding  purposes,  but  it  seems  not  im- 
probable that,  if  the  figure  just  given  is  realised  in  the 
coming  harvest,  there  may  be  a  surplus  available  for 
exporti  from  winter  wheat  of  250  million  bushels. 
It  has  to  be  remembered  that  these  figures  are  the 
official  figures  of  the  United  States  Board  of  Agi'i- 
culture,  and,  consequently,  as  is  the  case  with  official 
figm-es,  they  are  estimated  upon  a.  consei-vative  basis. 
Market  estimates  in  the  United  States  and  private 
sources  having  less  responsibility  than  the  Board  of 
Agriculture,  estimate  a  yield  of  wheat  alone  of  over 
1,000  million  bushels,  which,  of  course,  if  it  is 
attained,  will  be  a  record  for  winter  wheat  in  the 
United  States. 

From  the  figures  published  in  the  United  States 
the  condition  of  the  lye  crop  appears  to  indicate  a 
yield  of  nearly  123  million  bushels.  This  compares 
with  82J  million  bushels,  the  estimated  yield  of  the 
crop  on  May  1  last  year,  and  89  million  bushels,  the 
actual  for  1918.  Of  spring  plougliiri^,  72.7%  was  com- 
pleted up  to  May  1,  comparing  with  77i%  on 
May  1,  1918,  and  72.4%  on  May  1,  1917.  Of  spring 
planting,  61%  was  completed  on  May  1  this  year, 
being  approximately  the  same  as  the  work  accom- 
plished on  the  same  date  12  months  ago,  but  consider- 
ably better  than  what  had  been  done  on  May  1,  1917. 

It  may  be  of  interesit  to  conclude,  after  reviewing, 
as  we  have  already  done,  the  highly  favourable  con- 
ditions of  the  crops  throughout  the  wheat  belt  of  the 
United  States,  with  a  brief  summary  of  the  condition 
of  live-stock  in  that  important  source  of  supply  of 
the  world's  market.  On  February  1  of  the  present 
year  there  were  68  million  head  of  cattle  throughout 
the  Union.  There  were  over  three  million  young 
cattle  born  during  the  month,  and  very  nearly  two 
million  brought  on  to  the  fairos.  This  shows  an 
increase  of  some  900,000  head  during  the  first  two 
months  of  the  year.  On  February  1  there  were  50 
million  sheep  throughout  the  Union.  Nearly  five 
million  were  born  during  the  month  and  nearly  half- 
a  million  brought  on  to  the  famis.  This  shows  that 
in  the  first  two  months  of  the  current  year  there  was 
an  increase  of  the  sheep  population  amounting  to  over 
3 1  million  fleeces.  On  Febiiiary  1  there  were  nearly 
67  million  hogs  throughout  the  Union.  Seven  million 
were  born  during  the  month,  and  over  three  million 
brought  on  to  the  farms.  The  farm  supply  of  swine 
decreased  some  4%,  or  about  2|  million  head, 
during  the  month  of  February,  comparing  with 
a  decrease  of  2,800,000  head  dm-ing  February  last 
year. 

Prom  January  1  to  the  end  of  February  swhie 
decreased  some  15%,  or,  roughly,  11+  million 
head,  as  compared  with  a  decrease  of  8i  million  head 
during  the  corresponding  period  of  last  year.  The 
net  result  was  that  at  the  end  of  Februaiy  there  were 
only  some  64 J  million  hogs  throughout  the  Union,  or 
a  decrease  of  over  11  million  head  during  the  period 
from  January  1  to  the  end  of  February  of  the  present 
year. 

The  Legislative  Commission  in  Spain  has  decided 
to  renew  the  privileges  of  the  Bank  of  Spain  for 
25  or  30  years.  The  maxinnim  amount  of  notes  to  ho 
issued  by  the  Bank  is  fixed  at  6  milliards  of  pesetas— or, 
say,  240  millions  sterling,  against  which  the  Bank  must 
hold  gold  to  the  extent  of  35%  and  silver  15%.. 
The  Bank  will  also  advance  to  the  Treasury  a  sum 
of  150  million  pesetas— or,  say,  6  millions  sterling, 
free  of  interest.  The  capital  of  the  Bank  now  stands 
at  6  millions  sterling. 
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CITIES  SERVICE  COMPANY. 

A  CONSIDERABLE  business  has  been  transacted  lately 
on  the  stock  exchanges  in  the  junior  securities  of  this 
great  American  enterprise,  the  gi-owth  and  prosperity 
of  which  we  commented  upon  at  length  in  our  issue 
of  April  26.  Further  particulars  will  be  found 
printed  on  another  page,  particularly  the  names  and 
location.?  of  the  102  subsidiary  companies  operating 
in  the  United  States  and  Canada.  Besides  its  wide- 
spread business  of  Supplying  gas,  electric  light,  power, 
traction,  and  other  utilities,  the  Company  has  also 
a  big  stake  in  the  oil  industry,  being  one  of  the  largest 
producing  and  refining  operators  in  the  United  States. 


THE   IRISH   POPLIN   INDUSTRY. 

The  Irish  poplin  industry  is  at  present  in  a-  prosperous 
position,  and  with  the  return  of  more  nonnal  condi- 
tions should  be  capable  of  fuilher  development.  There 
are  now  five  firms  engaged  in  its  manufacture,  and 
all  are  located  in  Dublin.  From  1890  onwards  the 
history  of  this  bi'ancli  of  the  textile  trade  has  recorded 
even  increasing  evidences  of  material  prosperity.  In 
]  S98  it  demanded  the  services  of  87  looms  ;  this  mnnber 
had  increased  to  193  ni  1911 ;  and  at  the  present  moment 
the  number  of  looms  in  Dublin  is  estimated  at  250.  There 
ai-e  two  kinds  of  loom  ui  use — the  plain  loom,  used  for 
poplin  of  a  simple  pattern,  and  the  Jacquard  Loom,  for 
figured  poplin.  Patterns  of  very  intricate  design  can 
be  woven  by  means  of  the  latter  loom  with  the  same 
facih'ty  as  the  ordinary  pattern.  The  introduction  of 
tlie  power  loom,  with  the  abject  of  cheapening  produc- 
tion and  expanding  output,  has  not  been  countenanced 
by  the  Dublin  manufacturers,  for  the  following  reasons. 
In  the  first  place,  modification  in  the  motions  of 
the  p)ower  loom  are  comparatively  difficult  to  make;  in 
the  combination  of  silk  and  wool  required  for  poplin  it 
is  necessary  to  weave  a  material  not  of  one  thread, 
such  as  silk  or  wool,  but  of' both,  and  in  combining 
these  two  it  is  found  that  the  power  loom  leads  to 
more  breakages  than  the  hand  loom.  Frn'themiore, 
the  unweaving  operation  can  ibe  performed  more 
readily  by  the  latter.  Secondly,  it  is  stated  that  the 
light  dust  engendered  by  the  working  of  the  power 
loom  would  cause  injury  to  the  finer  fabrics.  Thirdly, 
it  is  held  that  as  much  gi"eater  delicacy  in  figure  designs 
is  secured  by  the  hand  loom,  and  that  the  exc-ellence 
of  Irish  poplin  js  in  a  large  measure  due  to  the  fact 
that  it  is  hand  woven. 

x\s  matters  stand  at  present,  Dublin  manufacturers 
of  poplin  have  enough  orders  on  hand  to  keep  them 
busily  engaged  for  tlie  next  few  months.  The  question 
of  fining  these  orders  is,  however,  intimately  bound 
up  with  the  provision  of  an  adequate  supply  of  skilled 
lalx>ur.  A  large  supply  of ,  material  has  accumulated 
which  has  'been  put  through  the  preliminai-y  operations 
of  winding  and  warping  by  the  use  of  female  labO'ur, 
and  now  demands  the  attention  of  the  weavers  for  the 
weaving  process.  The  slow  progress  of  demobilisation 
furnishes  a  partial  explanation  for  the  absence  of  the 
latter.  In  connection  witli  this  Dublin  trade  a  peculiar 
custom  exists,  for,  while  most  industries  are  open  to 
all  who  wish  to  engage  in  them,  the  Dublin  poplin 
weavers  refuse  to  allow  anyone  except  the  son  or 
grandson  of  a  weaver  to  'become  an  apprentice.  The 
rule  is  very  rarely  relaxed  in  favour  of  outsiders,  and 
this  naturally  tends  to  a  certain  inelasticity  so  far  as 
the  laboVu'  supply  is  concerned.  Consequently,  great 
dilTiculty  is  sometimes  experienced  in  satisfying  an 
in-'reased  business  demand. 

The  principal  markets  for  Irish  poplin  are  Great 
Britain,  Australia,  Canada,  New  Zealand,  and  the 
United  States.  The  Colonial  market  is  growing 
steadily  in  importance,  and  during  the  War  a  small 
export  trade  was  kept  up  with  the  United  States. 
Heavy  tariff  duties  in  the  latter  country  and  in  the 
Colonies  offer  a  certain  hindrance  to  an  increase  in 
the  exports  figure,  which  in  1916  was  placed  at 
£20,000 — the    Irish   output  of  poplin    in   1911    being 


valued  at  £70,000.  Imitation  poplin  turned  out  by 
foreign  competitors  has  always  proved  a  serious  rival 
to  the  high-class  Irish  product.  These  imitations  are 
generally  composed  of  silk  and  cotton,  or  even  of  mer- 
cerised cotton  alone ;  and  ' '  pophn  ties  ' '  were  sold 
in  London  at  the  rate  of  one  penny  each  before  the 
War.  Regarding  what  might  be  termed  the  genuine 
poplin  article,  the  Dublin  manufacturers  have  by  no 
means  a  monopoly  of  the  trade.  They  have  rivals  in 
England,  France,  Switerland,  and  Germany.  The 
foreign  manufacturers  make  a  material  composed  of 
silk  and  wool,  which  is  variously  known  as  bengaline 
or  ducape;  it  differs,  however,  from  the  Irish  popUn 
in  the  fact  that  it  is  woven  on  the  power  loom,  and 
not  hand  woven  as  is  the  Dublin  article.  There  seems 
no  reason  to  think  that  the  full  effecf  of  foreign  com- 
petition will  he  felt  immediately  by  the  Irish  maker. 
As  regards  Germany  it  is  unlikely  that  the  silk  indus- 
try will  be  established  on  a  solid  basis  until  a  reign 
of  stability  replaces  the  present  chaotic  political  and 
economic  conditions.  In  France,  of  course,  Lille  and 
other  important  centres  of  the  silk  trade  suffered 
severely;  but  though  silk,  both  raw  and  manufactured, 
was  always  obtainable  in  small  quantities  from  I^yons 
during  the  entire  course  of  the  War,  it  is  unlikely  that 
the  French  pre- War  output  will  be  approached  for 
some  time.  Irish  pophns  are  steadily  increasing  in 
favour  on  the  Continent,  and  a  steady  export  trade, 
which  was  maintained  with  Holland  up  to  1917,  is 
now  ibeing  resumed.  The  intention  of  some  of  the 
manufacturers  is  to  cultivate  the  overseas  markets  more 
systematically  in  future,  but,  at  the  same  time,  the 
possibilities  of  the  home  market  should  not  be 
neglected. 

As  explained  above,  poplin  is  a  combination  of 
silk  and  wool.  The  article  is  woven  with  a  silk  warp 
and  a  woollen  weft,  and  it  is  so  made  that  the  surface 
on  both  sides  of  the  cloth  is  all  silk.  The  wool  is  used 
as  a  foundation,  and  the  combination  of  the  two  textiles 
gives  a  material  of  good  appearance  and  great  dura- 
bility. Tlie  "  thrown  silk"  utilised  is  importetl  from 
England,  but  is  not  subjected  to  the  weighting  process. 
As  a  matter  of  fact,  the  thread  used  by  the  Dublin 
makers  is  leturned  to  them  much  lighter  than  it  was 
when  first  delivered  into  the  dyer's  hands.  The 
result  is  that  a  pound  of  thrown  silk  is  returned  as 
12  ounces  of  pure  dyed  silk  thread.  In  this  connec- 
tion it  should  be  pointed  out  that  the  Germans  have 
derived  great  advantages  from  their  very  successful 
methods  of  adulterating,  or  weighting,  silk  with  salts 
of  tin  in  the  process  of  dyeing.  Silk  has  a  gi'eat  affinity 
for  tin  salts  and  can  easily  be  weighted  up  to  100%. 
The  result  is  that  goods  of  heavier  weight  and  more 
fulness  in  tlie  hand  can  be  produced  with  a  much 
smaller  expenditure  of  actual  silk  than  when  pure- 
dyes  are  used.  Fabrics  made  in  this  manner  are  far 
less  durable,  and  it  is  owing  to  their  use  that  silk  has 
been  to  some  extent  discredited  as  an  article  of  dress, 
but  they  attract  customers  who  are  more  taken  by 
cheapness  than  by  durability.  Prior  to  the  outbreak 
of  war,  the  silk  industry  was  almost  entirely  depen- 
dent upon  foreign  sources  for  its  supplies  of  dyestu!fsr 
about  80  per  cent,  being  derived  from  Germany  and 
15  per  cent,  from  Switzerland.  Silk,  as  used  in  pop- 
lin, is  always  dyed  in  the  thread  and  never  in  the  piece. 
The  dyeing  process  is  undertaken  in  England  and  the 
Lancashire  dyestuffs  now  used  give  as  much  satisfac- 
tion, it  is  stated,  as  did  the  German  dyestuffs  before 
tlie  \^'ar.  The  operation  of  dyeing  also  takes  place 
in  Dublin,  but  to  an  insignificant  extent.  In  former 
years,  the  demands  of  the  industiy  for  worsted  spun 
from  the  longer-stapled  Australian  merino  wools  was 
met,  to  some  extent,  by  a  group  of  siiinners  at  Wick- 
low,  but  now  the  needful  supplies  are  all  imported. 
Dii'ring  the  War  wool  was,  of  course,  under  strict 
control,  but  now  that  the  conti'ol  has  been  partially 
removed  raw  supplies  are  coming  in  fairly  plentifully. 

A  slump  on  the   output    of  poplin  took   place  in 
1914-15,  but  the  demands  of  the  Army  were  respon- 
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sible  for  a  revival  of  trade.  Most  of  the  concerns 
were  thencefonvard  engaged  in  filling  Army  controcts, 
consequently  the  civilian  demand  was  not  fully  met. 
Poplin  is  chiefly  used  for  two  purposes,  the  manufac- 
ture of  gentlemen's  neckwear,  and  the  making  of 
dresses,  blouses,  mantles,  and  other  articles  of  ladies' 
attire.  Ties  were  originally  made  of  this  article  in 
order  to  use  up  remnants  of  the  material  which  could 
not  be  utilised  for  dresses.  Of  the  total  amount  of 
poplin  turned  out  now  by  the  looms,  95%  is  used  for 
this  purpose.  The  demand  foi-  poplin  in  connection 
with  ladies'  dress  reached  its  zenith  about  1907,  but 
has  since  shown  a  steady  decline.  The  trade  in  this 
way  has  fallen  a  victim  to  the_  caprice  of  fashion, 
because  pophn,  on  account  of  its  durable  qualities, 
was  not  suitable  for  the  quick  changes  demanded.  An 
objection  to  poplin  dresses  on  account  of  their  weight 
has  been  met  by  the  production  of  a  material  of 
lighter  textui'e  known  as  "gossamer  popUn,"  or 
"  marchioness,"  which  is  made  of  silk  and  veiy  fine 
wool.  This  venture  may  have  the  elfect  of  bringing 
back  this  branch  of  the  trade  to.  its  former  healthy  condi- 
tion. As  regards  the  pi-oduction  'of  very  fancy 
coloured  dresses,  poplin  cannot,  however,  expect  to 
compete  successfully  with  silk,  as  it  is  naturally  in- 
capable of  assimifating  the  bvilliiait  hues  of  the  latter. 


THE  SHIPBUILDING  OUTLOOK, 

The  statement  regarding  the  mercantile  marine  made 
by  Colonel  Leslie  Wilson  in  the  House  of  Commons 
this  week  did  not  present  a  very  encouraging  outlook ; 
but  things  are  better  than  they  seem,  and,  when  the 
Shipping  Controller  has  completed  the  freeing  of 
tonnage  and  the  restrictions  on  trade  have  been  all  re- 
moved, signs  of  healthy  development  should  be  more 
conspicuous.  There  need  be  no  fear  that  the  Geniian 
ships  that  can  be  immediately  transferred,  or  that  will 
be  built  for  the  Allies,  will  interfere  with  the  British 
shipping  or  the  British  shipbuilding  trade  in  the  near 
future.  It  is  scarcity,  not  superabundance,  from  which 
the  world  is  suffering. 

Still,  there  are  some  serious  facts  that  must  be 
noted.  Through  the  accidents  and  stoppages  of  the 
War  the  world's  tonnage  has  fallen  from  40,000,000 
to  36,500,000,  a  fall  of  3,500,000  tons.  Great 
Britain's  share  has  decreased  from  18,500,000  tons  to 
15,300,000  tons,  that  is,  by  3,200,000  tons.  In  other 
words,  the  loss  of  tonnage  would  seem  to  be  almost 
entirely  British.  Account,  however,  nuist  be  taken  oi 
the  remarkable  gain  of  the  United  States,  whose  pre- 
War  fleet  was  1,700,000  tons  and  whose  fleet  to-day 
is  6,400,000  tons,  an  addition  of  4,700,000  tons.  If 
this  gain  is  atlded  to  the  net  non-British  loss  we  find 
that  other  countries,  .\llied,  neutral,  and  enemy,  must 
have  lost  5,000,000  tons.  To  be  more  correct,  they 
are  behind  in  tonnage  to  this  amount.  If  quality  is 
taken  into  account,  and  if  nllowanc*  is  made  for  the 
expansion  of  tonnage  which  woukl  have  taken  place 
if  there  had  been  no  war,  we  shall,  of  course,  find  that 
the  total  world  loss  is  nmch  -greater. 

But  if  the  capacity  of  construction  has  increased. 
and  if  the  trading  facilities  have  not  been  seriously 
diminished,  the  future  outlook  ought  not  to  be  dark. 
Unfortunately,  the  half-year  that  has  followed  the 
cessation  of  hostilities  has  not  witnessed  the  British 
development  that  was  anticipated.  During  the  first 
four  months  of  the  year  ships  to  the  amount  of  only 
327,000  tons  were  completed.  Tliis  is  equivalent  to  an 
aimual  out|)ut  of  less  than  a  million  Ions,  or  about  a 
half  of  the  1913  output.  Moreover,  Norwegian  con- 
tractors, and  some  French,  have,  in  order  to  fulfil 
Government  promises,  made  while  the  submarine  peril 
v/as  worst,  received  precedence  in  construction.  There 
were,  it  must  be  noted,  several  exceptional  circum- 
stances that  interfered  willi  production.  Repair  work 
was  very  heavy.  For  fully  two  niontlis  half  the  yards 
in  the  country  were  idle ;  and  the  weather,  up  to  llic 


end  of  April,  was  very  unfavourable.  Still,  when  one 
I'ememlvers  that  Lord  Pirrie  held  out,  at  the  end  of  last 
year,  the  prospect  of  a  3,000,000  tons  output,  one 
must  confess  that  a  bad  beginning  has  been  made. 

Considerable  improvement,  however,  has  been  wit- 
nessed during  the  last  few  weeks.  There  certainly  is, 
in  the  meantime,  plenty  of  work  to  be  done.  A  good 
deal  of  it  is  on  foreign  account,  British  shipowners 
liolding  off  because  they  fear  a  fall  of  freights  and 
because  builders  will  not  quote  definite  prices,  owing 
to  uncertainty  regarding  Labour  demands  and  the  price 
of  steel ;  but  the  continuance  of  peace  conditions  should 
progressively  i-emove  these  difficulties.  The  fear  of 
inunediate  American  competition  in  shipbuilding  is 
passing  away.  In  the  carrying  trade  the  sliips  of  the 
United  States  will,  assuredly,  be  a  Uttle  more  con- 
spicuously on  certain  routes,  but  the  British  preponder- 
ance will  still  -be  great.  For  every  two  Ameiican  there 
will  be  five  British  ships.  True,  one  cannot  confine 
the  outlook  to  the  immediate  future.  At  present  there 
is  little  haggling  as  to  prices.  Two  or  three  years 
hence  only  the  yards  that  can  build  clieaply  and  well 
will  get  the  busmess.  And  in  the  estimates  that  are  given 
the  price  of  steel  will  be  an  important  factor.  In  the 
production  of  che.ip  steel  the  Americans  have  certainly 
pushed  ahead.  They  realised  what  was  to  be  gained 
V)y  the  speediest  possible  removal  of  restrictions,  and 
they  have  already  reached  something  approaching  to 
normal  conditions  of  work. 

The  capabilities  of  the  .Vnierican  shipyards  have 
been  overestimated.  There  are  several  parallel  Ameri- 
can stories  to  the  Chepstow  one  in  which  the  House 
of  Commons  interested  itself  this  week.  But  if  steel 
is  produced  much  cheaper  in  the  United  States  our 
shipyards  will  have  formidable  competitors  there,  for, 
after  deducting  many  failures,  there  is  a  capacity  of 
output  that  is  not  far  short  of  that  of  the  British  yards, 
which  is  estimated  to  be  a  third  greater  than  it  was 
in  1913.  The  Japanese,  too,  must  not  be  overlooked. 
Ihev  have  lost  few  boats,  and  they  liave  gi'eatly 
increased  their  building  power. 

There  remains  the  fundamental  question  :  ' "  To' 
what  extent  will  the  development  of  the  can-ying  trade 
support  work  in  the  yards "? — a  question  which  cannot 
•be  answered  until  we  know  the  steadying  effect  on  poli- 
ticians, financiers,  and  workmen  of  the  peace  that  is 
to  be.  Inquiries  made  among  shipbuilders,  shipowners, 
and  workmen  reveal  a  widespread  uneasiness  or  jumpi- 
ness."  The  reduction  of  hours  in  the  shipyards  bas- 
so far  as  the  test  has  gone,  led  to  a  reduction  of  output, 
affecting  both  time  and  piece  workers,  and  there  is  an 
increased  listlessness,  attributed  to  a  feehng  that  a 
crisis  is  not  far-distant.  The  tendency  to  make  much 
of  small  grievances  must  also  be  noted.  At  the  same 
time,  the  desire  among  employers  and  among  the  more 
moderate  Lnbour  leaders  to  find  a  workable  agreement 
never  was  gi-eater.  If  "nerves"  and  the  halt-con- 
scious belief"  that  the  millenniimi  can  be  reached  by  a 
rush  could  be  overcome,  the  danger-points  should  be 
cleared.  ^_^ 

Cadbury  -■iND  Fry  Coco.\  Fusion'.— Following  the 
announcement  a  short  while  ago  of  negotiations  Iwing 
carried  out  with  a  view  to  the  amalgamation  of  the 
interests  of  J.  S.  Fry  and  Sons,  Limited,  and  Cadbuiy 
Brothers,  there  has  been  registered  at  Somerset  House 
the  British  Cocoa  and  Chocolate  Company,  Limited, 
with  a  nominal  capital  of  £2,500,000  in  £1  shares. 
This  concern  is  to  acquire  all  the  Ordinary  shares  of 
Cadbury  and  the  "  A  "  and  "  B  "  Deferred  Ordinary 
shares  of  Frv  and  Sons. 

Holders  of  £750,000  Delwntures  of  tlie  Bengal- 
Nagpur  Railway  and  of  £100,00(1  IklK-ntures  of  the" 
Madras  and  Southern  Mahratta  Railway,  which  fall 
due  tor  repayment  on  June  1  at  99J%,  can  renew 
the  Debentiucs  for  two  years  with  interest  at  4J%  per 
annum.  Acceptance  of  tlie  offer  must  be  notified 
before  noon  on  May  29. 
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Telephones : 
455,  4084,  2662  Avenue. 


Telegrams  : 
"  Infusory-Grace,  London." 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED. 


IMtt  ®0|i(s. 


Quiet,  with  a  tendency  of  quotations  to  ease,  best 
describes  the  rubber  share  market  of  the  past  week. 
In  Mincing  Lane  there  is  a  disposition  to  mark  time 
pending  idevelopnients  in  the  opmmodity  market. 
The  tone,  taken  all  round,  however,  continues  very 
firm  and  such  declines  as  have  occurred  in  quotations 
are  not  appreciable. 


Bertam    Extended    Rubber    Company,    Limited 

This  new  Company  has  been  formed  with  a  capital  of 
£75,000,  in  2s.  shares,  to  take  over  and  develop  into  a 
rubber  plantation  2,643  acres  belonging  to  the  Straits 
Bertam  Company.  In  1917  and  1918,  238  acres 
were  planted  and  about  213  acres  ha.ve  been  planted 
this  year.  Some  60  acres  of  older  trees  have  been 
allowed  to  get  grass-grown  and  a  fair  amount  of  re- 
placement will  be  required.  By  '1920  it  is  hoped  to 
have  1,-500  acres  completed.  The  purchase  price 
payable  to  the  vendor  Company  is  £15,000  in  sliares 
and  £1,596 — the  cost  of  recent  developments — in 
cash.  This  is  equivalent  to  about  £6  3s.  per  acre  on 
the  total  area,  and  it  is  estimated  that  the  1,500  acres 
can  be  brought  to  bearing  at  a  cost  of  £30  to  £35 
per  acj-e.  This  seems  low  in  these  days.  Allowing 
£50  per  acre,  and  reckoning  five  years  before  dividends 
commence,  the  ultimate  return  on  the  capital,  with 
rubber  saleable  at,  say.  Is.  6d.  per  lb.,  should  make  the 
■^'enture  a  profitable  lock-up  investment.  Shareholders 
of  the  Straits  Bertam  Co.  are  offered  500,000  2s. 
shares  at  par,  and  the  unissued  100,000  2s.  shares  are 
optioned  to  the  vendor  Company,  or  its  nominees,  at 
2s.  3d.  per  share  for  five  yeai's.  The  subscription  has 
been  guaranteed  in  consideration  of  a  75%  participa- 
tion in  the  option. 


STRAITS  RUBBER   COMPANY. 

The  Straits  Eubber  Company  is  the  leading  member  of 
the  Straits  group  of  rubter  plantation  undertakings. 
It  was  fomied  in  1909,  but  was  the  successor  of  an 
old-estabhshed  concern  engaged  for  many  years  in 
tropical  agi'icultui*  and  trading.  Ten  years  ago  it  had 
5,000  acres  under  rubber;  now  it  has  9,033  acres 
planted  on  its  own  estates  and  holds  135,000  shares 
out  of  250,000  shares  of  the  Eubana  Eubber  Estates, 
consisting  of  4,901  acres,  of  which  3,226  acres  are 
planted  with  rubber.  The  two  properties  adjoin,  and, 
situated  in  the  State  of  Perak,  stand  in  the  front  rank 
as  regards  quality.  The  older  Company  has  not  itself 
been  liable  for  excess  profits  duty,  but  has  lost  con- 
siderable revenue  on  account  of  the  heavy  assessments 
of  the  younger  Company.  Last  year  was  an  ab- 
normally poor  one.  The  Straits  Company's  own  pro- 
duction was  reduced  by  600,000  lb.  to  2,291,930  lb., 
find  the  gross  price  was  only  Is.  9.1d.  per  lb.  How- 
ever, the  all-in  cost  was  no  more  than  11. Id.  per  lb., 
including  substantial  depreciation  provision,  and  the 
profit  per  lb.  came  out  at  lOcl.,  which  in  the  circum- 
stances cannot  'be  considered  other  than  very  satisfac- 
tory.   Dividends  on  the  Eubana  shareholding  fell  from 


.£18,656  to  £5,006,  a  decline  which  was  partially 
offset,  however,  by  increased  income  from  interest  and 
a  surplus  amount  reahsed  in  excess  of  valuation  of  tlie 
1917  stock.  The  net  profit  amounted  to  £108,105,  or 
a  little  more  than  half  the  figure  of  the  previous  year. 
A  sum  of  £5,000  is  placed  to  reserve,  the  dividend 
is  reduced  from  55%  to  30%,  and  to  provide  £20,0(X) 
for  income  tax  the  carry-forward  is  lowered  from 
£38,953  to  £17,058.  During  the  year  477  acres  under 
coconuts  were  cut  out  and  replanted  with  rubber, 
togetTier  with  312  acres  of  jungle.  The  outlay  on 
development  was  £13,375,  and  on  buildings  and  plant 
£5,699,  against  a  depreciation  allowance  of  £9,917. 
The  results  of  the  last  five  years,  compared  below, 
reflect  the  high  quality  and  good  management  of  the 
estate  and  the  strong  financial  position,  the  latest  figure 
of  €72,000  surplus  liquid  assets  T3eing  after  deduction 
of  income-tax  provision  and  irrespective  of  the  value 
of  135,000  Eubana  shares,  now  quoted  on  'Change  at 
35s.  6d. 


Planted  area  (rubber)^ 
Planted  area  (coconuts)     ... 
Uncultivated  area* 
Av.  rubber  acreage  tappedf 

Rubber  outputf      ' 

Yield  per  acre  tappedt 
Oross  price  realised  per  lb. 
"  AJI-in  "  cost  per  lb. 
Profit  per  lb.  

Value  of  rubber      

Total  expenditure 

Net  rubber  profit 

Dividends  on  Rubana  shares 

Sundr.v  receipts       

Brought  forward     

Total  available        

Allocations — • 
Placed  to  reserve 
Dividend  paid     


1918 
Acres 
10,775 
60 
1,809 

Lb. 
!,291,'J30 

1/91 

-/IM 

-/lO 

£ 

201,729 

106,810 


1917 
Acres 
9,919 
540 
2,119 
6,440 
Lb. 
!,895,0fi5 
443 
2/4-4 
1/0-5S 
1/3-82 
£ 
319,303 
127,346 


1916 

Acres 

9,765 

•    540 

3,3.'i7 

5,924 

Lb. 

2,500,071 

422 

2/5-27 

-/11-76 

1/5-51 

£ 

304,748 

123,762 


1915 

Acres 

9,520 

640 

3,682 

4,556 

Lb. 

2,061,216  : 

452 

2/3-88 

-/11-70 

1/4-18 

£ 

239,977 

100,565 


1914 

Acres 

9,342 

540 

3,756 

4,067 

Lb. 

,194,782 

539 

2/2-17 

-AO-35 

1/3-82 

£ 

239,705 

94,687 


94,919 
5,C06 
8,180 

38,963 


191,957 

18,G5G 

4,630 

16,310 


180,996 
14,545 
4,313 
18,966 


139,412  145,018 

16,048  16,927 

2,219  2,805 

11,277  6,527 


147,058      231,463      218,810      168,956      171,277 


Carry-forward 


25,100a  —  10,000  10,000  20,000 

105.000  192,600  192,500  140,000  140,000 

m%)  (55%)  (55%)  (40%)  (40%) 

17,058  38,963  10,310  18,956  11,277 

147,058  231,453  218,810  168,956  171,277 


Net  capital  expenditure     ...         9,143  3,273      '6,638         8,723       26,996 

Issued  capital  (£1  shares)...      350,000     350,000     350,000     360,000     350,000 
Surplus  liquid  assetst         ...        72,088        98,373        59,757        69,921        50,053 
*  Including  proportion  of  Rubana  Company's  acreage  represented  by  share- 
bokliug.  t  Straits  only. 

J  Excluding  v.alue  of  shareholdings,     (a)  lucludiug.i;2O,000  for  income  tax. 

Price   of  Shares,    fSjc.d.    Market   Capitalisation  per  planted 
acre,  £186xd. 

The  Straits  Company's  production  this  year  with 
a  conservative  system  of  tapping  is  estimated  at 
2,682,000  lb.,  of  which  a  considerable  portion  has 
been  sold  for  forward  deliveries  at  remunerative  prices. 
As  regards  further  development  the  limit  has  not  been 
reached.  Quite  4,000  acres  have  yet  to  come  into 
■bearing,  and  it  is  intended  also  to  gradually  plant  up 
tlie  1,800  acres  of  reserve  land. 


ANNUAL  REPORTS  ANALYSED. 

LANGKAT  SUMATRA. 

Issued  Capital :  £75,000. 
, Results  foF  Years  to  December  31 , 

Av.  Yield 
per 
Total     Ai-eain  Eubber  Bearing  Price   "All-in"    Net  ^-Dividend^ 

Planted  Bearmg  Output    Acre  Realised    Cost       Profit  Amt. 
Acres    Acres             lb.        lb.      per  lb.    per  lb.         £  £      % 

1916...        1,800      1,150*    600,608     400»      2/8i       -/ll.Sf    37,358      24,375  32i 

1917...        1,821      1,400*    447,983     320*      2/4  1/4J        20,908  3,760     5 

1918...        1,821         —       403,000         —      1/6.2      1/2^  6,396  9,375    12} 

*  Estimated.  f  Excluding  selling  chaises. 

Price  of  Shares,  56/0.    Market  Capitalisation,  £114  per  planted 
sere. 

It  is  rather  cuiious  to  notice  that  this  Company, 
which,  by  the  way,  should  not  be  confused  with  the 
Langkat,  pays  a  Higher  dividend  for  1918  than  for  1917, 
notwithstanding  a  70%  fall  in  profit,  due  to  restriction 
of  production  and  low  price  realised.  The  explanation 
is  simple.  Last  June,  when  the  report  was  issued 
and  the  directors  had  to  decide  their  policy,  the  out- 
look was  veiy  cybscure.  America  had  just  started 
severe  curtailment  of  rubber  imports,  and  rubber  pro- 
ducers had  agreed  to  restrict  tapping.  Hence,  though 
after  providing  for  special  taxation  the  balance  profit  for 
1917  was  equal  to  17i%  on  the  capital,  the  directors 
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tleeinocl  it  w  isf  to  pay  only  5%  and  strengthen  the  finan-  I 
cial  position  against  unpleasant  eventualities.  The  out- 
come of  1918  operations  is  a  profit  oi:  only  £6,396,  or 
about  8%  on  the  capital,  but  instead  of  any  excess 
profits  tax  liability  a  refund  of  about  £9,000  is  being 
claimed.  By  reducing  the  carry-foi-ward  from  £6,941 
to  £3,347  it  is  possible  to  pay  12^%  dividend  and 
place  £1,500  to  reserve  fund,  increasing  same  to 
£21,500.  Financially  the  Company's  position,  allow- 
ing for  the  excess  profits  tax  refund,  is  stix>ng,  and 
from  the  point  of  view  of  physical  condition  of  the 
plantation  the  inference  of  distinct  improvement  is  to 
be  drawn  fronv  the  report.  Therein  it  is  stated  that 
during  1918  87,414  trees,  as  an  average,  were  in  the 
tapping  round,  and  yielded  at  the  rate  of  4.61  lb.  per 
tree.  In  December  1917  123,368  trees  were  in  tapping, 
so  evidently  last  year  more  than  35,000  tappable  trees 
were  rested.  The  beneficial  effect  on  their  yielding 
power  and  on  the  general  condition  of  tlie  estate  should 
presently  be  manifest.  The  Manager  estimates  the 
crop  of  the  current  year  at  480,000  lb.,  and  possibly 
the  profit  balance  may  not  enable  much  increase  to 
l)e  made  in  the  dividend.  Later,  however,  when  fully 
bearing,  the  return  to  sha.reholders  seems  likely 
to  be  substantial.  The  recent  level  of  costs 
looks  high,  but  then  the  whole  of  the  expendi- 
ture as  well  as  excess  depreciation  is  charged 
against  revenue,  so  that  with  a  larger  produc- 
tion reduction  is  practically  certain.  Tn  all  the  circum- 
stances the  .valuation  of  £114  per  acre  indicates  the 
l)rospect  of  considerable  appreciation  during  the  next 
two  years,  apart  from  what  may  accrue  from  the  hold- 
ing of  11,750  shares  in  the  Tamiang  Planting  Syndi- 
cate, now  priced  at  2i. 

DUSUN   DURIAN  (SELANGOR  AND   PERAK). 

Issued  CaDital :  £250,000  in    £1  Shares. 
, Results  for  Years  to  December  31 

At.  Yield 
per 
Bubber  Area  in     Kubb&r  Bearing    Price  "  All-in 
Planted  Bearing     Outpnt    Acre  Kealised   Cost 
Acres    Acres  lb.  lb.    per  lb.  per  lb. 

1916...        2,544      l,633t    41.3,980       254t      2/4       -/llj 
1916...        2.544      2,330      732,271       314        2/5        l/OJ 
1917...        2,544      2,500      790,043       316     '  2/3J*    l/OJ* 
1918...        2,514         —        587,996         —     '  l/9Jt    l/2}t 
♦  Escludinc;  freight  insurance  and  sellini;  char^'es. 
t  Oross  and  all-in  figures 

Price  of  Shares,  30/0.     Market  Capitalisation  per  acre,  £147 
excluding  754  acres  under  coconuts. 

Ill  considering  the  above  results  it  should  be  borne 
in  mind  not  only  that  tapping  on  the  Company's  two 
estates  was  severely  restricted  last  year,  but  -that  that 
notwithstanding,  the  whole  of  the  expenditure  incun-ed 
was  charged  against  revenue,  and  £1,691  for  depre- 
ciation as  well.  Obviously,  had  production  been 
normal,  the  all-in  cost  would  have  come  out  at  a 
low  figure.  However,  the  effect  and  benefit  will  be 
very  marked  in  the  future.  Even  if  there  had  been 
ability  last  year  to  han'est  full  crops  and  sell  same 
at  a  remunerative  price — which,  of  course,  was  not 
the  case— shareholders  would  not  have  participated 
much  in  the  extra,  profits.  For  instance,  of  the 
£48,734  profit  shown  for  1917,  £19,150  had  to  be 
paid  in  excess  profits  duty.  On  the  other  hand, 
instead  of  having  to  pay  anything  for  1918,  it  would 
appear  that  a  refund  of  a  fair  sum  can  be  claimed  on 
account  of  deficiency  of  earnings  below  the  percentage 
standard,  otherwise  we  presume  the  directoi's  would 
liardly  have  paid  in  dividend  more  than  the  profit 
earned,  especially  as  the  balance  sheet  shows  only 
about  £3,000  of  surplus  cash  resources.  This  year 
the  excess  profits  duty  will  be  computed  'at  the  rate 
of  40%,  and  the  output  is  estimated  at  750,000  Ih., 
of  which  268,000  lb.  have  been  sold  forward  at  an 
average  of  Is.  9AfZ.  per  lb.  ex  godown  at  Singa]3ore. 
If,  as  seems  probable,  the  a!l-in  cost  of  production 
is  much  lower  than  for  the  past  year,  it  looks  as  if 
profits  and  dividends  will  make  an  appreciably  better 
showing  a  year  hence.  In  addition  to  the  area  under 
rubber,  754  acres  arc  planted  with  coconuts,  and  540 
acres  of  reserve  jungle  remain  in  the  Company's 
possession  for  farther  extensions. 


•   Net  ■ , 

-Dividend-, 

Profit 

Amt. 

£ 

£        % 

33,188 

18,750-     7i 

60,171 

37,500  15 

48,734 

31.250  12 

16,627 

18,750     7J 

SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE.  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  moat  favourable  terms. 

Edinburgh:  35  St.  Andrew  Square. 
London :  6  Walbrook,  E.G.  4,  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  ...    £1,600,000 

SUBSCRIBED    CAPITAL £300,000 

PAID-UP    CAPITAL £34,500 

The  Oompany  traaeaot3  the  foUowin:;  classes  of  business  : 

LIFE,    FIRE,    ACCIDENT,  BURGLARY,    EMPLOYERS'! 

LIABILITY     AND    THIRD    PARTY. 

Write  for  particulars  of  the   New  Monthly    PremlDm  Policy  Wllhoat 

Medical  Examination 

To  the  Manager— 1,  2,  &  3  QUEEN  STREET  PLACE,  LONDON,  E.C.  4. 


LONDON  ASSURANCE  CORPORATION. 

A  VERY  satisfactory  report  is  presented  by  this 
important  insurance  otfice  in  respect  of  its  operations 
in  1918.  In  another  year  the  Company  will  complete 
200  years  of  work  from  headquarters  in  the  heart  of 
the  City  of  London,  and  it  is,  therefore,  one 
of  the  oldest  institutions  of  the  kind  in  the 
world.  The  authorised  capital  amounts  to  £'2,000,000, 
of  which  £1,246,550  is  issued  and  £748,275  paid  up. 
in  250,000  Cumulative  6%  Preference  shares  of  £1 
each  fully  paid,  and  398,620  Ordinary  shares  of 
£2  10s.,  with  £1  5s.  paid  on  each.  The  dividend  on 
the  Ordinary  shares,  payable  in  1919  by  equal  half- 
yearly  instalments  on  April  1  and  October  1,  is 
declared  at  the  rate  of  6s.  per  share,  free  of  income 
tax.  The  dividend  per  share  declared  in  1918  on  the 
then  denomination  of  Ordinaiy  shares  (£25,  with 
£12  10s.  paid)  was  55s.  These  shares  have  since  been 
sub-divided  by  ten,  and  the  dividend  declared  in  1918 
was  therefore  equivalent  to  5s.  6(/.  per  new  share. 
The  tax  free  dividend,  in  fact,  has  Feen  increased  from 
22%  of  the  amount  paid  up  to  24%.  It  will  be  seen, 
from  the  following  review  of  the  accounts,  that  the 
amount  required  for  its  distribution,  and  also  for  the 
Preference  dividend,  is  actually  considerably  less  than 
the  Comjjany's  net  interest  earnings  (apart  from  those 
of  the  life  fund),  permitting  the  application  of  the 
balance  of  interest  earnings,  as  well  as  the  whole  of 
the  trading  profits,  which  were  exceptionally  large, 
notwithstanding  exceedingly  heavy  taxation  for  the 
purpose  of  increasing  the  reserves  and  providing  for 
depreciation  and  contingencies.  This  must  be  con- 
sidered an  excellent  result. 

Separate  revenue  accounts  for  the  Company's  life, 
fire,  marine  and  accident,  and  other  business  accom- 
pany the  annual  report,  and  reference  may  be  made 
to  tiieso  in  the  order  in  which  they  are  presented.^  ^ 

In  the  life  department  new  assurances  of  £657,729 
are  reported.  After  deduction  of  reassurances,  the  net 
retention  was  £515,229,  as  compared  with  £367,674 
in  1917.  The  total  net  life  premium  income,  amount- 
ing to  .€247,337,  shows  an  increase  of  £19,181.  The 
exiTcnse  ratio  was  about  13.5%  of  the  premiums, 
which  is  only  about  two-thirds  of  the  profiortion  re- 
served at  the  quinquennial  valuation  on  December  31. 
1915,  for  costs  and  contingencies.  The  death  claims 
amounted  to  £168,433,  as  compared  with  £190,660  m 
1917  Endowment  assurances  for  £30,061  matured 
by  aiirvivance.  The  sum  of  .£53,779  was  received  as 
consideration  for  new  annuities  granted,  and  annuities 
for  £1,991  were  paid.     Through  the  yearV  operations. 
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and  after  transfer  of  £15,(j(jlj  to  profit  and  loss 
account,  the  life  assurance  fund  was  increased  bv 
£143,.317  to  £2,897,684,  and  the  net  interest  yield 
thereon,  after  deduction  of  income  tax.  appears  to 
have  been  about  £3  1.5s.  per  cent.,  as  comjiared  with 
the  valuation  assumption  of  3%. 

The  fire  insurance  account  shows  a  greatly  increased 
premium  income,  having  risen  from  £872, 7-2.")  (in 
1917)  to  £1.231,618.  After  an  adjustment  for  liuex- 
pued  risks  at  the  usual  standard  of  4D°^  of  eacli_ year's 
premium  income,  the  trading  sui'plus  seems  to  have 
amounted  to  £160,282,  or  about  13%  of  the  premiums, 
which  is  quite  a  good  result.  Interest  earnings,  less 
tax.  produced  £30.240,  enlarging  the  departmental 
profit  to  £190,.522.  and  of  this  £146,827  was  trans- 
ferred to  profit  and  loss  account,  while  £43,69-5  was 
added  to  the  fire  reserves  apart  from  those  assigned  to 
unexpired  risks.  The  fire  fund  at  the  close  of  1918 
amounted  to  £1,000,000. 

The  marine  premiums  amounted  in  1918  to 
£1,213, .551.  This  is  less  by  £530,278  than  the  corre- 
sponding income  in  1917.  yet  the  marine  fund  at  the 
close  of  1918.  amounting  to  £1,300,000,  only  shows 
a  reduction  of  £50.000.  after  the  transfer  of  £376,256 
to  profit  and  loss  a-et-ount.  The  departmental  interest 
earnings  amounted  to  £4-5,360,  so  that  the  assumed 
marine  trading  profit  seems  to  be  £-330.896. 

The  "accident  and  otlier  accounts,"  though  not 
dealing  with  large  figm-es,  show  a  nearly  trebled  pre- 
mium income — £56,303  in  1918,  as  compai-ed  with 
£20,195  in  1917.  Apart  from  net  interest  earnings 
of  £1,273  in  this  section,  the  trading  profit  appe'ars 
to  have  been  £2.366.  The  accident  fund  at  the  close 
of  the  year  amounted  to  £50,000. 

.  Interest  and  dividends  not  departmentally  credited, 
to  the  ext-ent  of  £63.927.  and  fees  of  £157,  appear  as 
revenue  in  the  profit  and-  loss  account,  while  the  same 
account  is  debited  with  the  enormous  sum  of  £243,901  j 
for  taxes.  Of  this,  £210,000  represents  provision  for 
income  tax  payable  in  1919  and  for  excess  profits  tax,  ( 
and  £33,901  foreign  taxes. 

The  total  net  profits  taken  into  account  for  the  year  : 
1918  seem  to  amount  to  £40-5.600.  as  follows:  — 


Account  of  Department 

I-ife 

Fire 

Marine        

Accident 

Profit  and  loss      


i/sss  taxes . 


Interest  Earnings    Trading  Profit 

.  (credited  to  Life  Fnnd)    £16.000 

£3^^'10  160.S82 

45,360  330,896 

1.273  2,366 

63,927  157 


£140,800 


£508.701 
243,901 

£264,S00 


This  is  apportioned  as  folk 

Preference  dividend  paid  in  1918  ... 
Ordinarj-  dividends  payable  in  1919 


£405,600 


(Note. —It  will  be  seen  the  amount  of  the  Preference 
and  Ordinary  dividends  are  I  ess  than  the  interest  earnings 
taken  into  accnaot  by  £13,714.) 
Added  to  departmental  revenues  in  the  Fire  and  Ac<?ident  de- 
partments, apart  from  reserves  for  unexpired  risks  ... 
Transfer  ed  to  investments  depreciation  and  con'ingencies 

scoonnt  ( thereafter  amounting  to  £330,000) 

Transferred  to  treneral    reserve    (thereafter    amountine  to 

£760.C00)       ■ 

Written  off  premises  account  


£7,500 
119,686 


£127,086 


/-ij  reduction  in  balance  of  profit  and  loss  account  carried 
forward  after  provision  for  ordinary  dividends  payable  in 
1919  (snch  balance  thereafter  amoanting  to  £77,686) 


43,371 

122,120 

100,000 
20,C00 

£412,680 


6,E80 


£405,600 

The  financial  position  at  the  close  of  1918,  after 
these  adjustments,  appears  to  be  veiy  strongr  The 
total  assets  as  shown  in  the  balance  sheet  at  the  close 
of  the  year  amounted  to  £8.526.459.  The  life  and 
marine  funds  may  be  assumed  to  be  at  least  adequate 
for  the  due  fulfilment  of  their  respective  liabilities,  and 
the  other  reserves  are  as  follows:  — 

General  reserve  fund       £750000 

Fire  fond      ■/..        "„  l,000!o00 

Accident  fund        50  000 

Profit  and  loss  balance,  after  fall  proTision'fcr  Ordinary 

dividends 77  686 


£1,877,686 

Tliis  represents  about  145%  of  the  fire  and  accident 
premium  income,  and  thus  exceeds  tlie  jirovision  for 


unexpired  risks  at  tJie  oixiinary  standaid  by  105% 
of  such  income,  or  by  about  £1,350,000,  which  may 
be  considered,  therefore,  as  a  special  reserve  against 
conflagration  hazards  and  other  adverse  contingencies, 
beyond  the  sum  of  £330,000  carried  forward  in  the 
investments  depreciation  and  contingencies  account. 

From  a  shareholder's  point  of  view  the  Company's 
prospects  ajDpear  to  be  most  encouraging.  The  divi- 
dend at  the  increased  rate  seems  likely  to  be  easilv 
maintained  in  the  absence  of  unlooked  for  contin- 
gencies, which  indeed  appear  to  be  well  provided  for 
bv  tlie  special  reserves  already  refeiTed  to.  It  will 
be  noted  that  the  dividends  for  1918  were  in  no  way 
assisted  by  the  profits  arising  from  the  commercial 
operations,  and  were  more  than  covered  by  tlie  earn- 
ings on  the  accumulations.  In  due  course,  when  the 
depreciation  factor  ceases  to  be  insistent,  it  may  be 
expected  that  they  will  be  materially  benefited  by  the 
trading  results  on  a  premium  turnover  now  nearly 
approaching  three  millions  sterling,  and,  indeed,  under 
ordinary  circumstances  the  dividends  may  be  expected 
to  be  on  a  comfortably  ascending  scale  within  a  not 
•\"ery  distant  period. 


LIVE-STOCK  OF  THE  WORLD.— IV. 

We  have  published  in  a  series  of  articles  during  recent 
months  various  estimates,  as  far  as  we  have  been  able 
to  ascertain  them,  of  the  live-stock  population  of  the 
different  countries  of  the  world.  We  should  have  liked, 
if  space  would  have  pemiitted,  to  give  the  various 
tables  as  one  complete  whole;  but  the  reader  will  appre- 
ciate, with  the  present  shortage  of  paper  and  the  liigh 
cost  of  producingi  a  newspaper  at  all  at  these  times, 
the  difficulties  with  which  we  were  faced.  We  there- 
fore gave  a  series'  of  tables  dividing  the  live-stock 
population  into  cattle,  sheep,  and  pigs.  In  conclusion, 
to-day  we  propose  to  enumerate  the  three  great  classes 
into  which  the  meat  trade  is  divided. 

We  found  that  the  total  cattle  population  was  con- 
siderably less  than  400,000,000.  That  is  to  say^  in- 
cluding some  ^-ery  indifferent  specimens  of  criollo, 
there  are  not  existing  in  the  \^orld,  as  far  as  we  have 
heen  able  to  estimate  them  from  official  returns  and 
from  figures  obtained  from  jirivate  sources,  quite  one 
lieast  to  every  four  human  beings.  If  the  fact  were  not 
sufficiently  well  known  already,  jt  proves  conclusively 
that  a  large  proportion  of  the  human  race  are  not 
meat  eaters  at  all.  It  also  affords  ample  evidence  why 
;iny  sudden  demand  for  an  increased  supply  of  meat 
like  the  recent  War  should  almost  immediately  lead 
to  a  shortage  and  an  extravagant  rise  in  prices.  Those 
wlio  have  the  table  by  them  and  will  care  to  turn  it 
lip  will  see  that  there  is  no  resen'e  to  call  upon  any- 
wliere.  Even  India,  which  js  not  itself  a  meat-eating 
country  to  any  great  extent,  and  has  the  largest  cattle 
Ix>pulation  of  any  in  the  w'orld.  although  the  cattle 
in  many  cases  are  not  of  very'  first-class  quality,  is  very 
far  from  beiiis  in  a  position  to  restock  the  depleted  herds 
of  Europe.  NtirtTi  and  South  .America,  and  the  rest 
of  .4sia.  Brazil,  wbich,  as  the  reader  is  aware,  has 
lately  entered  upon  the  frozen-meat  trade  upon  an  ex- 
tensive scale,  is  at  the  present  time  importing  cattle 
from  India.  The  object  of  these  imports  is  to  improve 
the  bleed  of  the  criollo  cattle,  because,  owing  to  the 
demand  in  coni>ection  with  the  War  from  Brazil  her 
herds  of  first-class  beasts  have  been  very  seriously 
depleted  there  as  elsewhere.  The  latest  census  we 
have  of  the  number  of  head  of  cattle  in  Brazil  was 
taken  early  in  1917,  when  Brazil  was  seriously  enter- 
ing into  the  chilled  and  frozen-meat  trade.  The  total 
number  of  heads  for  a  country  bigger  than  the  United 
States  is  certainly  not  an  adequate  supply.  It  may  be 
remembered  that  in  our  table  we  deliberately  refrained 
from  including  certain  lierds  of  cattle  of  the  criollo 
type  known  to  exist  in  the  more  inaccessible  parts  of 
the  Andean  i-egion,  and  belonging  to  Colombia,  Peru, 
and  Ecuador;  while  we  also  refrained  from  making 
anv  estimate  of  the  cattle    known   to    exist    in    the 
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Guianas.  These  cattle,  liow^er,  are  in  no  sense 
avaihrble  for  the  international  markets,  except  in  so  far 
as — and  ttiis  only  to  a  limited  extent  and  at  uncertain 
intei'vals — they  may  contribute  to  the  world's  total 
supply  of  hides.  There  -ire  no  reliable  figures  pubhshed 
giving  tile  numbers  of  these  cattle,  and  as  there  are 
no  adequate  transportation  facilities  for  reaching  them 
they  cannot  in  a  real  sense  be  included  in  the  avail- 
able cattle  population  of  the  world.  According  to 
our  estimate  the  total  cattle  population  of  South 
America,  including  some  very  doubtful  herds  of  criollo 
cattle,  is  under  70,000,000,  or  considerably  less  than 
a  'beast  and  a-half  per  head  of  the  human  population 
of  that  vast  continent.  It  certainly  is  .not  a  wonderful 
achievement  for  a  continent  which  offers  perhaps  the 
finest  pasturage  of  any  extent  of  area  in  any  part  of 
the  world,  and  which  lias  been  more  or  less  engaged 
in  the  cattle  industry  or  some  branch  of  it  for  very 
nearly  four  hundred  3'ears. 

In  Europe  in  the  period  before  the  War  no  country 
could  be  said  to  be  in  a  position  to  supply  its  own 
home  consumption  with  the  exception  of  Russia. 
Russia  -before  the  War  had  nearly  40,000,000  he.ads 
in  Asiatic  Russia.  She  could  not  have  supplied  her 
needs  from  her  European  herds ;  but  the  herds  of 
Russia  in  Asia  were  so  extensive  and  the  consumption 
of  beef  in  Russia  so  small,  owing  to  the  poverty  of  the 
people,  that  she  was  not  only  able  to  supply  her  own 
home  requirements,  but  she  had  an  appreciable  surplus 
for  export.  Neither  South  Africa  nor  Australia  are 
important  contributors  to  the  world's  supply  of  cattle. 

The  world's  total  sheep  population  considerably 
excee^la,  ■ac^'ording  to  'the  ta'bles  we  published, 
600,000,000  head,  which,  however,  only  allows  one 
sheep  between  two  and  a-half  human  beings  on  the 
basis  of  the  estimated  human  population  of  the  world. 
As  in  the  case  of  cattle,  when  one  comes  to  ascertain 
the  facts,  it  is  certainly  not  surprising  that  a  sudden  de- 
mand, such  as  that  occasioned  by  the  late  War,  should 
create  a  remarkable  shortage  both  of  mutton  and  of 
wool.  It  is  perfectly  evident  that  in  normal  times  this 
consumption  lioth  of  nuitton  and  wool  must  \ye  exceed- 
ingly snuiU  per  head  of  population  taking  the  world's 
population  as  a  whole.  When  one  realises  how  small 
the  number  of  fleeces  existing  and  available  for  flie 
international  markets  is,  it  becomes  almost  amazing 
that  within  the  memory  of  some  of  us  the  supplies  of 
mutton  and  of  wool  in  the  world's  great  consuming 
markets  were  so  large  as  to  cause  an  alarming  fall  in 
prices,  and  this  should  have  been  attributed  to  what 
wag  then  called  over-production. 

Europe,  with  its  400  millions  of  population,  has 
under  175  million  fleeces;  and  no  single  country, 
therefore,  is  able  to  satisfy  its  own  demands,  and  is 
dependent  either  for  its  supply  of  mutton  or  of  wool 
for  clothing,  and  in  a  very  large  numlx-r  of  cases  for 
both,  on  outside  sources  of  supply. 

The  Commonwealth  of  Australia  has  some  81 
million  fleeces,  while  the  Dominion  of  New  Zealand 
has.25|  million— say,  altogether,  ] 06,000,000  for  the 
whole  of  Australasia  taken  as  a  composite  eiility. 
This  is,  of  course,  bearing  in  mind  t-he  enormous 
area  of  the  CommonvN:£aIth,  an  exceedinglv  small 
population.  Even  in  New  Zealand  there  is  room  for 
a  very  great  increa.se  in  the  number  of  fleeces;  but  the 
Dominion  has  all  told  only  an  area  of  some  101,000 
square  miles,  and  with  a  sheep  population  exceeding 
25,000,000  it  is  by  comparison  very  far  ahead  of  its 
enormous  neighbour  the  Australian  Commonwealth. 
A  sheep  population  of  some  81,000,000  fleeces,  or  not 
three  times  that  of  the  fleeces  of  the  United  Kingdom, 
is  a  small  number,  not  merely  for  the  extent  of  the 
country,  but  in  view  of  the  fact  that  the  slitH^p  industry 
is  the  ()rincipal  one  of  .Australia. 

Our  kinsfolk  of  course  are  quite  aware  of  their 
deficiencies,  and  they  are  hoping  with  the  competitio;i 
of  the  Transcontinental  Railway  that  settlers  will  take 
up  sheep-rims  along  the  lino. 

One  of  the  g^eat  difficulties  hitherto  has  been  Tier 
lack    of   lrans[iortation    facilities;   and,   consequently. 


sheep  farming,  to  be  carried  on  with  any  prospect  of 
success,  was  necessarily  confined  mainly  to  the  neigh- 
bourhood of  the  coast  towns  possessing  ports  where 
shipping  was  available  for  despatching  the  pioducts  to 
the  consuming  markets  of  Europe.  This  is  an  explana- 
tion of  the  slow  growth  of  the  sheep  industry  in 
Australia;  but  it  is  very  far  from  being  an  excuse. 
Experience,  fortunately,  along  the  lines  of  the  Great 
Western,  or  Transcontinental  Railway,  is  showing 
that  altliough  the  water  difficulty  is  a  serious  one  it 
is  susceptible  of  solution.  It  appears  that  nearly  along 
the  wHole  length  of  the  Ijne  there  is  an  average  rainfall 
of  about  10  inches.  Now  10  inches  of  I'ain  in  the 
yexr  is  not  suificient  for  tillage  operations,  Ihut  it  is 
ample  for  pastoral  industry.  Unfortunately,  some 
form  of  irrigation  will  be  necessary,  because,  although 
the  rain,  so  far  as  experience  goes,  appears  to  fall 
regularly  each  year,  owing  to  the  nature  of  the  soil 
it  rapidly  disappears.  The  sheep  population  of  South 
America  taken  altogether  is  only  about  the  same  as 
that  of  Australasia,  and,  consequently.  South  America 
is  never  in  a  position  to  contribute  to  the  world's  supply 
either  of  mutton  or  of  wool  in  the  proportion  which 
her  vast  pastures  would  reasonably  lead  one  to  expect. 
We  gave  so  recently  the  total  number  of  pigs  esti- 
mated^^about  109,000,000 — that  we  'need  not  here 
again  enter  info  the  question.  Practically  the  only 
coimtry  in  a  position  to  supjily  the  world  with  any  con- 
siderable portion  of  pig  meat  is  the  United  States  of 
North  America.  The  ill-advised  policy  pursued  by  our 
Government  during  the  War  in  connection  with  their 
slaughter  has  accentuated  the  difficulties  ot  th'e  posi- 
tion. Fortunately  the  pig  is  a  very  prolific  animal, 
and,  unlike  the  ox  and  the  sheep,  attains  maturity  at  an 
early  age.  It  will  be  evident  to  the  I'eader  without  o\n- 
entering  into  any  further  particulars  in  the  matter 
that  the  pig  population  of  the  world  at  the  present 
time  is  wholly  inadequate,  and  nearly  every  count)y 
could  double  and,  for  that  matter,  treble  its  pig  popu- 
lation witli  a.dvantage  to  the  producer  looking  at  the 
matter  as  an  industry,  and  with  advantage  to  the 
consuming  markets  of  the  world. 


FINE  COTTON  SPINNERS'  AND 
DOUBLERS'  ASSOCIATION. 

Issued  Capital  :  £5,900,OCO,  in  3,000,000  5'  o  Cum.  Pref.,  450,000 

5"o  Cum.  Ptefd.  Ord.,  and  2,450,000  Ord.  Shares  of  £1  each. 

Debenture  Stock  :    £2,750,000  4"o  First  Mortgage. 

Deb.  Int., 
Deprcn.  Pref.  & 
Tear  &c.,     Prefil.  Adtlt-a  Surplus 

to  Written    Ord.      Ordinary         to  Carry-  Liquid 

Mar.     Profits      olTf      Divs.      ^Dir.-s     Reserves    frwdl      Stocks       Ass^tst 

7,  /,  £  P  f  ^  f  +*  f  f 

1915...531,C57    190,000  282  500  180,000    8       —  134,868  2.304,717  2,068938 

1916. ..675,854    200,000  282,500  180,r00    8    10,000  138,222  2,279,065  2 164.749 

1917...850,077'  330,000  282,500  225.000  10    10,000  140,799  2,090  123  2,459,296 

1918  1,276,132"  700,OCO  282,600  237,(00  10    45,000  152,431  3,676,021  1,462,783 

1919  1,073,669»  180,000  282,600  294,000  12  300,000  16i',689  4,049  336  1,443,083 

•  After  allowing  for  excess  profits  duty.  t  Including  provision  ag.^in3t 
loss  on  foreign  debts  and  depreciation  of  investments  and  of  stocks  of  French 
Company  (£60,000  for  1915;  £60,000,  1916;  £1S0.C0CI,  1917:  £620,(00,  1918). 
X  Excluding  stook.s,  and  after  deducting  reserve  for  loss  ou  foreign  debts  and 
depreciation  of  investments  and  inckiding  investments  in  and  loans  to  subsidi- 
ary companies  (£2,499,083  at.  March  31, 1919). 

Despite  the  ditficidt  conditions  in  the  cotton  trade. 
the  Fine  Cotton  Spinners'  and  Doubters'  .\ssociation 
is  able  to  report  the  maintenance  of  a.  high  level  of 
prosperity  in  the  year  ended  March  31.  If  the  trading- 
profit  figures  given  in  the  accounts  are  compared  with- 
out (juestion,  there  appears  an  increase  over  1917  of 
£192,000,  i.e.,  .£893,659  against  .£701,13-2.  But  in 
addition  to  the  fact  that  for  the  later  year  the  excess 
profits  tax  averages  65%,  against  80%  for  1917, 
which  ))ossibly  may  not  have  been  taken  into  account 
in  milking  the  provisions,  there  are  other  allowances 
to  be  made  which  show  that  in  reality  the  latest 
financial  year  was  a  less  i)i-ofttai)li'  period  than  its 
predecessor.  In  that  year — 1917-'! 8 — the  liading  (iro- 
fit  was  struck  after  deducting  £180,000  for  deprecia- 
tion and  also,  as  the  Ohairman  mentioned  at  the 
meeting,  after  writing  off  £100,000,  "or  thereabouts." 
for  balance  of  eneinv  debts  and  a  further  £205,0flO  for 
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the  Fi-ench  subsidiary  Company's  stock  which  fell 
into  Gei-man  hands  in  Lille.  No  such  provisions  had 
to  be  made  in  the  latest  accounts.  Hence,  properly 
compared,  the  trading  profit  of  £1,073,659  for  the 
year  to  March  31  last,  before  provision  of  £180,000 
for  plant  depreciation,  has  to  be  set  against  £1,276,132 
in  respect  of  1917-18,  the  reduction  thus  being 
£202,527 — possibly  with  excess  profits  tax  provision 
reckoned  at  65%  in  place  of  80%.  Whether  the  Asso- 
ciation received,  as  was  anticipated  a  year  ago,  a  first 
dividend  on  its  Common  stock  investment  in  the 
American  Company  working  its  extensive  cotton 
plantations  in  the  Mississippi  delta,  is  not  stated  in 
the  report,  but  presumably  will  be  disclosed  at  the 
meeting  on  Tuesday.  But  in  any  case  it  would  be 
merely  an  earnest  of  more  to  come.  The  Association 
is  extremely  fortunate  in  having  this  great  cotton- 
producing  enterprise  reaching  the  liigh  earning  stage 
at  the  present  time,  for  it  not  only  helps  its  financial 
results,  but  also  contributes  supplies  of  raw  material. 
Apart  from  that,  however,  the  Association's  physical 
condition  and  financial  position  are  so  strong  as  to 
make  the  future  outlook,  especially  having  regard  to 
jthe  prospective  demand  for  cotton  goods  for  the  Con- 
tinent and  the  East,  appear  very  rpsy.  The  cash 
dividend  on  the*  Ordinary  shares  of  12%  for  the  past 
year — 2%  more  than  for  1918 — absorbs  only 
£294,000,  as  against  £180,000  written  off  for  depre- 
ciation, £300,000  added  to  reserves  and  special  funds, 
and  £17,000  to  the  cany-forward.  The  amouirc  of 
the  reserves  is  now  £1,270,459,  in  addition  to 
£335,000  investment  depreciation  fund,  £100,000 
contingencies,  and  £215,000  of  pensions  insurance 
and  research  funds.  The  directors  propose  to  capi- 
talise £490,000  of  the  large  reser\'e  by  distributing 
to  Ordinary  shareholders  one  new  5%  Cum.  Preferred 
Ordinaiy  share  for  every  five  Ordinary  shares  held. 

From  the  table  al»ve  it  will  be  seen  that,  notw  ith 
standing  a  tremendous  growth  of  £2,000,000  in  the 
value  of  stocks  in  two  years,  the  surplus  liquid  assets, 
including  investments  in  subsidiaiy  comprinies,  shov,' 
a  dechne  of  no  more  than  £721,000  to  £1,443,000. 
If  Germany  signs  and  carries  out  the  peace  terms  the 
position  will  be  even  better,  for  this  figure  of  surplus 
liquid  assets  is  after  eliminating  £820,000  provided 
out  of  profits  for  depreciation  in,  or  loss  of,  invest- 
ments and  stocks  of  the  Lille  Company  and  enemy 
pre-War  debts.  Part,  and  possibly  the  whole,  of  this 
£820,000  may  be  recovered.  As  regards  the  upkeep 
and  replacement  of  machinery,  war  conditions  have 
prevented  all  but  imperative  work  being  done,  but 
ample  financial  provision  has  been  made  for  arrears 
to  be  overtaken  as  soon  as  practicable.  A  glance  at 
the  following  table  shows  this  veiy  clearly:  — 
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Net 

Ket        on  Re- 
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Excess 
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Yr.     Outlay  newals  of  Deprecn 
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Special          to 

to    on  Pro-    Plant, 

Provi- 

Deore-      to 

Carry- 

AUoca-      Liquid 

Mar.    perty        &c. 

sion 

ciation  Reserves 

forward 

tioust  Besources 

31         £            £ 

£ 

£            £ 

£ 

£               £ 

1915   30,779    109.182 

140,'^00 

39       -      - 

121,443' 

50,rOO     71.404' 

1916    14,034      56.158 

60.000 

10.192*    10,000 

3.364 

60,000        63,162 

1917     7,656      42,032 

140,000 

90  312      10,000 

2,676 

190.000      292,888 

1918    17,494      31,793 

180,000 

130,713      45,000 

11.632 

520,000      707,345 

1919   25,662      55,126 

180,000 

99,212    300,000 

17,158 

—         416,370 

•  Deficits. 

t  Provisions  for 

OSS  of  foreign  debts,  French  stocks 

akeQ  by  Germans, 

and  depreciation  of  investments 

n  France. 

The  approximate  present  quotations  and  yields  of 
the  Com.pany 's  securities  ai'e  shown  below,  ana  in  noting 
that  the  price  of  the  Ordinary  shares  includes  a  cash 
dividend  of  7%  and  a  bonus  of  one-fifth  of  a  Prefen-ed 
share — representing  a  capitalisation  of  reserve  of 
£490,000 — it  must,  also  1;?  p '.'ticnlulv  emphasised 
that,  as  already  mentioned,  £820,000  of  recent  profits 
has  been  reserved  for,  or  written  off,  assets  that  may 
now  be  recoverable,  and  that  the  Association's  great 
cotton  plantations  in  America  have  only  just  reached 
the  stage  of  paying  dividends  on  the  Common  stock 
of  the  Company  held  by  the  Association. 

4%  6%  6% 


4% 
E.ttended        Deb. 
Debs.  Stock 

Price       71  73J 

Yield       5a%  55% 

'^  Allowing  for  sha'-e  bonus  anil 


Oum.             Cum.  Ord. 

Prcf.         Prefd.-Ord.  Shares 

17/6               17/0  2i 

5-8%              6%  6%« 

nrice. 


Lite  Assurance  at  Minimum  Rates. 


PLAN  0/  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES- 

For  pariioilan  aJJre$a  the 

GRESHAM     LIFE    ASSURANCE 

SOCIETY,    LIMITED, 

ST.    MILDRED'S    HOUSE,     POULTRY,     E.G.  a 
Founded   1848.  Funds    £10.500.000. 


THE  CRESHAM  FIRE  A  ACCIDENT  INSURANCE 

SOCIBTY,  LIMITED. 

TrftBtaota  ftll  cIasim  of  Fire  and  Accident  Bnaiiisaa. 

Chief  Office  i  Bt.  Mildred'!  Houie,  Poaltry.  London,  B.0. 1. 


HcAo  0"ici»*    UvTKPOOL  AMD  London 

ROYAIj 

INSURANCE  COMPANY.  LIMITED 

ALL  Classcs   op  Insuna.nck    Cpficctio 


COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


lead  Offlcs:  24/5/6  CORNHILL,  LONDON,  E.C.  3, 
T»tal  Asset!  (lad'^dlnt  Ute  Funds)— £31,801,986. 

BRITISH  TEA. 

In  his  Budget  speech  Mr.  Austen  Chamberlain  told 
the  House  of  Commons  that  the  imports  of  tea  into 
this  country,  grown  within  the  confines  of  the  British 
Empire,  amount  to  practically  90%  of  the  total  tea 
imports.  The  preference  the  Chancellor  of  the  Ex- 
chequer proposed  to  give  ^^•ould,  in  his  opinion,  nullify 
the  effects  of  war  taxes  upon  tea  in  so  far  as  that  article 
was  unported  from  various  parts  of  the  British  Empire 
and  consumed  within  its  confines. 

What  is  tea?  Tea,  as  we  know  it,  is  a  leaf  grown 
in  various  parts  of  the  world  from  which  a  beverage 
is  infused  by  means  of  adding  boiling  water.  There 
are  various  kinds  of  tea,  but  those  best  known  to  the 
different  peoples  of  the  world  are  the  teas  grown  m 
India,  Ceylon,  and  China,  and  what  is  called  matte, 
or  Paraguay,  tea  grown  in  various  parts  of  South 
America,  and  particularly  in  the  State  of  Parana  in 
Southern  Brazil,  and  consumed  almost  universally 
throughout  that  rich  and  sparsely  populated  continent. 
Matte  tea  is  very  different  from  the  teas  to  which  we 
are  accustomed.  It  is  grown  from  a  bush  belonging 
to  the  holly  family,  and  is  exceedingly  hardy,  requires 
little  or  no  cultivation,  and  will  grow  at  a  high  eleva- 
tion. Although  so  universally  consumed  in  South 
America,  and  to  a  certain  extent  in  th©  United  States 
of  North  America,  it  has  never  succeeded  in  finding 
much  favour  in  Europe.  Efforts  from  time  to  time  over 
a  period  extending  now  for  more  than  half  a  century 
have  been  made  to  popularise  the  beverage;  and, 
although  it  is  greatly  esteemed  by  those  who  have 
become  accustomed  to  it,  it  has  never  succeeded  in 
attracting  the  custom  of  the  great  European  pubhc. 

The  table  we  ]")ublish  below  shows  that  for  our 
purpose  in  considering  British-gi-own  tea  that  grown  in 
British  India  is  by  far  the  most  important.  In  the  last 
clear  year  before  the  War  the  total  imports  of  tea  of 
all  kinds  into  the  United  Kingdom  amounted  to 
365  million  lb.  Of  this  amount,  over  203  million  lb. 
came  from  British  India,  practically  111  million  lb. 
from  Ceylon,  some  16  million  lb.  from  China, 
32  million  lb.  from  Ja'^'a,  imported  through  the  Nether- 


May  24,  1919.] 


THE     STATIST. 


951 


lands,  and  tea  from  other  countiies  to  the  extent  of  a 
httle  over  two  .milHon  lb.  Of  this,  we  consumed 
within  the  United  Kingdom  practically  173  iTiillion  lb. 
of  British  Indian  tea,  9i  million  ft.  of  Ceylon  tea, 
91  million  lb.  of  China  tea,  and  31  million  lb.  of  teas 
coming  from  various  other  countries.  The  War  has 
been  a  perfect  godsend  to  the  tea  industiy,  partly,  no 
doubt,  owing  to  the  shortage  of  nearly  every  consuni- 
able  commodity,  but  especially  to  the  restrictions  in 
the  manufacture  of  spirits,  the  import  of  spirits,  the 
import  of  \\-ine,  and  the  reduction  by  nearly  two-thirds 
in  the  standard  barrellage  of  home-brewed  beer.  Even 
in  1914  om-  imjxjrts,  wliich,  as  said  above,  amounted  to 
365  million  lb.  in  1913,  increased  to  371  million  lb.  in 
1914,  to  433  million  lb.  in  1915,  to  377  million  lb.  in 
1916,  fell  to  241  milhon  lb.  during  the  ^>eriod  of  the 
subma^^ne  menace  of  1917,  and  rose  again  to  practi- 
cally 475  million  lb.  in  1918.  In  the  latter  year,  of 
the  tea  consumed  in  the  United  Kingdom  veiy  nearly 
the  whole  came  from  the  British  East  Indies.  As  our 
table  shows,  tea  consumed  within  the  United  Kingdom 
coming  from  British  India  amounted  to  practically 
250  million  lb.,  and  that  from  Ceylon,  we  may  say, 
60  million  lb.,  the  whole  amount  consumed  in  the 
United  Kingdom  being  311  million  lb.  Consequently, 
it  will  be  seen  that  the  teas  coming  from  places  other 
than  those  within  the  British  Empire  amounted  to 
little  or  nothing. 

Although  tea  is  such  an  important  article  of  con- 
sumption and  produces  a  revenue  of  some  16  millions 
sterling  a  year,  a  sum  which  in  the  pre-War  period 
would  have  been  an  important  addition  to  the  Budget 
revenue,  the  area  under  tea  in  British  India — which 
as  we  have  shown,  is  for  practical  purposes  the  great 
source  of  supply — is  only  a  httle  over  664,000  acres, 
and  practically  of  this  total  the  Province  of  Assam  is 
responsible  for  nearly  400,000  acres.  Bengal  comes 
next  with  less  than  170,000  acres;  Southern  India, 
with  76,000  acres;  Northern  India,  with  15,000  acres; 
Bihar  and  Orissa,  with  2,200  acres;  and  Burma,  with 
2,800  acres. 

The  species  of  tea  plant  grown  in  India  from  which 
we  obtain  the  bulk  of  the  supphes  of  what  we  know- 
as  tea  requires  for  its  growth  a  rich  soil,  a  heavy  semi- 
tropical  rainfall,  a  humid  atmosphere,  and  an  equable 
temperature.  As  we  have  shown,  the  preponderating 
quantity  comes  from  Assam,  and  the  bulk  of  it  is  grown 
in  the  valley  of  the  Brahmaputra  river,  the  only  serious 
comi>etitor  being  the  contiguous  districts  of  Dai-jeehng 
and  Jalpaiguri,  in  Bengal.  That  grown  in  Southern 
India  in  the  comparatively  elevated  regions  of  the 
Malabar  coast  only  accounts  for  about  10%  of  the 
Indian  supply. 

The  tea  garden  is,  in  reality,  a  very  small  affair, 
and  is  totally  unlike  the  vast  sugar  plantations  with 
which,  no  doubt,  many  readere  will  be  acquainted  in 
the  tropics.  These  garden_s  differ  very  materially  from 
the  cocoa  plantations,  which  usually  are  carried  on 
upon  an  extensive  scale.  And  those  readers  who  may 
be  acquainted  with  the  vast  coffee  estates  of  Sao 
Paulo  in  Brazil  would  be  surprised  at  the  small  size 
of  the  tea  gardens  of  Assam  and  Bengal,  which  supply 
the  tea  tables  of  London  and  the  principal  cities  of 
England.  Of  some  800  tea  plantations,  aggi-egating 
in  all  some  400,000  acres,  the  average  tea  garden  is  no 
more  than  500  acres.  They  vary,  of  course,  in  size. 
Some  of  them  are  nearly  600  acres.  Some  of  them 
ai-e  300  acres.  Very  many  of  them  are  under  100 
acres.  And  in  the  Punjab,  where  tea  is  not  cultivaled 
for  export  to  any  great  extent,  they  are  considerably 
smaller.  The  average  production  per  acre  varies  as 
greatly  as  the  size  of  the  various  gardens.  In  the 
rich  humi<l  valley  of  the  Brahmaputra  river  of  Assam, 
the  production  per  acre  is  745  lb.,  whereas  in  the  con- 
siderable regions  of  the  United  Provinces  it  falls  as 
low  as  42  lb.  per  acre.  This  is  partly  accounted  for 
by  intensive  cultivation.  But  it  is  also  due  to  the 
fact  that  in  the  favoured  regions  we  have  mentioned 
in  Assam   intensive  cultivation    is  highly  profitable; 


whereas  in  the  United  Provinces  and  the  less  favoured 
regions  of  India  it  would  entail  heavy  expense.  In 
Darjeehng  it  is  over  350  lb.  per  acre.  On  the  Mala- 
bar coast,  again,  it  rises  to  450  lb.  per  acre,  falhng  in 
the  hill  tracks  above  Calcutta  to  200  lb.  per  acre.  Of 
course,  it  will  be  clearly  understood  that  what  we  say 
about  intensive  cultivation  is  only  true  to  the  extent 
that  the  region  is  affected  by  the  rainfall  and  the  type 
of  soil  to  be  cultivated.  We  would  not  wish  to  give 
a  false  impression  that  intensive  cultivation  is  not  to 
be  encouraged.  On  the  contrary,  we  are  quite  of 

opinion  that  it  should  be  encouraged  to  the  utmost 
extent.  On  the  whole,  it  is  ti^ue  to  say  tJiat  intensive 
cultivation  takes  place  in  those  regions  most  favourable 
to  it.  But,  of  course,  even  in  the  most  favoured 
regions  of  Assam,  a  badly  cultivated  tea  gai'den  gives 
a  poor  yield,  and  great  care,  even  under  unfavourable 
circumstances,  will,  upon  occasion,  reap  an  unexpected 
reward. 

The  effect  of  the  War  on  the  Indian  tea  industry 
in  various  directions  throws  interesting  side-hghts  up- 
on the  influence  of  war  upon  trade.  Arabia  in  1917- 
18  took  two  million  lb.,  against  only  318,000  lb.  in 
1916-17.  The  trade  with  China,  which  imported 
Indian  tea  for  the  pm'pose  of  blending  it  for  supplj'ing 
it  to  the  Russian  market,  came  almost  to  grief  alto- 
gether owing  to  the  outbreak  of  Bolshevism  in  the 
Russian  Empire.  On  the  other  hand,  Great  Britain 
had  practically  no  ships  to  export  tea;  and,  whereas 
we  had  done  an  enormous  trade  in  shipping  tea  from 
India  to  this  country  and  re-shipping  it  to  our  own 
colonies  and  to  various  places  overseas,  in  1917-18 
Australia,  New  Zealand,  and  the  Fiji  Islands  took 
nearly  six  million  lb.  more  than  they  had  done  in  the 
pieceding  season  direct  from  India.  In  the  same  way, 
there  was  a  large  increase  in  the  direct  trade  between 
India  and  Canada,  the  United  States  of  North  America, 
South  Africa,  and  South  Amei'ica.  Tlie  total  exports 
in  the  season  1917-18  increased  some  23  per  cent. 
One  of  the  most  important  factors  influencing  the 
trade  in  the  season  1917-18  was  the  shortage  of  ton- 
nage. The  Food  Control  Office  of  the  British  Govern- 
ment contracted  for  nearly  half  the  supply,  and  finally 
decided  to  take  all  that  was  offered  in  order  to  fill  avail- 
able tonnage  as  the  tonnage  was  offered.  The  net 
result,  however,  has  l>een  a  great  growth  of  direct 
trade  between  India  and  other  parts  of  the  world,  and 
it  remains  to  be  seen  what  influence  the  war  will  have 
upon  Indian  trade  direct  with  other  countries  instead 
of  passing  as  an  entrepot  trade  between  India  and  the 
United  Kingdom.  How  important  that  trade  at  one 
time  was  will  be  appreciated  when  we  say  that  we 
imported  and  re-exported  to  various  parts  of  the  world  . 
Indian  teas  in  the  years  beforei  the  War  between 
20  and  25  million  lb. . 

Imports  of  Tea  into  United.  Kingdom  {in 
Thousands  of  lb.) 

Tea.         (OOO's  omitted)  1913  1914  1915  1916  1917  1918 

From — 

BritiBb  East  Indies        ...  203,460  f  03,421  :  29,284  215,278  148,710  374,651 

Oeylon       llC,9re  :09,398  123,757  107,594  73,411  98,105 

Cliina    (Including    Hong 

Kong  and  Macao)      ...  16,273  21,772  37.109  19,877  8,397  1,569 

Java  and  Netl.erlands  ...  3^C53  33,176  39,169  31,«33  8,102  — 

Other  Ooantries 2,322  3,667  3,718        3,484  2,643  654 

Total  Imports    365.044    371,934    433,0  7    377,666    241,263    474,880 


HARRISONS   &  CROSFIELD,  LTD. 


ISSUED  CAPITAL 


..     fl,225,000 


1-4 GREAT  TOWER  STREET,  LONDON,  EC. 3. 

With 

BRANCHES  in  Ceylon,  F.M.S.,   India,   Dutch   East  Indies, 

Canada,  Japan  and  elsewhere. 

Agsnts  and  Secretaries  for 

TEA,    RUBBER    AND    OTHER    PRODUCE 

ESTATES    AND    COMPANIES. 


General  consigxunent  and  cominissioa  butlneu  undertaken  in  London 
and  Abroad. 
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Tea  Entered  for  Home  Consumption  {in 
ThO'Usands  of  lb.) 


(OOO's  omitted) 

1913 

01- 

Britieb  East  Indies 

172,844 

Oeylon      

91,618 

China  (inolading  Hong 

KoDg  and  Macao)     ,., 

-    9,683 

Other  Countries 

3  ,646 

1914 

1'  4,896 
90,736 

13,034 
29,020 


1915 


■i916 


i917       1918 


182,011    188,118    167,464 
92,729      81,123      77,401 


12,780 
29,805 


8,711 
24,659 


16,075 
16,869 


149,962 
59,829 

824 
537 


Total    305,691    317  686    317,324    302,511    277,809    311,152 


ITettr   Issues. 

GOVERNMENT  OF  VICTORIA  5*%  CONVERSION 
LOAN. 

HoLDEES  of  £3,96-1,700  outstanding  amount  of  ^'ic- 
torjan  Government  ,4%  Inscribed  stock,  maturing  on 
October  1  next,  are  offered  conversion  at  par  to  tlie 
extent  of  £3,000,000  into  5^%  Consolidated  Insciibed 
stock,  repayable  on  October  1,  1934,  or  redeemable 
at  the  option  of  the  Government  at  par,  on.  or  after 
October  1,  1924,  on  three  months'  notice  being  given. 
The  balance  of  the  maturing  loan  (£964,700)  will  be 
paid  off  in  cash  at  the  date  of  maturitj'.  The  bonds 
will  be  in  denominations  of  £100,  £500,  and  £1,000, 
■payable  to  bearer,  and  the  interest  will  be  paid  half- 
yearly  on  April  1  and  Octolfer  1,  the  first  payment 
being  on  April  20  for  six  months'  interest.  The 
interest  on  the  maturing  stock  will  be  paid  to  October  1. 
The  new  stock  is,  of  course,  a  sound  as  well  as  an 
attractive  trustee  security. 

LIVERPOOL  CORPORATION. 

Notice  is  given  on  another  page  that  tenders  will  be 
received  at  the  Bank  of  England  on  Wednesday  next 
for  Liverpool  Corporation  bills  to  the  amount  of 
£1,000,000,  to  replace  bills  falling  due  on  June  3.  The 
bills  will  be  in  amounts  of  £1,000,  £5,000,  or  £10,000; 
they  will  be  dated  June  3,  and  will  be  payable  twelve 
months  thereafter.  Tenders  must  specify  the  net 
amount  per  cent,  which  will  be  given  for  the  amounts 
applied  for,  and  private  individuals  must  tender  through 
a  London  banker.  A  year  ago  about  66%  of  tenders  at 
£96  3s.  Id.  received  allotment;  ,alx>ve  in  full.  The 
average  price  at  which  the  bills  were  sold  was 
£96  3s.  6.97rf.,  equal  to  an  average  discount  rate  of 
£3  16s.  5.03(7.  per  cent.  In  the  year  that  has  elapsed 
since  there  has  been  no  change  either  in  deposit  or 
Treasury  bill  rates. 

WILLIAM   GOSSAGE  AND  SONS,   LIMITED. 

For  the  thii'd  time  iir  two  months  investors  have  this 
week  an  opportunity  of  obtaining  a  high  yielding  share 
in  the  soap  industi-y  at  par.  The  firm'  of  William 
Gossage  and  Sons,  Limited,  was  founded  64  years 
ago,  and  in  1894  was  formed  into  a  private  limited 
company,  with  the  object  of  developing  the  business 
of  manufacturers  of  soap,  glycei'ine,  silicate  of  soda 
and  other  chemicals.  In  1911  the  whole  of  the  capital 
was  purchasetl  by  Brunner  Mond  and  Co.,  Ltd.,  who  in 
1914  sold  the  issued  450,000  5%  First  Cumulative 
Preference  shares  to  the  public.  Besides  these  shai'es 
the  issued  cajiital  consists  of  30,000  Ordinary  £10 
shares,  and  now,  to  provide  further  capital  for  the  repay- 
ment of  banker's  advances  and  for  the  future  expansion 
of  the  business,  750,000  (pfirt  of  '2,000,000  .authorised) 
6|%  Cumulative  Preference  shares  of  £1  each  are 
oSered  for  subscription  at  par.  The  Convpany  has  an 
agreement  with  Lever  Brothers,  Brunner  Mond  and 
Co.,  and  Joseph  Crosfield  and  Sons,  and  its  important 
share  in  the  coiintry's  soap  industry  may  be  gauged 
from  the  fact  tha.t  its  expoi-ts  to  countries  outside 
Europe  of  household  and  laundry  soaps  have  for  many 
years  exceeded  45%  of  the  total  of  the  exports  from 
the  United  Kingdom.  Particulars  of  the  Company's 
financial  position  are  contained  in  the  prospectus 
printed  on  another  page,  and  we  need  here  only  set 
out  the  certified  figures  of  annual  profits  earned  in  the 


rearto  Nov.  30-1914 
£ 
116,2  3 


last  five  years,  subject  to  provision  for  income  tax, 
allowances  to  employees  while  serving  in  H.M.  Forces, 
and  interest  on  banker's  advances,  which  are  to  be  re- 
paid out  of  the  proceeds  of  the  new  issue : 

1916  1916  1917  1918 

£  £  £  £ 

160,307     1.4,846     163,103     157,195 

The  fall  shown  in  the  profits  of  1916  was  due  to  the 
fact,  that  the  profits  in  respect  of  that  year  of  the 
China  Soap  and  Candle  Co.,  Ltd.,  which  acquired  the 
business  of  the  Company  in  China,  were  not  divided 
until  the  close  of  the  year.  The  dividend  on  the  First 
Preference  shares  calls  for  £22,500,  and,  allowing  for 
that,  the  balance  profits  of  the  past  five  years  have 
averaged  £142,134,  as  against  the  sum  of  £48,750  re- 
quired to  pay  tilie  dividend  on  the  new  Preference  share 
issue.'  '.I'hg  security  is  good,  and  the  yield,  in  the 
circumstances,  attractive.  The  issue  has  been  under- 
wntten  for  a  to'tal  commission  of  2J%. 

CITY  GENERAL  TRUST,  LIMITED. 

There  are  probably  a  good  many  private  investors 
wlio  will  welcome  the  chance  afforded  by  this  new 
Company  of  participating  in  the  considerable  profits 
arising  from  the  business  of  a  general  finance  and 
l>a.nking  trust  under  the  conditions  now  prevailing.  Of 
the  capifal  of  £1,000,000  in  £1  Ordinaiy  shares, 
600,000  Ordinary  shares  are  now  offered  for  subscrip- 
tion at  21s.  per  share,  payable  as  to  2s.  &d.  on 
application,  2s.  6d.  on  allotment,  os.  on  July  1,  and 
lis.  on  October  1.  The  board  is  a  strong  one,  com- 
posed as  it  is  of  nine  well-known  business  men,  finan- 
ciers and  bankers.  Subscribers  will  be  entitled  for  two 
j'oars  to  a  call  upon  the  unissued  shares  at  20s.  per 
share  to  an  amount  equal  to  15%  of  their  sub- 
scriptions. Further,  an  underwriting  commission  of 
6d.  per  share,  with  3d.  per  share  overriding  commis- 
sion, will  be  paid,  and  a  brokerage  of  3d.  per  share 
will  be  allowed  on  allotments  made  upon  applications 
bearing  a  broker's  stamp.  Such  brokers  also  will  be 
entitled  for  twO  years  to  a  call  at  '20s.  upon  further 
shares  equal  to  10%  of  the  amount  of  subscriptions  to 
the  issue  obtained  by  them.  The  subscription  of  not 
less  than  200,000  shares  has  been  guaranteed  in  con- 
sideration of  a  call  on  250,000  unissuexJ  shares  for  five 
years  at  21s.  per  share.  Fui'ther  particulars  will  be 
found  on  another  page. 

KENNETH    DURWARD,  LIMITED. 

This  Company  has  just  been  formed  to  acquire  the 
wholesale  and  merchant  tailor  business  of  Mr.  Kenneth 
Durward,  conducted  by  him  for  many  years  in  Conduit 
Street,  W.  Mr.  Durward  has  sold  his  business  to  the 
Midland  Industrial  and  General  Trust  for  £110,000 
in  cask,  and  the  Trust  have  resold  to  the  Company, 
which  they  have  promoted,  for  £110,000  in  cash  and 
5,000  in  £1  Ordinary  shares.  The  authorised  share 
capital  is  £150,000,  'divided  into  100,000  8%  Cumu- 


THERE'S   MONEY  IN 
BELFAST  AND  ULSTER 

Financial  Houses,  Bankers,  &c. ,  when  arranging 
publicity  for  New  Capital  requirements,  should 
not  overlook  the  prosperous  classes  in  these  districts. 
A  paper  with  the  most  influential  circulation  is  the 

Belfast   Telegraph 

It  is  read  by  Bankers,  Brokers,  Business  Men  and 
thousands  interested  in  investments.  Slock  Exchange, 
Market  and  Textile  Reports  are  a  feature  and  appear 
regulaily. 
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lative  Participating  Preference  shares  and  50,000 
Ordinal-}'  shares.  Only.  5,000  of  the  Ordinary  shares 
are  to  be  issued  at  present  (being  the  intermediary 
vendor  consideration),  and  the  100,000  Preference 
shares  are  now  offered  for  sale  at  par  by  George  Clare 
&  Co. ,  Ltd. ,  who  have  purchased  them  from  the  Com- 
pany at  20s.  per  share,  less  a  commission  of  Is.  3d. 
per  share,  the  Company  contributing  also  £3,750 
towards  the  expenses  of  the  issue.  In  addition  pre- 
liminary expenses  will  amount  to  about  £2,000. 
Messrs.  Clare  also  receive  an  option  for  three  years  at 
pai-  on  the  45,000  unissued  Ordinary  shares.  Out  of 
their  l.s.  3d.  per  share  commission  the  issuing  house 
pays  l.s.  per  share  for  underwriting  and  over-riding. 
The  Company  therefore  will  receive  £100,000  from 
the  new  issue,  but  will  have  to  pay  out  £122,000. 
Thus  the  resources  of  the  business  will  be  depleted  to 
the  extent  of  £22,000.  At  January  31,  1919,  the 
assets  as  appearing  in  the  vendor's  books  were:  — 

£ 

28.583 

21.669 

3.036 


Etocfc-iatrade        ,„ 

Bniidr;  debtors       

Oash 

Leases,  farnitorp,  fittings. ., 


LiabUllies  at  January  31, 1919 

Excess  of  assets 

Add  estimated  profits  accmed  to  Hay  15 


15.100 

71,278 
1,732 

69,f45 
6,500 

76,045 


It  will  be  evident  that  a  substautiul  sum  is  being 
paid  for  goodwill.  The  profits  of  the  business  in  the 
last  10  years  before  payment  of  income  tax  have 
fluctuated  as  follows:  — 

1911      1912      1913       1914      1915     1916      1917       1913      1919 
Tear  to  ££  £££££££ 

Jan.  31...    13,954    16,045    17.472    16,622    7.112    6,917    12,253    12,724    16,305 

It  will  be  understood  that  from  the  investment 
point  of  view  there  are  several  weak  features.  The 
late  proprietor  takes  no  share  in  the  venture,  his  ser- 
vices being  engaged  as  managing  director  for  two  years 
for  £2,-500  per  annum,  plus  a  commission  of  5%  on 
the  net  profits.  There  are  the  ordinary  trade  risks 
involved,  but  on  the  other  hand,  in  addition  to  8% 
cumulative  divi<lend.  the  Preference  shares  are  entitled, 
after  the  Ordinary  shares  have  received  8%,  to  rank 
equally  with  the  Ordinary  shares  for  a  further  non- 
cumulative  dividend  of  2%.  In  view  of  the  earning 
power  evidenced  above,  it  rather  looks  as  if  the  risks 
will  be  more  than  compensated  for  by  the  return  on 
the  shares,  but  we  should  feel  more  assurance  on  tliis 
point  if  the  Company  were  left  with  larger  liquid 
resources.  Also  there  is  the  uncertainty  in  regard  to 
labour,  pai-ticularly  acute  just  now  in  the  tailoring 
trade. 

OWEN  PARRY,  LIMITED. 
The  old-established  l>u.sine¥.s  of  Oweu  Parry,  Limited, 
consisting  of  the  crushing  of  oil  seeds  and  the  making 
of  cattle-feeding  stuffs,  carried  on  at  Jlillwall  and  Col- 
chester, has  been  converted  for  development  purposes 
into  a  public  company,  having  an  autliorised  capital  of 
£400.000,  half  in  Ordinary  shares  and  halt  in  7%  Cumu- 
lative I'reference  shares  of  £1  each.  Of  the  Ordinary 
shares  150,000  have  lieen  applied  for  for  cash  by,  and 
will  be  allottetl  to,  the  directors  and  their  fiiends.  The 
public  have  been  offered  for  suljscription  at  175,000  of  the 
Preference  shares  at  par.  The  premises,  worKs,  buildings, 
and  other  fi.xed  assets  acquired  are  valued  at  £93,871. 
and,  together  with  goodwill,  placed  at  £100,000,  are  pur- 
chasefl  by  the  new  &)mpany  for  £193,871  in  ra.sh. 
Stocks  to  the  value  pf  about  £104.861  will  be  taken  over 
at  cost  price,  and  it  is  stated  that  there  will  be  a  work- 
ing capital  of  £123.629.  The  se«Hl-cru.shing  capacity  of 
the  mills,  now  equal  to  50,000  tons  per  annum,  is  to 
be  extended  to  62.500  tons.  The  directors  are  practical 
men  in  the  industi'y,  and  as  the  profits  of  the  last  ten 
yeare  are  certifie<l  to  have  averaged  £29,009  per  aniuim, 
the  Preference  dividend  appears  to  be  well  covered,  and 
the  shares  seem,  therefore,  a  fair  industrial  risk.  The 
issue  has  been  over-subscribed. 

JOHNSON  AND  PHILLIPS,  LIMITED. 
The  business  of  this  Company,  consisting  of  the 
manufacture  of  telegraphs,  telephones,  electrical  cables. 
and  every  description  of  electrical  lighting,  power,  and 
transmission  plant,  has  expanded  considerably  during 
the  War.     Additional  capital  being  required  to  finance 


the  largely  increased  value  of  stock  and  work  in  pro- 
gress, 175,000  £1  Ordinary  shares  have  been  sold  to 
tJiei  Buitisli,  Foreign  and  Colonial  CorjKjration  at 
21.«.  9rf.  per  share  less  the  charges  in  connection  with 
the  issue.  This  week  the  shares  in  turn  are  offeretl  for 
sale  to  tlie  public  at  23s.  per  share,  payable  as  to  2s.  6(/. 
on  application,  and  20s.  6(7.  on  acceptance,  the  issue 
having  been  underwritten  for  a  commission  of  (xl.  per 
share,  plus  an  over-riding  commission  of  3rf.  per  share. 
For  the  year  ended  December  31,  the  net  profit  after 
provision  of  taxes,  depreciation,  and  Debenture 
charges,  including  sinking  fund,  amoiuited  to  £35.267. 
against  £25,853  tor  1917,  and  after  paying  10%  divi- 
dend, against  7%  on  the  existing  175.000  Ordinary  £l 
shares,  and  placing  £10.000  to  reserve,  theie  remained 
a  balance  profit  of  £7,777  to  be  added  to  the  carry- 
forward. The  following  tiaiblei  gives  a  comparison  of 
earnings,  allocations,  dividends,  and  financial  positions 
disclosed  in  the  accounts  of  the  last  five  years:  — 

Issued  Capital :  £175,C0O  in  £1  Shares. 

Debentures;    £86,570   5"o    First  Mortgage   and  £50,000  S^i, 

Second  Mortgage. 

Teac  DeprcD.  Added  Surplus 

to      Net    Wr  tten  Deb.      Net  to       Carry  Liquid 

Dec.  Income    Off    Taxes  Charges  Profit  ^Div.-sReserve.  Frwd.  Stookst  Assettt 

^1         P  ££  P  ££%££  £  £ 

1914  36,107    8.168      —      15  Vg    11,640    8.750   5     —      15..M6  154,939  26  481 

155  66,073  12.147      —     15,'09    33,515    8,7r0   5  EOOOO  26,?0O  19C.702  24.108* 

19  6  52155  14.714    8,928   15.402    l.?,411    8,'.  50   5  20  000    9.961211.170    8,820 

1917  66,684  14857  10,674  15.400    25,863  12250    7  lOOOO  13  565  (49,lf;i  IJ.USO' 

1918  78,712  .6923  10,127  15,395    36,267  17,600  10  10,i.uO  21,332  341,i:2>  «j,»«4* 
•  Excess  of  current  liabilities.  t  Excluding  ttocke,  but  including 

Debenture  sinking  fund  reserve  (£86,655  at  end  of  1918).  J  lacludjng  work 

in  progress. 

In  the  five  years  shown  above  there  has  been  written 
off  out  of  profits  for  plant,  and  premises,  renewals,  and 
additions,  a  total  of  £110,606,  against  an  expenditure 
of  £101.402.  Whether  tlie  employment  of  the  addi- 
tional capital  will  so  add  to  earnings  as  to  enable  the 
dividend  of  10%,  as  paid  for  1918  for  the  first  time,  to 
tie  maintained  remains  to  be  seen.  The  shares  are  dis- 
tinctly speculative,  but  the  issue  has  been  largely  over- 
subscribed. 

GENERAL  RE-INSORANCE  COMPANY,  LIMITED. 

The  subscription  lists  of  the  offer  of  capital  to  which 
we  referred  last  week  were  closed  on  !lIonday,  the  issue 
liavinii  ,t)een  considtfl-ably  over-applied  for.  It  is 
announced  that  Sir  David  Yule  has  joined  the  Board. 


PITMAN'S  BOOKS 

SELECTED   LIST. 

EXCESS    PROFITS    DUTY. 

By  W.  E.  Snelling.    Fourth  ^dilion,  %evhed  and  tnlarged. 

Incorporating  the  p^o^^sions  of  the  Income  Tax  Acts  made 
applicable  by  Statute  and  by  Regulations,  also  the  Resulations  of  the 
Commissioners  of  Inland  Revenue  and  of  the  Ministry  of  l  O  jC 
Munitions.     Thoroughly  revised  and  brought  up  to  date  in     *  *•/  v 


accordance  wth  the  Finance  Act,  igiS, 


NET. 


INSURANCE, 


By  T.  E.  Young,  B.A.,  F.R.A.S.,  with  Ivo  practical 
Sections  on  Workmen's  Ccmpinsation  Insurance,  oyVi.  R. 
Strong,  F.I. A.,  and  the  halional  Insurance  Scheme,  by 
Vyvyan  Man,  F.F.A.,  F.LA.    Third  Edition. 

A  complete  and  practical  exposition  for  the  Business  7/C 
Man.  by  an  author  of  long-stonding  experience  as  a  Manager  •  /  ^ 
and  Actuary.  NET. 

PRACTICAL  BANKING, 

By    J.  F.   G.    Bagshaw,    Certificated    Associate     of    the 

Institute  of  Bankers. 
With    chapters    on    the    Principles  of    Currency,   by   C.  F. 
HANNAFORD,  --1  ssedate  rf  the  Institute  of  Bankers ;  ai  d  Bank    C  / 
Bjok-keeping,  by  W.  H.  PEARD,  ileviter  of  the  .mttlute  oj    "/ 
Bankers  in  IiclanJ.  NET. 


SIMPLE  INTEREST  TABLES 

By  Wm.  Schooling,  C.BX. 

Of  the  greatest  value  to  all  concerned  In  financial  calculations. 
It  enables  every  result  that  is  ueedQd  to  be  obtained  bv  the  casi<  st 
of    all   aiithnietical    operations- that    of    simple    addition.     OJ. 
Interest  at  the  rate  ol  any  penny  from  id.  to  /gg  los.  ild.  j  er    *•  » 
cent,  and  other  rates  as  well,  can  be  found  from  these  tables.     NET. 


PITMAN'S    LIST    OF     BUSINESS    HANDBOOKS 
will  be  sent  to  vou  pott  free  on  application. 

SIR  ISAAC  PITMAN  &  SONS,  LTD., 
1   Amen  Corner,  Loudon,  E.C.  4. 
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LLOYDS  BANK 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  COUNTIES  BANK,  LTD. 

HEAD  OFFICE  :  71,  LOMBARD  ST.,  E.G.  3. 


Colonial  &  Foreign  Depts. :  17,  Cornhill,  E.G.  3, 

And  at  BIRMINGHAM,    BRApPORD,    LIVERPOOL, 
MANCHESTER,  NEWCASTLE-ON-TYNi. 

Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Credit 
and  Circular  Notes  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Payments,  available  in  all  parts  of  the 
world,  can  be  obtained  from  the  principal 
Branches, 


The  Agency  of  Colonial  &  Foreign  Banks  is  undertaken. 


Inhtstrial  Companm. 


J.    MANDLEBERG 


Issued   Capital :    £370,000 
800,000  Ord.  £1  Shares. 


AND    COMPANY,  LIMITED. 

in  70,000   7%   Cum.    Pref.    and 


Year 

to 
Dec. 

31 

1914 
1915 
1916 
1917 
1918 


Deprec 
Profit"    Sic. 


£ 

62,048 
74,506 
90,218 
90,021 
91,082 


£ 

2,800 

3,500 

3,6C0 

3,t00 

3,500 


Net 
Profit 

£ 

49,248 
71,Oo6 
86,718 
86,521 
87,582 


7% 
Pref. 
Dir. 

£ 

4,900 
4,9C0 
4,9C0 
4,900 
4,900 


% 
15 


Ord. 
, — Div, 

£ 
36,000 
48,000    20 
48,000    20 
67,500 
67,50  J 


Added  Surplus 

to        Carry-  Liquid 

ReSTve  forw'd.  Stoclis  Assetsf 


£           £           £  £ 

Mil      30,966    73,328  92,987 

Nil      '9,062    77,626  104,850 

10,000  72,880  111,202  96,883 

221    9,590  77,611  164.051  66,485 

224  10,00 )  82,793  205,865  13,783 


•  After  provision  for  taxation. 

t  Excluding  stocks,  but  iucludin^  investments  in  subsidiary  and  otber 
companies  at  tlie  cost  (£46,479  at  Dec.  19,  19i81. 

During  the  past  few  years  this  Cohipaiiy's  activi- 
ties have  to  a  large  extent  been  connected  witli  war 
work,  but  it  would  be  a  mistake  to  conclude  that  it 
has  abnormally  profited  thei-efrom.  That  it  has  done 
extremely  well  is  evidenced  in  the  comparison  of 
I'esults  shown  above,  which,  of  course,  are  after  pro- 
vision for  excess  profits  duty — probably  of  substantial 
;unounts.  In  several  pre-war  years  the  profits  reached 
figures  which,  taking  into  account  the  smaller  capital 
then  employed,  were  comparatively  higher  than  the 
average  of  the  last  three  years.  The  net  pix>fit  of 
1918,  amounting  to  £87,582,  was  only  slightly  more 
than  earned  in  1916  and  1917.  Indeed,  the  closeness 
is  sIj  remarkable,  having  regard  to  the  rise  in  tilie 
excess  profits  duty,  tTiat  one  feels  curious  as  to  the 
amount  of  the  allowances  made  for  "contingencies 
affecting  the  current  year's  jirofits,"  and  dteducted 
l>efore  sti'iking  the  profit.  For  instance,  does  taxation 
entirely  account  for  the  balance-sheet  item  "  Sunch-y 
liabilities,  including  dejjosits  and  resen^es  "  showing 
an  expansion  last  year  of  nearly  £120,000,  against  an 
increase  on  the  other  side  of  less  than  £19,000  in 
sundry  creditors? 

After  paying  the  7%  Cumulative  Prefei'ence, divi- 
dend there  remained  a  balance  profit  for  the  year  of 
£82,682,  equal  to  27%  on  the  Ordinary  share  capital. 
The  distribution,  however,  has  been  maintained  at 
22i%,  and,  besides  £10,000  .being  added  to  reserve, 
tlie  carry-forward  has  been  raised  from  £77,611  to 
.£82,79.3.  The  balance  sheet  show\s  that  additions  to 
plant,  )iroperty,  &c.,  came  to  £16,068  net,  investments 
in  subsidiary  companies  during  the  year  increased 
£6,096,  and  the  value  of  stocks  rose  by  £41,814  to 
a  fis'urp  nearly  three  times  as  large  as  at  the  end  of 
1914.  In  consequence,  the  surplus  of  hquid  assets 
(excluding  stocks)  over  liabilities,  including  tlie  omni- 
bus iteni  of    liabilities    already    referred   to,    declined 


from  £.56, 485  to  £13,783.  The  Company's  business 
is  largely  that  of  rubber  and  rainproof  material  manu- 
facturers a.nd  garment  makers,  and  weaving  of  cotton, 
worsted  and  woollen  piece-goods  is  done  on  a 
considerable  scale.  Large  Government  contracts  ha,ve 
greatly  increased  the  turnover  of  recent  years,  and 
i-eliance  has  now  to  be  placed  on  civilian  trading. 
Hov,'ever,  the  change  over  to  peace  conditions  is  re- 
ported to  have  proceeded  smoothly,  and  the  business 
of  tlie  first  fo'Ur  months  of  the  current  year  is  desciibed 
as  highly  satisfactory. 

The  Cfompany's  Ordinary  shares  ai-e  quoted  at 
about  (6.3s.  6d.,  and  the  7°o  Cum  Preference  ati 
22s.  6d. 

D.    NAPIER    AND    SONS,   LIMITED. 

Issued  Capital:  £650,000,  in  300,000  ■/'.%  Cum.  PreE. 
and  350,000  Ord.  Shares  of  £1  each. 

Debenture  Stock  :  £100,000  5i%  First  Mortgage. 

Sundry  Surplus 

Tear  to       Net      Deb.      Pref.         Ord.         Allooa-  Carry-  Li<|uid 

Sept.  30     Profit*    Int.      Div.     , — Div. — v    tlons    forward    Stocks    Assetsf 
££££%££  £  £ 

1914  ...    46,995    5,874    18,854    10,50)      3      Nil       11.767    230.868    38,285 

1915  ...    63,572    5.500    22,600    17,500      5    20,C00     9,839    268,894      6,070 

1916  ...    68,718    6,500    22,500    21,000      6    20,000      9,557    311,798    10,363(a> 

1917  ...  127,182    5,600    22.6C0    70,000    20    20.000    18,738    341,437    14,468(0 

1918  ...  134,585    5,500    22,500    78,760    22i  35,000      6,074    606,379  187,363(a) 
*  After  provision  for  income  tax  and  depreciation. 

t  Excluding  stocks.  (a)  Deficit. 

In  February  last  105,000  new  Ordinary  shares  of 
this  motor-car  and   aero-engine  manufacturing  Com- 
jiaiiy  \\'ere  issued  at  26s.,  less  underwriting  commission. 
From  the  accounts  now  to  hand,  covering  the  year  to 
Sejitember  30,   1918,  wholly  influenced  by  war  work, 
it  is  ver^'  clear  that  the  additional  capital  was  ne;eded, 
particularly  in  connection  with  tlie  financing  of  greatly 
expanded   stocks.     Unfortunately,   it    is    also  evident 
■ — as  indeed  it  has  been  ever  since  the  Company  was 
formed    in    1913 — that    the    existing    capital    is    not 
covered  by  tangible  assets.      Since  1916  this  -fact  has 
not  been  so  noticeable  in  the  profit  results  because  of 
the  extremely  profitable  nature  of  the  munition  work 
carried  out,  and  also,  because  of  early  statutoi-y  deficits 
precluding  liability  for  excess  pi'ofits  duty.     But  that 
being  the  case,  the  directors  would  have  been  wise  if, 
instead  of  raising  the  dividend  on  the  Ordinary  shares 
to  20%  for  1917  and  22^%  for  the  past  financial  year, 
they  had  devoted  more  attention  to  streng-thening  the 
financial    position.         As   it  is,   the  most  prominent 
feature  of  the  balance  sheet  is  the  goodwill  item,  valued 
at  £300,000,  or  nearly   half  the  share  capital.     Un- 
doubtedly,-the  Company  has  a  good  trade  repute,  but 
it   must  be  remembered   that  rmder  peace  conditions 
business  will  be  much  more  coinpetitive  than  it  was 
even  in  the  yeai» before  the  War,  when  the  Company's 
earnings   sufficed    only    to  pay   3%    on  its   Ordinary 
capital  without   any    addition  to  reserve.     When  the 
balance-sheet  figures  are  closely  scrutinised,  the  fact 
emerges   that  the  total   assets,    other    than   goodwill, 
exceed  current  liabilities  by  only  £551,000,  as  against  a 
total  Debenture  and  share  capital  of  £750,000.     Ex- 
cluding   stocks,    the  liquid  assets      at   September  30 
amounted   to  £187,363   less    than    current   liabilitiies 
and  the  dividend.     The  book  value  of  stocks  has  in- 
creased   from    £230,865    in    1914    to    £506,379    at 
September  30,  1918,  while  the  value  attached  to  land, 
machinery,    plant,  tools,   premises,   &c.,    has  risen  in 
the  same  period  only  from  £189,161   to  £232,059. 
By  the  new  issue  of  capital  roughly  £130,000  of  addi- 
tional   cash    capital    will    hav.g    been    provided,    and 
£25,000  of  this   will   represent  share  premiums  that 
can  be  set  against  the  goodwill  of  £300,000. 

To  pay  in  these  circumstances  the  pi'esent  price  of 
35s.  for  the  £1  Ordinary  shares,  based  on  distributions 
made  out  of  war  work  profits  and  on  a  smaller  capital 
than  now  ranks  for  dividend,  seems  like  riding  for  a 

fan. 


The  figures  just  to  hand  of  the  Egyptian  public 
debt  sliow  that  for  the  year  1918-19  the  total  receipts 
amounted  to  £E. 4, 897, 267,  while  the  expenses  reached 
£E. 4, 656, 203.  There  is  thus  an  excess  of  revenue 
amounting  to  £E. 241,064. 
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CITIES  SERVICE  CO. 

Incorporated    in    the   State   of   Delaware,    U.S.A. 

President:  HENRY  L.  DOHERTY. 

EARNINGS. 


Cities  Service  Company  owns  the  controlling  interest  in  the 
stocks  of  102  companies  shown  below.  Of  these  companies, 
75  are  engaged  in  supplying  gas,  electric  light,  power,  traction, 
and  other  utility  sendee  to  more  tlian  200  communities  in 
21  States  and  the  Dominion  of  Canada,  having  an  aggregate 
population  of  over  2,250,000.  The  Company,  through  its 
subsidiaries,  is  also  extensively  engaged  in  the  oil  industry, 
being  one  of  the  largest  producing  and  refining  operators  in 
the  United  States.  These  activities  are  carried  on  through 
27  oil  producing,  transporting,  refining,  and  distributing 
subsidiaries,  ojierating  in  the  States  of  Pennsylvania,  Kansas, 
Oklahoma,  Texas,  and  other  Western  States.  •  The  production 
of  crude  oil  for  the  year  1918  TN-as  over  15,000,000  barrels  from 
a  proved  territory  of  approximately  22,000  acres.  In  addition 
to  this  prov?d  acreage  there  are  very  large  areas  of  prospective 
oil  territory  under  lease  for  future  development. 

CAPITAL. 

The  capital  of  the  Cities  Service  Company  on  April  10th, 
1919,  consisted  of — 

Preferred  Stock,  of  the  par  value  of  $100  ...    $70,901,024.36 
Common  Stock,  of  the  par  value  of  $100     ...      35,862,168.92 

Series  B  Debentures  12,077,470.00 

Series  C  Debentures  17,500,000.00 

The     combined     capital    of    subsidiary    companies     as    at 

Owned  by  Cities 


January  10th,  1919,  was: 


Preferred    Stock 
Common  Stock 
Bonds 


Outstanding 

$16,260,575 

$164,322,959 

$137,735,775 


Service  Company 

or  Subsidiary 

Companies. 

$9,908,666 

$160,353,911 

$34,366,849 


Tlie  Company  had  gross  earnings  for  the  year  ending 
December  31,  1918,  of  $22,280,067.17,  and  net  available  to  stock 
after  paying  its  operating  expenses  and  fixed  charges  on  its 
indebtedness  of  $21,466,002.06,  or  more  than  five  times  the 
dividend  requirement  on  its  Preferred  Stock.  The  balance 
available  to  the  Common  Stock,  after  the  payment  of  the 
Preferred  Dividend  amounted  to  $61.97  per  share.  The 
combined  gross  earnings  of  the  Company  and  its  operating 
subsidiaries  for  the  year  ending  December  31,  1918,  after  the 
elimination  of  all  inter-company  earnings,  -nere  $92,527,837.94, 
with  net  earnings  of  $51,428,221.58,  after  operating  expenses, 
taxes,  &c.,  were  deducted,  or  more  tlian  9.4  per  cent,  on  all 
securities  and  indebtedness  outstanding  in  the  hands  of  the 
public,  plus  the  combined  net  surplus. 

During  the  past  seven  years  the  Cities  Service  Company, 
its  predecessors  and  associated  companies,  have  at  different 
times  issued  and  sold  through  English  bankers  and  financial 
houses  Bonds  and  Preferred  Stock  of  the  aggregate  value  of 
$26,000,000,  of  which  a  large  amount  remains  in  the  hands  of 
European  investors. 

The  Preferred  Stock  of  the  Cities  Service  Company  is 
officially  quoted  on  tlie  London  'Stock  Exchange,  and  also  on 
Belfast,  Birmingham,  Bradford,  Leeds,  and  Manchester 
Exchanges. 


SUBSIDIARIES    OPERATED    AND     CONTROLLED. 


Alliance  Gas  and  Power  Co.,  Ohio. 

Arkansas  Valley  Gas  Co.,  Kansas. 

AsMand  Gas  and  Electric  Light  Co.,  Ohio.' 

Athens  Raihvuy  and  Electric  Co.,  Georgia. 

Atlas  Chemical  Cu.,  Toledo,  Ohio. 

Bartlesville  Gas  and  Oil  Co.,  Oklahoma. 

Bartlesvilie  Interurban  Railway  Co.,  Oklahoma, 

Berea  Pipeline  Co.,  Ohio. 

Bristol  Gas  and  Electric  Co.,  Virginia,  Tennessee. 

Brush   Electric    Co.,   Galveston,    Texas. 

Central  Ohio  Gas  and  Electric  Co. 

Buoke^'e  State  Gas  and  Fuel  Co.,  Ohio. 

Columbus  Natural  Gas  Co.,  Ohio. 

Coshocton  Gas  Co.,  Ohio. 

Mansfield  Electric  Light  and  Power  Co.,  Ohio. 

Mansfield  Gas  Light  Co.,  Ohio. 

Medina  Gas  and  Fuel  Co.,  Ohio. 
Cities  Fuel  and  Power  Co. 

American  Pipeline  Co.,   Oklahoma. 

Franklin  County  Pipeline  Co.,  Kajisas. 

Glenwood  Natural  Gas  Co.,  Ltd.,  Ontario. 

Manufacturers  Natural  Gas  Co.,  Ltd.,  Ontario. 

Sentinel  Oil  and  Gas  Co.,  Ottawa,  Kansas. 
City  Light  and  Traction  Co.,  Sedalia,  Missouri. 
City  Light  and  Water  Co.,  Amarillo,  Texas. 
Compania  Emmex  de  Petroleo  y  Gas,  Mexico. 
Crew  Levick  Co.,  Philadelphia,  Pennsylvania. 

Admiralen  S.  S.  Co. 

Crew  Levick  Co.,  Delaware. 
Warren  Company. 

Latimer  County  Gas  Co.  , 

Cumberland   and    Westernport    EJcctric   Railway   Co.,    Marvland. 
Danbury  and  Bethel  Gas  and  Electric  Light  Co.,  Conn. 
Denver  Gas  and   Electric  Light  Co.,   Colorado. 
Dominion  Gas  Compony. 

Beaver  Oil  and  Gas  Co.,  Ltd.,  Ontario. 

Brentford  Gas   Co.,  Ontario. 

Dominion  Natural  Gas  Co..  Ltd.,  Ontario. 

Ingcrsoll  Gas  Light  Co.,  Ontario. 

United  Gas  Comp^inies,   Ltd.,  Ontario. 

Woodstock  Gas  Light  Co.,  Ontario. 
Durham  Traction  Co.,  North  Carolina, 
Empire  District  Electric  Co. 

Empire  District  Electric  Co.  of  Oklahoma. 

Carthage  Gas  Company. 

Webb  City  and  Carterville  Gas  Co.,  Missouri  and  Kansas. 
Empire  Gas  and  Fuel  Co.,  Kansas. 

Empire  G«e  and  Fuel  Co.,  California. 

Fifty-nine  Osage  Oil  Co. 

Tndian  Territory  lUumiaating  Oil  Co. 

Delmar  Oil  Co 

Osage -Producers  Gas.  Co. 

Westerly  OiJ  Co. 

Keesago  Oil  Co. 

Midland  Oil  Co. 

Quapaw  Gas,  Co. 

Consumers  Gas  Co.,  Oklahoma  and  Missouri. 

Steyner  Oil  Co. 

Wichita  Natural  G*s  Co. 

Sedgwick  Oil  Co. 

Winfield  Natural  Gaa  Co.,  Kansas. 

Wichita   Pipeline  Co..   Chcrryvale   and   Tola,   Kansas. 
Empire  Gasoline  Co..  Kansas  and  Oklahoma, 
Empire  Gas  and  Fuel  Co.,  Colorado. 


Empire  Gas  and  Fuel  Co.,   Oklahoma. 
Empire  Gas  and  Fuel  Co.,  Kentucky. 
Empire  Gas  and  Fuel  Co.,  Texas. 
Texas  Distributing  Co.,   Texas. 
Empire  Gas  and  Pipeline  Co.,  Kansas. 
Empire  Oil  and  Gaa  Co  .  Kentucky. 
Empire  Petroleum  Co.,  Kansas,  Oklahoma  and  Texas. 
Empire  Refining  Co.,  Cushing,  Okmulgee,  Oklahoma  City,  Ponea  City, 
Oklahoma. 

Empire  Pipeline  Co.,  Kansas. 
Empire  Refineries,  Mo.,  Okla. 
Producers   Refining   Co.,   Gainsville.   Texas. 
Standard  Asphalt  and  Refining  Co.,  Independence,  Kansas. 
Standard  Emarex  Co.,  Chicago,  Illinois. 
Fremont  Gas,   Electric  Light   and    Power  Co.,    Nebraska, 
frost  Gas  Co.,  Fredonia,  New  York. 
Akron  Natural  Gas  Co.,  New  York. 
Alden-Batavia  Natural  Gas  Co.,  New  York. 
Attica  Natural  Gas  Co.,  New  York. 
Brocton  Gas  and  Fuel  Co.,  New  York. 

Niagara  Light,  Heat,  and  Power  Co.,  Tonawanda,  New  York. 
North  Buffalo  Nataral  Gas  and  Fuel  Co.,  New  York. 
Ontario  Gas  Co.,   Honeoye  Falls,   New  York. 
Silver  Creek  Gas  and  Imp-   Co.,    New  York. 
South  Shore  Natural  Gas  and  Fuel  Co.,  New  York. 
KnoxviUe  Gas  Co.,  Tennessee. 
Lebanon  Gas  and  Fuel  Co.,  Pennsylvania, 
Lincoln  Gas  and  Electrio  Light  Co.,  Nebraska. 

Havelock  Electric  Lighi  Co.,   Nebraska. 
Lorain  County  Electric  Co,,  Ohio. 
Massillon  Electric  and  Gas  Co.,  Ohio. 
Meridian  Light  and  Railway  Co.,  Meridian,  Min. 

Hattiesburg  Traction  Co.,  Hattiesburg,  Missouri. 
Montgomery  Light  and  Water  Power  Co.,  Alabama. 
Pueblo  Gas  and  Fuel  Co..  Colorado. 
Republic  Construction  Co.,  Mansfield,  Ohio. 
Reserve  Gas  Co.,  Oklahoma. 
Richland  Company. 

Richland  Public  Service  Co.,  Mansfield,  Ohio. 
St.  Joseph  R-y.,  Light,   Heat,  and  Power  Co,,   Missouri. 
Salina  Light,  Power,  and  Gas  Co.,  Kansas. 
Southern  Ontario  Gas  Co.,  Ltd. 
South-Western  Oklahoma  Gas  and  Fuel  Co. 
Spokane  Gas  and  Fuel  Co.,  Washington. 
Summit  County  Power  Co..  Dillon,  Colorado, 
Toledo  Traction,  Light,  and  Power  Co. 
Acme  Power  Co. 
Toledo  Railways  and  Light  Co. 
Toledo,  Ottawa  Beach  and  Northern  Railway  Co. 
Toledo  and  Western  Railway  Co. 
Maumee  Valley  Railways  and  Light  Co. 
Adrian  Street  Railway  Co. 
Toledo  Beach  Co. 
Toledo  Casino  Co. 
Trumbull    Public    Service  Co.,   Ohio. 
United    Water,    Gas,    and    Electrio    Co..    Hutchinson,    Nickerson,    and 

Lyons,  Kansas. 
Utilities  Construction  Co.,  Lorain,  Ohio. 
Venture  Gas  Co..  Morral.  Ohio. 
Washita  Gas  and  Fuel  Co.,  Oklahoma, 

Watauga  Power  Co.,  Hydro-electric  Generating  Company  ia  Tennessee. 
Western  Distributing  Co.,  Kansas. 
Western   Light   and    Po."er  Co..    Colorado. 

Cheyenne  Light,   Fuel,  and   Power  Co.,  Wyoming. 
Western   Oklahoma  Gns  and   Fuel  Co, 


HENRY       r^.       DOHERTY       &      C01VIF»ANY, 

Engineers,    Operators,     and    /Managers    of    Public    Utility    Properties, 


MANACiK  ANIP 


U'EiJAii:  Tin:  i'Hi'i'EiiTii><  of  t:ie  ciriFs  >i:RVirK  cump.vnv, 
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MEETINGS 


LONDON    AND    LANCASHIRE    LIFE   AND    GENERAL 
ASSURANCE  ASSOCIATION,   LIMITED. 

The  fifty  sixth  ordinary  general  meeting  was  held  on 
Miay  20  at  the  offices,  66  and  67  Cornhill.  E.C,  Mr.  Vesev 
G.  M.  Holt  (the  Chairman)  presiding. 

The  Secretary  (Mr.  Louis  I.  Jarvis),  having  read  the 
notice  and  the  report  of  the  auditors, 

The  Chairman  said  :'  Gentlemen, — ]Jn  the  iftnst  jplace, 
I  propose  to  refer  to  some  of  the  chief  features  of  the 
accounts  for  the  year,  and  then  to  give  you  a  brief  out- 
line of  the  reasons  which,  after  the  most  careful  dtlibera 
tion,  have  induced  your  directors  to  recommend  for  youi 
approval  tlie  resolutions  which  will  enable  us  to  give  effect 
to  the  policy  of  expansion  which  we  are  convinced  will 
be  in  the  best  interests  of  the  Association. 

Marked  Improvement  in  Life  D3pattment. 

The  life  department  shows  a  very  marked  improvement 
in  almost  every  respect.  The  new  premium  income  of 
£56,748  is  the  largest  ever  obtained  by  the  Association  in 
any  one  year,  being  greater  tlian  the  previous  best  (1917) 
by  £8.299.  Onei  thousand  eight  hundred  and  thirty-four 
policies,  assuring  sums  amounting  to  £956.166,  were  issued. 
Of  these  1,029  policies  for  £549,319,  producing  a  premium 
income  of  £41,600,  represented  business  obtained  in  the 
United  Kingdom,  and  the  balance  that  obtained  in  the 
colonies.  The  life  assiu'ance  funds  have  increased  by 
£112,878,  and  are  now  £4,102,656.  The  mortality  exi^eri- 
ence,  while  less  favourable  than  was  usual  previous  to  the 
War,  nevertheless  shows  a  marked  improvement  over  any 
year  since  1913.  The  net  rate  of  interest  earned  on  the 
life  and  annuitv  funds  amounted  to  £4  S*-.  5rl.  per  cent,. 
as  against  £4  Oi.  2il.  for  1917. 

Fire,  Accident  and  General  Departmentr. 

Turning  to  the  other  departments,  and  dealing  first  with 
the  fire  department,  it  will  be  observed  that  the  net  pre- 
mium income  amounted  to  £189,328.  being  an  increase  of 
£87,933  as  compared  with  1917.  Tlie  losses  paid  and  out 
standing  were  £90,752,  being  at  the  i-ate  of  48  per  cent. — 
a  less  favourable  experience  than  that  of  the  preceding  years 
— ^nd  there  remains  a  balance  of  £3,721,  which  is  carried 
to  profit  and  loss  account.  The  accident  and  general  de- 
partments were  particularly  affected  by  the  War.  and  during 
the  War  years  the  premium  income  gradually  decreased. 
Since  the  armistice  they  liave  shown  increased  activity,  with 
the  result  that  the  net  premium  income  for  1918  was  £93,105 
being  in  excess  of  that  for  1917  by  £6,428,  and  the  figures 
for  this  year  to  date  show  still  further  improvement.  The 
loss  ratio  for  these  departments  \vas  very  satisfactory  at 
41.4  per  cent.,  and.  in  fact,  has  been  uniformly  good  for 
several  years.  After  payment  of  all  outgoings,  providing 
for  outstanding  claims  and  reserving  10  per  cent,  fni'  unex 
pired  risks,  there  remains  a  balance  of  £6,200.  which  is 
carried  to  profit  and  loss  account.  It  is  interesting  to  note 
that  the  combined  net  premium  income  of  the  fire,  accident 
and  general  departments  amounted  to  £282,454,  being  sn 
increase  of  £94,632  as  compared  with  the  previous  year, 
and  the  funds  of  the  de]rartments  have  been  increased  bv 
£39,494. 

Total  Fnnds  and  Assets. 

The  total  funds  and  assets,  excluding  uncalled  capital, 
are  increased  by  £163,581.  and  now  stand  at  £5,097,270. 
As  the  marine  department  of  the  ''Scottish  Metropolitan" 
was  operating  for  such  a  sliurt  time  before  the  close  of 
the  year,  no  special  comment  is  called  for,  but  it  will  be 
observed  that  we  have  made  a  not  inauspicious  start.  There 
has  been  considerable  development  of  our  business  during 
last   year,   particularly    in   Canada    and   South   Africa.  In 

Canada    tlie    "Scottish   Metroiiolitan  "   has  lieen    established 
for  the  transaction  of  fire  and  accident  business. 

Caoital  to  be  Increased. 

The  present  capital  of  the  Association  consists  of  a 
subscribed  capital  of  £533,825.  with  a  paid-up  capital  of 
only  £66,765.  It  is  proposed  to  issue  a  further  53,235  shares 
at  £3  2s.  6(1.  per  share,  which  would  make  the  subscribed 
capital  £600,000  and  iiaid-up  capital  £120,000.  We  pro- 
pose, at  the  same  time,  to  increase  the  authorised  capital 
to  the  round  figure  of  £1,0?0,000,  but  we  have  "no  pre- 
sent intention  of  making  any  further  issue  of  shares,  beyond 
the  53,235  to   which   I  have  referred. 

Your  directors  have  entered  into  a  jjiovisional  agree- 
ment with  the  directors  of  the  London  and  Lancashire  Kiic 
Insurance  Company,  under  whidi,  subject  to  your  approal 
and  that  of  the  Board  of  Trade,  this  Association  will  assume 
the  title  of  London  and  Scottish  Assuran-"e  Corporation, 
Limited. 


The  Deputy-Chaiimaii  (Mr.  Richard  S.  Guinness)  seconded 
the   motion,    which   was  carried    unanimously. 

An  extraordinary  general  meeting  was  afterwards  held, 
when  resolutions  were  unanimousl\'  passed  increasing  the 
capital  of  the  Company  to  £1,000,000  bj'  the  creation  of 
130,000  additi(inal  shares  of  £5  each,  ranking  for  dividend 
and  in  all  other  re-spects  pari  /xi«-?«  with  the  existing  shares 
of  tlie  Company. 

Mr.  W.  Selby  Coles  seconded  the  vote,  which  was  unani- 
mously accoiiled,  and,  a  brief  acknowledgment  having  been 
made  by  the  Cha'irman,  the  proceedings  terminated. 


BRITISH-AMERICAN  TOBACCO  COMPANY.  LIMITED. 

Extraordinary  geneial  meetings  of  this  Company  were  held 
on  May  19  at  the  Central  Hall,  Westminster,  Mr.  Joseph 
Hood.  M.P.,  one  of  the  Deputy  Chairmen,  being  elected  to- 
the  chair. 

The  Chairman,  addressing  first  a  meeting  of  both  Prefer- 
ence and  Ordinary  shareholders,  called  to  consider  certain 
alterations  in  the  articles  of  association,  saLd  that  it  became- 
necessary  to  alter  the  articles,  having  regard  to  the  proposed 
issue  of  further  Ordinary  shares,  so  as  to  enable  the  directors 
to  accept  a  coupon  as  evidence  of  ownership  of  a  share 
warrant  to  bearer  instead  of  requiring  the  holder  of  a  share- 
warrant  to  bearer  to  produce  the  warrant  for  inspection  by 
the  Company  before  subscribing  for  his  pro  rata  allotment. 
It  was  a  real  difficulty,  because  many  of  the  shares  of  the- 
Company  were  held  throughout  the  world,  for  instance,  not 
only  in  the  United  States,  but  also  in  Australia,  China,  &c. 
It  was  also  desirable  to  clear  up  any  outstanding  points  with 
regard  to  the  position  of  the  directors  and  their  remunera- 
tion, ilost  of  the  directors  were  tlie  active  managers  of  the 
business  and  occupied  positions  of  responsibility  and  in 
those  positions  were  paid  salaries.  No  directors'  fees  were 
paid,  and,  therefore,  those  directors  who  did  not  occupy  the- 
positions  of  managers  or  some  other  responsible  position  did 
not  get  any  remuneration  from  the  Company  in  any  form. 
They  therefore  desired  to  have  ))owers  to  remunerate  direc- 
tors for  services  as  mentioned  by  Clause  No.  4  of  the  resolu- 
tion. It  was  also  a  convenient  time  to  take  the  opportunity 
of  inserting  a  new-  Article  permitting  any  capital  asset*  in 
excess  of  the  Company's  paid-up  capital  to  be  distributed' 
amongst  the  holders  of  the  Ordinary  shares,  as  and  by  way 
of  a  capital  distribution.  In  taking  these  powers  he  did 
not  desire  to  indicate  that  they  had  any  intention,  at  any 
rate  at  present,  of  using  the  power,  but  they  thought  it 
desirable  to  have  it. 

The  resolution  submitted   was   unanimously  adopted. 

Issue  of  Shares  to  Directors. 

At  a  meeting  of  Ordinary  shareholder.*  which  was  then 
held,  the  Chairman  said  :  You  will  observe  that  the  first  part 
of  the  resolution  submitted  covers  the  proposed  issue  of 
shares  to  the  directors  at  £2  per  share,  and  the  latter 
covers  the  proposed  offer  of  shares  pro  rata  to  the  Ordinary 
shareholders  as  of  June  5  prox.  at  par.  Dealing  \vith  the 
pro]iosed  issue  to  the  directors,  I  would  like  to  point  out 
that  the  net  profits  of  the  Company  have  increased  from 
£148,541  in  the  first  year  of  its  existence  to  £3,150,174  in 
the  sixteenth  year — namely,  the  last  completed  year  up  to 
September  30  last.  Up  to  the  year  1911  there  were  pra-cti- 
cally  only  two  shareholders  of  the  Company,  viz.  : 
The  American  Tobacco  Company  and  the  Imperial 
Tobacco  Company.  On  the  distribution  of  the  shares 
of  the  American  Tobacco  Company  the  articles  of  associa 
tion  were  altered  to  empower  the  board  to  allot  to 
directors,  officials  or  emplo.yees  of  the  Company  or  of  any 
other  Company  in  which  the  Company  from  time  to  time 
own  shares,  on  such  terms  as  the  l)oard  should  from  time  to 
time  determine,  but  in  no  case  at  less  than  par.  provided 
that  the  total  numljer  of  shares  so  allotted,  including  ail 
theretofore  allotted,  should  never  exceed  10%  of  the  Ordinary 
share  capital  of  the  Company  at  the  time  authorised.  Whilst 
the  directors  have  jiower  to  make  an  allotment  up  to  10% 
of  the  total  authorised  Ordinary  share  capital  to  the  class 
mentioned,  that  has  not  been  acted  upon,  and  the  number 
has  neve  exceeded  10%  of  the  actual  Ordinary  shares  issued. 
In  the  year  1912,  449,728  shares  were  issued  to  most  of  the 
directors  at  30.5.  per  share  on  their  entering  into  agreements 
to  act  for  five  yejirs,  and  they  were  entitled  to  a  proportion 
of  the  shares  for  each  of  the  five  years  of  service.  As  the 
total  issue  of  Ordinarv  shares  is  iioav  6.254.320,  the  number 
required  to  make  up  the  tenth  is  175,704,  which  number  it  is 
proposed  under  this  resolution  to  issue  at  th«  price  of  £2 
per  share.  This  resolution  is  submitted  as  the  outcome  of 
conferences  between  some  of  the  principal  shareholders.  Out 
of  the  18  directors  it  is  ))roposed  to  make  the  allotments 
to  13  of  them,   in  addition  to  tlie  President   of  the  Export 
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Leaf  Tocacco  Company,  which  is  our  leaf-buyiiig  orgaiiisa- 
lion  ill  America,  upon  the  successful  conduct  of  which  the 
finispority    nf    the    Company   nnitcrially   depends. 

Terms  ot  the  Agreement. 
The  terms  of  the  agreement  which  each  director  will 
have  to  enter  into  are,  roughly,  these  :  That  a  certain 
number  of  shares  to  be  fi.ved  bythe  Board  will,  on  applica- 
tion within  three  montli.s,  be  allotted  to  him  at  the  price 
<if  £2  per  .share,  a  fifth  of  whicli  will  become  his  absolute 
property  at  the  end  of  each  of  the  five  years,  but  if  he 
dies  in"  the  meantime  or  resigns  his  directorship  or  ceases 
to  be  employed  by  the  Company,  the  shares  still  remaining 
the  subject  of  the"  agreement  lia\e  to  be  sold  by  the  Secretary 
of  the  Company,  and  tho  director  is  re|iaid  out  of  the  pro- 
ceeds the  sum  "of  £2  per  share,  being  the  amount  wliich  he 
has  paid  for  the  sluires,  and  the  balance  is  appropriated 
for  the  benefit  of  the  Company  and  forms  part  of  its  funds. 
In  addition,  each  director  has  to  give  security  for  the  per- 
formance of  his  part  of  tile  indenture.  It  will  thus  be 
.seen  that  each  of  the  directors  must  serve  the  five  years 
before  obtaining  the  full  benefit  of  the  shares  proposed 
to  be  allotted  to  him.  Tliis  :isreement  is  better  for  the 
Company  than  the  one  entered  into  in  1912,  as  imder  those 
agreements  a  director  had  tlie  option,  even  if  he  left  the 
service  of  the  Company,  of  purchasing  the  shares  at  a 
further  amount  beyond  the  original  )jrice  paid  for  the  shares, 
but  in  no  case  "was  that  exercised  except  in  the  case  of 
one  director,  who  died  sliortly  before  the  five  years  expired, 
and  the  widow  exercised  her  option  to  purchase.  It  has 
bt£n  remarked  to  me  that  the  names  of  jMr.  Hignett,  one 
of  the  deputy-chairmen,  and  myself  do  not  appear  in  the 
resolution  as  directors  who  will  participate  in  the  proposed 
allotment,  and  I  desire  to  say  that,  althougli  the  Ordinary 
.shareholdtn-s  who  have  had  this  subject  mider  their  dis- 
<:ussion  were  good  enough  to  suggest  that  both  Mr.  Hignett 
and  I  should  participate,  I  personally  did  not  care  to 
enter  into  any  obligation  which  would  entail  upon  me  the 
active  duties  for  a  further  five  years,  apart  from  the  fact 
that  I  have  undertaken  duties  as  a  member  of  Parliament, 
and  Mr.  Hi^ett,  wilio  will  second  this  Wsolution,  also 
felt  that  he  did  not  care  to  bind  himself  to  undertake 
nlHigations  for  a  further  five  years. 

Issue  to  Ordinary  Shareholders. 

T  now  come  to  the  second  part  of  the  resolution,  which 
Ijrovides  for  the  issue  of  2,131.733  Ordinary  shares  to  the 
Ordinary  shareholders  on  .June  5  proximo  in  the  proportion 
of  one  share  for  every  thi-ee  existing  Ordinary  shares,  ignor- 
ing fractions.  We  propose  to  issue  those  shares  at  par 
and  the  £1  pel  share  will  be  payable  on  August  15  next. 
Much  larger  capital  is  now  required  for  the  conduct  of  the 
business,  due  to,  the  higher  cost  of  leaf  and  all  other 
materials  and  of  labour  and  production  generally,  and  as  an 
instance  I  may  mention  that  we  had  to  borrow  from  our 
bankers  in  September  and  October  last  the  sum  of  £3.CO0,CCO 
towards  tlie  expenses  of  the  purchases  of  raw  material.  T 
am  not  suggesting  that  that  sura  in  any  way  represented 
the'  amount  we  had  to  disburse,  but  it  was  a  sum  required 
to  make  up  the  amount  required  for  pui'chases  of  leaf 
tobacco.  AYe  still  owe  our  bankers  the  £3,000.000.  and, 
ill  addition,  there  are  other  obligations  wliich  we  have  to 
meet  in  the  form  of  excess  profits  duty  and  other  taxation 
during  the  summer  months.  It  is,  therefore,  necessary  for 
us  to  have  beyond  our  available  resources  a  sum  of  at  least 
between!  two  and  three  millions  to  efficiently  carry  on  the 
business  of  the  Company.  Nearly  eight  months  of  our 
financial  ye;ir  have  expired,  and,  so  far  as  that  goes,  I  may 
say  that  we  have  every  hope  that  we  shall  this  year  be 
.Hble  to  maintain  the  rate  of  dividend  of  30  per  cent.,  free 
of  income  tax,  upon  the  Ordinary  shares.  I  hope  that  in 
saying  that  I  shall  not  be  taken  to  mean  that  we  pledge 
ourselves  to  pay  that  dividend,  because  that  would  be 
further  than  we  are  pre/pared  to  say,  but  We  have  very 
confident  hopes.  I  beg  to  move  the  resolution. 
Mr.   L.  Hignett  seconded  the  resolution. 

Viscount  St.  Davids  Views. 
Viscount  St.  Davids  :  Some  of  the  companies  of  which  I 
am  chairman  have  a  considerable  holding  in  the  shares  of 
this  great  corporation,  and  we  take  the  greatest  possible 
interest  in  it,  and  on  this  proposal  to  give  these  shares  at  a 
low  price  to  the  directors  I  have  very  strong  views.  The 
views  I  hold  are  these  :  Nobody  can  say  that  the  directors  of 
this  Company  are  guinea-pigs ;  they  are  all  ver>'  high-class 
experts.  They  are  men  who  in  an  ordinary  business  would 
be  acting  as  partners  on  their  own  account.  They  are 
tobacco  magnates ;  they  are  the  great  men  of  the  tobacco 
trade,  and  everybody  knows  it.  We  hear  a  great  deal  in 
these  times  about  democracy,  and  I  venture  to  say  that  this 
Company  is  a  very  good  inst.ince — indeed,  one  of  the  best 
instances — of  democracy  in  finance.  You  have  a  body  of 
experts  who,  inste.-i<l  fit  trading  on  their  own  account,  are 
trading  in  the  interests  of  any  of  the  public,  b'g  or  small. 
who  like  to  take  a  stake  in  the  Company.  We  have  in  this 
Company  some  very  big  shareholders ;  we  h.ive  also  some 
very  smill  shareholders;  and  the  shareholders,  whether  big 
or  small,  have  done  astonishingly  well.  It  is  a  wonderful 
thing   to  think  that  anybody   outside— a  smoker,  or   a  man 


who  takes  any  interest  in  the  tobacco  trade  for  any  reason — 
can  come  here  and,  for  a  few  pounds,  buy  shares  and  par- 
ticipate in  the  whole  future  of  this  great  business  enterprise ; 
and,  speaking  for  myself,  I  venture  to  think — although  I  may 
be    wrong — that   people   who  even  to-day   buy  any    of   these 
new  shares  which  are  being  issued  will  probably  do  as  well 
as  any  of  the  holders  who  originally  bought.      I  have  been 
told,  but  I  hope  it   is   not  true,  that   there  are  one  or  two 
shareholders   who  rather  disapprove   of   this   proposal    to  let 
the  directors  have  these  shares  at  £2  per  share.     They  say 
it  is  a,   "plum"  for  the  directors.     |So   it  is;  but  think  of 
the  "  plum  "  we  are  getting  ourselves.     As  nearly  as  I  can 
reckon,  the  shares  which   are  being  allotted    to  the    share- 
holders at  £1  per  share  are  a  bonus  to  the  shareholders  of 
something  like   ten  millions   sterling.     Is  not  that  a  pretty 
tidy  "plum"  for  us  to  divide?     -\nd  when   I  am  getting  a 
share  of  a  "  plum  "   like  that  I  do  not  grudge  the  directors 
getting  a  share  of  it  too.     I  am  very  glad  that  they  should 
do  so.     There  is  only  one  thing  I  could  wish.     This  proposal 
ties  a  number  of  our  directors  to  ns  for  five  years.     I  very 
much  wish  Mr.  Hood  and  the  rest  of  his   friends  had  seen 
their   way   to   tie  themselves   too.     One  thing  which  is  not 
mentioned   in  the    balance-sheet  is    one  of   our   best  assets, 
and  that  is  our  board  of  directors.     I  can  tell  you  this  with 
very  great   confidence  :   Suppasing   your    board   of    directors 
left  this  Company,  any  man   could  go  round  the  City  to-day 
with  the  names  of  the  directors  on  a  piece  of  paper,  and  if 
he  said  that   those  directors    were   willing   to  start  -another 
company  of  their  own  in  opposition  to  this,  he  would  have 
no  trouble  at  all  within   24   hours    in  getting   five  millions 
sterling  or  more  for   those  directors   to  start  with.      Now. 
those  are  not  directors   we  want  to  lose;   we  want  to  keep 
them.    I  am  quite  certain  we  are  going  to  vote  for  this  pro- 
posal   but  I  hope  we  are  going  to  do  it,  not  grudgingly,  but 
like    gentlemen,    cheerfully    and    gladly.       They    have     done 
astonishingly   well  for  us ;  I  hope  they  will  do  astonishingly 
well  for   us"  in  the  future,  and   I   hope  they   will  take  many 
more   opportunities  of   coming  here  in  future  years  with  the 
same  proposals  for  their  benefit  and  the  same  proposals  for 

The  Chairman,  having  thanked  Viscount  St.  Davids  for 
his  kind  remarks,  put   the  motion,  which  was  earned  unam- 

mously.  „.,.,.  1  J  J  V. 

On  the  proposition  of  Viscount  St.  Davids,  seconded  by 
Mr  L  B.  Jacobs,  a  hearty  vote  of  thanks  was  passed  to 
the  Chairman  and  directors,  and  the  proceedings  then  termi- 
nated- 

LONDON  UNITED  TRAMWAYS,  LIMITED. 

The  ordinary  general  meeting  of  the  above  Company  was 
held  on  May  20  at  the  offices  of  the  Cx,rnp^r^y  Electric 
Railwav  House,  Broadway,  Westminster,  S.W.,  Mr.  W.  M. 
\cworth   fChairman  of  the   Company)  presiding. 

The  Chairman  said  :  The  accounts  show  that  the  gross 
receipts  of  the  undertaking  for  1918  were  £362,426,  aii  in- 
crease of  £7,954  over  the  gro.s.s  receipts  for  the  year  191/. 
The  working  expenses,  however,  were  £373,851.  an  increase 
uf  £81  970  and  the  result  is  that  the  year  s  working  lett 
us  an  actual  net  loss  of  £11,404.  This  figure  does  not, 
however,  tell  the  whole  story.  If  we  add  thereto  tn«  IJ^' 
benture  and  loan  interest,  which  was  due  to  be  paid  at 
December  31  last,  the  toUil  deficiency  for  the  year  a™o«nted 
to  £82  451  There'  were  deficiencies  of  £2,583  and  ±-9,010 
respectively  in  1916  and  1917.  making  a  total  deficiency  on 
revenue  account  as  at  December  31  last  ot  £94,050. 


Advance  in  Cost  of  Material  and  Labour. 

In  our  report  we   attribute  the  increase   in    our 


working 
exp'enses  to  'the  further  advance  in  the  cost  of  material 
and  labour.  So  far  as  the  question  of  material  is  con- 
cerned, every  one  of  us  knows,  unfortunately  too  wel  ,  how 
the  price  of  every  commodity  has  gone  up.  1  "fed  iwt 
therefore  dwell  on  this  point.  It  will  be  suthcient  if  1 
simply  tell  you  that  the  cost  of  all  the  materials  essential 
for  the  .ipke"ep  of  a  tramwav  undertaking  is,  on  the  average, 
well  over  100  per  cent,  above  pre-War  co.«t.  Coming  now 
to  labour,  at  the  commmcement  of  1918  the  War  bonus  pa>-- 
able  to  our  employees  was  between  8.».  and  9.?:  per  week,  i^y 
the  end  of  the  year,  owing  to  awards  of  the  Committee  on 
Production,  with  which  we  were  bound  to  comply,  none  ot 
our  wan-e-earners  were  receiving  less  than  30s.  per  week 
over  pre-War  rates  of  pay.  In  some  cases,  and  I  refer 
to  cr,iftsmen  who  receive  the  benefit  of  tho  12i  per  cent. 
War  bonus  of  which  everyone  has  hoard,  our  employees 
are  now  receiving  considerably  more  tlian  SO.-,  per  week  oyer 
pro  War  rates.  To  put  it  shortly,  our  wages  bill  by  tlie 
end  of  the  year  was  at  least  60  per  cent,  over  our  pre-War 
wages  bill. 

A  Steady  Improvement  Anticipated. 
I  do  not  need  to  tell  you  that  an  increase  of  gross  re- 
ceipts of  some  2  per  cent,  does  not  go  far  to  jf  »"  '"^^ 
of  60  per  cent,  in  wages  and  an  increase  of  100  pel  cent 
in  cost  of  materials.  It  may  be  some  comfort  to  you  if 
I  .say  that  in  1918  we,  I  think,  touched  bottom,  and  that 
from  now  forward  we  may  look  for  a  steady  improvement 
of    the   Company's    position.      And    I    say    this   witli   some 
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confidence,  notwithstanding  the  heavy  additional  burden 
thrown  on  the  Company  since  the  beginning  of  this  yeav 
by  the   introduction  of  the  48-hr)ur  week. 

Advantages  Secured  by  Act  of  Parliameiit. 

In  November  last  the  Bill  wei  pi'omoted  in  Parliament 
pass«d  into  law.  The  ne.gotiations  of  tlie  directors 
with  the  First  Mortgage  Debenture  holders  for  the 
reorganisation  of  the  ca.pital  and  rehabilitation  of  the 
Company's  undertaking  have  been  brought  to  a  success- 
ful conclusion.  Dealing  first  with  our  Act  of  Parliament, 
we  have  secured  several  important  advantages.  Our  tram- 
way undertaking  traverses  the  areas  of  over  20  different 
local  authorities.  These  authorities  had  the  right  to  pur- 
chase the  portions  of  the  undertaking  in  their  respective 
areas  at  different  dates,  ranging  between  1924  and  1955,  and 
on  different  terms.  Our  Act  now  gives  us  uniformity,  both 
as  to  date  and  terms.  No  part  of  our  undertaking  can 
be  taken  from  us  until  the  year  1950,  and  the  terms  of 
purchase  of  every  portion,  if  and  when  exercised  by  the 
local  autliorities,  will  be  those  prescribed  by  tlie  Tramways 
Act  of  1870.  We  know  from  our  knowledge  of  other  cases 
what  our  undertaking  will  be  worth  under  the  Tramway 
Act  terms.  We  liave  thus  got  rid  of  the  element  of  uncer- 
tainty as  to  the  value  of  our  undertaking  and  are  in  a 
position  to  arrange  for  finance  in  the  futui'e  as  and  when 
required.  On  the  revenue  side  tlie  Act  has  authi)rised  a 
substantial  increase  in  our  statutori,-  fares,  and  in  conseqnenice 
of  the  raising  of  the  fares  there  has  been  a  marked  increase 
in  our  weekly  receipts — Easter  Monday  was  a  record  in 
the  history  of  our  Company.  If  this  increase  is  maintained, 
as  we  have  every  reason  to  suppose  it  will  be,  we  shall 
expect  to  close  the  year  with  a  revenue  balance  on  the 
right  side. 

Reorganisation  of  Capital. 

Our  Act  provided  that  the  Company's  capital  sliould  be 
reorganised,  and  while  the  Bill  was  passing  through  Par- 
liament an  agreement  Avas  come  to  between  the  Company 
and  the  secured  creditors  for  this  reorganisation  of  the  capital 
on  the  lines  laid  down  in  the  Act.  The  formal  sclieme  was 
in  due  course  submitted  and  approved  by  the  Debenture- 
holders  and  shareholders,  and  received  the  sanction  of  the 
High  Court  on  April  8,  1919.  We  are,  therefore,  now 
assured  of  all  the  benefits  secured  by  the  Act,  some  of  which 
were  contingent  on  the  adoption  of  the  scheme.  Under  tbp 
scheme  our  total  capital  has  been  reduced  bv  more  than 
£1,500,000,  and  our  Debenture  debts  by  nearly  £900,000. 
Of  the  new  capital  the  following  amounts  are  allocated  to 
the  old  First  Mortgage  Debenture  sharehnlder.s— £857,841 
in  4%  First  Mortgage  Debenture  stock,  £857,841  in  5% 
Preference  shares,  and  £82,500  in  Ordinary  share*;.  The 
holders  of  the  old  Second  and  Third  Debentures  receive  in 
the  place  of  them  £34.307  and  £70,693  respectively  in  Prefer- 
ence shares.  Of  the  old  .«hare  capital,  consisting  of  £1,250,000 
Preference  shares  and  £1,000.000  Ordinary  shares,  the  whole 
of  the  Ordinary  shares  have  been  extinguished.  The 
£1,250.000  of  Preference  sliares  have  beei;i  reduced  to 
£656.250,  then  divided  into  2,625,000  shares  of- 5.*.  each,  and 
then  finally  converted  into  Ordinary  shares.  It  will  be 
remembered  that  no  intere.st  on  the  4%  First  IMortgage 
Debenture  stock  was  paid  for  1917  or  1918.  The  arrears  for 
1917  are  cancelled  by  the  scheme.  For  the  year  1918  the 
scheme  provided  that  interest  was  only  to  be  paid  on  the 
reduced  amount  of  Debenture  stock.  That  interest, 
amounting  to  £34,313,  was  duly  paid  on  May  6.  The  whole 
of  the  arrears  of  dividend  on  the  old  Preference  .shares  have 
also  been  cancelled.  The  963.000  new  Preference  shares  are 
not  to  be  cumulative  until  the  expiration  of  five  years  after 
the  termination  of  the  War.  It  follows,  therefore,  that 
the  only  fixed  charge  which  we  must  face  during  the  next 
few  years  is  that  on  the  First  Mortgage  Debentuie  stock  as 
reduced  by  the  scheme.  This  interest  on  the  amount  at 
present  issued  will  only  amount  to  £34,313 — the  samo  amount 
as  we  have  just  paid  in  respect  of  the  year  1918. 

Reconstruction  Work  to  be  Carried  Out. 

This  is  a  very  imiMirtaiit  point,  as  before  the  undertaking 
can  recover  its  full  earning  powers  and  receive  the  full  benefit 
of  the  increased  fares  a  considerable  amount  of  reconstruc- 
tion work  must  be  carried  out.  Not  only  is  this  necessary 
in  the  general  interest  of  the  shareholders,  but  our  Act 
expressly  provides  that,  until  £400,000  has  either  been  ex- 
pended on  reconstruction  of  the  tracks  and  equipment,  or 
reserved  for  that  purpase,  no  dividends  are  to  be  paid  on  the 
share  capital.  Tlie  Company 'is  also  placed  by  the  Act 
under  an  obligation  to  set  aside  each  year — so  far  as  tlie 
profits  permit — additional  sums  to  reserve  for  renewals  in 
future  years.  It  is  an  important  feature  of  the  agreement 
with  the  Debenture-holders  as  sanctioned  by  the  Court  that 
the  £235.000  rein-esenting  the  purchase  price  payable  by 
the  London  County  Council  for  the  Hammersmith  Tram- 
ways undertaking  is  to  be  set  free  by  the  Debenture- 
holders  and  placed  at  the  Company's  disposal  as  part  of  the 
£400.000  to  be  devoted  to  purposes  of  reconstruction.  Ttie 
Chairman  concluded  by  moving  the  adoption  of  the  report 
and   accounts,   which  was  carried    unanimously. 


J.  MANDLEBER6  AND  COMPANY.  LIMITED. 

The  thirtieth  annual  general  meeting  of  the  shareholders 
of  J.  .Mandleburg  and  Company,  Limited,  was  held  in  the 
hall  of  the  Manchester  Society  of  Chartered  Accountants, 
60  Spring  Gardens,  Manchester,  en  Monday,  May  19,  Sir 
G,  Charles  Mandleberg '  (Chairman  and  a  Managing  Director 
of  the  Company)  presiding.  The  Sdcretai-y  read  the  notice 
convening ,  the  meeting  and  the  auditors'  report  and  certi- 
ficate. The  Chairman,  in  moving  the  adoption  of  the 
directors'  rejiort  and  accounts,  said  :  Gentlemen,  I  have 
to  express  regret  that  one  of  your  directors,  Captain  P,  L. 
Rotlibaiid,  is  unable  to  be  with  us  this  morning,  as  he 
has  not  yet  been  relieved  from  military   duties  in  France. 

The  report  and  accounts  show  a  net  profit  for  the  year 
1918  of  £91,081  19.S.  llrf.,  to  which  must  be  added 
£77.610  13.V.  lOrf.  brought  forward  from  the  vear  1917,  making 
a  total  available  balance  of  £168,692  13?.  9rf."  The  net  profit  is 
arrived  at  after  making  provision  for  excess  profits  duty, 
income  tax,  managing    directors'   remuneration,    etc. 

Allocation  of  Profits. 

The  Preference  share  dividend  for  the  year  requires 
£4.900;  £3.500  has  been  transferred  as  special  deprecia- 
tion, and  vour  directors  propose  to  increase  the  reserve 
fund  to  £90.000  by  transferring  to  it  £10,000.  They  recom- 
mend a  dividend  of  15  per  cent,  on  the  Ordinary  shares 
(including  tlie  interim  dividend  for  the  half-year  at  the 
rate  of  10  per  cent,  per  annum  paid  in  September  last)  and 
a  bonus  of  7-^  per  cent,  in  addition,  making  a  total  distri- 
bution for  the  year  on  the  Ordinary  shares  of  22-^-  per  cent., 
less  income  tax.  Thert'  will  remain  to  be  carried  forward 
the  sulistantial  sum  of  £82,792  13,1.  9rf.  In  conjunction  with 
the  reserve  fund  of  £90,000,  this  makes  the  total  of  the 
aecmnulated  and  undivided  profits  £172,792  13.«.  9d.,  as 
compared  with  £157,610   13--.  lOrf.  last  year. 

The  Balance  Sheet. 

The  balance  sheet  is,  I  think,  very  clear,  self-explaiia- 
toiy  and  satisfactory ;  it  presents  also  some  features  of 
interest  to  which  I  should  like  to  draw  your  attention.  You 
will  see  that  tlie  total  book  value  of  the  assets  is  shown 
by  the  balance  slieet  to  be  a  little  over  £1,000,000,  but  I 
may  mention  that,  as  the  investments  in  subsidiary  and  other 
companies  are  only  shown  at  the  net  post,  the  figurei  of 
£1,000,000  does  not  fully  cover  the  value  of  assets  which 
were    controlled    by    the    Company.  AVith    regard   to    the 

character  of  the  assets,  the  cash  assets  shown  in  the  balance 
sheet,  vou  wall  observe,  are:  Cash,  £67,711;  bills  receiv- 
able, £13,287;  War  Loans,  £75,408— a  total  of  £156-,413. 
The  circulating  liquid  assets  are  :  Book  debts,  £305,559  and 
stock-in-trade  £205,865— a  total  of  £511,404.  Together, 
the  liquid  and  cash  assets  give  a  grand  total  of  £667,817, 
which  is  equal  to  two-thirds  of  the  total  assets  employed,' 
leaving  only  one-third  in  machinery,  plant  and  other  fixed 
assets.  These  relative  proportions  are,  I  have  no  doubt 
ycni  will  agree,  very  satisfactcr.v.  Turning  to  the  liability 
side  of  the  balance  sheet,  the  only  item  which  calls  for 
mention  is  the  "sundry  liabilities,"  etc.,  which  stand  at 
£446,148.  You  will  doubtless  have  surmised  already,  and 
([uite  correctly,  that  a  substantial  portion  of  this  sum  repre- 
sents an  adequate  provision  to  cover  the  liability  for  excess 
profits  duty  and  income  tax.  One  last  point  about  tne 
balance  sheet  is,  I  think,  deserving  of  mention — namely,  the 
comforting  absence  of  any  Debentures  or  mortgages  on  the 
Company's  assets. 

Assets  in  Enemy  Countries. 

The  question  of  the  Company's  assets  in  enemiy  coun- 
tries is  one  that  should  not  be  lost  si.ght  of.  You  will 
no  doubt  remember  that  several  years  ago  the  value  of 
these  assets  was  wholly  written-off  out  of  profits.  A  claim 
was  filed  with  His  Majesty's  Government  covering  the  value 
of  the  property,  and  there -the  matter  at  present  stands, 
awaiting  the  action  which  it  is  expected  the  Government 
will  take  on  the  conclusion  of  tile  Peace  Treaty.  In  accord- 
ance with  the  practice  which  has  been  followed  every  year 
since  the  formation  of  the  Company,  the  whole  of  the 
works  and  machinery  have  been  maintained  in  a  state  of 
complete  efficiency,  the  cost  being  charged  against  the  re- 
venue of  the  year.  With  regard  to  the  operations  of  the 
Company  last'  year,  the  net  profit  of  £91.082  cannot  be 
regarded  as  abnormal  considering  the  large  amount  of  addi- 
tional assets  employed  in  the  business.  In  several  pre- 
War  years,  as  you  may  remember,  the  profit  stood  at  a 
figure  which,  taking  into  account  the  smaller  amount  of 
capital  then  employed,  was  comparatively  higher  than  the 
average  profit  of  the  last  three  years. 

Steps  Taken  to  Meet  Peace-Time  Needs. 

The  signing  of  the  armistice  in  November  was  followed 
soon  after  by  the  stopping  of  all  Government  contr.acts,  and 
ycnir  directors  naturally  took  all  the  steps  necessary  to  adapt 
the  extended  works  and  plant  to  peace-time  needs.  There 
has  been  a  continuous  effort  in  this  direction,  botlras  regards 
home  and  foreign  trade.  You  are  aware,  of  course,  that 
there  have  been.,  and  still  are.  manv  difficulties  to  be  over- 
come in  respect  of  materials.  I  think  the  time  is  oppor- 
tune to  remind  you  that  the  Company  does  not  confine  its 
manufacturing  to  one  class  of  trade  or  to  one  market.      Your 
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ilti-ertors  liave  always  been  keenly  alive  to  the  need  for 
I'xpaiisioii,  Iwth  ijeographically  and  as  regards  variety  in  the 
natnre  of  their  niannfactures.  Besides  being  rubberproofers 
and  rainprooftrs  on  a  large  stale,  the  Company  weave  cotton, 
woollen  and  worsted  piece  goods,  they  are  dyers  and 
finishers  of  cotton,  woollen  and  worsted  fabrics,  and  they 
are  makers  up  of  every  kind  of  rubberproof  and  raiiiprocf 
garments.  I'iich  of  these  trades  may  be  looked  upon  as  a 
separate  business.  ■  Hut  you  will  readily  understand  that 
they  are  mutually  helpful"  in  many  respects,  and  that  the 
very  diversity  of  our  manufactures  places  the  Company  in 
a  position  of  advantage'  to  meet  and  deal  with  seasonal 
and  other  fluctuations.  To  enable  us  to  market  our  goods 
.successfully  we  have  efficient  selling  organisations'  cover- 
ing many  countries,  and  these  form  valuable  sources  of 
demand  for  our  products. 

The  Different  Class  3S  of  Work  Undertaken. 

At  this  point  it  may  perhaps  be  of  interest  to  give  you  a 
very  brief  summary  of  the  different  classes  of  work  under- 
taken by  the  Company  in  connection  with  the  War,  some 
of  it  being  of  an  entirely  new  and  perhajw  unexpected 
i;ature.  In  addition  to  ground-sheets  and  rubber-proofed 
equipment  generally,  which  of  course  we  produced  in  large 
cpiantities,  we  undertook  research  work  on  gas  masks,  and 
produced  large  quantities  of  satisfactory  gas-mask  fabric. 
In  the  early  days  we  were  able,  I  am  glad  to  eay,  to  be  ol 
considerable  help  by  making  up  the  masks  at  very  short 
notice  at  a  time  when  they  were  urgently  needed.  But  per- 
haps the  most  interesting  part  of  our  War  work  was  the 
production  of  aircraft. 

Your  director,  !Mr.  J.  Harold  Mandleberg.  after  serving 
six  months  at  the  Front  as  an  Infantry  Officer,  was  retained 
at  the  request  of  the  Admiralty  to  cany  out  important  re- 
search work  ill  our  laboratory.  His  efforts  proved  success- 
ful, and  one  of  the  results  of  his  work  was  that  we  were 
enabled  to  manufacture  enormous  quantities  of  a  most  satis- 
factory impermeable  balloon  fabric,  which  was  very  urgently 
required.  In  addition  we  made  up  and  delivered  airship 
envelopes  and  complete  kite  balloons,  the  latter  in  very  large 
quantities.  The  kite  balloons  were  towed  by  ships  at  sea 
and  were  of  the  greatest  value,  we  have  been  informed,  in 
the  anti-submarine  campaign.  In  leaving  the  subject  of  the 
Company's  activities  during  the  War  I  am  sure  I  am  repre- 
senting the  wishes  of  the  meeting  in  e.xpressing  our  deep  sym 
pathy  with  the  relatives  of  those  of  our  employees  who  have 
fallen  and  with  those  who  have  suffered  disablements.  I 
should  also  like  to  congratulate  those  whose  gallantry  has 
been  rewarded  by   distinctions. 

Rates  of  Wages  anj  Conditions  o{  Labour. 

You  will  be  pleased  to  hear  that  we  have  little  difliculty 
in  respect  to  labour  at  the  present  time.  We  have  reinstated 
all  our  employees  who  have  been  demobilised,  taking  due 
cognisance  of  the  increased  cost  of  living,  and  1  am  glad 
to  say  we  have  been  able  to  find  employment  also  for  a 
number  of  disabled  soldiers.  For  one  of  our  manufacturing 
departments,  hours,  rates  of  wages,  and  conditions  of  labour 
have  been  agreed  upon  by  the  body  formed  under  the  Whitley 
Report,  namely,  the  "  National  Joint  Industrial  Council  of 
the  Rubber  JIanufacturing  Industry,"  and  the  new  con- 
ditions are  now  in  operation.  This  Council,  of  which  I  am 
a  member,  represents  the  whole  rubber-manufacturing  in- 
dustry of  the  United  Kingdom,  both  employers  and  employed. 
One  of  the  conditions  agreed  to  was  as  follows  :  "That  the 
Unions  agree  to  discourage  any  restriction  of  output,  but 
rather  to  expedite  and  increase  production.  " 

Unrestricted  Output  Imperative. 

I  venture  to  hope  that  similar  agreements  where  necessary 
will  be  come  to  in  all  trades  throughout  the'  country,  and 
further  that  the  parties  will  have  a  single  eye  to  the  national 
interest  in  loyally  carrying  out  such  arrangements  when  once 
they  are  made.  As  a- nation  we  can  only  hold  our  own  in 
neutral  markets  if  our  cost*  of  production  compare  favour- 
ably with  those  of  our  foreign  competitors.  Given  loyal 
observance  of  such  agreements  as  I  have  referred  to.  making 
limitation  of  output  a  thing  of  the  past,  it  will  be  possible 
lor  British  manufai  turers  to  conjpcte  successfully  and  give 
to  labour  shorter  hours  with  higher  rates  of  pay'  than  have 
ruled  in  the  past.  But  to  achieve  this  resu'.t  the  same  con 
dition  of  unrestricted  output  which  obiains  ;n  competinu 
countries  is  essential  an<l,  indeed,  imperative.  In  the  alter 
n.itive  there  is  nothing  before  us  but  declining  exports,  with 
consequent  unemployment.  I  venture  to  hope  that  the  lu<:'' 
of  the  mattei'  will  appeal  to  labour's  (onimnn  sense,  just  as  I 
trust  that  manufacturers  will  realise  that  it  i;  in  the  naliona! 
intere.it  that  there  should  be  an  enormous  extension  of  the 
British  export  trade  if  we  are  to  meet  the  obligations  arisMiL; 
out  of  the  War.  and  with  this  object  in  view  I  hope  that 
manufa.  turers  wi'.l  take  advantage  of  the  facilities  whii  h 
have   recently  become  available. 

With  regard  to  the  Company's  work  during  the  (Kist  year. 
the  directors  wish  to  acknowledge  the  \vh'>leliearted  ro 
operation   of    the  st;iff  and   employees. 

Prospects  tor  the  Current  Year. 
With  referent  e  to  tlic  prospects  of  our  Company   for  the 
current  year,  you  will  readily  understand  that  it  is  pecidiarly 


difficult  to  make  a  forecast.  I  may  go  so  far  as  to  say  that 
the  difficulties  oT  changing  over  to  peace  conditions  are  being 
gradually  but  surely  overcome,  and  that  the  turnover  for  the 
first  four  months  of  this  year  is  highly  satisfactory.  I  think 
we  may  lotjk  forward,  assuming  no  great  change  in  the  con- 
ditions, to  satisfactory  results  when  the  accounts  are  made 
up  for  1919. 

I  now  formally  propose  :  "  That  the  report  and  accounts 
for  the  year  ended  December  19.  1918,  presented  to  this 
meeting,  and  as  printe<l  and  issued  to  the  .shareholders  on 
May  7,   1919,  be,  and  they  are  hereby  received  and  adopte<l." 

The  resolution  was  duly  seconded  and  carried  unanimously. 
The  dividend  recommended  bv  the  directors  was  unanimously 
adopted  ;  the  retiring  director.  Captain  P.  L.  Rothband.  and 
the  auditors  were  re-elected;  and  the  meeting  concluded  with 
a  vote  of  thanks  to  the  Chairman.     - 


SPILLERS  AND  BAKERS,  LIMITED. 

The  thirty-first  (adjourned)  and  thirtv  second  amuial  treneral 
meetings  of  Spillers  and  Bakers.  Limited,  were  held  at  Car- 
diff on  May  17.  Mr.  William  Edgar  Xicholls  (Chairman  of 
the  Company)  presiding. 

Before  commencing  the  formal  business,  the  Chairman 
alluded  to  the  great  loss  sustained  bv  the  directors,  staff, 
and  shareholders  of  the  Company  bv  the  death  of  Mr.  Henry 
Woolcott  Thompson,  the  last  life  director  of  the  Companv, 
whose  services  to  the  Company  had  been  inestimable,  and 
the  memory  of  whose  public  benefactions  would  live  after 
him.  Turning  to  the  business  of  the  adiourned  thirty-first 
annual  meeting,  the  Chairman  briefly  recorded  the  reasons 
for  the  delay  in  presenting  the  accounts  for  1917-18.  which 
were  formally  approved  and  adopted. 

Anxious  Times  Ahead. 

In  dealing  with  the  report  and  accounts  for  1918-19.  he 
reminded  the  meeting  that  although  peace  was  expected  to 
be  concluded  within  the  next  few  weeks,  abnormal  condi- 
tions arising  out  of  the  War  were  not  therebv  removed, 
and  anxious  times  were  ahead  of  the  Company  and  all  other 
traders.  The  profit  for  the  year  tinder  review  amounted 
to  £209,200,  to  which  must  be  added  the  amomit  brought 
forward  from  last  account,  £357,703.  There  had  already 
been  paid  the  usual  Preference  dividend  and  interim 
Ordinary  dividend,  and  the  directors  recommended  the 
payment  of  a  final  dividend  and  bonus  on  the  Ordinary 
shares,  making  the  distribution  on  this  class  up  to  15%  for 
the  year.  In  addition,  it  was  proposed  to  transfer  to  Inland 
Revenue  account  £75.000.    to  carry  to  reserve    in   respect  of 
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the  year  1917  18  £100,000,  and  in  respeit  of  tlie  year  1918-19 
£150.000,  and  to  carry  lor\vard  tlie  balance  oi'  £167.684. 
The  subscribed  capital  of  the  Company  had  increased  dming 
the  year  by  £5,550,  this  representing;  the  Preference  shares 
issued  to  co-partners. 

Snbsidiar;  Cjmpasiej. 
Originally  purely  a  fiuur-niilling  concern,  iSpiilers  and 
Bakers,  Limited,  now  lariied  on  a  large  number  of  other 
industries,  and  a  point  had  been  reached  when,  it  was,  in 
the  opinion  of  the  board,  absolutely  necessary  to  reorganise 
the  whole  c-onstitution  of  the  business.  It  was  proposed  that 
the  different  subsidiary  companies,  at  present  capitalised 
mainly  on  nominal  bases,  and  trading  through  the  parent 
Company,  should  be  properly  capitalised  and  trade  in  their 
own  names  as  separate  commercial  entities,  the  parent  Com- 
pany becoming  a  controlling  and  slwreholding  Company  only. 
In  the  event  of  this  capitalisation  being  effected,  the  assets 
of  the  subsidiary  companies-  woiJd  be  over  £3,000,000,  and 
it  was  therefore  propo.sed  that  the  nominal  capital  of  the 
parent  Company  should  be  made  £4,000.000;  £500,000  of 
the  reserves  would,  if  the  recommendations  of  the  board 
■were  accepted,  be  capit.'ilised  as  Deferred  Ordinary  shares. 
and  issued  .share  for  share  to  the  holders  of  the  present 
Ordinary  shares,  while  500.000  new  Ordinary  shares  would 
be  issued  at  30«.  each,  and  offered  in  the  first  instance  at 
that  price  to  the  same  shareholders  in  the  same  proportion, 
and  any  not  taken  up  by  them  would  be  available  fcr  the 
Preference  shareholders  and  the  staff.  The  reasons  for 
seeking  increased  capital  were  ascribed  to  higher  working 
costs  in  all  directions,  the  natural  development  of  industries, 
and,  aboye  all,  to  the  increased  values  of  cereals,  these 
avefaginw  about  152%  over  pre  War  figures.  On  this  account 
alone  the  shareholders  might  have  been  called  upon  to  pro 
vide  £2.000.000  extra  working  capital  instead  of  the  £750,000 
asked  for.  Subject  to  special  conditions  for  the  current  year, 
the  new  Ordinary  shares  would  rank  piiri  passu  with  the  old 
Ordinary  shares,  and  the  Deferred  Ordinary  shares  would 
rank  for  dividend  up  to  15%,  after  15%  had  been  paid 
on  the  Ordinary  shares,  and  thereafter  port  passu  with  them. 
It  was  intended  that  on  tlie  completion  of  the  reorganisation 
the  employees  should  become  co-partners  in  their  respective 
companies  instead  of  in  the  parent  Company  as  at  present. 

Pr:  posed  Change  of  Name. 

It  had  been  proposed  to  change  the  n.ame  of  the  Company 
to  "  Spillers  Consolidated  Industries  Limited,"  leaving  the 
name  of  "  .Spillers  and  Bakers  Limited"  to  be  used  by  the 
Flour  Milling  Company.  For  some  incomprehensible  reason 
the  Board  of  Trade  had  refused  to  allow  this  alteration  in 
the  name  of  the  parent  Company,  and  it  was  therefore  neces- 
sary to  put  an  alternative  resolution  before  the  shareholders, 
the"  proposal  being  to  make  the  name  "  Spillers  Industrial 
Investments  Limited."  subject  to  the  Board  of  Trade's  con- 
sent, or,  failing  such  consent,  to  "  Spillers  ili'.Iing  and 
Associated  Industries  Limited."  a  name  of  which  the  Board 
of  Trade  had  already  approved. 

Scarcity  and  Higj  Pi  ices. 

llr.  Xicholls  then  dealt  with  the  world's  requirements 
of  wheat  and  the  prospects  of  decontrol  of  the  milling  trade, 
especially  alluding  to  the  United  States  Government's  guaran- 
teed price  of  72-*^  per  quarter  for  wheat  grown  by  American 
farmers,  and  the  averred  indention  of  that  Government  to 
allow  no  wheat  to  leave  their  country  at  less  than  the  equiva- 
lent of  about  118.'.  per  quarter.  The  dangers  arising  from 
scarcity  and  high  prices  were  sufficiently  exemplified  in 
Russia'  to-day,  and  he  called  upon  the  Government  either 
tn  take  steps  that  we  should  do  without  American  wheat  or 
alternatively  to  negotiate  with  the  United  States  Govern- 
ment on  the  matter  without  delay. 

Of  the  Company's  employees.  1,258  had  joined  H.M. 
Forces  during  the  War.  and  "of  these  108  had  lost  their  lives 
and  115  had  been  wounded.  It  was  intended  to  establish  a 
fund  as  a  memorial  to  those  who  had  fallen,  which  would  be 
utilised  in  the  first  place  for  the  assistance  of  their  depen- 
dents, and  also  to  supplement  the  pensions  oL  those  wholly 
or  partially  incapacitated.  As  payments  under  these  heads 
ce,ased  in  course  of  time  the  fund  would  be  devoted  to 
.such  charitable,  educational,  or  other  project  as  might  be 
decided  upon,  for  the  benefit  of  their  employees. 

C  ipital  and  Labour. 

Dealing  with  the  agitation  for  nationalisation  of  industry, 
Mr.  Nicholls  called  attention  to  the  necessity  of  complete 
understanding  between  Capital  and  Labour  if  the  country 
was  to  hold  its  own  in  tlie  great  fight  for  the  world's  tr.ide. 
i^o  far  as  the  coal  inquiry  was  concerned,  he  urged  that  the 
distributors  and  exporters  were  entitled  to  be  heard  as  well 
as  the  colliery  owners,  as  each  class  was,  by  itself,  only  a 
section  of  the  trade  as  a  whole.  He  concluded  with  a  tri- 
bute txi  the  work  of  the  staff  during  the  year. 

The  re|xjrts  and  accounts  were  adopted,  and  the  retiiin.^ 
directors   and  auditors  were  re-elected. 

At  the  extraordinary  general  meeting  which  followed  the 
resohitions  submitted  for  reorganisation  of  the  capital  of 
the  Company  and  the  chang-e  of  name  were  adopted. 


TRAMWAYS  ET   ELECTRICITE   DE  CONSTANTINOPLE 
SOCIETE  ANONYME. 

.\.s  extraordinary  general  meeting  of  the  Societe  Beige  des 
Tramwa\'s  et  Electricite  de  Constantinople  was  helH  in 
Brussels  recently,  Sir  D.  Heineman,  Chairman  of  the  board, 
presiding.  The  meeting  was  for  tlie  purpose  of  receiving  the 
resignations  of  or  removing  directors  and  comniissaires  and 
the  election  of  new  directors  and  connnissaires.  In  ojienin^,' 
the  meeting,  the  Chairman  announced  that  two  directors  had 
sent  in  their  resignatii:)ns,  Mr.  Ernest  Kritzler  and  Mr.  Robert 
Haas,  and  they  had  been  replaced  by  Mr.  Maurice  Despret. 
advocate  in  Brussels,  and  Mr.  Daniel  Gauchat,  the  foimer 
bec:iming  Chairman  of  the  council.  The  meeting  decided  to 
remove  the  following  German  directors  :  Mr.  Erich  Alexand-M  . 
Mr.  Alfred  Blinzig.  Mr.  Alfred  de  Ullmann,  Mr.  Herbeit 
Outtmann.  Mr.  Jean  Hamspohn,  Mr.  terdinand  Kautz.  Mr. 
Jules  Klein,  Baron  Paul  Kornfeld,  Mr.  Oscar  Olivien,  Mr. 
Claude  Sebesta,  and  Mr.  Paul  Steiner,  and  the  following 
comniissaires  : — Mr.  Karl  Herstatt,  Mr.  Paul  Prager,  and 
Jlr.  Wilhelm  von  Duffel. 

This  undertaking — a  big  trust  representing  a  combination 
of  important  international  interests — had  just  been  established 
when  the  War  broke  out.  Founded  originally  under  the  name 
of  the  "  Syndicat,"  which  had  already  unified  all  the  tram- 
ways and  electric  services  at  Constantinople,  it  began  its 
present  official  existence  on  June  30,  1914,  by  the  consolida- 
tion of  the  Belgian,  French,  C^erman,  and  Swiss  firms  which 
were  interested  in'the  various  enterprises  now  centralised  by 
the  Company.  The  concern  was  founded  under  the  supervisi'on 
of  the  Societe  Financiere  de  Transports  et  d'Enterprises 
Industrielles,  a  Brussels  company.  The  original  capital  of  the 
Societe  "Tramways  et  Electricite  de  Constantinople  "  was 
fixed  at  18  millions  of  francs  in  72,000  shares  of  250  francs 
each,  fully  subscribed.  It  was  increased  to  27  millions  of 
francs  on  November  30,  1916,  by  the  creation  of  36.000  new 
capital  shares.  The  capital  is  at  present  represented  by 
108,000  Capital  shares,  while  an  equal  number  of  Dividend 
shares  have  the  right  to  the  super-dividends  of  the  Capital 
shares  above  4i%.  The  War  has  naturally  handicapped  most 
of  the  projects  fostered  by  the  promoters  of  this  group,  but 
as  nothing  vital  to  the  various  properties  was  destroyed  the 
realisation  of  the  programme  of  1914  may  be  looked  upon  ps 
feasible,  tut  with  a  delay  of  five  years.  A  rtsiimr  of  the 
position  was  given  some  time  ago  in  Brussels,  from  which  the 
impression  gathered  is  that  the  crisis  is  essentially  the  result 
of  the  high  cost  of  living  in  the  Turkish  capital,  and  not  due 
to  the  lack  of  customers  for  the  different  public  services.  The 
coming  changes  of  the  map  of  Europe  will  perhaps  allow 
these  properties  to  be  notably  developed. 

In  the  meanwhile  the  following  statistics  will  permit  of  the 
formation  of  a  more  or  less  correct  idea  of  the  actual  state  of 
development  of  the  different  services. 
To  take  them  in  their  order. 

The  total  receipts  of  the  Tramways 
de  Constantinople  for  1917  were  ...     £T342,118 

And  for  1916     £T285,500 


The  increase  is  thus 


£T56,618  or  20°/ 


The  tramways  transported  41,826,870  passengers  in  1917,  or 
4,910.621  more  than  in  1916,  while  they  ran  over  5,814,763 
car-kilometres,  or  321.541  more  than  in  1916.  This  rate  of 
progress  was  satisfactorilv  maintained  in  1918  w-ith 
£T173,896  of  receipts  for"  the  irst  half-vear,  instead  of 
£T158,295  in  1916,  which  shows  an  improvement  of  10%. 
Xo  new  line  had  been  operated  in  1917,  and  the  rolling  stock 
had  only  been  slightly  reinforced.  The  rolling  stock  was 
composed  of  112  motor  cars  and  62  trailer  cars,  while  at  the 
present  moment  120  motor  cars  are  in  service.  In  Constanti- 
nople, as  in  Brussels  at  the  present  moment,  the  cars  are 
overloaded  and  the  conductors  do  their  work  with  the  greatest 
difficulty,  especially  as  the  general  mobilisation  had  taken  .away 
the  experienced  men.  As  against  the  favourable  traffic  situa- 
tion comes  the  less  pleasant  one  of  the  running  expenses.  As 
a  recent  official  report  on  this  subject  stated  :  "AH  material 
is  steadily  increasing  in  price,  and  on  various  occasions  the 
salaries  have  had  to  be  considerably  raised  :  the  nersonnel  is 
still  demanding  further  increases."  The  Societe  des  Tram- 
ways alone  has  nevertheless  been  able  to  distribute  a  5%  divi- 
dend on  its  shares  for  1917.  No  dividend  is  contemplated  for 
the  present  working  j'ear. 

The  receipts  of  the  Chemin  de  Fer  Metropolitain  de  Con- 
stantinople between  Galata  and  Pera  amounted  to  £T54,074 
for  1917,  as  against  £T36.989  in  1915 — that  is.  an  increase  oi 
£T15,085,  or  39%.  This  funicular  carried  10.383,277 
passengers,  as  compared  with  7, 65?, 940  in  1916.  For  the  first 
h.ilf  of  1918  the  receipts  amounted  to  £T53.515,  as  against 
£T21.700  for  the  oorresponding  period  of  1917.  the  increase 
being  thus  146°^,  largely  as  the  result  of  the  fares  being 
increased  since  January  1,  1918.  This  Company  distributed 
ill  1917  a  dividend  of"  10%. 

The  receipts  of  the  Societe  Ottomane 

d'EIectricite  for   1917  \Yev&         ...     £T222,758 
.And  for  1916        £T137,5a9 


An  increase  of 


£T85,249,  or62% 


The   central  power  station  prodiicecl   21,443.000   kwh.   in 
1917,   as  against    14,818,000    kwh.   in    1916,   the  number  of 
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customcis  being  10,821,  as  against  6,616.  This  number  might 
have  been  considerably  increased  but  for  the  lack  of  material. 
The  great  increase  in  the  cost  of  fuel,  which  absorbed 
£T160,000  in  1917,  as  against  £T&O.OCO  in  1916,  is  the  cause  of 
this  Company  not  sho\vini4  a  profit ;  the  balance  sheet  on 
December  31,  1917,  showing  a  loss  of  £T34,972.10.  For  1916 
up  to  May  31  the  Company  had  12,012  customers  and  took  in 
receipts  £T186,396  up  to  "duly  31.  Tlie  latter  figure  shows 
an  increase  of  60%  over  that  of  the  corresponding  period  of 
1917.  The  operating  results,  however,  remained  unfavour- 
able, the  expenses  increasing  month  by  numth.  This  state  of 
affairs  should  change  as  the'result  of  ail  agreement  which  ihe 
Socicte  Ottomane  d'Elcctricite  has  just  nuide  with  the  muni- 
cipal authorities,  allowing  it,  from  May  on,  to  progressively 
increase  its  tariffs,  taking  the  increase  in  the  price  of  fuel  as 
a  basis.  However,  it  must  be  pointed  out  that  ihe  customers 
have  opposed  this  arrangement,  the  application  of  which  would 
permit  of  the  realisation  of  a  satisfactory  profit.  The  balance 
sheet  of  the  Societe  "  Tiamways  et  Electricite  de  Constanti- 
nople "  was  on  June  30,  1918,  as  follows  : — 


Frcs. 

Land  and  buildings     

730,821.55 

fehnrts  bnlf  (if  j-ubsidiarv  Coiiip.iru^'s     ... 

..    30.310,386,08 

Knterpriw;  Gas  .Stanitjoiil      

4,952,13,27 

Cash  at  bankers  and  in  hand        

.,    ,'6,098,379.89 

Sundry  d:'btors             ..'.        

..       2,507,417.73 

Deposits,    inoludint^    riualificatidit    sliarcs 

..    32,958,858,00 

97,557,976,52 

Liabilities. 

Fros. 

Cai'iital        '    

..  .27 ,000,000.0(1 

Legal  reserves     

85,328.40 

Tioans 

.     25,078,730,00 

Sundry    crixlitors          

,     12.433,426.66 

deposits,   including  qualifit-atinn    sharps 

.    32,958,858.00 

Profit    and    Ins?   areount       

1,653.46 

97,557,976.52 

Frcs. 

Profit    and    Loss    .\ccoryT. 

General   rxponsps         

152,187.61 

.amortisation  account             

442,000.00 

Balance      

1,653,46 

Previous  balance  sheet         

Dividends  on  Investments,  interest  and  sundries 


595.841,07 

Frcs, 
736.83 
595,104.22 

595,841.07 


JOHN  SHAW  AND  SONS  (WOLVERHAMPTON),  LTD. 

An  extraordinary  general  meeting  of  John  Shaw  and  Sons 
(Wolverhampton),  Limited,  w.as  held  on  IMay  19  at  Win- 
chester House,  Old  Broad  Street,  E.G.,  to  consider  two  reso 
lutions — namely,  (1)  for  the  subdivision  of  the  12,000  shares 
of  £10  each  into  ten  fully-paid  shares  of  £1  each ;  and 
(2)  for  authorising  the  creation  of  an  issue  of  120,000  .'-'even 
per  Cent,  Cumulative  Preference  shares  of  £1  each,  ilr, 
Frederic   Palmer  presided. 

Mr.    F.    S.    Tomkins   tone    of  the  joint   secretaries)   read 
the  notice  convening  the  meeting. 

The  Chairman  said  :  CJentlemen, — This  is  an  extraordi 
nary  general  meeting  of  the  Company  for  the  purpose,  in  the 
first  place,  of  authorising  the  splitting  of  the  present  £10 
shares  into  ten  fully-paid  shares  of  £1  each.  When  some  of 
us  at  the  end  of  last  year  acquired  from  Sir  Chas.  Shaw 
and  others  practically  all  the  Ordinary  shares  of  this  Company 
it  was  always  our  intention  to  avail  ourselves  of  the  first 
opportunity  of  splitting  these  shares.  It  is  obvious  tha,t. 
from  the  holders'  point  of  view,  the  shares  of  £1  each  will 
command  a  much  freer  market,  and  for  this  reason  t'le 
market  price  should  be  more  in  accordance  with  the  intrinsic 
value  of  the  shares.  Out  of  the  profits  for  the  financial  year 
which  ends  on  June  30  next  you  have  already  received  nr, 
interim  dividend  of  10%,  free  of  income  tax,  and  I  am  glad 
to  inform  you  that  up  to  the  present  the  profits  of  the 
Company  have  been  well  maintained,  I  do  not  think  I 
need  add  anything  further  with  regard  to  the  first  resolu- 
tion, which  we  recommend  for  your  acceptance. 

New  Issue  of  Capital. 
I  now  come  to  the  second  resolution,  whereby  we  ask 
you  to  authorise  an  increase  in  the  capital  of  the  Companv 
to  £240,000  by  the  creation  of  120,000  Seven  per  Cent.  Cumu- 
lative Preference  shares  of  £1  each.  We  have  told  you 
shortly  in  our  circular  of  May  9  the  reasons  why  we  deemed 
it  expedient  to  secure  this  amount  of  further  working  capital 
for  the  Comp.iny.  During  the  last  few  years  the  business 
in  England  has  been  continuallv  increasing,  an,rl  it  is  our 
intention  to  further  expand  this  part  of  our  business  in 
channels  whii-h  are  not  inconsistent  with  the  class  of  business 
whicli  wo  are  at  present  carrying  on.  This  will  involve  a 
certain  amount  of  capital  expenditure  and  also  the  provision 
of  further  working  capital  for  carrying  the  necessary  stock- 
in-trade.  I  might  point  out  in  the  ordinary  way  that  all 
businesses  of  this  character  at  ))resenl,  if  they  are  desirou.-i 
of  maintaining  the  .lame  turnover  as  in  the  past,  have  to 
carry  a  greater  value  in  their  stock  in-trado  beciuso  of  Ih' 


increased  vahj^  of  the  various  articles  in  which  they  deal. 
We  ave  going  further  than  that,  because  we  wish  to  deal 
with  ceilaiu  new  lines  which  we  feel  will  be  profitable  for 
your  Coinj5any, 

T,  E.  Thomson  and  Co.,  Limited. 

In  adiitiiin  to  this  programme  at  home  the  firm  of  T.  E. 
Thomson  and  Company,  Limite<l,  in  Calcutta,  all  the  shares 
of  which  are  held  by  your  Company,   has,    with  the  concur- 
rence   of    your   directors,   been   incurring    certain   capital   ex- 
penditure in  connection  with  the  extensions  to  their  business 
which,   in  our  opinion,  -will  bring  further  profitable   results. 
We  al.so  have  in  mind   that  they  will  require  more  working 
capital    on   account   of   the   enhanced   value   of   stocks    which 
tliey  carry,  and  for  that  reason   it  might  nut  have  been  con- 
venient  for   them   to   remit  their  profits  to  this  side   in   the 
same   way  in   which   they  have   done  in  the   past.     We   have 
examined  the  whole  position  close'.y,  and   have   come   tj  the 
conclusion   that    the   proceeds    of    this    £120.000     Preference 
shares  will  enable  us  to  maintain  a  satisfactory  jjositiou  from 
the  financial  point  of  view.     We  have  thoroughly  considered 
the   best   method   of   obtaining    this   further   woi'king   caintal 
and  have  taken  into   consultation  some  of   the  largest  share- 
holders,   with   the   result   that   we   recommend    this    issue    or 
Preference  shares  as  being  the  most  beneficial   course  in   th-.. 
interests   of  the  Ordinary  shaieholders   of  the  Company. 
Earning  Power  of  New  Money. 
We  might  have  issued  new  Ordinary  shares  at  a  premium 
of,  say,   100%   in  the  projiortion  of  one  share  for  every  two 
issued,  but  this  is  a  very  big  proportion,  and  it  is  more  than 
l)ossib!e  tiiat   in  a  share  which  is  a  comparatively  new  share 
the   holders   would   not  have  desired   to   take    up   their    pro- 
]iortion,    with  the  result  that  their  interest  in  the  Company 
would    have    been   proportionately    decreased.     At   any    rate, 
this    was   the    view    of    some    of    the   more    important   share- 
holders,   and   T   must   say   that    I    sympathise   with    the   idea 
that     many    shareholders    would    not    be  /prepared,    from    a 
financial   standpoint,    to   further    increase   their    holding.     As 
a  financial   proposition   the  Preference  issue  is  best  from  the 
point   of    view   of    the   Company,   and    in    tlris    case,    having 
regard  to  ths  profits  of  the  Company,  the  Preference  dividend 
is   a    very    small  burden.        You  may   be  quite   sure   that  in 
m.iking  this  recommendation  we  considerthat  the  new  money 
will  do  far  more' than  earn  the  profits   necessary  to  pay  the 
Preference  dividend.     I   do   not   know  that  I   have  anything 
further   to  add,  hut  I   shall  be   very   pleased   to   ans^ver  any 
questions  in  my  power.     1  now  move  the  first  resolution. 

Mr.    H.    Guedalla   seconded    the    resolution,    which   was 
unanimously  carried. 

The  Chairman  next  proposed  the  second  resolution. 
Mr.    J.    C.    Williamson    seconded    the    resolution,    which, 
after   some  discussion,   was  agreed  to. 
The  proceedings  then  terminated. 
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a         London  Office  (where  plants  can  be  >een  at  workl : — 
g        47  VICTORIA  STREET,  WESTMINSTER,  S.W.  I- 


Electric  Lighting  Plant 


At  once  the  simplest,  most  efficient  and  most 
reliable  system  of  electric  lighting,  and  offering 
all  the  advantages  of  direct  ligliting,  whilst 
eliminating  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  your 
house  with  the  minimum  of  trouble  and  exnensc 
and  the  maximum  of  comfort  and  efficiency,  hut 
will  provide  power  at  any  time  for  pumping, 
cooking,  vacuum  cleaning  and   other  purposes. 

Write  for  Calaloyuc  and  Estimate  to  the  Sole  Makers  . 

R.  A.  LISTER  &'  CO.,  LTD. 

Dursley,  GIos.,  England. 

(Established  1867,) 
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W.  p.  LOWRIE  AND  COMPANY,  LIMITED. 

The  fourteenth  ordinarv  general  meeting  of  the  Company  was 
held  Avithin  the  registered  otfice,  ^4  Washington  Street, 
Glasgow,  on  Tuesday,  Jlay  20.  1919.  :\Ir.  Wm.  Harrison 
occupied  the  chair. 

The  Chairman,  in  submitting  the  directors'  report  and 
accounts  for  year  ending  March  31,  1919,  sakl  he  was  glad  to 
meet  the  shareholders  again  under  conditions  of  peace.  The 
British  Empire  had  emerged  victorious  from  the  Great  War. 
The  time  of  watching  and  waiting  was  over;  the  time  for 
reconstruction  was  now  witli  ui.  The  embargo  on  distilling 
has  now  been  removed  after  a  lapse  of  almost  two  years'^ 
and  during  that  time  the  trade  has,  so  to  .speak,  been  liqiiidal- 
mg  its  stocks  and  goodwi'.l.  The  price  of  new  whiskies,  due 
ti  the  high  cost  of  labour  and  materials,  will  make  the  future 
financing  of  stocks  relatively  more  difficult.    , 

Th3  Effect  of  ths  AdditiODal  Duty. 

The  impost  of  20'<.  additional  duty  per  proof  gallon, 
bringing  the  duty  to  50*.  per  prooi  gallon,  is  a  ver\- '  heavy 
tax  upon  the  industry,  and  will  naturally  reflect  itself  in  the 
price  to  the  consumer,  who.  however,  is  liot  made  to  carry  the 
whole  20.V'.,  as.  under  the  new  order  of  the  Food  Controller. 
a  proportion  of  the  duty  has  to  be  borne  by  the  distiller  and 
blender.  This  incidence  of  taxation  which  is  being  imposed 
upon  the  distiller  and  blender,  whilst  the  larger  firms  may  be 
able  to  bear  it,  wi'Il,  hit  very  hardly  the  great  majority  of 
firms  who  have  not  been  accustomed  in  pre-war  times  to 
carry  large  stocks,  but  have  bought  on  the  market  to  meet 
their  actual  requirements.  The  position  may  arise  that  these 
firms  will  not  be  able  to  satisfy  the  dema'nds  of  their  cus- 
tomers except  at  a  los.s.  and  may.  therefore,  refuse  to  trade 
under  such  conditions,  the  result  being  that  there  may  be  a 
smaller  suoply  given  out  to  the  general  public.  The  present 
situation  IS  certainly  a  difficu'.t  one,  and  one  hesitates  to 
hazard  a  conjecture  as  to  what  the  future  holds. 

Position  of  the  Whisky  Trade. 

The  position  of  the  whisky  trade  to-day  is  naturally  much 
altered  from  that  of  pre-war  days.  The  operation  'of  the 
Immature  Spirits  Act.  a  most  excellent  guarantee  and  pro- 
tection to  the  consumer,  the  cessation  of  distilling  for  nearly 
two  years,  and  the  snortage  on  the  market  of  useable  whiskies 
have  created  a  situation  which  is  only  thoroughly  appreciated 
and  understood  by  those  in  the  trade,  and  I  trust  that  on 
.some  early  occasion  the  trade,  as  represented  by  its  Associa- 
tion. Avr'.l  have  published  in  the  press  a  statement  of  the  true 
tacts  of  the  ca.se. 

During  the  last  five  years  512  members  of  the  staff  and 
employees  in  the  several  departments  of  the  business  had 
been  engaged  in  the  War.  Fifty-five  had  made  the  supreme 
sacrifice,  and  ten  distinctions  were  gained  for  valour  on  the 
held.  In  our  works  at  home  we  had  engaged  extensively  in 
work  of  national  importance  both  for  the'armv  and  the  navy 
and  all  our  contracts  were  timeouslv  executed  to  the  entire 
satisfaction  of  all  concerned. 

He  then  moved  the  adoption  of  the  report  and  the  accounts 
and    confirmation    of    the    directors'    reconmendations    as   to 

£147.929   6.--.    8,1.,    v,2.  :    To    ca^rrv_to   reserve    fund    (which 

d  on 

i'^^'m^""^',"^-  ■'""'  "^''  i"t^">;m'"diNn-dend."25"'?r  to'the'^-ear' 

Messrs    Wm.  Har.i.son.  A.  .1.  Cameron,  and  E.  Stern  were 
re-elected  to  the  board,  while  Messrs.  .T.  W.  Stewart  and  Co 
O.A.,  were  re-elected  auditors  of  the  Company. 

BRUSH  ELECTRICAL  ENGINEERING  COMPANY,  LTD. 

The  thirtieth  general  meeting  was  held  on  Jfav  19  at  tne 
Manchester  Hotel,  Aldersgate  Street.  E.C.,  Mr!  E.  Garcke 
(tne  Lhamnan)  presiding. 

The  Secretary  (Mr.  F.  M.  Hod.son)  read  the  notice  and 
the  and. tors    report. 

The  Chairman  said  that  the  gross  profits  on  tradin-r  f,n' 
he  pa-st  year  were  £157.000,  as  compared  with  £89  000  in 
xl'i*"-  HJ^  "^  ^''^•'"'-  '■"'  inoease  of  £68.000.  The  sum  of 
£1.3,000  was  being  placed  to  general  reserve  and  £25  COO  t'i 
a  speci.al  reserve  in  respect  of  buildings  and  plant  installeo 
for  \var  purposes,  and  after  paying  a  further  4%,  making 
IQOo  for  the  year,  on  the  Prior  Lien  Participating  Second 
Debenture  stmk.  they  had  a  balance  of  £53.600.  The  direc- 
tors proposed  to  pay  a  dividend  on  the  Ordinary  stock  of 
18%.  being  6%  per  annum  for  the  tliree  years  of  the  War 
period  for  which  no  dividend  had  been  paid,  and  there  would 
be  left  to  carry  forward  to  the  next  account  £34.714.  subject 
t'l  assessment  for  income-tax.  The  lapital  ,Tnd  the  assets 
of  the  Company  were  written  down  heavily  some  years  ago, 
.so  that  thev  had  now  a  very  strong  financial  posit'on.  There 
\yas  £75.000  in  National  War  Bomls  and  aliout  £26.000  in 
liquid  cash.  They  were  engaged  during  the  past  year  in 
turning  out  war  material  at  full  pressure  for  practically  the 
whole  of  the  period,  and  in  addition  to  being  kept  bu.sy 
on  steam    and    electrical   power  plant,   dynamos,  motors,    and 


will  the:,  amount  to  £1^5.000)   £10.001;  to  oay  a  dividenc 
the  Ordinary  share  cnn'ta!  to  March  ,^1.   IQig.  of  £i  15.,, 


transformers,  tliey  had  the  advantage,  from  the  manufac- 
turing point  of  view,  of  large  Government  requisitions 
tor  standardised  aeroplanes.  seaplanes,  mine-sweepim' 
devices,  shells,  &c.  With  the  signing  of  the  Armistice  the 
break  clause  was  applied  to  important  war  contracts  which 
they  had  in  hand,  and  agreements  were  reached  with  the 
Government  Departments  concerned  either  for  cancellation 
outright  or  for  deliveries  to  be  reduced  to  the  minimum 
basis  that  would  assist  them  in  carrying  on  while  changing 
over  to  their  normal  manufacturing  fines.  On  the  engineei" 
ing  side  the  demand  for  the  Company's  standard  prod°uction 
had  been  active  during  the  War.  and  notwithstanding  the 
present  hold-up  of  numerous  electriuil  power  station  exten- 
sions, pending  settlement  of  the  legislation  for  the  cen- 
tralisation of  the  ele'tricity  supply,  they  found  themselves 
immediately  called  upon  for  an  increased  output  of  Brush 
Ljungstrom  turbo  generator  sets,  transformers,  and  other 
auxiliaries.  Further  extensions  of  buildings  and  plant  to 
cope  with  this  situation  were  well  in  hand  at  Loughborough. 
The  report  and  accounts  were  unanimously  adopted. 

ANGLO-AMERICAN  DEBENTDRE  CORPORATION,  LTD. 

The  twenty-ninth  ordinary  general  meeting  was  held  on 
I\Iay  22,  at  the  Cannon  Street  Hotel,  E.C.,  yiv.  Yesey  G.  M. 
Holt  (the  Chairman)  presiding. 

The  Secretary  (Mr.  A.  H.  Wynn)  read  the  notice  and 
the  auditors'   report. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  directors  recommended  an  increase 
of  1  per  cent.' in  the  dividend  on  the  Ordinary  stock,  thus 
replacing  this  stock  upon  a  7  per  cent,  basis.  For  many 
years  prior  to  the  War  they  Avere  able  to  recommend  this 
distribution,  but  owing  to  a  fall  in  revenue  at  the  outbreak 
of  the  War  the  dividend  was  reduced  to  6  per  cent.  The 
valuation  of  the  securities  this  year  .showed  a  depreciation 
of  £187,750  on  the  book  cost  of  the  investments,  but  with 
the  transfers  to  reserve  accounts  which  it  was  proposed  to 
make  out  of  this  year's  revenue  the  total  reserves  and  balance 
carried  forward  liow  amounted  to  £212,274.  The  deprecia- 
tion, therefore,  was  more  than  covered  by  the  reserve 
accounts,  and  consequently  the  capital  was  intact.  The'  net 
income  for  the  year  available  for  dividends,  after  paying 
the  interest  on  Debenture  stock,  amounted  to  £35.073.  The 
Preference  stock  dividend  and  the  7  per  cent,  dividend  on 
the  Ordinary  stock,  both  less  tax,  required  £31.261,  and 
in  view  of  the  position  of  the  capital  account  and  the  amount 
they  were  able  to  transfer  to  reserve  account  the  directors 
felt  justified  in  reccmmeiiding  a  return  to  the  pre-War 
dividend  of  7  per  cent.  Turning  to  the  revenue  account, 
the  interest  and  dividends  received  and  accrued  amounted 
to  £85.414.  against  £86.081  last  year.  Although  the  amount 
credited  this  year  showed  a  small  reduction  compared  with 
last  year,  the  actual  revenue  applicable  to  the  year  showed 
an  increase,  as  in  the  previous  year  the  arrears  of  divi- 
dend amounted  to  £1.8/40.  wh-^ch  gav.^  fS4,240.  as  the 
actual  gross  revenue  from  interest  and  dividends,  whereas 
this  year,  out  of  the  figure  of  £85,414,  only  £390  was 
included  for  arrears  of  interest,  so  that  the  interest  and 
dividends  applicable  to  the  year  amounted  to  £85,024.  rr 
an  increase  of  about  £800.  The  commission  and  syndicate 
profits  were  about  £1.000  lower  than  they  were  in  the  year 
ended  JIarch  1918.  The  profit  on  exchange  showed~a  small 
reduction,  as  the  income  from  American  sources  was  slightly 
less  than  it  was  in  the  previous  year.  The  trusteeship  and 
agency  fees  showed  a  small  increase,  and  he  anticipated  that 
during  the  coming  year  the  revenue  from  this  source  would 
show  a  further  increase.  The  Corporation  now  had  invest- 
ments in  the  United  States  of  a  book  cost  of  nearly  £600.000. 
which  compared  with  over  £1.000,000  in  prt-War  days,  ilany 
of  these  securities  were  deixsited  with  the  Treasury  under 
the  scheme  for  establishing  the  exchange,  and  the  Corpora- 
tion received  an  extra  ^  per  cent,  commission  annually  on 
all  such  deposited  securities.  Although  this  -i  per  cent,  was 
an  additional  source  of  revenue,  the  American  income  tax 
fell  as  a  heavy  charge  a.^^ainst  their  profits.  At  the  pre- 
sent time  they  could  not  ascertain  what  their  exact  liability 
was  in  respect  of  this  tax.  It  was.  however,  clear  that  they 
were  entitled  to  dedutt  certain  of  their  expens^es  agaiiut  their 
American  income,  and  recently  they  had  heard  that  divi- 
dends on  Preference  and  Ordinary  stocks  would  be  paid 
without  deduction  of  tax;  but  in  view  of  the  uncertainty 
of  the  position  the  directors  had  made  a  reserve  for  what  - 
they  considered  was  the  full  extent  of  the  liability.  He 
hoped,  however,  that  the  eventual  payment  which  they  might 
be  called  upon  to  make  would  not  be  so  much  as  they  had 
reserved,  in  which  event,  of  course,  the  surplus  would  be 
carried  to  the  benefit  of  ne.xt  year's  .account. 

Mr.  Joseph  Liddell  seconded  the  motion,  which  wa« 
carried   unanimously. 

A  donation  of  £210  to  the  British  Red  Cross  Society 
was  confirmed,  and  the  iietiring  directors  and  auditors  were 
re-elected,  a  vote  of  thanks  to  thq  Chairman  and  directors 
concluding  the  proceedings. 


luay  24,  i'Jly.j 
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BRITISH  ELECTRIC  TRANSFORMER  COMPANY.  LTD. 

The  sixteenth  urdinary  general  meeting  was  held  on  May  22 
at  Salisbury  House,  London  Wall,  E.C.,  Mr.  A.  F.  Berry 
(Chairman  of  the  Company)  pi-esiding.  .         j 

The   Chairman,    in   moving    the   adoption   of   report   ana 
accounts,    said  :    On    the    debit    side    of    the     balance    eheet 
you  will  see  that  we  had  at  December  31  issued   the  b^^^.^w 
of  our  Ordinary  and  Preference  shares  to  the  full  authorised 
amount  of   £200,000.     The  cost   of  this  issue  has  been  de- 
ducted   from    our     reserve     account,    which    now    stands    at 
£45  729      This   reserve  we  propose  this   year  to  increase  by 
adding  a  further  sum  of  £7,500.     Sundry  creditors  are  some 
£10,000  more  than  last  year.     This  figure  naturally  increases 
with  the  larger  volume  of  work  in  hand,     \\ith  regard  tc.  the 
credit  side  o"f  the  balance  sheet,  you  will  notice  that  we  have 
e.xpended  £6.104  in  the  purchase  of  more  freehold  land,  plant 
and  machinery  and  office  furniture.     These  assets  now  stand 
at  about  £65,000.     On  the  debit  side  of  the  balance  sheet  we 
have  a  sum  of  £15,300  as  a  reserve  for  depreciation  against 
these  items,    and   you   will   see   in   the    directors'    report   w-e 
euggest  transferring  a  further  sum  of  £2,000  this  year.     This 
amount  of  £17,300  we  consider  ample  depreciation,   and  our 
auditors    agree    with    us.        With    regard    to    the    stock     of 
materials,  &c.,  this  is   about  £33,500  more   than  last  year. 

With    regard  to  the  profit  and   loss  account,    the   general 
charges  have  increased  by  about  £1,900 — not  by  any  means 
a    large     increase    when    we     bear    in    mind    the    amount 
of     the     work     carried     out     during    the     year     and     the 
increased      cliarges      prevailing      during     the     year.       You 
will   notice  that  the   gross    profit  on    the   credit  side   of   the 
profit  and  loss  account  is  about  £6,000  more  than  last  year, 
while  the  net  profit  is  over  £5,000  in   excess  of  that   for  the 
year   1917 — a   satisfactory  increase   in   view    of   all   attendant 
circumstances.     As  usual  we  recommend  the  payment  of  the 
6%    Preference    dividend.        In   some    ways    we   should    feel 
happier  with  a  dividend  of  7%  on  these   .shares,  because  as 
things   are   to  day   a    Si.x   per    Cent.    Cmnulative    Preference 
share  does  not   stand  at  par.     With  regard   to   the  distribu- 
tion on  Ordinary  shares,   you  will  no  doubt  remember  that 
for  three  years  during  the  War  period  the  dividend  on  our 
Ordinary   shares   was  reduced  to  7^%   and   as  much   ca.sh   as 
po.ssible  put  back  into  the  business   to   help  carry  on.     Last 
year  we  were  able  to  revert  to  our  pre-War  rate  of  10°i,  but, 
as  I  have  previously  pointed  out,   lO'o  may  not  now  be  con- 
sidered a  full  and  sufficient  dividend.     It  is  7ileasaiit,  by  pay- 
ment of  the  small  bonus  of  2^%,  to   afford   some  special  re- 
cognition  of   the   rights    of    Ordinary   shareholders,   and   an 
indication  as  to  what   should   be    hojied    for   in   the   way   of 
Ordinary  dividend.     With  regard  to  tht^  "  cajiital  "  position, 
you  are  all  aware  that  in  view  of  tlie  extent  of   the  work  in 
hand   we   recently   obtained   Treasury   sanction   for   the   issue 
-or  125,000  shares,  half   Ordinary  and  half  Preference.     This 
brought  our  issued   and  authorised  capital  to  £325,000. 

Mr.    T.    Rnwe  seconded    the   motion,    which    was   carried 
unanimously,   and    the    proceedings    terminated. 


BANGAWAN  ROBBER.  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  May  21  at 
the  registered  offices  of  the  Company,  3  and  4  Great  Win- 
chester 'Street.  E.C.,  Mr.  W.  J.  Cotterell  (Chairman  of  the 
Company)  presiding. 

The  Secretary  (Mr.  R.  Lawrence  Spicer,  F.C.I.S.)  having 
read  the  notice  convening  the  meeting  and  the  report  of  the 
auditors. 

The  Chairman  said  :  As  you  will  see  from  the  note  on  the 
balance  .sheet,  the  arrangement  with  the  Chartered  Company, 
•  by  which    our    liability    to    them    of    £29,895  16.?.   8i/.   for 
guaranteed  dividends  has  been  reduced  to  one  of  £20,000,  has 
been  completed,  so  that  all  the  shares  are  automatically  placed 
upon  the  same -footing.     This  necessitates  the  issue  of  fresh 
certificates,  the  -words  "  guaranteed  "  and  "  non-guaranteed  " 
being    henceforth     dispensed     with.     The    opportunity    thus 
afforded  has  led  your  directors  to  comply  with  the  representa- 
tions which  ha/e  been  made  to  them  to  sub-divide  the  shares 
of  the  Company  into  2-?.  shares — that  is,   ten  shares  for  each 
£1  share  now  existing.     To  carry  this  arrangement  into  effect 
I   should   lie  obliged   if    those  present   will    remain   after  the 
business   of  this  meeting  is  completed,  for  the  extraordinary 
general  meeting,   to   pass  tlio  necessary   resolution.     Turning 
to    the    ixjsition     of    the    estates,     Mr.     Bewsher    writes  : — 
"  1.  The  property  is  clean  throughout,  and  the  trees  liavc  a 
bright  and   healthy  appearance.     They  show   a   good   growth 
during  the  year."     "2.   Tapping  on  the  whole  has  been  well 
carried  out  and   wounding  and   baik  consumjition  have  been 
carefully  supervised,  and  the  board  may  rest  assured  that  this 
very  impoitan*,  work  is  being  ke|)t  up  to  the  mark."     "  3.   The 
jiroperty  is  generally  in  fir.st-rate  condition,  and  has  improved 
immensely  during  tlic  la.st  year."     The  prospects  for  this  year 
are  fav()ural)le,  and   if  our  Manager's  estimate  ^f  a  <r*)p  of 
400,000  lb.  at  a  cost  of  10.2'/.  f.o.b.,  including  all  expenditure, 
is  realised,  as   it  should  be,   our  next    accounts  will   show    a 
further  step  in  the  right  direction.     We  take  a,  liopeful  view 
of  the  future  of  the  market  for  rubber,  and  in  view  of  the 
fact  that  it  is  possible  to-day  to  sell  the  whole  of  our  crop  ,ip 
to  the  end   of    1920  at   a    price   that   would   leave  us   with   n 
good  profit,   this  confidence  seems  justified;   hut  in  order  t/j 
secure  our  position  we  have  sold  forward  to  tlie  end  of  1920 
sufficient  rubber  to  cover  practically  all  estimated  expenses 
The  price  realised   for  those  sales   ranges  from   1«.    lOrf.  to 
I.".  lOJf/.  into  godown  .Singapore  for  standard  sheet,  and  covers 


somethin-  under  one-third  of  our  crop,  so  that  the  position 
to  day  is  that  we  have  insured  all  expenses  until  the  end  ot 
1920,' and  approximately  all  other  sales  will  represent  clear 
profit.  I  now  propose  "  That  the  report  and  accounts  to 
December  31,  1918,  be  received  and  adopted,  and  that  a  divi- 
dend of  3% ,  less  income  tax,  be  paid."  . 

Mr.  T.  A.  Gallie  seconded  the  resolution,  which  was  carried 
unanimously. 

At  an  extraordinary  general  meeting  which  was  after- 
wards held  it  was  resolved  ;  "  That  each  of  the  125,000  issued 
shares  of  £1  each  and  each  of  the  76,000  unissued  shares  of 
£1  each  in  the  Company  be  divided  into  ten  shares  of  2*. 
each."  

LINGGI  PLANTATIONS,  LIMITED. 

The  twenty-third  annual  general  meeting  of  the  members  was 
held  on  May  20  at  Winchester  House,  Old  Broad  Street,  E.C., 
Mr.   Noel  Trotter  (the   Chairman)   presiding.  . 

The  representative  of  the  secretaries  (Messrs.  Guthrie 
and  Company,  Limited)  having  read  the  notice  convening  the 
meeting  and' the  report  of  the  auditors. 

The  Chairman  said  :  The  average  price  obtained  for  our 
rubber  was  nearly  2.s.   per  lb.  London  terms,  or  about  4f/.  a 
lb    less  than  in  1917;  on  the  other  hand,  the   "all-in"  cosl« 
increased  by    4Jrf-   per   lb.,   and   the  net    result   was   a  profit 
of   iust   under  5</.    per  Ib.-by   far  the   lo^'^ft  fig"™  "^  *''« 
Company's  history.     The  total  profit   was  £40  603  17».  9r/., 
as  compared  with  £143,136  12.-.-.  9rf.  in  \91i.     It  would  have 
been  possible  to  have  maintained  a  higher  level  of  profit  by 
drastically  cutting  down  expenditure  to  skeleton  proportions; 
but    instead   of   doing    that,   notwithstanding  many    unusual 
ditliculties.  we  have  endeavoured  to  maintain  your  property 
in  the  highest   state  of   cultivation   and   efficiency,   including 
the    construction  of   improve<l    roads,   and   we   have    adopted 
as  bold    a  policy  of   extensions  as  the   labour  supply  would 
allow.     Owing  to  the  artificial  and  abnormal  conditions  which 
obtained   in   connection   with  compulsory    restrictions  on  ex- 
ports and  voluntcry  curtailment  of  crop,  it  is  useless  to  put 
the   statistics  for  the  year  under  review  in   juxtaposition  to 
those  for  1917  for  the  purpose  of  comparison  ;  but  I  hope  you 
have    read    in    the    annual    report    the    illuminating    supple- 
mentary report  contributed  by  Mr.  E.  G.  W'ilde,  the  visiting 
a<Tent,  on  the  year's  work,  giving  interesting  information  on 
nrnny   points.  "  That    able   resiimi   has   lightened    my    duties 
to-day.     The  primary  cause  of  the   remarkably  high  cost  of 
production  is  that  the   crop  harvested  was  1,100,000   lb.   less 
than  should  have  been  secured  under  ordinary  circumstances. 
The  smaller  crop  meant  not  only  less  gross  revenue,  but  also 
a  considerably   higher  ratio  of   cost  per  lb.   for   harvesting; 
thus  we  worked   under  a  double    financial  disadvantage.     It 
has  too  often  been  said   that  the   old   producers,   with  their 
large  and  cheaply  gathered  outputs,  are  reluctant  to  partici- 
pat'e  in  any  scheme  for  co-operation  among  rubber  companies. 
It    is  probably    quite  true  that   an  old-established    estate  or 
group  of   estates,   such  as  Linggi,  is  in  better  fettle  to  meet 
adversity  than  are  estates   commonly  known  as  '•  young  pro- 
ducers"';  but  I  think  the  sacrifice  in  crop  I  have  just  men- 
tioned   clearly    proves    that     Linggi   has   not   taken    undue 
advantage   of    its   position,    and,    in   fact,    experience   rather 
tends  to"  show  that   it  is   usually  the  juvenile  producers  who 
fail  to  come  into  line     With  7.500  acres  in  bearing  we  tapped 
approximately  only  5,000  acres  last  year.     I  am  glad  to  say 
your   estates  "are   sintrularly   free   from   serious   trouble   from 
pests  and  diseases.     The   ifoUowing  forward  sales   have  been 
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iteCity 

CIGARETTES 

"  Oh  I  iht  UHU  more  and  A«« 
much  U  h  and  the  little  leu  and 
what  worlds  away,'^ 

BrOWNINC' 


It  is  a  "little  more"  care  in  tha 
selection  of  the  tobacco,  the  "  little 
more"  severity  in  throwing  out  all 
but  the  most  perfect  leaf,  the  "little 
more  "  attention  given  to  every  detail 
of  manufacture,"  that  gives  th» 
distinction  to 
WHITE  CITY  CIGARETTES. 
20  for  1/4;    50  for  3  4;    100  for  6/1. 
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made  :  325  tons  at  an  average  of  2s'.  Hd.  per  lb.  for  1919 
and  240  tons  at  2.?.   OJf/.  per  lb.    lor  1920. 

Jlr.  Gilbert  F.  Traill  seconded  the  resolution,  which  was 
carfied  unanimously. 

An  e.xtraordiiiary  general  meeting  was  then  held  for  the 
purpose  of  considering  and,  if  thought  fit,  passing  tlie  fol- 
lowing resolutions  : — 

(1)  "That  the  capital  of  the  Company  be  increased  to 
£750.0(X)  by  the  creation  of  5,500,000  new  shares  of  2s.  each, 
ranking  /.»r/  /w-'-";;  in  all  respects  with  the  existing  Ordinary 
shares." 

(2)  "  Tliat  when  and  so  soon  as  3,450,000  of  the  said  new 
shares  shall  have  been  allotted  as  fully  paid,  the  whole  of  the 
Ordinary  shares  of  2f.  each,  both  issued  and  unissued,  bs 
consolidated  in  such  manner  that  every  10  of  such  shares 
be  consolidated   into  one  share   of  £1." 

(3)  "  That  the  regulation,?  contained  in  the  printed  docu- 
ment submitted  to  this  meeting,  and  for  the  purposes  of 
identification  subscribed  by  tlie  Chairman  thereof,  be  and  the 
isame  are  hereby  approved,  and  that  such  regidations  be  and 
they  are  hereby  adopted  as  the  regulations  of  the  Company, 
to  the  e.xclusion  of  and  in  substitution  for  all  the  existing 
regulations    thereof.'' 


FERREIRA  DEEP,  LIMITED, 

(Incorporated  in  the  Trtinsiual.) 
The   sevente€nth  ordinai-y   general   meeting   of   shareholders 
was  held   in  Johannesburg,   on  Wednesday,  March  25,   1919. 

The  Chairman  (Mr.  M.  Honnet),  in  moving  the  adoption 
of  the  report  and  accounts,  said  :  Gentlemen, — The  scale  of 
operations  during  the  12  months  ended  t^eptember  30  last, 
dealt  with  in  the  report  before  you,  showed,  a  natural  de- 
crease owing  to  the  lesser  number  of  slope  faces  available, 
and  was  also  influenced  by  the  poor  native  labour  supply 
thitoughout  the  year  and  the  interruptions  experienced  at 
intervals  in  No.  1  Shaft.  In  all,  508.200  tons  were  miUe<], 
or  some  78,000  tons  less  than  during  the  preceding  year. 
This,  combined  with  further  increase  in  the  cost  of  stores 
and  labour,  I'aised  the  costs  per  ton  milled  to  23.".  5f/.,  an 
advance  of  2?.  2rf.  per  ton,  while  the  yield  was  llrf.  per  ton 
lower  owing  to  the  reduced  amount  of  higher  grade  block- 
ground  available. 

The  working  profit  was  £211,715  and  the  net  profit 
£216,190,  after  allowing  for  the  items  of  sundry  revenue  and 
expenditure  detailed  in  the  accounts.  In  addition,  £40,506 
were  received  in  Union  5%  Loan  and  cash  as  our  share  of 
the  Bewaarplaats  IMoneys,  leaving  £35,000  to  be  received 
over  a  period  from  the  same  source.  Dividends  and  bonuses 
absorbing  in  all  £220,500  were  declared.  Government  taxes 
amounted  to  slightly  under  £32,000,  and  an  unappiopriated 
balance  of  £147,893  was  carried  forward,  of  which_  £53,8:9 
were  net  tash  and  investments  in  Govenmient  louns.  Af 
usual,  the  Consulting  Engineer's  and  Manager's  I'cports  con- 
tain full  in  formation  regarding  the  year's  work  in  the  mine 
The  use  of  the  outcrop  shaft  was  finally  abandoned,  and 
the  sloping  of  the  pillars  will  be  commenced  before  long 
An  unusually  large  mmibei'  of  earth  tremors  were'exp?rience  1. 
some  sufficient  to  interfei*  with  hoisting  in  No.  1  Shaft, 
the  most  serious  trouble  in  this  respect  being  e.xperienced 
in  January,  when,  following  a  hea\'y  fall  of  ground,  the  shaft 
was  out  of  commission  for  15  days,  and  the  profit  foi'  the 
month  was  reduced  to  £1,553.  But  for  the  precautionary 
sloping  of  reef  where  it  occurred  above  or  below  the  incline, 
the  shaft  would  undoubtedly  have  been  moite  seriously  affected 
than  it  was.  No  serious  trouble  was  experienced  in  othei' 
parts  of  the  workings. 

Ore  Rsserves. 
3,184  feet  of  development  were  accomplished,  practical'.N 
completing  the  main  develojiment  of  the  mine,  but  abou' 
the  same  foot-age  has  yet  to  be  driven  to  ensure  the  thorougli 
piospecting  of  the  leefs  in  the  poorer  eastern  section  of 
the  mine.  Oidy  143,700  tons  of  an  average  value  of  5.6  dwts. 
were  developed;  tlic  reserves  were  therefore  appreciably  en- 
croached upon,  and  with  increased  costs  it  was  necessaiy  Ikj 
assume  a  higher  pay  limit  when  the  ore  reserves  were  re- 
calculated at  the  end  of  the  financial  year.  Consequently, 
39,500  tons  which  would  formerly  have  been  included  we:e 
cut  out  and  the  reserves  were  reduced  to  932,400  tons  of  an 
average  value  of  8  dwts,,  375,800  tons  of  this  total  being 
contained  in  shaft  and  boundary  pillars  and  isolated  blocks. 
Tiie  elimination  of  the  above  tonnage  and  the  naiTower  slope 
width. on  which  it  was  possible  to  base  the  estimate  raised" 
the  general  value  of  the  reserves  by  4  dwt.  per  ton.  In 
addition,  there  were  307,550  tons  of  broken  ore  packed  in 
the  stopes  ;  this  may  be  i>egarded  as  a  conservative  figure.  At 
the  beginning  of  the  current  financial  year  progress  was  ma<le 
with  the  reorganisation  of  the  hoisting  .arrangements  in  No.  2 
Shaft.  One  hoist  is  now  oj>ei'ating  in  the  deepened  vertical 
in  two  compartments,  and  the  other  continues  for  the  ]>re- 
senl  to  hoist  from  the  incline  round  the  bend  and  up  tin. 
old  jxirtion  of  the  vertical  shaft;  C(msiderab!e  benefit  ha« 
been  derived  from  the  change,  and  before  long  it  is  bopfd 
that  the  shaft  pillars  in  the  incline,  above  the  sixth  level, 
will  be  released  for  sloping  and  thus  add  to  the  available 
faces.  The  outcrop  reduction  plant  will  probably  be  finally 
closed  down  at  the  end  of  this  month,  when  operations  will 


be  concentrated  at  the  deep  plant,  where  we  aim  at  milling 
35,000  tons  monthl\'.  Disused  machinery  and  plant  is  being 
disposed  of  as  oi^portunity  arises.  As  the  accomits  indicate^ 
over  £8,000  were  realised  in  this  respect  towards  the  close 
of  last  year,  and  further  sales  are  now  being  effected. 
Arrangements  are  well  advanced  for  the  acquisition  for  the 
sum  of  £17,500  cash  from  the  Robinson  Deep  of  the  right 
to  mine  portion  of  the  boundary  pillar  and  neighbouring  aitas 
in  their  property.  This  will  release  the  coil'esponding  pillar 
in  our  giound,  and  will  be  of  mutual  benefit  to  the  two  com- 
panies ;  the  Robinson  Deep  realising  a,  latent  asset  at  an 
earlier  date  than  could  otherw'ise  be  ix)ssible,  and  our  Com- 
pany adding  to  its  jumibei'  of  points  of  attack  in  good  value 
oi'e. 

The  recovery  per  ton  so  far  this  year  compares  favourably 
with  that  of  last  year,  but  costs  per  ton  have  again  increased 
appreciably  owing  to  lesser  tonnage  milled,  and  it  is  necessary 
to  call  your  attention  to  the  warning  contained  in  the  Con- 
sulting Engineer's  report  that  with  the  now  dwindling  mine 
a  reduced  scale  of  profit  must  be  looked  foi'. 

Mr.  H.  A.  Rogers  seconded  the  motion,  which  was  carried 
unanimously. 

The  proceedings  then  terminated. 


ANGLO  MALAY  RUBBER  COMPANY,  LIMITED. 

The  thirteenth  ordinary  general  meeting  of  this  Company 
was  held  on  ]\l.ay  23  at  the  Council  Room  of  the  Rubber 
Growers'  Association,  38  Eastcheap. 

Sir  Frank  A.  Swettenham,  G.C.M.G.,  who  presided, 
said  :  We  are  ab^e  to  advise  the,  payment  of  a  final 
dividend  at  the  rate  of  35%,  which  is  the  same 
as  you  received  at  this  time  last  year.  Whereas 
lor  1917  we  .produced  1,720,247  lb.  of  rubber,  which 
sold  at  a  net  average  of  2».  1.38(7.  and  left  us  with  a  profit 
of  £130,345-,  in  1918  our  restricted  harvest  of  1,385,264  lb. 
at  actual  and  estimated  prices  will  realise  only  l.s.  7.34rf.  per 
lb.,  and  the  year's  pnifit  will  be  £55,587.  The  profit  per  lb. 
is,  therefore,  in  round  figures,  near'y.  two-thirds  of  that 
earned  in  the  previous  vear,  and,  as  the  production  was 
333,000  lb.  less,  the  total  "profit  is  not  half  that  of  1917,  and 
does  not  equal  the  amount  we  carried  forward  from  that 
year's  a^-counts  after  paying  55%  in  dividends.  Notwith- 
standing thes3  facts,  for  which  no  one  connected  with  the 
Company  is  in  any  way  responsible,  you  will,  I  feel  sure, 
be  ^satisfied  that,  under  such  circumstances,  we  are  able  to 
recommend  a  final  appropriation  which  makes  the  dividend 
for  the  year  45%.  It  has  only  been  possible  to  do  that 
and  to  make  the  necessary  provision  for  capital  exjienditnre 
and  imome  tax  because  of  the  large  snm  brought  forward 
from  the  last  acccnuit.  1  f  you  agree  with  our  pro|iosals  we 
shall  have  £30,306.  The  pro|ierty  is  reported  to  be  in  good 
(uxler  throughmit ;  much  has  been  done  to  clear  away  fallen 
timber  and  roots,  and  this  work  has  added  to  the  cost  of 
production.  On  the  four  estates  there  are  now  4,475  acres 
of  rubber,  but  it  may.  be  necessary  to  re|i!ant  about  300  acres 
in  the  o'.der  areas,  -which,  owing  to  original  close  planting 
and  .^  early  tapping  on  methods  less  careful  and  skilful 
than"  those  now  employed  are  becoming "  worn  out. 
Weeding  has  been  done  at  a  moderate  cost,  and  the 
labour  '  force  was  only  sufficient  for  our  needs.  Tha 
harvest  was  secured  from  3,979  acres  in  tapping,  with 
an  average  vie'-d  of  349  lb.  per  acre.  The  profit  per  bearing 
acre  was  £13  4.*.  4(/.,  against  £32  13.'.-.  3rf.  'in  1917.  The 
f.o.b.  cost  for  1918  was  just  over  2d.  per  lb.  higher  than 
in  the  previous  year,  and  this  was  mainly  due  to  restriction 
of  output  and  the  expense  of  clearing  timber.  After- 
a  prolonged  period  of  crop  restriction  it  is  not  pos- 
.--ible  to  get  b.uk  at  once  to  full  production,  but  the 
manager's  estimate  for  the  current  year  is  practically 
1,500,000  lb.  .a.t  an  est<ate  cost  of  9rf.  per  lb.,  which  under 
IHXM-e  conditions  would  mean  an  "all-in"  cost  of  ab<jut  1.^. 
The  board  do  not  pretend  to  foresee  the  trend  of  rubber 
prices  during  the  next  18  to  24  mmnths,  but.  believing  .it 
would  be  in  your  intcre.'.t  to  sell  forward  a  portion  of  this 
and  next  year's  harvests  .at  the  prices  available,  they  liave 
sold  211  tons  of  first-grade  rubber  for  delivery  out  of  the 
1919  production  at  an  average  net  price  of  l.*.  9.92(/.  per  lb., 
and,  for  delivery  out  of  itlie  1920  harvest,  90  tons  at  an 
average  net  price  of  I..--.  10.75i'/.  These  prices,  on  the  esti- 
m.ited  (uit.pi'.t  .for  1919,  should  give  a  ssitisfactory  return, 
l)ro\ided  .the  t'o&t  of  piX)dviction  is  kapt  within  the  estimate. 
Whilst  the  capital  of  the  Comi'anv  still  .stands  at  £150.000, 
we  have  spent  an  additional  £189.556  on  the  projicrty,  the 
whole  of  that  sum  having  come  out  of  profits  earned  in  past 
years.  From  the  year  1905  the  Company  h.ns,  including  the 
listribution  now  proposed,  paid  709%  in  dividends,  making 
in  average  annual  pa\Tment  d  54^%.  Of  course,  the  real 
capital  inve.«ted  in  the  property  was  £150,000  for  only  a 
■hort  time ;  it  is  now,  roughly',  £340.000.  and  it  may  be 
necessary  within  the  next  ,few  ye;irs  to  spend  a  further 
£30,000  in  renewal  of  worn-out  buildings,  additional 
machinery,  and  the  bringing  into  bearing  of  immature  rubber; 
but  with  a  return  to  peace  conditions  we  feel  confident  that 
this  Company  will  be  able  to  do  whatever  is  ne<essary  to 
maintain  the  property  in  the  best  conditions  without  any. 
serious  call  on  the  profits  we  hope  to  earn  in  future  years. 
The  report  was  unanimously  adopted. 
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ASSURANCE   COMPANY,   Ltd. 

AU  claiasi  of  INSURANCE,  indading  LIFE.  FIRE.  MARINE, 

ACCIDENT,     PROPERTY     INVESTMENT,     WAR      RISKS, 

EMPLOYERS'    LIABILITY,     &c.,    at   very    favourable    rates. 

PROSPECTUS    ON    APPLICATION. 

ASSETS  EXCEED        £1.500.000- 

Managing  Director:  J.  FR\NCI?.  J.P.,  P.J'.S. 
Head  Omte^:  NATIONAL   HOUSE,  NEWGATE  STREET,    LONDON,   E.C.  1. 

Marini  Uiidtrvrithi,]  it,u™j  ;  74  COHNHILL.  LOKDOS,  E.C.S. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office :  OXFORD  STREET.  MANCHESTEB. 


AnnuaJ  Income  Exceeds 

Assets  Exceed 

OlaJms  Paid  Eneeod     - 


£4,700,000 

£15,900,000 

•      £28,000.000 


IMPORTANT     NOTICE. 

WHITSUNTIDE    HOLIDAY    ARRANGEMENT. 


"THE  STATIST"  will  be  published  on  Friday  next, 
June  6,  instead  of  on  Saturday. 
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•  Since  January  11, 1919,  this  rate  doea  not  apply  to  French,  Belgian  and 

Italian  balances. 

"Ks'fKtTHo.  (Call)  3t  (Feb.lV18)  ^      Jan.   2.  18 
Discount  Houses  (Notice)...  3    (June  6, '18)  3i      Feb.  M,  18 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  year 


Discount  Rates  :— 


60  Days.  3  Mos.  4  Mos.  6  Mos. 

%              %  *            * 

Tr'sury  Bills  (Fixed  Feb.  14,'18>-          3^  —         ^ 

Bank  Bills         3i          3^  3J        3^ 

Trade  Bills       —  '*-*«  *"'**  *^3 


A  DEPRECIATED   CURRENCY. 

\Ye  refer  very  briefly  m  our  Financial  Notes  to  a  pre- 
vailing impression,  in  cii-cles  from  which  one  would 
think  It  would  be  absent,  to  a  confusion  of  mmd  as  to 
the  effect- of  a  depreciated  currency  upon  exports. 
Ouile  a  considerable  number  of  traders  in  this  country 
seem  to  be  under  the  impression  that  because  the  Ger- 
man mark  is  heavily  depreciated  upon  the  European 
exchanges  and  the  exchanges  of  the  world  ^ermany 
will  be  in  a  position  as  soon  as  peace  is  concluded  to 
flood  tlie  markets  of  .^arope  with  her  manufactures  at 
prices  which  it  will  be  impossible  for  other  countries  to 
compete.  A  depreciated  cuixency  by  itself  never  yet 
led  to  a  large  export  trade  in  any  country.  Assuming 
that  the  feace  is  signed  within  the  next  week  or  so, 
and  Germany  agrees  to  pay  the  indemnity  aslied,  or 
such  proportion  of  it  as  is  agreed  to  by  the  Allies  m 
the  instrument  constituting  the  Treaty  of  Peace,  she 
will,  of  course,  'have  to  export  goods  upon  an  immense 

Presumably,  when  the  Treaty  is  signed  Germany 
will  bring  out  a  gi'eat  loan,  partly  for  clearing  up  ths 
balance  of  her  expenditure  in  connection  with  the  war 
ict  already  covered  bv  her  present  issues,  and  partly 
to  meet  the  indemnity  exacted.  Now  it  is  perfectly 
evident  that  she  will  have  no  means  of  paying  oft  such 
a  loan  immediately.  All  that  she  can  hope  to  do  for 
some  timiy  to  come  is  to  pay  the  interest  upoi  such  a 
loan    which  will  satisfy  the  requirements  of  the  Allies. 

A  depreciated  currency  by  itself  would  not  assist 
her  in  paving  such  interest.  The  only  method  by 
which  she  can  pav  it  is  by  producing  upon  such  an 
economic  scale  as  will  enable  her  to  export  upon  a 
lower  economic  basis  than  is  practicable  to  her  com- 
petitors. In  other  words,  the  Germans  will  have  to 
live  upon  a  poorer  scale  thaa  the  people  of  the  Allied 
countries  to  whom  the  debt  is  owed,  but  this  is  not 
assisted  by  a  depreciated  currency  -per  se.  The  con- 
fusion which  arises  in  certain  peoples'  minds  regard- 
ing the  influence  of  a  depreciated  currency  is  due  to 
failure  to  appreciate  why  the  exchanges  are  in  favour 
of  some  countries  and  are  adverse  to  others.  What- 
ever the  currency  of  Germany  might  be  while  she  is 
indebted  to  the  extent  of  the  indemnity  to  the  Allied 
countries,  the  exchanges  ^\•ill  continue  adverse  to 
Germany  with  reference  to  those  countries  simply 
because  she  owes  more  to  the  Allies  than  the  -Allies 
owe  to  her. 

Although  this  country  is  working  in  close  alliance 
with  the  United  States  of  North  America,  and  the 
British  currency  is  only  depreciated  to  a  very  small 
extent,  the  exchange  as  Ixitween  New  York  and  London 
is  steadily  adverse  to  London.  So  adverse  was  it 
during  the  later  stages  of  tlie  recent  War  that  our 
■  Government  instinicted  its  agents  in  New  York  to 
spend  vast  sums  of  money  simply  for  the  purpose  of 
bolstering  up  the  exchange,  which  it  was  feared  would 
depreciate  to  an  alamiing  extent  were  it  left  to  find  its 
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natural  Jevel.  Tins,  uotwithstaiiding  the  fact  that  the 
United  States,  both  as  a  Government  and  as  a  nation, 
was  doing  all  she  could  to  assist  us  and  her  other 
Allies  to  win  the  war.  Now,  why  was  the  exchange 
between  New  York  and  London  so  adverse  to  London  ? 
The  reason  was  perfectly  simple  and  has  nothing  to 
do  with  our  currency.  It  was  adverse  to  London 
simply  because  we  were  buying  food  and  raw  material 
as  well  as  munitions  of  war  from  the  United  States 
to  a  greater  extent  than  we  were  either  supplying  com- 
modities or  rendermg  services  to  that  country,  and 
hence  the  exchange  market  put  the  rate  down  with 
regard  to  us  because  it  saw  that  we  were  heaping  up  a 
heavy  burden  of  indebtedness,  which  we  were  not  then, 
and  are  not  now,  in  a  position  to  liquidate.  The 
pressing  burden  of  the  debt,  as  we  explained  last  week, 
is  about  £1,000,01)0,000.  Now,  suppose  that  any 
circumstances  could  arise  which  would  enable  us  during 
the  course  of  the  next  few  weeks  to  liquidate  this 
debt  to  the  United  States  exchange  would  at  once 
recover  to  what  is  called  par.  It  would 
recover  just  the  same  even  if  the  process -involved  an 
increase  in  our  paper  issue,  which  might  have  the  effect 
of  further  depreciating  our  cm-rency  here  at  home. 
All  it  would  mean  is  that  so  far  as  the  United  States 
are  concerned  we  had  paid  off  a  pressing  debt. 

An  adverse  exchange  between  countries  is  like  a 
bill  or  demand  to  pay  between  individuals.  An 
individual  heavily  in  debt  might  be  in  a  position  to 
sell  some  property  which  would  enable  him  to  pay  his 
debt,  but  although  he  might  have  nothing  left  there 
would  be  no  bill  of  debt  out  against  him.  In  the  years 
that  preceded  the  recent  War  the  United  States  were 
accustomed  to  send  us  produce  of  various  kinds  each 
year  to  the  value  of  about  £100,000,000,  being  interest 
on  various  investments  which  we  then  had  in  the 
United  States.  The  rate  of  exchange,  as  it  was 
called,  remained  about  par  because  the  sen'ices  rendere 
by  this  country  and  the  produce  which  the  Uniter 
States  was  accustomed  to  send  us  about  balanced  nvt 
another,  and,  if  they  did  not  upon  any  occasion,  either 
London  sent  gold  to  New  York  or  New  York  sent 
gold  to  London.  As  a  rule  the  services  rendered  o: 
the  one  side  and  the  produce  sent  on  the  other  virtuallv 
lialanced  each  other,  and  consequently  maintrtii- 
the  par  of  exchange. 

Now  Germany,  whenever  the  Peace  is  signed  and 
she  determines  to  set  her  house  in  order  and  to 
pay  off  the  indemnity,  can  only  hope  to 'do  so  by 
working  hard  and  living  poorly — or  saving  as  it  is 
called.  As  said  above,  she  will  have  to  issue  some 
foi-m  of  loan  which  will  take  the  form  of  obtaining 
■food  and  raw  materials  which  will  enable  her  to  manu- 
facture goods  with  which  to  pay  the  indemnity.  There 
are  no  exportable  assets  in  the  country  which  would 
enable  her  to  pay  the  interest  on  the  loan, 
assuming  that  it  is  anything  like  the  figure  demanded 
by  the  Allies,  by  any  other  means.  The  total  gold 
holding  in  Germany  is  only  about  £80,000,000,  and 
this  would  go  a  veiy  short  way  even  in  the  paying 
of  one  year's  interest  upon  a  large  indemnity.  If 
Germany  is  enabled  through  hard  work  and  economy 
in  living,  not  m,erely  to  pay  the  interest  upon  her  m- 
demnity,  but  to  buy  back  from  the  Allies,  or  whoever 
holds  her  loan,  a  proportion  of  that  loan,  her  ex- 
changes will  gradually  improve. 

It  has.to.De  remembered  that  Germany  for  more 
than  fom-  years  has  been  engaged  in  fighting  some- 
thing like  three-quarters  of  the  estimated  population 
of  the  world,  and  consequently  is  greatly  im- 
poverished. Although  reli^tively,  considering  the  enor- 
mous odds  against  her,  her  casualties  were  light, 
they  were,  in  fact,  with  reference  to  her  population, 
very  severe.  She  has  lost  a  greater  proportion  of  hei' 
young  men  than  is  the  case  with  any  of  the  other 
belligerents,  and  her  wounded,  disabled,  and  otherwise 
economically  inefficient  part:  of  her  population  is  enor- 
mous. Consequently,  it  is  hardly  conceivable  that  she 
will  be  in  a  position  to  obtain  the  means  or  possess  the 


man-power  to  manufacture  on  such  a  scale  as  appears 
to  be  apprehended  by  those  who  argue  that  a  depre- 
ciated cuiTency  will  of  itself  stimulate  exports. 


BANK  OF  ENGLAND. 

The  principal  movement  indicated  by  the  week's  Bank 
return  is  the  transfer  of  over  £11,000,000  from  Govern- 
ment account  to  the  credit  of  the  market.  Thus, 
Govermnent  secmities  were  £6,183,000,  up  and  public 
deposits  £5,070,000  lower,  while  "  other '^  deposits 
sliowed  an  expansion  of  £11,250,000.  Public  deposits- 
at  £21,034,000  are  lower  than  shown  in  any  return 
since  December  2,  1914,  and  the  Government  has  this 
week  to  distribute  £50,000,000  by  way  of  dividends 
on  the  War  Loan.  The  note  cu-culation  for  the  week 
showed  a  further  small  increase  which  carries  the  total 
very  nearly  back  to  the  record  figure  reached  on  April 
30.  However  the  increase'  in  the  stock  of  coin  and 
bullion  was  only  £64,616  less  than  the  expansion  in 
the  note  circulation,  and  the  reduction  in  reserve  was 
consequently  veiy  small,  though  the  proportion  to 
liabihties  shows  a  decline  of  nearly  a  point  to  19.19% 

For  the  fifth  week  in  succession  the  currency  note 
circulation  shows  a  contraction,  cancellations  exceed- 
ing issues  by  £626,000.  This  reduces  the  total  out- 
standing to  £344,212,731,  including  £36,190,000  of 
certificates. 


POSITION  IN  NEW  YORK. 

The  New  York  Stock  Exchange  was  closed  yesterday 
and  is  closed  again  to-day,  but  the  week  has  been  an 
exceedingly  active  one  on  the  Wall  Street  market.  The' 
United  States  has  come  out  of -this  Wai-  with  increased 
political  prestige  and  enormous  economic  advantages. 
New  York  is  looking  forward  to  being  one  of  the  world's, 
great  financial  centres  in  the  sense  that  She  has  not 
been  a  financial  centre  in  the  past.  In  additipn,  the 
crops  so  far  promise  to  be  of  the  greatest  magnitude 
ever  gathered  in  that  fortunate  country.  If  the  har- 
vest actually  realises  expectations,  the  United  States 
will  be  in  a  position  to  sell  unprecedented  quantities  of 
food  and  raw  materials  at  prices  brought  about  by  the 
worldwide  shortage  both  of  food  and  raw  material. 
She  will  thus  obtain  balances  which  she  will  be  able 
to  withdraw  at  her  option  sooner  or  later  In  all  the 
great  markets  of  "the  world. 


THE  POSITION  IN  INDIA. 

India  appears  to  be  gradually  settling  down  after  the 
period  of  political  unrest  through  •which  it  has  lately 
passed.  The  most  important  factor  in  the 
immediate  economic  future  of  India  is  the 
coming  monsoon,  which  should  burst  in  a 
few  weeks'  time.  If  this  is  favourable,  and 
the  rains  continue  well  into  September,  India  will 
once  more  resimie  the  period  of  prosperity  slie  has 
enjoyed  for  so  many  years  and  which  has  only  been  in- 
terrupted by  the  partial  failure  of  the  monsoon  last 
season.  Apart  from  the  political  changes  which  are 
taking  place  in  India,  the  country  is  experiencing  the 
influence  of  remarkable  economic  changes.  During 
the  recent  War,  and  owing  to  the  fact  that  British  ship- 
ping, which  had  formerly  supplied  the  bulk  of  the 
cari-ying  capacity  of  the  world,  was  engaged  in  the 
War,  India  was  brought  into  contact  with  various 
countries  with  -  whoin  she  had  formerly  dealt  only 
through  the  medium  of  England.  This  was  due  to 
the  fact  that  England  offered  banking  facilities,  insur- 

'ROYAL  EXCHANGE- 

ASSURANCE. 

ltx»tr»niti  A.D.  mt.  QoTcrnor  :  VIVIAN  BUQB  SMITB,  Bh. 

FIRB,     LiIFB,    SEA,     ACCIDENT, 
and  OBNERAIi  INSURANCES. 
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ance  facilities  and  transportation  {abilities  which  could 
not  be  found  elsewhere.  India  herself  had  neither 

the  accumulated  capital,  the  trained  insurance  experts, 
qr  the  shipping  which  would  have  enabled  her  to  do 
the  trade  herself.  '  Cu-cumstances  due  to  the  War 
have  forced  her  into  direct  trading  with  various  coun- 
tries, but,  of  course,  at  vei-y  enhanced  expense.  India, 
it  has  to  be  remembered,  is  a  veiy  poor  country,  and 
she  lives  on*the  export  of  food  and  raw_  ma,tei-ials,  and 
it  is  probable  that  when  conditions  become  nor-mal, 
she  will  find  it  more  economical  to  transact  the  bulls 
of  her  trade  through  England  as  formerly.  All  the 
same,  her  experiences  during  the  recent  War  are  likely 
to  have  far-reacliing  influences,  wlrich  in  due  time  will 
bear  fruit. 


INDIA  COUNCIL  SALES. 


Amount... 


Applications 

Drafte  on — 

Calcutta 

Bomuay 

Madras 


-ISills , 

Bs.        Bate 


, This  Week ,  Next  Week 

Offered  Applications         Allotted        To  be  Offered 

...  Es.l.Oii.Oll.OOO  Rs.2,o.'.,.'.3,000  Rs. 1, 00,00,000  Es.l,oO,00,OOe 

Allotments  on  Tuesday,  May  27,  1919. 

^DeleiTed  T.T.— ^  ^immediate  T.T.^ 

Bs.l,SO,66,0U0  K3.26,00,000 

Hs.  Bate  Es.  Bate 

30,86,000      1/7.9375    10,115,000        1/8 

41,1.  ,000      1/7H375      l,2-J,OU0       1/8 

15,83,000      1/7-9376  —  — 


Total  ...  —  —         87,83,000      1/7-9376    11,17,000        l/« 

Allotted      ...  —  —  48%  lb% 

S»les  for  week  to  May  26, 1919  ...  Rs.60,00,000  realising  £498,i  3u  (1/7-9) 
Sales,  Apr.  1, '19,  to  May  i6,  '19  Bs.i,80,UO,00U  „  £l,4i.'i,9S(l  (1/7-3) 
Sales,  Apr.  1, '18,  toMar.  31, '19  Bs.l5,50,00,OUO  „  i:ll,ol6,754  (1/6-8) 
Sales,  Apr.l,  '1/,  toMar.31, '18  R3,lo,2u,0U,0u0      „  £31,106,219     (1/4-6) 


SILVER. 

Fob  reasons  which  we  explained  last  week,  there  has 
been  a  sharp  recovery  in  the  Silver  market  and  the 
price  of  the  metal  has  been  well  over  52d.  per  oz., 
nearly  all  the  week.  The  price  closes  to-night  at  52id. 
Owing  partly  to  the  long  prosperity  which  India  has 
enjoyed  now  for  so  many  years,  and  partly  to  the  ab- 
sence of  means  of  remittance  from  this  country  to  India, 
India  has  been,  during  the  long  period  of  the  War  and 
since  the  Armistice,  the  dominating  influence  on  the 
international  market,  as,  indeed,  she  has  to  a  large 
extent,  or  at  any  rate  to  an  appreciable  extent,  on  the 
Gold  market  of  the  world.  She  has  imported  during  the 
W'ar  over  50  millions  worth  of  gold  and,  not  satisfied 
with  this,  she  has,  in  addition,  imported  nearly  wholly 
through  the  medium  of  the  United  States  400',000,000 
oz.  of  silver,  and  in  addition  she  is  obtaining'  nearly 
£200.000,000  worth  of  silver.  This  silver  is  said  to 
be  required  for  the  coining  of  rupees,  but  there  seems 
little  possibility  of  doubt  that  the  native,  although  it  is 
illegal  to  do  so,  as  soon  as  he  gets  the  rupee  from  the 
mint,  promptly  melts  it  into  bullion  for  the  purpose 
of  hoarding.  Indian  women  from  time  immemorial 
have  been  accustomed  to  wear  silver  ornaments  round 
their  necks,  on  their  arms,  and  round  their  ankles,  and 
it  is  now  reported  by  those  in  close  touch  with  India 
that  they  are  wearing  gold  chains  concealed  under 
their  clothing  alx>ut  their  persons.  This  is  economi- 
cally unfortunate,  and  it  is,  of  course,  in  addition,  a 
disquieting  political  feature. 


and  is,  naturally  enough,  striving  for  better  terms. 
Still,  absence  of  "knowledge  as  to  the  final  clearing-up 
date  acts  as  a  restraining  factor  in  regard  to  Stock 
Exchange  business.  The  date  of  the  appearance  of 
the  new  loan,  too,  must  make  a  considerable  difference 
to  the  course  of  markets,  and  the  terais,  of  course, 
closely  concern  the  gilt-edged  section.  We  are  still 
without  official  information  on  either  point,  and  fore- 
casts in  such  matters  have  too  often  proved  wrong  and 
misleading  to  be  worth  serious  consideration.  It 
is  to  be  noted,  however,  that  the  Chancellor  of  the 
Exchequer  will  'on  Monday  next  ask  the  sanction  of 
Parliament  to  the  raising  of  a  new  loan.  Next  week 
will  witness  the  disbursement  of  the  big  dividend  on 
the  War  Loan,  and  reinvestment  of  a  large  propor- 
tion in  Stock  Exchange  securities  may  have  a  notice- 
able effect  on  conditions. 

On  the  week  practically  the  whole  of  the^  gilt- 
edged  list  exhibits  lower  quotations,  Consols  being  | 
down  at  55i  and  the  5%  War  Loan,  despite  some 
buying  being  reported  on  Continental  account,  show- 
ing a  decline  of  t%  to  94^5.  As  usual  there  is  practi- 
cally no  change  to  report  in  Colonial  Government 
stocks.  In  the  foreign  section  French  issues  have 
fluctuated  slightly  with  the  exchange.  The  5%  stand 
at  81,  against  80^.  Brazil  Eescission  have  put  on 
another  2|  points  to  72i,  and  Japanese  1905  series 
are  better 'again,  and  the  same  can  be  said  of  Peruvian 
Corporation  Ordinary.  Eussian  bonds  have  been 
bought  on  hopes  of'  Petrograd  being  taken  by  anti- 
Bolshevist  forces,  and  command  higher  quotations. 

The  Home  railway  market  turned  better  in  mid- 
week, the  stocks  of  the  heavies,  more  particularly, 
showing  to  advantage.  No  particular  reason  is  as- 
signed for  the  improvement,  but  probably  the  possi- 
bilities connected  with  the  striking  of  oil  in  Derbyshire 
bave  been  the  stimulating  factor..  Undoubtedly  it 
is  an  occurrence  full  of  potentialities,  and  though  as 
yet  no  infonnation  is  available  beyond  the  actual  fact 
of  oil  having  been  struck  at  about  the  expected  point, 
3,000  feet  beneath  the  surface,  it  I's  difficult  to  keep 
the  imagination  from  ibecoming  fired.  Kent  coal  has 
long  been  a  market  influence  in  regard  to  Kentish 
railway  stocks ;  but  past  mismanagement  has 
disheartened  even  the  optimists.  With  oil  it  may  be 
very  different,  for  the  Government  has  control  of  the 
operations,  which  are  in  the  expert  hands  of  S.  Pear- 
son and  Sons.  Everything  depends  upon  the  quantity, 
of  course,  but  no  gi-eat  vision  is  required  to  foresee 
the  revolutionising  effect  upon  industry  if  the  first  find 
is  followed  by  others  and  large-scale  development 
ensues. 


An  appearance  of  tiredness  after  their  previous  fort- 
night's activity  has  characterised  the  Stock  markets 
of  the  past  week,  though  one  or  two  sections  have 
proved  mild  exceptions  to  the  general  rule  and  among 
Industrials  there  has  been  nothing  like  a  pronounced 
set-back.  Indeerl,  the  higher  prices  have  on  the 
whole  been  well  maintained.  The  principal  influ- 
ences affecHng  business  continue  to  be  the  iincertaint\ 
lK>th  as  to  the  date  and  the  terms  of  the  expected  new 
loan  and  the  prospects  in  regard  to  the  signing  of 
Peace.  One  day  it  is  forecasted  that  Germany  will 
sign,  and  on  anoOier  we  are  told  they  will  not.  Tiiis 
fluctuation  of  newspaper  correspondents'  opinions, 
however,  does  not  disturb  dealers,  or  for  that  matter 
the  investing  public,  to  a  gi-eat  extent.  Everyone 
knows  that  Germany  has  little  option  in  the  matter. 


American  railway  stock  prices  have  fuiiher  appre- 
ciated somewhat,  in  line  with  the  active  market  con- 
ditions in  New  York.  Foreign  rails,  however,  have 
continued  neglected  and  weak  in  tendency,  especially 
.Argentine  issues.  While  Brazil  Common  are  a  little 
higher,  San  Paulo  have  dropped  back  to  173i.  Guaya- 
quil and  Quito  bonds  have  been  put  up  two  and  a-half 
points  on  the  recommencement  of  interest  remittances. 


BARCLAYS     BANK 

LIMITED 

(v/ith    which    is    amalgamated    the    LONDON 

^KOVirXlAL  &  SOUTH  WESTERN  BANK  Ltd.) 

Business   ivith  France. 

Bare-lavs  Bank  Lira  ti'd,  by  means  of  its  subsidiary  Fnncb 
BanUiu"  H'.  use,  with  ..ffict-s  at  I'aris  and  tlit-  in-iiiriiml  L-.-ntrts, 
oilers  fxwiitional  Bankin;,'  Fai-ilitiub  to  traders  with  France. 

INQUIRIES    ARE    INVITED. 
Atidrcss  I 

The  Foreign  Manager.  168  Fenchurch  St.,  E.C.3. 
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In  the  industrial  and  general  sections  quotations 
have  well  resisted  the  effect  of  rather  idle  'business 
conditions.  Alterations  either  way  are  relatively  few 
in  number  and  unimportant  in  extent.  In  banks, 
Hongkong  and  Shanghai  have  again  shown  to  advan- 
tage, and  Lloyds  are  also  well  up  on  the  week. 
Breweries  have  inclined  to  be  dull,  especially  AUsopps. 
Of  Egyptian  securities  there  is  little  to  be  said.  Else- 
where Imperial  Continental  Gas  show  further  improve- 
ment, and  among  insurance  issues  Eoyal  Exchange 
have  ;bean  a. feature  of  persistent  strength,  rising  from 
385  xd  to  430.  Nonvich  Union,  too,  are  up  4|  points 
at  67.  Iron  and  steel  shares,  where  altered,  are  in 
the  majority  of  cases  quoted  a  Httle  lower.  Babcock 
and  Wilcox,  liowever,  have  risen  on  the  report,  and 
Cammell  Laird  are  i  better  at  6|.  In  the  land  group 
Forestals  and  Pekin  Syndicate  have  dropped  a  trifle 
of  their  last  week's  gains,  but  the  higher  price  at- 
tained by  Nigers  has  been  well  maintained.  A  few 
motor  shares  have  continued  in  demand,  but  otherwise 
Industrials  have  as  a  rule  displayed  ■  an  easier 
tendency,  though  unmarked  by  any  pronounced  de- 
cline. Dunlops,  Maypole  Dairy,  and  Chinese 
Engineering  and  Mining  have  been  features  of 
strength.  Hudson  Consolidated,  are  a  little  lower. 
Shareholders  are  offered  70,000  7i%  Cumulative  and 
Participating  Preference  shares  of  £1  each  at  par  and 
141,693  Ordinary  shares  at  25s.  The  bonus  is  small. 
In  regard  to  textiles,  improvement  in  the  cotton  trade 
is  reported,  and  the  prices  of  the  leading  securities 
have,  if  anything,  inclined  to  firmness.  Fine  Cotton 
Spinners  have  recovered  a  portion  of  the  dividend  and 
bonus  deduction. 


Quotations  of  the  leading  oil  shares  have  dropped 
back,  but  not  to  a  particularly  marked  extent.  Ex- 
ceptionally, British  Burmah  have  risen  another  3s.,  and 
North  Caucasian  have  been  good  on  the  announcement 
of  the  issue  to  shareholders  of  268,800  Ordinary 
shares  at  par  (10s.),  which  compares  with  the  market 
quotation  of  30s.  for  the  existing  shares. 


The  directors  of  the  Antofagasta  (Chih)  and  Bolivia 
Eailway  Company  announce  that  the  accounts  have 
only  just  arrived  from  Chili  and  Bolivia,  but  sufficient 
information  is  available  to  warrant  the  directors  in 
recommending  a  final  dividend  of  7i%,  less  income 
tax,  for  1918,  on  the  Deferred  Ordinary  stock, 
making  a  total  of  10%  for  the  year.  In  addition, 
a- bonus  of  2%  in  fully-paid  Deferred  Ordinary  stock 
is  to  be  distributed  to  both  Preferred  Ordinary  and 
Deferred  Ordinary  stockholders  without  deduction  of 
income  tax.  To  reserve  £100,000  is  to  be  added,  and 
to  Staff  Benevolent  Fund  £25,000,  the  'balance  carried 
forward  being  approximately  the  same  as  a  year  ago. 
In  respect  of  1917  the  same  dividend  and  bonus  dis- 
tributions were  made,  but  the  additions  to  reserve  and 
Benevolent  Fund  totalled  £175,000.  For  the  current 
year  the  traf&c  receipts  show  a  heavy  falhng  off,  the 
aggregate  from  January  1  to  May  25 '  being  only 
.£554,130,  against  £980',685. 


NOTICE    TO    BANKERS; 


Adv 


upon    Stocks    and    Shares   will   be 


entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
UFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiously 
and  cheaply,  and  full  particulars  will  be  tent  upon 
application    t« 

No.  18  FlMt  Street,  Loodon,  E.C  1 


are    matchless    for    smoothnesf,    fine    workmanship,    non- 

smudL'ing  and  non-breaking    qualities.    The    laslingness  of 

"VENUS  "  Pencils  is  remarkable. 

77  grades  UackUad  from  6B  {Softest)  lo  9H  (Hardest), 
at  4d.  each,  aho  3  styles  of  copuni  at  -J.  and  6d.  each. 

Of  all    stationers.  Stores,    e  c.,    throughout    the  World. 
"VENUS,"    173/5   Lower    CUpton    Road,  E.  5. 


Pintnig  ^^m. 


S 


UntHj  Thursday  the  principal  sections  of  the  Mining 
market  were  dull  and  reactionary  on  profit^taking  sales. 
South  Africans  were  rather  upset  by  the  cable  giving 
particulars  of  a  letter  addressed  by  the  President  of 
the  Chamber  of  Mines  to  the  Acting  Prime  Minister, 
stating  that  the  situation  in  regard  to  the  mining  in- 
dustry is  one  of  the  utmost  gravity.  There  is  just  a 
possibihty,  however,  that  the  serious  warning  which 
Sir  Evelyn  Wallers  has  addressed  to  the  Union  Govern- 
ment and  his  statement  "  that  the  crisis  would  be  in- 
creased or  decreased  in  proportion  as  consideration  was 
shown  to  the  industry  by  the  Government  "  may  have 
a  good  effect.  Whether  it  was  through  thought  being 
given  to  this  aspect  of  the  matter,  or  because  of 
natural  recovery,  the  market  took  on  a  better  appear- 
ance towards  the  close  of  the  week,  under  the  lead  of 
Johnnies,  which  have  now  advanced  to  29s.  6d. 
Their  rise,  however,  is  probably  connected  with  the 
strength  of  diamond  descriptions.  De  Beers  Deferred 
have  risen  to  22,  and  Jagersfontein  to  6j. 
In  Ehodesians  Lonely  Reef  have  shown  up  well  on 
the  good  report.  Early  weakness  in  tin  shares  has 
been  succeeded  by  a  little  buying  of  Nigerians,  to 
which  quotations  responded  a  little.  Broken  Hills 
have  continued  on  the  dull  side  and  some  of  the  recent 
American  favourites  have  receded  a  httle  on  profit- 
taking.  Siberian  mine  shares,  however,  have  been  a 
better  market  than  for  some  time  past  and  quotations 
are  well  up  on  the  week  on  hopes  of  the  capture  of 
Petrograd  from  the  Bolshevists  being  imminent. 


HOUTPOORT. 


Prospecting  for  the  Van  Eyn  Eeef  series  on  this 
Company's  South-eastern  Eand  property  is  proceeding, 
and  though  the  monthly  progress  report  for  the  month 
of  March,  just  received  from  the  Consulting  Engineer, 
seems  to  hint  in  ambiguous  language  and  with  pro- 
nounced diflidence  that  it  has  been  found,  we  think 
the  majority  of  people  interested  in  the  subject  will 
prefer  to  wait  for  evidence.  It  is  stated  that  the  same 
body  of  reef  has  been  discovered  as  found  on  the 
Townlands,  and  that  this  reef  body  is  lying  several 
hundred  feet  below  the  reef  that  was  being  worked 
and  is  very  much  closer  to  the  shales.  Further — we 
■had  better  quote  the  statement — "  Its  position  relative 
to  the  shales,  also  its  characteristics,  are  more  in 
confomiity  with  a  nomial  section  of  the  Van  Eyn 
series  than  the  reef  which  was  being  worked  above 
it,  and  it  is  now  evident  that  work  done  previously 
on  this  side  of  the  fault  was  being  done  on  ihe 
'  Chimes  '  series,  and  not  the  Van  Eyn  Eeef,  as  was 
believed."  After  stating  that  enumerated  compara- 
tive sections  are  enclosed  with  the  report,  and  are 
similar  to  those  found  on  the  Van  Ejm  series  at  Nev.- 
Ivleinfontein,  New  Modderfontein ,  and  Sjib  Nigel,  it 
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is  added :  ' '  The  reef  where  opened  up  on  this  new 
line  [undefined]  contains  large  pebbles,  and  No.  1 
shaft — just  started — gives  the  following  sections:  — 


Top  3  iQches    Sandstone 

5  dwt. 

-  15  inoh-dwt 

„     6      „        Reef         

..      10      „ 

-  60    „ 

„  210     „         Pebbly  Sandstone 

2      ., 

-  40     „ 

„     3     „        Reef         

..     10     ,.• 

-  30    „ 

145 

If  these  are  supposed  to  be  consecutive  measure- 
ments across  the  width — which  one  would  sunnise 
to  be  the  case  from  the  totals  being  given— they  can 
hardly  all  be  "  lop,"  and  the  values  are  very  poor. 

The  Rhodesia  Broken  Hill  Development  Company- 

— The  following  borehole  results  have  been  reported 
this  week:— Borehole  No.  A  6  (situated  130  feet  East 
of  No.  1  Kopje)  cutting  good  body  of  zince  ore  and 
lead  ore,  the  latter  containing  28%  lead  from  56  feet 
to  72  feet.  Borehole  No.  A  7  (situated  320  feet  East 
of  No  1  Kopje)  cutting  large  bodies  of  zinc  ore  and  lead 
ore,  the  latter  containing  23%  lead  from  125  feet  to 
148  feet.  Prospecting  Shaft  is  down  to  water-level 
in  high-grade  lead  ore,  midway  between  these  bore- 
holes,  both  of  which   are  inclined  60°  to  horizon. 


CONSOLIDATED  MINES  SELECTION. 

L.^ST  year  was  a  favourable  one  for  this  Eand  mining 
finance  Company  owing  to  several  new  opportunities 
occurring  for  making  profits.     In  the  first  place,  the 
transaction  involved  in  the    sale  of  the  Sohapenrust 
claim  area  to  the  Brakpan   Company  came  into  the 
year's    accounts.       Then  there  was  the  flotation  of 
the  "West  Springs,  in  respect  of  which  the  Company 
as  one  of   the  guarantors  received  a  commission  of 
5%,  and  an  arrangement  was  come  to  for  providing 
funds  for  the  Daggafontein  Mines  at  a  cash  commis- 
sion of  2i%,  plus  option  rights.     The  Company  also 
obtained  a  participation  in  the  subscription  of  capital 
for  the  West  Springs,  and,  further,  received  a  dividend 
in   "West  Springs  shares  from    its     large    holding  in 
Springs  Mines.     It  is  true  that   the  Brakpan  Mines 
paid  a  considerably  smaller  dividend,  but,  on  the  other 
hand,  the  Springs  Mines  commenced  cash  distributions 
which      tended     to     balance     the     Brakpan     falling 
off.     These  circumstances  serve  to  explain  the  figures 
in  the  accounts.     Profit   on   security  sales  for  1918 
amounted  to  £103,647,    against  £98,876,  while  divi- 
•  dends  and  interest   were  £5,700  larger    at    £94,931. 
Administration  expenses  were  about  the   same   as  in 
1917,  but  a  special  provision  of  £9,854  having  to  be 
made  for  writing  off  the  cost  of  sundry  investigations, 
&c.,  the  net  profit  for  the  past  year  comes  out  only 
a  little    more— viz.    at   £181,896,    against  £180,261. 
This  easily  sufficed  for  the  maintenance  of  the  dividend 
on  the  £552,500  of  share  capital  and  the  allocation 
again    of   £20,000  to   reserve.     The    following    table 
shows  the  course  of  earnings  for  three  years,  and  also 
gives  a  comparison  of  the  balance-sheet  items:  — 


It  will  be  obsei-ved  that  the  distribution  to  share- 
holders has  depended  to  the  extent  of  about  50%,  upon 
profits  on  share  sales,  and  from  this  it  is  apparent  that 
to  continue  30%,  payments  the  receipts  from  cash 
dividends  must  be  higher  unless  share  profits  continue 
at  the  rate  of  £100,000  per  annum.  As  to  this,  it 
may  be  observed  that  the  temporary  shortage  of  labour 
and  other  abnormal  factors  largely  accounted  for  the 
di-op  in  the  Brakpan 's  dividend  last  year,  while  the 
outlook  is  that  the  Springs  distribution  will  'be 
increased.  Last  year  only  one  half-year's  payment 
was  in  cash.  The  G.M.S.  Company  has  also  a  large 
holding  in  the  Eand  Selection  Corporation,  ^  and  is 
engaged  in  the  financing  of  the  Daggafontein,  and 
partially  also  the  West  Springs.  Moreover,  while 
it  has  contracted  to  take  up  Brakpan  shares  at  £5 
— -considerably  above  the  present  price — it  has  with 
its  associates,  on  the  other  hand,  an  agreement  to 
subscribe  for  Springs  Mines  shares  at  £3,  and  has  itself 
a  call  on  100,000  Rand  Selection  Company's  shares 
at  £3}  for  five  years  from  July  1916. 

It  appears  from  all  these  main  factors  that  if  the 
Mining-share  market  is  fairly  active  this  year  profits 
on  share  transactions  will  again  be  high,  while  the 
cash  dividend  outlook  is  also  good.  Later  potentiali- 
ties are  substantial  in  view  of  (1)  the  future  expansion 
of  operations  at  the  Brakpan  and  Springs  through  the 
development  of  the  leased  areas,  (2)  the  opening  up 
of  the  Daggafontein  and  West  Springs  mines,  (3)  the 
association  with  American  capitaKsts  and  engineers 
of  the  Anglo-American  Corporation,  and  (5)  the  sub- 
stantial interests  in  the  Burma  Corporation  and  the 
Itabira  iron-ore  deposits  in  Brazil.  The  following  is 
a 'comparison  of  the  present  price  with  the  recent 
highest  and  lowest  quotations  of  the  shares  of  the 
Company  and  of  principal    concerns    associated    with 

it:  — 

Highest  and  Lotvest  Prices, 

^1918-,  Present 
H.     li.     Price 


Profit 


Directors'  Amt. 

Extra  Added                             of  . 

Net     Inonme     Re-      Deb.  to                            Carry- 

ProQt*     Tax    mnntn.    Int.  Reserve    / — DIv. — .  frw'd. 

A              o              ££  £              £%£ 

ISL.^'O    2,208    11.585    5.109  15.000    96.342t  224    9.S16 

181.261  11.189    18,8?8    4,826  20,000  124.3131  30    10.311 

181,896  17,037    19,000    4,523  20,000-118,097:  30  13,650t 


Diva. 

Yr.  to    on         and 

Dec,  Security    Int., 

31        Sales        Ac 

£  £ 

1916  48,952  90.670 

1917  98,876  88.'34 

1918  103,647  94,9  U 

•  After  deduction  of  administration  and  office  expense,  etc.  (£8,302  in  1916 
£8,849.  1917  ;  £16.682,  1918). 

t  Entinnat^l  after  allowing  for  estimated  directors*  extra  remuneration. 
X  After  deduction  of  income  tax.  ,;, 


Balance-Sheet  Items. 


Estato  and 
ASSETS.  House 


, Investments— 

S  African     Other 


Dec.  31 
1918  ... 
1917  ... 
1913  ... 

LIABILI. 
TIES. 

1916  ... 

1917  ... 

1918  ... 


Sundry 
Property  Properties*  Concerns  Concerns   Sundry  Debtors  &  Advances 


Casli, 
[War  Bonds 


£ 

4,(133 
6.103 
0,297 

Share 
Capital 

£ 
662,000 
060,610 
6.-|2,600 


£ 

11,3.';4 

19,238 

610 


£ 

'631,846- 
441.412 
699,613 


£ 

62,317 
61,046 


4.3,046 


i4.j 


£ 

7,321 
7,321 
6,743 


£ 

101,363 
110,235 
134,296 


Debentures  Reserve 
£  £ 

96,620        40,0n0t 

90.-160      ci.nont 

8-1,100        «0,000t 
•  Deep-level  claims,  farms,  Ac. 

t  Before  payment  of  year's  dividend  and  directors*  extra. 
{  Before  adding  the  year's  ollocatloa. 


£ 
186,693t 
3in,293t 
834,33«t 
Contingent  P.  f.-  L.  icct 
Creditors   Liability       Balance 
£  £  £ 

48,917  21,0.30        lS3,14-<t 

77,467  11,176       173,461t 

123,079        117,000      170,647t 


^1914-v  ^1915-, 

H.     L  H.    L. 

C.M.S.  (10/0)       ...  11/3  6/9  16/0  6/14 

Eand  Selection  (£1)    1|      i  2-i'i  li% 

Brakpan  (£1)      ...    3,fe  l\i  H     2i 

Daggafontein  (£1)...    —    —  —    — 

Springs      I      1  38/9  9/9 


^1916-^    ^1917-, 

H.     L.       H.     L. 

26/0  13/0    30/0    19/  31/6  25/6    30/0 

3',    46/0       5      3  4H     3J     41 

5A  3,%      6i    41  5Si    3i;    3J 

_    —  22/9    12/3  33/10  22/6    29/0 

68/9  36/0     4,^;      2i  80/0    66/0    3i 


UNION  CORPORATION. 

Thanks  to  the  higher  dividends  paid  last  year  by  the 
two  Eastern  Eand  subsidiary  companies — Modder 
Deep  and  Geduld — and  partly,  probably,  to  a  larger 
revenue  accruing  from  share  dealings,  the  Union 
Corporation's  report  for  1918  compares  very  favour- 
ably with  that  of  previous  years.  The  net  profit 
amounted  to  £145,380,  against  £114,984,  and  the 
dividend  is  raised  from  8%  to  12%.  This  will  involve 
the  distribution  of  £105,000,  as  compared  with 
£70,000  last  year.  The  allocation  to  reserve  is  main- 
tained at  £20,000,  and  about  £4,600  less  is  added  to 
the  carry-forward,  which,  however,  now  stands  at 
£45,364.  The  balance  sheet  shows  that  a  good  pro- 
portion of  the  business  is  financed  by  loans,  sundry 
creditors  at  December  31  standing  at  £628,101. 
Besides  this,  current  liabiUties  comprised  £224,000  for 
dividends.  On  the  other  side,  share  and  Debenture 
holdings  at  or  under  cost  figured  for  £777,816;  ad- 
vances to  subsidiary  companies  £174,883 ;  claims,  real 
estate,  sundry  participations,  &c.,  £32,661;  while 
cash.  Treasury  bills.  Government  securities,  sundry 
debtors,  and  other  liquid  assets  totalled  £727,335. 
Contingent  liabilities  for  uncalled  capital  on  invest- 
ments amounted  to  £62,194. 

The  results  obtained,  it  should  be  particularly 
noted,  were  without  any  assistance  from  the  interests 
in  Mexican  mining  companies — the  La  Fe  and  the  San 
Francisco  mines — both  of  which  are  in  a  position  to 
produce  silver  and  other  metals  on  a  large  scale,  but 
have  not  been  able  to  operate  in  consequence  of  the 
internal  conditions  in  Mexico.  When  these  under- 
takings can  he  restarted  the  high  price  of  silver  should 
I  enable  considerable  profits  to  be  earned,  though  prob- 
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ably  it  will  be  some  little  time  before  a  return  to 
Deoenture  and  share  holders  eventuates.  The  price 
of  the  12s.  Qd.  share  has  risen  lately  to  20s. 


LONELY  REEF. 

The    outstaniling    feature,   and   a  highlj-  satisfa,ctory 
one,  of  the  report  of  the  Lonely  Eeef  Company  for 
■  1918  is  the  substantial  improvement  shown  in  the  ore 
reserve-  position,    as  represented  by  an  expansion  of 
30,481  tons  in  quantity  and  an  increase  of  5.4  dwt. 
in  value.     From  the  point  of  view  of  operating  results 
the  year  was  not  so  good  as  1917,  but  this  was  owing  to 
the  severe  influenza  epidemic  seriously  interfering  with 
the  operations  in  the  last  quarter  of  the  year.     Mainly 
in  consequence  of  increased  working  'costs  the  working 
profit  of  the  year  was  £15,000  less   than   for  1917^ 
After     providing     £2,000    more   for  income  tax   and 
setting  aside  £15,963,   against  £17,335,   for  deprecia- 
tion, the  net  profit  comes  out  at  £53,513,  in  compari- 
son with  £87,739.     The  dividend  for  the  year  is  re- 
duced from  30%  to  25%,  and  £5,240  added  to  reserve, 
as  compared  with  an  addition  to  that  item  last  year 
of  £17,762.     It  is  to  be  noted,  however,  that  against 
the  depreciation  allowance  of  £15,969  capital  expen- 
diture amounted   to  no  more  than  £6,756,   and    the 
financial  position  at  December  31  was  well  maintained 
from  the  point  of  view  of  liquid  resources,  notwith- 
standing an  increase  of  £13.000  in  the  value  of  stores 
to  £38,571.    There  should  be  a  reduction  of  this  item 
now  that  war  conditions  are  departing.     The  current 
year's    working    results     seem    likely   to   show    very 
material    improvement  on  last  yeai-'s  outcome.     Al- 
ready the  increased  gold  value  of  the  ore  reserves  is 
reflected  in  the  yield  of  the  ore  being  milled,  which  for 
the  first  four  months  to  end  April  averaged  over  108s. 
per  ton.     The  progi-ess  of  the  last  6i  years  is  indicated 
below :  — 


^Ore  Reserves-^ 

nepth  of 

Totfil 

Worlting 

Workiri!? 

Assdv 

Lowest 

Ore  Hpccipts 

Cost? 

. Profit* , 

Value 

Lerrl 

Year 

?\rillPd  Per  Ton 

Per  Ton 

£      Per  Ton 

Tons 

Dwt. 

.        Ft. 

1913... 

68,903     74/4 

31/r, 

126,392     42/n 

172,567 

17-0 

1,150 

1914... 

fil,.'J90     03/3 

MflO 

93.934     .30/.', 

140,042 

14-6   ■ 

•      1,400 

191B... 

56,910     fi4/6 

33/1 

60,973     21/5 

167,279 

15-0    . 

1,800 

1916... 

69.?.t0     59/3 

3B/3 

6S.1SS     2?/0 

145.309 

20-0 

2.n.i>0 

1917... 

S7.S70     75/f. 

40/5 

106.142     35 '1 

145  '16 

18.7 

2,425 

191S... 

l;U9. 
4  Mos. 

54,320     77/0 

43/5 

01,294     3?/7 

li6,,97 

241 

2,550 

18.C30  lOS/8 

4-/2 

67,303       63/6 



^ 



*  Before  allowance  for  depreciation,  income  tax  and  directors'  extra. 

It  is  necessary  to  note  that  the  method  of  calculat- 
ing the  ore  reserves  has  been  changed,  and  instead  of 
reef  width  plus  24  inches  of  waste  being  taken,  only 
12  inches  of  waste  are  added  to  the  reef  width.  How^- 
ever,  both  value  and  actual  width  of  reef  have  im- 
proved appreciably.  Thus,  whereas  at  December  31, 
1917,  88,481  tons  of  actual  reef  ore  w-ere  in  sight, 
averaging  30  dwt.  over  34.7  inches,  at  end  1918  the 
reef  tonnage  was  130,959,  value  32.1  dwt.  over 
48  inches. 


Jo  ^(HitkSiSastCUrica. 

are  notified  thai  the 
National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  mrithin  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique.  Dar-es-Salaam, 
Tanga,  etc  ,  and  id  Nyasaland. 

LONDON    OFFICES  :         

CIRCUS  PLACE,  LONDON  WALL,  B.C.— 2. 
18,  ST.  SWITHINS   LANE,  E.C.— 4. 


We«t   End  Offlce— 

25    COCKSPUR    STREET, 
»:W  — 1. 


Acency  at— 

10.  WALL    STREET. 
NEW  YORK   U.S.A. 


TABULAR    Ag>F>EK^PIX. 

I.— BANK   RETURNS,  ETC. 

BANK  OF  SN'GX.AN'S.— Accounts,  May  2a,  1919. 
Issue  Department. 


NoteslBsued £102,922.355 


cioverument  Debt  £11.016.100 

Other  Securities  , 7.434.900 

Gold  Coin  and  Bullion  .......     84.472,355 


£102.922.355 
Banking  Department. 


£102,922,355 


Proprietora'Oapital  £14.553.000 

Best    3.185.675 

Public  Deposits  21.033.711 

Other  Deposits 121.583,297 

Seven-day  and  other  Bills 12.713 

£160,368.396 


Government  Securities £52.522-633 

Other  Securities  „ 80.476.924 

Notes  25.760  990 

Gold  andSiWer  Coin 1.607,849 


£160.368.396 


Oompsrlson  wltb  ProTloas  Four  17eeks 

[00,000' 

8  omitted] 

Date 

Coin 

Deposits 

Securities 

Re- 
serve 

Ratio 
Reserve 
eo    Lia- 
hilitie? 

■ 
Bank 

Rate 

• 

Three 

Months' 

Bills 

lation 

lion 

Pnblic 

other 

Oovt. 

other 

1919 
Mnv      28 
MaV      21 
M-v      14 
May       7 
Apr.     30 

J'y  22,'14 

E 

77.2 
785 
76.5 
7R.8 
77.1 

29.3 

S 

86.1 
8.'i.5 
85.6 
85.9 
85J^ 

40.2 

£ 
21.0 
26.1 
22.8 
f23.7 
21,9 

13.7 

£ 
121.6 
110.3 
111.4 
125.2 
114.7 

42,2 

£ 
5?.5 
46.3 
46.4 
49.4 
55,1 

11,0 

£ 

80,4 
80,4 
77,9 
79.5 
82.2 

33.6 

£ 

27.4 
27.4 
27.5 
27.6 

29.3 

% 
19^19 
2010 
20-50 
19  87 
1838 

52-40 

\ 
5 
6 
5 

3 

% 

3i 

l\ 
3*  _. 

2ft 

Jul)  30.  1914  -H  to  4% :     '"'"  31.  8%  ;      vnc  1.  10%  ;     Kna.  8  8%  ! 
Anp.  8  5%  :   July  13.  1916.  6%  ;   Jan.  18,  1917.  5J%  :  April  5.  5%. 


Oomparlson  of  Bank  Betarna 

Btnk  of  EntlunT  (in^B*riteiIln»|  May  21. 

On.OnO's  omitted) :  1919 

ClrcalaHon £77.2 

Public  Deposits   » 21.9 

other  Deposits  121.6 

Government  Securities 52.5 

Other  Securities 80.4 

Reserve  27.4 

Ratio  to  LlabUltles  19'19% 

Coin  and  Bullion  ^..., 86.1 

Hoiisir  -•^•»-',  < 

Bank  ot  Bnrlana  Rats    5% 

Bank  ol  Prance  Rate  5% 

Rate  3  months'  BUli  London...  3}% 

ExchancM : 

Paris  Cheque 29  93 

New  York  60  <l»y»    4  601 

Bombay  Teleg'arMo  Tranateit  1/7,^ 

Priest  : 

Consols  2i%  Cash 55} 

French  Rentes  3%  Money  62  10 

Silver,  London  spot ot.  52^*. 

Wheat.  (HtM4  averajp  qi.  73)2 

Cotton,  Mid  Upland lb.  20-44'. 

Iron,  Scotch  pig ton'  161/0 


BzelianKes,  Prlees,  tkt. 

~m''v'29 

1918 
£51.0 

41.1 
135.3 

56.7 

ioe.5 

30.8 

17  50% 

63.4 


5% 
5% 
3i% 

27  15} 
4  72} 
l/5;i 

56} 

60  00 

485' 

73/3 

21-331. 

101/0 


Mav  30, 

May  31, 

1917 

1916 

£39,0 

£35.4 

67.4 

53  5 

119.5 

82.9 

45.1 

38.2 

115.1 

72.7 

34.5 

43.3 

19-52% 

31-72% 

55.1 

60.2 

5% 

5% 

6% 

5% 

4i% 

4ft  % 

27  22 

28  18} 

4  73 

4  72J 

1/4,', 

1/4* 

55} 

67}'d' 

61  00 

62  75 

38L 

31'. 

78,0 

54/7 

14-53'i. 

8-4ri. 

98/6 

88/B 

May  Ze 
1909 
£29.4 
14.5 
42.3 
15.4 
32.0 
27.2 
47-84% 
38.1 

2}%' 
3% 
1ft  % 

25  17} 
4  861 
1/3H 

85 

97  17 

24}<i. ' 
42'8 
6-871. 

64/3 


Week  ta 

May  28. 1919 

May  21, 1919 

May  29, 1918 

Mav  30. 1917 

May  31. 1916 

June  2, 1915 


ctrBBBxrcr  wotb  zssvb. 

Notes^  Notes  Notes  Gold  Coin 

Ismed  OanceUed      Outstanding"     &  Bullion 

e  £  £  e 

e.47'!ftS7   7,10!>.974  344.212731   28-500,000 
6.969.652   7.796.409  344.838-838   28.500,000 


%  of  Odd 
to  Notes 

8-2 
8-2      . 


5.529.352  4.91.^973  247.790.461  28.500.000  11-6 

6.155.657  4-097.755  159.102.772  28.500.000  17-9 

4.838.802  3,825.199  118  549.575  28.500.000  240 

2.717,224  2,186,345  45.690,513  28.500.000  62-3 


Notes  oatstanding— 
One  Pound  «. 
Ten  Shilling        

Certificates  outstanding   .. 

Total  

Investments  Reserve  A/o 

Total 


Balance  Sheet,  May  28,1919. 


262.244-447 
45.778.284 
36,190.000 

344-212.731 
16,533.646 


.."  360,746,377 


Aclvniicp?—  £ 

Trn=tee  Saviors  Banks    '  360.000 

Currencv  Note  Rpilemntion  A/c — 

Gold  i'oin  an,i  Bullion  ...  28,500,000 
Government  Securities  ...  327.089.521 
Balance  at  Bank  of  England      4,796,856 


Total 


360.746.377 


PITBIZC  ZXrCOMB  &  EXPEITDITTTBE  [OOO'b  omitted.] 


1918-19. 

"Week  to  Revenue 

May   24  £13-009 

May   17  13-223 

May   10  11330 


SldaysMS 
55  'ays'lB 


115744 
89.542 


Expcndi-     E^ce?9  of 

ture       Espeniiinre 

£15-545         S2.536 

18  749  5  526 

24.811  13.431 

123  331 

332.704 


-Loans,  Advances,  &o 


239075 
422.246 


Or. 
£78,109 
72  903 
_78^756_ 
713375 
970,919 


Dr. 
£75-514 
67  622 
_65.096_ 
596.110 
643.495 


Cash 
Net   -f-      Balance 
82,595      £8.734 
5  381       6-673 

_m60 6.819 

117.265  -6.065 
327,424  -5,280 


Tr.  -la-iO'  1,201.100 
Vr.  '18-19  889.021 
Ir.  'IV-IB  707,234 


1918-19. 

■Week  to 
Mav      24 
May       17 
May       10 

54  days' 19 

55  days'18 


Customs 
&  Excise 
£5.163 
5.694 
3.820 
33.030' 
19493 


1,434,110       233,810         —  —  2,33,8/0 

2,579,301  1,690.280  7,033.402  6.351.363  1,682.049 
2,696.221  1,988.987  7.499.B04  3.616,023  1,883.681 
Principal  Itsms  ol  Revsnuc  and  Expendltura. 

Keveniie ^    ,  . — Espenditare- 

Income    iBxcsss  Pro-        Other    Int..&c.,  Misc. 

Tax.  &c.  tits  Duties,  &c.  Revenue  on  Debt         Expend. 

£1.390    £4.737   £1.719   £7.515     — 

1,036     5,042    1,451   1,174      — 

2,064    4.159    1,337    751     £10 


Tr.  '19.20'  237,600 
Yr.  '18-19  18'.i,220 
r». '17-18  110,033 


30598 
20.362 

354,000 
291.186 
239,509 


38  246 
33,580 

300,000 
285,028 
220,214 


13.870 
11.107 

309,600 
160.687 
137,478 


59-811 
24.791 

360,000 
269,984 
189,861 


462 
692 


12,799 
81,030 


Supply 
Services 
£8-030 
17,575 
__24^050 
178-802 
396,763 


16,195 
!HJ80 
11.401 


J,05S.3ia 
2,297,953 
2,494,968 


fLOATina 

DEBT. 

May      24   1919 

17. 1919 

10.  1919 

3. 1818 

31. 1918 


May 
May 
May 
Deo. 


Treasury 

Bill- 

.       £1,022.097 

1,018.789 

1-013.135 

1,000179 

1.094,740 

Budget  estimate, 


Ways  &  Means 

Aiivances 

£459.392 

470  892 

470.S)a2 

477,492 

r456.180 


Total 

£1,481.489 

1,489.681 

1,484.127 

1.477-671 

tl,648,»20 

t  Highest. 


Natnl.  War 
Bond  Rcpte. 

£1.718.233 
1.712-392 
1.707  662 
L703.065 
1.420,700 


May  31,  1919.] 
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roxEzoir  baivxs. 


[In  £'(  SUrlingt— OmVi  omittad.] 


AUITRIA-  , — 

HUNQARY.        Qold 


— Osah- 
Silver 

July  23.'14-..£51.678  £12.141 
Mar.  7.  'IS-.  11.600  2.369 
Mar.  14,  •19-.  11.800       2.372 


, — AdTBDCes — ^ 
To  To  Dual 

Public         Govti. 
£7,722 


Total 

£63.719      

13.969  387  957  £1.361.708 

13.972  388.410    1.375,166 


Bills  Bla- 
Note        (foanted, 
01}  culat'n         t&c. 

E  88.740  £31.993 
1,5  58.675  116.973 
1,5  71.211  116.968 


Deo.  7i  17...  11.000   2.300  13,300  603.990 


7  39,300  117,600 


DENMARK. 

July  31, '14  ■ 
Mar.  31. '19  . 
Apr^30. 19  . 

Apr.  30. 18  • 
Apr.  30, 17  . 


-Cash- 


Gold  Silver       Total 

£4,100  £341 
10.385  137 
10,374         136 

10.228 
9,595 


£4,441 
10.522 
10.610 


Dis-  Balance  Oircula- 

counts  Abroad          tiou       Deposits 

£6.197  £78S  £8.693         £47 

3,644  4,206  24.137         832 

3,425  3,977  24,115       1,026 


134 
131 


10,362 
9.726 


3,507 
5,084 


3.489 
2.080 


FRANCE. 

July  30, 14 
May  15, 19 
May  22,  19 

May  23.  18 
May  24.  17 


OERMANY. 

July  23, 14- 
May  7,19.. 
May  16,19-. 

May  15, 18-. 
May  15,17- 


19,317  947 

16,717  1,364 

^Deposits— 1 

Public  Private 

£15,302  £37,903 

6.714  132,337 

6,537  128.000 

2,620  126486 

3,248  105.152 

, Cash ,        Treasury  &    Loans  &       Circula-  De- 
Gold          Silver      Total      Other  Notes  Discounts         tion  posits 
.£67,843    £16.727    £84.570       £5.279       £40.055       £94,545  £47,198 
.  87.513        1.029      88.542      365.695    1.457,702    1,336.100  612.795 
.  86,252        1,057      87,309      371,584    1,431,759    1,347.892  564.522 


^Qold-,  Total  Cash  Oircula- 

In  Bank  Abroad  incl'g  Silver    Bills  tlon 

^165,654-N  £190.667    £97.768  £267.327 

142.801     79,131  234.262      3B.469  1,372.975 

142,822    79,131  234247      32.058  1-365.344 

133.785    81.484  225,488      43,153  1.082,926 

129,417    81,350  221.087      18,496  775,780 


117,270 
126,655 


6.021    123.291 
1.087    127.742 


77,991 
23,356 


HOLLAND. 

Aug.  1, '14 
May  10.  19 
May  17, 19 

May  18, 18 
May  19, 17 

ITALY. 

July  31, 14  -. 
Feb.  28, 19  - 
Mar.  31,19  • 
Apr.  10,  -19  ■ 

AprTioiS  - 
Apr.  10, 17  -. 


Gold 
£13,496 
55,199 
55,180 

59.937 
49,682 


Gold 

32,715 
32.716 
32,750 

^33,462" 
33,944 


Gold 


— Oash- 
Silver 

£249 
613 
629 

646 
594 


-Cash — 
Silver 

3,001 
2.940 
2,944 

3,169 
2,627 


,  Dls- 

Total  counts 

£13,745  £13,422 

55,812  14.538 

55^809 15,079 

60.583 
50.276 


727,613 
464,393 

Ad- 


590,193    387.668 
410,315    229,634 


Oircula- 
vances         tion 

£10,332  £35.660 
18,840  88,726 
19,043        86.889 


5,253 
e,412 


11,274 
7,214 


,  Other  Loans  & 

Total       Cash  Discounts 

H!48,456-'  £25,017 

35,716    13.480  65,638 

35,656    16,192  59,315 

35,694    26.840  58.063 


36.630      4.796      54431 
36.571      3.180      38.305 


78.132 
63,349 

Circula- 
tion 
£69,204 
358.621 
366.482 
373,059 

284.350 
158,764 


De- 
posits 

£1,437 
5,949 
8^446 

4,938 
4.719 


Deposits 
£8,887 
59,727 
59.921 
68,878 

60,120 
32,266 


JAPAN. 

Aug.  1. 14  -.  £21,867 
Apr.  5.19-  70.743 
Apr.  19, 19  ...    70,873 

Apr.  20,18".  65.378 
Apr.  21. 17  ...    41,121 


Discounts  Advances 

£1,829  £7.863 

2,243  36,543 

1.358  34,737 


4,088 
417 


26,531 
12,735 


Notes 
£32,722 
82,439 
78,609 

62,676 
43.913 


/ Deposits ^ 

Public  Private 

£13,818         £1,521 
107.374  3,680 

109,762  4,413 


68.362 
45.167 


3,289 
1,909 


NEW  YORK  Loans, 

BANKS        Cash  Own  Aggregate    Disc*ts,        , Net  Deposita v  Excess 

8t  TRUSTS.          Vaults      Reserve  Invest.,  &c.  Demand        Time        Total  Reserve 

Aug.    1, 14  -      —         £89,888    £411,238         —            — .     £387,166  £1,720 

May    17, 19  -£20.138t    114.230    1,004.796    £821,626    £30,068      889450  7.764 

May  24,  19  -.  19,774t    117,166      987,230      820,094      29,832      877,308  7,634 


May    26,18- 
May   28,17. 


20.978  f    106.870      912,730      735,814      33,324      859.304      9,084 
89.526*    152,442      734,004     728,982      37,726      780,013    26.776 


«  Counted  as  reserve. 


t  Not  reserve. 


NORWAY. 

July  31,  14 
May  ;  7,  19 
May  15,  19 

May  15,  18 
May  16,  17 


PORTUGAL. 

Apr.  9,  19 
Apr.  16.  19 
Apr.  23.  19 


Balance  Por*gn  Govt.  Diao*uts 

Gold            Abroad  Securities  &  Loans 

£2-960         £1678  £493  £4,868 

8.189           3.838  691  19.106 

8.188           4,121  691  18,762 


Circula- 

tion 

Deposits 

£6.762 

S793 

23.749 

4.033 

23,479 

4,485 

6  618 
7,163 


Gold 

£1.905 

1,905 

1,905 


3,823 
3,971 


Silver 

£3.883 
3,918 
3901 


712 
708 


18.068 
13,065 


19.640 
15,571 


Total 

£5,788 
6,823 
5,806 


Discounts  &   Note  Olrcu- 
Advances  lation 


£8826 
8,618 
8,836 


£64,506 
64,330 
63878 


6,214 
7,486 


Deposits 

£3487 

3396 

3.818 


Apr.  24,  18 
Apr.  26.  17 


1,905 
1,904 


3303 
1,016 


6.208 
2,920 


7.765 
15,049 


46.214 
32,272 


2,026 
918 


, Gold ,     Total  Cash  Loans  &  Circula-  Notes  in  Total 

RUSSIA.              In  Bank     Abroad  incl'g  Silver  Disc'ts  tion        Reserve  Deposits 

Jnly  21,  ,14-  £160.114    £14396    £181-892    £76,081  £163,411    £6.589  £109911 

Cot.  29,  17...    129,623    230,866      378,205 1.869.559  1,836,217    15.783  346.550 


SPAIN.  Gold 

Aug.  1.  '14. .£21-804 
May  17,  19--  90.443 
May  24-  19—  90.652 


May  26.  18-  82  435 
May  26,  17-  57.764 


—Cash , 

Silver       Total 

£29187  £50991 

26,899  116,342 

26.110  116,762 

28347  110,782 
30.296      88,069 


Loans, 
&c. 

£40,572 
75,399 
75082 

64623 
51.688 


Spanish  Oircula- 
4%  tion 

£13,778  £77.557 

13.778  141,075 

13,778  140,571 

13,777  117070 
13,777      96,872 


Deposits. 
&o. 

£18,966 
43026 
43.732 

39381 
30,773 


SWEDEN. 

Aag.  1,  14-- 
May  10,  19- 
May    17,  19-- 


Gold 
,  £6,717 
.  16.961 
.  16,200 


Balance  Swad.  &For.  Discounts 

Abroad  Govt.  Sees.  &  Loans 

£6 160  £1,668  £7,496 

7,494  2,880  18.392 

7,266  2.880  18,396 


May    18.  18-  14,408 
May    19.  17-  11,278 


•WITZER-  , — 

LAND.  Gold 

July  23,  14 --£7202 
May  16.  19-17-228 
May   23,  19-.17  232 

May  23,  18-16,046 
May    23,  17...13A7S 


7,211 
7,006 


-Cub- 


3,874 
3,271 


Silver  Total 

£768  £7960 

2-668  19  896 

2,689  19,921 


2,271 
2,088 


17,317 
16,767 


13,294 
8.761 

Disoounts  d 

Advances 

£4817 

19598 

19.412 

12.932 
7.068 


Circula- 
tion 

£39,664 
38.991 
37,931 

33,066 
23,484 

Circula- 
tion 

£10.716 
36086 
35,609 

26,873 
19,872 


Deposits 

£6  016 

6,084 

6,433 

6,844 
7,069 


Deposits 

£2  026 

5.287 

5,497 

4,110 
3,834 


X  9f  otmM  at  pw  nil  d  uakuift. 


0.  STATES         , Bold ,  Bllli 

PEO.  RES.       Held  by   With      Total       Dis-    Aooept- 
■ANKS.  Banks.     Agents.    Cash,    oouot'd  ances. 

May    17.19  ...£176.836  258,332  449.172  407.788  36.944 
May    24,19  —  183,930  251.768  449,586  387,774  38,638 


^DepoiitB.— , 

Total.  Olrenla- 
Govt.      Net.        tion. 

37,188  373,064  606,408 

20,000    369,502  600,850 


May 
May 


24.18 ...  187.746  191.858  391.210  184,660  66644   24.470    311.524   315,724 
25, 17  -..     66.853    37.299  111,530      9,517  21,475    15,222    159,234     90.880 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 

Bombay  ... 
Brussels  ... 
Oaloutta  ,., 
Christiania 
Oopenhageu 


% 

4i 

6 

5i 

8 

5 

6 

5i 

64 


Date  Fixed 
July  1,'15 
Deo.  23,'U 
Oct.  3,' 18 
Mar.  27,' 19 
Aug.  27,'14 
Mar.  27, '19 
May  12,'19 
Jan.    2,'19 


Lisbon 
Madrid     ... 
Paris         .„ 
Petrograd... 
Rome         ... 
Stockholm 
Toklo 
Vienna 


% 
5i 

6 
8 
6 
61 


Dates  Fixed 
Jan.  15,'14 
Oct.  E8,'14 
Aug.20,'U 
July29,'U 
Jan.U.'lB 
Apr.24,'19 
Nov.  25,'18 
Apr.l2,'16 


III.— FOREIGN   EXCHANGES. 


LONDON  ON-  Mav  30,  '  19 

Brussels Cheques  30fr.  55o. 

Denmark Cable  19kr.  SO 

Holland do.  118.  84o. 

Italy  do.         [  381r.  50o, 

Lisbon  and  Oporto  ...     do.  30H. 

New  York do.         '  84  644 

—         Cheques  i  J4  65 

Norway Cable  ISkr.  40 

Paris 3mos.      i  29fr.  9Ic, 

—    Cable  29fr.  60o. 

Spain  (Bank  places)  3  mos.      I  SOJd. 

—  Cable       ,  23p.  10 

Sweden Cable  18kr.  20 

Switzerland 3  mos.      |  24fr.  25 

— Cable 23(.  85o. 

ON  LONDON—  May  30, '19 

Alexandria Sight  yVa^'ii 

Amsterdam    Ohequea  llfl.83Jo. 

Bombay    Transfers  \' :  'JJ,^- 

Brussels    Cheques  2,'iij     ' 

Buenos  Ayres, Transfer-:  -    H? 

Oaloutta  do.  Is.  7;id. 

Christiania Sight  lBkr.39i 

Copenhagen    do,  I9kr.  774 

Hong  Kong Transfers  ^^-  ^i'- 

Italy Sight  381r.424o. 

Lisbon do.  30Sd 

Madras do.  1b.  8J.,'d. 

Madrid do.  23p   094 

Montevideo Transfers  ^'^I'^' 

Montreal.., Cable  $4  76} 

New  York  Sight  $4  63J" 

—              60  days  «4  60J« 

—             Cable  84  SIJ 

Paris Cheques  29f  OSJo, 

Rio  de  Janeiro    90  days  Hoi. 

Shanghai Transfers  53.  2d. 

Singapore    Sight  83.  4,'3d. 

Stockholm do.  18kr.  19 

Switzerland do.  23f.  771c. 

Valparaiso  90  days  Urird- 

Tokohama  Sight        '  2s.2|d. 


Mav  23,  '19 
30fr.  824c, 
19k  r.  67* 
llfl.  77o. 
391  r.  75o. 

303'1. 
$4  64} 
$4  65) 
18kr.  40 
30fr.    7Io. 
30fr.  4ac. 

604'!. 
83p.  10 
ISkr.Sl 
24fr.  15c. 

_23t.75o^ 

May  23,  "19 
974Pi. 

llfl.76o. 
Is.  7|Jd. 
30f.  7740. 

61M. 
Is.  f;5d. 
18k  r.  42 
19kr.674 
3b.  6d. 
401r.06o. 

305d- 
Is.  8,\d 
23p-  074 

$4  78} 

«4  63i 

S4  6I4 

$4  641* 

30t.  6240. 

14Hd. 

6».  14d. 

2s.  4,Vd. 

18kr.  224 

23(.80o. 

ll,%d. 

2s.  2|%d. 


Mav  16,'19 
30fr.  6O0. 
19kr.  23  - 
llfl.  7340 
371  r.  50o. 

314d. 
$4  66 
$4  66} 
18k r.  474 
30fr.  01c. 
29tr,  6O0. 
60id. 

23p-  05 
IBkr.  18 
23tr.  7740. 
23(.  3740^ 
May  16, '19  , 
974pI. 
1111.740. 
ls.7|>d. 
30t-  760. 

51Jd- 
l8.7Hd. 
18kr.  49 
19kr.  27 
38.  6}d. 
S71r.20o. 

31|d, 
Is.  8,>,d. 
23p. 054 

$4  79 

S4  6B4 

$4  63i 

»4  6645 

E9t,68o. 

14|d. 

5s.  24d- 

28.  4,Vd. 

IRkr- 1'74 

23f.  38c 

lOfid. 

2s.  2td. 


May  9,  '19 
E9fr.  7740' 
19kr.  10 
llfl.  76Jo. 
351r.50o. 

3Id. 
84  69t 
84  69t 
18k r.  42 

29fr  26c. 
28tr    860. 

60jd. 
23p.  13 
18kr.  IS 

23f.  400. 
Par 

97Jpl. 

12'107«. 

Is-Bd. 

25f.22lc. 

47.68d. 
ls.6d. 
18.169kr 
I8.169kr. 

261r.224e. 

53ld. 

ls.6d. 

26P.22 

&ld. 

14  86; 


»4  88J 
set.  22} 
18d, 

2s,  4d. 

18-169kr. 

25t.  22|a. 

18d- 

28.0.68d. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay, cheques 
Buenos  Aires,  cheques  ,„ 
Christiania,  cheques     ... 
Copenhagen,  cheques    .„ 

Greece,  cheques 

Hongkong, ohequei       ,„ 

Italy, sight 

Lima,  cheques     •„        „ 

Manila,  cheques 

Montreal 

Paris,  sight         ,.,        .. 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques  ,., 

Singapore,  cheques 

Spain,  cheques     

Stockholm,  obeqnes 
Switzerland,  cheques     .., 
Valparaiso,  oheq  ues 
Tokohama ,  cheques 


•  Thursday':  rates. 

^Bate  Oanent*->          Pal  sa  nsnajiy  Rate 

May29.'19  Mav  21.'19            Quoted  July  3,   14 

40'20o.  loi  1  fuuaei  40'26<>. 

32'44o,  for  1  rupee  SS'OOo. 


39-10O. 

39-100. 

40|c. 

39lo. 

44=. 

44-15C. 

2490O. 

24-90C. 

23-350. 

23-400- 

1910O. 

18-900. 

83-250. 

83-500- 

8-47'. 

862'. 

6-150. 

6*050. 

49-760. 

49-600. 

2*%diB< 

.  2fi!%diao 

6-49f». 

6-70H. 

lOnom. 

lOnom. 

27-25C- 

28-50O. 

125e. 

1250. 

56-76C. 

56-600. 

20-03C. 

20-050, 

25-260, 

255-. 

6-18tr. 

5-10t». 

2O.7O0. 

210. 

61-650. 

61Joi 

26-80oi'orl  kroner 
26-800.  «oi  1  kroner 
19-2960.  for  1  drachm* 
T4-690.  for  Mex.  Il 
B-iat  llrefoiSl 
4-8866  » toT  lUbra 
BOo-forl  peso 
Premium  per  1100 
6-184  francs  foi  $1 
GI-480.  for  1  loobl* 
32-420.  for  1  milreis 
82*980. fori  tael 
66-770.  for  II 
19'30o.for  1  peseta 
26-80e.  for  1  kroner 
6-181  tianca  tot  II 
S0'6lo.  for  1  peso 
49'84o.  fori  yen 


86-8Ba. 

46-404. 
B-ITI, 

46-sao. 

Par 

B-ie»r. 

BI-8T?. 

83-000. 
67-120. 


B-lBltr. 
4e-60a. 


Aoooidlntto  GaanntT  Trust  Oo.of  New  Toik. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BlBMltlOHAM  ... 

Bristol 

Ddbux   

Lbedh     , 

Leichsthr , 

LiTBRPOOL 

MANCHF3TER  ... 
NKWCABTLK     ,., 

Nottingham  ... 

SHEPFIttI,D , 

LONDON- 
TOWN  

Mbtropolitan 

OODNTRY      , 


Week.     Amount.  |  Ino.orDec*  1 1919  Agg. 


Inc.  or  Deo.* 


1919. 

May  24 

..  241 

..  24 

..  24 

..  24 

..  24 

„  24 

„  24 

„  24i 

„  24' 
1919.    I 

May  28' 

„  28 

„  28i 


[In  £'s  sterling  OOO's  omltt«d.] 


£2,078 

+ 

£409 

£61.163|  + 

£8 



1,343 

+ 

474 

26.934  + 

6.102  + 

2,3-4. 

7,367 

+ 

2,312 

144.068 -^- 

30.802  + 

272 

1,161 

+ 

294 

23.314'+ 

2.982  + 

14-7 

727 

+ 

248 

18,24i;-f 

3.713  + 

26-6 

11.294 

+ 

2,918 
2,219 

228,414  + 

45.857  + 

26-0 

13.467 

+ 

309,933  -1- 

10.683  + 

3-6 

2.236 

+ 

360 

39,449  + 

909  + 

2-3 

521 

+ 

16 

13.277  -1- 

822  + 

8-6 

732 

+ 

171 

24.648|-(- 

1,669  + 

6-7 

422,490 

+ 

116.654 

7.930,528-1-1,181,223  + 

ITS 

31,876 

+ 

4.284 

686.272  + 

136.744  + 

MS 

57.473!+        3,372'      1.266.353;+    208.087+     l»-8 


Total 


28 


511.8381+     124,3101      9,872.163' +1,526.064+     <8-t 


V. 


•  Oomoared  with  a  year  ago 
-FREIGHTS. —According 


HOMEWARDS. 


1919      1919    1913^ 
May  30  Maj23  May  3O 

Alex,  to  Lond.or  Hull    —         —  — 

Aust.toD.K.orCont.  226/0  105/0  31/3 

AzofftoL.H.A.R.    ...     —        —  10/3 
Bombay  to  p.p.  (nom.)  90/0    90/0'l.w.20/6 

Bnrmaho.c.  (nom.)  .,200/0  112/6  27/0  , 

Oalout.top.p.(iut«)...  nom.      —  24,'6 

Danube  to  A.H.        ...     —        —  10/B  | 

Odewa  to  L.H.A.R. ...     —        —  9/3 

B.Pl*t«  to  D.K.  Oont-  240/0  260/0  16/6 


to  Messrs-  J.  0.  Gonld  and  Oo. 

Homewards-ConW.  1919    1919  1913 

n-S.Atl.Port«  toLvrpl-Miiv30\i«\23  M«\30 

(cotton,  1001b.)      ..  226/0  220/0  11/3 

n.S.toD.K.Cont.  (gr.)     14/0     14/0  2/9 

OulfrortBtoO.K.Oont- 

(rott<,n  A  grain)  ...       136      135  16/0 

OUT  WARDS -Cardiff  to 

Bombay     —         —  13/0 

Colombo    —        —  lJ/44 

Port  Said 47/6    47/6  10/0 

River  Plat*         ...     60A)    47/8  19/0 

St.Vlncont         ...      4010    40D  10/1 

B 
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VI. -WHOLESALE  PRICES   OF    COMMODITIES. 


MCTAU,  MINERALS,  &e. 

Iftg—S^otch  pie  warrants     ...ton 

—  MiMlesbro'  warrants     ton 

—  Hemati'e  warrants     ton 

—  Stafforclshire  bars,  London   ton 

—  Oo'nm'^n  bars  ton 

Itatl  Rint  ton 

gilnnlMd  IkMti to° 

••pptr — Stamlard ton 

TI«— Enalish  [ngots ton 

—  S^ra;ts  ton 

TInplatM,  I.O.  Coke,  S.  Wale8...box 

i«ad     Soft  Foreign  ..^ ton 

gp«ltar-  Ord.  Foreign ton 

OBlekilI»«r— (751b.1 bottle 

Alumlnloin     ton 

Allinioinr — Regnlas  Foreign  ...ton 

—  Enelish     ton 

im— (best)  Yorkshire ton 

—  Steam  (best)  Newcastle .ton 

BHEMIOALS,  OILS,  &e. 
■.  if  Soda  -f.o.b.  Ohile,  per  quintal 

8«<)a — Orvstah  ei  ship    ton 

0«pra — Malay  and  Straits  ^o" 

8ambf«r — (lood  marlis  cwt 

Indleo — Reneal  eood  to  fine lb. 

LlinMd  on— Raw ton 

Llilt««d  — Halcutta,  spot  ton 

—  Oikn.  U.K.  made,  ex  mill. ..ton 

OII»t  on— Spanish  tun 

Ptim  on— Laso'!  ton 

P«*r  oleum— American gallon 

Rim  On^-Refined  English ton 

Soya  on— Refined ton 

Tallow — Imported  cwt. 

Toro»ntlna— French   cwt. 

Rant  8««d— Toria ton 

Robbar— Para,  ppot   lb, 

—  Fine  nlantationfstnd. crepe")  lb, 

—  World's  Pro^uofioo*  Mar,  tons 
ghallae— T.N.  Oranee.  fair cwt. 

TEXTILES. 
ioHon— Middling  Opland     lb 

—  Egyptian,  good  fair lb. 

—  Pernambaco  fair lb, 

—  Mid.  TIpI.  t^ew  York lb. 

—  Stock,  Liverpool^  May  23     bales 

nai — Petro^mid .  Yarapol   ton 

Hamp     New  Zealand    ton 

—  Manila.  Fair    ton 

luta— First  Marks    ton 

—  Red  son   ton 

Snil- Blue  Flenhant  lb 

Wool — Pt.  Philip  nnwashed  ar.  lb 

—  Lincoln  Half  Hogs  lb. 

Bldaa— Bne.  Ox.best.  851b.  up.  lb 
Laather — Dressing  Hides  „ lb 

VEQ.  FOOD,  CORN,  Ac 
Whaal— Visible  svippiv  U.S.  ...ba«. 

—  Red,  price,  N.T.  gO'b.  ...bushel 

—  Rnelish  Gazette,  aver.  4801^   Qi*. 

Flour— a.R 2801b. 

Barlay  — Eog.  Gas.,  aver.  400lh.  qr. 
0»»a  -Eng.  Gat.,  aver.  3121b.  ...or. 
Malia— N.  Y.  I  new  bushel  i   ..  B81b 

—  Amer  mixed,  Liverpool. ..4801b' 

—  T,a  Plata    4801b.  qr. 

Polalooi — Oood  English  ton 

Rica  -Rassein  cwt. 

Taaloot- Pearl,  mediam cwt. 

Hay     Best  2.0181b.. ..load 

How— English cwt 

ANIMAL  FOOD. 
Baef — -Argeo.  chilled  hndqrs....8Ib. 

—  Scotch  sides 81b. 

—  Wnelish B'b. 

MoWon— Scotch  wethers .81b. 

.•     English  wethers 8Ib. 

—  ^>w  Zealand  frozen  gib. 

Peril- Enslish  and  Irish 8'b. 

Baeoil— Irish,  delivered cwt. 

—  Danish cwt. 

—  Oanadlan,  es  Port cwt, 

—  American,  ex  Port cwt. 

Rims — Amer. long  cut.  ex  Port  cwt, 

short  cut,  es  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Buttar- Danish    cwt. 

—  French    cwt. 

—  AustraliRH  cwt, 

—  New  Zealand cwt. 

Chaoaa — Oanadian  cwt. 

—  United  States cwt. 

—  rvnteh owt. 

SUSAR,  COFFEE,  TEA,  fte. 

SOfar — Imports  to  Apr.  30   ...cwts. 

—  Home  cnusnmp*n  to  Apr.  30  cwts. 

—  Tn  Bond  Apr  30   cwts. 

—  Price,  Java,  98°  Pol owt. 

.—  ^  Yellow  crvatale    cwt. 

Tate's  Oubes.  No.  1  cwt. 

•tffaa — Imports  to  Apr  30  ...owts. 

—  Home  eonaump'n  to  Apr.  30^wts. 

—  H.TOorts  to  Anr.  30    cwts. 

—  In  Bond  Apr.  30     owt. 

—  Price.  Oosta  Rica  gd.to  fine  cwt. 

—  —  RraziU  Santos)  Bood  ...cwt, 
Tal — Imports  to  Apr.  30 lbs. 

—  Home  eonsump'n  t/i  Apr.  30  lbs. 

—  Exports  to  Apr.  30  lbs, 

—  In  Bond  Apr.  30 lbs. 

—  Price.Indian.  Pek.  Soug.  good  lb. 

—  — ■  Oeylon,  Pek.  Soug.  Ord.    lb. 

Common  Congou   lb, 

Saeoa— In  Bond  Apr,  30    owt- 

—  Grenada,  good  to  fine    cwt. 


MAT  30,  Itl9 

, -    161/0 

_    155/0 

180/0 

£20  10 

m 

£15 

£28-£30 

£79— £79  5 

£230—5231 

£237  10 

32/6—33/0 

£23 

..    £35  15— £36 
..  £18  10— £19 

£150 

£41-i43 

ii'.'.i'm— 24/6 
40/0—45/0 


MAY  31, 1918. 

- -   101/0 

_     95/0 

122/6 

B15  10 

£13  15 

BIO  17/6 

£28 

£110-£110  10 

£354— £356 

£350— S352 

330 

S28  I0-£29  10 
...£50-£54 

£20 

Dom. 

nom 


9/6 
ri29/0— 13C/0 

£58  10 

40'0 

....    9/0—10/6 

£106 

£46  5 

£19 

nom. 

£75-£76 

l/4i 

£101 

£75 

!"8b7o— ioo/0 

102/0 

£41 

2/5 

1/lOi 

29,000 

330/0 


, 20-441. 

2fl34d 

....    23  241. 

3315". 

,.       518.030 
noro 

£47 

, £48  10 

£49 


22/8 

3/U 

l/7}nom, 

..9|d— lOl'l 
2/7-3/3 

..  87.399.000 

237!'- 

73/2 

_      44'3 

R2/7 

47/11 

193 

R1/9 

BO.'O 

208'0 

25/0 

48/0 

178/0 


6/8—7/2 

8/6 

R/6 

9/0 

9/0 

7/8 

10/8 

...   190/6 


.  180/0— 190A) 
.  174/0— 1R8/0 
,  174/0— 192 'C 
.  172'0— 190/0 
.  160/0-189/9 

Controlled 
2S2/0    . 

Oontrolled 
144/8 

....  9,280.239 
....  9,0,'i7.361 
....    6,691,000 

32/0 

-     57/9 

64/9 

407,689 

99,480 

69,500 

...  843,000 
.  130/0-138/0 
.  110/0—120/0 
.  143.175,704 
.  109  384.355 
....  8519.860 
.    157.666.000 

9.1.-10d. 

9d.— lOd. 

91.— lOd. 

..  ..  1.019.000 
.  116/0-120/6 


..23/0 
.30/0 


11/3 

87/8 

£45  10 

72/6 

9/0-11/0 

£58 

£29  15 

819 

£200 

£45 

I/IOI 

£71 

£75 

68/0 

118/0 

£29  15 

3/11 

2/2i 

..     21.200 
335/0 


21-33i 

28  891. 

24-851. 

..    29  40 
..   302.980 
S120<>om, 

£99 

£100 


25/6 

nom. 

l/7i 

lOd. 

2/4—3/0 

....  15,978.000 

2260, 

73 '3 

44'^ 

58/8 

47/8 

no'Ti 

, 79/9 

76/0 

.  180/0—175/0 

28/3 

80/0 

181/0 

....£5  10-£10 


9'3 

...  8/2 

...   8/2 

...   8/8 

...  8/8 

...    8/8 

10/8 

ISS'O 

172/0 


.  170/0-172/0 

165/0 

182/0 

162/0 


Oontrolled 
252/0 


130/8 
130/6 


8.894.782 

...    8,069.772 
...    8.074,000 

36/0 

57/9 
64/9 

44.945 

208.817 

18.081 

...       914-000 

125/0—140/0 

64/6 

175,154.532 


dUNI10,ISI4 

-    57/n 

51/0 

61/0 

£8  10 

£6  10 

£8  2/6 

£18  17/8 

£61 

£142  10 

£139  16 

ll/10»-12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/6 


7/4 

...     42/6-45/0 

£23  16-£24  7/6 

16A0t 

3/2-3/8 

£25  6 

£13  16/9 

...  £7  17/6-£8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  5 

2/9} 

2/2 

8.467 

63'0— 84/0 


7-63d. 

8-76d. 

7-73d. 

13-260. 


£28 

£26  10 

£28  10 

£28  16 

£24  16 

11/3—11/8 
Hid.— 1/0 

1/Oi 

7Jd. 

-..  1/4-1/8 


■  34.640.000 

87te. 

34/3 


25/4 

20/0 

78}o. 

32/4 

25/9 

.70/0—75/0 

.     7/0—7/3 

14/0—17/8 

.......     82/8 

....£6  5— £7 


•  3/8-3/10 
.     4/8—5/0 

■  4/2-4/6 
.     6/8—6/0 

•  4/6—5/4 

•  2/4—3/2 

•  3/6—4/0 

•  60'0— 74/0 

■  68/0-68/0 


■ 72/0-74/0 

76/O-79/0 

71/0—74/0 

...  51/9—52/9 
...  117'0— 120/0 
...  96/0—108/0 
...  98/0—110/0 
...  108/0—114/0 
86/0—68/0 


.  63/0—64/0 


19,777.264 
17,872,000 
6.306.000 

10/3 

12/8—14/0 

16/0 

'•■  720J80 
...  141,410 
...  340.260 
...  484,000 
80/0—93/0 
41/8 
123.230,277 

..  92.309.8130 155.447.972 

451.008 26.681,786 

78.292.000 

Old. 

Bid. 

6ld. 

..    309J)00 
68/8-66/0 


85.161.000 

1/4 

1/4 

1/4 

...   602,000 
85/0 


•  Batlmated, 


VII. -RAILWAY   REVENUE   STATEMENTS. 


I    Peiloa 

Oanadiau  Paoi6c    Apr, 

4  mo»,\to      Apr. 

«r«na  Tiank 'Apr. 

jmot.  to      Apr. 


Gross      f     +  or  — 

113.109.000  ^»220^000 

4t,S76J)Oo\  +  S.4S5,0OO 

£1,100.800  +  £155.200 

t47t,S00  +1,092,100 


Net 


12.039,000 

6.1S2.0OO 

£155.300 

11/JOO 


jfor- 

-11,367,000 
—  2,045,000 
+  £19.100 
+      l!94JfOO 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

•-•  No  Irafflc  statemmit  are  nou  puillihed  bt/  the  Home  Rafluayl.  On  iujwt  I, 
2914,  the  Oovernment  aiiurned  control  oj  the  railtrayt  of  Great  Britain  under  uarrant 
renetrdble  treekly,  iHufd  in  purtuance  of  Rgulation  of  the  Forces  Act,  1871.  Ihe  Ii  Uh 
railteays,  stmilarly,  uere  taken  over  as  from  January  J,  1917, 


jWeekor   Miles 
INDIAN.        Month.    Open. 


Assam  Bengal: 
Bars!  Light  ... 
Bengal  i  N.W. 
Beug.  Dooars 
Beng.  Nagpur 
Bomb.  .Baroda' 

Burma    

Del.  Um.  Kalk.| 
East  Indian  ., 
Gt.Indian  Pen. 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &.  Kumn.' 
South  Indian 
SoQth   Punjab 


Apr.  19 
Apr.  26! 
Apr.  19 
Apr.  19  j 
Apr.  19 
aay  17 
Apr.  12| 
May  10 
May  17 
May  10 
Apr.  26 
Mar.  31 
Apr.  12 
Apr.  26 
Jan 


Gross 
Receipts. 


COLONIAL 


Can.  Northern  May  21 
Can.  Paolflo  ...May 
Grand  Trunk  May 
Maahonaland  ;  Oeo. 
Mid.  W.  Aust.'Mar. 
NewCape  Cent.!  Apr. 
Rhodesia  Rlys.lDec 
Temiscouata  ..  Mar. 
W.Pass.*  Yuk.  Dec. 


993 

118  1 
2.052 

158 
2.695 
2,871 
1,342 

239 
2,767 
3,1121 
3.152 

900 

572 
1.329t 

716 


4-  or  —  on  No.    Aggregate 
Year  Ago.   Wks   Receipts. 


21' 


19 


FOREIGN. 


9.524 
13,388 

3,616 
810 
277 
205 

1,397 

122 


Kl.79,594  + 

23,900  - 

5.39,970  - 

26,5911- 

11,48,000- 

21.15,000  + 

9,66,3291  + 

76,9001- 

27,43,000- 

29,21.000!  + 

12.00.000  - 

8.85,789  + 

1.83,962!  — 

7,60,106  + 

7,42.072  - 


ArcaaUaa. 

Arg.  N.East. 

Arg.  Transand. 

B.  A.  c6  Paclflo 

B.A.Gt.  South. 
Do. 

B.  A.  Western 
Do. 

B.  A.  Oentral... 

Cent,    Argent. 
Do. 

Cord.    Oentral 

Entre  Rios ...... 

Bradliin. 

BrazilGt.South 

Brazil  Railway 

Gt.   W.  Brazil' 

Leopoldlna    ... 

Mogyana   

Paulista 

San  Paulo 

Sorocabana  ... 

S.of  BahiaS.W., 
Ohilaanuid 
Paruvlan. 

Antofagasta  ... 

Arauco  

Nitrate(2wks.) 

Peruvian  Corp. 

Taltal  

Oobin. 

Ouban  Oentral 

Havana    Oent. 

U.  of  Havana 

W.  of  Havana 
Urutaayan. 

Cent.  Uruguay 
„  (E.  Ext.) 
,,  (N.  Hxt.) 
„     (W.Ext.) 

Mid.   Uruguay 

N.W.  Uruguay 

Urug.  Northn. 

Mliealliiiaain. 

Alcoy&Oandia 
Bilbao  ... 
Bolivar  . 
Oolomb.  Natnl. 

Oosta  Rica , 

Dorada  Ext... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  GuairaibOa. 
ParaguayOent. 
Puerto  Oabello 
Salvador 
Santa  Fe  Prov. 
French  Rys. 
S'm'na&S'tl'go 
Zafra  &  Huelva 


I 


May  171 

May  24 

May  24 

May  25i 

May  25! 

May  25, 

May  25! 
Feb. 

May  24! 

May  24 

May  24i 

M»>  17 

Apr. 
Dec. 

May  17 

May  24 
Deo. 
Deo. 

May  18 
Dec. 
Apr, 


May  26 
Mar. 
May  15 
Apr. 
Apr. 


May 

24 

May 

24 

May 

24 

May 

24 

May 

24 

May 

^^ 

May 

i\ 

May 

7,4 

Apr, 

Apr. 

Apr. 

May   17 
Apr. 
Apr. 
Apr, 
Mar. 
Apr. 
Mar,  17 
May    17 
Apr. 
May  17 
Apr. 
May  24 

Apr. 
Apr. 
&.pr. 


TRAMS. 

Anglo- Argent. 
Auckl'nd(4wk.) 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec 
Brit.  Columbia 
B.  A.  Lacrose 
Calcutta 
Oape  Electric 
Carth.  &  Herr. 
Ohatham&Dlst! 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie, 
Lanarkshire  ... 
Lima  Light  ... 
London  0.0... . 
Madras  (2wkB.) 
Manila  Electric 
Pemambuco ... 
Provincial 
Rangoon  Bleo. 
Shanghai  Elec. 
Singapore  Eleo. 
U.of  MoatOTid. 


May  20 
May    9 
Feb. 
Mar. 
Apr. 
Mar. 
Apr. 
May  17 
Mar. 
Apr.     J 
May   IS 
Feb. 
May  24 
Jan. 
May  15 
Feb. 
May  28 
May  16 
Mar. 
May   18 
May  17 
Apr. 
Mar.  26 
Mar.  16 
Apr 


752 

111 
3.536 
3.792 
Net 
1,882 
Net 

190 
3.306 
Net 
1.205 

831 

110 

3.530 

1.010 

1,831 

1,180 

66 

1531 

1.003 

52 


838 

841 

390 

1.140 

180 

362 

70 

681 

155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
5591 
104 

221 
255 

24 
100 

1,161 
80 
112 


400 

27 

39 
3781 

401 
334 

51 

351 

421 
9 

15 

88 

201 

201 

281 

85 
1411 

151 

65 

69 

211 

25 

261 

261 

901 


32,586  + 
10,818  - 
81.376  + 
15,113  + 

4.644  - 

2.658  + 

17.021  + 

27,000  + 

1.809  + 


8.000 

1.417 

13.000 

13.160 

23.642 

10.000 

4.675 

75.086 

7.230 

4.480 

4.700 

3.795 


£  162,888 
£  9,330 
£   10.789 


60.808 

24.278 

6.23.878 

.330.000 

38.776 

649.120 

43.607 

86,927 

28,814 

1.786 

1.687 

703.156 

913 

2.562 

a 

46.082 

82.946 

48.626 

207.792 

5.688 

3.605 

6.217 

.127.660 

16.307 

37.014 


+  or  —  oa 
Year  Ago, 


S 


29.246 

1,400 
28,322 

3,043  S 

43.000  ? 
1,41,000!  ' 

375I  2 

228,  6 

72.0001  7 
7,22,900!  6 

23,883!  4 

1,72,422:  26 

62,617  2 

60.510  * 

13,827  *" 


$1,038,900  + 

2,957.000  + 

£249.548  + 

53,459  + 

10,7401+ 

2,478:+ 

86.906  + 

S31.271  + 


172.600  20 
110,000  20 


9 

4.011 
1,145 
102 
6.069 
6.870 


12.800  + 

4.450  + 

137,000  + 

149,000  + 

36,000!  + 

76,000  + 

19,000  + 

37.889'+ 

140,200'- 

25.200- 

46,500!  + 

2i,500i  + 


M  81.800'  + 
M  4.859,000  - 
£  19.000  + 
£  39.658  + 
M  1,561,000  _ 
M  2.650.000  _ 
£  32,806  + 
M  1,749.000- 
M      55.000  + 


22.120  - 
10000- 
£  16.188  - 
S  1,199.420  + 
£        8,162  - 


2.900 

890 

1,000 

24,000 

9,000 

5,000 

2.000 

3.667 

9,800 

4,100 

8.900 

100 

800 

141,271 

4,400 

5.641 

956.490 

906,038 

7,601 

246.166 

16.000 


30.635 

2.500 

17.670 

119,640 

17,130 

6.439 

139 

15,342 

1,943 

4,343 
662 
288 
727 
3,479 
4.211 
231 


2,000 

4.036 

18 

1.200 

9.153 

600 

1.478  50 

44,0241  20 


20 
3m 
9m 
14 
3m 
3m 
12m 


46 
47 
47 
47 
47 
47 
47 
8m 
47 
47 
47 
46 

4m 
12m 
20 

21 
12m 
12m 
20 
1 2m 

4m 


21 

3m 
19 
10m 
10m 

47 
47 
47 
47 

47 

47 

47 

47 

10m 

10m 

10m 


4,83,660  + 

1.32,600;+ 

14.51,090  + 

66531  - 

30.81,000  — 

1.32.80,000  _ 


4,60,729 

1.83  00,000 

1.58,10,800 

43,00,000 

69,32,769 

27,42,086 
30.01.658 


17,930.449 

58,019,000 

4.702,880 

137.931 

84.683 

44.708 

214.060 

83,955 

$1,244,080 


21 

4m 
10m 
4m 
9m 
4m 


1.265 

1.380 

700 

1.895 

48.698 

62 

3.949 


6.704 

1,049 

86.473 

1.236,000 

3.246 

138.228 

1.964 

12.769 

4.478 

2.414 

386 

88.086 

600 

40 

33 

4.161 

19.532 

4.622 

36.042 

1.386 

493 

332 

844 

S.146 

3.310 


4m 
46 

4m 
47 

4m 
4m 
4n) 


20 
44 

2m 
3m 
Sm 
9m 

lOm 

20 

gm 
4m 
19 
2m 
34 

Im 
19 
2m 

8 
19 
3m 
20 
83 
4m 
12 
11 
6in 


466.700 

178,280 

5.498.000 

6,517.000 

1.445,000 

3.261.000 

774,000 

322,745 

6.229.300 

908,:0U 

2.062.080 

938.500 

189,940 
67,772,000 

383.000 

662.245 
22.267.000 
32.479.000 

694.432 
21.953.000 

284.000 


654.130 

32.600 

195.494 

10.248,9t>6 

149.499 

1,063.907 
446.746 

2.779,116 
418.046 

1,030,854 
263.443 
180.576 
124.484 
173.199 
296.865 
20,776 

195.400 

9.320 

101.099 

43.940 
200.872 

30.300 

364.593 

2.486,503 

32,940 
191.180 

19.626 
126.460 

649.097 
31.781 
40.826 


1,165.2SS 
195,800 
1.257.923 
25.824.000 
161,110 
6.390.119 
434.168 
18.94.693'+ 
217.794  + 
10.192- 
25.337!  + 
1.429.5141+ 
14,353  + 


67.648 
67.300 
33,362- 
7.877 
1.79,024 
24,000 


-  53.925 
+  3.93.000 
+  18.60.305 

-  1,94.166 

-  4.40.024 

+  1.94.188 

+  60.880 


2.678.648 

3,231.000 

1,127.125 

35.806 

13.954 

6.984 

63.026 

27.460 

604,348 


62.200 

22970 

1.031.000 

1.348  000 

229  000 

760.000 

165.000 

109.162 

782.100 

466,273 

668.670 

195.900 


-  1.160 
+  7.619.243 
+   30,600 

-  6,875 

-  2.474.651 

-  1.226.892 

-  12,838 
+  976,692 

-  7,000 


-  366,655 

-  6,600 

-  113.076 

-  163.485 

-  100.461 

+  62.567 

+  20.879 

+  30.176 

-  19,181 


161.369 
20,860 
23,478 
19.992 
38.834 
33.273 
2.141 

3.600 

8,682 
12,826 

6.120 
88,606 

3.100 

85.246 

[.888,426 

6.140 
67,890 

2.625 
24.644 


+  77.680 
3.667 
-        9,826 


69,871 

91,444 

656.382 

318.183 

650,745 

106.663 

87.496 

26.817 

331.769 

178.626 

2874106 


67.816 

6,396 

1,64,046 

2.578.000 

13.541 

884,848 

46,122 

2.29.385 

23,662 

7,366 

2,464 

167,433 

7,828 

4.933 

6.962 

163.717 

44.634 

142.895 

15.472 

6.864 

2.964 

36.238 

31.018 

21,688 
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Shop  at 

UPTON'S 

for  QUALITY. 

LIPTON.  LTD..  the  larfcst  Tea  Distributors.  Manufacturer*, 
and  Rctrilers  of  Food  Products  in  the  World. 

Head  Office    CITY  ROAD.   T.ONDON,  E.C.i. 
Branches  and  Agencies  througlnut  I  he  United  Kingdom. 


SCOTTISH  TEMPERANCE  LIFE  ASSDRANCE  CO.,  LTD. 

London  OfHce  :  3  CHEAPSIDE,  E.C.  2. 


Total  Assets 


N»rly  £3,000,000. 


The  special  features  of  the  Company  are — 
Reduced  Premiums  to  Total  Abstainers — 10%  discount  on 
Whole  Life  Policies.    Very  favourable  rates  under  Life, 
Accident,  and  all  Sickness  Policies. 

House  Purchase  Scheme   with  Life  Insurance. 

Send  for  'utl  Prospectus, 


WHITSUNTIDE    HOLIDAY   ARRANGEMENT. 

,  "  THE  STATIST  "  will  be   published  oa  Friday  next. 
June  6,  instead  of  on  Saturday. 


lattst 


LONDON,  SATUKDAY,  MA  i.  31,  1919. 


THE  PEACE  CONFERENCE. 

To-day  the  fifth  month  of  the  cuiTent  year  ends,  and 
tile  breakdown  of  Germany  occurred  very  nearly  two 
months  before  the  year  began.  Consequently, 
it  is  somewhat  more  than  sis  and  a  half  months  since 
the  War  came  to  an  ^nd ;  and  he  would  be  a  bold  man 
who  would,  even  now,  venture  to  predict  when  the 
negotiations  will  be  concluded.  Nearly  every  country 
in  Europe  is  in  one  way  or  another  profoundly 
interested  in  the  negotiations.  The  United  States  and 
other  countries  outside  of  Europe  were  hkewise 
parties  to  the  conflict,  so  that  it  would  be  to  exaggerate 
only  very  slightly  if  we  were  to  say  that  every  country 
of  any  real  importance  in  the  world  is  directly 
interested  in  the  negotiations  going  on  ;  and  yet  even 
.\ustina  and  Hungary  have  not  been  informed  officially 
what'  terms  will  be  proposed  to  them ;  wliile  there  is 
a  very  large  number  of  States,  heretofore  deprived 
of  the  management  of  their  own  affairs,  which 
are  now  gifted  with  authority,  or  at  all  events  will 
be  gifted  with  authority,  to  take  care  of  everything  that 
interests  themselves.  How  long,  then,  the  negotia- 
tions will  still  last  he  would  be  a  very  bold  man  who 
would  undertake  to  say.  And  the  negotiators  are 
comiiorting  themselves  in  Paris  as  if  it  did  not  matter 
a  jot  whether  peace  is  or  is  not  concluded,  or  whether 
the  conditions  granted  to  the  combatants  will  be  easy 
or  difficult.  The  behaviour  of  the  Congress  of  Vienr.a 
h;is  for  more  than  a  century  been  a  source  of  amaze- 
ment that  the  Europe  of  the  beginning  of  the  nine- 
teenth century  could  have  tolerat<>d  such  disregard  of 
tiie  most  serious  interests  of  the  time.  Yet  here  we  are 
now  in  a  condition  very  little  different,  utjahle,  in  fact, 
even  to  guess  when  we  shall  be  assured  whether  peace 
is  or  is   not   secured.  Germany,    it  is   quite  true, 

.surrendered  her  fleet,  and  practically  laid  lierself  at 
the  mercy  of  her  enemies.  But  there  are  numerous 
observers  who  think  that  during  the  six  months  and 
more  that  have  since  elapsed  Germany  has  been  pre- 


paring to  meet  her  ditliculties,  and  that  it  will  be  a  con- 
siderable time  beiore  peace  even  with  Germany  is 
secured.  We  axe  unvvdlmg  to  believe  that  even  the 
Oerinans  are  so  unwise  as  lo  rush  now  into  a  fresli 
war.  That  they  w'ill  tigiit  wlien  they  think  themselves 
prepared  we  do  not  doubt  for  a  single  moment.  And 
Uiai  tliey  may  choose  a  time  when  circumstances 
prouuse  lo  be  more  favourable  to  them  is  at  least 
possible.  But  that  even  the  rashest  Germans  will  now 
provoke  another  war  we  cannot  beheve.  Therefore, 
we  still  cling  to  the  hope  that  the  Wai-  is  ended.  But  - 
how  soon  sliall  we  be  able  to  say  that  the  difficulties 
of  the  world  have  l^een  arranged  at  least  for  the  tune, 
and  that  we  can  with  considerable  certainty  reckon 
upon  a  peace  of  at  least  a  quarter  of  a  century?  lor 
all  that,  there  are  authorities  of  all  kinds  who  declare 
that  the  leaders  in  Germany  are  preparing  for  war; 
and,  consequently,  that  our  difficulties  are  not  ended. 
We  shall 'iiot  continue  this  kind  of  discussion.  We 
ourselves  believe  that  even  the  wildest  German  must 
see  that  he  would  plunge  his  country  into  still  greater 
difficulties  if  he  provoked  a  new  war.  But 
when  we  say  so,  and  when  we  look  around  us,  w'e  are 
compelled  to  add  that  the  prospects  for,  say,  20 
or  30  years  hence  are  not  equally  satisfactory. 
Indeed,  it  would  be  dilficult  to  frame  a  condition  of 
things  much  less  satisfactory  than  those  which  we 
see  around  us. 

To  begin  with,  even  taking  into  account  the  pro- 
posals made  by  the  Conference  to  strip  Germany  of 
certain  possessions,  she  will  remain,  assuming  that  she 
accepts  peace  without  further  quarrel,  a  'population 
of  probably  70  millions,  or  very  nearly.  Then 
there  is  the  prospect  that  she  may  attract  to  herself 
Austria  and  Hungary,  which  would  add,  let  us  say, 
20  millions  more.  Assuming,  that  is  to  pay,  that 
Austria  and  Hungary  are  allowed  to  coalesce  with 
Germany,  there  will  be  under  the  supreme  German 
authority,  whatever  it  may  then  be,  a  population  of 
very  nearly,  if  not  quite,  90  millions,  which  would 
be,  roughly,  twice  the  population  of  the  United  King- 
dom, and,  if  we  except  Russia  and  the  United  States, 
would  make  Germany  the  greatest  of  military  Powers, 
looking  only  to  the  population.  Then  there  is,  in 
addition,  Spain.  He  would  be.  a  bold  man  who  at 
the  present  time  would  attempt  to  predict  what  will 
be  the  condition  of  Spain,  say,  in  a  quarter  of  a 
century.  Most,  certainly  we  shall  not  attempt  the 
task.  But  there  is  an  exceedingly  strong  democratic 
party  in  Spain ;  and  there  is  also  an  exceedingly 
strong  autocratic  party.  The  latter  is  practically 
under  the  control  of  the  army ;  and,  therefore,  it  is 
a  very  nice  question  to  consider  what  will  be  the 
attitude  of  Spain  if  she  makes  up  her  mind  to  take, 
part  in  the  next  great  European  war.  It  is  at  least 
possible  that  Spain  may  decide  to  take  part  in  the 
struggle.  And  everybody  who  is  familiar 
witli  the  history  of  Spain  knows  that  when  she  is 
thoroughly  aroused,  and  has  even  a  tolerably  capable 
Government,  she  is  by  no  means  an  enemy  to  be 
despised.  Over  and  above  all  this,  who  can  say  what 
is  to  be  the  future  organisation  of  Eussia ;  and,  con- 
sequently, what  will  be  her  policy  should  another  great 
war  begin?  And ''if  we  turn  from  these  States  to 
the  new  countries  that  are  to  be  given  the  management 
of  their  own  affairs,  what  shall  we  say  of  all  the 
countries  to  whom  it  is  pro|)Osed-to  give  the  complete 
disposal  of  their  own  interests,  internal  and  external? 
Looking  at  the  real  condition  of  Europe,  and  not  con- 
tenting ourselves  with  a  mere  reminder  of  what  will 
be  pleasant  for  us  and  our  .Mlies,  is  there  a  well- 
informed  man,  who  has  a  well-considered  estimate  of 
the  inherent  policy  of  the  great  European  States,  who 
can  look  forward  to  what  will  happen  whenever 
Germanv  is  again  in  a  position-  to  risk  everything  upon 
the  battlefield  ? 

,Tust  now  we  in  this  country  have  the  misfortune 
to  be  governed  by  a  party  which  never  had  a  real 
policy  and  is  incapable  of  forming  one.      The  Prime 
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Minister  having — we  will  not  stop  to  inquii-e  how  or 
why — lost  the  confidence  of  the  Liberals,  tlirew  him- 
self foohshly  into  the  arms  of  a  party  which  has 
neither  policy  nor  bona-fide  authority.  The  fortunes 
of  the  Liberal  party  and  of  the  working  .classes 
are  by  no  means  destroyed ;  and  we  presume  thei-e 
is  not  one  man  in  ten  who  seriously  believes  that  the 
present  Coalition  Government  will  long  hold  together. 
Therefore,  we  have  before  us  a  reasonable  certainty 
that  we  shall  have  in  a  very  short  time  a  Government 
entirely  different  from  the  present  Government,  and 
that  nobody  living  can  form  even  a  guess  as  to  what 
will  be  the  character  of  those  who  dispose  of  the  for- 
tunes of  the  other  chief  States.  At  the  moment 
there  is  a  belief  that  the  Eepublican  party  in  the 
United  States  is  reorganising  itself,  and  that  the  next 
election,  which  is  now  rapidly  approaching,  will  be 
fiercely  fought.  Since  the  rebellion   of  the  slave- 

owners in  the  South  the  Democratic  party,  po^verful  as 
it  unquestionably  is.  has  never  been  able  to  retain 
authority  in  the  Republic  for  more  than  eight  years 
at  a  time.  If  it  is  beaten  in  the  coming  election  and 
a  Eepubhca.n  party  under  an  entirely  new  mun  comes 
fo2-ward,  is  there  either  in  America  or  in  Europe  a 
really  well-infoi-med  person  who  would  undertake  to 
say  what  the  probabilities  are  of  the  next  election  in 
the  United  States? 


ment  understand  that  they  are  not  wilhng  to  starve 
in  the  ricliest  country  in  Europe.  Let  us  have  an 
end  to  this  kind  of  thing  once  and  for  all.  The  present 
Government  was  an  absurdity  when  formed.  It  has 
become  a  danger  and  a  nuisance  now.  It  should  go 
absolutely  and  quickly,  and  men  should  be  called  to 
eveiy  office  of  importance  to  ean-y  out  what  is  realh' 
needed  in  the  interests  of  the  country  and  the  Empire. 
^Ye  want  an  end  to  the  shameful  and  disgraceful  con- 
dition of  things  existing  in  Ireland.  We  want  an 
end  to  the  complaints  of  the  men  who  fought  so 
gallantly  for  us  that  they  are  left  to  starve.  And  we 
want  a  thorough  heartfelt  understanding  that  we  are 
at  the  parting  of  the  ways ;  that  it  depends  upon  the 
policy  now  adopted  whether  we  are  to  continue  one 
of  the  greatest  of  the  Powers,  or  whether,  like  Spain, 
\\-e  are  about  to  sink.  The  first  thing,  then,  that 
ought  to  be  done  is  to  sweep  away  the  present  Govern- 
ment. The  second  is  to  call  into  office  men  who  are 
not  pai'tisans,  men  whose  real  interest  is  the  welfare 
of  the  Empire;  and,  above  and  before  all,  men  who  are 
determined,  however  they  may  fare  themselves,  that, 
the  interests  of  the  country  and  of  the  men  who  fought 
so  splendidly  for  it  are  to  be  safeguarded  and  that  we 
are  at  last  about  to  show  what  a  united  Empire  can 
be  at  its  best. 


THE  UNEMPLOYED. 

The  Minister  for  Labom*  on   Wednesday  depicted  in 
glowing  language  the  decision  of  the  Government  in 
I'espect  of  those  who  are  crying  out  for  work.     It  is 
something  that  the  facts  are  recognised,  and  that  a 
promise  of  amendment  is  given.      But  we  are  afraid 
we  are  too  old  and  too  much  accustomed  to  Govern- 
m.ent  procrastination  to  accept  everything  we  are  told 
like  children.     We  wait,  therefore,  for  evidence  that 
the  promises  ai'e  to  be  carried  out.     Meanwhile,  the 
condition  of  things  is  bad.      But  it  is  only  an  indication 
of  what  may  be  apprehended  if  the  condition  of  the 
country  is  not  taken  into  serious  consideration  and  if 
the  demaxids  of  the  people  are  not  responded  to.     When 
the  War  broke  out  in  the  middle  of  1914  the  world 
was  taken  by  surprise  at  the  enthusiasm  with  which 
the  working  classes  aU  over  the  counti-y  came  forwaJ'd 
to  defend  the  national  honour.     And  as  the  struggle 
went  on.  and  even  the  most  careless  and  thoughtless 
were  impressed  by  the  magnitude  of  our  unprepared- 
ness,  the  enthusiasm  grew,  until  practically  all  men 
from  mere  boyhood  up  to  50  yeai's  of  age  were  freely 
offered   to  maintain  the  honour  and  the  influence   of 
the  Empire.     We  will  not  here  say  anything  of  the 
utter  failure  of  the  Asquith  Government.     But  even 
Mr.   Lloyd  George  did  not   come  up  to  the  national 
expectations. .    It  would  be  both  untrue  and  unfair  to 
deny  that  he  was  the  only  man  who  showed  himself 
ready,  willing,  and  capable  of  adopting  the  measures 
that  were  urgently  necessary.     In  consideration    of 
that  we  pass  over  all  eiTors  of  every  kind,  and  we  are 
ready  to  join  with  those  who  recognise  the  immense 
ser\aces  he  rendered  to  the  country  by  at  last  accept- 
ing the  word  of  the  people  who  were  actually  engaged 
in  the  fighting,  and  providing  them  with  the  means  of 
not  merely  defending  themselves,  but  of  showing  that 
when  the  country  is  really   aroused  it  has  the  wiU, 
the  means,  and  the  capacity  to  beat  its  enemy  both 
in  preparations  for  the  field  and  in  the  actual  work  on 
the  field.     But  the  Prime  Minister  conceived  that  the 
immense  popularity  he  had  won  made  him  an  auto- 
crat, and  that  practically  it  did  not  matter  who  his 
colleagues  were  since  he   could  command.       Already 
we  have  superabundant  proof  of  the  mistake  he  made, 
and  we  see  a  great  Govemm.ent  in  office  with  a  chief 
at  its  head  the  most  popular,  perhaps,  the  country  has 
ever  known ;  and  the  result  is  that  the  men  who  so 
gallantly  and  splendidly  maintained  the  honour  of  the 
country  are  being  left,  we  will  not  say  to  question- 
able measures,  but  to  use  threats  to  make  their  Govern- 


FRENCH  TAXATION. 

The  French  Government  proposes  to  add  50  millions 
sterling  in  one  clean  sweep  to  the  taxation  of  the 
French  people.  To  miderstand  the  circumstance 
clearly  it  will  be  well  for  readers  to  bear  in  mind  that 
the  French  Government  was,  strange  to  say,  taken 
by  surprise  by  the  German  declaration. of  war  in  1914; 
that,  therefore,  no  effective  preparation  had  been  made 
for  the  occurrence ;  and  that,  in  fact,  parties  in  the 
Chamber  were  ill-prepared  in  evei-j-  i-espect  for  the 
contingency.  Taxation  was  not  increased  as  might 
have  been  expected  during  vbe  conflict.  Therefore, 
there  is  no  cause  for  surprise  that  so  enormous  an 
addition  is  made  at  once.  We  do  not  doubt  that  a 
people  so  patriotic  as  the  French  will  see  the  necessity 
for  what  is  proposed,  and  will  prepare  themselves  for 
a  condition  of  things  which  undoubtedly  is  distui'bing. 
On  the  other  hand,  it  is  to  'be  recollected  that  not  only 
has  Alsace-Lorraine  been  given  back  to  Frartce,  But 
that  in  a  great  many  ways  Prance  has  been  afforded 
an  opportunity,  which  she  admirably  utilised,  to  show 
that  she  is  as  distinguished  a  military  Power  as  she 
always  has  been  in  the  past.  The  immediate  future 
of  France,  nevertheless,  will  Be  a  trying  one.  It  may 
be  doubted  whether  even  the  addition  to  the  taxation 
of  50  milhons  sterling  will  prove  to  be  sufficient.  In 
any  case,  the  immense  expenditure  necessary  to  make  ' 
good  the  damage  done  by  the  invading  Gennans  will 
add  very  seriously  to  the  difficulties  of  the  country. 
Still,  we  do  not  doubt  that  France  will  show  herself 
once  more  equal  to  the  occasion.  In  the  fii'st  place, 
she,  of  all  the  combatants  engaged  in  the  War,  proved 
herself  as  great  as  her  old  reputation  prepared  people 
to  expect;  and,  in  the  second  place,  the  recoveiy  of 
her  lost  provinces,  and  the  proof  she  has  given  of  her 
old  military  qualities,  give  us  a  right  to  conclude  that, 
she  will  rise  superior  to  all  her  difficulties,  great  as 
they  undoubtedly  are. 

We  hoj^e  we  may  add  with  confidence  that  the 
wonderful  new  inventions  which  became  known  so 
veiy  short  a  tjme  before  the  War  broke  out  will 
help  France,  as  well,  indeed-  as  all  the  combatants, 
to  overcome  the  trials  she  has  to  meet  and  over- 
come in  the  early  future.  It  would  be  rash  of  any- 
body to  affect  to  point  out  how  those  new  inven- 
tions will  influence  the  course  of  trade  in  the  early 
future.  But  it  would  be  contrarv  to  all  experience 
to  assume  that  the  influence  exercised  will  not  be  great ; 
and,  therefore,  we  hope  that  France  will  meet  her 
difficulties  more  easily  than  now  seems  probable.     If 
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the  French  people  are  wise  they  will  not  content  them- 
selves with  iijerely  financial  measures.  They  will  have 
to  economise  in  every  way  possible  so  as  to  meet  and 
reduce  their  obhgations.  But  they  ought,  in  addition, 
to  reform  their  constitution  so  as  to  ensure  tliat  the 
best  opinion  of  the  whole  country  will  be  brought  to 
bear  upon  the  condition  of  things,  which,  when  every- 
thing is  said,  camiot  fail  to  be  exceedingly  difficult. 
France  gained  greater  distinction^  than  any  of  the  com- 
batants in  the  War.  She  has  now  to  prove  that  she 
can  gain  greater  reputation  in  peace  by  so  arranging 
all  her  circumstances  that  she  may  meet  her  present 
difficulties  with  the  greatest  possible  ease.  The 
great  difficulty  of  France  heretofore,  which  perplexed 
her  friends,  has  been  the  stationariness,  not  to  say  the 
tendency  to  a  reduction,  in  the  population.  The 
evidence  at  present  seems  to  be  that  now  births  are 
more  numerous  and  more  promising  than  had  been 
anticipated.  If  famihes  inci'ease,  as  the  best  friends 
of  France  now  hope,  it  will  not  be  smprisingi  if  in 
another  quarter  of  a  century  France  will  be  able  to  take 
a  position  upon  the  Continent  which  during  the  past 
half-centmy  has  been  growing  apparently  more  axid 
more  hopeless. 


INDUSTRIES  OF  THE  WEST  RIDING. 

Amongst  textiles  cotton  has  displaced  wool  as  the  chief 
article  of  human  clothing,  and  this  displacement  has 
relegated  our  woollen  industry,  despite  its  much  greater 
antiquity,  to  a  rank  of  secondary  importance.  Cotton 
is  par  excellence  a  machine  industry,  but  the  high 
degree  of  organisation  and  specialisation  reached  in 
Lancashire  is  duphcated  on  the  other  side  of  the  Pen- 
nines,  and  the  wool  industry  of  the  West  Eiding  enjoys, 
as  compared  with  cotton,  a  bigger  margin  of  superiority 
over  its  foreign  rivals.  This  superiority  is  to  be 
attributed  not  so  much  to  the- natural  advantages  of 
'Yorkshire  as  to  the  capabihties  of  her  gifted  sons.  No 
doubt  the  climate,  the  water  resom'ces,  the  coal  sup- 
ply, and  the  presence  of  labour  akeady  trained  in  the 
textile  handicrafts  contributed  to  the  development  of 
the  industry,  but  these  do  not  altogether  explain  York- 
shire's present  position  at  the  head  of  the  wool-working 
districts  of  the  world.  A  long  line  of  inventions  and 
improvements  in  spinning  and  weaving  machinery, 
made  by  Yorkshiremen  or  adopted  by  them,  was  chiefly 
,  responsible  for  elevating  the  industry  to  a  pre-eminence 
which  has  not  anywhere  been  seriously  challenged.  The 
proximity  of  Lancashu'e  with  its  cheap  supply  of  the 
cotton  and  cotton  yarns  required  in  the  production  of 
union  goods  also  favoured  the  rise  of  the  West  Riding, 
which  now  possesses  most  of  the  machinery  in  the 
worsted  trade,  and  at  least  one-half  of  the  spindles  and 
nearly  three-fourths  of  the  looms  engaged  in  the 
woollen  trade  in  the  United  Kingdom. 

Witliin  the  comparatively  small  area  of  the  Eiding 
specialisation  has  been  carried  to  a  high  pitch.  The 
woollen  industry  is  associated  chiefly  with  Hudders- 
field,  which  is  the  centre  of  the  heavy  woollen  district, 
but  other  towns  to  the  north  and  north-east,  including 
Dewsbury  and  Leeds,  are  also  identified  with  the  pro- 
duction of  woollens.  The  making  of  flannel  and 
blankets  is  extensively  carried  out  in  Dewsbui-y,  though 
Eochdiile  in  Lancashire,  Witney  in  Oxfordshire,  and 
a  few  Welsh  towns  are  also  well  known  in  this  con- 
nection. Tn  tlie  worsted  industry  the  pre-eminence  oF 
the  West  Riding  is  much  more  marked,  and  the  activi- 
ties of  Bradford  in  combing  and  spinning  are  par- 
ticularly noticeable.  As  in  the  case  of  woollens,  the 
different  articles  in  the  worsted  trade  are,  ibroadly  speak- 
ing, manufactured  in  different  centres.  Thus,  Bradford 
concentrates  on  light-weicjht  cloths  suitable  for  dress 
materials,  and  Hnddersfield  on  heavy  cloths  suitable 
for  men's  wear.  The  weaving  machinery  in  each  case 
is  different,  Bradford  having  light,  narrow  looms,  and 
Hnddersfield  broad,  heavy  looms.  As  khaki  and  over- 
coatings require  the  heavier  machinery,  the  Hndders- 


field district  was  in  the  last  four  years  more  occupied 
than  the  Bradford  in  turning  out  the  cloths  required 
for  our  own  and  Allied  armies.  The  shcxldy  and 
mungo  trade  of  Dewsbury,  Batley,  and  Morley  is  of 
more  recent  growth  than  the  other  two  sections,  the 
woollen  and  worsted,  and  is  intended  piincipally  to 
cater  for  those  who  desire  a  cheaper  article  than  goods 
made  first  hand  from  wool.  "  Shoddy  "  cloth  is  manu- 
factured from  rag-wool.  It  is  simply  the  original  wool 
put  twice  through  the  process  of  manufacture.  Woollen 
and  worsted  rags  are  ground  up  and  worked  again  into 
cloth,  and  though  it  is  possible  to  utihse  the  shoddy 
rags  themselves,  the  process  of  remaking  cannot 
be  indefinitely  continued,  as  the  wool  shrinks  and  be- 
comes useless  on  the  third  rehandling.  The  industry 
has  reached  considerable  dimensions  in  the  towns 
named,  and  it  gives  employment  to  many  thousands  of 
persons. 

To  supply  its  wants  rags  are  brought  to  it  from 
the  most  remote  comers  of  the  globe,  and  an  interest- 
ing development  of  this  world-wide  traffic  is  seen  in 
the  Rag  Exchange  at  Dewsbui-y,  which  serves  precisely 
the  same  functions  for  the  shoddy  business  as  cotton 
and  corn  exchanges  do  for  their  respective  trades. 

The  three  main  divisions  of  the  wool  industry  have 
been  outlined,  but  the  centres  with  which  they  are 
identified  possess  other  economic  interests,  generally 
connected  with  wool.  Thus,  heavy  cloths  are  woven 
also  in  Bradford,  and  they  are  frequently  sent  to 
Huddersfield  or  Leeds  to  be  dyed.  At  Saltaire,  in  the 
immediate  neighboui'hood  of  Bradford,  alpaca  and 
mohair  goods  are  spun  and  woven,  and  these  are 
eagerly  sought  after,  both  in  the  yarn  and  cloth  stage, 
for  the  making  of  hnings,  braids,  and  dress  materials. 
In  addition,  the  city  is  the  headquarters  of  a  great  com- 
bination of  wool  and  cotton  dyers,  the  most  powerful 
organisation  of  its  kind  in  the  British  textile  industry ; 
while  it  can  further  claim  to  be  the  chief  centre  in  the 
United  Kingdom  for  the  manufacture  of  hosiery  yarns. 
It  likewise  possesses  silk,  plush,  and  velvet  mills  and 
dyeing  factories,  and  has  an  important  and  .rising  en- 
gineering industry.  In  consideration  of  these  varied 
attainments,  and  of  )its  importance  in  wool  combing  and 
worsted  spinning,  Bradford  can  without  exaggeration 
be  described  as  the  pivot  not  only  of  the  British,  but 
of  the  world's  wool  industry.  It  is  one  of  the  great 
trinity  of  industrial  towns  in  the  North  of  England, 
and  stands  in  the  same  relation  to  wool  as  Manchester  ■ 
does  to  cotton  or  Sheffield  to  iron  and  steel.  Though 
Leeds  enjoys  a  larger  population,  it  is  a  commercial 
rather  than  a  manufacturing  centre.  It  is  the  head- 
quarters of  the  ready-made  clothing  trade,  an  offshoot 
of  the  wool  industry,  and  contains  a  number  of  woollen 
mills.  It  has  other  interests  in  the  manufacture  of 
leather,  especially  textile  leather,  and  in  general  en- 
gineering; and  its  importance  is  enhanced  by  its  excel- 
lent communication  both  by  rail  and  canal  with  all 
parts  of  Lancashire  and  Yorkshire.  Huddersfield, 
originally  a  centre  of  woollen  manufacture,  has  now 
become  identified  chiefly  with  worsteds,  both  plain  and 
fancy,  and  the  quality  of  its  productions,  particularly 
for  men's  wear,  is  renowned  in  all  countries.  The 
subsidiary  industries  of  dyeing  and  finishing  have  also 
sprung  up.  and  Huddersfiield  is  the  headquarters  of  the 
chief  British  concern  engaged  in  the  manufacture  of 
dvewares,  and  founded  after  the  outbreak  of  war  with 
the  express  purpose  of  rendering  our  dye  users  inde- 
pendent of  foreign  supplies.  The  chemicals,  such  as 
the  heavy  acids  and  bleaching  powder  required  in  dye- 
ing and  finishing,  are  also  mnnufactured  locally,  while 
textile  machinery  making  and  electrical  engineering  are 
other  featm-es  associated  with  the  town. 

From  the  examples  given  it  is  apparent  that  the 
so-called  "  wool  towns  "  of  the  West  Riding  h.avemriny 
interests  only  remotely  bearing  on  wool.  Specialisa- 
tion has  nnw'here  been  carried  to  such  an  extent  as  to 
make  a  branch  of  the  wool  industry  the  exclusive  pur- 
suit of  any  of  the  large  tnwni.     Such  a  result  would 
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in  itself  be  undesirable;  but  tHe  fact  that  it  has  not 
arisen  is  due  cjiiefly  to  what  might  be  called  the  "  verti- 
cal "  organisation  of  the  woollen  industiy.  The  typical 
woollen  manufacturer  carries  out  under  one  roof  the 
different  processes  of  carding,  spinning,  and  weaving. 
Even  the  large  fhrms  of  worsted  manufacturers  often  do 
their  own  combing,  as  well  as  spin  and  weave;  and 
these  factors  have  helped  to  maintain  a  desirable  variety 
of  industrial  pursuits.  The  bulk  of  the  worsted  indus- 
try is,  however,  organised  on  horizontal  lines— that  is, 
the  different  operations  from  combing  onwards  are 
carried  out  by  units  working  independently  of  each 
other.  A  large  share  of  the  business,  especially  in 
combing,  is  done  on  a  commission  basis  by  firms  work- 
ing on  a  small  margin  of  profit.  Specialisation  is  thus 
fostered,  but  as  it  is  an  evolutionary  product  of  the 
industry,  and  one  which  has  been  a  great  power  for 
good,  its  development  cannot  be  regarded  otherwise 
than  with  favour. 


MEXICO.— H. 

We  showed  last  week  not  merely  that  the  political 
condition  of  Mexico  was  deplorable,  but  we  gave 
various  reasons,  taken  from  its  history  and  present 
condition,  which  illustrate  fi'om  the  pohtical  side  why 
the  country  has  drifted  into  such  an  unsatisfactory 
state.  We  pix>pos6  this  week  to  show  the  economic 
influences  which  have  acted,  and  reacted,  partly  as 
a  cause  of  the  present  political  condition,  and  partly 
mihtating  against  imf)rovement. 

The  basis  on  which  the  social  system  rests  in 
Mexico  is  an  exceedingly  narrow  one.  It  has  been 
said  that  Mexico  is  still  in  the  feudal  stage.  But  that 
conveys  no  real  meaning  to  the  reader  who  is  steeped 
in  the  traditions  of  mediasval  Europe.  It  is  not,  in 
fact,  really  true  unless  one  has  to  attribute  a  some- 
what altered  meaning  to  the  woid  "  feudal  "  from 
what  we  understand  by  the  term  in  the  period  in 
Europe  which  ended,  roughly,  with  the  discovery  of 
the  mariner's  compass,  and  coincided,  one  may  say  for 
convenience,  witli  the  end  of  the  fifteenth  century. 
Probably  it  would  be  more  correct  to  say  tha.t  Mexico, 
economically  considered,  presents  all  the  disadvantages, 
or  most  of  them,  of  the  feudal  system,  with  none  of 
its  safeguards.  The,  feudal  system  is  impossible  in 
the  modern  world,  particularly  for  a  country  wdtli  the 
United  States  of  North  America  on  one  side  of  it  and 
Central  America  on  the  other.  It  presents,  as  we 
have  said,  many  of  the  disadvantages  of  the  feuaal 
system,  and  upon  that  system  has  been  added  indus- 
trialism. But  it  is  industrialism  with  nearly  all  the 
drawbacks,  and  scarcely  any  of  the  advantages,  wliich 
industrialism  offers,  at  least  to  the  enterprising  and 
successful.  Mode^'n  economic  Mexico  combines  the 
faults  of  feudahsm  and  the  faults  of  industrialism 
without  any  adequate  compensating  advantage  which 
might  enable  one  to  defend  either  system.  Mexico 
lias,  in  fact,  as  far  as  one  can  see,  as  a  result  of  the 
Spanish  conquest,  and  as  a  result  of  throwing  off  the 
yoke  of  Spain  in  1821,  contributed  perhaps  as  little 
as  any  community  in  the  world  to  our  knowledge  of 
economic  science,  or  to  offer  us  any  examples  in  any 
department  of  industry  whicli  il  would  appear  to  l>e 
desirable  to  copy. 

Mexico  is  naturally  one  of  the  richest  countries  in 
the  world.  It  is  a  little  more  than  three-quarters  of 
a  million  square  miles  in  area,  or,  as  we  said  last 
week,  as  big  as  France,  the  Central-Empires,  and  part 
of  Spain  added  together.  It  has  unrivalled  agricul- 
tural, pastoral,  forest,  and  mineral  resources.  None 
of  them  have  been  properly  developed;  and,  in  so  far 
as  they  have  been  developed  at  all,  they  have  been 
developed  in  the  wrong  way. 

As  we  said  .above,  the  basis  on  which  society 
rests  in  Mexico  is  an  exceedingly  narrow  one,  and  is 
also  a  very  unstable  one.  Seventy-five  per  cent,  of  the 
population  are  descended  from  the-  people  whom  Cortes 


found  there  when  he  conquered  Mexico  in  the  early 
years  of  the  sixteenth  century.  They  have  been  going 
down  the  hiU,  to  use  a  figurative  expression,  for  the 
past  four  centuries.  As  far  as  we  can  judge  from  the 
writings  of  the  monks,  and  particularly  of  the  Jesuits, 
which  have  come  down  to  us,  the  great  bulk  of  the 
Mexicans  are  less  civilised,  worse  educated,  and 
economically  in  a  worse  position  as  a  result  of  fom' 
centuries  of  European  or  semi-European  rule.  The 
SpaJiish  yoke,  as  we  have  said,  was  thrown  off  in 
1821 ;  but  the  Eepublic  has  done  nothing  either  in  the 
matter  of  education,  economically,  or  in  improving  the 
status  of  the  country  to  any  material  extent. 

The  basis  of  society  in  Mexico  is  the  great  landed 
proprietors.  South  America,  taken  as  a  composite 
whole,  is  a  continent  of  vast  estates.  Mexico  does 
not  form  a  part  of  tlie  continent  of  South  America,  but 
it  does  form  part  of  Spanish  America ;  and  Mexico  is 
a  country  of  vast  estates  in  a  sense  unknown  in  any 
other  part  of  the  world,  and  certainly  in  any  other  part 
of  America,  either  North  or  South.  These  estates 
are  vei-y  vast,  and  were  either  acquired  during  the 
Spanish  colonial  period,  or  for  political  services  since: 
They  are  held  by  men  who  have  no  adequate  resom^ces 
to  cultivate  such  immense  domains.  Some  of  them 
are  actually  bigger  than  English  counties.  We  talk 
of  the  big  estanoias  of  South  America,  but  they  are 
veritable  allotments  compared  with  the  vast  estates  of 
a  Mexican  landowner  of  tJie  first  class.  As  we  have 
said,  in  hardly  any  single  instance  has  a  landowner 
any  adequate  means  for  cultivating  these  vast  estates. 
Indeed,  if  he  had,  he  would  require  to  be  what  our 
friends  across  the  Atlantic  call  "  a  multi-millionaire." 
To  culti^^ate  properly  some  of  the  Mexican  estates 
would  require  the  revenue  of  some  of  the  new  States 
which  are  emerging  in  Europe  as  a  result  of  the 
recent  War.  Consequently,  the  landowning  class; 
taken  as  a  whole,  are  more  or  less  always  in  difficulties. 
They  never  know  where  to  turn  for  money ;  and  they 
are  nearly  always  trying  to  find  the  means  to  do 
something  which  they  know  perfectly  well  ought  to  be 
done,  but  which  they  have  not  the  means  of  accom- 
plishing. These  people  work  their  estates  by  means 
of  very  poor  peasants,  ignorant  and  backward  to  a 
degi-ee.  These  peasants  are  called  peons.  Peasants 
all  over  South  America  are  called  peons.  But  a  peon 
of  Mexico  is  a  totally  different  person  to  a  peon  of  the 
more  progressive  States  of  South  America.  He,  like 
his  master,  is  practically  in  debt  from  the  cradle  to  the 
grave.  He  usually  manies  early,  and  the  means  to 
set  up  his  little  home  are  usually  advanced  to  him,  and 
he  is  never  in  a  position  to  get  out  of  debt.  Between 
these  two  classes  there  is  nothing  in  the  nature  of  what 
we  call  here  in  Em'ope  a  middle  class.  Practically 
the  whole  business,  enterprise,  and  money  existing 
in  the  country  is  held  by  foreigners,  which  is  never  a 
healthy  state  of  things  in  any  country.  Tlie  Church  - 
is  not  what  it  was ;  but  it  still  has  great  influence. 
Consequently,  we  have  a  country  about  a  quarter  the 
size  of  the  whole  of  Europe  with  a  population  of  15 
millions.  Seventy-five    per   cent,    of  these    are  as 

ignorant  and  as  backward  a  peasantry  as,  perhaps,  it 
would  have  been  possible  to  find  in  any  part  of  the 
world  within  historical  times.  We  have  o'\'er  them  an 
impoverished  aristocracy,  who  are  ti-ying  to  cling  to 
properties  that  they  have  no  means  of  using,  and  no 
prospect  of  ever  getting  the  means  of  using  to  any 
real  advantage — properties  so  extensive  that  they 
would  require  to  l>e.  financed  by  a  great  State  bank  if 
they  were  to  be  adequately  developed.  Then  we  have 
the  Church,  which,  as  we  have  said,  is  not  what  it 
was.  And,  finally,  we  have  mining,  transportation, 
and  trade  carried  on  by  foreigners. 

It'  will  be  seen  that  the  elements  of  stability  which 
make  it  possible  to  work  a  constitutional  system  are 
lacking  in  Mexico  to  an  extent  which  is  hardly  true, 
perhaps,  of  any  State  on  either  the  South  or  the 
North  American  continent.  Foreigners  rarely,  or 
never,    in   any   tx)untry,    interfere    with   the   internal 
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affairs  of  the  country  in  which  they  are  located  for  the 
purpose  of  carrying  en  trade  or  developing  its  economic 
resources.  In  Mexico,  as  elsewhere,  the  foreigner 
sides  witli  what  appears  to  be  the  strongest  iJarty,  and 
the  one  that  he  hoi>es  will  be  more  or  less  in  a  position 
to  maintain  law  and  order.  He  does  not,  of  course, 
wish  to  get/ himself  into  trouble  wit^i  the  authorities. 
He  is  in  the.  countiy  eitlier  for  trade  purposes  or  to 
develop  certain  intei'ests — mining,  or  tlie  fruit  indus- 
try, or  whatever  it  may  be.  But  in  Mexico. the 
foreigner  is  the  only  person  who  has  any  ready  money. 
Consequently,  the  warring  elements  which  constitute 
.the  kind  of  society  we  have  endeavoured  to  describe 
are  always  anxious  to  draw  the  foreigner  in,  to  get 
Jiis  assistance  for  their  various  schemes  of  improving 
or  despoiling  the  countiT  according  to  their  inclina- 
tion. Practically,  as  we  have  said,  the  foreigner  sup- 
ports the  side  which  in  the  judgment  of  the  foreign 
community  will  soonest  bring  anarchy  to  an  end. 

It  may  be  asked,  How  does  a  country  in  such 
a  fxjsitiou  live  at  all?  AVell,  as  we  hare  said,  Mexico 
is  about  a  quarter  tJie  size  of  Europe.  It  is  only  just 
outside  the  tropics.  It  enjoys  perhaps  one  of  the 
finest  climates  existing  in  the  world.  And  it  has  the 
most  extensive  resotu-ces  for  its  area  of,  perhaps, 
any  country.  I's  mineral  deposits,  wherever  foreigners 
ai-e  allowed  tp  work  them,  are  prolific  to  an  un- 
paralleled degree.  Its  petroleum  wells  are,  of  coui'se, 
as  the  reader  knows,  ^proverbially  rich.  And,  finally, 
there  is  its  agi-iculture.  Nearly  every  kind  of  food 
known  to  man,  from  the  sugar  cane  to  the  fir  tree  of  the 
mountains,  will  grow  in  Mexico,  according  to  the  degree 
of  altitude  of  the  particular  locality  in  which  the  seed  is 
sown.  Mexico  always  grew,  and  still  gi'ows,  large 
quantities  of  cocoa  and  coffee.  It  was  from  Mexico 
that  Europe  leiirnt  the  use  of  cocoa.  It  is  said  that 
thelast  Emjieror  of  Mexico,  whom  Cortes  conquered, 
was  accustomed  to  have  300  cups  of  cocoa 
serred  at  his'  table  every  day.  Internationally,  pro- 
bably the  most  important  industry  still  in  native 
hands,  and  on  which  the  natives  themselves  live,  is 
the  cattle  industiy.  The  estates,  as  we  have  said,  are 
not  cultivated,  but  the  herdg  are  magnificent,  and  very 
extensive.  And  tlie  landowner  and  his  peons  manage 
to  cam-  on  existence  from  generation  to  generation 
mainly  by  means  of  the  sale  of  cattle,  of  hides,  and 
of  some  of  the  hy-protlucts  of  the  cattle  industry'. 


THE  WOOL  INDUSTRY.— II. 

At  the  end  of  March  30  Army  Council  Orders  relating 
to  the  wool  industry  were  rescinded,  and  from  that 
date  Government  control  ceased  to  be  a  veiy  important 
factor  in  the  home  trade.  Control  had  first  seriously 
l)een  felt  in  the  early  part  of  1917,  when  the  Govern- 
ment took  possession  of  some  wools  and  fixed  the  prices 
of  all.  The  im|)ortation  of  wool  on  private  account 
then  practii'ally  ceased.  The  Govennnent  had  in  the 
meantime  taken  over  all  cross-bred  tops  produced  or  ta 
be  produced,  and  a  schedule  of  top  prices  was  issued. 
The  wool  industry  was  thus  tightly  enmeshed  in  the 
net  of  control,  and  the  "  jiassing  "  of  the  numerous 
Orders  at  the  end  of  March  occasioned  little  regret. 
Government  operations  in  the  raw  material  have  not, 
however,  concluded.  British  wool  has,  indeed,  been 
decontrolled,  but  the  1910  and  1920  Australasian  clip 
is  to  l)e  purchased  by  llie  Government  at  the  price 
agreefJ  on  for  previous  clips,  05%  above  the 
1913-14  figure.  The  advisability  of  thus  continuing 
control  up  to  a  period  when  it  is  lioped  that  the  last 
vestiges  of  it  will  have  disapjieared  from  all  otlier 
industries  lias  teen  questioned,  hut  the  interests  of 
tiie  growers  and  users  cf  wool  will  be  sen'cd  by  the 
assurance  of  transport  facilities  tiiat  Government 
(ontrol  will  involve,  and  by  the  guarantee  of  an  ade- 
quate supply  of  the  raw  material  at  reasonable  prices 
From  lo-day  onwards  (ho  Government  obligatior 
to  issue  to|)s  to  spinners  wil[  cease.  These  tops  are 
simply  l)undlcs  of    tombed  wool  witli    all    the  fibres 


arranged  parallel,  and  weighing,  on  an  avcage,  from 

0  to  7  lb.  They  are  the  raw  material  of  the  worsted 
spinner  and  are  free  from  short  fibres,  which  are 
separated  in  the  combing  operation  and  sold  as  ' '  noils.  ' ' 
A  demand  has  been  put  forward  that  the  system  of 
distribution  of  Government  tops,  undertaken  for  the 
first  time  during  the  War,  should  continue  for  a 
further  period,  and  the  demand  is  likely,  under  present 
conditions,  to  be  conceded.  To  prevent  a  further  rise 
in  the  imce  of  woollen  and  \'\'orsted  goods,  and  conse- 
queut  damage  to  the  two  gi-eat  sections  of  the  industn'. 
some  such  step  seems  necessary.  The  recent  marked 
advance  in  the  raw  material  has  been  due  to  a  short- 
age of  fine  combing  wools,  combined  with  a  dismchna- 
tion  on  the  part  of  consumers  to  accept  low-gi-ade 
cloths.  It  is  incorrect  to  attribute  the  high  prices 
fetched  a.fc  the  London  and  Liverpool  sales  to  any 
withholding  of  supplies  on  the  part  of  the  Government. 
Such  shortage  as  exists  is  aggravated  by  the  twin 
difficulties  of  inland  .transport  and  of  the  auction 
system.     It  is  officially  estimated  that  up  to  the  end 

01  September  next  the  shipments  of  wool  from  -Aus- 
tralia and  New  Zealand  will  average  225,000  bales 
per  month,  of  which,  however,,  only  200.000  can  be 
])ass€d  through  the  auctions.  Even  the  smaller 
amount  will  not  find  ready  transjiort  to  the  centre 
of  manufacture  from  the  warehouse  where  it  is  stored 
pending  sale;  and  congestion  is  thus  threatened  at 
the  wool  ports  of  London  and  Liverpool.  By  holding 
longer  or  more  frequent  auctions,'  and  speeding  up 
distribution  through  a  proper  use  of  coastwise  shipping 
facilities,  it  should  be  possible  not  only  to  avert-  con- 
gestion, but  to  render  supplies  so  plentiful  that  the 
pro  rata  method  of  distribution  could  be  brought 
finally  to  an  end. 

The  Col'ofiial  wool  passing  through  the  sales  now 
held  is  Government  property,  and  at  present  those 
engaged  in  working  up  wool  have  two  sources  on 
which  draw — the  War  Oflice,  which  supplies  them 
with  a  vaiying  ratio  of  their  consumption  in  the 
datum  year,  and  the  wool  sales,  where  they  may 
purchase  the  raw  material  in  any  quantity  desired. 
The  Government  issue  prices  have  proved  to  be  from 
8%  to  40%  less  than  those  realised  at  the  sales, 
which  have,  however,  -been  but  recently  resumed 
after  a  prolonged  period  of  suspension.  The  differ- 
ence is  sufficiently  great  to  cause  an  outciy,  especially 
among  the  consuming  interests,  against  the  proposal 
to  return  to  conditions  of  competitive  trading.  It 
would  appear  that  the  Government  were  somewhat 
premature  in  handinc;  over  portions  of  their  stocks  of 
wool  for  disposal  by  public  auction,  since  the  scarcity, 
especially  of  the  better-class  wools,  is  still  consider- 
able enough  to  justify  the  complete  retention  of  the 
svstem  of  pro  rata  issues  of  the  raw  material  at  fixed 
prices.  Interference  with  the  natural  action  of  the 
law  of  supply  and  demand  may  be  resented,  especially 
by  the  wool-growing  interests,  but  as  no  benefit 
accrues  from  high  )iric€S  in  the  United  Kingdom  to 
Colonial  growers,  who  have  parted  long  since  with 
their  clips  at  a  fixed  price,  interference  can  be  justi- 
fied. Supplies  should  certainly  become  more  plentiful 
t)efore  the  system  of  price  fixing  and  allocation  is 
finiilly   set  aside. 

Worsted  spinners  are  suffering  at  present  from  a 
di.sti*iict  scarcity  of  fine  combing  wools,  and  their 
requirements  have  not  been  met  to  the  same  extent 
as  those  of  the  woollen  spinners.  In  the  recent 
London  auctions  clothing  wools  have  been  plentiful, 
but  superior  merinos  have  rarely  found  a  place  in 
large  lots  in  the  catalogue,  and  have  fetched  prices 
which  render  their  purchase  impossible  for  the  inde- 
pendent topmaker  who  desires  to  sell  after  combing 
to  the  spinner.  If  the  quality  of  the  Ix)ndon  offerings 
could  l>e  improved,  tlie  pl'csent  steep  gradient  in  wool 
prices  might  lie  reduced.  It  is  rumoured  that  Ameri- 
can buying  interests  will  be  allowed  to  operate  in 
Txindoii  later  on,  when  wool  is  becoming  plentiful. 
They  have  already  been  admitted   to  the  East  India 
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auctions  at  Liverpool ;  but  their  anxiety  is  not  yet 
appeased,  as  they  fear  a  hold-up  of  South  American 
importations  owing  to  transport  troubles  in  Argen- 
tina and  elsewhere.  At  present,  however,  our  stocks 
are  not  sufficient  to  supply  to  our  European  Allies 
the  small  quantities  which  they  require  of  the  finer 
sorts,  and  it  would  obviously  be  unwise  to  extend  our 
obligations  further. 

The  May  series  of  sales  has  seen  the  surprising 
prices  realised  in  the  April  series  still  continued  and 
in  some  cases  even  increased.  Top  makers  are  able  to 
dispose  freely  of  their  output  and  there  is  a  premium 
for  delivery  in  tlie  near  months.  The  scarcity  of 
good  combing  wools  has  favoured  a  rise  in  the  price  of 
fine  tops,  and  makers  are  accordingly  inclined  to  mark 
up  the  figure  at  which  they  will  do  business.  In  the 
circumstances  the  time  is  not"  ripe  for  the  resumption 
on  a  large  scale  of  our  re-export  trade  m  wool,  though 
the  anxiety  of  the  United  States  manufacturers  car 
readily  be  understood.  In  1914  they  received  from 
the  United  Kingdom  85,842,000  lb.  of  Colonial  and 
foreign  wool,  and  last  year  theii'  imports  were  nil. 
Carlx>nised  and  low-grade  wools  were  amongst  their 
t.q,kings  in  1914,  but  merino  qualities  were  also 
exported.  Since  the  tremendous  reduction  of  over 
40  millions,  in  the  number  of  Australian  sheep  by 
the  great  drought  of  1902,  and  the  consequent  in- 
creased scarcity  of  fine  Colonial  wool,  the  Americans 
have  been  purchasing  their  requirements  at  Sydney, 
Mellx)urne,  Brisbane,  and  the  other  great  wool  auctions 
on  the  coast.  To  this  extent  thoy  have  dispensed 
with  the  services  of  the  London  Wool  market,  where 
the  quantities  on  offer  have  accordingly  shown  little 
tendency  to  expand.  The  decline  was,  indeed,  partly 
inevitable  owing  to  the  decimation  of  the  Australian 
flock  and  the  growing  importance  of  the*  frozen-meat 
trade  ;  but  Yorkshire  Ts  unanimously  of  opinion  that 
allocations  to  the  United  States  should  not  be  made 
with  a  lavish  hand  until  the  requirements  of  all  our 
manufacturers  have  been  fullv  satisfied. 


BANKING    IN    THE    NORTH    OF 
ENGLAND.— II. 

The  handling  of  foreign  exchange  business  by  British 
banks  has  been  a  remarkable  innovation  of  the  War, 
and  the  northern  banks  have  been  prominently  asso- 
ciated with  the  new  departure.  Prior  to  1914  the  field 
was  almost  entirely  neglected  by  us  and  left  to  foreign 
bankers.  In  London  particularly,  branches  of  the  three 
principal  German  banks  were  deriving  large  profits 
from  exchange  business,  which  they  thoroughly  under- 
stood and  handled  with  gi'eat  skill.  The  northern 
banks,  in  common  with  other  British  banks,  have  been 
astonished  at  the  lucrative  character  of  the  business 
which  they  so  long  neglected,  and  they  look  fonvard  to 
its  development  in  the  post-War  period  as  affording  a 
sure  and  alnple  source  of  revenue.  The  banks,  besides 
working  directly  through  foreign  agents,  are  in  some 
cases  financially  interested  in  the  British  Trade' Cor- 
poration or  the  British  Overseas  Bank,  or  in  houses 
identified  with  particular  foreign  countries,  such  as 
Italy. 

Although  we  owe  a-n  immense  amount  of  money 
abroad,  we  are  owed  nearly  as  much,  and  this,  com- 
bined with  the  interest  on  such  foreign  investments 
tis  \\'e  I'etain,  the  earnings  of  our  mercantile  fleet,  insur- 
ance companies,  and  financial  houses,  will  suffice  to 
make  us,  nominally  at  any  rate,  still  a  creditor  nation. 
Whether  we  will  actually  be  one  depends  on  the  willing- 
ness and  ability  of  Our  foreign  debtors  to  meet  then- 
obligations.  Whatever  happens,  our  pre-War  credit 
credit  balance  will  be  substantially  reduced,  and  an 
increased  portion  of  our  annual  outturn  of  goods  and 
services  will  find  its 'way  abroad.  Our  manufacturing 
activity  being  largely  focussed  in  the  North  of  England, 


it  is  but  natural  that  the  banks  in  that  area  should 
make  thnely  provision  for  the  anticipated  increase  in 
our  foreign  trade,  and  the  consequent  growth  in  pro- 
ductivity at  home.  Amalgamation  has  to  so;ne  extent 
given  the  desired  increase  in  strength,  but  this  process, 
as  already  explained,  has  not  proceeded  very  far, 
partly  because  of  local-.objections  to  the  loss  of  inde- 
pendence involved  in  union  with  London  institutions, 
and  partly  because  the  local  banks  are  in  most  oases 
sufficiently  powerful  to  meet  the  demands  even  of  large- 
scale  modern  industry.  The  •devejopments  in  foreign 
business  in  the  Korth  were  the  outcome  of  a  policy 
previously  shaped  in  London  under  various  influences. 
The  incursion  of  London  banks,  not  only  into  Ireland 
and  Scotland,  but  into  foreign  countries,  notably  France 
and  South  America,  has  strengthened  the  iX)sition  of 
the  Metropolis  as  our  centre  for  the  settlement  of 
international  transactions ;  and  it  is  with  no  intention 
of  setting  up'  in  rivalry  to  the  capital  that  the  northern 
banks  have  adopted  a  forward  policy  as  regards  foreign 
business.  They  have  not  gone  so  far  as  to  acquir©  or 
establish  foreign  subsidiaries  or  open  up  branche.s 
abroad,  but  they  have  entered  into  close  working 
arrangements  with  a  number  of  ^foreign  banks  for  the 
direct  transaction  of  business  that  previously  passed 
through  London. 

On  another  point,  in  regard  to  which  the  banker's 
conscience  has  recently  been  awakened,  the  progress 
made  by  some  of  the  northern  banks  is  disappointing. 
During  the  War,  because  of  t/ie  rapid  growth  in 
deposits,  the  ratio  to  them  of  the  paid-up  capital 
has  been  declining,  and  even  if  we  include  the  reserves 
the  ratio  is  smaller  than  i't  was  before  the  War,  as 
the  following  table  shows:  — 

Ratio  of 

Pakl  up 

Deposit,    Capital  & 

Current      Reserve 

Paid  up        Bcserve  &  other      Fund  to 

Tear  to         Bant  Capital         Fund.  Total        Accounts    Deposits 

Dec.  31  S  t  JE  j;  % 

1013    Man.   &     County    1,002,040        850,000    1,942,040    10,876,578      17-8 

.  Bank.,  Ltd.     ... 
1018  .,  ..  1,002,040        000,000     1,692,040    17,679,775        »-5 

1013  Williams  Deacon's 

Ek..  Ltd.        ...     1,250.000        6.TO,000     1,900.000     17.188.008     11-0 
1918  „  „  1,250,000        860,000     2,100,000     31,778,651        6-6 

1913  Man..tL'poolDist. 

B'king  Co.,  Ltd.  1,890.000     l.fiOO.OOO    3,496,000    25,916,688      iii 
1018  ..  „  1,896,000    1,650,000     3,446,000    44,630,612        7-7 

1013  Lancas.  A- York,-;. 

Bank,  Ltd.     ...        802,660        6.50,000    1,512.660    11,793,738      15-8 
191S  „  „  862,660        580,000    1,442,660     21,660,310       6-6 


1913  Union  Bank  of 

Manchester,  Ltd.   550.000 
1918  „  „  7,")0,000 

1913*   Bk.ofL'pooI.Ltd.  ],412..500 
1918*         „  „  1,733,890 


3.10,000  OOO.OCO      6,428.857 

525,000  1,275,000    15.212.103 

S5II.0O0  2.262,500    18,785,011 

900.000  2,633,690    47,866,700 


•  Yearto.lune30. 

Prior  even  to  1914  the  declin-3  had  been  noticeable. 
It  was  in  the  main  a  result  of  the  policy  of  absoi-ption, 
which,  being  pursued  chiefly  in  the  shareholdere' 
interests,  was  in  many  instances  responsible  for  a 
reduction  in  the  uncalled  liability  of  the  shares,  or  in 
the  total  paid-up  capital.  If  banks  are  in  the  future 
to  play  an  active  part  in  the  financing  of  industiy,  it 
will  be  necessai-y  to  increase  the  shareholder's  stake 
and  so  help  to  guard  the  interests  of  depositors,  while 
at  the  same  time  enabling  a  bolder  trade  policy  to  be 
pursued.  It  is,  indeed,  undesirable  that  our  banks 
should  take  upon  themselves  the  multiplicity  of  func- 
tions discliarged  by  the  Gemian  banks,  which  pro- 
moted new  enterprises,  handled  capital  issues,  and  dis- 
counted freely.  They  even  shared  in  the  risks  of  trade  ; 
but  such  a  departure  would  not  be  considered  here  a 
legitimate  use  of  banking  funds.  The  other  functions 
which  they  discharged  can  best  be  performed  in  the 
United  Kingdom  by  the  separate  institutions  which 
already  exist  for  the  purposes.  If  it  is  desired,  how- 
ever, to  afford  longer  and  more  ample  credits  to  trade, 
and  to  maintain  a  high  degree  of  liquidity,  the  neces- 
sary additional  strength  must  be  obtained  by  building 
up  the  resen'es  from  profits  or  by  making  a  further 
call  on  the  shares. 

A  feature  common  to  the  accounts  of  the  various 
northern  banks  is  the  small  increase  in  profits  com- 
pared with    the    increase   in  banking   strength.     The 
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following  tables,  as  well  as  those  published  with  our 
pI■e^'ious  article,  sen'e  to* bring  out  this  point:  — 


Manclief^tcr  and    Cuunty   Dank,    Limited. 


Placed 


Reserve, 

Deprecu. 

of  Invest- 

Tear  Cash  in  Hand  ments  and 

'  to  at  Call,  and  Loans  Bank 

Dec.  at  Short       Bills       Invest-         and  Net  Premises 

31       Deposits      Notice    Discounted   ments     Advances    Prolit  Div.  Acc'nts 

C                    £                     ¥                    a                    £                    £          ^•■'  £ 

19M  10,875,578  3,373,192  1,983,745  1,70.5,881  .5,673,186    193,929  145  35,000 

1914  ll,O47,39"0  4,373,077  1,401,834  1,S77,738  5,384.062    171,042  13}  Nil 

19lr.  11.431.429  3,717,817      704,392  4,640,456  5.171,105   166,900  ISJ  Nil 

1910  13.1S1,S12  4,191,087  1,750,489  4,391,011  4,699,S02    1SJ<,094  ISJ  ^'ll 

1917  14..'ior,,740  4,343,306  1,778,691  3,745,211  6,491,836    197,:  5.i  14,,  40,000 

1918  17,079,775  5,134,490  4,439,006  3,810,278  5,862,169    206,416  15  40,000 

Percentage  increase  in  deposits,  1918  over  1913,  62. 

WiUlams  Deacon's  Ban!;,   Limited. 

1913  17,183,008  5,400,704  ■1.599.039  1,464.866  6,274,778    243,286  15      65,000 

1914  18,349,551  6,203,973  2,784,067  .3.360.103  7.577,650   221,480  14J     Kil 

1915  19,835,853  4,703,701  1,911.110  7,090,8>4  7,712,871    238,048  14     125,000 

1916  24,419,300  7,849,-520  4,846,937  6,780,830  6,810,785    280,187  14     100,000 

1917  28,443,015  8,734,909  5,100,816  0,130,044lo,179,79o   297,916  14     120,000 

1918  31,778,65111,550,870  6,549,518  6,586,806  9,943,797  319,190  14)^125,000 

Percentage  increase  in  deposits,  1918  over  1913,  84. 

By  reason  of  the  much  larger  sums  at  their  com- 
mand, and  the  exceptional  opjiortunities  for  investment 
during  the  War,  bankers'  earnings  must  in  many  cases 
have  exceeded  the  figures  shown  on  the  face  of  their 
financial  statements,  and  it  can  only  be  concluded  that, 
in  atldition  to  the  ordinary  reserve  provision,  inner 
resen^es  were  built  up  in  the  many  ways  known  to 
accountants.  It  is  easy  to  cloak  such  reserves  in  a 
balance  sheet  which  does  not  descend  to  minutiae,  and 
few  balance  sheets  of  English  companies,  whether  of 
banks  or  others,  sin  in  this  direction.  ^Manipulation 
of  figures  for  the  pm'pose  not  of  misleading,  but 
of  concealing  the  time  position  from  competing 
concerns,  is  so  commonly  practised  to-day  that  the 
published  balance  sheet  of  many  companies  is  not  au 
exact  guide  to  their  financial  standing.  By  the  simple 
method  of  increasingtredito'rs  or  writing  down  debtors, 
stocks  or  premises,  the  true  position  can  be  concealed 
J  in  such  a  manner  as  to  defy  detection  without  recourse 
to  the  books  of  the.  company.  Items  treated  in  this 
manner  frequently  hide  valuable  reserves.  It  might, 
indeed,  seem  to  a  concern's  interest  to  reveal  all  that  is 
favourable ;  but  company  finance  is  instinctively  con- 
sei-vative,  es]iecially  where  a  company  is  long  esta- 
blished or  of  high  standing.  In  'the  case  of  banks 
hidden  reserves  are  almost  invariably  tucked  away  in 
innocent  guise  in  some  part  of  the  balance  sheet,  and 
it  is  a  matter  of  pure  guesswork  to  locate  them  or  to 
estimate  their  amoimt.  We  suspect  the  existence  of 
these  resen'es  amongst  the  northern  banks,  but  the 
larger  they  are  the  more  ample  security  is  afforded 
to  depositors,  and  the  easier  will  be  the  strain  if  a  pe^riod 
of  deflation  sets  in  and  banking  resources  show  con- 
traction instead  of  the  customary  expansion  of  past 
years. 

During  1918  there  was  a  welcome  revival  in  Govern- 
ment securities,  and  the  northern  banks  were  not  com- 
pelled to  make  the  annual  large  provision  for  deprecia- 
tion, which  causes  such  a  serious  inroad  into  profits.  The 
upward  trend  of  securities  has  been  even  more  marked 
in  the  present  year,  and  if  the  increase  is  maintained 
a  still  greater  measure  of  relief  will  be  forthcoming  to 
bankers.  Their  investments  consist  to  a  large  extent 
of  Government  securities,  and  besides  this  direct 
interest  in  their  appreciation  many  of  the  banks,  liave 
made  advances  on  war  issues,  and  are  thus  loth  to  see 
any  downward  movement  in  values.  A  type  of 
Government  security  of  a  tliifercnt  kind  now  held  by 
the  banks  of  the  North  is  the  Treasury  bill,  which  found 
little  or  no  place  in  their  pre- War  ac<'oiints.  Many  of 
the  banks  do  not  distinguish  their  purchases  of  these 
bills  from  the  ordinary  trade  bills,  but  tiiere  is  every 
reason  to  l)elieve  that  from  ono-half  to  fhree^fourths 
of  their  total  holding  of  bills  ropresciits  the  Govern- 
ment variety.  Owing  partly  to  patriotic  motives  and 
partly  to  the  fallinrj  off  in  the  nunilx?rof  trade  bills,  the 
banks  sought  profitable  employment  for  their  extensive 


funds  in  short-dated  Government  issues.  Similarly 
the  North  cf  England  people,  who  before  the  ^Yar  were 
wedded  to  industrial  shai-es,  and  could  scarcely  be 
aroused  to  a  pretence  of  interest  in  any  other  depart- 
ment, have  now  becoiiie  large  holders  of  \Yar  Loans, 
War  Bonds,  and  War  Savings  Certificates.  The 
change  is  creditable  alike  to  the  banks  and  the  public, 
and  is  one  of  which  they  need  not  repent,  as  Govern- 
ment securities  seem  likely  to  maintain  their  value. 
The  result  will  be  for  the  banks  a  large  surplus  in  the 
investments  depreciation  and  contingencies  account 
and  a  corresponding  improvement  in  their  financial 
position. 

SOUTH  AND  CENTRAL  AMERICA. 

THE    DEMERARA   RAILWAY  AND  BRITISH 
GUIANA. 

As  the  growth  of  sugar  dm'ing  the  War  in  that  rich 
low-lying  alluvial  soil  between  Georgetown  and  New 
Amsterdam  has  nearly  doubled,  naturally  the  Demerara 
Eailway  has  increased  its  traffic.  During  the  year  1918 
the  goods  traffic  increased  by  some  6,000  tons,  but 
the  passenger  traffic  hardly  increased  at  all.  Since  the 
War  the  goods  traffic  has  practically  doubled,  but  the 
passenger  traffic  has  not  increased  to  any  appreciable 
extent.  The  railway  consists  of  the  Demerara  Eail- 
way proper,  running,  as  we  have  said,  from  George- 
town to  New  Amsterdam,  the  little  Berbice  Eailway, 
and  that  still  smaller  extension  commonly  called  the 
West  Coast  Line.  The  Demerara  Eailway  throughout 
its  long  existence  has  passed  through  many  vicissi- 
tudes, but  it  never  at  any  time  can  be  said  to  have 
enjoyed  any  real  prosperity.  It  runs  along  a  perfectly 
flat  surface  some  4  feet  below  the  sea-level,  through 
the  rich  sugar  cane  area  of  British  Guiana,  and  has 
along  the  whole  of  its  course  the  canals  which  are 
essential  for  the  drainage  of  this  low-lying  land,  subject 
eveiy  season  to  a  rainfall  often  exceeding  100  inches. 
There  is  a  road  traffic  which  is  practically  as  efficient 
as  that  of  the  line,  because  the  sugar  cane  does  not 
require  to  be  carried  at  exprc^ss  spee<:l,  even  if  the  Deme- 
i-ara  Eailway  were  capable  of  ninning  trains  at  express 
speed;  and  also  the  canals  afford,  and  always  have 
afforded,  ample  facilities  for  the  sugar  estates.  The 
Demerara  Eaih\ay  can  never  hope  to  be  a  really  suc- 
cessful line  until  it  is  absorbed  by,  and  becomes  a 
component  part  of,  a  great  system  for  the  opening  up 
of  British  Guiana  as  a  whole. 

British  Guiana  is  considerably  larger  than  the 
island  of  Cireat  Britain.  It  is  not  an  island. 
It  is  an  integral  part  of  the  great  continent 
of  South  America,  and  it  is  the  only  British 
colony  actually  situatetl  upon  that  continent. 
It  is  nearly  like  British  Honduras  in  Central  America, 
included  as  part  of  the  West  Indies,  but,  whereas  the 
British  West  Indies  are  islands,  British  Guiana  and 
British  Honduras  are  situated,  as  already  said,  upon 
the  mainland.  As  things  are,  the  Demerara  Eailway 
is  only  complementary  to  the  traffic  facilities  which 
existed  before  it  was  built,  and  which  have  proved 
powerful  and  effective  competitors  throughout  its  exist- 
ence. British  Guiana,  as  we  know  it,  is  an  alluvial 
mud  flat  between  300  and  400  miles  in  extent  on  the 
soufliorn  shore  of  the  Caribbean  Sea.  Beyond  the 
inluibit<?d  portion,  which  contains,  all  told,  some 
.S5(),000  peo])le,  there  is  an  arid  sandy  ])lain,  and  above 
that  again  is  a  rocky  escarirment  over  which  the  various 
rivers  of  British  Guiana  tumble  in  cascades,  wliich 
are  commonly  called  locally  the  rapids.  It  is  these 
rapids  and  this  escarpment  which  have  prevented 
British  Guaiana  from  ever  having  t)een  opened  up  so 
far.  Alx)ve  the  escarpment,  which  is  situated  at  a 
distance  varying  between  30  and  50  miles  from  the 
coast,  there  are  vast  forests  which  are  the  great  domi- 
nating factor  of  the  colony. 

The  colony  is  believe<l  to  bo  rich  in  many  precious 
metals,  and  certainly  gold  and  diamonds  have  been 
found  and  have  been  worked  to  some  small   extent. 
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The  difficulty  of  working  the  mines  is  that  all  expedi- 
tions designed  to  work  them  have  to  climb  up  the 
escai-pment  and  drag  their  boats  up  the  rapids,  with 
the  result  that  mining  operations  in  British  Cluiaua 
have  never  grown  to  any  appreciable  extent. 

Whether  the  gold  and  diamond  mines  are  as  rich 
as  was  at  one  time  thought  will  only  be  discovered  if 
and  when  the  colony  is  opened  up  by  means  of  a  rail- 
way running  right  into  the  interior.  Certain  it  is  that 
whether  the  colony  contains  valuable  gold  and  diamond 
deposits,  it  undoubtedly  does  contain  some  of  the 
choicest  timber  found  on  the  continent  of  South 
.America,  which  contains  some  of  the  finest  timber 
known  in  any  part  of  the  world.  Drought,  or  what 
passes  for  di'ought,  in  British  Guiana  is  not  absolutely 
unknown.  But  it  is,  of  course,  never  of  the  intensity 
of  a  drought  in  the  arid  parts  of  the  world,  where  the 
rainfall  is  comparatively  trifling.  Of  coui-se,  it  has 
to  be  remembered  that  the  whole  of  British  Guiana  is 
situated  between  the  six  parallels  north  of  the 
Line,  and  consequently,  the  evaporation  is  very  great, 
and  a  ra.'nfall  comparable  to  that  we  experience  in 
these  islands  does  mem  a  virtual  drought  in  a  tropi- 
cal country.  Nevertheless,  as  there  are  three  princi- 
pal, and  innunierabl^  secondary,  streams  throughout 
the  colony,  if  British  Guiana  were  opened  up  irrigation 
could  be  carried  on  with  the  minimum  of  expense 
which  iiTigation  would  be  likely  to  cost  anywhere. 
Beyond  the  forest  region,  and,  for  that  matter,  inter- 
secting the  forests  in  various  parts,  are  important 
open  savannas.  It  would  not  be  altogether  true  to  say 
that  they  were  rich  in  the  sense  that  most  of  the  great 
plains  of  South  America  are  ricli,  because  the  land  in 
these  regions  is  of  a  peculiar  character  resembling  a 
chalky  clay.  The  rivers,  even  in  the  southern  part  of 
British  Guiana,  are  whitened  by  this  chalky  clay  soil. 
The  result  is  that  the  grass,  although  it  grows  very 
tall,  is  exceedingly  coarse  and  sharp.  And  although 
cattle  of  the  rough  variety  flourish,  and  flourish  well 
on  it,  it  would  virtually  require  to  be  ploughed  up 
if  it  were  proposed,  and  if  British  Guiana  is  ever 
opened  up  it  will  almost  certainly  be  proposed,  to 
breed  cattle  of  an  improved  quality  upon  this  land. 
Owing  to  the  configin-ation  of  the  land,  the  rich  soil 
which  formerly  existed  has  pieen  carried  down  the 
j-ivers  and  out  to  sea,  and,  as  the  shore  is  very  shallow, 
it  would  be  easy  to  dredge  and  to  caiTy  back,  if  trans- 
.  portation  facilities  existed,  valuable  riianuring  material 
wliioh  would  rapidly  enrich  these  lands ;  and  upon 
them,  under  a  tropical  surr  and  with,  a  rainfall  vaiTing 
between  80  and  110  inches,  it  would  be  possible  to 
gi'ow  almost  any  produce  known  to  the  tropicahregions 
of  the  earth. 

THE  DE  BUNSEN   MISSION. 

Mr.  FoLLEiT  Holt;  who  v,as  a  commercial  member 
of  Sir  Maurice  de  Bunsen's  Mission  to  South  America 
in  1918,  has  written  a  report  on  the  trade  pi'ospects 
of  the  various  States  in  South  America  visited  by  the 
Mission.  It  will  be  remembered  that  the  itinerary 
of  the  Mission  was  from  Rio  de  Janeiro  to  Montevideo, 
thence  to  Buenos  Ayres,  from  there  by  the  Transandiiie 
Eailway  to  Santi-ago  and  Valparaiso ;  and  from  there 
the  Mission  visited  Peru,  Ecuadoi*  and  Columbia,  and 
passed  through  the  Panama  Canal.  From  the  point 
of  view  of  Mr.  Holt's  visit  the  route  chosen  was  an 
I  .vcellent  one.  It  gave  the  Mission  an  opportunity  of 
coming  in  contact  with  the  principal  people  in  the 
great  commercial  centres  of  the  various  States  of  South 
America.  Mr.  Holt  is  himself  by  profession  an 
engineer,  and  his  observations  en  the  railways,  docks, 
and  other  engineering  works  in  the  principal  countries 
visited,  and  in  which  this  counti-y  is  so  largely  in- 
terested are  exceedingly  useful  reading.  It  is,  however, 
from  the  commercial  rather  than  the  engineering  side 
that  Mr.  Holt's  report  is  intended  to  give  infonnation 
on  the  prospects  of  trade  between  this  counti-y  and  the 
various  States  of  South  .America  in  which  we  are  nh-eady 
interested.     ^Ir.    Holt  is  of  opinion — as  indeed  most 


competent  authorities  are — that  it  will  be  some  time 
before  we  are  in  a  position  to  invest:  upon  any  great 
scale,  on  the  South  American  continent,  at  any  rate 
upon  the  scale  which  we  were  accustomed  to  do' in  the 
decades  that  preceded  the  outbreak  of  the  recent  War. 
Mr.  Holt  takes  a  very  favourable  view  of  the  prospects 
of  our  trade  if  our  traders  handle  The  question  diplo- 
matically and  with  energy,  even  without  materially 
increasing  our  investments  upon  that  continent.  He 
says,  and  says  truly,  that  our  interests  in  South 
America  are  already  very  great.  Although  we^  have 
been  compelled  to  dispose  of  or  mortgage  a  certain 
proportion  of  our  South  American  investments,  our 
interests  remain  greater  tlian  those  of  any  other 
country,  with  the  possible  exception  of  the  United 
States  of  North  America.  That  North  American 
•interests  should  in  a  sense  preponderate,  and  tend 
perhaps  to  pi-eponderate  still  more  in  the  future,  is 
duly  natural  owing  to  the  geographical  position  of  the 
United  States  and  its  important  interests  in  the 
Panama  Canal.  Fortunatelv  we  do  not  compete  to 
any  great  extent,  in  the  articles  which  we  are  desu-ous 
of  disposing  of  in  South  America,  with  the  United 
States.  For  the  most  part  the  exports  of  the  United 
States,  as  we  have  shown  from  time  to  time  in  an 
extended  series  of  articles  upon  the  subject,  are  such 
as  we  could  not  supply  in  any  case.  Those  articles, 
on  the  other  luand,  whjch  we  send  principally  to  South 
America,  as  indeed  to  other  countries,  are  such  as 
the  United  States  is  not  likely,  at  any  rate  in  the  early 
future,  to  compete  with  us  to  any  very  serious  extent. 
The  imports  both  of  ourselves  and  of  the  United  States 
are  so  enormous  that  the  total  imports  both  of  North 
.America  and  of  Europe  hardly  seriously  affect  the  vast 
supplies  which  South  America  is  able  to  dispose  of 
after  supplying  the  modest  requirements  of  her  own 
local  consumption. 

Having  arrived  at  this  satisfactory  conclusion,  Mr. 
Holt  sketches  a  plan  of  procedui'e  which  he  thinks  will 
be  helpfid  to  British  traders  in  increasing  the  com- 
merce between  this  country  and  the  various  South 
American  States.  On  the  whole  we  agree  with  his 
proposals.  But  he  makes  one  proposal  which  seems 
unnecessary,  and  that  is  that  a  special  Consular  De- 
partment should  be  created  for  the  purpose  of  dealing 
with  South  American'trade.  In  an  introductory  pre- 
face Sir  Maurice  de  Bunsen,  who  was  head  of  the 
Mission,  writes  on  the  whole  commending  Mr.  Holt's 
proposals,  bat  entirely  dissenting  frorii  the  necessity 
of  creating  any  special  department  to  deal  with  South 
American  trade.  The  reader  is,  of  course,  aware  that 
a  scheme  is  being  jiut  into  operation  for  the  purpose 
of  increasing  the  importance  of  o>u'  -cdm.mercial 
attaches,  and  linking  up  the  Diplomatic  and  Consular 
services  to  an  extent  that  has  not  been  done  hitherto. 
That  this  should  be  done  all  competent  authorities, 
whether  writing  or  speaking  on  the  subject,  seem  to 
be  agi-eed.  But  there  does  not  seem  any  adequate 
reason  for  creating  a  special  department  to  deal  with 
Soutli  American  trade.  Mr.  Holt  naturally  calls  aften- 
tion,  as,  indeed,  is  done  in  every  Consular  report,  to 
the  importance  of  recollecting  that  Brazil  is  Portu- 
guese-speaking, and  that  the  rest  of  the  States  of  South 
America  are  Spanish-speaking.  This  by  now  should 
be  so  well  known  to  traders  that  it  should  not  be  neces- 
sary to  labour  the  point.  We  hope,  as  so  much  has 
been  said  on  the  subject,  that  our  merchants  and  manu- 
facturers will  finally  drop  the  old  bad  practice  of  send- 
ing out  circulars  and  catalogues  printed  in  English 
to  non-English-speaking  countries.  So  far  as  the  Con- 
sular and  Diplomatic  service  is  concerned,  what  our 
traders  really  want  to  know  is  what  are  the  require- 
ments of  the  different  States,  whether  of  South 
.\merica  or  elsewhere,  to  which  our  representatiyes  are 
accredited.  Our  traders  should  be  kept  informed  of 
the  needs  of  the  local  markets;  the  economic  standing 
of  the  bulk  of  the  customers  which  it  is  propossd  to 
attract :  and  the  class  of  goods  likely  to  appeal  to  them. 
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It'  the  inajority  of  prospective  purchasers  in  any  par- 
tic-uliu-  district  are  small  wage-earners  with  very 
limited  resources,  it  is  evident  that  it  would  be  useless 
lo  send  out  expensive  classes  of  goods,  altliough  there 
may  be  an  excellent  demand  and  a  highly  profitable 
business  to  be  done  in  some  particular  article  made 
up  in  a,  way  to  appeal  to  the  local  customers  and  sold 
;Tt  such  a  price  as  they  could  afford.  An  excellent 
illustration  occurs  to  us  in  the  gramophone,  which  in 
the  years  which  preceded  the  War  was  very  largely 
in  the  hands  of  the  Germans.  I'he  gramophone  is  an 
instrument  that  has  acquired,  if  possible,  greater  popu- 
larity in  South  America  than  it  already  enjoys  in  North 
.A.merica  and  in  Europe.  But  speaking  generally,  and 
allowing,  of  course,  for  exceptions,  the  demand  is  for 
a  very  cheap  type  of  gramophone.  Even  in  the  remote 
districts  cf  Brazil  and  in  the  Chaco  of  the  Argentine 
the  traveller  meets  with  gramophones  in  huts  and 
liubitations  which  otherwise  have  hardly  any  furniture 
at  all.  These  people  in  the  case  of  Brazil  are  for  the 
most  part  peons  engaged  on  local  plantations,  or.  in 
the  case  of  the  Chaco  of  Argentina,  as  carters  or  collec- 
1ors,  or  in  some  branch  of  transportation  connected 
with  the  quebracho  industry.  .  Naturally  these  people 
liave  only  a  small  sum  to  spend  upon  such  an  instru- 
ment as  a  gramophone.  But  were  gramophones  manu- 
fjctured  cajiable  of  playing  the  tunes  they  like,  suit- 
able to  their  requirements,  and  at  a  price  whicli  they 
are  able  to  afford,  they  are  exceedingly  anxious  to 
obtain  them. 


PEAT  RESOURCES  OF  IRELAND.— IV. 

At  present  the  only  producer  gas  plant  in  Ireland 
using  peat  as  a  fuel  is  established  in  Portadown,  and 
the  power  obtained  is  utilised  in  connection  with  a 
\veaving  factory.  For  the  particulars  relating  to  this 
jilant  we  are  indebted  to  the  Journal  of  the  Depart- 
ment of  Agriculture.  The  peat  used  is  dried  in  the 
open  air  by  the  usual  method  of  stacking ;  as  a  rule; 
it  contains  from  85%  to  90%  of  water,  but  can  be  dried 
to,  25%  or  30%  during  a  fairly  good  season;  and  owing 
to  specially  favourable  •climatic  conditions  this  per- 
I'entage  was  reduced  to  19  during  the  summer  of 
1911.  A  plant  of  similar  "nature  operating  in 
Veenhuizen  in  Holland  has  as  a  result  of  careful  tests 
given  a  consumption  of  3  lb.  of  peat  per  horse  power, 
with  a  fuel  of  45%  moisture.  Although  this  is  th:, 
nverage  moisture  content  of  the  fuel  employed  in 
these  particular  plants,  there  have  been  periods  during 
ihe  winter  when  peat,  containing  70%  of  moisture 
lias  l)een  fed  to  the  producer  with  favourable  results. 
The  suction  gas  plant  working  at  Portadown  has  a 
Oiipacity  of  400  brake  horse-power,  and  was  installed 
in  191  i  by  a  prominent  firm  of  Manchester  engineers 
who  have  devoted  much  attention  to  the  subject  of 
]5eat  in  Ireland.  It  supplies  gas  to  two  engines,  one 
of  120  B.Ii.P.  and  the  other  of  150  B.IT.P.  The 
|iroducers  are  two  in  number,  and- each  has  a  capacity 
af  200  B.H.P.  By  means  of  a  conveyer  the  peal 
blocks  are  elevated  and  carried  lo  the  feed  hoppers 
on  the  top  of  the  producers,  from  which  they  pass 
into  the  generators  wliere  gasification   takes  place. 

The  following  statement  as  to  tlio  comparative 
cost  of  running  the  factory  on  coal  and  on  peat  was 
suj)plied  by  !Mr.  Pesg,  A.M.F.C.E.,  and  Mr.  Mullen 
ill  a  paper  read  before  the  Institute  of  Mechanical 
■Engineers  in  1912:  — 

Cost  of  rnnning  the  factory  Cost  of  ruDoinf?  the  factory 

on  coal  per  week  t  *  il.           on  fCii^  per  week        £    j.    d, 

8*  tonBof  aothrnclle,  at  350    ...  14  17  6    Roy  np  tn  EOtons  at  6/0    16    0    0 

19  tonaot  iteatn  coaUnt  ITA)    ...  16    3    0    Weekly  faring 16    0    6 

31    0    6 

Allowing  15.^.  for  extra  lal)f>iir,  (he  net  weekly 
saving  figures  work  out  at  tl.O  5.s'.  Cvl  It  might  l)e 
mentioned  that  the  bog  which  supplies  the  necessary 
fuel  is  situated  about  10  miles  from  the  fiictory  with 
which  it  is  comicctod  by  the  river  Banii ;  a  cheap 
atieans  of  transit   is  thus   afforded.     This  enterpiTso 


was  to  a  great  extent  a  practical  experiment,  but  th& 
results  attending  it  have  been  so  successful  that  the 
promoters  have  already  contemplated  an  extension. 
Furthermore,  in  considering  these  i>3sults  it  must  be 
remembered  that  no  attempt  was  made  to  recover  and 
utilise  any  by-products  as  the  comparatively  small 
capacity  of  the  plant  did  not  encourage  this  under- 
takii:ig.  The  outcome  of  the  Portadown  experiment 
carries  an  important  lesson  which  should  not  be  lost 
on  the  users  of  power  elsewhere  in  Ireland.  There 
are  many  places  in  that  country  which  possess  quite 
as  good  facilities  in  the  line  of  cheap  water  transport 
as  Portadown  and,  even  where  these  advantages  do 
not  existj  an  opportunity  might  be  found  for  installing 
the  gas  producer  at  the  bog  itself  and  transmitting 
this  power  in  the  form  of  electricity  to  the  point  where 
it  is  required. 

Under  the  terms  of  the  Bill  recently  introduced 
in  Parliament  the  organisation  and  extension  of 
electricity  supply  has  been  made  a  matter  of  national 
concern.  It  is  certain  that  industrial  competition  in 
the  future  will  be  more  highly  organised  and  more 
acute  than  in  the  past,  and  in  order  to  regain  and 
extend  our  position  in  the  world's  market  the  utmost 
economy  in  production  in  so  far  as  it  is  compatible 
with  efficiency  will  have  to  be  a  national  aim.  The 
provision  of  abundant  and  cheap  supplies  of  power 
would  be  a  long  step  in  this  direction,  but  the  success 
attending  State  enterprises  in  other  fields  has  not  been 
so  marked  during  the  past  few  years  as  to  justify  the 
extravagant  hopes  held  out  by  the  supporters  of  the 
new  scheme.  In  all  probability  the  proposed  Elec- 
tricity Commission  will  be  set  up  and  will  take  into 
account  the  peculiar  circumstances  that  differentiate 
Ireland  from  Great  Britain  so  far  as  the  sources 
capable  of  supplying  electricity  are  concerned.  The 
generation  of  electricity  in  Great  Britain  has  hitherto 
depended  largely  on  coal;  the  proved  coal  deposits 
in  Ireland  are,  however,  on  a  very  small  scale  and 
with  the  object  in  view  would  need  to  be  largely 
supplemented  by  supplies  from  Great  Britain.  For 
the  year  1913  the  gross  output  of  coal  from  Irish 
mines  was  72,124  tons,  or  nearly  2%  of  an  average 
yearly  import  of  41  million  tons.  It  is  of  importance, 
therefore,  so  far  as  Ireland  is  concerned,  that  careful 
investigation  should  be  made  of  alternative  sources 
of  power  supply.  Peat  possesses  possibilities  in  this 
direction  as  also  does  water.  The  peat  deposits  occur 
in  all  parts  of  the  country,  but  the  water  resources 'of 
practical  importance  are  chiefly  found  in  the  West 
of  Ireland.  Proposals  in  the  Bill  contemplate  Wte 
division  of  the  country  into  a  large  number  of  supply 
areas  which  will  be  fed  with  current  from  a  com- 
paratively small  number  of  super-stations  which  it 
is  atiticipated  will  enable  very  low  prices  to  be  f|uoted 
to  customers:  It  is,  however,  doubtful  considering 
the  present  distribution  of  industrial  areas  in  Ireland 
and  the  need  of-  developing  new  industries,  whether 
the  establisliraent  of  super-stations  will  be  the  most 
practicable  idea.  In  the  opinion  of  many  experts  the 
moderate-sized  generating  station  equipjicd  with  inoder:i 
plant  can  perforin  the  work  better  and  can  supply 
current  on  terms  as  low  ns  could  bo  afforded  by  the. 
huge  generating  centres  which  the  scheme  proposes 
to  set  up. 

In  the  manufacture  of  peat  briquettes  cut  peat 
of  the  more  compact  kind  is  genei-ally  used  as  raw 
material,  l>ecause  it  can  be  ground  more  quickly  and 
thoroughly  than  the  tougher  machine  peat.  The  peat 
is  treated  until  the  water  is  reduced  bv  evaporation 
to  40%  or  .%%  ;  it  is  then  taken  to  the  plant  and 
gi-oiind,  while  still  moist,  into  a  powder  of  alx>ut  15%, 
moisture.  The  powder  is  afterwards  dric<l  and  shaped 
into  briquettes  by  the  use  of  specially  designed  bri- 
quetting  presses.  These  peat  briquettes  possess 
advantages  in  the  fact  that  they  arc  clean  to  handle 
and.  owing  to  their  icompactiiess,  are  more  easily 
transported  and  stored  than  the  same  weight  of  peat. 
During  recent  years  the  iiuluslry  has  been  placed  on 
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a  more  intelligent  basis,  and  the  cheapness  of  its 
production  on  a  large  scale  enables  it  in  many  locali- 
ties to  compete  even  with  coal.  During  the  War  bri- 
quettes -were  used  for  ordinal^  fires  to  a  considerable 
extent,  by  householders  in  England,  apparently  with 
satisfactoiy  results.  It  is  claimed  that  the  peat  gives 
out  great  heat  with  little  or  no  smoke,  and  leaves  only 
a  small  quantity  of  ash.  For  firing  steam  boilers  bri- 
quettes are  coming  into  more  general  use,  and  for  this 
purpose  possess  an  advantage  over  coal  in  the  fact 
that  they  do  not  prcxluce  dense  black  smoke  aaid  lessen 
the  liability  of  wasting  of  the  plates  and  tubes  owin'. 
to  the  absence  of  sulpliur  in  the  fumes.  A  drawback 
to  their  employment  in  the  past  is  theii-  tendency  to 
crack  and  crumble  when  handled  roughly,  to  break 
down  in  the  fire  into  a  powder,  and  to  disintegi-ate  on 
exposure  to  harsh  weather.  It  is  understood,  hov/- 
ever,  there  have  been  improvements  in  the  process  of 
manufacture  of  late  years,  and  as  practically  none 
are  produced  in  Ireland  at  present,  there  is  hope  that 
it  could  now  be  undertaken  with  some  prospects  of 
success.  .Another  process  for  converting  peat  into 
fuel  was  tried  at  Kilberry,  Co.  Kildare,  some  years 
ago.  The  fundamental  idea  was  to  pass  electric  cur- 
rents, either  direct  or  alternathig,  through  the  wet 
peat,  with  the  object  of  liberating  the  water  by  break- 
ing up  the  cells  and  fibres  of  the  vegetable  remains 
in  the  peat.  Afterwards  the  peat  was  formed  ihto 
bricks  and  the  di-ying  was  finished  by  contact  with 
the  air  as  in  ordinary'  air-drying.  This  experiment, 
however,  proved  a,  failure,  seemingly  because  the 
electric  treatment  was  not  justified  by  the  success 
acliieved  in  freeing  the  peat  of  its  moisture  content. 
Such  "electro-peat-coal"  is  still,  however,  manufac- 
trred  in  several  countries;  it  is  hai'd  and  dense,  weigh- 
ing If)  lb.  per  cubic  foot,  and  comparatively  smoke- 
less. It  is  doubtful,  however,  whether  it  is  capable 
of  commercial  exploitation,  as  according  to  a  report 
by  Dr.  Haanel  the  product  is  hygi-oscopic,  and  has  a 
tendency  to  crumble  to  powder.  Other  methods  have 
been  tried,  in  which  the  peat  is  treated  with  chemicals 
such  as  sodium  carbonate  and  lime,  so  as  to  enable 
the  moisture  to  be  afterwards  freed  by  pressure.  The 
latest  proposal  is  to  freeze  the  peat  and  to  subject  it 
.afterwards  to  heat,  in  the  hope-  that  the  cells  will 
burst  and  liberate  the  water. 

One  of  the  chief  dilficulties  in  the  way  of  success- 
fully utilismg  the  peat  deiwsits  of  Ireland  is  that  of 
v.'inning  the  peat.  An  industry  dependent  on  this 
material  would  naturally  require  a  sufficient  store  to 
keep  it  going  the  whole  year  round.  Under  present 
circumstances  it  would  be  difficult  to  realise  that  aim, 
as  there  are  only  four  months  in  the  year  ifi  which 
peat  can  be  cut  and  dried  by  natural  means.  It  may 
l:>e  suggested  that  this  difficulty  could  be  met  by  the 
employment  of  a  sufficiency  of  labour  during  the  four 
working  months,  but  there  are  two  objections  to  this 
course — one  the  high  cost  of  labour  in  the  summer 
months,  and  the  other  the  difficulty  of  obtaining  the 
necessary  supply.  No  machinery  really  suitable  for 
tlie  purpose  of  substituting  hand  labour  has  yet  been 
devised,  and  there  is  no  doubt  that  its  introduction 
would  simplify  the  peat  problem  to  a  great  extent. 


FOREIGN  COMPETITION  IN  WOOL 
MANUFACTURE.— I. 

Of  the  normal  output  of  the  wool  industry  in  the 
United  Kingdom  about  one-half  was  in  pre-War  days 
annually  sent  abroad.  Though  the  values  involved 
were  considerable  the  export,  trade  was  not  nearly 
so  important  as  in  the  case  of  the  cotton  industiy,  in 
which  tiiree- fourths  of  the  annual  production  was 
disposed  of  in  foreign  markets.  Neglecting  the  trade  in 
wool,  which  is  mainly  one  of  re-export,  the  wool  goods 
shipped  abroad  fall  into  three  jnajn  sections — tops, 
yams,  and  piece-goods ;  a.nd  their  value  over  a  series 
of  years  is  shown  in  the  following  table:  — 


Woollen  and 

Piece 

Worsted 

Goods, 

Tops 

YarDS 

&c. 

Total 

f 

£ 

£ 

£ 

4,608 

9,046 

23,962 

37,516 

4,166 

8,920 

25,338 

3»,324 

3,476 

8,22 -i 

26,071 

37,773 

3,6&2 

8,040 

25,985 

37,677 

3,164 

5,652 

i  2,822 

31,538 

1,'I86 

3,190 

27,86'. 

32,838 

3,264 

S,444 

37,205 

46,su3 

2,628 

5,660 

44,556 

62,844 

3,231 

6,392 

40,111 

49,<34 

Exports  from  the   United   Kingdom. 
(000 's  omitted.) 


1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

While  the  total  exports  have  shown  an  increase  in 
value,  but  a  decrea^  in  quantity,  the  import  of  manu- 
factured wool  goods  has  considerably  declined  both  in 
value  and  quantity. 

Imports  into  the   United  Kingdom. 
Wool,    Yarns,  and   Fabrics.- 

(000 's  omitted.)  t 

Tear      1910        1011        1912        1913        1914        1915        1916        19  7        191& 

£  ij££  Jt£  £  £/  £i 

Value    9,599       9,587      10,112    10,490      7,618      1,725         923         252        149 

The  j'ear  1910,  at  which  these  tables  Ijegin,  saw  the 
commencement  of  a  revival  in  trade,  which  had  'been 
depressed  all  over  the  world  owing  to  the  financial 
panic  in  America  in  1907-.  The  wool  trade  shared  in 
this  revival,  but  it  was  hampered  to  some  extent  by 
the  increase  in  the  French  and  Japanese  tariffs.  An 
offset  was  provided  by  a  reduction  of  the  United  States 
import  duties  under  the  Wilson  Tariff  Act  of  1913  ;  but 
encouragement  was  at  the  same  time  given  to  raw  wool 
imports  in  America  by  placing  them  on  the  duty-free 
list.  The  home  production  of  wool  goods  was  thus 
helped,  and  it  received  a  further  impetus  on  the  out- 
break of  war,  when  European  competition  m  the 
.\merican  markets  came  to  an  abrupt  end.  Certain 
factors  had  militated  against  development  in  the  United 
States,  especially  the  fall  in  the  sheep  flock  from  61^ 
million  head  in"  1900  to  52|  million  in  1910.  More- 
over, the  tendency  to  breed  more  for  mutton  than  for 
wool  had  caused  a  scaixity  of  raw  material,  which  the 
Wilson  Act  w.as  designed  to  remedy,  and  aftei-  the 
1907  crisis  up  to  1913  the  industry  was  accordingly 
rather  stagnant.  From  the  American  census  we  learn 
that  the  output  of  woollen  and  worsted  goods 
diminished  from  £84,000,000  in  1909  to  £76,000,000 
in  1914.  The  decline  seems  to  have  beenrimmecliately 
due  to  inactivity  in  the  woollen  section,  as  the  follow- 
ing figuiies  of  the  working  macliinery  would  indi- 
cate :  — • 

Tear. 

19C9  

1914  

1909  

1914  

The  American  industry  has  in  the  past  been  handi- 
capped by  the  inferior  quality  of  the  home-grown 
wool,  and  the  attempts  made  at  improvement  ha^^n3 
met  with  little  success,  agi'icultural  opposition  to  the 
free  admission  of  foreign  wool  was  withdrawn  shortly 
before  the  War.  The  events  of  the  last  four  years 
conferred  a  twofold  benefit  on  American  industries. 
European  competition  ceased  to  be  a  formidable  factor 
in  both  home  and  foreign  markets,  and,  further,  a 
demand  arose  even  in  European  markets  for  American 
products.  The  American  export  trade  consequently 
increased  as  the  War  went  on,  and  its  expansion  has 
not  yet  stopped.  The  woollen  articles  sent  from  the 
States  before  the  War  were  largely  picked  rags  and 
waste  forwarded  to  manufacturers  in  other  countries, 
and  their  value  was  only  about  half  a  million  pounds 
per  annum.  In  1918  the  total  value  reached  nearly 
£4,000,000.  This  rapid  increase  was,  however,  largely 
due  to  artificial  conditions  ,that  will  soon  pass,  and  a»- 
the  .Americans  possess  no  advantage  over  us  in  respect 
of  raw  material,  machinery,  or  general  working,  a 
[lermanent  encroachment  on  our  foreign  markets  need 
not  be  fea-i'ed. 

'ine  Bi'itish  export,  trade  in  wool  products  is  not 
confined  to  any  particular  group  of  markets,  and  any 
trade  lost  through  competition  in  one  country  may 
easily   be  compensated  by  increased  trade  elsewhei^. 


Woollen. 

Worsted. 

SpiEdles 

2,166,800 

l,7f2,80C 

Spindles 

2,079,600 

2,227,700 

Power-looms 

33,100 

39.600 

Power-looms 

28,900 

46,600 
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Some  of  OUT  pre- War  markets  liave  been  lost  wholly, 
or  in  part,  but  the  loss  has  so  far  not  been  felt  on 
account  of  the  great  demand  for  military  purposes. 
Thus,  enemy  countries  took  5U%  of  our  pre-War  export 
of  tops,  but  our  full  top  production  was  during  the 
War  absoi'l)ed  in  filling  home,  Allied,  and  neutral  needs. 
Similarly,  woollen  and  worsted  yarns,  and  mohair 
«nd  alpaca  yarns,  of  which  Germany  purchased  several 
iniUions  annually  before  the  War,  have,  without  any 
<listarbance  to  the  continuity  of  trade,  found  other  out- 
lets  at  home  and  abroad.  Thus,  the  hosieiy  trade 
in  Ijeicester,  which  imported  German-made  j'arns  to 
a  gi'feat  extent  before  the  War,  had  to  seek  its  supplies 
Irom  home  sources,  and  .this  helped  to  keep  the 
machinery  going.  In  the  same  way,  though  our  most 
nnportant  piece-goods  markets  on  the  Continent,  in 
North  and  South  Aineilca,  and  in  various  parts  of  the 
Tlnipire,  could  not  be  reaeb.ed,  oompensa-tory  outlets 
"were  found  by  manufacturers  in  supplying  tbe  militaiy 
tlemand.  When  norma!  conditions  are  fully  restored, 
and  tlie  military  demand,  which  is  still  considerable, 
comes  to  an  end,  .there  may  be  a  surplus  of  production. 
Our  pre-W^ar  export  trade  in  tojis  and  j'arns  was  mainly 
1o  Allied  and  enerny  countries ;  but  at  present  the 
luachineiy  necessary  for  working  up  these  semi-manu- 
factured articles  is  being  restored  (But  slowly  on  the 
Continent.  It  woidd,  from  every  point  of  view,  be  to 
our  advantage  if  the  weaving  section  of  our  industry 
■could  be  expanded  and  the  yarns  foiTuerly  exported 
could  he  woven  at  home. 

Our  chief  immediate  competitor  will,  as  in  the 
past,  l)e  France.  French  dress  goods,  linings,  and 
■fancy  articles  opposed  ours  in  everj-  market.  The  steps 
already  taken  for  the  ostensible  protection  of  French 
interests  by  excluding  British  manufactu^es,  and  even 
1>y  revoking  contracts  that  on  any  fair  standard  of  com- 
meroiaJ  dealing  would  be  reckoned  as  binding,  indicate 
how  serious  French  intentions  are.  Before  the  War 
"the  woollen  industry  was  centred  in  the  Northern  De- 
partments, principally  at  Eoubaix.  Tourcoing,  Maza- 
uiet,  and  Eheims,  but  the  German  invasion  put  most 
■of  the  mills  out  of  action.  To  meet  the  situation  other 
mills  had  to  be  erected  in  less  favourable  positions  in 
tire  south  and  west.  The  War  immensely  enhanced 
the  cost  of  construction  and  equipment,  and  this,  com- 
bined with  {he  naturally  disadvantageous  conditions 
under  which  the  new  mills  operate,  make  the  period 
ahead  on&  of  peculiar  difSculty  for  them.  All  will 
agree  that  they  deserve  some  measure  of  proteclion. 
At  the  suggestion  of  manufacturers  the  French 
3Iinis(er  of  Keeonstruction  has  made  impossible  the 
complete  fulfilment  of  contracts  between  French  mer- 
chaiits  and  Bradford  exporters,  overlooking  the  fact 
Th.at  tliough  French  machineiy  may  he  ready  to  start 
suitable  wool  will  he  diflicult  to  get.  Again,  the  looms 
will  for  a  long  period  be  unable  to  keep  pace  with  the 
production  of  yarn,  and  thus  the  importation  of 
woollen  and  worsted  goods  on  a  largs  scale  is  a  necessity 
if  the  French  wish  to  maintain  their  own  export  trade. 
TvToreover,  French  combs  will  certainly  not  be  able  to 
Tteep  the  worsted  spindles  fully  em.ployed,  and  as  the 
■oombinir  industry  on  the  Continent,  outside  Italy,  is 
generally  at  a  low  ebb,  since  costs  are  prohibitive,  the 
demand  for  tops  and  yarns  from  the  West  Hiding  is 
likely  to  contimic  even  when  the  demand  for  piece 
goods  has  falhm  away.  Oin"  to))makers  and  spinners 
will  then  he  incline*!  to  give  preference  in  cases  where 
engagements  were  honestly  met  and  no  attempt  was 
made  to  evade  tliem  under  the  clonk  of  a  Government 
veto. 


COMMERCIAL  INTELLIGENCE. 

<'.'NB  hesitates  at  a  time  like  this,  when  economy  is  so 
iirg<'.nlly  needed  both  on  the  part  of  the  private  indivi- 
dual and  of  the  nation,  to  urge  expenditure  tliat  woidd 
leiul  to  anything  in  the  nature  of  an  increase  in  the 
buj-dens  wliich  this  country  already  has  lo  bear. 

It  has  fo  l>e  iKiiTie  in  mind,  however,  that  our  trade 
h»s  largely  to  be  roconstructe<l  from  the  position  into 


vluch  it  fell  during  the  prolonged  period  of  the  late 
War.  The  calling  up  of  so  many  men  and  women 
from  productive  to  unproductive  employment,  not 
merely  in  the  Army,  but  into  those  ever-gi-owing  de- 
partments which  succeeded  in  absorbing  an  ever-in- 
creasing proportion  of  the  most  active  part  of  our 
population,  was  in  itself  sufficient  to  check  the  produc- 
tion of  supplies  from  which  exports  were  possible.  As 
if  these  difficulties  were  not  sufficient,  shipping,  except 
such  as  was  urgently  needed  for  keeping  the  civil  popu- 
lation going  somehow,  was  reduced  by  the  seizure  of 
the  bulk  of  that  shipping  for  the  requirements  of  the 
Army  and  Navy,  as  well  as  for  the  various  departments 
of  Government.  Finally,  exports  in  some  instances 
were  actually  forbidden  in  order  to  divert 'tbe  energies 
of  those  employed  in  certain  particular  trades  into  other 
channels  selected  by  the  Government.  The  final  result 
has  been  that  the  ma/^nitude  of  our  exports,  as  com- 
pared with  the  pre-War  period,  has  fallen  off  to  a  very, 
alarming  extent,  and  at  a  time  when  it  is  •ui"gently 
needed  that  we  should  be  in  a  position  to  export  as 
large  a  quantity  of  our  home  manufactures  as  possible. 

,  There  is  a  greater  need  at  the  present  time  for 
reconstructing  our  foreign  trade  and  increasing  our 
exports  as  far  as  possible  than  has  been  the  case  for  a 
very  long  period  of  time  in  our  past  history.  All 
through  the  eighteenth  century  we  were  practically  the 
only  great  manufacturing  country  in  Europe,  and  as  a 
result  of  the  great  revolutionary  war  in  France  at  the 
end  ol  that  century  we  came  out  of  the  war  the  greatest 
maritime,  trading  and  financial  State  existing  at  that 
time  in  the  world.  One  has  to  read  and,  indeed,  study 
carefully  the  memoirs  of  diplomatists  and  distinguished 
people  who  lived  in  the  first  half  of  the  last  century 
to  appreciate  the  position  which  England  occupied  at 
that  time.  As  the  result  of  our  enormous  trade  our 
great  maritime,  financial,  banking  and  insurance  indus- 
tries we  "were  enabled  to  invest  as  no  other  counti'y  was 
able  to  invest  capital  for  the  purposes  of  opening  up 
the  newer  countries  of  the  world.  It  is  estimated  that 
in  the  period  immediately  preceding  the  War  the 
London  Money  market  was  annually  receiving  interest 
which  was  distributed  amongst  our  investing  classes 
upon  past  savings,  which  are  Ijelieved  to  have  accumu- 
lated to  the  extenl  of  between  £4,000,000,000  and 
£5,000,000,000  sterling.  The  interest  upon  such  vast 
si.»ms  enabled  us  to  import  immense  quantities  of  com- 
modities, for  which  the  people  of  this  country  .year  by 
year  had  to  render  no  services  at  all.  With  the  sale  of 
2-5%  of  these  securities  one-quarter  of  what  we  may  call 
these  free  imports  has  gone;  and,  in  addition,  we  have 
incun-ed  a  debt  of  more  than  £1,000,000,000  in  order  ■ 
to  obtain  imports  urgently  needed  during  the  progi-ess 
of  the  late  War.  Before  the  War  we  obtained  a  large 
part  of  our  imports  in  exchange  for  the  serVices  we  ren- 
dered in  shipping.  To  what  extent  we  sh.all  be  the 
world's  carriers  in  the  alter-War  p«riod  remains  to  be 
seen.  Besides  this,  we  did  by  far  the  lion's  share  of  tbe 
insurance  business  of  the  world,  and  particularly 
marine  insurance.  A  shipper  in  India  or  the  Colonies, 
or  in  North  or  South  America,  employed  a  British  ship 
to  carry  the  produce  to  England,  insured  it  in  I>ondon 
with  ■«.  British  insurance  agent,  and  drew  a  b-11  on 
London  for  financing  tbe  shipping — all  of  which 
services  had  to  be  paid  ior.  They  were  paid  for  by 
sending  us  large  quantities  of  food  and  raw  materiars. 
It  is  bfreause  we  rendered  s\ich  a  m.ulfiplicity  of  services 
and  had  such  enormoiis  investments  abroad  that  we 
'btained  the  necessaries  of  life,  as  well  as  the  materials 
for  caii-yingon  our  manufaclures  on  such  economically 
easy  terms,  or,  as  it  is  commonly  said  in  ordinan"  con- 
versation, so  cheap.  How  soon  we  shall  l>o  able  to 
liquidate  our  indebt'^dness  for  recent  imports,  ns  dis- 
^inct  from  paying  off  the  National  Debt,  how  soon  we 
,^ball  l>e  able  to  re-invest  abroad,  and  to  \rhat  extent 
it  will  be  possible  for  us  to  render  sei-viccs  to  the  world 
on  llie  scalQ  we  were  accustomed  to  in  the  ppnention 
that  preceflod  the  outbreak  of  the  re<'eiit  War  time 
alone  will  show.    It  may  be  that  we  shall  soon  recover, 
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l)nt  if  we  do  not  it  is  urg&ntly  important  that  we  should 
increase  our  export  trade  to  the  utmost  extent. 

Xotliing  that  we  know  of  stimulates  expoi'ts  as  does 
investment;  but  it  is  exceedingly  doubtful  if  we  are 
iu  a  position  to  invest  for  the  purpose  of  developing 
tlie  outlying  parts  of  the  British  Empire,  and  still 
less  of  foreign  countries,  \ipon  such  a  scale  as  will 
ensure  a  large  export  trade  in  the  pi'esent  and  the 
return  of  immense  quantities  of  food  .and  raw  materials 
lor  an  indefinite  period  in  the  future.  If  we  cannot, 
it  is  of  the  utmov.t  importance  that  we  should  cultivate 
the  markets  of  the  world,  and  especially  tiiose  where 
there  is  likely  to  be  a  real  demand  for  the  classes  of 
goods  we  are  able  to  manufacture. 

Our  trade  in  the  past  was  built  up  partly  bv  the 
fact  th.it  for  two  centuries  at  least  we  have  been  the 
greatest  manufacturing,  t'he  greatest  trading,  and  the 
greatest  maritime  country  on  the  globe. 

To  a  very  large  extent  those  peoples  oT  the  earth 
who  required  particular  articles  of  manufactiu'e — tex- 
tiles, machinery,  and  so  on — found  that  practically  the 
only  people  capable  of  supplj-'ing  these  goods  upon  an 
economic  basis  wliich  the  rest  of  the  world  was  able 
to  afford  were  the  English.  To  some  extent,  .but 
to  a  limited  extent,  this  is  true  still,  but  is  very  far 
-  from  being  true  in  the  sense  that  it  was  so  in  the 
recent  past.  In  so  far  as  we  are  still  able  to  invest,  or 
likely  to  be  able  to  invest  in  the  near  future,  it  may 
lie  taken  as  an  axiom  that  trade  will  follow  investment ; 
but  in  those  numerous  countries  in  which  we  cannot 
hope  to  invest  to  any  considerable  extent  other  methods 
will  have  to  be  sought.  i 

Now,  the  first  essential  for  our  manufactui'ers  and 
tra-ders  to  discover  is  what  their  respective  customers 
in  different  countries  of  the  world  are  desirous  of  buying 
and  about  what  price,  to  use  a  convenient  term,  they 
are  able  and  willing  to  pay.  Our  banks  trading  over- 
seas are  doing  an  excellent  work  in  collecting  informa- 
tion in  the  various  countries  they  serve  of  the  trade 
and  industries  of  the  particular  districts  in  which  they 
operate.  This  information  is  collected  and  furnished 
to  the  hexd  offices  in  London.  Naturally,  however, 
such  information,  when  put  at  the  service  of  traders, 
is  exceedingly  valuable,  but  it  is  primarily  collected 
by  the  agents  of  bankers  for  the  purpose  of  extend- 
ing banking  business.  Now  we  want  somethin^r  to 
supplement  this  information,  valuable  and  excellejit 
of  its  kind  ;,s  it  is.  In  nearly  all  the  important  coun- 
tries th&re  is.  a  British  Amb.a.ssador  or  a  British 
diplomatic  agent  accreditf'd  to  the  various  Governments 
abroad.  In  addition,  in  most  countries  there  is  a 
British  Consul-General  and  various  Consuls  and  Vioe- 
Consuls.  Some  of  our  embassies  and  agencies  already 
have  commercial  attachfis  fonnin^  part  of  the  diplo- 
matic stflff.  They  are  attached,  however,  to  only 
certain  of  the  more  Important  eriibassies ;  and  as  a 
general  rule  they  ^ave  neither  the  rank,  the  accom- 
modation, nor  a  sufficient  number  of  assistants'  to 
enable  them  to  afford  the  kind  of  information  that  is 
wanted.  The  Consuls,  in  addition,  might  be  reqviired 
to  furnish  the  commercial  attaches  with  the.  trading 
conditions  of  the  various  districts  forming  their  spliere 
of  work,  whicli  should  enable  those  attaches  with  a 
competent  staff  to  remit  constantly  to  London  full 
reports  of  the  trade  requirements  and  the  demand  for 
British  imports  in  the  various  countries  with  which 
they  are  connected. 

The  information  we  have  in  mind 
nish  a  clear  pictm'e  of  the  kind  of 
which  the  embassy  or  consulate  is  situated,  the 
general  economlic  resources  of  its  population,  what, 
they  themselves  produce,  what  they  require,  their 
methods  of  doing  business,  and  what,  in,  fact,  their 
imports  from  a.broad  actually  consist  of  and  where 
obtained,  what  our  competing  rivals  are  doing  in  the 
various  districts — if  anything — the  language  spoken  in 
the  district,  and  the  general  conditions  upder  which 
trade  is  carried  on.     Finally,  tlie  attaches  and  consu- 


sliould    fur- 
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lates  should  keep  the  English  trades  informed  as  tc« 
climatic  conditions  at  the  different  seasons  of  the  year 
— whether,  for  example,  there  is  a  good  demand  for 
rubbers  in  the  wet  season,  and  to  avoid  sending- 
blankets  to  a  place  having  an  average  temperature  of 
80  degrees. 


DEVELOPING  FRENCH  TRADE. 

Now  that  so  large  a  proportion  of  the  money  availablft 
in  the  various  countries  of  Western  Europe  for  trade- 
development  has  been  transferred  to  the  UnTted  States- 
of  North  AnKrica,  the  United  States  is  itself  taking, 
measures  to  develop  the  trade  between  itself  and 
those  countries  which  have  been  most  seriously 
affected  as  a  result  of  the  recent  War.  Amongst  the 
countries  which  have  felt  tlie  effects  of  the  War  to  the 
fullest  extent  is  France.  A  group  of  bankers,  there- 
fore, in  New  York,  acting  in  conjunction  with  a  similar 
group  in  Paris,  are  forming  a  Corporation  for  the  ptir- 
pose  of  developing  .trade  between  France  and  the 
L'nited  States.  For  this  purpose  a  .Company  called 
the  F^-ench  American  Banking  Corporation  was  incor- 
porated in  the  State  of  New  York  at  the  end  of  April. 
The  Corporation  has  a  capital  of  $2,000,000,  or 
£400,000,  with  a  surplus  or  working  capital  of 
±100,000,  v.'hich  has  been  called  up.  The  American 
interests  represented  are  the  National  Bank  of  Com- 
merce and  the  First  National  Bank  of  Boston.  The 
French  banking  interest  is  headed  by  the  Comptoir 
National  d'Escompte  de  Paris.  The  President  will 
be  Mr.  l\Iaurice  Silvestre,  who  is  the  American  repre- 
sentative of  the  Com'ptoir  National  d'Escompte  de 
Paris  in  the  United  States.  Half  tlie  stock  is  held 
by  American  interests,  and  half  by  French  share- 
holders. There  are  other  interests  represented,  of 
which  the  most  important  is,  outside  those  of  the 
United  States, 'the  Banque  de  LTndo-Chine  of  Paris. 
This  institution  represents  French  colonial  interests.. 
The  aggregate  capital  of  these  great  institutions,  repre- 
senting various  interests  in  the  Ignited  States  of  North 
America  as  well  as  in  France  and  her  Colonies,  which 
is  enormous,  should  ensure  the  success  of  the  new 
institution.  There  will  be  vast  sums  available  on  the 
American  side  for  financing  various  commodities 
which  it  will  l>e  necessary  to  ship  from  the  United 
States  to  France  for  the  reconstrr.ction  of  her  devas- 
tated Departments,  lately  in  the  occupation  of  the 
enemy.  In  addition,  it  will  pipbably  be  found  neces- 
sary to  improve  the  means  of  transportation  existing 
in  France  "generallv,  which  have  been  so  lieavilv 
strained  during  tlie  War.  As  has  been  the  case  with 
all  the  belligerent  countries  engaged  in  the  recent 
War,  it  has  not  been  possible  in  France,  any  n;ore  than 
elsewhere,  to  allocate  during  the  war  period  the  capital 
required  to  keep  French  transportation  facilities  in  an 
efficient  condition,  as  would  naturally  have  been  done 
had  the  War  not  taken  place.  This  great  Allied  Cor- 
poration, which  commands,  of  course,  far  greater 
resources  than  the  actual  amount  of  the  capital  im- 
plies, should  be  of  very  material  assistance  in  the  re- 
construction of  France  from  the  effects  of  the  late  War, 
as  well  as  developing  trade  betwe.en  France  and  the 
United  States  of  North  America.  It  will  do  more, 
because  in  the  effort  to  improve  the  trade  of  the  United 
States,  as  well  a.s  to  restore  France  once  more  to  the 
state  of  prosperity  she  enjoyed  in  pre-War  days,  fresh 
wea.ltli  will  be  created,  which  will  tend  to  ijicrease 
trade  not  merely  between  the  United  States  of  Nortli 
America  and  France,  but  with  the  various  trading  and 
commercial  countries  of  the  world  as  well. 

France-  is  at  i>resent  suffering  severely  from  the  ' 
effects  of  the  recent  War;  but  she  has  immense  valu- 
able assets,  which  merely  require  development  to 
enable  her  to  liquidate  the  heavy  turden  she  has  in- 
cui-red  in  connection  with  the  War.  and  to  restore  her 
to  a  state  of  real  prosperity. 


May  31,  1919.] 


THE     STATIST. 


985 


At  the  moment,  one  of  the  most  formidable  diffi- 
culties with  which  France  is  faced  js  that,  in  spite 
of  the  heavy  burden  sho  has  to  bear  in  connection  with 
the  War,  she  has  hardly  anything  available  for  export. 
Moreover,  so  disorganised  are  international  means  of 
transportation,  as  well  as  the  facilities  offered  by 
Franco  herself,  that  she  js  unable  to  welcome  the  vast 
influx  of  visitors  who  contribute  in  normal  times  to 
such  an  important  extent  .  towards  her  prosperity. 
Such  coi-porations  as  the  one  just  fomied  wifi  assist 
France  in  tiding  over  the  period  of  anxiety  and  diffi- 
culty which  must  elapse  before  she  is  in  a  position 
to  reconstitute  her  economic  resources  upon  nonnal 
lines. 

Aa  we  have  said,  the  resources  of  the  Corporation 
^vill  assist  American  exporters  in  forwarding  food 
;uid  various  articles  needed'  for  reconstructing  French 
industry,  such,  for  example,  as  steel  rails  and  raw 
cotton^  and  will,  in  addition,  assist  France  to  pro- 
vide tlie  exports  which  will  ultimately  enable  her  to 
recover.  France  in  her  newly  acquired  provinces  will 
have  a  ceMain  amount  of  coal  and  iron  needed  for  her 
home  industries.  In  addition,  with  the  assistance  of 
such  corporations  as  that  under  discussion  she  should 
ibe  able  to  reconstruct  her  industries  in  North-Eastern 
France  in  the  future,  which  largely  consist  of  the 
cheaper  textiles.  , The. fabric  from  which  the 'covering 
of  the  silk  hat  of"  commerce  is  made  i  comes  almost 
exclusively  from  those  Departments  of  France  recently 
in  tho  occupation  of  the  enemy;  and  it  was  to  the 
impossibility  of  manufacturing  this  fabric  that  was  due 
the  scarcity  of  tlie  silk  hat  during  the  war  period. 
France  in  "this  industrial  part  of  her  dominions  has 
an  opportunity  at  the  present  time  to  capture  a  very 
large  part  of  tha  trade  in  the  cheaper  textiles  fomierly 
enjoyed  'by  Gennany  and  Austria.  Germany  before 
the  War  was  the  world's. gi-eat  manufacturer  of  cheap 
fabric  gloves .;  but  there  seems  no  reason  whj-  France 
should  not  take  her  place.  France  is'  j)ar_  excelUnce 
the  gi-oat  exporter  of  the  choicest  kinds  of  wines,  which 
command  t^he  highest  prices  in  the  international 
markets  O'f  the  world.  Lyons  and  its  district  manu- 
facture some  of  the  finest  long-stapled  silk  known  to 
the  international  ma,rket.  Taris  and  its  district  nrinu- 
facturo,  and  have  manufactured  for  generations,  vari- 
ous articles  of  adornment  which  have  come  to  be 
known  in  tho  nuarkets  of  tho  worid  as  arlicles  de 
Parix.  Paris  is,  moreover,  the  great,  costumier  of  the 
fnslu<^-n;d)le  woman  of  the  world;  and  in  Cambrai  and 
district  are  manufactured  the  fabric  and  laces  which 
take  their  name  from  this  Depariment,  and  which  are 
in  demand  in  every  country  of  the  world  where 
realised  wealth  admits  of  at  leost  a  portion  of  the 
jTOpulation  adorning  themselves  with  foreign  imported 
luxuries.        . 

France    pre-cminenllv    ininisters    to    the    world  s 
luxun-  trade:  and  it  is  in  a  time  of  peace  and  general 
]irosperity    that  France    is    herself   most    prosperous. 
T.ast,  but  by  no  means  least,  the  gaiety  of  her  popidi- 
tion,  the  beauty  of   her  climate,    and   the  attractions 
which  hcv  pleasure  and  health  resorts  offer  through- 
out the   year. in  normal  times  draw  wealtliy  visitors 
from  nearly  every  country  of  the  world. 


Tiio  Suuidartl  Bank  of  H-oaili  Africa,  l.imitfd. 
-.mnounce  that  a  branch  of  the  Bank  will  be  opened  at 
(;;),  Rokiii,  Anisterda;m,  on  June  2. 

Bunisii  l)vrsTL'i-TS  Cop'.'op.'tion-. — .\  Com])any 
viih  this  title  has  been  registered  with  a  capital  of 
r£f,,()00,H()O,  in  £1  shares,  to  acquire  nil  or  any  part 
,,t  llie  'assets  and  underiakings  of  British  Dyes, 
Limited,  and  liCvinstein,  Limited.  The  directorate 
consists  of  Mr.  Herbert  Txwinstein,  Sir  H.  D. 
McGowaif,  Mr.  George  F.  Norton,  Mr.  Joseph 
Turner,  and  two  directors  to  be  appointed  by  the 
Board  of  Tr.vde.  T^ord  INFoulton,  it  is  understood,  will 
he  Chainuan. 


Sir  F.  H.  Cowen,  Mus.  Doc, 

writes:—"!  have  tried  '  Ue  Reszke'  American 
Cigarettes  and  nndthem  excellent — mild,  and  at  tho 
same  lime  with  amost  p!easaii#flavour.  Fora  Virginia 
cigarette  I  could  desire  nothing  better," 

M*8!i  Victoria  Cross  writes  :—"  I  find  your  '  De 
Keszke'  American  Cigarettes  exquisite.  The  blend 
s  ;ems  to  be  absolutely  perfect." 

JUDGE  a  man  by  the  company  be  keeps — a 
cisareite  by  those  who  smoke  it.  By  this  test 
"  De  Reszke  "  are  easily  best.  Try  a  box — their 
quality  will  win  your  admiration. 

"DcRjeszkc 

^i««3' CIGARETTES 

Sold  at  all  Military  Canteens  at  Home  and  Overseas, 

also  Tobacconists*  and  Stores. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorportttd  by  tha  Speolil   Charter  of  th»   Imperial  Japanese 
Qarernment,  1899. 

Head  Office  >    TAIPEH.  FORMOSA. 

Brancbbs  : — Amoy,  Bangkok,  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Office 


58  OLD  BROAD  STREET,  EC. 


IvT  is  to  be  regretted  that  the  Food  Control  Office  has 
decided  to  stop  the  process  of  demobilisation  which  was 
in  full  swing,  and  to  continue  its  operations  for  the 
present.  It  is  even  said  that  the  Food  Control  is  to  tie 
maintained  until  such  time  as  normal  conditions  ape 
restored  by  tTie  natural  growth  of  the  world's  harvests. 
If  this  project  is  carried  on  the  Food  Control  will  exist 
for  praicticaUy  two  years  more.  As  we  said  at  the  time 
when  the  Food  Control  was  instituted;  it  could  not  in 
the  nature  of  the  case  be  effective.  And  experience  has 
shown  that  the,  forecast  was  fully  justified. 


It  has  been  known,  at  least  from  the  beginning  of 
the  Armistice,  that  anything  like  normal  conditions  m 
the  worid's  food  production  cannot  be  restored  untd 
we  are  in  possession,  at  the  very  least,  of  the  harvests 
of  the  Northern  Hemisphere  of  this  season,  and  the 
harvests  of  the  Southern  liemispliere,  although  they 
are  comparatively  small,  which  will  be  reaped  m  tlie 
spring  of  next  year.  Tnless  these  two  harvests  arc 
exceptionally  bountiful  it  is  evident  that  even  then  we 
may  have  to  wait  until  tlio  Noithern  harvests  .are 
gatiiered  in  the  autumn,  some  fifteen  months  hence. 
And  possiblv  for  tlie  harvest  of  the  following  spring. 
If  the  Food  Control  is  maintained,  therefore,  for 
eighteen  months  or  two  years  one  of  tho  most  im- 
port uit  interests  contributing  to  what  for  convenience 
has  come  to  ib."  c.dled  "the  reconstruetion  penod_ 
will  he  affected  by  departmental  interference.  Trade  m 
the  prime  necessitie.s  of  life  will  be  subject  to  th(^ 
va-'aries  inseparable  from  departmental  contiv.i.  and  a- 
re.U  recoveiy  may  be  delayed  even  for  a  longer  .period 
th.an  thnt  now  contemplated. 

Tlie  re.:l  objection  to  control  is  ths,  it  can  never 
l,e  made  effective.  Ert^n  in  the  past,  when  au.-h  foo: 
and  raw  matorials  as  li.e  separate  countries  cnjoye.l 
were  practicallv  i-U  pr.>rluced  loyally,  it  was  found  im- 
possible to  exercise  an  effective  control;  and  in  these 
days  when  we  draw,  particuarly  (his  c:>unlry  our  sup- 
plies of  food  aiul  of   raw  materials   from  all  parts  of 
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the  world,  anytHing  like  an  effective  control  is  abso- 
lutely out  of  the  question.  The  supplying  of  the 
United  Kingdom  with  food  and  raw  materials  is  a 
business  carried  on  by  traders  and  producers  in  different 
parts  of  the  world  with  the  object  of  making  a  profit. 
It  is  not  a  philantln'opic  enterprise,  ,and,  consequently, 
is  not  susceptible  to  philanthropic  appeals. 

The  Food  Control  Office,  even  if  it  partakes  in  some 
.measure  of  an  international  character,  is  not  itself  a 
producer,  and  only  to  a  limited  exteat  even  a  distribu- 
tor. Consequently,  if  it  attempts  to  fix  prices  below 
the  level  which  the  produoers  think  adequate  stocks 
at  once  'disappear  from  the  market,  and  the  ressJt  is 
that  those  who  succeed  in  obtaining  supplies  pay  even 
a  more  estra.vagant  price  than  would  be  the  case  if 
contrc-1  did  not  exist;  while  those  who  are  eitTuer  unable 
or  unwilling  to  pay  the  high  prices  demanded  fail  to 
obtain  supplies  at  all.  We  saw  what  happened  in  the 
case  of  matches,  butter,  eggs,  and  even  of  meat  whea 
the  various  control  departments  decided  to  'fix  prices 
below  those  at  which  the_  producers  or  owners  were 
willing  to  sell.  At  one  time,  it  will  be  remembered, 
pot;itoes  were  unobtainaible  in  London,  although  it  was 
notorious  that  there  were  large  stocks  in  existence  in 
the  country.  A  food  control  could  only  lie  effective  it 
it  were  possible  for  the  controller  to  pixxluce  the  com- 
modities at  prices  which  hie  decided  were  reasonable. 
But  to  fix  prices  while  people  over  whom  he  has  no 
control  are  responsible  for  the  production  must  in  the 
n;ituro  of  the  case  remaih  completely  ineffective. 

Mr.  Frank  A.  Vanderlip,  President  of  the  National 
City  Bnn'k  of  New  York,  made  a  remarkable  speech 
before  the  Economic  Club  in  New  York  on  Monday 
night.  From  its  tenor  we  gather  that  the  speech  was 
intended  rather  for  local  consumption  than  as  tx,  sound 
contriljution  to  the  history  of  the  economic  state  of 
Europe  as  it  exists  at  the  present  time.  We  leam  by 
cable  that  the  New  York  Stock  Exchange  regards  the 
speech  with  great  disfavour,  and  treats  it  as  more  sen- 
sational than  sound.  When  Mr.  Vanderlip,  according 
to  the  cabled  report,  savs  tl^at  in  Febniary  last,  when 
he  was  here,  he  thought  England  was  on  the  verge  of 
revolution,  we  must  understand  the  phrase  rather  as 
a  flight  oE  rhetoric  to  call  the  attention  of  his  country- 
men to  the  really  grave  position  as  it  exists  in  Europe 
than  as  reflecting  his  real  opinion. 

We  have,  of  course,  nothing  but  the  cahled  sum- 
mary of  Mr.  Vanderlip's  speech.  But,  judging  from 
the  reports  we  have  received,  it  would  appear  that 
l\Ir.  Vanderlip  was  of  opinion,  or  wished  to  impress 
his  countrymen  that  he  was  of  opinion,  that  all  Europe 
was  hopelessly  bankrupt.  After  four  years  of  war — 
and  four  years  of  mismanaged  war  at  that — it  was  in- 
evitable that  economically  Europe  should  be  in  a  veiy 
bad  way.  No  good  purpose,  however,  is  served  by 
painting  a  rhetorical  picture  in  the  darkest  colours 
wliich  those  who  are  actually  living  in  the  countn'es 
affected  cannot  recognise.  Europe  i_s  only  banln'upt  in 
tlie  sense  that  if  she  were  suddenly  called  upon  to 
meet  her  liabilities  within  a  specified  date  she  is  not 
in  a  position  to  do  so.  But  a  great  banker  like  Mr. 
Vanderlip  knows  that  that  is  often  true  of  many  great 
trading  institutions,  which,  far  from  being  'bankrupt, 
are  highly  prosperous. 

Even  Belgium,  Sei'bia,  and  Roumania,  although 
they  are  suffering,  and  suffering  vei-y  severely,  from 
the  effects  of  the  recent.  War,  are  very  far  from  being 
really  bankrupt.  They  have  gi-eat  and  valuable  assets 
if  those  assets  arc  properly  nursed;  and  there  is  no 
reason,  so  far  as  we  can  understand  the  question,  why 
even  those  countries  which  have  suffered,  perhaps, 
more  as  a  result  of  the  recent  War  than  any  other  of 
the  European  countries,  shonld  not  be  highly  pros- 
porous  in  the  course  of  ten  or  twelve  years  if  time 
is  given  for  recuperation  and  their  resources  are  care-  , 


fully  nursed.  No  doubt  Mr.  Vanderlip  would  admits 
the  facts  as  we  state  them,  but  he  woidd  probably 
reply  that,  stated  in  that  impartial  way,  his  speecli 
would  have  failed  to  attract  the  attention  of  tlie  vast 
body  of  the  United  States  public  who  are  very  slightly 
acfpuiinted  with  Em'opean  condition'^,  and  it  was  Ms 
deliberate  object  to  paint  a  lurid  piofcure  in  order  to 
attract  the  attention  of   that  public. 


We  learn  on  excellent  authority  that  there  has  been 
buying  this  week  of  the  British  War  Loan  for  Yarious 
parts  of  the  European  Continent.  Doubtless  this 
buying  is  by  those  who  will  hereafter  have  sterling 
engagements  to  meet.  But  all  the  same,  it  is  a  com- 
pliment to  the  War  Loan,  as  it  argues  that  those  whO' 
are  purchasing  now  have  no  apprehension  of  a  fall  in 
price. 

With  the  purely  exchange  position  we  deal  some- 
what fully  in  our  Money  article  in  the  front  part  of 
tlie  paper;  but  it  may  not  be  without  interest  to  dis- 
cuss the  question  of  exports  and  imports  of  a  country 
which  has  a  seriously  depreciated  cuiTency,  due  to 
heavy  losses  in  connection  with  the  recent  War.  There 
seems  to  be  among.st  a  large  class  of  peo]ile  who  shoulc? 
be  thoroughly  well-infonned  a  measure  of  confusion 
as  to  what  stimulates  exports,  to  the  causes  which 
affect  th^  exchanges,  and  to  attach  wholly  exaggerated  ' 
importance  ■■  to  the  fall  in  the  value  of  the  German 
mark  and  of  the  Austrian  kroner.  It  is  ccmmonly 
said  that  a  depreciated  currency  tends  to  stimulate  ex- 
ports. This  is  true  in  certain  cases.  But  it  can  only 
be  true  where  a  country  has  a  large  surplus  over  and 
above  its  own  needs  of  consimaption  which  it  is  able 
to  produce  at  an  economically  lower  rate  than  the 
countries  which  are  competing  with  it.  We  are  think- 
ing of  a  confusion  of  ideas  amongst  people  actually 
engaged  in  trade,  not  merely  the  general  public,  who 
perhaps  never  had  an  opportunity  of  studying  the 
question  of  exrhange,  and  have  no  real  practical 
acquaintance  with  trade.  But  it  is  surprising  that 
those  who  themselves  live  by  trade — manufacturers, 
importers,  and  exporters  of  commodities — should  have 
such  vague  notions  of  the  causes  fhat  regulate  ex- 
changes as  have  recently  been  brought  to  our  notice. 


Most  of  the  men  who  are  of  an  age  now  to  be  promi- 
nently identified  with  the  various  trades  of  the  coimtry 
remember  the  .\rgentine  crisis  of  the  nineties.  It  was 
commonly  said  in  those  days  that  the  great  deprecia- 
tion in  the  paper  -peso  stim'ulated  the  exports  of  Argen- 
tina produce.  In  a  sense  it  was  true,  hut  only  in  a 
sense.  It  was  maintained,  and  to  a  certain  extent  it 
was  true,  that  the  Argentine  peso  had  lost  verj  little 
of  its  buying  capacity  in  Argentina  proper  as  a  result 
of  the  crisis  of  1890.  In  so  far  as  it  was  true,  it  was 
due  more  to  the  fact  that  the  crisis,  folloAfing  a  great 
boom,  led  to  a  heavy  depreciation  in  the  prices  of 
nearly  all  commodities,  and  people  who  had  been 
accustomed  to  live  in  great  style  in  Buenos  Ayres  sold 
off  nearly  everything  they  were  able  to  sell,  and  the 
more  enterprising  removed  either  to  Rio,  or  to  some 
other  part  of  America,  or  cam»e  to  Europe  in  the  hope 
of  improving  their  fortunes. 

Wlnt  really  caused  the  immense  quantity  of  ex- 
ports, and  what  really  enabled  Argentina  to  take  the 
position  as  a  source  of  supply  for  food  and  raw 
materials  which  she  has  held  ever  since  in  the  Euro- 
pean markets  was  the  fact  that  Argentina  had  lately 
l>een  opened  up  upon  an  immense  scale  by  means  of 
railways.  Practically  in  those  .da3's  the  opening  up  of 
.Argentina  meant  the  rich  Province  of  Buenos  Ayres. 
and  the  cattle  estancias  and  Gorn-gi-owing  fields  and 
estanoias  in  which  linseed  was  grown  on  a  great  scale 
which  had  f«rn"erly  been  wholly  out  of  reach  of  trans- 
portation, suddenly  found  themselves  in  close  contacli 
with  the  great  consuming  markets  across  the  Atlantic. 
The  result  was  that  production  was  stimulated  out  of 
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all  proportion  to  the  consuming  power  of  the  local 
Argentine  population.  Hence  Argentina  was  able  to 
soil  upon  an  immense  scale  and  at  a  level  of  prices  to 
which  they  have  never  fallen  since,  and  never  fell 
during  the  period  of  six  fenturies  for  which  we  have 
records  in  this  country. 

INTERNATIONAL   HARVESTER 
COMPANY. 

Capital  :   §140,000,000,  in  860,000,000,  oE  Preferred>nd 
£80,000,000.  of  .Commoa  Siock. 

iAccount  Figures  in  TJiousands  of  Dollars,  OOO's  omitted.) 

r-Add.toRes--s  Total  ' 

Tr.       Net                 Deprecn.  ProBt  Amt.  of 

to        Opi;r.      Loan   cStBIam-  lor  , Divs.  PaM ,        Carry 

l)eo.31  lucome     lot.  teoance  Other  Div.  ^Vreul.— ^   /-Comoion-N  Forwd. 

1913...  33,642     2,994     3,098     2,479     15,071      4,203      T      4,000  5»  38,457 

1914...  19,536     2,333     2,746     2.231      11.726     4.200      T      3,000  33'  42,982 

.1.915.,,  20,796      1,968     3,138     6,034t    12,297      4,200     7«     2,000  2j»  47,459 

i9l6.,.  25,603      1,495     3,543     7,773t    12,782     4,!00      7»     2,000  tj»  54,012 

1917.,,  .30,417        973     3,285    13,14at    14,100     4,200     7"     2,800  ii'  61,050 

1913,,,  31,649         882     3,053    12.728t    14,935     4,200     T     3,800  43*  68,037 

•  Actual  divideods  per  cent, ;  other  figures  "  000  "  omitted. 

t  lucludes  reserTatiuus  and  turns  written  off  for  foreign  war  losses. 

The  action  brought  by  the  United  Stat-es  Government 
against  the  great  International  Han-ester  Company 
■of  Chicago  under  the  Anti-Trust  Law,  which  caused  the 
concern  to  be  split  into  two  separate,  companies  in 
1913,  was  settled  last  year,  and  in  consequence  the 
separate  companies  have  again  been  merged  into  one 
whole.  The  final  decision  in  the  case  had  been  post- 
poned for  three  years,  and  as  it  seemed  likely  to  dra.g 
on  for  a  further  long  time  the  directors  considered  it 
advisable  to  agree  to  the  Govermnent's  terms.  These 
atipulat.^d  (1)  that  after  December  31,  1919,  the  Com- 
pany  shall  not  have  more  than  one  agent  or 
j-apresentative  in  any  city  or  town  in  the  United 
States  for  the  sale  of  its  agi-icultural  implements ;  (2) 
that  it  shall  sell  within  one  year  after  the  close  of 
the  War,  three  of  its  five-  lines  of  harvesting 
machine  plants;  and  (3)  that  if  competitive  conditions 
in  agricultural  implements  shall  not  have  been  esta- 
blished at  the  end  of  eighteen  months  alter  the  War,  the 
Oovernment  shall  have  the  right  to  such  further  rehef 
as  may  be  necessary  to  secure  such  conditions.  Two 
lines  of  harvesting  machines  have  already  been  sold  to 
competing  manufacturers.  Theas  conditions,  need- 
less to  say,  were  accepted  with  reluctance,  but  the 
<lirectors  believed  that  the  losses  resulting  from  the 
partial  disintegration  of  the  business  in  hai-vesting 
machines  would  be  largely  conip(?nsated  for  by  the 
reuniting  of  the  domestic  and  foreign  resources  and 
business  of  the  two  companies.  On  another  page  will 
be  found  a  reprint  pi  the  report  for  the  year  1918, 
containing  the  combined  i-«sults  of  the  two  concerns. 
To  gauge  the  progress  which  has  been  made  during  the 
War  it  is  necessary  to  put  together  the  figures  of  the 
S('i>arate<l  companies  from  1913  to  1917  inclusive. 
.\ccordingly,  we  show  a  true  picture  in  the  table  at 
head  hereof,  omitting,  on  account  of  space,  "000" 
in  each  ca-se,  excepting  in  respect  of  the  dividend 
ptTcentages.  It  will  be  seen  that  after  falling  away 
very  severely  in  1914  and  igi.^,  the  operating  income 
of  the  combination  thereafter  improved  to  such  an 
extent  that  1918  witnessed  almost  the  attainment  of 
the  1913  level,  despite  the  fact-  of  Russia  and  the  Central 
]".uro|)ean  Powers,  which  used  to  be  very  large 
(iistoiners  indeerl  for  the  Company's  manufactures, 
beiiii:  out  of  business.  To  a  considerable  extent  the 
loss  of  orders  hx.m  these  cpiarters  was  made  up  by 
\v:ir  work  and  the  enhaiK'ed  demaiwl  for  lalx>iir-saving 
devices  for  farmers  .denuded  of  much  of  their  labour. 
It  will  1)0  noted-  that  in  1915  and  1916  tb^  combined 
dividend  on  the  Common  stock  was  leducod  to  half 
the  1913  percentage,  not  because  of  the  fall  in  earn- 
ings so  much  as  on  account  of  the  very  large  additions 


to  can-y-forward  and  reservation  of  profit  for  foreign 
war  losses  in  connection  with  funds  in  Russia  and 
works  in  that  countiy,  Germany  and  France.  In  five 
years  the  surplus  can-ied  forward  has  been  increased 
by  as  much  as  $30,000,000,  while  $66,000,000  has 
been  set  aside  to  resei-ve  and  provided  for  plant 
depreciation.  How  greatly  in  consequence  the 
physical  and  financial  strength  of  the  undertaking  has 
l>een  increased  is  clearly  shown  in  the  following  com- 
parison of  the  summarised  balance-sheet   items:  — 

Amount  of      Aggregate 

Capital       Depreci-  Net  Book  Stock  and  Surplus      Reserve  lor 

Expenditure       atiou  Value  of  Work  in  Liquid     Bad  Debts* 

for  Year    Provision*  PI  int  Progress  Assetsf    War  LossesJ 

Year   .         S                  S  *                      S  S  S 

1913  2,799,265           —  65,381,015  85,712,943  37,311,572      6,002,664 

1914  1,901,149      2,118,073  66,164,090  70,263,270  68.690,273      7,006,369 

1915  770,966      2,&12,891        63,332,165      50,215,680      88,635 180      7,306,223 

1916  1,680,772      3.369,661        61,643,276      62,291,901      92,121,861      9.318,910 

1917  4.513,190      3,6a6,062        62.510,404      78.682,825      83,236.110    16,860,737 

1918  6,467,267      3,283,421        65,694,250    114,516,302      51,910,643    31,503.£08 
*  iQCiuding  sums  realised  for  plant  sales  and  amortisation  written  off. 

f  Excluding  stock  and  work  in  prot^ress,  and  alter  de-lucting  short-term 
notes  utstanding,  and  also  the  reserves  for  bad  debts  and  war  losses  stowa  in 
last  column. 

X  Deducted  from  bills  receivable  and  funds  in  Europe  (Russia)  in  arriving  at 
surplus  liquid  assets. 

It  has  been  mentioned  above  that  the.  Company 
has  to  part  with  three  of  its  five  lines  of  harvesting- 
machine  plants.  On  the  other  hand,  it  has  purchased 
the  entire  stock  0)f  the  Oliver  Chilled  Plow  Works  of 
Canada,  Ltd.,  and  thtei  plant  and  busi-ness  of  the 
Parlin.  and  Orendorff  Company  at  Canton,  Illinois, 
which  pm-chases  give  the  Company  a  complete  line  of 
ploughs  for  the  domestic,  Canadian,  and  export  trade. 
Permanent  plans  have  been  made  also  for  adequate 
development  of  foreign  trade.  Works  near, Lille,  aft-er 
four  years  in  German  hands,  have  been  restored  to 
French  control.  The  buildings  suffered  little  damage, 
but  the  whole  of  the  equipment  has  been  removed  oi" 
destroyed.  New  equipment  is  being  secured  in  the 
United  States.  The  Gei-man  \\-orks  on  the  w^est  bank 
of  the  Rhine  are  ncnw  within  the  region  ccwitrolled  by 
the  Allies.  The  position  as  regards  the  Russian  works 
is  obscure,  but  they  are  believed  to  be  still  in  operation. 
The  Company  hokls  approximately  90,000,000  roubles 
in  bank  credits,  worth  at  the  normal  rate  of  exchange 
about  $45,000,000.  By  the  writings  off  out  of  profits 
these  credits  are  now  carried  in  the  baknc-e-sheet  at 
approximately  $16,600,000.  Notwithstanding  these 
great  prospective  losses,  however,  the  balance  sheet  at 
December  31  showed  liquid  assets  to  exceed  current 
liaFjilities  by  $.51,910,000,  against  $37,311,500  at  end 
1913,  in  addition  to  stock  and  work  in  progress  valued 
at  $114,516,300,  in  comparison  with  $85,713,000.  It 
is  abundantly  clear  that  the  Company  is  in  a  position 
to  profit  by  the  great  demand  that  may  be  expected 
for  agi'icultural  implements  of  all  kinds  to  make  good 
the  world's  deficiency  in  food  supplies. 

The  Company's  Common  stock  is  priced  at  about 
131i,  equal  to  141J  London  parity. 


REVIVING    TRADE. 

There  is  a  remarkable  resemblance,  although,  of 
course,  with  a  difference  and  •  man}'  modifications, 
between  the  economic  situation  in  the  United  States  of 
North  America  and  that  in  England,  and,  indeed,  in 
the  British  Empire  taken  as  a.  composite  whole,  as  a 
result  of  their  common  co-oiwratton  in  the  recent  War. 
While  the  European  continent  has  been  devastated  by 
war,  and  the  period  of  recuperation  has  as  yet  made 
little  perceptible  progress,  the  I'nited  Kingdom,  which 
never  at  any  time  after  the  first  months  of  the  War 
was  in  serious  danger  of  invasion,  and  the  United 
States,  which  came  in  wlien  we  in  Europe  were 
a|iproachirig  exhaustion,  are  already  showing  signs  of 
recovery  from  the  terrible  results  of  the  contest.  Of 
course,  the  United  States  came  in  so  late;  si>ent  so 
little  compared  with  the  magnitude  of  her  resoui-oes; 
and  her  casualties  were,  compared  with  those  of  our- 
selves and  other  Em-opean  countries,  so  comparatively 
small,  that  she  is  in  a  position  to  recover  with  a  rapidity 
to  which  no  Euroi>ean  State  can  pretend.  We  were  iu 
tiie  War   from  tlie  very    beginning;    munitioned    it, 
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financed  it;  and  played  common  carrier  to  it  until  we 
"were  well-nigh  exhausted  by  the  process.  But  even 
so  we  are  already  showing  signs  of  recuperation,  and 
if  our  own  Government  can  only  be  induced  to  act 
with  prudence  and  bring  to  an  end  the  enormous  num- 
ber of  departments  which  control  and  cripple  trade  we 
shall,  no  doubt,  in  due  course  recover. 

We  passed,  and  the  United  States  passed,  through 
a  period  of  considerable  trial  when  the  Aiinistice 
brought  the  war  trade  of  the  country  to  an  end,  and  as 
yet  there  were  neither  the  facilities  nor  the  inclination 
to -resume  peaceful  occupations.  For  some  months  in 
lx)th  countries  there  was  marked  stagnation.  The 
activity  of  what  we  may  call  the  munition  shops  and 
the  extravagant  profits  earned  had  come  to  an  end. 
There  was  no  demand  for  shells,  and  plant  had  not 
been  adjusted  either  to  the  building  of  houses  or  to 
the  making  of  motor  cai's.  Gradually,  in  both  countries 
a  serious  effort  lias  been  made  at  reconstruction.  The 
Americans  have  been  much  quicker  in  getting  rid  of 
their  trade  controls,  and  they  have  also  facilitated 
demobilisation  with  a  rapidity  which  we  might  copy 
witli  advantage.  In  all  these  ways  they  have  had 
great  advantages  over  ourselves.  Ne-^'ertheless,  the 
resemblance  between  the  two  countries  is  striking. 
There  is  as  yet  hardly  any  recovery  in  either  .country 
in  house  building.  But  all  reports  agree  that  the  out- 
look for  the  textile  trades,  both  here  and  in  the  United 
States  is  excellent,  wliile  the  dry  goods  stores,  both 
small  and  large,  at  both  sides  of  the  Atlantic  were 
probably  never  doing  so  large  a  business  as  at  the 
present  time,  ^vhich  testifies  to  the  general  prosperity 
of  the  mass  of  the  people.  Of  course,  it  has  to  be 
remembered  that  both  England  and  the  United  States 
are  living  to  a  large  extent  on  borrowed  money.  .-V 
great  deal  of  the  money  that  has  been  so  la^'ishly 
spent  in  the  dry  goods  stores  was  collected  by  the  safe 
of  War  Bonds  in  this  countiy  and  Victory  Bonds  at 
the  other  side  of  the  ocean.  And  it  must  not  be 
assumed,  because  trade  appears  to  be  resuming  normal 
conditions,  that  there  will  bs  an  indefinite  period  of 
prosperity  following  upon  the  long  strain  of  war. 


We  have  this  week  received  from  Eome  the  first 
edition  of  a  new  quarterly  financial,  commercial,  and 
economic  review  entitled  The  Italian  Gazette.  It 
ill  printed  in  English,  and  is  dedicated  to  strengthening 
and  developing  the  economic,  political,  and  commercial 
relations  between  Italy  and  Great  Britain.  The  Editor 
is  Roberto  Ix>mbardo,  and  the  Sub-Editor  Edwaid 
Storer,  and  the  journal  will  have  the  collaboi-ation  of 
the  most  authoritative  waiters  and  publicists  of  the 
two  countries.  A  foreword  has  been  written  by  Sir 
Eennell  Eodd,  the  British  Ambassador  to  Rome, 
while  the  first  article  is  a  very  complimentary  one  to 
this  country  from  the  pen  of  Signor  Luigi  Luzzatti. 
The  address  is  Piazza  Cavour  17,  Rome. 

B.\Ku  Oil,  An.'iLG.iMATioN. — Negotiations  are  pro- 
ceeding with  a  view  to  amalgamating  the  Baku  Rus- 
sian Petroleum  Company,  the  Bibi  Eibat  Oil  Company, 
'European  Oilfields  Corporation,  and  the  Russian 
Petroleum  Company.  The  scheme  under  considera- 
tion contemplates  the  reduction  of  capitalisation,  the 
ehmihation  of  Debentures,  the  .provision  of  working 
capital,  and  the  purchase  of  plant  and  machinery  in 
anticipation  of  the  time  when  development  and  drilling 
operations  can  be  resumed  at  Baku.  Particulars  have 
been  circulated  this  week  of  the  productions  and 
trading  profits  of  the  four  companies  for  the  years 
1913-16,  since  when  operations  have  been  interfered 
with  by  revolutionaiy  disturbances  and  other  abnormal 
conditions.  Shareholders  and  Debenture-holders  have 
been  infomied  that  in  allocating  the  shares  of  the  new 
Com.pany  regard  ,will  be  paid  to  the  comnarative  earn- 
ing capacity  and  nrcsent  financial  position  of  each 
Company  rather  , than  to  existing  capitalisation,  and 
full  details  will  be  furnished  sliould  the  negotiations 
be  brought  to  a  successful  conclusion. 
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Telephones :  Telegrams : 

455,  4084,  -662  Avenue.  "  Infusory-Urace,  London." 

HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORKESPONDENCE    INVITED. 


Apart  from  the  sharp  rise  in  Anglo-Dutch  on  tlie 
news  regarding  the  Dutch  Government 's  offer  of  com- 
pensation for  expropriation  of  two-thirds  of  the 
property  the  Rubber-share  market  has  been  quiet  with 
a  rather  dull  tendency.  The  price  of  the  commodity 
has  been  as  low  as  Is.  10\d.  for  standard  crepe. 

ANGLO-DUTCH  PLANTATIONS. 

Subject  to  the  approval  of  the  Second  Chamber  in 
Holland,  the  Dutch  Government  in  Java  has  offered 
compensation  of  17,000,000  guilders,  equal,  at  12 
guilders  to  the  £,  to  £l',-ilQ,6Q6,  for  expropriation  of 
about  two-thirds  of  the  Company's  lands,  covering, 
roughly,  340,000  acres,  including  the  rice  fields  cul- 
tivated by  the  natives  \-\ho  pay  tribute  to  the  Company. 
The  directors  have  authorised  acceptance  of  the  offer, 
which  undoubtedly  is  unexpectedly  generous.  We 
pointed  out  ;n  our  issue  of  November  30  that  com- 
pensation on  thQ  basis  of  capitalisation  of  revenue  at 
10%  would  amount  to  about  £550,000,  and  at  5%  to. 
£1,100,000.  Tlie  actual  offer  is  equal  to  between 
£4  and  £5  per  acre,  and  to  about  22s.  per£l  share 
of  the  Company's  issued  capital  of  £1,287,290.  The 
market,  following  the  publication  of  the  news,  put 
tl:ije  price  of  the  shares  up  to  over  56s.,  and  they  are 
now  quoted  at.  about  50s.  It  is  advisable  to  gauge  the 
position  after  the  elimination  of  the  assets  to  be  expro- 
priated. There  will  remain  to  the  Company  about 
180,000  acres,  a  large  proportion  of  which  is  under 
forest.  .  The  Company  has  itself  under  cultivation 
aibout  21,000  acres — viz.,  about  4,000  acres  under  tea, 
14,000  acres  under  Hevea  rubber,  partly  interplantwl 
with  coffee,  1,334  under  coffee  only,  and  1,624  under 
cinchona  for  quinine  production.  Tiie  market  capitali- 
sation of  the  undertaking  at  present  price  of  50s.  is 
£3,220,000.  Deducting  the  full  amount  of  the  com- 
pensation there  would  remain  '£1,800,000,  giving  » 
valuation  of  the  total  cultivated  acreage  of  about  £85, 
and  of  the  mbber  alone  of  about  £130  per  acre.  To 
the  uninitiated  that  may  appear  a  low  valuation,  but 
in  reality  it  is  not.  In  1916  the  revenue  from  the  rice 
lands  to  be  expropriated- contributed  one-third,  and  in 
1917  more  than  one-half  of  the  total  income,  and  the 
net  receipts  were  sufficient  only  to  pay  dividends  of 
8%  and  5%  respectively  on  the  issued  capital.  The 
land  on  which  thea-ubber  plantations  are,  which  must  be 
the  main  reliance  for  dividends  in  the  future,  has  been 
heavily  cultivated  in  the  past,  and  thereby  denuded  of 
some  of  its  fertility,  and  is  not  expected  to  give  anything 
but  a  relatively  poor  yield  per  acre.  Cost  of  production, 
too,  is  high.  If  We  calculate  that  250  lb,  per  acre 
will  be  the  maturity  yield  from  14,000  acres,  the  out-, 
put  will  reach  in  the  course  of  a  few  yeflrs 
3,.50n,0001b.,  against  1,389,648  ib.  in  1918.  Tlie 
f.o.b.  cost  of  producing  600,000  lb.  in  1917  was  as 
higli  as  Is.  5<7.  per  lb.  Tea  per  rent,  dividends  on 
tlie  balance  market  valuation  of  £1,800.000  wc-ild 
require  a  distribulable  profit  of  £180,000  per- annum. 
If  tea,  cinchona,  and  coffee  bring  in  £40,000  a  year 
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as  ,an  average  the  Company  will  be  lucky.  That  would 
Icavo  £1-10,000  to  come  from  rubber,  or  about  9d  per 
lb.  on  the  estimated  full  production  of  3,500,000  lb., 
which  is  probably  rather  an  o^'er-  than  an  under-esti- 
luate.  Costs  periiaps  will  be  reduced  to  Is.  'dd.  per 
lb.,  all  in — the  figure  is  bound  to  '\ye  high  with  a  low 
yield  per  acre — so  that  the  average  selling  price  on 
these  hypotheses  would  require  to  he  2s.  per  lb.  In 
course  of  time,  no  doubt,  the  application  of  ,a  portion 
of  the  compensation  to  further  development  of  culti- 
vation would  increase  the  earning  power  of  the  Com- 
pany, but  in  the  meantime  shareholders  would  be 
without  the  money  and  the  interest  thereon.  As 
regards  last  year's  results  the  following  comparis3n 
of  productions  should  be  noted:  — 


Twelve  Months  to 

Twelve  Months  to 

D?c.  31, 1918 

Dec.  31, 1917 

Tea             

1,842  256  lb. 

2,190,008  lb. 

Coffee          

10,201  cwt. 

18  474  owt. 

Rubber       ,.. 

1,339,648  lb. 

598.672  lb. 

Cinchona  (half-kilos) 

674,263 

618,989 

Uice           

13,170,648  lb. 

21,253,633  lb. 

Total    Area  in 

Planted  Bearing 

Acres    Acres 

1915,. 

3,074      l,.'SliO 

11116.. 

3,483      2,013 

1917.. 

.        4,207      2,228 

1918.. 

6,1G2      2,296 

ANNUAL  REPORTS  ANALYSED. 

UNITED  SUA  BETONG. 

Issued  Capital :     £111,939  in    £1  Shares.      Debentures,   £60,000. 
38,000  Sbares  under  option  at  55s.  each. 

^ Results  for  Years  to  December  31 < 

Av.  Yield 
per 

Rubber  Bearing    Price  "  All-in  "  ^Dividend^ 

Output    Acre  Eealised  Cost  Profit  Ami. 

lb.           lb.    per  lb.  per  lb.  £    -  t       % 

44i;,354       300       2/9-1     l/2i  32,654  16,S(  0  22i 

817,3Sa       406        2/7i      1/1.15  61,515  25.416  -.'5 

93J,349       419        2/4       1/2-9  60,940  19  584  175 

785,405       —        2/li      1/4-6  t30,2S4  19,584  17j 

Price   of   Shares,    83/0.      Market  Capitalisation    per    planted 
acre,  £116,  including  Shares  under  option. 

The  programme  planned  for  the  e.\tension  of  this 
Company's  plantations  is  proceeding  rapidly.  Besides 
05-5  acres  placed  under  rubber  in  1.918  a  further 
•214  acres  are  in  course  of  being  planted.  There  will 
still  remain  8,200  acres  of  reserve  land,  building  sites, 
&c.,  the  bulk  of  which  is  available  for  development. 
As  regards  cash  resources,  the  balance  sheet  at 
Decemtter  31  shows  £59,000  of  suqilus  liquid  assets 
after  allowing  for  the  year's  dividends,  but  subject  to 
excess  profits  duty,  which.the  carry-forward  of  £46,938 
is  considered  more  than  adequate  to  cover.  Of  course 
the  results  of  1918  were  influenced  'by  exceptional 
circumstances.  Nevertheless,  with  tapping  restricted 
and  only  40%  of  the  planted  area  in  bearing,  the  net 
profit  was  equal  to  £27,598,  or  23%  on  the  share 
capital,  after  payment  of  Debenture  interest  for  about 
eight  months.  Shareholders  are  lucky,  in  view  of  the 
Company's  low  percentage  standard  for  calculating 
excess  profits  duty,  to  again  receive  17i%  in  dividends. 
"With  the  duty  reduced  to  40%  this  year  their  share 
of  earnings  should  be  considerably  higher,  though 
income-tax — in  respect  of  which  £8,GG8  is  debited  in 
the  accounts  against  the  carry-fonvard  from  1917 — 
will  probably  call  for  larger  allocations  in  future. 
However,  the  current  year's  crop  is  estimated  at 
1,015,000  lb.,  and  costs  should  be  appreciably  lower. 
The  deiireciation  provision  included  in  the  1918  figure 
of  l,s.  4.6(7,.  per  lb.  all  in  was  .£4,307,  or  about  IJrL 
per  lb.  Expenditure  on  immature  area  called  for 
£21,448,  and  in  view  of  the  large  recent  plantings 
this  item  will  continue  to  lie  a  heavy  one  for  the  next 
few  years.  Outlay  on  buildings,  plant  and  machinery 
totalled  £1G,072,  doubtless  in  preparation  for  dealing 
economically  with  the  great  cxjiansion  in  output 
presently  to  be  witnessed.  This  year  the  planting  of 
a  further  1,083  acres  has  been  authorised,  and  if 
earned  out  the  total  area  under  rublier  a  year  hence 
will  be  about  6,400  acres.  Tlie  outstanding  Debentures 
are  redeemable  in  1928  at  10.5%,  and  the  funds  for 
same  will  doubtless  Ise  provided  by  exercise  of  tbe 
options  on  38,000  shares  at  55,s.  running  until  1923. 
Tn  that  case  the  issued  capital  will  be  ,£1.50,000,  against 
ii  planted  area  next  ye-ar  of  (i.KX)  acres,  this  lepresent- 
'•jg  £23  10s.  per  acre.     At  the  present  price  of  £4 


the  market  valuation  wiU  be  £95  per  acre,  which,  of 
com'se,  is  a  low  figure  for  such  class  of  estate,  and 
indicates  substantial  scope  for  appreciation  as  the 
recently  planted  areas  progress  towards  maturity. 
Meantime,  it  is  well  not  to  forget  that  upkeep  expenses 
will  be  heavy,  »and  must  to  a  considerable  extent — 
depending  upon  how  much  of  the  cash  resources^  arc 
required  for  accumulated  profits  tax — be  provided  out 
of  earnings.  Still,  if  a  reasonable  price  rules  for 
rubber,  substantial  dividends  appear  likely  to  be  paid 
before  full  maturity. 

NORDANAL  (JOHORE). 

Issued  Capital :  £380,000  in  £1  Shares. 
, Results  for  Years  to  December  31 — , 

Av.  Yield 


1915... 
1916... 
1917... 
1918... 


per 
Total     Areain  Eubber  Bearing  Price  "All-in"    Iset  ^Dividcnd-^ 

Planted  Bearing  Output    Acre  Eealised    Cost      Profit  Amt. 

lb.            lb.  per  lb.    per  lb.         £  £      % 

690,828     480  2/3,74     1/0-41    39,918  r,0,4n0    13 

606,611     442  2/4-55    1/1-79     40,926  36.400     13 

639,552     100  2/5,85    1/3-65     40,!';U  31.Srii    11 

523,13,5     —          1/91       1/3*       U,i:33  II.iaO     5 


Acres  Acres 

2,486  1,230 

2,485  1,370 

2,485  l,e00 

2,676  2,126 


Price  o!  Shares, 
acre,  £115. 


23/0.     market  Capitalisation    per    planted 


The  causes  of  the  severe  tumble  in  profits  and  cur- 
tailment of  dividend  reported  for  1918  will  be  easily 
recognised  from  the  figures  given  above.  Like  most 
Johore  estates,  the  undertaking  is  a  relatively  high- 
cost  proposition,  but  under  normal  conditions  it  is 
capable  of  being  run  much  more  economically  than  a 
cost  of  Is.  3id.  per  lb.  indicates.  This  year's  produc- 
tion will  probably  be  100,000  lb.  niore  than  last,  and 
next  year  more  than  800,000  lb.  should  bs  the  out- 
put. In  respect  of  the  past  year  income  tax  called 
for  £7,974,  and  to  pay  5%  dividend  the  carry-forward 
has  to  be  reduced  from  £14,311  to  £6,S69.  However, 
the  balance  sheet  shows  £28,000  of  sui-plus  liquid 
assets  after  allowing  for  the  dividend  payment,  and 
as  profits  duty  need  not  be  bothered  about,  the  in- 
crease in  production  this  year  and  next  should  result 
in  considerable  improvement  of  dividend.  The  Coni- 
.pany  has  1,573  acres  of  uncultivated  land,  aiid  at  22s. 
the  shares  seem  somewhat  cheaply  valued  on  prospects. 

KOMBOK  (NEGRI  SEMBILAN). 

Issued  Capital  :    £80,000  in  2/-  Shares. 
, Results  for  the  Years  to  December  31 , 


Av,  Yield 
per 
Total  A,reain      Eubber  Bearin?  Price    "All-in"  Kct  ^l:.iviiUrC-> 
Planted  Bearing  Output       Acre  Eealised      CoFt      Pirfit      /  n.t. 
Acres  Acres         lb.  lb.      per  lb,    per  lb,        £  £        % 

1915...  1,295  '  934  361,642  376  2/Si  1/1.59  28,144  IS.fCO  15 
1016.,.  1,541  1,176  642,000  461  2/8.1  -/11.88  4'6,S65  IC.UIiLn 
1917...  1,792  1,295  612,020  472  2/3.78  1'0.83  39,629  11.2rn  12} 
1918...    1,792  —  470,038     —  2/OJ    -1/3.14      IS, 711        7, --CO     b 

*  Estimated. 

Price  of  Sbares,   6/4.      Market  Capitalisaticn   per   planted 
acre,  £155. 

A  mere  glance  at  the  above  comparison  of  four 
years'  results  suffices  to  show  how  considerably  share- 
holders of  tills  Company  stand  to  benefit  from  the 
reduction  of  the  excess  profits  duty  to  40%  as  from 
January  1  last  and  its  promised  withch-awal  next 
year.  Even  with  production  severely  restricted,  and 
costs  as  a  consequence  considerably  raised,  the  profit; 
earned  in  1918  was  20%  on  the  issued  capital.  The 
amount  of  expenditure  not  provided  for  in  costs  was 
only  about  £2,400,  and  this  is  more  than  covered  by 
allocating  £5,000  ofthe  profit  to  resen"e,  which  now 
stands  at  £30,000,  or  one-third  of  the  capital.  The 
planted  area  was  not  increa.sed  during  the  year,  but 
as  240  .acres  have  been  felled  preparaton'  to  planting, 
and  restrictions  in  force  last  year  on  labour  invmigra- 
tion  have  been  removed,  the  area  under  rubber  will 
prt'senlly  be  over  2,000  acres.  Then  tlie  issued 
capital  per  acre  planted  will  be  £45,  and  4GG  acres  of 
jungle  will  remain  for  extensions.  As  to  the  finan- 
cial position,  it  is  to  be  noted  the  balance  sheet  at 
December  31  shows  ,£39,000  of  surplus  liquid  assets, 
subject  to  excess  profits  tax.  Apparently  the  labi'ily' 
m  tiiis  respect  is  amply  provided  for.  Production  for 
this  year  is  estimated  at  620,000  lb.,  or  nearly  500  Ih. 
per  bearing  acre,  and  in  view  of  the  reduction  of  the 
excess  profits  duty  the  dividend  oullook  is  good. 
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NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE,  MAGNITUDE,  RESERVE  BASIS, 

and    PROFIT  -  EARNING    CAPACITY 

THE   STRONGEST 

IN    THE    WORLD. 


Fenisal   oj    War-time   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any  Branch   or  Agency. 


In^unmr^   'M^\m. 


Q^^ 


EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

The  fame  of  the  old  Equitable  Society  as  an  historic 
institution  is  known  far  and  wide.  If  not  actually 
the  oldest  life  office  in  the  world,  it  can  justly  claim 
to  be  the  first  which  transacted  life  assurance  business 
on  scientific  principles.  Apart  from  this  it  has  a 
splendid  "reputation  as  a  producer  of  profits.  As  it 
never  has  employed  agents  or  .paid  commission  for  the 
introduction  of  business  or  the  •  collection  gf  pre- 
.miums,  it  cannot  expect  to  obtain  a  vast  amoimt  of 
new  assurances,  but  it  certainly  is  intrinsically  one  of 
•the  most  attractive  institutions  of  the  kind  to  new 
entrants,  whether  judged  by  its  past  bonus  history  or 
its  apparent  profit-earning  capacity. 

Mere  magnitude  of  operations  is  a  matter  of  minor 
consideration  to  the  participating  policyholders  or 
members  of  the  Society  so  long  as  there  is  a  sufficient 
volimre  of  new  business  to  replace  wastage  and  to 
.  allow  the  continua.nce-'of  free  play  to  the  laws  of  aver- 
age. It  is  satisfactory  to  see  from  the  annual  re- 
port of  the  Society  for  1918  that  this  condition  was 
happily  fulfilled  sojar  as  that  year's  biusiness  was  con- 
cerned. The  new  life  assurances,  after  deduction  of  r?- 
assurances,  amounted  ito  £357,196,  as  compared  with 
£220,624  in  1917,  and  the  total  life  premium  in- 
come was  increased  by  £19,307  to  £240,607.  Indeed, 
the  Society  is  well  maintaining  its  position.  During 
the  last  3(1  years,  which  is  less  tlyn  one-fifth  of  the 
period  of  the  Society's  existence,  wc  see  that  the  pre- 
mium income^has  been  increased  by  about  £100,000. 
One  great  advantage  that  the  Society  enjoys  is  a  low 
expense  ratio,  such  as  no  life  offi'ce  which  employs 
agents  can  point  to.  -In  1918  the  percentage  of  pre- 
miums absorbed  by  expenses  was  only  6.8%,  which 
is  less  than  one-third  of  the  proportion  of  premiums 
on  policies  in  force  at  the  date  of  the  last  quinquenninl 
valuation  then  actuarially  reserved.  Another  fruitful 
source  of  profit  arises  from  interest  on  the  Society's 
funds  in  excess  of  the  rate  of  2.V%  which  was  assumed 
for  valuation  purposes.  After  deduction  of  heavr  in- 
come tax,  the  net  interest  yield  on  the  Society's  funds 
in  1918  is  reported  to  have  been  £3  15s.  per  cent., 
which  means  that  one-tbird  of  the  whole  of  the  net 
revenue  from  interest  (representing  the  difference 
between  the  aSrSumed  and  the  actual  interest  earnings) 
was"  profit. 

The  next  quinquenninl  valuation  falls  due  on 
December  31.  1919.  Under  normal  circumstances  a 
very  fine  surplus  would  naturally  have  l>een  looked  for. 
but  all  life  offices  have,  of  course,  suffered  from  war 
mortality -and  by  depreciated  securities,  largely  caused 
bv  new  Goverimient  issues,  and  to  what  extent  this 
will  affect  the  foi-thcoming  investigation  remains  to  be 
seen.  But  wh.itever  mav  be  the  result  from  these 
causes,  these  adverse  conditions  must  happily  be  con- 
sidered to  be  only  of  a  temporan,'  character,  and  (he 
Equitable  may  be  trusted  to  pass  through  the  ordeal 
which  it  has  to  face  as  satisfactorily  as  the  great 
majority  of  its  contemporaries. 


The  information  given  in  regard  to  death  claims  in 
the  annual  reports  of  the  Society  is  always  interesting. 
In  1918  the  sum  of  £322.899  was  paid  in  this  way. 
A  list  of  the  whole-of-life  policies  which  became 
claims  by  death  is  aippended  to  the  report.  The 
original  sum  assured  by  these  policies  was  £163,460. 
which  had  been  increased  by  bonus  to  £287,616,  while 
bonuses  of  £19,313  had  been  commuted  in  connection 
with  these  contracts  during  the  life  of  the  assure<:l. 
The  original  sum  assured  has  been  increased,  talcing 
all  these  policies  together,  by  nearly  90%  ;  and  an  even 
higher  standard  would  have  been  attained  but  for  th'e 
fact  that  the  total  included  a  number  of  claims  due  to 
the  "War  on  policies  which  had  been  only  a  short  time 
in  force.  In  six  cases  the  original  sum  assured  was 
quadrupled  by  bonus,  and  in  18  cases  it  was  treble<l. 
This  sufficiently  attests  the  merit  of  the  Society's 
profit-earning  achievements.  The  total  assejrs  of  the 
Sccietv  amounted  on  December  31,  1918,  to 
£5,203,277. 

Subsequent  to  the  issue  of  the  annual  report  of  the 
Society  for  1918,  dated  May  7,  1919,  the  announce- 
ment has  been  made  that  a  provisional  agreement  has 
been  entered  into  for  the  jiurchase  by  the  Equitable 
of  the  shares  of  the  University  Life  .Assurance  Society, 
as  described  in  the  following  note:  — 

UNIVERSITY  LIFE    ASSURANCE   SOCIETY  AND 
EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

Proposed  Am.m.,gam.\tio.v. 

A  circular  letter,  signed  by  Lord  Stuart  of 
Wortley,  Chairman  of  the  University  Life  Assurance 
Society,  dated  May  21,  1919,  announces  that  the 
directors  of  that  institution  have  entered  into  a  pro- 
visional agreeaieot  with  the  Equitable  Assurance 
Society  under  which,  if  the  arrangement  is  con- 
firmed in  the  usual  manner,  and  subject  to  certain 
empowering  altevations  in  the  constitution  of  the  tw."' 
Societies  being  carried  into  effect,  the  "  Equitable" 
will  acquire  the  share  capital  of  the  "  L^niversity  " 
by  purchase,  and  will  guarantee  certain  advantages 
to  Univers'ty  policyholders. 

The  University  life  office  was  founded  in  1825, 
and  has  always  had  a  select  and  high-class  connec- 
tion. The  business  of  the  Society  has  been  restricted 
to  the  assurance  of  the  lives  of  past  or  present 
members  of  the  universities,  public  schools,  and 
other  approved  educational  institutions.  Its  business, 
in  consequence,  has  not  been  of  comparatively  lar.L'o 
dimensions,  but  the  effect  of  the  restriction  referred 
to  has  proved  beneficial  so  far  as  the  average 
longevity  of  the  general  -body  of  its  policyholders  is 
concerned,  for  the  Society  has  earned  more  than  the 
usual  amount  of  profit  from  a  favourable  incidence  of 
mortilitv  amonsist  its  assured.  The  bonus  history 
of  the  Society  for  many  years  wis. remarkably  good. 
For  a  long  period  prior  to  1900  the  reversionary 
bonuses  declared  at  successive  Quinquennial  valua- 
tions wei«  at  the  exceptionally  high  rate  of 
50.S-.  per  cent,  per  annum,  and,  indeed,  on  one 
occasion  (in  1895)  they  reached  60.S.  per  cent, 
per  annum.  Owing  mainly  to  depreciation  in 
securities,  this  rate  has  beevn  subsequently  reduced, 
the  corresponding'  quinquennial  bonus  additions 
per  cent,  per  annum  declared  at  the  last  threo 
investigations  having  been  45s.  (in  1905)  and  30.'. 
(in  1910  and  1915).  The  hst  annual  report  of  the 
"  I^niversity,"  for  the  financial  year  ended  April  30. 
1918,  showed  a  nev.'  business  of  £45.536  in  sums 
assured;  a  total  net  premium  income  of  £66,886,  of 
which  expenses  of  all  kinds  absorbed  about  IG.8%  ; 
a  net  interest  yield. during  the  year  of  £3  16Si  8(1 . 
per  cent,  (as  compared  with  the  valuation  rate  of 
•£2  15.S.  per  cent.);  and  the  total  life  funds  at  the 
end  of  that  financial  year  amounted  to  £886,027. 
The  subscribed  capital  amounted  to  £598,000,  of  which 
£29,000  was  paid  up,  in  5,980  shares  of  £-100  wi(h 
'£5  paid   on   eich.        Ujidcr   the   constitution    of    the 
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Society  the  shareholders  are  entitled  to  one-tenth  of 
the  divisible  valuation  surplus.  Their  profits  from 
this  source  have  diminished  during  the  las^  few  quin- 
quenniums.  On  each  of  the  last  two  quinquennial 
occasions  they  amounted  to  £1  4s.  per  share,  pro- 
viding annual  dividends  of  5s.  per  share.  The  shares, 
partly  owing,  perhaps,  to  the  heavy  proportionate 
uncalled  liability  (£95  per  shai'e),  are  not  very  readilv 
marketable.  In  the  circular  above  referred  to  it  js  stated 
that  the  prices  at^ which  tlie  shares  (few  in  number) 
iiave  changed  hands  since  the  last  quinquehnial  valua- 
tion have  ranged  from  £4  4s.  to  £5  15s.  per  share. 

The  tenns  offered  by  the  Equitable  are  £8  per 
University  share,  together  with  the  dividend  ot  6s. 
payable  in  June  1919.  The  expenses  of  management 
of  the  University  Society  are  to  be  limited  to  an 
amount  not  exceeding  (a)  10%',  reducible  after  three 
j'ears  to  9%,  of  the  premium  income,  or  (b)  three- 
tenths  of  1%  of  the'total  net  sum  assured,  whichever 
should  be  tlie  gi-eater.  Moreover,  the  participating 
University  life  policyholders  ai'e  to  be  guaranteed  re^'er- 
sionary  bonuses  after  the  current  quinquennium,  end- 
ing April  30,  1920,  at  the  rate  of  30s.  per  cent,  per 
annum  (increasing  after  10  years  to  35s.  per  cent, 
per  annum),  less  the  bonus,  if  any,  for  the  current 
quinquennium.  From  the  guarded  way  in  which  this 
announcement  is  made  it  would  look  as  if  the  effect 
of  the  War  may  necessitate  the  passing  of  a  bonus 
at  the  end  of  the  current  quinquennium,  in  conformity 
with  a  very  general  practice;  but  even  in  that  case  the 
guarantee  of  future  bonuses  is  attractive,  and  the  pro- 
visional arrangement  seems  favourable  both  to  Univer- 
sity policyholders  and  shareholders. 


Otis  Steel  Coeporatiox. — It  is  announced  that 
tlie  offer  of  Messrg.  William  Salomon  and  Company  of 
120,  net  London  tenns,  for  the  Preferred  stock  and 
210,  net  London  terms,  for  the  Common  stock  (subject 
to  commission  and  ex-dividends)  having  been  accepted 
by  the  requisite  majority  of  the  stockiiolders,  and 
having  consequently  become  binding  on  the 
purchaser,  they  have  agr?ed  to  purchase  on  the  same 
tenns  any  further  stock  (of  both  classes)  deposited  sub- 
sequent to  May  15  and  before  June  14,  1919. 

St.\nt)ard  Bank  of  South  Africa. — An  extraordi- 
nary general  meeting  of  sharelioldcrs  was  held  on  Wed- 
nesday, May  21,  when  resolutions  passed  on  April  30 
were  confirmed  authorising  the  Bank's  nominal  capital 
to  te  increased  to  £10,000.000,  and  giving  the  Bank 
power  to  establish  a  Colonial  share  register.  Lord 
Sydenliam,  ^vho  presided,  intimated  that  there  was 
no  immediate  intention  of  issuing  new  shares,  but  that 
the  board  wished  to  have  powers  to  increase  the 
capital  of  the  Bank  whenever  the  demands  of  South 
African  business  made  such  a  step  necessaiy.  He 
added  that  when  the  board  decided  to  increase  the 
capital  the  ne.v  shares  would  be  offered  on  such  terms 
as  would  secure  a  substantial  benefit  to  the  sliare- 
liolders  at  the  time.  In  conclusion,  Lord  Sydenham 
promised  that  the  boai-d  would  give  careful  considera- 
tion to  the  wishes  expressed  by  some  shareholders  that 
the  new  issue  should  be  in  the  Tonn  of  fully-paid 
shares. 

.  "  The  Directory-  of  Directors,  1919.  "  By  Thomas 
Skimier.  Price  20s.  net.  (London:  Thomas  Skinner 
and  Company,  76  Gresham  Mouse,  E.C.2.)  This 
work  has  now  attained  its  fortieth  yearlj'  issue,  and 
during  that  time  it  has  become  so  well  known  as  an  in- 
dispensable work  of  reference  that  little  commendation 
is  nee<led  here.  It  is  of  exceptional  value  now  that 
new  companies  are  being  foniicd,  and  existing  ones 
enlarged  and  re-arrapged  on  a  scale  not  experienced  for 
many  years.  The  names  included  in  the  new  volume 
numtier  nearly  2."),0fl0.  the  additions  during  the  past 
year  lia\ing  exceeded  the  numlter  of  those  wlthdrawr, 
for  various  reasons,  by  1,500. 
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THE  BISCUIT  INDUSTRY, 

The  modern  industiy  of  biscuit  and  cake  manufac- 
ture may  be  said  to  have  come  into  being  in  1841 
witli  the  provision  of  cheaper  flour  and  sugar.  Its 
progressive  development  was  greatly  accelerated  by 
the  abolition  of  the  sugar  duty  in  1874,  ^nd  by  the 
introduction  of  cheap  and  rapid  methods  of  transit 
during  the  'eighties,  which  enabled  us  to  readily  tap 
the  great  wheat-growing  areas  of  the  Old  and  New* 
Worlds.  The  introduction  of  beetroot  sugar  on  the 
Continent  was  another  important  aid  to  the  progress 
of  this  industry,  as  it  was  only  then  that  good  refined 
sugar  came  into  general  use.  Up  to  that  time  the 
■  low-grade  sugar  turned  out  known  as  "pieces"  was 
irregular  in  quantity  and  inferior  in  colour,  and  was 
not  well  fitted  to  form  the  basis  of  any  manufacturing 
industry  of  considerable  dimensions.  In  1913  the 
British  biscuit  possessed  a  world-wide  i-eputation,  due 
not  only  to  its  own  inherent  excellence  and  to  the 
pmnty  of  its  components,  but  also  to  the  perfection 
of  the  "  selling  "  sj^stem  organised  in  its  connection — 
a  system  that  other  industries  might  profitably 
imitate.  From  the  following  table  a  comparison  can 
be  made  between,^  tJie  quantities  and  values  of  the 
exports  of  biscuits  and  cakes  from  the  L^nited  King- 
dom in  the  vears  1913  and  1917:  — 


EjpoTts  to  foreign  countriei'... 
Exports  to  British  possesEioaa 


, 1913 , 

Quflut'ty     Value 
Cwt,  £ 

224,157       837,171 
267,314       724,469 


, 1917 ^ 

Quantity     Value 
C^>t.  £ 

78.3S6        416,63=i 
23,668        121 861 


Total  481,171    1.561,640         102,054       537,497 

It  will  be  obsen-ed  from  a  glance  at  the  figures  of 
the  earlier  year  that  the  British  manufacturer  finds 
as  ready  customers  in  foreign  countries  as  in  home 
possessions.  His  exports,  however,  found  parti'cu- 
lar  favour  in  1913  in  the  countries  mentioned  below  :  — 


Foreign 
^Countries— > 
Quantity  Value 
Cwt.  £ 

France 42,451    211,009 

Kitherlands  and  Dutcli 

■  Pospcssions 31,059    127,241 

Turkey  12,446      40,f34 


Total 


£5,956    378.884 


British 

.^Pa-sessions-^ 

Quantity  Value 

Cwt.         £ 

British  India  &  Straits 

settlements 81.978    327.573 

Catoda 15.897      60.187 

Cej  Ion  &  dependencies   9,612      32,543 

107,487    420.103 


Thus  of  the  total  exports,  valued  at  £1,561,040 
from  the  LTnited  Kingdom  in  the  stated  year^  the 
above-mentioned  foreign  countries  .claimed  a  share 
ci)uivalent  to  24%,  while  tlie  home  possessions  named 
accepted  a  percentage  of  27.  The  Trade  Returns  for 
that  year  also  show  other-  interesting  features.  For 
example,  we  do  a  large  trade  wth  the  East  geuerally. 
hut  our  exjjorts  to  China  are  very  small,  ainoimting 
in  value  to  only  £lo.829.  Tlie  figiu-e  relating  to 
South  America  is  also  disappointing,  bearing  only  a 
value  of  £36,738  in  1913,  while  that  relating  to 
Russia  stood  at  £9,722.  During  1917  large  increases 
in  the  exports  to  France  and  Italy  were  due,  in  the 
main,  to  military  requirements. 

Before  the  War  there  were  hundreds  of  varieties 
of  biscuits  on  tlie  market,  ranging  from  the  hard,  plaiu 
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lunch  and  cabin  biscuit  to  the  numerous  fancy  kinds — 
shortbread,  containing  a  very  large  proportion  of 
butter  and  sugar,  mixed  kinds  in  which  ahnond  paste, 
cocoanut,  and  flavouring  essences  and  dried  fruits  are 
pressed  into  serwce,  and  biscuits-  whicli  might  better 
be  described  as  little  cakes.  In  addition  there  were 
dog  biscuits,  some  quite  plain  and  others  containing 
meat  fabrine;  charcoal  biscuits,  a  medicinal  variety 
witli  a  black  colour  and  of  considerable  benefit  in  cer- 
tain forms  of  digestive  trouble.  A  multiplicity  also 
obtained  in  the  forms  of  cakes,  but  within  the  past 
four  years  nianufacturers  were  forced  to  revise  their 
price-lists  ruthlessly,  and  divert  their  activities  to  the 
turning  out  of  plain  biscuits  for  the  Army  and  Navy. 
Vei-y  few  fancy  kinds  of  cake  or  biscuits  were  pro- 
duced during  the  "War,  and  these  comprised  altogether 
about  20  or  30  varieties.  Further  restrictions  were 
placed  on  the  maker  by  the  high  prices  and  scarcity 
of  butter,  eggs,  milk,  dried  fruits,  and  flavouring 
essences  and  other  essential  ingredients,  but  with 
freedom  of  trade  and  a  return  to  normal  conditions  an 
improvement  will  be  shown  in  this  direction  Generally 
speaking,  biscuits  and  cakes  may  be  divided  into  two 
groups — those  into  which  flour  enters  as  an  essen- 
tial constituent  and  those  of  wliich  sugar  is  the  basis. 
The  flour  used  by  the  biscuit  maker  differs  from  that 
used  by  the  bread  maker.  In  the  main,  the  latter 
wants  a  flour  of  some  strength,  that  is  to  say,  a  'flour 
capable  of  absorbing  a  considerable  proportion  of  water 
and  capable  of  making  a  loaf  of  more  or  less  volume. 
With  the  former,  however,  the  moistening  ingredients 
are  in  most  cases  more  expensive  than  his  flour, 
and  consequently  it  is  to  his  interest  to  use  a  flour 
which  shall  obtain  the  desired  degree  of  moistness 
with  the  minimum  of  those  more  expensive  materials. 
Further,  the  weaker  and  softer  flours  lend  themselves 
more  readily  to  the  manipulation  and  working  neces- 
sary than  do  those  of  stronger  nature.  A  selection  is, 
therefore,  generally  made  of  a  weak  and  somewhat 
soft  flour,  containing  much  starch  and  comparatively 
little  gluten,  the  latter  being  of  a  soft,  ductile,  and 
.silky  character.  For  the  sake  of  the  colour  of  tlie 
cakes  or  other  goods,  a  flour  of  a  white  or  delicate 
creamy  tint  is  preferred.  Amongst  flours  fulfilling 
these  conditions  are  finest  flours  from  English  wheats, 
Hungarian  flours,  and  those  from  the  softer  white 
wheuts  of  North  America.  The  flours  used  by  firms 
of  established  reputation  in  England,  Scotland,  and 
Ireland  are  sifted  as  a.  precaution  against  the  presence 
of  foreign  bodies,  and,  like  the  butter,  sugar,  and 
other  raw  materials,  are  carefully  inspected,  and  tested 
bstore  being  accepted.  During  the  War  there  was 
no.  great  difficulty  experienced  in  obtaining  the  need- 
ful supplies  of  flour,  especially  as  quantifies,  though 
at  an  enhanced  price,  were  continually- al'riving  from 
America.  Regarding  the  wheat  milled  at  home  tlie 
percentage  of  extraction  increased  from  70  before  the 
War  to  SO  or  90  during  1918,  and  resulted  in  a  flour 
which  was  not  too  suitable  for  manufacturing  pur- 
jioses.  This  percentage  has  now  been  reduced,  but 
the  wholesale  biscuit  maker  is  handicapped  by  the 
fact  that  not  only  has  he  to  pay  44s.  6r/.  i>3r  sack  of 
flour,  -but  he  is,  in  adiHtion,  charged  3G.s.  for  the 
licence  to  obtain  it.  While  he  is  thus  differentiated 
from  the  ordinary,  consumer  in  this  respect,  it  is 
curious  to  observe  that  he  is  not  subjected  to  this 
impost  so  fn-  as  flour,  having  cake'  manufacture  for 
its  object,  is  concerned. 

Plentiful  stocks  of  sugar  are  now  available  for 
manufacturing  purposes,  as  from  January  supplies  of 
sugar  to  all  manufacturing  trades  were  fixed  at  100% 
of  their  consumption  in  191-5.  The  Sugar  Commis- 
sion steadily  built  up  supplies  during  the  War,  and 
last  September  had  sufficient  material  on  hand  to  tide 
the  country  over  another  year's  hostilities,  assuming, 
of  coursn,  distribution  on  the  basis  of  2o%  of  the  191.5 
■sugar  consumption.  For  supplies  of  this  commodity 
ue  were  mainly  indebted  to  the  United  States,  Mauri- 


tius, East  and  West  Indies,  but,  unfortunately,  large 
stores  went  to  waste  in  Java  on  account  of  lack  of 
transport.  Considerable  supplies  will,  however,  shortly 
be  en  route  from  that  Island  owing  to  developments 
in  the  freight  market.  The  i-ecent  steps  taken  in  the 
matter  of  licensing  tonnage  for  the  carnage  of  cargoes 
on  the  free  list  has,  of  course,  led  to  a  shar-p  restriction 
of  outside  chartering,  which  has  been  fully  availed  of 
by  the  Sugar  and"  Wheat  Commissions.  I3oats  of  all 
sizes  up  to  11,000  tons  d.w.  have  been  diverted  from 
the  upjier  Mediterranean  to  Java  for  sugar  and  to 
Australia  for  wheat.  According  to  control  regula- 
tions the  quantity  of  sugar  content  in  biscuits  was  not 
allowed  to  exceed  15%,  but  in  practice  this 
limit  was  very  rarely  reached.  Manufacturers  were 
at  times  allowed  quantities  of  "invert"  sugar — pro- 
duced from  cane  sugar  by  heating  with  dilute  acid — 
1:1;  tons  of  which  was  reckoned  as  one  ton  sugar  on 
the  ration  scale,  on  account  of  its  lower  saccharine 
content.  With  regard  to  dried  fruits,  increased 
supplies  should  now  be  ready  for  distribution  on 
account  of  the  heavy  importations  recently  arranged 
for  by  the  Ministry  of  Food. 

In  the  building  up  of  our  unique  position  in  the 
hi.-scuit  world  market  every  part  of  the  United  King- 
doni  has  done  its  share.  Scotland  is'  represented  by 
Edinburgh  and  Glasgow,  England  relies  on  Eeading, 
Carlisle,  and  London,  and  Ireland's  chief  centres  are 
Dublin,  Belfast,  Derry,  and  Limerick.  The  Irisli 
exports  of  biscuits  in  1915  had  a  quantity  of  335, 602 
cwt.,  and  a  value  of  £637,644.  It  is  estimated  that- 
about  four-fifths  of  these  exports  were  intended  for  con- 
sumption in  Great  Britain.  The  Irish  branch  of  this  in- 
dustry always  did  a  high-class  family  trade  with  Great 
Britain  in  the  pre-War  period,  but  during  1915,  it 
was  mainly  engaged  in  turning  out  biscuits  for  the 
Army  into  the  cdmposition  of  which  sugar  did  not 
enter  to  any  appreciable  extent.  This  fact  was  natu- 
rally reflected  in  the  returns  of  sugar  consumption 
of  the  various  firms  engaged  in  this  business  for  the 
stated  year,   and  as   a   result  they  suffered,   in  some 
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measure,  on  the  subsequent  allocation  of  supplies.  At 
various  times  during  hostilities  Ireland  was  vii'tually 
cut  off  from  England  by  submarine  fiction,  and  not 
only  the  manufacturing  interests,  but  the  community 
in  general,  would  have  fared  badly  so  far  as  obtaining 
sugar  supplies  was  concerned  had  it  not  been  for  the 
far-sightetl  action  of  a  well-known  Liverpool  sugar 
refinery  in  establishing  three  depots  in  the  island  and 
in  pursuing  a  pohcy  which  aimed  at  the  steady  build- 
ing up  and  impi'ovement  of  stocks. 


tto   Issues. 


UNITED  PREMIER  OIL  AND  CAKE  CO.,  LTD. 

The  Imperial  and  Foreign  Corporation  has  pro- 
moted this  Company  for  the  purpose  of  acquiring  the 
bulk  of  the  share  capitals  of  five  oilcake  manufactm'ing 
and  seed-crushing  companies,  including  concerns  well 
known  in  the  trade.  The  authorised  capital  is 
£1,500,000,  half  in  7%  Cumulative  Preference  shares 
and  half  in  Ordinary  shares,  in  addition  to  £500,000 
of  6%  Debenture  stock.  The  issued  capital  is  to  con- 
sist 'of  500,000  Preference  and  500,000  Ordinary 
shares,  as  well  as  £400,000  of  Debentm-e  stock,  re- 
deemable on  or  before  December  31,  1949,  at  par  by 
<h-awings  or  by  purchase  in  the  market  at  under  par. 
Subscriptions  are  invited  for  the  Del^enture  stock  at 
it6%  and  for  370,4.38  of  the  Preference  shares  at  par. 
The  following  table  shows  the  proportions  of  the  share 
capitals  of  the  five  companies  which  it  is  proposed  to 
acquire :  — 


_        ,     ,  ,  r>     Tt.i        J  Pr«f.  £1  shares 

Wray,  cauderson  and  Co.,  Ltu,  ...  -j  ^^^ 


John  L.  Seatou  and  Co  ,  Ltd. 


( Pref.  £10  shares 
■lOrd. 
,  Pref 
Premier  OU  Extracting  Mills,  Ltd^  .  q^^  '         " 

Soweiby  and  Co.,  Ltd Ord.  £1  shares 

Univerial  Oil  OouipaDy    ...        ...    Ord.  „ 


Total  To  be 

Issued  Purchased 

Shares  Shares 

35,841  27,500 

80,652  75,300 

3,000  3,0  0 

9,000  8,614 

2,000  1,863 

7,000  7,000 

93,000  91,740 

26.300  13,142 


The  agreements  for  purchase  are  so  many  in 
number  and  inti-icato  in  regard  to  temis  that  it  is  prac- 
tically impossible  to  arrive  at  the  profit  which  the  pro- 
moting Corporation  makes  on  the  deal,  but  it  ajipeare 
to  bo  substantial.  The  Company  itself  has  to  pay 
£1,309,943,  as  to  £686,381  in  cash,  £123,56-2  in  Pre- 
ference shares,  and  £500,000  in  Ordinary  shares  of  the 
Company.  Tlie  Debentures  constitute  a  specific  mort- 
j;.ige  oil  the  shares  acquired,  while  the  Preference 
shares,  of  course,  rank  before  the  £500,000  Ordinary 
sliares  forming  part  of  the  purchase  price.  The  com- 
bined profits  of  four  of  the  companies  are  certified  to 
have  been  as  follows,  after  provision  for  excess  profits 
(lutv  but  not  income  tax;. — • 


1915 

191S 

1917 

1918 

Average 

£ 

£ 

£ 

£ 

£ 

161,929 

177,765 

169,264 

151,1122 

:r.  165,C95 

The  above  average  profits  are  sufficient  to  meet  the 
Del>enture  stock  interest  and  sinking  fund  four  times 
over,  and  the  Preference  dividend,  after  allowing  for 
the  Delx^nture  service,  more  than  three  times  over. 
The  Debenture  stock  seems  to  be  well  secured,  judg- 
ing from  the  certified  valuation  of  the  assets  of  the 
combined  companies,  irrespective  of  goodwill,  and 
yielding,  as  it  does,  more  than  6%,  may  be  classed  as 
a  good  investment.  The  Preference  shares  are,  of 
course,  somewhat  si)ecxilative,  but  not  more  than  is 
compensated  for  b|j'  their  yield  of  7%. 

CUBITTS'  ENGINEERING    COMPANY,  LIMITED, 

Tlie  directoi-s  of  llollaiul  &  liaaiieii  and  Cubitis 
TJmited,  engineers  and  contractors,  of  258  Gray's  Inn 
Road,  being  satisfied  that  after  lengthy  experiment 
.and  testing  they  have  produced  a  standard  motor  air, 
"  mado  of  first-class  materials,  more  attractive  and 
comfortable  tlian  any  car  on  the  market  at  a  similar 
price,"  seek  financial  help  from  the  public  in  their 
enterprise  centreing  in  an  ambitious  scheme  of  "  mass 
production."     The  aim  is  to  have  an  annual  output 


of  at  least  5,000  of   the  particular  standard  type   of 
car,   16;20  h.-p.    4-cyiinder  engine,    and    four-seated 
touring   body,   complete    with  latest   accessories.      It 
will,     if    present  conditions    continue,    b©    sold,     the 
prospectus  says,  at  £298.    One  car  has  been  completed 
and  thoroughly  tested,  and  the  prospectus  states  that 
applications  have  already  been  made  from  prospective 
ibuyers  in  the  trade  and  from  the  public  for  3,000  oars. 
For  the  pui-pose  it  is  proposed  to  utilise  and  extend 
the   works   and   equipment  on  the  freehold  pi'operty, 
known  as  Southern  Works,  Aylesbury,  which,  having 
been  purchased  by  the  vendor  Company  for  £70,000  in 
cash,    is  to  be  transferred  to  the  Company,   together 
with  all  the  rights  of  the  vendor  Company  in  the  car 
and  all  their  designs,  certain  specified  (but  not  valued) 
buildings,  machinery^  and  plant  for  a  purchase  con- 
sideration of  £169,285,  payable  as  to  £25,000  in  Pre- 
ference shares  and  £144,285  in  Ordinary  shares  of  the 
new  Company.     The  vendors  are  stated  to  have  ex- 
pended £140,000  in  cash  (presumably  including  the 
£70,000  paid  for  the  Aylesbury  Works)  in  respect  of 
the  assets  to  be  transferred  and  in  the  production  of 
the  car.     The  share  capital  of   the  new  Company  is 
£600,000,  in   225,000   7i%  Cumulative  Participating 
Preference  shares  and  375,000    Ordinary     shares    of 
£1  each.      The  public    are    invited    to    subscribe  for 
200,000  of  the  Preference  shares  a-nd  100,000  of  the 
Ordinary  shares  at  par  in  terms  of  the  prospectus  printed 
on  another  page.     Tlie  issue  has  been  underwritten  for 
a  commission  of  6-^%.     Ihat  there  is  the  prospect  of 
great  development  in  the  demand  for  a  cheap,  com- 
fortable,  and  yet  efficient  motor  cai"   in  this  country 
may  \ye  admitted,   and  if  all  that  the  inventors  of  the 
"  Cubitt"  claim  for  it  is  confirmed  an  investment  in 
the  undertaking  might  be  recommended  as  a  "  goo<l 
thing  "  ;  but  the  mass  production  aimed  at  has  to  prove 
the  accuracy  of  theories  based  on  the  perfection  of  one 
car,  upon  which  no  doubt  much  money  has  been  spent. 
Tlierein  is  the  rub  which  must  label  both  classes  of 
shares  as  speculations — with  the  possibility   of  tlirn- 
ing  out  well,    provided  the  organisation  and  manage- 
ment is   capable  of  attaining  the  end  in  view.      The 
past   working    experienc<i  of  the   mranaging   director, 
maiiager,  assistant  manager,  and  works  manager  pro- 
posed to  be  engaged  by  the    Company    tend    to   give 
confidence.     Competition,  of  course,  will  \ye  severe. 

ABYSSINIAN  CORPORATION,   LTD. 

To  develop  the  trade  and  natural  resources  of 
Abyssinia  is  the  object  of  the.  formation  of  this  Com- 
pany. The  authorised  capital  is  £1,005,000  in  £1 
.shares,  of  which  1,OOU,000  shares  are  Ordinaiy  and 
entitled  to  the  whole  of  the  profits  in  eveiy  year  in 
which  the  amount  thereof  is  not  more  than  sufficient 
for  the  payment  of  a  non-Cumulative  dividend  of  6%, 
and  otherwise  to  90%  of-  the  profits  available  in  any 
year.  £5,000  of  the  capital  is  in  Deferred  shares, 
entitled  to  the  balance  of  profits  not  applicable  to  the 
Ordinary  shares.  Messrs.  Erlangers,  on  behalf  of  the 
Corporation,  offer  500,000  of  the  Ordinaiy  shares  for 
subscription  at  par.  The  board  includes  men  well 
known  in  connection  with  African  administration, 
finance,  and  land  development.  There  seems  good 
reason  to  believe  that  the  scope  for  trading  and  pro- 
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fitable  work  in  connection  with  the  opening  up  and 
exploitation  of  the  oountiy's  resources  is  considerable, 
but  it  is  also  quite  plain  that  it  will  take  time — pro- 
bably j'ears — judging  from  pioneering  experience  else- 
where, during  which  earnings  will  be  small  and  divi- 
dends nil.  Thereafter,  perhaps  there  will  be  a 
commensurate  reward,  but  from  knowledge  of  what  has 
practically  always  happened  in  the  case  of  similar  ven- 
tures in  the  past,  we  should  not  be  surprised  if  the 
shares  are  purchasable  a  good  deal  below  par  before 
the  ultimate  reward  of  the  pioneering  effort  is  trans- 
muted from  the  prospective  to  the  tangible.  The  pro- 
moting syndicate,  the  issuing  house,  and  those  of  the 
directors  participating  with  them,  are  being  well  paid 
for  their  services  both  in  cash  and  options  on  shares  at 
21s.  The  Deferred  shares  are  to  be  allotted  to  the 
promoting  syndicate. 

THE   JAMES  PATENT    TRACTOR fPLOUGH 
(ENGLAND),   LIMITED." 

Quite  apart  from  the  obvious  drawbacks  to  invest- 
ment in  this  new  Company,  indicated  from  a  brief 
scrutiny  of  the  prosjjectus,  would-be  subscribers  of 
the  35,000  Ordinaiy  shares  offered  at  par  will  get  a 
good  idea  of  the  competition  in  the  particular  line  of 
Dusiness  from  a  perusal  of  the  report  of  the  Interna- 
tional Harvester  Company  appearing  on  another  page. 
The'  shares  offered  for  subscription  are  part  of  an 
authorised  'capital  of  £100,000.  Of  the  balance  of 
65,000  shares,  40,000  shares  will  be  required  to  satisfy 
part  of  the  purchase  consideration  for  the  invention 
and  patent  rights  in  Great  Britain  of  the  James 
Patent  Tractor  Plough.  There  is  in  addition  a  cash 
consideration  of  £12,500.  Also,  the  Company  is  to 
purchase  the  business  and  assets  of  W.  Eandall  and 
Sons,  Vulcan  Works,  Bletchley,  for  £8,750  in  cash 
and  2,500  in  shares._  Judging  from  the  particulars  given 
these  works  appear  very  inadequate  in  their  present 
form  for  a  Company  with  £100,000  capital;  and  it 
may  be  remarked  that  if  the  35,000  shares  are  fully 
subscribed  the  cash  working  capital  available  aft^er 
paying  purchase  considerations  will  Ije  only  £14,000. 
There   are  other  unattractive  features. 

THE  PENCISELY  STEAMSHIP  COMPANY,    LIMITED. 

This  is  a  new  Company,  with  head  office  in  Cai-diff, 
formed  with  a  capital  of  £100,000  to  purchase  the  steam- 
ship Usioorflt,  formerly  belonging  to  the  Gordon  Steain 
Shipping  Company,  Limited,  of  London,  and  built  in 
August  1910.  The  public  have  been  invited  this  v.-eek  to 
subscribe  the  capital  in  £1  shares  at  par,  10,000  shaves 
being  the  minimum  upon  wliich  the  directors  may  pro- 
teed  to  allotment.  The  vessel,  wdiich  is  to  be  renamed 
in  accordance  with  the  title  of  the  Company,  is  stated 
to  have  a  cari-ying  capacity  of  5.140  tons  deadweight,  to 
be  in  first-class  condition,  classed  A  1  at  Lloyd's,  with  a 
speed  of  9  knots  on  a  coal  consumption  of  18  to  19  tons. 
The  vendor  Company,  a  Cardiff  finn  of  shipownei-s,  the 
two  partnei-s  of  wliich  are  to  be  the  directors  and 
managers,  have  contracted  to  purchase  the  steamer  for 
£97,000  and  to  resell  to  the  Company  for  the  same  figure, 
and  they  propose  to  time-charter  it  for  two  yeai-s  at  a  gross 
freight  of  25.'.  per  ton  per  month,  realising  an  estimated 
£77,100  per  annum,  or  a  total  sum  of  £154,200.  This,  it 
is  CiUculated,  should  leave  a  profit  of  over  £40,000  per 
annum  after  allowance  for  expenses,  which  it  is  con- 
sidered will  suffice  to  pay  half-yearly  dividends  at  the 
rate  of  12g  %  per  annum,  free  of  income  tax,  with  a  large 
margin  over  for  depi-eciation,  income  tax  and  excess 
profits  duty.  The  remuneration  of  the  managers  depends, 
the  prospectus  states,  on  the  trading  profits,  and  not  on 
gross  earnings  ;  but  the  percentage  is  not  disclosed,  neither 
is  it  specifically  stated  that  the  issue  has  been  under- 
written, though  it  is  provided  that  the  Company  may 
"  pay  a  commis.sion  not  exceeding  10%  on  any  shares 
offered  to  the  public  for  subscription."  The  Company's 
asset,s  will  Ije  all  in  one  boat,  and  it  can  hardly  be  sup- 
posed that  the  owners  are  selling  it  cheaply  under  present 
conditions.  The  earnings  quite  probably  will  be  high  for 
a  time;  but  there  is  the  uncertain  future  to  bear  in  miiul 
and  the  obvious  risks,  which  make  the  venture  unsuit- 
able except  as  a  speculation  for  those  investors  with 
particular  knowledge  of  the  shipping  business. 


■W.  S.   LAYCOCK,  LIMITED. 

Before  the  War  this  Company's  business  of  railway- 
carriage,  waggon,  steamsliip,  and  tramcar  fittings  was  a 
remunerative  one  in  relation  to  its  comparatively  small 
capital,  but  war  conditions  prevented  profits  being  earned 
in  the  three  yeai-s  to  June  30,  1918.  During  that  period 
Charron,  Limited — a  motor-manufacturing  Company 
with  works  located  in  France — acquired  control  of  the 
undertaking  and  proceeded  to  equip  it  with  works  capable 
of  aeroplane  construction.  For  tlie  purpose  buildings 
were  erected  during  1918  and  plant  laid  down  costing 
£149,000.  Government  contracts  terminate  about  June, 
anil  thereafter  the  works  will  be  devoted  to  motor-car 
construction.  To  provide  the  wherewithal  to  pay  off 
outstanding  Debenture  cliarges,  repay  advances  in  con- 
nection with  the  new  works,  Ac,  the  jiublic  has  this  week 
l>een  asked  to  sulwcribe  for  £220,000  5j%,  (income  tax 
free)  guaranteed  First  Debenture  stock  at  par,  redeem- 
able by  10  equal  annual  instalments  at  102^%,  commenc- 
ing in  1920.  The  stock  is  guaranteed  as  to  interest,  re- 
deuqjtion,  and  capital  by  Charron,  Limited,  so  that  the 
merits  of  the  issue  als  an  investment  depends  npon  the 
earning  power  and  financial  position  of  that  concern.  Its 
latest  report  covered  the  year  to  September  30,  1917,  but 
instead  of  giving  the  profits  for  a  series  of  years  in 
detail,  the  prospectus  states  that  the  average  profits  for 
the  three  years  ended  September  1917  amounted  to  over 
'-"■2.000.  The  issued  capital  of  the  Laycock  Company 
consists  of  £150,000  in  50,000  £1  Preference  shares,  and 
100,000  Ordinary  £1  shares.  Quite  probably  the  interest 
and  redemption  requirements  of  the  Debentures  will  be 
duly  met,  but  personally  we  should  require  more  and 
later  informatioii  than  the  prospectus  gives  before  think- 
ing of  the  issue  as  a  safe  security. 

JAMES  PASCALL,   LIMITED. 

An  issue  of  100,000  7%  Cumulative  Preference  £1 
shai-es  of  this  confectionery  manufacturing  Conjpany 
have  been  offered  for  subscrijition  this  week,  the  purpose 
being  to  provide  funds  for  financing  extensions  of  fac- 
tories and  the  increasing  turnover.  The  existing  share 
capital  consists  of  20.000  similar  Preference  shares  and 
100,000  Ordinai-v'  £1  shares,  of  which  30,470  are  only  5s. 
paid.  In  addition  £25,000  of  5%  Fir.st  Mortgage  Deben- 
ture bonds  are  outstanding.  Profits,  after  provision 
for  excess  profits  tax  and  Delienture  interest,  but  not 
income  tax,  have  risen  from  £11,838  in  1914  to  £37,381 
and  £36,440  in  1917  and  1918,  the  average  bt  the  last 
seven  years  being  £23,241.  One  feels  curious  to  know 
why  the  liability  on  the  partly-paid  OrdiuKary  shai-es  held 
by  the  directors  and  memliers  of  the  Pascall  family  has 
not  been  called  up  to  .satisfy  part  of  the  financial  require- 
ments. Also  why  certain  land  acquired  from  the  Pascalls 
■  was  not  settled  for  in  shares.  Further,  it  is  to  be  noted 
that  41,295  £1  Ordinary  shares  were  allotted  on  May  19 
as  fully  paid  to  the  Ordinary  shareholders. 

Of  coui'se  the  Preference  shares  are  decidedly 
speculative. 

LIVERPOOL  CORPORATION  BILLS. 

The  applications  for  the  £1,000,000  on^year  bills  for 
which  tenders  were  invited  last  week  amounted  to 
£3,644,000.     Tenders    at   £96   Os.    5^d.    were  accepted   to 
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the  extent  of  about  12%  ;  alx)ve  in  full.  Tlie  average 
rate  of  discount  was  £3  18s.  1.22d.  per  cent.  A  vear  ago 
applications  for  a  similar  amount  of  bills  reached 
£5.740.000,  and  about  66%  of  tenders  at  £96  3.s.  Id.  re- 
ceived allotment ;  above  in  full.  The  average  rate  of 
discount  was  £3  16.s-.  5.03'/.  per  c^nt.,  so  that  the  latest 
terms  are  not  quite  so  favourable. 

WILLIAM  GOSSAQE  AND  SONS,  LIMITED. 

We  are  informed  that  the  new  issue  of  6-^%  Cumula- 
tive Preference  shares,  to  the  investment  merits  of  which 
we  referred  last  weeU,  have  been  largely  over-subscribed, 
the  lists  being  closed  on  Tuesday  night." 


ii. eluded  under  the  combination  heading  of  stores  and 
war  securities  :  — 


Year, 


Inc.  or 

Nft      Troftt      Dec.  in    Totil 

New      Atldeil      Carry      New 

Capital        to  For-    M  ney 

Issued.  Reserves,  ^ard.  Shown. 

£  £  £  £ 


Dook 
Value  of 

Fleet  and  Premifes  Surplus 

Invest-          and  Liquid 

ments.        Plant.  Stores.     Assets.* 

£              e  £              £ 


ROYAL    MAIL    STEAM    PACKET    CO. 


Ord. 
Div. 
£      % 

Value  of 

Stores, 

&c. 

£ 

Surplus 

Liquid 

A-sRets.j- 

£ 

—       _ 

119.75* 

1.932.67S(a) 

37.406  6 

160.905 

976.21MII) 

Issued  Capital:  £5,000,000  in  £'(00,000   of  5"„  Pref.  Stock  and 
£1,:00,000  Ord.  Stock. 

Debenture  Stock:   £1,400,000  4J%  and  £3.100,000  3",,. 

Deb.,     Ailde<l  Adde-i  to 
Net         &e..         to  Insur.    Pref. 

Infiome*  Intrt.  Reserve     Fatid      Div. 
Year  £  £  £  £  £ 

1914         62.F24*  21 3,658  sno.OOOi  8,945  4500O 
1915(4)  842.096  313.033  200.000  58.365  45.000  197.406  6 
1916(!))  788,597   229.558  200,000  35.173  45.^0  265.416  7    181.618      661.40911) 

1917  801,0i4   218,013  231,010  61  603    45.000  237.000  7    258.295      464.703(a) 

1918  742  445  218,000  150,000  45,97 ;  45,003  237.000  7    208,204     1,303.973 

•After  writinfr  off  new  stock  i-sue  «spenses  anl  providing  for  super- 
annuation fund  allocatiolK. 

t  Excluding  VH'ue  of  stores  and  al«o  h^ok  vnlue  of  fiee^..  cnmhined  with 
investments  in  allied  companies  and  war  securities  (together  £8,914,812  at  eud 
191S). 

X  Taken  from  Reserve. 

(n)  D»ficir. 

(ftl  £523.160  of  Dell.  «t.ock  i=snod  in  1915  and  £550,000  redeemed  in  1915  and 
£800,000  of  Ord.  Stock  issued  in  1916. 

A  Rood  deal  cA  close  investigation  of  the  account- 
and    comparison    with     past     results     is     necessary 
before  a  true  idea  of  the  position  and  progress  of  the 
Eoyal  Mail  Steam   Packet  Company  during  the  War 
can    he    gauged,     but    when    properly    looked    into, 
one  cannot  help  but  apiireciate  the  great  strength  cf 
the  undertaking.      From  the  fact  that  the  net  income 
of  191.S,  as  shown  above,  comes  out  £58, GOO  less  tlian 
for  1917,  it  might  be  sunnised  that  the  results  were 
less  profitable,  but  probablj'  there  is  not  much  in  this, 
foi-   tlie   true  position  is  not  disclosed,    inasmuch  as 
depreciation  and  income  tax  are  provided  before  strik- 
ing the    profit   balance.     The  depreciation   allowance 
ill  the  past  has  been  caJculated  a-t  5%  of  the  original 
cost  of  the  fleet.     The  Company's  own  tonnage,   and 
the  tonnage  owned  by  the  Companies  closely  affiliated 
with  it,  h.ave  been  greatly  reduced  during  the  V.'ar  and 
manv    of   the    Company's    best    ships    have   been    in 
Admiralty   employ    instead    of    plying    on     its    own 
l>elialf.     There  is  no  doubt  that  the  Company  has  not 
profiteered  at  alL     In  fact,  it  appears  to  have  come  (iff 
badly,    in  comparison   with   most  shipping  concerns. 
Perhaps  this  is  the  result  of  not  obtaining  insurance 
value  for   lost  vessels  much  in  excess  of  their  l)ook 
cast.         However   that;  may    be,   dividends  have   un- 
doubtedly been  maintained  at  a  low  level  and  substan- 
tial  sums  set  aside  botli  l)y   special  reservations  and 
undisclosed  depreciation  allowances  to  jilaco  the  Com- 
pany in   possession  of  funds  for  obtaining  new  ships 
and  generally,    greatly  to  develop  its  post-War  busi- 
ness.   To  ilhistrale  this  we  give  below  a  table  showing 
.bow  immensely  theliquid'position  has  l>eon  improved. 
The  figures  show  the  amount  of  new  capital  since  1913, 
the  profit  additions  to  resei-ve  and  carry- forward,  liow 
the   item  in   the  balance   sheet   representing  the  bool^ 
value  of   fleet,   investments  in   Allied  companies  and 
war  securities  has  lieen    reduced,   and  the  extent   of 
the  increase  in  surpks  liquid  assets  other  than  th.ose 


1914  --     lOl.nai  -4,K7Sl  10.^.9331  10.269.154  689.625  119.7M  :.932,6Wt 

1915  523.160  ?5>l,3(-5  -1-28,058    £09,583  10,161,116  609.510  160,905      <J76.'14\ 

1916  ieO.OOO  235,178  +16,643    600,821  10,364,949  671,007  181.618      661.4U9f 

1917  —      Zfil,608  -2J,,5«t  261.0,65  10.437,769  575,860  258  295      464J03f 

1918  —      195.973    —  ,S28l  192.445  8,914,812  572,675  208,204  1,3C3973 
»  Escludinff  Investments  iueluJ»l  with  book  value  of  fleet  auJ  also  stores, 
t  D^ficiencv. 

t  Reductions 

It   will   be   seen    that,    comparing  the    figures    at 
:May  -27,    1919,  -with  those  at  May  1,   1915,  the  loook 
value  of  the  fleet   and  interests   in  Allied  companies, 
plus  war  securities,  shows  a  reduction  of  £1,355,0000 
to  .■£8,914,812.     In  the  same   period  the  gross  regis- 
tered   tonnage    of    tiie   Company's   own   vessels    has 
declined     from     342, .538    to    266,644    tons,     despite 
some  new  boats  being  put  into  service.     At  £30  per 
ton   the  Company's   own  fleet   alone  would  be  worth 
£8,000,000.        But  the  item   of   £8,914,812  includes 
war  securities  as  well  as  investments  in  affiliated  com- 
panies.     Probably    the    war    securities    are    large    in 
amount,  but  apart   from  that   we  know  that   at  end 
1914    the    investments     in    Allied    Companies    were 
valued   at    £4,563,126   and   new   interests   have  been 
obtained  since  then.     At  May  27,   1919,  the  tonnage 
of    the    allied  companies  totalled   1,120,060,    against 
1,350,218  four  years  earlier.     Probably  the  Company's 
tonnage  and  the  tonnage  which  its  interests  in  other 
companies  represent  have  a  value  two,   and  possibly 
three,  times  as  great  as  that  for  which  credit  is  taken. 
Then  it  will  be  seen  in  the  last  column  of  the  table  that 
there  has  been  an  improvement  in  the  liquid  position 
of  as  much  as  £3,230,000.     By  these  calculations  we 
ca  1  arrive  at  something  like  an  approxim.v'e  idea  of 
the  value  of  the    Company's   assets.         Their  total 
value,  thciigh  the  tonnage  owned  din^cily  and  indirectly 
IS  probably  valued  at  one-third  of  its  worth,  showed 
at  end  of'  1918  an  excess  of  nearly  £1,500,000  over 
the  outstanding   Debenture   Preference  and   Ordinary 
capital  stock,   as  witness  the  following  figures:  — 

Total  of 

Excess  of  Reserv? 

, Capital V       Total  A«.sets  Funds  and 

over  0>irrent  Carry  For- 

Ord.          Total.       Liabilities.  ward. 

£                fi                   £  £ 

3,?00,00n    8,B2K.8,39        9,045,7f5  418.916 

3  310,010    9,150  rCO        9.9.66,345  800,345 
4,101,000    9.600  000       10.656165  1.056,165 

4  100  000    9.60O.00O      10,807.221  1.307,821 
10,999,664        1,499,865 


D'c.  31 
1914 
191.6      .. 

1916  .. 

1917  .. 

1918  .. 


Pref. 


Debenture 
Stock. 

£  £ 

4.426.839  900.000 

4,960  000  900.000 

4  500.000  900.000 

4,600.000  poo.oon 

4,600,000  900.000    4,100,000    9,6C0,0C0 


Now  that  shipping  control  is  being  rapidly  released, 
ships  returned  to  their  owners,  and  old  sliipping  lines 
can  be  re-established  and  new  ones  opened,  the  pro- 
spects of  such  an  undertakine  with  both  passenger 
and  freight  space  being  clamoured  for,  must  be  good. 
That  the  Royal  Mail  is  prepared  to  build  up  a  stronger 
position  than  it  ever  had  before  seems  pretty  clear. 
The  present  price  of  153  for  the  Ordinary  stoct, 
holders  of  which  received  7%  for  1918,  discounts  to 
KQme  extent  the  prospects  of  a  lartrer  distribution. 
Security  )irices  and  yields  are  given  Ixdow  : 


Price 
Yield 


4J%Deb.  5%  neb. 

83  90 

£6  1  .<.      £5  14>. 


6%  Pref. 

8S 

£6  Is. 


Ortlinarv 

163 
£4  14s.  6  d. 


For  twenty-five  years  up  to  and  including  1914  the 
well-known  Liverpool  firm  of  Biglaii<l  Sons  and 
.Jeffreys,  Ltd.,  liave  issued  an  interesting  annual 
circular  on  the  "Situation  and  Outlook  of  Foreign 
Produce."  Owing  to  the  outbreak  of  the  War  the 
issue  lias  been  suspended.  Now,  as  it  is  hoped  that  we 
arc  wiiliin  sight  of  the  Peace  Treaty  being  ratified, 
Messrs.  Bigland  Sons  and  ■leffrcys  hav3  resumed  tho 
publication  and  have  favoured  ,us  with  a  copy  of  tho 
new  edition.  It  is  an  interesting  review  of  business 
pros[)ccts  in  the  immediate  future. 
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INTERNATIONAL  HARVESTER  COMPANY. 

ANNUAL  REPORT  FOR  THE  YEAR  TO  DECEMBER  31,  1918. 


To  the  Stockholders. — The  Board  of  Directors  submits  the 
following  report  of  the  business  of  the  International  Harvester 
Company  and  affiliated  companies  for  the  fiscal  year  ending 
December  31,  1918,  together  with  a  statement  of  the  financial 
condition  at  that  date.  The  report  embraces  the  opera- 
tions of  International  Harvester  Company  of  New  Jersey 
and  International  Harvester  Corporation  for  the  period  of 
January  1,  1918,  to  September  19,  1918,  on  which  date 
these  two  companies  were  merged  into  the  International  Har- 
vester Company. 

INCOME  ACCOUNT  FOR  1918. 

Income  from  oper:itions,  after  prnviding-  for  taxes,  but 
before  raaking  deductions  for  Interest  on  loans,  plant 
d-epreciatlon,  losses  on  receivables,  nnd  other  reserves 


and    appropriations 

Deduct :    Interest    on   loans       

Ore  and  timber    exting-uishment      

Reserve   for  plant  depreciation         

Reserve  for  special  maintenance      

Reserve  for  losses  on  receivables     

Appropriation   for  Pension   Fund    

Appropriation   for  employees'  saving-s  plan 


$51,648,856  77 

$882,454  22 
447,631  93 

2,385.942  45 
219.637  34 
999.865  71 

l.ono.ono  00 
250,000  00 

$6,185,531  65 


$25,463,325  12 
Boduct:  "War  losses  charged   off  in  1918     10,478,000  00 

Net  profit  for  season  1918 $14,985,325  12 

SURPLUS.  DECEMBER  31, 1918.  ~ 

Balance   at  December  31,  1917 : 
International  Harvester  Company   of  New  Jersey     ...      $43,140,217  95 
International     Harvester     Corporation      (Subject      to 
foreign    war    losses    not    yet    determined    and    not 
covered  by  reserves     


Add:   Net  profit  for  season  1918         

Deduct  Dividends  :  On  Preferred  stock  of  I.  H.  Co.  of 
N.  J.,  ?1.050.000;  on  Common  stock  of  I.  H.  Co.  of 
N.  J..  Sl.4nO.000;  on  Preferred  stock  of  I.  H.  Corpora- 
tion, $1,050,000;  on  Preferred  stock  of  I.  H.  Company, 
S2.ino.CnO;  on  Common  stock  of  I.  H.  Company, 
$2,400,000       


Surplus     at     December    31.    1918    (Subject   to    foreign 
war  losses  not  yet  determined  and  not  covered   by 


17,911,119  60 
$61,051,337  55 
$14,985,325  12 


$8,000,000.00 
6,985,325  12 


$68,036,662  67 

COMBINED  BALANCE  SHEET,  DECEMBER  31.  1918. 

ASSETS. 

Property:    Peal  Estate  and  plant  property,   oj^e  mines,  • 
coal   and    timber  lands,    etc..    S86.?74. 716.11.    Deduct: 

Reserves   for  plant   depreciation,   $20,580,465.72          ...  $65,694,250  29 

Deferred    chnrs-es      355.934  04 

Reserve       Fund       Assets :        Fire       Insurance      Fund, 

§1,258,950.00;    Pension    Fund,    $1,000,000.00        2,258.950  00 

Current  Assets  : 

Inventories  :  Raw  materials,  work  in  process, 
finished    products,   etc $114,516,302  28 

Reeoivable'^  :  Farmers'  and         dealers'  notes, 

$25.311,096.96 :    accounts   receivable,    $16,405,637.22 ; 
Total.  $41,716,734.18. 

Deduct:    Resprves    for  losses,    $5,915,808.63  35.800.925  55 

Funds  withheld  in  Europe  by  war  conditions :  At 
normal  eschang-e  rates.  ^5.452,972.18 ;  less  war 
losses    chartred    off,    $20.598,000.00 24,834,972  18 

Investments  :"" Libert V  Bonds.  S9.6 'fi. 710.40  :  Can.idiau 
and  Australasian  War  Bonds,  $870,825.53;  Miscel- 
laneous,   $1,240,062.70  11.V^7..Rflf.  6"^ 

Cash 28.040,060  47 


$214,929,857  11 
$283,218,991  54 

Note.— In  addition  to  the  funds  withheld  in  Pussia  and  enemy 
fount ries.  the  Company's  investment  in  thoi^e  countries,  included  in 
the  balance  sheet,  is  »lant  property  and  inventory  at  Lubertzv 
Works.  Russia.  $4,750,000.  nn<l  at  Neuss  Works,  Germany,  $2,100,000. 
This  investment  is  carried  at  the  same  amount  as  last  year. 
LIABILITIES. 


Capital  Stock :    Preferred 
Common 


$6i*),ooo.oro  on 
eo.ooo.ooo  CO 


$140,000,000  00 


Cnrrent  Liabilities:   Bills  payable     

Accounts  Payable :  Current  invoices,  pnvrolls.  tn^ 
provisions,  interest  accrued,  etc..  $55.88?,911.60 ; 
Preferrpd  stock  dividend  (payable  Mareh  1.  1919>, 
$1,050,000.00;  Cnmmnn  stnck  dividend  f  payable 
January  15,  1919),   $1,200,000.00     


Reserves   (Appropriated  Surplus)  : 

Special    maintenance      

Collection    expenses  .-.         

Fire  Insurance  Fund      

Pcnsim    Fund         

Industrial    Accident   Fund      

Knployees'  Savings  Plan         

Contingent,  for  foreign  war  losses  not  yet  dctermiQed 


$10,370,000  OC 


38,132.911  60 


$48,502,911  60 


$2,761,757  ?7 

2.000.000  no 

6.2^.5.7.51  9' 

4.237,591  no 

qc^  nnn  eo 

1,100.000  00 

■     9.406.^17  T3 

$26,679,417  27 


Surplus   (Subject    to  foreign   war  losses  not  yet   deter- 
mined   and   not   covered    by  reserves)      


68.036.662  67 
$285,218,991  54 


PROPERTY. 

Balance  at   December  31,  1917  : 
International  Harvester  Company  of  New  Jersey 
International   Harvester    Corporation      


$51,938,175  65 
28,999.383  35 

$80,937,559  00 


Capital  Additions  during  1918:  — 
Works  and  Twiuo  Mills— 
Uttited  States  :  McCormick  Works  :  Oil-storage  tanks  ; 
equipment  for  artillery  wheels,  shells,  and  grenades. 
Deering  Works' ;  Equipment  for  gas  shells  and 
grenades.  Tractor  Works:  C-ompletion  new  manu- 
facturing building;  new  grey  iron  foundry;  forge 
shop  equipment.  Weber  Works ;  Additional  drv 
kilos  for  lumber  for  artillery  wheels,  gun-cart 
wheels,  escort  wagons,  and  army  motor-truck 
boxes.  West  Pullman  Works  :  Equipment  for  manu- 
facturing steel  chain  and  trench  mortars.  Mil- 
waukee Works :  Completion  new  core  building ; 
new  forge  shop ;  machinery  and  equipment  for 
tractors  and  engines.  Akron  Works;  New  inter- 
mediate storage  building;  equipment  for  increasing 
motor  truck  manufacture.  Kock  Falls  Works  :  Ex- 
tension of  sprinkler  system;  additional  power  facili- 
ties. Springfield  Works  :  Dry  kilns ;  machinery  and 
equipment  for  manufacturing  motor-truck  bodies. 
Twine  Mills;  Equipment  for  inanufacturing  twin'^ 
from  American  hemp ;  oil  and  tar  tanks ;  additional 

power   machinery         $3,957,956  45 

Canada:     Hamilton     Works:    Cold     drawing     plant; 

equipment  for  manufacturing   threshers         122,707  54 

Foreign:  No' capital  additions  at  foreign  wojks  in 
1918.  Arrangements  for  the  restoration  and  re- 
equipment  of  Crois  Works,  France,  were,  however, 
completed  soon  after  the  Armistice  was  signed. 
Branch  Houses — 
United  States  :  3-story  concrete  warehouse  and  brick 
tractor  shed  at  Salt' Lake  City,  Utah;  brick  tractor 
shed  and  service  station  at  St.  Louis.  Mo. :  4-story 
concrete  warehouse  and  brick  tractor  shed  at  Water- 
town,  S.D. ;  Purchase  of  warehouse  site  at  Omaha, 
Neb. ;  extensions  and  improvements  to  warehouses 
and  tractor  sheds  at  East  St.  Louis,  111. ;  Fargo, 
N.D. ;  Little  Rock,  Ark. ;  and  Toledo,  Ohio. 
Canada :  Improvements  to  warehouse  buildings  at 
North  Battloford.  Sask. ;  Saskatoon,  Sask. ;  Winni- 
peg. Man.;  and  Torkton.  Sask.  Foreign:  4-story 
warehouse  at  Trondjhem,  Norway ;  purchase  of 
warehouse  properties  at  Bahia  Blanca,  Buenos  Aires, 

and  Rosario  in  the   Argentine  Republic         444,795  6^ 

Rate  Material  Faeilities ;  Coal  Mines  and  Coke 
Works:  Mine  haulage  equipment;  development  work  , 
to  increase  eoal  production  for  by-product  coke 
ovens  at  South  Chicago,  111.;  additional  dwellings 
and  village  improvements  at  Benham,  Ky.  Ore 
Mines  :  Purchase  of  Sargent  Mine  lease,  stripping 
and  development  work.  Keewatin.  Minn ;  purchase 
of  town  lots  and  dwellings;  completion  of  locomotive 
house  and  carpenter  shop  at  Hawkins  Mine,  Nash- 
wauk.  Minn.  Blast  Furnaces  and  Steel  Mills: 
Completion  of  extension  to  office  building;  new 
building  for  ingot  moulds;  new  locomotive  crane; 
railroad  tracic  scales.  South  Chicago,  111.  By-pro- 
duct Coke  Plant:  Clearing  site,  preparing  founda- 
tion, and  part  construction  of  by-product  coko  oven 
plant.  South  Chicago,  111.  Steamship  The  Har- 
vester: New  frames  and  alterations  to  cargo  hold 
and  hull.  Timber  Lands  and  Saw  Mills:  Land 
drainage  and  property  improvements,  Deering, 
Mo.  ;  commissary  building  at  Rives.  Mo. ;  log  rail- 
road extension;  installation  of  equipment  in  lumber 
yards.       Fibre    Plantation :    Development    work    at 

Matanzas,    Cuba  1,827,605  57 

Railrnnds.  etc.  :  Chicago.  West  Pullman  &  Southern 
Railroad  :  Land  for  storage  yard  at  West  Pullman, 
111. ;  eight  gondola  cars.  Deering  S-outh- western 
Railway  :  Ballasting  and  cribbing  main  truck  road- 
bed ;  two  flat  cars.  Illinois  Northern  Railway : 
Bridge  and  tracks  over  Chicago  River  establishing 
direct  connection  with  Tractor  Works;  two  gondola 
cars  


Deduct :  Prcperty  sold,  charged  off.  etc.,  diiring  1918, 
$682,477.57 :  provision  for  araortisfltion  of  iron  ore, 
coal,   and  timber  during  1918.   $447,631.95  

Balance  at  December  31.  1918 

Deduct  :    Reserves   for   plant    depreciation  

Net  balance    at   December  31,    1918       


114.221  4! 
$87,404,825  61 


1.130.109  50 


$86,^74.716  11 
20.580,465  72 


$65,694,250  39 


WORKING   CAPITAL. 


Current  Assets  : 
Inventories 
Receivables'    (net) 
Investments 
Cash 


Deduct :    Current  Liabilities 


$114..516.302  ?8 

35.8no.9''5  55 

11,737.596  65 

28,040,060  47 

$190,094  884  93 
48,502.911  60 


$141,591,973  35 


Net  working  capital  at  December  31.  1918  (not 
including  funds  withhold  in  Europe  by  war  con- 
ditions)        

INVENTORIES. 

At  Works  and  Twine  Mills  at  close  of  manufacturing  season  : 
I'nited        States:        Paw       materials      and      supplies, 

$'0.^04.832.98:     wnrk    in    process      of     manufacture. 

$15,094,265.60;    finished    machines,   repair   parts   and 

twine.    $16,046,987.08.  /    ...      $51,346,085  66 

Canada  :    Raw    materials    and    supplies,    $1.301.108.56 ; 

work     in      process     of     manufacture,     $1.097.704.01 ; 

fini<^he<l    machines,   and    repair    parts,    $959.817.17...  3,358,629  74 

Europe:     Raw    mntf rials    and    supplies.    $1,542,465.75: 

work  in  process  of  manufacture.  $840,847.86;  finished 

machines  nnd   repair  parts,  $502,676.80  2.685,990  41 


$57,390,705  81 
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At   Branch   Houses,   Local  Agencies,   and  Distributing  Points  : 
United     States,    $20,907,864.68;    Canada,    $7,915,271.45; 
Kdroiffn    (excluding    Russia    and    enemy    countries), 

S6.851.755. 88  35,674.890  01 

4,148,443  43 

339.277  27 

130.278  15 


At  Mines,  Furniices,  and  Steel  Mills  ... 
At  Saw  Mills 


Railroads  — . 

Miscellaneous  719.879  14 

«98,403,473  79 
Add  :      Net     material     purchases,    etc.,    aftfr    close    of 
manufacturing    season 16,112,828  49 

gll4,516.302  28 

Note. — The  "  basic "  inventory  rcprestenting  a  normal  quantity 
of  raw  materials,  work  in  process,  and  finished  products  has  been 
valued  at  1916  inventory  prices  (being  the  actual  cost  of  that  year), 
Avhieh  were  ndoptc^l  in  1917  as  a  fair  and  stab'le  basis  for  inventory 
valuations  during  the  period  of  the  War.  The  "excess"  inventory 
(that  is.  the  quantity  in  excess  of  norm/.l)  has  been  valued  at 
reasonable  market  prices.  In  nddition,  the  Company  is  carrying  the 
jreneral  inventory  reserve  previously,  accumulated,  which  has  been 
deducted  from  "Net  Material  rurchases,"  etc.,  after  close  of  manu- 
facturing season. 

"  Net  Material  Purchases,"  etc.,  after  close  of  manufacturing 
season,  include  purchases  and  manufacture  at  works  between  in- 
ventory-taking and  December  31,  1918,  less  the  manufacturing  cost 
of  goods  shipped  from  the  works  during  that  period.  Avhich  were 
either  sold   in    1918   sehson  or   included   in    the   country  inventory. 

'  The  character  of  the  Company's  business  requires  that  large 
stocks  of  agricultural  implements  bo  cnrrietl  at  convenient  locations 
throughout  the  world,  in  order  to  meet  the  urgent  local  necessities 
nf  uncertain  crop  conditions.  Therefore,  a  large  amount  of  work- 
ing ca])ital  is  constantly  invested  in  inventories.  By  this  investment 
the  Company  aims  to  give  adequate  service  to  the  farmer  and  to  meet 
the  varying  demands  of  a  trade  which  1=;  frequently  unable  tn  forecast 
its  needs  until  the  crops  arc  assured  and  the  harvest  is  at  hand. 

CAPITAL  STOCK. 

The  agreement  of  merger  'between  the  International  Har- 
vester Conxpany  of  New  Jersey  and  the  International  Har- 
vester Corporation  was  adopted  by  the  substantially 
unanimo  IS  vote  of  the  stockholders  of  each  Company  at  the 
puecial  Stockholders'  meetings  held  on  September  10,  1918 ; 
the  merger  and  consolidation  was  approved  by  the  Public 
Utilities  Commission  of  New  Jersey  on  September  18,  1918 ; 
and  thjse  two  companies  on  September  19,  1918,  became 
merged  and  consolidated  into  a  new  Company — International 
Harvester  Company — ^having  a  capital  stock  equal  to  the  snm 
of  the  capital  stocks  of  the  two  merging  companies.  The 
Preferred  stock  is  preferred  both  as  to  dividends  and  assets, 
precisely  as  were  the  Preferred  stocks  of  the  merging  com- 
]>anies. 

The  ant'iorised  and  issued  Capital  Stock  of  the  Inter- 
national Harvester  Company  at  December  31,  1918,  was  : 
Preiferred  Stock,  7%  Cnmnlative  :  600.000  shares  of  $100 
each,  par  value,  $60,000,000:  Common  Stock  :  800.000  shares 
of  $100  each,  par  value,  $80,000,000;  total,  $140,000,000. 

No  portion  of  the  Capital  Stock  was  issued  for  Goodwill 
or  Patents.  The  Company's  properties  are  nnencunxbered, 
and  it  has  no  bonded  indebtedness. 


CURRENT  LIABILITIES. 


Bills  Pnyablc  : 

Loans   maturing  1921      

Purchase    mnnov   obligations 
Fibre  drafts  discouutcd   in  Manila, 


T.  I. 


Accounts  Payable  : 

Current   invoices,   pa.vrolls,    etc 

Tax   pro-vision — Federal,    Stato,    and   Foreign   ... 

Interest  accrued  

Employees'  savings  plan   subscriptions   ... 

Kmployees'  T/iberty   Bond  instalments      

Prei'erred   stock  dividend,  jiayahle  March  1,  1919 
Common  stock  dividend,  payable  January  15,  1919 


Total  current   liabilities   at   Pecenilier  31,   1918 


510,000.000  00 
170.000  00 
200,000  00 

$10,370,000  00 

?15.571.6?3  20 

17,469.991  61 

91.565  66 

1.877.815  37 

871,813  73 

1.050.000  on 

1,200,000  00 

$38,132,911  60 

•548.502.911  6' 


RESERVES. 

Pl,\NT    DEPRECIATrON. 

Tlie  annual  aijipropriations  fTOm  earnings  for  plant  depre- 
ciation .  reserves  constitute  the  neces.=ary  provision  for  the 
impairment  and  consumjition  of  the  plant  assets  utilised  in 
production,  buch  depreciation  is  ba.sed  on  rates  established 
by  recognised  authorities  and  confirmed  by  past  experience 
iu  this  industi'A-,  and  should  prove  sufficient  to  reproduce  the 
properties  as  their  replacement  becomes  necessary.  Balance 
at  December  31,  1917  :  International  Harvester  Company  of 
Now  .Jerspv.  $13,166,164.82;  International  Harve.ster  Coipora- 
tion,  ,$5,260  939.08— $18,427,153.90.  Add  ;  Provision  for 
1918,  $2,385,942.45— $20,813,096.35.  Deduct  :  Re|ilacenieni 
charges,  &c.,  during  1918— $232,630,63 ;  balance  at  Decem 
bcr  31,  1918,  $20,580,465.72. 

Rep.vius,  Renewals,  and  Maintenance. 
Ill  ac?ordance  with  the  Com|)any's  xolicy  liberal  expendi- 
tures have  been  made  for  ordinary  repair.s  and  renewals,  in 
order  to  maintain  the  pro))erties  at  their  maximum  efficiency. 
All  such  expenditures  are  charged  to  operating  expenses  and 
lave  been  included  in  the  cost  of' production.  A  comparison 
of  these  expenses  for  the  last  two  sea.sons  is  : — 
HarvoBter    Works   and    Twine   Mills:  1918.  1917. 

United    States $5,465,825  62  $3,435.9(19  91 

Onnnd.a        312.747  95  ?35,'92  33 

I'oreifra  550,558  05  503,917  65 


Fur'iacos   and   steel    mills 

lift  Iroads     

Branch    houses  and  misccllanfcous 


$5,327,232  53 

1,700.049  74 

195.086  C9 

159.803  44 

$7,882,171  90 


$4,175,120  09 
pri'P34  16 
165.630  70 
195.770  67 

$5,385,355  C: 


SpEciAi.  Maintenance. 
These  reserves  provide  for  relining  of  blast  furnaces, 
maintenance  of  docks  and  harbours,  conversion  of  power 
systems,  and  other  renewal  work,  the  expenditures  for  'which 
occur  at  irregular  intervals.  To  provide  for  such  renewals 
when  they  become  necessary,  the  future  cost  of  the  work  is 
a]  ]'ortioned  over  current  earnings.  Balance  at  December  31, 
19l7  :  International  Harvester  Company  erf  New  Jersey, 
$1,784,973.46;  International  Harvester  Corporation. 
.$905,986.37— $2,690,959.83.  Add  ;  Provision  for  1918. 
$219,637.34— $2,910,597.17.  Deduct  :  Relining,  renewal,  and 
other  charges  during  1918,  $148,839.90;  balance  at  Decem- 
ber 31,  1918,  $2,761,757.27. 

LOSSES  ON  RECEIVABLES. 

The  annual  deductions  from  earnings  to  piovide  for  losses 
which  may  ultimately  be  sustained  in  the  realisation  of  bills 
and  accounts  receivable  taken  on  each  se.ason's  sales  are  based 
on  long  experience  and  are  adequate  to  cover  Ibad  debts 
incurred  in  the  ordinary  course  of  business. 

Collections  for  1918  have  been  nniformly  good,  both  in 
the  domestic  and  in  the  active  trade  portion  of  the  foreign 
field.  The  net  valne  of  the  receivables  iu  the  balance  sheet 
does  not  include  any  amount  for  bills  and  accounts  in  Russia 
and  enemy  countries  ;  while  such  bills  and  accounts  in  the 
sum  of  $1,550,000  are  still  carried  as  receivables,  provision 
sufficient  to  retire  the  entire  amount  has  been  made  in  the 
Reserve  for  Losses,  Balance  at  December  31,  1917  :  Inter- 
national Harvester  Company  of  New  Jersey,  $2,567,447.99; 
International  Harvester  Corporation,  $4,172,884.78 — 
$6,740,332.77.  Add  :  Provision  for  1918,  $999,865.71— 
$7,740,198.48.  Deduct  :  Bad  Debts  charged  off  during  1918  : 
United  States,  $673,563.52;  Canada,  $344,530.53;  Foreign, 
$806,295.80— $1,824,389.85;  balance  at  December  31,  1918, 
$5,915,803.63. 

COLLECTION    EXPENSES. 

In  most  lines  of  business  the  time  which  elapses  between 
the  date  of  a  sale  and  the  collection  of  the  proceeds  in  cash 
is  comparatively  short,  and  the  need  of  a  reserve  to  meet  the 
future  cost  of  collecting  receivables  outstanding  at  the  date 
of  the  balance  sheet  would  arise  only  in  the  event  of  liquida- 
tion. In  the  agricultural  implement  busine.'is,  where  long 
credits  in  eome  lines  are  extended  to  the  farming  community, 
conservative  management  has  adopted  the  principle  of  pro- 
viding a  reserve  to  meet  future  collection  expenses.  Balance 
at  December  31,  1917  :  International  Harvester  Company  of 
New  .lersey,  $1,000,000  ;  International  Har\'ester  Corporation, 
$1,000,000;  balance  at  December  31,  1918,  $2,0CO,OCO. 

FIRE  INSURANCE    FUND. 

The  Company  pursues  the  policy  of  carrying  a  reasonable 
portion  of  its  own  fire  insurance.  It  is  estimated  that  the 
Fire  Insurance  Fund  should  now  'be  .sufficient,  with  the 
annual  accretions  from  regular  insurance  charges  to  operations 
and  the  income  from  the  fund,  to  provide  ample  protection 
for  the  risk  which  the  Company  assumes.  Balance  at  Decem- 
ber 31,  1917  :  International  Harvester  Company  of  New 
Jersev,  $3,377,268.21;  International  Harvester  C<.rporation, 
$2,318,837.80— $5,696,106.01.  Add  :  Credit  for  1918  from 
regular  ciiarges  to  oiier.itions,  $249,930.89;  income  from  Fund 
for  rear  1918,  $305,314.05— $6,251,350.95.  Deduct  :  Losses  by 
Fire',  &.(:.  during  1918,  $27,599.73;  balance  at  December  31, 
1918,  $6,223,751.22. 

At  December  31,  1918,  $1,258,950  of  the  iFire  Insurance 
Reserve  was  invested  in  income-bearing  securities. 

INDUSTRIAL  ACCIDENT    FUND. 

Since  the  Company  originated  its  plan  of  compensation  for 
industrial  accidents  to  employees  regardless  of  legal  liability, 
ill  States  in  which  the  Company  has  its  principal  plants 
luive  enacted  workmen's  compensation  laws,  which  now  super- 
-cde  the  Company's  plan. 

Payments  for  accidents  are  absortbed  directly  in  operating 
exiienses,  and  no  portion  is  charged  against  the  permanent 
Industrial  Accident  Fund,  which  is  maintained  at  a  reason- 
■ible  amount  as  a  safeguard  against  future  contingencies. 
Balance  at  December  31,  1917  :  International  Harvester  Com- 
laiiy  of  New  Jersey  $500,000:  International  Harvester  Cor- 
/oriition,  $450,000;'  balance  at  December  31,  1918,  $950,000. 

CONTINGENT. 

This  reserve  is  held  primipally  lor  protection  against 
foreign  war  losses  not  vet  determine<l.  B.alance  at  Deceni- 
'lor  31,  1917:  International  Harvester  Company  of  New 
Ji-rsev.  $3,000,000.00;  International  Harvester  Corporation, 
i 6.405,517. 78;  balance  at  Dc<'omber  31,  1918,  $9,406,517.78. 

GENERAL. 

"I'his  report  of  tlio  liilirnaliKiial  Harvester  Company, 
forme;!  by  the  merger,  fff-ctive  Sejitember  19,  1918,  of  the 
Internatio'n.il  Harvester  Company  of  New  Jersey  and  the 
Intenmtional  Harvester  (  oriKjration,  records  the  cnmbincd 
results  of  the  business  t)f  the  two  nier2e<1  companies  from 
January  1  to  September  19.  1918,  and  of  the  n?w  Company 
for  the  remainiler  of  the  year, 
Srtllriiii'nl  <il  lh>i  "  Htiire-'ler  Cafr  "  : 

111  Jaiiiiaiy,  1910,  the  Supreme  Coiiit  of  tlis  United  States, 
on  motion  of  the  Attorney-(!encr.il.  continueH  the  Huryefter 
case  and  other  anti-trust  euits  then  pending  before  it.     The 
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Harvester  case  had  already  been  pending  in  that  court  for 
three  years,  had  been  twice  argued  there,  and  was  awaiting 
the  third  argument.  The  decree  of  the  Lower  Court  was 
entered  in  August.  1914.  Two  judges  held  against  the  Com- 
pany, while  the  third  filed  a  strong  dissenting  opinion  uphold- 
in^  "the  legality  of  the  Company.  Even  the  adverse  opinion 
\«as  not  based" upon  any  wrongful  practices  or  injurious  acts, 
but  upon  the  Company's  alleged,  though  unexercised,  power 
to  dominate  the  agricultural  implement  trade.  The  action  of 
the  court  in  postponing  the  case  on  account  of  war  condition.': 
made  it  plain  that  no  decision  could  be  expected  until  after 
the  return  of  peace. 

This  further  delay  left  a  very  serious  situation.  The 
assets  and  business  of  the  International  Harvester  Company 
had  been  equally  divided  in  Jaiiaaiy,  1913,  between  the 
original  Company  and  a  new  Company,  the  International 
Harvester  Corporation,  the  latter  taking  over  the  foreign 
plants  and  business  and  the  new  lines,  such  as  tractors,  gas 
otigines,  wagons,  cream  separators,  &c.  The  War  had 
seriously  impaired  the  Corporation's  assets  in  Europe,  espe- 
cially in  Russia  and  the  Central  Empires,  and  it  lacked  the 
capital  required  adequately  to  develop  the  new  lines  and 
prepare  for  business  abroad  at  the  end  of  the  War.  No 
dividend  had  been  paid  on  it^  common  stock  for  four  years. 
At  the  s;ime  time,  the  uncertainties  of  the  litigation  with  the 
Government  had  prevented  the  old  Company  from  making 
anv  permanent   plans  for  the  development   of  its  trade. 

In  view  of  this  situation,  the  Company  felt  constrained  to 
dismiss  its  appeal  to  the  Supreme  Court  upon  the  terms  of  an 
agreement  made  with  the  Government  in  July,  1918,  under 
w-hich  an  agreed  decree  was  entered  in  the  District  Court 
at  St.  Piur  on  November  2,  1918.  This  decree  provided  : 
(a)  that  after  December  31,  1919,  the  Company  shall  not  have 
more  than  one  agent  or  representative  in  any  city  or  town 
in  the  United  States  for  the  sale  of  any  of  its  agricultural 
implements;  [h)  that  it  shall  presently  endeavour  to  sell, 
and  shall  sell  within  one  year  after-the  close  of  the  W'ar, 
three  (the  Osborne,  Champion,  and  Milwaukee)  of  its  five 
lines  of  harvesting  machines,  and,  in  connection  therewith, 
if  possible,  its  Osborne,  and  Champion  harvesting-machine 
plants;  and  (r)  that  if  competitive  conditions  in  agricul- 
tural implements  shall  not  have  been  established  at  the  end 
of  eighteen  months  after  the  expiration  of  the  War,  the 
Government  shall  have  the  right  to  such  further  relief  as  may 
be  necess'ir\"  to  secure  such  conditions. 

Two  lines  of  harvesting  machines  have  already  been  sold' 
to  competing  manufacturers — the  "  Osborne  '"  line  to  Emer- 
son Brant  ingham  Company  of  Rockford.  Illinois,  and  the 
"  Champion "  line  to  B.  F.  Avery  &  Sons,  of  Louisville, 
Kentucky. 
ilerqer  of  the  fwn  Ilnrvrster  rnrnpciJiien : 

While  the  terms  of  the  settlement  with  the  Government, 
were  accepted  'with  reluctance  and  regret  by  the  directors, 
they  believed  that  the  losses  resulting  from  the  partial  dis- 
integration of  the  Company's  business  in  harvesting  machines 
would  be  largely  compensated  for  by  the  reuniting  of  the 
domestic  and  foreign  resources  and  business  of  the  two  com- 
panies. 

Such  a  reunion  was  immediately  eftected  by  an  agreement 
of  merger  made  bv  the  directors  of  the  two  companies  in 
July,  and  duly  approved  and  ratified  by  the  almost  unanlrrous 
vote  of  their  respective  stockholders  on  September  10.  1918. 
It  was  approved  by  the  Public  Utilities  Commission  of  New 
Jersev  on  September  18.  1918,  and  became  effective  Septem- 
ber 19,  1918,  in  the  International  Harvester  Company,  a  new 
cornoration  under  the  laws  of    New  Jersey. 

The  reunion  has  enabled  the  Company  to  make  pennanent 
plans  for  adequate  development  of  foreign  trade,  and  of  new' 
lines  as  to  which  there  can  be  no  complaint  of  insufficient  com- 
petition. Thus  the  Company  has  established  a  firm  basin 
for  its  business  at  home  and  abroad. 
1918  EnrningK: 

Earnings  from  the  year's  operations  show  a  .T.light  increase 
over  the  combined  results  of  the  two  merging  companies  for 
the  year  1917.  The  percentage  of  earnings  from  the  current 
year's  operations  to  the  net  investment  before  deducting'  war 
losses  is  about  11'^^.  After  deducting  war  losses  charged  off 
in  1918.  it  is  less  than  7%. 

A  considerable  portion  of  the  earnings  was  derived  from 
the  steel  properties,  including  extensive  sales  in  the  general 
market,  from  sales  of  motor  trucks,  and  from  Government 
contracts.  On  the  sale  of  farm  implements  the  percentage 
of  profit  to  the  capital  engaged  in  that  branch  of  the  business 
exhibits  only  slight   variation    from   former  years. 

The  inventories  are  abnormally  heavy.  Three  principal 
factors  have  caused  this  conditirm  :  the  stimulation  of  prn- 
diiction  in  certain  lines  required  under  the  Government's 
■W'ar  programme;  the  high  prices  of  materials,  coupled  with 
further  advances  in  labour  costs  ;  and  the  continued  dullness 
of  the  implement  trade,  due  to  the  belief  that  prices  of 
materials  and  labour  would  soon  recede  after  the  cessation 
of  hostilities — a  belief  not  yet  realised.  In  the  balance  sheet 
the  "basic"  inventory,  representing  a  normal  quantity,  has 
been  valued  at  1916  inventory  prices,  which  were  adopted 
in  1917  .-is  a  fair  and  stable  Kasis  for  inventory  valuations 
during  the  i>erio.d  of  the  War.  The  "  excess "  inventory 
has  be?n  valued  at  rffasonable  market  prices. 


ilanufa:turin(]  Conditions : 

Manufacturing  operations  prior  to  the  Armistice  of 
November  11.  1918,  were  carried  on  with  great  difficulty 
owing  to  shortages  of  labour,  material,  and  transportation 
caused  bv  the  country's  war  demands.  The  reliance  of  the 
Allied  countries  upon  the  United  States  for  foo.dstuffs,  im- 
posed upon  the  agricultural  implement  industry  the  respon- 
sibility of  furnishing  labour-saving  farm  machines  that  wero 
peculiarly  needed  after  the  nation  called  to  the  Colours 
hmidreds  of  thousands  of  men  from  the  farms. 

It  is  gratifying  to  look  back  upon  the  war  period  and  to 
see  how  well,  in  spite  of  the  manufacturing  difficulties,  this 
industry  was  able  to  meet  the  demands  of  the  American 
farmer  and,  to  a  large  extent,  the  needs  of  our  Allies. 

The  b;isic  eight-hour  day  was  made  effective  April  1,  1918, 
at  all  the  Company's  works  in  the  United  States.  There  were 
two  general  increases  in  wages  during  1918,  with  the  result 
that  the  average  hourly  ea'rnings  are  now  100%  above  those 
of  1914. 
Induftriai  Itclations: 

As  a  further  development  of  the  Company's  policies  look- 
ing to  the  improvement  of  working  conditions,  and  of  the 
relations  between  the  employees  and  the  management,  the 
"Harvester  Industrial  Council  Plan"  of  employee  repre- 
sentation was  formulated.  The  purpose  of  the  Plan  is  to 
establish  the  relations  of  the  employees  and  the  Company 
"  upon  a  definite  and  durable  basis  of  mutual  understanding 
and  confidence."  The  means  of  reaching  this  basis  is  a 
system  of  Works  Councils  wherein  the  employees  and  the 
management  have  an  equal  voice  and  VTote  in  shaping  the  Com- 
pany's policies  as  to  -n-orking  conditions,  health,  safety,  hours 
of  labour,  wages,  recreation,  education,  and  other  similar 
matters  of  mutual  interest,  while  the  execution  of  such  policies 
remains  with  the  management.  Provision  is  made  by  th'> 
Plan  for  the  calling  of  General  Councils  to  consider  matters 
affecting  more  than  one  Works,  and  for  arbitration  by  mutual 
consent  of  matters  not  otherwise  decided. 

This  Plan  was  submitted  to  the  employes  of  each  'Works 
in  ilarch.  1919,  and,  upon  secret  ballot,  was  adopted  by 
majority  rote  at  all  but  one  of  the  Company's  20  plants 
in  the  United  States  and  Canada.  In  the  nominating  ballot 
for  employe  representatives  which  followed,  93%  of  the 
employes  voted,  and  in  the  election  itself  99%.  The  average 
age  of  employe  representatives  elected  is  38  years,  and  the 
average   length  of  service  is  seven  years. 

The  Plan  is  now  in  full  operation  at  these  19  plants.  One 
or  more  meetings  of  the  Councils  have  already  been  held  at 
each  of  these  plants,  and  some  important  matters,  involving 
wages,  hou.s  of  labour,  and  working  conditions,  have  been 
discussed.  The  early  results  indicate  intel'igent  acceptance 
and  fair-minded  use  of  the  Plan  by  employes  as  a  practical 
means  toward  industrial  betterment  and  continued  industrial 
peace. 
Safety  nnd'  Health  : 

The  Company's  long  experience  in  its  "  Safety  First  " 
work  has  produced  some  instructive  and  encouraging  results. 
In  1911  there  were  8,145  accidental  injuries  to  works'  em- 
ployes ;  in  1918,  with  practically  the  same  average  numbe:' 
of  employes,  there  were  only  one-third  that  number  of 
accidental  injuries,  or  2.728.  Owing  to  the  higher  scale  of 
wages  and  higher  rates  of  compensation  for  accidents,  the 
total  cost  to  the  Company  in  1918  was  actually  greater  than 
in  1911. 

Believing  that  what  "Safety  First"  has  done  for  pre- 
ventable accidents  can  be  done  for  preventable  illness,  the 
Company  is'  constantly  enlarging  its  health  programme.  It 
is  hoped  that  the  average  annual  loss  of  time  and  wages 
through  illness  and  the  resulting  expense  to  the  employe  will 
be  considerably  reduced. 
Prtixinn  and  Sarings  Plans: 

The  Company's  Pension  Plan  aims  to  reward  veteran  em- 
ployes for  loyal  and  long-continued  service.  Effective 
.Januaiw  1,  1919,  the  minimum  rate  of  pension  was  increased 
from  $21  to  $30  a  month  and  the  maximum  from  $1,200  to 
$2,500  a  year.  The  previous  requirements  of  20  year's'  con- 
tinuous service  and  65  years  of  age  were  modifie-f  so  as  to 
make  employes  pensionable  at  55  with  20  years'  service,  at 
60  with  25  years'  service,  and  at  55  with  30  years'  ,=ervice. 
Pensions  will  be  computed  in  the  following  manner  :  for  each 
year  of  service,  1^%  of  the  average  earnings  during  the  conse- 
cutive 10  years  of  service  in  which  the  employe  received  tho 
highest  wages,  instead  of  1%  of  the  average  annual  earnings 
during  the  la.st  10  years  of  service. 

The  thiixl  year's  experience  under  the  Emnlnye.s'  Savings 
end  Profit  Sharing  Plan  of  1915  has  furnished  increased  proof 
of  its  great  value  as  an  incentive  and  means  for  promoting 
thrift  and  encouraging  stock  ownershin  among  employe*. 
At  December  31,  1918,  '■•otwithstanding  the  abnormal  condi- 
tions due  to  the  War,  17.692  employes  were  subscribers  f'^r 
certificates,  aggregating  $5,226,000.  The  maximum  subscrip- 
tion under  the  plan  is  $1,000.  and  the  average,  current 
subscription  is  approximately  $300.  Common  stock  of  the 
Company  to  the  amount  of  15.354  shares  acquired  under  the 
plan  is  held  bv  .subscribers  still  in  the  Company's  ser\ace. 
,In  addition  $1,878,000  has  been  accumnlnted  to  the  credit 
of  subscribing  employes.  Jlore  than  3,000  employes  havei 
now  become  stookholdere  under  this  plan. 
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Government  Contracts  : 

GovornriK'nt  contvafts  for  various  war  supplies  were  entered 
into  durintc  the  year,  and  on  many  of  them  substantial  de- 
liveries had  be<;n  made  at  the  time  the  armistice  was  signed. 
Claims  under  all  uncompleted  contracts  are  now  nearing 
settlement. 

The  most  important  of  these  contracts,  entered  into  last 
July  at  the  C4overnment's  request,  involved  the  erection  of 
88  by-product  coke  ovens  at  the  Steel  Mills  at  South  Chicago, 
in  order  to  furnish  the  facilities  for  certain  materials  urgently 
neerled  by  the  Government  in  making  explosives.  To  provide 
the  additional  supply  of  coal  necessary  for  this  coke  plant 
large  expenditures  were  also  required  at  the  Company's  mines 
at  Benham,  Kentucky.  The  construction  of  this  plant  and 
work  at  the  mines  involve  a  total  investment  by  the  Com- 
pany exceeding  $5,500,000. 
Plow  Business : 

Nc-vr  the  end  of  the  year  negotiations  were  concluded  for 
the  purcha.se  of  the  entire  stock  of  the  Oliver  Chilled  Plow 
Works  of  Canada,  Limited,  at  Hamilton,  Ontario.  This 
property  is  now  in  full  operation  under  Harvester  manage- 
ment. 

More  recently  the  Company  has  purchased  the  plant  and 
busine."!s  of  the  Parlin  and  Orendorff  Company  at  Canton, 
Illinois,  one  of  the  oldest  ar.d  most  successful  plow  manufac- 
turei.'i  jn  the  United  States.  These  purchases  give  the  Har- 
veister  Company  a  complete  and  well-established  line  od:  plows 
for  the  domestic,  Canadian,  and  exjiort  trade. 
FoTtitfii  Business  nnd  Conditions  : 

Pcartity  of  shipping  space  for  commodities  other  than  war 
materials, and  food,  and  the  demoralisation  in  Europe,  espe- 
cially in  Russia  and  Siberia,  greatly  restricted  the  Company's 
exports  of  farm  machinery  and  twine.  In  view  of  all  the 
eonditiims,  however,  the  volume  of  trade  secured  may  be 
regarded  as  fairly  satisfactory. 

The  Croix  'Works,  near  Lille,  France,  after  four  years  in 
German  hands,  has  been  restored  to  French  control.  The 
huildings  had  suffered  little  damage,  but  the  equipment,  tools 
and  materials  had  been  wholly  removed  or  destroyed.  New 
equipment  is  being  secured  in  the  United  States,  and  every 
effort  is  being  made  to  resume  operations  at  an  early  date. 

The  Works  at  Neuss,  Germany,  on  the  west  bank, of  the 
'Rhine  opposite  Dusseldorf,  is  undamaged,  and  has  manufac- 
tured implements  continuously  under  German  control.  TJie 
plant  is  now  wathin  the  territory  controlled  by  the  Army  of 
Occupation.  Its  final  disposition  depends  ujion  the  terms  of 
the,  Peace  Treaty. 

The  Russian  Works  at  Lubertzy,  near  Moscow,  so  far  as 
we  are  informed,  is  still  being  operated  by  the  Company's 
Russian  representatives.  Nearly  all  the  American  managers 
in  both  the  manufacturing  and  sales  organisations  were  obliged 
to  leave  Russia  last  year.  The  operation  of  the  Works  has 
called  for  the  utmost  skill,  tact,  and  courage  on  the  part  of 
the  Company's  employes.  Most  of  the  Russian  .  branch 
hon-«es  are  closed,  although  a  few  are  still  managed  by 
American  citizens,  who  loyally  remain  at  their  posts  in  the 
face  of  daily  hardships  and  dangers.  The  directors  specially 
■desire  to  record  their  appreciation  of  the  courage  and  fidelity 
which  has  been  shown  during  a  year  of  the  greatest  conceiv- 
able difficulty  and  danger  by  all  the  members  of  its  Russian 
organisation. 

Becau.se  of  increasing  disorder  in  Russia's  internal  affairs, 
and  a  consequent  depreciation  in  the  value  of  its  indebtedness 
and  currency,  the  directors  found  that  a  revaluatihn  of  the 
Company's  holdings  of  approximately  90.000,000  of  paper 
roubles  in  bank  credits — which,  valued  at  normal  rates  of  ex- 
change   for  gold   roubles,   would   be  $45,000;000— required  a 


further  depreciation.  Therefore,  they  have  directed  that 
$10,478,000  be  ciiargcd  off  for  that  purpose  against  the  year's 
earnings,  making  tiie  total  amount  charged  off  against  these 
holdings  to  December  31,  1918,  $24,205,000.  The  net  value 
at  which  these  credits  are  novr  carried  in  the  balance  sheet 
is  approximately  $16,600,000.  The  Russian  investment  in 
plant  properties,  equipment,  and  inventories,  as  carried  on 
the  Company's  books  and  in  the  balance  sheet,  is  $4,750,000, 
which  includes  the  plant  properties  and  equipment  at  original 
cost  after  standard  deductions  for  depreciation  from  year  to 
year. 

War  .^ubfcrijitions   and  Actix-ities  : 

In  response  to  the  ui'gent  need  and  to  assist  the  Govern- 
ment's war  programme,  the  Company  in  1918  subscribed 
$300,000  to  the  American  Red  Cross,  and  $550,000  to  the 
United  War  Work  Fund,  making  the  total  o'f  such  contribu- 
tions during  the  war  $1,350. COO. 

The  Company  subscribed  for  a  total  of  $7,700,000  of  the 
Third  and  Fourth  Libeity  Loans  issued  during  1918.  It 
also  financed  subscriptions  of  em.p''  yes  for  purchases  of 
these   bonds,    amounting    to    $5,500,000  Ninety-seven    per 

cent,  of  the  Company's  employes  subscribed  for  bonds  of 
the  Fourth  Liberty  Loan,  a  record  of  which  the  entire 
organisation   is  proud. 

But  our  deepest  pride  comes  from  the  fact  that  employes 
of  this  Company,  to  a  number  exceeding  5,000,  served  in  the 
Anny  or  Navy  of  the  United  States  or  with  its  Allies. 
Positions  with  the  Company  are  being  offered  to  all  these 
men  as  they  return  to  civil  life. 
Organisation  Changes: 

Within  the  past  year  there  have  been  important  changes 
in  the  organisation  of  the  International  Harvester  Company 
to  meet  new  circumstances  and  changed  responsibilities. 
Mr.  Cyrus  H.  JlcCormick,  who  had  been  President  of  the 
Company  from  its  organisation,  became  Chairman  of  the 
Board  of  Directors,  and  was  succeeded  as  President  by  Mr. 
Harold  F.  McCormick.  Mr.  Alexander  Lcgge  was  elected 
Vice-President  and  General  Manager,  and  ilessrs.  Herbert 
F.  Perkins,  William  V.  Couchman,  Addis  E.  McKinstry, 
Henry  B.  Utley,  and  Philip  S.  Post  have  been  elected  'Vice- 
Presidents.  Mr.  Perkins  becomes  Vice-President,  retaining 
charge  of  ma)uifacturing  and  steel  and  lumber  properties  in 
the  United  States  and  Canada.  Jlr.  Couchman  becomes 
Vice-President  in  charge  of  European  business,  embrarfjing 
all  manufacturing  and  selling  operations,  with  headquarters 
in  Europe.  Mr.  McKinstry  becomes  Vice-President  in 
charge  of  .sales,  collections  and  advertising,  except 
in  Europe..  Ma-.  Utley  was  promoted  to  Vice-President  in 
charge  of  purchases,  ti'affic,  engineering  and  patents.  Mr. 
Post  was  promoted  to  Vice-President  in  charge  of  specially 
assigned  executive  duties,  particularly  cxinceniing  the  Com- 
pany's public  relations.  In  general  the  duties  of  the  other 
ofliceis  and  heads  of  departments  remain  the  s:ime.  An 
Executive  Council,  comprising  the  President,  the  recently 
elected  Vice-Presidents,  the  General  Counsel,  the  Secretary- 
Treasurer,  and  the  Comptroller,  has  been  created  to  con- 
sider the  general  policies  of  the  Company,  and  to  exchange 
views  and   iufoiianation   upon  the  Company's  business. 

The  directors  desire  to  express  to  the  entire  organisation, 
at  home  and  abroad,  their  warm  appreciation  of  the  con- 
tinued loj'alty  and  energy,  and  of  the  ability,  fidelity  and 
zeal  displayed  in  meeting  the  abnormal  conditions  unden- 
which  the  Company's  business  was  carried  on  duiing  El^e 
year  1918. 

By  order  of  the  Board  of  Directors, 

HAROLD    F.    MoCORMICK, 
Chicago,    May  2,   1919.  President. 


We  have  received  from  the  Special  Intelligence 
Branch  of  the  Ministiy  of  Eeconstruction  a  pamphlet 
entitled  "  Electrical  Development."  This  \s  only  one 
of  a  series  of  pamphlets  now  being  issued  by  the 
Ministry  in  connection  with  reconstruction  problems. 
Power  and  transport  are  the  fundamental  agencies  of 
modem  economic  life.  An  adequate  and  cheap  power 
supply,  wisely  distributed  throughout  the  country,  will 
open  up  possibilities  comparable  with  those  of  the 
industrial  revolution  a  cenfctry  and  a  half  ago. 

Our  contemporary  South  Africa  has  just  issued 
an  excellent  map  in  colours  of  Central  and  South 
.\frica.  The  Union  of  South  Africa  is,  of  course, 
shown  in  bright  red,  and  includes  Namaqualand  and 
Damaraland,  and  all  that  so  lately  was  known  as 
Gerrrian  South-West  Africa.  The  map  takes  one  from 
Cape  Town  and  Port  Elizabeth  in  the  .south  up  to 
the  r'arneroons,  the  Congo,  and  British  Piast  Africa, 
right  across  the  centre  of  Africa.  Great  pains  must 
have  been  spent  in  the  compilation  of  the  map,  which 
is  very  detailed,  showing  the  railways  in  operation, 
under   constnielioii,    and   proposed,    as    well    as    the 


boundaries,  coach  I'outes,  and  the  telegraphs  and  tele- 
phones. It  is  an  excellent  work,  and  is  very  cheap  at 
the  price  of  Is.,  or,  mounted  on  cloth,  half  a  crown. 
Copies  can  be  obtained  at  the  offices  of  South  Africa, 
83  Bishopsgate,  E.C.  '2. 

Sir  William  L.  Allardyce  contributes  an  intei'est- 
ing  aiiicle  to  the  cuiTent  number  of  the  BuUclin  of 
the  Federation  of  British  Industries  on  "  The  Falk- 
land Islands  and  their  Dependencies."  Sir  William 
was  Governor  of  the  Colony  at  the  time  when  the 
islands  came  into  prominence  in  December,  1914,  as 
a  consequence  of  the  naval  action  which  resulted  in 
the  destruction  of  tlu-oc  German  cniisers  by  .\dmiral 
Sturdee.  The  islands  are  lonely  outposts  of  the 
Empire,  about  300  miles  east  of  the  Straits  of 
Magellan.  They  have  a  population  of  only  some 
three  thousand  people,  whose  prosperity,  it  is  said,  is, 
per  capita,  greater  than  that  in  any  other  country.  Tho 
princip.nl  industries  are  sheep  farming  and  whaling, 
the  latter  being  almost  entirely  in  the  hands  of  Nor- 
wegians. In  1917  nearly  more  than  half  the  imports 
of  tho  islands  came  from  tho  Fnited  Tviiigdoni,  while 
we  received  nearly  the  whole  of  her  exports. 
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CANADIAN   PACIFIC  RAILWAY  COMPANY. 


Address  of  the   Right  Hon.  Lord  Shaugfhnessy,   K.C.V.O.,  Chairman  cf  the 
Company,  to  the  Shareholders  at  the  Thirty-eig^hth  Annual  Meeting:, 

held  at  Montreal  on  May  7,  1919. 


Rr.PonT  of  the  proceedings  at  the  thirty-eiglith  annual 
meeting  of  the  shareholders,  held  at  Montreal  on  Wednes- 
day.. :May  7,  1919  :— 

The  meeting  assembled,  in  coniormity  with  the  notice 
convening  the  same,  at  noon,  at  the  general  offices  of  the 
Company  at  Montreal.  The  Chairman  of  the  Company.  Ixird 
Shaughnessy,  presided,  and  the  .'-'ecretary  of  the  Company 
actetl  as  Secretary  of  the  meeting.  The"  notice  calling  the 
meeting  having  been  read  by  the  Secretary, 

The  President,  ilr.  E.  W.  Beatty,  in"  moving  the  adop- 
tion of  the  report  on  the  affairs  of  the  Company  for  the 
year  ended  December  31,  1918,  which  had  been  printed  and 
distributed  to  the  shareholders,  said  :  I  have  the  honour  to 
submit  on  behalf  of  the  directors  the  thirty-eigbth  annual 
report  of  the  Company's  affairs  for  your  consideration  and 
a|rproval.  The  results  of  the  year's  operatiou.s  were,  on 
the  whole,  and  under  the  conditions  which  existe<].  .satis- 
factory, iiotwithst.,anding  the  shrinkage  in  the  net  earnings 
of  $12,043,630,  due  to  the  extraordinary  increase  in  wage 
scales  and  cost  of  materials  of  all  descriptions.  Over  77% 
of  the  total  increase  in  operating  e.xpenses  was  due  to  in- 
creases in  wage.3  alone.  The  volume,  both  of  freight  and 
passenger  traffic,  decreased  in  comoarison  Avith  1917,  the 
increase  in  gross  earnings  of  $5,148,353  being  due  to  increases 
in  rates  granted  in  IMarch  and  July  of  last  year.  The  fact 
that,  notwithstanding  tlie  heavy  increases  in  the  cost  of 
operation,  there  was  a  surplus  after  payment  of  all  charges 
and  dividends,  is  another  satisfactory  evidence  of  the  fore- 
sight and  wisdom  of  the  shareholders  in  having  approved 
substantial  expenditures  in  previous  years,  which  undoubtedly 
permitte<l  the  operations  of  the  Company  to  be  carried  on 
with  a  cheapness  which  would  not  have  been  possible  had 
fiuch  adequate  facilities  not  been  provided.  A  conspicuous 
example  of  the  results  of  such  foresight  is  found  in  the 
difference  in  the  co«t  of  rolling  stock  acquired  during  the 
years  1911  to  1914,  and  the  approximate  market  value  of  an 
equivalent  amount  if  required  to  be  purchased  in  1918.  The 
rolling  stock  purchased  during  the  former  years,  if  required 
to  be  furnished  at  the  1918  prices,  would  have  represented  an 
increased  cost  of  approximately.  $95,000,000. 

Excellent  Physical  CoDdition  oJ  Property, 

After  four  years  of  war,  and  tlie  existence  of  times  of 
the  most  severe  climatic  conditions,  I  am  happy  to  say  that 
the  physical  condition  of  your  property  is  excellent,  and  it 
will  not  require  more  than  usual  maintenance  expenditures 
to  ensure  its  iisual  efficiency.  The  results  of  the  operations 
of  the  three  months  subsequent  to  the  conclusion  of  the 
fiscal  year  have  been  disapnointing,  but  not  unexpectedly 
so  in  view  of  the  falling-off  of  general  traffic  during  the 
months  of  February  and  ]\Iarch,  and  the  inevitable  heavy  costs 
of  maintenance  and  operation,  due  to  high  wages  and  the 
high  prices  of  materials.  In  view  of  the  uncertain  conditions 
which  .'ucceeded  the  conclusion  of  hostilities  and  the  need 
of  providing  as  much  em-ploj'meiit  as  possible,  your  direc- 
tors did  not  think  it  wise  to  make  drastic  reductions  in  the 
number  of  men  empjloyed  by  the  Company,  and  the  shops 
of  the  Company  have  been  maintained  at  full  pressure, 
always  on  necessary  work,  but  in  some  cases  on  work 
which  might  have  been  postponed  if  the'  general  conditions 
bad  warranted  it.  The  financial  position  of  the  Company 
at  the  end  of  the  fiscal  year,  as  indicated  in  the  annual 
report,  was,  on  the  whole,  extremely  gratifying. 

Additional  Brarch  Line  Constrnction. 

Your  directors  are  of  the  opinion  that  a  reasonable  amount 
of  additional  branch-line  construction  should  be  gone  on 
with  as  s<x>n  as  conditions  warrant,  and  the  necessary  stafu- 
torv  authority  is  obtained.  Resolutions  will  be  submitted 
for  your  approval  for  the  construction  of  the  lines  which 
are  most  urgently  required.  In  this  connection  I  'should 
point  out.  that  in  the  matter  of  railway  construction  the 
country  is  faced  with  a  condition  quite  unprecedented  in 
the  recent  history  of  Canada,  in  that  the  national  railways 
and  your  Company  are  the  only  largo  Companies  with  re- 
sources sufficient  to  enable  them  to  provide  additional  rail- 
way facilities  tr>  any  substantial  extent.  Serious  and  con- 
tinuing blunders  in  railway  policy  have  resulted  in  the 
Ciovernment's  being  required  to  assume  the  ownership  at 
present  of  11.400  miles  of  railway,  with  the  prosoect  of  the 
acquisition  of  an  additional  6.400  miles.  When  this  acquisi- 
tion has  been  accomplished,  the  principal  competing  systems 
in  Canada  will  be  your  Company  and  the  Canadian   National 


Railways.  I  have  no  apprehension  as  to  the  ability  of  your 
Company,  with  its  splendid  facilities  and  equipment  and  loyal 
and  efficient  officers  and  men,  to  obtain  a  fair  share  of  the 
traffic  and  to  handle   it  expeditiously  and  well. 

Government  Ownership  of  Railways, 

I  have  no  fear  of  Government  ownership,  but  Govern- 
ment ownership  apparently  has  some  fear  of  private  com- 
petition under  equal  conditions.  It  has  recently  been  found 
necessary  to  give '  the  national  railways  privileges  in  the 
matter  of  construction  of  railways  not  enjoyed  by  private 
companies  and  to  exempt  them  from  complying  in  other 
respects  with  the  existing  laws  respecting  railw.iys.  1  sin- 
cerely trust  that  this  policy  of  making  one  law  for  the 
national  railways  and  one  for  the  Canadian  Pacific  and  other 
private  enterprises  will  neither  be  continued  nor  extended, 
because  nothing  would,  in  my  opinion,  be  calculated  to 
destroy  confidence  in  Canadian  railway  enterprise  more  than 
a  policy  which  woutd  confer  exclusive  and  peculiar  rights 
on  the  national  railways  designed  to  make  the  competitive 
conditions  unequal.  The  subject  of  Government  ownership 
has  received  much  attention  recently,  but  not  nearly  as  much 
as  the  importance  of  the  subject  justifies.  Notwithstanding 
our  previous  experience  and  that  of  the  United  States  and 
Great  Britain,  Government  ownership  and  operation  of  rail- 
ways is  to  be  attempted  on  a  large  scale.  'The  situation  is  ' 
full  of  danger,  which  cannot  be  avoided  or  e\^en  minimised 
except  by  rigorously  independent  and  non-political  admini- 
stration, which  is  at  least  difficult  of  establishment  under 
our  system  of  Government.  This  fact  must,  however,  be 
obvious — that  in  no  other  way  can  the  people  of  Canada 
obtain  a  correct  appreciation  of  the  results  of  Government 
operation  of  the  systems  which  are  or  which  may  hereaftei- 
cnme  into  its  possession  than  by  their  being  administered 
in  strict  accordance  with  the  laws  of  the  country  under  which 
other  companies  have  to  operate,  by  their  financial  and 
accounting  methods  'Being  made  as  precise  and  as  accurate  as 
the  law  now  requires  of  pr-ivate  corporations,  and  by  the 
e.xact  financial  results  being  submitted  to  Parliament  each 
year.  Different  views  may  conceivably  be  held  as  to  the 
wisdom  of  public  ownership  and  operation  of  railways.  My 
own  views  are  sufficiently  well  known  not  to  require  repeti- 
tion, but  the  fact  is  public  ownership  is  already  here,  and 
experience  only  will  .ohow  whether  the  difficulties  I  have  men- 
tioned in  securing  efficient  and  non-political  administration 
can  be  overcome,  and  the  country  receive  an  adequate  ser- 
vice at  a  minimum  of  loss.  I  am  satisfied  the  Government 
recognise  these  difficulties,  and  that  a  sincere  and  determined 
effort  will  be  made  to  meet  the  situation.  It  would  seem, 
however,  to  be  obviously  wise  that  the  assimiption  of  further 
obligations  .should  at  least  be  deferred  until  the  practicability 
of  Government  administration,  or  administration  under  the 
•Tgis  of  the  Government  (which  is  quite  inseparable  from 
Government  ownership)  has  been  demonstimted.  In  the  end, 
the  burdeir  of  the  enterprises  must  be  borne  by  the  people, 
and  the  people  are  entitled  to  know  whether  the  method 
of  administration  firovided  and  the  results  of  that  administra- 
tion are  such  as  warrant  their  approval  of  the  continu- 
anc.e  or  extension  of  them  in  the  interests  of  Canada. 

Largest  Land  Sales  in  the  Company's  History. 

The  returns  from  sales  of  land  during  the  fiscal  year 
just  closed  have  been  the  largest  in  the  histoi-y  of  your  Com- 
pany, and  it  is  a  matter  of  great  gratification  to  your  direc- 
tors, as  no  doubt  it  is  to  the  shareholders,  that  the  incessant 
activities  of  the  Company  in  the  matter  of  sale  and  colonisa- 
tion of  hands  and  the  promotion  of  immigration  to  Cauiida 
has  had  such  far-reaching  and  beneficial  results.  As  a  direct 
consequence  of  the  efforts  of  the  Company,  .more  than 
21,000,000  acres  of  land  have  been  sold  to  settlers,  and  more 
than  half  a  million  settlers  induced  to  come  to  Canada  and 
settle  in  the  Canadian  West.  The  contribution  to  the  ex- 
chequer of  the  country  has  been  thereby  increased  by  many 
mirions.  With  return  to  peace  conditions  I  should  expect 
a  con.siderable  increase  in  immig;ation,  and  with  the  vigorous 
development  of  the  country's  natural  resources  and  the  neces- 
sary extension  of  the  m.arkets  of  Canada  we  have  every 
reason  for  confidence  in  the  future  prosperity  of  the  country, 
even  though  the  present  year  may  be  one  during  which  the 
commercial  expansion  may  be  only  moderate.  Your  directors 
look  forward  with  confidence  to  the  development  of  the 
Trans-Atlantic  and  Trans-Pacific  steam.ship  business  of  your 
Company,  particularly  the  latter,  and   adeqr.te  provision  for 
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the  needs  of  the  immediate  future  has  been  made,  as  indicated 
in  the  annual  report. 

Tribute  to  Lord  Shaaghnessy. 

It  would  not  be  proper  that  I  should  conclude  my  remarks 
without  a  personal  reference  to  your  former  President,  Lord 
Shaughnessy,  who  retired  from  the  presidency  during  the 
last  fiscal  year.  It  is,  perhaps,  not  necessary  that  I  should 
reiterate  the  inestimable  value  of  his  services  to  the  Com- 
pany from  the  beginning  of  his  connection  with  it.  but  more 
particularly  during  the  last  20  years,  during  which  time  he 
occupied  the  position  of  chief  executive  officer.  It  will,  how- 
ever, be  gratifying  to  the  shareholders  to  know  that,  great 
as  has  been  the  success  of  Lord  Shaughnessy's  administration 
of  the  Company's  affairs,  viewed  from  a  purely  commercial 
.•standpoint,  greater  still  has  been  the  influence  and  force  of 
his  personal  character  and  ideals  and  his  high  sense  of 
duty  on  the  officers  and  men  of  the  Company,  with  the 
result,  that  the  Canadian  Pacific  enjoys  an  e/iirit  and  an 
ambition  for  efficiency  among  all  ranks  which  I  venture  to 
think  is  unequalled,  and  certainly  not  excelled,  in  any  cor- 
poration in  the  world.  It  must  be  a  source  of  great  gratifi- 
cation to  Lord  Shaughne-^sy  to  know,  on  his  retirement  from 
the  active  work  of  the  presidency  to  the  more  advisory  work 
of  Chairman  of  the  Company,  that  not  only  was  his  admini- 
stration extraordinarily  successful,  and  that  he  leaves  the 
property  in  excellent  physical  condition,  but  that  he  created 
<Iuring  his  tenure  of  office  an  organisation  the  ambition  of 
which,  and  every  member  of  it,  is  to  utilise  that  property 
in  the  closest  co-operation  and  to  the  full  extent  of  their 
powers  for  tl^^  benefit  of  the  country  and  the  shareholders. 

The  report  having  been  considered,  it  was  moved  by  Mr. 
E.  W.  Beattv,  seconded  by  Mr.  Richard  B.  ,\iigus.  and  unani- 
mously resolved,  that  the  report  on  the  affairs  of  the  Com- 
pany for  the  year  ended  December  31,  1918,  now  submitted, 
bo  and  the  same  is  hereby  adopted. 

Lease  of  the  Easlo  and  Slccan  Railway  Approved. 

The  following  resolution  relating  to  the  lease  to  this 
Company  of  the  Kaslo  and  Slocan  Railway,  referred  to  in 
the  annual  report,  was  submitted,  and  on  the'  motion  of  Sir 
Thomas  Tait,  seconded  by  'Mr.  W.  B.  Blackader,  was  unani- 
mously adopted,  viz.  :  Resolved,  that  the  indenture  of  lease 
from  the  Kaslo  and  Slocan  Railway  Company  as  lessor  to 
this  Company  as  lessee,  of  which  a  draft  is  submitted  to 
this  meeting  endorsed  by  the  Secretary  for  the  purpose  of 
identification,  be  and  the  same  is  hereby  sanctioned  and 
approved,  which  indenture,  amongst  other  things,  demises 
to  this  Company,  fol-  the  term  of  99  years,  the  whole  of  the 
railways  and  branches  which  the  said  Kaslo  and  iSlocan  Rail- 
way Company  has  been  by  law  authorised  to  construct, 
whether  constructed  or  to  be  constructed,  iniluding  the  rail- 
way now  in  operation  and  exten<llng  from  a  point  of  junction 
with  the  Whitewater  Creek  Branch  of  the  Xakusp  and 
Sloran  Railway  at  Retallack  to  Kaslo,  a  distance  of  17.7  miles, 
all  in  the  Province  of  British  Columbia,  and  all  such  exten- 
sions, branches,  and  additions  to  the  railway  above  described 
as  the  Kaslo  and  Slocan  Railway  Company  is  now  or  may 
be  hereafter  authorised  to  construct,  together  with  their 
appurtenances,  at  an  annual  rental  of  one  dollar,  and  in 
addition  thereto  an  annual  rental  equal  to  the  interest  pay- 
able on  the  outstanding  bonds  or  other  .'■■ecurities  issued  or 
which  may  be  issued  hereafter  by  the  Kaslo  and  Slocan  Rail- 
way Company  with  the  consent  of  this  Company  expressed 
in  writing  under  its  corporate  seal,  the  total  of  all  ."^uch  bonds 
or  other  securities  unpaid  or  unredeemed  not  exceeding  at 
anv  time  the  sum  of  .$30,000  per  mile  of  the  said  demised 
railways,  and  to  bear  interest  at  a  rat.e  not  exceeding  5  per 
cent,  per  annum,  payable  half-yearly,  tftc  payment  of  such 
interest  being  guaranteed  by  this  company.  And  further 
resolved,  that  the  President  and  Secretary  be  and  they  are 
hereby  authorised  to  execute  the  said  indenture  on  l>ebalf 
of  and  under  the  corporate  seal  of  this  Company  with  such 
verbal  changes,  if  any,  as  they  may  deem  proper,  not  altering 
the  substance   thereof  as  above  described. 

Agreement  with  the  Grand  Trunk  Pacific. 

The  following  resolution  relating  to  an  agreement  with 
the  Grand  Trunk  Pacific  Railway  Comjiany,  referred  to  in 
the  annual  report,  was  submitted,  and  on  the  motion  of 
^Ir.  .1.  J[.  Mclntyre,  seconded  by  Mr.  Alfred  Piddingtoii, 
•was  unanimously  adopted,  viz.  : — 

Resolved,  that  the  agreement,  dated  September  2, 
1918,  between  the  Grand  Trunk  Pacific  Railway  Company 
.and  this  Company  providing  for  the  use  of  that  company, 
for  a  term  of  21  years,  of  this  Company's  railway  from  a 
point  east  of  Sutherland  to  a  point  west  of  Saskatoon, 
together  with  the  use  of  this  Company's  pas.senger.  express, 
ntvi  freight  facilities  at  Saskatoon  Station,  which  agreement, 
aniongrtt  other  things,  provide.s  for  the  payment  by  the  (irand 
Trunk  Pacific  Railway  Company  by  way  of  rental  of  a  sum 
equal  to  (riie-half  the  interest  at  the  rate  (jf  5",.  per  annum 
on  the  amount  of  the  agreed  value'  of  the  liHuls  comprised 
in  the  joint  section  and  of  the  improvements  thereon  and  the 
))ayment  of  the  maintenance  and  operation  expenses  on  a 
wheelage  basis  as  defined  in  the  agreement,  be  and  the  suane 
is  herebv  apnrovoj  and  the  execution  thercfif  bv  the  preei- 
dent  and  assistant  setretary  ratified  and  confirmed. 


Construction  of  Branch  Lines  and  Issue  of  Debenture  Stock. 

The  following  resolution  relating  to  the  construction  of 
branch  lines  and  the  issue  of  Consolidated  Debenture  stock 
in  respect  thereof  was  submitted,  and  on  the  motion  of  Mr. 
Robert  W.  Reford,  seconded  by  Mr.  Henri  Jonas,  was 
unanimously  adopted,   viz.  : — 

Whereas  an  extension  of  the  Jloose  Jaw  South-westerly 
Branch  has  been  constructed  from  mileage  35  to  mileage  66, 
and  it  is  in  the  view  of  the  directors  expedient  that  the 
following  other  branch  lines  and  extensions  of  branch  lines 
be  constructed  in  the  near  future,  namely  : — ■ 

1.  An  extension  of  the  Bassano  Easterly  Branch  from 
Empress   North-easterly  to  Milden,  a  distance  of   132  miles: 

2.  Aa  extension  of  the  Langdon  North  Branch  from 
Acme  to  a  ]K)int  on  the  projected  extension  of  the  Swift 
Current  North-westerly  Branch  near  Empress,  a  distance 
of  132  miles ; 

3.  A  part  of  the  Moose  Jaw  South-westerly  Branch  from 
Vidor.t.  ea.sterly,  a  distance  of  35  miles  ; 

4.  A  branch  of  the  Manitoba  and  North-Western  Railway 
from  Russell  northerly,  known  as  the  Russell  North  Branch, 
a  distance  of  15  miles  ; 

5.  A  branch  from  Lanigan  North-easterly,  and  known  as 
the  Lanigan   North-easterly  Branch,  a  distance  of  150  miles: 

It  is  therefore  resolved  that  the  construction  of  the  said 
extension  of  the  Moose  .Taw  South-westeriy  Branch  from 
mileage  35  to  mileage  66  be  and  the  same  is  hereby  approved, 
and  that  the  directors  be  and  they  are  hereby  authorised  to 
proceed  with  the  construction  of  the  said  other  branch  lines 
and  extensions  of  branch  lines  when  in  their  opinion  conditions 
warrant,  and  after  statutory  authority,  where  any  be  neces- 
sary, shall  have  been  obtained  therefor,  and  that  to  aid  in 
the  construction  and  equipment  of  all  such  railways  the 
directors  be  and  they  are  hereby  authorised  to  issue  and  dis- 
pose of  Consolidated  Debenture  stock  to  such  an  amount 
as  they  may  deem  expedient,  but  not  exceeding  in  respect 
of  anv  of  said  lines  the  amount  which  the  Company  is  or 
may   be   empowered   by   statute  to   issue. 

By-law  Alterations. 

Cy-l,uv  No.  97.  enacted  by  the  directors  on  February  10, 
1919.  and  amending  in  certain  respects  the  General  Train  and 
Interlocking  Rules,  as  required  by  Orders  of  the  Board  of 
Railway  Commissioners,  was  submitted,  and  on  motion  of  Sir 
Vincent  Meredith,  Bart.,  seconded  by  Mr.  Alister  F. 
Mitchell,  it  was  -unanimously 

Reso'.Ved.  that  By-law  No.  97  now  submitted  be  and.  the 
same  is  herebv  approved  and  .idopted. 

By-laws  Nos.  2,  4,  5,  7,  10,  1,8,  20,  and  20a,  enacted  by  the 
directors  on  October  10,  1918.  and  embodying  the  verbal 
amendments  made  neces.sary  by  the  separation  of  the  posi- 
tions of  ciia.iman  of  the  Company  and  president,  w-ere  sub- 
mitted and  on  motion  of  Mr.  Wilmot  D.  Matthews, 
seconded  by  the  Hon.  Frederick  L.  Beique,  K.C.,  it  was 
uiunumau.slv 

Resolved,  that  By-laws  Nos.  2.  4,  5,  7,  10,  18,  20,  and 
20ii  now  submitted  be  and  the  same  are  hereby  approved 
and  adopted. 

Re-election  of  Retiring  Directors. 

The  meeting  then  proceeded  to  the  election  of  directors 
to  replace  the  four  retiring  directors,  and  on  motion  of  Lord 
Shaughnessy,  seconded  by  Mr.  E.  W^  Beatty,  the  following 
resolution  was  unanimously  adopted,  viz.  : — 

Whereas  in  pursnance  of  By-law  No.  6,  Mr.  Richard  B. 
Angus,  Sir  Edmund  B.  Osier,  Sir  Herbert  S.  Holt,  and 
Brigadier-General  Frank  S.  Meighen,  C.M.G.,  directors  of 
the"Comp.any,  retire  from  office  at  this  meeting; 

And  whereas  four  directors  to  replace  the  said  retiring 
directors,  who  are,  however,  eligible  for  re-election,  must 
be  elected  at  this  meeting  for  the  term  of  four  years  as  pro- 
vided for  in  the  said  by-law  : 

It  is  resolved,  that  a  ballot  be  now  taken  for  the  election 
of  four  directors  for  the  term  of  four  years  to  fill  the  vacan- 
cies created  as  above  stated ;  that  Mr.  William  R.  Miller 
and  Lientenant-Colonel  George  R.  Hooper  be  apixiinted 
scrutineers  to  take  such  ballot,  and  that  the  poll  be  closed 
when  five  minutes  shall  have  elapsed  without  a  vote  being 
cast  at  si.ch   election. 

The  ballot  having  been  taken  and  no  further  votes  having 
been  cast  within  the  specified  time,  -the  Secretary  ro,id  the 
report  of  the  .scrutineers,  which  declared  that  Mr.  Richard 
B.  Angus.  Sir  Edmund  B.  Osier,  Sir  Flerbert  S.  Holt,  and 
Hrigadier-General  Frank  S.  Meighen,  C.M.G.,  had  been 
unanimously  elected  directors  of  the  Company  for  the  term 
of  four  years  from  the  date  of  tliis  meeting,  and  the  report 
was  adojitixl. 

Mr,  Huntly  R.  Drummond.  speaking  on  behalf  of  the 
shai-eholders  of  the  Company,  paid  a  tribute  to  the  services 
rendered  by  Lord  Shaughnessy  during  the  term  of  his  pre- 
sidency, aiid  proposed  the  following  resolution,  which, 
seconded  by  Mr.  Colin  Campbell,  was  unanimou.sly  carried  : — 

Sbareholdeis'  Aprrecialion  of  Lord  ShauehBessy's  Services. 

Resolved,  that  there  be  in.-^.ribed  in  the  record  of  this 
meeting  an  expression  of  the  apprii  iation  of  the  shareholders 
f.f  the  great  service  rendered  to  the  Company  and  to  the 
Dominion  of  Canada  by  tho  Kigiit  Hon.  Lord  Shaughnessy. 
whT   has   recently   letired   from   the  presidency   and   assumed. 
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the  chairmanship  of  the  Company.  The  outstanding  position 
hejd  by  the  Canadian  Pacific  ilailway,  not  only  in  the  markets 
of  the  world,  but  also  in  the  respect  and  affection  of  the 
Canadian  people,  provides  the  greatest  of  all  tributes  to  the 
genius  with  which  Lord  8haughnessy  has  directed  the  affairs 
of  the  Company  ;  but  the  shareholders  cajniot  let  this  occasion 
pass  without  the  further  tribute  of  their  thanks  for  the 
services  he  has  rendered  during  the  36  years  with  which  he 
has  been  associated  with  this  enterprise.  Through  Lord 
Shaughnessy's  financial  skill  and  executive  ability  an 
immense  transportation  system  has  been  built  up  and  con- 
solidated with  such  efficiency  and  economy  that  the  Canadian 
people  have  enjoyed  efficient  service  at  moderate  rates,  have 
seen  their  resources  developed  beyond  all  expectation,  and 
have  been  encouraged  during  normal  years  by  a  steady  flow 
of  immigration,  while  the  financial  returns  of  the  Company 
itself  have  amply  justified  the  confidence  placed  by  investors 
in  Canadian  industry  and  management.  It  is  particularly 
gratifying  to  the  shareholders  that  under  Lord  Shaughnessy's 
presidency  the  Canadian  Pacific  Railway  Company  should 
not  only  have  rendered  such  signal  services  to  the  cause  of  the 
Allies  during  the  recent  Great  War.  but  should  also  have 
,  maintained  its  efficiency  and  financial  standing  in  the  face 
of  the  difficult  conditions  created  by  that  war.  The  share- 
holdei's  consider  it  due  largely  to  his  far-sighted  policy  that 
under  such  circumstances  the  Canadian  Pacific  Railway  Com- 
pany should  not  only  have  required  no  assistance  from  the 
Canadian  Government,  but  should  actually  from  its  reserves 
have  been  alile  to  provide  substantial  aid  to  that  Government  in 
maintaining  the  high  standard  of  Canadian  credit.  The  .sliare 
holders  deeply  appreciate  and  honour  the  spirit  of  self-sacrifice 
with  which  Lord  Shaughnessy  maintained  the  arduous  duties 
of  the  presidency  during  the  anxious  years  of  the  War,  in 
spite  of  physical  disabilities.  They  rejoice  that  these  dis- 
abilities have  been  ameliorated,  and  that  with  renewed  vision 
he  tan  once  more  enjoy  the  beauties  of  that  Canadian  land- 
scape which  the  Canadian  Pacific  Railway  has  made  accessible 
to  the  world.  When  the  prospect  of  peace  enabled  him  to 
hand  over  the  more  active  duties  of  the  presidency  with  clear 
conscience  to  a  younger  man,  it  was  with  genuine  pleasure 
that  the  shareholders  heard  of  Lord  Shaughnessy's  decision 
to  remain  as  Chairman  of  the  Company,  not  only  because 
they  realised  that  the  Company  would  thereby  continue  to 
have  the  benefit  of  his  counsel  and  advice,  but  also  because 
they  are  proud  to  retain  as  their  titular  head  one  who  is  held 
ill  such  iniiversal  honour.  The  shareholders  trust  that  the 
indomitable  spirit  which  has  been  so  characteristic  of  Lord 
Shaughnessy's  whole  splendid  career  will  be  rewarded  with 
many  years  yet  to  come  of  health,  pro.sperity,  and  happiness. 
rt  is  further  ressolved,  that  a  copy  of  the  foregoing  resolu- 
tion, suitably  engrossed,  and  signed  by  the  Secretary  under 
the  corporate  seal  of  the  Company,  be  forwarded  to  the 
Rt.  Hon.  Lord  Shaughnessy. 

Lord  Shanghnessy's  Reply. 

Lord   Shaughnessy   rejilied   as  follows  :  I   appreciate  most 
heartily    and    thank    you,    ilr.    President    and    fellow-share- 
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holders,  for  the  complimentary  remarks  refemng  to  myself 
in  the  President's  address,  and  in  the  resolution  adopted  by 
the  meeting.  I  would  be  lacking  in  candour  if  I  failed  to 
admit  great  pride  in  the  in-ogress  of  the  Company  during 
my  presidency  and  in  its  present  splendid  position,  physically 
and  financially,  and  equal  pride  in  the  faith  and  confidence 
of  the  shareholders,  who,  with  marvellous  unanimity,  re- 
sponded to  calls  for  new  capital  by  subscribing  for  addi- 
tional issues  of  stock,  even  on  occasion  when,  in  deference 
to  popular  clamour,  the  issue  price  was  less  favourable  to 
the  subscribers  than  it  might  properly  have  been.  My  pre- 
decessors, Lord  iVtount  Stephen  and  Sir  William  Van  Home, 
who  carried  the  responsibilities  of  the  chief  executive  through 
the  periods  of  construction  and  the  first  few  years  of  opera- 
tion, had  a  most  difficult  task,  as  is  well  known  to  our  senior 
colleagues  on  the  board  of  directors,  Mr.  Angus,  Sir  Kdmund 
Osier,  and  Mr.  ilatthews,  but  it  was  my  good  fortune  to 
become  President  just  when  the  tide  was  turning  and  when 
Canada  was  coming  into  her  own.  The  expansion  in  the 
country's  business  and  the  consequent  increase  of  traffic  com- 
pelled capital  expenditure  on  a  large  scale  to  furnish  im- 
proved transportation  facilities  presently  required  and  to 
anticipate  the  future,  and  the  money  for  these  puiposes  was 
provided  year  by  year  from  ISOO'  to  the  outbreak  of  war. 
The  policy  of  your  directors  was  bold  and  forward.  There 
was  never  any  hesitation,  and.  looking  back  over  that  period, 
they  are  justified  in  the  conviction  that  few,  if  any,  mistakes 
were  made:  and  that  conviction  is,  I  am  sure,  shared  by 
the  great  body  of  the  Canadian  p'eople  and  of  the  Company's 
shareholders.  It  was  fortunate,  indeed,  that  i»hen  the  tifne 
arrived  to  transfer  the  responsibilities  of  chief  executive 
to  younger  and  more  vigorous  shoulders,  your  directors  tad 
available  for  the  post  a  man  so  capable,  so  energetic,  so 
conscientious,  and  so  well  versed  ^in  matters  relating  to 
the  Company's  policy  as  the  new  President,  Mr.  Beatty.  I 
shall  not  hurl  back  at  him  such  compliments  as  he  paid  me 
in  great  profusion,  but  I  may  be  permitted  to  say  that,  he 
enjoys  the  complete  confidence  and  respect  of  the  directors 
and  of  the  Canadian  people.  Tlie  shareholders'  interests 
could  not  be  in  safer  bands.  After  so  many  years  of  business 
and  personal  association,  it  was  somewhat  of  a  wrench  to 
my  fellow-directors,  as  it  was  to  me,  to  alter  our  relations 
by  permitting  me  to  retire  from  the  presidency,  but  they 
felt,  as  I  did.  and  as'  I  hope  you  feel,  that  it  was  best  for 
the  future  of  the  Company. 

The  proceedings  then  terminated. 

At  a  meeting  of  the  board,  held  immediately  after  the 
shareholders'  meeting,  the  Eight  Hon.  Lord  Shaughnessy, 
K.C.V.O.,  was  elected  Chairman  of  the  Company,  Mr.  E.  W. 
Heatty  President,  and  Mr.  Grant  Hall  Vice-President,  and 
the  following  were  appointed  the  Executive  Committee  : 
Mr.  Richard "B.  Angus,  Mr.  E.  W.  Beattv,  Mr.  Grant  Hall, 
Sir  Herbert  S.  HoU,  iSir  Edmund  B.  Osier,  and  the  Right 
Hon.   Lord   Shaughnessv,  K.C.V.O. 
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ROYAL  INSURANCE  COMPANY,  LIMITED. 

The  seventy -fourth  annual  meeting  of  the  Royal  Insurance 
Company,  Limited,  was  held  on  May  25  at  Liverpool.  Mr. 
Thomas  Woodseiid,  chairman  of  the  Company,  presiding 
over  a  numerous  attendance. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts  for  1918.  He  said  :  Ladies  and  gentlemen,  my 
first  duty  is  a  sad  one.  My  predecessor  in  the  office  of 
diairman  of  this  Company,  Mr.  HeTbert  W.  Hind,  died 
in  the  month  of  December  last.  Mr.  Hind  became  a 
director  of  the  Queen  Insurance  Company  so  long  ago  as 
the  year  1888,  and  was  associated  continuously  with  us  for 
a  period  of  over  50  years.  He  filled  the  office  of  chair- 
man for  the  five  anxious  years  which  ended  in  April  1918, 
and  I  am  sure  that  it  will  be  your  wish  that  we  should 
at  this  annual  meeting  pay  a  fitting  and  well-deserved  tri- 
bute of  re.spect  to  his  memory,  and  place  on  record  our 
deep  sense  of  gratitude  for  the  valuable  and  assiduous 
service  which  he  rendered  to  our  interests  over  that  long 
period.  During  the  past  year  we  have  sustained  a  further 
loss  through  the  death  of  Jlr.  Edward  F.  Rcddall,  who  will 
be  remembered  by  some  of  the  older  generation  in  the  room, 
and  who  liad  been  comicctcd  with  the  Company  for  no  less 
a  period  than  55  years.  Mr.  Beddall  had  for  manv  years 
filled  the  highly  responsible  position  of  general  .attorney 
of  the  Company  in  the  United  States,  where  his  high 
character  and  business  aptitude  had  largely  contributed  to 
our  success  in  that  important  field.  The  directors  elected 
Mr.  J.  Cyril  Cunningham  to  the  board  in  July  last,  and 
his  name  will  bo  submitted  to  you  for  re-election  with  the 
other  retiring  directors  at  this  meeting. 


"The  RecoDstructing  oJ  the  World." 

We  meet  in  circumstances  very  diiferent  from  those  of 
a  year  ago.  Then  we -had  fresh  in  our  minds  the  murderous 
raid  from  which  London  had  suffered  in  the  previous  week, 
and  on  the  very  day  of  our  meeting  our  armies  in  France 
had  to  give  way  before  an  overwhelming  attack.  But  now, 
by  the  grace  of  God,  those  dark  days  have  passed,  and  we 
have  entered  upon  the  reconstructing  of  the  world.  On 
the  English  speaking  peoples  the  chief  part  in  this  great 
enterprise  will  fall,  and  however  great  may  be  tlie  diffi- 
culties of  the  future,  I  refuse  to  think  that  the  courage 
and  the  resolution  which  have  carried  us  victoriously 
through  the  most  tremendous  ordeal  of  our  history  will  be 
found  wanting  in  dealing  with  the  perplexities  of  Peace. 
The  ravages  of  war  must  be  re)iairtd,  and  this  will  involve 
an  unexampled  demand  on  all  the  great  trades  of  construc- 
tion for  years  to  come.  New  industries,  new  processes, 
and  new  machines  will  have  to  be  introduced,  and  great 
improvements  will  bo  needed  in  our  methods  of  transport 
and  distribution.  We  have  seen  in  the  war  the  greatest 
outburst  of  energy  thei  world  has  ever  known  for  purposes 
of  destruction;  and  I  think  Ave  are  reasonably  justified 
in  looking  forward  to  an  unparalleled  effort  of  energy  for 
the  purposes  of  peaceful  development — an  effort  which  will 
go  on  incr&asing  for  a  prolonged  period  through  stages  of 
continued  improvement,  and  will  bring  in  its  train  to  all 
branches  of  the  business  of  insurance  vast  opportunities  of 
expansion. 

The  accounts  which  are  presented  to  you  speak  for  them- 
selves, and  I  am  sure  they  need  neither  words  of  commenda- 
tion nor  explanation  from  me.  The  year,  as  you  will  see, 
has  been  an  exceptionally  good  one,  for  the  actual  total 
profits  of  the  Company  accruing  from  all   the   various  fields 
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of  our  operations,  after  making  the  necessai*y  reserves, 
amount  tu  a  new  record  figure  of  over  a  million  and  a-half 
sterling.  I  do  not  propose  to  take  you  in  detail  through 
the  accounts,  but  I  will  refer  to  those  features  which  I 
think  may  prove   of   special    interest  to  you. 

Fire  Premiums  Exceed  £5,50U,0C0. 

We  show  a  very  considerable  increase  in  fire  premiums, 
■which  is,  as  you  will  understand,  largely  due  to  increase  in 
value  of  the  buildings  and  commodities  which  we  insure 
throughout  the  world,  and  it  is  interesting  to  note  that  our 
premiums  in  this  department  now  exceed  five  and  a-half 
millions  sterling.  The  good  ratio  of  profit  which  we  have 
obtained  is  not  attributable  to  our  home  business,  where, 
in  point  of  fact,  our  experience,  notwithstanding  the  most 
watchful  care:,  has  been  somew'hat  less  favour.able  than 
usual.  And  while  making  a  reference  to  this  particular 
.section  of  our  operations.  1  would  say  that  in  my  judgment 
it  is  of  the  highest  amportance  that  there  should  be  a 
more  general  realisation  of  the  necessity  of  increasing  the 
amounts  of  insurances  in  order  to  bring  them  into  corres- 
pondence with  actual  present  values.  In  the  United  .'^tates 
of  America  the  premiums  have  been  advanced  by  10  per 
cent,  to  meet  the  new  taxation  and  iiici'oased  working 
expenses,  while  in  the  general  foreign  field  the  incidence 
of  fires  has  been  lighter  tlian  we  usually  experience. 

The  Life  Decartmsnt. 

Wv  are  now  able  to  measure  our  military  losses  caused 
by  death  arising  out  of  the  War.  The  total  claims  from 
the  beginning  of  the  War  up  to  the  close  of  last  year 
amounted  to  .€359.000.  involving,  after  deduction  of  the 
reserves  actually  held  against  these  policies,  a  net  loss  of 
£264. OCO.  Apart  from  war  claims,  the  mortality  among 
our  policyholders  in  1918  w-as  very  favourable,  and  we  were 
not  seriously  affected  by-  the  epidemic  of  influenza  which 
occurred  towards  the  close  of  the  year.  The  premium 
income  has  made  satisfactory  progress,  and  in  spite  of  the 
depletion  of  our  outdoor  staff  the  new  business  reached  a 
higher  level  than  in  any  year  since  1913.  Looking  back 
to  that  year,  it  is  noticeable  that  there  has  been  a  marked 
increase  in  the  average  amount  of  the  policies  issued.  W^e 
are  determined  to  keep  our  place  in  the  front  rank  of  com- 
panies which  transact  the  business  of  life  insurance,  and 
'we  have  every  hope  that  the  figures  of  the  present  year 
will  surpass  all  previous  records.  In  this  connection  I  may 
say  that  the  new  estate  duties  make  it  more  than  ever 
necessary  that  successful  commercial  men  should  be  well 
insured,  and  we  look  for  your  support  and  recommendation 
in  this  regard. 

Marine  Department :  War  Risks  and  Premium'  Income. 

Om-  1917  account  shows  high-water  mark  in  our  history 
in  regard  to  both  premiums  and  profit,  and  as  regards  the 
'latter  we  have  closed  the  account  and  transferred  to  profit 
and  loss  no  less  a  sum  than  £532,600.  It  will  be  observed 
that  the  premium  income  for  1918  shows  some  diminution, 
and  with  the  cessation  of  war  risks  insurance  a  very  material 
further  fall  in  premium  income  is  to  be  looked  for.  We  have 
also  to  remember  that  the  inflated  demand  for  marine  business 
attracted  a  large  number  of  competitors  into  the  field,  and 
while  the  present  high  values  of  both  hulls  and  commodities, 
and  a  revival  of  export  trade,  may  help  in  minimising  the 
anticipated  fall  in  the  volume  of  our  business,  it  is  clear  that 
we  carniot  look  for  the  maintenance  of  so  large  a  turnover  or 
so  sa.tisfartory  an  amount  of  profit  in  future  as  we  have  had 
in  the  past  few  years. 

Accident  and  General  Departments. 

You  will  doubtless  be  iiitere-sted  to  observe  that  the  com- 
bined premium  income  of  the.^e  departments  has  now  nearly 
reached  the  two  millions  mark — the  ex.act.  anfount  being 
£1.939.565,  which  is  £388,615  in  advance  of  last  year's  total 
— while  claims  paid  and  the  provisions  for  outstandings 
equal  £899.239,  showing  a  claims  ratio  of  46.37%,  against 
55.747,,  for  1917.  The  surplus  on  the  year's  trading,  exclusive 
of  interest,  is  £557.715.  while  the  total  actual  profit  exceeds 
£200.C00,  and  is  more  tlian  double  that  of  the  previous  year. 
You  will  observe  that  only  £50,000  has  been  transferred  to 
Jirofit  and  loss,  the  balance  .going  to  strengthen  the  reserves. 
I  may  add  that  each  of  three  departmeJits  has  contributed 
towards  this  "  record  "  result.  Aa  in  re(\int  years,  the 
principal  increase  in  the  premium  income  in  the  general 
insurance  department  has  been  derived  from  the  operations  of 
our  allied  company,  the  Royal  Indemnity  of  New  York,  and 
you  will  be  pleased  to  know  that  a  substantial  part  of  the 
trading  profits  .shown  was  secured  by  our  .American  company. 
Notwithstanding  the  fact  that,  like  every  other  trading 
corporation,  we  have  experienced  the  pressure  of  greater  cost 
in  many  directions  in  conducting  our  business,  the  ratio  of 
oxf)ense,  due  to  our  larger  turnover,  shows  no  appreciable 
increase,  but  I  cannot  disguise  from  myself,  and  must  not 
from  you.  the  possibility  that  should  the  present  high  premium 
accounts  not  be  maintained,  then  there  must  result  a  higher 
romparativo  cost,  but  you  may  have  reliance  upon  your 
directors  that  they  wi'!l  continue  to  watch  this  feature  of  our 
business. 

The  Slafl. 

Our  men  are  continuing  t<J  return  from  their  military  and 
oaval  duties,  and  it  has  been  the  policy  of  the  board  to*  treat 


them  with  consideration  and  liberality  in  their  reabsorption 
into  business  life,  for  I  am  sure  that  would  he  your  wish. 
Substanti.al  bonuses  have  been  granted  to  our  staff,"  in  accord- 
ance with  a  carefully  thought-out  scale,  to  meet  the  increased 
cost  of  living,  whiJh  is  so  marked  a  feature  of  present-day" 
conditions.  We  are  now  engaged  upon  the  working  out  of 
what  I  may  call  our  "  After-tlie-War  Organisation,"  and  we 
ociifidently  anticipate  that  we  shall  be  able  to  take  full 
advantage  of  the  opportunities  for  extending  and  developing 
our  business  which  increased  industrial  activity  will  provide^ 
and  to  give  the  public  that  efficient  service  which  is  our  main 
claim  t«  their  consideration. 

The  Profit  and  Loss  Account. 

Now.  ladies  and  gentlemen,  I  turn  to  that  very  important 
part  of  our  accounts  which  is  always  the  main  centre  of  your 
interest— the  profit  and  loss  account.  Taxation  is,  as  "you 
will  know,  an  ever-growing  charge,  not  only  in  our  own 
country,  but  in  aH  parts  of  the  world,  aiid.  while  it  is 
impossible  to  state  with  accuracy  and  definiteness  the-amownt 
which  we  shall  eventually  be  calletl  upon  to  disburse  under 
th's  head  for  1918.  we  have  found  it  necessary  to  provide  out 
of  our  profits  no  less  a  sum  than  £700.000 — which  should  be 
rememb?ret\  when  our  profits  are  being  considered — as  against 
the  £400.003  which  we  estimated  to  be  reciuired  last  year, 
ai:d  which,  while  there  are  certain  adjustments  to  be  made, 
we  consider  to  be  sufficient  for  the  purpose  for  which  it  was 
set  aside.  Tliese  figures  refer  only  to  taxes  on  our  profits, 
for  in  addition  we,  during  the  year  1918.  have  borne  the 
burden  of  a  deduction  of  £240.COO  from  our  interest  receipts 
in  all  departments  on  account  of  income  tax.  W'e  have  tbus 
provided  in  one  year  near'ly  a  million,  sterling  for  the 
Exchequers  of  the  world.  Fortunately,  depreciation  in  the 
value  of  our  securities  is  no  longer  a  factor,  as  it  has  been 
for  so  many  years  past.  The  valuation  as  at  December  31 
shows  an  appreciation  when  compared  with  the  close  of  the 
previous  year,  but  we  consider  it  undesirable  to  take  any  ad- 
vantage of  that  fact,  and  we  have  contented  'ourselves  with 
leaving  the  situation  as  certified  by  our  auditors,  that  the 
value  of  our  assets  is  in  excess  of  the  amount  at  which  they 
stand  in  our  balance  sheet  when  our  contingencies  fund  is 
taken  into  account.  The  favourable  results  of  the  year  have 
enabled  us  to  write  off  the  cost  of  the  acquisition  of  the 
British  Engine.  Boiler,  and  E'lectrical  Insurance  Company. 
Limited,  of  Manchester;  the  Legal  Insurance  Company. 
Limited,  of  London;  and  the  ilntual  Fire  Insurance  Com- 
pany, of  Tasmania,  whose  shares  in  each  instance  are  solely 
vested  in  the  "  Royal,"  and  this,  as  you  will  see,  has  required 
£200. OCO.  In  this  connection  I  am  sure  that  you  will  be 
pleased  to  know  there  is  now  no  goodwill  item  in  our  balantfl 
sheet.  Wo  have  also  increased  our  fire  fund  by  £300.000  and 
our  marine  fund  by  £100.000,  to  provide  the  further  reserves 
necessary,  and  have  made  an  increased  allocation  of  £30,000 
to  the  superannuation  fund. 

Increace  in  Dividend. 

There  is  another  aspect  of  the  account  which  closely  con- 
cerns the  shareholders,  to  which  I  next  refer.  As  regards 
the  dividend,  th.e  important  growth  of  the  interest  received 
on  the  Company's  investments  has  justified  the  recommenda- 
tion of  an  increase  being  made  in  this  connection.  Tl» 
interim  dividend  was  increased  by  2--'.  per  share  in  November 
last,  and  it  is  now  proposed  that  the  final  dividend  should 
be  increased  to  19.«. ,  making  a  total  increase  of  6s.  for  the  year. 
I  am  sure  that  this  will  meet  with  general  approval,  and  will 
be  recognised  as  being  in  conformity  .with  the  general  prin- 
ciples which  I  laid  down  as  the  policy  of  the  directors  last 
year,  of  keeping  the  dividend  distribution  at  a  point  which 
should  not  invol-.'e  any  imixjrtant  drain  upon  the  profits  of 
the  Company  in  view  of  the  neecssity  for  strengthen- 
ing the  financial  position  commensurately  with  the 
continued  expansion  in  the  Company's  operations  in  all  parts 
of  the  world.  Before  concluding  my  remarks  on  the  past 
year,  may  I  say  that  the  directore  have  thought,  in  view  <Jt' 
the  attention  which  has  been  directed  in  many  quarters  to 
the  advantages  which  flow  from  roducing  the  uncalled 
liability  upon  shares,  that  the  present  time  might  afford  an 
opportunity  for  doing  something  in  this  direction.  If  their 
propo.sals  are  agi'eed  to  our  shares  will  then  stand  at  £10  each 
with  £2  10.«.  paid  thereon,  inst<>ad  of  30<..  as  at  present,  and 
after  the  close  of  this  meeting  you  will  be  called  upon  to 
consider  the  board's  proposals  in  tliis  regard. 

The  Current  Year. 
In  the  present  year  so  far  as  it  has  gone,  we  ha%'e  no 
reason  to  be  dissatified  with  our  position,  but  it  must  bo 
rememlK'ied  th.it  the  world  is  in  proi'ess  of  reconstruction, 
and,  without  venturing  on  any  prophecies.  I  will  simply  say 
'.!iat  the  many  and  varied  problems  which  must  necessarily 
come  before  us  will  have  that  careful  thought  which  the 
directors  have  in  the  past  contiinKuisly  accorded  to  your 
interests.  This,  ladies  and  gentlemen,  concludes  my  com- 
ments on  the  a^'counts. 

"Gallant  Deeds"  of  the  Staff. 

It  has  been  our  practice  to  render  account  to  you  of  the 
g.illant  de<yls  of  our  men,  and  I  have  .still  further  additions 
to  make  to  that  list.  The  Milit^iry  Cross,  with  the  added 
distinction  o{  a  Uar,  has  been  awarded  to  the  late  Captain 
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and  Adjutant  R.  C.  Hobson,  Captain  G.  Bottoms,  and  Cap- 
tain S.  X.  Tandy,  all  of  London  office;  also  to  Captain  G.  H. 
Noblett,  of  Dublin  branch.  Captain  H.  E.  Emery,  cf  our 
Hanley  branch,  was  promoted  to  major,  awarded  the  Military 
Sross  and  a  Bar  to  this  decoration,  aiid  was  also  m«"ntione<l 
in  desi>a,tclies.  Ihe  Military  Cross  has  been  awarded  to 
Captain  R.  E.  Noon,  Lieutenant  G.  L.  Barclay,  and  the  late 
Second-Lieutenant  Richard  Stanley  Clarke,  of  head  office ; 
Lieutenant  F.  C.  P.  Stanton,  of  London  office;  Lieutenant 
K.  E.  Pe.irson.  Maidstone  office,  and  to  the  manager  of  our 
Brighton  branch,  Second-Lieutenant  S.  M.  Lampard  ;  to  Cap- 
tain D.  G.  Bird,  of  Manchester  office.  Captain  A.  Andrews, 
of  Nottingham  branch;  Captain  F.  M.  Hughes,  of  Birkenhead 
branch;  Captain  C.  R.  Rigg,  cf  our  New  Zealand  staff,  and 
to  Captain  Lord  Cranworti;.  the  chairman  of  our  Ipswich 
local  board  of  directors,  as  well  as  to  Captain  K.  L.  Morti- 
more,  Captain  A.  P.  Smith,  and  I-,ieutenant  H.  A.  Benwell, 
all  of  the  Legal  Insurance  Company,  Limited.  A  Bar  to  his 
Militai-y  Medal  has  been  awarded  to  Lance-CoriJoral  J.  D. 
Minty,  a  member  of  our  Melbourne  office  staff ;  and  the 
Militarj-  Medal  has  been  awarded  to  Lance-Sergeant  V.  B. 
West,  of  Leeds  branch,  and  to  Gunner  H.  Hammond,  Lincoln 
office.  Regimental  Quartermaster-Sergeant  L.  Harrison,  of 
head  office  ;  Corporal  G.  A.  Willett,  and  the  lat-e  Corporal 
E.  D.  Ridley,  both  of  London  office  ;  Captain  R.  P.  Carter. 
Lincoln  office,  and  Gunner  J.  R.  Fox,  Derby  branch,  were 
mentioned  in  despatcl-.es.  The  Croix  d-  Guerre  ha.s  beeri 
awarded  to  Sergeant  A.  E.  Mackay.  of  cur  Van<:ouver  office, 
and  also  the  Belgian  Croix  de  Guerre  to  Second-Lieutenant 
Harold  J.  Dea?,  of  the  British  Engine  Company.  Limited. 
Captain  and  Adjutant  H.  A.  Bennett  and  Major  F.  V.  Shaw, 
both  of  liead  office,  have  been  mentioned  in  despatches,  thg 
former  fo'-  the  tliird  time  and  the  latter  for  the  second  time. 
Major  S::aw  lias  also  been  awarded  the  Greek  Military  Cross. 
The  full  list  of  decorations  and  distinctions  awa'rded  to 
our  men  is  a  very  gratifying  one— viz  :  One  Victoria  Cross, 
three  Distinguished  Service  Orders,  one  Distinguished  Ser- 
vice Cross,  36  Military  Crcfsses,  12  Military  Medals.  12  Men- 
tioned in  Despatches,  one  French  Medaille  Milita.irc.  four 
Croix  de  Guerre,  one  Order  of  the  White  Eagle  (Serbian), 
one  Greek  Military  Cross. 

Total  Numbsr  of  Staff  who  bave  Served. 

The  total  of  our  men  who  have  served  in  the  Force?  r.f 
the  Crown  in  one  field  of  war  or  another  numbers  1.884. 
but  it  is  our  melancholy  reflection  that  no  fewer  than  2l26 
of  them  will  no  more  be  seen  amongst  ns.  Their  memories, 
however,  will  always  be  very  dear  to  us,  for  they  have 
suffered  and  died  in  our  defence.  Their  glorious  achieve- 
ments helped  to  bring  us  to  the  happv  conclusion  of  a 
war  waged  in  defence  of  the  principles  of  life  and  liberty, 
■wluch  have  always  been  the  watchwords  of  our  nation,  and 
to  the  dawn  of  a  new  life,  when  they  may  be  more  firmly 
established  in  our  hearts.  We  can  but  proudly  bear  memory 
of  our  gallant  men  in  recollection.  To  those  who  come 
back  to  us  bearing  their  laurels  we  extend  a  friendly  hand 
of  fellowship,  determined  to  see  that  every  opportunity  shall 
be  given  them  to  enjoy  that  scope  for  advancement  in  our 
profession    which   the    future  may  afford. 

I  will  now  move  the  first  resolution  :— "  That  the  report 
of  the  directors  be  approved  and  adopte<l,  and  that  a 
dividend  of  19,«.  per  share,  less  income  tax,  be  payable  on 
or  after  Tuesday,  the  27th  instant,  making  with  the  interim 
dividend  paid  in  November  last,  56.".  per  share,  less  income- 
tax,   for  the  year  1918." 

Mr.  T.  H.  Jackson,  one  of  the  vice-chairmen,  seconded 
the   motion,   which  was  carried   unanimously. 

Progress  made  between  1913  and  1918. 

Mr.  John  Templ-e,  C.B.,  moved  the  re-election  of  the 
retiring  directors,  Messrs.  Charles  Alcock,  G.  B.  Heyworth. 
A.  A.  Paton,  John  Rankin,  and  J.  Cyril  Cunningham.  He 
quoted  figures  showing  the  progress  of  the  Company  as 
between  1913,  the  pre-war  year,  and  1918.  In  1913*  the 
premiums  were  6-^  millions,  in  1918  10^  millions ;  in  liil3 
the  total  funds  wore  19^-  millions,  in  1918  23i  millions; 
the  interest  account  in  the  same  time  had  grown  from  a 
little  over  £315,000  to  nearly  £400,0C0.  It  would  be  the 
feeling  of  the  shareholdei-s,  in  view  of  such  figures,  that 
the  directors  had  worthily  fulfilled  their  trust.  As  a 
corollary  he  proposed,  in  moving  the  reappointment  of  the 
retiring  members  of  the  board,  to  suggest  an  increase  in 
the  fees  voted  to  them.  He  accordingly,  attached  to  his 
resolution  an  addition  sanctioning  the  payment  as  from 
January  1  in  the  present  year  of  remuneration  at  the  rate 
of  £12.000  per  annum,  subject  to  income-tax.  It  was  a 
considerable  fee,  but  the  directors  thoroughly  deserved  it. 
(Hear,   hear.) 

Mr.  Allan  Bright  seconded,  and  spoke  of  the  necessity 
of  a  company  such  as  the  Royal  having  upon  its  board 
men  well  known  for  their  integrity  and  zeal  and  standing 
high  in  the  conmiercial  community.  He  thought  the  pro- 
posed fee  did  not  exceed  what  ought  to  be  suggested.  In 
1913  the  dividend  was  28.«.  per  .share,  it  was  now  36.s.,  .and 
who  could  say  they  had  yet  arrived  at  the  limit  ?  Moreover 
in  1913  the  value  of  a  share  was  £29,  whilst  to-day  it  was 
worth  £46.  The  work  of  the  board  was  constantly  increas- 
ing, and  the  .anxiety  and  responsibility  entajled  were  also 
increased.     He  felt  tliat    in   augmenting  the  directors'   fees 


the  shareholders  were  doing  not  an  act  of  generosity,  but 
one  of  somewhat  tardy  justice. 

The   motion    was   carried    unanimously. 

Messrs.  .Harmood-Banner  and  Son  having  been  re- 
appointed  auditors, 

Mr.  W:  M.  Simpson  moved,  and  Mr.  G.  E.  Fairburn 
seconded,  a  vote  ot  thanks  to  the  London  board  of  the 
Company,  the  local  boards,  and  officers  and  agents  at  home 
and  abroad,  and  the  directors  and  officials  of  the  allied 
companies. 

The  Chairman,  in  putting  the  motion  to  the  vote,  desired 
to  endorse  it  more  especially  in  regard  to  the  services  of 
the  highei-  officials,  and  he  especially  mentioned  those  of 
Jlr.  Chapoell,  the  general  manager,  who  had  recently  paid 
a  five  weeks*  visit  to  New  York.  The  amount  of  excellent 
work  done  by  Mr.  Chappell  was  a  matter  which  he  (the 
chairman)    feit   it    his   duty    to   mention. 

The  resolution   was   passed   with  great  cordiality. 

An  extraordinary  meeting  followed,  at  which  a  "resolution 
was  unanimously  passed  providing  that  the  sum  of  £294,468 
out  of  undivided  profits  be  applied  in  discharge  of  £1  per 
share  of  the  uncalled  liability  on  the  shares  of  the  Company. 

The  pi-oceedings  .closed  with  a  vote  of  thanks  to  the 
chairman  for  presiding. 


THE  BRITISH  EQUITABLE  ASSURANCE  CO.,   LTD. 

The  sixty-fourth  annual  general  meeting  was  held  at  Can- 
non Street  Hotel,  London,  E.G.,  on  May  28,  Mr.  Alfred 
Gonder,  F.R.I.B.A.  (chairman  of  the  Company),  presiding. 

the  Chainniin.  in  moving  the  adopti<'.n  of  the  report,  said  : 
Ctentlemen,  taking  first  the  life  department,  the  new  busi- 
ness is  in  excess  of  that  of  the  preceding  year  by  more  than 
£55,000,  and  that  yewr  showed  an  increase  on  the  one  before 
it.  Not  only  is  this  satisfactory,  but  I  am  able  to  tell 
you  that  the  speed  ahead  has  been  accelerated  since  the 
close  of  the  year  dealt  with  in  the  report.  During  the 
four  months  which  have  gone  by  since  then  our  new  life 
business  amounts  to  approximately  two-thirds  of  the  total 
for  1918.  The  premium  income  shows  a  considerable  in- 
crease, not  only  from  the  facts  stated,  but  also  because  the 
claims,  surrenders  and  lapses  in  the  past  year  were  con- 
siderably lower  than  usual.  The  claims  of  the  year  have 
included  £5,000  for  War  claims,  but  notwithstanding  that, 
the  death  claims  have  been  less  in  the  past  year  than  those 
experienced  in  any  year  for  a  very  long  time  back.  It 
may  interest  you  to  know  that  the  influenza  epidemic  of 
1918  had  very  little  enect  on  the  outgo  for  death  claims. 
The  fir'e  department  has  made  rem.arkabie  progress  in  the  year 
since  we  last  met.  The  premium  income  has  advanced  from 
£42,000  up  to  £70,C00.  Not  only  so,  but  the  increase  has 
been  accoinpnnie  I  oy  a  low  loss  ratio — namely,  only  45  per 
cent.  3\Ir.  Gladstone  m.ay  be  congratulated  on  the  result 
of  his  work.  The  whole  of  the  necessary  reserve  for  un- 
expired risk  on  this  increased  business  has  been  found  in 
the  year.  In  the  fire  department,  like  the  life,  the  cur- 
rent year  gives  good  promise  of  next  year  being  an  increase 
upon  the  advance  of  last  year.  In  the  accident  and  general 
department,  and  also  in  the  employers'  liability  department, 
the  position  is  very  much  the  same  as  it  has  been  during 
the  past  few  years. 

The  Quinquennial  Valuation. 

Perhaps  the  most  important  part  of  the  past  year's  re- 
port and  accounts  is  that  which  refers  to  the  quinquennial 
valuation.  In  common  with  every  other  insurance  com- 
pany we  h.ive  suffered  from  heavier  taxation,  war  mortality 
and  depreciation  of  invested  securities,  each  of  them  being 
consequent  upon  the  War.  now  happily  coming  to  an  end. 
It  must  be  borne  in  mind  that  this  Company  .';hows,  in  the 
five  years  o?  the  present  valuation  the  whole  of  the  results 
which  have  been  brought  about  by  the  four  and  a-half  years 
of  the  war  period — all  our  war  claims  having  thus  to  be 
met  out  of  the  one  quinquennial  period,  wheTcas  if  our 
v.aluation  had  come,  say,  two  years  ago,  they  would  have 
had  to  be  spread  over  two  valuations.  On  the  whole,  I  think 
it  is  prefertible  to  take  all  the  sti-ain  into  one  period,  r.ather 
than  into  two,  so  long  as  the  fact  is  kept  in  mind.  It 
may  be  some  consolation  to  know  that  the  amount  which, 
under  ordinary  circumstances,  we  might  have  had  to  dis- 
tribute as  bonus  has  gone  to  help  in  carrying  on,  and,  eventu- 
ally, in  wiiiining  this  gigantic  struggle  against  merciless 
foes.  But  though  a  bonus  cannot  now  be  declared  the  direc- 
tors recommend,  in  order  that  existing  policyholders  may  not 
unnecessarily  suffer,  under  present  circumstances,  that  an 
interim  bonus,  as  outlined  in  the  report  before  you,  be  paid 
in  those  cases  where  the  amounts  of  the  participating  policies 
which  mature  or  become  claims  are  payable  during  the  next 
five  years  ;  such  interim  bonus  to  date  as  from  1914.  The  high 
rate  of  income  tax  at  the  present  time,  as  affecting  thp 
/I'evenue  from  the  securities,  Jeads  me  ■  tto  call  attention 
again  to  a  subject  that  I  mentioned  a  few  years  ago  on 
an  occasion  similar  to  tlie  present — I  refer  to  the  way  in 
which  life  assurance  companies  like  oirr  own  are  assessed 
for  payment  of  income  tax.  We  are  still  assessed  on  our 
interest  income,  less  certain  expenses  of  management  reicently 
conceded,  instead,  as  other  businesses  are,  upon  our  profits, 
which  nearly  always  are  much  less  than  the  interest  income 
amounts  to.      The  interest  is,  of  course,  derived  from  money 
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invested  and  set  apart  for  the  paynierit  of  claims  when  life 
policies  mature  or  become  payable.  To  tax  a  fund  of  that 
chai-acter  imposes,  to  some  extent,  a  tax  on  capital.  Tho 
fairest  method  would  be  to  assess  the  life  assurance  institu- 
tions upon  their  earnings.  The  present  method  create.^  a 
grievance  which,  it  is  to  be  hoped,  our  legislature  will, 
before  long,  have  come  to  take  into  consideration  and  to 
remedy. 

A  Marine  Departn  ent  Opened. 
At  the  meetings    which  were   held  a  year  ago    you   sane 
tioned    some   alterations   in    our   Artfcles   of   Association   for 
the  purpose   of   enabling  the   Company  to  transact    all  kinds 
of   insurance    business.       In   due    course   the    directors   made 
application    to    the    Courts    for    the    necessary   pojvers,    and 
these  were  granted  towards   the  end  of  1918,  or  about  three 
or     four     months     before     the     Company's     year     finished. 
No    time   was    lost    by    the    directors    in    making    gcod    use 
of   the   new    powers   obtained,   and   two   kinds    of   insurances 
have  since  been   undertaken    which   we   could   not  previously 
transact.       Especial    cart'  has   been    taken    in    entering  upon 
the  business  of  a  marine  department,  and  it  has  been  under- 
taken     in      the      most     approved      and      cautious     manner. 
The    results   attained   have   exceeded    expectations   and    have 
already   justified   the   steps    adopted.      We   have   received    in 
premiums    during  the  current  year  sevei-al  thousand   pounds 
in  that  account,   and  we  hav€',  up  to  the   present  time,   only 
had  one  claim,   of  a  few  hundred   pounds,  to  set  oft  against 
the    receipts.        It    is,    of    course,    much    too    early    to    speak 
of    results,    but   I   am   happy   to   .say    the  account   is   one    of 
great   promise   for   the   future.       The   Company   enters    upon 
the   next   quinquennium    in    a    strong   position,    and    with    a 
growing  business. 


SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE 
SOCIETY. 

The  105th  annual  general  court  of  the  Scottish  Widows' 
iFund  Life  Assurance  Society  was  held  on  ^lay  27  in  the 
Societv's  office,  Edinburgh.  Mr.  James  A.  Fleming,  K.C., 
the  Chairman  of  the  ordinary  Court  of  Directors,  presiding. 
The  Chairman,  after  referring  to  the  unavoidable  absence 
of  the  Earl  of  Rosebery.  the  President,  said  that  during 
1918  the  new  business  was  not  only  much  in  excess  of  that 
for  the  previous  year,  but  also  greater  than  in  any  year 
since  1914,  only  part  of  which  was  affected  by  the  War 
conditions.  The  directors  desired  to  acknowledge  very 
cordially  the  good  work  of  tlie  officials  and  agents  throughout 
the  country  in  securing  this  very  satisfactory  result.  The 
new  policies  were  2,623  in  numtoer,  assuring  a  total  amount 
of  £1,873,849,  of  which  £144,500  was  reassured  with  other 
offices,  leaving  la  net  total  of  £1.729.349.  bringing  in  7ie\v 
premiums  of  £78,960  ner  annum,  in  addition  to  single  pre- 
miums amounting  to  £23.152. 

Claims. 

The  death  claims  for  the  year  were  very  favourable  when 
it  was  considered  that  they,  included  a  large  amount — viz.. 
,  £133.000 — of  War  •claims;  and  yet  the  total  amount — viz., 
about  £1.174.000 — 'was  not  only  well  within  the  amount 
anticipated  and  .provided  for  according  to  tho  Society's 
valuation  tables,  but  also  less  than  in  any  other  year  since 
the  War  brnke  out.  The  figures  he  had  mentioned  included 
bonus  additions,  and  it  was  interesting  to  note  that  under 
with-prpfit  policies  the  .Society  paid  on  an  average  £1,496 
for  each  £1,000  originally  assured.  The  year's  <laims  were 
specially  swollen  by  about  £85,000  as  the  result  of  the-  severe 
i^pidemic  of  influenza  and  pneumonia. 

Premiums  and  Rate  of  Interest. 

The  total  premiums  fur  the  vear  amointed  to  about 
£1,470.000,  as  compared  with  £1.429,000  .in  the  previous 
year,  showing  a  satisfactory  increase  of  £41,000.  There  was 
II  moderate  increase  in  the  gross  interest  income  and  in  the 
lorresipondin.g  gross  rate  of  interest,  calculated  on  the  funds 
as  they  stood  before  adjustment  in  respect  of  depreciation, 
and  that  adjustment  would  in  itself  produce  a  consideraible 
automatic  increase  in  the  rate  in  t\\?  future.  The  net  rate 
of  interest,  after  deduction  of  income  tax  was  reduced  in  ciin- 
.sequcnce  of  the  further  increase  in  the  rate  of  tax  of  6.".  in  the 
[xiund  last  year.  This  was  one  of  the  most  serious  questions 
artectjng  the  work  of  life  offices  in  general.  A  Royal  Commis- 
sion to  deal  with  the  whole  question  of  income  tax  had  been 
appointed,  and  the  offices  would  t;ike  the  opportunity  to  lay 
their  case  before  the  Commission  in  the  hope  of  securing 
sc.me  revision  of  a  method  of  assefisment  whicli  bore  so 
heavily  upon  them.  They  could  not  but  regard  it  as  unfair 
that  the  offices,  and  through  them  their  policyholders,  slioulii 
bo  taxed  at  the  full  nominal  rate,  although  the  great  bulk 
of  the  policyholders  wore  individually  liable  to  a  much'  lower 
rate,  and  that  no  allowance  whatever  shnilil  be  made  for 
the  heavy  losses  which  the  offices  had  sustained  througli  the 
War.  The  expenses  of  management  and  commission  showed 
some  increase  for  the  past  year,  hut  the  totiil  rate  of  expenses 
stood  at  the  low  figure  of  10.46",',  on  the  jiremimn  income,  or 
6i%  on  the  total  income  of  the  Societv,  The  S-rjciety's  total 
income  during  the  year  amounted  to  £2,354,509,  and  its  total 
ordinary  outgo  to  £1.910,690,  showing  Uie  very  satisfactory 
surplus  of  £443,819  of  income  over  outgoings. 


The  Effect  of  the  War. 
Bearing  in  mind  that  the  Society  was  working  under 
abnormal  conditions  owing  to  the  War  for  nine-tenths  of 
tlie  quinquennumi  now  past,  the  members  would  not  be 
surprised  to  find  that  the  War  had  made  a  Jieavv  mark 
upon  the  results  of  that  quinquennium.  The  inevitable 
result  of  an  unprecedentedly  long  and  wasteful  war  was  a 
considerable  rise  in  the  rate  of  interest,  whicli  necessarily 
(arried  with  it  a  corresponding  fall  in  the  market  value  of 
securities.  On  a  fair  and  prudent  valuation  of  the  Society's 
assets  there  was  a  total  depreciation  of  £1,171,500  to  be 
provided  for.  That  was  in  itself  a  large  sum,  but  it  repre- 
sented only  5%  of  the  Society's  total  funds.  This  depre- 
ciation had  been  dealt  with  by  the  absorption  of  the  invest- 
ment teserve  fund  of  £500.000  created  in  1917,  and  the 
balance  of  £671,500  had  been  written  off  throu'-h  the 
revenue  account  for  1918.  The  next  greatest  item  "of  war 
loss  was  that  of  claims  arising  from  naval  or  military  service 
rA?/oon"  ■■'"^"""''  °''  *hese  up  to  the  end  of  last  year  was 
ib71,000.  and  the  corresponding  net  loss  to  the  Society 
after  making  allowance  for  the  extra  premiums  received  for 
war  risk  and  the  reserves  held  against  the  policies,  was, 
as  nearly  as  they  could  estimate,  £495,000.  Another  serious 
loss  directly  attributable  to  the  War  arose  from  the  reduc- 
tion m  the  net  yield  of  interest  on  the  funds  in  consequence 
of  the  greatly  increased  income-tax,  the  total  loss  over  the 
quinquennium  being  about  £320.000.  Adding  together  these  , 
three  items  of  loss— depreciation.  War  claiins.  and  ta.x— the  ' 
total  was  £1,986.500. 

The  Funds. 

The  result  of  a  preliminary  calculation  on  what  he 
might  call  a  peace-time  basis  was  to  bring  out  a  total  lia- 
bility of  £21,382.000  in  round  figures.  The  audited  balance- 
sheet  showed  that,  after  making  full  provision  for  deprecia- 
tion, the  funds  on  December  31  last  amounted,  in  round 
figures,  to  £22,140,000,  showing  a  balance  of  £758.000.  If 
they  added  to  that  balance  the  amount  of  the  War  lo.sses,  it 
would  be  seen  that  had  those  War  losses  not  been  incurred, 
the  quinquennium  would  have  shown  a  surplus  of  about 
£2.745,000.  That  would  have  been  considerably  in  excess 
of  the  actual  surplus  five  years  ago,  and -would  have  enabled 
them,  apart  from  the  War.  to  declare  the  same  high  rate 
of  bonus  that  was  actually  declared  for  many  years  past, 
and  to  have  left  a  considerable  .amount  to  be  added  to  the 
reserves  or  to  have  been  carried  forward.  But  the  condi- 
tions during  the  quinpuennium  were,  unfortunately,  abnormal 
to  a  degree  without  precedent,  and  must  still  be  regarded 
as  very  far  from  being  either  normal  or  stable. 

In  the  judgment  of  the  directors  it  would  be  very  im- 
prudent to  add  to  the  Society's  liabilities  by  declaring  a 
bonus  for  the  past  quinquennium  on  the  footing  of  the  sur- 
plus that  would  be  disclosed  by  valuation  on  a  pre-war 
basis,  making  no  special  pi"oyision  for  such  contingencies 
as  he  had  referred  to.  They  had  therefore  decided  to  add 
to  the  reserves  brought  out  by  a  valuation  on  a  pre-war 
bas-s  the  sum  of  £700,000  as  a  special  reserve  for  contin- 
gencies, and  to  carry  forward  the  surplus  then  remaining — 
namely,  £58,720.  That  course  would  put  the  Society  in  a 
very  strong  position  to  meet  any  adverse  factors  in  the 
future,  whether  known  or  unknown.  The  Society's  existing 
statutes  provided  that  the  intermediate  bonus  for  a  new 
investigation  period  should  not  be  at  a  higher  rate  than  that 
actually  declared  for  the  past  investigation  period,  and 
accordingly  the  directors  were  not  at  present  in  a  position 
to  declare  any  intermediate  bonus.  Beginning  the  new 
period  as  they  did,  with  full  provision  made  for  all  the 
losses  incurred  up  to  December  31.  1918.  and  with  .a  special 
reserve  for  the  contingencies  of  the  future,  they  thought  that 
it  was  proper  and  equitable  that  such  intermediate  bonus 
should  he  granted  unless  some  adverse  change  of  circum- 
stances should  arise;  and  they  were  thei-efore  applying  to 
Parliament  for  the  necessary  powers.  Subject  to  their  being 
obtained,  they  proposed  to  declare  such  intermediate  bonuses 
as  would  be  justified  from  time  to  time,  and  for  the  current 
year  to  fix  the  intennediate  bonus  at  the  old  rate  of  34.'-'.  per 
cent,  per  annum,  and  in  addition  to  pay  a  supplementary 
intermediate  bonus  in  case  of  claims  under  policies  effected 
before  the  close  of  the  past  quinquennium,  in  order  to 
protect   their  interests. 

The  directors  were  sure  that  the  members  wouhl  share 
their  satisfaction  that  the  Society  had  come  through  this 
period  of  severe  test  financially  unshaken,  and  that  they 
were  able  to  go  forward,  as  they  did,  in  a  very  strong  posi- 
tion and  with  every  confidence  in  the  future  prosperity  of 
their  great  institution. 

The  Chairman  concluded  by  moving  the  adoplicui  of  the 
report  and  accounts. 

Sir  Henry   Cook  said   that   as  he  entirely  concurred   with 
the   course  the  directors  proposed   in   their   report   he  would 
content   himself   with   formally  seconding    the   motion. 
The  Chairman  declared  the  motion  carried. 

Election  of  Directors. 
y\r.  R.  Cockburn  Miliar,  C..\..  next  moveii  that  tha 
vac.'incicfl  in  tho  direction  be  suj)])lied  by  the  election  or 
re-election  of  tho  following  gentlemen  reconwnended  by  the 
Extraordinary  Court — viz.  as  Vice-President,  tlie  Rt.  Hon. 
the   Earl  oC  Strathmore  and   Kinghorne;   as  extraordinary 
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directors,  Sir  Thoma.  G  Glen-Coats,  E^I^-'  ^ir  Kchard 
Lod-e  Ll.D.,  Sir  Richard  J.  Graham,  Bart.,  Bng-Gen. 
Archibald  Stirling,  of  Keir;  as  ordinary  directors  Lieut.- 
Col  Lord  George  Scott,  the  Hon.  Hew  Hamilton  Balrj-mple, 
David  Cowan,  Esq.,  A.  W.  Robertson  Durham,  Esq.,  C.A., 
FFA  With  the  exception  of  ilr.  Robert^kJn  Durham, 
these  gentlemen  had  all  previously  served  the  Society,  and 
served  it  well.  They,  along  with  Mr.  Robeitson  Durham 
and  the  other  dir-ectors,  were  all  men  of  great  abibty,  energy 
and  courage,  with  sound  judgment,  wide  experience,  and 
absolute  impartiality.  The  directois  had  acted  with  courage 
in  time  of  great  stres..,  and  he  felt  sure  that  all  the  members 
of  the  Society  would  have  greater  confidence  in  it  They 
had  put  the  Society  on  a  good  solid  foundation  for  the 
future,  and  he  had  no  doubt  that  if  they  took  advantage 
of  the  opportunities  that  lay  before  them  in  e-xtending  the 
raembeiship  of  the  Society  they  would  not  be  long  m  making 
UP  for  all  the  troubles  thev  had  had  to  endure  during  these 
last  few  vears.  TheV  would  have  for  some  time  to  come 
a  hit'her  rate  of  interest,  and  he  sincerely  hoped  that  there 
woufd  be  some  reasonable  and  just  arrangements  made  m 
this  matter  of  income  tax  which  would  relieve  these  lite 
assurance  companies  of  the  burden  that  had  been  unfairly 
placed  upon  them  in  the  past.  He  hoped  there  would  be 
a  continued  stream  of  new  assurers  to  eliabte  the  Society 
to  invest  the  money,  and  to  get  the  benefit  of  those 
high  rates  of  interest,  and  restore  the  bonus-providing 
power  to  what  it  had  been  for  so  many  years.  He  had  no 
doubt  whatever  that  that  would  be  the  case,  and  he  had 
great  confidence,  therefore,  in  moving  that  these  gentlemen 
be  appointed  to   the  positions   he  had  just   enumerated. 

-Maior  J  F.  Fraser  Tytler,  D.S.O.,  said  he  had  aiiuch 
pleasure  in  seconding  the  motion.  The  fact  that  these 
gentlemen  had  taken  part  in  the  management  of  the  Society 
for  the  past  five  years— a  management  which,  despite  the 
great  difficulties  that  had  been  met,  had  been  so  extremely 
satirfactorv-was  more  than  sufficient  to  recommend  them 
for  re-election  at  the  present  time.  As  for  Mr.  Robertson 
Durham,  he  was  sure  his  great  business  experience  and 
ability  would  make  him  a  useful  addition  to  the  direction 
of   the  Society.     (Applause.). 

Tribute  to  Directors  and  Office  Bearers. 

The  motion  was  duly  carried. 

Mr  Robert  Watson  said  that  the  proceedings  would  be 
very  incomplete  without  the  motion  which  he  had  been  asked 
now  to  submit,  and  which  was  to  this  effect  :  That  the 
thanks  of  the  meeting  be  given  to  the  directors,  ordinary 
and  extraordinary,  and  the  office  bearers  of  the  Society, 
for  the  manner  in  which  they  had  respectively  discharged 
their  duties  during  the  past  year.  The  members  were  more 
or  less  familiar  with  the  conditions  under  which  business 
had  been  conducted  during  recent  years,  and  when  they 
thought  of  the  magnitude  of  the  funds  of  the  Society,  and 
the  range  and  variety  of  its  business  interests,  it  was  very 
difficult  indeed  to  estimate  the  burden  of  responsibility  that 
must  have  lain  upon  the  shoulders  of  their  directorate  and 
managers.  In  addition  to  the  normal  business  of  the  year, 
the  directors  had  had  to  deal  with  the  quinquennium  investi- 
gation—no Ugh;  task  at  any  time,  but  in  such  a  time  of 
unprecedented  experience  as  they  had  been  passing  through, 
really  a  veritable  tnaijnum  o^jus— which  really  must  have 
made  great  demands  upon  their  capacities.  Those  who  had 
to  ds  with  investment  business  and  with  the  oversight  of 
securities  knew  what  a  delicate  and  anxious  charge  that  had 
been,  and  he  was  sure  the  members  were  satisfied  that  in 
the  work  of  the  investigation  the  directors  and  managers 
had  given  them  services  that  had  been  of  the  very  greatest 
value  to  the  Society,  and  must  have  meant  no  little  anxiety 
for  them.  That  they  shoul-d  have  the  wisdom  and  the 
courage  to  deal  with  the  situation  as  they  had  done  was,  he 
thought,  a  fresh  mark  of  their  calibre,  and  one  that  would 
inspire  confidence.  It  wa«,  therefore,  an  honour  and  a 
pleasure  to  ask  the  cordial  acceptance  of  this  motion  by  the 
members. 

Mr.  R.  K.  Anderson  said  he  wished  very  briefly  to 
second  the  motion  which  "liad  been  so  well  proposed  by  Jlr. 
Watson,  expressive  of  the  feelings  of  the  policyho''.ders 
towards  the  directors  on  this  occasion.  As  an  old  policy- 
holder for  nearly  30  years  in  the  Society,  he  would  like  to 
say  that  considering  the  outlook,  political  and  industrial, 
he  thought  that  the  directors  were  to  be  congratulated  on 
having  adopted  a  very  wise  and  prudent  course  in  setting 
iisido  £700.000  towards  possible  contingencies,  and  those  in 
charge  of  the  Society's  affairs  were  deserving  of  the  grati- 
tude of  the  members  for  the  way  they  had  met  a  very  difficult 
situation 

The  motion  was  passed  unanimously. 

The  Chairman,  on  behalf  of  his  brother  directors  and 
office  bearers  of  the  Society,  thanked  the  members  very 
heartily  indeed  for  the  way  in  which  they  had  received 
the  motion. 

The  proceedings  then  terminated. 


THE    SCOTTISH  PROVIDENT  INSTITUTION. 

MUTUAL  LIFE  ASSURANCE. 
Accumulated  FundB,  £16,000,000. 

The  eighty-first  annual  general  meeting  was  held  in  Edin- 
burgh Sn  "May  28,  Sir  George  M.  Paul,  D.K.S.,  LL.D.,  m 
the  chair. 

Extracts  from  the  Chairman's  Speecn. 

The  new  assurances  completed  in  1918  after  deducting 
sums  re-assured  were  £1,300,000,  as  comiwred  witli  . 
£1,142,000  in  1917.  The  new  premiums  were  £66,517,  afl 
acainst  £50,955.  and  the  total  premium  income  £819,200. 
as  against  £789.200.  The  mortality  experience  also  was 
favourable,  the  total  claims  having  been  £880,000  only,  as 
a<'ainst  £998,000  in  1917.  Even  taking  into  account  the 
•Avar  claims"  and  the  deaths  from  the  influenza  epidemic 
which  raged  so  fiercely  in  the  later  months  of  the  year,  the 
mortality  experience  was  considerably  lower  than  is  provided 
for  in  the  office  calculations. 

I  propose  to  pass  on  at  once  to  that  part  of  the -report 
which  must  naturally  be  of  outstanding  interest  to  member.s 
and  especially  to  those  of  the  oldest  class — I  refer  to  that 
part  which  deals  with  the  results  of  the  investigation  just 
completed.  Jlost  of  you  must  have  been  prepared  for  the 
board's  decision  on  this  occasion  to  carry  forward  the  whole 
available  siu-plus  instead  of  declaring  a  bonus.  The  War 
be"an  in  the  first  year  of  the  quinquennial  period  under 
review,  it  did  not  eiid  till  the  close  of  its  fifth  year — and  as 
time  went  on  it  became  more  and  more  apparent  that  the 
suilfjlus  must  be  iseriously  a,ffected.  It  is  \shown  in  the 
report  that  if  the  coiiiditions  had  been  normal,  the  surplus 
would  have  been  a  large  one,  admitting  of  correspondingly 
large  bonuses.  But  the  Tieavy  War  claims '  and  income  tax 
paid  during  the- five  years,  amounting  together  to  a  million 
sterling,  with,  moreover,  the  heavy  depreciation  imthe  nnorket 
value  "ot  high-class  securities  carrying  a  comparatively  low 
rate  of  interest,  have  had  the  inevitable  effect  of  correspond- 
ingly reducing  the  surplus.  The  higher  rate  of  interest  which 
is  now  procurable  has  not  yet  had  time  to  have  full  effect, 
although  later  on,  as  the  older  securities  fall  in,  it  should 
have  a  counterbalancing  influence  in  favour  of  the  policy- 
holders. But  financial  affairs  are  not  yet  by  any  means  in  a 
settle  .state,  and  no  one  can  forecast  with  any  certainty  what 
may  be  the  conditions  in  the  near'  future.  The  board, 
therefore,  had  no  hesitation  in  following  the  example  of  the 
great  majority  of  the  offices  whose  valuations  have  taken  place 
ill  recent  years  and  who  have  adopted  the  prudent  coirreeef 
deferring  declaration  of  a  bonus.  If  this  be  the  right  course 
in  the  case  of  offices  which  charge  high  premiums— adr 
mittedly  "  loaded  "  for  the  purpose  of  affording  bonus 
additions — much  more  must  it  be  so  in  the  case  of  this 
Institution,  whose  distinctive  feature  is  to  charge  rates  as 
low  as  is  consistent  with  safety — without  holding  out  the 
prospect  of  large  bonus  additions  to  all  its  members. 

Changes  in  the  Laws. 

The  chief  concern  of  the  directors,  and  of  their  actuarial 
advisers,  has  been  how  best  to  meet  the  case  of  those 
members  who  under  ordinary  conditions  wouM  have  partici- 
pated in  sui-plus  at  this  division  for  the  first  time — and 
very  much  with  this  object  in  view  it  was  deemed  desirable 
that  certain  changes  in  the  laws  should  be  made.  These 
alterations,  which  have  been  adopted  and  confirmed  by  an 
extraordinary  general  meeting  of  members  specially  called 
for  the  purpose,  do  not  infringe  on  the  fundamental  prin- 
ciples of  the  office,  and  their  effect  is  clearly  explained  in 
the  report  before  you.  The  object  desired  to  be  achieved 
was  to  .fix  a  definite  nniform  measure  which  will  regulate 
the  extent  to  which  jxilicies  sharing  for  a  first  time  will, 
as  from  the  beginning  of  the  year,  be  entitled  to  partici- 
pate in  the  surplus — and.  instead  of  the  actuarial  value  at 
the  date  of  the  investigation  as  hithertci,  the  dnrntion  of 
the  policy  is  now  to  be  that  measure.  It  was  not  expected 
that  the  amount  of  the  reserve  which  will  be  provided  under 
the  new  arrangement  for  policies  which  have  not  yet  arrived 
at  the  participating  stage  will  differ  materially  from  thaA 
provided  under  the  former  method  of  reserving  a  more  or 
less  indefinite  and  approximated  amount,  while  the  altera- 
tion will  have  the  advantage  of  simplifying  the  distribution 
of  surplus  and  of  placing  all  policies  on  a  more  uniform 
and  equal  footing.  It  will  also  greatly  facilit^ate  the  proce- 
dure for  providing  that  those  policies,  Avhich  under  ordinary 
conditions  would  have  had  allotted  to  them  first  shares 
at  this  investigation,  shall  have  the  right  at  next'  division 
(if  then  in  force)  to  share  in  the  surplus  in  respect  of  the 
number  of  years  of  their  duration  (excluding  the  period  for 
which  no  bonus  has  been  declared)  and  not  in  respect  of  the 
preceding  five  years  only.  Moreover,  in  event  of  such 
policies  becoming  claims  before  the  next  investigation  they 
will,  assuming  they  have  completed  their  "accumulation 
period."  be  entitled  to  a  special  intermediate  bonus  addi- 
tion corresponding  to  a  first  addition  calculated  on  tihe 
method  just   explained. 

The  Special  Endowment  Assntance  Fnnd. 

Our  policies  under  the  special  endowment  assurance  fund 
are,  as  you  know,  on  a  different  footing.  Their  premitmis 
are  loaded  to  provide  a  bonus  which,  in  their  case,  as  con- 
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trasted  with  policies  under  the  common  fund,  is  allotted 
from  the  date  of  entry  on  the  ordinary  annual  compound 
system.  It  is  true  that  the  available  surplus  from  tins 
fund  mi-jht  have  admitted  o£  a  moderate  bonus  being  de- 
clared ;  but  the  war  mortality  was  exceptionally  severe  under 
this  class,  which  is  compoiid  in  great  proportion  of  rela- 
tively young  lives,  and  it  is  impossible  to  gauge  what  may 
be  the  effects  of  the  War  on  the  mortality  for  some  years 
to  come.  It  was  therefore  considered  advisable  that  the 
declaration  of  any  bonus  imder  this  class  also  should  be 
deferred,  but  that  in  event  of  death  before  next  investiga- 
tion an  interim  addition  be  allotted  in  respect  of  each  annual 
premium  paid  since  the  end  of  1918. 

1  think,  gentlemen,  that  these  are  the  more  salient  points 
connected  with  the  investigation.  But  I  sliould  like  to 
impress  on  the  members  generally  that  the  fact  of  not  de- 
claring a  bonus  strengthens  the  position  of  an  office,  and 
that  it  should  be  realised  that  all  surplus  carried  forward 
remains  for  future  distribution. 

The  Future  of  Life  Insurance. 

On  the  whole,  and  taking  a  wide  survey,  it  would  appear 
iliat  the  new  conditions  which  have  arisen  from  the  War 
are  generally  favourable  to  the  future  of  life  a.=surance. 
The  increased  cost  ot  the  necessaries  of  life  renders  it  in- 
cumbent on  the  heads  of  families  to  make  larger  provision 
for  those  who  are  dependent  on  them  than  was  necessary 
before  the  War,  and  fortunately  the  higher  rate  of  pay 
now  prevailing  as  a  rule  puts  such  increased  provision  in 
their  power  to  effect;  and,  if  we  may  judge  by  our  own 
experience  during  the  last  few  months  (which  I  believe 
is  the  experience  of  other  offices  also)  of  the  increased  number 
of  new  assurances  being  effected,  it  is  to  the  credit  of  a 
large  number  of  the  community  that  this  duty  is  already 
being  realised  and  acted  u|)on.  It  h.as  been  truly  said  that 
life  assurance  is  one  of  the  very  few  necessities  of  life  the 
cost  of  which  has  not  "  gone  up,"  and  there  are  other  con- 
ditions which  lead  one  to  anticipate  prosperous  tuues  for 
insuroBcs  otiice*~-depreci.a.tion  in  the  value  of  high-class 
securities  it  may  fairly  be  expected  has  reached  its  limit 
—and  there  wiU  probably  be  a  gradual  appreciation  as  poli- 
tical and  economic  questions  become  more  settled.  Then  it 
is  hoped  there  may  be  relief  to  some  exeut  in  reg:ard  to 
the  admittedly  inequitable  manner  in  which  life  offices  are 
assessed  for  income  tax.  At  any  rate,  that  question  is  now 
under  consideration  of  the  Royal  Commission  now  sitting, 
and  it  is  almost  inconceivable  that  relief  in  some  form  or 
degree  can  be  withheld  altogether.  The  associated  offices 
are  representing  the  interests  of  the  policyholders  before  the 
Commission,  but  the  question  is  one  of  great  importance  to 
the  policyholders  individually,  and  no  doubt  they  will  keep 
a  watchful  eye  on  the  question  when  new  legislation  is 
introduced. 

Another  consideration  I  should  like  to '  bring  to  the 
notice  of  those  who  contemplate  taking  out  new  assurance.^ 
is  that  new  entrants  into  this  institution  will  be  in  a  specially 
fortunate  position,  because,  while  getting  the  full  benefit 
of  the  low  premiums  charged,  it  may  reasonably  be  expecte<l 
that  by  the  time  they  will  have  become  entitled  to  share  in 
■surplus  the  adverse  financial  effects  of  the  War  will  to  a 
large  extent  have  passed  away,  and  the  full  effect  of  the 
improved  conditions  will  then  be  felt.  Young  men  who  hav? 
returned  from  Service  and  are  now  settling  down  to  their 
civil  occupations  would  do  well  to  keep  this  in  mind,  while 
the  wealthy  man,  who  can  hardly  contemplate  with  equa- 
nimity the  increased  estate  duties  to  be  imposed,  will  find 
exceptional  advantages  and  attractions  in  the  .-ysteni  of  the 
Scottish  Provident. 

EXTRACTS  FKOM  THE  KEFORT. 

Quinquennial  luTestigation. 

Assets. 

The  customary  e.xaniin.ition  of  the  investments  and 
securities  held  by  the  institution  was,  as  usual,  entrusted  to 
a  committee  of  the  directors  specially  appointed  for  the 
purpose,  and  was  completed  in  a  thorough  and  exhaustiv.^ 
manner.  As  was  to  be"  expected,  and  as  foreshadowed  in 
last  year's  rejiort,  a  heavy  depreciation  in  the  quotations 
of  the  marketable  securities  has  followed  on  the  War  and  , 
the  consequent  high  rate  of  interest  prevailing.  To  meet 
the  depreciation,  from  which  in  all  prolxibility  there  will 
be  substantial  recovery,  the  directors  have  decided  to  main- 
tain the  investment  reserve  fund  at  its  present  amount  of 
£400,000  and  to  write  off  £385.953,  which  sum  also  covers 
any  depreciation   on   the   heiitablo   securities. 

Valuation  of  Liabilities 

In  v.iluing  the  liabilities,  the  directors  have  not  made 
any  material  change  in  the  procedure  followed  at  last 
investigation.  The  British  Offices  Table,  with  3%  interest 
throughout,  has  been  used  us  the  basis,  the  net  jn-emiums 
only  l>eing  taken  credit  for — the  whole  "loading  "  or  differ- 
ence between  the  premiums  pay.able  and  the  net  premiums 
being  reserved  for  expenses  and  contingencies.  Ample 
additional  reserves  have  been  ))rovided  for  expenses  in  con- 
nection with  assurances  effected  by  terminable  premiums, 
which  form  a  large  [xirtion  of  the  Institution's  business. 

On   these   data   the   investigation     was    made,    and     the 


following  are  the  results   as  reported   by  the   Committee  of 
investigation,  whose  recommendatio'ns  have  been  unanimously 
approved   and  adopted  by  the   board  : — 
The  funds  as  at  December    31,    1918, 

amounted   to      £16,367,479 

Investment  Reserve   Fund    ...£400,000 
Amount    written    off     invest- 
ments ...         ...         ...     585,953 

785.955 


Leaving         

The  net  liability  under  assurances  and 
annuities   amounted   to 

Showing  a  surplus,  in  .addition  to 
£60,749  paid  as  intermediate  bonuses 
during   the   quinquennium,   of 


£15,581,526 
15,215,230 


£566,296 


Of  that  amount  £310,545  belongs  to  the  common  fund,  and 
£55,651  to  the  special   bonus   endowment   assurance   fund. 

Had  the  conditions  been  normal  the  surplus  would  have 
been  a  large  one,  but  the  efleits  of  the  War  have  fallen 
upon  the  Institution  in  each  year  of  the  quinquennial  period 
under  review.  The  war  claims  and  income  tax  actually  paid 
have  amounted  to  over  £1,0C0,C00,  while  the  amount  set 
aside    for  deju-eciation  has  been  more  than  £600,000. 

Taking  into  account  the  still  unsettled  financial  condi- 
tions, and  on  a  careful  consideration  of  all  the  circumstances, 
the  directors  have  decided  that  no  shriilus  in  respect  of  the 
past  five  years  should  be  divided,  and  that  declaration  ot 
any  bonuses  should  be  deferred.  They  have,  however,  made 
the  following  special  provisions  for 

INTERMEDIATE  BONUSES 

Common  Fund  :  'Whole  of  Life  Assurances. 

Policies  which  in  ordinary  circumstances  would  have  been 
entitled  to  a  first  bonus  as  at  December  31,  1318,  will  be 
entitled  to  share  at  the  division  at  end  of  1923,  if  then  in 
force,  as  if  they  were  participating  for  the  first  time  in  terms 
of  the  La.ws  as  now  altered  In  the  case  of  claims  arising  under 
such  policies  before  next  division,  assuming  the  accumulation 
of  premiums  to  have  been  completed,  special  intermediate 
bonuses  corresjxmding  to  first  additions  wrll  be  allotted.  In 
this  way  "  first  participators  "  will  not  suffer  more  by  the 
passing  of  the  bonus  than  other  participators.  Further,  all 
policies  which  had  previously  participated,  and  which  shall 
become  claims  before  next  investigation,  will  receive  an 
ordinary  inter;nediate  bonus  in  respect  of  each  completed  year 
after  December  31,  1918.  The  rates  of  all  intermediate 
bonuses  shall  be  fiXed  from  time  to  time  by  the  directors. 

Special  Fnnd :  Endowment  Assurances. 

All  policies  under  this  fund  becoming  claims  before  next 
investigation  will  also  be  entitled  to  interim  compound  Ixmus, 
in  respect  of  each  annivil  premium  paid  after  December  31. 
1918,  at  sucli  rate  as  may  be  fixed  from  time  to  time  by  the 
directors. 

The  directors  legret  that  the  adverse  circumstances  during 
the  entire  quinquennium  have  been  such  as  to  preclude  any 
division  of  surplus  being  made.  'They  would,  however,  remind 
the  members  that  the  Distinrtirc  System  of  the  Institution 
is  to  charge  rates  .is  low  as  is  consistent  with  abso'ute  safety, 
thus  securing  the  largest  measure  of  protection  to  the  assured 
from  the  outset.  The  premiums  are  not  specially  "loaded" 
for  the  express  purpose  of  providing  bonus  additions,  as  is 
usual  elsewhere,  and  are,  in  fact,  so  low  as  to  approximate 
closely  to  ordinary  'non-profit'  rates.  The  earning  power 
of  the  Office  has,  however,  been  so  remarkable  that  it  has 
been  able  to  declare  a  long  series  of  substantia',  bonuses. 
The  strain  of  war.  and  that  alone,  has  now.  for  the  first  time 
in  the  Institution's  history,  interrunted  these  regular  distri- 
butions. With  the  arrival  of  peace  the  directors  look  forward 
with  confidence  to  a  return  to  normal  conditions,  and  to  the 
Institution's   increased  prosperitv. 


EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

The  157th  annual  general  meeting  was  held  on  May  28  at 
the  Society's  House,  Jlansion  House  Street,  E.G.,  Sir  Thomas 
Lane  Devitt,  Bart.,  the  President,  in  the  chair. 

The  Actuary  and  Manager  (.Mr.  W.  Palin  Elderton)  read 
the  notice  convening  the  meeting  and  the  auditors'  rejiort. 

The  President,  in  moving  the  adoption  of  the  rojioit  and 
accounts,  said  the  new  busir.ess  was  .satisfactory  and  showed 
improvement  on  recent  years,  and  the  premium  income  and 
funds  showed  increase.  The  claims  included  a  number  of 
War  ilaims,  -which,  with  bonuses,  after  deJuctiivg  reassur- 
ances, were  £134,550.  Allowing  for  reserves,  the  cost  of 
these  War  claims  w.as  £87,784.  of  -which  ratlier  over  £40,000 
was  provided  at  the  last  v.iluation.  This  result  was  rather 
litrhter  than  the  experience  of  most  other  offices.  The  ex- 
pen.ses  showed  a  small  increase  due  to  the  War,  but  the 
heaviest  eX'i)ense  was  income-tax.  In  1918  the  cost  of  tax  wa.s 
£63.000,  or  £50,000  more  than  the  pre- War  figure  ;  it  reduced 
the  giMss  rate  of  interest  <»f  £5  2".  per  cent,  to  about  3J%. 
No  sum  hiid  to  be  written  off  for  depreciation. 
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The  Vice-President  (Sir  Evan  Spicer)  seconded  the  motion, 
which  -was  unanimously  adopted. 

An  extraordinary  general  meeting  ivas  then  held  to  con- 
sider a  proposed  alteration  in  No.  61  of  the  Society's  articles 
of  association. 

The  President  said  tba/t  at  present  the  directors  conld 
invest  in  any  security  if  not  less  than  two-thirds  of  the 
directors  voted  for  it,  and  jirovided  they  did  not  make  an 
investment  with  a  lia-bility.  The  proposal  was  to  exclude 
that  limitation  and  give  the  directors  power  to  buy  shares 
with  a  liability,  provided  that  not  less  than  two-thirds  of  the 
whole  number  of  directors  voted  if  or  it.  He  -would  explain 
why  it  was  thought  the  change  should  be  made.  It  was 
I'pcently  brought  to  the  directore'  notice  that  they  could 
obtain  the  shares  of  the  University  Life  Office,  which, 
although  small — its  funds  were  just  under  £1.000,000 — had  a 
good  connection  capable  of  ibein.g  worked  with  that  of  the 
Equitable  and  to  the  advantage  of  the  latter.  The  Uni- 
versity shares' had  a  liahility.  and  the  purchase  could  only 
be  made  if  the  members  of  the  Eipiitahle  gave  the  directors 
liower  to  hold  the  shares.  As  shareholders  in  the  University 
I/ife  Office  the  Equitable  would  guarantee  certain  bonuses 
and  make  arrangements  as  to  expenses,  &c.  The  Equitable 
would  buy  a  large  majority — all  if  they  could  get  them — of 
the  £100  shares,  £5  7iaid.  of  the  Uni.-ersity  at  £8  per  share, 
with  i"terp«t  fr.im  Apiil  30,  and  would  receive  dividend';  and 
share  in  the  nuinquennial  surplus  just  as  an  ordinary  share- 
holder. The  total  cost  if  all  the  shares  were  acquired  would 
be  £49,090. 

The  Vice-Pr'isident  seconded  the.  resolution,  which  was 
adopted,  !Mr,  Wallwyji  Shepheard  dissenting.,  and  the  pro- 
ceedings terminated. 


ALLIANCE    ASSURANCE   COMPANY,   LIMITED. 

The  annual  general  court  was  lield  on  Jlay  28  at  the  head 
office,  Bartholomew  Lane,  under  the  presidency  of  the  Hon. 
N.    Charles  Rothschild,  the  chairman  of  the  Company. 

The  secretary  (Mr.  Sidney  T.  Smith),  having  read  the 
notice  convening  the  meeting   and    the   auditor's   certificate. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  first  of  the  accounts,  taking  them 
in  the  order  in  which  they  appear  in  the  report,  is,  as 
■usual,  that  of  the  life  department.  The  saTient  feature  is, 
of  course,  the  valuation  at  the  close  of  the  Company's  nine- 
teenth quinquennial  period.  For  the  reasons  given  in  the 
extract  from  our  actuary's  report,  it  will  be  seen  that  on 
this  occasion — the  first  in  the  history  of  the  Company — our 
with-profit  policyholders  are  not  receiving  a  bonus.  These 
reasons  may  be  summed  up  in  the  one  word^-war,  but  for 
■which,  as  the  report  points  out,  the  usual  bonus  could  have 
been  paid  with  ease  and  the  carry-forward  large  increased, 
I  need  not  labour  the  point  that  this  temporary  eclipse  of 
the  bonus  is  due  to  the  War."  It  will  be  a  pleasanter  and, 
I  hope,  more  profitalile  occupation  to  turn  our  thoughts 
towards  the  coming  yea;rs  of  peace.  Already  in  1918  the 
new  business  showed  sians  of  reviving,  being  well  over 
£10O,CO0  in  advance  of  that  of  1917,  and  I  may  say  that, 
so  far  as  this  year  has  gone,  the  indications  are  that  the, 
new  business  will  reach  the  figures  of  pre-war  years.  The 
"War  has  also  cast  its  shadow  over  the  accounts  of  the 
Economic  fund,  with  the  result  that  we  have  had  to  nay 
out  a  considerable  sum  in  order  that  the  Economic  with- 
profit  policyholders  might  receive  the  bonus  which  we 
guaranteed  to  them  when  we  took  that  office  over.  Although 
we  treat  this  payment  in  our  ariounts  like  any  other  out- 
going, we  hope  that  at  the  next  valuation  the  Economic  will 
be  able  to  provide  the  bonus  at  the  rate  guaranteed  with- 
out further  assistance  from  the  Alliance,  and  to  repay  a 
large  proportion  of  the  amount  we  are  now  parting  with. 

Fire  and  Marine  Denartments. 

The  next  of  our  accounts  which  calls  for  .".ttention  is 
the  fire  account,  and  here  1  am  pleased  to  say  that  our 
favourable  experience  continues.  No  conflagration  occurred 
during  1918  to  necessitate  'a  heavy  call  on  our  funds.  The 
increase  in  the.  cost  of  building  material,  cost  of  labour, 
and  in  the  values  of  commodities  generally  continues  to 
call  for  increased  insurance,  but  there  is  another  side  to 
the  picture,  in  that  we  have  to  pay  more  to  make  good 
th'j  damaf^e  when  fires  occur.  The  result  of  our  business 
in  this  department  is  that  we  carry  just  under  £400,000 
to  profit  and  loss  account,  which  we  venture  to  think  is 
not  unsatisfactory.  As  was  to  be  expected,  the  close  ot 
the  War  has  brousht  about  a  diminution  in  our  marine 
income,  and  this  will  no  doubt  be  accentuated  in  this  year's 
accounts  when  they  come  to  be  made  up.  We  are  looking 
forward  to  keener  competition  in  this  department,  but  we 
hope  that  our  competitors — r.ither  numerous  now — will  t'?mper 
their  eagerness  for  business  with  discretion,  and  not  reduce 
rates  to  a  non-paying  basis.  From  tho  re.«ults  already  ascer 
tained  of  our  transactions  in  this  denartment,  we  have  felt 
justified  in  carrying  the  sum  of  £400,003  (besides  interest) 
to  profit  and  loss  account,  and,  without  undue  optimism. 
■we  think  we  mav  safely  anticipate  further  substantial  con- 
tributions from  this  soun  p.  But.  as  there  is  still  abn"rmal 
delay  in  dealing  with  ship  repairs,  we  think  it  right  to 
deal  with  this  account  in  a  conservative  way.  The  under- 
writing  account   for   1917   has   not   vet   been   clased,    and   no 


amount   has   been    taken   from   the   1918  account    and   placed 
to  profit  and  loss  account. 

The  Accident  Accounts. 

The  several  accounts  which  I  may  group  under  the  nomen- 
clature of  accident  continue  to  show  goocl  results.  We  are 
hoping  that  the  resumption  of  motoring  will  bring  lis  some 
business,  and  no  doubt  our  shareholders  can  help  the  Com- 
pany— and  incidantally  themselves — by  bringing  their  motor 
insurances  here.  Before  passing  from  accident  topics,  I 
might  refer  to  the  paragraph  in  the  i-eport  dealing  with 
the  agreement  entered  into  with  the  Bankers'  Guarantee 
Trust.  This  transfer  is,  in  effect,  a  reinsurance  of  the 
Fidelity  Bonds  granted  by  that  Society,  The  Trust  will 
pay  the  Alliance  a  premium  as  consideration  for  the  Alliance 
undertaking  the  Trusts  liabilities  as  from  a  certain  date. 
Apart  from  any  profit  which  we  may  make  from  the  actual 
transaction,  the  directors  hope  that  accession  of  business  may 
accrue  from  the  connection.  The  shareholders  may  have 
noticed  in  the  newspapers  that  the  leading  offices  have  "formed 
a  pool  for  the  purpose  of  providing  insurance  against  the 
risks  arising  out  of  aviation,  of  which  pool  the  Alliance 
is  a  member.  This  class  of  insurance  being  new,  we  have 
but  little  experience  to  guide  us.  It  is.  however,  quite 
clear  that  insurance  will  be  required,  and  the  directors  felt 
that  the  Alliance  ought  to  take  its  share  in  granting  the 
facilities  necessary. 

The  Profit  and  Loss  Account. 

I  have'  already  referred  to  the  principal  items  whii'ii 
aopear  on  the  credit  side  of  the  profit  and  loss  ac-cou-'t. 
Turning  to  the  debit  side,  the  shareholders  will  observe 
amounts  totalling  nearly  a  qliarter  of  a  million  for  tax;:- 
tion,  and  over  £450,0(X)  for  depreciation  of  investments  I'l 
the  shareholders'  accounts. 

Mr.  Charles  Edward  Barnett  seconded  the  motion,  and 
the  proceedings  tenninated. 


NORWICH  UNION  LIFE  INSURANCE  SOCIETY, 

The  111th  annual  general  meeting  was  held  at  Norwicli  bn 
Jlay  28.  The  President  (Mr.  Haynes  S.  Robinson)  said  : 
Though  the  European  situation  to-day  has  reached  an  acute 
stage,  and  it  is  impossible  to  speak  with  any  degree  of 
confidence  as  to  the  outcome,  financial  and  otherwise,  of 
that  "good  peace"  which  surely  must  in  the  long  run 
crown  the  labours  of  these  anxious  months,  I  think  we  at 
all  events  may  congratulate  ourselves  on  meeting  under 
altogether  brighter  conditions  that  have  so  far  prevailed 
since  our  annual  gathering  five  years  ago.  I  think  you  will 
agree  with  me  it  is  specially  appropriate  that,  before  dealing 
with  the  report  and  accounts  now  before  us,  we  should 
pause  for  a  moment  to  pay  our  tribute  to  the  memory  of 
the  members  of  our  staff  at  head  office  and  at  the  branches 
who  have  been  called  on  to  make  the  ^supreme  sacrifice 
during  these  desolating  years.  We  have  to  mourn  the  loss 
of  22  members  of  our  staff — 13  out  of  90  who  joined  the 
Colours  from  this  office,  and  a  further  nine  from  our  branch 
offices. 

The  R?port  and  Acconnts. 
Turning  now  to  the  report  and  accounts,  I  think  you  will 
find  that  the  figures,  and  any  that  occur  to  me  by  way  of 
further  explanation,  have  about  them  a  genuine  pre-war 
ring,  e.xcept,  of  course,  as  regards  the  one  unavoidable 
reference  to  war  mortality.  Dealing  first  with  the  new- 
business  figures  of  the  year,  under  that  head  you  will  see 
we  placed  on  the  books  no  less  than  four  and  a  quarter 
millions  of  business — actually  £7CO,000  more  than  in  1917. 
That.  I  think  you  will  agree,  is  a  notable  record  for  the 
fifth  year  of  the  greatest  war  the  world  has  ever  known — 
a  year  which  one  might  reasonably  in  theory  have  expected 
to  be  ■  "  the  darkest  hour  before  the  dawn"  in  the  matter 
of  new  business  activity.  The  figures  are  all  the  more 
striking  because  we  did  not  issue  what  are  known  as  war 
loan  or  war  bond  policies.  I  need  Jiardly  tell  you  that,  as 
usual,  our  total,  and  'even  the  total  of  our  purely  home  busi- 
ness alone  (£2. 636, COO),  was  much  in  excess  of  that  of  any 
other  home  office  not  transacting  business  of  an  industrial 
type.  There  is  no  harm  in  my  telling  you  that  our  new- 
business  figures  for  the  first  19  weeks  of  the  current  year, 
after  deduction  of  re-assurances,  amount  to  mo"re  than  two 
and  a-hair  million  pounds,  an  excess  of  fully  one  million 
pounds  over  the  corresponding  figures  for  1917 — but  you 
must  not  consider  this  as  a  ratio  for  guidance  in  connection 
with   the  work  of  the  next   seven  months. 

Ccst  o!  Management 
Following  on  a  new  business  expansion  of  £700,000  for 
the  year,  one  approaches  the  next  item  of  our  review — cost 
of  management — with  very  special  interest,  for  the  cost  of 
almost  everything  except  your  life  insurance  policies  has 
steadily  gone  up,  and,  as  you  all  know,  even  in  the  case  of 
the  most  economical  of  offices,  it  is  the  new  busivess  which 
costs,  while  a  standard  of  exoenditure  which  ignores  that 
fact  is  apt  to  press  very  severely  on  the  office  showing  a 
big  new  business  expansion  for  any  year.  If  you  refer  to 
the  revenue  accounts  in  your  hands  you  will  see  our  total 
premium  income  was  £1.775.648,  while  the  total  of  the 
corresponding    items   of   expenditure   was   £232,765.        -That 
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produces  the  moderate  expense  ratio  of  13.1%,  just  .4%  in 
excess  of  the  figure  for  1917,  notwithstanding  the  very 
large  increase  of  new  business.  I  think  you  will  agree  that 
that  record  is  very  satisfactory — when,  in  advance  of  the 
preparation  of  our  revenue  accounts,  I  learned  of  the  new- 
business  total  for  the  year  I  was  prepared  for  a  verj  sub- 
stantial increase  of  the  expense  ratio  rather  than  such  a 
quite    fractional    difference. 

You  will  note  .with  satisfaction  that  the  net  rate  of 
interest  earned  was  the  excellent  one  of  £4  6s.  per  cent. — 
specially  excellent  in  contrast  with  our  exceptionally  low- 
valuation  rate  of  2^%.  Our  auditor's  certificate,  appended 
to  the  accounts,  relates,  as  usual,  to  the  values  at  June  30, 
1915,  the  date  of  our  last  quinquennial  investigation,  but 
after  having  had  our  Stock  Exchange  figures  worked  out 
as  at  December  31  last,  I  am  glad  to  be  able  to  inform  you 
that  their  values  then  were  actually  in  excess  of  the  figures 
at  which  they  stand  in  the  accounts  before  you.  For  many 
years  past  I,  and  those  who  have  preceded  me  in  this  chair, 
vary  rarely  indeed  have  had  the  satisfaction  of  making  such 
a  statement — except,  of  course,  on  the  occasions  of  our  quin- 
quennial valuations — because,  as  you  are  aware,  for  a  long 
time  before  the  War — from  the  days,  indeed,  of  the  South 
African  War — there  was  a  general  tendency  for  high-class 
Stock  Exchange  values  slightly  to  decrease  year  by  year. 
It  will  interest  you  to  know  that,  including  some  £800,000 
of  fund  expansion,  we  have  had  occasion  during  the  year  to 
invest  2^  millions.  Our  mortality  experience  has,  you  will 
see,  not  been  up  to  the  standard  which  m  pre-war  days  we 
got  into  the  way  of  reckoning  on  almost  as  a  matter  of 
course  from  year  to  year.  The  nonnal  mortality  was  fairly 
up  to  our  past  standard,  being  only  70%  of  "expectation," 
but  the  total  for  1918  includes  no  less  than  £135,330  of 
influenza  and  £110,194  of  war  claims. 

Sir  George  Chamberlin,  D.L.,  Lord  Mayor  of  Norwich 
and  a  Vice-President  of  the  Society,  in  proposing  a  vote  of 
thanks  to  the  staffs  at  head  office  and  at  the  branches,  paid 
a  high  tribute  to  the  efficiency  and  loyalty  of  all  connected 
with  the  management  of  the  Society  s  business,  bo^h  indoor 
and  outdoor. . 

SCOTTISH  EQUITABLE  LIFE  ASSURANCE  SOCIETY. 

The  eighty-eighth  annual  meeting  of  this  Society  was  held 
at  the  Head  Office,  in  Edinburgh,  on  May  25,  1919,  Mr. 
James  C.  Pitman,  Advocate,  the  senior  ordinary  director, 
in  the  chair,  when  the  results  of  the  year  ended  JIarch  1 
last  were  reported. 

The  Chainnan,  in  moving  the  adoption  of  the  report, 
said  :  At  our  general  meeting  last  year  the  directors  had 
to  report  that  the  exceptional  circimistances  created  by  the 
War  precluded  any  declaration  of  bonus  for  the  quinqueiuiial 
period  then  brought  to  a  close.  The  inflation  of  credit  and 
ri.se  in  the  _  rate  of  interest,  with  the  consequent  depreciation 
of  capital  values,  hit  hardest  at  what  we  have  been  accus- 
tomed to  call  first-class  securities,  \xith  the  result  that  our 
as.«ets  when  written  down  to  bedrock  values  were  sufficient 
only  to  meet  our  prospective  liabilities  (estimated  on  the 
strict  basis  we  adopt),  and  leave  a  sum  of  £54,000  over, 
which  we  set  aside  as  a  reser\'e.  The  first  item  in  the  report 
which  I  submit  for  your  approval  to-day  goes  a  long  way 
towards  proving  that  the  coursd  adopted  last  year  was 
a  most  prudent  one.  The  public  have  been  quick  to  realise 
that  when,  in  spite  of  war  conditions  and  depreciated  securi- 
ties, we  were  able  to  show  ample  provision  for  our  liabili- 
ties and  have  a  substantial  balance  over,  we  were  in  a  very 
healthy  condition  for  future  operations.  Tlie  new  business 
has  beaten  all  records  in  the  histoiy  of  the  !-'ociety.-  For 
the  first  time  the  new  assurances  exceed  £1.000,000,  and, 
after  deducting  reassurances,  the  net  business  is  very  little 
short  of  that  round  figure.  Other  causes  have  assisted  in 
producing  the  increased  amount  of  new  business.  For  one 
thing,  there  has  ujiquestionably  been  a  revival  of  interest 
ill  life  a.ssurance.  In  view  of  the  lower  purchasing  power 
of  money,  people  are  realising  more  than  ever  the  wisdom 
of  making  provision  for  the  future,  and  making  it  on  a 
larger  scale  than  they  have  hitherto  contemplated,  and  they 
are  turning  to  life  assurance,  and  particularly  to  endowment 
a.ssurance,  aa  the  best  means^n  many  cases  the  cnily  jnac 
ticable  means— of  accomplishing  that  object.  Then  tlie  higli 
rate  of  income  tax  has  brought  into  greater  prominence  the 
advantage  of  the  rebate  allowed  on  life  assurance  premiums ~ 
a  wise  provision  of  the  State,  by  which  thrift  and  foresight 
are  encouraged.  An  immediate  effect  of  the  increased  new 
business  has  been  a  substantial  increase  of  our  premium  re 
venue,  which,  notwithstanding  claims,  .s'nrrondcrs.  and  with 
drawals,   has  gone  up  from  £458,932  to  £488,907. 

Interest  and  dividends  also  show  an  increase,  but  this 
is  unfortunately  nullified  by  an  increase  of  nearly  £12,000 
in  the  amount  of  income  tax,  owing  to  the  rise  of  Is,  in  the 
rate,  which  came  into  force  during  the  year.  The  result 
is  that  our  net  revenue  from  interest  and  dividends  is  re- 
duced, but  on  the  lower  book  values  of  investments  the 
average  net  rate  is  £4  U.  4rf-.,  as  compared  with  £3  19.i. 
in  the  previous  year.  The  full  rate  of  tax  is  hardly  a  fair 
burden  to  put  on  a  business  whose  chief  object  is  to  en- 
courage saving.  The  tax  is  deducted  from  our  interest  at 
Uie  maximum  rate,  whereas  a  large  majority  of  the  members 


to  whose  credit,  so  to  speak,  the  intei'est  is  put  would  be 
entitled  to  abatement  if  the  interest  received  were  divided 
Between  them  every  year.  The  Royal  Commission  now  en- 
gaged in  reviewing  the  whole  system  of  income  tax  will, 
no  doubt,  havo  the  case  of  life  assurance  societies  before 
them,  and  it  is  to  be  hoped  that  as  a  result  of  their  recom- 
mendations we  may  be  relieved  from  some  part  of  this 
unduly  heavy  burden  in  future. 

The  claims  have  increased  by  about  £80,000.  Nearly 
£25,000  of  tlu6  increase  is  due  to  the  maturing  of  endow- 
ment policies,  but  the  death  claims  show  an  increase  of 
£56,000.  The  military  operations  in  the  closing  year  of  the 
War  entailed  upon  us  heavier  losses  than  we  had  before 
experienced,  and  this  was  followed  by  the  influenza  epidemic, 
which  carried  off  so  many  of  the  civilian  population  at  home. 
At  one  time  it  looked  as  if  we  should  have  the  unusual  ex- 
perience of  exceeding  the  calculated  "expectation,"  but  in 
the  end  we  came  just  short  of  it. 

Sunrenders  continue  below  the  level  of  pre-war  times, 
and  are  again  this  year  below  the  amount  for  the  year  pre- 
ceding. We  take  this  to  be  another  sign  of  the  increased 
importance  of  life  assurance  in  the  eyes  of  the  public. 

E.xpenses  of  management  remain  practically  the  same. 
The  commission  account  is  increased,  owing  mainly  to  the 
larger  amount  of  new  business,  but  our  whole  expenses, 
including  commission,  amount  only  to  £13  0.*.  7d.  per  cent, 
of.  the  premium  revenue,  as  compared  with  £13  Os.  4rf.  last 
year.  In  this  connection  the  real  question  for  us  as  members 
of  the  Society  is,  do  we  get  value  for  our  money?  If  1 
may  be  allowed  to  say  so,  1  think  we  do. 

Our  Secretary,  Mr.  M'Lauchlan,  saw  the  year  out  before 
retiring,  as  he  was  well  entitled  to  do,  after-  a  long  and 
honourable  career  in  the  service  of  the  Society.  His  suc- 
cessor, Mr.  Warden,  is  a  well-tried  member  of  our  staff,  and 
we  feel  sure  that  he  will  worthily  fill  Mr.  M'LauchJan's 
place. 

The  life  assurance  fund,  which  had  fallen  below  £6,000,000 
owing  to  war-time  depreciation,  has  again  risen  above  that 
figure.  I  have  reminded  you  that  at  the  investigation  last 
year  the  directors  thought  it  prudent  to  set  aside  in  reserve 
a  sum  of  £64,000  after  writing  down  tlie  investments  to 
their  depreciated  values.  The  War  was  then  still  in  pro- 
gress, and  the  whole  financial  outlook  remained  uncertain. 
It  cannot  be  said  that  the  financial  outlook  is  particularly 
cheering  even  now,  but  in  the  meantime  we  have  secured, 
as  the  accounts  show,  a  fairly  substantial  surplus  over  book 
values  by  realising  certain  securities  where  opportunity 
offered,  and  a  revaluiition  of  the  investments  at  the  date 
of  the  balance  showed  that  they  were  worth  appre- 
ciably more  than  the  sums  at  which  tliey  appear  in  the 
accounts.  In  the  circumstances,  it  has  not  been  thought  neces- 
sary to  retain  the  £54,000  as  a  separate  item  in  the  balance 
.sheet,  and  it  has  been  merged  once  moi-e  in  the  life  assur- 
ance fund,  to  which  it  properly  belongs. 

The  adoption  of  the  report  was  seconded  by  Mr.  J.  R.  N. 
.Macphail,  advocate,  and  unanimously  agreed  to. 

Sir  Alexander  Ka.v  Muir,  Bart.,  and  Edward  J.  Brook. 
Esq.,  Hoddom  Castle,  Ecclefechan,  were  elected  extra-ordinary 
directors,  and  Mr.  J.  G.  Pitman,  Advocate,  and  Mr.  D.  A. 
Stevenson  were  re-elected  ordinary  directors  of  the  Society. 
Mr.  Edward  Boyd,  C.A.,  was  elected  auditor  in  room  nf 
the  late  Mr.  John  Hamilton  Buchanan,  C.A. 
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THE  FINE  COTTON  SPINNERS'  AND  DOOBLERS' 
ASSOCIATION,  LIMITED. 

ANNUAL  MEETING  OF  SHAREHOLDERS. 

THE  ASSOCIATION'S  SPLENDID  RECORD 

The  twenty-second  ordinary  general  meeting  of  the  share- 
holders of  the  h'ine  Cotton  Spinners'  and  Doublers'  Associa- 
tion, Limited,  was  held  in  the  Memorial  Hall,  Albert  Square, 
Manchester,  on  Tuesday  last,  May  27,  1919. 

Sir  A.  Herbert  Dixon,  Bart.,  Chairman  of  the  Company, 
presided.  There  were  also  present  on  the  jjlatiorm  Mr. 
John  W.  McConnel  and  Mr.  Wm.  Eckersley,  Vice-Chairmen ; 
Mr.  Herbert  W.  Lee,  Managing  Director;  Mr.  Vernon  Bell- 
house,  Mr.  Archibald  E.  Dixon,  Mr.  A.  W.  Bramall,  Mr. 
Robert  W.  Bennett,  Col.  R.  V.  D.  Phillips-Brocklehurst, 
Mr.  Walter  H.  Eckersley,  Mr.  John  I.  Higson,  Mr.  Wm. 
Howarth,  Mr.  James  Marsden,  Mr.  H.  Ross  Marsdeu,  Mr. 
Herbert  E.  Musgrave,  Mr.  Peter  Musgrave,  Mr.  E.  Lomas 
Oliver,  Mr.  Edwm  Oliver,  Mr.  John  K.  Oliver,  Mr.  Louis 
Rivett,  Mr.  James  Taylor,  Mr.  John  A.  Wanklyn,  Directors ; 
Mr.  Claude  H.  Blair,  Secretary;  Mr.  H.  P.  Addleshaw, 
Solicitor;  and  Mr.  F.  T.  WooUey,  of  the  firm  of  Messrs. 
E.   Guthrie  and   Company,  Auditors. 

The  Chairman  :  i  call  upon  tlie  Secretary  to  read  the 
notice  convening  the  meeting. 

The  Secretary  read  the  notice,  and  was  followed  by 
Mr.    WooUey,  who  read   the  auditors'   certificate  and   report. 

The  Cbairman'8  Speech. 

The  Chairman  then  said  :  Ladies  and  Gentlemen, — To-day 
our  Association  comes  of  age,  so  to  speak,  and  the  balance 
sheet  which  1  have  the  honour  to  present  to  you  goes  far 
to  prove  that  the  first  21  years  of  its  life  have  not  been 
mis-spent.  The  figures  go  to  show  that  the  past  year  has 
been  a. 'record  of  all  time;  but  what  to  my  mind  is  of  far 
more  importance  is  that  the  general  balance  sheet  indicates 
that  the  Company,  whilst  paying  good  average  dividends 
to  the  slilireholders,  has  suuccieded  in  strengthening  the 
general  position,  and  to-day's  figures  show  a  considerable 
amount  of  assets  over  liabilities.  We  have  passed  through 
four  very  anxious  years,  and  it  is  indeed  a  cause  of  mutual 
congratulation  to  think  that  we  are  at  last  enjoying  the 
blessing  of  peace — (applause) — a  peace  that  we  all  hope  to 
see  definitely  signed  duiiiig  the  next  few  weeks,  leaving  us 
free  to  give  once  again  'our  whole  time  and  attention  to 
the  Association's  work.  We  have  reason  to  feel  proud  tlial, 
as  a  company,  we  have  emerged  from  the  difficulties  and 
trials  of  the  recent  War  stronger  in  every  respect  than  we 
were  five  years  ago.  (Hear,  hear.)  At  the  risk  of  repeat- 
ing myself,  I  must  warn  you  that  it  is  very  easy  to  make 
profits  in  a  rising  market,  which  profits  have  a  knack  of 
disappearing  again  when  the  inevitable  fall  takes  place.  To 
turn  from  war  to  peace  conditions  is  no  easy  matter,  and  your 
Directors  are  fully  alive  to  tlie  fact  that  there  are  rocks 
ahead,  rocks,  however,  that  are  plainly  marked  on  the  com- 
mercial chart,  and  rocks  which,  with  experienced  and  capable 
men  at  the  helm,  we  have  every  chance  of  steering  clear  of. 

Items  ID  the  Balance  Sheet- 
There  are  a  few  points  in  the  balance  eheet  that  it  will 
be  perhaps  interesting  to  you  to  have  explained,  but  1  only 
propose  to  touch  upon  such  items  as  show  a  marked  altera- 
tion from  last  year.  You  will  see  that  we  are  still  unable 
to  spend  our  depreciation,  and  that  our  properties  stand 
therefore  virtually  100,000i.  lower  than  last  year.  The 
te-xtile  machinists  are,  however,  now  changing  over  again 
from  munitions  to  their  ordinary  work,  whilst  builders  also 
will  shortly  be  able  to  take  contracts,  and  thus  we  hope 
shortly  to  put  in  hand  various  repairs  and  renewals  which 
have  perforce  been  obliged  to  stand  on  one  side. 

Stocks. 
The  crux  of  the  whole  position  lies  in  the  valuation  of 
our  very  large  stocks,  which  amount  to  £4,049,336,  and  I 
wish  to  be  perfectly  candid  upon  this  head  when  I  tell  you 
that  had  we  had  only  ourselves  to  consider  we  should  have 
written  off  a  considerable  sum  to  cover  the  almost  certain 
depreciation  ur  values,  despite  the  apparently  safe  guarantee 
o'f  an  order  book  sufficiently  large  to  cover  the  stocks  three 
times  over ;  but  we  had  the  Government  requirements  to  con- 
sider, and  the  White  Paper  issued  by  them  was  perfectly 
distinct  as  to  what  we  had  to  do.  It  left  us  no  option,  and 
thus,  although  we  do  not  look  upon  it  as  sound  to  build  up 
a  fictitious  profit  upon  which  excess  profit  has  to  be  paid, 
yet  we  had  no  other  course  open  to  us  except  to  follow  in- 
structions, and  meantime  to  leave  a  large  "carry  forward," 
so  as  to  find  ourselves  in  a  position  to  meet  any  deficiency 
in  the  coming  years.  I  felt  it  my  duty  to  point  this  out  to 
you,  as  it  will  help  me  later  on  to  explain  the  distribution  of 
the  amount  standing  to  the  credit  of  profit  and  loss  account. 
Financially,  we  are  infinitely  stronger  than  last  year,  as  we 
owe  the  banks  some  £960,000  less  than  at  that  period,  whilst 
our  investments  in  BritisTi  war  funds  are  nearly  half  a  million 
more.  Sundry  creditors  stand  at  a  very  high  figure,  mainly 
due  to  a  large  sum  put  by  to  meet  our  French  losses,  a  sum 
which  is  in  no  sense  of  the  word  ours,  because  the  moment 
we  receive  compensation  from  the  French  Government  it 
automatically  becomes  excess  profit,  and  as  such  is  the  pro- 
perty  of   the   Government. 


The  Profit  and  Loss  Account. 

This  brings  me  to  the  item  which  is  of  more  vital  im- 
portance to  this  meeting  than  the  ones  I  have  referred  to — 
viz.  the  balance  of  £1,046,089,  standing  to  the  credit  of 
profit  and  loss  account,  and  the  proposals  for  dealing  with 
the  same.  After  paying  our  debenture  interest,  we  suggest 
carrying  to  insurance  account  £10.000,  making  that  fund 
into"  £85,024  18s.  8d.  ;  to  the  research  fund,  £15,000,  making 
£25,000  in  all ;  to  the  pension  fund,  £75,000,  bringing  this 
fund  up  to  £100,000;  and,  in  addition  to  this,  we  have 
deemed  ii  Avell  to  open  a  sftecial  contingency  fund,  and  have 
placed  £100,000  to  its  credit.  I  have  already  pointed  out  to 
you,  when  speaking  about  our  stocks,  that  the  demands  of 
tlie  White  Paper  issued  by  the  Government  are  not 
altogether  in  accord  with  our  views  as  to  pricing  of  stocks 
in  a  very  high  market,  and  our  yarn  stocks,  which  represent 
two-fifths  of  our  total,  although  fully  covered  by  orders  and 
apparently  fairly  priced,  will  be,  in  our  opinion,  safer  with 
this  £100,000  behind  them,  and,  should  the  amount  be  not 
required,  it  will  come  in  handy  to  equalise  dividend,  or  for 
any  desirable  object.  After  providing  for  these  reserves 
there  is  a  figure  left  of  £736,089  17s.  llrf.,  out  of  which 
interim  dividends  on  all  classes  of  stock,  amounting  to 
£208,750,  have  been  paid,  there  remains  the  sum  of 
£527,339  ITk.  lid.  to  be  dealt  with.  From  this  sum  we 
propose  to  allot  £100,000  to  our  reserves,  bringing  these  up 
to  £1,370,459  7s-.  6(1..  and  to  pay  a  dividend  at  the  rate  of 
10%  per  annum,  together  with  a  bonus  of  2o/;,  which  pay- 
ments will  require  in  all  the  sum  of  £357,750,  leaving  the 
sum  of  £169,589  17s.  llr/.  to  carry  forward  to  next  year's 
account — (Applause).  You  may  think  that  the  proposed  die- 
tribution  is  rather  less  than  you  hoped  for,  but  I  must  ask 
you  to  couple  it  with  the  bonus  shares  to  which  I  am  about 
to  refer,  and  I  am  sure  that,  on  further  deliberation,  you  will 
feel  with  me  that  our  decision  is  a  wise  one,  inasmuch  as 
you  all  participate  in  a  very  handsome  manner  without  unduly 
trespassing  upon  tha  finances  of  the  Association 

Bonus  Shares. 

I  have  now  come  to  a  point  of  special  interest  to  you 
all — viz.  the  proposals  to  distribute  part  of  our  reserve 
fund  in  the  shape  of  bonus  shares — (Applause).  The  reserve 
fund,  which  after  adding  the  sum  of  £100,000— the  amount 
to  be  carried  to  its  credit  out  of  this  year's  profits — will 
stand  at  £1,370,459,  and  our  proposal  is  to  transfer  the  sum 
of  £490,000  into  Preferred  Ordinary  5%  shares,  and  allot 
one  of  each  such  shares  to  each  holder  of  five  Ordinary 
shares  and  upwards  in  the  ratio  of  one  share  to  five  Ordinary 
shares — (Applause).  Last  year  I  rather  foreshadowed  this 
policy  as  likely, to  be  adopted  as  soon  as  the  War  was  over, 
and  I  am  convinced  that  it  will  give,  general  satisfaction. 
The  reserve  belongs  by  right  to  the  Ordinary  shareholders, 
and  wo  feel  that  they  have  something  much  more  tangible 
in  the  shape  of  scrip  than  is  apparent  in  the  vested  interest 
that  is  undoubtedly  theirs.  'This  distinction  in  no  way 
weakens  the  financial  stability  of  the  Company,  excepting  as 
to  its  liability  to  pay  5%  dividend  upon  the  £490,000  each 
year.  The  stock  is  already  created,  and  it  only  remains 
for  you  to  assent  to  this  distribution,  which  will  then  be 
made  at  the  earliest  possible  date.  I  have  the  greatest  sym- 
pathy with  the  Ordinary  -shareholder  in  these  hard  times, 
and  have  no  small  pleasure  in  making   this  announcement. 

The  French  Mills. 

Perhaps  the  most  interesting  matter  that  I  have  to  speak 
about  is  our  position  to-day  with  regai-d  to  our  Lille  pro- 
perties. As  you  are  all  aware,  Lille  was  in  the  hands  of  the 
Germans  for  about  four  years,  and,  although  the  town  was 
not  actually  besieged,  yet  much  damage  was  done  by  German 
guns  prior  to  occupation,  and  by  aeroplanes  afterwards, 
apart  altogether  from  wanton  destruction  and  theft  of 
stocks  and  machinery.  In  January  1915  a  terrific  explosion 
of  accumulated  ammunition  took  place,  and  this  explosion 
broke  thousands  of  windows  over  a  very  large  area,  and, 
there  being  no  glass  to  replace  these  windows,  the  machinery 
in  the  mills  was  exposed  to  wind  and  weather,  and  much 
of  it  ruined.  We  ourselves  came  in  for  a  full  share  of  the 
damage,  despite  our  being  fortunate  enough  to  have  faithful 
and  devoted  men  attached  to  all  our  properties,  who  did 
all  in  their  power  to  make  temporary  repaii-s  and  safeguard 
our  interests.  We  have  at  LiUe  some  half  million  spindles 
in  all,  and  own  virtually  three  separate  concerns,  two  of 
which  are  French  companie.-?  (Societes  Anonymes),  whilst  the 
third  is  a  registered  English  limited  liability  company.  THey 
consist  of  about  seven  mills  in  all.  and  we  find  on  inspection 
that  one  of  these  mills  is  very  little  damaged  and  is  working 
to-day;  another  is  partially  damaged,  but  will  soon  be  in 
full  swing  again;  whilst  a  third,  although  seriously  injured, 
is  not  likely  to  take  many  months  to  get  running  again. 
This  brings  me  to  the  more  serious  cases,  which,  curiously 
enough,  although  not  altogether  unexpectedly,  prove  to  be 
the  English  mills,  and  here  we  found  almost  complete  clear- 
ance of  every  machine,  though,  apart  from  windows  and  roof, 
tlie  structures  were  uninjured.  In  these  cases  it  means  a 
much  longer  period  before  we  can  possibly  get  to  work, 
and,  although  we  are  straining  every  nerve  to  push  things 
on,  and  hope  to  commence  running,  say,  in  six  months' 
time,  yet  I  fear  it  will  be  nearlj'  18  months  before  we  are 
at    full   work   again.        The   French   law    for   reparation   of 
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damages  by  war  and  bombardment  applies  at  the  moment 
only  to  our  purely  French  companies,  or,  in  other  words, 
about  half  our  properties,  although  I  have  every  reason  to 
believe  that  a  covention  between  our  mutual  Governments 
will  eventually  be  arrived  at,  bringing  our  English  company 
into  line.  In  any  case,  we  have  made  full  provision  in  our 
accounts  for  reinstating  all  our  properties,  and  are  pushing 
the  work  with  all  our  energy  ;  but  it  must  not  be  forgotten 
that  this  law  makes  no  provision  for  loss  of  profit,  and  to 
this  extent  we  have  suffered  very  grave  injury,  which,  how- 
ever,  is  written  off  up  to  date.     (Applause.) 

The  Uississippi  Delta  Planting  Compansr. 

Nothing  in  mv  report  to-day  gives  me  more  pleasure  than 
being  able  to  tell  vou  that  at  last  the  Mississippi  Delta  Com- 
pany has  eventually  decided  to  pay  a  dividend  upon  their 
ordinary  stock,  and,  although  it  was  declared  too  late  to 
be  included  in  this  year's  balance  sheet,  it  will  be  very 
helpful  in  the  coming  year.  It  is  not  a  large  dividend,  being 
only  5%  on  the  common  stock,  but  you  must  always  bear 
in  mind  that  they  have  never  failed  to  pay  5%  on  the  gold 
bonds,  which  means  5%  on  the  investment.  This  dividend 
on  the  common  stock,  although  small,  will  be  very  useful 
to  us,  and  is  an  earnest,  I  trust,  of  better  things  ahead. 
The  Company  has  had  a  record  crop,  and  but  for  the  demands 
of  the  American  Government,  under  the  head  of  excess 
profits,  demands  very  nearly  as  exigeant  as  those  of  our  own 
Government,  there  "would  "have  been  a  record  profit.  We 
are,  however,  grateful  to  our  friends  abroad  for  even  this 
small  dividend,  and  doubly  grateful  when  we  realise  that 
the  property  has  been  vastly  improved  entirely  out  of  profits, 
and,  what  is  more  important  still,  that  land  in  the  Missis- 
sippi to-day  is  worth  more  than  double  what  it  was  when 
we  purchased  it  some  seven  years  ago.  1  do  not  wish  to 
exaggerate,  but  I  honestly  believe  that  our  estate  is  one 
of  the  most  complete,  most  developed,  and,  let  me  add, 
better  managed,  than  almost  any  other  cotton  estate  in  the 
United  States  of  America.  (Applause.)  Such  conditions 
must,  and  will,  bear  fruit  in  the  near  future. 

The  Labour  Position. 

In  my  opening  remarks  I  said  that  there  were  rocks 
ahead ;  and  one  of  the  most  dangerous,  and  a  danger  to 
which  we  cannot  shut  our  eyes,  is  the  position  of  labour 
to-day.  Owing  to  the  war  demands,  shortage  of  men,  and 
high  cost  of  li\'ing,  the  wages  have  been  forced  up  to  a 
very  high  level,  especially  in  a  trade  like  ours,  which  is 
so  largely  dependent  upon  its  export  business.  I,  for  one, 
welcome  a  shorter  day,  and  I  do  not  for  a  moment  grudge 
paying  high  wages,  for  it  is  a  well-known  fact  that  high 
wages  and  efficiency  of  labour  go  together ;  but,  at  the  same 
time,  I  am  absolutely  convinced  that,  unless  capital  and  labour 
also  combine  together  to  increase  production,  this  improve- 
ment in  wages  can  never  be  more  than  a  temporary  one. 
The  inevitable  outcome  of  high  wages  and  minimum  output 
is  decrease  in  trade,  increase  in  competition,  and,  finally, 
enforced  short  time,  or  large  reduction  in  wages  to  restore 
the  equilibrium.  Now  that  the  War  is  over,  we  have  to 
rebuild  and  make  reparation  for  the  wastage  of  our  wealth ; 
and  to  do  this,  production  must  be  increased,  not  diminished. 
The  relations  between  employer  and  employed  in  the  cotton 
trade  are  distinctly  friendly,  and  Lancashire  people  are  justly 
celebrated  for  their  common  sense,  so  that  I  am  not  without 
hope  that  fair  and  proper  arrangements  can  be  made  by 
which  the  output  can  be  raised,  thereby  rendering  it  possible 
to  maintain  a  high  rate  of  wage  despite  the  shortened  hours, 
especially  if  competing  nations  also  shorten  their  working 
day.  Piti-tnership  or  profit-sharing  have  constantly  been  sug- 
gested as  a  panacea  for  all  labour  troubles,  and  in  some 
trades  I  can  well  imagine  the  possibility  of  a  successful 
scheme;  but,  for  many  reasons,  no  such  method  could  be 
applied  to  the  textile  industries  of  Lancashire.  Gauged 
by  the  profits  of  the  last  21  years  made  by  this  Company, 
which  claims  to  te  a  successful  concern,  the  whole  amount 
earned,  after  a  fair  allowance  for  capital,  would  not,  if 
divided  between  shareholders  and  workpeople,  represent  10% 
advance  in  wages  at  the  best,  whilst  in  lean  years  there 
would  be  no  surplus.  To-day  the  advance  in  wages  is  100%, 
or  more,  whilst  the  further  menace  of  shorter  hours  and 
further  advances  may  bring  them  to  possibly  125%  above 
pre-war  standard.  To  make  the  position  clearer,  I  might 
add  that  this  would  involve  an  additional  payment  in  wages 
of  a  sura  equal  to  four  times  the  amount  of  that  paid  in 
di\-idend  to  our  Ordinary  .shareholders,  so  the  division  of 
surplus  profit  would  be  trivial,  and,  if  we  are  to  maintain 
our  trade  and  run  our  mills  full  time,  there  is  nothing  for 
it  but  a  re.ll  partnership  with  labour,  a  partnership  for 
tjur  mutual  good,  and  for  the  good  of  the  country.  It  must 
be  founded  upon  mutual  trust  and  mutual  co-opei-ation,  with 
the  .strong  desire  on  the  employers'  side  not  to  reduce  wage«, 
but  rather  to  maintain  them  on  the  highest  plane,  backed 
up  by  strenuous  effort  on  the  operatives'  side  to  produce 
as  much  as  possible,  and  thus  enable  us  to  keep  our  mills 
fully  running,  and  to  maintain  our  trade,  especially  our 
•xport  trade,  upon  which  we  depend  so  largely,  and  with- 
out which  wa,  as  an  industry^  are  lost.     (Applause.) 


I  Tribute  to  Hanagisg  Director  and  Blxeontive, 

Before  formally  moving  the  adoption  of  the  report,  I 
should  like  to  pay  a  tribute  to  your  managing  director  and 
the  other  members  of  the  executive  for  the  work  done  during 
the  past  year,  although  no  words  ot  mine  can  speak  as 
plainly  as  the  present  balance  sheet.  When  I  cast  my 
thoughts  back  to  August  1914,  and  remember  the  grave 
position  of  affairs,  I  do  indeed  feel  that  we  owe  themi  a 
debt  of  gratitude,  and  not  only  them,  but  the  splendid 
body  of  men  who  manage  the  50  odd  concerns  which  this 
Association  controls.  We  were  faced  with  the  loss  of  half 
our  trade  on  the  dav  war  was  declared ;  we  were  confronted 
also  with  obligations  in  cotton  and  yam  placed  to  cover 
the  orders  which  no  longer  existed,  showing  apparently 
ghastly  losses  in  a  market  which  fell  day  by  day.  Difficulties 
bristled  on  all  sides.  Everything  pointed  to  a  stoppage  of 
spindles,  and  a  desperate  effort  to  prevent  a  complete  col- 
lapse. The  position  was  boldly  faced,  the  mills  were  ordered 
full  st^-aiu  ahead,  the  contracts  for  cotton  and  yarn  were 
honourably  met,  and  to-day  we  emerge  from  the  War  in- 
finitely stronger  than  the  day  it  started— (applause)— which 
I  look  upon  as  full  justification  for  the  tribute  that  1  so 
t'ladly  pav.  The  future,  as  I  have  said,  contains  many  anxie- 
Ties,  "and' will  require  careful  handling;  neveitheless,  I  am 
very  hopeful  that  the  period  of  depression  prevailing  since 
the  Armistice  was  signed  is  drawing  to  a  close,  and  there 
are  not  wanting  indications  of  a  healthier  demand  for  our 
products,  a  demand  which  may  develop  largely  as  time  goes 
on.  It  wiU  find  us,  you  may  rest  assured,  quite  ready  to 
meet  it,  and  I  have, every  hope  that  when  we  meet  next 
year  we  shall  have  no  reason  to  apologise  for  our  remarks. 
"(Applause.)  I  now  beg  to  move  the  adoption  of  the  report 
and  balance  sheet,  and  will  ask  my  colleague,  Mr.  John  W. 
McComiel,  to  second  the  resolution. 

Mr.  J.  W.  ilcConnel,  who  was  received  with  applause, 
said  :  I  have  great  pleasure  in  seconding  the  resolution 
that  has  been  proposed.  There  are  only  two  matters  on  the 
balance  sheet  on  which  I  think  it  is  desirable  that  some- 
thing, more  should  be  said  than  in  the  interesting  and  elo- 
quent speedi  we  have  just  heard  from  the Chairman. 
The  Pension  Fund. 

I  wish  to  say  a  word  or  two  about  the  pension  fund,  to 
which  we  have  just  voted  £75,000,  making  a  total. sum  at  our 
disposal  of  £100,000.  Referring  to  what  was  said  last  year, 
I  find  I  cannot  do  better,  in  order  to  make  you  understand 
exactly  what  we  have  in  view,  than  read  to  you.  the  words 
the  Chairman  spoke  on  that  occasion.  He  spoke  then  of 
a  new  item  that  we  had  put  into  our  balance  sheet  tliat 
year  of  £25,000  for  a  pension  fund.  "  This  idea,  emanated 
from  our  managing  director,  Mr.  H.  W.  Lee.  He  was 
constantly  being  called  upon  to  find  some  new  provision  for 
old  and  valued  ser\ants,  and  he  maintained— and  I  may  tell 
you  the  whole  of  our  executive  directors  thoroughly  agreed 
with  him— that  it  was  our  duty  to  recognise  these  old  ser- 
vants who  had  given  their  lives  virtually  to  our  service.  Some 
of  these  people  had  worked  for  us  for  30,  40  and  50  years. 
They  have  not  had  much  scope  for  saving,  and  we  agreed 
we  should  put  by  a  fund  so  that  these  people,  after  a  cer- 
tain number  of  years  of  service,  should  have  a  pension,  not 
as  a  charity,  but  as  a  right.  I  am  quite  sure  you  will 
all  agree  with  that.  Later  on  a  proper  scheme  will  be 
worked  out,  one  which  will  deal  with  the  matter  thoroughly. 
I  hope  we  shall  be  able  to  use  this  pension  fund  so  that 
any  workman  or  any  one  of  our  employees  working  for 
us  will  know  that  we  shall  not  turn  them  away  in  their  old 
age  simply  to  fend    for  themselves." 

Difficulties  in  the  Way 

Now,  gentlemen,  that  is  the  ideal  we  have  before  us.  In 
trying  to  work  out  what  Sir  Herbert  called  "a  proper 
scheme."  we  found  that  there  were  several  very  great  difficul 
ties  in  our  way.  We  started  out  with  the  desire  that  we 
should  be  able  t"o  announce  publicly  and  let  all  our  workpeople 
know  that  any  of  them  who  served  us  for  a  definite  number  of 
years— 30  years — we  had  aspirations  of  20— after  a  certain 
number  of  years— should  receive,  in  the  case  of  their  being  dis- 
abled by  ill-health  from  following  their  employment,  a  pen- 
sion that  would  keep  them  from  being  in  any  difficulty  or  in 
want  for  the  rest  of  their  lives.  But  the  first  difficulty  we 
found  was  that  there  were  no  accurate  figures  on  which  we 
could  base  such  a  promise.  There  are  large  tables  of  mortality 
on  which  insurance  companies  calculate  their  risks,  but  it  does 
not  seem  ever  to  have  been  considered  by  any  insurance  com 
pany  exactly  what  proportion  of  people  after  a  certain  period 
of  life  became  disabled,  and  are,  therefore,  proper  re- 
cipients of  pensions  snch  as  we  intended  to  give,  and  it 
was  quite  obvious  that  the  Fine  Cotton  Spinners'  .Associa- 
tion cannot  make  any  public  announcement  of  that  kind  unless 
tlii'v  can  sec  their  way  for  certain  to  fulfil  it. 

It  would  he,  not  a  kindness,  but  an  unkindne-os,  to  our 
workpeople  to  say  anything  that  we  found  afterwards  it  was 
t<X)  difficult  to  perform.  One  thing  that  is  perfectly  clear 
is  that  the  amount  wo  might  have  to  deal  with,  and  cer- 
tainly shall  have  to  deal  with,  in  any  scheme  is  very  large 
indeed. 

The  Shareholders'  Position. 

There    is    a    peculiar    feature    about    these    limited    com 
panies  and  their  power  of  giving  money.      In  the  first  place. 
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•we  directors  are  only  trustees  for  the  shareholders,  but  we 
are  tempted,  of  course,  to  be  liberal  when  people  come  and 
ask  us  for  contributions  for  aU  kinds  of  purposes.  But, 
after  all,  we  are  your  business  managers  and  we  have,  in 
the  first' instance,  to  consider  what  your  wishes  would  be. 
Now,  we  are  sure  you  will  wish  to  do  all  you  can  to  sup- 
port our  old  workers  when  they  become  infirm.  (Hear, 
hear.)  But  even  with  regard  to  that  we  have  to  consider  the 
proportion  between  the  amount  that  may  be  required  from 
us  an  dthe  amount  of  money  that  you  shareholders  are 
able  to  give  for  this  purpose.  Sir  Herbert  has  referred 
to  this  matter  in  another  connection,  but  really  the  fact  is 
this,  that  the  amount  of  wages  that  are  drawn  by  our 
workpeople  is  enormously  'larger  than  the  total  amount 
oi'  profits  that  are  received  by  the  shareholders  in  this  or 
any  other  similar  undertaking.  Our  workeople  number  some- 
where about  24,000  or  25.000  people.  That  is  not  count- 
ing those  concerns  in  which  we  are  only  part  shareholders, 
fnd  not  counting,  in  particular,  that  large  proportion  that 
we  have  on  our  Mississippi  Estates,  for  which  we  derive, 
of  course,  a  very  considerable  sum  of  money  every  year,  and 
which  is  part  of  the  profits  we  pay  you 

Wage  Bill  of  Nearly  3^  millions 
Our    wages    amount    in    peace    time   to    over   one'   million 
sterling,     and     at     the     present     time     to    nearly     2^     mil- 
lions.      Against    that    all    we    can    consider    we     have    for 
the     shareholders — if     you     consider     the     fine    spinneas    as 
being    a    10     per    cent,     investment — in     normal     times     is 
somewhere     about     £250.000.       You      can     easily     see     we 
cannot  in   reason    ask   the    shareholders   to   give  an    amount 
similar   to    their   own   dividend.       The  old   Jewish   law   said 
something   about   one-tenth.      That   would   be   about   £25,000 
and  that  would    be  a  very  heavy  tax.     But  when  you  come 
to  look  at  the  figures  you  "will  find  that  the  figure  of  £25,000 
is  almost  certain  to  occur  in  any   system  of   reasonable  pen- 
sions after  30  years'  service.      Therefore,  while  we  are  anxious 
to  do  what  we  can,  we  do  not  feel,  until  we  get  full  informa- 
tion, that  we   dare  venture  to  make    any  absolute  terms  of 
that  kind.      What  we  have  done,  in  fact,  as  you  know  now, 
is  to  put  this  sum  of  £100,000  definitely  aside  for  that  pur- 
pose— earmarked    for   that    purpose.  And    that    has    two 
aspects.       In  the   first  place,  it  is  a  very  definite   and   clear 
announcement   and    earnest    of   our   intentions   to    treat    this 
matter     in     a     serious     and     liberal     way.         But     it    has 
another      effect      even      more      important,      and       that      is 
that      every       pension       we      grant       should      be       granted 
without   any   possible    danger   of    it    ever    having    to    be    re- 
called  for   any   purpose  whatever.      (Hear,    hear.)      And   so. 
when    we    tell    an   old    man   or   an   old    woman   that   we   are 
going  to   give  them  15.«.   or  £1  a  week  for   the   rest  of  their 
lives,  there   must  be  no  question   of  whether  we  are  earning 
a  profit,  or  whether  the  Fine  Cotton    Spinners  are  going   to 
continue.      We  must  have  the  sum  that  represents  the  capital 
value  of  that    annuity — we  mu.st  have   that   fund    definitely 
put  to  reserve,  so  that  it  is  absolutely  secure.      (Hear,  hear.) 
This    £100.000   will    represent   a    security    for    a   very    large 
number    of   these    pensions.       I    might    have    told    you    that 
out   of    the   people    we    employ   one    man   in   every   ten    has 
served    with  us   for   30   years — nut  of   the   total   number    we 
employ.       (Hear,  hear.)      And   it  is  a  fact  that  of  the  great 
many  boys   who   enter    the   spinning   industry   in   Lancjishire 
half   leave   it  before  being   ten    years  at  the   job.       That  is 
a  very   serious   matter  for  the  consideration  of  employers  of 
labour.       But,  notwithstanding  that  constant  running  out  of 
f.ur  younger  members,   we   have  the  feature  that  one  in  ten 
of    our   male   population    has    been    with    us    for    more   than 
30  years.      The  women    are  not  quite  the  same  as  the   men, 
because    so  many   of   them   go   away   to    be   married,   but  of 
the  whole  population   one  in  every  20  has  been  with   us  for 
30  years.       So  that   the   number    of  pensionij   we  shall   have 
to  give — of   course,    it  is    not   to   people    who   are   stiE   with 
us,  but  to  those  who  have  gone  away  after  that  period  that 
we   shall    have  to  give   pensions,   and    it  is  those  people   we 
do  not  know.      But  on   the   best  estimate  we  can  make  there 
will   be  some  hundreds  of  them — 300.   400.  500.  or,  perhaps, 
600.      But.  at   any  rate,  this  £100.000  will  enable  us,  with- 
out   fear  of   ever   possibly  failing  to  pay,  to  make  as  many 
as  300  pensions,  in  all  probability.      At  any  rate,  it  will'en- 
able  us   to  fix  a.  large   number  of   pensions,  and    to    be   per- 
fectly   sure    of    heinc   able   to  make   them   perfectly   safe   of 
all   eventualities.      What   we    have    been   doing  in   the  last 
year    is    to    seriously    consider    the    applications    made    to 
us   bv  the   managers  of   all   our  mills  and  to  grant  pensions 
to   a'll   cases  that   come  within  the  catet'ory  we   have  set  up 
before  us — the  long  period  of  service  and  inabilitv  to   follow 
emplo\'ment ;     and  we  propose   to  continue  that   for  the  pre- 
sent in   the   same  way,   without    committing   ourselves  to  do 
it   absolutely   if   w'e   find    the   burden    is    more    than    we   ran 
ask  the  shareholders  tn   undertake.      The  £100.000  will  give 
us  a  certainty   of  pavins  20O,  or  probably   300.      If  we  find 
we  want  more   wo   shall   have    to   come   to    you,    like   O'liver 
Twist  did,   and  ask  for  more  on  some  subsequent  occasion. 

The  Research  Fund. 

The  only  other  thing  I  want  to  say  a  word  about  now 
is  the  other  grant  of  £15,000  to  the  Research  Fund,  making 
it  £25,000.      Now,  this  money  does  not  represeijt  what  we 


are  spending  on  research  any  more  than  the  pension  fund'. 
What  we  spend  upon  it  is  charged  against  our  ordinary 
expenses.  The  £100,000  for  pensions  will  remain  in- 
tact as  security  for  all  time.  Just  in  the  same  way 
the  research  fund  of  £25,000  does  not  represent  our 
annual  expenditure  on  research,  which,  again,  is 
charged  to  our  ordinary  expenses.  The  £25,000  is  there 
to  be  spent  as  soon  as  we  are  able  to  set  up  a  definite 
institute  for  the  purpose  of  conducting  research  on  a  scale 
which  we  consider  adequate.  We  hope  that  this  year  we 
may  be  able  to  make  a  beginning  and  to  put  up  either  tem- 
porary or  permanent  buildings,  in  which  we  can  carry  out 
the  research  we  find  we  want  to  do.  What  we  are  actually 
doing  is  this  :  we  have  an  eminent  scientist,  Dr.  Balls ;  we 
have  several  very  capable  assistants — we  have  far  more 
than  we  had  a  year  ago — and  we  are  spending  quite  a 
considerable  sum  of  money.  And  we  are  spending  this,  not 
for  any  altruistic  purposes,  but  entirely  in  the  idea  that 
eventually  these  researches  will  benefit  ourselves.  We  are 
very  sanguine  that  we  shall  in  time — we  make  no  promises 
about  this  year,  or  next  year,  or  any  particular  year — but 
we  are  very  sangdine  that  in  time  we  shall  find  some  scien- 
tific development  which  will  enable  us  to  add  to  the  profits 
of  the  Association.     (Hear,  hear.) 

Formation  of  the  Kesearch  Association. 

You  have  already  read  in  the  papers  that  the  Research 
Association  for  the  Cotton  Trade  has  now  definitely  come  into 
existence.  Our  Fine  Spinners  Association  has,  of  coui'se, 
subscribed  its  share  towards  the  foundation  of  the 
Association.  Our  relations  to  the  Association  will 
depend  entirely  on  what  proves  to  be  possible  be- 
tween us  and  those  people  who  are  directing  the 
Association.  It  seems  to  me  there  may  be  difficulties  in 
doing  research  work  in  cotton.  There  may  be  difficulties. 
We  shall  have  to  judge  the  occasions  as  they  occur.  There 
is  one  line  of  work,  however,  which  should  be  undertaken 
by  the  Research  Association  for  the  cotton  industry,  in 
which  we  shall  be  able  to  co-operate  and  be  interested,  and 
that  is  research  into  the  principles  underlying  the  growing 
of  cotton.  (Hear,  hear.)  That  is  a  line  in  which  there  can 
be  no  clash  of  interests  between  private  and  public  work. 
It  is  a  line  of  research  more  wanted  in  the  cotton  trade  than 
in  any  other.  There  is,  as  you  know,  an  Empire  Committee 
for  considering  and  developing  the  growing  of  cotton 
throughout  the  Empire.  There  is  also  the  British  Cotton 
Growing  Association,  ready  to  receive  new  life  and  make 
new  developments,  and  there  is  now  this  new  Research  Asso- 
ciation, which  ought  to  devote  a  large  portion  of  its  fund 
to  research  into  the  principles  of  growing  cotton.  In  any- 
thing to  do  with  the  extension  of  cotton-growing,  or,  alterna- 
tively, with  the  finding  out  of  the  principles  which  will 
improve  the  growing  of  cotton  in  the  Empire,  the  Fine 
Spinners  will  be  able  cordially  and  enthusiastically  to  join. 
(Applause.)  I  have  great  pleasure  in  seconding  the  resolu- 
tion. 

The  resolution   was  carried  unanimously. 

Dividends. 

The  Chairman  :  I  now  move  : — 

"That  the  following  dividends  be  now  declared  out  of 
the  profits  of  the  undertaking,  viz.  :  A  dividend  for  the 
half-year  ended  March  31,  1919,  at  the  rate  of  5%  per  annum 
on  the  £3,000,000  Preference  shares,  numbered  1  to 
3.000.000  inclusive.  A  dividend  for  the  half-year  ended 
JIarch  31,  1919,  at  the  rate  of  5%  per  annum  on  the 
£450.000  Preferred  Ordinary  shares,  numbered  1  to 
450,000  inclusive.  A  dividend  for  the  half-year  ended 
jNIarch  31,  1919  at  the  rate  of  10%  per  annum,  and  a  bonus 
of  2%,  on  the  £2,450,000  Ordinary  shares,  numbered  1  to 
2.450,000  inclusive."  I  think  I  have  said  all  I  want  to  say 
on  this  matter,  but  I  do  not  think  it  needs  any  strong  words 
of  mine  in  proposing  this.  I  will  ask  my  colleague,  Mr. 
William  Eckersley,  a  Vice-Chairman  of  the  Association,  to 
second  this  resolution. 

l\Ir.  W.  Eckersley  :  I  have  very  great  pleasure  in  second- 
ing the  resolution.  It  is  always  pleasant  to  receive  something 
that  is  acceptable.  This  year  we  are  to  receive  something 
very  acceptable  indeed.  We  are  to  receive  a  bonus  and  an 
extra  share.  I  can  assure  you  that  all  this  has  been  well 
considered.  Sir  Herbert  has  referred  to  the  work  of  the 
Executive.  Well,  he  has  taken  the  principal  part  in  the 
work.  He  ha«  attended  the  meetings  very  regularly.  Upon 
scarcely  any  occasion  has  he  been  absent.  An  enormous 
amount  of  work  has  had  to  be  dealt  with  from  time  to  time, 
and  it  has  been  sometimes  almost  impossible  for  us  to  cope 
with  it.  To-day  we  have  the  pleasure  of  seeing  the  gratify- 
ing results  of  the  year's  work.  In  addition  to  that  I  should 
like  to  point  out  that  the  Executive  Board  has  always  had 
behind  it  a  large  number  of  most  competent  mill  managers 
who  have  given  most  loyal  assistance.  A  great  deal  depends 
upon  those  men  and  upon  the  working  of  the  mills.  I  do 
not  think  I  need  say  any  more.  Mr.  McConnel  has  spoken 
of  our  pension  and  research  funds.  I  second  the  resolution. 
This   was  put  to  the  meeting  and  passed   unanimously. 

Capitalisation  of  Reserve. 

The  Chairman  :  I  beg  to  move  the  following  resolution  : — 
"  That   it    is   desirable  to   capitalise  the    sum   of   £490,000. 
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which  forms  part  of  the  Company's  reserve  fund,  and  is 
not  required  for  the  payment  of  dividend  on  any  shares  rank 
ing  in  priority  to  the  Ordinary  shares,  and  accordingly  tha. 
such  sum  be  distributed  as  a  bonus,  free  of  income  tax 
amongst  hoklers  of  Ordinary  shares  iu  proportion  to  tht 
capital  paid  up  on  the  Ordinary  shares  held  by  them;  tha. 
.  the  amount  of  such  bonus,  so  far  as  it  is  possible  to  do  so 
witho  it  issuing  fractional  certificates,  be  satisfietl  in  fully 
paid  Preferred  Ordinary  shares,  that  such  fractions  be  paio 
in  cash;  nnd  that  the  directors  be  authorised  to  distribute 
and  satisfy  such  bonus  accordingly."  In  moving  this  reso- 
lution I  need  add  nothing  to  what  I  have  said  before,  namely, 
that  I  consider  that  the  reserve  fund  belongs  to  the  share 
holders,  and  I  have  always  got  the  idea  the  shareholdei 
prefers  to  have  it  in  his  hand  if  he  can — (Hear,  hear  and 
laughter).  Therefore  I  ani  quite  sure  that  it  is  the  right  and 
proper  thing  to  do,  and  it  enables  us  to  assist  the  Ordinary 
shareholder  without  in  any  way  weakening  the  financial 
position  of  the  Company.  I  have  very  much  pleasure  in 
moving  the  resolution,  and  I  will  ask  our  llanaging  Director,' 
Mr.    H.    W.   Lee,   to  second   it. 

Mr.  Herbert  W.  Lee  :  I  am  not  certain  that,  after  the 
able  speech  of  our  Ch-iirman  and  the  explanation  he  has  just 
given  you  on  the  subject  of  this  resolution,  that  I  need  add 
anything  to  it.  I  need  only  say  the  miitter  has  been  very 
carefully  oonsidered  by  tha  Board,  and  that  they  were 
unanimous'ly  in  favour  of  carrying  this  out,  and  very  pleased 
indeed  that  they  were  able  to  offer  it  to  the  shareholders. 
T  have  pleasure  in  seconding  the  resolution — (Applause). 
The  resolution  was   accepted    with   acclamation. 

Re-election  of  Betiriog  Directors. 

The  Chairman  :  I  am  going  to  ask  Mr.  Vernon  Bellhouse 
now  to  propose  the  re-election  of  the  retiring  directors,  but 
before  doing  so  I  should  be  very  wrong  if  I  did  not  refer 
to  the  very  serious  loss  which  the  Association  has  suffered 
in  the  death  of  the  late  Colonel  Geoffrey  Swindells.  Colonel 
Swindells  was  a  splendid  soldier  and  a  splendid  director. 
He  was  one  of  the  most  valuable  assets  we  had  in  this  Asso- 
ciation, and  I  cannot  tell  you  how  much  we  mi.ss  him  nor 
how  deeply  we  regret  his  death.  I  will  now  ask  Jlr.  Bell- 
house  to  move  the  resolution. 

Mr.  Vernon  Bellhouse  :  I  have  great  pleasure  in 
moving  : — "  That  Messrs.  Peter  Eckersley,  Herbert  E. 
Musgrave,  Percy  Musgrave,  E.  Lomas  Oliver,  and  R.  W.  D. 
Phrllips  Bi-ocklehurst  be  and  the)'  are  hereby  re-elected  direc- 
tors  of  the  Association." 

Mr.  A.  E.  Di.xon  :  I  have  much  pleasure  in  seconding  this 
resolution. 

The  resolution  was  passed   unanimously. 

New  Directors. 

The  Chairman  :  I  now  call  on  Air.  H.  W.  Lee  to  propose 
the  appointment  of  certain  new  directors. 

Mr.  Lee  :  The  resolution  I  have  to  propose  is  : — "  That 
Messrs.  Harold  Marsh  Harwood,  Philip  Bruce  Whitehead, 
Ernest  Mather,  Francis  Iredale  Dixon,  Claude  Herbert 
Blair,  and  John  Wallace  Adam  be  and  they  are  hereby 
elected 'directors  of  the  Association."  The  Chairman  was 
so  kind  in  his  s)')eech  as  to  pay  a  compliment  to  the  Execu- 
tive on  the  work  they  had  done  during  the  past  .year.  It 
was  a  compliment  which  I  must  say  t"hat  my  colleagues  and 
I  value  highly.  We  value  it  because  he  is  one  of  the  Execu- 
tive and  knows  the  work  we  have  to  do,  and  we  value  the 
wa  yyou  received  it.  But  you  must  not  run  away  with  the 
idea  that  this  Association  is  run  by  a  few  men.  It  is  run 
by  a  considerable  number  of  men  of  very  considerable  com- 
mercial ability — (Hear,  hear) — and  it  is  to  these  men,  your 
directors  in  the  first  place,  and  what  we  call  the  mill 
managers  in  the  second  place,  that  you  owe  your  greatest 
debt  for  the  returns  that  your  Chairman  has  just  been  going 
through  with  you.  Well,  now.  we  have,  of  course,  to  see 
that  our  board  of  directors  is  kept  up  to  date,  and  that  from 
time  to  time  new  blood  is  introduced  It  looks  a  l>ig  board, 
and  you  may  think  that  adding  six  more  men  to  it  is  a  big 
addition,  but  we  have  not  added  many  men  lately,  and  when 
you  take  the  size  of  the  concern,  even  with  those  gentlemen 
added,  it  is  neither  an  unwieldy  nor  too  big  a  hoard,  espe- 
cially when  you  take  into  consideration  that  the  board  looks 
upon  the  election  of  a  m,an  to  its  directorate  as  the  greatest 
honour  that  the  Fine  Spinners'  Association  can  give,  and 
is  therefore  very  careful  whom  it  invites  to  join  it — (Hear. 
hear).  Now  these  gentlemen  have  all  been  very  carefully 
considered  by  the  board,  and  I  am  glad  to  tell  you  that 
the  recommendation  to  yon  to  appoint  them  as  directors 
wa-s  absolutely  unanimous.  Perhaps  it  would  be  well  for 
me  to  say  one  or  two  words  about  them,  because  they  do  not 
come  quite  into  the  same  class  as  we  have  had  in  former 
appointments.  For  instance.  Captain  Harwood  was  tlie 
managing  director  of  one  of  the  best-known  fine  spinning 
mills  in  Lnncashire.  He  has  retired  from  that  position.  He 
has  not  sufficient  time  to  give  to  be  managing  director  of 
•a  great  Company,  but  he  hao  sufficient  time  to  give  ns  very 
excellent  service  on  our  hoard,  and,  as  he  is  not  only  a  most 
competent  fine  spinner,  but  a  man  of  great  ability,  we  have 
been  very  glad  indeed  to  be  able  to  obtain  his  consent  to 
serve  on  our  directorate.  T  now  come  to  the  next  three 
names  in  the  list — Mr.  Whitehead.  Mr.  Mather,  and  Mr 
Dixon.     There  i^  one  thing  that  will  interest  you,   and  that 


is  that  Mr.  Dixon  is  the  first  apprentice  of  the  board.     He 

was  appointed  apprentice  20  years  ago,  and  these  gentle- 
men are  managers  of  large  mills  and  have  distinguished  them- 
selves for  many  years  at  these  mills,  and  have  made  good 
returns  aiul  good  profits  for  you  out  of  the  mills.  1  am 
quite  certain  you  will  approve  of  their  being  appointed 
directors  of  the  Association— (Hear,  hear).  The  two  other 
names  that  1  have  mentioned  are  a  new  departure — Mr.  Blair 
and  Jlr.  Adam.  We  have  never  before  elected  any  of  our 
chief  men  at  the  central  office  on  to  the  directorate,  but  I 
um  quite  sure  that  in  Mr.  Blair,  who  is  our  Secretary,  and 
whom  many  of  you  know,  and  in  Mr.  Adam,  who  is  possibly 
as  well  known  on  'Change  as  any  man  there— he  is  the  head 
of  our  yarn  department— you  will  consider  we  are  makini' 
excellent  additions  to  the  board— (Hear,  hear),  I  have 
great  pleasure   in  moving   the  resolution. 

-Mr.  William  Howarth  :  I  have  great  pleasure  in  seconding 
the  resolution  proposed  by  our  managing  director.  The 
reason  for  the  appointments  have  been  properly  explained, 
and  I  think  you  will  realise  that  in  each  case  the  reward  of 
a  directorship  has  been  the  reward  of  merit,  and,  as  such,  it 

must  stimulate  all  these  young  men — ambitious  young  men 

whom  the  Fine  Cotton  Spinners  employ.  I  take  it  most  of 
you  will  agree  with  nie  that  it  is  the  hope  of  reward  which 
sweetens  labour,  and  I  am  quite  sure  that  among  the  thousands 
of  young  men  we  employ  there  are  some  with  visions,  and 
the  fact  that  these  six  gentlemen  have  been  this  day  elected 
as  directors  of  tJliis  concern  will  stimulate  them  to  give  their 
best  energies  and  endeavours  to  the  work  of  this  Association. 
The  resolution  was  carried. 

Mr.  W.  Bannister  moved  :  That  Messrs.  Edwin  Guthrie 
and  Co.,  chartered  accountants,  of  71  King  Street  Man- 
chester, be  and  they  are  hereby  appointed  auditors 'of  the 
Association  until  the  next  ordinary  general  meeting  of  the 
Association,  and  that  they  be  paid  the  sum  of  £1,500  as 
remuneration  for  their  services,  exclusive  of  out-of-pocket, 
travelling,  and  hotel  expenses. 

Mr.  D.  Q.  Henriques  seconded  the  resolution,  which  was 
passed. 

Mr.  J.  B.  Walker  moved  :  "  That  the  thanks  of  this  meet- 
ing are  due  and  are  hereby  tendered  to  Sir  A.  Herbert  Dixon, 
Bart.,  for  the  ability  and  courtesy  with  which  he  has  pre- 
sided over  this  meeting."  He  said  :  I  have  been  at  every 
meeting  of  this  Association,  with  one  exception,  for  the  last 
21  years,  and  I  think  I  am  voicing  your  views  and  sentiments 
when  I  say  to  the  board  who  are  with  us  here  that  our  con- 
gratulations are  due  to  them  for  the  successful  results  of  the 
last  year's  trading.  And  I  think  I  may  say  for  those  who 
have  been  shareholders  nf  the  Association  in  those  21  years, 
as  I  have  been  myself,  that  I  think  we  have  also  to  congratu- 
late ourselves  most  sincerely  upon  the  excellent  results  durino- 
all  those  21  years.  (Hear,  hear.)  The  Association  has  pro'^ 
gressed  m  every  sens<>.  It  has  been  progressive  in  its  divi 
dends.   it  has  been  progressive  in   its  equipment,  and  it  has 


That  is  all  that  is  necessary  to  start  immediately 
the 
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AUTOMATIC 

Electric  Lighting  Plant 

At  once  the  simplest,  most  efficient  and  most 
reliable  system  of  electric  lighting,  and  offering 
all  the  advantages  of  direct  lighting,  whilst 
eliminating  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  your 
house  with  the  minimum  of  trouble  and  expen.se 
and  the  maximum  of  comfort  and  elliciency.  but 
will  proviile  power  at  any  time  for  pumping, 
cooking,  vacuum  cleaning  and   other  purposes. 

Write  for  Cutaloguc  mid  ICstimulc  to  the  Sole  MiIuts  .- 

R.  A.  LISTER  &f  CO.,  LTD. 

Dursley,  Glos.,  England. 

(Established  1867.) 


London  Office  (where  plants  can  be  seen  at  work) :  — 
47  VICTORIA  STREET,  WESTMINSTER.  S.W.I. 
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been  progi-essive  in  the  very  best  sense  of  the  term.  (Hear, 
hear.)  These  results  have  been  attained  by  the  careful  work 
of  Sir  Herbert  Dixon  and  his  lieutenants.  (Hear,  hear.)  I 
think  it  would  not  be  inappropriate  on  an  occasion  like  this 
to  look  back  and  analyse  somewhat  what  the  Ordinary  share- 
holders have  got.  I  have  no  doubt  there  are  many  of  you 
who  from  time  to  time  have  thought  we  ought  to  have  had 
a  bigger  share  of  the  money.  (Laughter.)  However.  I  think 
you  will  agree  with  me  that,  looking  over  the  21  years,  the 
poHcy,  which  must  have  been  a  definitely  wise  poUcy,  has 
turned  out  to  be,  after  all,  the  best  policy  for  a  progressive 
Association  like  this.  (Hear,  hear.)  The  result  is  that 
to-day,  while  under  tlie  system  that  I,  perhaps,  might  have 
followed  you  would  have  had  your  stock  rising  and  falling, 
you  would  certainly  not  have  had  the  intrinsic  value  of  your 
stock  to-day — your  Ordinary  stock  standing  to-day,  as  it  does, 
almost  equal  to  the  very  best  Debentures  in  industrial  con- 
cerns. That.  I  think,  is  the  best  proof  that  the  policy  of 
the  board  has  been  a  wise  one,  putting  aside  the  reasonable 
reserves  that  have  been  so  productive  of  good  to  the  Associa- 
tion. I  think  we  might  look  back  now  and  see  what  has 
been  the  average  return  of  the  ordinary  shareholders.  In 
tunes  like  these,  when  people  are  talking  so  much  of  what 
is  due  to  capital  and  labour,  one  was  very  much  interested 
to  hear  what  Sir  Herbert  had  to  say  of  the  relation  between 
the  wages  and  the  actual  returns  to  the  Ordinary  shareholders. 
It  was"  most  interesting.  I  certainly  never  grasped  that  the 
wages  represented  such  an  enormous  proportion  of  the  total 
earnings  of  the  Association,  and  I  presume  that  is  tj^jical  of 
the  whole  trade  of  Lancashire.  We  have,  if  you  like  to  look 
back,  a  return  of  something  like  8|% — that  is,  crediting  the 
Ordinary  shareholders  with  the  dividends  paid  on  the  Pre- 
ferred and  Ordinary  stock.  But  I  think  there  is  a  point 
worthy  of  notice  in  a  meeting  like  this,  being  such  a  repre- 
sentative Association  in  the  Lancashire  trade — namely,  that 
the  critics  of  the  returns  due  to  capital  never  seem  to  take 
notice  of  this  important  fact,  that  in  a  large  Association  hke 
this  and  in  all  large  industrial  concerns  the  Ordinary  stock 
only  represents  sometimes  a  very  small  proportion  of  the 
capital  involved.  And  in  this  Association  it  is  so  to  a  degree 
that  is  worthy  of  notice.  You  have  your  Preference  stock 
and  your  Debenture  stock,  and  if  you  take  the  average  return 
between  the  Preference  stock  at  5%  and  the  Debenture  stock 
at  4/'.  you  will  find  the  average  return  to  capital  throughout 
the  21  years.  We  have  every  reason  to  be  grateful  to  the 
board,  nevertheless  it  could  not  be  said  that  we  have  exploited 
our  capital  or  exploited  labour,  for  the  average  return  for 
the  21  years  is  only  something  better  than  6%  ,  and,  after  all, 
with  the  careful  management  such  as  we  have  had  here. 
People  are  talking  of  the  nationalisation  of  industries.  They 
have  not  very  much  margin  in  a  6%  return.  I  will  not  detain 
you  much  longer,  and  I  will  only  say  thi-s.  that  as  long  as  Sir 
Herbert  and  his  able  lieutenants  are  there,  I  am  satisfied  the 
very  best  interests  of  the  Association  will  be  looked  after  in 
the  future  as  well  as  they  have  been  in  the  past.     (Applause.) 

Mr.  J.  S.  Robertson  :  I  endorse  all  the  proposer  has  said, 
and  have  gi'eat  pleasure  in  seconding  the  resolution. 

The  resolution  was  passed  with   acclamation. 

The  Chairman  :  I  thank  you  very  much  indeed,  ladies  and 
gentlemen.  I  will  not  worry  yo\i  with  another  speech.  1 
woxild  only  like  to  say  one  word.  'I  am  very  much  indebted 
to  the  proposer  of  this  resolution.  I  know  he  came  down  here 
under  great  difficulties  to  do  this.  He  has  had  a  very  serious 
and  severe  illness,  and  T  believe  nothing  but  his  love  for  the 
old  Association  and  his  friendship  for  all  of  us  would  have 
brought  him  down  here.  Therefore  I  wish  to  turn  this  from 
a  vote  of  thanks  to  myself  to  a  vote  of  thanks  to  him  for 
coming  here  to   propose  this   resolution. 

Extraordinary  Ueeting, 

An  extraordinary  meeting  of  the  Association  was  then 
held.  Sir  Herbert  Dixon,  Bart.,  again  presiding. 

The  Secretary  (Mr.  Claude  H.  Blair),  at  the  request  of 
the  Chairman,  read   the  notice  convening  it  as  follows  : — 

Notice  is  hereby  given,  that  an  extraordinary  general 
meeting  of  the  above-named  Company  will  be  held  in  the 
Memorial  Hall,  Albert  'Square,  Manchester,  on  the  27th  day 
of  May,  1919,  at  11.30  o'clock  in  the  forenoon,  or  at  the  close 
of  the  ordinary  general  meeting,  for  the  purpose  of  consider- 
ing, and  if  thought  fit,  passing  (>vith  or  without  amendment) 
the  following  resolution,  namely  :— 

1.  That  the  Company's  articles  be  altered  in  the  manner 
following,  that  is  to  say  : — 
By    cancelling    the   figure   £5.000    in    the   last   line   of 
Article    94    and    substituting    therefor    the    figure    of 
£2,C00. 

Should  the  above  resolution  be  passed  by  the  requisite 
majority,  it  will  be  submitted  for  confirmation  as  a  special 
resolution  to  a  further  extraordinary  general  meeting  which 
will  be  held  on  Tuesday,  the  17th  day  of  June,  at  eleven 
o'clock  in  tlie  furenonn  at  the  registered  ofiice  of  the  Company, 
5  St.   James's  Square.   Manchester. 

The  Chairman  formally  moved  the  resolution,  Mr.  Johft 
W.  McConnel  seconded,  and  it  was  carried  unanimously. 

The  meeting  then  terminated. 


MANAOS  HARBODR.  LIMITED. 

The  adjourned  sixteenth  annual  general  meeting  of  thi* 
Company  was  held  on  May  27  at  11  Adelphi  TeiTace,  Strand, 
W.C,  Mr.  George  M.  Booth  (the  Chairman)  presiding. 

The   Secretary    (ilr.   Arthur   Fletcher)    having   read   the , 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  As  you  will  have  gathered  from  the  circular 
wliich  we  addressed  to  the  shareholders  in  December  last, 
tlie  delay  which  has  occurred  in  the  presentation  of  the  direc- 
tors' report  and  accounts  for  the  year  ended  June  30,  1918, 
has  been  due  to  lack  of  postal  facilities  and  the  shortage  of 
staff,  both  at  London  and  Manaos,  but  these  conditions  are 
now  happily  improving.  As  anticipated,  there  has  been  a 
falling-off  in  the  Company's  revenues,  the  currency  receipts 
for  1917-18  amounting  to  1,792  contes,  as  compared  with 
2.146  contos  for  the  previous  year.  This  shrinkage  has  been 
primarily  due  to  decreased  shipping  facilities.  The  exports 
of  rubber  from  Manaos  amounted  during  1917-18  to  18,347 
tons,  as  against  25,543  tons  for  the  previous  year.  Since 
then,  however,  tliere  has  been  an  improvement,  the  exports 
of  rubber  for  the  first  half  of  the  new  financial  year  (1918-19) 
being  no  less  than  11,981  tons.  Exciiange  has  improved 
during  the  j-ear  under  review,  the  average  rate  at  which 
we  were  able  to  remit  during  1917-18  being  IS^rf. ,  as  com- 
pared with  IZ^/i.  for  1916-17.  It  is  satisfactoi-y  to  note  that 
this  improvement  has  been  maintained,  up  till  now,  during 
the  new'  financial  year.  The  working  expenses  amounted 
during  1917-18  to  1,146  contos,  as  compared  with  1,194  contos 
for  the  previous  year.  The  maintenance  charge  for  the  year 
was  137  contos,  as  against  152.^-  contos  for  the  previous  year. 
As  foreshadowed  in  my  last  address  to  you,  extensive  repairs 
have  been  found  to  be  necessary  recently,  and  a  higher  rate 
of  expenditure  will  probably  have  to  be  maintained  for  some 
time.  The  cash  expenditure  under  this  heading  for  the 
first  10  months  of  the  current  financial  year  has  been  132 
contos,  as  compared  with  81  contos  for  the  corresponding 
portion  of  the  year  preceding.  I  am  not  yet  in  a  position 
to  speak  with  any  degree  of  detail  of  the  results  for  the 
current  year  (1918-19),  but  I  may  mention  that,  while  the 
net  receipts  for  the  first  seven  months  amounted  to  205 
contos,  as  compared  with  451  contos  for  the  first  sei-en  months 
of  1917-18,  representing  a  decrease  of  258  contos,  the  results 
for  the  first  ten  months  give  509  contos,  as  against  528  contos 
for  the  corresponding  portion  of  1917-18,  reducing  the  de- 
crease to  19  contos,  this  improvement  being  due  to  the 
gradual  restoration  of  normal  trading  conditions.  The  nut 
harvest  has  been  very  good,  and,  should  this  be  maintained, 
we  are  in  hopes  that  the  results  for  1918-19  may  at  least 
be  up  to  those  for  the  year  under  consideration.  Since  we 
last  met  we  have  lost,  through  death,  the  services  of  Mr. 
F.  N.  Chappie,  se^^•ices  of  much  greater  value  than  his 
position  as  our  legal  adviser  might  suggest.  A  link  with 
the  past  has  also  been  broken  through  the  death,  in  August 
last,  of  Mr.  D.  M.  Fox,  who  was  for  so  many  years  asso- 
ciated with  this  Company's  directorate.  Our  relations  with 
the  Brazilian  Authorities,  Federal  State  and  Municipal,  re- 
main good.  We  continue  to  be  most  effectively  served  at 
Rio  de  Janeiro  by  Dr.  Alvaro  de  Carvalho  and  his  colleague, 
Dr.  Ricardo  Xavier  da  Silveira. 

Jlr.  Bernard  Byrne  seconded  the  motion,  which  was 
carried  unanimously.  > 

The  proceedings  then  terminated. 


THE  BRITISH  TABULATING  MACHINE  CO.,  LTD. 

The  eleventh  ordinary  amiual  general  meeting  of  this  Com- 
pany was  held  at  the  registered  office,  2  >forfolk  Street, 
Strand,  W.C,  on  May  27,  Mr.  Ralegh  B.  Phillpotts,  Chair- 
man of  the  Company,  presiding. 

The  General  Manager  and  Secretary  (Mr.  C.  A.  Everard 
Greene)  having  read  the  notice  convening  the  meeting  and 
the  report  of  the  auditors. 

The  Chairman  said  :  Gentlem^,  you  have  heard  tiie  notice 
calling  the  meeting  and  the  auditors'  report,  and  I  take  it 
we  may  accept  the  report  of  the  directors  as  read.  I  am 
going  to  detain  this  somewhat  jejeune  meeting  for  a  few 
minutes  because  I  think  it  is  important  at  this  stage  of  the 
Company's  progress  to  have  a  little  publicity  as  regards 
the  success  we  have  achieved.  The  Company  has  had  a 
struggle.  I  was  looking  in  my  letter-book  a  week  ago  and 
found  that  in  Jaiuiary  1903  I  first  wrote  to  Mr.  Greene  to 
see  whether  he  could  come  and  be  manager  of  tlie  Company. 
Sixteen  years  is  a  long  time.  We  have  struggled  through  the 
wilderness,  and  it  is  rather  a  satisfactory  thing  to  have 
arrived  at  this  stage,  and  I  think  it  will  be  useful  if  the 
gentlemen  of  the  Press  will  help  us  to  give  a  little  publicity 
to  what  we  are  doing.  With  regards  to  the  actual  accounts, 
as  generally  happens  when  things  look  flourisliing,  there  is 
probably  very  little  question  to  be  raised.  The  net  profit 
for  the  year  amounts  to  £7,838,  which,  after  making  pro- 
vision for  excess  profits  tax,  is  reduced  to  £5,838,  and  it  is 
ratl'.er  intercepting  to  compare  that  with  £3,427  last  year 
imd  £941  for  the-  year  1913.  I  think,  perhaps,  a  more 
dramatic  illustration  of  the  progress  of  the  Company  is 
tliat  as  compared  with  1913  the  revenue  of  the  Company  has 
grown  nearly  five  times,  whereas  the  administration  charges 
,  hav»  increased  by  something  under  50%,  and — subject  to  a 
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hint  tliat  iias  reached  us  that  some  shareholder  may  propose 
to  vote  u.'-:  a  Uttle  more  liberal  remuneration^ — I  think,  if 
anj^hing,  the  directors'  fees  have  rather  decreased  during 
that  time.  To  be  able  to  increase  the  revenue  by,  as  I  say, 
approximately  five  times,  and  to  find  the  administrattou 
charges  are  not  even  doubled,  or  anything  like  doubled,  is 
really  rather  a  triumph,  and  it  is  a  very  great  tribute  to  the 
excellence  of  the  staff,  about  whom  I  am  going  to  say  more 
presently. 

Class  of  Work  Dooe  b;  the  Company. 

The  point  I  rather  want  to  emphasise,  not  for  the  benefit 
of  such  shareholders  as  are  here,  because  they  know  all  about 
it  already,  but  for  those  people  who  are  not  here,-  is  the  class 
of  work  that  this  Company  does.  In  the  first  place,  we  are 
■  not  in  any  shape  or  form  competitors  with  the  ordinary  cal- 
culating and  adding  machine,  of  which  there  are  some  very 
good  ones  on  the  market.  In  fact,  on  more  than  one  occasion 
lately  we  have  been  enabled  to  place  one  or  other  of  those 
machines  as  the  result  of  inquiries  that  came  to  us,  because 
we  found  that  the  inquiry  was  not  for  the  special  class  of 
work  we  do.  Last  week,  particularly,  a  very  large  institu- 
tion indeed  applied  to  us,  and  as  the  result  we  turned  them 
on  to  the  Comptometer  people.  Why  I  say  we  do  work 
which  no  other,  or  perhaps  only  one  other  concern  does,  is 
that  o>u"  machine  is  the  only  one  that  enables  statistics  of 
factory  costs,  of  railway  costs,  of  general  stores  sales,  of 
gasworks  costs,  of  insurance  statistics,,  and  eveiy  five  years' 
census  statistics,  to  be  got  out,  and  having  been  got  out  to 
be  used  in  such  ways  as  the  concern  may  want  to  develop. 
Let  me  put  an  example  before  you.  Supposing  a  manufac- 
turer of  electrical  apparatus  found  that  he  had  made  a 
1,000  h.p.  dynamo  for  the  Manchester  Corporation  this  year 
on  the  same  lines  that  he  made  one  to  exactly  the  s.ame 
pattern  for  the  Liverpool  Corporation  last  year,  and  after 
allowing  for  the  oi-dinaiy  rise  in  material  and  labour  he  found 
that  for  some  reason  the  one  this  year  had  cost  more  than 
it  should,  if  he  has  t.ilcen  his  costs* by  the  use  of  our  machine 
he  is  able,  literally,  by  a  turn  of  the  handle,  to  dissect  the 
costs  taken  in  individual  departments  in  shops  and  put  his 
finger  down  on  exactly  where  the  rise  or  decrease,  as  the 
case  may  be,  has  arisen.  That  class  of  work  is  what  is  done 
by  no  other  machine  of  the  kind,  with  the  exception  of  one 
that  I  shall  speak  of  presently.  That  is  why  I  ask  for  a 
little  further  publicity  to  be  given  to  the  company. 

"Great  and  Growing  Scope.'' 

We  think  there  is  a  very  great  and  growing  scope  for  our 
business  by  reason  of  the  fact  that  manufacturers  and  others 
are  realising  that  if  they  are  going  to  compete  in  the  markets 
of  the  world,  they  must  keep  closer  analyses  of  costs,  of 
manufacturing  data  of  all  kinds,  and  we  are  boimd  to  say 
that  the  inquiries  made  of  us  constantly  lead  us  to  think 
that  that  is  likely  to  be  the  case.  When  we  started,  as  I 
say,  14  or  15  years  ago.  Mr.  Greene,  the  manager,  met  often 
a  good  humoured  smile  from  the  powers  that  be  in  various 
works,  "  Oh,  you  are  the  young  man  who  is  going  to  teach 
us  to  keep  our  costs  by  the  aid  of  a  Yankee  sewing  machine 
— (Laughter).  Well,  we  have  chaiiged  all  that  a  great  deal ; 
we  are  not  met  in  that  way  now,  but  we  are  met — and  it  is 
very  gratifying  to  know  that  we  are  met — by  the  large  con 
cerns  we  chiefly  deal  with  sending  us  re]>eat  orders.  We 
have  now  about  100  customers  on  our  books,  and  I  may  tell 
you,  without  giving  details,  that  they  are  of  the  l>cst,  whereas 
our  .\merican  parent  company  have  got  about  1,000,  so  you 
see  there  is  a  good  deal  of  scope  for  development.  We 
number  amongst  our  customers  five  of  the  main  line  rail- 
days,  two  or  three  of  the  largest  insurance  companies,  and 
two  or  three  of  the  largest  gasworks  in  the  country.  But 
what  interests  us  perhaps  more  is  that  a  growing  number 
of  large  manufacturers  and  other  commercial  concerns  are 
beginning  to  use  our  machine.  We  believe  that  it  would  pay 
any  engineering  or  other  manufacturing  concern  that  does 
not  make  only  plain  run  articles — I  mean  to  say  that  docs 
not  only,  for  exanijile.  make  such  simple  things  as  steel  rails 
— any  concern  that  makes  any  manufacture  with  different 
processes  of  construction  in  it  and  employs  1,000  hands  and 
upwards  it  would  without  question  pay  to  instal  one  of  our 
machines.  Now,  if  that  is  so.  you  must  see  what  a  scope 
there  is  for  thifi  Company.  We  are  helpe<l  considerably  by 
the  good  relations  which  exist  between  our  .\mericnn  p.irent 
foncem  and  onr.selves.  They  have  more  money  and  they 
have  a  better  research  establishment,  but  under  our  iirrange- 
ments  with  them  they  communicate  to  us  all  the  im|)rovo- 
nients  they  make  from  time  to  time  in  the  machine,  and  we 
are  glad  to  be  able  to  sa.y  that  although  we  cannot  as  yi-t 
afford  any  research  department  ourselves,  our  working  st.iff 
has  been  able  on  more  than  one  occasion  to  contribute  very 
useful  inventions  from  this  side.  I  should  like  to  emphasise 
the  fact  that  our  success  in  putting  the  Comp.iny  on  a  reason- 
iibly  sound  dividend  paying  basis  is  not  due  to  war  con 
(litions;  on  the  conlr.nry.  we  have  been  faced  with  everv 
kind  of  difficulty  during  the  War. 

Tbe  K<!yDote  of  the  Machine. 

The  keynote  of  this  machine  is  to  bo  able  to  get  cards 
of  proper  sub.stanoo  and  purity  of  manufacture.  People 
think  that  the.se  little  manilla  seven  inch  cards  are  easy  things 
to  make.       All  wc  can  say  is  that  during  the  war  we  found 


that  no  English  papermakers  either  could,  or,  anyhow,  would, 
make  them  at  all,  and,  therefore,  we  had  to  face  all  the 
difficulties  of  shipping  troubles  and  delays  in  order  to  keep 
our  business  going.  The  accurate  and  pure  manufacture  of 
these  cards  is  an  extremely  important  thing.  It  is  rather 
interesting  to  note  that  in  the  old  days  when  we  tried  to 
get  cards  made  here  we  found  that  cards  made  in  the  smoky 
atmosphere  of  the  North  had  in  the  pulp  of  which  they 
were  made  little  carbon  parficles,  hardly  visible  to  the  naked 
eye,  but  that  was  quite  enough  to  put  the  working  of  the 
machine  wrong,  until  an  ingenious  invention,  which  was 
worked  out  here,  enabled  us  to  detect  impurities.  But  we 
do  not  find  these  impurities  in  the  American  cards,  and  we 
hope  we  will  find  English  makers  who  will  manufacture  them 
successfully.  I  have  rather  emphasised  that  point  because 
people,  when  they  first  used  our  machines  and  we  stipulated 
that  they  must  buy  the  cards  from  us  or  we  would  not 
luidertake  to  keep  tlie  machines  in  order,  sometimes  objected 
to  buy  them  from  us,  but  as  a  rule  they  did  not  object 
long.  We  have,  I  am  glad  to  say,  some  competition.  I 
say  "I  am  glad  to  say"  because  in  a  business  of  this  kind 
which  is  introducing  a  system  into  this  country,  and  whi.?h 
was  at  one  time,  as  I  said,  a  struggle,  it  is  a  very  good 
thing  to  have  other  jjeople  who  are  also  helping  education. 
I  am  not  quite  sure  what  has  become  of  the  competitor,  but 
I  hope  they  are  still  doing  something.  At  all  events,  we 
do  not  fear  them;  we  do  not  fear  them  for  this  reason, 
amongst  others,  the  success  of  this  machine,  while  it  is 
covered  by  patents  and  by  accurate  manufacture,  depends 
almost  entirely  upon  an  ellieient  and  loyal  staff.  We  have 
taken  15  years  to  build  it  up,  and  it  is  an  asset  whic'.i  I 
do  not  think  anyone  else  is  going  very  easily  to  acquire. 
We  are  extremely  lucky.  Many  members  of"  the  staff  aie 
quite  young  fellows;  they  have  been  with  us  since  they 
were  boys,  and  they  are  most  efhcient  and  loyal.  I  do 
not  think  it  is  possible  to  say  too  much  in  their  praise. 

Staff  to  Share  in  Prosperity  of  Company. 

This  leads  me  to  a  point  which  I  hope  shareholders  here 
will  support;  in  fact,  I  am  sure  they  will.  The  board 
have  recently  been  considering  what  method  might  be  adopted 
to  make  the  staff  feel  that  they  were  sharing  more  in  the 
prosperity  of  the  Company,  and  while  we  have  not  worked 
out  details  yet,  we  are  trying  to  formulate  a  scheme  whereby 
for  every  1  per  cent,  of  dividend  paid  on  each  of  the 
Ordinary  and  Preference  shares  after  7  per  cent,  there  should 
he  2  per  cent,  paid  on  the  aggregate  wages  of  the  staff; 
that  is  to  say,  the  staff  who  are  in  receipt  of  weeTcly  salaries 
and  those  who  have  been  with  the  Company  for  three  years 
and  upwards.  As  I  say,  we  have  not  worked  out  the  details 
yet,  but  that,  roughly,  is  the  line  which  we  propose  to  take. 
Further,  if  that  class  of  staff  wishes  to  nominate  a  repre- 
sentative on  the  board  my  colleagues  and  I  would  be  very 
glad  to  welcome  him  or  her  there.  (He.ir,  hear.)  This 
Company  aims  at  being  a  little  ahead  of  the  times,  and  I 
think  that  is  a.  movement  which  is  to  be  encouraged.  I  think 
that  is  all  I  have  to  say,  except  formally  to  move:  "That 
the  report  and  accounts  for  the  year  ended  December  31. 
1918,  as  printed  and  circulated  to  the  shareholders,  be.  and 
they  are,  hereby  received,  approved  and  adopted." 

Captain  .T.  L.  Hunter  seconded  the  resolution. 

A  .shareholder  asked  whether  the  Company  was  -till  de- 
pendent upon  America  for  its  supply  of  cards. 

The  Chairman,  in  reply,  stated"  that  the  Comp.iny  made 
its  own  cards,  but  up  to  now  they  had  found  that  the 
best  place  to  get  the  raw  material  from  was  America. 

The  resolution  was  carried  unanimouslj-. 

The  Chairman  next  moved  :  "  That  a  dividend  of  7  per 
cent,  per  annum  be  paid  upon  9,000  participating  Preference 
shares  Nos.  25.001  to  34.000,  requiring  the  sum  of  £&30. 
and  that  a  dividend  at  the  rate  of  7  per  cent,  upon  15,784 
Ordinary  shares  Nos.  1  to  15,784,  requiring  the  sum  of 
£1.104  17.S-.  7f7. ,  be  paid  for  the  year  ended  December  31, 
1918,  to  all  shareholder.s'  whose  names  appear  in  the  Com- 
pany's register  on  December  31,  1918,  or  to  transferees  of 
such  shares  since  that  date." 

Mr.  G.  E.  Chadwyck-Healey  seconded  the  motion,  which 
was  unanimously  agreed  to. 

The  Chairman  further  moved  the  re  olertioii  of  Mr.  W.  G. 
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Dunstall,  the  retiring  director,  and  the  motion  was  seconded 
by  Mr.  H    P.  Chadwvck-Healey  and  passed  unanimously. 

It  was  resolved,  on  the  motion  of  Mr,  H.  P.  Chad%vyek- 
Healey,  seconded  by  Mr.  Philip  Greene,  that  the  remunera^ 
tion  of  the  board  be  £50  to  each  of  the  ordinary  directors 
and  £150  to  the  Chairman,  to  be  paid  free  of  tax. 

The  auditors  (Ivlessrs.  Deloitte,  Plender,  Griffiths  and 
Company)  were  re-elected,  and  a  vote  of  thanks  to  the  Chair- 
man, the  directors  and  the  staff  concluded  the  proceedings. 


LA  GUAIRA  HARBOUR  CORPORATION,  LIMITED. 

The  ordmarv  genera'l  meeting  was  held  on  May  28  at 
Winchester  House,  Old  Broad  Street,  E.G.,  Mr.  J.  G.  B. 
Stone  in  the  cJiair. 

The  Secretary  (Jlr.  E.  J.  Summers)  read  the  notice  ;.nd  the 
report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,   said  the  figures  must  be  regarded  as  satisfactory. 
In  the  first  part  of  the  past  year  they  had  heavy  decreases, 
but  from  July  to  the    end  of  the  year  they  recovered  their 
position    to    a    considerable    extent,    and    for   the   first    four 
months  of   the   present  year  their  traffic  receipts  had   been 
very  satisfacton',   showing  a  gross  increase  of  £9,440  and  on 
increase  on  the  net  receipts  of  £7,400.     They  hoped  that  now 
the  War  was  over  and  business  was  getting  back  into  proper 
grooves  their  receipts  would  benefit  considerably.     The  gross 
receipts  were  £69,849,   as   compared  with  £74,085,  and   the 
total   expenses,    including   £1,130-  for   depreciation    of   plant, 
amounted  to  £35,872,  as" compared  with  £39,876,  so  that  the 
decrease  in  gross  receipts  was  nearly  offset  by  the  saving  in 
expenditure,  as  the  net  receipts  were  practically  the  same  as 
in  the  previous  year.     The  surplus  for  the  year  was  £34,273. 
The  interest  on  the  First  Mortgage  Debenture  stock  absorbed 
£20,999.  leaving  £13,274  to  be  carried  to  the  Second  Mortgage 
stockholders'  account,  to  which  had  to  be  added  10s.  Srf.   for 
interest  on  deposit,  'leaving  the  amount  required  to  make  up 
the   2i°b    Cumulative   interest   short    by    £1,181.     The   total 
amount  now  placed   to    the    credit  of   the   Second   Mortgage 
stockholders'  account  was  £21,141.     The  directors,  using  the 
powers   given  last  year,  were   postponing  a  distribution  and 
utilising  the   money  on   work   necessary    for    the   economical 
working  of  the  harbour.     Later  on  it  would   be  necessary  to 
provide  further  money  under  this  head,  and  it  was  hoped  by 
that  time  the  Treasury  restrictions  would  be  removed  from  the 
issue  of  capital  for  enterprises  in   foreign   countries.     In  the 
meantime  they  were  considering  the  most  urgent  things  which 
required   to  be  done,  bearing  in  mind  that  the  net  earnings 
for   this  year,   after  providing  the  First    Mortgage   interest, 
would  have  to  be  payable  to  the  Second  Mortgage  stockholders 
under  the  arrangement  made  with  them.     If  thev  could  make 
sufficient  to  cover  the  interest  on  the   First  Debenture  stock 
in  the  first  half  of  the  year  or  thereabouts,  the  Board  woirld 
consider  the   advisability   of   making   a   cash    distribution   to 
the  Second  Mortgage  stockholders,  as  they  desiredto  resume 
interest  payment  at  the  earliest  date  compatible  with  safety. 
The  profit    on  exchange  had   amounted  to  £5.524,   as    com- 
pared with  £1.274,  and  they  had  a  new  source  of  income  from 
the   agency   for  the  Leyland    Line  of  steamers.     The  gross 
receipts  were  increasing  very   satisfactorily,  and  the  current 
year's  profits  should  show  a  very  marked   improvement. 

Brigadier-General  F.  M.  Carleton,  D.S.O.,  seconded  the 
resolution,  which  was  carried  unanimously. 

BRAZILIAN  WARRANT  COMPANY,  LIMITED. 

Steady  Progress  oS  the  Undertaking. 

The  aimual  general  meeting  of  the  Brazilian  Warrant  Com- 
pany, Limited,  was  held  on  Tuesday,  May  27,  at  Winchester 
House,  Mr.  Reginald  Eden  Johnston  (Chairman  of  the  Com- 
pany)  presiding. 

The  Secretary  (Mr.  A.  MacDonald)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  My  first  words  must  refer  to  the 
misfortune  which  has  befallen  us  since  we  last  met  the 
shareholders  bv  the  death  of  our  much-esteemed  friend  and 
colleague  Mr.  F.  N.  Chappie.  Those  who  knew  Mr.  Chappie 
will  well  understand  what  his  death  has  meant  to  us.  He 
never  spared  himself,  and  his  sound  legal  knowledge,  com- 
bined with  his  clear  judgment  and  practical  common  sense, 
were  of  the  greatest  value  and  assistance  to  us.  He  was 
always  able  to  go  straight  to  the  point  and  to  say  without 
circumlocution  what  could  be  done  or  could  not  be  done. 
It  wotild  be  difficult  for  any  Board  to  have  had  a  pleasanter, 
a  more  loyal  or  a  more  upright  colleague  to  work  with,  and 
we  deplore  in  him  the  loss  of  a  true  friend  and  a  wise  coun- 
sellor. I  will  now  turn  to  the  report,  which,  I  presume,  you 
will,  as  usual,  take  as  read. 

The'  Brazil  Coffee  Crop. 
Our  business,  as  you  know,  hinges  mainly  xipon  the  Brazil 
coffee  crop.  The  crop  now  coming  to  an  end  has  been  con- 
siderably less  than  the  preceding  one,  and  I  think  we  may 
congratulate  our.selve's  that,  notwithstanding  this,  and  in 
spite  of  the  difficulty  of  transport  and  the  hindrances  to 
distribution  with  which  foreign  trade  has  had  to  contend  in 
consequence  of  the  W^ar,  we  have  been  able  not  only  to  add 
a  substantial  amount  to  our  reserve  fund,  but  also  to  recom- 


mend a  higlier  dividend  for  the  past  year.     We  are  also,  as 
you  will  see  by  the  accounts,  carrying  forward  an  increased 
balance  at  the  credit  of  profit  and  loss  account,   which   will 
serve    as   a    provision   against    possible    contingencies   in   the 
future,   and    I  hope   that  you  will  approve  of   our   conserva- 
tive policy  in  this  respect.     In  this  connection.  1   would  call 
attention   to  the    statement  in  the  accounts  that  our  capital 
eraploj-ed    in   Brazil    is   calculated   at    the   exchange  of    16d. 
There   has   been   a   gratifying   rise   in   the   rate   ol    exchange 
since,    our   accounts    were    closed,    but    it    is    still    some    way 
below   16rf.,   and    it   is   well    that   the   difference   in   the  rate 
should    be   remembered   when   considering   the  figures   in  the 
balance  sheet.     Another  point  to  be  borne  in  mind  as  regards 
the  future  is   that  owing  to  the  severe   frost   in   San   Paulo 
l,".st  June  the   coffee  crop  for  the  season  1919-20  is  expected 
to  be  an  unusually   small  one,  and  this,   of  course,   means  a 
.smaller   prospective   turnover    for  us.     Then,    again,    as   you 
know,  the  restrictions  on  business  as  a  result  of  the  War  are 
by  no  means  at  an  end  yet,   and  we  have  still  to   see  wh;it 
the   demand   for   coffee    in   the   conquered    countries    will   be 
after   peace   has   been    signed.     One    of   our   hopes   has   been 
that   when   all   restrictions   on    foreign    trade    have   been   re- 
moved  the  London  coffee  market  may  become  a  more  impor- 
tant distributing  centre  for  Continental  markets  than  it  was 
previously,  but  for  the  present  business   is  still  impeded  by 
the  regulation  that  only  70%    of    the    foreign  arrivals  may 
be  offered  for  re-export.     I  make  these  remarks  so  that  you 
may  not  allow  yoiirselves  to  be  carried   away   too  much  by 
the   improvement   in  our  figures   as  compared   with  those   of 
last  year.     But  with  an  organisation  such  as  we  now  have, 
although  there  maV  sometimes  be  disappointments,  there  are 
also   good    opportunities   for  business,   and    I   think   that    we 
are    in    a   favourable  position  for  taking   advantage   of   such 
opportuuities  whenever  they  may  occur.     Before  I  sit  down 
there   is   one  matter   which    I   ought  to  mention.     When   we 
acquired  the  Ordinary  shares  of  E.  Johnston  and  Company, 
Limited,   we  also  secured, the  option   of  taking  over  at   par 
before  the  end  of  the  present  year  the  £50.000  of  E.  John- 
ston and   Company's  Seven  per  Cent.   Preference  shares,  and 
we  have  now   decided  to  exercise  that   option.     To   assist  us 
in  doing  so  we  have  applied  to  the  Treasury  for  permission 
to   issue    the   remainder   of    our    authorised    capital — namely, 
75.000  shares  of   10'.   each — and  we  have  made  arrancrements 
for  placing  the.se  .shares  as  soon  as  the  necessary  permission 
shall   have  been  obtained.     I   will  leave  it  to  my  friend  Mr. 
Greene  to  go  into  the  details  of  the  accounts  and  the  general 
situation.     (Applause.) 

The  Accounts. 
Mr.  Edward  Green  (Managing  Director)  said  :  Gentlemen, 
— In   accordance   with   our    usual    practice    you   will   perhaps 
wish  me,  before  discussing  other  matters,  to  refer  briefly  to  the 
various  items  on  the   accounts.     The   totals   on  each  side  of 
the  balance  sheet  are  the  largest   in  the  history  of  the  Com- 
pany, and  thus  demonstrate  the  steady  progress  of  the  under- 
taking.    To  go   into  gi-eater  detail  I  will  ask  you  to  g'lance 
at    the   assets  side   of    the  balance   sheet.        The   first   item, 
Santos  premises  and  land,  has  been   further  written  down — 
that  is,   the  machinerj-   which   is   in  the  premises  has  been 
written    down   to    the  extent  shown.     As  regards  the  next 
item,  investments,  you  will  notice  that  we  have  changed  the 
form  in  which  this  item  is  set  forth  in  the  accounts,  and  we 
think   you   will  find  this  an  improvement.     As  I  have   fre- 
quently  explained    to   you,    our    holdings   in    subsidiary   and 
connected  companies,  standing  at  £516,785,  form  the  nucleus, 
or  foundation,  on  which  a  very  large  portion  of  our  business 
is    based,   and   without  these  subsidiaries   we    should   find   it 
difficult   jio  carry  on.     These  holdings  are  not   of    an   easily 
realisable  nature,  nor  do  I  think  that,  so  long  as  our  business  • 
continues   to  prosper,  we  shall   ever  wish   to    realise  any  of 
them.     On  the  other  hand,  our  holdings   in  British  Govern- 
ment   and    other     Stock     Exchange    securities,    standing    at 
£126,411,    are    liquid    and    could    be    easily    realised    if    the 
requirements   of   our   business   should   render    such    a   course 
necessary  or  advisable.     The  next  item,   sundry  debtors  and 
debit    balances,   is  very  large — in    fact,    far  larger  than   we 
have  ever  had  it  before.     These  balances  represent,  of  course, 
our  trading  turnover,  and,  are   all   well  secured.     That  these 
figures  are  large  is  not  surprising  when  I  tell  you  that  the 
milreis  price  of  coffee  in  Brazil  is  three  times  higher  than  it 
was  when   I  addressed  you  at  this  time  last  year.     In  conse- 
quence of  this  great  rise  in  the  value  of  coffee,  the  granting 
to  our  customers  of  the  financial   accommodation  which  they 
have  been  accustomed  to  get  from  us  in  the  past  has  been  a 
considerable    strain    on    our    available    resources.     The    next 
item,  stocks  and  stores,   is  for  the  same   reason   larger  than 
last  year.     The  book  value    of  office  furniture  and    fittings, 
you   will    notice,    has   gone  considerably  up   during  the  past 
year.     This    is    accounted    for    by    the    fact   that    with    our 
increased   business  at    Rio   we  found   it    quite    impossible  to 
continue  in  Tiur  old   premises  there,  and  we    were  forced  to 
equip  new  offices  in  order  to  augment  the  accommodation  for 
our  growing  staff.     Also  at   San  Paulo  we  have   moved   into 
new  offices,   the  fittings  of  which   entailed  expense.     We  will 
now  take  the  liabilities  side  of  the  balance  sheet.     The  issued 
capital    remains    unaltered.     The    issue    of    the    balan(/3    of 
75.000  Ordinary  shares  to  which  the  Chairman  has  referred 
will,  of  course,  only  figure  in  next  year's  accounts. 
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The  Reserve  Fuod. 

The  next  item  is  the  reserve  {iuk!,  which  has  been  brought 
up  to  £200,000  by  an  appropriation  ot  £40,000  out~  of  the 
profits  of  the  past  year.  All  of  you,  I  am  sure,  will  approve 
of  this  po'licy  of  the  Board  in  continually  strengthening  year 
by  year  the  financial  position  of  the  Company.  Turning  to 
the  profit  and  loss  account,  .some  of  you  will  remember  that 
last  year  I  spoke  of  our  prospects  in  a  more  hopeful  tone 
than'l  had  been  in  the  habit  of  doing  at  these  gatherings, 
and  I  trust  you  will  all  agree  that  events  have  borne  out  my 
anticipations,  for  the  net  profit  for  the  ye^ir  under  review- 
comes  out  at  £128,420,  as  comp;n-ed  %vnth  £75,729  for  1917. 
This  satisfactory  result  has  allowed  us  to  recommend  the 
distribution  of  5%  as  a  final  dividend  on  the  Ordinary  shares, 
making  75°^  for  the  year,  and  t'O  transfer  £40,000  to  the 
reserve,  and  further  to  increase  the  carry  forward  from 
£58,043  to  £75.fi20.  This  increase  in  the  carry  forward,  the 
Chairman  has  told  you,  must  be  regarded  as  a  contingency 
fund,  and  I  nnite  agree  with  this  view,  for  with  the  extra- 
ordinarv  readjustment  in  the  values  of  all  produce  whicTi  is 
going  on  as  a  result  of  the  armistice  and  cheaner  freights,  it 
is  possible  we  may  be  hit  in  some  quarter.  With  the  whole 
world  heaving  and  strugglincr  to  find  a  safe  basis  on  which 
to  resume  normal  trade,  it  will  not  surprise  you  if  I  say  that 
in  the  settlement  of  certain  accounts  I  am  feding  some 
anxiety,  especially  taking  into  considerat'on  the  very  violent 
falls  which  have  taken  place  during  the  last  few  months  in 
some  of   the  European  exchanges. 

Subsidiary  Conceros. 
I  think  we  may  now  leave  the  accounts,  and  I  will  tell 
you  what  I  can  of  the  progress  of  our  subsidiary  concerns. 
The  business  of  E.  John.ston  and  Company  has  proved  a 
most  helpful  feeder  to  all  our  activities,  and  I  may  say 
that  I  consider  that  department,  as  I  may  now  call  it,  of 
our  business  as  one  of  our  most  valuable  assets.  The  export 
business  of  that  concern  brings  grist  in  some  shape  or  form 
to  practically  every  branch  of  our  various  enterprises,  and 
I  do  not  know  how  we  could  carry  on  to-day  if  we  were 
deprived  of  the  impetus  which  the  export  business  exercises 
on  our  operations  in  every  direction.  In  connection  with 
Messrs.  E.  Johnston  and  Companyls  business  at  Santos  and 
Rio,  we  have  distinct  departments  for  the  handling  and 
chartering  of  steamers  on  an  agency  basis,  and  these  de- 
partments had  a  very  busy  time  of  it  during  last  year. 
We  are  %vell  equipped  at  these  ports  for  handling  steamers, 
and,  with  the  growth  of  South  American  business  generally, 
we  hope  to  see  considerable  development  in  this  branch.  As 
regards  the  Cartage  Company,  I  regret  to  say  that  we  have 
been  deprived  of  dividends  this  year,  the  high  cost  of  all 
foodstuffs  for  our  animals,  and  the  e-ver-growing  demand  for 
higher  wages  by  our  labourers  having  veiy  much  reduced 
the  Company's  ability  to  earn  profits.  I  hope^  that  Santos 
exporters  will  soon  recognise  the  justice  of  the  request  we 
have  put  forward  for  a  higher  tariff  to  compensate  us  for  the 
great  growth  in  expenses.  As  to  the  warehousing  companies, 
they  have  done  a  very  steady  business  and  fulfilled  their 
functions,  and  there  is  little  more  to  say  about  them.  The 
Registradora  Company  at  Rio  has  had  a  very  active  year, 
and  I  am  pleased  to  say  that  wlierever  and  whenever  we 
are  left  to  ourselves  in  this  branch  of  business  we  do  well, 
and  we  can  meet  all  reasonable  competition ;  but  at  Santos, 
■where,  as  I  have  before  told  you,  the  San  Paulo  Government 
has  Cistablished  a  Caixa  Liquidacao,  we  have  only  been  able 
to  get  a  very  small  share  of  the  large  business  which  has 
resulted  from  the  enormous  and  rapid  rise  in  coffee  prices. 
The  Registradora  Company  at  Santos  was  the  pioneer  in 
establishing  a  clearing  house  for  coffee  futures  in  Brazil, 
and  for  several  years  efforts  were  made  by  competing  com- 
panies to  oust  us  from  the  position  we  had  attained  by 
our  own  initiative  and  energy,  but  without  avail.  But  I 
regret  to  say  that  under  the  new  conditions  the  business 
has   finally   almost  gone  past  us. 

"Disaster"  or  Blessing? 

As  regards  the  coffee  trade,  the  outstanding  feature  of  the 
year  has  been  the  frost,  to  which  the  Chairman  has  alluded, 
and  occurred  throughout  the  State  of  Rao  Paulo  last  June. 
This  unprecedented  cold  spell  did  incalculable  damage  to  the 
coffee  trees,  and  h.as  been  described  as  a  "disaster."  If 
you  will  refer  to  what  I  told  you  last  year  about  the  posi- 
tion of  coffee  at  that  date,  Jiow  stocks  were  accumulating 
at  all  centres,  and  what  great  difficulties  were  being  experi- 
enced in  warehousing  the  mass  of  coffee  which  was  pouring 
into  the  ports,  there  to  await  buyers  and  tonnage,  I  ask 
myself  what  would  have  happened  if  this  frost  had  not 
occuiTed,  and  whether  the  so-called  "  disaster  "  was  not 
a  blessing  in  disguise  so  far  as  Brazil  was  concerned  ?  Brazil 
has  jiinnwl  her  faith  to  the  great  demand  which,  it  is  be- 
lieved, will  arise  for  coffee  in  Europe  when  peace  is  signed; 
but  at  the  prices  which  have  now  been  reached  it  is  difficult 
to  seo  how  tbe  Central  European  Powers,  with  the  value  of 
their  cuircncies  so  greatly  depreciated,  can  be  in  a  position 
to  im(>ort  much  of  the  article,  which  must  remain  a  luxury 
in  those  countries  for  some  time  to  come.  The  future  is 
full  of  difficult  problems  for  the  article.  If  one  frost  might 
bo  divcriljod  as  a  blessing  to  Brazil  under  the  special  cir- 
cumstances which  were  ruling  last  year,  a  second  frost  tJiis 
•   year,  following  on  last  year's,  would  indeed  be  a  veritable 


calamity  not  only  for  Brazil,  but  for  the  whole  world.  The 
thermometer,  therefore,  will  be  very  closely  watched  by  all 
those  in  the  coffee  trade  during  the  coming  cold  season  in 
Brazil,  and  let  all  of  us  present  here  to-day  hope  that  the 
coujitry  may  get  through  without  a  further  calamitous  frost, 
for,  so  far  as  the  interests  of  this  Company  are  concerned, 
what  we  want  are  large  supplies  and  free  markets.  If  we 
get  through  this  cold  season  all  right,  we  can,  I  think, 
look  forward  to  larger  supplies  for  the  1920-21  crop  than 
some  people  have  predicted.  All  those  who  know  Brazil 
recognise  that  Nature  there  has  wonderful  recuperative 
powers,  and  the  damaged  coffee  trees  will  peihaps  bear  fruit 
again  sooner  and  more  prolifically  than  has  been  estimated 
in  some  quarters. 

Preferential  Duties. 

Another  matter  of  general  interest  to  which  I  may  per- 
haps be  jjermitted  to  refer  is  the  proncsal  of  the  Chancellor 
of  the  Exchequer  that  preferential  duties  be  granted  to 
certain  articles  gix>wn  within  the  Empire.  Among  the  articles 
which  will  be  affected  figures  British-grown  coffee,  which 
will  pay  7s.  per  cwt.  less  duty  on  entry  into  this  country 
than  Brazilian  coffee.  The  Committee  of  the  Coffee  Trade 
Association  of  'London  appear  to  view  these  proposals  with 
disfavour,  and  have  imanimously  carried  the  following  resolu- 
tion ; — 

"That  the  principal  interest  of  this  market  being  the 
entrepot  trade,  we  consider  that  the  imposition  of  any  pre- 
ferential duty  w-ould  be  detrimental  to  its  interests  as  tending 
to  discourage  the  importation  of  foreign-grown  coffees  and  to 
hamiper  the  export  trade." 

In  support  of  this  resolution  the  Association  has  put  for- 
ward some  interesting  figures,  which  I  take  the  liberty 
of  quoting.  Up  to  the  outbreak  of  the  W.ar  the  total  annual 
cousimipt'ion  of  all  kinds  of  coffee  in  the  United  Kingdom 
was  about  13,000  tons.  The  British  Dominions  produce 
annually  alxiut  20,000  tons,  of  which  3,000  tons  only  have 
been  consumed  in  the  past  in  the  United  Kingdom.  Sup- 
jiijsing,  therefore,  that  the  British-grown  coffees  consumed  in 
this  country  obtained  the  full  advantage  of  the  preferential 
duty,  the  preference  would  he  worth  about  the  small  snm  of 
£21,000  per  annum.  It  may  be  said,  however,  that  the  con- 
sumption of  British-grown  coffee  in  the  United  Kingdom  will 
largely  increase  as  the  result  of  the  preferential  duty,  but 
I  am  inclined  to  think  that  British-grown  coffee,  even  if  it 
were  to  give  away  the  whole  of  the  preferential  duty,  would 
have  a  difficulty  in  making  the  English  consumer  take  a 
quality  of  coffee  to  which  he  has  not  been  accustomed.  But 
there  are  other  important  considerations,  and  really  what  the 
Coffee  Trade  Association  of  London  is  mostly  concerned  about 
and  views  with  some  alarm  is  the  danger  that  these  pre- 
ferential duties  may  strike  a  blow  at  the  hope  v/e  all  have 
that  London  may  wrest  from  Hamburg  the  entrepot  trade  in 
coffee.  Certainly  the  present  situation  offers  a  great  oppor- 
tunity to  establish  that  trade  in  London,  and  in  this  aspect 
of  the  question  this  Company  is  vitally  interested.  There  is 
nothing  which  we  at  this  table  should  more  urgently  desire 
to  support  than  a  movement  having  for  its  object  to  make 
this  port  the  centre  of  a  large  distributing  trade.  Any 
movement  in  this  direction,  to  be  effective,  must,  I  venture 
to  suggest,  take  the  form  of  united  action  by  all  interested 
parties — that  is,  coffee  exporters  and  importers,  finance 
houses,  and  more  especially  the  docks  and  the  great  steam- 
ship companies.  The  latter  should  offer  facilities  for  what 
I  may  call  the  continuous  voyage — that  is  to  say,  grant  bills 
of  lading  from  Brazil  to  London,  with  an  option  clause  giving 
the  right  of  further  shipment,  within  one  year,  to  a  specified 
list  of  Continental  ports  at  fixed  rates.  I  am  sure  that  if 
the  steamship  lines  could  see  their  way  to  put  forward  sug- 
gestions for  the  consideration  of  the  coffee  trade  with  the 
object  of  esta-blishing  this  entrepot  trade  in  London  they 
would  be  heartily  welcomed. 

The  Prospects. 

In  conclusion,  I  have  only  a  few  more  words  to  say  to 
you.  The  armistice  brought  a  changed  condition  of  affairs 
to  the  world  and  opened  a  door,  which  had  been  closed 
during  the  War,  to  the  possibility  of  visiting  some  of  our 
old  friends  and  customers  in  Allied  and  neutral  countries, 
of  picking  up  broken  thre<ads,  and  of  forming  new  connec- 
tions in  those  spheres  to  which  the  new  tendenc.y  of  trade 
will  probably  bring  activities.  Although  travelling  under 
present  circumstances  is  by  no  means  plea.sant,  I  considered 
it  my  duty  to  make  various  visits  in  your  interests,  and  in 
February  last  I  went  to  France,  in  IVJarrh  to  Belgium,  and 
'n  April  I  loft  for  Norway  and  Sweden,  from  which  countries 
I  only  returned  last  week.  In  ,Tune  I  have  ]ilanned  to  leave 
for  the  United  States,  where,  I  may  inform  you,  we  have 
pstAblished  a  branch  at  New  York  under  the  style  of  the 
Brazilian  Warrant  Company,  Incorporated ;  and  from  New 
York  I  shall  proceed  to  Brazil,  visiting  our  branches  there. 
I  sincerely  trust  that  these  visits  may  prove  to  be  of  benefit 
to  the  Company  in  the  new  era  wc  are  about  to  enter  with 
the  signing  of  peace. 

The  Chairman  :  Well,  gentlemen,  you  have  heard  Mr. 
Greene's  very  interesting  remarks,  and  now  it  is  for  .vou  to 
put  any  questions  .vou  wish  before  I  propose  the  resolution. 
(.After  a  pause.)  As  there  are  no  questions,  I  will  move  : 
"Th.it  the  directors'  report  and  balance  sheet  for  the  year 
ended  December  31,  1918,  be  received  and  adopted,  and  that 
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the  following  final  dividends  (less  income  t-ax)  be  and  are 
herebj-  declared — namely,  on  the  7%  Cvmiulative  Preference 
shares,  3j%  (making,  with  the  interim  dividend,  7%  for  the 
year),  and  on  the  Ordinary  shares,  5%  (making,  with  the 
interim  dividend,  7^%  for  the  year)." 

Lieut.-Colonel  C.  E.  Johnston,  D.S.O..  M.C.,  seconded  the 
resolution,  which  was  carried  unanimously. 

The  retiring  directors  aJid  the  auditors  were  re-elected. 

A  vote  of  thanks  to  the  staff  was  unanimously  accorded. 

In  reply  to  a  vote  of  thanks  to  the  Chairman  and  direc- 
tors, the  Chairman  said  :  Thank  you,  gentlemen.  We  are 
very  grat*fid  to  you  for  recognising  what  we  have  been  able 
to  do.  You  have,  at  any  rate,  in  your  directors  a  very  large 
body  of  shareholdere  in  themselves.  That  will  be  a  guarantee 
t-o  you  that  we  shall  always  do  our  best  to  earn'  tiie  business 
of  the  Company  to  a  successful  conclusion.  Perhaps,  as  I  am 
on  my  legs  again  for  the  last  time,  I  may  say  that  I  hope 
now  my  son  has  been  relieved  of  military  duties  he  will  be 
able  to  resume  the  position  of  Chairman  of  the  Company  and 
enable  me  to  retire  to  the  well-earned  rest  for  which  my 
years  entitle  me  to  ask. 

The  proceedings  then  terminated. 


LFOPOLDINA    RAILWAY,   COMPANY,   LIMITED. 

The  ordinary  general  meetiug  was  held  on  May  27  at  River 
Plate  House.  Fmsburv-  Circus,  E.G.,  Mr.  Oliver  R.  H.  Bury 
(the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  gross  receipts  for  the  year  amounted 
to  £1,645.249  and  the  working  expenses  to  £1,200.344.  leaving 
net  receipts  £444,905.  The  net  available  balance  totalled 
£263.455.  out  of  which  the  directors  proposed  to  pay  a 
bilance  dividend  of  2J%  (less  income  tax)  on  the  5^% 
Preference  shares,  making  5^%  for  the  year,  and  a  dividend 
of  1%  (less  income  tax)  on  the  Ordinarv  stock,  carrving 
forward  £llb,s01,  against  £137.027.  the  epidemic  of 
influenza  in  Rio  and  throughout  the  district  served  by  the 
railway  was  a  veritable  plague.  Traflfic  was  practically 
brought  to  a  st.andsti'11  for  want  of  staff,  and  for  four  or  five 
weeks  during  October  and  November  last  the  receipts  of  the 
railway  showed  quite  alarming  decreases.  The  passenger 
traffic  continued  to  improve.  Last  year  they  carried  8,900,905 
passengers,  or  4.10%  more  than  in  the  previous  year,  and 
nearly  13%  more  in  weight  of  parcels  and  baggage.  Coffee 
continued  to  be  their  most  important  traffic,  the  receipts 
beina  £435,027.  or  £22,903  less  than  in  1917!  Sugar  gave 
£13.227  less,  while  in  maize  they  ITad  a  decreas.e  of  £8,394. 
On  the  other  hand,  sugar-cane,  salt,  beans,  timber,  firewood 
and  livestock  all  showed  increases  over  the  previous  year. 
Expenditure  was  still  increasing  and  the  cost  of  all  material 
necessarj-  for  working  a  railway  had  been  and  was  higher 
than  ever.  The  general  manager  informed  tjhem  that  they 
had  a  good  coffee  crop  in  sight,  that  there  would  be  20% 
more  sugar,  and  that  the  prospects  for  the  current  year 
were  quite  encouraging. 


WILLIAM    BEARDMORE  AND   COMPANY,   LIMITEB, 
SIR  WILLIAM   BEARDMORE,  BART.,  ON    A  GREAT 
ACHIEVEMENT. 
The  seventeenth  annual  general  meeting  of  Wm.   Beardmore 
and   Company,   Limited,    was  held  on  May    26,   in   Glasgow. 
Sir  William  Beardmore,  Bart,   (the  Chairman  and  ilanaging 
Director),  presided. 

The  Chairman  said  :  Gentlemen. — Before  submitting  to  you 
the  report  of  your  board  of  directois  for  the  year  ended 
December  31  last,  I  have  to  express  the  board's  regret  that 
they  have  found  it  impossible  to  clo.se  the  accounts  for  the 
year  and  submit  them  to  this  the  seventeenth  annual  meet- 
ing of  the  Company.  This  inability  to  publish  completed 
accounts  is  due,  as  I  explained  at  the  two  preceding  general 
meetings  of  the  Company,  to  the  continued  absence  of  a  settle- 
ment with  the  Govenmient  of  various  matters  arising  under 
the  ilunitions  of  War  and  the  Finance  Acts,  but  it  is  hoped 
that  with  the  return  of  peace  a  final  settlement  will  not 
long  be  delayed.  During  the  year  under  review,  the  high 
level  of  output  attained  in  1917  was  considerably  exceeded 
in  practically  every  department,  and  the  output  for  the  year 
constituted  a  "  recoi-d,"  being  the  highest  reached  in  the 
history  of  the  Company. 

The  Company's  War  Work. 

During  the  four  and  a-half  years  of  war  it  was  not  pos- 
sible for  me  to  disclose  to  you  the  nature  and  details  of  the 
work  that  was  being  executed  by  the  Company  for  tlie 
supply  of  our  own  and  our  Allies'  fighting  services.  It  is 
now,  however,  permissible  to  give  you  some  account  of  the 
enlargement  of  the  scope  of  our  operations  following  upoh 
the  large  extensions  to  buildings  and  plant  which  have  been 
carried  out  at  Parkhead,  Dalmuir,  Mossend.  and  elsewhere, 
as  well  as  a  general  indication  of  the  output  from  the  various 
works  during  these  strenuous  years.  It  will  be  of  interest 
to  you  to  know  that  in  1914.  just  before  the  War  broke 
out,  the  total  number  of  employees  in  tlie  firm  was  11,080, 
and  that  when  the  armistice  was  declared  in  November 
last  the  number  had  risen  to  42.500.  The  weekly  wages 
paid  in  1914  averaged  £22,800;  in  1918  this  weekly  wage 
figure  had  reached  £145,000.     The  total  sum  paid  in  wages 


during  the  war  period  was  only  a  few  thousand  pounds 
shoit  of  eighteen  and  a-half  millions  sterling.  The  total 
turnover  of  the  firm  during  the  period  of  the  war  was 
approximately  £68,2(5,000.  The  total  steel  produced  during 
the  period  was  1,100,000  tons,  of  which  17,700  tons  were 
heavy  armour  plating,  24,000  tons  special  bullet  and  bomb- 
proof material  for  the  protection  of  tanks  and  armoured' 
cars  and  for  pedrail  shoes  for  tanks,  and  over  11,000  tons 
of  forgings,  consisting  of  shafting  for  war  vessels  and  of 
air  vessels  for  torpedoes.  Contracts  were  received  for 
mines,  shells,  shell  fuses,  naval  and  howitzer  guns,  and 
field  artillery,  also  for  tanks  and  the  Lewis  and  Hotchkiss 
gun  mountings  used  in  tanks,  and  the  following  figures  of 
our  output  in  these  manufactures  will  not  be  without 
interest  :  Of  mines,  about  1,000  were  produced.  Of  shells 
of  all  sizes,  from  18-pounders  up  to  15-inch  naval  shells,  the 
output  was  11,500,000.  Of  shell  fuses  we  pioduced 
1,171,000  at  our  Auniesland  Factory.  Of  the  various  sizes 
of  guns  manufactured,  complete  with  their  mechanisms,  the 
number  was  4,507,  including  15-inch  and  12-inch  naval  guns, 
9.2-inch  and  8-incii  howitzers,  18-pounder  field-gun  equip- 
ments, 5-inch  howitzer  equipments,  and  two-pounder  anti- 
aircraft gun  mountings,  12-pounder  12-cwt.  naval  guns,  and 
5-pounder  5-cvi-t.  guns  for  tanks.  Fifty  Mark  IV.  tanks, 
complete  in  every  respect,  were  built,  and  we  manufac- 
tured all  the  spherical  gun  mountings  for  Lewis  and  Hotch- 
kiss guns  used  in  tanks,  the  total  number  delivered  being 
about  20,000.  The  shoes  in  all  tanks,  both  British  and 
American,  were  produced  by  us,  the  total  number  being 
just  under  1,000.000.  From  Coatbridge  Works  we  supplied 
the  Admiralty  with  63  sets  of  triple-expansion  engines  for 
trawlers  and  minesweepers,  besides  installing  in  trawlers 
28  sets  of  machinery  supplied  by  the'  Admiralty. 
Number  of  Wat  Vessels  Built  and  ReUtced- 

At  Dalmuir  we  turned  out  complete  73  vessels  of  various 
sizes  with  a  displacement  of  120,000  tons  and  687,000  engine 
horse-power.  Included  in  these  were  two  first-class  battle- 
ships, the  Benboiv  and  the  RamiUie.a,  three  light-ai-moured 
cruisers,  namely  Galatea,  Inconstant,  and  Royalist;  a  sea- 
plane-carrier, viz.,  Argus  (this  is  the  first,  seaplane-carrier 
built  for  the  British  Government,  and  has  proved  a  great 
success)  ;  and  a  large  number  of  torpedo-boat  destroyers, 
as  also  a  number  of  submarines,  up  to  the  largest  type. 
We  also  overhauled  and  refitted  20  warships  of  various 
classes,  including  the  Hannibal,  Oloucester,  Mars,  Magnifi- 
cent, &c.  Several  oil  engines  for  submarines,  as  also  several 
Beardmore  oil  engines  for  small  craft,  were  turned  out. 
The  Aviation  Depa-tment. 

The  aviation  department  provided  650  aeroplanes  alto- 
gether, of  types  ranging  from  Baby  Sopwiths,  with  80-h.p. 
engines;  B.E.  2  C.s,  with  70-h.p.  engines;  to  the  large 
Handley-Page  bomber,  with  four  engines  of  a  total  of 
2,000  h.p.  The  first  aeroplane  was  delivered  on  March  8, 
1915.  Possibly,  however,  the  most  interesting  and  impor- 
tant development  of  all  has  been  the  construction  of  rigid 
airships.  Our  first  ship;  R.  24,  970,0C0  cubic  feet  capacity, 
was  laid  down  on  July  21,  1916,  and  her  flight  trial  took 
place  on  September  20,  1917.  The  second  ship,  R.  27,  with 
l,000,0(fe  cubic  feet  capacity,  was  laid  down  on  March  16, 
1917,  and  went  through  her  flight  trials  on  April  8,  1918. 
Our  third  ship,  R.  34 — the  one  about  which  so  much  has 
been  written  in  the  newspapers — has  a  capacity  of  2,000,000 
cubic  feet;  it  was  laid  down  on  December  9,  1917,  and  had 
her  flight  trial  on  JIarch  14.  J918.  Other  two  airships  are 
in  hand,  one  being  practically  the  same  as  R.  34,  and  the 
other  50%  larger,  namely,  3,000,000  cubic  feet  capacity. 
Appreciation  of  Stafi  and  Workmen. 

Such  in  brief  is  our  record  for  1918 ;  a  great  achieve- 
ment and  one  beset  with  so  many  difficulties  that  its  accom- 
plishment reflects  the  very  highest  credit  upon  all  con- 
cerned. I  liad  the  pleasure  some  weeks  ago  to  meet  the 
management  and  members  of  the  staff  at  dinner  and  to  welcome 
and  entertain  them  in  celebration  of  the  termination  of  the 
War.  I  was  proud  to  tell  the  staff  on  that  occasion  what 
an  encouragement  to  me  in  the  administration  of  the  business 
during  the  War  their  loyalty  and  devotion  had  been,  and 
I  take  this  opportunity  formally  to  convey  to  the  manage- 
ment and  members  of  the  staff  and  to  the  workmen  in  the 
various  works  the  sincere  thanks  of  the  board  for  their 
great  efforts,  and  the  expression  of  the  board's  apprecia- 
tion of  the  loyal  and  whole-hearted  co-operation  of  all  who 
have  contributed  to  the  brilli.nnt  record  of  which  I  have 
just  given  you  an  outline.  Prior  to  the  eventful  year  1914, 
the  C^rmans  had  almost  succeeded  in  wresting  from  out  our 
hands,  as  a  nation,  the  commercial  supremacy  of  the  world  ; 
they  hoped  to  complete  their  dream  of  world -domination  by 
force  of  arms.  How  that  dream  of  conquest  by  arms  has  been 
shattered  b.v  the  glorious  deeds  and  valiant  sacrifices  of  our 
fighting  services  we  all  know,  but  I  wonder  if  we  all  yet 
realise  the  full  extent  and  effect  of  the  victory  which  has 
been  won,  the  opportunities  it  has  provided  and  will  provide 
for  the  expansion  of  British  trade  over  all  the  world,  and 
the  great  responsibility  that  rests  upon  us  to  ensure  that 
these  opportunities  are  turned  to  good  account.  This  is  our 
part  of  the  great  fight — let  us  do  it  to  the  best  of  our  ability 
and  show  that  we  are  worthy  of  those  who  laid  the  oppor- 
tunities at  our  feet. 
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SeaumiitioD  of  Pre-War  Manufactures. 

The  record  of  our  adiievements  in  production  as  a  firm 
during  the  War  reflects  the  enormous  capacity  of  the  Com- 
pany, and  it  is  your  board's  earnest  endeavour  to  divert 
that  capacity  to  the  manufactuie  of  ordinary  commercial 
pro-ducts.  \Ve  have  established  a.  department  for  the  manu- 
facture of  small  tools  and  jigs,  and  are  giving  careful  atten- 
tion to  the  production  of  special  steels  of  all  classes.  Our 
experience  during  the  War  in  alloy  steels  places  us  in  the 
forefront  of  this  latter  class  of  work.  We  have  actively 
taken  up  the  manufacture  of  motor  vehicles  of  all  types, 
and  intend  further  developing  the  manuacture  of  aero  engines. 
At  Dalmuir  we  have  secured  several  important  contracts  on 
favourable  terms  for  large  high-class  passenger  liners.  Pro- 
vision has  been  made  to  extend  the  scope  of  our  enterprise 
by  securing  the  rights  to  manufacture  marine  Diesel  engines, 
and  we  have  undei-taken  a  fresh  campaign  with  the  improved 
"  Beardmore  "  marine  crude-oil  engines.  We  have  resimied 
at  Parkhead  the  manufactures  for  which  these  works  have 
been  famous  for  over  three-quarters  of  a  centui-y ;  that  is, 
all  types  of  shafting  for  marine  and  land  purposes,  solid 
and  hollow,  and  our  capacity  for  this  class  of  work  is  now 
so  great  that  we  are  in  a  position  to  undertake  and  fulfil 
speedily  the  utmost  demands  that  may  be  made  upon  us. 
In  the  very  large  markets  for  this  class  of  work,  both  at 
home  and  abroad,  we  have  secured  large  orders,  and  confi- 
dently anticipate  a  continuance  of  these.  The  woi'ks  at  Moss- 
end  have  been  reconstructed,  and  large  extensions 
have  been  carried  out,  comprising  a  complete  range  of 
furnaces  of  large  capacity  for  the  production  of  Siemens- 
Martin  open-hearth  acid  and  basic  steel,  cogging  mills,  bar 
mills,  section  mills,  and  plate  mills,  all  of  the  latest  approved 
design  and  capable  of  enormous  output.  A  foundry  for 
the  production  of  the  largest  sizes  of  steel  castings  has  also 
been  laid  down.  These  extensions  are  not  yet  complete,  but 
on  fompletion  the  capacity  of  our  Jlossend  Steel  Works  will 
very  greatly  increase  the  total  capacity  of  the  firm  for  the 
production  of  manufactured  steel. 

The  Wheel  Works. 

For  the  production  of  railway  material — the  demand  for 
which  must  be  enomious  for  some  time  to  come — we  are  in 
a  most  favourable  position.  Our  wheel  works  have  been  re- 
organised and  extended,  and  are  now  turning  out  weekly 
large  quantities  of  finished  wheels  and  axles.  The  orders 
for  these,  which  we  have  now  on  hand,  are  sufficient  to 
keep  our  plant  fully  employed  for  some  considerable  time 
to  come.  In  addition  to  our  established  trade  in  wheels, 
tyres,  and  axles,  we  have  recently  taken  up  the  manufacture 
of  complete  locomotives,  for  which  we  have  secured  several 
important  contracts  for  home  and   colonial  railways. 

I  have  already  alluded  to  the  Aviation  Department  at 
Dalmuir  and  Inchinnan,  but  at  the  moment  it  would  be 
hazardous  to  speak  of  the  probable  developments  of  aviation 
in  the  near  future.  I  consider,  however,  it  is  at  least  safe 
to  say  that  the  possibilities  in  this  direction  are  great,  and 
that  we  may  fairly  lay  claim  to  be  ready  to  meet  any  demands 
that  may  be  made  upon  our   resources. 

The  Commercial  Side  of  the  Business. 

On  the  commercial  side  of)  the  business,  developments 
have  also  taken  place,  arrangements  having  been  made  for 
the  adequate  representation  of  the  Company  in  all  parts 
of  the  world,  which  should  ensure  our  obtaining  our  fair 
share  of  colonial  and  foreign  trade.  From  the  foregoing, 
therefore,  gentlemen,  you  will  see,  and  I  think  agree  with 
me,  that  your  board  have  been  active  and  alive  to  the  best 
interests  of  the  great  business  committed  to  their  care.  For 
the  successful  prosecution  of  the  -Schemes  which  I  liave 
briefly  outlined  to  you,  it  is  essential  we  should  have  the 
hearty  co-operation  of  all  classes  of  our  employees,  and  I 
feel  confident  this  will  be  extended  to  us  through  the 
realisation  by  our  workpeople  of  the  fact  that  it  is  to  our 
mutual  best  interests  to  work  together  in  a  spirit  of  con- 
ciliation and  comradeship  towards  the  ultimate  supremacy 
of  British  trade,  to  which  1  have  already  alluded  and  which 
is  our   main  goal. 

Gentlemen,  I  have  pleasure  in  moving  the  adoption  of 
the  report  of  your  board  of  directors  for  the  year  to  Decem- 
ber 31,   1918. 

The  motion  for  the  adoption  of  the  directors'  report  was 
seconded  by  Mr.  David  .Johnston,  and  unanimously  agreed 
to  by  the  .shareholders. 

Confirmation  of  the  payment  of  the  dividend  on  the  6  pc: 
Cent.  Cumulative  Pref»Tence  shares  of  the  Company  for  the 
half-year  to  June  30,  1918,  an<l  for  the  half-year  to  Deccm 
bcr  31,  1918,  at  6%  per  annum,  free  of  income  tax  up  U> 
li.  2d.  in  the  £,  was  moved  by  the  Chairman,  secondo.l 
by  Mr.  David  Oirdwood,  and  agreed  to.  The  meeting  then 
declared  a  dividend  on  the  Ordinary  shares  of  the  Company 
at  the  rate  of  6'',',  per  nnniun,  frei'  of  income  tax,  for  the 
year  ended  December  31,  1918,  on  the  motion  of  the  Chair 
man.  seconded  bv  Mr.  David  .Tohnston. 

Mr.  Albert  Vickers,  the  retiring  member  of  the  board, 
was  reelected. 

Messrs.  W.  B.  Peat  and  Company,  and  Messrs.  J.  Wyllii 
Guild  and  Ballantyne  were  reelected  auditors. 

A  vote  of  thanks  to  the  Chairman  concluded  tin 
proceedings. 


ALBION  MOTOR  CAR  COMPANY,  LIMIIED. 

The  seventeenth  annual  getieral  meeting  was  heid  at  Glas- 
gow on  May  28  in  the  Accountants'  Hall,  Dr.  T.  Blackwood 
Murray  (Chairman  of  the  directors)  presiding.  The  direc- 
tors' report,  balance-sheet,  and  profit  and  loss  account,  hav- 
ing been  duly  circulated,  were  taken  as  read. 

The   Chairman,  in  moving  the   adoption  of  the  accounts, 
stated  that,   while  it  had   been   impossible   this  year  to  hold 
their   annual   general   meeting    early   in   April— as   was    their 
aim  in  pre-war  days— the  delay  had  not  appreciably  exceeded 
a   month,  and   they   hoped   that  in   future  years  it  might   be 
possible   to   present    the   accounts   about   the   date    they   had 
indicated.      While    the    exact   liability   of    the    Company    for 
excess    profits    duty    had   not    been  finally    ascertained,   their 
accountants  were  satisfied  that  the  provision  they  had   made 
was  sufficient,  and,  therefore,  the  accounts  for  tlie  year  1918 
might  be  taken  as  substantially  correct.      The  four  previous 
annual  general  meetings  had  been  held  while  the  nation  was 
in  the  throes  of  the  greatest  war  the  world  had  ever  known, 
and    fighting     for    her    very     existence ;    and,    although    the 
blessings   of    the   cessation    of    hostilities    had    been   enjoyed 
by  us  for  the  past  six  months,  it  was  only   fitting  that  they 
should    to-day   give   expression    to    their    thankfulness    as   a 
company    that    they    were    once    more    engaged    in    peaceful 
industry.      He    desired,   too,   to   remind   the   meeting    of    the 
deep    debt    of   gratitude   due    to   those   brave   men    who   had 
faced    the   unprecedented    perils    and    hardships   of    modern 
warfare,    and    had   won    an   overwhelming   victory    for   Great 
Britain    and    her    gallant    Allies.      The    nation    would    ever 
remember    with    deep    and    loving    respect    the    memory    of 
those   who  had    made   the   supreme   sacrifice   on    her    behalf. 
For  over  ten    months  of   the   year  1918  the  business   of    the 
Company   had  been  conducted   entirely  under  war  conditions, 
and,  as   the  change  from    war   to  peace  conditions  could   not. 
immediately  follow  the   signing  of  the  Armistice,  the   cessa- 
tion of   hostilities  might   be   said   to  have  affected   only   the 
last   month   of    the   year,    when   the   selling   of    vehicles    for 
civilian    purposes    became    once    more    possible.      It    should 
be   borne    in  mind    that   the    change-over  from   war  work  to 
peace  conditions,  carried  out  as  it  had  been  with  a   reduced 
staff,    had    presfented    many    difficulties    both    in    the    works 
and   in  the   administrative   departments,   and   had  necessarily 
resulted  in  a   diminution  of  output.      These  difficulties,  how- 
ever,   were   being  successfully  met  and   dealt  with,   and    the 
business    might    now    be   said    to    be   reorganised   on    nonnal 
lines,  and  on  behalf  of  the  company  he  expressed  their  thanks 
to  the  staff,  who  had  so  ably  assisted  throughout  the  last  year 
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of    the    War  period    and    through  the   trying    reconstruction 
period. 

The  Accovmts. 
There  were  some  points  in  tlie  accounts  to  which  he 
wished  to  draw  attention.  While  the  net  profit  this  year 
was  £76,511,  as  against  £78,720  for  the  previous  year — or. 
in  other  words,  was  £2,200  less — this  reduction  was  not 
accounted  for  by  a  reduction  in  the  gross  profit  for  the 
year.  As  a  matter  of  fact,  the  gross  profits  for  tlie  year 
were  substantially  greater  than  for  the  previous  year,  but, 
owi'ng  to  various  circumstances,  the  incidence  of  the  exce,'=s 
profits  duty  was  considerably  heavier  than  in  the  previous 
year,  so  that,  in  spite  of  a  gross  turnover  for  the  year, 
25%  greater  than  in  the  previous  year,  there  was  actually 
left  a  smaller  net  profit.  He  was  of  opinion  that  any 
apparent  advantage  to  the  State  from  this  tax  was  more 
than  counterbalanced "  by  the  increase  in  prices  it  had  un- 
doubtedly caused  all  round.  It  was,  therefore,  extremely 
satisfactory' to  note  that  in  the  present  Budget  this  tax 
had  been  decreased  to  half  its  pre.sent  rate.  No  tax  could 
have  been  devised  which  would  have  had  a  more  paralysing 
effect  on  a  developing  business  or  on  an  enterprising  fimi. 
Taking  everything  into  consideration,  the  directors  had 
thought  it  wise  to  recommend  the  payment  this  year  of  the 
same  rate  of  dividend  on  the  Ordinary  shares  as  for  last 
year.  From  the  net  profits  they  had  transferred  to  the 
reserve  fund  the  sum  of  £."0.000,  which  brought  the  reserve 
fund  up  to  a  total  of  £135,000  as  at  December  31.  1918. 
Early  in  the  present  year,  however,  it  would  be  remembered 
that"  £96,895  of  the  "reserve  fund  had  been  capitalised  and 
distributed  to  the  Ordinary  shareholders  in  the  form  of 
bonus  shares,  in  the  proportion  of  three  new  shares  for  each 
four  Ordinary  shares  then  held,  fractions  of  a  share^ being 
paid  in  cash."  This  had  reduced  the  reser-ve  frnid  to  £38,168 
the  amount  at  which  it  stood  in  the  books  at  the  present 
day;  32,229  Ordinary  shares  bad  also  been  issued  to  the 
existing  Ordinary  shareholders,  in  the  proportion  of  one 
share  for  each  four  Ordinary  shares  held,  for  payment  in 
cash  at  a  premium  of  5.'.  While,  therefore,  at  the  date  of 
this  balance-sheet  the  number  of  Ordinary  shares  issued  had 
been  129.194,  the  number  issued  to-day  was  258,256.  There 
had  been  no  change  during  the  year  in  the  number  of  Pre- 
ference shares  issued,  and  these  still  stood  at  133,866. 

Increase  of  Capital. 

As  had  already  been  fully  explained,  at  the  extra- 
ordinary general  meetings  convened  for  that  purpose,  the 
Board  had  decided  to  raise  further  capital,  as  this  had  been 
found  necessary  to  carry  on  the  increasing  volume  of  the 
Company's  business,  and,  after  due  consideration  of  various 
schemes^  it  had  lieen  resolved  to  issue  £200,000  Six  per  Cent. 
First  Mortgage  Debentures,  and  a  prospectus  had  been 
drawn  up  and  issued  on  December  17  last.  The  Debentures 
had  been  issued  at  the  purchase  price  of  97^%,  and  were 
redeemable  at  102^%.  This  issue  had  been  applied  f-r 
nearlv  twice  over.  At  the  time  the  accounts  for  the  year 
1918  were  closed  the  sum  of  £18,522  10s.  had  been  paid 
along  with  the  applications  for  these  Debentures,  and  this 
sum  appeared  in  the  accounts.  It  would  also  be  noticed  that 
the  directors  had  provided  £5,000  as  provision  for  Deben- 
ture discount  and  expenses  fund.  Finally,  Dr.  Murray 
pointed  out  that  this  year  the  sum  of  £25,152  lis.  dd.  ha^ 
been  carried  forward,  a  very  much  larger  sum  than  had 
been  carried  forward  in  past  years ;  but.  in  view  of  the 
many  expenses  incidental  to  the  reconstruction  period  and 
inseparable  from  the  transition  period  through  which  the 
Company  was  passing,  the  directors  had  thought  it  a  wise 
policy  to  keep  this   substantial  sum  in  a  liquid  state. 

Albion  Lorries,  "One  o!  the  Most  Successful  anl  Reliable  Tjpes." 

Dealing  with  the  models  which  the  Company  were  manu- 
facturing, they  were  at  the  present  moment  building  50-cwt. , 
3-ton,  and  4-tou  lorries,  fitted  with  the  famous  32-h.p.  Albion 
engine,  which  had  established  such  a  splendid  record  for 
itself  in  war  service  as  well  as  in  ordinary  cohimercial  work. 
Information  had  been  received  on  the  highest  authority  that, 
owing  to  the  special  patented  system  of  lubrication  employed 
on  Albion  vehicles,  the  wear  and  tear  on  these  engines  under 
the  most  strenuous  war  conditions  had  been  remarkably 
small.  He  quoted  three  short  paragraphs  from  an  article 
on  military  transport  vehicles  which  appeared  in  'March  last 
in  "  The  Automobile  Engineer,"  the  leading  technical  paper 
of  the  industry  : — 

"Designed  to  fulfil  industrial  requirements,  the  Albion 
lorries  used  by  the  War  Department  have  proved  to  be  one 
of  the  most  successful  and  reliable  types  operated  overseas, 
many  of  the  vehicles  originally  impressed  at  the  outbreak 
of  war  still  continuing  to  operate  in  columns  in  company 
with  those  of  a  later  series.   .  .  ." 

"  Thanks  to  the  ample  bearing  surfaces  provided  and  to 
the  special  system  of  lubrication,  to  be  discussed  later,  the 
whole  crank-shaft  was  practically  free  from  wear,  and  no 
spring  or  distortion  could  be  detected.  No  grinding  or  even 
lapping  was,  therefore,  required  before  refitting  the  bear- 
ings, a  somewhat  rare  state  of  affairs  in  lorry  engines  after 
continuous   service   under   active-service   conditions.  .   .   ." 

"  Considered  aa   a  whole,  the  Albion   chassis   is  remark- 


ably free  from  defects,  and  no  serious  inconvenience  was 
encountered  during  the  overhaul,  the  amount  of  time  and 
labour  involved  being  very  small  indeed  when  compared  with 
most  other  makes." 

The  Company  had  also  placed  upon  the  market  a  20-h.p. 
30-cwt.  model  fitted  with  a  live  axle.  This  new  model  had 
been  excellently  received,  and  the  output  of  it  was  already 
booked  up  many  months  ahead. 

Excellent  Demand  for  Albion  Commercial  Vehicles. 

The  demand  for  Albion  commercial  vehicles  was  excel- 
lent. It  exceeded  the  suppl}',  and  deliveries  could  only  be 
given  several  months  ahead.  He  was  satisfied  that  this 
demand  was  in  i  o  small  measure  due  to  the  splendid  record 
which  Albion  behicles  had  established  under  the  most  trying 
war  conditions,  and  believed  that  at  the  signing  of  the 
armistice  there  were  more  Albion  3-ton  moto."  transport 
lorries  in  France  tr.an  of  any  other  British  make.  The  Albion 
Company  had  been  one  of  the  largest  supplie)  i  of  motor 
transport  vehicles  to  the  War  Office — as  a  mat  er  of  fact, 
during  the  War  they  had  supplied  about  5,000  All  .on  vehicles 
for  war  purposes.  So  far  as  they  could  judge,  t  e  prospects 
for  the  present  year  were  good,  but  they  were  considerably 
handicapped  by  the  continual  rise  in  the  cost  (  f  materials. 
The  labour  situation,  too,  was  by  no  means  as  satisfactory 
as  one  could  desire.  It  was  to  be  hoped,  however,  that 
tlie  sound  commonsense,  which  is  undoubtedly  the  backbone 
of  the  British  nation,  would  prevail,  and  that  the  country 
would  enjoy  a  long  period  of  peace  and  prosperity.  Dr. 
Murray  thereupon  moved  the  adoption  of  the  report  and 
accounts  before  the  meeting,  and  called  upon  Mr.  N.  0. 
Fulton,   managing  director,   to  second  this 

Mr.  N.  0.  Fulton  thereupon  formally  seconded  the  motion 
before   the   meeting,    which   was    carried    unanimously. 

The  retiring  director,  Mr.  G.  M.  Young,  was  re-elected, 
as  were  also  the  auditors,  Messrs.  Moores,  Carson  and 
Watson,   C.A. 

The  meeting  closed  with  a  vote  of  thanks  to  the  Chairman. 


NITEATE  PRODDCERS"    STEAMSHIP    COMPANY,   LTD 

The  annual  general  meeting  of  the  shareholders  was  held 
on  May  28,  at  20  Billiteir  Buildings,  E.C.,  under  the  presi- 
dency of  Mr.  John  Latta,  the  Chairman  of  the  Company. 

The  Secretary  (Jlr.  James  A.  Walker)  read  the  notice 
convening  the  meeting  and   the  auditors'   repoi-t. 

The  Chairman  said  :  Gentlemen,  since  last  I  had  the 
pleasure  of  addressing  you  the  finances  of  this  Company 
have  undergone  reorganisation.  The  fonn  of  the  balance 
sheet  follows  the  lines  hitherto  adopted,  the  only  material 
difference  in  the  figures  being  the  absence  of  the  value  of 
the  accumulated  assets  paid  out.  Our  position  to-day  is 
similar  to  that  of  the  early  stages  of  the  Company's  history, 
when  our  policy  was  to  pay  moderate  dividends  and  to  build 
up  strong  reseires.  You  have  had  demonstration  of  the 
wisdom  of  that  policy,  and  will,  I  think,  be  prepared  to 
approve  of  its  continuance.  There  is  a  substantial  sum 
at  the  credit  of  reserve  building  account,  but  not  so  large 
as  will  admit,  at;  to-day's  inflated  prices,  of  our  replacing 
the  tonnage  we  have  lost,  which  we  hope  will  be  possible 
by  biding  our  time. 

British  shipowners  have  always  been  enterprising;  this 
has  never  been  moi-e  convincingly  demonstrated  than  by  the 
praiseworthy  action  of  onr  principal  lines  in  contracting  to 
the  full  capacity  of  British  shipyards  for  new  tonna.ge  at 
to-day's  unprecedentedly  high  prices.  To-day's  h'gh  prices 
do  not  surprise  me,  as  three  years  ago  I  prognosticated  that 
such  an  inflation  was  inentable  in  view  of  the  unlicensed 
rein  given  to  national  finance.  The  Chancellor  of  the  E-x- 
chequer  has  taken  the  only  practicable  means  of  correcting 
i^ampant  expenditure  by  reducing  the  excess  profits  tax.  The 
argument  generally  used,  viz.,  "What  does  it  matter,  80% 
of  it  is  being  i>aid  by  the  Government,"  will  disappear,  and 
it  will  now  be  to,  the  personal  interest  of  the  commercial 
community  to  economise.  Apart  from  high  prices,  America 
has  seriously  seized  this  opportunity  of  becoming  a  great 
shipping  nation,  and  to  a  lesser  extent  Japan.  The  Govern- 
ments of  these  countries,  with  their  increasing  and  ambitious 
populations,  are  fully  alive  to  the  importa.nce  of  shipping, 
and  are  assisting  their  shipowners  in  a  businesslike  way. 
I  fear  we  have  little  to  expect  from  our  Government;  in 
fact,  I  have  the  impression  thai  their  feelings  are  mor  g 
hostile  than  otherwise.  Another  disturbing  aspect  which, 
in  my  opinion,  this  War  ha«  demonstrated,  is  that  the  officia'' ^^ 
of  our  pennanent  departments  are  stronger  than  the  Goveri_jj_ 
ment  Recently  Sir  Leo  Chiozza  Money  urged 
nationalisation  of  shipping, -and  I  imagine  there  are  a  lar 
number  of  our  permanent  officials  who  hold  Sir  Leo's  social 
lie  views.  Many  believe  that  the  Royal  Commission  n<  V^^- 
sitting  will  recommend  the  nationalisation  of  mines.  ^A^l;  ^j. 
ever  is  decided,  it  is  obvious  that  tlie  price  of  coal  will 
far  higher  than  before  the  War  ;  but,  ajjart  from  high  pri 
our  exporters  have  to  face  the  fact  that  during  the  oes 
tion  of  contracts  many  foreign  gas,  railway,  and  kindi 
companies  have  per  force  majeure  discovered  that  they  . 
lying  to  their  hand  unsuspected  and  chca-ner  substitutes  th  '•' 
coal,  even  at  pre-war  prices.  When  this  Company  start 
operations,  the  price  of  best  Cardiff  coal  was  round  ab( 
9s.    f.o.b.,   equivalent  in   quite  another,   but    well.understo 
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sense,  to,  say,  a  suit  of  artisan's  clothes  at  £3  3-5.  To-day's 
lowest  price  of  best  Cardiff  coal  is  37s.,  or,  roughly,  equal 
to  £12  12s.  for  a  suit  of  clothes.  It  is  therefore  obviously 
highly  probable  that  only  those  consumers  who  cannot  get 
substitutes  %vill  continue  to  use  our  coal.  It  seems  to  me 
unfortunate  that  at  this  time  of  the  country's  distress  the 
advisers  of  the  miners  should  make  issue  with  an  interest 
that  may  prove  illusory. 

I  have  now  the  pleasure  to  pi-opose  the  adoption  of  the 
report  and  accounts,  that  a  dividend  at  the  rate  of  10% 
per  annum  for  the  last  six  months,  together  with  a  bonus 
of  2^  per  cent.,  both  free  of  income  tax,  be  now  paid,  and 
that  the  balance  of  £20,185  5s.  3rf.  be  can-ied  forward  to 
next  year's  account. 

Mr.  Gamble  North,  seconded  the  resolution,  which  was 
unanimously  carried. 

The  Chairman  then  paid  a  tribute  to  the  memory  of  Cap- 
tain F.  Parslow,  of  the  Anglo-Californian,  who  was  killed 
during  an  attack  on  his  vessel  by  a  German  TJ-boat.  He 
said  it  was  very  gratifying  that  the  Victoria  Cross  had  been 
conferred  upon  him. 

The  proceedings  then  terminated. 


INDIA  GENERAL  NAVIGATION  AND  RAILWAY 
COMPANY,  LIMITED. 

The  annual  ordinary  general  meeting  of  this  Company  was 
held  on  May  28  at  the  offices  of  the  Company,  Orient  House, 
New  Broad  Street,  E.G.,  Mr.  A.  Simson  (the  Chairman) 
presiding. 

The  representative  of  the  Secretaries  (Messrs.  Kilburn, 
Brown  and  Company)  having  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  As  our  report  has  been  distributed 
to  shareholders,  you  will  perhaps  allow  me  to  take  it  as 
rea/d.  The  result  of  the  past  year's  working  will  no  doubt 
be  as  gratifying  to  you  as  it  is  to  j'our  directors,  the  net 
profit  amounting  to  £139,462  10.5.  llrf. ;  and  this,  with  the 
balance  from  1917  of  £26,485  Os.  Id.,  gives  us  a  sum  of 
£165,947  lis.  6d.  to  dispose  of.  In  making  the  liberal 
allocations  to  the  various  reserve  accounts  enumerated  in 
our  report,  we  have  been  influenced  by  the  fact  that  this 
record  profit  must  be  regarded  as  exceptional,  resulting,  as 
it  does  to  a  large  extent,  from  the  difficulties  the  railways 
have  experienced  in  rendering  efficient  service  owing  to  the 
preferential  obligations  imposed  upon  them  by  the  War, 
to  the  great  improvement  in  our  interest  account,  and  to 
the  necessarily  diminished  charges  against  depreciation,  as 
likewise  against  repairs,  due  to  the  impossibility  of  carrying 
them  out. 

The  Uymensingh-Ja^nnathgaDJ  Railway. 

Such  conditions  are  not  likely  to  continue,  and  it  behoves 
us,  therefore,  to  strengthen  our  position  while  we  are  fn 
the  way  of  doing  so,  especially  as  the  cost  of  both  material 
and  labour  must  gontinue  high  for  a  long  time  to  come.  We 
shall  also,  unfortunately,  shortly  have  to  sacrifice  our  surplus 
profit  from  the  Mjonensingh-Jagannathganj  Railway,  as  we 
have  received  notice  from  the  Government  of  India  that  it 
will  be  taken  over  at  the  end  of  the  year.  We  shall  recover 
capital  and  premium  thereon  to  the  amount  of  about  £80,000 
after  paying  off  the  Debentures;  but  the  interest  on  this 
will  not  make  up  for  the  loss  of  profit  we  shall  suffer.  The 
railway  has  been  a  valuable  addition  to  our  business,  and 
since  its  construction  was  completed  it  has  yielded  a  surplus 
profit  of  Rs.  21,00,000  after  paying  all  interest  on  Deben- 
tures and  loans. 

The  Balance  Sheet. 

I  will  now  take  up  the  chief  items  in  the  balance  sheet 
which  seem  to  require  comment.  The  reserve  funds,  you 
will  notice,  have  been  increased  from  £352,000,  in  round 
figures,  to  £417,000  by  the  appropriations  referred  to  in  our 
report.  Besides  the  ordinary  additions  to  general  and  insui-- 
ance  reserves,  £10,000  has  been  put  aside  as  a  contribution 
towards  the  more  extensive  repairs  to  the  fleet  which  we 
now  hope  to  take  in  hand,  and  which  during  the  War  have 
unavoidably  fallen  into  arrear.  Another  £10,000  has  been 
reserved  to  ensure,  so  far  as  possible,  the  maintenance  of 
dividends,  and  £20,000  has  been  appropriated  towards  the 
formation  of  a  pension  fund,  the  Company's  provident  fund 
being  inadequate  for  the  provision  of  reasonable  necessities 
for  officers  retiring  after  long  and  faithful  service.  We  feel 
sure  you  will  approve  of  this  first  step  towards  so  laudable 
and  desirable  an  object.  The  item  sundry  balances  is 
somewhat  exceptionally  high,  but,  as  I  have  explained  on 
other  occasions,  this  is  a  temporary  and  constantly  c"hanging 
account.  The  increase  in  London  Inabilities  is  a  healthy 
sign  of  movement  in  the  purchase  of  stores  and  material 
after  a  long  period  of  stagnation.  On  the  other  side  of 
the  balance  sheet  the  most  noticeable  items  are  the  invest- 
ments and  cash,  which  show  substantial  increase.  These 
funds,  however,  will  be  fully  needed  to  meet  the  require- 
ments of  fleet  replacement. 

The  Profit  and  Lo8<i  Aocnunt. 
In  the  profit  and  loss  account  the  most  important  figures 
requiring   notice   are  those   of    depreciation,    which    is    lower 
by  about   £3,000,  of   the  interest  accounts.       In   the   latter 


there  are  credit  balances  in  the  Calcutta  and  London  accounts 
amounting  together  to  about  £13,400,  against  a  debit  of 
about  £2,400  in  1917  and  a  debit  of  about  £14,500  in  1916. 

Condition  of  the  Fleet. 
The  condition  of  your  fleet,  I  am  sorry  to  say,  has  not 
been  maintained  as  we  should  have  wished,  owing  to  force 
majeure,  and  the  number  of  vessels  docked  falls  far  short  of 
what  it  should  be.  I  can  only  say  that  as  conditions  im- 
prove every  possible  effort  will  be  put  forth  to  make  up 
the  lost  ground.  In  the  report  you  will  have  noticed  the 
small  additions  which  have  been  made  to  the  fleet.  A  small 
number  of  new  vessels'  are  on  order,  and  these  will  be 
increased  as  opportunities  occur  and  prices  show  some 
tendency   to   become    reasonable    again.  For   the   present 

tliere  seems  to  be  no  likelihood  of  any  of  our  vessels  being 
resold  to  us  from  Mesopotamia. 

The  Dividends. 

From  the  accounts  you  will  see  that  the  general  freight 
and  charter  accounts  show  an  increase  of  about  50  per  cent, 
over  1917,  but  how  far  this  increase  will  be  maintained 
and  at  what  cost  on  the  other  side,  it  will  be  difficult  to 
foretell  until  conditions  generally  become  more  settled. 
Ts^king  all  the  circumstances  carefully  into  ayccount,  the 
board  have  decided  to  recommend  payment  of  the  usual 
Preference  dividend  of  5  per  cent,  for  the  year  and  10  pe(r 
cent,  on  the  Ordinary  shares,  of  which  4  per  cent,  has 
already  been  distributed  as  an  interim  dividend.  These 
dividends,  being  free  of  income  tax  at  6s.,  are  equal  to 
over  7  per  cent,  and  14  per  cent,  respectively.  I  now  beg 
to  propose:  "That  the  report  and  accounts  as  presented 
for  the  year  ending  December  31.  1918.  be  and  are  hereby 
adopted,  and  that  the  following  dividends  be  declared,  free 
of  income  tax,  to  shareholders  now  standing  on  the  register — ■ 
viz.,  on  tlie  Preferance  or   'A'  shares  2i  per  cent.,  making 

5  per  cent,  for  the  year,  and  on  the  Ordinary,  or  '  B  '  shares 

6  per  cent.,  making  10  per  cent,  for  the  year."  After  that 
resolution  has  been  seconded  I  should  be  very  glad  to  answer 
to  the  best  of  my  ability  any  questions  which  may  be  put. 

Mr.  G.  C.  Kiiby  seconded  the  motion. 

The  Directors  Congratulated. 

Colonel  J,  S.  Young  said  he  had  no  question  to  ask,  but 
he  felt  that  the  report  submitted  deserved  some  comment 
from  the  shareholders'  side  of  the  table.  He  wished  to 
congratulate  the  directors  most  heartily  upon  the  ufipre- 
cedented  state  of  prosperity  which  the  report  disclosed.  It 
was  highly  gratifying  that  the  shareholders  should  be  re- 
ceiving a  dividend  of  10  per  cent,  and  that  substantial  sums 
should  be  placed  to  reserve.  Having  questioned  the  policy 
of  paying  dividends  free  of  income  tax  under  existing  cir- 
cumstances, he  went  on  to  say  that  the  directors  were  to 
be  commended  for  the  way  in  which  they  had  engineered 
the  Company  through  the  difficult  times  which  had  been 
experienced.  He  was  afraid  that  with  the  high  cost  of 
everything  needed  for  repairs  and  the  renewal  of  the  fleet 
the  directors  still  had   an  apduous  task  before  them. 

The  Chairman,  in  reply,  explained  that  when  the  old 
Company  was  transferred  to  London  it  was  an  understand- 
ing with  the  Preference  shareholders  that  their  dividend 
should  be  paid  free  of  income  tax  as  italways  had  been 
in  Calcutta,  and  it  was  therefore  considered  right  that  the 
arrangement  should  apply  to  both  classes  of  shareholders. 

The   motion  was  carried  unanimously. 

The  retiring  director  (!Mr.  C.  C.  Kilburn)  was  re-elected 
and  Messrs.  W.  A.  Browne  and  Company,  having  been  re- 
appointed auditors,  a  \^t6  of  thanks  to  the  Chairman  and 
direcTbrs  concluded  the  proceedings. 

SALAR  DEL  CARMEN  NITRATE  SYNDICATE, 
LIMITED. 

The  twenty-second  annual  general  meeting  was  held  on 
May  29  at 'Winchester  House,  Old  Broad  Street,  E.C.,  Mr. 
H.  W.   Sillem   (the  Chairman)  presiding. 

The  Secretary  (Mr.  F.  W.  Biehop,  F.'C.I.S.)  having  read 
the  notice  convening  the  meeting  and  the  report  of  the  audi- 
tors. 

The  Chairman  paid  :  The  profits  of  the  Company  last  year 
were  again  satisfactory.  'The  net  earning.s  amounted  to 
£70  679  14s.  4d.,  or  "an  increase  of  £18,127  13s.  lOrf.  on 
those  of  1917.  We  brought  forward  from  the  previous 
account  the  sum  of  £2,665  10s.  lOrf.,  and  there  is  therefore  a 
total  at  credit  of  profit  and  loss  account  of  £73.345  5.'.  2d. 
An  interim  dividend  of  10°/,  less  income  tax.  was  paid  in 
November  last,  absorbing  £15.675,  and  it  is  now  proposed  to 
i)av  a  final  dividend  of  10%,  less  income  tax,  making  20% 
for  the  vear  It  is  further  proposed  to  transfer  to  reserve 
account  the  sum  of  £20.000,  thus  increasing  the  credit  to 
that  account  to  £30,000,  and  to  set  aside  £15,000  to  income 
tax  reserve  account.  After  making  these  appropriations 
there  will  be  £6,995  5s.  2d.  to  be  carried  forward  to  the 
current  vear.  The  figures  indicate  that  a  larger  dustribution 
than  20  °>  could  be  made,  hut  vour  directors  think  it  prudent 
to  deal  conservatively  with  the  Company's  '•^"'"•r;;' j^J!'"^ 
regard  to  the  abnormal  conditions  ruling  in  the  nitrate  trade 
at  the  present  time.  To  revert^gain  to  the  profit  and  loss 
account     the  allocation  of  £20,000  to  general   reserve  needs 
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no  explanation.  With  regard  to  the  provision  of  £15,000 
for  income  tax  reserve,  this  is  made  because  if,  as  seems 
<'ertain,  our  revenue  for  1919  .'ihoiild  be  small,  it  will  be 
most  desirable  to  have  a  reserve  of  this  kind  to  fall  back 
upon,  in  view  of  the  fact  that  our  tax  assessment  is  made  on 
the  three  years'  average.  The  production  at  the  Company's 
oficina  in  1918  amounted  to  789.930  qtU  of  nitrate,  as  against 
616,180  qtls.  in  the  previous  twelve  mouths.  In  common 
with  all  nitrate  producers,  our  working  costs  were  higher 
last  year,  but  this  was  more  than  offset  by  the  better  market 
prices  obtained.  Our  cost  of  production  compares  favourably 
with  any  oficina  in  Chile,  and  I  am  glad  to  say  that  our 
new  grounds  continue  to  yield  'caliche  of  a, very  satisfactovy 
quality.  I  will  now  direct  your  attention  for  a  moment  to 
1Jie  balance  sheet.  The  position  disclosed  is  a  strong  one. 
The  value  of  realisable  assets  (excluding  pro)>erty,  plant,  and 
machinery)  is.  in  round  figures,  £139,800,  against  which  we 
have  cash  liabilities  of  approximately  £64,500.  thus  showing 
a  surplus  of  £75.300.  There  is  one  item  in  the  balance  sheet 
to  "whicli  I  wish  particularly  to  refer,  and  that  is  share 
premium  account.  You  will  recollect  that  110.000  new  shares 
were  issued  in  January  1918  at  35<-'.  per  share,  and  the  jire- 
miums  received  thereon,  together  with  premiums  on  500  ot  the 
old  shares  sold  at  the  same  time,  altogether  amounted  to 
£83,800.  The  whole  of  this  amount  has  been  applied  to  the 
reduction  of  propertv  account,  which  now  figures  at  the  rela- 
tively small  sum  of  £146,867  13*.  lOrf. 

Mr.  A.  Naylor  seiconded  the  motion,  which  was  carried 
unanimou.sly. 

The  proceedings    then    terminated. 


BATANG   MALAKA    RUBBER  ESTATES,  LIMITED. 

The  ninth  annual  general  meeting  was  held  on  Jlay  26  at 
the  Council  Room  of  the  Rubber  Growers'  Association. 
38  Eastcheap,  E.C..  Sir  Ernest  Birch,  K.C.M.G.  (Chairman 
of  the  Company),  presiding. 

The  Chairm'an  said  :  Please  look  at  the  profit  and  loss 
account.  Government  rent  and  duty  on  rubber  are  less  by 
£225  than  .  last  year.  Income  tax  is  £2,321  more  than  last 
year.  Turning  to  the  other  .side  of  this  account,  you  will 
see  that  the  sales  ot  rubber  brought  in  £14.337  less.  It  is 
some  palliation  that  the  cost  of  production  and  the  selling 
charges  were  £2,204  less ;  but  this  loss  of  £12,133  reduces 
the  balance  carried  to  balance  sheet  to  £1,010.  Looking  at 
the  balance  sheet,  the  item  sundry  creditors  is  chiefly  made 
up  by  an  overdraft  of  £8.000  on  Decemlwr  31  in  the  East 
with  the  Mercantile  Bank  of  India,  which  had  been  reduced 
on  April  30  last  to  £5,779.  The  gross  average  selling  price 
fell  from  2s.  4fl.  to  Is.  S^d.,  per  lb.,  or  a  decrease  of  7|fZ. , 
and  the  cost  of  production  was  one  halfpenny  per  lb.  more. 
Your  directors  have  been  greatly  disappointed'  in  the  out- 
put, which  was  only  265.000  lb.',  whereas  320,000  lb,  was 
estimated,  and  ilr.  O'Coinior  has  estimated  only  275.000  lb. 
for  the  current  year,  whereas  we  confidently  anticipated  at 
least  350,000  lb. " 

Jlr.  y.  R.  Wickwar  seconded  the  motion,  which  was 
carried  unanimously. 

An  extraordinary  general  meeting  of  the  Company  was 
then  held  for  the  purpose  of  submitting  the  following  resolu- 
tion :  "  That  the  capital  of  the  Company  be  increased  to 
£75.000  by  the  creation  of  150.000  new  shares  of  2s.  each, 
and  that  such  new  shares  be  offered  to  the  members  in  the 
proportion  of  one  share  for  every  four  shares  held  by  such 
members,  and  that  the  directors  be  authorised  to  dispose  of 
any  shares  not  taken  on  such  offer  in  any  manner  they  may 
think  proper."  ^ 

UNITED  SUA  BETONG   ROBBER  ESTATES,  LIMITED. 

The  tenth  annual  general  meeting  was  held  on  May  27  at 
the  officesof  the  Rubber  Growers'  Association,  38  Eastcheap, 
E.G..  Mr.  James  Henry  Renton,  chairman  of  the  Company, 
presiding. 

]\Ir.  J.  H.  Jennings,  F.C.I.S.,  on  behalf  of  the  secretaries. 
Messrs.  Guthrie  and  Company,  Limited,  having  i-ead  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
in  moviiiff  the  adoption  of  report  and  accounts. 

The  Chairman  said  :  If  you  will  turn  to  the  accounts 
and  take  the  balance  sheet  first,  you  will  notice  that  the 
Debentures,  which  I  informed  you  last  year  it  was  our 
intention  to  issue,  appear  now  on 'the  liabilities  side.  These 
Debentures  are  repayable  in  1928  at  105  and  are  subject 
to  options  over  the  unissued  shares  of  the  Company.  From 
the  assets  side  you  will  observe  that  our  expenditure  on  the 
immature  area  amounted  to  £21,448.  This  includes  the 
cost  of  opening  up  the  extensions  referred  to  in  the  report 
and  to  which  T  will  refer  lat<n-,  and  upkeep  of  2,860  acres 
immature  rubber.  Expenditure  on  buildings  and  machinery, 
amounting  to  £16,071,  was  mainly  on  three  new  factories, 
smokehouse,  coolie  lines  and  assistants'  bungalows.  The 
last  two  items  in  the  balance  sheet  emphasise  the  strong 
financial  position  of  the  Company,  as,  in  addition  to  our  cash 
balance  of  £35,250,  we  have  £32.500  invested  in  Government 
seciu'ities. 

Full  details  as  to  the  results  of  the  year's  trading 
are  given  in  the  profit  and  loss  account.'  The  profit 
amounted  to  £30,284  0.«.   2d.,  from  which,  however,   has  to 


be  deducted  interest  on  Debentures,  leaving  £27,597  15s.  5d. 
After  making  provision  for  the  balance  of  income  tax  due 
to  the  end  of  the  preceding  accounting  period,  writing  off 
the'  cost  of  issue  of  Debentures  and  bringing  in  the  carry- 
forward from  last  year,  the  total  amounts  to  £46,938  Os.  9f/. 
On  January  9  an  interim  dividend  of  5  per  cent,  was  paid, 
and  it  is  now  proposed  to  make  a  final  distribution  oi  12,  per 
cent.,  bringing  the  total  for  the  year  to  17-^  per  cent.  The 
balance  to  be  carried  forward  will  amount  to  £27,353  19s.  Zd. 
The  decline  in  profits  as  compared  with  the  preceding  year 
is  due  primarily  to  the  restricted  output,  which  at  785,405  lb. 
is  lower  than  the  previous  year  by  nearly  150,000  lb.  The 
"all-in"  cost,  at  Is.  A.59d.,  shows  an  advance  of  1.69(/.  per 
lb.  That  we  managed  to  secure  as  satisfactory  an  average 
price  as  2.?.  1.55f7.  is  due  to  some  good  forward  sales.  The 
estimated  output  for  1919  is  1,015,000  lb.,  of  which  535,000  lb. 
is  to  be  harvested  from  1,659  aci'es  in  bearing  on  Sua  Betong 
estate  and  480.CX)0  lb.  from  1,268  acres  on  Sengkang.  I 
may  here  mention  that  we  have  sold  for  delivery  out  of 
the  1919  crop  approximately  268,000  lb.  at  an  average  price 
of  2s.  per  lb.,  equivalent  London  landed  terms,  and  for  the 
year  1920  we  have  already  sold  134,400  lb.  at  an  average 
price  of  2s.   Id. 

Mr.  J,  A.  Macgregor  seconded  the  motion,  which  was 
unanimously   adopted. 

An  extraordinary  general  m8e(taHg  was  then  held  to  con- 
sidei-  the  adoption  of  new  articles  of  assoeiation,  and  the 
proceedings  terminated. 


GRAND  CENTRAL  (CEYLON)  ROBBER  ESTATES,  LTD. 

The  ninth  annual  general  meeting  was  held  on  i\lay  28  at 
the  oiKces  of  the  Ceylon  Association  in  London,  6  Laurence 
Pountney  Hill,  Cannon  Street,  E.G.,  Mr.  John  G.  Wardrop 
(Chairman  of   the   Company)   presiding. 

Mr.  A.  R.  Wintle,  representing  the  Secretaries  (Ceylon 
and  Eastern  Agency,  Ltd),  having  read  the  notice  and  the 
report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
acoounts,  said  :  Gentlemen. — I  shall  first  deal  with  the 
capital  position  of  the  Company  as  at  December  31  last. 
Our  expenditure  on  the  Company's  estates  last  year  was 
small  and  brings  their  cost — inclusive  of  land  purchase  and 
coast  advances — ^to  an  aggregate  of  £1,245,873  13s.  2rf.  Our 
issued  capital  and  reserve  accoimts  aggregate  £1.310,000, 
so  that  we  have  a  surplus  on  capital  account  of 
£64,126  6s.  lOf/.  This  is  available  for  future  extensions  to 
our  jjlanted  area.  This  brings  me  to  the  consideration  of 
our  trading  account  for  1918.  You  will  observe  that  for  the 
purposes  of  the  Company's  accounts  exchange  remains  at 
Is.  4f/.  per  rupee.  As  the  shareholders  will  recollect,  we 
adopted  for  1918  the  scheme  of  voluntary  restriction  of  crop 
pro))osed  by  the  Rubber  Growers'  Association — namely,  to 
80  per  cent,  of  that  harvested  in  1917.  This  policy,  in-- 
augurated  by  the  Rubber  Growers'  Association,  was,  to  our 
minds,  the  correct  one  to  meet  the  abnormal  conditions  in 
the  East  brought  about  by  the  War,  It  was  effective  and 
would  have  been  much  more  so  had  it  been  supported  by 
the  industry  as  a  whole.  Working  under  these  conditions, 
the  actual  crop  secured  for  1918  was  3,982.936  lb.  of  rubber. 
A  small  crop  is  of  necessity  an  expensive  crop,  but  bv  the 
adoption  of  certain  economies  which  the  abnormal  condition 
of  affairs  justified  we  produced  this  crop  at  the  compara- 
tively low  cost  of  10.27f?.  per  lb.  On  the  other  hand,' the 
crop  realised  the  London  equivalent  of  Is.  11,12</.  per  lb., 
which  is  a  very  satisfactory  price,  considering  the  low  figure 
then  ruling  for  rubber  in  the  East.  We  were  very  fortunate 
in  having  sold  forward  a  considerable  portion  of  our  crop, 
and  also  in  getting  a  share  of  the  limited  amount  of  freight 
available  for  London. 

Result  of  the  Year's  Working. 

The  net  result  of  the  year's  working  is  a  profit  of 
£97,750  2s,,  which,  added  to  the  balance  brought  forward 
from  last  year,  gives  us  a  simi  at  the  credit  of  our  working 
account  of  £178,990  Os,  6rf.  Out  of  this  balance  the  directors 
recommend  a  dividend  of  9%,  less  income  tax,  which  will 
absorb  £110,250  and  enable  us  to  carrv  forward  the  sura 
of  £68,740  Os.  6i!.  to  the  new  year.  We  shall  have  little,  if 
any,  excess  profits  duty  to  pay  for  1918.  We  welcome  the 
reduction  in  this  war  tax  from  80%  to  40%.  It  has  been  a 
heavy  burden  on  us  in  the  past.  The  appeal  of  the  C'om- 
missioners  of  Inland  Revenue  in  the  case  of  the  Merlimau 
Company  has  not  yet  been  decided  in  the  Law  Courts.  We 
are  deeply  interested  in  that  case,  as  if  the  decision  of  the 
Commissioners  is  upheld  we  shall  benefit  to  a  large  amount 
on  account  of  excess  profits  duty  through  the  fact  of  our 
l>eing  able  to  include  oiur  Vallnmbrosa  expenditure  in  arriv- 
ing at  our  cajiital  standard.  For  the  current  year  we  have 
budgeted  for  a  crop  of  5,064.300  lb.  of  rubber,  and  the  crop 
secured  to  Aju'il— namely,  1,477,779  lb.— warrants  us  in  antici- 
pating that  this  quantity  will  be  fully  secured.  Of  this  crop 
we  have  already  .sold  head  370  tons  at  an  average  price  of 
Rs.1.25  Der  lb.  delivered  p.r  warehouse  Colombo,  and  325  tons 
at  Is.  lOrf.  per  lb.,  delivered  ex  warehouse  Colombo.  We 
have  also  contracted  ahead  for  600  tons  rubber,  delivery 
in  1920,  at  an  average  price  of  Is.  ll^rf.  per  lb.,  delivered  ra 
warehouse  Cohmibo.     So  the  forward  position  is  well  secured. 


May  oi,    iUiU.] 


THE     STATIST. 
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The   rupee   conHaiUs  are   partieularly    valuable,    owing   to   the 
recent  rise  in  exchange  from   l-<.  bil.   to  l«.  8il.  per  rupee. 
Satisfactury  Condition  ol  the  Estates. 

Mr.  William  Forsythe  (ilanagiug  Director)  :  Mr.  Cliair- 
mau  and  Gentlemen, — I  returned  irom  Ceylon  a  few  daye 
ago  and  will  now  give  you  my  impressions  of  the  estates 
which  I  formed  alter  three  years'  absence.  The  growth 
of  the  rubber  trees  is  satisfactory  in  every  respect,  and  1 
observed  excellent  girth  and  lateral  expansion  on  all  areas. 
The  policy  of  thinning  out  has  been  steadily  carried  out, 
and  we  have  I'ow  an  average  of  100  trees  per  acre  over  the 
whole  cultivated  area;  no  further  removals  will  be  under- 
taken at  present.  Tapping  has  now  reached  a  high  standard 
of  perfection,  and  calls  for  nothing  but  favourable  com- 
ment ;  bark  consumption  is  moderate,  and  there  are  ample 
supplies  for  future  seasons'  tapping.  The  general  estate 
works  are  well  attended  to,  including  upkeep  of  roads  and 
drains.  The  im])ortant  work  of  terracing  proceeds,  and  we 
hope  by  the  end  of  this  year  it  will  be  completed.  The 
estates  are  entirel}"  free  from  weeds.  For  1919  the  full 
cultivation  programme  has  been  reverted  to,  ajid  this  work 
is  well  advanced.  The  areas  of  young  rubber  planted  from 
1912  onwards  are  growing  well.  The  various  well-known 
rubber  diseases — canker,  fomes,  ustulina  and  bark  rot — 
receive  close  attention,  and  the  treatment  of  them  is  well 
understood.  In  view  of  the  reduced  crop  and  the  loss  on 
rice  issued  to  estate  labour,  the  cost  of  production  is  satis- 
factory. All  buildings  and  machinery  are  in  good  condition 
and  we  are  well  equipped  in  this  respect,  but  some  furthei 
additions  will  b?  required  as  crops  increase.  The  labour 
supply  is  sufficient  for  requirements,  and  the  epidemic  of. 
influenza  has  now  passed  away  :  120  acres  of  new  land  will 
be  planted  during  the  present  season,  and  now  that  our  staff 
■who  have  been  serving  with  tTle  forces  are  returning  to  work, 
the  directors  hope  that  in  1920  large  extensions  canbe' under- 
taken. Crop  prospects  for  1919  are  excellent,  and  the  e,sti- 
m<ited  returns  mentioned  by  the  Chairman  are  likely  to  be 
realised,  and  shareholders  may  rest  assured  that  the  group 
of  estates  which  constitute*  this  Company  .are  as  fine  as 
any  I  saw  in  Ceylon. 

The  resolution   was  then  put  to  the  meeting  and   carried 
nnanimously.    and    the    proceedings    terminated. 


freight  and  other  charges.  iioM  co.^tiiig  i{J.  between  f.o.b. 
and  London,  against  about  a  penny  be  lore  the  War,  and  the 
other  2d.  is  due  to  exchange  and  increased  cost  of  working. 

ilr.   L.   R.    Rudd  seconded    the  motion,   and  the  meeting 
terminated. 


GENERAL  CEYLON  RUBBER  AND  TEA  ESTATES,  LTD. 

The  twenty-second  annual  ordinary  general  meeting  was  held 
on  May  27  at  the  offices  of  the  Company.  4  Lloyd'^s  Avenue. 
E.C.,  Mr.  T.  C.  Owen  (Chairman  of  the  Company)  presiding! 
Mr.  E.  Langley,  representing  the  Secretaries  (Messrs. 
Rowe,  White  and  Company,  Limited),  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  C4ent;emen.— The  trading  account  shows 
a  credit  balance  of  £17,758.  and  inclided  in  the  estates 
working  account  there  is  a  sum  of  £7.118  representing  capital 
expenciiture.  and  this  includes  the  upkeep  of  the  600''acres  of 
young  tea  and  rubber  that  we  have  and  various  other  items. 
Following  our  usual  course,  we  have  debited  the  whole  to 
the  trading  account  and  made  no  addition  on  that  account 
to  the  estates  account  in  the  balance  sheet.  The  profit  and 
loss  account,  after  taking  into  account  the  various  London 
expenses,  shows  a  balance  of  £18,205.  against  £34.831  last 
year.  The  amount  in  question  is  added  to  the  Iwlance  from 
last  year  of  £30.313,  and  we  have  a  sum  of  £48,519  to  deal 
with.  We  have  already  paid  5%  ,  free  of  income  tax,  and  we 
now  propose  paying  10%.  less  income  tax.  putting  £10.000 
to  reserve  and  carrying  forward  a  balance  of  £11,069.  The 
dividends  in  question  amount  to  slightly  over  17%, 
and  in  view  of  the  fact  that  income  tax  is  now- 
becoming  so  high  it  has  been  thought  advisable  to 
revert  to  our  usual  system  of  paying  dividends  less  ta.x. 
The  liability  for  la.'^t  year,  based  on  the  three  years'  average. 
is  about  £15,000,  but  inasmuch  as  we  have  a  certain  claim 
against  the  Government  for  a  refund  of  tax  in  respect  of  a 
certain  legal  decision,  and  inasmuch  as  this  claim  exceeds 
the  amount  of  our  liability,  it  did  not  appear  necessarj-.  to 
make  any  charge  on  that  account  in  the  profit  and  loss 
account.  As  rcrards  excess  profits  duty,  we  are  this  year 
below  our  pre-War  .standard,  and  in  conse(|uence  of  this 
the  £5.417  debited  to  appropriation  account  last  year  has 
not  fallen  to  be  paid.  We  have  a  claim  against  the  Gov'ern- 
mont.  for  £4.182,  the  amount  in  cash  which  we  have  actually 
paid  away,  and  in  due  course  we  shall  no  doubt  receive  that 
enm.  In  the  balance  sheet  you  will  see  an  addition  of  £6.000 
on  account  of  the  purchase  of  the  Ooomera  (Cevlon)  Tea 
Kstatcs,  Limited,  to  which  I  will  allude  in. a  minute,  and  the 
reserve  fund,  entered  as  £130.000.  now  becomes  £140.000 
with  this   year's   addition. 

The  profit  per  lb.  of  tea  amounts  to  l.Slrf..  against 
1A3(I.  last  year.  or.  in  other  words,  it  is  slightly  better  than 
it  was  for  1917.  The  rubber  crop  is  very  short.  The  actual 
profit  per  lb.  amounted  to  only  3.66'/..  against  Is.  per  lb. 
for  1917.  Yon  will  see  that  we  have  purchased  the  Ooomera 
estate  during  the  year  at  a  co.st  of  about  £16  per  cultivated 
acre.  This  estate  is  situated  in  the  Kiiuikles  district,  and 
not  very  far  from  Hatnle.  The  proiluction  of  tea  at  the 
present  moment  is  co.'^ting  us  Aiil.  per  lb.  to  put  in  T./)ndon 
more   than   it   did    before  the    War.    and    this   is  due   to  the 


NORDANAL  (JOHORE)    RUBBER   ESTATES,  LIMITED. 

The  seventh  annual  general  meeting  of  shareholders  was 
held  on  May  27  in  the  Council  Room  of  the  Rubber  Growers' 
Association,  38  Easteheap,  E.C.,  Mr.  Thomas  Cuthbertson, 
Chairman  of  the  Company,    presiding. 

The  I'epresentative  of  the  Secretaries.  IMessrs.  Ed. 
Boustead  and  Company,  having  read  the  notice  convening  the 
meeting  and' the  report  of   the  auditors. 

The  Chairman  said  :  The  production  of  the  estate  during 
the  vear  amounted  to  523,435  lb.,  at  an  f.o.b.  cost  of  Is.  2.82f/., 
,a«  against  10.84;/.  in  1917.  Of  this  increase  2.18f/.  is  due 
to  the  cost  of  liming  and  drilling  about  750  acres,  to  which 
I  referred  when  I  last  addressed  you,  and  the  balance  of  the 
excess  is  mainly  caused  by  the  increased  cost  of  labour. 
Our  Manager  is  satisfied  that  tJie  liming  and  drilling  pro- 
gramme will  be  of  great  benefit  to  our  older  areas,  and  that 
the  expenditure  will  justify  itself.  The  crop  sold  for  an 
average  net  price  of  Is.  9.43(/.  per  lb. — a  satisfactory  figure. 
As  only  a  small  proportion  of  the  crop  was  sold  on  London 
landed  terms,  we  have,  in  common  with  manv  other  com- 
panies, discontinued  the  practice  of  bringing  the  figures  to 
the  equivalent  of  London  conditions.  During  the  year 
190  acres  have  been  planted  up.  and  a  further  110  acres  will 
be  dealt  with  as  labour  becomes  available.  When  this  is 
completed  our  planted  area  will  amount  to  2.785  acres.  Turn- 
ing to  the  accounts,  you  will  observe  that  the  profit  for  the 
year  amounted  to  £6,658  8.«.  8(/.,  a  very  considerable  reduc- 
tion on  previous  figures,  as  was  to  be  expected  from  war 
conditions  and  a  restricted  outpiit.  The  amount  required 
for  income  tax  is  very  large — £7.974 — and  this  arises  from 
the  fact  that  w^  have  to  provide  in  these  accounts  for  tax 
on  three  very  good  years,  while  we  recover  but  a  small 
amount  from  our  shareholders  on  the  dividend,  now  proposed 
to  be  made.  Including  the"  amount  brought  forward  from 
1917.  we  have  at  our  disposal  a  sum  of  £20.969  lOs.  UK,  and 
the  directors  recommend  that  a  dividend  be  declared  for  the 
year  of  5°„.  absorbing  £14.000,  and  that  £6.969  10--.  If/. 
be  carried  forward.  I  hope  that  better  results  may  be  .shown 
during  the  current  year.  Uluch  depends  on  the  supjily  of 
labour,  and  every  effort  is  being  made  by  the  Manager  to 
recruit  las  labour  force  now-  that  the  restrictions  on  the 
import  of  Indian  labour  have  been  withdrawn.  I  am  sure 
it  is  only  right  that  we  should  express  our  sympathy  with 
our  Manager  and  his  staff  in  the  difficulties  they  have  en- 
countered during  the  last  year.  I  now  beg  to  move  :  "  That 
the  statement  of  accounts  and  balance  sheet  and  the  reports 
of  the  directors  and  auditors,  now-  submitted,  be  received 
and  adopted." 

Sir  Ernest  W.  Birch.  K.C.il.G.,  seconded  the  motion, 
which  was  unanimously  adopted,  and  the  proceedings 
terminated. 


BUKIT  SEMBAWANG  RUBBER  COMPANY.  LIMITED. 

The  eighth  annual  general  meeting  was  held  on  May  29  at 
Winchester  House.  E.G.,  Sir  Ivor  Philipps,  K.C.B",  M.P. 
(Chairman   of    the    Company),    presiding. 

Mr.  F.  M.  .Tones,  representing  the  .Secretaries  (British 
North  Borneo  Rubber  Trust,  Limited),  ha\'ing  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  in  moving  the  adoption  of  the  repoit  and 
accounts  said  :  If  you  will  turn  to  the  balance  sheet  you 
will  observe  that  the  capital  remains  the  same.  The  amount 
reserved  for  income  tax  does  not  show-  much  change.  Low-er 
down  in  the  balance  sheet  j-ou  will  find  a  deduction  from 
the  general  profit  and  loss  account  of  £4,748  14,5.  3(/.,  which 
is  the  amount  of  income  tax  appropriate  to  the  year  under 
review  :  but  should  we  be  successful  in  our  claim  for  refund 
under  the  Boustead  decision  this  sum  should  be  considerably 
reduced.  Sundry  creditors,  £50.996,  against  £20.687  last 
year,  show  an  increase  of  about  £10. COO,  which  is  due  to 
the  increase  in  the  amount  of  our  loan  account.  Tf 
you  will  now  turn  to  the  items  on  the  assets  side  of  the 
balance  sheet  you  will  see  that  we  have  spent  some  £8.800 
on  development,  about  £2,400  more  than  in  1917,  this  increase 
being  made  up  by  £1.000  oh  weeding  and  changkolling. 
£300  on  pest  ancl  vermin.  £300  on  manuring,  and  £800 
proportion  of  general  expenditure.  We  have  done  our  utmost 
to  keep  these  development  expenses  down.  and.  in  fact, 
piopose  that  in  future  practically  all  expenditure  on  upkeep 
of   planted   areas    will  be  chargetl   against  revenue. 

If  y<m  will  now  turn  to  the  jirofit  ,ind  loss  accoimt,  thi.i 
shows  "onlv  a  small  profit  of  some  £1.,^C0,  against  a  profit 
last  year  of  nearly  £22.0^0.  For  a  considerable  portion  of 
this  difference,  at  any  rate,  no  one  connected  with  the 
Company  can  be  held  responsible.  Had  our  crop  of  630.289  lb. 
fetched  the  same  average  net  jirice  as  that  of  1917  we 
should  have  been  £11,500  better  off.  the  price  realised  drop 
ping  from  2<.  0.95(/.  per  lb.  to  l.«.  8.60'/.,  and  that  drop  would 
have  been  still  greater  if  we  had  not  been  fortunate  in  the 
prices  <il>taincd  under  forwai-<l  contrails  which  we  had  made. 
.\  similar  dmp  (.f  just  over  4</.  per  lb.  occurred  between  our 
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1916  and  1917  sales,  but  this  is  an  experience  which  is 
tinfortunately  common  to  practically  all  rubber  companies. 
There  is  an  increase  in  the  cost  of  production  of  about  2^/1. 
per  lb.,  of  which  upkeep  of  rubber  in  bearing  (due  to  nearly 
£3,000  incieased  expenditure  on  weeding  and"  manuring) 
accounts  for  about  Ijrf. ,  the  other  l^d.  being  due  to  general 
expenditure.  The  percentage  of  general  expenditure 
charged  against  revenue  remains  the  same — namely, 
75% — but  the  total  amount  has  gone  up  just  over 
£3,000.  of  which  increase  in  salaries  in  the  East  accounts 
for  £2,100.  The  increased  cost  of  production  account?  for 
£6.500  in  the  difference  in  profits  betv.een  this  year  and 
last.  The  third  cause  is  the  decrease  in  our  output  by  some 
128.000  lb.  We  have  581.000  trees  in  tapping,  and  we  had 
an  average  yield  of  1.08  lb.  per  tree,  while  the  yield  per 
aci'e  is  151  lb.  The  actual  tapping  cost,  notwithstanding 
war  difficulties,  was  reduced  in  1918  to  7J(/.  per  lb,  as  against 
81(1.  per  lb.  in  1917. 

ilr.  James  Gibson  seconded  the  resolution,  and  the  pro- 
ceedings terminated. 

CONSOLIDATED  MINES  SELECTION  COMPANY,  LTD. 

Tke  tw'enty-third  ordinary  general  meeting  of  the  share- 
holders was  held  on  Jlay  27  at  Winchester  House,  Old 
Broad  Street,  E.G.,  ilr.'Walter  McDerniott  (Ghairman  of 
the  Company)  presiding. 

The  Secretary  (Mr.  Charles  W.  iloore,  F.G.I.S.)  having 
read  the  notice  convening  the  meeting,  and  the  report  of  the 
auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen, — In  the  accounts  you 
will  see  that  the  capital  is  unchanged  at  £552,500,  in  10s. 
shares,  and  outstanding  Debentures  are  reduced  to  £84,100. 
Sundry  creditors  at  £119,394  9s.  5d.  are  higher  than  la.«t 
year  by  £44,741  7s.  4(/. ,  and  contingent  liabilities  have 
increased  by  the  large  sum  of  £105,525.  The  advances  in 
these  two  items,  while  requiring  consideration  as  serious 
obligations,  must  also  be  looked  at  as  evidence  of  active 
current  business  and  of  provision  for  coming  operations  in 
the  properties  which  chiefly  interest  us  and  which  require 
growing  capital  outlays.  Against  the  liabilities  you  will 
find  on  the  credit  side  of  the  balance-sheet  debtors  and 
'  debit    balances    amounting    to    £134,294    14s.     (inclusive    of 

dividends  due  to  us) ;  also  cash  and  liquid  assets  of 
£334,588  13s.  6rf.  Properties  and  securities  stand  in  the 
books  at  a  total  of  £658,143  13s.  6d.,  and  are  taken  on  our 
usual  basis  of  valuation  of  cost  or  under. 

Reserve  Increased. 

The  profit  on  the  year's  working,  at  £160,335  8s.  5(1., 
i.s  only  about  £4,000  less  than  that  of  the  preceding  year, 
although  at  our  last  meeting  I  warned  you  not  to  expect  a 
repetition  this  year  of  the  dividend  we  were  then  able  to 
recommend.  We  may  consider  ourselves  fortunate,  I  think, 
that  the  warning  proved  unnecessary  by  reason  of  certain 
successes  we  had  in  our  business;  and,  furthermore,  I  am 
able  to  repeat  this  year  that  our  earnings  were  obtained  with- 
out any  reduction  in  the  e.xtent  of  our  principal  dividend- 
earning  holdings,  which  represent  the  chief  mining  interests 
we  have  shown  our  confidence  in  for  so  many  years.  We 
have  again  applied  £20,000  out  of  profits  to  increasing  the 
reserre  account,  which  will  bring  this  up  to  £100,0(X).  I 
shall  put  to  you  a  resolution  to  declare  a  dividend  of  30°o, 
less  income-tax,  which — if  you  approve  of  the  declaration — 
will  leave  a  carry  forward  to  next  year's  accounts  of 
£32,550  Os.  1(1.,  including  the  balance  from  last  year,  and 
subject  to  further  remuneration  to  directors  and  managing 
directors   in  London  and  Johannesburg. 

Brakpan  and  Springs  Mines. 

Probably  you  will  all  have  noticed  that  the  shares  of 
Brakpan  and  Springs  Mines  have  both  suffered  at  times  a 
marked  falling  off  from  their  high-water  marks,  and  you 
may  have  remarked  also  that  in  the  estimates  of  ore  res.erves 
there  have  been  on  occasions  unfavourable  readjustments 
of  former  calculations  by  our  consulting  engineer.  The  two 
facts  have,  of  course,  some  relationship.  On  several  occa- 
sions I  have  explained  at  these  meetings  the  nature  of  the 
Rand  gold  deposits  in  our  eastern  areas,  which  results  in  a 
remarkable  regularity  of  average  productiveness  over  long 
periods,  -but  this  is  made  up  of  considerable  variations 
betsreen  short  periods  of  development.  If  you  consider 
that  market  fluctuations  over  short  periods  represent  the 
general  public  appreciation  of  the  temporary  variations  in 
development  results,  you  can  take  a  chart  of  the  ups  and 
downs  of  share  prices  in  a  single  mine — say,  the  Brakpan — 
as  representative  of  local  irregularities  and  general  regularity 
in  productiveness  of  the  areas  of  ground  as  developed  and 
worked  out.  This  history  of  our  Company,  interested  as 
we  have  been  in  several  large  properties  for  many  yeare, 
may  be  taken  as  a  still  wider  illustration  of  the  fluctuations 
in  the  progress  of  development  of  the  Far  East  Rand.  I 
have  more  than  once  pointed  out  that  our  Company  sinks 
or  swims  with  the  large  mining  areas  we  are  interested  in, 
and  in  which  our  steadily  increasing  commitments  have  been 
pointed  out  to  our  shareholders  year  after  year.  To  pre- 
vent our  attaching  too  much  importance  to  the  readjust- 
ments of  calculations  on  ore  reserves,   I  will  explain  that  in 


the  system  of  opening  out  a  mine  like  Brakpan  some  very 
large  blocks  of  ore  have  to  be  assumed  as  put  in  sight,  and 
have  to  be  taken  as  of  a  value  indicated  by  the  assays 
made  in  the  course  of  the  various  openings  around  them ; 
but  in  the  cutting  up  of  these  large  blocks  during  subsidiary 
development  local  variations  in  thickness  and  value  of  reef 
come  to  light,  which  necessitate  changes  in  tonnage  and 
value  calculations  of  the  profitable  reserves  either  one  way 
or  the  other. 

Satisiactory  Average  Results. 
During  the  years  we  have  been  successfully  working  the 
Brakpan  the  average  results  have  been  so  satisfactory  over 
the  large  area  explored  that  we  were  induced  to  take  up 
the  Government  Deep  Level  Areas,  in  belief  of  a  continuance 
of  the  past  regularity  of  productiveness  into  the  new  ground — 
a  policy  which  was  explained  fully  at  our  meeting  of 
May  12,  1917 — and  this  policy  was  again  pursued  in  the 
case  of  Springs,  which  was  laid  before  you  at  our  meeting 
of  May  25,  1918.  If  we  are  ever  proved  to  have  erred  in 
these  hopeful  long-view  policies  by  the  future  course  of 
developments  of  the  new  axeas  absorbed,  we  shall  be  dis- 
appointed in  good  company,  for  the  State  Jlining  Engineer 
of  the  South  African  Government  recently  made  an  estimate 
that  the  Government's  share  of  profits  of  working  should 
aggregate  for  Brakpan  £2.500,000,  for  Springs  £5,500.000, 
and  for  West  Springs  £6,250,000.  The  particular  form  of 
nationalisation  of  mining  constitut.ed  by  our  partnership 
with  the ,  Government  is  not  quite  like  that  we  have  heard 
so  much  about  in  England  of  late.  It  is  a  kind  which 
permits  of  optimism  on  the  part  of  Government  officials, 
because  the  Government  takes  no  risks,  has  no  management 
troubles,  and  shares  only  in  the  profits.  The  calculation 
of  the  Government  engineer  as  to  West  Springs  sheds — by 
inference — a  reflected  light  of  optimism  on  the  future 
chances  of  the  Brakpan  deep  level  ground;  and  it  represents 
the  strong  local  confidence  in  the  extended  generosity  of 
nature  in  .the  distribution  of  gold  values  through  the 
undeveloped   areas. 

The  'West  Springs  Property. 

The  mention  of  West  Springs  suggests  that  you  will 
expect  to  hear  something  of  this  property,  in  which  we 
are  now  interested  both  as  shareholders  and  as  managers 
of  the  operations  of  the  mine.  The  property  lies  between 
Brakpan  and  Springs  mines,  and  was  a  Government  area, 
secured  by  the  new  West  Springs,  Limited,  on  a  sliding 
scale  profit-sharing  basis.  The  Springs  Mines,  Limited,  were 
in  a  very  favour-ahle  position  to  drive  at  once  into  the  West 
Springs  ground,  and  thus  begin  development  of  the  new 
mine  long  before  any  shafts  sunk  from  the  surface  could 
reach  the  reef.  A  cablegram  just  received  gives  the  latest 
driving  as  showing  for  the  last  35  feet  an  average  as.siay 
value  of  8.7  dwt.  over  44  inches.  The  advantage  thus 
gained  by  West  Springs.  Limited,  is  recognised  in  the 
woi'king  agreement  entered  into  with  Springs  Mines,  a.nd 
set  out  in  the  directors'  report  which  you  have  received. 
It  was  also  described  in  my  address  to  you  last  year.  Two 
shafts  are  now  sinking  on  West  Springs,  but.  of  course, 
as  in  the  case  of  Brakpan  and  Springs,  it  will  take  time 
before  the  property  will  be  opened  enough  to  allow  of 
estimating  its  value,  and  stiU  longer  before  it  will  Tfie 
producing.  The  large  capital  of  £1,400,000  required  for  the 
develoi5ment  and  equipment  of  this  mine  was  secured  by 
the  efforts  of  the  Anglo-American  Corporation  of  South 
Africa,  assisted  by  our  Company,  the  Rand  Selection  Corpora^ 
tion  and  financial  friends  of  ours  who  are  accustomed  to 
following  our  lead   in   such  matters. 

Gold  Mining  Risks  and  Taxation. 

In  connection  with  what  I  have  said  about  the  fluctua- 
tions in  productiveness  of  mining  areas  and  of  the  large 
sums  which  are  risked  in  their  development  and  equipment, 
I  cannot  resist  the  temptation  of  saying  that  I  hope  con- 
tinued efforts  will  be  made  by  those  interested  to  educate 
our  governors  and  the  public  on  the  necessity  of  recognising 
the  risks  and  many  losses  incidental  to  gold  mining  when 
question  of  taxation  are  under  consideration.  For  instance, 
when  it  is  considered  how  much  mining  adventure  has  done 
in  opening  distant  parts  of  the  Empire  :  what  the  industry 
means  in  the  way  of  affording  highly  paid  -occupation  directly 
to  thousands  of  our  workers  abroad,  and  indirectly  to  tens 
of  thousands  of  workers  at  home ;  what  a  vast  wealth  is 
actually  added  to  the  Empire ;  what  heavy  losses  are  made 
by  the  adventurers  against  the  prizes  which  are  the  induce- 
ment to  take  the  ri.iks — when  these  points  alone  are  con- 
sidered, it  is  seen  that  anything  like  a  s^'stem  of  excess 
profits  taxation  is  absolutely  unjustifiable  except  duiring 
the  existence  of  a  war  requiring  every  available  immediate 
source  of  money   to  be  drawn  on. 

During  the  last  few  months  of  1918  mining  in  South 
Africa  has  suffered  from  the  ravages  of  influenza.  This 
has  reduced  output  and  increased  working  costs,  which  were 
already  well  above  those  of  1914.  In  the  case  of  Brakpan 
our  working  costs  for  1918  were  4.'.  8i,(l.  per  ton  above 
pre-w-ar  figures,  and  this  year  development  charges  per  ton- 
will  be  raised  in  order  to  meet  the  requirements  of  the  mine 
and  prepare  for  increased  milling  tonnage. 
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Sprinpcs  and  Daggafontein  Mines. 

The  developmeiUs  in  the  bprings  mine  have  proceeded, 
on  the  whole,  with  quite  satisfactory  results,  and  they  afford 
very  good  pro^mise  ior  the  future  of  the  Company;  but,  as 
in  the  rase  of  Brakpan,  we  shall  probably  not  reach  the 
estimates  of  capacity  increases  at  the  da.tes  ■  expected 
originally,  and  we  shall  very  likely  have  .periods  of  slower 
growth  in  the  profitable  ore  reserves.  The  work  already 
done  to  the  south  in  the  new  lease  area  and  developments 
generally  this  year  have  confirmed  our  favourable  opinion 
of  the  prospects  in  this  ground.  In  the  case  of  Daggafontein 
mine  w-e  have  had  a  rather  unfortunate  year's  experience, 
due  to  a  succession  of  accidents  to  machinei-y  and  special 
water  difHculties.  The  latest  advices  give  encouraging 
results  of  the  resumed  developments.  Both  at  this  and 
the  other  mines  under  our  management  we  have  been  success- 
ful in  the  adoption  of  the  Francois  system  of  cement  im- 
pregnation around  the  various  shafts,  and  have  thus  met  the 
difficulties  as  they  arose  ;  but  water  has  nevertheless  caused 
long"  delays  in  the  prosecution  of  much  of  our  preliminary 
work  on  all  our  properties,  A  readjustment  of  the  boun- 
daries with  the  Government  and  the  purchase  of  certain 
adjoining  claims  have  now  increased  the  area  controlled  by 
the  Daggafontein  Company  from  1,436  to  2.059  claims,  and 
it  now  immediately  adjoins  the  Springs  Mines  area.  This 
readjustment  has  been  obtained  on  the  reasonaJble  terms  of 
the  issue  of  69,000  additional  shares  and  the  granting  of 
a  small  share  of  any  future  profits  of  the  Company  to  the 
Government  on  a  sliding  scale. 

Mr.  F.  W.  Green  seconded  the  motion. 

The  proceedings  then  terminated. 


ANGLO-CONTINENTAL  MINES  COMPANY,  LIMITED. 

The  ninth  ordinary  general  meeting  of  the  Anglo-Continental 
Mines  Company,  Limited,  was  held  on  May  28  at  Winchester 
House,  Old  Broad  Street,  E.G.,  Mr.  W.  F.  Turner  (Chairman 
of  the  Company)   presiding. 

The  Secretary  (Mr.  Alfred  W.  Berry)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditor. 

The  Chairman  said  :  Gentlemen. — We  submit  to-day  the 
directors'  report  for  the  year  ended  December  51,  1918,  together 
with  the  balance  sheet  and  profit  and  loss  account.  A  year 
ago  I  said  that  we  hoped  that  when  the  time  came  the  results 
for  the  year  would  be  found  to  be  at  least  equal  to  those 
of  the  year  which  was  past,  and  that  is  practically  what  has 
happened.  You  will  see  from  the  balance  sheet  that  the 
amount  standing  to  the  credit  of  profit  and  loss  account  is 
£29,365,  which  is  only  about  £200  less  than  the  correspond- 
ing figure  of  the  previous  year.  Consequently,  last  year's 
dividend  is  maintained — that  is,  15%,  free  of  income  tax, 
or,  expressed  in  other  words,  something  over  21%,  less  income 
tax.  This  requires  £23,250.  We  have  to  provide  £1,332 
for  income  tax  and  £1.104  for  directors'  further  remunera- 
tion. This  last  item  requires  a  word  of  explanation.  Under 
the  articles  of  association  the  directors  are  entitled  to  a 
further  remuneration  of  10%  of  all  dividends  paid  in  excess 
of  a  cumulative  dividend  of  10%  per  annum.  This  provision 
has  been  in  abeyance  owing  to  the  fact  that  no  dividend  was 
paid  for  1914,  the  year  of  the  outbieak  of  the  War,  and 
only  i-^%  for  the  year  1915,  but  the  increased  di\-idends  for 
the  years  1917  and  1918  bring  it  into  operation  again.  It 
is  interesting  to  know  that  the  average  dividend  paid  during 
the  nine  years  of  the  Company's  existence  is  11%  per  annum, 
free  of  income  tax,  or  13%,  less  tax.  The  amount  to  be 
carried  forward  to  the  current  year  is  £3,577. 

Realisations  of  Shares  on  Smaller  Scale. 

The  earnings  for  the  year  are  somewhat  less  than  those 
of  the  preceding  year,  but  that  is  due  to  th§  fact  that  our 
realisations  of  shares  have  been  on  a  smaller  scale.  It  would 
have  been  an  easy  matter  to  have  increased  these  realisa- 
tions and  .so  to  have  produced  a  larger  dividend,  but  taking 
all  the  circum.stances  into  account  we  preferred  to  content 
ourselves  with  the  result  which  is  before  you.  Tliat  thi.s  was 
a  wise  course  is  proved  by  the  fact  that  the  idealisations  which 
might  have  been  made  last  year  can  now  be  effect<?d  -at  con- 
siderably better  prices.  As  regards  the  other  side  of  the 
profit  and  loss  account,  the  expenses  are  somewhat  higher 
than  the  year  before,  as  I  predicted  they  would  be.  On 
the  other  hand,  the  losses  written  off  are  only  £920,  against 
£3,434  in  the  proccKliug  year.  The  balance  sheet  also  corre- 
sponds pretty  closely  with  that  of  the  preceding  year,  and 
I  think  it  can  be  regarded  as  entirely  satisfactory.  The 
creditors,  £4,579,  were  almost  exactly"  the  same  amount  as 
in  the  preceding  ye.^r.  The  cash  and"  War  Bonds  amounted 
to  •£45.461,  as  against  £58.426  the  year  before,  w-hich  is 
due  to  our  having  increased  our  inve'stments.  The  dcbtor-s 
on  loan,  and  other  accounts,  £10,401.  are  about  £750  less 
than  in  the  preceding  year.  The  investments,  £132,582,  show 
an  increase  of  about  £13,000.  I  will  refer  to  these  later. 
Tire  next  paingrajih  of  the  report  states  that  no  provision 
has  been  required  for  depreciation,  as  the  Company's  invest- 
ments show  on  balance  a  considerable  increase  in  value, 
Theio  have  been  fluctuations,  of  course,  but  where  the  move- 
ment has  been  downwards  it  has  been  quite  unimportant, 
and  wliere  it  has  been  upwards  it  has  been  appreci.iblo.     A 


valuation  on  the  basis  of  market  prices  at  December  31  last 
would  show  a  large  surplus,  and  a  valuation  on  the  same 
basis  to-day  would  show  a  still  larger  one. 

Output  o!  Tin. 

The  uext  paragraph  deals  with  our  affairs  in  Nigeria,  and 
it  states  that  the  output  of  tin  concentrate  from  the  Com- 
pany's properties  was  207  tons.  This  compares  with  an 
output  of  211  tons  in  1917,  a  reduction  of  about  25%.  I 
explained  at  the  last  general  meeting  that  considerable  diffi- 
culties had  existed  in  connection  with  the  change  of  manage- 
ment in  Nigeria  and  that  these  difficulties  had  persisted  into 
the  year  1918  with  which  we  are  now  dealing.  I  also  men- 
tioned that  as  time  goes  on  in  working  these  alluvial  and 
surface  deposits  in  Nigeria  the  tin  becomes  more  difficult  to 
will  at  a  profit,  and  that  has  proved  to  be  the  case  in  regard 
to  the  past  year.  Another  difficulty  has  been  the  scarcity  of 
labour,  due  largely  to  influenza,  wliMe  another  disadvantage 
was  that  at  one  time,  owing  to  the  rains,  we  were  unable  to 
get  considerable  quantities  of  tin  to  the  railway  for  shipment, 
the  consequence  being  that  we  did  not  get  the  benefit  of  the 
high  jirice  of  tin  which  ruled  at  one  time  during  the  past  year. 
I  mention  these  things  because  it  is  so  easy  to  be  led  away 
by  temporary  high  quotations  for  the  metal  into  the  assump'- 
tion  that  large  profits  are  necessarily  being  made.  This  part 
of  the  subject,  however,  is  not  so  important  as  might  be 
supposed,  for  in  our  case  it  is  dominated  by  the  question  o£ 
prospecting  for  new  properties. 

Prospecting  'Work. 

I  said  at  the  last  meeting  that  we  had  made  special 
arrangements  for  prospecting  outside  the  proj>erties  which  wo 
already  held.  That  particular  effort,  however,  was  not  suc- 
cessful. It  was  cut  short  by  the  fact,  which  is  stated  in  the 
report,  that  in  the  month  of  July  the  Nigerian  Government 
issued  a  regulation  withholding  the  grant  of  any  mining  rights 
outside  the  existing  mining  areas,  and  the  regulation  con- 
tinued in  force  until  January  1  this  year.  This  regulation 
did  not  actually  prohibit  prospecting  outside  existing  areas, 
but  in  effect  it  practically  amounted  to  a  prohibition,  and  it 
was  a  great  disappointment  to  us.  What  the  gain  of  this 
regulation  was  to  the  Government  I  have  not  yet  heard,  and 
it  is  difficult  to  imagine.  As  I  have  said,  it  was  withdrawn 
on  January  1,  and  our  manager,  who  had  been  actively  pre- 
paring for  the  opportunity,  immediately  set  to  work  to  secure 
new  ground.  In  this  he  has  been  quite  successful.  We  have 
applied  for  or  acquired  the  benefit  of  applications  for  exclusive 
prospecting  licences  over  two  groups,  one  in  the  Mongunn. 
district  nf"l9.3  square  miles,  the  other  in  the  .Jos  district  of 
about  175  square  miles,  together  nearly  37  square  miles.  In 
the  former  case  we  applied  for  an  area  of  8  square  miles,  and 
we  subsequently  bought  the  rights  over  two  adjacent  areas 
of  11,3  square  miles,  one  of  these  being  necessary  to  us  on 
account  of  the  water  supply.  The  amount  of  prospecting  done 
is  limited,  but  tin  has  been  proved  to  exist  over  the  whole 
area.  One  of  the  areas  includes  some  waterfall-,  which  may 
prove  to  be  valuable  for  working  our  own  ground  or  that  of 
other  companies.  They  are  only  about  13  or  14  miles  from 
Ropji  Main  Camp.  The  other  group  in  the  Jos  district  also 
consists  of  three  areas,  which  have  been  applied  for  by 
ourselves,  one  of  8.75  square  miles,  one  of  5,6  square  miles, 
and  one  of  3.25  square  miles — a  total  of  17.6  square  miles. 
We  have  also  applied  for  two  mining  leases,  one  of  110  acres 
and  one  of  218  acres,  and  for  five  mining  rights  over  various 
streams  having  a  total  length  of  over  4.000  yards,  A  good 
deal  of  preliminary  prospecting  work  has  been  done  over  these 
areas,  and  the  manager  has  expressed  himself  as  thoroughly 
satisfied  with  the  results. 

Jos  Areas. 
In  reference  to  one  of  these  Jos  areas,  the  manager  says  : 
"  I  find  it  difficult  to  write  about  this  ground  without  becokn- 
ing  enthusiastic.  There  is  'literally  tin  all  over  it  where  not 
covered  by  rocks,  but  not,  of  course,  all  payable.  I  consider 
this  area  very  valuable."  Speaking  of  these  recent  acquisi- 
tions as  a  whole,  he  says  :  "  You  will  see  that  our  properties 
nve  radically  improved,  and  we  now  have  good  reason  to 
believe  that  some  of  the  new  areas — in  fact,  a'll  of  them — are 
I'kely  to  be  very  valuable."  Elsewhere  at  our  MurcRison 
property  we  have  taken  up  a.  mining  lease  over  126  acres,  and 
five  mining  rights  extending  over  7,380  yards  of  streams,  and 
also  two  others  a  few  miles  away  extending  over  2,500  yards. 
At  the  Rafin  Gora,  property  we  have  appilied  for  eight  mining 
rights  over  a  length  of  9.010  yards.  There  is  .still  a  good  deal 
of  ground  to  be  prospected  at  Rafin  Gora,  It  must  bo 
remembered  that  we  are  now  in  the  rainy  season,  but  when 
active  prosi>ecting  work  is  resumed  in  the  autumn  I  think  we 
may  look  for  important  results.  The  next  paragraph  of  the 
report  refers  to  the  Mongu  (Nigeria)  Tin  Mines,  Limited, 
stating  that  the  Company's  interest  is  unchanged  :  in  other 
words  we  have  not  sold  a  single  share  during  the  past  year  or 
down  to  the  present  Wmp.  The  tannual  meeting  of  the 
Mongu  Gnnipnny  will  be  held  some  time  during  next  month, 
and  in  the  meantime  I  neod  only  say  that  its  position  and 
prospects  are  perfectly  satisfactory.. 
Investments. 
Reverting  to  the  subject  of  tbe  investments,  I  have 
already  stated  that  we  retain  the  whole  of  our  interest 
in  the   shares  of  the    Mongu   Company,   which  amounts  to 
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about  half  the  total  issued  capital.  The  present  market 
price  is  appreciably  higher  than  it  was  at  the  end  of  De- 
comber  last.  We  have  also  retained  nearly  the  whole  of 
our  Trinidad  Leasehold  shares.  These  shares  have  had  a 
marked  rise  since  December  last,  and,  as  you  will  know 
from  the  newspapers,  the  Company  is  about  to  make  an 
issue  to  the'  shareholders  -  of  one  new  share  for  every  two 
old  shares  at  the  price  of  45.5.,  which  is  about  £1  below 
the  present  market  price.  This  issue  is  slated  to  be  made 
in  order  to  extend  the  development  of  the  Company's  pro- 
perties, and  to  enlarge  the  plant  so  as  to  cope  with  the 
increasing  demand  for  oil,  fuel  and  other  products.  Having 
regard  to  what  this  Company  has  already  accomplished,  the 
large  areas  it  holds,  and  to  all  that  is  going  on  in  Trinidad, 
there  would  seem  to  be  plenty  of  room  for  still  further 
appreciation  in  the  price  of  the  shares.  We  have  also  re- 
tained our  holding  of  shares  in  the  Ropp  Tin  Company, 
which  have  increased  in  value  since  last  December.  We 
have  made  an  investment  in  the  American  Trona  Corpora- 
tion, a  concern  of  which  you  will  doubtless  hrtve  read  some- 
thing in  the  newspapers,  and  which  should^  have  a  great 
future  before  it.  We  have  invested  in  the  Rhodesian  Broken 
Hill  Development  Company,  which  is  developing  into  a  very 
important  enterprise  of  a  permanent  character,  and  we  have 
made  other  investments,  but,  as  some  of  them  are  in  course 
of  realisation  at  this  momenit,  I  do  not  refer  to  them.  We 
have  underwritten  a  part  of  two  recent  issues  of  capital 
of  the  Tin  Areas  of  Nigeria,  Limited,  and  part  of  a  forth- 
coming issue  of  capital  by  the  Northern  Nigeria  (Bauchi) 
Company,  and  we  have  made  some  small  investments  in 
certain  low  priced  Kaffir  shares. 

Mount  Oxide  Mines  Ho'ding. 
I  must  mention  once  more  our  holding  in  the  Mount 
Oxide  Klines,  Limited.  It  consists  of  about  50.000  shares, 
which  are  entitled  to  about  8,000  shares  of  the  Mount  Elliott 
Company  of  £5  each.  The  exchange  of  these  shares  has 
not  yet  been  effected,  owing  to  the  fact  that  the  sanction 
of  the  Treasury  could  not  be  obtained  during  the  War,  nor 
is  it  yet  forthcoming.  We  have  always  resarded  this  as 
a  very  promising  investment,  the  Mount  Oxide  mine  being 
probably  the  richest  copper  mine  in  Australia.  The  diflS- 
culties  which  have  attended  it  have  been  due  entirely  to 
the  War.  The  Mount  Elliott  and  Mount  Oxide  mines,' like 
nearly  all  the  Australian  copper  mines,  are  at  present  shut 
down  owing  to  the  impossiblity  at  the  present  moment  of 
effecting  any  sales  of  copper.  In  the  meantime,  the  raising 
of  fresh  canital  is  under  consideration,  together  with  a  scheme 
for  extending  the  railway  from  the  Mount  Elliott  to  the 
Mount  Oxide  mine.  The  -realisation  of  this  investment  on 
advantageous  teTms  appears  to  be  only  a  question  of  time. 

Prospects. 

Looking  at  the  position  of  our .  affairs  as  a  whole  at 
December  31  last,  I  must  describe  it  as  having  been  very 
satisfactory,  and  looking  at  it  to-day,  I  can  only  say  that 
it  is  still  more  so.  There  are  one  or  two  spots  on  it,  but 
these  are  so  trifling  that  th^y  are  not  worth  mention.  As 
regards  the  current  year  and  the  prospects  of  dividend,  I 
cannot,  of  course,  make  any  promise,  hut  I  can  say  that  at 
no  time  in  the  Company's  history  has  the  prospect,  whether 
as  regards  capital  or  dividends,  been  so  good.  (Applause.) 
I  now  beg  to  move  :  "  That  the  directors'  report  and 
accounts,  as  at  December  31,  1918,  be  and  they  are  hereby 
received  and  adopted,  and  that  the  dividend  of  15  per 
cent.,  free  of  income'  tax.  recommended  by  the  Board,  be 
and   it  is  hereby  declared  payable   on   the  31st  instant." 

Mr.  Edmund  Davis  seconded  the  motion,  which  was 
carried  unanimously. 

On  tlie  motion  of  the  Chairman,  seconded  by  Mr.  Davis, 
the  retiring  director  (Mr.    E.  W.  Jansofi)  was  re-elected. 

Mr.  Hetherinpton  White  proposed  that  the  managing 
directors  (Mr.  Edmund  Davis  and  Mr.  W.  F.  Turner)  be 
re-elected. 

Mr.  Janson,  in  seconding,  said  it  was  entirely  owing  to 
the  efforts  of  these  two  gentlemen  that  the  Company  was 
in  the  successful  position  in  which  it  found  itself  on  that 
occasion. 

The  motion  was  unanimously  approved. 

The  auditor  (Mr.  Ralph  M.  Everett)  having  been  re- 
appointed, the  meeting  terminated. 


.THE  ORIENTAL  TELEPHONR  AND  ELECTRIC 
COMPANY,  LIMITED. 

The  twenty-fifth  ordinary  general  meeting  of  this  Conip.Tny 
was  held  at  the  Great  Eastern  Hotel,  Bishopsgate,  E. C,  on 
May  29,  Sir  H.  Babington  Smith,  K.C.B..  G.S.I,  (the  Chair- 
man), presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  that  during  the  whole  of  1918  the  business  of  this  Com- 
pany and  of  the  companies  in  which  it  w,as  interested  was 
con-ducted  under  war  conditions.  The  Government  restric- 
tions which  were  enforced  in  India  and  elsewhere  prohibited 
the  installation  of  new  services  expept  where  they  were  re- 
quired   for    war   purposes.     It    was   impossible   fo   obtain    or 


ship  instrmuent-s  and  material  except  in  very  limited  quanti- 
ties, and  at  very  high  prices.  The  result  was  that  the 
normal  expansion  of  their  business  was  arrested,  while  at 
the  same  time  there  was  an  increase  in  expenses.  In  spite 
of  those  unfavourable  circum.«tances,  the  Bombay  and  Bengal 
Companies,  and  also  the  China  and  Japan  Company,  were 
able  to  pay  dividends  at  the  same  rate  as  in  the  previous 
year,  and  to  carry  substantial  sums  to  reserve.  Their  own. 
exclianges  in  Singapore.  Mauritius,  Rangoon,  Moulmein,  and 
, Madias,  had  had  similar  difficulties  to  contend  with.  The 
gross  revenue  from  subscriptions,  rentals,  sales,  &c.,  had 
lisen  from  £68,152  to  £71,584;  but  this  small  increase  was 
far  from  representing  the  normal  state  of  growth  of  the 
telephone  business.  In  consequence  of  the  restrictions  under 
which  they  had  worked,  there  was  a  long  waiting  list  of  sub- 
scribers whom  they  had  been  unable  to  serve :  but  they 
were  now  doing  their  best  to  obtain  the  necessary  material 
as  rapidly  as  possible,  and  the  return  to  normal  conditions 
was  ah'eady  showing  itself  in  satisfactory  increases  in  their 
receipts. 

The  Balance  Sheet 

The  year  haxl  brought  considerable  changes  in  their 
balance  slieet,  mainly  as  the  result  of  the  sale  of  the  Egyp- 
tian undertaking  and  the  liquidation  of  the  Telephone  Com- 
pany of  Egypt.  The  item  of  dividends  from  subsidiary 
companies  had  fallen  from  £41,034  to  £21,418.  The  differ- 
ence of  £20.000  represented  the  loss  of  dividend  of  the 
"y|)tian  Company.  It  would  be  remembeied,  also,  that 
the  Ordinary  siuiie  canital  of  tlie  Oriental  Company  had  been 
increased  by  £110,000  by  the  recent  capitalisation  of  re- 
serves, and  that  the  dividend  was  payable  on  the  increased 
amount.  Taking  those  circumstances  into  account,  it  was 
satisfactory  fcliat  they  were  able  this  year  to  recomm.end  a 
continuation  of  the  dividend  at  the  rate  of  10%,  free  of 
income  ta.x,  although  the  contribution  to  the  reserve  account 
was  reduced,  and  a  smaller  amount  would  be  carried  for- 
ward. It  must  not,  howevei',  be  assumed  that  it  would 
be  possible  to  continue  the  dividend  at  the  same  rate  in 
future  years.  That  would  depend  upon  the  expansion  of 
their  business  and  the  e.xtent  to  which  it  would  be  possible 
to  check  the  increase  of  expenses.  As  regarded  expansion, 
the  prospect  was  favourable,  for  there  was  a  very  active 
demand  for  fresh  services,  anii  the  gradual  return  to  peace 
conditions  was  making  it  possible  to  supply  the  demand. 
In  considering  the  position  of  the  Company  the  shareholders 
would,  of  course,  bear  in  mind  that  they  had  received  back 
the  capital  represented  by  the  Egyptian  investment,  while 
at  the  same  time  the  capitalisation  of  the  reserve  had  in- 
creased their  share  capital.  It  could  hardly  bs  expected 
that  the  earning  power  of  the  systems  that  r^nained  would 
suffice  to  sliow  the  same  rate  of  profit  as  before  on  a  larger 
capital,  and  if  it  should  be  found  possible  to  maintain  the 
."^ame  dividend,  that  would  be  '.''lo  to  the  nrudence  anrt  con- 
servative policy  followed  by  tne  Com^.auy  in  the  past  and 
to  the  expansion  which  they  hoped  to  see  in  the  future. 

Investments  in  Subsidiary  Companies 

As  reported  by  their  auditors,  the  investments  in  sub- 
sidiary companies,  which  stood  in  previous  balance  sheets  at 
a  figure  considerably  less  than  their  true  value,  have  now 
been  writttm  up  to  an  amount  which  represents,  in  the 
opinion  of  the  directors,  a  conservative  estimate  of  their 
present  worth."  A  revaluation  of  those  investments  was 
obviously  necessary,  since  when  the  amount  actually  realised 
in  respect  of  the  shares  of  the  Egyptian  Company  had  oeeu 
deducted  from  the  old  valuation,  their  remaining  invest- 
ments stood  at  a  minus  quantity.  With  regard  to  the  liquida- 
tion of  the  Telephone  Company  of  Egypt,  the  distribution 
of  26s.  per  share  to  the  shareholders  in  the  Oriental  Com- 
laiiy,  which  the  shareholders  authorised,  had  been  effective, 
and  had  amoiuited  to  £376,220.  The  liquidation  was  not 
yet  completed,  and  they  did  not  know  the  precise  sum  that 
still  remained  to  be  handed  over  to  them.  A  further  dis- 
tribution might  be  possible,  but  he  was  able  to  say  at  once 
that  the  amount  of  any  distribution  would  not  exceed  2s., 
or  at  the  very  most  2s.  6rf.,  per  Ordinary  share. 

Mr.  G.  Parker  Ness  (Vice-Chairman)  seconded  the  motion, 
which  was  carried   unanimously. 

The  retiring  directoi-s  and  auditors  were  re-elected,  and 
a  vote  of  thanks  to  the  Chairman,  directors,  and  staff  at 
home  and  abroad  concluded  the  proceedings. 


STRARER  SQUIRE,  LIMITED. 

The  fifth  annual  general  meeting  of  this  Company  was  held 
at  the  Cannon  Street  HoteJ,  E.G.,  en  May  30,  Mr.  Sidney 
Straker,  A.M.I.C.E.,  ihe  Chairman  and  Managing  Director, 
presiding. 

The  Chairman  said  that,  notwithstanding  the  difficulties 
brought  about  by  the  method  of  control  pursued  by  Goverin- 
ment  in  respect  to  the  Company's  business,  the  profits  had 
been  progressive,  and  again  a  dividend  at  tJie  rate  of  10% 
per  annum  was  recommended,  leaving  a  cany-over  of  £6,940. 
The  cash  at  bank,  £7,774,  represented  the  balance  after  the 
payment  of  a  deposit  on  account  of  Edmonton  ;  and  £151,179, 
suiuli-y   creditors,    included   the   balance  payment   still  owing 
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to  Govermneiit  On  settlement  of  this   factory.     The  purchase 
price  of  the  Edmonton  works  was  £139,700,  of  which  £^.0,000 
had   been  paid   but  as  a    depo.sit,  and  ariangements  were  at 
that   time  made  whereby  no  interest  on  balance  was  charge- 
able to  the  Company   up   to   the  Aid   of  June  of  this  year. 
The   aci-juisition    of    this    factory    really    represented    an    im- 
portant  e[X)ch   in   the    Company's   histoi-y.     From   the    Com- 
pany's inception  the  want  of  extensive  manufacturi'hg  facili- 
ties had   been  seriously  felt,  and  the  diiectors  considered   it 
to  be  a  subject  of   some    congratulation  to  the   shareholders 
that  the  purchase  of  a   factory  of   this  magnitude  and   com- 
plete  charact-er    had    bet'n    accomplished ;    likewise   that    the 
Twickenham    factory,   which   had   been  in  the  occupation  of 
Government    since    September    1916,    liad    l>een    disposed    of 
for    £33,500 — a   profit   of   no   less   than   £13,000   above  the 
figure  at  which  it  stood  in  the  Company's  books,  whilst  they 
had    still  a   sum   to   collect   from    Government   as   compensa- 
tion  already   agreed    upon   for  distui-bance   of   business.     As 
the  directors  were  out  for  a  policy  of  working  and  controlling 
the   entire    business    from   the   one   centre — EdmL>nton — they 
were   negotiating   for   the    sale  of   the   Nelson   Square  works 
and  offices,  which  they  were  confident  would  shortly  be  dis- 
posed   of   at   a   good   profit.     It  was   quite    certain   that  the 
sum  of   £139,700   was   a   very   low   figure   for   the   Edmonton 
property.     No   valuaticin   had    been   made   on   behalf    of   the 
Company,     but     it     was     evident     from     observation     that 
they     had     made     a    most    excellent     bargain.       Irrespec- 
tive,    however,     o£     the     value,     the     directors     recognised 
that   in   order  to  maintain  the    trade  and   reputation   of   the 
Company  it   was   essential  to  possess  the  necessary   facilities 
to  enable  a  perfect  system  of  standardisation  to  be  established, 
so    tliat    a    production   on    altogetlier    larger    lines   might    be 
accomplished.     It  would  be  difficult  to   find  a  better  location 
for  the  works.     The  factory  adjoined  Angel  Road.  Edmonton, 
passenger    station,    and    sidings   were   already    laid,    so   that 
material  coming  from   the  north   was   trucked  right  into  the 
works.     A  more   important  or  imposing  works,   .'.^tandi'ng    in 
14  acres,  it  would    be   difficult  to  conceive,  and  it   certainly 
must  be  ranked  as  one  of  the  most  important  motor  factories 
in   the   country.        The    purchase    included    a   verj'   complete 
equipment.        They    were  now   busily   engaged   in    installing 
their  plant  from   their  two    other  works,    and   would   in  the 
course  of   the   next  month  have   the  bulk  of  thi.s  machinery 
working,    producing   their   new   specialities.        The   directors 
looked  forward  with  the  utmost  confidence  to  the  future  when 
the  factory   reached   the  production    stage.     At   the  meeting 
of    the   Company    in    May    1918   he    stated    that   during   the 
War  they  had  developed  a  new  type  of  lorry  or  'bus  chassis. 
Orders   for   this   chassis  had   been    booked   up  to   a    value  of 
£280.000,    and  their  new   touring    car,   which  would    be  pro- 
duced entirely  at  their  own  works,  was  sold  up  to  a  value  of 
£500,000.     At    the    extraordinary    general    meeting    held    on 
April  16  the  shareholders  elected  to  increase  the  capital  of  the 
Company  from   £175.000  to  £500.000,  and  an  agreement  had 
been    entered  into  with   ilessrs.   George  Clare   and   Company 
whereby  an   immediate  issue   was  to  be  made  of    £^25.000. 
These  shares  would  in    the  course  of   the  next  few   days  be 
offered   for   sale,,  ranking  for  dividend  as   from   April  1  last 
pari  pnnsu   in    all   respects   with    the  existing  shares,    and   a 
jireferential    allotment    would   be   given    to   the   shai^holders. 
With  their  new   splendid    factory,  t'neir  well-established   and 
capaWe  staff,  together   with  their  enthusiai^tic   managers  and 
well-filled  order  book,  they,  had   a  most  excellent  chance   of 
keeping  St  raker-Squire  products  in  the  very  forefront  of  the 
motor  world. 

The  report  and  accounts  were  unanimously  adopted. 


TRINIDAD   LEASEHOLDS,  LIMITED. 

An  extraordinary  general  meeting  of  Trinidad  Leaseholds, 
Limited,  was  held  on  May  30  at  the  London  Wall  Buildings, 
E.G.,  for  the  purpose  of  considering  the  following  reso- 
lution :  "  That  the  capital  of  the  Company  be  increased  to 
£1,500,000,  by  the  creation  of  650,000  new  shares  of  £1 
each."  jMr.  "T.  J.  Jlihier  (Chairman  of  the  Company)  pre- 
sided. 

The   Secretary-,   (Mr.    R.   A.    Macqueen)    having    read    the 
notice  convening  the  meeting. 

The  Chairman,  in  moving  the  resolution,  said  that  the 
production  from  Forest  Reserve  field  for  the  six  months  from 
July  to  December  last  was  75.850  tons,  as  compared  with 
"70,130  tons  in  the  corresponding  |>eriod  of  the  previous  year. 
The  Company  took  <jver  the  Barrackpore  field  as  from 
January  1,  1918.  The  production  from  the  two  fields  for 
the  first  four  months  of  this  year  amounted  to  52.260  tons, 
as  compared  with  57.533  ton's.  This  slight  falling  off  in 
the  production  had  been  ju.st  about  made  up  by  an  increase 
in  the  present  month.  The  Company  had,  from  time  to 
time,  encountered  on  Forest  Reserve  a  heavy  flow  of  oil, 
with  great  gae  pressure,  at  a  depth  of  between  1.500  and 
1.700  feet,  and  on  every  occasion  that  they,  taptied  this 
horizon  the  well  had,  sooner  or  later,  been  lost.  Tiny  had 
long  been  endeavouring  to  find  a  means  of  tapping  this 
known  large  body  of  oil  without  the  disadvantaires  which 
had  so  far  attended  it,  and  various  proposals  had  been  con- 
sidered by  the  board.  Well  61  was  drilled  down  to  a  point 
immediately  above  the  oil  .sand,  and  it  was  brought  in  on 
Vlay  6  and  produced   17,000  barrels  in  abont  60  hours,  and 


then  sanded  up,  but  was  brought  in  again  on  May  10,  and 
had  continued  producing  to  the  present  time.  The  total 
production  to  the  26th  inst.  was  31,000  barrels.  There  was 
considerable  satisfaction  in  the  fact  that,  after  its  first  gush, 
they  had  been  able  to  produce  for  about  three  weeks  without 
damage  to  the  well.  Although  they  could  not  say  that 
with  well  61  they  had  solved  the  problem,  he  believed  that 
they  had  at  least  taken  a  step  in  the  right  direction,  and 
he  hoped  it  would  lead  to  further  results.  They  had,  in 
addition  to  the  fields  they  were  now  operating,  very  large 
areas,  and  they  tliought  their  proper  course  was  to  develop 
one  or  more  of  these  with  as  little  delay  as  possible. 

Extensions  in  Contemplation. 

The  opening  up  of   a  new  field  required  the  expenditure 
of   a    large  amount    of    capital,    and    important  sums   would 
also    have   to  be   expended   upon  increased   storage  facilities 
and   upon    extensions  to  the   refinery   plant.     Although   theyi 
had  made  considerable  profits  during  the  past  two  years  and 
had  only  paid   one  10%    dividend,   they  were  at  the  present 
time  in 'debt  to  the  Central  Mining   Investment  Corporation 
to   the  extent  of  something  over  £100,000.     They  desired  to 
liquidate   this   debt,  and  also  to  release  a  proportion  of  the 
current  year's  profits  for  distribution  to  shareholders.     They 
calculated  that  the  balance  of  tlie  sum  raised  would  be  suffi- 
cient to  finance  the  extensions  in   contemplation.     The  fields 
they  now  intended  to  open  up  were  in  the  neighbourhood  of 
tlie'ir  pipe-line  and  shipping  port.     They  did  not   propose  to 
undertake  any.  immediate   development   of    their  large  areas 
in    the   S.E.  'of   the    island.        The   fact   that    they    did   not 
reach  the  producing  stage   until   after  the    outbreak  of   war 
had  naturally  been  a  severe  handicap  to  them.     They  were, 
however     about  to  make  arrangements   with   the  Admiralty 
who    between  August  1916  and  August  1917  shipped  55,000 
tons' of  crude  oil,  which  was  treated  in  this  country.     It  was 
not   until   September   1917    that  the   Comiiany   were  able    to 
make  the  first  bulk  shipment  of  fuel  oil.     At  the  last  meet- 
incr   he  foreshadowed  an   issue  of   shares,  and  stated   that  it 
was  the  board's   intention  to  offer  them  to  shareho.ders  at  a 
price    which   would    compare    favourably    with    the     market 
quotation  at  the  time  of   issue.     The   boards   idea  m  doing 
this  was  to  provide  shareholders  with  a  bonus  m  view  of  their 
having  only   received  a  very  modest  return  °"  ^^^^eir  invest- 
ment     Since  the  board's  circular  was  issued  on  the  16th  mst. 
thev  had  received  letters  from  one  or  two  shareholders  com- 
plaining that  they,  went  to  the  expense  of  having  their  issue 
underwa-itten  in   view  of  the  disparity    between   the  ma  ket 
price  of  the  existing   shares   and  the  issue  price  of  the  new 
hares.     The   directors    gave   this   inatter   senous    cons.dera^ 
tion    and  came  to  the  conclusion  that  they  would  be  lacking 
in  "heir   dutv    towards  .shareholders  if   they    did   not  ensure 
the  new   issue  being  fully  subscribed. 

The  Oil  Share  Market. 
The  oil  share  market  was  a  favourite  one  just  now, 
but  they  could  >not  ignore  the  faet  that  it  was  of  a  specula- 
tive character.  In  2-^  months,  the  price  of  tlieir  ,=hares  had 
risen  from  50.-'.  without  any  extiaordinary  change  in  the 
aspect  of  aft'airs.  The  directors  arranged  with  the 
Central  IMining  and  Investment  Corpoiaticn.  -Lrrnited 
to  underwTite  the  new  issue  tor  a  commission  of  1.'.  3rf.  per 
share  or  2f%,  which,  he  thought  the  shareholders  would 
agree  was  a%ery  modest  rate.  The  Treasury  had  consented 
to  the  issue,  and  if  the  resolution  were  passed  t^he  Company 
would  issue  provisional  allotment  letters  and  foras  of  re- 
nunciation as  soon  as  possible.  The  books  would  close  on 
June  11  and  all  shareholders  registered  at  that  date  would 
be  entitled  to  their  participation  in  the  new  issue.  Ihe 
board  proposed  to  call  up  30s.  on  acceptance,  aod  the  remam- 
ing  15.S.  a  month  later.  ,    ,     ,  ,  i- 

Mr    R    H.  JlcCarthv,  C.M.G.,  seconded  the  resolution 
Mr    J     B     Dobbin  moved  an    amendment  to  ad<l   to   the 
resolution  the  words  "and  that  the  proposed  issue  of  349,(50 
shares  to   shareholders  be  offered   to    them   by  the   Company 
free  from  all  uinderwrlting  commission." 

Mr  J  S  Jloon  seconded  the  amendment,  which,  on 
l.einn-  put  to  the  meeting,  was  negatived,  and  the  original 
resolution  was  carried  with  only   three  dissentients. 


ARMY  AND  NAVY   AUXILIARY   CO-OPERATIVE 
SUPPLY.  LIMITED. 

The  annual  general  meeting  was  held  on  May  30  at  Caxton 
Hal!  Westminster,  Rear-Admiral  J.  de  Courcy  Hamilton, 
M  V  O.  (the  Chairman  of  the  Company),  presiding. 

The  Chairman  said   tliat  during   the   past  year  the  Com- 


pany's business  in  the  fresh  provision   departmeiits  was 
ject"  to  veiy   severe  restrictions   imposed   by   the    food    t 
troller  on   both  quantities  and   prices,   with    the    result 


sub- 
Con- 
that 
.several  of  tiie"dei)artments  were  run  at  a  loss.  The  recent 
relaxation  of  these  restrictions  bad  been  promptly  refl.Hted 
in  the  sales,  which  had  increased  during  the  last  thre« 
months  bv  over  25  per  cent.  Th.-sc  unfavourable  results  had 
been  co.i'nU^racted  bv  the  favourable  results  obtained  for 
other  sections  of  the  Company's  business,  notably  in  the  oases 
of  the  wareliousing  branch  and  the  boot  department,  in  which 
a  considtrable  demand    had  to  be    met    in  connection  with 
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war-time  requirements.  The  final  result  was  that  the  Com- 
pany had  for  the  past  year  been  able  to  secure  an  increase 
of  some  £4.CX;0  in  trading  profit  as  compared  with  1917-18. 
Adding  £7,180,  the  balance  brought  forward,  to  the  profit 
for  the  year,  £47,710,- a  total  of  £54,890  was  arrived  at. 
The  interim  dividend  of  2.s.  6rf.  per  share  had  absorbed 
£10,000  of  this,  leaving  £44,890  now  to  be  dealt  with.  A 
final  dividend  of  7s.  6f/.  per  share  was  recommended,  and 
would  absorb  a  further  £30,000.  This  was  the  seventeenth 
meeting  in  succession  at  which  a  59  per  cent,  dividend  had 
been  proposed  from  the  chair. 

Commander  L.  A.  De  Sausmarez,  A.M.,  R.N.  (Vice-Chair- 
man),  seconded  the  motion,  which  was  carried  unanimously. 

An  extraordinary  general  meeting  was  then  held  for  the 
purpose  of  considering  resokitions  giving  effect  to  the  pro- 
posed amalgamation  with  the  Army  and  Navy  Co-operative 
Society,  Limited. 

The  Chairman  said  that  the  business  was  of  a  momentous 
character,  inasmuch  as  if  the  proposals  made  by  the  Board 
were  duly  carried  and  confirmed,  this  Company  would  cease 
to  exist,  and  its  {interests  would  be  merged  into  those  of 
the  Army  and  Na\y  Co-operative  Society,  Limited.  The 
relations  that  had  existed  between  tiiese  two  Companies  had 
always  been  of  the  cordial  character  originally  intended,  a 
result  which  the  board  had  been  successful  in  maintaini'.ig. 
He  felt  that  the  union  of  forces  and  interests  by  these  two 
Companies  would  be  beneficial  to  both.  The  directors  had 
taken  the  best  independ«<nt  opinion  they  could  obtain  before 
deciding  upon  the  terms  of  amalgamation,  and  they  strongly 
recommended  acceptance  of  the  scheme  as  .set  out,  providing 
for  three  Army  and  Navy  shares  of  one  shilling  each  to  be 
allotted  in  exchange  for  each  £1  share  of  this  Company. 
The  question  of  amalgamation  was,  they  would  remember, 
before  the  meeting  last  year,  on  which  occasion  a  very  large 
majority  of  those  present  favoured  the  proposition.  He  con- 
cluded by  mo\T'ng  :  "That  it  is  expedient  to  effect  an 
amalgamation  of  this  Company  with  the  Army  and  Navy 
Co-operative,  Limited,  and  with  a  view  thereto  that  this 
Company  be  wound  up  voluntarily  and  that  Colonel  Sir 
Wodehouse  Richardson.  K.C.B.,  be  and  is  hereby  appointed 
Liquidator    for  the  purpose  of  such  winding-up." 

Commander  L.  A.  de  Sausmarez  seconded  the  motion, 
which  w;as  carried  ncni.  con. 

A  further  resolution  was  passed  approving  the  conditional 
agreement. 


BRITISH  AND   SOUTH  AFRICAN  INSURANCE 
CORPORATION,   LIMITED. 

The  first  annual  general  meeting  of  this  Company  was  held 
on  May  30,  at  the  Company's  office,  27  Royal  Exchange, 
E.C.,  ilr.  George  E.  R.  Adair  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  aiid 
accounts,  said  :  Gentlemen, — In  view  of  the  special  condi- 
tions which  prevailed  during  the  past  year,  the  shareholders 
w^ill,  I  think,  feel  satisfied  with  the  report  and  statement 
of  accounts  which  it  is  my  pleasure  to  submit  to  them  this 
afternoon.  The  Company  commenced  business  at  a  time 
when  the  great  volume  of  war  busines.s,  which  reached  its 
high-water  mark  in  1917,  was  already  falling  away,  and  the 
writing  ot  war  risks  practically  came  to  an  end  with  the 
signing  of  the  Annistice.  Bearing  these  facts  in  mind,  it 
is  gratifyng  to  note  that,  after  deducting  all  reinsurances. 
the  net  amount  of  premiums  received  during  the  year  reached 
the  very  substantial  figure  of  £142.424  15s.  3rf.  The  claims 
paid  during  the  year,  after  deducting  amounts  received  under 
reinsurance  policies,  amounted  to  £67,292  14«.  8d..  being 
equal  to  36.01%  of  the  net  premiums.  Keeping  their  eyes 
upon  the  future,  and  bearing  in  mind  the  imjxirtance  of 
maki'ng  the  finacial  position  of  the  Company  as  strong  as 
possible,  the  directors  have  decided  to  transfer  no  part 
of  the  underwriting  balance  to  profit  and  loss  account,  but 
to  carry  forward  the  full  amount  of  £74,009  13,«.  2rf.  The 
shareholders  will,  I  nm  sure,  approve  of  this  pnident  and 
conservative  policy,  and  in  the  meantime  the  directors  are 
pleased  to  be  in  a  position  to  recommend  a  dividend  of 
5%,  less  income  ta.x.  on  the  amount  of  the  paid-up  capital 
out  of  the  proceeds  of  the  interest  received  on  investmtfits. 
The  results  achieved  in  our  firet  year's  working  could  not 
have  been  secured  if  the  Company  had  not  been  accorded 
the  confidence  and  support  of  the  leading  firms  of  marine 
insurance  brokers,  both  in  London  and  the  provinces.  I 
feel  assured  that  we  can  depend  not  merfely  c'n  the  continu- 
ance, but  on  the  steady  extension  of  this  support,  and, 
relying  upon  this  and  upon  the  business  which  the  directors 
a'nd  many  of  the  shareliolders  are  themselves  in  a  jMsition 
to  control  or  influence,  we  feel  that  we  can  face  with 
confidence  the  keen  competition  wliich  all  marine  insurance 
companies  will  have  to  meet  now  that  war  risks  are  a 
thing  of  the  past,  and  profits  would  have  to  be  earned  out 
of  the  development  of  ordinary  marine  business.  The  share- 
holders are  fortunate  in  possessing  the  services  of  a  very 
capable  underwriter,  in  whose  judgment  the  directors  have 
full  confidence — (hear,  hear) — who  may  be  relied  upon  to  sup- 
port the  directors  in  their  policy  of  steadily  buildintj  up  the 
business  on  a  sound  basis,  and  who  wouhl  not  be  tempted  by 
the  prospects  of  large  profits  to  acccjit  unduly  dangerous  risks. 
The  importance  of  widening  the  basis  of  tlie  Company's  busi- 


ness is  fully  recognised  by  the  directors,  and  with  this  object 
in  view  thej-  are  adopting  the  policy  of  appointing  substantial 
representatix  es  in  tlie  United  Kingdom,  in  the  Dominions,  and 
in  Allied  countries.  The  full  effect  of  this  policy  will,  of 
course,  not  be  felt  for  some  considerable  time,  but  the  business 
already  being  received  is  sufficient  to  indicate  the  soundness 
of  the  course  which  we  are  pursuing.  The  shareholders  will 
also  remember  tliat  special  meetings  were  recently  called  for 
the  purpose  of  amending  the  Company's  memorandum  of  asso- 
ciation, so  as  to  enable  us  to  undertake  fire  and  .accident  busi- 
ness. The  necessary  resolutions  for  this  purpose  were  unani- 
mously adopted,  i.nd  the  Court  of  Chancery  has  now  made  an 
Order  confirming  the  alteration.  We  are  consequently  now  in 
a  position  to  comm.ence  fire  and  accident  business  as  soon  as 
the  requisite  organisation  has  been  completed,  and  the  direc- 
tors take  a  very  hopeful  view  of  the  prospects  of  the  proposed 
new  departments. 

Captain     H.     Newton    Knights,    M.P.     (Vice-Chairman), 
seconded  the  resolution,  which  was  carried  unanimously. 


Bila  (Sumatra,  Rubber  Lands. —  Shareholders  are 
offered  1,000,D00  2s.  shares  of  this  Company  at  par 
in  the  proportion,  as  nearly  possible  of  38  new  shares 
for  every  10  shares  held,  fractions  being  ignored. 
This  will  increase  the  capital  in  issue  to  £126,000, 
and  leave  in  reserve  240,000  2s.  shares.  In  flie 
balance  sheet,  as  at  August  31,  1918,  loan  account 
figured  for  £66,244,  and  the  directors'  report  stated 
that  the  arrangement  with  the  secretaries,  Messrs. 
Harrisons  and  Crosfield,  for  the  temporary  financing 
of  the  Company  expired  on  March  31,  1919,  and 
negotiations  were  proceeding  for  an  extension  of  the 
arrangement,  pending  Treasury  sanction,  to  the  issue 
of  further  capital.  The  area  planted  with  rubber  and 
available  for  development  was  as  under:  — 

1909  ifc  New         ATailable 

earlier    1911      1912    1913    19U    1917     Total  Clearings     Reserves 
Acres     ...      40        205        150      315      30O      150      1,460        650  2,800 

The  present  price  of  the  2s.  shares  is  7s.  9d. 
Reckoning  £100  per  planted  acre,  including  the  new 
clearings,  but  ignoring  the  reserve  land,  the  value  of 
the  shares  comprising  the  increased  capital  would  be 
3s.  id.  each.  The  output  for  the  year  to  August  31 
next  is  estimated  at  220,000  lb. 


BRYANT  AND  MAY,  LIMITED. 

Issued   Capital  :    f  1.280.000,   in    480,000    14%  Cum.   Pref. 
Shares  and  800,000  Ord   Stiares  o£   £1. 
4%  Debenture  Stock  :    £180,909. 
Deb. 

lot.  &  Surplus 

Net     DeprecD.,  Pref.  Ord.  Re-     Oarrj-  Liqoid 

Income      &c.        Profit      Div.f      ,— Div.-^     serve  forw'd.    Stocks  Assets* 

1915  139,531    25,000    114,531    74,696    30,000    7|    Nil      29,709    98,198  604,100 
1918  147,554    25,000    122,554    74,6aS    48,000  12      Nil     29,667  167,9 13  449.931  ' 

1917  175,140    2f,000    150,140    74,596    48,000  12    30,000  27,211  164,646  472,765 

1918  134,629    25,000    109,529    74,596    48,0CG  12      Nil      14.244  162,680  475,381 

1919  166,682    i5,aO    131,852    74,596    52,000    9      Nil      19,600  237,908  695,922 
•  Excluding  stocks,  butincluaiag  investments  in  subsidiary  companies,  Ac. 

(£531,183  at  March  31,  1919), 

t  Debenture  juteieat,  £7,296  ;  Pref.  dividend,  £67,200. 

In  considering  the  results  of  this  match-manufac- 
turing Company  and  the  reduction  in  the  rate  of  divi- 
dend for  the  year  to  March  31,  it  has  to  be  borne  in 
mind  that  in  October  the  issued  Ordinary  share  capital 
was  doubled  to  £800,000,  partly  by  distribution  of 
160,000  shares  through  capitalisation  of  a  portion  of 
reserves,  and  partly  by  the  issue  of  240,000  shares  at 
25s.  per  share.  The  cash  brought  in  by  the  new- 
issue  was  £300,000,  and  is  seen  reflected  above  in 
the  increase  in  stocks  and  surplus  liquid  assets. 
After  paying  a  slightly  larger  sum  in  Ordinary  divi- 
dend on  the  increased  capital  a  balatice  of  less  than 
£5,000  remains  to  be  added  to  the  carry-forward. 
The  price  of  the  Ordinary  shares  is  now  37s.,  which 
certainly  seems  high,  and  indicates  anticipation  of 
even  better  profit  results  in  the  future  than  obtained" 
in  the  recent  past.  Possibly  there  is  justification  for 
this  view,  inasmuch  as  Government  control  of  the  in- 
dustry has  been  removed  and  the  Company's  m.anufac- 
turing  activities  are  being  expanded.  In  course  of  time 
foreign  competition  seems  boimd  to  be  acute  again, 
however,  helped  as  it  is  by  the  relative  cheapness  of 
timber  and  labour  on  the  Continent.  The  14%  Cumu- 
lative Preference  shares  are  quoted  at  about  43s.  6i/., 
and  yield  about  6J%. 
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THE  COMING  LOAN. 

As  \v©  say  in  our  iiuancial  notes,  the  man  who  lias 
'established  a  soujid  and  well-desen-ed  reputation  for 
stinting  liimself  whore  necessary  in  order  to  pay  liis 
debts  is  never  pressed  by  his  creditors,  but  it  is  lor 
that  man  himself,'  being  a  man  of  integrity,  to  see 
to  it  that  no  unnecessary  delay  be  incurred  until  he 
shall  .haye  liquidated  his  liabilities  to  the  full  amount 
owed.  Those  of  us  who  are  not  in  the  confidence  of 
the  Chancellor  of  the  Exchequer  cannot,  of  course, 
pretend  to  say  what  will  be  the  exact  amount  ^of  the 
forthcoming  loan.  We  have  reason  to  believe  that 
its  terms  will  be  attractive,  and  that  the  mvestor  will 
be  offered  a  sound  and  reasonable  investment  bearing 
iji  mind  the  conditions  of  the  time,  but  it  is  evident 
that,  in  view  of  the  enonnous  magnitude  of  national 
issues  akeady  in  existence,  it  isl  to  the  patriotism 
of  the  British  public  and  the  British  investor  and  his 
realisation  of  the  importance  of  maintaining  tire  national 
integrity  and  the  national  credit  that  the  lasting 
and  final  appeal  must  be  made.  It  is  at 
least  as  evident  that  the  coming  loan  will  not 
and  cannot  be  a  clearing-up  loan  in  the  sense 
that  one  had  looked  for  a  cleaiing-up  loan  when  we 
talked  four  years  ago  of  the  period  that  would  eventuate 
wljen  the  War  was  over.  It  is  evident  to  the  junior 
who  has  hardly  yet  mastered  the  elementary  facts 
upon  whioh  economic  science  is  based,  and  has  only 
a  rudimentary  knowledge  of  the  present  conditions  of 
the  London  Money  market,  and,  indeed,  of  the  inter- 
national Money  mai'ket,  that  it  would  only  be  courting 
disaster  to  bring  out  suoh  a  loan  as  one  would  desirf 
to  see  in  order  to  enable  us  at  least  to  pay  off  our  float-' 
ing  debts,  and  to  meet  the  deficit  Mr.  Austen  Chaml>er- 
lain  receatly  estimated  on  the  cmrent  vear'.s  Budger. 
The  figures  are  upon  such  a  colossal  scale  that  it  is 
■  futile  to  hope  that  such  a  loan  could  be  issued  with 
any'  prospect  of  success-  It  has  to  be  remembered 
the  conditions  now  in  June  of  1919  are  "very  different 
and  far  less  favourable  than  they  were,  say,  two  years 
ago.  At  that  time  the  Government  was  pouring  out 
money  as  though  it  had  a  factory  capable  of  produc- 
ing an  inexhaustible  supply.  Trade  was  restricted  in 
every  direction,  and  there  was  little  or  no  opporiunity 
of  employing  our  resources  except  for  the  purposes 
connected  with  carrying  on  the  War.  We  are  now 
practically  seven  months  from  the  Armistice,  and  it  is 
highly  satisfactory'  to  see  that  trade  is  gradually  reviv- 
ing, and  especially  that  while  our  imports  are  being 
curtailed,  our  exports  are  gradually  expanding.  Every 
effort  is  being  made  to  make  up  for  the  enormous  loss 
of  tonnage  we  incurred  during  the  War,  and  conse- 
quently money  is  urgently  required  for  purposes,  which 
it  lias  become  tlie  fashion  to  call  reconstruction. 
Although  it  is  quite  true  that  such  a  loan  as  '^ne 
would  desire  to  sec  issued  is  impossible,  it  is  equally 
true,  if  we  are  to  maintain  the  national  credit,  that  the 
money  has  got  to  be  paid  at  some  time.  Consequently, 
the  less  we  pay  now  tlie  more  we  shall  have  to  pay 
later.  It  is,  of  course,  for  the  Chancellor  of  the  F.x- 
chequer  and  his  competent  financial  advisers  to  decide 
what  sh'ill  be  Ihe  actual  magnitude  of  the  loan,  bearing 
in  mind  the  many  pressing  demands  exigent  on  the 
market  at  present,  and,  above  all,  not  to  issue  more 
than  the  investing  public  are  capable  of  taking  up. 
We  would  urge  the  Chancellor  of  the  Exoheijuer  to 
take  his  courage  in  both  hands  and  trust  to  the' public 
to  the  utmost  extent  that  he  deems  safe-  The  invest- 
ing public  at  home,  like  our  boys  at  the  Front,  proved 
ihemselves  during  the  late  War  patriotic  to,^a  degi'ee 
and  willing  to  make  any  reasonable  sacrifices  in  order 
to  carry  on  the  War  and  maintain  the  national  in- 
tegi-ity  and  national  credit. 

It  is,  as  we  have  said,  for  the  Chancellor  of  the 
Exchequer  to' decide  what  the  magnitude  of  the  loan 
shall  be.  He  has  means  of  information  whioh  cannot 
hs  available  to  the  press,  or  indeed,  to  any  other  indi- 
vidual in  the  country,  and,  lastly,  he  is  responsible  in 
a  sense  that  is  not  the  case  with  any  other  individual. 


\\"e  will,  therefore,  content  ourselves  with  makiag  ^ 
suggestion.  Now  the  outstanding  non-consolidated 
debt  amounts  rouglily  to  £2,OCMi.0OO,OOO.  There  is 
il,UUlJ, 000,000  of  Treasury  Bill^>vhich  are  simply 
Government  I.O.U.s,  and  in  aeration,  there  is  very 
nearly  £500,000,000  of  private  borrowings,  which  are 
ofticially  known  as  Ways  and  Means  loans,  which 
are  very  little  better  than  a  private  -individual 
asking  his  friend  to  lend  him  a  few  shillings  for  a  day 
or  so.  Besides  these,  the  Chancellor  of  the  Ex- 
cheauer  told  the  House  of  Corhmons  in  his  Budget 
speech  tliat  there  would  be  a  deficit  of  over  £'230,000,000 
on  the  current  Budget,  and  he  naturally  proposed  to 
borrow  a  little  more  for  contingencies,  making  a  loan 
rouglily  of  £250,000,000.  It  will  be  seen  that  we 
owe  already  a  total  of  £1,700,000,000  with  practi- 
cally nothing  over  for  contingencies,  and  our 
readers  in  the  City  and  those  outside  who  foLbw.  the 
course  of  the  national  finances  will  have  noted  that 
we  have  said  nothing  about  Exchequer  Bills,  some  hun- 
dreds of  millions  of  which  will  fall  due  during  the 
coming  twelve  months.  We  have  intentionally 
omitted  them  because  we  think  the  market  wUI  pro- 
bably be  quite  willing  to  renew  them,  as  they  are, 
in  fact,  very  convenient  instruments  of  credit,  and 
are  available  for  international  purposes. 

Leaving  these,  then,  wholly  out  of  consideration,  it 
will  be  evident  that,  if  the  conditions  of  the  Money 
market  would  admit  of  it,  a  clearing-up  loan  of  at  least 
£2,000,000,000  would  not  be  too  much.  Things 
being  as  they  are,  however,  there  can  be  little  reason- 
able doubt  tliat  the  competent  advisers  of  Mr.  Austen 
Chamberlain  would  tell  him  that  such  a  loato  is  im- 
possible. Thfe  market  has  been  talking  this  week  of  a 
loan  of  £750.000,000.  This  is  roughly  about  one-third 
of  what  is  required.  Of  course,  it  would  be  better  to 
have  £750,000,000  over-subscribed  than  to  issue  a 
larger  loan  and  not  get  the  money.  As  we  have  said, 
no  private  individual  is  in  a  position  to  .estimate  the 
capabilities  of  the  Money  market  at  the  present  time, 
and  it  is  for  Mr.  Austen  Chamberlain  in  the  final 
results  to  decide  what  it  is  best  to  do  in  the  interests 
of  (he  country,  and,  indeed,  of  the  British  Empire 
taken  as  a  composite  whole,  at  a  time  of  economic 
stringency  like  that  through  which  we  are  passing.  It  is 
always  better  for  a  debtor  to  pay  even  £10  in  the  £100 
than  to  issue  a  cheque  for  an  amount  which  his  bank 
balance  does  not  justify,  but  it  has  to  be  remembered 
that  if  he  is  an  honest  man  and  desires  to  maintain 
his  credit  the  £100  has  -to  be  paid 'sooner  or  later. 
If  he  can  make  the  £10  into  £20  by  making  his  winter 
coat  last  through  this  brilliant  summer  he  is  getting 
nearer  the  time  when  he  can  look  his  creditors  in  the 
face  as  a  man  of  integrity  who,  having  got  into 
difficulties,  has  done  his  best  to  meet  his  liabilities,  and 
so  it  is  with  our  countiy  at  the  present  time.  If  Mr. 
Austen  Chamberlain,  having  taken  into  consideration 
the  many  demands  pressing  upon  the  London  Money 
market,  can  ae©  Ms  way  to  bring  out  'a  loan  for 
£1,000,000,000  we  shall  be  nearer  that  period  when  the 
country  can  seriously  tackle  the  proposition  of  extend- 
ing our  trade. 

Cable  advices  from  New  York  report  the  resump- 
tion of  gold  shipments  to  the  States  from  Canada, 
discontinued  since  1917-  On  June  3,  the  first  ship- 
ment after  tlie  inteiTal  of  two  years  arrived,  the  value 
being,  it  is  said.  $6,000,000.  Confirmation  of  a 
statement  that  additional  shipments  to  the  extent  of 
$44,000,000  have  been  arranged,  is  not  yet  forth- 
coming, nor  is  it  definitely  known  for  what  particular 
purpose  the  movement,  which,  of  course,  must  be  on 
Government  account,  in  view  of  the  prohibition  of 
gold  exports,  is  intended. 

BANE  OF  ENGLAND. 

The  movements  reported  in  this  week's  bank  return 
are  of  much  the  same  character  as  we  referred  to  in 
our  last  issue,  but,  despite  the  disbursement  of  up- 
wards of  £50,000,000  in  dividends  on  War  Ix)an  and 
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Consols,  the  extent  of  the  market's  gain  is  not  so  con- 
siderable as  might  have   been  expected.       As  partly 
accounting  for  tliis,   it   may  be  noted  here  that  the 
Treasuiy  retui'n  for  the  last  week  of  May  showed  an 
increase     of     £14,000,000     m     Ti-easury     bills     and 
of  £13,500,000  in  Ways  and  Means  Advances.    As  to 
the  actual  figiu-es  of  the  return,  it  is  merely  necessary 
to  mention  an  increase  of  £6,200,000  in  Government 
securities — practically  the  same  as  last  week — and   a 
rise    of    nearly    £6,000,000    in    "other"    deposits. 
Otherwise  movements  were  small,  the  reserve  dechn- 
ing  by  £178,000  in  consequence  of  an  expansion  of 
£1,033,000  in  the  note  circulation  and  an  increase  of 
£8-54, 0(X1  in  the  value  of  the  bullion.     The  proportion 
to  habilities  is  again  lower  at  18.2-5%,   and  to  find  a 
parallel  with  this  percentage  we  have  to  go  back  to  the 
second  week  of  the  year. 

POSITION  IN  NEW  YORK. 

Dealings  upon  Wall  Street,  nearly  every  day  during 
the  past  week  have  been  upon  a  c-olossal  scale, 
and  one  would  say  that  prices  were  rising  out  of  all 
proportion  to  economic  values.  If  such  a  state  of 
things  had  occun-ed  before  the  genei'al  War  against 
Gennany,  one  might  confidently  have  predicted  a 
heavy  fall  as  a  result  of  the  recent  extravagant  rise, 
but  the  economic  conditions  in  the  United  States  have 
been  very  materially  altered  as  the  result  of  the  general 
War.  In  pre-War  days  the  United  States  had  to  send 
lo  the  United  Kingdom  alone  exery  year  commodities 
valued  at  £100.000,000  merely  to  meet  the  interest 
upon  subscriptions  formally  made  to  the  United  States 
from  this  country.  Now  we  alone  owe  the  United 
States  the  annual  interest  upon  £1,000.000.000,  not 
to  speak  of  the  principal.  In  addition,  the  conditions 
in  Europe  have  changed  for  the  worse  to  at  least  as 
great  an  extent  as  they  have  improved  in  the  United 
States  for  the  better.  In  pre-War  days  there  was  an 
immense  demand  for  products  of  the  United  States, 
both  raw  and  manufactured,  throughout  Western 
Em-ope,  and  particularly  in  this  country.  This  demand 
no  longer  exists  to  the  extent  that  was  the  case  for- 
merly. 

The  gold  holdings  of  the  banks  of  the  United  States 
are  upon  an  unprecedented  scale,  and  capitalists  in 
the  United  States  have  not  the  same  opportunity  for 
employing  their  resources  to  meet  the  demands  of 
Europe  as  they  had  before  the  War.  New  York  has 
become  an  international  financial  centre  in  a  sense  that 
she  has  not  been  in  her  previous  history.  As  a  result 
Kew  York  has  larger  balances  seeking  employment  than 
in  any  previous  period. 

THE  POSITION  IN  INDIA. 

If  the  cables  were  working  nonnally,  which  the  reader 
is  aware  they  are  very  far  from  doing  at  the  present 
time,  we  might  hear  at  any  momant  now  that  the  mon- 
soon had  burst  in  India,  and  burst  with  such  good 
purpose  that  we  might  reasonably  hope  that  the  rains 
would  continue  well  into  September.  It  wiU  be 
remembered  that  the  last  monsoon  was  a  partial 
failure;  indeed,  so  serious  \yas  the  failure  that  there 
was  famine  in  various  parts  of  India — not  compar- 
able, indeed,  to  famines  such  as  we  have  known  them 
in  the  iiecent  past,  but  still  sufficiently  serious  to 
accentuate  the  gi-ave  unrest  already  existing  in  India. 
It  has  been  announced  this  w-eek  that  a  Commis- 
sion has  been  appointed  to  re-consider  the  fiscal  policy 
witli  reference  to  closing  the  mints  for  the  free  coin- 
age of  silver  adopted  by  the  Indian  Government,  now 
nearly  a  quarter  of  a  century  ago.  As  we  pointed  out 
quite  recently,  it  is  evident  that  the  present  condition 
of  things  cannot  be  allowed  to  continue  indefinitely. 
Whether  the  Commission  will  recommend  the  re-open- 
ing of  the  mints  for  the  free  coinage  of  silver,  and 
whether,  if  it  does,  the  Indian  Government  will  be  in- 
clined to  adopt  that  policy,  remains  to  be  seen.  As  our 
readers  jare  aware,  we  were  opposed  to  the  policy  when 
it  was  ailopted,  and  we  stibmit  that  the  course  of  events 
since  hAs  amply  justified  oiir  opinion   th.nt  the  policv 


was  ill  advised.  Nominally  a  gold  standard  was  adopted, 
but  it  has  never  been  even  partially  eflective  because 
the  economic  condition  of  India  does  not  justify,  and 
never  has  justified,  in  our  time,  the  adoption  of  a 
gold  standarrd.  98%  of  the  Indian  population  of  315 
millions  ai'e  engaged  in  the  production  as  distinct  fi'om 
the  manipulation  of  primaries.  The  mass  of  the 
people  ai-e  very  poor,  the  transactions  outside  the 
Exchange  Banks  are  very  small,. and  the  real  currency 
of  India  has  always  been  upon  a  sQver  basis.  Those 
who  have  given  careful  thought  to  the  subject  are 
almost  unanimously  agieed  that  the  policy  adopted 
has  in  reality  been  a  fonn  of  indirect  taxation  upon 
the  Indian  native  population. 

It  has  been  announced  this  week  that  the  negotia- 
tions wliich  have  been  proceeding  between  the  Indian 
Government  and  the  gi'oup  of  gold  minina  companies 
operating  in  Mysore  and  the  Anantapur  district  of 
Madras,  have  ended  in  an  arrangement  whereby  about 
one-half  the  monthly  production  of  the  mines  will  be 
bought  by  the  Government  ^and  paid  for  in  rupees. 
At  the  present  rate  of  exchange  of  Is.  8d.  per  rupee, 
this  arrangement  w'ill  be  of  considerable  advantage  to 
tlie  mines.  As  local  expenses  account  for  quite  half, 
if  not  more  than  half,  of  the  value  of  the  gold  produc- 
tion of  the  districts,  the  former  method  of  shipping  the 
gold  here  and  then  remitting  funds  for  expenses  back 
to  India  occasioned  a  big  loss  on  exchange.  The 
Indian  Government,  for  its  part,  having  a  regular 
supply  of  gold  to  deal  with  itself,  will  be  in  a  better 
position  in  regard  to  financing. 

SILVER. 

Theee  has  been  a  good  demand  for  silver  throughout 
the  week,  and  the  price,  wliich  fell  sharply  about  a 
fortnight  ago,  has  shown  steady  signs  of  recovery,  and 
the  price  to-night  is  53|d.  per  ounce.  It  could  not 
be  othen^'ise  with  the  extraordinary  demand  for 
silver  which  has  existed  in  India  ever  since  the 
outbreak  of  the  recent  War.  India,  it  will  be  remem- 
bered, as  a  result  of  the  War,  and  until  the  failure  of 
the  monsoon  last  year,  has  enjoyed  exceptional  pros- 
perity not  merely  during  the  War,  but  for  many  years 
before.  During  the  War  particularly  India  has  been 
absorbing  silver  upon  a  very  great  scale.  It  will  be 
remembered  that  we  reported  some  time  ago  that 
India  had  taken  400.000,000  ounces  of  silver  during 
the  War  period,  and  quite  recently  it  was  announced 
in  addition  that  the  Indian  Government  has  aiTanged 
in  the  United  States  for  a  further  shipment  of  silver 
amounting  to  very  nearly  200,000.000  ounces — that  is 
to  say,  in  five  years  or  less  than  five  years  India  has 
absorbed  very  nearly  600,000,000  ounces  of  silver,  or 
three  times  the  annual  production  of  silver  throughout 
the  world  during  the  period. 


.\  MARKED  diminution  of  activity  has  taken  place  on  the 
Stock  Exchange  during  the  past  week.  Quotations  as  a 
vuh^  may  be  said  to  have  held  up  remarkably  well,  con- 
sidering the  substantial  improvements  that  have 
occurred  in  many  directions  in  recent  weeks.       There 

NATIONAL    WAR    BONDS. 

Althoug-h  the  issue  of  September  Bonds  is  discontinued,  th^ 
are  still  purchasable  for  a  limited  period  by  instalments  froai 

The  National  Mutual  Life  Assurance  Society 

39  KINO  STRHT,  OHEAPSIDB,    LONDON,  E.O.  3. 

nnder  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE   AT   DEATH. 
NO  MEDICAL  EXANflNATION  OF    APPROVED  UVES. 
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has  been  scattered  selling,  of  course,  but  probably  more 
on  professional  account  in  preparation  for  the  effect 
of  the  issue  of  the  new  War  Loan  than  on  behalf  of 
private  investors.  On  balance  Consols,  allowing  for 
the  dividend  deduction,  are  t%  lower  on  the  week  at 
54J,  and  the  5%  War  Loan  shows  a  fractional  dechne 
also.  The  same  is  to  be  said  of  the  4i%  War  Loan, 
despite  its  right  of  conversion  into  the  new  loan.  The 
terms  of  issue  of  the  latter  are  still  unknown,  and  con- 
sequently it  remains  to  be  seen  to  what  extent  the  stock 
will  mar  the  attractions  of  existing  securities.  Colonial 
Government  stocks  remain  at  about  last  week's  closing 
prices,  but  Home  Rails  have  lapsed  again  into  depres- 
sion, and  the  improvements  of  last  week  have  been 
lost.  Here  and  there  quotations  of  Foreign  Govern- 
ment stocks  have  been  marked  down,  French  issues 
being  weak  on  the  renewed  upward  movement  in  the 
exchange,  which  has  again  touched  30f.  Both  the  5% 
French  Loan  and  the  4i%  Rentes  show  a  drop  of  over  a 
point  on  the  week  at  79-|  and  63  i^  respectively.  The 
more  active  of  the  Cliinese  and  Japanese  issues,  too, 
have  dropped  back  a  little,  and  Mexicans — Govern- 
ment, railway  and  tramway  securities — have  weakened 
further  on  reports  of  possible  renewal  of  internal  strife, 
Villa  being  said  by  American  advices  to  be  on  tlie  war- 
path again.  The  downward  movement  of  prices  of 
South  American  railway  secm'ities  has  continued  un- 
checked, though  the  extent  of  the  fall  can  only  be  con- 
sidered important  if  taken  "in  conjunction  with  the 
previous  course  of  the  market.  Brazilian  Traction 
have  again  shown  to  advantage,  registering  a  further 
advance  of  IJ  points  on  the  week  to  62.  There  has 
not  been  much  doing  in  Colonial  rails.  Canadian 
Pacific  rose  li  points  on  Tuesday,  but  subsequently 
declined  nearly  as  much.  Lower  prices  are  quoted 
for  one  or  two  Canadian  industrial  stocks,  in  conse- 
quence, as  much  as  anything,  of  nervousness  as  to  the 
outcom'e  of  labour  troubles  in  the  Dominion. 

In  the  industrial^  and  general  sections  outstanding 
features  of  strength  have  been  few  in  number, 
it  is  true,  compared  with  experience  of  recent 
weeks,  but  anything  like  a  pronounced  set-back 
in  values  has  not  occurred.  Several  shipping 
descriptions  have  been  in  demand,  particularly 
Royal  Mail  stock  which  has  risen  to  157*,  P.  and 
0.  Deferred,  and  Ellennan  Line  4|%  Preference 
shares.  In  the  Commercial-Industrial  list  Imperial 
Tobacco  Ordinaiy  stand  out,'  having  risen  from  82s.  6d. 
to  91s.  Nigers,  too,  in  the  land  section,  have  con- 
tinued a  strong  market,  and  close  a  further  7s.  to  ih-i 
good  at  78s.  Chinese  Engineering  and  Mining  have 
dropped  back  to  71s.,  and  there  are  numerous  other 
small  setnbacks  recorded.  Included  in  these  are  the 
IMarconi  gi-oup  of  securities,  in  which  interest  has 
flagged  a  little  pending  the  decision  in  the  compensa- 
tion case  against  the  Government,  in  connection  with 
which  a  sum  of  no  less  than  £7,000,000  has  been 
.  mentioned.  Iron,  coal,  and  steel  issues  have  remained 
fairly  firm  as  a  whole,  though  the  report  on  the  coal- 
mining position,  indicating  a  big  falhng  off  in  pro- 
duction and  an  estimated  deficiency  of  £46,000,000  on 
the  working  of  the  industi-y  for  the  year  from  July  next, 
is  disconcerting.  The  serious  effect  of  the  declining 
productivity  of  labour  since  the  Annistic*  is  empha- 
sised in  the  report  of  Pease  &  Partners  just  issued. 

The  tendency  in  the  oil  market  has  in  the  main  been 
against  holders,  with  the  exception  of  those  interested 
in  Shells,  Anglo-Egyptian,  B  Lohitos.  and  Mexican 
Eagles.  They  have  shown  resistance  to  profit-taking. 
On  the  week,  however,  most  of  the  minor  shares  are 
lower. 

In  the  House  of  Commons  on  Wednesday  the 
Chancellor  of  the  Exchequer,  in  reply  to  a  question, 
said  that,  havin,g  regrard  to  the  extensive  demands  on 
the  resources  of  the  Local  Loans  Fund  for  housing  and 
similar  purposes,  it  had  been  necessary  to  lay  down  the 
rule  that  authorities  with  a  rateable  value  exceeding 
£200,000  must  raise  their  requirements  in  the  open 
market. 
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As  in  other  departments  of  the  Stock  Exchange,  the 
past  week  in  the  Mining  markets  has  been  marked  by 
dullness,  speculation  being  restrained  by  the  approach 
of  the  holidays  and  the  knowledge  of  the  impending 
funding  loan.  The  majority  of  price  movements  have 
been  to  lower  levels,  and  onh'  a  vei^y  few  shares  have 
been  prominent  in  the  other  direction.  On  Thursday 
the  Central  Mining  Corporation  declared  an  increased 
dividend  which  created  a  better  feeling  in  the  South 
.\trican  section. 


CROWN  MINES. 

Will  tlie  results  reported  by  tliis  gi-eat  conglomera- 
tion of  mines  on  the  Central  Eand  for  1918  prove  to  be 
the  bottom  of  the  iall  in  prosperity  due  to  war  condi- 
tions? is  the  question  most  shareholders  wiU  be  asking 
them'selves,  now  that  Peace  is  on  the  point  of  being 
signed.  The  milling  equipment  is  capable  of  dealing 
with  2,500,000  tons  of  ore  per  annum,  but  in  1918  only 
1,861,000  tons  were  put  through.  Then  as  against 
a  gold  yield  of  29s.  Id.  per  ton  in  1913,  last  year's 
figui-e  was  27s.  2d.  and  the  working  cost  of  25s.  lOd. 
compares  with  16s.  5d.  per  ton  in  the  pre- War  year. 
The  net  profit  has  fallen  during  the  War  from 
£1,358.287  in  1913  to  £384,657  for  last  year,  and 
dividends  have  had  to  be  steadily  reduced  from  110% 
to  20%.  Tliere  is  no  doubt  that  in  the  main  this 
great  diminution  in  prosperit;\'  has  been  due  to  native 
labour  shortage  and  high  cost  of  materials  and  wages. 
Last  year  further  exceptional  interference  with  work- 
intr  occuiTed  in  the  shape  of  extraordinai-y  rainfall 
flooding  the  lower  levels  early  in  the  year  and  influenza 
epidemic  in  the  last  quarter.  At  the  same  time  that 
all  these  troubles  have  existed,  the  management  has 
had  to  proceed  with  its  plan  of  opening  up  the  very 
deejj  level  section  of  the  property  south  of  the  gi-eat 
dyke  which  cuts  across  right  from  east  to  west.  The 
carn-lng;  out  of  the  plans  is,  of  course,  now  belrind 
schedule  time  and  leeway  has  to  be  made  np.  The 
richest    ore    ground    in    the  upper    section  has  heevi 
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exhausted  and  the  future  is  dependent  upon  the  quahty 
of  the  reef  disclosures  in  the  large  tract  of  deep  level 
ground  below  the  south  dyke.  As  to  the  prospects 
in  this  connection,  it  is  not  possible  yet  to  speak  with 
certainty,  but  there  seems  to  be  good  ground  for  confi- 
dence. 

We   show  below  the  miUing  results  for  the  last 
six  years  and  the  first  four  months  of  this  year:  — 


Ex- 

Workinp 

Ore 

Revcnae 

penses 

/ Profit , 

Net 

^Dividends—, 

MUled 

per 

per 

Per 

Profit* 

Amount 

Tona 

.  Ton 

Ton 

£ 

Ton 

£ 

£          % 

1913.. .2,195,680 

29/7 

16/5 

1,442,472 

13/2 

1,358,287 

1,034,116  110 

1914...2,287,000 

26/0 

15/7 

1,191,628 

10/5 

1,118,809 

799,090    85 

1915.. .2,497,000 

25/4 

16/2 

1,146,652 

9/2 

1,099,196 

611,069    65 

1916. .2,266,000 

26/6 

18/4 

815,6.10 

7/2 

773,233 

470,053    50 

1917..  2,100,COO 

25/9 

19/4 

674,004 

6/6 

628,898 

376,042    40 

1918...  1,861,000 

27/2 

22/9 

410,642 

4/6 

384,657 

188,021    20 

1919. 

Mar.qr.  424,000 

28.6 

25/10 

56,817 

2/8 





Apr....  168,000 

27/6 

23/5 

32,107 

4/1 

— 

—         — 

•  After  deduction  of 

miners' 

pbtljisis  contribution  and  Debenture  interest 

tut  not  taxatioL 

. 

A  distinct  improvement  in  the  labour  supply  com- 
menced early  this  year  and  the  effect  is  seen  in  the 
lowermg  of  costs  and  the  increase  in  working  profit 
for  April.  The  possibilities  of  further  improvement, 
it  will  be  recognised  a.re  great,  even  if  only  a  return  to 
the  1917  level  of  tonnage  treatment  and  costs  can  be 
made,  for  since  then  development  work  has  raised 
the  average  value  of  the  ore  reserves  and  the  introduc- 
tion of  jack-hammer  rock  drills  has  enabled  the  stop- 
ing  width  to  be  reduced.  As  more  of  these  drills  are  in- 
stalled and  greater  concenti'ation  of  effort  brought 
about,  the  prospects  are  that  mining  will  be  much 
more  economically  conducted.  If  we  turn  to  the 
development  work  we  find  the  footage  done  was 
^•eatly  curtailed  last  year,  but  the  values  opened  up — 
especially  on  the  Main  Eeef  Leader,  which,  every 
year  becomes  more  and  more  the  principal  som'ce  of 
profit-earning — were  very  encouraging.  The  ore 
mined  was  2, 0.54, 4-51  tons,  value  6}  dwt.,  and  the  oue 
developed  1,343,200  tons,  value  6.8  dwt.  In  con- 
sequence, a  considerable  reduction  occurred  in  the  ore 
reserves,  but  in  noting  this,,  it  has  also  to  be.  said  that 
funds  have  been  set  aside  to  cover  deficiency  of  develop- 
ment work  and  that  substantial  increase  in  tha  rate 
of  development  is  shown  by  the  March  quarter's 
results.  The  following  tables  show  the  progress  of 
development  aiul  the  ore  reserve  position:  — 


,  Total 

— M.R 

Leader^ 

^— South  Reef — » 

Footage    Payable 

Dist. 

Shil- 

Dist. 

Sampled  ^Footage-^ 

Exposed  Width  Assay  ling  B 

xposed  Width  Assay 

on  Reef   Feet      % 

Feet 

In.                  In. 

Feet 

In. 

1916. .29.450      —       — 

15,220 

23        72/3    1,660 

14,230 

26       50/7 

1917. ..19,270    11,270    58 

8,340 

32       80/0    2,560 

2,930 

25       83/0 

1918. 

Mar.qr.3,320     2,290    69 

1,700 

26        94/0    2,444 

590 

30       5S/9 

Juneqr.2,700     1,635    60 

1,150 

13      260/0    3,250 

480 

27       70/0 

Spt.qr.  4,460     3.10>    69 

1,850 

18      Ifi'O    2,754 

1,250 

28  -  62/4 

Dec.qr.4,230     3,280    77J 

2,330 

17      161/0    2,730 

950 

28        68/10 

Yr.'18  14,T0D    1C,30   70 

7,030 

19      l'6/6    2,7£5 

3,270 

!8        63/10 

1919. 

Mar.qr.6,020    4,100    81 J 

3,260 

26        79/6    2.067 

810 

28       59/0 

Ore  Reserves  at  December  31 

, -1918 ,      . 

1917 , 

, 1916 , 



-1915 , 

Value 

Value 

Value 

Value 

Tons    per  Ton        Tons 

per  Ton         Tons     per  Ton 

Tons      per  Ton 

a,298,l00«  27/2       8,988,000       26/9 

11,429,000     25/1 

9,338,000     26/6 

•  Includinsr  1,194,800  tons,  value  31/9  per  ton,  in  shaft  ami  safety  pillars 
not  available  for  use  at  present. 

The  ore  reserves,  excluding  the  unavailable  ton- 
nage, are  equivalent  to  3  to  4  year's  supply  for  the  mill. 
There  is  still  a  good  ai-ea  of  undeveloped  ground  noi-th 
of  the  dyke  and  there  seems  reason  to  expect  the  open- 
ing up  of  the  southern  ground  will  be  in  time  to  keep 
the  mills  fed  with  ore.  Of  course,  everything  depends 
upon  tlie  values  encountered.  So  far,  they  are  quite 
encom-aging,  but  work  south  of  the  dyke  has  only 
just  commence<i.  Progi'ess  will  be  watched  witli 
interest  and  if  disclosures  continue  up  to  the  recent 
average  of  the  mine,  there  is  a  distinct  prospect  that 
relaxation  of  war  conditions  will  be  reiiccted  in  the 
milling  results,  and,  if  it  goes  far  enough,  in  the  return 
to  shareholders.  The  present  price  of  2 A  for  the  lO.s. 
shares  does  not  appear  to  over-value  the  position  and 
prospects.    .Just  before  the  War  the  quotation  was  5*. 


LANGLAAGTE  ESTATE. 

The  beneficial  effect  of  good  management  which  super- 
seded the  old  Robinson  regime  as  from  the  end  of 
1916  is  beginning  to  be  reflected  distinctly  in  the 
operating  results  of  this  mine.  Despite  the  difficulties 
due  to  flooding,  labour  shortage  and  influenza  epidemic, 
profits  for  1918  sufficed  for  a  further  increase  to  be 
made  in  the  dividend,  and  progress  since  augurs  well 
for  the  outcome  of  the  cun-ent  yeai".  Costs  have  not 
yet  commenced  to  fall,  but  an  encouraging  improve- 
ment is  manifest  in  the  gold  yield  per  ton  milled  as 
will  be  seen  from  the  following:  — 

Gold  Working  Working 

Ore       Tieia    Costs  , — Profit — ,  Net  Carry- 

M)ll«l       per       per  Per  Profit'  ^Dividends-  forward 

Tons       Ton      Ton  £        Ton  £  £  %  £ 

1914...  589,619      24/0      18/0  179,414    6/0  146,852  88,650  10  40,385 

1915...  612,297      22/10    17'10  165,427    5/0  118,019  132.975  15  6,801 

1916...  £96,607      23/5      18/3  143,928    5/2  110,698  44,325  5  62,480 

1917...  539,618      23  0      18/10  112,951    4/2  112,448  88,6E0  10  75,567 

1918...  533,690      24  3      19/1  139,082    6/2  128,105  110,813  124  70,898 

1919. 

Mar.qr.  125,330     25/6      19/10  35,562    5/8  —  _  _  _ 

Apr....     40,000      26/2      21/2  10,206    6/0  —  _  _  _ 

•  Including    sundry   revenue    and    after  provision  of    miners'    phthisis 
contribulion,  ta.^es,  &c.,  but  not  capital  e.-^penditure. 

,  The  important  fact  that  emerges  from  a  close 
analysis  of  the  mining  position  is  that  there  is  still 
room  for  improvement  in  the  gold  yield  before  the 
average  value  of  the  ore  reserves  is  equalled.  Develop- 
ment w'ork  was  hampered  last  year  for  the  reasons 
already  mentioned,  but  the  disclosures  were  quite 
satisfactory.  The  rate  of  reef  exposure  has  been 
expedited,  and  presuming  this  to  continue  now  that 
more  labour  is  available  a  considerable  betteiTnent  of 
the  ore  resei've  position  seems  likely  to  be  shown  a 
year  hence.  Last  yeai'  there  was  a  slight  reduction 
in  the  quantity  of  ore  in  sight,  but  the  value  was 
well  maintained.  The  value  of, the  ore  mined,  21% 
of  which  came  from  reclamation  work,  was  as  an 
average  appreciably  below  the  value  of  the  ore 
reserves,  which  in  turn  was  less  than  the  value  of 
the  paya.ble  re^  disclosures.  Tlie  following  shows 
the  position  in  this  connection:  — 


Sampled 

^Payabl 

e-~, 

Assay 

Width 

Shilling 

1918. 

Feet 

Ft. 

% 

Value 

Inches 

Inches 

Mar.  qr.    ... 

...        1,305 

717 

79/0 

£6 

1,975 

June  qr.    ... 

623 

226 

— 

66/0 

23 

1.668 

Sept.  qr.    ... 

2,483 

1,924 

— 

133/0 

19 

2,527 

Dec.  qr.     ... 

2,124 

1,363 

— 

139/9 

15 

2,090 

Yeivr 

...        6,535 

4,220 

^ 

_ 

_ 



1919. 

Mar.  qr.     ... 

...       2,400 

1,402 

— 

156/0 

14 

2,180 

, —  Pay  Ore  Reserves  at  Dec.  51—, 

Av.       Width  Shilling. 
Tons  Value     Inches    Inches 

1,060,594       29/3         54         1,680 
1,036,200       29/3         52         1,620 


, Ore  Mined  in  Tear ^ 

Stoping 

Width    Shilling- 
Tons        Value    Inches      Inches 
1917.. .535,783       24/6         56         1,370 
1918.. .834,000       25/6         62         1,325 

It  will  be  seen  that  the  average  width  of  stoping 
ill  1918  and  the  calculated  width  of  the  ore  reserves 
was  slightly  reduced.  Thereby  hangs  a  tale  which 
promises  to  have  a  good  ending.  The  use  of  hanimer- 
ih'ills  was  extended,  and  one  needs  only  to  glance  at 
I  he  following  companson  to  see  at  once  the  scope 
for  fiii'tlier  extension  in  this  direction:  — 
Stoping  Mcasiirpiiiniifs. 

, 1918 .      , 1917 , 

Square  Stoping  Square  Stoping 

Fathoms  Width  Fathoms  Width 

Stoped  Inches  Sloped  Inches 

Work  by  3i-inch  rock  drills     ...      3,5591  69  5,983  66 

„       hammer  drills 1,900  49  62  65 

band  drilling 26,292  60  26,728  52 

31,751i  52  32,773  66 

For  the  hainmei'-drills  to  stope  to  a  narrower  width 
than  hand-drilling    is  an  achievement  that  has  been 
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OoNsniiT  Ds  ON  Travel,  Exports  and  Imports. 

EUROPEAN    TRAKFIC    OFFICES  ; 
LollDoa,  S.W. — 17-19  Cookspur  Street.  Litibpool. —  "0  Water  SIroat. 
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etriven  for  on  the  Band  for  years  past.  Unfortunately 
owdng  to  the  War  this  new  form  of  drill  has  been 
costly  to  buj'  and  difficult  to  obtain.  Now,  however, 
its  extended  use  all  round  is  certain  to  be  witnessed, 
and  the  results  judging  by  performances  so  far  made 
known  are  likely  to  be  a  big  factor  in  renewing 
prosperity  by  taking  the  place  of  hand-drilling, 
especially  in  the  poor  mines  which  must  have  a  naiTow 
stope  width.  This  is  not  quite  the  case  with  the 
Langlaagte.  but  a  further  reduction  in  stoping  width 
would  be  a  very  distinct  advantage  in  view  of  the 
reef  width  of  14  to  25  inches,  and  the  desirability 
of  releasing  labour  for  other  purposes. 

In  aJl  the  circumstances  and  in  view  of  the  remain- 
ing life  of  the  mine  "being  fairly  long — two  years  have 
been  added  by  the  pm-cbase  of  22  additional  claims 
last  year — there  appears  to  be  room  for  appreciation 
in  the  present  price  of  22.s.  for  the  £1  shares.  On 
the  full  mill  capacity  of  600,000  tons  per  annum  a 
saving  of  Is.  per  ton  in  costs  or  improvement  in  yield, 
tlirough  extension  of  jack-hammer  drilling,  represents 
3i%  dividend  on  the  capital  of  £886,500. 


ANGLO-CONTINENTAL  MINES. 

The  accounts  show  gross  profits  for  1918  at 
£28,488,  against  £31,738  in  1917,  and  a  net  profit 
of  £22,972,  against  £24,251.  The  dividend  is  main- 
tained at  15%,  free  of  income  tax,  but  the  can-y-forward 
has  to  be  reduced  from  £6,393  to  £3,677  to  cover 
income  tax  and  directors'  further  remuneration.  Tlie 
Company's  principal  dividend-paying  investment  is  in 
the  Mongu  Tin  Mines,  while  it  also  operates  a  tin 
property  of  its  own  in  Nigeiia,  production  from  which 
last  j'ear  was  207  tons  of  black  tin,  against  271  tons 
in  1917  and  300  tons  in  1916.  Apart  from  revenue 
from  these  two  sources,  which  is  not  separately  shown, 
and  small  receipts  from  interest,  income  is  derived 
largely  from  share  dealings.  At  present  the  10s. 
shares  are  priced  at  17s.  6d. ,  which  compares  with 
16s.  6d.  a  year  ago.  There  ai"e  speculative  chances 
connected  with  possible  good  developments  result- 
ing from  the  opening  up  of  mining  "  prospects  " 
in  which  the  Company  is  interested,  and  the  balance 
sheet  shows  a  sufficiently  good  position  for  financing 
pui-poses. 


Du-ectors  and  secretaries  of  Transvaal  land-hold- 
ing companies,  as  well  as  investors  and  others 
interested,  may  like  their  attention  called  to  an 
elaborate  map  of  the  Transvaal,  compiled  and  drawn 
to  scale  by  Mr.  A.  J.  Clewly,  Globe  Printing  Com- 
pajiy,  Limited,  Scnitton  Street,  I'insbuiy,  E.C.  It 
shows  very  clearly  and  in  various  colours  the  farms 
held  by  the  different  companies,  and  tiie  districts, 
towns,  rivers,  spruits,  and  railway  communications. 
A  detailed  list  of  the  farms  and  their  areas  is  printed 
in  the  margin.     The  price  is  £1  Is. 


Jo  pHith  Sc^ast  CUruxv 


are  notified  thai  the 


Katlona)  Bank  of  South  Africa,  Ltd.,  have  over 
800  Branches  vrithin  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 
Tanga,  etc  ,  and  id  Nyasaland. 

LONDON    OFf  ICES  :         

CIRCUS  PLACE,  LONDON  WALL.  B.C.— 2. 
18,  ST.  SWITHIN'S   LANE,  B.C.— 4. 


West  End  Office— 

25.  COCKSPUB    STREET. 
».W.— 1. 


Agency  at— 

10.   WALL    STREET. 
NEW  YORK   U  8.A. 


TABULAR    AggElJDEg. 

I.— BANK  RETURNS,  ETC. 

BADTK  OF  SirCXAITB.— Accoants,  Tune  «,  191», 

Issue  Department. 

Qovernmeat  Debt  Bll>M5.10O 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion  ..._...    85.219.120' 


Koteslssued £103,669.120 


£103.669.120  £103.669.120 

BanUngr  Department. 

Proprietors'Oapital  £14.553.000  '  Oovernment  Seouritiea £68.721.37& 

Rest    3,166.046  !  Other  Securities  „    80.800>772 

Public  Deposits  21.441.103  I  Notes 25.474.495' 

other  Deposits 127.532,038  .  Gold  and  Silver  Coin , 1.715ie8(> 

Seven-day  and  other  Bills 20.136  i 


£166.712,323  I 


£16e,712.32£ 


Oomparlson  with  PreTlona  Feur  'Weeks  [00,000' 

a  omitted] 

1            1                       \ 

Ratio    1    •!       1 

Coin 

Deposits 

Securities 

Re- 

Reserve  Bank 

Three 

Date 

Oircn-  &Bul- 
lation    lion 

to  •(Lia- 
bilities 

Rate 

Months' 

Pnblio 

-Other  1  Govt. 

other 

• 

Bills 

1919. 

£     1     £ 

£ 

£           £ 

£ 

£ 

% 

% 

% 

Jane      4]  78.2  1  86.9 

21.4 

127.5  1    58.7 

80  8 

27.2 

18-25 

6 

3J-i 

May     28   77.2     88.1 

21.0 

n21.6       52.5 

80,4 

27,4    1919 

5 

l\ 

May     21'  76.5 

85.5 

2S.1 

110.3  '     46.3 

80,4 

27.4  1  20- 10 

b 

^\ 

M»y     14  76.5 

85.6 

22.8 

111,4  1     46,4 

77,9 

27,5  1  20-60 

6 

3i 

May       7j  76,8 

85.9 

23.7_ 
13.7 

.125.2  1     49.4 
42,2       11,0 

79.5 

27,8  i  19-87 
29,3    52-40 

6_ 
3 

3^ 

J'y-22,'14 

29,3 

40.2 

2A 

'  July  30,  1914  +  to  4% ;     ' ulv  31,  8%  ;     A-ue.  1,  10% ;     in?.  8  8%  : 
Aug.  8  5%  :  July  13,  1916,  6%  ;  Jan.  18,  1917,  5i%  :  April  6.  6%. 


Oomparlson  of  Bank  Betsrna,  Bxetaanffes,  Frlces,  fce. 


■ink  ef  Enflmd  (in  £'•  iteiUng 

00.000'b  omitted) : 

Circulation 

Pnblio  DapoBlta*    ». 

Other  Deposits 

Government  Secnrltlea 

Other  Seourttlea 

EMerve  

Batlo  to  UabQItles  

Ooin  and  Bullion 

Msmr 

Bank  ot  Bngland  Bate    

Bank  ol  Prance  Hate  

Rate  3  months'  BlUi  London... 
EidianfM : 

Parte  Oheqne 

New  York  60  day   

Bombay  Telefraphlo  Tranrfeti 
PrKM: 

Oonsols  2i%  Oash 

Ppsnch  Rentes  3%  Money  

Sliver,  London  spot oi. 

Wheat,  OOMtts  average qr. 

Cotton,  Mid  Upland lb. 

lion,  Scotch  pli... ton 


Jane  4. 

June  5. 

1919 

1918 

£78.2 

£51,9 

21.4 

38.7 

127.6 

131.9 

58.7 

66.4 

80.8 

101.6 

27.2 

30,4 

18-25% 

17-82% 

86,9 

63.8 

5%' 

6% 

3i-llr%- 

30  08 
4  60 

ina 

54Hd. 
61  60 
53i 
73/3 
19-85J. 
166/0 


6% 
6% 
3i% 

27  16} 
4  721 
1/5H 

56td 
60  00 
48Jd. 
73/8 

21-54d. 

101/0 


June  6, 

June  7f 

1917 

1916 

£39.0 

£35,5 

48.0 

503 

120.8 

82,3 

45.2 

42.2 

106,7 

63.6 

34.6 

44.5 

20-48% 

33-59% 

65,1 

61.6 

5% 

5% 

6% 

6% 

4ti-J% 

4,%% 

27  27 

28  15i 

4  73 

4  721 

1/4,', 

l/4rtr 

55 

601 

60  65 

63  00 

38  Jd. 

301. 

78/0 

63/3 

15-57d. 

8-491. 

98/6 

88/6 

Jnne  2 

1909 
£29,6 

13.5 

43,9 

15.4 

33,6 

26.2.„ 
45  60*^ 

37.3 

21% 

3% 

U% 

26  18} 
4  88} 

1/3M 

84ft»S 
98  10 
24|4- 

42/6 

6-831. 
54/9 


CVBBBWCT    WOTB    ZSSVE. 


Week  to 

May  28, 1919 

May  21, 1919 

May  29, 1918 

May  30, 1917 

May  31,1916 

Jane  2, 1915 


Notes'^ 
Issued 

£ 
6,478.867 
5,969.652 


Notes 
Cancelled 

e 

7,102.974 
7.796,409 


Notes 
Outstanding- 

£ 
344.212.731 
344.838.838 


Gold  Coin  %  ot  Gold 

A  Bullion  to  Notes 

£  ^ 

28.500,000  8-a 

28,500,000  8-2 


6.529.352  4.933.973  247.790.461  28.500.000  11-5 

6,155.857  4,097.755  159.102.772  28,500.000  17-9 

4.838.802  3.825.199  118  549,575  28.500.000  24-0 

2.717,224  2,186.345  45.690,513  28,500,000  82-3 


Notes  outstanding — 
One  Pound  ... 

Ten  Shilling 

Certificates  outstanding   .. 

Total  

InTestments  Reserve  A/o 

Total 


slanoe  Sbeet,  May  28, 1919. 


£ 

262.244.447 
45.778-284 
36,190.000 

344.212.731 
16-533,646 

360,746,377 


Advances —  6 

Tra=tee  Savings  Banks  360,000 

Currenev  Not*  Redemntion  A/c  — 

Gold  Coin  and  Bullion  ...  28,500,009 
Government  Securities  ...  327,089,521 
Balance  at  Bank  of  England     4,796,85ft 


Total  _        _      360,748,377 


FXTBIiZC  ZirCOME  A.  EXFBITDZTVKB  [OOO'b  omitted] 


1919.  Expcndi-     B:rcess  of 

Week  to        Revenue          ture      Expenditure  Or. 

May  31       £12  236       £19,094           S6.858  £104-998 

May   24         13.009         15.545            2.536  78.109 

May   17 13,223 18.749             5-526  72-903 


-Loans,  Advances,  &c.- 


eidays'lS 
62lays-18 


127-980 
100,480 


258-169 
502,782 


130-189 
402,302 


818-373 
1,115,426 


Dr. 

£97.547 

75,514 

_67.622_ 

^693,657 

723,614 


Net  -t- 

£7,451 

2,595 

5.381 


Oash 

Balance 

£7.325 

6.734 

6,673 


124.718    -6.474 
391,912  -10,390 


Tr.  •19-20'  1,201,100 
Yr.  "18-19  889.021 
Yr.  •17-18     707,234 


1919. 

Week  to 
May       31 
May      24 
May       17 


61  days-19 

62  days'18 


Oustom& 

&  Excise 

£4.159 

5,163 

6,694_ 

37,189 
21.798 


1,434,910       233,S10         —  —  233,S10 

2,679,301  1,690,280  7,033,402  6,351,363  1.682,049 
2,696,221  1,988,987  7,499,604  3,616,023  1,983.581 
Principal  Itemi  ol  Revenue  and  Expenditure. 

Revenue ^  1  ,— ^ — Expenditure- 
Income    .BicesB  Pro-        Other    Int.,&c.,  Misc. 
Tax.&c.  fits  Duties, &c.  Revenue  on:Debt        Expend. 
£1,043         £4,909        £2,125        £798     '     S313 
1,390          .4.737          1,719        7,515  — 
1.036 6.042         1.451       1,174  —       ' 


Fr.  •lt.20'  237,600 
Yr.  •18-19  182,220 
Y». '17-18     110,033 


31.641 
22,421 

SSifiOO 
291,186 
239,609 


43.155 
42.131 

300,000 
285.028 
220,214 


15.995 
14.130 


12,738 
81.030 


Supply 

Services 

£17.933 

8,030 

17,675 


60-609 
62,692 


309,600  360,000 
160.587  269,964 
137,478    189,861 


775 
712 

16,59} 
11.380 
11,401 


196.785 
439.37» 

IfiSS.lli 
2,297,968 
2.494,966 


fLOATIHg 
DEBT. 

May  31,  1919 
24.  1919 
17,  1919 
10,  1919 
31. 1918 


May 

May 
May 
Dec. 


Treasury 

Bill- 

.       £1.036131 

1,022.097 

1,018,789 

1,013,135 

10)94,740 

Budget  estimate. 


Ways  &  Means 

Advances 

i  £457,892 

459,392 

470,892 

470,992 

r  465,180 


Total 

£1,494,023 

1,481.489 

1,489,681 

1,484.127 

tl.e49,»20 

t  Highest. 


Nilnl.  War 
Band  Repb. 

£1.723.216 
1,718,224 
1,712J83 
1,707,653 
1.420,700 
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[In  jE's  Sterlingt— coo's  omitted.] 


«USTRIA- 
HUNaARY, 


-Oosh- 


.,— Advances— J,  Bills  Dis- 

To  To  Dual  Note  counted, 

Public         Govts.      Circulat'n         &c. 

SS3.740  £31,993 


Gold  Silver  Total 

July  23,'14-£51,678  £12,141  £63,719  £7  722         — 

-A-pr.30. 'IS...  10,923  2,376  13.289  385,355  £1^73.083    1.643,282     117,009 

-May  15.  '19-  10.926  2.382  13.308  384.226    1.373i083    1.662*024     117,038 

739.300     117.600 


Beo.   7.  '17...  11,000     -2.200      13,300    603,990         — 


DENMARK.  Gold 
July  31, '14  ...  £4,10B 
Mar.  31. '19  ...  10,385 
4pr.  30.  '19  ^..  10.374 

Apr.  30. '18  ...  10,228 
Apr.  30.  '17  ...    9.595 


-Cash- 


Silver 
£341 

137 

136_^ 

134 
131 


Total 

£4,441 
10,522 
10,510 

10,362 
9,726 


Dis-       Balance     Oircula- 
couBts     Abroad        tion      Deposits 


£6,197 
3.644 
3,425 

3,507 
5.084 


£786 
4.206 
3,977 

3,489 
2.080 


£8.693  £47 
24,137  832 
24,115      1,026 


19,317 
16.717 


947 
1.364 


,— Deposits— ., 
Public     Private 


^Gold^        Total  Cash  Oiroola- 

FRANCE.               In  Bank   ibroad  iuol'g  Silver    Bills  tion 

Jnly  30,  '14    ...      ^£165654-n      £190,667    £97,768  £267,327    £15,302    £37.903 

May  22. '19    ...     142,822    79,131    234  247      32.058  1,365344        6,537    128  000 

■May  30.  '19    ...    142,848    79,131    234,255      35.865  1,362,450        5,849    136,078 


May  30,  '18 
May  31,  '17 


133813    81.484    225.459      44824    1,093,735 
129,697    81,350    221251      20,886      779,177 


1,843    133.693 
5,Q89    105.124 


-Oash- 


^        Treasury  &    Loans  &       Ciroola-  De- 

ItCRMANY,      Gold          Silver      Total      Other  Notes  Discounts         tion  posits 

July  23,  '14...£67,843    £18,727    £84,570       £5,279       £40,055       £94,545  £47,198 

May  15, '19...  86,252        1,057      87,309      371,684    1,431,759    1.347.892  564,522 

Hay  23,  "ig...  76,324        1,026      77,350      386.643    1,294,254    1,384,324  423,436 


May  23, '18. -117,276 
May  23,'17-..126,659 


HOLLAND. 

Ang.  1, '14 
May  17,  '19 
May  24.  '19 


6.018    123,294 
1,420    128,079 

-■Oash- 


76.187 
26.471 


700,398 
461.497 


585,012  366666 
406,604  232,034 


Gold'  Silver 

-.  £13,496  £249 

-  55.180  629 

-  65,165  644 


Dis- 
counts 


Ad- 
vances 


May  26.  '18   -.    60,120 
May  26,  '17    -     49,689 


ITALY.  Gold 

July  31,  '14  ...        — 

Feb.  28.  '19  ...  32,716 

Mar.  31,  19  .-.  32,716 

A<>r.  10.'19  ...  32,750 

Apr.10,,18  ...  33.462 

Apr.l0.'l7-..  33.944 


650 
«16 


-Cash- 


Total 

£13.745  £13,422  ^0,332 

55,809  15,079  19.043 

55,809  12,758  17,690 

"10^798 
7,109 


60.770 
60.305 


4,797 
6.473 


Oircula-  De- 

tion  posits 

£35-660  £1.437 

86,889  8,446 

_85,403  6.859 

~1'6,79T  5,905" 

82,646  6,493 


,  Other  Loans  & 

Total  Gash  Discounts 

—    ^£48,466^  £25,017 

3l001  35.716  13480  65,638 

8,940   35,656  16,192   59.315 

J.m ^35.694  26840   69,063 

3Jfi9     36i630  4.796     64t431 

2.627     36.571  3,180      38.305 


JAPAN. 

Ang.  1,  '14  . 
Apr.  12,  '19  .. 
Apr.  19,  '19  ., 
Apr.  28,  19  . 

Apr.  27,  '18  .. 
Apr.  28. '17- 

MEW  YORK 

BANKS 
A  TRUSTS. 

Aug.  1,  '14  . 
May  24,  '19  . 
May    31, '19. 


Gold 
£21,867 
70,722 
70,873 
70,663 

65,903 
40,877 


Discounts  Advances 

£1,829  £7,863 

1,548  34,312 

1,358  34,737 

1,773  35,643 


4.887 
1092 


24810 
14,369 


Notes 
£32,722 
78,588 
78,809 
81,391 

64,999 
47,619 


Circula- 
tion 

£69,204 
358,621 
366.482 
373.059 

284-350  60.120 

'  158,764  32.266 

/ Deposits , 

Public  Private 

£13,818  £1,521 

109.762  3,112 

109,762  4,413 

108,531  3,692 

67.832  2.447 

44,580  1,650 


Loans, 

Cash  Own  Aggregate    Diec'ts.        , 'Net  Deposits—-^  Excess 

Vaults      Reserve  Invest..  &c.  Demand        Time        Total  Reserve 

.      —         £89.888    £411,238         —            —       £387,165  £1,720 

-£19,774t     117,166      987,230    £820,094    £29,632      877,308  7,634 

.  I9,170t    115,138      978.066      823.672      30,044      875,516  7,732 


June     1,  '18  . 
June     2i  '17  • 


.  W.23i*     108,364      904,740      744,810      32,258      848.278      9,424 
.  a9i826*    147.718      743.730     .724.743     37,176      781,920    22.764 


Ooanted  as  reserve. 


t  Not  reserve. 


NORWAY. 

July  31.  'M 
May  15,  '19 
May  22.  '19 

May  22. '18 
May  22,  '17 


raXTUSAL. 

Apr.  9.  '19 
Apr.  18.  '19 
Apr.  23,  '19 

Apr.  24  '18 
Apr.  26,  '17 


Gold 
£2-960 
8,188 
8,187 

6618 
7,162 


Balance    For'gn  Govt.   Diac'nts        Oircala- 


Abroad      Securities     &  Loans 


£1-678 
4.121 
4.204 

3,812 
4.496 


£493 
891 
678 

712 
708 


.£4,863 
18,762 
19,167 

17,771 
12,662 


tion  Deposits 

£6.752  8793 

23,479  4-485 

23.292  4.960 


19,613 
15,352 


6,155 
7,189 


Gold  Silver 

£1-905  C3.833 

1.905  3,918 

1,905  3  901 


L905 
L904 


3303 
1,016 


Total 

£6,788 
5,823 
6.806 

6,208 
2.920 


Discounts  &    Note  Oircu- 
Advances  lation 


£a826 
8.518 
8,836^ 

7-765 
16,049 


£64,506 
64,330 
63878 


45,214 
32,272 


Deposits 

£3487 

3395 

3813 


2.026 
918 


,- Gold ^    Total  Cash  Loans*  Circula-  Notes  in       Total 

RUSSIA.  Tn  Bank     Abroad  incl'g  Silver  Disc'ts         tion        Reserve    Deposits 

July  21.  ,14...  £160.114    £14395    £181892    £76.081  £163.411    £6,689    £109-911 

Cot.  29,  '17...    12*623    230.865      378.205  1,869559  1,836,217    15.783      346.550 


SPAIN. 

Aog.  1.  'M- 
M»i-  24-  '19 - 
May  31,  '19-- 

JUDC  1.  '18-. 
Jane    2,  '17-. 


Gold 

.£21-804 
-  80.652 
.  90.652 

82  675 
68.969 


_0«eh , 

Silver       Total 

£29187  £50991 
26110  116.762 
26-216    116,368 


28340 
30262 


111,015 
89,231 


Loans,   . 

&c. 

£40,572 

75082 

75968 

63390 
51.821 


Spanish  Oircula- 

4%  tion 

£13,778  £77.567 

13,778  140,571 

13,778  140,635 


13.777 
13,777 


117.142 
98.989 


Deposits. 
&c. 

£18,965 
43.732 
42.740 

39.946 
30,711 


SWEDEN. 

Ang.  1,  '14. 
May  17.  '19. 
May  24.  '19-. 

May  25. '18.. 
May    26.  '17- 

•VMTZER- 
LANO. 

Jnly  23,  '14. 
May  16,  '19- 
May    23,  '19-- 

M«y  23,  18  . 
M»y    23,  17- 


Oold 

-.  £5,717 
-  16,200 
..  16.188 

14,404 
11.278 


Gold 
.£7202 
.17.228 
.17232 

.1£.046 
.13.879 


Discounts 
&  Loans 

£7^5 
18.398 
12.515 

13.025 
8.343 

Difoounts  & 

Advances 

£4.817 

19.698 

19.412 

12.832 
7.088 


}  QoBiirUd  at  pw  rate  ol  Mckui*. 


Balance 

Abroad 

£6150 

7.266 

7.913 

7.124 
7368 


— Cash- 
Silver 

£798 
2.668 
2.689 

2,271 


Circnla- 
tion 

£39,684 
37,931 
36.947 

32.429 
23,119 

Oircula- 
tiun 

£10.716 
36086 
36.509 

26,873 
19,872 


Deposits 

£6  016 

6,433 

6.333 

6,297 
6.864 

Deposit* 
£2028 
6.267 
5,497  _ 

4.110 
3.834 


0,  STATES         , Gold ,  Bills  ^Deposits.—, 

f  ED.  RES.      Held  by   With      Total       Dis-    Accept-  Total.    Oiroala- 

■ANKS.  Banks.     Agents.    Cash,    count'd   ance^.      Govt.      Net.        tion. 

May    24.'19  ...£183,980  351.788  449,586  387,7,74  38,838  20.000    359,592    600,850- 

May   al.'lB—  186.672  250,876  451.020  397.878  36.730  28,298   368.184   503,858 

May    3Vi8  ...  188.782  196.784  395,142  179,472  51.274  33,238    317.322  " 

June     1,'17...    97,356    94.004  198.885    10.17123,220  19.285    164,556 


320.194 
92.973 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


A.msteTdam 
Berlin  ... 
Berne  „, 
Bombay  .., 
Braasela  ... 
Oiloatta  .„ 
Chri'^tiania 
Oopenhageu 


% 
5 

? 

6 
6 
5i 
6J 


Date  Fixed 
July  1,'15 
Dec.  23,'14 
Got.  3,' 18 
Mar.  27,'19 
Aug.  27,'14 
Mar.  27,'19 
May  12,'19 
Jan,    2,'19 


Lisbon 
Madrid 
Paris         ... 
Petrograd ... 
Rome         .„ 
Stockholm 
Tokio        ... 
Vienna     ... 


51 

^6* 
6 

5 
61 


Datei 

Jan. 

Oct. 

Aug. 
July 
Jan. 
Apr.; 

Not. 

Apr. 


5  Fixed 

16,'14 

26,'W 

20,'14 

29,'L4 

11,18 

,a4,'19 

2S,'18 

12,'16 


111.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Brussels 

..  Oheqaes 
,.  Cable 
..    do. 
..    do. 
..     do. 
..    do. 
.  Cheques 
.  Cable 
.  3  mos. 
,  Cable 
)  3  mos. 
.  Cable 
.  Cable 
,  3  mos. 
.  Cable 

Holland 

Italy  

Lisbon  and  Oporfco 
New  York 

Paris 

Spain  (Bank  places 

ON  LONDON- 

Alessandria 

Ameterdam    

Sight 
Cheques 
Transfers 
Cheques 
Transfer^ 
.    do. 
Sight 

do, 
'  Transfers 
Sight 

do. 

do. 

do. 

Transfers 
.  Cable 
Sight 
60  days 
Cable 
.  Cheques 
90  days 
Transfers 
Sight 

do. 

do. 

90  days 
Sight 

Brussels   

Ohristiauia 

Italy 

Lisbon  

Madrid 

Montreal .,, 

New  York     

—              ....I 

Rio  de  Janeiro   

Switzerland 

Yokohama  ,.... 

June  5,'19 
30tr.  85o. 
19ki-.  70 
lla.  86io. 
37lr.  75o. 

30Sd. 
$4  63 
S4  63i 
18kr.  38 
30fr.  50c. 
30fr.  09o. 

bOM. 
23i.  '07i 
18»r.  00 
24fr.  62 
24fr.  a2c. 
JunfiS, '19 

975pI. 

llii.860. 

ls.7S5d. 

30f.  82 Jo. 

51d. 

li.  7Ud. 

nkr.  98J 

I9kr .  70.4 

3s.  6|d. 

371r.721o. 

30|d. 

Is.  8,',d. 

23n. 084 
57}d. 

$*  m 

«4  61J» 

44  60* 

,«4  6S 

30(.  O80. 

UJd- 

5s.  3d. 

Ss.  4id, 

IRkr  36 

24t.  ESJo. 

ll^d. 
2s.  ^fid. 


May  30, '  19 
30fr.  55o. 
19kr.  80 
llfl.  84c. 
381r.  &0c. 

30}. I. 
S4  64J 
$4  65 
I8kr.  40 
29fr.  91c. 
E9fr.  EDO. 

50Jd. 
23p.  10 
ISkr.  28 
24fr.  25 
23f.  86c. 
Mav  30,  '19 
97Jpi. 

llfl.83io. 

la.  7;;d. 

30f.  36Jo. 
5lHd. 

Is.  V,ia. 

18kr.39( 

19kr.771 

3a.  6H.    ■ 

a8lr.  42)0. 

30gd. 

IB.  8J;d. 

23p  09J 
67  Jd. 

$4  761 

$4  634 

84  60J 

S4  64J 

29f.05io. 

Hoi. 

5a .  2d. 

18kr.  19 
23r.  77ic 
llrifd- 
2s.2jd. 


May  23,  '19 
30fr.  821c. 
19k  r.  674 
lia.  77o. 
39r.  75o. 

303d. 
S4  64| 
$4  65) 
-  18kr.  40 
30fr.  71c. 
30fr.  40c. 

50Jd. 
23p.  10 
18kr.  21 
24fr.  16c. 
23(.  75o. 
May  23,'19 

97401. 
llfl.76o. 

Is.  7;Sd. 

30f.  7740. 

518d. 

l«.  7S5d. 

ISkr.  42 

19kr.674 

3s.  6d. 

401r.  05e. 
30Sd.  . 

Is.  8,',d. 

23p-Q74 

$4  78i 
*4  S3| 
$4  614 
$4  64t* 
301.  6240. 

143?d. 

5i.  14d< 
2a.  4iVl- 
18kr.  221 
23t .  8O0. 

-ll,%d. 
23.  2,%d. 


May  16, '19 
30fr.  6O0. 
lekr.  23 

iia.  734c 

371r.  50c. 

314d. 
$4  66 

$4  esf 

18kr.  474 
30«r.  Olo. 
29Ir.  60. 

601d. 

23p.  05 

18kr.  18 

23fr.  7740. 

23f.  37Je. 

Par 

97ipi. 

12-107fl. 

Is  6d. 

25C.  22i 

47-58d. 

Is.  6d. 

18.159kr. 

-18.159kr. 

25J.  22io.  . 

531d. 
Is.  6d. 
25p.  22 

aid. 
$4  86| 


26f-  224 
18d. 

2s.  4d. 

18159kr. 
25f.  824e. 

18d. 
23.  0.53d. 


HEW  YORK  ON— 

Amsterdam,  sight  .. 
Bombay, cheques  ■  ... 
Buenos  Aires,  cheques  ... 
Ohrlstianitt,  cheques  ... 
Copenhagen, cheques    ... 

Oreece,  cheques 

Hongkong, cheque! 

Italy, sight 

Lima,  cheques     .^        ... 

Manila,  cheques 

Montreal 

Paris,  sight         ...        — 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  cheques         .., 
Singapore ,  cheques       ,„ 

Spain,  cheques     

Stockholm, cheques  ... 
Switzerland,  cheques  ,., 
Valparaiso,  cheques 
Tokohsma ,  cheques 


•  Wednesday's  rates. 
^Bste  Ounent*— ,  Par  as  nsaally 

June  3,19  May  29.'19  Quoted 

38-750.      39IO0.      40-20O.  lo' Ifoliaei 
40-700.        "  -       -     - 

435c. 
25100. 
23-360. 
18-93C. 
83c. 
8  07'. 
5'06oj 
49-26C. 
21%diB0, 
6-441(i. 
lOown. 
27-860. 
123io, 
66- 26c. 
19-98C. 
25-45C. 
6-23Ir. 
22o. 

eoesci 


40tc-  32'44o.  Jor  1  rupee 
44<=- 

24-90C.  26'80c- '« 1  kfo^' 

23-350.  26-800.  loi  1  kroner 

lO-lOo.  19-2950.  tor  1  drachma 

83-25(i.  J4-590.  lor  Mex.  Il 

8-47'.  B-18t  llre'o'W 

8-15C.  4-8886  I  'of  l"*"* 

49-750.  gOo. fori  peso 

2,%%dl!0.  Premium  per  $100 


Kate 
1017  3.  14 

40-260. 
83-000. 


6-49H. 

lOoom. 
27-25C- 
125c- 

56-750. 
20-030, 
26-250. 

5-16(i, 
20.700. 
61-850. 


S'Igi  (rancltoi  II 
51.480.  for  1  lonbl* 
32*420.  for  1  milreis 
a2-96c.(or  1  tael 
86-770.  for  »1 
19-30c-for  1  peseta 
26-80C-  tor  1  kroner 
5-18i  franca  foi  II 
20-81C.  for  1  peso 
48-840.  for  1  yen 


26-880 

46-4 
BIT 

49-$ 
Par 
BIB". 
Bl-870. 

S3-00O. 
67-iao, 


B-lUlr. 
4840a. 


.  Acoofdlnfto  QoanmtT  Tniat  Oo.ot  Jew  Yolk. 


IV.— BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


1919. 

BiBHiMaBAU  ...  may  31 

Bribtoi. ,  31 

DCBUN    „  31 

Leeps     „  31 

Lb:ick8ter *•  31 

Liverpool 31 

MANCHKflTEn  ...       ,.  31 

Newcastle    ...      „  31 

nottixgham  ...      „  31 

Sheffield „  31 

LONDON—         1919. 

Town  June  4 

Metropolitan       ..  .4 

OOUNTRY      .t  4 


■Week. 


Amount.  |  Ino.orPec*  |  1919  Agg.  |         Inc.  or  Deo.* 


-r 

£2,548, -H 
1.426  + 
7,032 -f• 
M99-l- 

7oe+ 

18.7011  + 
14.8271 -f 

2.330,+ 
634  + 

1,170- 


[In  fi's  sterling  OOO's  omitted.] 


£4931 

413| 

l,693j 

120 

227 

3,790: 

2,381 1 

712 

35 

17 


Total     n 


£53.709  + 
28.360  + 

151.098  + 
24,513  + 
18,947  + 

24'., 115,+ 

324,780  + 
41.779  + 
13.811  + 
25,718i  + 


£491  + 

6.615  + 

32.496  + 

3,112  + 

3.940  + 

49.447  + 

13084  + 

1.B21  + 

857  + 

1,542  + 


•5 
24-1 

27-4 
14-5 
28-3 
25-8 
4-2 
40 
6-6 
6-4 


8,337.519+1.275,116+  "-1 

719.470  +    142.580  +  M  T 

1,316,2701+    213,562,+  <»-4 

500.106'+     106,204     10.372.259' +1.631.258+  if 


406,991+  93.893 
33,193  +  8-836 
59.917,+        5.475 


•  Oompared  with  a  year  aflro. 


y^_FREIGHTS.— According  to  Messrs.  J.  0.  Goald  and  Oo. 

Homewards.— Co»(rf.  1919    1919    1913 
U-S.AU. Porta  toLvrpl.Jii".'  5^'»v30  '""i-  8 

(cotton,  1001b.)      ..220/0  220/0      11^ 
O.a.toO.K.Cont.  (gr.)     14/0     14/0 
Gulf  Porta  to  n.K.Oont- 

(oottoD  A  grain)  ...       136 
OUTWARDS -Oardtff  to 

Bombay     — 

Oolombo    

Port  Said 47'6 

9/6  1     River  Plate         ...     51/3 
16/0        St.  Vincent  „.      4010 


HOMEWARDS.         1919     1919 
June  6  May  30 

Alex,  to  r.ond.or  Hull    —         — 
Anst.ton.K.orOont.  105/0  225/0 
Azoff  to  L.H-A.R.    ...     —         — 
Bombay  to  p.p.  (nom.)   90/0    90/0'1 
Bnrmaho.c.  (nom.)  ..220/0  200/0 
O«lout.top.p.(iut«)...    —      oom. 
DanubetoA.U.        .„     —        — 
Odessa  to  L.H.A.R....    —        — 
R.FlctetO'U.K.Oont.  260/0  240A) 


June  b 


31/3 
9/6 
w-21/0 
25/0 
23,'3 


t36 


47/8 
60/0 
40 1> 


2/5 

14/6 

13/0 
12/6 
10/0 
19/0 
1Q« 


1036 


THE     STATIST. 


[June  7,  1919. 


i 


VI WHOLESALE  PRICES   OF    COMMODITIES. 


■EtAU,  MINERAU,  •«. 

JrW— Sootch  pig  warrants     ...ton 

—  Middlesbro'  warrants     ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oommou  bars  ton 

MmI  lunt ton 

aUTMlMd  thMll ton 

l>p|ir     niiiiliiil ton 

Til — English  Ingots ton 

—  Straits  to° 

TllflltU,  I.O.  Ooke,  S.  Wale8...box 

ttld— Soft  Foreign ton 

IptllW— Ord.  Foreign ton 

S*lnn»w— (751b.) bottle 
limlnlani    to° 

*HinWII»— Regnlas  Foreign  ...ton 

—  BngUsh    ton 

•Ml— (best)  Yorkshire ton 

^  Steam  (best)  Newcastle ton 

aHEMIOALS,  OILS,  &e. 
It  •!  Sodi-f.o.b.  Ohile,  per  quintal 

Ml — OrTstals  ex  ship    ton 

•HH— Malay  and  Straits  'on 

aimbUr— Good  marks   ewt 

IHIfO— Bengal  good  to  Sne lb. 

URMIdOn— Raw ton 

Italttd— Calcutta,  spot   ton 

—  OikN,  U.K.  made,  ex  mill., .ton 

Oihrt  on— Spanish   .tun 

Palm  on— L.igo3  ton 

Prtroltlllll— American gallon 

Rl«t  on-ReHned  English ton 

Sofl  on— ReSned ton 

TulOW — Imported  owt. 

Tarptntlin— French   owt. 

R»P«  Md— Toria ton 

Rabb«r— Para,  spot   lb. 

—  Fine  plantation  fstnd.  crepe)  lb. 

—  World's  Production*  A.pr.     tons 
ttin»»— T.N.  Orange,  fair owt, 

TEXTILES. 
■attaa— Middling  Upland    . 

—  Egyptian,  good  fair 

—  Pernambuco  fair 

—  Mid.  Upl.  New  York 

—  Stock,  Liverpool,  May  30 


JUNE  5,1*191 

168/01 

_   180/0 

190/0 

£20  10 

B20  10 

E15 

S28— £30 

£79 

£231 

£238 

33/0-34/0 

..  VA  15—223 
£35  lfl-£35  15 
..  £18-£18  10 
£150 

£42-£43 

£^5 

!.'.'."23/6— 24/6 
40/0—45/0 


4UNE7,ISIS. 

101/0 

_    95/0 

122/6 

£15  10 

£13  15 

£10  17/6 

£28 

£110— £110  10 

£354— £380 

£351^5354 

33'0 

£28  10-£29  10 
..£50-£54 

£20 

nom 

..£78— £85 


g/g 

.'129/0-130/0 
£57 

42'e 

....    9/0-10/6 

£113 

£48 

£19 


...lb 
...lb. 
...lb, 
...lb. 
bales 


..23/0 
.30/0 


4UN>  10^  1(14 

-     67/0 

61/0 

8U0 

£8  10 

£6  10 

£8  2/8 

£18  17/8 

£61 

£142  10 

£139  16 

imOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/6 
..14/6 


I — Petrograd.  Yarapol   ton 

■•nip —New  Zealand   ton 

—  Manila,  Pair    ton 

J«t«— First  Marks    ton 

—  RedSOO  ton 

Bilk- Blue  Elephant  lb 

Waol — Pt.  Philip  unwashed  av.  lb, 

—  Lincoln  Half  Hogs  lb. 

mdM— Eng.  Ox,  best,  651b.  np.  lb. 
LiltlWr— Dressing  Rides  lb 

VEQ.  FOOD,  OORN,  ftc 
Whttt— Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.Y.  eOlb.  ...bushel 

—  English  Gazette,  aver.  4801b  qr. 

Reur— a.R.  2801b. 

BtHajr- Eng.  Oaz.,  aver.  4001b.  qr. 
Oltt— Eng.  Oaz.,  aver.  3121b.  ...qr. 
■tin— N.T.  (new  bushel)  ..661b. 

—  Amer.  mixed,  Liverpool. ,.4g01b, 

—  La  Plata    4801b.  qr. 

PrtllOM — Good  English  ton 

RlM— Basseio  owt. 

TaplMl— Pearl,  medium cwt. 

Riir— Best  2,0181b... .load 

HOM— English owt 

ANIMAL  POOD. 
BmI— Argen.  chilled  hndqrs....nib. 
-~  Scotch  sides 81b. 

—  BngUsh 81b. 

MlNba— Scotch  wethers 81b. 

—  English  wethers .81b. 

—  New  Zealand  frozen  61b. 

Park— English  and  Irish 81b. 

Bacaa— Irish,  delivered cwt. 

—  Danish cwt. 

—  Canadian,  es  Port owt, 

—  American,  ex  Port owt. 

RlBN — Amer.long  out,  ex  Port  cwt. 

short  cut,  ex  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...owt, 

aattar- Danish    owt, 

~^  Frenoh    owt. 

—  Australian owt, 

—  New  Zealand cwt. 

tkMai — Canadian  cwt, 

—  United  States owt. 

—  Dutch owt, 

SUQAR,  OOPPEE,  TEA,  fte. 

lafar — Imports  to  Apr.  30    ..owts. 

—  Homeoonsump'o  toApr,  30owts. 

—  In  Bond  Apr  30  cwts, 

— .  Price,  Java,  96"  Pol o^- 

^  —  Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 owt. 

iaffM^Imports  to  Apr.  30  ...owts, 

—  Home  consump'n  to  Apr.  303wts. 

—  Exports  to  Apr.  30   owts. 

—  In  Bond  Apr.  30     cwt. 

—  Price,  Costa  Rioa  gd.to  fine  cwt, 

Brazil  (Santos)  good   ...cwt. 

Tal — Imports  to  Apr.  30 lbs. 

—  Home  consump'n  to  Apr.  30  lbs, 

—  Exports  to  Apr.  30  lbs. 

—  In  Bond  Apr.  30 lbs. 

^-  Price.Indian.  Pek.  Soag.  good  lb. 

Ceylon,  Pek.  Soug.  Ord.    lb. 

_  —  Common  Congou     lb, 

■atoa- In  Bond  Apr.  30    ......owt. 

—  Grenada,  good  to  fine   cwt. 


£75  10—278 

l/4i 

£102 

£75 
'"90/6—103/0 

, 100/0 

£43 

2/5 

1/9} 

31.168 

.  332/6—335/0 

19  851. 

26-341 

22  251- 

Sl^Oi. 

534,310 

noro 

£48 

£48— £49 

.  £49  10—250 


23/6 

3/5» 

1/7J 

...9ld— lOl'l 
2n-3/3 


237!o. 

,     73/3 

44'3 

62/7 

,      48/3 

.  191i. 

....6,3/9 

....63/0 

208'n 

....  25/0 

..~  46/0 

.   176/0 


,  6/8-7/2 

8/6 

8/6 

9/0 

9/0 

7/8 

, 10/8 

...   190/6 


..  180/O-190/0 
..  174/O-18B/0 
..  174/0— 192'C 
..  172/0— 190/O 
..  160/0—189/9 

Controlled 
262/0 

Controlled 
144/8 

....  9.280.239 
....  9,057.381 
....    6.691.000 

-     32/0 

-     67/9 

84/9 

407,689 

99.480 

69.500 

....  843,000 
.  130/0— 138/D 
.  112/0-117/0 
.  143,175,704 
.  109384.355 
....  8.519.860 
.    157,666.000 

91.— 104, 

9-1.- lOd, 

91.- lOd. 

1.019,000 

.  118/0—122/0 


11/3 

87/8 

£45  10 

72/6 

9/0-11/0 

868 

£29  15 

£19 

£200 

£45 

I/IOI 

, £71 

£75 

88/0 

110/0 

£29  15 

3/0} 

2/li— 2/2 
...  21,738 
335/0 


21-541- 

28  57d, 

25-021, 

..    30  20'^ 

..   307.050 

gl20i>om 

........  £99 

£100 


25/6 

....    nom 

1/71 

....     101. 
.  2/4-3/0 


.  14.961.000 


73'6 

44':^ 

60/0 

44/9 

nom. 

, 79/9 

.76/0 

.  160/0—175/0 

28/3 

80/0 

161/0 


7/4 

..     42/6—45/0 

£23  15-£24  7/6 

16/101 

, 3/2—3/8 

£25  5 

£13  16/9 

£7  17./6— £8 

£49  It) 

£31  10 

7Jd. 

£32 

£24  10 

..  29/3—33/3 

33/7J 

£13  6 

2/91 

2/2 

8.487 

..83 '0—64/0 


7-63d. 

8-753. 

7-73a. 

....    1S-2fio. 
....   934.600 

£28 

£25  10 

£26  10 

£28  16 

£24  16 

11/3-11/6 
Hid.— 1/0 

1/OJ 

7}d. 

....  1/4-1/8 

.34.640.000 

87ic. 

34/3 

28/6 

26/4 

20/0 

78to. 

32/4 

25,'9 

.70/0—76/0 

.     7/0—7/3 

14/0—17/6 

82/6 

....£6  6^67 


...  9'3 
...  8/2 
...  8/2 
...  8/8 
...  8/8 
...  8/8 
10/8 
188/0 


.  169/0-172/0 

165/0 

162/0 

_    162/0 


Controlled 
2S2/0 


8.894.782 

....    6.089,772 
....    6.074.000 

36/0 

57/9 

64/9 

44.945 

208.817 

16.081 

....      914.000 
.  125/0—140/0 

64/6 

....175.154.532 
....  92.309,880 

451.008 

....  85.161.000 

, 1/4 

1/4 

1/4 

602.000 

- 85/0 


.  3/8—3/10 
.  4/6—5/0 
.  4/2—4/6 
.  6/8—6/0 
.  4/6—6/4 
■  2/4—3/2 
.  3/8-4/0 
.  80'0— 74/0 
.  68/O-68/0 


....  72/0—74/0 
....  76/0—79/0 
....  71/0—74/0 
.  61/9-62/9 
.  117.'O-120/0 
.  98/0—108/0 
.  98/0—110/0 
.  108/0—114/0 
....  66/0-68/0 


.  63/0-64/0 

.  19.777.864 
.  17,272,000 
•    6,306,000 

10,'3 

.  12/8—14/0 

18/0 

....  720J60 
....  141,410 
....  340.250 
....  484.000 
80/0—93/0 
41/6 
.  123,230.277 
.  156.447.972 
.  28,561.765 
.  78.292.000 

8Jd. 

Bid. 

6Jd. 

....  309,000 
..  62/8—66/0 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

»-•  No  traffic  Statements  are  now  publithed  hy  the  Home  Railieays.  On  AugvM  f, 
191i,  the  Government  assumed  control  oj  the  railuiay$  of  Great  Britain  under  warrant 
ren'.lvable  tet^ekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  7he  Irish 
railways,  similarly,  were  taken  over  as  from  January  1, 1917. 


*  Bstlmated. 


VIL -RAILWAY    REVENUE    STATEMENTS. 


Cuba  Railroad Mar, 

9  mot.\to       Mar, 

Grand  Trnnk ^  Apr. 

4  mot}to 


Gross 


+  or  - 


»1.283,088'+  849,584 
SMlfiiS  +    399,839 

£1.100,800-1-  £155.200 
i,9J8a00  +1J)9Z,100 


Met         I     +or  — 

nM20.028l-  »68;018 

2,032.159  —  493,132 

£165.300+  £19.100 

lltjl09[+  t9t,70t 


INDIAN. 


Week  or 

Month. 


Miles 

Open. 


Qro39 
Receipts. 


+  or  — on 
Year  Ago. 


Assam  Bengal]  Apr. 
Barsi  Light  ...May 
Bengal  feN.  W.Apr. 
Beug.  Dooars  ipr. 
Bang.  Nagpur  Apr. 
Bomb.  Baroda  May 

Burma    Apr. 

Del.  Um.  Kalk.|May 
East  Indian  ..May  24 
Gt.Iniliiin  Pen.  May  10 
Madras  <fe  S.M.' May  3 
Nizam's  Guar.  Apr.  26 
Roh.  &,  Kiimn.  Apr.  12 
South  Indian  May  3 
South    Funjab'Jan. 


3 
26 
19 
28 
17 
12' 
10 


COLONIAL 


993 

118  ! 
2,052 

158 
2.695 
2,871 
1,342 

239 
2.787 
3.112i 
3,152 

900 

572 
1.8291 

716 


B1.79.965i-<- 

26.600  + 

4,81.710- 

26,591i- 

12,19,000  + 

21.15,000!  + 

9,66,329  + 

76.900  - 

26.54,000  - 

29,21.000  + 

12,30,000  - 

2,95,311  + 

1,83,962  - 

7,86,574  + 

7,42,072  - 


No. 
Wks 


Aggregate 
Recetptfl. 


14.400 

65,2621 

3.043. 

94.000 

1,41,000! 

375i 

228 

93.0001 

7,22,900| 

53.752' 

35,445! 

62,617 

9,968 

13,827 


Can.  Northern'May  J 
Can.  Paciflo  ,,.  May  ! 
Grand  Trunk  May 
Masbonaland  Dec. 
Mid.  W.  AuBt.  Mar. 
NewCapeOent.  May 
Rhodesia  Blys.  Dec, 
Temiscouata  ..IMar. 
W.Pass.*  yuk.|Dec. 


9.524 
13,388 

3,616 
810 
277 
205 

1.397 

122 


»1,038.900  + 

2,957.000  + 

£353.789  + 

53,459  + 

10,740  + 

2,049  - 

86.906  + 

»31i271  + 


4 
6 

4 
3 
3 
7 
2 
6 
8 
6 
5 
4 
2 
S 
4m 


172.600 
110,000 
48.933:  21 


+  or  —  on 
Year  Ago. 


6.43.625  . 

1.69.000  T 

19,32,800  _ 

86.531  _ 

43,00,0001  _ 

1.32,80,000!_ 


4,60,729' 

2.09  54,000! 

1.56,10.800 

55.30.000 

11,30,838 

35.28,660 
30.01,658 


FOREIGN.  I 

ArEanllni. 

Arg.  N.Bast.  ..May  24 

Arg. Trausand.lMay   24 

B.  A.  &  Pacific, May   31 

B.A.Gt.  South.  May    25 

Do.  I  May    25 

B.  A.  Western  May   25 

Do.  May   25 

B.  A.  Central. ,.lFeb. 

Cent.    Argent.!  May  24 

Do.  iMay   24 

Cord.    CmtralTIay   24 

Eutre  Rioa ,„...! May  24 

Brazilian.    |  i 

BrazilGt.South.  Apr. 
Brazil  Railway  Deo. 
Gt.  W.  Brazil  May  17 
Leopoldiua    ...{May   24 

Mogyana   Dec, 

Paulista Dec. 

San  Paulo !june 

Sorocabana  ...!  Dec. 
S.of  BahiaS>W.!Apr. 

Chilean  and 

Peruvian. 
Antofagasta  ...  May 

Arauco  Mar. 

Nitrate(2wks.)iMay 
Peruvian  Corp  Apr. 

Taltal  Apr. 

Cuban. 
Cuban  Oentral|May 
Havana    Cent.  May 
U.  o(  Havana  May 
W.  of  Havana,  May 

Urnjaayan. 
Cent.  Uruguay  May 

„     (E.  Ext.)  May 

„    (N.  Ext.)  May 

„     (W.Ext.)  May 
Mid.   Uruguay  Apr. 


25 


752 

111 
3,536 
3.792 
Net 
1,882 
Net 

190 
3,305 
Net 
1.205 

831 

110 

3,530 

1.010 

1,831 

1,180 

6S 

153i 

1,003 

52 


4,0111 
1,145 
434' 
5,069! 
6,8701 


3m 
9m 

16  1 
3m 

3m 
12m, 


94,278 
81,70(1 
21,900 
7.877 
84.681 
24.000 

53.925 

3.nn,009 

18,60.305 

2.47.918 

1£1.140 

2.74.164 
60.880 


17.930.449  ~ 

58.019.000  i 

5.061,669 1 

137.931  + 

84,663  r 

48,778!+ 

214.0601+ 

88.956  r 

»1,244.080  + 


12,000  + 

4,450  + 

137,000  + 

149,000  + 

36,000  + 

76,000  + 

19,000  + 

37,889  + 

140,200  - 

25.200  - 

46,500  + 

21,300,+ 


1.6001  47 
8901  47 

4,000  48 
24,000  47 

9,000 

5,000 

2,000 

3.667 

9.800 

4,100 

8.900 
800 


M  51,800  + 
M  4.859,000  - 
£  19,000  + 
£  39,658  + 
M 1,561,000  - 
M  2.650.000  - 
£  32.383  + 
M  1,749.000  - 
M      65,000  + 


47 

47  I 
Smi 
47 
47  I 

47  ; 

47  1 


800 

141.271 

4.400 

5,641 

956,490 

906,038 

10,347 

246.168 

15,000 


4m 
12m 
20 
21 
12m 
12m 

22 
12m 

4m 


838 

841 

390 

1.140 

180 


N.W.  Uruguay 
Urug.  Northn. 
Miicellaneoni. 

Alcoyit  Gaudia 
Bilbao.. 
Bolivar 
Colomb.  Natul. 

Costa  Rica 

Dorada  Ext... 
Egyptian  Delta 
Gt.  S.  of  Spain 
La  Guaira&Oa. 
ParaguayCent. 
Puerto  (jabello 
Salvador 
Santa  Fc  Prov. 
French  Rys. 
S'm'na&S'ti'go 
Zaf ra  &  Huelva 


Apr. 
Apr, 


May 

Apr. 

Apr. 

Apr. 

Mar. 

Apr. 

Mar. 

May 

Apr. 

May  24 

Apr. 

May  24 

Apr. 
Apr. 
Apr, 


TRAMS. 

Anglo.  Argent. 
Auoklnd(4wk.) 
Bombay  Blec. 
Brazilian  Trac. 
Brisbane  Eleo. 
Brit.  Columbia 
B.  A.  Lacroze 
Calcutta 
Cape  Electric 
Carth.  &  Herr. 
Chatham&Dist 
Havana  Elect. 
Isle  of  Thaoet 

KaJgoorlie , 

Lanarkshire .., 
Lima  Light  .. 
London  0.0... 
Madras  (2wk3.) 
Manila  Electric 
Pernambuco ... 

Provincial 

Rangoon  Blec, 
Shanghai  Eleo. 
SlngaporeBleo. 
U.ol  Montevld, 


17 


May  27 

May     9 

Feb. 

Mar. 

A.pr. 

Mar, 

Apr. 

May  24 

Apr. 

May 

May  22 

Feb, 

May  31 

Jan. 

May  22 

Mar, 

May  28 

May  16 

Mar, 

May  18 

May  24 

Apr. 

Mar. 

Mar.  16 

Apr, 


362 

70 

661 

155 

272 
311 
185 
211 
319 
113 
73 

33 

15 
136 

86 
189 

70 
659i 
104 

22i 
255 

24 
100 

1,181 

80 

112 


22.120  - 

10.000  - 

15.137  - 

S  1,199,420  + 

8,152  - 

32,588  + 
10,818  - 
81,375  + 
14,380  + 

23.136  + 
6,1311- 
4.544- 
2.658  + 
17,021  + 
27,000  + 
1.809  + 


Pa. 

£ 

£ 

£ 

£ 

£ 

£ 

Ps. 

£ 

£ 

£ 


400 
27 
39 

3781 
40i 

334 
51 
35i 
421 
9 
15 
86 
20i 
20i 
28i 
85 

141} 
151 
55 
59 
2U 
25 
261 
26i 

aoi 


8.000 

1,417 

13,000 

13,160 

23,642 

10,000 

4,675 

74,773 

7-230 

j.830 

4.700 

3.795 

162.838 
9,330 
10,789 


£      66,786 
£      24,279 
R.  6.23.878 
M9,330,000 
£       38,775 
649.120 
43.607 
83.7i0 
28,140 
3,226 
1.657 
703.156 
1,002 
2.562 
4,045 
60.716 
82.948  + 
46.625  + 
207.792!  + 
5.688  + 
3,567|  + 
6,217|+ 
Mi.$27.550  + 
$       16.3071  + 
£       37.014  + 


30,635 

2,500 

22,796 

119,540 

17,130 

6.439 

139 

15,342 

4,494 

4,343 
662 
288 
727 
3,479 
4,211 
231 

2,000 
4.036 
18 
1.200 
9.153 

600 

1.478 

47.728 

1.265 

1.600 

700 
1.895 

46.698 

62 

3.849 


10.797 

1,049 

85,473 


+  1,236,000 


3.245 

138.228 

1.984 

12.412 

5.101 

1.801 

9 

88.085 

717 

40 

67 

8.640 

19.632 

4.622 

35.042 

1.365 

369 

332 

844 

2.146 

3.310 


21 

3m 
21 
10m 
torn 

47 
47 
47 
48 

47 

47 

47 

47 

10m 

10m 

lOm 

21 

4m 
lOm 
4m 
9m 
4m 
50 
21 
4m 
47 
4m 
47 

4m 
4m 
4m 


21 
44 

2m 

3m 

3m 

9m 
lOm 
21 
10m 

5m 
20 

2m 
35 

Im 
20 

3m 

8 
19 

3m 
20 
34 

4m 
12 
11 

6m 


2.678,649 

.3,231,000 

1.176.108 

3B.R06 

13.954 

R.100 

63,028 

27,480 

604,349 


468.700 

178,280 
6,635,000  , 
6,617,00011 
l,445,00OjX 
3,261.0001 

774.000! 

322,745 
6,^29,300 

908,100 
2.062,080 

957.800 


189.940 
57.772.000 

383.000 

652.245  _ 
22,267.000  _ 
32.479.000  _ 

683,926  , 
21.953.000  + 

284.000 


63,800 

22.970 

1.035,000 

1,348.000 

229  000 

760,000 

165,000 

)  09.182 

782.100 

4,W.273 

,'i6R.R70 

196,700 


664.130 

32.600 

210,631 

10.248.956 

149,499 

1.063.987 
445,746  ^ 

2.779,U8I 
432.4251 


-  -  1.160 
+  7.619,!?4.3 
+       30.600 

-  8.B75 

-  2,474,651 
1.22.'i.a92 

7,321 

978,692 

7.000 


366,566 
6.600 
135.871 
163,485 
100.461 


1,030.854'. 
263.443!  1 
180.575t 
124.46«t 
173.1994: 
296.686  + 
20.776 


195.400 

9.320 

101.099 

43.940 
200.872 

30,300 

364.593 

2.661.276 

32.940 
198.010 

19.626 
126.450 

649.097 
31.761 
40.826 


62.587 
20.879 
30.178 
14.687 

161.369 
20.860 
23,478 
19,992 
38.834 
33.273 
2.1a 

3.600 

8,682 
12,828 

6,120 
88.908 

3,100 

85,246 

1,93R,164 

6.140 
69.490 

2.826 
24.644 

77.590 
3.687 


1,231.041 
195,800 
1.267,923 
25,824.000 
151.110 
6.390.119  + 
434.168  + 
17.78,413  + 
245,934  + 
13.418- 
26,993  + 
1,429.514  + 
15,355  + 


63,716  - 
142,160  + 
638,382  + 
318,193- 
650,745  + 
108,863  + 
-  91,062i+ 

25,8171+ 
331,769  + 
178,526  + 
227.906  + 


+       68.BU 

-        6.39« 

+    1.84,048 

+  2.678.009 

13.641 

894.848 

46.U8 

2.41.787 

28.763 

9.167 

2,464 

167.4^ 

_  8.646 

4,866 

14.602 

163.717 

44,534 

142,996 

15,472 

6,447 

2.954 

35.23f 

31,01t 

21.86! 


i 

I 
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THE   "B.D."    1919 
EMPIRE   MOTOR    POLICY. 

'TpHIS  policy  is  the  most  effective  aod  comprehensive  devised,  and 
■*■  iQ  addition  to  coverini^  damage  and  Loss  of  Car,  Tyres,  Lamps, 
and  Accessories  through  accident,  it  also  provides  a  comprehensive 
co^'er  in  respect  to  Fire,  Theft  (including  loss  of  Motor  Coats,  Sec), 
Third  Party  risks  (including  Passengers  and  Property),  Medical  Ex- 
penses, and  most  liberal  benefits  in  respect  of  Mechanical  Breakages, 
Accidents  to  Chaufieurs,  &c. 

Send  a  postcard  to-day  asking  for  the  *"  B.D.'  Empire  Motor  Policy  " 
Prospectus,  and  insure  yourself  and  your  car  to  the  best  possible  advantage. 

EAGLE  STAR  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

Head  Office:  British  Dominions  House.  Ronat  Exchange  /Avenue, 
London.  (S.C.  3- ___^ | 


lattst 


LONDON,  SATURDAY,  JUNE  7,  1919. 


THE  NEW  LOAN. 

On  Monday  'the  Chancellor  of  the  Exchequer  intro- 
duced the  ne\v  Pliiance  Bill,  wliich  has  been  expected 
since  the  breakdown  of  Germany.  For  reasons  wliich 
were  considered  good  at  the  time,  a  large  part  of  the 
funds  necessai-y  to  cany  on  the  War  were  raised  by 
temporary  loans.  The  Chancellor  of  the  Exchequer 
now  is  persuaded  that  the  system,  however  conrenient 
at  the  moment,  has  ceased  now  to  be  so;  and,  there- 
fore, he  asks  the  consent  of  Parliament,  firstly,  to  the 
bringing  out  of  a  new  loan,  to  be  immediately  ex- 
pended: and,  secondly,  to  substitute  a  more  lasting 
sj'steni  for  the  present  temporary  arrangements.  It 
would  be  mere  waste  of  time  to  criticise  past  action. 
The  circumstances  of  the  time  induced  Chancellors  of 
the  Exchequer  to  adopt  what  seemed  to  be  the  easiest 
way  of  obtaining  the  money,  and  now  a  method  more 
in  consonance  with  the  interests  of  the  State  is  about 
to  be  substituted.  Immediatelj^  tTiere  is  need  for  a 
loan  of  250  millions  sterling,  wliich  will  have  to  be 
laid  out  without  delay.  That  was  intimated  in  the 
Budget  statement;  and  nobody  can  be  sm-prised  that 
it  is  now  asked  for.  Indeed,  Mr.  Chamberlain  ex- 
cuses himself  for  not  having  introduced  the  measure 
somewhat  earlier,  on  the  ground  that  he  hoped  the 
Peace  negotiations  would  not  occupy  so  much  time ;  but 
now  he  feels  it  necessary  to  take  action.  Consequently, 
the  250  millions  which  he  asks  for  is  an  entirely  new 
loan,  intended  to  meet  expenses  which  have  to  be 
pro\ided  against;  and,  therefore,  it  is  a  clear  addition 
to  the  boiTowings  occasioned  by  the  War.  Moreover, 
there  js  an  immense  sum,  amounting  roughly  to  2,936 
millions,  which  at  present  is  carried  in  a  temporaiy 
form,  but  which  the  Chancellor  of  the  Exchequer 
deems  it  desirable  to  replace  in  a  more  permanent  form. 
Consequently,  the  proposal  of  the  Chancellor  of  the 
Exchequer  amounts  to  this :  an  entirely  new  loan  to 
cover  the  expenses  of  the  present  year,  amounting  to 
250  millions  sterling,  and  the  substitution  in  a  per- 
manent form  of  existing  debt,  amounting  to  the 
enormous  sum  of  2,936  millions,  so  that  practically 
the  proposal  is  to  put  in  a  more  peiTtianent  form  not 
far  short  of  3,000  millions  of  existing  debt,  and  to  add 
to  all  the  existing  debt  a  new  loan  of  250  millions 
sterlin™. 

Many  readers,  no  doubt,  are  asking  themselves 
"  Why  did  not  the  Prime  Minister,  when  lie  had  to  fill 
up  the  Chancellorship  of  the  Exchequer,  summon  to 
his  aid  a  financier  admittedly  of  great  reputation  and 
great  ability?"  Mr.  Chamberlain  may  have  verj' 
great  virtues,  but  he  is  not  exactly  a  financial  genius ; 
and  we  want  a  financial  genius  exceedingly  at  present. 
What  is  the  plan  of  the  Prime  Minister  we  do  not 
presume  to  know.  But  we  think  it  would  have  been 
better  even  for  the  Government,  and  infinitely  better 
for  the  State,  if  the  best  possible  candidate  for  the 
Chancellorship  had  been  invited  to  take  office,  and 
had  been  charged  with  the  task  of  making  the  debt 


press  as  lightly  as  circumstances  render  possible  with- 
out delay.  The  Prime  Minister,  however,  has  his 
own  plans.  He  has  asked  to  join  him  a  gentleman 
who  may  have  more  virtues  than  we  should  venture  to 
attribute  to  liim,  but  who,  to  speak  quite  moderately, 
is  not  a  sliining  light  in  regard  to  national  finance. 
Consequently  we  have  had  nearly  four  and  a-half 
years  of  a  very  great  war;  we  are  loaded  with  a  debt 
the  like  of  which  has  never  hitherto  been  known ;  and 
we  are  asked  to  put  up  with  all  the  inconveniences 
without  an  attempt  of  any  kind  being  made  to  lessen 
our  troubles.  The  Prime  Minister  is  an  able  man, 
and  presumably  he  is  anxious  to  do  the  best  he  can 
for  the  country.  And  the  Chancellor  of  the 
Exchequer,  no  doubt,  desires  to  dazzle  the  country  by 
the  brilliancy  of  liis  measures.  The  sum  total  of  the 
exertions  of  both  gentlemen  is  that  not  a  single  penny 
is  to  be  taken  off  the  charge  upon  us.  On  the  con- 
traiy ,  a  new  debt  of  250  millions  is  to  be  heaped  upon 
us.  We  have  a  multitude  of  proposals  for  incurring 
further  debt.  There  is  everything  that  is  necessan'  to 
restore  those  \\ho  fought  so  gallantly  for  us  to  some- 
thing like  reasonable  prosperity.  There  is,  further- 
more, all  the  changes  that  four  and  a  half  years  of  war 
have  proved  to  be  necessary.  And  all  the  comfort  we 
get  is  a  new  debt  of  250  millions.  The  Poor  Law 
has  to  be  swept  away.  The  land  system  has  to  be 
reformed.  The  demands  of  the  working  classes  have 
to  be  met  and  provided  for.  And  all  the  innumerable 
improvements  in  eveiy  department  of  the  State  have 
to  be  carried  through.  There  is  not  a  word  respecting 
the  payment  of  debt.  But  there  is  a  new  addition  to 
this_ enormous  debt.  If  this  sort  of  tiling  goes  on, 
how  is  it  to  end,  and  what  is  to  be  the  result  to  the 
country  of  a  Cabinet  which  cannot  produce  a  capable 
Chancellor  of  the  Exchequer  and  of  a  Parliament  that 
supports  a  Government  that"  can  do  nothing  but  add 
to  our  embarrassments  ? 

Everybody  knows  how  enormous  the  debt  was  even 
before  this  new  borrowing,  and  everybody  knows 
equally  how  much  has  to  be  done  to  put  the  country 
in  an  even  moderately  satisfactory  state.  The  debt, 
according  to  the  Budget  statement,  amounted  even 
then  to  7,435  millions,  and  now  250  millions  more  is 
added.  Will  there  be  another  250  millions  next  year, 
or  shall-  we  be  called  upon  to  provide  the  means  for 
improving  the  houses  of  the  people  ?  Will  250  millions 
be  sufficient  for  that?  And  then  think  of  all  the 
other  things  that  ought  to  be  done.  And  there  is  not 
even  a  whispeii  as  to  what  is  to  be  attempted  to 
relieve  the  taxpayers.  Suppose  we  go  on  as  we  are 
asked  to  go  on  now  adding  year  by  year  to  a.  crushing 
debt,  where  shall  we  be  in  ten  years  time?  Or  f.re 
we  merely  amusing  the  public  by  talking  of  planting  a 
gi'eat  population  upon  the  land  and  by  promising  houses 
that  will  protect  the  health  and  the  brains  of  the  popu- 
lation in  the  future?  Or  are  we,  also,  playing  the 
fool  when  we  talk  of  abolishing  the  Poor  Law  ?  Is  all 
that  mere  talk?  And  if  it  is  not  mere  talk,  how  are 
we  t^  get  on?  Is  it  real  statesmanship  to  ask  a 
gentleman  of  the  very  best  intentions,  no  doubt,  to 
undertake  to  do  what,  we  mean  no  disrespect  when 
we  say,  he  is  as  utterly  incapable  of  doing  as  a  baby? 
Is  England  absolutely  without  .a  man  capable  of  deal- 
ing with  its  finances?  We  boast  of  being  tlie  leading 
business  people  in  the  world.  Is  there  not 
amongst  the  whole  business  population  of  the  United 
Kingdom  one  single  man  capable  of  regulating  the 
finan-es  of  the  Empire?  And  if  there  is  what  excuse 
is  there  for  asking  a  very  well-intentioned  man  to  do 
wliat  he  has  not,  even  in  his  dreams,  a  plan  fordoing? 
We  are  steering  straight  for  bankruptcy  if  we  continue 
this  sort  of  thing.  We  have  fought  a  war  at  enormous 
cost,  and  at  a  terrible  loss  of  life,  with  utter  incom- 
petence, to  speak  quite  frankly ;  and  now  we  apjiear 
resolved  to  carry  on  our  peace  policj'  with  equal 
absm-dity.  We  do  not  ask  any  man  capable  of  taking 
c'lre  of  our  finances  to  come  forward ;  and  so  we  are 
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drifting  lioin  danger  to  danger.  It  is  time  that  we 
should  recognise  how  we  stand.  The  debt  is  enor- 
mous, and  nmst  be  reduced  somehow  or  other.  If  it 
is  not,  the  dangers  we  have  experienced  up  to  now 
win  be  seen  to  be  mere  trifles  compared  with  what 
i5  coming.  We  have  millions  of  men  to  provide  for 
somehow  or  other.  And  we  have  in  soilie  way  to 
recover  the  trade  which  has  been  thrown  completely 
out  of  gear  by  the  War.  By  way  of  preparing  for  all 
that,  we  ask  Mr.  Chamberlain  to  undertake  a  business 
for  which  he  is  quite  unfitted,  and  we  send  a  large 
proportion  of  our  Ministers  over  to  Paris  where,  no 
doubt,  there  are  at)undant  means  of  amusing  them- 
selves. But  it  is  not  for  amusement  that  we  sent 
them.  Paris  is  a  very  charming  place,  and  in  some 
period  of  om-  lives  we  have  all  felt  its  charms.  But 
there  are  tunes  for  eveiything,  and  just  now  it  is  not 
the  amusements  of  Paris  tltat  we  deem  necessary  for 
our  statesmen.  We  want  real  business,  real  hard 
work,  real  seriousness,  to  help  us  to  recover  our  trade 
and  to  restore  the  nation  to  prosperity.  And  that  is 
not  to  be  done  by,  no  doubt,  a  very  pleasant  sta\-  in 
the  pleasantest  city  in  Europe. 

THE  AUSTRIAN  TREATY. 

It  is  not  surprising  that  the  partial  publication  of  the 
proposed. treaty  with  Austria-Hungary  is  somewhat 
severely  criticised  by  not  a  few  persons,  inasmuch  as 
Austria-Hungary  is  treated  by  the  Conference  mucli 
more  severely  than  Germany.  It  may  be  replied  that, 
a-s  a  matter  of  fact,  Austria  was  quite  as  guilty  as 
Germany;  that  it  was  she  who  was  especially  hostile 
to  Serbia ;  and  that  it  was  she  who  began  the  conflict 
with  Serbia.  But  the  answer  to  that  is  simple — 
namely,  that  Austria  would  not  have  dared — probablj- 
would  not  have  even  thought  of — such  a  thing  as  a  war 
against  all  the  other  Great  Powers  of  Em-ope,  were 
she  not  egged  on  by  Germany.  It  is  further  contended 
that  Gennany,  as  she  will  remain,  will  practically 
consist  of  German-speaking  peoples ;  whereas  the  sub- 
jects of  Austria  who  are  set  free  are,  for  the  most  part, 
aliens  in  the  Austro-Hungarian  Empire.  The  real 
answer,  however,  fs  twofold :  firstly,  that  the  mis- 
government  of  Austria-Hungary  has  been  so  long  con- 
tinued and  so  gi'oss  that  it  could  not  with  any  decency 
be  longer  continued ;  and,  secondly,  that  the  desire  of 
the  non-.\ustrian  jwrtion  of  the  late  subjects  of  the 
A-usti'o-Hungarian  Empire  could  not,  in  consonance 
with  self-respect,  be  compelled  to  remain  in  the  con- 
dition in  which  they  were  under  the  late  Emperor. 
The  trath,  moreover,  is  that  Austria-Hiuigary  is  a 
weak  State  which  was  able  to  retain  its  great  position 
in  Europe  only  by  leaning  upon  Germany;  and  that 
it  is  from  every  point  of  view  a  matter  for  congratu- 
lation that  a  combination  such  as  the  Austro-Hun- 
garian Empire  has  been  ended  once  for  all.  Every 
person  who  desires  decent  government  in  Europe  mcist 
rejoice  that  a  system  so  bad  as  the  Austro-Hungarian 
is  ended,  and  must  earnestly  pray  that  nothing  like  :t 
will  again  be  set  up  either  in  what  was  formerly  Aus- 
tria-Hungary or  elsewhere.  In  real  truth  Austri».  \>-as 
a.  danger  to  tie  peace  of  Em'ope ;  and  it  is  woll  that 
she  should  be  got  rid  of,  while  Germany  is  so  strong 
that  a  war  really  to  get  rid  of  her  would  be  a  very 
serious  undertaking. 

What  is  truly  to  be  desired  in  future  is  that  the 
various  States  w^liich  are  set  free  from  Austrian  mis- 
government  shall  be  able  to  establish  good  systems  of 
administration,  and  shall  devote  themselves  to  the  full 
development  of  their  resour'ces.  Those  countries  ougiit 
to  be,  and  are  capable  of  being,  great  helps  in  Europe 
They  can  assist  the  development  of  ci\aIisation.  They 
can  add  immensely  to  the  wealth  of  the  whole  Con- 
tinent. What  we  have  to  desire  is  that  the  new  system 
of  Government  shall  lie  wisely  constituted,  and  that 
the  various  peoples  shall  set  themiielves  earnestly  to 
the  task  of  adding  largely  to  the  pi-osperity  of  the  Con- 
tinent.     It  is  matter   for  sincere  congratulation  that 


■the  Hapsburg  Monarchy  has  ceased,  we  hope  for  ever, 
and  that  the  various  Slav  and' Latin  races  which  were 
so  oppressed  are  now  given  a  chance  to  secure  their 
prosperity  in  future.  It  would  be  out  of  place  here  to 
refer  to  the  condition  of  Gemiany.  We  shall  have  to 
deal  with  that  when  the  real  settlement  comes.  The 
main  thing  now  is  that  Europe  is  "at  last  free  from  a 
condition  of  things  in  the  very  centre  of  the  Continent 
which  was  always  a  danger  to  the  peace  of  the  world. 
One  of  our  contemporaries  the  other  day,  quoting  a 
veiy  silly  and  a  very  mischievous  statement  which 
used  to  be  paraded  when  it  was  the  fashion  to  look 
upon  the  Hapsbm'g  rule  as  something  that  was  favour- 
able to  British  interests,  reminded  us  tJiat  it  used  to 
be  said  that  if  the  Austro-Hungarian  Empire  did  not 
exist  it  would  have  io  .be  invented — which  is  very  much 
like  saying  that  if  Satan  and, his  empire  did  not  exist 
it  would  he  desirable  to  invent  something  of  that 
nature.  Austria  has  been  a.  danger  to  Europe  for  time 
out  of  mind,  and  itjs  matter  for  sincere  congratulation 
that  we  are  rid  of  her  at  last.  With  regard  to  Ger- 
many, we  shall  have  something  to  say  on  a  future  date. 
Here  it  is  enough  to  remark  that,  according  to  present 
appearances,  Germany  is  about  to  be  allowed  to  re- 
main a  very  great  Power  after  doing  so  much  mischief 
for  nearly  four  and  a  half  years  to  the  whole  Conti- 
nent. It  is  something  that  if  we  have  to  make  pre- 
parations against  the  Germany  of  tlie  future,  at  all 
events  for  ten  or  twenty  years  at  least,  there  is  little 
danger  of  a  serious  new  war  from  that  country. 


EUROPEAN   PROSPECTS. 

We  have  had  a  complete  cessation  of  warlike  action 
for,   roughly,   almost   seven  months^  ■  and   we  seem, 
according  to  our    ordinary    guidance,   as   if    at    least 
another  seven  months  would  pass  befoi'e  we  can  say, 
that  we  have  attained  peace.     For  example,  the  Peace 
Conference  set  out  with  a  measure  for  Germany  which 
We  w^ei'e  all  expected  to  welcome  in  tlie  fullest  manner. 
The  .German   Government  took   us   very  coolly,   and 
wlien  the  three  weeks  allowed  them  for  consideration 
liad  passed  demanded  of  us  a  fm-tlier  consideration. 
And  mow  we  are  warned  that  in  all  reasonable  proba- 
bility concessions  will  be  made  to  the  country  which 
spent  half  a  oentmy  in  preparing  for  the  War,  and 
wliich  selected  a  moment  when  it  could  hurl  not  only 
all  its  own'  admirably  constructed  forces,   but  those 
of  Austria-Himgarj',   Tm-key,    and  Bulgaria  as  well, 
upon  all  who  dared  to  oppose.     Practically,  Germany, 
that  is  to  say,  is  unable  to  fight ;  but  we  are  so  much 
afraid  of  her  even  yet  that  we  shrink  from  enforcing 
our  demands;   and,    apparently,   if  she  has  only  the 
courage  to  insist  we  shall  abate  and  abate  until  prac- 
tically she  gets  everything  she  insists  upon.     It  is  a 
most  encouraging  systemi — for  Germany    w^e    mean. 
And  we  look  on  at  it  utterly  helpless  to  do  anything. 
We  turn  from    Germany  to  see  if,   somewhere  else 
at  least,  the  agents  of  the  Entente  Powers  are  not  able 
to  summon  u,p  a>  little  courage  and  a  little  consistency, 
and    we    find    that  at  the  end   of  practically   seven 
months  we  have  not  even  yet  made  up  our  minds 
\\-hat  we  are  to  ask  from  Austria-Hungary.     True,  we 
are  told  the  old  Austro-Hungarian  Government  is  at 
an   end,   and  will    never  again   be  allowed   to   exist. 
But  when  we  turn  to  what  is  going  on  in  the  negotia- 
tions with  Germany  have  we  real  encouragement  for 
believing  that,  or,  indeed  anything  else  that  implies 
courage' and  constancy?     We  do  not    know  in  the 
least    what    is    to    be  done   w-ith  either  Turkey  or 
Bulgaria.     Apparently,  the  Peace  Conference  has  not 
even  begun   to    consider  those  points ;   and  so  with 
nothing  settled  at  the  end  of  nearly  seven  months, 
we   are   looking  forward  to  a  time  when  we  really 
can    say     that    we    have   peace.     We  say   advisedly 
'■■  lookiitg  forward,'"    for,    in    tru-th,    we  cannot   say 
anything  more  substantial.     We  are  looking  forward, 
but    what    do     we   see — inconsistency    and  want  of 
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courage.  \\c  turn  jiext  to  the  countries  attacked, 
and  what  has  been  done?  Certain  concessions  have 
been  promised  to  France.  But  seeing  how  we  are 
afraid  to  stand  by  our  promises  in  regard  to  Germany- 
are  we  sure  that  the  Conference  will  insist  even  upon 
the  concessions  to  France?  Next  we  tm-n  to  Belgium 
and,  so  far  as  the  general  public  is  concerned,  it 
might  almost  seem  that  such  a  country  as  Belgium  iias 
ceased  to  exist.  The  Gennans  began  the  War  with 
a  most  outi'ageous  breach  of  their  own  Treaty  engage- 
ments, and  yet,  so  far  as  the  world  knows,  nothing 
has  been  done  at  the  end  of  nearly  seven  months 
to  get  any  kind  of  compensation  for  Belgium. 

It  is  hardly  worth  while  to  continue  our  examina- 
tion.     So    far    as    we  know,   no  definite   agreement 
except,   perhaps,  the  stupid   League  of  Nations,  has 
been  agreed  upon  in  a  manner  that  must  stand.  Italy 
is  clearly  not  satisfied  with  her   treatment.     And  as 
for    the    new    nations    that    are    being    called    into 
existence,   how  many  of  us  can  give  even    a  nearly 
correct  guess  as  to  what  the  Conference  will  ultimately 
decide  respecting   them.     Where  are  the  boundaries 
of  Russia  to  be  di'awn  for  example^*     Is  everything 
that    the    Bolshevists    rejected     to    be  cut  off  from 
Russia?'    Or,  suppose  a  really  able   man  does  fonn 
a  strong  Russian  Government,  are  we  to  see  Russia 
insisting  that  the  Russia  of  the  Tsars  is  to  be  restored  ? 
And,  if  so,  vi^hat  is  to  become  of  such  countries  as 
Finland?     The  whole  conduct   of  the  Conference  is 
disnppointing,   if   not   worse ;  and  we  have  to  make 
up  our  minds  that  so  far  from  having  secured  peace 
it  is   quite  uncertain  whether  peace  will  be  attained 
even  in   the  current  year.     Meantime,  the  whole  of 
the  belligerents  of  every  kind,  and,  indeed,  we  might 
a<'Id  the  neutral  nations  as   well,  are  in  a  quandaiy. 
Nobody  can  be  sure  that  the  struggle  will  not  begin 
again.     And  still  less  can  anybody  be  sure  that  even 
when  peace  is  attained  anything  that  will  satisfy  the 
fair  demands  of  all  parties  will  be  secured.      So  far 
the  Conference  is  a  failure,  and  if  we  may  argue  from 
what    we    know    to    what    we    fear,    the    end    will 
not  be  veiy  satisfactory.     The  Congress   of  Vienna 
was   largely   under  the   influence     of    the     .\ustrian 
Government ;  and  from  that  day  to  this  it  has  remained 
a  monument  of  the  waste  of  time  and  want  of  states- 
manship  of   militarist   Governments.     It   looks  as   if 
the  Paris    Conference  would    obtain    a  character  not 
much  more  satisfactory.     Nothing  is  settled,  except 
the  one  thing   that  ought  not  to  have  been   agreed 
upon.     And  the  best  informed  person  is  unable  even 
to  point  to  a.  time   when   the   danger  of  immediate. 
war    will    be     removed.     The    Chancellor    of     the 
Exchequer,  our  readers  will  obsei-ve,  on  Monday  last 
excused  hirnself  for  not  making  his  statement  earlier 
on    the     ground  that  he    had  ho.ped   the  Conference 
would  l>e  ended,  and  that   everybodv  would   be  in  a 
position  to  consider  his  proposal  carefully  and  with 
abundance  of  time.     The  Chancellor  of  the  Exchequer 
himself  has  to  admit   that  he    has  been  utterly  dis- 
appointed, and  that  even  now  he  is  so  uncertain   of 
the  course  the   Conference  will  take  that  he  thinks 
it   necessary   to  put   forward    his  proposals  at  once. 
If    that    is  the    case'  in    regard    to  a  great  Cabinet 
Minisler,    is  it  ain-  wonder  that  there    is    universal 
discontent    regarding    the     Conference,    and    that    a 
feeling  is  growing  that  so  incompetent  are  those  who 
affect  to  guard   the    interests  of  the    several   nations 
concerned   that   nobodv    is   prepared   to  believe   that 
even   the  wbole  year  1919  will  be  sufficient   to  end 
the  Conference. 


THE  SHODDY  TRADE. 

Present  conditions  in  the  slioddy  trade  are  far  from 
encouraging.  A  slump  in  demand  has  caused  unem- 
ployment in  Batley,  Mosley,  and  other  districts' 
associated  with  the  manufacture  of  cloth  from  waste 
materials.  Such  a  shrinkage  in  the  volume  of  in- 
quiries may  seem  surprising  at  a  time  when  the  long- 
pent  civilian  demand  is  in  process  of  being  satisfied. 


The  public,  however,  are  now  seeking  high-class 
goods,  and  the  cheap  ready-made  trade  in  both  ladies' 
and  men's  garments,  on  which  the  shoddy  industry 
depends,  suffers  somewhat  from  neglect.  The  exist- 
ing unemployment  and  short  time  should  come  to  an 
end  when  the  full  force  of  the  Continental  demand  is 
felt  on  the  raising  of  the  blockade,  and  the  steadily 
mounting  prices  d  superior  goods  turns  a  portion 
of  the  home  demand  back  again  into  the  old  channels. 
To  most  people  the  temi  '  shoddy  '  signifies  some- 
thing cheap  and  nasty,  but  goods  made  from  the  best 
class  rags  are  superior  to  many  cloths  made  from  low- 
grade  wools.  Fear  of  some  uncleanUness  in  connec- 
tion with  the  raw  material  probably  deters  many  from 
patronising  shoddy ;  but  the  rags  used  are  to  an  appre- 
ciable extent  new,  and,  besides,  the  most  ample  pre- 
cautions are  taken  dui-ing  manufacture  to  eliminate 
any  possibihty  of  infection  being  conveyed  to  the 
wearer.  The  good  health  enjoyed  by  the  operatives 
in  the  shoddy  trade  is,  perhaps,  the  best  proof  of 
freedom  from  risk  of  contamination. 

A   revival  in   demand   is  the  more   likely   as   one 
of  the  great  offices  of  the  shoddy   trade  is  to  keep 
down  the  level  prices  for  wool  goods.       The  use  of 
substitutes  for  wool  has  in  the  past  been  due  to  the 
insufficiency  of  the  world's  supply  of  wool  to  make 
all   the    clothing  demanded,    and  this  insufficiency  is 
very  marked  at  the  moment  in  Europe.  The  tendency 
during  the  War  was  to  use  more  wool  and  less  rags. 
Many  of  the  normal   sources   of   supply    of    rags,   on 
the  Continqnt  and  elsewhere,   were  cut  off  from  our 
manufacturers,   and  new    rags,'  such  as  tailors'   clip- 
pings, lemnants  and  patterns  were  scarce.    Thus  there 
was  a  check  to  the  manufacture  of  shoddy,  using  the 
term  to  cover  all  kinds  of  regenerated   wools.     In  a 
restricted    sense    shoddy   denotes    the    soft    rag   wool 
obtained  by  tearing  up  long-fibred,  unfelted  goods,  but 
in  a  wider  sense  it  signifies  all  manufactured  wools, 
as  contrasted  with  natural  wools,  and  includes  mungo, 
which  is  got  from  short-fibred  rags ;  extract,  obtained 
from  cjoths  of  mixed   cotton  and  wool  in  which  the 
cotton  is  reduced  to  cellulose  by  the  action  of  sul- 
phuric acid  and  the  wool  fibre  presei'ved,  and  finally, 
the   flocks   and   wastes   of   different   kinds  which   are 
collected  in  the  woollen  and  worsted  factories    from 
the  carding- rooms,  weaving  sheds,   and  fulling-mills. 
These   machine  wastes   are   usually   sold   direct  from 
the  factoiT.     The  manufacturing  processes  for  shoddy 
are  elaborate.     The  rags   are   first   freed   from   dust, 
and  dry-cleaned  in   a   mechanical   shaker,    and  then 
sorted  according  to  their  colour  or  the  quality  of  the 
material     used     in     making     them.       Buttons     and 
seams  are  removed,  and  the  rags  pass  to  the  grinding 
machine,  where  the  fibres  ai'e  teased  out,  presei-ving 
as  far  as  possible  their  original  length.     With  a  mix- 
tui-e  of  New   Zealand  or  other  strong'  wool,   sTioddy 
makes  a  good  yarn,  while  mungo  -is  used  in  many  of 
the  best  fabrics,  chiefly  in  the  weft  thread,  or  is  em- 
ployed along  with  a  cotton  warp  in  the  cheaper  cloflis. 
Rag  wool  thus  finds  its  way  into  many  sections  of  the 
woollen  trade,  and  its  total  consumption  is  estimated 
to  exceed  two  hundred  million  lb.  per  annum. 

One  of  the  great  difficulties  confronting  the 
industry  is  lack  of  proper  standards  for  the  raw 
material.  Rags  vary  infinitely  in  quality,  colour  and 
condition,  since  every  class  of  cloth,  serge  and  tweed, 
as  well  as  limited  materials  such  as  stockings,  are 
pressed  into  service.  Uniform  grading  is  unattain- 
able, especially  as  the  work  of  the  rag-sorters  must 
vary.  The  blending  of  rag  wool  is  important  since 
the  combination  of  colours  secured  by  proper  blending 
is  eagerly  sought  afier.  In  tlie  natural  wool  indnstn', 
coarse  wools  are  mixed  with  fine  wools  to  cheapen 
the  cloth,  and- in  like  manner  regenerated  wools  of 
various  colours  are  put  together  to  secure  attractive 
effects.  To  ensure  a  correct  blend  requires  a  fine 
taste  and  a  sense  of  colour  harmony  which  are  com- 
paratively rare. 

Prior  to  the  War  the  shoddy  industry  was  drawing 
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its  raw  materials  from  an  ever-widening  circle,  though 
the  importation  of  rags  fluctuated  violently  from  year 
to  year.  At  first  London  was  the  great  centre,  as 
its  vast  population  ensui'ed  an  ample  supply  of  tailors' 
■chp.pings  and  cast-off  clothing,  while  the  country 
collections  were  generally  sent  for  disposal  to  the 
capital.  After  some  time,  as  the  industry,  which 
celebrated  its  centenary  just  before  the  War,  expanded, 
materials  had  to  be  sought  furtlier  afield,  and  Berlin, 
Eotterdam  and  other  Continental  cities  sent  large  con- 
signments of  rags  into  this  country  via  Hull  and  other 
ports.  Soft,  non-felted  rags  supply  the  best  gi-ade 
of  recovered  wool,  since  the  scales  of  the  fibres  are 
more  or  less  undamaged.  In  fulled  or  felted  rags 
the  scales  are  not  so  well  preserved,  and  the.  fibres 
are  shorter  and  more  brittle.  Eussia,  Germany  and 
Turkey  furnished  a  great  number  of  "  softs,"  Eussian 
stockings  in  particular  being  in  great  request,  while 
the  other  class  of  rags,  generally  called  mungo  rags, 
came  from  Austria,  Italy  and  America.  The  following 
table  shows  the  imports  of  pulled  rags,  shoddy  and 
mungo,  into  the  Unit€d  Kingdom  in  1913  and  1917  :  — 

Pulled    Woollen    Rags,    Shoddy   or   Mungo. 

Imports. 
Country 

Germany       

Netherlands  

Belgium       

I  r  nee         

Portugal       

Auetria-Hongary 

United  States  

•Other  foreign  countries    

British  Possessions  

Total 

In  1917  the  imports  showed  a  decline  of  73%  com- 
pared with  1913,  but  1918  they  rose  to  1,208,741  lb., 
a  slight  increase,  but  still  far  below  the  pre-War 
figure.  During  the  War  the  scarcity  of  unpulled  rags 
was  also  very  marked,  chiefly  because  of  our  inability 
to  find  new  sources  of  supply  to  replace  those  we 
had  .lost.  The  amount  of  unpulled  rags  purchased 
from'  abroad  in  1913  was  52,800  tons,  and  by  1918 
it  had  fallen  to  9,700  tons.  In  the  interval  values 
soared  from  £19  to  £81  per  ton,  while  pulled  rags 
rose  from  3d.  to  IQd.  per  lb.  The  consequent  advance 
in  the  price  of  cloth  made  from  re-mannfactured 
materials  has  been  so  great  as  to  deflect  demand  to 
articles  made  first  hand  from  wool.  Eag  values  have 
recently  tended  to  fall,  though  as  much  as  £15  per 
cwt.  was  lately  paid  for  new  black  worsteds.  Old 
black  worsted  and  Cheviots,  es  well  as  Berlin  stock- 
ings and  coarse  stocking,  show  a  sagging  tendency, 
which  has  spread  to  all  grades  with  the  possible 
exception  of  light- coloured  goods.  A  decline  in  the 
cost  of  raw  material  should  be  helpful  to  the  industry, 
which  under  the  fillip  of  the  increased  demand  that 
would  result  could  restart  machinery  at  present  lying 
idle  and  absorb  the  unemployed  work,people. 


1913 

1917 

Lb. 

Lb. 

968,468 

— 

59.576 

— 

168,896 

— 

1,244,631 

806,810 

142,050 

— 

7,056 

— 

47,698 

103,670 

785  851 

3,360 

300,847 

106,957 

3,724,973 

1,019,697 

GUATEMALA. 

Pbesident  CAEREE.'i,  in  his  Message  to  Congress  at 
its  opening  last  month,  says,  that  the  earthquakes 
which  visited  Guatemala  at  the  end  of  1917  and  the 
beginning  of  1918  naturally  affected  adversely  the 
economic  development  of  the  country;  but  on  the 
whole  the  devastation  was  much  less  than  was  at  first 
thought.  It  will  be  remembered,  as  we  stated  at  the 
time,  that  only  a  small  part  of  the  coast  was  affected. 
Nevertheless,  the  visitation  was  a  serious  one,  and 
called  for  the  sympathy  and  active  co-operation  of  those 
States  friendly  to  and  allied  with  the  Eepublic.  The 
President,  in  his  Message,  speaks  in  warm  terms  of 
tile  assistance  rendered,  particularly  by  the  United 
States  of  North  America,  Great  Britain,  France,  and 
the  neighbouring  States  of  Centra]  and  South  America, 
and  he  also  pays  tribute  to  the  assistance  afforded  by 
the  -American  Eed  Cross  and  the  Eockefeller  Institute. 
Partly    as  a  result  of  the   earthquake  there  was  an 


epidemic   of  yellow  fever;  and  this   was   followed  by 
influenza,  which  caused  a  larger  number  of  deaths. 

After  so  serious  a  visitation  as  that  of  an  earth- 
quake and  the  troubles  through  which  the  countiy 
has  had  to  pass  as  a  natural  consequence,  we  would 
not  be  understood  to  offer  any  criticism.  It  has  to  be 
Ixjme  in  mind,  however,  that  the  Eepublic  is  for  the 
most  jjart  an  elevated  plain.  Except  on  the  coastal 
lands,  both  on  the  Pacific  and  on  the  Atlantic  sides, 
the  country  is  naturally  healthy.  But  in  these  areas 
of  the  coast  neitHer  malaria  nor  yellow  fever  Tiave  ever 
been  completely  extirpated  as  the  resources  of  modern 
science  has  shown  that  they  could  be.  Of  course,  it 
is  very  easy  to  criticise  a  country  nearly  as  big  as 
England  and  having  a  population  less  than  half  of  that 
of  the  Administrative  County  of  London.  It  will  be 
manifest  to  the  reader  that  such  a  countiy  has  not 
the  resources  which  would  enable  it  to  take  the  expen- 
sive measures  which  are  necessaiy  t<j  drain  the  coastal 
lands,  and  no  other  measure  would  be  really  effective. 
Of  com'se,  it  is  easy  to  point  to. what  has  been  done 
in  the  Panama  Canal  zone,  so  close  to  Guatemala 
itself.  But  it  has  to  be  remembered  that  the  Panama 
Canal  zone  forms  for  practical  purposes  part  of  the 
United  States  of  North  America,  and  enjoys,  therefore, 
the  advantages, of  the  vast  revenue  and  vast  resources 
of  that  great  Eepublic. 

Central  Arrierican  statesmen,  and  those  members  of 
the  community  who  have  the  education  and  the  leisure 
to  give  careful  attention  to  the  subject,  are  well  aware 
of  the  disadvantages  at  which  the  Five  Eepublics  are 
placed  in  their  division  into  such  comparatively  small 
States.  Central  America,  even  if  it  were  united  as' 
one  great  State,  with  its  present  population  and  the 
backward  state  of  its  economic  development,  woidd 
find  it  difficult  to  obtain  the  necessary  resources  to 
make  the  whole  isthmus  healthy  in  the  sense  that  the 
Panama  Canal  zone  now  is.  But  if  Central  America 
ever  is  to  develop,  as  she  is  capable  of  developing,  it 
will  be  essential  some  day  or  other  for  the  Five  Ee- 
publics to  unite,  even  if  they  cannot  form  one  com- 
posite State,  for  the  purpose  of  thoroughly  draining 
their  lands  and  making  the  country  really  healthy. 

Central  America  taken  as  a  whole,  although  it  is 
subject  from  time  to  time  to  earthquakes,  particularly 
on  the  West  Coast,  as  recent  events  have  shown,  is 
naturally  a  very  fertile  country.  Being  situated  within 
the  Tropics,  it  is  capable  of  growing  various  kinds  of 
tropical  produce.  In  addition,  as  is  the  case  with  the 
neighbouring  continent  of  South  America,  nearly  every 
State  of  the  Five  Eepublics  has  a  great  diversity  of 
climate  owing  to  the  varyin?  altitudes  of  the  different 
parts  of  each  of  the  countries.  In  Guatemala,  for 
example,  although  the  principal  product  is  coffee,  and 
the  State  also  grows  cocoa  and  sugar  and  other  tropical 
products,  President  Cabrera  states  in  his  Message  that 
efforts  have  been  made  with  success  to  grow  large 
quantities  of  wheat,  maize,  and  other  staples.  And 
as  at  the  very  time  the  earthquake  occurred  there  was 
a  great  scarcity  of  sTjipping  every  effort^  was  made  to 
increase  the  production  of  those  essential  foods. 
Thanks  to  those  efforts,  neither  bread  nor  any  other 
food  were  lacking,  in  spite  of  a  general  disorganisation 
of  trade,  commerce  and  transportation  facilities 
occa.sioned  bv  the  earthquake.  So  successful  have 
been  these  efforts  that  the  President  remarks  that  wfth 
the  restrictions  on  shipping  facilities  from  abroad, 
there  were  at  the  time  the  Message  was  delivered 
nearly  three  seasons'  harvests  available  in  Guatemala; 
and,  consequently,  there  is  a. large  amount  of  produce 
awaiting  export  as  soon  as  sufficient  shipping  facilities 
are  afforded.  The  result  of  the  surplus  has,  for  the 
time  'being,  caused  a  considerable  fall  in  prices;  but, 
of  course,  whenever  shipping  facilities  are  afforded 
prices  will  recover,  although  there  may  be  a  surplus  in 
Guatemala. 

Guatemala  is  a  very  small  Stat«,  and  its  surplus 
would  not  be  sufficient  to  materially  affect  the  world's 
food  shortage  which  exists  more  or  less  evervvs'here. 
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The  revenue  last  year  showed  a  decline  of  24J  miUion 
dollars.  But  there  was  a  decrease  in  the  expenditure 
of  more  than  53J  million  dollars,  owing  to  the  suspen- 
sion for  a  period  of  more  than  eight  months  of  various 
public  services  on  account  of  the  earthquake.  The 
total  revenue  last  year  was  just  under  111  million 
dollars,  and  the  expenditure  amounted  to  77|  million 
dollars.  Consequently,  the  Eepublic  has  a  handsome 
credit  balance  in  hand.  The  Government  made  ample 
provision  for  the  service  of  the  internal  debt,  and 
provided  the  amount  due  for  interest,  making  payment 
in  advance  in  order  to  maintain  the  credit  of  the 
country.  Owing  to  the  fact  that  the  earthquake 
occurred  during  the  period  of  the  European  War,  just 
happily  ended,  it  was  impossible  for  Guatemala  to 
obtain  any  serious  financial  assistance  from  overseas; 
and,  consequently,  it  had  to  rely  almost  wholly  on 
the  public  I'evenue  which  it  was  possible  to  raise  in 
the  country  itself.  In  order  to  do  this,  legislation  was 
pushed  forward  to  increase  the  taxation ;  but  in  the 
circumstances  it  is  not  surprising  tliat  the  yield  has 
been  considerably  less  than  was  anticipated.  An 
increase,  for  example,  of  three  dollars  per  bottle  on 
spirits  gave  for  the  year  a  total  of  $11,300,000;  but 
the  ordinary  duty  on  liquor  decreased  by  nearly  3 
million  dollars  owing  to  the  falling  off  in  consumption. 
In  addition,  as  it  was  necessary  to  exempt  building 
material  from  duty  owing  to  the  necessity  of  rebuilding 
houses  destroyed  durmg  the  earthquake,  tlie  receipts 
of  the  Treasury  suffered  to  this  extent.  The  foreign 
trade  of  Guatemala,  according  to  the  Customs  statistics, 
amounted  altogether  to  19f  million  dollars,  being  an 
increase  of  nearly  3  million  dollars  over  the  previous 
year.  Active  steps  are  being  taken  for  the  establishment 
of  the  National  Bank  recently  authorised  by  Congress, 
and  it  is  hoped  that  before  the  end  of  the  year  arrange- 
ments will  have  been  completed  for  this  purpose.  This 
arrangement  would  have  been  earned  out  earlier  but 
for  the  intemiptions  occasioned  by  the  difficult  con- 
ditions pi-evaihng  in  Guatemala  itself,  and  by  the 
European  War.  On  the  whole,  economic  progress 
has  been  well  maintained.  In  mining,  about  4,000 
tons  of  iron,  chrome  and  other  ores  were  obtained 
in  the  Departments  of  El  Progreso  and  Jalapa.  Work 
has  also  been  carried  on  in  the  gold  mines  of  Las 
Quebradas,  and  the  lead  deposits  have  been  worked 
to  a  considerable  extent  in  the  Department  of 
Huehuetanango.  On  the  whole,  the  railway  service  was 
comparatively  little  interfered  with  by  the  earthquake, 
and  the  Central  Eailway  has  continued  its  operations 
towards  completing  a  terminal  station  at  the  Capital. 
There  has  naturally  been  considerable  activity  in  the 
Public  Works  Department  as  a  result  of  the  earth- 
quake. A  large  number  of  roads  had  to  be  practically 
reconstructed,  and  some  80  bridges  rebuilt.  In  all 
the  devasta:e<l  districts,  reconstniction  work  has  been 
carried  out  in  the  liouses,  schools  and  offices  during 
the  year.  The  main  streets  of  the  capital  have  been 
entirely  cleared  of  debris,  a  light  railway  having  been 
constnicted  and  motor  lorries  brought  into  service  to 
clear  away  the  wreckage. 

The  long-pending  question  of  bo\mdarv  as  between 
Guatemala  and  Honduras  seems  at  last  in  process  of 
settlement.  An  arrangement  has  been  come  to  whereby 
delegates  from  both  Republics  are  to  meet  at  Washing- 
ton and  submit  their  differences  to  the  arbitration  of 
President  Wilson.  Guatemala  has  an  area  of  between 
48.000  and  50,000  square  miles  according  to  the 
decision  wliich,  no  doubt,  w'U  shortly  be  given  when 
President  Wilson  return  to  the  United  States.  Thf* 
population  is  roughly  about  two  million,  some  two- 
thirds  of  which  are  descended  from  the  natives  who 
were  found  in  Central  America  when  that  country  was 
diacovered  by  the  early  Spanish  colonists.  The 
dominant  race  is  of  Spanish  or  Spanish-American 
"descent.  The  Republic,  it  will  be  remembered,  is  the 
most  northerly  of  those  of  Central  America. 


THE  WOOL-COMBING  INDUSTRY. 

Combing  is  one  of  the  early  stages  in  the  manipulation 
of  wool,  piior  to  spinning,  and  the  worsted  spinner  is 
entirely  dependent  on  the  output  of  the  combs  for  raw 
material  for  his  frames.  In  tlie  United  Kingdom, 
Bradford,  which  contains  about  90%  of  our  total 
combs,  is  the  centre  of  the  wool-combing  industi-y, 
and  its  importance  in  this  respect  is,  indeed,  unrivalled 
in  any  part  of  the  world.  The  function  of  tlie  comber 
is  to  parallelise  the  wool  fibres  so  as  to  prepare  them 
for  the  subsequent  operations  of  drawing  and  spinning. 
In  its  passage  through  the  combs  the  long  wool  is 
separated  from  the  sliort,  and  any  impurities  left  be- 
hind after  washing,  scouring,  or  carbonising  are 
removed.  The  "noils,"  or  short  wool,  are  used  in 
niaking  woollen  cloths,  such  as  tweeds,  flannels  and 
blankets.  The  "  tops  "  or  long  wool  go  into  worsted 
cloths.  These  tops  are  sold  by  weight,  and  the 
weight  varies  according  to  the.  quality  of  the  wool  used, 
the  finer  wools  producing  the  lighter  tops. 

Though  wool-combing  is  only  one  of  several  processes 
in  the  manufacture  of  wool  into  worsted  cloth,  it  is 
carried  on  so  extensively  in  Bradford  fnat  it  has 
developed  in  a  variety  of  ways.  The  chief  interests 
connected  with  it  are,  first,  the  topmaker,  who  owns 
no  combs,  but  simply  buys  wool  and  gets  it  combed 
on  commission ;  second,  the  commission  comber,  who 
owns  no  wool  but  combs  wool  for  others  at  so  much 
per  lb.,  the  charge  varying  for  different  wools;  third, 
the  topmaking  comber,  who  is  generally  a  wool  mer- 
chant, owns  a  combing  plant,  and  disposes  of  his  tops 
to  a  spinner;  and  fourth,  a  spinning  comber,  who  both 
combs  and  spins,  and  sells  his  yarn  to  a  weaver. . 
Besides  this  difference  in  organisation  tlie  .trade  is 
also  to  some  extent  sectionalised  because  of  the 
different  classes  of  wool  requiring  to  be  combed.  Thus, 
long  wools,  after  being  washed  and  dried,  are  prepared 
for  combing  by  passing  through  preparer  giU  boxes, 
and  short  wools  by  passing  through  worsted  carding 
engines.  '  Owing  to  this  difference  in  treatment  the 
tops  that  finally  result  are  said  to  be  either  "  pre- 
pared "  or  "  carded,"  and  the  terms  signify  a  differ- 
ence in  the  lengtli  of  fibre  used  as  well  as  a  difference 
in  the  resulting  top.  Yarns  made  from  a  prepared  top 
are  of  superior  lustre,  because  the  fibres  are  more 
effectually  arranged  parallel.  Carding  is  somewhat 
more  costly,  but  a  preparing  comb  cannot  work  short 
wools ;  and  some  firms  accordingly  specialise  in  one 
kind  of  wool.  Others,  however,  handle  all  three 
varieties,  merino,  crossbred,  and  preparing  wools,  pro- 
viding, of  com-se,  the  different  types  of  machinery 
necessary  in  each  case.  When  these  preparatory 
stages  have  '\yeen  passed,  the  actual  combing  begins, 
and  here  again  a  variety  of  machinery  may  'be  required. 
Some  general-purpose  combs  can  be  usecT  for  all  classes 
of  wool,  and  the  Noble  comb,  having  been  found  ser- 
viceable in  this  way,  is  now  most  commonly  used  in 
tlie  West  Riding.  It  seems  to  give  all-round  satisfac- 
tion, though  it  is  certainly  at  its  best  on  medium 
wools.  For  very  long  wools  the  "nip"  comb  is 
favoured,  and  for  very  short  wools  the  Frencli  comb. 
The  last-named  comb  was  introduced  from  the  Con- 
tinent, where  'it  has  long  been  well  known.  The 
"  square  motion"  comb,  chiefly  used  in  Bradford  by 
what  is  probably  the  biggest  single  firm  of  commission 
wool-combers  in  the  world,  is  not  veiy  popular,  though 
for  short  siaple  wools,  it  gives  excellent  results,  pro- 
ducing a  top  of  good  appearance  and  spinning  quality. 
The  combing  machinery  in  use  in  the  TTnited  King- 
dom has  almost  all  been  invented  and  built  at  home. 
.\ny  improvements  in  design  suggested  by  foreign 
experience  have  been  speedily  adopted  here,  and  plants 
bnvp  been  kept  at  a  high  level  of  efficioncy.  During  the 
War  there  was  great  difficulty  in  regard  to  repairs  and 
renewals,  as  most  of  tlie  machine  shops  were  engaged 
on  munitions.  Extensions  of  plant  were  altogether  out 
of  the  question,  despite  the  great  activity  in  business, 
since  the  cost  of  building  and  equipping  was  prohibitive 
and  macliinerv  was  almost  unprocurable. 
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The  combing  trade  is  known  in  Bradford  as  "  the 
trade  of  exceptions."  It  is  the  only  section  of  the 
worsted  industi-y  in  which  a  double  shift  is  worked.  . 
While  hostilities  lasted  much  of  the  woollen  and 
worsted  machinery  in  the  country  was  running  night 
and  day,  but  pre- War  practice  has  now  been  generally 
restored,  though  the  relation  of  the  combing  branch 
to  other  sections  of  the  industry  has  in  the  meantime 
undergone  a  change.  With  the  existing  machinery  for 
combing,  the  double  shift  is  an  absolute  necessity  to 
keep  spindles  going,  apart  altogether  from  the  ques- 
tion of  supplying  the  export  demand.  The  top-making 
capacity'!  of  all  the  English  combing  machinery  is 
probably  between  .350  and  400  million  lb.,  if  worked 
continuously.  The    consumption    of    British    tops 

abroad  has  shown  a  considerable  falling-off.     During 
the  first  fom*  months  of  the  current  year  our  exports 
amounted  to  only  3,474,800  lb.,   or  868,700  lb.  per 
month,   compared    with  3,636,000  lb.    per   month  in 
1913.     Despite  this  decrease  in  foreign  consumption, 
the   scarcity  of   tops   for  home   requirements   is   not 
relieved   since    the  reduction   in   hours    from   55J   to 
48    has    severely    curtailed    output.         It    may    be 
objected  that  since  the  reduction  in  hours  is  to   be 
uniform   throughout  the  industry   it   will  thus   affect 
all  sections  equally.     The  combing  trade  is,  however, 
doubly  hit  as  it  works  two  shifts,  both  of  which  are 
shortened,  and  the  result  is  a  working  loss  of  fifteen 
hours  per  comb  per  week.     A  further  fall  in  output 
has  been  caused  by  the.  enforced  withdrawal  of  female 
labour  from  night  work:     The  employment  of  women 
on  night  duty  was  during  the  War  permitted  by  the 
Government  owing  to  shortage  of  labour  and  the  neces- 
sity for  increased  output,  but   at  the  commencement 
of  May   this   general   ]^)ermission   was   withdrawn  on 
pressure  from  the  Trade  Unions.    Women  combers  can 
now  work  at  night  only  on  receipt  of  a  special  permit, 
and  this  pemiit  will  not  be  given  for  a  longer  period 
than  three  months.     Tlie  number  of  women  employed 
varied  in  different  mills,  and  their  chsappearance  would 
not  matter  had  it  not   proved  so  difficult  to  replace 
them.     Night  labour  is   impossible  to  get,  and  wool- 
combers  who  have  been  in   the  Army  are,   in  many 
cases,  seeking  occupations  which  are  more^  lucrative  or 
more  pleasant.     In  wool-combing  a  certain  amount  of 
heat  and  humidity  is  required,  and  the  working  tem- 
perature, is   rather    too   high    for   personal    comforti. 
Technical  conditions  make  this  inevitable,  and,  more- 
over,   call   for  continuous  i-unning.     Under    the  old 
hours  an   uninteiTupted  nm   was  assumed,   as  night 
workers  came  1o  the  machines    within  ten   minutes 
a  fter  the  day  shift.     Now  the  interval  between  the  two 
shifts  is  3J  hours,  and  in  that  time  the  wool  has  dried 
in  the  machines,  and  working  conditions  have  not  been 
maintained.      A    full    half-hour    must    elapse    Ijefore 
combing  is  again  in  full  swing.     It  rnight  Ije  possible 
to  adjust  the  present  difficulty  of  making  48  hours  the 
normal  week  and  paying  overtime  rates  for  the  differ- 
ence between  it  and  55i  hours.     Operators,  however, 
object  to   overtime,   but  the  problem   cannot    be   set 
aside  in  this  summai-y  fashion,  mainly  because  of  the 
enhanced   price  of  tops.     Wool  is  dear,  but   not  in 
proportion  to  the  tops  that  are  made  from  it.     The 
quotation    for  the  latter  is   now   so   high  as   to  dis- 
courage spinning  and  manufacturing,   and,   with  the 
resulting  increase  'in  prices,  the  export  trade  in  piece 
goods   is  jeopardised. 


FOREIGN  COMPETITION  IN  WOOL 
MANUFACTURE.— II. 

The  resumption  and  development  of  the  pre-War 
foreign  trade  is  a  problem  now  forcing  itself  upon  the 
attention  of.  many  merchants  and  manufacturers  in 
the  British  wool  industiy.  The  lines  along  which  the 
solution  will  be  found  were  happily  revealed  while 
hostilities  lasted.  The  War  broke  down  many  old- 
time  barriers  /between  different  sections  of  the  trade, 
and  between  traders  in  the  same  section.     Merchants 


and    manufacturers  shared  secrets    which    they     had 
hitherto  zealously  guarded,  and  no  one  was  averse  to 
adopting  other  methods  when  he  found  them  superior 
to  his  own.     This  interchange  of  ideas  was  prompted 
not  by  philanthropy  but  by  the  overwhelming  pressure 
of  war,   and  there  may  be  a    reversion   to   the    old- 
fashioned    conservative    aloofness    now    that    Peace 
seems  assui'ed.   Such  a  reversion  would  be  undesirable, 
and  it  seems  unlikely  in  view  of  the  system  that  has 
been  devised  for  trade  protection  and  tor  the  fuiiher- 
ance  of  other  common  interests.     Nowhere  is  the  field 
for  joint  activity  more  promising  than  in  the  foreign 
trade,  and  exportere  could  effect  substantial  economies 
and  at  the  same  time  increase  the  volume  of  business 
by  the  adoption  of  a  partial  or  complete  measure  of 
pooling  in  their  foreign  sales  departments.        Before 
the  War  a  useless  duplication  of  expenditure  was  in- 
curred by  sending  travellers  abroad,  each  with  a  few 
special  articles  to  sell,  or  by  working  tln'ough  foreign, 
houses.    Before  the  traveller's  journey  commenced  to 
show  a  profit  large  initial  expenses  had  to  be  made, 
and  where  the  show  of  goods  was  limited,  the  difficul- 
ties of  making  a  profit  were  much  increased.     These 
difficulties  will  now  be   greater  than  ever,   owing  to 
higher  travelling  and  maintenance  expenses.    Further, 
many  countries  have  raised  to  an  almost   prohibitive 
figure  the  tax  ordinarily  levied  on  commercial  travellers 
coming  from  abroad.     But  distributed  over  a  number 
a  bm-den  which  would  crush  one  is  lightly  borne.   Co- 
operation of  the  kind  suggested  would,  of  course,  be 
difficult  in  the  case  of  firms  which  produce  or  deal  in 
identical  articles,  unless,  indeed,  the  business  obtained 
by  their  joint  representatives    were    shared    amongst 
them  in  an  agreed  proportion.     In  the  wool  industry, 
however,    specialisation  is  carried  to    such  an  extenb 
that  the  finished   products    are    almost   innumerable, 
covering  as  they  do  the  different  departments  of  ladies' 
wear,  men's  wear,   and  tropical   clotliing,  in  each  of 
which  wpoUen  and  worsted  gootls  of  every  variety  are 
turned  out.     If  samples  of  such  goods  were  sent  to  a 
central  office  and  entimsted  to  a  common  representative 
travelling  abroad,  not  only  would  the  economies  above- 
mentioned  be  effected,  but  a  large  saving  in  freights  ' 
and  insurance  could  be  made  by  means  of  combined 
shipments.     Intermediate  profits  might  also  be  elimi- 
nated or  reduced,  and  more  extensive  markets  could 
be  reached.     The  Bradford  trade  certainly   possesses 
a  greater  degree  of  enlightenment  now  than  it  did  before 
the  War,  and  the  manifold  advantages  of  this  arrange- 
ment should  be  obvious.     Of  course,  it  would  not  do 
to  overload  the  representative.     Be  his  ability  ever  so 
great  a  salesman  can  sell  only  one  article  at  the  time,  ■ 
and  a  limited  mmiber  per  day;  and,  moreover,  if  his 
range  is  too  wide,  he  will  not  have  that  expert  know- 
ledge   of   his    goods    which    is    necessary    to    ensure 
confidence  jn  himself  and  respect  in  the  possible  buyer. 
A  central  office  such  as  that  suggested  might  also  be 
a  clearing  house  for  information  aiS  regards  exchanges, 
customs,  and  the  standing  of  foreign  firms,  and  should 
help  in  many  ways  to  insure  against  bad 'debts,   fear 
of  which  drives  many  traders  out  of  foreign  business, 
and  deters  others    with    merchantable    articles    from' 
taking  a  hand. 

Combined  selling  would  prove  more  difficult  in 
regard  to  semi-manufactured  goods,  such  as  tops  and 
yarns,  as  these  are  made  to  certain  standard  weights 
and  qualities  and  are  turned  out  alike  by  the  majority 
of  firms.  Nevertheless,  co-operation  is  possible, 
especialUy  if  a  basis  for  the  division  of  business  can 
be  aiTanged.  At  the  present  time  agents  from  the 
United  States  ai-e  busy  selling  tops  in  the  Scandina- 
vian market  which  we  formerly  supplied.  Yet  accord- 
ing to  the  best  information  available,  the  c-ost  of  comb- 
ing in  the  United  States  is  25%  greater  than 
in  the  United  Kingdom,  while  as  regards  freight 
the  advantage  is  also  heavily  in  our  favour.  Exchange 
and  length  of  credits  may  be  against  us,  but  still 
the  Scandinavian  market  should  remain  ours  if  it  is 
carefully  looked  after.     The  necessarj'  degree  of  care 
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could  most  cheaply  and  most  effectively  be  provided 
by  a  joint  selling  agency. 

It  has  been  maintained  in  several  quarters  that  the 
cost  of  production  of  tops  in  America  is  less  than  here. 
The  wages  of  British  combers  have  advanced  by  110 
per  cent,  compared  with  the  pre-War  period,  and  the 
cost  of  upkeep  of  factory  and  machinery  has  also  been 
steadily  rising.  The  cumulative  effect  of  these  changes 
is  shown  in  the  following  comparison  between  the 
combing  charges  current  now  and  on  July  1,  1914,  for 
different  classes  of  wool: — 


Commission  Combing  Tariffs. 


Merinos. 


1914. 
per  lb. 


Percentage 
increase 
1919  over 
1919.         1913. 


per  lb. 
d. 


% 


Teariug  5  to  1  and  over      ,        

Tearing  4  aud  undO'  5  to  1  

Tearing  i  and  under  4  to  1  

Tearing  2  antl  nuder  3  to  1  

Tearing  under  2  to  1  

OARDINa  Crossbreds. 

Tearing  7  to  1  and  over      

Teariutf  5  and  under  Y  to  1 j.. 

Tearing  undtr  b  to  1  

30*8  to  46's. 

Tearing  8  t    1  and  over     ,        

Tearing  6  and  under  8  to  1  

Tearing  under  6  to  1  , 

Carding,  Backwasbing  and  Qilling  only 

pREPAItlNG. 

32's,  36'8,  40's 

Over40's       

S&. toil  Wools 


2t 

6J 

140 

2+ 

Bi 

145 

St 

68 

140 

7. 

7 

133 

3i 

71 

■  130 

1? 

4i 

135 

1? 

4i 

126 

2 

4| 

118 

11 
la 

13 


3i 

1^ 


2| 

3 

3i 


141 
130 
121 
113 


130 
118 
127 


Tlie  increases  range  from  IIS  to  14-5  per  cent., 
but  though  the  advance  has  not  been  so  great  in  the 
United  States,  the  initial  figure  was  highei:  and  we 
still  have  the  advantage.  French  combing  charges  are 
heavier  again  than  American,  but  they  -will  undoubt- 
edly fall  below  their  present  level.  The  combing 
section  is  not,  of  course,  organised  in  the  same 
manner  in  all  countries  since  the  commission  system 
of  Bradford  is  not  so  common  in  France  or  in  the 
combing  districts  of  the  United  States,  around  Boston 
and  New  Jersey. 

Before  the  War  thei-e  was  an  intimate  connection 
between  our  low  yarn  production  and  the  wool  industry 
in  Germany.  Many  interests  in  the  "West  Eiding  were 
bound  up  with  the  German  trade,  and  its  permanent 
loss,  after  the  present  shortage  is  made  good,  would 
mean  their  definite  withdrawal  from  business.  In 
this  market,  again,  much  could  be  done  through 
organised  salesmanship  as  soon  as  the  difficulty  in 
regard  to  exchange  has  been  settled,  and  satisfac- 
tory arrangements  made  for  providing  the  raw  and 
semi-manufactured  materials  necessary  to  set  German 
industi-y  on  its  feet.  The  present  intensity  of  the  home 
demand  in  various  sections  of  the  trade,  outside  inohair 
and  alpaca  yarns  and  shoddy  a-nd  mungo  cloth,  tends 
to  blind  many  to  the  day  when  production  will  over- 
take demand,  and  the  manufacturer  with  a  diversity 
of  outlets  will  alone  be  able  to  dispose  of  his  goods 
to  advantage.  There  is  reported  to  be  a  great  volume 
of  inquiry  for  labour-saving  machinery  owing  to  the 
rise  in  wages,  and  this  is  praiseworthy,  but  in  the 
selling  end,  no  less  than  in  the  manufacturing  end. 
the  margin  of  profit  may  be  widened  by  a  system  fii 
joint  working  that  will  reduce  selling  costs  and  at 
the  same  time  indrease  turnover  by  bringing  widci' 
markets  within   reach. 


LIGNITE  DEPOSITS  IN  IRELAND. 

The  tcnn  liqiiUe  or  bi-own  coal  is  usually  appli<'d  to 
all  coals  which  occur  in  formations  more  recent  than 
the  tnie  carboniferous  period,  although  brown  coal 
of  the  better  sort  sometimes  so  closely  resembles  good 
bituminous  coals  as  to  be  indistinguishable  by  any 
marked  difference  of  composition  in  appearance.  As  a 
rule  brown  coal  has  a  very  variable  calorific  value  on 
account  of  its  fluctuating  content  of  water  and  ash; 
4.000  to  6,000  calories  are  the  ordinary  limits.  Ex- 
tensive deposits  of  this  mineral  occur  in  Germany  and 
Austria;    in   the  fonner  it  forms  nearly  one-third  of 


the  total  amount  of  coal  raised,  while  in  the  latter  it 
is  responsible  for  half  the  yearly  output.  '  The  German 
beds  are  rarely  of  any  depth,  and  are  usually  worked 
in  open  quarries.  In  the  hills  that  form  a  semi-circle 
about  Cologne  is  a  belt  3  miles  in  width  by  15  miles  in 
len,gth,  containing  a  seam  of  lignite,  the  tliickness  of 
which  varies  from  20  yards  to  over  a  hundi'ed.  The 
average  thickness  of  the  seam  is  about  100  feet,  and 
although  they  may  be  worked  overcast,  mining  on 
an  important  scale  was  not  initiated  until  the  early 
'nineties.  The  development  that  then  took  place  was 
chiefly  due  to  the  discovery  of  a  practical  process  for 
converting  the  raw  lignite  into  briquettes,  and  this  in- ,, 
(lustry  was  encouraged  by  the  existence  of  cheap 
methods  of  transport  in  the  shape  of  an  excellent 
system  of  canals  and  watei-ways.  For  each  ton  of 
briquettes  it  was  calculated  that  approximately  2  J  tons 
of  lignite  was  reqmred,  and  that  the  heating  value  of 
•3  tons  of  briquettes  was  equal  to  that  of  2  tons  of 
bituminous  coal.  Despite  the  latter  fact,  however, 
lignite  sold  more  cheaply  than  coal,  this  being  in  large 
measure  due  to  tlie  less  expense  entailed  in  working; 
consequently,  the.industiy  was  on  a  very  sound  founda- 
tion before  the  War.  Austria  and  Germany  hitherto 
represent  the  only  two  countries  where  lignite  has  been 
commercially  exploited  on  a  large  scale.  Immense 
stores,  however,  exist  within  the  Empire,  and  then- 
development  is  only  a  matter  of  time.  The  coal 
deposits  of  Canada  are  estimated  to  be  one-seventh 
of  the  world's  known  supplies;  a  very  large  amount  of 
this  total  is,  however,  lignitic,  and  this  is  especially 
so  in  Alberta,  where  the  total  supply  of  all  classes  of 
coal  is  estimated  to  run  to  1,000,000  tons.  Amongst 
the  Australian  States  Victoria  possesses  immense  de- 
posits of  brown  coal. 

In  England  the  lignite  obtained  from  the  Bovey- 
Tracey  field  in  Devonshire  is  utilised  for  various  pro- 
cesses of  manufacture,  especially  at  the  neighboui-ing 
potteries.  Large  resources  are-  also  known  to  exist 
in  the  Weald  of  the  south-east  of  England,  and,  al- 
though the  mining  operations  which  were  carried  on 
at  one  time  at  Heathfield,  Bexhill,  and  other  places 
were  failures  so  far  as  the  actual  discovery  of  true 
coal  was  concerned  there  seems  to  be  no  reasonable 
doubt  that  the  value  of  these  lignitic  deposits  will 
appreciate  to  an  important  extent  in  the  future.  It 
is  also  stated  that  there  are  evidences  of  an  extensive 
deposit  of  tertian'  lignite  near  Brighton.  The  pi'e- 
valence  of  lignite  in  Ireland  is  noted  in  a  certain  number 
of  places,  but  many  of  them  are- unimportant.  Near 
Moneyneaney,  Co.  Londonderry,  it  exists  associated 
with  limoriite  and  white  limestone,  and  at  Island  Magee 
the  seams  of  lignite  assume  considerable  thickness. 
In  County  Down  beds  also  occur,  which  have  not, 
however,  in  the  past  been  accounted  of  much  value. 
It  is  possible  that  more  detailed  investigation  might 
reveal  the  presence  of  new  lignite  deposits  and  give 
more  data  concerning  the  old.  In  this  connection  up 
to  a  very  recent  p.eriod  it  was  assumed  that  no  lignite 
beds  of  any  value  existed  in  the  vicinity  of  Lough 
Neagh,  and  it  was  left  to  later  investigation  to  disprove 
that  theory.  At  the  present  moment  there  are  several 
companies  actively  engaged  in  prospecting  and  boring 
operations  in  that  neighbourhood,  and  the  possible 
future  manner  of  the  utilisation  of  the  lignite,  if  dis- 
covered in  workable  quantities,  is  looked  at  fiom  differ- 
ent points  of  view  by  the  various  parties  conceVned. 
For  example,  one  of  the  comjianies  has  in  mind  the 
p^•acfical>ilitv  of  making  lignite  briquettes.  The  lig- 
nite ai-ound  Lough  Neagh  occurs  in  the  interbasaltic 
formation  and  in  the  pliocene  clays.  It  is  stated  that 
the  most  important  deposits  are  to  bo  found  on  the 
eastern  and  the  north-western  sides  of  the  lake.  To- 
wards the  centre  of  the  lake  basin  the  niinenil  is  fairly 
deep,  but  outcrops  at  the  margins.  .\t  Cologne  the 
overburden  is  from- 10  to  15  yards,  but  there  is  reason 
to  believe  that  this  tliickness  will  not  be  recorded  on 
the  Irish  field.  It  is  probable  that  in  working  the  clays 
the  same  difficulties  will  be  experienced    as    on    the 
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iiovey-Ti-acey  field  in  Devonshire,  although  it  seems 
to  be  fairly  conclusively  established  that  the  lignite 
in  the  Irish  area  is  not  interspersed  amongst  them. 
No  useful  estimate  can  naturally  'be  given  of  the  quan- 
tity or  extent-  of  the  lignite  formation  as  the  expeii- 
mental  operations  will  not  be  completed  for  some  time. 
Furthermore,  while  a  coal  seam  may  retain  its  original 
widtli  and  thickness  for  a  considerable  distance,  it  is 
not  wise  to  make  any  assumption  of  this  nature  in 
connection  with  lignite,  as  the  seam  is  very  variable. 
It  is  interesting  to  note  that  borings  for  bituminous 
coals  are  also  being  carried  on  in  this  neighbourhood, 
and  present  indications,  at  all  events,  ■  would  seem  to 
point  to  a  successful  outcome. 

As  a  domestic  fuel  most  lignites  are  unsatisfactory 
on  account  of  their  comparatively  laigh  sulphur  con- 
tent, and  in  Canada  they  ha.ve  proved  an  unsuitable 
substitute  for  antliracite  coal,  for  which  many  house- 
hold stores  are  properly  designed.  In  the  same  coun- 
try tlie  use  of  the  former  for  firing  locomotives  has 
been  forbidden  by  the  Eailway  Commission  on  account 
of  its  property  of  emitting  dangerous  sparks.  To 
render  the  fuel  saleable  for  both  purposes,  locomotive 
p.nd  domestic,  experiments  so  far  made  with  the  object 
of  modifying  the  lignite  by  special  treatment,  and  then 
conve'rting  it  into  briquettes  have  not  met  with  any 
pronounced  success.  At  present  the  Fuel  Eesearch 
Board  is  making  experimental  inquii^ies  into  the  pre- 
paration and  use  of  fuels  from  brown  coals  and  peat, 
.and  the  results  of  these  experiments  will  naturally 
ibe  of  the  highest  importance  to  Ireland.  So  far  it 
seems  to  have  been  demonstrated  that  lignite  and  peat, 
when  pulverised,  are  thoroughly  satisfactory  for  use 
as  fuels.  Lignites,  for  example,  of  which  20%  may, 
in  spite  of  all  precautions,  be  left  in  the  mine  as  smalls, 
can  be  dried  quite  satisfactorily  for  working  in  the 
pulverised  form,  and  their  use  with  locomotives  has 
met  with  a  remarkable  degree  of  success.  The  appli- 
cation of  peat  in  the  same  form  is  all  the  moi-e  remark- 
able considering  its  high  water  content.  This 
pulverised  fuel  may  also  be  used  in  other  directions, 
and  provided  the  experiments  a.i"e  successful  from  the 
commercial  point  of  view,  sources  of  power  in  Ireland 
which  have  hitherto  been  neglected  to  a  great  extent 
may  prove  of  the  greatest  utility  m  the  future.  It  is 
now  generally  admitted  that  peat  can  be  employed  not 
only  for  generating  steam  but  also  as  a  power  and  fuel 
gas ;  the  gas  generated  from  low-grade  coal  is  also 
used  for  industrial  purposes,  and  no  doubt  lignite,  with 
these  objects  in  view,  would  give  equally  satisfactory 
results.  To  determine  the  value  of  some  western 
Canadian  lignites  as  fuel  for  producing  power  gas  in 
a  non-by-product  recovery  gas  producer  tests  were 
made  a  few  years  ago  with  commercial  samples  from 
five  producing  mines,  ;tad  the  result  showed  that  lignite 
could  be  profitably  used  for  this  pm-pose,  especially 
where  cheap  hydro-electric  energy  was  not  avail- 
able. At  Edmonton,  in  the  province  of  Alberta,  the 
municipal  power  plant  consists  of  several  steam-power 
units,  and  one  producer  gas-power  unit,  and  uses  lig- 
nite coals  almost  exclusively  obtained  from  mines  in 
the  vicinity.  The  producer  gas  plant  has  answered 
most  expectations,  although,  in  this  case,  the  pro- 
ducer installed  was  not  entirely  suitable  for  burning 
lignite.  Better  results  would,  in  all  likelihood,  be 
recorded  with  a  pi'operly  designed  gas  plant.  Some 
experts  are  of  opinion  that  the  Lough  Neagh  deposits 
could  best  be  employed  for  the  production  of  distillates. 
The  nature  of  these  products  varies  according  to  the 
a,ge  of  the  geological  formation  in  wliich  the  coal 
occurs.  In  the  older  coals  the  original  grouping  of  tbe 
elements  in  the  parent  vegetable  matter  which  gives 
rise  to  acid  products  of  distillation  are  alkaline  from 
the  presence  of  ammonia  and  other  nitrogenous  bases ; 
but  lignite  coals,  belonging  to  a  later  period,  have  been 
less  completely  altered  from  the  original  composition 
of  the  woody  matter  from  which  they  have  been  de- 
rived, and,  like  wood  and  bituminous  shales,  yield 
products  of  the  paraffin  series.      Some  li,gnitic  coals 


have,  however,  a  high  nitrogen  content,  and  this  could 
be  recovered  as  ammonium  sulphate,  which  would 
naturally  find  a  ready  sale  in  an  agi-icultural  country 
like  Ireland,  whose  imports  of  that  fertiliser  amounted 
to  £B1,268  in  11315.  With  the  commercial  exploita- 
tion of  the  Lough  Neagh  beds  a  profitable  chemical 
industry  should  spring  up  in  the  neiglibom-hood  of 
Belfast — the  lake  being  only  20  miles  from  that  city^ 
with  which  it  is  connected  by  railway  and  canal. 


SOUTH  AND  CENTRAL  AMERICA. 

ARE  WE  NEARING  THE  LIMIT  OF  PRODUCTION? 

f!'!  is  now  considerably  more  than  twenty  years  since 
we  published  in  The  Statist  a  series  of  articles  on  the 
subject,  "Is  Capital  Losing  Value?"  Those  of  our 
readers  who  are  old  enough  to  remem'ber  the  period 
will  recollect  that  money  was  almost  unlendable  in 
the  Short  Loan  market  of  Lombard  Street.  The  in- 
vestor who  desired  a  security  which  he  hoped  to  be 
able  to  sell  without  appreciable  loss  of  capital  had  to 
be  content  with  a  rate. of  interest  rarely  exceeding, 
and  sometimes  not  equal  to,  2%  per  annum.  The 
prices  of  what  were  known  as  the  higher  classes  of 
investment  securities  on  the  bom'ses  and  stock  ex- 
changes of  Em-ope  were  extravagantly  high,  and  it 
became  almost  a  subject  of  witticism  the  little  induce- 
ment which  the  rising  generation  of  young  men  in 
those  days  had  to  save  anything  out  of  their  earnings. 
Immediately  afterwards  came  the  enormous  increase 
in  the  world's  production  of  gold,  due  to  the  develop- 
ment of  the  mines  in  South  Africa.  This  was  followed 
by  the  Spanish- American  War;  that  by  the  South 
Africa.n  War;  then  came  the  war  between  Japan  and 
Eussia;  and,  finally,  the  recent  general  war  against 
Germany.  In'  the  sequel,  instead  of  capital  losing 
value,  the  difficulty  has  been  for  many  years  now  to 
obtain  capital  on  any  reasonable  tenns  for  the  develop- 
ment of  urgently-needed  enterprise.  It  cannot  be 
said  that  the  rising  genei'ation  of  our  time  have  little 
inducement  to  save.  On  the  contrary,  unless  the 
world,  taken  as  a  whole,  does  economise  it  is 
threatened  for  years  to  come  with  partial  famine,  and 
a  serious  shortage  in  the  production  of  raw  materials. 

Now  the  question  we  set  ourselves  to  answer,  as 
stated  at  the  head  of  this  article  ,is:  "  Has  the  world 
reached,  or  is  it  reaching,  the  limit  of  production?" 
We  think  we  may  say  with  the  utmost  confidence  that) 
there  is  no  more  reason  for  believing  that  the  world, 
taking  it  as  a  whole,  has  reached  the  limit  of  produc- 
tion than  there  was  reason  twenty  years  ago  to  ibelieve 
that  capital  wasjosing  value.  Twenty  years  ago  capital 
appeared  to  be  losing  value  becaUse  enterprise  had 
opened  up  so  large  a  part  of  the  producing  countries 
of  the  world  that  food  and  raw  materials  had  for  the 
moment  become  more  plentiful  than  was  really  needed 
at  the  moment  by  the  world's  consuming  mai'kets.  In 
fact,  prices,  to  use  a  convenient  economic  term;  had 
fallen  )>elow  anything  of  which  we  have  a  record  since 
tlie  prices  of  commodities  had  been  kept ;  and  they 
extend,  particularly  in  this  country,  for  a  period  exceed- 
ing five  centuries.  Wheat,  the  reader  will  recollect, 
fell  at  one  time  as  low  as  a  halfpenny  per  lb.  on  the 
London  ijiarket,  and  cotton  was  down  to  a  little  over 
'SM.  per  lb.  It  was  most  unfortunate,  for  it  had  the 
effect  of  stimulating  wars,  of  checking  the  opening  up 
of  the  producing  countries,  as  distinct  from  the  con- 
suming countries.meaningby  produoingcountries,  those 
which  produce  food  and  raw  materials,  and  a-  large 
part  of  the  population  of  those  countries,  notably  the 
TTuited  States  of  North  America,  turned  their  energies 
from  the  production  of  food  and  raw  matei'ials  into 
fields  of  activity  which  converted  them  from  producera 
of  raw  materials  into  consumers;  and,  consequently, 
into  competitors  wth  the  congested  markets  of 
Europe. 

It  is  estimated  that  the  total  land  area,  of  the 
earth  is  a  little  more  than  25%  of  the  total  area  of  the 
glol>e.     But  considerably   less  than  half  of  this  land 
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area  is  believed  to  be  habitable;  and  a  still  smaller 
proportiou  is  capable  of  producing  food  and  raw 
materials  upon  the  basis  of  prices  to  which  the  world 
has  hitherto  been  accustomed.  Even  a  still  smaller 
proportion  js  actually  fertile,  and  capable  of  giving 
us  raw  products  upon,  to  use  a  convenient  t€rm,  a 
cheap  basis.  Very  much  of  the  land  that  is  now  re- 
garded as  either  uninhabitable,  or  only  capable  of 
supporting  Ufe  .on  what  we  may  call  an  expensive 
basis  of  production,  will  doubtless,  as  time  goes  on,  be 
found  to  be  more  productive)  tiian  was  generally 
assumed.  But  it  is  evident  that  methods  which  are 
known  as  "  dry  "  farming,  the  necessity  of  having 
re«)urse  to  hrigation,  and  similar  methods,  cannot 
fail  to  add  to  the  cost  of  production  unless,  of  coiu'se, 
impix>vements  in  the  methods  of  in'igation  which  are, 
or  may  be  possible,  are  discovered  w^hich  will  render 
these  areas'  fertile  on  a  comparatively  reasonable 
economic  basis  of  value.  In  our  present  knowledge,  at 
any  rate,  it  is  reasonable  to  assume  that  as  the  more 
arid  parts  of  the  world  are  taken  up  the  cost  of  our 
products  will  increase.  But  this  need  not  concern  us 
at  present,  as  it  is  a  comparatively,  or  should  be  a 
comparatively,  remote  contingency.  A  time  may,  of 
course,  come  when  the  food  and  clothing  of  the  popula- 
tion of  the  earth  may  be  a.  strain  upon  the  resomxes 
which  the  planet  is  capable  of  furnishing.  Those, 
however,  who  will  calctdate  for  themselves  the  area  of 
the  habitable  parts  of  the  globe  with  the  estimated 
population  will  see  that  it  works  out  at  considerably 
under  thirty  people  to  the  square  mile ;  and,  conse-' 
quently,  there  is  no  immediate  danger  of  production 
becoming  exhausted.  Moreover,  the  most  fertile  parts 
of  the  earth  are  hardly  inhabited  at  all.  That  vast 
stretch  of  land  which  we  call  the  continent  of  North 
and  South  America,  and  which  occupies  an  ai-ea  of 
between  14  and  15  million  square  miles,  has  a  popula- 
tion, all  told,  of  under  ISO  millions.  The  continent 
of  Africa,  which  is  about  half  the  area  of  that  just 
given,  has  a  population  altogether  little  exceeding 
200  millions  of  human  beings.  A  large  part  of  the 
continent  of  Africa  is,  of  course,  unfertile.  But  more 
than  80  %  of  the  two  continents  of  North  and  South 
America  are  fertile.  And  it  has  to  be  remembered  that 
South  America  is  probably  the  most  fertile  of  all  the 
continents.  But  that  part  of  Africa  which  is  fertile  is 
very  fertile  indeed.  All  that  really  can  be  said  to  have 
happened  is  that  just  as  production  twenty  year^  ago 
had  outstripped  the  demand  which  existed  at  that  time, 
the  world  (Uuring  the  past  quarter  of  a  century  has 
devoted  its  energies  to  increasing  consumption,  and  in 
many  cases  to  actual  destruction  rather  than  to  in- 
creasing the  aggregate  of  consumable  commodities 
available  in  the  world.  Hence,  there  is  at  the  moment 
a  shortage  of  food  and  raw  materials  to  an  extent  which 
Europe  has  not  experienced  for  at  least  a  century. 

Unfortunately,  the .  shortage  of  food  and  raw 
materials  is  not  confined  to  Europe.  It  is,  in  fact, 
world  wide.  In  one  or  two  specified  commodities 
there  is  an  apparent  sui^plus,  as  indicated  by  a  low 
level  of  prices  in  some  particular  place  where  ship- 
ping facilities  have  been  denied  during  recent  months. 
But  the  shortage  is  so  acute  even  for  those  speciali- 
ties, that,  as  soon  as  the  aggregate  of  freights  is  stored 
to  pre-War  level,  there  will  be  a  rapid  recovery  in 
the  price  of  any  specific  article  at  any  distant  centre 
owing  to  the  demand  for  the  particular  article  by  tlie 
advanced  countries  of  the  world  taken  as  a  whole. 
Consequently,  even  the  restoration  of  shipping  to  the 
pre-War  level  will  not  immediately  lead  to  what  we 
call  a  fall  in  prices  or  an 'indication  that  supplies  are 
once  more  abundant.  This  will  not  come  about  until 
a  greater  proportion  of  the  world's  population  deflect 
their  energies  from  what  we  may  call  "  consuming  " 
occupations  to  purposes  dt  production,  and  particu- 
larly to  the  production  of  food  and  raw  materials. 
Just  as  20  years  ago  capital  and  enterprise  had  pro- 
duced more  than  the  consuming  countries  were  able 
to  dispose  of  upon  an  economic  basis,  at  the  present 


tiiiie  the  demands  of  the  consuming  countries  are  out 
of  proportion  to  the  productive  capabiHties  of  those 
areas  of  the  eaith  which  yield  raw  products. 

An  illustration  which  will  appeal  to  those  readers 
interested  in  South  and  Central  America  is  offered  at 
the  present  time  by  the  meat  industiy,  and  the  by- 
products of  the  cattle  trade.  Those  readers  who  habi- 
tually see  the  Buenos  Ayres  papers  will  have  noted 
that  freezing  house  cattle  has  been  quoted  on  occasions 
as  high  as  the  equivalent  of  £40  sterling,  and  that  the 
common  or  criollo  cattle  of  the  Camp  lias  changed 
hands  at  prices  ranging  from  £18  to  £20.  Now  these 
latter  are  only  fit  for  zarqiie  beef,  or  more  commonly 
for  the  canned  meat  industiy.  These  prices,  if -they 
are  at  all  general,  ai-e  so  extravagant  that  they  must 
check,  and  are,  in  fact,  checking,  the  consumption 
of  meat  in  all  the  meat-consuming  countries  of  the 
world.  Argentina  is  especially  associated  with  the 
early  development  of  the  cattle  industry  in  South 
Amei'ica,  and  it  is  natural  that  at  a  time  of  scarcity 
prices  in  Argentina  should  rise  to  an  extravagant 
level.  But  all  over  South  America,  as  those  ai-e 
aware  who  constantly  see  quotations,  private  letters, 
and  other  documents  from  South  America,  the  prices 
for  beasts,  wliich  even  ten  yeai's  ago  would  have  had 
little  or  no  value  except  for  their  hides,  are  sold  at 
extravagant  prices  to  fill  the  depleted  stocks  of  those 
countries  wliich  are  now  competing  as  breeding 
gi-ounds  for  the  markets  of  Europe.  It  is  estimated 
that  while  all  the  armies  engaged  in  the  late  War 
\vere  embodied,  the  world's  consumption  of  meat  very 
nearly  quadnipled.  As  those  armies  are  now  rapidly 
being  disbanded  it  may  be  assumed  th'at  the  consump- 
tion of  meat  will  be  reduced  to  a  more  modest  level, 
and,  in  addition,  that  the  cattle  countries  of  the  world 
in  general,  and  South  America  in  particular,  will  do 
what  in  them  lies  to  increase  the  production  of  qattle, 
and  the  by-products  of  the  cattle  trade. 


THE  AERATED  WATER  INDUSTRY. 

Steictlt  speaking,  the  term  aerated  waters  includes 
both  natm-al  and  artificial  aerated  waters,  although 
in  practice  the  former  are  often  described  as  mineral 
waters  on  account  of  the  mineral  salts  dissolved  in 
them.  The  point,  however,  is  not  of  much  importance, 
as  custom  has  sanctioned  the  use  of  the  word  mineral- 
in  connection  with  a  large  number  of  spring  waters 
not  because  the  total  quantity  of  foreign  matter  in 
solution  is  excessive,  but  rather  because  they  contain 
an  abnormally  large  proportion  of  a  few  special  sub- 
stances. Thus  large  quantities  of  magnesium  sulphate 
and  chloride  are  found  in  such  springs  as  those  at 
Epsom  and  T"riedri'chshall,  and  the  sulphur  springs 
of  Harrogate  hold  in  solution  a  gas  such  as  sul- 
phuretted hydrogen  as  well  as  alkaline  sulphides. 
Generally  speaking,  aerated  waters  consist  in  the 
main'  of  Avater  containing  more  or  less  saline  and 
flavouring  matters,  and  charged  with  an  excess  of 
carbon  dioxide.  The  artificial  variety  includes  the 
ordinary  waters  of  commerce  such  as  soda  water, 
ginger  ale,  and  lemonade,  and  many  of  them  owe  their 
continually  increasing  popula.rity  to  their  effervescing 
properties  and  to  the  flavour  imparted  by  a  quantity 
of  some  salt  such  as  sodium  l>icarbonate  or  a  little 
fruit  syrup.  Prom  the  economic  point  of  view  the 
aerate<l-waler  industiy  is  of  considerable  importance, 
as  in  pre-war  days  it  was  estimated  that  upwards  of 
£30,000,000,  was  invested  in  that  connection,  the 
wages  bill  alone  amounting  to  over  £4,0O0.00C  per 
annum.  As  regards  the  exports  of  aerated  and 
mineral  waters,  the  following  table  shows  the  value 
of  the  business  done  with  foreign  coiintries  and 
British  lossessions  for  the  year  1913  as  compared 
with   1917:  — 

1913  1917 

V»liu>  V»lao 

£  £ 

Exports  from  Unltel  Kingd'-iu  lo  Pnn-lgr  couDtrIf «...    2?S,494  120,108 

BiporH  to  BrlUfli  iKWfeMloD"    66J32 


Total 


281,826 


56,620 
176,729 
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Amongst  foreign  countries  the  United  States,  Bel- 
gium, and  Chile  were  in  that  order,  our  best  customers 
taking  in  1913  £130,200,  or  68%  of  the  total  foreign 
export,  whilst,  with  reference  to  the  other  category, 
Canada,  British  West  Africa,  and  the  Cape  of  Good 
Hope  were  for  the  same  year  responsible  for  £33,423, 
or  59%  of  the  total  Colonial  export. 

Considerable  leeway  will  now  have  to  be  made  up 
by  this  industry  before  it  is  re-established  on  its  old 
footing  so  far  as  the  export  trade  is  concerned.  Dur- 
ing the  past  few  years  permission  was  gi-anted  to 
exporters  to  ship  one-quarter  of  sweetened  beverages 
and  one-third  of  unsweetened  calculated  on  the  basis 
of  the  average  yearly  export  for  the  five  years  before 
the  War.  This  pennission  was,  however,  availed  of 
to  the  extent  of  shipments  of  a  total  value  of 
£114,559  during  1918.  In  common  with  other  in- 
dustries difficulties  were  expei-ienced  lately  in  pro- 
curing the  requisite  raw  materials,  but  on  the  whole 
the  demands  of  the  home  market  were  fairly  well  met. 
Carbon  dioxide,  for  example,  which  eaiters  in  a 
marked  manner  into  the  manufactui'e  of  artificial 
aerated  waters,  is  produced  by  the  action  of  sulphuric 
acid  on  wtiiting  or  chalk.  The  available  supplies  of 
the 'acid  were,  however,  largely  pre-empted  by  the 
Govermnent  during  the  period  of  hostilities,  with  the 
result  that  manufacturers  had  to  fall  back  on  nitre 
cake,  a  by-product  of  munition  manufactm'e  from 
which  a  small  quantitv  of  sulphuric  acid  was  procur- 
able. Many  thousands  of  tons  of  this  nitre  cake  went 
to  waste  before  any  use  could  be  discovered  for  it. 
ynortage  of  sugar  exercised,  of  course,  a  restrictive 
effect  on  the  output  of  sweetened  beverages,  and  sub- 
stitutes in  the  shape  of  saccharine  and  glucose  gave 
mixed  satisfaction.  Bicarbonate  of  soda  went  up 
300%  in  price,  and,  in  common  with  other  needful 
salts,  the  supply  was  insufficient  to  meet  the  demand. 
The  hunt  for  siphons  proved  a  continual  source  of 
worry  to  manufacturers,  and  an  Irish  concern  even- 
tually found  its  quarry  in  Buenos  Aires.  This  short- 
age illustrates  the  extent  of  our  dependence  on 
foreign  sources  of  supply,  especially  Bohemia,  for 
these  articles.  In  pre-War  years  we  received  a  con- 
siderable supply  of  aerated  and  mineral  waters  from 
foreign  sources.  For  1913  this  registered  a  value  of 
£377,191,  but  fell  away  to  £39,501  in  1918.  The 
bulk  of  our  imports  in  the  former  year  came  from 
France,  Germany,  and  Austria-Hungary,  with  respec- 
tive contributions  of  £173,063,  £161,692,  and 
£34,005,  the  two  last-named  countries  contributing 
£195,697,  or  52%,  of  our  total  imports.  These  im- 
ports embraced  a  gi'eat  variety  of  table  waters  of  a 
medicinal  nature,  charged  with  a  large  amount  of 
carbon  dioxide,  but  otherwise  only  slightly  minera- 
lised. A  noteworthy  step  was  taken  in  1916,  when 
imported  artificial  and  mineral  waters  were  made 
liable  to  duty  as  from  May  1  of  that  year.  The  inci- 
dence of  the  duty  varied  according  to  the  classifica- 
tion- under  which  the  water  came.  Unsweetened 
waters  suffered  most,  while  sweetened  waters  or  fer- 
mented beverages  were  taxed  more  heavily  than  herb 
beer.  None  of  the  latter  reached  this  country  during 
1917,  and  it  is  likely  that  the  tariff  will  have  the 
effect  of  restricting  the  importation  of  foreign  waters 
to  some  extent  in  the  future.  It  is  doubtful,  however, 
whether  any  permanent  check  will  be  placed  on  the 
demand  for  certain  foreign  table  waters  possessing 
medicinal  qualities  on  account  of  the  confidence  placed 
in  them  by  their  users. 

The  principal  centre  of  the  manufacture  of  aerated 
and  mineral  waters  in  Ireland  are  Belfast  and  Dublin, 
and  the  prosperous  condition  of  the  industry  is  largely 
due  to  the  suitability  of  the  waters  and  to  the  method 
of  production  employed.  For  1914  the  Irish  export 
trade  was  valued  at  £217,251.  This  figure  fell  to 
£192.639  in  1915,  but  even  then  was  equivalent  to 
97%  of  the  total  export  trade  from  the  United  Kingdom 
for  that  year.     These  particulars  serve  to  give  an  idea 


of  the  importance  of  this"  particular  Irish  industry 
and  the  popularity  of  its  product — a  popularity  that 
is  not  confined  to  Great  Britain  alone,  but  is  also 
very  much  in  evidence  in  France  and  the  United 
States.  During  the  later  years  of  the  War  the  Irish 
export  figure  naturally  still  further  decreased,  but  this 
was  due  in  the  main  to  the  various  restrictions  and 
to  the  high  cost  of  freight.  Thus  the  freight  to 
Liverpool  increased  from  7s.  per  ton  in  1913  to  37s. 
per  ton  in  1918.  One  Irish  concern  which  always 
did  a  large  business  with  the  United  States  established 
a  factory  in  New  York  over  18  months  ago  wdth 
the  object  of  maintaining  old  connections  as  far  as 
possible.  Throughout  the  War  the  demands  of  the 
Irish  market  were  met  to  a  great  extent,  and  a 
rationing  system  was  only  had  recourse  to  during  the 
months  of  July  and  AugustyOf  1918.,  Amongst  some 
manufacturers  the  belief  is  held  that  aerated  water 
is  not  an  article  which  will  bear  any  further  increase  in 
price.  This  increase  is  already  approximately  100%, 
but  up  to  the  present  it  is  noticeable  that  while  an 
increase  in  price  slackens  demand  for  about  a  month, 
it  has  not  so  far  exercised  any  permanent  ill  effect. 
Makers  generally  look  forward  with  confidence  to  the 
future,  although  they  realise  the  fact  that  there  are 
certain  circumstances  which  tend  to  limit  the  demand 
for  their  particular  products.  As  a  flavoui-ing  matter 
f'>r  certain  spirits,  such  as  whiskey,  considerable 
quantities  of  soda  water  and  ginger  ale  are  used. 
The  heavy  duty  recently  imposed-  on  whiskey  will,  it 
is  anticipated,  lead  to  a  further  decline  in  its  consump- 
tion, and  this  cannot  fail  to  have  a  reflex  action  on 
the  aerated-water  traffic.  There  are,  however,  certain 
influences  said  to  be  at  work  which  will  in  all  like- 
lihood restore  the  balance.  It  is  held  in  some  quarters 
that  the  past  scarcity  of  beer  was  the  cause  of  a 
marked  gi'owth  of  taste  for  prepared  waters,  and  that 
this  will  be  permanent  enough  to  secure  a  larger  home 
market  in  the  future.  The  question  of  climate  also 
enters,  of  course,  into  the  consumption  of  these 
beverafjes,  and  from  the  aerated-water  manufacturers' 
point  of  view  a  dry  summer  is  infinitely  preferable 
to  a  wet. 


The  ■  National  Federation  of  Iron  and  Steel  Manu- 
facturers have  forwarded  us  a  copy  of  a  "Memoran- 
dum on  the  World's  Output  of  Iron  and  Steel  in  1918, " 
toegther  with  a  leaflet  showing  the  output  of  iron  and 
steel  in  the  United  Kingdom  in  1919.  The  most 
noticeable  feature  of  the  tables  is  the  fait  during  the 
NVar  in  the  output  of  iron  and  steel  in  Prance  and 
Germany.  The  United  States,  on  the  other  hand, 
shows  a  very  ibag  increase,  while  Great  Britain  shows 
a  fairly  constant  output  of  pig  iron,  and  an  increased 
output  of  steel.  The  figures,-  which  are  compiled  from 
returns  frnTiished  to  the  Federation  by  individual  firms 
and  from  other  sources  are  well  worth  keeping  for 
i-eference. 

Mr.  H.  Gardner,  of  2  Metal  Exchange  Buildings, 
E.C.  3,  informs  us  that  he  Has  taken  out  a  licence 
under  the  Non-Ferrous  Metals  Industry  Act,  and  in- 
tends to  deal  in  metals  for  his  ov^n  account  and  in  his 
own  name.  He  will  have  the  co-operation  of  his  son, 
Walter  Gardner,  and  of  several  of  his  former  associates 
in  business. 

A  report  on  the  wheat  crop  of  India,  made  up  to 
the  last  day  of  April,  which  has  just  been  received, 
states  that-  the  total  revised  estimates  for  all  India 
now  stand  at  23,415,000  acres  and  7,448,000  tons. 
In  acreage  there  is  a  slight  decrease,  hut  the  yield  is 
expected  to  be  just  a  thousand  tons  more  than  in  the 
previously  issued  special  forecast.  The  condition  of 
the  crop  is  generally  fair  or  good,  except  in  Bombay, 
Hyderabad,  .and  Eajputana,  where  the  crop  was  ad- 
versely affected  by  the  u'nfavourable  character  of  the 
season.  Harvesting  has  'been  completed  in  the  Central 
Provinces  and  Berar,  Bihar  and  Orissa,  and  Bengal, 
and  is  approaching  completion  in  the  Punjab,  the 
United  Provinces  and  .\jmer-Mer\vara. 
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Dr.  E.  J.  Dillon 


writes  : — "  Having  for  over 

thirty    years    smoked    only 

Turkish  tobacco  I  naturally 

However,  if  any  other  could  reconcile  me  to 

De  Reszke  '  American  Cigarettes,  which  have 


cherished  a  tondne?s  for  that, 
its  absence  it  would  be  the 
given  ine  great  pleasure." 

i  harles  Sinift.  (•sq.,  A.R.A.,  writes: — "There  are  times  when  a  mild- 
flavoured  cigarette  is  most  agreeable ;  then  a  '  De  Reszke '  is  just  the  thing.  I 
like  them  verj  much." 


Miss    Clara    Butterworth   writes  :- 

Resrke*  Cigarettes  are  excellent." 

UGARETTES  are  all  much  alike  ^ 
—  until  you  come  to  the  "  De  i 
Reszke."  Then  you  know  there  i 
is  one  brand  which  stands   above 

all  others.  Good  judges  prefer  them— so 

will  you.    Try  a  box. 


Your 


Sii*^' CIGARETTES 


NORWICH   UNION 

FIRE  INSURANCE  SOCIETY  LTD. 


,      FOUNDED   1797. 


L 


FIRE.     ACCIDENT 
MARINE. 

EMPLOYERS'  LIABILITY. 

u.„  J  nfn„=o/ NORWICH  and 

Head  Offices  ^gg  FLEET  STREET,  LONDON,  EX. 


MORE    TOBACCO. 

We    regret    that    Customers    have     so    often    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL  GREY"   and 
RHODESIAN    Cigarettes, 

But  we  hope  wiihin  a  -few  weeks  to  be  able  to  meet 
all  requirements. 


JOHN  WOOD  &  SON  (^"LpoTx^Hr^^"),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Inoorporated  bv  the  Speciil   Charter  o'   the   Imperial  Japanese 
Government.  1^9'^ 

Head  Office     -  __-_TAIPEH,  FORMOSA. 

BRANCHiis  :— Amoy,  Bangkok.  Batavia,  Hombaj', 
Canton,  Foochow.  Hankow,  Hongkong,  Kiukiang, 
Kobe,  >ioji.  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabava,  Tokyo,  Yokohama, 
and  every  important  city  in  JFormosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Kussia,  Manchuria,  Indo-China,  India, 
Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Ofiice 


58  OLD  BROAD  STREET.  E.C. 


We  disctiss  at  what  length  our  space  admits  of  under 
the  heading  "Money  "  the  proposed  new  loan  as  it 
affects  the  London  Money  market  and  the  London 
Money  market's  international  relations.  It  is  impos- 
sible even  there  to  avoid  its  economic  effects  ujwn  this 
country  in  its  relations  with  other  civilised  communi- 
ties of  which,  in  reality,  wo  form  a  component  part. 
It  was  never  wholly  possible — and  with  the  growth  of 
transportation  facilities  and,  consequently  of  inter- 
national trade  and  finance,  it  is  less  so  than  ever  in 
these  times — for  any  State  to  live  unto  itself  alone,  / 


and  the  influence  of  'the  way  we  act  now  that  the 
War  is  over  in  endeavouring  to  reconstruct  our  finan- 
cial and  economic  position  from  the  effects  of  the 
recent  W^ar  will  for  a  very  long  time  determine  the 
position  we  occupy  in  the  comity  of  nations. 

Honesty  in  business,  it  is  commonly  said,  is  the 
best  policy.  And  those  who  have  wat-ched  England's 
position  in  her  economic  relations  with  the  rest  of  the 
world  will  have  obsei-ved  that  we  have  proved  the  truth 
of  the  saying  to  an  uncommon  extent.  For  genei-a- 
tions,  English  traders,  and  even  the  English  Govern- 
ment— since,  at  any  rate,  the  time  when  Charles  the 
Second  appropriated  the  money  of  the  goldsmiths — 
have  uniformly  kept  faith  with  their  creditors.  Conse- 
quently, we  have  reaped  the  reward,  during  a  period 
of  unparalleled  extravagance,  of  a  high  reputation  for 
commercial  interity,  as  well  as  integrity  in  paying  all 
dues  incurred  on  our  national  finances. 


We  discuss  elsewhere  the  magnitude  of  the  loan 
which  it  is  proposed  to  raise,  and  the  pros  and  cons 
for  issuing  a  big  loan,  a  small  loan,  or  a  loan  of  com- 
paratively modest  dimensions.  The  EngUsh  ex- 
changes throughout  the  War,  and  even  now,  some  seven 
months  after  the  Armistice  has  been  signed,  are  by 
no  means  as  unfavourable  as  our  present  UabiUties 
would  lead  one  to  expect.  The  feeling  everywhere  is 
that  in  the  past  we  have  had  the  good  sense  to  i-ealise 
that,  having  entered  into  an  obligation,  it  is  sound 
policy  to  meet  it,  and  that  we  can  be  depended  upon  in 
this  instance  to  make  whatever  efforts  are  necessary  to 
liquidate  our  liabilities,  if  not  immediately,  then  with  as 
little  delay  as  possible.  Nearly  every  creditor,  whether 
public  or  pinvate,  if  he  sees  that  his  debtor  is  determined 
to  do  all  that  is  possible  to  liquidate  his  debts,  is  quite 
willing  to  wait  a  reasonable  time.  There  is  no  reason 
to  expect  pressm-e  from  outside-  But.  it  is  for  our- 
selves to  realise  the  importance,  not  merely  of  assur- 
ing our  creditors  that  with  the  utmost  good  faith  we 
will  pay  our  debts  in  the  future  as  we  have  in 
the  past,  but  that  we  should  seriously  make  up  our 
minds  to  pay  them,  and  pay  them  quickly. 

At  the  present  time,  in  addition  to  a  liabihty  of 
1,500  millions  sterling,  on  what  is  practically  a 
Government  note  of  hand,  we  have  the  pressing 
liabilities  which  we  have  discussed  during  recent  weeks 
in  our  Money  article  of  the  immense  sums  we  owe 
for  produce  for  wliich,  moreover,  we  have  no  means 
of  paying  in  the  immediate  future.  Until  we  have 
made  some  real  effort  to  consolidate  our  unfunded 
debt,  large  sums  of  money  which  should  be  avaiiabie 
for  the  ,pm-poses  of  trade  and  for  helping  us  to  reduce 
our  liabilities  will  be  from  time  to  time  requu-ed  by 
the  Government  in  order  to  meet  its  own  habilities 
in  connection  with  this  debt  which  has  never  been 
consolidated.  It  has  to  be  remembered  that  our 
floating  debt  is  quite  independent  of  what  is  commonly 
called  the  W'ar  charges,  which  Mr.  Austen  Chamber- 
lain stated  in  his  Budget  would  amount  at  the  end 
of  next  vear  to  7,685  millions  sterling.  How  the 
National  Debt  itself  is  to  be  dealt  with  is  a  question 
for  the  future.  But  for  the  moment  it  is  of  the  utmost 
importance  to  relieve  the  Money  market  from  the 
need  of  finding  means  to  assist  the  market  from  short 
loan  bonx)wings. 

We  have  before  us  the  Report  of  the  Committee 
on  Women  in  Industry.  The  report  itself  deals  mainly 
with  the  evidence  collected  as  it  has  affected  the  rise 
in  wages  during  the  progress  of  the  War.  The  primary 
cause  of  the  rise  in  wages  has,  of  course,  been  the 
calling  up  from  productive  to  destnictive  employment 
of  the  major  portion  of  the  able-bodied  men  in  the 
l>elligerpnt  countries.  But  there  can  be  no  reasonable 
doubt  that  the  extravagance  of  the  lyiinistry  of 
Munitions  in  its  haste  to  su.pply  shells  and  other 
requisites  tor  carrving  on  the  W^ar  did  contnbute,  and 
contribute  powerfully,  to  the  difficulties  in  which  we 
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now  find  ourselves.  The  question,  liowever,  of  tfie 
employment  of  women  in  industry,  looked  at  from  its 
broad  national  asjiect  has  a  far  wider  range  than  its 
effect  upon  the  rate  of  wages.  If  the  object  aimed 
at  by  society  were  that  everj'body,  to  use  common 
language,  should  have  as ,  much  money  as  possible, 
it  would  be  desirable  that  everybody  capable  of  working 
should  work  to  their  utmost  capacity  and  that  families 
should  be  kept  down  well  within  the  means  of  economic 
subsistence  within  a  given  standard. 


It  is  evident,  however,  with  our  present  economic 
development,  that  such  a  policy  would  so  materially 
reduce  the  population  that  it  would  be  impossible  not 
merely  to  defend  the  British  Empu'e,  but  even  to 
defend  England  itself.  Consequently,  the  primary 
.policy  must  be  to  maintain  the  race  as  distinct  from 
getting  as  much  work  as  possible  out  of  every  member 
of  the  community.  It  follows,  therefore,  that  that 
race  will  sundve  which  maintains  itself  in  such  a 
state  of  efficiency  that  it  is  able  to  defend  itself  from 
aggression,  and  to  nlaintain  its  economic  equihbiium. 
If  that  be  admitted,  it  is  evident  that  the  business 
of  the  vast  majority  of  women  in  the  generations  to 
come,  as  in  the  generations  that  are  past,  will  be 
domestic,  or  in  the  home,  as  we  commonly  ex,press 
it,  rather  than  working  at  high  pressure  in  munition 
factories  or,  for  that  matter,  in  any  other  branch 
of  industrv. 


At  the  moment  it  will  not  be  desirable  to  press 
that  ai'gument  too  far,  because  there  is  an  excess 
of  man-iageable  women  over  men  in  these  islands 
estimated  at  between  2i-  and  3  millions.  Con- 
sequently, it  follows  that  a  large  proportion  of  the 
women  of  the  country  will  be  dependent  upon  their 
own  exertions  for  their  maintenance,  as  the  killed 
alone  in  the  late  War  amounted  to  verj-  nearly 
700,000;  and,  in  addition,  there  are  something 
like  a  million  of  men  who  have  been  dis-i 
charged  from  the  Army  in  a  state  of  health 
and  physical  well-being  below  the  standard  which  they 
enjoyed  when  they  were  first  called  to  the  Colours. 
Many  of  these  men,  no  doubt,  are  young;  and  it  is 
to  be  hoped  that  after  a  period  in  civil  life  their  health 
will  be  more  or  less  restored.  But  it  is  e\ddent  both 
to  our  common  sense  and  to  our  knowledge  and 
observation  amongst  our  friends  and  acquaintances 
that  there  is  a  very  large  proportion  of  men  who 
are  hardly  likely  ever  to  be  in  a  position  to  maintain 
a  wife  and  family.  Consequently,  openings  for  female 
labour  will  be  required  duiing  the  present  generation 
upon  a  somewhat  abnormal  scale.  At  the  same  time, 
it  is-  desirable  to  bear  in  mind  the  importance  of  the 
national  policy  of  restoring  to  civil  employm.ent  the 
men  recently  with  the  Colours,  and  giving  facilities 
to  those  whose  health  and  inclinations  admit  of 
it  to  maiTy  and-  s'ettle  down  to  domestic  life. 

The  death  of  Sir  Boverton  Eedwood,  perhaps  the 
best-known  of  our  EngUsh  oil  experts,  is  particularly 
regrettable  a't  the  present  time,  when  the  enterprise  of 
Lord  Cowdray,  with  the  support  of  the  Government, 
seems  to  promise  a  supply  of  oil  fixxm  home  sources. 
It  is,  of  course,  too  early  to  regard  the  experiments  in 
Chesterfield  with  undue  optimism,  as  their  commercial 
value  has  yefc  to  be  established.  Nevertheless,  the 
experiments,  so  Tar  as  they  have  gone,  prove  conclu- 
sively that  oil  exists,  and  to  those  who  ai'e  acquainted 
with  the  working  of  oil  fields  the  rapid  rise  of  oil  in 
the  cases  gives  ground  for  hope  at  least  that  we  have 
either  struck,  or  may  shortly  strike,  what  Qie  whole 
world  knows  as  a,"  gusher."  In  addition  to  the  ex- 
periments being  made  in  the  Chesterfield  district, 
further  experiments  .are  to  be  made  in  Nottinghamshire 
and  elsewhere.  It  looks  as  though  an  important  field 
is  opening  up  for  trained  oil  experts  in  this  countiy. 

"While  discussing,  the  oil  question,  it  may  be  of 
interest  to  note  that  the 'territory  lately  in  dispute,  and 
still  the  subject  of  fierce  controversy,  between  Italy 


and  the  new  Slav  State  which  has  been  cut  out  of  the 
late  Austro-Hungarian  Empire  is  essentially  an  oil 
country.  Practically  the  whole  of  the  Istrian  Peninsula 
is  petroliferous,  although,  as  a  matter  of  fact,  oil  has 
never  been  found  there,  at  any  rat©  has  never  been 
worked.  But  paraffin  wax  has  long  been  obtained  from 
the  various  districts  of  the  peninsula.  Probably  the 
reader  is  aware  that  the  whole  of  the  opposite  Dalmatian, 
coast  on  the  eastern  side  of  the  Adriatic  is  also  oil-bear- 
ing, although,  as  in  the  case  of  tiie  peninsula,  no  oil 
wells  have  in  recent  times  been  worked  there. 


Jlr.  Robert  Hose  presided  at  a  meeting  on 
Wednesday,  convened  to  authorise  the  Anglo-South 
American  Bank  to  take  a  portion  of  the  shai^e  capital 
of  the  new  British  Overseas  Bank,  Limited.  As  the 
new  Bank  proposes  trading  abroad — is,  of  com^se, 
formed  for  Qie  veiy  purpose  of  trading  abroad — it  was 
necessary  under  the  Defence  of  the  Eealm  Act  to  apply 
for  the  consent  of  the  Treasury.  But,  to  then-  surprise, 
the  Treasury,  when  giving  its  consent,  required  the 
Anglo-South  American  Bank  to  obtain  the  consent  of 
its  own  shareholders,  under  the  impression  that  the 
proposed  Bank  was  an  amalgamation.  The  object  of 
the  new  Bank  is  to  promote  British  trade  with  places 
over-sea,  to  carry  out  very  much  the  functions  which 
the  continental  banks  have  so  long  performed  in  foster- 
ing the  trade  of  the  various  continental  countries,  and 
■\Vhich  until  the  War  broke  out  we,  in  this  country, 
have  neglected  to  such  a  large  extent. 

One  result  of  the  War  has  been  that  the  principal 
countries  in  South  America  have  come  to  deal  direct 
with  the  various  countries  oversea  which  were  accus- 
tomed to  transact  their  business  mainly  through  this 
countrj-,  because  we  offered  better  banking  facilities 
and  better  transportation  facilities  than  they  could 
themselves  afford,  or  than  could  he  obtained  by  any 
other  country.  'During  the  War  we  could  neither  offer 
the  freightage  nor  the  banking  facilities  to  the  same 
extent,  and  these  countries  have  got  into  the  way  of 
trading  direct  with  various  States  in  different  parts  of 
the  world.  The  object,  therefore,  of  the  Anglo-South 
American  Bank  in  taking  an  interest  in  the  new  Over- 
seas Bank  is  to  secure  for  its  shareholders  and  for 
British  trading  interests  its  share  of  the  South  American, 
business  with  different  parts  of  the  world. 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :    5  THREADNEEDLE  ST., 
LONDON,  E.C.  2. 


31st  DECEMBER,  1918. 

Subscribed  Capital     

£34,428,948 

Uncalled  Capital         

27,256,250 

Paid-up  Capital           

7,172,697 

Reserve  Fund 

7,172,697 

Deposits 

£334,898,435 

Cash  in  Hand  and  Balance  at 

Bank  of  England 

63,756,371 

Money  at  Call  and  at  Short 

Notice          

65,809,169 

•Investments    and     Bills     of 

Exchange    

100,849,947 

Advances            

99,213,614 

Advances  on  War  Loans 

14,218,201 

Paid-up  Capital  is  now     ...      £8,171,417 
Reserve  Fund      ,,     „        ...      £8,171,417 

OVERSEAS    BRANCH: 

65   and  66   OLD   BROAD   STREET,   E.C.  2. 

Specially  organised  for  developing  British  Trade 
abroad.       Foreign    Banking    business    of    every 
description   undertaken.  / 
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THE  FIRST  NATIONAL  BANK 
OF  BOSTON,  U.S.A., 

Transacts    Foreign  Exchange  Business  of 
every   Description. 

Commercial   Credits. 

Co,)ections.     Cable  Transfers. 

Purchase  and  Sale  of  Bills  of  Exchange. 

Special  Rates  of  Interest  on  Deposits 
—    held  for  a  Specified  Time.    — 


Capital     • 
Surplus  and 
Profits 
Resources 


-  S7,50O,00O 

-  SI  9,000,000 
-S200,000,000 

Branch  at  Buenos  Aires,  A.  R. 


1- 


RAILROADS   UNDER  GOVERNMENT 
CONTROL. 

We  said  last  week  that  in  many  ways  the  conditions 
in  the  United  States  of  America  at  the  present  time 
resem'ble  those  prevaihng  here,  although  the  con- 
ditions in  the  United  States  are  far  more  favourable 
than  ours.  We  were  in  the  War  from  the  very  begin- 
ning, and  by  calling  up  an  enormous  number  of  our 
able-bodied  young  manhood  we  have  strained  our  re- 
sources to  an  extent  that  has  not  been  the  case  for  a 
very  lonij;  period  of  our  history.  The  national  resources 
have  been  luiduly  strained  in  the  past,  but  we  cannot 
recollect  a  period  in  our  history  when  the  Central 
Government  was  in  a  position  to  act  with  almost 
despotic  power  as  it  did  during  the  recent  War 
when  it  deliberately  decided  to  impose  so  great 
a  strain  upon  the  national  resources;  We  fought, 
it  is  true,  for  nearly  a  generation  against  Revo- 
lutionary France  more  than  a  centmy  ago  now, 
but  in  that  war  we  contented  ourselves  with 
acting  as  the  bankers,  earners,  munitioneers,  aua 
fought  only  on  land  with  a  small  num-ber  of  troops. 
Consequently  we  came  out  of  that  wai-  the  creditors 
of  the  whole  of  Europe  and  laid  the  foundation  of  the 
long  era  of  prosperity  we  enjoyed  right  up  to  the  out- 
break of  the  recent  War.  The  United  States  of 
America  came  so  late  into  the  War  when  the  European 
belligerents  were  exhausted  by  the  strain  on  their 
economic  lesources  as  well  as  upon  their  man-power, 
that  the  United  States  suffered  but  little. 

Although,  therefore,  as  we  have  .-^aid,  the  United 
States  suffered  only  to  a  comparatively  small  extent 
compared  with  the  economic  conditions  and  loss  in  man- 
power upon  the  European  continent,  owing  to  the  ex- 
travagance of  the  Government  in  connection  with  the 
War,  which  even  yet  has  not  come  to  an  end,  there  are 
evidences  of  extravagance,  both  public  and  private, 
which  gives  the  appearance,  although  a  fictitious  one, 
of  prosperity.  One  of  the  results  has  been  the  extra- 
ordinary amount  of  travelling  as  well  as  the  carriage 
of  munitions  to  an  unprecedented  extent,  and  conse- 
quent congestion  upon  the  railways  of  the  country. 
Very  much  the  same  conditions  prevail  on  the  rail- 
roads of  the  United  States  of  America.  In  both 
countries,  immediately  they  became  belligerents,  their 
respective  Governments  took  over  the  railways  and 
guaranteed  a  certain  dividend  whether  it  was  earned 
or  no.  While  the  result  of  Government  management 
of  our  railways  Has  tieen  wholly  unsatisfactory,  it  will 
be  seen  from  the  figures  given  subsequently  that 
Government  rr.-anagement  has  attained  no  better  results 
<iu  the  other  side  of  the  Atlantic. 


CHICAGO  AND  NORTH  WESTERN. 

It  will  be  seen  from  the  figures  we  give  below 
that  very  similar  conditions  to  those  we  have  just 
described  above  have  prevailed  in  working  the  Chicago 
and  North  Western  during  the  war  period  under 
Government  management.  As  is  the  case  with  our- 
selves and  other  railways  in  the  United  States,  the 
cost  of  working  has  increased  in  a  very  much  greater 
proportion  than  the  increased  receipts,  enormous  as 
they  have  been  in  nearly  every  line  of  the  Union. 

One  result  has  been  that  the  amount  carried  to  profit 
and  loss  is  very  little  more  than  half  what  it  was  in 
the  preceding  year. 

Chicago  and  North  Western   Jifiilwny    ComTpany. 

Year  to  Deo.  31—1917  1918  Inc.  or  Deo. 


Net  operating  income        

Accrued  compensation     

Miscellaneous  income       

24,24r.320 
3,012.825 

23,201,013 
2,262,661 

-24,241,320 
+23,201,016 
-      750,164 

Gross  income      

27,264,145 

25,463,677 

-  1,790,468 

JfiscellaneoQS  deductions 

Interest  on  funded  debt 

1,217,821 
8,911,293 

2,164,860 
8,816,105 

+  947,039 
-       96,187 

Total  deductions 

Not  income          

10,129,114 
17,125,031 

10,980,966 
14.482,711 

851,862 
-  2,642,320 

Sinking  funds         

Dividend  on  Preferred  stock 

„          „    Common  >tock 

170,881 

.      1,791,600 

(8%) 

9,897,367 

(7%) 

111,480 

1,791,600 

(8%) 

10,160,675 

(7%) 

-  59,401 
+     263,308 

Total  appropriations         

11.859,848 

12,063,755 

+     203,907 

Balance  carried  to  profit  and  loss 

6,266,183 

2,418,956 

-2,346,227 

THE  CHICAGO,  MINNEAPOLIS  AND  OMAHA. 

It  will  be  seen  that  this  subsidiary  line  of  the 
Chicago  and  North  Western  has  been  less  affected, 
either  than  its  principal  or  than  the  majority  of  the 
important  hnes  of  the  United  States.  All  the  same 
its  balance  carried, to  profit  and  loss  is  very  much 
smaller  than  it  was  accustomed  to  be  before  it  was 
taken  over  by  the  Go\-ernment.  The  line  is  a  small 
one  as  railroads  go  in  the  United  States,  but  it  would 
be  considered  a  great  system  in  most  countries  of 
Europe.  The  total  length  of  the  line  considerably 
exceeds  1,700  miles,  and  it  runs  through  the  States 
of  Wisconsin,  Minnesota,  Nebraska,  Iowa,  and  South 
Dakota.  The  main  line  runs  from  Duluth  and  Ashton 
on  Lake  Superior  through  St.  Paul  and  Minneaoplis  to 
Omaha.  It  was  for  this  reason  it  was  taken  over  some 
tliirty  years  ago  by  the  Chicago  and  North  Western, 
as  it  both  brings  traffic  to  the  controlling  road  and 
connects  with  various  subsidiaries  of  the  Chicago  and 
North  Western. 

Chicago,  St.  Paul,  Minneapolis  and  Omaha  liailway  Company. 
Year  to  December  31—1917  1918  Inc.  or  Dec. 

I?  S  8 

Net  operating  income 4,296,597  —  -4,296,697 

Accrued  compensation  -  4,934,789        +4,934,789 

Miscellaneous  income 184,962  65,581        -    119,381 


Gross  income  ,.,        

Miscellaneous  deductions 
Interest  on  fonded  debt  ... 

„       „  unfunded  debt     ... 

Total  deductions      

Net  income     

Dividends  on  Pieferred  stock 

„         „  Oommon  stockl... 

Total  dividends 

Balance  carried  to  profit  and  loss 


4,481.559 

96,949 

2,262,870 

3,151 

2,362.970 

2,118,689 

788,151 

(7%) 

■  927,835 

(5%) 

1,715,986 

402,603 


5,000,370 

+ 
+ 
+ 
+ 

518,811 

244,6C'9 

2,260,475 

89.105 

147,660 

2395 

86,964 

2,694.189 

231.219 

2,406,181 

287.592 

788,151 
(7%) 
927,836 
(5%) 

— 

1,715.986 
690,194 


+    289,591 


CHICAGO,   MILWAUKEE  AND  ST.   PAUL. 

Until  Sir  .Vuckland  Guddcs'  lull  statement  of  the 
position  was  published  three  weeks  ago,  a  general  im- 
pression existed  that  the  working  of  British  rail- 
ways had  resulted  in  a  big  loss  to  the  Government 
under  the  control  an-angement.  As  a  matter 
of  fact,  in  the  four  years  and  five  months  to 
December  1918,  before  allowance  for  extra  wear 
and    tear   (estimated   at    £40,000,000).    the    Govern- 
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iDent's  net  gain  was  £5,872,000,  aiid,  including  what 
would  have  had  to  be  paid  for  transportation  on 
Government  account,  the  gross  gain  for  the  period 
was      £118,000,000.  In     contra-distinction     to 

this  it  will  be  remembered  that  the  United 
States  Government  did  not  take  over  the  con- 
trol of  American  railways  until  tliree  years  after  the 
War  commenced,  and  that  compensation  was  based 
on  the  net  operating  income  for  the  tlu-ee  years  to 
June  30,  1917,  which  included  two  exceptionally 
favourable  periods.  Hence  the  rate  of  compensation 
has  been  high,  and,  in  view  of  the  great  increase  in  ex- 
penses, it  is  not  surprising  that,  as  recently  announced, 
the  deficit  falling  on  the  Government  reached 
$236,000,000  (say  £48,000,000)  for  1918.  A  good 
idea  of  how  well  some  of  the  less  profitable  roads  fare 
under  the'  arrangement  is  to  be  gleaned  from  the 
report  of  the  Cliicago,  Milwaukee  and  St.  Paul  Rail- 
way Company.  In  1918  its  gi'oss  receipts  were 
$132,89-1,000,  against  $113,739,000  in  1917,  but 
operating  expenses  and  taxes  amounted  lo 
$128,382,000,  showing  an  increase  of  $37,000,000, 
and  net  receipts  consequently  remained  of  onlv 
$4,612,000,  in  comparison  with  $22,026,000  in  1917. 
In  respect  of  that  year  dividends  of  7%  and  4J%  were 
paid  respectively  on  the  Company's  Preferred  and 
Common  stocks,  but  only  by  encroaching  to  the  extent 
of  $11,272,000  on  the  surplus  brought  forward  from 
1916.  On  account  of  1918,  though  the  net  receipts 
were  only  $4,512,000,  the  Company  receives  as  com- 
pensation from  the  Government  $27,595,000.  Un- 
fortunately for  the  stockholders,  heavy  financing 
charges  had  to  .be  incurred,  partly  through  delay  in 
receiving  the  compensation,  and  in  consequence  in- 
terest outgoings  were  much  higher  than  in  1917. 
Still,  the  net  profit  comes  out  at  $5,531,000,  against 
$8,109,000  This  is  equal  to  about  4%  on  tlie  Pre- 
ferred, and  no  doubt  holders  of  that  stock  would  have 
received'  some  distribution  but  for  the  excessive 
dividend  payments  of  the  previous  year.  Pour  years' 
results  and  dividends  are  compared  below:  — 
Results  of  Milwaukee  Railivay. 


1916 


1915 


1918  1917 

$  *%  $                                     8 

Gross  receipts     132,^94,0CO  113.739,000  110.6:0.000  97-018,000 

Operating  expenses  and 

taxes                                    128.382  OCO  91.713  000  79.2aS  000  67.206.000 

BaMo         (91-4)  (80-63)  (71-64)           (6925) 


Net  receipts     

Net  receipts     

Int.  and  other  charges, 
less  miscellaneous 
income 

Net  profit ...        

Div.  <in  7%  Prefen-ed  ... 
Do.o/o     

Profit  for  Common 
=  %  on  Common 

Dividend  on  Common  ... 
Do-% 


4.512,000        22,026,000 


27,595,000t 

22,064,000 

5,631,000 
Kil 


22,026,000 

19,906,000 

2,120  oro 
8  lOS.OOO 

a  %) 

Mil 
Kil 
5,283.000 
■      .(4i%) 


31.^65,000      29,8  2,000 
31,36;,000 


29,842,000 
16,297,000      13,284,000 


16,068.r00 

8,K'9.000 

(7%) 

7,959.000 

(6  78%) 

5,870.000 

(5%) 


16.5'^8.000 
8.109.000 
|7%) 

8,419,0:0 
(7-18%) 

5,258,000 
(4i%) 


Surplus 5,631,000        Jl,27S,0O0'        2,089,000        3,191,000 

♦Deacit. 
t  Amount  of  compensation  accrued  under  Government  control. 


THE  WABASH  RAILWAY. 

We  have  befoie  us  a  report  of  the  Wabash  Eail- 
way  for  the  year  ending  December  31  last.  We  'give 
below  a  short  table  showing  the  results  of  working. 
We  have  only  taken  the  figures  for  the  past  two  years, 
as  no  useful  purpose  would  be  served  by  showing  the 
figures  for  the  preceding  years,  for  no  comparison  is 
possible,  as  the  conditions  of  working  have  completely 
changed.  The  figures  show  a  great  decrease  in  the 
receipts,  and  a  large  increase  in  the  cost  of  operating 
the  line,  and  consequently  a  heavy  falling-off  in  the 
net  receipts.  Formerly  the  Wabash  was  perhaps  one 
of  the  worst  managed  of  all  the  lines  of  the  American 
system.  It  belonged  to  the  Gould  gi'oup,  and  the 
interest  in  its  stocks  was  more  as  a  gambling  counter 
for  the  operators  of  Wall  Street  and  the  London  Stock 
Excliange  than  as  a  great  railroad  system.  It  fell  on 
various  occasions  into  the  hands  of  receivers,  but 
shortly  before  the  War  the  line  was  reconstnicted  and 


put  into  really  sound  working  condition.  Just  before 
the  War  the  Wabash  was  earning  the  largest  income 
and  making  the  largest  profit  of  any  period  of  its  his- 
toiy.  The  greater  part  of  its  system  has  in  recent 
years  been  doubled  tracked,  and  it  is  now  a  really 
valuable  asset  to  the  transportation  facilities  of  the- 
United  States.  It  runs  through  some  of  the  richest 
■and  most  populous  States  of  the  Union.  -^  It  runs  from 
Buffalo,  at  the  head  of  Lake  Erie,  to  Kangas  City, 
and  is  connected  with  Chicago,  St.  Louis,  Omaha, 
Detroit,  and  Toledo.  As  we  have  said,  before  the 
entrance  of  the  United  States  of  America  into  the  War 
the  Wabash  was  doing  extremely  good  business.  It 
had  materially  reduced  the  cost  of  conducting  trans- 
portation, as  it  is  called  in  the  United  States,  or  had 
done  before  the  United  States  entered  the  War.  The 
line  was  constructed  with  steel  rails,  double-tracked, 
and  the  bridges  were  materially  strengthened.  It  also 
improved  its  rolling  stock,  with  the  result  that  in 
spite  of  an  enormous  increase  in  the  traffic  carried 
over  the  line  in  connection  with  the  Eui-opean  War, 
there  was  only  a  slight  increase  in  the  train  mileage. 

Wabash   Railway   Results. 

Year  to  Dec.  31— 1918  1917 


Oompensation  from  Government 

Total  operating  income       

Miscellaneous  income          

5,867,268 

263,242 

6,130,610 

1,863,624 

10,543,882 
302,517 

(ircss  income 

Dedaot :  Rent,  taxes  and  miscellaneons  outgoings 
(less  receipts) 

10,846,399- 
3,649,688 

Profit  balance 

Interest  charges  and  sinking  fund 

4,266,986 
3,162,663 

7.296,811 
3,161,151 

Net  proflt     

Diviiienil  on  Preferred  stock  "  A  "           

l,lf4,333 
462.000 
(1%) 

4.136,660 

1,848,000 

(4%) 

Surplus  of  year       

Brought  forward 

642,333 
7,938,388 

8,680,721 

2,287.660- 
5,650  728 

Carried  forward    ^       .,_, 

r 

7,938,388 

A  branch  of  the  Colonial  Bank  has  been  opened 
at  Winnebah,   Gold  Coast  Colony,  West  Africa. 

The  directors  of  Carreras,  Limited,  have  declared 
an  interim  dividend  at  the  rate  of  8%  per  annum,  free 
of  income  tax,  for  the  half-year  ended  April  30,  1919. 
Warrants  will  be  posted  on  June  19. 

The  Eagle,  Star  and  British  Dominions  Insurance- 
Company,  Limited,  in  association  with  Messrs.  Cox 
and  Company,  Bankers,  have  acquired  at  South  Nor- 
wood Park  extensive  recreation  gi-ounds  for  their  respec- 
tive staffs.  In  all,  the  grounds  cover  67  acres,  and  in 
addition  to  a  lake  for  boating  and  swimming  include  an 
18-hole  golf  course,  tennis  coui'ts,  cricket  and  bowling 
greens,  and  club  houses.  At  the  inaugural  sports  held 
on  Saturday,  May  31,  some  4,000  guests  spent  an 
enjoyable  day. 

' '  A  Primer  ol  Foreign  Exchange. ' '  By  William  F. 
Spalding,  Lecturer  in  foreign  exchange  to  the  City  of 
London  College.  Price,  3s.  6d.  net.  London:  Sir 
Isaac  Pitman  and  Sons,  Limited.  This  is  a  very  wel- 
come little  work  at  the  present  moment,  when  so  much 
ignorance  prevails  as  to  the  meaning  and  use  of  the 
foreign  exchange  tables  which  are  published  daily  in 
the  Press.  This  ignorance  has,  no  doubt,  in  the  past 
been  largely  due  to  the  desire  of  the  average  Enghsh- 
man  to  avoid  what  appears  to  him  "dry  reading." 
Now,  however,  that  the  prices  of  everything  he  buys 
and  consumes  have  reached  extrava.gant  levels,  when 
he  reads  of  the  colossal  figures  which  represent  the 
debt  of  this  country  to  other  countries  which  used  to 
be  our  debtors,  he  is  in  search  of  information  which 
will  throw  some  light  on  the  subject.  We  are  essen- 
tially a  commercial  and  industrial  nation  and  depend 
almost  entirely  upon  our  exports  of  manufactured  goods 
for  the  means  of  paying  for  the  food  and  raw  materials 
which  we  draw  from  other  countries.  Anything  affect- 
in,g  the  exchange  position,  as  between  this  country  and 
other  countries,  is  consequently  always  full  of  interest. 
Therefore,  we  think  Mr.  Spalding's  book  will  be  wel- 
comed by  many  who  have  neglected  the  study  in  the 
past,  and  who  are  desirous  of  iheing'  posted  in  the 
matter. 
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■^elephones : 
455,  4084,  L'662  Avenue. 


Telegrams : 
"  Infusory-Giace,  London." 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Siiares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE    INVITED.  ~ 


FuKTHER  dwindling  of  prices  has  diaracterised  tiie 
Rubber-share  market  of  the  past  week.  The  volume 
of  business  continues  to  be  small,  and  there  does  not 
appear  to  be  much  prospect  of  improvement  until  the 
new  Government  loan  is  out  of  the  way  and  the  trade 
outlook  is  clearer. 

ANNUAL  REPORTS  ANALYSED. 

LONDON   ASIATIC. 

Issued  Capital  :  £159,762  in  2/-  Shares. 

, Results  for  the  Years  to  December  31 . 

Av.  Yield 
per 
Total  Area  in      Kubber  Bearinji  Price    "  All-in  "  Ket  .—Dividend— ^ 
Planted  Bearing  Output       Acre  Bealised      Tost      Profit      Amt. 
Acres  Acres         lb.  lb.      per  lb.    per  lb.        £  £        % 

1916...    4,135        3,474     1,248,911.1     369        2/.5  1/3         74,840    63,905    40 

1916...  4,178  3,94G  1,484,936  370  2/6-36  1/2)  97,565  71,893  45 
1917...  4,843  3,850  1,569,021  407  2/61  l/5Jt  91,931  63,905  40 
1»18...    6,146  —        1,177,919     —  l/llj      l/SJ       36,368    39,940    28 

*  Including  2-17d.  war  risli  insurance. 

Price  of    Shares,   11/Oc.d.      Market    Valuation    per    acre, 
£16Sxd. 

In  view  of  the  -s-eiy  obvious  effect  of  restriction  of 
tapping  last  year,  not  much  heed  need  be  paid  to  the 
poorness  of  the  results  shown  above.  Neither  is  the 
reduction  of  the  dividend  from  40%  to  25%  of  much 
moment  either,  because  £26,000  refund  claimed  on 
account  of  previous  excess  profits  duty  pa-yments  is 
not  taken  credit  for  and  shareholders  are  to  receive 
some  compensation  by  a  capitalisation  of  resei-ve.  Of 
the  estimated  tax  refund,  £10,000  is  reckoned  to  be 
required  for  income  tax,  but  th.e  balance  of  £16,000, 
if  distributed,  would  have  made  the  year's  dividend 
35% .  However,  it  will  go  to  swell  the  cash  resources, 
already  considei'able  inasmuch  as  the  balance 
sheet,  without  including  the  claime<i  refund, 
shows  surjjlus  liquid  assets  to  amount  to  £26,200, 
after  payment  of  the  final  dividend  of  15%.  Develop- 
ment Reserve  fund  stands  at  £130,963,  and  of  this  it 
is  proposed  to  capitalise  £95,857  and  to  distribute  fully 
paid  shares  to  shareholders,  in  the  proportion,  appa- 
rently, of  alx)ut  60  shares  for  each  100  shares  held. 
The  issued  capital  will  thereby  be  raised  to  .£255,620, 
or  not  quite  £50  per  acre  at  present  planted.  If  the 
market  valuation  is  maintained  at  £168,  the  price  of 
the  shares  comprising  the  increased  capital  will  be 
about  6i-.  9(f.  Tills  year's  rubber  output  is  estimated 
at  1,428.500  lb.  Prospects  are  considerably  dis- 
counted, but  the  Company  has  1,632  acres  of  un- 
cultivated land  and  the  future  earning  power  may  be 
substantially  enhanced  by  extension  of  plantations. 

BATU  CAVES. 

Issued  Capital  :  £26,750  in    £1  Shares. 


, Results  fo''  Years  to  December  31 — -\ 

Av.  ViiM 
per 
Total  Area  in   Rubber  Bearing     Price  "All-in  "    Net    ^Dividend—, 
Plnnted  Bearing  Output    Acre    Realised      Qost     Profit      Amt. 
Acres    Acres  lb.  ib.        per  lb.    per  lb.        £  £        % 

1915...     1,741      1,34.1       601,075     494  2/(1  -/8-83      .'■)4,2.11    49,487  186 

1916...     1,714      1,.179       703,750     61i>  2/7;         -/fl.29      67,213    56,174  210 

1917...     1,751      1,204«     780,814     696t      2'5  -/lO]       01.243    48,160   180 

1918...     1,751        —  693,864       —        1/101       -/9}         32,521    29,424  110 

•  .\creace  In  full  tapping.  t  Violfl  per  acre  In  full  tapping. 

Price  ol  Shares,  £18ic.d.     Uarket  Capitalisation  per  planted 
acre,  <208xd. 

The  fact  that  this  Company  in  such  a  bad  year  for 
the  iudustrj-  as  was  1918  netted  a  profit  of  over  l.s.  per 


lb.  on  restricted  production  alone  stamps  it  as  a  front- 
rank  undertaking,  and  the  extremely  high  yielding 
capacity  of  the  plantations  and  the  low  cost  of  pro- 
duction add  emphasis  to  the  fact.  When  it  is  con- 
sidered that  on  the  past  year's  reduced  dividend  the 
shares  at  their  present  price  afford  a  return  of  about 
8%,  it  is  easy  to  see  that  the  market  Valuation  of 
£208  is  not  quite  so  high  as  it  looks.  This  yeai- 
720,000  lb.  is  the  estimated  production,  but  if  the 
season  is  ordinarily  good  an  appreciably  larger  crop 
seems  likely  to  be  obtained.  An  excellent  profit  result 
is  assured,  for  as  much  as  664,800  lb.  have  been  sold 
forward  at  the  equivalent  of  about  Is.  \Q\d.  per  lb. 
The  financial  position  may  be  gauged  from  the  fact 
that  at  December  31  liquid  assets  exceeded  liablhties, 
including  the  year's  dividends  and  £23,273  of  taxation 
reserve,  by  £i7,670. 

SUNGEI  BULOH  (SELANGOR). 

Issued    Capital  :    £50,000  in    £1  Shares. 
. Results  for  Years  to  Deeembep  31 , 


Av.  yield 
per 
Total     Area  in  Rubber  Bearing  Price  "All-in"    Net  ^Dividend— , 

Planted  Bearing  Output    Acre  Realised    Cost  Profit  Amt. 

Acres     Acres        lb.            lb.      pei  lb.    per  lb.  £  £      % 

1915...        1,788      1,413      639,298     381        2/Si       -/10-66  60,419  30,000      60 

1916...        1,845      1,413      690.066     417        2/8-6       -/10|  84,933  32.500     66 

1917...        1,846      1,6C0»    616,160     400'     2/4          -/ll-S  38,740  20,(.i00    40 

1918...         1,866        -          491,670     —         1/8.J(       l/OJ  16,891  16,000     30, 
*  Estimated. 

Price  of  Shares,  103/0.    Market  Capitalisation    per    planted 
acre,  £136. 

In  each  of  the  years  to  1917  this  Company  was 
hable  for  excess  .profits  duty,  the  total  aggregating 
£48,688,  including  £6,826  for  1917,  for  which  year 
the  net  profit  was  £^8,740.  The  datum  line  would 
appear  to  be  in  excess  of  £25,000,  and  as  the  net  profit 
for  1918,  owing  to  restriction  of  production  and  low 
^irices,  comes  out  at  £16,891,  including  sundry  revenue, 
it  appears  that  a  substantial  claim  for  refund  of  duty 
can  be  made — probably  near  to  £8,000.  No  credit  is 
taken  for  this  in  the  accounts.  If  it  ha^  been 
included,  in  accordance  with  the  practice  of  some 
Companies,  the  dividend  could  have  been  maintained 
at  40%,  unless  of  course  there  happens  to  be  a  heavy 
-per  contra  liability  for  income  tax  not  mentioned  irf 
the  report.  However,  in  any  case  the  troubles  which 
have  caused  so  severe  a  contraction  of  dividends  in  the 
last  three  years  are  to  a. large  extent  pasi.  The 
excess  profits  tax  has  been  reduced  to  40%, — with  the 
prospect  of  withdrawal  next  year — and  normal  tapping 
in  the  current  financial  twelve  months  is  expected  to 
result  in  a  record  output  of  600,000  lb.  '  Such  a  fine 
estate,  with  a  demonstrated  low  cost  of  production, 
cannot  be  considered  too  highly  valued  a-t  £136  per 
planted  acre,  which  is  the  equivalent  of  the  present 
price  of  103/0  for  the  £1  shares.  The  balance  sheet 
shows  £14,000  of  surplus  liquid  assets,  excluding  any- 
thing for  excess  profits  duty  refund. 

SUNGEI  KRUIT  (PERAK). 

Issued  Capital :  £65,000  in  £1  Shares. 
, Results  for  Years  to  December  31 . 

Av.  Ticid 
per 
Total    Areain     Rubber  Bearing    Price  "  AU-in  "  ^Dividend-, 

Planted  Bearing     Output    Acre  Realised   Cost       Profit      Amt. 

1916  l"l6    ^"/.n    =65!^-76       2%    "l/^si^  ^"b"-   '18^86     13,U    {\ 

e:::    Si  1,1^4  368,271  334  3;6;3  1/1    27.8.15  14.6.5  22* 

1917...        1466      1,300-    142,264       340       2/4}       12  2,,764     11373    17J 

1918...       1,466         —        357,342        —        I/IOJ     1/4  11,166      6,600    10 

♦  Area  iu  bc.iriug  includes  186  acres,  1912,  and  212  acres,  1913,  plantations. 

t  Altl'roxiiimlc. 

Price   o!   Shares,  48/Oc.d.    Market  Capitalisation  p;r  planted 
acre,  £105xd. 

It  may  seem  rather  absurd  to  Ihink  of  a  £1  share 
standing  at  48s.  as  cheap,  when  a  dividend  of  only 
10%  is  paid,  but  a  less  superficial  view  of  the  circum- 
stances in  this  Company's  case  idact-s  a  different  com- 
plexion on  the  matter.  First  of  all,  it  is  to  be  noted 
tlftit  the  Sungei  Kniit  estate  is  in  Perak.  and  all 
except  150  acres  of  the  1,466  iicres  cultivated  are  more 
than  5  years  old.  Then  there  are  161  acres  m  course 
of  planting,  which  will  increase  the  planted  area  to 
1.627  acres.       Without  counting  ih.it,  however,  the 
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market  valuation,  at  present  price  of  48s.  cum  dividend, 
works  out  at  £105  per -acre.  This  year's  output  is 
estimated  to  exceed — probably  considerably — 400,000 
lb,  and  later  on,  further  expansion  is  indicated,  until 
525,000  lb.,  and  ultimately,  650,000  lb.  is  attained. 
The  cost  all-in  was  reduced  to  Is.  Id.  in  1916,  and  with 
a  high  yield  per  acre,  as  usual  in  Perak,  and  normal 
tapping,  there  appears  good  ground  for  expecting  a  cost 
figure  of  under  Is.  per  lb.  A  profit  of  9d.  per  lb  on 
525.000  lb.  output  would  bring  in  about  £20,000,  or 
30%  on  the  capital,  and  on  650,000  lb.,  £24,000,  or 
37%.  Hence,  with  the  excess  profits  duty  now 
reduced  to  40%  and  expected  to  be  withdrawn  next 
year,  the  dividend  outlook  is  good.  The  financial 
position  is   sound. 

SUNGEI  KAPAR  (SELANGOR). 

Issued  Capital  :    £100,000  in  2 '0  Shares'. 
/ Results  fop  Years  to  December  31 , 

ir.  Yield 
per 
Total-  Areaia    Rubber  Bearing   Price  "  All-in"    Net      ^Dividend^ 
Planted  Bearine  Outpat     Acre    Kealised      Cost      Profit       Amt. 
Acres    Acres        lb.  lb.       per  lb.    per  lb.        £  £        % 

1915...  2,.ij*      2,00U«  6G7,169       333»     2/10  -/lO        67,535t  62,000t  60 

1916...  2,55t      2,300*   JSg.SS?       343       2/8  -HO       73,638t  54,2a0i  70 

1917...  2,551      2,450*  S4t,4a4       343*     2/2-.35      -/lO        57,090t  37,500f  50 
1918..._2,559        —        680,286         —       1/7-88       -/11-8    24,6621-  16,031$  22} 
•  Estimated.  f  Before  deduction-of  income  tax. 

J  Aft.er  deduction  ol  income  tax. 

Price  of  Shares,  9/0.      Market    Capitalisation    per    planted 
acre,  £175. 

The  causes  necessitating  the  severe  reduction  of 
this  Company's  dividend  for  1918  are  partly  apparent 
from  the  above  comparison  of  results,  showing  the 
effect  of  tapping  restrictions  and  low  gross  price 
realised  for  the  rubber.  In  addition,' income  tax,  in- 
sufficiently provided  for  in  1917,  called  for  £19,691  in 
respect  of  1918,  i.e.  £3,660  more  than  shareholders 
received.  The  liability  has  been  covered  partly  out 
of  the  year's  earnings  and  partly  by  reducing  the 
carry-forward  from  £15,364  to  £4,294.  The  current 
year's  crop  is  estimated  at  751,000  lb.,  which  seems 
consei"'ative  in  view  of  the  much  larger  output  ob- 
,  tained  in  1916  and  1917.  The  whole  of  the  2,559 
acres  planted  are  now  well  over  bearing  age,  and 
at  350  lb.  per  acre  should  presently  yield  about 
900,000  Lb.  per  annum.  With  a  low  cost  of  produc- 
tion the  dividend  prospects  are  good.  This  is  to  a 
considerable  extent  discounted  by  the  premium  on 
the  price  of  the  shares. 

HIGHLANDS  AND   LOWLANDS. 

Issued  Capital  :    £S0;>,481  in    £1  Sharer^ 

. Results  fop  Years  for  December  31! > 

Av.  Yield 
per 
Total     Area  in    Rubber   Bearin*  Price   "  All-in  "    Net  — Dividend  — 
Planted    Bearing  Output     Aero    Realised    Ccit    Profit*    Amt. 
Acres       Acres        lb.  lb.     per  lb.     per  lb.        £  £  % 

1914...  4,161  3  670  1,137,853  -310  2/3-5  -/11-12  84,144  68,650t  24 
1915...  4.068  3,444  1,209,434  3,'>1  2/9-69  -/11-22  121,268t  93,876+  35 
1916...  4,322  3,415  1,350,479  336  2/7-8  1/0  118,982t  01,142t  38 
1917...    4,505-      3,566    1,4l'8,313     400     2/4  -/llj    101,600    61,159*  17} 

1918...     4,752         —      1,123,799     —      2/1}  1/3  64;789     54,169»  17} 

*  Before  paying  income  tax.        f  After  deduction  of  income  tax. 

Price  of  Shares,  53/6.     Market  Capitalisation  per  planted  acre, 
£160,  allowing  for  interest  in  Ayer  Eunin?  Company. 

Shareholders  of  the  Highlands  and  Lowlands  have 
to  thank  the  conservative  policy  adopted  by  the  directors 
in  1917  (when  £47,441  of  the  profit  was  added  to  the 
carry-forward),  for  the  maintenance  of  the  distribution 
of  1918  at  the  same  rate  as  paid  for  1917.  ~  Instead  of 
there  being  any  income-tax  liability  for  the  past  year 
something  is  expected  to  be  recovered  on  account  of 
previous  over-payment.  Hence,  as  the  financial  posi- 
tion is  strong,  the  directors  were  warranted  in  dis- 
tributing the  profits  earned  up  to  the  hilt.  Those 
profits  were  the  lowest  in  the  Company's  history,  and  if 
no  prospect  existed  of  improvement  the  shares  would, 
of  course,  be  over-valued  at  their  present  price  of 
52s.  &d.  Conditions  now,  however,  are  better  all 
round.  This  year's  production  is  estimated  to  be 
1,400,000  lb.,  and  there  are  still  about  1,000  acres 
of  young  rubber  trees  to  add  their  quota  to  output  and 
also  3,000  acres  of  land  available  for  further  exten- 
sions. In  this  connection  it  is  to  be  noted  that  the 
Company  has  substantial  surplus  resources  wherewith 
to  finance  further  development. 


SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED    1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS, 
MOTOR-CAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTYi 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  S5  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St.  James'  St,  S.W.  1. 

SCOTTISH  AMICABLE  LIFE  ASSURANCE  SCTY. 
AND  THE  SCOTTISH  INSURANCE  CORP.,  LTD. 

In  The  Statist  of  February  15  last  particulars  were 
given  of  a  provisional  agreement  whereby  the  Scottish 
Amicable  Society  proposed  to  acquire  the  undertaking 
of  the  Scottish  Insurance  Corporation  through  the 
purchase  of  that  Company's  sliares.  The  annual  re- 
ports of  both  of  these  institutions  liave  subsequently 
been  published. 

The  Scottish  Amicable  is  one  of  the  most  success- 
ful mutual  hfe  offices  in  the  countiy,  and  it  is  satis- 
factory to  learn  from  the  explanations  given  by  its 
Chairman  at  the  annual  meeting  on  March  26  that  no 
change  in  its  constitution  is  contemplated.  The  acqui- 
sition of  the  30,000  shares  of  the  Scottish  Insurance 
Corporation  of  £5  with  £1  paid  on  each  at  a  price  of 
£270,000  is  contemplated  as  an  investment,  and  be- 
yond hability  of  £120,000  representing  the  uncalled 
capital  of  the  Corporation,  which  is  less  in  amount 
than  2%  of  the  Scottish  Amicable  assets,  the  mem- 
bers of  the  S.A.  Society  are  not  responsible  for  any 
ultimate  loss  arising  from  the  transactions  of  the  S.I. 
Corporation  relating  to  fire,  accident,  and  other  forms 
of  insurance  which  the  S.A.  Society  does  not  itself 
undertake.  From  the  proposed  purchase,  the  S.A. 
Society  hopes  to  obtain  a  satisfactoiy  yield  upon  the 
amount  invested,  and  at  the  same  time  to  strengthen 
and  enlarge  its  agency  organisation.  Meanwhile  steps 
are  being  taken  to  obtain  Parliamentary  powers  for  the 
purpose  of  giving  effect  to  the  agi'eement  which  has 
been  approved  uy  its  policyholders — as  well  as  by  the 
S.I.  shareholders. 

The   Scottish  Amicable  report  for   1918  shows  a 
largely  increased  new  l>usiness.     Policies  were  issued 
for  £894,377,  of  which  £166,000  was  reassured,  the 
net  retention  at  the  Society's  own  risk  thus  amounting 
to  £728,377,  as  compared    with    £613,255    in    1917. 
The  new  premiums,     including    single    payments    of 
>-;33,752,  amounted  to  £75,99/,  and  their  high  amount 
as  compared  with  the  sums  assured  is  explained  by  the 
fact  alluded  to  by  the  Chairman  at  the  annual  meet- 
ing that  a  large  number  of  endowment-assurance  poli- 
cies  were    issued  enabling  policyholders  to  purchase 
National  War  Bonds  by    instalments,    in    conformity 
with  schemes  which  were  issued  by  many  life  offices 
for  that  puipose.     The  total  net  hfe  premium  income 
was  increased  by  £60,168  to  £494,080,  of  which  about 
11.4%  was  absorbed  by  expenses  of  management,  in- 
clusive of  commission.     Claims  by  death  amounted  to 
£325,441,   and  of  these  £43,107  directly  .arose   from 
war  casualties,  yet  the  total  amount  was  less  by  about 
12%  than    that    anticipated  under  the   0^  Mortality 
Table.     The  total   amount  of  claims  due  to  the  War 
from  the  commencement  of  hostilities  to  the  close  of 
last  year  was  £194,000,  and  the  actual  net  loss  thereby 
after  deducting  reserves  held  in  respect  of  the  policies 
on   which  these  claims  arose    was    about    £132,000. 
Endowment  assurances  for  £43,898  matured  by  sur- 
vivance  in  the  course  of  last  year.    The  sum  of  £25,371 
was  received  as  consideration  for  new  annuities  granted, 
and  annuities  of  £43,772  were    paid.      Through    the 
year's  operations  the  life  assurance  and  annuity  funds 
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were  incJreased  by  £276,375  to  £6,549,926.    The  gross 

interest  yield  in  the  funds  during  1918  was  about  5%, 
but  after  deduction  of  income-tax  this  is  reduced  to 
about  £3  17s.  as  the  net  yield.  The  rate  assumed  for 
the  accumulations  at  the  last  quinquennial  valuation 
at  December  31,  1915,  was  3%. 

Although,  as  will  be  seen  from  the  above  review 
of  the  figures  for  1918,  the  Society,  in  common  with 
all  otlier  life  offices,  has  suffered  to  some  extent  from 
special  war  burdens  relating  to  mortality  and  taxation, 
it  is  satisfactory  to  hear  that  it  has  been  but  little 
affected  since  the  last  quinquennial  valuation  by 
further  depreciation  in  securities.  Out  of  total  assets 
of  £6,777,501  appearing  in  the  balance-sheet  dated 
December  31,  1918,  more  than  one-half  (£3,482,316 
in  exact  figures)  represented  recent  investments  in 
British  Government  securities,  which,  to  say  the  least, 
are  not  likely  to  diminish  in  value  to  any  great  extent. 
The  Society  has  a  very  fine  bonus  i^ecord.  Never  in 
its  long  history,  which  extends  over  93  years,  have  the 
reversionary  bonus  additions  to  its  participating  policies 
been  at  a  lower  compound  rate  than  30s.  per  cent,  per 
annum  on  the  occasion  of  a  quinquennial  distribution ; 
and  on  the  last  four  of  these  occasions  the  bonus  stan- 
dard has  been  increased  to,  and  maintained  at,  35s.  per 
cent,  per  annum.  The  Society  is  therefore  one  of  the 
most  attractive  life  offices  to  new  entrants.  At  the 
annual  meeting  the  Chairman  said:  "The  future  is 
still  uncertain,  and  I  will  not  ventui-e  on  any  prophecy. 
I  am  glad  to  be  able  to  state,  however,  that  up  to  this 
point  the  finances  of  the  Society  have  proved  equal 
to  the  strain  that  has  been  thrown  on  them,  and  that 
a  substantial  surplus  has  accrued  towards  the  provision 
of  bonuses  for  the  current  quinquennium." 

The  accounts  of  the  Scottish  Insurance  Corporation 
for  1918  have  now  only  an  academic  interest  from  a 
public  standpoint,  apart  from  that  of  the  Company's 
policyholders,  but  the  business  has  evidently  yielded 
a  satisfactory  profit,  and  the  result  justifies  the  expec- 
tation that  its  purchase  by  the  Scottish  Amicable  will 
prove  a  sound  investment.  The  profits  of  the  year 
in  the  Company's  fire  and  accident  departments  ap- 
pear to  .lave  been  as  follows,  after  adjustment  of  re- 
serves for  unexpired  risk  on  the  usual  40%  of  the  pre- 
miums basis :  — 


Premium 
Accoant                                                  Incjme 

£ 

Fire 42.469 

Accident 64.391 

Employers"  liability 61,980 

Interest      Tra.iin, 

Earnings        Prnfit 

£                 £ 

779           4,026 

1,375         lfl,4«8 

1,619           8,460 

168.840 

Profit  aud  lofls — Transfer  fees       

Interest  not  credited  to  other  acconnts 

3,673          22,964 
—                    14 
?,861             - 

6,634         22,968 

ten  income  tax  on  proQts  and  estimated  excess 
profits  duty  to  Dec.  31, 1918      „ 

Expenses  and  bad  debts  charged  to  profit  and 
loss  account 

£29,602 
£ 
8,501 

3,359 
11,860 

Total  net  profit  for  1918         

£17,642 

The  dividend  in  respect  of  1918  (at  same  rate  as 
for  previous  year)  payable  to  Scottish  Insurance  share- 
holders is  25%,  less  tax,  the  distribution  of  which 
acquires  £5,348,  leaving  £12,294  to  be  added  to  the 
profit  and  loss  account  balance  carried  forwaa-d. 

The  total  net  profits  of  the  year,  if  maintained, 
would  be  equivalent  to  alxiut  6A%  on  the  purchase 
price  paid  by  Ihe  Scottish  Amicable.  Apart  from  this 
the  Scottish  Insurance  Company  has  a  considerable 
life-assurance  business  and  a  marine  department.  In 
its  life  branch  new  assurances  for  £291.287  effected 
in  191H.  after  deduction  of  reassurances,  and  the  con- 
nections of  the  Company  in  this  section  should  materi- 
ally assist  the  procuration  of  Scottisli  Amicable  life 
business.  Tlie  Scottish  Insurance  marine  promium 
income  in  1918  amounled  to  £46,829,  the  whole 
balance  of  the  marine  account,  amounting  to  £23,714, 
after  inclusion  of  interest  earnings  and  deduction  of 
expenses,  is  carried  forward  to  1919. 


The  Scottish  Insurance  Corporation's  assets  on 
December  31,  1918,  amounted  to  £740,584,  of  which 
t:j;i2,815  was  invested  in  British  Government  securi- 
ties. After  the  adjustments  already  referred  to,  the 
follov,ring  resei-ves  (apart  from  paid-up  capital  of 
"■■iO.OOO,  hfe  fund  of  £428,844,  marine  fund  of  £23,714, 
and  investment  reserve  fund  of  £17,251,  and  after 
deduction  of  outstanding  losses  in  the  accident  and 
employers'  liability  departments)  are  earned  for- 
ward to  1919:  — 


Fire  insurance  fund 

Accident  fund     

Employers*  liability  fund 
General  reserve  fund  ... 
Profit  and  loss  balance  ,„ 


£21,987 
29,085 
29,792 
32,000 
32,112 


£144,976 

This  represents  about  86%  of  the  aggregate  pre- 
mium incom.e  in  the  fire,  accident,  and  employers'  lia- 
bility sections  ;  or  more  than  twice  the  usual  provision 
for  unexpired  risks.  The  depai^^ments  seem,  therefore, 
to  be  established  on  a  thoroughly  sound  basis,  and 
with  the  assistance  of  the  Scottish  Amicable  connection 
and  agency  organisation  may  be  expected  to  show 
important  and  satisfactory  development  under  the  con- 
trol of  that  Society. 


BELL'S  UNITED  ASBESTOS. 

Issued  Capital :  £200,000  in  60,000  6^    Cam.  Pref.  Shares  ana 

140,000  Ord.  Shares  of  £1  each. 

5%  Debentures :  £54,600. 

Added    Amt.  of  Surplus 

Net       Deb.      Pref.  to        Carry-  Liquid 

Tr.to  Profit*  Intrst.     Div.     ^Ord.Div.— ^   Reserve  Porwd.  Stocks      Assetsf 
Dec.31    £  £  ■         £  £  %         £  £  £  £ 

1914  ..47,159      3,415      3.600      24.390      17i    20.000      8,447      81,294  179  779 

1915. ..42,189      3,188      3,600      20,906      15      15,000      7,942      93.131  179  035 

1916...47.898      3.120      3,600      20,906      15      20,000      8,214    121,167  173,160 

1917.. .43,224      2,948      3,600      20,906      15      15,000      8,984    108,829  169.808 1 

1918  ..42,941      2,800      3  600      20,90a      15      16,000      9,556    149,457  142,268 

Note.— Debentures  redeemed  :  £4.000  in  1915  ;  £900  in  1916  ,  £4.900  in  1317 
and  £3,000  in  1918. 

*  After  I  revision  for  depi"eciation,  income  tax  and  ex'ess  profits  duty, 
t  E.xcluding  value  of  stock  and  yvitliout  dedueting  mortgiges  on  property 
(£28.000).  » 

X  Value  of  investments  written  dow  n  by  £14,727  out  of  reserve. 

Despite  the  fact  that  following  the  Armistice  the 
requirements  of  Government  Departments  for  this 
Company's  speciahty  "  Poilite  "  fell  off,  and  the 
general  trade  demand  had  not  to  the  end  of  the  year 
expanded  to  an  equivalent  extent,  the  du-ectors  are 
able  to  present  a  report  showing  a  net  profit  very 
little  less  than  that  of  1917.  The  dividend  on  the 
Ordinary  shares  is  maintained  at  15'%,  £15,000'  is 
again  placed  to  reserve,  and  a  small  addition  made 
to  the  carry-forward.  The  value  of  stock  exhibits 
an  expansion  of  £41,000,  or  about  36%,  which,  how- 
ever, is  financed,  thanks  to  the  resen'e  allocation, 
with  only  (a  comparatively  small  reduction  in  the 
sui-plus  liquid  i-esources,  which,  at  £142,268,  com- 
pare very  favourably  with  the  Debenture  and  share 
capital,  totalling  £254,500.  In  four  years  £20,00() 
of  the  Debentures  have  been  redeemed,  and  as  the 
value  of  plant,  buildings,  &c.,  has  been  maintained 
by  depreciation  provisions,  the  position  and  progress 
of  the  concern  during  the  War  can  be  accurately 
described  as  satisfactory.  Witli  the  activity  develop- 
ing in  the  building  trade  the  Company  should  continue 
to  do  well.  Apparently  the  directors  have  in  mind 
the  possibility  of  employing  resources  in  new  direc- 
tions, for  the  Articles  of  Association  are  to 
be  altered  so  as  to  permit  the  Company  to  carry  on 
the  Business  of  builders  and  contractors  and  to  manu- 
facture and  deal  in  building  materials  and  accessories 
of  all  descriptions,  as  well  as  engines,  rolling  stock, 
and  genei-al  engineering  goods,  d'C.  Power  has  also 
Ijeen  obtained  to  capitalise  undistributed  profits,  and 
to  increase  the  capital  from  £200.000  to  £'IOO,Of)0. 
Further  infoi-mation  in  regard  to  these  matters  will 
be  found  in  the  report  of  the  mwlinfr  printed  on  another 
page.  The  0rdinai7  shares  are  quoted  nt  about  50s.. 
and  Ihe  6%  Cumulative  Preference  at  par. 
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Life  Assurance  at  Minimum  Rates. 

A 
PLAN      of      ASSURANCE 
SPECIALLY     ADAPTED 
ior       PRESENT       TIMES. 

For   paritcalan  addrtu  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITED, 

ST.     MILDREDS    HOUSE,     POULTRY,     E.C,  a 
Founded    1848.  Funds    £10.500,000. 


THE  CRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIBTY     LIMITED. 

Tr&nflaats  all  cla58M  of   Fire  and  Accident  BQiin^Bi. 

Chief  OfBo« ;   St.    Mildred'i  HoaM.   Poultry.  London.  S.O.  i. 


The  DISTINCTIVE  SYSTEM  of  the 

Scottish 
Provident  Institution 

secures  the  advantage  of  Non-Profit  Premioms 

with  the  right  to  share  in  Surplus. 

It  is  the  ideal  system  for  the  present  time. 
Accumulated  Funds    £16^000^000. 

LoBdoD  I S  LOMBARD  ST.,  E.G.  S.  W«l  End  1 17  PALL  UALIi,  SLW.!. 

HEAD  OFHCE  : 

6  ST.   ANDKEW   SQUAEE,  EDINBURGH. 


ItaAO  O^VtCtS*       UvXItPOOL    «MB    LONOOM 

R  O  YA  ti 

INSURANCE  COMPANY.  LIMITED 

ALA,  Classes   or  Imsuhancb    ErPEcrco 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LIMITED. 


Iiad  Office:  24/5/6  CORNHILL,  LONDON,  E.C.  3. 
Ittal  Assets  (Inel^dlnt  Life  Fnnds)— £31,801,986. 


dJommerdaL 


SILK.— I. 

A  POTENTIAL   BRITISH  INDUSTRY. 

We  propose  in  the  course  of  two  short  articles  to  deal 
with  silk  production  and  the  silk  industry  as  it  is 
known  to  the  reader  in  its  finished  state.  In  our  issue 
of  March  29  we  wrote  an  article  which  brought  us  a 
large  measure  of  con-espondence  on  the  potentialities 
of  British  tropical  Africa  as  a  source  of  supply  for  ra^^" 
silk.  We  pointed  out  at  the  time  that  all  that  had 
really  been  done  in  Africa  was  due  to  the  enterprise  of 
a  German  company  which  worked  from  Entebbe  on 
the  Victoria  Nyanza,  and  had,  of  course,  its  head- 
quarters in  Europe,  f  We  explained  that  for  large 
capitalists  and  those  who  had  ample  resources  engaged 
in  the  silk  industry  and  having  the  necessaiy  know- 
ledge there  was  a  great  field  in  British  Africa  for  the 
development  of  a  great  British  industry  in  the  produc- 
tion of  raw  silk  upon  an  enormous  scale.  This  has 
never  been  done  either  bv  the  nernians  or  bv  niivone 


else.  Certainly  the  British  interest,  far  for  attempt- 
ing to  develop  the  silk  indusfa-y  of  British  equatorial 
Africa,  has  rather  taken  up  the  attitude  of  throwing 
obstacles  in  the  way  of  its  development.- 

We  do  not  pi'opose  to'  euter  once  more  into  a  full 
explanation  of  the  potentialities  of  equatorial  Africa 
as  a  source  of  supply.  As  far  as  we  know,  nothing 
has  been  done  since  the  War ;  and,  no  doubt,  whatever 
little  was  done  by  the  German  company  in  the  years 
that  preceded  the  War  has  been  lost.  Suffice  it  to  say 
that  the  silk  cocoon  exists  in  a  wild  state  over  some 
hundreds  of  thousands  of  square  miles  in  the  hottest, 
|iotentially  the  most  fertile,  aard  the  broadest  part  of 
Central  Africai. 

The  total  world's  production  of  silk,  according  to 
an  estimate  made  by  Sir  Frank  Warner  about  1911,  is 
between  21i  and  241  million  kilogrammes ;  and  as  the 
world's  consumption  is' estimated  at  24i  million  kilo- 
grammes, it  will  be  seen  that  production  and  consump- 
tion weie  alrea'dy  about  equal  in  the  years  that  pre- 
ceded the  outbreak  of  the  recent  War.  This  fact 
alone  is  sufficient  to  account  for  the  extravagant  rise 
in  price  which  took  place  on  the  outbreak  of  War, 
when  it  was  ascertained  that  silk  waste,  and  even 
nrtificial  silk,  when  neither  of  the  former  were  avail- 
able, were  required  in  the  production  of  munitions  of 
war. 

Of  tlie  total  world's  production  of  silk  between 
20%  and  25%  is  produced  in  China.  In  this  country, 
although,  as  we  hope  to  show  later,  om-  silk  manu- 
factures are  nothing  like  what  they  might  be,  nor  do 
they  bear  that  proportion  to  other  branches  of  our 
manufacturing  industry'  which  was  the  case  up  to 
about  60  years  ago,  we  obtain  the  bulk  of  our  supplies 
and  raw  materials  from  China..  Between  half  and 
three-quarters  of  the  supplies  of  raw  silk  used  in 
British  manufactures  comes  to  us  annually  from  the  . 
Chinese  Eepublic.  We  showed  some  time  ago  the 
potentialities  of  Africa  as  a  source  of  supply  of  raw 
silk,  but  surely  sericulture  in  India  might  be  developed 
to  an  enormous  extent.  Our  total  imports  of  silk,  as 
we  propose  to  show  when  dealing  with  the  silk  in- 
dustry, are  not  large ;  but  our  total  imports  from  India 
are  ridiculously  small.  This,  it  will  be  pointed  out, 
is  due  to  the  fact  that  the  Indian  cocoon  has  suffered 
from  disease ;  but  surely  if  proper  skill  were  employed 
the  resources  of  the  agricultural  chemist,  who  is  an 
expert  in  sericulture,  can  show  how  the  parasite  which 
is  an  enemy  to  sericulture  in  India  can  be  combated. 
India  in  latitude  and  climatic  conditions,  and  in  the 
nature  of  its  population,  greatly  resembles,  if  it  can- 
not be  said  to  be  like,  China.  It  is  hardlv  conceivable 
that  in  the  long  histoiy  of  Chinese  sericulture  Chinese 
silk  producers  have  not  had  to  face  the  very  difficulties 
which  have  menaced  the  industry  in  India  during  the 
past  generation. 

It  may  be  taken,  although  we  have  no  definite 
figures  beyond  those  already  quoted  as  estimated  bv 
Sir  Frank  Warner  about  two  years  before  the  outbreak 
of  the  recent  War,  that  there  has  been,  in  fact,  an 
appreciable,  if  not  a  large,  increase  in  the  production 
of  silk,  silk  waste,  and,  particularly,  in  various  kinds 
of  artificial  silk.  Sensational  advances  in  the  prices  of 
the  shares  of  various  companies  dealing  especially  in 
artificial  silk  during  the  War  will  occur  readily  to  the 
mind  of  the  i-eader.  The  War  undoubtedly  stimulated 
the  demand  for  silk  to  a  surprising  degree.  "  Blue 
Elephant,"  which  is  a  standard  of  quotation,  and 
which  had  been  considered  dear  at'  between  Bs.  and 
9s.  per  lb.  in  the  years  that  preceded  the  War,  was 
hardly  obtainable,  and  for  a  time  was  absolutely  un- 
obtainable without  Government  permission  at  25s.  and 
even  30s.  per  lb.  The  extraordinaiy  increase  in  the 
demand  for  silk  and  the  stimulation  which  the  silk  in- 
dusti-y  received  from  the  war  was,  in  fact,  one  of  its 
surprises.  Even  those  who  are  best  acquainted  with  the 
ramifications  of  the  silk  industrv  and  the  demand  for  silk 
which  would  be  inevitable  in  the  event  of  a  great  War 
were  taken  bv  surprise.     Those  who  did  not  pay  any 
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special  attention  to  the  silk  industry  were,  of  course, 
still  more  surprised.  As  was  the  case  with  most 
commodities,  the  immediate  result  of  the  outbreak  of 
the  War  was  to  check  the  demand  for  silk;  and,  in  fact, 
for  a  short  time  to  cause  almost  a  slump  in  the  market. 
It  was  argued  by  those  not  thoroughly  acquainted  with 
the  purposes  to  which  silk  came  to  be  put  that  silk 
necessarily  and  essentially  was  a  luxury  trade,  and  as 
a  great  European  War  would  check  entertain- 
ments and,  in  fact,  all  industries  ministering  in 
any  way  to  luxmies,  the  demand  for  silk  must 
be  checked.  Everyone  now  knows  how  completely 
wrong  was  the  assumption.  It'  was  found  when 
the  War  broke  out,  that  far  from  the  demand  for  silk 
ceasing,  it  became  impossible  to  supply  the  urgent 
calls  on  the-  market  for  pure  silk,  for  silk  wast*,  and 
even  for  the  artificial  products  of  the  silk  market. 
Silk  was  found  to  be  required  for  the  manufacture  of 
cartridge  bags,  for  balloons,  for  parachutes,  for  makin": 
and  ornamenting  uniforms,  and  it  was  tried,  and  with 
a,  certain  measure  of  success,  as  a  protection  against 
explosive  shells.  That  silk  could  have  been  used  to 
a  much  gieat-er  extent  for  protective  purposes,  experi- 
ment certainly  indicated  if  it  did  not  absolutely 
prove.  But  the  demand  was  so  great  and  the  supply 
so  comparatively  limited  that  for  economic  reasons 
it  became  impossible  to  pursue  the  experiment 
to  the  extent  that  was  originally  intended  by 
the  various  Allied  governments.  The  importance  of 
silk  both  for  purposes  of  peace  and  of  war  should 
stinmlate  efforts  to  ascertain  if  the  supply  cannot  be 
greatly  increased.  India,  which  was  in  the  remote 
past  a  great  source  of  the  world's  supply  of  raw  silk, 
and  there  seems  no  reason  that  it  could  not  again  be 
made  an  important  source  of  supply,  if,  as  we  sug- 
gested above,  the  agricultural  chemist,  and  particu- 
larly that  branch  of  agiicultural  chemistry  which  has 
specialised  in  sericulture,  would  set  itself  to  work 
to  ascertain  the  causes  of  the  decline  of  raw  silk  pro- 
duction in  India.  At  present  the  demand  is  far 
greater  than  the  supply — so  much  greater,  in  fact, 
that  as  any  reasonable  advance  in  price  apparently  fails 
to  stimulate  increased  production  the  inability  of  the 
protlucing  countries  to  add  to  the  world's  general 
stock  acts  as  a  real  and  effective  check  to  production. 
It  is  usually  found  tltat  if  a  commodity  is  in 
demand  a  modest  rise  in  price  will  stimulate 
production  to  a  material  extent  in  various  parts 
of  the  world.  But  this  has  not  been  the 
case  with  silk,  and  although  war  experience 
shows  tha/t  the  uses  of  silk  have  greater  potentialities 
than  have  been  realised  in  the  past,  those  potentiali- 
ties cannot  be  translated  into  facts  unless  the  pro- 
duction is  very  materially  increased.  There  seems 
no  reason  to  doubt  that  if  the  matter  is  tackled  in  a 
practical  spirit,  not  necessarily  either  by  the  Indiaai 
Government  nor  by  the  Home  Government,  but  with 
n.  benevolent  assistance  from  the  authorities,  and 
active  efforts  on  the  part  of  those  engaged  in  silk 
prrtduction,  the  world's  supply  could  be  increased  by 
at  least  50  per  cent.  In  the  lasting  economic  inter- 
ests of  the  industry  it  is  dou'atful  if  it  would  not  be 
an  advantage  to  increase  the  production  considerably 
inore  than  tliis.  But  on  the  present  basis  of  prices 
it  is  evident  that  an  increased  production  of  only  50 
)H'r  cent,  would  allow  so  handsome  a  margin  of  profit 
tha*  no  producer  need  hesitate  to  increase  the  pro- 
duction at  least  to  this  extent.  Assuming  the  present 
liroduction,  say,  at  25  million  kilogi-ammes — and  from 
inquiries  we  ha.ve  made  we  cannot  think  it  can  be 
much  less,  and  are  inclined  to  think  that  we  arc  taking 
a  very  conservative  estimate — about  20  per  cent,  of 
the  totaJ  world's  supply  comes  from  China;  aJid  more 
tjian  half  the  silk  consumed  in  this  countrv  is  obtained 
from  the  same  source.  We  have  alroadv  indicated  two 
important  sources  of  supply  within  the  Britisli  Empire, 
that  is  to  say,  the  greater  part  of  equatorial  Africa 
an  the  hill  States  of  India,  which  corresponds  very 
largely  to  that  part  of  ri,in;i   where  the  bulk  of  tlie 


silk  now  produced  is  grown.  The  British  Empire, 
taken  as  a  composite  whole,  occupies  a  very  favoui-able 
position  in  the  textile  industries,  taking  them  as  a 
whole,  and  it  would  be  of  immense  advantage  to  the- 
Empire,  as  well -as  rendering  a  service  to  the  world 
at  large,  if  we  could  become  an  important  soiirce  of 
supply,  as  we  ought  to  do,  in  the  production  of  raw 
silk  upon  such  a  scale  as  would  materially  leduce  the 
cost   of  production  to  the  consumer. 


PRODUCTION  IN  THE  TEXTILE 
TRADES. 

It  has  been  estimated  that  one  of  tiie  results  of  theWar, 
terrible  as  it  has  been  in  many  respects,  has  heeu  to  ad  I 
enormously  to  the  productive  machinery  of  this 
countiy.  Numerous  estimates  have  been  made,  more  or 
less  reliable,  as  to  the  value  of  this  increased  machi- 
nery, and  to  what  extent  it  may  enable  us,  whenever 
the  Peace  Conference  concludes  its  la,bours  and  it  is 
possible  to  really  start  in  earnest  upon  that  period  of 
reconstruction  which  has  been  often  discussed  and 
so  long  deferred,  to  enter  such  a  period  with  any 
prospect  of  success.  It  must  be  clearly  borne  in 
mind  that  the  estimates  are  merely  estimates.  They 
cannot  be  put  forward  as  wholly  leliable.  They 
indicate,  however,  that  we  have  increased  our  capa- 
city for  production.  Various  inventions  have  been 
made,  not  one  of  which  perhaps  has  been  veiystart- 
Hng,  but,  taken  in  the  aggregate,  they  should  in  the 
future  assist  materially  in  increasing  production. 
Instances  have  been  brought  under  our  notice, 
not  merely  in  these  trades  bub  in  the  munitions  shops 
as  well,  where  one  or  two  machines,  which  before  the 
'War  were  operated  by  a  sk-illed  and^  highly  paid 
mechanic,  can  be,  and  were  in  fact  during  the  War, 
connected  with  other  machines  by  a  simple  con- 
trivance, and  it  was  practicable  by  means  of  auto- 
matic machinery  to  operate  the  various  units  as  a 
composite  whole  by  means  of  female  and  wholly  un- 
skilled labour.  The  estimates  of  the  actual  value  of 
this  increased  machinery  placed  at  the  disposal  of 
British  matmfacturers,  as  the  result  of  the  exigencies 
brought  about  in  connection  with  the  War  vary 
between  200  and  250  .millions  sterling. 

While  it  is  desirable  that  not  merely  the  manufac- 
turers themselves  and  traders  of  this  country,  but  the 
whole  public  should  have  it  clearly  brought  home  to 
them'  that  not  merely  are  we  heavily  in  debt,  but  that 
we  cannot,  in  fact,  at  the  present  time,  pay  for  the 
imports  so  urgently  needed  for  our  food  and  lor  the 
purposes  of  our  manufactures  except  by  means,  of 
foreign  credits,  no  good  purpose  is  served  by  painting 
the  picture  in  darker  colom-s  than  are  really  justified 
by  the  facts.  There  seems  no  reasonable  doubt  that, 
in  spite  of  the  difficulties  before  us,  we  have,  in  fact, 
obtained  a  valuable  asset  in  the  form  of  mcreaswl 
macliinery  of  production.  In  addition,  we  have 
a  still  more  valuable  asset  in  the  knowledge  of  how  to 
rtse  that  machinery  to  greater  advantage  than  before 
the  War.  even  if  it  should  be  necessary  to  scrap  a 
great  deal  of  the  existing  machinery.  The  very  fact 
that  we  obtained  from  our  Allies,   and   even  through 
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the  United  States  of  North  Ameiica,  extensive  con- 
tracts 2:)aiticulaiiy  valuable  to  our  textile  Ixades  is  in 
itself  evidence  that  we  are  peculiarly  well  situated  to 
engage  in  the  clothing  ti-ades  pei'haps  on  a  more  exten- 
sive scale  than  any  existing  country  in  the  world. 
0''f  course  we  must  not  overdo  it,  and  assume  that  our 
position  is  unassailable.  It  has  to  be  borne  in  mind, 
that,  with  the  exception  of  the  United  States,  we  were 
one  of  the  few  belligerent  countries  engaged  in  the  late 
War  who  never  were  in  any  real  danger  of  invasion, 
and  consequeutly  industry  in  England  could  be, 
and  was,  in  fact,  earned  on  under  peaceful  conditions 
which  did  not  exist  in  those  countries  having  no  real 
ban-ier  between  themselves  and  the  enemy.  While 
it  is  always  desirable  to  refrain  from  undeiTating  the 
,  formidable  difficulties  with  which  we  are  faced,  it  is 
equally  desirable  to  realise  that  we  have  throughout 
the  War,  and  still  retain,  many  valuable  assets. 

One  of  the  very  first  contracts  obtained  at  the  out- 
set of  the  War  was  one  to  supply  boots  for  the  soldiers 
of  our  gallant  French  Ally,  and  this  was  immediately 
followed  by  clothing  contracts  for  the  jEVench, 
Eussian,  and  other  Allied  Armies.  So  extensive  was 
our  plant,  and  upon  so  sound  an  economic  basis  did 
we  work,  that  even  the  United'  States,  when  that 
Power  became  a  ibelligerent  towards  the  end  of 
the  War,  placed  an  important  Army  clothing  contract 
with  British  manufacturers.  It  will  be  remem- 
bered that  before  the  War  England  was  the  fashion- 
able men's  tailor  for  the  great  proportion  of  the 
Western  world,  and  for  a  large  part  of  the  Eastern 
world  which  had  adopted  Western  fashions.  We 
were  particularly  well  situated  to  obtain  such' a  trade, 
and  it  is  desirable  that  in  the  years  to  come  we  should 
do  everything  in  our  power  to  retain  it.  We  had 
before  the  War,  and  we  retain  still,  enormous  advan- 
tages which  materially  assist  in  realising  that  object. 
We  were  and  are  the  greatest  textile  manufacturers 
in  the  world.  Of  some  150  million  spindles  estim-ated 
as  engaged  in  the  cotton  trade  of  the  world  some 
60  millions  are  generally  estimated  as  belonging  to 
this  country.  Satisfactory  as  these  figures  are  taken 
by  themselves  they  are  really  more  satisfactory  than 
the  actual  numbers  indicate,  because  we  are  engaged 
in  spinning  the  finest  counts  of  cotton  goods  known 
to  the  world's  market.  We  do  not  contix>l  the  raw 
.material  on  which  these  spindles  work  except  to  a 
small  extent.  We  are  dependent,  in  fact,  upon  the 
United  States  of  North  America  for  nearly  Sdo--  o' 
the  raw  materials  on  which  the  staple  trade  of  Lan- 
cashire is  based.  We  do,  however,  control  the  rav/ 
material,  and  the  source  of  supply  of  that  cotton  from 
which  the  finest  counts  known  to  the  international 
markets  of  the  world  is  made  and  made  in  Lancashire. 
Egypt  and  our  possessions  in  the  West  Indies  supplv 
that  long-stapled  fine  cotton  upon  which  our  mills 
depend  for  turning  out  their  finest  fabrics.  These 
fabrics  are  in  demand  throughout  the  civilised  world 
wherever  the  finest  counts  of  cotton  goods  find  a 
market.  We  export  nearly  80%  of  our  cotton  manu- 
factures. While  we  manufacture  so  appreciable  a 
proportion  of  cotton  goods  consumed  in  various  parts 
of  the  world,  and  control  so  small  a  proportion  of  the 
raw  rrlaterial  from  which  these  goods  are  manufac- 
tured, our  position  in  the  woollen  industry  is  still 
more  satisfactory. 

The  British  Empire,  taken  as  a  composite  whole, 
is  a  source  of  supply  of  nearly  80%  of  the  wools  upon 
which  the  woollen  textile  trades  of  the  world  depend. 
Tt  could,  and  should  l)e,  greatly  increased,  inasmuch 
as  we  have  vast  pastures  which  are  at  present  raising 
sheep  only  to  a  pai't  of  their  capacity.  Moreover, 
British  wools  are  essential  for  the  manufacture  of  most 
of  the  finer  counts  known  to  the  international  trade. 
Practically  the  only  important  so\irce  of  supply  for 
wool  outside  tlie  British  Empire,  and  this  only  to  the 
extent  of  20%  available  for  tlie  international  market,  are 
the  various  countries  of  South  and  Central  America, 
and  South  and  Central   America  are  not   at  present 


manufacturers  of    woollen   goods    to    any  appreciable 
extent. 

Although  we  control  such  a,  preponderating  propor- 
tion of  the  total  \^•orld's  supply  of  wool,  we  do  not 
m.anufacture  woollen  goods  in  the  proportion  that  is 
the  case  with  Lancashire's  staple.  Here  again,  how- 
ever, we  do  manufacture,  as  will  be  infen-ed  from  what 
we  have  already  stated  above,  nearly  all  the  finer 
counts,  connected  with  the  woollen  manufacturing 
trade.  There  are,  of  course,  as  we  have  indicated  from 
time  to  time  in  this  column,  ceiiain  important  excep- 
tions, but  these  are  nearly  all  of  them  connected  with 
smaller  and  subsidiary  branches  of  the  industry,  and  do 
not  in  any  way  affect,  or  at  any  rate  affect  to  a  very 
small  extent,  the  dominating  factor  that  in  the  produc- 
tion of  the  finer  counts  of  woollen  manufactures  and 
woollen  goods  we  have  succeeded  up  to  the  present  in 
maintaining  the  leading  position  we  have  so  long  held. 
The  very  fact  that  our  manufacturers  were  so  largely 
employed  by  the  various  Alhed  Governments  during  the 
War  upon  Army  clothing  contracts  is  in  itself  testimony 
oi  the  relatively  satisfactoiy  position  we  have  succeeded 
in  retaining.  Of  course  it  has  to  be  borne  in  mind  that 
both  in  the  woollen  trade,  as  well  as  in  the  cotton  trade, 
of  Lancashire,  we  were  pioneers  and  have  long  held 
the  position  we  still  retain.  As  a  result,  our  manu- 
facturers, merchants,  and  bankers  have  an  acquain- 
tance with  the  world's  markets  and  how  these  gtxxls 
can  be  placed  and  financed,  which  is  the  result  of  long 
experience  extending  over  many  generations. 

Of  course  it  js  contended  that  as  a  result  of  the 
War  and  the  high  pressure  our  manufacturers  worked 
under,  wages  in  the  textile  trade  have  risen  enormously. 
This,  while  a  great  advantage  to  the  individual,  need 
not  necessarily  be  any  drawback  to  the-  industry  taken 
a-s  a  whole.  If  the  individual  is  paid  more  and  simply 
produces  the  same  output  as  the  operative  he  replaces, 
it  is  naturally  a  burden  on  the  industry.  We  have 
endeavoured  to  show,  however,  that  with  the  applica- 
tion of  automatic  machinery,  the  individual  operative 
is,  or  ought  to  be,  in  a  position  to  produce  a  gi-eat 
deal  moa-e  than  was  the  custom  before  the  War.  If 
that  be  the  case  and  he  continues  to  do  so  in  the  years 
to  come,  while  he  is  as  an  operative  better  off  and  in  a 
better  position  to  improve  his  style  of  living,  the  pro- 
portion of  his  wages  to  the  total  cost  of  the  output 
may  be.  relatively  less  rather  than  more  when  com- 
pared with  the  period  before  the  outbreak  of  the  recent 
War. 


|(tto   Issues. 


STRAKER-SQDIRE,  LIMITED. 

In  April  shareholders  of  this  Company  sanctioned  an 
increase  of  the  capital  from  £175,000  to"  £500,000,  and 
the  public  have  this  week  been  offered  225,000  Ordinary 
£1  shares  at  21.?.  by  Messrs.  George  Clare  and  Company. 
The  Company's  business  of  motor-car  and  commercial- 
lorry  manufacturing  has  expanded  greatly  since  1913, 
when  the  undertaking  was  given  public  limited  liability 
form,  and  the  additional  capital  is  required  for  the 
acquisition  of  a  freehold  national  factory  at  Edmonton 
purchased  for  £139,700,  and  to  finance  the  largely- 
increased  business  as  indicated  by  orders  in  hand  amount- 
ing to  approximately  £800,000  on  which  deposits  of 
£600,000  already  have  been  paid.  The  new  factory,  to 
which  effects  from  the  existing  works  at  Twickenham  will 
be  transferred,  is  equipped  witli  modern  plant  for  econo- 
mical production,  covers  some  six  acres  and  has  adjoining 
freehold  land  attached  of  alx)ut  seven  acres  available  for 
extensions.  Profits,  before  provision  of  directors'  fees, 
income  ta.x,  and  interest  cJiarges,  have  fluctuated  as 
follows :  — 

12  Mos.  to  18  Mos.  to  9  Mos.  to  15  Mos.  to  Tear  to  15  Wos.  to 

JODP  30,  Dec.  31,  Oct.  4,  Dec.  31,  Dec.  31,  M«r.  31, 

1913             191«  1916  1916            1917             19'9 

£13,086        £23,75a  £21,938  £20,861  £21,322  £30,522 

Dividends  at  the  rate  of  10%  have  Ix^n  paid  on  the 
capital  since  the  Company  was  formed,  but  on  the  in- 
creased issued  capital  of  £400,000  the  suni  required  for 
the  maintenance  of  such  dividends  is  £40.000  (including 
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income  tax),  against  £17,500  hitherto.  In  view  of  the 
Company's  reputation  and  the  large  volume  of  business 
on  liand  and  the  known  demand  for  motor  vehicles,  there 
seems  good  reason  to  anticipate  successful  employment  of 
the  additional  capital.  But  as  yet  it  is  not  a  proved 
venture  on  the  large  scale  planned,  and  therefore  the 
shares  must  be  considered  more  speculative  than  usual 
for  an  industrial  investment.  Apparently  the  issuing 
house  is  of  the  same  opinion,  for  in  addition  to  purchas- 
ing the  shares  for  Is.  less  than  they  are  offered  to  the 
public,  and  receiving  a  commission  of  6d.  per  share  net 
and  £4,625  towards  advertising,  an  option  is  obtained  on 
tlie  100,000  reserve  shares  at  22s.  each  for  three  years. 
The  issuing  house  in  its  turn  pays  underwriting  and  over- 
riding commission  totalling  Is.   per  share. 

MORRIS  AND  JONES  LIMITED. 

There  must  of  necessity  be  an  element  of  speculation 
in  a  wholesale  grocery  business  dependent,  as  earnings 
are,  upon  the  quality  of  the  management,  the  skill  with 
which  goods  are  bought,  and  the  course  of  the  various 
markets.  But,  if  that  is  recognised,  there  are  circum- 
stances connected  with  the  development  of  this  Liverpool 
house  which  make  the  120,000  7%  Cumulative  "  A  "  Pre- 
ference £1  sliares  rather  attractive  as  a  high-yielding 
industrial  investment.  The  goods  dealt  in  consist  mainly 
of  commodities  required  daily  in  every  household  and 
are  bought  in  bulk  by  the  Company  and  sold  direct  to 
retail  grocers,  bakers,  &c.  Ten  thousand  customers  in 
the  North  of  England  and  Wales  are  supplied.  Profits 
have  been  as  follows  after  providing  for  excess  profits 
duty,  but  before  charging  depreciation,  income  tax,  in- 
terest, and  directors'  fees:  — 

1914  1915  1916  1917  1918         Average 

£31,767        £27,764       £30,950       £43,367       £44,038       £34,977 

The  issued  capital  at  jjresent  consists  of  £66,423  of  5% 
First  Preference  and  £70,862  of  Ordinary  sliares,  and 
there  will  now  be  the  £150.000  of  7%  Cumulative  "A" 
Preference  shares  offered  for  subscription  this  week  at 
par.  The  average  surplus  profits  of  the  la.st  five  years 
after  paying  the  First  Preference  dividend  have  been 
equal  to  three  times  the  sum  required  to  pay  the  7% 
dividend  on  the  new  shares,  and  the  balance  sheet  at 
December  31,  1918,  showed  debtors,  stocks,  and  cash  to 
exceed  creditoi-s'  and  bank  overdraft  by  £129,406. 
Arrangements  have  been  made  witli  Messrs.  J.  E.  Morris 
and  E.  E.  Morris,  respectively  chairman  and  deputy- 
chairman,  to  secure  the  continuance  of  their  services  to 
the  Company  for  five  years,  and  these  two  gentlemen  have 
underwritten  the  new  issue  for  the- moderate  commission 
of  64  % ,  out  of  which  they  pay  all  the  expenses  of  the 
public  issue. 

AMALGAMATED    INDUSTRIALS   LTD. 

To  finance  and  extend  British  industrial  enterprises 
and  to  carry  on  the  business  of  an  investment  finance  com- 
pany are  the  main  objects  for  which  this  new  Companv 
has  been  formed  with  an  authorised  capital  of  £3,000,000 
as  to  £5.000  in  £1  management  shares  and  the  balance  in 
£1  Ordinary  shares.  The  board  includes  directors  of 
well-known  banking  and  industrial  companies,  and  it 
bespeaks  confidence  on  the  part  of  interested  parties  that 
firm  applications  have  bon  received  for  600,000  shares. 
Public  subscriptions  for  1,600,000  shares  are  invited,  and 
the  directors  have  applied  for  the  5,000  management 
shares.  What  partinil.n-  plan,  if  any,  the  directors  have 
in  mind  for  remuneratively  employing  the  capital,  is  not 
disclosed,  though  it  is  stated  they  believe  "that  thefe  are 
very  profitable  openings  for  capital  lying  a  little  outside 
the  scope  of  the  established  joint-stock  bank.s  " — in  other 
words,  business  more  speculative  than  the  banks  care  to 
transact.  That  gives  a  clue  to  the  investment  characteris- 
tics of  the  shares,  which  parenthetically  it  may  be  noted 
are  entitled  to  a  10%  Cumulative  Preferential  dividend 
and  then  to  60%  of  tlie  remaining  divisible  profits,  the 
Managomeut  shares  taking  the  other  40%.  Assuming 
that  it  is  not  intended  to  invest  a  large  proportion  of  the 
capital  in  industrial  shares  at  the  present  high  level  of 
prices,  but  rather  to  turn  over  the  capital  in  skilful 
financing,  there  seems  a  chance  in  view  of  the  qualifica- 
tions of  the  directors,  of  a  substantial  measure  of  success 
being  obtained. 

LOTUS.    LIMITED. 

The  two  Companies,  Kdwin  Bnstock  and  Company, 
Limited,  and  Frederick  Bostock,  Limite<l,  are  well  known 
in  the  boot  trade,  the  one  for  the  manufacture  of  boots 
and  shoes  for  ladies  and  the  other  for  men.  Each  has  a 
small  subsidiary  company  and  anothor  subsidiary  common 
to  both  has  hitherto  been  Lotus  Limited,  organised  for 


the  sale  and  distribution  of  the  parent  Companies'  boots. 
Now  this  subsidiary  has  had  its  capital  increased  to 
£1.000,000  in  350,000  7%  Cumulative  Preference  shares 
and  650,000  Ordinary  shares  of  £1  each,  and  is  to  take 
over  the  parent  concern  and  the  two  small  subsidiaries. 
Ninety  thousand  Ordinary  shares  have  previously  been 
issued  for  cash  and  are  fully  paid  up,  161,850  7%  Cumu- 
lative Preference  shares,  and  468,890  Ordinary  shares 
are  to  be  transferred  in  satisfaction  of  purchase  considera- 
tion, and  188,150  Preference  shares  are  offered  for  public 
subscription  at  par.  Included  in  the  purchase  price  is  a 
total  of  £175,936  for  goodwill.  The  assets  taken  over 
are  stated  to  have  a  value  of  £545,993  in  excess  of 
liabilities,  which  the  proceeds  of  the  issue  will  increase 
to  £734,143,  exclusive  of  goodwill.  The  combined  profits 
of  the  last  seven  years,  after  providing  for  excess  profits 
duty,  but  not  income  tax  or  Debenture  and  loan  interest, 
are  certified  to  have  been  as  under:  — 
1912         1913  1914  1915         1916  1917  1918       Average 

£££  ££££P 

38,592  46,059  45,444  53,892  66,904  70,631  76,955  67,339 
It  would  appear  from  this  that  the  interest  on  Prefer- 
ence capital  is  well  covered,  and  in  the  circumstances  the 
7%  yield  makes  the  shares  attractive  as  an  industrial 
risk.  The  fact  that  a  large  part  of  the  purchase  con- 
sideration consists  of  Ordinai-y  sliares  shows  the  confidence 
of  the  vendors,  and  the  directors,  four  out  of  six  of  whom 
belong  to  the  Bostock  Companies,  also  sub-underwrite  a 
fair  number  of  Preference  shares  for  a  commission  of 
7^1.  per  share. 

JOHN  COOPER  &  SONS  (BEEHIVE),  LTD. 

This  Company  has  been  formed  with  a  share  capital 
of  £310,000  as  to  £175,000  in  7^%  Cumulative  Prefer- 
ence shares  of  £1  each  and  as  to  £135,000  in  Ordinary 
£1  shares,  to  acquire  the  business  of  boot  and  shoe  manu- 
facturers carried  on  by  a  private  company  of  the  same 
name.  ■  The  purchase  jjrice  is  fixed  at  £270,000,  of  which 
£135,000  will  comprise  the  Ordinary  share  capital.  The 
remaining  half  will  be  in  cash.  'The  assets  taken  over 
include  freehold  and  leasehold  property,  plant,  &c., 
valued  at  £95,058,  subject  to  a  mortgage  of  £20,000  at 
5^°l>  interest;  stocks  of  materials  and  goods  valued  at 
£91,255 ;  and  goodwill  and  trade-marks  valued  at 
£103,686.  Hence  the  net  value  of  the  assets,  other  than 
goodwill,  is  considerably  less  than  the  amount  of  the 
Preference  share  issue.  Turnover  and  profits,  before 
charging  income  tax  and  excess  profits  duty  of  unstated 
amounts,  are  stated  in  the  prospectus  to  have  been  as 
under:  — 

^— Proportion-^ 
Sales        Government     Civilian 

Value             Work              Worli  Profit 

£                  %                   %  £ 

1913 131.069              _                  _  _ 

1914    W2,0i6            286                71-4  — 

1915  ...        .„       ...       389,868  70-6  29-4  43,715 
1916 325  631             38                   620  36,225 

1917    470,362  345  66-5  62,614 

1918    514,709  21-4  786  71,U6 

The  substantial  increase  in  the  ratio  of  profit  to  sales 

indicates  that  considerable  benefit  has  been  derived  from 
the  rise  in  prices,  and  though  the  interest  on  the  Prefer- 
ence shares  requires  only  £13,125,  its  regular  payment 
can  hardly  be  considered  absolutely  safe.  The  issue  has 
been  underwritten  for  a  commission  of  6^%,  calling  for 
£11,000,  and  preliminary  expenses  are  estimated  at 
£15,000.  Hence  tlie  Company  will  have  to  pay  out  under 
those  heads  £26,000,  and  with  goodwill  appearing  for 
£103,000,  the  fifst  balance  sheet  will  not  make  a  pretty 
showdng  against  the  issued  capital.  However,  that  is 
more  the  concern  of  the  Ordinary  shareholders  who  are 
now,  as  vendors,  obtaining  a  large  cash  payment.  But 
the  smallness  of  the  cash  resources  is  a  matter  that  may 
closely  concern  the  Preference  shareholdei-s  Against  the 
mortaage  of  £20,000,  the  net  cash  proceeds  of  the  new  issue 
will  be'£14,000.  Cash  belonging  to  the  vendor  Company 
is  not  included  in  the  assets  transferred. 
HOME  AND  COLONIAL  STEAM  FISHING  CO ,  LTD. 
A  liazardous  venture  such  as  the  establisliment  of  a  new 
fish-sup|)lying  business  requires  a  high  rate  of  interest 
to  be  offered  on  securities  designed  to  attract  public  suj)- 
port.  The  above-named  new  Company  invites  subscrip- 
tions for  100,000  10%  Comiilativo  Participating  Prefer- 
ence sliares  of  £1  each,  forming  part  of  an  authorised 
195,0000  such  shares,  which,  l)eyond  the  10%  Preference 
dividend,  are  entitled  to  half  the  remaining  divisible 
profits,  the  other  half  being  applicable  to  100,000 
Founders'  shares  of  Is.  each.  The  majority  of  the 
directors  are  either  on  the  board  of  another  rewntly- 
formed  fishing  company  or  are  engaged  in  the  trade.  The 
shares  are  not  a  security  one  can  recommend  to  investors 
lacking  special  knowledge  of  the  business. 
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LLOYDS  BANiv 
LIMITED, 

with  which  is  amalgamated 

THE  CAPITAL  &  GOUNTiES  BANK,  LTD. 


HEAD  OFFICE  :  71,  LOMBARD  ST.,  E.G.  3. 


Colonial  &  Fo  eign  Depts. :  17,  Gornhill,  E.G.  3, 

And  at  BIRMINGHAM,   BRADFORD,    LIVERPOOL, 
MANCHESTER,  NEWCASTLE-ON-TYNE. 

Foreign  Bills  and  Cheques  are  collected,  and 
approved  Bills  purchased.  Letters  of  Credit 
and  Circular  Notes  are  issued,  and  Foreign 
Currency  Drafts,  Telegraphic  Transfers,  and 
Letter  Payments,  available  in  all  parts  of  the 
world,  can  be  obtained  from  the  principal 
Branches. 


The  Agency  of  Colonial  &  Foreign  Banks  Is  undertaken. 


fntmstrid  Companm. 

MAYPOLE  DAIRY  COMPANY. 


Profit  Net                    Pref. 

on  Income  Deprcn.    and 

Share  ou  Tiad-   Wiit-    Prefd.  Deferred 

Sales  iDg  A/c.  ten  off    l»iv.      , Div. ^ 

Year         £  £            £          %  £          % 

1914...      —  597 109  116,147  107,600  37O,t0O    100 

1915...      —  544,159    13,t4>  107,500  370,0C0 

1916...      —  451,287    12,337  107,tOO  92,5t0 

1917...      —  998,550  262,196  10/,50i)  95j,4.8 


Total 
Excess 
Carry  of 

Forwd.  Stocks     Assetsf 

£  £  £ 

62  017  288,597  1,449,197 

S-5.132  47u,916  1,492,233 

25  331,082  449,957  1,741,182 

225    12.620  316,575  2,036,568 


100 


1918..  783,764"  714,744    11,576  107,600    555,000    lOJ    43,183  614,445  2,861,953 
*  Placed  to  Suspense  reserve  fund  and  mostly  re-invested  ptr  contra. 
t  lucludmg  stOM-Ks,  property.  fi.\ed  aas.-ts,  trading  invedcments,aud  creditors, 

leffi  current  listbil  ties,  and  exciuUing  goodwill. 

NoiE.  -Issued  capital  increased  by  £185,000  in  1917. 

We  remember  veiy  distinctly  hearing  a  great  deal 
about  the  injury  anticipated  to  be  done  to  this  Com- 
pany thi-ough  the  Government  controlling  its  great, 
margarine  production  and  causing  same  to  be  distri- 
buted by  the  retail  shops  at  large,  and  perhaps  it  is  too 
early  yet  to  say  that  the  fears  were  absolutely  ground- 
less. Still,  apart  from  the  probabihty  that,  left  alone, 
the  business  would  have  been  much  more  profitable 
than  actuaUy  experienced,  there  is  not  a  shadow  of 
doubt  that  the  Company  has  come  extremely  well  out 
of  the  War.  True,  the  dividend  on  the  deferred-share 
capital  in  1916  was  reduced  to  25%,  but  this  was 
more  than  made  good  in  1917,  when  shareholders  also 
received  a  substantial  bonus  by  having  the  opportunity 
to  subscribe  for  one  new  deferred  share  at  par  for 
every  defended  share  held.  For  1918  the  net  income 
comes  out  at  £714,744,  against  £998,550,  and  aftci 
setting  aside  £11,576  for  depreciation,  against  £262,196 
in  1917,  the  net  profit  amounts  to  over  £700,000.  The 
profit  available  for  the  defeiTed  shares  is  £595,000, 
or  about  107%,  .and,  after  paying  100%  in  dividends, 
there  remains  a  balance  of  £40,000,  of  which  £10,000 
is  added  to  resei-ve  and  £30,000  to  the  carry-fonvard. 
'  In  addition  to  these  huge  earnings  on  trading  account 
a  profit  of  no  less  than  £783,764  was  realised  last  year 
on  sales  of  shares,  which  sum  has  been  placed  to  a 
special  reserve  and  re-invested,  together  with  coft- 
siderable  additional  surplus  funds,  in  shares  and  loans 
to  subsidiary  companies,  shops,  and  other  trading 
assets.  As  a  result  of  these  transactions  and  the  em- 
ployment of  about  £350,000  of  surplus  profits  and 
of  £185,000  additional  capital,  the  book  value  of  the 
assets,  excluding  goodwill,  has  expanded  greatly,  the 
total  excess  over  current  liabilities  having  increased  in 
four  years  from  £1,449,117  to  £2.861.9.')3,  or  by  not 
quite  lCiO%.  Goodwill  is  valued  at  £42"2,900.  The 
price  of  the  5?4  Cumulative  Preference  shares  is  18s., 


the  20%  Cumulative  Preferred  Ordinarj'  5s.  shares 
are  quotred  at  ius.,  and  the  2s.  Deferred  at  about 
23s.  M.,  representing  a  total  market  valuation  of  the 
undertaking  of  £8,200,000.  This,  of  course,  is  far 
above  the  excess  book  value  of  the  assets.  For  a 
time,  until  the  deficiency  in  supplies  of  fat  foods  in 
Europe  has  been  made  good,  the  Company's  great 
prosperity  seems  likely  to  continue.  It  was  one  of 
the  first  large  purveyors  of  margarine  in  this  country, 
and  has  an  enormous  number  of  retail  shops  in  practi- 
cally every  locality.  But  while,  as  a  result  of  the 
War,  the  consumption  of  margarine  has  enormously 
increased,  so  also  has  the  number  of  makers,  and  the 
margin  of  profit  is  so  attractive  that  competition  in 
the  future  cannot  but  be  much  more  severe  than  in  the 
past.  Hence  the  2s.  Deferred  shares  at  23.s.  6d.  must 
be  looked  upon  as  a  very  speculative  holding.  On 
tne  other  hand,  the  5s.  20%  Cumulative  Preferred 
shares  appear  an  attractive  investment  at  18s.,  in 
view  of  the  yield  afforded  of  nearly  7%,  allowing  for 
the  half-year's  dividend,  usually  paid  on  July  1,  and 
the  enoiinous  margin  of  profit  behind  the  dividend. 

BA-^COCK  &  WILCOX. 

Issued  Capital :  £1,939,056  in  100. 
5%  Cum.  2nd  Pref.,  and  1,660,000 


Net 
Profit 
Year        £ 
1914. .441.183 
1915...468,572 


Inc. 

Tax     Pref. 
&c.      Div. 
£  £ 

38,236  14,890 
72,021  14,918 


1J16... 560,40c  122,1  78  14,952 
1917. ..569,358  124,846  14.952 
1918..  614,135  175,151  14,952 


Ord. 

Div. 
£ 
232,400 
249.000 
249,0t0 
249,C00 
249,(jC0 


000  6    .  Cum.  Pref.,  179,066 
Ordinary  Shares  of  £1  each. 

Sarplas 
Liquid 
AssetsJ 
£  £  £ 

69.492  684.211  1,419,104 
160.000  4i.l26  871,416  1,336.099 
160,000  66.495  1.144,055  1,230,018 
160,(100  77.1  56  1  378.447  1.237,092 
160.000    92,0o8  l,22d,502    1,603,149 


Added  Amt.  f 

to        Ca'  y-  Stocks! 
Reserves  Frwd.       Ac. 

£ 
160.000 


•  Pree  of  Tax.    f  Including  work  in  progress.    J  Excluding  stocks. 

Babcock  and  Wilcox  boilers  are  world-famous,  so 
much  so  in  fact  that  it  is  probable  that  no  other  muke 
is  so  often  specified  for  new  works  or  mentioned  in 
reports  on  industrial  plants,  mining  equipments, 
niai-ine  engines,  etc.  Last  year  was  another  very 
prosperous  one  for  the  Company.  Indeed,  irre- 
spective of  allowance  for  larger  excess  profits 
duty,  the  net  profit  of  £614,135,  showing  an 
increase  of  £45,000  over  1916,  is  unprecedented  in  the 
liistory  of  the  Company,  which  was  formed  in  1891  t,o 
take  over  the  British  assets  and  goodwill  of  the  original 
American  concern.  Its  financial  history  is  remark- 
able for  the  evenness  of  the  progress  in  earnings. 
Since  1907  there  has  been  only  one  break — and  that 
a  relatively  slight  one  in  1914 — in  the  continuous 
growth  of  net  profif.  In  1908  the  figure  was  £317,500, 
or  little  more  than  half  last  vear's  level,  after  deduc- 
tion of  excess  profits  duty.  With  the  rate  of  the 
special  tax  now  reduced  to  40% ,  and  the  great  demand 
for  boilers  for  overtaking  arrears  of  depreciation,  erect- 
ing new  works  on  the  Continent  and  elsewhere,  and 
building  new  ships,  locomotives,  etc.,  there  seems  no 
room  for  doubt  as  to  the  brightness  of  the  Company's 
prospects.  Analysis  of  the  accounts  amply  confirms 
4iis  idea.  It  will  be  seen  above  that  by  merely  main- 
taining the  dividend  on  the  Ordinary  shares  at  15% 
free  of  income  tax  for  the  last  four  years  and  steadily 
setting  aside  £160,000  per  annum-  to  reserves — includ- 
610,000  yearly  to  staff  pension  fund — not  only  is  the 
Company  able  to  cany  nearly  double  the  stock  and 
work  in  progi-ess  that  the  balance  sheet  showed  four 
vears  ago,  but  at  the  same  time  to  exhibit  an  even 
stronger  position  from  the  point  of  view  of  liquid 
resources.  In  the  period  new  plant  has  been  iristalled 
and  new  works  acquired,  and  yet  the  value  of  the  fixed 
assets  in  the  latest  balance  sheet  appears  at  £503,493. 
against  £609,533  at  end  of  1914.  The  margin  behind 
the  dividend  payments  is  shown  by  the  substantial 
additions  to  reserve  and  carry-fonvard,  and  to  complete 
the  picture  we  need  only  note  below  the  prices  of  and 
yields  afi'orded  by  the  Company's  securities:  — 

, — 6%  Oum.  Pref ,  , Ordinary  Share' , 

Price  yield  Price  Tifld 

21/6  5}%  78/0  6J%» 

*  .Subject  to  income  tax. 
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MEETINGS 


IONIAN  BANK.  LIMITED. 

The  annual  general  meeting  of  the  proprietors  of  the 
Ionian  Bank,  Limited,  was  held  on  June  "4  at  the  Bank's 
premises,  Basildon  House,  Moorgate  Street,  E.G.,  Mr.  Fal- 
coner Larkworthy,  C.O.R.    (the   Chairman),  presiding. 

The  Secretary  (j\Ir.  John  Lindsey)  read  the  notice  con- 
vening the  meeting  and  the  auditors'  certificate. 

The  Chairman,  in  the  course  of  his  address  to  the  pro- 
prietors, said  :  Gentlemen, — This  is  the  eighty-first  year  of 
the  existence  of  the  Bank,  and  the  fifth  time  we  have  met 
since  the  beginning  of  the  great  European  War.  We  are 
living  in  historic  days,  days  of  which  the  Allied  comitries, 
particularly  the  British  Empire  and  Greece,  will  have  good 
reason  to  be  proud  in  future  generations. 

The  Year's  OperatioDS. 

You  will  note  from  the  report  of  your  directors  and  the 
accounts  that  at-company  it  that  our 'operations  during  the 
year  1918  have  continued  to  be  of  a  progressive  character. 
This  progress  has  been  accomplished  whilst  our  business  has 
been  handicapped  by  conditions  of  a  most  trying  character. 
Our  difficulties  may  be  defined  as  (1)  staff  conditions  arising 
out  of  war  conditions  and  from  the  influenza  epidemic;  and 
(2)  the  lack  of  a  satisfactory  international  banking  system 
in  Greece,  Egypt,  and  in  this  country,  greatly  aggravated 
by  domestic  legislation  in  Greece,  which,  on  the  one  hand, 
has  paralysed  the  movement  of  our  funds,  and,  on  the  other, 
has  caused  the  formation  of  a  number  of  local  banks. 

To  deal  with  the  staff  question  first.  Mobilisation  and 
the  formation  of  the-se  new  banks  have  led  to  so  great  a 
demand  for  experienced  clerks  that  this  Bank  has  been 
deprived  practically  of  the  whole  of  its  experienced  staff  of 
the  lower  grades,  and  its  reduced  business  has  been  carried 
on  by  ladies  and  apprentices  at  great  risk  of  loss.  It  has 
been  physically  impossible  to  supervise  and  check  the  daily 
work,  and  to  carry  out  the  bank's  safeguard  against  fraud 
and  indiscretion  by  regular  inspection  of  brancjies  and 
agencies.  Every  step  has  been  taken  to  induce  the  Greek 
and  Egyptian  Governments  to  demobilise  those  officers  whose 
services  are  absolutely  necessary  to  conserve  the  interests  of 
the  Bank,  but,  in  the  case  of  Greece,  with  little  practical 
result  hitherto.  National  interests  no  doubt  come  first, 
but  the  War  position  has  been  so  favourably  affected  of  late 
that  we  may  hope  for  some  relaxation  of  those  regulations 
which  are -crippling  our  work,  and,  if  maintained,  are  almost 
certain  to  be  productive  of  further  refusals  of  business  and 
of  possible  loss. 

Accumulations  of  Unemployable  Currency. 

In  regard  to  the  difficulties  which  exist  from  the  lack  of 
a  satisfa<:tory  banking  system  and  adverse  legislation,  if  it 
had  not  been  for  these,  which  could  be  readily  removed, 
I  do  not  hesitate  to  say  your  net  profits  for  1918  might  have 
been  largely  increased.  During  the  last  year  the  Bank  has 
been  obliged  to  hold  funds  unemployed  in  the  shape  of  cur- 
rency at  island  branches,  &c. ,  consisting  of  notes  issued 
either  under  the  G.X.iSI.B.  Law  or  on  the  Natronal  Bank's 
own  account  up  to  one  million  sterling.  These  accumulations 
arose  in  small  measure  through  pa\nnents  received  for  food- 
stuffs, and  mainly  from  the  increase  of  deposits  on  which 
the  Bank  paid  interest.  Had  the  existing  Greek  system 
been  worked  disinterestedly  as  a  national  one,  and  not  by 
means  of  a  rival  institution,  or  had  our  currency  reform 
scheme  been  in  existence  on  an  international  basis,  these 
accumulations  of  unemployable  currency  would  not  have 
occurred.  Transfers  to  Athens,  London,  Paris,  or  New  York 
would  have  been  made  ns  the  funds  accumulated  on  any 
spot,  and  at  least  £50,000  extra  profit  would  have  accrued 
to  the  B.ank.  For  that  million  sterling  20.<.  in  the  pound 
of  actual  wealth  was  given  by  the  Bank  in  the  shape  of 
local  currency,  and  presumably  this  wealth  has  contributed 
to  swell  the  National  Bank's  large  foreign  balances,  upon 
the  investment  of  which  they  have  earned  a  large  profit. 

The  Bank's  "  Memorandum  "  on  Currency  Qnestions. 
In  my  last  year's  address  I  mentioned  that  the  Bank 
had  been  honoured  by  his  Excellency  Mr.  Vcnizelos  by  being 
asked  to  state  his  views  in  regard  to  the  desirability  of 
incorporating  the  United  States  banking  system  with  the 
Greek  currency  system,  and  that  the  recommendations  made 
by  the  Bank  in  the  shape  of  a  memorandum  and  draft  Bill 
were  under  the  consideration  of  banking  experts  at  Athens 
on  behalf  of  the  Government.  The  claims  upon  Mr.  Veni- 
zclos's  time  and  attention  have  been  so  great  that  it  has  been 
physically  impossible  for  him  hitherto  to  attend  to  the 
matter.  There  is,  however,  I  am  glad  to  say,  a  great  ray 
of  hope  that  steps  which  are  being  taken  in  the  United 
States  and  at  the  Conference  will  result  in  the  realisation 
of  this  Bank's  aims.    It  seems  a  pity,  with  the  ball  at  our 


feet,  tliat  the  United  States  should  again  be  allowed  to  take 
the  initiative  in  a  matter  which  should  have  emanated  from 
the  Government  of  this  country,  and  which,  when  accom- 
plished, will  be  beneficial  both  to  your  Bank  and  the  public 
generally. 

The  Greek  Currency  System  Adopted  in  Northern  Russia. 

Indeed  the  British  Government  did  not  need  to  go  to  the 
LTnited  States  for  a  lead  in  this  matter.  The  materials  for 
drafting  a  scheme  for  its  own  exchange  and  currency  system 
lie  now  ready  to  its  hand.  This  Bank  has  furnished  one  such 
draft  partly  in  the  "Memorandum"  with  which  you  are 
acquainted,  and  again  by  way  of  resume  in  the  "  Evidence" 
which,  on  behalf  of  your  directors,  I  have  had  the  honour  of 
submitting  to  the  Currency  Committee.  Apart  from  this  our 
Government  has  now  its  own  war  experience  to  guide  it.  For 
during  the  last  three  years  it  has  not  only  controlled  our 
American  exchange  by  means  of  a  credit  pool  in  New  York, 
and  also  enabled  France  and  Italy  to  control  their  English 
exchange  by  means  of  a  credit  pool  in  London,  but  it  has 
even,  in  its  establishment  of  a  sixpenny  rouble  sc'beme  at 
Archangel,  paid  your  Bank  the  compliment  of  imitating  our 
pi-oposed  scheme. 

In  the  establishment  at  Archangel  of  a  system  based  not 
on  gold  but  on  liquid  securities,  to  raise  the  value  of  the 
i-ouble,  and  supply  a  reliable  paper  currency,  both  in  the  home 
and  international  sense,  the  British  GJovernment,  and,  follow- 
ing it,  the  United  States  and  French  Governments,  have  im- 
plicitly adopted,  and  therefore  must  be  held  to  have  accepted, 
that  reform  in  our  exchange  system  which  we  have  advocated 
so  long.  The  schftne  adopted  at  Archangel  is  point  by  point 
our  scheme;  it  is  as  follows: — Liquid  wealth  is  its  basis. 
The  new  rouble  is  of  the  value  of  about  6rf.,  or  40  roubles  to 
the  £  sterling.  To  the  extent  of  the  issue  of  the  new  rouble 
notes  issued  by  the  Controller  in  Archangel,  the  local  equiva- 
lent will  be  deposited  with  the  Bank  of  England,  not  in  gold 
coin,  but  in  securities,  exchange,  or  in  other  forms  of  wealth. 
This  liquid  wealth  will  be  held  there  as  a  reserve  against  the 
new  rouble  notes  issued  in  Northern  Russia  actually  to  ensure 
a  fixed  exchange  at  40  roubles  to  the  £,  and,  nominally,  to' 
ensure  the  convertibility  of  the  notes,  not  into  gold  coin,  but 
into  London  sterling.  Gold  coin  in  Russia  is  thus  demone- 
tised. Nor  is  this  Archangel  rouble  scheme  the  last  evidence 
of  the  increasing  adoption  of  the  views  advocated  by  your 
directors.  We  are  on  the  eve  of  still  more  far-reaching 
developments.  For  some  such  scheme  as  your  directors  have 
proposed  is  receiving  consideration,  and  when  elaborated  will 
become  part  of  the  permanent  mechanism  of  the  League  of 
Nations. 
Fan-American  State-Governed  International  Exchange  System. 

Further  and  quite  independently  of  tlie  arrangements  as 
to  the  Russian  exchange  and  of  the  adumbrated  permanent 
League  of  Nations  exchange  system,  the  United  States  have 
taken  the/  initiative  in  the  establishment  of  an  international 
exchange  system  between  herself  and  all  the  States  of  South 
America.  This  scheme  is  to  operate  by  means  of  a  gold  pool 
and  on  the  clearing  house  principle  exactly  on  the  lines  we 
have  advocated.  In  addition  it  proposes  to  institute  an  inter- 
national Pan-American  unit  coin  of  the  value  of  20  cents.  In 
such  a  proposal  the  United  States  of  America  has  taken 
almost  the  last  needful  step  towards  a  completely  international 
system.  It  will  only  require  the  teaching  of  experience  to 
show  her  that  the  ideal  international  unit  taken  must  ulti- 
mately be  a  paper  token  and  not  a  metallic  one. 

Doubtless  it  has  been  the  stern  necessities  of  war,  rather 
than  the  advocacy  of  any  individual,  which  has  brought  the 
modern  world  to  this  point.  The  adoption  of  a  paper  currency 
by  Great  Britain  was  a  war  measure,  so  have  been  the  joint 
Allied  control  of  the  exchanges  and  the  virtual  pooling  of  the 
Allied  resources.  But  when  so  much  is  said  it  still  remains 
a  great  satisfaction  to  me  that  the  advance  in  international 
financial  practice  which  is  now  being  made  is  on  the  lines 
which  we  have  projected,  and  which  I  believe  to  be  funda- 
mentally sound  as  well  as  beneficial,  alike  to  commerce, 
industry,  and  mankind.  Yet  in  thi.^  moment  of  the  al>proach- 
ing  trivlmpli  of  the  cause  which  your  directors  have  advocated 
we  do  not  exult.  Wo  merely  claim  to  have  foreseen  and  to 
have  sketched  in  rough  the  main  outlines  of  such  an  inter- 
ruitional  s.ystem  as  is  now  taking  shape  under  our  gaze.  I 
feel  sure,  too,  that  every  Greek  shareholder  of  this  Bank  will 
feel  a  deep  pride  and  satisfaction  in  the  fact  that  one  of  the 
greatest  economic  developments  in  the  world's  history  is  being 
silently  accomplished  on  the  lines  of  the  s.ystem  invented  by 
Mr.  Valaoritis  ;  and  that  the  exchange  system  of  their  mother- 
land is  being  adopted  by  half  the  civili.sed  world  'to-day, 
inevitably  destined  to  bo  followed  by  the  other  half  to-morrow. 

Turning  now  from  this  subje<t  of  the  excliauges.  I  propose 
in  this  address  to  direct  your  attention  more  particularly  to 
those  domestic  questions  of  banking  and  credit  which  are 
agitating  us  so  profoundly,  and  which  are  so  pregnant  with 
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good  or  ill  for  our  national  well-being.  As  you  well  know 
during  the  last  few  months  four  reports  dealing  with  these 
subjects  have  been  issued  b)'  the  British  Government — viz., 
that  on  currency  and  exchange,  that  on  financial  facilities, 
that  on  gold  production,  and,  lastly,  that  on  the  holding  of 
trade  stocks.  If  the  course  of  action  outlined  in  these  four 
reports  is  insisted  upon,  a  serious  and  ii'reparable  damage  will 
be  done  to  our  economic  structure. 

The  Currency  and  Exchange  Committee's  Report. 

The  theory  which  this  report  expounds  (and  it  is  the  same 
with  the  other  three  reports)  is  simply  that  of  the  text 
books  and  of  the  Bullion  report.  Even  the  Committee's 
own  survey  of  the  actual  facts  of  the  present  situation  makes 
no  impression  on  their  fidelity  to  that  creed.  Nothing,  indeed, 
could  be  more  engaging  than  the  irank  admission  which  the 
Currency  and  Exchange  Committee  makes,  as  to  the  defects 
of  our  pre-war  system.  "  There  were  no  means  by  which 
the  legal  tender  currency  could  be  increased  except  the  im- 
portation of  gold  from  abroad  .  .  .  and  no  means  by  which 
it  could  be  diminished  except  the  export  of  gold  or 
sovereigns."  But  there  the  courage  of  the  committee  ends. 
Instead  of  perceiving  that  the  ciroumstances  of  the  War  had 
driven  us  to  the  adoption  of  the  only  possible  system,  the 
members  of  the  committee  start  one  and  all  with  the  assump- 
tion that  war  measures  are  necessarilj'  of  a  temporary  and 
makeshift  nature,"  abnormal  and  risky,  justifiable  only  as 
war  measures,  and  necessary  to  be  abandoned  and  reversed 
as  soon  as  possible.  The  Currency  and  Exchange  Committee 
proposes  to  retrace  their  steps,  and  to  ccntract  forcibly  the 
uncovered  currency  note  issue,  until  a  central  gold  reserve 
of  150  millions  has  been  not  only  built  up,  but  has  proved 
itself  maintainable  against  the  action  of  the  exchanges.  THe 
only  sense  in  which  the  committee  uses  the  phrase  "  automatic 
currency  "  is  in  the  utterly  mischievous  sense  of  a. currency 
the  supply  of  which  is  governed  by  the  automatic  action 
of  the  Bank  rate,  working  through  the  free  international 
iiow  of  gold,  completely  regardless  .of  the  unending  friction, 
waste  and  cost  of  such  a  so-called  automatic  system.  The 
second  group  of  the  committee's  recommendations  concern 
Government  borrowings,  the  cessation  of  which  they  advocate 
"as  soon  as  possible,"  a  sentiment  not  very  enlightening. 
The  third  group  of  recommendations  concerns  only  matters 
of  detail,  relating  to  the  mechanism  of  the  currency,  note 
issue,  and  minor  banking  regulations. 

As  against  the  Currency  Committee's  findings  I  wish  t<j 
record  a  deep  conviction  that  our  present  currency  note 
system  is  sound  in  itself,  completely  acceptable  to  the  'com- 
munity, perfectly  elastic  and  properly  'and  fully  covered,  and 
that  neither  the  Government  nor  the  banking  world  need 
trouble  themselves  for  a  moment  with  the  cjuestions  of  re- 
demption or  convertibility.  For  the  reasoned  e.xposition  of 
this  conviction  I  can  only  at  this  moment  refer  you  to  the 
Bank's  "memorandum  "  and  my  "  evidence."  And,  further, 
Viur  currency  note  system  is  capable  of  immediate  .-tdaptation 
to  the'international  system  which  we  have  advocated  so  long, 
and  which  is  now  being  realised  so  swiftly. 

The  Report  on  Financial  Facilities. 

The  problem  before  this  committee  was  perfectly  simple, 
and  could  have  been  stated  in  a  single  paragraph.  There 
are  only  two  factors  i^ivolved  in  it.  (1)  For  t)ie  financial 
assistance  of  trade  and  industry  during  the  reconversion  of 
works  period,  and  the  control  of  raw  material  period,  and 
the  restoration  of  normal  trade  period,  and  the  rebuilding 
of  Europe  jjeriod,  a  certain  fund — a  large  one  indeed — will 
be  required.  Call  this  factor  X.  (2)  There  is  in  existence 
a  large  fund  (call  it  Y)  of  capital,  liquid  and  applicable  to 
the  need  of  X.  In  mere  amount  it  is  much  larger  than  it 
was  before  the  War;  for  it  is  not  restricted  to  the  2,000 
millions  of  bank  deposits,  which  is  all  that  the  committee 
refers  to ;  it  embraces  also  the  Government  securities,  say, 
6,000  millions  more  than  in  1914,  as  well  as  a  certain  part 
still  of  the  ordinary  liquid  securities  existing  before  1914. 

These  are  the  factors  of  the  problem.  Now%  as  every- 
body knows,  before  the  War  the  floating  capital  fund  (ca'll 
it  the  Lombard  Street  reserve  if  you  like)  was  not  available 
ordinarily  for  financing  industry  so  much  as  for  financing 
commerce.  You  know  the  reason  as  well  as  I  do.  A  deposit 
-banker  has  to  keep  his  assets  liquid  because  he  may  have 
to  me.et  a  run  of  his  depositors.  Therefore  he  will  lend  on 
bills  of  exchange  and  other  forms  of  short  credits  or  call 
credits,  but  he  dare  not  lend  on  plant,  and  ought  not  to 
lend  on  land.  And  so  it  came  about  that  the  German  banker 
could  get  credit  from  Lombard  Street  and  apply  that  credit 
to  the  support  of  German  industry,  while  all  the  time  such 
credit  was  stinted  by  the  banker  to  British  industry.  If  we 
return  to  the  old  system  we  shall  see  the  same  results.  But 
the  national  consciousness  is  so  aroused  that  it  will  not 
tolerate  the  same  results.  ,  How  then  are  we  to  obviate  this? 
That  is  the  problem.  How  can  Y,  the  existing  fund  of  float- 
ing liquid  capital,  be  made  applicable  to  the  needs  of  X, 
of  British  industry?  The  Financial  Facilities  Committee 
avoids  the  problem  out  of  timidity.  But  it  has  to  be  faced. 
The  real  trouble  which  lies  at  the  root  of  the  question  can 
only  be  removed  by  direct  Governmental  action.  There  can 
be  only  one  effective  solution.  The  right  which  industry  has 
to-  a  share  in  the  national  reserves  of  credit  must  be  legally 
recognised  and    admitted   and   a  proper  provision    must   be 


made  for  the  putting  that  right  into  operation.  As  to  the 
legalising  of  the  right  :  No  customer,  as  banking  law  stands 
at  present,  has  any  legal  right  to  accommodation  that  he 
thinks  he  ought  to  have,  but  without  doubt  within  certain 
limits  he  has  a  moral  claim,  and  this  should  be  made  a  legal 
right. 

As  a  matter  of  principle  deposit  banks  should  not  supply 
working  capital  to  any  customer,  but,  adequate  working  capital 
for  his  business  being  supplied  by  himself  and  his  business 
being  that  of  "production,  a  customer  should  be  entitled  to 
enjoy  the  use  of  the  bank  credit  by  being  able  to  discount 
long  maturities  for  the  increase  of  his  business.  This  legal 
right  is  recognised  by  the  U.S.A.  Federal  Reserve  Act  in 
connection  with  a  certain  type  of  securities — viz.,  commer- 
cial bills — and  it  is  this  feature  of  the  American  system  which 
the  London  Chamber  of  Commerce  and  others  are  now  pre- 
pared to  adopt.  As  to  this  I  may  say  incidentally  that  I 
attach  no  weight  whatever  to  the  charge  of  multiplication 
of  credit  which  is  brought  'against  this  propasal ;  for  the 
whole  argument  by  which  that  charge  is  supported  rests 
on  a  fallacy.  But  my  own  proposal  goes  much  further. 
When  once  the  legal  right  is  formally  recognised  the  proper 
provision  for  putting  it  into  operation  is  comparatively 
simple.  The  banks  must  have  a  guarantee  from  the  State 
that  it  is  prepared  to  stand  behind  them  if  they  will  make 
loans  on  plant  for  the  upholding  of  industi-y.  In  effect  this 
will  be  and  must  be  Governmental  compulsion,  but  in  the 
matter  of  form  it  will  be  of  the  usual  British  compromise 
type  of  enactment.  Briefly,  it  might  take  the  form  of  an 
enactment  or  proclamation  that  the  Bank  of  England  is 
prepared  to  advance  on  securities  (including  plant)  as  per 
schedule  to  be  appended  thereto,  for  such  and  such  periods 
and  at  such  and  such  rates  of  interest.  Without  the  direct 
outward  form  of  compulsion  this  action  will  of  necessity  drag 
the  joint  stock  banks  to  follow  suit,  and  they  will  be  certain 
to  compete  under  the  scheduled  Bank  of  England  rate  of 
interest,  feeling  themselves  safe  with  the  contingent  cover 
of  the  Bank  of  England  behind  them.  The  adoption  of 
the  proposal  would  actually  draw  the  deposit  banker  into 
that  close  touch  with  industry  which  was  so  beneficial  a 
feature  of  the  German  system. 

The  Committee  on  Holding  Trading  Stocks  and  the  Gold 
Com^uittee's  Report. 

This  Committee  was  a  little  more  bold.  It 'makes  a 
definite  proposal — viz.,  that  in  order  to  extend  relief  to  the 
trader  the  excess  profits  duties  instalments  now  due  and 
unpaid  should  be  retained  by  qualified  firms  as  long-dated 
loans  for  the  reconstruction  period.  But  why  make  the  State 
do  for-  a  few  as  a  pittance  that  which  the  banks  can  do 
for  the  whole  as  a  matter  of  business,  if  protected  by  a 
State  guarantee  ?  And  why  give  as  a  dole  or  as  charity 
that  which  national  industry  is  of  right  entitled  trf — viz.,  its 
proper  share  in  the  national  credit? 

Ju.st  one  further  reference  to  these  reports,  and  I  have 
done.  The  Gold  Production  Committee  had  a  comparatively 
simple  problem  before  it.  Lender  our  Mint  Law  the  Mint 
price  of  gold  is  fixed,  and  the  universal  quotation  of  the 
sterling  rate  has  made  the  pound  sterling  into  a  world-wide 
unit.  But,  on  the  other  hand,  the  cost  of  production  of  gold 
has  gone  up  as  all  other  production  costs  have,  and  the 
ilint  price  no  longer  equals  such  cost  of  production  in  the 
case  of  low-grade  mines.  If  the  production  of  gold  is  a 
national  necessity,  it  is  as  a  result  essential  either  that  the 
low-grade  mines  be  subsidised  (a  proposal  which  is  open  to 
gravest  objection),  or  that  the  Mint  price  be  advanced  (a  pro- 
])osal  which  is  almost  impossible  as  implying  an  alteration 
of  the  equivalence  of  the  most  widely  quoted  unit  standard), 
or,  finally,  that  gold  should  be  cut  loose  from  State  currency 
monopoly  and  should  be  allowed  to  find  its  level,  and  its 
outlet  in  the  world  at  large,  as  freely  as  any  other  com- 
modity of  commerce.  This  last  alternative  is  not  merely 
the  only  one  left,  but  it  is  also  in  itself  ideally  feasible  and 
innocuous,  provided  that  the  State  adopts  the  currency  system 
which  we  advocate  and  which  I  have  expoimded  to  you. 
Under  that  system  gold  is  demonetised,  and  becomes  simply 
an  article  of  commerce.  It  thereby  claims  its  full  freedom 
as  a  commodity,  to  sell  itself  at  its  true  market  value,  what- 
ever that  may  be,  and  to  sell  itself  in  the  best  market, 
wherever  that  may  be.  Once  our  refoi-m  is  granted  there 
would  not  be  the  slightest  difficulty  in  acquiescing  in  the 
claim  of  gold  to  rank  as  a  commodity  and  to  enjoy  fullest 
free  trade  as  such.  As  things  are  at  present  its  price  would 
undoubtedly  go  up,  and  we  therefore  claim  that  the  whole 
gold -producing  industry  is  vitally  interested  in  pur  scheme 
of  reform. 

Tbe  Balance  Sheet. 

The  question  of  increasing  the  capital  of  the  bank  con- 
tinues to  occupy  the  attention  of  your  directors,  but  so  far 
the  general  national  conditions  have  not  pei-mitted  the  issue. 
If  you  adopt  the  report  now  presented,  the  reserve  fund 
will  be  increased  from  £85,000  to  £120,000.  Deposits  and 
current  accoimts  show  a  further  increa.se  of  £491.092,  and 
now  stand  at  £6,427,197  7«.  9rf.  Other  accounts  show  a 
reduction  during  the  year  from  £2,739,391  14s.  5rf.  to 
£2,540,321  6s.  3rf.  Cash  in  hand,  notes  of  other  banks,  money 
at   call  in  London  and  with  the  National  Bank  of  Greece, 
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amount  to  £1,540,854  14-5.  10'/.  ;  investments,  exclusive  of 
the  £76,900  bonds  of  the  Greek  Government  2i  per  Cent. 
Guaranteed  Loan  held  by  the  Bank  and  deposited  vUh  the 
Bank  of  Kngland  under  the  Greek  Law  of  1898, 
£1,441,040  7s.;  bills  receivable,  £682,395  2s.  6rf. ;  or  a  total 
-if  £3,664,290  Is.  4(/.  The  above  are  all  of  a  liquid  charac- 
ter and  are  equivalent  to  over  70%  on  the  demand  liabilities 
of  the  Bank,  totalling  £5,193,643.  In  commercial  bills  there 
has  been  an  increase  of  £49,009  Is.  2(1.,  making  the  total 
now  £285,859  16s.  7d.  In  conclusion,  the  Chaii-man  moved 
the  adoption  of  the  report  and   accounts. 

Mr.  Charles  S.  S.  Guthrie  seconded  the  ihotion,  which 
was  unanimously  carried  ;  and  the  propose<l  dividend  and 
bonus,  making  with  the  interim  dividend  7%  for  the  year, 
free  of  income  tax,  payable  on  and  after  to-day,  were  also 
agreed  to. 

The  proceedings  then  teiminated. 


THE  ANGLO-SOUTH  AMERICAN  BANK,   LIMITED. 

In  order  to  comply  with  a  condition  imposed  by  the  Lords 
Commissioners  of  His  Majesty's  Treasury,  an  extraoi'dinary 
general  meeting  of  the  shareholders  was  held  on  June  4  at 
Winchester  House,  Old  Broad  Street,  E.C.,  for  the  purpose 
of  passing  a  resolution  authorising  the  directors,  on  behalf 
of  the  Company,  to  subscribe  for  or  otherwise  acquire  any 
part  of  the  share  capital  of  the  British  Overseas  Bank, 
Limited,  a  company  about  to  be  incorporated  for  the  purpose 
of  providing  increased  banking  facilities  at  home  and 
abroad.     Mr.  R.  J.  Hose  (Chaii-man  of  the  Bank)  presided. 

The  Secretary  (Mr.  James  Paull)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  :  Gentlemen, — The  purpose  for  which 
we  have  asked  you  to  attend  to-day,  as  explained  in  the 
circular  which  was  enclosed  with  the  notice  of  the  meeting, 
is  to  consider  the  desirability  of  our  taking  an  interest  to 
the  extent  of  £250,000  in  a  new  Bank  which  is  being  formed 
under  the  title  of  "The  British  Overseas  Bank,  Limited." 
As  you  may  remember,  our  then  Chairman,  Sir  Robert 
Harvey,  at  the  general  meeting  in  October  1917,  referring 
to  the  establishment  of  new  branches,  pointed  out  to  you  that 
our  poliey  was  that  of  developing  the  territories  in  which 
we  -were  already  established,  linking  up  our  branches  in 
those  couTitries  when  necessary  by  establishing  new  ones, 
but  not  to  encroach  upon  districts  or  countries  which  do  not 
come  within  our  direct  sphere  of  operations.  This  policy 
we  propose  to  adhere  to,  and  it  is  in  pursuance  thereof  that 
we  make  to  you  the  proposition  which  is  now  before  you. 

The  course  of  trade  during  the  period  of  the  War  has 
, caused  a  marked  development  in  direct  business  between 
South  America  and  neutral  countries  in  Europe,  such  as 
ISpain,  Holland,  Belgium,  Denmark,  Sweden,  and  Norway, 
and  it  is  probable  that  a  large  proportion  of  business  which 
has  become  so  diverted  will  be  retained  there.  It  therefore 
became  a  question  whether  the  Anglo-South  American  Bank, 
Limited,  should,  in  order  to  follow  up  the  business  origi- 
nating in,  say,  the  Argentine  and  Chile,  establish  itself  in 
those  countries  (I  can  omit  Spain,  where  we  already  have 
branches),  or  whether  it  should  endeavour  to  conserve  its 
interests  in  some  other  manner  than  by  .so  extending  its 
sphere  of  operations.  WTiile  we  were  considering  this  matter, 
and  were  already  at  work  on  a  scheme  offering  what  ap- 
peared to  us  a  practicable  solution,  a  proposition  came  before 
u.s  based  on  somewhat  similar  considerations,  though  re- 
garded from  the  home  rather  than  the  Oversea  Bank  point 
of  view.  Negotiations  between  the  two  groups  resulted  in 
our  joining  hands,  and  before  very  long  the  combined  efforts 
culminated  in  the  formation  of  the  British  Overseas  Bank. 

The  Banks  Associated  with  the  Scheme. 

'  You  will  observe  that  there  are  associated  with  us  in  the 
formation  of  the  Bank  the  following  institutions  ;^ 

Messrs.   Glyn,   Mills,  Currie  and  Company. 

The  Northein   Banking  CompiMiy,  Limited,  of  Belfast.  _ 

The  Union  Bank  of  Scotland,  Limited,  with  its  Head 
Office  in  Glasgow  and  Branches   in   Scotland. 

Messrs.  Williams  Deacon's  Bank,  Limited,  Manchester 
and  district. 

And  I  may  add  that  the  new  adherents,  to  whom  we  referred 
in  our  circular,  represent  powerful  interests  in  other  parts 
of  the  world,  so  that  the  combination  can.  we  think,  be 
fairly  considered  as  an  extremely  strong  one,  with  r.amifica- 
tions  of  a  very  broad  and  effective  character.  Co-operation 
with  such  a  body  of  banks  cannot  fail  to  strengthen  and 
broaden  our  usefulness  to  the  commerce  of  Great  Britain 
and  tlie  South  American  Continent.  Individually  the  con- 
stituent banks  will  accond  to  one  another  conditions  for  busi- 
nes.s  which  will  enable  them  to  compete  with  any  of  their 
neighbours.  Very  important  commercial,  industrial,  and 
other  interests  will  al.'io  be  associated  with  the  British  Over- 
scis  Bank  as  shareholders,  and  will  be  reprcscntefl  on  ita 
I  iiiverning  Coum'il  and  Directorate. 

Should  the  resolution  to-day  be  approved  by  yourselves 
and  by  the  .ihareholders  of  the  other  banks — as  I  have  no 
doubt  whatever  will  be  the  case — a  prospectus  will  be  issued 
shortly  from  which  you  will  glean  firrlher  partinilars  which 
I  am  not  entirely  at  liberty  to  mention  to  you  to-day.     But  I 


may  state  that,  in  addition  to  the  capital  which  is  being  taken 
by  the  constituent  banks,  there  will  be  an  issue  of  shares 
to  the  public,  and  the  shareholders  of  our  own  and  the 
other  banks  will  have  th§  oppoitunity  of  subscribing  if 
tbey  so  desire.  We  indeed  hope  to  arrange  that  they  shall 
have  preferential  consideration  in  their  allotmeut. 

The  Treasury  and  the  Proposal. 

I  have  now  to  detail  the  reasons  which  have  necessitated 
our   troubling   our   shareholders    to   attend    this   meeting   for 
the   purpose^  of  approving  of   the   investment  by  this    Banlc 
in   the   British    Overseas    Bank   capital.        Accoi-ding   to   our 
articles   of   association,    the    board    of   directors   have   ample 
power  to  take  this  participation  without  our  having  to  trouble 
you  to  come  together  for  that  purpose,   but   the  Lords  Com- 
missioners of  His  ilajesty's  Treasury,  in  granting  a  licence 
for  the  issue  of   the    capital,   have  stated   that  "  after  con- 
sulting  tlie    Standing    Committee   on    Bank    Amalgamations, 
my  Lords  must  sti]mlate  that  the  consent  of  the  shareholders 
of  the  promoting  banks  shall  be  obtained  to  their  respective 
subscriptions    before  the   issue  takes   place."       We  do  not 
understand  on  what  ground  the  Treasury  has  considered  it 
necessary   to   refer   the    matter  to  the    Committee   on   Bank 
Amalgamations,  since  this   is  in  no  sense  an  amalgamation, 
being,   in   fact,   precisely  the  opposite,   viz.,   the  creation   of 
a  new  Bank  for  the  purpose  of  increasing  facilities  by  means 
of  an  addition  to  the  existing  banking  capital  available  for 
that   pm-pose,    instead    of   the  disappearance  of   an   existing 
institution  involving  usually  a  decrease  in  the  total  capital. 
Apart,   however,   from    this   question   of  principle,   on  which 
we  need  only  say  that  we  consider  reference  to  the  Amalga- 
mation   Committee    entirely    luncalled-for   and    illogical,    we 
are  glad    that  the  stipidation   referred   to   has  given  us'  this 
opjini-tunity    of    placing    before   you   at   the    earliest  possible 
moment  our  reasons   for  participating  in   a  new   enterprise, 
which   we   believe    contains   all   the   elements   of   prospective 
usefulness  and  success,  and  our  contribution  towards  which, 
I  feel  confident,  will  meet  with  your  unanimous  support. 
The  Resolution. 
That  it  will  meet  with  the  hearty  support  of  His  JIajestv's 
Government   can   hardly    be   doubted,    for   it   is    based    upon 
the  lines  on  which,  in  a  report  dated  July  1,   1916.   a  Com-, 
mittee  appointed  by  the  Board  of  Trade." and  consisting  of 
gentlemen   extremely    well  known   in  the  financial   and   com- 
mercial world,   recommended  that  the  hiatus  which  they  con- 
sidered to  exist  between  the  operations   of  the  English  and 
British-foreign   banks    should    be   filled    by   creating"  new   in- 
stitutions of    this   character.        With   these   few   preliminary 
remarks   I   have  the  pleasure  to  move  the  following   resorp- 
tion :  "  Tliat  the  meeting  hereby  approves  of  the  formation 
of  the   British   Overseas   Bank,   Limited,   and   authorises   the 
directors  on  behalf  of  the  Company  to  subscribe  tor  or  other- 
wise acquire,  as  soon  as  it  is  incorporated,  such   number  of 
shares  up  to  50,000  shares  of  £5  each  in  the  capital  thereof 
and    such   further  number  of  shares  at  any   future  time  oii 
such  terms  as  the  directors  may  think  fit."     After  this  re- 
solution   has   been   seconded   we   shall   in^nte   from   you   any 
observations  or  criticisms  that  you  may  have  to  offer. 
Mr.    Andrew  Geddes   seconded   the    resolution. 
Mr    J.    S.   Austen  remarked  that  it  sometimes  happened 
that  the  Chairman  of  a  meeting  was  bound  bv   his  position 
to    practise  a    certain   reticence,    and    not   to    tell   the   whole 
story.     He  had  a  feeling  that  that  was  the  case  on  the  present 
occasion.     They    all     remembered    how    some   time   ago    the 
Chairman  of  one  of  the  big  banl^s  was  seiised  with  a  violent 
attaclv  of  megalomania  which  took  the  form  of  bank  amalga- 
mation.    The    contagion    spread,     and     the     public    became 
alarmed.     It   was   then    that    the   Government    appointed    a 
Committee  to  regulate  bank  amalgamations,    but,   so   far   as 
he  knew,  that  Committee  proceeded  to  sanction  every  scheme 
of   the  kind  put   before  them.     Speaking  as   an   irresponsible 
person,    he  believed  that  one  of  the   reasons  why  they  were 
brought  together  that  day  was  that  the  banks  whose   names 
appeared     on    the     notice     were    feeling    the   effects   of   the 
amalgamations  that  had  taken  place.     These  banks  transacted 
certain   fore'gn   business  which  had    not  been  transacted   by 
what  he  mi;ght  call  the  amalgamating  banks,  and  it  was  felt 
that  the  only  way  they  could  bear  up  against  the  competition 
which    had    thus    been   brought   about    was   to    form   a    new 
company,    wliich    was    the   proposal    now   before    them.     Any 
ro.isonable    jwr.son    would    have    thought    that    the    Treasury 
would   have    welc/imed   such  a  proposal    as   this,   but  anyone 
who   thought    that  did    not   linow   the   Treasnrv.     He   would 
just  tell   them  what  had   apparently  happened.     The   Anglo- 
South  American  Banik  put  this  proposal  before  the  Treasury. 
•As  they  knew,  no  Government  Office  ever  took  an;y   decision 
on   its   own   account,    but   left  it  to  someone  else.     In  this 
case    it   happened    that    the    Official   of    the    Treasury    who 
attended   to   this   Department   did    not    know   the   difference 
between  a  new   'ssue  and   an  anialcam.ntion,    and  so  he  sent 
the   piopcKsal  on   to  the  Amalgamation  Committee.     It  might 
be  .said    that   what  the   Committee  and    the   Tro.isury   really 
wanted  U>  know  was  whether  the  shareholders  of  this  Com- 
pany approved  the  investment  which  the  dire<-t«rs  proposed. 
If  that  were  the  case  it  was  quite  apparent  that  tliey  held 
a    very     low   opinion   of    the   board   of    this   Compan.v.     He 
thought  he    might  eay  that   the  shareholdei-s   were  entirely 
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satisfied  with  the  board  and  that  the  Chairman  and  h'is 
colleagues  enjoyed  their  full  and  entire  confidence.  (Hear, 
hear.)  There  were  probably  about  10,000  shareholders  in  the 
banks  named  in  the  circular,  and  he  believed  he  was  spealting 
I"'-  99%  of  them  when  he  said  that  they  resented  the  slur 
which  had  been  cast  upon  the   directors."    (Hear,  hear.) 

Mr.  Fenner  asked  if  the  Chairman  could  state  the  approxi- 
mate date  when  the  prospectus*  would  be  issued. 

The  Forthcoming  Prospectus. 

The  Chairman,  in  reply,  said  lie  had  to  thank  Mr.  Austen 
for  his  assurance  that  the  shareholders  had  confidence  in 
the  board,  and  his  colleagues  and  himself  hoped  they  would 
always  merit  it.  As  regarded  Mr.  Austen's  remarks  respect- 
ing the  couree  of  procedure  and  his  criticisms  upon 
Crovernment  Committees  and  Departments,  he  was  unable 
to  confirm  or  deny  that  the  coui-se  of  procedure  had  been 
precisely  that  indicated,  and  he  was  certainly  unwilling  to 
join  him  in  any  criticisms  or  strictures  on  them,  because 
he  considered  it  outside  the  couree  of  his  ordinary  duties. 
He  could  only  tell  them  tliat  this  Bank,  and  the  other  bank's 
concerned  in  the  scheme,  had  had  to  summon  their  share- 
holders— the  number  of  whom,  in  the  aggregate,  was  nearer 
30,000  than  10,000 — and  he  believed  the  expense  was  one 
that  had  been  quite  needless  At  the  same  time  it  had 
enabled  the  board  to  fortify  themselves  with  the  knowledge 
that,  in  an  investment  amounting  to  a  quarter  of  a  million 
sterling,  they  had  the  shareholders'  entire  approval.  The 
question  asked  by  jMr.  Fenner  touched  a  spot  on  which  he 
liad  found  more  anxiety  evinced  by  the  shareholders  than 
on  any  other,  namely,  when  was  the  prospectus  coming  out,- 
and  how  much  were  they  going  to  get  ?  That  rather 
suggested  that  the  shares  to  be  offered  to  them  would  be 
keenly  sought  for.  He  could  not  say  whether  that  would 
be  the  case  or  not.  but  the  directors  believed  the  shares 
would  be  worth  having.  He  had  already  told  them  that, 
so  far  as  was  in  their  power,  the  directors  were  going  to 
see  that  the  shareholders  of  the  constituent  baiAs  had,  if 
jjossible,  preferential  treatment,  but  at  all  events  reasonably 
good  treatment.  The  directors  would  watch  their  interests 
with  every  care  in  that  matter,  and_he  saw  no  reason  why, 
as  all  the  banks'  meetings  were  being  held  that  day  or 
the  previous  day,  and  no  confirmatory  meeting  was  neces- 
sary, the  prospectus  should  not  be  issued  within  the  next 
week  or  two.  He  hoped  it  would  be,  and  they  would  take 
every  care  tliat  a  copy  of  the  prospectus  was  sent  to  each 
one  of  those  now  present,  and  also,  of  course,  to  the  other 
shareholders  who  were  not   at   that  meeting. 

The  resolution  was  then  put  to  the  meeting  amd  carried 
unanimously. 

The  Chairman  added  that  it  might  be  interesting  to 
mention,  the  resolution  having  been  passed,  that,  without 
any  effort  on  the  part  of  the  directoi-s.  proxies  were  returned 
to  them  in  favour  of  the  scheme  representing  more,  than 
50%   of    the   shares,   while  the   proxies   against    the  scheme 

were  nil.  x  ,      r<i,  ■ 

A  vote  of  thanks  having  been  accorded  to  the  Chairman, 
on  the  motion  of  Mr.  Thomas  Ford,  seconded  by  Mr.  Fenner, 
the  proceedings  terminated. 

NORWICH  UNION  FIRE  INSURANCE  SOCIETY,  LTD. 

The  annual  general  meeting  was  held  on  .June  3  at  the  head 
office,  Surrey  Street,  Norwich,  Mr.  G.  Hustler  Tuck, 
D.L.,  in  the  chair. 

The  General  iManager  and  Secretary,  ilr.  John  Large, 
having  read  the  advertisement  convening  the  meeting. 

The  Chaiinnan,  in  moving  the  adoption  of  the  report  and 
accounts,  stated  that  they  "had  before  them  the  very  best 
rer'ort  that  the  Society  had  ever  presented  to  its  shareholders. 
The  total  net  premium  income  was  now  £2,706,185,  being 
an  increase  of  £480,677  over  the  previous  year,  and,  after 
providing  the  usual  reserves  for  unexpired  liability,  £397,043 
net  trading  profits  were  transferred  to  profit  and  lo.ss.  The 
income  from  intei-est  and  dividends  had  increased  hy  £23.108, 
while,  for  the  first  time  for  some  years,  there  was  an  a.ppreeia- 
tion  of  investments  of  nearly  £11,000,  and,  to  comjilete  the 
tale,  the  total  assets  had  increased  by  £852,259.  Dealing 
first  with  the  fire  aocount.  the  premium  income,  £1,602,962, 
showed  an  increase  of  237,718,  and  the  loss  rate,  44.03%, 
was  the  lowest  for  50  years.  The  underwriting  balance  of 
£333,236,  ibeing  20.79%"  of  the  premium  income,  was  the 
largest  in  the  Society's  history,  as  was  also  the  amount  of 
£258,149  carried  to  profit  and  loss,  and  the  fire  fund  was 
increased  by  £295,087.  In  addition  to  the  usual  40%  of  the 
increased  premium  income — ^viz. ,  £95,087 — £200.000  had  been 
added  to  the  additional  reserve  in  this  fund.  The  accident 
department  had  again  had  a  very  fine  year,  the  premium 
income  showing  an  (increase  of  £92,281,  which"  came  from 
practically  every  one  of  the  nimievous  classes  in  this  im- 
portant department.  The  losses  and  expenses  were  only 
■76.30%  of  the  premium  income,  and  there  was  a  surplus  of 
£112,311  carried  to  profit  and  loss,  which  was  £25,000  more 
than  the  highest  previous  contribution.  The  marine  premium 
income  was  £473,599,  as  compared  with  £322,921  in  the 
previous  year,  and  the  claims  and  expenses  were  at,  the 
moder.ate  r.ite  of  40.68%.  The  underwriting  account  for  1917 
had  been  closed,  and  the  ascertained  profit  of  £46.582  added 


to  the  additional  reserve  in  this  account.  The  total  of  the 
marine  funds  was  now  £490.452,  ibeing  an  increase  of  £178,973 
over  the  previuus  year.  The  departmental  fiinds  were  in- 
creased by  £653.280,  the  total  assets  as  shown  in  the  balance 
slicet  by  £852.259,  and  the  balance  in  profit  and  loss  of 
£357.508  was  £65,390  more  than  was  brought  into  that 
account  at  the  beginning  of  the  year.  It  was  i^roposed  to 
give  the  shareholders  50s.  per  share  for  the  year,  instead  of 
42s.  per  share  in  the  previous  year. 

The  Chairman  then  called  attention  to  Mr.  Large's  re- 
signation of  the  general  managership.  Mr.  Large  had  spent 
his  working  life  in  magnificent  service  to  the  old  office.  It 
i:ave  the  board  the.  utmost  satisfaction  to  hear  that  he  would 
(ontinue  to  livei  in  Norfolk  and  would  accept  a  directorship, 
a  position  it  was  sincerely  hoped  he  would  enjoy  for  .many 
years. 

The  reijort  was  then  unanimously  adopted. 

A  vote  of  thanks  to  the  Chairman  for  presiding  closed  the 
priiceedings. 

ROYAL  MAIL  STEAM  PACKET  COMPANY. 

SIR  OWEN  PHILIPPS  ON  THE  BRiriSH  SHlf  P»NG  POSITION. 

The  annual  ,generai  meeting  of  the  proprietors  of  tlie  Royal 
ilail  Steam  facket  Company  was  held  at  the  Cannon  Street 
Hotel,  E.C.,  on  June  4,  Sir  Owen  fhilipps_,  G.C.M.G.,  M.P. 
(the  Chairman),  presiding. 

The  Secretary  (Mr.  1)  I.  Conradi)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — ^Before  passing  to  the 
ordinary  husiness,  1  must  refer  to  several  losses  in  the  Com- 
pany's jersonnel  which  have  befallen  us  since  last  we  met. 
My  friend  and  colleague,  Mr.  Alfred  S.  Williams,  our  Deputy- 
Chairman,  who  had  been  a  director  of  the  Company  fur  over 
15  years,  passed  away  in  July  la."<t,  and  his  loss  is  keenly 
felt.  We  also  regret  that  another  valued  colleague  on  the 
board,  Mr.  William  C.  Keimy,  cHwing  to  continued  ill-health, 
retired  after  47  years'  association  with  the  Company.  Mr. 
R.  L.  Forbes,  the  Company's  senior  General  Manager,  has, 
I  much  regret  to  say,  been  obliged  through  illness  to  relin- 
quish his  position,  whilst  yfe  have  also  lost  another  old  and 
faithful  official  by  the  death  of  Mr.  Bennett,  our  late  Secre- 
tary. I  would  like  to  say  a  word  in  appreciation  of  the 
services  rendered  by  these  gentlemen,  who,  each  in  his  own 
sphere,  played  a  prominent  and  useful  part  in  the  affairs  of 
the  Company.  'Their  activities  contributed  in  no  small 
measure  to  the  success  that  has  been  achieved.  To-day  we 
meet^vmder  xery  different  circumstances  to  those  under  which 
I  addressed  you  a  year  ago,  but  the  position  as  regards  ship- 
ping remains  very  difficult  and  complex,  on  account  of  the 
delay  in  getting  hack  our  steamers  from  Government  service;  ■ 
of  the  imcertainty  caused  by  the  continuance  of  Government 
restrictions  jn  commerce  and  industry  ;  and  of  the  obscurity 
surrounding  the  question  of  the  future  economic  policy  of 
the  country.  The  financial  r|X)sition  of  the  Company  is  clearly 
shown  in  the  accounts  which  are  before  you,  which  I  think 
everyone  will  agree  indicate  a  thoroughly  sound  state  of 
affairs.  Our  fleet  iind  investments  are,  of  course,  worth 
to-day  mor3  than  tlie  figure  at  which  they  stand  in  the 
Looks.  (Hear,  hear.)  The  fact  that  the  Company's  Ordinary, 
Preference,  and  Debenture  stock  and  reserves  now  amount 
to  over  ten  and  a-half  million  poimds  sterling  conveys  some 
idea  of  the  extent  of  our  world-wide  operations. 

Part  Played  by  Uercantile  Marine  in  the  War. 

Great  Britain  has  especial  reason  to  be  jiroud  of  the  part 
played  by  its  mercantile  marine  in  the  conduct  and  successful 
issue  of  the  w-ar,  and  the  Royal  Mail  Company  has  done  its 
full  share  in  this  connection.  Our  vessels  have  acted  as 
armed  merchant  cruisers,  hospital  ships,  transjiorts,  &c.  ;  we 
have  carried  gi'eat  uumfbers  of  troops,  enormous  quantities  of 
mimitions  of  war,  meat,  and  foodstuffs,  whilst  our  sea  and 
shore  staffs  have  servjd  in  large  numbers  in  His  ^fajesty's 
Forces.  The  Royal  Mail  and  its  as.sociated  cnmiianies  have 
suffered  heavily  in  the  War,  and  whilst.  I  will  not  to-da.y 
deal  with  the  losses  of  the  associated  companies,  I  may 
mention  that  the  R6yal  Mail  Steam  Packet  Company  has  lost 
13  steamers — viz.,  Alcantara,  15,831  tons;  Amazon.  10.037 
tens;  Aratfon,  9,588  tons;  Asturins,  12,002  tons;  Arcailian, 
8,939  tons';  Brecknockshire,  8,422  tons;  Caroni,  2,652  tons; 
Drina,  11,483  tons;  Merionethshire,  4,508  tons;  Potaro,  4.378 
tons;  Radnorshire.  4.502  tons;  Tamar,  5.207  tons;  and  Tyiie, 
2,909  tons.  The  high-class  liner  companies  have  been  par- 
ticularly hard  hit  by  the  War,  o^ving  to  the  dangerous 
nature  of  the  services  in  which  their  steamers  Viere  engaged, 
and  to  the  fact  that  the  German  submarines  concentrated 
very  largely  upon  the  destruction  of  the  most  valu.able 
passenger  and  cargo  vessels.  Whilst  the  total  tonnage  lost 
by  Great  Britain  is  'being  in  a  large  measure  replaced  by 
rapid  building,  it  must  be  borne  in  mind  that  many  ai  the 
new  ships  are  of  the  tramp  type,  and  that  the  construction  of 
high-class  liner  tonnage  has   been  practically  at  a  standstill. 

We  are  now  faced  with  a  very  difficult  problem  as  regards 
the  reqihacement  of  the  fine  steamers  which  we  have  lost,  as 
although  the  amounts  received  through  insurance  have  been 
considerable,  thev  will  only  suffice  to  meet  part  of  the  now 
greatly  increased  cost  of  replacing  the  vessels  destroyed. 
We  are  pursuing  a  forward  policy  with  regard  to  shipbuilding. 
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and  we  inteud  to  provide  adequately  ior  the  requii'ements  of 
our  various  trades.  JIany  of  our,  larger  steamers  are  noxv 
undergoing  reconditioning  after  the  strain  of  War  ser\dce, 
and  their  redelivery  to  us  as  soon  as  they  have  been  thoroughly 
overhauled  should  ease  the  situation  to  a  considerable  extent. 
Naturally,  now  that  the  War  is  over  and  the  high  seas  are 
comparatively  safe,  there  is  pressure  of  passenger  traffic  both 
outwards  and  homewards,  and,  in  consequence  of  tjie  paucity 
od'  ships,  passengers  are  meeting  with  unavoidable  delay  in 
securing  accomraodation.  Your  directors  have  continued  to 
do  their  utmost  to  safeguard  and  consolidate  the  position  of 
the  Company.  During  the  present  year  the  Company  has 
become  interested  in  the  old-established  Maclver  Line  of 
steamers,  trading  between  Liverpool,  Buenos  Ayres,  and 
Bosario. 

The  Royal  Mail  and  Soatb  America. 

For  over  three-quarters  of  a  "century  this  Company  has 
been  intimately  associated  with  the  South  American  Con- 
tinent, and  its  fortunes  have  varied  in  large  measure  accord- 
ing as  the  great  Republics  of  Argentina,  Brazil,  Uruguay, 
&e.,  have  prospered  or  suffered  temporary  reverses.  As  you 
know,  one  of  our  principal  trades  is  the  running  of  mail, 
passenger,  and  cargo  services  to  and  from  the  South  American 
ports.  The  exigencies  pf  war  have  greatly  curtailed  these 
services,  but  they  are  now  gradually  being  resumed.  I 
trust  it  may  not  be  very  long  before  we  are  able  to  recom- 
mence our  mail  service  between  Southampton  and  Brazil 
and  the  River  Plate,  together  with  other  important  services 
which  we  nave  been  obliged,  either  partially  or  wholly,  to 
discontiniie  for  the  time  being.  Throughout  the  War  Great 
Britain  and  her  Allies  have  enjoyed  the  sympathy  of  the  vast 
majority  of  the  people  of  South  America,  and  the  supplies 
of  meat,  cereals,  and  other  essential  commodities  which  they 
have  sent  have  helped  us  materially  in  these  difficult  times. 
The  great  South  American  Republics,  with  their  vast  re- 
sources and  immense  potentialities,  will  in  the  future  be 
largely  depended  on  by  the  nations  of  Europe  as  sources  of 
svipply  of  many  of  the  necessaries  of  life.  It  is  particularly 
gratifying  that  the  President  of  Brazil,  his  Excellency  Dr. 
Epitacio  Pessoa.  should  have  taken  the  earliest  opportunity 
after  the  War  of  visiting  this  country,  where  he  is  assured 
a  very  cordial  welcome.  In  the  spring  of  1917,  when  the 
submarine  menace  had  reached  its  most  destructive  point, 
the  Republic  of  Brazil  severed  relations  with  Germany  and 
joined  the  Allies  in  the  fight  for  freedom,  affording  valuable 
practical  assistance,  especially  with  her  naval  forces  in  the 
South  Atlantic.  Dr.  Pessoa  presides  over  the  destinies  of 
25  millions  of  people,  inhabiting  a  vast  area  of  over  3^  mil- 
lion square  miles.  Brazil  is  a  coinitrj-  full  of  promise  for 
the  future.  Considerable  industrial  development  has  taken 
place  in  the  last  four  years,  and  Brazil  presents  great  oppor- 
tunities  for    British   enterprise,    to    which    the   policy    of    the 


Brazilian  Crovernment  during  the  War  is  a  great  encourage- 
ment. I  trust  the  President's  visit' will  strengthen  the  feel-  . 
iugs  of  mutual  goodwill  and  esteem  which  exist  between  our 
two  nations.  In  South  America  agriculture  is  carried  on 
scientifically,  resulting  in. the  production  of  vast  herds  of  the 
finest  cattle  and  huge  quantities  of  surplus  grain  for  export 
oversea.  Bound  up  as  the  Royal  Jlail  and  many  of  its  as.so- 
ciated  companies  are  with  the  development  of  South  America, 
I  think  we  may  look  forward  to  the  future  with  confidence, 
in  the  belief  that  our  services  will  tend  to  bind  still  closer 
the  ties  of  friendship  and  commerce  which  exist  between  the 
British  people  and  these  great  Republics.  Like  other  parts 
of  the  world,  'South  America,  and  especially  the  Argentine 
is  passing  through  a  phase  of  labour  mirest.  There  have  been 
serious  disturbances  and  delays  in  the  port  of  Buenos  Ayres, 
which  add  considerably  to  the  cost  of  carrying  on  the 
service.  I  trust  matters  may  speedily  be  settled  satisfactorily, 
and  that  the  Argentine  Govenunent  will  handle  this  difficult 
problem  with  impartiality  and  statesmanship. 

Position  of  Shipping  :n  the  West  Indies. 

Just  80  years  ago,  in  September  1839.  tlie  Company  was 
incorporated  oy  Royal  Charter  to  carry  the  West  Indian 
mails,  and  up  to  the  beginning  of  the  War  we  carried  on, 
as  you  know,  a  fortnightly  mail  service  to  and  from  the 
West  Indies.  After  War  broke  out  this  service  was  main- 
tained for  a  considerable  time,  in  spite  of  the  unprecedented 
conditions  which  then  arose.  It  eventually  had  to  be  re- 
linquished owing  to  the  Goverimient  requisitioning  the  steam- 
ships engaged  in  the  service.  Since  that  time  we  have  with 
difficulty  maintained  a  very  intermittent  service  to  and  from 
West  Indian  ports,  but  we  hope  it  may  be  possible  to  estab- 
lish a  niore  regular  service  at  no  distant  date.  A  Depart- 
mental Committee  is  at  present  sitting  at  the  Colonial  Office 
to  consider  the  position  of  shipping  in  the  West  Indies,  and 
I  trust  that  as  the  outcome  *of  its  deliberations  some  solu- 
tion will  be  found  whereby  a  satisfactory  mail  service  may 
be  provided,  with  adequate  Government  support. 

The  Royal  JIail  Company  cannot  fairly  be  expected  to 
continue  to  make  a  hea\-y  annual  loss  in  carrying  on  the 
West  Indian  mail  service.  You  may  be  interested  to  know 
that  the  Royal  ^lail  Company  have  laid  b«fore  the  Depart- 
mental Committee  now  sitting  a  statement  giving  the  actual 
figures  of  the  revenue  and  receipts  and  the  actual  losses 
for  the  last  20  years,  and  out  of  those  20  years  only  two  or 
three  showed  a  profit. 

The  relations  between  Canada  and  the  West  Indies  con- 
tinue to  grow  closer  and  more  intimate.  Our  mail  service 
under  contract  with  the  Canadian  Government  has  been  con- 
tinued throughout  the  War,  although  two  of  the  vessels  per- 
forming the  service  were  requisitioned  by  the  British 
Government,  necessitating  reduced  sailings.  These  two  ships 
have  now  been  released,  and  the  full  fortnightly  service  is 
nenin    in  operation.      We  look    forward  to  the  frnde  between 
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the  gi-eat  Dominion  and  the  British  West  Indies  being  still 
further  increased. 

Position  oE  British  Shipping. 

Colonel  Leslie  Wilson,  the  Parliamentary  Secretary  to 
the  Ministry  of  Shipping,  recently  gave  some  interesting 
figures  in  the  House  of  Commons  comparing  the  proportion 
of  the  total  tonnage  of  the  world  owned  by  Great  Britain 
before  the  War  with  the  proportion  owned  at  the  present 
time.  In  1914  Great  Britain  possessed  within  H  million 
tons  of  ,one-half  of  the  world's  total  tonnage.  Notwith- 
standing that  we  lost  in  the  War,  through  German  atrocities, 
over  7^  million  tons,  the  net  result  is  that  Great  Britain 
still  owns  nearly  one-half  the  total  tonnage  of  the  world, 
or  to  be  precise.  Great  Britain  now  owns  only  3^  million  t<jns 
less  than  one-half  the  world's  tonnage.  The  relative  posi- 
tion of  this  country  is  therefore  not  so  bad  as  some  people 
seem  to  think.  A  number  of  my  friends  are  very  concerned 
as  to  the  position  of  British  shipping,  and  they  fear  it  will 
be  impossible  for  us  to  hold  our  own  in  the  future  in  com- 
petition with  other  nations.  Well,  gentlemen,  I  for  my 
part  have  confidence  in  the  ability  and  capacity  of  my 
countrymen  to  give  a  good  account  of  themselves  in  any  fair 
competition— (hear,  hear)— provided  the  Government  o"f  this  ' 
country,  whilst  continuing  to  do  everything  possible  to  ensure 
safety  at  sea,  does  not  hamper  industry  and  commerce  bv 
maintaining  War  restrictions  in  times  of  "peace,  and  provided 
it  takes  steps  to  see  that  British  shipowners  have  the  same 
facilities  in  all  countries  of  the  world  as  are  afforded  to 
the  ships  of  other  nations  in  British  ports. 

Some  people  also  appear  to  be  very  alarmed  at  the  fact 
that  the  great  sister  nation  of  America  has  again  entered  the 
ocean  shipping  business  after  many  years  of  practical  absten- 
tion  from  steamship  enterprise,  which  abstention  was  pro- 
bably due  partly  to  the  fact  that  the  profits  to  be  made  by 
developnig  their  vast  areas  of  nroductive  land  were  far 
greater  than  the  moderate  revenue  which  in  normal  times  is 
to  be  secured  from  investment  in  shipping.  The  whole 
American  nation,  in  defence  of  the  high 'ideals  for  which  all 
the  Allies  fought,  threw  their  wonderful  energv  into  con- 
structing shipyards  and  building  new  steamers  in  a  manner 
that  will  always  be  remembered  bv  Britons  with  admiration 
and  gratitude.  (Hear,  hear.)  It  was  a  marvellous  example 
ot  organised  effort  and  enterprise  to  meet  a  dan^ernus  emer- 
gency with  the  result  that  thev  materiallv  assisted  in  supplv- 
ing  the  new  tonnage  necessary  to  make  giod  the  losses  caused 
by  the  ruthless  German  submarine  warfare.  As  the  natural 
outcome  of  these  successful  efforts  to  create  a  mercantile  fleet 
the  entire  American  nation  naturallv  became  intenselv  inter- 
ested in  the  question  of  the  development  and  expansion  of 
iheir  own  merchant  nav,y. 

The  American  Mercantile  Marine. 

The  American  mercantile  marine,  which  in  1914  was  under 
two  million  tons,  increased  to  a  total  of  about  6i  million 
gross  register  tons  at  the  beginning  of  this  year  I  under- 
stand they  are  actually  building  ships  at  present  at  a  faster 
rate  than  Great  Britain,  There  is  room  in  the  ocean  trades 
01  the  world  for  the  great  American  nation  to  share  the  place 
torteited  by  Germany  as  the  result  of  her  gross  breaches  of 
international  law.  The  ocean  is,  and  always  will  be,  free  to 
all  who  observe  the  elementary  rules  of  the  sea  and  of 
humanity.  As  Great  Britain  has  never  owned  quite  half  the 
tonnage  of  the  world,  I  pereonally  am  pleased  to  welcome  the 
new  American  mercantile  marine,  as  onr  American  friends 
will  be  much  more  desirable  and  straightfonvard  coUeacnies 
to  work  with  in  all  parts  of  the  world  than  our  late  Geirnan 
competitors.  (Applause.)  In,  pre- War  days  the  German 
ideas  of  commercial  integrity  in  connection  with  shipping 
were  such  that  I,  for  one.  was  not  bO  surprised  as  some  of 
my  countrymen  at  the  way  the  Germans  conducted  the  War, 
because  I  had  previously  had  practical  experience  of  German 
methods  of  commercial  advancement  and  "peaceful  pene- 
tration "  in  many  parts  of  the  world.  It  was  on  my  advice 
that  our  Company  were  the  first  British  shipowners  to  fit 
4.7-inch  guns  on  our  ships,  in  April  1913— more  than  a  year 
before  the  War — at  onr  own  expense. 

Sea  and  Shore  Staffs. 

During  the  year  under  review,  our  sea  staff  continued  to 
perform  their  duty  under  the  exceedingly  trying. conditions 
which  prevailed  until  the  Armistice.  We  will  always  have 
reason  to  be  proud  of  the  manner  in  which  the  insidious  sub- 
marine peril  was  faced  by  the  officers  and  men  of  the 
mercantile  marine.  In  the  report  we  have  given  the  names 
of  those  members  of  the  sea  and  shore  staffs  who  have  laid 
down  their  lives  in  the  service  of  their  King  and  country, 
whose  memory  we  shall  always  cherish.  The  report-  also 
includes  a  list  of  those  who  have  won  distinction  for  gallant 
deeds  in  the  War.  Many  members  of  the  office  staffs  are 
now  returning  to  their  former  places,  which  we  promised  to 
keep  open  for  them.  Our  thanks  are  due  to  those  who  have 
carried  on  during  these  difficult  years  of  war,  and  I  would 
like  to  express  once  again  the  appreciation  of  the  Court  of 
Directors  of  the  way  in  which  the  General  Managers  and 
members  of  the  Companies'  .staffs  at  home  and  abroad  have 
carried  out  their  duties.  Superannnatinii  is  a  matter  in 
which  I  p^sonally  have  always  taken  a  great  deal  of  interest, 
with  a  view  to  suitable  (provision  being  made  for  menilbers  of 


the  sea  and  shore  staff?  to  enjoy  a  period  of  retirement  after 
long  and  faithful  service.  We'  have  this  year  contributed  a 
special  donation  of  £10, COO  to  the  superannuation  fund, 
which  we  are  endeavouring  to  build  up  on  a  thoroughly 
sound  financial  basis.  This  Company  and  four  of  its  asso- 
ciated shipping  companies  have  established  superannuation 
funds  within  the  last  10  years,  under  the  control  of  Com- 
mittees appointed  by  directors  and  staff,  having  a  total 
membership  of  about  4,000,  with  invested  funds  amounting 
to  over  a  million  pounds  sterling,  which  is  all  invested  in 
the  names  of  trustees,  and  a  gross  income  from  investments 
alone  of  £40.000  per  annum.  In  this  way  we  are  endeavour- 
ing to  benefit  our  employees  and  to  give  them  that  sense 
of  security  as  regards  their  future  which  is  so  conducive  to 
well  being. 

The  Future. 

Under  the  conditions  which  exist  to-day  I  doubt  if  any- 
one can  foresee  ivith  any  degree  of  accuracy  what  the  future 
will  bring  for  British  shipping  and  British  trade  and  com- 
merce. Changes  are  evei-yv.-here  taking  place,  and  it  is 
inconceivable  that  we  should  go  back  to  the  conditions  which 
prevailed  prior  to  the  War.  The  enormous  cost  of  ship- 
building and  ship-repairing,  the  vastly  increased  expense  of 
running  vessels,  not  to  mention  the  heavy  taxation  imposed, 
as  a  result  of  the  War,  in  the  form  of  income  tax  and 
excess  profits  duty,  tend  inevitably  to  perpetuate  a  high  level 
of  fares  and  freights.  Other  nations  have  obtained  a  strong 
footing  in  trades  that  formerly  were  entirely  British,  and 
competition  on  the  ocean  is  bound  to  be  exceedingly  keen. 
T  think  it  is  certain  that  great  developments  will  take  place 
in  all  parts  of  the  world,  and  your  directors  are  determined 
to  take  all  possible  advantage  of  every  opportunity  that 
presents  itself  of  safeguarding  and  protecting  the  Company's 
interests  in  all  directions  and  of  extending  the  great  business 
that  has  been  built  up  in  the  past  80  years.     (Applause.) 

I  now  formally  move  •.  "  That  the  report  of  the  directors 
and  the  accounts  andb.alance  sheet  subniitted  to  this  meeting 
be  and  the  same  are  hereby  received  and  adopted,  and  that 
a  dividend  of  2^%,  less  income  tax  (making  with  the  interim 
dividend  5%  for  the  year),  be  and  the  same  is  hereby  declared 
on  the  Preference  stock,  and  that  a  dividend  of  5%,  less 
income  tax  (making  with  the  interim  dividend  7%  for  the 
year),  be  and  the  same  is  hereby  declared  on  the  Ordinary 
stock." 

The  Deputy-Chairman  (.Sir  Joseph  Savory.  Bart.)  seconded 
the   resolution. 

.Sir  Fortescue  rianuery,  Bart.,  M.P.,  said  he  was  sure  all 
the  shareholders  were  very  gratified  to  hear  that  the  Company, 
which  was  one  of  the  oldest  shipping  companies,  was  moving 
'n  the  very  van  of  shipping  progress,  and  that  there  was 
no  point  of  shippine  interest  at  the  moment  wh'ch  was  not 
receiving  the  attention  of  the  directors.  They  were  very 
pleased  to  hear  of  the  efforts  that  the  Company  was  making 
to  re-establish  its  mail  and  passenger  services  upon  the  broad 
footing  which  it  held  before  the  war,  and  to  avoid  losses 
in  carrs'ing  H's  ^'ajesty's  IMails.  He  hoped  that  they  would 
soon  set  rid  of  the  war  restrictions  which  still  clunc  round 
and  hampered  shipping,  particularly  the  one  to  which  the 
Chairman  called  attention  in  Parliament,  namely,  that 
fnrei;n-owned  ships  still  called  at  British  ports  picking  up 
passengers  which  ought  to  be  carried  by  British  ships.  In 
conclusion  he  expressed  the  hope  that  this  good  old  Company 
would  have  as  much  prosperity  under  the  chairmanship  of 
Sir  Owen  Philinps  in  the  coming  years  as  it  had  had  in 
the  past.     (Applause.) 

The  re.=olution  was  then  put  to  the  meeting  and  carried 
unanimously. 

The  retiring  directors,  Sir  .Joseph  .Savory,  Bart.,  Mr. 
.\.  N.  Lubbock  and  Mr.  H.  E.  Wright,  were  re-elected, 
and  Mr.  Charles  Lee  Nichols,  C.B.E.,  F.C.A.,  and  Mr. 
Harold  John  Morland,  M.A.,  F.C.A.,  were  re-appointed 
auditors. 

On  the  motion  of  Mr,  H.  ^Matthews,  seconded  by  ^Ir. 
D.  W.  .'Mlport,  a  hearty  vote  of  thanks  was  accorded  to 
the  Chairman,  the  directors,  the  general  managers  and  the 
staff  both   ashore  and   afloat. 

The  Chairman  acknowledged  the  compliment,  and  the 
proceedings  terminated. 

THE  LOTHIAN  COAL  COMPANY,  LIMITED. 

The  Sankey  Report. 

The  thirtieth  annual  general  meeting  of  the  Lothian  Coal 
Company,  Limited,  was  held  within  Dowell's  Booms,  No.  18 
George  Street.  F.dinburgh,  on  i\Iay  30,  Mr.  James  A.  Hood, 
J.P.,  Rosewell,  Chairman  and  Jla'naging  Director,  presiding. 
■  The  Chairman,  m  moving  the  adoption  of  the  report,  a 
sttmmary  of  which  has  been  published,  said  :  Gentlemen.- — 
.4r  you"  are  aware,  the  collieries  still  continue  under  the 
direction  of  the  Coal  Controller.  Tlie  period  has  been  an 
eventful  one.  Nationally,  it  has  witnessed  the  triumph  of 
the  Allies  over  the  Central  Powers,  and  the  signing  of  an 
Armistice,  and  our  hope  is  that  at  no  distant  d.ate  the  Peace 
Treaty  may  be  signed.  As  far  as  the  coal  trade  is  con- 
cerned, our  hope  was  that  "control  would  soon  be  at  an  ^nd, 
but  apparently  ttiere  is  no  prospect  of  this  at  present,  but, 
on   the   contrary,    further   controlling   conditions    are   being 
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sought  to  be  imposed  on  the  industry,  but  this  position  I 
shall  deal  with  lat-er  in  my  remarks.  During  the  year  work 
has  proceeded  steadily ;  indeed,  practically  without  any  in- 
terruption, the  collieries  have  been  fully  employed,  and  the 
output  has  been  disposed  of.  A  feature  of  the  year  was  the 
strong  demand  for  all  classes  of  coal  for  home  consumption. 
Admiralty  account,  and  for  the  Allies.  A  large  percentage 
of  our  output  was  thue  absorbed.  Nevertheless,  we  were  able 
to  take  a  .small  share  of  the  neutral  export  business.  On 
the  instructions  of  the  controller  a  large  portion  of  our  stock 
was  lifted  during  the  year.  During  the  year  the  wages  of  ali 
colliery  workers  have  been  further  advanced  to  the  e.xtcnt 
of  Is.  6d.  for  men  and  9d.  for  boys.  During  the  previous 
year  they,  received  a  similar  advanc-e.  The  Controller  has 
now  assumed  liability  for  the  whole  of  this  war  wage,  amount- 
ing to  3s.  for  men  and  1.?.  6d.  for  boys.  To  meet  it  the 
coalowners  were  instructed  to  contribute  4^  per  ton  on  all 
coal  sold,  the  difference  between  the  war  wage  and  the  con- 
tribution being  either  a  debt  due  to,  or  due  by,  the  Con- 
troller. Wages  continued  at  this  level  until  the  month  of 
February,  when,  aS'  the  result  of  demands  made  by  the 
miners,  a  Royal  Commissioii,  under  the  Chairmanship  of  Mr. 
Justice  Sankey,  wa^  appointed  by  the  Government  to  con- 
sider the  whole  question  of  w^ages  and  hours,  &c.  The  result 
wae  a  further  advance  of  wages  to  the  extent  of  2.s.  for  men 
and   1.?.  for'  boys,   as  from  January  9,  1919. 

The  Question  ci  "Wages  and  Hours.'' 
I  feel  it  to  be  of  importance  to  emphasise  the  fact  that 
the  question  of  "Wages  and  Hours  ''  was  to  occupy  the  first 
part  of  the  Inquiry.  In  a  letter  dated  February  27,  1919, 
addressed  to  the  Coalowners'  and  jNIiners'  Association,  the 
Secretary  of  the  Coal  Commission  stated  that  the  first  part 
of  the  Inquiry  would  be  confined  "  to  preliminary  investiga- 
tion into  the  "question  of  'Wages  and  Hours,'  "  and  the  wit- 
nesses were  informed,  "  as  far  as  possible  to  confine  their 
evidence  on  the  points  indicated,  namely,  '  Wages  and 
Hours.'"  Notwithstanding  these  instructions,  the  Chairman 
did  not  prevent  certain  representatives  on  the  Commission 
from  going  far  beyond  these  two  questions.  The  coalowners 
adhere  to  the  instruction  to  prepare  evidence  on  these  tw^o 
questions,  and  were  only  allowed  to  give  evidence  by.  one 
witness,  as  far  as  Scotland  is  concerned.  The  Chairman's 
Report  made  certain  findings  as  to  hours  and  wages,  but  the 
report  was  not  confined  to  those  two  points  as  had  been 
promised,  "but  amongst  other  things  it  contained  a  finding 
which,  to  use  the  words  of  the  Report,  "condemns  the 
present  system  of  owneiship  and  working  in  the  coal  indus- 
try." No  rebutting  evidence  was  allowed  from  the  coal- 
masters'  side,  as  it  was  stated  time  did  not  permit.  This 
the  coalowners.  and  I  think  all  who  can  look  at  the  matter 
impartially,  can  only  regard  as  a  travesty  of  justice  and 
contrary  to  all  conceptions  of  British  fair-play.  In  perusing 
the  evidence  (or  as  much  of  it  as  is  available  to  the  public), 
one  was  struck  with  the  fact  that  most  of  the  official  Croyern- 
nient  witnesses  endeavoured  to  paint  the  coalowners  in  as 
black  a  light  as  possible.  The  whole  trade  has  been  built 
up  by  individual  effort,  and  it  is  extraordinary  to  think  that 
UU  the  m,ethods  of  the  past  should  be  so  hastily  and  lightly 
condemned  bv  men  who  have  no  practical  experience  of  it. 
and  without  'hearing  a  particle  of  evidence  on  the  subject 
by  those  who    were  engaged    in   it,   and   whose  capital   was 

invested    in  it.  '  ,      t.         ^  i. 

To  deal  with  certain  portions  of  the  Report,  such  as 
Housing,  it  is  not  contended  by  the  coal  owners  that  all 
houses  occupied  bv  miners  are  in  a  satisfactory  state,  but 
it  is  contended  that  they  are  no  worse,  as  a  whole,  than 
manv  of  the  houses  in  towns  and  those  of  other  industries. 
Thi.s  matter  should  only  form  a  part  of  the  whole  question 
of  national  housing.  Much  has  been  done  recently  to  im_ 
prove  the  houses  of  miners,  and.  but  for  the  War,  much 
more  would  have  been  accomplished.  It  might  be  here 
remarked  that  the  Royal  Commission  on  Housing  in  Scot- 
land, in  their  Report,  emphasised  the  satisfactory  natnre  ot 
the  houses  in  some  of  the  mining  villages  in  Midlothian.  It 
may  not  be  out  of  place  for  me  to  quote  from  that  report. 
as  far  as  it  refers  to  ourselves.  "Provost  Brown  claimed 
that  the  houses  ak  Newtongrange  (Midlothian)  were  probably 
the  best  miner.s'  houses  in  Scotland,  as  they  contained  a 
kitchen  and  four  or  five  rooms  with  "  conveniences  and 
gardens." 

Mr.  Justice  Sankey 's  Report  also  refers  to  the  question 
of  hours.  The  working  hours  are  to  be  rediic-ed  as  from 
July  1.  and  while  one  cannot  take  exception  to  tliis,  in  view 
of  the  rediKtion  of  working  hinirs  in  other  industries,  yet  the 
result  will  mean  a  reduci-cl  output.  The  Report  also 
contains  a  recommend.ation  that  l.".  2il.  per  ton  of  output 
should  be  the  limit  of  profit  allowed  collieries  in  the  future, 
altliouph  no  evidence  was  taken  on  this  subject.  As  far  a< 
any  explanations  h.-ive  been  given,  this  means  at  least  40",', 
reduction  on  our  pre-war  standard  profit.  Moreover,  the 
effect  of  working  on  a  1'.  2d.  basis  founded  on  oiit|nit.  can-' 
not  be  satisfactory.  The  tendency  will  naturally  be  to  work 
geam'i  of  coal  where  a  large  output  per  man  can  be  obtained, 
irrespective  of  other  considerations.  The  coalowners  arc 
bound  to  resist  this  l.«.  2d.  basis,  as  many  collieries  couhl 
not  exist  at  all  under  it,  and  in  substance  it  is  a  propoiial 
of  partial  confiscation  of  the  property  of  the  coalowners 
On  such  a   vital   question   as  lhi«,   affecting  the   whole  coal 


industry,  which  is  the  basal  factor  of  all  other  industries, 
the  fullest  and  most  minute  inquiry  should  have  been  made, 
whereas  there  was  no  evidence  taken  on  the  subject  at  all. 
The  Report  further  recommends  dual  control,  but  this  is  not 
clearly  defined.  If  it  is  intended,  as  it  is  believed,  that 
the  miners  should  have  joint  control  with  the  managers  in 
the  conduct  of  the  mine,  then  I  think  everyone  connected 
with  the  management  of  collieries  will  come  to  the  unanimous 
conclusion  that  such  a  position  is  impossible.  The  w^orkmen  , 
have  little  knowledge  of  the  elaborate  management  of  the 
mine.  Ihey  have  not  been  educated  to  this,  and  no  self- 
respecting  manager  Would  undertake  the  responsibility,  if 
,he  is  to  be  controlled  by  the  workmen.  It  does  not  state  in 
the  Report  that  there  will  be  joint  responsibility.  If  the 
question  of  dual  control,  as  we  understand  it,  should  be 
insisted  upon,  then  the  only  course  open  for  coalowners  is 
to  demand  that  the  collieries  be  nationalised  at  once,  as 
being  the  lesser  of  two  evils.  Nationalisation  of  collieries, 
the*coalowners  believe,  would  be  a  national  calamity,  but  on 
this  subject  we  prefer  to  say  little,  as  we  could  be  met  with 
the  reply  that  we  are  interested  parties,  and,  therefore,  not 
fair  judges.  Many  coalowners,  we  believe,  would  prefer 
nationalisation  from  the  purely  selfish  point  of  view ;  but, 
in  condemning  it,  they  believe  they  are  taking  a  patriotic 
view  of  the  situation.  If  nationalisation  were  carried  out, 
there  would  undoubtedly  be  a  heavy  increase  in  the  cost  of 
production,  and  consequently  an  increase  in  the  selling  price, 
and  we  believe  that  present  troubles  with  the  miners,  which 
are  already  great,  would  not  in  any  way  be  allayed,  but.  on 
the  contrary,  would  be  increased.  We  have  already  some 
evidence  as  to  where  things  are  leading  in  the  demand  for 
£25,000,000  made  by  the  Controller  in  order  to  meet  the 
present  increase  in  wages. 

The  Position  of  '^oalowneis. 
As  1  have  already  indicated,  it  is  very  difficult  to  say 
what  the  future  holds  in  store  for  the  trade.  We  shall  have 
to  await  the  development  of  events,  but  I  think  you  may 
take  it  from  me  that  your  directors  are  fully  alive  to  the 
fact  that  they  are  face  to  face  with  an  attempt  of  at  least 
partial  confiscation  of  your  pro]3erty,  an<l  that  they  will 
leave  no  stone  unturned,  nor  spare  themselves  any  effort  in 
defending  to  the  utmost  the  interests  of  the  shareholders. 
We  coalowners,  as  a  body,  feel  that  we  have  been  condemned 
without  a  hearing  in  Mr.  Justice  Sankey "s  first  Report.  This 
in  our  country  has  never  been  done  before,  even  to  the 
worst  criminals.  The  clear  position  I  wish  to  put  before 
you  is  that  other  industries  are  now  being  put  in  a  more 
advantageous  position  than  they  were  during  the  War.  The 
excess  profit  duty  to  them  is  being  reduced,  whilst  they 
are  allowed  to  retain  their  pre-War  standard.  The  coal- 
owners, as  I  understand  the  position,  will  receive  no  benefit 
from  the  reduced  excess  profit  duty.  The  6%  presently 
allowed   is   i>roposed   to   be  taken  away   by  the   Government, 
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Electric  Lighting  Plant 


At  once  the  simplest,  most  efficient  and  most 
reliable  system  of  electric  lighting,  and  offering 
all  the  advantages  ot  direct  lighting,  whilst 
eliminating  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  your 
house  with  the  minimum  of  trouble  and  expense 
and  the  maximum  of  comfort  and  efficiency,  but 
will  provide  power  at  any  time  for  pumping, 
cooking,  vacuum  cleaning  and   other  purposes. 
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but  thii  is  not  all.  Instead  of  allowing  our  pre- War  stan- 
dard of  profits  to  remain  as  in  other  industries,  it  is  proposed 
to  confiscate  40%  of  it.  Can  Vinyone  see  any  fairness  what- 
ever in  such  a  proposal?  On  what  grounds  is  it  sought  to 
penalise  the  coal  industry,  as  against  other  industries  in  the 
country  ?  I  claim  that  the  coalowners,  as  a  body,  are  most 
patriotic,  and  are  willing  to  contribute  their  just  and  fair 
share  of  their  counti-y's  obligations,  but  they  decline,  and  I 
am  sure  you  all  will  agree  with  me,  to  allow  themselves 
to  be  specially  penalised,  and  have  their  property  partially 
confiscated.  The  only  course  open  to  the  coal  owners  is  to 
fight  those  conditions,  which  are  sought  to  be  imposed  upon 
us  through  Parliament;  and  I  cannot  conceive  that  Parlia- 
_ment  will  sanction  a  proposal  which  violates  elementary 
justice,  which  demands  that  in  matters  of  national  taxation 
the  burden  shall  be  equally  borne,  and  that  no  particular 
industry  or   enterprise  shall  be  specially   penalised. 

T  would  like  you  to  think  over  those  matters  and  to 
■rentilate  them  amongst  your  friends,  so  as  to  obtain  all 
.assistance  possible  by  the  education  of  public  opinion,  and 
to  use  your  influence  with  any  members  of  Parliament,  to 
endeavour  to  obtain  some  measure  of  fair  play.  The  ci>al 
industry  is  the  basal  industry  of  all  others,  and  any  hamper- 
ing or  lack  of  development,  wliich  would  undoubtedly  result 
from  the  imposition  of  such  conditions,  will  ultimately  affect 
all  other  industries  and  e\''ery  one  in  the  country. 

Mr.  John  JNIorison,  M.Inst.,C.E.,  Newcastle-on-Tyne,  in 
seconding,  said  :  I  support  everytliing  that  IMr.  Hood  has 
said  in  his  remarks  on  the  Sankey  report.  The  evidence  was 
taken,  in  my  opinion,  in  a  most  unjust  manner.  That  has 
been  pointed  out  by  Mr.  Hood  in  detail,  and  I  confirm  every 
word  that  he  has  said  upon  the  subject  from  more  or  less 
personal    experience.  I   think,    indeed,    that    Mr.    Hood's 

remarks  are  most  moderate  and  fair,  and  cannot  be  taken 
exception  to  in  any  respect,  except,  perhaps,  that  they  are  too 
moderate  and  too  fair.  It  is  suggested  to  nationalise  the 
mines  or  to  give  joint  control.  Neither  of  these  is,  in  my 
opinion,  workable,  unless  at  a  very  great  disadvantage  to 
the  country  generally.  Possibly  it  may  suit  a  few  individual 
coalowners  from  a  selfish  point  of  view,  to  fall  in  with 
the  suggestion  of  nationalisation,  but,  if  it  were  so,  I  would 
like  to  say  that,  in  my  opinion,  after  long  experience,  I  think- 
it   would    end    in    national    disaster.  It    would    add    very 

greviously  to  the  burdens  of  poor  people  in  the  shape  of 
small  consumers  and,  not  only  that,  but  it  would  react  on 
the  general  industries  of  the  country.  This  nationalisation 
cannot  be  carried  through  without  increasing  the  cost  and 
increasing  the  prices  and  decreasing  the  output;  and,  I 
think,  therefore,  that  it  is  up  to  all  of  us,  including  share- 
holders, however  small  their  holdings  may  be,  to  bestir 
themselves  and  put  a  stop  to  it  in  any  form.  It  should  bg 
stopped,  and  we  should  not  allow  Government  officials  who 
have  not  the  necessary  practical  experience  to  take  control 
of  a  comple.x  indrstry  of  this  sort.  It  is  proposed  to  make 
all  collieries,  more  or  less,  and  to  a  large  extent  more,  Govern- 
ment-managed by  these  inexperienced  oflScials  in  London. 
They  expressed  views  before  this  Commission  which  the  coal- 
owners have  not  had  an  opportunity  of  contradicting,  and 
they  are  neither  competent  to  express  those  opinions  nor  to 
manage  the  mines  as  they  propose. 

The  resolution  was  unanimously  carried ;  and  Major 
Charles  H.  Sanford,  J.P.,  Beeslack,  Midlothian,  was  re- 
elected a  director. 

WILSONS  AND  CLYDE  COAL  COMPANY,  LIMITED. 

The  annual  general  meeting  of  the  shareholders  of  AVilsons 
and  Clj'de  Coal  Company,  Limited,  was  held  on  May  30  in 
the  offices  of  the  Company,  75  Bothwell  Sti'eet,  Glasgow,  Mr. 
Robert  M.   Wilson,  Chairman  of  the  Company,  presiding. 

In  presenting  the  directors'  report  and  relative  statement 
of  accounts  to  Februai-j-  28  last,  the  Chairman  said  :  Since 
meeting  you  last  year  we  have  had  the  misfortune  to  lose  our 
Chairman.  I  am  sure  you  all  appreciate  the  great  loss  this 
has  been  to  our  Comjiany.  The  board  have  elected  Mr.  W.  H. 
Telfer,  iI.E.,  to  fill  the  vacancy  thus  created. 

Owing  to  high  shipment  prices,  and  especially  the  enor- 
mous ])rice  of  coal  obtained  from  shipments  to  neutral  coun- 
tries, we  have  had  a  successful  year.  These  prices  have  been 
fixed  under  the  Coal  Control,  and  we  are  compelled  to  sell  at 
them.  It  must,  however,  be  borne  in  mind  that  it  is  very 
unlikely  we  shall  continue  to  receive  £3  lO-s.  to  £4  per  ton 
for  coal  from  neutrals  in  the  future.  This  price  is  bound  to 
drive  these  countries  into  using  oil  fuel,  and  we  shall  also 
have  the  competition  of  Germany  to  face  in  the  Scandinavian 
T.iarkets.  It  is  through  high-priced  shipments  that  the  price 
0(f  coal  in  this  country  has  been  ke)it  down  to  its  present 
level.  Iif  all  the  coal  produced  in  the  country  had  to  be  sold 
at  the  prices  now  obtaining  here,  the  great  majority  of 
collieries  would  not  be  able  to  continue  working,  the  cost  of 
production  having  risen  to  such  a  height.  We  are  all  aipt  to 
forget  that  this  country  cannot  find  work  for  its  population 
unless  it  can  get  1,000  millions  a  year  of  foreign  trade.  That 
trade  'can  only  be  obtained  in  competition  with  other  coun- 
tries, and  cheap  coal  being  the  basis  of  all  manufacturing, 
T  cannot  but  rcc;ard  the  future  of  trade  in  Britain  as  beins 
jeopardised  through  the  present  cost  of  producing  coal.  The 
■worst  'eature  is  that  the  outjuit  per  man,  in  snite  of  increased 
coal-cutting  machinery,  conveyors,  &c.,  is  still  falling,  and  is 


'niyvi  far  below  what  is  produced  per  man  employed  in  other 
coaliproducmg  countries.     I  fear  there  is  very  little  prospect 
of  relief  for  Jfhe  industries  of  Britain. 
High  Cost  o!  Coal. 

I  shall  ,uive  you»  a  concrete  instance.  The  difference  in. 
price  between  1914  and  to-day  to  the  Highland  Railway  Com- 
pany means  an  increased  cost  of  coal  of  £75,000  per  annmn, 
or  nearly  3%  on  the  capital  of  that  railway  company.  As 
the  His^hland  R.iilway  Company  pays  2^%  on  its  capital,  this 
means  "that  the  increased  coal  bill  alone  brings  about  an 
actual  loss.  It  does  not  end  there,  however,  as  every  article 
used  by  a  railway  comiiany  is  also  increased  in  price  by  the 
hioh  <'ost  of  coal.  Can  one  wonder  that  Sir  Eric  Geddes 
estimates  the  loss  on  the  railways  at  100  millions  yearly  ? 
Every  person  In  this  country  is  a  consumer  of  coal,  and  is 
therefore  strongly  interested  in  the  cost  of  coal  production. 
Any  increased  cost  has  to  be  borne  by  him  not  only  directly 
in  "his  domestic  consumption,  but  in  the  increased  cost  of 
evei-y  article  he  iises.  There  is  no  likelihood  of  coal  becoming 
cheaper  in  the  future ;  on  the  contrary,  it  is  certain  to  be 
scarcer  and  dearer  owing  to  tlie  further  decrease  in  output 
through  the  reduction  of  working  hours  to  seven  per  day. 

As  far  as  our  Company  is  concerned,  we  are  rather  apt  to 
forget  that  our  share  capital  of  £320,000  by  no  means  repre- 
sents the  actual  money  invested  in  the  concern.  It  is  much 
more  like  £800,000.  'We  have  been  fortunate  so  long  now 
that  we  are  also  a]>t  to  forget  that  our  shares  were  at  one 
time  £10  shares,  and  through  the  risks  of  mining  so  much 
money  was  lost  that  £7  per  share  of  each  £10  had  to  be 
written  cff  as  lost.  Our  trade  has  been  passing  through 
tioublous  times,  and  we  have  beea,  on  what  I  must  say 
seems  scanty  evidence,  pronounced  to  be  inefficient  as  a,  body 
of  business  men.  There  is  a  great  deal  of  cant  going  about, 
and  I  think  we  should  endeavour  to  clear  it  away. 

The  Miner's  Life. 
If  we  are  to  believe  Mv.  Smillie,  the  miner  of  to-day  is  a 
poor,  down-trodden,  unhealthy  man,  whose  life  is  dragged 
out  rmder  the  most  wretched  conditions.  Well,  that  is  not 
my  experience,  nor,  I  am  bound  to  say,  the  experience  of 
anyone  knowing  miners,  and  is  put  forward  to  gull  the  general 
public,  who  only  know  that  miners  work  underground.  I  have 
known  miners  all  my  life,  as  well  as  other  classes  of  workmen. 
Among  ,all  the  classes  of  workmen  I  have  had  to  do  with 
the  miners  are  the  sturdiest,  most  independent  set  of  men 
I  have  ever  met,  well  able  and  willing  to  look  after  them- 
selves. I  should  not  like  to  be  the  man  to  tell  miners  what 
Mr.  Smillie  has  told  the  public  about  them.  I  should  expect 
to  find  myself  in  Queer  'Street  if  I  did.  It  is  a  fact  that 
the  occupation  is  a  healthy  one  and  that  the  death-rate  from 
all  causes,  including  accidents,  is  below  the  average  of  the 
country.  How  is  it  if  the  miner's  life  is  such  a  poor  affair 
that  there  has  never  been  any  dearth  of  men  willing  to  be 
miners  ?  Why  is  it  that  it  is  almost  impossible  to  get  a  miner 
to  take  a  job  above  ground  and  stick  to  it?  I  am  certain 
every  colliery  manager  in  the  country  will  bear  me  out  in  this, 
that  miners  who  do  take  jobs  on  the  surface  almost  never  stick 
to  them,  but  return  to  work  underground. 

"The  Cant  about  Housing  " 

Then  there  is  the  cant  about  housing.  Many  people  out- 
side the  working  class  have  been  of  opinion  for  years  that  the 
minimum  size  of  house  should  be  two  rooms  and  a  kitchen  and 
scullery.  Then  why  were  they  not  built?  The  re,ason  is 
simple  :  it  has  been  impossible  to  get  working  men  to  take 
them.  The  favourite  house  in  Scotland  has  been  the  room 
and  kitchen  and  scullery  house.  Some  years  ago  I  had  to 
build  houses,  not  for  miners,  but  for  another  class  of  work- 
men. I  was  anxious  to  build  two-room  and  kitchen  and 
scullery  houses,  but  before  doing  so  inquired  as  to  the  likeli- 
hood of  being  able  to  let  them.  Every  factor  I  went  to  told 
me  plainly  the  demand  was  for  room  and  kitchen  and  scullery 
houses,  and  if  I  built  the  two-room  and  kitchen  houses  I  should 
not  be  able  to  let  more  than  a  small  proportion  of  them.  Let 
us  clear  our  minds  of  cant.  There  may  be  a  demand  now  for 
larger  houses,  but  if  there  is,  it  is  a  new  one  and  certainly 
not  general  among  the  working  classes.  Why,  in  Glasgow, 
which  is  not  a  mining  centre,  14%  of  the  population  live  in 
one-roomed  houses,  w-hile  in  the  County  of  Fife,  which  is  a 
mining  centre,  the  percentage  is  4%.  This  being  so,  why 
.settle  on  the  mining  industry  as  the  one  wicked,  immoral 
business  in  the  country  as  regards  housing?  We  do  not  deny 
there  are  some  poor  houses  in  mining  centres,  but  not  more 
so  than  in  other  industrial  centres.  These  houses  are  as  a 
rule  very  old,  and  houses  built  in  recent  years  by  colliery 
owners  compare  favourably  w-ith  houses  built  during  the  same 
period  for  workers  in  other  industries.  If  the  class  of  house 
demanded  now  by  some  of  the  witnesses  before  the  Coal  Com- 
mission is  to  be  built,  viz.,  three  bedrooms,  bathroom,  parlour 
and  kitchen  with  scullery,  heaven  help  the  poor  wife  who  has 
to  cook  and  wash  and  bring  up  a  family  and  keep  a  house  of 
tliis  size  clean  and  comfortable.  Then  the  present  cost  of 
building  such  a  house  is  so  great  that,  to  yield  5%  interest 
on  the  money  invested  and  pay  taxes,  feu  duty,  &c.,  would 
mean  a  rental  of  about  £70  per  annum. 

Mr.  Justice  Sankey's  Report. 

Then  there  is  tlie  talk  about  wealthy  coalmasters.  In  this 
ciiiicern  there  are  1,400  shareholders,  and  the  men  employed 
underground  numbeu  2,815,  or  one  shareholder  to  every  two 
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men  employed  underground.  In  the  whole  country  there  are 
200,000  shareholders,  practically  one  to  every  five  men  em- 
ployed. Seeing. their  numbers  are  so  great  it  is  high  time  the 
shareholders  walcened  up  to  the  present  state  of  affairs  and 
showed  a  united  front  in  defence  of  their  interests.  I  there- 
fore move  that  this  nteeting  of  shareholders  in  Wilsons  and 
Clyde  Coal  Company,  Limited,  emphatically  protests  against 
the  proposals  of  the  Government  to  penalise  the  coal  trade  as 
compared  with  other  industries  in  the  country,  and  urges  that 
no  legislation  shall  be  introduced  embodying  the  financial  pro- 
posals based  on  Mr-.  Justice  Sankey's  report,  which  must  have 
a  prejudicial  and  destructive  effect  on  the  interests  of  one  of 
the  primary  industries  in  this  country,  and  that  a  copy  of  this 
resolution  be  sent  to  the  Prime  Minister,  the  Right  Hon.  Mr. 
Bonar  Law,  the  Chancellor  of  the  Exchequer,  the  Right  Hon. 
Sir  Auckland  Geddes,  M.P.,  and  the  Controller  of  Coal  Mines. 

The  report  and  balance  sheet  were  approved,  and  final 
dividends  for  the 'year  declaied  at  the  rate  of  7%  per  annum 
on  the  Preference  shares,  less  income  tax,  and  4(!.  per  share  on 
the  Ordinary  shares,  free  of  income  tax.  £60,000  was  placed 
to  reserve  finid  and  £39.287  carried  forward  to  next  year. 

Mr.'  Robert  M.  Wilson  and  Sir  James  R.  Wilson,  Bart., 
were  re-elected  directors,  and  Messrs.  Carswell,  Murray  and 
Lauder,  C.A.,  were  also  re-appointed  auditors. 


EAGLE  OIL  TRANSPORT  COMPANY,  LIMITED. 

The  eighth  ordinary  general  meeting  was  held  on  June  2  at 
Winchester  House,  Old  Broad  Street,  E.C.,  Captain  the 
Hon.  B.  C.  Pearson  (the  Chairman)  presiding. 

The  Secretary  (Mr.  C.  H.  M.  C.  Wilson)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  trading  profits  at  £259,756  show,  as  you 
wi'U  observe,  an  increase  of  some  £5.000  over  those  of  the 
previous  year.  Considering  the  conditions  under  which  the 
fleet  was  operating,  I  thini  you  will  agree  that  this  result 
is  satisfactory.  The  revenue  of  the  Company,  as  you  will 
remember,  is  derived  from  the  long  term  charter  of  its 
steamers  to  the  Mexican  Eagle  Oil  Company,  and  the  profits, 
therefore,  are  not  affected  by  the  fluctuations  of  the  freight 
market.  On  the  other  hand,  despite  the  continued  increase 
in  the  cost  of  onerating,  the  profits  of  the  Company  have  not 
been  unduly  affected  thereby,  the  charterers,  as  in  previous 
years,  having  again  generously  recognised  the  excentional 
conditions.  From  a  wider  outlook  than  the  Company's  own 
position  it  is.  sincerely  to  be  hoped  that  conditions  may 
become  more  normal  now  that,  as  we  trust,  the  internat'onal 
atmosphere  is  clearing.  The  cost  of  building  vessels  and  of 
operating  them  has  gone  np  by  leaps  and  bounds.  Without 
grudging  in  any  wav  the  increase  in  wages  effected  by  the 
National  Maritime  Board,  the  present  cost  of  wages  and  the 
greatly  increased  cost_  of  provisions,  stores  and  repairs  are 
such  that  competition  bv  British  vessels  with  those  of  other 
countries  will  in  future  be  most  difficult. 

Allocation  o!  Profits. 

You  will  see  from  the  report  that  the  profits  of  the  year, 
including  the  balance  brought  forward,  amount  to  some 
£318.903.  From  this  there  has  been  deducted  the  transfer 
of  £92,736  to  depreciation  reserve.  This  figure  has  been 
calculated  on  the  same  basis  as  in  previous  years,  but  owing 
to  the  loss  of  vessels  during  1917  it  is  rather  Jess  than  tlie 
corresponding  figure  tran.sferred  in  that  year.  After  this 
deduction  there  remains  for  disposal  £225,167.  A  6%  divi- 
dend on  the  Preference  shares  for  the  year,  absorbing 
£120, COO,  has  already  been  declared  and  paid,  and  there  is 
consequently  available  a  further  sura  of  £106,167.  Conse- 
quent upon  the  grc'itly  increased  cost  of  repairs  during  the 
jjaat  war  period  and  under  present  conditions,  the  repair 
account  does  not  show  the  reserve  which  it  is  considered 
.should  exist  at  the  present  stage  of  the  life  of  the  vessels. 
Moreover,  the  cost  of  putting  vessels  through  their  periodical 
surveys  wiM,  in  the  future,  be  certainly  greater  than  originally 
expected,  and  your  directors  therefore  consider  it  prudent  to 
transfer  an  amount  of  £40,000  out  of  profits  to  repa'r  reserve 
account.  It  is  proposed  to  ppy  a  further  1%  on  the  Preference 
share.',  m.aking  7%  for  the  year,  and  to  pay  a  dividen<l  of 
7%  on  the  Ordin.iry  shares.  These  allocations  will  leave 
£29,567  to  carry  forward  to  next  year. 

The  Balance  Sheet. 

Turning  to  the  balance  .sheet,  the  share  capital  remains  :it 
the  same  figure  as  liist  year.  The  doiireciation  reserve  now 
stands  at  £468,135.  The  great  bulk  of  the  amount  standing 
at  the  credit  of  replacement,  insurance  and  other  roeerve 
accounts  represents,  as  referred  to  at  onr  hist  meeting,  sums 
recovered  by  way  of  insurance  in  excess  of  the  book  value  of 
vessels  lost  through  enemy  action.  The  remainder  of  this 
bailance  con.sists,  first,  of  an  insurance  reserve,  which  shows 
an  increase  over  last  year,  and.  secondly,  of  a  special  reserve 
arising  out  of  the  s.ile  of  the  "  Pan  Is'doro"  and  the  loss  of 
the  "  S'ln  Wilfridd  "  in  1914.  Upon  the  conrlu^-ion  of  the 
Armi.itico  and  release  from  internment  at  'Ruhlfben  of  the 
crew  of  the  "San  W'ilfri<Io  "  it  was  considered  rii:ht  i" 
recogni.ie  the  loss  of  earnings  by  the  crew  during  their  intern- 
ment, and  certain  awards  were  made  to  the  crew  which,  we 
are  sure,  will  have  your  approval.     Buing  whoHy  exceptional. 


this  expense  has  been  charged  against  special  reserve.  Now 
that  the  "  Wilf rido  "  men  are  happily  released,  there  will  be 
no  further  charges  on  this  account,  and  we  propose,  therefore, 
to  add  the  balance — some  £10,663 — to  the  special  transfer  to 
repair  reserve  of  £40,000  from  profits  already  refei-red  to. 
The  amount  shown  as  due  to  creditors  of  £651,510  shows  a 
large  increase  over  the  previous  year  ;  this  is  entirely  owing 
to  the  increase  in  amounts  due  to  buMders  in  respect  of  the 
new  ships.  On  the  credit  side  of  the  balance  sheet  the 
amounts  shown  under  the  heading  of  cost  of  steamers,  etc., 
show  an  increase  of  some  £396,0U0  over  last  year,  all  in  con- 
nection with  the  new  tonnage.  As  referred  to  in  the  directors' 
report,  the  first  of  the  18,U00-ton  vessels — tJie  "  San  Floren- 
tino  '  — was  delivered  in  April  last,  and  has  already  made  one 
voyage  to  Mexico  and  back  ;  the  second — the  "  San  Fernando  " 
— I  am  glad  to  say,  was  successfully  launched  last  Tuesday. 
The  debtors  at  £340,950  show  a  decrease  over  'last  year.  This 
is  accounted  for  by  the  payment  to  the  Company  during  the 
year  imder  review  of  certain  amounts  included  in  the  previous 
year's  balance  sheet  in  respect  of  amounts  due  from  under- 
writers on  account  of  lost  vessels.  Cash  remains  at  about  the 
same  figure  as  last  year. 

World's  Oil  Production. 

With  regard  to  tlie  future  of  the  oil  and  oil-carrying  trade, 
when  the  first  ships  of  the  Eagle  Oil  Transport  Company's 
fleet  were  ordered  the  world's  production  of  oil  was  only 
40,COO,000  tons  per  annum,  whereas  the  production  for  1918 
was  over  68,000,000  tons.  In  Mexico,  in  particular,  great 
strides  have  been  made,  the  production  being  6j  million  tons 
in  1915,  8i  mi'Uion  tons  in  1917,  %  million  tons  in  1918,  and 
had  it  not  been  for  the  shortage  of  material,  and  particularly 
of  ocean  tonnage  due  to  the  War,  this  production  would  have 
been  appreciably  greater.  The  market  for  oil  and  its  products 
is  an  ever-growing  one,  and  owing  to  the  manifold  benefits 
derived  from  its  many  products  there  is  no  question  but  that 
the  world's  growing  oil  production  will  be  readily  absorbed. 
Resolutions  will  be  submitted  to  you  later  in  the  meeting  upon 
the  election  of  directors.  It  will  be  within  your  knowledge 
that  the  control  of  the  Mexican  Eagle  Oil  Company,  to  whom 
your  vessels  are  under  charter,  has  passed  recently  from 
Messrs.  S.  Pearson  and  Son  to  the  "  Shell  "  group,  and  Mr. 
VValey  Cohen,  representative  of  those  interests,  has  accepted  a 
seat  on  the  Board.  Now  that  the  regwlations  are  so  far 
relaxed  that  the  movements  of  our  vessels  can  be  published, 
it  will  be  of  interest  to  you  to  know  how  our  fleet  came 
through  the  War.  Four  of  our  tank  steamers,  including  the 
''  San  Wilfrido,"  which  was  actuallv  sunk  on  the  day  before 
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^yar  was  cieclared,  and  our  only  cargo  steamer,  have  been  sunk 
by  enemv  action. 

-Mr.  John  Furdy  (Vice-Chaiarman)  seconded  the  resolution, 
■which  was  carried  unanimous'ly. 

The  proceedings  then  terminated. 

WHITEAWAY.    LAIDLAW    AND   COMPANY,    LIMITED. 

The  annual  meeting  of  this  Company  was  held  on  June  3  at 
5  Cripplegate  Buildings,  E.G.,  Mr.  Mence  Wilkinson  (the 
Chairman)  presiding.   • 

The  Chairman  said  that  the  profit  for  the  year,  which  had 
been  substantially  helped  by  favourable  exchange,  amounts 
to  £178,236.  From  this  suiii  they  deducted  directors'  fees 
and  managing  directors'  remuneration,  income  tax  and  depre- 
ciation, and  a  balance  was  'left  of  £143,469.  This,  with  the 
addition  of  £14,938,  the  balance  brought  forward  from  the 
previous  year,  made  a  total  of  £158,407.  The  dividend  on 
the  Preference  shares  to  December  31,  1918,  was  deducted 
from  this  amount,  also  the  interim  dividend  on  Ordinary 
shares  paid  in  December  1918,  and  there  was  a  balance  for 
disposal  of  £112,876,  which  the  directors  recommended  should 
be  appropriated  as  follows  :  to  pay  a  final  dividend  of  5%, 
free  of  tax,  on  the  Ordinary  shares  (making  10%  free  of  tax 
for  the  year),  £21,534;  to  carry  to  the  reserve  account 
£69,349;  "to  the  employees'  provident  fund  £2,500;  and  to 
carry  forward  to  the  next  year's  accounts  the  balance  of 
£19'492.  In  the  last  balance  sheet  the  reserve  account  was 
shown  as  amounting  to  £176,135  15s.  An  aHocation  to 
reserve  last  year  of  £67,428  raised  this  account  to  £243,564, 
of  which  sum  £143,564  was  absorbed  for  payment  of  the 
bonus  shares  issued,  leaving  £100,0C0  in  the  reserve  account. 
The  allocation  now  proposed  of  £69,349,  phis^  the  premium 
realised  on  shares  issued  to  the  staff,  would  raise  the  reserve 
account  to  £170,000.  The  directors  had  recently  purchased 
a  commanding  site  at  Taiping  in  the  Federated  Malay  States, 
and  proposed  to  build  suitable  premises  to  replace  the  out-of- 
date  accommodation  in  which  business  had  been  carried  on 
there  during  the  past  few  years.  Their  new  premises  in 
IJangkok  were  opened  on  March  31  by  His  Eoya'l  Highness 
the  Prince  of  Nakorn  8awan.  and  the  trade  reports  received 
from  the  manager  were  most  satisfactory.  Going  still  further 
East,  he  was  pleased  to  tell  them  that  the  new  branch  at 
Hankow  had  made  a  good  beginning.  Reviewing  their  busi- 
ness in  Br'tish  East.  Africa  and  Uganda,  he  said  the  Nairobi 
branch,  which  was  opened  in  their  own  new  premises  some 
seven  years  ago.  had  expanded  to  such  an  extent  that  a  large 
additional  building  scheme  was  already  necessary.  Further 
development  was  also  in  progress  at  Mombasa.  As  regarded 
Uganda,  business  was  commenced  in  temporary  premises  at 
Kampalm  about  a  year  ago.  They  h,id  received  a  libera'! 
amount  of  support,  and  new  i^remises  of  their  own  were  being 
built.  The  directors  were  considering  whether  it  might  not 
be  desirable  to  increase  the  capital  of  the  Company  in  order 
to  provide  funds  to  consolidate  its  position  and  take  advantage 
of  any  new  openings- for  successful  business  that  might  arise. 
In  conclusion,  he  moved  the  adoption  of  the  report  and 
accounts,  and  the  anpTopriation  of  the  profits  as  recommended. 

Mr.  J.  H.  Lewes  seconded  the  motion,  which  was  unani- 
mously carried,  and  the  proceedings  terminated  with  a  vote 
of  thanks  to  the  directors,  managers,  and  staff. 


D.  DAVIS  AND  SONS,  LIMITED. 

Meeliog  of  Shareholders 

At  the  Cinnou  Street  Hotel,  Loudon,  on  .June  3.  a  special 
meeting  of  the  shareholders  of  D.  Davis  and  8ons,  Limited, 
was  held  to  consider  the  probable  effects  upon  the  coal  and 
allied  industries  of  the  Pankey  Award  in  regard  to  the  wages 
and  hours  of  work  of  the  minere. 

Mr.  .\rchibald  Mitrhelson.  the  Chairman  of  the  Company, 
presided,  and  stated  that  the  question  the.v  were  considering 
affected  not  merely  the  int-erests  of  shareholders,  but  those 
of  the  nation  as  a  whole.  Their  object  was  not  to  offer  op^iosi- 
tion  to  re'isonable,  or  even  generous,  concessions  to  the 
miners  with  a  view  to  the  improvement  of  the  conditions  of 
their  lives,  but  what  he  desired  to  empbasise  was  the  extreme 
one-sidedness  of  the  recommendations  in  the  Sankey  Award. 
The  many  thousands  of  sharehrtlders  who  constituted  the 
so-called  co.il-owners.  and  of  whom  there  were  about  5. COO 
interested  in  the  coUierieS  of  D.  Davis  and  Sons.  Limited, 
not  only  received  no  consideration,  but,  if  the  interpretation 
of  the  award  given  by  leading  authorities  be  correct,  the 
income  froiTi  their  investments  -vxas  to  be  reduced  to  a  point 
which  was  nothing  .short  of  wholesale  confiscation.  The  pro- 
posals were  so  glaringly  unju-t  as  to  make  it  inconceivable 
that  they  should  he  enacted,  otherwise  public  confidence 
vculd  1>e  so  undermined  that  it  Avould  probably  be  impossible 
ever  to  obtain  the  capital  necessary  to  the  future  development 
of  the  industry. 

The  Proposed  Profit  Limitation. 

Brondly  sne-iking,  the  proposed  profit  limitation  would 
mean  the  reduction  of  p)ofits  to  a  level  equal  to  only  about 
60%  of  the  pre-War  profits — in  other  words,  a  reduction  of 
the  pre-War  profit.s  bv  two-fifths,  or  40%.  A  colliery  with  a 
pre-War  standard  of  pi-ofit  of  2.'!.  6rf.  per  ton  would  be 
allowe'l  "uder  the  award  only  l.«.  6rf.  per  ton,  while  a  pre- 


War  profit  of  5(/.  per  ton  would  be  reduced  to  5d.  per  ton. 
Moreover,  this  reduced  limited  profit  included  the  profit 
derived  Irom  coke  ovens  and  by-product  plant.  The  effect 
of  such  a  proposal  would  be  that  every  £100  derived  before 
tl  e  War  from  colliery  investment  would  be  reduced  to  alwut 
£60,  and  as  the  purchasing  power  of  money  had  in  the  last 
five  years  been  at  least  halved,  that  £50  would  to-day  pro- 
vide in'  the  necessaries  of  life  no  more  than  £30  would  have 
been  sufficient  to  purchase  in  1914.  No  one  could  have  any 
difficulty  in  undei-standing  to  how  grave  an  extent  the  vital 
interests  of  the  investor  would  be  jeopardised  by  such  an 
arrangement.  As  the  question  of  nationalisation  was  still 
siih  jiidicc,  he  had  no  intention  of  dealing  with  it,  but  as 
the  suggestion  had  been  made  by  theorists  that  .the  mines 
should  be  purchased  by  the  State  on  the  basis  of  10-?.  per  ton 
on  output,  he  desired  to  point  out  what  such  a.  projiosa! 
involved.  In  their  own  undertaking  they  had  an  output  of 
1.250.000  tons,  which  would  mean  a  purchase  price  of 
£625,000,  or  less  than  the  par  value  of  the  Ordinary  share 
capital  without  taking  into  account  the  Debenture  and  Pre- 
ference capital  or  the  large  additional  sums  of  money  which 
had  been  put  into  the  development  of  the  properties,  and  a. 
reasonable  valuation  of  which  to-day,  on  a  share  basis,  would 
represent  considerably  more  than-  double  the  par  value  of  the 
Ordinary  shares.  Such  a  proposal  must  be  resisted  to  the 
uttermost,  not  only  in  their  own  interests  as  shareholders,  but 
seriously  in  the  interests  of  the  entire  community. 

Probable  Effects  oS  Saukey  RecomneDdatioiis. 

Dealing  with  the  probable  effects  of  the  Sankey  recom- 
mendations on  industry  generally,  the  Chairman  stated  it 
was  tlieir  considered  opinion  that  the  enactment  of  those 
proposals  would  bring  the  nation  face  to  face  with  problems 
of  production  and  economic  stability  of  the  most  serious 
and  far-re.aching  character.  If  the  onl;y  explanation  so 
far  obtainable  of  those  proposals  represented  the  true  posi- 
tion, their  passage  into  law  would  bring  the  country  to 
a  situation  in  which  probably  it  would  no  longer  be  pos- 
ible  'for  anyone  to  carry  on  this  great  industry  with  any 
prospect  of  success.  Moreover,  it  was  a  gross  injustice 
to  single  out  the  coal  trade  for  specially  onerous 
treatment,  and,  if  in  the  case  of  the  coal  mines 
these  ruinous  and  confiscatory  methods  received  the  sanc- 
tion of  the  law,  there  was  no  important  industry  in  the 
land  th2t  would  be  immune  from  similar  treatment.  Then, 
again,  the  view  of  the  signatories  to  the  Sankey  report  that 
the  recommendations  might  be  realised  without  any  increase 
in  the  price  of  coal  was  entirely  fallacious.  The  report 
itself  estimated  a  loss  of  £13.000.000  exclusive  of  the  addi- 
tional £7.500.000  in  respect  of  the  retrospective  application 
of  the  wage  increase  as  from  January  9  last,  while  the  cost 
of  the  shorter  working  day  during  the  second  half  of  the 
year  brought  the  total  estimated  deficit  for  a  whole  year 
to  over  £33,000,000.  The  report  estimated  the  profit'  for 
the  current  vear  on  an  outout  of  250.0O0.0C0  tons  at 
£54,000,00,  which  was  roughly  £30,000.000  in  excess  of  the 
pre-wan  standard  of  profits.  Under  existing  conditions  the 
bulk  of  this  excess  profit  would  go  to  the  Government,  but 
under  the  Sankey  proposals,  the  whole  was  required  to  meet 
the  increased  wages,  and,  in  addition  to  this  loss  to  the 
exchequer,  it  was  proposed  to  reduce  the  collier  pre-war 
standard  rate  of  pi-ofit  by  two-fifths,  or  £9.000,'''00,  to  sub- 
sidise the  exportation  of  coal.  Unless  outputs  were  in- 
creased this  huge  and  probably  increasing  deficit  would  have 
to  be  met  out  of  the  pocket  of  the  taxpayer.  He  hoped 
that  the  view  of  Mr.  Justice  Sankey  that  this  deficiency 
would  be  made  up  by  increased  energy  on  the  part  of  the 
miners  would  be  realised,  but  he  was  sorTy  to  say  that 
signs  of  greater  outputs  were  by  no  means  auspicious.  There 
was  certainly  little  prospect  of  a  reduction  in  the  price 
of  coal:  on  the  contrary,  the  tendency  must  be  in  the 
upward  direction,  but  higher  prices  iniured  home  industries 
as  well  as  the  coal  export  trade  upon  which  our  commercial 
stability  as  a  nation  largely  depended,  and  the  danger  of 
the  partial  extinction  of  these  trades  had  to  be  countered 
boldlv  and  without  delay.  There  must  be  an  irresistible 
demand  thnt  justice  and  fair  plav  .shall  prevail,  and  it  was 
their  confidence  in  the  sense  of  justice  and  fair  plav  of 
the  British  people  which  left  thfm  hopeful,  nay,  confident, 
ot   the  issue  of  the  present  great  controversy. 

The  Problem  of  Declining  Outputs. 

In  conclusion,  Mr.  !Mitchelson  referred  to  a  recent 
article  by  jSfr.  Vernon  Hartshorn,  M.P,,  in  which  it  was 
admitted  that  the  problem  of  declining  outputs  had  to  be 
faced  without  further  delay,  if  very  serious  and  irremedi- 
able consequences  were  to  be  averted.  Mr.  Hartshorn 
pointed  out  that  the  production  in  1918  was  60.0'^0.000  tons 
less  than  it  was  in  1913,  and  then,  basing  his  estimate 
for  the  present  year  upon  the  figures  for  the  first  nuarter. 
he  calculated  that  even  with  an  ei^ht-hour  dav  through- 
out the  present  vear  the  total  out.out  was  pot  likelv  to 
exceed  '^^.000.000  tons,  a  figure  which  was  30, 000,0^0  tons 
below  the  estimated  output  on  which  the  Coal  Commission 
h'tsed  their  financial  estim.ite  for  the  current  year  with 
the  seven-hour  dav  operating  only  during  six  months  of 
the  year.  Even  this  was  not  all.  according  to  Mr.  Harts- 
horn.      Every  bod  v   realised,   he  said,  that  the  introduction 
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of  the  seven-hoiii-s  day  would  mean  a  further  considerable 
falling  off  in  output,  and  lie  thought  that  such  a  falling 
off  might  be  safely  put  even  as  a  moderate  figure  at  10,000,OCO 
tons  for  the  current  year.  [f,  therefore,  they  were  unable 
to  maintain  the  export  trade,  a  very  substantial  deficit  would 
have  to  be  made  good  either  by  increasing  the  price  of 
coal  for  the  home  consumer,  or  by  subsidising  the  industry 
to  an  onormous  extent  from  taxation.  The  entire  article 
was  well  worth  their  reading,  and  he  trusted  it  would 
also  be  carefully  considered  by  the  great  body  of  miners 
throughout  the  "land.  It  struck  a  note  which  filled  him, 
the  chairman,  with  hopefulness  that  the  light  of  day  would 
after  all  dispel  the  darkness  which  threatened  the  industry. 

Emphatic  Protest  against  Gov.'rnment  Proposals. 

^Ir.  iMitchelson  then  proposed  the  following  resolution  :— 

That  this  meeting  of  shareholders  in  D.  Davis  and  Sons, 
Limited,  emphatically  protests  against  the  proposals  of  the 
Government  to  penalise  the  coal  trade  as  compared  with 
other  industries  in  the  country,  and  urges  that  no  legisla- 
tion shall  be  introduced  embodying  the  financial  proposals 
based  on  Mr.  Justice  Sankey's  report,  which  must  have 
■a  prejudicial  and  destructive  effect  on  the  interests  of  on^ 
of  the  primary  industries  of  this  country,  and  that  a  copy 
of  this  resolution  be  sent  to  the  Prime  Minister,  the  'Right 
Hon.'Bonar  Law,  M.P.,  the  Chancellor  of  the  Exchequer, 
the  Right  Hon,  Sir  Auckland  Gedde's,  M.P.,  and  the  Con- 
troller of  Coal  Mines. 

The  A'iscountess  Rhondda,  in  seconding  the  resolution, 
laid  emphasis  on  the  fart  that  the  whole  industrial,  com- 
mercial, and  financial  fabric  of  this  country  was  based  on 
the  foundation  of  coal,  and  that  any  differential  form  of 
control.  Or  taxation  calculated  to  discourage  the  emplov- 
ment  of  capital  in  the  coal  mining  industry,  must  necessarily 
react  on  everv  other  form  of  economic  enterprise  in  the 
United  Kingdom. 

After  a  brief  discussion,  in  which  the  views  expressed 
by  the  Chairman  and  the  Viscountess  Rhondda  were  en- 
dorsed,  the  resolution  was  adopted  unanimously. 


BICHARDSONS,  WESTGARTH  AND  COMPANY,  LIMITED. 

A  Snip  Engined  every  Week. 
The  annual  meeting  of  Messrs.  Richardsons,  Westgarth  and 
Co.,  Limited,  of  Hartlepool,  Sunderland,  and  Middiesbroug'i, 
the  well-known  marine  engineers  and  builders  of  marine  and 
land  steam-turbines,  was  held  at  the  head  offices  of  the  firm 
at  Hartlepool   on  .June  3. 

Mr.  D.  B.  Morison,  the  Chairman,  presided,  and,  in 
moving  the  adoption  of  the  directors'  report  and  balance 
^heet — which  indicate  that,  after  providing  for  the  Govern- 
ment taxes,  there  remains  a  profit  on  the  year's  working  of 
£133,275 — stated  that  during  the  war  period  the  Company 
engined  146  vessels,  of  which  49  were  ships  of  war,  ranging 
from  patrol  boats  of  3,000  h.p.  to  destroyers  of  30,000  h.p. 
The  total  horse-power  of  the  engines  manufactured  was 
603.000,  5(13.000  being  for  ships  and  100,000  for  the  generation 
by  steam  turbine  of  electric  power  on  land.  In  addition,  a 
25,000  h,p.  roliiug-mill  engine  and  considerable  steelworks 
plant  had  been  supplied,  including  Talbot  metal  mixers,  one 
of  which  was  capable  of  holding  750  tons  of.  molten  steel. 
During  the  past  year  the  output  of  the  Company  aggregated 
235,000  h.p.,  whilst  the  ships  engined  numbered  51 — 
practically  one  ship  per  vireek. 

Taxation  Demands  of  the  Goveroment. 

After  pointing  out  that,  with  the  further  payment  of 
arrears  now  proposed  by  the  directors,  there  would,  within 
a  period  of  nine  months,  have  been  paid  to  Preference  share- 
holders four  years'  dividends,  or  24%,  Mr.  Morison  stated 
that  a  greater  distribution  of  profits  could  not  be  made  in 
consequence  of  the  taxation  demands  of  the  Government. 
Of  every  £1,000  earned  above  the  firm's  extremely  low  pre- 
War  standard,  there  was,  after  the  deduction  of  profits  tax 
and  income  tax,  only  left  to  the  Company  £140 — a  mere 
remnant. 

Lack  of  Interest  of  War  Departments. 

There  was — perhaps  naturally  in  the  circumstances — an 
acute  desire  on  the  jiart  of  the  taxing  authorities  to  get 
money  from  any  available  source,  but  this  should,  in  common 
fairness,  be  tempered  with  an  adequate  appreciation  of  the 
mighty  efforts  which  were  put  forth  by  manufacturers  during 
the  entire  period  of  the  War  and  the  equally  strenuous 
exertions  which  must  still  continuously  be  made-  if  we  were 
to  win  out  in  the  industrial  world-competition — a  competition 
that  was  bound  in  the  future  to  be  infinitely  keener  than  ever 
before.  As  an  instance  of  the  lack  of  interest  of  the  War 
Departments  to  the  welfare  of  industry  under  peace  condi- 
tions, Mr.  Morison  mentioned  that  permis.sion  to  extend  the 
firm  s  boiler  works  at  Middlesbrough  was  refused  by  the 
Government,  and  as  a  conse<iuence  Messrs.  Richardsons, 
Westgarth  had  now  to  face  a  very  heavy  expenditure  in 
order  to  meet  the  re(|uirements  of  their  bu.siness,  and  this 
despite  the  fact  that  up  to  the  end  of  1918  the  exces.s  profits 
paid  and  payable  to  the  Government  by  Iho  Company 
.amounted  to  some  hundro<ls  of  thousiinds  of  pouivds.  In  re 
gard  to  heavy  etampings.  the  working  an<l  financial  results 
had  been  satisfactory,  but  here  again  the  taxing  authorities 
seemed  to  l>e  reluctant  to  allow  even  "a  living  wage,"  and 
a     settlement    had     been     delayed  ;     but    since    January    a 


<umnuMicement  had  been  made  with  the  repayment  of  the 
Debentures  held  by  Messrs.  Richardsons,  Westgarth  and 
Co,   in  this  undertaking. 

The  Industrial  Outlook. 

"  With  regard  to  the  industrial  outlook,"  said  Mr.  Morison 
in  conclusion,  "  provided  that  labour,  in  striving  for  the 
immediate  realisation  of  high  ideals,  is  not  forgetful  of  the 
frightful  financial  obligations  thaf  this  country  has  to  face, 
and  provided  also  that  capital  and  labour  work  together  with 
a  determination  to  win  out  in  the  coming  industrial  world- 
struggle,  then  we  can  say  'All's  well'  If,  on  the  other 
hand,  we  refuse  freely  to  reco^ise  that  the  highest  produc- 
tivity possible,  in  association  with  correspondingly  high  pay, 
is  a  governing  factor  in  the  attainment  of  success,  then  the 
realisation  of  this  economic  fact  will  be  forced  upon  us  by 
the  dire  experiences  of  an  industrial  cataclysm  of  the  first 
magnitude.  As  between  these  two  alternatives  and  their 
inevitable  consequences  a  decision  must  be  made  by  capital 
and  labour,  together,  and  together  only,  capital  and  labour 
will  stand  or  fall,  and  on  the  choice  of  these  alternatives 
depends  the  future  of   manufacture  in  this  country." 

Mr.  T.  Westgarth  seconded  the  adoption  of  "the  report 
and  balance  sheet,  and  after  some  criticism  and  questions, 
to  which  the  Chairman  replied  at  length,  the  motion  was 
put  and  carried  by  33  votes  to  23. 

The  payment  of  Preference  dividend,  as  already  indi- 
cated, was  agreed  to  ;  the  retiring  directors,  Sir  John  Esplen 
and  Mr.  Alfred  Harrison,  were  re-elected,  and  the  confirma- 
tion of  the  appointment  of  Jlr.  R.  S.  Middleton  on  the 
Board  carried  by  a  show  of  hands.  A  poll  was  demanded  in 
respect  to  the  adoption  of  the  balance  sheet,  and  the  appoint- 
ment of  Sir  John  Esplen  and  Mr.  Middleton  as  directors, 
and, the  Chairman  directed  that  the  poll  be  taken  forth- 
with. The  legal  adviser  to  the  Company,  Mr.  T.  H.  Tilly, 
pointed  out  that  the  taking  of  the  poll  was  a  waste  of  time 
as  the  directors  already  held  proxies  for  an  overwhelming 
number  of  votes. 


MADRAS  ELECTRIC  SUPPLY  CORPORATION,  LIMITEDo 

The  ordinary  general  meeting  was  held  at  1  t^ueen  Victoria 
Street,  E.C.,  on  Juiitj  4.  Mr.  James  Gray  (Chairman  of  the 
Corporation)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  those  indicated  an  improvement  which 
might  be  regarded  as  satisfactory,  considering  that  the  re- 
strictions regarding  supplies  of  materials  remained  in  opera- 
tion for  practically  the  whole  of  the  year,  and  that  in  other 
respects  their  operations  were  oonsiderably  retarded.  A 
perusal  of  the  accounts  showed  that  the  revenue  from 
every  source  had  improved.  Lighting  and  fans,  which  repre- 
sented the  major  part  of  their  revenue,  had  increased  7.4%, 
and  power  5.2%;  meter  rents,  miscellaneous  receipts,  and 
profit  on  exchange  had  also  improved.  Miscellaneous  receipts 
had  benefited  exceptionally  by  the  purchase  of  a  supply  of 
copper  at,  a  low  price,  which  had  been  issued  for  service  con- 
nections at  the  market  price  prevailing  from  time  to  time 
during  the  year.  The  total  revenue  for  the  year  was 
£66,112  lis.  4rf.,  compared  with  £59,057  Us.  2rf."for  1917, 
being  an  increase  of  £7,055  0.?.  2c?.  The  total  expenditure  for 
the  year  amounted  to  £29,546  lis.  6d.,  compared  with 
£26.532  15.',  2d.  for  1917,  being  an  increase  of  £3,013  16s.  4d. 
Their  revenue  was,2.48(/.  per  Board  of  Trade  unit,  exclusive 
of  profit  on  exchange,  and  the  total  cost  of  production, 
including  administration  in  London,  was  l,16rf.  The  figures 
for  1917  were  respectively  2.35f/.  and  1.07rf.  per  Board  of 
Trade  unit  sold.  As  to  the  future,  he  saw  no  reason  why 
they  should  not  continue  to  show  improved  results  year  by 
year,  as  there  was  still  ample  scope  for  extensions. 

The  report  and  accounts  were  adopted. 


BARCLAYS  BANK  LIMITED. 


Head  Office  : 

54  LOMBARD  STREET,  LONDON,  E.G.  3- 


The  Bank  issues  Drafts  and  Letters  of 
Credit  on  all  the  principal  towrns  of  the 
World;  makes  <V'ail  and  Telegraphic 
Transfers;  effects  Foreign  Collections; 
establishes  Documentary  Credits,  and> 
generally  undertakes   every  descrip-tian 

of 

BRITISH  AND  FOREIGN  BANKING   BUSINESS. 


Special  attention  is  given  to  the  financing  of  produce 
in  trantit. 


Foreign    Branch : 

168  FENCHURCH  STREET,    E.C  3. 
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ARMY  AND  NAVY  CO-OPERATIVE  SOCIETY,  LIMITED. 

An  extraordinary  general  meeting  was  held -on  June  3  at 
1  Howick  Place,  Westminster,  S.W.,  to  confirm,  if  thought 
fit,  as  special  resolutions,  the  extraordinary  resolutions  which 
were  passed  at  the  extraordinary  meeting  held  at  Caxton 
Hall,  Westminster,  on  May  12,  making  certain  alterations  in 
the  articles  of  association.  Eear-Admiral  J.  De  Courcy 
Hamilton,  M.V.O.  (Chairman  of  the  Company),  presided. 

The  Secretary  (Mr.  W.  Workman)  having  read  the  notice 
convening  the  meeting, 

The  Chairman  said  that  the  resolutions  which  were  to  be 
submitted  that  day  for  confirmation  were  circulated  in  detail 
to  the  shareholders  prior  to  the  last  meeting,  when  they  were 
very  fully  discussed  and  carried  in  their  present  form.  The 
business  to-day  was  to  confirm,  or  reject,  them  as  they  stood, 
it  not  being  competent  to  amend  them  in  any  way.  If  it  was 
necessary,  as  he  (the  chairman)  hoped  it  would  not  be,  to 
take  a  poll  to-day,  the  directors,  although  they  sent  out  only 
a  limited  number  of  pro.xies  for  that  occasion,  with  a  view 
to  curtailing  expense,  had  received  a  very  generous  response, 
and  they  were  consequently  in  a  position  to  carry  out  the 
policy  which  had  been  fully  and  clearly  defined  to  the  share- 
holders generally,  and.  having  been  duly  carried  at  the  extra- 
ordinary general  meeting,  should  no  longer  be  the  subject  of 
controversy.  In  view  of  the  very  full  discussion  which  took 
place  at  the  recent  meeting,  he  proposed,  unless  it  was  the 
wish  of  those  present  to  go  over  the  ground  in  detail  again, 
to  move  that  the  resolutions,  as  passed  at  the  extraordinary 
general  meeting  on  the  12th  ult.,  be  confirmed.  He  moved 
accordingly,  and  called  upon  Sir  Wodehouse  Eichardson  to 
second  it. 

Colonel  Sir  W.  D.  Eichardson,  K.C.B.,*  seconded  the 
resolution. 

Mr.  W.  Montgomery  White  stated  that,  according  to  the 
verbatim  report  of  the  last  meeting,  the  resolution,  as 
amended,  was  not  put  to  the  meeting. 

The  Chairman  pointed  out  that  the  minutes  of  the  meeting 
were  the  official  record,  and  they  were  signed. 

Mr.  White  said  he  would  record  his  vote  under  protest, 
reserving  to  himself  power  to  deal  with  the  matter  thereafter. 
He  then  proceeded  to  refer  in  detail  to  the  circular  issued 
recently  by  members  of  the  late  Inquiry  Committee. 

The  Chairman,  in  reply,  said  that  the  statement  as  to  a 
definite  increase  of  £1,600  a  year  in  the  board's  remuneration 
omitted  all  reference  to  the  fact  that  the  directors,  on  amal- 
gamation, would  lose  the  Auxiliary  fees  of  £2.900  a  year. 
The  fees  for  each  ordinary  director  would  be  £800,  as  against 
£950  for  the  two  companies. 

The  resoJution  was  then.put  to  the  meeting,  and  carried. 

The  proceedings  then  terminated. 


THE  ALL-SEAS  MARINE  AND  SALVAGE  CO.,  LTD. 

The  statutory  meeting  of  the  All-Seas  JIarine  and  Salva-e 
Companv,  Limited,  was  held  on  Wednesday,  June  4,  at  Win- 
chester House,  Old  Broad  Street,  E.C.,  Mr.  H.  B.  Sedgwick 
(Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  Your  Company  has  been  formed 
and  is  at  work,  and  our  salvage  vessels  are  now  actively 
employed.  We  have  had  a  small  success  in  assisting  to 
pull  off  a  big  American  transport,  for  which  services  we 
receive  £4,800.  We  are  actively  engaged  in  sahage  opera- 
tions in  connection  with  another  American  transport  called 
the  Lake  Erie,  which  is  ashoi-e  off  Penarth.  and,  I  am  in- 
formed by  our  salvage  office,  that  so  far  the  work  is  pro- 
gressing satisfactorily,  and  I  trust  it  may  be  successful.  We 
have  had  a,  wire  from  our  salvage  officer  there  to  say  that 
all  the  nine-inch  wires  are  under  the  Lake  Erie,  and  they 
hope  to  have  the  first  lift  on  Sunday  next,  which  is  satis- 
factory. One  of  our  ships  is  getting  ready  to  sail  for  the 
White  Sea.  where  our  managing  director,  Major  Young,  is 
already  investigating  thoroughly  all  the  prospects  and  making 
precise  preparations  so  as  not  to  delay  the  work  when  the 
steamer  arrives.  We  are  acting  there  with  the  sanction  and 
approval  of  the  Admiralty,  and,  in  some  instances,  w-e  shall 
probably  take  charge  of  salvage  operations  in  connection  with 
vessels  owned  by  underwriters.  Another  of  our  ships  has 
been  just  fixed  on  remunerative  salvage  work  on  the  basis 
ofi  hire  pay.  We  also  purpose  investigating  the  Mediter- 
ranean field,  and,  on  that  account,  we  are  despatching  there 
shortly  a  small  salvage  boat.  I  think  we  are  very  fortunate 
in  having  secured  in  good  time  the  vessels  and  all  up-to- 
date  plant  that  we  have,  and  our  undoubtedly  excellent  sal- 
vage officers — inchidin"  Capt.nin  Wilkinson.  Lieutenant-Com- 
m.-yider  Bayford,  and  others,  who  for  years  have  been  engaged 
on  salvage  work  fur  the  Admiralty,  and  our  managing 
director.   Major  Young.  Tt  appears   to  me   that   we  have 

prospects  of  doing  successful  work,  and  I  think  we  shall, 
but  I  notice  the  ."shares  are  being  daily  quoted  at  a  con- 
siderable premium.  Over  this,  of  course,  we  have  no  con- 
trol, and,  although,  as  I  said  before,  we  have  great  confidence 
in  the  managers  and  officers  of  the  Company,  shareholders 
must  not  fort^et  that  all  salvage  operations  are  necessarily 
speculative,  and  anyone  who  may  be  tempted  to  pay  a  high 
premium  for  shares  must  not  lose  sight  of  that  fact. 

Mr.  H.  Hanford  asked  whether  the  board  bad  any  idea  in 
the  near  future  of  issuing  the  balance  of  1.100.000  Preference 


shares ;  if  so,  would  they  give  the  old  shareholders  the  first 
option  y 

The  Chairman,  in  reply,  said  that  they  had  no  intention 
at  the  present  moment  of  issuing  the  uncalled  capital.  When 
tliey  did  the  shareholders  would  be  consulted. 

ilr.  Hanford  said  that  the  prospectus  referred  to  an 
option  or  something  of  the  kind  of  another  salvage  com- 
pany. It  struck  him  that  to  make  very  large  profits  they 
would  have  to  employ  a  number  of  other  companies.  The 
Company  seemed  to  have  got  hold  of  men  of  ripe  experience, 
and  one  of  the  papers  stated  that  a  Cunard  director  had 
joined  the  board.      Was  that  correct? 

The  Chairman  replied  in  the  affirmative. 

The  proceedings  terminated  with  a  hearty  vote  of  thanks 
to  the  Chairman. 

BELL'S    UNITED    ASBESTOS   COMPANY,    LIMITED. 

The  thirty-first  ordinary  general  meeting  of  the  shareholders 
of  this  Company  was  held  at  the  Cannon  Street  Hotel,  E.G., 
on  June  5.  Mr.  J.   Alfred  Fisher  (Chairman  and  Joint  Manag 
ing  Director)   presiding. 

Death  of  the  late  Chairman. 
The   Secretary  (Mr.  6«orge   W.    Giles),  having  read   the 
notice  convening  the  meeting  and  the   auditors'  report. 

The  Chairman  said  ;  Ladies  and  gentlemen,  at  our  meet- 
ing last  year  I  said  that  the  protracted  illness  of  Jlr.  Herbert 
Bell  continued  to  cause  anxiety.  We  deeply  regret  that  it 
has  now  become  our  duty  to  record  his  death,  which  took 
place  in  October  last.  The  members  of  the  board  and 
officials  of  the  Company  feel  that  they  have  lost  in  him 
an  able  colleague  and  considerate  chief,  a  kind  and  genial 
friend.  Eulogistic  references  to  his  great  and  valued  ser- 
vices to  the  Company  would  not  be  consonant  with  his 
wishes  nor  with  those  of  his  family.  The  most  appropriate 
monument  to  his  memory  in  connection  with  those  services 
has  been  already  erected  by  himself  in  the  shape  of  a 
record  of  pi'ogress  and  prosperity,  with  which  any  business 
man  might  feel  satisfied.  I  may,  however,  just  say  that 
Jlr.  Bell  was  appointed  managing  director  in  1890.  During 
the  first  ten  years  of  his  management  the  average  rate  of 
dividend  paid  was  a  little  over  7  per  cent,  per  annum, 
besides  which  £22,500  was  placed  to  reserve.  In  the  next 
ten  years  the  average  dividend  was  rather  over  9  per  cent., 
while  £26,500  was  added  to  reserve  out  of  trading  profits, 
and  a  further  £40.000  from  profits  realised  by  the  sale  of 
property  in  Canada — a  transaction  initiated  and  carried 
through  by  Mr.  Bell.  In  1909  he  became  Chairman,  the 
United  Asbestos  Company's  business  was  absorbed,  and  in 
the  four  years  preceding  the  War  the  dividend  was  further 
increased  from  an  average  of  9  per  cent,  to  12^  per  cent., 
with  £20,000  added  to  reserve. 

A  Record  o!  Real  Progress. 
During  the  War  period — viz.,  from  1914  to  1918 — if  the 
resolution  which  I  shall  presently  submit  is  adopted,  the 
average  rate  of  dividend  will  have  further  increased  from 
12^-  to  15^  per  cent.,  with  £85.000  more  added  to  reserve. 
(Hear,  hear.)  I  think  you  will  agree  that  this  is  a  record 
of  real  progress  and  sound  finance,  for  if  we  had  not  availed 
ourselves  of  .the  opportunities  to  liberally  strengthen  the 
reserves  we  should  not  have  been  able — owing  to  Treasury 
Regulations — to  meet  necessary  capital  outlays  or  to  provide 
for  the  larger  requirements  of  the  business  without  exhaust- 
ing our  invested  funds.  Although  Mr.  Bell  was  not  able 
in  recent  years  to  take  an  active  part  in  the  management 
he  cordially  supported  the  policy  advocated  by  his  colleagues. 
Now,  gentlemen,  you  will  not  expect  me  to  say  much 
about  the  paragraph  in  the  report  regarding  his  successor. 
It  is  perhap."?  natural  that  after  55  years  of  strenuous  work, 
over  -40  of  which  have  been   spent  in  Ihe   Asbestos  trade,    I 

linnld  place  a  high  value  on  the  compliment  that  has  been 
paid  to  me.  I  realise  that  this  also  imposes  additional 
responsibilities,  and  unless  the  appointment  had  received 
the"  generous  support  of  mv  colleague.  Mr.  Charles  Bell,  as 
well  as  of-  the  other  members  of  the  board,  I  should  not 
have  been  considering  the  best  interests  of  the  Company 
in  accepting  the  honour.  The  task  is  not  made  less  onerous 
by  the  chair  of  this  and  its  allied  company  having  been 
occupied  by  such  men  as  the  late  John  Bell.  Hcnrv  Hey- 
wood,  Herbert  Bell,  Sir  James  AUport,  of  the  Midland 
Eailway,  Edward  Gellatly.  known  in  shipping  circles,  and 
Mr.  EUice-Clarke.  Jt  has  been  my  privilege  to  serve  under 
nearly  all  these  gentlemen,  and  T  will  only  say  that,  irr- 
spired  by  their  example,  and  with  the  advice  and  guidance 
of  mj'  colleagues,  and  the  encouragement  of  your  confidence, 
such  qualifications  as  I  possess  will  be  devoted,  to  the  best 
of  my  ab'Iity,  in  promoting  the  interests  of  this  Company. 

.lear.  hear.) 

Future  Policy. 

It  is  hardly  ne<:essary  to  remind  you  that  condition?  have 
been  greatl.y  changed  by  the  War.  Having  successfully  sur- 
mounted the  difficulties  of  the  past  four  years,  we  hnve 
entered  upon  the  still  more  exacting  duties  of  reconstruc- 
tion, which  are  making  large  demands  on  our  resources  in 
time,  energy,  and  money.  While,  therefore,  we  shall  be 
guided  by  the  example  of  our  predecessors,  it  would  hardly 
be  coiTect   to    say   that   thfe   lines  of   policy    followed   in   the 
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past  can  be  exai.*ly  adhered  to  in  tlie  ficture,  but  I  can.  say, 
on  behalf  of  my  colleagueB  and  myself,  tlwt  no  scheme  m- 
volviiig  large  outlays  or  risks  will  be  embarked  upon  without 
very  earefiJ  consideration. 

The  removal  of  trade  restrictions  -will  lielp  us,  and  it 
is  refreshing  to  hear  at  last  of  the  initiation  by  the  Govern- 
ment of  a  small  measure  of  Imperial  Preference  and  of 
a  definite  undertaking  to  take  steps  to  .prevent  dumping. 
(Hear,  hear.) 

The  reduction  in  the  excess  profits  duty  will  stimulate 
trade,  but  a  partial  or  total  abolition  of  the  duty  should 
not  tleprive  those  firm.s  whose  exceptional  profits  have  been 
taxed  to  the  extent  of  86%  of  the  right  coufeiT*>d  when 
it  was  enacted  of  recovering  e.xceptional  losses  during  the 
transition  period. 

While  we  may  hope  that  exceptional  losses  will  not  be 
incurred  by  this  Company^  we  must  not  feel  surprised  it' 
in  the  ue.xt  year  or  two  we  have  to  face,  in  cormnon  with 
other  manufacturers,  a  decline  in  profits,  although  we  have 
the  important  advantage  of  possessing  a  clean  balance  sheet 
and  strong  financial  position.  (Hear,  hear.) 
Labour  Questions. 
(Reference  is  made  in  the  report  to  the  labour  and  housing 
questions  at  Harefield.  Your  director's  have  endeavoured  to 
meet  reasonable  aspirations  of  the  Company's  employees  in 
a  symi)athetic  and  liberal  spirit.  Higher  rates  of  wages  and 
reduced  hours  of  labour  have  been  conceded.  During  the 
past  two  or  three  years  we  have  expended  over  £25,(XX)  in 
improving  their  working  conditions,  and,  wliile  the  wages 
bill  has  been  more  than  doubled,  the  average  annual  amount 
of  profits  distributed  in  dividends  and  interest  in  the  past 
four  years  has  only  been  about  .£4,000,  or  15%  more  than 
in  the  year  preceding  the  War — over  100%  increase  to  labour 
and  15%  increase  to  capital.  Further,  if  income  tax  be 
taken  into  accomit,  the  net  average  profit  distributed  has 
been  even  less  than  it  was  before  the  War,  while  share- 
holders, like  the  workers  themselves,  have  had  to  meet  the 
increased  cost  of  living.  It  can  hardly  be  said,  therefore, 
that  this  Company  has  profited  at  the  expense  of  labour. 
We  do  not  grudge  these  concessions  to  workers,  nor  reason- 
able outlays  in  bettering  their  working  conditions.  We  want 
to  eee  them' satisfied  and  contented,  and  only  ask  in  return 
that  they  should  realise  their  ow^l  responsibilities.  We  can 
meet  increased  pajmients  for  labour  if  we  get  correspondingly 
increased  production,  and,  if  the  employees  in  every  depart- 
ment will  take  a  really  intelligent  interest  in  their  work, 
do  what  they  can  to  get  the  best  results  out  of  tlieir  machines, 
economise  time,  and  present  waste.  If  workers  generally, 
and  their  Unions,  will  recognise  these  obligations  and  earnestly 
co-operate  with  those  who  have  risked  their  capital — which, 
after  all,  in  most  cases  is  only  the  accmnulated  savings  re- 
sulting from  their  own  labour — then  the  country  will  be  able 
to  maintain  its  position;  but,  if  not,  the  export  trade  will 
be  seriously  compromised,  we  shall  be  undersold  in  our  own 
markets,  and,  as  an  eminent  authority  has  said,  the  nation 
will  head  straight  to  disaster,  the  efJects  of  wliich  the  wuikers 
themselves  will  be  the  first  to  feel.  (Hear,  hear.)  Recog- 
nising the  importance  of  co-operation  between  capital  and 
labour,  your  directors  have  participated  in  the  formation 
of  a  Joint  (Whitley)  Industrial  Council  for  the  asbestos  trade. 
Before  this  could  be  done  it  was  necessaiy  to  organise  the 
trade.  Accordingly,  an  Association  of  bona-fiile  British 
manufacturers  was  foraied  and  registered.  This  is  a  con- 
sultative body,  and  not  a  profit-sharing  or  price-regulating 
combination,  although  wide  powers  are  taken  in  the  llemo- 
rajidmn  of  Association.  Each  Cfjncetn  preserves  its  indepen- 
dence of  action  and  jiolicy.  Tlie  Council  consists  of  repre- 
sentatives of  the  manufacturers  elected  by  the  Association 
amd  an  equal  number  of  representatives  of  the  workers.  By 
means  of  the  formation  of  works  connnittees  and  regular 
meetings  of  the  Council  it  is  hoped  to  remove  causes  of  fric- 
tion and  establish  even  better  relations  than  those  which, 
I  am  pleased  to  say,  already  exist  between  our  own  work- 
people and  ourselves,  lai'gely  because  of  the  tact  and  con- 
sideration shown  lay  my  colleague,  Mr.  Charles  S.  Bell,  and 
our  excellent  works  manager,  Mr.  Cann,  and  his  assistants. 
(Hear,  hear.) 

Bousing 
Reference  has  been  made  in  the  past  years  to  tlie  housing 
difficulties  and  to  the  possibility  of  further  outlays  under 
this  head.  .Such  outlays,  1  am  sorry  to  say,  only  give  us  a 
very  small  direct  return  on  the  capital,  but  the  expenditure  is 
necessary.  We  must  attract  workers  into  the  locality  of  the 
factory,  and  do  the  best  we  can  to  keej)  them  there  by  pro- 
viding, or  assisting  them  to  provide,  suitable  accommodation 
and  means  of  recreation.  There  appears  to  be  little  or  no 
prospect  of  much  being  done  to  help  us  in  this  direction  by 
the  local  authorities,  which  I  feel  sure  is  not  due  to  any  lack 
of  goodwill.  Proposals  are  under  consideration  for  the 
acquisition  of  additional  land  and  the  erection  of  50  to  100 
more  houses  under  the  Government  utility  scheme,  and  if  the 
proposals  prove  to  be  workable,  I  hope  they  will  help  us  to 
sclve  a  difficult  problem  on  the  most  economical  lines  poBsible. 
"Poilite." 
You  are  aware  that  we  have  supplied  enormous  quantities 
of  "  Poilile"  to  Government  Departments  for  buildings  of  a 
temporary  and  peimanent  character  during  the  War,     This 


practically  ceased  soon  after  the  ^Vrmistice.  Although  the 
immediate  outlook  is  uncertain,  we  think  that  with  the  revival 
of  building  operations  the  gerteral  demand,  which  is  gradually 
developing,  should  be  large. 

AtteraiioDS  ia  Memotauaam  and  AitikUs  of  Association. 
Witli  regard  to  the  proposed   alterations  in  the  Meniuran- 
dura  and  Articles  of  Association  of  the  Company,   altuough 
the  resolutions  on  these  matters  will  be   submitted   for  your 
consideration  and,  as  we  hope,  approval  at  tlie  special  meeting 
to  be  held  at  the  close  of  the  present  meeting,  I  touch  upon 
them  now  because  they  are  referred  to  in  the  directors'  report, 
which  you  will  be  asked /presently  to  confirm.     Vou  are  aware 
that  the  operations  of   the  Company  have   been  considerably 
ejctended,    and    the    alterations   are    proposed    because    your 
directors  are  advised  that  both  the  Memorandum  and  Artiolefl 
are  in  some  respects  out  of  date  and  not  adapted  to  present 
requirements,     i'or  many  years,  for  example,  we  have  carried 
on  a  profitable  business  in  engineers'  tools,  fittings,  machinery, 
<ind  stores  other   than   asbestos,  and  more  recently  we  have 
entered  into  the  "  Poilite  "  'business,  which  frequently  neces- 
sitates the  carrying  out  of  roofing  and  other  contracts  where 
"Poilite"    is   used,  and  which  partake   more   or  less  of  the 
nature  of  building  operations.     Of  course,  we  prefer  to  con- 
fine our  business  to  the  supply  of  "  Poilite  "  materials  and  to 
leave    their    actual   application   to    others,    but   it   frequently 
happens  that   customers  and  bui'lders  themselves   require   us 
to  do   the  fixing,  and  so  we  become  roofing  or  building  con- 
tractors.    These  operations  were  not  contemplated  when  the 
Memorandum    of     Association    -was    originally    drafted,    and 
although   the   Company's   powers   as   then   settled    are    fairly 
comprehensive,    it    is    desii-able    that    they    should    be   made 
perfectly   clear   and    that   nothmg    should   be   left   in   doubt. 
Accordingly,    in    addition   to   the   matters   just   referred   to, 
powers  to  co-qperate  with  other  concerns,  to  enter  into  profit- 
sharing   arrangements,   to  promote  or  form  auxiliary  agency 
or  other  companies,  to  subscribe  capital   therein,  to  support 
schemes   or   associations   calculated   to    benefit   employees    or 
advance  the  interests  of  the  Company — all  of  which  are  usual 
in  companies  like  ours — are  provided  for  and   clearly  defined 
in  one  of  the  resolutions   which  will  be  proposed. 
Capitalisation  o!  Reserves. 
With  regard   to   the  Articles  of  Association,   apart  from 
some  minor  alterations  in  the  nature  of  necessary  corrections, 
you  will  be  asked  to  sanction  additional  clauses  authorising 
the  capitalisation  of  reserve  funds.     This  is  a  matter  which 
has  already  received  the  attention  of  your  directors,  but  while 
preserving  an  open  mind  on  the  subject,  they  do  not  propose — 
at  any  rate  at  the  present  moment — to  recommend  more  than 
the  taking  of   the  necessary  powers  in  case  it  should  at  any- 
time be  deemed   desirable   to  put    them  into  operation.     If, 
however,  it  should  be  decided   to  deal  with  a  portion  of  the 
j-eserves.  invested   in   the    business   in    this   way  it   would    be 
necessary  to  increase  the  capital  of  the  Company.     Therefore, 
as  the  one  thing   is  .dependent  upon  the   other,  and   as  it  is 
.)irobable  that  extensions  of  the  factory,  housing  accommoda- 
tion, and  other  projects  which  are  not  sufficiently  matured  to 
bring  before  you  at  present  may  entail  further  outlays,  your 
directors  recommend  that  the  nominal  capital  of  the  Company 
be  now  raised  from  £200,000  to  £400,000. 
The  Accounts. 

Now,  Gentlemen,  I  am  afraid  1  have  wearied  you  by  this 
exceptionally  long,  though  necessary,  statement,  and  my 
reference  to  the  accounts  for  the  past  year  will  be  brief. 
There  is  a  saying  that  "  good  wine  needs  no  bush,"  and  I 
think  that  good  wine,  in  the  form  of  a  satisfactory  balance- 
sheet  and  an  equally  satisfactory  dividend,  plus  bonus,  is 
again  placed  before  you  to-day.  (Hear,  hear.)  The  figures 
require  vei-y  little  explanation.  The  Ordinary  shares  now 
stand  at  £140,000,  an  increase  of  £627,  representing  .shares 
issued  at  a  premium  of  £1  per  share  in  part  payment  for 
cottages  bought  about  a  vear  ago.  The  premium  is  added 
to  reserve.  Debentures  have  been  reduced  by  a  further 
£3  000.  The  item  due  to  creditors  (£77,000)  shows  an 
increase  of  nearly  £10,000,  owing  to  the  fact  that  something 
was  kept  in  hand  on  account  of  excess  profits  duty  and 
income-tax,  the  assessments  having  only  recently  been  settled 
and  the  balances  paid.  Investments  (£60,000-the  same 
amount  as  last  vear)  are  now  again  apprec-iating  in  value, 
the  lowest  market  quotations  on  December  31  last  averaging 
about  4%  more  than  the  balance-.sheet  figures.  Cash,  bills 
receivable,  debtors,  and  stock-in-trade,  together  amounting 
to  £516.000,  show  an  increase  of  about  £20.000  The  valua- 
tion of  the  stocks  was  made  on  the  conservative  basis  adopted 
in  previous  years.     The   times   have  not  been  propitions  for 

•^    diture-on    machinery,    and.  after  writing    off   di>,>rec,a. 


the  hostel  and  canteen  are  responsible. 
hit  one  moiety  of  a  sul>8tanti.al  sum  allowed  «;V"^'lf.  ^^^ 
^st  o  the  hostel  and  canteen  by  the  MiniBlry  «>/  ^^»""""  j 
T,  it  Us  n  t  been  possible,  through  shortage  of  labour  an 
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Net  Profit,  Dividend,  and  Bonos. 

The  net  profit  for  the  year  is  again  a  little  over  £40,000. 
I  have  often  seen  it  stated  that  the  excess  profits  duty  has 
been  largely  accountable  for  the  increased  prices  of  com- 
modities, but  in  the  case  of  this  Company  the  duty  has 
never  entered  into  our  calculations  when  regulating  prices. 
It  has  been  left  to  take  care  of  itself,  and  prices  have  been 
increased  only  by  so  much  as  was  necessary  to  meet  actual 
increased  costs,  with  the  result  that  we  have  retained  old" 
and  valued  customers,  and  believe  that,  on  the  whole,  we 
have  given  them  satisfaction..  When  addressing  you  last 
year  we  were  afraid  that  it  might  be  necessary  to  discontinue 
the  payment  of  a  bonus  for  1918,  but  as  we  have  again  done 
rather  better  than  we  expected,  your  directors  are  glad  to 
be  able  to  propose  its  renewal  for  still  anotlier  year,  to  place 
£15,000  to  reserve,  and  to  carry  forward  £9,556  lis.  2d. 
The  Staff — ^New  Director. 

Before  closing  I  must  again  express,  on  behalf  of  the 
Board,  appreciation  of  the  untiring  zeal  and  ability  of  the 
staff.  I  have  pleasui'e  in  introducing  to  you  Mr.  Keimeth 
Lightfoot,  who  has  been  elected  a  director  of  the  Company. 
Mr.  Lightfoot  was  strongly  recommended  for  this  position 
by  our  late  Chairman.  He  is  an  engineer  of^considerable 
experience,  and  the  son  of  Mr.  T.  B.  Lightfoot,  who,  both  as 
a  director  and  customer,  has  given  valuable  support  to  the 
Company  for  many  years.  I  now  move  :  "  That  the  report  of 
the  directors  and  of  the  auditors,  and  the  financial  state- 
ments submitted  to  this  meeting,  be  and  the  same  are  hereby 
approved,  adopted,  and  confirmed,  and  that  in  addition  to 
the  dividend  at  the  rate  of  6%  per  annum  paid  upon  the 
Preference  shares,  a  dividend  at  the  rate  of  Is.  6d.  per 
share  and  a  bonus  of  6d.  per  share  be  paid  out  of  the  profits 
on  the  Ordinary  shares,  making,  with  the  interim  dividend 
of  Is.  per  share  "already  paid,  15%  for  the  year."    (Applause.) 

Mr.  A.  J,  Bm-nett  seconded  the  resolution,  which,  in  the 
absence  of  question  or  comment,  was  put  to  the  meeting  and 
carried  unanimously, 

Mr.  G.  R.  T.  Upton  next  proposed  the  re-election  of  the 
retiring  directors,  Mr.  H.  J.  Enthoven  and  Mr.  T.  B.  Light- 
foot. 

Mr.  C.  S.  Bell  (Joint  Managing  Director)  seconded  the 
motion,  which  was  unSnimously  agreed  to. 

The  auditors  (Messrs.  Cooper  Brothers  and  Company)  were 
reappointed  for  the  ensuing  year,  on  the  motion  of  Air.  Ellice- 
Clarke,  seconded  by  Mr.  J.  jlcCallum 

Extraordinary  General  Heeting. 

The  Secretai-j'  ha\'ing  read  the  notice  convening  the  extra- 
ordinary general  meeting, 

The  Chairman  said  that  he  had  already  given  the  reasons 
of  the  board  for  proposing  the  resolutions  set  out  in  the 
notice.  The  whole  of  the  resolutions  had  been  settled  by 
eminent  coimsel,  under  the  instructions  of  the  Company's 
solicitors,  ]\Iessrs.  Herbert  Smith,  Goss,  King  aJid  Gregory, 
He  was  informed  that  after  the  first  and  second  resolutions 
had  been  approved  by  the  shareholders  and  confirmed  at  the 
further  meeting  to  be  held  on  the  26th  inst.  it  would  be 
necessary  to  obtain  the  sanction  of  the  Co\irt  to  the  altera- 
tions in  the  memorandum  of  association.  He  then  formally 
moved  that  resolution  No,  1,  relating  to  the  alterations  in  the 
memorandum  of  association  of  the  Company,  be  approved  and 
adopted  as  an  extraordinary  resolution, 

Mp,  T.  B.  Lightfoot  seconded  the  resolution,  which  was 
carried  unanimously. 

Resolution  No.  2.  relating  to  the  modifications  in  the 
articles  of  association,  was  also  approved  and  adopted  as  an 
extraordinary  resolution,  on  the  motion  of  the  Chairman, 
seconded  by  !Mr,  Enthoven. 

The  Chairman  then  moved  :  "  That  the  capital  of  the 
Companv  be  and  the  same  is  herebv  increased  to  £400,000  by 
the  creation  of  a  further  200,000  shares  of  £1  each," 

Mr.  Bell  seconded  the  resolution,  which  was  also  carried 
unanimously. 

Mr.  N.  Herbert  Smith,  in  proposing  a  vote  of  thanks  to 
the  Chairman,  referred  to  that  gentleman's  qualifications  for 
the  position  which  he  occupied,  and  remarked  that  he  and  his 
coUeagijes  had  for  many  years  made  a  uniformly  good  show- 
ing. The  satisfaction  of  the  shareholders  was  reflected  in 
the  faot  that  they  did  not  feel  it  necessary  to  attend  these 
meetings  in  large  numbers  to  criticise  the  actions  of  their 
executive ;  in  fact,  the  proposals  of  the  board  had  always  been 
received  with  complete  unanimity.  He  regarded  the  Chair- 
man as  being  the  right  man  in  the  right  place.     (Applause.) 

Mr.  EUice-Clarke  seconded  the  proposition,  and  in  doing 
so  said  he  thought  the  Chaii-man  and  the  directors  deserved 
■  all  the  praise  which  the  shareholders  could  give  them.  He 
was  pleased  to  hear  the  Chairman  speak  so  nicely  of  the  staff, 
for,  after  all,  whatever  the  Chairman  or  the  directors  might 
do,  unless  their  efforts  were  supported  by  the  whole  of  the 
staff  with  good  work  the  concern  could  not  prosijier.  (Hear, 
hear.) 

The  vote  ■was  unanimously  accorded, 

.The  Chairman,  in  acknowledging  the  vote,  said  he  was 
very  glad  that  the  staff  had  been  coupled  with  the  resolution, 
because  he  did  not  think  that  any  company  in  London  had 
a  more  zealous,  hard -working,  and  devoted  staff  than  the 
one  which  this  Companv  posse,':se<l,  and  thev  fully  deserved 
the  best  thanks  of  the  shareholders.     (Hear,  hear.) 

The  proceedings  then  terminated. 


R.  AND  J.   BILL,  LIMITED. 

The  annual  general  meeting  was  held  on  June  5  at  Winchester 
House,  E.C. 

•Sir  Herbert  B.  Mackworth  Praed,  Bart.,  presided,  and  in 
moving  the  adoption  of  the  report  and  accounts  said  that  the 
profit  on  trading  of  £70,003,  as  shown  in  the  accounts,  com- 
pared with  £53,249  a  year  ago.  That  was  a  satisfactory 
result.  Proceeding,  he  dealt  in  detail  with  the  accounts, 
and  then  went  on  to  recall  that,  when  the  Company  was 
formed  in  1897,  the  duty  on  tobacco  had  been  at  the  rate  of 
3s.  2d.  per  lb.  only,  as  agajnst  the  present  rate  of  8s.  2d., 
whilst  since  that  year  labour  and  packing  materials  had 
advanced  in  cost  at  least  100%  and  leaf  tobacco  fully  300%. 
Such  conditions  called  forth  a  very  much  larger  amount  of 
working  capital,  but,  as  shareholders  \Vere  awaxe,  there  had 
been  no  corresponding  increase  in  the  Company's  capital, 
which  was  inadequate  for  present  requirements.  That  condi- 
tion of  affairs  was  detrimental  to  all  progress,  as  it  restricted 
expansion,  and,  in  addition  to  their  having  had  to  employ 
profits  to  meet  the  requirements  of  working  capital,  share- 
holders would  also  notice  that  the  Company  had  had  to  call 
on  their  bankers  to  a  very  considerable  extent  for  loans. 
That  state  of  affairs  could  only  be  remedied  by  the  intro- 
duction of  further  capital  into  their  business.  It  was  a 
recognised  and  acknowledged  fact  that  the  taste  of  smokers 
throughout  the  British  Isles  had  of  recent  years,  and  more 
jiarticularly  so  during  the  past  two  years,  turned  to  a  very 
large  extent  in  the  direction  of  cigarettes.  The  directors 
had  been  fully  alive  to  those  changed  conditions  of  trade, 
and,  so  far  as  lay  in  their  power,  had  provided  machinery 
and  accommodation  for  the  increased  cigarette  business,  of 
which  he  was  pleased  to  be  able  to  say  they  were  securing 
a  fair  share,  especially  in  their  leading  high-grade  brands, 
and  in  particular  "  Spinets."  The  demand  for  their 
cigarettes  had  been  far  in  excess  of  their  output,  although 
the  factories  had  been  working  to  their  fullest  capacity.  It 
was  hoped,  however,  that  they  would  very  shortly  have  the 
advantage  of  additional  cigarette-making  machinery,  which 
would  enable  them  considerably  to  increase  their  present 
large  cigarette  sales.  Their  efforts  to  establish  a  brand  of 
high-class  pipe  tobacco  had  met  with  success ;  sales  of 
"  Spinet"  mixture,  and  of  "  Spinet  "  cigarettes  were  extend- 
ing throughout  the  whole  of  the  United  Kingdom.  Now 
that  conditions  were  becoming  more  or  less  normal,  and  the 
difficulties  of  the  export  trade  were  clearing  away,  they  were 
devoting  particular  attention  to  that  lucrative  part  of  the 
business.  A  special  representative  had  been  appointed  to 
travel  to  the  Colonies  and  foreign  countries  with  a  view  to 
extending  that  section  of  their  trade  by  securing  first-class 
distributing  agents  and  importers  for  their  tobaccos, 
cigarettes,  and  cigars  in  all  the  markets  of  the  world.  In 
Mr,  Archer,  their  Managing  Director,  he  could  say  without 
hesitation  thatr  they  had  the  best-known  man  in  the  tobacco 
world.  All  seotions  of  the  trade  had  the  highest  respect  for 
Mr.  Archer,  whose  knowledge  of  the  various  details  con- 
nected with  the  manufacture  of  tobacco  was  unique.  Mr. 
Archer  had  served  on  the  Advisory  Committee  of  the  Tobacco 
Control  Board,  which  had  recently  ceased  its  functions  owing 
to  the  termination  of  war  conditions.  Generally,  the  result 
of  last  year's  trading,  coupled  with  the  success  with  which 
they  had  established  a  popular  demand  for  their  better-grade 
brands,  together  with  the  recently  proposed  reduction  of 
excess  profits  duty,  gave  them  every  reason  to  look  to  the 
future  with  confidence.  The  position  and  prospects  of  the 
Company  had  never  been  more  promising. 

l\Ir.  H.  G.  Archer,  the  Managing  Director,  in  seconding 
the  resolution,  spoke  of  the  importance  of  securing  a  full  and 
adequate  supply  of  raw  material,  and  called  attention  to  the 
greatly  increased  amount  of  capital  which  was  necessary  to 
conduct  the  business  nowadays. 

The  report  was  adopted. 


SHANGHAI    ELECTRIC    CONSTRUCTION,    CO.,   LTD. 

The  thirteenth  annual  general  meeting  was  held  at  Basildon 
House,  Moorgate  Street,  E.C,  on  June  5,  Sir  Alfred  Dent, 
K.C.M.G.,  Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  L.  W.  Hawkins)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — Our  gross  receipts  for 
the  past  year  (1918  show  an  amount  of  £172,082,  against 
£161,363  "last  year.  The  loss  on  native  coinage  amounts  to 
£39,037,  against  £35,477  last  year,  and  after  deducting  that 
amount  there  is  a  tot^l  of  £133,044,  We  then  have  to  add 
an  amount  of  £491  for  rents  and  advertising,  which  leaves 
us  with  a  total  of  £133,535,  against  £126,326  last  year,  and 
after  deducting  working  expenses  in  Shanghai  there  remains 
an  operating  profit  of  £51,822.  The  profit  on  exchange 
account  was  £22.878.  against  £17,852  last  year,  or  an  increase 
of  £5,026.  We  have  again  adopted  a  rate  of  2s.  to  the 
dollar,  which  enables  us  to  compare  better  one  year  with 
another.  Dividends  on  War  stock  and  interest  on  deposit 
account  for  London  and  current  account  (Shanghai)  amounted 
to  £863  13.5.  lid.,  against  £127  in  1917,  and  the  balance 
brought  forward  from  last  year  was  £14,264._ 

After  charging  interest  on  imclaimed  dividends  (£915), 
London  directors'^  fees,  and   general  expenses  (London),  the 
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balance  carried  down  amounts  to  £71,537,  against  £67,504 
last  year.  This  leaves  standing  to  credit  of  profit  and  loss 
account,  before  making  any  appropriations,  an  amount  of 
£85,801.  We  have  transferred  to  renewals  account  £10,000, 
and  £8,000  to  preliminary  e.xpenses  account  (which  extin- 
guishes that  account  in  our  books).  We  paid  an  interim 
dividend  of  5%,  less  income-la.x,  which  cost  £16,000,  These 
amount  together  to  £34,000,  which  leaves  us  for  disposal  a 
balance  of  £51,801,  We  recommend  paj-ment  of  a  final  divi- 
dend of  5%,  making  10%  for  the  year,  and  a  bonus  of  5%, 
both  less  income-tax,  which  together  absorb  £32,000,  leaving 
to  be  carried  forward  for  next  vear  (subject  to  excess  profits 
duty)  an  amount  of  £19,801,  the  loss  of  £39,037  on  native 
currency  shows  an  increase  over  1917  of  JB3,580, 

Reserve  for  renewals  now  stands  at  £73,690,  against  £54,170 
in  1917.  or  an  increase  of  £9,520,  At  some  future  time  we 
,'^hall  no  doubt  have  some  heavy  charges  against  tliis  reserve, 
and  as  the  cost  of  the  renewals  -will  be  higher  for  some  time 
to  come  (and  perhaps  permanently)  by  reason  of  the  general 
rise  in  the  cost  of  materials,  it  may  possibly  be  desirable  iu 
future  that  the  annual  appropriations  for  this  account  should 
be  someuhat  increased. 

The  cash  on  deposit  in  current  account  and  in  hand  in 
London  and  Shanghai  amounts  to  £37,347,  against  £21,769 
in  the  last  account,  or  an  increase  of  £15,578,  besides  which 
we  have  our  £5,000  5%  War  stock,  which  cost  £4,750. 

We  have,  as  in  fonner  years,  received  from  our  general 
manager,  Mr.  McColl,  a  detailed  and  e.xhanstive  report  on 
the  Company's  operations  during  the  preceding  year,  in  which 
he  has  marshalled,  with  his  usual  abrlity.  all  the  important 
factors,  and  given  us  comparative  statements  showing  in  the 
most  convincing  manner  the  progress  to  which  his  work  has 
so  largely  contributed.  The  local  'board  has  devoted  un- 
remitting attention  to  the  Company's  affairs,  and  I  am  sure 
that  I  shall  have  the  support  of  the  shareholders  in  placing 
on  record,  on  behalf  of  my  co-directors  and  myself,  our 
appreciation  of  the  valuable  services  rendered  by  the  Shanghai 
staff,  the  'local  board,  and  Mr.  McColl.  I  now  move  the  adop- 
tion of  the  report  and  accounts. 

Mr,  J.  S.  Haskell  seconded  the  motion,  which  was  unani- 
mously adopted, 

A  final  dividend  of  5%.  less  income  tax,  for  the  year 
1918  (making  10%  for  the  year)  and  a  bonus  of  5%,  less 
income  tax,  was  declared. 

The  retiring  director,  Sir  Alfred  Dent,  K,C.M,G,,  was 
■  unanimously  re-elected,  and  in  returning  thanks  said  that  in 
connection  with  schemes  which  the  directors  had  in  mind  it 
might  be  necessarv  to  raise  some  additional  capit.il, 

Mr,  A,  M,  Marsh.ill.  who  ioined  t!ie  board  on  .January  1, 
1919,  was  confirmed  in  his  office. 

The  auditors,  Messrs,  Deloitte,  P'lender,  Griffiths  and  Co., 
were  reappointed, 

A  vote  of  thanks  to  the  Chairman  and  directors,  and  to 
the  local  board,  mailager,  and  staff  in  Shanghai,  concluded 
the  proceedings. 


CALGARY  AND  EDMONTON  LAND  COMPANY, 
LIMITED, 

The  ordinary  general  meeting  was  held  on  June  5,  at  Salis- 
buiy  House,  E.C.,  Mr,  Ernest  Chaplin  (Chairman)  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  profit  and  loss  account  shows  that  after 
adding  the  profit  for  the  year,  £12,243,  to  the  sum  of  £11,718 
brought  forward,  and  deducting  the  amount  of  the  dividend 
of  4rf.  per  share,  paid  in  March,  1918,  there  remains  £20,943. 
Part  of  this  amount  is  invested  in  National  War  Bonds  as 
a  floating  reserve  against  the  capital  of  the  Company  as 
now  reduced,  and  part  has  been  utilised  in  paying  the  divi- 
dend of  9(1.  per  share,  distributed  last  April,  Turning  to 
the  credit  side,  and  taking  the  land  account,  you  will  observe 
that,  as  the  result  of  the  careful  and  conservative  policy  in- 
augurated at  the  inception  of  the  Company  for  working  the 
land  reserve  accoimt,  the  total  cost  of  the  whole  of  the 
land  acquired  by  the  Company  has  now  been  entirely  written 
off.  The  effect  of  this  is  "that  the  62,600  acres  of  land 
which  remained  unsold  at  the  end  of  1918  do  not  now  stand 
at  any  cost  whatever  in  our  books,  in  addition  to  which 
the  whole  of  the  remaining  instalments  still  to  be  received 
in  respect  of  land  sales  already  made,  will,  as  they  come 
in,  be  profit  to  the  Company,  and  will  not  be  subject  to  any 
deductions  for  resen'e  as  in  the  past.  This  position,  I  think 
you  will  agree,  is  an  extremely  satisfactory  one.  Debts  due 
to  the  Company,  £97,792,  speaks  for  itself.  Turning  to  the 
profit  and  loss  account,  on  the  debit  side,  the  total  expendi; 
ture  in  both  Winnipeg  and  London  amounted  to  £10,797. 
Deducting  from  this  sum  the  item  of  £1,233  for  income 
tax,  which  is  an  expense  outside  our  control,  there  remains 
a  balance  of  £9,564  as  representing  the  year's  expenditure, 
which  compares  with  £10,127  for  the  preceding  year.  The 
amount  of  £3,277  paid  for  farmland  taxes  for  1918  com- 
pares with  £3,418  in   1917,     The  reason  for   the  1918  taxes 


exceednig  those  of  the  preceding  year,  notwithstanding  the 
smaller  area  remaining  unsold  in  1918,  was,  owing  to  the 
assessed  value  of  our  lands  for  wild  land  tax  betng  con- 
siderably increased  over  the  1917  assessment.  In  many  cases 
we  have  appealed  against  assessment  valuations  which  we 
considered  too  high,  but  so  far  all  such  appejls  have  been 
of  no  avail.  The  towa-sites  taxes  for  1918  amounted  to 
£1,231  as  again^st  £1,569  for  1917.  This  reduction  is  brought 
about  by  the  smaUer  area  of  town-site  lauds  now  belonaing 
to  the  Company,  If  we  are  unable  to  sell  the  balance  of 
approximately  700  acres  of  unsubdivided  town  lands  now 
remaining  unsold,  we  propose  apijlymg  to  the  authorities  for 
the  withdrawal  of  those  lands  troni  tlie  boundaries  of  the 
town  sites,  making  them  farm  lauds,  which  should  con- 
siderably reduce  the  taxes  payable  theieon. 

During  the  year  ordinary  land  sales  aggregated  11.556 
acres,  which  area,  in  view  of  the  smaller  acreage  now'  re- 
maining available,  must  be  considered  as  quite  satisfactory 
The  average  price  realised—namely,  $10.35  per  acre— show- 
ing, as  it  does,  an  increase  of  33  cents  per  acre  over  the 
price  obtained  in  1917,  is  equally  sati,sf  actory  ;  533  acres  of 
town  site  lands  were  also  disposed  of,  realising  an  average 
price  of  $45.92  per  acre,  a  substantial  and  satisfactorv  in- 
crease of  $14.34  per  acre  as  compared  with  the  preceding 
year.  Sales  of  27  town  site  lots  were  likewise  made  at 
quite  good  prices,  although  not  quite  so  high  as  those 
obtained  in  1917,  For  the  first  five  months  of  the  curi>ent 
year  we  have  disposed  of  3,766  acres  of  ordinarv  land  at 
an  average  price  of  $10.69  per  acre,  an  increase  of  34  cents 
per  acre  as  compared  with  the  average  price  obtained  for 
1918,  No  new  petroleum  leases  were  granted  during  the 
past  year,  and  in  the  case  of  nearly  all  the  existing  leases 
the  lessees  are  in  arrear  with  their  rentis.  Our  agents 
advise  that  they  may  possibly  be  able  to  collect  these  arrears, 
which  amount  to  some  $10,000,  but  that  it  may  be  difficult 
owing  to  the  fact  that  up  to  the  present  time  oil  has  not 
been  found  in  paying  quantities.  They  understand,  how- 
ever, that  one  of  the  lessees  is  still  prospecting  in  the  hope 
of  finding  oil,  and  we  can  only  express  the  wish  that  his 
efforts  may  meet  with  success.  At  oar  last  meeting  I 
told  you  it  was  rumoured  that  the  Dominion  Government 
might  possibly  be  disposed  to  take  an  active  part  in  the 
development  of  the  oil  deposits  in  Western  Canada,  but 
that  we  could  not  then  vouch  for  the  truth  of  the  rumou.r. 
We  have  since  learned  that  a  very  powerful  English  group 
interested  in  the  oil  industry  did  make  certain  proposals 
to  the  Government  for  a  thorough  and  systematic  exploita- 
tion of  the  oil  resoiu-ces  of  the  Province  of  Alberta,  but 
they  were  not  accepted  by  the  Government.  From  certain 
recent  references  in  the  Press,  however,  it  would  appear 
as  though  the  matter  is  again  under  consideration.  We  hope 
this  is  so,  and  that  in  this  instance  some  satisfactory  arrange- 
ment for  the  proposed  exploratory  work  will  be  come  to, 
as  there  is  little  doubt  in  our  minds  that  if  this  work  were 
entrusted  to  the  group  in  question,  or  some  other  equally 
powerful' concern,  they  would,  with  the  great  expert  and 
financial  resources  which  they  control,  be  able  to  settle 
beyond  doubt  the  debatable  point  of  whether  oil  in  paying 
quantities  exists  in  the  Province  or  not — a  matter  of  such 
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vjtal  importance  to  the  Dominion,  and  one  also  whicli  inci- 
<ientally  would  have  far-reaching  benefits  for  our  Company 
jf  the  suggested  investigations  resulted  favourably  on  or 
contiauous  to  our  property.  In  regard  to  coal  I  have  nothing 
f  reshto  report.  No  sales  of  coal  rights  were  made  in  1918, 
and  we  must  just  continue  to  exercise  patience  in  waiting 
for  the  time  to  come — as  come  it  must — when  there  will 
be  a  demand  for  the  undoubtedly  valuable  asset  which  the 
Company  possesses  in  the  coal  on  their  property.  It  may 
probably  interest  you  to  know  the  pre.'^ent  financial  posi- 
tion of  the  Company.  We  have  unpaid  instalments,  cash, 
securities,  &c.,  amounting  to  £120,000;  approximately  60.000 
acres  of  land  and  sundry  town  site  lots  still  unsold,  and 
.the  mineral  rights  (coal,  oil,  gas,  &c,)  on  approximately 
1,200,000  acres. 

The  resolution  was  unanimously  adopted. 

INVESTMENT   TRUST   CORPORATION,    LIMITED. 

The  thirty-nrst  annual  general  meeting  of  the  shareholders 
was  held  on  June  5  at  the  offices  of  the  Corporation,  Gresham 
House,  Old  Broad  Street,  E.C.,  Mr.  Robert  Fleming  (the 
Chairman)  presiding. 

The  Secretary  (Mr.  Hildred  Carlisle)  having  read  the  notice 
comennig  the  meeting  and  the  report  of  the  auditors, 

Tlie  Chairman  said  :  Gentlemen, — We  have  no  longer  to 
Jeplore  the  daily  loss  of  thousands  of  our  must  precious  lives. 
What  we  set  out  to  do — namely,  to  protect  ourselves  from  the 
menace  of  an  overbearing  militarism — has  been,  at  terrible 
cost,  accomplished.  Let  us  hope  that  the  end  will  soon  come 
in  a  peace  that  will  last  and  help  to  restore  the  bonds  of 
amity  among  the  nations.  Last  year  I  said  that,  as  far  as  we 
could  see,  there  would,  subject  to  income  tax,  be  as  great  a 
revenue  available  for  dividend  now  as  for  the  previous  year, 
and  th.at  is  practically  the  result.  The  figm-es  show  £1,043 
less,  but  this  is  mere  than  accounted  for  by  the  extra  income 
tax  of  the  yeai-.  The  Company  is  still  very  much  in  tlie 
War,  in  that  one-fourth  of  our  capital  is  in  Government 
bonds  and  another  fourth  lent  to  the  Government  in  securities. 
This  restricts  our  operations  and  profits,  naturally,  but  we 
will,  I  hope,  gi-adually  be  freed  from  these  drawbacks. 

Investmeats  in  U.S.  Railroads. 

Some  of  you  may  not  remember  that  in  the  formation  of 
the  Company  31  years  ago  we  said  that  it  was  intended  to 
invest  a  large  proportion  of  the  funds  in  the  bonds  of  rail- 
roads in  the  United  States  of  America,  and,  speaking  gener- 
ally, our  investments,  as  the  summary  in  the  report  has 
always  shown,  have  been  in  bonds  or  preferential  securities 
bearing  fixed  rates.  Although  during  these  31  years  (except 
•during  an  exceptionally  prolonged  period  of  cheap  money, 
culminating  in  1896,  when  Consols  were  114 'and  3%  British 
'Railway  Debenture  stocks  125)  the  tendency  has  been  towards 
higher  rates  of  interest  and  lowej-  prices  for  securities  bearing 
fixed  rates  of  interest  or  dividend,  I  think  I  am  correct  m 
saying  that,  on  the  whole,  that  resolution,  whioh  has  been 
adhered  to  throughout,  has  not  been  to  our  disadvantage. 
On  our  original  capital,  which  has  never  been  reduced,  we 
have  always  paid  dividends  not  less  than  5%,  and,  since 
1899,  steadily  increasing  dividends  till  1913,  when  the  rate 
was  made  12i%.  Since  then  we  have  come  through 
•  Armageddon  without  any  reduction  of  dividend,  but  with 
some  reduction  in  the  annual  surplus  beyond.  But  the  War's 
demands  compelled  the  realisation  of  the  great  bulk  of  our 
American  'Eailroad  bonds,  these  being  the  most  important 
item  in  the  country's  foreign  holdings  realisable  in  the  hour 
of  its  greatest  needs.  On  August  1,  1914,  we  had  about  70% 
of  our  capital  invested  in  the  United  States ;  to-day  that  is 
reduced  to  36%,  and  of  that  the  greater  part  is  lent  to  the 
Government.  The  proceeds  of  these  realisations  were  mainly 
reinvested  in  the  bonds  of  our  own  Government,  and  beyond 
them  in  home  industrial  securities.  We  have  so  far  invested 
scarcely  at  all  in  the  Ordinary  stock  of  industrial  concerns, 
and  that  has  undoubtedly  kept  us  out  of  many  opportunities 
of  profit  during  the  War.  Another  rule  we  have  observed  is 
not  to  have  any  investment  on  which  there  existed  an  uncalled 
liability,  such  as  banks,"  which  have  done  extremely  well  of 
recent  years.  I  am  ready  to  admit  that,  had  we,  when  the 
War  began,  abandoned  these  rules,  which  are  no  part  of  our 
constitution,  we  should  have  done  better  for  the 'Company. 

The  Outlook. 
To-day,  with  labour  and  other  prospects  by  no  means 
assured,  and  with  an  artificial  ease  in  the  Money  market 
maintained  by  constant  additions  to  our  paper  currency,  and 
with  investments  abroad  practically  prohibited,  it  is  very 
dilficult  to  say  what  is  the  wise  tiling  to  do  in  the  matter 
of.  making  investments.  If  commodities  i'eraain  high  and 
taxes  remain  high,  and  business  is  actively  resumed,  it  would 
appear  inevitable  that  the  rate  of  return  on  investments  'must 
also  be  hdgli,  and  probably  higher  than  under  existing 
artificial  conditions.  In  a  recent  visit  to  New  York  I  found 
bankers  most  willing  and  anxious  to  help  our  finances,  but, 
though  they  are  rich  and  we  are  poor  compared  with  them, 
securities  of  like  standing  in  many  cases  sold  lower  there 
than  in  London,  anid  money  is  dearer  there  than  here.  I  do 
not  quite  see  in  what  direction  this  country  can  hold  out 
adequate  inducements  on  the  basis  of  the  present  compara- 
tive level  of   prices,   altogether   apart  from   the   income-tax 


difficulty.  It  is  dift'erent  on  the  Continent  of  Europe.  There 
the  great  depreciation  in  currency  may  tempt  the  American 
dollar. 

-Vfter  the  American  Civil  War  Europe  bought  huge 
amounts  of  United  States  Government  bonds  with  gold, 
which  was  at  a  high  premium  over  United  States  greenbacks, 
which,  with  National  Bank  Notes,  were  then  the  currency  of 
that  country.  But  we  must  hope  that  no  similar  s])ecula- 
tive  temptation  will  arise  through  a  heavy  depreciation  in 
our  pound  sterling.  The  long-pent-up  tendency  among  the 
dwellers  in  North  and  South  America  for  European  travel 
should  soon  bring  some  partial  return  of  the  golden  stream 
to  its  old  direction  ;  but  a  resumption — let  us  hope  a  prompt 
resumption — of  our  export  trade  must  be  our  main   reliance. 

•'  The  Old  World  in  Debt  to  the  New." 

One  result  of  this,  the  greatest  war  the  world  has  ever 
seen,  has  been  the  transfer  of  capital  and  of  debt  from  one 
country  to  another ;  it  is  almost  true  now  to  say  that  the 
Old  World  is  in  debt  to  the  New,  and  this  sudden  trans- 
formation has  brought  about  a  total  disorganisation  of  the 
exchanges  of  the  world.  It  is  to  be  hoped  that  a  financial 
readjustment  with  a  view  to  a  general  restarting  of  industry 
everywhere  will  be  fully  considered  at  the  Peace  Conference, 
and  that  countries  that  have  profited  by  the  War,  neutrals 
as  well  as  combatants,  will  help  liberally  in  that  direction. 
The  repayment  of  money  lent  by  rich  Allies  to  weak  ones 
must  take  a  subordinate  place  in  the  final  settlement  if  the 
world  is  ever  to  be  restored.  It  will  be  an  evil  basis  for  a 
League  of  Nations  if,  as  between  the  Allies  themselves,  the 
cost  of  making  the  world  "safer  for  democracy"  should 
continue  a  millstone  round  the  necks  of  those  who  have  been 
in  the  colossal  struggle  from  the  beginning  and  so  have  well- 
nigh  exliausted  both  life  and  treasure.  But  this  I  do  not 
doubt  will  be  fully  realised.  But  it  is  futile  with  regard 
to  ourselves  to  indulge  in  hopeful  anticipations  unless  with- 
out delay  the  whole  nation  sets  to  work.  Om-  islahd  is 
small  ;  it  is  not  self-contained,  and  45,000,000  of  people  can- 
not comfortably  live  on  it  unless,  year  by  year,  we  make 
things  to  exchange  for  the  things  that  we  must  buy  from 
other  nations.  We  cannot  continue,  as  during  the  past  five 
years,  blowing  into  the  air  the  things  .we  make  and  living 
on  our  capit.al.  But  the  world  wants  our  goods  and  is  ready 
to  give  us  theirs  in  e.xchange  with  much  goodwill.  Let  us 
then  produce  all  that  we  can,  so  that  we  may  get  the  more 
in  exchange.  Trade  is  barter,  and  what  we  can  buy  and 
distribute  depends  entirely  on  what  we  can  sell.  If  we  are 
ever  to  reduce  the  crushing  debt  which  the  War  has  left  us, 
we  must  sell  more  than  we  buy.  We  must  save.  Taxation 
of  the  old  rich  is  inevitalily  very  heavy,  .and  the  result  must 
be  that  they  will  be  unable,  to  the  same  degree  as  before  the 
War,  to  furnish  fluids  to  expand  the  country's  trade.  Let 
us  hope  that  their  place  will  be  taken  by  the  new  war 
wealthy,  whose  name  is  legion,  and  by  the  very  numerous 
class  which  the  savings  campaign,  conducted  by  Sir  Robert 
Kindersley's  organisation,  has  created.  These  new  millions 
of  investors  should  be  educated  to  invest  not  only  in  Govern- 
ment fboiids  but  in   home  industrial  securities. 

Conditions  in  Argentina  and  Mexico. 

In  the  Argentine,  though  the  crops  have  been  excellent 
and  the  prices  high,  political  conditions  are  not  satisfactory, 
and  a  port  .strike  has  practically  tied  up  the  export  of  the 
country  for  many  weeks.  I  am  glad  to  see  that  quite  lately 
the  railways  have  been  permitted  to  advance  their  rates.  In 
Mexico,  where  we  have  a  total  book  value  of  about  £100,000 
spread  over  a  dozen  securities,  tlie  country  keeps  advancing 
economically  in  spite  of  grave  political  conditions.  If  prac- 
tical men  take  charge  in  the  United  States,  a  new  Mexican 
prosperity,  based  on  a  recognition  of  existing  obligations, 
must  ensue.  It  should  not  be  forgotten  that  to  a  very  large 
e.xtent  Mexico's  obligations  represent   productive  properties. 

The  fluctuating  market  value  of  your  securities  is,  as  you 
know,  of  subordinate  importance  in  a  trust  comixiny,  as  in 
a  private  trust,  but  the  directors  have  always  liked  to 
extend  to  the  shareholders  what  knowledge  they  'themselves 
possessed,  whether  favourable  or  otherwise.  On  May  1  the 
market  value,  as  near  as  we  could  estimate  (for,  as  you  know, 
some  of  so  many  as  338  securities  have  no  quoted  market 
value),  was  less  than  the  book  value  by  £357,100,  but  against 
that  our  reserve  fund  and  carry-forward  was  £753,000.  Com- 
pared with  the  fall  from  pre-War  prices  in  investment  securi- 
ties generally,  this  cannot  be  considered  unfavourable.  The 
depreciation,  which  is  7%,  compares  with  last  year's  11%. 
Having  thus  briefly  dealt  with  the  Company's  position  both 
from  the  revenue  and  capital  point  of  view,  I  be^  to  move  : 
"  That  the  directors'  report  and  the  accounts  of  the  Cor- 
poration for  the  year  ended  ^lay  1,  1919,  be  received, 
approved,  and  adopted,  and  that  final  dividends  of  £2  per 
cent,  on  the  Preferred  stock,  making,  with  the  interim  divi- 
dend, £4  per  cent,  for  the  year,  and  at  the  rate  of  £7  per 
cent,  on  the  Deferred  stock,  making,  with  the  interim  divi- 
dend, £12  10.^•.  per  cent,  for  the  year,  both  less  income  tax, 
be  and  the  same  are  hereby  declared." 

Mr.  H.  A.  Vernet  seconded  the  motion,  which  was  carried 
unanimously. 

The  retiring  director  (Sir  Henry  S.  Cunningham,  K.C.I.E.) 
was   re-elected,   and    the   auditors    (Mr,    Cecil    Oscar  Webb 
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and   Mr.    Osmond    Rlaskell,   chartered    accountants)    were   re- 
appointed. 

The   proceedings    terminated    with    a    vote    of    thanks    to 
the-Chairman  and  the  directors. 


MAYPOLE   DAIRY   COMPANY,   LIMITED. 

The  twenty-first  aniuial  general  meeting  of  the  Ordinary 
shareholders  of  this  Company  was  held  on  June  5  at 
Winchester  House,  Old  Broad  Street,  E.G.,  Sir  W.  G«orge 
Watson,  Bart,  (the  Chairman),  presiding. 

The  Secretary  (Mr.  W.  J.  i^atty),  naving  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen,— With  your  permis- 
sion we  will  adopt  our  usual  procedure  and  take  the  report 
and  accounts  as  read.  We  have  had  a  eomewhat  difficult 
year.  We  were  troubled  with  queues  in  the  early  months, 
before  the  adoption  of  a  public  rationing  scheme.  The  only 
way  to  stop  queues,  when  essential  foods  are  in  very  short 
supply,  is  to  ration  the  public.  Unfortunately,  for  a  time 
our  Government  did  not  ration  the  public  themselves,  and 
they  prevented  Maypole  or  other  private  traders  from  ration- 
ing, it  being  held  to  be  '"  making  a  condition  ''  for  a  retailer 
to  confine  his  sales  to  his  own  customers.  Under  these  cir- 
cumstances the  only  retailer,  who  could  legally  prevent 
queues  were  the  Co-operative  Societies,  who  were  held  to  be 
legally  entitled  to  ration  by  confining  their  sales  to  their 
own  members.  The  net  profits  for  last  vear  amount  to 
£713.566  5«.  5d..  which  compares  with  £747,249  9.*.  for  the 
previous  year.  The  volume  of  ti-ade  done  during  the  last 
nine  months  of  the  year  shows  a  large  decrease,  but  this 
decrease  has  been  partially  compensated  for  by  the  higher 
rate  of  profit  per  lb.  yielded  by  the  controlled  retail  prices 
of  tea  and  margarine.  Now  that  the  control  is  lifted,  we 
are  again  free  to  sell  at  competitive  prices,  and  we  hope,  by 
charging  low  prices,  to  regain  all  the  customers  we  lost  when 
we  were  for  a  time  forbidden  to  retail  margarine  because  we 
had  not  retailed  sugar. 

Rise  in  Prices  of  Raw  Materials. 

I  am  sorry  to  say  that,  since  the  blockade  was  partially 
lifted  and  the  markets  of  tlie  world  opened,  there  has  been 
a  great  advance  in  the  ^jrice  of  raw  materials  owing  to  the 
competition  from  those  countries  where  food  is  scarce.  This 
has  caused  the  cost  price  of  margarine  to  advance  consider- 
ably, but  we  are  doing  our  utmost  to  keep  down  the  retail 
price  in  our  stores.  We  do  not  give  credit  or  deliver  goods. 
We  must,  therefore,  give  advantages  in  price  or  quality  over 
most  other  traders  to  induce  customers  to  come  to  our 
branches  and  carry  away  their  purchases,  and  so  enable  us 
to  obtain  a  large  trade  and  turnover.  Before  the  War  it  was 
impossible  for  any  British  margarine  manufacturer  to  build 
up  a  large  business  in  this  country  unless  he  distributed  his 
margarine  through  his  own  retail  stores  and  thus  protected 
himself  from  "foreign  dumping."  During  last  year  we  eold 
our  Dairish  share  interests,  which  also  included  our  interests 
in  the  copra-buying  stations  at  Colombo,  Penang,  and  Singa- 
pore. 

Profit-Sharing  and  Co-Partnersbip  with  Employees. 

We  have  given  special  help  to  the  employees  interested 
in  the  trading  results  from  those  shops  where  our  tixide 
and  supplies  w'ere  transferred  to  the  sugar  retailers.  We 
have  also  modified  our  co-partnership  scheme.  After  our 
difficulties  during  control  we  decided  not  to  continue  to 
take  the  responsibility  of  having  an  obligatory  co-partner- 
ship scheme  for  our  employees.  We  did  this  with  regret, 
as  we  think  that  profit-sharing  and  co-partnership  with  em- 
ployees is  the  only  soinid  and  permanent  .solution  of  laboiu' 
])roblems.  We  have  always  considered  that  our  employees 
should  become  shareholders.  Position.s  on  our  board  of 
management  are  attainable  by  any  employee  of  exceptional 
ability  and  initiative.  We  try  to  giv^e  all  our  employees  an 
equal  opportunity  of  advancement,  and  the  growth  '  and 
siK'cess  of  our  business  proves  the  soundness  of  thijs  policy. 
We  ha.ve  reduced  the  hours  of  work  in  our  factories  by 
the  adoption  of  the  shift  system.  We  tried  by  the  same 
means  to  shorten  the  hours  of  work  of  our  shop  assistants 
and  extend  the  hour  of  closing  at  our  branches  to  seven 
o'clock  on  the  earlier  week  days,  so  that  the  public  could, 
when  necessary,  shop  after  they  had  finished  their  work. 
Unfortunately,  this  shift  system  has  met  with  objection  in 
certain  districts,'  although  it  was  nece.ssary  to  enable  us 
to  carry  out  our  promise  to  re-employ  all  our  demobilised 
men,  and  shorten  the  houi-s  of  work. 

Increaie  ol  Capital. 

We  are  asking  you  to  give  us  power  to  increase  the 
registered  share  capital  of  the  Company  to  £3,000,000  We 
propose  to  issue  new  Deferred  shares  at  par  (2.".)  pro  rata 
to  Deferred  shareholders,  as,  judging  frcrni  our  experience, 
and  present  conditions,  it  was  a  mistake  to  issue  2.«.  shares 
at  a  premium  of  20«.  per  share,  as  was  formerly  done  by 
our  Company.  This  procedure  gave  some  members  of  the 
public  a  false  impression  of  the  actual  peitentage  yield  on 
the  capital  invested  in  our  Company. 

In  conclusion,  1  must  express  our  heartfelt  thanks  to  our 
staff,  who  have,  one  and  all,  done  their  best  to  increase 
our   output  and    overcome    the   great   difKculties   caused    by 


the  vain  attempts  of  our  enemies  to  stop  our  supplies.  I 
should  like  also  to  express  our  appreciation  of  the  efforts 
of  the  Food  Controller  to  ensure  sui^plies  to  every  member 
of  the  community.  We  are  proud  to  think  that"  we  have 
been  able  to  do  our  share  to  assist  him  in  this  respect.  I 
will  now  formally  move  :  "  That  the  report  and  balance  sheet 
for  the  financial  year  ended  December  28,  1918,  as  certified 
by  the  auditors,  Messrs,  Whinney,  Smith  and  Whinney;. 
be  and  is  hereby  confirmed  and  adopted,  and  that  the  in- 
terim dividend  of  U.  5d.  per  share  (less  income  tax)  paid 
on  the  Defended  Ordinary  shares  on  May  1  is  confirmed 
and  approved." 

Mr.  J.  Barber  seconded  the  motion. 

Interest  in  Copra  Plantation. 

Mr.  Herbert  asked  whether  it  was  the  policy  of  the  Com- 
pany to  purchase  its  raw  materials  in  the  market,  or  whether 
it  had  taken  any  steps  to  pi-ovide  its  own  supplies. 

The  Chairman,  in  reply,  said  tliat  the  policy  of  the  Board- 
was  so  framed  as  to  enable  the  Company  to  get  its  raw 
materials  at  the  lowest  possible  price.  They  both  bought 
in  the  market  and  went  to  the  country  of  production. 
Taking  one  article,  ground  nuts,  they  had,  through  one  of 
their  subsidiary  companies,  60  stores  altmg  the  river  Gambia, 
where  they  sold  calico  and  other  things  to  the  natives,  and 
in  return  received  from  them  ground  nuts,  which  were 
brought  to  their  warehouses  along  the  river  and  shipped 
to  their  crushing  and  refining  ground.  With  regaixl  to  copra, 
the  Company  had  a  small  interest  in  a  copra  plantation.  It 
would,  however,  be  too  large  an  undertaking  for  them  to 
think  of  gTowing  all  the  copra  they  used.  It  would  necessi- 
tate their  having  an  immense  territory,  capital,  and  per- 
sonnel, which  was  very  difficult  to  get  at  the  present  time. 
They  took  an  interest  in  the  copra  plantation  referred  to 
more  with  the  idea  of  seeing  how  they  could  improve  the 
quality  of  the  copra  than  for  anything  else,  their  idea  being, 
after  having  gained  a  certain  amount  of  experience  in  that 
direction,  to  inform  other  copra  plantation  owners  how  they 
could  improve  the  quality  and  thereby  supply  the  Company 
with  a  better  article  than  that  with  which  they  had  been 
supplied  in  the  past.  Up  to  a  few  years  ago,  the  oil  from 
oopra  was  chiefly  used  for  the  manirfacture  of  soap,  and  the 
question  of  quality  was  not  then  of  such  great  importance-, 
but  now  that  it  was  used  so  largely  for  edible  purposes, 
they  looked  at  the  matter  from  a  different  point  of  view. 
They  were  making  an  article,  in  margarine,  which  was  in 
competition  with  butter,  and  it  was  of  the  highest  importance 
that  they   should    do    all   that    ^^as   possible  to   improve   its 
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quality.     Ill  that  way  they  hoped  that  the  success  they  had 
achieved  in  the  past  would  be  enhanced  in  the  future. 
The  New  Capital. 

Jlr.  M.  Speakman  asked  to  what  extent  the  directors 
proposed  to  issue  the  new  capital  which  they  were  taJsing 
powers  to  raise. 

The  Chairman  said  he  did  not  wish  to  commit  himself, 
but  it  would  be  the  policy  of  the  Board  to  issue  the  new 
capital  as  and  when  it  was  required.  Some  of  it  would 
probably  be  issued  very  promptly,  because,  with  the  exten- 
sion of  the  business,  it  was  very  necessary  that  they  should 
have  a  large  amount  of  capital  available.  Their  reason  for 
issuing  the  new  capital  at' par  was  easily  explained.  If  they 
had  issued  the  shares  at,  say,  22s.,  and  paid  a  high  rate 
of  dividend,  they  would  lay  themselves  open  to  be  attacked 
as  profiteers.  Replying  to  further  questions,  tne  onairman 
said  that  the  Board's  view,  as  at  present  advised,  was  that 
subsequent  issues  should  be  made  on  the  same  terms, 
although,  of  course,  it  would  be  open  to  them,  if  they 
thought  it  advisable,  to  issue  some  of  the  shares  at  a  pre- 
mium. They  could  not  issue  the  new  shares  to  the  Prefer- 
ence and  Preferred  Ordinary  shareholders  at  par,  but  he 
would  point  out  that  shareholders  of  those  classes  would 
be  having  more  capital  put  behind  them,  and  therefore  their 
position  would  be  strengthened.  With  regard  to  the  utilisa- 
tion of  the  new  capita'!,  they  required  some  of  it  for  the 
extensions  made  during  the  last  two  or  three  years,  when 
they  could  not  issue  fresh  capital  without  permission,  or  at 
all  events,  when  they  did  mot  think  it  would  be  serving 
the  interests  of  the  country  to  do  so.  Large  sums  had  been 
spent  on  factories  and  developments  in  various  parts  of  the 
world,  with  a  view  to  increasing  the  supply  of  raw  matei-ials 
and  the  production  of  margarine.  They  had  not,  during  the 
period  of  the  War,  opened  many  new  shops,  as  they  con- 
sidered it  unwise  to  do  so.  It  would  be  impossible,  or,  at 
any  rate,  unwise,  to  bind  themselves  as  to  the  exact  way 
in  which  they  would  employ  fresh  capital  in  the  future. 

After  further  discussion  the  resolution  was  unanimously 
carried. 

Hr.  Douglas  Hankey  then  proposed  the  re-election  of  the 
retiring  directors  (Sir  W.  George  Watson,  Bart,,  and  Mr. 
A.  E.  Watson),  and  in  doing  so  remarked  that  the  phenomenal 
success  of  the  Company  was  due  to  the  valuable  services  of 
these  gentlemen  and  their  colleagues  on  the  board.  It  was 
certainly  satisfactory  to  the  shareholders,  as  it  must  also  be 
to  their  customers,  to  know  that  the  Company's  profits  were 
not  due  to  what  was  commonly  called  profiteering,  but  to  the 
enormous  turnover.  He  believed  that  the  profit  represented 
onlv  one  farthing  per  lb.  on  the  turnover. 

Col.  Hans  Hamilton  seconded  the  motion,  and  it  was 
unanimously  agreed  to. 

The  aud'itors  (Messrs.  Whinney,  Smith  and  Whinney)  were 
reappointed. 

On  the  motion  of  Mr.  C  H.  Watson,  seconded  by  Mr. 
G.  F.  Jackson,  J. P..  it  was  then  resolved  "That  the  capital 
of  the  Company  be  increased  to  £3,000,000  by  the  creation 
of  16,000,000  new  shares  of  2s.  each,  such  new  shares  to  be 
called  Deferred  Ordinary  shares  and  to  rank  for  dividend  and 
in  all  other  respects  jMri  passu  with  the  existing  Deferred 
Ordinary  shares  in  the  Company." 

Mr.  Haigh  moved  a  cordial  vote  of  thanks  to  the  managing 
directors  and  to  the  assistant  managing  directors  and  also  to 
the  staff. 

This  was  seconded  by  Mr.  P.  0.  Watson  and  unanimously 
accorded,  and  a  brief  acknowledgment  was  made  by  Mr.  0.  H. 
Winterbourne. 

A  vote  of  thanks  having  been  passed  to  the  Chairman  and 
directors,  the  proceedings  terminated. 

DOOLGALLA  (CEYLON)  RUBBER  ESTATES,  LIMITED. 

The  annual  ordinary  general  meeting  was  held  on  June  3  at 
the  London  Chamber  of  Commerce,  Oxford  Court,  Cannon 
Street,  E.C.,  Mr.  F.  0.  Streeten  (the  Chairman)  presiding. 

A  representative  of  the  Secretaries  (Messrs.  Spence,  Wallis 
and  Company)  having  read  the  notice  convening  the  meeting 
and  the  report  of  the  auditors. 

The  Chairman  said  :  The  year  that  we  have  under  review 
has  been  in  many  ways  the  most  difficult  one  of  all  the  long 
years  of  war,  and  it  was  only  during  the  very  end  of  the 
period  which  is  dealt  with  in  the  accounts  that  we  began 
to  receive  any  benefits  fi-om  the  armistice.  I  think  that  in 
many  ways  the  ifituation  is  con.siderably  easier,  and  that  we 
do  think  that,  as  time^goes  on,  it  will  become  stiU  easier, 
and  that  the  Company  become  more  prosperous.  Following 
our  usual  habits,  we  have  given  you  vei-y  full  statistical 
details  in  the  report  of  the  working  of  the  estate  and  as  to 
the  disposal  of  our  produce.  The  net  result  that  we  have 
an-ived  at  is  that  our  profit  for  the  year  under  review- 
amounted  to  3.68rf.  per  lb.,  as  against  a  profit  of  3.04c?.  per  lb. 
for  the  preceding  year.  As  you  will  have  noticed,  our  crop 
has  increased  during  the  year  under  review,  and  I  think 
that  it  reflects  considerable  credit  on  the  management  of  the 
estate  on  the  other  side.  I  told  you  last  year  that  we  had 
had  no  fewer  than  five  changes  of  managers  during  the  year 
we  were  then  considering,  two  on  Doolgalla  and  three  on 
Parawatte.  During  the  past  year  we  have  been  fortunate  in 
eecuring  Mr.   Orchard  and  ^Ir.  Morgan,  and  we  have  reaped 


the  benefit  of  continuity  of  management.  According  to  re- 
ports we  have  received  from  the  most  capable  visiting  agents, 
both  these  gentlemen  have  put  in  most  excellent  work  on 
the  estates.  The  yields,  we  consider,  are  satisfactoi-y.  From 
Doolgalla  it  was  359  lb.  per  acre  and  from  Parawatte  it  was 
236  lb.  You  will  see  the  estimate  that  we  have  put  before 
you  for, next  year,  and  from  that  you  will  observe  that  we 
expect  to  put  down  rubber  in  Colombo  at  9f/.  p«r  lb.,  as 
compared  with  10-^-'^.  for  the  year  under  review.  I  may  say 
that  we  have  calculated  these  two  prices  on  the  exchange  at 
Is.  8(7.  per  rupee.  Of  course,  an  exchange  at  that  rate  hits 
us  very  hard,  as  compared  with  one  of  Is.  4f/.  per  rupee, 
which  we  used  to  think  was  the  fixed  rate.  It  is  quite 
possible  that  in  the  near  future  that  rate  of  exchange  may 
even  grow  more  unfavourable  for  us.  You  know  what  the  cost 
of  production  is  going  to  be  ;  we  have  given  you  an  estima'te 
of  Avhat  our  output  for  next  year  is  likely  to  be,  and  the 
only  uncertain  matter  before  us  is  as  to  what  the  price  of 
rubber  is  going  to  be.  Upon  that,  of  course,  the  success  of 
our  estates  depends,  but,  apart  from  that,  I  think  that  our 
future  is  quite  as  bright  as  our  outlook  has  been  at  any  time 
•■iince  I  have  had  the  honour  of  being  connected  with  the 
Company. 

Major  S.  K.  Bousfield  seconded  the  resolution,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  W. 
Loveday,  a  dividend  of  5%   was  declared. 

The  proceedings  then  termiiiated. 


SDNGEI  RRUIT  RUBBER  ESTATE,  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  June  3, 
at  the  othces  of  the  Company,  30  Mincing  Lane,  E.G.,  Mr. 
William  Antrobus  Luning  (Chairman  of  the  Company) 
presiding. 

Mr.  W.  E.  Crane,  on  behalf  of  the  Secretaries  (Messrs. 
M.  P.  Evans  and  Company),  having  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  The  balance  remaining  of  £15,912 
we  recommend  should  be  dealt  with  in  the  following  manner  : 
Provision  for  income  tax  and  excess  profits  duty,  £4,500; 
and  the  payment  of  a  10%  dividend,  less  income  tax,  which 
will  absorb  £6,500,  leaving  to  carry  forward,  subject  to 
the  manager's  and  assistants'  coimiiission,  the  sum  of  £4,912, 
We  harvested  357,340  lb.,  as  compared  with  our  estimate 
of  450,000  lb.  Our  manager  estimates  400,000  lb.  for  the 
current  year,  which  amount  we  consider'  is  well  on  the  con- 
servative side  and  will  undoubtedly  be  exceeded.  The  "all- 
in"  cost  to  produce  was  Is.  4<7.  per  lb.,  and  it  was  sold 
at  an  average  .price  equal  to  a  London  gross  equivalent 
of  Is.  10|(/.  The  corresponding  figures  for  1917  were 
Is.  2d.  per  lb.  and  2s.  4^rf.  per  lb.  respectively.  Now 
a  few  words  in  regard  to  the  condition  of  the  estate. 
In  February  our  visiting  agent  and  trusted  friend,  Mr. 
Patrick  Hadow,  at  the  request  of  your  board,  made  a  special 
visit  to  the  estate.  Jlr.  Hadow  states  that  all  the  rubber 
that  was  immature  fom-  years  ago  has  been  brought  into 
bearing,  and,  though  some  of  it  is  not  being  tapped^  at 
present,  all  has  been  under  tapping,  and  should  give  a 
good  yield  as  soon  as  tapping  is  recommenced.  Tapping 
has  been  well  done — there  is  any  amount  of  bark  space,  and 
bark  renewal  is  good.  Immature  rubber  and  new  clearings 
look  well  and  show  good  growth.  The  propeity  has  been 
enormously  improved  by  the  construction  of  new  roads  and 
the  improvement  of  old  ones  through  the  planted  area.  Mr. 
Hadow  concludes  his  report  in  the  following  words  :  "  Yonr 
pioperty  is  even  more  attractive  than  it  was  fom:  years  ago, 
but  it  is  not  producing  the  crop  which  it  could  and  ought 
to  do."  Y'our  directors  distinctly  recognise  the  advantages' 
which  will  accrue  to  shareholders  by  the  splitting  of  the 
shares  and  putting  them  on  to  a  2s.  basis.  We  have,  there-, 
fore,  determined  to  put  before  you  the  proposal  to  carry 
this  into  effect  at  an  extraordinary  general  meeting  to  be 
held  at  the  conclusion  of  this  ordinary  meeting.  The  pro- 
posal to  increase  the  directors'  remunei-ation  by  way  of  a 
commission  on  profits,  &c, ,  is  now  so  general  a  custom  that 
we  have  no  hesitation  in  asking  you  to  give  it  your  assent. 

Mr.  H.  A.  Barrett  seconded  the  motion,  which  was  unani- 
mously adopted,  and  a  dividend  of  10%,  less  income  tax, 
was  declared. 

An  extra-ordinary  general  meeting  was  afterwards  held, 
at  which  resolutions  were  adopted  making  certain  changes 
in  the  articles  of  association. 

The  proceedings   then  terminated. 


JAVA  RUBBER  PLANTATIONS,  LIMITED. 

The  eleventh  annual  ordinary  general  meeting  was  held  on 
June  4  at  the  offices  of  the  Company,  Mincing  Lane  House, 
59  Eastcheap,  E.G.,  Mr.  Frank  Gopeman  (the  Chairman) 
presiding. 

The  Assistant  Secretary  (Mr.  R.  Moden)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  dividend  proposed  should  be  regarded 
as  a  distribution  of  profit  earned  in  the  year  1917  as  well  as 
in  1918.  In  1917  the  amount  available  for  distribution  was 
£5,299,  and  he  need  not  remind  them  why  the  directors  had 
decided  to  withhold  the  payment  of  a  dividend  for  that  year. 
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This  year,  however,  in  view  of  the  improved  financial  position 
in  which  tho  Company  found  itself,  he  thought  that  they 
■were  fully  justified  in  paying  a  larger  amount  out  than  had 
been  earned  during  the  year  1918.  The  amount  available  at 
December  31  last  was  £8,523,  and  a  dividend  of  10%  would 
absorb  £5,718.  leaving  to  be  carried  forward  a  larger  sum 
than  usual.  During  the  year  they  had  invited  the  share- 
liolders  to  make  deposits  with  the  Company,  and  the  Treasury 
had  now  licensed  the  issue  of  shares  in  exchange  for  those 
deposits. 

The  net  proceeds  from  rubber  for  the  year  1918  showed  a 
a  decrease  as  compared  with  the  previous  year  of  £6,544. 
On  the  other  hand,  coffee  showed  a  slight  increase  of  £571. 
JEstate  expenditure  was  some  £2,134  less,  despite  the  fact 
that  their  crop  had  been  considerably  larger  than  in  1918. 
-  During  the  very  trying  period  through  which  they  had  passed 
it  had,  however,  been  incumbent  upon  them  to  reduce  expen- 
diture in  every  possible  form  without  detriment  to  the  future 
welfare  of  the  estate.  They  had  had  to  give  up  to  a  great 
extent  their  deep  cu'ltivation,  but  they  were  now  able  to 
resume  proper  cultivation  in  every  respect.  Certain  of  the 
economies  which  had  been  effected  would,  however,  remain 
permanently. 

Their  crops  for  the  y«ar  had  exceeded  the  estimates,  but 
the  rubber  crop  was  not  so  great  as  it  would  have  been,  as 
they  joined  the  restriction  of  output  scheme  promoted  by 
the  Rubber  Growers'  Association.  At  the  last  meeting  he 
had  six)ken  of  the  poor  prices  they  had  obtained,  but  he  had 
then  had  no  idea  that  in  the  following  year  he  would  have  to 
state  that  the  prices  obtained  for  their  produce  had  been  so 
low  as  had  actually  been  the  case  in  the  year  under  review. 
Part  of  their  rubber  crop  had  been  sold  at  a  small  'loss  and 
part  at  a  small  profit,  but  in  all  the  circumstances  the  trading 
of  the  Company  had  been  very  satisfactorj^.  (Hear,  hear.) 
Thanks  to  the  deposit  scheme,  they  had  been  able  to  hold  up 
the  1918  coffee  crop  for  better  prices,  with  the  result  that 
they  had  just  sold  1,200  cwts.  at  75s.  per  cwt.,  as  against 
64«.  Id. ,  at  which  they  were  taken  into  the  accounts.  As  to 
the  current  year,  given  reasonable  climatic  conditions,  they 
might  anticipate  that  they  wou'ld  attain  their  estimated 
rubber  crop.  He  also  anticipated  that  the  coffee  estimate 
would  prove  to  be  a  safe  one,  and,  if  prices  kept  up,  they 
would  have  a  very  handsome  profit  from  that  product. 
The  report  and  accounts  were  adopted. 


INSDLINDE  (SUMATRA)  RUBBER  ESTATES,  LIMITED. 

The  eighth  ordinary  general  meeting  was  held  on  June  4, 
at  Winchester  House.  Old  Broad  Street,  E.C.,  Mr.  E.  H. 
Parrj-  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  A.  H.  Doherty)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  In  the  balance  sheet  there  is  still  an  item 
of  £3,500  against  Debentures,  but,  as  the  i-eport  tells  you, 
the  whole  of  the  issue  of  £15,000  Seven  per  Cent.  First  Mort- 
gage Debentures  has  been  paid  off  in  full.  Since  the  last 
accounts  were  presented  options  on  unissued  shares  have 
bee;!  exercised,  and  the  Company's  issued  capital  now  stand.? 
at  £55,000.  At  the  last  annual  meeting  I  refei-red  to  the  sale 
of  2,500  acres  of  this  Company's  reserve  land  to  the  Sungei 
Tiga  (Sumatra)  Rubber  Estate,  Limited,  a  company  regis- 
tered in  London.  The  transfer  formalities  have  not  yet  been 
completed,  but  the  Sungei  Tiga  Companj'  has  been  allowed 
to  carry  on  its  planting  programme.  Estate  expenditure  is 
£10,654  Is.,  against  £9,650  13-«.  lOrf.  for  the  previous  year 
— no  great  increase  considering  the  general  advance  in  prices 
and  the  larger  output  of  rubber.  Through  the  fall  in  ex- 
change there  was  a  loss  of  £1,432  19s.  8rf.  on  remittances 
to  the  estate.  The  other  items,  such  as  depreciation 
£415  10«.  8(/.  and  war-risk  insurance  £303  3s.  llrf.,  speak 
for  themselves.  The  net  profit  for  the  year  is  £4,102  16s.  5rf.. 
again.st  £17,374  13s.  4'/.  for  the  previous  year,  the  difference 
being  accounted  for  by  much  lower  realisations  of  stocks, 
the  total  receipts  for  the  year  being  £20,284  14s.  bd.,  against 
£31,397  9s.  4rf.  for  the  previous  corresponding  period.  I 
should  infonn  you  that  your  directors  found  it  necessary 
to  entirely  reoi'ganise  the  management  of  the  estate,  and 
probably  the  reactionary  period  in  the  industry  was  the  most 
suitable  timj  for  making  such  changes. 

The  output  for  the  year  under  review  waa  269,182  lb. 
of  rubber.  Bcfoi-e  putting  the  resolution  to  the  meeting  I 
would  mention  that,  after  allowing  for  the  final  dividend 
of  20%  paid  to  you  on  the  previous  year's  accounts,  making 
in  all  30%,  for  that  year,  there  is  brought  into  the  present 
accounts  the  snm  of  £4,846  9s.  3rf.,  to  which  is  added  the 
profit  for  the  year  under  review — namely,  £4,102  16s.  bd. — 
making  a  total  of  £8,949  5s.  8</.,  out  of  which  your  directors 
recommend  the  payment  of  a  dividend  of  10%.,  less  tax, 
for  the  year  ended  June  30.   1918. 

Sir  Ivor  Philipps,  K.C.B.,  D.S.O.,  M.P.,  seconded  the 
resolution.  -^ 

Mr.  H.  B.  Can-itt  said  that,  having  reg.-vrd  to  the  diflTi- 
cultie.s  with  which  the  board  had  had  to  contend,  he  con- 
sidereid  the  report  a  very  sjitisfactory  one.  Many  rubber 
companies  were  passing  their  dividends  at  the  present  time, 
and  it  was  very  griitifying  that  Insulinde  should  be  in  a 
position  to  pay  a  divndend  of  10%. 


♦1,  *  !  Chairman,  m  reply  to  the  last  speaker,  said  that 
the  total  costs  for  the  year  1917-18,  including  IW.  loss  on 
exchange,  amounted  to  Is.  l,36rf.  p?r  lb.,  and  the  net  price 

if  rf^/"'  I'-J'-^/ior'  ^^-  T*^°^''  «S"'-^^  compared  with 
With  ^^Jd  2.'.  4.88d.   respectively  in   the  previous  year. 

V Jt  ,1^1-^  ^  ^?  estimated  production  for  the  current 
jear,  the  directoi-s  had  not  got  the  figure  yet  owing  to  the 

■ZAruTr\  ""^f^^  '^^  ^"'''  S°^"g  °"'  ''"t  ^hey  hoped  it 
r  mouth  ^**  ^°  average  of  approximately  30,000  lb. 

The  motion  was  carried  unanimously, 
nf  +!,»  ^■''^'™='"  :  I  ."ow  beg  to  move  :  "  That  the  capital 
of  40n  m^°^^''°^  u^^  increased  to  £100,000  by  the  creation 
of  400,000  new  shares  of  2.^.   each,  ranking  ^ri  passu  with 
the  existing  shares  of  tl^e  Company."        =  '^      /~    »  w™i 

Mr.   H.   L.   Coglilan  seconded  the   resolution,  which  was 
carried  nnaniraously,   and  Uie  proceedings   terminated 


SOUTH  WANARAJAH  TEA  ESTATES,  LIMITED. 

The   ordinary   general  meeting   was   held   on   June   4  at   the 

f?sU,^tr'^r;s„^  '''"""^ ''-'"  ^-c-  '''•■  c^-1- 

The  Secretary  (Mr.  P.  E.  Hervey)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors 

Ihe  Chairman,  an  moving  the  adoption  of  the  report  and 
accounts,  said  :  At  our  last  meeting  our  Chairman  mentioned 
that  the  Grovermnent  had  become  the  sole  imjiorter  of  tea 
the   United   Kingdom,   and  as   the 


into 


necessities  of   war 


had  also  brought  all  British  shipping  under  Government  con- 
trol, you  will  understand  that  transactions  dependent  upon 
overseas  commerce  continued  to  be  quite  abnormal.  Thus 
tor  the  past  year  our  affairs  have  directly  and  indirectly  been 
imder  Government  control,  as  more  than  haH  of  the  tea 
produced  on  our  estates  went  to  the  Tea  Controller,  either 
by  way  of  consignments  to  him  in  England  or  by  tender  to 
hi«  representative  in  Colombo,  while  the  balance  of  the  crop 
had  to  be  sold  there  for  export  to  other  coiuitries,  owing 
to  the  fact  that  the  Government  would  only  spare  freit^ht 
space  for  its  own  imports  into  the  United  Kingdom.  " 

The  tea  produced  on  the  estates  amounted  to  927,289  lb 
?;^='^o^'?l"S  ri7'^^°  ''*•  bought  leaf,  the  toUl  handled  was 
945,499  lb.  The  amount  from  bought  leaf  has  fallen  off  in 
recent  years  owing  to  native  competition  for  its  purchase,  and 
IS  so  small  now  that  it  is  hardly  worth  dealing  in.  As  stated 
in  the  report,  the  cost  of  production  in  Ceylon  and  the 
price  obUined  are  respectively  6.07rf.  per  lb.  and  8.52rf 
per  lb.  The  price  paid  by  the"  Tea  Controller  was  the  same 
as  that  arranged  in  1917— namely,  a  price  equal  to  that  which 
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had  been  obtained  on  average  for  the  three  years  1911-1913, 
this  plan  being  in  force  for  the  whole  year.  One  of  the 
many  difficulties  caused  by  the  War  was  a  rise  in  the  cost 
of  rice  supplied  to  the  coolies  at  one  time  being,  in  the 
Manager's  words,  almost  at  famine  price.  This  involved  the 
Company  in  a  loss  of  Rs.l7,8S8,  equal,  at  the  exchange  of 
1.!.  6d.  to  the  rupee,  to  £1,339,  which  sum  is,  of  course, 
included  in  the  outlay  in  Ceylon.  This  represents  id.  per  lb. 
on  the  crop.  For  income  iax  there  is  provision  to  the  extent 
of  £1,779  to  complete  the  assessment  of  £4,021  on  the  Com- 
pany for  1918-1919  at  the  rate  of  bf.  in  the  pound,  the  amount 
of  £1,779  being  supplementary  to  the  amount  deducted  from 
shareholders'  dividends.  After  writing  off  the  usual  sums 
of  £400  for  coast  advances  reserve,  and  £500  for  deprecia- 
tion, there  remains  a  profit  of  £6,217,  to  which  has  to  be 
added  £2.038  brought  forward,  putting  at  our  disposal  a 
total  of  £8,255.  Out  of  this  there  has  been  paid  a  snm  of 
£2,920,  being  £780  for  Preference  dividend  and  £2,140  for 
the  interim  dividend  of  4%  on  the  Ordinary  shares,  leaving 
a  sum  of  £5,335,  and  it  is  from  this  balance  that  the  board 
now  recommend  payment  of  a  final  dividend  of  8%  on  the 
Ordinary  shares,  making  12%  for  the  year.  To  meet  the  final 
dividend  £4.280  will  be  required,  and  there  will  then  be  a 
carry  ^forward  of  £1,055.  Considering  the  many  difficulties 
which  have  had  to  be  met — namely,  the  excessive  income  tax 
and  the  .price  of  rice,  the  coraplications  in  exchange,  the  high 
price  of  silver  and  the  enforced  sale  price  of  the  Company's 
produce — it  is  a  matter  of  congratulation  that  your  board  is 
enabled  to  recommend  a  dividend  at  the  same  rate  as  that  for 
1917. 

Mr.  William  Dunn  seconded  the  motion,  which  was  carried 
unanimously. 

LONELY  REEF  GOLD  MINING  COMPANY,  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  June  3  at 
the  offices  of  the  Company,  Threadneedle  House,  34  Bishops- 
gate,  E.G.,  Mr  C.  F.  Rowsell  (Chairman  of  the  Company) 
presiding. 

The  Secretary  (Mr.  A.  D.  Owen,  F.C.I.S.)  read  the  notice 
and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  profit  for  the  year  was  £91,293,  as 
against  £105,142  last  year.  They  had  paid  two  dividends, 
one  of  10%  and  one  of  15%,  less  tax.  Dealing  with  the  cash 
resources  on  the  same  basis  as  last  year,  it  would  be  remem- 
bered that  they  had  a  total  of  £99,727,  with  liabilities  amount- 
ing to  £69,400,  so  that  the  cash  position  then  was  a  very 
strong  one  This  year  they  had  cash  resources  amounting  to 
£111,139  and  liabilities  of  £64,589,  so  that  the  financial  posi- 
tion was  again  a  very  strong  one.  Shareholders  would  have 
read  with  great  interest  the  very  complete  report  presented 
by  the  consulting  engineer.  The  most  salient  feature  of  it 
was  the  position  of  the  ore  reserves.  These  at  the  end  of 
December  1917  amounted  to  145,616  tons,  of  the  value  of 
18.69  dwts.  At  the  end  of  December  1918  they  were  176,097 
tons,  of  an  average  value  of  24.10  dwts.  He  thought  they 
would  agree  with  the  consulting  engineer  that  the  increase  in 
the  average  grade  of  the  ore  was  remarkable.  The  quarterly 
report  to  March  31  had  just  been  received,  and  from  this  it 
appeared  that  the  ore  reserves  to  March  31,  1919,  were  182,788 
tons,  of  an  average  grai^  of  24.36  dwts.,  thus  showing  an 
increase  of  5,700  tons  in  quantity  and  an  increase  of  .25  dwt. 
in  value.  Mr.  Kingston  stated  that  the  increase  in  the 
average  grade  was  due  in  part  to  the  high  grade  of  reef 
developed  and  in  part  to  the  change  in  method  of  calculating 
the  reserve  which  was  made  possible  by  the  altered  method 
of  stoping.  Another  striking  fact  which  appeared  from  the 
consulting  engineer's  report  was  the  remarkably  satisfactory 
developments  which  they  were  securing  in  the  lowest  levels. 
The  average  value  between  the  15th  and  16th  levels  was 
24.90  dwts.,  and  the  value  increased  in  depth  until  between 
the  20th  and  21st  levels  it  was  34.24  dwts.  The  constant 
values  in  depth  were  extremely  reassuring  as  to  the  future 
of  the  mine  and  justified  a  very  hopeful  view.  Turning  to 
the  question  of  the  mill,  it  could  not  be  said  that  the  working 
costs  were  a  source  of  satisfaction.  They  were  30s.  4.3rf.  per 
ton  during  the  year  under  review,  as  against  28s.  9.5rf.  in 
1917.  The  total  working  costs  amounted  to  42s.  6.9rf. ,  as 
.against  39s.  0.6rf.  in  1917,  being  an  increase  of  3s.  6.3rf.  per 
ton.  This  was  largely  explained  by  the  recent  epidemic  of 
influenza,  the  direct  expenditure  in  connection  with  the 
epidemic  being  £2,555,  equal  to  11.29c?.  per  ton.  Since  the 
end  of  the  year  they  had  for  the  four  months  crushed  18,530 
tons  at  a  working  cost  of  47s.  2d.  and  a  working  profit  of 
61.''.  6d.  per  ton. 

Mr.  W.  F.  Andrewes  seconded  the  resolution,  and  it  was 
carried  unanimously. 

RHODESIA  GOLD  MINING  AND  INVESTMENT. 
COMPANY.  LIMITED. 

The  ninth  ordinary  general  meeting  was  held  on  June  3  at 
34  Bishopsgate,  B.C.,  Mr.  C.  F.  Eowsell  (the  Chairman) 
presiding. 

The  Secretary  (Mr.  A.  D.  Owen,  F.C.I.S.)  read  the  notice 
and  the  auditors'  report. 

The  Chairman,  in  rpoving  the  adoption  of  the  report  and 
accounts,  said  that  during  the  past  year  they  had  realised  a 
profit    on    shares    sold    of    £5,397;    interest-  and    dividends 


amounted  to  £10,713,  against  £5,708  last  year,  and  rentals  and 
royalties  to  £1,376,  against  £1,032,  the  total  revenue  being 
£17,540.  Deducting  expenses,  British  income  tax  and  de- 
preciation, there  was  a  net  profit  of  £12,506,  against  £4,405 
last  year.  Properties,  &c. ,  stood  at  £103,009,  against 
£90,271,  the  increase  being  due  mainly  to  the  purchase  of  the 
Huntsman  property.  Sliares  amounted  to  £227,538,  against 
£234,073,  the  reduction  being  due  to  the  sale  of  a  small 
lunnber  of  Lonely  Reef  shares.  Loan  accounts  stood  at 
£36,532,  against  £35,203.  The  £12,250  due  by  the  Cam  and 
Motor  would  be  repaid  under  the  reconstruction  scheme  which 
had  just  been  approved  by  that  Company.  The  cash  resources 
amounted  in  all  to  £13"000,  against  £7,500- last  year.  The 
credit  to  the  profit  and  loss  account  now  stood  at  £55,412, 
against  £42,905  last  j'ear.  Dealing  \t'ith  the  Company's 
various  assets,  he  stated  that  they  owned  27,851  shares  in  the 
Lonely  lleef  Gold  Mining  Company.  The  position  of  that 
Company  was  undoubtedly  a  very  sound  one.  There  had 
been  a  considerable  increase  in  the  value  of  their  ore  reserves, 
which  stood  at  March  31  last  at  182,788  tons  of  the  average 
value  of  24.35  dwts.,  as  compared  with  145,616  tons  at  the 
end  of  1917  of  an  average  value  of  18.59  dwts.  He  antici- 
pated a  very  prosperous  year  for  the  Lonely  Company,  and 
he  had  no  doubt  that  the  dividend  paid  would  be  extremely 
satisfactory.  The  Cam  and  Motor  Company,  in  which  they 
owned  43,000  shares,  had  passed  a  reconstruction  scheme 
which  would  place  the  Company  in  a  sound  financial  position, 
as  they  would  be  enabled  to  repay  the  whole  of  the  Deben- 
tures, the  bank  overdraft  and  other  debts,  including  £12,000 
advanced  to  them  by  this  Company.  The  consulting  engineer, 
Mr.  Kingston,  had  a  very  high  opinion  of  the  property  and 
believed  that  it  would  become  a  prosperous  and  dividend- 
earning  Company.  The  Sabi  Company  was  now  receiving  a 
revenue  on  a  fairly  substantial  scale  from  its  tribute,  and 
this  Company  was  receiving  from  the  Bernheim  mine  also  a 
satisfactory  revenue  from  the  tribute  of  that  mine.  Mr. 
Kingston,  after  very  careful  consideration  of  the  development 
of  the'  property,  advised  the  directors  to  exercise  their  option 
on  the  Huntsman  claims,  and  they  had  accordingly  done  so. 
The  property  had  ore  reserves,  calculated  over  reef  width, 
plus  12  in,,  of  12,029  tons  of  the  average  value  of  13,77  dwts. 
Mr.  Kingston,  in  his  report,  stated  that  it  was  too  early  to 
determine  the  real  value  of  the  mine,  but  a  prospect  that 
developed  ore  during  the  option  period  of  sufficient  value  to 
pay  for  the  purchase  of  the  mine  and  the  cost  of  development 
and  ecjuipment  was  a  prospect  of  e.xceptional  merit,  and  its 
further  development  was  looked  forward  to  with  special 
interest, 

Mr.  Lewis  seconded  the  motion,  which  was  carried 
unanimously,  and  the  retiring  directors  and  auditors  were 
re-elected. 


NATIONAL  BANK,  LIMITED. 

We  regret  that  owing  to  a  printer's  error  on 
page  Ixxxiv  of  our  Banking  Number  the  postal  address 
of  the  Head  Office  of  this  Bank  was  given  as  ' '  13  Old 
Broad  Street,  London,  E.G.  1."  It  should  be,  of 
course,  E.G.  2.  Tlie  principal  Irish  Office  of  the  Bank 
is  in  Dublin;  but  this  is  not  the  Head  Office,  which, 
as  above  stated,  is  in  London,  where  the  Bank  has 
now  13  branches,  besides  several  offices  in  the  pro- 
vinces. We  are  sorry  these  misprints  should  have 
escaped  notice. 


Mr.  Eonald  Teake-  has  been  appointed  Chairman 
of  the  Frederick  Hotels,  Limited,  on  the  retirement 
of  Mr.  Arthur  Bird  from  the  Board.  Major  Lawrence 
Wilfred  Bird,  D.S.O.,  son  of  the  late  Chairman,  has 
been  appointed  a  director  to  fill  the  vacancy,  and  the 
Secretai'y,  Mr.  A.  Macmurchy,  has  been  appointed 
Secretary  and  General  Manager. 

We  are  askea  to  call  attention  to  the  fact  that  a 
movement  is  on  foot  to  raise  £1 00, (X)0  to  benefit  depen- 
dents of  all  ranks  of  the  Eoyal  Army  Service  Coi^ps. 
It  is  the  intention  of  the  founders  of  the  present  fund 
to  honour  those  of  the  corps  who  have  fallen,  and  to 
commemorate  the  work  of  all.  Two  schemes  have 
been  formulated,  one  to  give  philanthropic  local  bene- 
fits, such  as  the  endowment  of  hospitals,  &c. ;  the 
other  to  give  educational  benefits,  in  the  form  of 
scholarships,  to  various  localities.  Only  a  very  small 
fraction  of  the  sum  subscribed  will  ije  spent  upon  a 
structural  memorial,  the  object  being  to  do  practical 
good.  H.E.H.  the  Duke  of  Connaught  is  patron,  and 
the  General  Committee  is  presided  over  by  Major- 
General  Sir  P.  W.  B.  Landon,  the  senior  serving 
officer  of  the  corps.  Donations  may  be  sent  to  Messrs. 
Sir  G.  E.  MoGrigor,  Bart.,  and  Company,  39  Panton 
',  Street,  S.W.,  marked  "  E.A.S.G.  Memorial." 
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JHE  PIPE  INDUSTRY. 

AmonciSt  u.ut.  lesser  industries  the  manufacturfe  of 
tobacco  pipea  excites  little  attention,  but  it  is,  never- 
theless, of  considerable  importance  and  is  annually 
responsible  for  a  large  turnover  of  money.  As  was  the 
case  with  most  branches  of  manufacturmg  activity  it 
was  considerably  hit  by  the  restrictions  placed  on  im- 
ports during  the  -War  and  the  consequent  difficulty  of 
obtaining  raw  materials,  which  forced  manufacturers 
to  draw  largely  on  existing  stocks,  in  some  cases  to  the 
point  of  exhaustion.  The  following  table  shows  the 
course  of  trade  in  tliis  particular  line  for  the  year  1913, 
as  compared  with  1917:  — 

1913  ISIT 
£  £ 

Exports  from  United  Kingdom  to  foreign  conntries  ...      36,602  27,934 

„  „  „  Britisli  posseseions...    115,837  99,318 

152,439         127,262 
Totallmports  into  United  Kingdom      322,898         390,515 

Prance  is  largely  responsii^le  for  the  large  size  of  the 
import  figm-e — the  imports  from  that  country  increasing 
from  £260,777  in  191.3  to  £379,999  in  1917— an  in- 
crease of  46%.  From  'her  favourable  position  in 
regard  to  easy  access  to  the  chief  raw  materials  and 
to  other  circumstances  she  has  long  held  a  command- 
ing position  in  the  making  of  briar  pipes,  and  was  thus 
in  an  advantageous  position  to  supply  the  immense 
demands  of  our  Army  during  the  past  few  years.  In 
1913  our  import  of  pipes  from  Austria-Hungary  was 
valued  at  £-12,905,  meerschaum  pipes  largely  account- 
ing for  this  figure.  Prior  to  the  War  Vienna 
monopolised  the  European  trade  in  this  branch  of  pipe 
manufacture,  the  principal  contributory  cause  of  her 
success  being  the  low  cost  of  the  labour  employed,  and 
for  this  reason  it  is  doubtful  whether  home  concerns  will 
be  able  to  open  up  a  new  field  of  activity  in  this  direc- 
tion, except,  perhaps,  in  the  turning  out  of  highly 
priced  articles.  It  is  interesting  to  note  that,  while 
we  i-eceived  no  imports  from  Germany  during  1915,  a 
quantity  valued  at  £285  stands  to  her  credit  in  that 
connection  for  1916.  Turning  to  the  export  trade  we 
find  that  British  Possessions  are  our  best  customers. 
Of  the  total  figure  of  £115,837  in  1913,  Australia  and 
Canada  were  jointly  responsible  for  £80,571,  or  70%. 
A  noticeable  expansion  in  the  clay-pipe  business  \yith 
British  West  Africa  is  revealed  in  the  two  contrasted 
years,  a  jump  from  £2,597  to  £11,349  being  i-ecorded. 
During  the  past  four  yeais  the  demand  for  pipes  of  all 
descriptions  reached  very  large  proportions  owing  to 
the  necessity  of  satisfying  the  needs  of  the  Allied 
armies.  So  far,  however,  as  the  British  Army  was 
concerned  a  large  part  of  this  demand  was  naturally 
satisfied  by  the  various  countries  in  wliich  the  troops 
we're  stationed.  French  manufacturers  in  particular 
reaped  a  rich  harvest  from  the  abnormal  conditions  of 
the  market  and  filled  many  orders  which,  in  more 
normal  circumstances,  would  have  been  met  by  makers 
in  the  United  Kingdom.  Eoughly  speaking,  the  prices 
of  pipes  doubled  during  the  War,  the  increase  being 
pai'ticularly  evident  in  amber-stemmed  pipes  and 
meerschaums,  mainly  as  a  result  of  the  stoppage  of 
imports  from  Austria  and  Prussia.  Furthermore,  the 
difficulty  of  obtaining  raw  materials  and  labour 
resulted  in  a  certain  deterioration  in  quality. 

The  regular  pipe-making  industries  divide  into 
many  branches,  but  amongst  the  most  important  may 
be  cited  the  clay-pipe,  meerschaum,  real  and  artificial, 
and  the  wooden-bowl  trades.  Clay  pipes  are  made  in 
prodigious  numbers  by  hand  labour  with  an  iron  mould 
and  a  steel  wire  for  forming  the  tube  of  the  stem.  The 
moulding  operation  in  pottei-y  is  very  simple  and 
requires  very  little  time.  Automatic  macliines  have 
been  devised  for  this  purpose,  but  the  operations  of 
hand  labour  are  so  quick  that  little  saving  has  been 
effected  by  the  introduction  of  machinery.  Clay  pipes 
are  made  in  many  places  in  the  United  Kingdom  ;  they 
are  gradually  being  supplanted  by  briar-root  pipes,  but, 
nevertheless,  tlieir  annual  production  registers  a  value 
of  about  £100,000.     The  clay  usetl  in  their  manufac- 


ture is  supphed  in  the  main  by  Staffordshire  and  Devon- 
sliire.  The  briar-root  branch  of  the  trade  is  by  far  the 
most  important  in  these  countries.  In  England  lue 
chief  centres  are  London  and  Manchester,  and  Ireland 
credits  Dubhn  with  her  only  pipe  factory.  Irish  pipes 
have  long  enjoyed  an  extensive  reputation  not  only  in 
England,  but  in  South  Africa,  Canada,  and  Austraha. 
Their  success  in  the  world's  market  is  largely  due  to 
the  excellence  of  theii-  design.  The  Irish  exports 
amounted  to  £35,000  in  1916,  or  28%  of  the  total 
export  trade  of  £124,982  fi'om  the  United  Kingdom; 
in  reality,  however,  this  percentage  is  much  greatei-,  aa 
the  figure  relative  to  the  United  Kingdom  abeady 
includes  the  Irish  export  figures.  Meerschaum  pipes 
are  also  made  in  Ii-eland  and  Great  Britain;  the 
demand,  however,  for  this  particular  pipe  has  fallen 
off  to  a  great  extent  in  these  islands  of  late  years.  The 
demand  for  pipes  of  all  classes  for  the  home  market  is 
naturally  large,  and  makers'  output  cannot  have  fallen 
far  short  of  £400,000  per  annum  in  the  pre-War 
period. 

At  present  a  pronounced  shortage  exists  as  regards 
the  supply  of  raw  materials  and  cannot  fail  to  exercise 
a  restrictive  eSect  on  output  for  some  time.  Pipe 
manufactm-e  demands  a  considerable  supply  of  skilled 
hand  labour,  and  as  several  English  firms  are  for  the 
moment  forced  to  a  partial  suspension  of  manufac- 
turing operations,  a  certain  amount  of  unemployment 
exists.  The  material  for  the  making  of  the  favourite 
wooden  pipe  or  briar-root  comes  from  the  roots  of  the 
tree  heath,  wliich  is  foimd  in  Italy  and  France  and 
other  Mediterranean  countries.  Marseilles  and  Leg- 
horn are  the  chief  centres  of  this  trade.  There  the 
roots  are  shaped  into  blocks,  each  suitable  for  a  pipe, 
and  the  cutting  of  the  wood  so  as  to  avoid  waste 
requires  considerable  skill.  These  blocks  are  simmered 
in  a  vat  for  12  hours,  which  gives  them  the  much 
appreciated  yellowish-brown  hue  of  a  good  briar-root, 
and  so  prepared  they  are  exported  for  boring  and  finish- 
ing. It  very  often  occurs  that  flaws  existing  in  this 
wood  are  only  detected  when  ready  for  the  manufac- 
turing process,  with  the  result  that  li  dozen  blocks  otit 
of  a  gross  may  only  be  directly  suitable  for  pipe- 
making.  Other  varieties  of  wood  have  been  tried  by 
the  pipe-maker,  but  with  unsatisfactory  results.  It  is 
a  difficult  matter  to  find  a  substitute  for  the  wood  of 
tlie  heath  on  account  of  its  hard  close  grain,  durabiUty, 
and  adaptability  to  treatment.  Germany  in  lar-ge 
measure  supplied  our  demands  for  vulcanite,  a  com- 
bination of  sulphur  and  caoutchouc,  before  the  War. 
Factories  in  the  North  and  South  of  England  are  now 
filling  the  pipe  trade's  orders  in  this  direction.  As  re- 
gards sheet  vulcanite,  the  quality  turned  out  in  England 
is,  of  course,  excellent,  but  with  reference  to  the 
moulded  variety  a  further  improvement  of  processes 
will  result  in  the  production  of  an  article  more  suitable 
for  the  pipe  manufacturer's  needs.  The  requisite  sup- 
plies of  amber  were  furnished  cliiefly  by  Prussia  in 
former  years ;  small  supphes  are  also  found  in  Catania 
and  Galicia.  Ambroid,  which  is  largely  used  in  the 
manufacture  of  pipes  and  cigar-holders,  is  prepared 
from  chips  of  natural  amber,  fused  under  hydraulic 
pressure.  The  waste  amber  from  the  pipe  factory  is 
utilised  in  the  prepai-ation  of  certain  varnishes.  Length 
and  thickness  of  a  piece  of  amber  are  valuable  con- 
siderations from  the  pipe-maker's  point  of  view,  but 
the  fonner  is  especially  so,  as  the  length  increases  in 
value  more  in  geometrical  than  in  arithmetical  pro- 
gression. Amber  is  often  imitated  by  other  resins 
like  copal  and  kauri,  and  also  by  celluloid,  and  these 
imitations  are  likely  to  have  an  increased  sale  owing 
to  the  difficulty  of  obtaining  the  genuine  article.  Sup- 
plies of  meerschaum  ai-e  i-ather  short  at  present,  and 
are  likely  to  remain  so  for  some  time.  The  principal 
source  of  supply  is  Asia  Minor,  and  some  of  the  very 
best  qualities  were  formerly  sent  to  Vienna  for  the 
manufacture  of  smoking  appliances. 

Generally  speaking,  prices  of  raw  materials  have 
shown  an  increase  ranging  between  100%  and  600%. 
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Under  these  conditions  it  is  unlikely  that  the  cost  of 
the  manufactured  article  will  show  any  tendency  to 
decrease  for  some  time.  The  spread  of  the  smoking 
habit  in  these  islands  as  a  result  of  the  War  %vill  un- 
doubtedly call  for  an  increased  output  from  home  manu- 
facturers in  the  future,  but  this  is  not  likely  to  be 
reaUsed  until  general  ti-ade  conditions  more  closely 
approach  the  normal.  In  comparison  with  makers  in 
England  the  Irish  manufacturer  suffers  under  the 
handicap  of  extra  freight  charges  for  raw  materials. 
This,  however,  did  not  prevent  him  from  doing  a  large 
and  successful  business  in  the  past,  and  it  is  unlikely 
to  do  so  in  the  future. 


An  adequate  supply  ol  office  printed  matter  is  .a 
small  problem  confronting  every  bank.  One  London 
bank  has  solved  this  problem  by  installing  one  of  the 
miniature  rotary  printin,g  presses  known  as  the  ' '  Gam- 
meter  Multigraph."  This  machine  produces  multiple 
typewritten  letters  by  means  of  metal  type  printing 
through  a  typewriter  ribbon  on  to  a  rubber  platen, 
exactly  as  on  a  typewriter.  These  it  does  at  the  rate 
of  4,000  an  horn-,  and  every  letter  so  perfectly  matching 
individually  typed  letters  that  none  but  an  expert  could 
detect  the  difference.  Fuller  information  about  these 
machines  may  be  obtained  from  The  International 
Multigraph  Company,  59  Holbom  Viaduct,  London, 
E.G.  1. 

EuBBER  Facts  and  Figukes. — The  sixth  half-yearly 
issue  of  this  useful  little  work  of  reference  has  just 
been  published  by  Messrs.  F.  C.  Mathieson  &  Sons, 
16  Gopthall  Avenue,  E.G.,  at  the  price  of  2s. 
The  information  given  includes  highest  and 
lowest  share  prices,  capitals,  planted  areas,  crops 
(annual  and  monthly),  dividends,  costs,  &c.,  and  a 
list  of  forward  contracts. 


City  Deep.— Capital  £1,250,000,  m  £1  shares. 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Year  to 
Deo.31  Stpa, 


Tone  Sort-  ^Revenue*^^Bxpen8eB-N     .— Profit*-..    Price 
Milled  log  Amt.  Perton  Amt.  PertoD  Amt,  Pertoo  en<1o{ 


Period 


1917  .. 

1918  .. 
1919. 

Mar.qr. 
Apr.    ,. 


.154 

.164 


%       £  «  e 

744,100  14 J  1,469.953    39/6  795,137    21/5  665,569    17/11  3g 
670,100     93  1,274,970   38/0    821,768    21/6  453,202    13/6    2J 


—     135,500    —     267.742    39/6    195  977    28/11  71,765    10/7    2i 
,  —       48,600    —        97.209    40/1      68,010    28/1     29,199    12/0    2gi 
Dividends— 1917,  June,  22J  ;  Deo.,  22i  per  cent. 
1918.  June,  20  ;    Dec,  VJ  per  cent. 


Consolidated  Langlaagte.— £950.000,  in  £1  shares. 

£100,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 


Year  to  Tons    Sort- 

Dec.  31  Stpi.  Milled    Ing 


^Revenue.-s  /.-Expenses-^,  ^Profit*^  Price 
Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 
£  £  £ 


1917  ...  100 

1918  ...  100 
1919. 

Mar.  qr,  — 
Apr.    ...  — 


585.650     i    729.938    24/11  501.385    17/1    231,226 
503,300  —    635,853    25/2    478,113    19/0    157,740 


Period 

7/11  21/0 
6/2    20/0 

4/6    17/9 
4/9    18/3 


129,500  —     157,131    24/2    128,024    19/8     29,107 
45,000  —       55,546    24/8      44,504    19;11    11,042 
*  Includes  slimes  profit  and  sundry  revenue. 

Dividends — 1916,  June,  12J  ;  Dec,,  10  per  cent. 

1917.  June,  10  ;  Dec,  7^  per  cent. 

1918,  June,  nil;  Dec,  5  per  cent. 

East    Rand    Proprietary    Mines. —  Capital  issued, 

£2,445,897,  in  £1  shares;  £835,620  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Year  ends         Tons  Sort- — Revenue-.^  ^Kspenses^     ^Proflt-^  Price 
Dec.  31  Stps.  Milled    ing  Amt.  Perton  Amt.  Perton  Ami. Per  ton  end  of 
-  -  -  £  -    ■    ■ 


52,915 


%        £  £ 

1916  ...  820    1,939.200  9}  2,365.107  24/4  1,867,943  19/3 

1917  ...  820    1,741,000  n  1,885.648  21/7  1,721,451  19/8 

1918  ...  600    1,372,300    10  1,597,075  23/2  1,544,160  22 '6 

r.'1919 

Mar.  qr.    —      33r,b00    •—    425,785  25/9      396.415  24/0 

Apr.  ...    —      110,000    —    138,201  25/3      128,181  23/5 

Accumulaf  ed  slimes  profits  included  throughout. 
Dividends — 1916,  June.  2i  per  cent.;  Dec,  nil 

1917,  June,  nil ;  Dec,  nil. 

1918,  June,  nil;  Dec,  nil. 


Period 
497,164    5/1     12/3 
164,197    1/11    5/9 
/8 


4/10 


29,370    1/9      7/9 
10,020    1/10    5/9 


Trie  cifictent  way 

to  ao  Bank  J)rxnting 

An  adequate  supply 

of  printed  departmental 
and  routine  forms,  sum- 
maries, paying-in   slips, 

acknowledgments^  post-cards,  etc.,  is 
a  small  problem  confronting  every 
Bank:  the  Gammeter  Multigraph 
solves  this  problem  because  it  produces  all 
such  printed  matter  quickly,  privately,  and  in 
exactly  thi  quantity  tl.at  is  convenient;  and  it  saves  on 
an   average   40%   on   ordinary    charges    for    such   work. 

The  Gammeter  Multigraph  turns  out 
4,000  printed  forms  an  hour:  it  is  on  the  spot 

to  meet  any  sudden  shortage  or  emergency.  The 
Gammeter  Multigraph  is  built  to  be  worked  by  any  office 
girl  or  youth  of  ordinary  intelligence:  it  takes  up  less 
room  than  a  roll  top  de^k.  The  Gammeter  Multigraph 
prints  in  printer's  ink  from  type  or  electros— two  colours 
if  you  need  tliem.  Also  it  types  letters  from  typewriter 
type,  through  a  ribbon  on  a  rubber  platen  exactly  the 
same  as  a  typewriter — but  a  page  at  a  time  instead  of  a 
character  at  a  time:  4,000  sheets  an  hour.  Write  to  the 
address  below  for  inform.Ttion  aboul  how  olher  Banks  arc  finding 
the  Gammeter  Muhigraph  etllcient  in  meeting  their  printing  problems. 

THE      INTERNATIONAL 
MULTIGRAPH  COMPANY 

H,\ul    Offices    (London): 

59  s,    HOLBORN     VIADUCT,     E.C.I 

Telephone       -      Cfty  56S5 

MANCHESTER:  49.  Aicadc  Ch.inibers.  S.  Mary'sCale 

BIRMINGHAM:   25,  Guildliall  Clumljers  Navigalicm  Si. 

an  1  m.i&t  laige  towns. 


M^  The   Cammeter 

ffULT/GHAPH 
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PROVIDENT      ACCIDENT      AND 
GUARANTEE    COMPANY,    LIMITED 

Formerly  known  as  the 

Provident  Clerks' &  General  Guarantee  &  Accident  Co.,  Ltd. 

Head  Office,       -    61  Coleman  Street,  Iiondon,    fi.C. 
Temporary  OtHcea,  S2/5  Coletnan  Street,  E.C. 
Wttl  End  Office,      199  Piccadilly,  'W. 
Established  186S. 

QUARA^rTBES  FOR  FIDELITY. 

The  Oomp«ny  ISS0E3  BONDS  for  TRUSTBES  In  BAKKRUPTOT, 
HBOBrVEUS  and  LIQDIDAT0R3  InOHANOBRY,  and  tor  all  QOVEEK- 
MENT  or  Commercial  Appointments  in  which  security  is  required. 

ACCIDENT  INSURANCE  OF  EVERY  KIND. 

LANDLORD  AND  PROPERTY  OWNERS'  LNDEMNITIES. 

WORKMEN'S  COilPENSATION,  FIRK,  BURGLARY,  JIOTOR  CAR, 

DRIVERS'      LNDBMNITY,       CONTINGBNOV,       PLATE      GLASS. 

LIVE  STOCK.  C.  A.  FREEMAN,  Mana(er&  Secretary. 

Teiepbone :  London  Wall  5306  1 4  Lines). 


THE       BUDGET 

Provides  for  an  increase  in  DEATH  DTJTlES. 

THE    NATIONAL    PROVIDENT 

Provides     the     best     means     of    meeting     this    INCREASED 
BURDEN. 


Full  parliculavi  Ti'ill  be  sent  post  free  oit  appliceilion  to 

4S    Gracechurch    Street,    E.G.  3. 


BRITISH     GENERAL 

INSURANCE    COMPANY,    LIMITED, 

OAN    GIVE  YOU 

soitfl[£:    ii.i>^vii.i¥rrAGx:s 

In  connection  with  your  Insurances.  Ask  for  Particulars. 

Head  Office    66  CHEAPSIOE,  LONDON,  E.C. 


KEFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chlet  Offlee :  OXFORD  STREET.  HANCHESTER. 


Annual  Incoms   Exceeds 

Assets  Exceed 

Olaim«  Pa.id  ExccAd     - 


£4,700,000 
£15,000,000 
£28.000.000 


SUBSCRIPTION  TO  "THE    STATIST.' 

TO  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 
•One  lear,  £1  10    0  |  Half- Year,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {within  Postal  Union). 

One  Tear,  £1  17    4  |  Halt- Year,  £0  18    8 

(Post  Free.) 

Offices  :  51  Cannon  Street,  E.C.  4. 


IMPORTANT    NOTICE. 


All      Editorial      communloatlons      should       be 

addressed  to  the    Fditor. 

Business   oommunloatlons  should  be  addressed 

to  the  Manager,  THE  STATIST, 

51  Cannon  Street,  London,  E.C.  4. 


Telsgrims  :  'r'titi'st  Cent.  Londja.' 


Telephone     5258  5259. 
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,-OcHRKXT  Rate—,  ,— Pekvicub  Ratb— , 
%         Fixed  %  Fiikd 

Bank  Of  England  Rate...     5  (Apr.  5,17)    6^     Jan.l8,'17 

Bank  of  f  to  Clearing  Banks  : 

England-^      3  days'  notice  ...     3  (Feb.  14,  '18)  4       Jane  19,  '17 
Rate     L  for  Foreign  Money*  4KNov.l5,'17)  extended  Jan.2,'18 

•  Since  January  11, 1919,  this  rate  does  not  apply  to  French,  Belgian  and 
Italian  balances. 

Deposit  Rates  :— 
Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14,  '18)  3^      Jan.    2,  18 
Discount  Houses  (Notice)...  3     (June  6, '18)  3^       Feb.  14, '18 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  yeftr 

Discount    Rates  : —                    so  Days.  3  Mob.     4  Mos.  6  Moa. 

%  %             %  % 

Tr'sury  Bills  (Fixed  Feb.  14,'18)—  3J          —  3^ 

Bank  Bills         3^  S^-i    3,',-}  3]- J 

Trade  Bills       —  4        Mi  *-44 


THE  FUNDING  LOAN  AND  VICTORY 
BONDS. 

IjNDJ'.R  New  Issues  will  he  fouiul  a  full  oxjiLination 
'A  the  terms  of  the  two  groat  loans  wliicli  the  Oovern- 
uiont  is  offering  in  the  hope  of  ohtainiiig  a  really  sub- 
stantial Sinn  for  the  piirjiose  cf  fniidinfj  our  HoatinR 
debt,  which  has  now  grown  into  I'e.-iily  ularmiiig 
pro]iorlions. 

Urgent  as  is  the  need  of  Government  aiitl  urgent 
;is  is  the  need  of  the  national  credit,  it  may  be  frankly 
:idmitli>d  tlinf  as  an  investment  the  loan,  in  whichever 
form  Iho  individual  investor  selects  it  for  siil)seri))tion, 
offers  very  real  attractions.  The  Fiiiuling  loan  is 
issued  at  the  jiriee  of  £H0  per  JEIOO  of  stock.     Stocks 
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of  the  U  %  War  Loan  of  1925-1945,  5  %  Exchequer 
Bonds,  6  %  Exchequer  Bonds,  4  %  National  War 
Bonds,  First,  Second,  and  Third  Series,  and  5  % 
National  W'ar  Bonds,  First,  Second,  and  Third  Sei-ies, 
will  be  accepted  at  par  as  the  equivalent  of  cash  in 
])ayment.  Where  the  stock  or  bonds  surrenderetl  do 
not  represent  the  exact  sum  required  for  an  allotment 
which  must  be  a  multiple  of  £50  the  required  balance 
must  be  provided  in  cash.  A  further  provision  is  that 
stocks  and  bonds  of  the  issue  will  be  accepted  by  the 
Commissioners  of  the  Inland  Eevenue  as  the  equiva- 
lent of  cash  on  the  basis  of  £80  cash  for  each  £100 
stock  or  bonds  surrendered,  with  due  adjustment  on 
account  of  interest  in  satisfaction  of  amount  due  on 
account  of  death  duties,  provided  that  the  stock  or 
bonds  surrendered  have  fonned  part  of  the  estate  pass- 
ing on  death  of  the  deceased  continuously  u,p  to  the 
date  of  death  from  the  date  of  the  original  subscription, 
or  for  a  period  of  not  less  than  six  months  immediately 
preceding  the  date  of  death.  The  interest  on  both 
iisues  at  the  rate  of  4%. 

The  Victory  Bonds  are  issued  at  the  price  oi  £85 
per  £100  stock.  In  this  case  also  the  old  lo.\ns 
above  enumerated  will  be  accepted  at  par  as  the 
equivalent  of  cash  in  payment,  with  the  proviso 
mentioned  relative  to  multiples  of  £50.  In  the  case 
of  both  issues  .persons  not  commonly  resident  within 
the  United  Kingdom  will  he  exempt  from  British 
income  tax.  In  the  case  of  the  Victory  Bonds  these 
will  be  accepted  at  their  full  par  value  by  the  Com- 
missionere  of  Inland  Eevenue  as  the  equivalent  of 
cash  in  payment  of  death  duties.  A  very  attractive 
feature  of  the  Victory  Bonds  is  that  a  certain  amount 
to  be  advertised  in  the  London  Gazette  from  time  to 
time  will  be  applied  to  the  redemption  of  these  bonds 
at  par,  beginning  witli  September  1,  1920,  a  certain 
proportion  of  these  bonds,  to  be  announced  as  stated, 
will  be  drawn  at  a  figure  which  will  give  the  holder  a 
premium  of  £15  per  Bond. 

No  limit  is  fixed  of  the  amount  to  be  subscribed 
for  these  loans,  but  it  will  be  evident  that  an  appeal 
is  made  to  the  patriotism  of  the  British  public  to  do 
all  they  possibly  can  to  enable  the  Government  to 
fund  as  large  a  proportion  as  possible  of  our  \mtunded 
debt.  Until  this  heavy  burden  is  taken  off  the  Money 
market  it  will  not  be  possible  for  our  bankers  and 
financial  classes,  who  are  accustomed  to  provide  for 
the  finance  of  trade  and  making  preparations  for  in- 
creased supplies  of  food  and  raw  material,  to  do  what 
is  urgently  necessary  in  the  common  interests  of  the 
Empire  taken  as  a  composite  whole. 

T.eaving  out  of  account  tlie  heavy  debt  incurred  to 
the  United  States  for  urgently-needed  supplies  of  food 
and  raw  material,  which  we  are  not  in  a  position  to 
liquidate,  we  estimated  last  week  that  the  unfimded 
debt,  which  should  be  funded  as  soon  'as  possible, 
amounts,  approximately,  to  well  over  £2,000,000,000. 
This  does  not  include  the  whole  amount,  but  it  does 
include  a  burden  which  is  weig-hing  upon  the_ Money 
market,  and  which  is  preventing  that  market  at  the 
present  time  from  exercising  its  proper  functions.  It  is 
not,  of  course,  expected,  nor  would  it  be  reasonable  to 
expect,  that  even  the  patriotism  of  the  British  public, 
assisted  by  our  .Allies  and  well-wishers  abroad  will  he 
ahio  for  a  sijide  issue  to  find  a  smn  as  1  irtje  ns 
€2,(>')0,.000.0b0.  A  great  campaign  is  to  be  initiated  iu 
London  eirly  next  week,  and  to  be  earned  on  all  over 
ilhe  country,  to  exnlain  to  the  investior,  from  the 
wealthy  who  can  subscribe  for  1  n-r;e  amounts  O'f  slock 
to  the  wage-earner  w-ho  is  onlv  able  to  buy  a  IS.s.  6i/. 
certificate,  the  urgent  need  in  which  1;1ip  counti-A' 
stands  at  the  present  time  for  assistance  which  will 
enable  us  to  maintain  the  national  credit.  It  is  hoped 
when  the  country  is  made  aware,  throncii  the  medium 
of  the  campaign  referred  to  and  with  the  assistance  of 
the  Press  in  nil  parts  of  the  Ignited  Kingdom,  that  {\\p 
public  will  make  such  sacrifices  as  will  enable  us  to 
subscribe  at  le-^.sl    £1.000,000,000. 


BANK  OF  ENOUND. 

Ag.«x  this  week  the  movements  indicated  in  the  Bank 
return  were  in  favour  of  the  market,  ■"  other" 
deposits  showing  an  increase  of  £3,260,000,  following 
on  a  gain  of  £5,550,000  last  week  and  of  £ll,250,'00O 
a  fortnight  ago.  Government  securities  were  ui> 
£2,771,000,  and  the  resenx  showed  an  impi-oveme.it 
of  £28U,000,  due  to.  a  decrease  of  £186,000  in  circula- 
tion and  an  increase  of  £94,000  in  the  stock  of  coiit 
and  bullion.  To  the  extent  of  nearly  a  milhon  the' 
gain  of  the.  market  was  neutralised  by  an  increase  in 
"  other  ''  securities. 


POSITION  IN  NEW  YORK, 

1'her>e.  is  growing  alarm  in  the  United  States  at  the' 
magnitude  of  the  speculation  both  in  produce  and  iu 
stocks  and  shares  in  the  Wall  Street  market.  So 
serious  is  the  situation  regarded  iby  the  United  States 
Govei-nment  that  it  is  proposing  to  take  steps  tc' 
clieck  this  speculation,  both  in  produce  and  iu 
stocks  and  shares.  To  deal  in  two  million  shares, 
repre»;jiting  hundreds  of  million  of  dollar's,  has  .long- 
since  ceased  to  be  an  occasion  for  surprise  on  the  Wall 
Street  market.  Formerly  such  an  incident,  when  it 
rarely  occurred,  was  cabled  all  over  Europe,  attracted' 
widespread  notice,  and  generally  heralded  an  approach- 
ingi  crisis.  The  situation,  however,  in  the  Uniterf 
States,  as  we  said  last  week,  has  materially  changed 
as  a  result  of  the  War;  but,  although  the  United  States 
Government  fully  appreciates  the  change  that  has  taken 
place,  it  regards  tlie  speculative  fever  now  evident  in 
the  pi'oduce  and  stock  markets  with  a  real  measure  of 
anxiety. 

The  basis  on  which  it  rests  is  the  extraordinary 
ju'osperity  which  the  United  States  is  enjoying,  and" 
has  enjoyed  now  for  nearly  five  years,  as  a  result  of 
the  general  war  against  Germany.  Instead  of  being 
a  debtor  country  needing  each  year  to  remit  to  Europe 
produce  or  its  equivalent  to  the  value  of  somethingi 
like  £200,000,000,  the  United  States  is  now  in  the 
fo'tunatc  .position  of  receiving  interest  froin  her  various 
Allies  in  the  recent  war,  upon  loans  w'hich  she  made  to 
them  during  the  period  of  struggle.  Moreover,  as  the 
United  States  came  into  the  War  only  towards  its  close, 
she  was  in  a  position  to  engage  in  international  trade 
to  an  extent  that  was  not  possible  for  the  belligerent 
States  of  Europe,  In  consequence,  she  came  into- 
direct  trading  contact  with  the  British  Colonies  and 
with  various  countries  in  diffei-ent  parts  of  the  -world 
with  whom  she  had  formerly  traded  only  through  the 
medium  of  others.  In  very  many  cases  the  trade  was 
trans'icted  and  financed  through  London  and  the  goods- 
carried  in  British  ships,  and  Great  Britain,  in  addition 
to  e-irning  the  freightage  for  their  carriage,  also  en- 
joyed the  benefit  of  insuring  the  ships  and  cargoes. 
Practically,  the  res-alt,  stated  in  dollars  as  distinct  from 
qtumtities,  is  that  the  United  States'  exports  of 
manufactures  have  trebled  in  value  during  the  period  of 
the  War.  This  feature  has  continued  since  the  signing 
of  the  Armistice,  showing  that  it  was  not  wholly  due 
to  war  conditions.  In  a  sense  this  is  true,  but  it  is 
only  true  in  a  sense.  The  real  explanation  is  that, 
whereas  before  the  W'ar  the  non-manufacturing  coun- 
tries of  the  world  were  accustomed  to  rely  for  their 
supp'v  of  manufacttn-ed  goods  uiioii  Europe,  whicli 
Wis  in  a  ]iosition  to  furnish  the  ai'licles  required  upon 
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a  lower  economic  basis  than  was  tlie  case  with  l\ic 
Lnited  States.  Diiriiijj  the  War  it  was  manifestly  im- 
possible for  Europe  to  supplj-  these  needs.  Since  the 
signing  of  the  Armistice  Europe  has  not  been  able  to 
reconstruct  her  manufacturing  plants  to  the  needs  of 
j'eace  conditions  to  enable  her  to  supply  the  wants  cf 
her  foiTTier  customer.  It.  does  not  follow,  therefore, 
1hat  the  conditions  at  present  existing  will  be  p.=^r- 
-manent;  but  the  fact  remains  that  for  the  present 
manufacturers  in  the_  I'nited  States  have  practically 
trebled  the  value  of  the  manufactures  which  the;- 
supply  to  the  rest  of  the  world.  It  is  not  merely  thit 
'.uanufactured  gocnls  upon  an  immense  scale  have  been 
sent  from  the  United  States  to  Europe,  but  they  lr?.vv' 
also  been  sent  in  even  greater  pi'oportion  to  Asi.i. 
.Africa,   Oceania,  and  South  America. 


THE  POSITION  m  INDIA. 

Those  wlio  are  in- close  touch  with  financial  and  com- 
Diereial  interests  in  India  are  anxiously  awaiting  news 
oi  the  bursting  of  the  monsoon.  Upon  the  result  of 
1he  monsoon  depends  the  prosperity  of  India  or  other- 
•vvisa  in  the  immediate  future.  The  first  cable  that  gets 
through  will,  it  is  hoped,  tell  us  that  the  monsoon  has 
burst  in  full  force,  and  we  shall  also  hope  to  hear,  as 
each  cable  arrives  week  by  week,  until  late  into  Sep- 
tember, that  the_heavy  rains  of  summer  are  still  con- 
tinuing. If  this  hope  is  realised'  India  will  once  more 
enjoy  another  season  of  prosperity,  sucb  as  she  has 
enjoyed  now  for  nearly  20  years,  with  the  one  short 
break  of  last  season,  when  the  rains  were  a  partial 
failure.  If  the  rains  are  favourable  there  can  be  no 
reasonable  doubt  of  the  revival  of  prosperity  in  India, 
for  there  is  an  enormous — we  had  almost  said  unpre- 
cedented— demand  for  the  food  and  raw  products 
which  India  is  so  eminently  calculated  to  supply.  If 
the  Peace  Conference  in  Paris  speedily  brings  its 
deliberations  to  an  end  there  should  he  an  outburst  of 
■activity  in  nearly  all  the  countries  of  the  world,  which 
will  not  merely  mean  a  demand  for  the  foodstuff  and 
certain  of  the  raw  materials  grown  in  India,  but  will 
stimulate  a.  demand  for  jute,  in  the  production  of  which 
India  enjoys  a  virtual  monopoly.  A  revival  of  trade 
in  the  various  countries  of  the  world  will  create  an 
enonnous  demand  for  jute  gunny  bags,  which  is  the 
cheapest  text'le  known  for  package  puq^oses. 

Eecenfc  movements  in   the   Currency  returns   are 
,  shown  below : 


Mai-  n 
Mav  22 
May  15 
Jlav  7 
April  30 
April  22 
April  i^ 
April    7 


Amount.. 


Drafta  on — 
CRlcutt,i 
Bombay 
Madras 


Xote 
Cirruli- 

tion 

..    U.-'^IS  S.891 

...   l.-.,."ir.S«  ?.,<<i3 

...   1.^507  s.i-gs 

...    \!^,4^e,  3,740 

...    16,.172  3,-174 

..    15,352  3.453 

..    l.'i.409  3,511 

..    1.5,346  3,?33 


";,  01 

. GoM ,  Mrl-allic  Govern.-nent 

In  T'.yc-  Pes.  ^?ecurities^ 
India  wlicrc  Total  India  wli'-re  to  Indian  Hritish 
Iiacs    Lacs    Lacs        L.ac3    Lac3   Kotos   Lacs    Lacs 


—  3,8'l9 

—  3,913 

—  .^,892 
53  3,802 

283  3.7,i9 

2S.i  3,733 

285  3,79r. 

504  3,739 


1,CU 
1,k07 
1  cOfi 
1,0  '0 
1,155 
1,414 
1,443 
1,437 


150 
l.'iO 
150 
150 
300 
312 
.312 
312 


3G.1 
3li-3 
3n-4 
SCO 
35-9 
35-3 
SCO 
35-7 


1,608  8,-;i50 

1.C08  S.i.'O 

1,003  8,2!  0 

1,608  8,250 

1,603  8,250 

1,603  8,250 

1,003  8,21>0 

1,603  8,250 


•  Highest  since  war  began. 


INDIA  COUNCIL  SALES. 


, This  Wecll ,  Nest  Weeli 

Offered  Applications         Allotted        To  be  Offered 

.  Rs.1.00.00,000  n3.1,0.'i,55,000  Es.  1,00,00,1100  Rs.1,1,0,00,000 


Allotments  on  Tuesday,  June  10,  1919. 


^Deferred  T.T.-^ 

Es.  Rate 

r2,lr.,000      1/7-937 

4i;,03,000      1/7-937 

S',-0,000      1/7-937 


-Immediate  T.T.-, 

Its.  Bate 

11,00,000       1/8 

-  1/8 

1,23,000        — 


Total  ...  _  _         87,71,000      1/7-937       12,29.000       1/8 

Allotted     ...  —  —  49%  49% 

Sales  (or  week  to  .Iunp9,I919...  Rs.l  ,00,00.000  reilisinq£8«l.U7u  (1/79) 
Sales,  Apr.  1,'19,  to.liinea, '19  IU.3,8O,0O,00O  „  £:,10K,07n  (1/7-5) 
Palea,  Apr.  1,'IR,  toSIar.  Sl,'l9ns.l6,50,00,000  „  £11.616,754  (1/5-8) 
Sales  Apr.],  "17,  toMar.31,'18  I!s.-I6,20,00,0(l0      „  ni.lOC.l'lLI     (1/4-5) 


SILVER. 

OwiNti  to  the  high  level  of  prices  for  silver,  there  is 
a  slackening  of  demand  for  silver  for  purposes  con- 
nect-ed  with  the  Arts.  On  the  resumption  of  business, 
however,  after  the  Whitsuntide  holidays,  it  was  found 
that  there  was  a  keen  demand  for  silver  for  China  and 
other  parts   of   the   Far  East,   as  well  as   for   South 


.\nierica.  This  naturally  tends  to  a  fiirtlier  hardemng 
of  the  market.  It  will  Ije  remembered  that  in  addition 
to  the  immense  cpiantities  of  silver  recently  purchased 
from  the  United  States  by  India  during  the  War. 
there  has  been  a  further  engagement  of  silver  of  nearly 
200.000,000  ounces,  which  is  now  being  taken  from 
the  United  States  to  India.  The  United  States",  always 
the  largest  pix>ducer  of  silver,  is  at  the  moment  practi- 
cally the  only  source  of  supply,  and  it  was  expected 
before  the  holidays  that  Europe  would  obtain  some 
supplies  from  the  United  States.  It  has  been  ascer- 
tained, however,  that  these  supplies  have  already  been 
intercepted  for  the  destination  above  stated,  and  the 
price  closes  to-day  at  o-id.  per  ounce. 


^t0clt  O^^tluinit 


The  Stock  markets  have  passed  a  quiet  week  with 
business  continunig  to  be  restricted  and  overshadowed 
by  the  advent  of  the  new  Government  loans.  There  has 
been  some  sellingi  of  fixed-interest-bearing  securities, 
which  in  the  matter  of  yield  compare,  or  were  thought 
likely  to  compare,  unfavourably  with  the  new  issues. 
Possibly  preconceived  ideas  in  this  connection  may  be 
altered  by  more  mature  consideration.  Consols  have 
been  the  chief  sufferers,  though  it  has  long  been 
apparent  that  in  comparison  with  w-ar  securities  their 
price  has  been  maintained  at  an  absurdly  high  level. 
The  3i%  Loan  flattened  on  it  becoming  known  that  no 
exchange  rights  were  given  to  holders  in  the  new  issue 
prospectuses.  The  price  of  the  5%  Loan  has  been 
comparatively  well  maintainetl,  which  is  not  at  all 
surprising.  At  94J  the  yield  obtainable,  allowingi  for 
redemption  in  19i7,  is  f:5  Ss.  per  cent.  To.  get  this 
yield  from  the  new  Victory  Bonds  the  purchaser  w'ould 
have  to  obtain  repayment  in  17  years.  It  is  true  that, 
he  has  a  chance — 1  in  200,  at  first —  of  obtain- 
ing a  ].5%  lx)nus'  any  year  after  the  present, 
but,  as  a  matter  of  fact,  the  sinking  fund  and  drawing 
provision  will  require  41J  years  to  redeem  half  the 
bonds  and  56  years  to  repay  the  whole.  As  regards 
the  Funding  Loan  the  yield,  exclusive  of  redemption, 
is  5%,  and  allowance  for  redemption  can  only  add 
a  shilling  or  so  to  this. 


We  have  said  that  fixed-interest-bearing  securities 
have  tended  to  decline  on  account  of  the  anticipated 
counter-attractions  of  the  new  loans.  Several  Colonial 
issues  and  foreign  Government  stocks,  as  well  as  home 
rails,  are  included  under  this  head.  The  French  5% 
Loan  has  be':ai  down  to  79,  which  is  the  lowest  price 
this  year,  and  the  4%  Eentes-  ar?.  no  better  than  63i. 
Foreign  railway  issues,  including  .Argentine  descrip- 
tions, have  presented  a  firmer  appearance,  but  on 
balance  quotations  are  little  better. 


Home  Brqwery  shares  have  received  renewed  sup- 
port, and  quotations  in  several  directions  show  improve- 
ment, as  for  instance,  AlLsopps  and  City  of  Ixindon. 
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Home  profit- taking  in  American  breweries,  however,  has 
taken  place,  notably  in  St.  Louis  Ordinary  and  Pre- 
ference. Several  insurance  shares  have  continued 
active;  but  the  chief  feature  in  the  industrial  and 
miscellaneous  sections  of  the  market  has  been  the 
buoyancy  of  shipping  secmities.  P.  and  O.  Deferred 
have  advanced  on  the  week  from  4677^  to  505,  Royal 
Mail  are  3h  points  up  at  175xd,  while  Furness  Withy 
have  risen  from  432  to  5.  There  have  also  been 
appreciable  improvements  in  the  prices  of  Court  Line, 
London  and  Maritime  Trading,  and  Prince  Line. 
Among  la.nd  shares  the  feature  has  been  provided  by 
Forestal  Ordinary  and  Preference.  The  former  have 
risen  to  56s.  3d.  Meetings  will  shortly  be  convened 
for  the  -purpose  of  sanctioning  plans  for  the  rearrange- 
ment of  the  capital,  the  main  feature  being  the  extin- 
guishing of  the  entire  mortgage  debt'  and  the 
computation  of  the  participating  rights  of  the  Pre- 
ference shareholders,  involving  the  issue  of  Ordinaiy 
shares.  An  issue  of  Ordinary  shares  will  also  t>e 
required  to  provide  funds  to  redeem  the  Debentures. 
Niger  shares  close  at  75s.,  after  being  higher  at  one 
time. 


In  the  industrial  section  declines  have  predominated, 
but  they  have  not  bden  important  in  extent,  and 
several '  instances  of  improvement  are  to  be  noted. 
Chief  among  these  may  be  mentioned  Brunner  Mond, 
on  the  rejiort  and  notification  of  intention  to  increast 
the  capital  from  £10,000,000  to  .€15,000,000.  Liptons 
and  Eaphael  Tuck  also  have  improved  in  price.  Among 
textiles.  Bleacher's  Ordinary  have  slipped  back  a  little 
on  the  report  and  Listers  have  weateined.  On  the 
other  hand,  however,  there  has  been  large  buying  of 
Courtaulds,-  and  after  nearly  touching  10  the  price 
is  -g-  up  on  the  week  at  9f.  In  iron  and  steel  shares 
business  continues  to  be  restricted  by  the  uncertainty 
surrounding  the  future  of  coal,  and  Marconi  issues 
in  the  telegraph  section,  which  recently  have  frequently 
been  the  centre  of  specidative  activity,  have  merely 
marked  time  pending  the  decision  in  the  compensation 
claun   case  against  the  Government. 


The  Oil-share  market  as  a  whole  has  been  more 
subdued  than  for  a  long  while  past.  British  Bunnah, 
Lobitos,  and  Ural  Caspians,  however,  show  further 
improvemsnb  on  the  week,  and  Maikop  combine  shares 
have  hardened.  According  to  a  circular  issued  by  the 
British  Maikop  Oil  Company,  connmmications  have 
been  received  from  'Russia  advising  that  the  properties, 
I)lant  and  machinery  in  the  Maikop  field  arfei  intact 
and  have  not  suffered  to  any  material  extent.  It  is 
proposed  to  issue  the  unissued  shares  of  the  Company, 
and  guarantee  negotiations  ana  proceeding. 


The.  Drapers'  Organiser,  hitherto  published  as  a 
monthly  journal,  is  appearing  as  a  sixpenny  weekly 
newspa.per  from  June  7.  The  Seaside  Number,  the 
first  of  the  new  series,  contains  a  large  number  of  fine 
colour  illustrations,  and  exhibits  skill  and  care  at  every 
point. 


NOTICE  TO  bankers: 

Advances  upon  Stocks  and  Shares  will  be 
entertained  upon  favourable  terms  by  the 

LEGAL    &     GENERAL 
LIFE  ASSURANCE  SOCIETY. 

The  transactions  can  be  carried  out  expeditiouily 
and  cheaply,  and  full  particulars  will  be  sent  upon 
application   to 

>  No.  10  Fleet  Street,  London,  E.C  4. 


set    the    standard 


for   the    WoriJ. 


Obtainable  in  17  degrees.     Blacklead,  6B  to  9H,  4J.  each. 
HBorF  for  general  writin;.         |        H  or  Hh{  :  bard  firm  writing. 
B  or  B3  for  a  softer  leid.        I        Venus  Copyi:ig  ;  5d.  and  dd.  each. 
Of  atl  Stationers. 
"  VENUS,"  Lower  Clapton  Road,  London. 


The  Mining  markets  have  been  subdued,  as  have  most 
departments  of  the  Stock  Exchange,  by  War  Loan 
anticipations,  and  recessions  in  quotations,  though  not 
n^arked  in  extent,  have  been  the  rule.  There  hav(»- 
been  a  few  exceptions,  prominent  among  which  may 
be  mentioned  Johannesburg  Consolidated  and  Govern- 
ment  Areas,  the  latter  Company's  record  profit  being 
the  stimulating  factor.  In  the  diamond  group  T)e 
Beers  have  cutstood,  rising  at  one  time  to  the  higher-t 
price  for  12  years.  Elsewhere  Hampden  Cloncurr;,- 
copper  have  advanced  sharply,  and  Aramayo  Francke 
tin  show  an  appreciable  rise  on  the  week,  as  a  result 
of  attention  being  directed  to  the  .prospects  connected 
with  expected  large  expansion  in  silver  production. 
Siberian  mining  shares  looked  sick  early  in  the  week 
on  the  news  of  the  Bolshevik  occupation  of  the  Lena 
GoldfitJds  region,  but  later  on  advices  came  to  hand  of 
good  progress  by  the  anti-Bolshevik  forces  in  the 
south,  and  the  market  regained  confidence. 


CENTRAL  MINING  AND  INVESTMENT 
CORPORATION. 

From  every  point  of  view,  save  perhaps  one,  it  is  a 
good  report  which  shareJiolders  of  the  Central  Mining 
Company  have  just  had  issued  to  them.  The  exception 
we  have  in  mind  is  the  indication  that  the  increase 
reported  in  the  profit  is  attributable  more  to  share 
dealings  than  to  improvement  in  return  on  investments. 
In  fact,  having  regard  to  the  higher  expenses,  lower 
profits,  and  smaller  dividends  of  the  Rand  mining  com- 
panies as  a  whole,  there  seems  no  doubt  that  of  the 
1918  earnings  share  i-ealisation  profits  provided  an 
appreciably  larger  proportion  than  in  1917.  In  the 
profit  and  loss  account  the  revenue  derived  from 
dividends,  interest,  commission,  <tc.,  is  not  separated 
as  fonnerly  from  the  profits  realised  on  investments 
after  providing  for  depreciation.  Instead,  the  whole 
is  given  as  £406,993,  which  compares  witJi  £422,970 
for  1917.  In  that  year  £115,083  represented  the  net 
credit  on  investment  realisations,  l^eing  27%  of  the 
total  earnings.  The  net  profit,  after  provision  of  about 
£70,000,  against  £74,000,  for  general  expenses, 
directors'  fees,  and  taxes,  comes  out  at  £397,023,  in 
comparison  with  .£349,090  for  1917.  An  allocation  of 
£150,000  is  again  made  to  general  resei-ve,  and 
£10,000  is  set  aside  for  the  first  time  to  staff  pension 
and  benefit  fund,  while  £24,600,  against  £29,000,  is 
added  to  the  can-y-forward,  after  raising  the  dividend 
for  the  j'ear,  free,  of  tax,  from  5%  to  6A%.  Invest- 
ments are  now  shown  in  the  balance  sheet  in  gi-eater 
tletail  than  formerly,  and  it. is  interesting  to  note  the 
proportions  in  gold  and  diamond  mining,  .base  metals 
and  minerals,  oil,  coal  and  industrial  interests,  as  iWsU 
as  land  shares  and  estate  and  properties,  as  shown 
bolon,v.  The  talile  we  give  also  reflects  tlie  Company 'i; 
strong  financial  position,  and  generally  indicates  tb.e 
alterations  which  took  place  in  the  assets  la.st  year:  — 
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feliarf  a,  intereats,  aod  inve§tmenta — 

British  Treasury   bills.  Exchequer  bonds,  5  per 

Oent.  War  Loan  and  National  War  Bonds 
English    rai'.wayp,  public     board    anl    colonial 

■  etccka ,        

Allied  aod  Neutral  Government  securities 
Mining  Debentures      

In  enemy  countries  or  with  enemy  banks 

Gold  and  diamond  mining 

Base  metals  aud  minerals      ... 

Oil,  coal,  industrial  and  sundry       

Land  shares  and  interests  in  estates  and  property 


Oeduct  — 

Excess  of  current  liabilities  over  other  liquid  assets   1,755,662 


1918 
£ 

1917 
£ 

1,942,186 

2,836,092 

123,513 
135,589 
79,014 

123,061 
134,499 
103,449 

2,285.302 

200,799 
2,076,182 

418,905 

664,764 

194,237     J 

3,197,101 
200,799 

2,724,4£0 

6,740,189 

6,122,381 

1,755.662 
3,984,627 

2  322,428 
3,899,955 

3,4O0,CCO 
460,000 
124,527 

3,400  000 

300,000 

99,963 

3.£84,627 

3,799,953 

1918 

1917 

1916 

1915 

1914 

1913 

f| 

n 

7} 

7* 

9 

U 

6 

6J 

5i 

61 

Vi 

Net  surplus       

Issued  capital        ,        „, 

Reserves      

Credit  balance,  profit  and  loss  account 


Contingent  liabilities      469,083  178,540 

It  is  evident  that  the  Couipauy's  interests  ai'enmch 
more  diverse  than  a  few  years  ago.  It  has,  so  lo 
speak,  more  irons  in  the  fire  (such  as,  for  instance., 
tlio  interests  in  Magadi  Soda,  Trinidad  Oil,  Burnii'. 
Corporation,  Rho:lesia  Broken  Hill  Develoimient  and 
.Springs  West  mine),  from  which  large  profits  seem 
likely  to  accrue  in  the  future.  Given  improvement  in 
the  labour  supply  on  the  Rand  mines  and  reduction  in 
costs  in  consequence  of  this  and  of  the  prospective 
lower  prices  for  stores  and  mining  requisites  in  the 
future,  the  large  investments  in  the  gold  mines  should 
he  capable  of  an  appreciably  higher  dividend  return  than 
recently  obtained.  1316  present  price  of  9r6-  cum  '2s. 
<li^■idend  compares  with  tltei  highest  and  lowest  quota- 
tions of  the  last  six  years  as  under: — ^ 


Highest 
Lowest 


BRITISH  BROKEN  HILL. 

-fc'oLLOWiN'G   the   policy   announced   by   other  Broken 
Hill  mining  companies,    the  directors  of  the  British 
Broken    Hill    have    decided    not    to     distribute    any 
tlividend  on  account  of  the  half-year  ended  December  31 
ov\ing  to  the  uncertainty  regarding  the  future  of  the 
iiiarket  for  lead — the  chief  product.     The  Associated 
Smelters,   through  whom  the  Broken  Hill  mines  now 
dis|)ose   of  their    silver-lead    concenti^ates,    have    ex- 
perienced such  difficulty  in   effecting  sales  since  the 
munitions  contract   with    the    Imperial    Government 
terminated  on  Iilarch  31  that  thej'  axe  unable  to  make 
.•ulvance  payments  against  such  concentrates.      Share- 
holders of  the  British  Company  are  informed  that  the 
resumption  of  dividends  depends  upon  the  market  for 
lead,    and  at   present  it  is  essential   to  conserve  re- 
sources,   which,      of  coui-se,  will  be  required  for  the 
j>urpose  of  financing  production.     It  is  rather  a  lucky 
circumstance  than  otherwise   that,   as   a   result  of   a 
<lis[)ute  between  certain  of  the  labour  unions,  opera- 
tions at  the  British  mine,  as  well  as  at  others  on  the 
field,  have  been  shut  down  since  May  8.     Stoppage 
of  production  will  tend  to  reduce  the  excess  of  supply 
over  demand.     The  mine's  production  in  the  second 
half  of  last  year,  l>oth  of  lead  and  zinc  concentrates, 
was  a  little  less  than  in  llie  first  six  months,  and  as 
costs  wfere  materially  higher,  the  net  profit  conies  out 
at  .t!)0,384,  against  ill4,7)^2.     Provision  for  taxes  for 
the  whole  year  calls  for  £(J(),{)(X),  and  £39,384  is  added 
to   Ihe  carry-fonvard,  whjcli  is  accordingly  increased 
to   £H3,9o4.      Dividends   totalling  30%   were  paid   in 
Tpsfjecfc  of  the  first  half-year's  profits,  and  these  dis- 
trilmtions  must  be  looked  upon  as  beings  on  account 
of  tlie  whole  year,   as   they  aljsorl>e(l  practically  the 
wjiole  of  the  first  half-year's  net  profit,   leaving  tlie 
heavy  taxation  to  be  provided   out  of  the  succeeding 
six     months'     earnings.        The     balance     sheet     .nt 
Deeenil)er  31  shows  casii,  sundry  debtors,  and  holdings 
of  Government   bonds  and  Treasury  bills    to    exceed 
current   liabilities   by   £53,G1U.     In   addition,   stocks 


ou  liand  are  given  a  value  of  £75,361,  and  shares  in 
the  Associated  Smelters'  and  Zinc  Producers'  Associa- 
tion figure  for  £30,720.  From  the  financial  viewpoint, 
tlierefore,  the  Company  is  in  a  comfortable  position. 

The  labour  situation  at  Broken  Hill  is  of  paramount 
importance  to  shareholders,  and  for  infomiation  on 
this  subject  the  speech  of  the  Chairman  at  the  meet- 
ing, which  is  reported  on  another  page,  should  be 
referred  to. 


LENA    GOLDFIELDS. 

Almost  simultaneously  with  the  issue  of  the  annual 
reiMrt  of  the  Lena  Goldfields  for  the  year  to  September 
30,    1918,    comes  the   announcement  that    Bolshe^^k 
foi-ces  are  again  in  occupation  of  the  region  where  the 
extensive  gold  bearing  and  producing  properties  of  the 
Russian  '"I.enskoie"   Company  are  situated.       This 
is  not  tlie  first  experience  of  Bolshevik    rule  in   the 
neighbourhood  of  the  "mines, "  nor  is  it  such  a  serious 
matter  for  the  English  Company  and  its  shareholders 
as  it  would  have  been  a  few  years  ago.     In  November 
1917  Bolshevik  rule  was  estahhshed ;  in  July  1918  a 
Bolshevik  Commissary  was  appointed,  and  in  Octoljer 
the  mines  were  nationalised  and  the  offices  inPetrograil 
confiscated  by  the  Soviet  Government.  However,  while 
nationalisation  \s-as  taking  place  in  Petrograd  the  anti- 
Bolshevik  forces  in  Siberia  succeeded  in  overthrowing 
the   Soviet  Government  in  the  mining  region.     Now, 
a]5parentl}%  they  in  turn  have  been  driven  out  again. 
In  September  fyl5  the  Lena  Goldfields  (the  English 
holding  Company)  owned  65,665  shares,  or  about  60%, 
of    til©    capital   of  the  Russian    operating   Compan}', 
which  were  valued  in  the  English  Company's  balance 
sheet  at  £1,397,692.     Since  then  the  Enghsh  Company 
has  sold  about  56,000  shares,  the  Russian  Company's 
capital  has  been  doubled,  and  the  English  Companj"- 
hus  acquired  9,892  new  shares,  making  its  total  nnsoIS 
holding  19,474  shares,  or  Barely  9%  of  the  capital. 
Also,  however,   41,000  shares  sold  remain  to  be  paid 
for  in  roubles  and  in  instalments  spead  over  two  yeai-s 
from  March  1  last.    In  addition,  the  English  Company 
is  owed  5,238,000  roubles  by  the  Russian  Company  in 
respect  of  advances.     The  Russian  Company  has  paid 
no  dividends  in  recent  years.     The  last  accounts  cover 
the  year  to  Septemljer  30.  1916.     The  >gi-oss  working 
profit  was  £954,190  (taking  the  rate  of  exchange  at 
9.45,   against  the  nonnal  of   9.52'  roubles   to  the   £ 
sterling).     The  net  profit  is  given  as  £371,712,  but  of 
this  £251,981  was  reser\'ed  for  depreciation,  and  the 
balance  applied  to  taxes   and  bonus  to  du-ectors  and 
employees.     In  tlie  year  to  September  30.  1917,  gold 
production  reached    a  value   of   £1,445,014,    against 
£1,318,445  in  the  precedins;  year.     Costs  have  risen 
enormously,  and  as  the  gravels  treated  have  compara- 
tively low  gold  contents  there  is  not  much  jirobability 
of  profits  having  lieen  e^irned  under  recent  conditions. 
The  English  Company's  financial  position  is  given  in 
the  report  as  follows,  the  rouble  assets  l»ing  converted 
into  sterhng  at  the  assumed  exchange  of  38  roubles 
to  the  f  :  — 

Lena  Goldfields  (English  Company). 

London  8SP0t«  — 
War  Loiiu  and  Bonds  and  interest    

Cash  

Sundry  iuvestment^      

Totiil  in  sterling      m        ••* 

Russian  rompany's  ^luircfl— 

41,000  shares  (sold  bat  rot  pal'l  for) 

9,532  sliarcn  valuwi  at  Rs.  LCOD  each 
9,892  new  shares  valued  at  Rs.  1,CC0  each... 
Bank  balances,  debts,  Ac— 
Itu'sian  Iranlis  (Treasury  bonds  iicloded)  .., 

In  hiindii  <>I  Rnstiin  Company  

Sunilry  debtorB 

Total  in  roublfs      

EqnWalent  sterling  at  ezclisnge  o(  38  ,„ 


Deluct  creditors  and  uuclalmcd  dlvlilcnds 
Surptns        ,,1       i*«       ••!       ••!       Ml 


Doubles 

SlerHng 

375,115 
232,809 
49.271 

657,195 

18,450rC0 
9,5S2,0:0 
9,E92.CC0 

.^.4St.788 

6,238,138 

42.848 

48,673,772 

1,225,62« 

...        ... 

1,882,819 

1,799,046 
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Tlie  Lena  Company's  issued  capital  is  £1,405,000, 
in  £1  shares,  and  the  niariiet  pnce  being  If  the  market 
valuation  of  tlie  assets  is  £2,283.000. 


SOUTH    CROFTY. 

Ste.\dily  dirainislung  production  has  l>e€n  a  feature 
of  this  Companj^'s  reports  of  recent  years,  due  to 
decline  in  the  metal  contents  of  the  ore  found.  In 
1918  nearly  as  large  a  quantity  of  ore  w-is  milled 
as  in  1917,  but  the  black  tin  output  was  only  581  tons 
against  610  tons,  the  wolfi-am  output  71f  tons  against 
neai'ly  88  tons,  and  the  arsenic  output  562  tons  against 
828  tons.  Fortunately  for  shareholders  extraordinarily 
liigh  prices  were  realised,  and,  consequently,  though 
costs  rose  greatly  from  2os.  Id.  per  ton  to  Sis.  llci., 
the  working  profit  amounted  to  £77,029,  in  comparison 
with  £49,737  in  1917  and  £24,604  in  1916.  The  total 
cash  dividend  to  shareholders  has  merely  been  main- 
tained at  70%,  calhng  for  £35,000,  but  provision  for 
income  tax  has  been  raised  from  £10,534  to  £14,800, 
and  a  balance  profit  of  £25,054  added  to  the  cariT- 
forward,  subject  to  excess  profits  duty. 


1918 

1917 

1916 

1915 

1 

1914 

1913  ' 

Tons 

Tons 

Tons 

Tons 

Tons 

Tons 

Ore  crashed       

07,588 

70,055 

71,700 

70,790 

09,843 

69,300 

Black  tin  output 

■Ogl 

610A 

607i 

6-''r'ci 

044 

033{ 

■\Poifram  output 

'"i 

87S 

95s 

97rt 

1131 

ll^J 

Ai^enic  output 

6C3 

82S 

783i 

COO 

706} 

744i 

£ 

£ 

£ 

£ 

£ 

Tin  value 

113,043 

84,438 

03, 70S 

59,440 

6S,5G7 

7K,412 

Woliram  value 

12,522 

14.725 

14,773 

10,087 

9,391 

11.009 

Areenic  value     

6j,31)0 

40,388 

24,391 

13,023 

10,000 

lO.fi.-.o 

Total  produce  value  ... 

195,283 

139,551 

.02,872 

82,650 

78,558    100.08.) 

Av.  price  per  ton  tin... 

19fl{ 

120,% 

104J 

94J 

91} 

125 

„            ,,        wolfram 

17."  J 

165J 

151} 

89J 

S8JI 

93H 

»,            „        arsenic... 

10.  i 

623 

IGA 

12i 

iK 

s.    d. 

s.    d.  • 

.'.   a. 

1.    d. 

s.    L 

t.    d. 

rrodace  value  (per  ton) 

11     9 

39  10 

27     8 

23     4 

22  10 

28  10 

lUne  costs  (per  ton) 

.    31  11 

25     7 

22     0 

21     0 

30     7 

22     3 

£ 

£ 

£ 

£ 

£ 

£ 

Working  profit 


24,004      ll,6GCt     7,?.9C      22,851 


77,029      49,737 

The  capital  of  the  Convpaiiy,  formerly  £50,000,  in 
5s.  shares,  has  been  doubled  by  the  capitalisation 
of  £50,000  of  the  reserve  funds,  reducing  same 
to  £3,500. 

Development  work  in  1918  was  curtailed  through 
labour  shortage;  but  the  more  hopeful  points 
were  no  doubt  attacked,  and  it  cannot  be  con- 
sidered other  than  disappointing,  thei-efore,  that 
the  results  generally  were  not  good.  There 
are  considerable  possibilities  attaching  to  the 
showiigs  of  borelioles  numbered  245  and.  290,  but 
actual  cross-cutting  and  development  must  be  awaited 
for  fm-ther  information.  Unless  something  good  is 
discovered,  so  that  the  steady  .fall  in  metal  yield  is 
checked  and  a  set-off  to  the  high  operating  costs  is 
thus  afforded,  the  prospect  is  for  a  much  smaller 
profit  to  be  earned  than  in  the  recent  past,  now  that 
the  price  of  metallic  tm  has  fallen  substantially. 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
JOO  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaan>, 
fanga,  etc  ,  and  in  Nyasaland. 

LONDON     OFFICES:         

CIRCUS  PLACE.  LONDON  WALL,  E.C.-2. 
IS,  ST.  SWITHIN  S   LANE,  EC. -4. 


Ve»l  End  Office— 

25.  COCKSPUR    STREET, 
^    »:W.— 1. 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   US. A. 


TABXJr-AR     AI>I>ENMX. 


I.— BANK  RETURNS,  ETC. 

BANK  OF  EKCXAITD .Accoants,  June  11,  1919, 

Issue  Department. 


Notes  Issued  £103.677,585 


Government  Debt  £11,015,100 

other  Securities  7.434.900 

Gold  Coin  and  Bollion  .,.„...    85.227.585 

£103,677.585 


Proprtetors'Oapital  £14.553.000 

Jest 3.169,182 

Public  Deposits  20.314.830 

Other  Deposits 130,791,974 

Seven-day  and  other  BiUf 13.612 


£103.677.585 
Banking-  Department. 

Government  Securities £61.492.376 


£168.842.498 


other  Securities  _    79.879.66§ 

Notes 25.669.410 

Gold  andSilver  Coin 1,801.643 


£168,842.49S: 


Oompmrison  wltb  PreTlona  Fonr  Weeks  [00,000's  omitted] 


I  Coin 
Oirca-j&Bul- 
lation    lion 


1919-  E     I      £ 

June    li;  78,0  87.0 

June      4  78.2  I  86,9 

May     28  77,2  I  86,1 

May     21  76,5  85.5 

M«y 14  76.5  ;  85.6_ 

J'.v  22,'14  29.3  40.2 


Deposits 


£ 
20.3 
21,4 
21.0 
26.1 
22.8 


July  31.  1914  +  to  4%  ;    .lulv  31.  8%  ;     A.u?.  1.  10%  ;     4u7.  8   8%  S 
Aug.  8  5%  :   July  13,  1916.  6%  :   Jan.  18.  1917,  5J%  ;  April  5.  5%.  | 


Oomparison  of  Bank  Retarns,  Bzcbanges,  Prlees,  4ie. 


Bank  ol  Enelantf  (<a  t'l  iteillnt 
00.000's  omitted) : 

Circulation 

Pnblic  Deposits     

Other  Deposits  

Government  Securities 

other  Securities 

Reserve  

Batio  to  Liabilities   , 

Coin  and  BuUlf^n 

■one; 

Bank  of  Bnslana  Ratt    

Bank'ol  Prance  Rate  

Rate  3  months'  Bill!  London... 
Exchangei : 

Paris  Gheqn« 

New  York  60  days   

Bombay  TeleR'aphlo  Tranafen 
Priesi  : 

Consols  2}%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot ol. 

Wheat,  Oatettt  average  qr. 

Cotton,  Uld  Upland lb. 

Iron,  Scotch  pie ton 


June  11, 

1919 
£78.0 

20.3 
130.R 

61.5 

79.9 

27.,'; 

18-18% 
87,0 


June  12, 

1918 
£52,0 

43.0 
126.3 

56.1 
100.9 

30.3 
1787% 

63,9 


5%  5% 

5%  5% 

3ri%'       3r%-3S^ 


29  75 
4  60 

l/7sS 

531 
62  30 

54'1. 
73'2 
19-87J. 
166/0 


27  161 
4  721 
1/555 

56 
60  00 
48JI 

ivn 

21931. 
101/0 


June  13, 

Juno  14, 

1917 

1916 

£38,8 

£35.4 

49,8 

52  3 

125.8 

87.5 

45.2 

42.2 

113.1 

7C.7 

35.0 

44,7 

19-84% 

31  95% 

65.3 

61,6 

5% 

5% 

5% 

5% 

45-il% 

5ffe-i% 

27  36 

28  lei 

4  73 

4  72* 

1/4  ,V 

1/4,1, 

54} 

601 

61  00 

63  00 

39  '■  d. 

30  ii. 

78,0 

51/2 

17-32d. 

8-26  i. 

98/6 

83/8 

June  5 

1909 
£29,4 

13.9 

42,3 

15.4 

31.1 

27.4 
48  70°/8 

38.3 

2i% 

3% 

1)1% 

28  20) 
4  851 
1/3H 

84,% 
98  09 
24T%d. 
43'1 
5*79 1. 
64/9 


CTTRBBirCT    WOTB    ISSUE. 


Week  ti 

June  11,  19W 

Juue  4, 1918 

June  12, 191B 

Jane  13. 1917 

June  14,1916 

June  16,  1915 


Notes 
leaned 

.     £ 

5,f!32  694 
80040:1 

5.337.414 
5.656.674 
4.2'i3.(i61 
1.361.283 


Notes 
Oanoelled 

£ 
4  9R9.'"37 
5.939,827 

4,116.669 
3.9R1.916 
3,337,758 
1,903,952 


Notes 
Outstanding 

£ 
347,120,632 
346.276975 

249.225.802 

160.523.073 

120  551,145. 

45,611,692 


Gold  Coin 
&  Bullion 

C 
28.500.000 
28,500,000 

28.500.000 
28.500.000 
28.500.000 
28,500,000 


%  ol  Qola 
to  Notes 

IT 

82 
82 

11-4 
17-7 
23  6 
62  4 


Notes  outstanding- 
One  Pound  .« 
Ten  Shilling       

Certificates  outstanding   . 

Total  

Investments  Reserve  A/o 

Total 


Balance  Bbeet.  .June  11, 1919. 


£ 

265,237.292 
46,0?3,''40 
35,860,000 

347.120.6^2 
17,068,4&4 

364,189,126 


Advances —  _ 

Trustee  Savioo-s  Banks  360.000 

Currency  Not«Rcdemntion  A/c— 

Gold  "roin  and  Bullion  ..  2R.500.00O 
Government  Securities  ...  331.339.45t 
Balance  at  Bank  of  England     3,989,675 


Total: 


—      364.189.126 


P17BI.IC  ISrCOKE  &.  BXPEirSITTTRB  [OOO's  omitted.] 


1919. 

"Week  to  Revenue 

June     7  £14.014 

May   31  12  216 

ft'»y   24  13.009 


Expcndi-     Exec??  of 
ture      Esjieniitnre 
£63  756  1      £54  742 


68liiy8-i8 
69  lays'lB 


141994 
109  650 


19,094 
_15.545_ 
326  925 
567.552 


6.858 

^2,536_ 

184  931 
457.902 


^Loans,  Advances,  ic 
Cr.  Dr. 

£138  780       ER5  171 
104-998         97,547 

78,109 75.514 

957.152       778.378 
1.258.791       806.069 


ra«li 
Net  +      Balance 
£53  609      £i).193 
7.451        7.325 

_  2,595 8.734 

178.324  -6.606 
452,722  -5.180 


Tr.  •19-20'  1,201.100 
"ST-  'IS-IS  889.021 
Ir.  'IS-IB  707,234 


1919. 

Week  to 
J  une        7 
May      31 
May      24 


68  days'lB 

69  dajs'18 


Oustoma 

&  Exci.^e 

£3535 

4.159 

^5.163 

40.724 
24341 


l.ai.910       233,S10         —  —  2i3,S10 

2.679.301     1,680,280      7.033.402    6,351,353   1,682,049 
2,696.221    1.988.937     7.499,804    3,616,023    1,983.581 
Principal  Hems  o!  Revenue  and  Expenditure. 

Revenue • ,  ^ Expenditure 

Income     BxcesB  Pro-        Other    Int„&c.,  Misc. 

Tax.  &c.  fits  Duties,  &c.  Revenue  on  Debt        Expend. 

£2.864  £3012        £2  603    £48.195  £41 

1.043  4909  2,125  798  313 

1.390 4.737         1,719        7,515  — 


Tr.  '19-20'  237.500 
Tr.  'is-ie  182,220 
r». '17-18     110.033 


34605 
22.914 

354,000 
291.188 
239.608 


48.167 
46.444 

300,000 
285.028 
220,214 


18,538 
15951 


108.804 
83.380 


309,600  SSOjKO 
150.687  269.964 
137,478    189.851 


816 
757 

16,595 
11.380 
11.401 


12.789 
21.030 

.   f 

Supply 
Services 
£20  5217 
17  983 

8.030 

217305 
J83,415 

1,058.313 
2,297,966 
2.494.968 


rLOATiHa 

DEBT. 


June 
May 
May 
May 
Dec 


7. 1919 
31.  1818 

24. 1918 

17. 1919 
31. 1818 


Treasury 

Ways  &  Means 

Bill 

Advances 

£9<?n  219 

£581.892 

1033131 

457.892 

1,022,097 

459.392 

1,018.789 

470,892 

1.084.740 

465,180 

Iget  estimate 

1 

Total 

£1,642.111 

1.494023 

1.481.489 

1,489.681 

tl.64!l>'l20 

Highest. 


Natnl.  War 
Bond  Rcptt. 

£1,723,301 
1  723  216 
1.718224 
1,712.383 
1.420.700 


June  14,   1910.] 
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rOREZON'  BAWKS. 


[In  £'b  Sterlingt— goo's  omitted.] 


AUSTRIA- 
HUNQARV. 

July  23.  '14. 
Apr.  30,  '19.. 
May  15.  'ig., 


Gold 
£51.678 
.  10.923 
.  10.928 


-Oash- 


, — Advances — ,  Bills  Dia- 
To           ToDaal          Note        counted, 
Public  .      Govts,      Olrculat'n         &c. 
£88-740     £31.993 


Silver       Total 

£12.141    £63,719      £7  722  - 

2.376      13.299    385,355  £1.373.083    1.643.282  117.009 

2.382      13.308    384,226    1.373.083    1.652.024  117.038 

^739,300  117.600 


Dec    7.  '17...  11,000       2,300      13,300    603.990         — 


DENMARK. 

July  31,  '14 

Apr.  30.  '19 
May  31,  19  , 


May  31,  '18  . 
May  31,  '17  • 


Gold 
..  £4,100 
..  10.374 
•^10,355_ 

..  I0.228~ 
■.    9,998 


—Cash- 
Silver 
£341 
136 
J38_ 

138 
136 


Total 
£4,441 
10,510 
10,493 

10.364^ 
10.132 


Dis-  Balance  Circala- 

counts  Abroad        tion      Deposits 

£6.197        £786  £8.693         £47 

3.425  3.977  24,115       1,028 

4,393  3,563  24,109  950 


3.004 
4.528 


3.703 
2.437 


19.163 
16.599 


986 
1.436 


/— Gold^        Total  Cash  Oircu'a-  ^Deposits-^ 

FRANCE.               In  Bank   Abroad  iucl'g  Silver    Bills  tion  Public     Private 

July  30, '14    ...      HJie5.654^      £190.667    £97,768  £267,327  £15.302    £37,903 

June  5, '19    ...    142,870    79.131    235  084      37,657  1,374835        "" " 

June  12, 'la    ...    142,881    79,131    234.244      34.237  1,377,941 


•Tune  13.  '18 
June  14,  '17 


133-942  82,484  228,588   69.103  1,129,283 
129,885  81,391  221.600   20,124   791,761 


1,142  140122 

2,626  137,702 

2,129  155.051 

1,378  103,759 


-Oash- 


GERMANV.      Gold  SUver  Total 

July  23,  •14...£67,843  £16,727  £84,570 

May  23. '19...  76.324  1,026      

May  31. '19...  75,805  1,018 


Treasury  &    Loans  &       Circula-        De- 
Other  Notes  Discounts         tion  posits 
£5,279      £40,055       £94,545  £47,193 
77,350      386,643    1,294,254    1,384,324  42^,436 
76,823      403.625    1,433,264    1,412,245  499,393 


May  31.  •18-.-117,284 
May  31.  •17..-126,661 


6,021    123,305 
1,695    128,356 


81.134 
22,495 


727,587 
468,711 


HOLLAND. 

Aug.  1,14 
May  24.  '19 
May  31,  '19 

June  1,  '18 
June    2,  '17 


Gold 

£13,498 
65,165 
55.164^ 

60.022 
49,693 


— Cash- 
Silver 
£249 
644 
661 

650 

625 


— ,  Dis- 

Total  counts 

£13,745  £13,422 

65,809  12,758 

55,825  12,079 


60.672 
50.318 


4.700 
5.505 


£10,332 
17,690 
19,512 

11,104 
7,593 


600,134    381.740 
J14,258    226,908_ 

De- 
posits 
£35660    £1,437 
85,403      6.859 
85,497      6.829 


Oircula. 
tion 


77,541 
63,091 


4,916 
4,095 


■lAPAN. 

Aug.  1,  '14  . 
Apr.  19,  19  . 
A^  28,  19  . 

Apr.  27, '18. 
Apr.  28,  '17  .. 

NEW  YORK^ 

BANKS 
&  TRUSTS. 

Aug.  1,  '14  . 
May  31, '19. 
June    7,  '19  . 


, Cash- —        ,  Other    Loans  &       Oircula- 

Gold         Silver       Total       Cash    Discounts         tion         Deposits 

—  —  H!48,456^  £25,017  £69.204  £8,887 
32,716  2.948  35.664  27340  56,916  373.701  60.232 
32,716       2,955      35,671    25.792 69,923 375.564  __  69,792_ 

33.449        3.142      36.691      6.422      54,922        290,108        59.650 
34.057       2,608     36.685     6,147     37.367       160.240  _  33,279 

r Deposits , 

Public         Private 

£13,818         £1,521 
109,762  4,413 

108,531  3,692 


Gold 
£21.867 
70,873 
.    70.663 

65,903 
40.877 


Discounts 
£1,829 
1.358 
_  1,773 

4,887 
1,092 


Advances 
£7.863 
34.737 
36.643 

24.910 
14,369 


Notes 

£32,722 

78,609 

81,391 

64,999 
47,619 


67.832 
44,580 


2,447 
1.650 


Loans, 
Cash  Own  Aggregate    Disc'ts, 

Vaults      Reserve  Xuve.it.,  &c, 
.      —         £89,888    £411,238         — 
.S19,170t    115,138      978.066    £823,672 
.  19,676t    117,902    1,010,546      827,168 


, Net  Depo.:it3 , 

Demand        Time        Total 


£30,044 
29,998 


Excess 

Reserve 

£387,165    £1,720 

875.516      7.732 

910.890      7,716 


Jane    8.  '18  . 
June     9,  '17  , 


NORWAY. 

July  31,  '14 
May  22,  '19 
May  31,  '19 

May  31.  'is' 
May  31,  '17 


PORTUQAL. 

Apr.  16.  '19 
Apr.  23,  '19 


..  19.972  ►    107,004      900,69b      749,394      31,288      840,068      7,498 
.-.  78.570'    136.986      749.472     723.216     35,581      777,611    12.190 


Balance   For'gn  Govt.   Disc'nts 
Abroad      Securities     &  Loans 

£493 
678 

[678 


£1678 
4204 
4,198 


£4.863 
19.167 
19,258 


Circula- 
tion Deposits 
£6.752        £793 
23  292        4  960 
23.881       4831 


Gold 
£2960 
8.187 

8,185  _ 

6617^  3,708            712           18,137         19,647       6,265 

7,161  4.480 706  12,640  _    15.382        6  949 

Discounts  &   Note  Oircu- 

Gold  Silver          Tot,\l       Advances          lation        Deposits 

£1.905  £3,918       £5.823         £3,613         £84.330       £3395 

1,906  3  901         6.806           8.836          63  878         3818 


Apr.  24,  '18 
Apr.  26,  '17_ 

ROUMANIA. 

Mar.  23. '19 
Mar.  30,  '19 

Mar.  31,  '18 


1.905 
1.904 

Cash 

£36.681 

_  35,581 

29,000 


3303 
1.016 


6.208 
2,920 


7765 
16,049 


45.214 
32,272 


2.025 
918 


Disc  lunts 

£5.613 
6.223  _ 

4,667 


Advances 

£1,745 

1,795 

1.789 


Total 

£7358 
8.018 

6,458 


Circulation 

£104.348 

105.537 

85,332 


f Gold ,     Total  Cash   Loans*  Circula-   Notes  in  Total 

RUSSIA.              In  Bank     Abroad  incl'/^'  .silver  Disc'ts  tion         Reserve  Deposits 

July  21,  .14...  £160.114    £14  395    £181892    £78.081  £163.411    £6  589  £109  911 

Oct.  29, '17...    129.523    230  865      378  205  1869559  1,836,217    15  783  345,550 


SPAIN. 

Aag.    1. 
May  31, 

Juno   7, 

•14. 
■19.. 
'19.. 

Oold 

.£21804 
90.652 
90.652 

— Cash — 

SilTOr 

£29187 

26  216 

25,948 

,           Loans,       Spanish 

Total           4o.             4% 
£50  991      £40.572      £13.778 
116.863        75,968        13.778 
116,600        76.200        13,778 

Circula- 
tion 

£77557 
140,635 
141,940 

Deposits, 

£18,955 
42740 
42.353 

Jure    8, 
June    8, 

18.. 
17.. 

.  82  930 
69.394 

28.160 
30.090 

111.090        63  098        13,777 
89.434       51,743       13.777 

117  538 
97,748 

40112 
30.823 

SWEDEN 

Aag.    1, 
v»y  24. 
May    31. 

•14. 
■19. 
■19. 

Gold 

.  £6,717 
.  16,186 
.  16.111 

Balaace 
Abroad 

£8160 
7.813 
8.060 

Swjd.AFor. 

Govt.  Sees. 

£1,658 
2,880 
2,880 

Disoounts 
&  Loans 

£7,495 
12,515 
19,237 

Circula- 
tion 

£39.584 
36947 
39,031 

Deposits 

£6  016 

8.333 

6.653 

Jure    1, 
June    2. 

'18. 
•17. 

.14,371 
.  11.273 

7.058 
7,292 

6,384 
3,242 

13.131 
8.769 

35.416 
24,667 

6.250 
6.795 

SWITZER- 
LAND. 

July    23,  '14. 
May   23,  '19. 
May    31.  '19. 

Discounts  cb 
Advanoce 

£4817 
19.412 
19.«i2 

Olroula- 
tiun 

£10  718 
35.509 
36824 

Gold 

.£7  202 
.17.232 
.18.340 

Silver 

£758 
2.689 
2704 

Total 
£7960 
19.921 
21,044 

£2  026 
6  497 
6393 

May    31, 
May    31. 

■18- 
'17. 

.16.243 
.13.870 

2,294 
2,083 

17,537 
15,753 

14.223 
7,828 

28.201 
20,922 

4.239 
3,743 

•  Ooantcd  an  re-s.rve.  t  Not  reserve* 

{  OomrtrM  il  pit  rate  ol  •ufciiiftb 


B.  STATES         , Gold ,  Bills  ^Deposits.—, 

PID.  RES.      Held  by    With      Total       Dis-    Accept-  Total.  Oircn'a 

■  ANKS.  Baaics.     Agents.    Cash,    oouut'd  ances.      Govt.      Net.        tion. 

May   31,'19 ...£186.672  250,876  451.020  397  878  36.730    28298   368,184  503.858 

June     7.19...  187,204  253,156  454,068  362,224  39,662     5,212    342,464  602.608 

Juuc     7.'18...  183.516  197.336  395,544  196,898  49.908   35,976    315.272    327.916 
Jane     8.17 ...  107,177    95.586  210.202    19.604  27.054    45.398    237,414     96.294 

II.— CURRENr  BANK  RATES  OF  DISCOUNT 


Amsterdam 
Berlin  ... 
Berne  ... 
Bombay  ... 
Brussels  ... 
Citcutta  ... 
Christiania 
Copenhagen 


%        Date  Fixed 


4i 

6 

5i 

6 

4 

6 

5i 

6i 


July  1,'15 
Deo.  23,'1» 
Cot.  3,18 
Mar.  27,'19 
Juae  5,'19 
Mar.  27,'19 
May  12,'19 
Jan.    2,'19 


Lisbon      .., 
Madrid     ... 
Paris         .„ 
Petro^rad .. 
Rome 
Stockholm 
Tokio 
Vienna 


CO 

% 

UNT. 

Date  Fixed 

b* 

Jan.  16,'14 

4* 

Oct.  28,'14 

b 

Aog.20,'14 

6 

July29,'14 

b 

Jan.  ll,'18 

6t 

Apr.24,'19 

B4 

Nov.  25,-18 

b 

Apr.l2,'16 

III.— FOREIGN   EXCHANGES. 


LONDON  ON- 

Bruseels Cheques 

Denmark Cable 

Holland do. 

Italy do. 

Lisbon  and  Oporto  ...    do. 

New  York do. 

—  Cheques 

Norway Cable 

Paris 3mo8. 

_    Cable 

Spain  (Bank  places)  3  mos. 

—    Gable 

Sweden Cable 

Switzerland.... ,  3  mos. 

_   Cable 


ON   LONOJN  — 

Alexandria Sight 

Amsterdam    Cheques 

Bombay   Transfers 

Brussels   Cheques 

Buenos  Ayres Transfers 

Calcutta  do. 

Christianiu Sight 

Copenhagen    do. 

Hong  Kong Transfers 

Italv  Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal... Cable 

New  York  Sight 

_  60  days 

_  Cable 

Paris Cheques 

lio  de  Janeiro   90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm do. 

Switzerland do. 

Valparaiso  90  days 

Yokohama  Sight 


June  13, '19 
30fr.  aOc. 
18kr.  90 
lia  82c. 
261r.  25c. 
30|d. 

$4  62i 
18k I.  20 
39fr.  85c. 
291 r    50 
tOJd. 
J2p    20 
1711.70 
24fr.  8  c. 
£4t.  500  _ 
June  13,' 1 9 

97»ni. 

llfl.  85 Jo. 

Is.  7;;d 

30f.  75o. 

eosd. 

It.  7|!d. 
18k7.  17j 
lSii.90 
3s.  6}d. 
361t.26o. 

30Sd. 
Is.  8,'.tt. 
23p  39 

661. 
$9  74i 

$4  61 ;• 

J4  BO* 
SI  62^ 
291.   610. 

14j;d. 

5.    4i(l 

28.  i,\i. 
17kr.  75 
24t .  50o 

lO'S-l. 
2s.  2id. 


Junc5,'19 

30fr.  85c. 
19kr.  70 
llfl.  86Jc. 
371r.  75c. 

30\d. 
ft4  6i 
I4  63S 
ISkr.  33 
30fr.  60c. 
30fr.  09c. 

60(d 
23p   07J 
18Kr.  CO 
24fr.  62 
24fr.  22c. 
Junes, '19 

97ipl. 

lln.SSo. 

Is.  7|5d 

33t.  8210. 

51d. 

is.  7Ud. 

17kr.  98( 

19k r,  705 

3a,  fiji. 

37lt.72ia. 

30|J. 

Is.  8,',d. 

23r..68* 
571d.  ' 

S<   ISi 

S4  61  ft 

84  60 

«4  63 
301-  08o. 
14}d. 

5=.  31 

2s.4id. 
IRk)   38 
24f    25.10. 

II3VI. 
2s.  2^4d. 


MavSO, '19 
30fr.  65c. 
19t    80 
llfl.  84o. 
aSlr.  60c. 

30J.1. 
S4  69J 
»4  65 
ISkr.  40 
29fr.  91o. 
89rr.  tOo. 

50Jd, 
2?p.  10 
18kr,  it 
24fr   25 

J3£^85o^ 

May  30, '19 
97Jp=. 
lia.S3io. 
1.,.  7"  . 
30f.  35lc. 
5lHd. 

Is.  7;.'Q 

18lr.39J 

19ki.77t 

3i.  6J1. 

i8lr.42i  . 

303d 

18.  SrVrt. 

23i.   09J 

57J1. 

t*  76  J 

g4  63i 

84  60} 

S4  64J 

291  OSjo 

Hoi. 

5..  2d. 

2s.4,',d. 

ISki.  19 

23f.  771^. 

11,+rd. 

28.2Sd. 


May  23,  '19 
30fr.  82 Jc. 
19kr.  67* 
lla.  77c. 
39.    75o. 

30Sd. 
S4  64} 
$«  65) 
18ki.  40 
30Er.  71c. 
30fr.  40c. 

60id. 
23y.  10 
18kr.  21 
24fr.  16c. 
231.  75c. 


Par 
97ioi. 
12-I07fl. 
Is  6d. 
25f.  22* 
47-53d. 
Is.  6.1. 
18159kr. 
18.159ki. 

25f.  22Jc. 

53ld. 
ls.6d. 
25p.  22 

51d. 
84  86g 


S4  86S 

25F.  22i 

18d. 

2s.  4d. 
18  159kr. 
25f.  82ic. 

18d. 
23.  0.53d. 


'  Tliursday'c  rates. 


HEW  YORK  OR— 

Amsterdam,  sight  .. 

Bombay  .cheques  .., 

Buenos  Aires,  cheques  .„ 
Christiania,  cheques  ... 
Copenhagen, cheques    ... 

Greece,  cheques 

Hongkong,  cheques       ,., 

Italy, s'ght 

Lima.oheqaes     m.        .* 

Manila,  cheques 1 

Montreal ... 

Pans,  sight         ...       — . 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques  ..1 

Singapore .  cheques       .„ 

Spain,  cheques     

Stockholm, cheques  ., 
Switzerland,  cheques  .., 
Valparaiso,  cheques 
Yokohama,  cheques 


.—Rate  Oartent"^  Par  as  asuatly 

June  n.'19  June  3,'19  Quoted 

38-87»o.    33-750.      40-20O.  '01 1  galldef 

42o 

43ic. 

25-250. 

23-750. 

18-95^. 

83-50O. 

7  92'. 

5-110. 

49-75e. 

2iJ%dlB0.  2i%'iii'0. 

6  43I». 

lOoom. 

28'. 

123i.'. 

56-75e. 

19-950. 

26-750. 

6-29!t. 

21.1'! 

bVoO'-- 


40700.  32'44o.  (or  1  rupee 
43J-. 

25-lOe.  28'80O' 'or  1 '"■<">^' 

23-350.  26-80O.  lo>  1  kroner 

18-10;.  19-296'-  '<"■  1  'Iraohm* 

83.5.  74-590.  for  -Hex.  %l 

8-07i.  6.18i  'ire  tor  II 

6  030.  4'8665  I  >°^  lUbra 

49-250.  5O0. tori  peso 

I.  2i%'1ii'0.  Premium  per  1100 

6-444''.  S-lSHrancsIot  II 

lO'ioiu.  61-460.  (or  1  toablt 

27e6--  32-42'i.for  1  .nilreis 

123*0.  52-96c.forl  tael 

56-',i5ci.  66-77".  'or  II 

19  930.  19-30O. fori  peseta 

25'45o.  26-80  '.  'or  1  kroner 

6-23'«.  6-181  francs  toi  II 

22i  20-61O. 'or  1  peso 

60-85O.  49.840.  for  1  yen 


Hats 

»aly3.  14 

40-26<>. 

33-000. 


SB'SBo 

46-4 
BIT 

49-8 
Par 

Bief. 

B1-3T«. 

83-00O- 
67-120. 


B-18lIr, 
49-900. 


"  Aeooiaimto  Qa«r«ntT  Tioit  Go, of  Sew  Yoit. 


IV.  -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


BlRMWaHAM  .. 

Bristol 

Ddbijn   

Leeds     

Lkickhter 

LlVKRPOOL 

MANCHK3TKR  ,. 
NEW*'A.>^TLB      .. 

Nottingham  .. 

SHHKF(KI.D 

LONDON' 

Town  

Mktropoutas 

OOONTUY      


1919. 

June      7 


Week. 


„ 

7 

'/ 

7 

t> 

7 

7 

7 

7 

191S 

June 

11 

n 

11 
11 

Amotmt.  I  Ino.orDec.*  |  1919  Agg.  |         Ino.  or  Deo.» 


[In  £'s  sterling  000''  omltted.l 
£3,686,+         £852  £57.395+      £1.343  + 


1.5121  + 
7,45'i  + 
1,329  + 
1,072!  + 
12.852:  + 
18.729  + 
2.4C0,+ 
711  - 
1.866  + 


469 
1,139 

149 

326 
3753 
2.106 

635 
27 

341 


29.872  + 
158.551  + 
25,84'!  + 
20  019  + 
253  967  + 
343,439  + 
44.179  + 
14.5'!2  + 
27.584  + 


6.934  + 
33.634  + 

3.281  + 

4.266  + 
51.300  + 
15173  + 

2  258  + 
810  + 

1,883  + 


24 

25  0 

27'0 

14-4 

27-2 

28-5 

4-6 

54 

8-1 

7-3 


333.908,+ 
28.422  + 
58.686,+ 


30.028 
2444 
5.231 


8.671.426  +1.305.144  +      1" 

747.892  +    145024  +      »«  • 

1.373.956+    218,793+     1»-0 


Total     J    »      11 !       421,014; +^37.703     10.793.273  +1.668.961+     1*3 

~"~  •  Onrapared  with  a  year  ago. 

V— FREIGHTS. — According  to  Messrs.  J.  0.  GoiiUl  anil  Co. 

,„,„     ,n.o   10,0    Horaewards.-^'<""''  1919    1919.1913 
HOMEWARDS.         1919     1919.1913.  - 


JUUL' 


.«  ,   ..».., -,  u.s'.AU'.'Ports'tol.vrpl.Jn''.  13'"u  6'uiiel3 

13June5Ju"ol3      (cotton,  lOOIb.)     ..  220/0  i20/0      40,0 
Alex,  to Lond.or  Hull     _  -  —      D.8.toO.K,0"i.l.  (gr.l     14/0 

Aast.toO.K.or()ont.225/0  105'0      32,'0    Oulf  Ports  to  O.K.Oout. 

»»r.(ttnI.nAR  —  —  8/9         (cotton,*  grain)  ...       135 

Somba?tnp.p;(nom.)  90/0    9O/0.1.w.20'6  OUTWARDS-Cardlff  to 

Bnrmaho.o.(.iom.)..  220/0  220/0      26/0        Bo-nbay     — 

Oalcut.top.p.(jnU)...  Dom.      -        22,-6        Oolorabo    - 

DanubotoA,R         ...     -        —  —         S?'' ^S^* I'n 

Odessa  to  L.H.A,R.,..    -        -       ,-,      ?''""•'?         -     Jin 
E.  Plate  to  O.K.  Oont.  270/0  260/0    15/7  J     Bt.Vloocnl        ...     40/0 


14/0 
t3fi 


«7/e 

61/3 
40 1) 


8/9 

14/6 

13/0 
12j6 
10/0 
21/0 
10-3 


1088 


THE     STATIST. 


[June  14,   1919. 


VI WHOLESALE  PRICES    OF    COMMODITIES. 


■BTAU,  MINERALS,  »*. 

iHa    Sootoh  pig  warrants     ...ton 

—  Mlddleabro'  warrants     ton 

—  Hematite  warrants     too 

—  Staffordshire  bars,  London   ton 

.—  Oomraou  bars , ton 

■(Ml  Rllll ton 

QalfinlMd  tlniii ton 

(opptr — standard ton 

Tli — English  Ingots ton 

—  Straits  ton 

Tlnplitoi,  I.O.  Coke,  S.  Wales...box 

ttllJ  — Soft  Foreign ton 

8p«ll«r— Ord.  Foreign ton 

(jBleliill»M— (751b.) bottle 

Alamlnlum    ton 

Antimonv — Regulus  Foreign  ...ton 

—  English    ton 

••ll— (best)  Yorkshire ton 

— •  Steam  (best)  Newcastle ton 

■HEMIOALI,  OILS,  ftc. 

H.  01  SodI— f.o.b.  Ohile,  per  quintal 

8«dl — Crystals  ex  ship    ton 

Oapri— Malay  and  Straits  'o' 

aimbUr— Good  marks   owt 

Blldlso — Reueal  good  to  fine .lb. 

LIniMdOil — R^w ton 

LlBIMd— Oilcutta,  spot   ton 

—  Oakat.  U.K.  made,  ex  mill. ..ton 

OHM  Oil— Spanish  tan 

P«lm  on — Lagos  ton 

P«trol«uin— Amerioan galloo 

Raw  Oil— Reined  English ton 

«0»a  on— Refined ton 

Tallow — Imported  owt. 

Tarpantlni— French    owt 

Rao*  Mad— Toria ton 

RoMief— Para,  spot    lb 

—  Fine  plantation  (stnd.  crepe)  lb. 

—  World's  Production*  Apr.  tons 
Smllae- T.N.  Orange,  fair owt. 

TEXTILES. 

BotlOB— Middling  Upland    lb 

— '  Kgyptian,  good  fair lb, 

—  Pernambuno   fair lb 

—  Mid.  Upl.  New  York lb, 

—  Stock.  Liverpool.  June   11  bales 

flaa — Petroerad.  Yarapol   ton 

Himp —New  Zealand   ton 

—  Manila.  Fair    • «..ton 

<at«— First  Marks    ton 

—  Red  SOO  ton 

ellll— Blue  Elephant  lb 

Wool — Pt.  Philip  unwashed  av.  lb, 

—  Lincoln  Half  Hogs lb, 

Hld«»— Eng.  Ox,  belt,  G51b.  np.  lb 
Latthar— Dressing  Hides  lb 

VEO.  FOOD,  OORN.  &e. 
Whaal— Visible  supply  U.S.  ...hu«. 

—  Red,  price.  N.Y.  gOlb.   ...bushel 

—  English  <7a2f/((',  aver.  4801b   qr. 

nour— G.R.  2801b. 

Barlay— Kng.  ffaz..  aver.  4001b.  qr. 
Oata-Eng.  Oiu.,  aver.  3121b.  ...or. 
Malta- N.  y.  (new  bushel  i   ..  581b. 

—  Amer.  mixed,  Liverpool. ..4301b 

—  La  Plata    4801b.  q'. 

Potatoai— Good  English  Ion 

Rica— Bassein  owt. 

Tapioca— Pearl,  medium cwt. 

Hay -Best  2,0181b... .load 

Hoot — English owt 

ANIMAL  FOOD. 
Baal  — Argen.  chilled  hndqrs....8Ib 

—  Scotch  sides Rib. 

—  English gib. 

Mutton— Scotch  wethers 8th. 

—  English  wethers Q\b 

—  New  Zealand  frozen  Rib. 

Porle— Engliah  and  Irish R'b. 

Bacon— Irish,  deliverai owt. 

—  Danish cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port owt. 

Hantt— Amer  .long  cut,  ex  Port  cwt 

shortcut,  ex  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish    cwt. 

—  French    owt. 

—  Australian owt, 

—  New  Zealand cwt. 

Chaaaa — Canadian  cwt. 

—  United  States cwt 

—  Dutch cwt. 

SUQAR,  COFFEE,  TEA,  &e. 

Svctr — Imports  to  May  31    ...cwts. 

—  Homoconsump'n  to  May  31cwts. 

—  In  Bond  May  31   cwts. 

—  Price,  Java,  98=  Pol owt. 

Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

•offaa — Imports  to  May  31  ...cwts. 

—  Home  consump'n  to  May  31owts. 

— Exports  to  May  31    cwts 

— In  Bond  May  31     owt. 

—  Price,  Costa  Rica  gd. to  flne  cwt. 

—  —  Brazil  (Santos)  good  ...owt. 
Tal — Imports  to  May  31 lbs. 

—  Home  consump'n  to  May  31  lbs. 

—  Exports  to  May  31  lbs. 

—  In  Bond  May  31  lbs. 

—  Price.Indian.  Pek.  Soug.  good  lb. 

—  —  Oeylon,  Pek.  Soug.  Ord.    lb. 

..  —  Common  Congou    lb. 

•coot — In  Bond  May  31    owt. 


JUNE  13, 1  SIS. 

issra 

-  iBoro 

-...   190/0 

E20  10 

B20  10 

ei5 

£29-230 

B81  15 

£233 

£240 

33/0— 34'0 

£23 

£3B— £37 

..  £18-£13  10 

£150 

£41-£42 

£46 

23/6-24/6 

40/0-45/0 


JUNE  14,  ISIS. 

.- lOUO 

-    95/0 

.- 122/6 

B15  10 

S13  15 

BIO  17/8 

£28 

£110 

£329— £332 

£329 -£330 

33'0 

£28  10— £29  in 

£'i7 

£20 

....    Dora 
£73-£35 


9/6 

.  129/0-1  ID'O 

£58  10 

47/B 

....    9/0-10/6 

£120 

£48 

£19 

nom. 

£3j 

1/4V 

£104 

£75 

.    93/0—101/0 

104'n 

£41  in 

2/5 

1/fl 

31.183 

340/0 


19  33L 

27191 

21-781. 

SlOii. 

507,181 

,    nora 

£43  in 

S49  10-  £50 
£51 


24/0 

...3/51 

1/7^ 

.  9!d-l0}d. 
5/7-3/3 


237 

,      73/2 

44'3 

62/6 

,    47/10 

1931 

....63/9 

....R3'n 

193/8 

....  25/0 

....  sn/o 

.   176/0 


8/8-7/'. 

8/6 

8/6 

9/0 

9/n 

7/8 

10/6 

...    190/6 


190/0 
166/0 
192 'C 
1<>4/^ 
-191/9 


.  170/0- 

Controlled 
252/0 

I     Controlled 
(         141'8 

13.303.535 

12,3'57.2n3 

7,196.000 

~     32/0 

-     67/9 

64/9 

563,219 

■ 129,725 

107,671 

952,000 

■-  132/0— 136,'0 
...  116'0— 118/0 
.~  185.141.577 
...    144-914140 

10870350 

■..    162.217.000 

91 — 101 

91.— lOd 

91— 10<1. 

■  1.144.000 


23/0 

30/D 


>UNIS0b1SI4 

-     57/0 

61/0 

81/0 

£8  10 

£8  10 

£8  2/8 

£18  17/8 

£61 

£142  10 

£139  16 

imOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


17/8 
..14/8 


11/3 

87/6 

£45  10 

72/6 

9/0-11/0 

£75 

£29  15 

E19 

£200 

£45 

I/IOI 

£71 

£75 

66/0 

no/0 

£29  15 

3  0i 

2/li-2/2 
...  21.738 
340/0 


21931- 

28  571. 

25411. 

..    30  00'. 

..    270.930 

B120'"'m. 

£99 

£100 


26/0 

Dom 

V7f 

95-1— lOH 
2/4-3/0 


....  13,475.000 

226o, 

73  11 

44'^ 

59/2 

45/5 

nom 

, mm 

.,  76/0 

.  165/0-181/0 
26/3 

on/o 

161/0 


...  9'3 
...  R/2 
...  R,'2 
...  6/6 
...  8/8 
...  6/6 
10/6 
188/0 


.163/0-172/0 

165/0 

162/0 

162/0 


Controlled 
252/0 


—  Grenada,  good  to  fine    cwt.  ...  120/0—122/0 


10,97.1561 
7,705  699 
6.210.000 

36/0 

57/9 
64/9 
..  46.336 
..  243.749 
18,636 
878.000 
...125/0—140/0 
64/6 
..214.984.505 
..118.164.346 
.....  674.470 
..  92,957.000 

1/4 

1/4 

1/4 

605,000 

85-/0 


7/4 

..     42/8—45/0 

£23  15-£24  7/8 

16/104 

3/2-3/8 

£25  5 

£13  16/9 

..  £7  17/6-£8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2-'9l 

2/2 

8.467 

eS'O— 64/0 


7-53d. 

8-75d. 

7-73d. 

....    "-aRo. 

....   931.900 

Je28 

£25  10 

£28  10 

£26  15 

£24  15 

11/3-11/8 
lUd.— 1/0 

1/0} 

71d. 

.-.  1/4—1/9 


.34,640,000 

87JO. 

34/3 

28/8 

25-'4 

20/0 

76}o. 

32/4 

25,'9 

.70/0-75/0 

.      7/0-7/3 

14/0-17/8 

82/8 

....£8  6— £7 


•  3/8— 3no 

.  4/8-5/0 
.  4/2-4/5 
■  6/6-6/0 
.  4/6—5/4 
.  2/4—3/2 
.  3/6— 4'0 
.  60 '0—74/0 
.  86/0-68/0 


....  72/D— 74'0 
....  75/0—79/0 
....  71/0—74/0 
.  51/9-52/9 
.  117'0— 120/0 
.  96/0—108/0 
.  98/0-110/0 
.  108/0—114/0 
....  66/0—88/0 


.  53/0-84/0 

.  19,777,264 
.  17,272,000 
■    6.306,000 

10/3 

.  12/6—14/0 

18/0 

....  720,360 
....  141,410 
....  340,250 
.-.  484,000 
80/0—93/0 
41/6 
.123.230,277 
.156447,972 
.  26,661,765 
.  78,292,000 

Bid. 

81d. 

6|d. 

.....  309,000 
..  62.'6-56/0 


•  Bitlmated. 


VII,— RAILWAY   REVENUE   STATEMENTS. 


Period 

Gross      1      +  or  — 

Net          1      +  or  — 

Cuba  Railroad Mar. 

11,283.083+    S  49.584 
«,4-SJ,2J«U.    339,S39 
£1,100,800,+  £155,200 

«120,028:-      «69,018 

2,0U,X6l)\—      4:i<i,lVJ 

£155,300,+     £19,100 

Il/^O'i-h       t'JIJOt 

-,.„,,       9  moa.lo       Mar. 
drand  Trunk Apr. 

4  mo«.  (0       Anr. 

VIIT.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

','  Xo  traffic  statements  are  notr  published'  bg  the  Home  Railitaps,  On  August  f, 
X3I4,  the  Qovernmenl  assumed  control  oj  the  railioays  of  Great  Britain  under  xoarrant 
reneaahle  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  IrUh 
railways,  similarly ,  were  taken  oner  as  from  January  X,  1917. 


,„_,.„        Week  or!  Miles 
INOIAN.        Uontb.j  Open. 


Oroaa     j 
Beceipta. 


+  or  —  on  No.    Aggragato 
Tear  Ago.  Wks    Beceipta. 


Assam  Bengal 
Barsl  Light  ...! 
Bengal  di  N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb,  Barodal 

Burma    

Del.  Um.  Kalk. 
Bast  Indian  ..[ 
Gt.Indian  Pen. 
Madras*  S.M. 
Nizam's  Guar. 
Roh.  ,&  Kumn. 
South  Indian 
South    Punjab' 


May  3 

May  10 

aay  3 

May  3 

May  3 

May  31 

Apr.  28i 

May  31 

aay  31 

Vlay  31 

Slav  iO 

Vlay  3 

ii.r.  26 

Ma?  10, 
Feb. 


993  ; 
118 

2,052 
158 

2.695 

2.671 

1,342 
239 

2,767 

3,1121 

3.152 
900 
572 

1.8291 
716 


Rl.69.286  + 

27.100  + 

5,63-750  + 

20,517  — 

12.60,000  + 

i!0.13.000  + 

6.19,456  H- 

83,600  + 

26,24.000  - 

30.51,700  + 

12,2u.000  - 

3.14.713  + 

1,13,597  — 

8,19,307  + 

7,57,666  + 


COLONIAL 


Cau.  Northern  lune    7 
Can.  Pacific  ...  May  31 
Grand     Trunk  .1  uue     7 
Mashoniland     Dec. 
Mid.  W.  Aust.,Mar. 
NewCapeOent.  ,1-iy   17 
Rhodesia  Rlys.  Dec. 
Temiscouita  ..  Mar. 
-W.Pass.S  Yuk.  Dec. 


9,524 
13,388 

3,616 
810 
277 
,205 

1,397 

122 


FOREIGN. 


8782,700  - 

4.505.000  + 

.£229.993  + 

53,459  + 

10,740  + 

2.050  - 

86.906  + 

131.271  + 


Argantino. 

Ar--j.  N.  Kast.  . 
Arg.  Tratisand 
a.  A.  *  Pacitic 
B.A.Gt.  South 

uo. 
B.  A.  Western 

Do. 
B.  A.  Central... 
Cent.    Argent. 

Do. 
Cord,  Central 
Eutre  Ri03.«... 
braiilian.  | 
BrazilUt.South, 
Brazil  Railway 
Gt.  W.  Brazil 
Leopoldiua    ... 

Mogyaua   

Pauusta 

Sau  Paulo  ...  . 
Sorocabaua  ... 
b.of  BabiaS.W. 
Chilean  and 
Peruvian. 
Autofagasta  ... 

Arauco  

Nitrate(2vvk3.) 
Peruvian  Corp 

Taltal 

Cuban. 
Cuban  Central 
Havana    Cent. 
U.  of  Havana 
W.  of  Havana 

Urujuayan. 

Cent.  Uruguay 

„     (B.  Bit.) 

„     (N.  Ext.) 

„     (W.Ext.) 

Mid.    Uruguay 

N.VV.  Uruguay 

Urug.  Nortbu. 

Miscallangous. 

AlGoy-SsGandiu 

Bilbao 

Bolivar 

Oolomo.  Naiui. 

Costa  Rica 

Dorada  13x:....j 
Egyptian  Deltaj 
Gt.  S.  of  Spaiui 
La  Guaira&Oa.l 
Oct.im  lu  Hy... 
Para..'uayCent. 
Puerto  Oabellu 

Salvador    

Sauta  Fe  Prov. 

French   Rys. 

S'm'na&S'ti'go 

ZafraA  Huelva 


.lune  7 

May  24 

Iun>  7 

Tune  8 

lum  8 

lune  8 

lua:  8 
Mar. 

lUU!  7 

June  7 

.1  uue  7 

Jane  7 


752 

111 
3,536 
3,792 
Net 
1,332 
Net 

190 
3,305 
Net 
1,205 

831 


Apr. 
Deo. 
M.ay  31 
June     7 
Deo. 
Dec. 

June     8 
Dec. 
Apr, 


June 
Apr. 
.May  131 
.vlay 
May 

.Tune  7 
May  31 
June  7 
Ju  je     7 


110    M 

3,530  |M4 
1,010   £ 
1,831  ,£ 
1,180  :mi, 
68    M2 
153i|£ 
1,003  jMl 
52  Im 


June  7 
June  7 
June  7 
June  7 
May 
day 
May 

May  31 
May 
Apr. 
.^pr. 
Mar. 
ilay 

Mar.  17 
M.y  31 
A  or. 
M,iy  24 
May  31 
Apr. 
June  ^7 

.l.pr. 
May 
ipr. 


TRAMS^ 

Anglo- Argent, 
Auokl'nd(4wk.) 
Bombay  Blec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 
Calcutta 
Cape  Electric 
Cart-h.  &  Herr. 
OhathamiSsDist 
Havana  Elect, 
Isle  of  Thanet 

Kalgoorlie 

Lanarkshire ... 
Lima  Light  ... 
London  CO.... 
Madras (2wks.)|. May  31 
Manila  Electric  Mar, 
Pemambuco... 

Provincial 

Rangoon  Eleo. 
Shanghai  Elec. 
SingaporcElec. 
U.ol  Montevid. 


Jane 

May 

Mar. 

Apr. 

Hay 

Apr. 

.May 

May  24 

Apr. 

May 

May  29 

Feb. 

May  31 

Jan. 

May  29 

.Mar. 

June  11 


June  1 
May  31 
Apr. 
Apr.  9 
-V-pr.  28 
May 


362    £ 

70   £ 

631    £ 

155  i£ 

272  Is 
311  '£ 

185  ;£ 

2U  Ifi 
319  £ 
113  ,» 

73  i£ 
I 

33  I  Pa. 

15  i£ 
136   £ 

86  |£ 
189   £ 

70  l£ 
5591  £ 
101  IPs. 

22i{£ 
379  £ 
255  ,£ 

24  !£ 
100  i£ 


1.XB1  l£     162,888 

80  !£       17,960 

112  i£       10,789 


400 

27 

39 
378i 

401 
334 

51 

351 

421 
9 

15 

86 

201 

201 

281 

85 
141i 

15i 

55 

59 

211 

25 

2Sl 

261 

901 


i£  21250 
£  24,279 
R.  6,91,453 
M9,208,000 


34,225 

631,988 

47.317 

83.7a0 

28,140 

3.226 

1,631 

703,156 

1,002 

2,562 

4-204 

50.716 

92,616 

45,878 

207,792 

5,605 


3.873 
6,217 
Mi.S29,894 
»  14.013 
£      37,382 


I 


17.8261  5 

12400J  6 

63.2641  6 

14-291.  5 

44.000  4 

40.0001  9 
63335:  4 
I5OO9I  » 
43-0001  9 

7,07.700  9 

75.680!  6 

52.756'  6 
13.119 

1.23,836 
99.060 


+  01  —  00 
TeaiAgo. 


64.400 

470,000 

21,949 

4-011 

1,145 

201 

5,069 

6,870 


10,300  - 

4.450  + 

142,000  + 

142,000  + 

36.000  + 

87,000  + 

26,000  + 

42.132  + 

137.500  - 

22-700  - 

50.700  + 

i7,500  - 

61,830  + 
,859,000  - 

22.000  + 

40.032  + 
561,000  - 
,653,030  - 

33  101  + 
.749.000  - 

55,000  + 


22 
21 
22 

Sm 
9m 
18 
3ri 

Urn 
12m 


838   £       21,840- 

841, £        9.8)0  — 

,  390    £       15.137  _ 

1,140    3  1,059,150  + 

180  ,£         8,650- 


27.730  + 
11.364  + 
75.390  + 
13,392  + 

21.009  - 
6,557  + 
3,633  - 
2,359  + 
18,511  + 
29,000  + 
1,93S  + 


8.500 

2,791 

13,000 

13,160 

23,642 

13.400 

4.675 

89.722 

7-230 

13  639 

,1.820 

4.700 

2,387 


800 

890 

6,000 

21,000 

33,000 

16.000 

8,000 

3,021 

2,500 

26,400 

7.250 

200 

800 

141,271 

7.7U0 

4.947 

958.<90 

906,038 

10.418 

246,16a 

15,000 


32,595 
3.200 
22,796 
37,030 
14,628 

8,139 

908 

24,471 

8,876 

110 

4t)6 

1.484 

482 


49 

48 
49 
49 

49 
49 
49 

10^1 .49 
6,S76lll" 
8,605  11'" 

480  ll™ 

1,8001  22 
1,358    am 
is!  10m 
1,200|  4m 
9.153    9™ 


3  900 


1.478  50 
60,048  22 


1,265 

1.500 
700 
206 

46.698 
8,120 
3.949 


34.245 

1,049 

1.13,350 

878.000 

3.385 

116,571 

6.0J2 

12.412 

5.101 

1,801 

510 

83,085 

717 

40 

494 

8,640 

27,311 

4,723 

35,012 

1,523 

429 

332 

3,224 

1,155 

5.031 


5m 


4m 

48 

4m 
49 

4m 
&m 
4m 


22 
44 

3m 

4m 

4m 
10m 
Mm 
21 
torn 

5m 
21 

2m 
36 

Im 
21 

3m 
10 
21 

3m 

22 

35 

4n« 
14 
17 

7m 


8.12,9:1 
1,86,100 
26.01,650 
1,07304 
55,60,000 
1,74,18,000   , 
20  86120  + 
7,13.7291- 
2.35.78.000  + 
2,46,44,900:  + 
67,50,000  - 
14.45.5411  + 

4.05.585 
43,46.467  + 
37,59,324  + 


1,12,104 
94,100 
41,384 

39,204 

40,314 

1,68,000 

1  06,397 

13,969 

2,52,000 

31,27,656 

3,23,599 

1,92,458 

1,08.024 

3.97,990 

1,59,940 


19.942.749  + 

62,853,000!  + 

6.291,662,+ 

137,931!- 

84 , 683 1  + 

52,8471  + 

214,080  - 

88,955  + 

$1,244,060  - 


49 
47 
43 
49 
49 
49 
49 
9m 
49 
49 
49 
49 

4m 
12m  I 
23 
23  I 
12m 
12m 
23 
12m 

4m 


23 
4m 
21 
Um 
lim 


2,632,949 

3,418,000 

1,198.057 

35.806 

13,964 

6,907 

63,028 

27,480 

604.349 


481,600  + 
178.280  + 

5.777.t)00l+ 
6-803,0001  + 
1,516.000'  + 
3.435,0001  + 

826.0001  + 

365,2091  + 
6,507.400  + 

955,00U|- 
2,lo0,070  + 

936,400  + 


64,400 

22,970 

1,041,000 

1,383.000 

269,000 

780,000 

182,000 

1K,515 

769,200 

491.873 

583,350 

199,600 


189,940-         1,160 
57,772,000  +  7.619,243 


423.800 

734.649 
22,267,000 
32,479,000 

7-02,027 
21.963.000 

284,000 


+  45,100 
+         8,134 

-  2,474,651 

-  1,225,892 
+  17,739 
+     976,692 

-  7.000 


597,230  - 

42,300  - 

210.631  - 

11,308,105  - 

158,139- 

1,119.8931+ 
457,1101  + 


2,932,333 
450,817 


1,076,096  + 
276,8741+ 
138,0091  + 
129,189  + 
191,7101  + 
326,8581  + 
22,712  + 

214i400i  + 

12,111[- 
101,099  - 

43,940 
200,872 

43,700 

364,693 

2,660,998 

32,940 


435,000 
9,700 
135.871 
116.455 
114,989 

75,481 

21,787 

63,563 

5,811 

164.914 
21,937 
21,470 
20.617 
45,510 
42.870 
2,621 

7,300 

10,040 

12,826 

6,120 

88,606 

800 

85.248 

1,996,202 

6,140 


200.830  +       60.990 

19.625  +         2.626 

131.497;+       24,056 


848,097 
49.741 
40.825 


+  77.680 
+  4.453 
-         9,825 


1,262.291  + 

195,8001- 

19.49,375  + 


35.032.000 
185.335 
6.022.107 
481.503 
17.78.413 
245.934  + 
13,418  - 
28,824  + 
1.428,5141+ 
15,355,+ 


67,S20  - 
142,160  + 
833,4091+ 
364,068:- 
660,748  + 
118.193  + 
94,735]+ 
26,817  + 
390.625!+ 
287,992;+ 
265.287  + 


34.3S7 

S.39B 

2,77,398 

3,4'i6,0'Mi 

10,13$ 

1,C.1,4J« 

62,123 

2,41,797 

28,783 

9.187 

2.7Bi 

187.iaB 

_  8.646 

4371 

14i6ffi 

208,331 

39.BH 

142.8K 

18.4r 

6.11 

si 

47i4 
38.S3^ 


.lune  14,   1919.] 


THE     STATIST. 


lOS^J 


Shop  at 


for  QUALITY. 

UPTON.  I,TD..  the  lar^gest  Tea  Distributors.  %f dnufocturen, 
■nd    Kctrilers  of   Foot!   Products  in   the  World. 

Head  OfBce     CITY  ROAD.    I  ONDON.  E.C.i. 
Branches  anJ  Agenctes  thrrughiUt  the  United  Kingdom. 


SCWTISH  TEMPERANCE  LIFE  ASSURANCE  CO.,  LTD. 

London  Office  :  3  CHEAPSICE,  E.C.  2. 


Total  Assets 


Nearly  £3.000.000. 


The  special  features  of  the  Company  are — 
Reduced  Premiums  to  Total  Abstainers — 10",',  discount  on 
Whole  Life  Policies.    Very  favourable  rates  under  Life, 
Accident,  and  all  Sickness  Policies. 

House  Purchase   Scheme  with  Life   Insurance. 

Send /or    ull  Prrtspecliis. 


tattst 


LONDON,  SATURDAY,  JUNE  14,  1919. 


THE  UNITED  STATES. 

The  preparaticiis  for  the  coming  elections  for  the 
Presidency  and  for  Congress  have  ah-eady  begun.  It 
lias  been  somewhat  of  a  surprise  to  many  observers 
who  are  careful  watchers  of  movements  in  the  United 
States  thnt  they  had  not  begun  earlier — firstly, 
l^ecanss  the  questions  that  will  have  to  be  decided 
are  of  an  importance  which  it  would  be  difficult  to 
exaggerate;  and,  secondly,  because  one  of  the  pro- 
riosals  is  that  the  Senate  should  approve  of  the  League 
of  Nations.  Now  the  League  of  Nations  is  eminently 
contestable.  There  are  many  people  who  are  jAi'r- 
su'aded  that  it  would  exercise  an  influence  in  making 
war  -less  frequent  than  in  the  past.  Few  persons,  we 
think,  v,'ho  have  a  right  to  expect  that  their  opinions 
carry  weight  entertain  the  conviction  that  if  the 
League  of  Nations  is  not  merely  approved,  but  is 
entered  into  wannly,  and  even  enthusiastically,  it 
will  prevent  wars  in  the  comparatively  near  future. 
But  one  can  readily  imderstand  that  thoughtful  men 
may  hope  that  a  League  of  Nations,  it  taken  up 
seriously,  will  act  as  a  check  upon  any  movement 
liglitly  entertained  to  plunge  into  a  conflict.  How- 
ever that  may  be,  the  great  majority  of  ijers'ons  who 
liave  raidly  studied  the  history  of  the  past  are  con- 
vinced tliat  until  man  is  very  gi'catly  reformed  wars 
will  break  out  from  time  to  time,  and  will  be  more 
desolating  in  proportion  to  the  increase  of  civilisation. 
Tlierofore  it  was  almost  certain  tfiat  as  soon  as  Presi- 
dent Wilson  declared  himself  so  enthusiastically  in 
favour  of  a  Ijeague  of  Nations  his  action  would  have 
an  effect  in  making  the  suggestion  less  favoured  by  his 
political  o.nponcrits.  In  saying  this  we  do  not  mean 
tliat  tfio  liepubljcana  are  moved  by  mere  faction  in 
the  cxMirse  many  of  them  are  taking,  but  simply  that 
a  proposition  which  never  has  been  tried,  which  no 
man  can,  therefore,  Inithfully  say  will  have  certainly 
this  or  that  influence,  is  almost  inevitably  k.-oked  at 
nith  suspicion  when  it  is  taken  up  enthusiastically  by 
the  leader  of  a  party  which  Republicans  honestly 
belicrve  to  bo  wrong  in  the  measures  they  would  like 


to  see  adopted,  both  at  home  and  abroad.  It  was 
inevitable,  therefore,  that  there  should  be  a  strong 
opposition.  And  as  the  Democrats  have  now  held 
office  for  very  neai'ly  eight  years  it  would  be  strange 
indeed  if  their  opponents  did  not  think  it  their  duty 
to  remove  from  power  a  party  which  thev  considered 
to  be  acting  injuriously  to  the  Commonwealth.  There-- 
fore  no  one  who  has  followed  the  course  of  American 
history  can  be  surprised  at  the  bitterness  of  the  conflict 
which  has  sprung  up,  and  vei-j'  few  will  at  the  present 
time  venture  upon  a  definite  opinion  as  to  what  the 
result  will  be.  We  of  this  Journal  do  not  favour  pre- 
diction. We  shall  be  very  careful,  therefore,  not  to 
commit  ourselves  to  any  definite  view.  But  we  may 
allow  ourselves  to  say  that  there  are  very  strong  argu- 
ments on  the  Bepublican  side.  As  far  back  as  we 
can  trace  huma-n  history  war  has  raged  in  some  part 
of  the  world,  and  he  must  be  a  strangely  enthusiastic' 
man  who  believes  that  the  human  race  just  now  is 
more  committed  to  peace  than  ever  before  in  the  past. 
Consequently,  it  is  as  probable  as  anyth'mg  that  ha.s 
not  happened  can  be  that  wars  will  continue  for  a 
considerable  time  yet.  They  may  be  ended  if  the 
destructiveness  of  war  is  so  increased  that  mankind 
will  be  frightened  from  engaging  in  it.  But  that  mere 
preaching  or  mere  precept  will  prevent  waj*  may  be  a 
doctrine  which  enthusiasts  may  take  up,  but  it  is  one 
which  men  of  the  world  will  treat  with  scant  courtesy. 
While,  therefore,  we  pretend  to  know  no  more  than 
our  readers  what  will  be  the  result  of  the  contest, 
we  shall  not  be  in  the  least  sui-jirised  if  the  Pvc.pub- 
lican  party  takes  a  course  not  agi'eeable  to  President 
Wilson. 

In  the  first  place.  President  Wilson,  rightly  or 
wrongly,  is  believed  to  be  too  favourable  to  this 
country.  We  do  not  believe  that  the  Chief  Magis- 
trate of  the  United  States  is  detennined  in  the  policy 
he  piu'sues  by  consideration  for  other  countries.  We 
are  convinced  that  he  is  persuaded  that  the  policy  he  is 
pui'suing  is  the  wisest  and  the  bei3t  for  his  own  countrv. 
But  that  is  our  personal  opinion,  and  we  are  well 
aware  that  all  who  think  Democrats  utterly  wrong 
in  the  policy  they  wish  to  impose  upon  the  United 
States  are  almost  compelled  to  believe  that  a  plan 
which  has  been  so  strongly,  and  even  enthusiastically, 
favoured  by  the  President  must  be  one  which  it 
becomes  good  Eepublicans  to  look  upon  with  the 
gravest  suspicion.  We  anticipate,  therefore,,  that  the 
opposition  to  the  League  of  Nations  will  increase; 
and,  without  committing  ourselves  to  any  opinion, 
we  shall  not  be  in  the  least  surTirise<l  whatever  the 
decision  ultimately  adopted  may  prove  to  be.  But 
that  is  only  the  feast  powerfid  of  the  reasons  which 
compel  us  to  look  upon  what  is  happening  in  the 
United  States  as  by  no  means  favourable  to  the  rela- 
tions of  the  two  countries.  In  the  first  place,  it  is 
most  natural  that  Irishmen  at  home  and  abroad  should 
do  their  utmost  to  put  difficulties  in  the  way  of  the 
British  Government;  and  it  is  to  be  recollected  that 
the  Irish  in  the  United  States  are  a  very  numerous 
.party,  and  a  well-organised  one  to  boot.  In  addition 
to  tliis,  it  is  not  to  lie  forgotten  that  fria^:e- 
llie  revolutions  on  the  continent  of  Europe  u\ 
the  middle  of  last  centui7  there  has  been  a 
very  large  •  emigration  from-  Germany  to  the 
I'nited  States;  and,  consequentlv,  the  German 
element  is  even  stronger  than  the  Irish  clement..  We 
have,  therefore,  two  yery  powerful  national  senti- 
ments combined  to  do  their  utmost  to  punish  England'. 
It  is  imnecessai7  to  point  out  other  causes.  But. 
in  the  first  place,  it  is  very  natural  that  BepuMicans 
should  object  to  a  plan  which  involves  the  Umte«l 
States  in  every  quarrel  that  may  spring  up  m  Euro.pp. 
In  the  second  place,  it  is  natural  that  a  policy  which 
seems  to  invite  Eui^opeans  to  meddle  in  America, 
inasnmch  as  America  is  invited  to  meddle  in  Europe, 
should  be  much  disliked  at  the  other  side  of  tlie 
\tlantic  And,  lastlv,  the  condition  ot  the  Southeni 
Stales  of  the  great  American  Bepivblic   is  suniciently 
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iiusatisfactory  to  make  thouglitful  Americans  object 
t-oi  any  kind  of  policy  which  may  seem  to  invite  Euro- 
pean intervention.  In  all  reasonable  .probability,  then, 
the  League  of  Nations  is  likely  to  render  the  relations 
between  this  country  and  the  United  States  less 
cardial  than  they  have  been  for  the  last  year  or  two; 
and.  furtliennore,  there  are  Republican  policies  which 
seem  to  forbid  a  League  of  Nations  and  to  recommend 
a  different  policy.  The  ultimate  result  that  appears 
likely  at  present  is  that  the  improved  feeling  which 
the  War  with  Gei-many  brought  about  between  the 
two  great  divisions  of  the  English-speaking  .peoples 
has  received  a  damaging  blow;  and,  remembering  how 
strong  party  s.pirit  grows,  we  are  likely  to  see  coolness 
increase  betv.-een  now  and  November,  and,  conse- 
quently, an  inmiense  help  will  be  afforded  to  every 
party  and  every  person  who  desires  -  to  lessen  the 
fueling  of  friendship  on  the  part  of  the  United  States 
towards  England. 


GERMANY. 


I'liE  War  which  has  desolated  Europe  and  Asia  during 
nearly  lour  ,aud  a-half  yei.us  was  forced  up|3n  the 
Entente  by  the  unprovoked  attack  of  the  two  Central 
European  Empires  upon  Prance,  Russia,  and  Serbia. 
Tiie' fighting  was, mainly  done  by  the  Germans.  Jn 
complete  fairness  it  must  be  said  that  the  Gemian  rank 
and  file-  behaved  with  distinguished  courage  and 
national  de.votion,  but  tliat  the  Austrians  did  not  dis- 
play the  courage  and  the  resource  which  generally  were 
expected,  and  that  neither  Turkey  nor  Bulgaria  proved 
to  be  of  as  much  help  as  was  anticipated.  It  would, 
of  course,  'be  unfair  to  make  too  little  of  the  help 
rendei-ed  by  Germany's  allies.  But  it  is  quite  within 
tile  truth  to  say  that  the  danger  came  almost  exclu- 
sively from  Germany,  and  that  it  was  German  dis- 
cipline and  Gennan  attachment  to  the  cause  it  was 
fighting  for  that  constituted  the  real  danger  of  the 
situation.  A  few  days  more  than,  seven  months  ago 
the  German  Anny  felt  itself  so  hopelessly  defeated  that 
it  broke  up,  and  the  Kaiser  fled  from  his  own  palace 
and  took  refuge  in  Holland,  as  if  an  evil  conscience 
reminded  him  that  he  had  justly  incurred  the  ven- 
geance of  those  he  attacked  without  provocation. 
Naturally  one  v.'ould  expect,  therefore,  that  the  Peace 
C'onference  would  direct  all  its  efforts  to  bringingi  about 
fit  the  earliest  possible  moment  an  arrangeinent  with 
G-ermany.  Gennany  made  the  War;  Gennany  con- 
sututed  the  danger  of  the  War;  and,  therefore,  peace 
u'ith  Gennany  w,as  the  main  subject  for  consideration. 
A  liftle  over  seven  m6nths  have  passed,  and  we  are 
as  much  in  ignorance  now  as  we  were  last  Noveml^er 
S.S  to  what  will  be  the  conduct  of  Germany.  We  do 
not  know  whether  she  is  fully  convinced  that  she  no 
i.>nger  is  in  a  position  to  fight.  We  do  not  know 
whether  any  portion  of  the  army  even  is  disposed  to 
try  another  combat.  We  Have  not  the  remotest  con- 
ception as  to  the  real  feelinq-s  of  the  soldierj'  who  brole 
u(>  last  November  and  so  ended  the  conflict.  That  is 
]>ad  enough.  But  it  might  he  excused  if  it  could  bs 
Slid  that  Germany  was  unmanageable,  or  that  great 
events  had  occurred  elsewhere  which  compelled  the 
attention  of  the  Entente  Powers.  But  no  such  jgreat 
events  have  occurred;  and,  so  far  as  we  know,  Ger- 
many is  convinced  that  she  is  as  incapable  now  as  she 
v/as  last  November  to  caiTy  on  the  struggle  further. 
Tile  whole  responsibility  for  our  uncertainty,  then,  rests 
upon  the  Conference  in  Paris.  When  we  say  "  Con- 
fcM'cnce  "  we  use  language  which  may  be  coinpli- 
'uentary,  but  which  h?s  no  real  meaning.  Practically, 
I  here  are  only  four  Powers  represented  in  Pans  whicli 
hive  the  influence  and  the  authority  to  say  what  the 
florins  imposed  upon  Germany  are  to  be,  and  to  cany 
them  out  at  all  costs.  Presumably  Japan  is  not  very 
deeply  concerned.  Necessarily,  she  is  represented. 
At;d  where  slie  lias  a  cause  that  really  interests  her 
lior  representations  are  sure  to  receive  natural  atten- 


tion. But  Japan  di<l  not  take  a  foremost  part  in  tlie 
fighting,  and,  as  far  as  the  world  knows,  is  not  taking 
a  leading  part  now  in  the  decision  of  the  terms  of 
peace.  It  is  doubtful  whether  Italy  exercises  much 
influence.  Certainly  her  attitude  respecting  Fiume 
seems  to  tell  us  that  the  delay  does  not  rest  upon  the 
shoulders  of  Italy.  Consequently,  we  are  forded  to 
conclude  that  the  fault  rests  either  with  this  country, 
France,  and  the  United  States  in  combination,  or  with 
some  one  or  two  of  them.  France,  we  take  for 
granted,    is   not   specially   favouring  Germany.  It 

would  be  little  short  of  a  miracle  if  she  did.  The  world 
at  large  would  be  prepared  to  hear  that  France  was 
pressing  for  even  harder  terms  against  Germany  than 
have  been  proposed.  But  that  she  is  trying  to  lighten 
the  burdens  of  Uermany  does  not  seem,  to  say  the 
least,  very  probable.  Consequently,  we  are  forced  to 
the  conclusion  that  the  delay  is  traceable  mainly  to  our 
own  countiy  and  the  United  States. 

We  have  no  intention  to  address  ourselves  to  eitlier 
the  Government  or  the  Legislature  of  the  United  States. 
The  people  of  the  United  States  are  clearly  interested 
enough  ;  and  in  any  case  a  foreigner  has  no  right  to 
expect  that  his  criticism  will  cany  much  weight.  We 
are  forced,  therefore,  to  look  to  our  own  country  as 
one  at  least  of  the  Powers  which  have  brought  about 
a  state  of  things  that  leaves  us  doubtful  when  peace 
will  be  fully  restored.  We  would,  therefore,  ask  our 
readers  to  consider  with  us  the  unwisdom  of  the  con- 
duct whicli  is  creating  so  much  dissatisfaction  at  both 
sides  of  the  Atlantic,  and  which,  to  speak  quite  frankly, 
is  likely  to  result  in  consequences  which  will  not  be 
|ileasant  to  us.  The  first  terms  suggested  to  Germany 
naturally  offended  that  country.  None  of  us  would 
like,  even  though  we  recognised  in  our  hearts  our 
own  guiltiness,  a  sentence  so  unpleasant.  Con- 
sequently, we  are  not  in  the  least  disposed  to 
censure  the  militaiy  men  who  firet  provoked  the  War 
and  now  are  keeping, alive  the  hatred  of  their  enemies. 
Their  plans  have  failed.  They  ai-e  sick  of  tlie  con- 
sequences, and  it  would  be  strange  if  they  did  not 
rail  against  their  opponents.  But  let  us  jusfc  consider 
what  Germany  will  be  supposing  that  the  terms 
first  proposed  are  insisted  upon,  and  that 
Germany  has  to  look  forward  in  the  future,  to 
all  the  losses  proposed  in-  that  communication.  As  a 
niatjer  of  fact,  Gennany  is  let  off  with  a  mildness 
\\  hich  is  well  calculated  to  cause  surpiise.  She  is 
left  with  territory  that  only  a  little  more  'than  a 
centm-y  ago  she  wrung  from  Austria.  And,  ]ike^^'ise, 
she  is  left  with  territory  which,  beyond  all  yea  and 
nay,  was  Polish,  and  even  to-day  is  largely  Polish. 
We  do  not  know  the  actual  losses  of  the  Gennans. 
There  have  l>een  figures  published,  but  for  ourselves 
we  do  not  quite  accept  them  as  beyond  doubt.  And 
to  all  intents  and  pm^poses  we  are  ignorant  of  tlie 
practical  incapacity  from  wounds  and  sickness  of  men 
who  have  not  actually  died.  It  is  possible,  therefore, 
that  the  admitted  losses  are  only  a  small  part  of  the 
real  diminution  of  German  strength.  However  that 
n'-.ay  be,  we  seem,  justified  in  saying  that  when  the 
War  began  Gennany  had  a  population  of  round  about 
()7  millions  ;  and,  to  guard  against  all  charges  of  being 
loo  anxious  to  diminish  German  losses,  we  shall  suppose 
that  killed  and  incapacitated  have  amounted  to  the 
apparently  impossible  number  of  seven  millions. 
Even  so  there  would  l>e  in  Germany  still  a  population 
of  about  60  millions ;  and  to  this  numljer  we  may 
reasonably  conclude  that  there  will  be  added  both 
German  Austria  and  that  part  of  Hungaiy  wliicli  is 
mainly  Hungainan.  Let  us  say  that  Germany  will 
thus  add  nearly  20  millions  to  her  numbers,  or,  to 
make  the  matter  a.  little  clearer  to  our  own  minds, 
that  Gennany,  if  slio  is  increased  as  suggested,  will 
have  a  population  round  about  90  millions,  or,  say, 
double  the  population  of  the  United  Kingdom  when 
the  Census  was  taken  in  191L 

That,   however,   is    not    all.     There  are   north  of 
^  Germany   territories  which,   if  not  German,   at  least 
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are  inhabited  by  populations  wiucli  are  very  nearly 
akin  to  the  Germans.  And  it  is  to  be  presumed  that 
Germany  will  do  her  best  t-o  win  as  many  of  these  as 
she  can.  Furthermore,  nobody  knows  at  present  what 
will  be  the  condition  ot  Eussia,  or  what  we  used  to  call 
Russia  before  the  conflict  began.  Will  Germany  with 
a  jjossible  population  of  'JU  millions  sit  down  quietly 
and  make  up  her  mind  that  the  English-speaking 
populations  are  to  do  as  they  please  with  the  whole 
world;'  And  if  she  does  not,  if  she  insists  that  she 
also- will  have  a  say  in  the  disposal  of  the  world,  what 
will  be  the  future  of  those  parts  of  Europe  which, 
without  being  in  the  least  Eussian,  yet  constituted 
a  valuable  part  of  the  Russian  Empire  a  few  years  ago 
— such,  for  example,  as  Finland,  and  others?  Then 
there, is  the  question  as  to  what  is  to  be  the  futme  ol 
Spain.  The  history  of  Spain  is  one  of  the  most 
difficult  to  understand  of  any  in  Europe.  The 
Spaniards  only  a  few  centuries  ago  were  reputed  to 
have  the  finest  infantry  of  any  European  nation. 
And  the  Spaniards,  remember,  not  only  di'ove  the 
Moors  out  of  their  territory,  but  they  discovered 
.\merica,  and  colonised  the  gi'eater  part  of  it.  Is  the 
present  state  of  Spain,  then,  to  be  considered  the 
permanent  state?  And  if  it  is  not,  what  will  be  the 
policy  of  Spain  by-and-by  ^^  Suppose  that  she  gets 
rid  of  her  present  constitution  altogether,  and  makes 
lip  her  mind  to  do  her  utmost  to  win  back  the  gi'eat 
position  she  held  when,  let  us  say,  she  made  a  captive 
of  a  French  king.  We  have  no  intention  here  to  ex- 
amine the  policies  which  are  favoured  by  gi'eat  parties 
in  Spain.  But  we  would-  point  out  that  Spain  con- 
siders that  she  has  been  ill-treated  in  regard  to  Morocco, 
and  that  altogether  her  future  is  being  seriously  com- 
promised. Therefore,  would  it  be  a  veiy  great  wonder 
if  Germany,  having  attracted  German  Austria  and  the 
Hungarian  Magyars,  were  to  ally  herself  with  Spain? 
Then  there  is  the  condition  of  Finland,  Courland,  and 
so  on.  And,  over  and  above  all  these,  there  is  the  un- 
easiness of  Italy  at  seeing  the  Jugo-Slavs  monopolising 
the  great  ports  facing  the  Adriatic  coast ;  and,  of 
course,  there  are  above  all  the  Turks  and  the  Bul- 
garians. Is  it  necessary  to  examine  "in  detail  the 
motives  which  would  dispose  many  neighbours  to  join 
Genua ny?  Still  less  do  we  feel  called  upon  to  con- 
sider what  will  be  the  condition  of  Europe  if  a  power- 
ful Eussia  is  reconstru?t-ed  and  great  territories  which 
used  to  be  Russian  set  up  for  themselves. 


THE  POPE  AND  BELGIUM. 

Ix  a  Pastoral  Letter  issued  last  Sunday  Cardinal 
Mercier  made  known  to  the  people  of  Belgium  how 
he  was  received  by  the  Pope  after  he  had  incurred 
the  enmity  of  Germany,  and  while  Gennany  was 
endeavouring  to  shut  liim  out  altogether.  The 
Pastoral  naturally  has  given  great  satisfaction  to  the 
Belgian  people.  It  has  strengthened  the  Papal 
influence,  and  no  doubt  it  has  added,  if  possible, 
to  the  great  reputation  which  the  Cardinal  naturally 
possesses.  There  is  nothing  that  can  be  considered 
of  political  influence  in  the  Pastoral.  But  it  is  worth 
wiiile  recording,  firstly,  that  the  Pope  obtained  from 
the  German  Government  a  promise  that  the  Cardinal 
8l:ould  not  be  prevented  from  returning  to  Belgium, 
and  that  although  the  German  Government  did  not 
completely  act  up  to  its  promise,  the  Pope  succeeded 
in  carrying  out  his  own  arrangements.  It  is  natural, 
considering  what  risk  the  Cardinal  took,  that  his 
popularity  sTiould  be  very  great  in  Belgium,  a^d  that 
the  whole  course  of  his  conduct  has  strengthened  the 
Church  of  which  he  is  an  ornament.  Moreover,  the 
light  that  is  thrown  upon  the  affair  cannot  fail  to 
have  an  unfavourable  influence  upon  the  negotiations 
that  are  going  on  in  Paris.  Germany  just  now  is  in 
need  of  all  the  good  feeling  that  she  can  possibly  evoke. 
At  the  moment,  therefore,  the  light  that  is  thrown 
upon  the  conduct  of  the  German  Government  is  .sure 
to  have   an  unfavourable  effect,    and   it   will   add   to 


the  difliculties  of  those  who  are  tiying  to  farour 
Germany  just  at  present..  It  may  be  objected,  of 
course,  that  the  old  militarist  Government  is  displaced 
for  ever.  That  is  as  it  may  be.  It  is  fully  seven 
uionths  now  since  tlie  Germans  disbanded,  and  the 
Kaiser  himself  took  refuge  in  Holland.  Short  as  the 
period  is,  a  considerable  influence  is  Ix'ing  exercised 
ir.  Paris  in  favour  of  Belgium.  The  new  light  thrown 
upon  the  conduct  of  Germany  in  tliose  times  will  not 
favour  either  the  fallen  Government  nor  the  advocates 
that  it  may  still  i-etain  in  the  defeated  country. 


OUR    BRAZILIAN    GUESTS. 

Following  so  closely  the  visit  of  Dr.  Pessoa,  tlie  new 
Brazilian  President,  the  Federation  of  British 
Industries  are  to  be  heartily  congratulated  for  inviting 
a  representative  body  of  distinguished  Brazilian  gentle- 
men, well  known  in  the  financial  and  economic  world 
of  Brazil,  who  are  about  to  visit  this  country,  to  make 
a  tour  of  our  principal  centres  of  industry,  particularly 
in  the  North  of  England.  How  eminently  representa- 
tive they  are  will  be  gathered  when  we  give  the  follow- 
ing list  of  their  names :  Dr.  Pandia  Calogeras,  ex- 
Minister  of  Finance  and  Commerce;  Dr.  Souza 
Bandeira,  M.I.C.E.,  engineer  (iron  and  steel),  Cliief 
Inspector  of  Ports  and  Rivers ;  Dr.  Manuel  Cai-valbo, 
hydro-electric  and  textile  industries,  State  Senator  of 
Minas  Geraes,  interested  in  cattle  and  transportation 
problems,  tractors,  and  motors;  Sr.  .Jos6  Andonias  de 
.\raujo,  produce  exporter  (cotton  and  sugar)  and 
general  merchant;  Dr.  Roberto  Sinicnsen,  ex-munici- 
pal engineer.  Director  of  Municipal  Abattoir  Cold 
Storage;  Sr.  Felix  Guisard,  textile  expert;  Dr. 
Hannibal  Porto,  Amazon  Valley  expert,  Sub-Director 
of  Brazihan  Food  Control,  Secretary  of  Agricultural 
Society;  and  Dr.  FeiTeira  Almeida,  civil  engineer.  It 
will  be  seen  that  we  have  ah  ex-Finance  Minister;  an 
inspector  of  ports  and  rivers  cf  Brazil :  Dr.  Carvalho, 
weU-known  as  a  Senator  fdr  the  mining  State  of 
Minas  Geraes,  who  is,  in  addition,  eminently  well 
calculated  to  study  with  interest  the  transportation 
problem,  the  solution  of  which  in  every  country  of 
the  world,  at  the  present  time,  is  of  such  pre-eminent 
importance-  Trade  is  represented  by  Senor  Jos4 
Andonias  de  Araujo  and  Dr.  Simonsen,  the  well-known 
engineer,  whose  views  on  cold-storage  matters  should 
be  of  interest.  In  Sefior  Guisard  we  have  a  textile 
expert;  the  engineering  representation  is  strengthened 
by  the  presence  of  Dr.  Almeida.  The  presence  of  Dr. 
Porto  will  be  exceedingly  welcome,  and  contribute 
much  to  our  infoiTuation  on  the  little-known  subject 
of  the  agricultural  potentialities  of  the  Amazon  Valley- 
It  is  intended,  under  the  auspices  of  the  Federation 
of  British  Industries,  to  make  a  tour  of  Birmingham. 
Bradford,  Bristol,  Edinburgh,  Glasgow,  Leeds. 
Leicester.  Tyiverpool.  Manchester.  Newcastle,  Notting- 
ham, Sheffield,  and  Swansea  ;  and  in  these  great  centres 
of  industry  the  Federation  have  arranged  that  our 
guests  who  are  about  to  visit  these  shores  shall  have 
an  opportunity  of  coming  in  contact  with  representa- 
tive men  and  representative  industries  associated  with 
these  various  districts.  Meml>ers  of  the  Federation 
who  desire  to  meet  these  well-known  Brazilian  centle- 
men  are  invited  to  put  themselves  into  communication 
with  the  Secretary  of  the  Federation,  as  a  luncheon 
l;ns  been  arranged  to  meet  them  on  the  27th  inst. 


THE  IRISH  CHEESE  INDUSTRY. 

.\s  a  first  step  towards  (ho  dccontrul  nf  cheese  the 
Ministry  of  Fond  lately  announced  that  after  May  26 
no  Britisli  and  Irish  Caerphilly  cheese  would  be  accep- 
ted by  tlie  Government  pool,  but  would  bo  allowed  to 
find  its  own  market,  subject  to  a  m-aximum  pr'we  of 
Is.  Of/,  per  lb.,  to  operate  until  full  decontrol  should 
take  effect.  At  present  this  is  the  only  brand  to  which 
tliis  Iil)erty  is  allowed,  but  Ihei-o  is  reason  to  believe 
that  at  the  end  of  this  month  all  vai-ietics  of  choose, 
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imported  and  home  made,  will  be  free  of  control  so 
far  as  the  wholesale  price  is  concerned,  although  it  is 
probable  that  the  maximum  retail  price  will  be  retained 
for  some  time.  Regarding  the  future,  there  is  no 
reason  to  anticipate  any  shortage  of  supplies.  In  last 
March  the  Ministry  held  stocks  of  various  brands  of 
ch&ese  amounting  to  7,000  tons,  and  these  stocks  will 
be  fm-ther  strengthened  owing  to  the  fact  that  the 
Government  of  New  Zealand  has  purchased  the  cheese 
output  of  (he  Dominion,  on  behalf  of  the  British 
Government,  for  the  period  July  1,  1918,  to  July  1, 
1920.  The  important  part  played  by  New  Zealand 
in  satisfying  our  demand  for  tliis  material  may  be 
judged  by  the  import  figures,  which  in  1917  registered 
"a.  quantity  of  609,700  cwt.  with  a  value  of  £4,000,06-5. 
Below  is  "a  table  showing  the  quantity,  total  value,  and 
principal  contributors  of  the  cheese  imported  into  the 
TInited  Kingdom  during  the  years  1907,  1913,  and 
1917:  — 


Country  of  Origin 

Oarad&  

New  Zealand 

Netberlanda    

U.S.A 

Italy      

All  other  sources       ... 


1907 

Owt. 

1 ,687,789 

192.304 

241,060 

125,358 

88.691 

37,031 


1913 

Cwt. 

1,293,768 

547,182 

291.895 

22,449 
101  794 

40,252 


1917 

Owt. 

1,757,949 

609,700 

244,865 

267,138 

371 

66  043 


2,372,031        2,297,340         2,946,066 
£6,905,509      £7,036,039    £19,462,390 


Total  value      

The  effect  of  the  War  as  a  whole  in  quickening  our 
demand  for  cheese  may  be  seen  by  comparing  our  total 
imports  for  the  years  1913  and  1917 ;  the  figure  shown 
in  the  latter  year  is,  of  com-se,  abnormal,  and  will  not 
in  all  likelihood  be  approached  for  some  time  to  come, 
"the  retm-ns  for  1918  reveahng  a  drop  to  2,357,822  cwt. 
with  a  value  of  £15,910,041.  During  the  past  few 
years  large  purchases  of  cheese  were  made  direct  by 
the  British  Government  in  Canada  and  New  Zealand, 
and  the  extent  to  which  they  answered  the  home 
demand  is  ample  evidence  of  the  tremendous  impetus 
given  to  dairying  in  those  countries.  It  should  not, 
however,  be  forgotten  that  Canada  does  a  considerable 
business  with  the  United  States  in  this  line,  and  in 
'♦lie  future  we  cannot  .reckon  her  such  a  constant  fac- 
tor as  New  Zealand  in  satisfying  our  needs.  Further- 
more, the  diversion  of  milk  to  milk-condensing  and 
nvilk-powder  is  becoming  increasingly  popular  in 
(lanada,  and  necessarily  curtails  the  quantity  of  cheese 
turned  out.  Temporary  exigencies  offer  the  explana- 
tion of  the  fillip  given  to  exports  from  the  United 
States  in  1917,  which  declined  in  a  marked  manner 
between  1907  and  1913,  and  the  producers  of  that 
country  will  in  all  probability  find  plenty  of  scope 
in  filling  the  orders  of  the  home  industrial  centres. 
Turning  to  Italy,  it  is  probable  that  the  demands  of 
Central  Europe  will  absorb  a  larger  portion  of  the 
production  of  Parmesan  cheese  than  usual  for  some 
length  of  time. 

The  annual  production  of  cheese  in  the  United  King- 
dom is  about  600,000  cwt.,  and  this  falls  far  short 
of  a  nornwl  consumption  of  nearly  2,900,000  cwt. 
In  Great  Britain  a  large  proportion  of  the  cheese  is 
made  on  the  farm,  but  in  Ireland  the  farmer  confined 
'his  attention  for  the  most  part  to  the  manufacture  of 
butter,  and  until  comparatively  recent  years  but  little 
attention  was  paid  to  cheese.  The  home  market,  too, 
did  not  afford  any  special  encouragement  to  the  pro- 
duction of  the  latter,  as  the  consumption  was  on  a 
small  scale.  Evidence,  however,  of  the  nutritious 
qualities  of  this  article  of  diet  is  gradually  creating  a 
larger  demand,  and  this  fm-niahed  one  explanation  of 
the  increasing  favour  with  which  cheese-making  is 
held  by  the  Irish  farmer.  In  the  past  certain  objec- 
tions to  the  extension  of  this  industi-y  had  considerable 
weight  with  the  agricultural  population,  and  no  doubt 
they  bore  a  certain  validitv.  In  the  first  placci,  cheese- 
making  requires  a  considerable  amount  of  skill,  and 
Ireland  thus  lacked  an  essential  which  is  compara- 
tively common  in  Great  Britain.  Secondly,  the 
farmers  and  creameries  did  not  relish  the  idea  of  lock- 
ing up  capital  in  an  enterprise  which,   in  the  produc- 


tion of  a  Cheddar  cheese,  for  (sxample,  would  requh-e 
a  curing  or  ripening  period  of  possibly  three  montlis. 
Thirdly,  it  was  alleged  that  milk  could  not  be  obtained 
in  a  sufticiently  sweet  and  clean  condition  for  cheese- 
making.      So  far  as  the  fu'st  objection  was  concerned, 
the  Department  of  Agiuculture  came  to  the  rescue  and 
provided    means  for    obtaining   the  necessary  skilled 
assistance.       Eegarding  the  second,  the  farmer  was 
finally  brought  to  realise  that   the  tm-ning  out  of  a 
brand  like  Caerphilly  cheese  would  give  quick  returns 
and  consume  very  little  time  in  working.     Caerphilly 
can  he  made  from'  summer  or  winter  milk,   and  the 
addition  of  separated  milk,   a  by-product  of  the  butter 
industry — which  is  usually  made,  tends  to  increase  the 
profits.     The  yield  is  good,  as  it  contains  a  higher  per- 
centage of  water  than  any  hard  cheese  and  most  semi- 
hard cheese.     Not  many  years  ago  the  milk  produced 
on  Irish  farms  could  scarcely  be  termed  suitable  for 
the  manufacture  of  cheese,  but  now,  with  the  excel- 
lent supervision  and  systeuv  of  working  prevaihng  in 
most  Irish  creameries,  co-operative  and  otherwise,  the 
milk  obtained  as   a.  rule  fulfils  all  the  requisites   for  ■ 
the  new  purpose   for  which  it  is  destined.     In  1901 
practically  the  first  effort  was  made  to  establish  tliis 
new  industry  in  Ireland;  it  languished,  however,  for 
a  number  of  years,  and  it  was  only  during  the  period 
of  the  War  that  it  was  realised  that  the  making  of 
cheese  possessed  certain  advantages  over  that  of  butter, 
in  the  fact  that  it  offered  higher  profits,  provided  more 
food,  and  was  better  adapted  for  storage.     In  cheese- 
making  it  was  pointed  out  that  not  only  the  fat  but 
also  the  casein  could  be  recovered  from  the  milk,  with 
the  result  that  while  it  takes  2.4  gallons  of  average 
milk  to  make  a  pound  of  butter,  the  same  quantity  of 
milk  would  yield  2.4  to  3  lb.  of  cheese.     Regarding 
the  by-product  of  cheese — whey — it  was  at  first  diffi- 
cult ~to  convince  the  farmer  that  it  could  be  utilised 
as  a  food  for  pigs,  and  this  prejudice,  which  still  exists 
to  a    great    extent,   is    akin  to  the    prejudice  against 
separated   milk,  which  hampered  the  development  of 
the  co-operative  creameries  in  the  old  days.     The  year 
1917     witnessed     twenty-seven     cheese    factories    in 
operation,  and  in  1918  this  number  had  inci-eased  to 
121.     During  the  year  1915  Irish  cheese  exports  stood 
at  15,711  cwt.,   while  for  the  month, of  April  alone 
of   the   present  year  the  quantity   exported   came  to 
8,960  cwt.     Many  co-operative  creameries  have  prac- 
tically dropped  butter-making  in  favour  of  its  rival, 
while  others  are  going  on  with  both  branches  of  the 
business.     As,  owing  to  the  absence  of  winter  dairy- 
ing, the  output  of  Irish  butter  is  greatest  during  the 
summer  months,   it  has  l>een  suggested  that  its  price 
could  be  kepi  at  a  more  uniform  level  if  a  proportion  of 
the  m-ilk  were  converted  into  cheese,  partly  of  a  rapid- 
curing  variety  for  ready  disposal  and  partly  of  a  slow- 
curing  variety.     At  present  chief   attention  seems  to 
be  directed  to  the  turning  out  of  the  Caerphilly  type, 
which  finds  a  ready  sale,  especially  in   South  Wales, 
but  there  is  a  possibility  that  with  increased  competiti- 
tion  this  product  will  not  now  find  so  ready  a  sale  as 
formerly.     To  provide  for  this  contingency  it  would 
"be  a  wise  move  to  pay  more  attention  to  the  ctiltiva- 
tion  of  the  slower-curing  varieties,  stich  as  Cheddar  or 
T)erby,  which  are  ready  for  the  market  after  six  weeks' 
course  and  which  can  also  be  made  from-  winter  milk. 
In  oi'der  to  produce  a  high-class  Irish  Caerphillv,   it 
is  now  proposed  to  establish  a  standard  of  fats — 45% 
for  whole  milk  and  35°o  for  partially  skimmed.     It  is 
needless  to  remark  that  the  consumer  in  these  islands 
is  now  educated  to  the  point  of  demanding  a  uniform 
nuality  and  quantitv  in    any   cheese  he  favours,   and 
■f  the  Irish  article  does  not  meet  his  requirements  it 
will  undoubtedly  suffer  the  same  fate  as  Irish  butter 
in  the  'eighties.     The  cheese  industry  in  Ireland  is  still 
in  its  infancy,  and  no  doubt  with  more  exnerieuce  it 
will  be  able  to  indulge  in  the  variety  of  tvpes  turned 
out,  in    Great   Britain — Cheshire,   Lancashire.   Derby, 
"Stilton,    Gloucester   and    several   others.        All   these 
distinctions   arise   from    the   difference   in   compo,.^itinn 
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of  the  milk  operated  upon  and  from  variations  in 
methods  of  preparing  and  cm'ing,  and  a  considerable 
degree  of  skill  and  knowledge  are  prior  requisites  for 
their  successful  production.  If  the  Irish  maker  needs 
any  encouragement,  to  persevere  in  the  development  of 
liis  industry  he  will  readily  find  it  on  contemplation 
of  the  maiket  across  the  water  with  the  huge  annual 
bill  for  imported  cheese. 


MEXICO. 

IS  SHE  DRIFTING  ? 

At  the  beginning  of  the  present  year  it  looked  as 
though  Mexico  was  really  taking  to  heart  the  lesson 
that  no  nation  can  afford  to  play  at  politics  in  these 
times ;  still  less  can  it  play  havoc  with  the  econonw: 
interests  of  the  country.  Mexico  appeared  until  quite 
recently  to  be  settling  down  politically  and  advancing 
in  an  economic  sense.  After  months  of  anarchy  it 
became  possible  last  January  to  travel  by  Pullman  car 
over  the  National  Eailways  right  through  from  the 
United  States  to  Mexico  City.  Now  this  is  no  longer 
possible  without  a  break  of  some  150  miles,  as  the 
line  has  been  torn  up  to  jsrevent  the  advance  of  the 
Federal  troops  from  the  South.  To  complete  the 
iourney  it  is  now  necessary  to  leave  the  train  and 
travel  over  the  distance  mentioned  by  motor  car.  The 
reason  of  this  sudden  change  was  that  Villa  found 
himself  out  of  funds,  and  his  bands  of  marauders 
once  more  started  plundering  the  workers  at  the  silver 
mines.  His  method  of  procedure  is  to  send  one  of 
his  bands  to  a  particular  district  to  demand  a  specified 
sum  from  some  particular  mine.  If  they  have  not 
got  it  the  marauders  take  as  much  as  they  can  get, 
and  select  one  of  the  employees  from  the  mine  and 
carry  him  off  as  a  hostage  to  their  stronghold  in  the 
mountains.  The  mine  manager,  in  thfr  course  of  the 
next  day  or  so,  sends  to  the  neighbouring  town  for 
the  amount  required.  The  money  is  then  paid  over 
to  the  bandits,  and  the  employee  is  released.  Lately 
Villa  himself  has  occupied  the  district,  and  is  endea- 
vouring to  capture  .the  principal  towns  or  villages. 
This  year  he  was  quite  successful,  and  he  ordered  a 
general  levy  to  be/made  on  the  various  mines,  whicli 
was  paid.  He  does  not  kill  anybody  connected  with 
the  mines,  and  he  urges  the  mine  managers  to  go 
en  producing  in  order  to  afford  him  a  revenue-  for 
his  questionable  trade.  The  managers  are  quite 
willing,  as  the  profits  on  silver  minuig  are  at  present 
\ery  large.  But  Villa,  as  above  stated,  in  order  to 
prevent  the  advance  of  the  Southern  troops,  has 
destroyed  al)Out  150  miles  of  the  principal  railway 
in  the  Northern  territory  which  he  occupies.  It  has 
l^een  pointed  out  to  him  that  unless  he  restores  the 
railway  it  \\ill  not  be  possible  for  several  of  the 
mines  to  work;  and,  in  fact,  certain  of  them  have 
l)een  closed  down.  Villa  has  never  been  recognised 
by  the  United  States,  nor  by  any  other  Government. 
He  is  regarded  outside  Mexico  as  a  bandit;  and,  of 
course,  by  the  Federal  Government  as  well.  But  in 
his  own  district  of  the  North  he  maintains  a  hu-ge 
following  by  tlie  methods  we  have  described.  It  will 
lie  remembered  tiiat  in  the  early  days  of  his  Adminis- 
tration President  Wilson  sent  General  Pershing,  who 
later  commanded  the  United  States  contingent  in 
France,  to  Mexico  with  instructions  to  bring  Villa 
to  the  United  States  dead  or  alive.  Various  interests 
were  brought  to  bear ;  no  serious  attempt  was  made 
io  capture  the  bandit;  and  General  Pershing  .and  his 
force  were  recalled  over  the  Texan  Iwrder. 

Carranza  has  been  recognised  by  the  United 
States,  but  not  h}'  Great  Britain,  as  President  of 
Mexico.  But  it  will  be  seen  from  what  we  have 
said  already  that  lie  is  totally  tmable  to  maintain 
order.  Villa  does  as  lie  likes  in  the  North;  a"nd,  as 
we  shall  show  presently,  Carranza  is  veiy  far  fioni 
being  able  to  maintain  his  authority  oven  in  Ibe 
South'. 


President  Carranza  is  by  no  means  a  fool;  and 
he  is  well'  aware  that  the  existing  state  of  things  in 
Mexico  cannot  continue  indefinitely — and  that  if  he, 
cannot  succeed  in  maintaining  law  and  order,  sooner 
or  later  some  form  of  intervention  from  the  United 
States  may  be  regarded  as  almost  inevitable.  His 
position,  however,  is  exceedingly  difficult  and  very 
precarious.  He  relies  practically  for  his  support  upon 
a  band  of  followers  who  support  him  mainly  for  the 
purpose  of  making  their  own  fortunes.  Mexico  has 
neither  a  6s.  income  tax  nor  an  excess  profits  duty; 
but  carrj'ing  on  business  in  Mexico  is  very  far  from 
being  a  simple  matter.  The  best  elements"  in  Mexico 
refrain  from  having  anything  to  do  with  pohtics.  The 
great  landowners  are  not  merely  impoverished,  but 
have  largely  lost  tlieir  influence.  Those  of  them  who 
have  accumulated  fortunes  invested  in  foreign  secuii- 
ties  have  to  a  very  large  extent  left  the  cotmtry,  and 
are  now  residing  in  Europe ;  while  those  who  remain 
at  home  are  exceedinglj'  poor.  It  need  hardly  be 
said;  from  tlLe  description  we  have  recently  given 
of  the  peon,  that  their  abject  condition  is  such  that 
they  have  practically  no  more  influence  on  national 
affairs  than  the  cattle  grazing  on  the  wide  plains  of 
Mexico.  Mexican  society  consists  of  the  landowners, 
the  richer  of  whom  have  already  fled  the  country,  and 
the  peons,  or  serfs.  There  is  no  native  middle  class 
of  any  kind.  What,  then,  is  the  som-ce  on  which 
Mexico  lives,  and  which  maintains  such  Government 
as  exists  at  all  in  Mexico?  The  two  dominant  factors 
are  the  petroleun;  and  the  mining  interests  of  the 
interior,  and  particularly  in  the  North.  We  have 
already  explained  the  conditions  under  which  silver 
mining  is  carried  on  in  Villa's  territoiy.  Accounts 
of  mining  in  Mexico,  as  we  have  endeavoured  to  show, 
read  like  a  chapter  from  an  old  Spanish  novel  of  the 
seventeenth  or  eighteenth  century.  Petroleum  mining 
conditions  are  not  so  bad ;  but  they  also  leave  a  very 
great  de-al  to  be  desired.  Petroleum  mining  in  Mexico 
has  only  been  known  as  an  industry  during  the  past 
20  years.  Some  highly  competent  authorities  believe 
that  Mexico  is  capable  of  l>ecoming  the  world's 
principal  source  of  supply  of  petroleum.  At  the 
jn-esent  moment  various  small  syndicates  are  being 
formed,  mainly  in  the  United  States  of  North  America, 
for  the  pvirpose  of  exploring  for  petroleum  on  the 
Western  or  Pacific  Coast  of  Mexico,  so  favourable  are 
the  indications.  There  seems  ground,  in  fact,  to 
l>elieve  that  oil  probably  in  payable  quantities  exists 
all  along  the  Pacific  Coast  both  of  North  America, 
from  the  icefields  of  Alaska,  through  sunny  California, 
^Mexico,  and  down  the  West  Coast  of  South  America 
to  the  far  South  in  Tierra  del  Fuego.  However. this 
may  be,  the  indications  of  oil-bearing  strata  on  the 
West  Coast  of  ]\Iexico  are  sufTiciently  promising  to 
lead,  as  we  have  just  said,  to  exploring  parties  being 
authorised. 

Oil-winning,  as  we  knQw  it  in  Mexico  to-day,  is 
carried  on  mainly  on  the  Atlantic  Coast,  a  few  miles 
inland  from  Tamjjico  Bay.  The  two  interests  engaged 
are  those  of  the  Shell  Company  and  of  the  Standard  Oil 
Company,  that  is  to  say,  the  British  and  the  United 
States  interests.  Some  sort  of  order  is  maintained 
in  Tampico  Bay  by  the  Federal  Government;  but  it  is 
only  partial.  The  United  States  Government  keeps 
a  warship  constantly  stationed  in  Tampicc  Bay 
in  order,  if  necessary,  to  be  able  to  land  bluejackets. 
President  Carranza  undertakes  to  afford  a  measure_of 
protection ;  but  so  ineffective  is  this  protection  that  a 
well-known  firm  in  Tampico  acts  as  agents  for  the 
local  baudits.  and  something  like  ,€200,0()()  is  paid  each 
year  to  tlie  bandits  through  this  firm  for  the  jiroteclion 
of  tlie  oil  wells  of  Tampico.  Owing  to  the  high  price 
of  petroleum,  this  procedure  acts  really  as  a  tax  which 
might  be  collected  by  any  ordinary  well-established 
Government.  But  the  method  of  collecting,  it  will  be 
noticed,  is  somewhat  irregular. 

Now  Carranza,  as  we  have  said,  is  a  highly 
intelligent   and   educated   man,    and   is   perfectly   well 
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aware  that  he  is  attempting  to  akate  on  veiy  thin  ice 
indeed.     Why  does  he  permit  the  country  to  drift  in 
this  hopeless  way,    apparently    inviting    intervention 
from  his  great  Northern  neighbour?       The  President 
has  paid  notliing  for  years  in  the  way  of  interest  on 
the  National  Debt,  neither  does  he  pay  any  interest 
on    the    bonds    of    the    National    Railway;    and    the 
railways,    and  the   various    mining    interests    outside 
Villa's   ten-itoiy   from  wliich  he    is    able    to    collect 
supplies,  yield  him  a  revenue  nearly  twice  as  big  as 
that  enjoyed  by  the  late  President  Porfirio  Diaz.     With 
auch  a  revenue  why  does  he  not  collect  an  army  which 
would  restoi'e  the  country  to  some  semblance  of  law 
and  order,  as,  in  fact,   the  late  President  Diaz   did? 
President  Carranza  is  a  landowner,  or  farmer  as  he 
is  called  out  tliei"e,  and  is  not  himself  a  soldier.     He 
is   supported  by,   and  owes  his  position   entirely   to, 
a  group  of  generals  who  support  him  for  the  purpose 
<rf  making  their  own    fortunes.     When    the    United 
States  of  North  America  was  fully  engaged  with  its 
European   Allies   in    the    late    general    war    against 
Gel-many,  Carranza  conceived  the  idea  of  taking  the 
<apportunity  of  ci-ushing  Villa  once  more.     The  method 
ho  took  for  attaining  this  end  was  to  send  up  one  of 
those  generals   who   was   a  leading  supporter  of  his 
administration.     This  general  had  no  resources  of  his 
■ewu,  but  he  determined  that  the  opjiortunity  of  making 
provision  for  his  declining  years  was  not  to  be  lost. 
Taking  up  with  liim  a  small  force  he   charged    the 
Central  Government  with  the  maintenance  of  a  large 
anny,  the  various  units  of  which  existed  only  in  the 
returns   furnished  by    the    General    to    the    Central 
Government.       The    maintenance,     munitioning "  and 
rationing  of  this  gi-eat  army  which   did  not  exist  to 
consume     the     supplies     enabled    the     Generals     to 
accumulate  in  the  course  of  a  very  short  time  a  sum 
generally    estimated    in     Mexico    City    at    £.300,000. 
Needless  to  say,   Villa's    operations  were  vei-y  little 
interfered  with  by  this  phantom  army.   More  recently 
GarTanza  sent  up  another  general  who  is  believed  to 
be  of  a  more  satisfactx>ry  type  than  the  one  descrited. 
Ihasmuch,    however,   as   President   Carranza  is   only 
able  to  maintain    partial   control  of  the  countrj-   he 
nominally  occupies,   it  remains  to  be  seen  what  will 
be  the  effects  of  his  military  operations  against  Villa. 
President   Wilson  has  been  very   long-suffering  with 
Mexico;   but  the    period   foi-  the  election  of    a   new 
President  in  the  United   States  is   approaching,   and 
unless  President  Carranza  can   succeed  in  restoring 
some  sort  of  order  in  Mexico,  the  Mexican  question 
lEay    at  any  moment  te  raised  as    a    plank    in    the 
platform  of  the  next  Presidential    campaign    in    the 
United  States  of   North  America. 


TRADE  OF  PARIS  AND  THE  WAR. 

Under  the  heading  "  Developing  French  Trade  "  the 
reader  of  our  issue  of  May  31,  1919,  may  have  been 
^linking  over  the  following  words:  "Amongst  the 
countries  which  have  felt  the  effects  of  the  W'ar  to 
the  fullest  extent  is  France."  Indeed,  France  has 
■feeen  suffering  severely  from  the  effects  of  the  recent 
,War;  but,  as  was  said,  "  she  has  immense  valuable 
assets,  which  merely  require  development  to  enable  her 
to  liquidate  the  heavy  biuxlen  she  has  incuired  in  con- 
r.ection  with  the  War  and  to  restore  her  to  a  state 
of  real  prosperity." 

It  is  all  vei-y  well  to  praise  so  highly  "  doulce 
Erance,"  but  what  has  become  of  Paris,  the  heart 
of  France,  during  that  fearful  period  of  the  War? 
One  knows,  at  least,  the  military  events  recalled  in 
Viscount  French's  "  1914  ""  and  other  public  critic- 
isms, since  the  German  menace  in  September  1914 
up  to  the  heavy  shelling  and  Ixiuibing  of  July  1918. 
Recalling  such  accounts  would  not  satisfy  the  reader 
of-these  pages,  who  is  much  more  interested  in  Parisian 
trade,  either  in  connection  with  international  or  with 
home  markets. 

Paris,  it  is  well  known  all  over  the  British  Empire, 


had  no  special  branches  of  trade,  nor  particular' 
industries,  peculiar  to  the  French  capital  and  its 
neighbourhood,  as  was  the  fact  with  other  French 
towns.  L/ille,  Roubaix,  Tourcoing  had  their  wool  or 
cotton  spinning  and  weaving  mills,  for  instance. 
Amiens  had,  and  still  has,  its  fine  duck  pies.  Sedan 
had  won  its  reputation  through  its  cloth  that  could 
not  be  worn  out,  and  yet  the  Germans  have  put  an 
end  to  it.  Havre  cannot  be  thought  of  without  its 
sl^ipbuilding  yards,  Rheims  without  its  world-renowned  . 
champagne,  Nice  without  its  divine  flowers. 

One  might  say  that  Paris  and  its  district  have 
manufactured  for  generations  "various  articles  of 
adornment  which  have  come  to  be  known  in  the 
markets  of  the  world  as  articles  de  Paris."  One  may 
add  that  Paris,  moreover,  is  the  "  gi'eat  costumier  of 
the  fashionable  women  of  the  world."  It  is  true 
that  Paris  pre-eminently  ministers  to  the  world's 
luxury  trade,  but  the  War  has  led  to  some  profound 
changes  up  to  the  present  day. 

-Not  to  speak  of  those  articles  de  Paris  which  had 
to  be  stopped  more  or  less  by  deficiency  of  workmen 
and  of  raw  materials,  among  which  there  might  be 
said  much  of  the  lack  of  tinplates,  during  the  W^ar, 
let  us  glance  upon  fashion.  Who  among  the 
thousands  of  British  people  who  have  recently  met  at 
Epsom  believed  for  one  moment  that  the  light  grey 
silk  costume  and  hat  with  cerise  patches  which  their 
gracious  Queen  Mary  wore  came  over  from'  Paris? 
No ;  Zo  mode  Parisienne  has  received  a  hard  blow 
during  the  W^ar  and  is  on  the  eve  of  starting  afresh. 

In  consequence  of  those  hardships  of  the  War 
the  luxury  trade  in  Paris  has  issued  no  returns  nor 
public  statement,  and  we  cannot  have  even  an  idea 
in  round  figures  of  what  has  been  produced  during 
tlie  last  five  years.  Even  those  who  have  been  lucky 
enough  to  dwell  in  the  French  capital  at  the  time  of 
the  opening  of  the  so-called  exhibition  of  Parisian 
products,  la  foire  de  Paris,  could  not  have  learned 
much  about  the  whole  Parisian  trade,  neither  about 
bijouterie  (jewellery),  nor  about  verrerie  (glassware), 
nor  even  about  automobiles  (motor-cars). 

As  to  the  latter  industiy,  it  has  been  courageously 
lielping  the  army  in  starting  shell  fabrication  and 
furnishing  millions  of  tons  of  ammunition,  guns  and 
aeroplanes  to  repel  the  Germans  from  invaded  France. 
Evciy  Londoner  knows  Clement-Bayard,  Delaunay- 
Bellevillc,  de  Dion,  Panhard,  or  Renault  cars.  All 
these  works,  with  many  others  in  Paris  or  subm^bs, 
have  produced  intensively.  We  could  say  the  same 
with  other  concerns  which  have  been  expelled  from 
Northern  France  and  compelled  to  fix  themselves  out 
of  the  reach  of  the  Germans.  As  an  instance  we 
miay  give  the  name  of  a  firm,  "  Forges  et  Estampage 
de  Suresnes,"  which  has  been  established  in  1917. 

Tile  principal  owners  of  the  firm  were  conducting 
ironworks  at  Charleville,  near  M^ziferes.  When  the 
enemy  approached  they  succeeded  in  bringing 
away  with  them  nearly  all  machinery,  leaving  the 
buildings  and  a  huge  chabotte,  an  anvil  block 
weighing  several  hundred  tons.  Would  you  think 
that,  after  the  Annistice,  they  found  out  that  the 
Germans  had  taken  away  this  chabotte?  As  soon 
as  they  could  find  the  opportunity  they  started  new 
works  at  Suresnes,  and  worked  so  hard  that  they 
were  able  to  furnish  all  kinds  of  forgings  for  ordnance 
and  for  aerial  forces,  and  also  to  pay  reasonable 
profits  to  their  shareholders. 

Those  profits  were  so  extraordinaiy  among  a  good 
nimiber  of  industries  in  France  that,  like  in  England, 
several  laws  were  passed  concerning  a  tax  on  war 
profits.  The  whole  matter  involved  has  been  settled, 
till  now,  through  four  laws,  dated  July  1  and 
December  30,  1916,  June  2  and  December  31,  1917, 
and  through  two  decrees  dated  July  12  and  August  3, 
1916.  It  may  intei-est  the  British  reader  to  know  that 
the  tax  rate  has  been  increased  from  50%  of  the  net__ 
profit  in  1916  up  to  80%  at  to-day's  date. 

While  the  manufacturer  or  trader  was  thus  taxed 
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on  war  profits,  the  workman  was  not  satisfied  with 
his  wages.  Not  only  men,  but  also  women.  Dis- 
orders occurred  in  various  industnal  centres  which 
have  never  been  lieai'd  of  tlu-ough  the  Fi-ench  Press, 
deferring  to  Paris,  thei'e  was,  for  instance,  disorderly 
l>ehaviour  at  Levallois-PeiTet  on  June  14,  15,  and  16, 
1917,  when  women  attacked  numerous  works. 

In  order  to  face  those  diSiculties  a  good  number  of 
prominent  manufacturers  or  traders  of  the  Paris  district 
entered  into  contact  with  the  French  authorities,  group- 
ing themselves  and  fonning  the  "  Groupe  des  Indus- 
triels  de  la  Eegion  Parisienne, ' '  where  are  represented 
by  the  heads  of  each  trade  metals,  motor-cars,  gold- 
smiths, opera-glasses,  boxes,  chemicals,  electricity, 
&c.  This  group,  together  with  othere  already 
established  or  newly  fomied,  such  as  the  ' '  Chambre 
de  Commerce  de  Paris,"  the  "  Comite  des  Forges 
de  France,"  the  "Association  Nationale  d'Expausion 
Economique,"  the  "  Union  des  Industries  i\Ietal- 
lurgiques  et  Minieres  <}t  des  Industries  qui  s'y 
rattachent,"  studietl  the  new  conditions  of  production 
and,  as  much  as  possible,  the  means  of  standardising 
wages.  Thanks  to  their  efforts,  in  connection  with 
tliose  of  the  French  Govermnent,  after  an  tniderstand- 
ing  was  signed  by  ownere  of  w^orks  and  workers  of 
metallurg}'  on  April  17,  1919,  a  law  was  passed 
on  April  23.  1919,  ruling  the  new  "  eight  hours  a  day  " 
working  order. 

What  will  be  the  future  of  Parisian  trade  under 
those  rules?  Nobodv  knows.  Yet,  (or  the  present, 
wages  have  increased  as  much  as  100%  Rs  compared 
with  those  of  July  1914  before  the  outbreak  of  the 
War.  At  the  time  of  Armistice  wages  in  the  Paris 
district  were  running  tlius  per  hour  (war  bonus 
inclusive) : 

Skilled  worker :  highest  3s.  Sd.  (skilled  smith), 
lowest  3d.  (boy);  ordinary  worker  (man):  highest 
2s.  2d.,  lowest  Id.;  woman:  highest  Is.  8d.,  lowest 
6d.;  girls  of  16  to  18:  highest  Is.  3d.,  lowest  6/.; 
girls  under  16:  highest  lOJ.,  lowest  5d. ;  boys  of  16  to 
18:  highest  2s.  Id.,  lowest  3a.;  boys  under  16: 
liighest  Is.   9rf. ,   lowest   Id. 

It  is  in  a  time  of  peace  and  general  prosperity  that 
Paris  is  most  pi-osperqus.  In  these  days,  when  war 
is  nearly  over,  the  trade  of  Paris  is  getting  daily  more 
prosperous,  and  one  can  foresee  what  good  it  will 
bring  to  British  trade  when  more  normal  conditions 
will  l>e  restored. 


CLEVELAND    IRON    TRADE    AND 
AMERICAN  COMPETITION. 

At  no  place  was  there  a  more  fimaly  based  anticipation 
of  trade  revival  after  the  War  than  in  Middlesbrough. 
the  centre  of  the  Cleveland  iron  and  steel  trades,  and 
the  largest  producii:)g;  iron  centre  in  the  United  King- 
dom. During  the  War  all  the  works  in  the  districts 
were  fully  employed,  and  some  important  extensions 
and  revivals  were  effected.  The  shipbuilding  trade  of 
the  Tees  was  also  active  and  progressive.  Dock  ex- 
tensions on  both  sides  of  the  river  were  made  to  meet 
the  growing  demand,  and  there  are  important  schemes 
for  further  expansion.  On  the  north  side  of  the  river 
there  is  a  considerable  stretch  of  land,  hitherto  waste, 
which  is  being  made  available  for  works  and  houses 
by  reclamation  and  the  making  of  roads ;  and  as  the 
policy  of  the  Tees  Conservancy  Coirunission  has  ]>eento 
improve  steadily  the  navigable  channel,  so  that  all  but 
the  very  largest  Atlantic  linci-s  might  enter  the  harbour, 
there  is  a  fim  belief  that  the  proximity  of  coalfields, 
only  a  few  miles  distant,  and  of  the  largest  ironworks 
of  tlie  Kingdom  will  make  thelxinks  of  the  Tees  one  of 
the  largest  industrial  centres  of  the  world. 

The  municipalities  of  Middlesbrough  and  Stockton, 
impressed  by  the  prospects  of  development,  have  been 
contending  before  a  Parliamentary  Conunitleeon  behalf 
of  rival  .schemes  of  tramway  and  motor-bus  facilities 
for  the  undeveloped  part  of  the  north  bank  of  the  Tees, 


.and  not  without  difficulty  has  a  division  of  authority,  ■ 
to  exploit  the  needs  of  the  population  that  is  to  be,  been 
effected.  Before  their  work  can  be  prosecuted  on  a 
large  scale,  however,  the  readjustment  of  the  iron  in- 
dustiy  of  the  Cleveland  district  to  the  condiuons  of 
.peace  must  be  satisfactorily  achieved.  On  the  whole, 
it  may  be  said  that  a  good  beginning  has  been  made. 
Up  to  the  end  of  April  the  trade  was  affected  by  the 
knowledge  that  the  Government  subsidies,  which  were 
given  chiefly  for  the  purpose  of  facilitating  shipbuilding, 
would  be  discontinued.  As  the  amount  of  iron  that  was 
allowed  to  be  used  for  pvu-poses  other  than  shipbuilding 
was  small,  the  effect  of  the  increased  prices  could  not 
be  accurately  estimated.  At  the  ^beginning  of  thje 
"free  "  peiiod,  that  is.  May  1,  the  ironmaster  fixed 
140s.  per  ton  for  No.  3  Cleveland  G.M.B.,  as  a  fan- 
price  at  which  they  could  do  unrestricted,  unsubsidised 
business.  Very  soon,  however,  they  discovered  that 
the  demand  was  much  larger  than  the  supply,  and 
within  a  fortnight  the  price  was  increased  by  20s.  a 
ton — a  rise  unprecedented  in  the  history  of  the  trade. 

The  rise  in  prices  had  little  effect  on  the  demand, 
but  there  was  a  resultant  unsteadiness  which  was  not 
helpful  to  the  trade.  Consequently,  the  ironmasters 
at  the  end  of  the  month  announced  that  160s.  per  ton 
for  No.  3  G.M.B.  shall  be  regarded  as  the  maximnra 
price  demanded  from  home  consumers,  6s.  per  ton 
being  added  in  the  case  of  all  exports  abroad.  Thi» 
exportation,  however,  has  been  virtually  stopped  by 
the  refusal,  during  the  last  two  or  three  weeks,  of 
export  licences.  The  control  authorities  have  evi- 
dently come  to  the  opinion  that  the  home  demand  for 
pig-iron  must  first  be  satisfied  before  this  raw  material, 
as  it  may  be  called,  of  the  steel  trade  is  supplied  to 
foreigners. 

The  development  of  the  steel  trade  itself  since  the 
AiTnistice  has  been  more  regular,  and  from  it  the  best 
estimates  can  be  obtained  of  the  future.  The  ship- 
ments of  manufactured  iron  and  steel  from  the  Tees 
have  steadily  increased  each  month,  with  one  excep- 
tion (Febraary)  since  the  signing  of  the  Armistice. 
The  chief  demand  has  come  from  the  Far  East,  India, 
Ceylon,  Japan,  and  the  Straits  Settlements  being  the 
largest  buyers.  When  there  is  a  veritabJc  famine  of  raw 
material,  there  can  be  no  complaint  against  the  Govern- 
m»ent  for  restricting  or  virtually  prohibiting  the  export 
of  pig-ir'on,  while  leaving  the  higlily  manufactured 
articles  to  be  exported  more  freely.  But  stabiUty 
within  the  trade  will  not  lie  reached  until  all  the 
branches  of  it  are  allowed  freely  to  find  nonnal 
equilibrium. 

In  the  iron  and  steel  trade  the  interference  in  the 
United  States  was  less  extensive  than  it  was  in  the 
United  Kingdom,  and  it  was  removed  more  quickly  and 
more  completely,  with  the  I'esult  that  competition  has 
brought  prices  and  demand  into  a  more  normal 
relationsliip. 

This  speedier  readjustment  has  produced  some 
alaiTTi  in  this  countiy — alarm  which  found  expres- 
sion in  a  question  in  the  House  of  Commons  about  the 
pushing  of  cheaper  American  steel  in  Britisli  markets. 
Here,  as  in  the  shipbuilding  traxle,  there  is  little  cause 
for  anxiety  as  to  the  near  future.  If  there  are  no 
serious  labotn-  troubles  (and  the  steel  tra<ia  has  a. 
record  of  pacific  adjustment  extending  over  nearly  a 
generation),  there  is  a  prospect  of  orders  from  neutral 
coiHitries  and  from  the  East  and  Far  East  sufficient 
to  keep  the  furnaces  and  mills  going  at  full  speed  for 
four  or  five  years  to  come.  Political  distiu-bances  at 
home  and  abroad,  with  the  financial  shocks  which  in- 
evitably accompany  them,  may  cause  partial  chocks- 
Until  there  is  something  like  order  in  Central  and 
Eastern  Europe  a  completely  reliable  estimate  even  of 
immediate  industrial  development  is  impossible;  for  the 
unrest  which  the  economic  vacuum  there  produces  has 
repercussions  eveiywhere.  But  on  ran  say  that  every 
step  towards  a  settlement  will  aid  the  revival  of 
normal  business,  which  is  already  visiable  in  the  centre 
of  the  British  iron  and  steel  industry. 
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The  labour  factor,  both  independently  and  iu  rela- 
tion to  Amei-ican  competition,  must  not,  however,  be 
lightly  dismissed,  for  its  financial  significance  is  of  the 
gi-eatest  magnitude.  The  tendency  to  make  the 
smallest  grievance  an  occasion  for  sectional  disloca- 
tions is  undoubtedly  far  more  conspicuous  than  it  was 
before  the  War.  The  greatly  increased  cost  of 
machinery,  and  especially  of  coal,  and  the  much  larger 
outlays  for  all  types  of  repair,  have  made  cheap  pro- 
duction for  the  "time  being  impossible;  and  it  is  not 
yet  possibk'  to  see  a  way  out  of  the  vicious  circle  in 
which  wages,  profits,  and  prices  are  revolving.  But 
what  is  happening  in  Canada  shows  that  the  Western 
Hemisphere  has  troubles,  actual  or  threatening,  that 
are  as  great  as  those  with  which  the  older  industrial 
communities  in  the  United  Kingdom  are  struggling. 
The  British  iron  trade  has  a  good  record  for  common- 
sense  -  adjustment  of  labour  troubles;  and  although 
there  will  be  anxious  moments  during  the  next  few 
months,  there  is  no  cause  as  yet  to  assume  that  British 
exporting  or  producing  power  will,  in  comparison  with 
ihat  of  the  United  States,  be  disproportionately  ham- 
pered. 

But  labour  troubles  and  other  troubles  can  only 
be  overcome  if  there  is  the  greatest  possible  use  of 
scientific  implements  and  scientific  methods  of  co-or- 
dination and  combination.  In  the  Eeport  of  the 
Departmental  Committee  appointed  by  the  -Board  of 
"^frade  to  consider  the  position  of  the  iron  and  steel 
trades  after  the  War  there  occurred  the  following 
statements:  "The  efiEiciency  of  the  iron  and  steel 
plants  of  Great  Britain  is  far  behind  that  of  their 
eompetitoi's  in  the  United  States  and  Gei-many,"  and 
"To  organise  upon  modern  lines  the  iron  and  steel 
production  of  Great  Britain  demands  a  radical  recon- 
struction of  the  commercial  and  industrial  system." 
Without  accepting  soma  of  the  ideas  which  may  have 
been  behind  these  statements,  and  with  no  wish  to 
increase  reliance  on  Government  support,  certain 
Cleveland  fii-ms  have  been  combining  for  joint  or  co- 
operative production  and  the  introduction  of  the  most 
efficient  plant  and  the  most  efficient  methods  of  trad- 
ing. A  virtually  new  series  of  works  has  been  created 
between  Middlesbrough  and  the  sea ;  and  whatever 
the  future  may  contain  of  uncertainty  and  perturba- 
tion, the  Cleveland  centre  of  the  British  iron  trade 
should  be  able  to  hold  its  own. 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINE  TRADE. 

We  give  below  some  figures  of  the  trade  of  Argentina 
for  the  six  months  to  June  30,  1918,  compared  with 
the  corresponding  period  of  the  preceding  year,  issued 
by  the  British  Board  of  Trade.  The  figures,  unless 
they  are  read  with  a  clear  understanding  of  the  facts, 
are  liable  to  give  a  totally  erroneous  impi-ession.  They 
£ppe.\r  to  show  a  greater  measure  of  prosperity  than 
the  Eepublic  has  really  enjoyed;  and,  still  more,  they 
indicate  an  apparent  gro\\'t.h  in  trade  greater  than 
really  took  place.  What  they  really  show  is  thai 
Argentina,  in  common  with  most  of  the  new  countries 
of  the  world  capable  of  supplying  the  warring  nations 
of  Europe  during  the  recent  period  of  hostilities  with 
food  and  raw  materials  upon  a  great  scale,  did  a  large, 
or  at  least  comparatively  large,  business,  and  obtained 
very  high  prices  for  the  commodities  it  was  able  io 
send.  It  does  not  follow,  however,  that  the  actual 
producer  obtained  the  full  prices-shown  in  the  figures 
l>elow.  On  the  contrary,  as  every  reader  is  aware, 
a  very  large  proportion  of  the  enhanced  values  wc 
have  been  paying  for  consumable  con-imodities,  both 
food  and  raw  materials,  has  been  due  to  the  shortage 
of  food  and  consequent  high  rates  of  freight.  The 
Governments  of  the  belligerent  countries  only  afforded 
shipping  accommodation  where  they  required  specillo 
articles  to  be  shipped  with  as  little  delay  as  possibio 
in  connection  witli  the  Wai-.     Consequently,  exportefs 


in  distant  countries  like  the  Argentine  Eepublic  con- 
stantly found  themselves  unable  to  obtain  shipping 
accommodation  at  all.  In  very  many  cases  the 
shipping  services  upon  whic'li  they  had  been  accus- 
tomed to  rely  had  been  taken  over  by  tdie  Britisli 
or  Allied  Governments.  If  the  shipper  in  Argentin;i 
was  desirous  of  sending  his  goods  to  Europe  he  had 
to  rely  uj^on  the  services  of  ship's  furnished  by  some 
neutral  Power;  and  as  these  neutrals  were  offering 
their  services  in  what  practically  amounted  to  a 
monopoly  market,  and  as  they  had  to  take  enormous 
risks,  both  from  the  submarine  and  from  other  incidents 
Gccun-ing  in  a  state  of  war,  they  demanded  very  high 
rates  for  those  services.  It  is  not  reasonable  to  unduly 
criticise  shipowners  thus  placed  for  demanding  high 
rates,  as  in  the  nature  of  the  case  they  could  not 
be  expected  to  act  as  philanthropists;  and,  in  fact, 
many  of  them  wei'e  only  in  the  trade  at  all,  because 
having  purchased  the  ships  at  very  high  prices,  they 
hoped  to  recoup  themselves,  after  a  few  months,  if  the 
War  lasted  so  long,  by  the  high  rates  which  are 
inevitable  under  war  conditions. 

The  figures,  being  official,  do  not  come  down  to 
a  very  late  date.  In  fact,  the  War  went  on  for  several 
months  beyond  the  period  included  in  the  tables.  Con- 
sequently, they  do  not  show  the  trade  of  Argentina 
since  the  AiTnistice,  and  what  effect  the  very  serious 
strikes  at  Buenos  Ayres  and  Eosario  and  tbe  restric- 
tions placed  by  the  Federal  Government  upon  tJie  Port, 
of  Bahia  Blanca  have  had  upon  trade  during  the  past 
year.  They  are,  in  fact,  war- trade  figures.  But, 
so  far  as  they  go,  they  are  illustrative  of  the  conditions 
which  have  prevailed  all  through  the  period  of  war 
in  Argentina  and  are  affecting  and  checking  her 
development  since  tn©  Armistice,  and,  indeed,  up  to 
the  present  time.  As  we  have  pointed  out  upon 
several  occasions  in  these  columns,  the  economic 
development  of  the  Argentine  Eepublic,  although  it 
has  been  extraordinarily  rapid,  has  presented  some 
very  peculiar  features,  which  have  occuired  to  the 
same  extent,  perhaps,  in  no  other  part  of  the  world. 
These  peculiar  features  account  to  a  very  large  extent 
for  the  grave  state  of  unrest  existing  m  the  Eepublic, 
and  they  illustrate  also  the  remarkable  difficulties 
which  face  both  the  Federal  and  the  Provincial  Gf>vern- 
menls  at  the  present  time.  It  may  be  contended,  and 
with  perfect  tnith,  that  the  rapid  economic  develop- 
ment of  Argentina  would  never  have  occurred  but  for 
the  peculiar  nature  of  the  demands  upon  her  resources. 
Although  this  is  perfectly  tnae  so  far  as  it  goes,  it 
does  not  alter  the  fa<-t  that  a^arge  proportion  of  the 
population  has  suffered  throughout  the  War,  and  is 
suffering  still,  owing  to  the  peculiar  nature  of  the 
economic  development  of  the  country.  Neither  does 
it  lessen  the  difficulties  with  which  the  Government 
is  faced.' 

On  the  right  bank  of  the  Eio  de  la  Plata  lies  an 
immense  stretch  of  territory  which  we  now  call  the 
Province  of  Buenos  Ayres,  and  which  is  in  extent 
considerably  larger  than — in  fact,  nearly  10,000  square 
miles  larger  —  the  whole  area,  of  the  United 
Kingdom.  \  It  is  of  alluvial  origin,  having  been  foi-med 
from  deposits  coming  down,  as  geologists  tell  us,  in 
a  remote  past  from  a  river  which  at  one  time  occupied 
the  site  now  filled  by  the  Uruguay-Panama.  This 
in.mense  expanse  of  alluvial  territoiy  forms  a  little 
more  than  one-tenth  jiart  of  the  whole  area  of  the 
Eepublic.  and  is,  perhaps,  as  fertile  as  any  similar 
extent  of  country  in  the  whole  of  South  and  Central 
America.  When  it  was  first  talien  up  for  rapid 
develojiment  it  was  nearer  and  more  accessible  to  the 
great  consuming  markets  of  Europe  than  any  similar 
area  capable  of  supplying  such  immense  quantities 
of  meat  and  cereals  upon  a  similar  economic  basis. 
Moreover,  from  the  nature  of  the  country  and  its  con- 
figuration, it  lends  itself  to  rapid  and  comparatively 
cheap'  development  in  a  sense  that  cannot  truly  be 
said  of  any  other  country  so  readily  accessible  to  the 
markets    of    Europe.     North    America    had    already 
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•developed  various  industries,  and  its  growing  popula- 
tion was  creating  a  demand  for  home  produce  which 
was  affecting  the  economic  basis  upon  which  home 
produce  could  be  raised,  or,  as  we  say  in  common 
language,  caused  an  advance  in  prices.  Now  the 
.greater  part  of  South  America,  even  on  tlie  East  Coast, 
is  faced  by  a  coastal  range  of  mountains.  But)  this 
is  not  so  in  Argentina.  Consequently,  all  that  ifc  was 
necessary  to  do  was  to  build  railways  upon  what 
practically  amountetl  to  a  perfectly  flat  surface,  and 
.to  sail  up  a  river,  not  veiy  deep,  it  is  true,  but  at 
its  mouth  nearly  as  broad  as  the  English  Channel  at 
Dover.  ^Yhen  one  got  up  to  the  City  of  Buenos  Ayres 
the  river  was,  in  fact,  very  shallow.  But,  again,  it 
•was  exceedingly  easy  to  deal  with  transport.  In  the 
£arly  days  ships  remained  safely  anchored  about  half 
a  mile  from  the  town,  and  lighters  and  carts  could, 
and  did,  convey  produce  from  the  City  to  the  shipping. 
As  the  ti'ade  gi-ew  to  a  sufficient  magnitude  to  make 
it  economically  wor-th  whde,  the  great  docks  and  the 
great  grain  elevators  to  which  the  visitor  to  Buenos 
Ayres  is  accustomed  at  these  times  were  constructed, 
which  in  their  turn  enabled  produce  to  be  brought 
down  to  the  port  of  shipment  and  placed  on  board 
the  steamers  at  an  exceedingly  low  level  of  cost.  The 
net  result  was  that  this  large  area  has  been  very 
extensively  opened  up,  and  gradually  the  meat  interest 
has  been  pushed  further  west  and  further  south  to 
give  place  to  the  growing  of  cereals  more  and  more 
in  the  Province  itself. 

It  will  be  evident  that  a  country  opened  up  from 
abroad,  and  by  means  of  foreign  capital,  for  the 
purpose  of  supplying  food  and  raw  materials  cheaply 
to  the  foreign  markets,  would  naturally  have  an 
abnormal  proportion  of  its  population  employed  in 
industries  other  than  those  of  actually  producing  the 
commodities  raised  for  consumption.  Ono  of  these 
industries  was  the  transportation  trade.  The  produce 
raised  was  out  of  all  proportion  to  the  consuming 
reeds  of  the  Republic.  And  one  of  the  principal 
needs  of  the  industrj',  if  it  was  to  be  carried  on  with 
success,  was  to  give  rapid  and  extensive  means  of 
transportation.  This  in  itself  led  to  a  large  number 
of  people  being  diverted  from  country  to  what  we  may 
call  "town"  occupations.  As  a  coroUaiy  of  the 
need  of  rapid  means  of  transportation  it  was  equally 
essential  that  facilities  should  te  afforded  that  those 
means  of  transpoi'tation  could  be  readily  extended  as 
the  demands  of  trade  required.  The  net  i-esult  has 
been  that  an  immense  number  of  foreign  immigrants 
Jaas  been  attracted  to  the  Republic,  and  for  the  most 
part,  as  immigrants  are  so  prone  to  do  eveiy where, 
these  people  have  settled  in  the  towns.  They  found 
ample  work  wliile  things  ran  upon  the  lines  on  which 
the  rapid  development  of  Argentina  had  been 
organised.  But  when  the  War  prevented  England 
I'emitting  money  from  what  we  may  call  the 
subsidiaiy  trades  necessitated  by  the  production  of 
food  and  raw  materials,  a  large  proportion  of  these 
people  found  themselves  out  of  employment.  While 
these  difficulties  were  accumulating  the  cost  of  living 
in  Argentina,  as  in  Europe  and  in  other  parts  of 
the  world,  was  steadily  increasing  at  the  very  time 
when  these  people,  even  if  they  succeeded  in  finding 
employment,  failed  to  find  the  same  demand  for  their 
services  which  had  existed  in  the  pre-War  period. 

Those  interested,  financially  or  otherwise,  in  the 
Argentine  Republic  will  he  well  advised  not  to  attacli 
undue  importance  to  the  sensational  reports  which 
have  appeared  from  time  to  time  regarding  the  state 
of  things  prevailing  at  tlie  Port  of  Buenos  Ayres  in 
the  early  months  of  the  present  year.  That  there  was 
grave  unrest,  and  that  shipping  was  practically  held 
up  for  weeks  together,  need  not  be  deni-jd,  indeed, 
cannot  be  denied.  But  it  has  to  be  renicmhered  that 
Buenos  Ayies  is  not  the  Argentine  Republic.  Nor 
does  the  feeling  of  Buenos  Ayres  necessarily  indicate 
the  geijoral  state  of  tilings  throughout  tlie  Ropiiblic. 
It  has   to  be  remembered   that   the   Republic,    taken 


as  a  whole,  is  some  ten  times  the  size  of  the  United 
Kingdom.  One  of  the  greatest  defects  of  the  economic 
system  which  has  gi'own  up  in  Argentina,  as  in  so 
many  of  the  newer  countries  of  the  world,  is  the 
preponderating  proportion  of  the  population  located 
in  its  large  cities.  These  are  naturally  more  or  less 
a  migratory  population,  and  they  are  dependent  upon 
industries  which  are  sometimes  prosperous  and  some- 
times very  much  the  reverse.  The  interior  of  Argentina 
is  essentially  agi-icultural,  and  the  existence  of  the 
Repubho  as  a  gi-eat  State  depends  upon  its  ability 
to  raise  food  and  raw  protiuce.  Its  minerals  so  far 
have  only  been  developed  to  a  veiy  small  extent, 
mainly,  no  doubt,  because  they  are  situated  at  places 
which  have  so  far  not  been  opened  up  by  railways. 
The  agricultural  population  of  the  interior  are  the  real 
source  of  wealth  of  the  Republic,  as  it  is  they  who 
are  developing  the  vast  herds  of  cattle,  the  hundi-eds 
of  thousands  of  acres  of  cereals,  and  the  immense 
plains  which  carry  the  wool  and  the  mutton  which 
clothe  and  feed  the  consuming  markets  of  Europe, 
and  for  which  there  is  always  a  steady  and  ever- 
gi-owing  demand. 

Value   of  Argentine  Trade  for   Six  Months   to  June  30,   19; 8 
compared  with  Corresponding  Periods  of  1917  a7id  1916. 
June  20-1918  1917  1916 

£i  £  £ 

Imports'       15,755.000  17,767,CC0  20,993,000 

Erporta  76,339,000  61,054  000  49,211,a0 


Excess  of  exports... 


60,684,000 


43,287,003 


28,218,000 


•  Fipures  ba-ed  wholly   or  mainly  on  price    of  some  earlier  year  than 
that  under  which  they  are  shown. 

Value  of  Principal  Exjiorts  from  Argentina  for  Six  Months  to 
June  1918,  Compared  with  Corresponding  Periods  of  1917 
and  1916. 


Six  Months  to  June  30—1918- 


1917= 


1916' 


£ 

£ 

£ 

Wheat 

...    17,923.0CO 

9,769,000 

10,058,000 

Linseed 

...      4,200,000 

847,0:o 

4,172,000 

Hides  of  cattle  (salted) 

...      3,001,000 

4,232,000 

3,183,(00 

Frozen  beef     

...    11,197,000 

8,543,000 

8.421,0C0 

Preserved  meats 

...      8,067,000 

3.381,000 

385,000 

Wool,  in  the  grease  .., 

..    12,153,000 

10,783,000 

6,869,000 

•  Converted  at  5  pesos 

to  the  £. 

The  Council  of  Foreigoi  Bondholders  have  received 
the  June  instalment  of  the  debt  service  of  the  Con- 
solidated External  Debt  of  Colombia  for  the  half-year 
ending  June  30,  1919. 

The  Council  of  Foreign  Bondholders  notify  the 
receipt  of  a  sight  draft  for  £4, -390  15s.  4A£/.,  being  the 
moiety  of  the  eighth  fortnigilitly  instalment  of  the  debt 
service  of  the  3%  Diplomatic  Debt  of  Venezuela,  1905, 
payable  to  the  Council  in  respect  of  the  half-year 
ending  June  30.  1919. 


MAY  TRADE. 

TiiEEE  is  evidence  that  the  improvement  shown  in  tlie 
Board  of  Trade  returns  for  April  has  been  more  than 
maintained  in  the  trade  figm-es  for  the  past  month. 
Our  total  imports,  as  the  tables  below  show,  exceeded 
13-5-^  millions  sterling  in  value.  As  the  re-exports 
amounted  practically  to  11^  millions,  our  net  imports 
were  practically  only  of  a  value  of  124  millions.  Our 
exports  exceeded  in  value  &i\  millions  sterling.  Con- 
sequently, the  excess  of  imports  over  exports  has  been 
reduced  to  virtually  60  millions.  Of  course,  this  is 
still  a  very  serious  figure,  bearing  in  mind  tlie  fact 
that  we  are  not  really  in  an  economic  position  to  pay 
for  our  urgent  imports  of  food  and  raw  materials  fiom 
the  United  States  and  other  of  the  newer  countries 
without  the  assistance  of  cr«lits.  Nevertheless,  the 
figures,  so  far  as  they  go,  are  encouraging,  as  they  show- 
that  the  growth  in  our  exports  is  gradually  assisting 
us  to  reduce  the  heavy  indebtedness  incurred. 

We  give  also  below  two  tables  taken  from  the  Board 
of  Trade  retin-ns  showing  the  quantities  and  values  of 
our  imports  as  well  as  of  our  exports  in  May  last,  as 
compared  with  May  1918.  It  will  be  seen  that  since 
the  signing  of  the  Armistice  there  is,  a  marked  increase 
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in  the  growth  of  quantities  as  distinct  from  the  gi'owth 
in  values.  Up  to  the  eve  of  the  signing  of  the 
Armistice  it  may  be  said  that  the  featm'e  of  the  trade 
returns  was  the  abnormal  gi-owth  in  the  cost  of  our 
imports,  even  compai-ed  with  the  magnitude  of  the 
imports  themselves.  In  the  months  that  have  elapsed 
since,  as  wUl  be  seen  from  the  table,  we  are  getting 
in  common  language  better  value  for  cm'  money.  In 
the  imports  of  wool,  for  example,  there  is  a  growth 
in  the  quantity  of  919%,  but  an  increase  in  value  of 
very  httle  more  than  1,000%.  While  in  the  case  of 
hides,  which  to  the  consumer  means  leather,  there  is 
an  actual  gi-owth  in  quantity  of  229% ,  with  an  increase 
in  value  of  only  210%. 

With  regard  to  the-  exports,  these  were  so  sniall 
during  the  War  J'ears  that  it  is  difficult  to  say  that 
the  increase  in  value  is  offset  by  an  expansion  in 
quantity.  Of  course,  it  is  to  our  interest  for  the 
moment  to  get  as  good  a.  price  as  we  can  for  our  exports. 
On  the  other  hand,  oin-  traders,  it  may  reasonably  be 
assumed,  are  too  well  aware  of  the  importance  of  in- 
creasing our  trade  to  do  anything  that  might  threaten  to 
kill  the  goose  which  lays  the  golden  eggs.  Cotton 
piece  goods  show  a  decrease  in  quantity,  but  only  a 
very  small  decrease  in  value;  coal,  an  increase  in 
quantity,  and  a  very  large  increase  in  value;  woollen 
tissues,  an  increase  of  118%  in  quantity,  and  of 
191%  in  value ;  while  jute  piece  goods  show  an  increase 
of  762%  in  quantity,  and  an  increase  of  over  1,000% 
in  value. 

Course  of  Foreign   Trade-. 


, May  1919 , 

iDc.orDec.on 
Amount      191S  1917 

£  £  £ 

136,6.'S7    +   9,750    +48,031 

11,493    +  8,095     4-  5.159 


^FiTe  Mos.  to  May  .31, '19-, 

Inc.orDer'.on 
Amount      1918         1017 

£  £  £ 

694,413    4.43,e95 +179,899 

43,471    +28,S0S  +     3,653 


[OOO's  omitted] 

Imports 

Be-exports 

Net  imports 
Exports 

Bxcess  of  imports        69,818    —17,722    +21,905      280,749    —63,499+113,519 


124,l«2    +1,655    +42,«73      5.50.942    +14,S'!7 +17n,24B 
64,344    +19,377    +20,907      270,193    +6f,S86  +  02,697 


Excess  of  Imports  into   United  Kingdom. 


MonUi 

Jan. 
Peb. 
Mar. 
April 
Jlay 
Jone 
July 
Aq^. 
Sept. 
Oct. 

KOT. 

Dec. 


1919 

£ 

82,fil  5,000 
55.039,000 
43,715.000 
40,'!82,0n0 
69,318,000 


1918 
£ 
64,202,000 
87,214,000 
63,042.000 
77,621,000 
77,616,000 
64,176,000 
63,525.000 
64,435.000 
66.094,000 
78,7  'S-000 
70,7  32,000 
74,797,000 


1917 
£ 
35,301,000 
24,668,000 
29,465,000 
40,244,000 
37,8.52,000 
35,999,000 
36,703,000 
46,220.000 
39,870,000 
39,405.000 
62,621.000 
44,450,000 


1916 
£ 
29,348,000 
22,470,000 
39,707,000 
30,805.000 
25,786,000 
30,780.000 
22,51.5.000 
20.632,000 
26,842,0n0 
28,781.000 
39,310,000 
29,434,000 


1915 
£ 
32,103,000 
32,213,000 
37,219.000 
31.512.000 
27,739,000 
33,425,000 
31,593,000 
29,638,000 
30,414,001 
28.684.000 
27,670,000 
28,677,000 


ExUmal  Trade  of  the  U.K. :  Last  5  Tears   (OOO's  omitted). 


Tear 

1919 

May 

Apr. 

Mar. 

Feb. 

Jan. 

Tear 

1918 

1917 

1916 

1916 

19U 


Imports  Ee-Exports    Ket  Imports 


£ 

'  1S6.667 
112,511 
106,772 
107,073 
134,518 

1,319,339 

1,084.164 

948,606 

851,983 

696,635 


£ 

11,495 
13347 
8,949 
6,119 
4,660 

(30,956 
69,677 
97,566 
99.062 
95,474 


£ 

124,162 

98,864 

96.823 

101,954 

129,958 

1,288,383 
994,487 
850,940 
7.52,921 
601,161 


Exports 

£ 
64,344 
!>S,4S2 
63,108 
46,915 
47,343 

498,473 
627,080 
606,280 
384,868 
430,721 


Excess  of 
Imports 

£ 

69,818 
411,382 
43,715 
65.039 
82,615 

789,910 
467,407 
344,660 
368,053 
170,440 


Quantity  and    Values  of   Exports  for   May   1919,   with    per- 
centage Increase  or  Decrease  compared  with  May  1918. 


Ootton    piece     goods 

(yards)        

Co^  coke,  &c.  (tons) 
Iron  and  Steel  (tons) 
Woollen  tissues  (yds.) 
Cotton  yam   &  twist 

(lb.)  

Linen  piece  eroods  (yds) 
Boot5  &  Shoes  (doa. 

pairs)  

Worsted  tissues  (yds.) 
Oils,  seed  (tons) 
Spirits  (pf.  gallons)  ... 
Piper  (cwt.) 
Linen  y.^rn  (lb.) 
Woollen  and   woisbed 

yam  (lb.) 

Jute  piece  i;oods  (yds.) 
SodacompoundsCcwt-) 
Blanures  cheTic3](tons) 
Beer  and  ale  (barrels) 


Qnantity* 

^May^ 

1919        1918 


Inc.  or 
Dec. 


Valuet 

^May-, 

1919     "1918 


Inc.  or 
Dec. 

/o 


268,327   403,191   — 
4,087        3,061   + 


206 
10,468 

16,058 
6,672 

68 
3,028 

13 
276 

63 
859 

2,489 

7,292 

673 

4 

11 


140  + 
4,789  + 

8,914  + 
4,978  + 

39  + 
2.694  + 

1  + 
330  — 

51  + 
95  + 

1,072  + 
845  + 
469  + 

2  + 
10   + 


•  OOO's  omitted, 
t  Id  tboosands  of  £*s- 


,33-9 
47-1 
118-6 

80-1 
13-9 

48-7 
16-7 
1,2000 
16-0 
21-5 
804-2 

132-1 
762  9 

22-1 
1000 

10-0 


8,027 
6,321 
4,516 

2,893 
540 

393 
1,018 
926 
301 
319 
165 

1,019 

388 

291 

113 

79 


13,788 
4,290 
3,395 
1,561 

1,787 
496 

147 
694 

45 
390 
283 

19 

420 
34 

249 
29 

71 


1-9 

87-1 

60-7 

191-1 

61-9 
91 

167-3 

71-3 

1,957-S 

22-7 

12-7 

768-4 


+  1,426 

+  1,041.1 

+  17-0 

+  289-6 

+  11-2 


-OOO's  omitted- 


Quantity  and    Values  of  Imports   for  May  1919,    with  Per- 
centage Incrcxise  or  Decrease,  compared  with  May  1918. 


Valuet 

Quantity*         Inc.  or 

^Mav-, 

Inc.  or 

^llaT^ 

Dec. 

1919 

1918 

Dec. 

1919 

1918 

% 

£ 

£ 

% 

Cotton,  raw  (100  lb. 

centals) 

1,249 

937  + 

33-2 

10749 

10,132 

+ 

6-1 

Petroleum  (q'allons)  ... 

74,722 

106,678   — 

29-9 

3,636 

6,482 

33-e. 

Wool  (Ih.)    ^ 

183,336 

17,978  + 

91-8 

17,074 

l,tll 

+ 

1,029-2 

Wood  &  limber  (loads) 

413 

218   + 

S9-4 

3,641 

2,312 

+ 

67-4 

Rubber  (100  lb.  centals) 

226 

32  + 

606-2 

2,286 

381 

+ 

600-0' 

Flax  (tons)     

2 

— ^- 

2.434-4 

279 

12 

+ 

2,225-0 

Hides  (cwt.) 

229 

71  + 

222-5 

1,809 

582 

+ 

210-S. 

Iroa&  SteeI(tons)     ... 

SI 

25  + 

34-0 

814 

691 

+ 

37-7 

Leather  (cwt.) 

246 

10  + 

2,360-0 

2,725 

242 

+ 

1,026.0 

Hemp  (tons) 

11 

7  + 

67-1 

688 

926 

26.7 

Pulp  of  wood  (tons)  ... 

76 

27  + 

181-6 

1,016 

943 

+ 

7-6 

I'alm  kernels  {ton.s)  ... 

19 

10  + 

lS-7 

604 

408 

+ 

2S-5. 

Seeds  (Ihix  or  liuseed) 

(qr^-)         

55 

9  + 

511-1 

317 

122 

+ 

169-8 

Palm  oil  (cwt.) 

94 

64  + 

741 

247 

126 

+ 

97-6- 

Tin  (tons)       

2 

1  + 

100-0 

604 

268 

+ 

96-3. 

Copper  (tons) 

11 

12   — 

8-3 

984 

1,472 

33-1 

Tallow  (cwt.) 

174 

5  + 

3,380-0 

661 

17 

+ 

3,729-4 

• 

OOO's  omitted. 

t 

In  thousands  of  £'3 — 

100's  omitted. 

'- 

LANCASHIRE  COTTON  INDUSTRY. 

There  Jias  been  a  .striking  improvement  in  the  position 
of  cotton  spinners  and  manufactm-ers  in  Lancashire 
during  the  last  few  weeks.  Instead  of  producers  ibeing 
short  of  work  to  go  on  with,  as  was  the  case  a  couple 
of  months  ago,  demand  has  been  active,  with  the  result 
that  engagements  have  been  extended  ^nd  sellers  are- 
now  able  to  present  a  strong  front  to  their  customers. 
A  marked  U2)ward  movement  has  orcuiTed  in  American 
cotton  prices.  On  May  1  Fully  Middling  qualities  on 
the  spot  in  Liverpool  were  quoted  at  17.55(1.,  whilst 
on  May  28  the  figure  was  21(?.,  a  rise  in  less  than  a 
month  of  3i(?.  per  pound.  'The  higher  values  are  due 
to  unfavourable  reports  from  the  United  States  'belt 
as  to  the  progress  of  the  crop,  there  having  been  heavy- 
rains,  which  have  damaged  the  plants.  A  much  larger 
demand,  at  the  same  time,  has  been  experienced  for 
the  article,  l>oth  from  American  and  Lancashire 
spinners.  According  lo  private,  advices  there  seems  to- 
be  a  probability  of  the  acreage  being  reduced  from  10  to 
15%. 

Manufacturers  of  cloth  have  strengthened  t-Heu* 
position  without  receiving  support,  from  certain  markets 
which  are  large  users  of  cotton  fabrics.  An  encourag- 
ing business  has  been  done  for  India,  but  buyers  have 
not  operated  to  the  fullest  extent.  Negotiations  have 
been  rendered  very  difficult  by  the  serious  delays  in 
the  receipt  oT  cables,  and  it  has  been  almost  impossible 
to  arrange  transactions  b}'  the  ordinary  means  of  price 
and  acceptance.  Certain  Manchester  merchants, 
nevertheless,  have  pixrchased  speculatively.  China 
has  given  very  healthy  "support,  the  buyin?  being  well 
spre,^d  over  a  wide  range  of  goods.  A  feature  of  the 
recent  activity  has  been  the  free  operations  for  numer- 
ous minor  outlets,  such  as  Java,  Singapore,  the  Straits 
Settlements.  Egypt,  •  and  the  Levant.  Home-trade 
bnvei's  have  been  rather  slow  to  pay  tlie  advances  in 
prices.  Producfion  's  bejns  increased  in  all  weaving- 
districts  as  quickly  as  possible.  Some  finns  are  ex- 
periencing a  shortage  of  men  operatives,  such"  as 
tacklers.  As  an  indication  of  the  rise  in  prices  it  may 
be  said  that  a  well-known  make  of  bleached  shirtings- 
was  sold  at  the  beginning  of  April  for  38s.  a  piece, 
whilst  manufacturers  are  now  wanting  .50s.  a  piece. 

An  extensive  buying  movement  has  been  met  with 
in  yams  of  all  kinds.  In  American  qualities  for 
home  use  a  big  turnover  has  taken  place  at  hardening- 
rates.  At  the  end  of  March  32 's  twist  j'arn  was  sold  at 
25ld.  per  pound,  whilst  the  quotation  now  is  35id. 
While  raw  cotton  has  advanced  in  quotation  about  Aid. 
a  pound,  yarn  has  been  put  up  IQd.  a  pound,  so  the 
margin  of  profit  for  spinners  has  been  definitely 
widened.  Certain  marks  in  twists  are  now  quite  scarce,, 
and  cannot  be  obtained  for  quick  delivery.-  A  rather 
increising  trade,  especiallv  during  the  last  week  or  twO', 
has  taken  place  in  Egv'ptiaii  yarns,  and  Bolton  firms 
are  getting  busier.  A  substantial  business  has  been 
done  in  j'arns  for  India,  and  for  the  Continent, 
especially  Holland. 
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INDIAN  TRADE  AND  THE  WAR. 

We  iniblish  below  somewhat  lengthy  tables  showing 
the  movements  of  Indian  trade  in  the  years  1913-14 
and  1918-19,  and  a  summary  table  giving  the  overseas 
trade  of  India  for  the  past  six  years.     We  have  given 
the  tables  at  some  length  to  enable  the  read'£r  interested 
in  the  subject  to  see  for  laimself  not  merely  the  magni- 
tude of  India's  trade,  but  the  remarkable  influences 
which  have  been  at;  work  upon  the  overseas  trade  of 
India  during  the  period  of  the  War.     Comparing  the 
trade  figures  1913-14  with  those  of  the  concluding  year 
•ei  the  War,  it  will  be  seen  that  the  most  striking  featm-e 
is  the  diversion  of  trade  as  between    India    .and    the 
United  Kingdom   and    various  countries   with   which 
India  has  either  for  the  first  time,  or  at  any  rate  to 
-any  appreciable  extent,  come  to  trade  direct.  Formerly 
trade  as  between  India  and  the  principal  countries  of 
the  woi-ld  passed  through  the  United  Kingdom  as  a 
iorm  of  entrepdt  trade.    Tins  was  natural,  'because  we 
were  in  those  days  to  the  extent  of  veiy  nearly  60% 
.the  world's  international  carriers.    It  was  one  of  those 
instances   which,    though    an    .apparently    roundabout 
practice,  was  perfectly  natural,,  perfectly  legitimate, 
and  eminently  beneficial.    Had  it  been  enforced  by  law 
it  would  have  been  impossible  to  say  whether  it  was  for 
the  benefit  of  the  United  Kingdom  or  the  trade  of  India 
that  England  should  thus  have  acted  as  a  centre  of  dis- 
tribution for  various  trades    in   which  India  and  the 
different  countries  of  the  world  were  interested.     But 
inasmuch  as  it  came. about  quite  naturally,  it  is  evident 
that  it  was  the  most  convenient  method  of  distribution. 
Formerly,  where   a  country  stood,   as  India  does, 
in  the  relation  of  a  colony  to  the  centre  of  the  Empire, 
■laws  were  deliberately   enforced    for    the    purpose  of 
•directing  trade  in  such  channels  tliat  the  central  coun- 
try should  gain   a   benefit.      But  no  such  laws  were 
^enforced  either  in  England  or  jn   India;  and,  conse- 
quentlj',  the  practice  to  which  we  have  referred  came 
about  quite  naturally.     It  was  before  the  War  of  im- 
mense benefit  to  this  country,   and  also  to  India,  be- 
•cause  it  manifestly  enabled  India  to  purchase  goods  at 
-a  lower  rate  than  she  would  have  been  able  to  obtain 
them  of  her  own   motion.        The  reason  for  this  is, 
•of   course,  evident  when  one  is  acquainted  with    the 
methods  by  which  trade  is  cai'ried  on.     England  has 
l^een   for  centuries,    and    practically  remained   so    up 
to  the  outbreak  of  the  recent  War,  the  greatest  trading, 
maritime,   and  financial  counti-y  in  the  world.     Con- 
^sequenlly,  our  merchants  and  bankers  purchased  goods 
upon  an  immense  scale,  and  in  doing  so  we  were  a.ble 
to  inu"cha.se  tiiom  vipon    more  economic  terms   than 
almost  any  other  countrj'.     Being,  at  the  same  time, 
the  world's  bankers,   we   were  able   to  finance  goods 
as  between  .  the    Western    world     and     England    and 
England  and  the  East  at  a  price  at  which  no  other 
bankers   of  the  world  could  hope  to  make   a  profit. 
As  the  world's  caniers  we  were  equally  able  to  work 
at  a  rate  of  freight  wliich  would  have  l)een  irujiossible 
to  any  other  shipping  nation.     It  will  Iw  ol)served,  for 
example,  from  the  table  below  that  while  India  formerly 
imported   her    dyestuffs   tln'ougii   us,    whc   imported  a 
largo  an'.ount  direct  from  the  United  States  during  the 
last  year  of  the  War.     But  she  paid  very  iiiucii  more 
for  them,  and  if  she  had  attcmptetl  to  do  so  in  the  years 
that  preceded  the  War  she  would  have  paid  still  more 
for  them.  The  rea.son  she  did  j(.  tlnough  us  was  because 
we  were  coiistaiitiv  sending  ships  between  (his  coun- 
tr}'  and  the  United  States,  and  between  this  country 
and   India.      If  India   had  desired  for  any    reason  to 
obtain  a  .shipment  of  dyestuffs  from  the  United  States, 


in  all  reasonable  probability  she  would  have  had  to  send 
out  a  ship  only  partly  freighted  to  tlie  United  States  to 
bring  ihack  this  precious  cargo  of  dyestuffs,  with  the 
result  that  the  returning  cargo  would  have  had  to  pay 
the  freight  for  both  voyages. 

Our  table  being  concerned  merely  with  com- 
modities does  not  mention  the  precious  metals.  But 
it  would  be  almost  incomprehensib*le  to  the  reader 
unless  we  refeired  veiy  briefly  to  the  movements  o£ 
the  precious  metals  during  the  period  covered.  Ifc 
will  strike  the  reader  that  the  exports  from  India  were 
out  of  all  proportion  to  the  imports  into  India,  not- 
vi'ithstanding  the  fact  that  the  rise  in  price»,  to  use 
a  convenient  term,  of  Indian  imports  was  excessive 
compai-ed  with  the  rise  in  prices  of  India's  exports. 
Nevertheless,  so  enormous  was  the  difference  that  it 
had  to  be  settled  in  some  way.  Owing  to  the  shortage 
of  shipping  India  owed  us  comparatively  little  for 
shipping  facilities.  Consequently,  gold  and  silver 
upon  a  colossal  scAle  were  imported  into  India.  The 
net  imports  of  gold,  or  the  absorption  of  cold,  during 
the  quinquennium  ended  with  March  1918  exceeded 
50  millions  sterling  in  value,  or  more  than  half  the 
whole  world's  yearly  production  of  gold.  We  need 
only  briefly  refer  to  India's  enormous  imports  of  silver 
because  we  have  called  attention  to  them  week  by 
week  for  several  weeks  past.  It  will  be  remembered 
that  during  the  war  period  India  took  some  400  mil- 
lion ounces  of  silver,  which  she  obtained  from  the 
United  States  of  North  America.  This,  as  the  reader 
doubtless  is  aware,  is  considerably  more  than  double 
the  whole  world's  annual  production  of  the  white 
metal.  In  addition,  as  was  announced  about  a  fort- 
night ago,  India  has  arranged  with  the  Government 
of  the  United  States  for  a  further  shipment  of  silver 
amounting  in  value  to  very  nearly  200  million  dollars. 

Seaborne  Trade  of  British  India  for  the  Past  Six  Tears. 

M.\roh  31—       1918-19     1917-18     191(!-17      1915-16      1914-15      1913-14 
(OOO's  OMITTED).      Es.  Rs.  Hs.  Bs.  Ps.  Bs. 

Imports       ...  1,09.03.30  1,50,42,51  1,49,63,52  1,31,34,36  1,37,92.89  1,83,24,79 
r,e-Exports...      14,55,31        9,12,09        8,07,70        4,84,59        4,10,67        4,67,73 


...  1.54,47,09  1,41,30,43  1,41,.^5,82  1,26.49,77  1,33,82,22  1,78,67,06 
...  3,39,29,63  2,.33,43,44  2,37,07,36  1,92,37,41  1,77,48,49  2,44,20,18 


Net  Imp. 
Exports 

Excess  oJ  Exp.     84,81,64       93,13,02      96,51,64      05,87,64     43,66,27      65,68,09 

V(due  of  Imports  from  Various  Countries  into  British  India 

of  Principal  Articles  for  Year  to  March  31,  1919,  compared 

with  Year  to  March  31,  1914. 


United 

United 

Other 

Kinerdom 

States 

Japan  Franco 

Italy 

Countries  Total 

fOOO'sOsnTTEn) 

Rs. 

lis. 

Es. 

Es. 

a^. 

P.s. 

Hs. 

A  pparcl : 
1913-14     ... 

72,12 

10,20 

44,90 

_ 

43.86 

1,71,16 

1918-19     ... 

86,08 

— 

31,71 

37,16 

3,94 

23,98 

1,83,47 

Coal  Tar  Di/es : 

^ 

1913-14  "... 

4,67 





^- 

— 

1,01,34 

1,06.01 

1918-19     ... 

64,30 

50,57 

— 

— 

— 

12,00 

1,16,93 

Glnss^  (tc . : 

1913-14     ... 

26,20 



15,81 

4,35 

4.89 

1,43,27 

1,94,53 

1918-19     ... 

30,84 

— 

82,80 

38 

1,06 

9,63 

1,24,00 

Unrdware : 

1913-14     ... 

2,25,75 

38,22 



— 

— 

1,30,84 

3,94,81 

1918-19     ... 

1,1.5,11 

99,40 

92,63 

— 

— 

13,03 

3,20,83 

Flee.  Appliances 
191.V14     ... 

81,85 

_ 

_ 

26,62 

1,07,47 

1918-19     ... 

38,73 

35,05 

41,08 

— 

11,93 

15,25 

1,43,23 

Mae.bineni,  ^c. 

1913-14     ... 

6,95,78 

25,21 

— 

^ 

— 

54,84 

7,75,83 

1918-19     ... 

3,02,81 

1-39,24 

24,63 

— 

2,01 

13,62 

6,00,34 

Metals  and  Ores 

1913-14     ... 

11,64,97 

31,00 

— 

26,50 

— 

6,31,96  18,6S,4!> 

1918-19     ... 

4,07,05 

4,10,94 

80,81 

3,45 

— 

2,07,94 

11,.0,"9 

0  its  : 

1913-14     ... 

_ 

1,83,34 





— 

1,02,30 

2,86,64 

1918-19     ... 

— 

88,65 

— . 

— 

— 

17,07 

1,00,22 

Paints  and  Colours  : 

1913-14     ... 

51,10 

. — 

— 

— 

— 

12,91 

64,07 

1918-19     ...  , 

38,81 

20,34 

49,18 

— 

— 

.3,55 

1,11,88 

Privtinq  Paper, 
1913-14     ... 

50,50 

_ 



37,64 

88,10 

1918-19     ... 

26,55 

42,19 

18,07 

— 

— 

62,81 

1,39,03 

Provisions  : 
1913-11     ... 

1,60,99 

_ 

. 

^_ 

96,37 

2.47,3K 

1918-13     ... 

S3,18 

61,92 

4,81 

— 

— 

93,90 

1,93,61 

Saiiar ; 

1913-11     ... 

2,69 

29 

__ 



14,14,18  14,17,08 

1918-19     ... 

3 

— 

— 

— 

15,30,77 

16,36,80 

Textiles : 

Tvist  and  Yarn 
1913-14     ... 

■  3,66,70 

._ 

13,91 

_ 

8.71 

37.05 

4.16,43 

1918-19     ... 

3,35,71 

— 

6,32,91 

— 

— 

18,00 

8,86,03 

Cotton  Piece  Ooods  : 
1913-14     ...     54.29.15 

26.14 

14,06 



84,78 

2.06,61 

67,69,01 

1918-19     ... 

37,28,27 

13,87 

10,04,09 

1,41 

10,74 

30,02  48,M,«0 

Silk    and    SM- 

Piece  Goods 
1913-I.I     ... 

23,19 

1,17,00 

24.33 

9,07 

87,18 

2,61,37 

1918-18     ... 

8.18 

— 

1,60,78 

22,26 

4,37 

1,10,70 

3,0K,M 

)!■<>../  Piece  Onodt : 

191.1-14     ...       1.74.83 

_ 

21,91 

, 

66,91 

l.KJ.U 

1918-19     ... 

1,67,03 

— 

16,33 

1 

— 

1,87 

l,7ft,M 
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Value  of  Kxports  to  Various  Countries  from  British  India  of 

Principal  Articles  for  Year  to  March  31,  1919,  compared  with 

Year  to  March  31,  1914. 


(OOO's  OsnTTED)  Unitert     United 

Kingdom   States    Japan 


Chemicals  : 

1913-14 

1918-19 
Coffw  : 

1913-14 

1918-19 
Indigo  ; 

1913-14 

1918-lil 
Grain  Flour,  tto. 

1913-14     ... 

1918-19     ... 
Sides  and  Skins  : 

1913-14     ... 

1918-19     ... 
ZeatheTy  d-c. : 

1913-11     ... 

1918-19     ... 
Manganese  Ore ; 

1913-14     ... 

1918-19     ... 
Coconut  O  il : 

191.3-14     ... 

1918-19     ... 
Opium  : 

1913-14     ... 

1918-19     ... 
Paraffin  Wai  : 

1913-14     ... 

1918-19     ... 
Jtaw  liubher : 

1913-14     ... 

1918-19     — 
Castor  Oil  Seeds  ; 

1913-14     ... 

1918-19     ... 
Copra  : 

1913-14     ... 

1918-19     ... 
Ground  Xuts  : 

1913-14     ... 

1918-19     ... 
Linseed  : 

1913-14     ... 

1918-19     ... 
Tlape  Seed  : 

1913-14     ... 

1918-19     ... 
Spices  : 

191.3-14     ... 

1918-19    ... 
Tea  : 

1913-14    ... 

1918-19     ... 
Textiles : 
Raw  Colron  : 
■   1913-14     ... 

1918-19     ... 
Twist  and  Tarn 

1913-14     ... 

1918-19     ... 
Cotton  Piece  Goods 

1913-14     ... 

191.S-19     ... 
Raw  Hemp : 

1913-14     ... 

1918-19     . 
Haw  Jute : 

1913-14    . 

1918-19     . 
Gunnu  Bags 

1913-14     . 

1918-19     . 
Gunny  Clotli 

1913-14     . 

1918-19     . 
Baw  Silk  : 

1913-14     . 

1918-19     . 
Raw  Wool ; 

1913-14     . 

1918-19     . 


Es. 

.'i,83 
65,13 

6.5,34 
38,-54 

fi,39 
2.5,67 

11,99,41 
2,60,15 

47,20 
2,01,96 

."■,6.5.20 
9,05,27 

42,17 
58,19 

4.76 
1,14,17 


Es. 


3,82 
20,11 


1,18 
23,72 


France 
Bs. 


Italy 
Es. 


67,42 
14,87 


Other 

Countries 

Es. 

21,69 
8,01 

40,90 
65,97 

1.3,44 
9        25,98 


Total 
Es. 


30,81 
93,26 


1,63,66 
1,19,38 


21,29 
1,24,85 


53,37 

3,64,90 
5,37,71 

30,46 
40,46 

16,01 
1,67 


1,69,29    2,38,49 
1,90,64    1,63,47 

28,98 
53,66 


43,17  28,39,93  44,90,29 
1,65,39  29,16,98  37,39,90 


84,46 
J0,39 


>,53,03  11,68,63 
C9,8o     9,33,67 


1,09 


1,61 


19,41 
27,43 


50,41 
1,74,31 


81,65 
1,74,77 


1,40 


1,71  — 


13,26 
10,7G 


17,98 
64,49 


8,66 
8'86 


19,15 
9,79 


2  47  22 
6^52^75 

26,97 
93,77 

11,78 
26,78 

10,84,72 
14,78,86 


1,43,60 
2,0.5,30 


C,47 


44,20 
1,21,41 

11,73,95 
0,70,86 

92,03 
1,54,77 


18,51 


6,15 
21,11 


9,67 
12,42 


10,32 
9,30 


—    19,40,13 
.5,99  23,37,40 


31,08 
48,67 


3,93,08 
9,09 


1,90,00 
16,80 


7,10 
3,58 


13,65 
10,17 

43,98 
1,08 

9,04 
32,28 

?,21,26 
2,18,42 

39,24 
71,47 

28,20 
74,61 

70,67 
3,23 


4.22,67 
9,06,96 

1,21,31 
75,33 

33  26 
l,io!55 


3,42 
3,12 


—       1,40,86 


3,08,55 
1,90,19 

1,51,24 
2,20,04 


16,48 
16,91 

13,79 
90,89 


91.83 
22,13 


!,03.38 
29,56 


9,15 
8,98 


3.06,76 
1,54,93 


•  7,86 

48,70 
30,52 

24,40 
10,08 

9,16 
5,64 


95,06 
1.5,51 


1,76,03 
37,53 


2,84,49 
83 


09,80 
64,40 


07,31 
1,11,86 

78,67 
2,50,43 

2,00,50 
2,30,14 

1,55,97 
2,09 

4,88,14 
37,48 

6,68,70 
6,58,71 

4,27,76 
1,1.5,33 

91,41 
1,09,24 


4,03,47  14,97,51 
2,89,40  17,77,66 


3,18,17  —     41,01,25 

4,16,15    1,03,96  30,98,30 

—  .1-       9,83,23 

■,22,33 


—       7,15,86 


14,67 
14 


34,35 
9  38 


2.13,68 
6,45,19 

1,02,35 
1,46,79 


83,66  10,32,41 
1,93,08  19,72,68 


1,.59 
19,83 


1,30,63 


13,08 
31,66 


1,70,75  10,46,15  30,83,04 

91,03  1,48,09  13,72,01 

—  9.95,90  12,53,01 
7,84  17,32,34  22,33,40 

—  4,53,35  15,69,42 

—  0,73,48  39,09,07 


3,43,17 
6,39,34 


1 
2,09 


3,08 
1 


15,28 
53,59 

2,.5fl,45 
5,39,25 


A  letter  signed  by  a.  number  of  liolders,  represent- 
ing a  large  proportion  of  the  Turkish  4%  Guaranteed 
Loan  of  1855,  has  been  addressed  to  the  Corporation 
of  Foreign  Bondholders,  expressing  the  opinion  that 
immediate  steps  should  be  taken  to  safeguard  the 
bondliolders'  interests  in  view  of  the  general  rearrange- 
ment by  which  the  revenues  specifically  hypothecated 
to  the  sei*vice  of  this  loan  may  be  removed  from  the 
control  of  the  Turkish  Empire.  All  the  bonds  have  been 
drawn  for  redemption,  but  have  not  been  paid,  notwith- 
standint^  the  provision  of  a  sinking  fund,  and  it  is 
pointed  out  tliat  the  interest  and  sinking  fund  are 
secured  by  a  specific  charge  on  the  Tribute  of  Egypt 
and  on  the  receipts  from  the  Customs  of  Smyrna  and 
Syria,  in  addition  to  being  a  general  charge  on  the 
revenues  of  Turkey,  but  tiiat  no  portion  of  these  re- 
venues has  l>een  applied  to  a  sinking  fund  since  1875. 
The  signatories  to  the  letter  say  they  understand  there 
have  been  yearly  surpluses  available  for  this  purpose, 
and  they  would  like  some  explanation  as  to  the  amount 
of  these  funds  and  how  they  have  been  employed. 
They  ask  the  Corixiration  to  represent  the  Ixmdholders' 
.  case  to  the  profier  authorities. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Conlinuation  of  Sauerbeck's  Figures.) 
Last  month  witnessed  a  marked  rebound  in  the  price* 
of  a  number  of  important  commodities,  due  to  the  free- 
ing of  markets  through  the  removal  of  Government 
control  and  trade  restrictions.  The  reflection  is  to 
be  seen  in  our  index-number  of  the  wholesale  prices 
of  45  commodities  (average  for  11  years  1867-77  being, 
regarded  as  equal  100).  The  figure  as  at  May  31  comes 
out  at  194.6,  or  ]0  points  higher  than  at  the  end  of 
April.  Just  before  the  Armistice  was  signed  the  record 
level  of  197.8  was  reached,  and  until  the  close  of  the 
year  the  trend  was  undecided.  Then,  however,  the 
reduction  of  Government  purchases  for  war  purposes 
commenced  to  have  effect,  and,  with  general  trade  re- 
maining stagnant,  our  index-number  of  commodity 
values  declined  in  the  first  quarter  of  the  year  to  184.7, 
or  13  points  below  the  highest.  The  delay  in  trade 
revival  called  forth  loud  and  imperative  demands  for 
Government  control  to  be  removed,  and  in  April  a  start 
was  made  to  comply.  However,  there  were  still  re"- 
str.aining  influences  at  work  in  the  shape  of  the  coaJ 
miners'  unrest,  cotton  trade  dislocation.  Budget 
nervousness,  and  uncertainty  as  to  the  Peace  terms, 
and.  consequently,  the  month  of  April  saw  little  change- 
on  balance.  Last  month  was  veiy  different.  It 
opened  with  knowledge  general  that  the  Budget  gave" 
no  cause  for  uneasiness  under  the  head  of  taxation ; 
indeed,  the  demand  for  reduction  of  the  excess  profits 
duty  in  the  interests  of  industrial  enterprise  had  'been 
acceded  to.  There  followed  the  publication  of  the  main 
outlines  of  the  Peace  terms,  which  also  set  at  rest  many 
doubts ;  and  later  still  came  orders  relaxing  the' 
blockade  regulations,  followed  by  the  withdrawal  of 
limitations  on  the  import  of  foodstuffs  into  neutral 
countries,  the  granting  of  permission  to  consign  direct 
to  neutrals,  and  the  allowance  of  export  from  neutral 
comitries  into  Germany.  Coincident  with  these  and 
other  trade-stimulating  occurrences,  the  removal  of 
Government  control  and  maximum  prices  of  some  of 
the  most  important  commodities  came  into  force,  as. 
for  instance,  iron  and  steel  and  wool,  quite  at  the 
beginning  of  May. 

The  following  table  shows  the  fluctuations  thaf; 
have  occuiTed  in  tlie  index-number  over  a  long 
period :  — 

f-Annual  Nvmbers-^\ . . End-oI-Montti  Xmnhers * 

Tear 

1809  [Jevons'...  189'  June  "14...    81.2  |  Mar.'K  ...  109-0  Apr."18...  189.S 

1810  adjusted...  171  ^  Dec.    „  ...  118.4  '  April  173.0     May  191.1 

ISlBFigures]      159  i  .Tan. '16  ...  1236     May    ,,...176.0  July  „...  192.9 

1873     Ill  I  Feb 127.0     June  ,  ...  380.1      Aug 195.9 

1880     88    Mar.  „...  130.4     July    176.9  Sept.  „...  197.1 

1896     61  '  April  „  ...   134.3  :  Aus 175.7  Oct.  „  ...  197.8< 

1911     80     July    „  ...   130.6      Sept.,,...   JTCM  Nov.  „...  195.3" 

1912-13-14      ...     SB     Au?.   „  ...  134.6      Oct 180.6      Dec 196.0 

1916     lOSlOct.     „...  141.6  i  Nov." 182.9  .Tan. '19...  192.1 

1816     130     Noy.  „  ...  150-8      Dec ISB.l  Feb 187.6 

1917     175    Dec 154.3  '  Jnn.'lS...  186.2  Mar.  „  ...  184.7" 

1918    193;  Jan. '17  ...  169.3  ,  Peb 187.3  Apr.    „  ...  184.0 

I  Feb 164.0  '  Mar.  „  ...  188.0     May    „  ...  154:6 

In  the  vegetable  food  section  the  chief  movemcntr 
last  month  was  a  further  rise  in  potatoes  in  continua- 
tion of  the  previous  trend  of  the  market,  .accentuatecJ' 
by  the  late  prospect  of  the  new  crop.  Meat  became 
dearer  through  higher  prices  for  both  beef  and  mutton. 
Of  the  groceries,  tea  dropped  back  a  trifle  on  the  reduc- 
tion of  the  duty  on  Colonial  produce ;  but  sugar  im- 
proved in  value,  and  the  rise  in  coffee  made  furtheu 
.progress.  In  this  connection  the  reader  will  be  awtiro 
of  the  special  circumstances  arising  from  the  wide- 
spread damage  to  the  Brazil  plantations  by  severe  frost 
several  months  ago,  and  will  also  bear  in  mind  that 
the  Continent,  when  it  can  get  it — as  it  should  |iresently 
Ix?  able  to  do — consumes  coffee  in  large  quantities.  Li- 
the mineral  group  a  ver^'  sharp  advance  in  iron  prices, 
followiu!?  the  removal  of  Government  control,  was  the- 
outstanding  feature;  while  of  the  textiles,  cotton,  wool,, 
and,  to  a  less  extent,  silk,  exhibited  sharp  advances  iD- 
price.  Finally,  turning  to  sundry  materials,  the  fats — 
particularly  tallow,   palm   oil,  and  linseed — commMwl' 


June  14,   1919.] 


THE     STATIST. 


1101 


dead  animals  to  England  amounted  in  1917  to  prac- 
tically 200,000  pigs,  or  21  per  cent,  of  the  total 
production  for  that  year.  The  bulk  of  the  fat  pigs 
shi.pped  alive  from  Ireland  are  known  as  heavy 
weights — that  is,  pigs  weighing  from  2i  to  3  cwt. 
upwards — and  the  greatest  activity  in  this  branch  of 
the  trade  is  manifested  during  the  late  autumn 
months.  These  weights  are  unsuitable  for  Irish 
curers,  but  they  are  in  demand  in  English  provincial 
centres  for  consumption  as  fresh  pork  and  for  making 
into  sausages.  Fat  pigs  of  lighter  weights  known 
as  "  sizeable  "  are  also  shipped  from  southern  pons 
to  the  large  curing  establishments  in  the  South  of 
England  where  there  is  a  demand  for  these  weights. 
A  similar  trade  of  the  same  descri;ption  from  the 
North  of  Ireland  is  carried  on  with  the  South  of 
Scotland  and  the  North  of  England.  There  seems, 
however,  to  be  an  imperfect  appreciation  of  the  fact 
that  light  pigs  are  in  strong  demand  towards  the  end 
of  the  year,,  when  small  hams  are  required  for  the 
Continental  and  Christmas  trade,  and  that  heavier 
pigs  are  in  demand  during  the  summer  months,  when 
supplies  of  those  are  small.  Turning  to  the  export 
trade  in  bacon,  hams,  and  pork,  the  value  thereof, 
together  with  the  .percentages  they  represent  of  the 
total  import  of  these  commodities  into  the  United 
Kingdom  in  1915,  are  set  out  in  the  following  table  :  — 


.-appreciably  higher  values,  wliich  is  not  surprising  in 
■view  of  the  known  denudation  of  supplies  in  Central 
Europe  and  the  Continent  generally. 

We  append  our  usual  comparison  of  index-numbers 
hy  classes :  — 

Comparison  of  War  and  Pre-fVar  Montlily  Index-Nos. 


Veg-  Pooil  .. 

Manual  Pood 

Sugar,  Coffee 

4e  Tea      ... 

Mav  31 
1919 

I  7<)-0 
207-1 

126  5 

-Monthly  Indei-N 

Apr  30     Mar  .^1 

1919          1918 

16S8           )fi7  8 

205-0           M2-6 

IS2-3          123-9 

OS. -,-t-  or- 

Jane  30        Apr. 
1914        19*« 
«6-6        +   0-7 
97-»        +  1-0 

61-8         +   3.2 

74-8       +  1-2< 

96-7       +15-2 
80-6       +  6-0 
82-6        +  60 

-  %Mav 

Mav 

1918 

+  1-3 

+  J-2 

+  2-1 

+  1-8 

+   7-1 
—  3-7 
+  3-1 

919  on-, 
Jane 
1914 

+165-6 
+  112-4 

+  U4'2 

Foodstuffs ... 

174-5 

172-4 

169-9 
201-3 
20J  9 

"iST 

171-4 

+133-2 

Ulnerals    ... 
reitUes     ... 
eundrles     ... 

195-3 
2U-i 
215-0 

187-7 
S21-4 
2  OS -5 

+  102-4 
+  164.5 
+  160-6 

Uaterlals  ... 

209-3 
194-8 

2055 
191  1 

85-7       +  8.1 

+  1-8. 
+  1-8 

+1442 

lotal     ... 

184-6 

81-2       +  5.4 

+  139-6 

THE  IRISH  PIG  INDUSTRY. 

'The  important  part  the  pig  plays  in  Irish  agronomy 
may  be  appreciated  from  the  monetary  point  of  view 
by  the  fact  that  it  was  responsible  for  an  annual  turn- 
ovei-  of  £8,000,000  in  pre- War  years.  This  import- 
ance is  naturally  reflected  in  the  numbers  of  the 
animal,  which  in  1918  were  reckoned  at  974,385,  as 
compared  with  128,007  in  Scotland  and  1,541,553  in 
England.  In  Ireland  pig-raising  is  mainly  confined 
to  small  holders,  and  this  is  mainly  due  to  the  fact 
that  the  industry  as  a  rule  is  intimately  connected  with 
tillage  or  mixed  farming.  Except  in  purely  tillage 
districts  large  holders  generally  confine  their  attention 
to  the  raising  of  store  -cattle  or  the  .production  of  beef, 
and  their  disinclination  to  undertake  the  other  branch 
of  fai'ming  activity  is  explained,  to  a  certain  extent, 
by  the  difficulty  of  obtaining  the  necessary  labour — a 
difficultj'  which  does  not  naturally  confront  the  small- 
holder, on  account  of  his  reliance  on  his  own  exer- 
tions. The  small  fai-mer  has  also  the  advantage  that, 
as  a  result  of  his  comparatively  greater  tillage  opera- 
tions, he  is  able  to  utilise  his  homegrown  foods  with 
great  advantage  for  the  feeding  of  pigs.  While  in 
Denmark  the  development  of  the  dairy  industry  has 
led  to  a  large  increase  in  pig-keeping,  this  result  has 
not  been  so  marked  in  Ireland,  owing  to  the  far 
greater  dependence  of  the  latter  on  the  raising  of  store 
cattle,  which  gives  the  farmer  a  choice  of  feeding  his 
separated  milkj  either  to  calves  or  pigs.  Under 
these  circumstances  there  is  very  little  disposition  in 
Ireland  to  embark  on  pig-feeding  on  the  large  scale 
practised  in  Denmark-and  in  Great  Britain,  where 
droves  totalling  300  or  400  are  not  uncommon,  w-ith 
the  consequent  production  of  the  costs  of  labour  and 
lood  to  a  minimum. 

The  pigs  produced  in  Ireland  are  either  handled 
by  Irish  bacon  curers  and  killed  for  home  consumption 
or  are  shipped,  generally  alive,  to  English  and  Scotcli 
markets.  The  former  ramification  of  the  trade  is  of 
large  dimensions,  as  there  are  upwards  of  fiftv  firms, 
the  .principal  centred  at  Dublin,  Belfast,  Limerick, 
Waterford,  Cork,  and  Londonderry— engaged  in  its 
pursuit.  .Approximately  four-fifths  of  the  cured  bacon 
and  hams  dealt  with  are  exported,  the  balance  being 
detailed  for  home  consumption.  A  difference  exists 
(between  the  northern  and  southern  curing  firms,  not 
only  in  the  quality  and  form  of  their  pro<lucts,  but 
also  in  the  nature  of  the  market  supplied.  The  custom 
has  prevailed  amongst  southern  curers  to  send  their 
bacon  in  long  sides  (known  as  the  Wiltshire  cut)  to 
the  London  market;  these  sides  are  forwarded  as 
mild-cured  green  bacon,  and  on  arrival  in  Ixsndon  are 
smoked.  Amongst  northern  curers  the  practice  has 
heen  to  take  out  the  bones  from  the  sides  before  curing 
and  to  put  their  bacon  on  tlie  market  in  the  fonn  of 
Tolls.  The  rolled  bacon  so  produced  is  more  stwngly 
cured  than  the  "  mildcurcd  "  Ixicon,  which  finds 
most  favour  in  the  South  of  England,  whereas  the 
Tiorthern-ciu-ed  product  has  a  ready  sale  in  the  large 
industrial  districts  of  the  North  and  Midlands  of 
England.     Shipments  of  live  and,  to  a  lesser  extent, 


Bacon  (exported  from  Ireland) 
Hams        „  „  ,1 

Pork         „  „  •> 


Value 

£ 

4,662,885 

677,877 

396,810 


Irish  Exports  espressel 

as  a  Percentage  of  Total 

Imports  into  U.K. 

16 

13 

60 


Total 6,637,570  18 

From  the  above  it  would  appear  that  the  future  of 
the  Insh  industrj'  is  largely  bound  up  with  the  supply 
of  bacon  and  hams.  For  a  number  of  years  the  chief 
supplies  of  these  commodities  outside  Ireland  have 
been  Delunark,  Canada,  and  the  United  States,  and 
with  the  establishment  of  noi-mal  conditions,  there  is 
no  reason  to  doubt  that  the  pre-War  conditions  of  com- 
petition will  be  completely  restored.  Prior  to  1914 
Danish  bacon  was  the  chief  rival  of  prime  quahty  Insh 
on  the  British  market  and  owed  its  position  to  the 
endeavours  made  to  ensure  uniformity  of  quality. 
Danish  exporters  were  the  largest  suppliers  to  the 
British  market,  and  consequently  exerted  the  strongest 
influence  in  fixing  prices.  During  the  past  fi^'e  years, 
however,  imports  from  Denmark  steadily  fell,  and  m 
1918  accounted  for  only  21,491  cwt.,  as  compared  with 
2,063,221  cwt.  in  1915.  It  would,  however,  be  an 
exceedingly  sanguine  person  who  would  expect  to  see 
a  repetition  of  the  former  figure.  The  swine  popula- 
tion in  Denmark  has  been  reduced  of  late  years  owing 
to  shortage  of  feeding  stuffs,  but  its  restoration  is  only 
a  matter  of  time.  It  is  possible,  however,  that  the 
situation  in  Central  Em-ope  will  liave  the  efiect  in  the 
immediate  future  of  absorbing  a  larger  proportion  than 
usual  of  the  Danish  bacon  output.  Previous  to  1913 
the  British  market  was  receiving  a  steadily  decreasing 
annual  supply  of  bacon  and  hams  from  the  United 
States  but  a'jump  was  recorded  from  2,563,938  cwt. 
in  1913  to  10,064,326  cwt.  in  1918.  An  expansion 
from  333,604  cwt.  in  1913  to  1,829,465  cwt.  in  1918 
was  also  registered  by  Canada.  Df  late  years  increas- 
ing attention  is  being  paid  to  the  production  of  pork 
in  Ireland,  and  there  is  reason  to  believe  that  this 
branch  of  the  industiy  will  yield  a  greater  return  in  the 
future  The  progress  being  made  in  this  direction 
was,  unfortunately,  impeded  by  the  events  of  the  past 
few  years,  but  it  is  satisfactory'  to  note  that  bree<Iers 
are  exercisin<r  more  care  in  the  selection  of  stock 
animals  and  there  seems  to  be  a  general  desire  to  -uni 
at  the  production  of  a  better  type  of  pis-  Jhe  m.rnber 
of  swine  in  Ireland  declined  from  1,060,360  m  1913  to 
074  385  in  1918  or  8%.  In  making  up  this  balance 
it  would  be  adN-isable  to  aim  at  an  improve,  bi-cod. 
TTnder  the  County  Live  Stock  scheme  instituted  by  the 
Department  of  .\griculture  a  large  amount  of  useful 
work  has  l)een  done,  the  object  aimed  at  tong  to 
produce  an  animal  suitable  f..r  the  English  and  Inali 
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markets.  There  is  no  reason  why  Ireland  should  not 
secure  a  commanding  position  so  far  as  the  British 
market  is  concerned.  She  lies  within  easy  reach  of 
the  great  industrial  centres  of  northern  England  and 
southern  Scotland,  and  with  due  attention  to  the  turn- 
ing out  of  a  uniform  high  quality  product,  accompanied 
by  regularity  in  distribution,  she  would  strengthen 
her  position  with  regard  to  foreign  'competition.  The 
pig  trade,  however,  is  still  governed  by  the  Pood- Con- 
troller.' Special  permission  must  be  obtained  in  order 
to  export  pigs  or  pig  products  to  Great  Britain,  and  an 
allocation  of  supplies  both  in  Great  Bi'itian  and  Ireland 
is  made  only  to  registered  persons.  Futhermore,  the 
sale  of  pigs  is  governed  by  a  maximun\  price  which  is 
subject  to  variation. 

The  shortage  and  high  price  of  feeding  stuffs, 
especially  maize  and  its  products  which  are  most  in 
favour  with  Irish  farmers  for  fattening  puiijoses,  led 
to  a  falling  off  in  the  number  of  s^Vine  kept  during 
the  past  few  years.  The  decline  would  haVe  been 
greater  wei-e  it  not  for  the  abundant  stocks  of  potatoes 
available  as  a  result  of  the  extra  tillage.  The  us©  of 
"waste"  potatoes  for  feeding  purposes  has  always 
been  fairly  general  in  the  west  of  Ireland,  although 
this  practice  has  not  been  quite  so  common  in  other 
parts  of  the  country.  In  all  probability,  maize  will 
return  to  favour  with  the  growth  of  facilities  for  in- 
creased imports.  Experiments  have  shown  that  while 
maize  and  barley  are  approximately  equal  in  value  for 
pig  fattening,  a  slightly  greater  increase  in  weight 
seems  to  be  obtainable  from  a  given  quantity  of  the 
foi-mer,  although  the  latter  is  credited  with  the  produc- 
tion of  a  better  quality  of  pork.  Under  normal  conditions, 
therefore,  the  decision  of  the  pig  feeder  in  selecting 
one  or  other  of  these  grains  should  rest  on  a  com- 
parison of  their  prices.  A  barley  gi'ower  might  find 
it  more  profitable  to  sell  his  barley  and  buy  maize  to 
feed  his- pigs  if  the  price  of  barley  is  higher  than  maize  ; 
if  lower,  barley  should  be  kept  and  fed  in  preference 
to  maize.  Notwithstanding  the  fact  that  barley  is  said 
to  produce  a  high  quality  pork,  no  inducement  is  held 
out  to  farmers  to  substitute  that  cereal  for  other  feed- 
ing stuffs  as  there  is  no  increased  price  payable  on 
that  count.  The  selection  of  the  most  economical 
method  of  fattening  swine  might  reasonably  claim 
more  attention  from  farmers  in  the  future  than  it  has 
in  the  past.  In  many  parts  of  Ireland  the  custom 
obtains  of  using  cooked  meals,  altliough  it  seems  to  have 
been  fairly  well  demonstrated  that  pigs  fed  either  in 
summer  or  winter  on  raw  meals  give  a  higher  daily 
gain  than  those  fed  on  cooked  meal,  and,  furthermoi'e, 
yield  .a  quality  of  pork  which  is  in  no  way  mfei'Ior.  A 
more  general  adoption  of  this  system  would  undoubtedly 
make  for  great  savings  in  the  costs  of  fuel  and  cooking 
and  would  entail  considerably  less"  labour.  There  is 
room  also  for  a  larger  development  in  the  output  of 
pigs.  In  large  areas  in  the  South  young  pigs  fan-o\ved 
in  the  early  spring  months  are  allowod  to  run  as  stores 
during  the  summer  and  are  only  put  into  fatten  when 
the  potato  crop  becomes  ready  for  use,  consequently 
only  one  lot  of  finished  pigs  is  turned  out  each  year. 
In  Ulster,  on  Uie  contraiy,  they  are  put  to  fatten  "from 
the  time  they  are  vreaned,  thus  even  three  lots  are 
marketed  during  the  year.  The  imitation  of  the  latter 
system  would  make  for  greater  uniformity  in  supply, 
wliicli  would  be  of  great  value  not  only  to  the  trade 
but  to  the  general  public. 


Harrods  Stores,  Ltd. — .\n  extraordinary  meeting 
has  Been  convened  for  June  27  for  the  purpose  of  con- 
sidering a  resolution  for  the  increase  of  the  capital  of 
the  Company  to  £3,000,000,  by  the  creation  of  850,000. 
new  Ordinary  shares  of  £1  each,  of  wMch  it  is  intended 
to  issue  475,000  sliares  forthwith.  Ordinary  share- 
holders are  to  he  offered  the  new  shai'es  in  the  propor-' 
tion  of  .one  new  share  for  every  two  shaiTs  held,  at 
a  price  to  be  announced  at  the  meeting,  and  the  remain- 
ing fractions  will  be  offered  to  the  employees  of  the 
Company. 


Sir  Valentine  Chirol , 

writes  : — *' As    a    confirmed    smoker    of  t; 
Turkish  cigarettes,   I  can  pay  your  '  De  *I 
Reszke  '  Americans  no  higher  compliment 
than  by  saying  that  they  would  almost  weaa^ 
me    from   Turkish    and    convert   me   to  "^ 
Virginians." 

Louis  RaemaekerB,  Esq..  writes  :—"  Your    *  De  ^ 
Reszke  '  Cigarettes  are  very  nice  indeed.*' 

Martin  Harvey.  Esq.  writes:— "Mr.  Martin 
Harvey  has  tried  your  '  De  Reszke  '  Cigarettes,  and 
he  and  his  friends  find  them  '  tip  top."  "^ 

SOONER  or  later  you  will  buy  "  De  Reszke" 
Cigarettes,  because  of  their  better  quality. 
Why  wait  ?  Why  not  make  the  acquaintance 
of  the  World's  best  cigarettes  now  ? 

"De  Reszke 

S^-^s' CIGARETTES 

Sold  at  all  MUitaru  Canteens  at  Home  and  Overseas, 
also  Tobacconisti'  arid  Stores, 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Speciil   Charter  of  the   Imperial  Japanese 
Government,   IS99. 

Head  Office  -     T'IPFH,  FORMOSA. 

Branches  : — Amoy,  Bangkok.  Batavia,  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  Moji,  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabava,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan),  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
■Philippine  Islands,  Java,  Australia,  America, 
and  elsewhere. 

London  Ofli?«? 


58  OLD  BROAD  STREET.  "^.C. 


Two  of  the  most  important  considerations  affecting  the 
food  and  otlierwise,  so  often  that  we  wil  Inot  agam 
pliysical  well-being  of  the  world  in'  the  immediate 
future  will  be  the  result  of  the  coming  monsoon  in 
India — the  breaking  of  which,  assinning  that  it  has 
In-oken,  we  ought  already  to  know  if  the  cables  were 
working  as  they  should  be  woikiug — and  the  state  of 
the  crops  in  the  United  States  of  North  America.  It 
is  conmronly  reported  that  Mr.  Eoberts,  the  Food 
Controller,  is  about  to  visit  the  Prime  Minister  in  Paris 
to  consider  the  question  of- continuing  the  food  control. 
We  have  expressed  our  opinion  with  regard  to  controls, 
food  and  otherwise,  so  often  that  we  will  not  agiain 
burden  the  reader  with  the  subject.  Suffice  it  to  say 
that  the  very  fact  that  the  Food  Controller  wishes  to 
consult  the  Prime  Minister  on  the  subject  shows 
the  anxiety  which  naturally  exists  regarding  the  food 
problem.  It  is,  indeed,  perhaps  one  of  the  most 
important  oi  the  underlying  causes  which  are  leading 
to  so  much  unrest  in  every  part  of  the  world  at  the 
present  time.  The  best  expert  opinion,  as  faj-  as  we 
can  gather,  is"  tliat  it  will  not  be  possible  to  regard 
the  world,  particularly  the  civilised  world,  as  altogether 
out  of  the  wood  for  veiy  nearly  two  years. 


Assuming  goiotl  haiwests  in  the  northern  hemi- 
sphere this  season,  the  cropping  of  which  is  now 
approaching,  and  also  good  harvests  in  the  southeiTi 
heinisphex'e  in  their  approaching  summer,  followed 
by    good    harvests    twelve    months    lience,     iionnal 

:  supplies  O'f  food  and  raw  materials,  it  is 
generally  hoped,  may  he  expected.  The  southern 
hemisphere  contributes  only  about  10%  of  the 
world's  foo'dstuSs,  but  considerably  more  of  the 
raw  materials.  Although  the  contribution  of  the 
soulTiern  bemispriere  in  feeding-stuffs  is  comparatively 
small,   nevei-tlieless,"  owing   to   the  fact  that  reaping 

;  time  south  of  the  Equator  falls  in  what  we  call  here 
in  the  north  the  spring,  we  are  able  to  obtain  crops 
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.grown  iu  the  south  just  at  the  period  wlien  our  supplies 
are  beginning  to  fail.  Consequently,  the  importance  of 
really  good  harvests,  and  particularly  of  a  bountiful 
harvest  in  the  southern  heinispliere,  is  very  much 
more  material  than  would  appear  from  the  magnitude 
•of  the  crop  stated  in  a  statistical  table. 


Of  course,  even  yet  it  is  a  little  early  to  be  too 
confident  with  regard  to  the  United  States  crops ;  but 
we  are  already  in  the  middle  of  June,  and  the  reports 
are  exceedingly  favovn-able.  According  to  the  Crop 
Reporting  Board  of  the  Bureau  of  Statistics  of  the 
TTnilod  States  Department  of  Agriculture,  the  average 
condition  of  winter  wheat  on  June  1  was  94.9,  as  com- 
pared, it  will  be  remembered,  with  100^ — that  is,  just 
a  little  above  par — on  May  1  of  the  present  year.  But 
ihe  figure  04.9  compares  with  83.8  on  June  1  of  last 
year  and  70.9  on  June  1,  1917.  This,  again,  compai'es 
-with  the  figure  of  80.2,  the  average  of  the  past  ten 
years  on  June  1.  Practically  the  same  area  as  last 
year  was  sown  under  wheat.  The  average  condition 
of  spring  wheat  on  June  1  is  given  as  91.2,  comparing 
with  95.2  on  June  1,  1918,  iand  93.5  as  the  ten-year 
-average. 


-Assuming  that  the  above  figiu-es  are  realised,  the 
total  wheat  crop  of  the  United  States  alone  should  be 
equal  to  a  return  somewdiat  exceeding  12J  million 
"bushels.  This  is,  of  course,  a  record,  and  if  the  re- 
•sults  now  hoped  for  are  maintained,  will  materially 
relieve  the  situation.  Eoughly,  we  may  say  that  the 
liome  consumption  in  the  United  States  is  about 
'6h  million  bushels.  Take  off  10%  for  seed  from  the 
gross,  it  should  give  an  exportable  sui-plus  of  some- 
thing over  400  million  bushels,  or  something  hke  twice 
■what  we  ought  to  requke  in  the  United  Kingdom  for 
•our  total  annual  consumption,  making  no  deduction  for 
the  sixty  or  seventy  million  bushels  which  we  were  in 
normal  tim'?^  able  om-selves  to  raise  within  the  confines 
of  these  islands. 

The  June  Series  of  Government  wool  auctions  will 
commence  next  Monday,  and  will  last  until  Friday, 
July  4.  The  total  quantity  to  be  offered  will  amount 
to  about  140,000  bales,  and  will  consist  of  various 
•quantities  which  will  be  distributed  equally  throughout 
the  Series.  Amongst  Australian  wools,  greasy  merino 
combing  amount  to  32,000  bales,  greasy  cross-bred 
■combing  to  25,000  bales,  and  scoured  merino  com'birg 
10  13,000  bales.  Of  New  Zealand  wools,  greasy  cross- 
^n-eds  will  take  the  first  place  to  the  extent  of  30,000 
baits,  and  scoured  crossbreds  10,000  bales.  There 
will  be  only  small  lots  of  South  Afiican  wools  offered, 
one  comprising  super-scoui-ed  wool  of  a  thousand  bales, 
and-  another  of  various,  black,  gi'ey,  and  others, 
;^.50  bales. 

There  is  a  very  considerable  measure  of  anxiety, 
both  here  at  homo  and  in  Canada,  regarding  the  com- 
position of  the  Canadian  population.  The  question 
opens  up  very  wide  issues,  and  clashes  with  strongly 
hold  prejudices.  But  unless  it  is  solved  satisfactorily 
it  will  Ic'iJ  to  trouble  sooner  or  later  in  the  British 
Empire,  not  merely  in  Canada,  but  in  nearly  all  of  our 
overseas  Dominions.  Practically,  it  nvay  be  said  that 
Old,  or  Eastern,  Canada,  that  is  to  say,  Canada  east 
of  a  lino  drawn  across  Lake  Superior,  is  half  French 
and  lialf  British.  West  of  that  line,  that  is  to  say, 
what  is  commonly  called  Western  Canada,  the  popu- 
lation is  about  one-tliird  British  and  one-third  com- 
posed of  citizens  of  the  United  States,  and  one-third 
composed  of  various  nationalities  mainly  originating 
from  Soiitii-easlom  Europe.  Many  of  these  latter 
))ooplo  arc  not  able  even  to  speak  our  language ;  and, 
naturall3',  they  have  none  of  our  traditions,  ideas,  or 
idciils.  Of  course,  in  llie  case  of  (hose  wlio  has'e 
children  the  common  scliools  will  teach  them  English, 
and  to  soMio  cxtoiik  give  then;-  British  notions.  There, 
;igain,  two  diflicultioK  pi-esent  lliemficlvps.  One  is  the 
scarcity  of  teaoheiN  and  the  difficulty  of  manning  the 


teaching  staffs.  Secondly,  arises  the  question  of  the 
conilict  between  the  influence  of  the  school  and  the 
influence  of  the  home  upon  the  future  of  the  children. 


As  tilings  are  at  present,  it  cannot  be  said  that  the 
predominant  portion  of  the  population,  numerically  at 
any  rate,  m  Canada  is  British.  And  the  Imperial 
Government  and  the  Dominion  Government  are  regard- 
ing the  future,  as  already  said,  with  no  small  measure 
of  anxiety.  It  will  be  remembered  th-at  for  some  years 
in  the  past  the  tendency  was  for  Canadians,  particu- 
larly in  the  West,  to  emigrate  to  the  United  States. 
In  recent  years  the  tendency  has  been  the  other  way, 
and  American  citizens  have  crossed  the  border.  The 
total  population  of  Canada  now  is  just  under  nine 
millions.  Leaving  out  1915,  1916,  and  1917,  which, 
of  cour.5e,  were  affected  by  the  War,  and  taking  the 
figures  for  1914,  emigrants  from  Great  Britain  amounted 
to  142,622;  from  the  United  States,  107,530,  havmg 
been  in  the  previous  year  139,000;  and  from  various 
countries,  mainly  South-Eastern  Europe,  134,726. 
The  total  immigi-ants  into  the  Dominion  in  1914 
amounted  to  384,878.  Of  course,  the  difficulties  have 
been  accentuated  dm-ing  the  years  the  figures  for  winch, 
we  have  not  quoted.  Practically,  emigration  from  this 
country  Vv^as  forbidden  during  the  War.  The  War, 
however,  is  over  at  last,  and  steps  are  to  be  taken  to 
endeavour  to  increase  the  proportion  of  the  British. 
population  in  Canada. 

So  far  as  people  are  able  and  wiUing  to  emigrate 
from  these  islands  no  difficulty  should  be  experienced, 
although  we  do  not  desire  to  lose  our  population  at 
the  very  centre  of  the  Empire.  .\t  the  same  time,  it 
would  not  be  sound  economic  policy  to  prevent  British 
subjects  who  are  anxious  to  settle  in  some  other  part 
of  the  Empire  from  doing  so.  The  Canadian  Govern- 
ment is  now  proposing  to  assist  people  born  in  these 
isl-ands  who  are  wilHng  to  emigrate  to  Canada,  and 
especially  those  bom  in  the  agricultural  districts  of 
these  islands,  which,  by  the  way,  are  a  class  of  the 
population  which  we  can  ill  spare.  But  when  one 
enters  upon  the  question  of  British  subjects,  it  is  of 
the  first  importance  to  understand  what  one  means 
by  "  a  British  subject."  Surely  the  correct  definition 
is  ' '  all  persons  born  within  the  confines  of  the  British 
Empire,  without  distinction  of  creed  or  colour,"  or  of 
"  people  living  in  any  part  of  the  world  which  at  a 
given  time  forms  part  of  the  British  Empire."  Un- 
fortunately, very  few  of  our  colonies  are  wiling  to 
accept  this  definition ;  and  while  they  do  not  repudiate 
it  absolutely,  they  put  various  resti-ictions  in  the  way 
of  those  who,  while  not  of  the  Caucasian  race,  are 
desirous  of  emigi-ating  to  those  colonies. 

Now  if  it  is  hoped  that  the  British  Empire  will  con- 
tinue to  exist  as  a  composite  whole,  we  submit  that 
such  a  fiolicy  cannot  be  permanently  maintained. 
The  British  Empire  comprises  now  practically 
13  million  square  miles,  and  75%  of  the  population 
are  composed  of  people  other  than  those  belonging  to 
what  are  called  the  white  races.  An  Empire  which 
resti-icts  the  free  movement  of  its  people  to  one  quarter 
of  its  total  cannot  expect  to  permanently  exist. 
Sooner  or  later  it  seems  reasonable  to  anticipate  that 
unless  the  population  of  our  .Australasian  colonies 
grows  at  a,  far  more  rapid  rate  than  seems  likely  at 
present,  we  shall  be  faced  with  the  necessity  of  fight- 
ing a  great  war  for  their  retention.  Surely,  it  is  not 
contended  that  the  present  population  of  the  Australian 
colonies,  or  even  if  that  population  was  doubled,  could 
defend  the  whole  of  the  vast  area  of  Australasia. 
Assuming  that  the  Empire  holds  together,  and  that  we 
retain  the  economic  resources  to  maintain  the  fleet,  it 
seems  inevitable  that  Australia  will  have  to  bo  defen- 
ded very  largely  by  coloured  troops.  And  if  this 
proves  to  be  the  case,  how  is  it  |Hi.ssible  to  refuse  to 
75%  of  our  population  their  right  to  free  mignilion 
witliin  the  confines  of  the  Empire? 
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TOTAL  ASSETS  exceed      .    £17,000,000 
TOTAL  CLAIMS  PAID  over  £93,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,       Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Accident, 

Workmen's   Compeniatlon,    Sickness,    Live    Stock,    Loss   of 

Profits,  &c. 


OFFICES    IN    ALL    THE    CHIEF    COMMERCIAL    CENTRES. 


PRESIDENT  REA'S  ADDRESS. 

Mr.  Samuel  Rea,  President  of  the  Pennsylvania 
Eailway  Company,  read  a  paper  on  the  last  day  of 
April  befoi-e  the  Chamber  of  Commerce  of  the  United 
States,  at  St.  Louis,  on  the  railway  problem  of  the 
United  States.  The  President,  being  one  of  the  most 
distinguished  railroad  men  in  the  United  States,  con- 
fined h'ls  remarks  to  the  difficulties  and  dangers 
confronting  the  railroad  problem  in  his  own  country, 
but  those  remarks  have  a  far  wider  appUcation  than 
even  the  extensive  railroad  system  of  the  United 
States  of  North  America  demand.  The  problem  that 
President  Eea  set  himself  to  solve  was  whether  what 
is  called  nationahsation  of  the  railways — that  is  to 
say,  railways  worked  by  Government  officials — or 
railways  worked  as  .private  enterprises  best  serve  the 
econoinic  interests  of  the  various  countries  in  which 
they  exist.  President  Eea  came  to  the  conclusion  that 
private  enterprise  best  serves  those  interests.  Cer- 
tainly the  experience  of  the  United  States  and  of  the 
United  Kingdom  during  the  period  of  the  late  general 
War  against  Germany  is  a  severe  indictinent  against 
Government  administration.  Of  enterprises  prunarily 
intended  to  work  upon  an  economic  basis  and  to  sem'e 
economic  .purposes  Mr.  Eea,  argued  that  in  the  nature 
of  the  case  this  must  be  so. 

Government  entei-pnses  must  necessarily  be  con- 
trolled by  what  in  England  we  have  come  to  call  red- 
tape  ;  or  alternatively  autocratic  individuals  would  be 
able  to  do  whatever  they  liked  with  property  belonging 
to  the  nation.  The  system  which  we  in  England  call 
red-tape  gradually  grew  up  as  an  antidote  to  the 
corruption  which  it  was  alleged  characterised  Govern- 
ment administration  in  the  eighteenth  century.  The 
system  grew  throughout  the  whole  of  last  century, 
and  appears  to  be  growing  still.  Tire  result  is  that 
no  decision  on  any  subject  can  be  arrived  at  quickly. 
Usually  the  practice  is  that  any  decision  must  be 
submitted  to  a  hierarchy  of  officials,  and  generally  in 
the  final  result  to  a  board,  the  prime  object  being  that 
(he  man  who  handles  the  money  or  gives  the  order 
shall  not  have  the  final  decision.  It  probablv  costs 
the  country  three  or  four  times  as  much  directlv 
without  allowing  for  the  indirect  cost  incuiTed  by  the 
delay,  but  it  avoids  the  charges  of  conniption  which 
were  formerly  levied  against  officials  in  the  employment 
of  the  Government.  When  a  Government  Depart- 
ment undertakes  to  run  the  railways  it  has  not  merelv 
the  whole  travelling  public  as  well  as  the  trading' 
public  to  draw  upon,  but  it  has  in  the  final  result 
the  revenue  of  the  State.  Even  if  a  statement  is 
called  for  to  show  whether  the  railways  are  or  are 


not  being  worked  upon  an  economic  basis,  the  answer 
depends  upon  the  method  of  bookkeeping  adopted. 
For  example,  an  auditor  instructed  to  charge  certain 
items  to  capital  expenditure  and  certain  others  to 
cost  of  working  will  present  a  totally  different  balance 
sheet  from  an  audit  made  under  a  different  plan.  In 
a  privately  owned  railway  like  the  system  over  which 
President  Eea  presides  there  is  the  concrete  .pro'posi- 
tion — Is  the  line  able  to  earn  a  dividend  or  is  it  not? 
Under  (.iovernment,  both  here  and  in  the  United. 
States,  the  Government  itself  has  undertaken  to  pay 
a  certain  specified  sum  to  the  stockholders  of  the- 
various  railway  systems  who  were  in  fact  earning  a 
dividend  in  a  specified  half-year.  This  will  be  paid 
whether  the  line  is  worked  at  a  profit  or  at  a  loss.  It 
is  admitted  in  both  countries  at  the  present  time  thafc 
the  railways  of  both  the  United  States  and  the  United' 
Kingdom  are  not  being  worked  at  a  profit. 

President  Eea  illustrates  his  argument  by  showing 
the  difficulty  the  United  States  railways  had,  speaking 
generally,  of  obtaining  new  capital  in  the  years  that 
.preceded  the  War.  This  he  attributes  wholly  to 
pohtical  influence,  and  he  argues  that  were  the  rail- 
ways placed  under  Government  control  they  would, 
on  the  one  hand,  be  used  as  great  electioneering 
machines  in  the  interests  of  the  existing  Administra- 
tion, whatever  it  might  be,  and,  on  the  other,  mal- 
administration would  afford  an  opportunity  of  attack 
for  those  who  sought  the  plums  of  office.  President 
Rea  takes  maladministration  as  a  thing  granted  under 
Government  administration  in  any  form.  Those  who 
favour  State  ownership  will  not,  of  course,  admit  this. 
They  would  argue  that  it  depends  entirely  upon  the 
administrators  chosen.  On  the  other  hand,  it  has  to 
be  admitted  that  there  are  no  ready  means  of  checking 
the  economic  efficiency  of  the  management,  as  is  the 
case  with  private  ownership ;  while,  as  we  have  shown 
above,  an  official  audit  may  be  made  to  show  almost 
any  results  according  to  the  instructions  given  to  the 
auditors. 


ATCHISON,  TOPEKA  AND  SANTA  FE. 

I.\  our  advertisement  columns  appears  a  full  report 
of  the  working  of  the  Atchison,  Topeka  and  Santa  Fe 
Eailway  for  the  fiscal  year  ended  December  31  last. 
It  will  be  seen  that  no  figures  are  published  which' 
would  enable  Us  to  make  any  comparison  of  the 
working  of  the  lines  last  year  with  pre^nous  years 
in  the  history  of  the  Company.  The  total  mileage 
of  the  Atchison  system  amounted  last  year  to  11,456. 
The  lines  comprising  this  gi'eat  system  were,  in 
common  with  the  p)rincipal  lines  of  the  Upited  States, 
taken  over  by  the  United  States  Government  under 
President  Wijson's  proclamation  on  Decemjjer  26, 
1916,  since  when  the  whole  system  has  been  operated 
by  the  Board  constituted  for  operating  the  various 
railway  svstems  of  the  United  States.  In  addition 
to  the  mileage  above  given,  over  60  miles  of  railway 
track  have  been  completed  and  will  be  operated  in  the 
near  future.  The  Company  is  fm'ther  interested 
jointly  with  others,  through  the  ownership  of  stock 
and  bonds,  in  other  lines  giving  an  aggregate  of  more 
than  556  miles.  The  total  charges  to  capital  account 
IS  shown  in  the  balance  sheet  aggrega.t€d  at  the  end 
of  last  year  nearly  783,000,000  dollara,  or  an  increase 
of  more  than  25,000,000  dollars  during  the  year. 
The  outstanding  capital  stock,  including  the  Common 
md  Prefen-ed,  amounted  to  344,629,200  dollars. 

The  .A:tchison,  Topeka  and  Santa  Fe  Eailroad  is 
one  of  the  very  gi-eatest  -of  the  .\merican  railroa-ds. 
It  comprises,  as  we  have  already  said,  a  system  extend- 
•ng  to  considerably  over  11,000  miles  of  track.  It  runs 
from  Chicago  through  to  the  Pacific  Coast  at  San 
Francisco.  This  is  the  main  tnank  sy.stem ;  but  beyond 
*his  it  owns  another  great  trunk  line  which  connects 
San  Francisco  with  Galveston  on  the  Gulf  of  .Mexico. 
Tn  addition  it  owns  a  line  running  north  to  south  from 
Kansiis  Citv  to  Galveston.  The  line  has  been  almost 
trebled  in  the  past  20  j'ears,  and  its  earning  capacity 
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has  expanded  to  even  a  greater  extent.  Its  business 
consists  in  the  caniage  of  cereals,  Hve-stock,  and  other 
agi'icultural  protluce,  as  well  as  deriving  a  large  part 
of  its  revenue  from  an  enormous  coal  traffic.  Since 
the  War  its  passenger  traffic  has  expanded  to  an 
enoi-mous  extent.  In  the  years  that  preceded  the 
European  War  the  Atchison'  system,  as  was  the  case 
with  nearly  all  the  gi'eafc  trunk  lines  in  the  United 
States,  was  dependent  for  its  revenue  almost  wholly 
upon  freight  traffic,  the  business  deri-s-ed  from  the 
caniage  of  passengers  being  of  comparatively  small 
value.  Even  before  the  United  States  joined  the 
Entente  Alliance  travelling  to  Europe  for  American 
citizens  became  exceedingly  dangerous  owing  to  the 
submarine  menace,  and  extremely  difficult  from  the 
shortage  of  shipping.  When  the  United  States 
entered  the  War  these  difficulties  were  accentuated. 
As  we  have  said,  this  great  system  connects  the 
important  populous  and  industrial  cities  of  the  North 
with  the  sunny  coast  of  the  Pacific  at  California  and 
Los  Angeles,  and  moreover,  as  shown  above,  conveys 
passengers  to  Galveston  on  the  Gulf  of  Mexico  withiu 
easy  reach  of  the  West  Indian  Islands.  As  travelling 
to  Europe,  if  not  exactly  impossible,  was  certainly 
both  dangerous  and  difficult,  the  American,  tourist, 
as  has  been  tlie  case  with  his  European  confrdre, 
finding  it  impnident  to  visit  foreign  lands,  has  been 
content  to  explore  the  beauties  of  his  own  native 
country,  the  extent  and  variety  of  climate  afforded 
within  its  own  borders  giving  him  ample  opportunity 
to  choose  a  locality  suitable  to  his  taste,  either  in 
])ursuit  of  health  or  enjoyment. 

Vei-y  large  sums  have  been  spent  by  the  directors 
of  this  important  system  in  what  are  known  as 
betterments,  and  the  line  was  handed  over  to  Govern- 
ment control  in  perhaps  a  better  state  of  physical  con- 
dition than  at  any  previous  period  in  its  history.  It  is 
generally  understood  that,  whatever  may  be  the  fault 
of  Government  operation  on  the  other  side  of  the 
Atlantic,  as  with  ourselves  on  these  shores,  the  Govern- 
ment lias  made  efforts  to  maintain  the  Atchison  in  a 
liigh  state  of  efficient  working.  Moreover,  the  Govern- 
ment Department  responsible  for  working  the  railroads 
has  entered  into  a  contract  to  restore  it  to  its  owners 
in  a  sound  physical  state.  So  excellent  was  the  con- 
<lition  of  the  road  at  the  time  it  was  taken  over  by  the 
United  States  Eailroads  Administration  that  the 
Atchison  was  one  of  the  few  properties  whose  net 
earnings  have  shown  a  profit  for  the  Government  above 
the  compensation  which  it  has  agreed  to  pay  to  the 
stockliolders.  Of  course,  it  will  he  remembered  that, 
in  spite  of  the  enormous  business  done  by  the  Ameri- 
can raiJroads  as  a  result  of  the  War,  the  stockholders 
only  obtain  an  agreed  rate  of  compensation,  whatever 
may  be  the  earnings  of  the  various  systems,  as  indeed 
has  !>een  the  case  with  nearly  all  the  railways  taken 
over  by  the  several  Governments  in  connection  with 
tl-.e  War. 

The  operating  expenses  exceeded  $187,000,000, 
and  the  net  result  of  operating  the  line  yielded  a 
revenue  exceeding  51j  million  dollars. 

President  Eipley,  in  his  report  for  the  year,  says 
"  the  major  part  of  the  year  was  occujued  by  negotia- 
tions as  to  the  fonning  of  a  contract,  which  was  signed 
after  being  first  fonnally  approved  of  by  the  stock- 
holders." The  negotiations  which  preceded  the  sign- 
ing of  the  contract  were,  says  the  Atchison's  President, 
more  or  less  one-sided,  l;)ecause  the  .Administration  in- 
sisted on  certain  conditions  which  seemed  unfair  to 
the  officers  of  the  line.  In  view  of  all  the  circum- 
.stances,  however,  it  was  considered  best  to  execute  the 
document,  though  there  may  later  be  differences  of 
opinion  and  possibly  litigation  as  to  some  of  its  pro- 
visions. Among  these  is  the  allocation  to  the  Company 
over  its  protest  of  a  number  of  cars  which  the  officers 
of  the  Company  objected  to  receiving  or  paving  for  out 
of  the  corporate  funds  of  the  Company.  In  addition, 
the  contract  provides  that  the  property  sho'.dd  bo  re-  I 


turned  to  the  stockholders  in  as  substantially  good  con- 
dition as  when  taken  over,  and  it  is  hoped  that  tlas 
stipulation  may  be  fulfilled;  but  during  the  first  year 
of  Federal  control  it_was  not  possible  for  the  Govern- 
ment to  furnish  the  ainount  either  of  labour  or  material 
used  in  previous  years.  President  Eipley  adds  that  it 
will  be  the  duty  of  the  corporate  officers  of  the  .\tchison 
system  to  watch  the  physical  condition  of  the  property, 
and  also  to  work  for  the  adequate  protection  of  its 
interests  hereafter. 


COMMERCIAL  BANK  OF  SCOTLAND. 

Shaheholders  have  been  infonned  this  week  that 
the  directors  consider,  in  view  of  the  marked  increase 
in  the  Bank's  business  during  the  past  few  years,  and 
of  the  additional  facilities  that  are  likely  to  be  requii'ed 
for  the  reconstruction  and  development  of  industry 
in  the  near  future,  that  the  time  has  come  when  an 
increase  in  the  paid-up  capital  of  the  bank  is  desirable. 
A.ccordingly,  it  is  proposed  that  the  nominal  capital  of 
the  bank  be  increased  from  £5,000,000  to  £5,500,000 
by  the  creation  of  500,000  new  shares  of  £1  each  to 
be  issued  for  payment  in  cash  of  £1  lO-s.  These  new 
shares  will  rank  for  dividend  according  to  the  number 
of  shares  in  issue  pari  passu,  with  the  present  capital, 
but  subject  to  the  limitation  that  the  rate  of  dividend 
on  the  new  shares  shall  not  exceed  10%.  The  shares 
will  be  issued  to  shareholders  in  the  projiortion  of  ten 
new  shares  for  each  one  existing  share  of  £100,  £20 
paid,  at  present  held.  The  premium  of  £250,000  will 
be  caiTied  to  reserve  fund  and  the  directors  then  propose 
to  declare  a  bonus  out  of  the  reserve  of  £5  per  share 
on  the  existing  50,000  shares,  equivalent  also  to  a 
payment  of  £250,000.  This  will  make  the  shares 
£25  paid.  Of  the  remaining  liability  of  £75,  £35  will 
be  callable  for  purposes  of  business  and  the  balance  of 
£4.0  only  for  the  purpose  cf  liquidation.  It  is  expected 
that  the  amount  of  dividend  receivable  by  shareholders 
will  not  be  less  than  in  recent  years,  though  the  rate 
of  dividend  will  be  altered.  On  completion  of  this 
transaction  the  £100  shares,  £25  paid,  will  be  sub- 
divided into  five  shares  of  £20,  £5  paid.  Presuming- 
the  proposals  are  sanctioned  b_v  shareholders  the  paid- 
uj>  capital  will  be  increased  from  £1,000,000  to 
£1,750,000,  comprising  500,000  fully  paid  £1  shares 
and  250.000  shares  of  £20  each,  £5  paid.  The- 
additional  cash  capital  provided  will  be  £750,000.  and 
the  reserve  will  remain  unaltered  at  £850,000. 


EovER  Company,  Ltd. — Shareholders  of  this  Com- 
pany are  offered  150,000  new  shares  of  £1  each  at 
£3  5ls.  per  share,  which  will  raise  the  issued  capital 
from' £200,000  fo  £350,000.  The  additional  funds  are 
required  for  the  purpose  of  extending  the  manufacture 
of  the  Company's  12  h.-p.  Eover  car  and  for  the 
purchase  of  a  large  modern  factory  already  equipped 
with  machinery  and  ready  for  commencing  the  manu- 
facture of  a  new  model  light  car,  which  has  -been 
tested  and  found  satisfactory,  and  for  which  the  direc- 
tors are  convinced  there  will  be  a  practically  unlimited- 
demand  for  many  years, to  come. 

Mr.  A.  D.  Webster,  whose  book  on  "  Seaside  PlanT- 
ing  "  we  noticed  i-ecently,  has  just  published  another 
work  on  "  National  Afforestation,"  in  which  ho  m-ges 
the  Government  without  delay  to  not  only  replant  areas 
that  have  l>ecn  denuded  for  war  purposes,  but  to  afforest 
at  least  a  million  acres  of  waste,  or  otherwise  unpro- 
fitable, land.  He  says:  "We  have  fully  15, 000,000' 
acres  of  mountain  and  heath  land,  where  timber  could 
be  successfully  and  profitably  cultivated,  and  yet  the- 
sum-lotal  of  our  woodlands  previous  to  the  War 
was  only  3,035,590  acres,  a  smaller  pcrccnrage  than 
that  of  any  other  countiT."  H  is  a  subject  well  worth 
considering,  and  Mr.  W<'l)ster's  lx)()k  will  l)e  read  with 
much  interest.  Messrs.  T.  Fisher  Unwin  are  the 
publishers,  and  the  price  is  6s.  net. 
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^Mtx  Slops. 

The  recent  neglected  appearance  of  the  Share  market 
has  been  accentuated  this  week,  in  consequence  of 
general  attention  being  diverted  to  consideration  of  the 
new  War  Loans,  and  at  the  same  time  the  fall  in  the 
price  of  the  commodity  to  a  fresh  low  record  has  been 
a  depressing  factor.  Improvement  in  shipping  facilities 
has  resulted  in  heavy  importations  of  rubber,  and, 
with  trade  still  in  process  of  improving  and  export 
restrictions  to  the  Continent  only  just  beginning  to  be 
removed,  stocks  of  rubber  liave  increased.  All  indica- 
tions iioint  to  this  being  a  temporary  phase,  for  the 
prospect  of  activity  in  the  motor  industry  was  ne^'cr 
greater.  In  the  immediate  future  course  of  prices  the 
.signing  of  Peace  and  removal  of  the  blockade  will 
probably  play  a  large  part. 


THE  RUBBER  INDUSTRY'S  GROWING 
JMPORTANCE. 

The  great  and  rapid  grov.th  of  the  rubber  plantation 
industry  in  the  last  few  years  is  well  known  to  readers 
■of  these  columns,  and  it  is,  of  course,  the  business  of 
directors,  estat-e  managers,  traders,  and  large  manu- 
facturers of  rubber  goods  to  follow  the  subject  closely. 
But,  outside  those  interested  circles,  the  growing 
importance  of  the  commodity  as  a  raw  material,  and 
the  high  position  which  the  cultivation  of  rubber  has 
attained  in  the  industries  of  the  woiid,  is  not  yet  as 
widely  recognised  as  the  facts  warrant.  Speak  to  an 
ordinaiy  business  man,  or  even  to  a  prominent  banker, 
and  ten  chances  to  one  he  will  not  know  that  in  10 
years  the  area  under  rubber  plantations  has  increased 
"from  under  700,000  acres  to  2,760,000  acres,  that  the 
yearly  production  in  the  same  period  has  risen  from 
1,800  tons  to  the  rate  of  nearly  500,000  tons,  and 
that  the  British  Empire  controls  three-fourths  of  the 
world's  rubber  plantations,  wdiile  the  United  States 
■consumes  about  70%  of  the  total  production. 

A  few  months  ago  we  noticed  an  elaborate  review 
which  a  leading  American  hanking  institution  had 
•circulated  for  the  piu'pose  of  infoiTning  its  clients,  with 
the  aid  of  detailed  statistics  and  facts,  of  the  industrial 
importance  of  rubber.  That  review,  no  .doubt,  had  the 
effect  of  opening  the  eyes  of  many  people,  particularly 
in  America.  A  similar  step  has  now  been  taken  in  tliis 
country  by  the  Federation  of  British  Industi'ies.  For 
some  time  past  its  members  have  been  kept  posted  on 
trade  matt-ers  by  a  weekly  bulletin,  and  with  the  latest 
issue  commences  a  series  of  supplements  dealing  with 
the  raw  materials  of  the  world.  It  is  not  without 
significance  that  the  first  of  the  series  is  devoted  to 
a  snn'ey  of  rubber  in  Malaya,  divided  into  eight  sec- 
tions and  running  into  23  pages,  including  a  map. 
Naturally,  much  of  the  information  contained  in  the 
memorandum,  a.s  it  is  called,  especially  in  regard  to 
history,  plantation,  and  production  statistics,  is  familiar 
to  our  readers ;  but  special  interest  attaclies  to  the 
opening  paragraphs,  and  a  table  sho^'ing  the  popula- 
tions of  the  chief  loibbcr-consuming  countries,  together 


with  their  consumption  of  rubber  and  its  productive 
value  in  respect  of  the  year  1917. 

After  remarking  that  one  of  the  most  important 
of  the  world's  raw  materials  is  ruboer,  and  that  the 
British  Empire  produces  about  five  times  as  much  as 
all  the  other  nations  put  together,  tlie  writersaya,  in 
view  of  the  unlimited  uses  to  which  rubber  can  be 
put,  that  "every  effort  should  be  made  to  further  the 
industry,  so  that  as  far  as  possible  this  British  raw 
product  can  be"  manufactured  and  produced  within 
the  Empire,  and  the  surplus,  whatever  it  is,  be  ex- 
ported to  the  gi-eatest  advantage."  We  have  in  this 
Joiu-nal  frequently  emphasised  the  same  necessity, 
especially  last  autumn,  in  advocating  the  combination 
of  producers  in  selling  the  commodity  in  competition 
with  the  highly  organised  American  consumers.  The 
table  toi  which  we  have  refen-ed,  and  which  is  given 
for  the  purpose  of  illustrating  the  fact  that  America 
has  made  herself  the  chief  rubber  manufacturing 
country  of  the  world,  is  as  follows  :  — 


C-onsuiner 

TJnitecl  States    

Great  Britain     

France     

Italy        

Bussia     

Canada    

Scandinavia 

.Tapan  and  Australia    ... 

Germany  and  Austria  ... 


Bubber  Productive 

Consumed  Per  Value 

Population        Tons  C*nt.  £ 

92,000.000        177,088  OtlO  177,000,000 

45,000,000          25,983  10-2  26,000,000 

40,000.000          17,000  67  17.000,000 

36,000,000            9,000  35  9,000,000 

174,000,000            7,600  30  7.000,000 

7,000,000            0,287  2-7  6,300,000 

—  6.323  1-9  4  500,000 

—  4,500  1-8  3,000,000 
117,000,000            3.000  1-2  —    r«l 


This  week,  also,  have  come  to  hand  the  annual 
reports  of  the  National  Association  For  Eubber  Cultiva- 
tion in  the  Netherlands  Indies  and  of  the  Planters 
Association  of  Malaya,  and,  so  as  to  help  on  the  work  of 
spreading  wider  the  knowledge  of  the  industry's  pro- 
gress, we  give  -below  statistics  culled  from  these  two 
reports, 'trade  returns,  and  other  sources  of  informa- 
tion :  — 

A'etherlands    Indirs. 


1916 
1917 


Bubber 
Area     Production 
Planted        5tetric 
Aci^es  Tons     Holland 

728,776       53,521        Nil 


Exports  (in  Metric  Tons)  to 

Japan. 


EniTland 
8.206 
6,996 


America 
1,%769 
28,906 


Sincrapore,  Total 
&c.      Exports 
9.346        33,321 
8,698        43,800 


Malaya. 


— Exports  to— 


Bubber  Other 

Area    Production  IT.K.  Europe    America  Countries  Total 

Planted        Lon^  Lon^  Ijom;  Lon?  Lon»        Loni: 

Acres          Tods  Tons  Tons  Tons  Tons  Tons 

1916  ...        940,000          99,063  39,911  6,439  42.546  3,976        91,872 

1917  ...     1,060,000        129.923  40,320  4,269  85,372  4,426  134,737 
191S  ...           —              133,364  33,211  8,828  94,169  3,841  127,052 

World's  Production  of  Ruhber.* 


1916 
1917 
1918 


From 

From  Other 

Plantations  Sources 

Long  Long 

CYf      Tons  Tons 

152,650  48,948 

213,070  52,628 

200,950t  40,629 

*  According  to  Messrs.  W.  H.  Bicldnson  and  Sons'  estimate, 
t  T-apping  restricted  on  many  estates  owinji  to  "war  conditions, 

United   States   Imports   of   Raw   Ruhber. 


London 
Avera!?e 
Price  of 
Total  Plantation 

Lon^  Rubber 

Tons  Per  Lb.      , 

201,698  —     ,    , 

265,698  2/»i 

241,579  2/S| 


-1916- 


-1917 


-1918- 


Quantity  Quantity  Quantity 

Centals  Value       Centals  Value  Centals  Value 

From—         of  1001b.  S          of  1001b.  S  of  1001b.  $ 

U.K.        ...      581,577  39,41.1,267      714,668  48,517,761  fici.271  3,723,993 

Brit.E.Ind.  1,24S.340  74,675,174  1,967,390113,737,663  5,270.958  101,973,396 

Dutch  E.I.       265,083  16,479,866      606,899  36,671,226  373,418  18,204,689 

Brazil      ...      493,818  24,589,208      569,825  23,678,765  403,326  13,378,588 
Other 

Countries     118,084  6,586,961      217,601  10,624,499  139,690  6,097,647 

Total 


1,700,902  159,745,476  4,056,383  233,220,904  3,26!),593*I4G,378,813« 
♦  Imports  restricted  in  1918. 

In  conclusion,  it  is  advisable  to  note  that  wliile  the 
area  under  plantations  is  estimat^ed  at  2,7t50,000  acres, 
probably  not  more  than  2,000,000  acres  is  of  bearing 
age.  This  year  production  is  estimated  to  reach 
300,000  tons  (to  which  has  to  be  added  about  45,000 
tons  of  wild  rubber  to  get  the  world's  total),  and  a 
steady  increase  in  plantation  output — ^but  not  in  wild 
rubber  yield — is  anticipated  until  about  450,000  tons 
is  attained  after  1923.  Obviously,  if  there  is  not  to 
be  an  excessive  surplus  of  production  a  furtlier  great 
expansion  in  the  consumin.g  trades  must  be  witnessed 
in  the  coming  years.  The  subsl-Ttution  of  rubber, 
which  is  lower  in  price  than  before  the  ^Yar,  for  leather 
and  other  materials  which  are   scarce  and  dear,  will 


June  14,   1919.] 


THE     STATIST. 


1107 


be  a  helpful  factor;  but,  above  all,  eveiytliing  will 
depend  upon  the  extension  of  the  use  of  the  motor  car, 
and  whether  the  motor  lorry  proves  to  be  the  ideal 
solution,  as  is  widely  anticipated,  of  the  road  transport 
problem. 

ANNUAL  REPORTS  ANALYSED. 

CHANGKAT  SALAK  (PERAK). 

Issued  Capital  :  £87,442,  iu  42,500  Preferred  Shares  and 
44,942  Deferred  Shares  ot  £1  each. 
r— Results  for  Years  to  December  31 , 


Av.  yield 
per 
Total     Area  in  Rubber  Bearing  Price  "  Ali-ia "  Net    ^Dividend—, 
Planted  Bearing  Output    Acre  Eealised    Cost      Profit    Amt. 
Acres    AcrBs        lb.  lb.     perib.   per  lb.         £         £         % 

1916    ...     2,407      1,6-12      550,000     335        2/7-16    1/1-39    40,941    38,944  { j^! 

1916  ...     2,407    .2,014      805.810     400        2/5  l/Ol       57,281    21,296  |  jg^ 

1917  ...     2,574     2,100    1,016,070     423       2/3?        1/0-1      67,056     17,224  ]j?^ 

1918  ...     2,810         —        810,TOO       —       1/3}        1/3}      25,274    30,110 -HI 

*  Prt^fcn-ed  dividend.  \  Deferred  dividend. 

In  dealing  last  July  with  the  1917  report  of  this 
Scottish  Company  we  drew  attention  to  the  features 
which  t-ogether  warranted  the  classification  of  its  estate 
in  the  first  class.  In  1918,  with  restriction  of  produc- 
tion, consequently  high  cost,  and  a  poor  market  for 
rubber,  the  profit  showed  a  sharp  decline.  Curiously, 
enough,  liowever,  shareliolders  receive,  an  appi'eciably 
higher  distribution,  for  which  probably  they  have  to 
thank  the  removal  of  uncertainty  in  regard  to  the 
future  of  the  excess  .profits  duty.  This  in  the  past 
few  years  has  taken  a  very  large  proportion  of  the 
earnings.  The  actual  liability  for  the  years  1917  and 
1918  has  not  been  determined,  but  £2.5,000  has  been 
paid  on  account.  If,  after  having  now  been  reduced 
to  40  % ,  the  duty  is  altogether  lifted  next  year  there 
seems  good  reason  to  anticipate  much  bigger  dividends 
for  shai-eliolders.  In  the  first  place,  the  manager  this 
year  estimates  the  crop  at  1,100,0'00  lb.,  or  equal  to 
not  far  short  of  4501b.  per  bearing  acre,  and,  secondly, 
the  visiting  agent,-  after  reporting  that  the  estate  is 
looking  particularly  well,  says  that  if  the  policy 
hitherto  pursued  of  getting  the  fields  into  really  irre- 
.proachable  order  is  continued  next  year,  wlign  all 
should  be  completed,  "  there  is  not  the  least  question 
of  cheap  working  costs  being  resumed  hereafter."  In 
addition  to  the  2,810  acres  under  rubber  the  Com,pany 
has  1,000  acres  of  good  planting  land,  of  which  200 
".acres  are  to  be  placed  under  rubber  this  year. 

PELMADULLA  (CEYLON). 
Issued  Capital :  £86,400  in  £1  Shares. 

, Results  for  Years  to  December  31 . 

Total  Price    "AM-in"_    Net  , — Dividendi — , 

Acres  Output  Realised      Cost       Profit       Amt. 

Planted  Lb.  per  lb.      per  lb.         £            £           % 

,„,.  (Rubber  2,340  704,685  2/'.i           —     1    e5  7fti  iTSr.n      !>fi 

"l"  i  Tea  ...    USS  60'j;964  62c.           -     |".'01  "><>      Z'' 

,.,,( Rubber    2,340  843,197  2/31           -      1     51004  17  jgO       20 

„,j,/Rubber    2,322         C8S,4U         2/Oi  —      I    5,5-0      03700       "7i 

^'^*lTea  ...    1,134        803,'J12        45c.  —     J    "■""''      -'■^"      "'* 

Shai-eholders  of  this  Ceylon  rubber-cum-tea  planta- 
tion Company  must  feel  thankful  for  the  good  manage- 
ment which  enabled  last  year's  restricted  rubber  crop 
(o  be  sold  for  over  2s.  per  lb.  Ifc  bespeaks  a  cautious 
policy  in  the  palmy  years  191G  and  1917,  when  extra 
heavy  provisions  were  made  for  excess  profits  duly, 
tlx&t  for  the  comparatively  poor  year  1918  the  divi- 
dend is  tho  highest.  Still,  the  27^%  is  a  conservative 
distribution,  leaving  £10,000  over  for  covering  tax 
liability  of  about  £8,500.  The  prospects  are  good. 
Both  rubber  and  tea  estat«s  are  reportetl  to  be  iu  fine 
condition,  and  the  current  year.'s  crops  are  estimated 
to  rise  to  815,000  lb.  of  tea  "and  890,0(XJ  lb.  of  niblx;r. 
Moreovei',  forward  contracts  have  been  made  of 
89,6lX)  lb.  at  l.s.  'i\tl.  i^er  lb.  Colombo  and  321). .320  lb. 
at  2.S.  OJ^i.  per  lb.  London  or  Liverpool.  In  addition, 
2r)8,8(K)  lb.  have  been  sold  for  delivery  over  the  whole 
of  1920  at  an  average  of  \s.  \\\d.  per  lb.  Colombo. 
Obviously  shareholders'  interests  are  protectt>d  by 
these  transactions  at  good  prices.  The  shares  are 
now  priced  at  80s. 


SELANGOR  RUBBER. 

Issued  Capital  .    fl20.CO0  ia  2,  0  Shares. 

, Resu  ts  for  Years  to  Deesmbep  31 . 

Av.iield  ' 

per 
Total  Area  in  Rubber  Bearing     Price   "  AU-iu  "  Net    ^Pividend— , 
Planted  Bcarin-j    Output    Acre    Realised      Cost      Profit      Amt. 
Acres     Acres"        lb.  lb.      per  lb.     per  lb.  £  £         % 

1915...     2,3G7i    1,641       620,930       383      2/6'9      -/9-.I8      66,007    48,760  16r 
1916...     2,337*    1,745      769,630       441      2/6-15    -/SI-52      68,853    65,000  21' 
1917...     2,411'    1,850»    829,092       448      2/2-4      -/lO         57,631    41,260  137. 
191S...     2,611         —         609,108       —        1/8-1      -/Uj         Sl,r.51    : 0,000  lOOt 
'  Estimated.  f  Percentage  on  old  capital. 

Price    ot    Shares,    8  6.      Market  Capitalisation  per  planted 
acre,  £208. 

Last  j'ear,  when  this  Company  issued  a  report  for 
1017  declaring  a  total  dividend  of  137A%,  the  2s. 
shares  comprising  the  issued  capital  of  £30,000  stood 
at  30s.  Since  then  the  issued  capital  has  been  increased 
to  £120,000  by  the  capitahsation  of  resen-e,  and 
tliough  the  dividend  for  191S  has  been  i\?-duced  to  100%, 
the  price  of  8s.  6d.  for  the  2s.  shares  is  equivalent  to 
34s.  on  the  old  basis.  Thus,  coincident  with  the  increase 
of  capital,  the  mai-ket  valuation  per  planted  acre  has 
been  raised  from  £200  to  £203,  including  the  addi- 
tion of  100  acres  to  the  cultivated  estate.  The  limit 
of  development  has  about  been  reached,  as  only 
60  acres  of  resen'e  land  now  remain.  The  1918  profit, 
it  will  be  seen  above,  was  much  below  the  level  of 
previous  years;  but,  in  view  of  the  special  circum- 
stances, it  is  obvious  that  the  rate  of  dividend,  _  equal 
to  25%  on  the  present  issued  capital,  is  no  criterion 
of  what  shareholders  may  expect  to  receive  under 
normal  conditions.  The  board  considers  that  the 
Manager's  crop  estimate  of  800,000  lb.  for  the  current 
year  should  be  easily  secured,  and,  judging  by  past 
experience,  it  should  not  be  long  before  a  full  maturity 
output  of  1,200,000  lb.  is  attained.  Cost  of  produc- 
tion is  low,  and  the  balance  sheet  shows  £22,000  of 
surplus  cash  resources. 

KAJANG  (SELANGOR). 

Issued  Capital  :   £75,000  in    £1  Shares. 
, Results  for  Years  to  Dectmber  31 1 

Ay.  Yield 
At  per  ^ 

Total  Area  in    Rubber  Benrins  Price   "All-in"     Net    ^DiTidend-^ 
Planted  Bearing  Output     Acre  Realised      Cost      Profitf      Amt.* 
Acres      Acres        lb.  lb.      per  lb.      per  lb.  £'      „*,,  %, 

1916...     1,663         —         263,779       —        2/6  1/2  17,000       9,376  JM 

1917...     1  576      1,228       390,706       318      2/3-85      1/3:2        20,992      8,437  16^ 
1918...     1^076         946       307,600       325      1/9.42      1/2-50        9,612      5,343  10 ' 

*  After  deduction  of  Income  tax. 
t  Before  deduction  of   income  tax. 

Price    of    Shares,    47,0.       Market  Capii,alisation  per  planted 
acre,  £110. 

In  the  past  year  tliis  Company's  results  were 
obviously  under  the  influence  of  abnoiTnal  conditions. 
The  young  estates — 1,113  acres  out  of  1,576  acres 
were  planted  in  the  years  1910  to  1912— were  estima- 
ted to  be  ripe  for  a  production  of  425,000  lb.,  but 
tapping  was  restricted  so  as  to  obtain  only  307,600  lb. 
Ne^•ertheless,  the  whole  of  the  expenditure  with  th& 
exception  of  £1,328  was  charged  to  revenue  account 
and  consequently  the  all-in  cost  figure  of  Is.  ^\d,.  per 
lb.  cannot  be  considered  other  than  quite  as  satisfactory; 
as  one  expects  from  a  Scottish-managed  estate.  The 
smallness  of  the  profit  and  the  dividend  payment  need 
not  be  given  much  heed  to,  and  in  fact  are  not,  judging 
from  the  price  of  the  shares,  which  doubtless  is  based 
on  the  prospects.  The  esthnate  for  the  current  year 
is  460,000  lb.  and  next  year  the  output  will  probably; 
exceed  500,000  lb. 


Gas  Stove  Combine.— The  businesses  of  John 
Wright  and  Eagle  Range,  Ltfl.,  the  Richmond  Gas-- 
Stove  and  Meter  Co.,  Ltd.,  and  the  Davis  Gas  Stove. 
Tjtil.,  are  to  be  amalgamated.  A  new  Company,  with 
tho  title  of  Ra<liation,  Ltd.,  has  been  foi-nied  for  the 
purpose  with  a  nominal  capital  of  £2,750,000,  m 
1 ,350,000  Preference  and  1 ,400,000  Ordinarj^  shares  of 
ei  e;'.ch. 

TiiK  Manchester  and  Liverpool  DisTRirT  Bank- 
iNo  Company,  Limited.— We  regivt  that  owing  to  a 
misprint  in  our  Banking  Issue  tho  date  of  the 
foundation  of  the  al)ove  Bank  was  given  as  1830, 
whereas  it  was  established   in  1829. 
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LONDON  LIFE  ASSOCIATION  AND  CLERGY 
MUTUAL  SOCIETY. 

Ix  conforniity  with  provisional  agreements  entered 
into  between  these  Societies  in  the  course  of  1918,  the 
management  of  the  affairs  of  the  Clergy  Mutual 
became  vested  in  the  London  Life  as  on  January  1, 
1919.  The  accounts  of  the  Clergy  Mutual  for  the 
last  seven  months  of  1918  are  appended  to  those  of 
the  London  Life  for  that  year. 

The  London  Life  reports  a  new  life  business  of 
£704,290  in  sums  assured,  there  being  no  reassurances, 
in  respect  of  1918.  This  is  a  lai;ge  amount  for  a 
Society  that  does  not  pay  commission.  It  was  less 
by  £201,138  than  had  been  transacted  in  1917,  but 
excluding  AYar  Loan  policies  the  record  shows  an 
increase  of  £14,000.  The  total  net  life  premium 
income,  increased  by  £43,474,  amounted  to  £-527,294, 
apart  from  a  sum  of  £93,947  received  as  considera- 
tion for  new  annuities  granted.  The  expenses  of 
management  are  reported  as  £4  lis-  lid.  per  cent,  of 
the  premiums.  In  tliis  estimate  some  adjustment 
seems  to  have  been  made  for  the  annuity  business. 
In  addition  to  the  ordinary  expenses,  which  alone 
seem  to  be  taken  into  account  in  this  calculation,  the 
sum  of  £24,941,  representing  an  additional  £4  14s.  7d. 
per  cent,  of  the  premiums,  is  charged  to  revenue,  but 
it  will  be  noted  that  this  is  not  an  annual  expense.  The 
claims  by  death  amounted  to  £309,246,  and  although 
they  included  war  claims  of  £63,421,  and  influenza 
claims  of  £16,630,  the  total  sum  is  reported  as  only 
about  76%  of  the  amount  "expected"  according  to 
the  valuation  mortality  table.  Endowment  assurances 
'for  £13,965  matured'  by  survivance.  Through  the 
•year's  operations  the  assurance  and  annuity  funds 
were  increased  by  £238,848  to  £5,703,172,  and  the 
net  interest  yield  is  reported  as  £3  16s.  3d.  per  cent., 
after  deduction  of  income  tax.  The  endowment  cer- 
tain revenute  account  shows  a  premium  income  of 
£23,443,  and  the  relative  fund  at  the  close  of  the 
year  amounted  to  £140,526. 

The  annual  valuation  as  at  the  close  of  1918  was 
made  for  assurances  by  the  -O^ifS)  Table  of  Mortality, 
■the  rates  of  interest  emplo\-ed  being  3  ;o  for  the  reduc- 
"tion  of  premiums  and  general  svstem,  and  2i%  for 
the  reversionary  bonus  fund.  In  the  previous  year 
the  whole  business  was  valued  on  a  3%  basis,  so  that 
the  stringency  of  valuation  has  been  increased.  The 
rates  of  reduction  of  premiums  for  the  various  series 
of  policies  entitled  thereto  are  increased  by  1%,  rang- 
ing from  51  on  the  last  series,  in  which  seven  years' 
payments  have  been  made,  to  125%  in  the  earliest 
series,  in  the  latter  cases  no  payment  being  made  by 
the  assured,  while  the  equivalent  of  25%  of  the  pre- 
miums is  accumnlnted  for  their  benefit.  In  the  rever- 
sionary bonus  section  the  addition  of  35s.  per  cent- 
on  the  sums  assured  and  existing  bonuses  is  declared, 
■as  in  every  year  since  this  series  (under  which  bonuses 
are  guaranteed  at  the  compound  rate  of  30s.  per  cent. 
up  to  June  102.5'!  was  opened  in  July  1914.  After 
provision  for  tbosp  bonuses,  nn  unappropriated  sur- 
)>lus  of  £40.540  is  can-ied  forward.  The  London  Life 
balance  sheet  Cf^-nhirlmrr  Clerffv  ^lutual  business)  as 
at     December    31,     1918,     shows    total    assets    of 


£6,089,277,  the  Stock  Exchange  securities  being  taken 
at  market  prices,  less  accrued  interest.  The  du'ectors 
certify  that  in  their  b'glief  the  assets  exceed  in  the 
aggregate  the  value  stated. 

The  report  is  a  very  fine  one,  and  should  increase 
the  attraction  of  the  Society  to  new  entrants.  Not- 
withstanding war  conditions,  its  exceptionally  high  - 
bonus  standards  have  been  maintained  throughout  the 
period  of  hostilities  in  the  case  cf  participating  policies 
of  all  classes,  'ihe  Society's  annuity  and  non-profit 
rates  are  amongst  the  most  favourable  now  offered  to 
the  public.  In  the  view  of  the  gi-eat  and  ever-increas- 
ing competition  of  powerful  composite  companies 
transacting  all  classes  of  insurance  business,  it  is 
pleasant  to  see  that  a  purely  life  office,  which  by  its 
regulations  is  debari-ed  from  employing  agents,  is  able 
to  hold  its  own  and  to  obtain  such  a  large  measure  of 
public  support.  The  saving  of  expense  through  non- 
payment of  commission  enables  the  Society  to  quote 
tempting  rates  of  premium,  and  constitutes  what  may 
be  called  a  good  "  selling  point."  But  the  great  bulk 
of  the  life  assurance  transactions  of  this  countiy  must 
necessarily  be  obtained  by  agents  wlio  fill  a  legitimate 
sphere  in  the  business,  and  it  is  by  no  means  easy  to 
obtain  pohcies  without  interested  but  often  justifiable 
intervention. 

The  revenue  account  of  the  Clergy  Mutual  Society 
for  the  year  ended  May  31,    1918,    disclosed  a  pre- 
mium income  of  £260,127  and  a  fund  of  £4,346,829. 
The   corresponding  report   for  the  seven   months    to 
December  31,   1918,   published  by  the  London  Life 
shows     a    new    business    of     £5i,370,     a     premium 
income    of    £130,318,    and    a    fund   of    £4,346,649, 
whicli      is      reduced     by      £99,000     through      the 
writing  down  of  securities  to  £4,247,649-     The  Stock 
Exchange  securities  were  taken   at  .market  prices  on 
December  31,   1918,  less  accrued  interest,   while  the 
Ifreehold  Aground    rents  rwei-fe  valued   on    a    5%,  the 
leasehold  ground  rents  on   a  6%,   and  reversions   on 
a  6%  (Carlisle  Table  of  Mortality)  basis.     A  valuation 
of  the  Clergy  Mutual  liabilities,  made  on  December  31, 
1918,   on  the  same  basis   as  had  been  employed  for 
tlie  quinquennial  valuation  in  this  Society  on  May  31, 
1916 — \\z.,  the  0^(5)  Table  of  ISIortahty  in  combination 
with  3%  interest— fliscloses  a  liability  cf  £4,177,913, 
leaving  a  surplus  in  the  life   fund  of  £69,736.     The 
London  Life  directors  express  their  opinion  that  under 
the  most   favourable  circumstances  only    a  moderate 
bonus  can  te  expected  on  December  31,  1920  (the  date 
fixed  for  the  next  distribution  of  the  Clergy  Mutual 
profits),  "  such,  for  example,  as  the  scale  for  interim, 
bonus  declared  in  1916  for  each  year's  premium  paid 
between    June    1,   1916,   and   December    31,   1920." 
That  scale  commenced  at  £1    per  cent,    of  the  sum 
assured  in  respect  of  each  premium  paid  since  May  31, 
1911,  if  the  age  at  the  date  of  claim  did  not  exceed 
65,    being  increased   by  Is.   per  cent-    for  each  year 
of  age  over  65  at  the  date   cf  death  or  survivance- 
The   London  Life  directors  state,    further,   that  they 
believe  that  the  future  bonus-earning  capacity  of  the 
Clergy  Mutual  is  little  less  than  before  the  War,  but 
that  they   fully  realise  that  genuine   cases    of  hard- 
ship have  been  occasioned  by  the  passing  of  the  bonus 
in  1916,  which  would  be  accentuated  by  the  declara- 
tion  of   a  reduced   bonus  as  at  December  31,   1920. 
They     tlierefore     offer     to     any     individual     holder ' 
of     a     whole-life     participating     policy,     who     can 
show  a  good  title  to  their  satisfaction,  to  take  over 
his    right    to    all    future -bonuses,    including  interim 
bonuses,    and  to  give  him  in  exchange  a  substantial 
reversionary  bonus  vesting  immediately  (and  ranging 
ac-cording  to  age  from  J5  to  £5  10s.  per  cent.),  to  be 
followed   by  guaranteed   yearly  reversionary  bonuses 
(simiLirly  ranging  from  £1   lOs-    to   £3'  7s".    6i.    per 
cent.y 

The  London  Life  directors  are  cf  opinion  that  those 
policyholders  who  do  not  accept  this  offer  (which  is 
open  for  acceptance  in  writing  before  September  30 
next)  will  obtain  better  results  should  their  life  be  pre- 
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longed,  but  they  recognise  that,  on  the  other  hand, 
a  fixed  scale  of  bonus  guaranteed  by  the  London  Life 
may  appeal  to  many.  The  offer,  in  our  judgment, 
is  well  worthy  the  consideration  of  policyholders  at 
whose  age  the  normal  expectation  of  life  is  less  tlian 
12  years. 

To  our  mind  this  proposal  removes  the  main 
objection  which,  as  pointed  out  in  these  columns  last 
year,  might  have  been  urged  against  the  proposed 
amalgamation.  That  the  London  Life  directors,  on 
their  own  initiative,  should  have  taken  this  action  is 
highly  creditable  to  them,  and  this  voluntary  con- 
cession should  be  gratefully  appi'eciated  by  that  sec- 
tion of  Clergy  Mutual  policyholders  who  were  sub- 
jected to  what  certainly  ajipeared  to  us  at  the  time 
to  be  a  legitimate  grievance,  arising  from  the  terms 
of  the  arrangement  entered  into  bv  the  two  Societies. 


|[ft\j    Issues. 


4%  FUNDING  LOAN,    1960-90. 
i%  VICTORY  BONDS. 

O.v  another  page  will  be  found  the  full  prospectuses 
of  the  two  new  forms  of  security  offered  by  the 
Government  with  the  aim  of  completing  the  financing 
of  the  War  and  funding  as  much  as  possible  oif  the 
huge  floating  debt  resulting  from  the  four  years'  con- 
flict. On  Monday  a  great  campaign  for  stimulating 
subscriptions  will  commence  and  be  continued  until 
the  lists  close  on  July  12.  In  the  three  weeks  the 
appeal  to  patriotism,  as  well  as  to  self-interest,  will 
be  insistent  and  incessant.  We  need,  therefore, 
merely  examine  here  the  tenns  from  the  purely  busi- 
ness standpoint.  Both  securities  have  features  in 
common  which  may  conveniently  be  noted  first  before 
proceeding  to  the  differences. 

•  Piincipal  and  interest  will  be  a  charge  on  the  Con- 
solidated fund  of  the  United  Kingdom.  Applications 
must  be  for  sums  which  are  multiples  of  £50,  and  may 
be  for  either  fully-paid  allotment  or  instalment  allot- 
ments. British  Treasury  bills  issued  prior  to  June  1, 
1919,  will  be  accepted  (under  discount  at  3i%  per 
annum  as  from  June  21)  in  lieu  of  cash  in  payment 
for  fully-paid  allotments  provided  that  the  entire  pro- 
ceeds of  the  bills  ai'e  so  applied,  and  the  following 
existing  issues  of  stock  and  bonds  will  be  taken  as 
cash  at  their  par  value  in  payment  in  whole  or  in  part 
for  fullv-paid  allotments: — • 
41%  War  Loan,  192.5-45. 
5%    Exchequer   Bonds,     1919,    1920,    1921,    and 

1922. 
6%  Exchequer  Bonds,  1920. 
4%  and  5%   National  War  Bonds,    1st,  2nd  and 

3rd  series. 
Interest  accrued  to  June  21  will  be  paid  on  hold- 
ings suiTendered,  and  allotments  of  the  new  issues 
will  receive  the  first  dividend  applicable  to  fully-paid 
allotments  as  set  out  hereafter.  In  the  case  of  the 
6%  Exchequer  Bonds,  1920,  additional  interest  at  the 
rate  of  1%  will  be  paid  from  June  21,  1919,  to  Febru- 
ary IC,  1920,  this  making  up  for  the  loss  of  interest 
that  otherwise  would  be  incurred. 

The  stock  and  bonds  of  the  two  issues  and  interest 
tliereon  will  be  exempt  from  all  Biilish  taxation  if 
belonging  to  persons  not  domicilexl  or  not  ordinarily  resi- 
dent in  the  United  Kingdom.  In  such  cases  coupons 
will  be  payable  without  deduction  of  income  tax.  For 
■otlicr  minor  conmnon  features  we  must  refer  the  reader 
to  the  tf'xt  of  the  jjrospectuses  and  tuni  now  to  the 
principal  differences  between  the  two  issues. 

The  FiLvdhui  Loan,  liearing  interest  at  4%  payable 
half-yearly  on  May  1  and  Novemlwr  1,  is  issued  at  a 
price  of  80%,  and  is  redeemable  at  par  within  71  years 
by  means  of  a  sinking  fund.  At  the  close  of  each 
half-year  a  sum  equal  to  2}%  on  the  nominal  amount 
of  the  loan  oTuiinalhj  created  is  to  be  set  aside,  and 


after  deduction  therefrom  the  amount  required  for 
interest  on  the  loan  for  the  half-year  the  balance  will 
be  carried  to  a  sinking  fund  which  will  be  applied  in 
the  ensuing  half  year  to  the  purchase  of  the  loan  if 
the  price  is  at  or  below  par,  and  if  above  par  it  will  be 
either  similarly  applied  or  othenvise  invested.  Any 
unredeemed  portion  of  the  loan  will  be  repaid  at  par 
on  May  1,  1990,  or,  at  the  option  of  the  Government, 
on  or  after  May  1,  1960.  These  two  dates  are  re- 
spectively 71  years  and  51  years  hence,  but  it  is  neces- 
sary to  observe  that  i%  sinking  fund  redeems  at  4%^ 
loan  at  par  in  56  years,  and  as  no  doubt  in  the  earlier 
years  the  purchases  of  the  loan  will  be  made  at  con- 
siderably less  than  par,  the  period  of  repayment  can 
be  appreciably  less  than  56  years. 

The  Victory  Bonds  bear  the  same  rate  of  interest 
of  4%,  payable  on  March  1  and  September  1,  but  the 
issue  price  is  85%  instead  of  80%,  and  in  this  case 
redemption  is  provided  for  by  an  exactly  similar  sink- 
ing fund,  to  be  applied  however  to  the  redemption  of 
the  bonds  at  par  by  means  of  annual  drawings  deter- 
mined by  lot.  Bonds  drawn  will  be  repaid  on  Septem- 
ber 1  each  5'ear,  commencing  next  j'ear.  There  is 
anotlier  important  difference.  For  the  purpose  of 
death-duty  payments  the  Funding  loan  will  l>e  accepted 
as  the  equivalent  of  cash  on  the  basis  of  £80  cash  for 
each  £100  stock  or  bonds,  whereas  the  Victory  Bonds 
will  be  accepted  at  their  face-value  for  the  same  pur- 
pose. Subscriptions  to  the  two  issues  are  payable  as 
follows,  and  the  first  dividends  are  as  shown:  — 


Funding  Loan. 

1.  For  fully-paid  Allotments- 

On  Application 
2  .  For    Instalment  Allotments — 
On  Application 

„   July  29.  1919       ... 

„  Aug.  21 

„   Sept.  IR,      „ 

„  Oct.  16,      „ 

„  Nov.  13 

„  Dec.  11 

„  Jan.  8,  1920 


% 
£80 

6 

10 
10 
10 
10 
10 
15 
10 

£80 


Victory  Bonds. 


On  Application 
„  Aug.  8, 1919 
„  Sept.  4.  „ 
„  Oct.  2.  „ 
„  Oct.  ?0.  „ 
„  KoT.  24,  „ 
„  Dec.  U.  .. 
„  Ja,D.  8  1920 


£E5 

5 
10 
10 
15 
10 
10 
10 
15 

£85 


Ticlory  Bonds:  First  Divi- 
dend March  1,  1920. 
"Fully- 
paid  '•  *'  Instalment " 
Per  cent.         Per  cent. 
£.  s.    d.  £  s.    d. 

2  15    9  19    3 

2  14    3  16    2 

2  12    8  16     1 

2  11    2  16    0 


Funding     Loan :    First    Dividend 
Nov.  1,  1919. 

"  Fully- paid" 

Per  cent.  •'  Inatal 

£    s,  d.  ment " 

On  Allotments  applied  for  s.    d. 

on  or  before  June  21      ...     1    9    2  2    3* 

From  June  23  to  June  28...     1    7    Y  1    6» 

„     June  30  to  July  5 ..    1    6    1  0    9» 

„     July  7  to  July  12...    14    6  NU« 

*  On  each  complete  £1,000  in  allotments  of  £1,000  and  upwardi. 

The  Funding  loan  affords  a  yield  (without  allowing 
for  redemption)  of  5%  and  allowing  for  redemption  at 
par  in  56  years,  the  return  is  £5  Is.  lOd.  per  cent. 
The  sinking  fund  provision  should  have  a  similar  effect 
in  keeping  up  the  price  of  the  stock  as  the  depreciation 
fund  of  the  existing  5%'  War  Loan,  which  security, 
it  will  be  remembered,  was  issued  at  95%  and  is 
redeemable  at  par  in  1947. 

The  Victory  Bonds  yield,  excluding  redemption, 
£4  14s.  2d.  per  cent.  Each  yeai-  one-half  of  one  per 
cent,  on  the  original  amount  of  the  issue  will  be 
allocated  to  redemption  of  bonds,  and  holders  of  bonds 
so  drawn  will  get  a  bonus  of  15%  on  the  nominal 
amount  of  the  bond  and  of  17§%  on  the  subscription 
price.  In  the  first  year  the  average  chance  of  a  lucky 
draw  will  \ye  1  in  200,  and  this  proportion  will  improve 
as  the  interest  charge  deductible  from  the  half-yearly 
sinking  fund,  and  the  amount  of  the  outstanding  bonds, 
diminishes.  To  a  large  section  of  the  publio>the  chanca 
of  an  early  l>onus  will  doubtless  appeal,  but  it  is  worth 
noting  that  to  give  a  return  of  £5  8s.  "d.  per  cent., 
which  is  the  yield  obtainable  on  the  existing  5%  war 
loan  at  the  present  price  of  94:},  the  Bonds  would 
require  to  lie  drawn  in  17  years'  time.  If  drawn  before 
that  date  the  yield  is  higher.  Therein  lies  the  induce- 
ment to  transfer  from  the  existing  stock  and  bond'! 
enumerated  above.  The  reverse  is,  of  course,  true  if 
the  chance  (starting  at  1  in  200)  is  long  delayed  in 
fructifying.  By  the  sinking  fund  provision  and  annual 
drawings  at  par  only  half  the  bonds  can  be  repaid  in 
41}  years  and  the  whole  in  56  years. 


1110 


THE     STATIST. 


[June  14,   1919. 


The  first,  second,  and  third  series  of  existing  5% 
War  Bonds,  it  should  be  remembered,  are  convertible 
into  the  existing  5%  War  Loan  at  the  rate  of  £100  of 
loan  for  every  £95  of  bonds,  and  moreover  the  bonds 
ai-e  redeemable,  at  jiremiums  in  a  comparatively  vevv 
few  years,  while  in  regai'd  to  the  4%  War  Bonds  the 
question  of  income  tax  is,  of  course,  the  principal 
factor.  In  the  case  of  the  4i%  War  Loan,  however, 
the  new  issues  now  offei-ed  will  in  all  probability  be 
the  last  chance  of  exchanging  into  a  higher-yieldmg 
security. 

LONDON  AND  LANCASHIRE   LIFE  AND  GENERAL 
ASSURANCE  ASSOCIATION,   LIMITED. 

An  issue  of  53,235  £5  shares  of  this  well-known  assur- 
ance ofBce  lias  been  offered  for  subscription  tliis  week  at 
the  price  of  £3  2s.  bd. — £2  2s.  6d.  per  share  being  pre- 
mium— leaving  a  sum  of  £4  uncalled  on  ea^h  shave. 
The  authorised  capital  is  £1,000,000,  of  which  £333,82'5 
is  subscribed  in  £5  shares  and  £66,765  is  paid  up  in  the 
shape  of  £1  per  share.  B.v  the  new  issue  the  subscriljed 
capital  will  be  raised  to  £500,000  and  the  paid-up  capital 
to  £120.000.  The  business  of  the  Association  in  recent 
years  has  developed  well,  and  it  is  considered  that  the 
income  derived  from  the  funds,  the  interest  upon  which 
is  distributable  among  the  shareholders,  will  be  more 
than  sufficient  to  maintain  the  present  dividend  of  15%, 
without  resort  to  the  general  profits  of  the  business  avail- 
able for  distribution  among  the  shareholders.  The 
amount  rerjuii-ed  to  pay  15%  dividends  on  the  increased 
paid-up  capital  is  £18,000.  The  paid-up  capital  is  en- 
titled preferentially  out  of  all  life  assurance  profits  of 
each  quinquennium,  and  before  any  division  of  such 
profits  among  policy-holders,  to  receive  <a  Cumulative 
dividend  for  each  quinquennium  at  the  rate  of  5%,  and 
in  .iddition  shareholders  are  entitled  to  share  with  the 
holders  of  life  policies  in  tlie  divisible  profits  of  the  life 
business  then  remaining  to  the  extent  of  10%  thei-eof. 
The  present  market  price  of  llie  existing  sh.ires  is  73s.  6d. 

HERBERT  MORRIS,  LIMITED. 

The  position  of  tliis  well-known  Company,  manuf.ac- 
turing  electric  and  hand  cranes,  and  other  lifting  and 
transpoi'ting  machines,  is  shown  by  its  Ijalanco  sheet 
dated  July  31,  1918,  to  Ije  a  strong  one,  while  the  profit 
and  loss  accounts  reveal  the  maintenance  of  a  fairly 
nmformly  high  level  of  prosperity  in  the  last  five  years. 
It  is  not  surprising,  therefore,  that  when  the  Company 
requires  to  raise  additional  capital  it  is  alile  to  do  so 
on  relatively  .easv  terms.  The  issued  capital  at  present 
consists  of  £183,737  divided  into  18,755  6°'  Cumulative 
Preference  shares  of  £5  each  and  89,962  Ordinarv  £1 
shares.  This  week  Messrs.  Robert  Benson  and  Company 
have  offered  for  sale  150.000  (part  of  an  authorised 
200.000)  5%  (income  tax  free  up  to  bs.  in  tlie  £1)  Cunni- 
lative  Preference  shares  of  £1  each  at  par,  they  having 
bought  the  shares  at  the  same  price,  receiving  as  con- 
sideration a  commission  of  5|%,  out  of  which  have  to  be 
paid  the  expenses  connected  with  the  offer  and  2g%  under- 
writing and  overriding  commission.  The  profits  of  the 
past  five  years  averaged  £56,845,  which  sum,  allov>ing  for 
directors'  fees  and  the  6%  Preference  dividend,  covers 
the  dividend  on  the  new  capital  five  times  over.  The 
sharey,  yielding  as  they  do  about  7%  subject  to  income 
tax,  appear  to  be  attractive  as  an  industrial  investment. 


Afeican  Association-,  Limited. — An  extraordinaiy 
meeting  of  sliareholders  is  convened  for  June  16,  for 
the  purpose  of  sanctioning  special  resolutions  connected 
with  a  proposal  to  a.mal,gamate  the  African  .Associa- 
tion's business  with  the  businesses  of  Mille'r  Brothers 
Cof  Liverpool),  Limited,  Millers,  Limited,  and  F.  and  A. 
Swanzy,  Limited  (of  London),  all  canying  on  the 
business  of  West  African  merchants.  The  combine 
will  l>e  effected  by  exchanging,  at  an  agi'eed  valuation, 
shares  of  the  African  Association  for  the  shares  of 
the  three  other  comjianies,  wliicli  comprise  464,141 
Preference  and  754,1,31  Ordinary.  Witli  this  end  in 
view  it  is  proposed  to  inci-ease  the  autliorised  capital 
of  the  Association  to  £10,000,000  and  to  change  the 
nam©  to  African  and  Eastern  Corpoi'ation,  Limited. 
At  present  the  authorised  capital  is  £1,600,000,  of 
which  £878.770  is  issued,  consisting  of  578,776  Ordfn- 
ary  and  300,000  Preference  shares  of  £1  each.  For  the 
year  1917  the  accounts  showed  a  profit  of  £133,049 
and    the    Ordinaiy    dividend    paid    was    20%. 
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SILK.— II. 

We  dealt  quite  recently  witli  the  silk  trade  from  tlie 
the  producing  side,  and  we  endeavoured  to  show  that, 
wdiereas  we  are  at  present — that  is  the  British  Empire 
taken  as  a  whole — quite  a  negligible  quantity  in  the 
(jroduction  of  raw  silk,  there  seems  no  reason  why 
we  should  not  take,  if  not  actually  a  predominant 
position  as  producers  of  the  raw  material,  at  least  a 
•\-ery  different  position  from  that  which  we  occupy  in 
the  international  silk  markets  of  the  world.  At  the 
present  time,  China  furnishes  some  25  per  cent,  of 
the  total  production  of  silk  as  known  on  the  world's 
markets;  and  so  far  as  this  country  is  concerned,  we 
are  dejjendent  upon  Cliina  for  veiy  near'ly  60  per 
cent,  of  the  silk  manufactui-ed  in  this  country.  The 
two  most  promising  sources  of  supply  appear  to  be 
India  and  Central  Africa,'  including  the  new  colonies 
which  we  have  taken  over  from  Germany  as  a  result 
of  the  late  general  war  against  Germany.  The  con- 
ditions of  cultivating  the  cocoons  in  India,  should  be, 
for  any  reason  we  can  see  to  the  contraiy,  at  lea«t 
as  favourable  as  they  are  in  China.  Political  and 
economical  conditions  jn  India  should,  one  would 
think,  be  veiy  much  more  favourable  than  they  aj?B 
in  the  Far  Eastern  Empire.  But  the  fact  remains 
that  whereas  India  was  at  one  time  a  great  source  of 
supply  of  raw  silk,  she  has  fallen  a.way  in  these  latter 
days  to  a  lamentable  extent.  Efforts  are  now  being 
made  in  certain  of  the  Hill  States  of  Northern  India  to 
improve  the  conditions  under  which  the  cocoons  are 
produced.  But,  of  course,  if  the  fonner  position  which 
India  held  as  a  pi'oducer  of  raw  silk  is  to  be  again 
attained,  veiy  much  more  in  this  direction  will  require 
to  1>8  done.  As  we  said  recently,  the  difficulties  which 
the  raw  silk  producer  has  had  to  face  in  India,  musk 
have  occurred  from  time  to  time  in  the  long  history 
of  the  silk  industry  in  China,  and  it  should  be  only  a 
question  of  employing  competent  agricultural  chemists 
\\ho  would  show  what  were  the  reasons  which  had 
virtually  destroyed  the  silk  production  in  India,  and 
restore  it  to  the  position  it  once  enjoyed.  If  this  con- 
dition were  once  attained,  there  can  be  no  reasonable 
doubt  that  the  production  of  India  woidd  not  only 
attain  tl^a, position  it  once  held,  hut  would  become  in 
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a  comparatively  short  time  one  of  the  great  sources  of 
the  world  production.     The  population  of  India  is  so 
enormous,   the  rates  of   wages  are   so   lo\y,    and  the 
difficulty  of  finding  adequate  employment  is  so  great 
tliat  Indians  are  continually  anxious  to  emigrate   to 
other  parts  of    the    Empire    as    well    as    to    foreign 
countries.     Consequently,  it  cannot  Ije  said  that  India 
is  lacking  iu  an  adequate  supply  of  labour.     It  may  be 
contended  that    there  is  not  at  present   an  adequate 
supply  of  trained  labom-,   which,   no  doubt,   is  true. 
But  this  is  merely  a  question  of  appointing  competent 
experts,    whose  business   would    be  to  train  a  com- 
petent staff  capable  of  producing  silk  upon   a  great 
scale.     As  we  have  said  quite  recently,  the  Govern- 
ment has   taken    the  matter  in   hand,    and   has   un- 
doubtedly improved  conditions  veiy  materially.     But 
all  tlie  same,  the  output  of  silk  in  India  is  quite  small. 
Fi\>m  all  we  can  gather,  the  Hill  States  are  particu- 
lai'ly  suitable  both  for  climatic  conditions,   and  from 
other  causes,  for  the  production  of  silk ;  and  every  en- 
couragement, and,  indeed,  assistance,  which  the  Indian 
Government  is  capable   of  giving  should  be  afforded 
to  attraoti  capital   and  enteqorise  into   this   industry 
wliich  is,  to  a  large  'extent,  a  luxury  trade,  but  which, 
as  the, recent  war  has  shown,  is  required  to  an  extent 
that  was  hardly  appreciated  before  the  War  for  pm-- 
poses  other  than  those  of  ornamentation.     The  great 
difticulty  of  the  silk  market  as  it  exists  at  present  is 
that  the  supply   practically  remains   stationary   from 
year  to  year  and    from  decade  to  decade.        Conse- 
quently,  although  the   price  of  silk  not  merely  rose 
extravagantly  during  the  war  period,  but  has   tended 
to  rise  over  a  long  period  of  years,  there  has  been  no 
increased   production  commensurate  with   the  rise  in 
prices.     It  is  true,  of  com-se,  that  we  are  largely  de- 
pendent upon  estimates,  none  of  them  of  recent  date, 
of  the  actual  magnitude  of  the  silk  production.    It  is 
assumed  to  be  that  about  2-5  million  kilogrammes  of 
the  world's  consumption  is  witliin  a  veiy  small  amount 
equal  to  the  annual  production.     Bearing  in  mind  that 
this  is  accompanied,   not  merely  recently,  but  over  a 
series  of  years,  by  a  steady  advance  in  prices,  there 
caji  be  no  reasonal:)le  doubt  that  the  extravagant,  cost 
of  silk,   and  tiie  absence  of  any  material  increase  in 
the  aggregate  of  production  is  checking  the  industry 
to  a  real  extent.     In  most  industries  experience  shows 
that  a  steady   and  well-sustained  advance  in    prices 
increases  the  production  to  meet  the  growing  demand. 
But  this  has  not  been  the  case  in  the  silk  industry. 
The  next  important  sour'ce  of  supply  of  raw  silk  with- 
in the  British  Empire  is,   as  we  have  sai<l,   Central 
Africa-     Thei'e  the  cocoon  grows  wild  over  an  immense 
area  of  country  extending   from,    say,    roughly,    the 
Soudan  to  about  Northern  Ehodesia.    Of  course,  the 
difficulties    of    developing  an    industry  in  a   country 
situated  as  Central  America  is  at  present  are  very  great. 
In  the  first  place,  there  is  an  almost  complete  lack  of 
suitable  labour.    The  country  is  wholly  tropical ;  it  has 
never  been  drained;  it  is  almost  wlioUy  unsettled,  and, 
consequently,    is  a   prey  to  all  the  tropical   diseases 
which  wo  have  only  learnt  the  means  of  fighting  with 
success   during  the   present  century.     Consequently, 
Central  Africa,  as  a  source  of  supply  of  raw  silk  could 
only  be  gradually  developed.     We  pointed  out,  how- 
ever,  upon   more   than  one  occasion,   that   this    was 
done  to  a  liiTiited  extent  by  a  German  company  opera- 
ting from  Enlel>e  on  Lake  Nyanza  in  the  years  before 
the  War.     All  the  same,  there  seems,  as  far  as  we  can 
Rather,  no  reasonable  doubt  that  Central  Africa  could 
become  a  groat  source  of  supply,  and  add  one  more,  to 
the  list  of  textiles  in  wliich  tiio  British  Empire  plays 
a  predominant  part. 

We  will  turn  no<w  to  the  silk  indusln'  as  it  is  prac- 
tised in  T'jngland  at  the  present  time.  It  does  not,  of 
course,  follow  that  even  if  the  British  Empire  became 
one  of  tho  world's  great  sources  of  supply  we  should 
takfl  a  predominant  position  in  the  silk  miuiufiicturp, 
or,  for  that  matter,  even  regain  the  position  in  flic  silk 
rhanufacture  which  we  held  between,  say,  the  period 


of  Elizabeth,  and  the  Treaty  with  France  which  was 
concluded  in  the  year   1860.       Between  Ehzabeth's 
tune  and  the  middle  of  last  century  we  held,    not  a 
predominant,  but  a  veiy  much  greater  position  in  the 
silk  markets  of  the  world  than  we  have  done  in  the 
past   half-centm'V.     Tliis  was   due   to  the  fact    that 
owing  to  the  persecutions  in  Pi-ance  and  in  the  Low 
Countries  lai-ge  numbers  of  French   Huguenots  and 
Flemish  Protestants  acquainted  with  the  silk  industry 
fled  from  their  own   country,    and  developed  a  trade 
here.     From  the  vei-y  outset  the  trade  in  this  countiy 
was  protected,  and  as  experience  lias  shown,  in  spite 
of  a  protection  extending  over  nearly  three  centuries 
when  the  Treaty  was  concluded  with  France,  we  were 
only  able  to  hold  our  own  in  certain  specified  direc- 
tions.       It  should  be   pointed    out,   however,   to  the 
reader  who  is  not  himself  engagetl  in  the  silk  industry 
and  is  not  very  well  acquainted  with  the  facts  that  in 
certain  specified  branches  of  the  silk  industry  we  not 
merely  hold  om*  own,  but  hold  a  commanding  position 
in  the  markets  of  Europe  and  in  the  United  States  of 
North  America.     Since  that  is  so,  there  seems  reason 
to  hope  that  the  silk  manufacturing  industry  in  this 
country  is  capable  of  development,  particularly  if  by 
the  development  of  the  production  of  raw  silk  in  India 
and  in  Africa  the  British  Empire  was  to  become,  if 
not  the  greatest  source  of  supply,  at  least  one  of  the 
great  sources  of  the  world's  supply.        Even  if    we 
attain  that  position  it  is  not,  of  coui-se,  at  all  certain 
that  we  should  become  great  silk  manufacturers.     The 
two  great  textile  industries  in  which  we  are  predomi- 
nant are  cotton  and   wool.        Now,  as  the  reader  is 
a\^'are,  the  British  Empire  is  only  a  producer  of  cotton 
to  the  extent  of  about  15%,   although  we  pi'oduce  in 
Egypt    and  in  the  West  India,    perhaps,    the    finest 
counts  of  cotton  known  to  the  international  markets. 
Although,  therefore,    we  are  dependent  upon  foreign 
sources  of  supply  for  om-  raw  materials,  nevertheless, 
we  ai-e  the  greatest  cotton  manufacturers.       And  we 
manufacture  cotton  upon  such  an  enormous  scale  that 
in  the  years  that  preceded  the  outbreak  of  the  recent 
Wai-,  we  exported  practically  80%  or  our  total  maau- 
factm-es,  retaining  only  20%  for  our  home  consump- 
tion.    Now,  on  the  other  hand,  we  are  out  of  all  pro- 
portion the  predominant  element  in  the  production  of 
wool    consumed  by   the  international   markets.     The 
countries  of  Europe  and  of  the  United  States  of  Noi-tli 
America  do  not  grow  within  their  own  confines  any- 
thing like  enough  wool  for  their  local  needs.     Conse- 
quently, they  are  dependent  primarily  upon  the  British 
Empire;  and  to  some  extent  upon  the  various  South 
American  countries.     But  our  position  is,  or  at  any 
rate  was,  and  no  doubt  will  remain,  so  predominant 
that    we    virtually  control   the  wool  markets   of  tho 
world  so  far  as  the  supply  of  raw  material  is  concerned. 
We    import    practically    one-fourth    of     the     merino 
wools,  and  nearly  70%  of  tho  cross-breds.    But  of  our 
total  imports  we  consume  about  half  for  our    homo 
manufactures.     Consequently,    although  we  virtually 
control  the  world's  produce  of  raw  wools,  wo  by  no 
means  take  the  same  predominant  position  as  manu- 
facturers of  woollen  fal>rics  as  is  the  case  with  cotton 
goods.     It  will  be  seen,   therefore,   that   even  if   wo 
increased  our  supply  of  raw  silk  to  an  enormous  extent 
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it  would  not  necessarily  follow  that  we  should  become 
great  silk  manufacturers. 

Except  for  a  small  trade  in  specialities,  we  have 
practically  ceased  to  maintain  what  are  known  as  dress 
silks — that  is,  robes  manufactured  from  the  long- 
stapled  silk  of  China,  Japan,  India,  and  Lyons.  It 
is  in  certain  specialities  that  we  hold,  as  said  above, 
not  merely  an  important,  but  a  predominant  position. 
Probably  in  the  manufacture  of  heavy  silk  brocades 
suitable  for  furnitm-e  and  hangings  we  hold  a  position 
superior  to  that  of  any  other  country.  Certainly  in 
the  manufacture  of  what  is  commonly  called  men's 
wear,  like  ties,  silks,  men's  cravats,  mufflers,  and  hand- 
kerchiefs, we  have  really  no  competitors  so  far  as  the 
higher  grades  are  concerned.  That  is  to  say,  for  silk 
goods  of  this  type  of  manufacture,  where  provided 
style  and  finish  and  the  demands  of  the  consumer  are 
met  as  we  have  so  far  succeeded  in  meeting  them  from 
this  countrj',  no  other  country  has  attempted  to  assail 
om-  position. 

Before  the  War  Germany  did  manufacture  a  type 
of  goods  which,  in  a  sense,  may  be  said  to  have  com- 
peted with  those  of  this  industry.  But  they  were  sold 
at  a  trifling  price  compared  with  that  obtained  for  our 
goods  in  the  various  markets  of  the  world.  And  it 
cannot  be  said  that  they 'really  competed  with  th.e  clnss 
of  goods  which  we  were  able  to  furnish  to  the  world's 
markets. 


PEASE   AND   PARTNERS,  LTD. 

Issued  Capital :  £1,530,000  in  £10  Shares. 

Debenture  Stock :  £400,000  4%  and  £175,000  5%. 

AJdel  stocks,  Surplus 

Net  Deprecn.  Net  Deb.  DiviJendou  Reserve  C-rr?  Stores,  Liquid 
Teir  IncomeJ  AC.  Profit  Inc. ^— Sliare  Cap.^  &c.  Frwd.  &c.  Assets^ft) 
Apr.  10  £  £  £  £  £         %         £  £  £  £ 

1915  248,216  100,186  148,030  22,775  130,C00  :0«        —      62,244  232,705    11.971 

1916  435,772  125,024  310,748  £4.7£0  195,000  15=    70,003    83,2=2  266,472  139,429 

1917  490,149  126,201  363,848  24,150  227,500  171<'100,C00  S4.839  303.i42  277,654 
19)8  464  014  112,065  351959  £5,750  227.5C0  IT*'  £0,000  lr4,548  361.881  299,263 
1919  491,228    91,528  399,700  24,75J  273,215  17;'tlC0,C0O  106,192  419,923  487,416 

'Dividend  perceutases  Jesa  income  las;  19l9  dividends,  raid  free  of  ta.x 
12J%. 

(«)  Deficit. 

t  Capital  increased  f  .om  £1,300  OCO  to  £1  550  OCO  by  capitalising  reserve. 

J  After  pio\ision  for  coutiugeucies,  e-Kcess  profits  duty  and  iucjmetax, 
excepting  tax  on  divid-nds  and  debenture  interest 

(i>;  Jixcluding  stores  and  fiicd  assits  and  property. 

If  allowance  is  made  for  the  dividends  being  paid 
free  of  tax,  it  appears  from  the  report  just  published 
that  this  well-known  coal  and  iron  company  attained 
a  degree  of  prosperity  in  the  year  to  April  30,  1919, 
unprecedented  in  its  history  of  thirty-seven  years. 
After  providing  for  excess  profits  duty,  income  tax, 
and  contingencies,  the  net  incom'a,  subject  to  deprecia- 
tion allowance,  amomited  to  £491,000,  against 
£464,000.  The  allocations  for  depreciation  and 
renewals  total  £91,528  (£20,500  less  than  in  respect  of 
1918),  and  the  net  profit  available  for  return  on  capital 
comes  out  at  nearly  £400,000,  or  £38,000  above  the 
previous  year's  figure.  After  paying  debenture  inter- 
est there  remains  a  balance  of  £375,000,  equal  to  not 
quite  261%  on  the  share  capital,  which  has  been  raised 
from  £1,300,000  to  £1,530,000  by  the  capitahsation 
cf  reserve  last  j'car.  The  total  dividend  paid  is  12-i% 
free  of  income  tax,  including  7|%  final  distribution, 
which  is  equal  to  17 7-%  less  income  tax  in  comparison 
with  17i%  for  the  preceding  two  years.  This  dividend 
requires  £45,715  more  on  the  increased  capital,  but 
sufficient  balance  remains  to  add  £100,000  to  reserve 
and  to  raise  the  carry-forward  from  £104,548  to 
£106,192.  The  balance  sheet  is  now  one  of  quite 
remarkable  strength,  testifying  to  the  cautious  policy 
pursued  during  the  War,  for,  as  a  result  of  the  liberal 
depi'eciation  provisions  out  of  profits  and  the  sub- 
stantial allocations  to  reserve,  stocks  and  stores  at 
April    30,   1919,   had    a    \-^.lue   of    £420,000,    against 


£292,700  at  end  1915,  and  in  the  same  period  an 
excess  of  not  quite  £12,000  of  current  liabilities  over 
liquid  assets,  eycluding  stocks  and  stores,  has  been 
turned  into  a  surplus  of  liquid  assets  of  £487,416.  Also 
the  value  of  properties,  minerals,  and  fixed  assets,  less 
depreciation,  figiu-es  for  £2,084,244  now,  in  comparison 
with  £2,104,997  five  years  ago.  The  total  of  surplus 
assets  is  thus  £2,984,000,  and,  if  we  deduct  from  this 
the  Debenture  indebtedness  there  remains  £2,319,000 
to  set  against  the  share  capital  of  £1,530,000.  This 
is  equivalent  to  £15f  per  £10  share,  excluding 
£525,000  deducted  from  the  valuation  of  properties, 
and  fixed  assets  by  way  of  depreciation  provisions. 

As  regards  the  current  year's  prospects,  the  report 
states  that  since  the  Armistice  there  has  been  a  serious 
falling  off  in  profits,  not  because  cf  any  diminution  in  the 
demand  for  the  Company's  products,  which  indeed 
has  been  in  excess,  but  because  of  shortage  of  labour 
and  a  severe  decline  in  the  output  per  man  employed 
at  the  collieries  and  ironstone  mines.  This,  howevei% 
is  much  in  accordance  with  the  anticipations  of  the 
Chairman  at  the  meeting  last  year.  In  addition  the 
uncertainty  in  regard  to  the  future  of  coal  mining  is  a 
disconcerting  circumstance.  Including  15^.  per  share 
tax-free  dividend,  the  price  of  the  Ordinaiy  £10  share, 
which  ai'e  forthwith  to  be  split  into  £1  shares,  is  about 
16-2,  and  the  yield  on  the  recent  rate  of  dividend  is 
over  10%.  The  4%  Debenture  stock  is  quoted  at  70 
and  the  5%  at  about  93. 


Lippincott's  Training  Series.  "  The  Training  of  a 
Salesman."  By  William  Maxwell,  Vice-President  of 
Thomas  A.  Edison,  Inc.  Six  Illustrations.  Price  6s. 
net.  (Philadelphia  and  London :  J.  B.  Lippincott 
Company.) 

The  old-established  foreign  coaling  business  of 
Messrs.  Hull,  Bl}th  and  Company,  of  1  Lloyds  Avenue 
London,  E.G.,  is  about  to  be  registered  as  a  Limited 
Company,  and  will  henceforth  be  known  as  Hull,  Blyth 
and  Company,  Limited,  with  a  share  capital  of 
£1,000,000. 
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THE  DIRECTORS  OF 

LLOYDS  BANK 
LIMITED 

desire    to  call    the    attention    of    their 

customers     and     others     to    the 

advisability  of    investing    all    available 

moneys   in  the 

VICTORY  LOAN. 


BLEACHERS'  ASSOCIATION. 

Issued  Capital:  14,822,596,  ia  2,472,500  5i%  Cum.  Pref. 

Shares  and  2,350,096  Ord.  Shares  ct'j^l  each. 
Debenture  Stock:  i2,250,0CO  4J';'b  Fust  Mortgage. 

Year                                    Deb.  Amt. 

to  Depre-      and  Ad  ltd  if        Value  FurplJS 

Mar.      Net  ciation,     Pref.  Ord.  lo  Oairv-      (f  Liquid 

31     Incomef-  &c.J       iLt.  ^Div.— ,     Iltserve  forw'd  Stocks  As^et3* 

£  £              £i  £%£  Jtj;t^£ 

1915  626,769  227,684  236,233  70,078    i      50,000  116,731  397,264  Si,i24a 

1916  774,072  266,428  537,237  141,CC6    6     65,7S0  190,343  444,283  123,413 

1917  921,246  304,414  237,237  176,267    71  130,000  263.681  6)2,£61  367,e40 

1918  975.894  346,890  237,237  176,267    7^  130,C'00  349,091  746,503  600,246 

1919  934,588  357,826  237,237  236,009  10    164,718  288,889  746,615  t69,674 

•  Including  value  of  stochs.  f  After  providing  for  tixstion. 

{  Including  repairs  stud  maintenance.         (a;  Excess  of  current  liibililies. 

Tlie  extremely  prosperous  condition  of  the  Lanca- 
sliii'e  cotton,  industiy  last  year  is  clearly  reflected  in 
the  trading  results  of  the  Bleachers'  Association  for 
the  twelve  months  ended  March  31.  The  net  income, 
as  we  show  it  above,  conies  »out  at  a  little  under  the 
record  established  ia  1917-18,  but  an  accurate  deduc- 
tion cannot  be  made  from  this  fact,  inasmuch  as  profits 
from  sale  of  investments  are  not  given  separately  in 
tbe  accounts.  However,  considering  the  dislocating 
effect  on  business  of  the  period  between  the  signing  of 
the  Armistice  last  November  and  the  quite  recent  re- 
moval of  Government  restrictions  on  exports  to  the 
Continent,  the  results  cannot  but  be  considered  very 
satisfactory.  The  sum  charged  for  repairs  and  main- 
tenance for  the  year  is  £252,82.5,  against  £2-51,890 
for  1918-19,  and  the  s.pecial  provision  for  depreciation 
and  writing  down  leasehold  and  sundry  properties  has 
been  raised  from  £9-5,000  to  £105,000.  There  remains 
a  net  profit  of  £576,762,  and,  after  meeting  Deben- 
ture interest  and  Preference  dividend,  the  profit  avail- 
able for  Ordinary  capital  comes  out  at  £3.39,525, 
against  £391,664.  The  Ordinary  dividend  is  raised  from 
11%  to  10%,  and  with  the  help  of  £60,000  from 
the  carry-forward  a  total  of  ,€164,718  is  added  to 
reserve  funds,  including  a  first  provision  of  £20,f)00 
for  superannuation.  A  year  ago  the  total  allocation 
to  reserve  was  £34,000  less,  but  then  £86,000  was 
added  to  the  cari-y-fonvard,  which  item  it  was  con- 
sidered a<]visabic  to  expand  so  as  to  cover  extra  cost, 
arrears  of  maintenance,  and  renewals  due  to  war 
conditions. 

Since  March  31,  1915,  the  Association's  financial 
position  has  been  vei-y  greatly  strengthened.  The 
de.prcciation  fund  has  been  increased  by  £300, OfW)  to 
£-590,000  (in  addition  to  £915,-5-58  spent  on  mainten- 
ance and  renewals);  £60,()(X)  has  been  written  off 
leasehold  and  other  property  ;  the  general  reserve  fund 


has  been  raised  from  £700,000  to  £1,050,000;  and, 
with  the  addition  in  the  period  of  £100,442  to  fire 
insurance  fund,  the  total  of  the  resei-ves  (excluding 
the  depreciation  and  superannuation  funds)  has  been 
expanded  from  £779,838  to  £1,230,282.  Including 
£172,158  added  to  the  carry-forward,  the  total  reserva- 
tions out  of  profits  have  a'mounted  to  £992,600.  As 
a  result  of  this  the  Association  has  been  able  not  only 
to  cover  a  total  net  outlay  of  £442,369  on  additions 
to  works  and  new  businesses  purchased,  but  also  to 
finance  -an  increase  in  the  value  of  stocks  from 
.£397,254  to  £746,615.  These  heavy  stocks  should 
stand  the  Association  in  good  stead  now  that  the  re- 
moval of  trade  restrictions  will  permit  the  Continent 
to  replenish  depleted  wardrobes.  The  £1  Ordinaiy 
shares,  cum  7i%  final  dividend,  are  quoted  at  about 
26s.,  and  the  5i%  Cumulative  Preference  stand  at 
,par 

J.  LYONS  AND  CO.,  LTD. 

lESued  Capital  :  £2,027,250,  in  646,840  5"o  Cum  Pref.  Shares, 
400,009  6',  Preferred  Ordinary  Shares,  80,410  "A"  Ordinary 
Shares,    500,003    Proportional    Profit  Shares,  and  400,000  Ord. 

Shares  of    £1  each. 

Debentures  :    £300,0C0    4%  First    Mortgage,    £42,569  il%  First 

Mortgage,    £125,C00  41%  and  £30,000  5"u  Second  Moi'tgage. 

Pref  &  Added  Amt.  of 

Net                      Deb.  Prefrd.                       to      Carry-    Stock  Liquid 

Yr.  to  Income  Deprccu.  Int.      Old,  ^Crd.Div.-^  Rsrve.  Frwd.  Value  Assetsf 

Mar  31       ££            £,           £/            £%,££             £  £ 

1915  .,,276,403  109,482  21,236  49.0C0  121,071  32i  7,062  28,466    925,426  478,991 

1916  „  27f  ,293  108,684  21.185  49,C00    99,323  25      —     28,657    875,670  486,440 

1917  ,,268,475  105,419  21,213  49,C00  ICO.COO  25      —     21,600    £64,487  415,692 

1918  ,,.316,292  120,835  21,164  49,000  1CO,OCO  25  40,0,0  6,£03  945,847  466,614 
1919t.„    -•        — '     21,037  51,447  168,123  35      —     46,310  1,341,629  597,878 

*  Not  civen  in  accounts. 

t  Including  stoclis  and  iDTe^tments  in  astociatel  companies  (£518,723  at 
Mar.  31,1919;. 

}  £469,C0J  of  fresh  capital  raised  in  1918-19. 

The  financial  results  of  this  Company  last  year 
created  a  fresh  record,  the  profit,  as  shown  above, 
being  considerably  larger  than  in  1917-18,  particularly 
so  bearing'  in  mind  the  Chaimian's  statement  at  the 
meeting  this  week  that  the  depreciation  provision  has 
been  again  increased.  After  paying  Debenture  interest. 
Preference,  and  PrefeiTed  Ordinary  dividends,  there 
remains  a  balance  profit  of  £206,500,  against  £125,000 
for  1917-18,  an  increase  of  £81,000.  Hence  the 
Ordinary  dividend  is  raised  from  25%  to  35%  on  a 
larger  capital,  and  still  the .  sui^plus  profit  reserved 
shows  an  increase  from  £25,000  to  £39,500,  as  re- 
flected in  the  additions  to  reseiTe  and  cany-forward  . 
During  the  year  property  account  was  increased  from 
£1,940,383  to  £2,312,291, '  in  connection  with  the 
extension  of  the  business  and  the  acquisition  of  land 
for  further  expansion,  while  stocks  showed  a  jump  of 
nearly  £400,000.  Not  enough  fresh  capital  was  raised 
during  the  year  for  financing  purposes  owing  to  the 
restriction  of  new  issues,  and  consequently  borrowing 
on  mortgages  and  from  bankers  had  to  be  resorted  to. 
The  position  in  this  respect  has  been  eased  since  the 
close  of  the  financial  year  by  the  issue  of  £500,000 
of  Proportional  Profit  shares,  and  resolutions  have  just; 
been  passed  .authorising  the  issue  fortlnvith  of  an  addi- 
tional £1,000,000  of  capital  in  7%  Cumulative  Pre- 
ference £1  shares,  ranking  after  the  5%  Preference 
shares  and  before  the  remaining  share  capital.  Tlie 
funds  are  to  be  devoted,  in  accordance  with  plans  in 
course  of  he'wT;  carried  out,  to  the  extension  of  t]~ie 
business.  Obviously,  from  the  results  obtained  in 
recent  years  witEout  the  aid  of  additional  capital,  the 
new  shares  are  well  secured  and  an  attractive  invest- 
ment. But  wlietber  the  employment  of  the  large 
new  capital — £1,51)0.000  will  have  l)een  raised  this 
yp;,,- — vvill  be  so  swiftly  remunerative  as  to  enable  the 
Ordinary  dividend  to  lie  maintained  at  35%  is  another 
matter.  One  cannot  help  oKserving  that  fhere 
will  presently  be  five  different  classes  of  shares  and 
three  different  classes  of  Debentures  in  existence,  and 
even  renieinlx'riii?  tlie  vei^  skilful  manafjement  of  the 
undertaking  hitherto,  it  is  difficult  not  to  feel  a  little 
iinensv  on  tbe  score  of  t(X>.  rapid  expansion  possibly 
resulting  in  unwicldiness. 
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ATCHISON,  TOPEKA  AND  SANTA  FE  RAILWAY. 

TWENTY-FOURTH  ANNUAL  REPORT— FOR  THE  FISCAL  YEAR  TO  DECEMBER  31,  1918. 


To   the  Stockholders  : 

Your  directors  submit  the  following  report  for  the  fiscal 
year  January  1.  1918,  to  December  31,  1918,  inclusive. 

The  lines  comprising  the  Atchison  System  which  were 
taken  over  under  the  President's  proclamation  of  Decem- 
ber 25,  1917,  and  which  have  been  operated  throughout  the 
year  by  the  United  States  Railroad  Administration,  are  as 
follows  : 


Atchison,  Topeka  &  Santa  Fe  Railway    ... 

G-rand  Ganyon  Railway 

Oulf,  Colorado  &  .Santa  Fe  Railway 

Kansas  South  Western  Railway 

Panhandle  &  Santa  Fe  Railway    

Rio  Grande,  EI  Paso  &  Santa  Fe  Railroad 


Dec.  31,1918.  Dec.  31,1017 

Miles  Miles 

8,G21(!7  8,629o9 

(M-09  C411 

.       1,917-96  1,937-25 

fil-51  61-51 

767-63  703-77 

20-22  20-22 


11,456-07         ll,416-45» 
*  The  mileai^e  for  the  fiscal  year  ending  December  31,  1917,  used  for  com- 
■parative  piu-poses,  is  not  the  same  as  shown  in  the  last  annual  report  but  is 
revised  to  cover  lines  included  in  the  compensation  contract  with  the  Director 
General  of  Railroads. 

Increase  -during  the  year,  39.52  miles.  The  average 
mileage  operated  during  the  fiscal  year  ending  December  31, 
1918,  was  11,458.74  miles,  being  an  increase  of  49.51  miles 
as  compared  with  the  average  mileage  operated  during  the 
preceding  fiscal  year.  In  addition  to  lines  covered  by  this 
report  there  were  completed  on  December  31,  1918,  61.C6  miles 
of  additional  line,  which  will  be  ready  for  operation  in  the 
near  future.  The  Company  is  also  interested,  jointly  with 
other  companies  through  ownership  of  stocks  and  bonds,  in 
other  lines  aggregating  556.92  miles. 

INCOME  STATEMENT. 

The  following   is   a   sumniaiy   of   the   transactions    of   the 
System  for  the  year  ended  December  31,  1918  : 
Compensation  under  federal  control  contract — Accrued       ...    $42,885,310  80 
Other  income         4,310,951  70 

Gross  corporate  income 

Taxes  

Rentals  and  other  charges  (exclusive  of  equipment  and  joint 
facility  rents)     

Interest  on  bonds,  including  accrued  interest  on  adjustment 
bonds 

Net  corporate  income  (representing  amount  available   for 

dividends  and  surj)las') ...         ...         ...         ...     $28,348,432  89 

From  the"  net  corporate  income  for  the  year  the  following 
sums  have  been  deducted  : 

Dividendstfo.  40  and  No.  41  on  5%  Preferred  Stock            ...  86,208,685  00 

Dividends  Nos.  52-55  (6    )  on  Common  Stock          13,289,595  00 

Apnropriation  for  Fuel  Reserve  Fund          59,910  13 

California-Arizona  Lines  Bonds  Sinking  Fund        19.62S  03 

S.  F.  &  S.  J.  V.  Railway  Bonds  Sinking  Fund        10,032  22 


$47,196,262 
3,095,398 

60 
38 

4,056,239  44 

$40,044,624 

08 

11,696,191 

79 

Surplus  carried  to  Profit  and  Loss        

Surplus  to  credit  of  Proflt  and  Loss,  December  31,  1917 


Surplus  apnropri.ated  for  Investment  in  Physical  Property 
Sundry  Adjustments        '     


519,587,850  38 

88.760,582  61 
33,230,068  11 

841,990,650  62 

$110,587  05 

82,428  38 

$193,016  43 


Surplus  to  credit  of  Profit  and  Loss,  December  31,  191S      ...     841,797,635  19 
•  The  items  of  "  Other  Income  "  and  '*  Rentals  and  Other  Charges,"  for  the 
year  ^ytlS  include  lap-over  revenues  and  expenses  and  adjustments  of  prior 
years'  revenues  and  expense  resulting  iu  a  net  debit  Co  the  Companv's  income  of 
$2,620,483.25. 

Income  from  sources  other  than  earnings  from  opera- 
tion consisted  of  interest  on  cash  in  banks  and  sirms  collected 
as  interest  and  dividends  upon  bonds  and  stocks  of  com- 
panies, the  operation  of  which  are  not  included  in  the  System 
accounts.  During  the  year  the  sum  of  .$7(X),(X)0  in  cash 
was  received  as  the  net  proceeds  of  sale  of  land  eanbraced 
in  the  Santa  Fe  Pacific  Land  Grant,  but  this  was  directly 
written  off  the  book  value  of  railroads,  franchises  and  other 
property,  and  tlie  transaction  does  not  appear  iu  the  income 
account. 

CAPITAL  EXPENDITURES  AND  REDUCTION  OF  BOOK 
VALUES. 

The  total  charges  to  capital  account,  as  shown  by  the 
general  balance  sheet  at  December  31,  1918.  agpregated 
$782,829,303.18,  as  compared  with  $757,360,443.71  at^Decem- 
ber  31,  1917,  an  increase  during  the  year  of  $25,468,859.47. 
which   analyses  as  follows  : 

Construction  and  acquisition  of  new  milcaee,  including  the  acquisition  of 
bonds  and  st-jcks  of  other  railway  and  terminal  compames  :— Barton  County 
&  banta  Fe  Ry.,  8231,408.45  ;  Ka-Stern  Rv.  of  Xew  Mexico,  $7,676.32  ;  Grand 
Canyon  Ry  $3,000.00  ;  GuU  &  Inlei-state  Rv.  of  Texas,  S6S9.0.S  ;  Kansas  Citv 
Tf™'Q";-c^v'^'i-r'i;'"'''''Li'°'''''  S83.333.33;  Minkler  Southern  Evl, 
S02,.'9,l..:,G  ;  North  Texas  &  Santa  Fe  Ry.,  8210.290.21  :  Oil  City  Branch 
California,  8114,251.43  ;  Oklahom.-l  Central  RE.,  82,082.00  ;  Osage'Countv  & 
banta  Jo  Ry.,  8629,82<.55:  St.  .Toseph  Terminal  RR.,  $175,000.00;  .South 
Plains  ^r  Santa  PeRv.,  897,907.06  ;  Tulsa  &  Santa  Fe  Rv.,  $674,487.00  ;  Verde 
Valley  Hy.,  $343,000.00.     Total,  82,520,251.99.  -  ■  »       . 

Additions  ami  Betterments— .System  Lines  : '  Fixed  Propert  y,  89  383  03"  78  • 
iTVr? ".'i','  «".753,22g.92 ;   Betterments  to  Equipment,  $19,570.95.'  Total! 

ia/i^^i  n^*"!'  ".""J,  P"^"!;  ?ror<'rties :— Ice  and  Power  Plant,  Winslow, 
llmi  iio'r  r^ria'^"'?*'' .''''';?  ^S,"  *'"»™  "'*''■  Sl-4i>.9'H-'Ji'  :  Tie  and  Timber 
■5?  •„  ""''-''73.88  ;  banta  le  Tie  4;  Timber  Preserving  Plant,  828.598.29. 
l^r^l  .S"^  "^i^c-,^.'^-  ,^'?',  7W-<i-:-i2S6.<,io.44.  Other  Investments,  iuclud- 
inff  hmking  llund,  82,234,560.20.     Total  Charges,  $20,204,171.28. 


Reduction  of  Book  Values  :— Sunset  Ry.,  88,000.00  ;  Santa  Fe  Pacific  ER.— 
Land  Sales,  8700,000.00  ;  Ice  Plant,  Belen,  $4,504.37  ;  Ice  Plant,  San  Bernar- 
dino, 822,747.14.  Total,  8735,311.81.  Net  Increase  in  Capital  Account  durmg 
tbe  year,  825,468,859.47. 

The  item  of  $11,753,229.92  for  "  Equipment  "  analyses 
as  follows  : 

02  Locomotives,  83,984,929.47  ;  2,844  Freight-train  cars,  $7,728,786.77  ; 
17  Passencrcr-train  cal-s,  $311,041.18  ;  128  Miscellaneous  Workcui-s,  $274,642.74  ; 
1  5-ton  Automobile  truck,  85,207.50—812,304,607.60.  iMji— Value  of  Equip- 
ment retired  durin-g  the  vear  as  follows; — 9  Locomotives,  $50,694.49;  604 
Freight-train  cai-s,  $4os;oi5.35 :  21  P.Ts.sen'jer-train  cans,  $62,300.10 ;  61 
Mi-scellaneous  AVork  cans,   $30,301.80- $551,377.74.- Total,   $11,753,229.93. 

The  664  freight-train  cars  reported  as  retired,  and  the 
128  miscellaneous  work  cars  added,  include  103  cars,  which, 
being  permanently  assigned  to  work  .service,  were  relettered 
in  work  service  equipment  series  during  the  year  and  trans- 
ferred from  freight  equipment  to  work  service  equipment 
at  their  depreciated  value  at  time  of  relettering. 

CAPITAL  STOCK  AND  FUNDED  DEBT.. 

The  outstanding  capital  stuck  (deducting  stock  iu  trea- 
sury) on  December  31,  1917,  consisted  of  : 

Common,  $220,455,500.00;  Preferred,  $124,173,700.00.— Total,  $344,629,200.00. 

Issued  during  the  vear  : — Common  Stock  issued  in  exchange  for  Convertible 
Bonds  retired,  $1,330,000.00.  Capital  Stock  outstanding  December  31,  1918. 
Common,  8221,785,500.00  ;  Preferred,  $124,173,700.00.— Total,  8345,959,200.00 

The  nimiber  of  holders  of  the  Company's  capital  stock 
on  December  31,  1918,  and  the  changes  in  number  for  the 
year  were  as  follows  : 

Number  of  Stockholders:  Preferred,  18,749;  increase  for  the  year,  1,147  ■' 
Common,  30.892  ;  increase  for  the  year,  2,223.  The  outstanding  I'unded  Debt 
of  the  svstem  (deducting  bonds  in  the  treasury)  amounted  on  December  31,  1917 
to  8287,969,989-20.  The  following  changes  in  the  Fimded  Debt  occurred  during 
the  vear;  OWiViKjons  iiedred :— Convertible  4  ;.  Bonds,  81,330,000.00.  Total 
system  Fmided  Debt  outstanding  December  31,  1918,  $286,630,989.20. 

Interest  cliarges  for  year  ending  December  31,  1919,  will 
be  anpro.ximately  $11,576,000,  or  an  average  monthly  charge 
of  about  $973,000. 

TREASURY. 

Neither  this  Company  nor  any  of  its  au.xiliaries  has 
any  notes  or  bills  outstanding  except  $9.503. COO  of  notes 
given  in  connection  with  purchase  of  $10,000,000  of  Foui<th 
Liberty  Loan  Bonds. 

The  Company  held  in  its  treasury  on  December  31,  1918. 
$5,599,773.41  cash,  of  which  amount  $2,345,215.54  was  held 
as  banker  for  its  afliliated  companies.  In  addition,  the 
Company  and  its  afliliated  railway  companies  own  $4,435,250 
or  short-term  notes,  and  $17,491,450  of  Liberty  Loan  Bonds, 
including  the  $10.COO.CCO  referred   tii  above. 

FUEL  RESERVE  FUND. 

The  fund  has  been  increased  during  the  year  by  a^jpro- 
priations  of  income    as  follows  : 

.Amount  to  credit  of  Fund  December  31,  1917 $1,973,774  13 

Added  during  the  year        69,910  IS 

In  Fund  December  31,  19IS $3,033,684  25 

CONSTRUCTION  OF  NEW  LINES. 

The  completion  of  the  several  new  lines  mentioned  in 
the  last  annual  report  has  been  retarded,  and  in  some  cases 
postponed  by  order  of  the- Railroad  Administiation.  The 
present  status  of  these  lines  is  briefly  outlined  in  the 
following  : 

BARTON  COUNTY  AND  SANTA  FE  RAILWAY. 

The  construction  of  this  line  extending  from  Holyrood 
to  Galatia,  Kansas,  a  distance  of  31.20  miles,  has  now  been 
substantially  completed  and  will  soon  be  turned  over  for 
operation. 

MINKLER  SOUTHERN  RAILWAY. 

The  extension  f rom  ,  Porterville  to  Ducor,  about  13  miles 
in  length,  was  ordered  deferred  by  the  Railroad  Administra- 
tion early  in  the  year  1918,  hence  the  progress  made  during 
the  year  was  negligible. 

NORTH  TEXAS  AND  SANTA  FE  RAILWAY. 

This  line,  which  is  pi-ojected  westerly  from  Shattuck. 
Ellis  Cotmty,  Oklahoma,  to  terminus  at  Spearman,  Hansford 
County,  Texas,  a  distance  of  about  85  miles,  has  been 
constructed  for  a  distance  of  29.59  miles  to  the  st,i.tion  of 
Darrouzett.  West  of  that  point  work  has  ceased  by  order 
of  the  Railroad  Administration. 

OIL  CITV  BR:NCH. 

In  the  last  annual  rejjort,  reference  was  made  to  negotia- 
tions with  the  Southern  Pacific  Company -looking  to  the  pur- 
chase of  an  undivided  one-half  interest  in  tliis  line,  extend- 
ing from  Oil  Junction  to  Ainrof,  Kern  County,  California, 
a  distance  of  6.07  miles,  with  a  branch  of  2.40  miles  in 
length,  extending  from  said  line  at  Treadwell  Ju;-ction  to 
Porque,  Kern  County.  This  puichase  was  completed  during 
the  year  and  transfer  of  the  Iialt  interest  duly  accomplishc-d. 

OSAGE  COUNTY  AND  SANTA  FE  RAILWAY. 

No  important  progress  has  been  made  during  the  year 
in  the  construction  of  this  line  from  Owen,  \V;tshington 
County.  Oklahoma,  to  a  connection  witli  the  Eastern  Okla- 
homa Division  of  your  main  line  between  Remington  and 
Fairfax,  Oklahoma,  a  distance  of  about  62  miles. 
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SOUTH  PLAINS  AND  SANTA  FE  RAILWAY. 

The  extensiiin  of  this  line  from  Lubbock  south-westerly 
to  a  terminus  at  Seagraves,  Gaines  County.  Texas,  a  distance 
of  about  54  miles,  was  completed  and  the  line  turned  ,;ver 
for  operation  on  July  1,  1918. 

ADDITIONAL  MAIN  TRACK  MILEAGE. 

The  inileai;o  of  seroiid  tiarks  in  oiieralir.v,  as  of  Decem- 
ber 31.  1818.  was  1.036.60  miles,  wit'.i  additional  tracks  under 
constiTJction  as  follows  : 

At  Ciiniflen  .TuncHon,  Jlis-souri     ...         ...         ...         •■■         ...  ^" 

Eldorado  to  Au.:ustH,  Kansas      ...         ...         ...         ...         .■-  •'''■"*     , 

WmfieUl  .Tuiiction,  Kansas,  to  Xewkirb.  Oklahoma    ...         ...  l.'4'lJ.^    [_ 

At  BajjdaU,  (.'nlifomia        ^3 

36-40 

It  is  expected  tliat  this  second  track  work  now  in  progre.^s 
will  be  completed  during  the  year,  increas'ng  the  mile.igc 
of   second   track   in   opsvatii.n  to    1,123. CO    ijiiles. 

GOVERNMENT  CONTRACT. 

After  extended  negotiations  a  contract  between  the 
Director-General  of  Raih'oads,  on  behalf  of  the  United  States 
Govermnent,  and  this  Company  with  other  companie.i  ci'>:n- 
jirlsed  in  tliis  System,  was  executed  under  date  of  Novcni- 
ber  22,  1918.  The  contract  fixes  the  annual  compensation 
from  Januarv  1,  1918,  for  tlie  property  taken  over  at  7-,oon 
December  28',  1917,  at  .$42,885,310.80.  and  allows  the  (.'oui- 
pany  a  reason.able  rate  of  iiitei'est,  to  be  fixed  by  (b^ 
Director-General  from  time  to  time,  upon  the  cnst  of  add:- 
tions  and  betterments,  le.ss  retirements  in  connection  there- 
with, and  upon  the  cost  of  load  extensions,  for  work  done 
during    Federal    control.  So   far  no   settlement   has   been 

effected  under  the  contract,  and  at  December  31,  1918,  no  pay- 
ment on  account  of  com|>ensation  had  been  received  by  the 
Company.  Tlie  status  at  that  date  of  accounts  subject  to 
quarterly  settlement  was  as  follows  : 

Due  from  tre  TJxtted  States  Govekxmext  : 
Annual  (!'onii>Pnsation 
Ca,sli  transferred  December  31,  1917 
Acrents'  and  c'onductors'  Halanoes  December  31,  1U17 
Assets  December  31,  1^U7,  collected         ...       -,.,. 
Berenue  prior  to  January  1,  I'JIS  ....• 


Due  to  the  TtNiTHO  States  government  .■ 
Liabilities  December  31,  1917,  paid 
Payments  for  Corporate  Transactions 
E.xpense  prior  to  January  1,  1918,  paid 
Esiiended  for ; 

Additions  and  Betterments 

Equipment 

Road  Extensions  ... 


$12,SS.5,.310  80 

7,948,8.50  95 

3,288,919  82 

12,052,685  39 

692,526  86 

S6,-j,8CS,293  82 

$25,344,806  57 

1,080,201  18 

1,777,998  95 

9,936,000  21 

13,201,.S27  00 

1,791,606  SO 

S52,131,940  71 


Balance  due  frqm  the  United  States  Covernmcat  ...  §13,736,353  11 
Until  an  agreed  basis  of  settlement  is  reached  no  satis- 
factory computation  of  interest  accrued  on  overdue  balances 
or  expenditures  for  additions  and  betterments  and  road  ex- 
tensions can  be  made,  and  therefore  no  interest  is  considered 
in  th-s  above  items. 

The  above  statement  docs  not  include  amount  due  from 
the  Gove; nment  for  revenue  earned  on  through  traffic  in 
'  tran.sit  at  December  31,  1917,  whore  the  System  Companies' 
part  of  the  service  had  been  performed,  nor  on  carload  lots 
destined  to  points  on  System  lines  which  reached  destination 
prior  t<:>  midnight  of  December  31,  1917,  but  the  accounting 
for  which  liad  not  been  accomi>lislied  at  the  time  the  accounts 
vreve  closed  for  the  year.  The  compilation  of  this  "data 
is  not  yet  completed,  but  is  under  way.  and,  when  determined, 
will  be  settled  for  as  of  the  cIo.»e  of  the  quarter  in  which 
the  collection  of  the  revenue  took  place. 

Other  accounts  with   the  Government  as  of  December  31, 
1917,  but  not  subject  to  quarterly  settlement,  -were  as  follows  : 

Due  rnoM  hie  u.^^TEl)  States  (.lovEnxMENT : 

Accrued  Depreciation — Equipment            ...          ...          ...  $5.3-11.533  23 

Equipment  Itetired 294,080  47 

Jload  Property  retired  and  not  replaced  ...         ...         ...  286  S21  18 

Accrued  Depreciation — Miscellaneous  Physical  Property  77,847  23 


'918,  by  the  United  States  Railroad  Administration,  and 
in  a  certain  sense  the  net  results  were  a  matter  of  indiffer*- 
ence,  since  the  compensation  received  by  you  was  not  affected 
thereby. 

But  it  is  a  matter  of  satisfaction  that  yours  is  one  of 
the  few  properties  whose  net  earnings  .showed  a  pi'ofit  for 
the  Administration,  over  and  above  the  compensation  it 
agreed  to  pay.  A  summary  of  the  operating  results  for  1918 
is  as  follows  : 


S187,658,222  95 
13.5,793,05»  42 

S.51, 865,163  53 

7,812,629  78 

27,605  68 

344,024,928  07 
ISl,  10  65 


OperatincT  revenues 

Operating  expenses      

Net   operatincr  revenues  ... 

Ta:ces,  less  War  taxes 

Uncollectible  railway  revenues 

Railway  operating  income 
Equipment  "and  joint  facility  rents 

Railway  operating  income  as  defined  in  Federal  Control 

Act  "        S44,206,.S38  62 

The  major  part  of  the  year  was  occupied  by  negotiations 
as  to  the  forming  of  a  contract  which  was  signed  after  being 
firet  formally  appioved  by  you. 

The  "  negotiations "  above  mentioned,  and  which  pre- 
ceded the  sgning  of  the  contract,  were  more  or  less  one- 
sidecl  because  the  Administration  insisted  on  certain  condi- 
tions which  seemed  not  wholly  fair  to  your  ollicers ;  but  in 
view  of  all  the  circumstances  it  was  considered  best  to  execute 
the  document,  tliough  theie  may  be  later  differences  of  opinion 
and  possible  litigation  as  to  some  of  its  provisions. 

Your  directors  call  attention  to  these  possible  differences 
of  opinion  which  may  result  in  future  contention  and 
litigation. 

Among  these  is  the  allocation  to  this  Company  over  its 
protest  of  a.  number  of  cars  which  we  have  objected  to 
receiving  or  to  paying  for  out  of  our  corporate  funds. 

And  the  question  of  maintenance  :  The  contract  provides 
that  the  property  shall  be  returned  in  substantially  as  good 
condition  as  when  taken  over,  and  it  is  not  impossible  that 
this  stipulation  may  be  fulfilled,  but  during  the  first  year 
of  federal  contiKil  it  was  not  possible  for  the  Government  to 
furnish  the  amount  of  either  labour  or  material  used  in 
previous  years.  Thanks  to  the  excellent  condition  of  your 
prop.-^rty  -wlien  taken  over,  such  deterioration  as  has  occuired 
is  not  yet  serious,  but  will  become  increasingly  so  as  time 
goes  on  unless  checked  by  large  expenditure. 

It  will  be  the  duty  of  your  Corporate  officers  to  watch. 
the  physical  condition  of  your  property,  and  also  to  work 
for  adequate  protection  of  its  interests  hereafter.  There 
seems  little  doubt  that  the  public  is  dissatisfied  with  Govern- 
ment control  and  opposed  to  Government  ownership,  but  as 
it  seems,  to  be  universally  conceded  that  return  of  your  pro- 
Tierty  without  protection  from  pre-war  laws  would  not  be 
feasible,  it  is  fair  to  assume  that  Congress  will  formulate 
some  legislation  which  will  not  be  confi.seatoiy  in  its  results, 
and  which  vou  may   conscientiou.sly  sunpnrt. 

ED'W.\RD  P.  RIPLEY,  President. 


f*  $6,000,282  10 

In  addition  to  the  above,  material  and  supplies  on  hand 
at  December  31,  1917,  valued  at  .$23,657,613.63,  were  trans- 
ferred as  of  that  date,  for  which,  material  and  supplies, 
equal  in  quantity,  quality  and  relative  usefulness  are  to 
be  returned  at  tho  end  of  Federal  control,  any  differences 
in  quantities  to  he  accounted  for  at  prices  then  prevailing. 
At  December  31 ,  1918,  tlie  Government  was  caiTying  a  charge 
against  tho  Company  for  expenditures  for  additions  and 
betterments  not  approved  by  it  and  not  reflected  .abnve,  but 
the  amount  i.s   c-ompuratively  small,   being   but  .$49,153.79. 

The  retired  prn|ierty  (road  and  equipment)  and  aicrucd 
depreciation  acccuints  are  tentative  as  of  December  31,  1918, 
and  are  subject  to  adjustment  to  conform  to  the  cunstruc- 
tion  that  shall  be  finally  placed  upon  the  "  upkeep  "  sec- 
tion of  tho  contract.  Minor  adjustments  may  also  be  re- 
quired  in  the  accounts  .rnbicct  to  quarterly  settlement. 

These  varinii.^  accounts  are  givuped  in  the  general  balance 
sheet  as  Uiiitp<l  Slates  Government  accotmts  under  current 
and  <itferrod  assets,  deferred  liabilities,  and  unadjusted  debit 
and  t-rcdit  accounts. 

Since  the  close  of  the  year  the  Company  has  received 
from  the  Gove:-nmenl  on  aciouiit  of  compon.sation  the  aggre- 
gate sum  of  $8,5C0.000. 

GENERAL, 

As  is  well  known  to  all  of  you,  the  railway  ojipralions 
of  your  Company    wcih;   conducted,  during  the  calendar  year 


THE  ATCHISON,  TOPFKA  A^  D  SANTA  FE  RAILWAY 
COMPANY  SYSTEM. 

Comnvisin'r  The  Atchison,  Topeka  and  Finta-  Fe  Rv.  Co., 
Gulf,  Colorado  and  Santa  Fe  Ry.  Co.,  The  Grand  Canyon 
R.y.  Co.,  The  Kansas  South  Western  Ry.  Co.,  Panhandle  and 
Santa  Fe  Ry.  Co.,  and  Rio  Grande,  El  Paso  and  Santa  Fe 
RR.   Co. 

INCOME  ACCOUNT  FOR  12  MONTHS  ENDING  DEC.  31,  1918. 


Ilr. 
Corporate  Oporatin?  Expenses     ...         ...         ...         ...         ...   ■ 

Ta.tes 

Rent  for  Leased  Roads     

Miscellaneous  Rents  ...         

Miscellaneous  Tax  Acrmals  

Interest  on  Funded  Debt  ...         

Interest  on  Unfunded  Debt  ...         

Miscellaneous  Income  Debits        

Dividend  No.  40  on  Capital  Stdck,  Preferred       $3,104,342  00 
„    -Jl   „  „  »  ,.  3,104,342  50 


52  , 

53  . 

54  , 


Appropriation  for  Fuel  Reserve  Fund 

Cnlifoi-nia-Arinona  Lines  Bonds  Sinkine  Fund  ..,         

The  S.  P.  &  S.  J.  V.  Ey.  Co.  Bonds  Sinking  Fund     

.  Balance,  beinff  Surplus  for  12  months  endini?  December  31, 
1918,  carried  to  Profit  and  Loss  Account  


Common 

$3,313,342  60 

„ 

3,323,707  60 

^j 

3,326.762  60 

» 

3,.326,782  60 

;       294,533  20 

3,061,598  69 

154,460  78 

lf.3,723  47 

33,799  69 

11,6911,191   79 

60,957  06 

5,382,574  94 


G,208,636''0O 


13,289,695  00 
59,910  13 
19,628  03 
10,032  22 


Cr.  .  - 

Compensation  nnder  Federal  Control  Contract — Accrued 

Til. -lime  from  I.ea.se  of  Road         

Misfcllancnus  Rent  Income 

Misi-cllaiicous  Xon-operatinc  Physical  Property 

Separately  flperated  I'roperties — Proflb  ...       .... 

Diviilend'liicome 

tnconio  from  I-'unded  Securities  

Income  from  T^ufunded  Securities  and  Accounts 
Income  from  Sinking  and  Other  Re8er\'0  Funds 
Misccilanriiiis  Income  Credits      


S,760,sS2  sr 

$47,196,262  60 

$42,885,310  80 

294,742  40 

292,996  SO 

126,611  88 

86,174  36 

38,447  00 

1,42.5,761  10 

671,1194  36 

62.J04  83 

1,412,319  88 


Dr. 


$17,196,263  80 
PROFIT  AND  LOSS  ACCOJNT  TO  DECEMBER  3!.  1918. 

$ 


i-^iiniius  appniprialcd  fur  in\estnient  in  phyf^ii-al  proj-rrty 

Sundr>'  adjustment.s  ...  ...  

Unlance  carried  to  General  Balttnee  Sheet  


Or. 
natance  itroiiolil  fonrard  from  Peeemher  ]i,  1917 
Surjihia  (or  12  months  ending  Dwcmber  31,  1918 


110,687  Oft 
82,428  S8 
4',797<63S  '9 

$41,990,650  63 

$33,230,068  11 
8,760.582  61 

$-ll.lHKl.fi5n  «3 
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GENERAL  BALANCE  SHEET,  DECEMBER  31,  1918. 


Balanced 
Dec.  31.  1917.  ASSETS. 

S 

Railroads,  Franchises  and  other  Propertv, 
091,003,000  71        incliKlinc  Stocks,  Bonds,  &c.  (Exhibit  A) 
Expenditures  for  Additions   and    Better- 
ments.   Construction   and   other  Capital 
Purposes  during    Current     Fiscal     Year 
11,844,078  0.>         (Exhibit  B)  


708,848,074  79 

(i27  .io  Sinkini  Fund  

13,098,120  9S  Investments,  New  Acquisitions  (Exhibit  C) 

35,413,620  44  Other  Investments   '. 


Balances 

Dec.  31.  1918. 

S 

710,071,807  79 


22.916,443  02 

732,988,250  81 

5  53 

12,192,238  23 

37,648,808  61 


757,360,443  71 
121,761,254  51 


36,015,608  06 

1.751,000  00 

231,124  02 

2,57.5,507  59 

2,726,948  07 

2,288,908  00 

7,791,708  87 

23,701,611  01 

39,923  34 

4,644  74 

77,126,983  70 

35,739  27 

1.973.774  12 
116,418  40 

2,125,931  79 


782,829,303  18 


Balance  hrou;;ht  down         

Current  Assets : 
TI.S.  Gov't  Accrued  Compensation 

Cash  

Time  Deposits 
Special  Deposits    ... 
Tx)ans  and  Bills  Beceivalile 
Traffic  and  Car  Sen'ice  Balances 
Auents  and  Conductoi"s 
Miscellaneous  Accounts  Receivable 

Material  and  Supplies      

Interest  and  Dividends  Receivable 
Other  Current  Assets       


150,230,113  98 


42,88.5. 

5,399, 
300, 
251 

1,512, 
187, 

1,016, 
197, 
53, 


310  SO 
773  41 
,000  00 
,GG4  61 
,680  10 
,371  23 

,495  76 
,192  36 
,370  65 
122  56 


Deferred  Assets : 

Workini;  Fund  Advances 
Guarantv  Trust  Go.  of  New  York  : 

Ca.sh  Deposit  for  Fuel  Resene  Fund  . 
Other  Deferred  Assets     


51,703,981 

37 

34,941 

13 

2,033,684 
134,468 

25 
53 

280,056  r.3 
1,000,962  33 

1,281,618  96 


TT.P.  rjovemment^DeferroJ  Assets 
Unadjusted  Debits  : 

Rents  and  Insurance  Premiums  Paid  in 

Advance 

Other  Unadjusted  Debits  

U.S.  Government— Unadjusted  Debits     ... 


2,203.093  91 
40,510,596  05 


201,421   71 
1,148,983  57 


1,350.405  28 
6,000,282  10 


205,295,788  90  258,028,473  29 

Note. — The  larce  variations  in  current  assets  and  current  liabilities  are 
occisionpd  by  the  transfer  of  certain  accounts  at  December  31,  1917,  to  the 
United  States  Oovernraeut  and  the  collection  and  payment  of  others  since  that 
date  by  the  Govenunent  for  account  of  the  T'ompany,  the  chaive  and  credit  to 
and  apainst  the  Government  respectively  therefor  bein?  canned  as  T^S.  Govern- 
ment defen-ed  assets  and  liabilities  under  instructions  of  the  Interstate  Commerce 
< 'ommission.  In  connei?tion  with  these  accounts  and  the  U.S.  Government 
unadjusted  debit  and  credit  accounts,  reference  is  made  to  pages  12  to  14  of  the 
report. 

Balances    ' 
Dec.  31,  1918. 


345,959,200  00 


Balances 

Be.-.  31,  191 
$ 

7. 

.     LIABILITIES. 

Capital  Stock : 

344,629,200 

00 

Outstandin;;  (Exhibit  D) 
Funded  Debt : 

287,909,989 

30. 

Bonds  Outstandint;  (Exhibit  E) 

124,761,354 

5r 

Balance  carried  down    ... 

757.360,443 

71 

1,090,472 

18 

17,211,068 

55 

3,02.5,986 

89 

1.330,181 

26 

126,714 

40 

202,000 

00 

6,412,750 

00 

3,166,659 

18 

89,635 

06 

32,654,457 

52 

444,282 

58 

6,217,062 

09 

3,328,550 

53 

36,217,617 

60 

5,046,953 

95 

50,810,183  17 

86,085,091 

81 

12,082 

50 

:'          72,094 

65 

13,164 

50 

1,973,774 

12 

88,156,797 

58 

.33,230,068 

11 

131,380,865 

69 

305,395,788 

96 

Current  Liabilities : 

Loans  and  Bills  Pa,vable 
Traffic  and  Car  Service  Balances 
Audited  Accounts  and  "Wages  Payable.. 
Miscellaneous  Accounts  Payable 

Interest  Matured  I'npaid  

Dividends  Matiued  Unpaid 

Funded  Debt  Matured  Unpaid 

Unmatured  Dividends  Declared... 

Unmatured  Interest  Accrued      

Unmatured  Rents  Accrued 


Defen-ed  Liabilities  ... 

U.S.  Government — Deferred  Liabilities 

Unadjusted  Credits; 

Tax  Liability  

Operating?  Reserves 

Accrued  Depreciation — Equipment 

Other  Unadjusted  Credits 


U.S.  Government — Unadjusted  Credits    ... 
Corporate  Surplus ; 

Additions  to  Property  through  Income 

and  Surplus       ...         

Funded   Debt  Retired  through  Income 

and  Surplus       ...         

California- .\rizona  Lines  Bonds — Sinking 

Fund  Reserve  

The  S.  F.  &  S.  .T.  V.  Ry.  Co.  Bonds- 
Sinking  Fund  Reser\-e"  

Resen-e  for  Fuel  Lands 


286,639,989  20 
150,230,113  gS 

782,829,303  18 


9,500,000  00 

42,427  66 

314,326  96 

595,160  87 

1,706,182  31 
1.53,962  50 
115,000  00 

6,431,125  00 

3,162,225  85 
39,560  47 


22,059,861  62 


264,113  18 

02,131,940  71 

3,159,573  27 

3,194,579  32 

41,320,340  60 

5,693,874  47 


63,368,267  66 


Prolit  and  Loss — Balance 


49,153  79 

86,196,225  99 

25,263  69 

02,322  68 

10,005  63 
2,033,684  25 

88,367,502  14 
41,797,635  19 

13),165,137  33 

258,028,473  29 

We  have  examined  the  books  and  acconnts  of  The  Atchi- 
son, TopeJi.a  and  !-'anta  Fe  Railway  and  System  lines,  and 
<ertify  that  the  above  Balance  Sheet  and  relative  Income 
and  Profit  and  Lops  Accounts  are  properly  drawn  up  there- 
from, and  show  the  correct  income  of  the  Company's  .i-'ystem 
for  the  ye:u-  and  the  true  financ'al  condition  at  the  close 
I'f  the  year,  subject  to  suoh  adjustment  as  may  be  required 
in  settlement  of  U.S.  Government  accounts  referred  to  in  the 
1'ie.sident's  report.  We  have  been  provided  with  satipfac 
tory  certificates  from  the  .Trustees  as  to  the  securities  nled,^'ed 
under  the  different  mortgages,  and  we  have  also  verified  the 
cash   items. 

PRICE.  V.'ATKRHOUSE  AND  CO.,  Aitililor.i. 
Chicago,  April  12,  1919. 


EXHIBIT  A. --RAILROAD J,  FRANCHISES  AND  OTHER  PEOPERTT. 

Amount  December  31.  1917       $694,003,996  71 

Expenditures  for  Additions  and  Betterments.  Construction  and 
Other  Capital  Purposes  during  fiscal  year  ending  December 
31,  1917 .' 14,844,078  05 

Total  " 

Transferred  from  Exhibit  C. : 

Orand  Canyon  Railway $1,023,869  45 

Kansas  South  Western  Railway 199,863  55 


$708,848,074  79 


1,223,733  on 
'^  -^  -^  $710,071,807  79 

EXHIBIT  B.—E.XPENDITURE  FOR  ADDITIONS  AND  BETTERMENTS 
CONSTRUCTION  AND  OTHER  CAPITAL  PURPOSES  DUEINCr 

YEAR  TO  DEC.  31,  1916.  ,    

Additions  Other 

and  Better-    Con-        Expendi- 
'  Name  of  Road.  inents.      stniction.     tures. 

$  S  $ 

4.399.276      '       —     Cr.  66,243 
2,357.838      ""       " 


Atch.,  Top.  &  Santa  Fe  Ry. 

Ditto  (Coast  Lines'! 

Barton  County  &  Santa  Fe  Rv. 
Call.,  Ariz.  &  Santa  Fe  Ry. 
Cane  Belt  RR 


1,25.5,348 
21,731 


114,2.51 
231,408 


Concho.  San  Saba  &  Llano  Valley  RR.Cr.    2.r)76 


Dodge  ('ity  &  Cimarron  Valley  Ry 

East.  Rv.'of  New  Mex.  System     ... 

Garden  City,  Oulf  &.  N.  RR. 

Orand  Canyon  Ry.   ... 

Gulf  &  Interstate  Hv.  of  Texas     ... 

Ditto,  Santa  Fe  Dock  &  Channel  Co. 

Gulf,  Beaumont  &  Gt.  N.  Ry. 

Gulf,  B.  *  Kansas  City  Ry. 

Gulf,  Colorado  &  Santa  Fe  By.     ... 

.Tasper  X'  Eastern  Ry. 

Kansas  City  Terminal  By.  Co.-Stock 

Kansas  South  Western  Ry.... 

Laton  &  Western  RR. 

Minkler  Southern  Rv. 

North  Texas  *  Santa  Fe  Rv. 

Oil  Fields  &  Santa  Fe  Rv.  ... 

Oklahoma  Central  RE. 

Osage  County  &  Santa  Fe  Ry. 

Panhandle  4-  Santa  Fe  Rv. 

Rio  Gr.,  El  Paso  ife  Santa  Pe  RR 

Rocky  Mountain  &  Santa  Fe  Ry. 

St.  .loscph  Terminal  E.H.   ... 

Santa  Fe  Land  Imp.  Co. 

South  Plains  &  Santa  Fe  Rv. 

Texas  &  Gulf  Rv 

Tulsa  k  Santa  Fe  Ry. 
Verde  Valley  Ry. 
Western  Arizona  Ry. 


3,946 
172,048 

11,341 

20,233 

3,523 

2,768 

43,673 

32,643 
728,699 

24,887 

Cr.  12,  tiS 

165 

8,313 


7,676 


.52,300 
210,290 


39,095  — 


106,553 

16,458 

5,840 

11,871,333 

2,.366 

10,487 

32,.551 
946 


629,828 


574,487 


—  345,000 


Total. 

S 

4,333.033 

2,472,08!) 

231,408 

1,25.5,348 

21,731 

Cr.   2,oy6 

3,946 

179,724 

11,341 

22,233 

4,212 

2,768 

43,673 

32,642 

728,699 

24,887 

83,333 

Cr.  I2,44S 

—  165 

—  60,613 

—  210,290 

—  39,095 
2,082  2,083 

—  629,828 

—  106,553 

—  16,458 

—  5,840 
'5,000        175,000 

--      11,871,333 

—  100,273 

—  10,487 
574,487 
377,551 

946 


2,000 
689 


83,333 


Deductions  :  Land  Sales 


21,156,434  1,918,148 


541,862  23,616,443 
—     700.000 


22,916,444 


EXHIBIT  C— INVESTMENTS— NEW  ACQUISITIONS. 

Expenditures  to  Dec.  31,  1917 $13,098,130  98 

Transferred  to  Exhibit  A  : — 

Grand  OiMvonRy.,  $1,023,869.45  ;  Kans,lsSouth-Westem  Rv., 

$199,863.55         1,223,733  00 


Expenditures  during  the  Year  endine  December  31,  1918  : — 
Tie  and  Timber  l,ands,  8106,673.88  :  Real  Estate  held  for 
future  use,  $149,941.99  :  Ice  and  .Power  Plant,  Winslow, 
897,463.93  ;  Santa  Fe  Tie  and  Lumber  Presen-ing  Co., 
S28,598.29  

Deluctions;  Ice  Plant.  Belen,  81,564.37:  Ice  Plant,  San 
Bernardino,  $33,747.44:  Rails  and  Fastenings  leased  to 
various  parties,  $29,515.03  ;  Sunset  R.v.,  88,000.00... 


$11,874,387  93 


64,820  84 


$317,850  25 
$12,192,238  23 


EXHIBIT  D. 


Common 
Preferred 


-CAPITAL  STOCK,  DECEMBER  31,  1918. 

Issued.*  In  Treasury.     Outstanding. 

...$221,830,000  00  $44  600  00       $221,785,500  00 

...     134,199,600  00  26,800  00         124,173,700  00 


$346,029,.500  00  $70,300  00       $345,969,200  00 

♦  Not  including  $4,800,000  Preferred  Stock  placed  in  special  tmst  for  certain 
purrioses  by  the  Reorganisation  Committee  and  not  yet  used,  nor  $2,486,500 
Preferred  Stock  in  custody  of  the  Central  Union  Trust  Company  of  New  York 
as  Trustee  but  held  subject  to  the  Company's  order. 

EXHIBIT  E.  -FUNDED    DEBT,   DECEMBER   31,    1918. 

In 
Treasury.  Outstanding. 


Cla,ss  of  Bond. 


Rate  of 
Interest. 


Gen.  Mort.— Due  Oct.  1,  1995 
Adiiist.  Mort.— Due  .Tuly  1,  1995    ... 
Convertible — Due  .Tune  1,  1955 
Convertible — Due  .Time  1,  1960     ... 
Transcontinental   Short   Line — Due 

.luly  1,  1968  

California-Arizona    Lines — Due 

March  1,  1962        

Eastern  Oklahoma  Division  —  Due 

March  1,  1928        

Rocky     Mountain     Division — Due 

,Tan.  1,  1965 

San  Franciso  &  San  .Toaquin  Valley 

Rv.— Due  Oct.  1,  1940    ...      -  ... 
Santa  Pe,  Pr.'^crtt  *  PhiEnix  Ry. — 

Due  Sept.  1,  194i  

Chic,  Santa  Fe  &  California  Ry. — 

Due  Jan.  1.  1937 

Hutchinson  *  Southern  By. — Due 

.Tan.  1,  1928  

Prescott      *     Eastern     RR. — Due 

April  1.  1928  

Miscell.  Bonds 


Issued. 
$ 

1.52,562,.500 

51,728.000 

7,976,000 

11,169,000 

22,645,000 

18,524,268 

9,603,000 

3,000,000 

5,976,000 

4,940,000 

560,000 

192,000 

22t,000 
2,820 


$ 

1,928,000 
382,000 


14,599 


S 

1.50,634,500 

61,346,000 

7,975,000 

11,159,000 

22,645,000 

18,509,669 

0,603,000 

3,000,000 

.5,949,000 

4,940,000 

560,000 

192,000 

224,000 
2,820 


288,991,588     2,361,699     280,639,989 


Copies  of  the  full  Pamphlet  Report  may  be  obtained 
upon  application  from  Messrs.  Baring  Bros,  and 
Co.,  Limited,  8  Bishopsgate,  London,  E.G.  2. 


June  14,   19iy.] 


THE     STATIST. 


Ill; 


OF 


MEETINGS 

PUBLIC    COIVIPANIES. 


PEASE   AND  PARTNERS,  LIMITED. 

The  ordinary  general  meeting  of  the  shareholders  was  held 
atr  the  Company's  registered  offices  on  \A'e<lnesday,  June  11, 
Mr.  Arthur  F.  Pease,  Chairman  of  the  directors,  presiding. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing and  the  auditors'  report, 

The  Chairman  sai<i  :  Gentlemen, — I  will  assume  that  yon 
will  take  the  report  and  accounts  as  read.  When  I  last  had 
the  pleasure  of  addressing  the  shareholders  .we  were  still 
actively  engaged  in  the  terrible  War  against  Ciermany  and  her 
Allies,  and  it  was  passing  through  one  of  its  most  desperate 
phases.  We  are  all  thankful  that  the  main  struggle  has  now- 
come  to  a  successful  end,  but  we  are  still  faced  with  many 
and  great  difficulties,  botli  at  home  and  abroad,  which  will 
require  courage,  confidence,    and  co-operation  to  overcome. 

Before  dealing  with  the  accounts  I  must  refer  to  the 
great  loss  the  Company  have  sustained  through  the  death  of 
the  Vice-Chairman,  Mr.  Frank  Stobart.  Only  those  who 
had  to  work  with  him  knew  wliat  the  value  of  his  mature 
judgment  was  to  the  board,  esoecially  in  times  of  difficulty 
and  anxiety,  and  the  directors  feel  they  have  lost  a  friend 
and  trusted  colleague. 

I  told  you  last  year  that  the  number  of  our  staff  and 
workmen  who  had  lost  their  lives  in  the  service  of  the  country 
was  383.  I  regret  to  say.  that  the  total  number  has  now- 
reached  451.  We  mourn  the  loss  of  those  who  have  given 
their  lives  for  their  country. 

The  number  of  fresh  distinctions  which  have  been  w-on 
by  employees  of  Pease  and  Partners  since  last  year  is  29. 
The  full  list  to  date  is  as  follows  :  Victoria  Cross,  1 ;  Mili- 
tary Cross,  1;  Distinguished  C-onduct  Medal,  20;  Military 
Medal,  62;  Military  Medal  Bar,  3;  Meritorious  Service 
Medal,  3;  French  Military  Medal,  1;  Croix  de  Guerre,  2; 
Serbian  Medal,  1  ;  Russian  Order  of  St.  Michael  and  St, 
George,  1 ;  a  total  of  95. 

The  Balance  Sheet. 

Turning  now  to  the  balance  slieet  : — 

Share  capital — after  giving  effect  to  the  resolutions  w-hich 
you  passed  at  the  last  annual  meeting  the  Ordinary  share 
capital  stands  at  £1,530,000.  As  stated  in  the  report,  w-e 
are  now  proposing  to  carry  out  the  pledge  given  to  the 
shareholders  to  divide  the  £10  shares  into  ten  shares  of  £1 
each,  and  you  will  lie  asked  to  pass  the  necessary  resolution 
at  an  e.xtraordii\ary  general  meeting  of  the  Company  w-hich 
will  be  held  at  the  conclusion  of  this  meeting. 

Employees'  deposits — show 'an  increase  of  £35,057.  We 
have  now  revised  the  rules  of  the  deposit  scheme  to  take 
effect  from  July  1.  These  provide  for  practically  the  same 
return  being  given  to  the  depositors  when  paying  the  dividend 
free  of  tax  as  they  received  under  the  old  scale.  We  have 
also  altered  some  of  the  mles  with  regard  to  the  power  of 
paying  off  deposits  which  we  thought  it  desirable  to  have  in 
these  times  of  uncertainty,  and  there  are  other  minor  altera- 
tions. 

Sundry  creditors  and  outstanding  accounts — decrease 
£105.804.  This  is  chiefly  owing  to  the  reduction  in  our 
liabilities  to  the  Government. 

Damaged  land,  insurance  and  pension  fund.s — has  increased 
by  £5,500,  the  automatic  additions  having  been  made  tc 
these  funds. 

General  reserve. — This  s^tands  at  £150,000,  and  w-e  are 
proposing  to  add  £100,000  out  of  the  profits  of  the  year, 
bringing  it  up  to  £250,000. 

Reserve  for  renewals  and  improvements. — We  are  pro- 
posing to  add  a  further  £25,000  to  this  account,  bringing 
it  up  to  £275,000. 

On  the  assets  side  of  the  balance  sheet  :— 
Minerals,  land,   &c.— The  capital    expenditure  during  the 
year  has  been  £25,282.     The  chief  items  are  : — 

Rebuilding  coke  ovens  at  St.  Helens     £9,192 

Additions    to  purple    ore   brick  plant   at    Nor- 

manby  4,600 

Purchase  of  land   and   houses      5,036 

On  the  other  hand,  we  have  realised  aescts  to  the  extent 
of  £4,215. 

The  depreciation  of  plant  is,  as  I  have  previously  told 
you,  the  amount  we  expect  to  be  allowed  by  the  Inland 
Revenue  Authorities,  no  depreciation  being  made  in  respect 
of  leasehold  properties. 

I  now  want  to  exp'ain  the  item  £525,256  which  is  added 
to  the  value  of  mintrals,  land,  &c.,  and,  as  yon  will  .*ee. 
is    carried   to    a   depreciation   reserve   account   on   the   other 


side  of  the  balance  sheet.  The  amount  is  arrived  at  in 
this  way — ii  is  the  total  amount  of  depreciation  and  special 
expenditure  which  we  have  written  off  minerals,  land,  &c.. 
but  which  has  not  been  allowed  by  the  Income  Tax  Authori 
ties  since  Pease  and  Partners  became  a  public  Company  in 
1898.  'The  alteration  has  been  made  with  the  approval  of 
our  auditors.  There  is  a  practical  as  well  as  a  technical 
justification  for  showing  our  assets  at  full  value,  and  we 
must  admit  that  in  the  past  we  have  to  some  extent  over- 
depreciated  our  leasehold  property.  We  have  had  the  esti- 
mates of  the  workable  minerals  remaining  in  our  collieries, 
mines  and  quarries  in  Durh.-.m  and  North  Yorkshire  revised, 
and  we  find  that  we  have  considerablv  more  workable 
minerals  than  the  quantities  on  which  our  depreciation  scheme 
was  based.  .\ccording  to  the  estimates  of  coal  in  Durham 
which  I  have  given  you  on  previous  occasions,  after  deduct- 
ing the  workings  to  date,  we  should  have  82  million  ton.s 
of  coal,  whereas  on  the  revised  figures  we  have  127  million. 
The  old  figures  for  ironstone  show  47  million  tons,  whereas 
the  revised  estimates  give  50  million  tons.  With  regard 
to  limestone.  1  rather  hesitate  to  give  you  an  actual  figure 
as  the  character  of  the  stratification  in  our  quarries  in  the 
east  of  Durham  varies  very  quickly,  but  we  have  very 
large    resources    for    many    years    to    come.  Further,    the 

depreciation  scheme  was  based  on  the  minerals  which  were 
w-orkable  during  the  existence  of  our  main  leases;  these 
have  been  i-enewed  from  time  to  time  as  the  termination 
drew  near,  and  a  number  of  small  further  leases  have  been 
acquired.  These  estimates  do  not  include  the  coal  resource? 
in  the  royalties  connected  with  Thorne  and  the  AUerton 
JIain  Collieries,  which  we  acquired  recently ;  the  workable 
coal  at  these  collieries  probably  exceeds  the  total  quantity 
of  coal  in  onr  Durham  collieries.    . 

The  "minerals,  land''  account  is  based  on  a  valuation 
made  in  1896.  and  when  we  have  acquired  or  realised  pro- 
perties from  time  to  time  we  have  added  to  or  deducted 
from  this  account,  but  I  have  felt  for  some  time  that  a 
new  valuation  of  all  our  properties  is  desirable  as  soon 
as  conditions  become  more  settled.  I  feel  confident  that 
any  valuation  would  fully  substantiate  the  figures  at  which 
the  properties  stand  in  the  balance  sheet. 

History  o!  Company  from  1882  to  1838. 
This  firm  will  probably  not  escape  the  attacks  which 
are  made  on  Capital,  owing  to  the  conservative  way  in 
which  their  resources  have  been  preserved  with  a  view  to 
continually  improving  the  position  of  the  Company,  and  I 
am  now  going  to  give  you  some  figures  which  have  not  been 
published  before — namely,  the  history  of  the  private  limited 
Companv  of  Pease  and  Partners  from  its  formation  in  1882 
down  to"  1898.  The  capital  of  the  Company  was  £1,100,000 
Oi-dinary  shares  and  £5CO,000  Five  Per  Cent.  Debenture 
stock.  The  average  dividend  on  the  Ordinary  shares  during: 
the  16  years  of  the  Company's  existence  was  only  2.24  per 
cent,  in  many  of  the  early  years  there  was  no  dividend 
at  all.  though  there  was  considerable  improvement  during  the 
later  years  of  the  period. 

Tlie  total  amount  distributed  in  dividend  durinp:  the  16 
vcars  was  £594,000.  but  during  that  period  the  total  amount 
bf 

Depreciation  written  off  amounted  to £702,000 

and    in  addition   there  was    Special  Expenditure 

written  off   to   the  extent  of  103.C00 


making  a  total  of £805.000 

No  income  tax  was  allowed  in  respect  of  the  depreciation. 

At  the  time  the  old  Company  was  sold  to  the  new  Com- 
pany in  1898  £300.000  was  .idded  to  the  value  of  the  assets 
and  allotted  as  jiart  of  the  )inrchasp  consideration  to  the 
old  partners  in  the  form  of  Deferred  shares.  Deducting 
this  therefore,  from  the  £805,000  we  have  the  net  result 
that'  during  the  16  years  £394.000  was  paid  in  dividends 
and  £505.000  was  written  off  the  value  of  the  assets. 

The  old  firm  owned  very  little  besides  collieries,  iron- 
stone mines,  and  limestone  quarries,  whereas  we  now  have 
a  large  amount  of  capital  invested  in  chemical  works,  iron- 
w-orkT.  and  outside  se<urities;  but  the  same  conseivative 
policy  has  been  continued  since  the  Company  w;is  sold  to  the 
public,  and  this  accounts  for  the  strong  position  in  which 
it  finds  itself  to-day. 

Hoi.i.FNc.  Stock,  Tools,  &c.— Shows  an  increase  oi 
£67.578. 

There  are  variations  in  the  different  items,  but  praeticnily 
the  whole  of  the  increa.«e  is  ac<-ounted  for  by  increased 
stocks  of  oi-e  and  otjier  minerals  at  the  furnaces.  We  have 
been  compelled  to  depart  from  our  old  practice  of  uphold- 
ing  our  slocks   at   pre  war   values,   and  have   had   to   value 
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them  for  excess  profits  and  income  tax  purposes  at  cost 
or  market  price  ;  but  for  the  purpose  of  the  profit  and  loss 
account  tlie  siun  of  £121,000  has  been  placed  to  reserve, 
which  maintains  them  at  about  pre-war  values. 

Coal,  Coke,  &c.,  Sundry  Debtors,  Shortwoekings. — 
The  variations  in  these  items  do  not  call  for  any  special 
comment. 

A  point  which  will  require  watching  in  case  minerals  are 
nationalised  is  that  we  should  be  allowed  the  benefit  of 
working  up  our  shortworkings  without  further  pa\-ment. 
These  amount  to  millions  of  tons,  including  coal,  ironstone, 
and  limestone. 

INVESTMENT.S. — These  have  been  cai-efully  examined,  and 
the  amount  at  which  they  now  stand  in  the  books  is  con- 
siderably below  the  present  market  value. 

Speci.u.  Expenditure. — £30,851.  This  is  the  amount 
which  we  estimate  will  be  allowed  by  the  Inland  Revenue. 
With  the  present  abnormal  prices  it  reprtiieiits  a  much 
smaller  amount  of  work  as  compared  with  the  same  expendi- 
ture prior  to  the  War.  Shortage  of  labour  and  materials 
have  prevented  our  carrying  out  any  renewals  which  were 
not  imme<liately  necessary.  The  expenditure  has  been  chiefly 
upon  new  washery  and  condensing  plant  at  Eldon,  aerial 
rope-way  at  Loftus  Mines,  which  was  necessary  owing  to 
our  having  used  up  our  existing  shale  tip,  and  relining 
furnaces,   and   other   improvements   at   the   ironworks. 

Turning  to  the  profit  and  loss  account,  the  increa.se  in 
■"  Interest  on  unpaid  purchase  moneys  and  employees'  de- 
posits "  is  due  to  the  increase  in  the  amount  deposited  by 
our  employees. 

"War  subscriptions  and  allowances"  .shows  a  reduction 
and  will  naturally  be  further  considerably  reduced  durin';; 
the  coming  year,  as  the  bulk  of  our  men  have  now  returned. 

With  regard  to  the  profits,  the  gross  profit  on  coal,  before 
providing  for  special  expenditure  or  renewals,  amounts  to 
2.48rf.  per  ton  over  the  year. 

There  is  a  considerable  reduction  in  the  profit  on  coke. 
Profit  on  chemical  works  and  fireclay  works  remains  practi- 
cally the  same. 

On  ironstone  the  profit  has  almost  disappeared,  and  for 
the  year  only  amounted  to  |rf.  per  ton. 

The  profit  on  limestone  shows  an  increase  of  about  10%. 

Cottage   rents   show   a   slight   increase. 

The  ironworks  have  done  well,  although  there  is  a  reduc- 
tion in  profit  of  nearly  25% ;  the  best  results  are  shown 
by  the  hematite  blast-furnaces,  foundry,  and  refined-iron 
plant. 

Sundries  show  an  increase  of  about   £4,000. 

Extra  Wages  Payable  under  Sankey  Award. 

In  calculating  the  profit  on  coal  the  extra  wages  payable 
under  the  'Sankey  Award  have  been  excluded.  These  amount 
from  January  9  to  April  30  to  £60.0CO,  which,  if  included, 
would  have  turned  the  profit  of  2.48i/.  into  a  loss  of  6.85rf. 
per  ton  averaged  over  the  whole  year.  The  award  was  only 
in  respect  of  about  four  months;  taking  this  period  only, 
the  loss  per  ton  would  be  very  much  more. 

In  connection  with  the  profit  on  ironstone.  I  might  men- 
tion that  the  Cleveland  mine  owners  feel  they  have  been 
unfairly  treated  by  the  Ministry  of  Munitions.  As  costs 
went  up  the  Goveriunent,  in  spite  of  strong  protests  by  the 
ironmasters,  subsidised  pig  iron  rather  than  allow  the  prices 
to  be  placed  on  an  economic  level.  In  fixing  the  amount 
of  the  subsidies  which  were  in  force  up  to  April  30.  when 
they  were  abolished,  no  account  was  taken  of  the  Sankey 
Award,  which  would  entail  an  additional  cost  of  rather  over 
1.5.  per  ton  on  ironstone  for  the  four  months,  which  is  equal 
to  about  4.«.  per  ton  on  pig  iron.  Our  claim  against  the 
Oovernment  is  only  in  respect  of  the  period  up  to  Anril  30. 
the  mineowners  making  no  claim  beyond  that  date,  but  up 
to  the  present  we  have  not  succeeded  in  getting  the  Govern- 
ment to  meet  this  additional  cost.  In  the  case  of  this  firm 
the  amount  is  about  £14,000.  which  will  entail  a. loss  on 
working  Cleveland   ironstone  fur  the  year. 

The  Cleveland  mineowners  consider  the  men  are  entitled 
to  the  same  treatment  as  the  colliers,  as,  on  the  instructions 
of  the  Ministry  of  Munitions,  their  wages  have  followed  the 
wages  in  the  coal  trade  .since  the  coal  mines  were  controlled. 
The  position  of  Cleveland  ironstone  is  veiy  serious.  As  you 
know,  the  Cleveland  stone  is  a  lean  ore,  and  the  better  ores 
are  gradually  working  out.  The  cost  now  is  so  high,  especially 
in  the  older  mines,  that  unless  reductions  can  be  effected  in 
some  wav  it  will  be  possible  to  make  iron  of  th^  Cleveland 
quality  cheaper  by  using  foreign  ore  or  ironstone  brought 
in  from  other  parts  of  the  country. 

The  Profit  and  Loss  Account. 

The  two  general  features  of  the  profit  and  loss  account 
are  that  everything  in  connection  with  mininc  has  done 
worse  than  for  many  years  past,  and  that  the  profits  all  round 
were  mnch  lower  in  the  second  half  of  the  year  ending 
April  30  than  they  were  in  the  half-year  ending  October  31. 
With  regard  to  T.  .and  R.  W.  Bower,  Limited,  in  which  we 
hold  the  whole  of  the  shares  and  whose  year  ends  on  Septem- 


ber 30,  the  late  partners  were  entitled  to  the  profits  up  to 
December  31,  1917.  A  dividend  of  7^%  was  paid  for  the 
nine  months  ending  September  30,  1918,  but  no  profits  have 
been  included  in  our  accounts  for  the  half-year  ending 
March  51  last. 

I  ought  to  tell  you  th.-vt  we  have  taken  into  our  profits 
£50,000  which  our  auditors  considered  as  excessive  provision 
for  excess  profits  duty  in  respect  of  previous  years ;  on  the 
other  hand,  we  have  not  included  claims  against  the  Coal 
Controller,  which  have  not  been  verified,  of  £50,000  for  the 
year  1918  and  £150,000  for  the  year  1919  and  a  claim  against 
excess  profits  over  the  whole  concern  of  £54,000  for  the  year 
ending  April  30,  1919.  It  makes  very  little  difference  to  us 
whether  we  follow  up  the  claims  with  the  Coal  Controller 
or  not,  as  if  we  obtained  the  money  from  him,  nearly  the 
whole  of  it  would  have  to  go  back  to  the  revenue  in  the  form 
of  excess  profits. 

There  is  a  further  question  of  doubt,  and  that  is  that 
the  Government  have  been  paying  the  extra  2.?.  per  shift  to 
the  coal  miners  from  January  9  without  prejudice  to  what- 
ever may  be  the  permanent  settlement  under  the  Sankey 
Award.  This  would  amount  in  the  case  of  our  collieries  to 
alout  £60.C0O,  Avhich  has  been  excluded  from  the  accounts 
but  is  fully  provided  for  by  the  reserves  Avhioh  we  have  in 
hand  ;  in  any  case  it  will  be  due  from  the  Coal  Controller, 
as  we  are  not  up  to  either  O'Ur  guaranteed  standard  or  the 
proposed  new  one,  which  I  will  explain  later. 

The  Coal  Trade  and  Coal  Prices. 

Yoxi  will  realise  from  what  I  have  told  you  how  fully 
justified  is  the  first  paragraph  in  the  report,  and  how  diffi- 
cult it  is  to  present  to  you  a  balance  sheet  with  any  certainty 
that  it  takes  into  account  every  circumstance  prevailing  at 
the  time,  but  having  regard  to  the  very  special  position  in 
which  the  industry  is  ])lared  at  the  present  time  I  thought 
it  only  due  to  you  that  I  should  give  yoii  very  .full  [larticulars 
of  the  Company's  position. 

It  seems  to  me  that  the  coal  trade  has  on  the  whole  been 
more  hardly  treated  thana.ny  other  trade  in  the  Kingdom. 
If  you  lake  only  the  case  of  the  Price  of  Coal  (Limitation) 
Aft,  the  price  we  are  allowed  to  charge  to-day  for  unscreened 
coking  coal,  including  the  4.-'.  per  ton  which  the  Coal  Con- 
troller takes  direct,  is  ahout  22"'.  per  tjn  ar  the  colliery, 
whereas  with  pig  iron  at.  say,  145.i.,  the  price  under  our 
sliding  scales,  which  the  Coal  Controller  terminated,  would 
have  been  over  40-5.  Then  again  in  rejard  to  coke,  the  price 
Ave  are  charging  for  our  Peases  West  coke  for  iblast-furnace 
purposes  is  39.v.  per  t-on  .at  the  ovens ;  we  had  no  sliding 
scales  running  immediately  prior  to  the  T/ar,  but  taking 
the  last  sliding  scale  we  had  in  force  a  few  years  previously 
the  )irice  of  coke  would  have  be?n  50".  I  do  not  know  how 
the  ii-on  works  could  afford  to  pay  such  prices  at  the  present 
time,  as  I  have  had  a  careful  estimate  prepared  by  the  iron- 
works department  of  the  cost  of  making  Cleveland  iron  based 
on  present  market  prices  of  m-aterials  and  assiuning  that  pig 
iron  is  145.?.  ner  ton.  and  this  gives  a  cost,  working  under 
existing  conditio.is,  of  ^ABf.  9rf.  per  ton.  The  price  for  future 
sales  of  pig  iron  has  advanced  .since  this  estim,ate  was  pre- 
pared, and  leaves  some  margin  of  profit  unless  it  is  swallowed 
up  bv  further  advances  in  wage.^  and  materials. 

The  greatest  economy  would  be  effected  all  round  if  we 
could  work  up  our  outputs  to  what  they  were  before  the  War. 

With  regard  to  the  dividend,  with  the  explanations  I  have 
given  you  I  think  you  will  agree  that  the  dividend  -which  we 
recommend  of  12^%  for  the  yea-,  free  of  tax,  is  fully 
justified. 

With  legard  to  the  future,  a  considerahle  part  of  our 
business  is  now  released  from  control,  and  I  am  confident 
that  we  shall  soon  be  able  to  manage  it  with  increased  effi- 
ciency and  economy.  With  regard  to  the  other  part — the 
collieries — it  is  in  the  "Lap  of  the  gods,"  but.  as  you  will 
see  from  the  balance  sheet,  our  reserve  funds  with  the  addi- 
tions proposed  wijl  am.ount  to  £1,300,000.  Some  of  these 
are  ear.narked  for  special  (purposes  and  will  have  to  be  used 
some  day  or  other;  but  we  are  in  an  extremely  strong  posi- 
tion, and  I  feel  every  confidence  that  snou'^r  or  later  we  shall 
be  placed  again  on  an  economic  basis  and  bo  able  to  develop 
our  business  without  any  hindrance  to  efficiency  and  economy. 

A  gi'eat  nart  of  the  time  of  vour  directors  is  noiv  Lalcen 
up  in  attending  the  diffe/ent  Wages  Boards,  several  new  ones 
having  come  into  existence  during  the  War,  and  Joint  Com- 
mittees of  a  temoorarv  charax'ter  have  been  <a]3]xiinted  in 
various  trades  with  a  view  to  helping  trade  durinlj  the  transi- 
tion period,  which  all  recpiire  the  attend;.nce  of  a  director 
or  ,%  responsible  official  who  can  ,;ive  a  proaU'pt  decision. 

The  Sulniiate  of  Ammonia  Asso.-iation  in  I.cndon  have 
arrange!  with  the  Board  of  Agriculture  and  the  'Food  Control 
for  fixed  prices  for  sulphate  of  ammonia  f^!r  home  consump- 
tion ;  the  price  is  low  as  compared  with  other  materials,  but 
there  was  a  strong  feeling,  with  which  w'e  entirely  agreed, 
that  we  ought  to  enco  irage  the  use  of  this  valuable  manure 
by  the  British  farmer. 

We  have  joined  the  National  Benzole  Company  ;  we  con- 
sider it  is  .lecesoary  for  benzol  for  motor  pur^ioses  to  be 
<loall  \\ith  nationallv  for  two  reasons — ^firstly,  to  oriranise 
the  distribution  so  that  benzol  may  be  available  for  motorists 
over  the  whole  country  at  fixed  prices ;  and  secondly,  so 
that  the  benzol  sold  is  of  a  satisfactory  and  standard  quality. 
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It  will  still  take  a  few  months  to  get  the  complete  organisa 
tion  established,  but  I  am  confident  that  we  shall  be  able 
to  bring  the  usg'  of  this  home  product  within  the  reach  of 
all   motorists  in  the  country. 

Output  of  Minerals. 

I  iisually  giv?  you  i!ie  ontp'it  of  minerals  for  the  ycnr 
on  this  o<-casio:i.  I  propose  to  give  yon  the  figures  for  our 
Durham  Collieries  for  tha  two  pre-War  years  and  similar 
statistics  for  the  Allerton  Main  Coliierijs.  These  are  as 
follows  : — 

DURHAM    COLLIES  ES. 

30tli  April  1913  1914  1915  1916         1917  1918  1919 

Tods         Tous         Tons         Tons         Tnna  Tona        Tons 

Coal  ...  2,209.812  2.173,641  2,107.177  1.997.404  2.029,669  1,849147  1.562,825 
Ironstone...  1,152.471  1.181.330  1,165.503  914,754  884.424  936.8.'0  804.889 
HmeBtone       459,722     451,262     416,263     388,306     399,493     418,159     422,025 

3822.005  3,E06,233  3,678,933  3,300,464  3,313,691  3,204,136  2,789,739 

from    above 

Coal  ...   780,844     781,423     673,229    665,285     781,504     742,661     687,303 

ALLBRTON    MAIN    COLLIERIES. 
Year  enrling 

30th  Sopt.         1P12         1913         1914         19-5         1916  1917         1913 

506,236     533,470     462,325     458,834     413,£8S     416,992     381,603 

Certain  figures  have  been  placed  before  the  Coal  Commis- 
sion showing  the  fall  in  output  recently.  These  are  curiously 
borne  out  by  the  figures  at  our  own  collieries.  The  average 
number  of  persons  employed  at  our  Durham  collieries  during 
the  year  ending  April  30.  1919,  was  7,137,  as  com- 
pared with  7,988  on  April  30,  1914,  a  decrease  of 
10%,  whereas  the  output  has  fallen  by  28%.  The  serious 
point  is  th.-it  the  output  per  man  per  day  worked  has  fallen' 
to  the  extent  of  207o-  The  number  of  persons  now  employed 
is  8,116,  and  the  output  per  week  is  about  34,000  tons,  as 
compared  with  42,000  tons  per  week  in  1914  ;  therefore,  though 
we  have  more  men  employed  than  before  the  War,  the  output 
is  down  over  7,000  tons  per  week.  There  are  contributory 
causes  affecting  the  output  from  time  to  time,  such  as  men 
returning  from  the  front  not  being  able  at  once  to  do  a  full 
day's  work  and  the  influenza  epidemic  in  July  and  November, 
but  these  taken  over  a  ye-ar  would  only  account  for  a  small 
])rnportion  of  the  reduction.  Another  way-  I  have  checked 
this  shows  that  at  the  whole  of  our  Peases  West  Collieries 
the  number  of  men  on  the  minimum  wage  was  only  10%  li. 
1914,  whereas  for  the  year  ending  April  30,  1919,  the  per- 
centage was  51.  This  is  in  spite  of  the  fact  that  the  owners 
are  practically  debarred  from  apjilying  for  any  reduction  in 
the  hewing  price  list  owing  to  the  Joint  Committea  rule"; 
having  been  suspended  to  encourage  the  men  to  do  their 
best  and  that  a  considerable  number  of  advances  have  been 
granted  to  men  in  the  "getting  prices."  Jlr.  Hartshorn, 
one  of  the  Welsh  miners'  leaders,  pointed  out  in  a  letter 
to  the  papers  that  the  minimum  wage  was  so  close  up  to  tlie 
wage  a  man  could  earn  if  he  was  doing  a  fair  day's  work 
that  there  was  no  inducement  for  him  to  exert  himself. 
Then,  apart  from  the  minimum  wage,  the  coal-hewer  is 
receiving  5.«.  per  day  under  the  recent  awards  before  he 
begins  to  work. 

I  do  not  wish  to  make  a  charge  against  the  whole  of  the 
men — no  doubt  there  are  thousands  of  men  still  doing  a 
good  day's  work,  bot  none  of  the  reasons  given  above  can 
account  for  anything  like  the  falling  off  in  output  which  has 
taken  place.  At  the  time  the  negotiations  took  plnc^  with 
regard  to  the  minimimi  wage  it  was  understood  that  the 
minimum  wage  was  a  wage  which  prevented  a  man  who  had 
a  bad  place  temporarily  from  receiving  less  than  .i  living 
wage,  but  it  has  come  to  be  interpreted,  both  by  employers 
and  employed,  as  a  kind  of  standard  wage.  Th.e  rules  and 
safeguards  of  the  Act  h.ave  become  to  a  large  extent  a  "dead 
letter  "  owing  to  the  difiiculty,  amounting  almost  to  an  im- 
possibilitv,  of  enforcing  them,  and  in  my  opinion  nothing 
has  contributed  so  greatly  to  the  loss  of  output  and  inefficiency 
of  production  as  the  Minimum  Wage   Act. 

Proposed  New  Works. 
With  regard  to  new  works,  I  returned  from  London  after 
the  end  of  the  War  hoping  that  we  would  be  really  able  to 
get  a  move  on  in  bringing  up  the  capacity  of  our  worV^ 
with  a  view  to  recovering  tlie  ground  which  has  been  lost 
during  the  five  years  of  war,  though  I  realise*!  it  would  be 
necessary  to  proceed  with  caution  owing  to  the  abnormal 
prices  of  labour  and  material,  but  at  every  point,one  is  held 
up  by  the  difficulties  of  the  present  situation. 

Some  of  the  proposals  which  we  have  before  us  are  ; — 
(1)  To  continue  the  sinking  at  Thorne.  We  were  on  the 
point  of  signing  a  contract  with  Mr.  Francois  to  sink  by  the 
cementation  process  which  he  was  willing  to  vnidcrtake  at  a 
|)rice  Kub.stantially  less  than  the  amount  for  which  we  could 
sink  by  the  freezing  pro<'ess.  Some  of  you  may  remember 
that  in  the  early  st.iges  of  Thorne  we  entsrcd  into  a  contract 
with  Mr,  Francois  to  .^ink  by  the  cementation  process,  the 
•terms  being  that  we  paid  him  nothing  unless  he  was  sue- 
ocBsful,  but  that  the  result  proved  unfavoinable.  Since  then, 
however,  (he  process  has  been  develoncd  and  improve*!,  and 
the  Hatfield  Main  Colliery  has  lieen  successfully  sunk  by  the 
proc-ess  under  very  similar  conditions  to  those  prevailing  at 


Tliorne.  At  tlie  request  of  Mr.  Greener  we  had  also  arranged 
with  Sir.  Berry,  the  manager  of  Hatfield  Main,  with  the 
consent  of  his  directors,  to  act  as  consulting  engineer  in 
connection  with  the  sinking.  We  have  arranged  to  put  in 
the  plugs,  but  unless  the  Government  can  in  some  way 
guarantee  that  we  shall  not  be  deprived  of  the  results  of  our 
efforts  the  board  would  not  feel  lustificd  in  proceeding  with 
llie  sinking  at  Thorne.  We  have  been  most  courteously 
treated  by  the  Hatfield  .Main  Colliery  Company,  whose  col- 
liery is  the  nearest  to  Thorne,  being  three  or  four  miles 
distant,  who  have  given  us  the  fullest  information  with  regard 
to  their  underground  developments.  According  to  present 
indications,  there  is  some  doubt  as  to  how  far  the  Barnsley 
bed  may  extend  north  of  Thorne  Ixirehole,  where  it  was 
proved  some  little  distance  north  of  the  pits,  but  even  if  the 
Earnsley  se.am  does  change  into  the  Warren  House  within 
a  short  distance  north  of  the  borehole,  it  appears  certain, 
as  far  as  anything  can  be  certain  in  mining,  tijat  there  ought 
to  be  a  very  large  area  of  good  coal  to  the  south  ij-hich  would 
be  sufficient  to  maintain  the  estimated  maximum  output  for 
many  years. 

2.  Allerton  Main  Colliery.  This  is  an  old  colliery  but 
witli  larce  mineral  resources,  and  we  were  negotiating  with 
our  landlord  to  give  us  security  of  tenure  and  were  pro- 
posing to  modernise  and  electrify  the  whole  colliery,  pro- 
bably sink  one  or  two  additional  pits  and  ei-ect  coke  ovens  and 
a  waste-heat  station.  Tlie  colliery  is  paying  better  than 
the  Durham  collieries  under  existing  conditions,  though  we 
h-ave  been  confining  our  workings  almost  entirely  to  the 
thicker  seams  in  order  to  obtain  the*  maximum  output,  but 
n'o  do  not  feel  justified  in  incurring  this  further  expendi- 
ture, which  would  amount  to  at  least  £200,000,  until  we 
know  where  we  are 

3.  In  connection  with  tbel  ironworks,  we  have  important 
scheme.3  under  consideration,  such  as  enlarging  and  improv- 
ing the  wharf  at  Normanby  so  that  we  can  deal  with  large 
vessels  v.'ith  quicker  despatch.  Whether  we  shall  proceed 
witli  this  depends  upon  the  tenders  which  have  been  called 
for.  We  are  also  negotiating  with  the  Electrical  Power 
Company  for  using  up  our  waste  heat  at  the  furnaces  and 
generally  modernising  the  plant.  Here,  too,  oiie^  is  work- 
ing under  difficulties,  because  of  the  Electric  Pnll  whicli 
is  before  Parliament,  which  m.akes  us  desirous  of  not  having 
arrangements  with  outside  companies  of  wluch  the  Govern- 
ment may  resume  control,  but  even  if  the  cost  is  rather 
higher  I  would  prefer  to  put  up  our  own  generating  plant 
so  that  we  may  be  free  from  the  octopus  of  Government 
control. 

I  have  only  outlined  above  two  or  three  of  the  larger 
schemes;  it  would  be  impossible  in  the  time  at  my  disposal 
to  give  you  a,n  account  of  the  many  others  v.'hich  our 
engineers  are  recommending  with  a  view  to  increased 
efficiency  and  economy. 


As  you  will  all  realise,  the  coal  trade  is  at  present 
over.shadowed  by  the  Coal  Commission,  which  is  now  sitting, 
and  I  will  endeavour  to  explain  to  you  as  clearly  as  I 
can  the  position  and  my  views  thereon. 

It  seems  to  me  that  I  was  justified  in  my  view  when 
(he  Commission  was  annointed  that  this  should  have  been 
an  independent  impartial  body  and  not  one  on  which  the 
parties  interested  should  be 'largely  represented,  but  the 
■roalowners  had  little  or  no  say  with  regard  to  the  Act  of 
Parliament  and  tli|e  directions  given  thereainder  for  the 
appointment  of  the  Commission. 

The  coalowners  are  charged  with  not  having  put  up  a 
good  case  during  the  first  phase  of  the  inquiry.  That 
many  of  the  points  raised  were  not  met  fully  by  counter- 
evidence  must  be  admitted,  but  it  is  impossible  for  evidence 
to  be  prepai-ed  to  cover  such  a  vast  field  as  the  coal  trade 
in  a  few  days.  Further,  the  Secretarv  of  the  Coal  Com- 
mission. I  presume  on  the  authoritv  of  the  Chairman,  issued 
a  circular  letter,  which  .speaks  for  itself.  The  circular  was 
as  follows  : — 

COAL  INDUSTRY  COMMISSION. 

Circular  letter  to  District  Coalowners  and  Miners'  Asso- 
ciations. 

Very  urgent. 

2  Queen  Anne's  Gate  Buildings, 

Westminster, 
London,  S.W.  1. 
February  27,  1919. 

Sir,  ■  '  .    . 

1  am  directed  by  (ho  Chairman  of  the  Commissiontrs 
to  inform  you  that  he  desires  your  .\s.sociation  to 
seuil  one  witness  to  give  evidence  before  the  Commissioners 
upon  the!  first  part  of  their  inquiry,  whic!i  it  is  intended 
to  conclude  by  March  20.  That  part  of  the  inquiry  will 
he  I  onfined  to"  a  preliminary  investigation  into  the  questions 
of  wages  and  hours.  ,    ,-.       . 

The  wages  claim  of  the  Miners'  Federation  of  Groat 
Bril.iin  is  that  the  workmen  should  receive  a  30  per  cent, 
increase  on  the  present  earnings,  exclusive  of  the  present 
War  wage,  which  wouM  then  bo  added  to  the  total. 

The  hours  claim  of  the  same  Federation  is   that  "six  " 
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should  be  substituted  for  "eight"  in  the  Eight  Hours  Act, 
and  that  a  similar  reduction  should  be  made  in  the  hours  of 
surface  nvf^rkers. 

I  should  maka  it  clear  in  the  first  instance  that  what 
you  are  now  being  asked  to  do  is  merely  to  provide  evidence 
"of  a  preliminary  character,  and  tliat  a  further  opportunity 
will  be  accorded  to  you  in  the  later  stages  of  the  inquiry 
to  supplement  that  evidence  and  to  deal  with  matters  which 
are  not  immediately  germane  to  this  part  of  the  inquiry. 

For  the  purpose  of  reducing  to  some  common  form  the 
evidence  from  the  various  districts,  I  am  to  request  that 
your  witness  should  give  attention  to  the  following  ques- 
tionnaire, and,  as  far  as  possible,  confine  his  evidence  to 
the  points  indicated  therein,  while  feeling  at  liberty,  shouM 
he  consider  it  necessary,  to  depart  from  or  supplement  this 
vjuestionnaire  at  any  material   point. 

1.  What,  in  the  opinion  of  the  witness,  would  be  the 
probable  increase  in  working  cost  per  ton  of   conceding — 

{a)  A  30%  increase  on  the  present  earnings  of  workmen 
exclusive  of  %var  wage  ; 

(b)  The  reduction  in  hours  above  rteferred  to.'  (See 
Question  5.) 

2.  Would  there  be,  in  his  opinion,  any  compensating 
factors  which,  if  these  concessions  were  made,  would  tend 
to  diminish  the  working  cost  per  ton,  for  instance,  more 
regular  daily  attendance  in  consequence  of   shorter  hours  ? 

'3.  Would  there  be,  in  his  opinion,  any  aggravating  factors 
which,  if  those  concessions  were  made,  would  tend  to  in- 
crease the  working  cost  per  ton,  for  instance,  an  increase 
in    voluntary   absenteeism  ? 

4.  Supposing  the  induction  in  hours  claimed,  or  some  less 
reduction  to  be  conceded,  what  consequential  re-arrangement 
of  shifts  would,  in  his  opinion,  be  necessitated — 

(a)  as  between  surface  workers  and  underground  workers ; 

(b)  as  between  the  various  classes  of  workers,  surface  or 
underground  ? 

5.  What  further  number,  if  any.  of  workers,  surface  or 
underground,  would  it  be  necessary  in  his  opinion  to  employ 
if  the  word  "  six"  were  substituted  for  the  word  "  eight" 
in  the  Eight  Hours  Act,  and  a  similar  reduction  were  made 
in  the  hours  of  the  surface  workers  ? 

6.  Face  Workers. — The  present  winding  times  as  ap- 
proved by  H.j\[.  mines  inspectors  are  being  obtained  from 
them,  and  the  collieries  have  been  asked  to  furnish  the  pre- 
sent average  time  consumed  in  travelling  from  the  shaft 
bottom  to  the  coal  face  and  back  from  the  coal  face  to 
the  shaft  bottom. 

(i)  What  is,  in  his  opinion,  the  present  average  time 
spent  at  the  coal   face  in  your  district  ? 

(ii)  What,  in  his  opinion,  would  be  the  percentage  re- 
duction (if  any)  in  output  involved  by  conceding  the  claim 
for  the  substitution  of  "six"  for  "eight"  in  the  Eight 
Hours   Act  7 

(iii)  Would  there  be,  in  his  opinion,  any  compensating 
factors  which,  if  this  concession  were  made,  would  tend  to 
diminish  any  reduction  in  output,  for  instance,  increased 
effort  resulting  from   shorter  hours. 

(iv)  What,  in  his  opinion,  would  be  the  net  reduction 
(if  any)  in  output  resulting  from  the  suggested  amendment 
in   the  Eight  Hours  Act  : 

(o)  Assuming  the  present  number  of  coal-getting  shifts 
to  remain  the  same  ;  or 

(6)  Assuming  the  present  number  of  coal-getting  shifts 
to  be  increased    in  your   district,  if  possible. 

(v)  What  is  the  probability  in  your  district  of  an  increase 
in  the  number  of  coal-getting  shifts  by  mutual  agreement? 
7.  Apart  from  the  considerations  of  working  cost  per  ton 
and  of  output,  what,  in  his  opinion,  would  be  *he  chief 
advantages  (if  any)  in  point  of  health  and  risk  of  accident, 
or  otherwise,  likely  to  accrue  from  the  concession  of  the 
reduction  of  hours? 

The  Commission  have  been  insti'ucted  by  the  Prime 
Minister  to  make  an  Interim  Report  upon  the  Wages  and 
Hours  claim  not  later  than  March  20.  and  therefore  the 
taking  of  evidence  will  begin  on  Monday.  March  3.  You 
are  requested  as  soon  as  possible  after  the  receipt  of  this 
letter  to  telegraph  to  me  the  name  and  address  of  your 
svitness  and  he  will  receive  in  the  course  of  a  day  or  two 
a  telegram  notifying  him  when  and  where  he  should  appear 
before  the  Commi.'^sion.  IMeanwhile.  the  Chairman  will  be 
obliged  if  you  will  at  once  put  the  matter  in  hand  and 
request  your  witness  to  prepare  a  summarised  proof  upon 
the  'lines  of  this  letter. 

The  Chairman  fully  realises  that  it  will  not  be  possible 
in  the  time  afforded  to  the  witness  to  prepare  anything  in 
the  nature  of  an  elaborate  proof,  but  he  instructs  me  to  say 
that  it  will  greatly  facilitate  and  expedite  the  taking  of 
evidence  if  the  witness  would  forward  to  me  at  the  earliest 
possible  moment  a  skeleton  proof  which  could  be  in  the 
hands  of  the  Commissioners  at  the  time  he  is  giving  his 
evidence. 

A    similar    letter    has    been    sent    to    the     corresponding 

Owners    r^-  .   .  ,    .         ... 
vjT- Di.=.trict  Association. 

Owing  to  the  urgency  under  which  the  first  section  of 
the  inquiry  is  bein^  conducted  it  has  been  necessary  to 
combine  your  district  with  for  the  purpose 

of  evidence,    and   you   are    therefore   requested   to   get  into 


immediate  touch  with  the  Association  representing  this 
district  (who  has  also  received  a  copy  of  this  letter)  and 
concur  in  tlie  selection  of  a  witness. 

I  am,  Sir, 
Your  obedient  Servant. 

Arnold  D.  McNair. 

The  Evidence  acd  the  Report. 

The  coalowners,  therefore,  devoted  the  whole  of  their 
energies  to  preparing  statements  in  regard  to  wages  and 
hours  and  employed  a  very  large  staff  under  the  direction 
of  Jlr.  Finlay  Gibson,  of  South  Wales,  in  taking  out  figures. 
I  should  also  mention  that  the  coalowners  severely  felt  the 
loss  of  Sir  Thomas  Ratcliffe  Ellis,  the  Law  Clerk  and  Secre- 
tary to  the  Jlining  Association  of  Great  Britain,  who  was 
unfortunately  laid  up  with  influenza.  I  am  glad  to  say  he  is 
now  restored  to  health.  When,  however,  the  Commission 
commenced  its  sittings  the  cross-examination  of  witnesses 
ranged  over  the  widest  possible  field,  embracing  nationalisa- 
tion, housing,  and  so  forth,  which  the  owners  had  under- 
stood would  be  excluded  from  the  preliminary  enquiry.  I 
am  told  that  the  Chairman  did  endeavour  to  confine  the 
enquiry  to  the  subjects  mentioned  in  the  circular,  but  the 
miners'  representatives  threatened  to  withdraw  from  the 
Commission  if  the  preliminary  enquiry  were  confined  to  these 
subjects.  The  consequence  was  that  the  coalowners  had  no 
real  chance  of  preparing  evidence  to  rebut  many  of  the 
charges  which  were  made. 

I  have  read  most  of  the  evidence  in  the  first  part  of 
the  enquiry,  and  I  have  no  hesitation  in  saj'ing  that  tha 
Report  deals  with  matters  which  it  was  clearly  understood 
from  the  circular  issued  by  the  Secretary  would  not  be  dealt 
with  at  this  stage. 

Further  the  evidence  put  in  by  the  Coal  Control  Depart- 
ment and  Dr.  Stamp  was  some  of  it  very  indefinite,  as 
accurate  and  up-to-date  figures  were  not  available.  Sir 
Arthur  Lowes  Dickinson  based  his  figures  on  the  profits  for 
the  quarter  ending  September  30  last.  We  knew,  and  I 
stated  so  when  in  the  witness-box,  that  the  whole  conditions 
had  altere-d  in  the  coal  trade  since  the  Armistice,  but  the 
Repoi't  was  based  on  figures  which  were  quite  inadequate 
for  dealing  with  so  large  a,  subject.  The  recent  statement 
as  regards  total  quantities  and  costs  put  forward  by  the  Coal 
Controller  shows  that  the  whole  report  was  based  on  wrong 
premises.  One  point  seems  to  have  been  overlooked,  and 
that  is  that  these  profits  are  drawn  up  without  making 
allowance  for  the  fact  that  the  coalowners  were  all  asked 
to  concentrate  their  workings  in  the  thicker  seams,  to  the 
permanent  disadvantage  of  the  collieries,  and  large  renewals, 
and  even  ordinary  repairs,  could  not  be  carried  out  owing  to 
the  shortage  of  materials  and  labour.  At  present  prices 
this  must  have  amounted  to  many  millions  over  the  whole 
country. 

The  Report  itself  was  drawn  up  under  the  most  extra- 
ordinary conditions.  I  have  had  some  experience  of  Govern- 
ment Committees  and  so  forth,  and  I  have  never  known  any- 
case  in  which  the  draft  of  the  Chairman  was  not  submitted 
to  and  discussed  by  the  full  Commission  or  Committee.  In 
this  case  the  coalowners'  representatives,  although  some  of 
the  points  were  no  doubt  discussed  in  private,  never  had  an 
opportunity  of  seeing  the  Chairman's  draft  report  or  the 
final  one  until  it  was  actually  signed  by  the  Chairman  and 
three  other  members   of  the  Commission. 

The  evidence  brings  out  very  clearly  that,  instead  of  coal 
owners  always  having  made  very  large  profits,  the  average 
profit  over  a  long  period  of  years  has  been  lower  than  for 
other  industrial  enterprises;  but  what  the  coalowners  feel 
most  of  all  is  tlie  statement  that  "  the  present  system  of 
ownership  and  working  in  the  coal  industiy  st-ands  con- 
demned," whereas,  as  far  as  I  am  able  to  ascertain,  there  is 
no  industry  in  the  country  wliich  has  kept  on  the  whole 
more  abreast  of  the  times  than  the  coal  trade,  and  been 
ready  to  adapt  every  new  invention  of  science  to  increase 
efficiency  and  production  so  far  as  they  were  allowed  to 
do  so  bv  the  men.  Both  by  direct  negotiation  with  the 
workmen's  representatives  and  by  legislation  wages  have 
been  increased  and  hours  reduced.  Of  course,  out  of  3,000 
collieries  in  the  country  there  must  be  some  which  are 
badly  managed,  but  a  year  or  two  ago  Sir  Richard  Redmayne, 
His  ALijesty's  Chief  Inspector  of  Mines,  told  me  that  the 
collieries  in  Great  Britain  were  the  best  managed  and 
equipped  in  the  world,  especially  underground,  possibly  with 
the  exception  of  the  collieries  in  Belgium,  and  I  cannot  com- 
prehend how  anybody  could  make  such  a  sweeping  con- 
demnation of  the  coal  trade  on  the  evidence  bubmitted  to 
the  Commission. 


The  Question  c!  Nationalisation. 

The  question  of  nationalisation  and  other  matters  is  still 
mih  judice  before  the  Commission.  I  am  certain  that  if  Par- 
liament were  to  decide  in  favour  of  nationalisation  this  would 
be  disastrous  for  the  community  and  the  miners.  Whether 
it  would  be  bad  for  the  shareholders  in  colliery  compan  es 
as  shareholders  depends  on  the  terms,  but  I  am  sure  that  if 
they  did  secure  a,  temporary  advantage  they  would  lose  in 
the  long  run  as  citizens  of  this  country. 

With  regard  to  the  directors  of  companies.  I  should 
think  many   of  them  would  be  only  too  glad  to  be  reUeved 
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of  the  constant  worry  that  we  have  had  to  submit  to  in 
recent  times.  Personally  it  would  be  a  great  wrench  to 
sever  my  connection  with  the  business  which  has  been  deve- 
loped by  successive  generations  of  my  family,  but  if  coal  con- 
trol is  to  continue  for  any  long  period,  with  all  its  vexa- 
tions and  woiTies,  and  perhaps  most  of  all  the  impossibility 
of  efficient  and  economical  management  during  its  continu- 
ance, one  would  have  to  seriously  consider  whether  one 
would  be  justified  in  continuing  to  ti-y  and  manage  where 
success  was  impossible. 

WCth  regard  to  the  miners,  it  is  conceivable  that  they 
might  be  so  strong  as  to  secure  for  themselves  for  a  time  a 
privileged  position:  at  the  expense  of  the  community,  but 
even  if  they  did  so  I  feel  sure  that  State  control  would  not 
be  in  their  permanent  interest.  I  cannot  put  the  present 
position  under  the  Ccal  Control  better  than  by  quoting  from 
the  annual  report  of  the  directors  of  one  of  our  chief 
managers,  which  sayts — 

"  The  effect  at  the  moment  of  all  the  uncertainty  as 
to  the  future  is  disastrous  in  every  way.  Neither  the 
men  nor  the  officials  can  settle  down  to  work." 

I  have  been  asked   from   time   to  time  whether    I    con- 
sidered! that  the  men  have  "  played  the  game."     My  answer 
to  this  is  that  I    think  in  the  early  years  of  the  War  they 
did,   except  possibly  in  one  district.     I   am  referring  now  to 
the   question  of  working  in  the  mines,  and  not  to  tJie   mag- 
nificent way   in  which  the  miners  responded  to  the  country's 
call  to  fight.     They  agreed  to  the  limitation  of  prices  which 
to  some  extent  affected  their  wages,  and  responded  to  appeals 
for   increased   output,    but   I    do    not  think    they    have    been 
.playing    the    game  since   the   mines   were    controlled    by   the 
Government,    and    especially    since     the     Armistice.       Their 
recent  demands  for  increases  in  wages  have  been  exorbitant, 
and  such  as  neither   the   coal   trade  nor  other  industries   of 
the  country  can  permanently  bear,  but  the  most  serious  thing 
of  all  I's   the  reduction  in  output.     Not   only  have  they  net 
worked    reasonably   well   since   the    Annistice,   but   they    are 
insisting  on  shorter  hours,  which  the  Coal   Commission  have 
reported   will   reduce    the  output  by   10% — if    the   six-hours' 
day    is  ever    adopted,    it  will    mean  a  reduction  of   at  least 
20  "i — when  they  know  that  it  is  a  vital    necessity  for  the 
country  to  keep  up   the   output.       The  men's    contention  is 
that,  the  hours  having  been  revised  in  other   indutetries,  the 
miners'    working    time   sliould    be   proportionately    re^duced, 
and  they   have   been  promised   a   Bill  to  give   effect  to   this. 
Now    that    the   facts    have   been    so   clearly  brought   out    by 
recent  statistics,  whatever  may  be  the  cause  of  the  reduction, 
is  it  too  much  to  hope  that  the  miners  will  take  a  large  and 
patriotic   view  and  ask  the  Ck>vernment  to   temporarily  sus- 
pend, the  operation  of  the  7-hours'  day?     The  Government's 
promise  could   be  carried  out   and   tbe   men's   position   safe- 
guarde<l    by   the   Bill   being    passed   into  law,   but  by    agree- 
ment its  operation  could   he  suspended   until    the    output  of 
coal    is    approximately  equal   to  our  necessities. 


of  the  Exchequer  and  the  inland  price  should  be  kejvt  at  such 
a  figure  as  would  about  maintain  the  pre-War  standard. 


Effect  ot  Proposals. 

The  above  treats  rather  with  the  general  projwsition,  but 
I  will  now  endeavour  to  explain  shortly  what  is  under.stood 
to    be   the   effect   of   the    proposals   put"  forward.     The   Coal 
Commission  have  reconmiended  that  tha  maximum  profit  over 
tlie  whole  country  shall  be  1.?.  2rf.  per  ton  multiplied  bv  the 
output  of  the  country,   whatever  that  may  be,  the  amount  to 
be  aipportioned  between  the  companies  in  proportion  to  their 
pre-War  standards.        The    proposal   of   the   Government   to 
interpret  this   was  to  reduce    the  standard   profit   under  the 
Excess  Profits  Act  by  40%  and  at  the  same  time  to  make  us 
no   allowance    ^or  the  incressed    capital  which   has  been  put 
into  the  business.      The  existing  agreement,  which  I  told  the 
late  Coal  Controller,  as  one  of  his  advisers,  I  considered  ex- 
ceedingly harsh  on  the  coal  owner,  was  submitted  to  by  the 
trade  because  it    was  felt  that  during  war   time  we  should 
do  everything  we   could   to  meet   the   Government's  wishes ; 
but  I  cannot  conceive  anything  more  unjust  than  to  place  the 
ccal    trade   in   a   position   different   from  all  other  trades   in 
the    country,    and    while   these   other    trades    are   allowed   to 
earn  and  retain  their  standard  profit  plus  at  the  present  time 
60%  of  any  excess,  the  coal  trade  should  be  even  mulcted  of 
40%  of  their  standard. 

The  coal  trade  are  not  applying  as  supplicants  to  the 
Government  for  subsidies,  as  seems  to  be  assumed  by  some 
people.  The  fact  is  that  if  the  coal  trade  were  set  free 
from  control  it  is  perfectly  able  to  stand  on  its  own  feet 
and  earn  the  standard-  profit  without  any  assistance  from 
the  Government.  In  other  controlled  industries  during  the 
War  prices  have  been  fixed  or  subsidies  granted  so  that  they 
could  maintain  their  pre-War  standard  of  profits,  and  it 
seems  to  me  there  is  no  reason  why  the  coal  trade  should 
be  treated  differently  if  it  is  intended  to  continue  control 
beyond  the   end  of  the  War. 

Free  Market  io  Coals  Needed. 


The  Increase  in  the  Price  of  Coal. 

There  is  one  other  matter  I  would  like  to  refer  to  whic^ 
Vias  been  mentioned  over  and  over  again  but  still  seems  not 
to  be  appreciated  by  the  public,  and  that  is  a  great  point 
was  made  about  the  £25.000,000  which  it  was  stated  was 
.given  to  the  coal  trade  by  the  increase  of  2.i.  del.  in  the  price 
of  coals  in  June  1918.  It  has  been  pointed  out  that  95?i_  of 
this,  plus  income  tax  and  super  tax  on  the  remaining  5%, 
went  into  the  Exchequer  and  not  into  the  coal-owners'  pocket. 
The  exact  facts  are  that  .where  the  coal  owner  has  already 
reached  his  pre-War  standard  profit  the  aibove  statement  is 
correct,  but  where  the  coal  owner  was  not  up  to  his  standard, 
as  was  the  case  in  a  large  number  ot  collieries,  the  whole 
of  the  money  went  towards  the  deficiency  which  had  to  be 
n.ade  up  by  the  Ciov'ernment  on  the  guaranteed  standard. 
The  only  exception  to  this  is  where  a  coal  owner  would  have 
been  below  the  standard  if  the  2s.  6c/.  had  not  been  granted, 
but  who  with  the  addition  of  the  2s.  6rf.  was  able  to  make 
his  pre-War  standard  instead  of  having  to  come  under  the 
Coal  Controller's  "  r^iaranteed  standard." 

I  was  one  of  the  advi.sers  of  the  Coal  Controller,  and 
recommended  the  increase  of  2-*.  6rf. .  '  iiowing  that  if  it  was 
too  much  nearly  the  whole  of  it  would  "i  to  the  Exchequer 
one  (Way  or  another;  if  the  advance  was  \^y^  little  there  would 
be  a  very  heavy  call  on  the  Exchequer  t  i  pay  up  the  defici- 
ency on  the  guarantees. 

.■\noth,>r  |)oint  brought  out  was  that  large  profits  were 
not  eiirned  out  of  the  home  consumer,  but  out  of  the  high 
prices  obtained  from  both  .\llies  and  neutrals  ;  but  there  is 
a  question  of  history  which  I  have  never  seen  brought  out, 
and  that  is  that  .a  scheme  was  put  forward  in  1916  on  a 
Government  Committee,  of  which  I  was  a,  member,  that  steps 
.-ihouid  be  taken  .so  that  the  Government  should  t.ake  nearly 
the  wliole  of  the  difference  between  th"  export  piice  of  coal 
and    the    home   price.  TJio   ooalowners'    reprtsentatives 

agree<i  to  this,  subject  to  the  (-oncurrcnce  of  the  men,  but 
Wfore  it  could  bo  furtlier  developed  there  was  a  change  of 
Government  and  the  collieries  were  taken  under  control. 

I  have  always  looked  upon  the  matter  that  neither  the 
coal  owners  nor  the  miner  should  profiteer  out  of  the  very 
Viigh  Bhipment  prices,  which  could  only  be  olitained  owing  to 
the  War  conditions,  but  that  these  sliould  go  into  the  pocket 


iMy  personal  view  is  that  the  only  way  out  of  the  whole 
difficulty  is  that  the  coal  control  should  be  removed  at 
the  earliest  possible  date,  with  one  exception,  which  I  will 
refer  to  later;  and  that  there  should  be  a  free  market  in 
coals  from  a  date  to  be  fixed,  say  September  30,  or  some 
later  date.  It  is  important  that  the  date  should  be  fixed 
a  few  months  ahead,  as  was  done  in  the  case  of  the  steel 
trade,  so  that  we  can  get  back  to  dealing  on  an  economic 
basis  and  enter  into  ordinary  contractural  relationships  with 
our  customers  at  home  and  abroad.  The  one  exception  I 
make  is  in  regard  to  household  fuel.  I  do  not  think  the 
household  consumer  is  in  a  position  to  protect  himself  under 
existing  conditions,  and  I  would  be  quite  prepared  to  con- 
tinue the  rationing  for  the  householder  for  a  minimiun  quan- 
tity for  say  another  year,  the  Coal  Controller  requisitioning 
sufficient  coal  at  a  fixed  price  for  the  household  consumer, 
but  leaving  him  free  to  purchase  in  the  open  market  at 
full  market  price  coals  in  addition  to  his  ration  if  he  desired 
to  do  so.  iEach  industry  has  got  to  go  through  a.  difficult 
time  wlien  the  coal  control  is  removed,  and  the  longer  this 
is  put  off  the  greater,  in  my  opinion,  will  be  the  difficulties 
to   be   surmounted. 

The  question  has  been  raised  whether  the  bye-product 
cake  ovens  and  chemical  plants  should  not  be  included. 
These  are  not  included  in  the  present  agreement,  and  all 
the  accounts  have  been  separated  from  the  coal  accounts  on 
a  fair  basis.  These  are  open  to  the  examination  of  any 
Government  accountant,  and  I  have  every  confidence  that 
the  Government  will  not  agree  to  such  an  injustice  being 
perpetrated  as  this  industry  being  brought  under  control  when 
the  Government  have  declared  that  their  policj*  is  to  liberate 
industries  from   control  at  the  earliest  jxjssible  date. 

In  dealing  with  these  points  I  have  pointed  out  the  in- 
justice, but  I  would  like  to  put  the  question  on  a  broader 
basis.  If  you  limit  the  pi'ofit  to  a  fixed  rate  per  ton  there 
is  no  inducement  to  the  coal  owner  to  manage  his  collieries 
with  regaid  to  anything  but  the  maximum  output  which 
can  be  obtained.  There  is  no  inducement  to  efficiency  or 
economy  in  production  or  the  eNpcnditurc  of  capital  in  de- 
veloping a  colliery  on  scientific  lines  if  that  expenditure  does 
not  increase  output. 


Tbe  Qoeation  o!  Profit  on  Coal. 

It  seems  to  me  the  whole  Ixisis  on  which  this  question  of 
profit  on  coal  is  being  looked  at  is  absolutely  wrong.  As 
regir<l«  the  miners,  the  higher-paid  men  have  at  least  doubled 
their  earnings,  and  the  lower-paid  men  have  far  more  than 
<liniblcd  their  pre-War  wage,  largely  on  the  ground  of  in- 
creased cost  of  living  and  the  reduced  purchasing  power  of 
the  sovereign.  There  seems  to  me  no  re.ison  why  if  the 
sovereign  has  decrca-fcd  in  value,  the  shareholder,  who  has 
frequently  less  income  than  the  miner,  shouUI  not  he  allowed 
to  double  hi«  divi<lend.  It  may  interest  you  to  know  that 
wc  have  7), 808  shareholders  and  892  debonture-holders.  Of 
the  shareholders  34  have  a  holding  of  1  share  each,  while  the 
tcilal  number  of  shareholders  who  own  5  shares  or  less  is 
321.     If  you  take  the  case  of  the  w»«ltliy  man,  whether  ho 
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is  a  coalowner  or  derives  hie  income  from  other  sources,  not 
only  has  he  to  pay  double  for  all  his  requirements,  the  same 
as  the  poor  man,  but  on  the  actual  income  he  receives  he  has 
now  to  pay  about  one-half  in  direct  taxation  compared  with 
about  one-twelfth  before  the  War.  The  miner  even 
grumbles  at  the  small  amount  of  income  tax  which  he  has  to 
pay,  but,  broadly,  the  miner  is  in  as  good  as  or  better  posi- 
tion than  he  was  before  the  War,  taking  everything  into 
account ;  if  a  wealthy  man  receives  the  same  salary  or  return 
on  his  capital  as  before  his  purchasing  power  is  reduced  to 
about  one-fourth. 

Future  Trade  Development  and  Taxes. 

But  assuming  for  the  moment  that  the  larger  proportion 
of  tlie  taxes  must  be  met  by  the  property  owner,  what  is  to 
be  the  effect  on  the  development  of  future  trade  '>. 

To  sink  and  equip  a  colliery  to-day  would  cost  more  than 
twice  as  much  as  before  the  \\'ar,  possibly  three  times, 
say  two  and  a-half.  It  has  been  proved,  as  I  state-d  before, 
that  the  return  on  the  coal  trade  has  been  very  moderate, 
and  I  think  the  average  profit  over  a  number  of  years  was 
estimated  .at  l.'i.  per  ton.  If,  therefore,  the  Is.  was  sufficient 
for  the  return  which  induced  investors  to  put  money  into 
the  coal  trade  in  the  past,  and  the  capital  cost  is  going  to  be 
two  and  a-half  times  as  much,  the  profit  will  have  to  be 
2s.  6d.  to  give  the  same  return  on  the  capital.  This  does  not 
apply  merely  to  new  collieries  but  also  To  some  extent  to  old 
ones,  as  collieries  have  now  to  be  erjuipped  very  differently 
from  what  they  were  in  the  past  as  regards  machinery,  both 
for  working  the  pits  efficiently,  saving  labour  and  preparing 
the  coals  for  market,  and  even  if  it  is  only  a  question  of 
renewing  existing  plant  the  eost  will 'be  two  or  three  times 
the  pre-War  figure,  so  that  unless  the  Inland  Revenue  and  the 
Coal  Conti-oller  allow  the  whole  of  the  renewals  to  be  written 
off  before  arriving  at  the  fixed  profit  there  will  be  a  con- 
stantly increasing  capital  account,  and  my  fear  is  that  if 
srjch  a  policy  is  pursued  we  eliall  get  into  the  same  position 
as  we  have  on  the  housing-  question,  and  that  is  by  limiting 
the  return  on  houses  we  h:ive  made  it  impossible  for  any 
private  owner  to  provide  houses  on  an  economic  basis,  with 
the  result  that  very  few  houses  have  been  built.  Can  you 
imagine  for  one  moment  what  will  be  the  position  of  the 
country  in  a  few  years  time  if  all  extensions  are  held  up 
because  the  profit  on  coal  is  limited  to  a  figure  Avhich  will 
not   give  a  reasonable  return  on  the  capital   invested  ? 

Before  I  leave  the  subject,  may  I  give  you  one  ilhistrat'on. 
If  we  proceeded  with  Thorne  it  is  estimated  that  the  further 
expenditure,  without  making  provision  for  houses  or  coke 
ovens,  would  be  £532,846,  We  have  already  expended 
£393.900,  but  the  value  of  the  work  done,  now  that  we  are 
adoptins;  an  alternative  method  of  sinking,  is  £377,333  a 
total  of  £930,179. 

If  this  work  were  carried  out  and  5%  interest  on  the 
efxpe-nditure  "wei-e  added  d^iring  constnictiou,  assuming 
that  the  work  already  done  could  be  carried  out  in  two 
years,,  the  total  cost  would  amount  to   £1,700,000, 

We  estimate  that  the  maximum  output  of  Thorne  will 
he  1,200,000  tons  per  annum.  If  we  are  only  allowed  to 
earn  1.".  2d.  per  ton  this  would  give  a  return  on  our  capital, 
taking  nine  years  to  develop  the  colliery,  of  4.12%. 

If  we  were  to  get  3*.  per  ton  the  return  would  on'ly  be  a 
little  over  10%. 

The  advantage  in  Thome  Colliery  is  that  the  cost  is 
in  the  caoital  expenditure  on  the  sinking  and  when  the  coal 
is  reached  you  have,  as  far  as  we  can  judge,  a  thick  seam 
which  ouglit  to  earn  large  profits  per  ton  as  compared  with 
the  shallower  and  thinner  seams  which  are  worked  in  other 
parts  of  the  country  and  where  the  cost  is  in  the  actual 
getting  of  the  coa.l. 

Further,  we  chose  the  Thorn.e  sit«  originally  because, 
although  we  knew  we  were  sinking  to  a  great  depth,  it  was 
peculiarly  favourably  situated  as  regards  the  export  trade 
as  compared  with  other  .South  Yorkshire    Collieries. 

Bye-products. 

With  regard  to  bye-product  or  chemical  works  in  connec- 
tion with  the  collieries,  the  position  is  even  more  serious,  as 
I  believe  we  are  only  at  the  beginning  of  fresh  inventions 
and  discoveries  with  regard  to  products  of  coal,  and  if  the 
coke  ovens  were  to  be  included  there  would  be  no  inducement 
whatever  for  research  or  progress  to  be  made  at  the  col<e 
ovens  which  are  connected  with  collieries.  The  capital  which 
is  invested  in  coke  ovens  throughout  the  country  is  enonnous  ; 
this  Company  was  particularly"  fortunate  in  having  comp'leted 
large  installations  in  the  years  preceding  the  War,  and  Ave 
have  been  of  immense  assistance  to  ths  C^overnment  in  pro- 
viding them  with  materials  for  explosives  and  so  on  during 
the  war.  How  important  to  the  Government  our  supphes 
have  been  you  will  realise  from  the  fact  that  we  have 
•supplied  4,000,000  gallons  of  benzol,  toluol,  &c.,  to  the 
Government  for  making  explosives  during  the  War.  It  is 
a  little  difficult  to  separate  the  capital  expenditure  on  new 
oven  plants  fnrni  the  old  coke  ovens,  as  we  made  use  of 
parts  of  tlie  plant  belonging  to  tlie  old  batteries,  but  I 
have  t.aken  out  the  figures  as  exactly  as  )x)ssible,  and  we 
have  expended  on  coke  ovens  and  chemical  plants  together 
about  £750,000.     The  only  assistance  we  have  received  from 


the  Government  is  in  regard  to  15  ovens  at  St.  Helens  and 
a  concentrated  ammoniacal  liquor  plant  towai-ds  which  they 
provided  two-thirds  of  the  cost,  but  which  has  now  been 
dismantled. 

How  large  the  capital  involved  is  you  will  realise  from 
the  following  figures  : —  ^  .    ^ 

The  costof  the  complete  new  plant  of  120  ovens  which 
we  erected  at"  Bowden  Close,  including  washery,  benzol 
plant  and  the  necessary  accessories,  but  exclusive  of  land, 
was  £213,000  or  £1,775  per  oven. 

I  have  been  given  the  figures  for  an  insta'Uation  which 
is  entirely  separate  from  any  collieries  or  iron  or  steel 
works,  Avhich  was  finished  just  after  the  commencement  of 
hostilities,  and  the  cost  was  £1,901  i>er  oven  without  a 
refined  benzol  plant. 

The  managing  director  of  another  firm,  which  more 
recently  completed  a  new  battery  of  ovens,  told  me  that  the 
cost  per  oven  was  over  £2,500, 

The  price  io-day  to  build  ovens  with  all  the  necessary- 
subsidiary  plant  is,  I  understand,  at  least  £3,000  per  oven — 
I  have  heard  it  put  as  high  as  £4,(XX). 

Jly  point  is  that  this  industry  cannot  be  considered  as 
a  subsidiary  part  of  the  coai  trade,  and  there  is  no  more 
reason  why  it  shoiUd  be  included  than  blast-furnaces  and 
steelworks,  which  in  some  places  adjoin  the  collieries. 

Sir. Auckland  Geddes  and  the  Coal  Controller  suggested 
that  the  coalowners  should  negotiate  a  revision  of  the  Coal 
Mines  Agreement  based  on  Mr.  Justice  Sankey's  award.  If 
they  had  come  to  an  agreement  they  would  have  been  bound 
in  iionour  to  support  it  in  Parliament,  but  they  did  not  feel 
justified  in  agreeing  to  the  terms  recommended  by  the 
Sankey  award,  which  they  considered  to  be  confiscatory  and 
unjust,  and  I  cannot  but  hope  that  Parliament  and  the 
nation  will  see  that  the  coalowners  are  treated  with  simple 
justice. 

Eousin?. 

How  little  the  Coal  Commission  knew  what  their  recom- 
mendations entailed  is  borne  out  by  their  suggestion  that  Id. 
per  ton  on  coal  raised  should  be  applied  for  housing.  I  have 
looked  into  this  matter  carefully,  and  in  Durham,  where  we 
have  to  provide  a  house  or  an  allowance  to  the  men,  in  the 
majority  of  cases  the  houses  available  limit  the  number  of 
men  we  can  employ,  and  as  a  consequence  the  output  of  coal, 
and  if  the  output  is  reduced  by  the  restriction  of  working- 
time  and  so  forth,  it  will  mean  that  houses  must  be  erected 
either  by  the  colliery  owner  or  by  the  local  authority.  If 
it  is  the  local  authority  a  very  large  part  of  the  cost  will 
come  back  on  the  taxpayers  or  the  ratepayers  in  the  coal 
trade  and  other  industries,  so  that  it  is  really  only  camouflage 
.and  the  real  question  is  what  is  the  economu'.  rent  of  a  house 
at  the  present  time.  Taking  £450  as  the  cost  of  a  house, 
which  is  a  low  figure,  and  assuming  a  rate  of  interest  of  65%, 
plus  l°a  for  redemption,  the  economic  rent  would  be  : — 

6i%  on  £450 £29    5    0  per  annum 

Add  for  rates,  taxes  (exclud- 
ing income  tax),  repairs, 
empties,  management,  &c 
33|%  or  25%  of  gross  rental        9  15    0 


Giving  a  total  of 


£39    0    0  per  annum 


or  15s.  per  week. 

According  to  the  Durham  custom,  all  married  men  are 
entitled  to  free  house  or  house  allowance  e.xcept  a  few  classes 
of  labour  on  the  surface.  Each  colliery  house,  in  addition 
to  the  man  who  has  the  house  free,  provides  accommodation 
for,  on  the  average,  5  to  J  of  another  worker.  Assume  that 
in  the  case  of  new  houses  there  are  two  workers  to  each  house. 

The  output  in  the  United  Kingdom  for  1913  was  259  tons 
per  person  employed  above  ground  and  below  ground — say 
250 ;  therefore  the  output  per  house  would  be  520  tons. 

£39  divided  by  520  gives  a  cost  for  housing  per  ton  of 
coal  worked  of  Is.  6d. 

If,  on  the  other  hand,  you  estimate  the  cost  of  a  house  at 
£550,  which  seems,  as  far  as  I  can  gather,  a  much  more 
likely  price,  and  assume  that  you  only  get  IJ  workers  per 
house,  the  cost  of  the  housing  would   be  2.«.  Id.  per  ton. 

These  figures  indicate  the  very  serious  nature  of  the 
problem  with  which  we  have  to  deal.  The  housing  question 
is  a  national  one,  and  I  fail  to  see  how  1(7.  per  ton  is  going 
to  touch  even  the  fringe  of  the  subject. 

Pease  and  Partners  cannot  be  considered  to  have  been 
backward  in  providing  houses,  and  have  always  adopted  the 
policy  of  continuously  improving  their  property.  During  the 
ten  years  before  the  War  we  s|ient  £68,000  on  the  erection 
of  new  houses  in  connection  with  the  collieries  and  the  pur- 
chase of  others,  and,  exclusive  of  ordinary  repairs,  painting, 
&c.,  £13,000  on  re-modelling  old  houses,  and  ^ven  during 
the  early  days  of  the  War  we  spent  on  the  erection  and  pur- 
ch.ase  of  houses  £12,000.  We  had  various  schemes  ready 
for  going  on  with  the  erection  of  new  houses,  and  also 
scheme's  for  modernisijig  a  number  of  other  houses  which  are 
antiquated,  but  if  the  State  is  going  to  become  responsible 
for  the  housing  of  the  people  we  do  not  think  we  should  be 
justifie<l  in  spending  the  shareholders'  money  in  building  a 
large  number  of  houses  for  our  w^orkmen  while  ixe  are  taxed 
to  provide  houses  for  the  workmen   at  other  collieries  and 
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in  other  industries.  The  housing  of  the  people  is  far  the 
most  important  social  question  before  the  nation  at  the 
present  time,  and  I  feel  sure  that  the  State  will  not  be  able 
to  meet  the  requirements  of  the  nation  in  any  reasonable 
time,  and  until  some  scheme  is  adopted  whicli  will  give  con- 
fidence to  private  enterprise  to  build  houses  the  arrears  of 
houses  required  will  not  be  overtaken. 


I  have  told  you  before  that  the  success  of  this  comitry 
has  been  due  to  three  facts — (1)  that  we  have  ha<l  the  best 
labour  in  the  world,  taking  it  in  its  broadest  sense;  (2)  se- 
curity of  capital ;  and  (3)  a  climate  in  which  it  is  possible 
to  work  more  days  in  the  year  than  any  other  country.  I  fear 
that  no  one  can  say  that  labour  is  as  efficient  now  as  it  was 
in  the  earlier  times;  if  the  wild  schemes  with  regard  to 
Nationalisation  and  other  projects  that  are  before  us  are 
carried  out,  investors  will  not  feel  that  they  have  got  security 
of  capital,  and  the  sole  resource  we  shall  be  left  with  is  that 
we  have  a  good  climate  for  work  if  we  wish  to  work. 

One  is  apt  to  get  depressed  with  all  the  difficulties  and 
dangers  of  the  moment,  and  it  is  only  natural  that  both 
employers  and  employed  should  be  on  edse  after  the  severe 
strain  that  we  have  passed  through,  but  I  have  every  con- 
fidence that  although  we  may  have  difficult  times  to  face 
we  shall  in  the  end  win  through. 

There  are  one  or  two  other  matters  which  I  have  to 
mention.  I  am  sure  you  will  all  agree  with  me  that  the 
directors  have  done'  wisely  to  elect  itr.  Hustler  as  a  member 
of  the  board.  He  is  not  only  a,  pleasant  colleague,  l>ut 
Tiis  wide  knowledge  of  the  coal  trade  and  commercial  matters 
generally  will  maiw  his  counsel  most  valuable'. 

The  directors  are  also  proposing  that  Mr.  Joseph  Pease 
should  be  elected  to  the  one  vacancy  'remaining  on  the 
board.  He  has  been  fighting  for  four  years,  chiefly  in 
Gallipoli  and  Salonica.  Prior  to  the  War  he  had  obtained 
his  First  Class  Certificate  as  a  mining  engineer  and  ^Tas 
manager  of  our  Bowd  ni  Close  and  Wooley  Collieries ;  since 
he  was  demobilised  he'  has  been  working  in  the  office  on 
the  commercial  side,  giving  special  attention  to  our  ironstone 
mines  and  limestone  quarries. 

Referring  to  the  staff,  I  have  to  record  the  loss  through 
death  of  two  of  our  chief  officials — Mr.  Horsley,  wlio  had 
been  with  the  Company  for  53  years  and  chief  salesman 
tor  the  last  14  and  who  sei-^-ed  the  Company  during  the 
whole  of  that  period  most  loyally  and  faithfully,  and  Mr. 
Christopher  He.slop,  the  manager  of  Upleatham  and  Ayton 
Mines  and  until  quite  recently  also  of  Lingdale,  who  had 
also  served  with  \he  firm  for  53  years.  He  never  had  any 
other  employer,  and  was  one  of  the  best  managers  that  Pease 
and  Partners  ever  had ;  he  had  hardly  any  other  interests 
than  his  work;  he  was  popular  with  his  men,  and  a  man  of 
great  ability  and  resource. 

I  have  again  to  emphasise  the  debt  we  are  under  to  the 
officials  of  the  Company  for  their  efforts  during  the  year 
which  has  been  a  period  of  great  stress  and  anxiety. 

With  regard  to  myself,  I  wish  to  thank  both  the  directors 
and  the  shareholders  for  the  consideration  shown  me  in 
allov?ing  me  to  accept  the  honourable  position  at  the 
Admiralty    which   was   offered    to    me.  I    had    the    most 

intensely  interesting,  and,  I  hope,  .useful  time  while  I  was 
there,  and  received  every  consideration  and  assistance  from 
my  colleagues  on  the  lioard  of  Admiralty  and  the  staff 
with  whom  I  was  closely  in  touch.  It  was  necessai-y  for 
me  to  stay  some  little  time  after  the  Armistice,  as  I  could 
wind  up  with  least  loss  to  the  nation  some  of  the  War  works 
for  whose  initi.ation  and  construction  I  had  been  resjxjn- 
sible,  but  having  either  completed  or  got  these  matters  in 
trim  I  askecl  the  First  Lord  to  release  me,  and  returned 
to  my  duties  at  Pease  and  Partners  early  in  March. 
I  nmv  formally  move  : — 

"  That  the  directors'  report,  the  Ixilance  sheet,  and  the 
profit  and  Joss  account  now  submitted  be  received  and 
adoi>teii." 

Lord  Oainford's  Speech. 

Lord  Gainford  :  Mr.  Chairman,  I  beg  to  second  the  motion 
you  have  proposed. 

I  do  not  -want  to  detain  you  ,after  the  very  exliauiitive 
speech  of  your  Cliairm.au,  but  there  are  just  two  jioints  wl'.ich 
he  h,i,s  not  alluded  to  whiili  I  should  like,  if  1  may.  to 
«mphasi.>fe.  When  the  Executive  of  the  Mining  Association 
was  jisked  b)  give  evidence  1  was  authorised  to  put  forward 
a  .siheme  of  a  <-ertain  character,  and  we  put  it  forward  on 
our  own  behalf,  believing  that  wp  had  behind  \is  not  only 
the  FiXecutive  of  the  Mining  .Vssik  iation  of  Great  Hritain, 
but  that  behind  u.s  we  also  had  the  sui>])ort  of  the  share- 
holders.  '  Now,  I  think  it  is  due  to  you  that  if  you  are 
interested  in  the  scheme  which  we  have  put  forwarii  tliat 
you  should  be  able  to  read  it  in  print  as  put  forward  on 
behalf  of  the  coal  trade.  It  has  been  published  in  a  handy 
fonn  by  tlie  Ci>al  Owners  and  issued  by  the  Coal  Associa- 
tion, »t  Aldwych,  London,  W.C.  .so  that  anyonr;  who  would 
like  to  see  the  scheme  in  exffii.'i>  can  have  an  o]ipnrtunity  of 
Kecuring   it.     I    need    not   dwell   on    its   details.      It    provides 


for   the   working  of  the  mines  with  o,  view  to  securing  the 
most  economic  coal  production  in  the  interest  of  the  Sta.te. 

The  authority  which  is  suggested  as  the  sanctioning  autho- 
rity would  be  the  Mines  Department  of  the  Home  Office, 
to  whom  all  questions  of  boundaries,  barriers,  pumping  and 
other  matters  would  be  submitted,  and  would  have  com- 
pulsory powers  to  deal  with  these  matters  in  the  interest  of 
the  nation  as  a  whole. 

The  other  point  is  that  we  should  try  and  find  means  of 
increasing  w'ages  hot  merely  in  raising  prices  upon  which 
wages  hitherto  have  been  based,  but  by  increasiiig  the  pro- 
duction of  coal,  and  if  this  were  done  the  miners  are  intelli- 
gent enough  to  know  that  that  would  do  more  to  reduce  the 
ciist  of  production  than  an;^nthing  else.  If  we  reduce  the 
cost  of  coal  production  they  will  profit  in  regaled  to  the 
percentage  ibasis.  That  is  the  scheme  -which  we  have  put 
nward.  lit  is  a  scheme  not  merely  put  forward  as  an 
eleventh-hour  repentance  on  the  part  of  the  coalownerte, 
i-.it  liad  been  arranged  with  the  miners  of  the  County  of 
Durham,  and  would  have  been  put  into  operation  before  but 
'■>r  the  fact  that  the  miners  as  a  whole  went  in  for  something 
■Ise,  and  the  miners  of  Durham  remained"  loyal  to  their 
Union. 

The  question  of  nationalisation  was  very  serious  for  the 
wl-.ole  country.  The  Government  last  year  did  not  meet 
their  liabilities,  and  I  see  very  little  prospect  of  their  meeting 
them. 

In  the  coal  trade  the  profits  had  gone  down  and  opera- 
tions had  been  very  largely  suspended  in  regard  to  develop- 
ment and  working.  The  prospect  is  not  at  all  encouraging 
so  long  as  they  remain  under  control.  In  the  Supplementary 
estimates  the  Chancellor  of  the  E.xchequer  has  just  asked  for 
£25,400,000  as  required  from  the  taxpayers  to  meet  a  deficit 
in  connection  with  the  coal  control.  If  the  Government  are 
going  to  take  over  the  collieries  under  a  system  of  n,ation,iUs'i- 
tion  the  output  will  cost  more  and  there  will  be  no  prolit. 
It  would  mean  th,at  stock  would  have  to  be  issued  in 
order  to  pay  for  the  property  taken  over  and  ujxin  that  moie 
taxes  would  have  to  be  raised  if  the  interest  was  to  be  paid. 
I  do  not  think  we  are  in  a  condition  as  a  country  to  l>ear  any 
increased  t,axation  if  industry  is  to  be  reproductive,  and, 
therefore,  so  far  as  my  voice  ran  reach — I  should  like  it  to 
reach  a  wider  public — I  wish  to  say  that  if  the  Government 
are  going  to  take  over  roads  and  transports,  electric  power, 
coal  mines  and  railways,  if  they  do  so  as  a  policy,  honestly 
I  can  see  the  danger  of  certain  bankruptcy  sooner  or  later. 
The  miners  are  not  an  unintelligent  body  of  men;  and  I 
trust  they  will  realise  the  situation.  I  only  trust  that  Mr. 
Leslie  Scott's  speech  which  will  be  issued  will  be  read 
givins:  the  facts  of  the  case. 

The  motion  w-as  then  put  and  carried. 

The  Chairman  next  moved  that  the  dividend  be  paid  as 
recommended.  This  was  seconded  by  Lord  Gainford  and 
agreed   to. 

Mr.  Claud  E.  Pease,  Mr.  E.  Lloyd  Pease,  and  Mr. 
Arthur  F.  Pease  were  re-elected  Dii-ectors,  and  the  Honour- 
able Joseph  Pease  was  also  elected  a  Director  of  the  Com- 
pany. 

^tessrs.  Price,  Waterhouse.  and  Company  were  re-elected 
auditors. 

An  extraordinary  general  meeting  was  then  held. 

The  Secretary  having  read  the  notice  convening  the  meet- 
ing, the  Chairman  proposed  the  following  resolution,  which 
was  seconded  by  Lord  Gainford,  and  carrier!  Tuianimously  ; 
"That  each  of  the  existing  £10  shares  be  divided  into  ten 
fuUv  paid  £1  shares." 

Sir  John  G.  Harbottle  proposed  a  vote  of  thanks  to  the 
Chairman  and  Directors  of  the  Company,  which  was  seconded 
bv  Mr.  C.  J.  Coleby  and  carried  unanimously.  In  response 
the  Cliairm.an  expressed  the  thanks  of  his  colleagues  and 
himself. 


J.  LYONS  AND  COMPANY,  LIMITED. 

A  RECORD  YEAR. 

The  twenty-fifth  ordinary  general  meeting  of  this  Company 
was  held  on  .June  11  at  the  Trocadero  Restaurant,  Shaftes 
bury  Aven-,ie,  W.C.  ilr.  Montigue  Gluckstein  (Chairman  of 
the  GoniiJany)  presiding. 

The  Secretary  (Mr.  (!eo.  W.  Booth)  read  the  notice  con- 
vening the  meeting  and  the  report  of  the  auditors. 

The  Cliairman,  who  w.is  enthusiastically  received,  said  : 
'^id'es  and  Gentlemen, — This  'being  our  first  annual  meetine 
since  the  Armistice  was  signed,  we  may  congratulate  each 
other  upon  the  gloricu?  Vii<'tory  achieve!  hy  us  and  our  -Vlliea 
in  stamping  out,  as  I  hope  for  ever,  the  peril  to  whi<h  we 
were  exposed  of  becoming  slaves  tOi  cur  enemy.  Hut  alas! 
the  cost  in  blood  has  heeu  such  as  to  leave  but  few,  if  any, 
homes  free  from  monrning  the  loss  of  someone  dear  to  them. 
I  am  confident  of  your  satisf.iclion  with  our  year's  showing; 
it  is.  in  fai  t.  our  record  ycvir.  Yiui  will  have  observed  that 
this  is  the  twenty-fifth  anniversary  of  our  ann-ial  meeting. 
In  the  first  year' the  profits,  subject  to  depreciation,  were 
£11,404.  This  year  they  are,  after  ))rovidiug  for  deprecia- 
tion, £258.076.  ".\  fact  of  which  we  all  are  proud  is  that  from 
the  verv  birth  of  the  C^impanv  right  through  up  to  1914  the 
lirofits  of  each  year  overtojiped  those  of  tlie  previous  year, 
with  one  trifling  exception.  Then  came  the  War,  and  for 
nearly  the  v.holc  of  its  duration  we  exi)eriencc<I  a  dimininhed 
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profit.  Now,  however,  we  are  making  rapid  headway  toAvards 
what  we  all  hope  may  be  a  permanent  renewal  of  our  pro- 
sperity, of  "which  this  year's  figures  are  a  happy  augury.  We 
know  ive  have  the  confidence  of  our  millions  of  customers, 
for  they  are  ever  growing  more  numerous.  The  great  British 
juiblic  is  an  infallible  judge  of  value.  We  are  their  servants 
and  .give  them  what  they  want — quality  first  and  then  honest 
value.  Those  have  been  the  secrets  of  our  siiccess  throughout 
all  our  history,  and  the  policy  will  be  strictly  adhered  to. 

Tributa  to  the  Staff. 

Before  entering  into  the  details  of  the  Com]}any"s  figures 
for  the  year,  I  feel  that  we  must  all  pay  a  tribute  to  the 
thousands  of  our  valiant  members  of  the  staff  wlio  so  nobly 
(lid  their  share  in  thie  greatest  and  most  terrible  of  all  wars. 
Over  4,000  of  them  joined  the  Colours.  Unhappily,  our 
records  show  that  300  men  made  the  great  sacrifice  w-it"h  their 
jjrecious  lives,  and  there  is  yet  a  number  of  whom  we  have 
not,  and  piobably  never  will  have,  any  records.  !Many 
hundreds  also  are  badly  maimed,  and  a  large  number  will 
require  time  and  care  to  bring  back  to  them  their  former 
vitality  and  health.  You  and  we  can  have  nothing  biit 
admiration  and  pride  for  such  a  body  of  heroes.  We  are 
'busy  now  with  the  still  more  grateful  task  of  reinstating  them 
33  fast  as  they  are  demobilised.  (Hear,  hear.)  They  are 
not  coming  back  as  rapidly  as  we  should  like,  but  I  am 
pleased  to  say  that  1.279  have  returned  up  to  June  1  and 
have  resumed  their  employment  with  the  Company.  (Hear, 
hear.)  I  should  like  to  take  the  opportiuiity  of  saying  here 
that  unbil  the  claims  of  all  our  old  servantsto  be  reinstated 
have  'been  satisfied  we  can  give  no  ear  to  outside  applications. 
Our  men  have  the  first  call  upon  ns,  and  will  be  found  suit- 
able employment  as  fast  as  they  are  able  to  resume  by  obtain- 
ing release  from  their  militarv  -duties. 

And  noiw  to  deal  with  the  figures  before  us.  You  will 
note  that  this  year  we  have  made  a  change  in  the  manner 
of  presenting  them  and  have  'brought  our  accounts  into  a 
form  more  in  accord  with  modern  practice.  The  figure  which 
appears  first  in  the  report — namely,  the  amount  of  profit— is 
a  net  figiu-e  a.ft.er  paying  all  expenses  o£  every  description  and 
after  paying  interest  upon  our  Debentures"  and  Debenture 
stock  and  7iroviding  for  depreciation  of  premises  and  plant. 
It  thus  shows  a  net  figure  available  for  distribution  or  for 
adding  to  reserve  at  discretion.  This  year  you  'will  see  that 
Ave  have  added  nothing  to  reserve  from  this"  profit,  but  that, 
after  increasing  the  dividend  to  the  /Ordinary  and  "A" 
Ordinarv  shareholders,  we  have  carried  'forward  s"ome  £45,000, 
practically  equal  to  the  amount  Ave  last  year  .set  aside  to 
reserve.  I  may  mention  in  passing  that,  although  the  figure 
is  not  stated  for  depreciation,  as  hitherto,  this  has  been 
lirovided  for  on  the  usual  liberal  scale,  the  figure  being  con- 
siderablv  larger  than  it  was  last  year,  and,  of  course,  much 
larger  than  in  any  previous  year. 

Balance  Sheet  F-gaies. 
I  Avill  now  deal  with  the  figures  of  the  balance  sheet, 
commencing  with  the  property  and  assets.  The  first  item, 
"  freehold  land  and  buildings,  leasehold  premises,  fi.xtures, 
plant,  machinery,  fittings,"  etc.,  stands  at  £2,312,29],  as 
compared  with  £1,940,383  last  year.  The  additions  made 
theireto  have  been  occasioned  by  the  acquisition  of  several 
properties— the  property  knoAvn  as  the  Arundell  Estate, 
Avhich  lies  betAveen  the  Trocadero  Restaurant  and  our 
Coventry  Street  Corner  House,  land  at  Greenford  for  the 
purpose  of  erecting  factories ;  the  purchase  of  the  freehold 
of  our  leasehold  premises,  at  Piccadilly,  Manchester,  etc. 
I  shall  have  more 'to  say  about  these  later.  The  stock  in 
trade  noAv  stands  at  £1,341,629,  as  against  £945,847.  This 
represents  more  increase  in  money  than  it  docs  in  goods, 
because,  as  you  are  aAvare,  prices  are  higher  in  many  com- 
modities than  last  year,  and,  of  course,  Avith  the  colossal 
turnover  of  the  Company  it  is  necessary  to  maintain  sub- 
stantial stocks.  Although  this  is  such  an  enormous  figure 
of  stock  it  represents  supplies  for  a  comparatively  short 
period  of  the  year,  and  is  sold  many  times  over  "in  the 
.  course  of  the  year.  The  goodwill  Avas  Avritten  off  many 
years  ago.  We  simply  bring  forAvard  the  note  on  the 
balance  sheet  in  order  that  you  may  be  reminded  that  the 
assets  are  not  swollen  by  anything  of'  this  character.  Sundry 
debtors  stands  at  £268.568,  as  against  £80,274  last  year. 
The  great  difference  in  this  figure  is  mainly  occasioned  by 
transactions  Avith  our  associated  companies."  The  ordinary 
credit  business  of  the  Company  is  e.xtremely  small,  and  is 
no  larger  than  it  has  been  Jiitherto.  The  next  item  is 
investments  in  associated  companies.  &c.,  standing  at 
£518.722.  This  includes  the  comparatively  small  figure  of 
"sundry  investments,"  Avhich  stood  on  the  balance  sheet 
last^year  at  £69.752.  An  ample  figure  has  been  provided 
for"Tfiepreciation  of  the  sundry  investments.  Cash  at  bankers 
and  in  hand,  £155,176,  as  against  last  year.  £104,090,  does 
not  call  for  any  comment.  The  additional  sum,  ca.sh  at 
bankers,  £30,286  represents  the  amount  paid  in  before 
March  31  on  account  of  the  applications  for  the  proportional 
Jirofit  shares.  I  may  mention  at  this  point  that  this  issue 
of  proportional  profit  shares  Ava^  largely  over-subscribed. 
The  amount  paid  in  respect  of  it  to  date  is,  in  round  figures, 
£380,000,  and  there  still  remains  the  final  call  of  5s.  per 
share  to  come  in   as  on  July  1.  subject,  of  course,  to  pay- 


ments in  advance.  On  the  capital  and  liability  side  of  the 
balance  sheet,  the  authorised  capital  is  noAV  £2.500.000,  as" 
against  £1,650,000  last  year,  the  difference  being  in  the  crea- 
tion of  200,000  "A"  Ordinary  shares,  500,000  Proportional 
Profit  shares  and  150.COO  Five  Per  Cent.  Preference  shares.^ 

Capital  and  Reserve  Account. 

NoAV.  as  to  capital  issued,  the  Ordinary  share,  figure  at 
£400,000  stands  as  last  year,  there  being  istill  a  small 
balance  of  £61  outstanding.  Under  Avar  conditions  Ave  have 
taken  no  steps  for  forfeiture,  but  on  the  signing  of  peace 
Ave  shall  be  compelled  to  take  Avhatever  proceedings  may 
be  requisite  to  clear  this  balance.  In  pursuance  of  the 
arrangements  made  last  year  80.410  "A"  Ordinary  shares 
have  been  issued  in  exchange  for  shares  in  associated  com- 
panies. The  Five  Per  Cent.  CumulatiA'e  Preference  shares 
at  £646.840  are  inci'eased  by  the  issue  of  146,840  out  of 
the  creation  of  150.000 ;  the  Six  Per  Cent.  Preferred  Ordinary 
shares  are  the  same  as  last  year^iamely,  £400,000.  The 
reserve  account  now  stands  at  £840,000,  as  against  £600,000 
last  year.  The  shares  issued  in  exchange  for  those  of  asso- 
ciated companies  were  issued  at  a  premium.  Including  the 
small  balance  from  previous  premium  account  the  total  aA'ail- 
able  is  £242.244  U.  We  utilised  the  old  £2.244  U.  further 
to  Avrite  doAvn  plant,  leaving  a  round  figure  of  £240,000, 
Avhich  we  transferred  in  its  entirety  to  reserve  account. 
The  figures  of  the  premium  account  are  shoAvn  next  on 
the  balance  sheet,   and  are  as  I  haA'e  just  stated. 

Liabilities. 

Debenture  stock  and  Debentures  are  the  same  a.;  last 
year,  subject  to  the  small  sums  Avritten  off  in  the  ordinary 
course  of  redemption.  IMortgages  and  advances  stand  at 
£390.981.  as  against  £341,067  last  year.  The  increase  is 
of  a  temporary  nature  and  W'ill  probably  have  disappeared 
before  the  ne.xt  balance  sheet  is  presented  to  vou. 

The  Bank  loan  of  £250,000  is  an  increase  of  £175,000 
on  the  figure  of  last  year.  In  the  absence  of  Treasury 
permission  to  make  capital  issues,  the  Company  had  to  have 
recourse  to  its  bankers  from  time  to  time  during  the  War. 
With  the  issue  of  the  £500.000  in  Proportional  Profit  shares 
early  in  the  current  financial  year  this  necessity  is  remoA'ed, 
and,  as  a  fact,  our  Bank  loan  is  noAV  paid  off,  so  that  'f 
AA'e  Avere  mpking  up  a  balance  sheet  at  the  present  moment 
that  liability  Avould  be'  non-existent.  Trade  and  other  credi- 
tors, bills  payable,  credit  balance  and  reserves  uoav  stand 
at  £894.778,  whereas  last  year  it  Avas  £460.824 ;  the  major 
part  of  this  increase  is  due  to  the  purchase  of  properties. 
Avhich  I  have  already  mentioned.  Avhich  were  not  completed 
at  the  date  of  the  balance  sheet,  but  as  Ave  were  under 
binding  contracts  the  vendors  appear  in  our  accounts  as 
creditors  for  the  several  sums  agreed  to  be  paid.  Included 
in  the  foregoing  item  are  sundry  provisions  AA-hich  we  haye 
made  for  accruing  expenses  such  as  repairs  and  renewals, 
which  have  fallen  into  arrear  during  the  last  five  years, 
and  which  must  be  dealt  Avith  if  Ave  are  to  maintain  our 
properties  in  good  condition,  and  it  Avas  nnlv  proper  that 
the  profits  of  the  years  in  question  should  bear  their  due 
proportion,  and  that  the  burden  should  not  fall  upon  sub- 
sequent earnings.  The  ordinary  trade  creditors  are,  of 
course.  larger  than  last  year,  but  these  are  onh'  in  the 
normal  way  of  business.  Dividends  unclaimed  do  not  call 
for  anv  comment.  .  The  item  Proportional  Profit  share  appli- 
cifinns  is  the  same  figure  as  AA-as  given  on  the  assets  side 
of  the  balance  sheet,  and  appears  as  a  liability  because  until 
«-e  allotted  the  shares  the  monev  received  on  anolication 
Avas  not  properlv  claimable  by  the  Company.  The  rrofit 
and  loss  account  I  have  already  dealt  Avith.  This  figure 
does  not,  therefore,  call  for  further  comment. 

Propeit'Bs  Purchased. 

Ill  dealing  Avith  the  first  figure  of  the  assets  I  referred 
to  the  purchase  of  certain  properties  and  said  I  Avould  <leal 
Avith  them  later.  I  told  you  last  year  of  our  contract  for 
acquiring  the  freehold  of  the  Arundell  Estate,  adjoining  the 
Trocadero  Restaurant  in  Shaftesbury  Avenue  and  also  adjoin- 
ing tlie  Corner  House  in  CoA'entry  Street.  It  is  a  very 
valuable  piece  otu'.and  measuring  some  34,000  feet.  We  are 
noAV  engaged  upon  a  scheme  for  the  deA-elopment  of  this 
unique  site,  Avhich  is  intended  for  the  extension  of  the 
Trocadero  Restaurant  and  the  CoA-entry  Street  Corner  House. 
I  referred  to  property  at  Greenford  on  the  outskirts  of 
London.  There  Ave  have  acquired  a  freehold  site  of  30 
acres,  Avhere  it  is  intended  to  erect  factories  for  the  relief 
of  our  factories  at  Cadby  Hall.  OAving  to  the  great  increase 
in  the  Company's  business,  Avhich  I  have  already  mentioned, 
these  factories  are  becoming  very  congested.  'They  are  not 
adequate  to  the  Company's  present  requirements,  and  as  Ave 
are  looking  forward  to  continued  increase  it  is  necessary  to 
provide  further  factory  space.  The  property  in  question  is 
conveniently  situated  between  raihvay  and  canal.  It  Avill  be 
possible  to  receive  and  despatch  goods  by  both  forms  of 
transport  directly  from  the  Company's  OAvn  ground.  In  the 
one  case  Ave  .shall  have  our  OAvn  siding  practically  coupled  to 
the  main  railway  line,  and  in  the  other  .shall  have  our  OAvn 
private  dock.  It  is  intended  first  to  j-rovide  for  the  tea, 
coi^ee  and  cocoa  sections  of  the  business,  thus  enabling  the 
factories  at  Cadby  Hall  now  occupied  by  these  departments 


June  14,   1919.] 


THE     STATIST. 


1125 


to  be  utilised  for  the  preparation  of  the  more  perishable  goods 
which  7viust  be  manufactured  aud  •delivered  daily  to  the 
Company's  establishments  and  through  our  roundsmen.  The 
State  Popular  Cafe  at  Alanchester  is  another  such  item.  That 
excellent  property  was  held  by  us  on  lease.  An  opportunity 
to  acquire  the  freehold  on  veiy  favourable  terms  presented 
itself  and  accordingly  we  purchased  it.  The  effect  of  this 
purchase  is  that,  wliibt  we  shall  be  paying  no  more  per 
annum  in  intei^cst  and  redemption  than  we  have  hitherto  paid 
in  rent,  the  entire  purchase  price  will  be  paid  oS  within  40 
years,    when  the   freehold  asset  will  st-and   on   our  books  as 

71(7. 

Memorial  to  War  Heroes. 

I  now  wish  to  mention  another  matter  in  connection  with 
properties.  I  have  already  told  you  that  over  200  members 
of  the  staff  have  paid  the  supreme  sacrifice  in  the  field.  The 
debt  we  all  owe  to  these  brave  men  can  never  be  fully  dis- 
charged, and  the  directors  carefully  considered  many  sugges- 
tions for  a  memorial  that  would  be  a  permanent  record  of 
their  noble  services  to  the  country.  It  was  felt  that,  could 
we  inquire  of  those  who  are  gone,  they  would  ask  for  no 
fitter  tribute  to  their  memory  than  a  piece  of  the  dear  land 
for  which  they  died — for  the  enjoyment  of  those  left  behind 
for  whose  safety  they  sacrificed,  willingly,  I  believe,  man's 
greatest  possession.  I  tliink  the  .shareholders  will  agree  that, 
in  adopting  this  suggestion,  we  shall  be  can-ying  out  some 
part  of  our  obligation  to  our  gallant  dead,  and  at  the  same 
time  conferring  a  considerable  benefit  ou  those  who  remain 
with  us.  It  will  also  serve  as  a  tribute  to  the  loyalty  and 
unrelaxing  energy  of  the  staff  during  the  dittioult  years  that 
■  re  past. 

Playing  Fields  for  Employees. 
With  this  object  in  view,  therefore,  the  Company  have 
acquired  nearly  70  acres  at  Sudbury  Hill — one  of  the  most 
picturesque  districts  of  Middlesex — the  full  use  of  which  the 
directors  have  placed  at  the  disposal  of  the  staff  as  recreation 
grounds  and  playing  fields.  (Applause.)  It  has  already  been 
laid  out  with  the  requisite  dressing-rooms,  bathing  facilities, 
etc.,  and  this  we  have  acquired  with  the  intention  of  granting 
the  free  use  of  it  to  the  staff.  The  provision  of  suitable 
means  for  obtaining  fresh  air  and  recreation  is,  I  am  sure 
you  will  agree,  of  \-itail  impoi-tance  to  the  employees  of  the 
Company.  We  feel  it  is  a  duty,  and  certainly  it  is  a  pleasure 
to  endeavour  to  add  to  their  health  and  to  their  happiness. 
<Hear,  hear.)  Prior  to  the  War  the  staff  had  formed  an 
Athletic  Club,  of  which  Club  practically  every  male  employee 
was  a  member.  It  is  now  intended  to  extend  the  Club  to 
include  the  very  large  female  staff,  and,  as  the  total  staff 
numbers  approximately  15,000  persons,  it  was  necessary  to 
have  a  site  of  considerable  extent  to  be  able  to  cofie  with 
their  requirements  in  this  direction.  There  are  several  cricket 
fields,  numerous  lawn  tennis  court.s,  bowling  green,  etc., 
ornamental  gardens  and  large  refi-eshment  pavilion  and 
pi-emises  suitable  for  indoor  social  amenities.  We  shall 
probaHy  add  substantially  to  its  attractions  in  many  ways. 
We  believe  it  will  be  a  great  boon  to  the  staff,  who  have 
received  it,  I  may  say,  very  enthusiastically  :  and  we  believe 
it  will  be  an  equal  Ixion  to  the  Company,  and  that  we  shall 
find  the  money  laid  out  in  acquiring  this  veritable  park  to  be 
well  spent.  At  a  later  date  we  shall  hope  the  Club  may  be 
able  to  offer  facilities  to  shareholders  to  visit  to  the  grounds 
and  see  for  themselves  what  has  been  done  for  the  welfare 
of  the  Company's  staff,  who  are  thoroughly  deserving  of  any- 
thing that  can  be  done  for  them  in  this  direction,  for  they 
heve  shown  themselves  to  be  <levoted  to  the  Com])any's 
service,  and  it  is  only  due  to  their  exertions  that  the  Company 
is  in  the  pre-eminent  position  it  holds  to-day.  (Hear,  hear.) 
With  your  permission  I  will  take  this  opportunity  of  record- 
ing your  and  the  directors'  thanks  for  their  sei  virf  ?, 

Additions  to  the  Board. 

-  Since  the  last  annual  meeting,  when  I  notified  you  of  our 
intention  to  increase  the  number  of  directors,  we  have  added 
to  the  Board  three  of  our  young  gentlemen  who  have  each 
served  many  years  Of  compai-ative  apprenticeship  in  the 
Company's  business  and  are  thoroughly  export  in  their 
trades  and  capable  men  of  business.  'They  are  Mi'.  Maurice 
I'vdmon,  Major  Montague  I.  Gluckstein,  and  Mr,  Julius 
Salmon.  In  accordance  with  the  Articles,  these  gentlemen 
retire  at  this  meeting,  and  a  resolution  will  be  put  in  due 
I oiiise  for  Iheir  re-election.  We  have  also  addu<l  two  gentle- 
men as  employee  directors  :  Mr.  George  Dee,  who  has  acted 
.IS  the  Company's  accountant  during  the  pa.«t  25  years,  and 
.Mr.  George  A.  Pollard,  the  manager  of  the  Tea  Agents' 
ilepartment,  who  has  been  in  the  service  of  the  Company  for 
14  years.  Their  services,  like  those  of  many  other  members 
•){  the  staff,  are  very  highly  valued  by  the  boaid.  These 
iientlemen,  too,  are  retiring,  and  will  be  proposed  for  re- 
election. 

Creation  oi  New  Capital. 

Voii  all  know  that  it  requires  more  capital  to  run  n  business 
Ui-day  than  ever  before.  I  indicalwl  nur  nce<l  for  more 
.apital  when  last  we  met.  The  figures  I  quoted  you  from 
our  bailance  sheet  are  arpple  testimony  of  the  fact..  It  is 
vitally  Jiecessary  for  us  to  remain  in  the  best  marketa  for 
buying,  and  we  must  continue  our  freedom  to  be  able  to  hold 


from  time  to  time  large  stocks  of  various  kinds.  Apart-  from 
actual  consumables,  the  cost  of  plant,  of  buildings,  wages — 
iu  fact,  everything — has  advanced  to  nearly  double  those  of 
pre-war  periods.  For  these  reasons  and  to  enable  us  healthily 
to  expand  our  business,  as  we  feel  it  can  and  should  be  done, 
we  need  more  capital.  Therefore  we  are  submitting  the 
resolution  containing  in  the  notice  convening  this  meeting 
for  the  creation  of  £1,000,000  7%  Preference  share  capital, 
I  am  quite  confident  of  your  giving  as  ready  support  to  this 
as  you  have  always  given  to  our  propositions  as  to  capital — 
indeed,  all  our  propositions.  On  our  part  we  shall  never  fail 
.vou  in  watching,  as  we  have  hitherto  done,  over  your  best 
interests,  and  leading  you,  as  we  hope,  from  success  to 
success.  These  resolutions  will  be  proposed  following  the 
several  resolutions  which  make  the  ordinai-y  business  of  the 
meeting,  and  if  they  be  adopted  it  is  o\u-  intention  within  the 
next  couple  of  weeks  or  so  to  make  a  public  issue  at  a 
premium  of  Is,  per  share,  and,  needless  to  say,  due  considera- 
tion will  be  given  to  shareholders"  applications.  (Applause.) 
I  now  beg  to  propose  the  foUowing  resolution  :  "  "That  the 
payment  of  interim  dividend  at  the  rate  of  £20  per  cent,  per 
annum  on  the  issued  Ordinan-  and  '  A '  Ordinary  share 
capital  of  the  Company  for  the  half-year  ending  September  30, 
1918,  be  and  is  hereby  confirmed  ;  that  the  report  of  the 
directors  and  th'e  balance  sheet  submitted  to  this  meeting  'oe 
and  is  hereby  adopted ;  and  that  a  dividend  be  paid  for  the 
half-year  ending  March  31,  1919,  at  the  rate  of  5s.  per  shai-e 
on  the  issued  Ordinary  and  '  A  '  Ordinary  share  capital  of 
the  Company."  I  will  ask  a  shareholder  to  be  kind  enough 
to  second  tliat  resolution. 

The  Twenty-fifth  Anniversary. 

Mr.  .lohn  Balfour  said  he  had  great  pleasure  in  seconding 
the  resolution.  He  remarked  that  they  had  just  listened  to 
one  of  the  most  interesting  speeches  that  had  ever  fallen  from 
the  Chairman  of  this  great  Company  during  the  25  years  of 
its  existence.  This  25th  anniversary  marked  a  very  memorable 
milestone  in  the  life  of  the  Company,  and  the  report  siib- 
mitted  was  a  highly  interesting  one.  From  what  the  Chair- 
man had  told  them  it  was  clear  that  the  board  were  not  only 
concerned  •with  making  money  for  the  shareholders,  but  were 
very  much  alive  to  the  welfare  of  the  men  and  women  who 
helped  to  earn  the  dividends.  (Hear,  hear.)  He  thought  it 
would  be  unanimously  agreed  that  the  provision  they  had 
made,  and  had  in  contemplation,  for  the  recreation  and 
physical  enjoyment  of  the  employees  was  the  right  thing  to 
do"  (Hear,  hear.)  With  regard  to  the  proposed  new  capital, 
he  would  like  to  suggest  that  steps  should  be  taken  to  enable 
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every  man  and  woman  in  their  employ  to  take  up  some  of  it. 
(Hear,  hear.) 

All'.  A.  J-  Wood  said  that  in  tlie  past  he  had  taken  excep- 
tion to  what  he  had  designated  the  ultra-conservative  policy 
of  the  board  in  the  matter  of  the  distribution  of  profits,  and 
he  was  therefore  glad  to  see  that  this  year  the  sna- 1  holders 
were  receiving  a  larger  proportion  of  the  amount  available. 
The  outstanding  features  ot  the  account,  it  seemed  to  him, 
were  an  increase  in  the  value  of  the  properties  and  assets  of 
£1,436,327,  that  the  goodwill  had  been  entirely  written  off, 
that  the  reserve  account  had  been  raised  to  £840,COO,  or  over 
50%  of  the  present  paid-up  capital,  and  that  they  were  carry- 
ing forward  £45,309,  or  £38,506  in  excess  of  the  previous 
year's  figure.  With  these  figures  before  them  he  ventured  to 
say  that  Lyons  and  Co.  was  in  a  stronger  financial  position 
than  ever  before  in  its  history.     (Applause.) 

Mr.  J.  P.  Hurst  inquired  whether  the  Company  had 
profited,  and  if  so  to  what  extent,  from  the  purchase  of  the 
tea  businesses  of  Horniman  and  Black  and  Green. 

Mr.  Jacobs  said  he  was  delighted  to  hear  what  the  Chair- 
man had  said  as  to  the  allowances  which  had  been  given  to 
the  families  of  the  Company's  employees  who  had  fallen  in 
the  War,  and  he  also  wished  to  express  his  cordial  support  of 
their  policy  of  making  provision  for  the  recreation  and 
happiness   of  the  men  and   women  in  their   employ. 

Acquisition  ol  Tea  Businesses. 

Tlie  Chairman,  in  reply,  said  that  the  crux  of  Mr.  Hurst's 
question  was  whether  the  acquisition  of  the  tea  businesses 
which  the  shareholders  assented  to  last  year  had  been  justified. 
Of  course  it  had,  and  the  directors  had  told  the  shareholders 
as  much  in  the  report,  where  they  said  that  the  business  done 
by  the  associated  companies  had  been  satisfactory.  To  carry 
the  matter  a  stage  further  he  might  say  that  a  large  portion 
of  the  profits  made  in  the  Horniman  business  had  not  been 
,  brought  into  the  present  accounts,  so  that  there  was  some- 
thing in  hand  for  the  current  year.  He  further  stated  that 
not  only  had  they  sold  more  of  Lyons's  packed  teas  during 
the  past  year,  but  also  more  of  both  Horniman's  and  Black 
and  Green's  teas.  With  regard  to  the  suggestion  that  the 
employees  should  participate  in  the  issue  of  the  new  shares, 
he  might  say  that  the  board  had  always  given  them  first 
consideration  in  any  issue,  and  in  connection  with  the  forth- 
coming issue  of  Preference  shares  they  would  be  willing  to 
help  them  to  take  up  as  many  as  they  required  by  making 
them  temporary  advances. 

The  resolution  was  carried  unanimously. 

On  the  motion  of  Mr.  S.  Ponder,  seconded  by  Col.  O'Brien, 
Ml-.  I.  Gluckstein  and  Mr.  J.  Browne  Martin,  the  retiring 
directors,  were  re-elected. 

The  Chairman  then  proposed  the  re-election  of  Mr. 
Maurice  Salmon,  Major  M.  Gluckstein,  and  Mr.  Julius  Salmon 
as  directors  of  the  Company.  He  remarked  that  the  board 
had  always  been  inspired  with  the  importance  of  introducing 
young  blood  into  the  business  in  order  to  keep  it  up  to  date, 
and  it  was  with  that  object  that  tliey  had  brought  the  three 
gentlemen  named  on  to  the  directorate.  The  new  directors 
were  no  strangers  to  the  business,  having  been  with  the  Com- 
pany ever  since  they  left  school,  and  served  a  long  apprentice- 
ship covering  every  department. 

Mr.  Dewey  seconded  the  motion,  which  was  unanimously 
adopted. 

Mr.  G.  W.  Booth  and  Mr.  C.  W.  Oatley  were  re-elected 
employee  directors  of  the  Company ;  and  Mr.  G.  Dee  and 
Mr.  G.  A.  Pollard  were  also  re-elected  employee  directors, 
the  Chairman  explaining  that  the  last-named  gentlemen  had 
been  appointed  since  the  previous  meeting.  He  added  that 
Mr.  Dee  had  occupied  the  position  of  accountant  to  the  Com- 
pany for  the  past  25  years,  while  Mr.  Pollard  had  for  the 
past  14  years  been  manager-in-chief  of  the  sales  department 
of  the  cocoa,  coffee  and  tea  section  of  the  Company. 

Messrs.  Turquand,  Youngs  and  Co.  were  reappointed 
auditors. 

The  New  Shares. 

The  Chairman  next  moved  the  following  resolutions  : — 

1.  That  the  capital  of  the  Company  be  increased  to 
£3,500,000  by  the  creation  of  1,000,000  new  shares  of  £1  each, 
to  be  called  7%  Preference  shares. 

2.  That  the  following  provisions  in  regard  to  the  said 
7%   Preference  shares  shall  have  effect,  that  is  to  say — 

(o)  The  1,000,000  7%  Preference  shares  hereby  created 
shall  carry  the  right  to  a  fixed  cumulative  Preferential  divi- 
dend at  the  rat,e  of -7%  per  annum  on  the  capital  for  the  time 
being  paid  up  or  credited  as  paid  up  thereon  respectively,  and 
."^ucli  dividend  shall  be  payable  half-yearly  on  October  1  and 
April  1  in  each  year. 

(i)  The  said  7%  Preference  shares  shall  rank  both  as 
regards  dividend  and  return  of  capital  to  the  extent  of  the 
.iiriount  paid  or  credited  as  paid  thereon  next  after  the 
5%  Preference  shares  in  the  capital  of  the  Company  alre;i.dy 
or  hereafter  to  be  created  or  issued  and  in  priority  to  all 
other  shares  in  the  capital  of  the  Company,  but  shall  not 
have  any  further  right  to  pai^icipate  in  profits  or  assets. 

(c)  The  Company  is  to  be  at  liberty  from  time  to  time 
to' create  and  issue  further  7%  Preferenc-e  shares  ranking  in 
all  respects  pari,  passu  with  the  said  one  million  7%  Preference 
shares. 


(rf)  The  said  7%  Prefei'ence  shares  shall  not  confer  on 
tlie  holders  the  right  to  attend  or  vote  either  in  person  or 
by  proxy  at  any  general  meeting  of  the  Company,  nor  to 
have  notice  of  any  such  meeting  unless  the  dividend,  on  such 
7%  Preference  shares  or  any  part  thereof  is  and  so  long  as. 
it  is  in  arrear  for  28  days  in  any  year,  nor  shall  such  7% 
Preference  shares  qualify  any  person  to  be  a  director  of  the 
Company. 

(i:)  That  the  directors  be  and  they  are  hereby  authorised 
to  issue  the  said  1,000,000  7%  Preference  shares  to  such 
persons  at  such  time  or  times  and  on  such  terms  as  the 
directors   shall  from  time  to  t^me  determine. 

Mr.  Alfred  Salmon  secoiide<l  the  resolutions,  whioh  were 
carried  unanimously,  and  a  cordial  vote  of  thanks  to  the 
Chairman,  directors,  and  staff  concluded  the  proceedings. 

LOUISE  AND  COMPANY,  LIMITED. 

The  twenty-fourth  annual  general  meeting  of  this  Company 
was  held  on  June  11  at  Winchester  House,  E.C.,  Mr.  Bdgar 
Cohen  (the  Chairman)   presiding. 

The  Chairman,  in  nioving  the  adoption  of  the  report  and 
accounts,  said  :  If  yoii  take  the  assets  and  expenditure  side 
of  the  balance-sheet  you  will  find  the  usual  reserves.  The 
stock-in-trade  has  increased  by  between  £2,200  and  £2,300, 
and  the  debts  due  to  the  Company  have  been  inoi-eased  by 
about  £4,000;  this  is  due  to  the  increased  trading.  The 
cash  at  bankers  at  the  date  of  the  balance-sheet  showed  an 
increase  of  a  little  over  £5,000.  Then,  on  the  liabilities  side 
of  the  account,  you  have  an  item  of  £55,000  loan  from 
bankers.  Since  these  accounts  were  made  up,  I  am  pleased 
to  inform  you,  £5,000  has  been  paid  off  that  item,  and  that 
will  leave  the  sundry  creditors  standing  at  about  the  same 
figure  as  a  year  ago.  The  great  feature  of  the  account 
altogether  is  the  improvement  on  last  year  of  £8,572.  A 
great  portion  of  this  was  brought  about  by  the  trading  from 
the  date  of  the  Armistice  until  the  making  up  of  these 
accounts  on  December  14.  It  is  very  gratifying  to  know  that 
our  trade  is  very  much  better  than  we  have  had  it  for  a 
good  niunber  of  years.  I  may  tell  you  that  the  pre-War 
figures  liave  been  reached  and  passed,  so  that  in  the  not 
distant  future — ^next  tune  we  meet,  I  hope — the  account  ■nill 
be  one  which  will  afford  as  much  pleasure  to  the  share- 
holders as  it  will  to  the  directors.  In  the  usual  course  of 
business  we  have  had  a  good  deal  to  contend  with  in  the 
nature  of  increased  expenditure  all  round.  That  is  only 
natural,  seeing  that  everything  is  tending  that  way.  I  may 
say  that  there  is  nothing  in  connection  with  the  business  at 
all  that  need  give  you  the  slightest  alarm  :  everything  is 
going  on  in  its  usual  calm  manner.  Had  I  known,  when  the 
War  first  broke  out,  that  it  was  going  to  last  for  a  period 
of  between  four  and  five  years.  I  should  undoubtedly  have 
advised  the  shareholders  to  put  the  Company  into  voluntary 
Jiquidation.  Luckily  for  them  I  was  unaware  of  it,  and 
therefore  we  traded  on.  I  could  hardly  have  believed  that 
we  could  have  gone  through  such  a  period  with  so  little  dis- 
ruption of  business  and  so  small  a  loss.  The  total  deficiency 
over  the  period  of  4^  years  amounted  to  a  little  over  £24,000, 
and  this  year,  after  payment  of  all  expenses,  the  accounts 
presented  show  a  profit  of  very  nearly  £1,300.  This  has 
been  written  off  the  figure  which  was  standing  to  the  debit 
of  the  account,  and  in  the  not  very  distant  future  we  hope 
to  get  that  wiped  right  off,  and  then  we  shall  be  in  a  divi- 
dend-earning position. 

Mr.  J.  E.  Hillbrook  seconded  the  motion,  which  was 
carried  unanimously. 

The  Chairman  next  proposed  the  re-election  of  Captain 
F.  R.  Brighten  as  a  dii'ector  of  the  Company.  In  doing  so 
he  remarked  that  Captain  Brighten  was  a  very  hard-working 
man  and  was  very  anxious  for  the  prosperity  of  the  business. 
Those  who  knew  him  and  who  also  knew  the  business 
realised  hew  well  he  had  served  its  interests. 

Mr.    Hillbrook   seconded   the   motion. 


FORESTAL  LAND,  TIMBER  AND  RAILWAYS  CO.,  LTD, 

The  thirteenth  ordinary  general  meeting  of  this  Company 
was  held  on  June  12  at  Eiver  Plate  House,  Finsbury  Circus, 
E.C.,  the  Hon.  Sir  Arthur  Lawley,  G.C.S.I.  (the  Chairman), 
presiding. 

The  Chairman  said  :  Ladies  and  gentlemen, — Since  our 
last  meeting  one  event  has  occurred  transcending  all  others 
in  importance  and  magnitude — to  wit,  the  victory  of  the 
Allies  and  the  termination  of  the  War.  Several  men  belong- 
ing to  the  Forestal  have  served  in  various  capacities,  all  with 
credit,  some  of  them  with  distinction.  Their  names  were 
published  in  last  year's  report,  and  I  am  glad  to  say  that 
those  who  were  wounded  have  now  recovered,  and  that  the 
one  man  who  was  taken  prisoner  by  the  enemy  has  returned 
safe  and  sound.  A  goodly  number  have  already  gone  back 
to  the  Argentine,  and  it  is  our  endeavour  to  secure  for  those 
who  wish  to  return  a  position  in  the  Company's  service  no 
less  remunerative  than  that  which  they  occupied  before  the 
War.  All  single  men  have  been  in  continuous  receipt  of  half 
their  salary  from  the  time  they  left  Buenos  Aires  to  join 
the  Aimy,  whilst  to  all  married  men  three-fourths  of  their 
salary  has  been  paid.  It  is  with  great  regret  that  I  have  to 
record  the  death  of  Mr.  T.  E.  Preston,  my  colleague  on  the 
board  of  directors,  who  for  fifteen  years  was  associated  with 
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the  Forestal  Company  or  its  predecessor.  He  had  a  lengthy 
and  varied  experience  of  j,lie  Argentine,  and  was  able  to 
render  valuable  services  to  the  Company,  of  which  I  woulc 
here  and  now  express  my  high  appreciation. 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  you  will  observe  that,  while 
the  net  financial  result  of  our  operations  for  the  year  191t 
is  almost  precisely  the  same  as  for  the  year  1917,  there  are 
certain  variations  in  the  items  which  go  to  make  it  up,  to 
•which  I  will  call  your  attention.  As  was  tiie  case  last  year, 
the  share  capital  account  remains  un.altered  at  £5,091,699. 
while  the  Debenture  debt,  as  was  also  the  case  last  year, 
shows  a  slight  reduction  due  to  redemptions.  Depreciation 
account  now  stands  at  over  £l,CO4,00O  sterling,  which  has 
been  built  up  entirely  out  of  profits.  General  reserve  account 
remains  the  same  as  previously,  but  we  carry  to  special 
reserve  account  the  sum  of  £150,000,  bringing  the  reserve 
funds  to  a  total  of  £1.522,924,  or  approximately  50%  of  the 
paid-up  share  capital.  Sundry  credit  balances  are  up  on  the 
previous  year  by  £406,893.  This  increase  is  represented, 
first,  as  to  £244,000,  by  over-di-afts  at  banks  in  Buenos  Aires, 
it  being  the  wish  of  the  Treasury  that  we  should  finance  oui 
requirements  in  the  Argentine  from  local  banks  as  much  as 
possible,  and  avoid  making  remittances  from  here  so  as  to 
assist  the  exchange  rate;  and,  secondly,  by  a  larger  amount 
due  to  the  Commissioners  of  Inland  Revenue  for  income  tax. 

Taking  the  other  side  of  the  balance  sheet,  you  will  observe 
that  the  first  item,  representing  the  value  of  your  freehold 
lands,  plant,  &c.,  is  np  by  £145,750,  This  increase  is 
accounted  for  principally  by  the  increased  value  of  workinc 
bullocks,  representing  in  number  5,000  and  in  value  £40.000, 
by  extensions  to  railways  to  the  amount  of  £55,000,  and  by 
additions  to  fences,  wells,  and  watering-places,  alfalf.ares  on 
the  estancias,  of  £40,000,  Investments  are  down  by  £23,467, 
which  reduction  is  due  to  the  sale  of  certain  minor  securities. 
The  value  of  livestock  is  up  by  £59,477,  due  to  an  increase 
in  the  number  of  animals  over  the  previous  vear  by  5,090, 
the  figures  being  111,139  in  1918,  against  105,049  in  1917. 
These  figures  include  a  certain  number  of  cattle  bought  for 
invernada  purposes,  for  which  high  prices  had  to  be'  paid. 
Stocks  of  timber  and  extracts  are  down — timber  by  £216,529, 
and  extract  by  £573,691 — which  reduction  is  caused  by  the 
diminution  in  cjuantity  of  our  stocks.  Onr  resources  in  War 
Loans,  Treasury  bills,"  and  cash  total  £1,977.424.  You  will, 
I  think,  allow  that  the  balance  sheet  discloses  a  financial 
position  which  is  eminently  satisfactory.     (Hear,  hear.) 

The  Profit  and  Loss  Account. 

Passing  to  the  profit  and  loss  account,  the  trading  profit 
amounts  to  £l,14b,614,  as  compared  with  £1,148,609  last 
year.  London  charges  are  £56,419,  interest  on  debentures 
£147,913,  and  depreciation  £126,823,  leaving  a  balance  of 
profit  of  £815,979,  which,  after  providing  £200.000  for  excess 
profits  duty,  income-tax,  &c.,  leaves  a  net  figure  of  £615,979. 
This  we  propose  to  allocate  as  follows  :  To  special  reserve, 
£150,000;  to  the  Preference  shares,  £186,058;  and  to  the 
Ordinaiy  shares,  £279,921.  On  the  amounts  set  aside  to 
-shareholders  we  recommend  the  payment  of  a  final  dividend 
«£  6%  on  the  Preference  shares  (making  a  12%  dividend  for 
the  year),  and  a  final  dividend  of  12%  on  the  Ordinary 
shares  (making  a  total  of  18%  for  the  year),  and,  includnig 
the  amounts  carrie<l  over  from  previous  jears,  we  carry 
forward  £48,777  to  the  credit  of  the  Preference  shareholders, 
and  £146,310  to  the  credit  of  the  Ordinary  shareholders. 
This  proposal  is  in  accordance  with  the  prediction  that  we 
would  maintain  a  constant  dividend  at  this  particular  rate. 
It  will  be  apparent  to  you  that  in  consequence  of  the  high 
figure  ruling  for  income-tax,  there  will  be  a  considerable 
annual  stun  to  be  paid  by  the  Company  in  respect  of  tat 
on  the  amount  of  profits  placed  to  reserve  and  carried 
forward.  With  regard  to  excess  profits  duty,  I  am  pleased 
to  inform  you  that,  on  application  made  by  your  Board  for 
an  increase  in  the  statutory  percentage,  the  Board  of 
Referees  have  allowed  us  a  further  3%  in  respect  of  the 
manufacture  of  quebracho  extract. 

In  my  speech  last  year  I  mentioned  that  the  selling  price 
of  extract  for  1918  was  lower  than  for  1917,  and  this  remained 
so  throughou£  the  year.  But  although  the  average  proiit 
per  ton  was  lower,  we  were  able,  by  a  substantial  incrc.'sj 
in  the  quantity  sold,  to  maintain  satisfactory  results  from 
this  important  source  of  <tav  business. 

Labour  TronbUs. 
The  element  of  uncertainty  which  has,  during  tho  year 
1918,  marked  the  progress  of  events  in  Europe,  has  been 
no  less  remarkable  in  South  America,  whether  in  the  worU'. 
of  commerce,  of  labour,  or  of  shipping.  Our  labour  troutihs 
began  in  August  1918  by  a  strike  in  our  factories,  the  men 
demanding  an  increase  of  pay  and  shorter  hours  of  labour. 
The  strike  wa.s  not  of  a  ven,-  serious  nature,  and  the  men 
returned  very  promptly  and  unconditionally  to  their  work 
on  the  assurance  that  their  petition  would  have  fair  con- 
sideration. Ultimately  the  management  granted  increases 
of  wages  to  the  Company's  workmen  in  everj-  section,  the 
scale  increasing  to  ,i  maximum  of  30%,  and  a  minimum  of 
15%,  and  a  satisf actors-  settlement  with  our  own  men  was 
come  to.     Though  from"  lime  to  time  there  ha.i  been  a  recru- 


descence of  labour, trouble,  we  do  not  anticipate  any  serious 
trouble  from  our  own  people. 

We  are  endeavouiing  to  improve  generally  the  conditions 
of  life  in  and  around  our  various  factories.  We  are  con- 
stantly adding  to  the  number  of  our  houses  and  improving 
their  structure.  We  have  increased  the  number  of  doctors, 
so  a.s  to  ensure  the  presence  of  fully-qualified  practitioners 
ill,  each  district.  Our  schools  are  from  lime  to  time  being 
enlarged.  We  are  encouraging  the  formation  of  clubs,  &c., 
so  as  to  increase  the  facilities  for  recreation  of  every  kind. 
Thus  we  hope  that  we  are  leaving  nothing  undone  to  secure 
the  well-being  and   consequent  contentment  of  our  men. 

All  th  s  necessarily  means  an  increased  cost  of  working, 
not  only  in  our  wages  bill,  but  also  in  other  directions,  and 
it  is  consequently  inevitable  that  the  cost  of  production, 
both  of  extract  and  logs,  will  lend  to  increase  rather  than 
diminish. 

Railway  Constructitn. 
We  have  carried  out  a  certain  amount  of  railway  con- 
struction, and  have  extended  the  system  by  linking  up 
Colmena  and  Tartagal.  We  have  also  begun  the  extereion 
of  our  railway  line  which  runs  north  of  Guillermina  up 
towards  the  Delfino  camp,  from  which  we  hope  to  extract 
a  lot  of  valuable  timber.  Due  to  the  scarcity  of  tonnage 
and  the  high  rates  of  freight  ruling,  the  export  of  logs, 
which  has  in  other  yeai<s  been  an  important  source  of  our 
revenue,  was  practically  altogether  arrested,  only  1,204  tons 
being  exported.  The  cutting  of  timber  in  the  forests  has 
been  confined  as  far  as  possible  to  those  areas  which  we 
hold  under  leasehold,  under  agreements  which  necessitate  the 
cutting  of  the  timber  within  a  given  period  of  time.  A  much 
greater  quantity  has  been  cut  than  we  were  ab!e  to  move, 
owiisg  to  the  congested  stale  of  traftic  on  the  French  Rail- 
way's Company's  line — which  is  the  only  line  serving  the 
whole  district — brought  about  to  some  extent  by  the  im- 
perious need,  insisted  upon  by  the  Argentine  Government, 
to  meet  the  urgent  demand  for  firewood.  The  extension  of 
our  railways,  to  which  I  have  already  alluded,  will  enable 
us  at  an  early  date  to  remove  the  cut  timber  from  leased 
camps  to  the  deposits  on  our  own  lands.  _ 
Toanage  Dealt  With. 
To  give  you  an  indication  of  the  tonnage  handled  by 
the  Company  dui'ing  the  year,  I  may  mention  tliat  over 
our  railway  and  DecauviMe  lines,  and  at  our  up-river  ports 
and  at.  the  port  of  Santa  Fe,  we  dealt  with  some  96i2,00J 
tons  of  wood  and  extract,  compared  with  584,000  tons  m 
the  previous  vear.  The  sale  of  firewood  assumed  an  impor- 
tant pcsition"  during  1818,  principally  due  to  the  practical 
•.mpossibilitv  of  obtaining  coal,  which  was  severely  felt  in 
the  previous  vear,  and  continued  throughout  last  year.  In 
this  portion  o"f  our  industry  the  movement  averaged  over 
1.000  tons  per  day  throughout  the  year,  and,  in  addition  to 
the  direct  profit  arising  from  the  sale,  there  are  indirect 
benefits  accruing  from  this  soui'ce,  to  which  I  drew  your 
attention  iai  mv  speech  a  year  ago. 

Nothing  in  "the  direction  of  sales  of  land  has  been  accom- 
plished bevond  the  colonisation  scheme,  which  lias  just 
come  into"  active  operation.  Under  that  scheme  we  have 
disposed  of  land  to  the  extent  of  some  4,000  to  5,000  hec- 
tareas  iu  the  region  of  San  Cristobal  and  Polvareda,  by 
the  disposal  of  21  lots  of  200  to  300  hectareas  in  each  lot, 
at  from  $50  to  $60  per  hectarea.  It  is  a  condition  of  the 
.•scheme  that  the  colonists  who  take  np  the  land  shall  be 
inimediatelv  responsible  for  the  construction  of  a  house,  the 
puttiil-  up' of  fences,  and  the  diggjig  of  a  well,  while  on 
our  part  we  suppiv  cattle  by  instalments,  but  only  when 
the  colonists,  who  "are  all  selected  men,  have  fulfilled  then- 
part  of  the  bargain.  If,  as  time  goes  on.  this  scheme 
achieves  for  iUelf  the  success  which  we  anticipate,  we  are 
prepared  to  extend  it  iu  other  directions,  and  to  that  end 
iother  lands  are  now  being  selected  winch  are  likely  tn 
prove  suitable  for  close  occupation.  ,.  ,     , 

The  reports  from  our  estancias  are  very  eatisf acton-,  m 
spite  of  the  fact  that  during  the  year  1918  considerable 
portions  of  our  estate  sufiered  from  a  severe  drought.  Ihe 
Southern  estancias  purchased  by  us  a  few  years  ago  .are 
turnng  out  to  our  entire  satisfaction,  having  been  put  under 
alfalfa,  which  is  coming  up  well  and  providing  us  w.tl. 
fatteuin.'  camps  fully  adequate  to  receive  all  the  cittle  th.-it 
we  can  breed  in  our  northern  cam,>s.     Indeed,    we  have  this 


vear  been  short  of  our  own  young  steers  owing  to  a  decrease 

n  the   number  of  calves  marked,    so   that  we   have  spent  a 

considerable  sum   of   money   in    the  P"-^--  '^\. '"^";^»^: 

cattle      It    is   satisfactory    to   be   assured   that   these   land.. 

are  to-dav    reckoned   to  "be  of    high   value    comparecl   witJi 

"he  prices   at   which   we  purchased  thorn.     (Applause.) 

The  Calder  and  Mersey  Extract  Company. 

F^rlv   in   the  year   the    opportunity   presented    itself   to 

vour   dircUon  to  Acquire  a  direct  and    substantial  interest 


1  ;j.    (!..>      .Vptrentine    ail     additional     aouroe 
'^Z  :,;:l^Xt:  in-'r^;"d' to  the  united  Kingdom,  tho 
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eame  policy  which  has  proved  eminently  successful  in  the 
United  States  of  America.  At  the  same  time  we  establish 
our  industry  more  and  more  as  a  British  entei-prise.  and 
get  into  closer  and  closer  touch  with  the  tanning  industry 
in  the  United  Kingdom.  (Applause.)  Mr.  Baldwin,  your 
managing  director,  paid  a  visit  to  the  Argentine  during  the 
iiutumii  of  1918,  and  was  successful  in  entering  into  a  very 
important  and  satisfactory  agreement  with  other  manufac- 
turers for  the  control  and  despatch  of  extract  from  the 
\ar;ous  facttn-ies  to  Europe  and  elsewhere.  The  agreement 
63  successfully  concluded  should  redound  to  the  advantage 
of  the  industry  in  the  Argentine  and  also  of  your  Company. 


[June  14,   1919. 


Changes  in  Baenos  Aires  Board, 

There  have  been  certain  changes  in  the  constitution  of 
the  local  board  at  Buenos  Aires.  To  fill  the  vacancies 
cause.d  by  the  lamented  death  of  Mr.  Victor  Negri  and  the 
resignation  of  Mr.  Ernest  Jewell,  we  have  secured  the  ser- 
vices of  Ml'.  McKerrow  and  Mr.  Gomez.  The  former  is 
the  head  of  the  Anglo-South  American  Bank  in  Buenos 
Aires,  while  Mr.  Gomez  is  an  Argentine  gentleman  of  high  re- 
pute practising  as  a  lawyer,  who  was  at  one  time  the  Argen- 
tine Minister  to  Chile.  I  am  confident  that  the  presence 
of  those  two  gentlemen  on  our  board  will  be  a  source  of 
great  strength  to  the  Company  and  do  much  to  enhance  its 
prestige.  (Applause.)  To  the  vacant  chairmanship  of  the 
local  board  Mr.  Berduc  has  been  appointed.  His  name  is 
^vell  known  in  the  Argentine  as  perhaps  the  ablest  of  the  many 
able  men  who  have  filled  the  office  of  Minister  of  Finance. 
He  is  the  author  of  our  colonisation  scheme,  to  which  I  have 
.-vlready  referred,  which  has  been  received  with  general 
applause.  I  am  glad  to  say  that  we  have  here  to-day  not 
only  Mr.  Baldwin,  but  also  Jlr.  Lindop,  our  local  managing 
director.  (Applause.)  His  labours  since  he  assumed  the 
reins  of  office  in  Buenos  Aires  have  been  of  the  most  arduous 
and  difficult  nature,  involving  the  elimination  of  the  alien 
enemy  element  and  the  practical  readjustment  of  the  ad- 
ministrative machine,  and  I  should  like  to  take  this  oppor- 
tunity of  conveying  to  him  and  to  his  colleagues  on  the 
local  board  the  expression  of  our  high  appreciation  of  the 
admirable  work  which  he  has  done  in  the  interests  of  the 
Company.     (Applause.) 

Ever  since  the  dawn  of  the  new  year  the  political  sky 
in  tha  Argentine  has  been  overcast,  and  still  the  clouds  hang 
darkly  on  every  horizon.  Strikes  and  lockouts  have  alter- 
nated. The  transport  service  on  the  quays  at  Buenos  Aires 
has  been  paralysed,  and  this  paralysis  has"  spread  to  the  river 
transport  and  railway  services.  "  During  the  first  quarter 
of  the  year  shipments  of  quebracho  extract  to  the  United 
States  of  America  were  nil,  and  to  Europe  in  very  mea"re 
quantities  only.  This  is  the  more  tantalising  as  the  demalid 
for  the  material  is  keen  in  every  market  of  the  world  that 
la  not  still  closed  by  the  arresting  hand  of  war.  For  the 
moment  the  prospects  are  much  brighter,  and  unless  we  have 
to  face  unexpected  disappointments  we  hope  that  in  the 
matter  of  production  and  sales  of  extract  our  present  record 
of  successful  years  may  remain  unbroken.  (Applause.)  The 
Chairman  concluded  by  moving  the  adoption  of  the  report 
and  accounts. 

Baron  Emile  B.  d'Erlanger  seconded  the  motion,  which 
was  carried  unanimously,  and  the  dividends  recommended 
were  declared. 

The  Chairman  afterwards  stated  that  the  board  had 
under  consideration  a  scheme  for  the  re-arrangement  of  the 
capital  of  the  Company.  The  main  features  were  to  extin- 
guish the  entire  mortgage  debt  and  to  commute  the  partici- 
pating rmhts  of  the  Preference  .shareholders  bv  issuing  to 
them  Ordinary  sliares  as  fully  paid,  which  would  yield  them 
the  same  income  as  they  enjoyed  at  present.  An  issue  of 
Ordinary  shares  would  be  necessary  to  provide  funds  to  re- 
deem the  debentures.  Full  details  of  the  scheme  would  be 
announced  at  meetings  of  both  classes  of  shareholders  which 
would  shortly  be  convened. 


J.  C.  AND  J.  FIELD,  LIMITED. 

T»B  ordinary  general  meeting  of  this  Company  was  Iield  on 
June  12  at  Winchester  House,  Old  Broad  Street,  the  Ricrht 
Hon.  Sir  Harry  S.  Samuel,  JI.P.  (the  Chairman  of  the 
Company),  presiding. 

The  Secretary  (Mr.  George  M.  Barker)  having  read  the 
notu-e  convening  the  meeting  and  the  report  of  the  auditors, 

the  Chairman  said  :  Gentlemen,— Before  I  begin  to  talk 
bunnese  of  any  .oort  or  kind,  I  want  to  express," and  I  do 
express— as  we  all  do— my  deep  .<;ense  of  gratitude  that  we 
are  meeting  here  at  last,  after  a.l  these  anxious  years  that 
we  have  gone  through,  I  cannot  sav  in  peace,  but  at  all 
eventjS  with  that  terrible  anxiety,  which  all  of  us  have  felt 
for  the  lives  and  safety  of  those  near  and  dear  to  ourselves 
and  to  our  friend.s  off  our  minds.  At  ail  events,  that  great 
load  of  anxiety  has  gone  for  the  present,  but  the  cessation 
of  hn«tiliti«j  has  nevertheless  found  us,  shall  I  put  it.  in  an 
anxious  condition.  I  do  not  think  it  is  ."saying  too  much  to 
iise  the  words  "very  anxious  condition.""  You  know  per- 
fectly well  tliat  when  I  met  you  at  the  time  when  we  entered 
into  a  .^tate  of  war  I  told  you  plainly  that  it  was  impossible 
to  see   very  far  ahead,  and   that  it   was   necessary,  to   take 


every  possible  precaution  to  meet   things  which  might  arise 
and  which  one  could   not  foresee. 

"New  Conditions  and  Fresh  Anxieties." 
I  am  thankful  to  say  that  we  have  been  able  to  do  so. 
successfully,  but  now  that  w©  come  from  the  state  of  war 
into  the  state  of  peace  I  do  not  think  I  can  express  the  situa- 
tion better  than  by  &.aying  that  exactly  the  same  condition 
of  affairs  has  arisen  again.  We  have  gone  into  a  perfectly 
new  world,  with  new  conditions  and  with  fresh  anxieties.  aii"(J 
unfortunately  under  a  heavy,  load  of  debt.  I  do  not  say 
that  in  connection  with  our  own  business,  of  course;  what 
I  mean  is  national  debt.  There  is  the  national  debt  over 
all  of  us,  and  all  of  us  have  largely  increased  taxation  to 
face,  and  in  addition  to  that  there  is  very  serious  labour 
unrest  throughout  the  whole  of  the  civilised  world,  It  is 
not  very  astonishing  that  we  should  have  to  face  this  state 
of  things,  because,  iift«r  all,  we  have  been  in  a  state  of 
suspended  animation  for  four  and  a-ha',f  years.  Everything 
has  had  to  be  more  or  less  controlled  ; 'nothing  has  beeii 
going  through  the  usnal  easy  ebb  and  flow  which  takes  place 
in  peace-time.  Suddenly  that  C^overnment  control  is  taken  off, 
and  no  one  knows  exactly  where  to  go  or  what  to  do,  while 
the  price  of  things  fluctuates  madly  from  day,  to  day.'  That 
is  the  position  that  business  firms  "have  found  t.hem'selves  in 
at  the  end  of  the  War,  and  we  in  "Fields"  have  to  face 
exactly  the  same  problems. 

The  Outlook. 
There  are  anxious  moments  facing  all  of  us.  I.  myself, 
have  never  been  a  pessimist.  From  the  very  first  moment 
I  joined  "Fields"  I  always  said  we  .should  "get  through  it 
all,  .and  we  have  got  through.  When  we  went  into  the  War 
I  never  had  the  smallest  anxiety  as  to  what  was  going  to 
happen  ;  I  was  perfectly  confident  that  the  great  valour  and 
heroism  of  this  Empire  of  ours,  helped  as  it  has  been  by  our 
Allies,  would  pull  us  through,  ailid  I  am  equally  sanguine  -as 
to  what  is  ahead  of  us  now.  But  we  have  to  go  very,  slowly 
and  very  carefully,  and  I  say  that  we  must  proceed  'with  in- 
finite forethought  and  infinite  care.  I  think  it  is  my  duty 
to  speak  clearly  and  plainly  to  you,  because,  with  "a  load 
off  one's  mind,  one  is  apt  to  become  a  little  hit  light-hearted. 
We  see  so  much  money  being  thrown  about  all  round  us  that 
one  begins  to  think  that  there  is  more  money  than  ever  there 
was  before.  There  cannot  be;  there  is  no  "doubt  that  there 
is  a  great  deal  less  money  ;  the  nation  is  living  on  borrow-ed 
money,  and  that  is  not  a  very  sound  financial  jxisition. 

The  Excess  Profits  Tax. 

All  of  us  are  much  more  heavily  taxed  than  we  hane 
ever  been  before  in  our  lives.  We  all  have  to  pay  very 
heavily  to  the  Government.  Take  our  own  case  :  I  may  teif 
y,3u  that  last  year  we  have  absolutely  had  to  pay  £12.000 
to  the  Government  by  w,ay  of  excess  profits  tax,  which  is 
a  much  larger  sum  than  we  were  able  to  distribute  amongst 
our  shareholders,  many  of  whom  unfortunately  had  for 
many  years  before  the  War  been  starved  in  regard  to  divi- 
dends. Still,  "  Fields"  have  lived  through  it;  we  have  been 
able  to  pay  every  single  thing  and  to  pay  our  dividend  in  full. 
We  are  also  able  this  time  to  tell  you  that  we  are  going 
to  put  money  to  reserve  and  to  proceed  with  the  drawing.s- 
in  connection  with  our  funded  bonds.  We  aie  doing  all 
that,  although  we  have  had  to  pay  £12,000  by  way  of  excess, 
jn'ofits  duty,  which  I  am  glad  to  note  has  now  been  some- 
what  reduc^ed. 

A  Record  Turnover. 

In  regard  to  our  own  affairs,  I  want  to  explain  to  you 
what  has  happened  during  the  year.  On  November  11  we 
had  the  Armistice  ;  then  we  went  into  the  period  of  recon- 
struction. Now,  our  accounts  are  made  up  to  March  31, 
while  other  businesses  of  a  like  character  make  up  their 
accounts  to  December  31.  I  am  glad  to  be  able  to  tell 
j'ou  that  we  have  had  a  record' year  so  far  .as  turnover  is 
concerned.  We  have  beaten  last  y,ear's  turnover,  and  if 
the  accounts  had  been  made  up  to  December  31  instead  of 
Jlarch  31,  I  should  again  have  been  able  to  put  before  you. 
a  record  net  profit  as  well  as  a  record  turnover.  It  is  to 
explain  this  that  I  am  drawing  yoar  attention  to  the  date, 
of  the  Armistice — November  11.  Shortly  after  the  Armistice 
w<as  declared  busine.'^s  besraii  to  fall  off;  )>eople  naturally 
lected  that  they  had  stocked  themselves  fully  up  witli 
soap  and  candles  and  things  of  that,  kind,  and  exjiected  thiit 
now  we  had  entered  into  peace  prices  would  probablj-  fall. 
The  result  was  that  unquestionably  there  was  an  immediate 
slump  in  business,  and  there  was  more  than  that.  Where 
you  have  large  contracts  you  have  to  provide  yourself  with 
raw  materials  to  carry  them  out,  especially  when  these  con- 
tracts are  for  national  necessities  for  the  Government.  The- 
natural  result^  of  the  Armistice  was  that  all  contracts  must 
cease,  as  they  did  c£ase,  and  those  who  were  protecting  the 
nation  found  themselves  left  with  heavy  amounts  of  raw 
material.  The  Government  control  was  taken  off,  with  the 
natural  result  that  prices  of  raw  material  went  down.  I 
am  simply  explaining  to  you  what  we  have  had  to  contend 
again.«t  in  the  way  of  difficulties  since  November  11,  and. 
that  is  why  I  say,  to  you  again  that  if  we  had  been  able  to 
make  up  our  accounts  at  December  31  we  should  have  shown 
to  you, a  record  net  profit,  as  well  ae  a  record  turnover. 
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Tbe  Balance-sheet. 

I  am  giving  you  all  these  details  because  it  is  my  duty 
to  do  so,  and  it  is  right  that  you  should  have  them.  As  to 
the  baUnce  sheet,  however.  I  think  that  really  it  speaks  for 
itself.  There  is  nothing  in  it  to  which  I  need  draw  your 
attention.  Last  year  I  told  you  that  our  bad  debts  were  a 
fraction  of  a  peiuiy  in  the  pound.  This  year  they  practically 
<io  not  exist  at  all  ;  in  other  -words,  we  had  no  bad  debts. 
Therefore,  if  we  had  a  record  with  regard  to  bad  debts  last 
year,  we  have  beaten  that  record  again.  The  plant  and 
raafhiiiery  has  been  liberally  depreciated.  I  have  nothing 
to  say  toyo.i  excejit  that,  -as  ChairniaJi  of  the  Company,  and 
'd  very  an.Kious  Chairman,  and  one  who  expetls  and  hoj::es  a 
ijreat  deal,  I  am  ]i_erfectly  satisfied  with  the  balance  sheet. 
i  certainly  should  have  liked  to  have  shown  you  another 
record  in  the  way  of  net  profits,  but,  taking  all  things  into 
consideration,  I  think  we  must  be  perfectly  satisfied  with 
what  we  have  got. 

Lojalt;  oi  tbe  Staff. 

As  usual,  we  owe  a  deep  debi  of  gratitude  to  our  ilanager 
and,  in  fact,  to  the  whole  of  our  staff  for  their  work.  With- 
out their  absolute  loyalty  and  withont  their  co-operation  I 
df>  not  think  it  would  be  possible  for  a  Company  of  this 
nature  to  be  carried  on  successfully.  I  must  also  say  that 
we  likewise  owe  a  very  deep  debt  of  gratitude  to  those  . 
splendid  fellows  of  oiirs  who  w.=nt  out  and  fought  for  us 
and  helped  to  win  the  great  victory  which  ultimately  fell  to 
the  lot  of  tho  Allies.  I  am  quite  certain  no  thanks  are  more 
due  than  they  are  to  those  men.  Personally,  I  am  meeting 
y-ou  with  a  very  great  deal  of  pleasure,  and  I  only  hojje  that 
as  the  years  go  on  we  shall  be  more  and  more  successful. 

Conservative  Policy  to  be  Continued. 
I  think  we  are  on  a  peo-fectly  sound  basis,  and  I  think 
we  are  proceeding  on  nerfect.ly  sound  lines.  I  am  ambitious 
for  the  future,  but  I  shall  pursne  the  same  conservative 
policy  which  lias  brought  us  through  onr  very  difficult  times. 
You  have  been  good  enough  to  trust  me  and  to  trust  the  board 
through  all  this  period,  and  I  hoiie  and  think  that  you  will 
have  no  leason  to  be  dissatisfied.  I  w'ish  also  to  thank  my 
loUeagues,  one  and  all,  for.  the  support  they  have  always 
given  me.  I  now^  be^  to  move  the  ndontion  of  the  balance 
'leet  and  report,  and  I  will  ask  Mr.  Campbell  to  second 
that. 

Mr.  J.  D.  Campbell  seconded  the  motion. 

Contingent  Liabilities. 

The  Chairm.in,  in  reply  to  questions,  said  that  they  had 
already  wiped  out  £14.000  of  the  contingent  liabilities.  When 
they  reflected  that  they  had  achieved  that  during  the  war 
yeai-s,  and  in  addition  to  that  they  had  paid  those  very  large 
3ums  for  excess  profits  dutv  to  the  Ckivernment,  they  had 
not  done  so  badly.  With  the  £3.0C0  they  were  redeeming 
this  }'e;ir  the  contingent  lia.bilitv  would  have  been  brouuht 
down  to  £23.0CO.  ipplace  of  the  original  figure  of  £37.000. 
The  directors  had  always  that  item  before  their  minds,  and 
he  hoped  that  before  long  they  wonld  be  able  to  devise  some 
scheme  of  getting  rid  of  it  altogether. 

The  motion  was  put  to  the  meeting  and  carried  unani- 
inously. 

Resolutions  sanctioning  (1)  the  payment  in  full,  less 
income  tax.  on  the  Preference  shares;  (2)  a  dividend  of  5%. 
less  income  tax,  on  the  Ordinarv  shares;  (3)  the  redemption 
of  funded  bonds  to  the  extent  of  £3,000 :  and  (4)  the  placing 
of  £2,000  to  the  reserve  fund  were  unanimously  approved. 

Th3  retiring  director  (Mr.  Joseph  Gee)  having  been  re- 
elected, and  the  auditors  (Messre.  pmallfield,  Rawlins  and 
Company)  having  been  i"eappointed,  a  hearty  vote  of  thanks 
to  the  Chairman,  directors,  Manager,  and  staff  terminated 
the  proceedings. 


JOHN  I.  THORNYCROFT  AND  COMPANY,  LIMITED. 

The  adjourned  general  meeting  of  the  members  of  this  Com- 
jmnv  was  held  at  Winchester  House,  Old  Broad  Street,  E.C, 
on  .June  13.  .Sir  John  E.  Thornycroft,  K.B.E.,  if.Inst.N.A. 
(Managing  Director),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts  for  the  year  ended  July  31.  1918,  said  that 
the  profit,  after  deducting  the  estimated  liability  for  muni- 
tions levy,  excess  profits  duty,  and  income  tax,  was  £101,723. 
!>■!  against  £109.794  for  the  previous  year.  After'  paying 
Debetiture  interest  .and  dividends,  the  directors  re(  (inniii'iidcd 
a  trannf^^r  of  £2S,C00  to  reserve  account,  and  a  contribution 
of  £5.000  to  the  benevolent  fund,  leaving  a  balance  of 
£46.902  to  be  carried  forward,  ae  against  £26.546  brought  in 
from  the  previous  year.  Dealing  with  the  shipbuilding  and 
ship-repairing  business  wljich  was  carried  on  at  the  Com 
pany"s  Wooiston  Works.  Southampton,  he  said  that  during 
the  War  this  hranrh  had  been  responsible  for  the  construc- 
tion of  the  third  largest  output  in  the  country  of  destrovtrs 
and  de-stroycr  leaders,  and,  as  I'Cgnrded  the  indicated  horse 
Dower  of  turbine  madiincry  fer  this  claiss  of  ve<;sels  manu- 
factured at  the  worka,  the  Company  occupied  second  j)lace  of 
all  firms  in  the  country.  Not  only  had  they  been  able  to 
handle  this  large  output  of  destroyers  and  dc.'Iroycr  leaders 
and  their  engines,  but  they,  liad  been  working  on  a  different 
basis  to  mo..;t  of  their  romiietitors.  in  that  they  had  been 
allowed  by  tho  Admiralty  to  bnihl  to  their  <iwn  dioign— a 
policy  which  had  resulted  in  improvements  in  the  design  and 
performance  of  the  vc«scL«,  which  their  Lordships  had  appre 


ciated,  as  was  shown  by  a  letter  (which  he  read)  received 
from  the  Secretary  of  the  Admiralty.  In  addition  to  the 
destroyer  work  to  which  he  had  referred,  they  had  built 
some  submarines,  submarine  engines,  and  other  odd  craft, 
the  most  noteworthy  perhaps  being  the  "Q"  ship  Hydera- 
bad, which  had  been  described  at  considerable  length  in  the 
Press,  and  which,  due  to  her  specially  designed  shallow 
draught,  was  practically  immune  from  the  enemy's  torpedoes. 
The  Southampton  WoiU. 
The  Company's  ^Southampton  works  had  also  undertaken 
a  very  large  amount  of  ship-repair  work  during  the  War, 
some  525  vessels  having  passed  through  their  hands  for  this 
purpose.  They  had  now  a  number  of  destroyers  under  con- 
struction at  Southampton,  which  would  be  finally  completed 
during  the  next  year.  The  yard  had  been  much  extended 
and  Its  facilities  increased,  an.d  there  appeared  to  be  no 
reason  why  the  Company  should  not  be  able  to  undertake 
the  construction  of  the  smaller  type  of  merchant  vessels. 
As  to  ship-repair  work,  they  had  erected  new  premises  in 
the  Southampton  Docks  to  deal  with  this  class  of  business, 
and,  uidess  anything  unforeseen  happened,  the  directors  were 
of  opinion  th.a't  it  should  be  a  useful  an-d  profit-earning  part 
of  their  work  in  the  future,  as  it  had  been  in  the  past.  At 
the  beginning  of  the  War,  and  for  two  years  thereafter,  the 
Company  was  supplying  quite  a  large  number  of  engines  of 
various  "  jxiwers  to  the  Admiralty,  War  Office,  and  other 
Government  Departments.  During  the  latter  part  of  the 
War,  however,  practically  all  the  Company's  energies  had 
been  centred  on  the  coastal  motor  boats.  This  business  had 
been  handled  from  LoiKlon,  and  owing  to  the  difficulties  as 
regarded  facilities  for  building  wooden  boats  and  the  ex- 
treme urgency  for  delivery  of  the  boats,  it  became  necessary 
for  the  Company  to  employ  a  considerable  number  of  sub- 
contractors. The  whole  programme  was  placed  in  the  hands 
of  John  I.  Thornycrott  and  Company,  as  it  was  recognised 
that  to  get  satisfactory  results  it  wonld  have  to  be  handled 
by  a  specially  trained"  staff  such  as  they  had  at  their  dis- 
posal. The  marine  motors  built  for  other  purposes  and  for 
the  coastal  motor  boats  were  undertaken  at  the  Company's 
Basingstoke  works,  and  in  this  connection  they  undertook 
the  nianufacture  of  the  Thornycroft  depth-charge  thrower — 
an  invention  of  their  own  which  proved  to  be  one  of  the 
most   successful  weapons  in  anti-submarine  warfare. 

Motor  'Vehicles. 

During  the  War  the  Company  supplied  for  war  purposes 
cl.ise  upon  5.O20  motor  vehicles.  '  There  supplies  to  the  'VVar 
Office  consisted,  after  the  first  montlis,  of  the  "J"  type 
lorry — a  vehicle  which  had  proved  so  satisfactory  that  it 
was'  almost  true  to  say  that  the  design  had  been  scarcely 
modiaed  as  a  result  of  War  experience..  .In  conjunction  witli 
Lord  ilontagu,  the  Company  also  evolved  during  the  War  a 
special  design  of  vehicle,  type  "  X."  suitable  for  Indian 
coiKlitions,  which  had  also  proved  suitable  under  peace  con- 
ditions for  other  overseas  countries.  The  Company's  sales 
organisation  had  been  arranged  for  some  time  previously, 
and  was  ready  directly  they  were  free  to  sell.  Thanks  to 
this,  they  had  done  a  very  large  amount  of  business,  and 
were  continuing  to  take  orders  for  deliveries  more  than  a 
year  ahead.  In  addition  to  their  works  at  Southampton  and 
Basingstoke,    they    had    vehicle     repair    depots    in    London, 
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Manchester,  Leeds,  and  Glasgow,  and  these,  coupled  with 
the  repair  facilities  of  some  50  agents  in  the  United  King- 
dom, offered  the  most  complete  and  comprehensive  facilities 
for  the  supi>ly  of  spare  parts  and  repairs  to  purchasers  of 
the  Company's  vehicles  all  over  the  country- 
Sir  Edwin  Grant  Burls,  C.S.I.,  seconded  the  motion, 
which  was  carried  unanimously. 

BRITISH,  FOREIGN  AND  COLONIAL  CORPORATION, 
LIMITED. 

TllE  eighth  ordinary  general  meeting  was  held  on  June  12, 
at  the  registered  offices  of  the  Corporation,  57  Bishopsgate, 
London,  E.G.  2,  Lord  Hindlip  presiding.  The  following  is 
the  official  report  : 

The  Cliairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  :  Gentlemen, — Before  dealing  with 
the  usual  survey  of  our  year's  woi'k  I  wish  to  make  a  few 
remarks^ concerning  the  accounts,  which,  as  you  notice,  are 
drawn  in  exactly  the  same  way  as  in  previous  years.  On 
the  debit  side  the  item  of  "  sundi-y  creditors  and  loans" 
needs  explanation,  as  vou  mav  think  that  it  is  undulv  large. 
Out  of  the  £420,000,  '£4O0,c60  represents  two  special  loans 
which  we  negotiated  in  connection  with  the  pool  in  Dunlop 
shares.  Those  of  you  who  have  participated  in  the  pool 
know  that  we  financed  £3  per  share  on  all  shares  taken 
up  ty  our  clients,  and  in  order  to  cover  ourselves  we  had 
recourse  to  our  bankers.  These  loans  have  since  been  licmi- 
dated.  This  explanation,  of  course,  relates  also  to  the  item 
of  "loans"  in  "sundry  debtors."  The  other  item  under 
the  same  heading — namely  "General,"  also  on  both  sides  of 
the  balance  sheet — represents  transactions  we.  are  carrying 
out  for  our  clients;  it  is  money  owing  to  us  from  them 
where  stocks  have  not  yet  been  delivered,  and  vice  versa. 
The  usual  trade  creditors  and  debtors  of  the  Company  are 
also  included  in  these  items,  but  represent  only  a  very  "small 
amount  of  the  total.  Our  securities  stand  at  £90,000,  and 
are  valued  in  the  usual  conservative  way  which  we  have 
adopted  for  .past  years,  and  can  not  only  be  easily  realised 
at  the  amnurit  shown  in  the  balance  sheet,  but  at  to-day's 
market  prices,  which  show  a  substantial  surplus.  In  this 
item,  therefore,  there  is  a  reserve  for  contingencies.  The 
year's  profit  is  practically  the  same  as  last  year,  but  there 
may  be  a  liability  for  excess  profits  duty ;  if  so,  the  liability 
will  probably  not  be  more  than  two  or  three  thousand  pounds. 
For  the  third  year  in  succession  we  propose  to  pay  the 
same  dividend  of  9  per  cent,  on  the  Ordinary  shares  and  5s. 
per  share  on  the  Deferred  shares  of  the  Company.  The  gross 
profit  for  the  year  is  somewhat  larger  than  in  the  previous 
year,  but  expenses  have  also  increased. 

Successful  New  Issues  of  Capital. 

The  year  1918  has  been  the  most  anxious  one  in  our 
experience  since  the  Company  was  established,  and  we  need 
only  cast  our  memoi-y  back  to  the  events  of  a  year  ago  to 
appreciate  what  I  mean.  A  heavy  additional  call  was  made 
on  our  male  staff  by  the  calling  up  of  eveiy  available  able- 
bodied  man  for  service,  and  their  replacement  became  in- 
creasingly difficult.  At  the  same  time,  -most  urgent  calls 
were  made  upon  our  services  by  the  fact  tliat  many  of  our 
clients  who  had  to  perform  military  service  left  their  in- 
vestments in  our  hands  to  look  after  during  their  absence. 
The  Armistice  oitly  came  towards  the  end  of  our  financial 
year,  and,  if  anything,  tended  still  further  to  disorganise 
business;  it  is  only  duiing  the  current  year  that  the  bene- 
ficial effects  of  the  cessation  of  ho.stilities  are  beginning  to 
be  felt  in  financial  matters.  During  the  past  year  we  have 
made  some  successful  new  issues  of  capital  with  Treasury 
consent;  tliese  were  largely  over-subscribed,  and  pix>mptry 
attained  a  substantial  premium.  Now  that  Treasuiy  control 
has  virtually  ceased,  competition  in  this  line  of  business 
has  greatly  increased;  still,  as  you  all  know  from  the  offers 
we  have  been  able  to  make  to  you  during  the  past  few  months, 
we  have  not  been  idle  in  this  branch  of  our  business,  and 
have  continued  to  enjoy  unbroken  success  in  our  new  issues, 
60  that  we  can  look  back  on  22  successive  issues,  represent- 
ing oyer  three  millions  of  new  capital,  being  largely  over- 
subscribed. 

Further  Growth  of  Business. 

The  gross  turno.-er  of  our  business  has  also  increased  so 
considerably  that,  although  we  have  the  most  ample  facili- 
ties from  our  banlters,  to  whose  unfailing  courtesy  and  help 
I  wish  to  pay  tribute,  we  have  come  to  the  conclusion 
that  it  is  time  to  increase  our  capital.  We  are  consequently 
making  arrangements  to  issue  the  balance  of  our  authorised 
capital,  roughly  £100,000  in  5s.  shares,  at  a  small  premium. 
■We  have  a  very  long  waiting  list  of  clients  who  wish  to 
become  shareholders,  and  we  have  decided  to  give  an  oppor- 
tunity to  these  clients  to  take  up  the  majority  of  the  avail- 
able capital,  but  we  must  resei-\-e  a  certain  amount  for  the 
few  important  financial  friends  whose  support  we  value. 
We  have  decided  not  to  accept  subscriptions  for  le.=s  tJian 
£100  worth  of  shares.  A  prospectus  in  pamphlet  form  has 
been  prepared  dealing  with  the  "Origin,  purpose  and  po>i- 
tion  "  of  our  Company,  and  this,  accompanied  by  a  letter 
giving  a  ri.Kimi  of  the  position,  will  be  sent  to  certain  of 
our  clients,  and  also  to  such  of  the  shareholders  wlio  ir.ti- 
mate  their  desire  to  receive  it.  As  a  proof  of  the  further 
growth  of  our  business,   I  may  mention  that   the  securities 


held  by  our  clients  and  entrusted  to  our  care  now  amount 
to  well  over  £12,C0O,000,  and  in  comparison  with  previou-s 
years  there  is  a  marked  increase  noticeable  in  inve^tiiicnts 
in  purely  British  securities;  as  far  as  Colonial  secuulies 
are  concerned,  they  remain  fairly  steady;  but  foieigu  Etcuii- 
ties   have   declined. 

Major  H.  JIaitland  Kersey,  D.S.O.,  seconded  the  rfe.=oiu- 
tion,  which  was  carried  unanimously,  and  tiic  pro.etdiii  13 
terminated.  ° 


NEW  TRANSVAAL  CHEMICAL  COMPANY,  LIMITED. 

The  twenty-third  ordinary  general  meeting  was  held  on 
June  6  at  Winchester  House,  Old  Broad  Street,  E.G.,  Baron 
Emile  B.   d'Erlanger  (the  Chairman)  presiding.' 

The  notice  convening  the  meeting  was  taken  as  read,  and 
theJ-Jecretary  (Mr.  J.  JM.  B.  Stubbs)  read  the  report  of  the 
auditors. 

The   Chairman  :     We  have  had    another  very   prosperous 
year,   and   can,   therefore,   both  congratulate   and   are   under 
the    duty    of    thanking   our    staff    in    Johannesburg    and    in 
Natal  for  the  strenuous  work   and  zoal  they  have   displayed 
on   our   behalf.       We  have  had   a    succession    of    very   pros- 
perous  years,   which    are  really    only   a   continuation   of    the 
long   record   of    prosperity   of   this    Company    ever    since  its 
inception.       As    in"  all    other   human    affairs,    in   the   course 
of    some  25   years  we  have  had    one  or   two  bad  years,   but 
you   cannot  expect   things   to  bo    always  at   the  very  height 
of   prosperity.       I    am    looking    forward    to   a    little    falling 
off  next  year,    although   I    do  not  think   it  will    affect  the 
shareholders   very   much.       It   must    be  taken    into    account 
that  at  the  time  the  Armistice  was  proclaimed  those  engaged 
in   all    industrial   enterprises — and    all   industrial  enterprises 
live   one   upon  the    other — had    made  their   preparations   for 
the   contmuance   of   the    War,    and    had    stocked    themselves 
so   as   to   be    safeguarded   against    the  perils   of   the   future. 
Therefore,  we  must  expect  the  people  who  had  been  buying 
our  candles   and   soap   to  live  on  their  stocks    for  a   certain 
time   and   to    exhaust   them    before    entering    into    any   new 
large    purchases  and    commitments.       The  falling    off  in   all 
liusinesses  of   this   kind   was    very   great   immediately    after 
the    Armistice,    amounting    iu   some   cases   to    even   SO   per 
ctrit.   or  more,   but  the  ground   is  gradually  being  recovered, 
and    sales   are   again   creeping   up.       I    have   used   th«   word 
"  creeping,"  though  I   might   say  it  is   faster   than  creeping. 
I    am    convinced   that    this   Company   is   assured  .of   a  great 
many   prosperous   years,   and    that  the    firm    of  Levers   will 
reap    all    the   benefit   they   deserve   from   their   enterprise   ini 
joining  hands  with  us.      I  beg  to  move  :     "  That  the  report 
and   accounts  now  presented   be,   and  the   same   are,    hereby 
received  and  adopted." 

-Mr.    Cassir   .Schlesinger    seconded  the    motion,   which  was 
carried  unanimously. 

Resolutions  were  also  passed  authorising  the  payment 
of  dividends,  making  a  total  distribution  for  the  year  of 
6  )5er  cent,  on  the  First  Prefei'ence'  and  8  per  cent,  on  the 
-"A"  Preference  shares,  and  of  a  dividend  at  the  rate  of 
20  per  cent,  per  annum  on  the  Ordinary  shares. 

The  Chairman  then  moved  the  re-election  of  the  retiring 
director,  the  Hon,  Cecil  A.   Campbell. 

Mr,  Schlesinger  seconded  the  motion,  and  the  proceedings 
terminated. 

UNITED  SUMATRA  RUBBER  ESTATES,  LIMITED. 

The  tenth  annual  ordinary  general  meeting  was  held  on 
June  12  in  the  Council  Room  of  the  Rubber  Growers'  Asso- 
ciation, 38  Eastcheap,  E.G.,  Mr.  P.  E.  Hervey  (Chairman  of 
the  Company)  presiding. 

The  repi'esentative  of  the  Secretaires  (Messrs.  M.  P. 
Evans  and  Co.)  having  read  the  notice  convening  the  meet- 
ing and  the  report  of  the  auditors, 

The  Chairman  said  :  As  foreshadowed  at  our  last 
meeting,  exchange  during  1918  has  been  a  disturb- 
ing factor  and  has  caused  us  no  little  anxiety. 
Opening  in  January  at  about  Fl.10.82,  it  steadily 
declined  until  in  August  it  touched  the  neighbour- 
hood of  Fl.19.15 — a  low  figure.  This,  however,  does  not 
affect  our  1918  figures,  as  the  improvement  in  the  ])osition 
took  place  too  late  for  that,  but  it  should  be  of  assistance  to 
US  during  the  current  year.  The  amount  of  rubber  crop 
from  the  Company's  estates,  as  detailed  in  the  report,  was 
868,723  lb.,  being  about  130,000  lb.  less  than  that  for  1917, 
and  it  is  a  source  of  disappointment  that  the  reduction  was 
necessary.  I  quote  a  few  figures  for  what  they  are  worth, 
but  as  they  are  mostly  abnormal,  owing  to  war  conditions, 
they  are  of  little  value  for  comparison  with  previous  accounts. 
Taking  them  in  their  order  in  the  profit  and  loss  account, 
they  ai'e  :  Estate  cost,  11.50(/.  per  lb. ;  income  tax  in  Sumatra, 
absorbing  £4,989 — a  reminder  that  taxation  follows  us  round 
the  world — is  1.37rf.  per  lb.  ;  war  risk  insurance — an  item 
which,  I  trust,  has  disappeared  for  good — is  .42(7.  per  lb.  ; 
London  charges,  .41rf.  per  lb.  ;  and  depreciation,  .55(1.  per 
lb. ;  together,  1.5.  lifl.  per  lb.,  and,  adding  an  estimated  figui'e 
for  account  sale  charges,  including  freight  and  warehousing, 
the  "all  in"  cost  to  London  would  be  estimated  at  Is.  5^d. 
per  lb. 

Tlio  area  under  rubber  has  been  increased  by  another 
100  acres  on  gerapoh  Estate,  and  the  figures  for  the  separate 
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estates  are  Baiigoen  Poerba  1,810  acres,  Serapoh  1,292  acres, 
and  Taiuih  Abang  550  acres,  a  total  of  3,662  acres,  all  of  this 
being  in  tapping  except  abont  300  acres  in  Serapoh.  As  to 
the  condition  of  the  estates,  it  is  satisfactory  to  know  that  the 
visiting  agent  reports  them  to  be  in  good  order,  and,  with 
the  exception  of  a  small  area  of  about  90  acres  on  Serapoh, 
which  grows  but  slowly,  the  trees  are  well  developed.  I 
spoke  of  the  estimated  cost  of  the  production  of  rubber  at 
l6\  5^(1.  per  lb.,  and  the  gro.<;s  price  landed  in  London  is 
estimated  at  Is.  lO^rf.  per  lb.,  the  actual  net  price,  after 
deduction  of  charges,  being  Is,  7.11(7.  per  lb. — a  big  drop 
on  the  1917  price — but  in  the  circumstances  it  may  be  said 
that  a  fair  average  was  obtained  for  the  year's  crop.  I  am 
glad  to  say  that,  although  the  fates  have  been  against  us, 
the  profits  justify  a  moderate  distribution.  The  pi'ofits  and 
loss  account  .shows  a  profit  of  £17,410  on  the  working  of  the 
year,  but  as  this  is  far  l>elow  the  standard  of  excess  profits 
duty,  in  res^iect  of  which  the  Company  has  previously  paid 
duty  to  a  large  amount,  we  have  put  in  a  claim  on  the 
Inland  Revenue  to  the  extent  of  £13,832.  This  amount  has 
been  agreed  with  the  Surveyor  of  Taxes,  and  I  expect  will 
shortly  be  repaid  to  the  Company.  The  total  at  the  disposal 
of  the  Board  would  then,  with  the  amount  brought  forward, 
be  £43,221,  from  which  we  recommend  a  dividend  of  16|%, 
so  absorbing  £18,333,  le.'w  income  tax.  To  reserve  there 
would  be  a  transfer  of  £8.500,  and  provision  for  income  tax 
will  require  £4.500,  leaving  a  balance  of  £11,888  to  carry 
forward.  For  the  reasons  already  .stated,  the  dividend  is 
somewhat  smaller  than  that  paid  in  orevious  years,  but  we 
may  look  forward  with  some  confidence  to  better  times, 
bearing  in  mind  the  good  condition  of  the  property  ajid  its 
high  yields  of  rubber  and  cocoanuts  and  the  general  im- 
provement in  market  prospects,  which  should  come  about 
when  the  economic  position  is  restored.  Jfention  is  made 
in  the  report  of  the  Boartl's  desire  to  increase  the  issued 
capital,  and  it  is  proposed,  as  soon  as  the  sanction  of  the 
Treasury  can  be  obtained,  to  offer  the  remaining  100.000 
shares,  representing  £10,000,  the  balance  of  the  authorised 
capital  of  £120.000.  The  new  shares  would  b«  issued  at  a 
premium  of  4s.  per  share,  making  a  total  of  6s.  per  share. 
Jlr.  H.  D.  Arbuthnot  seconded  the  motion,  and  the  meet- 
ing closed  with  a  hearty  vote  of  thanks  to  the  Chairman, 
directors,  and  to  the  staff  in  the  East. 


BDKIT  PANJONG  SYNDICATE",  LIMITED. 

The  thirteenth  ordinary  annual  general  meeting  was  held  ■'■» 
June  12  at  the  registered  office,  107  Fenchurch  Street,  E.G., 
Mr.  Charles  Blair  presiding. 

The  representative  of  tlie  agents  and  secretaries  (Messrs. 
Taylor  Noble  and  Co.)  having  read  the  notice  convening  the 
meeting  and  the  auditor's  report. 

The  Chairman  said  :  Dealing  with  the  accounts,  the 
profit  earned  for  the  period  now  under  review  amounts  to 
£8.468  18<.  ll'f.,  equiva'lent  to  over  19%  on  the  Syndicate's 
capital,  compared  with  £21,593  13s.  lid.,  for  1917,  equiva- 
lent to  501%.  The  decrease  in  profit  is  caused  by  smaller 
.yield,  owing  to  voluntary  restriction  of  crop,  lower  selling 
price,  and  extra  co.st  of  production.  The  cultivated  acreage 
of  the  est'ites  remains  the  same  as  it  w-as  last  year  at 
1,795.70  acres.  The  capital  cost  of  the  cultivated  area  of  our 
estates  works  out  at  the  equivalent  of  £24  per  acre.  The  balance 
of  profit  and  loss  account,  after  writing  off  depreciation  of 
'buildings  and  machinery,  is  £8,468  18s.  lid.,  to  which  has 
to  be  added  the  balance  of  1917  pi-ofit  and  loss  account  shown 
in  tlie  appropriation  account — namely,  £20,312  17s.  2d. 
From  tin's  we  have  to  deduct  £10,981  for  1917  excess  profits 
tax.  This  leaves  us  a  balance  of  £17.800  16s.  Irf.,  07id  aii^r 
deducting  the  5%,  dividend  paid  in  November  1918,  which 
absorbs  £2,148  10<.  Id.,  there  is  a  ba»'.ance  left  over  of 
£15.652  5«.  6d..  out  of  which,  with  yonr  sanction,  we 
7')ropose  to  pay  a  final  dividend  of  10%,  free  of  tax,  making  the 
dividend  for  the  year  15%.  There  will  then  be  left  over 
£11,355  4s.  4'/.,  subject  to  excess  profits  tax  for  1918,  the 
anjount  of  which  has  not  yet  been  adjudicated,  out  of  whicli 
we  also  propose  paying  off  £5.000  of  the  loan  account  of 
£9,550. 

The  total  cron  of  dry  rubber  harvested  amount<»d  to 
428,818  1I>.,  371,928  lb.  of  which  have  been  sold  in  London 
and  Singaoorc  at  a  gro.ss  averace  of  Is.  10.16(7.  per  lb. 
THp  net  price  realised,  after  dedncling  loss  of  weight  and 
all  .sale  and  warehouse  charges,  is  Is.  8.90/.  per  lb.  The  stock 
of  55,890  Ih.  unsold  has  been  taken  into  the  accounts  at  cost. 
The  cost  of  rubber  c.i.f.  Port  Swettenham,  including  har- 
vesting, transports  suoerintendence,  nipkeep,  freight  hnd 
-general  charges,  ainonnts  to  Is.  0.08(7.  per  lb.,  (x>mpare<l 
with  9.10(7.  per  lb.  in  the  previous  year.  As  I  liave  already 
stated,  the  e.ftra  cost  is  due  to  restricltyl  outnnt,  lower 
se'ling  price,  and  increased  cost,  of  all  miterials  requii'e<l  for 
harvesting  crop.  The  "  all  in"  cost,  including  depreciation, 
amouhls  ti  I.*.  ,'5.07(7.  ner  lb.,  aeainsl  Is.  0  91(7.  per  lb.  for 
1917.  The  estimated  crop  for  1919  is  580.000  Ih.  It  has 
always  been  our  custom  to  sell  a  cerUiin  (noportion  of  our 
crop  forward  to  m^et  estate  exT>enditlire.  and  wo  have  sold 
the  following  for  farward  delivery  for  this  year.  For  1919. 
.•i  tons  per  month  at  Is.  lOld.  per  lb.  ex  store  Singapore,  for 
delivery  March-December;  for  1920,  5  tons  per  month  at 
Is.  103(7.  per  lb.,  ex  store  .'Singapore,  for  delivery  January 
December.     fJalcs  for  1921  are  5  tons  each  month  at  2s.  1(/., 


delivered'  Ixindon,  January-December.  Colonel  Fox  visited 
the  estate  in  January  1919,  and  was  thoroughly  satisfied  wit', 
the  condition  of  it. 

The  excess  profits  ti^x  for  ISU  amounted  to  £1,1'^?;  lor 
1915  *he  tax  amounted  to  £12,010,  o.,ui%-;,lrut  to  over  277^ 
on  our  iss'ued  capital,  and  over  5(7.  per  lb.  of  rubber  har- 
vested that  year.  In  1916  the  amount  we  had  to  hand  over 
was  £14.300  18--.  10(7.,  and  for  1917  the  amount  was  £10,918. 

Jlr.  Richard  C.  Wright  seconded  the  motion,  which  was 
carried  unanimously,  and  the  proceedings  terminated. 


PELMADDLLA  ROBBER  COMPANY,  LIMITED. 

The  fourteenth  ordinary  general  meeting  was  held  at  the 
Council  Room  of  the  Rubber  Growers'  Association,  38  East- 
cheap,  E.G.,  on  June  12,  Jlr.  John  McEwan  (Chairman  of 
the  Comjiany)  presiding. 

The  Chairman,  in  moving  the  adoption  of  tlie  report  and 
accounts,  said  :  Our  last  annual  meeting  was  held  on  Septem- 
ber 12,  so  we  have  been  able  to  shorten  by-  three  months  the 
intem'al  of  tune  between  the  close  of  our  trading  year  and 
the  presentation  of  accounts.  As  the  influence  of  war  exigen- 
cies lessens,  I  trust  we  may  'be  in  a  position  next  year  to  call 
the  shareholders  together  by  the  middle  of  April,  as  was  the 
case  in  1914.  When  addressing  you  last  I  called  attention 
to  the  very  large  amount  of  mone.y  the  Company  had  paid  in 
taxation  to  the  Imperial  and  Colonial  Governments — viz., 
£94.937— in  the  four  years  1914-17,  against  £80,598  received 
by  the  shareholders.  It  is  satisfactory  to  know  that  for 
1918  the  proportions  ai'e  altered  and  that  we  are  able  to 
pay  a  dividend  of  27^%,  against  one  of  20%.  The  reduction 
of  the  Ceylon  export  duty  as  applied  to  the  whole  of  our 
crops  (whether  sold  in  the  Colony  or  shipped  home)  amounted 
in  the  year  to  £2,320,  and  our  lia^bility  for  home  taxation 
fell  in  proportion  to  our  reduction  in  net  revenue  The  relief 
to  (be  expected  during  1919  by  the  excess  profits  duty  being- 
only  40%  instead  of  80%  upon  all  our  earnings  over  the 
pre-War  datum  line  will,  we  hope,  add  substantially  to  our 
possible  distribution  from  the  current  j'ear's  working. 

Fall  in  FroBts. 

On  comparing  th^  revenue  account  with  that  for  1917  it 
will  be  seen  that  our  profit  fell  from  £51,300  to  £33,600,  the 
difference  being  almost  entirely  on  the  credit  .<:ide.  The  prices 
obtained  for  both  our  products  showed  a  substantial  reduc- 
tion, while  our  laibber  yields  were  voluntarily  cut  down  in 
accordance  with  the  general  arrangements  I  described  to  you 
at  our  last  meeting.  Our  tea  yields  over  all  showed  an 
increase,  but  Geragama  Estate  "indicated  the  effect  of  re- 
placing tea  by  rubber  by  a  considera-ble  falling  off  in  the 
volume  of  the  tea  crop.  Our  expenditure  at  Nilagama  was 
rather  higher  than  formerly,  and  the  cost  of  bringing  home 
and  realising  our  produce  in  general  continued  on  the  War 
scale.     That  the  figures  shown  in  the  accounts  for  the,se  items 
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Tbat  is  all  that  is  necessary  to  start  immediately 
the 

AUTOMATIC 

Electric  Lighting  Plant 

At  once  the  simplest,  most  eflicient  and  most 
reliable  system  of  electric  lighting,  and  offering 
all  the  advantages  of  direct  lighting,  whilst 
eliminating  the  disadvantages  of  the  heavy 
accumulator  plants.  It  will  not  only  light  your 
house  with  the  minimum  of  trouble  and  expense 
and  the  maximum  of  comfort  and  efficiency,  but 
will  provide  power  at  any  time  for  pumping, 
cooking,  vacuum  cleaning  and   other  purposes. 

Write  for  Catalogue  and  Estimate  to  the  Sole  Maken  ; 

R.  A.  LISTER  &>  CO.,  LTD. 

Dursley,  Glos.,  England. 

(Est.lblished  1867) 


London  Office  (where  plants  can  be  seen  at  work)  :— 
47  VICTORU  STREET,  WESTMINSTER.  S.W.  1. 
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are  less  than  before  arises  merely  from  the  fact  that  we  sold 
£1  large  a  proportion  of  ou'  crop  for  delivery  in  Ceylon. 

Allocation  of  Profits. 

You  vill  observe  that  we  jirojKJse  to  set  aside  sums  of 
jnoney  as  formerly  for  various  reserve  funds,  and  the  direc- 
tors consider  that  the  provision  for  ail  of  those  is  at  present 
reasonsubly  adequate.  We  have  in  hand  as  reserve  for  coast 
advances' ajbout  half  the  total  of  these,  which  brings  our 
average  per  head  down  to  Es.27.75,  a  very  moderate  figure. 
Our  development  reserve,  if  wi-itten  off  our  capital  expendi- 
ture, would  reduce  the  latter  to  some  £6.000  under  the  total 
of  our  issued  capital.  Our  taxation  reserve  is  referred  to 
s[-'e<ifical!y  in  the  report,  and  there  are  contingent  claims 
ou  the  Inland  Revenue  autl  orities  for  -which  no  credit  has 
been  taken  that  may  result  in  ultimately  improving  the 
position  for  the  shareholders. 

Ficspectg. 

Our  estimates  are  for  a  substantial  increase  ttpon  both 
our  crops,  and  should  -we  have  no  unf-jresee'i  contingency, 
such  as  the  influenza  ejiidemic  of  last  year,  they  are  likely 
to  be  realised.  Tea  is  at  present  selling  at  satisfactory  prices, 
and  if  .these  continue  throughout  the  year  it  will  he!])  us 
materially.  We  have  sold  for\^■nrd  about  half  our  estimated 
rubber  crop  at  prices  that  slioiild  yield  us  nearly  the  same 
net  per  i«;und  as  our  average  for  1918.  The  cost  of  transit 
and  insurance  is  now  considerab'y  less,  and  we  hope  it  may 
♦al!  still  lower.  There  is  rather  a  serious  point  against  us 
In  the  current  rate  of  e.'cchange — viz.,  {^bout  1.?.  8rf.  per  rupee, 
against  a  normal  for  manv  ,ve,irs  of  Is.  4(/.  per  rupee.  This 
adds  most  seriously  to  our  cost  of  production,  and  •unfor- 
tunately the  high  price  of  silver  affords  little  ground  for 
looking  to  a  possible  reduction  in  the  rates  now-  current. 
Ceylon  is  handicapped  in  this  way  as  against  Malaga,  Avhere 
the  exchange  has  been  maintained  at  about  the  previous  level. 

Condition  of  Estates. 

I  must  direct  your  attention  to  the  remarks  of  ilr. 
I'orsyfche,  a  very  experienced  planter  of  sober  judgment, 
whose  visit  to  PelmaduUa  was  one  ot  the  last  he  paid  before 
lea-^-ing  the  island  ;  and  Avhen  he  states,  after  viewing  many 
properties,  that  our  "  1905  plantings  arc,  without  exception, 
the  fine  it  rubber  I  have  yet  seen,"  he  gives  ns  encourage- 
ment to  hope  for  much  greater  things  than  we  have  yet  ex- 
perienced. His  report. is  very  valuable,  as  he  knows  our 
estates  well  and.  coming  after  an  interval  in  visits  of  three 
Years,  bears  the  highest  testimony  to  the  work  of  ilr.  Ingr.im 
iuid  his  staff  in  doing  originally  what  was  good  work  and  in 
.'successfully  maint^ning  things  at  a  high  level  thixiughout  all 
the  trying  times  of  the  War.  The  War  has  interrupted  the 
various  schemes  of  the  Rubber  Growers'  Association  for 
fostering  and  encouraging  new  applications:  bnt  these  are 
now  being  resumed,  and  your  board  are  prepared  to  give 
liberal  assistance  to  those  initiating  and  carrying  out  any- 
thing of  the  kind,  in  the  firm  belief  that  work  of  the  sort 
is  likely  to  prove  more  lasting  and  profitable  than  attempts 
to  bolster  up  prices  by  restrictive  combinations  of  producers. 

Mr.  T.  G.  Hayes  seconded  tlie  resolution,  which  was 
i;:nied  unanimously,  and   the  jiroieediuiis  terminated. 

LONDON  ASIATIC  RDBBER  AND  PRODUCE  CO.,  LTD. 

The  eleventh  ordinary  general  meeting  was  held  on  June  13 
at  the  Rubber  Growers'  Association,  38  Eastcheap,  E.G., 
Mr.   H.  J.   Welch  (Chairman   of  the  Company)  presiding. 

The  Chainnan,  in  moving  the  adoption'  of  the  report, 
said  :  We  have  spent  during  the  year  rather  more  than  £9,9C0 
on  estate  development,  and  about  £4,650  on  buildings, 
machinery,  and  furniture.  The  sum  of  £6,158  has  be'en 
written  off  the.  various  capital  items  for  depreciation  and 
charged  against  revenue,  leaving — after  a  small  adjustment — 
net  addition  to  capital  account  of  £8.317.  The  crop  har- 
vested during  the  year  was  1,177,919  lb.  The  yield  was  at 
the  rate  of  297  lb.  per  acre  in  bearing,  against  407  lb.  for 
the  previous  year.  This  decrease  was  due  to  the  restriction 
of  output  and  the  influenza  epidemic.  The  vield  per  tree 
was  slightly  lower  at  4.37  lb.,  against  4.62  lb.  The  f.o.b. 
cost  was  1?.  1.64rf..  against  an  equivalent  figure  of  Is.  0.28'/. 
last  year.  The  smaller  crop  is  responsible  almost  entirely 
for  the  increase.  Included'  in  the  cost  of  production  are 
sub.stantial  sums  for  cultivation,  the  thinning  out  of  over 
15,000  rubber  trees,  and  the  expense  incidental  to  the 
manurial  experiment  on  Simpang  Estate.  The  net  pric* 
realised  for  our  rubber  was  l.«.  8.38f/.  per  lb.,  against 
2s.  l.SSrf.  last  year,  the  profit  per  lb.  being  6.74rf.,  compared 
with  U.  l.Zld.  The  net  profit  for  the'vear  was  £36.367, 
ai,aii.-t  £91,931  for  1917.  The  causes  of  this  fall  in  the 
profits  are  well  known  to  you.  Tliev  were  general,  affecting 
the  whole  industry  and  "not  particular  to  this  Company. 
An  interim  dividend  of  lO^v,  was  paid  in  January  this  year, 
and  we  now  recommend  the  payment  of  a  further  dividend 
of  15%,  making  25%  for  the  year.  Owing  to  our  reduced 
profit  we  expecfto  recover  about  £26,000  of  the  excess  profits 
duty  paid  in  previous  years.  Of  this  sum  we  shall  have 
to  allocate  about  £10,000  tn  making  good  the  deficiency  on 
income  tax  account,  which  will  arise  later  owing  to '  the 
operation  of  the  three  years'  average  and  the  liigher  rate 
of  tax. 


Estates  in  Excellect  Order. 

All  our  estates  were  reported  to  be  in  excellent  order 
at  the  end  of  1918,  except  certain  fields  on  Plang  Estate  ~ 
and  on  the  outlying  portion  of  Diamond  Jubilee,  where  in- 
sufficiency of  labour  resulted  in  the  weeding  getting  some- 
what Ijchind.  Since  the  end  of  the  year  this  has  been 
remedied,  and  regular  weeding-grounds  re-established.  Pests 
and  diseases  have  not  given  mucli  cause  for  anxiety  except 
in  two  instances.  On  Simpang  Estate  pink  disease  has  again 
been  troublesome,  but  is  being  effectively  dealt  with.  The 
other  disease  to  which  I  refer  is  Brown  Bast,  which  is 
prevalent  to  some  extent  on  all  our  estates,  in  common  with 
most  other  rubber  plantations  in  the  Malay  Peninsula  and 
elsewhere.  We    have   conducted    tapping   experiments   on 

Semenyih  Estate  during  the  last  four  and  a-half  years,  with 
the  co-operation  of  Mr.  Sidney  Morgan,  of  the  F.M..S.  Re-  ' 
search  Branch  of  the  R.G.  \.  The  results  so  far  obtained 
demonstrate  that  daily  lapping  with  one  cut  oa  a  quarter 
of  the  tree  is  the  best  of  the  various  systems  of  tapping 
with  which  we  have  experimented.  The  net  addition  to 
the  planted  acreage  during  the  year  was  302  acres,  making 
the  total  planted  area  5,145  acres.  During  the  current  year 
we  expect  that  a  further  230  acres  will  be  cleared  and 
planted.  The  labour  force  showed  a  decrease  of  about  2C0 
coolies  from  last  year,  but  was  sufficient  for  all  estate  re- 
quirements e.xcept  on  Plang,  and  to  a  small  extent  on  Dia- 
mond .Jubilee-.  The  supply  of  tamils  should  increase  now 
the  Indian  Government  have  removed  the  restriction  on 
emigration,  whicii  was  introduced  as  a  war  measure.  Apart 
from  the  influenza  epidemic,  health  generally  was  good  except 
on  Plang  Estate,  where  conditions  were  not  quite  so  satisfac- 
tory. Unfortunately  vi-e  lost  81  coolies  from  influenza  upon 
our  different  estates. 

Forwaii  Sales. 

With  regard  to  the  present  year,  the  crop  is  estimated 
at  1,428,500  lb.  The  restrictiovi  scheme  inaugurated  by  the 
Rubber  CJrowers"  Association  ceased  as  from  January  1, 
but  owing  to  tiie  labour  position  the  return  to  normal  tap- 
ping was  deferred  until  after  the  wintering  season.  This 
means  that  the  estates  will  be  producing  at  their  full  capa- 
city for  about  eight  months  only  of  1919.  Had  it  been 
possible  to  institute  normal  tapping  over  the  whole  year  we 
should  have  obtained  a  much  larger  crop.  The  crop  for 
the  first  four  months  was  446.000  It.  We  have  sold  for- 
ward for  delivery  out  of  the  1919  crops  517.000  lb.  at  an 
average  net  price  cf  L".  10.05rf.  per  lb.,  and  out  -of  the 
1920  crop  510.000  lb.  at  Is.  10.15(1.  per  lb.  These  sales  should 
show  a  substantial  margin  of  profit.  I  ara  going  to  the  East 
in  the  latter  part  of  this  year,  and  I  hope  to  have  visited 
all  -your  properties  before  we  meet  again.  The  outlook  for 
the  Company's  estates  and  their  future  prospects  were  never, 
I  believe,  better  than  they  are  to-dav.  The  on'y.  factor 
of  uncertainty  is  the  future  of  the  market  for  our  product. 
The  industry  still  has  to  face  many  problems  inseparable 
from  a  Ironical  cultivation,  but  the  great  problem  for  our 
industry,  the  solution  of  which  can  only  be  guessed  at,  is. 
"  Wi.l  the  increasing  supply  of  the  raw  material  be  equalled 
by  the  increasing  demand  for  it  ?  "  Rubber  growers  cannot, 
devote  their  time,  energv'.,  and  money  to  a  more  imoortant 
object  outside  their  immediate  concerns  than  the  increase  of 
the  normal  demand  for  our  product  and  the  consequent 
maintenance  of  its  price  at  a  remimerative  figure, 

Tlie  Ou'Iook. 

The  Rubber  Growers'  Association  arte  quite  alive  to 
this,  and  are  preparing  shortly  to  raise  a  special  fund  to 
encourage  new  uses  and  the  extension  of  the  present  uses  of 
rubber.  Your  directors,  on  behalf  of  the  Company,  will 
give  any  such  scheme  their  hearty  sympathy  and  support. 
There  is  no  trade  object  to  which  rubber  companies  can 
more  properly  subscribe  than  one  which  has  for  its  purpose 
the  increase  of  the  demand  for  rubber  and  the  consequent 
'maintenance  of  its  price.  The  period  of  most  uncertainty  i^ 
probably  that  immediately,  ahead  of  us  in  the  next  few 
months,  but  speaking  for  myself,  and  I  believe  I  also  spea? 
for  my  colle<agiies,  I  have  no  doubt  that  when  the  worl4 
gets  its  industries  fully  to  work  again  under  peace  condil 
tions  and  has  rid  industry  of  the  blighting  effect  of  OoveraJ 
ment  control,  inseparable  from  a  great  war,  all  the  rr.bbeB 
which  tan  be  produced  by  the  jiresent  planted  areas  will  be 
readily  absorbed.  In  other  words,  we  may  suffer  from  dif&j 
culties  caused  by  temixirarv  over-supply,  but  unless  and  untiT 
the  world's  present  )ilanted  area  is  much  increased,  in  ou 
opinion  you  may  rely  upon  the  Company  being  able 
realise  its  produce  at  a  satisfactory  profit. 

The    resolution    was   carried    unanimouslj',    and   the   divil 
dend  as  recommended  was  declared. 

At   an   extraordinary   general   meeting   hel.d    subsequentlv 
resolutions  providing  for  an  increase  of   capital  to  £260,C" 
were  carried. 


KASINTOE  RUBBER  ESTATES,  LIMITED. 

The  fifth  ordinary   general   meeting  of   the  Kasintoe  Rubbe 
Estates,   Limited,    was  held   on   Jmie   13     at    the     register 
office  of   the  Company,   1-4   Gre.it  Tower  Street,   E.C., 
H.  Eric  JVIiller  (Chairman)  presiding. 

Mr.  J.  Mit<hell  Thorn,  on  behalf  of  the  Agents  and  Seen 
1  taries    (Messrs.    Harrisons    and    Crosfield,    Limited),    haviu 


June  14,   1910.] 


THE     STATIST. 


read  the  notice  convening  the  meeting  and  the  repoi-t  of  the 
auditoi's. 

The  Oiiaiiman  said  :  I  am  glad  we  have?  been  able  to  get 
the  result  of  1918  working  presented  to  you  more  promptly 
than  in  recent  years.  Inow  that  War  conditions  are  no 
longer  operative,  we  hope  to  have  our  meetings  regularly  in 
the  first  half  of  the  year.  There  are  no  items  in  the  balance- 
sheet  calling  for  particular  reference.  Owing  to  the  difficult 
conditions  prevailing,  we  did  not  undertake  any  further 
reclamation  work  beyond  the  10  acres  mentioned  in  the 
report,  but  have  sanctioned  175  acres  being  cleared  up  this 
year,  for  which  work,  we  understand,  there  is  sulficient 
labour  available.  Our  visiting  agent,  Mr.  Schrieke,  con- 
siders that  we  will  find  a  fair  propoition  of  good  trees  in 
this  area.  The  transport  road  has  at  length  been  completed 
at  a  cost  of  over  £15,000,  and  for  reasons  which  I  explained 
at  the  lr1;t  meeting  we  have  written  off  depreciation,  so 
that  the  book  cost  now  stands  at  £12,000.  I  have  no  further 
news  for  you  with  regard  to  the  application  to  the  Java 
Government  for  a  subsidy  towards  tne  cost  of  the  road,  as 
no  decision  has  yet  been  taken  by  the  responsible  authorities. 

The  Labour  Force. 

Our  labour  force  has  been  well  maintained,  and  I  am  glad 
•to  fay  that  the  influenza  epidemic  which  wrought  feuch  havoc 
throughout  the  world  passed  comparatively  lightly  over  our 
estate,  owing  to  the  care  which  was  taken  of  those  infected. 
During  the  year  we  introduced  a  system  of  paying  our 
tapping  coolies  by  results,  and  this  has  worked  out  advan- 
tageously, the  cost  of  tapping  per  lb.  of  rubber  having  been 
reduced  to  14j  cents,  notwithstanding  the  fact  that  we  were 
not  pushing  for  crop,  having  agreed  to  fall  in  with  the 
restriction  voluntarily  undertaken  by  the  majority  of  the 
members  of  the  Rubber  Growers'  Association.  A  young  pro- 
ducer like  Kasintoe  had  to  make  a  relatively  heavy  sacrifice 
of  crop,  but  we  have  no  reason  to  regret  the  decision  we  took 
under  the  exceptional  circumstances  which  prevailed.  Our 
trees  are  reported  to  be  thriving,  and  bark  reserves  are 
adequate.  We  are  undertaking  now  further  terracing  in  the 
/steeper  gardens  with  a  view  to  conserving  the  surface  soil. 
and  a  carefully  thought  out  system  has  been  laid  down  for 
this  work.     Pests  and  diseases  have  given  but  little  trouble. 

Owing  to  the  reduction  in  output  our  f.o.b.  cost  of  pro- 
duction naturally  sliowed  an  increase — actually  of  Ijd.  per  lb. 
— a\-er  t>he  previous  yenr.  This  is  exclusive  of  loss  in  ex- 
change, wl-.ich  cost  us  during  the  year  under  review  no  less 
than  £5.700  sterling,  equivalent  to  over  5il.  per  lb.  on  the 
rubber  produced,  against  just  over  Id.  per  lb.  in  1917.  Loss 
in  exchange  ha.s  been  a  very  serious  item  during  tlie  last 
couple  of  years  tor  estates  ocerating  in  the  Dutch  East  Indies, 
he  adverse  balance  of  trade  between  this  country  and  the 
Dutch  East  Indies,  having  driven  excl-.ange  against  the 
TJnited  Kingdom  to  an  exceptional  degree.  I  am  glad  to 
say  that  since  the  Armistice  the  position  in  this  respect  has 
i-apidly  improved,  and  the  current  rate  of  exchange  is  11.85 
guilders,  as  against  our  average  rate  last  year  of  10.20  guilders 
to  the  pound  sterling. 

Java  and  Trade  Prospects. 

.Java  in  j«irticnlar  is  a  country  with  a  dense  population, 
which  ougl:t  to  be  \iery  good  customers  of  British  manu- 
facttirer.'?  if  trade  with  that  counti-y  is  properly  developed. 
A  st«p  in  the  right  direction  has  been  taken  by  the  inaugura- 
tion of  a  British  Chamber  of  Commerce  for  trade  with  the 
Dutch  East  Indies,  which  organisation,  when  ccmplet?d 
will  merit  the  active  support  of  all  British  manufacturers  and 
traders  who  realise  the  importance  of  the  encouragement  of 
our  trade  with  friendly  foreign  countries.  The  Dutch  have 
always  welcomed  British  capital  and  enterprise  within  their 
territories,  and,  although  competition  there  is  bound  to  be 
severe,  the  high  repute  which  British  merchants  enjoy  for 
fair  dealing  in  every  sense  should  stand  them  in  good  stead 
if  they  cultivate  these  markets  energetically.  Owing  to  the 
shipping  difficulties  we  had  to  face  considerable  delay  in  the 
realisation  of  our  crop  last  year,  and  had  to  make  use  of 
Extern  markets.  The  average  price  realised,  however,  com- 
pares quite  favourably  with  that  of  other  comp.anies.  After 
payment  of  London  office  expenses  and  Debenture  interest 
there  is  a  debit  balance  on  the  year's  working  of  iust  over 
£1,000,  and  our  balance  is  thereby  reduced  to  £7,870,  which 
■tmouiit  we  recommend  should  be  carried  forward. 

The  Cnrrent  Year's  Crop. 
Our  crop  foir  the  current  year  is  estimated  at  700,000  lb., 
of  which  316,757  lb.  have  been  secured  in  the  first  five  months 
of  the  year.  We  have  made  substantial  forward  contracts, 
and  out  of  the  1919  crop  about  127  tons  are  to  be  delivered 
at  a  net  average  price  of  i".  8^(1.  per  lb.  f.o.b..  while  92  tons 
of  the  1920  crop  have  been  sold  forward  at  1«.  lOil.  net  per  lb. 
f.o.b.  As  mentioned  in  the  report,  your  directors  are  makinu 
an  application  to  H.M.  Trea.«ury  for  consent  to  is.'nie  the  9.993 
unissued  shares  of  the  company,  and  if  this  is  granted  it  is 
our  int<'ntion  to  offer  them  at  par  to  the  shareholders  in 
proportion  to  their  existing  holdings.  An  opportunity  pre 
Kented  itself  of  .•itrcngthening  the  board  by  the  appointment 
of  Mr.  Erie  Macfadyen,  who  is  well  known  in  the  East, 
having  been  one  of  the  leading  rubber  planters  in  the  Malay 
Peninsula.  His  services  will  be  of  very  considerable  a.ssist- 
ante  to  the  board,  and  we  have  »no  doubt  yon  will  endorse 


the  confidence  we  have  in  him  by  mianimously  re-electiug  him 
as  a  director.  He  is  at  present  on  a  visit  to  the  East,  and 
will  take  the  opportunity  of  thoroughly  insp-ecting  your 
estate.  I  now  beg  to  move  that  the  directors'  report  and 
statement  of  accounts  for  the  year  ended  December  31,  1918, 
be  and  arc  hereby  adopted. 

The  retiring  directors.  Mr.  Ernest  Andrews  and  Mr.  Eric 
Macfadyen,  and  auditors,  Messrs.   Tribe.  Clarke.  Painter  &. 
Co..  were  re-elected,  and  the  proceedings  terminated  with  the 
vote  of  thanks  to  the  manager  and  staff  in  the  East  and  the 
Eastern  agents. 


MAHAWALE  ROBBER  AND  TEA  COMPANY,  LTD. 

The  twenty-tiiird  annual  general  meeting  was  held  at  the 
office  of  the  Company,  10  Lime  Street.  E.C.  3.  on  June  12. 
Mr.  L.  F.  W.  Davidson  (Chaiiman  of  the  Company)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  said  :  I  regret  to  say  that  the  profit  earned  by  the 
Company  in  1918  has  decreased  from  about  £20.CCO  in' 1917 
to  £9.877,  but  we  realised  £2,300  more  for  unsold  rubber 
of  1917  crop  than  we  eMimated,  and  we  have  to  set  aside 
a  very  much  smaller  amoimt  for  taxation  than  was  necessary 
previously.  We  have  gone  through  a  year  of  peculiar  difii- 
culties,  and  expect  that  our  profits  for  the  current  season 
will  show  a  material  increase  on  those  earned  last  year. 

The  tea  crop  last  year  was  somewhat  short,  being 
36,000  lb.  under  t'.ie  estimate,  due  partly  to  the  influenza 
epidemic.  The  rubber  crop  was  restricted  in  common  with 
the  crops  of  other  companies,  which  agreed'  to  restrict  their 
output  on  the  basis  of  the  recommendations  made  by  the 
Rubber  Growers'  Association.  The  estimates  for  the  current 
year  are  for  a  crop  of  430,000  lb.  tea,  compared  with 
393.000  lb.  secured  last  year ;  and  355.000  lb.  rubber,  com- 
pared with  255. GOO  lb.  secured  last  year:  and  we  have  made 
certain  forward  sales  in  respect  of  the  latter  product. 
35.000  lb.  having  been  sold  at  1*-.  9rf.  per  lb.  delivered  i» 
Colombo,  and  127,000  lb.  at  2.<.  per  lb.  delivered  in  this 
country.  We  have  also  sold  forward  134,400  lb.  of  rubber 
on  account  of  1920  at  the  price  in  Colombo  of  l.«.  llrf.  per  lb. 

With  regard  to  forward  sales,  your  board  have  considered 
the  matter  carefully,  and  have  decided  that  by  selling  a 
certain  proportion  of  the  crop  forward  at  an  assured  profit- 
able price  they  are  studj,"ing  the  best  interests  of  the  share- 
holders, and  I  have  no  doubt  you  agree  with  this  policy. 
We  have  made  sufficient  provision  for  depreciation,  and  have 
passed  £250  to  reserve  for  doubtful  coast  advances,  and  have, 
provided  £1.500  for  taxation  reserve,  which  will  cover  all 
the   requirements  under  that  heading  for  the  year. 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED   1862. 


Subscribed  Capital 
Paid-up  Capital  - 
Reserve  Fund 


-  £2,500,000 

-  £1,250,000 

-  £1,400,000 
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WILLIAMS  DEACON'S  BANK,  LTD., 

ForeigB    Exchange,  Shipping  and    Ageccy  Dept., 
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NORTHERN  BANKING  CO.,   LTD. 
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out the  World. 

BILLS   negotiated,  advanced  upon,  or 
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Exceptional  Bankmj;'  facilities  oflfercd 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse   Yard,   London, 

E.C.  2. 
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Your  directors  propose  to-day,  with  your  approval,  to  pay 
a  final  dividend  of  15%,  making,  with  the  interim  dividend 
nf  b%.  20%  for  the  year,  or  S%  more  than  last  year,  and 
I  am  hopeful,  now  that  the  War  is  over,  we  will  be  able  to 
carry  on  the  cultivation  of  the  estate  under  proper  conditions 
and  to  earn  and  pay  dividends  more  appropriate  to  a  valuable 
and  well-cultivated  property  like  jMahawale. 

The  only  matter  of  gravity  in  regard  to  the  future  of 
Ceylon  and  Indian  cultivation  is  the  enormous  rise  in  the 
value  of  the  rupee.  The  sterling  value  of  the  rupee  a  short 
time  ago  was  Is.  4il.;  to-day  it  is  1.--.  8rf. ,  and  this  will 
materially  increase  the  cost  of  production.  But,  apjirt  from 
this,  I  think  the  future  for  both  rubber  and  tea  is  much 
better  to-day  than  it  was  at  the  time  of  our  last  annual 
meeting,  and  we  have  maintained  our  property  in  a  high 
state  of  cultivation,  so  that  we  should  reap  the  benefits  from 
the  better  conditions  now  prevailing. 

5Ir.  JSIcEwan  sec-onded  the  motion,  which  was  carried 
unanimously,  and  the  proceedings  terminated. 


BISICHI  TIN  COMPANY  (NIGERIA)  LIMITED. 

The  eighth  annual  general  meet'ng  was  held  on  June  11 
at  the  Caimon  Street  Hotel,  E.C.,  Mr.  James  Gardiner,  the 
Chairman,  presiding. 

The  Secretary  (Mr.  W.  W.   Evans)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Taking  first  the  principal  factor,  that  of 
production,  the  output  is  only  three  tons  less  than  that  of 
1917.  The  assay  value  of  the  ore  was  maintained  at  a  high 
figure  (71.95%),  and  the  prices  realised  for  s  fair  proportion 
of  our  produce  wei'e  very  favourable.  During  the  first  week 
of  August  the  metal  attanied  the  record  price  of  £398  lO-s. 
jier  ton.  but  stood  at  this  only  for  a  day  or  two,  when  a 
steady  decline  set  in.  By  the  end  of  December  it  had  fallen 
to  £232  10.?.,  and  in  February  the  low  level  of  £200  was 
reached.  Since  then  there  has  been  an  improvement.  It 
was  fortunate  for  ns  that  scarcity  of  tonnage  on  the  coast 
delayed  our  shipments,  and  we  thus  escaped  the  lowest  level 
of  the  market.  For  the  217  tons  of  ore  already  marketed 
we  secured  an  average  of  £219  9-s.  llf/. — equal  to  £305  per 
ton  metallic — and  the  balance,  altbougli  it  will  reduce  this 
average,  bids  fair  to  be  realised  at  a  favourable  price  so  far 
as  the  market  stands  at  present.  Tunung  to  the  mining 
account,  although  the  tonnage  won  was  approximately  the 
saane  as  in  1917,  the  item  tin  winning  shows  an  increased 
expenditure  of  £2.440.  The  "all-in"  costs  work  out  at 
£129  14-?.  7(/. ,  leaving  a  profit  on  th.at  portion  of  ore  already 
realised  of  £89  15.?.  4i  Now,  in  regaixl  to  what  is  of  the 
greatest  importance  to  r.ll  of  us — that  is,  the  acquisition  of 
new  ground.  As  you  ar^e  already  aware,  we  owned,  jointly 
with  the  Forum  Company,  some  3|  square  miles  in  the  Bukuiu 
district.  In  addition  to  this,  we  have  since  acquired,  also 
on  joint  accomit,  further  exclusive  prospecting  licenses  of 
5.4  square  miles  on  the  Leri  River,  2.08  square  miles  in  the 
South  Bukuru  district,  and  1  square  mile  in  the  Kuru  district. 
On  onr  own  account  we  have  also  taken  up  the  following 
in  the  Bassa  district  :  Eleven  mining  rights,  covering  10  miles 
700  yards  of  stream  courses,  one  mining  lease  of  61.72  acres 
in  extent,  and  two  exclusive  prospecting  licenses,  of  wliich 
one  is  5.2  square  miles  and  the  other  3.72  square  miles  in 
extent.  I  will  only  venture  to  add  that,  although  we  may 
have  occasional  setbacks  in  the  future  as  we  have  had  in 
the  past,  in  my  humble  opinion  there  are  more  prosperous 
times  ahead  of  us  than  we  have  experienced  liitherto,  and 
these,  I  think,  on  the  whole,  you  will  agree  with  me  have 
not  been  imsatisfactoiy. 

ilr.  Wm.  Gi-aham  secoiided  the  resolution,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  bv  llr.  W.  S. 
Coutts,  a  dividend  of  7j%,  less  tax,  making  12^%  for  the 
year,  was  declared. 

The  proceedings  then  terminated. 


LENA  GOLDFIELDS.  LIMITED. 

Thf.  ninth  ordinary  general  meeting  was  held  on  June  11 
at  Salisbury  House,  Loi'd  Harris,  Chairman  of  the  Company, 
presiding. 

The  Secretary  (ilr.  Hy.  Richards)  having  read  the  notice 
convening   the   meeting  and    the   report   of  the  auditors  : 

The  Chairman,  in  moving  the  adoption  of  the  reports 
for  1917  and  1918.  said  :  Before  running  through  the  accounts 
we  have  to  ask  you  to  indemnify  us  for  not  presenting  the 
report  and  accounts  for  1917  within  the  proper  period.  You 
will,  I  am  sure,  understand  that  the  cause  of  the  omission 
was  the  distracted  state  of  Russia  and  the  non-receint  of 
reports    from    there    and    from   the   Lenskoie    mine.  Our 

colleague.  Mr.  Grigori  Benenson.  was  in  Russia  from  June 
1917  to  December  1918,  and  Mr.  Gernet,  director  of  Lens- 
koie, only  arrived  in  England  recently.  Mr.  Gernet  and 
the  Russian  directors  were  able  to  communicate  with  us  only 
occasionally,  and  their  own  information  from  the"  mines  was 
fitful  and  incomplete.  They  did  everything  in  their  power 
to  protect  the  interests  of  the  shareholders  of  Lenskoie.  and 
and  a  large  measure  of  gratitude  is  due  to  them  for  their 
courage  in  facing  a  most  difficult  and  dangerous  situation. 
They    have  our  sincere    felicitations    on   their  escape    from  a 


position  of  great  hazard,  when  they  found  they  could  do 
no  more  for  the  Company.  Cablegrams  from  the  manager 
at  Lenskoie  have  recently  got  through,  brieliy  indicating  that 
the  mines  are  being  worked  but  that  supplies  are  very  short, 
intimating  what  is  needed,  and  suggesting  routes  by  which 
supplies  might  be  transmitted ;  and  these  matters  are  receiv- 
ing close  attention  from  those  members  of  the  Lenskoie  board 
who  are  in  England. 

The  Dredgins  Policy. 

It  is  obvious  that  it  must  be  of  the  greatest  importance 
to  tlie  Siberian  Government  that  Lenskoie  gold  should  be 
produced  in  the  largest  quantity  possible,  but  what  the 
exchange  value  of  it  for  obtaining  goods  is  is  not  quite 
clear;  neither  do  we  know  if  the  ore  bodies  are  being  mined 
scientifically.  We  have  every  reason,  however,  to  hope  th.ii 
means  of  communication  will  improve  as  the  gallant  Admiral 
in  command  of  the  forces  of  law  and  order  restricts  the  mad 
orgy  of  lawlessness  under  the  tyranny  of  which  large  areas 
of  Russia  still  suffer,  and  we  shall  then  be  able,  after  many 
montlis  of  silence,  to  learn  what  is  the  position  at  Lenskoie, 
and  what  are  the  prospects  of  the  minefields.  ■  Of  course  we 
know  that  dredging  policy  approved  before  the  War  can- 
not be  introduced  for  some  years  yet.  though  the  first  dredge 
has  been  built  and  is  waiting  in  the  United  States  for  ship- 
ment ;  but  we  have  hopes  that  the  Chanchik  channel  is 
giving  indications  of  rich  deposits,  which  will  make  up.  to 
some  extent,  for  the  postponement  of  dredging  operations. 
The  position,  therefore,  is — and  we  must  infer  most  of  it 
from  experience — that  there  is  still  much  gold  to  be  got 
out  by  drifting. 'that  it  must  be  of  the  utmost  importaaice 
to  the  Government  to  get  it.  and.  therefore,  that  the  Com- 
pany may  be  earning  profits.  The  information  in  yester- 
day's papers  that  a  Bolshevist  force  had  seized  the  minefield 
is  verv  discouraging,  but  in  absence  of  confirmatory  advice 
I  decline  to  accept  the  statement  as  an  established  fact.  It 
would  obviously  be  to  the  advantage  of  the  Bolshevists  to 
spread  such  rumours.  I  understand  that  the  directors  of 
Lenskoie  who  are  in  England  received  a  cablegram  only 
yesterday  in  which  uo  mention  whatever  is  made  of  any 
disturbance  on  the  minefield. 

Important  Transactioos. 

Turning  to  the  accounts.  I  will  not  weary  you  w-itli  a 
verbal  comparison  of  receipts  and  expenditure,  for  that  is 
provided  for  you  on  page  3  of  the  report,  from  which  you 
will  see  that  whereas  we  started  in  1915-16  with  a  cash 
balance  of  about  £615.871.  we  closed  the  year  of  1917-18 
with  a  cash  balance  of  £862.505.  The  transactions  during 
that  period  have  been  of  considerable  volume  and  of  some 
importance.  Amongst  them  are  the  sales  of  Lenskoie  shares 
and  the  issue  of  Lena.Goldfield  shares  to  the  group  com- 
posed of  the  Imperial  and  Foreign  Corporation,  the  Russian 
and  English  Bank,  and  Mr.  Benenson.  The  policy  of  these 
sales  and  the  issue  has  bean  set  before  the  shareholders  at 
previous  meetings  and  has  been  anproved.  You  will  find 
the  result  of  the  first  sale  in  1915-16— namely,  about  £245,634 
in  sterling — in  1915-17  you  will  find  the  amount  received  was 
alxiut  £521.721  in  sterling:  and  also  the  premium  on  the 
issue  of  246.705  Lfena  Goldfield  shares,  and  in  1917-18  you 
will  find  the  receipts  from  that  issue — namely,  £241.703  odJ 
in  sterling.  These  sales  have  produced  a.  very  distin.ct 
change  in  the  assets  and  liquid  position  of  this  Companv. 
Whereas  previous  to  1915-16  it  was  a  Company  interested 
ill  one  asset  only — namely,  its  holding  in  Lenskoie  looked 
to  by  that  Company  for  financial  assistance  to  enable  it 
to  carrv  on  from  year  to  year  its  purchase  of  stores,  rnd 
only  able  to  provide  the  assistance  by  ourselves  borrowing 
in  this  country — we  are  now  in  a  very  strong  financial  ami 
in  a  very  liquid  position. 

Change  in  Uinin?  Operations. 

You  may  remember  that  one  of  the  reasons  -ivhich  finally 
induced  the  British  directors  to  accept  the  offers  from  the 
group  I  have  referred  to  was  the  recommendation  of  the 
expert  committee,  Avhich  strongly  recommended  a  change  in 
mining  operations  fi-om  drifting  to  dredging.  That  policv 
having  been  decided  on — and  it  was  the  only  method,  as  it 
appeared  to  the  committee,  by  %vliich  a  long  life  could  be 
assured  to  the  mines — it  was  necessary  to  look  fonvard  and 
arrange  for  the  provision  of  consideraible  sums  of  money  for 
the  purchase  of  the  dredges  which  it  was  contemplated  should 
be  established  on  the  minefield.  The  War  has,  of  cour-'e, 
upset  the  whole  scheme  for  the  time  being,  but.  at  the  time 
when  this  method  of  financing  it  w^as  recommended  by  the 
majority  of  the  board  and  was  ap]iroved  at  the  annual  general 
meeting,  the  Lenskoie  Company  had  no  ^prospects  of  itself 
being  able  to  finance  the  provision  of  dredges  and  depended 
upon  Lena  Goldfields  doing  so.  Scnce  then  Lenskoie  has  been 
successful  in  doubling  its  cajiital,  and,  subject  to  what  mav 
happen  as  regards  Russian  currency,  should  be  'in  a  much 
better  ^xisitiem  in  the  future  to  fiuance  the  provision  of  a 
second  and  a  third  dredge,  as  well  as  to  purchase  in  advance 
the  goods  it  needs  for  mining.  The  postponement  of  the 
nrovision  of  further  dredges  and  the  utter  inability  during 
the  war  of  this  Company  to  unance  Lenskoie  as  regards 
mining  necessaries  have,  of  course,  resulted  in  this  Coni;ianv 
having  large  liquid  resources  in  British  sterling,  wh'ch  it 
has  used   ]>artly   for  the  purchase  of  War  T.osn  and   i>artly. 
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since  the  end  of  the  financial  year,  in  investment  in  varioiis 
mining  and  industrial  concerns,  ensuring  a  handsome  iirofit 
iFwe  thought  it  wise  to  realise,  or,  if  we  think  it  wiser  to 
hold  them,  showing  every  promise  of  satisfactory  dividends. 

Profit  on  Investment. 

■Since  the  close  of  the  financial  year  we  have  realised 
some  of  these  investments  at  a  considerable  profit.  In  pur- 
chasing War  Loan  we  felt  thoroughly  justified.  It  assisted 
towards  bringing  the  War  to  a;  conclusion,  and  it  followed 
on  the  precedent  of  a  large  purchase  of  Russian  Treasury 
bonds.  The  drawing  of  these  latter  for  payment  has  resulted 
in  a  large  rouble  deposit  in  Ruf^sia,  which  -we  bad  no  means 
of  withdraiwiing,  and  all  we  can  do  is  to  await  events  as 
regards  the  future  Russian  curremy  question.  The  same 
applies  to  our  last  sales  of  Lensknie  shares  to  the  group. 
They  had  io  pay  us  in  roubles  at  450  roubles  per  share,  rnd 
elected  to  do  so  in  Loudon  as  regards  the  first  pa.vinent  for 
one-third  of  the  transaction.  We  shall  still  hold  nearly 
20,000  Lenskoie  shares  after  the  transaction  I  am  referring 
to  is  completed,  and  until  it  is  completed  we  hold  the  scrip. 
On  page  5  of  the  report  we  have  set  forth  a  schedule  nf 
assets,  OS  at  the  date  of  the  report,  showing  that  our  liquid 
resources  were  £657,195,  a  very  different  posit'on,  as  I  have 
already  pointed  out,  to  what  it  was  ))revious  to  the  sales 
and  issue  referred  to,  a  jMsition  which  enables  us  to  take 
any  opportundty  of  investment  in  any  part  of  the  world, 
and  of  which  w-e  are  taking  advantage.  The  schedule,  con- 
tinued on  page  6,  also  sets  forth  our  share  holdings  in 
Lenskoie,  which,  I  regret  to  say,  have  jirnduced  us  no 
dividend  since  1915-16 ;  and  also  our  bank  balances,  and  other 
deposit.?  in  Russia,  as  regards  which  I  regret  I  can  give 
^•ou  only  this  information.  We  .gathered,  hm\ever,  that  late 
in  1918  a  part  of  these  balances  was  successfully  withdrawn 
from  Russia  to  Scandinavia,  and  we  have  just  heard  that  the 
Swedish  kronor  resulting  from  this  operation  have  been  con- 
verted into  sterling,  and  we  expect  to  receive  the  definite 
figures  showing  the  rate  at  which  this  conversion  was  effected. 
Shortly,  but  roughly,  we  know  that  iby  this  operation  our 
sterling  balances  in  London  have  been  increased  by  rather 
more  than  £100,OCO. 

The  Value  of  the  Rouble. 

It  has  been,  of  course,  a  problem  how  best  to  present  the 
accounts  to  you  .as  regards  the  value  of  the  rouble.  For  some 
years  past  that  has  been  a  difficulty  as  the  rouble  depreciated  ; 
and  it  has  been  of  coni-se  seriously  increased  in  the  last  two 
years.  The  auditor's  notes  on  the  balance  sheet  give  yon 
information  as  to  the  rates  at  which  certain  assets  have  been 
taken,  and  the  only  and  the  best  excuse  for  the  rates  taken 
and  the  differentiation  between  the  two  sorts  of  assets  is  that 
we  have  followed  previous  practice.  But  in  order  to  help  you 
to  a  Valuation  at  a  single  assumed  rate  of  exchange,  but  warn- 
ing you  that  all  we  can  say  of  its  reliability  is  that  it  may  be 
approximate,  we  present  you  with  the  valuation  on  page  6. 
It  is  open  to  anyone  intei-ested  to  take  the  rouble  at  any 
exchange  value  he  thinks  most  probable  and  work  out  his 
own  valuation  ;  but  taking  it  at  38 — which  corresponds,  by 
the  way,  rather  closely  with  the  realisation  of  the  kronor 
to  wliich  I  have  just  referred — and  valuing  the  Lenskoie 
shares  on  the  latest  information  we  have,  we  at  any  rate  save 
vou  the  trouble  of  making  your  own  c;ilculation.  He  would 
be  a  bold  man  who  would  risk  an  estimate  of  the  present 
or  of  the  future  value  of  a  rouble  note,  but  I  submit  that 
we  are  entitled  to  expect  that  our  rouble  assets,  whether  here 
or  in  Russia,  wxift  be  of  use,  and  sliould  help  us  to  finance 
the  many  propositions,  mining  and  industrial,  in  Russia  which 
we  know  need  capital.  I  regret  very  much  to  have  to  refer 
again  to  the  disputes  that  occurred  between  Messrs.  Poutilnff 
.ind  WischneL'rad.ski  and  your  directors  resident  in  England. 
T  alluded  to  them  at  great'length  at  our  last  meeting,  and  will 
not  weiiry  you  with  a  repetition.  Their  resignation,  which 
they  contempl  ited  at  the  time,  was  withdrawn,  and  they 
remained  members  of  the  board  until  quite  recently,  when, 
owing  to  the  attitude  of  persistent  unfriendliness  which  their 
alternates,  by  their  discretion,  took  towards  the  Russian  and 
English  Rank  we  felt  bound  to  ask  them  for  an  explanation. 
That,  in  our  opinion,  has  not  been  forthcoming,  or,  such  as 
it  was,  was  entirely  insufficient  and  unsatisfactory.  The 
result  has  been  that  both  Mr.  Wischnegradski  and  Mr. 
Poutiloff  have  retiied  from  our  board. 

Mr.  G.  Benenson  seconded  the  resolution. 

The  Rusiiao  Directors  and  the  Board. 

Tllr.  C  Inchbald  :  I  hoped  tliat  the  differences  of  opinion 
l)atwecn  the  F.ng'.i.sli  Boar.d  of  Directors  and  their  ExcellcTicies 
Me8.srs.  PoutilofI  and  Wischnegrad.-ki  would  not  have  been 
alluded  to  again  at  to-day's  meeting.  I  came  liere  not  in- 
tending to  speak  unless  the  Chairman  referred  to  the  pa-t 
difiputes.  In  view  of  the  fact  that  Ix>rd  Harris  has  referred 
to  that  dispute,  I  think  it  is  only  fair,  in  the  absence  of 
their  Excellencies,  that  I  should  say  a  few  words.  Their 
Excellencies'  only  dissension  with  the  rest  of  the  Board  was 
in  connection  wilh  the  sale  of  Lenskoie  shares  to  the  Benen- 
son Synflicate.  With  that  one  exception.  I  think  it  is  fair 
to  say  that  there  had  been  no  difference  of  opinion  whatever. 
As  regards  the  sale,  they  did  objc<  t.  They  objected  very 
"Irongly  ;  they  thought  it  was  unwise,  and  they  think  so  still. 
.Now,  as  regards  the  sale,  what  I  think  most  brought  out  the 


feeling  of  irritation  which  exists  between  their  Excellencies 
and  the  other  n:embers  of  the  Board  was  the  fact  that  when 
the  first  lot  of  10,000  shares  was  sold  to  the  Benenson  Syn- 
dicate, although  their  Excellencies  telegraphed  their  objec- 
tion in  regard  to  the  matter,  the  next  thing  they  heard  was 
that  the  sale  had  been  completed  without  their  having  had 
the  time  to  go  more  fully  into  the  question  and  give  their 
reasons  for -their  dissension.  However,  that  is  past  history; 
but  when,  a  year  later,  I,  as  the  alternate  for  Mr.  Poutiloff. 
telegraphed  to  Jlr.  Poutiloff  in  Petrograd  that  an  offer  had 
been  made  for  the  remaining  41,000  shares,  again  by  the  same 
Benenson  Syndicate  group,  on  that  occasion  the  offer  was 
accepted  by  the  Board  in  London  without  even  their  Excel- 
lencies having  a  chance  of  expressing  an  opinion  at  all.  It 
was  impossible,  within  the  limits  of  time  fixed  by  Mr.  Benen- 
son for  his  offer  to  remain  in  force,  that  their  Excellencies 
could  be  communicated  with;  and  they  did,  and  they  do 
to-day.  feel  that  their  opinion  (being  Russians  and  on  the 
spot,  knowing  the  whole  history  of  Lenskoie,  knowing  its 
developments  and  its  future)  should  not  have  been  ignored 
by  the  Chairman  of  the  Board  in  London  and  his  colleagues 
without  their  even  having  an  opportunity  of  expressing  their 
views.  That,  I  think,  has  left  behind  a  feeling  of  irritation 
which  I  do  not  think  anyone  here  present  in  this  room  can 
find  out  of  place.  As  regards  the  actual  sale  and  the  terms 
of  the  sale,  their  Excellencies  object  still  more  strongly  than 
as  regards  the  first  sale.  The  terms  of  that  second  sale  are 
that  the  Benenson  S.vndicate  should  pay  either  in  sterling  at 
£30  or  in  roubles  at  450  ;  that  is  to  say,  they  had  the  option 
of  paying  either  in  sterling  or  in  roubles  at  450.  Time  has 
gone  on  and  the  first  lot  of  those  41,000  shares  has  been 
delivered.  Naturally  the  Benenson  Syndicate  has  not  paid 
in  sterling  at  £30  per  share ;  naturally  they  have  chosen  to 
pay  in  roubles  at  450.  Well,  gentlemen,  if  you  work  it  out 
at  the  present  rate  of  exchange  you  will  find  that,  whereas 
the  first  10,000  shares  were  paid  for  at  £30  apiece,  the  last 
10,000  shares  delivered  (the  first  third  of  the  41,000  shares) 
have  been  paid  for  at  what,  put  into  sterling  at  the  rate  of 
the  day,  amounts  to  something  like  £4  to  £5,  or  a  sixth  part 
of  the  price  paid  for  the  original  10,000  shares.  Surely  that 
fact  shows  that  their  Excellencies  were  right  in  the  opinion 
they  expressed  after  the  deal  was  concluded  (they  never  had 
an  npirortunity  of  expressing  their  opinion  before.  To-day 
they  feel,  in  view  of  the  fact  that  the  41,000  shares  have 
been  sold  at,  say,  between  £4  and. £5  (based  on  present  ex- 
change), that  the  shareholders  have  the  strongest  right  to 
complain  of  the  way  in  which  their  interests  have  been  cared 
for.  Then,  again,  to  go  back  a  bit  further,  I  have  been, 
initil  yesterday,  the  alternate  of  Mr.  Poutiloff  on  the  Board. 
Mr.  Poutiloff's  resignation  went  in  yesterday,  and  to-da.v  I 
,am  here  not  as  a  member  of  the  Board,  but  as  a  shareholder, 
and  I  think  Tf  I  give  my  expression  of  opinion  about  tlie 
Lena  Goldfields  it  may  be  of  some  use  at  the  present  time. 
The  Lesskoie  Company's  Mine. 
When  I  first  came  to  the  Board  I  found  it  extremely  diffi- 
cult to  come  to  any  opinion  as  to  the  value  of  the  mine 
owned  by  the  Lenskoie  Company,  of  which  the  Lena  Gold- 
fields  were  the  stockholders.  As  time  passed  on  I  found  it  still 
more  difficult  to  come  to  any  definite  view.  And  then  a 
curious  thing  happened  :  three  offers  were  received  by  the 
Board.  One  (I  think  I  am  right  in  saying,  but  I  am  open  to 
correction)  was  made  through  Lord  Harris.  Another  was 
made  through  Mr.  Baker  and  lirought  before  the  Board  by 
him  ;  and  a  third  came  from  Mr.  Puringtciu,  chief  engineer 
t/>  the  Ckjmpany  and  a  well-known  mining  expert.  Well,  at 
that  time  I  must  say  I  began  to  see  daylight.  It  seemed 
to  me  remarkable  that  we  should  receive  three  offers,  all  of 
which  I  believed  at  the  time^I  may  have  been  wrong,  but 
all  of  which  I  believed  were  inspired  by  Americans ;  .and 
it  did  seem  to  me  to  show  very  plainly  that  the  Lena  Gold- 
fields  property,  after  all  was  said  and  done,  w.as  in  all  probii- 
bilitv  extremely  valuable,  and  that  it  \yas  more  a  question 
of  management  than  a  question  of  value  as  to  the  future  of 
the  enterprise.  Those  offers  were  made  to  take  over  the 
mines  for  a  certain  number  of  years  and  work  them  on  a 
<i)mmission.  and'  that  still  left  in  my  mind  the  possibility 
that  those  mines  had  a  short  life — say,  a  ten  years'  life,  and 
perhaps    even  less.      Then   the  next    thing     that    happened. 
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which  Jiad  a  greater  effect  on  me  than  anything  that  had 
occurred,  was  the  offer  of  the  Benenson  Syndicate.  Mr. 
Benenson  wa.s  a  Russian  himself,  and  had  just  come  from 
Russia.  He  had  the  reputation  of  being  very  intelligent.  He 
knew  all  about  Russia.  He  had  his  own  e.xperts,  and  here 
lie  comes  over  and  offers  to  buy  10,000  shares.  The  deal  took 
_place,  and  a  year  later  the  same  ^yndicate  (Mr.  Benenson's 
.syndicate)  offers  to  buy  out  the  entire  remaining  interest  of 
i.he  Company  in  Lenskoie.  That  made  me  think  that  pro- 
perty must  be  extremely  valuable.  Mr.  Benenson  was  a 
very  capable  man,  and  here  he  was  coming  along  and  buying 
up  at  a  good  price  the  Lena  Goldfields  property  in  Russia. 
Was  it  not  logical  to  deduce  from  this  fact  of  Mr.  Benenson's 
offer,  following  on  the  offers  made,  as  I  believed — inspired, 
at  all  events — by  Americans,  was  it  not  aimost  certain  that 
ihese  Lena  Goldfields  properties  must  have  not  a  short 
career  in  front  of  them,  but  a  very  big  career  indeed  if  the 
properties  were  properly  managed  ?  The  moment  Mr. 
Benenson  first  came  with  his  offer  I  saw  the  property  gradu- 
ally passing  into  the  hanas  of  the  Benenson  Syndicate,  and 
that  it  had  a  tremendous  potential  value  in  the  future.  That 
-that  gentleman  should  come  here  and  make  such  a  purchase 
,-at  such  a  time,  and  even,  as  regards  the  second  lot  of  the 
shares,  if  you  will  remember,  right  in  the  middle  of  the 
world  War",  which  has  not  yet  come  entirely^  to  its  logical 
•sequence  of  peace,  I  think  proves  this  contention.  I  do  not 
think  I  need  say  any  more.  I  am  speaking  to-day  as  a 
shareholder,  and  I  do  think  it  right  to  defend,  if  defence 
lie  necessary,  their  E.xcellencies'  point  of  view.  Personally, 
I  agree  with  the  views  of  their  Excellencies,  that  it  would 
have  been  a  great  deal  better  to  have  held  on  to  the  Lenskoie 
■shares,  and  I  believe  the  future  bistory  of  Lenskoie  will  be 
such  as  will  justify  the  opinion  I  have  expressed. 

Mr.  Herbert  puedalla  said  ever  since  he  joined  the 
Board  he  had  noticed  an  attitude,  he  would  not  say  of  open 
liostility,  but  of  passive  resistance,  on  the  part  of  repre- 
Bentatives  of  their  Russian  colleagues.  He  was  afraid  that 
■the  cause  of  the  antagonism  was  that  when  Mr.  Benenson 
acquired  the  shares  he  took  the  control  away  from  certain 
"banks  in  Russia,  which  no  doubt  had  had  profitable  trans- 
■actions  through  the  Company. 

Mr.  Inchbald  said  that  there  was  one  statement  of  IMr. 
■Guedalla's  which  he  disputed.  Mr.  Guedalla  had  said  he 
thought  the  reason  for  the  trouble  was  largely  that  from 
the  time  the  Benenson  Syndicate  became  interested  in  the 
Lenskoie  shares  the  two  Russian  banks  represented  by  the 
Russian  directors  had  had  the  business  transferred  from 
•their  banks.  What  he  wanted  to  say,  because  it  entirely 
cut  away  the  ground  from  under  Mr.  Guedalla's  feet  on  th'it 
point,  was  that  he  bad  acted  in  his  opposition  on  his  own 
initiative — being,  indeed,  entirely  cut  off  from  comnninija- 
tion  with  their  Excellencies  during  that  time. 

The  retiring  directors  and  the  auditors  were  re-elected  and 
the  proceedings  then  terminated. 

THE  MODDERFONTEIN  DEEP  LEVELS,  LIMITED. 

The  eighteenth  ordinary  general  meeting  of  Khareholders  of 
the  Slodderfontcin  Deep  Levels,  Limited,  was  held  in  the 
Board-room,  Consolidated  Building.  Johannesburg,  on  Wed- 
nesday, April  23.  Jlr.  H.  Newhouse  (Chairman  of  the 
Company)   presided. 

The  notice  convening  the  meeting  having  been  taken  as 
read,  and  the  Secretary  having  read  the  auditors'  report, 
the  Chairman,  in  moving  the  adoption  of  the  renort  and 
accounts,  said  : — Gentlemen, — The  reports  for  the  past  year 
of  the  Directors,  Consulting  Engineer,  and  General  ]\tanager 
will  have  confirmed  to  you  what  the  monthlyi  and  quarterly 
reports  issued  during  the  course  of  the  year  indicated, 
namely,  that  last  year  was  again  one  of  progress.  The  only 
unfavourable  feature  was  an  increase  in_  costs  of  l.s.  2rf. 
per  ton  milled,  due  chiefly  to  the  further  rise  in  the  price 
of  mining  surip'.ies  and  the  higher  wages  paid  to  the  white 
employees.  This,  however,  was  more  than  balanced  by  an 
increase  in  the  vield  to  40.».  lif/.  and  an  increase  in  the 
tonnage  by.  11,7C0  tons  to  506.100.  the  effect  of  the  two  being 
an  increase  in  the  working  profit  by  £32,685  to  £593.851.  I 
would  call  your  attention  to  the  high  efficiency  of  the  mill, 
which  crushed  an  averageof  no  less  than  23.7  tons  per  stamp 
per  day  and  ran  98%  of  the  maximum  time.  I  venture 
to  think  this  is  typical  of  the  work  on  the  mine.  Adding 
interest  to  the  sum  of  £593,851  and  deducting  taxation, 
charges,  donations,  &c.,  the  amount  avai'able  for  distribu- 
tion enabled  dividends  totaHins  19.«.  6rf.  per  share,  or 
£487,500,  to  be  paid,  the  carrv-forward  being  increased  by 
£31,201  to  £157,676. 

Mining  Companies  and  the  Supreme  Court. 

For  reasons  i;lveu  in  the  annual  report,  no  provision  in 
respect  of  the  Transvaal  Provincial  profits  t.nx  is  made 
in  the  accounts  before  you.  As  you  no  doubt  have  .^ecn, 
the  Supreme  Court  has  decided  against  the  mining  com- 
panies, but  the  matter  is  not  yet  at  an  end,  as  it  will  be 
carried  to  the  Court  of  Appeal.  The  liabiUty  in  th*-  case  of 
the  Mcdderfontein  Deep  Levels  is  £21.680,  which,  of  course, 
■s  more  than  <-overed  by  the  increase  in  the  carry-forw.-ird 
just  referred  to.  Before  leaving  the  accounts,  I  would  point 
out  that,  as  foreshadowed  last  year,  there  was  no  charge  to 
capital  account  during  1918,  all  expenditure,  including  addi- 


tions to  machinery  and  plant  as  well  as  buildings,  having  been 
charged  to  working  costs.  Tile  quarterly  report  which  had  just 
been  issued  details  the  results  for  the  first  tihree  month.s  of  this 
year.  These,  you  will  note,  show  no  variation  in  character 
from  those  obtained  in  1918,  except  that  the  wcnking  cKxsts  at 
17.V.  5.8(1.  are  2.4(/.  less  than  those  for  the  last  q'jarter  of 
1918. 

Development  Work. 
The  development  work  dcnie  during  the  year  totalled 
5,425  feet,  which  was  somewhat  less  than  the  1917  total,  -he 
deficiency,  being  due  to  the  necessity  for  economy  in  ex- 
plosives during  the  early  part  of  tlic  year,  and  the  com- 
parative shortage  of  native  labour  in  the  last  quarter.  The 
footage  was,  however,  more  than  sufficient  to  maintain  theore 
reserves,  which  at  the  end  of  the  year  total  ed  3,450,000  tons, 
with  a  value  of  8.8  dwt.  over  a  stojiing  Avidtli  of  78  inches. 
This  compares  with  3,520,000  tons  a  year  previously.,  when  the 
sloping  width  was  the  same,  but  the  value  a  trifle  less  at 
8.7  dwt.  The  policy  indicated  in  the  directors'  re|x>rt  of 
reducing  the  quantity  of  stores  carried  is  being  continued. 
The  reduction  is  not  taking  place  quite  so  rapidly  as  was 
hoped  for,  but,  comparing"  i\larch  31  with  .[•September  30. 
the  decrease  in  value  amounts  to  £11,000.  Except  during 
the  period  when  recruiting  operations  were  di.sorganised  owing 
to  the  Spanish  influenza  epidemic,  the  native  labour  avail- 
able was  sufficient  for  all  requirements,  your  mine  continuing 
to  be  a  popular  one  with  the  natives.  Healtli  conditions 
have  been  as  satisfactory  as  in  previous  years,  though  the 
death-rate  from  sickness  is  of  course  not  comparable  owing 
to  the  influenza  epidemic.  The  nil  death-rate  from  accidents 
achieved  in  1917  was  not  maintained,  but  the  rate  was  well 
below  the  average  of  these  fields — <mly  two  deaths  being  due 
to  this  cause,  equal  to  0.9  per  1,000.  The  insurance  against 
interruptions  of  hauling,  in  the  shape  of  the  dump  of  ore 
on  the  surface,  has  been  practically  maintained,  only.  474  tons 
having  been  drawn  from  this  stock  during  the  year,  leaving 
the  quantity  available  at  39.395  tons  from  titopes  and 
146,000  tons  from   development. 

Tributs  to  Staff  and  Employees. 

During  the  War  68  in  all  of  y(jnr  Company's  white  em- 
ployees enli-sted  for  active  service,  this  total  being  equivalent 
to  about  27%  of  the  average  number  employed.  Of  these, 
four  have  made  the  great  sacrifice  and  four  have  received 
wounds.  It  is  the  intention  of  the  board  to  commemorate 
the  gallant  services  of  these  men  by  means  of  a  simple  though 
permanent  memorial  on  the  mine.  The  payment  of  allow- 
ances to  those  who  were  still  serving  during  last  year  and 
to   their  flependents   was  continued  throughout  the  year. 

In  conclusion,  let  me  voice  your  board's,  and  I  am  sure 
also  your  appreciation,  of  the  excellent  services  rendered  to 
the  mine  by  the  Consulting  Engineer  and  Mr.  Overbeek,  his 
lonim  tenfiis  during  his  absence,  Mr.  Hill,  tlie  Manager, 
as  well  as  by  the  staff  and  employees.  You,  naturally,  realise 
that  the  low  level  of  costs  is  indicative  of  a  high  standard 
of  efficiency.  I  now  beg  to  move  :  "  That  the  directors' 
report  and  audited  statements  of  account,  as  laid  on  the 
table,  be  approved  and  adopted,  and  that  all  matters  and 
things  undertaken  and  discharged  by  the  directors  on  behalf 
of  t'ne  Companj-.  be  and  they  are  hereby  confirmed." 

JMr.  W.  S.  Saunders  seconded,  and,  on  being  put  to  the 
meeting,  the  CJiairman  declared  the  motion  to  be  carried 
unanimously. 

The   Chairman  stated   that    since  the  issue   of  the  notic 
convening  the  meeting   Mr.    W.   R.   Crowhurst  had    resignea 
his    seat   on    the    board,    and    Mr.     H.    Sti-akoscli  had    been 
appointed  to  fill  the   vacancy. 

This  appointment  was  confirmed. 

The  retiring  directors,  namely,  "Messrs.  V.  J.  Konketti 
and  H.  C.  Boyd,  were  re-elected  unanimously,  the  Chairman 
statin'.;  that  no  other  nominations   had  been  received. 

The  remuneration  of  the  retiring  auditors,  Mr.  Chfts. 
Stuart  and  Jlessrs.  F.  W.  Diamond  and  English,  was  fixed 
at  125  guineas  each. 

The    meeting   then   terminated. 


GEDULD  PROPRIETARY  MINES,  LIMITED. 

The  eighteenth  ordinaxy  general  meeting  of  shareholders  was 
held  in  .Johannesburg  on  April  23. 

Mr.  H.  Newhonse  (Chairman  of  the  Company)  presided. 

The  notice  convening  the  meeting  having  lieen  taken  as 
read,  and  the  Secretary  having  read  the  auditors'  report, 
the  Chiirman,  dn  moving  the  adoption  of  the  report  and 
accounts,  said  :  Oentlenien, — The  most  important  event  in 
the  histnry  of  this  Company  ier  1918  was  the  decision  arrived 
at  in  October  last  to  raise  new  c.ii]iital  for  the  purpose  of 
sinking  and  equipping  the  vertical  shaft  to  ,whi<'h  reference 
was  made  at  the  last  annaial  meetimr.  The  method  decided 
upon  was  to  issue  to  shareholders  180.000  shares  at  3Ss\  each. 
the  su'oscriber  of  each  share  'being  entitled  to  an  option  to 
tnke  up  a  further  share  at  any  time  prior  to  December  31, 
1921,  at  40«.  The  issue  was  guaranteed  by  the  Union  Cor- 
poration, Limited,  for  a  commission  of  5%.  It  was  one  of 
the  terms  of  the  contract  that,  if  permission  was  given  hy 
the  Governments  of  the  United  Kingdom  and  France,  the 
offer  in  quoKtion  should  bo  made  not  only  to  South  African 
shareholders,  but  akso  to  the  shareholders  resident  in  those 
countries.      Such    permission    was     given    after    considerable 
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delay,  with  the  result  that  the  guarantors  did  not  know  the 
extent  of  their  obligation  until  apiproximately  three  months 
alter  the  date  of  the  guarantee  agreement.  It  was  some- 
what disapjKjinting  to  find  that  only  a;bout  65%  of  the  shares 
v.ere  ;tccei:>ted  by  shareholders.  All  tile  now  shares,  except 
2.834,  have  already  lieen  taken  up.  and  this  small  balance 
■will  .be  subscribed  whenever  the  Comp.my  requires  the  money. 
o.'  earlier  if  the  guarantors  so  decide.  "  The  present  capital 
is  thei-efore  £1,147,166,  which  will  t«  increased  to 
£1,160,000  when  the  foregoing  2,834  shares  are  taken  up. 
The  new  issue  .provided  £299,250  of  new  money,  but,  before 
indicating  how  this  is  to  be  spent,  I  propose  briefly  to  review 
last  year's  O|jerat:ons. 

Working  Profit. 

The  tonnage  milled  has  c.intinue.l  to  increase,  the  total 
for  1918  being  513.200  tons,  or,  say,  20%  more  than  in  1917. 
The  revenue  jier  t-Dii,  however,  was  bd.  le?s  at  2&«.  2;/.,  and 
the  costs  4rf.  higher  at  2Cs..  with  the  result  that  the  working 
profit  at  9<.  2tl.  per  ton  did  not  show  an  increase  propor- 
tionate to  that  of  the  tonnage,  the  rise  being  neverthefless 
the  suibstantial  one  of  £21,404  to  a  total  of  £234,242.  '  In 
addition.  £10,443  Avas  olitained  from  sundry  revenue.  As 
agarlnst  this,  excess  mine  development,  taxation,  interest, 
donations,  &c..  accounted  for  £24,598,  leaving  a,  balance  of 
£220.085  for  dis');osaJ.  A  considei-able  amount  of  capital  ex- 
penditure was  again  incurred,  the  total,  including  £13.392 
carried  forward  from  the  previous  year  and  e.xcluding 
£13,814  spent  out  of  the  new  capital  raised  by  the  foregoing 
issue  of  shares,  was  £33,307.  The  balance  was,  however, 
large  enough  to  enable  dividends  totalling  11^%  to  be  de- 
clared. Oiving.  however,  to  tiie  a.)iplication  list  in  Paris 
not  closin.g  until  after  the  turn  <f  the  year,  the  final  divi- 
dend was  not  formally  declared  until  .January  28.  The 
amount  payable  in  respect  of  that  dividend  was  £71,598,  and 
the  dividend  tax  upon  it  amounted  to  £6,626,  or  a  total  of 
£78.324,  which  amount  must  'be  deducted  from  the  (balance 
.shown  as  unapnropriated  at  the  end  of  1918  in  order  to  obtain 
a  true  view  of  the  year's  operations.  After  such  deduction 
the  ajnount  carried  forward  is  seen  to  lie  £8,154.  This 
amount  is  more  than  enough  to  cover  the  liability  of  £5.070 
under  the  Provincial  Gold  Profits  Tax  Ordinance,  1918,  for 
which,  for  reasons  stated  in  the  directors'  report,  no  pro- 
vision  is  made  in  the  accounts.  You  will  have  seen  in  tlie 
Press  that  t'ne  S'i)ireme  Court  has  now  decided  that  the 
levy  of  the  tax  was  not  ultrri  r/f.*.  This  decision  is,  how- 
ever, bein?  appealed  asainst.  You  will  notice  that  the 
'"■oni'iltint:  Engineer  reports  that  the  burden  to  working  costs 
directly  due  to  conditions  brought  about  by  the  War  had 
reached  a  total  of  3»!-  llrf.  nier  ton  milled  at  the  end  of 
1918.  of  which  increase  1.?.  3rf.  accrued  during  the  year. 
Nevertheless,  as  already  mentioned,  the  average  Avorkintr 
cost*  only  increased  Ad.,  a  result  which  indicates  ^erv  con 
sideraible  efficiency,  bv.t  which  has  also  undoubtedly  been 
lielped  bv  the  large  increase  in  the  tonnage  milled.  The 
results  for  the  fi'-s*.  ouarier  of  this  yenr  are  in  your  hands. 
The  reduction  of  7.7'?.  in  working  costs  as  compared  with 
the  prsvious  quarter  is  very  satisfactory. 

Development  Work. 

During  the  year  devo]..jpment  work  was  J. ashed  as  nnul' 
as  circumstances  permitted.  Owing,  however,  to  the  neces- 
sit.v  for  economy   in   the  use  of  explosives  at   the  beginning 

the  year  and  the  decreased  laibour  sujujily  at  the  end  of 
,1.  year  caused  by  the  epidemic  of  SVpanish  influenza,  the 
-Atal  accomplished,  including  incline  ;haft  sinking,  was  only 
17,343  feet,  or  3,894  feet  less  than  in  1917.  Two  points 
deserve  additconal  mention,  because  they  open  up  entirely 
new  ground.  I  refer  to  the  No.  5  winze  from  the  2:id  level 
Tiorth  drive  and  to  the  7th  level  drive  east  frcm  the  No.  3 
incline  shaft.  The  winze  was  started  to  onen  up  a  block  of 
ore  the  existence  of  which  was  iiidi<ated  by  the  drive  from 
which  it  is  'bain<^  sunk.  Its  further  object  was  to  penetrate 
towards  the  ground  of  its  neighbour,  the  Modder  East,  whi.  h. 
as  stated  at  the  last  annual  meeting,  was  obtaining  soml 
values  on  the  Goduld  b'unidary.  The  winze  up  to  end  of 
March  had  be^n  sunk  a  distance  of  750  feet.  At  a  depth  i  1 
4(X)  feet  it  ran  into  very  good  ore,  which  continued  for  a 
distance  of  300  feet,  the  average  value  for  that  footage  being 
18.9  d-wt.  over  35  inches.  The  values  tailed  off  at  the  en  I 
of  this  footage  and  the  winzo  is  now  in  dvke,  but  it  is 
reasonable  to  expect  that  the  good  values  indicated  bv  lb' 
Modder  East  develonment  will  he  met  with  in  a  .'h'  rt  tinii'. 
I  would  point  out  that  the  grouni  already  opened  up  and 
to  be  opened  up  by  this  win^e  is  <|uite  virgin,  --o  that  the  di.'-- 
doBiire  is  one  of  considerable  im^iorlaiice.  Similar  remarks 
*I<pIv  to  the  7Ui  level  east  from  the  No.  3  incline  shaft,  which 
is  developing  ground  of  which  nothing  has  hit' erto  been 
known.  Its  total  length  at  end  of  Marih  was  783  feet,  and 
the  last  435  feet  averaged  10  dwt.  over  65  inihes. 

Expressed  in  terms  of  ore  reserves,  the  effect  of  th'- 
development  done  (bKing  the  vear  has  teen  to  leave  width 
and  value  unaltered  at  61  inches  and  7J,  dwt.  resiiectively, 
but  to  increase  the  tonnage  by  310,000  tons  to  2,510,000  tons 
It  nuiv  be  well  to  add  ti>at  this  tonnage  does  not  include 
anything  in  respect  of  the  woik  done  on  the  drive  jt'.«t  men- 
tioned, and  only  a  porlinn  of  the  ore  body  disclosed  by  the 
winxe. 


Since  the  conclusion  of  the  Armistice  steps  have  been 
taken  to  reduce  the  abnormal  stock  of  ores  carried  during 
the  War  period.  At  the  end  of  last  month  the  total  value 
on  hand  was  £93,600,  excluding  material  for  the  new  shaft, 
as  compared  witn  £106, COO  at  September  30  last. 

Mr.  W.  Ross  seconded,  and,  on  being  put  to  the  meeting, 
the  Chairman  declared  the  motion  to  be  carried  unanimously. 

The  mee'ing  then  terminated. 


BRITISH   BROKEN   HILL  PROPRIETARY   COMPANY. 
LIMHED. 

The  thirtv-ninth  ordinary  general  ni£<?ting  was  held  or> 
June  12  at;  Salisbury  House,  London  Wall,  E.G.,  Mr.  J.  S. 
Smith-Winby.    Chaiimau  of   the  Company,  presiding. 

The  Secretary  /jro  tem.  (Mr.  Edward  E.  Garner)  then 
read  the  notice  convening  the  meeting  and  the  report  of 
the  auditors. 

Tht  Chairman,  in  moving  th«  adoption  of  the  report  and 
accounts,  said  .  T'akinx  the  accounts  for  the  two  half-years 
together,  a  profit  is  shown,  after  providing  for  administra- 
tion, depreciation  of  plant  and  loss  on  realisation  of  invest- 
ments, of  £214.156.  This  amount  is  about  £80,C00  in  excess 
of  the  previous  year,  but  is  subject  to  a  big  deduction  for 
income  tax  and  War  taxes  under  various  denominations,  that 
w'£J  a.re  called  nocn  to*  pay  both  in  Gre?.t>  Britain  and 
Australia.  We  ,ara  advised  that  no  less  than  £50.000  should 
be  reserved  tor  that  purpose,  and  in  the  accounts  for  the 
second  half  of  last  year  this  provision  has  accordingly  been 
made.  It  is,  of  course,  a  very  heavy  imposition,  but  w-e 
and  other  Anglo-Colonial  companies  are  still  suffering  from 
the  obligation  of  paying  double  income  tax.  In  respect  to 
the  results  of  last  year,  we  have,  as  you  kmiw,  already 
distributed  iwo  dividends  free  of  income  ta.x,  the  finst  of 
2.<.  per  share  at  the  end  of  June  last  and  the  second  of  4«. 
per  share  in  December.  We  had  every  hope  and  expecta- 
tion of  being  able  to  recommend  another  dividend  this 
June,  but  circumstances  have  arisen  during  the  last  few 
months  whicH  make  it  necessary  to  defer  for  the  present 
any   further  distribution. 

The  Lead  Position. 

You  will  remember  that  we  and  the  other  Broken 
Hill  Mines  had  combined  through  the  medium  of  the 
Eroken  Hill  Associated  Smelters  Company,  and  had 
placed  our  lead  business  unreservedly  in  the  hands  of  the 
iiritish  Government,  with  the  object  of  assisting  them  in 
every  possible  way.  In  fact,  the  output  w-as  placed  at 
the  Government's  disposal  for  War  purposes,  provided  the 
cost   of  production    alone  was  assured,  and  Broken  Hill  can 
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claim  to  have  been  the  one  centre  producing  an  essential  of 
war  that  did  not  ask  for  or  seek  to  obtain  the  full  market 
price   for   its   commoditieB.  The    lead    contract    witli    the 

Government  expired  on  JIarch  31.  and,  though  the  Asso- 
ciated Smelters  had  reason  at  one  time  to  think  it  would 
be  continued  at  any  rate  for  some  months,  this  was  not 
done.  We  have  no  comijlaint  to  make  in  this  respect, 
iis  the  Government  stock  of  lead  was  a  heavy  one,  and 
civilian  consumption,  owing  to  the  continuance  of  the  general 
dislocation  of  business,  represented  only  a  small  fraction 
of  the  normal  requirements.  The  situation  was  consequently 
full  of  difficulty,  but,  so  far  from  assisting  it.  the  Govern- 
ment laid  down  a  policy  v.hich  did  not  appear  to  have 
any  regard  to  our  interests,  and,  while  we  feel  sure  that 
they  recognise  the  assistance  they  have  received  from  the 
Australian  mines  during  the  War,  and  are  kindly  disposjd 
to  us,  their  actions  have  resulted  greatly  to  our  disadvan- 
tage. Their  first  move  in  the  direction  of  liquidating  their 
surplus  holding  was  to  raise  the  price  of  lead  to  £40  a 
ton.  Thus,  in  the  face  of  exceedingly  poor  consumption, 
they  took  a  step  which  could  only,  and  did.  have  the  effect 
of  encouraging  increased  production  by  competitors  who 
had  no  reason  to  particularly  consider  the  wishes  of  the 
''ritish  Government,  or,  at  any  rate,  were  not  subject  to 
the  same  restraint  or  restriction  as  the  Associated  Smelters. 
On  November  11  the  Government  price  of  lead  was  £29. 
On  the  26th  it  was  raised  to  £40.  Clearly  it  could  not 
stop  there  long,  and  it  has  since  dropped  away  to  £23. 
and'  is  now  still  lower.  The  Associated  Smelters  have  a 
plant  capacity,  with  the  EmeUi-rs  and  contributing  mines 
working  full  time,  that  would  turn  out  rather  more  than 
CiCO.COO  tons  of  lead  per  annum  for  e.xport — a  quantity  suffi 
cient  to  supply  all  the  requirements  of  the  United  Kingdom 
and  leave   some  margin  over. 

Ore  Reserves. 

At  the  end  of  December  last  Mr.  Emery  esti- 
mated the  reserves  at  1,095.015  tons  of  ore  of  an  average 
assay  value  of  6.7  ozs.  of  silver,  12.8  per  cent,  lead  and 
11.6  ]Ter  cent,  zinc,  a  net  increase  in  quantity  of  about 
40.000  tons,  with  a  slight  falling  off  in  average  value  of 
contents.  Comparing  the  first  and  second  portions  of  last  year, 
we  find  that  the  working  costs  per  ton  to  the  end  of  June 
were  20.?.  8.62rf.  for  ore  raising.  7.,-.  0.26,/.  for  lead  mill 
treatment,  and  5jt.  1.67rf.  for  zinc  mill  Treatment.  The 
corresponding  figures  to  December  w-ere  22-'.  3.73rf..  7s,  8.25rf., 
and  5-*.  5.55f/..  or  a  total  increase  of  nearly  3.v.  3rf.  per  ton. 
Every  effort  is  being  made  to  keep  down  these  costs,  .nnd 
they  may  favourably  be  compared  with  tho.<!e  published 
by  our  neighbours,  but  you  will  appreciate  the  seriousnc?s 
of  the  matter  when  I  remind  you  that  in  pre-War  days 
the  corresponding  costs,  taking  an  average  of  three  years, 
amounted  to  25.?.  3rf.  per  ton,  as  against  34.<'.  3rf.  last  year, 
or  a  difference  of  over  9.?.  per  ton. 

Mr.  F.  S.  Saunders  seconded  the  motion. 


DE  TREY  AND  COMPANY. 

The  seventh  annual  geneial  meeting  was  held  on  June  13. 
at  the  offices,  13-14  Denman  Street,  Piccadilly  Circus,  Mr. 
C.  De  Trey  (Chairman   and  JIanaging  Director)  presiding. 

The  Chairman  said  that  the  report  now  submitted  Avas 
the  more  satisfactory  in  view  of  the  losses  incurred  by  the 
Company  in  the  early  period  of  the  War,  all  of  whicli  had 
been  fully  provided  for;  and,  in  addition,  the  reserves  had 
been  materially  strengthened  and  the  dividends  improved. 
Their  business  had  not  been  a  war  business,  nor  had  the 
success  resulted  from  fortuitous  circumstances  of  a  favour- 
able nature,  but  rather  from  a  greater  appreciation  by  the 
general  public  of  the  benefits  of  dentist; y.  Even  now  the 
part  played  by  dentistry  in  public  healUi'  was  insufficiently 
realised  by  the  community  at  large.  The  War  )iad  done 
much  to  reveal  the  extent  to  which  public  health  depended 
on  proper  deritition.  In  this  country  alone  hundreds  of 
thousands  suffered  to-day  from  the  disease  known  as  pyor- 
rhoea, which  in  an  average  case  caused  deleterious  discharge 
of  matter  amounting  to  two  or  three  cubic  centimetres  everj- 
24  hours,  all  of  which  was  absorbed  into  the  .system  and 
was  thereby  the  cause  of  disease. 

Defective  Teeth  and  Disease. 

That  a  large  number  of  diseases  were  to  be  attributed 
to  defective  teeth  there  was  no  longer  the  slightest  doubt. 
To-day,  if  they  consulted  their  oculist,  what  did  he  do?  In 
all  probability,  before  examining  the  eyes  he  examined  the 
teeth,  and  if  he  found  them  defective  he  would  have  already 
found  the  probable  cause  of  the  trouble.  Pern'.ciou.s  ana'mia 
also  was  in  most  cases  due  to  defective  dentition,  and  espe- 
ciall}-  to  pyorrhcea,  as  decayed  or  defective  teeth  compelled 
the  digestive  organs  to  attempt  to  do  work  which  the  teeth 
ought  to  accomplish  through  mastication.  The  whole  effi- 
ciency of  a  nation  might  be  affected  through  ignorance  or 
neglect  of  this  all-important  subject,  and  until  the  authori- 
ties had  made  compulsory  the  proper  care  of  teeth,  starting 
with  the  children  at  school,  no  real  progress  could  be  gained. 
Very  few  dental  firms,  if  any,  had  played  a  greater  part 
in  the  development  of  dentistry  than  this  Company,  for  a 
good  deal  of  its  aetivity  was  devoted  to  educational  work. 
The  directors  believed  that  demonstration  was  tlie  best  form 


of  advertisement  and  they  were  spending  considerable  time 
and  money  in  demonstration  and  lecture  campaigsis,  tire  ulti- 
mate object  of  which  was  to  improve  the  efficiency  of  arti- 
ficial dentures  through  the  use  of  superior  teeth.  The  fact 
that  dental  surgical  goods  could  be  obtained  by  the  dental 
profession  throughout  the  War-  at  moderate  prices,  and  that 
"  profiteering  "  was  entirely  prevented,  was  due  mainly,  if 
not  entirely,  to  the  policy  pursued  by  this  Company,  as  they 
had  always  made  certain  of  being  in  possession  of  ample 
supplies.  The  prices  for  their  goods,  which  they  knew  to 
be  the  best  obtainable,  Jiad  advanced,  of  course,  but  the 
increase  had  been  strictly  within  bounds,  and  reflected  only 
the  actual  enhanced  cost  of  production.  The  increase  in  the 
available  profit  was  wholly  due  to  the  larger  turnoA'er. 

Busines;  Prospects  on   the   Continent. 

He  had  just  returned  from  a  business  trip  to  France  and 
.Switzerland,  and  was  pleased  to  say  that  the  prospects  on 
the  Continent  for  their  business  ofifered  great  possibilities. 
They  were  s-till  debarred,  however,  from  trading  freely  in 
several  countries.  Russia  alone  woi.id  eventually  absorb  an 
enormous  quantity  of  dental  material  as  soon  as  political 
circumstances  became  more  normal,  for  there  were  practically 
no  dental  goods  there  at  the  present  time,  wiih  the  exception 
of  some  wTiich  had  been  obtained  from  Germany.  The 
German  dental  industry,  which  had  been  active  throughout 
tlie  War,  was  unfortunate'-v  able  to  compete  against  the  Com- 
pany in  specific  articles  in  certain  countries,  owing  to  Ger- 
many's pressing  requirements  to  realise  goods,  and  thereby 
obtain  means  to  pay  for  articles  of  immediate  necessity,  but 
the  directors  were  not  despondent,  as,  owing  to  the  vastly 
superior  quality  of  the  Company's  goods,  they  had  no  reason 
to  fear  the  ultimate  result  of  German  competition.  They  had 
this  year  opened  branch  houses  in  Spain.  Itab^  and  Belgium. 

'  ''^"i  reports  received  so  far  were  highly  satisfactory. 
Thev  had  taken  steps  to  manufacture  in  this  country  a  number 
of  linps  which  in  the  past  had  to  be  imported.  Thev  had 
entered  into  an  important  aiTangement  with  the  North  Briti.«h 
Rubber  Company,  of  Edinburgh,  of  world-wide  fame,  for  the 
exclusive  world  agency  of  tlieir  dent,\l  rubber  products.  He 
hnd  no  hesitation  in  saying  that  to-day  the  superior  qualit.v 
of  the  Comoany's  lines  over  any  other  dental  lines  stood  out 
more  prominentlj"  than  ever  througnout  the  civilised  world. 
Dealing  with  the  accounts,  the  Chairman  pointed  out  that 
the  reserve,  exclusive  of  the  carr.v-forward  and  the  substantial 
premium  on  shares  of  the  new  issue  made  in  1919.  stood  at 
over  £148  003.  A  staff  pens'on  fund  had  been  started  by 
the  allocation  of  £10.000.  A  large  proportion  of  the  amount 
of  £192.000  under  the  headinj  of  investments  was  represented 
by  holdings  in  impottant  denta'l  mamifacturina'  organisations, 
which  had  once  more  proved  to  Iv  invaluable  to  the  Com- 
pany, and  from  which  thev  anticipated  ultimately  interesting 
dnvelnnments.  The  remaiuf'er  reT)resented  British  and  French 
War  Loan  investments.  The  directors  recommended  a  final 
div'dend  of  5  per  cent.,  pins  a  bonus  of  l.«.  per  share,  making 
a  total  of  17i  per  cent,  for  the  year,  and  an  average  dividend 
of  about  11  "er  cent,  per  .annum  s  nee  the  formation  of  the 
Cnmpanv.  The  turnover  for  the  first  )5eriod  of  the  current, 
year  showed  a  material  increase  over  the  corresponding  period 
of, last  year,  ■which  up  to  then  had  been  their  record. 

The  report  was  unanimously  adopted. 

[THE  KORAU  RUBBER  ESTATE.  LIMITED. 

The  tenth  annual  general  meeting  of  the  Kurau  Rubber 
Estate,  Limited,  was  held  at  Winchester  House.  Old  Broad 
Street,  E.G.,  on  June  13,  Mr.  E.  L.  Hamilton  (Chairman  ol 
the  Company)  presiding. 

The  Secretary  (.Mr.  F.  E.  Maguire)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  ;  Gentlemen. — You  will  have  gathered 
from  the  report  and  accounts  which  are  before  you,  and 
which,  with  your  permission,  I  shall  take  as  read,  that  your 
property  is  in  excellent  condition,  and  that  it  is  well 
managed  and  economically  worked.  When  I  addressed  you 
a  year  ago  I  warned  you  that  a  smaller  crop  arising  out  of 
our  adherence  to,  the  Rubber  Growers'  scheme  for  curtail- 
ment of  production  would  mean  higher  costs,  but,  contrarv' 
to  my  expectation,  the  costs,  instead  of  being  higher,  are 
lower,  our  manager,  Mr.  Macdonald,  having  produced  his 
rubber  at  10.13</.  per  lb.  free  on  board,  as  against  lO.SOrf. 
per  lb.  in  the  previous  yeor.  A  large  proportion  of  the 
crop  having  been  sold  either  for  shipment  to  the  United 
States  or  locally,  no  useful  purpose  would  result  by  our 
endeavouring  to  bring  the  s.ale  price  to  the  equivalent  of 
London  terms,  and  we  have,  therefore,  given  you  the  average 
net  price  realised  at  port  of  shipment,  which  was  1*.  6.68rf. 
per  lb. 

Profit  per  Lb. 
After  deduction  of  London  charges,  the  profit  is  Tj^rl. 
per  lb.  on  a  crop  of  262.126  lb.,  as  compared  with  a  profit 
of  Is.  0.64f/.  per  lb.  on  a  crop  of  284.575  lb.  in  1917.  This 
explains  the  falling  off  in  the  profit,  which  is  £7,923,  against 
£15.072  in  the  previous  year.  We  have  no  liability  for 
e.Kcess  profits  duty  in  respect  of  the  accounts  before  you ; 
in  fact,  we  have  a  claim  for  refund  in  respect  of  duty  paid 
in  previous  years;  but  in  making  our  recommendations  to-day 
we  can  only  deal  with  the  funds  we  have  in  hand,  and  we 
pi-opose  a  dividend  of  25%,  against  333%  P^'^  *  J'^^r  ago. 
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On  this  occasion  it  is  necessary  to  set  aside  £2,000  to  income 
tax  reserve  account.  I  need  hardly  tell  you  that  income 
tax  is  assessed  on  the  average  of  three  years'  profit,  and, 
with  a  smaller  profit,  we  are  liable  this  year  for  a  larger 
amount  than  we  shall  recover  from  the  shareliolders ;  hence 
the  allocation  to  which  I  have  just  referred. 

The  accounts  are  submitted  in  the  usual  form,  and  I  do 
not  think  there  is  any  item  calling  for  explanation  from  me. 

Condition  of  the  Estate. 

In  my  opening  remarks  I  told  you  that  your  estate  is  in 
excellent  condition  and  well  managed.  It  is  remarkably  so, 
and  I  cannot  do  better  than  give  you  a  few  extracts  from 
the  annual  report  of  our  visiting  agent,  Mr.  William  Duncan. 
With  regard  to  management,  he  says  : — 

"Mr.  Macdonald  has  the  details  of  the  management  at 
his  fingers'  ends,  and  to  these  details,  as  well  as  the  essen- 
tials, he  devotes  i^ntiring  energy.  The  supervision  is  all  that 
is  desirable,  and  no  field  overseers  are  employed — a  feature 
of  management  I  should  like  to  see  prevailing  on  more  estates. 
The  labourers  come  in  contact  with  tne  Europeans  for  instruc- 
tions, and  good  Results  are  obtained.  The  relationship 
between  the  manager  and  his  labour  force  appears  to  me  to 
b„-  particularly   happy."' 

I.  ith  regard  to  the  condition  of  the  estate,  Mr.  Duncan 
says  : — 

"  I  am  entirely  satisfied  with  the  improvement  whiLh  took 
place  in  the  appearance  of  the  trees  in  1918  and  witli  present 
bark  conditions.  Tlie  cultivation  has  been  beneficial ;  in  fact, 
so  much  so  that  I  see  no  need  to  carry  out  at  present  the 
liming  programme  previously  mooted. 

"The  tapping  all  over  is  excellent,  and  reflect.s  the  most 
careful  supervision  on  the  part  of  the  staff." 

The  manager  himself  says  in  his  report  : — 

"The  conservati\1e  method  of  tapping  now  obtaining  on 
the  estate  has  given  re;u'ts  fully  up  to  expectation,  and  the 
trees,  as  ^regards  their  bark  s^j-.d  general  appearance,  are 
better  than  I  have  ever  seen  them." 

Forward  Sales. 

I  think,  gentlemen,  that  is  a  very  satisfactory  state  of 
affairs — (hear,  hear) — and  I  am  sure  you  will  wish  me  to 
convey  to  Jlr.  Macdonald  and  his  staff  your  cordial  thanks 
and  appreciation  of  the  zealous  manner  in  which  he  has 
looked  after  your  interests.     (Applause.) 

With  regard  to  the  current  year,  the  manager  has  esti- 
mated for  a  crop  of  325,000  lb.,  and,  as  128,000  lb.  have  been 
harvested  up  to  the  end  of  May,  it  is  likely  that  the  estimate 
»\  I        '  obtained. 

Following  our  nsual  custom,  when  we  can  get  remnnera- 
tive  prices  for  forward  delivery,  we  have  sokl  a  considerable, 
portion  of  the  current  year's  crop  at  prices  which  should  give 
lis  a  satisfactory  profit.   (Hear,  hear.) 

I  will  now  move  :  "That  the  statement  of  accounts  and 
balance  sheet  at  December  31.  1918.  and  the  reports  of  the 
directors   and   auditors,   be   received    and    adopted." 

Mr.  Thomas  Jaffrey  :  I  have  very  great  pleasure  in 
seponding  the  adoption  of  the  report.  I  think  during  these 
troublous  years  the  record  of  this  Company  has  been  by 
no  means  unsatisfactory,  and,  with  the  return  of  more  normal 
times  in  the  near  future,  I  feel  certain  that  the  shareholders 
will  participate  to  a  greater  extent.  (Hear,  hear.)  We  are 
fortunate  in  the  fact  that  the  ship  is  piloted  by  such  a 
gentleman  as  Mr.  Hamilton,  our  Chairman,  than  whom  we 
could  have  no  better,  for  he  is  a  tower  of  strength  in  the 
lubber  industry  in  particular.     (Applause.) 

The  resolution  was  carried  unanimously. 

The  Chairman  next  moved  :  "  That  a  dividend  of  25%, 
being  6rf.  per  share,  less  tax,  be  and  it  is  hereby  declared 
payable  on  the  13th  day  of  June,  1919,  to  the  shareholdp'-s 
on  the  books  of  the  Company  on  the  5th  day  of  June,  1919." 

Mr.  Edgar  A.  Bennett  seconded  the  motion,  which  was 
imanimously  agreed   to. 

The  Chairman,  in  moving  the  re-election  of  the  retiring 
<lirector,  Mr.  Edgar  A.  Beiuiett,  said  that  that  gentleman 
represented  large  interests  in  the  Company.  He  was  well 
known  to  most  of  the  shareholders,  and  was  in  daily  touch 
with  the  affairs  of  the  Company,  and  he  (the  Chairman)  had 
no  hesitation  in  recommending  his  reeleition. 

Sir  James  Murray  seconded  the  motion,  which  was  passed 
mianimously. 

The  auditors  (Messrs.  McAiiliffe,  Davis  and  Hope)  were 
reappointed,  on  the  motion  of  Sir  James  Murray,  sccnnded 
by  Mr.    S.   Verschoylc. 

.""ir  .lames  Munay  said  lie  had  great  pleasure  in  propo.'- 
ing  a  vote  of  thanks  to  the  Chairman,  the  board,  and  the 
staff  in  the  East.  He  was  sure  that  a  hetler  team  never 
wo: ked  mider  the  Chaimian  on  the  board  than  those  who 
represented  the  Company  in  the  East.  Those  men  were  far 
from  home,  with  few  opportunities  of  getting  leave,  and  he 
thought  the  Company  had  trespassed  ujion  tlieir  gofxl  nature 
and  patience  beyond  the  limit:  still,  jierhaps  those  conditiims 
wcro  not  beyond  their  power  to  rectify.  He  was  su:o  the 
.xhareholders  generally  would  heartily  sup|)ort  him  in  his 
proposal  that  a  very  hearty  vote  of  thanks  he  given  to  the 
I'hairman,  the  board,  and  the  staff  in  the  East.  (Hear, 
hear.) 


Mr.  Verschoyle  seconded  the  vote,  which  was  unani- 
mously accorded. 

The  Chairman  thanked  the  shareholders  on  behalf  of 
himself  and  his  co-directors,  and  stated  that  it  would  give 
him  great  pleasure  to  convey  the  thanks  and  appreciation 
of  the  shareholders  to  the  staff  in  the  East.  Thev  had  had 
a  very  strenuous  time  during  the  past  four  years,  and  he 
was  sure  they  would  appreciate  very  much  what  the  share- 
holders thought  of   them  here. 

The  proceedings  tlien-  terminated. 


SCHWEPPES,    LIMITED. 

The  twenty-second  annual  ordinary  general  meeting  was  held 
on  June  13  at  Prince'/s  Hotel,  Jennvn  Street,  S.W.,  Sir  Ivor 
Philipps,  K.C.B.,  D.S.O.,  M.P.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  pointed  out  that  in  the  accounts  presented  the 
directors  had  given  for  the  first  time  the  figure  at  which 
goothvill  stood  in  the  books,  and  had  shown  freehold  and 
leasehold  premises,  plant  and  machinery,  horses,  harnetes, 
v.ans  and  motors,  and  furniture  as  separate  items.  Until 
the  report  of  the  Investigation  Committee  was  submitted  to 
the  shareholders  in  January  thfti  year,  the  shareholders  had 
no  knowledge  of  the  figure  at  which  the  goodwill  stood  in 
the  books — namely,  £1,050.000.  Had  that  item  been  shown 
in  previous  years  it  would  have  been  quite  impossible  for 
the  late  board  to  have  issued  100,000  Ordinary  shares,  thus 
placing  that  heavy  charge  for  all  time  in  fi'ont  of  the  Deferred 
sharet=.  The  directors  had  employed  the  reserve  account  to 
write  down  this  item  of  goodwill  to  £900.009.  at  which  it 
now  stood  in  the  balance-sheet.  The  financial  position  as 
shown  in  the  accounts  was  distinctly  easier  than  it  had  been 
for  many  years.  The  loan  from  the  bank  of  £18,000  had 
been  paid  off,  and  available  cash  had  increased  from  £29,100 
to  £48,500.  Stock  had,  however,  decreased  from  £190,800 
to  £161,900,  mainly  owing  to  the  dela\ls  in  transport,  cases 
and  empty  bottles  in  customers  hands  not  having  been  re- 
turned owing  to  the  difficulty  of  obtaining  railway  transport. 
Investments  stood  at  £43.600,  as  against  £39.000  in  1917. 
The  estimated  value  of  the  investments  on  December  31, 
1918,  was  £42,700.  The  Company  has  now  got  posses- 
sion of  the  Hendon  factory,  which  had  been  commandeered 
by  the  Government  for  munition  wm'k,  and  they  were  hard 
at  work  reinstating  the  machinery.  They  hoped  to  have  it 
in  full  working  order  within  the  next  few  months.  The 
directors  had  paid  the  interest  on  the  Debenture  stock,  and 
recommended  a  full  dividend  of  5%  on  the  Preference  shares, 
and  a  full  dividend  of  7%  on  the  Ordinary  shares.  They 
had  also  set  as'de  £14.309  to  the  reserve  account,  and  had 
written  the  whole  of  that  account — namely,  £139,309 — off 
goodwill.  The  Board  fflll  symnathised  with  the  disappoint- 
ment of  the  Deferred  shareholders  in  again  finding  them- 
selves without  a  dividend,  but  he  believed  that  with  careful 
management,  and  sound  finance  the  value  of  the  Deferred 
shares  would  gradually  increase.  Their  present  position  was 
Ihe  result  of  the  financial  methods  of  previous  years,  which 
necessitated  100,000  Ordinary  shares  being  placed  in  front  of 
them.  ■ 

Mr.  C.  Williamson  Milne  seconded  the  motion,  which, 
after  a  short   discussion,  was   carried  unanimously. 


THE  LEATHER  TRADE.— I. 

For  several  months  past  the  burning  question  of  tlie 
hour  has  been  "When  will  the  'control'  be  re- 
moved? ''  and  for  several  weeks  past  the  trade  has; 
been  waiting,  almost  daily,  to  receive  the  offtcial  noti- 
fication which  would  do  so  much  to  stabihse  matters, 
and  permit  operators  to  more  definitely,  gauge  the 
immediate  probabilities,  thereby  encouraging  business 
in  all  sections,  which,  through  lack  of  confidence,  has 
fallen  very  flat.  It  is  afeo  very  noteworihy  to  obsen'c 
the  almost  unanimity  of  the  trade  Press  in  finding 
good  in  the  Government's  scheme  of  control.  It  is 
iidmitted,  for  instrance,  tliat  leather  jiroducers  have 
enjoyed  a  period  of  protection  by  tlie  restriction  of 
imports — cTven  of  raw  hides  and  skins — that  has  far 
exceederl  anvlhiiig  that  might  have  been  demanded. 
It  is-  also  conceded  that  the  War-time  lioot  scheme 
lias  educated  the  public  up  to  liigher  prices  more 
effeclually  than  any  atr.ount  of  private  effort  could 
•ive  (lone,  and  has  therefore  established  a  lielter  rate 
of  profit.  Control  has  also  apparently  invprovetl 
manufacturers'  and  tanners'  metiiods  of  costings  by 
lh(^  training  they  have  received  in  suiiplving  the  many 
olaboralo  official  "Returns"  required  by  tlie  depart - 
menls.  Finally,  the  various  sections  of  the  industry  ar«» 
nov  well  oiKiinised,  some  gi'oups  l)eing  formed  at  (lie 
definite  wish  of  the  Department,  and  are  now  well 
est,d>lisliod  for  (be   purpose  of   self-protection.     Tt  is 
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\vell  to  i>oint  out  that  The  Statist  in  Jul}'  1917  then 
gave  a  resuvie  of  the  work  of  the  Department  for 
1916,  which  showed  that  to  provide  the  leather,  fcot- 
wear,  clothing,  &c.,  required  so  immediately  for  the 
greatly  inc-reased  and  then  sHll  growing  Na.vy  and 
Army,  there  was  only  one  practical  way  to  do  it,  and 
the  Department  wisely  preferred  th.it  way.  We  fur- 
ther stated  that,  "  in  view  of  tho  immense  saving  that 
lias  thereby  been  effected,  it  cannot  be  doubted  that 
the  step  has  been  amply  justified."  The  general 
view  then  was  to  "'  slate  "'  the  scheme,  and  The 
Statist  seemed  to  be  the  A'oice  in  the  wilderness  that 
saw  tlie  iSational  point  of  view  and  did  not  hesitate  to 
indicate  it.  To-day  it  is  admitted  that  it  "  has  been 
irksome,  but  it  has  not  been  without  its  advantages." 
In  so  vast  an  iuidertaking  as  the  control  of  the 
leathei'  trade — which  is,  after  all,  only  one  of  several 
of  greater  importance — it  is  quite  clear  that  the  scheme 
could  not  be  dissolved  at  once,  any  more  than  it  could 
be  brought  at  once  into  working  order.  The  Depart- 
ment is,  therefore,  bv  cancellation  "of  orders,  &c., 
lopping  (iff  the  branches  in  steady  rotation  and  in  order 
of  practii'al  rcnvenience.  The  Department  has 
immense  supplies  of  leather  to  deal  with,  as  is  only 
reasonable,  in  view  of  the  suddenness  of  the  cessation 
of  fighting,  and  naturally  do  not  intend  to  sell  at  a.  loss 
if  such  can  be  avoided.  They  have  already  freed  im- 
ports from  the  Colonies  upper  leathers  and  offals  from 
America ;  but  the  freeing  of  sole  leathers,  for  in- 
stance, although  rumoured,  is  not  yet  accomplished, 
as  stocks  on  this  side  are  considerable,  and  unrestricted 
exportation  not  3-et  practicable.  Further,  there  ai'Ci  very 
heavy  stocks  of  sole  leather,  cumed  leathers  (c.f/.  kips), 
lying  in  .A-merica  and  India  on  Government  account, 
consequentl}'  the  Department  has  to  proceed  somewhat 
cautiously.  It  must  also  be  Iwme  in  mind  that  Peace 
is  not  "  un  fait  accompli,"  and  it  therefore  behoves  the 
Department  to  be  prepared  for  eventualities;  more- 
over, there  is  an  "  A'rnvv  of  Occupation"  and  a 
Russian    f^xpeditionary  Force  to    l>e    provided  for,    as 


well  as  the  possibility  of  making  heavy  supplies  to  our 
Allies.  S'ill,  things  are  moving  steadily,  and  it  is 
hoped  that  the  scheme  will  Ije  definitely  concluded  by 
the  end  of  June:  already  the  manufacture  of  the  ^Yar- 
time  boot  has  been  stopped,  and  the  stocks  are  being 
disposed  of  in  the  normal  way.  The  output  of  Army 
boots  has  also  been  curtailed,  all  with  the  view  of 
cessation  of,"  control." 

Raiv  Goods  Section. — This  highly  important 
branch  of  the  industry  is  so  greatly  dependent  upon 
the  free  a^nd  unrestricted  flow  of  imports — as  well  as 
the  unrestricted  outflow  of  undesirable  hides  aJicT 
skins,  &c. — that  the  great  improvement  that  has,  so 
far,  this  year  been  recorded  in  receipts  of  material  re- 
flect the  greatest  credit  upon  the  shipping  community. 
Thus  for  the  four  months  ending  April  1917-19  we 
ha.ve  it  ofP.cially  stated  that  oar  imports  of  lades  a;iJ 
undressed  skins  we.re  :  — 


Ke-export6 


19'7 
1,746,113 


1918 
£6,66b.373 
992,869 


1919 

£9,H4S,208 

1,006,955 


£4,C97,203        £6,572,514        £8,438,253 

English  moiket  hides  and  skins  (calf)  are  still  con- 
trolled, of  course,  but  the  imported  goods  are  not',  and 
the  chief  feature  of  the  trade  during  tho  past  month 
or  two  has  Ijeen  the  big  advances  that  have  been  paid 
in  America  for  suitable  hides,  "Packer"  and  South 
American — and  which  are  still  firm.  Packer  hides 
have  been  sold  to  the  end  of  the  year  at  -lie. — they 
were  3oe.  two  months  since.  The  view  is  that  there 
will  be  a  great  call  for  sole  and  upper  leathers  in 
Europe  as  soon  as  form-alities  are  passed.  Certain  it 
is  that  there  are  very  big  stocks  sold  to  Britain,  a  good 
deal  of  wiiich,  in  the  way  ol  shoulders,  bellies,  heads, 
etc.,  has  already  been  received.  There  are,  without 
doubt,  equal,  if  not  larger,  quantities  sold  to  Allied 
and  neutral  countries,  so  that,  in  arranging  for  their 
own  home  demand  for  leather,  and  the  replacement 
of  these  important  sales,  the  American  tanning  trade 
is  not  working  speculatively  at  present. 


ASPECTS    OF    LONDON    TRAFFIC,    No.  4. 

THE  OWLS. 

During  the  War  we  kept  good  hours,  but 
now  the  night  birds  are  about  again  and 
London  has  a  longer  day.  The  movemt  nt 
for  an  eight-hour  day  has  not  been  Eotice- 
able  in  connection  with  our  pleasures. 

As  you  go  home  in  an  almost  empty  Motor- 
Bus  or  in  one  lightly  filleJ,  hava  yen 
thought  that  the  cost  of  running  wis  maybe 
more  thin  the  sums  of  th;  fares  paid.  Yet 
it  is  so  over  and  over  again. 

The  early  and  late  Motor-Buses  on  many 
routes  are  not  the  profitab'e  ones.  Each 
day  the  L.G.O.Co.  and  its  associates  run 
approximately  25  '„  of  the  trips  not  for 
their  own  gain  but  for  the  gain  of  th; 
communi  y.  They  se.k  to  give  the  best 
of  service. 

Think  of  this  the  next  time  you  find  your- 
self standing  in  a  crowded  motar-bus,  and 
if  you  complain,  also  give  thanks. 


The  London  General  Omnibus  Co.,  Ltd* 
Electric  Railway  House.   Broadway,    Westminster,  S-W.l 
Reg.  47 


The  Product  of 
Perseverance. 

"THIS  is  wliat  prolonged  eflfort  and 
constant  growth  m  scientific  knowledge 
and  in  manufacturing  resources  has  pro- 
duced as  the  ideal  peace  model  car  of 
medium  power  and  medium  weight. 

The  New  1919 


"Twenty" 

is    the    very    acme    of 
modern  motor  car  design. 

It  conforms  to  the  most  modern  engineer- 
ing practice  and  its  standard  specification 
includes  such  items  as  electric  starter  and 
lighting  installation. 


THE      AUSTIM     MOTOR     CO.,    LTD. 

HEAD    OKl-lCK  : 
NORTH  FIELD.  BIRMINGHAM. 

Telephone  :  King's  Norton  230. 

Telegrams;  "Speedily,  Nortlifield." 

LONDON      479-483  OXFORD  ST..  W.l 

MANCHESTF.R    130  DEANSGATE 

AND    AT     PARIS      AND      BRUSSELS 
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As  i-egards  the  world  supply  of  raw  material,  it  has 
been  the  vogue  to  refer  to  this  as  being  quite  inade- 
quate to  the  demand ;  but  it  is,  or  shoidd  be,  of  interest 
to  not-6  that,  except  perhaps  for  home  and  continental 
classes  of  certain  high-grade  stock,  it  is  not  so  serious 
as  is  generally  supposed.  Taking  a  broad  point  of 
view,  (hero  ai'e  undoubtedly'big  accunjulations  of  hides 
and  skins  at  all  the  chief  world  centres,  where  shipping 
facilities  have  been  almost  withdrawn.  Thus,  in  China 
there  are  known  to  be  important  supplies,  and  particu- 
larly of  goatskins.  It  has  been  estinxited  by  American 
authorities  that,  in  the  matter  of  these  skins  alone, 
that  are  so  necessary  for  the  glace  kid  trade,  there 
are  nine  million  skins  in  foreign  ports,  7^  millions  of 
which  are  expected  to  be  destined  for  the  United 
States,  'i  here  is  no  doubt  that  for  years  past — prac- 
tically through  the  War  period — American  tanners 
have  been  securing  the  cream  of  the  market  to  come 
along  as  soon  as  ever  possible,  to  the  obvious  disad- 
vantage cf  British  tanners.  Then,  in  the  matter  of 
hides,  apart  from  tire  vast  African  and  Indian  accumu- 
lations, it  is  reported  that,  owing  to  vast  speculative 
buying  in  Italy  and  the  heavy  supplies  in  the  Itahan 
Government's  hands  through  the  Armistice,  and  the 
Inter-AUied  scheme  of  purchase,  there  are  at  least 
2  million  hides — it  has  been  stated  that  the  equivalent 
of  hides  is  neai'ly  4  millions,  and  is  sufficient  for  two 
years'  work  in  the  Italian  tanning  trade.  Naturi'^llv 
Italian  interests  are  pressing  tlwir  Government  to  pre- 
vent importaiion  and  permit  exportation  to  Greece  and 


Roumania,  and  also  enemy  countries.  Further,  Uie 
cattle  population  of  Brazil,  which  may  be  considered 
as  a  comparatively  new  and  rising  cattle-raising 
country,  is  estinitated  to  be  25  millions  cattle,  17  million 
pigs,  besides  horses,  mules,  sheep  and  goats.  Upon 
these  facts  alone,  and  also  considering  the  great  in- 
centive to  breeding  that  undoubtedly  exists  in  the  very 
satisfactory  prices  obtainable  lor  hides  and  skins,  not; 
only  in  the  above-mentioned  centres,  but  also  in  all 
the  old-established  markets,  Argentina,  Australia, 
New  Zealand,  etc.,  there  does  not  appear  to  1x5  any 
reason  at  present  for  an  alarmist  view  of  the  raw 
goods  supplies  for  the  leather  trade. 


Government  Areas.— Capital  £-1,400,000,  in  £1 
shares.  2U0  stamps,  20  tube  mills;  5  tube  mills 
being  added  to  increase  mill  capacity  to  135,000  tons 
a  month.  Plant  capacity  now  raised  to  rate  of 
1,300,000  tons  a  year.  The  returns  include  sundry 
revenue. 

year  ends      Tons    Sort-  ^Revpnue-s,      ^KxpenseB^      ^Profit^      Price 

Deo. 31  Stpa. Milled  ing     Amt.  Per  ton  Amt.  Per  ton  Amt.  Per  ton  end  of 

%         £  £  e  Period 

1916  ...HO    744.100  12J  1.008.779    27/1    804.091    2  17  216, JOl      5/10    51/3 

1917  ...18S  1.298.000    8    1.9i0.657    ^^'9 1.236.7n   19/0  700,439    10/10    3H 

1918  ...189  1,'03,50C|310}    2,153,652   33/11,282,223    19/8  877.416    12/5      4{i 

1919. 
Mar.  yr.HJ    321,500  13.34  5=57,547    35/4    342,127    21/12!5,420    14/0      455 

.\pr,    ...  —     116,000    —      204,4  0    35  5    119. i»5    20/3    85,065    14,7      aji' 

Miy  ...  —    125,CCiO    —     218,78?    35/J    125,43!    :0  2    93,305    1«;10    i{n 

Dividend,? — 1917,  IVo.,  12J-  percent 

1918,  Jiinp.  12§  ;  Doc.  15  per  f-ent. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 


THE 

NELSON  LINES 

maintain    regular 
MAIL,PASSENGEr.  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES, 

IVrlte  for  particulars  (o  : 

H.  &  W.  NELSON,  LTD. 

:  Head  Office  : 

98  Leadenhall  St.,  London.  E.G.  3 
&  20  Water  St.,  Liverpool. 


llna^r  Lonfraa  -atth  H.M.  G<n-crnnunL 

P^A&  British  India 

*       ^^  Mail  &  PassEHffer  Services 


builinii  from  1U^UJN,  MAKbtiU.Lb.  &c 

Tnkd   tn!cychani;eable, 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.GfO.    Ans:raiv.in    Tickets    interchangeable  om 

■way  by   JVerv     Zealand    S'lipptng    Covipany    {via 

Patiaffia)   or  by  Orient  Line, 


For  particuLirsol  Sailing   apply  P  &0.&  BRITISH 
INDIA    Passenger  Dept..    122,    Leadeahall  Street, 

London,  E.C,  3. 

BRITISH  INDIA  COAf r AAV.— Pfyr  ceneral  infor 

mation  apply  OKAY.  DAWES  \'  Co..  122,  Leaden 

hall  Street.  London,  L.C.  3, 


tB^^XSSSB 


p 

A 

A    PEACE   RISK. 

Who  is  carrying  your  death  Risk  ? 

Is  it  your  Family, 

or 

a  Life   Assurance   Office? 

WHY    NOT   LET  THE   PRUDENTIAL 

CARRY   IT? 

c 

Ld 

UNION- 
CASTLE 
LINE. 


For  sailing*  knd 
apply  to  the  H«td 
ohnrch  St.,  E.0.8. 
Tho(i.Cook<lSon, 


Sonth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
RIaurltius, 

eto. 

other    Information 

Offio*,  8  and  4  Fen- 

W«it-*nd  Agency : 

H5P»11M»U,S.W.V 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  177ti) 

12  COLEMAN  STREET,  E.C.  2. 

Stilus  en(]Utries  riiade  as  to  the  positum  and  standing 

nl  I'TOtiers  and  olher-i 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 
everyone  in  business. 


LIMITED 


THE  NATIONAL  BANK  OF  SCOTLAND 

INCORPORATED    BY    ROYAL.    CHARTER     AND    ACT    OF    PARLIAMENT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


J.  S.  COCKBUKN,   Oknebal   Manaokb.  GEOUGE  A.  HUNTER,  Skorbtart. 

London  Ofnce-37  NICHOLAS  LANE,  LOMBARD  ST.,  g.C.4. 

.SIR  JOHN  FEItGUSON,    K.li.K.,  JJaimKcr.  DUOALD  SMITH,  Assistant  Mann«er. 

Every  descripiion  of  banking  Business  transaclnd,  including  the  purchane  and  sale  of  Slocks,  Shares.  Securities,  *o.;  the 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Ilntiun  or  abroad;  the  issue  of  Drafts,  Letters  ol  Credit,  aud 
Citoular  Notes  payable  in  the  pr.ncipal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  llemittanoos  to  ad  parts. 

The  AgetiC)  yl  Colonial  and  Forfiyn  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonie*  or 
•Isewhere  abroad  rtomiciltd  in  Lnndon  are  roiired  on  terms  which  will  bo  tuniiihcd  on  applicalinn. 

The  Olhcers  ol  the  Bank  an?  bound  to  secrecy  as  regards  the  traubactions  of  its  Customers. 
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BANK  OF  MONTREAL 

Established  Id  1817. 
Capital  Paid  np,  $1?0,C00,000. 
Beserve  Fond,  $:0,UOO,000. 
Undivided  Profits,  tl.fir.1.614. 
BOARD  OP  Directors. 
Sir  Vincent  Meredith,  Bart.,  President. 
Sir  Charles  Gordon,  G.B.E.,  Vice-President. 
R.    B.    An?u8,    Esq.,    Lord    Sbauj^hnessy,    K.O.V.O., 
0.  R.  Hosmer,  Esq.,  H.  R.  Drummond,  Esq.,  D.  Forbes 
AnRUS,  Esq.,  William  McMaster,  Esq.,Lt.-Col.  Herbert 
Molson,M.O., Harold  Kennedy,  Esq.,  H.  W.  Beauclerk, 
Esq.,  George  B.  Fraser,  Esq.,  Trdonel  Henry  Cock- 
fchutt,  J.  H,  Ashdown,  Esq..  F.  W.  Beatty,  Esq. 
Head  Office  :  Montreal. 
General  Manager:  Sir  Frederick   Williams-Taylor, 
Assistant  General  Managers  :    F.  J.  Cockbam,   H.   B. 
Mackenzie,  G.  0.  Cassels.  D.  R.  Clarke. 
LONDON  Offices  : 
47  Threadneedle  Street,  London,  E.G.  2. 
9  Waterloo  Place.  Pall  Mall,  S.W.  1,  and 
24.Coekspup  Street.  S.W.  1. 
ondon  Committee:    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.  F.  R.  S.  Balfour. 
Manager:    George  Cyril  Cassels. 
Financial    Agents   of  the   Government 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  through   Canada  and  New- 
foundland;     also     at     New     York,     Chicago.     Sin 
Franciscn  and  Spokane  in  the  United  States,  and  at 
Mexico  City. 

Ihe  Bank  undertakes  monetary  business  with  all 
Allied  and  Neutral  countries,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the  transaction 
nf  ft  genera!  Banking  business  in  Canada,  Newfound- 
]  »nd,  the  United  States,  and  Mexioo. 

THE  ROYAL  BANK  OF  GANaOA. 

Capital  Paid  up      S15,000,00J 

Reserve  Fund  and  Undivided 

Profits      ?)6, 030,000 

Total  Assets $430,000,000 

Head  Offiee-MONTREAL. 
Sir  HERBERT  S.HOLT,  E.L.  PEASE, 

President.      Vice-President  <t  Managing  Director. 
0.  B.  NEILL,  General  Manager. 
MO  Branches    in     Canada  and    Newfoundland.  _ 
44  Branches  in  Cuba,  Porto  Rico,  Domiuican  Republic, 
I  Ouadeloiipr,  Martinique,  Costa  Rica  and  Venezuela, 
n  BRANCHES    IN    BRITISH    WEST   INDIES. 
ANTIGUA— St.  John's  ;  BAHAMAS—  Nassau  ; 

BARBADOS— BridKetown  ;  DOMINICA— Roseau  ; 
QEENADA— St.  George's  ;  JAMAICA— Kinsston  ; 
ST.  KITTS— Basseterre  ;  TRINIDAD— Port  of 

Spain,  San  Fernando  ;  BRITISH  GDIANA— Georse- 
town.  New  Amsterdam,  Rose  Hall :  BRITISH  HON- 
DURAS—Belize. 

BARCELONA,  SPAIN        ...    Plaia  de  Cataluna  6. 
NEW  YORK  AGENCY       ...   68  WUUam  Street. 

LONDON  OFHCE Princes  Street,  E.C.  2. 

T.  a.  WHITLEY,  JAMES  MACKIB, 

Manager.  Joint   Manager. 

BANK    OF 
NEW  SOUTH  WALES. 

Established    1817. 
LONDON  OFFICE  :   29  Thieadueedle  Street,  E.G. 2. 

Paidiip  Capital         £3,904,860 

Reserve  Fund 3,025,000 

Reserve  Liability  o{  Proprietors   ...  3,£04,860 

£10,834,720 
Aggregate  Assets,   30th  Sept.,  1918        £62,115,135 

The  London  Office  issues  Drafts  on  demand  on  its 
Head  Office  and  Branches  in  Australia,  New  Zealand, 
Tasmania,  Fiji  and  Papua,  and  on  its  Correspondents 
In  Tasmania.  Makes  Mail  and  Cable  Transfers.  Ne- 
eotlates  and  Collects  Bills  of  Exchange.  ArranSfS 
Wool  and  other  Produce  Oredits.  Receives  De- 
posits for  fised  periods  on  terms  which  may  be 
known  on  application  ;  and  conducts  every  desci  iption 
of  Australasian  Bankint:  Business. 

H.  MELDRUM,  Assistant  Manager. 

NATIONAL  BANK 
OF  NEW   ZEALAND, 

LnilTED. 
HEAD  Office — 17  Moorgate  Street,  E.C.2. 

ATJTHORISED   OiPITIlL         £3,000,000 

Subscribed  Capital       2,250,000 

Paid-IP  Capital 750,000 

RESERVE  Fund     73o,ooD 

Uncalled  Cafit/.l         I,600,oo0 

Receives  Deposits  of  £50  and  upwsris  for  1,  2  or 
S  years  at  rates  to  be  ascertained  on  application. 

Drafts,  Letters  of  Credit  and-  Wire  Remittarces 
granted,  and  Bills  on  New  Zealand  purchased  or  sent 
for  collection. 

ARTHUR  WILLIS,  Secretary  ct  London  Manaper. 


THE    MECHANICS     AND     METALS 
NATIONAL   BANK 

OP  THE 

CITY   OF    NEW   YORK. 

estabushed  1810. 

Oapital  (Fully  Paid) 16,000,000 

Surplus  AND  UNDIVIDED  Profits  ...  $11,000,000 
THIS  BANK  RECEIVES  ACCOUNTS 
OP  BANKS,  BANKERS,  CORPORA- 
TIONS, FIRMS,  AND  INDIVIDUALS 
ON  FAVOURABLE  TERMS,  AND 
GRANTS  TO  ITS  DEPOSITORS 
EVERY  PAOILITT  CONSISTENT 
WITH  PRUDENT  AND  CONSERVA- 
TIVE BANKING  METHODS.  COB- 
EESPONDEN'CF,   INVITED. 

FOREIGN    DEPARTMENT. 
Finances    Esports    and    Imports,    buys   and    sells 
Poreifjn  Exchange.  Telegraphic  Transfers,  &c.,    and 
makes  Collections  on  all  parts  of  the  world. 

LONDON  Bankers  : 
LONDON   JOINT   CITY    AND    MIDLAND    BANK 

LIMITED.  . 

LONDON  COUNTY  WE.STMINSTER  &  PAKE'S 

BANK    LIMITED. 

IMPERIAL  BANK  OF  CANADA. 

Head  Office— TORONTO. 


ErnestoTORNQUIST 

LIMITADA, 

BUENOS      AIRES. 
Established  1830, 


&Co 


Oldest    Business    Establishment    in 
the   River  Plate. 

CAPITAL  FULLY  PAID  UP  AND   RESERVEi 
£2,679, TSS. 


General    Financial.     Sinking    and 
Commercial    Business. 


Capital  Paid  up       - 
Reserve  Fund  - 


-    »7.030,000 
.    $7,000,000 

Over  one  hundred  Branches  in  the  Provinces 
of  Ontario,  Quebec,  Manitoba,  Saskatchewan, 
Alberta  and  British  Columbia. 

Cable  or  Mail  Remittance  readily  made  to 
and  from  Great  Britain  and  Canada, 

Apents  in  Great  Britain  : 
ENGLAND— Lloyds   Bank    Limited,    London,    and 

Branches. 
SCOTLAND— The  Commercial  Bank    of   Scotland, 

Limited,  Edinburgh,  and  Branches. 

IRELAND— Bank  of  Ireland,  Dublin,  and  Branchei. 

Agents  in  France  ; 

Credit    Lyonnais.  Lloyds  Bank    (France) 

and  National  Proviocial  Bank  (.France)  Limited. 


THE  MERCANiiLE 
BANK  OF  INDIA,  Ltd. 

Head  Office  :  15  Gracechurch  St.,  London, E.C.3. 

Capital  Authorised  &  Subscribed...     £1 .5C0,00( 

Capital  Paid-up      750.0O( 

Reserve  Fund  &  Undivided  Profits  785,793 

Branches  : 

INDIA.  BURMAH.    CEYLON.    STRAITS 

SETTLEMENTS.     CHIVA,     AND    PORT 

LOUL^.    MAURITIUS. 

The  "Bank  burs  and  sells  Billp  of  Eschanpe,  Issues 

Letters  of  Credit  and  Cirrulnr  Notes,  and  transacts 

Bankin?  and  Agency  Business  in  connection  with  the 

East  on  temis  to  l>e  had  on  application. 

Fixed  Deposit  Rates  will  be  quoted  upon  applica- 
tion. 

On  current  accounts  interest  is  allowed   at  2    per 
cent,  per  annum  on  dailv  balances. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act  of  Parliament,  18C5.) 
Allt^l■^ripcdOM^'il^»i.  fil.rnw.iKK'.    Sul)8cnbt.d('«r.i  i,  f'^'^.d" 

raid-up    Capital £600.t  03 

Eeserre  fund       570.000 


£l, 070,000 

Uncalled  Capital   125,000 

Beserve  Liability  ol  rroprietors...       625,000 


£1.820,000 


THE    FOURTH    STREET    HATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...     $3,C00. 000.00 

SHAREHOLDERS'  LIABILITY       $3,000,000.00 
SURPLUS  AND  PROFIT         ...      $7,£00,0O0.CO 

Bills  of  Exchange 
Telegraphic  Transfers 
Letters  of  Credit 
Travellers'  Checks 
available  throughout  the  World. 

Collections  made  everywhere.    Acts  as  Agent  for 
Foreign    Banks  to  draw  on  the  United  States, 

Correspondence  solicited. 

LOSDON  Agents— 

SVMUELi  MONTAGU  &  CO. 

LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD 

LLOYDS  EANK  i.IMITED. 

Cable  Addresti— "FOURUANK." 


NATIONAL    BANK     OF    INDIA, 

LIMITED! 

Bankers  to  the  Government  in  Britich  East  Africa  and 

Uganda. 

BEAD    OFFICE  : 

26    BISHOPSGATE,    LONDON,    E.G.  2. 

Branches : 

Cochin  (S.  India)     Zanzibar 


Mombasa 

Nairobi 

Nafcura 

Kjsumu 

Entebbe 

Kampala 

Jinja 


British 

East 
Africa 


Uganda 


(Occupied  Territory, 
r  -        ■-  ■ 


Calcutta 

Bombay        Ohittagong 

Madras  Rangoon 

Karachi        Mandalay 

Cawnpore     Aden  and 

Lahore  Aden  Point 

Arari  tsa  r       Colombo 

Delhi  Kandy 

Tuticorin     Newera  Eliya 
Dar-es-Salaam 

Tanga  f  German  East  Africa. 

SUBSCRIBED    CAPITAL  ...        £2,000,000 

PAID  UP    CAPITAL  £1,000,000 

RESERVE    FUND £1,550,000 

LOXDON  Bankers. — Bank   of   England  ;    National 

Provincial  Bank  of  England,  Limited  ;  National  Bank 

of  Scotl  ind.  Limited. 
The  Bank  conducts  every  description  o!  Eastern 

Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to   be 

obtained  on  application.    Interest   payable  Jane    30 

ai'd  December  31. 
Current  accounts  are  op'^-iied,  and  provided  they  do 

not  fall  below  £200  interest  is  allowed  on  the  minimum 

moDthly  balances  at  the  rate  of  2  per  cent,  per  annum  . 


London   Office— 11  LEADFNHALL  ST..  E.G.  3. 

Bills  on  Australasia  purchnsed  or  collected. 

Drafts  issued  and  Remittances  cabled. 

Deposits  received  for  fixed  periods  at  rates  to  be 
ascertained  on  application. 

PERCY   ARNOLD.    Manager. 


THE  EASTERN  BANK. 

LIMITED. 

Bead  Office : 
4  OR  OS  BY  SQUARE.  LONDON.  B.C. 
Subscribed  Capital        ~      _     £i,B00,0OO 
Called  up       ™       ~       _.       -        «eco,000 
Beserve  Fund        ~      _.      .-  «llo,ooo 

Beserve  Liability  of  Shareholders  £900,000 

BOARD  OF  DIRECTOBS. 

Xba  Bl^t  Hon.  Lord  BiLPocB  o»  BtmunaH,  K.I. 

(Obainnaa). 
Bib  EnwAKD  Sissoou,  Bart.  J.  8.  Easekll,  Esq. 
a.  BaoMLKY-iliBTis,  Esq.      J.  Lbiob  wood,  Ssq., 
EULE  fa^OQin,  £8q.  O.B.,  CM.Q. 

Branchei : 
BOMBAY,      CALCUTTA,       BAGDAD,      BASRA. 

AMARA,     HILLAH. 
The  Bank  Issnea  Draft?,  Telegraphic  Transfera  vii 
liBiten  o(   Credit,    Negotiates  ana    OoUects    BUli  of 
Exchange,  and    transacts  BanKfng  and  Agency  boi^ 
aes9  in  connection  with  the  Kajt. 

Deposits  are  received  for  lixed  periods  at  ratM 
to  be  ascertained  on  application.  On  cnmM 
aoooonte  1  Dt«rest  Is  allowed  at  2  pec  cent,  per  uunoi 
aa  the  mlnloiaxn  monthly  balances. 

F.  H.  BUTTOX,  Ma 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  Nev/  Zealand  Government. 

CAPITAL. 
Authorised,    £5,500,000  Subscribed    £2,779,988 

PAID  UP. 
Four  per  Cent.  1934  Guaranteed  Stock 
Preference  Shares  issued  to  N.Z.   Government 
Ordinary  Shares,  £15  iSs.  4d.  each,  £3  Gs.  SJ.  paid  up 
Ordinary  Shares,  £6  i3s.  4d.  each,  fully  paid  .. 
Reserve  Fund  and  Undivided  Profits 


London  Office 


£529,988 

750,000 

500,000 

500,000 

£2,345.702 

1  Queerv  Victoria  Street.  E.C.  4. 


Issues    Dra-fts    and   Letters    of  Credit,    makes   Telegraphic 
Transfers,  Negotiates  and  Collects  Bills  ot  Exchange. 

ALEXANDER  KAY,  Manager. 


Prin'.'d  l,v  SPOTTISWOODR.  B.^I.LANTY.NE  &  t'O.,   LTD.,  at   1    Npw  Str«-t  Squ:ire.   EC.  4,  end  Published  by  the  Propi 'etors  of 
■'The  Statist"  at  their  Ufficcs    61  Cannon  Street,  E.C   ■!,  in  the  City  of  London,   England.— ymic  14,  1919. 
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THE    LONDON    ASSURANCE. 

Incorporated  by  Royal  Charter,  A.D.  1720. 
7    ROYAL    EKCHANQE,    LONDON,    B.C.  3. 


INCOME 

£3,081,450 

FIRE. 

MARINE. 


Appllcitions     for 
ASencies    Invited, 


18,526,459 

LIFE. 
ACCIDENT 

A  H  classes  of 
tmurance. 


The  Corporation  has  granted  Fire,  liife  and  Marino 
Insurances  for  nearly  Two  Hundred  Years. 

ASSURANCE    CO.,    LTD. 


Policies  are   issued   at   Yearly,  Half- Yearly,  Quarterly,  Mo  thly 
and  Weekly  premiums. 

FUNDS  ...     £4,890,000. 

Chief  Offices:  BROAD  STREET  CORNER,  BIRMINGHAM. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50  FINSBURY   SQUARE,    LONDON,   E.C.  2. 

Allied  with  Natiooal  Auiftlgamated  Approved  £ociety  lur   Katioaal  (Healtb) 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


£1,000,000 
£2,QOO,OQO 


ROYAIL.      I-OlSrUON 

INSURANCE     OFFICES. 

BOYAI.    LONDON    MUTUAL      INSURANCE      80CIETT,     LTD, 
BOTAL  LONDON  AUSILLABY     INSCBANOE    COMPANY,  LTD. 

LIFE,    FIRE,    ACCIDENT. 

Head  O^ee : 
BOYAL  LONDON  HOUSE.  FINSBURY  SQUARE.  LONDON,  E.C.  2, 

JuHN  Price,  Horace  Duffkll,  Managing  Directors, 


PEARL 

ASSURANCE  COMPANY,    LTD. 


Chief  Offices  :  High  Holbom,  W.C.  1. 


Annual  Income  exceeds  .. 
Claims  Paid  exceed 


£5,260,000 
£23,000,000 


ABSTAINERS    AND     GENERAL 

INSURANCE    COMPANY    LTD. 

Head  Offices:— BIRMINQHAiVI. 


Reduced    Rates   for   Abstainers. 

Fire,         Burglary,         Plate    Glass,       Personal  Accident, 
l-uiward  poetoard  lor  Oompaoy's  popular  booklets,  "Total  Abstineuce  an 
ABBet  in  IMjQ  Asaorauce  "  aud  ''  Homes  aud  How  to  Own  Xbcuu" 

KEKUoi 
ASSURANCE     COMPANY     LIMITED. 

Chief  Omee:  OXFORD  STREET,  HANCHESTEB. 

Annual  Income' Exceeds  •        £4,700,000 

Assets  Exceed  ....       £15,800,000 

Olalnts  Paid  Exceed     -       •       .      £28,000,000 

SUBSCRIPTION  TO  "  THE    STATIST." 

10  INCLUDE  ALL  SUPPLEMENTS. 
Payable  in  Advance. 


Inland. 
One  Tear,  £1  10    0  |  Half- Year,  £0  15    0 

(Post  Free.) 

For  Colonies  and  Abroad  {wiihiv,  Postal  Union). 

One  Year,  :C1  17    4  |  Half- Year,  £0  18    8 

(Foal  Fta».) 

Offices  :  51  Cannon  Street,  E.C.  4. 


MAXIMUM  LIFE  ASSURANCE 
MINIMUM  COST. 

LIFE  ASSURANCE  particularly  adapted  for  Partnerships 
and  for  all  transactions  where  capital  is  involved. 
Prospectus  will  be  sent  on  application  to 


Assets 
exceed 
£700,000 


WESTERN  AUSTRALIAN 

Insurance  Co.,  Ltd. 

45  to  47  CornUill,  Ijjndon.  E.C  3. 


Oaims 

Paid 
exceed 

£1,000,000 


tafet 
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Bank  Of  England  Rate...     5  (Apr.  5,17)    5J     Jan.  18, '17 

Bank  of  f  to  Clearing  Banks  : 

England'^      3  days' notice  ...     3  (Feb.  14, 18)  4       Jnnel9,17 
Rate     [  for  Foreign  Money*  4.J(Nov.l5,17)  extended  Jan. 2,18 
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%  %             %            % 
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THE     STATIST. 


[June  21,   1919. 


UNREALITY. 

Money,  as  our  tables  show,  both  in  the  short-loan  .and 
the  discount  market  in  I^ombard  Street,  appears  cheap 
and  plentiful,  and  is  in  a  sense  too  cheap  if  not  too 
plentiful.  It  is  almost  as  cheap  and  appears  to  be  as 
plentiful  as  in  pre-\Var  days;  but  the  position  of  the 
London  market  is  artificial  to  a  degree.  London  has 
almost  ceased  to  be  a  Money  market  in  the  sense  we 
knevv  it  in  the  period  that,  preceded  1914,  and  it  cannot 
recover  its  position  until  we  are  really  able  to  pay 
for  our  urgently  needed  imports  of  food  and  raw 
material.  The  London  Money  marSet  ,at  present 
is  very  much  in  the  position  of  an  individual  who  has 
come  to  certain  arrangements  with  his  creditors  and 
has  for  the  time  being  ample  supplies  of  small  change 
for  pocket  money,  but  whose  balance  at  his  bankers 
is  totally  inadequate  to  pay  oft  heavy  debts  wliich  he 
has  incurred  in  the  recent  past.  Until  we  can  devise 
some  means,  either  by  increasing  our  exports  or  render- 
ing a  larger  measure  c>f  service  to  our  creditors  than 
we  are  able  to  do  at  the  present  time,  the  London 
Money  market  must  continue  to  be  a  purely  artificial 
one.  Meanwhile,  the  New  York  Exchange  and  those 
of  most  of  the  neutral  countries  are  against  us  because 
we  have  imported  from  those  countries  more  than  we 
have  been  able  to  render  of  economic  value  in  return, 
while  the  exchanges  of  a.  large  proportion  of  our  Allies 
are  in  our  favour  because  we  have  rendered  them 
greater  services  than  thev  are  able  "for  the  moment  to 
return. 


inflated  currency  of  the  country  is  out  of  air  proportion 
to  the  requirements  of  the  country.  To  remedy  this 
state  of  things  there  is  a  proposal  before  the  Diet  to 
creaie  a  monetary  unit  to  b&  called  a  Gold  zloty, 
3,100  of  which  would  weigh  1  kilogram  of  gold.-  It 
is  furthei-  proposed  to  issue  a  proportion  of  gold  pieces 
called  ducats,  of  the  equivalent  of  20,zlotys,  .and  there 
would  also  be  half-ducats  struck.  This  is  all  very 
fine  on  paper,  but,  Ijelring  in  mind  the  fact  that  the 
country  is  not  in  a  position  to  pay  for  its  urgently 
needed  imports,  how  is  it  proposed  to  find  the  means  to 
obtain  such  an  amount  of  gold  as  would  enable  the 
Government  to  reform  the  currency. 


POLAND.       , 

It  is  to  be  regretted  that  the  Polish  Diet,  alarmed  at 
the  abnormal  growth  in  the  note  circulation  to  which 
we  shall  refer  very  briefly  in*a  minute,  is  absorbed  in 
questions  of  currency  reform  rather  than  attending, 
to  the  imperative  needs  of  the  country  to  obtain  the 
means  of  importing  such  raw  materials  as  would  give 
her  some,  prospect  of  iinproving  the  economic  condition 
of  Poland".  The  proposals  before  the  Diet  would  in- 
volve an  expenditure  which  the  present  economic  con- 
dition of  the  country  is  unable  to  meet.  At  the  moment 
she  has  not  the  wherewithal  to  pay  for  her  urgent 
needs  of  foodstuffs  and  raw  materials.  Nor  can  she 
obtaiyi  the  necessary  credit  abroad.  Even  if  Poland 
could  cancel  a  large  pro]-)ortion  of  her  excessive  note 
circulation,  tills  might  bring  about  a  fall  in  prices  in 
the  country  itself,  but  her  adverse  exchange  would 
Scill  be  governea  by  her  capacity  to  exjiort  ^eitner 
goods  or  raw  materials:  An  improvement  in  her 
exchange  could  only  be  brought  about  if  she  could 
arrange  matters  so  tha.t  her  exports  appreciably  ex- 
ceeded her  imports.  The  internal  currency  can  only 
affect  the  export  value  of  commodities  to  the  extent 
that  labour  and  locally  purchased  raw  materials  are 
paid  for  on  a  lower  basis  of  value  than  elsewhere.   The 


BANK  CF  ENGLAND. 

'Two  big  movements  are  shown  in  this  week's  Bank 
return,  "Other"  deposits  declined  by  £6,500,000. 
and  per  contra,  the  Government  was  able  to  reduce  its 
securities  by  £8,289,000.  Other  movements  indicated 
were  of  subsidiary  and  minor  importance,  except- 
ing an  increase  of  nearly  a  million  in  the  reserve 
brought  about  by  a  further  reduction  of  £28o,000  in 
the  note  circulation  .and  an  addition  of  £700, G96  to 
the  stock  of  gold.  The  amount  of  this  in  lx>th  depart- 
ments now  totals  pver  £87,000,000,  and  shows  an 
increase  of  £7,000,000  in  the  first  six  months  of  the 
j-ear.  The  note  circulation  in  the  same  period  haiS 
also  increased  a  little  over  £7,000,000,  and  the  pmpor- 
tion  of  reserve  to  liabilities  at  19.71%  is  not  much 
below  the  highest  since  the  year  commenced. 


The  largest  cancellation  recorded  for  six  months 
is  shown  in  the  Currency  note  return  for  the  week 
ended  June  18,  in  consequence  of  which  the  total  notes 
and  certificates  outstanding  declined  bv  £2, .341, 000  to 
£344,779,000. 


POSITION  IN  NEW  YORK. 

^YHET^ER  by  design  or, through  accident,  money  rates 
have  risen  sharply  in  Ne.v  'York; -and  whereas  two- 
million  share  deals  were  of  daily  occun-ence  recently, 
the  New  York  Stock  market  has  been  comparatively 
inactive  on  one  or  two  occasions  this"  week,  and  a 
deal  of  more  than  a  million  and  a-half  shares  has  been 
considered  a  very  activfe  day.  It  will  be  remembered, 
as  we  mentioned  last  week,  that  the  extravagant 
growth  in  speculation  in  the  Wall  Street  market,  as 
well  as  in  the  Produce  Exchanges  of  New  York, 
Chicago.  St.  Louis,  and  other  cities,  had  created  wide- 
spread alarm,  not  merely  among  the  commercial  and 
trading  classes,  but  jn  Government  circles,  and  over 
a  wide  area  of  the  countrj'.  Measures  were  threat- 
ened in  Congress  which  were  designed  to  check  the 
extravagant  spe'culation.  We  pointed  out  at  the  time 
that  if  such  speculation  had  occurred  in  the  years  that 
preceded  the  outbreak  of  the  recent  War  it  would 
have  almost  certainly  heralded  a  decided  slump.     But. 


TD. 


STANDARD  BANK  OF  SOUTH  AFRICA,  L 

Banksrs  to  the  Government  of  the  Union  of  South  Africa  in  Cape  Province  ;    lo  the  Imperial  Government  in  South  Africa,  and  to  the  Admmistratioa 

of  Rhodesia. 

Subscribed  Capital         ...     J36,250,000  1  Reserve  Fund       ...         ...     «2,200,00p 

Paid-up  Capital iSl, 562,500  I  Uncalled  Capital £4,687,500 


"WM.  REIEBSON  AEBUTHKOT,  Esq. 

SIR  DAVID  M.  B.4RB0UR.  KC.S.l,,  K,C.M.G. 

EDWAED  CLIFTON  BROWN,  Esq. 


ROBERT  E.  DICKINSON,  Esq,  I 

JAJIES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 
HORACE  PEEL,  Esq.  '■ 


WILLIAM  SMART,  Esq. 
Et.    Hon.   LORD    SYDENHAM,    G.C.S.I., 
G.C.M.G,,  G.C.I. E.,  G.B.E. 


Head  Office  :  W  CLEMENTS  LANE,  LOIWBARD  STREET,  LONDON,  E.G.  4. 

Wpst-End  Branch  •  17  NORTHUMBERLAND  AVENUE,  W.C.2  (Adjoining  the  Royal  Colonial  Institute). 
NewYc^lTAgency^    g/Vall  STReA     Rotterdanp  Eranchj-|_5^C0pLSINGEL.^,    Amsterdam  Branch  :-69  ROKIN. 


Over  260  Branches  and  Agencies  in  South  and  East  Africa. 

LETTERS  CF  CREDIT  and  COMMERCIAL  CREDITS  established 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

tlie  \voi'lcl. 
PURCHASE  and  SALE  of  Stocks  and  Shares  effected.  „„._„ 

DIVIDENDS,  A-NNUrriES,  &c.,  received  and  COUPONS  COLLECTED. 
STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 

ablus  of  Ciistouu'vs. 
ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 

realis  il. 
EXECUTOR  AND  TRUSTEE  business  undertaken. 

FRANCIS  SHIPTON,  London  Maruiger. 


BANKING  BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Branches  and  Agencies.  r.i-Dr»circ 

CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPO^llS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascertained  on 

application. 
SAVINGS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  TELEGRAPHIC  REMTITANCES  made. 

Tht  O/lirrrs  {•/  the  ftri.t'  m.'  I.nniid  ml  to  illaflosf  III,-  Ininmrliom  of  Us  ciislomeri 
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the  position  of  the  United  States  has  materially 
changed  in  the  interval  that  has  elapsed  since  the 
breaking  out  of  hostilities  in  August  1914.  Whereas 
in  the  days  tliat  preceded  the  ^Yar  the  United  States 
was  compelled  to  send  abroad  something  like  200  mil- 
lions sterling  worth  of  produce  every  year  to  meet 
the  interest  upon  investments  formerh"  made  in  the 
United  States,  sTie  has  now  become  a  creditor  nation ; 
and,  consequently,  she  is  no  longer  under  the  neces- 
sity of  sending  produce  to  pay  interest  upon  securities. 
It  is  not  absolutely  true,  however,  to  say  that  Europe 
has  realised  the  whole  of  its  securities.  On  the  con- 
traiy,  in  this  country  we  have  only  realised  about 
25%  of  our  holdings  of  various  foreign  securities, 
although  in  the  case  of  American  securities  the  per- 
centage is  veiy  much  higher.  Nevertheless,  British 
capitalists  still  have  verj'  large  interests  in  American 
securities.  Consequently,  there  is  not  the  same  neces- 
sity as  formerly  for  devoting  the  a/vailable  capital 
of  the  Union  to  producing,  fii'st,  to  pay  off  its  in- 
debtedness ;  and,  secondly,  to  meet  the  demands  of 
its  trade,  renewal  of  plant,  and,  above  all,  the  develop- 
ment of  the  United  States  itself.  The  United  States 
of  North  America  has,  perhaps,  more  than  any  other 
countiy,  with  the  possible  exception  of  Japan,  bene- 
fited from  the  recent  War.  Nevertheless,  great  material 
-progress  has  its  drawbacks  as  well  as  its  advantages. 
^A'hereas  in  the  3'ears  that  preceded  the  War  she  had  to 
find  eveiy  year  veiy  large  sums  of  money  to  pay  in- 
terest on  her  debt,  on  the  other  hand  she  could  obtani 
from  Europe  large  sums  of  money  at  very  cheap  rates 
of  interest  to  pay  for  the  development  of  her  natural 
resoui-ces.  And  as  prosperity  increased  in  the  United 
States  she  could,  and  did,  redeeni  a  large  part  of  her 
various  loans  formerly  lield  in  Europe.  At  one  time 
the  bulk  of  the  United  States  National  Debt  was  held 
in  Europe.  But  very  few  men  in  active  business  in 
the  City  in  our  time  remem'ber  the  period  when  United 
States  Government  securities  were  held  to  any  ex- 
tent upon  our  market.  As  things  are,  the  United 
States  will  require  for  some  time  to  find  t^e  bulk  of 
the  money  necessary  for  the  development  of  her  own 
natural  resouroes,  as  well  as  the  resources  of  those 
parts  of  Central  America  for  which  the  United  States 
interests  in  the  Panama  Canal  make  that  country 
virtually  responsible.  We  shall  hope  to  discuss  at  a 
later  date  the  effect  of  this  change  in  the  development 
both  of  North  and  of  South  America,  and  to  consider 
whether  the  trading  classes  of  the  United  States  would 
be  well  advised  in  entering  into  competition  with 
similar  interests  in  Eiu'ope. 


SILVER. 

It  was  recently  stated  in  rarliamenl  that  during  the 
period  of  the  War  over  100,000. UUO  oz.  of  silver  were 
coined  in  the  English  Mint.  It  will  be  remembered 
that  during  the  same  period  India  took,  mainly  through 
the  medium  of  the  United  States,  some  400,000,000  oz. 
of  silver,  which  has  been  absorbed  by  that  countiy. 
In  addition,.  India  recently  engaged  a  further 
2()0.0t)0,0()(Joz.  of  silver  for  shipment  from  the  United 
States,'  and  part  of  this  silver  is,  we  believe,  still  in 
course  of  transit.  This  gives  an  aggregate  during  the 
period  of  five  years  of  something  over  700,000,000  oz. 
of  silver  coined  in  this  country  and  absorljed  by  India. 
■It  may  be  romemlx'red  that  we  putilished  some  time 
ago  an  article  giving  the  figui'es  of  silver  production 
raised  from  the  mines  in  the  different  countries  of  the 
world.  In  tlie  aggregate  the  animal  amount  raised  was 
consideral)ly  less 'than  200,00(1,000  oz.  That  is  to 
say,  out  of  a  total  production  amounting  to  between 
900,000.000  and  l.OOO'.OOO.OOO  ounces  England  and 
India  l)etween  them  absorbed  somewhat  over 
700,000,000  oz.,  leaving  considerably  less  than 
300,000,000  oz.  to  supply  the  requirements  of  all  (lie 
rest  of  the  world. 

It  may  Ix-  remeniliered  tliat  we  described  recen(l\ 
the  difficulties  under  which  silver  milling  was  carried 
on  in  Mexico,   wliicii  in   normal  times  is  the  world's 


second  largest  source  of  supply.  The  sending  of 
United  States  troops  into  Mexico  this  week  has  further 
aggravated  those  difficulties.  It  will  be  seen  that  the 
supply  is  inadequate  to  the  v^-orld's  requirements  at 
the  moment.  The  price  of  silver  has  ranged  during 
the  week  Isetween  54(/.  and  54|(7.  per  oz.  A  further 
rise  in  the  price  will  depend  upon  a  continuance  of  the 
demand  for  China  and  the  Far  East.  The  price  closes 
to-night  at  dihd. 


THE  POSITION  IN  INDIA. 

OwiXG  to  the  extraordinary  delay  in  the  working  of 
the  cables  between  this  country  and  India  v.-e  learn 
from  Bombay  that  some  ten  days  ago  the  monsooii 
burst.  Aceoi-ding  to  advices  received  in  financial 
and  commercial  circles  in  the  City  in  close  touch  with 
India,  the  monsoon  so  far  is  of  a  very  favourable 
character.  This  is  excellent  so  far  as  it  goes ;  but  in 
order  to  accomplish  its  purpose  in  restoring  prosperity 
in  India  it  will  be  necessary  for  the  heavy  summer 
rains  to  continue  all  through  June.  July,  and  August 
and  well  into  September.  If  this  occurs  India  may  be 
assured  of  another  year  of  great  prosperity,  added  to 
the  many  she  has  alrearly  enjoyed  and  which  were  only 
interru|3ted  by  the  partial  drought  of  last  year.  There 
is  an  urgent,  need  all  over  the  world  for  the  food  and 
raw  materials  India  is  capable  of  supplying,  and 
provided  heavy  rains  continue  duiing  the  next  three 
months  the  prosperity  of  India  is  assured  for  another 
season,  and  we  shall  probably  hear  very  little  more  of 
the  recentlv  prevailing  unrest. 

INDIA  COUNCIL  SALES. 


-This  Week- 


Appliraticns 

Drafts  on — 

Calcutta 

Bombay 

Madras 


,  Next  Week 

Offered  Applications         Allotted        To  be  Offered 

...  Rs.1,00,00,000  Ils.'?,05.55,000  Es.l, 00,00,000  Es.l,00,MO,000 

Allotments  on  Tuesday,  June  17,  1919. 

, Bills >  ^Deferred  T.T.^  ^Immediate  T.T.-, 

—  Es.  1,80,55.000            Bs.  :5,00,Con 

Es.         Bate  Es.              Rate            Bs.          Bate 

—  —  .10,31,000      1/7-9375     10,95,000        1/8 

—  —  40,09,000      1/7-9375       1,22,000        1/S 

—  —  17,43,000      1/7-9375             —             — 


12,17,000        1/8 
48% 


Total  ...  —  _         87,83,000      1/7-937 

Allotted      ...  —  —  48% 

Sales  for  week  to  -luiie  16, 1919     Es.l,00,00,000-realisin!!£831,0lil  (1/7-9) 

Sales,  Apr.  1, '19,  to  .Tune  lls'19    Es.4,80,00,000       „      £:i, 939,128  (1/7-9) 

.Sales,  Apr.  1,  "18,  toMar.  31,'19E3.16,50,00,000       „   £11,616,754  (1/6-8) 

Sales,  Apr.l,  '17,  tolIar.31,'18  Rs.  15,20,00,01.0      „  £31.106,219  (1/4-5) 


iu\\  ^^tluingt 


The  desire  of  many  investors  to  exchange  from  exist- 
ing securities  into  the  new  Government  loans  has  been 
the  principal  factor  affecting  the  Stock  market-s  of  .the' 
jiast  week.  Consols  and  War  Loan  have  both  fallen, 
the  War  Loan  to  under.  94,  but  Colonial  stocks  have 
been  the  chief  sufferers.  Some  of  the  stocks  sold 
no  doubt  compare  unfavourably  with  the  attrac- 
tions of  the  new  loans,  but  it  is  patriotism  more 
than  business  acumen  which  accounts  for  the  selling 
of  the  b%  War  liOaii.  and  in  the  case  of  numerous 
sales  of  1927  and  192)-i  War  Bonds  tb?  actuating  im- 
pulse must  he  tinged  with  ignorance,  seeing  that  they 
are  convertible  into  the  new  loans  on  the  basis  of  par. 
As  regards  the  5%  War  Loan,  it  may  Ix"  pointed  out 
that   wiicn  the  price  is  b^low  tiie  issue   fitrure   of  9.5 


5"/„ 


NATIONAL   WAR    BONDS. 

Although  the  issue  of  September  Bonds  is  discontinued,  they 
are  still  purchasable  for  a  limited  period  by  instalments  from 

The  National  Mutual  Life  Assurance  Society 

39  KINO  STREET,  CHEAPSIOE,    LONDON,  E.O.  2. 

ander  the  Society's  Special  Scheme. 

INSTALMENTS   CEASE   AT   DEATH. 
NO  MEDICAL  EXAMINATION   OF    APPROVED  LIVES. 


Wrilm    fm   marlic 
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the  depieciatiou  fund  which  the  Ti'easury  must  provide 
has  to  be  applied  to  purchases  in  the  market.  The 
argument  advanced  in  favour  of  an  exchange  into  the 
new  War  Loans  is  that  the  Government  may  exercise 
its  option  of  repayment  at  par  in  1929,  and  that  the 
investmeot  then  of  released  funds  may  quite  possibly 
have  to  be  done 'on' terms  much  less  attractive  than 
obtainable  in  the  new  Government  War  Loan.  There 
is  a  good  deal,  of  course,  to  be  said  for  that  point 
of  view,  and  undoubtedly  a  5%  yield  .on  a  Government 
security  certain  for  over  50  years  is  attractive  to  the 
]Mivate  investor.  On  the- other  hand,  however,  it  is 
jiointed  out  that  at  94  the  5%  Waa-  Loan  yields 
-65  6s.  5d.  per  cent.,  irrespective  of  premium  on  i-e- 
demption.  Even  if,  then,  the  Loan  should  be  repaid 
in  10  years'  time,  in  thai:  period  the  excess  yield  over 
the  new_ Government  Funding  Loan  would  Ise  worth 
about  £.3f  at  compound  interest.  If  we  add  that  to 
the  £6  pi^mium  on  redemption  above  the  present 
price  til?  total  gain  comes  out  at  £9f ,  so  that  the  new 
Loan  would  have  to  rise  to  approximately  that  extent 
in  10  yearg  to  make  the  exchange  now  profitable. 
Then  there  is  Ih©  possibility  that  before  1929 
the  Money  market  may  experience  a  period  of  gr'eater 
stringency  than  at  presents — for  instance,  in  case 
of  great  trade  activity — when  a  long-tenn  5%' 
Loan  ^'ould  be  less  in  demand  than  a  higher  yielding 
short-dated  security.  But  when  all  has  been  said,  we 
come  back  to  the  vital  factor  which  is  of  the  greatest 
moment  to  everyone.  In  the  country's  interests  it 
is  above  all  necessary  that  the  new  Loans  should  be 
an  unqualified  success,  and  to  that  end  all  who  can 
afford  to  make  a  little  sacrifice  should  not  look  too 
closely  at  the  narrow  business  aspect.  Moneyed 
interests  in  particular  stand  to  ga.in  greatly  from  the 
clearing  up  of  the  financial  position  created  by  the 
AVar.  What  the  Government  ui'gently  requires  is 
new  money,,  and,  more  urgently  still,  the  funding  of 
the  short-dated  obligations  such  as  Treasury  bills,  Ex- 
chequer Bonds,  and  the  fii-st  three  series  of  War 
Bonds. 

Foreign  stocks  throughout  the  week  have  been 
a  dull  market,  with  Chinese  issues  outstandingly  weak 
at  one  time  on  fears  of  trouble  witli  Japan.  Japanese 
bonds,  too,  have  given  way  a  point  or  ■  so.  The 
French  5%  Loan  has  been  as  low  as  77|,  and  the 
4%  Eentes  are  no  better  than  63ixd.  In  the  Home 
railway  sections  dealers  continued  to  mark  dowp 
quotations  until  late  in  the  week  when  a  partial 
i-ecovei~y  occuired.  In  Foreign  I'ails  .the  dow-nward 
trend  has  been  uninten'upted.  .\mong  Colonials; 
Canadian  Pacific  rose  sharply  in  mid-week,  but  did 
not  quite  hold  the  improvement. 


Most  of  the  departments  compiising  the  com- 
mercial, industrial,  and  general  sections  have  displayed 
a  reactionaiy  disposition,  and  business  has  been  slack. 
However,  nothing  like  a  serious  set-back  in  prices  has 
occuiTed,  while,  on  the  other  hand,  there  have  been 
several  features  of  strength.  Shipping  shares  restarted 
well  followi,ng  last  week's  activity;  but  on  the  an- 
nouncement from  America  that  the  stockholders  of 
the  International  Maitinei  had  refused  to  ratify  the 
directors'  proposal  to  sell  the  interest  in  Britisli 
shipping  companies,  the  market  turned  round  and 
prices  in  several  instances  dropped  appreciably. 
Furness,  Withy,  however,  have  well  withstood  the 
general  trend,  and  close  at  5,  against  5-fV  a  week  ago. 
Elsewhere  Courtaulds  have  been  the  outstanding 
feature,  continued/large  buying  sending  up  the  price 
to  over  lOi  at  one  time,  while  IMaypole  Dairy  shares 
have  also  risen  to  a  fair  extent. 


Contrary  to  the  experience  of  most  sections  of  the 
Stock  Exchange  the  Oil-share  market  lias  had  another 
active  week.  Burmah  shares  on  the  report,  Mexican 
Eagles  on  the  increase  of  capital,  and  British  Burmah 
have  been  prominently  good,  and  minor  rises  in  quota- 
tions are  numerous. 
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For  the  major  part  of  the  week  the  Mining  Share 
market,  in  common  with  most  other  sections  of  the 
Stock  Exchange,  showed  the  effects  of  realisations  on 
the  part  of  investors  wishing  to  take  up  the  new 
Government  loans.  Considei'ing  the  sharp  rises  that 
occurred  in  many  shares  since  the  commencement  of 
the  year,  this  is  a  good  feature.  As  to  movements, 
those  in  favour  of  holders  .  htive  been  relatively 
few  and  not  of  much  importance,  and  it  cannot  be  said 
either  that  me  declines  have  been  very  appreciable. 
In  the  course  of  the  next  week  or  so  the  dividends  of 
the  Rand  mines  will  be  announced,  and  it  is  probable 
that  on  the  whole  the  declarations  will  compare  un- 
favourably with  those  of  a  year  ago. 


RAND  MINES,  LIMITED. 

To  find  a  pfu'alltd  for  the  comparatively  small  profit 
shown  by  the  accounts  of  the^  Rand  Mines,  Limited, 
for  1918  one  has  to  go  back  as  far  as  1906,  when, 
it  will  be  remembered,  the  industry  had  not  fully 
recovered  from  the  effects  of  the  Boer  War  and  the 
East*ern  Rand  mines  had  not  proved  their  capabilities 
as  dividend  payers.  Now  the  Company  has  just 
emerged  from  another  war  which,  though  distant  and 
less  paralysing  to  the  South  African  mining  industry, 
has,  nevertheless,  greatly  affected  the  operations  of 
all  th?  mines.  The  older  and  deeper  properties  have 
l>een  the  harilest  hit,  and  it  i^  just  that  class  of. 
undertaking  in  which  the  Rand  Mines,  Limited,  has 
its  greatest  interests.  For  instance,  in  'Crown  Mines 
it  has  865,112  10s.  shares,  in  Nourse  Mines  388,592 
tl  shares,  in  Ferreira  Deep  385,218  shares-,  in  Gelden- 
huis  Deep  282,493  shares,  in  Rose  Deep  269,224 
shares,  and  in  City  Deep  197,587  shares.  Of  course 
substantial  interests  have  been  obtained  and  retained 
in  the  newer  East  Rand  mines — for  instance,  25,000 
Modderfontein  shares  and  54,700  Modder  B  shares 
are  held;  but  the  financing  of  the  mines  of  the  group 
situated  on  this  rich  section  of  the  Rand  has  been 
"left  to  the  Central  Mining  Company.  In  a  word, 
therefore,  the  progress  of  the  Rand  Mines,  Limited, 
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;  itf>3lf  is  bound  up  with  the  question  as  to  what  extent 
the  future  course  of  working  costs  will  permit  the 
older  mines  to  work  profitably  at  greater  and  greater 
depths.  With  its  large  holding  of  Crown  Mines 
shares,  naturally  much  will  depend  upon  the  gold- 
bsaring  quality  of  the  ground  to  the  south  of  the 
dyke,  the  opening  up  of  which  has  as  yet  only 
commenced.  We  described  the  position  in  this  respect 
a  fortnight  ago,  and  we  dealt  with  the'  City  Deep 
on  Ma.y  24.  Tha  development  situations  of  both  these 
mines  are  interesting,  and  the  outlook  appears  to 
promise  better  results  than  recently  obtained.  But 
much  depends  upon  the  amount  of  labour  available, 
and  whether  the  increased  employment  ofjack-hammer 
rock  drills  on  these  and  other  of  the  older  mines  will 
result  in  such  economies  as  to  offset  the  rise  in  the 
cost  of  materials,  wages,  &c.,  that  has  occurred  since 
the  War  commenced.  It  is  rather  too  much  to  hope 
that  there  will  lie  a  i-apid  fall  in  costs,  but  there  seems 
good  ground  for  anticipating  a  gradual  reduction  to 
a  limited  extent ;  and  it  must  not  be  forgotten  that 
where  large  tonnages  are  dealt  with,  as  at  the  Cro\\"n 
Mines  and  City  Deep,  Is.  per  ton  decline  in  costs 
makes  a  big  difierence  in  the  profits.  The  Crown 
Mines  Company  for  1918  paid  20%  in  dividends, 
against  40%  for  1917,  and  the  Eand  Mmes  distribution 
of  85%  compares  with  Ti^°'n.  ^^'p  show  the  recent 
com-se  of  earnings  and  dividends  Belowjes* 


On 

From 

Amoant  of 

Investment 

Divs.,* 

Carry- 

Sales 

&c. 

Total* 

^Dividends  Paid-, 

forward 

£ 

£ 

£ 

£ 

% 

£ 

1914    .. 

27.676 

1,13°,957 

l,lfe,533 

l,06-,997 

200 

339.103 

1915    .. 

16,732 

8V  0.657 

886,389 

8f0,398 

160 

320,i89 

1916    . 

.        97,169 

866, '26 

953.295 

797,248 

150 

334,C91 

1917    .. 

.      124,S  9 

739,229 

863,638 

770,673 

145 

348,898 

1918    .. 

34,932 

494,490 

529,422 

451,774 

8b 

361,075 

The  Rand  Mines.  Limited,  obtained  the  bulk  of 
its  interasts  in  the  industry  in  the  shape  of  undeveloped 
properties  and,  therefore,  on  "ground-floor"  terms. 
Hence  the  Company's  relatively  small  capital  of 
£531,499  in  6s.  shares.  These  shares  in  the  last  10 
years  have  stood  as  high  as  £10J  and  as  low  as  2J, 
and  it  is  instructive  to  note  how  the  fluctuations  have 
lai'gely  coincided  with  the  movements  in  Crown  Mines 
10s.  shares,  as  shown  below:  — 

1916 

i" 

3J 

Present  prices  :  Band  Mines,  3^  ;  Crown  Mines,  2^ 


drown  Mines,  liigbeat 
Rand  Mines        „ 
Grown  Mines,  lowest 
Bauii  Mines         „ 


1914 

65 

5? 

4;; 


1915 
P 


1917  1918 

38  m 

in  3i% 

Is  Hi 

2*  2i 


MONGU  TIN. 

The  ti-eatmeiifc  of  low-grade  ground  in  times  of  high 
prices  is  obviously  a  good  jwlicy  for  an  .alluvial  tin 
proposition.  It  is,  of  course,  not  always  possible  to 
choose  l>etween  rich  and  poor  material;  but  this  is 
not  the  case  witli  the  Mongu,  a.nd  last  year  low-grade 
ground  not  included  in  the  ore  reserves  was  dealt  with, 
whetTaer  wholly  or  onl}'  partiall}-  is  not  definitely  stated 
in  the  rejiort.  Despite  a  falling-off  in  the  quantity 
of  tin  concentrates  pixxluced,  due  to  the  shortage  of 
labom*  and  the  above-mentioned  circumstance,  tlie  net 
profit  earned  rose  from  £.'i7,928  to  £59,788,  equal  to 
over  60%  on  the  capital  of  £115,153  in  10s.  shares. 
As,  however,  excess  |)rofils  duty  is  estimated  to  require 
£35,000,  against  £14,526  in  1917,  shareholders  only 
derive  extra  benefit  from  the  larger  earnings  to  the 
extent  of  receiving  25%  dividends  in  compainson  with 
22t  for  1917.  Tlie  progi-ess  made  by  the  Company  to 
end  1918  is  shown  below,  and  it  may  he.  noted  in 
ajldition,  that  the  output  of  tin  concentrates  .in  the 
first  five  months  of  the  current  year  has  amounted 
to  210  tons,  compared  with  170  tons  for  the 
corresponding  perifxl  of  last  year:  — 

Bxce08 

Tiu        Vnltioof       Hot          Prolit«  Carry 

Year  to        Output    Proilure*     I'rofltt          Tax  ^Dlvldeiuls-  Forward 

Deo.  31          'l'n"9           £               £                £  £             %  £ 

1916            490         47.835         17.2^8            —  13,457       12*  l.'OZ 

1916  ■        657         6a..'57         17.766            — "  17  273       15  4.2P4 

1917  ■      671         84  228         37.9?8       14.526         21.012       22J         6.685 
'  19i8    ;;.      478       109,010         69.788       36,000         23.138       25  8,336 

•  A  portion  of  ayear"«  pro'luction  is  sold  In  the  lureeolinr  year. 
t  After  prori'iiiiK  depreciation  and  royalty. 


Each  year  the  Company  has  added,  oonsiderable 
areas  to  its  mining  rights,  and  the  total  surface 
measurement  of  these  is  now  very  extensive.  Of 
course,  a  good  proportion  consists  at  present  of  pro- 
specting ground;  but  the  proved  tui-laearing  portions 
contain  large  quantities  of  material,  and  from  the  point 
of  view  of  ■■  life  "  the  position  seems  to  be  good.  This, 
however,  must  be  qualified  by  laying  emphasis  on  the 
fact  that  pa}-ability  depends  to  a  gi-eat  extent  upon  the 
price  of  tin.  On  the  other  hand,  against  the  big  fall 
that  has  already  oocuiTed  in  the  price  since  the  high 
level  of  last  year  may  be  set  the  reduction  in  the 
excess  profits  duty  this  year  from  80%  to  40%,  and 
the  good  prospect  of  its  withdrawal  next  year.  At 
present  the  10s.  shares  are  quoted  at  21s.  cum  the  final 
dividend  of  12J%.  . 


ZINC  CORPORATION. 

Shareholdees  of  this  Broken  Hill  undertaking  were 
prepared  for  a  reduction  of  dividend  last  month,  when 
they  received  a  notification  that,  the  contract  with  the 
Government  for  the  sale  of  lead  having  terminated,  all 
sales  of  the  metal  were  henceforth  dependent  solely 
on  the  small,  commercial  demand.  Anyone  who  gave 
thought  to  the  subject  at  all  would  have  foreseen  the 
situation  of  the  market;  following  the  sudden  temiina- 
tion  of  the  War,  in  view  of  the  stocks  of  the  metal. 
Ixith  old  and  scrap,  in  the  hands  of  all  the  belligerent 
Governments.  Eeally,  in  the  circumstances  there  is 
no  need  to  apologise  for  a  reduction  of  dividend  such 
as  the  Zinc  Coi-poration  directors  recommend.  Indeed, 
the  distributions  are  high,  and  testify  to  the  strength 
of  the  physical  and  financial  condition  of  the  concern. 
The  Preference  shareholders  receive  35%  instead  of 
40%,  and  Ordinarv'  holders  30%  instead  of  40%,  and, 
after  setting  aside  a  substantially  larger  amount  for 
depreciation  and  extra  development  redemption  allow- 
ance, the  carrv-forward  is  reduced  from  £7,220  to 
£727. 

Tear  to  December— 1918            1917  1916  1915  1914 

£                   £  £  £  £ 

Valne  of  output 742,693  692,345  573,459  319,972  448,754 

Working  costs     461485        417,544  316,705  157,218  300,861 

Working  profit  ... 
Sundry  revenue 

Office  and  sundry  charges    11,750 

Gross  profit 
Taxes      

Net  profit 
Brought  forward 

Total  available 

AUocalfons — 

Depreciation,  cic.t     —     59,000  36,262  18,262  21,031  22,S76 
Purchase  of   Smelting 

Co.'s  shares —  —  —  100,000               — 

Reserve           —  15,000  —  —               — 

Preference  dividends...      86,992  98,278  92,134  61.424  49,138 

(35%)  (40%)  (3ri%)  (25%)  (20%) 

Ordinarv  dividends   ...      97.971  130,627  114,300  32,657              Nii 

(30%)  (40%)  (.'5%)  0"%) 

Carry-forward           ...            727  7,220  25,970  20,832  98,884 


281,608 
21,011 

302,519 
11,750 

274.801 

21,966 

296,767 
14,869 

256,754 

12,350 

269,104 
16,415 

262,689 
21,960 

162,754 
7,697 

170,461 
8.780 

147,888 
10,700 

168,688 
6,910 

290,766 
64,299 

281,f88 
20,471 

261,417 
25,970 

237,387 

161,671 
25,111 

136,560 
98,884 

235,444 

161,673 
8,036 

236,470 
7,220 

230.790 
19,?27« 

143,63? 
26,660 

243,690 

250,766 

170,297 

243,690       287,387        250,766       235,444        170,297 
•  Aft-^r  payment  of  dir'ii^tors*  extra  remuneration  for  191  5. 
t  Includes  fecial  depreciation  anil  extra  development  allowance. 

As  regards  the  milling  operations,  the  quantity  of 
mine  ore  put  through  tlie  lead  mill  wa§  135,580  tons, 
against  134,618  tons  in  1917,  and  thanks  to  higher 
metal  contents  and  improved  extraction  the  lead  con- 
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oentraten  output  reached  28,351  tons,  against  24,829 
tons.  The  zinc  mill,  fed  with  mine  as  well  as  dump 
tailings  and  slimes,  dealt  with  257,300  tons — about  the 
same  as  in  1917 — but  the  output  of  zinc  and  lead  con- 
centrates was  smaller.  Cost  of  working  rose  a  further 
3s.  2(Z.  per  ton  to  25s.  id.  per  ton,  excluding  zinc  mill 
working.  However,  it  would  appear  that  the  unsold 
stock  of  concentrates  was  largely  reduced,  and  possibly 
the  prices  realised,  as  an  average,  were  somewhat 
higher  than  in  1917,  for  the  value  of  sales  for  the  year 
1918  shows  an  increase  of  £50,000,  and  after  allowing 
for  large  working  expenditure  the  profit  before  payment 
of  taxes  comes  out  at  £9,000  higher. 

Development  work  in  the  mine  was  again  attended 
with  satisfactory  results,  and  the  ore  reserves  at  end 
of  1918  showed  an  increase  of  189,000  tons  to 
2,076,000,  the  average  lead  and  zinc  contents  being 
fractionally  higher.  This  excludes  ore  on  what  is 
called  the  zinc  lode,  situated  in  Block  5  shaft  section 
of  the  mine.  Here  the  work  of  the  year  does  not 
appear  to  have  resulted  in  much  addition  to  the  large 
quantity  of  ore  reckoned  previously  to  have  been 
brought  into  sight. 

Tlip  Corporation's  prospects  in  the  immediate  future 
depend  upon  the  attitude  of  labour — which  has  long 
Iseen  the  cause  of  intermittent  working  and  loss  on 
the  Broken  Hill  field — and  the  course  of  the  markets 
for  the  metals.  The  position  in  these  connections  will 
doubtless  be  fullv  dealt  with  at  the  meeting  on  Monday. 


1916  .. 
1916 

1917  . 
1918. 

Ist  half. 
July 
Aug.  . 
Sept.  . 
Oct.  ., 
Not.  ., 
Dec.    .. 


RAND    GOLD    OUTPUT. 

Tons  Milled  Working      -Working 

and  Yield                           OostBt       /-Profit->      Dividends  Native 

^perTon— ^          -Value         per                        Per        Paid  Labour 

Tons        Yield           £            Ton            £          Ton          £  Roll* 

,28.31«.639    26/4    37.264,992    17/5    11,931.062    8/5    7,619,416  209,438 

...28.525.262    26/8    38,107.909    18/1    11,630,001    8/2    7,095,066  191,547 

.27,251,960    27/1    37,017,633    19/2    10,225,638    7/6    6,556,188  172,742 


12,76J,768 
2,167,869 
2.168.431 
2.0-0,635 
2.015,144 
1,899,925 
1,856,991 


27/6  17,558.400 
27/10  3,041.<19 
'"'  3  057,723 
2.918.032 
2.837.294 
2,721.932 
2,678,217 


20/11  4,001,698J  6/3    2,738,215 


28/1 
28/2 
28/0 
28/5 
28/7 


21/2 
21/7 
22/0 
22/5 
23/1 
23/0 


702,360 
676,146 
600,330 
531,774 
480,102 
507,806 


6/6 
6/3  — 
5/10  — 
5/3  — 
5/1  - 
5/6    2,274,112 


179  028 
178.4f2 
179.390 
179,399 
173.163 
160,275 
152,606 


Total,year24,922,763  27/11  34,823,017 

1919, 

Jan.      ...  2,167,411  27/1  2  812,867  20/7 

Feb.       ...  1,816.362  28/9  2,638.638  23/2 

Mar.     ...  2,082,469  28/2  2,95I,«28  22/6 

Apr.      ...          —  —  2,874.447  — 

May      ...          —  —  2,999,566  — 


21/7     7,500,270    6/0    5,144,077       — 


703.666  6/4 
498,204  6/6 
573,582    5/6 


160,599 
172,359 
175,620 
175,267 
173,376 


•  Number  of  natives  employed  at  end  o!  period. 

t  Excluding  expenditure  ou  capital  account,  taxation  and  certain  other 
expense  items. 

J  Adjusted  total. 

The  June  issue  of  the  Industrial  League  Journal 
contains  an  article  on  ' '  International  Labour  Con- 
ditions," by  Mr.  G.  J.  Wardle,  C.H.,  M.P., 
(Parliamentary  Secretary,  Ministry'  of  Laboiu-)  and 
another  on  "Workers  and  Costing,"  by  Lieut.  C. 
Lathan.  The  issue  includes  a  verbatim  report  of  a 
"  Workmen  and  Shop  Stewards,"  Meeting 
addressed  by  the  Et.  Hon.  J.  E.  Clyn^s,  M.P.,  and 
the  Et.  Hon.  G.  H.  Eoberts,  M.P.  (Food  Controller). 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
800  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique.  Dar-ea-Salaam, 
Tanga,  etc  ,  and  m  Nyasaland. 

LONDON    OFf  ICES  :         

CIRCUS  PLACE,  LONDON  WALL,  B.a— 2. 
18,  ST.  SWITHIN'S   LANE,  E.G. -4. 


W«(I  End  omce— 

25.  COCKSPUR    STREET. 
1  W  —1. 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   US. A. 


I.— BANK  RETURNS,  ETC. 

BAITS  OF  EWGIiAM-S.— Accounts,  Tune  18,  1919. 
Issue  Department. 


Notes  Issued  £101,246,515 


Qovernment  Debt  £11,016.100 

Other  Securities  7,434.900 

Gold  Coin  and  Bullion  .......    85,796.516 


£104.246.515 
Banking  Bepartment. 


£101,246,515 


Proprietors'Oapital  £14,553,000 

Rest    3,199,569 

Public  Deposits  20.017.177 

other  Deposits 124.297,626 

deven-day  and  other  Bills 13.888 


£162.081,260 


Government  Securities £63.203.376 

other  Securities  „    80.420.885 

Notes 26.523.590 

Gold  and  Silver  Coin 1,933.409 


£162.081.260 


Oomparlson  wltb  ProTlons  Four  ixreeks  [00,000'b  omitted] 


Three 

Months' 

Bills 


1919.         £ 

Jnne    18,  77.7 

June    11  78.0 

June      4  78.2 

May     28  77,2 

May     21  76,6 

J'y  22,14  29,3 


Coin 
&  Bul- 
lion 

Deposits 

Securities 

Re- 
serve 

Ratio 
Reserve 
to    Lla- 
bUities 

Bank 
Rate 

• 

Public 

other 

Govt. 

other 

£ 

87.7 
87,0 
88,9 
86.1 
85.6 

40.2 

£ 
20.1 
20,3 
21,4 
21,0 
^8.1 

13,7 

£ 

124,3 
130.8 
127.5 
121,6 
110,3 

42,2 

£ 

53,2 
61,5 
58,7 
52,5 
46,3 

B 
80,4 
79.9 
80  8 
80,4 
80,4 

£ 
28.4 
27,5 
27.2 
27.4 
27,4 

% 
1971 
1818 
28-25 
29-19 
10-10 

% 

6 

6 

6 

6 

6 

3 

11.0 

33,6 

29,3 

52-40 

%  . 

3,i-i 
314 
31-1 
31 
3» 

2i% 


•  July  30,  1914  +  to  4% ;    -TulT  31.  8%' ;     A.uu.  l,  10%' ;    inir.  8  8%  1 
Aug.  8  5%  ;   July  13,  1916.  6%  ;   Jan.  18,  1917,  6i%  :  April  5.  6%. 


Oomparlaoa  of  Bank  Ketarns,  BxobanKea,  Prlees,  4ie> 


BukotEnflMd  (In  £'•  iteiUnt 
OO.OOO's  omitted) : 

Olrcnlatlon 

Pnbllc  Depoalta     

other  Dev>o«lt8 

Government  Securities 

Other  Securities 

Re«erve  

Ratio  to  LlabUltles 

Ooln  and  Boll  on 

Miliar 

Bank  ot  Bngland  Rat«    

Bank  of  Prance  Rate  

Rate  3  months"  Bnii  London... 
Cietantei : 

Paris  Cheque 

New  York  60  day«    

Bombay  Teles^-aphlo  Tranafen 
PrICM: 

Oonsola  24%  Cash 

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  O^UtU  average qr. 

Cotton,  Mid  Upland lb. 

Iron.  Scotch  pig ton 


June  18, 

1919 
£77.7 

20.1 
124-3 

63.2 

80.4 

28,4 
19-71% 

87,7 

6% 

5% 

3J-,^% 

29  98 
4  60 

1/7J-} 

53} 

61  90 

54id. 

73'3 

19-46d. 

166/0 


June  19, 
1918 

June  40, 
1917 

£52,4 

£38,8 

36.1 

60,1 

125,2 

119.4 

63.7 

45.2 

95.0 

105.9 

30.3 

36,2 

1877% 

21-37% 

64.2 

68.6 

6% 

5% 

5% 

6% 

3J% 

4ft -4% 

27  151 

27  43 

4  721 

4  73 

1/5IS 

1/4,', 

56 

54  W 

59  45 

60  15 

48Jd. 

39J'i. 

74/3 

78/2 

22C4J. 

19-391. 

101/0 

98/6 

June  2L 

June  IB 

1916 

1909 

£35,2 

£29.1 

51.2 

13.0 

91,5 

44,7 

42,2 

16.4 

73.4 

30,8 

44.9 

29-3 

31  48% 

60  86% 

61.7 

39.9 

6%' 

2\% 

6% 

3% 

6,V4% 

1|-H% 

28  141 

25  20 

4  72} 

4  861 

l/4rir 

1/3H 

59i 

B4A 

82  15 

97  45 

31*'i. 

24d. 

48/10 

42/11 

8-22d. 

6-981. 

88/8 

64/6 

OTTRRaKTCT    WOTB    ZSSVE. 


Week  to 

Juue  18, 1919 

June  11,1919 

June  19.1918 

June  20,1917 

June  21,1916 

June  23,1916 


Notes 
Issued! 

£ 
5.818.244 
5,832  694 


Notes 
Oanoelled 

£ 
7.959,983 
4.989,037 


Notes 
Outstanding 

£ 
344.778.893 
347,120.632 


Gold  Ooln 
&  Bullion 

£ 
28.500,000 
28.500,000 


%  of  Gold 
to  Notes 

"H 
8-2    I 

82 


£ 


Notes  outstanding — 

One  Pound         _        ...  263,921,142 

Ten  ShiUing       45.667,751 

Oertifioates  outstanding  ...  3.519.OO0 


Total  

Investments  Reserve  A/o 


6,306.305        6,464.621      250.087.486      28.500.000  11-4 

4.310.123        4.286.366      160,551.830      28,500.000  17-7 

4.482.477        3.554.082     121479.540      28.500.006  23-4 

2,013,273       1,757.925       45.897,040      28,500,000  82-1 

Balance  Sbeet.June  18,1919. 


344.778.893 
17,107.775 


Total ... 


...   361,886.668 


Advances —  fi 

TruBtee  Savings  Banks  360,000 

Currency  Note  Redernotion  A/c— 

Gold  Coin  and  Bullion  ...  28,500.000 
Goveroment  Securities ...  329.345.078 
Balance  at  Bank  of  England      3,681,692 


Total]  ^ 


361.886.668 


PVBXiIC  ZXrCOMB  &.  EXPEHTBITUBB  [OOO'a  omitted.] 


1919. 

Week  to 
.lune  14 
.Tune  7 
May   31 


Revenue 
£9,754 
14.014 
12  236 


Eipendi-  Excess  of 
ture      Expenditure 

£19.634  £9.780 
68  766  54  742 

19,094  6-858 


Loans,  Advances,  &c..^        Cash 
Cr.  Dr.  Net  +      Balance 

£78,971 


£88,616 
138  780 
104.998 


85.171 
97,647 


751ay8-19     161.749       348  459         194  710      1,045  769       857.862 


£9.646      £5.996 
63  609       6,193 

J7,451 7,325 

187.907    -8.804 


76iays'18    128996       616,6:i9         487.533      1,374,750       896,166     478,684    -8,949 


Tr.  'ln-iO' 
yr.  '18-19 
Yr.  '17-18 


l.tOIJttO 
889,021 
707,234 


Customs 

&  Excise 

£3.625 

3.635 

4,169 

44.349 

27,041 

J>.  •19-20'  237M0 
yr.  'le-ig  18l!.220 
ri. '17-18    110.033 


1819. 

Week  to 
June  14 
June  7 
May  31 
76  days'lS 
76  days'18 


1,434,910        233,810  .      —  —  233,810 

2.679.301    1,690,280     7,033.402    6,351,363   1,682,049 
2,696,221    1,988,987     7,499,604    3,616,023    1,983.681 
PrlRClpil  Itsmi  ol  Ravsnut  and  Expandilura. 

Revenue ^  . Expenditure- 
Income     fixcees  Pro-        Other    Int..&c.,  Misc. 
Tax,  &o.  fits  Duties,  &c.  Revenue  on  Debt        Expend. 
£819         £3.676       £1.836    ^£2.182  £8 
2,864           5.012         2.603     48.195  41 
1,043          4.909 2,125 798           313 


12,798 
81,030 


35.124 
23,231 

3Stfi00 
291,186 
239,609 


61843 
53,076 

300,000 
285.028 
220.214 


20.433 
26649 


110.986 
88.700 


824 
784 


301,800  3Mfi00 
160,587  288,964 
137.478    189.861 


16,m 
111,380 
11.401 


Supply 
Services 
E17J44 
20  620 
17983 
234.649 
627,065 

IfiiSMt 
2,297.958 
2.494,968 


rLOATIN0    [OOO's 

DEBT,     omitted.] 


Jan.. 
June 

14,  1919 
7,  1919 

May 
May 
Dec 

31,  1819 

24.  1918 

.  31. 1818 

Treasury 

Bill 
£891.208 
960  219 
1036  131 
1,022,097 
1^)84,740 
*  Budget  estimate. 


Ways  it  Moans 
Advances 
£654  892 
581.842 
457,892 
459,392 
465,180 


Total 

£1,646.100 

1,542,111 

1,494.023 

1,481,489 

11,649,920 

t  Highest. 


Natnl.  War 
Bond  Reptk 

£1,731.174 
1.728  301 
1.723.216 
1,718,224 
L«!0,700 


June  21,   1919.] 
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rOREZOir  BANKS. 


[In  £'b  Sterling!— OOP's  omittad.] 


AUtTRIA-  , 

HONaARY.  Oold 
July  83.'14...£51.578 
Apr.  30. '19...  10.923 
May  15.  'W-  10.926 


— Oash- 
Silver 

£12,141 
2.376 
2.332 


Total 

£63.719 

13.299 

13.308 


t — AdraDces — , 

To  To  Daal 

Poblic         Govta, 

£7  722  — 

385.355  £1.373,083 

384.228    1.373.083 


Note 

Oirculat'n 

£88.740 

1.843-282 

1.652.024 


Bllla  Dls- 
ooanted, 

£31.993 
117.009 
117.038 


Deo.  7. '17^ 
BELGIUM. 

Aog.  6,14 
Jane  12,  '19 

DENMARK. 

July  31,  '14  . 
Apr.  30.  '19  . 
May  31,  19^ 

May  31. '18  ■ 
May  31,  '17  . 


11.000       2.300      13.300    603.990 


739.300     117.600 


Gold. 


Silver 


£10,977       £633 
10.614       1,008 

-Oash- 


FRANCE. 

Jnly  30,  '14 
Jane  12.  '19 
June  19,  '19 

June  20,  '18 
Jane  21,  '17 


Gold         Silver 

£4,100  £341 
10.374  138 
10,355 138_ 

10,228         136 
■    9.998         136 
-Gold- 


Total 
£4.441 
10,510 
10.493 

10,364^ 
10.132 


Total         Di-scoubt3  Circulation    Deposits 

£11.610         £41,925  £51,800       £6.263 

11.622     13.711  188.804 9l.505_ 

[               Dis^^       Balance  Oircula- 

counta      Abroad  tion       Depoaita 

£6.197        £786  £8.693         £47 

3,425        3,977  24,115       1,026 

4.399        3.563  24,109          950 


3,004 
4,528 


Total  Cash 

In  Bank   Abroad  incl'g  Silver    Bills 

--4165.654^      £190.667    £97-768 

142,881    79,131    234  244      34  237 

122,894    79,131    214  214      34  332 


3,703 

2.437 

Oircala- 

tion 
£267,327 
1,377941 
1,377,982 


19,163 
16.590 


986 
1.436 


^— Deposits^, 

Public     Private 

£15,302    £37.903 

2,826    137,702 

2.445    132,060 


2.715 
4,453 


QERMANY. 

J<ily23,'14-- 
May  31. '19-. 
June  7, 'ig.. 

June  15. '18-. 
June  15, '17. 

HOLLAND. 

AOR.  1,'14  . 
Jane  7,  19  . 
Jane  14,  '19    . 

Jnne  IS,  '18  . 
June  16,  '17 

ITALY. 

Jnly  31.  '14  .. 
Apr.  20,  '19  .. 
Apr.  30, '19  ... 


Apr.  30,  18  ... 
Apr.  30. '17  ■■. 

JAPAN. 

Aug.  1,  '14  .. 
May  3,  '19  - 
IMay  10,  19- 

May  11, '18... 
May  12,  '17  ... 

HEW  YORK 

BANKS 
«  TRUSTS. 

Aug.  1,  '14  . 
Jane  7,  '19  . 
June  14,  '19  . 


134414    82,484    227,141      53396    1,136,572 
_      130.000    81,391    221-747      19,692      791,117 

, Cash ^        Treasury  &    Loans  (fe       Circula- 

Grtld  Silver      Total      Other  Notes  Discounts         tion 

.£67,843    £16,727    £84,570       £5,279       £40,055       £94,545 

.  75,805        1,018      76,823      403-625    1,433,264    1,412-245 

65.120        1.017      66.137      413,405    1,372,352    1,410,892 


.117.298 
.126.668 


6.021    123,319 
2.491    129.159 

-Cash- 


Gold  Silver 

£13.496  £249 

55.164  881 

65.164  708 


81.784 
26,630  _ 

Dis- 
counts 


747,308 
J74,220 

Ad-" 


Total 

£13,745  £13.422 

65.845  12,175 

65,872  10,807 


£10,332 
18,003 
16-975 


157-124 
103,697 

De- 
posits 

£47,198 
499.393 
457.533 

602.103  395-237 

411.201^40,815 

Oircula-        De- 

tion         posits 

£35-660    £1,437 

84,638      6.435 

84,116      5.298 


59,815 
50.218 


32.718 
32.716 

33.449 
34.057 


652 
631 

-Oash— 
Silver 

2-948 
2,955 


80.467        4,407         9,875 
60,849  _  6,016         6,936 

,  Other    Loans  & 

Total       Oash    Discounts 
^48,456-^        £25,017 
35664    27-340       66,916 
35,671    25,792      69,928 


3.142      36.591      6.422      54-922 
2.608      36.665      6.147      37.367 


76.208 
61.771 

Circula- 
tion 

£69.204 
373.701 
375.564 

290-108 
160.240 


4.881 
_5.393^ 

Deposits 
£8.887 
60.232 
69.792 

69.660 
33,279 


Discounts  Advances 

£1,829  £7,863 

4,330  37-493 

2.722  40.175 


2.580, 
176 


22-698 
12.097 


Notes 

£32.722 

.  83,730 

79,148 

61,934 
43.726 


, Deposits , 

Public  Private 


£13.818 
108,780 
116,908 

67,605 
46,082 


£1,521 
4,797 
4,041 

3.802 
3.250 


June  15,  '18  . 
Jane  16,  '17 . 

RORWAV. 

July  31.  ;i4 
May  31,  'l9 
Jane    7,  '19 

June  7,  '18 
June    7,  '17 

PORTUBAI. 

May  14  '19 
May  21.  '19 


Gold 

£21,867 

70  642 

70,695 

65,706 
_41.8^8 

Loans, 

Oash  Own  Aggregate    Disc'ts.        , Net  Deposits ,        Excess 

Vaults      Reserve  Invent.,  &c.  Demand        Time        Total      Reserve 

.      —         £89.888    £411,238         —  —       £387,185    £1,720 

..£19,676t    117,902   1.010,546    £327,166    £29-998      910,890      7,716 
.  19.886t    114.494    1.022.618      823,588      30,116      929.260     7,674 

844.168    10.85^^ 
777.424    10.020 

Circula- 
tion        Deposits 

£8.752  £793 
23.881  4831 
23593       4.608 


.  20,240t     110,866      909,352      753,170      31,518 
..  72.002'     133.272      760.254      714.654      34.532 

Balance    For'gn  Govt.    Diec'uts 

Abroad      Securities      &  Loans 
£1,678  £493 

4.198 

4114 


Gold 

£2-960 
8.186 
8.184 

8616 
7,160 


678 
678 


£4,868 
19,258 
19.088 


3,686 
4,377 


712 
708 


18,127 
13,052 


19,623 
15,346 


6.074 
7.318 


May  22,  '18 
May  23.  '17 

ROUMANIA. 

Apr.  19.  '19 
Apr.  26.  19 

Apr.  27,  '18 


Gold 

£1,905 
^,905 

1,904 


Cash 

£35,930 

35,980 

28.000 


Discounts  &  Note  Olrcu- 
Silver          Total       Advances  lation        Deposits 

£3.928       £5.833         £9.308  £84.737       £3-169 
3937         6.842           8.192  63  766         3,731 


3  430 
1.033 


6.335 
2,937 


8.155 
14830 


46,838 
32.893 


2,198 
969 


Dlsciunts 

£6,492 

6,830 

4,660 


Advances 

£1,766 
1,660 

1,831 


Total  Olroulatlon 

£8,258  £107,106 

8,540  108,842 


6,491 


RUniA. 

July  21,  ,14-. 
Oct.  29,  '17- 

SPAIN. 

Aog.  1.  '14- 
Juno  7,  '19" 
Jnno  14,  '19-. 


/ Gold ^     Total  Cash   Loans  & 

In  Bank     Abroad  incl'g  Silver  Disc'ts 

£180-114    £14395    £181692    £76,081 
129.623    230  865      3782051869659 


-Cash- 


Gold  Silver  Total 

.£21-804  £29187  £50991 

90,852  25,943  116,800 

90.860  25.940  116.590 


Loans, 

&c. 
£40,572 
76,200 
77,982 


Oircula- 
tion 

£163,411 
1.836,217 
Spanish 

4% 

£13.778 

13,778 

13,778 


Notes  in 
Reserve 

£8.589 
15  783 
Circula- 
tion 
£77-567 
141.940 
141.732 


_86.316_ 

Total 
Deposits 

£109911 
345,650 
beposite, 

<bc- 

£18.955 

42353 

42.389 


June  15.  '18-. 
Jane  16,  17.. 

83  380 
60.347 

28154    111.484       52398       13.777 
30.168      90.513       51.278       13.777 

118  922 
97.909 

40672 
31.125 

SWEDEN. 

Aug.     1.  '14- 
May   31.  '19- 
Juoe    7,  '19- ■ 

Oold 

.  £5.717 
.  16,111 
.  16,103 

Balance 

Abroad 

£6160 

8,060 

7.858 

Swad.  &  For.    Discounts 
Govt.  Sees.      A  Loans 

£1.558           £7.495 
2.880            19.237 
2.880           20.067 

Olroula- 
tlon 

£39,664 
39,031 
38,703 

Deposits 

£6  016 
6.653 
6.356 

June    8.  '18- 
June    9,  '17- 

.  14.382 
.  11.270 

7.628 
7,286 

6.371           13.804 
3.220             8.004 

34,781 
24,116 

6.539 
6.608 

SWITZER- 
LAND. 

July  23.  '14- 
June  7.  '19-. 
June  14.  '19  • 

Jane  15,  '18-. 
Jnnb  IS.  '17.. 


OoM 

-£7  202 
.18-2n8 
.18.348 

.15,336 
13-632 


-Cash- 
Sllvor 
£758 
2.724 
2-740 

2,327 
2,108 


Total 

£7960 
21,012 
21.088 

17.713 
15.740 


Dlacounta  it 
Advances 

£4817 

18-180 

17.240 


13-867 
8,376 


Circula- 
tion 

£10716 
38,064 
35.236 

27,068 
20.001 


Dcpoflite 

£2  026 
4-416 
4.482 

4.819 
1.764 


•  Oountcd  a«  r\~\iTi<: 


I  OonvirUd  at  par  rata  ol  tuhanza. 


t  Not  reserve. 


a.  STATES         , Oold ,  Bills 

MO.  RES.      Held  by    With  Total       Dls-    Aooept- 

SANKa  Ba'i<4       v^ents.  Oash     connt'd  anoes. 

J'lne     7.'19  ...£187.204  253.158  454.088  362.224  39,662 

Jane  14. IS...  187,638  251.086  452.396  375634  46.903 


^Deposits.—, 

Total.  Oirenla 
Govt.      Net  tion. 

5.212    342.464  602.608 

49.030   356954  499.366 


Jane   14.'18 ...  193,250  198.130  401.052  203.206  48584    31,106    317.754    330.300 
Jane   16,17 ...  117.398    92.780  215.081    40.564  32.905    61.828    203.165      98.323 


II.— CURRENT  B\NK   RAPES  OF 


Amsterdam 
Berlin  ... 
Berne  ... 
Bombay  ... 
Brussels  ... 
Oatcutta  .„ 
Ohristiania 
Oopenhageu 


% 

4J 

8 

6i 

6 

4 

5 

5i 

B5 


Date  Fixed 
July  1,'15 
Dec.  23,'14 
Oct.  3,' 18 
Mar.  27,'19 
June  5,'19 
June  5.'19 
May  12,'19 
Jan.    2,'19 


Lisbon  ... 
Madrid  ... 
Paris  .„ 
Petrograd ... 
Rome  ... 
Stockholm 
Tokio 
Vienna 


DISCOUNT. 

Date  Fixed 
Jan.  16,'l4 
Oct.  26.'14 
Aug.20,'14 
Jnly29,'l4 
Jan.  Il,'l8 
Janel2,'19 


% 

5i 

4i 

6 

6 

6 

6 

64 

5 


Nov.25,'18 
Apr.l2,'ie 


III.-PORRinN    EXCHANGES. 


LONDON  ON- 

Bruspela Cheques 

Denmark Cable 

Holland do. 

Italy do. 

Lisbon  and  Oporto  .,.    do. 
New  York do. 

—  Cheques  | 

Norway Cable 

Paris 3mo8. 

_    Cable 

Spain  (Bank  places)  3  mos. 

—         Cable 

Sweden «...  Cable 

Switzerland 3  mos. 

—  Cable 

ON  L0N03N— 

Alexandria Sight 

Amsterdam    Ohequcs 

Bombay    Transfers 

Brussels    Cheques 

Buenos  Ayres Transfers 

Calcutta  do. 

Ohristiania Sight 

Oopenhageu    do. 

Hong  Kong Transfers 

Italv Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal.,, Cable 

New  York   Sight 

_  60  days 

_  Cable 

Paris Cheques 

Rio  de  Janeiro    90  days 

Shanghai Transfers 

Singapore Sight 

Stockholm  do, 

Switzerland do. 

Valparaiso    90  days 

Yokohama  Sight 


June  20,  '19 
30fr.  55c. 
I9ki.  25 
llfl    8L0. 
39.    05o. 

ma.. 

$4  62i 
181...  30 
29fr   8?ic. 
29fr.  37io. 

50il. 
23„    CO 
nki  85 
24fr.  85c, 
24r.  50o. 
June  20, "19 
97Jpi. 
llfl.SOic 

i9.  7»;  . 

30f.  70o. 

aid. 

Is.  7;jd. 
lBkr,29 
19kj.3U 

33.   6id. 

i71r,  20c. 
30id 
iB.  8,'jd. 
23p  03i 

«4  74i 
84  614* 
84  60" 
«4  61| 
29!  47)0. 

Hoi. 
6--.  4id, 
2!.  4,',d. 
1781.  81 
24t.  50c. 

lid. 
£9.2}d. 


June  13, '19 
30fr,  8O0, 
18kr.  90 
llfl   82c. 
36lr   25c. 

30»d. 
%■  62 
$■)  62) 
18k  1 .  20 
39fr.  85o. 
2911    50 
&0}d. 
E2i-    20 
17k 1.  70 
24fr.  8  c. 
241.  500 
June  13,  "19" 

97*01. 
llfl.  8210, 
Is,  7;iStl 
30f.  75c, 

eojd. 
Is.  7;5d. 
18kl.  I7j 
IBSi,  90 
3b.  6jd. 
36Ii .  25c, 

30  id 
Is.  8,',a 
23p  39 

56d. 
«4  74i 
$4  BI4 
S4  60 
84  62,% 
291,  5lo. 
14j;d, 
5.    4in 
2a,  Vjd. 
17kr.  75 
24! ,  50o 
lOsjd. 
2s.  2)d, 


June  5, '19 
30fr.  85c, 
19k  r.  70 
llfl.  86Sc, 
371r,  75o. 

30kd, 
S4  65 
»4  63i 
ISkr,  33   • 
30  fr.  50c, 
30fr,  09o. 

60»d, 
23p.  074 
18  Kr.  00 
24fr.  62 
24fr,  22c. 
June  5, '19 

974P1. 

110,860. 

Is.  75!fi 

3:t,  821c. 

51d, 

IB.  7", id. 

17kr.  98* 

19kr ,  705 

38,  64d. 

37lr,724o. 

3OJ1. 

Is.  8,',a. 

2Sn,  084 
571d. 

S»  76J 

84  61  ff 

84  60 

«4fi3 
30!.  O80. 
144d. 

5s,  31 
SB.  4id. 
lHkr.36 
241   25io. 

23,  2jid. 


May  30,  '1 
30fr.  55o. 
19ki.  80 
llfl.  84o, 
38lr.  50o. 

30  id, 
S4  64} 
84  65 
18kc.  40 
29fr.  91c. 
29It,  6O0. 

50Jd. 
25p.  10 
18kt.  20 
24fr   25 
_23f.  85c. 
Par 
97Jpi. 
12-r07fi. 
Is  6d. 
26f.  224 
47-58d. 
Is,  6d. 
18.159  kr. 
18.159kr. 

25t.  224o. 

63}d. 
Is.  6d. 
25p.  22 

51d. 


25f.  224 
18d, 

2s.  4d. 
18  159  kr. 
25f.  8240. 

18d. 
23.  0,53d. 


new  YORK  OR— 

Amsterdam,  sight 
Bombay , cheques 
Buenos  Aires,  cheques  „ 
Ohristiania,  cheques      ., 
Copenhagen, cheques    . 
Greece, cheques    ... 
Hongkong, cheque!       , 

Italy, s'ght 

Lima,  cheques     „        , 
Manila,  cheques  .„ 

Montreal 

Paris,  sight         ... 

Pettograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai, cheques 
Singapore,  cheques 
Spain,  cheques     ... 
Stockholm,  cheques       , 
Switzerland,  cheques      ., 
Valparaiso,  cheques' 
Tokohama^ohequM 


'  Thursday's  rates. 

.I^Bate^Onrient"^  Fmi  »s  asnally 

Jnnel8.'19  Junell.'19  '        Quoted 

39-150.     38-8710.    4OSO0. 101 1  f  nUdet 


41-75'>. 

25-16''. 

23950. 

19 

83-50O, 

8  00i. 

6-10O. 

49-25C. 

2j%iliB0.  21?%dt30. 


420 
43!o. 
25-250. 
23-760. 
18-95'. 
83-50O. 
7-92'. 
6-lL''. 
49-750. 


Kate 

40-26«> 
33-000. 


32-440.  tor  1  rupee 

26-80O. 'or  1  kroner 

26-8CO.  »o»  1  kroner  2e-8B« 

19-2950.  '<"•  1  drachma 

74.590.  for  Mex.  II  48  4 

6-181  lire  for  II  B'XT 

4-8665  »  for  Hibra 

50o.torl  pe-io  49-S 

Premium  per  1100  Par 

6.J81  !ranoafo»  II  B'lS''. 

51-460,  foi  1  foabia  Bl'STa. 

32-420.  for  1  milreis 

8a-96o-'orltael  e3-00<)< 

66-770-  tor  II  B7-180' 

19-30o-Ior  1  peseta 

28-80^- 'or  1  kroner 

5-184  tranoa  toi  II  B'lBiO. 

gO'Blo.  'or  1  peso 

48-840.  lor  1  yen M'flO«< 


IV.  -BANKERS' 


6-46'».        6-43l>, 
lOoom.       IQuoru. 

88^-  28  •- 
12240.  12340- 
66-60O.  66-750. 
19-950-  19950. 
25-850.  25-750- 
6-34'r.  6-291'. 
21io  21io 
6r60o^61-50o. 

•  Aoooidlntto  QoanntT  Truit  Oo.ot  ifew  Toik^ 

CLEARING-HOUSE     RETURNS. 


Name. 

BraumoHAH  .. 

Bristol 

DOBUX    

Lerds     

Lkicr.ster 

Liverpool 

Manchkstkr  .. 

NKW*;AHTf.K  .. 
NOTTINOHAM  .. 
SHKPPIELD 

LONDON- 
TOWN  

Mm-nrirDi.iTAN 

CODNTRY      


Week. 


1919- 

June  14 

,.  14 

.  14 

.  14 

..  14 

..  14 

»  14 

..  14 

.,  14 

•■  1*1 
1919.     - 

June  18' 

,.  18 

..  18] 


Amount.  |  Ioc<orDeo.»  |  1^19  Agg.  I         Ino.  or  Dec.* 


[In  fi's  Bterling  OOO's  omitte.1.1 
£1994|-h  £7|         £69.389+     £1-350  + 


1.320  + 

6.794  + 

939  + 

872!- 

10.939;+ 

11.499- 

2.049  + 

688  + 

7111- 


250' 

2.3661 

26 

44 

1.834 

3.896 

633 

37 

82 


31.192  + 

185.345  + 

26.781  + 

20.871  + 

284-906  + 

364.988  + 

48.228  + 

16.110  + 

28.296  + 


8-234  + 
38.002  + 

3.288  + 

4.222  + 
55-034  + 
11-474  + 

2. 889  + 
867  t- 

1.801  + 


2-3 

260 

280 

14-0 

26-4 

28-2 

3-3 

87 

8-1 

8-3 


Total 


18 


9.041.021  +1.373.654  +  "■• 

782.745+    163.778+  M-J 

1.441.846+    231.474+  1H 

472,339  +      89.945     11.26J.J12+ 1.768.906  +  <»•» 


369.598  + 
34.8'>3  + 
67.890  + 


68.510 
8-754 
12.681 


•  Inmoared  with  a  year  ago 
V.^FREIQHTS.  —According 


HOMEWARDS.       1919      1919     1913 
June  20  June  13  Jun.-20 

Alex.toLond.orHoll     —  —  — 

Auat.to  D.K.  or  Cont.  226/0  225'0  32/0 
AmIT  to  L.H.A.R.    ...     —        —  8/9 

Bombay  t..  p.p.  (nom.)  90/0    90/0d-w.20'6 

Burmah  o,c,  (nom.) ..  220/0  220/0  25/0 

OalonUtop.p.dut*) ...    —      oom.  22,'6 
Danube  to  A. R         ...     —        — 

Odessa  to  L,n,A.R.„.     —        —  _  ,— , 

R.  PUko  to  O.K.  Oont.  240/0  270/0  16/74 


to  Messrs,  J,  0.  Gonid  and  Oo. 
Homewards.— '"""iM  1919    1919    1913 

U,S.Atl.PorUltoLvrpl.-Iii".'20'iinl3Iun'"iO 

(cotton,  lOOIb.)     ..  220/0  220/0      <0/0 
-      •     14/0    14/0 


DAtoO.K.ConU  (gr.) 
Oulf  Ports  to  U.K.Cont. 

(cotton  A  grain)  ...       136 
OUTWARDS -Cardiff  to 

Bomlwy     — 

Colombo     — 

Port  Said 4711 

RIvor  Plate         ...     1>\fi 
St.VlnoonI         ...      40/0 


136 


47/6 
61/3 
40D 


2/B 

14/8 

13/0 
12/6 
10/0 
21/0 
10/3 
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VI.  -WqOLms^LE   PRtCESI    OP    COM'VIODrTIES. 


METALS,  NINERAU,  M, 

IfM — STOtch  pig  warrants  ...ton 
.—  BJlddlesbro'  warrauta     ......ton 

—  Hemattre  warrants     ton 

~^  Staffor-lshire  bare,  London   ton 

—  Oo'n'non  bars ton 

MmI  Rtfll   ton 

StlnnlMd  thMtl ;. ton 

••pptr— St.inlaril ton 

Til  — Bn  'lish  tngota ton 

—  Straits  ton 

TlndalM,  I.O.  Ooke,  S.  Wales.-.box 

LtKI     Soft  Poreien ton 

lp«Wtf-  Ord.  Foreign to  i 

X«le1illl»«f  — (761b.) bottle 
lomlnlaig    ton 

Aattmonr — Regnlaa  Foreign  ...ton 

—  Bnslish     ton 

•Ml— ^best)  Torkihire... too 

^  Steam  fhast)  \ewoa3tIo ton 

•HemioAU,  OILS,  fte. 

H.  H  Sedi     f.o.b.  Ohile,  per  qaintai 

Bo(f« — Orvatals  ex  ship    ton 

B»»tt—Malav  and  Straits  "' 

OirnMtr— lood  marks  cwt 

Indljo— *lin?al  eood  to  ftne lb, 

UniMil  on— R  iw ton 

LlnaMd  -nalontta,  spot  too 

—  OsktI.  U.K.  made,  ex  mill. ..ton 

Ollw  Oi  — Spanish  tan 

PUm  Ofl— T^aMi  ton 

P»*rol«uill— American gallon 

Rift  M  -nelned  EagUsh ton 

Seyl  on— R^flned ton 

Tallov  —Imported  ,.cwt. 

TorotnttiM— French    owt, 

RKM  Mid— Toria ton 

Rotoftir -Para.  «pot   lb. 

—  Fine  nlantation  fatnd.  crepe")  lb, 

—  World'"  Prod  action*  ipr.  tons 
SlltlliO— T.N.  Oranee.  fair cwt. 

TEXTILES. 
•Olton— Middling  Hpland    lb 

—  Kg'-otian.  good  fair lb, 

—  Pemambnco  fair lb 

—  Mid.  Upl.  New  Tort  .  lb, 

—  St,ook.  Liverpool.  June  H  bales 

Fill— Petro  Tsd  Tarapol   ton 

Htm*   ->rew  Zealand    ...ton 

—  Manila.  Fair ton 

rtli— First  Marks   ". ton 

—  Red  SQO ton 

Snil— Bine  Wenhant  lb 

Wo«l — Pt.  Philip  unwashed  av.  lb 

—  Lim-oln  Half  Hogs  lb 

HldM— Bn?.  O^,  beat,  851b.  np    lb 

Ltithar— DrP^JflingHiieg   lb 

VES.  POOD,  OORN,  ftc 

WMil— Visible  siinnW  O.S.  ...bn«, 

—  Red,  price,  N.Y,e01b.   ...hnshel 

—  Rneli'sh  Gazette,  aver.  4901b  qr, 

FlooF— <>.R.  2801b, 

Btrllf — Eoff.  Gaz„  aver.  4001b.  qr. 
OaO  -Bng.  Oaz.,  aver.  3121b.  ...or. 
Kiln— N.  T.  ( new  bushel  i  ..581b, 

—  Amer  mixed,  Liverpool, ..4801b. 

—  La  "Plata    4801b. 

FotataM — Q^ood  English  ton 

RlM  -Bassein  cwt. 

T«ploe« -Pearl,  medium cwt. 

Hl>     Best  2.018Ib...Joad 

Host — English  cwt 

ANIMAL  FOOD. 
Bttf — irgen.  chilled  hndqrs....81b. 

—  Scotch  sides fllb, 

—  l^iglish ......811>. 

Sllrttoll —Scotch  wethers, .81^' 

—  Knslish  wethers 8Ih. 

—  ^pw  Zealand  frozen  61h, 

Porll— Bnelish  and  Irish S'h. 

Bteen  -Irish,  delivered cwt. 

—  Daniah cwt. 

—  Canadian,  ex  Port cwt, 

—  American,  ex  Port owt. 

HtlM — A.mer.long  out.  ex  Port  cwt. 

shorr.  cat,  ex  Port    cwt. 

Lard — imer.  boxes,  ex  Port  ,..cwt. 

Ssttar — Danish    cwt. 

^  French    cwt. 

^  Anstrallan owt, 

—  Nww  Zealand ,,.... ..cwt. 

6baaaa — Canadian  owt. 

—  United  States ...owt. 

—  Ont^h  „ owt. 

SUOAR,  OOPFEE.  TEA.  Ao. 

■■(ar — Imports  to  M  -y  31      cwts. 

—  Home  conanrnp'n  to  May  3lcwts. 

—  Tn  Bond  Mav  31    cwts. 

—  Price.  Java.  9S'  Pol cwt. 

.—  — Yellow  or^  Btala    .........cwt. 

Tate's  Cubes,  I^o.  1  cwt, 

■affaa — import"  to  Uav  31  ...cwts. 

—  Home  oonsump'n  to  May  31cwts. 

—  BxportB  to  vlay  31    owts, 

—  In  Bond  Mav  31     cwt. 

—  Price.  Costa  Rica  gd.to  flne  cwt. 
^  —  Brazil  fSantos)  good  ...cwt. 
Taa — Imports  to  May  31  lbs, 

—  Home  oonsump'n  to  Jlay  31  lbs. 

—  Exports  to  Mav  31   lbs, 

_  In  Bond  May  31  lbs. 

*-  Price,Indian  Pek.  Song,  good  lb. 

—  —  Ceylon,  Pek.  Song.  Ord.    lb. 

_  —  Common  Congou     Ih, 

ttMl— In  Bond  May  31     owt 

«■  Orenada,  good  to  Sne   cwt. 


JUNK  20,  1*19 

168/0 

180/0 

190/0 

£20  10 

820  10 

S15 

..  B27  10-22B 
..£88  5— £3B  10 

S236 

- £243 

32/8— 33'0 

£22  10—222  15 
837  5— £37  15 
..  818-£13  10 

£150 

£42 

—  £45 

28'8-31/6 

40/0—45/0 


9/4 

.  129/0— l?n'0 

£'i7 

47  8 

...    9/0-10/8 

£122 

£48  5 

£19 


£80 

1/4V 

£104 

£75 

'so/o- i05'0 

102/0 

£44  10 

2/5 

1'9 

31.188 

347/0 


JUNEZ1.  tSlI. 

101/0 

-   95/0 

- 182/8 

815  10 

~ £13  15 

IIP  17/8 

£110-^110  10 

£33?-«335 

£329—8330 

33  0 

K8  10-£39  10 

£5D— £54 

£80 


nom 
nom. 


..23/0 
..30/0 


13481. 

26  81' 

21  881 

33  8T, 

507.189 

nom 

£43  10 

£50  15 

.  £52—252  10 


25/0 

3'5t 

1/71 

..9|d— lOJl 
. 2/7—3/3 


237} 
,  73/3 
,  44 '3 
,  52/8 
.  M/U 
.  202 
....83 -3 
....«0'0 
198'8 
....  25/0 
..-  49'8 
.   176/0 


12 '6i 

87/8 

845  10 

72/8 

9/0-ll'0 

£75 

829  15 

818 

:.£200 

£45 

1/lOi 

£71 

£75 

68/0 

118/0 

£29  15 

3,lt 

2/2i-2'3 
...  21.738 
340/0 


22  04'- 

28  571 

25  431. 

..     3170 
..    270.900 
B120nom. 

£83 

£100 


26/0 

noni 

Ml\ 

9|d.— lot' 
2/4-3/0 


36,437,000 4,591.000 


<uiiiso,iii« 

-      67/0 

61/0 

81/0 

£8  10 

£8  10 

£8  2/8 

£18  17/6 

£81 

£142  10 

£139  16 

..  ll/lOt-12/0 

£19 

£21  7,/9 

£7 

£82 

£27  10 


17/8 
..14/6 


7/4 

..     42,'8-45'0 

£23  15-£24  7/6 

16/lOJ 

3/2-3/8 

£25  5 

£13  18/9 

..   £7  17'8-£8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3-33'3 

33/71 

£13  5 

2/9t 

2/2 

8.487 

63'0— 64/0 


7-53^. 

8-75<l. 

7-73d. 

ni?so, 

934.600 

t28 

£26  10 

£26  10 

£29  15 

£24  16 

.     11/3-U/8 
•     UJd.— 1/0 

1/0} 

7H. 

1/4-1/8 

....34.640.000 
87to. 

34/3 
28/6 
26/4 
20/0 


228o 
74  3 
..  44  < 
57/8 
45/7i 

nom. 78to 

nom. 32/4 

.78/0 25'9 

175/0 70/0—75/0 


.  6/8—7/2 

8/8 

8/8 

9/0 

9/0 

, 7/8 

10/8 

....    190/8 


190/0 

188/0 

...  IWO— lO^i", 
...  188/0-1<i0"1 
...  170/0-194,0 

I     Controlled 
[        262/0 

...  160/0-16V0 
Uoutrnlled 

144/8 


.28/3 
.  81/0 
161/0 


...   g'S 

...  8/2  — ~ 
...  8/2- — 
...   8/8- — 

...   8/8- 

...    8/8 

10/8 

188/0 


...169/0-172/0 

185'0 

182/0 

~    152/0 

Controlled     I 
252/0        I 


7/0—7/3 
14/0—17/8 

82/6 

....£6  5— £7 


3/8— 3A0 
4/6-5/0 
4/2-4/6 
6/8-6/0 
4/6-5'4 
2/4—3/2 
3/8—4/0 
60 '0—74/0 
68/0-68/0 


72/0—74/0 

76/0—79/0 

71/0—74/0 

.-  61/9—52/9 
...117 '0—120/0 
...  98'O-108/0 
...  98/0—110/0 
...  lOS'O- 114/0 
68/0—68/0 


.  63/0—64/0 


10.97^581 19,777.264 

7,705.889  17.372,000 

6.210.000- —    6J06,000 

38/0 10'3 

57/9 12/6— 14'0 

84'9 18/0 

4S.338 720J80 

243.748 141.410 

18.888 340,250 

878.000 484,000 

..125/0—140/0-     80/0—93/0 

R4'8 41'e 

....  214.98 J.5'15 123,230,277 

113.184.348 16,'i.447.972 

674.470 26,681,766 

92.957.000  78.292,000 

1'4 8Jd. 

1/4 8}d. 

1/4 61-1. 

..   605.000- 309J)00 

Sa.'e— 66/0 


...  13.303.535 
...  12.387  203 
...    7.196.000 

32/0 

57/9 

84 '9 

-    583.'!19 

128.7!!5 

107,(571 

...  952.000 
133/0— 138 /Q 
•  118'0— 123/0 
.  188141.577 
.  141914140 
...  10  870  350 
.  162217.000 
....    91.— lOL 

9d— lOd, 

91.^10d. 

1144.000  .. 
.  121'0-126/0' ._ 86/01. 


*  BfUmated, 


VU. -RAILWAY    REVEMDE   STATEMENTS. 


0»J>«  Hailroad._ .TTJMar, 

9  mo»\to 

ansa  Trunk 4pr 

__^ ^mot .  1 10 


Gross 


+  or  - 


11,283.083'+    «9.584 

SMiaiS  +    399M9 

£1.100,800  +  £165.200 


Wet         I     4-  or  — 

~«20.O28 -^188,018 
2fiSi.Ht\—  49S.nS 
£165.300  +     £19.100 

iir,2oo\+    tsijot 


VIIT.— RAILWAY  &  TRAMWAY  TRAFFIC    RECEIPTS. 

•,•  Ifo  traffit  UalemtnH  are  note  puhlUhed  bf  the  Home  Railway).  On  A'tffwit  t, 
Itli,  the  Qovernment  asiumed  control  oj  the  railirayt  of  Or-'at  Britain  under  tearrani 
reneuable  wettp,  ttstted  in  purmance  of  Regulation  of  the  Forces  Act,  1871.  The  Irith 
ratlwaySt*imilarly,ieere  taken  over  CIS  from  fanuary  I,  2$JJ, 


,.._,,„       IWeakor   Miles         Groai         +or— on   No.    Aggregate 
In  OlAN.      I  Month.    Open.      Baoelpta.      Tear  Ago.  Wka    Biiecelpis. 


Assam  Bengal 
Barsi  Light  ... 
Bengal  &  M.W.' 
Beug.  Oooars 
Bang.  Nagpur; 
Bomb.  Baroda 

Burma    

Del.  Om.  Ealk. 
Kast  Indian  . 
Gt.Iodian  Pen. 
Madras*  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
3oath    Punjab 


May  10 
May  17: 
May  10' 
M«y  10 
May  10 
May  31' 
May  3' 
Ju.ie  71 
June  7' 
May  31j 
May    17 

M»y    3i 

Aor.  26 
May  10 
Feb. 


COLONIAL 


Can.  Sorthero'Tune    7     9,524 
Can.  PaciSo  ...  June  14  13,388 


993  I 

118 
2.052 

158 
2.695  ' 
2,871 
1,342 

239 
2,767 
3,112i 
3,152  i 

900 

572  1 
l,829t 

716  I 


El,78 

27 

6.60 

21 

11,70 

20.13 

5.18 

82 

27.86 

30.54 

11.71 

3.14 

1.13 

8.19 

7,57 


423+       39.399     6 
7500'     7 


400'+ 
060  + 
059,- 
000: - 
000  + 
.410  + 
700;- 
.000- 
.700;  + 
000- 
.713  + 
597- 
.307  + 
+ 


43.246     6 


Grand  Trunk  June  14 
Mashouiland  'J.tn. 
Mid.  W,  Aust.  Apr. 
NewCape  Gent.' May  17 
Rhodesia  Rlys.  Jan. 
Terniscouita  ..ijilar, 
W.Pass.s  ?uk.,  Deo. 


FOREIGN. 


3,616 
810  I 
277  I 
205  I 

1,397 

122 


Argtntim. 

Ari;.  N.  Bast.  j„„e  j^^ 
Arg.  Transand.  jj„g  jj 
B.  A.  &  Paciac  Jmi5  n] 
B.A.Gt.  South  j„„,,  15 

"JO-  'lane  15, 

B.  A.  WesterajuQe  15 

D°-  'JuQj  15' 

B.  A.  Central  ..i^ay  1 
Cent.    Argent.;  tans  I4' 

Do-  June  14! 

Cord.    Central  June  14| 
EutreRios._  ..June  14 
Brazilian.     I  I 

Brazil^icdouth  Apr,  I 
Brazil  Hallway  Dec.  I 
Gt.  Vf.  iSraziljuue  14 
Leopoldina    ...  June  14 

Mogyaua    Deo. 

Paulista Dec. 

Sau  Paulo June  15 

Sorocabaua  ...  Dec. 
S.af  tiahiaS.W.  Apr, 

Ckllaanand 
paru«Ua. 

Antoragasta  ...  June  15 

Arauoo  Apr, 

Nitrate(2wks.)  June  15 
Peruvian  Corp  May 

Taltal    May 

Oikan. 
Cuban  Oentral  June  1 
Havana    Uent         ,; 
0.  of   Havana  June  1 
W.  of  Ha  van     ._ .._ 

Urucuafan. 

Cent.  Uruguay  June  14 

,,     (S.  Ext.;  June  14 

„    (N.  Ext.)  June  14 

,,     (W.Exc)  June  14 

Mid.    Uruguay  May 

N.ff.  Druguayi  vl*y 

drug,  ."^orthn.  May 

MKcallanMUi.! 

Alcoyjf  viaudia  June  I4 

Bilbao 

Bouvar 

CotomD.  NatnL 

Costa  Rica 

Dorada  Ext.... 
Bgyptiao  Delta 


752 

111 
3,538 
3,792 
Net 
1,882 
Net 

190 
3,305 
Net 
1.205 

831 


May 
May 
May 
Apr. 

May 
Mar.  17 

Gt.  S.  of  Spain!  June     7 


LaGuaira.ftJa. 
Oct  >miu  tty  ,, 
Para.uayOent. 
Puerto  Oabelio 
Salvador  ... 
Santa  Fe  Prov. 
French  Rys. 
S'm'naifeS'tl'go 
Zafra.&  Qnelva 


May 
May  31 
May  31 
Hay 

June    7 

Apr. 
May 
i.pr. 


TRAUS. 


Anglo-Aigent.  June  10 

AuckJand  Ele-.'juae 
Bombay  Elec.  Mar. 
Brazilian  TracI  Apr. 
Brisbane  Elec  day 
Brit.  Columbia  Apr. 
B.  A.   Lacroze.  May 

Calcutta    [june 

Cape  Electric  i.pr. 
Garth.  &  Herr.|  May 
Ohathara&Dist  June  12 
Havana  Elect.' Mar. 
Isle  of  Thanet  June  14 
Feb 

J  me  12 
Apr, 

June  18 
.May  31 

pr. 
June  15 
June  7 
Apr, 
Apr.  9 
Apr.  26 
May 


Kalgoorlie. 
Lanarkshire ., 
Lima  Light  . 
London  O.C.. 
Madras  (2wkd.) 
Manila  Electric 
Pemambuco... 

Provincial 

Rangoon  Eleo, 
Shanghai  Eleo. 
SIngaporeEleo. 
U.of  Montevld. 


362  £ 

70  l£ 

681  i£ 

155  £ 


272  '£ 

311  £ 

185  £ 

211  £ 

319  £ 

113  $ 

73  £ 


33  IPs. 

15  ifi 

136  £ 

86  £ 

189  ,£ 

70  £ 
559i^£ 

104  IPs. 

22}  £ 

379  £ 

255  £ 

24  £ 

100  £ 


1.181 

80 

112 


400 
27 
39 

378i 
40i 

334 
51 
35i 
421 
9 
15 
86 
20i 
20i 
28i 
85 

141i 
15J 
65 
69 
21i 
26 
261 
2ei 
OH 


14.081 

59,000 

40.000 

38  419 

14  334  10 

49.000  10 
7.07.7J0'  9 
1,16-500|     7 

527;6|     5 

13.119  * 
1.23838     6 

99.060    &"• 


»782.700  - 

3.062-000  + 

£240.282  + 

43.632  - 

10.259  + 

2.0'-0  - 

71.879- 

»31.271,+ 


£  162.888'  + 
£  17.960  + 
£      10,789  - 


64.400  22 
148.000   23 
11.434  2i 
9.I6O    *"> 
1,728,  '.Cn 
20l|  i!0 
6336    *"> 
6.870    3m 
12m 


12,800  + 

430- 

150.000  - 

149.000  + 

29,000  + 

88.000  + 

41.000  + 

40.587  + 

137,800  - 

22  300  - 

54.000,+ 

19,600  + 


+  01  —  on 
YeaiAgo. 


9.89.334  + 

2.13.500  + 

30  61.610  + 

1.27-963  — 

67. 30.000  - 

1.74.18000  + 

26  04  530  + 

7.96  429- 

28384.000  + 

2,4644.900  + 

79-25.000  - 

14-45  541  + 

4  05535  - 

43-48467  + 

37,59.3<!4  + 


2  800  SO 
3-990  50 
lO-OOO:  50 
17-000!  50 
15.000!  50 
15  000;  60 
23.000,  50 
4.119  11™ 


110  M  51,8001  + 
3,530  M  4,859,000  — 
1,010  £  16,800  + 
1,831  £  43.225  + 
1.180  M  1,561,000  — 
66  M  2,651.000- 
153i  £  36  727  + 
1,003  ,M  1,749.000;- 
52   M      55,000;  + 


838   £       29.615  - 

841  £         9-830  — 

390    £       12.6(Xi  - 

1,140    3  1,059.150  + 

180  i£         8.640  — 


24.236  + 
12.652  + 
74.058  + 
13.770,+ 

23.657  + 
6.893  + 
4.423  - 
2.470  + 
18.511  + 
29,0001  + 
1.936  + 

10.000  + 

8.791  - 

12.000  + 

14.080  + 

22.0i3- 

13.400  + 

4-6751- 

83.4131  + 

a-060i  + 

14848 

1.8201  + 

5.300,+ 

3.684  + 


4.200 
29.500 
10.110 

1.400 

800 

141.271 

2  3iJ0 

8.534 

956490 

906.038 

13.000 

246.18:1 

15,000 


25.795 
3.200 
22502 
37.030 
14.528 

7.271 

2.130 

18602 

5.782 

3.844 
1.699 
103 
733 


oO 
SO 
oO 
oO 

4m 
12m 
i* 

12m 
1 2m 

J4 
tim 

4m 


24 
4m 
2i 
llm 
lim 

50 

49 
50 
60 

SO 
SO 
SO 
SO 


6.676, 1  I'M 

8,605  urn 

480  llm 


2,000 

1,353 

411 

2,380 

19.183 
3  900 
1.478 

59-336 
2.820 

1,500 
800 


23 

6m 
I  (m 

5m 
lOm 

&m 
50 
iS 

bm 

•18 
Sm 


1,634  aO 


46-698 
8,120 
3.949 


£  22  535  - 
£  24.831  + 
B.  8,91.453  + 
M9.203.000  + 
£  34,225  - 
$  631.938  + 
47.317;  + 
80143  + 
28,140  + 
3.226  - 
2.057  + 
657.000  + 
1.694  + 
4.840  + 
4  081  + 
49.988  + 
8.'.933  + 
45.875  + 
212.633  + 
6,763  + 
3.804  + 
6.217  + 
Mi.129,894  + 
t  14,013  + 
£      37,382,+ 


34.219 

],324 

1.13.35U 

878.000 

3,385 

116.571 

6.0  J2 

7.403 

5.101 

1.801 

708 

15.000 

1393 

2,467 

335 

6,411 

18.470 

4.723 

49.133 

1.370 

393 

332 

8,224 

1.155 

5.031 


4m 
Sm 
4m 


23 
48 

3m 
4m 
om 

jo™ 

1  .m 

23 

,0m 

5m 
23 

3m 
36 

2m 
ti 

4m 
11 
i\ 

4BI 

24 
36 

*m 
14 
17 

7« 


1,51500 

1.01.60O 

84  630 

63265 

99.354 

1.63.000 

1  42  816 

23.293 

2.03000 

31.27.658 

4.40.098 

1.92  458 

1.08024 

3.97.990 

1,59,940 


19.942.749  + 

68.872.000  + 

5.531.944  + 

181593  - 

94.940  + 

52.847  + 

285.S19  - 

83.955  + 

11,244,080  - 


2.632.94a 

3.747.000 

1.209491 

44  966 

16.681 

6.907 

69363 

27.460 

604.349 


504.6001+ 

186  870  + 

8-927.000  + 

6-952.000  + 

1.545000  + 

3-523-000  + 

867-000  + 

441,763,+ 

6-645.200  + 

977.30U 
2,204.070 
1.016000 


189. 
57,772. 

432 

777 
22.267, 
32.479- 

738 
21.953, 

284 


940- 

,000  + 
600'  + 
874  + 
000;- 
000;- 
.754  + 
000  + 
000- 


626.745 

42.300 

223.231 

11,303.105 

158,133 


1,144.119  + 

469.7621+ 

3,006  389,+ 

464.587- 

1,099.753'+ 
283.567,+ 
19i.432'+  ■ 
131.659  + 
191.710  + 
326.858,+ 
22,712!+ 

231.400  + 
12.111  - 

113.178  - 
58.020  - 

222.955  + 
43.700  + 

364.593  + 
2.734.4111+  : 

_42.000  + 

200830  + 
24.925  + 


135.181 

649097 
49.741 


+ 
40.8251- 


67.200 

19  550 
1.031.000 
1,400  000 
284  000 
795  000 
205,000 
115  485 
765000 
521.373 
593  460 
201.000 

1.160 

7.619.243 

54.100 

16898 

2,474.651 

1,225.898 

30,739 

976,692 

7,000 


460.795 
9700 
168-373 
116455 
114.989 

82-752 

23,917 

82,165 

29 

168758 
23.836 
21,387 
21350 
45510 
42.870 
2,621 

8.300 

10.040 

12333 

3.743 

89,453 

800 

86.248 

:,055S38 

_8,960 

60990 

3.425 

25.740 

77.580 
4.453 
S.82S 


l.-274,828  + 

220-631  - 

19.49.375  + 

35,032.000  + 

185.335  + 

6.022.107^  + 

431.603  + 

19.09  189  + 

245.934  + 

13418- 

32.412  + 

2.087.000  + 

18- 191  + 

7.402  + 

76171  - 

192.128  + 

916.411  + 

361.068  - 

883-381  + 

129.347  + 

88  339  + 

25-817  + 

390526  + 

867.992  + 

865.287  + 


148 

4.072 

2.77.39S 

3.456.000 

10.156 

1.0il.419 

62.123 

2.62.725 

28-783 

9-167 

3.717 

183.000 

10  767 

2  507 

4068 

21013 

226  825 

39.811 

183.133 

20  772 

7.284 

2.954 

47.467 

38  837 

86.948 
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OWN  THE  HOUSE  IN  WHICH  YOU  LIVE. 

^X^RITE  to-day  for  particulars  of  a  specially  advantageous  plan 
devised  by  the  ''  British  Dominions,"  whereby  you  can  secure 
your  h'  use  free  of  debt  for  yourself  at  the  end  oi  a  term  of  year:^, 
or  for  >our  family  in  the  event  of  your  earlier  death.  Ask  for  the 
"B.D."  plan  of  House  Purchase.  Applications  for  advances  of 
not  less  than  ;^400  are  invited.  Address,  Life  and  Investments 
Department. 


EAGLE  STAfi  AND  BRITISH  DOMINIONS  INSURANCE  CO.,  LTD. 

32  Moorgate  Street,  E.G.  2. 

Head  Office:  British  Dominions  House.  Ro^al  Exchange  /Ivenue, 
London.  (5-C.  3'. 


taU^t 


LONDON,  SATURDAY,  JUNE  21,  1919. 


THE   LOAN. 

It  is  to  be  hoped  that  the  answer  of  the  pubhc  to 
the  Government's  appeal  for  a,  large  new  loan  will  be 
as  liberal  as  is  requested,  for  there  is  a  large  .amount 
of  unfunded  debt,  a  veiy  considerable  part  of  which 
has  to  be  renewed  every  three  months;  and  it  is 
unnecessary  to  remind  men  of  business  that  from 
eveiy  point  of  view  it  is  bad  that  the  Government 
should  be  three  or  four  times  in  the  year  'borrowing 
in  the  market.  But  we  say  this  on  the  assumption 
that  the  Government  is  appealing  once  more  for  a 
very  large  subscription  with  the  express  intention  of 
losing  no  time  in  adopting  measures  for  paying 
off  the  enormous  debt  we  have  heaped  up  during  the 
last  five  years  as  quickly  as  the  circumstances  will  per- 
mit. It  is  to  be  recollected  that  the  total  amount  of  debt 
due  by  this  country  is  7,738  millions  sterling.  It  is 
true,  of  course,  that  a  considerable  part  of  that  debt 
has  been  Borrowed  tor  the  purpose  of  obtaining  the 
means  of  lending  to  Allies.  But  we  may  take  it  as 
certain  that  those  who  boiTOwed  will  not  be  in  a  posi- 
tion for  a  considerable  time  to  repay;  and,  therefore, 
that  under  the  most  favourable  conditions  we  shall  be 
responsible  for  this  enormous  debt  unless  vigorous 
measui'es  ■  are  taken  for  paying  it  off  as  speedily 
as  '  circumstances  render  possible.  Furthermore, 
it  is  never  to  be  forgotten  that  we  shall  liave 
to  borrow  very  large  amounts  in  the  immediate 
future.  We  have  committed  ourselves  to  an 
abolition  of  the  existing  land  laws;  to  the  build- 
ing of  houses  for  the  working  classes  on  an  enor- 
mous scale;  to  an  increase  of  the  old-age  pensions; 
to  an  abohtion  of  the  Poor  Laws;  to  a  large  increase 
of  the  Army ;  and  we  are  making  an  immense  addition 
to  our  already  vast  Empire.  It  is  as  clear  as  anything 
can  be,  therefore,  that  the  debt  will  continue  to  grow 
very  steadily  and  very  rapidly;  and,  consequently,  no- 
body will  be  surprised  if,  assuming  that  proper 
measures  are  not  adopted,  that  debt  before  long  reaches 
10,000  millions.  It  is  unnecessary  to  point  out  what 
a  weight  that  will  l>e  upon  the  Empire;  and,  there- 
fore, without  wasting  time  we  shall  assume  that  every 
reader  of  The  Statist  is  agreed  that  measures  ought 
to  be  taken  without  a  moment's  avoidable  delay  for 
the  extinction  as  quickly  as  mav  be  of  this  ciushing 
debt. 

We  do  not  propose  to-day  to  urge  any  particular 
measure  for  paying  off  th^  debt.  We  think  that  at 
present  what  is  most  requisite  is  to  show  that  the 
burden  can  be  got  rid  of  if  wc  have  the  coin-age  and 
the  self-sacrificing  spirit  requisite  for  the  occasion. 
Therefore,  we  shall  confine  ourselves  for  the  moment 
to  showing  that  there  are  a  large  numl>er  of  plans 
which,  if  carefully,  judiciously,  and  intelligenlly 
carried  out,  will  enable  us  to  reduce  the  debt  with 
groat  rapidity.  It  will  be  time  enough  on  a  future 
occasion    to  examine    which   of    tiiese    several   plans 


promises  to  be  most  adapted  to  our  peculiar  cu-cum- 
stances.  The  first,  then,  we  shall  mention  is  a  tax 
sufficient  within  a  veiy  short  time — say  two  or  three 
years — for  clearing  off  a  couple  of  thousand  milhons. 
It  will  be  in  the  recollection  of  our  readers  that  when 
the  Baring  Crisis  occun-ed  an  agitation  was  started 
for  the  pm-pose  of  inducing  all  our  banks  to  accumulate 
large  gold  reserves,  and,  with  the  exception  of  the 
London  City  and  Midland  Bank,  they  all  refused. 
Therefore,  w©  think  every  reatler  will  agree  with  us 
that  the  banks,  which  are  allowed  to  cany  on  so  im- 
mensely profitarble  a  business,  and  which  refused  to 
do  their  duty  so  as  to  secure  the  safety  of  the  Empire, 
may  with  perfect  justice  be  called  upon  now  to  pay 
to  the  Government  in  two,  or  thi-ee,  or  possibly  fom- 
instalments,  let  us  say,  two  thousand  millions.  It  will 
\ye  in  the  recollection  of  our  readers  that  as  soon  as 
the  War  broke  out  the  present  Prjme  Minister,  who 
was  then  Chancellor  of  the  Exchequer,  hunied  into 
tlie  City  and  promised,  as  the  mouthpiece  of  the 
Government,  that  if  haitn  occurred  the  banks  should 
be  guaranteed  against  loss  by  heaping  the  whole  liabili- 
ties upon  the  innocent  taxpayers.  The  promise  was 
given  not  only  to  the  banks  proper,  but  to  all  acceptors 
of  bills,  and  to  the  Stock  Exchange' as  well.  There- 
fore, we  conclude  that  the  banks,  the  acceptors  of 
bills,  and  the  Stock  Exchange  should  all  be  called 
upon  to  pay  off  a  large  portion — say  two  thousand 
millions — out  of  their  own  funds,  which  would  enable 
the  Government  immediately  to  organise  such  a  system 
for  the  redemption  of  the  debt  as  would  speedily,  not 
only  relieve  us  from  the  oppressive  load,  but  place 
our  credit  all  the  world  over  upon  a  sounder  and  a 
more  unquestionable  basis  than  ever  before. 

If  the  proposal  just  set  out  is  widely  objected  to, 
then  there  is  another  .plan  equally  just  and  equally 
desirable.  It  is  the  complete  abolition  of  the  existing 
land  laws,  and  the  substitution  of  a  system  'which 
would  make  the  entire  soil  of  the  United  Kingdom 
available  for  supplying  both  employment  and  food  to 
as  many  as  possible  of  the  whole  population.  The 
old  opposition  to  such  a  plan  is  rapidly  dying  out. 
Conservatives  and  Liberals  alike  are  ag.-eed  that  it  is 
only  just  that  the  nation  should  reward  the 
gallant  men  who  risked  their  lives  for  us  during  the 
War  by  conferring  on  them  landed  property.  Tliere 
will  be,  of  course,  strong  opposition.  But,  as  a 
matter  of  fact,  the  great  lanclowners  are  proving  in 
the  most  efficacious  and  convincing  manner  that  the 
existing  land  laws  are  unjust,  injurious,  and  oppres- 
sive, for  they  are  very  wisely  selling  their  estates  aa 
ra.pidly  as  they  can,  before  even  a  hint  has  been  given 
of  an  intention  on  the  part  of  the  Government  to 
imdertake  the  reform  of  the  land  laws. 

Assuming  that  this  measure  is  also  opposed  by  a 
party  powerful  enough  to  prevent  its  being  carried 
infe)  effect,  there  remain  a  considerable  number  of 
other  plans  which  can  be  recommended  to  all  who 
consider  them,  not  in  a  spirit  of  prejudice,  but  with 
the  honest  desire  of  arriving  at  the  truth.  Of  these 
we  would  mention,  first,  the  abolition  of  the  Esta- 
blished Church.  One  of  the  interested  and  foolish 
.persons  who  opposed  the  suggestion  when  it  was  made 
in  this  -Journal  some  months  ago  asked :  How  are 
the  properties  of  the  Church  to  be  turned  into  cash? 
And  he  specially  singled  out  Westminster  Abbey  as  a 
property  that  could  not  be  disposed  of.  We  do  not 
represent  the  whole  people  of  England,  and,  therefore, 
we  shall  not  be  either  vain  enough  or  silly  enough  to 
answer  cmiihatically.  But  we  would  .])oint  out  to 
i-eadcrs  who  may  doubt  whether  such  buildings  as 
Westminster  Abbey  could  be  profitably  sold  that  there 
are  other  Cimrciies  in  the  world  besides  the  Church 
of  England;  and,  furthermore,  that  there  are 
numerous  Ixxlies  of  wealthy  people  who  would  gladly 
obtain  such  buildings  as  Westminster  Abbey,  or  Can- 
terbury Cathedral,  or  York  Minster,  or,  in  fact,  any 
of  the  famous  buildings  which  are  now  in  the  posses- 
sion of  the  Cluirch.     Without  any  consultation  with 
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any  body  of  Eoman  Catholics,  we  take  upon  ourselves 
to  say  that  the  Eoman  Catholic  Church,  for  one, 
would,  if  allowed,  buy  Westminster  Cathedral;  and 
we  do  not  doubt  that  buyers  who  would  pay  handsome 
prices  could  be  found  for  all  the  other  buildings. 
Besides,  we  do  not  doubt  that  amongst  the  large  body 
of  persons  who  are  attached  to  the  Church  of  England 
there  ai-e  enough  to  buy  the  gi-eat  buildings  like 
Westminster  Abbey  at  a  fair  price.  • 

Thirdly,  we  would  remind  our  readers  that  Demo- 
cracy— by  which  is  meant  not  a  mere  name,  but  the 
actual  organisation  of  the  .people  of  the  United  King- 
dom on  democratic  lines — has  made  so  much  progress 
in  the  minds  of  the  British  .people  that  to-day  all  our 
idle  rich  are  claiming  the  support  of  the  country  on 
the  ground  that  the  Government  of  the  United  King- 
dom now  is  a  democratic  Government,  and,  conse- 
quently, tliat  it  should  be  earnestly  supported  at  any 
cost  by  the  people.  Now  we  of  this  Journal 
do  not  regard  the  organisation  of  the  United  Kingdom 
as  democratic.  Very  far  indeed  from  that.  But  we 
are  quite  willing  to  accept  the  statements  of  our  aristo- 
cratic friends,  and  believe  that  they  are  not  merely 
posing  for  the  purpose  of  deceiving  the  public.  A,ppar- 
ently,  then,  to  take  the  members  of  the -Govemment 
and  their  supporters  in  Parhament  at  their  word,  the 
Government  of  this  country  is,  or  at  all  events  desires 
to  become,  truly  democratic;  and  we  urge,  therefore, 
that  the  best  way  of  showing  that  they  are  really 
and  truly  democratic  is  for  those  amongst  them  who 
are  rich  to  come  forward  and  undertake  to  pay  off 
a^large  portion  of  the  debt.  A  thousand  millions 
would  be  a  handsome  payment ;  two  thousand  millions 
would  be  more  handsome  still.  If  the  wealthy  would 
do  this  we  feel  sure  that  there  would  be  no  haggling 
about  tenns.  If  the  rich  are  really  willing  to  prove 
their  .patriotism  they  will  be  given,  we  feel  confident, 
whatever  reasonable  time  they  ask — say,  anything 
from  one  to  five  }'ears — to  pay  off,  let  us  suppose,  a 
thousand  millions,  or,  still  better,  two  thousand 
millions.  If  the  rich  would  do  that  they  would  give 
proof  to  the  public  of  their  true  democratic  feelings; 
and,  at  the  same  time,  they  would  convince  us  all 
that  they  are  patriotic  not  in  the  mere  sense  of  tliose 
who  drink  healths  with  great  spirit,  but  in  the  true 
desire  to  show  that  they  are  so  firmly  attached  to  the- 
welfare  and  the  future  prosperity  of  the  Kingdom 
and  the  Empire  that  they  are  ready  to  give  up  money 
enough  to  pay  off,  let  us  say,  two  thousand  millions. 
If  such  a  thing  were  done  there  would  be  a  saving 
of,  let  us  say,  100  millions  a  year;  and,  with  a  clear 
100  millions  to  begin  reducing  the  debt,  we  could  all 
see  our  way  to  such  a  diminution  in  a  short  time  as 
would  prove  to  the  whole  world  that  the  wealth  of 
England  is  not  a  myth,  and  that,  as  the  gi-eat  body 
of  the  people  came  forward  voluntarily  to  fight  in 
1914,  so  the  small  body  of  rich  men  were  willing  to 
surrender  a  very  considerable  portion  of  their 
wealth  for  the  sake  of  placing  the  Empire  in 
a  position  which  would  ensure  to  it  a  great,  a  pros- 
.perous,  and  a  long-continued  leadership.  It  would 
be  easy  to  add  other  plans,  but  we  fear  that  we  should 
weary  the  reader.  We  have  said  enough  to  make  it 
clear  that  there  are  several  plans  which  would  unques- 
tionahl}^  reduce  the  debt  very  quickly,  and  that  it 
needs  only  self-denial  on  the  part  of  the  rich  and 
courage  on  the  part  of  the  Government  to  pay  off  the 
debt  in  a  time  so  short  as  would  make  it  reasonably 
certain  that  England  would  continue  to  l>e  one  of  the 
very  greatest  of  the  Powers  of  the  earth. 


Americ.\n  Pigs. — The  Washington  May- June 
Eeport  (Ministry  of  Agriculture),  V.  5,  has  just 
reached  us,  and  shows  the  unprecedented  increase  of 
11,892,000  in  the  porcine  population  of  the  United 
States.  Incidentally  this  fact  may  explain  to  a 
material  degi-ee  the  great  falling-off  in  maize  shipments 
from  the  American  ports. 


THE  UNITED  STATES. 

The  agitation  which  has  sprung  up  in  the  United  States 
in  opposition  to  the  League  of  Nations  seems  to  have 
surprised  a  very  lai-ge  number  of  people.  We  of 
tliis  Journal  expected  the  opposition,  firstly,  because, 
to  speak  quite  frankly,  we  think  a  League  of  Nations 
as  silly  as  any  tiling  done  by  the  Congi-ess  of  Vienna; 
and,  secondly,  because  we  are  now  at  the  commence- 
ment of  the  gi-eat  agitation  to  restore  the  Eepubhcans 
to  power.  It  will  be  in  the  recollection  of  our  readers 
that  while  slavery  was  a  bone  of  contention  between 
the  real  lovers  of  hberty  in  the  North  and  the  owners 
of  slaves  in  the  South  the  Democratic  party,  wliich 
always  was  supported  by  the  Southerners,  practically 
ruled  the  great  Kcpubhc.  When  the  Civil  War  came, 
the  Democrats  of  the  North  could  not  brace  them- 
selves to  such  an  opposition  to  the  South  as  would 
satisfy  the  majority  of  Noi-therners  ;  and,  consequently, 
from  that  day  to  tliis,  while  the  Democrats  have 
occasionally  regained  power,  the  government  of  the 
Eepublic  has  been  mainly  in  the  hands  of  the 
Eepublicans.  President  Wilson  has  had  two  terms, 
and  it  looked  not  verj"-  long  ago  as  if  he  might  be 
induced  to  try  for  a  third ;  or,  if  he  refused  to  do  that, 
that  he  niight  be  strong  enough  to  get  one  of  his  friends 
and  supporters  into  of&ce.  Naturally,  the  Eepublicans 
desire  to  regain  the  governfment  of  the  Republic. 
We  say  "  naturally  "  because  while  we  are  as  well 
aware  as  other  people  that,  as  in  every  country  in  the 
world,  there  are  men  in  the  United  States  who  wish 
for  power  for  power's  sake,  yet  we  ai"e  convinced  that> 
the  majority  of  the  American  people  think  first  of  the 
welfare  of  their  country,  and  that  if  they  are 
persuaded  that  President  Wilson'is  the  best  man  they 
can  have  for  the  present,  they  will  re-elect  him,  or 
else  will  elect  somebody  who  is  in  his  confidence  and 
sure  to  follow  out  the  broad  principles  of  his  policy. 
Therefore,  while  we  are  aware  that  on  both  sides  there 
are,  as  ther'e  are  in  every  countiy,  men  who  would 
fight  partly  for  the  love  of  fighting,  and  partly  from  an 
innate  belief  in  the  superiority  of  their  own  special 
party,  yet  the  great  l)ody  of  the  American  people  will 
vote  when  the  time  comes  for  the  man  they  honestly 
believe  to  be  best  suited  for  the  United  States  at  the 
present  time  and  under  present  circumstances.  The 
fight,  therefore,  is  so  natm'al — we  will  go  so  far  as 
to  add  so  inevitable — that  we  have  been  expecting  it 
for  a  considerable  time ;  and  we  anticipate  that  it 
will  be  continued  to  the  last  moment.  Who  will  win 
it  would  be  foolish  to  predict.  For  who  can  tell  what 
are  the  opinions  of  a  population'  of  considerably  over 
a  hundred  millions?  But  that  the  agitation  will  be 
pushed  to  its  extreme  limit,  and  that  eveiy  man  wiU  be 
aroused  to  support  it^  we  do  not  doubt.  The 
Eepublicans  have  this  great  advantage — firstly,  that 
theirs  was  the  partly  which  maintained  the  Union; 
secondly,  that  theirs  was  the  party  which  did  not 
slrrink  from  setting  the  negi-oes  free  and  refonning  the 
whole  of  the  constitutions  of  the  States  which 
rebelled.  That  cannot  fail  to  have  weight;  and  it  is 
strengthened  by  the  fact  that  all  Irish  and  German 
citizens  in  the  United  States  who  really  feel  strongly 
for  Ireland  and  for  Gei-many  are  dead  against  President 
Wilson  and  strongly  in  favour  of  his  opponents.  That, 
of  course,  may  have  the  result  of  driving  many  Ameri- 
cans who  are  not  quite  firm  in  their  attachment  to  either 
party  to  support  the  Democrats,  in  the  desire  to  ensure 
that  Amei-ican  votes  alone  shall  detemiine  who  is  to  be 
the  chief  ruler  of  the  United  States  for  the  following 
four  years. 

The  election,  then,  is  very  likely  to  be  fought  with 
the  keenest  rivalry,  and  eveiy  man  who  is  even  inclined 
towards  a  party  will  probablv  vote  with  tliat  party. 
It  would  be  exceedingly  fooEsh  to  venture  upon  an 
opinion  as  to  the  result.  It  will  depend  upon  many 
things.  But  perhaps  it  will  depend  most  of  all  upon 
the  voting  in  the  South.  The  opinion  of  the  present 
writer  is  that  the  Eepublicans,  confining  our  attention 
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for  the  moment  to  white  men  alone,  are  pretty  freely 
divided  between  the  two  great  parties;  but  that,  upon 
the  whole,  the  majority  is  Eepublican.  In  tlie  South, 
however,  the  coloured  men  ai'e  in  a  majority,  and 
they  almost  universally  axe  Eepublican.  Heretofore 
the  whites,  who  usually  are  the  employers  of  the 
blanks,  have  ordinarily  refused  leave  to  those  they 
employed  so  as  to  prevent  them  from  voting  when 
election  day  came  round.  If  this  is  done  next  Novem- 
ber it  will  be  very  doubtful  indeed  how  the  election 
will  end.  But  if  the  Eepublicans,  being  well  aware 
of  the  condition  of  things  in  the  South,  can  by  any 
means  make  sure  that  the  negroes  are  allowed  to  vote, 
then  it  is  reasonably  certain  that  the  Eepublicans  will 
win.  Many  of  the  writers  in  America  for  London 
papers  are  so  English  in  their  sentiments  that  they 
either  shut  their  eyes  to  some  of  the  important  facts, 
or  they  are  so  new  to  the  country  as  to  be  ignorant  of 
its  real  condition.  We  would  advise  om'  readers,  then, 
to  bear  in  mind  that  the  South  can  determine  the  voting 
beyond  yea  or  nay  in  favour  of  the  Eepublicafts,  always 
assuming,  of  course,  that  the  coloured  men  are  allowed 
to  vote.  The  real  question  is.  Will  such  measures  be 
adopted  as  will  ensure  to  the  coloured  men  freedom 
to  vote?  If  that  happens,  then  the  next  President  of 
the  United  States  will  be  a  Eepublican.  Who  he  will 
be  is  not  yet  det-ermined.  There  will,  of  course,  be  a 
candidate  shortly  cTiosen,  and  the  consequences  of  the 
popular  vote  wiH  depend  to  a  considerable  extent  upon 
the  character  of  the  candidate,  .assuming  that  the 
Southern  coloured  men  vote;  and,  consequently,  the 
Eepublicans  are  extremely  likely  to  be  victorious. 
These  are  points  now  uncertain.  We  are  writing 
rather  to  suggest  to  our  readers  how  best  they  can  form 
an  opinion  as  to  what  mil  happen  in  the  United 
States.  Let  them  by  all  means  allow  the  different 
papers  to  write  as.  they  think  proper  in  the  interests  of 
their  country,  of  their  party,  and  of  themselves.  But 
a  man  who  wants  to  make  as  sure  as  it  is  possible  to 
be  before  the  thing  has  happened  who  will  win,  will 
have  the  best  chance  of  being  right  if  he  can  inform 
himself  as  to  whether  the  coloured  men  will,  or  will 
not,  be  allowed  to  vote  when  the  day  comes. 


THE  PORT  OF  HULL— I. 

Centuries  back  Hull  was  a  famous  port,  and  its  record 
is  almost  unique  in  that  it  has  maintained,  and  even 
increased,  its  importance  in  modern  times.  Founded 
by  King  Edward  I.,  it  was  called  Kingston-upon-Hull, 
now  shortened  to  Hull,  which  is  really  the  name  of 
the  small  stream  on  which  it  was  built.  The  import- 
ance of  the  port  in  early  times  was  due  to  its  convenient 
situation  for  the  Continental  trade,  which  then  almost 
solely  engrossed  the  attention  of  our  foreign  merchants. 
The  development  of  the  eastern  and  southern  ports 
was,  indeed,  a  feature  of  our  early  history,  and  it  was 
not  until  the  Atlantic  trade  was  opened  up  that  the 
ports  on  the  west  coast,  Livei-pool  and  Glasgow,  for  ex- 
ample, became  prominent.  Hull  has,  however,  unlilre. 
many  of  the  earlier  ports,  continued  to  maintain  its 
eminence,  and  to-day  it  ranks  as  the  third  port  in  the 
United  Kingdom.  Its  position  in  regard  to  our  import 
and  exporE  trade  is  shown  in  the  following  table,  which 
gives  the  recent  trading  figures  for  our  six  leading 
ports:  — 

Exports,  %  ot  Tot 

Foreign  Trade 

Exports,           and  of  the 

U.K.           Colonial  UnitPd 

KameofPoit              Importn        Prorince       Proiluce  Total     Kinfclom 

£                   £                    £  £              % 

,      ,                (1913    263,879.589      99.104,682    68.808,178  411,702,149      29.3 

London        ■••  j  1916    359,382.178    128  036J85    60,406,970  547,825  533      35.3 

(1913    175,491,584    170.096  468    25,191.361    370,779,413      26.4 
Liverpool     ...  ^  jgie    280.023,728    169,306373    26,855.859    476,185,960      30.6 

1 1913      49,840,283      2!'.2'0,174      5,543.960      84,604,417       6.0 
""" il916      64,15^,267      29,389512      3,221,165      87,766,334       5.6 

(1913      18.486,383     35,917,397        353,846      54,7^6  628       3.9 
Glasgow      ...  ^  j9|g      33,804,247      41 080,709        994.438      75,879,394       4.8 

„      ,    .          (1913  36.290  6r6  20.630.339  378,107  66.299,062  4.1 

Manchester ...  j  j3,g  47,967.836  £0.892,794  1,289.603  70,160,132  4.5 

Kewe««tli<,  N  ■(  ,3,3  n,349,000  13.191.398  26.272  24.586.670  1.7 

S  "sh'wdT    P^'^  11,706,702  17,618,382  984,073  30,209,167  1.9 


As  in  early  days,  so  in  modern  times,  the  bulk  of 
Hull's  trade  is  carried  on  normally  with  the  Continent, 
especially  with  the  German  ports  of  Hamburg  and 
Bremen,  which  lie  almost  due  west.  Traffic  is  brisk 
also  with  France,  Belgium,  Holland,  Denmark,  Scan- 
dinavia, and  Eussia.  Hull's  prosperity  is,  in  fact, 
bound  up  with  the  Baltic  and  the  North  Sea,  and  to 
the  latter  its  obligation  is  twofold.  Onwards  from  a 
remote  period  the  North  Sea  has  been  remarkable  Tor 
the  abundance  and  variety  of  its  edible  fish,  and  Hull, 
lying  only  20  miles  ftrom  the  open  sea,  with  a 
deep-water  channel  up  its  noble  river,  and  at  the  same 
time  situated  close  to  important  consuming  centres, 
naturally- became  one  of  our  chief  centres  for  landing 
fish.  Though  the  port  is  accessible  only  for  a  limited 
peiiod  in  each  tide,  this  connection  with  the  fishing 
trade  has  persisted  because  of  the  rapid  means  of  tran- 
sit provided  from  Hull  to  the  thickly  populated  hinter- 
land. Its  importance  has,  however,  been  overshadowed 
by  other  local  developments,  and  Gi'imsby,  on  the 
opposite  side  of  the  Humber,  is  to-day  the  chief  English 
fishing  port.  Tlie  Scottisih  fisheries  also  have  im- 
mensely developed,  but  they  are  mainly  concerned 
with  herrings.  Even  still  Hull  is  second  on  the 
English  list  of  landing  ports  for  fish ;  and  its  variety 
adds  a  special  value  to  the  catch,  which  comprises 
hen'ing,  and,  in  addition,  sole,  cod,  haddock,  mackerel, 
and  turbot. 

Hull  is  the  only  ' '  railway  port ' '  amongst  the  six 
chief  ports  in  the  United  Kingdom.  In  both  the  extent 
and  diversity  of  its  trade  it  differs  from  other  railway 
ports,  where  coal  and  iron-ore  are  chiefly  handled. 
The  North-Eastern  and  the  Hull  and  Barnsley  Eail- 
ways  control  the  ordinary  and  graving  docks  and  a 
large  part  of  the  warehousing  accommodation.  Its 
connection  with'Barnsley  and  with  the  Yorkshire  coal- 
field generally  through  the  medium  of  these  lines  ac- 
counts for  the  large  shipments  of  coal  annually  made 
from  Hull.  It  is  naturally  the  chief  outlet  on  the  East 
Coast  for  the  products  of  the  West  Eiding,  and  it  there- 
fore plays  .a  big  part  as  an  exporter  of  machinery,  iron, 
and  steel  manufactures,  and  wooller;  and  worsted' 
goods.  Even  of  cotton  and  cotton  goods  Hull's  exports 
are  suq^risingly  large,  as  the  following  table  shows  :  — 

V,.iport  of  Cotton  and  Cofton  C!ooil<;  from  Hull,  1913. 


Kaw 'cotton      ,„        , 

Cotton  waste  (all  kinds)     

Cotton  yarn ,        

Cotton  manufactures— Piece-goods         

„  „  Other  than  piece  goods.. 


£ 

954,000 

69,000 

2,414.0^0 

2,370,000 

406.000 

6,222,000 


Tlie  export  trade  in 'cotton  and  cotton  goods  alone 
reached  a  total  value  of  £6J  million.  This  may  seem 
strange!  as  both  Liverpool  and  Manchester,  the  centres 
of  cotton  importation  and  manufacture,  are  well  linked 
up  with  the  Continent.  Hull,  however,  sends  raw 
and  fabricated  cotton  chiefly  to  Scandinavia  and  to 
countries  bordering  on  the  Baltic  and  on  the  North 
Sea,  which  are  not  so  easily  accessible  from  the  west 
coast.  The  Pennine  Chain  does  not,  as  might  be 
supposed,  interpose  any  effective  barrier  to  cheap  and 
expeditious  communication  with  Lancashire.  Through 
the  Aire  and  Calder  Navigation  both  Hull  and  Goole 
are  br-ought  into  touch  with  the  three  lines  of  canal 
now  laid  across  the  Pennines ;  and  so  with  all  the  chief 
Tjancashirc  towns  as  far  west  as  Liverpool.  Hull  thus 
possesses  a  system  of  canal  communication  extending 
right  across  England,  which  en.ables  coal,  ores,  timber, 
grain,  machinery,  and  other  low-class,  bulky,  and  non- 
perishable  traffic  to  be  conveyed  cheaply  to  and  from 
the  port.  The  railways  cater  for  the  fast,  perishable 
traffic,  and  these  various  factors,  combined  with  its 
excellent  Continental  connections,  account  for  its 
comparatively  largo  share  of  raw  and  manufactured 
cotton  exports.  Continental  countries  are,  of  course, 
amongst  the  chief  consumers  of  our  cotton  yarns,  and 
in  1013,  out  of  a  yarn  export  of  £15  million,  Europe 
received  more  than  £10*  million. 
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In  tlie  wool  seclion  llie  exports  from  Hull,  valued 
in  19r3  at  over  £6  million,  are  even  larger,  as  might 
'tie  expected,  since  Hull  is  the  most  obvious  overseas 
outlet  for  manufactures  of  the  West  Eiding.  By  its 
cheap  rail  and  canal  communication  tJie  port  is  brought 
into  touch  on  the  west  with  the  leading  wool  towns  of 
Dewsbury,  Halifax,  a,nd  Bradford,  and  with  engineer- 
ing towns  such  as  Leeds,  Keighley,  and  Eochdale,  on 
the  south  with  Sheffield  and  Doncast-er,  and  on  trie 
north  with  York  and  Eipon.  It  thus  acts  as  a  collect- 
ing and  distributing  centre  for  a  verj'  populous  area 
extending  northwards  to  the  Hartlepools,  westwards 
into  Lancashire,  and  southwards  as  fai'  as  the  Wash, 
and  containing  over  10  million  souls. 

'I'he  growth  of  the  hinterland  has  led  to  an  exten- 
sion of  Hull's  trade  beyond  European  ports,  and  the 
extension  is  the  more  welcome  from  the  commercial 
point  of  view  as  much  of  the  North  Eurojiean  trade, 
especially  in  the  Baltic  area,  is  seasonal.  Tlius  navi- 
gation to  Petrograd  is  usually  o.pen  only  from  April  to 
September.  In  all  our  East  Coast  ports,  even  in 
London,  an  appreciable  slackening  is  noticed  as  the 
Baltic  closeSj^  and  about  the  same  time  our  western 
ports  are  getting  busy  with  arrivals  of  wheat  from 
the  North  American  continent.  It  would  be  impos- 
sible to  solve-  the  labour  and  other  problems  thus 
created  in  Hull  unless  its  trade  were  more  diversified. 
With  the  increased  population  in  the  hinterland  re- . 
quiring  to  be  fed  Hull  has  Ijecome  an  important  centre 
not  only  for  the  .provision  trade,  which  di'aws  its 
supplies  mainly  from  Denmark,  but  also  for  the  corn 
and  gi'ain  trade.  In  1913  the  impiorts  of  wheat,  barley, 
oats,  and  maize  were  valued  at  nearly  £104^  million. 
The  wheat  is  brought  mainly  from  the  United  States, 
Canada,  and  India,  and  the  maize  from  the  Eiver 
Plate,  and  as  a  natural  concomitant  to  this  trade  a 
milling  industry  has  sprung  up.  The  growing  import- 
ance of  edible  oils  has  also  led  to  the  establishment 
of  a  great  seed-crushing  industry,  which  prior  to  the 
War  was  the  foremost  of  its  kind  in  the  United  King- 
dom. This  industry  has  brought  Hull  into  close  and 
intimate  association  with  the  West  African  trade,  as 
the  necessary  supplies  of  palm  and  palm-kernel  oil 
and  of  oil-bearing  nuts  and  seeds  are  drawn  mostly 
from  Gambia,  Sierra  Leone,  Nigeria,  and  the  Gold 
Coast.  The  industry  started  originally  with  the  ex- 
pression of  oil  from  imported  Egyptian  cottonseed, 
but  now  all  kinds  of  seed  are  crushed  and  oil  of  every 
variety  is  refined. 


PRICES  IN  THE  WOOL  TRADE. 

Though  there  is  an  immense  amount  of  wool  actually 
afloat  from  the  Colonies  or  awaiting  transhipment 
there  for  the  United  Kingdom,  the  price  of  the  raw 
material  has  continued  to  rise  in  our  markets.  Eecent 
Btatements  by  Sir  Arthur  Goldfinch  are  apparently 
being  treated  as  of  little  weight.  He  asserted  that 
by  the  end  of  the  year  fully  three  million  bales  of 
wool  would  have  been  conveyed  to  these  islands.  The 
rise  has  no  doubt  mainly  affect«l  the  finer  varieties, 
and  has  been  pa^'ticula^'ly  favoured  by  the  presence 
of  a  strong  speculative  element,  which  seems  to  derive 
a  certain  spurious  confidence  from  the  acknowledged 
shortage  of  raw  material  both  on  the "  Continent  and 
in  the  United  States.  Speculators,  however,  are 
inclined  to  forget' that  this  shortage  is  not  world-wide, 
but  occurs  mainly  at  the  centres  of  consumption,  and 
that  as  the  shipping  position  bscomes  more  normal 
the  scarcity  of  supplies  can  be  speedily  rectified.  The 
tonnage  problem  is,  indeed,  as  yet  far  from  solved, 
and  the  latest  reports  from  New  Zealand  and  Australia 
indicate  a  fall  in  the  price  of  both  wool  and  mutton, 
due  *f  -^ongeafrvB  in  the  wool  warehouses  and  in 
refrigerating  stores.  The  difficulty  in  regard  to  trans- 
port should,  however,  be  almost  completely  solved 
by  the  time  the  new  clip  is  appraised  and  ready  for 
shipment,  and  then  Europe  will  no  longiar  suffer  severe 


embarrassment  from  wool  shortage.  It  is  a  matter 
of  common  knowledge  that  though  the  European  clip 
was  before  the  War  greater  than  the  Australasian, 
the  sheep  flocks  in  enemy  countries  showed  on  the 
whole  a  gradual  contraction.  The  War  made  further 
inroads  into  their  numbers,  as  both  mature  and 
immature  beasts  were  indiscriminately  slaughtered  all 
over  the  Continent  for  food  purposes.  The  resulting 
total  decrease  has  not  yet  been  accurately  estimated, 
but  it  will  no  doubt  be  serious.  Foreign  demand  for 
wool  in  our  markets  is  not,  however,  to  be  allowed 
full  play,  since  w^ool  exports  will  for  some  time  to 
come  require  a  licence.  Those  W'ho  anticipate  a 
lengthy  continuation  of  high  wool  values  point  out 
that  the  supply  of  wool,  unlike  the  supply  of  a 
mineral  fibre  such  as  asbestos,  or  even  of  Vegetable 
fibres  such  as  cotton  and  jute,  cannot  undergo  sudden 
expansion,  but  they  overlook  again  the  prioi'ity  which, 
according  to  the  declared  policy  of  the  Government, 
is  to  he.  given  to  home  consumers  in  regard  to  wool, 
a  product  coming  largaly  from  Imperial  sources.  The 
permission  which  was  recently  granted  to  export 
■certain  wools,  chiefly  East  Indian  and  South  African 
varieties,  seems  to  have  been  taken  -as  Ian  indication 
that  all  restrictions  on  export  would  soon  be  with- 
drawn, but  this  interpretation  of  ,the  Government's 
action   is  certainly  too  liberal. 

More  wool  will  be  required  on  the  Continent  as 
French,  Belgian,  Polish,  and  enemy  machinery  is 
restarted  and  the  increase  in  the  Italian  wool-working 
industry  takes  effect.  The  United  States,  which  during 
the  past  few  years  have  been  laregly  denied  their 
customary  supplies  of  various  classes  of  Colonial  wool, 
will  also  be  a  strong  buyer;  but  the  very  strength  of 
the  outside  buying  interests,  on  which  our  wool 
speculators  rely  so  confidently,  makes  Government 
control  over  the  exportation  of  wool  all  the  more 
necessary.  In  the  absence  of  such  control  the 
interests  of  British  manufacturers  would  suffer  while 
the  public  would  undoubtedly  be  hit.  The  resumption 
of  wool  sales  in  Antweqi  may  ease  the  demand  on 
supplies  of  wool  coming  to  these  islands,  but  as  South 
American  and  Continental  varieties  were  in  pre-War 
days  almost  solely  on  offer,  the  wants  of  many 
merchants,  combers  and  spinners  will  have  to  be 
satisfied  elsewhere,  and  they  w^ill  be  forced  to  seek 
supplies  in  the  United  Kingdom.  Although  eveiy 
counti-y  in  Europe  produces  wool  to  some  extent,  not 
a  single  one  is  self-supporting  as  regards  the  raw 
material.  Progress  in  manufacturing  methods  and 
the  demands  of  consumers  for  finer  and  more  varied 
cloths  has  led  to  an  increased  use  of  blended  wools, 
and  Europe,  as  the  wool-manufacturing  centre  for  the 
world,  has  inevitably  to  turn  to  the  less  advanced 
countries,  which  have  large  exportable  surpluses  of 
the  raw  material,  and  which,  moreover,  enjoy  a  pi'ac- 
tical  monopoly  of  the  finer  wools. 

The  buoyancy  of  the  speculative  element  may  seem 
justified  in  view  of  the  high  prices  for  wool  that  ruled 
for  several  years  after  the  American  Civil  War,  and 
again  after  the  Franco-Prussian  War.  In  the  former 
case,  however,  the  outbreak  of  hostilities  in  1861  was 
followed  by  a  cotton  famine  that  lasted  for  a  long 
period,  while  in  the  latter  a  tremendous  demand  arose 
on  the  Continent  for  English  woollen  goods  during  and 
after  1870-71.  The  statistical  position  at  present  is 
that  a  fall  in  wool  appears  inevitable  on  account  of 
the  big  stocks  held  in  various  parts  of  the  world,  and 
even  in  Great  Britain  some  of  the  port  authorities  are 
refusing  to  warehouse  any  more  wool,  which  ha's 
accordingly  to  be  sent  inland  for  storage. 

In  contrast  with  the  optimism  of  speculators  a 
certain  nei'vousness  is  noticeable  amongst  merchants, 
who  are  carrying  large  quantities  of  finished  goods, 
which  they  are  holding  for  high  prices.  Tlie  figure 
demanded  acts  as  a  drag  on  both  the  home  and  export 
trade,  and  though  conditions  are  now  in  favour  of  the 
sellers,  a  change  may  come  unexpectedly.  The  ctiarges 
of  profiteering  made  with  such  freedom  against  manu- 
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facturers  might  be  levelled  more  justly  against  whole- 
salers, who  are,  in  many  cases,  not  satisfied  with  a 
legitimate  margin  of  profit.  The  War  proved  fatal 
to  the  habits  of  cautious  buying  which  were  in  the  past 
so  characteristic  of  the  gr'eat  distributing  interests  in 
the  wool  trade.  Scarcely  a  purchas.e,  made  dming 
hostilities  failed  to  be  lucrative,  as  the  market  was 
always  rising.  Its  sudden  break  at  the  time  of  the 
Armistice  found  buyers  with  large  commitments  which 
at  other  times  they  would  have  considered  it  foolish  to 
carry.  They  endeavoured  to  get  rid  of  their  obligations, 
with  more  effrontery  than  grace,  and  in  many  instances 
succeeded,  but  at  the  expense  of  unsettling  the  market. 
Prices  again  hardened,  and  even  rose  above  the  pre- 
Armistice  level,  to  the  dismay  of  those  who  had  so 
eagerly  cancelled  their  engagements.  Their  mistaken 
policy  of  caution  v\-as  not,  however,  wholly  abandoned, 
and  complaints  are  still  made  by  manufacturers  of 
hedging  conditions  being  attached  to  contracts  by 
buyers  with  the  view  solely  of  protecting  themselves 
from  any  loss  incun-ed  by  unskilful  buying.  Their 
action  is  not  altogether  different  from  that  of  the 
French  buyers,  who  made  the  fulfilment  of  many  of 
their  Bradford  contracts  dependent  on  the  will  of  the 
French  Government,  which  was -in  turn  mainly  in- 
fluenced by  the  ad\-ice  tendered  to  it  on  behalf  of  biassed 
French  manufactm-ers.  Every  section  of  the  trade 
must,  of  course,  look  after  its  own  interests,  but  it  is 
only  by  harmonious  co-operation  between  all  that  the 
present  period  of' unhealthy  inflation  can  be  brought 
to  a  close  without  calamity. 


ARGENTINA. 

There  is  amongst  a  large  section  in  this  countiy 
interested  as  investors  in  Argentina;  and  even  amongst 
a  section  of  those  who  ai-e  interested  in  the  Republic 
as  ti'aders  and  financiers,  a  considerable  measure  of 
anxiety  at  the  growing  unrest.  There  can,  of  course, 
be  no  doubt  that  the  serious  strikes  which  characterised 
the  opening  montlis  of  the  present  year  in  Buenos 
.\yres  were  an  exceedingly  unfortunate  feature,  and 
undoubtedly  interfered  materially  with  the  countiy's 
export  trade,  upon  which  the  welfare  of  the  Eepublic 
depends.  It  cannot  be  too  often  repeated  that 
.Argentma  lives  by  i-aising  food  and  raw  materials  out 
of  all  proportion  to  the  needs^  of  her  own  consuming 
population,  for  the  purpose  of  selling  those  products 
at  far  distant  places  of  consumption.  At  the  moment, 
it  may  be  contended,  she  is  selling  those  products  very 
largely  upon  credit.  But  she  is  selling  them  to 
creditors  who  in  due  course  will  be  able  to  meet  their 
bills.  The  time  of  payment  \yill  be  delayed,  and  oiay 
be  delayed  somewhat  longer  than  is  expected.  Mean- 
while, those  who  are  gi-anting  the  credits  wiU  get 
the  market  rate  of  interest  upon  their  loans;  and, 
finally,  they  will  be  paid  ia  full.  Consequently, 
although  the  business  is  not  regular  in  the  sense  that 
it  was  in  the  years  that  preceded  the  outbreak 
of  the  recent  War,  at  the  same  time  it  is  a  highly 
profitable  business.  In  the  first  place,  the  credits 
themselves  naturally  command  commissions  and  rates 
of  interest,  while  the  goods,  inasmuch  as  payment  is 
deferred,  obtain  an  exceptionally  hi^h  rate  of  profit. 
The  inteUigent  Ai-gentine  business  man  is  as  well 
aware  of^  these  facts  as  we  are  here  in  Europe.  He 
is  caiTying  on  the  trade  because  he  is  a  good  business 
man.  He  might  prefer  to  obtain  immediate  payment, 
as  he  was  accustomed  to  do  in  pre-War  days,  which 
would  enable  him  to  turn  over  his  capital  more  rapidly 
ihan  is  practicable  under  existing  circumstances.  But 
he  is  perfectly  well  aware,  at  the  same  time,  that 
the  buyers  of  the  commodities  he  has  to  sell -have 
to  pay  him  large  compensation  for  the  delays  to  which 
he  is  subjected.  He  is  a  business  man,  and  not  a 
philanthi-opist,  and  it  is  not  from  him  that  agitation 
is  eiiiaiiatiiig  or  is  likely  to  emanate.  lie  is  perfectly 
well  aware  that  the  best  way  to  develop  tiie  economic 
resources  of  a  country  in  the  condition  of  tJie 
.Argentine   Re|>ublic    at    tlie   present   time    is   to   sell 


abroad  as  large  a  quantity  of  food  and  raw  materials 
as  he  is  capable  of  raising.  And  if  he  ea.nnofc  get 
irnmediate  payment  he  is  perfectly  willing,  for  a  con- 
sideration, that  payment  should  be  deferred  until  it 
suits  the  convenience  of  his  customers  to  meet  their 
obligations,  which  will  be  done  in  due  com-se  with 
a  handsome  rate  of  interest  paid  in  addition.  It  is 
not  so  certain  that  all  classes  of  the  Argentine  popula- 
tion are  as  well  informed;  and  it  is  from  the  agitation 
that  is  being  worked  up  amongst  these  classes  that 
the  anxiety  of  our  investors  and  traders  interested  in 
Argentina  arises  here  at  home. 

It  has  to  be  remembered  that  Buenos  Ayres  is  a 
great  city  with,  perhaps,  one  of  the  most  cosmopolitan 
populations  anywhere  on  earth.  The  business  classes 
are  composed  of  people  of  Argentine  descent  or  of 
wealthy  foreigners.  But  the  vast  bulk  of  the  working 
population  are  nearly  all  immigrants  from  Southern 
Europe,  and  for  the  most  part  people  of  very  little 
eflucation.  They  are  told  that  the  transportation 
facilities  of  tlie  Eepublic  are  nearly  wholly  in  the 
hands  of  foreigners,  and  that  Argentina  each  year 
has  to.  raise  immense  quantities  of  produce-  in  order 
to  pay  the  interest  due  on  those  transportation  facih- 
ties.  But  they  are  not  told  that  without  these  facilities 
it  would  be  impossible  to  maintain  the  population  of 
Buenos  A5'res;  or,  for  that  matter,  the  Argentine 
Eeimblic  itself,  at  its  present  level  upon  the  economic 
basis  which  it  enjoys. 

Buenos  Ayj-es  contains  "about  one-sixth  of  tlie 
total  populatiori  of  the  Eepublic.  But  Buenos  Ayres 
is  very  far  from  being  Argentina.  The  most  solid 
and  conservative  portion  of  the  Argentine  population 
only  reside  for  a  very  small  part  of  the  year  in  the 
capital  at  all.  The  real  Argentina,  which  makes  the 
Eepublic  what  it  is,  is  out  on  the  Pampas  or  on  the 
sheep  rims  of  Southern  Patagonia.  It  is  the  wheat 
of  the  Metropolitan  Province,  the  linseed  grown  in 
the  neighbom-hood  of  Eosario,  the  cattle  to  the  south 
of  La  Plata,  and  the  sheep  of  Chubut  a<nd  the  Eio 
Negro,  which  enable  the  city  of  Buenos  Aj'res  to  exist 
in  the  state  of  magnificence  which  it  displays  to  the 
incoming  visitor. 

There  is  a  feeling  amongst  certain  classes  here  that- 
the  poUtical  ferment  which  has  for  some  time  beeji 
brewing  in  certain  districts  of  Argentina,  and 
particularly  in  the  capital,  will  ultimat-ely  force  the 
Government  to  take  some  step  which  will  materially 
injure  the  economic  welfare  of  those  who  have  staked 
a  large  part  of  their  fortunes  in  building  up  the 
economic  resources  of  the  Eepublic.  Those  who  take 
this  view  have  httle  r-e-al  appreciation  of  the  sound 
common-sense  of  the  economic  classes  in  Argentina, 
and  the  strong  conservative  instincts  which  exist  in 
the  Eepublic,  wliich  would  rally  to  the  support  of  the 
Government  were  it  thr-eatened  with  the  alarming  con- 
ditions which  the  fears  of  some  of  our  more  timid 
investors  picture  as  proboble.  These  classes  may  be 
counted  upon  to  rally  with  ovenvhelming  force  to  the 
support  of  the  Ai'gentine  Government  were  it  threat- 
ened with  anything  like  Bolshevism.  Those  who  fear 
that  because  the  politician  harangues  excite<l  crowds 
about  the  vast  sums  that  ore  exported  overseas  for 
the  purpose  of  keeping  the  foreigner  in  luxury,  need 
not. be  alanned  that  the  consei*vative  classes  to  whom 
we  have  i-eferred  have  any  intention,  or  any  desire,  to 
i-epudiate  their  obligations  solemnly  entered  into. 
They  ai-e  too  patriotic,  in  the  first  place,  to  desire 
to  injure  the  credit  of  .Argentina;  and'  they  are  too 
well  acquainted  with  the  sound  principles  of  business 
to  desire  for  a  temporally  gain  to  wreck  the  credit  of 
the  Eepublic  for  a  generation.  These  classes  are  very 
little  in  evidence  in  the  politics  of  the  .Vrgentine 
Eepublic,  as  thev  are  little  in  evidence  in  the  politics 
of  any  niotlern  democratic,  country.  It  is  a  common 
cause  of  complaint  in  all  the  modern  democratic  St-at«s 
that  the  sound  Urw-abichMi,'  elements,  and  wiiat  are 
generally  called  the  l>es;  <diisses,  not  merely  socially, 
but    from    an  economic   i)oinl  of   view   as  well,   shun 


1156 


THE     STATIST. 


[June  21,   1919. 


politics  as  they  sliun  the  plague.  The  reason  is  prob- 
ably to  be  found  in  the  difficulty  in  the  roar  and  din  of 
iwlitics  in  a  democratic  State  of  anyone  being  able 
to  attract  sufficient  attention  to  raise  himself  above 
the  crowd  without  resorting  to  bizarre  tactics,  from 
which  the  best  elements  in  all  countries  shrink. 
MoreoTer,  the  men  of  really  sterhng  character  as  a 
rule  can  do  better  woi-k  by  attending  to  the  economic 
development  of  then-  country  than  in  shouting  them- 
selves hoarse  in'  the  arena  of  politics,  whether  it  be 
in  Argentina  or  in  any  other  country. 

Another  aspect  of  the  question  which  must  not 
be  lost  sight  of  is  that  those  who  have  recom'se 
to  the  most  violent  language  for  the  pm-pose  of  attract- 
ing attention  in  addressing  crowds  at  pohtical  meetings 
are  people  in  opposition.  They  have  none  of  the 
responsibilities  of  government.  It  does  not  follow, 
therefore,  that  they  have  no  appreciation  of  the  im- 
portance of  Argentina's  credit.  Neither  does  it  follo\y 
^hat  if  they  had  the  remotest  prospect  of  getting  into 
even  a  minor  office,  which  would  involve  any  kind  of 
responsibihty,  they  would  be  any  more  inchned  to 
repudiate  the  debts  which  Argentina  has  incurred 
abix>ad  than  the  most  conservative  of  the  business 
classes  or  the  gi-eat  estancia-owners  of  the  Pampas. 
Pi'om  the  necessity  of  then-  position  they  are  compelled 
to  make  proposals  likely  to  attract  as  widespread 
attention  as  possible.  But  it  by  no  means  follows  that 
were  they  in  a  position  of  responsibility  they  would  not 
repudiate  their  own  speeches  before  repudiating  the 
debt  of  the  Eepublic.  Of  course,  there  may  be,  and 
no  doubt  are,  elements  in  the  Argentine  Eepublic,  as 
in  other  countries,  wliich  have  no  real  appreciation  of 
the  importance  of  national  credit  and  which  really 
beheve  that  it  would  be  to  the  interest  of  Argentina 
to  seize  the  property  of  foreigners  and  exploit  it  to  the 
best  of  their  ability.  But  the  number  of  people  of 
this  type  of  mind  who  are  ever  likely  to  get  to  positions 
of  authority  is  exceedingly  small  in  any  country.  Very 
few  people,  whether  they  be  millionaires  or  day 
labourers,  have  any  serious  doubt  of  the  importance  of 
fulfilUng  contracts  once  solemnly  entered  into. 

In  any  case,  the  investor  and  the  trader  interested 
in  Argentina  may  be  assured  that  the  sound  business 
elements  and  the  sound  elements  in  the  interior  have 
no  doubt  whatever  of  the  importance  of  maintaining 
the  contracts  into  which  the  Eepublic,  with  its  ej^es 
open,  entered  during  the  past  generation.  The  vei-y 
fact  of  so  much  unrest  and  of  the  grave  stnkes  of 
Januaiy,  February,  and  March  of  the  present  year 
are,  of  course,  themselves  indications  that  all  is  not 
well  with  the  Eepublic.  But  we  have  explained  again 
and  again  that  Argentina  is  passing  through  a  veiy 
severe  crisis  due  to  causes  over  which  she  has  really 
no  control.  Argentina,  as  we  have  explained  on  more 
than  one  occasion,  has  been  rapidly  built  up  on  a 
peculiar  economic  basis  for  the  purpose  of  supplying 
food  and  raw  materials  to  distant  parts  of  the  earth. 
Slie  supplies  this  food  and  raw  material  in  immense 
quantities ;  and  inasmuch  as  something  like  80%  of  it 
requires  to  be  sent  abroad,  it  is  one  of  the  conditions  of 
the  economic  state  of  the  country  that  an  abnonnal 
proportion  of  the  population  should  be  enga.ged  in  the 
transportation  business,  as  distinct  from  the  actual 
production  of  the  primaries  upon  which  man  lives, 
and  the  prime  articles  upon  which  he  works.  The 
development  of  these  secondary  industries,  although  of 
great  importance  in  a  country  hke  Argentina,  has  been 
checked  by  the  difficulty  which  the  European  belliger- 
ents, and  especially  this  country,  experienced 
from  the  necessity  of  devoting  the  major  part 
of  their  resources  in  fighting  the  recent  war. 
We  were  not  able  to  assist  Argentina  in  the  develop- 
ment of  her  transportation  facilities.  And  wliile 
those  who  are  actually  engaged  in  the  production  of 
commodities  of  prime  necessity  have  done  an  exceed- 
ingly good  business  during  the  "War,  and  continue  to 
do  an  exceedingly  good  business,    a  very  large   pro- 


portion of  the  Argentine  population-r-indeed,  a  larger 
proportion  than  one  would  expect  in  a  country  which 
lives  almost  wholly  on  the  production  of  primaries — is 
dependent  upon  secondary  occupations,  mainly  for  the 
transporting  of  these  primaries.  As  a  result,  in 
Buenos  Ayres  and  certain  other  large  cities  there  is  an 
exceptionally  large  proportion  of  the  population  who 
find  themselves  reduced  from  regular  occupations  to 
earning  a  living  from  more  or  less 
employment. 


UTegular 


BRITISH  DYEWARES.— I. 

In  the  recent  ambitious  efforts  to  promote  the  artificial 
colour  industry  in  this  countrj'  some  see  .an  attempt 
to  elevate  an  industrial  offspring  of  the  War,  young 
and  not  over  lusty,  to  a  position  out  of  keeping  wifli  its 
age  and  strength,  and  accordingly,  if  not  anticipating 
disaster,  they  are  at  least  not  sanguine  of  success. 
The  truth  is,  however,  that  we  have  an  historical  claim 
to  hegemony  in  the  dye-making  world.  In  regard 
both  to  research  and  to  production  on  a  commercial 
scale  we  were  first  on  the  field  last  century,  when  the 
displacement  commenced  of  natural  dyes  and  dye- 
woods  by  artificial  products.  Faraday  discovered 
benzine,  which  was  subsequently  obtained  from  coal- 
tar  by  Mansfield,  who  also  succeeded  in  winning  from 
it  nitro-benzine.  In  1856  mauve,  the  first  coal-tar  dye, 
was  discovered  by  Perkin.  We  distilled  more  coai-tar 
than  all  the  other  countries  in  Europe  put  together, 
and  our  dye-users  were  the  fa-st  to  employ  aniline 
colours  on  a  large  scale.  The  reasons  for  our  failure 
to  follow  up  these  initial  successes  were  various.  Per- 
kin's  discoveiy  had  been  to  some  extent  accidental,  but 
as  the  dye  industry  developed  there  was  less  room 
for  accidents  and  more  need  of  systematic  and  pains- 
taking research  into  the  chemical  problems  which 
confronted  the  dye-makers.  This  entailed  prolonged 
intellectual  application,  as  well  as  a  certain  amount 
of  drudgei-y,  both  of  which  were  .alien  to  the  British 
genius.  Moreover,  men  with  the  requisite  chemical 
knowledge  were  scarce  in  these  islands,  owing  to  the 
failure  of  our  universities  to  gi-asp  the  importance  of 
chemistrj%  especially  in  its  industrial  applications. 
The  manufacture  of  alcohol,  an  essential  material  in 
the  preparation  and  purification  of  certain  classes  of 
dyes,  was  discom'aged  here  by  Governmental  regula- 
tions, which,  regardless  of  injury  to  other  interests, 
had  been  drawn  up  with  the  object  of  protecting  the 
revenue  derived  from  the  taxation  of  potable  alcohol. 
Our  patent  laws  also  were  defective,  as  they  failed 
to  ensm^e  to  the  patentee  adequate  protection  for  his 
patent,  and  so  tended  to  remove  one  veiy  powerful 
stimulus  to  invention  and  research. 

In  view  of  the  manner  in  which  these  factors 
impeded  our  progi-ess  in  the  past,  it  may  be  pertinent 
to  consider  how  far  they  have  now  ceased  to  operate. 
Our  educational  institutions  have  certainly  become 
fully  alive  to  the  necessity  for  improvement  in  cliemical 
studies,  especially  in  oi-ganic  chemistry  and  in  the 
innumerable  de.partments  where  co-operation  between 
the  chemist  and  the  industrialist  is  essential  to  success. 
The  manufacture  and  denaturation  of  alcohol  has  been 
freed  from  many  annoying  restrictions,  but  the  pre- 
cautions still  taken  to  safeguard  the  revenue  are  exces- 
sive and  burdensome  to  tlie  manufacturer.  Our  patent 
laws  were  amended  before  the  War,  and  the  former 
policy  of  allowing  German  and  other  nationals  pro- 
tection here  for  patents  worked  elsewhere  was  re- 
versed. As  a  result  a  German-owned  factory  for  the 
production  of  dyes  was  set  up  in  England.  The  pro- 
tection given  to  British  patents  in  Germany  was  of 
a  very  imperfect  character,  especially  during  the  early 
days  "of  the  German  Empire,  when  the  patent  laws 
of  the  different  States  had  not  been  unified,  and  when 
the  aniline  dye  industry  was  rapidly  advancing.  The 
mistakes  on  our  side  are  not  likely  to  be  repeated, 
as  all  German  and  Austrian  patents  in  this  country 
were  revoked  after  the  outbreak  of  war. 
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Material  progi-ess  has  been  made  since  1914  in 
supplying  our  colour  users  with  British-made  dye- 
stuEs,  but  our  dependence  on  foreign  supplies  is  as 
yet  not  nearly  at  an  end.  Our  imports  last  year 
were  valued  at  nearly  £2,500,000,  and,  though  a 
large  export  trade  has  sprung  up,  we  would  have 
fared  badly  during  the  War  had  it  not  been  for 
Switzerland.  It  must  be  remembered,  however,  that 
the  occasion  was  against  us.  A  period  of  war  is 
inimical  to  the  development  of  an  industry  such  as 
dye-making,  in  which  much  preliminary  inquiry  is 
essential,  and  in  which,  moreover,  complicated  plant 
is  i-equired  and  manufacturing  methods  are  but  slowly 
perfected.  As  it  was,  our  achievements  are  a  justifi- 
able cause  of  pride,  but  they  must  not  blind  us  to  the 
still  more  serious  task  that  lies  ahead.  War  conditions 
are  in  a  certain  measure  protective,  and  enable  even 
the  inefficient  to  flourish,  but  after  international  com- 
petition is  fully  resumed  the  supreme  test  for  our  dye 
industry  will  come.  When  this  test  is  passed,  but  not 
till  then,  we  may  congratulate  ourselves  on  a  really 
splendid  achievement.  The  leeway  we  have  still  to 
make  up  is  immense,  and  it  is  of  little  use  to  pretend 
that  during  four  and  a-half  years  of  war  we  could 
equal  the  German  achievement  in  50  years  of  peace. 
Our  sii,pply  of  many  essential  colours  is  still  short, 
and  other  colours  have  not  yet  been  produced.  Direct 
cotton  colours,  vat  colours,  and  developed  colours  are 
required.  In  a  few  words,  the  need  of  our  textile 
manufacturers  is  for  low-priced  dyewares  of  the  best 
quality  in  adequate  amounts  and  varied  shades,  and 
this  need  must  be  met  if  they  are  to  overcome  the 
competition  of  foreign  manufacturers.  Otherwise  all 
countries  which  have  access  to  Continental  dyewares 
will  be  able  to  produce  fabrics  more  cheaply,  and  with 
a  greater  variety,  fastness,  and  elegance  of  colours 
than  we  can  in  the  United  Kingdom.  A  tremendous 
responsibility  thus  rests  on  British  dye-producers, 
since  on  the  quality  of  their  wares  will  depend  tlie 
saleability  of  our  enonnous  textile  production.  Most 
of  the  textile  goods  which  we  send  abroad,  with  the 
chief  exception  of  gi'ey  yarn  and  cloth,  are  dyed,  and 
unless  the  exacting  requirements  of  consumei's  are 
satisfied  no  repeat  orders  are  likely  to  come  our  way. 
A  single  instance  will  indicate  our  meaning.  Wool 
may  be  dyed  in  the  loose  state  or  in  any  of  the  various 
stages  of  manufacture,  and  thus  we  have  slubbing 
dyeing,  hank  dyeing,  cop  dyeing,  piece  dyeing,  and 
other  more  or  less  specialised  systems  of  dyeing,  each 
calling  for  particular  qualities  in  the  dyestuff.  A  dye 
must  be  fast  to  acids,  as  in  carbonising,  or,  again, 
fast  to  steam,  milling,  rubbing,  and  other  manufac- 
turing processes.  The  finished  material  must  be  fast 
to  light,  to  rain,  to  perspiration,  and,  perha,pSj  to 
washing.  Any  defect  in  respect  of  these  desiderata 
in  the  wool  yarns  and  fabrics  sent  by  us  to  foreign 
countries  would  inevitably  damage  our  reputation  and 
lead  to  serious  loss  of  trade.  The  question  of  fastness 
had  received  special  attention  in  Germany  in  the  years 
before  the  War,  and  thus  our  chemists  and  manufac- 
turers will  have  set  to  them  a  high  standard  of 
excellence. 

Besides  the  scientific  and  manufacturing  difficulties 
which  must  be  faced,  the  problem  of  finance  is  also 
important.  Geraian  dye  interests  are  closely  consoli- 
dated and  possess  enormous  capital  resources,  while 
their  factory  equipment  and  their  laboratories — the 
outcome  of  many  years  of  labour  and  thought — are 
probably  unexcelled.  Against  this  imposing  array  we 
will  soon  have  a  strongly  capitalised  concern  repre- 
senting the  combined  interests  of  two  of  our  heading 
dye-manufacturing  firms.  This  amalgamation,'  unlike 
many  others  in  the  business  world,  is  one  which  should 
command  approval  from  all  shades  of  opinion.  In 
1914  we  had  in  this  country  only  five  small  firms 
engaged  "in  dye  manufacture,  of  which  one  was  con- 
trolled by  German  and  one  by  Swiss  interests.  We 
will  now  have  a  powerful  combine,  together  with 
some   inde.pendent    firms,    and  between    them    they 


should  in  course  of  time  perfect  a  selling  organisation 
such  as  the  Germans  had,  with  ramifications  all  over 
the  globe.  There  is,  pet  haps,  a  danger  that  the  se<;ure 
possession  of  a  large  home  market,  protected  by  im- 
port restrictions,  may  breed  supineness  or  indifference 
to  progress.  Such  a  possibility  might  indeed  be  present 
if  dye-using,  as  well  as  dye  manufacturing,  interests 
were  not  re.presented  on  the  Imports  Licensing  Com- 
mittee. Fear  of  foreign  competition  at  their  doors 
should  thus  provide  an  incentive  to  improvement, 
though  it  mav  be  granted  at  once  that  our  chemists 
and  chemical^engineers  have  shown  themselves  since 
the  War  both  progressive  in  their  ideas  and  quick  fro 
put  them  into  execution. 


MOLYBDENITE  DEPOSITS  IN  IRELAND. 

Only  two  compounds  of  molybdenum  are  of  com- 
mercial importance ;  the  sulphide,  molybdenite  and  the 
molybdate  of  lead  known  as  wulfenite.  The  foi-mer 
produces  at  least  96%  of  the  molybdenum  metal  or  its 
alloys  or  compounds  consumed,  and  the  latter  is  less 
common  but  has  occasionally  been  obtained  in  market- 
able quantities.  At  the  present  time  Australia  and 
Norway  are  the  chief  sources  of  molybdenite,  but  pro- 
duction commenced  in  Canada  in  1914,  and  the  United 
States  is  a  considerable  producer  both  of  molybdenite 
and  wulfenite.  One  of  the  most  important  discoveries 
ot  molybdenite  in  1916  was  that  of  Quyon,  Quebec, 
and  this  mine,  which  has  been  newly  opened  out,  is 
the  largest  molybdenite  mine  in  Canada,  and  probahly 
the  largest  in  North  America.  The  ore,  with  a  molyb- 
denite content  of  2%  to  5%,  is  .already  Ix^lng  shipped 
at  the  rate  of  20D-300  tons  per  week.  A  large  concen- 
trating mill  to  deal  witli  120  tons  of  rock  per  day  was 
under  constraction  at  the  mine  in  1918,  and  prefer- 
ence is  given  as  regards  the  method  of  concentration 
to  the  wood-water  flotation  process.  As  regards 
Canada  the  export  ot  molybdenite  was  prohibited  to 
other  than  British  destination,  except  under  licence 
and  from  September  23, 1915,  the  British  Government 
requisitioned  all  molybdenite  arriving  in  the  United 
Kingdom  at  a  price  of  105s.  per  unit  of  22.4  lb.  It  is 
probable  that  in  the  future  Canada  will  become  a  very 
important  source  of  supply;  in  1918  it  is  estimated 
that  the  molybdenite  content  of  ores  and  concentrates 
shipped  was  377,850  lb.,  as  against  288,705  lb.  in 
1917.  Quebec  was  responsible  for  about  88%  of  this 
production.  In  Australia  North  Queensland  contains 
some  of  the  principal  known  sources  of  molylxlenite, 
where  it  occurs  in  connection  with  tungsten  ore  and 
bismuth.  In  some  mines  the  greater  part  of  the  out- 
put IS  obtained  by  picking  the  wolframite  dumps.  The 
Norwegian  deposits,  which  are  mostly  situated  along 
the  south  and  south-western  coast  in  a  triangular  belt, 
contain  from  1%  to  3%  molybclenite.  Two  of  the 
most  important  producing  mines  here  are  controlled 
by  an  English  company.  The  production  of  molyb- 
deniun  concentrates  in  1916  in  Norway,  Queensland. 
and  New  South  Wales  amounted  to  100,  58.75,  and 
54  tons  respectively,  as  compared  with  12,  68,  and 
80  tons  in  1913.  "Eefen-ing  to  the  United  States  it 
is  staled  that  the  output  has  shown  a  marked  increase 
since  1915,  although  in  previous  years  the  production 
was  intei-mittent. 

Coming  to  these  islands  the  occurrence  of  molyb- 
denite, it  is  stated  in  small  quantities,  has  been  note^l 
in  seven  Scotch  shires  and  in  Cornwall.  Leicester,  and 
Westmorland  in  England,  where  it  chicfiy  occui-s  in 
granitic  or  closely  allied  rocks.  It  is  also  found  in 
ooniunction  with  iron  and  copper  in  tlio  nietamorphic 
rocks  near  Casfle  Caldwell,  in  the  County  ("Jnlway ; 
and  in  the  County  Donegal  it  is  recortled  at  lough 
Laragh.  near  Glenties,  and  at  T,o\igh  Anure.  So  far 
ns  we  know  there  does  not  seom  to  have  been  any  de- 
tailwl  survey  of  these  deposits,  and  it  is  quite  possible 
(!iat  t.hey  would  i-epay  a  closer  examination.  It  should 
ho.  romcmliorc/l  that  the  grade  of  the  ore  in  various 
parts  of  the  world  runs  from  1%  to  6%  molybdenite; 
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in  various  parts  of  British  Columbia  it  runs  to  10%  ; 
but,  taking  into  account  all  the  molybdenite  deposits  of 
the  world  together,  it  is  stated  tliat  1%  would  be  high- 
grade  ore,  while  |%  ore  is  profitable  provided  it  can 
be  easOy  worked.     It  is  at  Eoundstone,  County  Gal- 
way ,_  h9wever,    that  the    prospects  are  brightest   for 
starting  an  industi7  of  this  description.      Tliere   the 
mineral  appears  to  occur  in  rather  considerable  quan- 
tities,   disseminated  in  a   wide  gi-anitic  vein.        The 
indications  were  so  promising  that  prospecting  and  bor- 
ing operations  were  being  actively  pursued  in  1915  with 
the  object  of  proving  the  lode  as  to  surface  and  depth. 
Work    has   now  been,    unfortunately,    suspended  on 
.account  of  a  difficulty  regarding  the  "title  of  the  lands 
m  question,   and  it  is   to  be    hoped  that  this  matter 
will  soon  be  satisfactoi-ily  adjusted,  as  the  explorations, 
so  far  as  they  have  gone,  seemed  to  be  of  a  promising 
nature.    _  The  molybdenite  in  the  Gahvay  field  is  often 
found  with  molybdite,  which  results  from  the  former 
by  oxidation.    Assimiing  that  the  Galwav  mines  would 
be  worked  successfully,  its  onlv  serious  rival  in  Europe 
would  be  Nonvay,   and  it  is  probable  that  the  output 
of  the  foi-mer  would  be  easily  absorbed  by  the  steel 
mdusti7  of  Ireland  and   Great  Britain.       It   would, 
however,  be  necessarj-,  in  all  probability,   to  concen- 
trate the  ores  on  the  spot,  as  the  cost  of  transportation 
would  have  tbe    effect  of  practically  eliminating  all 
profit.     As  the  County  of  Gahvay  abuts  on  the  centre 
of  the  western  seaboard  it  should  be  in  a  position,  by 
utilising  ocean  communications,  to  dispose  of  its  pro- 
ducts with  a  minimum  of  transit  expenses. 

Various  methods  have  been  adopted  with  a  view  to 
concentrating  molybdenite  ores.  .  Modification  of  the 
rollmg  and  screening  process  have  been  employed  in 
the  United  States;  but,  according  to  the  United  "States 
Bureau  of  Mines,  all  have-proved  inefficient  when  used 
as  the  sole  method  of  recovery,  and  more  of  the 
mineral  has  been  thrown  on  the'  scrap-heap  than  has 
been  saved.  Generally  speaking,  this  process  consists 
of  partially  freeing  the  ore  from  the  gangue — the  stony 
substance — ^by  mechanical  methods,  comprising  hand*- 
picking  to  remove  large  lumps,  followed  bv  reduction 
to  coarse  powder  and  separated  by  levigation.  The  oil 
flotijtion  process  is  at  present  in"  successful  operation 
for  treating  molybdenite  ores  at  two  mines  in  Norway. 
The  material  to  be  treated  is  mixed  wkh  oil,  the 
adhesion  of  which  to  sulphides  and  gangue  material 
^  the  reverse  of  that  shown  by  water.  Moreover, 
oil,  being  lighter  than  water,  is  itself  an  active  agent 
of  flotation,  and,  in  addition,  serves  to  agglomerate 
the  sulphide  particles.  By  generating  gas  from  the 
minerals  by  the  addition  of  acid  to  the  tank  in  which 
the  ore  is  being  treated,  the  small  rising  bubbles  selec- 
tively attach  themselves  to  the  particles  of  metaUic 
sulphide  and  float  themselves  to  the  surface,  where 
they  are  drawn  off.  as  a  metallic  scum,  the  gangue 
settling  to  the  bottom.  With  ore-  containing  5.67% 
molybdenite  a  concentrate  with  68%  can  be  obtained,- 
the  extraction  being  93.2%.  Treatment  by  electro- 
static methods  has  also  been  applied  in  countries  where 
the  absence  of  water  supply  has  prevented  the  adop- 
tion of  the  flotation  process. 

The  war  exercised  a  great  effect  on  the  sale  of 
molybdenite.  Up  to  1914  it  was  difficult  to  sell  molyb- 
denite concentrates  containing  less  than  80%  MoS„ 
(molybdenite),  but  in  1916  molybdenite  concentrates" 
containing  as  low  as  20%  iloS,  could  l>e  marketed 
without  any  diffxulty,  and  in  August,  1917,  the  price 
of  molybdenite  with  90%  MoS,  minimum  \\'as  105s. 
per  unit  (22.4  lb.),  and  of  ferro'-molybdenum  16s.  per 
lb. ;  the  latter  alloy  is  usually  made  by  melting  together 
Swedish  iron, ^charcoal,  and  molybdenum  powder  in 
a  furnace.  Copper,  it  might  be  mentioned,  is  particu- 
larly undesirahjle,  even  in  high-grade  molvbdenite  con- 
centrates, and  a  greater  amount  than  1%  is  sufficient 
to  make  the  material  unmarketable. 

The  principal  use  of  molybdenum  is  in  the  manu- 
facture of  alloy  steels,  a  small  portion  of  the  metal 
being  added  to  the  molten  steel.     Special  alloy  steels. 


known  as  air-hardening   and  high-speed  tool   steels, 
which  are  revolutionising  our  machine-shop  practice, 
contain  alloys  of  tungsten-chromium    or    chromium- 
molybdenum,  and  are  largely  made  in  the  crucible  by 
melting   suitable  mixtures.      The  resistance  of   these 
steels  inn-eases  with  a  rise  of  temperature  as  the  pre- 
sence of  the   above-haentioned  elements  pi-events  the 
natural  softening  effects.      Eegarding  the    action    of 
molybdenum  on  iron  but  httle  is  known.     It  seems, 
however,  that  its  effect  on  aii--hardening  steels  seems 
to  be  very  similar  to  that  of  tungsten,  except  in  that 
of  activity.    In  practice,  however,  molybdenum  seems 
to  be  far  more  active  than  tungsten,  as  2%  molyb- 
denum is  said  to  be  equal  to  8%  tungsten.    Tungsten 
is  a  strong  market  rival  of  the  other  metal,   and  its 
price  would   naturally  have   a    certain  effect  on    the 
demand  for  molybdenum.      Ak-hardening  steels  are 
hardened  by   quenching  from  a   dazzling  white  heat 
in  a  blast  of   air,    and  it  is   claimed  that  the  use  of 
molybdenum  seems  to  lower  the  quenching  tempera- 
ture.    In  addition,  Mr.  Horton,  of  the  United  States 
Bureau  of  Mines,  states  that  this  metal,  used  in  con- 
junction with  chromium,  produces  steels  with  a  wider 
heat-treatment  range,    and   with     a    greater    tensile 
strength  than  are  possessed  by  chrome-nickel  steels. 
On    account  of  their  high   resistance  to  the  erosive 
action  of  gases,   molybdenum   steels  can  be  usefully 
employed  in   making  guns  of  large 'calibre    and  rifle 
barrels.    This  particular  steel  was  largely  used  by  the 
Germans   during  the  War  for  lining  their  enormous 
liowitzers.     It  has  also  been  found  suitable  for  the 
manufacture  of  strong  wire  and  propeller  shafts,  .and 
wherever  great  strength  is  needed.     The  pure  metal 
molybdenum  is  softer  than  steel,  and  yields  readily  to 
forging  and  welding. 


SOUTH  AND  CENTRAL  AMERICA. 

MEAT  FOR  THE   FREEZING-HOUSES. 

It  is  not  always  so,  but  just  at  present,  according  to 
tiie  latest  reports  received  from    Buenos  Ayres,   the 
highest  prices  are  being  paid  for  cross-bred  Lincoln 
sheep  destined  for  the  freezing-houses.     Eambouillet 
wethers    come    next,    and    Eambouillet    ewes    third. 
In  the  table  before  us  no  other  dealings  are  mentioned. 
But  the  prices  quoted  in  local  currency  are  extrava- 
gantly high ;  and  as  they  refer  to  the  last    week   of 
April  and  the  early  weeks  of  May,  it  does  not  look 
as  though  a   serious  fall   in  .prices  can  be  hoped  for 
in   the   immediate  future,   bearing  in  mind  that    we 
obtain  so  large  a  proportion  of  our  supplies  of  meat 
from  the  Argentine  Eepublic,  and  have  done  ever  since 
the  outbreak  of  the  recent  War.    Until  the  War  began, 
practically,  tliis  country  was  the  only  serious  importer 
of  chilled  and   frozen  meat  for   home    consumption. 
Germany  had  begun  to  come  into  the  market  to- some 
extent,  but  she  was  not  a  serious  competitor  compared 
with  the  enormous  quantities  of  meat  im,ported  by  this 
country.      France   generally  supplied  her  own  home 
requirements.    Italy  occasionally  took  a  little.    And, 
of  course,  seasonal  accidents  did  from  time  to  time 
cause  various  countries   of   the    woi-ld    to    purchase 
chilled  and  frozen  meat.  Since  such  an  enormous  trade 
had   been  developed  pi-incipally  by    Enghsh    capital, 
to  meet  the    requirements    of    the    great    consuming 
and  manufacturing    markets  of  England,  it    was    so 
convenient  to  purchase  frozen  or  chilled  meat  in  the 
British  markets  that  any  of  the  European  countries 
which  for  the  moment  had  a  shortage  in  their  home 
supplies  had  nothing  to  do  but  send  a  cable  here  and. 
without'  in    any  way  disaiTanging    any  of  the  usual 
methods  of  trade,  they  could  secure  some  of  the  abun- 
dant supplies  which  were  always  in  existence  in  the 
cold-storage   factories  of  Liverpool,   Southampton,  or 
Ix)ndon.       Although    this    is    perfectly    tnie.    it    is 
equally  true  to  say  that,  except  for  supplying  the  gi-eat 
towns  of  England  and  Scotland,  the  Argentine  meat 
trade  never  could  have  grown  u,p   as  it  did  grow  in 
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tlie  years  before  the  War.  There  was  no  other  great 
market  of  sufficient  magnitude  that  would  have  justi- 
fied the  enormous  expenditure  necessary  in  providing 
the  plant  essential  for  the  development  of  the  chilled 
and  frozen  meat  trade  upon  an  economic  scale,  and, 
for  that  matter,  of  furnishing  the  capital  necessary  for 
supplying  sheep  and  cattle  themselves  suitable  for  the 
freezing-houses.  It  has  to  be  remembered  that, 
although  it  is  commonly  said  there  are  so  many 
thousand  head  of  cattle — or  so  many  million  head  of 
cattle  if  one  prefers — on  the  .plains  of  some  unin- 
habited and  wild  district,  those  cattle  are  not  fit  for 
consumption  in  the  European  markets.  They  are  not 
fit  for  consumption  in  the  gi-eat  centres  even  of  the 
countries  in  which  they  are  situated.  In  fact,  they 
are  only  fit  for  consumption  by  people  who  consume 
them  in  a  particular  form,  and  who  live  a  kind  of 
life  that  would  enable  their  digestive  organs  to  assimi- 
late exceedingly  hard  and  slowly  digested  food.  The 
very  names  we  have  quoted  for  the  higher  prices 
obtained  on  the  last  few  days  of  Aprii  and  during  the 
first  few  weeks  of  May  will  at  once  strike  the  reader 
as  not  Argentine,  but  European  terms.  The  cross-bred 
Lincoln,  of  course,  derives  its  name  from  the  county 
of  Lincoln,  in  England ;  and  Eambouillet  is  equally  a 
European  derivative,  coming  from  the  well-known 
breed  of  sheep  associated  with  a  particular  district  of 
France.  In  the  early  days  of  the  industry  the  cattle 
that  roamed  the  pampas  outside  Buenos  Ayres-were 
of  the  type  we  have  ^escribed  so  often  as  crioUo,  and 
were  practically  valued  for  very  little  beyond  their 
hides.  When  a  demand  for  chilled  and  frozen  meat 
arose  in  England,  the  very  first  thing  that  was  neces- 
sary was  for  tfie  cattle-breeders  to  improve  the  cattle 
on  their  estancias,  and  this  could  only  be  done  by 
crossing  the  criollo  with  approved  breeds  purchased  in 
Europe.  Spanish  and  French  sheep  were  purchased. 
And  as  from  the  outset  the  trade  was  almost  exclusively 
English,  it  was  natural  that  English  specimen  bulls 
and  English  specimen  sheep  should  be  imported  from 
here.  At  first  it  was  thought  doubtful  whether  shee.p 
and  oxen  reared  in  England,  and  used  to  a  climate 
north  of  the  50th  parallel,  could  thrive  in  the  compara- 
tively warm  atmosphere  of  the  province  of  Buenos 
Ayres.  Consequently,  Spanish  shee.p  and  Spanish 
cattle  were  tried  first.  But  experience  has  shown  that 
hot  only  do  Britisli-born  cattle  thrive  exceedingly  well 
in  tfie  province  of  Buenos  Ayres,  but  they  can  thrive 
exceedingly  well  in  latitudes  very  far  north  of  Buenos 
Ayres.  Apparently  sheep  and  cattle  are  very  similar' 
to  human  beings.  If  proper  care  is  taken,  and  the 
animal  gradually  adapted  to  the  requirements  of  the 
country  in  which  it  is  intended  it  shall  hve,  it  can  with 
very  little  difficulty  be.  acclimatised  either  in  Buenos 
Avres  or  elsewhere.  Our  own  people  are  accustomed 
to  adapt  themselves  to  the  conditions  prevailing  on  the 
shores  of  Hudson  Bay,  and  equally  to  the  conditions 
demanded  at  Colombo,  in  Ceylon,  according  as  neces- 
sity demands.  And,  apparently,  our  sheep  and  cattle 
are  equally  able  to  adapt  themselves  to  circumstances, 
provided  adequate  care  is  taken.  It  has  to  be  remem- 
bered that  tor  breeding  purposes  only  a  small  number 
of  shee,p  and  cattle  are  required  from  the  importinc 
Country,  and  provided  care  is  taken  of  the  imported 
cattle  or  sheep,  the  young  cattle  are  really  of  native 
birth;  and  on  one  side  at  least  of  native  descent. 

The  extraordinary  rise  in  prices  which  has  taken 
place,  not  merely  in  Argentina,  but  in  all  the  other 
countries  of  South  America,  has,  indeed,  occurred  in 
all  the  great  producing  countries  of  the  world.  If  the 
rise  in  prices  were  confined  to  Argentina,  and  due  to 
exhaustion  of  Argentine  stock  alone,  it  would  be  quite 
possible  to'  seek  other  markets.  But  the  drain  of 
Europe  for  foo<J  supplies  lias  extended  to  every  market 
in  the  world  ;  and,  as  far  as  we  can  make  out  from 
very  careful  inquiries  which  we  made  on  the  subject  at 
the  time  we  published  a  whole  series  of  articles  on  the 
cattle  and  slifo|)  population  of  the  world,  there  is  no 


known  source  that  has  not  been  tapped,  provided,  of 
course,  they  were  able  to  supply  sheep  and  cattle  suit- 
able for  the  consuming  markets  of  Europe.     Tlie  wild 
cattle  of  the  world  are,  of  course,  merely  estimated. 
But    they  are   estimated  with  a  surprising  degree  of 
accuracy,  provided  the  reader  really  appreciates  what 
is  meant  by  an  estimate,  as  distinct  from  a  mathemati- 
cal calculation.     But  these  wild  cattle,  it  is  evident,  are 
not  available  for  consumption  either  in  Europe,  or  in , 
North  America,  or,  indeed,  in  any  of  the  more  advanced 
parts    of  the  countries  in  which  they    are  produced. 
Consequently,  for  the  purpose  we  are  here  considering 
we  were  going  to  say  they  were  of  no  value ;  but  that  is 
not  quite  ti'ue,  because  it  is  from  them  very  largely  we 
shall   ultimately   hope    to   derive  our  supplies   in  the 
coming  years  of  the  present  centuiy.     By  Lmpro\'ing 
the  pastoral  conditions  in  the  wilder  parts  of  the  world, 
arid  by  importing  fresh  cattle  of  approved  breeds  from 
some  of  the  great  stocks  of  Europe,  it  will,  of  com-se, 
be  quite  possible  to  repeat  the  process  which  has  been 
carried  to  so  great  a  success  in  Argentina  itself.     But 
it  would  be  quite  tiaie  to  say  that,  although  it  would 
not  be  right  to  regard  the  wild  cattle  as  of  no  value  for 
the  present   season's  supply,    they  are  not  available. 
Only  those  animals  which  are  smtable  for  the  freezing- 
houses  within   a   given,   time    are    available   for  con- 
simiption,  say,  between  now  and  next  Christmas.  As 
we  have  said,  before  the  War  England  alone  could  be 
counted  upon  as   a  regular  importer  of  meat  year  in 
and  year  out  and  every  year.       Virtually  we  raised 
within  our   own  borders  about  hall  of  what  we  con- 
sumed,   and   the  other  half    was  imported    from   the 
different  countries  of  the  world.     The  other  countries 
of  Europe  might,  for  economic  purposes,  and  in  general 
terms,  be  described  as  self-supporting.     At  the  present 
time,  with  very  few  exceptions,  it  may  be  said  that  no 
countiy   in   Europe   is   self-supporting.      And,   conse- 
quently, whereas  we  were  the  only,  or  the  principal, 
drawer  of  supplies  from  Argentina,  and,  of  course, .from 
the  other  South  American  countries,  practically,  that 
proportion  of  400  millions  of  the  population  of  Europe 
who  are  meat-eaters  and  have  ,the   means  of  paying 
for  meat  are  competing  with  us.     This  in  itself  would 
be  sufficiently  trj'ing  to  the  market  if  it  merely  meant 
a.  great  increase  in  the  custoiners  for  the  meat-supply- 
ing countrfes  of  the  world.     But  the  difficulty  of  those 
meat-supplying  countries  is   accentuated   by   the   fact 
that  all  through  the  war  period  Western  Europe  was 
in  the  same  position.     None  of  the  countries  engaged 
in  the  War  as  belligerents  were  capable  of  supplying 
sufficient  cattle  and  sheep  for  their  own  consumptiion ; 
and,  consequently,    they    were   drawing    to    an    ever 
gr'eater  extent  upon  the  resources  of  South  America. 
Now  the  War  is  over  they  are  still  unable  to  increase 
their  flocks  and  Tierds  to  such  an  extent  as  will  enable 
them  to  feed  themselves ;  and  it  is  hardly  surprising 
that   the  already    denuded  stocks,   thinned   almost  to 
their  umost  capacity  to   supply  the  needs  of   war  in 
Europe,,  are  not  sufficient  to  feed  the  European  popu- 
lation upon  an  economic  basis  since  the  signing  of  the 
Amiisticp.  which  is  onl)^  seven  months. 


THE  IRISH  SHEEP  INDUSTRY. 

Within  the  remembrance  of  old  fat'mers  the  wool 
crop  was  the  most  important  on  tlie  farm  and  the  pro- 
duction of  mutton  was  only  a  subsidiary  interest.  Tli3 
contrary  is  now  in  great  measure  the  case,  and  this 
result  is  mainly  due  to  the  tremendous  increase  i.n 
foreign  and  colonial  production  of  low-priced  wool. 
Between  the  years  1867  and  1918  the  slipop-llock  in 
England  and  Wales  had  declined  from  22, 025, 498  to 
16,475,000,  or  25%.  During  the  War  the  decrease 
was  accentuated  owing  to  tlie  scarcity  and  high  cost 
of  feeding-stuffs  and  to  the  high  prices  ruling  for  live 
stock.  A  glance  at  the  following  table  reveals  the 
fact    tiiat  in    Ireland    alone  an  increase  in  the  total 
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num'bei-  of   sheep  was  recorded  for  the  year  1918  .hs 
compared  with  1914:  — 


Percentage 

Increase  or 

1914 

1918 

Decrease 

England  and  Wales    . 

.     17.260.000 

16,475,(100 

-4-5 

Scotland 

..      7,026.CO0 

6,878,r00 

-2-1 

Ireland 

.    s.eof.ooo 

3,627,000 
26,980,000 

+  0'8 

Total  ... 

.    27,886,000 

-3 

During  the  past  few  years  httle  difficulty  was  ex- 
.perienced  in  disposing  of  home-grown  wool,  although 
dissatisfaction  with  the  controlled  price  was  often  very 
evident.  There  is,  however,  a  possibility  that  in  the 
future  its  production  may  cJaini  more  attention. 
Ample  evidence  exists  of  a  serious  decrease  in  the 
world's  production  of  wool,  and  this  has  been  attri- 
buted to  the  following  causes.  In  the  first  place,  the 
succession  of  droughts  in  Australia  is  estimated  to  have 
reduced  the  number  of  sheep  in  the  Commonwealth 
from  9.3  n.-illion  head  in  1911  to  66  million  in  1918 
Secondly,  the  continual  expansion  of  the  frozen  meat 
trade,  emphasised  since  the  outbreak  of  war  and. 
thirdly,  the  encroachment  of  arable  upon  pastoral  land 
in  South  America  due  to  the  gradual  settlement  of  the 
Argentine,  and  the  strong  demand  for  wheat  which 
was '  specially  evident  during  the  period  of  hostih- 
tieS.  In  the  case  of  Australia,  the  foremost  sheep- 
raising  country  in  the  world,  there  are  other  factors  at 
work  which  tend  to  reduce  the  numbers  of  that 
animal.  There  is  the  loss  through  the  destruction  o* 
food  by  rabbits  which,  calculated  at  pre-War  prices 
for  wool,  it  is  said  to  be  not  less  than  £5,000,000  per 
annum,  equal  to  20%  of  the  total  value  of  the  clip. 
Furthermore,  it  is  feared  that  the  gradual  dispersal 
of  large  flocks  m-ay  check  the  application  of  the  scien- 
tific methods  of  farming  which  have  been  productive 
of  such  beneficial  results  in  the  past.  The  United 
States  and  Japan  have  need  at  present  of  large  supplies 
of  wool — the. scarcity  of  the  material  is  marked  in  the 
former,  while  the  latter's  consumption  of  the  choicest 
merino  wools  shows  an  increase  of  nearly  500%  on 
normal  pre-War  consumption. 

Sheep-breeding  in  Ireland  is.  carried  out  more  uni- 
versally throughout  the  country  than  in  any  of  the 
other  stock-breeding  industries,  and  considering  the 
advantages  which  the  natural  conditions  confer  on 
the  pursuit  of  this  industry,  there  is  undoubtedly  con- 
siderable room-  for  development  before  the  English 
standard  is  reached.  Owing  to  the  coldness  of  the 
climate,  a  longer  grass  season  can  be  calculated  upon 
than  is  to  be  found  in  most  other  parts  of  the  United 
Kingdom,  and  in  the  lambing  season  in  the  early 
spring  there  is  rarely  the  same  snow  or  frost  often 
experienced  in  Great  Britain.  The  Eoscommon, 
which  is- classed  as  a  long-wooled  variety,  is  the  only 
native  breed  that  Ireland  can  claim.  As  the  name 
indicates,  this  particular  type  of  sheep  had  its  origin 
in  the  County  Eoscommon  where,  it  is  understood, 
flocks  have  been  handed  down  from-  one  generation  lo 
another.  They  have  long  been  regarded  in  Ireland 
as  an  established  breed ;  but  it  was  not  until  the  year 
1896  that  a  Flock  Book  was  instituted  for  Eoscom- 
mons.  Fixity  of  type  goes  a  long  way  to  ensure 
success  in  pedigreed  stock-breeding,  and  the  institution 
of  a  Flock  Book  has  done  much  in  fixing  the  type  of 
the  Eoscommons  in  every  flock,  and  has  enhanced  the 
value  of  the  breed  far  beyond  its  native  country.  Thus, 
before  the  War,  orders  for  representative  specimens 
of  this  type  were  frequently  preferred  by  South 
American  breeders.  The  Eoscommon  matures  early, 
yields  good  mutton,  carries  a  substantial  covering  of 
long  staple  wool,  and  attains  a  high  quality  on  grass 
food  only.  As  to  size,  it  is  not  uncom-mon  to  find  a 
Eoscommon  ram,  one  year  old,  weighing  294  lb.  The 
Wicklow  Cheviots  are  about  the  best  class  of  mountain 
sheep  bred  in  Ireland,  and  are  akin  to  the  Scotch 
Cheviot.  They  possess  the  advantage  of  not  being  so 
slow  to  fatten  as  the  other  mountain  breeds,  carry 
more    finish    and    make    more  weight,   and    produce 


mutton  of  the  finest  quality.     It  is  said,  however,  that 
'his  breed  is  capable  of  considerable  improvement  and 
that  an  expenditure  in  the  direction  of  breeding  and 
feeding  would  repay  the  cost.     The  mountain  sheep 
of  the  County  Mayo  are  still  more  of  the  Cheviot  type 
than  those  of  the  County  Wicklow ;  they  are  smaller 
in  size,  longer  in  the  neck,  and  much  less  symmetrical 
and    slower,  to    fatten.        Improvements   could   with 
advantage  be  made  in  this  breed,  as  inbreeding  is  very 
prevalent  and  proper  attention  is  not  paid  to  feeding 
and-  the  same  might  be  said  of  the  Scotch  Hornies, 
which  predominate  in  the  North  of  Ireland  and  vary 
considerably  in  size  and  quality.     Of  the  pure  br,eeds 
of  English  sheep  there  are  numerous  flocks  in  Ireland, 
but  these  flocks  are  only  of  limited  extent,   and-  ara 
mostly  kept  for  the  purpose  of  breeding  rams  for  sale. 
It  is  a  matter  of  essential  importance  with  ram-breed- 
ers to  maintain  the  purity  of  their  respective  flocks, 
and,   at  the   same  time,    not  to  allow  their  sheep  to 
degenerate  in  size,   which  is  a  characteristic  usually 
attendant  on  the  continual  in -breeding  of  pure  breeds 
of  English  sheep  in  Ireland.     To  obviate  the  latter, 
drafts  of  new  blood  are  imported  each  year,  or  every 
alternate  year,  into  the  flocks  either  from  England  or 
from  the  flocks  of  noted  Irish  breeders.     The  Shrop- 
shire and  the  Oxford  Down  are  now  the  most  exten- 
tivelv  bred  in  Ireland,  particularly  in  the  good  grading 
districts,  where  they  are  largely  used  as  rams  to  cross 
with  native  Irish  ewes,   for  the  production  of  early- 
market  lambs.        The  importance  of   improving    the 
quality  of  the  sheep  .produced  in  Ireland   has  not^in 
the  past  claimed  the    attention  it  deserved,  though  a 
distinct  improvement  is  noted  in  later  years.     To  im- 
prove rapidly  the  wool  of  a  breed  of  sheep  intercross- 
ing   should    be    accompanied    by    rigid    elimination. 
Eecently  the  Merino  has  been  used  to  improve   the 
native  sheep  of  East  Africa,  and  in  Australia  Merino 
ewes  are  being  crossed  with  Lincoln  and  other  breeds 
with  a  view  to  obtaining  new  strains  capable  of  yield- 
ing good  mutton  as  well  as  fine  wool.      Intercrossing 
is  widely  carried  on  in  Great  Britain  particularly,  b-,.it 
for  years  no  serious  attempt  has  been  made  to  blend 
into    one    breed    the    desu-able  traits   of  two  or  more 
breeds,    e.g.,   to    prodtioe    a  Blackface  strain   which 
should  produce  fine  wool  and  good  m'utton.     In  many 
parts  of  Ireland  sHeep   are  never  hand-fed,    and    are 
allowed  to  roam  on  the  mountain  sides  in  winter  to 
pick  what  herbage  they  can ;  this  practice  cannot  but' 
seriously  impair  their  value  in  the  following  summer. 
Exports  of  raw  wool  from  Ireland  in  1915  totalled 
10,175,5.36  lb.,  valued  at  £741,966.     The  wool   pro- 
duced is  generally  of  the  coarse  variety,  and  a  consider- 
able quantity  is'  retained  by  home  mills  and   worked 
up  into  coarse  cloth.       In  nonnal  times  a  fairly  large 
export  trade  was  maintained  with  the  United  States, 
where  it  was   employed  for  the   same  purpose.     As 
regards  sheep    exports    the    value    was    estimated  _  at 
£1,189,972  in   1915,  fat  sh'eep  and  lambs  accounting 
for  the  greater  portion,  while  it  is  satisfactoiy  to  note 
that  store  sheep  only  claimed  £42,998.     An  indication 
of  the  important  part  played  by  the  sheep  in  Irish  agi;i- 
culture  is  furnished  by  these  export  figures,  which  in 
all  attained  a  total  of  £1.931,938.       At  present  high 
prices  rule   for  sheep  in  Irish  markets,  but  they  are 
now  inclined  to  show  a  falling  tendency  on  account  of 
the  glut  of  supplies.    The  prices  prevailing  for  the  past 
few  months  have  precluded    many  English    bids,   as 
buyers  were  unable  to  reahse  any  profits  on  their  pur- 
chases, owing  to  the  existence  of  a  control  price  on 
mutton.     The  conditions  under  which  the  trade  is  car- 
ried on  in    Ireland  reveal   an  interesting   division   of 
labour.     The  western  graziers,   who   own  tbe   higher 
lands,  breed  the  sheep  and  rear  them-  to  two  or  three 
years  old,  and  then  sell  them  to  the  eastern,  midland,  or 
southern   gi-aziers,   either  as  ewes    for  breeding  pur- 
poses, or  as  wethers  to  be  fattened  ofL     This  system 
is  explained  by  the  fact  that  the  grasslands  of  the  east, 
middle,   and   south  are  very  well  fitted  for  fattening 
sheep  of  any  age  or  class. 
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Captain    Bruce    Bairnsfather 

writes:—"  I  greatly  appreciate  your  '  De  Reszke  "  American  Cigarettes     I 
never  smoke  anything  but  Virginia  cigarettes  myself,  and  I  think  yours  very 
^  '•  i'eacc  Proclaimed:'  ^''''^  indeed." 

J,  St.  Loe  Strachey,  Esq.,  writes :— "Your 
•  De  Reszke  '  Cigarettes  are  very  mild  and 
pleasant." ' 

Madame  Ada  Crossley  writes  ;— "  This 
gentle  *  smoke  '  I  find  botti  stimulating  and 
soothing  to  the  throat." 

PLEASURE  comes  with  quality— not 
quantity.  Thus  if  you  enjoy  a  good 
cigarette,  take  the  advice  of  people  who 
know  and  put  "  De  Keszkes  "  to  the 
test.    They  are  sure  to  satisfy  you. 


l)e  Reszke 


^old  at  all  Military  Canteens  at  Home  ttnd 
Overseas^  also  Tobacconists'  arui  Stores, 


MORE    TOBACCO- 

We    regret    that    Customers    have     so    o-rten    been 
unable  to  secure  their  usual  supplies  of  our 

"EARL   GREY"   and 
RHODESIAN    Cigrarettes, 

But  we  hope  within  a  few  weeks  to  be  able  to  meet 
ail  requirements. 


JOHN  WOOD  &  SON  C^°  Lpok.J^*"),  Ltd. 

23  &  25  Queen  Victoria  Street,  E.C.  4. 


THE  BANK  OF  TAIWAN, 

LIMITED. 

Incorporated  by  the   Special   Charter  of  the   Imperial  Japanese 
Government,  IS99. 


Head  Office 


-    TAIPEH,  FORMOSA. 


Bran'Ches  : — Amoy,  Bangkok.  Batavia.  Bombay, 
Canton,  Foochow,  Hankow,  Hongkong,  Kiukiang, 
Kobe,  lloji.  New  York,  Osaka,  Semarang,  Shanghai, 
Singapore,  Swatow,  Soerabaya,  Tokyo,  Yokohama, 
and  every  important  city  in  Formosa  (Taiwan).  &c. 
The  Bank  has  Correspondents  in  the  Commercial 
Centres  of  Russia,  Manchuria,  Indo-China,  India, 
Phihppine  Islands,  Java,  Austraha,  America, 
and  elsewhere 


London  OfEce 


58  OLD  BROAD  STREET.  EC. 


AccoKDiNG  to  the  report  on  the  Royal  ObseiTatorj-, 
Greenwich,  for  the  year  ended  April  30  last,  the  mean 
temperature  in  these  islands  was  49.5  degrees,  or 
0.1  degree  below  the  average  of  the  75  years,  1841  to 
1915.  The  highest  temperature  in  the  shade  was  89.8 
degrees  on  August  22  last,  and  the  temperature  ex- 
ceeded 80  degrees  on  six  days  of  the  year.  The 
lowest  temperature  was  15.5  degrees  on  February  9, 
and  on  55  days  it  fell  below  freezing  point.  The  dura- 
tion of  bright  sunshine  registered  by  the  Campbell- 
Stokes  instrument  was  1,436  hours,  out  of  a  possible 
4,456  hours,  or  32.2%.  The  rainfall  exceeded  31 
inches,  or  6.90  inches  above  the  average  for  the  75 
years,  1841-1915.  The  number  of  rainy  days  was 
194,  the  largest  number  for  36_  years.  It  is  commonly 
said  that  in  these  islands  every  other  day  is  a  wet 
one.  That  is  to  say,  we  have  rain  for  six  months  of 
the  year.  It  will  be  seen  that  this  was  exceeded  in 
the  year  which  ended  with  April  last.  June  last,  with 
less  than  half  an  inch  of  rain,  was  the  driest  month 
of  the  year.  But  July,  with  nearly  7J  inches,  was 
the  wettest  month,  and  September  with  4 J  inches 
was  also  very  wet. 


A  Conference  appointed  by  the  .\dmiralty  was  held 
in  June  1917  to  consider  the  advisability  of  adopting 
a  pv^ifm  r>f  time  y.oMi"^  fm-  timekeeping  at  sea.     On 


the  report  of  this  Committee,  the  Admiralty  have 
decided  to  establish  in  His  Majesty's  Navy  a  uniform 
method  of  timekeeping  b}'  what  is  known  as  zone 
time  at  sea,  very  much  as  is  practised  on  land — that 
is  to  say,  altering  the  clock  by  one  hour  for  each  15 
degrees.  The  Conference  also  recommended  that  a  day 
commencing  at  midnight  should  be  substituted  in  all 
nautical  publications  for  the  astironomical  day  com- 
mencing at  noon.  The  Admiralty  have  decided,  after 
consulting  the  Eoyal  Astronomical  Society,  to  adopt 
tliis  recommendation,  and  the  necessary  alterations 
will  be  made  in  the  Nautical  Almanac  commencing  in 
the  year  1925,  and  in  the  Admiralty  Tide  Tables  for 
1920. 


Surely  the  time  has  aiTived  when  it  is  desirable  to 
reconsider  our  position  with  regard  to  the  Summer 
Time  Acr.  Assuming,  as  we  all  do,  that  our  highly 
intelligent  asti-onomers  at  Greenwich  Observatory  are 
capable  of  ascertaining. what  the  time  really  is,  it  is 
surely  an  anomalj^  that  an  artificial  time  should  be 
fixed  by  Members  of  Parliament,  who  admittedly  are 
not  astronomers,  and  do  not  profess  to  know  anything 
about  the  subject.  That  we' begin  our  day  too  late 
even  now,  and  waste  a  great  deal  of  coal  in  the  pro- 
duction of  artificial  light,  is  really  not  pertinent  to  the 
question.  In  the  long  period  that  lies  before  us  of 
reconstruction  from  the  effects  of  the  recent  War,  it 
seems  eminently  desirable  that  we  should  begin  our 
day's  work  earlier  than  in  the  period  that  preceded 
the  War.  This,  however,  can  only  be  really  attained 
by  altering  our  habits,  and  not  by  fixing  an  artificial 
time  by  Act  of  Parliament,  which,  in  reality,  is  tmn- 
ing  Acts  of  Parliament  into  ridicule.  Both  on  the  Con- 
tinent and  in  the  United  States  of  America  the  day's 
work  begins  much  earlier  than  is  the  custom  in  Eng- 
land. If  it  is  desirable,  and  we  think  it  is,  that  our 
offices  should  open  at  nine  o'clock  mstead  of  at  10 
o'clock  as  heretofore,  all  that  is  nec'essary  is  for  the 
Government  to  authorise  their  own  Departments  and 
the  banks  to  open  at  that  hour,  which  would  have 
the  effect  of  practically  compelling  all  active  business 
men  to  be  in  their  offices  by  that  time  without  the 
necessity  of  enforcing  such  a  regulation  by  law. 


The  principal  objection  to  the  Act,  as  we  have 
stated,  is  that  it  is  ridiculous.  Those  of  us  who  are  not 
astronomers  believe  that  our  astronomers  are  capable 
of  telling  the  time,  and  yet  we  allow  Members  of 
Parliament,  who  do  not  profess  to  know  anything  of 
the  subject,  to  fix  an  artificial  hour  as  the  correct 
time.  The  practical  objection  to  the  scheme  is  that, 
while  it  saves  an  hour  in  offices  and  certain  other 
places  w'here,  the  hour  could  be  equally  well  saved 
by  other  means,  it  infhcts  a  real  measur^  of  hardship 
on  some  of  the  greatest  industries  of  the  country. 
In  any  case  the  farmer  and  his  men  must  be  up  at 
dayhgiit,  and  to  fix  an  artificial  hour  for  such  very 
early  risers  is  a  serious  inconvenience,  and  unduly 
lengthens  their  day,  because  they  have  to  w^ork  until 
after  sundown.  Moreover,  it  is  impossible  to  make 
an  artificial  day  created  by  Act  of  Parliament  synchro- 
nise with  the  movements  of  the  sun  at  sea.  ^ye  had 
during  the  War  the  anomaly  of  telegrams  coming  to 
the  Admiralty  in  London,  marked  '"^  Greenwich  meri- 
dian time  " — such  a  time.  "  Eeceived  at  the  .\dmiralty 
'  British  summer  time  '  " — such  another  hour.  If  by 
any  accident  the  officer-in^charge  failed  to  state 
whether  he  was  sending  his  despatch  by  British 
summer  time  or  by  Greenwich  meridian  time,  it  was 
not  possible  for  tiie  Admiralty  officials  tc  ascertain  how 
long  the  message  had  taken  in  transmission. 

M.  Klotz,  the  French  Finance  Minister,  is  about 
to  introduce  into  the  French  Parliament  n  Bill  whereby 
he  proposes  to  make  petrol  a  State  monopoly.  The 
Bill  has  already  been  submitted  to  the  Ministerinl 
Council.   Whetlur  it  is  desirable  to  make  petrol  a  State 
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monopoly  in  France  is,  of  course,  for  the  French 
Government  to  decide,  and  is  a  question  whicii  does 
not  concern  this  country.  But  if  the  telegraphed 
summary  of  M.  Klotz's  reasons  for  introducing  the 
Bill  is  accurately  recorded,  it  may  lead-  to  a  verj' 
eiToneous  impression.  According  to  the  summary,  the 
Finance  Minister  is  alleged  to  have  stated  what  is  quite 
as  true  of  this  countrj',  and,  indexed,  of  most  of  the 
countries  engaged  as  belligerents  in  the  late  War  as 
it  is  of  France.  The  allegation  is  that  private  sources 
of  supply  of  petroleum  completely  hroke  down  on  the 
outbi-eak  of  hostilities,  and  it  became  necessary  for 
the  Government  to  take  over  the  control  of  petrol 
because  private  sources  were  quite  unable  to  supply 
the  ci\'il  as  well  as  the  military  demands. 


Surely  this  is  not  a  fair  way  of  stating  the  case. 
If  Government  control,  either  here  or  in  France,  had 
resulted  in  an  adequate  supply  of  petrol  it  might  be  a 
conclusive  argument  for  Government  control.  But, 
in  fact,  what  happened  was  that  the  various  belligerent 
Governments  took  control  of  petrol,  as  they  did  of 
nearly  eveiy  other  consumable  commodity,  and  secured 
as  much  as  they  could  for' Governmental  purposes  and 
left  the  private  consumer  to  fare  .as  test  he  could.  In 
reality,  we  submit  that  Government  control  broke 
down  as  completely  as  private  enterprise  had  done 
before  it.  Under  Government  control  Government 
officials  and  Government  requirements  were  unduly 
favoured  at  the  expense  of  the  great  body  of  the  public 
in  each  and  all  of  the  Belligerent  countries.  Had  any 
of  the  private  companies  acted  in  _such  a  way,  they 
would  promptly  have  been  brought  to  book  by  the 
various  Governments  concerned.  It  was  a  case  of 
those  having  control  taking  full  advantage  of  their 
favourable  opportunities  at  the  expense  of  the  vast 
body  of  the  consumers. 


Those  who  have  followed  carefully  the  work  that 
has  been  done  by  the  British  Cotton  Growing  Asso- 
ciation during  the  past  15  or  16  years  would  be  the 
last  to  deny  that  it  has  rendered,  and  still  more 
endeavoured  to  render,  a  real  service  to  the  British 
Empu-e  in  its  untu-ing  attempts  to  increase  cotton 
growing  within  the  confines  of  the  Empire.  Neither 
the  Government  nor  the  cotton-trade  interests  of  this 
country  have  supported  the  Association  to  the  extent 
that  might  have  been  expected.  We  think,  however, 
in  their  advocacy  of  a  scheme  for  growing  cotton  upon 
a  great  scale  in  the  Gezieh  district  of  the  Soudan 
they  are  hardly  well  advised.  Tha_t  cotton  could  be 
grown  to  a  great  extent,  and,  perhaps,  some  of  the 
finest  cotton  in  the  world,  is  not  questioned.  But 
the  Association  admits  that  it  would  not  be  possible' 
without  the  construction  of  a  great  Barrage  in  the 
Upper  Nile  Valley.  The 'purpose  of  such  a  baiTage 
would  be  to  conserve  a  sufficient  supply  of  Nile  water 
■for  gi-owing  cotton  in  this  particular  district  of  the 
Soudan. 


Now  it  has  to  be  remembered  tHat,  apart  from  the 
Nile,  Egypt  is  a  veritable  desert.  The  Nile  depends 
entirely  for  its  supply  of  water  upon  the  melting  of 
the  snows  in  the  Abyssinian  Mountains ;  and,  conse- 
quently, there  is  in  any  season  only  a  given  supply 
of  water  available.  Sometimes  there  is  an  actual  short- 
age, or  what  is  known  as  a  low  Nile.  That  being  so, 
it  seems  evident  that  to  construct  at  great  expense  a 
ban-age  in  the  upper  reaches  of  the  Nile  would  be  to 
increase  the  water  supply  of  the  Soudan  at  the  exj^ense 
of  Egypt  proper.  Surely  'this  is  not  a  sound  economic 
proposal.  Moreover,  cotton,  the  growth  of  which  lias 
only  been  introduced  into  Egypt  upon  a  'gi-eat  scale 
during  the  past  half-centui-y.  is  already  Egypt's  prin- 
cipal crop.  Is  it  desirable  that  Egypt  and  the  Soudan, 
taken  as  a  composite  whole,  particularly  now  that 
Egypt  as  well  as  the  Soudan  form  part  of  the  British 
Empire,  should  be  dependent  so  wliolly  upon  a  single 
crop? 


It  is  a  common  practice  for  aU  economists  to  con- 
demn as  unsound  tlie  condition  of  any  country  which 
is  de])endent  for  its  existence  to  a  veiy  large  exteJit 
upon  one  or  two  crops,  and  Egypt  at  pi-esent  is  imduly 
dependent  upon  the  growth  of  cotton.  A  large  cotton 
crop  means  a  prosperous  Egypt.  A  partial  failure 
of  the  cotton  crop  means  widespread  distress.  Surely 
it  is  desirable  that  a  greater  variety  of  crops  than  is 
the  case  at  present  should  be  gi-own  both  in  Egypt 
and  in  the  Soudan. 


A  much  more  promising  field  for  increasing  the 
supply-  of  cotton,  we  submit,  is  India.  Of  course  it 
will  be  replied  that  Egypt  is  capable  of  growing  per- 
haps tlie  finest  cotton  known  on  the  world's  markets, 
and  suitable  foi-  the  Lancashire  spindles.  This  is  true; 
and  it  can  also  be  replied  tihat  Indian  cotton  is  gi-own 
under  such  unsatisfactory  conditions  that  very  little  of 
it  is  suitable  for  the  Lancashire  rhills.  It  is  one  of 
the  misfortunes  of  India  that  scarcely  any  of  her  crops 
are  grown  under  satisfactory  economic  conditions.  But 
surely  it  is  possible,  in  a  countiy  with  over  300  millions 
of  people,  and  of  the  extent  of  India,  to  increase 
enormously  her  cotton  crops,  and  to  improve  the  con- 
dition of  the  seed  and  make  it  suitable  for  spinning 
in  Lancashire.  It  is,  of  course,  admitted  that  the 
present  state  of  the  cotton  industry,  in  so  far  as  sources 
of  supply  are  concerned,  is  most  unsatisfactory  both 
from  the  Lancashire  and  from  the  Imperial  stand- 
point. Lancashire  is  dependent  upon  the  United 
States  for  its  supply  of  cotton  practically  to  the  extent 
of  75%,  and  in  the  United  States  the  consumption  is 
growing  at  a  very  rapid  rate.  The  Empire  at  present 
only  supplies  about  15%  of  the  cotton  consumed  in 
our  manufactures.  The  importance  of  the  cotton  in- 
dustry to  this  country  will  be  appreciated  when'  we 
say  that  our  cotton  exports  in  the  last  clear  year  before 
the  War  represented  very  nearU'  one-third  of  our  total 
exports  of  manufactured  goods. 


"Income  Tax."  How  to  avoid  overcharges  and 

obtain  repayments.  By  A.  D.  Macmillan,  formerly 

Surveyor  of  Taxes.  Price   l.s.    6(/.   net.       (London: 
Effingham  Wilson.) 


LONDON  JOINT  CITY  & 
MIDLAND  BANK  LTD. 

HEAD  OFFICE  :    5  THREADNEEDLE    ST. 
LONDON,  E.C.  2. 


31st  DECEMBER,  1918. 

Subscribed  Capital     

£34,428,948 

Uncalled  Capital          

27,256,250 

Paid-up  Capital            

7,172,697 

Reserve  Fund 

7,172,697 

Deposits 

£334,898,435 

Cash  in  Hand  and  Balance  at 

Bank  of  England 

63,756,371 

Money  at  Gall  and  at  Short 

Notice          

65,809,169 

Investments    and     Bills     of 

Exchange    

100,849,947 

Advances            

99,213,614 

Advances  on  'War  Loans 

14,218,201 

Paid-up  Capital  is  now  £8,289,072 

Reserve  Fund      „     ,,  £8,289,072 

OVERSEAS    BRANCH: 
65   and   66   OLD   BROAD   STREET,    E.C.  2, 

Specially  ol-ganised  for  developing  British  Trade 

abroad.       Foreign    Banking    business    of    every 

description   undertaken. 
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The  Great  New 
Victory  Loan  Explained 


THE 

FUNDING    LOAN 

1960-1990. 

Issued  at  £8o  per  cent.,  to 
be  repaid  at  par  in  1960-go. 
Interest  4  per  cent.,  making 
the  total  yield  5  per  cent. 

Repayment  at  par  will  give 
the  holder  a  Bonus  of  25  per 
cent,  in  addition  to  the  whole 
of  the  Capital  originally 
invested. 

Stock  or  Bearer  Bonds  may 
now  be  purchased  through 
anv  Bank,  or  at  any  Money 
Order  Post  Office. 

Thisisthebestofallsecurities 
for  permanent  investment. 
The  fact  that  it  cannot  be 
redeemed  before  i960  is  an 
advantage  not  to  be  over- 
looked by  the  investor  who 
desires  to  place  his  financial 
position  on  a  secure  and 
stable  foundation,  and  to 
make  provision  not  only  for 
himself  but  for  his  heirs. 
To  buy  the  Funding  Loan  is 
to  crt-ate  an  hstaie. 


On  every  £1,000  invested 
in  the  Funding  Loan 
the  State  will  pay  interest 
amountmg  to  £^0  per  year 
until  the  Capital  is  repaid. 
The  holder  will  then  get 
^1,250  lor  the  ^1,000  origin- 
ally invested. 

The  rate  of  interest  on  other 
securities  may  fall  in  years  to 
come.  But  the  5  per  cent,  yield 
on  Funding  Loan  is  an  asset  upon 
which  the  investor  can  safely 
count  as 'long  as  he  retains  his 
holding. 

His  dividends  are  guaranteed  by 
the  State  for  at  least  40  years ; 
and  when  his  money  is  repaid 
the  capital  sum  returned  to  him 
will  be  larger  by  25  per  cent,  than 
the  amount  which  he  invests  now. 


"LTERE  is  the  finest 
-^  -*■  opportunity  that 
has  ever  been  offered  to 
the  investing  pubHc;  a 
British  Government 
Loan  which,  in  addition 
to  the  high  rate  of 
interest  guaranteed  by 
the  State,  gives  to  every 
holder  the  certainty  of 
sooner  or  later  receiving 
a  very  substantial  sum  of 
monev  over  and  above 
the  repayment  of  the 
whole  of  the  capital 
invested. 

In  Victory  Loan  you 
have  a  choice  of  two 
kinds  of  security, 
offered  you  on  terms 
without  parallel  in  the 
whole  history  of  British 
Finance. 


VICTORY 
BONDS. 

Issuedat /SSpercent.  Repayable 
at  par  (;^100  per  cent.)  by  nnual 
drawings,  determined  by  lot, 
which  will  begin  in  September  of 
next  year. 

Interest  4  per  cent.,  making  the 
total  yield  £4  14s.  Id.  per  cent., 
exclusive  of  the  money  received 
by  every  holder  when  his  Bonds 
are  drawn. 

Victory  Bonds  of  the  par  value 
of  ;^50,  /lOO,  £200,  ;f500,  /t.OOO 
and  /5,000  may  now  be  purchased 
at  any  Bank. 

Victory  Bonds  of  the  par  value 
of  £5,  /25,  and  ;f50  are  on  sale 
at  all  Money  Order  Post  Offices. 
Victory  Bonds  are  as  safe  as 
Victory  Loan.  They  are  offered 
at  a  slightly  higher  price  because 
they  carry  the  very  attractive 
right  to  repayment  by  annual 
drawings  with  a  Cash  Bonus. 
The  first  draw  will  take  place  in 
September  of  next  year. 
The  following  1  able  shows 
exactly  what  each  denomination 
of  Victory  Bonds  costs,  what  the 
holder  will  receive  in  interest 
each  year,  and  what  he  will  get 
when  his  Bond  is  drawn  : — 
.\clual  Dividends  Bonus  Total  sum 
Cost  of  pai.l  for  received  repaid 
Victory  eiich  full 
Bonds  at      year. 

£85 
per  cent, 
£    s.  d.    £  s.  d.    £    s.d.      £  s.d. 
4SO      040      0150        500 

21       50        100        3150        25      00 

42  10    o      2.00      7100      50    o    o 

83      00        409      15      00      KM      O     O 

17003      800    30    00    200    O    O 

425      O      O      20     O  O      73      O     O      500     O     O 

830  o  o  40  o  o  130  o  o  1000  o  o 
4250  o  o  200  o  o  730  o  o  5000  o  o 

If,  for  ex.ample,  you  buy  a  Bond 
for  /S50,  you  may  get  back  the 
whole  of  the  money  with  n  15 
months,  plus  an  added  cash 
Bonus  of  /150.  Even  if  your 
Bond  is  not  drawn  in  the  first 
year  or  the  first  few'  years,  you 
still  have  a  Government  Security 
which  will  go  on  paying  you  a 
safe  /40  per  annu*,  and  you 
have  also  the  certainty  that 
sooner  or  later  your  Bond  must 
be  drawn  and  the  Cash  Bonus 
paid. 


when        wben 
Bond  is    Bond  is 
drawn,     drawn. 


Put  all  your  Money 
into    Victory    Loan* 

Make  up  your  mind  to  buy  Funding  Loan  or  Victory  Bonds,  or  both,  to  the  full 
extent  of  your  resources.  Whether  you  have  thousands  of  pounds,  or  a  few 
hundreds,  or  only  a  small  sum,  here  is  the  opportunity  you  have  been  waiting  for. 

Get  a  full  Prospectus  and  Application  Form  from  your  Banker  or  your 
Stockbroker,  or  at  the  nearest  jMoney  Order  Post  Office,  and  take  full  advantage 
of  your  right  to  cunii)lctc  the  purchase  by  instalments. 
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AFRICA  AND  AUSTRALIA. 

THE  DEVELOPMENT  OF  OUR  RESOURCES. 

Somewhat  more  than  a  oentury  ago  we  were,  in  a 
sense,  in  a  position  analogous  to  tiiat  in  wliich  we  find 
oai-selves  at  the  present  time.  The  civiHsed  world 
had  banded  itself  in  a  war  lasting  for  nearly  a  whole 
generation  against  revolutionary  France  very  much  as 
the  civilised  world  banded  itself  in  the  War  that  has 
just  ended  in  a  general  league  of  defence  against  the 
ambitious  policy  of  Germany.  We  came  out  of  that 
war  loaded  with  debt,  and  suffering  from  a  severe 
strain  upon  our  economic  I'esources.  Then,  as  now, 
we  were  an  economic  State,  our  prosperity  depending 
upon  trade,  manufactures,  the  successful  employment 
of  our  savings,  and  the  seafaring  profession.  There 
wa^s  this  difference  between  the  War  which  ended 
in  1815  and  that  which  came  to  a  conclusion  in 
November  last,  that  of  all  the  States  engaged  in  the 
War,  we  came  out  relatively  with  less  injury  to  our 
economic  resources  than  any  of  the  other  belligerents. 
That,  of  course,  cannot  be  said  to  anything  like  the 
same  extent  with  regard  to  the  position  in  which  we 
are  endeavouring  to  make  peace  now.  Nevertheless, 
the  strain  upon  our  resources  as  a  result  of  the 
Napoleonic  wars  was  very  severe.  Then,  as  now, 
there  was  unrest  more  or  less  all  over  the  world. 
Stiikes  were  frequent,  rioting  intermittent,  and  the 
troops  were  constantly  being  called  out  for  the  purpose 
of  maintaining  order.  To  the  people  living  at  that  time 
the  outlook  must  have  appeared — and  from  the  letters 
that  have  come  down  to  us,  did  appear — at  least 
as  unpromising  as  it  does  at  present.  We  recovered 
by  developing  transportation  facilities  and  means  of 
communication;  and  the  method  adopted  Was  the 
building  of  railways  and  steamships,  and  the  laying 
of  the  electric  cable.  It  took,  however,  the  better 
part  of  a  generation  before  we  had  recovered  from 
the  effects  of  those  long  and  devastating  wars.  To 
what  extent  the  airsliip  will  enable  us  in  the  near  or 
distant  future  to  improve  the  transportation  facilities 
of  the  world,  of  course,  remains  to  l>e  seen.  We  have, 
however,,  a  great  asset  that  we  did  not  possess  to  the 
same  extent  a  hundred  years  ago,  and  recent  medical 
discovery  has  put  into  our  hands  the  means  of  develop- 
ing certain  parts  of  the  Empire  which  were  unknown 
until  the  commencement  of  the  present  centuiy.  The 
tropical  world  was  regarded,  and  quite  rightly,  until 
within  the  recent  past,  as  the  white  man's  grave. 
Enterprising  individuals  in  search  of  fortunes  risked 
it.  But  even  they  could  only  act  as  directors  and  over- 
seers of  any  enterprise  in  which  they  engaged.  It 
was  not  possible  for  white  men  to  work  in  the  tropics, 
and  even  those  in  the  favoured  position  of  directors  or 
overseers' usually  obtained  their  fortunes,  where  they 
were  successful,  at  the  expense  of  their  health  and  by 
laying  the  seeds  of  an  early  death.  Through  the  work 
of  various  eminent  doctors  and  pathologists  we  now 
know  the  causes  of  the  two  most  dangerous  diseases 
which  affect  not  merely  white  men,  but  all  human 
beings  living  in  tropical  countries.  We  do  not,  of 
course,  know  all  the  causes  of  tropical  diseases. 
Many  of  these  causes,  no  doubt,  will  be  discovered 
by  future  research.  But  .we  do  know  enough  to  make 
it  possible  for  people  of  European  origin  to  do  actual 
manual  labour  in  regions  which  so  recently  as  the 
South  African  War  had  a  death-rate  of  over  150  per 
thousand,  and  where  the  death-rate  has  been  reduced 
to  about  the  level  of  that  common  in  the  great  manu- 
facturing towns  of  the  North  of  England.  In  other 
words,  the  discoveries  made  during  the  present  century 
have  shown  that  there  is  no  reason  why  the  white 
man  should  not  live  and  enjoy  health  in  the  tropics 
practically  as  easily  as  he  does  in  the  temperate  zone. 
With  this  aspect  of  the  question,  however,  we  do  not 
propose  to  deal  to-day.  We  refer  to  it  simply  to  recall 
to  the  reader's  mind  the  important  discoveries  which 
have  been  made  with  regard  to  life  in  the  tropics,  so 
that  he  may  not  dismiss  from  his   consideration  the 


tropical  countries  of  the  world  as  virtually  barred  to 
white  men. 

Africa  and  Australia  have  one  striking  characteristic 
which  is  common  to  both.  If  the  vast  continent  of 
Africa  and  the  very  large  island  of  Australia  are  ever 
to  be  fully  developed,  in  an  economic  sense,  with  our 
existing  knowledge  it  seems  certain  that  irrigation  works 
upon  a  greater  scale  than  have  ever  yet  been  attempted, 
at  any  rate  in  modern  times,  will  be  required- for  their 
proper  exploitation.  We  have  not  space  here  to  deal 
with  Australia  to-day.  But  we  mention  the  fact 
because  a  great  deal  of  what  we  propose  to  say  about 
Africa  is  also  true  of  our  Australian  colonies.  Assum- 
ing that  we  add  to  the  British  Empire  those  parts  of 
Africa  which  were  lately  in  the  occupation  of  our 
recent  enemies,  the  British  Empire  in  Africa  will  com- 
prise between  25%  and  30%  of  the  total  area  of 
that  continent.  Consequently,  it  will  be  seen  that  it 
is  one  of  the  largest  single  areas  comprising  the  British 
Empire  in  any  part  of  the  world. 

The  continent  of  Africa,  taken  as  a  composite 
whole,  is  only  about  a  million  square  miles  in  area 
less  than  the  total  extent  of  the  British  Empire.  It 
may  be  described  as  consisting  almost  wholly  of  a 
great  elevated  plain.  It  has  for  its  size  the  smallest 
coast  line  of,  perhaps,  any  country  in  the  world  owing 
to  the  fact  that  there  are  hardly  any  harbours,  with  a 
few  exceptions  which  will  readily  occur  to  the  mind  of 
the  reader.  The  reader,  however,  is  aware  that  one  may 
sail  for  a  thousand  miles  and  more  down  the  coast  bf 
Africa  without  encountering  anything  that  could 
properly  be  described  as  a  harbour.  Another  peculi- 
a.rity  of  Africa  is  that,  with  few  exceptions,  it  has  no 
mountains.  There  are,  of  course,  the  Atlas  Mountains 
in  the  north-west ;  the  Abyssinian  Mountains  to  the 
south  of  Egypt,  the  floods  from  which  lannually 
fertilise  that  country;  and,  of  course,  there  are  great 
isolated  mountain  peaks  like  the  one  in  East  Africa. 
Speaking  generally,  however,  Africa  is  a  country 
without  mountains,  but  with  a  great  elevated  plain. 
Nearly  the  whole  of  the  territory  of  what  we  call  the 
Union  of  South  Africa  will  require  irrigation  in  some 
form  or  other  if  it  is  ever  to  be  a  populous  and  rich 
country,  capable  of  affording  material  assistance  in  its 
defence  in  the  event  of  attack  from  outside.  One  of 
the  great  difficulties  that  the  British  South  Africa 
Company  has  encountered  from  its  inception  has  been 
the  impossibility  of  raising  sufficient  money  to  enable 
it  to  carry  on  urgently  needed  irrigation  works  which 
would  enable  it  to  convert  tne  arid  lands  which  form  so 
considerable  a  proportion  of  the  whole  of  its  area  to  the 
purpose  of  growing  some  kind  of  produce  for  which 
there  is  always  a  ready  market  in  Europe.  Unlike 
the  Transvaal  Colony,  the  gold  mines  of  Ehodesia  have 
so  far  mainly  been  what  is  technically  known  as  of  a 
pocket  character.  There  has  'been  nothing  like  the 
great  Main  Eeef  of  the  Witwatersrand,  which  would 
have  enabled  the  Chartered  Company  to  gradually 
accumulate  a.  large  revenue  which  would  ultimately 
have  enabled  it  to  irrigate  its  immense  extent  of 
territory.  What  is  true  of  South  Africa  is  true  of  the 
continent  taken  as  a  whole,  with  the  exception  of  a 
certain  favoured  area  in  the  equatorial  regions  of  Africa. 
Africa  enjoys  two  peculiarities  which  A^ustralia  does 
not,  and  which  should  make  its  economic  development 
comparatively  easy  if  it  were  undertaken  on  sound 
business  lines  with  the  assistance  of  competent  en- 
gineers. Perhaps  the  most  striking  peculiarity  of  the 
continent  of  Africa  is  that  with  its  enormous  extent 
something  like  75%  of  its  area  is  within  the  tropics. 
While  this  is  true,  it  would  be  a  mistake  to  jump  to  the 
conclusion  that  the  whole  of  this  tropical  area  is  fertile. 
A  very  great  part  of  it  is,  but  not  the  whole.  If  it 
were  so  it  would  be  potentially  one  of  the  richest,  if  not 
par  excellence  the  richest,  unexploited  area  in  the 
world.  Another  striking  peculiarity  of  Africa  is  that 
while  a  very  large  proportion  of  the  continent  .appears 
to  be  more  or  less  arid  desert.,  at  any  rate  at  certain 
seasons  of  the  year,  there  is  only  too  plain  evidence  of 
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an  insufficiency  of  rainfail.  But,  in  fact,  there  are 
few  areas  in  Africa,  with  the  exception  of  the  Sahara 
Desert,  that  do  not  enjoy  a  ven,-  considerable  rain- 
fall dui-ing  the  year.  But  the  difficulty  hitherto  has 
been  to  conserve  that  .'ainfaU.  The  rivers  in  South 
Africa,  for  example,  are  roaring  torrents  at  one  period 
of  the  year  and  small  brooks  at  another.  The  real 
reason  of  the  arid  appearance  of  so  much  of  Afiica  is 
due,  of  course,  to  its  position  so  near  to  the  Equator. 
Only  the  rich  provinces  of  the  central  tropical  zone 
enjoy  what  may  be  described  as  an  adequate  rainfall. 
It  will  be  r^eadily  understood  that  an  adequate  rain- 
fall is  a  relative  terai.  Now,  in  this  countrj-  we  have 
an  annual  rainfall  on  the  average  of  about  25  or  26 
inches.  It  was  a  good  deal  more  in  the  seasonal  year 
ended  wth  April  30  last,  but  last  winter  was  excep- 
tionally wet  in  these  latitudes.  The  reason,  however, 
we  are  able  to  maintain  a  large  measure  of  fertihty 
in  these  islands  with  a  precipitation  of  weU  under 
31  inches,  taken  on  the  average,  is  that  owing  to 
the  fact  that  we  are  between  the  50th  and  60th 
parallels  there  is  veiry  httle  evaporation,  except,  of 
course,  during  a  short  period  of  the  year.  Now  in 
Africa,  on  the  contrary,  which  we  have  described  as  an 
elevated  plateau,  lying  approximately  between  the 
35th  parallels  north  and  south  of  the  Line,  the 
evaporation  is  enoiTnous.  And,  consequently,  a  rain- 
fall quite  adequate  for  northern  latitudes  disappears 
after  a  few  weeks,  partly  below  the  surface  and  partly 
into  the  atmosphere,  under  the  only  slightly  deflected 
sun's  rays  over  a  large  part  of  the  continent. 

.Africa  possesses  large  rivers,  which,  if  of  little 
value  for  pm-poses  of  navigation,  would  be  of  enomious 
value  for  the  pui-poses  of  irrigation .  The  soil  is  not  natur- 
ally unfertile,  but  over  a  large  part  of  the  country 
it  presents  that  arid  appearance  to  which  travellers 
are  accustomed  simplv  because  owing  to  the  evapoi-a- 
tion  it  is  dried  up.  We  have  shown  from  time  to  time 
the  possibilities  of  silk-grovring  in  .\frica.  The  equa- 
torial provinces  of  Africa  are  capable  of  growing  all 
the  usual  tropical  products,  such  as  cocoa.  coSee,  and 
cotton.  And  those  parts  of  Africa  which  are  semi- 
tropical,  or  outside  the  tropics,  owing  to  their  great 
elevation,  are  in  nearly  everj'  case  well  calculated  to 
grow  the  cereals  which  are  pi-oduced  in  Europe  and 
which  are  at  the  present  time  so  urgently  needed  by  the 
European  populations. 


THE  WOOL-COMBING  INDUSTRY.— II. 

The  combined  effect  of  labour  scarcity  and  diminished 
hours  has  been  to  reduce  the  output  of  British  combs 
to  such  a  level  as  to  cause  a  scramble  amongst  spinners 
for  available  tops  and  to  lead  to  an  undue  inflation  of 
top  values,  as  compared  with  the  value  of  the  original 
wool.  Extensions  of  plant  to  cope  with  the  increased 
demand  are  rendered  impossible,  owing  to  the  diffi- 
culty of  securing  either  machinery  or  skilled  operatives, 
and  while  present  conditions  last  the  only  feasible 
method  of  preventing  a  further  rise  in  prices  is  an 
increase  in  working  hours  and  a  corresponding  increase 
in  output.  The  home  demand  for  tops  received  a 
temporary  check  after  the  .\rmistice,  when  a  fail  in 
prices  afiecting  all  industries  was  believed  to  be  im- 
minent. This  adverse  movement,  however,  lasted 
scarcely  long  enough  to  be  seriously  felt  in  the  combing 
section,  though  manufacturers  were  seriously  incon- 
venienced by  the  sudden  falling-off  in  the  volume  of 
inquiries  from  their  usual  channels  of  distribution.  The 
prospective  Continental  demand,  coming  on  top  of  the 
present  home  demand,  is  expected  to  enhance  prices 
still  further,  unless  steps  are  taken  to  increase  the  out- 
turn of  combed  wool.  Failing  this,  the  British  con- 
sumer of  worsted  goods  will  be  further  penalised,  even 
thoug;h  an  effort  is  made  to  confine  the  export  trade 
within  narrow  limits.  The  holding  up  of  the  worsted 
section  through  scanty  output  from  the  combs  is  felt 
all  the  more  severely  because  of  the  intensity  of  the 
civilian  demand.    This  demand  is  much  more  effective 


than  in  past  years,  owing  to  the  amount  of  money  at 
disposal  and  to  the  removal  of  the  patriotic  impulses 
towards  economy  that  operated  during  the  War.  Again, 
it  has  been,  and  still  is,  necessary  to  supply  our  home 
requirements  of  wooUen  and  worsted  goods  to  a  greater 
extent  than  hitherto  out  of  home  production.  Con- 
tmental  supplies  of  both  finished  articles  and  un- 
finished materials,  which  were  considerable  before  the 
War,  have  been  almost  wholly  cut  o2,  and  will  not 
be  available  in  the  near  future.  Foreign  dress  goods, 
stuffs,  and  flannels  were  imported  on  a  large  scale, 
chiefly  for  women's  wear,  France  and  Germany  being 
the  principal  exporters,  with  France  leading  the  way 
because  of  the  dominant  position  of  Paris  in  tlie  world 
of  fashion.  A  large  amount  of  woollen  and  woi-sted 
yarn  for  weaving  also  came  from  abroad.  These  yams 
were  made  principally  from  noils  and  waste  imponed. 
from  the  United  Kingdom,  and  from  burry  Aus- 
tralasian and  South  American  wools,  which  had  pre- 
viously been  carbonised.  The  following  table  indicates 
the  extent  of  our  pre- War  and  of  our  present  supphes 
of  Continental  yarns  and  finished  articles  made  from 
wool :  — 

Imports  of  WooUen  and  Worsted  Yams  into  the 
United  Kingdom. 

Weaving  Yams  for  Other 

!anm  Pnrpoees  Total 

£  £  £ 

1913         3.452,000  83,C00  3,532,0CX) 

1918        2,743  525  3,268 

Imports  of  Manufactures  of  Wool. 

StuSa  Olotbs  All  other  Kinds         Total 


1913 
1913 


4,906,0CO 
49/)G0 


439.000 
31,000 


1,615,000 
66,000 


6,957,000 
146,000 


The  combined  total  of  imports  has  fallen  from 
£10,489,000  to  £149,268,  and  this  serious  deficiency 
reveals  a  potent  cause  of  the  current  high  prices  ior 
British  wool  manufactures.  The  ne%v  plant  laid  down 
here  to  supply  the  demand  that  could  no  longer  be 
satisfied  from  the  Continent  was  quite  insignificant. 
In  worsted  mule-spinning  alone  was  there  any  notice- 
able extension,  and  at  the  present  time  combers  are 
quite  unable  to  meet  a  demand  that  would  keep  their 
combs  busy  even  at  the  maximum  rate  of  production. 
Reduced  production  and  increased  demand  are,  in 
brief,  the  leading  causes  of  the  dearness  of  tops,  and 
as  the  demand  is  not  hkely  to  slacken  for  a  long  period, 
the  only  sui'e  way  to  "prevent  a  further  undesirable 
rise  in  prices  is  to  increase  production. 

In  the  preparing  section  of  the  wool-combing  in- 
dustry the  demand  has  not  been  so  brisk  as  in  the 
fine  section,  since  the  superior  class  of  goods  soughc 
by  consumers  naturally  entailed  a  call  for  fine  tops. 
The  deficiency  in  the  supply  of  the  latter  was  due 
more  to  lack  of  combs  to  cope  with  the  demand  than 
to  shortage  of  raw  material,  and  as  approximately  one- 
half  of  the  combs  in  the  Bradford  district  are  engaged 
on  merino  wools,  a  fair  idea  may  be  gathered  of  the 
intensity  of  the  demand  for  fine  tops.  Some  of  the 
combs  engaged  on  preparing  wools  have,  in  fact,  not 
found  sufficient  employment  for  the  double  shift  owing 
to  scarcity  of  orders.  The  preparing  combs  handle 
English  and  Scotch  wool  chiefly,  and  certain  long  New 
Zealand  varieties,  and  cannot  be  worked  on  short 
wools.  Dem-and  is  now  more  brisk,  as  spinners  are 
unable  to  procure  fine  tops  or  unwilHng  to  pay  the 
high  prices  demanded.  They  see  at  the  same  time 
that  inquiries  for  clothing  will  revert  to  the  old  chan- 
nels as  cheapness  becomes  a  desideratum,  and  that 
this  reversion  will  be  helped  by  the  more  extravagant 
prices  daily  being  asked  for  fine  goods.  Fortunately, 
it  may  be  taken  for  granted  that  there  will  be  no  lack 
of  preparing  wools,  as  shearing  has  already  com- 
menced in  the  United  Kingdom.  It  is  to  be  hoped, 
however,  that  the  reckless  disregard  for  probable  future 
values  displaved  by  buyers  of  fine  Colonial  wools  at 
the  various  English  auctions  will  not  be  manifested 
when  it  comes  to  purchasing  the  English  clip.  The 
unhealthy   conditions   at    present   prevalent   in  some 


1166 


THE     STATIST. 


[June  21,   1919. 


sections  of  the  trade  would  then  only  become  more 
widespread,  and  the  impending  fall  in  values  would  be 
greater  and  attended  by  more  disastrous  consequences. 


PAINT-MAKING  MATERIALS  IN 
IRELAND, 

Paints  may  be  described  as  mixtures  of  dry  powder 
colours,  known  as  pigments,  with  an  oil  or  varnish 
vehicle.  In  most  cases,  where  paint  is  to  be  applied 
as  a  preservative,  it  is  essentia,l  that  the  vehicle  should 
be  capable  of  formhig  a  coating  or  varnish-like  film 
upon  the  surface,  thus  attaching  the  .pigment  firmly 
thereto.  For  artists '  use  water  is  frequently  employed 
as  a  vehicle,  as  no  preservative  effect  on  the  surface 
painted  is  desired,  but  for  industrial  purposes  a  drying 
oil  is  requisite.  The  oil  most  commonly  used  is  linseed 
oil,  both  raw  and  boiled  (though  other  drying  oils, 
■  such  as  walnut  oil,  are  also  employed),  the  paints 
being  ground  in  raw  oil  and  mixed  with  boiled  oil. 
Linseed  oil,  which  is  manufactured  in  Ireland,  is  ex- 
tracted from  the  seed  of  the  flax  plant,  wliich  con- 
tains 30  to  35  %  of  oil,  the  yield  by  .pressing  being 
about  26  %.  Obtained  by  simple  pressure  and  re- 
fining, it  is  known  as  raw  oil,  but  when  the  oil  has. 
been  heated  to  enhance  its  drying  properties  it  is 
termed  boiled  oil.  The  pigments  employed  are  of 
mineral  or  animal  and  vegetable  origin;  amongst  the 
former  are  native  products,  such  as  ochres  and  oxides 
of  metals,  and  artificial  products,  including  chromates 
of  lead  and  emerald  green.  The  practice  of  mixing 
them  with  other  materials,  such  as  barytes,  sUica, 
lime  and  chalk,  is  steadily  growing,  as  it  results  in 
the  turning  out  of  a  cheaiper  paint. 

In  various  parts  of  Ireland  occur  materials  which 
might  be  utilised  for    paint-making.      Thus  barytes, 
which   is  principally  used  as  an  adulterant  for  other 
pigments,  is  comparatively  abundant ;  it  is  found  near 
Bantry    and  Duneen  Bay,   near  Olonakilty,   in   large 
accumulations    and   veins,   where  it  is  being  worked 
Tery  successfully  at  present,   and  also  in  Monaghan. 
At  Gleniffe,   Co.    Sligo,   it  is  also  being  mined,    and 
active   prospecting  operations  recently  undertaken   in 
that  country  rest  on  a  solid  foundation,  as  it  is  well 
known  that  large  deposits  are  found  at  Glencarberry, 
which  have  been  worked  from  time  to  time  during  the 
last  century.    It  is  prepared  by  grinding  and  levigating 
the  mineral  barytes — the  dark  colour  due  to  iron  and 
other  impurities  being  removed  by  sulphuric  acid  and 
the  tint  of  the  washed  product  improved  by  the  addi- 
tion of  a  little  ultramarine — ^or  is  made  by  .precipitating 
the  solution  of  a  barium  salt  with  one  of  a  sulphate. 
In  many  industries  precipitated  barium  salt  is  a  by- 
product,   and  is    said  to  possess  a  greater    covering 
power   than  the  native  material.      According    to  the 
Report  of  the   Chief  Inspector  of  Mines,  barium,  to 
the  quantity  of  11,936  tons,  with  a  value  of  £32,028, 
was   produced    from   mines  in   Ireland  in    1917 — the 
quota  of   Cork  amounting  to  11,432  tons,  while  that 
of  Sligo   came  to  504  tons.     Ochre  is  found  in  the 
north  and  south  of  Ireland,  but  it  is  difficult  to  indicate 
at  the  moment  the  .precise  degree  of  richness  of  these 
beds.      Cavan,     and     especially    Londondeny,  were 
accounted  to  have  rich  deposits  of  this  mineral.     At 
present  it  is  worked  in  Antrim  and  Wicklow.     In  the 
latter  country  the  industry  is  centred  in  the  Vale  of 
Avoca,    and  a  mill    was  erected  some  years  ago  for 
the  treatment  of  the  material.     In   England  Oxford- 
shire and  Derbyshire  furnish  a  first-class  ochre.     As 
found  in  nature  ochres  contain  hydra  ted  ferric  oxide, 
which  is  associated  with  clay   and  sand.     In  colour 
they  vary  from  yellow    to  brown,    according  to   the 
condition  of  the  ferric  oxide  wliich  they  contain..    It 
is  believed  that  their  formation  is  due  to  ihe  decom- 
position of  pyrites   and    other  ferruginous  minerals. 
Oclires  are  permanent  pigments,   and  are  frequently 
adulterated  with  barytes  and  other  substances.  Umber, 
another  iron  pigment  found  in  Ireland,  is  simply  oclu'e 
with  an   a.pprecirtble  amount  of   inanganese.       As  to 
the  output  of  ochre  in  Ireland,  it  is  difficult  to  make 


any  estimate,  as  no  separate  classification  is  made  in 
the  Mines  Report  for  1917 ;  the  export  of  ochre  from 
Ireland  in  1915,  however,  amounted  to  9,710  tons, 
with  a  value  of  £2,428.  Many  years  ago  attention 
was  directed  to  the  fact  that  pyritous  shales  suitable 
for  the  manufacture  of  copperas  existed  amongst  the 
coal  measures  of  Leinster,  Munster  and  Tyrone.  It 
was  pointed  out  that  this  pyrite  oxidises  much  more 
ra,pidly  on  exposure  to  the  aii-  than  the  pyrite  of  the 
primitive  clay  slate  or  other  rocks,  so  much  so  that 
it  became  in  a  short  time  coated  with  a  crystalline 
covering  of  green  copperas.  For  the  manufacture  of 
red  oxide  of  ux>n,  which  is  the  commonest  iron  pig- 
ment, certain  haematites  of  good  colour  are  ground, 
and  ferric  oxide  prepared  artificially  is  also  employed. 
The  principal  source  of  the  artificial  variety  is 
co.pperas  or  green  vitriol.  Near  Castleisland,  Co. 
Ken-y,  the  pyritous  shales  were  at  one  time  utilised 
for  the  manufacture  of  copperas  at  Tralee.  In  com- 
bination with  red  prussiate  of  potash  and  sulphuric 
acid  copperas  produces  the  best  and  purest  variety  of 
the  Prussian  blue  .pigment  known  commercially  as 
Chinese  blue. 

White  lead,   the  best  white  pigment  known  as  re- 
gards its  colour  and  covering  power,  is,   on  account 
of   its   high   price,    very   frequently    adulterated   with 
barytes  and  other  minerals.     Many  lead  pigments  are 
on  the  market  as  white  lead,  but  the  genuine  article 
is  produced  from    lead  nitrate,   with   the   addition  of 
sodium  or  potassium  carbonate.      Lead  nitrate,  in  its 
turn,  is  derived  from  litharge,  which  occurs  native  as 
lead  ochre,  but  is  chiefly  derived  from  the  working  of 
lead.     A  small  amount  of  lead  ore  is  mined  in  Armagh 
and  Sligo.     Zinc  white  is  produced  by  the  combustion 
of   zinc,  the  fumes  being  led  into  condensing  cham- 
bers,   where   the    oxide   collects.        This   pigment  is 
largely  used  in  the  place  of  "white  lead  "  as  a  pig- 
ment; although  it  does  not  equal  it  in  covering-power, 
or    body,   it    possesses    the    advantage  of    not  being 
blackened    by  exposure    to    atmospheric  sulphuretted 
hydrogen.       In  the  County  of  Sligo  zinc  is  smelted 
from-  the  ores,  but  the  annual  output  is,  at  present, 
inconsiderable.     Gypsum  is  known  to  exist  in  several 
Irish    counties,    and  it    is  possible    that  some  of  the 
deposits  may  result  in  the'  establishment  of  thriving 
industries.     Although  used  for  the  piii'pose  of  paint- 
nvaking,  it  finds  a  wider  field  in  the  manufacture  of 
plaster  of  Paris,  pottery,  and  certain  kinds  of  glass. 
This  mineral  has  been  discovered  generally  in  asso- 
ciation with  salt  in  a  number  of  districts  in  Antrim, 
amongst  them  the  valley  of  the  Lagan,  where  veins 
are  numerous,  though  it  is  doubtful  whether  any  are 
("hick  enough  to  repay  the  cost  of  working.       Down 
and  Monaghan  also  record  the  existence  of  veins,  ?nd 
.  in  the  latter  country  plaster  of  Paris  was  manufac- 
tured   at    the    works   at    Knocknacran,    which  were 
burned  down  about  the  year  1869.     According  to  old 
records,  the  gypsum  in  this  locality  is  reputed  to  have 
a  thickness  of  sixty  feet.       Whether   this  is  so  will 
shortly  be  proved  by  investigation,  as  it  is   said  that 
boring  operations  are   about   to   be   undertaken   by   a 
syndicate.     The  manufacture  of  whiting  is  carried  on 
on  a  large  tcale  in  the  County  Antrim,   and  was  re- 
sponsible for  an  export  figure  of  156,853  cwt.  in  1915. 
Whiting  is  prepared  from  chalk  by  grinding  and  levi- 
gating.       In  connection  with  the  paint  industry,    its 
principal  use  is  as  an  adulterant  and  diluent  for  other 
pigments    and    for    preparing   whitewash,     which  is 
simply  wliiting  suspended  in  water  by  the  aid  of  a 
little  size.     It  also  furnishes  a  kind  of  putty. 

For  the  year  1915  the  exports  of  paints  and  paint- 
ers' materials  from  Ireland  came  to  292,175  cwt.,  with 
an  estimated  value  of  £48,079,  while  the  imports, 
under  the  same  head,  amounted  to  212,294  cwt., 
valued  at  £315.222.  The  most  important  centres  of 
the  paint-making  industry  are  Belfast,  Dublin  and 
Cork,  all  situated  on  the  sea-coast  and  consequently 
possessing  facilities  for  obtaining  the  ne<;essary   raw 
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materials.  The  industry  would,  in  all  pi-obability,  be 
capable  of  considerable  extension  provided  it  was 
possible  to  utilise  materials  produced  at  home  to  a 
greater  extent  in  the  future  than  in  the  past.  This  may 
easily  be  brought  about  by  the  intense  re-awakening 
of  interest  in  industrial  matters — an  interest,  too,  that 
is  manifesting  itself  in  various  practical  ways  in  spite 
of  tlie  ferment  caused  by  the  present  political  situation. 
Turning  to  the  United  Kingdom  we  find  that  the  im- 
ports of  paints  and  paints'  materials  registered  a  value 
of  £1,952,012  in  1913.  The  most  remarkable  feature 
of  this  figure  is  the  high  proportion  supplied  by  Ger- 
many, who  was  responsible  fOr  £978,985,  or  approxi- 
mately 50%.  In  the  same  year,  however,  the  exter- 
nal trade  done  by  the  United  Kingdom  in  this  line 
amounted  to  £3,286,391,  which  was  almost  equally 
divided  between  British  Possessions  and  foreign 
countries — the  former  taking  £1,599,046,  and  the 
latter  £2,687,345.  Our  best  customers  were  repre- 
sented in  Europe  by  France,  Germany  and  Belgium, 
and  in  South  America  by  the  Argentine  Eepublic  and 
Brazil,  whilst  among  the  home  possessions  British 
India,  Austraha,  and  the  Union  of  South  Africa  were 
well  to  the  fore. 


BURMAH  OIL  COMPANY. 

Though  last  year  Ordinarj'  shareholders  of  the 
Burmah  Oil  Company  received  a  share  bonus  of  50% 
through  the  capitalisation  of  £952,500  of  reserve,  so 
great  has  been  the  further  rise  in  profits  that  their 
dividend  is  only  reduced  from  32^%  to  30%,  free  of 
income  tax,  which  calls  for  the  distribution  to  them 
of  neariy  £240,000  more  than  in  1917.  The  gross 
profits  show  an  expansion  of  no  less  than  £693,000, 
the  bulk  of  which  must  have  come  from  the  Company's 
own  operations,  as  the  dividend  received  on  its  large 
holding  of  neariy  1,000,000  Anglo-Persian  Oil  Com- 
pany's Ordinary  shares  was  8%,  free  of  income  tax, 
against  6%.  less  tax,  for  1917.  ^Y6  showed,  in  dealing 
with  the  Anglo-Persian  Oil  Company's  re.port  on 
March  29  last,  that  its  dividend  distribution  was  ex- 
tremely conservative,  and  that  the  development  of  the 
enterprise  promised  further  lai'ge  increase  in  earnings. 
This  week  a  "  gusher"  is  reported  to  have  occurred 
on  ,the  New  Bnrnswick  oil  lands  in  which  the  Com- 
pany is  interested,  so  that  the  Bumiah  Oil  Company 
altogether  stands  to  gain  very  appreciably  from  its 
Anglo-Persian  shareholding  in  the  near  future.  But. 
apart  from  that,  the  .progress  of  its  own  operations 
can  hardly  be  described  with  moderation..  Of  the  191S 
gross  profit  of  £1,675.512,  £491,021  is  allocated  to 
depreciation,  income  tax  absorbs  £268.927,  and  excess 
profits  duty  £1,580,000,  or  £345,000  more  than  for 
1917.  The  net  profit  comes  out  at  £1,335,564.  in 
comparison  with  £1,070,020, .and  it  will  be  seen  from 
the  following  table  that,  after  paying  the  Preference 
dividends  and  the  30%  tax-free  distribution,  £286.695 
is  added  to  reser\'es  and  £47.000  fo  the  'carry-for- 
ward : — • 


Escess 

Addea 

Gross    Depre-  iDromc    Profits        Net       Pref. 

-Ord.  DiT.-^ 

to 

Tr.  to    Profit   elation     Tai         Tax        Profit    Divs.» 

(Tax  (reel 

Resrvs. 

Deo.31      £             £            £             £                £            £ 

£       % 

£ 

1914    1,390.163  «64,013     60.608        -          870642  55  375 

623.875  274 

34C.0OO 

1915    1.696.7P8  fPO.aOO  136.992       90,940     778.426  52  000 

623.875  27* 

200,000 

1916    2.061,622  592.713  192.226     344,' 67     932.416  46,600 

571„'^00  30 

300,000 

1917    2.982,329  471.8,18  2P5.360  1.2'5.1U  l.n70020  45,ro0 

619,125  32i 

300,000 

1918    3.675,512  491,021  268,927  1.580  000  1,335,664  42,7c2 

857,250  30 

286,686 

•  After  deducting  income  tax. 

On  turning  to  the  balance  sheet  the  financial 
strength  of  the  Company  is  seen  to  be  impressive. 
The  issued  capital  is  .£3,857,500,  divided  into  2.50,000 
First  Preference  £1  shares,  75,000  Second  Preference 
£10  shares,  and  2.857,500  Ordinaiy  £1  shares.  Re- 
serves and  cany- forward,  after  allowing  for  the  enor- 
mous excess  .profits  tax  liability  and  the  final  dividends, 
amount  to  £2,787,.55ft.  How  this  total  of  £6,645.058 
is  made  up  on  the  other  9i4e  is  shown  below  :  — 


Dr. 


Reserves 

and 

Issued      Carry- 

Dec.  Capital    forward 

Total 

31          £             £ 

£ 

Excess  of 

Debtor?  and 

Oash  over 

Invest-  Current 

meuts  Liabilities  Total 

£  £  £ 


Balajice,  Sheet  Analysis. 

1       Cr 
Value  of 
Fixed 

and         Value 
Permanent     of 
Assets*     Stocksf 
£  £ 

1914  2,905,000  2,417,767  5,322.757    2,665.087  1,214,433    992.700  450.640  5.322.757 

1915  2,9O5,0CO  S,694,276  5,499.276    2.592348  1,558  669  1,123.459  224,79,   6.499,275 

1916  2,905,000  2,933,660  5.8.58,660    2  507.760  1  6)1,470  l,682,3ii4  197.106   5,853,660 

1917  2.905,000  3,378,221  6,233  221    2,455  432  2,064,113  2,122.5  ,6  361S60t628i.2Zl 

1918  3,857,500  2,787,5^8  6,645,058    2,^55,010  1,981,073  2,870,043  <Si,e6«J  6,645,058 
*  lucluding  refineries,  oil  wells,  pipe  lines,  lands,  tanks,  machinery,  tank 

steamers,  Jkc. 

t  Including  stocks  of  plant  and  stores. 
X  Deficiency. 

We  have  shown  in  the  first  table  that  in  the  last 
four  years  £2,146,000  has  been  provided  out  of  profits 
for  depreciation.  Nevertheless  the  value  of  fixed 
assets,  plant,  machinery,  wells,  &c.,  has  been  reduced 
in  the  period  by  only  £590,000,  so  that  nearly 
£1,600,000  has  been  laid  out  under  this  heading.  Then 
stocks  have  risen  in  value  by  £665,000,  and  invest- 
ments at  December  31  last  "stood  at  £2,870,000,  in 
comparison  with  less  than  £1,'000,000  at  the  end  of 
1915.  A  large  pi-oportion  of  these  investments  repre- 
sents the  Anglo-Persian  holding,  the  balance  being 
Government  securities,  which  amount  to  considerably 
more  than  the  excess  of  current  liabilities  over  debtors 
and  cash. 

To  deal  fully  with  such  an  enterprise  in  the  con- 
fines of  a  short  article  is  impossible,  and  we  have  per- 
foi'ce  to  confine  ourselves  to  showing  the  financial 
progress  alone.  However,  shareholders  will,  as  usual, 
be  informed  of  the  field  working  and  trading  results 
at  the  meeting  next  week.  Meantime,  in  regard  to 
the  future,  we  need  only  point  out  that  the  worid's 
demand  for  oil  and  its  by-products  has  reached  great 
dimensions,  and  there  seems  every  probability  that  the 
removal  of  trading  and  shipping  restrictions  will  more 
than  make  up  for  the  falhng-off  of  military  and  naval 
requirements,  at  any  rate  in  respect  of  the  immediate 
future.  Then,  in  regard  to  the  Burmah  Company 'sown 
particular  outlook,  the  reduction  of  the  excess  profits 
tax  from  80%  to  40%  must  result  in  a  substantially 
larger  proportion  of  the  gross  earnings  being  available 
for  distribution  to  shareholdei"s.  How  much  larger  divi- 
dend the  Anglo  Persian  Company  will  pay  cannot,'  of 
course,  be  forecasted. 

The  Compan3''s  £1  shares  have  now  risen  to  £11, 
which  includes  5s.  tax-free  dividend. 


THE  INTERNATIONAL  MERCANTILE 
MARINE. 

A  FURTHER  stage,  if  not  a  final  one,  has  been  reached 
in  the  long-drawn-out  proposal  to  sell  the  ships  of 
the  International  Mercantile  Marine  wliich  still  sail 
under  the  British  flag  tc  British  owners.  During  the 
week  the  proposal  was  defeated  at  a  meeting  of  stock- 
holders held  in  New  York.  The  history  of  the  trans- 
action is  exceedingly  interesting,  and  illustrates  very 
clearlj-  how  modern  international  finance  affects  the 
trading  interests  of  the  different  countries  of  the  world. 
The  desire  of  the  people  of  the  United  States  to 
possess  a  real  mercantile  marine,  upon  which  alone  a 
great  navy  can  permanentlybe  sustained,  is  no  new 
thing.  In  fact,  in  the  early  years  cf  last  century 
the  United  States  did  possess  a  large  and  very  im- 
portant mercantile  marine  for  the  size  cf  her  popula- 
tion in  those  days  and  for  the  magnitude  of  her  trade. 
After  the  Civil  War,  the  pressing  needs  of  opening  up, 
developing,  and  settling  tlie  great  Western  toiTitoriea, 
the  ownership  of  which  had  been  the  occasion  ct  the 
War,  absorbed  for  a  generation  not  merely  the 
interests  of  the  people  cf  the  United  States,  but  their 
available  economic  resources  as  well.  TJa^*ing  more 
imporiant  interests  on  hand  near  at  home,  tliey  devoted 
less  and  less  of  their  resources  to  the  development  cf 
I  shipping:  and,  as  a  result,  the  carrying  trade  o{  the 
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world  It'll  more  and  more  into  British  hands. 
Shipping  is  essential  for  this  country.  It  is  very 
largely  a  luxury  for  the  United  States.  Nevertheless, 
the  experiene-e  of  the  Spanish-American  "War  con- 
vinced the  people  of  the  United  States  that  it  was 
desirable  to  have  a  nursery  and  traiuing-ground  for 
their  navy.  And,  in  order  to  obtain  one,  they  detei-- 
mined  to  build  up  almost  from  nothing  a  mercantile 
marine.  Owing  to  thb  ccmparatively  small  size  of 
the  population  of  the  United  States,  and  the  enor- 
mous area  of  its  territory,  wealth  had  grown>  in  the 
40  years  that  had  elapsed  between  the  Civil  War 
and  the  Spanish-American  War  to  an  enormous 
extent.  And  although  they  had  allowed  their  mercan- 
tile marine  almost  to  disappear  from  the  seas,  their 
resources  were  so  enonnous  that  no  difficulty  was 
experienced  in  purchasing  a  large  fleet  as  soon  as  they 
desired  to  possess  one.  The  late  Mr.  Pierpont 
Morgan,  head  of  the  well-known  banting  firm,  under- 
took to  purchase  in  Europe  a  great  fleet  already  jjre- 
pared  to  take  the  seas  at  the  request  of  those  who 
were  anxious  to  see  the  United  States  possess  a  great 
fleet  of  trading  vessels.  Amongst  the  ships  purchased 
were  those  abcut  v/hich  the  vote  was  taken  in  New 
York  this  week.  They  comprise  the  White  Star  Line, 
the  Atlantic  Transport  Company,  the  Dominion  Line, 
and  certain  other  smaller  British  interests.  These 
were  amalgamated  together  into  what  was  called  the 
International  Mercantile  Marine;  and  a  shipbuilding 
yard  was  constructed,  capable  of  turning  cut  great 
ocean-going  liners,  to  add  to  the  fleet  as  circumstances 
might  demand.  But  the  people  of  the  United  States 
were  desirous  of  seeing  a  great  mercantile  mai'ine  in 
their  harbours  at  once,  and  this  was  accomplished  by 
means  of  the  purchase  we  have  alreadv  described. 
As  price  was  no  object,  provided  the  United  States 
obtained  a  mercantile  fleet,  the  shares  of  these  various 
companies  were  rushed  up  to  extravagant  figures. 
But  for  various  reasons  it  was  decided  to  allow  the 
ships  to  remain  upon  the  British  Eegister.  Pur- 
chased at  such  extravagant  figures,  it  is  no  matter 
for  surprise  that  for  years  the  International  Mercan- 
tile Marine  had  an  exceedinglv  chequered  career.  But 
the  recent  War,  which  has  made  so  many  changes  in 
the  fortunes  of  nations  as  well  as  of  individuals, 
rapidly  enriched  the  International  Mercantile  Marine, 
which  in  the  years  that  preceded  the  War  had  had 
a  desnerate  struggle  for  existence.  In  fact,  it  is. doubt- 
ful if  it  could  have  existed  at  all  but  fcr  the  fact  that 
it  was  owned  bv  people  who,  provided  the  United 
States  had  the  ships,  were  in  no  way  influenced  by 
questions  of  profit  and  loss. 

Although  no  official  statement  has  been  made  en 
the  subject,  there  is  a  strong  feeling  amongst  a  sec- 
tion of  the  public  of  the  United  States  to  retain  in 
the  United  States  ownership  of  the  tonnage  secured 
from  the  enemy  during  the  War,  or  rather  which  had 
taken  refuge  in  United  States  harbours  during 
the  period  when  the  United  States  was  a  neutral. 
A  large  section  of  our  public  are  equally  anxious  to 
obtain  this,  tonnage ;  and  inasmuch  as  we  lost  nearly 
7i  million  tons  cf  shipping  during  the  War,  and 
shipping  is  vital  to  us,  and,  as  we  say  above,  little 
more  than  a  luxury  to  the  United  States,  the  feeling 
here  will  excite  no  surprise  at  the  other  side  of  the 
Atlantic.  Although  we  lost  during  the  War  nearly 
7i  million  tons,  abcut  half  of  this  has  been  replaced 
bv  ships  allotted  to  us  from  the  enemy  tonnage  and 
also  by  new  construction.  Shipping  is  so  vital  an 
interest  to  the  British  Empire,  which  is  scattered  all 
over  the  world,  and  the  centre  cf  which  is  dependent 
for  its  very  existence  on  importing  its  food  and  raw 
materials,  that  we  should  do  all  we  can  to  endeavour 
to  r-'otnre  onrselvps  to  pre- War  conditions. 

Tine  ouestion  for  discussion  is  :  Is  the  United  States 
well  advised  in  creating  an  enormous  mercantile 
marine?  Europe  is  about  one-quarter  the  size  of 
the  two  Americas,  and  she  has  a  population  more  than 
double  that  contained  in  the  western  continents.   Speak- 


ing broadly,  the  business  of  those  western  continents 
is  to  supply  Europe  with  food  and  raw  materials,  and 
to  accept  in  return  services  from  Europe  in  payment. 
It  is  not  a  question  of  cost.  As  we  have  shown,  the 
United  States  maintained  a  mercantile  marine  before 
the  War  as  a  luxury;  and  if  she  is  desirous  of  doing 
so  she  can  maintain  a  very  much  larger  mercantile 
fleet,  whether  it  paid,  or  whether  it  did  not.  But  is 
it  sound  economic  policy  in  the  interests  of  the  eastern 
and  western  hemispheres  ?  We  imported  from  the 
two  Americas  in  the  years  that  preceded  the  War  the 
bulk  of  our  food  and  raw  materials ;  and,  in  return, 
we  acted  as  carriers,  bankers,  insurance  agents,  and 
rendered  various  other  services,  besides  supplying  a 
ceiiain  proportion  of  manufactured  goods.  The  late 
President  Roosevelt  said  that  we  had  performed  the 
functions  of  common  carriers  so  satisfactorily  and  so 
cheaply  that  it  was  not  worth  the  while  of  anyoody 
else  to  compete  against  us.  As  we  have  said,  the 
two  Americas,  taken  as  a  composite  whole,  are, 
i-oughly,  four  times  as  big  as  the  whole  area  of  Europe, 
and  they  have  less  than  one-half  of  the  population. 
They  have  altogether  enormous  undeveloped  natural 
resources.  And  they  can  supply  food  and  raw  materials' 
in  a  proportion  and  at  an  economic  cost  that  is  im- 
possible in  Europe.  Would  not  the  United  States  be 
serving  a  sounder  purpose  to  develop  the  economic 
resources,  first,  of  the  United  States  itself — places, 
for  example,  hke  the  Mississippi  Valley',  which  is 
hardly  developed  at  all — and  if  its  available  capital 
proves  so  enoiTnous  that  .there  is  no  longer  ,a  profitable 
field  for-  employment  within  the  United  States  itself, 
then  extend  its  activities  to  the  development,  say,  of 
Central  America,  in  which  its  interests  are  alreadv 
so  large  and  the  potential  resoiu-ces  of  which  are  so 
enormous. 


Japan-' — Financial  circles  in  Japan,  having  passed 
through  the  most  cautious  days  since  the  Armistice, 
inchned  last  month  to  expect  world-wide  prosperity 
wlie(n  Peace  is  settled.  Economic  conditions  as  a 
whole  are  indicative  of  a  gi-adual  rean-angemeht. 
During  the  early  days  of  May,  owing  to  the  .absence  of 
tax  collections,  which  usually  cause  temporary  tight- 
ness, and  to  the  smooth  repaj'ment  of  advances  carried 
over  from  the  end  of  April,  the  Tokio  Money  market 
had  plenty  of  "  short-teiTn  "  funds.  In  spite  of  the 
issue  of  a  considerable  public  loan,  "call"  money 
was  quoted  at  2.19 — 2.56%  per  annum,  the  lowest 
discount  rate  being  6.57%.  Prom  the  middle  of  the 
month  the  conditions  thus  maintained  were  relaxed 
indirectly  through  the  buying  by  the  Government  of 
balances  accumulated  abroad  by  the  exchange  banks. 
Towards  the  end  of  the  month,  however,  "call" 
money  rose  7.3%  throuo'h  the  demands  for  end-of- 
thc-month  circulation.  Meanwhile,  the  Bank  of  Japan 
decided  to  open  the  re-discount  business  of  Bank 
acceptance  bills.  The  raw-silk  market  continued  brisk, 
and  owing  to  the  recent  scarcity  of  stocks  the  price 
went  up  to  Yen  1.730, at  the  middle  of  the  month. 
Habutaye,  too,  was  fairly  active.  In  the  cotton-yarn 
market  the  high  price  of  raw  material  caused  a  rise 
to  Yen  439  in  "  futures."  Owing  to  the  generally 
prosperous  conditions,  stock  markets  improved,  and 
at  the  end  of  the  month  several  of  the  principal  stocks 
rose  considerably.  The  Tokio  Stock  Exchange  shares 
closed  at  Yen  305,  and  "  Iva^ebo "  spinning  shares 
advanced  by  Yen  51  up  to  Yen  373.  The  price  of  rice 
was  quoted  at  an  increased  rate  of  Yen  37.90,  which 
is  attributed  to  the  firm  attitude  in  the  places  of  pro- 
duction. To  meet  this  situation  the  Rice  Exchange 
declared  the  intention  of  taking  a  certain  remedy,  if 
necessary ;  and,  at  the  same  time,  the  Government 
reduced  by  30%  the  special  railroad  tariff  for  rice. 
At  the  end  of  the  month  the  notes  issued  by  the  Bank 
of  Japan  amounted  to  £92,700,000,  and  the  advances 
to  £42,000,000.  From  January  1  to  May  31  the  im- 
ports amounted  to  £87,000,000  and  the  exports  to 
£67,300,000. 
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Telephones : 
455,  4084,  2662  Avenue. 


Telegrams : 
"  Infusory-Grace,  London.' 


HARDEN  BROS.  &  LINDSAY 


Ltd, 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


A  FiEMER  price  and  better  business  demand  for  the 
commodity  has  been  reflected  in  the  Share  market, 
and,  though  deahngs  have  been  on  a  small  scale — 
which  is  not  surprising  in  view  of  the  War  Loan 
appeal  and  Ascot  races — the  Share  market  has  borne 
a  distinctly  harder  appearance  than  in  recent  weeks. 
Eecoveiy  is  noticeable  in  many  of  the  shares  which 
investors  usually  favour. 

ANNUAL  REPORTS  ANALYSED. 

CHERSONESE  (F.M.S.). 
Issued  Capital :  £335,000  in  3/0  Shares. 


-Results  for  Years  to  Deeembep  31- 


1915... 
1916... 
1917... 
1918... 


Rubber 
Total 
flaoted 
Acres 
2,038 
2,033 
2,041 
2,081 
•  Including 
t  lucludini^ 
t  Including 
§  Including 


Area  ID 

Bearing 

Acres 

1,941 

1,941 

2,020 


Av.  Yield 
per 
Rubber  Rearing    Price  "  AU-in  ' 
Output    Acre  Realised  Cost 
lb. 


,— Dividend— ^ 
Profit      Amt. 
lb.  lb.    per  lb.  per  lb,        £  ,        % 

654,900       337      2/7-83  -/11-44  69,603«  46,000    20 
691,760       356       2/6         -/10-58  64,060t  32,812    14} 
688,944       340      2/U      1/0-48     47,296t   14,062      6i 
—         664,389        —        l/8i      -/ll        28,667§  28,125    12i 
£10,280  sundry  revenue,  of  which  £4,035  from  coconuta. 
£8,073  sundry  rev enne,  of  which  £6,853  from  coconuta. 
£6,166  sundry  revenue,  of  which  £3,905  from  coconuts, 
£7,5D0  sundry  revenue,  of  wtiich  £5,640  from  coconuts. 


Price  of    Shares,   3/10.     Market  Taluation  pet  planted  acre 
ol  Rubber  alone,  £300. 

Coconut  plantations  liitherto  have  proved  very 
miLch  of  the  nature  of  "  >vhite  elephants,"  and  the 
Chersonese  Company's  second  string — it  has  1,324 
acres  under  cocoquts,  as  well  as  2,084  acres  of 
inibber — has  been  no  exception.  Dearth  of  shipping 
necessitated  the  sale  locally  of  the  bulk  of  the  copra 
productions  of  Eastern  estates  during  the  War,  and 
barely  remunerative  prices  had  to  be  accepted.  Now, 
however,  the  jwsition  is  very  different,  and  with 
freight  rapidly  becoming  available  the  outlook  appears 
to  bo  better  than  for  many  years  .past.  Thus  the  price 
of  copra  in  this  country  is  now  £56  lO*.,  as  against 
about  £24  before  the  outbreak  of  the  War,  and  the 
demand  for  margarine-manufact|uring  purposes  is 
enormous.  Last  year  the  Chersonese  obtained  a  crop 
of  4,491,000  nuts,  and  the  resultant  copra  production 
of  over  1,000  tons  had  to  be  sold  for  an  average  of 
£15  2s.  9d.  per  ton.  There  was,  nevertheless,  a  profit 
on  working  of  £5,600,  or,  say,  £5  10s.  per  ton.  If 
£40  per  ton  were  realised  for  a  .production  of  1,000 
'  tons  of  copra  and  costs  remained  at  last  year's  figure 
the  profit  would  be  about  £30,000.  Last  year,  it 
will  be  noted  above,  a  much-restricted  rubber  crop 
was  produced  at  a  cost  of  under  Is.  per  lb.,  and  that, 
despite  the  fall  iu  the  profit,  the  dividend  to  share- 
holders has  been  doubled.  This  is  largely  the  outcome 
of  the  improved  position  in  regard  to  excess  .profits 
duty.  From  the  carry-forward  from  1917,  after  pay- 
ing £20.335  for  excess  profits  tax,  £11,000  is  allocated 
to  income-tax  reserve,  and  the  amount  carried  for- 
ward is  £4,451,  against  about  £15,000  brought 
forward.  Financially  the  Company's  position  is  a 
strong  one,  as,  after  allowing  for  the  dividend  payment 
and  income-tax  reserve,  liquid  assets  exceed  current 
liabilities  by  £16,000.   This  year  653,000  lb.  of  rubber 


and  4,000,000  coconuts  are  estimated  for,  and  from 
what  has  been  said  it  will  be  recognised  that  the  profit- 
earning  prospects  are  good.  Forward  contracts  for 
rubber  cover  15  tons  at  Is.  3d.  per  lb.  f.o.b.,  60  tons  at 
Is.  9id.  f.o.b.,  and  30  tons  at  2s.  .per  lb.  delivered 
London,  while  on  account  of  next  year  60  tons  have 
been  sold  for  Is.  lie?,  per  lb.  delivered  Singapore. 

STRATHMORE  (SELANGOR). 

Issued  Capital  :    £75,000  in    £1  Shares. 


. Results  for  Years  for  December  31 1 . 

Av.liield 
per 
Total     Area  in   Rubber   Bearing    Price    "All-in"    Net    .—Dividends 
Planted    Bearing  Output     Acre   Realised    Cost      Profit     Amt. 
Acres       Acres       lb.  lb.     per  lb.    per  lb.        £  £  % 

1915...  1,534  070  367,656  379  2/7i  -/10-9*  32,863t  19,4991  30 
1916...  1,763  1,100  427,034  388  2/6-lS  -/9-18  38,838t  17,437;  30 
1917...  1,753  1,110  437,403  394  2/3-19  -/11-64  29,829t  ll,250t  20 
1918...     2,066         —        349,773  —      1/9  1/2J*      12,032t    8,0i6t  15 

•  Including  depreciation.  f  Before  deduction  cf  income  tal. 

t  After  deduction  of  income  tax. 

.  Price  ot.  Shares,  66/0.       Market  Capitalisation    per   planted 
acre,  £108. 

Tliis  Scottish  Company's  development  programme, 
planned  about  two  years  ago,  is  being  rapidly  carried 
out.  Since  1917  313  acres  have  been  planted,  and  a 
further  218  acres  are  to  be  placed  under  rubber  this 
year.  Then  the  total  planted  area  of  the  estates  will 
be  2,284  acres,  against  an  issued  capital  of  £75,000, 
which  means  a  low  capitalisation  of  about  £33|-  per 
acre.  As  regards  the  results  of  1918,  probably  the 
increase  in  costs  will  tend  to  disturb  shareholders  more 
than  the  falling  off  in  profits  and  the  reduction  of  divi- 
dend; but  if  the  shares  are  regarded  from  the  invest- 
ment point  of  view,  with  prospects  based  on 
development,  there  is  no  reason  to  be  at  all 
anxious.  The  fact  that  the  management  has 
under  normal  conditions  demonstrated  ability 
to  produce  at  a  very  low  cost  is  the  principal 
factor,  and  this  year,  with  tapping  in  full 
swing  once  more,  there  is  every  probability  that  econ- 
omy of  working  will  again  be  shown.  The  crop  is 
estimated  at  465,000  lb.,  but  this  will  be  from  not 
much  more  than  half  the  presently  planted  area.  The 
scope  for  increase  in  profits  and  dividends  is  obvious, 
and  in  view  of  the  market  valuation  of  less  than 
£110  per  acre — allowing  for  the  additional  area  to  be 
planted  this  year — the  shares  will  probably  command  a 
considerably  higher  price  in  the  course  of  the  next 
few  years. 

LANADRON. 

Issued  Capital  :    £395,000  in  £1  Sfiares. 

Convertible  loan,  £65,000. 


, Results  for  Years  to  December  31 , 

Av.  Yield 
per 

Total     Areaiu    Rubber  Bearing   Price  "Ail-in"    Net  ^Dividend-, 

Planted  Bearing  Output    Acre    Realised      Cost     ProQt  Amt. 

Acres    Acres        lb.           lb.       per  lb.  per  lb.        £  £  % 

1916...  5,200     4,159     1,291,974     260        2/8-8  1/1-3     107,436  73,750  25 

1916...  5,187     4,256     1,282,158     301        2/81  1/4            87,463  29,600  10 

1917...  8,205    4,696     1,401,373     304        2/4  l/8i         44,809  14,750      5 

1918...  5,322       —        1,121,362     —         I/IOJ  1/7            1.1,106  17,700      6 

Price  ol  Shares,  34/0.     Market    Capitalisation    per    planted 
acre,  £116,  including  loan  convertible  into  shares  at  par. 

Cases  of  rubber  companies  being  able,  in  respect  of 
the  las't  two  years,  to  pay  dividends  because  of  sub- 
stantial refunds  of  excess  profits  duty  have  been  fairly 
numerous,  but  few,  if  any,  concerns  have  been  able 
to  claim  so  substantial  an  amount  as  the  Lanadron 
does  for  1918.  Up  to  1916  its  profits  were  on  a  high 
scale,  but  to  a  considerable  extent  at  the  expense  of 
the  maintenance  of  condition,  and  when  the  manage- 
ment changed  hands,  two  years  ago,  it  was  found  that 
the  making  good  of  previous  shortcomings  entailed 
heavy  addition  to  costs.  If  the  excess  profits  duty 
had  not  existed  excessive  dividends  would  doubtless 
have  been  paid  in  the  fat  years,  and  the  process  of 
making  good  would  have  been  a  tremendous  bunlen 
for  shareholders  to  bear.  As  it  is  there  has  been  no 
stoppage  of  dividends.  Thus,  in  respect  ot  1918,  with 
a  restricted  production  realising  Is.  lOirf-.,  and  an 
all-in  cost  figure  ot  Is.  7d.,  the  profit  comes  out  at 
only  £13.105,  of  which  loan  and  Debenture  charges 
absorb  £2,628  and  income  t.ix  £0,000,  leaving  a 
balance  of  no  more  than  £1.500.  However,  refunds 
of  excess  profits  duty  for  1917  and  1918  total  £28,740. 
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so  that  after  paying  the  year's  dividend  of  6%  thert 
will  bb  a  substantial  surplus  to  add  to  the  carry-for- 
ward. 

As  regards  future  prospects,  it  is  necessary  to  note 
that  the  high  cost  figure  of  the  past  year  includes  the 
whole  expenditure  both  on  revenue  and  capital 
account.  This  yeai'  the  estate  cost  is  estimated  to  be 
lOd.  per  lb.,  against  Is.  2.8d.  for  1918.  That  reduc- 
tion, if  realised,  will  make  a  big  difference  in  profits, 
especially  as  production  is  expected  to  be  increased 
to  1,420,000  lb.  Financially  the  Company's 'position 
is  new  very  strong,  and,  inasmuch  as  surplus  liquid 
assets  at  December  .31  amounted  to  £86,435,  includ- 
ing estimate'd  tax  refund,. it  certainly  jippears  that  the 
.  capital  commitments  were  unnecessarily  increased  last 
year  by  the  raising  of  £65,0OO  from  shareholders  by 
way  of  loan,  convertible  into  shares  at  par  within 
six  months  after  peace.  As  the  price  of  the  shares 
is  34s. xd,  an  increase  of  the  share  capital  presently 
to  £370,000  seems  certain.  The  Company  has  5,000 
acres  of  plantable  land,  but  with  labour  rather  scarce 
it  will  take  time  to  i-emuneratively  employ,  the  large 
surplus  profits  in  development.  Meantime  profits  will 
be  applicable  to  a  large  capital,  and  it  may  be  noted 
that  to  pay  17%  dividends  to  afford  a_10%  return  on 
the  share  price  will  require  £56.000.  There  is  little 
chance  of  that  amount  of  profit  being  earned  this 
year,  but  perhaps  a  year  hence  the  withdrawal  of  the 
excess  profits  duty  will  be  an  accomplished  fact,  justi- 
fying a  distribution  out  of  surplus  earnings.  Forward 
contracts  comprise  202  tons  of  this  year's  crop  at 
Is.  9.35d.  per  lb.  net,  and  L")0  tons  of  next  year's 
output  at  Is.  10.44r7.  net. 

CEYLON  PARA. 

Issued  Capital  :    £70,000  in  2/-  Shares. 


, • Results  for  Years  to  December  31 , 

Av.  Yield 
per 
Total    Aren  in      Rubber  Bearin?  Price    *'  All-in  "  Net  ,— Dividen(i-> 
Planted  Bearing  Ootput       Acre  Bealised     Cost      Profit      Amt. 
Acres        Acres  lb.  lb.      per  lb.     per  lb.        £  £        % 

1916...    2,<1544      2,fi51        682.075     267        2/9  1/4^       4B,fi38    28,100    40 

1916...  3.179i  2,6.'>2  868,367  337  2/8i  l/4i  68.667  28,000  40 
1917  3,237f  2,743  1,056,584  388  2/6?  I'6t  47,511  17,500  26 
1918...    3,261+         —  811,383     —  3/lOJ      l/6}t     17,303    19,250    27J 

*  Including  expenditure  incurred. 

Price  of  Shares,  10/3.      Market  Capitalisation    per    planted 
acre,  £110. 

It  will  be  seen  from  the  above  analysis  that  the 
falling-off  in  this  Company's  profits  last  year  was  very 
severe,  but  this  should  not  cause  shareholders  much 
concern.  It  is  a  temporary  phase,  due  to  the  excep- 
tional conditions  arising  out  of  the  War.  Indeed,  it 
is  pretty  certain  that,  had  prosperity  been  maintained 
at  the  high  level  of  1917,  and  had  there  been  no 
reduction  this  year  in  the  excess  profits  duty,  share- 
holders would  have  been  less  well  off  than  they  are, 
for  the  Company's  standard  for  calculating  -the  tax 
is  a  low  one.  In  respect  of  the  191-6  profit  a  refund 
of  £1,900  is  claimable;  but  more  than  this  is  required 
to  meet  income  tax  of  £3,763,  and,  consequently,  the 
payment  of  27i%  dividends  necessitates  a  reduction 
of  the  carry-forward,  which,  however,  is  quite  justified 
by  the  financial  position,  the  fact  that  the  excess 
profits  duty  has  been  halved,  and  the  prospect  of  its 
withdrawal  next  year.  Production  for  the  current  year 
is  estimated  to  reach  1,160,000  lb.,  and  there  seems 
a  possibility  of  a  further  increase  in  dividend. 

KURAU  (PERAK). 

'  Issued  Capital :  £37,500  in  2/0  Shares. 
r      ■■  Results  for  Ynars  to  DecombepSl > 

Av.  Yield 
per 
Total    Area  in  Kubber  Bearing   Price  "  All-in  "     Net    ^Dividend-^ 
Planted  Bearing  Output    Acre     Realised      Cost     Profit      Amt. 
Acres    Acres  lb.  lb.        per  lb.    per  lb.        £  £    % 

1915...       931         766         287,308     380  2/6-3        1/0       22,676     16,875  45 

1916...       987         900        327,010.    371  2/6-83      l/Ol     25,065     17,813  47i 

1917...       987  —        384,575      —  2/3-15       1/2}^     15,073    12,600  33% 

1918...       983  —  262,126     —  1/8-1  1/1*       7,924     9,376  26' 

Price    of    Shares,    7/0.     Market   Capitalisation    per   planted 
acre,  £133. 

Considering  the  difficulties  under  which  operations 
had  to  be  conducted  last  year,  particularly  in  regard 
to  the  disposal  of  produce,  most  shareholders  probably 


will  feel  well  satisfied  with  dividends  totalling  25%, 
looking  to  the  future  .prospects  of  a  first-class  Perak 
estate  to  make  good  the  temporary  shortcomings  in 
the  War  era.  That  the  carry-forward  has  to  be 
encroached  upon  to  a  small  extent  to  pay  the  dividend 
is  not  of  much  moment,  seeing  that  the  balance  sheet 
shows  £12,000  of  surplus  cash  resources,  without 
taking  credit  for  a  refund  claimed  on  account  of  past 
excess  profits  tax  payments.  This  year  325,000  lb. 
of  rubber  is  the  estimated  crop,  and  later  on  probably 
near  to  400,000  lb.  will  be  harvested  at  a  low  cost. 
Then  a  reversion  to  something  like  the  1915-16  level 
of  dividends  will  be  possible  with  rubber  selling  at 
alx)ut  Is.  9d!.  per  lb. 

AYER   KUNING  (F.M.S.). 

Issued  Capital:    £129.391  in  £l  Shares. 
Loan  :  £10,000. 


, Results  for  Years  to  December  31 , 

Av.lield 
per 
Total  Area  in   Rubber  Bearing     Price    **  All-in  "  Net    ^^r-'ividend— » 

Planted  Bearing    Output   Acre    Realised  Cost        Profit      Amt. 

Acres    Acres  lb.  lb.      per  lb.  per  lb.         £  £        % 

1914...     2,040      1,430       225,107       167       2/11  l/6i         4,834        —      — 

1915...     1,940      1,684       426,119       270       2/94  1/3  31,609        —      — 

1916...     1,996      1,866       724,167       390      2/8J  1/0-3       61,095    38,817  30 

1917...     1,995      1,901      836,083       434      2/4}  1,0-38     [67,008    25,878  20 

1918...     2,323        —        609,360        —        2,4  1/3J        33,184    19,409  l.i 

Price    of    Shares,    54/0.     Market  Capitalisation  per  planted 
acre,  £150. 

By  judicious— and  no  doubt  rather  lucky — forward 
sales  last  year,  this  Company  was  able  to  dispose  of 
its  restricted  output  at  an  average  value  of  2s.  4d. 
per  lb.  gross,  which  is  as  good  as  many  plantations 
received  for  their  1917  productions.  The  rise  in  costs 
is  no  more  than  was  to  be  expected  seeing  that  though 
the  tapping  area  was  reduced  to  a^bout  1,520  acres, 
and  327  acres  of  land  \yere  planted,  no  part  of  the 
year's  outlay  was  chargfed  to  capital  account.  Only 
£1,363  was  expended  on  buildings  and  machinery, 
and  this  was  more  than  covered  by  the  depreciation 
provision  of  £1,363^  Another  good  feature  is  that 
unsold  crop  appears  in  the  balance  sheet  for  only 
£3,279.  Having  reached  the  stage  of  large  production, 
since  the  War  the  Company  is  liable  for  heavy  excess 
profits  duty.  On  this  account  £48,631  has  been  paid 
in  respect  of  1916  and  1917,  while,  notwithstanding  the 
much  reduce<l  earnings  of  1918,  a  further  liability  of 
about  £15,000  ha-s  to  be  provided.  Hence  the  reduc- 
tion in  the  dividend  for  the  year  from  20%  to  15%. 
Now  that  the  excess  profits  tax  has  been  halved  share- 
holders may  expect  to  receive  a  larger  proportion  of  the 
earnings,  and  as  the  crop  is  expected  to  reach  805,750 
lb.  this  year  the  dividend  outlook  appears  a  good  one 
even  supposing,  as  seems  likely  to  be  the  case,  that  the 
average  sale  price  is  much  less  favourable  than  that 
■just  reported.  On  the  older  of  the  two  divisions  of 
the  estate  the  yield  per  acre  was  509  lb.  last  year. 
It  looks,  therefore,  as  if  in  a  few  years'  time  there 
will  be  an  annual  production  of  over  1,000,000  lb.  To 
pay  15%,  as  for  1918,  a  sum  is  required  to  be  dis- 
tributed equal  to  only  6d.  per  lb.  on  800,000  lb. 
production.  Besides  the  planted  area,  valued  now  at 
£150  per  acrei,  the  Company  dwns  3,882  acres  of 
reserve  land,  including  building  sites,  &c.,  unavailable 
for  planting.  There  is  scope,  therefore,  for  consider- 
able dievelopment  in  the  futiu'e.  Financjially  the 
Company's  position  is  none  too  strong,  for,  after  pay- 
ment of  estimated  excess  profits  duty,  liquid  assets 
exceed  current  liabihties  by  only  £1,562.  This  will 
require  rectification  out  of  future  earnings. 


"  National  and  International  Eight  and  Wrong." 
Two  Essays.  By  Henry  Sidgwick.  With  a  preface 
by  the  Eight  Hon.  Viscount  Bryce.  Price  3s.  net. 
(i.ondon:  George  Allen  and  Unwin,  Limited.)  The 
first  of  these  essays  is  on  "  Public  Morality, ' '  and 
was  read  on  January  26,  1897.  at  a  meeting  of  a 
Cambridge  essay  club  called  "The  Eranus."  The 
second,  on  "The  Morality  of  Strife,"  is  an  address 
delivered  to  the  London  Ethical  Society  in  the  year 
1890. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS'  RISKS. 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY^ 
EMPLOYERS'  LIABILITY  and  MARINE 
INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  6  Walbrook,  E.C.  4,  &  4  St.  James'  St..  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED    FUNDS  exceed  •       -       .    £1,600.000 
SUBSCRIBED     CAPITAI.    .....       £300,000 

PAID-UP    CAPITAL £34,500 

The  Company  transacts  the  following  classes  of  bafiiness  : 

LIFE,    FIRE,    ACCIDENT,   BURGLARY,    EMPLOYERS' 

LIABILITY     AND    THIRD    PARTY. 

Write  for  partloulars  of  the  New  Moathly   Premlom  Policy  Wltboat 

Medical  Ezamloatloo 

To  the  Manasrer— 1,  2.  &  3  QUEBN  STREET PLACB.  LONDON,  E.C.  4. 


Jn^urHua 


Oi 


e^' 


EXCESS  INSURANCE  COMPANY,  LIMITED. 

This  Company,  ably  directed  by  some  of  the  most 
experienced  underwriters  at  Lloyd's,  bfe'gan  its  opera- 
tions in  1894  with  the  small  paid-up  capital  of  £5,000. 
It  has  made  quite  remarkable  progress,  and  its  de- 
velopment during  the  difficult  days  of  the  ^Yar  has 
been  somewhat  phenomenal.  Its  directors  adopted 
a  bold  policy :  they  took  big  war  risks,  and  their 
enterprise  has  been  extraordinarily  successful.  The 
method  of  accountancy  shows  very  accurately  what 
the  trading  results  of  each  undei-writing  year  ulti- 
mately are.  It  is  based  on  the  usual  Lloyd's  method 
of  keeping  each  year's  account  in  a  separate  compart- 
ment, with  the  modification,  which  has  been  adopted 
owing  to  war  circumstances,  of  not  closing  the  account 
till  the  expiration  of  three,  in  place  of  the  usual  two, 
years. 

*  The  tlu'ee  underwriting  accounts  appended  to 
the  annual  report  for  1918  relate,  therefore,  to  1916, 
1917,  and  1918  respectively. 

The  1916  underwriting  account  (premium  income, 
£1.739,996)  was  closed  at  the  end  of  last  year  with 
a  balance  iu  hand  of  £89,040,  which  was  transferred 
to  profit  and  loss  account.  The  total  underwriting 
profit  of  that  year  was  reported  as  £350,542,  but  from 
this  has  to  be  deducted  expenses  and  verj"  heavy  taxes. 
The  net  result  for  1916,  after  taking  interest  on  invest- 
ments into  account,  is  said  to  be  roughly  repi'esented 
by  the  amount  added  to  the  Company's  reserves  in 
1917,  namely,  £150.000. 

Tlio  1917  account  (premiums,  £2,451,644),  afttr 
transfer  of  £270.000  to  profit  and  loss,  shows  a 
balance  at  the  close  of  1918  of  £-598,116,  which  is 
carried  forward  to  meet  further  claims  and  expenses. 

The  1918  account  (premiums,  £1,599,549)  allows 
of  a  balaifce  of  £1,028,617  being  carried  forward  after 
payment  of  the  first  year's  settlements. 

.\fter  deduction  of  expenses  and  dividends  and 
addition  of  interest  received,  the  balance  in  the  profit 
and  loss  account  at  the  close  of  1918  amounted  to 
£223,893  net.  of  which  £2.00,000  was  applied  in  in- 
creasing the  reserve  to  £6011,000.  For  the  first  tinif 
for  many  years  it  was  found  unnecessary  in  1918  to 
make  any  provision  for  depreciation  of  investments. 

The  iiaid-u])  capital  now  amounts  to  £.50,000,  and 
the  dividend  for  1918  is  declared  at  the  rate  of  35%, 
as  compared  with  25%  for  1917.  How  conser^-ative 
this  decl.iratiou  is  may  be  gathere<l  from  the  fact  that 
the  amount    re^quired    for   the  distribution   was    little- 


more  than  one- fourth  of  the  revenue  from  investments, 
which  amounted  to  £67,487. 

The  Company's  balance  sheet  at  the  close  of  1918 
showed  total  assets  of  £2,387,370;  and  we  are  in- 
fomied,  though  the  fact  is  not  stated  in  the  accounts, 
that  nearly  tfu-ee-fourths  of  this  amount  was  invested 
in  British  Government  secm-ities. 

At  the  annual  meeting  on  February  28,  1919.  the 
Chairman,  Mr.  Cuthbert  Heath,  alluding  to  the  large 
reduction  of  the  premiima  income  in  1918,  as  compared 
with  that  of  the  preceding  year,  stated  that  he  did  not 
think  the  amount  of  risk  assumed  had  varied  to  any 
great  extent.  He  attributed  the  fall  in  rates  of  pre- 
mium for  marine  insurance  to  the  gradual  after-effects 
of  the  battle  of  Jutland  in  keeping  the  submarine 
menace  within  measurable  bounds  and  inspiring 
greater  confidence  in  the  minds  of  underwriters.  He 
regarded  ut  as  probable  that  some  further  profit- 
might  be  obtainable  from  the  eventual  winding-up 
of  the  1917  underwriting  account,  and  expressed  his 
opinion  that  the  1918  underwriting  account  had  begun 
well.  As  regards  the  future,  he  stated  that  he  was 
hopeful  that  the  Company  would  continue  to  make 
satisfactory  profits  in  peace  time,  though  it  could  not 
be  expected  that  these  would  be  as  large  as  had  been 
obtainable  during  the  'SVar.  In  his  view,  new  oppor- 
tunities for  insurance  were  likely  to  present  them- 
selves '  from  circtimstances  essential  to  the  profitable 
development  of  the  trade  of  the  country.  He  even 
hinted  at  insurance  assisting  the  amelioration  of  labour 
troubles. 

BRITISH  GENERAL  INSURANCE  CO.,  LTD. 

]\Iost  fire  and  accident  insurance  companies 
founded  on  non-tariff  fines  have  had  hut  a  brief  exist- 
ence ;  but  there  are  some  conspicuous  exceptions, 
amongst  which  is  the  British  General,  the  progress  of 
which,  since  its  fomiation  15  years  ago,  has  been 
steady  and  satisfactory. The  capital  is  of  comparatively 
modest  dimensions,  £200,000  being  subscribed,  with 
£50,000  paid  up  in  shares  of  £1,  with  5s.  paid  on  each. 
The  l3est  proof  of  the  successful  working  of  the 
business  is  the  fact  that  consistently  with  increase  in 
reserves  the  dividend  has  been  doubled  during  the  last 
three  years.  For  1914  and  1915  it  was  10%  :  for  1 916, 
12*%';  and  for  1917,  15°o;  whilst  in  respect  of  the 
operations  in  1918  it  has  been  raised  to  20%,  and  the 
amount  required  for  the  resulting  distnliution  has  been 
covered  by  intei-est  earnings,  apart  from  trading  profits. 

The  Company  commenced  life  business  in  1914. 
and  an  interesting  feature  of  the  Company's  annual 
report  for  1918  is  the  announcement  of  the  result  of 
the  first  quinquemiial  valuation.  This  section  of  the 
business  is  still  of  comparatively  small  dimensions, 
but  it  holds  out  fair  prospects  of  successful  develop- 
ment. The  new  business  in  1918,  amounting  to 
£144,230  in  sums  assured,  was  approximately  double 
that  of  1917.  and  the  total.net  life  premium. income 
was  increased  from  £8,987  to  £25,473,  inclusive  of 
single  payments  for  £5,633.  Tlie  expense  ratio  over 
the  quinquennial  period  was  13.5%,  and  the  aver.age 
net  interest  yield,  after  deduction  of  income  tax,  was 
£4  4.S.  6d.  per  cent.  The  quinquennial  valuation  was 
made  for  life  assurancesby  the  C  Table  of  Mortality 
in  combination  with  net  jiremiums  and  3%  interest. 
The  assurance  and  annuity  funds  on  December  31, 
1918.  amounted  to  £46,031.  as  compared  with  a 
liability  of  £43, -589  shown  by  these  methods,  showing 
a  sunihis  of  £2,442,  apart  "from  the  special  life  re- 
serve fund  of  £10,000'.  Out  of  the  surplus  61.621  is 
distributed,  one-tentli.-or  £162,  going  to  shareholders, 
and  £1,4-59  ]uoviding  reversionaiy  bonuses  on  partici- 
pating policies  at  the  rate  of  30.s.  per  cent,  on  sums 
assured  in  respect  of  each  full  year's  premium  paid 
(luring  the  valuation  [K-riod.  while  £821  is  carried 
forward  (in  addition  to  the  s))ecial  reserve  of  £10.000) 
as  unappropriated.  The  valuation  of  the  capital  re- 
deiniilion  account  (premiums,  £401)  shows  a  surplus 
of   £31   transferred  to  profit    and    loss    account,  the 
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relativa    fund    thereafter    on    December    31,    1918, 
amounting  to  £706. 

The  following  are  the   main   results  as  shown  in 
the  Company's  other  accounts  for  1918,  after  adjust 
ment  of  the  resei-ves  for  unexpired  risks  at  the  close 
of  each  year  on  the  basis  of  40%  of  the  premiums. 

Fire  Department. — Premium  income  (increased  by 
£13,710),  £63,113;  net  interest  earnings,  £1,177; 
trading  profit,  £2,065. 

Accident  Account. — Premium  income  (increased 
by  £60),  £1,753;  net  interest  earnings,  £30;  trading 
profit,  £474. 

Employers'  Liability  .Account. — ^Premium  income 
(increased  by  £22,858),  £103,267;  net  interest  earn- 
ings, £3,075;  trading  profit,  £13,278. 

General  Account. — Premium  income  (increased  by 
£5,580),  £38,416;  net  interest  earnings,  £830;  trading 
profit,  £6,718. 

Marine  Account. — Premium  income  (increased  by 
£41,230),  £147,162;  net  interest  earnings,  £1,693. 
No  profit  is  taken  credit  for  in  this  account,  the  whole 
balance,  after  payment  of  claims  and  expenses,  being 
carried  forward  as  a  provision  for  further  settlements. 
The  marine  fund,  amounting  to  £86,439  at  close  of 
1918,  shows  increased  strength,  its  ratio  to  premium 
income  being  58.7%,  as  compared  with  44.9%  at  the 
close  of  1917. 

Profit  and  Loss  .Account. — Net  interest  earnings  of 
£5,062  and  transfer  fees  of  £33  have  been  credited  to 
this  account,  which  is  debited  with  the  following 
items :  income  tax,  £666 ;  and  loss  on  sales  of  invest- 
'ments,  £40. 

The  total  net  profits  taken  into  account  in  all 
sections  as  above  shown  for  1918  amount  to  £32,229, 
of  which  £10,174  is  attributable -to  interest  earnings 
and  £22,055  to  trading. 

The  following  apportionments  and  adjustments 
were  made :  — 


(1)  DiridentJ  at  20  %  

(2)  Added  to  fire  reserve     

less  transferred  from  profit  and  loss  account 

(3")  Amount  written  off  investments     

(4)  Added  to  yeneral  re'ierve  fund  

(5)  Added  to  staff  pension  fund    ...        


Less  written  off  Investment  reserve  fund     ... 

Reduction  in  proQt  and  loss  balance  (after 

provision  for  dividend)        


£6,000 
5,000 


£20,000 
212 


£10,00 


15,441 

26,000 

2,000 


£52,441 


20,212 


£32,229 

The  total  assets  as  shown  in  the  balance  sheet  on 
December  31,  1918,  amount  to  £539,670. 

Apart  from  capital,  marine  fund,  life  fund,  capital 
redemption  fund,  and  staff  pension  fund,  the  reserves 
carried  forward  to  1919,  after  deduction  of  those  set 
aside  for  outstanding  claims,  appear  to  be  as  follows: 


Fire  Insnrance  fund  ... 
Accident  „    ... 

Employers'  liability  fund 

General  fund 

General  reserve  fund 


£30,245 

701 

50,450 

15,367 

75,000 


Balance  of  profit  and  loss  account  (after  provision  for  divs.)         2,587 

£174,350 

This  represents  about  76%  of  the  aggregate  pre- 
mium income  (£229,409)  in  the  fire,  accident,  em- 
ployers' liability,  and  general  insurance  departments, 
which  is  nearly  t\vio6  the  standard  usually  applied  for 
the  specific  pm-pose  of  running  off  unexpired  risks. 
The  Company's  financial  position  seems,  therefore, 
to  be  exceptionally  strong,  looting  to  its  comparative 
youth. 


THE  MEXICAN  RAILWAY  COMPANY. 

Like  most  of  the  enterprises  of  Mexico,  the  English 
Mexican  Railway  Company  is  having  a  particularly 
bad  time  at  present.  In  fact,  all  the  railways  are 
having  an  exceedingly  bad  time.  For  the  reasons  we 
explained  in  a  recent  article  on  Mexico,  President 
Carranza  is  dependent  for  his  revenue  u.pon  fleecing 
the  mines  and  the  petroleum  interests,  and  on  the 
revenue  he  derives  from  running  the  railways  for  the 


benefit  of  his  Government  and  entourage,  without  pay- 
ng  anything  to  those  who  found  the  capital  for  build- 
ing the  vailous  systems.  Inasmuch  as  he  can  neither 
vvork  the  mines  nor  the  petroleum  interests  himself, 
he  is  compelled  to  make  certain  concessions  with 
regard  to  these  enterprises.  The  petroleum  interests 
that  are  so  far  worked  in  INIexico  are  situated  on  the 
.\tlantic  seaboard,  and  nearly  all  of  them  in  the  imme- 
diate neighbourhood  of  Tampico  Bay.  These  interests 
are  partially  guarded  by  a  United  States  warshi,p; 
and,  consequently,  beyond  a  certain  point  it  is  not 
possible  for  the  Mexican  Government  to  go  without 
embroiling  itself  with  its  powerful  neighbour  at  Wash- 
ington. As  we  have  explained,  the  native  interests 
controlled  by  the  President  are  not  capable  of  working 
the  silver  mines ;  and,  consequently,  beyond  taking  a 
certain  amount  from  the  various  mines,  neither 
Carranza  himself,  nor  even  Villa,  will  go,  because  it 
is  evidently  their  interest  to  maintain  the  working  of 
the  mines. 

With  the  railways,  however,  it  is  entirely  different. 
They  have  their  trained  European  staffs  and  trained 
native  staffs  for  the  purpose  of  actually  running  the 
trains;  and  all  the  Government  has  to  do  is  to  seize 
as  much  of  the  revenue  derived  from  the  carriage  of 
minerals,  merchandise,  and  passengers,  and  .particu- 
larly from  minerals  and  such  merchandise — largely 
products  of  the  cattle  trade — which  are  intended  for 
foreign  consumption,  and  to  pay  absolutely  nothing 
either  in  the  way  of  Debenture  interest  on  the  loan 
capital  or  in  the  way  of  dividend  on  the  share  capital. 
The  experience  of  the  Mexican  Railway  Company 
gives  a  very  fair  idea  of  the  difficulties  under  which 
enterprise  is  carried  on  in  Mexico.  The  directors  of 
the  Mexican  Railway  are  at  present  .proposing  an 
arrangement  whereby  what  is  called  a  ' '  moratorium  ' ' 
on  the  line  shall  be  continued  until  the  year  1922.  A 
moratorium  was  declared  when  the  Mexican  Railway 
was  seized  by  the  Mexican  Goverimient  in  1914.  In 
1916,  however,  the  Mexican  Government  handed  back 
the  railway  to  the  Company,  and  the  railway  people 
proposed  to  bring  the  moratorium  to  an  end  on  July  1 
next,  under  the  natural  assumption  that  the  line, 
having  been  restored  by  the  Mexican  Government, 
would  remain  m  the  possession  of  tlie  Company.  This, 
however,  has  not  proved  to  be  the  case.  On  March  31 
last  the  President  of  the  Mexican  Government  issued 
an  order  whereby  for  the  .provision  of  a  good  service, 
and  to  the  end  that  the  Constitutional  Government 
may  guarantee  the  passenger  and  goods  tralfic  on  the 
Mexican  Railway,  whose  management  was  in  the 
hands  of  the  Company,  affording  all  military  service 
that  may  be  necessary  in  the  trains  between  the  capital 
and  Vera  Cruz,  the  Company  is  instructed  to  hand 
over  the  line  to  the  Secretary  of  Communications  and 
Public  Works.  The  net  result  has  been  that  the 
Mexican  Government  worked  the  line  from  Decem- 
ber 18,  1914,  to  September  1,  1916,  a  period  of  21 J 
months,  and  from  April  3,  1917,  up  to  date,  or  a 
period  of  over  two  years.  The  result,  so  far  as  Presi- 
dent Carranza  is  conceirned,  is  that  from  the  amount 
he  exacts  from  the  peti'oleum  interest  and  thQ 
mines,  and  from  the  enonnous  sums  he  obtains 
from  the  railways,  which  he  does  not  bother  to  kee.p 
in  repair,  and  the  interest  and  dividends  which  he 
never  pays,  he  has  a  revenue  practically  double  that 
enjoyed  by  the  late  Porfirio  Diaz  in  his  most  pros- 
perous days.  This  revenue  he  uses  for  maintaining 
more  or  less  phantom  armies,  which  enable  generals 
and  others  who  support  his  authority  to  gradually 
accumulate  fortunes  or  provision  for  their  declinii;g 
years  at  the  expense  of  the  Mexican  .public,  and  still 
more  at  the  expense  of  the  foreign  bondholders. 
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Life  Assurance  at  Minimum  Rates. 


PLAN  of  ASSURANCE 
SPECIALLY  ADAPTED 
for       PRESENT       TIMES. 

Foi  parHculart  addrtu  the 

GRESHAM     LIFE     ASSURANCE 

SOCIETY,     LIMITeO, 

ST.     MILDREDS    HOUSE,     POULTRY,     E.G.  a 
Foundsd    1848.  Fund*    £10.500.000. 


THE  CRESHAM  FIRE  &  ACCIDENT    INSURANCE 

SOCIETY,    LIMITED. 

Traniaota  all  clansa*  of   Fire  and  Accident  fitmnttti. 

Chief  Office  :   St.    Uildred'a  Hoqm,   Poaltry.  London.  B.O.  1. 


ROYAL 

mSURANCE  COMPANY.  LIMITED 

ALK  Classes   or  Insuka.ncb    ErrecrcD 


COMMERCIAL  UNION 

A88URAHGE  COMPANY,  LiyiTED. 


bad  Ofllee:  24/5/6  CORNHILL,  LONDON,  E.C.3. 

f«tal  Assets  (laclodln^  Ufe  Fnnds)— £31,801,986. 


d{0mmerdaL 


SILK.— III. 

At  last  the  authorities  are  waking  up  to  the  import- 
ance of  increasing  our  supplies  of  raw  material  from 
sources  within  the  confines  of  tlie  British  Empire. 
A  Committee  has  been  appointed  to  inquire  into  what 
can  be  done  to  make  India  once  more  a  great  source 
of  supply  of  raw  silk,  which  she  was  formerly,  but 
has  not  now  been  for  many  years.  The  same  Committee 
has  already  made  progi-ess  in  the  study  of  the  problem 
of  how  to  utilise  for  commercial  purposes  the  immense 
quantity  of- raw  silk  which  is  already  produced  in  the 
equatorial  provinces  of  Africa,  and  which  is  now  ibeing 
hardl}-  utilised  for  any  purpose. 

We  believe  we  are  right  in  stating  that  experiments 
are  at  the  present  time  being  made  with  a  view  to 
improving  the  colour  of  the  raw  material  produced  in 
Africa.  A  report. on  these  two  important  questions 
may  shortly  be  expected,  and  it  will  be  eagerly  read 
by  those  interested  in  the  silk  industry,  not  merely 
in  this  country,  but  in  various  parts  of  the  world 
elsewhere. 

One  of  file  most  remarkable  features  in  the  pro- 
duction of  silk  in  the  raw  state  is  that  it  has  so  far  been 
always  conducted  as  subsidiary,  and  generally  for 
domestic,  industry.  Silk  has  never  been  cultivated  in 
great  plantations,  as  is  done  in  the  case  of  cotton. 
Eveiywhere  the  tendency  appears  to  be  for  seri  culture 
to  give  way  to  what  are  regarded  as  more  profitable 
products.  This  in  spite  of  tlie  fact  that  the  economic 
value  of  silk  has  been  steadily  rising  for  years ;  and 
during  the  progi^ess  of  the  recent  general  war  against 
Germany,  and  since  the  signing  of  the  Armistice  in 
Novemlier  la.st,  the  price  has  risen  to  such  extravagant 
figures  as  one  would  think  would  threaten  the  existence 
oiany  indusli-y.  Raw  silk,  wITich  was  purchasable  before 
the  War  at,  say,  10s.  per  lb.,  commands,  we  under- 
stand, four  times  that  price  in  the  markets  of  the  world 
to-day,  and  the  supply  even  nt  tliis  figure  is  quite  in- 
adequate to  meet  the  demand.     During  the  War,  silk 


was  required  for  pm'poses  connected  witli  the  War  and 
for  making  various  articles  connected  with  the  produc- 
tion of  munitions.  Since  tlie  signing  of  the  Armistice, 
no  doubt  owing  to  the  high  wages  earned  by  female 
labour  during  the  War,  and  since,  no  doubt,  owing  to 
the  shortage  of  male  labour,  the  markets  have  been 
kept  busy  in  supplying  silk  for  various  ai'ticles  of 
female  clothing.  How  long  this  can  continue  on  the 
present  basis  of  value  remains  to  be  seen. 

It  is  a  remarkable  fact  that  while  both  France 
and  Italy  are  so  largely  interested  in  the  pi'oduction 
of  silk  as  a  textile  fabric,  both  countries  tend  more 
and  more  to  rely  upon  overseas  sources  of  supply  rather 
than  increase  the  pi'oduction  of  silk  in  its  raw  state 
within  their  own  borders.  Hence  China  and  Japan 
remain  the  great  sources  of  world  supply  for  the  'best 
classes  of  silk. 

Eaw  silk,  for  its  proper  cultivation, .  requires  a 
highly  intelligent  population,  and  it  is  usually  gi'own 
in  those  countries  where  an  intelligent  population 
exists,  and  where  they  do  not  see  more  promising 
openings  for  the  employment  of  their  intelligence. 
The  forthcoming  report;  will,  we  believe,  recommend 
that  India  should  be  exploited  as  the  most  promising 
source  of  supply.  That  everything  possible  should  be 
done  to  encourage  sericulture  in  India  is,  we  venture 
to  think,  admitted  by  eveiy  intelligent  person  in  the 
Empire;  but  whether  it  is  the  fault  of  the  Govern- 
ment or  whatever  be  the  reason,  the  fact  remains  that 
no  single  industry  in  India  has  yet  been  developed  to 
anything  like  its  reasonable  capacity.  If  India  is  to 
become  a  really  gi'eat  source  of  supply  for  raw  silk 
totally  different  metliods  from  those  practised  in  other 
Indian  industries  will  require  to  be  employed,  and  in 
this  remark  we  do  not  feel  justified  in  excepting  even 
the  jute  industry,  in  which  India  enjoys  a  practical 
monopoly. 

Now  the  production  of  silk  in  Africa  upon  a  great 
scale  is  one  of  extraordinarily  great  potentialities. 
There  seems  to  be  a  consensus  of  expert  opinion  that 
African  silk  as  it  is  produced  in  the  wild  state  over 
immense  areas  of  tropical  Africa  at  present  will  never 
be  anything  more  than  a  sorb  of  glorified  silk  waste. 
New  the  crux  of  the  w'hole  position,  if  Africa  is  to  be- 
come a  real  source  of  supply,  is.  Is  it,  or  is  it  not  poss- 
ible, say  as  a  plantation  industry,  to  produce  the  Bom- 
byx  mori  of  commerce,  raised  from  cocoons  specially 
impoi-ted  ?  If  it  is  possible,  to  produce  the  Bombyx  vwri 
upon  a  great  scale  in  Africa,  there  seems  no  reason- 
able doubt  that  the  production  of  silk  can  be  doubled, 
trebled,  and  quadmpled,  to  the  great  advantage  of  the 
silk  industiy  of  the  world  taken  as  a  whole,  and  to  the 
advantage  of  the  British  colonies  in  various  parts  of 
Central  Africa  in  pai'ticular.  From  all  we  can  gather 
from  various  inquiries  we  have  made,  we  have  arrived 
at  the  conclusion  that  the  best  expert  opinion  is  that 
all  available  evidence  is  sufficiently  favourable  to 
justify  the  experiment  of  attempting  to  cultivate  the 
BomJbyx  -mori  in  the  equatorial  provinces.  There  re- 
mains the  question  of  labour  and  transportation.  So 
far  as  labour  is  concerned,  no  serious  difficulty  is  anti- 
cipated by  those  well  acquainted  with  the  African 
native  in  those  regions  and  with  the  requirements  of 
the  silk  industry.  The  native  of  Central  Africa,  far 
from  being  a  savage,  is  found  to  be  an  intelligent  and 
tractable  worker.  From  time  immemorial  he  appears 
to  have  been  more  or  less  in  touch  with  Egj'ptian 
civilisation.  Seri  culture  is  no  new  thing  to  him.  To 
introduce  the  Enmbfix  vwri  would  simply  mean  a  new 
variety  of  a  product  which  he  has  known  Lii  the  wild 
state  for  time  out  of  mind.  The  wages  he  would  ask 
are  very  modest  compared  with  European  standards, 
and  the  production  of  raw  silk  and  the  cultivation  of 
the  cocoon  is  an  industry  in  which  whole  families  can 
be  employed,  even  including  small  children. 

The  question  of  transportation  might  present  more 
serious  difficulties,  but  these  are  not  regarded  as  by 
any  means  insurmountable.     Railway  building  in  the 
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reoions  where  the  cocoons  would  have  to  be  raised 
was  in  active  progress  before  the  outbreak  of  the  late 
War,  and  roads  have  already  been  made  opening  up 
very  extensive  regions.  Of  course,  it  the  cocoons  had 
to  be  transported  just  as  they  are  collected,  they 
would  form  a  bulky  article  of  freight,  but  thei-e  seems 
every  reason  to  believe  that  with  very  little  instruction 
an  appreciable  proportion  of  the  natives  could  readily 
be  instructed  in  the  preliminary  stages  of  preparing 
the  silk  for  market,  which  would  greatly  reduce  the 
hulk  of  the  freightage  to  be  canied. 


City  and  Snbnrban— £1.360,000.  in  £4  shares. 
Two  tube  mills.  Yearly  profit  is  exclusive  of  accumu- 
lated slimes  revenue. 

Year  to  Tons    Sort-  ^Revenne-.^   ^KxpenBes-v      ^ProflW    V''}'<'> 

Doo.31    Stps.  Milled  tng    Amt.  PertoD   Amt.  Per  ton  Amt.  Pr.  ton  end  of 


% 


Period 


1917  .  150    306,^50    15i    527.076    34/4    367.604    23/U  159,472  10/5      h% 

1918  ...  150    248,730    12t      416,923    33/6  369,516    29/8      47,407    3/10       i 


1919. 
Mar.  qr.  80 
Apr.  ...  80" 
May  ...  80 


45,683  11.37  77.374  33/10  90.301  39/6 
17.342  —  28,374  32/9  30,797  35/6 
18,270    —        32,036    35/0     31.960    35/0 


J2,f27t    5/S      ft 
l',!(23t     SI9    11/6 
76        -        li 
•  70  stamps  shut  down  owing  to  labour  shortage.  t  Loss. 

Dividends— 191 7,  .Tune.  6J  :  Dbc.  3|  per  oent. 
1918,  June,  IJ  per  cent.  ;  Dec,  nil. 

City  Deep.— Capital  £1,250,000,  in  £1  sharep 
200  stamps  and  tube-mill  accessories.  Capacity  80,000 
tons  per  month. 

Tons  Sort-  ^Revenue'-^^Bxpenses-^     ^Proflt«-v    Price 

Milled  Ing  Amt.  Per  ton  Amt.  Perton  Amt.  Perton  end  ol 

%  e  e  H  Period 

744,100  14i   1,169.953    39/6  795.137    21/5  665.569    17/U  3| 
670,100     9}  1,274,970   38/0    821,768    24/6  453,202    13/6    2} 

135,500    9.17   267,742    39/6    195977    28/11  71,765    10/7    Z\ 
48  600    —        97.2C9    40/1      68,010    28/1     29,199    12/0    215 
_      50,000    —       98  5)6    39/5      71.C69    28/5    27,487    11/0    3^ 
Dividends— 1917.  June,  22| ;  Dec,  22i  per  oent. 
1918.  June,  20  ;   Dec,  7i  per  cent. 


Year  to 
Deo.  31  Stpg. 

1917  ...154 

1918  ...154 
1919. 

Mar.qr.  154 
Apr.  ...  — ' 
Uay 


Consolidated  Langlaagte— £950,000,  in  £1  shares. 

£100,000  5i%  Debentures.  100  stamps  and 
10  tubes.  About  £400  monthly  sundry  revenue 
included  below. 

Year  to  Tons    Sort-  ^Hevenue^    ^Bxpenses-s    .^Proflt*^  Price 

Deo.31  StpB.  Milled    Ing    Amt.  Pr.  ton    Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 
%         £  £  £  Perio<< 

729.938    24/11  501,385    17/1    231,226    7/11    21/0 
635,853    25/2    478,113    19/0    157,740    6/2 


1917;  ...    100  535,650     J 

1918  ■  ...  lOO  503,300  — 

1919. 

Mar.  qr.  100  129,500  — 

Apr.    ...  —  45,000  — 

May    ...  —  45,800  — 


157,131    24/2    128,024    19/8     29,107    4/6 


55.546    24/8 
56,606    24/9 


44,504    19;11    11,042 
44,555    19/6      12,051 


4/9 

5/3 


20/0 

17/9 
18/3 
21/0 


*  Includes  slimes  profit  and  sundry  revenue. 
Dividends— 1916,  June,  12J  ;  Dec.,  10  per  cent. 

1917.  June,  10  ;  Dec,  1\  per  oent. 

1918,  June,  nil;  Dec,  5  per  cent. 


The  Prudential  Assurance  Company,  Limited,  has 
oome  for  ward  with  a  plan  whereby  clients  may  secure 
Victory  Bonds  by  means  of  payments  spread  over  a 
selected  term  of  years.  The  bonds  are  to  be  redeemed 
by  annual  drawings  determined  by  lot.  Numbered 
bonds  will  be  allotted  to  these  policies,  and  the  full 
£100  per  £100  bond  paid  on  drawing  will  be  at  once 
handed  to  the  policy-holder,  whose  future  premiums 
will  then  cease.  Under  one  scheme,  the  policy  will 
become  payable  at  the  date  of  drawing  or  at  death, 
if  previous  to  that  date ;  while  the  other  scheme  makes 
the  policy  payable  at  date  of  drawing  or  death,  or 
expiration  of  selected  terms,  if  previous.  Pull 
particulars  can  be  had  on  application  to  the  Companv's 
offices,    142    Holborn   Bars,    E.G.  1. 

Messrs.  Selfridge  and  Co.,  Ltd.,  offer  to  every 
applicant  for  £100  nominal,  that  is  to  say  £80  in  the 
case  of  the  Funding  Tx)an,  and  £85  in  the  case  of  a 
Victory  Bond,  an  opportunity  of  making  one  calcula- 
tion of  the  total  amount  of  the  Loan  which  will  be 
subscribed  during  the  period  of  the  campaign  from 
June  12  to  July  15.  Tlie  competitor  will  have  to 
estimat-e  the  total  amount  which  will  be  subscribed 
to  the  Loan,  to  include  new  mone}'',  the  conversion  of 
other  loans  and  bonds,  and  the  amount  obtained  for 
War  Savings  Certificates.  Over  a  hundred  prizes 
■will  be  awarded  ranging  from  £10,000  to  £20 


Market   tniormatton 
must  be  accurate. 

Lists  of  shares, 

advices  to  buy,  and 

all  other  confidential 
printed  matter  issued  by 

stockbrokers  to  their  clients  must  be 
accurately  printed.  Small  fractions 
are  often  involved.  There  should  be 
no  doubt  about  such  fractions ;  unless  they 
are  quite  distinctly  printed  such  information 
may  well  be  valueless.  Only  two  printing 
methods  are  infallible  in  producing  sharp,  clear  fractions: 
printing  in  printers'  ink  from  metal  type:  printing  from 
metal  type  through  a  typewriter  ribbon  on  to  a  platen. 
Only  one  machine  prints  satisfactorily  by  bath  methods — 
the  Gammeter  Multigraph.  Any  ordinary  intelligent  girl 
can  produce  your  printed  matter  (either  in  printers'  ink  or 
typewriting)  on  the  Gammeter  Multigraph,  privately,  in  your  own 
office,  when  you  want  it  and  in  the  quantity  that  is  convenient. 

»  Write  for  interesting  information 
about  how  other  stockbrokers  are  finding  the 
Gammeter  Multigraph  an  efficient  office 
printer,  it  will  be  promptly  sent  on  request. 

THE      INTERNATIONAL 
MULTIGRAPH  COMPANY 

Head    Offices    (London) : 

59  s,     HOLBORN    VIADUCT,     E.C.I 

Telephone       -      Cily  5685 

M.^NCHESTER:  49,  Arcade  Chambers.  S.  Mary'sGate 

B1RMINGH.'\M:  25.  Guildhall  Chambers  Navigalion St. 

and  most  large  towns. 


Multigraph 


June  21,   1919.] 


THE     STATIST. 


1175 


THE  DIRECTORS  OF 

LLOYDS  BANK 
LIMITED 

desire    to  call   the    attention    of   their 

customers     and     others     to    the 

advisability  of    investing   all   available 

moneys   in  the 

VICTORY  LOAN. 


Intritstrial  Companm. 

BRUNNER,  MONO  AND  COMPANY. 

Issued  Capital:     £9,456,605,  in  150,000   7%    Preierence   £10 
Shares  and  7,956,605   £1  Ocd.  Shares. 

Year                                                                Add^  d     Added  to  Surplus 

to           Net           Pref.          Ord.                  to      Su-peuse  Liquid 

Mar.  31  Profit*        Div.      , — Div. — s      Reserve  Acco  -nti-     Stocks  AseetsJ 

£                £i^%.££                 £  £ 

19'5...      796.822    105,COO    640.584    25           —        50  000  ■    £60.022  928.415 

1916...    1,0.-9.0JO    105,000    738,202    274         —       150.0  0    1,(1 1,375  1,039,'>25 

1917...    1.112,K53    105,1.10    8  4.972    27 j         —       100.000    1.173.9b9  l,40a,755 

1918..    1,109.751    105.1100    851.907    11       250,000       -       1,3  4,f36  4.009,578 

1919..    1,010,081    105  OJO    785,753    10           —       100,000    1,604,056  4,059,999 

'  Before  lieiluclion  of  execs*  profits  '"iuty- 

t  Include*  provision  for  excess  profits  duiy. 

i  Excmding  utocks,  but  including  trade  iavestments  (£5,319,990  at  Marc  b 
31, 1919). 

•In  the  matter  of  heavy  chemical  supply — acids, 
alkalis,  &c. — probably  no  single  undertaking  hel,ped 
the  nation  during  the  War  more  than  Brunner,  Mond 
and  Company.  Shareholders  were  told  at  the  meeting 
a  year  ago  that  much  extra  Government  work  had 
been,  done  at  practically  no  profit.  That  statement, 
in  view  of  the  general  knowledge  of  the  high  level 
of  prosperity  attained  by  Government  contractors  the 
whole  country  over,  and  the  heaviness  of  the  excess 
profits  tax  payments,  might  be  viewed  with  incredu- 
lity ;  but  it  cannot  be  in  this  case,  for  the  position  is 
clearly  shown  in  the  accounts,  which,  contrary  to  a 
gi'owing  custom  in  many  directions  of  recent  years, 
show  no  signs  of  "wangling"  with  the  object  of 
obscuring  facts.  For  instance,  the  profits  of  the  Com- 
pany are  shown  before  deduction  of  excess  profits 
duty,  provisions  for  same  being  shown  under  the 
heading  of  siispense  account;  and,  considering  the 
great  demand  for  chemicals  for  war  purposes,  the 
increases  in  profits  and  the  additions  to  suspense 
account  cannot  be  described  as  at  all  sensational.  Nor 
have  the  distributions  of  profit  to  shareholders  shown 
any  large  expansion.  Of  course,  the  financial  and 
physical  conditions  have  been  strengthened,  hut  to 
a  large  extent  by  the  raising  of  additional  capital  at 
considerable  premiums  and  the  judicious  ac()uisition 
of  new  assets,  development  of  works  and  controlled 
businesses,  &c.  A  re-valuation  of  the  trade  invest- 
ments in  1917  showed  a  big  appreciation  had  occurred 
in  their  value  over  book  cost,  and  accordingly,  to  the 
extent  of  £2,797,243  plus  £l,849,oGl  from  the  re- 
serve fund,  the  issued  capital  was  increased  early  last 
year  by  the  distribution  of  shares  to  shareholders. 
There  has,  however,  been  no  attem|)t  to  maintain  a 
high  percentage  dividend  in  consequence.  As  a  matter 
of  fact,  the  10%  dividend  on  the  enlarged  capital  for 
the  past  year  absorbs  €29,000  less  than  the  pavment 
of  27^%  on  the  smaller  ca,pital  existing  in  1916-17. 
This  of  itself,   having  regard  to  the  conditions  gene- 


rally a,ppertaining  in  trade  during  the  period,  is  suffi- 
cient indication  that  the  directors  have  carefully  nursed 
the  business,  and  that,  therefore,  a  gi-eat  reserve 
earning  power  exists  in  the  undertaking,  which,  it 
will  be  known  to  readers,  has  attained  now  to  huge 
proportions,  and  is  a  power  not  only  in  the  heavy 
chemical  trade,  but  also  in  the  soap-manufacturing 
industry.  Provision  for  further  expansion  is  indi- 
cated by  the  proposal,  sanctioned  at  this  week's  meet- 
ing, to  increase  the  amount  of  the  nominal  capital 
from  £1U,0UU,000  to  £15,000,000. 

The  price  of  the  Ordinary  shares  stand  at  £3, 
while  the  7%  Preference  £10  shares  are  quoted  at 
about  llf. 

WILLIAM   CORY  AND  SON,  LIMITED. 

Issued  Capital  :  f3,7?0,828,  in  170,000  5",,  Cum.  Pref.  £5 
Shares,  2,850,094  Ord.  £l  Shares  and  20,234  Employees'  £1 
Shares. 

Debentures:    £700,000  o£  4%  First  and  £200,000  of  4|%. 

Deb  Amount 

Tear                  Int  4:  Added  to       of  Surplus 

to        Ne-            Pref.  Ord.          Reserve,     Carry-    Stocks  Liquid 

Mar.  31  Profit*        Div.  , — Div. — ,          Sio.        forward    Value  Aa-etst 

«£  £%£££              £ 

1915.. .215,328     86.500  116,108    10        —           68,231      91.840  234,851 

1916 .  439,817      79,500  174,678    15      155,000     88,970      89,160  635.692 

1917.4i7.6!-9      79,500  176.062    15      151,199    130,81-8    132.031  836,681 

1918    492.733      79,J00  23)  047    20      176,000    135,084    13  ,895  183.692 

1919,.  628.616      79,500  322,046    20       85,000    177,154    136,025  652,068  J 

•  After  provision  for  depreciation  and  taxes.  t  Bicluding  stocks. 

During  the  past  four  years  this  well-known  coal 
firm's  business  has  been  greatly  expanded,  and  its 
ramifications  extended  to  parts  of  the  country  not 
previously  touched,  and  important  export  businesses 
have  been  purchased.  The  issued  share  capital  has 
been  increased  from  £2,013,127  to  £3,720,328,  and  the 
new  money  put  into  the  business  has  been  nearly  as 
much,  for,  though  £820,094  of  resei-ves  have  recently 
been  capitalised,  large  premiums  have  been  received 
in  respect  of  cash  issues.  Much  of  this  new  capital 
has  but  recently  been  employed,  and  the  effect  on 
profits,  therefore,  has  been  as  yet  only  partially  re- 
flected in  the  accounts.  Stocks  have  not  risen  to  the 
extent  that  might  have  been  expected  in  view  of  the 
rise  in  the  value  of  coal,  &c. ;  but  then  it  has  to  be 
remembered  that  much  of  the  business  is  transacted 
through  the  medium  of  controlled  companies.  The 
value  of  fixed  assets  and  trading  investments  at 
March  31  has  gi'own  from  £3,014,686  at  end  of  Maix;h 
1915  to  £4,513,578  at  March  31,  1919,  and  still  the 
surplus  liquid  assets  at  tlie  latter  date  amounted  to 
£652,000,  against  £234,831  four  years  previously.  As 
regards  earnings,  it  is  not  possible  to  gauge  exactly 
the  progress  achieved,  for  the  profit  is  given  in  the 
accounts  after  deduction  of  depreciation  allowance 
and  excess  profits  dut3^  But  it  will  be  seen  above 
that  the  dividend  has  been  increased  from  10%  for 
1914-15  to  20%  for  the  last  two  years,  while  the  carry- 
forward has  been  raised  from  £58,231  to  £177,154, 
and  substantial  allocations  have  been  made  to  reserve, 
insurance,  staff  pensions,  and  employees'  war  funds. 
In  this  conne<:;tion  we  must  explain  that  as  the  balance 
sheet  discloses  an  addition  of  £60,000  to  insurance 
fund  not  specifically  allocated  out  of  the  shown  profits, 
we  have  included  such  £60,000  in  the  amount  of  net 
profit  and  in  the  reserve  allocations  of  the  year.  Ob- 
viously it  is  necessary  to  do  this,  seeing  that  in  the 
previous  years  given  in  the  table  above  no  additions 
were  made  to  the  insurance  fund. 

The  prospects  of  the  coal  trade  in  the  inmiediate 
future  are  rendered  uncertain  by  the  severe  contraction 
that  has  occuiTed  in  the  production  of  the  coal  mines 
and  the  increase  in  cost  and  prico.  The  Company's 
business,  however,  embraces  a  large  trade  in  foreign 
countries,  particularly  in  regard  to  South  African  and 
.\merican  coal,  and  further  development  is  expected 
in  this  connection.  Then,  too,  the  reduction  of  the 
excess  profits  tax  to  40%  is  a  factor  not  to  be  lost 
sight  of,  and  in  view  of  the  prospective  extra  earnings 
likely  to  nocnjo  from  the  einplovmont  of  the  recently 
subscribed  additional  capital,  and  having  regard  to  the 
margin  of   undi.slributed  profits  in   recent  years,   the 
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dividend  prospects  seem  to  be  f  airlj'  good,  tliough  it  will 
be  understood  that  much  depends  upon  the  outcome 
of  the  inquiry  of  the  Coal  Commission  into  the  question 
of  nationalising  the  mines. 

The  Company's  Ordinaiy  shares  are  priced  at  about 
45s.  and  yield  approximately  9%. 

EAGLE  OIL  TRANSPORT  CO.,  LTD. 

Issned  Capital  •  £2.24O,0C0  in  4CO,000  Cum.  6°o Participatine  Pref. 
£5  shares,  10,000  Ord.  Fully-paid  £5  shares  and  190,000  Ord. 
£5  shares,  il  per  share  paid. 

AdJitn.  Special  Surplus 

Net        to      Writings    Net      Pref.        Ord.      Oariy    Cost  of  Liquid 

Year  Incomef  RfrvB.l  oft"      Profit     Dir.    ^Diy.^  Frwd.  Fleet  (a)  Assets 

Dec.31      £££             6            ££'^£             £  £ 

1914  284.665  12C.520  60  000  iai,l«9  120.000  IMOO  6  16.942  2,199,501  ni,394 

1915  .  3U.8>1  132.149  fO.OOO  152,484  IJO.CfO  14.400  6  34,0:5  2,3^6.354    118,259 

1916  .  304,869  115,867  45,?11  143,291  120000  14,400  6  42,916  2,434,515    219,435 

1917  .264,101  70  ,145     —      162,606  140,0  0  16  6C0  7  48,922  2,231.3231,007,501 

1918  270,182  145.267     —      137,446  140,000  18,800  7  29,368  2,677,432    731,461 
•  Preference  sbara  issue  expeoses. 

t  BxcludiuM  exc^s  value  over  b  jok  coat  received  for  vessels  lost,  but  before 
providing  'or  depreeiatiou, 

t  In  ludes  excess  iii^uranoe  value  and  sondrv  reservations  amonnting  to 
£36,lil3  for  1914;  £.9,812  for  1915  ;  £699,650  lor' 1917  :  aud  £12,531  for  1918, 
the  balance  being  depreciation  provision. 

(a)  Includes  investments  in  San  Antonio  Steamship  Company,  Limitetl. 

This  Company  was  formed  in  February  1912  for 
the  purpose  of  providing  tank  steamers  for  the 
carriage  of  oil  for  the  Mexican  Eagle  Oil  Company. 
Its  development  has  proceeded  apace,  and  there  is  no 
doubt  that  but  for  the  War  the  Company  would  now 
have  a  greater  canying  capacity  than  is  a-ctuallv  the 
case.  Shareholders  a!re  extremely  foi'tunate,  how- 
ever, in  that,  not  only  have  earnings  been  well  main- 
tained, but  that,  partly  on  account  of  the  insured 
value  of  lost  tankers  being  largely  in  excess  of  book 
cost  and  partly  by  reason  of  substantial  profit  allo- 
cations to  depreciation  resen-a  and  the  issue  of 
£1,000,000  of  additional  capital  in  1914,  the  physical 
and  financial  condition  of  the  undertaking  is  now  of 
great  strength.  This  is  clearly  brought  out  in  the 
table  above,  which  shows  that,  despite  the  book  cost 
of  the  fleet,  plus  investment  in  the  San  Antonia  Steam- 
ship Company,  Limited,  having  risen  since  1914  from 
£2,199,501  to  £2,677,432,  surplus  Uquid  assets, 
excluding  the  value  of  the  fleet  and  investments  afore- 
said, have  increased  from  £111,394  to  £735,461. 
There  is  more  in  it  than  this,  too,  for  the  Company 
can  now  more  easily  proceed  with  the  policy  laid 
down  of  running  extra-large  tankers.  The  first 
18,000-ton  vessel  was  delivered  in  April,  and  the 
second  was  successfully  launched  towards  the  end  of 
May.  The  whole  fleet  is  under  charter  to  tJie  Mexican 
Eagle  Oil  Company  until  1930,  and  that  Company 
has  so  far  provided  the  continually  increasing  cost  of 
operating.  The  oil  production  of  Mexico  has  risen 
from  6|  million  tons  in  1916  to  Si  million  tons  last 
year.  Control  of  the  Mexican  Eagle  has  now  passed 
to  the  Shell  gi'oup,  and  future  development,  therefore, 
is  in  good  hands.  As  regards  the  Oil  Ti-ansport  Com- 
pany, with  which  we  are  dealing,  it  is  only  necessary' 
to  point  out  that  the  book  cost  of  fleet  plus  surpluR 
liquid  Tissets  at  end  1918  aggi-egated  £3,413,000 
against  the  total  issued  capital  of  £2,240,000,  to  show 
that  the  Preference  shares,  comprising  £2,000.000. 
which  received  7%  dividends  for  1917  and  1918.  aro 
very  well  secured.  Thf^r  present  price,  is  55.  If  the 
Ordinary  shares  receive  8%  the  Preference  are 
entitled  to  8%  also,  but  do  not  participate  beyond  that. 


"  The  Safety  of  the  Nation."  Showing  how  our 
security  rests  upon  our  industries.  By  Ian  D.  Colvin. 
Price  6.S.  net.  (London:  John  MuiTay.)  Mr.  Colvin 
in  this  work  argues  that  security  before  opulence 
should  apply  to  every  trade  and  industry.  He  holds 
that  organisation,  not  division,  of  labour  is  the  true 
principle  of  modern  industry,  and  that  a  nation  is 
strong  when  its  industrial  organisation  supports  its 
national  organisation.  By  way  of  illustration  he 
traces  the  struggle  between  the  rival  economic  systems 
of  Gennany  and  England,  and  shows  the  bearing  of 
this  strug.gle  u^^pon  the  foreign  policy  of  both  nations. 


llcltJ     Issues. 


HARRISONS  AND  CROSFIELD,  LIMITED. 

The  high  standing  of  this  Company  will  be  familiar 
to  that  section  of  our  readers  who  have  followed  with 
us  the  progi-ess  of  the  rubber  plantation  industry.  Its 
business  is  that  of  Eastern  and  general  merchants 
and  dealers  in  foreign  and  Colonial  produce,  and  in- 
cludes the  development  and  general  management  of 
tea,  rubber,  and  other  produce  estates  in  the  middle 
East.  The  steady  progress  and  strong  position  of  the 
Company  is  shown  in  the  following  comparisons  of 
profit  and  loss  account  and  balance  sheet  items:  — 

1918         1917         1916       1915         1914         1913         1912 
£  £  £  £  £  £  £ 
Net  profit'...       '...206,276  181,976  149,717  148,949  130,912  121,723  167,651 
Income  of  Pref.  re- 
serve fund 5,914       6,205       4,634       3,354       3,357       3,244      2,608 

Total  profit        ...212,190  187,181  154,251  162,303  134,269  124,967  170,169 


Reserve  Allocations : 

General 27,500  25,000  20,000  —  26,118  20,000  30,000 

..     6,500  7,000  —  —  1,600  2,000      7,600 

..       —  5,000  6,000  —  30,000  —          — 

,.      —  7,766  4,771  22,393  —  2,866      2,883 

..  40,000  25,000  25.000  22,600  4,600  3,000      3,500 

..       —  —  —  5,695  —  —  10,635 


.«t,i£E 

Property  ... 
Preference 
Income  tax 
Writings  off 


Total 

Balance 

To  "Dividends  : 
Preference  (a) 

Pref.  Ord... 

Def.  Ord.  J  . 
Management 
Total  divs. 

Balance 


...  74,000    69,756     54,771     60,488    35,118     27,856    64,417 
..138,190  117,425     99,480  101,815     99,151    97,111  115,742 


.    33,000  33,000     38.910t  27,500  27,500  27,500     25,896 

C6i%l    (6§%)      (5i%)      (5i%)  (5i%)  (5i%)    (5i%') 

..  30,000  30,000     30,000     30,000  30,000  23,982     16,000 

(10%)  (10%)      (10%)      (10%)      (10%)  (10%)    (10%) 
15.000         ______ 

(10%) 

.  60,000  52,500  37,600  37,600  30,000  45,000  67,500 


138,000  116,500  106,410  95,000  87,500  96,^82  108,396 


190   1,925  Dr.fi.,'^3  '   6,815  11  661 


629       7,346 


Brought  forw'd.,,  37,340     35,415     42,345     35,630     23,879     23,250     16,904 


Carried  forward,..  37,630    37,340    36,416     42,346    36,530    23,879     23,250 

•  After  providing  for  bad  and  doubtful  debts,  depreciation,  and,  in  respect 
of  1916,  1917,  and  1918,  for  excess  profits  tax. 
t  Including  accrued  dividend  to  June  30. 
X  New  capital, 
(a)  Preference  dividend  now  i.icreased  to  6  psrcent. 


ASSETS. 

1918 

1917 

1916 

1916 

1914 

£ 

£  ' 

£ 

£ 

£ 

Property         

423,946 

392,180 

365,300 

316,029 

806,623 

Plant  and  machinery 

28  938 

28,407 

45.128 

28,348 

33,869 

Furniture  and  fittings 

9,261 

11,163 

13,626 

15,840 

16,478 

Stocks  at  cost  or  under 

366,245 

611,636 

476,998 

338,567 

226,831 

Loans  

388,665 

242.402 

162,477 

186,630 

132.879 

Debtors  and  bills 

378,720 

698,822 

411,880 

304,810 

241,672 

Investments  at  cost  or 

under          

713,829 

849,167 

497,089 

815,899 

474,877 

Cash 

67,023 

90,460 

69,933 

15,746 

16,119 

Pref.  reserve  fund  (in- 

vestments &  deposit) 

102,600 

102,500 

102,600 

102,500 

85,000 

Acceptances,  percoiitm 

239,406 

240,431 

253,890 

255.673 

— 

New  issue  expenses,,. 

— 

— 

— 

6,696 

— 

Tot.il 

2,698,523 

2,867,168 

2,398,820 

2,084,687 

1,632,948 

LIABILITIES, 

Issued  capital 

907,600 

907,600 

907,500 

894,398 

807,600 

Resen-e  fimds 

346,000 

309,000 

281,000 

281,000 

236,882 

Mortgages       

98,600 

100,600 

103,000 

108,600 

108,000 

Sundry  depositors     ... 

119,141 

157,414 

161,638 

166,911 

29,463 

(.'reditors  and  bills    ... 

641,625 

821  949 

399,133 

268,316 

251,110 

Bank  overdraft 

189,921 

178,634 

162,969 

15,899 

346 

.Acceptances,  per  contra 

239,406 

240.431 

253,890 

255,673. 

— 

P.  &L  account  balance* 

166,530 

151,840 

129,790 

107,940 

100,648 

Total 2,698,5J3     2,867,168     2,398,820,    2,084  637     1,632,948 

*  Subject  to  payment  of  final  dividends. 

Since  June  30  last  the  issued  capital  has  been 
raised  to  £1,248,356  di\'ided  into  611,000  6%  Pre- 
i'erence  £1  shares,  450,000  10%  Preferred  £1  Ordinary 
shares,  162,356  £1  DefeiTed  Ordinary  shares,  ancJ 
500,000  Management  Shares  of  Is.  each.  Of  the  in- 
crease in  capital  £179,856  was  subscribed  for  cash 
md  £150,000  in  Deferred  Ordinary  shares  was  issued 
by  way  of  capitalisation  of  undivided  profits.  Now 
tlie  public  have  an  opportunity  of  subscribing  for 
150,000  of  the  unissued  550,000  Preferred  Ordinary 
shares  at  the  price  of  27s.  6d.  per  share.  These  shares 
rank  for  a  10%  Cumulative  Preferential  dividend  after 
the  6%  Preference  shares,  of  which  611,000  shares 
out  of  a  total  authorised  of  1,000,000  shares  have 
l>een  issued.  The  surplus  profits  of  the  last  three  years 
after  paying  the  Preference  dividend  have  averaged 
£143,705,  while  the  dividend  on  the  PrefeiTed  Ordinary 
shares,  including  the  new  issue,  will  absorb  only 
£60,000  per  annum.  The  security  is  ample,  and,  see- 
ing that  the  return  afforded  is  nearly  7J%,  the  shares 
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can  fairly  be  described  as  an  excellent  industrial  in- 
vestment. The  underwriting  commission  paid  is  only 
2*%. 

REVILLE,  LIMITED. 
This  Company  has  been  formed  to  acquire  the  busi- 
ness of  Rsville  and  Eossiter  (1912),  Limited,  dress- 
makers, ladies'  tailors,  miUiners,  and  furriers.  The 
authorised  capital  is  £325,000,  divided  into  175,000 
7%  (income-tax  free)  Cumulative  Preference  £1  shares 
and  150,000  Ordinary  £1  shares.  The  Preference 
shares  are  being  offered  for  subscription  at  par.  The 
Ordinary  shares  form  the  purchase  consideration  for 
the  business  including  £38,818  for  goodwill.  Tem- 
porary loans  for  £19,500  have  to  be  paid  off,  and 
£49,500  in  cash  is  required  to  buy  the  leases 
of  premises  at  297  Oxford  Street  and  15  Hanover 
Square,  held  for  99  years  from  March  1904.  The 
profits  of  the  business  have  increased  as  shown 
below :  — 

Tears  to  January  15 —^ 

1916  1917  1918  1919 


13  mos.  to        llj  mos,  to 
Jan.  31, 1914    Jan  15,1915 


£ 
20.288 


£ 
19,345 


£ 

14,716 


£ 
20,869 


£ 
31,949 


£ 
40,371 


These  profits  are  before  charging  directors'  fees, 
interest  on  loans,  income  tax,  and  depreciation.  The 
annual  amount  required  to  pay  the  Preference  dividend 
•  will  be  only  £12,250,  plus  income  tax,  and  it  looks  as 
if  the  high  return  is  sufficient  compensation  for  the 
risks  incidental  to  the  venture. 

The  formation  and  issue  expenses  are  estimated  to 
amoimt  to  £23,000,  and  though  this  is  not  a  matter 
of  particular  concern  to  holders  of  Preference  shares 
it  is,  nevertheless,  advisable  to  note  that  the  balance 
sheet  of  the  new  Company  will  show  a  big  amount  of 
intangible  assets,  i.e.  £61,818,  or  nearly  19%  on  the 
shai'e  capital.  The  issue  of  Preference  shares  is  under- 
written for  a  total  commission  of  5%  by  the  British 
Industrial  Corporation  which  also  receives  an  issuing 
fee  of  £1,750. 

MAIDENHEAD    BRICK    AND    TILE    COMPANY, 
LIMITED. 

The  demand  for  building  bricks  in  connection  with 
the  large  official  schemes  afoot  for  overtaking  arrears 
of  house  construction  all  over  the  countiy  is  undoubt- 
edly enoiTiious,  and  it  is  well  known  also  that  the 
Government  has  placed,  and  is  placing,  large  con- 
traicts  for  future  delivery  wherever  proof  can  be 
afforded  of  quality  and  quantity  being  forthcoming. 
It  would  seem,  therefore,  assuming  the  information 
given  in  this  new  Company's  prospectus  is 
coiTect,  that  business  will  be  easily  obtained.  It  is 
formed  to  acquire  brickworks  at  Pinkney's  Green,  near 
Maidenhead,  owned  by  .J .  K.  Cooper  and  Sons,  Ltd., 
and  to  extend  the  business  of  brick  and  tile  manu- 
facturers. The  capital  authorised  is  £100,000  in 
65,000  £1  10%  Participating  Preference  shares,  and 
200,000  Ordinary  shares  of  Is.,  each  of  which  50,000 
Preference  and  the  whole  of  the  Ordinary  shares  are 
now  offered  for  subscription  at  par.  The  Preference 
dividend  is  not  cumulative,  but  holders  will  be  entitled, 
in  addition  to  the  10%  dividend,  to  40%  of  the  re- 
maining distributable  profits.  Half  the  Ordinary 
shares  (£5,000)  have  been  applied  for  at  par  by  the 
directors,  and  subscribers  of  the  Preference  shares 
have  the  right  to  apply  for  two  Ordinaa-y  shares  for 
each  Preference  share  taken  up.  The  vendors  sell 
the  properly,  of  the  capabilities  of  which  tHey  must  'l>e 
fully  aware,  for  £20,000  in  cash,  but  a  report  is  quoted 
in  the  prospectus,  which  states  that  the  Company  has 
secured  "  a  gi'eat  bargain  at  a  very  low  cost."  Time 
must  be  allowed  to  prove  the  accuracy  or  otherwise 
of  that  view,  and  in  the  meantime  the  shares  must  l>c 
classed  as  quite  speculative,  with  the  ciiance  of  a  fair 
return  bein^-  obtained  for  the  risk  taken. 

JOSEPH  NATHAN  AND  COMPANY.   LIMITED. 

Tills  ( :oiii|)iiiiy,  whicli  cari'ii.'.s  mi  .i  ^^i'm-i;il  iiu-irliant 
and  dairy  prodjce  business  in  New  Zealand  and  the 
Colonies,  b<'sidf>s  m.inufacturin};  the  well-known  b.-ihy 
food  "  Glaxo,"  has  greatly  increased  its  profits  durinjj  llie 
War,  and  now,  to  provide  funds  for  exien.sion  of  workTj, 


has  sold  to  the  Imperial  and  Foreign  Corporation  223,000 
7%  Cumulative  Preference  £1  share.s  at  par,  less  8)0 
(£17,840)  commission.  The  purchasing  Company  has 
this  week  offered  the  shares  for  sale  at  par.  The  profits 
from  trading  and  land  sales,  before  charging  interest  on 
loans  and  overdrafts,  but  after  provision  for  depreciation, 

have  been  as  under  :  — 

, Profits , 

Year  to  From  From 

Sept.  30  Trailing       Land  Sales      Total 


1914  ... 
1916  ... 

1916  ... 

1917  ... 

1918  ... 


£  "      £       £ 

21,794      633  22,427 

19.273     2,832  22.105 

21,6e5  13,327  34  982 

38,422     9,169  47,591 

48,693     6,897  55,680 


The  capital  at  present  consists  of  27,000  5^,,  Cumulative 
Preference  shares,  74,025  Preferred  Ordinary  shares,  and 
120,000  Ordinary  shares,  in  respect  of  which  £99,740  has 
)3een  paid.  Why  the  balance  of  the  issued  Ordinary 
capital  is  not  called  up  to  provide  pai-t  of  the  additional 
funds  required  is  not  stated.  'The  balance  sheet  at 
September  30,  1918,  showed  £262,777  of  assets,  e.xcluding 
goodwill,  and  as  in  respect  of  the  earnings  from  these 
assets  and  the  additional  capital  to  be  provided  the  new 
shares  will  rank  after  the  existing  5%  Preference  shares 
of  only  £27,000,  principal  and  interest  appear  to  be  well 
secured.  There  is  a  speculative  element  in  the  shares, 
of  course,  for  profits  seem  to  depend  for  the  most  part 
upon  the  popularity  of  the  special  food  preparation,  and 
there  liave  often  been  instances  in  the  past  where  such 
popularity  has  waned.  However,  the  7%  return  is  a 
distinct  attraction. 

PICTURE  PLAYHOUSES,  LIMITED. 

In  asking  the  public  this  week  to  subscribe  £1,000,000 
for  tliis  new  enterprise  the  directors  do  not  put  forward 
any  detailed  plan,  but  apparently  rely  for  attraction  upon 
their  association,  or  the  connection,  to  be  exact,  of  five 
out  of  six  of  them  with  the  "  Famous  Players — Lasky 
British  Producers,  Ltd.,"  and  subsidiary  enterprises.  It 
is  jiroposed  to  finance  the  erection  and  operation  of  large 
modern  picture  playhouses,  ' '  such  as  have  been  in  suc- 
cessful operation  in  the  United  States  for  some  years 
past,"  mention  being  made  of  the  "best  centres  of 
London,  Manchester,  Glasgow,  and  so  on."  The  imme- 
diate intention  is  to  form  and  acquire  a  controlling 
interest  in  a  company  to  purchase  the  site  of  the  old 
Tivoli  Theatre  in  the  Strand  and  to  erect  a  picture  play- 
house thereon.  The  £1.000,000  capital  is  divided  into 
999,700  Ordinai-y  and  300  ^Management  £1  shares,  the 
former  laeing  entitled  to  6%  Cumulative  Preferential 
dividend,  and  thereafter  to  two-thirds  of  the  remaining 
net  profits,  the  balance  being  distributable  among  the 
holders  of  the  Management  shares.  Of  the  Ordinary 
shares,  250,000  have  been  underwritten  by  interested 
parties  for  a  total  commission  of  3g%,  say  £8,750,  and 
lireliminary  expenses  in  addition  are  estimated  at  £9,000. 
The  venture,  of  course,  is  a  highly  speculative  one.  It 
is  not  a  going  concern  and  cannot  get  going  for  a  con- 
siderable time.  ^loreover,  such  erections  now  will  cost 
far  more  than  existing  houses.  In  the  circumstances  a 
6%  dividend  on  the  Ordinary  shares  would  be  a  quite 
inadequate  return,  and  it  is  to  be  noted  that  to  pay  10%  a 
total  of  £120,000  would  require  to  he  distributed,  of 
which  the  Management  shaves,  allotted  presumably  to  the 
directors,   would  receive  £20,000,  or  over  6.500%. 

CLYDE   VALLEY  SHIP  WELDERS.  LIMITED. 

Until  recently,  electrically-welded  sliips  were  classed 
at  Lloyd's  as  experimental,  but  in  future  ships  con- 
stnicted  on  the  semi-welded  principle  of  this  Ccmipany 
will  lie  classed  "Al."  So  says  the  prospectus  juiblished 
'lis  week  offering  for  subscription  45,000  8%  I'reference 
shares  of  £1,  not  Cumulative  as  to  dividend,  but  entitled 


HARRISONS  &  CROSFIELD,  LTD. 


ISSUED  CAPITAL £1,225,000 


1-4 GREAT  TOWER  STREET,  LONDON.  EC. 3. 

With 

BRANCHES  in  Ceylon,  F.M.S.,   India,   Dutch   East  bidici, 

Canada,  Japan  and  elsewhere. 


The  Company  offers  facilities  to  Plantation  Companies 
in  the   development  of  estates  and  sale  of  produce. 


Manufacturers'  Selling  Agents  in  London  and  Abroad- 
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beyond  8%  to  one-tliird  of  the  balance  distributable 
profits.  The  concern  is  a  new  one  formed  to  acquire  the 
assets  of  the  Clyde  Valley  Engineering  Company, 
Limited,  including  works,  machinei-j-,  tools,  and  British 
or  foreign  patents  (excepting  America)  of  the  "  Weldo- 
lite  "  process  of  welding  steel  plates  bj'  use  of  a  jjatented 
pressure  acetylene  generator.  The  purchase  price  jiaid 
for  this  part  of  the  business  is  £3.000  in  cash,  £5,000  in 
8%  Preference  shares,  and  £10.000  in  Ordinary  shares. 
In  addition  the  Company  has  acquired  a  shipbuilding 
yard  at  Whitstable  and  leasehold  ship-repairing  premises 
and  workshops  at  Deptford  for  £13.000  cash,  £10,000  in 
Preference  shares,  and  £30,000  in  Ordinary  shares.  The 
capital  consists  of  £100,000  in  60.000  Preference,"  and 
40,000  Ordinary  shares,  and  will  all  be  issued  if  the  offer 
is  successful  and  tlie  vendor  considerations  are  paid. 
The  working  capital  available  would  aiJjDear  to  be  alxiut 
£25.000.  The  success  of  the  venture  depends  upon  the 
quality  of  the  management,  the  efficiency  of  the  patents 
and  plant,  and  the  suitability  of  the  shipyards  and  works 
acquired.  Under  none  of  these  heads  is  the  necessary 
information  available  for  judging  the  piospects,  thougli 
it  may  be  iioted  that  contracts  valued  at  £800,000  are 
stated  to  be  "  available  for  acceptance  by  the  Company." 

BRITON  MOTOR  COMPANY,  LIMITED. 

This  Company  has  until  quite  recently  worked  on  an 
issued  capital  of  £30.882  in  £1  Ordinary  shares,  but  by  tlie 
.sale  to  Blessrs.  George  Clare  it  Company  of  59,118  shares, 
balance  of  the  authorised  capital,  the  total  has  Ijeen 
raised  by  226%  to  £100.000.  The  purchasing  house  offers 
the  new  shares  for  sale  at  20s.  6rf.,  having  itself  paid  20.«., 
less  a  commission  of  Is.  per  share,  wliic-h  in  t^irn  is 
absorbed  by  underwriting  and  over-riding  commission. 
Since  its  formation  in  1912  the  Companj^'s  business  of 
motor-car  manufactures  has  grown  considerably  and  the 
worlvs  are  in  course  of  further  extension.  Its  speciality 
is  a  light  car  which  it  is  elaimed  can  be  profitably  sold 
for  £300.  Profits  since  May  1914 — ^practically  all  under 
war  conditions — have  been  as  under,  before  provision  for 
directors'  fees  and  taxation;  — 


7  MoDt  hs 

to  May  31, 

1915 

£ 

18,192 


7  Mouths 

to  Dec.  31, 

1916  1916 
£  £ 

3,650  14,043 


-Years— 

1917 

£ 

19,725 


1918 

£ 
30,46& 


Averatre 

£  " 
14,603 


The  balance  sheet  at  December  31.  1918.  showed  War 
Bonds,  debtors,  and  cash  to  be  £14.706  less  than  current 
liabilities,  but  stock  and  work  in  progress  was  valued  at 
£23,711,  land  and  buildings  at  £4,412,  and  machinery, 
tools,  fixtures.  cVc,  at  £17,992,  the  total  surplus  of  assets 
excluding  £10,000  for  goodwill,  being  thus  £31,410 
against  the  capital  of  £30,882.  Present  orders  apjoroxi- 
mate  £150.000  in  value  and  the  works  are  expected  to  be 
fully  employed  for  a  considerable  time  ahead.  There 
is  no  means  of  gauging  the  profit-earning  prospects  under 
peace  conditions  with  keen  competition  for  business  after 
pre.sent  arrears  have  been  overtaken,  and  consequently 
the  shares  must  be  regarded  as  a  pure  speculation. 

E.  G.   WRIGLEY  AND  CO.,  LIMITED. 

This  Birmingham  Company  is  a  large  manufacturer 
of  motor-car  transmissions  aiid  encineers'  small  tools. 
Its  issued  capital  is  £151,210  djvicled  into  £22,970  7% 
Cumulative  Preference  shares  and  128,240  £1  Ordinary 
shares.  To  provide  for  tlie  further  development  of  the 
business  and  to  repay  loans  an  additional  271,760 
Ordinary  shares  have  now  been  sold  to  the  Debenture 
Corporation,  Limited,  and  others,  who  have  offered  them 
this  week  to  the  public  at  22s.  each.  The  intermediate 
profit  is  2s.  per  share.  Is.  of  which,  however,  is  absorbed 
by  expenses.     Profits  since  1913  have  risen  as  follows  :  — 


1914 

£ 

12^64 


-Years  to  April  30- 

1915             1916  1917 

£                  £  £ 

7,029           21,322  27,212 

•  Chairmau's  estimate. 


1918 
£ 
.  32,652 


1919 
£ 
76,000»  ef 


Die  Chairman,  in  a  letter  to  the  purchasing  Corpora- 
tion, says  that  after  making  ample  provision  for  all 
reserves  and  excess  profits  duty,  he  is  of  opinion  that  the 
profits  "  will  prove  amply  sufficient  at  least  to  maintain 
the  present  rate  of  dividend— namely,  10%  free  of  tax 
on  the  increased  capital,"  and  he  expresses  confidence  in 
the  attainment  of  even  better  results  as  soon  as  the  con- 
templated exten.sions  to  works  become  operative.  But  a 
great  many  similar  enterprises  are.  also  aiming  at  the 
same  goal,  and  later  on  it  may  quite  possiblv  be  a  case 
ot  tlie  fittest  only  surviving  the  reduction  of  profit 
margins  to  the  vanishing  point.  However,  investors  are 
evidently  prepared  to  take  the  risk,  for  the  issue  lva» 
-?en  over-subscribed.  - 


The 


PRUDENTIAL  VICTORY  BOND  POLICY 


secures 


VICTORY    BONDS 

by  payments  spread  over  a  selected  term  of  years. 


The  Bonds  are  to  be  redeemed  by  Annual  Drawings  determined  by  lot. 

NUMBERED    BONDS 

will  be  allotted  to  these  Policies,  and  the  full  ;^ioo  per  ;£'ioo  Bond  paid  on  drawing  will 
be  at   once   handed   to   the    Policy  Holder,  whose  future  Premiums  will  then  cease. 

UNDER  SCHEME  A  UNDER  SCHEME  B 

The  Policy  will  become  payable  at  The  Policy  will  become  payable  at 

(a)  Date  of  Drawing,  or  (a)   Date  of  Drawing,  or 

{h)  Death,  if  previous.  (b)   Death  or  Expiration  of  Selected 

term,  if  previous. 

Under  both  Schemes  payment  of  premiums  will  cease  when  the  Policy  becomes  payable.  , 
Should  death  occur  before  age  65,  as  a  result  of  a  FATAL  ACCIDENT,  ^100  in  cash  will  be 
paid  in  addition  to  each  £100  Bond  assured. 

For  full  particulars  apply  to  the : — 

PRUDENTIAL  ASSURANCE  COMPANY,  LTD.,  142  HOLBORN  BARS,  E.C.  1. 

or  any  of  its  Representatives. 
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MEETINGS 


OF    PXJSIL.IC    CO]V(PAKI£:S« 


BRITISH  BANKIOF  NORTHERN  COMMERCE,  LIMITED. 

'J"n£  seventh  aiiiu':il  urdinary  general  meeting  was  held  on 
June  18  at  the  offices  of  the  fSank,  41,  43  and  47  Bishopsgate, 
E.C.,  Mr.  H.  Beudixson  (Viee-Chairman)  presiding. 

The  Secretary  (Mr.  J.  H.  lloscoe)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — In  meeting  you  and 
presenting  to-day  our  seventh  annual  report  and  balance 
sheet  we  have  the  satisfaction  of  placing  before  you  a  good 
record  of  the  past  year's  work.  With  us,  as  with  of'.er 
banking  and  financial  institutions  of  this  country,  the  last 
w'ar  year  proved  successful  and  profitable,  despite  the  special 
difficulties  and  restrictions  from  which  we  suffered,  perhaps 
more  than  any  other  similar  institution,  owing  to  the  fact 
that  our  business  is  carried  on  principally  w»ith  the  Scandi- 
navian countries.  These  restrictions  have  been  gi-adually 
relaxed  since  the  Armistice,  and  when  peace  is  at  last  signed 
.w'e  hope  they  will  all  be  withdrawn!,  so  as  to  set  trade  and 
finance  free  again.  One  of  the  effects  of  the  War  has  been 
the  accamulation  of  capital  in  neutral  countries,  a  natural 
and  inevitable  result  of  the  high  prices  obtainable  for  their 
products,  coupled  with  the  enormous  freights  earned  by  such 
of  tlieir  shipping  as  escaped  the  inhuman  submarine  cam- 
paign of  our  enemies.  But  the  accumulation  of  capital  in 
such  circumstances  does  not  necessarily  mean  prosperity,  and 
it  is  still  uncertain  and  questionable  to  what  extent  neutral 
countiies  will  have  been  found  to  have  really  benefited  from 
the  War. 

New  Interests  in  Norway — Issue  of  Shares. 

The  balance  sheet  indicates  that  the  Scandinavian  deposits 
in  this  country  during  the  year  under  review  have  again  largely 
increased,  and  our  business  generally  shows  considerable 
expansion  in  all  directions.  It  is  our  intention  to  do  all  in 
our  power  to  further  such  growth  and  to  attach  to  ourselves 
as  tlo.'sely  as  possible  the  banking  and  trading  interests  of 
the  Scandinavian  countries.  In  pursuance  of  this  policy  our 
General  Manager  visited  Norway  during  May,  and  he  reported 
to  us  that  there  was  a  feeling  there  that  their  interests  „« 
shareholders  in  our  Bank  were  not  in  due  or  equitable  pro- 
portion to  the  large  amount  of  business  they  did  with  us 
In  order  to  meet  this  legitimate  desire  of  our  Norwegian 
friends,  your  directors  have  decided  to  give  them  the  oppor- 
tunity of  greater  participation  by  issuing  as  soon  as  con- 
venient the  remaining  50,000  unallotted  shares  of  the  Com- 
pany. 25,000  of  these  shares  we  propose  to  allot  to  largely 
new  niterests  in  Norway,  and  thu^jsecure  a  consequent  valu- 
able extension  of  business.  The  remaining  25,000  shares  we 
propose  to  offer  to  all  shareholders  at  present  on  the  register 
in  the  proportion  of  one  new  share  to  each  six  old  shares. 
The  price  of  issue  will  be  £8  10.«.  per  share — namely,  £2  10s. 
per  share  on  ca,pital  account  and  £6  per  share  on  premium 
account,  such  premium  being,  of  course,  ,as  was  the  case 
with  previous  issues,  added  to  reserve.  Our  authorised  and 
subscribed  capital  will  then  amount  to  200,000  shares  of  £10 
each.  Our  paid-up  capital  will  be  200,000  shares  at  £2  10.'., 
equal  to  £500.000,  and  our  reserve  will  stand  at  £1,050,000^ 
or  more  than  double  the  paid-up  capital.  I  have  now  to  refer 
to  a  new  item  in  our  accounts — namely,  "Hank  premises, 
£225,000."  When  the  Bank  was  formed  in  1912  we  opened 
business,  as  you  know,  in  these  premises,  but  very  soon  we 
!iad  to  acquire  from  Messrs.  Dalgety  and  Co.,  Limited,  all 
additional  space  available,  which,  however,  is  not  sufficient 
for  our  requirements.  We  have,  therefoi'e,  been  looking  out 
for  better  accommodation,  and  I  am  glad  to  inform  you  that 
we  have  succeeded  in  acquiring  this  freehold  site  and  build- 
ing. Our  dividend  remains  as  before — namely,  a  total  di.stri- 
bution  of  18%  for  the  year,  free  of  income  tax,  and  in  this 
connection  I  .should  like  to  point  out  that  the  dividend  paid, 
although  at  the  rate  of  18%  on  the  paid-up  capital,  is  in 
reality  6%  on  the  capital  employed,  by  which  I  mean  the 
amount  paid  up  on  share  capita!  accoinit  and  the  premium 
paid  on  shares.  Being  payable  free  of  income  tax,  the  distri- 
bution is  equivalent  to  an  ordinary  dividend  of  about  5^X 
per  annum,  which,  I  think  you  will  agree,  will  be  considered 
i!  good  return  under  present  circumstances. 

The  Balance  Sheet. 

Our  paid-up  capital  and  reserve  remain  as  before — a  total 
of  £1,125,000.  C\irrent,  deposit  and  other  accounts  sho\v  the 
large  tot,-il  of  £27,810.666.  as  against  £22,754,517  a  year  ago. 
This  is  a  satisfactory  growth  and  compares  with  £9,408.025 
two  years  ago.  Our  acceptances  are  £1.032,264.  as  against 
£66,424  last  year  and  £196,616  the  year  before.  Our 
gnaraiitees  are  £1,148,501,  against  £822,451,  and  are  in  <*very 
i'ase  supported  by  connter-guai'antee.s  f)f  first-class  bank,s 
abroad.  On  the  assets  side  of  the  balan<('  sheet  our  casli  in 
liand  and  money  al  call  or  at  short  notice  totals  £16,193.750. 
a«ain.it  £9.038,528  a  year  ago.  We  hold,  further,  British 
Treasury  bills  and  Viill.i  of  exchange  to  an  amount  of 
£1,791,462.     Our    investments   are   £8,361,624,   against   only 


il, 316, 505  the  previous  year,  and  as  £7,753,542  is  represented 
by  British  Government  securities,  this  makes  a  total  of  about 
£25,000,000  in  liquid  form.  Loans  and  advances  are 
£2.456,131,  against  £1,395,057.  The  profit  and  loss  account 
shows  a  profit  for  the  year  of  £235.904  6.5.  5rf.,  arrived  at 
after  payment  of  all  expenses,  making  provision  for  rebate  on 
bills,  bad  and  doubtful  debts  and  depreciation  on  investments 
and  foreign  currency.  Adding  the  carryforward  from  last 
year,  £28,897  12s.,  we  have  a  total  of"  £284,805  19x.  5rf., 
subject,  however,  to  £160,000  set  aside  for  contingencies. 

Mr.  J.  Jorgensen  seconded  the  motion,  which  was  carried 
unanimously,  and  the  proceedings  then  terminated. 

QRESHAM   FIRE  AND  ACCIDENT    INSURANCE 
SOCIETY,   LIMITED. 

The  nuitli  annual  general  meeting  of  the  Gresham  Fire  and 
Accident  Insurance  .Society,"  Limited,  was  held  on  the  12th 
inst.  at  the  chief  office  of  the  Society,  St.  ilildred's  House, 
Poultry,  E.C.,  Sir  Reginald  Macleod,  K.C.B.  (the  Deputy- 
Chairman)  presiding. 

The  Chairman  said  ;  Gentlemen, — It  falls  to  me  to-day  to 
move  the  adoption  of  the  report  and  accounts.  It  is  a  great 
disappointment,  I  can  assure  you,  to  me  and  to  my  colleagues, 
and  I  am  sure  it  is  to  you,  that  the  Chairman  (Sir  Charles  A. 
Hanson,  Bart.,  JI.P.)  has  been  compelled  to  go  away  to  his 
liome  in  Cornwall  and  to  remain  there  for  a  few  days  owing  to 
a  very  severe  shock  he  received  by  being  knocked  down  by  a 
inotor-lorry  in  Piccadilly  last  Thursday  night,  ilercifully.  no 
serious  injury  was  sustained,  and  he  informed  me  to-day  that 
he  has  every  hope  of  bqing  able  to  retmn  to  London  and  to 
his  duties  in  the  course  of  next  week.  It  has  been  a  very 
severe  shock,  and  I  am  sure  you  wiH  authorise  me  to  convey 
your  sympathy-  to  him  in  the  injuries  he  has  sustained  and  in 
his  disappointment  at  not  being  able  to  meet  you  to-day. 
(Hear,  hear.)  On  the  occasion  of  our  last  meeting  we. had 
no  hope  or  expectation  that  the  disastrous  War  in  which  we 
had  been  engaged  for  four  or  five  years  would  be  happily 
terminat«I  at  so  early  a  date.  In  meeting  you  to-day  we  are 
fortunately  free  from  many  of  the  anxieties  of  the  terrible 
War,  and  I  am  sure  everyone  present  must  feel  profoundly 
thankful  that  we  can  now  look  forward  to  a  period  of  peace 
and  to  reorganisation  of  our  industrial  affairs.  The  result  of 
the  demobilisation  of  the  Army,  Navy,  and  -•Vir  Forces  has 
been  to  'liberate  for  our  service  a  large  number  of  the  members 
of  oiir  staff  who  have  been  engae;ed  in  His  Majesty's  Forces 
during  the  War.  I  need  hardly  say  it  has  been  a  great 
pleasure  to  us  to  welcome  these  men  back  to  our  midst.  It 
has  been  extremely  difficult,  as  you  will  appreciate,  to  carry 
on  our  business  throughout  the  country  vii'^Y  a  totally  inade- 
quate outdoor  staff,  and  I  think  it  speaks  volumes  for  those 
members  of  the  staff  who  remained  in  our  service,  being  unfit 
for  military  duties,  and  other.*  who  were  teVnporarily  em- 
ployed, that  the  Society's  interests  have  been  sustained  so  well. 

Fire  Insurance  Account. 

Turning  to  the  report  and  accounts,  I  wrll  first  refer  to 
the  fire  insurance  account.  The  premium  income  in  this 
department  for  the  year  ended  December  31  last  amounted  to 
£124,067,  as  compared  with  £98,997  in  1917.  This  shows  an 
increase  of  £25,070,  or  25%  of  the  previous  year's  income, 
whicli  I  think  you  will  regard  as  showing  very  satisfactory 
progress  in  the  business  of  this  department.  Coming  now  to 
the  other  side  of  the  acctnint,  the  claims  paid  and  outstanding 
amount  to  £60,746,  or  49°,',  of  the  fire  income,  as  compared 
with  £54,368,  or  55%,  for  the  previous  year.  The  loss  ratio 
has  returned  to  a  normal  figure  from  the  heavier  experience 
of  the  year  1917,  when,  you  will  remember,  we  suffered  from 
the  ronflagration  in  Sa'lonika.  The  next  item  iu  the  accounts 
is  the  commission  charged,  which  is  shown  at  £28,821,  or 
23.2%,  as  compared  with  £22,417,  or  22.6%,  in  1917.  Vnu 
will  see,  therefore,  that' the  commission  char'^ed  is  slightly  m 
excess  of  the  previous  year.  The  expenses  of  the  management 
amount  to  £19.582.  or  15.7%.  as  against  £16.325.  or  16.5%, 
in  1917.  which  shows  a  reduction  of  neariy  1%,.  Taking  the 
commission  and  expenses  item  together,  there  is  a  triflinij 
reduction  as  compared  with  the  previous  year.  The  tot^il 
expenses  of  this  department  have  now  reai  he<1  a  rntio— 
namely,  38.9%— which  compares  most  favourably  with  the 
expenses  of  the  leading  fire  and  accident  companies.  The 
amount  of  reserve  for  unexpired  risks  at  the  end  of  the  year 
has  iH-en  increased  from  £32,999  at  the  end  of  1917  to 
£41  355  f(U-  1918,  and  a  balance  of  profit  amounting  to 
£6.031  has  been  transferred  as  a  result  of  thp  year's  o|)cnir 
lions  to  the  profit  an<l  loss  account. 

The  Accident  Department, 

The  preiniiims  in  tlie  a.cident  ileoaitment  •amount  lo 
£54  701.  as  <omnare<l  with  £50,311  in  1917,  which  rporesents 
an  increase  of  8%  on  the  previous  year's  income.     This  is  the 
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most  satisfactory  rate  of  progress  we  have  had  in  this  depart- 
ment during  the  War,  as  you  are  aware  of  the  obvious  restric- 
tions which  have  existed  in  the  sources  of  income  of  this 
department  as  a  result  of  the  War.  You  will  remember  that 
we  suffered  very  severely  in  our  motor  business  during  the 
War,  and  this  is  only  now  beginning  in  any  large  measure  to 
return  to  us.  I  might  mention  that  since  the  signing  of  the 
Armistice  the  new  business  returns  in  the  accident  department 
have  much  improved,  and  the  directors  consider  the  present 
position  and  prospects  in  this  respect  are  very  satisfactory. 
Turning  to  the  other  side  of  the  account,  the  "claims  amount 
to  £22.851,  or  41.7%,  as  against  £21,102,  or  42%,  in  1917. 
This,  again,  is  a  favourable  ratio  of  claims  in  this  department. 
The  next  item  is  commission,  <vhich  amounts  to  £7,935,  or 
14.5%.  as  compared  with  £7,225,  or  14.3%,  for  1917,  the  ratio 
being  almost  exactly  the  same.  Coming  to  the  expenses  of 
management,  there  is  an  actual  reduction  in  the  amount  of 
the  expenditure  compared  with  1917.  You  will  see  that  the 
figure  before  you  is  £17.331,  or  31.7%  of  the  premium  income, 
as  against  £18,203,  or  36%,  in  the  previous  year.  1  am  sure 
you  will  regard  the  reduction  of  nearly  5%  in  the  expenses  of 
this  department  with  satisfaction.  We  are  anxious  to  keep 
the  expenses  down  to  as  low  a  ratio  as  possible  consistent  with 
efficiency,  and  the  economy  which  has  been  effected  in  the 
year  under  review,  accompanied  as  it  has  been  by  substantia'! 
progress  in  the  busine.ss  of  this  department,  indicates,  I  think, 
that  the  policy  which  is  being  pursued  is  sound.  After 
increasing  the  reserve  for  unexpired  risks  by  £1,463,  there  is 
a  profit  on  the  year's  working  of  £5.635,  which  has  been  trans- 
ferred to  the  profit  and  loss  account. 

Important  Change  in  the  Management. 

It  is  perhaps  fitting  at  this  point  that  I  should  refer  to  an 
important  change  effected  in  the  management.  Sir  Thomas 
Poison,  who  has  been  with  us  as  accident  manager  since  its 
formation,  has  left  the  Society,  and  Mr.  T.  Brand  i\Iiller 
has  assumed  the  general  management  of  Loth  branches.  He  is 
assisted  by  Mr.  R.  F.  Richley,  who  has  been  appointed 
assistant  manager.  The  board  are  confident  the  new  arrange- 
ment will  prove  advantageous  to  the  Society.  Briefly  sum- 
marising the  figures  I  have  put  before  you,  you  will  find  that 
the  total  income  of  the  Society  amounts  to  £185.139,  and  the 
outgoings  to  £158,455.  the  balance  of  income  over  expenditure 
being  thus  £26,684,  which  has  been  disposed  of  by  adding  a 
sum  of  £9,820  to  the  reserve  for  unexpired  risks,  the  'balance 
of  £16,864  being  caiTied  to  the  credit  of  the  profit  and  Joss 
account,  which  closes  now  with  an  amount  at  credit  of  £1.983. 
In  the  Chairman's  remarks  to  you  last  year  he  expressed  the 
hope  that  unless  any  very  serious  adverse  conditions  appeared 
we  might,  if  not  entirely  extinguish,  yet  very  largely  reduce, 
the  balance  which  then  appeared  in  our  profit  and  loss  account 
of  £14.880.  I  am  glad  to  be  able  to  point  out  that  the 
Chairman's  forecast  has  been  more  than  realised.  The  debit 
balance  of  £14,880  has  been  turned  into  a  credit  balance  of 
£1.983.  (Applause.)  At  our  last  year's  meeting  ilr.  ^Facrae, 
in  moving  a  vote  of  thanks  to  the  Chairman,  remarked  that 
"  we  had  turned  the  corner."  We  have  left  the  corner  a 
considerable  distance  behind.  Our  year's  record  is  one  of 
progress,  steady  if  not  spectacular — progress  in  volume  of 
business,  progress  in  percentage  of  claims,  progress  in  economy 
of  administration,  progress  in  the  value  of  our  investments. 
We  have  had  to  face  many  difficulties  in  the  eight  years  since 
the  Society  was  constituted,  but  they  have  been,  or  are  being, 
overcome,  and  the  directors  have  confidence  in  the  skill  and 
devotion  of  the  management,  in  the  zeal  and  efficiency  of  the 
staff,  and  in  the  future  of  the  Society.  (Applause.)  I  beg  to 
move  :  "  That  the  directors'  and  auditors'  reports  be  approved 
and  adopted." 

^Ir.  C.  C.  Macrae  seconded  the  motion,  which  was  carried 
un.iuimously. 

On  the  motion  of  Lord  Monk  Bretton  the  retiring  auditors, 
Messrs.   Price,  Waterhouse  and  Co.,  were  reappointed. 

Auditors'  Congratulation. 

Sir  A.  L.  Dickinson,  in  acknowledging  the  compliment  on 
behalf  of  his  firm,  congratulated  the  shareholders  on  the  great 
improvement  in  the  affairs  of  the  Company  as  disclosed  in  the 
accounts.  As  far  as  auditors  or  accountants  couW  judge,  the 
affairs  of  the  Company  were  in  very  good  shape.     (Applause.) 

The  procee<)ings  terminated  with  a  vote  of  thanks  to  the 
Cliairman.  pioposed  by  Mr.  Courtenay  C.  S.  Fooka. 


CALCUTTA  TRAMWAYS  COMPANY,  LIMITED. 

The  ordinary  general  meeting  was  held  on  June  16  at  1  Oueen 
Victoria  Street,  E.G.,  Sir  Henry  Kimber,  Bart,  (the  Chair- 
man), presiding. 

The  representative  of  the  Secretaries  (Messrs.  Hays,  Akers 
and  Hays)  read  the  notice  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Gentlemen, — In  the  revenue  accomit  it  will 
be  seen  that  the  traflic  receipts  show  an  increase  of  £24.805. 
or  about  10%  over  last  year's  total — a  very  satisfactory 
figure  having  regard  to  the  fact  that,  with  an  increase  oil 
mileage  run  of  1%  only,  we  are  comparing  with  the  excellent 
figures  of  last  year,  our  passengers  exceeding  last  year's  by 
over  four  millions.  The  other  receipts.  £14,962,  are  chiefly 
a  profit  on  exchange  of  £14,128.  and  make  uji  a  total  increase 
to  our   receipts    of   £35,460  over   those    of    last  .year.      With 


regard  to  the  expenditure,  the  total  Indian  working  expenses 
show  an  increase  of  £8,082,  of  which  £5,657  is  represented 
by. a  bonus  of  one  month's  salaries  and  wages  paid  to  the 
Calcutta  staff  to  meet  the  increased  cost  of  living  and  in 
recognition  of  the  excellent  work  performed  by  them  under 
trying  conditions.  The  maintenance  and  repairs  and  traffic 
expenses  accounts  are  chiefly  responsible  for  the  balance  of 
working  expenses,  the  increase  heing  due  to  the  enhanced 
<'0St  of  materials. 

Allocation  of  Profits. 

The  result  of  the  worlcing  shows  a  gross  profit  of  £151,124 
over    aU   working    expenses.      Adding    to   this    the    interest 
earned  on  investments  and  deposits,  and  deducting  income  tax 
and    adding    the    amount     brought     forward,     there   remains 
£143.704,    from    wJiich   must    be    deducted     the     debenture 
interest  and  dividends  paid  during  the  year,  £45,451,  leaving 
an  available  sum  of  £98,253.     This  amount  the  directors  pro- 
pose to  deal  with  by  the  payment  of   a  final  dividend  of  6s. 
per   share,   making    8^%    for  the    year,    free   orf    income   tax 
(against  8%  for  the  previous  year),  and  by  the  transfer  of 
£25,000  to  the  reserve  account  for  depreciation,  &c.,  increas- 
ing  the   total    of    that    account    to   £120,495;'  also   by    the 
transfer  of  £2,000  to  the  reserve  foi-  depreciation  of  invest- 
'ments  and  of  £1,331  7,?,  2d.  as  the  contribution  to  the  staff 
provident    fimd.      We    carry    forward     a     final     balance    of 
£28,659  4-'.  llrf.,  the  major  portion  of  which  it  is  anticipated 
will   be  absorlied   by  the  payment  of   English    excess   profits' 
duty  and  Indian  supertax,  yet  to  be  as<:'ertained,  leaving  the 
final  carry-forward  at  about  the  same  figure  as  last  year. 
Substantial  Imrrovement  in  Traffic  Receipts. 
As  regards  the  prospects   for  the  current  year,  the  traffic 
receipts  continue  to  show  substantial  improvement,  the  aggre- 
gate increase  for  the  five  months  past  over  the  corresponding 
months  of  1918  being  Rs. 2,55, 172,  our  mileage  run  since  the 
end  of  the  year  having  been  increased  by  about  25%,  while 
the   rate   of    exchange   still  tontinues  largely   in  our  favour. 
With   the   continuing   increase    in   the   volume    of  our   traflSc 
it   has  become  necessary  to  add  to  our  rolling-stock,  and  we 
have  accordingly  placed  an  order  for  15  new  trams,  delivery 
of   which    we   hope  to  obtain   during  the   current  year.     We 
have,  of  course,  been  considerably  hampered,  in  common  with 
all  other  undertakings,    in   obtaining  the  necessary   material 
for  repairs   and   renewal  purposes.      We    are   now,    however, 
obtaining  better  deliveries,  but  necessarily  the  increased  cost 
of   this   will   have    its    effect   in   considerably   increasing   our 
running   expenses. 

Mr.  John  G.  B.  Stone  seconded  the  motion,  which  was 
carried  luianimously,  and  the  dividend  recommended  was 
declared. 

The  retiring  director  (Mr.  J.  G.  B.  Stone)  was  re-elected, 
and  Messrs.  Henry  Brown  and  Son  having  been  reappointed 
auditors,  a  cordial  vote  of  thanks  was  passed  to  the  Chair- 
man and  directors,  as  well  as  to  the  staff  both  in  the  East 
and   in  London.     The  proceedings  then  terminated. 


WM.  CORY  AND  SON,  LIMITED. 

The  twenty-third  annuaJ  ordinary  general  meeting  was  held 
on  June  17  at  the  City  Terminus  Hotel,  Cannon  Street,  E.C., 
Sir  A.  C.  Cory-Wright,  Bart.,  Chairman  of  the  Company 
presiding. 

The  Secretary  (Mr.  R.  J.  Speller)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  the  balance-sheet  showed  that  the 
Company  was  in  a  particuarly  strong  financial  position.  The 
year's'  profit,  after  charging  all  expenses  and  maintenance, 
and  making  ample  provision  for  depreciation  and  excess  profits 
duty,  was  £468,615.  The  principal  item  in  the  balance  sheet 
calling  for  remark  was  the  addition  lately  made  to  the 
Ordinary  share  capital.  At  the  last  general  meeting  the 
shareholders  sanctionetl  the  increase  of  the  capital  by  two 
million  Ordinary  sliares.  making  the  total  Ordinary  share 
capital' authorised  £3.150,000.  Tlie  reason  was  that  they 
found  it  necessary  to  enlarge  their  sphere  of  operations,  and 
bad  acquired  the  important  businesses  of  Mann  George  and 
Co.  and  R.  and  J.  H.  Rea,  and  additional  capital  was  required 
to  pay  for  and  finance  these  nndertakings. 

The  New  Ordinary  Shares. 

In  October  1918,  with  the  sanction  of  the  Treasury,  they 
offered  to  holders  of  Ordinary  and  Emjjloyees'  shares  880,000 
new  Ordinary  shares,  in  the  proportion  of  three  new  shares  for 
every  four  held,  at  the  price  of  30.-.'.  per  share,  -which  gave  a 
substantial  bonus  to  the  shareholders.  Since  then  they  had 
obtained  the  shareholders'  approval  to  capitalise  some  portion 
of  the  special  reserve,  amounting  to  £820,094,  and  distribute 
it  in  fully-piiid  Ordinary  shares  to  holders  of  Ordinary  and 
Employees'  shares,  so  that  they  might  by  this  means  hold  their 
due  proportion  of  OKlinary  capital  permanently  invested  in 
the  business.  This  special  reserve  had  not  in  any  way  been 
formed  out  of  the  undistributed  profits  from  trading,  but 
represented  an  accretion  to  capital  accumulated  by  the  disposal 
of  property  and  plant  at  prices  in  excess  of  the  book  value. 
They  had  now  brought  the  issued  capital  into  closer  relation 
with  the  capital  actually  employed  in  the  business.  The 
general  reserve  fund,  gradually  Inn'lt  up  out  of  profits  since 
the     Company's     formation,     remained     intact    at    £750,000, 
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entirely  invested  in  gilt-edged  securities,  largely  Nat.onal 
War  Bonds  and  War  Loan.  Orders  h.id  already  been  jilaced 
for  new  tugs,  barges  and  any  necessary  machinery,  and  they 
were  doing  their'  utmost  to  reinstate  the  plant  and  bring  it 
into  an  even  more  efficient  st-ate  than  it  was  in  before  the  War. 
All  their  boats,  with  one  exception,  had  now  been  released 
from  requisition  by  the  Admiralty. 

The  Attitude  of  Labour 

The  country  had  not  long  since  passed  through  a  critical 
'labour  crisis  and  a  threatened  industrial  upheaval  which  would 
have  completely  paralysed  the  trade  of  the  country  at  a  time 
when  there  never  was  greater  need  for  concentrating  every 
effort  in  reconstructing  and  reviving  British  industries  and 
commerce,  so  greatly  crijjpled  during  the  War.  Fortunately 
common  sense  prevailed,  and  tliis  disaster  was  avoided.  The 
attitude  of  Labour  must  always  be  a  vital  factor  iu  trade,  and 
it  was  essential  that  good  feeling,  sympathy,  and  a  projjer 
understanding  should  exist  b^ween  both  parties.  The  "work- 
man had  a  right  to  e.xpect  a  fair  and  adecpiate  wage,  while  in 
return  it  was  his  duty  to  give  his  best  and  most  efficient  work. 
By  this  means  could  be  obtained  increased  output,  the  only 
guarantee  of  maintaining  high  wages.  During  the  last  few 
years  the  trade  of  the  Company  had  progressed  very  rapidly, 
and  its  sphere  of  activities  had  greatly  expanded  in  many 
directions.  Whereas  a  few  years  ago  their  business  was  more 
or  less  confiued  to  the  British  Isles,  it  now  extended  all  over 
the  world,  and  they  were  continually  opening  out  fresh  fields. 
At  the  present  time  they  were  handling  annually  about 
18,000,000  tons,  int-luding  a  large  trade  in  foreign  coal  aiid 
other  goods,  of  which  quantity  a  larse  proportion  was  distri- 
buted abroad.  In  view  of  the  probable  diminished  outnut  of 
coal  during  the  coming  year,  consequent  on  the  shorter 
working  hours  granted  to  the  miner,  their  export  trade  must 
necessarily  suffer. 

Effect  o{  Stale  Control  on  Industry. 

They  were,  however,  doing  a  very  large  and  increasing 
trade  in  American  and  .'^outh  African  coal,  and  they  might 
look  forward  to  still  further  developments  during  the  coming 
year.  It  was  impossible  at  the  present  time  to  forecast  the 
future  of  the  coal  trade.  He  considered  there  was  grave 
danger  of  the  enterprise  and  industry  of  the  nation  beinc 
sacrificed  to  State  conti-ol.  A  serious  responsibility  rested 
with  the  members  of  the  Commission,  for  should  they  decide 
to  recommend  nationalisation,  it  would  be  followed,  step  by 
step,  by  the  control  of  each  industry  in  turn,  and  this  meant 
the  end  of  all  enterprise  and  initiative  .and  encouragement 
to  idleness  and  indifference.  Output  woulfl  disappear,  and 
British  oower  to  compete  in  the  world's  markets  be  gone  for 
ever.  He  hoped  common  sense  would  prevail  and  the  countrv 
be  spared  such  a  fate.  Of  the  available  balance  of  £477.390. 
the  directors  proposed  to  set  aside  £25.000  to  the  staff  pension 
fund,  bringing  it  up  to  a  total  of  £100,0C0,  and  they  recom- 
iTiended  a  final  dividend  of  6°.'.,  less  income  tax,  on  the 
Ordinary  and  Employees'  shares  rank'ng  for  dividend  from 
April  1,  1918,  making  10%  for  the  year,  less  income  tax. 
together  with  a  tax-free  bonus  of  10°,,,  and  a  dividend  of  5"'  , 
less  income  tax,  with  a  fax-free  bonus  of  5°.',  on  the  Ordinarv 
shares  ranking  for  dividend  from  October  1,  1918.  This  left 
£177.153  to  be  carried  forvvard._ 

The  Chairman,  having  answered  nu^stions,  moved  the 
.ndoption  of  the  report  and  accounts,  which  was  seconded  In- 
the  Vice-Chairnian  {.'•'ir  .John  Dutliie,  K. B.E.I  and  unani- 
mously agreed  to. 


MARSHALLS,  LIMITED. 

The  sixteenth  annual  gejieral  meeting  was  held   at  6  Austin 
Friars,  E.C.  2,  on  June  17,  Mr.   S.  J.  Passmore  presiding. 

The   Secretary,    Mr.    W.   Ernest   Treweek,    F.C.I.S.,   read 
the  notice  convening  the  meeting  and  the  auditors'  report. 

The    Chairman,    in   moving    the  adoption  of   the   report, 
said  :  The  net  trade  profits  for  the  twelve  montlie,  after  pay- 
ment of  all  expenses  and  providing  for  bad  debte,   amounted 
to  £52,047  14.«.    1(/.,   to   which   has  to  be  added  the  balance 
brought  in  from  the  previous  year'.s  accounts,  £5,270  14.*.  llrf. , 
making  a  total  of   £57,318  9.-\    After  making  the   necessary 
provision    for    Debenture   interest    premium    or    redemption 
[K>licies,  directors'  and  auditors'   fees,    salaries,  and  commis- 
sion,  &c..   there  remains  a  balance  of  £40.761  4s.  9rf.       Out 
of   this   we    have    paid   dividends    amounting    to  l-«.   6tl.   per 
share,    which    absorbed    £10.526    S.''.,    leaving    a    balance    of 
£30,234  19s.  to  carry-  forward  to  the  current  year's  accounts, 
subject    to    outstanding    claims   for  excess   profits   duty,   the 
amount  of  which  is  not  yet  agreed.     These  results  will.  I  am 
sure,    be    considered   .satisfactory   by   every   shareholder,   but 
some  of  you  may  think  that  they  are  to  a  certain  extent  what 
may  be  called  war  profits,  and  that,  as  things  settle  down  to 
peace  conditions,  prices  and  profits  will  contract.    As  to  prices 
I  shall  not  venture  to  make  a  forecast, 'out  the  policy,  of  the 
board  of  this  Company  sine*  they  took  control   of  its  affairs 
has  been  one  of  development  and  expansion,  and  so  far  from 
any  diminution  v.e  look  forward   with  confidence  to  an  ever- 
growing   volume    of    business   in    our    e.xisting   departments, 
and  the  addition  of   many   new   sources  of   revenue.        It  is 
obvious  from  the  figures  of  the  ba'.ance  sheet  that  our  nominal 
capital   in   no  way  represents  the  magnitude  of  the  business 
as  it  at  present  exists,  and   one   of  the  first  tasks  that  lies 
before  your  board  is  the  reconstruction  of  our  capital  account, 
with  a  "view  to  bringing  the  nominal  value  of  the  shares  more 
in  proximity  to  their  real  value.     This  matter  has  been   for 
a    considerable    time   receiving   our   attention,    and    we   hope 
to  lav  proposals  before   you   at  an  early,  date.     At  the  same 
time,"  satisfactory   as  the  results  of   our   trading  have  been, 
the  growth  of  our  business  has  been  such  as  to  clearly  indi- 
cate the  necessity  for  additional  capital,  if  we  are  to  do  full 
justice  to   the   p'otentialities  which  lie  before  us,  and  I    am 
glad  to  be    able  to  tell   the    shareholders    that  the  directors 
hope  fhortlv  to   complete  arrangements  as  a  result  of  which 
the  additioiial   capital  will  be  found   on  advantageous  terms 
to   the    Companv.        This    new    capital    should    not   only    be 
assured    of    a    satisfactory   return,    but   should    enhance    the 
value  of  the  capital  alrea"dy.  in  the  business,  and  will  enable 
the    Companv   to    carry   out    considerable    extensions   in   its 
various   bran'ches.     Sin'ce    the  last  general   meeting   we  have 
acquired  the  freehold   of   large  additional  premises  adjacent 


"SANITAS"  COMPANY.  LIMITEDJ 

The  annual  gciier.il  meeting  was  held  at  the  offic'es  of  the 
Company  on  .June  13.  Mr.  C.  T.  Kingzett,  F.I.C.,  F.C.S. 
(the  Chairman),  presiding. 

The  Secretary  (Mr.  H.  iSpringbett)  read  the  notice  con- 
vening the  meeting  and  the  auditors'  report. 

The  Chairman  observed  that,  apart  from  War  Office 
suppli.;.?,  there  had  been  a  considerable  expansion'  of  the 
Company's  business,  attributable  to  natural  growth  and  to 
the  association  of  the  Company  with  Messrs.  Lever  Brothers, 
Limited,  At  the  present  time  great  difficulties  were  being 
experienced  in  obtaining  adequate  supplies  of  bottles,  tins, 
and  other  materials,  due,  it  was  believed,  in  large  measure  to 
the  seriously  diminished  output  of  coal  available  to  manu- 
facturers. The  net  result  of  the  year's  trading  was  a  balance 
to  the  credit  of  profit  and  loss  account  of  £30.433  4''.  Id., 
and  after  payment  of  the  dividend  on  the  9%  Cumulative 
Preference  sh.ares  of  the  Company  and  income  tax  Ihprp  whs 
an  available  balance  from  which  it  was  proposed  to  pay 
a  dividend  of  9%  on  the  Ordinary  shares,  leaving  a  balance 
of  £2,793  IS",  to  Ik*  carried  to  the  next  account.  The  Chair- 
man concluded  by  moving  a  resolution  to  that  effect,  and 
expressed  the  acknowledgment*  of  the  l)oar.l  for  the  excel- 
lent ser\i.'Os  rendered  by  the  Managing  Director  (Mr.  N.  F. 
Kingzett)  and  the  staff. 

The  resolution  waa  seconded  l>y  Mr.  R.  M.  Cunningham 
and  carried  unanimously. 

The  retiring  directors  (Mr.  J.  L.  Ferguson,  Mr.  J.  L. 
Buchanan,  and  Mr.  J.  Tnglis),  as  also  the  auditors  (Messrs. 
W  illiama  and  Newman),  were  duly  reelected. 
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to  our  Leeds  establishment,  and  it  is  proposed  to  reconstruct 
the  buildings  at  Leeds,  which,  when  completed,  -will,  your 
directors  consider,  be  the  finest  drapery  stores  iu  the  pro- 
vinces. Our  business  at  Scarborough  has  developed  beyond 
all  expectations  during  the  past  year. 

Mr.  G.  H.   Waite  seconded  the  motion. 

The  rejxirt  was  unanimousJy  adopted  and  the  proceedings 
then  terminated. 


AFRICAN  ASSOCIATION,   LIMITED. 

Alteration  in  Articles  oJ  Association. 

An  e.xtraordinary  .general  meeting  of  African  Association, 
Limited,  was  held  on  June  16,  at  the  Law  Association  Rooms, 
Cook  Street,  Liverpool,  when  resolutions  were  ruianmiously 
atlopted  bv  the  shareholdei'S  altering  the  articles  of  associa- 
tion and  c^hanging  the  name  of  the  Company  to  African  and 
Eastern  Corporation,  Limited.  Mr.  H.  Cotterell  (chaii-man 
of  directors)  presided,  and  the  other  directors  piesent  were 
ilessrs.  Mazzini  Stuart,  E.  A.  Beasley,  T.  Rowland  Hughes, 
W.   NichoU,  and  J.  Tunnicliffe. 

The  Chairman,  after  explaining  to  the  shareholders  the 
alterations  in  the  articles  of  association  for  the  reconstitu- 
tion  of  the  board  necessary  for  the  amalgamation,  said  that 
six  of  the  directors  were  already  well  known,  while  tlie 
remaining  six  names  were  directors  of  the  three  companies 
■\vith  which  the  amalgamation  was  being  made.  It  had  been 
felt  for  some  time  tliat  the  name  African  Association, 
Limited,  had  not  been  qriite  a  proper  name  for  a  trading 
company,  and  in  practical  working  it  had  led  to  incon- 
venience on  many  occasions.  As  the  reconstituted  ComiJany 
had  the  int-ention  of  extending  its  sphere  bevond  the  West 
Coast  of  xVfrica,  it  had  been  thought  advisable  to  .idopt  a 
name  which  would  better  indicate  the  extended  sphere  of 
contemplated  operations  in  the  future.  The  attention  of 
the  Company  had  been  directed  to  prospective  openings  in 
East  Africa,  which,  it  was  hoped,  would  be  taken  rip  in 
due  course,  and  there  hacl  also  been  attractive  propositions 
submitted  to  the  Company  in  connection  with  trade  in  the 
territories  of  Syria  and  Mesopotamia,  which  it  was  antici- 
pated would  in  the  future  be  under  British  control.  The 
Company  intends  to  take  full  advantage  of  these,  as  it  was 
felt  that  they  were  in  the  best  position  for  purchasing  and 
supplying  goods  at  the  lowest  possible  price,  and  also  for 
dealing  with  the  products  imported.  It  had,  therefore,  after 
full  consideration,  been  decided  to  alter'  the  name  of  the 
Company  to  African  and  Eastern  Corporation,  Limited. 

Proposed  Increase  of  Capital. 

A  confirmatory  meeting  would  be  called  to  sanction  an 
increase  of  the  capital  of  the  Company  to  £10,000.000  sterling, 
and  to  provide  a  substantial  margin  of  nnissuetl  capital  to 
meet  the  many  attractive  openings  for  development  in  the 
future.  The  total  capital  employed  at  the  present  time  in 
the  businesses  of  the  four  companies  amounted .  to  about 
£6,000,000  sterling.  The  four  companies  had  been  -for  many 
years  jointly  interested  in  various  businesses  comiectfd  with 
their  trade,  all  of  which  had  been  successful.  On  a  recent 
occasion  it  was  reported  to  them  that  their  Company,  in 
conjunction  with  their  friends,  had  purchased  the  business 
of  Messrs.  A.  J.  Caley  and  Son,  of  Norwich,  which  supplied 
them  with  mineral  waters  for  export  to  West  Africa,  and  in 
return  received  cocoa  from  them  for  the  manufa;'ture  of 
chocolate.  Jlessrs.  Caley  had  declared  a  drvideud  of  40% 
for  last  year's  working.  That  was  only  one  of  many 
ttevelopments  of  the  Company's  business  which  have  been 
incorporated  with  their  own.  They  had  it  in  conteniflation 
to  do  the  same  kind  of  business  with  the  palm  kernels  they 
imported  in  .^iuch  large  quantities,  and  believed  they  could 
do  it  successfully  even  in  competition  with  those  manufac- 
turing firms  who  were  now  importing  their  own  raw  mat-erials 
for  their  own  industries.  Other  developments,  of  which  it 
would  be  too  premature  to  speak,  were  under  negotiation, 
which,  when  completed,  would  still  further  consolidate  the 
interests  of  the  Company. 

The  Chairman,  in  reply  to  questions  from  slmrcholders; 
said  that  African  and  Eastern  was  sufficiently  comprehen- 
sive to  allow  them  to  go  anywhere.  African  Association  as 
it  was  would  also  enable  them  to  go  anywhere,  but  they  felt 
that  there  was  some  inoonvenience  in  being  called  an  asso- 
ciation; there  was  a.  Corn  Trade  Association,  a  Stock  Ex- 
change Association,  and  they  were  not  taken  as  a  limited 
liability  company  in  the  full  sense  of  a  trading  company. 
So  far  as  sentiment  was  concerned,  he  would  h.ive  preferred 
that  African  Association  could  have  remained.  In  the  total 
capital  of  about  £6.0'}0.000,  African  Association  had  about 
2^  millions.  The  African  Association  business  was  over  a 
much  larger  area  than  the  others,  aud  they  hoped  to  further 
extend  with  the  a.ssistance  of  their  friends. 

The  Chairman  then  formally  moved  the  alteration  in 
the  articles  of  aseoeiatioti  and  the  change  in  the  name  of 
the  Company. 

Mr.  Mazzini  Stuart  foi'mally  secoTided,  and  the  two 
resolutions  were   unanimously  adopted. 

A  vote  of  thanks  and  confidence  to  the  Chairman  was 
carried  by  acclamation,  on  the  nmposition  of  Mr.  Q.  D. 
Killey,  seconded  by  Mr.  W.  M.  Mitchell. 


MONGU  (NIGERIA)  TIN  MINES,  LIMITED. 

Th>;  fifth  ordinary  general  meeting  was  held  on  June  17, 
at  Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  W.  F. 
Turner   (Chairman  of  the  Company)    presiding. 

The  Secretary  (Mr.  Alfred  W.  Berry)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditor. 

The  -Chairman  said  :  Gentlemen, — At  our  meeting  last 
year,  speaking  of  the  accounts  for  the  year  1917,  I  said  that 
they  had  three  main  features — substantially  increased  profits, 
a  slightly  increased  dividend,  and  the  advent  of  the  excess 
profits  duty.  These  are  also  the  main  features  of  the  accounts 
for  the  year  1918,  which  we  are  submitting  to-day,  with  this 
qualification,  that  in  the  year  1918  we  are  feeling  the  full  weight 
of  the  excess  profits  duty.  If  you  will  look  at  the  profit 
and  loss  account  you  will  see  that  the  surplus  brought  forward 
from  the  year  1917  proved  to  be  £6.684.  which  is  about 
£2,000  more  than  we  had  anticipated  owing  to  our  having 
over-estimate<l  the  liability  for  excess  profits  duty.  The 
amount  at  the  credit  of  profit  and  loss  in  respect  of  tin 
concentrate  realised  is  £109,030,  an  increase  of  about  £24,800, 
and  there  is  also  an  increase  of  about  £1,100  in  the  interest 
received.  On  the  ot'ner  hand,  the  Nigerian  e'xpcnditure, 
including  royaltieB.  shows  an  increase  of  a  little  over  £8,000. 
The  London  expenditure  is  practically  -unchanged,  and  we 
have  contributed  £170  to  the  Nigerian  Red  Cross  Fund, 
a  similar  amount  having  been  subscribed  by  the  staff  in 
Nigeria.  Last  year,  as  you  ma.v  remember,  we  wrote  ofi  the 
balance  of  the  expenditure  in  prospecting  the  property 
to  December  31,  1914,  which  was,  in  round  figures,  £4,000, 
and  also  the  balance  of  preliminary  expenses,  £199:  conse- 
quently, there  is  no  such  charge  in  the  accounts  for  this 
year.  The  depreciation  written  off  is  £1,920,  against  £1,771 
in  the  previous  year.  The  balance  carried  to  the  balance 
sheet,  subject  to  income  tax  and  excess  profits  duty,  is 
£65,472.  It  is  interesting  to  recall  that  the  balance  of  the 
profit  and  loss  account  at  December  "'I,  1916,  was  £21.565; 
the  figure  at  December  31.  1917,  was  £42,222.  and  the  figure 
before  us  is  £56,472,  w^hich,  I  think  you  will  agree,  is  a 
highly  gratifying  rate  of  progress. 

The  Balance  Sheet. 

As  regards  the  balance  sheet,  the  creditors.  £5.712.  are 
about  the  same  figure  as  last  year.  The  cash  last  year  was 
nearly  £22,000.  This  time  the  cash  and  National  War  Bonds 
together'  are  over  £51.000.  The  debtors  show  an  increase  of 
about  £1,000.  The  tin  concentrate  in  stock  or  in  transit 
is  £10,550,  as  compared  with  £21,000  last  j-ear.  The  ex- 
planation of  this  is  that  at  December  31,  1917,  we  had  an 
unusnally  large  stock  owing  to  circumstances  which  were 
beyond  our  control ;  it  amounted  to  283  tons,  whilst  the 
stock  at  December  31  last  was  164  tons,  which  I  think  may 
be  taken  to  be  about  the  normal  figure.  Let  me  remind  you 
once  more  at  this  point  that,  unlike  m'ost  of  the  Nigerian 
companies,  we  take  the  stock  into  our  balance  sheet,  not 
at  its  i-ealised  or  estimated  realisable  value,  but  at  cost  price. 
On  this  occasion  it  is  £55  per  ton,  aTid,  if  you  are  comparing 
our  accounts  with  those  of  any  other  Nigerian  company, 
you  must  bear  that  in  mind  in  order  to  arrive  at  a  true 
comparison.  Our  mining  rights  in  Nigeria  stand  at  the  same 
figure  as  before,  £92,488.  You  will  see  that  we  have  written 
off  £1,500  this  time  from  the  dredge  account,  as  against 
£750  on  the  last  occasion,  thus  reducing  that  asset  to  £5,733. 
We  have  thought  it  right  witii  the  i-esults  before  us  to  deal 
liberall.v  with  this  matter  of  depreciation,  and  I  hope  "we 
shall  continue  to  do  so.  The  item  for  buildings  and  plant. 
£3,787.  is  practically  the  .same  as  last  year;  the  amount  of 
depreciation  written  off  being  about  the  same  as  the  addi- 
tions during  the  year.  The  stores  on  hand  and  in  transit 
show  an  increase  of  nearly  £3,000,  owing  chiefly  to  certain 
additions 'to  the  dressing  plant  having  been  on  the  way  at 
that  date. 

Allocation  of  Profits: 
On  the  other  side  of  the  account  the  share  capital  is. 
of  course,  unchanged.  The  credit  to  the  profit  and  loss 
account  is  £56,472.  Deducting  the  interim  dividend  of  12i%. 
less  income  tax,  which  was  paid  on  November  15.  1918,  and 
income  tax  paid  to  April  5,  1918,  amounting  to  £2,626.  there 

remains   a   balance   of    £53,590.      We   propose   to ^declare   a 

balance  dividend  of  12j%.  less  income  tax,  payable  to-morrow, 
which  will  make  a  dividend  for  the  year  of  25%  less  income 
tax.  This  requires  £10,255.  thu.s''  leaving  a  balance  of 
£43.335.  Out  of  this  £4,766  will  go  to  the  Inland  Revenue 
for  balance  of  income  ta.x  for  the  year,  and,  in  round  figures. 
£30,000  for  excess  profits  duty,  whicli  will  leave  us  about 
£8,300  of  surplus  profit  to  be  carried  forward  to  next  year. 
You  will  notice  that  the  claim  for  excess  profits  duty  h.of 
gone  up  from  £14,526  in  1917  to  *60,000  in  1918,  an  increase 
of  over  100-'.  The  ujislmt  of  the  matter,  in  round  figure.^, 
if  thi.s— thjit  of  the  £55,472  shown  to  the  credit  of  the  profit 
.•ind  loss  account  the  shareholders  get  £20.512,  being  a  divi- 
dend of  25%,  less  tax,  tire  Inland  Revenue  getvs  about  £7,400 
in  the  shape  of  income  tax  and  £30.000  in  the  shape  of 
excess  profits  duty,  and  we  remain  with  about  £8.300  to  be 
carried  forward  to  the  next^ account.  The  Inland  Revenue 
gets  57%,  and  the  Company'remains  with  43%  of  the  profit 
of  the  year. 

The  "directors'  report  states  that  the  output  of  dressed  tin 
concentrate  for  the  year  1918  amounted  to  476  tons.    Of  thio 
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299  tuMS  wfi't;  obiiiiiied  by  sluicing  and  calaibashing  and  177 
by  dredgiii.ij.  There  is,  theretore,  a  reduction  of  95  tons 
comparetl  with  the  preceding  year.  This,  liowever,  will  not 
have  ocx'asioned  any  surprise,  because  in  dealing  with  the 
pros[>ects  for  the  year  at  the  last  general  meeting  it  was 
pointed  out  ta  you  that  the  output  for  the  first  five  months 
bad  shown  a  reduction  of  58  tons,  and  the  causes  of  that 
reduction  were  fully  explained.  Generally  speaking,  the 
reduction  was  due  to  scarcity  of  labour  and  to  the  opera- 
tions havnng  included  the  dealing  with  low-grade  ground 
not  previously  included  in  the  reserves.  The  output  for  the 
first  five  mnn'ths  of  this  year  is  245  tons,  v,'hich  is  an  increase 
of  45  tons  over  the  output  for  the  five  corresponding  months 
of  last  \car,  notwithstanding  the  scarcity  of  labour  which 
lias  prevailed. 

Mining  Leases. 
The  next  paragraph  states  that  during  the  year  nine  new 
mining  rights  had  been  acquired,  covering  a  length  of  8  miles 
600  yards  of  tributaries  of  the  Jlongu  River.  Thej^e  is  one 
matter  to  be  mentioned  w-hich  is  not  referred  to  in  the  report, 
and  that  is  that  wo  have  made  an  arrangement  with  the 
Niger  Company  by  which  we  have  taken  over  the  working 
of  six  mining  leases,  having  an  appro.ximate  area  of  503  acres, 
covering  a  total  river  length  of  about  four  miles.  The  pro- 
perty is  do'wn-river  from,  and  immediately  .adjoins,  our 
mining  lease  No.  34.  and  is  bounded  at  its  lower  end  by 
mining  leases  held  by  the  Niger  Company.  Wc  are  not  able 
to  say  anything  definite  as  to  the  value  of  these  leases,  but, 
so  far  as  we  know,  tlie  values  will  lie -ohiefly,  if  not  entirely, 
in  the  river  bed.  We  have  undertaken  the  working  upon  a  . 
royalty  bn.sis.  which  is  satisfactory  to  both  parties.  Nothing 
oculd  be  done  last  dry  season  owing  to  the  scarcity  of  labour, 
but  we  hope  tg  be  ab-le  to  make  a  start  with  it  next  dry 
season.  iSiich,  in  brief,  is  the  history  of  the  year,  but  there 
an;  one  or  two  observations  which  may  be  added.  With  the 
high  price  of  tin  an  excellent  o]iportunity  presented  itself 
for  dealing  wath_  low-grad?  ground  Avhich  had  nht  hitherto 
lieon  included  in  the  ore  reserves.  The  Jlanager  was  quick 
to  take  advantage  of  this  opportunity,  and  the  resirlt  was 
that  a  ccnsiderable  proportion  of  the  output  of  the  year  was 
won,  either  by  tributing,  or  sluicing,  or  dredging,  from 
ground  which  hitherto  had  not  been  regarded  as  payable. 
The  effect  of  this  is,  of  course,  to  add  to  th?  life  of  the 
mine.  Then  as  to  the  prospecting-  of  our  leases,  the  Manager 
writes  that,  owing  to  the  shoi'tage  of  native  labour  and  of 
white  supervision,  he  had  only  been  able  to  do  a  little  drill- 
ing. Such  prospecting  by  drilling  as  it  was  .possible  to  carry 
out  was  pr.ictically  confined  to  boring  the  margins  of  the 
present  working  areas,  so  that  if  new  discoveries  were  made 
they  could  bo  at  once  incorporated  in  the  working  which  was 
in  progress.  The  result  of  this  work  was  that  about  100  tons 
of  additional  concentrate  were  located.  The  Jlanager  states 
that,  in  his  opinion,  we  may  confidently  look  forward  to 
sulstantial  additions  to  the  ore  reserves  as  soon  as  it  is 
possible  to  increase  our  efforts  in  the  prospecting  department. 
He  ftate.s  that  the  four  square  miles  exclu.sive  prospecting 
licence  which  was  taken  out  in  the  year  1917  was  onh-  par- 
tiallyr  pro.spected.  A  new  mininr,  lease  with  an  area  of^abnut 
68  acres  had  been  obtained,  and  np  to  the  present  80  tons 
'if  tin  concentrate  had  been  located.  He  states  also  that 
somo  holes  had  recently  been  drilled  adjoining  certain  flats 
at  the  top  of  <ine  of  the  leases  and  that  the  results  were 
\ery  encoura,ging,  and  it  was  very  probable  that  some  useful 
additions  to  Uie  ore  reserves  on  that  section  would  shortly 
be  located.  Taking  these  statements  together — that  during 
1918  we  hiid  'been  recovering  tin  from  ground  which  formerly 
had  not  been  regarded  as  payable,  that  where  prospecting 
has  bee.i  done  the  results  have  been  almost  uniformly  satis- 
factory, that  there  .".till  is  a  great  deal  of  ground  to  be 
tested,  and  that  from  the  outset  the  yield  of  the  ground 
treated  has  exceeded  the  estimates — I  think  we  may  safely 
take  it  that  the  life  of  this  property  is  going  to  prove  con- 
siderahly  longer  than  was  originally  expe<ted.  Po  far  our 
anticipations  have  been  much  more  than  fulfilled. 

The  Outlook. 

The  Company's  affairs  in  Nigeria  have  been  very  success- 
fully administered  by  our  JTanager,  Mr.  Powis,  who  points 
out  that,  with  the  shortage  of  .staff,  owing  to  the  War,  a 
great  deal  of  extra  work  had  fallen  on  his  assistants  at  tli^ 
mine,  and  he  draws  attention  4o  the  cheerful  way  in  which 
these  extra  duties  had  been  performed.  .  Now,  as  regards 
the  current  year,  you  all  know  that  the  price  of  tin  is  con- 
sid('ral>ly  lower  than  it  was  this  time  last  year,  the  averag;^ 
price  for  the  last  five  months  being  lower  than  for  the  sanv 
period  last  year.  That,  of  course ,  is  bound  to  have  a  marker' 
effect  ujion  our  (virnings.  On  the  other  hand,  there  an 
several  favourable  factors  to  be  taken  inU)  account.  TIk 
first  is,  that  wp  arc  carrying  forward  the  substantial  sum  of 
over  £8,0CO.  which,  iu  itself,  is  einial  to  a  7%  dividend  : 
the  output  for  the  first  five  months  of  tlii.s  year,  as  I  liavr 
already  told  yon,  .shows  an  increase  of  45  tons,  or  almof' 
25%  over  the  same  period  of  last  year;  and  the  excess  profit' 
duty  for  the  current  year  will  be  at  the  rate  of  40"o.  a- 
agaln.st  80",,  for  the  year  past.  Having  regard  to  the  prove 
value  of  our  property  ami  the  efliciency  of  its  management 
we  may.  I  think  look  forward  to  an  entirely  sati»faftor; 
result  of  the  current  year's  working.  (Applause.)  I  wil 
now   move  :   "  That  the   directors'  report    and    accounts    ti 


December  51,  191S,  be  and  they  are  hereby  received  and 
adopted,  and  that  the  balance  dividend  of  12-2-%,  '^^^  income 
tax,  making  25%  for  the  year,  less  income  tax,  recommended 
by  the  board,  be  and  it  is  hereby  declared  payable  on  the 
18th  instant." 

ilr.  Oliver  Wethered  seconded  the  motion,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr. 
Wethered,  the  retiring  director.  Sir  Edwin  H.  Dunning, 
was  unanimously  re-elected  ;  and  on  the  motion  of  the  Chair- 
iran,  seconded  by  Sir  Edwin  Dunning,  the  election  to  the 
board  of  Mr.  .-Vlfred  W.  Berry  was  unanimously  confirmed. 

On  the  proposition  of  Jlr.  .J.  Dixon,  seconded  by  Mr.  A. 
Weston,  the  auditor,  Mr.  Ralph  M.  Everett,  was  re-appointed. 

The  proceedings  then  terminated. 

EX-LANDS  NIGERIA,  LIMITED. 

The  seventh  ordinary  goiieral  meeting  was  held  on  .June  '8, 
at  Salisbury  House. "London  Wall,  E.C.,  Mr.  H,  G.  Latilla 
(Chairman  of  the  Company)  presiding. 

Mr.  J.  il.  Mackay  (Manager  and  Secretary),  having  read 
the  notice  convening  the  meeting  and  the  report  of  ths 
auditors, 

The  Chairman  said  :  The  only  item  in  the  balance  sheet 
that  I  might  draw  yiair  attention  to  is  sundry  creditors, 
which  is  higher  than  last  year.  This  is  accounted  for  by 
the  provision  for  e.xcess  profits  duty,  &o.,  for  1917  and  1918. 
\Vith  regard  to  the  profit  and  loss  account,  the  expenditure 
in  Nigeria  is  some  £422  greater  than  last  year,  which  w'e 
do  not  think  excessive  in  view  of  the  trying  year  we  have 
gone  through.  The  London  expenditure  is  about  ££00  more 
than  last  year,  which  also  we  do  not  think  excessive.  We 
are,  of  course,  carefully  watching  expenditure,  and  you  may 
rest  assured  w-e  do  not  pay  away  more  than  we  can  possibly 
help.  You  will  observe  that  we  have  not  written  off  so 
much  this  year  for  depreciation.  The  amount  w-ritten  oft' 
is  based  on"  the  advice  of  oiir  manager  in  Nigeria,  and  we 
thing  it  sufficient.  The  revenue  side  of  the  account  is 
less  than  last  year ;  for,  although  we  realised  more  for 
our  concentrates  on  the  market  this  year,  the  decreased  out- 
put of  342  tons,  as  against  375  last  year,  accounts  for  the 
difference,  and  has  also  ^naturally  increased  our  working 
costs  per  ton.  I  am  sorry  to  say  that  we  are  only  able 
to  pay  you  a  total  dividend  of  12^  per  cent,  for  1918,  as 
against  20  per  cent,  for  1917.  but  you  w-ill  remember  1 
pointed  out  to  you  last  year  that  the  excess  profits  duty 
takes  a  considerable  portion  of  our  income.  We  now  have 
an  assurance  from  the  makers  of  our  engines  that  tliey  wil! 
be  ready  about  the  end  of  this  month,  and  everv'  endeavour 
will  be  made  to  ship  the  two  engines  from  Liverpool  on 
.July  9,  so  that  when  these  are  installed  we  hope  to  see 
a  steady  output  of  §0  tons  per  month.  Further,  and  lastly. 
I  am  pleased  to  tell  you  that  cur  consulting  engineer,  Mr. 
H.  F.  Hueston,  whom  I  think  you  all  know  pretty  well, 
advises  us  that,  in  spite  of  all  the  tin  won  from  the  pro- 
perty since  1914,  the  estimated  tonnage  then  still  remains 
to  be  recovered.  You  will,  therefore,  appreciate  that  if  I 
am  at  all  optimistic  I  have  some  foundalicn  for  being  so. 
I  think,  gentlemen,  I  have  pretty  well  given  you  full 
information  on  the  position  of  the  Company,  but,  of  course. 
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I  shall  be  very  pleased  to  give  any  further  information 
any  shareholder  may  wish.  The  Chairman  concluded  by 
moving  tlie  adoption  of  the  report  and  accounts. 

Mr.  Thomas  Pi«rcy  seconded  the  motion,  which  was  car- 
ried unanimously,  and  the  meeting  closed  with  a  hearty 
vote  of  thanks  to  the  Chairman,  the  directors,  and  the  staff 
in   Nigeria. 


THE    CENTRAL    MINING    AND    INVESTMENT 
CORPORATION,   LIMITED. 

The  fourteenth  ordinary  general  meeting  of  this  Corpora- 
tion was  held,  on  June  19,  in  the  ISoard  Itoom.  at  No.  1 
London  Wall' Buildings,  E.C.,  Sir  Lionel  Phillips,  Bart., 
presiding. 

The  .Secretary  (Mr.  J.  L.  Siddall),  having  read  the  notice 
convening  the  meeting,  and  also  the  auditors'  report. 

The  Chairman  addressed  the  meeting  as  follows  :  Gentle- 
men, I  opened  my  address  last  year  with  a  reference  to 
the  War,  which,  apart  from  the  sacrifice  of  human  life, 
was  entailing  such  appalling  material  destruction.  This  year, 
happily,  we  all  hope  that  we  have  pas.sed*^  the  stage  of 
active  conflict,  but  the  restoration  of  normal  conditions, 
the  resuscitation  of  industry  and  the  creation  of  new  wealth 
to  replace  the  expended  accumulated  savings,  and  to  meet 
the    liabilities    entailed,    now   face    ns.  Unfortunately,    it 

appears  to  be  still  necessary  for  the  country  to  borrow, 
and.  so  long  ps  the  distribution  of  borrowed  funds  con- 
tinues, the  false  picture  of  prosperity,  especially  in  the 
minds  of  the  less  instructed,  must  prevail,  and  the  nation 
will  not  be  alive  to  the  true  situation.  Jloney  abounds  and 
the  'unthinking  are  led  to  suppose  that  the  State  can  create 
w^ealth  by  making  use  of  its  credit.  Production  is  the 
sole  foundation  of  wealth,  and  production  upon  the  requisite 
scale  can  only  be  setured  by  settled  conditions.  Capital  is 
naturally  shy  in  the  face  of  an  indetinite  Government  policy 
and  continuous  lal>iur  unrest.  The  point  which  it  is  neces- 
sary to  bring  home  to  everyone  is  that  we  have  not  only 
sold  some  of  our  assets  and  pledged  others,  but  we  have 
also  pledged  the  earnings  of  the  future.  A  homely  illustra- 
tion will  serve  the  purpose.  Let  us  take  the  case  -of  an 
individual  earning  a  modest  competencv  by  his  labour  who 
possesses  a  small  furnished  house.  Tired  of  a  humdrum 
existence,  he  borrows  a  given  sum  upt)n  the  house  and 
furniture  and  spends  it  recklessly.  Having  enjoyed  a  ]>eriod 
of  temporary  opulence,  he  would  be  faced  with  a  debt 
upon  his  possessions  and  no  increase  of  revenue  with  which 
to  meet  it.  Periiaps.  in  conformity  with  the  times,  his 
salary  might  have  l>een  raised,  but  the  rise  in  the  cost  of 
living  would  counterbalance  that.  This  is.  unfortunately, 
the  national  situation,  forced  upon  ns  by  war.  The  restora 
tion  of  our  position  can  alone  be  accomplished  by  the  adop- 
tion and  enforcement  of  a  wise  policy,  and  bv  the  individual 
being  industrious  in  his  work  and  economical  in  his  expendi- 
ture. Pardon  me  for  starting  upon  tliis.  keynote,  but 
I  do  it  advisedly,  because,  if  the  nation  is  to  recover, 
this  lesson  .«;hould  be  carried  to  the  mind  of  the  rich  and 
the  poor  alike  It  is  constantly  with  me  and  my  colleagues 
in  considering  your  affairs.  (Hear,  hear.) 
The  Balance  Sheet. 

During  the  past  year  we  have  felt  able  to  take  a  rather 
more  active  part  in  enterprise  than  we  had  considered  pru- 
dent before,  but  we  have  maintained  the  same  anxioiis  care 
in  the  valuation  of  assets  that  has  guided  ns  in  recent  years. 
The  capital  remains  unchansred.  Liabilitv  to  creditors  in 
1917  was  £3.498,003,  and  in  i918  it  was  £2.985.000,  showing 
a  decrease  of  £513.000.  Amounts  on  hand  from  South  African 
companies  on  fixed  deposit  or  current  accounts  are  shown 
separately  this  year,  and,  since  its  close,  a  portion  has  been 
withdrawn  by  these  companies  for  the  purpose  of  invest- 
ment on  their  own  account  in  British  Government  securities. 
This  method  will  be  adhered  to  as  long  as  snort-dated 
securities  like  Treasury  Bills.  Exchequer  Bonds,  and  XatiomI 
W'ar  Bonds  are  available.  Contingent  liabilities  in  1917 
were  £178 .WD  .and  in  1918  £469.000,  the  increase  of  £291,0^0 
being  mainly  due  to  liability  on  uncalled  capital  of  the 
British  Metal  Corporation,  West  Springs,  and  our  agreement 
to  finance  capital  expenditure  of  the  Trinidad  leaseholds 
until  the  issue  of  new  shares  by  that  Company.  On  the 
credit  side  of  the  balance  sheet  we  have  made  an  altera- 
tion in  presenting  assets  due  to  spreading  interests  on  a 
broader  basis,  and  with  a  view  to  affording  more  explicit 
information    to   shareholders.       Cash,    loans    and    debtors    in 

1917  amounted  to  £1.160.000  and  in  1918  to  £1.256.000,  being 
an  increase  of  £95.000.  Government  and  other  readily 
realisable  securities  in  1917  amounted  to  £2.724,000  and   in 

1918  to  £2,285,000.  The  decrease  of  £459,000  is  explained 
by  repayments  of  amounts  due  to  creditors,  Tli«  chief 
alterations  in  the  composition  of  these  assets  are  the  ox- 
change  of  War  Loan  into  War  Bonds  and  of  French  War 
Loan  into  French  Treasury  Bills.  Holdings  in  enemy 
countries  and  cash  claims,  heavily  written  down  in  1916. 
are  unaltered,  no  credit  having  been  taken  for  interest  or 
coupons  for  the  whole  period  of  the  War.  Tt  is  hoped  that 
by  the  time  of  the  next  meeting  the  liquidation  of  these 
assets  will  at  least  have  begun.  (Hear,  hear.)  Bv  far 
the  larger  portion  of  our  gold  mining  intere;ts  arc  dividend 


paying.  In  view  of  present  working  conditions,  and  the 
elimination  of  tonnages  hitherto  considered  payable,  with 
correspondingly  reduced  lives,  a  very  severe  valuation  has 
been  applied  to  these  holdings,  but,  before  speaking  upon 
them,   I  will  refer  to  a   few  other  items. 

The  Diamsnd  Industry. 

Witli  regard  to  diamonds,  the  interest  in  De  Beers  shares, 
to  Avhich  additions  were  made  last  year,  has  been  substantially 
increased  since  the  close  of  the  year.  Diamond-producing 
companies  generally  are  doing  very  well.  A  Bill  is  now 
before  the  Union  Parliament,  having  for  its  object  the  setting 
up  of  a  diamond-cutting  industry  in  South  Africa.  I  quite 
appreciate  the  desire  to  establish  such  an  industry  in  the 
country  that  practically  has  a  monopoly  of  the  production  of 
tlie  raw  material,  but  I  may  venture  to  point  out  that  the 
trade  in  both  uncut  and  cut  diamonds  is  of  a  special  and  very 
complicated  nature.  The  trade  has  been  built  up  during  tlie 
last  half  century  in  Amsterdam,  Antwerp  and  New  York, 
which  are  to-day,  with  London,  the  recognised  centres  of  the 
business  in  this  article  of  luxury,  and  I  think  I  may  suggest 
to  the  South  African  Government  that  it  would  be  wise  to 
proceed  cautiously  in  order  that  the  effects  may  be  clearly 
ascertained  before  any  commitments  are  entered  into.  The 
success  of  the  diamond  industry  has  been  due  mainly  to  the 
control  of  the  output  and  the  arrangements  for  its  sale.  Any 
interference  would,  I  fear,  have  a  tendency  to  unsettle  the 
trade  and  might  .adversely  affect  the  contributions  of  the 
industry  to  the  South  African  Exchequer. 

Important  Interests  Acquired. 

During  the  year  the  Corporation  has  acquired  an  important 
interest  in  Messrs.  Williams,  Foster  and  Co.,  and  Pascoe, 
Grenfell  and  Sons,  Limited,  and  in  the  British  Metal  Corpora- 
tion, Limited.  These  investments  have  brought  us  into 
rather  a  new  sphere  of  industry,  the  prospects  of  which  are, 
we  think,  quite  favourable.  We  have  also  interested  ourselves 
to  a  less  important  extent  in  other  metal  and  mineral  pro. 
jects.  and  in  this  connection  I  might  mention  the  Rhodesia 
Broken  Hill  Company.  A  careful  examination  of  the  pro- 
perty of  this  Company  has  been  made  by  our  expert  advisers, 
and  favourable  results  have  been  obtained  from  the  bore-hole 
prospecting  work  carried  out  by  ns.  Similar  work  is  being 
continued  by  the  Company  with  satisfactory  indications.  The 
investment  in  the  accounts  now  before  you  represents  only 
a  small  sum,  as  the  reserve  shares  were  taken  up  by  ns  only 
during  the  present  year.  Other  mineral  interests  of  the  same 
kind  I  need  hardly  refer  to  here.  Our  holding  in  Trinidad 
Leaseholds  is  a  very  substantial  one  and  will  be  further 
augmented  by  the  shares  we  shall  take  up  in  the  new  issue. 
The  Company  has  decided  to  enlarge  the  scale  of  its  opera- 
tions by  opening  up  further  fields.  The  prospects  of  this 
enterprise  are  very  encouraging ;  in  ^act,  the  outlook  for  pro- 
ducers generally  is  excellent,  and  the  growth  of  the  demand 
for  oil  in  its  various  forms  is  one  of  the  industrial  features  of 
the  times.  The  development,  for  instance,  of  its  use  as  fuel 
for  steam-raising  and  for  internal-combustion  engines  is  pro- 
ceeding rapidly,  especially  for  marine  purposes,  and  w-ill  no 
doubt  expand  to  an  even  greater  extent  when  bunkering 
facilities  for  these  classes  of  oil  are  extended  to  such  a  degree 
that  ships  can  rely  upon  obtaining  satisfactory  supplies  in  all  , 
parts  of  the  world.  In  this  connection  it  is  to  be  remem- 
bered that  the  Island  of  Trinidad  occupies  a  most  advan- 
tageous geographical  position.  In  1900  the  world's  production 
of  crude  petroleum  amounted  to  150,000.000  barrels,  or  a  little 
over  21.000.000  tons.  In  1916  it  was  about  65.000,000  tons, 
and  the  tendency  is  still  upward.  There  is  an  immense  future 
for  the  oil  industry.  (Hear,  hear.)  With  regard  to  industrial 
concerns  in  'South  Africa,  we  are  interested,  among  other 
uudertakings,  in  Pretoria  Portland  Cement  Company,  Hume 
Pipe  Company  and  the  Industrial  Development  Company 
(now  absorbed  bv  the  National  Industrial  Corporation  of 
South  Africa,  Limited).  Other  purchases  of  industrial 
securities  have  since  been  partially  or  erttirely  realised.  Our 
holdina-  in  Transvaal  Consolidated^and  Company's  shares  was 
increased  last  year  and  has  again  been  added  to  this  vear 
owing  to  the  satisfactory  position  and  prospects  of  the  Com- 
pany. Our  holding  in  Sudan  Plantations  h.as  been  reduced 
during  the  present  year  at  satisfactory  prices.  Sundry  hold- 
ings include  our  interest  in  the  Corner  House.  Johannesburg 
certain  properties  in  Delagoa  Bay,  and  an  area  in  Mexico 
City ;  together  thev  do  not  represent  a  large  smn  in  our 
balance  sheet,  but  they  have  withal  a  fair  prospective  value. 

Th;  Proflt  ard  Less  Account. 

Our  profit  and  loss  account  shows  a  net  profit  of  £397,000. 
as  compared  with  £349,000  for  1917.  Income  from  divi- 
dends and  interest  was  formerly  shown  separately  from  profit 
upon  share  dealings  and  other  sources.  This  year  only  one 
item  is  shown.  In  view  of  the  provision  for  amortisation  of 
casting  a.ssets,  it  is  difficult  to  assess  the  proper  proportions 
l>etween  the  separate  sources  of  revenue,  and.  instead  of 
making  .an  arbitrary  division  in  writing  off.  we  decided  to 
give  only  one  profit  figure  which  bears  the  whole  of  the 
amortisation  and  depreciation  of  the  year.  We  have  raised 
the  reserve  fund  to  £450.000,  and  the  carry  forward  has 
been  increased  from  £100.000  to  £124.000.  Yon  will  see  that 
the  board  recommends  a  final  dividend  of  2''.  per  share, 
making  a  total   dividend  of  10.<.  for  1918.     I  am  hoping  that 


June  21,  1919.] 


THE     STATIST. 


1185 


we  shall  not  have  to  gi 
we  are  now  adopting. 


)  batk  from  the  higlier  standard  which 
(Hear,  hear.)  The  board  also  recom- 
mends the  setting  aside  of  £10,000,  with  a  view  to  creating 
a  benefit  fund  for  employees.  (Hear,  hear.)  Although  we 
have  for  some  years  past  desired  to  bring  this  project  before 
you  for  approval,  it  was  not  until  this  year  that  we  felt 
able  to  take  a  definite  step  forward.  1  think  it  will  be 
necessary  to  ask  you  over  the  next  year  or  two  for  further 
contributions,  perhaps  in  all  to  the  extent  of  double  the 
amount  now  proposed,  in  order  to  place  the  fund  on  a  sound 
actuarial  basis.  This  fund,  of  course,  will  finally  rest  upon 
equal  annual  contribu4dons  by  the  emjjloyees  and  the  Com- 
pany, and  rules  for  its  management  are  now  under  considera- 
tion. V. 

The  Gold  Mining  Industry. 

I  shall  now  turn  to  the  gold-mining  industry.     The  value 
of   the  ore   reserves  of   the  companies  in   which    we    are   in- 
terested has  increased  by  llrf.   per  ton.     This  increase  is  due 
as  to  2^rf.    per   ton  to  the  exclusion   of  lower-grade   blocks, 
which  total  850,000  tons,  and  the  remaining  S^tl.   per  ton   to 
,  higher-grade  development,   probably   due  to  the  closer  selec- 
tion of  areas  in  which  development  has  been  pi'osecuted,  and 
in   some  measure   to   increase   of   value  on    re-estimation    of 
reserves,  notably  in  the  City  Deep.     Development  rock  going 
to  the  mills  constitues  4.3%  of  the  total  tons  crushed  ;  recla- 
mation work  varies  within  wide  limits  according  to  the  con- 
ditions obtaining  on  each  individual  mine,  and  the  reserves 
are   proportionately    increased    by    the  tonnage   drawn   from 
this    source.      In    1917   the   taxes   were   12.2%    of   the   profit 
lemaining  after  all  current  expenses  had  been  met.     In  1918 
they   had   increased  to  13.8%,  in  addition  to  which   there  is 
contingent  liability  equivalent  to  3^%  of  the  available  profit 
cm  account  of  the  provincial  gold  tax,  making  a  total  liability 
for  the  year   of   about   17^%  of  the  available  profits.      With 
regard  to   the  provincial  gold  ta.xT  as  the  matter  is  still  fub 
juilice,  I  will  not  dilate  upon  it,  but  this  reference  impels  me 
to  utter  a  word  of  warning  on  the   subject  of    the  burdens 
which  are   continually    being    placed    upon    the    gold-miiiing 
industry.      (Hear,    hear.)         Owing    to   the    War   and    other 
circumstances,  many  of  the  mines  are  being  worked  without 
profit.      Scant    sympathy    for   their   parlous    state    has    been 
shown,  and   before   long  I  fear  iruevocable  consequences  will 
manifest  themselves. 

Bantjes  Consolidated  iliNES. — Owing  to  the  rise  in 
vorking  costs,  operations  could  not  be  continued  without 
heavy  loss.  The  mine  was  therefore  shut  down  in  November 
last.  A  departmental  inquiry  by  the  Government  ilining 
Engineer  into  the  cii-cumstances  under  which  the  mine  ceased 
working  supported  the  policy  of  the  Company  in  conserving 
its  resoui-ces  for  the  time  when  it  may  be  hoped  anore  favour- 
able w'orking  conditions  will  pievail.  Meanwhile,  a  .satis- 
factory arrangement  was  come  to  with  the  adjoining  Com- 
I'any,  the  Consolidated  Main  Reef  Mines  and  Estate, 
Limited,  whereby  that  Company  is  driving  into  the  deeper 
gi-ound  of  the  Bantjes  property,  in  order  to  test  its  value. 

CiTT  De^p. — This  mine  fully  maintained  its  tonnage  of 
ere  reserves— 2.916,000  in  1917^  3.036.000  in  1918— and  in- 
oreased  their  value  from  38.6.-\  per  ton  in  1917  to  40.3.«.  in 
1918.  This  is  chiefly  due  to  the  re-estimation  above  noted. 
The  deepest  portion  of  the  mine  continues  to  give  gooi] 
values,  and  the  outlook  is  .satisfactory.  Good  progress  is 
being  made  in  the  southern  shaft. 

Crown  JIises. — No.  15  circular  chaft  established  a  record 
in  December  1918  hy  sinking  279  feet  in  one  month.  The 
values  in  the  western  section  continue  good  on  lx)th  side,«  of 
the  dyite.  On  the.  south  side  rises  have  lieen  \'\it  up  from 
the  19th  level  cross-cut  which  have  exposed  the  .Main  Reef 
Leader  over  a,  distance  of  .xbout  130  feet,  the  value  being 
14  7  dwt.  over  a  width  of  40  inches.  The  8outh  Reef  has 
been  exposed  for  about  40  feet,  the  value  being  32.5  dwt. 
o\er  a  width  of  18  inches.  Both  of  these  exposures  a^e 
<'onsider.iblv  higher  than  the  average  of  the  reserves  in  the 
mine,  and  the  results  are  distinctly  promising. 

Durban  RoODEPOonT  Deep. — Tho  general  condition  of  the 
nnderground  workings  has  been  much  improved,  and  better 
U'siilts  are  hoped    for,  given  an  adequate   labour  supply. 

East  Rand  Proprietary  JIines. — The  War  has  been 
disastrous  for  this  Company,  and  the  situation,  as  I  descrilxyl 
it  last  year,  hag  not  changed  materi.ally,  although  the  life 
of  the  property  may  somewhat  exceed  previous  antici|)ations. 
The  Co.Tipany  has  2,000.000  tons  of  26.9.*.  value,  equal  to 
1.4  year's  development  ahead-  of  the  mill. 

MoDDERFONTEiN  B. — In  the  .south-oast  portion  of  the  pro- 
perty, hitherto  unexplored,  a  drive  h,T«  been  extended  from 
the  Geduld  workings  355  feet  into  those  of  the  Modder- 
fV  iitein  B,  and  «l  ifarch  31  this  drive  had  ex|)Osed  reef 
,Tvoragin.g  18.8  dwt.  over  52.7  inches.  A  circular  shaft  is 
U  ing  st.vrted  to  explore  the  southeastern  area. 

MoDDEKFONTEiN  East. — The  rocf  is  now  opened  up  in  all 
tliiee  shifts.  There  has  been  a  grati-fying  increase  of  ton- 
nage and  value  of  the  ore  reserves  in  the  Cloverfield  sp<tion 
during  the  current  year.  The  present  total  is  600,000  tons 
of  34.9  shillings.  The  cash  rcsoiircftj  of  the  Confl>any  hav;ng 
become  pxba,iRtp<).  a  sclieme  was  adopted  last  nmnth"  to  issue 
up  to  £500.000  6i%  Dobentures.  In  the  first  in.stance  tho 
sum  of  £20q.0r0  's  thus  bein-.'  rais.^d.  The  Debentures, 
which  ar3  being  offered   to  shareholders  at  par,  are  redeem 


able  on  July  51,  1921,  at  £105.  Alternatively,  holders  have 
the  right  to  convert  on  or  before  that  date' into  shares  at 
par,  such  shares  to  be  created  for  the  purpose.  Any  Deben- 
tures not  applied  for  by  shareholders  will  be  taken  up  by 
tnis  Corporation  and  those  associated  with  ns  in  the  busi- 
ness. 

New  JIodderfontein. — This  mine  has  a  crushing  capacity 
of  100,000  tons  ]ier  month,  which  they  are  utilisiitg  to  the 
e.xtent  of  from  82.000  to  88,000  tons  per  month.  The  geo- 
graphical position  of  the  property  is  such  that  the  value  of 
the  undeveloped  area  is  of  unusual  certainty,  and  the  position 
generally  has  never  been  so  favourable.  This  is  reflected  in 
recent  dividend  dclaritions. 

Village  Deep.— The  values  disclosed  in  the  deepest  work- 
irg.s  are  satisfactory,  but  the  general  conditions  remain  much 
as  1  described  them  last  year. 

Labour  Conditions  in  South  Africa. 

Some  points  in  connection  with  the  development  of  South 
Africa  in  general  and  the  gold-mining  industry  in  particular 
should,  I  think,  be  referred  to  on  this  occasion.     The   most 
important  is  that  of  native  labour.     A  certain  amount  of  un- 
rest unquestionably  exists  amongst  the  native  labourers.    The 
example  set   by   the   frequent   demands  of  the   white  miner.s 
and  artisans  for  shorter  hours,  higher  pay,  and  other  advan- 
tages, is  gradually  spreading  to  the  native  workmen.     Serious 
consequences   may   be   expected    to   follow    in   time,    possibly 
quite  different  from  those  which  the  white  agitators,  who  are 
stirring   up    the   native   mind,   are    a'ble    to   forsee.  '     In   the 
Transv.aal   Province   of   the   Union  the   white   man    enjoys  a 
singularly    protected    position.     The   miners    are    not    in'  the 
habit  of  doing  the  work  they  are  accustomed  to  do  elsewhere, 
but  are,  indee<l.  mostly^  skilled  overseers.     The  sphere  of  the 
natives   is   circumscribed,   and   branches  of   the    work   which 
their  training   would  enable  many  of   them   to  fill  are  closed 
a^gainst  them  by  a  regulation  commonly  known  as  the  Colour 
Bar.     I  believe  the  restrictions  thus  imposed  upon  the  native 
are  unjust  to  him,  and,  in  the  long  run,  will  prove  disadvan- 
tageous t-c5  the  white  working   classes.     It  mav,   I   think,   be 
stated  as  a  proved  fact  that  the  skilled  white  nian  who  puts 
his  heart  into   his  job   is  very  much   superior  to  the  .skilled 
coloured  or  black   man,  because  he  is   more  intelligent :   but 
of  course,  if  he  has  to  face  the  competition  of  inferior  races' 
he  has  got  to  be  in  reality  a  skilled  tradesman  and  must  use 
his  energy  and  intelligence.     Is  it   conceivable,   in  a  country 
with  millions  of -aboriginal  inhabitants,  that  they  can  be  per- 
petually debarred  from  entering  skilled  occupations,  when    in 
the   course  of    their   unskilled   work,   thev   acquire  a  certain 
measure  of  proficiency  in  the  branches  requirin<j  greater  skill  ' 
—(Hear,   hear).     That  the  white  man  of   to-da°v  should  clinch 
tenacious.y  to  the  immediate  advantages  provided  bv  the  law- 
is  not  in  the  least   unnatural,    but  that  there  should    be  anv 
considerable   body   of   opinion    which   fails   to  appreciate    the 
direction  in   which  these  artificial  restrictions   are  leadine  is 
surprising.     In    South    Africa,    of   course,    all   question.s   that 
touch  the  relations  between  the   white  man  and  the  coloured 
or   black    man   are  of   a   burning   order,   and    those   with   the 
greatest  experience  approach  them  with  hesitation  and  diffi- 
dence.    I  have  studied  them  most  of  my  life,  an<l,  in  giving 
expression  to  any  opinion,  ahv.Yys  try  to  take  thfe  Ion* 
unbiased  by   immediate  considerations.     7or  many 
there  has  been  a  controversy  as  to  ho 
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years  now 

,.  ,,  ,  ,     ,       .    •  ""■  f^''  the  development 

ot   the  country    and   the   increase  of   its   white   pnmilatiou   is 
turthered  or  retarded   bv  the  recruiting  of  black   labour  out- 
side the  borders  of  the  TTnion,    Having'had  a  practical  associa- 
tion with  labour  conditions  in  .South  Africa  now  for  the  best 
part  of  half  a   century,   I  am  convinced,  and   I   believe  it   is 
proved,    that     the     development    of    the   country    would     I>e 
enormously  restricted    if  the    services  mit  only  of   the   adult 
natives  ,,f  the  Union  but  the  .assistance'of  tho.se  broiio-ht  from 
beyond   its   b<n-ders  were  not  employed.     There  used  to  be  a 
contention  that  the  provision  of  an  adequate  supply  of  black 
labour  decreased   the   number  of  white*,  einploved  "    It  is    of 
course,   a  seductive  doctrine   which    makes  airappeal    to 'the 
sentiment  of  any  white  man,  but   it  is  an  erroneous  doctrine 
withal      A    shortness    of   native    labour   in    the   mines    never 
has  mdiicc-J  wliite  men  to  supplement  the  deficiency. 
Native  Labour. 
The  critical  situation  of  to-day  as  to  output  at  the  mines 
IS  due  mainly  to  there  being  an   insufficient  supply  of  native 
labour,   though   it   would   not  be   right    to  ignore  the  serious 
epidemic  of  influenza,  or  the  abnormal  floods  as  contribw'o-y 
causes    during   the  year   under   review.      The  effect    will    i,e 
apparent  when  I  tell  you  that  the  ore  treated  in  1918  by  the 
companies    wi(h    which    we   are   conneited    only    repres'enre.I 
71%  of  the   available  cap.icitv  of  the  plants,     'in   1915    92''; 
was  treated;  in   1916.  91%;  and   in  1917,  81%.     There  'is.   as 
a  conseipience  of  this  position  of  affairs,  not  only  a  decided 
increa.so  in  working  costs  per  ton  of  ore  milled,  but  de  renscd 
employment   for   white   men,    and    a   far  smaller  distiibiitMui 
of   wealth  throushout  the  country,  owing  to  -i   less-M-  demand 
for   tho   commodities    wliich    the    mines     rp',uirp.       Natives, 
moreover,    spend   a    proportion    of   their   earnings  .among  the 
traders.      .-Vt  one  lime  tho  deficiency  was  m.ide   good   by  tlio 
importilioM  of  Chinese,  with  great  ailvantago  •<>  the  mines; 
but    political     coiisiderat'ons    ended     that    siiiirce    of     lalmtir 
supply.     .\n  attempt  w.i.i  made  to    iipply  Ino  I'lbonr  ^ciorlairo  . 
fau«?d  by  the  rep.itriation  c.f  the   C!-.lii-.-ie  by  bringing  do\^n 
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natives  from  the  tropical  areas.  Unfortunately,  the  death 
rate  from  pneiunonia  was  so  high  that  this  source  of  labour 
supply  was  rightly  abolished.  Since  those  days,  however, 
great  progress  ha.-s  been  made  in  combating  the  disease, 
which  proved  fatal  to  a  very  large  proportion  of  the  natives 
from  the  tropics,  and  which  was  in  addition  a  very  serious 
source  of  mortality  among  the  natives  of  the  Union.  Sir 
Almroth  Wright  was  invited  by  the  mining  industry  to 
study  the  problem,  and  he  prepared  a  vaccine  which  pro- 
duced some  relief,  though  not  of  a  very  striking  chara^:t;>r. 
His  study,  however,  pointed  to  the  further  research  that 
was  can-ied  on  by  Dr.  Lister,  who,  as  far  as  the  natives 
south  of  latitude  22°  S.  are  concerned,  has  practically  con- 
quered this  terrible  disease.  It  was  suggested  last  year,  in 
view  of  Dr.  Lister's  success,  that  an  experiment  should 
again  be  made  with  a  smaller  number  of  natives  from  lati- 
tudes north  of  22°  Kouth,  with  a'  view  to  discovering 
-.vhether,  under  the  new  treatment,  men  from  those  regions 
could  b?  safely  employed.  The  advocates  of  restricted  native 
employment  opposed  the  proposal,  and  it  was  abandoned, 
"much  to  the  regret  of  those  who  believe  that  it  might  have 
Ijeen  successful  and  would  have  solved  the  chief  difficulty 
from  which  not  only  the  mining  industry,  but  all  the  other 
Ijudding  industries  of  the  country  suffer,  f-'outh  Africa  will 
never  make  the  progress  of  which  it  is  capable  until  tht' 
labour  qivestion  is  tackled  upon  its  merits.  (Hear,  bear.) 
The  poor  white  problem,  as  it  is  called  in  I'-'outh  Africa, 
■would,  I  conceive,  be  brought  much  nearer  a  solution  hv 
the  energetic  development  of  every  source  of  potential  wealth 
and  work  than  by  indulring  in  the  visionary  theory  that  the 
restriction  of  native  labour  enlarges  the  sphere  of  labour 
for  white  men.  I  am  conscious  of  not  having  said  anything 
i^ew  upon  this  subject  to-day,-  but,  in  view  of  the  outlook, 
considered   it  right  ta  take  you  over  the  ground   anew. 

Ibe  Inchcape  Committee. 

Before  I  close  you  will  no  doubt  e.xpect  me  to-say  some- 
thing about  the  price  obtained  for  the  gold  output.  You  will, 
I  assume,  have  seen,  the  Report  of  the  Inchcape  Committee 
<ind  the  reply  of  the  gold  producers.  That  the  industry  has 
suffered  vei-y  serious  losses  owing  to  the  inadequate  value 
receivei  for  its  product  during  the  War  is  incontestable,  and, 
in  that  respect,  I  think  the  report  of  the  Committee  did  not 
deal  with  the  case  fair'.y  on- its  merits.  (Hear,  hear,)  It  is 
■quite  true  that,  but  for  the  British  Nax'y,  the  mining  in- 
■dustry  would  have  had  to  closedown,  but,  given  that  shipping 
had  been  available,  a  greater  value  could  have  been  obtained 
for  the  product  than  that  received.  I  am  not  oblivious  of 
difficulties  in  assessing  the  amount  that  might  fairly  have 
Saeen  allowed  had  it  been  determined  to  give  the  full  benefit 
of  value  to  the  producers,  because  a  portion  of  the  higher 
price  that  could  have  been  obtained  was  due  to  the  condition 
of  the  exchanges,  and  a  portion  to  the  currency  depreciation. 
I  thinlf  the  Committee  was  wrong  in  saying  that  we  had  no 
case,  although  everyone  could  have  sympathised  with  the  view 
that  it  was  difficult  to  find  an  equitable  adjustment  and  that, 
on  the  ground,  gold  producers  must  rank  with  others  who  had 
suffered  owing  to  the  War.  I  am  more  than  hopeful  that 
arrangements  will  be  come  to  at  no  distant  date  by  which  it 
will  be  possible  to  ship  the  gold  to  England  as  hitherto,  and, 
at  the  same  time,  obtain  for  the  produce  its  full  value. 
•(Hear,  hear.) 

It  is  too  early  yet  to  indulge  in  predictions  as  to  the 
operations  of  your  Corporation  during  the  present  year,  but 
T  may  say  that  our  transactions  to  date  lead  me  to  expect 
satisfactory  results. 

Before  sitting  down,  m.ay  I  pay  a  tribute  to  my  colleagues 
both  here  and  in  South  Africa  for  the  active  and  loyal  support 
that  I  have  received  at  their  hands,  and,  at  the  same  time, 
offer  testimony  to  the  good  work  done  by  the  managers  and 
staff  generally,  both  in  this  country  and  in  South  Africa, 
■during  the  past  year.  It  is  only  those  in  direct  contact  with 
large  businesses  who  become  familiar  with  the  inexhaustib'.e 
field  for  their  labour. 

I  beg  to  move  :  "  That  the  report  and  accounts  for  the 
year  ended  December  31,  1918,  as  printed  an.d  circulated 
among  the  shareholders,  be  and  tliev  are  hereby  received, 
approved,  and  adopt(^d;  and  that  the  payment' of  a  final 
dividend  of  2.s.  per  share,  free  of  income  tax,  making  a  total 
dividend  of  10-«.  per  .share,  free  of  income  tax,  for  the  year 
ended  December  31,  1918.  be  and  the  same  is  hereby  sanc- 
tioned."    (Applause.) 

Stroni;  Position  o!  the  Corporation. 

Jlajor  Raymond  W.  Ffennel],  in  seconding  the  Resolution, 
said  ;  It  will  bo  evident  to  shareho-'ders  from  the  printed 
reports  and  from  your  speech,  sir,  that  the  Corporation  is  in  a 
strong  position.  '  Its  oil  interests  have  proved  a  valuable 
asset,  and  there  is  no  reasion  w-hy  its  activities  should  be 
restricted  to  Trinidad  or  any  other  oilfield.  The  interest 
acquired  in  the  British  JFetal  Corporation  will  appeal  to  our 
shareholders,  who  will  also  be  pleased  that  our  Chairman 
accepted  a  seat  on  the  board.  The  increase  of  our  Corpora- 
tion's holding  in  South  African  diamond  shares  at  favourable 
prjce.^i  is  a  matter  for  congratulation  ;  and  the  policy  of  main- 
taining and  strensfliening  our  interest-,  in  the  best  portion  of 
the  Far  Eastern  Rand  .must  meet  with  the  approval  of  those 
who  ,nre  acriuainted  with  recent  developments  of  gold  mining 
in  South  Africa.     Perhaps  I  may  be  permitted  to  say,  as  one 


who  has  been  absent  for  some  years,  that  I  entirely  sympa- 
thise with  my  colleagues  in  the  policy  pursued,  which  has  been 
cautious  without  lacking  enterprise.  The  genera'!  financial 
and  political  outlook  calls  for  care — more  care  perhaps  than 
the  public  is  willing  to  bestow  after  the  long  and  heavy  strain 
of  the  War.  The  War  expenditure  of  Great  Britain,  estimated 
at  just  over  8,000  millions  at  the  end  of  1918,  was,  as  far  as 
we  know  about  equal  to  the  War  expenditure  of  Germany, 
but  we  forget  sometimes  that  as  Germany's  population  is 
nearly  50  per  cent,  bigger  than  ours,  our  war  expenditure  per 
head  of  population  is  in  consequence  about  50  per  cent, 
greater  than  that  of  Germany.  (Hear,  hear.)  The  figures 
indicate  the  stupendous  nature  of  the  efforts  made  by  Great 
Britain  during  the  War,  apart  from  the  efforts  of  the  Oversea 
Domirions.  We  do  not  know  yet  what  indemnities  Germany 
will  have  to  pay,  nor  do  we  know  how  much  of  such  indemni- 
ties this  CDuntry  is  likely  to  receive.  We  have,  unforunately, 
no  great  reason  to  have  confidence  that  much  will  come  to  us, 
and  in  the  end  the  War  expenditure  of  Great  Britain  may 
prove  to  be  as  heavy  a  burden  to  its  victorious  people  as  the 
total  (!erman  war  cost,  including  all  indemnit'ies,  to  the  giiilty 
and  defeated  Germans.  That  is,  I  fear,  a  not  unlikely  pros- 
pect. We  have  seen  in  the  papers  quite  recently  that  a 
IH'ominent  American,  banker  on  his  return  from  Europe  made 
the  suggestion  that  America  might  remit  the  loans  made  by 
her  to  Fmnce  an.d  Gi'eat  Britain.  The  suggestion  waa 
apparently  not  received  with  favour  in  the  States.  (A  voice  ; 
"Nor  here.")  It  is  a  vast  complex  question,- which  cannot 
bs  dealt  with  adequately  in  a  few  words.  I  will  only  say  that 
I  believe  that  consideration  might  well  be  given  to  a  scheme 
which  has  for  its  object  the  simplification  of  the  mutual 
external  debts  of  all  the  Allied  Powers.  Tlie  benefit  con- 
ferred on  Europe  by  an  arrangement  on  these  lines  would  be 
inestimable.  A  source  of  infinite  difficulty,  trouble,  and 
possibly  friction"  in  future  years  would  have  been  removed, 
and  a  League  of  Nations,  if  formed,  would  at  least  rest  upon 
a  sounder  financial  basis.  How  far  America  would  deem  it 
in  her  interest  to  meet  such  a  situation  is  obviously  a  matter 
for  her  consideration  and  decision. 

Looking  at  the  position  from  within,  we  all  know  that 
the  working  classes  here  as  a  whole  do  not  understand  the 
true  financial  condition  of  the  country..  They  have  witnessed 
much  reckless  expenditure,  they  see  paper  circulating  freely 
and  many  people  with  money  who  did  not  possess  it  before 
the  War.  Th3  War,  they  think,  not  unnaturally,  has  en- 
riched the  country,  and  they  must  have  their  share.  Sir,  if 
this  view  i.s  largely  false,  if  economy,  national  efficiency,  and 
production  on  a  large  scale  are  vital  to  the  very  e.xistence  of 
this  country,  if  great  national  loans  have  to  be  raised  and 
financial  sacrifices  made,  will  not  the  people  respond  most 
readily  and  most  cheerfully  if  the  truth  is  clearly  impressed 
on  their  minds  ?  The  State  itself  can  do  a  vast  amount  in 
educating  the  people  and  in  setting  a  good  example.  Much 
has  been  done,  for  instance,  during  the  War  by  the  War 
Savings  Committee  to  encourage  thrift,  and  the  result  has 
been  promising  on  a  small  scale  ;  but  infinitely  more  can  b« 
done  in  many  ways,  beginning  with  the  education  of  the 
child  at  school.  What  would  it  mean  to  thif  country  if  the 
masses,  who  are  now  earning  better  wages,  were  prudent  and 
economical  as  they  are  in  France,  and  it  they  had  a  tangible 
stake  in  the  material  welfare  of  the  land  ?  It  would  be  a 
great  revolution  in  the  best  sense  of  the  word  ;  and  it  could, 
I  believe,  be  effected  comparatively  soon  if  the  St,ate  will 
realise  what  is  at  stake  and  will  act  with  commonsense  and 
vigour. 

I  heard  .  a  well-known  Canadian  suggest  the  other  day 
that  moving  pictures  of  the  work  now-  being  done  at  Japanese 
mills  and  factories  would  give  Lancashire  some  idea  of  the 
reality  of  fresh  outside  comjietition  that  has  ar-isen.  Such 
propaganda  work  by  means  of  the  cinema  might  be  multiplied 
a  hundredfold  in  an  attractive  way  ;  the  object  lessons  would 
not  be  misread,  and  the  ccst  to  the  State  would  be  almost 
nothing. 

I  have  ventured  to  say  that  the  Government  can  do  much 
by  example.  It  can  do  much-  by  laying  down  broad  lines 
of  policy  regarding  matters  of  national  and  Imperial  im- 
portance which  have  hitherto  been  allowed  to  drift.  It  has 
recently  been  laid  down,  we  are  glad  to  see,  that  trade 
within  the  Empire  is  to  be  encouraged.  This  is,  of  course, 
satisfactory  as  far  as  it  goes ;  but  there  are  many  other  points 
as  yet  untouched.  Is  there,  for  instance,  a  definite  home 
policy,  in  regard  to  agriculture?  Is  it  to  be  fostered  ?  People 
do  not  seem  to  know.  And  w-hen  the  Government  arrives  at 
decisions  of  far-reaching  importance,  the  interests  of  the 
State  will,  of  course,  be  these  that  are  paramount. 
Nationalisation  of  the  railways,  for  instance,  may  or  may  not 
be  a  good  thing.  But  if  nationalisation  of  the  railways,  in- 
volving vast  national  outlay,  is  suddenly  announced  at  a 
political  meeting  in  the  early  stages  of  a  General  Election, 
as  actually  was  done  on  December  4  last,  a  bad  example  is 
set,    and   a  •dangerous  precedent  established. 

I  speak  of  thfcse  things  because  they  have  to  do  with  out 
life,  as  well  as  with  our  work  and  our  business  in  all  parts 
of  the  Empire.  The  lack  of  financial  criticism  of  a  con- 
structive character  is  noticeable  in  England.  Most  of  the 
leaders  in  banking  and  finance  are  very  silent  on  great  sub- 
jects. It  is  sometimes  difficult.  I  admit,  to  expose  weaknesses 
and  at  the  same  time  to  maintain  the  confidence  upon  which 
national  credit  may  depend. 
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I  have  put  forward  a  few  views  and  suggestions  in  the 
hope  that  some  of  them  may  be  not  without  value.  I  hold 
that  those  who  have  spent  their  lives  in  helping  industrial 
development  in  new  countries  are  always  optimists  and  never 
pessimists;  they  prefer  sunshine  to  darkness  or  artificial 
light,  and  believe  in  the  application  of  method,  connnonsense 
iin^Jforesight  to  the  administration-of  great  enterprises. 

I  conclude  with  a  tribute  to  the  South  African  troops  that 
have  been  fighting  in  the  field.  Many  of  them  came  from 
our  own  mines.  The  battlefields  will  remain  immortal — 
(Applause). 

The  resolution  was  carried  una)iimously. 

Tlie  Chaimian  then  moved  the  re-election  of  the  Vicomte 
a.  de  Breteuil  and  .M.  Octave  Homberg  as  directors  of  the 
Corporation.  He  remarked  that  it  was  a  plea.sure  to  have 
the  Vicomte  de  Breteuil  with  thera.  il.  Octave  Homberg 
and  jr.  de  Verneuil,  their  other  French  colleague,  were 
still  very  busily  engaged  upon  French  Government  affairs, 
-~   and  were.  theref<5re,  not  abU'  to  be  present. 

Directors  Congratulated. 

Mr.  F.  A.  Robinson,  in  seconding  the  motion,  said  he 
might  perhaps  be  allowed  to  offer  his  congratulations  to 
the  directors  upon  the  excellent  results  of  the  past  year's 
operations.  (Hear,    hear.)  Tt    was    certainly    no   mean 

accomplishment  in  these  very  hard  times  to  be  able  to  pay 
a  dividend  of  lO--'.  per  share,  and  that  lO--.,  be  it  remem- 
bered, free  of  tlie  6x.  in  the  £  income  ta.\.  (Hear,  hear.) 
The  results  were  sncJi  that  every  shareholder  ought  to  ft  el 
very  gratified.  He  was  particularly  pleased  that  the 
directors  had  formed  a  benefit  fund  for  the  employees,  and 
he  felt  sure  that  every  shareholder  would  support  that 
action,  and  that,  if  further  funds  were  required  in  the 
futnu'e,  they  would  be  readily  forthcoming.  (Applause.) 
The  resolution  was  unanimously  adopted. 
On  the  motion  of  Mr.  David  Holt,  seconded  by  Mr.  Airth, 
Jlessrs.  Cooper  Brothers  and  Company  were  reappointed 
auditors. 

Mr.  Holt  proposed  a  cordial  vote  of  thanks  to  the  Chair- 
man for  presiding  and  for  his  services  during  the  past 
year.  In  doing  so,  he  remarked  that  the  direci/ors  hnd 
done  wonderfully  well  for  the  shareholders  under  very  diffi- 
cult circumstances.  Tlie  Chairman  himself  devoted  a  !;reat 
amount  of  attention  and  lab«ir  to  the  business  of  the  Coi' 
pnration  and  was  entitled  to  the  very  hearty  thanks  of  the 
shareholders  for  his   services. 

The  vote  was  seconded   by  Mr.  H.   .'^trakosch  and  carried 
with  acclamation,  and  the  proceedings  then  terminated. 


EDWARD  LLOYD,  LIMITED. 

The  twenty-ninth  oidinary  general  meeting  of  Edward  Lloyd, 
Limited,  was  held  on  June  20,  at  the  Head  Office  of  the  Com- 
pany, 12  Salisburv-'  Square,  Fleet  Street,  E.C.  4,  Mr.  Frank 
Lloyd  (ChaiiTuan  and  Goveniing  Director  of  the  Company) 
presiding. 

The  Seci-etary  (Jlr.  Robert  B.  Miller)  having  read  the 
notice  cont-ening  the  meeting  and  the  report  of  the  auditors. 
The  Chaii-man,  in  moving  the  adoption  of_the  re]K>rt 
and  accounts,  said  :_You  will  have  seen  in  the  report  that 
the  piofits  for  the  past  year  show  an  increase  ol 
£26.404  7.«.  Id.  over  those  of  1917,  and  £25,578  2*-.  2(1. 
more  th.in  in  1913.  the  last  complete  year  before  the  out- 
break of  war.  This  increased  profit  on  pre-War  residts  re- 
presents interest  at  the  rate  of  62%  on  the  additional  capital 
now  employed  in  the  business,  which  amounts  to  about 
£400,000.  a  rate  which  leaves  i-oom  for  considerable  improve- 
ment. ^\■hen  the  dilHcult  period  of  Tecon.struction  is  over 
and  things  again  become  normal,  we  shall  doubtless  do  much 
better. 

Your  diiectors  recommend  a  dividend  of  lli°o  on  the 
Ordinary  shares,  the  same  rate  as  last  year,  and  propose  to 
cany  forward  £52,690  4-?.  lUl..  as  against  £39.923  6?.  9rf. 
brought  in.  This  will  bring  the  average  distribution  over 
the   whole  period  of  the  War  to  85%. 

Owing  to  the  growing  value  of  water  power  for  the 
generation  of  electricity,  and  to  the  low  rate  of  exchange  pre 
vailing  with  Norw.ay  la.st  year,  we  were  abje  to  dispose 
of  the  property  at  Honefos  on  very  favourable  terms.  The 
proceeds  of  the  salo  have  been  invested  in  War  Bonds,  and 
will  be  available  for  further  developments  in  other  directions 
•when  a  favourable  opportunity  piesents  itself.  As  in  the 
case  of  the  s.ile  of  the  Vittingfos  property  of  1916,  we  have 
retained  a  14  years'  lease  of  the  Honefds  pulp  and  saw  mills, 
so  that  we  shall  be  able  to  rely  on  a  continued  supply  of 
high-class  pulp  lor  some  years  to  come. 

The  AccODnfs. 
Turning  to  the  accounts,  you  will  observe  a  large  increase 
in  the  value  of  the  investments,  and  in  sundry  creditors  on 
,  the  other  side.  These  are  accounted  for  by  the  .sale  of  the 
Honefos  property  and  the  reserve  for  excess  profits  duty, 
and  other  contingencies.  The  only  other  item  to  which  I 
should  like  t.o  refer  is  the  reduction  in  the  bank  overdraft 
in  Noi-way  as  the  result  of  the  shipment  <luriiig  the  year  of 
the  pulp  which  has  been  held  uji  for  so  Ion';  in  .'^Weden  un<le.' 
the  emb.argo  on  the  export  from  that  country.  The  overdraft 
will  probably  be  still  further  reduced  during  the  current 
year. 


The  Pcoblem  Confronting  us. 

Since  the  beginning  of  the  year,  frequent  meetings  have 
taken  place  between  the  representatives  of  the  employers 
and  the  workpeople  engaged  in  the  paper-making  industry  for 
the  purpose  of  fixing  a  new  standard  rate  of  wages,  coupled 
with  a  reduction  in  the  hours  of  working  of  every  individual 
in  the  mill.  I  have  long  advocated  the  adoption  of  the  three- 
shift  system,  and  hope  this  form  of  shortened  hours  will 
gradually  be  introduced  into  all  mills,  as  this  appears  to 
me  the  only  means  whereby  the  higher  remuneration  of 
labour  in  paper  mills  can  be  peimanently  maintained  with- 
out sacrificing  the  interests  of  the  consumer.  We  shall 
heartily  welcome  the  new  order,  and  trust  that  it  will  bring 
to  the  workers  a  higher  standard  of  living  and  greater  oppor- 
tunities  for  recreation. 

A  like  movement  is  going  on  in  evei-v-  industiV,  and  the 
first  effect  of  the  reduced  hours  of  labour  and  the  higher 
late  of  pay  will  be  to  more  than  double  the  cost  of  pro- 
duction, and  it  is  obvious  that  miless  a  large  part  of  the 
increased  cost  can  be  counterbalanced  by  a  larger  produc- 
tion and  greater  efficiency,  in  our  industry"  as  well^as  in  every 
other,  nobody  will  be  any  better  off  thaii  befoie. 

It  is  therefore  up  to  the  captains  of  industi-y,  no  less 
than  to  their  lieutenants,  to  re-examine  every  item  in  the 
cost  of  production  and  transport,  with  a  view  to  the  introduc- 
tion of  still  more  scientific  methods  into  every  depai-tment 
of  manufacture  and  into  the  liandling  of  raw  materials  and 
of  the  finished  product.  To  make  such  measures  fully  effec- 
tive, it  is  absolutely  necessary  that  the  co-operation  "of  the 
workpeople  in  every  branch  o"f  industry-  should  be  ungrudg- 
ingly given  to  help  the  management  in"their  efforts  to  attain 
the  utmost  economy  and  efficiency,  and  I  feel  sure  that,  in 
our  own  particular  case,  in  view  of  the  happy  relations 
that  have  always  existed  between  us  and  our  "employees, 
we  may  confidently  rely  on  them  to  support  us  in "  this 
directiou  to  the  very  full. 

Thanks  to  the  Staff  and  Smplojees. 

I  should  be  failing  in  my  duty  if  I  allowed  this  oppor- 
tunity to  pass  of  expressing  my"  warm  thanks,  and  those 
of  my  co-directcj.s.  to  the  staff  a'lid  employees,  at  home  and 
abroad,  for  their  zealous  efforts  to  carry  on  during  the  last 
year,  perhaiis  the  most  diflicult  periixl  since  the°outbreak 
of  the  War.  The  period  of  reconstruction  through  which 
we  are  now  passing  calls  for  still  further  efforts °on  their 
part,  and  I  feel  that  we  may  confidently  look  to  them  to 
carry  us  triumphantly  through  the  few  r^mainiu"-  weeks 
of  special  difficulty.  My  g.:atiUide  for  past  services  mav 
look  like  a  lively  sense  cf  favours  to  come,  but  it  is  non'e 
the  less  genuine  on  that  account. 

Mr.  \\  .  .J.  Whyte  seconded  the  motion,  which  was  unani- 
mously adopted,  and  a  final  dividend  of  one  shilling  and 
threejience  per  share  (free  of  income  tax)  was  declared  on 
the  Ordinary  shares,  making,  with  the  interim  dividend 
already  paid,   11^%   for  the  year. 

The  retiring  directors,  M.i-.  R.  D.  Bell  and  Jlr.  Percy 
C.  Denson.  were  re-elected,  and  Messrs.  Turquand  Youm's 
and  Company  were  reappointed  auditors.  ° 

The  meeting  concluded  with  ,i,  vote  of  thanks  to  the  Chair- 
man, directors,  and  .staff. 


BLEACHERS'  ASSOCIATION,  LIMITED. 

The  twentieth  annual  meeting  of  shareholders  of  the  Com- 
pany was  held  at  the  Jlidland  Hotel,  Manchester  oi> 
Thursday,  June  19.  ' 

Colonel  Sir  Alan  J.  Sykes.  Bart.,  M.P..  was  in  the  chair, 
and  moved  the  following  resolution,  which  was  seconded  by 
Jlr.  Arthur  K.  Davies,  and  carried  unanimously  :  "  That 
the  report  of  the  directors  and  the  statement  of  accounts  to 
the  51st  JIarch.  1919.  K>  and   they  are  hereby  approved,  and 


^S    GREAT    DAY 
IN  A  GREAT  YEAR 

This  is  a  vcar  of  bijj  events,  and  bi^  eflorts  are  being  made  to  solve 
great  problems  and  ditJicuIiies. 

ON    JUNE    22    A   MIGHTY 
EFFORT  IS  BEING  MADE 

to  relieve  the  unusually  heavy  after-thc-war  burdens  of  250  hospitals, 
dispensaries,  convalescent  homes,  and  nursing  as^^ociations. 

Please  help  us  in  this  task  by  giving  Uber.lll^  .11 

HOSPITAL  SUNDAY, 

June  22,    1919 

Our  gifts  will  be  the  measure  of  our  cr.ititudc  for 

VICTORY  anil  PKACE. 
10,000  ir.pati«nts  and  20,000  out-patiuiU  rective  ■ttenlioD  EVERY 
DAY   in  the  Hotpitaia  of  London. 

rici-^t;   riul  .1  coiuribulioitcitbLT  to  your  Vicar  or  Minister,  or  to  the 
I.ORD   MAYOR,   MA.NSION   HOfSE,  E.C.t. 
Bankers:  BANK  OF  ENGLAND. 


llbS 
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the  shareholders  hereby  declare  a  dividend  at  the  rate  of 
S^%  per  annum  on  the  Preference  shares  to  March  31,  1910, 
and  at  the  rate  of  15%  per  annum  on  the  Ordinary  shares 
for  the  half-year  ending  March  31,  1919  (making,  with  the 
interim  dividend  at  the  rate  of  5%  per  annum  paid  in 
December  1918,  10%  on  the  Ordinary  shares  for  the  year)." 

The  Chairman,  in  his  speech,  said  :  Ladies  and  Gentle- 
men,— When  we  last  met  in  this  room  1  expressed  the  great 
regret  we  then  all  felt  that  we  were  still  in  the  midst  of 
war  without  bein^;  able  to  make  any  forecast  as  to  its  dura- 
tion, but  I  also  said  that  I  entertained  no  doubt  thiit  the 
nation  and  Empire  were  more  than  ever  determined  to  see 
things  through  to  the  end,  whatever  the  cost,  and  I  am  glad 
to  say  that  this  prophecy  has  been  fulfilled  more  quickly 
and  "thoroughly  perhaps  than  We  dared  to  hope.  Let  us 
register  our  grateful  thanks  to  those  gallant  men  who  never 
acknowledged  defeat  even  in  the  face  of  overwhelming  odds, 
and  worthily  upheld  the  traditions  of  the  Jlotherland  and 
the  great   Empire  to  which  we  are    so  proud    to    belong. 

Ladies  and  Gentlemen,  we  have  won  a  great  and  over- 
whelming victory  in  the  field — it  now  behoves  us  to  take  good 
care  that  we  reap  to  the  full  the  economic  benefits  of  that 
victory,  and  I  am  confident  we  shall  be  equally  successful 
in  this  if  only  the  same  determination  is  shown ;  but  let 
me  add  that  we  have,  in  my  opinion,  a  task  not  one  whit 
easier  of  accomplishment  than  that  we  set  out  to  do  when 
we  declared  war,  and  it  will  require  just  as  much  dogged 
persistence  if  we  are  to  succeed,  but  I  have  no  doubts  as 
to  that  dogged  persistence  being  forthcoming  any  more  than 
I  have  that  the  common-sense  of  the  nation  will  assert  itself, 
and  that  employers  and  employed  will  come  to  reasonable 
agreements  which  will  enable  trade  to  be  resijmed  on  a 
mutually  satisfactory  basis.  So  far  as  this  Company  is 
concerned,  we  have  maintained  satisfactory  relations  with 
our  workpeople,  and  I  see  no  reason  to  doubt  this  state  of 
things  continuing.  I  do  hope,  however,  that  the  workpeople 
will  lecognise  that  we  can  only  pay  better  wages  by  a  liigh 
rate  of  production  being  maintained,  which  I  think  is  fully 
recognised  by  trade-union  leaders. 

You  will  be  sorry  to  learn  that  out  of  5,357  of  our  em- 
ployees who  joined  up  736  (or  some  14%)  have  made  the 
supreme  pcrifice,  and  I  am  sure  we  all  wish  to  offer  to 
their  relatives  and  dependents  our  very  warmest  sympathy 
and  condolence  in  their  bereavement.  The  number  of  decora- 
tions won  amount  to  140.  I  should  like  to  call  your  atten- 
tion to  the  fact,  as  mentioned  in  the  report,  that  we  have 
paid  a  sura  of  no  less  than  £199,392  in  payment  of  half- 
wages  to  the  men  who  have  gone  to  the  War,  and  as  this 
sum  only  brings  us  up  to  the  end  of  March,  and  we  are  still 
77aying  some  men  who  have  not  yet  returned,  we  can  say  we 
have  contributed  during  the  war  a  sum  of  over  £200,000  in 
helping  dependents  of  men  who  have  fought  for  us. 

."Vjid  nowi  a.i  regards  the  production  of  dyes  in  this 
cr.untiy,  you  will  no  doubt  be  aware  that  the  merging  of 
British  Dyes  Limited  and  Levinstein  Limited  has  been 
carried  through,  and  the  new  Company  has  had  the  great 
good  fortune  of  securing  as  its  Chairman  Lord  Moulton, 
which  I  consider  a  hap])y  augury  for  the  success  of  the 
undertaking,  and  a  guarantee  that  nothing  will  bs  left  undone 
to  h.asten  the  establishment  of  this  vital  and  essential  indus- 
try in  this  country. 

Future  Prospects. 

Now,  as  to  our  future  prospects,  I  think  we  may  say  we 
have  weathered  the  War  better  than  we  might  have  .hoped, 
and  we  are  in  a  position  to  resume  our  normal  trading  as 
soon  as  world  conditions  settle  down,  Ibut  we  cannot  shut 
our  eyes  to  the  fact  that  the  next  year  or  two  will  be 
difficult  ones.  With  increased  expenditure  on  wages  and 
on  all  materials  we  use,  we  can  see  no  chance  of  inducing 
extra  trade  by  making  any  concessions  in  price  to  our  cus- 
tomers. The  extra  price  of  coal  foreshadcnved  the  other  day 
means  an  extra  out-of-pociket  charge  on  cur  business  of  round 
about  £100,000  a  year.  Still,  at  the  moment  w-e  see  signs 
of  increased  trade,  especially  in  the  East,  and  we  can  safely 
say  that,  givea  not  too  abnormal  conditions,  we  are  in  a 
jxisitioi  to  take  advantage  of  any  increase. 

Turning  now  to  our  balance  sheet,  you  will  see  we  have 
made  our  appropriations  on  much  the  same  lines  as  in  pre- 
vioiLs  years.  We  have  put  the  same  amount  to  general  reserve 
as  last  year.  We  have  ii\ci  eased  our  appropriation  to  depre- 
ciation by  £10.000 — a  very  necessary  increase  in  vieiw  of  the 
appreciation  of  all  material  used  for  replacements.  We  have 
7)ut  aside  a  little  more  for  our  fire  insurance  fund  to  bring 
it  up  to  the  round  figure  of  £225.000.  We  have  this  year 
put  aside  to  a  new  fund  called  the  superannuation  fund  a 
sum  of  £20,000. 

We  find  it  necess.iry  from  time  to  time  to  retire  servants 
in  managerial  capacities,  owing  to  failing  energies  or  similar 
causes.  We  have  'l>een  in  the  habit  of  making  certain  allow- 
ances in  these  cases,  and  we  think  the  time  has  now  come  to 
put  the  matter  on  a  more  regular  basis. 

After  adding  our  profit  for  the  year  to  our  carry-forw.ard, 
and  after  dealing  with  our  appropriations,  we  find  our.selves 
in  the  position  of  not  having  as  large  a  7iet  sum  to  deal  with 
;us  last  year;  but  your  directors,  after  having  given  most 
careful  thought  to  the  suhject,  feel  that  they  are  justified  in 
recommending  a  rise  in  the  rate  of  dividend.     They  there- 


fore propose  a  dividend  for  the  half-year  at  the  rate  of  15% 
per  annum  be  declared,  making  with  the  interim  dividend 
l>aid  in  December  last  a  total  of  10%  for  the  year.  This  cxim- 
pares  with  7^%  for  the  previous  year,  which  distribution, 
however,  was  made  up  of  6%,  plus  1^%  bonus. 

In  eoncluBiun,  Ladies  and  Gentlemen,  I  am  sure  you  will 
wish  to  join  v.  ith  me  in  giving  a  hearty  vote  of  thanks  to 
all  the  officials  and  employees  of  the  Company,  who  have 
worked  so  hard  in  such  trying  times,  to  whose  energy  and 
devotion  we  owe  the  fact  that  at  our  meeting  to-day  we  have 
been  able  to  consider  an  annual  report  of  our  Company 
which  I  think  we  are  justified  in  calling  eminently  satis- 
factory. 

The  retiring  directors  and  the  auditors  were  re-elected, 
and  a  very  heaity  vote  of  thanks  to  tlie  Chairman,  proposed 
b,-  Jlr.  D.   Q.  Henriques,  was  carrii?d  unanimously. 


THE  MARCONI   INTERNATIONAL   MARINE    COM- 
MUNICATION  COMPANY,  LIMITED. 

The  nineteenth  ordinary  genera'  meeting  of  this  Company 
was  held  at  the  Cannon  Street  Hotel,  E.C.,  on  June  20.  Mr. 
Godfrev  C.   Isaacs  (ilanaging  Director)  presiding. 

The"  Secretary   (Mr.   H.  W.   Corby,  F.C.I.S.)   having  read 
the  noti?e  convening  the  meeting  and  the  auditors'  report. 

The  Chairman,  in  moving  the  adojrtion  i^f  the  report  and^ 
accounts,  said  :  Gentlemen. — Our  Chairman.  Senatore  Jlar- 
coni,  having  been  called  by  his  Ciovernment  to  Italy  on  ini- 
poitant  business,  is  unable  to  be  present  to-day.  Referring 
to  the  balance  sheet,  the  capital  account  at  the  end  of  the 
year  stood  at  the  same  figure  as  it  did  at  the  end  of  1917, 
You  are,  however,  aware  that  this  year  the  capital  has  been 
increased  to  one  million  and  a  halt',  of  which  to-day  some 
£l,2O0,C00  has  been  issued.  The  Debentures  stand  at 
£111.340,  as  com.pared  with  £112.280  in  the  preceding  year, 
47  Debentures  of  a  par  value  of  £940  having  been  redeemed. 
The  reserve  account  is  unchanged,  except  that  there  now 
appears  a  reserve  for  olisolescence  of  plant  of  £50.000.  To 
]>rofit  and  loss  account  £105,417  19,s.  is  carried  forward  fronv 
the  preceding  rear,  and  the  ibalance  for  last  vear  was 
£186,341  17s.  l"rf.,  making  the  total  £291,759  16.?.  Id.  The 
profit  for  the  year  shows  a  slight  reduction,  but  this  is  due 
entirely  to  a  considerable  expenditure  incurred  in  providing 
and  training  a  very  large  number  of  operators  in  a  very 
short  time.  It  was  a  matter  of  the  utmost  importance  to 
the  country  that  thes  >  operators  should  be  jirovided,  for, 
as  eveiybody  knows,  the  meiTantile  marine  and  the  "wireless 
upon  the  ships  played  a  very  important  part  in  helping  to 
win  the  War,  and  your  directors  did  not  hesitate  to  expend 
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whatever  sum  was  necessary  to  |ini\icle  within  tlie  shortest 
tinu-  p«ssil)le  what  was  asked  of  them.  In  these  circum- 
stances I  feel  sure  that  no  sharehdUler  will  complain  that, 
robwitlis'tanding  the  fact  that  the  Company  did  a  substan- 
tially bigger  business  during  the  year,  a  proportion  of  the 
profit  was  sacrificed  to  the  service  of  tlie  country.  (Hear, 
hear.)  On  the  credit  side  of  the  accounts  it  will  be  seen 
that  plant,  apparatus,  furniture,  and  stores  show  a  substan- 
tial increase  over  the  preceding  year,  which  is  entirely  due 
to  the  increased  number  of  installations  instaKed  and  owned 
by  the  Company  on  board  ships. 

The  Profit  and  Loss  Accouot. 

In  the  profit  and  loss  account  the  gross  profit  figures  at 
£563,205  7s.  3rf.,  as  compared  with  £470.657  16.«.  Id  in  the 
lU'eceding  year,  an  increase  of  £93.030  in  round  figures,  the 
net  result,  however,  being  less  for  tlie  rea.son  I  have  alreadv 
stated,  and  which  appears  in  the  item  of  £267.707  15.?.  2(1. 
under  the  haading  of  "  Expenses  of  Ship  Telegraph  Stations, 
including  |oss  of  Plant  and  Ap,|>ai-atus  and  cost  of  training 
Operators."  Depreciation,  of  course,  stands  at  a  higher 
figure  in  consequence  of  the  continuous  increase  in  the 
number  of  installations.  In  the  ap|jropriation  account  it  will 
be  noted  that  an  interim  dividend  of  5%  wa.;  paid  on  the 
capital  as  it  stood  at  (he  end  of  1918.  which  absorbed 
£30,009,  and,  subject  to  your  approval,  the  final  dividend 
of  10%  upon  the  paid-up  cajiital  will  require,  in  round 
figures,  a  further  sum  of  £120.030.  The  balance  of 
£141,759  16.<.  hi.  will  be  carried  forward,  and  is  subject 
to  excess  profits  duty  for  the  years  1916,  1917,  and  1918, 
which  have  not  yet  been  finally  adjusted. 

CoDlinued  Increase  in  Business. 

As  the  report  informs  you.  the  Company's  business  has 
continued  to  increase.  The  number  of  stations  installed 
and  worked  by  the  Company  at  the  end  *f  the  vear  was' 
2,549.  and  stands  to-day  at  2.638.  Taking  into  considera- 
tion the  large  number  of  ships  which  have  been  lost  during 
the  War.  I  think  we  have  every  reason  to  be  satisfied  with 
our  position.  We  now  look  forward  to  the  benefit  of  our 
telegraphic  receipts,  of  which,  as  you  are  aware,  we  have 
been  deprived  during  the  last  four  and  a  half  years.  Having 
regard  to  the  very  much  larger  number  of  vessels  now 
fitted  with  wireless  telegraph  stations,  the  great  increase 
in  coastal  stations,  and  above  all.  the  greater  acquaintance 
which  the  world  at  large  has  to-day  of  wireless  telegraphy, 
■we  have  every  reason  to  hope  that  our  telegraph  statioiis 
on  board  ships  will  be  more  freely  used  in  the  future 
than  they  were  in  the  past.  I  will  not  prophesy  wliat  may  be 
the  development  of  wireless  telegraphy  upon  ships  as  a 
result  of  navigation  of  the  air. 

The  Direction-Finder. 

We  think  it  nrnbab'.e  too  that  an  additional  source  of 
revenue  to  the  Company  will  arise  from  the  more  general 
use  on  board  ships  of  what  is  known  as  the  direction  finder, 
which  has  now  been  so  very  materially  improved  that  it 
gives  promise  of  proving  of  considerable  value  to  navi- 
gators. That,  together  with  the  latest  invention  of  Sjnatore 
^larconi.  promises  to  prove  a  great  boon  to  navigation. 
This  new  discovery  provides  a  means  whereby  a  ship  in 
the  densest  fog  may  discern  the  approach  of  another  ship, 
provided  that  that  ship  be  also  fitted  with  this  apparatus. 
and  at  the  same  time  giving  an  approximate  idea  of  the 
distance  of  the  approaching  ship.  We  are  at  present  en- 
gaged in  giving  a  commercial  shape  to  this  new  apparatus, 
and  as  soon  as  possible  its  value  on  board  ship  will  be 
demonstrated,  W'e  have  great  hopes  that  by  this  means 
all  risk  of  collision  at  sea  during  the  thickest  fogs  will 
be  eliminated,  to  which  end.  of  course,  every  ship  would 
have  to  carry  the  apparatus,  for  it  stands  to  "reason  that 
if  a  great  liner  were  fitted  and  a  small  tramp  were  not. 
the  danger  of  collision  and  the  loss  of  one  or  the  other, 
or  both,  of  >the  ships  might  result.  Inasmuch  as  this  iieAv 
device  should  provide  means  of  disposing  of  that  which  is 
so  great  a  danger  in  misty  and  foggy  weather,  it  is  not 
unlikel.y.  we  think,  that  every  ship  which  goes  to  sea  will 
be  eventually  fitted  with  this  new  installation,  and  we  shall 
all  be  soared  the  harrowing  accounts  of  the  terrible  lo.'Si's 
which  from  time  to  time  it  has  been  so  distressiii'T;  to  read 
in  the  daily  press,  resulting  from  some  terrible  cpllision 
at  sea.  For  all  these  matters  some  considerable  capital 
expenditure  is  likely  to  be  necessary,  and  we  have  made 
all   the  requisite  provisions  for  tho.se    luirposes. 

T  much  regret  having  again  to  report  the  loss  of  a  con- 
siderable number  of  operators  during  the  past  vear  in  con- 
sequence of  enemy  action.  During  the  War  over  803  wire- 
less ojierators  in  our  employ  wcri'  torpedoed  or  had  their 
shins  sunk  by  gunfire  nr  striking  m'lies.  18^  of  them  lost 
tlieir  lives,  and  38  wore  severely  injured.  T  am  sure  that 
no  men  in  any  capncity  did  greater  service  ttv their  country 
than  the  wireless  operators,  and  I  think  we  have  every 
reason  to  hope  that  the  lonrr  period  of  anxious  -and  dangerous 
work  is  nov.r  a  thing  of  the  Past  and  that  in  future  they 
will  carrv  on  (heir  vocation  I'luler  peaceful  and  more  nleasaiU 
conditions,  f.Vpplanse.)  The  Company  now  (mnlovs  up 
wards  of  5.000  wireless  operators,  a  larfc  nuniber  of  insjiec 
tors  in  all  parts  of  the  world,  and  a  ver>'  considerable 
clerical  stafi,  all  of    which  are  growing   in   numbers  aim  ist 


day  by  day.  One  of  the  first  considerafions  of  your  Board 
is  to  provide  for  the  wellbeing,  good  under:rtandino-  and 
contentment,  of  the  employees  of  the  Company,  and°  they 
have  already  done,  and  are  doing,  a  great  deal  to  this 
end.  To  encourage  thrift  a  savings  bank  has  been  formed 
for  the  purpose,  not  only  of  taking  care  of  the  savin<rs  of 
the  men,  but  also  of  furnishing  facilities  for  the  withdrawal 
ot  moneys  at  any  of  the  principal  seaports  of  the  world. 
A  welfare  dei»rtment  has  been  established  to  look  after- 
the  social,  athletic,  and  educational  interests  of  the  men; 
and  a  service  magazine  is  now  about  to  be  published  to 
keep  all  employed  in  the  service,  wherever  they  may  be 
situated,  acquainted  with  the  doings  of  the  Companv  and 
their  fellow-members  of  the  staff. 

Shatfs  for  Employees. 

A'l  these  are  matters  which  during  the  War  we  were  unable 
to  give  the  attention  which  we  felt  thev  recpiired,  but  f-oiu 
the  moment  the  Armistice  was  declared  thev  wre  taken  in 
hand.  You  will  remember,  of  course,  that  prim-  to  the  War  a 
pension  scheme  was  inaugurated,  and  to-dav  there  is  one 
thing  further  which  your  Board  is  desirous  of  introducing. 

We  think  it  of  the  first  importance  that  every  man"  em- 
ployed in  the  Company  should  have  the  opjwrtunity,  if  he 
.so  wishes,  of  investing  his  savings  in  the  business  in  which 
he  is  employed,  and  we  therefore  pr'ipose.  and  subject  to  its 
not  meeting  with  yoUr  disapproval,  reserving  for  and  issuing 
from  time  to  time  in  all  100,000  of  the  300.000  unissuecl 
shares  of  the  Company  to  all  those  employed  in  the  Company 
who  desire  to  interest  themselves  in  it.  (Hear,  hear.)  This 
exclusive,  of  course,  of  the  directors  and  the  •  managing 
director.  We  ask,  therefore,  for  your  approval  of  our  carry- 
ing out  this  programme  and  disposing  of  these  shares  at 
such  a  price  and  on  such  other  terms  and  conditions  as  the 
directors  may  think  fair  and  proper  in  the  circmnstances. 
(Hear,  hear.) 

I  have  to  inform  ,you.  gentlemen,  that  ^Ir.  H.  W.  Allen, 
who,  as  you  know,  was  appointed  a  member  of  the -Board 
last  year,  has.  at  my  request,  resigned  the  .Secretaryship  of 
the  Company  in  recent  months,  after  having  occupied  that 
position  since  the  incorporation  of  the  Company  in  1900. 
and  he  has,  at  my  request,  assumed  the  joint  general  manage- 
ment of  the  Company  with  Mr.  W.  W.  Bradfield,  also  now 
a  member  of  the  Board.  (Applause.)  From  my  own  know- 
ledge a.  great  many  shareholders  have  been  acquainted  with 
Mr.  Allen  in  his  capacity  as  Se(  retaiy,  and  have  appreciated, 
as  highly  as  the  Board  have  done,  the  service  which  he  has 
rendered  during  a  great  number  of  years,  and  particularly 
through  the  most  trying  and  difficult  period  of  the  Company's 
history,  and  I  am  sure  you  will  join  with  us  in  giving  him, 
as  .loint  General  ilanager,  all  the  support  and  confidence 
which  he  received  from  you  during  the  time  he  acted  as 
Secretary.  (Applause.)  Mr.  Corby,  who  has  been  so  good  a 
second  to  Mr.  Allen  during  many  years,  has  been  appointed 
Secretary  to  the  Company,  (Applause.)  I  regret  to  have 
to  inform  the  shareholders  of  the  loss  which  we  have  suffered 
in  rerent  weeks  by  the  death  of  ^Ir.  Henry  Speamian 
Saunders,  who  had  been  a  director  of  the  Company  since  its 
formation.  I  have  also  to  inform  you  that  'Sir  Charles 
Stewar',  K.B.E-.  who  is  known  to  all  of  you  in  connection 
with  the  verv  imnortant  po.^ition  whiih  he  held  for  many 
years  as  Public  Trustee,  has  joined  our  Bcf-rd,  and  we  look 
to  him  with  great  confidence  to  render  us  substantial  a.ssistance 
in  tile  efficient  discharge  of  the  responsibilities  which  we 
rarrv  in  the   conduct  of  this  business.     (Applause.) 

Mr.  M.  A.  Bramston  seconded  the  motion,  and  there 
be'ng  no  questions  it  was  at  once  put  to  the  meeting  and 
tarried  unanimously. 

The  final  dividend  of  10%.  less  inecme  tax.  was  declared, 
payable  on  July  14.  and  the  other  formal  business  was 
tran.sacted. 

BRITISH   CYANIDES  COMPANY,  LIMITED. 

The  annual   general   meeting  of   this  Company    was   held   on 
.Tune  20  at  the  Cannon  Street  Hotel, 

Mr.  C.  F.  Rowsell,  who  presided,  said  that  the  balance 
of  profit  for  the  year  under  review  was  £20,572,  as  against 
£36,725.  As  to  the  principal  reason  for  the  diminution,  on 
the  date  of  the  signature  of  the  armistice  they  were  engaged 
in  a  considerable  way  in  the  manufacture  of  an  important 
chemical  for  the  Government.  Where  it  was  necessary  rapidl.v 
to  orcanise  plant  and  acquire  raw  materials,  if  manufacture 
had  to  be  suddenly  abandoned,  there  must  bo  considerable 
•loss  of  profit  and  capital.  The  Board  had  confidence  in  the 
justli-p  of  tlie  claim  which,  on  the  advice  of  counsel,  had 
beeir  put  forward  against  the  Government  in  that  connec- 
tion. As  to  the  present  position  and  future  prospects  of  the 
business,  last  year  he  explained  fully  liis  reasons  for  antioi. 
pating  a  successful  future,  and  (lie  cxjicrience  of  the  past 
vear  had  by  no  means  diminished  (hat  confidence.  It  had 
been  a  year  of  great  difficulty.  In  (he  first  half  their  efforts 
Iiad  been  concentrated  on  inircasing  (he  iiroducdon  of  essen- 
tial chemicals,  for  which  they  were  being  urgently  pressed 
liy  the  Government  and  many  of  the  manufacturing  com- 
panies in  the  countrv.  To  carry  out  the  nece.isary  develop- 
ments of  prccesses  had  been  a"  problem  of  great  diflficnUy. 
but  it  had  been  surmounted.     In  the  second  half  of  the  year 
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the  difficulties  had  been  of  a  different  character,  as  they 
had  had  to  contend  with  changing  conditions  of  trade 
following  the  signature  of  the  armistice,  one  of  the  first 
results  of  which  was  to  malie  everyone  doubtful  as  to  the 
future  of  prices  and  of  trade  generally.  There  were  indica- 
tions, however,  that  the  -demand  for  their  various  products 
was  again  steadily  on  the  increase,  and  they  expected  that 
it  would  continue  to  improve.  He  was  convinced  that  they 
had  laid  the  foundation  of  their  industry  on  sound  lines,  and 
might  look  forward  without  fear  to  meeting  competition  in 
any  of  their  special  jn-oducts.  The  future  of  their  industry, 
however,  was  bound  up  in  the  prosperity  oj:  the  trade  of  the  1 
country,  and  he  hoped  that  the  three  great  principles  of 
the  old  Whig  party — peace,  retrenchment,  and  reform — T\'ould 
be  the  guicling  principles  in  this  country  for  the  future. 
The  directors  were  more  than  ever  satisfied  that  in  the  pur- 
chase of  Fred  Banks,  Limited,  they  had  exercised  a  wise 
discretion.  The  acquisition  of  the  land  had  been  invaluable 
to  the  Company,  and  had  helped  them  tu  develop  in  a  way 
which  would  have  been  quite'  impossible  if  they  had  been 
restricted  to  the  ground  which  they  already  had  before  that 
purchase  was  made. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  total  dividend  of  10%  on  the  Ordinary  shares  for  the  year 
v.as   approved. 

KEPONG  (MALAY)  ROBBER  ESTATES,  LIMITED. 

The  annual  general  meeting  of  the  above  Company  w;ls  held 
on  Jime  20  at  the  registered  offices,  65  Bi.shopsgate,  E.G., 
Sir  Gordon  Voules  (Chairman  of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  the  .directors  proposed  to  pay  a  final  dividend  of  30%, 
making  for  the  year  a  total  dividend  of  40%,  and  to  carry 
forward  a  balance  of  £4,440.  The  dividend  of  40%  did  not 
compare  favourably  with  the  85%  paid  for  the  year  1916,  and 
the  60%  ^for  1917."  but  it  should  be  recollected  that  the  past 
year,  so  far  as  the  rubber  world  is  concerned,  was  one  of 
restriction.  First  of  all,  there  were  great  restrictions  in  the 
■way  of  shipping  facilities,  and  they  had  consequently  to  sell 
more  than  half  of   their  produce  in  Singapore  at  l".   5</.  per 


lb.  Moreover,  the  output  had  been  voluntarily  confined  to 
80%  of  the  crop  of  the  previous  year,  in  accordance  with  the 
scheme  of  the  Rubber  Growers'  Association.  That  scheme, 
so  far  as  the  industry  was  concerned,  had  worke>d  very  well, 
and  had  prevented  something  like  30.000  tons  of  extra  rubber 
being  dumped  down  on  an  already  congested  market.  They 
had  further  to  contend  with  the  restriction  of  the  import  of 
rubber  into  America,  and  the  export  of  coolie  labour  from 
the  South  of  India.  Taking  all  those  difficulties  into  con- 
sideration, he  thought  they  might  consider  tliemselves  fortu- 
nate in  being  able  to  propose  a  total  dividend  of  40%.  The 
f.o.b.  cost  of  the  rubber  was  only  just  a  trifle  over 
8d.  p'er  lb.,  and  that  reflected  the  very  greatest 
credit       on       their      manager.  The     planted     area      for 

1918  remained  at  1,255  acres,  of  which  951  acres  were  in 
bearing,  as  compared  with  -769  acres  in  the  previous  year, 
so  that  their  40%  dividend  had  been  achieved  with  only 
something  like  75%  of  tlieir  planted  area  having  reached  the 
tapping  stage.  With  regard  to  the  condition  of  the  estates, 
their  visiting  agent  had  reported  that  tlie  Company  -was  the 
possessor  of  one  of  the  best  estates  in  the  whole  country,  and 
one  run  on  the  best  lines.  With  regard  to  the  current  year, 
their  estimate  of  rubber  Avas  400.000  lb.,  and  they  had  just 
received  a  report  from  their  manager  that  the  output  of 
rubber  for  the  month  of  May  was  4i).CO0  lb.,  which  made  a 
record  for  their  estates.  They  were  opening  up  another 
100  acres  out  of  their  reserve  land,  and  70  acres  of  that 
had  already  been  felled  and  cleared,  and  as  the  manager 
reported  that  the  coolie  labour  was  gradually  increasing  owing 
to  the  relaxation  of  the  restriction  with  regard  to  its  impor- 
tation from  the  it'outh  of  India,  it  was  pretty  certain  that 
the  whole  of  the  planting  up  Avould  be  completed  before  the 
end  of  the  present  year.  They  had  made  no  forward  sales, 
liecause  they  believed  that  the  price  of  rubber  was  more 
likely  to  appreciate  than  depreciate. 

Jlr.  Francis  JI.  Voules  seconded  the  resolution,  which  was 
carried  unanimously. 

At  an  extraordinary  general  meeting  subsequently  held  an 
increase  in  the  share  capital  of  the  Company  to  £50, COO  was 
authorised. 


EXTEND  and  INCREASE 

YOUR  TRADE 

with 

SOUTH  AMERICA ! 

THE 

NELSON  LINES 

maintain   regular 
MAIL,PASSENGER  &  FREIGHT 

Services  to 
RIO  DE  JANEIRO,  MONTE 
VIDEO  &  BUENOS  AIRES. 

tVrite  for  pariiculara  to  : 

H.  &  W.  NELSON,  LTD. 

Head  Office  : 

98  Leadenhall  St.,  London,  E.C.3 

&  20  Water  St.,  Liverpool. 


P&0&  British  India 

^       ^^  Mail  &  Passenger  Services 

bsjliojf  from  tONDON,  MARSLILLLS,  &c 

MEDITERRANEAN,   EGYPT, 

INDIA,    BURMA,    STRAITS,   CHINA, 

JAPAN,  AUSTRALASIA, 

MAURITIUS,  E.  &  S.  AFRICA, 

NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&-0.    AiilCralvm    TuAets    inlerc'i.'>igeabU  on* 

■way  by  Neiv    ZeaUind    Shipping   Company   {via 

Panama)  or  by  Orient  Line. 


PLACE  YOUR   PROSPECTUS 

IN    THE 


ForparticularsoISaUinff^applyP.&O.  &  BRITISH 
INDIA   Passenger  Dept,    122.    LcadeiiliaB  Street, 

L-onoon,  E.G.  3. 

BRITISH  INDIA  COMPANY,— ¥or  general  infor 

mation  apply  GRAY,  DAWES  &  Co..  laa.  Leaden 

hall  Street.  London.  E.C.  3, 


6i 


Northern  Whig  " 

AND  BELFAST  POST. 

BECAUSE 

Ulster  possesses  ovtr  one-third  of  Ireland's  population, 
ab  ut  four-fifths  cf  Ireland's  industries,  and  two- 
thirds  of  Ireland's  wealth. 

BECAUSE 

Belfast  alone  has  FlVEgrreil  maouficttuingconcemSf 
eacti  the  largest  in  the  world, 

BECAUSE 

Belfast  invested  32  millions  in  the  War  Loan,  bciog 
the  FOURTH  highest  city  in  the  Kingdom. 

AND  BECAUSE 

BcUast  and  Ulster  have  still  many  millions  wailing 
investment, 

92  Fleet  Street,  E.C.4. 

The  Loii'ion  Office  is  connected  with  the 
Belfast  <  'ftice  by  Private  WirLMCity  ir.^5'- 


ONION- 
CASTLE 
LINE. 


SoQth  and 
East  Africa 

ROYAL  MAIL 
ROUTE. 

The  Cape, 

Natal, 
Transvaal, 

Rhodesia, 
East  African 

Ports, 
Mauritius, 

eto. 
otk«r    Information 
Offiot,  8  and  4  Fen- 
W«it-«nd  Agency : 


for  aalllngt  and 

apply  to  the  Head  I 

ohuroh  St.,  B.0.8. 

ThoB.  Cook  A  Son.  \U  PaU  MaU.S.W.l' 


WHERE  COPIES  OF  THE 
"STATIST"  CAN  BE 
OBTAINED     ABROAD 

INDIA.— D.  B.  TARAPOREVALA,  SONS  &  CO. 
Booksellers,  Bombay. 

JAPAN.— Z.  P.  MABUTA  &  00.,  LTD.,  ll^to  10 
Nilionbashi  Tori  Sanchome,  Tokyo,  and  28  Benten 
Dori  Nichome,  Yokohama  ;  T.  OKDRA,  Nihon- 
bashi,  Tokyo. 

EGYPT. — F.  DrEMEE,Shephe.ira'BBanding8, Cairo; 
THE  ANGLO-AMEKIOAN  BOOKSELLING 
DEPOT,  Port  Said. 

SOUTH  AFRICA,— CENTRAL   NEWS  AOBNOT, 

Johannesburg,     Bloemfontein,     and  .Durban  ; 

WILLIAM     DAWSON     &     SONS,  Capetown, 
Johannesborg  and  Durban. 

AUSTRALIA.— GORDON  &  QOTOH,  Melbourne, 
Sydney,  Brisbane,  and  Perth ;  C.  W,  RIGBY, 
Adelaide. 

NEW  ZEALAND.— PRTCTOR    &.     CO.,  Dunedin 

S.  &  W.  MACKAY,  Wellington. 

CANADA.— HAROLD  A.  WILSON  &  CO.,  LTD. 
35  King  Street  West,  Toronto;  WILLIAM 
DAWSON  &  SONS,  Manning  Chambers,  Toronto, 
and  Montreal:  A.  T.  CHAPMAN,  190  Peel 
Street,  Montreal ;  SELLS,  LTD.,  302  Shaugh- 
nessy  Building?,  McGill  Street,  Montreal. 

UNITED  STATES.— INTERNATIONAL  NEWS  CO. 
S3-5  Duaue  Street,  Now  York;  BEENTANO, 
Cor.  5th  Avenue  and  27th  Street,  New  York,  and 
1,015  Pennsylvania  Avenue,  Washington,  D.C. ; 
SUBSCRIPTION  NEWS  CO.,  Oak  Park.Chicasp : 
OLD  CORNER  BOOKSTORE,  27-9  Bromficld 
Street,  Boston,  Mass. 

FRANCE.— W.  H.  SMITH,  Rue  de  Bivoli,  Paris: 
Timott-i,  Librairie  Castiglione,  14  Rue  Castiglione 
Paris;  HACBETTE,  113  Rue  Reaumur,  Paris; 
and  at  all  kiosks  on  tte  Grande  Boulevards. 

HOLLAND.— .T.H.rE  BUSSY.Rokin  60,  AnjstOTdam; 
GEBR.SCHRODEB.Bokin  50,  Amsterdam;  E. 
NOORDHOFP,'  C  Botiringestraat,  Groningen. 


PERRY'S 

TRADE  PROTECTION  OFFICES 

(Established  1776) 

12  COLEMAN  STREET,  E.G.  2. 

Status  enquiries  made  as  to  the  position  and  standing 

ol  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 

everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
is  the  only  Trade  Protection  Society  that  possesses 
at  its  offices"  in  London  Registers  containing  full 
Bankruptcy  and  other  Registered  Information, 
together  with  Status  information  Foa  the  whole 

OF  THE  THKEE  KINGDOMS. 

TERMS  from  £l  Is.  upward?,  according  to 
requh-ements.  PROSPECTUS  and  further 
particulars  on  application. 


June  28, 


1911).] 


THE     STATIST. 


11  gi 


ASSURANCE    COMPANY, 


-i^'ses      of     INSURANCE.       inc(udinii      Lift       Il.-it, 
MARINE.         ACCIDENT,        PROPERTY  INVESTMENT, 

t.i.i'LOYERS'     LIABILITY,      &c.,     tt    icry     favourabu     rates. 
HROSPPrTUs    ON    APPLICATION 


ASSETS  EXCEED 


£1.500,000. 


Managing  Directok  :  J.  l-RANCIi'.  J.P,  F.-.S. 
/read  0<r-cit:  NATIONAL   KOUSE,  NEWO»TE  STREET,    LONDON,  E.C.  1. 

Mnrinf  l^}tdcrtrrifii>']  FI"i>>,l^  :  74  Ci'KNHlLl.,  L<"'NnoN.  K.C.3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office :  OXFORD  STREET,  HANCHESTEB. 


AnnuaJ  Income   Exceeds 
Assets  Exceed         -       • 
daJms  Paid  Exceed     • 


£4,700,000 
£16,800,000 
£28.000.000 


SUBSCRIPTION  TO  "THE    STATIST." 

TO  INCLUDE  ALL  SUPPLEMENTS. 

Payable  in  Adva-nce. 


One  Tear,  £1  10    0 


Inland. 


(Post  Free.) 


Half- Year,  £0  15    0 


For  Colonies  and  Abroad  {within  Postal  Union). 

One  Yeai,  ;£1  17    4  1  Half-Year,  £0  18    8 

(Post  Free.)  ^ 

Offices  :  51  Cannon  Street,  E.C.  4. 


lattfit 


LONDON,  SATUEDAY,  JUNE  28,  1919. 


CONTENTS. 


(.EADING  ARTICLES- 

CiKRNUSV  

THE  i;oAi.  Industry 

5[R.  MACPaEaTON     ... 

The    Wool.    l.vDu.sriiY :   A 

RETROSl'ECT  

BBrnsii  Dyeware.*!— 11.     ... 

Tire  TEN'  i?EPrBLK^ 

The  Port  OF  Iln.i. -ir.    ... 
The  SoLrni  ui'.-vsiv  scheme 

P.KAZIl.'.-i  EOONOMIU  .\II*<ION- 
CRI.SIS   IX   THE    KDIDLE    OILS 

TRVDK  

CEMEXT      JUXLFACTUUE      I.N" 

Ireland     

SOITH  AFRICAN   MiNTBaL... 


PiQE 
119'.l 
12111 
1201 

1202 
1204 
1205 
12l)i; 
1207 
1210 

1211 

1216 

1221 


S.  AND  CENTRAL  AMERICA - 

Arm  NTINI  -I'UESIDESX    IRI- 

liiiVKN's  .MiviSAcn-:  ...  1208 

THE  MONET  MARKET— 

The  biAS      1191 

The  Kxciu.N(iics      1101 


STOCK  EXCHANGE... 


,  1193 


MINING  TOPICS- 

luxn  .MINISO  nrviDENDS  ...   1101 
llAXD   U)W.(iKADE  llIXE.-i   ...    ll'.'l 

P..m.ii;hat      1105 

OBOVILI.E,   NECm   A>D   PATO 

JUSTS  1105 

TABULAk  APPENDIX - 

I.    l:  .:ik  Uctiims  A-.:.         ...   HOf. 
XL  Current    Itmik    iiaccs    of 

DteoUDt  1197 

in.  Forpi^Ti  Exihanses       ...  1197 
IV.  Bunkers'   Clcuriiu^-Hotuc 

Hc-tiinn  1197 

V.  IVeiL'hU  ...     • 1197 

TI.  Wliolcsiilc  Prii-cs  of  Com- 

niodUi**s  ...         ...  llOfl 

TIT.  Railway  R^rvenuc  Ptatc- 

menu 1198 

•VIII    Il;iilway    anil    Tramway 

Traflic  Kciclpw         ...  1198 


FINANCIAL  HOTES- 

SulTJt.vX   DF.VELorMKNT 

Indian  Mox.soox     

women   in   the   lead   ix- 

dustrtes    

Trade  openings  ix  Bi<.vzil... 

C'ANiDUN  WHEAT      

INSTTTCTE  OF  PATENTEF.S     ... 

AMERICAN  TOPICS- 
NEW  VuRK  CENTRAL  IIR.      ... 

u.N'ioN  Pacific  RU 

RUBBER  TOPICS  - 

SelaN'WR  river      

Meri.imau  (Malacca) 
Olensbell  (Selaxoor) 
Chebas  (F.m.S.)       

rjRAXD  C'EXTRVL  (CEYLON)  ... 

Malaysia  Rubrer  (_'o. 

St.  IJEORliB  (CEYLOX) 

NEW  ISSUES- 

.T.  LYO.N'S  &  Co.,  LTD. 

SOirrH  .\FRICAN  COITOX  AND 

Tobacco  1':states 

wmteaway,  i.aidlaw  &  oo. 
selincoitit  &  .so.vs,  ltd.  ... 
.Star  Kn^ineerixg  Co.,  Ltd. 

levant  <>).,  ltd 

Provtxcial  Cinematocraph 

Thkatrf.s,  ltd 

METlU)I'nl,ITAX         RAILWAY 

CoL'NTRY   KSTATI-US.    LTD.... 
TYRE  LVVIv-iTMES'!'  TKC.ST.LD. 

INSURANCE  NOTES- 

I'll'KNlK  .VSSKRAXCJ:  CO.,  LTD.   L 

COUHERCIAI.- 

I.NDIAN  .SldAB  1 

The  LEAthbb  Tr.^de— n. ...  1: 

INDUSTRIAL  COHPANIBS- 

"  .Shell  "    Ti:vN>i*tmr    am' 

TitADINO  ('"o.  I 

AXi.LO-AMEUIrAX  (.HI.  Co.   ...    1 

Howard  ,<:  liiM/n<ai        ...  1 
l)E  TllEV  .t  Cn.,  Ltd.  ...   I 


Pif-E 
1211 
1211 

1211 
1212 
1212 
1213 


121.-) 
,  1213 


1217 
121S 
121S 
121S 
121« 
1219 
1219 


1224 

122-4 
1224 
1224 
1224 
1221 

122S 

122.5 
1226 


®he  Pcncg  lHartd. 


Friday,  .June  27,  1919. 


Bank  of  England  Rate... 
Bank  of  f  to  Clearing  Banks  : 
England^      3  days'  notice  . 


r-OUHREXT  RaTB.^   r-PaKV10tI8  RATI— * 

%         Fixed  %  FiIiD 

5  (Apr.  6,17)    5i      Jan.  18, '17 

3  (Feb.  14, '18)  4       Jane  19, '17 
Rate     l.for  Foreign  Money*  4KNov.l5,'17)  extended  Jan.2,'18 

•  Since  January  11, 1919,  this  rate  doea  not  apply  to  French,  Belgian  and 
Italian  balances. 

Deposit  Rates  :— 
Banks  &  Discnt.  Ho.  (Call)  3t  (Feb.  14,  '18)  3J      Jan.    Z,  18 
Discount  Houses  (Notice)...  3    (June  6, '18)  3i      Feb.  14, '18 

t  Foreign  and  Colonial  banks  give  Special  Rates  only  upon  deposits  for  a  year 


Discount  Rates  :— 

Bank  Bills 
Trade  Bills 


60  Days.  3  Moa.     4  Uos,  6  Uos. 

%               %             %  % 

3A-i  3,'.-i    3|  31-A 

...    —          4        4-1i  4-4^ 


MEETINGS      OF 
COMPANIES 


r  UBLIC 

...  12:):'-1; 


THE  LOAN. 

ly.  order  to  liquidate  the  most  pressing  of  the  Treasury 
Bihs  and  Ways  and  Means  advances  it  will  be  neces- 
siry  to  raise  a  loan  of  £1,2.50,OOU,L>UO.  Of  this  amount 
only  ±2.50,000,000  is  new  borrowing.  Serious  as  it  is 
that  there  should  be  any  new  borrowing,  the  fact 
remains  that  the  vast  bulk  of  the  money  which  it  is 
proposed  to  raise  has  already  been  spent.  It  has  been 
supplied  by  bankers,  financiers,  and  others  whose  real 
business  is  the  ordinary  financing  of  the  trade  of  the 
country,  and  consequently,  until  these  temporary  loans 
are  repaid  a  large  proportion  of  the  money  ordinarily 
available  for  financing  the  trade  of  the  country  is 
locked  up  in  Government  debt,  and,  of  course,  to  this 
extent  is  hampering  the  nation's  trade.  Moreover, 
until  the  Floating  Debt  is  replaced  in  some  permanent 
form  it  will  not  be  possible  to  exercise  an  effective 
check  upon  the  extravagance  of  the  various  Depart- 
ments of  the  Government.  This  loan  is  specifically 
brought  out  for  the  very  .purpose  of  liquidating  the 
Floating  Debt.  While  things  go  on  as  they  are  going 
at  present  the  vai-ious  Departments  apply  for  a  million 
here  and  a  million  there,  and  the  Floating  Debt  tends 
automatically  to  gi-ow.  It  is  regarded  as  part  .of  the 
cost  of  the  War.  Whenever  the  Floating  Debt  is  paid 
off,  and  the  amount  funded,  as  it  is  called,  into  a  ' 
permanent  form,  both  the  Treasury  and  Parliament 
may  reasonably  be  expected  to  keep  a  sharp  eye  on 
any  Department  seeking  to  raise  large  sums  of  money, 
either  by  Treasury  Bills,  Exchequer  Bonds,  or  Ways 
and  Means  advances.  But  until  this  debt  is  paid  oR 
no  effective  check  is  possible. 

The  Loan  has  now  been  before  the  public  for 
roughly  a  week,  and  serious  efforts  w-ill  he  made  during 
the  coming  week  to  attract  the  attention  of  provincial 
investors  to  the  Importance  of  supporting  the  public 
credit.  Inasmuch  as  the  bulk  of  the  money  which  it 
is  proposed  to  raise  has  already  been  s.pent,  it  will 
have  to  be  paid  for  in  some  peiTnanent  form  sooner  or 
later.  Unless  this  Loan  receives  adequate  public 
support  it  will  become  necessary  to  make  another 
appeal  to  the  public  at  no  distant  date.  It  is  to  be 
hr.ned,  therefore,  that  the  investing  classes,  both  rick 
and  poor,  will  endeavour  to  support  the  present  appeal 
to  the  best  of  their  ability.  It  has  to  be  remembered 
that  in  its  present  form  it  is  injurious  to  the  real 
economic  interests  of  the  public.  It  is  of  the  greatest 
importance  that  our  trade  should  be  stimulated  by  every 
legitimate  means,  as  we  alreadv  owe  v(»st  sums  to  tlio 
United  States  of  North  .^moriqa  for  iirgentlv  needed 
supplies  of  food  and  raw  materia],  which  it  is  nesir- 
ablo  in  the  national  interest  should  be  paid  svith  as  little 
delay  as  possible. 

THE  EXCHANGES. 

A  CABLI-:  which  apjieared  in  the  Press  this  week  frora 
New  York  announced  that  a  certain  contract  for  rails 
for  a   British    municipality   liful   been   placed  in  the 
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United  States,  because  the  tenders  offered  were  more 
favourable  than  from  ]iome  sources.  This  is  an  illus- 
tration that  it  is  Yeiy  unwise  to  attach  any  undue  im- 
portance to  the  effect  of  a  depreciated  currency  by 
itself  in  securing  contracts.  Other  things  being  equal, 
a  depreciated  currency,  in  so  far  as  it  makes  wages 
and  costs  go  further  in  one  country  than  another,  does 
tend  to  make  it  possible  for  those  tendering  for  a  con- 
tract to  do  the  work  at  a  lower  price,  but  only  to  this 
extent.  Now  at  the  ijresent  rate  of  exchange  between 
this  country  and  the  United  States  the  dollar  is  at  a 
premium  of  about  5%  compared  with  the  £  sterling. 
Now  if  a  depreciated  cuiTency  was  all  that  was 
required  to  stimulate  an  export  trade  China  would  be 
in  a  position  to  secure  nearly  all  the  contracts  offered 
by  the  outside  world,  but  in  fact  she  is  not  in  a  position 
to  execute  them.  The  United  States  secured  a  con- 
tract notwithstanding  that  her  currency  is  at  an  appre- 
ciable premium  compared  with  the  currencies  of  nearly 
every  other  State  in  the  worj,d.  She  secures  it  because 
depreciation  or  appreciation  of  a  countrj''s  currency 
is  not  now,  and  never  has  been,  the  dominant  factor  in 
securing  foreign  trade. 

From  the  b;Utle  of  Waterloo  to  the  outbreak  of  the 
South  African  war  England  ditl  a  larger  foreign  trade 
than  any-  other  country.  Nearly  throughout  the 
whole  of  the  time  the  £  sterling  in  London  was  at  a 
jiremium  as  compared  with  the  cuiTencies  of  the 
different  civilised  countries  of  the  world.  Our  work- 
]>eople,  generally  'Si^eaking,  received  a  higher  rate  of 
wages  than  the  oi>erative3  in  other  countries,  but  we 
produced  goods  relatively  cheaper.  Now,  how  were 
^ve  able  to  do  this?  We  were  enabled  to  carry  on  such 
an  enormous  foreign  trade  liecause  we  had  dming  the 
greater  part  of  the  time  moiie  efficient  plant  and 
macliinery  than  any  of  our  potential  competitors. 
Owing  to  the  fact  that  England  came  out  of  the  great 
war  against  revolutionary  Prance  with  absolute  com- 
mand of  the  seas  and  was  regarded  as  the  safest  place 
in  Europe  for  deiwsiting  money  and  securities  London 
accumulated  a  mobilisable  capital  such  as  was 
jiossessed  by  no  other  financial  and  trading  centre  in 
the  world.  It  was  estimated  shortly  before  the  out- 
break of  the  South  African  war  that  the  productive 
capacity  of  English  machinery  was  equal  to  double  the 
total  of  our  whole  population.  As  a  result  of  our 
command  of  the  sea  we  possessed  a  mercantile  fleet  far 
greater  than  that  possessed  by  any  other  country,  and 
as  a  natural  corollary  we  did  the  lion's  share  of  the 
world's  marine  insurance. 

Consequently,  although  in  a  sense  our  cost  of  pro- 
duction in  the  aggi'egate  was  greater  than  that  of  most 
of  our  comjietitors,  yet  for  the  reasons  we  have  just 
said  we  were  capable  of  manufacturing,  and  did  in  fact 
luanufactm'e,  upon  such  an  enormous  scale  that  the 
cost  per  unit  was  very  much  less  than  that  of  any  other 
countrv. 


B4NK  OF  ENGLAND. 


Heavy  borrowing  by  the  Government  on  Wavs 
and  Means  advances,  the  while  Treasury  Bill 
issues  have  been  stopped  and  War-loan  receipts  remain 
in  the  hands  of  the  Banks,  is  reflected  in  the  past 
week's  Bank  of  England  return.  Government  securi- 
ties are  up  £13,B17,000,  and  "  other  "  deposits  show 
a  gain  only  £15(),000  less.  "  Other  "  securities  show 
a  rise  of  £382,000,  and  the  resei-ve  a  diminution  of 
nearly  half  a  million.  Otherwise  the  movements  are 
unimportant.  The  fall  in  reserve  is  attributable  to  an 
increase  of  £578,000  in  the  note  circulation,  being  off- 
set to  only  a  slight  extent  by  bullion  receipts.  The 
proportion  of  resen'e  to  liaV>ilities,  in  these  circum- 
stances, of  course,  shows  a  drop,  the  percentage  being 
17.71%,  or  two  points  Iqwer  on  the  week. 

Cancellation  of  Treasury  notes  again  exceeded  the 
new  issues  by  nearly  2i  millions  in  the  week  ended 
June  2.5,  the  total  outstanding,  including  certificates, 
ibeing  thus  reduced  to  £342,309,770. 


POSITION  IN  NEW  YORK. 

Economic  conditions  in  the  United  States  have  not 
merely  been  modified  as  a  result  of  the  late  War.  They 
have  been  so  materially  changed  that  the  relative 
positions  of  the  United  States  and  Europe  have  been 
really  altered.  We  had  hoped  to  discuss,  and  still  hope 
on  a  future  occasion,  the  advisability  of  the  trading  and 
financial  community  of  the  United  States  entering 
into  a  real  competition  with  similar  classes  in  Europe, 
but  we  have  not  space  to'  do  so  here.  It  has  to  be 
remembered,  however,  that  if  Europe  is  to  recover — - 
and  we  take  it  that  it  is  felt  in  the  United  States  that 
it  is  in  the  interests  of  that  country  that  Eiu-ope  should 
recover — Europe  can  only  recover  if  she  is  allowed  to. 
render  those  services  which  she  is  capable  of  rendering 
most  effectively.  Europe,  taken  as  a  composite  whole, 
neither  produces  food  nor  raw  materials  adequate  tor 
her  own  consumption.  Consequently  she  cannot  act 
as  a  purveyor  of  these  commodities.  Europe  must  seek 
lier  recovery  in  manufacturing  products,  the  raw 
materials  for  which  are  .provided  from  outside,  and 
by  rendering  services*.  The  two  great  continents  of 
America,  on  the  contrary,  are  pre-eminently  suited  to 
supply  tlie  food  and  raw  materials  so  urgently  needed 
in  Eui'ope.  It  would  appear,  therefore,  that  the  United 
States  can  best  serve  the  common  interests  of  the 
civilised  world  by  assisting  the  Western  continents  to 
provide  Europe  with  what  she  needs  to  enable  this 
small  continent  to  afiord  such  seiTices  as  she  is  capable 
of  rendering. 


SILVER. 

Silver   has  ranged  during   tlie    week   from  53 j J.   to 
oi'gd.  per  oz.     It. closes  to-night  at  o'S^d. 

The  market  has  been  less  active,  owing  to  the 
receipt  of  some  small  supply  here  from  the  Uniteci 
States  of  North  America,  accentuated  by  the  fact  that 
the  demand  for  China  and  the  Far  East  has  proved 
less  keen  than  was  anticipated.  The  enormous  quan- 
tities of  silver  recently  taken,  through  the  instrumen- 
tality of  the  United  States,  by  India  has  so  lessened 
the  supplies  of  silver  available  in  the  international 
markets  that  a  high  level  of  prices  seems  reasonably 
certain  to  be  maintained  in  the  near  future.  If  this 
demand  continues  a  still  further  appreciation  in  price 
seems  inevitable. 


THE  POSITION  IN  INDIA. 

Hides  are  the  principal  commodity  being  shipped  at 
the  present  time,  and  in  the  existing  shortage  of  leather 
it  need  hardly  be  added  that  they  are  obtaining  highly 
satisfactory  prices. 

Latest  advices  received  by  cable  from  India  report 
that  the  rains  are  less  heavy  than  was  ^the  case  when 
they  0;pened  at  the  beginning  of  the  second  week  of 
June.  Inasmuch,  however,  as  the  opening  day  of  the 
monsoon  produced  a  precipitation  estimated  at  about 
20  inches,  it  was  hardly  to  be  expected  that  thei 
monsoon  would  continue  for  three  whole  months  at  the 
rate  of  20  inches  a  day.  It  is  said  that  there  is  a 
particular  area  in  India  which  receives  600  inches  irr 
t'le  course  of  the  year,  but  this  is  a  very  restricted 
area.  The  average  rainfall,  both  in  Bombay  and  Cal- 
cutta, is  only  a  little  over  SO  inches.    What  20  inches 
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of  rain  really  means  will  be  appreciated- by  the  English 
reader  if  he  bears  in  mind  that  20  inches  is  four-fifths 
of  the  average  annunl  rainfall  in  this  country  during 
the  past  10  years.  Everyone  interested  in  the  welfare 
of  India  is  hoping  that,  the  monsoon,  which  began  so 
•auspiciously,  will  continue  well  into  the  earlv  weeks  of 
September. 

Recent  movements   in    the   Currency   returns   are 
shown  below : 


Note 

Circula- 

Hon 

1919 

Lacs 

June  22  . 

.    16,078« 

.lunel.l 

...    16,006 

June    7 

..    18,837 

Sray  31 

..    15,.518 

Mav  23 

..   13,.553 

May  15 

..    15,507 

Mav  7 

..    1.5,416 

April  30 

..    16,372 

, -Silvpr , 

In  Ebe- 
India  where  Total 
Lacs  Lac3  Lacq 
4,159  300  4,45n 
300  4,387 
100  4,218 
3,899 


. GoU , 

la        Else- 
India  wh<>re 
Lacs    Lacs 


1,761 
1,761 
1,611 
1,611 
3,913      1,607 
—    3,893      1  606 
63    3,802      1,606 
285    3,759      1,455 
Highest  since  war  began. 


4,087 
4,118 
'3,891 
.^,943 
3,893 
3,749 
3,474 


150 
160 
150 
150 
150 
300 


%o( 

Metallic  Government 
Ees.     .^Securiti&s^ 
to     Indian  British 
Notes   Lacs    Lacs 
38-7     1,608    8,250 
38-4     1,608    8,250 
1,603    8,250 
1,698    8,250    • 
1,608    8,250 
1,603  8,2.''0 
1,608    8,250 
1,608    8,250 


37-7 
36.4 
36-6 
36-4 
360 
35-9 


INDIA  COUNCIL  SALES. 


Amount... 


, This  Weelr ,  Next  Week 

Offered           Applications         Allotted  To  be  Offered 

...  Rs.l, 00,00,000  Ils.?,05,55,000  Rs.l, 00,00,000  Rs.1,00,00,000 

Allotments  on  Tuesday,  June  24,  1919. 


-Bills- 


Rate 


^Deferred  T.T.-^  , 

Rs.  2,00,55,000 

Rs.  Rate 

44.12,000      1/7-9375 

37,09,000      1/7-9375 

10,35,000      1/7-9375 


-Immediate  T.T.- 

Rs-  5,00,000 

Rs.  Rate 

1,22,000        1/8 

1,22,000       1/8 


Appli'^ations    ... 
Drafts  on — 

Calcutta 

Bombay 

Madras 

Total  ...  _  _         97,56,000      1/7-937         2,44.nnO 

AUotteJ      ...  —  —  48%  48% 

Sales  for  week  to  .Tune  23, 1919  ^  Rs.l, 00,00,000  realisins£831,046  (1/7-9) 
Sales,  Apr.  ], '19,  to.Iune23,'19  Es.6,80,00,000  „  £4,770,174  (1/7-7) 
Sales,  Apr.  1,'18,  toMar.  31, '19  Rs.16,50,00,000  „  £11,516,764  (1/5-8) 
Sales,  Apr.l,  '17,  toAIar.31,'18  Rs.46,2O,0O,0lO      „  £31,106,219     (1/4-5) 


1/8 


^tofe  dJ^cIunijg^* 


Pbacttcallt  no  excitement  outside  or  inside  the 
Stock  Exchange  was  caused  by  the  announcement  of 
the  new  Gemian  Government's  acceptance  of  the 
Peace  Treaty.  It  may  the  semi-final  event  of  the 
Great  War,  but  the  events  in  Paris  have  been  so 
long-di-awn  out,  and  there  have  been  such  a  number 
of  alarms,  and  slips  between  the  cup  and  the  lip, 
that  the  public,  or  at  any  rate  that  portion  which  is 
interested  in  investments,  prefers  to  wait  for  the  fait 
accompli.  Even  then  it  seems  doubtful  whether  any- 
thing like  general  enthusiasm  will  be  shown.  The 
German  attitude  is  obviously  spiteful,  and  the  reports 
of  internal  conditions  are  not  such  as  to  engender 
trust  in  a  tranquil  outlook.  Then,  too,  the  new 
Government  War  Loans  continue  to  absorb  the  bulk 
of  available  investment  funds,  and  rightly  so  in  view 
of  the  necessity  of  clearing  up  the  financial  position. 
At  the  same  time,  there  has  been  almost  a  glut  of  new 
issues  of  7%  and  even  7^"%  Preference  shares  offered 
for  subscription.  The  Treasui-y  has  now  asked  that 
all  further  issues  should  be  postponed  until  after  the 
Loan  lists  have  been  closed.  It  is  a  little  incompre- 
hensible why  this  step  was  not  taken  earlier. 


After  light  further  weakness  in  the  early  part  of 
tKe  week,  existing  British  Government  securities  have 
tended  to  improve.  On  balance  Consols  are  unchanged 
at  53i,  but  the  5%  Loan  is  maintained  at  just  under 
94.  The  effect  of  realisation  for  new  Loan  invest- 
ments has  been  again  most  marked  in  Colonial  Govern- 
ment stocks,  several  of  which  are  down  one  or  two 
points,  notably  Canada  four  per  cents,  and  Natal 
3h%  Inscribed  stock.  Few  movements  have  occurred 
in  foreign  Government  stocks.  The  active  French, 
issues  advanced  shaiT^ly  on  Monday  In  anticipation  of 
the  German  Ciovernment's  climb  down,  but  receded 
later  on  a  fiirthe)-  rise  in  the  exchange. 

TTonio  rails  have  been  a  bettor  market.  Follow- 
ing the  publication  of  the  Coal  Commission  reports, 
a,  fairly  general  advance  in  prices  occurred,  but  siib- 
Bequently  the  maiket  lapsed  into  quietude.  Probablv 
this  is  attributable  more  to  lack  of  public  interest 
than  to  any  uneasiness  on  the  score  of  nnfionalisMlinn 


of  coal  mines,  though  the  general  opinion  is  un- 
doubtedly that  any  such  eventuality  would  increase 
the  already  large  deficiency  between  receipts  and 
expenses.  However,  there  are  unmistakable  signs 
that  any  measure  having  for  its  object  the  nationalisa- 
tion of  coal  mines  will  meet  with  powerful,  deter- 
mined, and  widespread  opposition  from  trade  and 
industrial  interests. 


Foreign  railway  stocks,  especially  the  leading 
Argentine  descriptions,  have  shown  a  distinctlv 
hardening  tendency.  Traffic  are  still  far  from  good, 
hut  the  opinion  is  gaining  ground  that  the  very  much 
depreciated  level  of  prices  now  current  discounts  the 
prospect  of  a  poor  showing  being  made  bv  the  next 
reports,  and  does  not  sufficiently  allow  'or  increase 
in  earnings  as  a  result  of  improving  shipping  facilities 
leading  to  expansion  of  South  American  trade. 


In  the  industrial  and  general  sections,  business  has 
again  been  very  quiet,  with  interest  centred  in  only  a 
few  sha-res.  Shipping  descriptions  have  been  easier, 
but  became  active  again  on  Friday,  P.  and  0.  rising 
18  points  to  518  on  annoupcement  of  power 
being  sought  .  to  capitalise  uncrivided  profits. 
Courtaulds  and  Listers  have  been  features  of 
strength,  the  former  rising  to  11  at  one  time,  closing, 
however,  at  lOf  and  the  latter  being  9s.  up  on 
the  week  at  57s.  6d.  Dunlop  Rubbers,  too,  have  been 
strong  and  show  an  improvement  from  7iV  to  7fl. 
Iron,  coal,  and  steel  shares  have  been  rather  neglected, 
and  prices,  where  altered,  are  slightly  lower  in  the 
majority  of  cases.  Exceptionally  Pearson  and  Knowles 
have  risen  to  6  and  Armstrong  Whitworth  have  been 
fiiTn  on  the  announcement  of  a  provisional  agreement 
having  been  ent-ered  into-for  the  acquisition  of  control 
of  Crompton  &  Co.,  electrical  engineers,  by  the  pur- 
chase of  250,000  Ordinaiy  shares.  At  present  there 
are  only  76,769  of  these  shares  in  issue.  Several 
textile  shares  have  improved  on  the  settlement  of  the 
cotton  strike  and,  among  general  industrials,  Eastman 
and  Smithfield  and  Argentine  Meat  are  harder,  but 
Imperial  Tobaccos  have  lost  a  fraction  of  their  previous 
substantial  advance.  A  strong  spot  has  been  Apolli- 
naris  and  Johannis,  doubtless  in  anticipation  of  the 
Company's  business  being  restored  after  the  signing  of 
Peace. 


The  Oil  shal-e  market  continues  to  attract  a  gootl 
deal  of  speculative  quotations  and  the  past  week  has 
seen  furt.her  substantial  additions  made  to  a  nuinl>er 
of  quotations.  A  new  gamble  in  the  shape  of  English 
Oilfields  has  been  started,  and  the  shares  run  up  to  IJ. 
Shell  shares  have  risen  further  on  the  report,  and 
Burmah  are  ^  higher  at  Hi.  The  meeting  is  reported 
on  another  page.  Mexican  Eagle  issues  have  been 
actively  dealt  in  at  rising  prices,  but  there  has  been 
a  little  profit-taking  in  Trinidad  Central  and  Leasehold. 

Amalgamated  Industrials,  IjTD. — This  newly 
formed  Company,  which  recently  offered  1,600,000  £1 
Ordinary  shares  for  subscription,  has  now  acquired 
the     whole     of     the     Ordinarv     cajiital     of     William. 


BARCLAYS     BANK 

LIMITED 

(.ilh    which    is    aaalgamaled    the    LONDON 

P.IOVINCIAL  &  SO'JTH  WESTERN  BANK  Ltd.) 


Business    with   Italy. 

Biirclftys  Dank  1. united  have  pleasaro  in  drawing  attention  to 
the  increased  dankinR  fucililien  provided  by  an  arrantjamcnl 
with  the  BANCA  ITALLVNA  DI  SCONTO,  ROME,  and  ih, 

principal  towns  in   Italy. 

INQUIRIES    ARE     INVITED. 
Atfttnas  I 

The  roreign  Manager,  168  Fenohurch  8t.,  E.C.3 
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Whitwell  it  Co.,  Ltd.,  Thoniabv  Ironworks,  Stockton- 
on-Tees,  all  the  Ordinary  shares  in  the  North  End 
Spinning  Co.  of  Lancashire,  and  all  the  Ordinary  and 
Preference  shares  of  the  Clyde  Shipbuilding  and  Engi- 
neering Co.,  Ltd.  The  profits  of  the  businesses,  which 
hitherto  have  been  privately  managed,  averaged  for 
the  past  six  years  £173,000  per  annum,  and  for  the 
last  two  years  £375,000.  It  is  considered  that  the 
large  extensions  and  additions  to  works  that  have  been 
carried  out  will  enable  the  higher  rate  of  eai-nings  to 
Ije  maintained,  and  these  earnings  will  accrue  to  the 
controlling  Company,  with  the  deduction  only  of  small 
Preference  share  interest. 


RAND 

MINING    DIVIDENDS 

• 

, 

-1917- 

, 



191S- 

^ 

1310 

1916 

1st 

2nfl 

1st 

2ni 

l.st 

Total 

naif 

Half 

Total 

Half 

Hal!    Total 

Half 

% 

% 

% 

% 

% 

% 

% 

o/ 
/o 

APex     

IC 

5 

n 

12} 

5 

5 

10 

6 

j'.rakpan           

m 

2D> 

25 

471 

20 

12} 

32} 

— 

Central  iliaing 

8 

2J 

2} 

6 

2} 

3| 

Ci 

25 

fitv  and   Suburban,  £4 

Shares           

121 

61 

.31 

10 

15 

Nil 

1| 

— 

City  Deep        

45 

221 

221 

45 

20 

'i 

271 

10 

Consolidated  Langlaagte 

22i 

10 

71 

17} 

Nil 

b 

5 

5 

Consolidated  Mnin  Reel 

lU 

5 

5 

10 

33 

21 

0} 

2} 

Consol.  Mines  Selection 

22i 

. — 

30 

30 

SO. 

3'J 

— 

Crown  Mines 

50 

20 

20 

40 

15 

9 

20 

6 

Durban  KoodepDortI>eep     2} 

21 

21 

5 

2} 

Nil 

2} 

— 

CeduM 

10 

B 

6 

10 

5 

6} 

I'i 

t 

Ge  denhnis  Deep 

25 

121 

n 

20 

5 

2} 

7} 

2} 

Ginsberg           

15 

5 

6 

10 

Nil 

Nil 

Nil 

— 

Gorh      

10 

5 

21 

71 

NU 

— 

— 

— 

Govt.  Areas     

— 

— 

12} 

12} 

12} 

15 

27} 

17} 

Ileriot 

76 

30 

25 

65 

Nil 

— 

— . 



Johannesburg  Con.  Idt, 

5 

5 



5 

6 

_ 

5 

n 

Jupiter „. 

8f 

31 

35 

n 

Nil 

n 

U 

Kleinfontein               ... 

5 

Nfl 

6 

5 



— 

Knights  Deep  .„ 

17  i 

5 



5 



— 

— 

— 

Langlaagte  Estate      ... 

'5 

5 

5 

10 

6 

n 

12} 

7 

Meyer  and  Cbarlton    ... 

100 

60 

60 

HO 

60 

60 

110 

— 

Modderfontcin,  £4  sh„.. 

32i 

16} 

18} 

35 

21} 

30 

51} 

32 

ModderfonteiQ  B 

77} 

40 

45 

85 

42} 

40 

82} 

45 

ModderfontciQ  Deep  ... 

G7i 

40 

45 

85 

47} 

50 

97} 

60 

Kourse 

Hi 

6i 

6} 

12} 

31 

NU 

3| 

— 

Primrose           

10 

Nil 

5 

5 

Nil 

— 

— 

5 

Hand  Mines,  5s.  sh.    ... 

150 

75 

70 

145 

55 

30 

85 

25 

Hand  Selection 

271 

121 

17} 

SO 

12} 

22} 

35 

— 

Robinson  G.M.,  £5  sh. 

8 

31 

4 

n 

u 

1 

2} 

— 

Hose  Deep 

26} 

121 

17} 

30 

10 

7} 

17* 

n 

trimmer  and  Jack 

n 

S3 

2} 

6} 

11 

Nil 

U 

— 

:^pri:igs  Mines 

— 

— 

— 

Scrip 

121* 

12i' 

— 

Sub  Nigel          

10 

71 

7* 

15 

65 

5 

IIJ 

— 

CniOed  Main  Keef      ... 

20 

n 

'i 

15 

5 

6 

10 

5 

Van  Hyn           

35 

171 

121 

SO 

5 

5 

10 

— 

\an  Ryn  Deep 

40 

20 

22} 

42} 

22} 

22} 

45 

23} 

Village  Deep     

181 

n 

H 

16} 

3i 

Nil 

31 

5 

Village  Main  Iteef      ... 

25 

10 

10 

20 

10 

22ft     321 

— 

Witwatersrand  Deep    .. 

22i 

c 

Nil 

6 

— 

— 

^ 

Witwato  rsrand  (ICnishts)      50 

20 

15 

35 

10 

5 

15 

5 

Wolhoter          

15 

6i 

5 

11} 

3? 

2J 

Ci 

2} 

•  Caih  div  dcn-^?. 

t  Scrip 

dividcni. 

X  GeJuld  dividend  po=tponp 

d. 

"Social  and  Industrial  Reform."  Some  inter- 
national aspects.  By  Sir  Charles  Macara,  Bnrt. 
Sixth  edition,  enlarged.  Price  6s.  net.  (Manchester: 
Sherratt  and  Hughes).  This  work,  originally  pub- 
lished in  August  1918,  consists  of  a  number  of  articles 
which  have  appeared  in  the  Press  at  different  interval;, 
and  the  author  has  brought  them  under  one  cover  at 
the  request  of  those  specially  interested' in  the  sub- 
jects dealt  with. 


Pi 


ATRIOTISM 

ROFIT 

ROTECTION 

are  combined  in   the  scheme  of  the 
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The  Mining  markets  have  passed  just  as  quiet  a  week 
as  have  other  sections  of  the  Stock  Exchange.  With 
the  Government  Loan  campaign  in  full  swing  the 
prospective  signing  of  tlie  peace  terms  engenders  no 
general  speculative  enthusiasm.  Quotations  have 
moved  within  narrow  limits,  except  in  the  case  of  a 
few  manipulated  ^Yest  Africans.  Balaghats,  which 
last  week  rose  sharply  to  10s.  6;^.  on  improving  de- 
velopments and  reconstruction  prospects  have  this 
week  receded  to  8s.  Siberians  have  been  steady. 
The  recently  cabled  statement  that  the  Bolshevists  had 
occupied  the  region  of  the  Lena  Goldfields  pro|>erties 
is  officially  refuted.  De  Beers  have  risen  \o  23  on  the 
dividend  of  30s. 


Bfjiken  Hill  Labour,— As  has  often  been  pointed 
out  in  these  columns,  the  continually  recurring  labour, 
strikes  in  Australia,  and  .particularly  at  Broken  Hill, 
are  a  pei-petual  handicap  to  mining  and  industrial 
undertakings.  How  much  they  have ,  retarded  the 
progress  of  the  country  and  delayed  the  development: 
of  such  enterprises  as  the  iron  and  steel  works  of  the 
Broken  Hill  Proprietary  cannot  be  calculated.  The 
outlook  for  shareholders  depends  ujion  settlement  of. 
unrest  and  the  contentment  of  the  employees,  and 
from  Mr.  Smith- NVinby's  remarks  at  the  British  Broken 
Hill  meeting — -reported  on  pjiother  page — it  would 
appear  that  the  companies  are  anxious  to  do  all  they 
can  to  nullify  the  attempts  of  certain  Labour  leaders 
to  increase  the  discontent  of  the  rank  and  file. 


RAND  LOW-GRADE  MINES. 
WEST  RAND  CONSOLIDATED. 

L.\ST  year  was  an  exceptionally  adverse  one  for  the 
deep  low-grade  min?s  on  the  Band,  and  it  is  for  that 
reason — i.e.,  because  the  occurrences,  such  as  unprece- 
dented floods  and  influenza  epidemic,  were  exceptional' 
— that  there  seems  to  be  good  ground  for  expecting 
better  results  in  the  future.  One  has,  however,  to  differ- 
entiate between  the  mines  which  are  too  old  to  benefit 
and  these  which  by  reason  of  their  large  unexplored 
areas  have  not  only  the  hope  of  living  to  enjoy  better 
conditions  and  the  application  of  new  labour  and  cost 
saving  devices,  but  also  give  scope  for  the  opening 
up  of  higher-grade  ore  than  found  in  the  past.  Such 
an  one  is  the  West  Rand  Consolidated,  with  its  2,000 
mining  claims,  including  water-rights,  the  whole  con- 
taining the  Main  Beef  series  and  (in  respect  of  nearly 
half)  the  Battery  reef  as  well.  From  the  plan  wliich 
accompanied  the  1917  report  it  is  ckar  that  only  a 
small  proportion  of  the  area  containing  either  of  the 
resf  s  has  teen  developed  to  date.  Operations  in  recent 
yoars  have  given  poorer  and  poorer  results,  and  it  will 
Ix)  seen  from  the  table  below  that  so  far  increase  in 
costs  has  coincided  with  decrease  in  gold  yield  per  ton 
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of  ore  milled,  and  that  last  year  the  exceptional  condi- 
tions brought  about  a  loss  on  working:  — 

West  Band  Consolidated   MilUrig  Results. 


Ore 

Gold 

Working 

Milled, 

Yield 

OoBta 

^Working 

Proat^ 

T-rar 

Tona 

Per  Ton 

Per  Ton 

£ 

Per  Tou 

4 

...    310,760 

24/2 

19/11 

66,068 

4/3 

1915 

...    369,400 

24/4 

19,3 

93,530 

5/1 

1916 

...    402.590 

23/10 

19/7 

85,000 

4/3 

1917 

...    413,310 

£0,2 

13/10 

27,666 

1/4 

1918       ...    379,530  21/3  .21'7  7'J,976  (loss)     — 

On  the  whole,  the  development  work  of  the  past 
year  appears  to  compare  satisJactorily  as  regards  value 
with  precious  clisclosures.  Large  tonnages  of  low- 
grade  ore  have  had  to  be  excluded  from  the  reserves, 
and  for  this  reason  the  latest  estimate  of  quantity  in 
sight  shows  substantial  decline  compared  with  previous 
calculations.  However,  despite  the  higher  value  of 
the  ore  milled,  the  average  grade  of  the  reserves  shows 
5nipro\'emen.t  as  follows  :  — 

]]'est  Rand  Consolida-led  Payable  Ore  Reserve 

Tear  Zona 


Ydlaa  per  Ton      Btopin?  Widtli 
Indies 


1915  ... 

1916  ... 

1917  ... 

1918  ... 


1,638,380 
1,600,000 
1,269,918 
1,208,315 


25/11 
25/11 
22/6* 
25/U 


52 
52 
54 

;i 


*  Value  reduced  'through  previous  method  of  calculation  proving  wrong. 

It  is,  of  course,  apparent  that  under  the  conditions 
r?cently  ruling  the  working  of  ore  containing  only  25.s. 
worth  of  gold  jier  ton  can  only  leave  a  very  pcor,  if 
.any,  profit,  especially  witli  a  milling  capacity  so  small 
ae  the  Company  has  in  relation  to  the  size  of  its  pro- 
perty and  capital  of  £2,004,424,  plus  a  Debenture  debt 
61  £-364,840.  But  conditions  have  improved,  and  may, 
Tti  accordance  with  the  usual  experience,  after  the 
bottom  of  a  depression  has  been  reached  be  very  much 
better  a  few  years  hence.  There  appears  to  be  scope, 
particulai'ly  in  the  extension  of  the  em,ployment  of  jack- 
hammer  drills,  now  that  difficulties  on  importation  of 
same  have  departed.  Last  year  only  6%  of  the  total 
ere  mined  on  the  West  Eand  Consolidated  was  obtained 
by  hammer  drills.  These  drills  on  other  mines  have 
proved  capable  of  stoping  to  a  narrower  widtli  than 
hand  drilling,  but  at  the  West  Eand — where  narrow 
stoping  may  well  make  all  the  difference  between  a 
good  profit  and  a  bad  loss — hand  drilling  accounted 
for  two-thirds  of  the  fathomage  stoped,  and  with  an 
average  width  of  about  56  inches,  while  machine  drills, 
mainly  of  the  old  reciprocating  type — and  more  large 
ones  than  small — accomplished  the  remaining  one-third 
of  the  fathomage  with  an  average  width  of  about 
68  inches.  On  the  Langlaagte  Estate  last  year 
hammer  drills. stoped  as  an  average  to  49  inches  width. 
The  difference  between  50  inches  and  60  inches  stoping, 
as  at  present  at  the  West  Eand,  means  a  dilution  of  the 
gold  contents — already  low— by  20%,  and  the  waste 
sorted  out  is  only  6%.  But  to  become  a  really  econo- 
mical and  profitable  producer  it  is  evident  that  further 
expenditure  on  capital  account  is  necessary,  lx)th  for 
increasing  the  milling  equipment,  developing  further 
ahead,  and  installation  of  new  drills.  The  capital  at 
present  is  excessive  in  relation  to  the  economic  de- 
veloped value  of  the  assets.  But  it  looks  as  if,  by  a  re- 
construction later  on,  the  position  and  prospects  could 
be  improved.  Of  coui-se,  Ijefore  that  can  ]ye  thought 
of  labour  and  other  conditions  on  the  Eand  must  be 
reasonably  settled,  and  such  as  to  warrant  the  confi- 
dence of  investors,.  If  conditions  do  so  impixjvc  th"^ 
price  of  5.<;.  attached  to  the  €1  shares  may  prove  a  low 
one,  but  it  will  be  reali.sed  that  the  "if"  is  very 
speculative. 

BALAGHAT. 

Following  the  Chainnan's  statement  on  May  20 
at  the  meeting  of  this  Indian  gold  mine,  that  the 
iriiiiing  ruitlo-ok  was  brighter  than  for  many  years  past, 
llix?  €1  Ordinary  shares  which  liavo  for  long  past  been 
n  (lejiressed  market  at  round  alx>ut  three  m*  four 
-shillings  have  now  appreciated  to  7s.  Gd.  In  taking 
note  of  the  position   it  has  to  be  kept  well  in  mind 


that  the  mine  is  one  of  the  shallowest  of  the  Kolar 
group.  It  has  been  the  poorest  of  the  lot,  but  be- 
tween its  lowest  level  at  about  3,000  feet  and  the  depth 
of  a  mile  to  which  the  neighlx)uring  Ooregum  workings 
have  attained  there  is  obviously  scope  for  discoveries 
to  change  the  aspect  of  affairs.  And  while  no  divi- 
dends have  been  paid  since  1908,  it  is  not  the  ease 
as  so  often  happens  with  poor  mines,  that  the  finan- 
cial and  physical  condition  has  been  allowed  to  be- 
come jjarlous.  Eather  has  everything  been  well 
looked  after.  Hence  it  is  not  surprising  that  on  the 
mere  prospect  of  better  results  in  the  future,  a  demand 
should  have  arisen  for  the  shares.  Tlie  question  is 
\\'hether  the  wish  is  too  much  father  to  the  thought. 
Operations  recently  have  resulted  as  follows,  and  it 
will  l>e  seen -that  expenses  have  risen  considerably:  — 


Year 


Ore 

Milled 

Tons 

1915  ...    36,684 

1916  ...    28,476 

1917  ...    28,625 

1918  ...    26,745 


Gold    Working 
Yield     Costa 

per 

Ton 
37/0 
52/9  48/9 
59/3  53/4 
70/2       63/5 


per 
Ton 

34/10 


Working  Deprecia-  Amount 

t — Profit. — ,  Net  tion,  &e.,  of  Garry* 

Per  Profit  Written  off  Forward 

£        Ton  £  £               £ 

3,993      2/2  2,573  3,710       17,7S2» 

5,661      4/0  3,1C2  10,488        2<,96*« 

8,f34      5/U  5,493  3.466       i>:>.9i0» 

9,036      6/9  5,366  3,644       21.152 


Debit  balance. 


It  will  be  seen  from  the  above  that  higher  and 
higher  grade  ore  has  been  available  for  the  mill, 
which,  inasmuch  as  tlie  ore  reserves  have  been  barely 
equal  to  a  year's  supply,  indicates  a  substantial  im- 
provement in  development  results.  If  costs  had  not 
risen  so  greatly  owing  to  war  conditions,  it  is  prol>able 
that  the  preference  shareholders,  at  least,  would  again 
l>e  in  receipt  of  dividends  after  a  lapse  of  11  years.  ' 
The  ore  resen'es  at  end  of  1918  showed  an  increase 
of  8,500  tons,   the  quantitv  being  38,614  tons. 

The  total  capital  is  only  £308,000,  divided  into 
212,600  Ordinary  £1  shares  and  95,400  10%  non- 
cumulative  Preference  shares.  During  the  lean  years 
careful  husbanding  of  resources  has  enabled  shaft  sink- 
ing and  limited  plant  provision  for  attacking  reef  in 
depth  to  be  made,  but  a  vigorous  development  policy 
could  not  be  pursued,  owing  to  lack  of  surplus  funds. 
Now,  however,  the  discovery  and  opening  up  of  a  new 
reef  slioot  of  very  encouraging  value  as  well  as  the 
pitching  of  reef  into  the  Company's  property  from  the 
adjoining  Nundydroog  alter  the  complexion  of  affairs, 
and  a  scheme  of  more  active  development  whicli  share- 
liolders  are  to  be  asked  to  finance  is  to  be  laid  before 
them.  Progress  will  be  watched  with  interest,  especi- 
ally in  view  of  the  numerous  changes  of  fortune 
experienced  by  the  oilier  mines  of  the  gi'oup  in  the 
past. 

OROVILLE,  NECHI  AND  PATO  MINES. 

Now  that  the  excess  profits  duty  has  been  reduced 
to  40%  and  there  is  a  distinct  possibility  of  its  removal 
next  year,  there  is  ,a  good  prospect  that  Oroville  share- 
holders will  presently  receive  the  increased  dividends 
that  have  been  expected  for  some  time  pi3,st.  Eecently 
the  Company's  reliance  for  revenue  has  been  its  in- 
terests in  the  Pato  and  Nechi  dredging  underlaldngs  in 
Colombia.  The  properties  owned  by  these  concerns 
have  been  proved  to  be  rich,  but  of  such  extent  only 
to  warrant  the  assumption  of  relatively  short  lives. 
As  the  Companies  were  formeti  a  short  time  before  the 
War  commenced  they  have  no  pre-War  standard  of 
profit  to  rely  upon,  and  the  percentage  standard  allowed 
is  absunllysmali  in  the  circumstances.  If  the  proper- 
ties ha<l  l>een  worked  in  the  last  few  years  according  to 
the  original  plan  the  bulk  of  tlie  value  of  the  dredcing 
areas  would  have  been  lost  to  sliareliolders.  Hence 
the  policv  was  adopted  of  working  low-grade  ground 
outside  tlie  tested  portions  known  to  have  higli  gold 
contents.  Profits,  as  a  result,  have  been  kept  down 
to  com])aratively  siviall  dimensions,  and  excess  profits 
tax  has  to  a  large  extent  l>eon  escaped.  Income  tix, 
however,  ha.s  l)een  substantial,  and  nltogetiier  the 
Oroville  Company — which  owns  the  major  portions  of 
the  capitals  of  the  two  concerns — lias  been  able  only  to 
1  pay  dividends  at  the  rate  of  10%  on  its  capital.    The 
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followiiifj   table    shows    dredging 
Colombian  concerns;  — 


results  of   the    two 


Grounii 
Dr&ifred 
Cubic 
Yards 
1,617,975 


13  months  to 
Sept.  30, 1916 

Year  to 
Sept.  30, 1917 
n  mos.  to 
Mar.  31, 1918    1,076,558 


Nechi  Mines  (Colombia), 

^Vnlueof  Gold-s  Total 

Yield  Working  , 
per         Cost 
Cubic  per  Cub. 
Yard     Yerd 
2/OJ 


■Working 

—Profit , 

Par 


£ 
165,669 


1,883,659 


100,815 
51,765 


111,327 
65,949 
26,428 


Net 
Cubic    Profit 
Yard        £ 
1/4J    113,112 

-n       62,107 

-/5|      3  ,649 


Tear  to 
Sept.  30 
1915 
1916 
1917 
1918 


Ground 
Dredged 
Cubic 
Yards 
1,377,194 
1,481,721 
1,181,945 
1,346,  15 


£ 

127,342 

148,044 

133  852 

64,745 


Per  Net 

Cubic  ProBt* 

Yard  £ 

l/I  77,606 

l/2i  104,547 

i/2i  87,015 

—  12,832 


-18 
1/0|       -/65 
-/ll}      -5i 
Paio  Mines  {Colombia). 

^Valuc  of  Gold-,    Total  Working 

Yield   Working  , Profit 

per        Co-!t 
Cubic    per  Cub. 
Yard      Yard  £ 

1/10        -/8}        74,666 
1/lli      -/9i        90,690 
2/3i       1/Oi       71,334 
-/9*       -/lOJ        Nil 
IncUidiBg  Buudry  revenue. 
Note. — Pato   Mides  net  profit   includes  revenue  f ro  n  Nechi  Company 
whose  dreJge  in  the  second  half  of  1917-18  worked  on  Pato  ground. 

We  have  explained  in  the  past  the  somewhat  in- 
tricate manner  in  which  the  Oroville  Comjiany,-  which 
has  an  issued  capital  of  £686, -538  in  £1  shares,  holds 
its  interests  in  the  two  Colombian  subsidiaries,  and  it 
will  suffice  now  to  mention  that  in  elifect  it  holds  74,000 
£1  shares  out  of  100,000  issued  shares  of  the  Pato 
Mines  and  126,000  Ordinaiy  lOs.  shares  out  of 
140,000  Ordinai-y  shares  issued. of  the  Nechi  Mines. 
The  latter  Company  has  also  in  issue  140,000  .25% 
Preference  shares,  in  which  the  Oroville  Company  is 
not  interested.  As  to  profit  and  lite  prospects,  it  is 
to  be  noted  that  the  Pato's  remaining  tested  gi'ound 
on  October  1  was  estimated  to  contain  18,^41,000 
cubic  yards,  averaging,  on  a  conservative  calculation, 
29.3  cents  worth  of  gold  per  cubic  yard.  The  full 
capacity  of  the  Company's  dredge  is  about  1,500,000 
cubic  yards  per  annum,  so  that  the  nomial  life  may  be 
put  at  12  years,  during  which  under  ordinary  circum- 
stances the  profit  should  average  £100,000  per  annum. 
The  Nechi  ground  is  much  smaller,  but  owing  to  the 
dredge  having  recently  re-worked  previously  dredged 
areas,  it  is  not  possible  to-give  the  exact  yardage  re- 
maining now.  Five  years  at  a  very  liigh  rat©  of 
profit— from  £100,000  to  £150,000  per  annum— would 
seem  to  be  a  fair  calculation.  The  immediate  future  of 
the  Oroville  Company,  therefore,  is  seemingly  secure, 
but  natui'ally  the  prolongation  of  profitable  existence  is 
the  aim  of  the  administration.  Shareholders  were  in- 
formed at  the  end  of  last  year  that  a  gold-reef  property 
in  Colombia  was  being  investigated,  and  they  are  now 
told  that  this  has  been  acquired.  It  will  take  time 
to  develop,  and,  of  course,  at  the  present  stage  is 
more  or  less  a  prospect.  The-  reports,  however,  arc 
good  and  the  management  can  ibe  relied  upon  to  use  its 
long  milling  experience  to  bring  the  pi-operty  to  a 
successful  producing  stage.  On  the  result  will  largely 
depend  whether  the  Company's  shares  are  too  highly 
priced  now  at  28s.  9r/. 


/To  QnCtA ScSast {JUrica. 


are  notified  thai  the 


National  Bank  of  South  Africa,  Ltd.,  have  over 
300  Branches  within  the  Union;  also  Offices  at 
Mombasa,  Nairobi,  Mozambique,  Dar-es-Salaam, 
Tanga,  etc  .  and  id  Nyasaland. 

LONDON    OFFICES  :         

CIRCUS. PLACE,  LONDON  WALL,  B.C.— 2. 
IS,  ST.  SWITHIN'S   LANE,  E.G. -4. 


Weif   End  Offlce— 
.     25    COCKSPUR    STREET. 
»  W  -). 


Agency  at— 

10.  WALL    STREET. 
NEW  YORK   U  S  A. 


TABULAR    AggEK^PIX. 

I.— BANK  RETURNS,  ETC. 

BANK  OF  ENGZiANB.— Acconnta,  Tune  25,  1919, 
Zssne  Department. 


Notes  Issued  £104>186.485 


Qovernment  Debt  £11,016.100 

Other  Securities  7.434.900 

Gold  Coin  and  Bullion  ...„..,    85.736.485' 


£104.185,485 
Banking  Department. 


£10t.l85.48& 


Proprietors'Oapital  £14.553.000 

Rest    3.228.443 

Public  Deposits  20,044,178 

Other  Deposits 137.744.811 

deven-day  and  other  Bills 12.778 

£175.683.208 


Government  Securities £66.820.806 

other  Securities  „    80.803.46e 

Notes 26.883.895 

Gold  andSilTcr  Coin 2.076.041 


E175.683.20» 


Comparison  witti  PreTiona  Foar  DVeeks 

[00,000' 

8  omitted] 

Ratio 

Date 

Oircu- 
lation 

Coin 
&  Bul- 
lion 

Deposits 

Securities 

Re- 

Reserve 

Bank 

Three 

Public 

Other 

Govt. 

other 

bilities 

« 

BiUa 

1919- 

£ 

£ 

£ 

e 

£ 

£ 

£ 

% 

% 

% 

.Tuue    25 

78.3 

87.8 

2P.0 

137.7 

fi6.a 

80.8 

27.9 

17-71 

h 

3J-A 

.Tune     18 

77.7 

87.7 

20.1 

124.3 

53.2 

80.4 

28.4 

19-71 

S 

3;*.-* 

June     11 

78.0 

87,0 

20.3 

130.8 

61.5 

79.9 

27.5 

1818 

B 

314 

June      4   78.2 

86.9 

21.4 

127.5 

58,7 

80  8 

27.2  1  28-25 

6 

2i-i 

May     28,  77.2 

88.1 

21.0 

121.6 

52.5 

80.4 

27.4    29-19 

5 

3i 

J'y  22,14 

29.3 

40.2 

13.7 

42.2 

11.0 

33.6 

29.3 

52-40 

3 

2ft 

'  July  30.  1914  +  to  4%  \    -Tulv  31,  8% ;     Aue-  1.  10%  ;     Ane.  8  8%  t 
Aug.  8  5%  :  July  13,  1916.  6%  ;   Jan.  18.  1917.  5i%  ;  April  5.  5%. 


Oompsrlson  of  Bank  Ketnrni,  Bxehangea,  Prices,  *.e. 


•ink  ol  Entlind  (in  £'•  iteillnc 
OO.OOO's  omitted)  : 

Circulation 

Public  Deposits     

Other  Deposits  

Government  Securities 

Other  Securities 

Reserve  ^" 

Ratio  to  Liabilities  

Coin  «nd  Bnll  oa  

Monty 

Banll  of  England  Rate    

Bank'ol  Prance  Rate  

Bate  3  months'  Bills  London.. 
Eiehintai : 

Parle  Oheqne 

New  York  RO  days   

Bombay  Telep^phio  Transfers 
Prien  : 

Consols  24%  Cash 

French  Rentes  3%  Money  

Sliver,  London  spot oi, 

Wheat,  OauUe  aver«se V' 

Cotton,  Mid  Upland lb. 

Iron,  Scotch  pir ton 


June  25. 

1919 
£78.3 

20,0 
137.7 

68.8 

80.8 

27.9 
17-71% 

87.8 

5% 
5°4__ , 

29  81 

4  57 
1/7^ 

63J 

62x75 

53}'l. 

73^3 

20-.'^2d. 

166/0 


June 

1918 
£53.7 

35.8 
128.8 

61.6 
100.8 

30,0 
18  23% 

65.2 

5% 
5% 
Zi-Z^% 

27  15 
4  721 
1/5|{ 

56 
60  25 
48Jd. 
74/4 

22591. 

101/0 


June  27, 

June  28i 

1917 

1916 

£39.4 

£35.9 

39.2 

493 

125.1 

1C8.4 

45.3 

42.2 

100,2 

87.3 

36.6 

43,9 

22-27% 

28.22% 

67.5 

61.4 

5% 

6% 

5% 

5% 

i^% 

5A-5l% 

27  39} 

28  13i 

4-73,V 

4  721 

1/4,'. 

1/4  rtr 

54} 

G03 

60  25 

62  25 

39td. 

311. 

78/1 

47/6 

19-45i. 

8-2H. 

98/6 

88/6 

June  23 
1909 
£29.4 

13.4 

44.9 

15.4 

30.7 

299 
51-30'!fl 

40.9 

21%' 

3% 

\i% 

25  191 
4  861 

Hoi. 

84i^ 
97  10 
24r1.d. 
42/7 

6-lia. 
64/5 


Week  tn 

June  25. 1919 

June  18, 1919 

June  28. 1918 

June  27.1917 

June  28,1918 

June  30.1916 


CVBRBirCT    XVOTB    ZSSVE. 

No^.e3              Notes             Notes            Gold  Coin 

lES'-ted           Cancelled     Outstanding       &  Bullion 

£                      E                   E                      e 

.    6,079207       8548.331     342-309.770      28.500.000 

.    5,618.244       7.959.983     344,778.893      28.500.000 

%  ot  Goia 
to  Notes 

V 

83 

8-2 

6.810.001 
5.73O.570 
4,758.026 
2.403,224 


3,965.043 
4,813,724 
4.138.287 
1.723,463 


252.912.444 

1G1.R73.67G 

122  039.278 

48,576.801 


28,500,000 
28,500,000 
28,500,000 
28,500,000 


11-3 
17-S 
23-3 
61-2 


Balanee  Sheet,  June  25,1919. 


Notes  outstanding — 
One  Pnunii          .«         .. 
Tea  Shilling       

Certificates  outstanding  .. 

Total  

Investments  Reserve  A/o 


£ 

262.197,910 

45.111.860 

35,000,000 

342.309,770 
17,142,880 

...   369,452,650 


Advances —  fi 

TruFtee  Savings  Banks  360.000 

Currencv  Not€  Redemption  A/c — 

Gold  i?oin  and  Bullion  ...  28.500.000 
Goverument  Securities  ...  327.321.264 
Balance  at  Bank  of  England      3,271,386 


TotalJ         _        _      359,452.650 


PVBIilC  ZirCOniB  &.  EXPEH-SXTTTRB  [OOO'b  omitted.] 


1919. 

■Week  to 
.Tune  21 
June  14 
June     7 


Revenue 

£15.329 

9.754 

14.0:4 


[Expendi-     Excess  of 

tnre      Expenditure 

825.739        £10.409 

19.534  9,780 

68.756  54742 


82days"18 
83iays-18 


167,078 
141.761 


372197 
661,347 


205119 
519.586 


,--Loans,  Advances,  &c..^ 

Cr.  Dr.  Net  + 

K3,258       £72,199      £10-359 

88,618         78,971  9,645 

138780 85 .171 53  609 

1,129-027       930,761      198.266 
1.468,831       957,349     5U,48i 


Tr.  •19-20'  1,201,100 


Tr.  '18-19 
Yr.  -ly-lB 


1919. 

Week  to. 
.lune      21 
Juue      14 
June        7 


889,021 
707.234 


l,434.ei0        233,fil0  —  —  233,810 

2,579,301     1.690,280      7.033.402    6,351.353   1.682.049 
2.696.221    1,988.987     7.499.604    3.618.023    1,983.581 
Principal  liemi  ol  Revanue  and  Expcnditura, 

f Revenue ,  ^- Espenditure- 

'  Customs   Income  ,  Bxcess  Pro-        Other    Int., Ac,  Misc. 

&  Excise  Tax,  &c.  fits  Duties,  &c.  Revenue  ou  Debt        Expend. 

£6.755      £1,212        £4,651        £2,711        £985  £54 

3,625  619  3,676         1,835        2,182  8 

3,635       2.864  5,012         2,603      48,195  41 


82  days'19 

83  dajs'18 


51.104 
31.112 


rr.  •19.20'  237,600 
Yr.  -le-lO  182.220 
Yi. -17-18  110.033 


66.494 
67,794 

300,000 
285.028 
220.214 


23,144 
28,022 

309,600 
160.687 
137.478 


111.971 
80.404 

300,000 
269,984 
189.861 


878 
818 

16,595 
11,380 
11.401 


Oa«h 
Balance 
£5.946 
5.995 
__6.193 
-8.853 
-8,104 


12.789 
21.030 


Supply 
Services 

£24.700 

17,344 

_20_52p 

269.349 

670,126 


1,0SS.313 
2.297.968 
2.484,968 


rtoATiNa  [ooo's 

DEBT,     omitted.;) 


Jiiii 

June 

June 

May 

Deo. 


21,  1919 
14,  1919 
7.  1919 
31, 1819 
31. 1918 


Treasury 
Bill 

£851,831 

891,208 

960  219 

1,036-131 

1,094.740 

Budget  estimate 


Ways  &  Means 
Advances 
£701.892 
654,892 
681.8S2 
457.892 
466J80 


Total 
£1.553.723 1 
1.546.100 
1,642.111 
1.494,023 
1,648.»20 
Highest. 


Nitnl.  War 
Bonil  Rcpit. 

£1.732.021 
1,731,174 
1.728.301 
1,723,216 
1,420.700 


June  28,   1919.] 
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FOKEXOW  BAHrXS. 


[In  £'s  SterlingJ— OOO'a  omitted.] 


AUSTRIA- 
NUNBARY. 


-Oash- 


, — AdraDces — ^  BUla  Dis- 

,  To  To  Dual         Note        collated, 

Total      Public        Govts,      Oijculat'n        &c. 
£83.740     £31,993 


Gold  Silver 

July  23.'14...E51.578  £12,141  £63,719  £7  722         — 

May  31, '19...  10.928  2.387  13,315  357,452  £1,373,083    1.684,579^    117,112 

Jun?   7.'19...  10.928  2,38S  13,314  365.976    1.373,083    1,673.861      117,108 


Deo.    7,  '17...  11,000       2,300      13.300    803,990         — 


739.300     117,600 


BELGIUM. 

Ang.  6. '14 
June  12,  '19 
Juoe  19,  '19 


Gold.  Silver 

£10,977  £633 

10,814  1,008 

10.631  1,048 


Total 

£11.610 

11,622 

11,679 


Discounts 

£41.925 

13,711 

13,81',S 


Oircul.-ition  Deposits 

£51,800  £6,263 

183,604  91.505 

187,990  90,730 


DENMARK. 

July  31, 14  . 
Apr.  30.  '19  . 
May  3L  '19  . 


-Oash- 


Dis-       Balance 
counts     Abroad 


Gold  Silver  Total 

£4,100  £341  e4,441  £6,197  £786 

.  ia374         136  10,510  3,425  3,977 

10,355         138  10.493  4,399  3,563 


Circula- 
tion      Deposits 
£3,693         £47 
24,115       1,026 
24,109         950 


May  31,  '18  • 
May  31,  '17 


.  10,228 
,    9.996 


138       10,364 
136       10,132 


3,004       3,703       19,163 


986 


4,528       2.437       16.593      1.436 


r-Gold— ^        Total  Cash  Oircula-  ,— Deposits-^ 

FRANCE,               In  Bank  Abroad  incl'g  Silver    Bills         tion  Public     Private 

July  30.  '14    ".      ^165,654-^      £190,687    £97,768  £267,327  £15,302    £37,903 

June  19, '19    ...    142,894    79,131    234  214      34  332  1.377,982  2.445    132.060 

June  26, '19    ...    142.905    79,131    234.183      34.121  1,377,680  1.973    134,480 


June  27,  '18 
June  28;  '17 


134.470    82,434    227,327 
130.130    81.391    221,916 


54.321    1.142,017 
22,237      792,924 


1,485    160.770 
1.340    109.338 


Gold 


QERMANY. 

July  23,  '14- 
June  7,  '19, 
June  14, '19-..  57,575 


-Oash- 


Total 


Silver 

£67,843    £16,727  £84,570 

.  65,120       1,017  66.137 

1,001  63,576 


Treasury  &    Loans  & 
Other  Notes  Discounts 


Oircula-        De- 

tion  posits 

£5,279       £40,055       £94,545  £47,193 

413.40S    1,372,352     1,410,892  457,533 

422.120    1,453,419    1,413  743  524,226 


June  15, '18.. 
June  15, '17., 


.117,293 
.126.668 


6,021    123.319 
'2,491    129,159 


81.764 
26,630 


747,308 
474,220 


HOLLAND. 

Aug.    1,'14 


-Oash- 


Gold       SUver 
.  £13.493     £249 


Total 


Dis- 
counts 


Ad- 


602,103    395.237 
411.201    240,815 
Circula- 
tion 


£13,745    £13,422      £10,332 


De- 
posits 
£35.660    £1,437 


June    7. 
June  14, 

'19   .. 
'19   .. 

.    55.184 
.    55.184 

681 

708 

55,845 
65.872 

12,175       18,003 
10,807       16,975 

34,633 
84,116 

6,435 
5,298 

June  15, 
June  16, 

'18   . 
'17   . 

.    69.815 
.    60.218 

652 
831 

60,467 
50,349 

4.407         9.875 
5,016         6,936 

76,208 
61.771 

4,881 
5,393 

t 

-Cash — 

> 

Other    Loans  & 

Oircula- 

ITALY. 

July  31,  '14  . 
May  10,  '19  • 
May  20,  '19  . 


Gold 


32,717 
32.712 


Silver  Total       Cash  Discounts 

—  ^43,456-'  £25,017 

2.960  35.677    24.216  56,524 

2,964  35.676    23.984  55,703 


tion 

£69,204 
372,204 
370.606 


May  20.  13  • 
May  20. '17  ■ 


33,479 
33,364 


3,139     36.618      6.740 
2,596      35,960      4.518 


53.439 
34,786 


293.442 
162,021 


Deposits 

£8.887 
58,604 
61.884 


60.385 
34,395 


JAPAN. 

Aug.  1,  '14  . 
May  3,  '19  • 
May  10.19. 


Gold 
.  £21,867 

70642 
.    70,595 


Discounts  Advances 

£1,829  £7,863 

4.330  37,493 

2,722  40.175 


Notes 

£32,722 
83,730 
79,146 


,— — Deposits ^ 

Public  Private 
£13,318  £1.521 
108,780  4,797 

115,908  4.041 


May  11,  "18 . 
May  12,  '17  . 


65,708 
41,823 


2,580 
176 


22.698 
12.097 


61.934 
43.726 


67,605 
46,062 


3.302 
3,250 


NEW  YORK  Loans, 

BANKS         Cash  Own  Aggregate   Disc'ts,        , Net  Deposits ,       Excess 

ft  TRUSTS.          Vaults      Reserve  Invest.,  &c.  Demand        Time  Total     Reserve 

Aug.    1.  '14 ...      —         £39,888    £411,238         —            —  £387,165    £1,720 

June  14.  '19  ...£i9,88et    114,494    1,022,618    £823,588    £30,116  929.250      7,674 

June  21,  '19 ...  19,560t    116,370   1.001,674      816,318      31,376  919,364      7,616 

June  22.'18...  20,016f    112,350     902,182      747,418      31,786  849,582    13,128 

June  23.17 ...  61,378*    125.953 782,722      687,920      33,443  747,639      7.342 

Balance    For'gn  Govt.   Disc'uts  Oircula- 

NORWAY.                    Gold           Abroad      Securities     &  Loans  tion 

July  31,  '14    ...      £2.960         £1.678           £493           £4,868  £6.752 

June    7, '19    ...        M34           4114              678           19,088  23.593 

June  14,  19    ...        8.182           4,125             678           18,679  23,620 


Deposits 
£793 
4,608 
4.257 


June  15,  '18 
June  15,  '17 


6615 
7.169 


3,673 
4,453 


712 
708 


18,365 
13.197 


19,622 
15,487 


6,279 
7,363 


Discounts  &  Note  Oircu- 

PORTUQAL.                   Gold          Silver          Total       Advances  lation        Deposits 

May  21,  '19    ...       £1,905       £3.937       £5.^42         £8,192  £83.768       £3.731 

May  28.'  '19    -          1.905          3,937         5,842           8,342  64,113         3,851 


May  29,  '18 
May  30,  '17 


1.905 
1,804 


3442 
1,015 


6.347 
2,919 


8.569 
15,045 


47,267 
32.861 


2845 
1,117 


ROUMANIA.  Cash  Discounts  Advances 

Apr.  19.  '19  ...  £35,930  £6,492  £1,768 

Apr.  28,  '19  ...  35,980  6.880  1,660 

May     4. '19  •••  36,781  7.430  1,705 


Total  Circulation 

£8,258  £107.106 

8,540  106.842 

9,185  109,312 


May    4, '18 


29.000 


4.6 


1.805 


6,465 


86,548 


RUSSIA. 

July  21,  ,14. 
Oct.  29,  17.. 


, Gold , 

In  Bank     Abroad 

£160.114    £14.395 

129,623    230,865 


SPAIN. 

Ang.  1.  14.. 
June  14,  '19.. 
June  21,  '19-. 


, Cash — 

Gold  Silver 

.£21804     £29187 

90.850        25.940 

80,643       26112 


Total  Cash  Loans  <&     Circula- 
Incl't:  Silver  Disc'ts         tion 

£181.892    £76,081    £163,411 
378,205  1.369.559  1.836.217 

Spanish 


June  22,  '18.. 
June  23,  '17.. 


83818 
61.688 


28.162 
30,280 


Total 
£50991 
118.690 
116,760 


111,930 
91,963 


Loans, 

&c. 
£40,572 
77,962 
m,632 

~  53.199 
61.063 


4% 
£13,778 
13.773 
13,778 


Notes  in 
Reserve 

£6.589 
15.783 

Total 
Deposits 

£109.911 
345,550 

Circula- 
tion 
£77.557 
141,732 
139,864 

Depoaits, 
ic. 

£18,955 
42.389 
35092 

13,777 
13,777 


116379 
98,301 


41.116 
31.284 


SWEDEN. 

Aag.  1,  '14.. 
Juno  7,  '19.. 
June  14.  '19.. 


Gold 
£5,717 
16.103 
16,091 


June!15.  18-. 
June  16,  '17.. 

8wTfzERr~ 
LAND. 

July  23,  '14- 
June  7,  '19.. 
Juno  14,  '19.. 

June  16,  '18.. 
June  16.  '17.. 


14.352 
11.267 


Balance 
Abroad 

£6150 
7.858 
7.898 

7.297 
7,084 


Swad.  Si.  For. 
Govt.  Sees. 

£1.558 

2,880 

^,92^ 

6.357 
4.248 


Discounts 
&  Loans, 
£7,495 
20.057 
17.364 

12.898 
7.720 


Ciroula. 
tion 

£39,564 

38,703 

_37,704 

35.234 
24,343 


Deposits 

£6  018 

6,356 

8,007 

'    7.477 
6.181 


f  <Ja8h- 

Oold  Silver 

.£7202  £758 

.13.288  2.724 

■18.348  2.740 


.15,386 
.13.632 


2,327 
2,108 


Total 

£7960 

21.012 

_21.088_ 

17.713 
16,740 


DtsooantB  &      Ciroula- 


Advances 
£4817 
18180 
17.240 


•  Counted  as  reserve. 

t  OooftrM  il  par  rita  el  titkinit. 


13.887 
8,376 

t  Not  rcflcrvo. 


tion 

£10.716 
38,084 
36.236 

27.068 
20.001 


Depofiitfl 

£2028 

4418 

4.482 

4.919 
4.784 


0.  STATES         , Gold ,  Bills  ^Deposits.^ 

PIO.  RES,      Held  by   With      Total       Dis-    Accept-                Total.  Oircnli 

BANKS.          Banks.     Agents.    Cash,    oount'd  ances.      Govt,      Net.  tion. 

June  14.19  ...£137.688  251,086  452,393  375,634  48.903   49,050   353.954  499.858 

June   21.'19...  182,782  250.364  446,892  367.488  54,943    33,300    351,266  497,650 

Juno   21.18 ...  187.360  197,514  396  222  186,254  48,494   31,892    239,080    335,590 
Jane    22, 17 ...  162.650    79,753  249.540    38.196  48,381    99.161    248,717      99.944 

II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin  ... 
Berae  ... 
Bombay  ... 
Brussels  ,„ 
Calcutta  ,., 
Ohristiania 
Oopenhageu 


% 

1J 

6 

5i 

5 

4 

5 

51 

6i 


Date  Fixed 
July  1,'15 
Deo.  23,'14 
Got.  3,' 18 
June  12,'19 
June  6,'19 
June  5,'19 
May  12,'19 
Jan.    2,'19 


Lisbon  ... 
Madrid  ... 
Paris         ... 

Petrograd ... 

Rome 

Stockholm 

Tokio 

Vieona 


% 

...  6J 

...  44 

...  6 

...  6 

™  B 

...  6 

...  6i 

...  8 


Date  Fixed 
Jan.  15,'14 
Oct.  !6,'l* 
Aug.20,'14 
July29,'U 
Jan.ll.'IS 
JuQel2,'19 
Nov.25,'18 
Apr.l2,'15 


III.— FOREIGN  EXCHANGES. 


LONDON  ON- 

Brussels Oheqaes 

Denmark Cable 

Holland do. 

Italy  do. 

Lisbon  and  Oporto  ...    do. 
New  York do. 

—  Cheques 

Norway Cable 

Paris 3  mofl. 

—    Cable 

Spain  (Bank  places)  3  mos. 

— Cable 

Sweden Cable 

Switzerland „  3  mos, 

—  ...  Cable 


June  27,  '19  June  20, '19 


ON  LONDIN- 

Alexaudria Sight 

Amsterdam    Cheques 

Bombay   , Transfers 

Brussels   Cheques 

Buenos  Ayres Transfers 

Calcutta  do. 

Christiania Sight 

Copenhagen    do. 

Hong  Kong Transfers 

Italy Sight 

Lisbon do. 

Madras do. 

Madrid do. 

Montevideo Transfers 

Montreal.,,,.., Cable 

New  York  Sight 

_  ,.,.; 60  days 

_  Cable 

Paris Cheques 

Rio  de  Janeiro   90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm  do. 

Switzerland do. 

Valparaiso  90  days 

Yokohama  Sight 


30Ir.  90, 
19kr.  38J 
llfl.  82ic. 
361r.  85o. 

31}tl. 
$4  59i 
$4  60 
18kr.  37i 
30fr.  lOo. 
ESfr.  68o. 

503d. 
23p.  23 
17kr.  8S 
25fr  30c. 
24f.  90o. 
Jnne27,"'19 

975pi. 

llfi.Blie. 

Is.  7t5ii. 
30f.  85o.     j 
61d.       i 

Is.  7JJd. 

IBkr.  3» 

19k r.  42 

3s.  6}d, 
JSlr.BOj. 
30ii.      I 

la.  8,',d. 

23p. 22i    j 

S»  73}      ■ 
$4  583' 
S4  57* 
«4  695      I 
29t.72Jo. 
141d. 
63.  3Jd. 
88.  4,',d. 
17kr,85 
24f.  83o 

lid. 
2s.  2|^i.    I 


30(r.  55-;. 
ISkr.  25 

iia.  8io. 

39/.  05i. 

3oa. 

34  6U 
$4  62| 
18kt.  30 
29fr.  82ic. 
29fr.  371c 

50}  1. 
23p.  00 
17kr.  85 
24fr.  85o. 
2M.  50c.  _ 
June  20, '19 

97Jpi. 

iia.soic' 
Is.  7;;j. 

30f.  70c, 

5ld.  1 
la.  7S.'d. 
18kr.29 
19kr.  311 
33.  6»,1. 
371r.20o. 
30id,' 
IB.  8i',,a. 
j      23p.  05J 

,      «4  741 

84  60  ,i 

«4  60 
!       «4  61J 
j    29(.  47,50. 
Hoi. 

53.  4td. 

23.  4,',d. 

17kr.  31 

24(.  50c. 
lid. 

2s.2td. 


June  13, '19 
3Mr.  83o. 
18kr.  90 
lia.  82c. 
361r.  253. 

30|d. 
$1  62 
%\  62i 
18»r.  20 
39fr.  85c. 
29 (r.  50 
60i,i. 
22p.  2Q 
17kt.  70 
24fr.8)o. 
24f.  50o. 


June  6, '19 
30fr.  85c. 
19kr.  70 
llfl.  86ie. 
371r.  753. 

30,id. 
S4  65 
S4  W, 
18kr.  33 
3afr.  50;. 
30fr.  OSj. 

60Jd. 
23p.  07i 
18  tr.  00 
24fr.  62 
2ifr.  22c. 


June  13,'19 

97>D1. 

llfl.8!io. 
Is.  7!^d. 
30f.  75o. 

50S1. 
IB.  7;5d. 
18kr.  I7i 
18 1  r.  90 
38.  6}i. 
3Slr.25c. 

3011. 
la.a.Vd. 
23d.  39 
56ii. 
S4  741 
S4  611 
84  60   , 
S4  62^ 
29t.  510. 

14j;d. 

5l.  4id. 

2s.  4,',d. 
17kr.  75 
24f.59o. 

lona, 

23.  2ld. 


Par 

971  Di. 

12-1078. 

Is.  61. 

25f.  221 

47-53d. 

Is.  6i. 

18,159kr. 

18.159kr. 

25f.  2213. 

551d. 
Is.  6J. 
25p.  22 

51d. 
$1  853 


8»  86} 

25  f.  221 

18  J. 

2s.  4d. 
18159kr 
25f.  8210. 

181. 
23.  0.53d. 


•  Thursday's  rates. 


NEW  YORK  ON— 

Ameterdam,  sight  . 

Bombay  .cheques  .. 

Buenos  Aires,  cheques  ., 
Ohristiania,  cheques  .. 
Copenhagen,  cheques    ,. 

Greece,  cheques 

Hongkong,  cheques       „ 

Italy, sight 

Lima,  cheques     ^       , 

Manila,  cheques 

Montreal 

Paris,  sight  ...        - 

Petrograd,  sight 

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  chequeB 
Spain,  cheques     ...        . 
Stockholm, cheques       , 
Switzerland,  cheques 
Valparaiso,  cheques 
Yokohama,  cheques 


June  25.'ig-June  18.'19 


3915c. 
4V75C. 
102-35 
25150. 
23-950. 
19  . 
33-50C. 
8-00'. 
5-103. 
—  49-250. 

2;i;%diso.  2l%<il9C. 


33-620. 

41-50C. 

102-25 

24-70C. 

23-250. 

19-05'. 

83-00O. 

8  00!. 

6'00o. 


6-46ff. 

lOoom. 

28c. 

123c. 

56-25C. 

19-77C. 

25-350. 

5-44'r. 

21i". 

61250. 


6-46ti. 

lOioiu. 

28-- 

12^ic. 

56-50). 

19953. 

25'85c. 

fi-34tf, 

2U.1 

5150c. 


Pur  SB  nsnally 

Qaoted 

40-200.  'Of  1  falidef 

32'44c.  fori  rupee 

2e-80e« '<"  1 '^'■'"'^' 
2630O.  «oi  1  kroner 
i9'295c,  '0''  1  drachm* 
74'59c.  for  Mex.  11 
6.181  lire  (or  II 
1'8685  »  'or  llibra 
60o.forl  peso 
Premium  per  1100 
6'18l  francs  (01  II 
B1-46C.  for  1  ronbl* 
32'42c.  for  1  milreis 
S2'98o.torl  tael 
68-77C. tor  II 
19'30c.for  1  peseta 
28'803.  'or  1  kroner 
6181  francs  (01  II 
20'8lc.  'or  1  peso 
49'84o.  (or  1  yen 


46-4 
51T 

49'S 
Par 
8-18"  • 
Bl-a7». 

63-00O. 
67123. 


a-lBitt. 
49-93«. 


*  AoooiAlnfto  Gaamntr  Tiast  Oo.o(  Sew  ^oik^ 


IV. -BANKERS'    CLEARING-HOUSE     RETURNS. 


Name. 


Birmingham  .. 

Bhihtol 

Ddri.in    

Lrkds      

Leicester 

LiTKRPOOI. 

Manchester  .. 
Newcastle  .. 
Nottingham  .. 

SHKfKIEI.D 

LONDON- 
TOWN  

METRnPc>I,ITAN 

Country    


j     Week. 

.June  21 

..  21 

»  23 

I     ..  21 

..  21 

I     ,.  21 

,.  21 

,.  21 

I  .,  21 
21 


Amount.  I  IncorPec*  1 1919  Agg. 


Inc.  or  Dec* 


[In  £'3  sterling  OOO's  omitted.] 
£2.465+         £587  £61.854 -f      £1.937  + 


1919. 


1.528  + 

7.291  + 

1.101  + 

850  + 

12.919  + 

15,456  + 

1,847  + 

631  + 

913  + 


431, 

I,3.)8 
183 
288 
3.897 
1,498 
250 
15'i 
233 


32.720  + 

172,636  + 

27.832  + 

21.741  + 

277.825  + 

370.444  + 

43.075  + 

15,''41  + 

29.208  + 


8.635  + 

37.810  + 

3.474  + 

4.510  + 

58.931  + 

12970  + 

3.139  + 

1,023  +- 

2,040  + 


3  3 

256 

281 

14-2 

26-2 

26-9 

3-6 

70 

7-0 

7-5 


Total 


2E 
25 
25, 

26 


417.203+  102,349 
35.145  +  8.385 
64,699  +      16,741 


9,458,225+1,476.003+      «8  5 

817.891+    162.613+      M'S 

1,506.545+    243.215+     H'T 


617.048+    127.955     11.782.689  +1.988,881  +     '«•' 


•  Compared  with  a  year  ago. 


Y^_FREIQHTS.— According  to  Messrs.  J.  0.  GouM  and  Co. 

Homewnrds.-'^o'i''.  1919    1919.1913 


HOMEWARDS.       1919     1919     1913 
June  27  June  20  Juuc27 

Alex,  to  Lond.or  Hull    —          —  — 

Aust.to  n.K.  nr  Cont.  226/0  225'0  32/0 

Ar.off  to  L.H.A.R.    ...     —         —  9/9 
Bombay  to  p.p.'nom./115/0'l,^v90/0'i.w.20'0 

Burmah  o.o.  (nom.) ..  220/0  220/0  25/0 

Oalcut.top.p,(juU) ...    —      Bom.  — 

Danube  to  A. n         ...     —        —  — 

OdoBSatoL.n.A.R....     —        —  9.'0 

B.  Plate  to  O.K.  Cont.  280/0  240/0  17/0 


nuinowfti  US. —  ,",•••■  iiFii»     .wi,.     .o... 
U.S. A tl. Porta  toLvrpl.Jn.M.27luii20'u"t.27 

(cotton,  lOOlh.)  ..  220/0  220/0  38,9 
n.a.toD.K.C.mt,  (gr.)  14/0  14/0  — 
Gulf  Port' to  n.K.Oont. 

r,.ott.-,n  fi  griiln  \  ...       135 
OUTWARDS -OardlH  to 

Bumbay     — 

Colombo    — 

Port  Said C/e 

RlTor  Plat«         ...     48'9 

St.  Vincent         ...      tO/O 


•36      12/0 


13/0 
II/B 

9,6 
20/0 

8/9 


47/6 
61/3 
403 


1508 


THE     STATIST. 


[June  28,  1919. 


VI.  -WHOLESALE  PRICES    OF    COMMODITIES.      !  VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 


211    •) 

E3}  10-539 
£H-Sn  10 

2151 

tl' 

SI"! 

...  58  8-31/B 
...  40/0—45/11 


9/3 

..  123/3-nDm 

£-i6  13 

47.'? 

9/0-iart 

Hit. 

-  £n-:i3 10 

— .  SI" 

niTi 

- tv. 

■ U4' 

ElOl 

e7s 

••   92/D— I'WI 

9V1 

— S4S 

Vi 

1'0» 

31. li? 

...330'3-335/O 


?0  3?I 
28  841 
2?9?1 
34-95'. 
51'),14.3 
„    QOm 

Cil 

S'i4  10 
£55  10 


aCTALS.  MINERALS,  ««.        <  JU.NE  27,  1919 

Im— Scotch  Die  warrants      „.toii!  — ~...._    183/0 

—  VldJIesbro'  warrants     ..,...ton|  _    l(;o;o 

—  Henwtife  warrants     ton;  19.3/0 

—  StafTorlshire  bars,  London   ton  ._ £2J  10 

—  Oomrtinn  bars  ton B23  10 

ttial  Ralli  ton  £15 

atlTinlHd  Slissb ton  ...    £23— £21  10 

e«pp«r— SMn  lird ton:   £37  5— £37  10 

Tl»— English  rngots ton! £233 

—  Straits  ton; £333  10 

TInMahl,  I.n.  n.iite,  S.  Wale3...bqT 

UlliJ — Soft  Pnreien to.. 

8B8l(8f— Or.1.  Vnre'-^a to-. 

QokkiriMf— (75Ib.) botti" 

AlDmlnluii    ton 

Aatimonv — Hernias  Porei?a  ...to-. 

—  Rnelish ton 

Mil— fhestl  Ynrlc..hire... tO" 

—  Steam  (best!  Newcastle ton 

OXEWIOALS.  OILS,  &e. 
».  sf  Soda  -I.n  h.  Ohil».  per  qninta' 

P»dt — nr(-5t.ils  e^  ship    ton 

0«»rt— ^faiav  sni  StrVits   'o 

9«nibl«f— loo t  m^rVs   cwt 

Ifldleo — R.n^al  ?ood  to  fi'ie lb 

liriMldOri— R.w ton 

LlnMtd— Hiicntta,  spot  ton 

—  flakM.  n.K.  male,  ei  mill...tin 

Oltf*  on— ^oaniiH   

Paltn  on — r,a7i=  ton 

P«tf0l9U1l—  \.Tierioan walion 

Raw  on— n»Sa.>l  Ba?U3h  ton 

«e¥a  on— 1»1n..l ton 

Tano»— T-nnorte-i  ovvt. 

Turotntlns- l='rflnch    "swt 

Rast  Saad— Toria ton 

Robhar— Para,  sn^t    1h 

—  Pine  n'antaM^n  fstni-crepel  lb. 
_  W-.rl.i'"  "rolnotion*  \.or.  tins 
ShalllC— T.V.  Orange,  fair cwt, 

TEKTILES. 
SoHOB- Mid.ilin?  Upland     lb 

—  Re^ptian.  i?ood  fair lb. 

—  Pprnambiico  fair lb 

—  Mid.  Dpi.  New  York lb. 

—  Stock.  Liverpool,  June   20  bales 

Plat — Petro^rad.  Yarapol    ton 

HaniB —New  Zealand    ...ton 

—  Manila,  Pair    ,... ton 

4ll»t— Tirst  Marks    ton 

—  Ked  SOO  ton 

Snit— Blue  Rleohant  lb 

Wool — Pt.  Philip  nnwashed  av.  lb 

—  Lincoln  Half  Hogs lb. 

•»M§»— En?.  Ot,  boat.  G51b.  np.  lb 
Hath«r—Dr..s=in!r Hides  lb 

VEQ.  FOOD.  OORN,  &C 
Wkaal — Visible  siloplv  U.S.  ...btt". 

—  Red,  price,  N.T.  601b.   ...bushel 

—  Bofflish  ffitf/fc,  aver.  4301b   qr. 

floor— rf.R 2801b. 

Barlaj— Ene.  (7i:..  aver.  4001b.  qr. 
Data— Ene.  Oa:.,  aver.  Jlgtb.  ...or. 
MalN— K.  T.  ( new  bnshel  1   ..  58lb 

—  Amer.  mixed,  Liverpool. ..4goib 

—  La  Plata    48i)lb.  qr 

Fotatoat — fJood  English  ton 

Rica— Bassein  owt. 

Tapioca— Pearl,  medium cwt 

Hay-Best  2.01Blb....load 

HOBi— English owt 

ANIMAL  FOOD. 
Baaf— Argen.  chilled  hndqr3....fllh, 

—  Scotch  sides 81b. 

—  English .81b. 

MoHbii — Scotch  wethers 8lb. 

—  English  wethers 81b, 

—  Vew  Zealand  frozen  .81b. 

Pork— Enslish  and  Irish 81b. 

Baeon— Irish,  delivered cwt. 

—  Dani-h cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port cwt. 

Hlmt — Amer.lone  cut,  ex  Port  cwt. 

short  cut,  ex  Port    cwt. 

Lard — Amer.  boxes,  ex  Port  ...owt. 
Bottar — Danish    cwt. 

—  French    owt. 

—  Anstralinn owt. 

—  New  Zealand cwt. 

Cliaoao — Oanaiiian  rr.cwt. 

—  United  State? owt. 

—  TVntch  , cwt 

SUQAR,  oorrEE,  TEA,  &e. 
laear — Imports  to  M*y  31    ...cwts 

—  Homecon^'lmp'nto  Ma.y  31cwt'. 

—  In  Bond  Mav  31    cwts, 

—  Price,  .lava,  98"  Pol owt. 

.—  — Yellow  errstals    cwt. 

Tate's  Cubes, No.  1 cwt. 

toflaa — Imports  to  May  31  ...owts. 

—  Home  consnmp'o  to  May  31owts, 

—  Exports  to  May  3I    cwts. 

—  In  Bond  ifay  31      cwt. 

—  Price,  Costa  Rica  gd.to  flne  cwt. 

BraziUSantos)  good   ...cwt. 

Taa— Imports  to  May  31 lbs. 

—  Home  consump'n  to  Slay  31  lbs. 

—  Exports  to  May  31  lbs. 

—  In  Bond  May  31  lbs. 

—  Price,Indian.  Pek.  Song,  good  lb. 
— .  —  Ceylon,  Pek.  Song.  Ord.   lb. 

—  —  Common  Congou     lb. 

••ooa— In  Bond  May  31     owt. 

—   Grenada,  good  to  flne    owt. 


JUME28,  ISiS. 

101/0 

95/0 

™ 122/6 

-..~ 615  10 

£13  15 


£2R 
£110—8110  10 


iUHt  M,  tS!4 

"     57/0 

61/0 

81/3 
£8  10 
£8  10 


810  17/6 £8  2/8 

.£1617/6 
£81 


.£333-£335l £142  10 

""'      """       £139  15 

11/10»— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 

r."*.'.'.'.  "■  17/6 
14/8 


£332-6333 
32  3— i3'0 
i23  10-£;^  10 
.£51— £54 

£20 

....    nom 
....    nom 

'.".'.'.';!.23/0 
30/0 


12'6V 

37/L 

£15  10 

•■     72/8 

.   9/0-U/O 

«75 

£37  10 

510 

— £230 

£15 

1/10} 

£71 

£75 

83/0 

113/0 

£29  15 

....     ...  Mi 

2/21-2/21 
....     21,733 

310/0 


22  501 

28  571. 

28151. 

..    31-95^ 

..   273,933 

tI20°om. 

£90 

£103 


25/0 

, 3/5t 

1/71 

'.'.'.'.'in— 313 

..  19,i23,033 

2371= 

, 73/3 

-      44'3 

, 82/8 

10/7 

199V' 

.„ B3"> 

..„ fiO.'O 

,..„...    193'8 

25"1 

53:0 

-   178/0 


26/0 

Dom. 

-. 1/7} 

95.1— 10}- 1. 
2/4-3/3 


3.5i3.013 


7/4 

..     42,'8— 45'0 

£23  15-£21  7/8 

18/lOJ 

3/2-3/8 

£25  5 

£13  18/9 

...  £7  17'6— £8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3-33/3 

33/7J 

- £13  5 

2,'9t 

2/2 

............   8.487 

83 '0—34/0 


7-53'!. 

8-754. 

7-73d. 

...     13-2.50. 
....   934.800 

, £28 

£25  10 

£28  10 

£29  15 

£24  15 

11/3-11/8 
Hid— 1/0 

l/Ol 

7H. 

.-..  1/4—1/8 


7J,'4 

..  14'1 

58/5 

47/8 

nom 

mm. 

..78/0 

177,8 

...23/3 

..  81/0 

181/0 


6/8-7/7 

8/8 

8/8 

9/n 

9/n 

7/3 

10/1 

...    190/6 


_..    190,0 

.  ISi'O— 188/0 
.  Ifl'i/O— 192/r 
.  183/0-190/0 
.  170/0—191.0 

Controlled 
252/0 

■  160/0- 181/0 

•.   144'3 

144/8 


...  13.333535 
...  12i3'57.203 
...    7.196.033 

-     32/0 

-     57/9 

84/9 

"    583,219 

129,725 

107,671 

•".  952.000 
.  135/0—145/0 
.  125 '0—128/0 
.  188,141.577 
■  144914.140 
...-  10870.350 
.    162.217.003 

91—101. 

91— lOi. 

91— 101 

...1.144.000 


...    9'3 

...  8/2 
...  8/'2 
...  8/3 
...  8/3 
...  8/3 
10/3 
1*3/9 


,.  183/0—172/0 

170/0 

170/0 

-    158/0 

Controlled 
252/0 


125/a-128/0'~ 


10.975,531 

7,705,693 

6,210.001 

- 38/0 

57/9 

64/9 

48,338 

243.749 

18.838 

878.000 

..  125/0-140/0 

64/6 

214.93J.505 

113.184.348 

874.470 

92,957.000 

1.'4 

1/4 

." 1/4 

505,000 


.....85/0 


...34,640.000 

87}'!. 

34/3 

28/8 

25/4 

20/0 

78}o. 

32/4 

25'9 

...70/0—75/0 

...     7/0-7/3 

14/0—17/8 

82/8 

£6  6— £7 


•  3/8-3/10 
.  4'6-5/0 
.  4/2—4/5 
.  6/8— 6,'0 
.  4/8— 5 '4 
.     2/4-3/2 

•  3/8-4/0 
.80 '0—74/0 
.  68/0-68/0 


72/0— 74.'0 

75/0—79/0 

71/0-74,'0 

."  61/9-52/9 
...  117/0-120/0 
...  96/0—108/0 
...  98/0—110/0 
...  108/0—114/0 
66/0—88/0 


.  63/0-64/0 


*  Batlmated. 


..  19,777,254 
..  17.272,U00 
-    6^06,000 

10/3 

..  12/8-14/0 

18/0 

720.360 

141.410 

340.250 

484,000 

80/0—93/0 
41/8 

123,230.277 

..155,447,972 
..  28.581.785 
■■  78.292,000 

8Jd. 

Bid. 

6ld. 

3094)00 

..  B2.'6— 58/0 


VII. -RAILWAY   REVENUE   STATEMENTS. 


. I    Period 

Cuba  Railroal Apr,      ~ 

r   .     .  „           ^0  mal.  to       Apr. 
Int.  o(  Cent.  Amorioa     May 
5  moi.  to      May 


Gross 


•1.274,884'  + 
fi67,397:-}- 


+  «- 


«80,623 
400,463 
£9.041 


<*!. 


-  S51.759 

—  5l9,S9l 
+       81.951 


•,•  Xo  traffic  statemfnli  an  noiff  puhlithed  by  the  Home  JlxUaayt.  O1  Augnit  I, 
J9Ii,  the  Gooernm^nt  astumed  control  oj  the  railwatfi  of  Great  Britain  unier  taarrani 
ren'ieable  le^eili/,  iittted  in  partuaace  of  Regulation  of  the  Forces  Act^  1371.  TJt*  Irith 
railways,  Hmilarlp,  were  taken  ooer  eu  from  January  J,  lit?. 


ffeekor   Ullea    1     Qroaa 

+  OC— on  No.  1 

Aggregate     +  01  —  on 

INDIAN. 

Month.    Open.      Eaoalpta. 

XeatA^. 

^ks 

Raoeipts. 

Tear  Ago. 

Assam  Bengal 

vfay  17       393      Bl,75.955 

+ 

46.829 

7 

ll,65.-289 

+    1,98.129 

rtay   24       118  1        25.830  + 

9.800     « 

2.39.300 

+    2.11.400 

tfay    17    2,035  :      5,7'.7O0! 

+ 

63.139     7 

33.34310 

+    1,37,769 

H*y   10       158           21.0591- 

14,0611     6 

1,27983 

—       63.265 

Bang.  Nagpur  \t!,y    17    2,695       11.33,000:  - 

92.000     6 

78,83,000 

—    1,91,641 

Bomb.  Baroda.r.ioel  7    2.871       1818,030  + 

29.000: 10 

1,92,36-000 

+    1.97.000 

Banna   ...•••.•!  JI»y     3     1.342         6.18.410  + 

3S419i    6 

26  04530 

+     1 42.818 

Del.  Om.  Kalk.;  Jane     7        239            &',7a0i  — 

14334   10 

7.93,429 

—       28.293 

East  Indian  ..;.ruae  I4    2.737       26.67,000l- 

2,3J,000i  11 

29),31,000 

—       31.000 

Gt.Ind.anPea..Iaae    7     3.112}     27,32.700i  + 

5,61,900   10 

2,73,77,600 

+  33.88.956 

Madras  &  S.M.:  viay    24    3,152       12,50.000 

— 

65.694 

8 

91,75,000 

—    5.05,792 

Nizam's  Ouar.|\I»y   13        930         3,34,744  + 

82,688 

U 

17,80,285 

+    2.78.148 

Roh,  &  Kamn.[  Hay     3,       576         1,07,788 

— 

30,142 

b 

5,13,373 

—    1,38,163 

South     Indian:  May    24    1,3291,      8,05,525'  + 

72.309 

8 

59,54.492 

+    6,33,101 

Sontb    Punjab!  Feb.              713         7,57,8661 

+ 

99.080 

bm 

37,59.324 

+    1.59fl40 

colonial! 

Can.  Northern 
Can.  PaciQo  ...: 

23 

24 

Inne  Ij!   9.524  '     ta33.!0ol  — 
lu.ie  21  13,338  ,    3.024,000.+ 

20.000 
135.000 

20,775,819  +  2.512,949 
7l.89o.000  +  aAW-oon 

Grand    Trunk  .June  21    3,618        8240,902  + 

1,251 

'H 

5,772.148 

+  1.210,742 

Mashonaland     Idn.             810           43,632  — 

8,160 

4ui 

181,593 

—       44966 

Mid.  W.  Aust.  \or.       ;       277  :         10.259  + 

1,728 

10™ 

94,949 

+       16.661 

NewCapeCent.,  ,tiy    17,       205  | 

2.060  - 

201 

iiU 

62.847 

+        6i907 

Rhodesia  Rlys.  Ian. 

1,397 

71,879  - 

6,338 

4m 

285.939 

—      69J62 

Temiscoaita  ...Mar. 

— 

»31.271  + 

6,870 

.S»n 

«3.955 
«1,344,080 

+       27.480 

W.Pas3.*Yak.|Dec. 

122 

^^' 

1^11 

-     604.349 

FOREION.I 

Artantiaa. 

'                                           ! 

Ari-.S.Bast.... 

June  21       752    E      .12,000  + 

2.-?00 

SI 

.618.500 

+       69.900 

Arg.  Transand. 

June  21     ,111  !£             410- - 

3J50 

61 

•187,090 

+       16.200 

B.  A.  it  Paciflo 

lun-  21    3.535  :£     143.00O- 

22.000 

51 

8.070,000 

+  1.009,000 

B.A.Gt.  South 

lun  2^    3.792  :£     165,000  + 

38,000 

51 

7.117,000 

+  1.438,000 

rune  22    Net     ,e       23,903  + 

r  19.030 

51 

1,573,000 

+     303,000 

June  22:   1,832  .£       86,000  + 

14.000 

bl 

3,609.000 

+     809,000 

Do. 

lun?  22'    Net     's       40,000  + 

22,000 

51 

937,000 

+     227.000 

May 

19U    £       40,587  + 

4,119 

l-t« 

443.763 

+     115,485 

Gent.    Argent. 

lun!  21 

3.305   £     130,400  — 

9,600 

51 

6,775.600 

+    765.400 

Do. 

Iu.iR  21 

Net      £       30,000  — 

21.0DU 

51 

1007.300 

—     642.373 

Cord.    Oentcal 

June  21 

1.205   £       60,230  + 

6.1270 

51 

2.261,410 

+     606,870 

Entre  Rios...... 

BrazHian. 

June  21 

831    £       19,7  W|  + 

809 

51 

1,035.700 

+     201.800  ■ 

Brajilijt.South 

May 

110   M     68,800- 

7J00 

bm 

248,740 

-        8.460 

Brazil  Railway 

Dec. 

3.530    M  4.859.0001  — 

141,271 

12m 

67.772.000 

+  7.619.243 

Gt.    W.  Brazil 

June  21 

1.010    £       20,500  + 

6,300 

•ii> 

433,100 

+       60,900 

Leopoldina    ... 

June  21 

1.831    e       45,554  + 

13,811 

ia 

823,428 

+       30.509 

Mogyana    

Dec. 

1,180    M  1,561,000  - 

956,490 

la/n 

22,287.000 

—  2,474.651 

906,038 
12,609 

1 2m 

25 

32.479.000 
775,986 

-  1.225.892 
+       43.348 

San  Paulo 

June  22 

153i 

S       37  232  + 

Sorocabana  ... 

Dec 

1.003 

il  1,749,000  - 

243,18;j 

\i.m 

^1.953,000 

+     978.692 

S.of  BahiaS.W. 
Ohilaan  and 

Apr. 

62 

M      55,000  + 

15,000 

4m 

284,000 

7.000 

Para  Hi  an. 

Antofagasta  ... 

June  22 

833,  £       21.455- 

35,410 

25 

648.200 

—    498.235 

Arauco  

May 

84i!£       10.500  - 

2,50C 

5m 

52,800 

—       12,200 

N"itrate(Ewks.) 

Jane  15 

390  ,e       12.6uO  - 

22.502 

7,2 

223,231 

—    158,373 

Peruvian  (,'orp 

May 

1.140  13  1,059.150  + 

37,030 

llm 

11.308.105 

—     116.455 

Taltal  

May 

180 

£         8.640  - 

14,623 

llm 

^68.139 

-     1U,989 

Cuban  Central 

June  21 

11 

£      20.262;  + 

1J75 

51 

1.164,381 

+      83,927 

Havaua    Cent 

'  '-.ue     ' 

£      12.852,+ 

'HH 

44 

469.762 

+       23.917 

U.  of   Havana 

June  2. 

681 

«      64.2201  + 

14.982 

51 

3«070.699 

+       97.147 

W.  of  Havana 
UruEuayan, 

June  2] 

155 

6      13.121.+ 

5,497 

51 

477.703 

+         5,468 

Cent.  Uruguay 

June  21 

272 

«      21.709  + 

1,170 

51 

1.121,462 

+     169.928 

„     (B.  Bxt.) 

June  21 

311 

£        5.770  + 

726 

51 

289,337 

+       24,362 

,,    (N.  Eit.) 

June  21 

185 

£        3.954  + 

< 

SI 

196.386 

+       21.371 

„     (W.Ext.) 

June  21 

211 

£        2.700  + 

280 

51 

1134.358 

+       21,610 

e.67f 

11/J 

19I,71C 

+       45,510 

N.vy.  Or-aguay  VI  ly 

113  ;5       29,00( 

+ 

8.6051  llni 

326.868 

+       42,870 

Urug.  Northn.  May 
Miscollanaoua. 

73 

£        1,936 

+ 

480 

llm 

22.712 

+         2.621 

AlooyiGaniia^Juno  21 

33 

Ps.    10,000 

+ 

2,100 

25 

241,400 

+       10.400 

15    6         £,''9' 

1,353 

411 

2.380 

12,111 
113,178 
68.020 

-  10.040 

-  12,335 

-  3,743 

Bottvar 

May 

138    £       12,000 
86  \S.       14.030 

+ 

+ 

llm 

5m 

Colomb.  Nacni. 

May 

Costa  Rica 

Apr. 

189  16       22,03; 

19.18; 

10« 

222,955 

+       69,453 

Dorala  Ext.... 

70    e       13.40C 

+ 

3  900i  Sm 

43.700 

+           800 

Egyptian  Delta 

Mar,  X7 

June  X{ 
May 

559}  1 6         4.S75 

— 

1.478i  50 

384,593 

+      85.246 

Go.  S.  of  Spain 

104,  Ps.    55,853 

+ 

30,46li  24 

2,790.269 

+  £.085,999 

LaGuaira&Oa 

22}  £        5.O8C 

+ 

2,82C 

dm 

42,000 

+         fl.qi^o 

tJttjmiii  rty... 

379   £         9.3SC 

— . 

Para,.uayOent. 

.Tune  14 

2» 

£        4,620 

+ 

1.270 

SO 

212,9501+       RR.Oin 

Paerto  Oabelio 

May 

24 

£        -5.300 

+ 

80C 

5m 

24.926 

+         3.425 

Siivador     

100 

£         3.575 

+ 

1,44E 

51 

138,758 

+      27.133 

Santa  Fe  Prov. 

French  Rys 

May 
May 

1,181 

£     161.568 

+ 

25,287 

5m 

810.685 

+     102.867 

S'm'na&S'ti'go 

.80 

£      17,96(1 

+ 

8020 

Sm 

49.741 

+        4.453 

Zafra  li  Huelva 

May 

:I12 

B    io.oa< 

— 

3«2a 

6m 

^0.909 

—       13.654 

TRAMS. 

Aaglo-Argeat. 

Aifikland  Ele:. 

Jane  \\ 

♦23 

£      38.583 



18*734 

24 

'0^13.406 

16.583 

June    6 

27 

B       24,831 

+ 

1.324 

48 

220.631—         4.072 

Bombay    Elec 

Mar. 

3^ 

B.  ti.91,4M 

+ 

1,13.35C 

3;rt 

19,49.375+    2.77.396 

Brazilian  Trac. 

Apr. 

3731  ;M3,203,00C 

+ 

878.00C 

4m 

35.032.0001+  3.456, no 

Brisbane  Eleo. 

May 

40}  i£       34,225 

.» 

3.335 

5m 

165.336+       10.155 

Brit.  Oolumbiji 

Apr. 

334      t    631,93£ 

+ 

116.571 

tOm 

8.023.107 +n.011,41'< 

B.  A.   Lacroze 

May 

51  ;£     47.317 

+ 

8.002 

Itm 

-     481,503+       62,12? 

June  1^ 

36    ,11      82.65C 

+ 

10,182 

24 

19,91,839+    2.72.757 

Oape    Electric 

May 

42     !£    .  28,55C 

+ 

5.0U 

llm 

274,481  +       33,774 

Garth.  &  Herr. 

May 

9     £        3.226 

1.801 

5m 

13,418  -        9.167 

Chatham&Dist 

Jane  12 

15    :£         2,057 

+ 

706 

2."? 

32,412  +         3.717 

Havana  Elect 

Mar. 

88      $     657,00C 

+ 

154)00 

3m 

2;087,O00  +     183.000 

Isle  of  Thanet 

June  21 

20}   S         1,482 

+ 

12» 

37 

15,873+       11,969 

Kalgoorlie 

Feb. 

20}   £        4.84C 

+ 

2.46; 

2m 

7.408+        2,507 

Lanarkshire  ... 

June  li 

28}  ,£        4,081 

+ 

335 

23 

78.171  -        4,068 

Lima  Light  .. 

Apr. 

85,  i       49.98E 

+ 

6411 

4m 

192.128+       21.013 

London  G.G.... 

June  25 

14U   £       83.575 
15}  iK.    45.875 

+ 

15.685 

12 

897,004+     212.507 

Madras  (2wk3,) 

.MW  31 

+ 

4.72; 

21 

364,088-       39.811 

Manila  Eloctde 

^pr. 

65    l|    212,938 
59     £        5.84! 

+ 

49J3E 

4m 

833.383+     132.133 

Pemambuco .. 

June  22 

+ 

1J<K 

25 

134.939  +       21,875 

Provincial 

June  li 

-21}   £        4.481 

+ 

■Lsn 

37 

103,019,+        8,708 

Rangoon  Eleo.lApr. 

as    £       BiaU 

+ 

'^i 

4m 

25.817+        2.954 

Sbanghal  Elec  Apr.  3( 

8Bt   Mi.$2958( 

+ 

SiW 

17 

476.869  +       69.415 

Sln«aporeEleci.lMay  Ij 

28}  -t      14.48S 

+ 

1.059 

5.M1 

ao 

311.817+       41.351 

U.of  Montevld.  May 

80}  £      37,382  + 

7m 

285.287;+       26949 

June  28,   1919.] 
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LIPTON'S 

for  QUALITY. 
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LONDON,  SATURDAY,  JUNE  28,  1919. 


GERMANY. 

Now  that  the  Government  which  tried  to  haggle  over 
the  tei-ms  on  which  it  would  sign  the  Treaty  of  Peace 
has  been  gpt  rid  of,  and  a  Government  has  been  formed 
which  is  authorised  by  the  representatives  of  the 
people  to  sign  the  Treaty  of  Peace,  it  seems  desirable 
that  we  should  carefully  consider  how  long  it  is 
likely  to  be  before  Germany  is  prepared  for  a  new  war. 
We  take  it  for  granted  that  it  is  generally  recognised 
that  Germany  is  signing  only  because  she  is  powerless 
to  resist  invasion,  and  because  the  Peace  Conference 
refuses  to  haggle  any  longer.  That  being  so,  it  is 
certain  that,  at  the  present  time,  at  all  events,  the 
feeling  in  favour  of  another  war  is  very  general,  and 
that  if  the  militarist  party  can  have  the-.r  way  they 
will  fight  as  soon  as  circumstances  seem  to  them 
favourable  for  the  destruction  of  the  new  Treaty.  Tlie 
circumstances  being  such,  it  is  desirable  that  we^ 
should  carefully  consider  how  long  it  is  likely  to  be 
before  Gei-many  is  in  a-  position  to  renew  the  struggle. 
We  take  it  that  the  fer  of  Germany,  whenever  the 
occasion  arises,  will  be  much  less  general  than  it  was 
in  the  middle  of  1914;  and  we  assume,  further,  that 
the  general  feehng  of  Europe  will  not  be  so  strong 
against  GeiTnany  as  it  was  five  years  ago.  Germany 
has  not  suffered  in  territory  at  all  as  much  as  those 
who  carefully  studied  the  history  of  Prussia  believed 
to  be  likely  and  even  necessary.  Nobody  can  say 
with  any  confidence  what  will  be  the  fighting  popula- 
tion of  Gei-many,  assmning  that  Peace  is  signed 
as  approved  by  the  Peace  Conference."  The  facts 
being  so,  to  answer  our  question  correctly  it  would 
be  necessary  that  we  should  know  not  merely  the  loss 
of  life  and  of  limbs  during  the  War,  but  that  we 
should  have  reasonably  good  information  respecting 
the  injury  to  health.  The  reader  will  bear  in  mind 
that  since  Waterloo  the  French  birih-rate  has  been 
declining,  so  that  for  a  considerable  time  now  there 
has  been  no  material  increa.se,  while  in  many  years 
tlie  death-rate  actually  exceeded  the  birth-rate.  But  it 
is  to  be  recollected  that  France  was  engaged  in  war 
with  all  her  ru-ighbours  for,  roughly,  about  three-and- 
twcnty  ye'ars  ;  and  that  she  was  compelled  to  send  con- 
.si<lerable  forces  to  eveiy  country  where  she.  was 
engaged  in  hostilities.  The  war  between  Germany 
and  the  Entente  countries  lasted  barely  four  years 
and  three  and  a-half  months ;  whereas  if  we  take  no 
ivccount  o£  the  pelice  that  followed  the  Treaty  between 
this  country  and  France  at  the  beginning  of  the  nine- 
teenth century,  France  was  engaged  in  hostilities  for 
threo-and-tweiity  years..  Practically,  that  is  to  say, 
France  had  to"  fight  consecutively  for  rather  more 
than    five  limes  as  long  as    Germany    has    recently. 


Therefore,  it  is  not  to  be  assumed,  without  unques- 
tionable evidence,  that  the  losses  of  Germany  have 
been  anything  like  as  great  as  were  those  of  France 
a.  century  ago.  In  other  words,  France  had  to  fight 
for,  roughly,  three-and-twenty  years ;  whereas  Ger- 
many had  to  fight  for  very  little  more  than  four  and 
a-quarter  years.  In  addition  to  this,  it  is  to  be  borne 
in  mind  that  France  for  a  considerable  portion  of  the 
time  was  without  allies,  and  at  every  moment  such- 
allies  as  she  possessed  fought  on  her  side  simply 
because  they  had  been  practically  conquered  by  France 
and  were  compelled  to  nght  in  her  favour.  Lastly,  it 
is  not  to  be  forgotten  that  there  existed  no  railways 
and  no  steamships  during  the  war  that  ended  with 
Waterloo.  In  other  words,  the  French  annies,  dur- 
ing that  war,  had  to  march  on  foot  when  operating 
against  their  eneniies :  whereas  Germany  has  been  in 
a  position  to  use  railways  in  almost  every  case  until 
she  came  into  the  near  neighbourhood  of  her  enemies. 
In  other  words,  the  French  armies  had  to  march  im- 
mense distances — 'as,  for  example,  from  France  to 
Moscow — whereas  the  German  armies  were  conveyed 
the  greater  part  of  the  way  by  railways.  The  German 
armies,  consequently,  did  not  suffer  from  fatigue, 
exposure  to  all  kinds  of  weather,  and  the  rigours  of 
climate  whether  they  were  advancing  or  retiring.  The 
circumstances  being  such,  the  losses  of  France  100 
years  ago  must  have  been  immensely  greater,  taken 
altogether,  than  the  losses  of  the  Gernrans  recently. 
It  may  bs  added  that  the  Gemians  were  able  to  pro- 
tect themselves,  to  some  extent,  at  all  events,  against 
weather,  because  the  War  was  carried  on  mainly  by 
bodies  of  troops  wh'ch  were  in  the  near  neighbour- 
hood of  one  another  for  years  together.  Lastly,  v.-e 
may  point  out  that  while  the  drain  tipon  the  fighting' 
portion  of  tfie  German  population  has  been  excep- 
tionally great,  it  is  never  to  be  forgotten  that  France 
had  to  hold  very  nearly  all  Europe  under  her  control, 
and  that  the  drain  upon  her  fighting  men  was  con- 
tinued for  nearly  a  quarter  of  a  century,  whde  m  the 
case  of  Germany  it  was  continued  for  little  more  than 
four  years,  or  less  than  one-fifth  as  much  as  France. 
The  absence  of  husbands  from  their  wives,  and  the 
hardships' endured  in  consequence  of  blockade,  were 
-for  a  very  shori-  time  in  the  War  just  ended,  whde 
they  were  borne  bv  France  for  the  greater  part  of  a 
whole  generation— that  is  to  say,  for  rOughly  three- 
and-tweiity  years.  The  effect  of  the  blockade  ni  the 
case  of  Germany  naust,  therefore,  have  been  triflmg 
in  comparison  with  the  effect  in  the  case  of  France: 
and,  consequently,  the  injui'y  done  to  the  vunlity  of  he- 
manhood  must  have  been  out  of  all  comparison  great?'' 
in  the  case  of  France  than  in  that  of  Germany.  Tiiv 
War  lasted  iw- the  recent  struggle  cnlv  for  four  and 
a-quarter  years.  Consequently,  it  did  not  prevent 
marriages  and  births,  exce.nt  for  a  very  short  period— 
liracticallv  for  only  one-fifth  of  >tihe  time  that  the 
influence  of  the  War  was  borne  by  France.  It  would 
be  very  singula*,  therefore,  if  the  losses  of  Germany 
were  at  all  comparable  to  the  losses  of  France.  And 
it  is  reasonable  to  hope  that  owing  to  railways,  steam- 
ships, aircraft,  and  the  like,  tlie  imports  into  Germany 
as  soon  as  peace  is  signed  will  he  upon  a  scale  vastly  . 
'u-eate'-  than  was  possible  a  hundred  years  ago.  More- 
over search V  and  dearness  of  food  lasted  in  the  in- 
stance of  Germanv  for  a  comparatively  short  time, 
whereas,  to  France's  loss,  it  lasted  five  times  as  long  a 
hundred  years  ago.  As  the  War  went  on,  and  as  French 
armies  had  to  be  stationed  in  the  conquered  countries 
like  Rpain  the  TjOw  Countries.  Germany.  Italy,  and 
Vustria,  th.--,  absence  of  husbands  from  wives,  and  in 
short  the  rciu-citv  of  mm  as  compared  wi'h  women. 
was  so  vastly  greater  that  we  are  compelled  to  con- 
cludp  that  tlie  effects  of  the  war  upon  France  diinntr 
I  he  Great  War  were  out  of  all  proportion  greater  thai 
niion  Germanv  quite  recently.  It  is  rensonnble, 
therefore  to  assume  that  as  soon  as  actual  srnrcit-v 
of  food  comes  to  an  end  the  Germans  will  be  abb' 
to  provide   evervthing  tint    i^  n....e=siry,    whereas  a' 
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hundred  years  ago  the  slowness  with  which  every- 
thing could  be  conveyed  was  out  of  all  proportion 
greater  than  it  is  now,  and,  moreover,  the  result  fell 
upon  the  population  of  France  for  very  nearly  a  quarter 
of  a  centuiy.  Finally,  therefore,  we  may  assume  that 
the  losses  of  the  belligerents  of  every  kind  are  small 
compared  with  those  of  France  a  centuiy  ago.  In 
other  words,  Germany  ought  to  be  able  to  recover 
from  her  mad  attack  upon  Em-oii©  and  America  in  a 
Yerj'  short  time  comjsared  with  what  was  inevitable  in 
the  case  of  France.  Therefore,  we  conclude  that 
wTiereas  the  influence  of  the  Great  War  continued  to 
weigh  upon  France  until  the  present  time,  the  influence 
of  the  war  just  ended  cannot  reasonably  be  expected 
to  last  beyond  the  lifetime  of  those  who  suffered  while 
it  was  going  on.  Or,  to  put  the  matter  a  little  differ- 
ently, whereas  every  part  of  the  French  population 
suffered  all  the  e^^ls  that  followed  an  unprecedented 
war  forthree-and-twenty-years,  they  have  been  endured 
by  Germany  for  only  about  one-fifth  of  that  time. 
Therefore,  the  increase  of  the  population  of  Germany 
ought  to  be  veiy  gi-eat  compared  with  what  happened 
in  Prance  after  ^Yate^loo.  It  is  incredible  that  the 
effect  of  the  War,  great  as  it  must  be,  will  last  for  more 
than  a  quarter  of  a  centuiy ;  whereas  it  is  easy  to 
prote  that  in  the  case  of  France  it  has  last-ed  for  con- 
siderably more  than  a  century.  Whereas  the  men  and 
women  between,  let  us  say,  16  and  60  have  suffered 
heavily  in  Germany,  and  .will  continue  to  show  the 
consequences  of  that  suffering  for  a  considerable  time, 
the  population  of  France  was  affected  for  nearly  a 
quarter  of  a  century,  and,  therefore,  all  the  children 
that  were  very  young  when  the  War  broke  out,  and 
all  those  born  while  it  lasted,  continued  to  suffer  for 
practically  a  century.  We  assume,  fherefore,  that  the 
■recovery  of  Gemaany  will  be  much  quicker  than  that  of 
Fxarice  after  Waterloo,  and  that,  consequently,  in 
about  a  quarter  of  a  century  at  the  outside  Germany 
will  be  in  a  position,  if  other  ciixjumstaiices  assist  her, 
to  make  war  in,  at  the  most  distant;  time,  a  quarter  of 
a  century. 

If  our  readers  agree  with  the  argument  now  set 
before  them  they  will  see  that,  supposing  the  mili- 
tarists recover  control  in  Germany,  it  is  reasonable  to 
anticipate  that  they  will  prepare  for  a  war  of  revenge 
at  any  time  after,  let  us  .say.  a  quarter  of  a  century. 
Of  course,  whether  they  will  fight  immediately  or  post- 
pone the  conflict  will  depend  upon  many  circum- 
stances. Firstly,  it  will  be  governed  by  th?  chai'acter 
of  those  who  are  in  political  authority  in  GeiTnany  at 
the  time.  A  very  cautious  man  who  reflects  upon  the 
folly  of  the  proceedings  of  1914  will  not  be  in  a  hurry 
to  draw  the  sword;  whereas  a  very  bold  man  who 
actually  does  resemble,  or  believes  that  he  resembles, 
Frederick  the  Great  will  be  inclined  to  try  his  luck  at 
tha  earliest  possible  moment.  Furthermore,  it  is 
reasonable  to  anticipate  that  whatever  Government 
happens  to  be  in  power  when  Gemiany,  recovers  her 
confidence  in  herself  will  b?  influenced  in  the  policy 
it  adopts  very  largely  by  its  chance  of  securing  power- 
ful alhes.  With  regard  to  that,  it  will  consider  very 
carefully  how  it  can  induce  the  United  States  not  to 
take  part  in  tba  struggle.  And  if  it  thinks  it  has  a 
chance  pf  doing  so,  it  will  next  be  influenced  largely 
by  its  success  in  winning  to  its  side  powerful  allies. 
Patting  Eussia  aside,  as  nobody  can  yet  see  what 
Eussia  \vill  be  in  a  quarter  of  a  century  or  more,  we 
have  to  bear  in  mind  that  at  least  a  Gemian  Govern- 
ment, if  then  thinking  of  aggression,  will  have  to  recog- 
nise and  remember  that  the'Europs  of  that  time  differs 
very  greatly  from  the  Europe  of  to-day.  Eussia,  so 
far  as  we  are  entitled  to  judge,  will  not  have  the  im- 
mense population  she  had  in  1914;  and,  therefore,  a 
German  Government  calculating  chances  will  not  have 
to  ask  itself  how  it  can  deal  with  a  nation  which  can 
put  in  the  field  over  20  millions  of  men.  In  1914  the 
weakness  of  the  then  Tsar;  the  treasonable  conduct 
that  was  so  prevalent  in  the  Court;  and  the  practical 
destruction  of  the   Ai-mv   and  the    Navv   in  the  war 


against  Japan,  had  reduced  Eussia  to  a  position  which 
encouraged  German  militaiists  to  expect  that  th?y 
could  very  easily  dispose  of  her.  Whether  they  will 
have  as  much  enconragement  when  the  war  of  revenge 
is  undertaken  remains  to  be  seen.  So  far  as  we  are 
concerned  to-day,  our  best  course  is  to  recognise  that 
we  have  no  means  of  judging  what  Eussia  will  be  iri 
a  position  to  do;  and,  therefore,  we  cannot  argue  with 
even  a  semblance  of  probability  as  to  what  Eussia  may 
decide  to  do.  Putting  asid?  Eussia.  then,  there  will 
be  clearly  two  great  non-European  Powers  to  take  into 
consideration — the  United  States  and  Japan.  The 
}X)ssible,  or  probable,  conduct  of  the  United  States 
cannot,  of  coiu-se,  b?  foreseen  by  any  person  at  the 
present  time.  The  United  States  may  be  compelled, 
for  example,  to  taie  action  in  America  itself;  and, 
therefore,  may  not  be  as  free  as  she  has  been  recently 
to  decide  her  owm  course.  On  the  other  hand,  who 
can  say  what  will  be  the  relations  of  tho  United  States 
with  the  different  European  countries?  It  is  best, 
therefore,  to  admit  frankly  that  nobody  can  now  judge 
what  will  be  the  conduct  of  the  United  States,  for  no- 
IxKly  can  foresee  what  will  be  the  feelings  of  the  [people 
at  the  end  of  five-and-twenty  years,  say.  Still  more 
difficult  is  it  to  foresee  what  Japan  will  do.  She  may 
be  forced  into  war  before  then,  or  she  may  find  feeling 
in  China  such  as  warns  her  not  to  commit  heraell  to 
great  dangers.  The  wisest  plan,  therefore,  is  to  bear 
in  mind  the  existence  of  these  two  great  Powers,  and 
to  admit  that  it  is  impossible  at  present  for  any- 
body to  guess  what  they  will  do  if  GeiTnany  en- 
deavours to  tear  up  the  Treaty  now  being  negotiated. 
If,  then,  we  confine  our  attention  to  Europe,  w'e  can 
see  at  once  that  the  two  countries  which  Germany 
will  especially  be  bitter  against  are  our  own  and 
France.  France  has  been  the  adversary  of  Germany 
for  time  out  of  mind  ;  and  France,  therefore,  is  certain 
to  be  attacked;  while  her  breakdown  in  the  War  just 
ended  is  attributed  in  Germany  mainly  to  this  country. 
We  may  assume  clearh*,  therefore,  that  whatever  other 
hope  of  assistance  she  may  have,  it  will  not  be  either 
from  our  own  country  or  from  France.  Eespecting 
Italy,  it  is  difficult  to  fonn  p,n  opinion,  for,  in  the  .Irst 
place,  Italy  is  naturally  a  very  poor  country,  and, 
therefore,  her  rulers,  if  wise,  will  not  lightly  enter  into 
a  great  war.  On  the  other  hand,  Italy  is  the  near 
neighbour  of  Germany ;  and  it  will  be  difficult  for  her 
to  remain  really  neutral.  She  will  be  expected  by 
Germany  to  be  at  least  benevolent  in  neutrality.  On 
the  other  hand,  Italy's  relations  with  the  new  States 
that  will  exercise  influence  at  the  other  side  of  the 
Adriatic'  will  not  be  cordial.  Therefore,  the  position 
of  Italy  will  ba  a  difficult  one;  and  there  will  be  n:> 
cause  for  surprise  if  Germany  does  her  utmost  to  win 
Italy  to  her  side.  Still  more  reasonable  is  it  to 
assume  that  Gennany  will  exert  hei'self  to  attract 
Spain.  Spain  believes  that  she  has  been  treated  badly 
by  both  France  and  England  in  their  dealings  with 
Morocco.  Therefore  the  feeling  of  the  Spanish  people 
is  not  veiy  favourable  to  those  two  nations.  Whili^, 
if  the  militarists  are  shaken  off  and  a  strong  popuhr 
Government  is  established,  it  is  possible  that  vn  in- 
fl.uential  Party  may  advocate  alliance  with  GeiTnany 
so  as  to  secure  some  recovery  of  the  gi'eat  position 
Spain  once  held.  With  regard  to  the-  remaining 
Powers  of  Europe  it  is  useless  to  speculate,  for  the 
new  States,  except  Bulgaria,  were  not  very  cordial  to 
-Gennany.  What  they  wifl  be  wheni  the  sins  of 
Austria  are  forgotfen,  and  when  the  clashing  interests 
of  the  new  States  come  into  collision,  it  is  useless 
now  to  speculate.  All  that  is  certain- is  that  in  five- 
and-twenty  yeavs,  if  there  is  reasonably  good  govern- 
ment in  Germany,  she  will  have  a  vast  population, 
probably  not  less  than  a  hundred  millions ;  for  it  i-^ 
difficult  to  see  how  the  German-speaking  Austrians 
and  the  Magyars  can  be  prevented  from  throwing  i'l 
their  lot  with  the  State  which,  always,  of  course,  ex- 
cepting Eussia,  will  be  beyond  comparison  the  i:;ost 
jxp' ileus  of  European  countries. 
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THE   COAL  INDUSTRY. 

The  members  of  the  Commission  appointed  to  inquire 
into  the  pohey  whicli  ought  to  be  adopted  for  the 
future  m  the  case  of  getting  coal  from  the  mines  has 
led  to  a  number  of  differing  recommendations.  They, 
no  doubt,  have  all  been  read  with  great  care  by  every 
person  who  has  a  serious  interest  in  the  futm-e  pros- 
perity of  the  United  Kingdom.  We  ourselves  would 
specially  invite  the  attention  of  our  readers  to  the  re- 
port which  emanates  from  Mr.  Justice  Sankey,  who 
presided  over  the  inquiry.  There  are  minor  points 
which  might  be  improved;  but  we  look  upon 
his  report  as,  in  the  main,  the  most  reason- 
able and  the  most  promising.  We  do  not,  of  cooi-se, 
commit  cui-selves  to  every  detail.  At  the  same  time, 
we  must  add  that  he  does  not  enter  into  minute  details. 
He^  contents  himself  with  stating  the  broad  principles 
which  he  thinks  ought  to  be  adopted.  Speaking 
generally,  we  hold  that  his  recommendations  are 
sound.  Stated  in  the  most  general  form,  they  amount 
to  this :  firstly,  that  the  mines  should  all  be  bought 
and  worked  by  the  State  for  the  benefit  of  the  whole 
population ;  secondly,  that  it  should  clearly  be  recog- 
nised that  the  working  classes  have  as  much  right  as 
any  other  portion  of  the  po])ulation  to  reasonable 
leisure  and  such  pay  as  will  enable  them  and  their 
fanvilies  to  lead  decent  lives;  and,  thirdly,  that  the 
State  should  not  work  the  mines  on  the  principles 
which  usually  intluenoe  private  owners.  These  latter 
regard  their  properties  as  their  own  private  affairs,  and 
they  look  upon  themselves  as  entitled  to  work  those 
properties  for  their  own  special  benefit.  We  do  not 
say  this  in  any  spirit  of  hostility.  We  are  stating  facts 
which  are  known  to  everybody  :  that  the  man  who  in- 
vests, or  keeps  invested,  his  money  in  a  business  con- 
cern believes  himself  to  be  entitled  to  get  as  much  as 
he  possibly  can  out  of  that  business.  The  State,  on 
the  other  hand,  is  the  agent,  the  servant,  and  the 
representative  of  the  entire  community,  without  deduc- 
tion of  any  kind;  and  the  State,  therefore,  ought  in 
duty  and  in  reason  to  work  every  business  it  takes  into 
its  possession  for  the  full  benefit  of  the  entire  com- 
miinity.  Taking  this  view,  Mr.  Justice  Sankey 
recommends  that  the  management  should  be  conducted 
under  the  supervision  and  control  -of  agencies  which 
shall  represent  the  workers,  the  users  of  coal  in  the 
various  industries  of  the  country,  and  the  general  pub- 
lic. Each  of  these  three  great  classes,  he  says,  ought 
to  have  a  real  voice  in  the  management  and  control. 
Therefore,  he  suggests  that  they  should  be  repre- 
sented, each  of  them,  in  the  same  proportion.  With 
all  this  we  most  cordially  agree.  We  cannot  conceive 
any  plan  better  fitted  to  advance  the  interests  of  the 
State ;  and  we  n;ost  sincerely  hope  that  his  advice 
will  be  looked  upon  in  the  spirit  in  which  it  is  con- 
ceived. If  it  is,  the  causes  which  now  lead  to  so  many 
quarrels  between  employers  and  employed  ought  to 
disappear,  assuming  always  that  we^can  secure  a  rea- 
sonably good  Government  which  honestly  recognises 
that  it  is  merely  the  agent  of  the  whole  population. 

For  example,  if  a  board  is  formed  representing  the 
working  classes,  then  the  latter  have  the  means  of 
ascertaining  what  are  the  costs  of  working  and  what 
are  the  profits.  Therefore,  they  are  in  a  position  to 
inform-  themselves  as  to  whether  in  all  reasonable  jus- 
tice they  are  paid  as  much  as  they  can  reasonably 
expect.  If,  in  addition,  some  plan  is  adopted  which 
will  enable  v/orking  miners  to  become  shareholders, 
then  all  excuse  for  strikes  ought  to  be  removed, 
for  the  miners,  if  shareholders,  will  share  in 
all  profits  secured,  will  know  what  the  profits 
really  are,  and  will,  furlhormore,  be  in  a  position 
to  secure  a  reasonable  portion  of  the  profits  made  in 
the  future.  For  example,  if  the  plan  suggested  is 
a<iopted  without  delay,  and  the  rate  of  wages  is  fixetl 
in  a  manner  to  reasonably  satisfy  the  workers,  then 
they  themselves,  if  any  considerable  number  of  them 
become  shareholders,  will  share  in  evei7  rise  in  prices 
that    takes    place,    and,    consequently,    will    have  no 


reasonable  excuse  for  demanding  a  rise  in  wages  witb 
every  advance  in  profits.  Similarly,  the  users  of  coal, 
whether  they  be  shipbuilders  or  shipowners,  or  any- 
thing else,  will  have  lull  means  of  bringing  their  influ- 
ence to  bear  upon  the  management  of  the  mines,  and, 
consequemly,  will  have  no  excuse  for  unreasonable 
agitation.  Lastly,  the  gi-eat  public,  if  they  select 
compelent  m-en  to  see  that  the  mines  are  properly 
worked,  will  have  an  opportunity  to  make  themselves 
acquainted  with  the  cost  of  working  and  the  profits; 
also,  with  the, share  of  the  return  which  the  workers 
obtain ;  and,  lastly,  with  the  consideration  that  is  given 
to  the  great  trades  of  the  whole  country.  Assuming 
that  the  recommendation  of  Mr.  Justice  Sankey  is 
adopted,  and  carried  out  in  the  spirit  of  justice  which 
prompts  it,  we  may  hope  that  all  legitimate  cause 
for  either  agitation  or  unreasonable  interference  will 
be  removed,  and  tbe  great  mass  of  the  people  will 
know  that  all  interests  Have  been  consulted  before 
anything  important  is  done;  and  consequently  that, 
as  far  as  men  can  be  expected  to  work  according  to 
justice  and  fair  play,  everything  is  done  to  secure 
the  welfare  of  every  portion  of  the  community.  Never 
in  our  history  has  it  been  more  necessary  to  put  all 
our  industries  on  a  proper  footing,  for  we  are  entering 
upon  a  period  of  great  anxiety  and  not  a  little  diffi- 
culty. We  can  overcome  all  obstacles  in  our  way  if 
we  act  with  prudence  and  foresight.  But  if  w-e  listen 
to  personal  or  class  interests  it  is  as  certain  as  any- 
thing can  be  that  England  has  passed  the  period  of 
her  greatness.  We  have  the  means  of  maintaining 
our  position  if  we  act  wisely.  But  we  must  not 
conceal  from  ourselves  that  we  are  face  to  face  with 
exceedingly  serious  difficulties,  and  that  only  by 
prudence  and  judgment  can  we  hope  to  overcome 
these  and  to  raise  the  United  Kingdom  and  the 
Empire  to  a  far  greater  position  than  it  ever  hitherto 
has  attained.  It  should  be  clearly  borne  in  mind, 
however,  that  mere  changes  of  form  will  do  nothing. 
The  changes  must  be  real  changes,  and  brought  about 
by  the  full  recognition  that  every  class  in  the  State 
has  equal  rights  to  State  favour.  It  is  necessary, 
therefore,  that  education  be  improved,  and  that  every 
class  in  the  State,  without  exception,  is  brought,  under 
its  influence.  If  the  whole  people  are  taught  what  is 
necessary  for  forming  and  maintaining  a  really  good 
Government  in  every  Department,  then  there  rs  no 
reason  that  we  can  imagine  why  such  a  reform  as 
Mr.  .Justice  Sankey  recommends  should  not  prove  to 
he  of  lasting  benefit  to  the  State. 


MR.  MACPHERSON. 


The  statement  published  by  Mr.  Macpherson  in 
reply  to  the  charges  made  by  the  Irish-.\merican  dele- 
gation which  recently  visited  Ireland  will  most  cer- 
tainly not  increase  the  reputation  of  that  gentleman. 
It  has  long  been  considered  that  a  jiublic  man  in  this 
country,  desiring  to  rise  to  the  top  of  his  profession, 
does  not  prove  himself  suited  until  he  has"  given 
proof  that  he  can  govern  Ireland  with  credit  to  him- 
self and  advantage  of  some  kind  to  the  country  com- 
mitted to  his  charge.  Now  we  have  no  intention  to 
pxaruine  Mr.  Macpherson's  publication,  for,  in  truth, 
it  seems  to  us  undeserving  of  serious  consideration. 
Therefore,  we  will  call  attention  merely  to  the  very 
0])ening  of  the  statement,  where  a  quotation  is  pub- 
lished from  a  speech  of  the  late  Mr.  Redmond,  and 
we  think  it  is  sufficient  to  show  how  unfitted  the 
present  Chief  Secretary  for  Ireland  is  for  the  posi- 
tion he  occupies.  Mr.  Redmond,  when  he  made  the 
speech  referred  to,  had  long  been  an  ndvocnto  of  the 
Irish  agitation,  and  in  this  speech  he  admits  most 
fully  thai  great  changes  had  been  made  in  the  povern- 
mont  of  Ireland,  to  the  advantage  of  the  majority  of 
people.  It  appears  to  Mr.  Maciiherson  that  this  is 
an  unanswerable  reply  fo  the  Trish-.\mericnn  visi- 
tors.. Wo  are  not  here  supporting  the  Irish- 
American   visitors.     Bui   we  desire  to   make  English 
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readerfs  clearly  uiidersLaud  the  object  and  the  mean- 
ing of  Mr.  Eedmoud's  quoted  speech.  Mr.  Redmond 
joined  the  Irish  movement  for  very  much  the  same 
reasons  as  Mr.  Parnell  had  done.  Both  of  them 
belonged  to  the  landlord  class.  Both  of  them  recog- 
nised clearly  the  abominable  nature  of  the  Irish 
Goverimient.  And  both  of  them  hoped  that  they 
would  strengthen  the  position  of  the  landlord  class  in 
Ireland  if  they  joined  the  popular  agitation  and  won 
great  concessions.  Therefore,  it  was  most  clearly  the 
interest  of  Mr.  Eedniond  to  show  that  the  agitation 
in  which  he  had  been  engaged  had  been  beneficial, 
and  would  contribute  largely  to  the  future  welfare  of 
the  country.  In  reality  the  great  change  made  was 
the  sale  of  so  much  of  the  rented  land  of  Ireland  to 
the  existing  tenants.  The  tenants  were  enabled  to 
purchase  their  farms  because  the  Government  lent  the 
money  to  make  it  possible.  And  while  we  approve 
as  strongly  as  anybody  the  policy  of  so  doing,  we 
submit  that,  the  incident  itself  does  not  in  the  least 
serve  the  purpose  for  which  Mr.  Macpherson  quotes 
it ;  for  every  man  who  has  ever  given  any  serious 
attention  to  Irish  affairs  is  aware  that  the  landlord 
system  in  Ireland  had  provoked  such  popular  hatred 
and  opposition  that  the  murdering  of  Irish  landlords 
was  a  common  incident — so  common,  in  fact,  that  a 
deputation  of  the  landlords  themselves  met  a  deputa- 
tion of  the  Irish  Parli.amentary  party  to  consider  how 
the  land  question  could  be  settled;  andthat,  in  fact, 
the  landlords  were  driven  to  do  so  Because  the  posi- 
tion of  an  Irish  landlord  had  become  almost  intoler- 
able. Now  we  submit  that  a  Chief  Secretary  for 
Ireland  who  puts  as  the  foremost  plea  in  his  defence 
of  the  Rnglish  government  of  Ireland  a  speech  of 
Mr.  Eedmond  under  the  circumstances  referred  to, 
is  doing  what  no  serious-minded  man  can  help  regard- 
ing as  a  very  bad  service  both  to  the  English  Govern- 
ment and  to  the  Irish  people ;  for,  in  fact,  it  is  remind- 
ing the  Irish  people  that  they  won  the  land  from 
the  landlords  bv  shooting:  so  many  of  the  latter  that 
the  remainder  were  willing  to  take  a  moderate  price 
to  be  quit  of  the  whole  affair.  T!  that  is  to  l)e 
regarded  as  the  best  defence  of  the  English  govern- 
ment of  Ireland,  we  think  that  even  the  most  violent 
agitator  will  fail  to  bring  forward  a  more  damning 
charge. 

THE  WOOL  INDUSTKY:  A  RETROSPECT. 

Thk  transformation  wrought  in  the  woollen  and 
worsted  industry  by  the  War  is  strikingly  illustrated 
in  the  accompanying  diagram,  which  shows  the  course 
of  prices  of  Lincoln  hogs'  wool,  of  certain  tops,  and 
of  a  particular  count  of  cix)ssbred  yarn  up  to  the  com- 
mencement of  June  1919.  It  will  be  observed  that, 
in  comparison  with  the  pre-War  figures,  values  were 
lifted  completely  out  of  the  old  plane,  and  prices 
hitherto  unheard  of  jn  the  trade  were  touched.  _  A 
movement  similar  in  kind  but  not  in  extent  took  place 
during  the  SoutL  African  War,  and  at  the  beginning 
of  the  century  prices  for  the  representative  .articles 
included  in  the  diagram  ruled  high.  With  tJie  release 
of  the  Colonial  clip,  which  hwl  been  in  part  held  up 
during  hostilities,  the  market  generally  gave  way, 
thougii  Lincoln  wool  held  its  ground,  chiefly  because  of 
the  poor  home  clip.  An  upward  tendency  in  tops  and 
yarn  began  in  1902  and  lasted,  broadly  speaking,  until 
1907.  After  some  initial  hesitation  Lincoln  hogs 
moved  upwards  in  sympathy.  The  improvement  was 
due  in  a  big  measure  to  keener  competition  for  the 
available  supplies  of  raw  and  semi-manufactured 
wool.  Our  imports  of  foreign  and  Colonial  wool' had 
indeed  increised,  but  a  corresponding  increase  took 
place  in  re-exports,  and  the  amount  left  to  the  home 
market  was  insufficient  for  the  demand.  The  market 
was  further  invigorated  by  the  placing  of  large  orders 
for  army  cloth  consequent  on  the  Russo-Japanese 
War  of  1905-06.  Lincoln  wool  showed  a  decided 
upward  trend   after  1904,  as  the  home  clip  had  l^een 


falhng  steadily  since  1901.  All  sections  of  the  trade 
were  thus  agreeably  active,  but  the  American  financial 
panic  of  1907  plunged  the  whole  industrial  world  into 
gloom.  Its  vicissitudes  were,  however,  speedily  for- 
gotten. A  revival  set  in  in  the  wool  trade,  and  the 
year  1910  proved  to  be  one  of  marked  prosperity. 
Prices  fell  in  the  following  year,  mainly  because  the 
protectionist  clamour  in  foreign  countries,  leading  to 
the  imposition  of  high  tariffs,  discouraged  the  con- 
sumption of  our  wool  fabrics  abroad.  Japan  in 
particular,  our  largest  piece-goods  market  in  the  Far 
East,  raised  its  import  duties  to  a  high  level.  The 
quotation  for  Lincoln  hogs  fell  in  sympathy ;  but  it 
rose  again  in  1908  and  1909,  despite  the  large  increase 
in  the  home  clip.  In  the  latter  year  the  production 
of  home-grown  wool  reached  142  million  lb.,  a  figure 
it  had  not  approached  since  the  commencement  of 
the  century,  but  the  amount  retained  for  British  re- 
quirements was  only  79|  million  lb. — less  than  in  any 
of  the  previous  years.  The  price  showed  little  varia- 
tion till  1912,  when  the  upward  movement  which  set 
in  was  shared  by  tops  and  yarn.  The  revival  was 
helped  by  the  decline  in  the  American  import  duties 
under  the  Wilson  Tariff  Act  of  1913,  but  on  the  whole 
trade  was  not  markedly  prosperous.  A  general  im- 
provement became  noticeable  in  1913,  but  it  was 
rudely  cut  short  by  the  outbreak  of  war. 

In  the  opening  stages  of  the  conflict  the  wool  in- 
dustry, like  all  others,  was  acutely  depressed.  An 
important  section  of  the  trade  was  severely  curtailed 
owing  to  the  embargo  on  the  export  of  wool  and  wool 
products ;  but,  after  a  little  time,  licences  to  export 
were  rather  freely  granted  and  prices  improved.  In 
1915  they  increased  rapidly  owing  to  the  great  military 
and  civilian  demand  both  at  home  and  abroad,  and 
the  market  was  becoming  ever  more  unfavourable  for 
the  placing  of  Government  contracts.  Between 
February  1915  and  February  1916,  super  60's  tops 
rose  from  26d.  to  44M.,  50's  tops  from  2oid.  to  35d., 
40's  prepared  tops  from  20(i.  to  29d.,  2-40's  cross- 
bred yam  from  30d.  to  50d.,  and  Lincoln  hogs  from 
14:^d.  to  19^d.  These  increases  were  registered  in 
face  of  the  record  imports  of  wool  in  1915  and  "the 
very  small  re-exports,  particulars  of  which  may  be 
seen  in  the  table  at  the  foot  of  the  article. 

A  short  Australian  and  South  American  clip  carhe 
to  hand  in  the  following  season.  Taken  into  account 
with  the  strong  demand  on  the  Continent  and  in  the 
United  States,  this  made  it  probable  that  raw 
material  would  be  scarce  and 'that  prices  for  Army 
clothing  would  move  still  higher.  To  save  itself  ex- 
pense, and  possibly  disappointment  in  supplies,  the 
Government  stepped  in,  and  1916  was  distinguished 
from  all  other  years  in  the  history  of  the  wool  trade 
by  the  establishment  of  a  Government  monopoly  in 
the  raw  material.  This  necessitated  the  regulation  of 
supply  "to  the-"  various  consuming  interests,  and  at  a 
later  stage,  as  military  requirements  increased,  the 
produce  of  the  mills  was  taken  over  almost  completely 
for  Government  purposes.  The  system  of  control  was 
not  applied  as  part  of  a  concerted  scheme,  but  was 
gradually  developed  and  extended  as  the  exigencies 
of  the  War  demanded.  The  Government's  primary 
concern  was  naturally  for  the  fighting  forces,  and  early 
in  1916  the  Army  Council  were  empowered  to  requisi- 
tion the  output  of  any  factory  on  the  basis  of  the 
cost  of  production  plus  a  reasonable  margin  of  profit. 
Arrangements  were  also  made  to  purchase  the  United 
Kingdom  clip  of  that  year  at  prices  representing  a  .35% 
advance  on  those  ruling  in  June-July  1914.  Not  long 
after  the  Australian  and  New  Zealand  clips  v,ere 
advantageously  brought  below  the  current  market 
figure.  Partly  to  ensure  a  sufficiency  of  supplies 
at  home,  partly  to  prevent  the  material  from  falling 
into  enemy  hands,  wool  was  purchased  in  large  quan- 
tities in  South  Africa,  South  America,  and  all  parts 
of  tile  world.  By  1917  the  Government  had  become 
the  sole  importer  and  distributor  of  the  raw  material. 
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From  June  1917  to  March  1919  the  production  of  tops  was  under  Government  control,  and  the  prices  given  arc  the  fixed 
Government  issue  prices. 

On  April  1,  1919,  G  ivernment  issue  prices  were  reduced  to  the  followino;: — Super  60'8,  69i  ;  50's,  48-?.;  40  s  preferred,  33  d. 
The  Government  ceased  to  make  tops  on  May  31      The  prices  given  from  April  1.  1919,  are  open  market  prii^es. 

After  April  1919  nominal  (estimated)  prices.  The  entire  British  clip  was  purchased  by  the  Government  in  1917  and  1918,  tlie 
prices  paid  to  growers  being : — 1917,  \id. ;  1918,  I9jd.  (maximum). 


and  had  extended  its  control  to  top  making.  1'he 
wool  was  entrusted  -to  icommission  combers,  and 
then  issued  in  tlie  form  of  tops  to  spinners  at  fixed 
prices.  Top  quotations  became  more  stable,  but  cross- 
bred yarn,  not  being  limited  in  this  manner,  soared 
far  above  super  60's  tops.  From  the  commencemem 
of  the  current  year,  however,  the  two  articles  rapidly 
approximated,  and  on  June  1  tops  at  91(7.  were  quoted, 
1</.  per  lb.  higher  than  the  yarn. 

The  Government  were  thus  in  the  later  perio<l  of 
the  War  the  dominatit  factor  in  the  wool  industry  in 
regard  to  both  raw  material  and  contracts.  Another 
distinct    innovation   for    which  they  were  resi>onsible 


was  the  taking  of  a  periodical  census  of  stocks, 
so  as  to  provide  the  data  necessary  to  shape  their 
policy.  A  general  inventory  of  the  machinery 
was  also  n.'.ule,  and,  in  addition,  costings 
inrpiiries  were  conducted  by  Government  account- 
ants to  determine  the  prices  to  be  paid  to  those 
engaged  on  Government  wool  work.  On  every  side  rlir 
freedom  of  all  who  handled  wool  fiom  I  be  raw  material 
to  the  finished  fabric  was  restricted.  Tiie  restrictions, 
being  necessary  in  the  national  interests,  were  on  the 
whole  liorne  with  fortitude,  and  as  a  solntiimi  for  the 
greatly  increased  worr\'  of  business  higher  profits  were 
commonly   realised,    lliough    not  retained  in  lull  .on 
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account  of  increased  taxation.  To  meet  the  ever- 
growing demand  production  had  to  be  speeded  up  in 
every  department,  and  the  output  from  combs, 
spindles,  and  looms  was  substantially  developed.  As 
the  War  drew  to  a  close  Government  contracts  were 
more  than  equal  to  the  total  pre- War  output  of  the 
trade,  and  in  addition  a  large  production  for  civilian 
pui~poses  was  maintained.  The  expected  break  in 
values  did  not  come  on  the  signing  of  the  Armistice, 
but  the  market  was  at  the  time  under  rigid  control. 
Subsequent  developments  under  partial  decontrol  point, 
as  the  diagi'am  indicates,  rather  to  a  continuance  of 
high  prices,  but  a  downward  movement  is  due,  and 
it  may  not  be  long  delayed. 

United  Kingdom. 

Imports  and  Re-exports  of  Wool  (Sheep's  and 

Lams'). 

(000 's  omitted.) 

1913  19U  1915  1916  1917  1918 

Lb.     Lh.     Lb.  Lb.  Lb.  Lb. 

From  foreign  coontries...     159,000  115,300  87,900  64,000  44,8C0  — 

From  British  possessions    641.600  597.300  838,600  £64,900  678,400  — 


Total 

Ee-exports 

Betalnnl  for    home  con- 


8C0,600    71?,600    926,400    618.900    623,200    413,400 
3C6,£0G    296,100    122,900      45,400      30,600      20,400 

494,100    417,500    803,500    573,500    592,600    393,001 


BRITISH  DYEWARES.— II. 

A  BIG  field  has  been  very  rapidly  covered  by  British 
dyemakers  during  a  period  of  un,precedented  difficulty ; 
and,  if  the  dye  industry  were  static,  one  could  rely 
with  assurance  on  their  ability  to  cover  the  remaining 
ground  with  at  least  equal  efficiency.  But  the  industry 
is  continually  expanding,  and,  though  the  rate  of 
development  has  somewhat  slackened  as  compared 
with  the  days  when  important  and  far-reaching  dis- 
coveries were  of  almost  annual  occurrence,  finality  has 
by  no  means  been  reached.  When  the  present  leeway 
is  made  up  we  cannot  sit  still.  Popular  taste  is  ever 
changing,  and  continued  progress  is  essential  to  a  really 
vital  and  .prosperous  dye  industry.  New  colours,  new 
shades,  the  perfection  of  existing  colours  and  shades, 
and  the  development  of  manufacturing  technique,  all 
call  for  unremitting  attention.  The  reqnu-ements  of 
the  dye-using  trades  must  be  assiduously  consulted. 
Germany's  advance  in  dye  making  was  largely  due 
to  the  careful  study  that  she  made  of  trade  require- 
ments, and  to  her  success  in  meeting  the  most  varied 
demands  from  consumers.  The  co-operation  in  re- 
search and  manufacture  promisied  under  the  new 
Dyestuffs  Corporation  should  enable  our  manufac- 
turers to  adapt  their  wares  to  the  need  of  every 
market. 

On  the  commercial  side  an  effective  measure  of 
co-operation  should  facilitate  the  establishment  of  a 
selling  organisation  embracing  the  principal  dye- 
using  countries  in  the  world.  The  great  organisation 
of  the  Germans  has  been  broken  by  the  W^ir,  and, 
in  view  of  the  antipathv  of  the  business  community 
ever\'Avhere,  is  not  likely  to  be  soon  restored.  The 
evidence  that  has  corhe  to  hand  indicates,  howeyer, 
tljat  internal  developments  did  not  cease  in  Germany 
during  hostilities,  and  the  dyewares  which  they  can 
in  future  offer  will  probably  exceed  their  pre-W'ar 
selection  in  range,  variety,  and  general  attractiveness. 
Feeling  engendered  by  the  War  will  wear  off  with 
the  lapse  of  time,  and,  if  German  predominance  in 
dye  making  continues,  it  is  probable  that  textile  manu- 
facturers here  and  elsewhere  must  in  self-preserva- 
tion make  use  of  German  products.  The  task  con- 
fronting the  new  merger  of  British  dye-making  in- 
terests— to  provide  wares  which  will  suit  the  needs 
of  eyerv  customer  at  as  low  a  price  as  supplies  are 
obtainable  by  competing  dve  users  abroad — is"  thus  no 
easy  one,  andjt  will  require  the  exercise  of  consider- 
able scientific,  administrative,  and  financial  skill  to 
cope  with  it  successfully. 

Germany  is  not  the  onLy' country  from  which 
opposition  in  dye  making  is  to  be  expected.     Both  in 


Switzerland   and  the  United  States  the  manufacture 
of  dyes  is  carried  out  on  a  large  scale.     The  Swiss 
is  the  older  industry  of  thetwo,  and  it  speaks  much 
for  its  vitality  that  it  has  grown  and  flourished  despite 
the   existence  of   a    .powerful   competitor   across   the 
border.     Swiss  and  German  interests  have,   however, 
not  always  occupied  opposing  camps,  and  at  one  time, 
to  an  extent  which  cannot  jbe  ascertained,  they  were 
interdependent.     How  far  this  may  still  be  so  is  not 
clear,  but  the  loyal  and  willing  help  accorded  to  us 
from    Switzerland   during  the    War  sfeems  to  show 
that    the   German   connection  has    not    been    main- 
tained.   The  Swiss  were,  in  fact,  penalised  for  helping 
us.      On    several  occasions   supplies  of   coal  and    of 
essential  parts  of  dye-making  machinery  were  refused 
to  them.     An  important  intermediate   product  called 
naphthalene  was  also  withheld,  and  finally  they  had 
to   import   it  from   the  United  Kingdom.      Much  of 
the  dyewares  for  which  we  were  indebted  to  Switzer- 
land during   the  War  were   thus  made    from    inter- 
mediates supplied  by  us.    With  the  new  developments 
already  in   hand   or  foreshadowed  in   the   home    in- 
dustry we  should  be  able  to  work  up  here  the  greater 
.part  of    our    intermediate  products.        These    inter- 
mediates represent  a  stage   in   the  transformation  of 
coal-tar  into  dyestuffs.     Fractional  distillation  of   the 
tar  yields  at  the  lower  temperatures  what  are  known 
as    "light  oils."   at  medium    temperatures   "middle 
oils,"  and  at  high  temperatures  "heavy  oils."    Each 
class  of  oil  yields    on  subsequent    re-distillation  and 
treatment  various  intermediates.     The  heavy  oils  pro- 
vide  anthracene,    from   which   are  obtained  alizarine 
and  chloranthrene  dyes.    In  vei-y  early  times  alizarine 
was  prepared  from  the  root  of  the  madder  plant,  which 
flourished   particularly  in  Euro,pe,   and  as  now  made 
artificially  it  produces  Turkey  red  and  various  shades 
of  orange  and   violet.     From  the  middle  oils  we  get 
naphthalene,   which,  besides   playing  a  great   part  in 
the    manufacture  of   explosives,   supplies  a  series  of 
azo  and  acid  dyes,   and  also  indigo  blue  and  scarlet. 
From  the   light  oils   are  obtained  xylol,   toluol,    and 
benzol,  which  yield  various  azo,  acid,  and  basic  dyes. 
Benzol  is  easily  the  most  important  of  this  group  of 
intermediates,   and  from  it  was  obtained  mauve,   the 
first   of  the  coal-tar  dyes,   discovered   by    Perkin    in 
1856.      Besides  producing  picric  acid  and  other  sulv 
stances  required  in   explosives,   it  gives  sulphur  dyes 
of  every  colour,  and  is  also  the  basis  of  a  large  variety 
of  azo,    acid,   and  basic  dyes.      The   utility  of  inter- 
mediate   products   does  not  end  even  here,    as  they 
furnish  the   starting-off' point  for  the  chemist  in  the 
making  of  fine  chemicals,  antiseptics,  perfumes,  and 
other     articles     which  ^re    cxsmmercially   in     great 
demand. 

The  plant  required  For  the  manufacture  of  inter- 
mediates is  generally  elaborate  and  expensive ;  and  the 
heavily  capitalisetl  German  industry  had  before  the 
War  an  almost  insuperable  advantage  in  tliis  respect 
over  would-be  competitors.  It  might  seem  advisable 
that  the  raw  materials  for  our  colour  industry  should 
be  carried  through  one  or  more  stages  of  manufacture 
in  the.  gasworks  and  other  industrial  concerns  which  : 
possess  tar-distilling  plants.  In  this  way  the  naphthols 
and  naphthylamines  could  be  produced  from  naph- 
thalene, niti-otohiol  and  toluidine  from  toluol,  and 
chlor-benzol,  nitro-benzol,  and  aniline  from  benzol. 
The  making  of  these  derivatives  appertains  more  to 
the  heavy  chemical  than  to  the  dye  trade,  and  the  use 
of  associated  industries,  which  would-relieve  the  dye 
maker  of  functions  not  really  his,  would  be  conducive 
to  all-round  progress.  The  recent  large  increase  of 
four  million  pounds  in  the  capital  of  the  British  Dye- 
stuffs  Coi-poration  indicates  the  room  for  development 
in  this  direction.  The  increase  betokens  the  necessity 
on  the  part  of  the  Corporation  to  handle  the  raw 
materials  at  a  very  early  stage,  and  the  new  capital 
will  be  required  to  meet  the  heavy  outlay  which  this 
will  involve.  The  extensions  of  plant  and  equipment 
of  new  laboratories  should,  however,  have  the  happy 
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effect  of  enabling  all  by-products  to  be  recovered  and 
utilised,  and  so  cheapen  the  cost  of  manufacture. 
Pi-om  this  point  of  view  the  coui'se  followed  is  un- 
exceptionable, and  shows  that  the  necessity  for  cheap- 
ness of  production  .is  fully  appreciated.  In  order  to 
compet-e  successfully  abroad,  British  textile  manufac- 
turers not  only  require  dyes  equal  in  quality,  variety, 
fastness,  and  elegance  to  those  produced  elsewhere, 
but  they  must  have  them  at  an  equally  low  pnce. 
Otherwise,  they  will  be  undersold  in  foreign  markets, 
and  one  gi'eat  pilla;r  of  our  industrial  supremacy,  the 
textile  trades,  which  are  largely  dependent  on  exports, 
will  be  rudely  shaken. 

British  dye  makers  appear  to  recognise  the  respon- 
sibility which  rests  on  their  shoulders,  and  henceforth, 
when  projected  developments  are  completed,  our  pre- 
War  dependence  on  outside  som'ces,  especially  Ger- 
many, for  intermediate  products  will  come  to  an  end. 
The  output  of  coal-tar  from  our  coke  ovens  and  gas- 
works is  in  excess  of  the  German  figm-e  and  should 
pfove  more  than  sufficient  to  meet  our  requirements. 
The  new  combination  will  be  able  to  avoid  unnecessary 
duplication,  so  far  as  it  affects  the  manufacturing  pro- 
cesses, and  will  be  powerful  enough  to  resist  the 
attempts  of  foreign  competing  interests  to  engulf  it. 
Before  the  War  there  were  two  rings  in  the  dye  trade 
in  Germany,  and  though  they  competed  against  one 
another  in  the  home  market,  they  worked  together 
against  foreigners.  This  striking  object-lesson  in  co- 
operation should  not  be  lost  on  our  dye-making  in- 
terests, whether  outside  or  inside  the  new  combine. 
They  must,  however,  retain  their  independence  of 
foreign  influence  and  refuse  all  overtures  for  price  agree- 
ments and  delimitation  of  markets.  In  this  way  only 
can  a  really  independent  home  industry  be  built  up 
and  a  lucrative  export  trade  be  won.  The  benefits  of 
increased  production  consequent  on  the  latter  will  be 
ensured  to  dye  consumers  at  home.  The  conditions 
attaching  to  the  financial  assistance  rendered  by  the 
Government  should  be  sufficient  to  prevent  any  foreign 
domination  in  British  d^v'e  making,  but  it  is  possfble 
that  by  the  establishment  of  Gennan  factories  here, 
of  the  kind  set  up  in  Ellesmere  Port  before  the  Waj", 
German  producers  may  compete  with  British  on  their 
own  ground.  Such  a  contingency  is,  however,  already 
provided  for,  and  as  they  are  thus  amply  protected 
from  unfair  external  competition  our  dye  makers,  if 
they  fail,  cannot  but  bear  the  onus  of  failure  them- 
selves. 


THE  TEN  REPUBLICS. 

In  order  to  be  something  more  than  a  mere  passing 
phase,  economic,  as  well  as  political,  institutions  must 
be  based  upon  some  solid  foundation.  The  two  great 
continents,  which  we  call  North  and  South  America, 
enjoyed  extraordinary  advantages  in  supplying  Em-ope 
with  her  urgent  needs  during  the  course  of  hostilities. 
The  United  States  of  North  America,  being  for  its  area 
the  most  populous,  the  most  highly  developed,  and 
having  by  far  the  greatest  disposable  wealth,  bene- 
fited in  a  sense  that  none  of  the  other  Republics  upon 
either  continent  benefited,  or  were  in  a  position 
to  benefit.  The  exports  of  the  United  States  trebled 
during  the  period  of  the  War.  And  even  the  direc- 
tion in  which  trade  moved  appreciably  changed. 
The  United  States  was  brought  into  direct  trade 
communication  with  most  of  the  British  Colonies,  in 
addition  to  various  neutral  countries,  with  whom  for- 
merly they  had  conducted  their  trade  almost  wholly 
through  British  financial  sources  in  TiOndon,  and 
carried  their  goods  in  British  ships.  The  War  inter- 
rupted this,  and  since  the  armistice  the  interruption 
has  contirnicd.  But  is  the  interruption  likely  to  be 
of  permaiKTit  duration?  In  tlie  half-year  now  just 
concluded,  which  has  elapfeed  sine*  the  armistice,  the 
foreign-trade  -figures  of  the  United  States  still  show 
that  her  export   trade  lias  grown  some  three   times 


over,  comjjared  with  the  business  she  enjoyed  in  the 
years  that  pireceded  the  outbreak  of  the  recent  War. 

Now  in  what  way  can  the  two  Americas  in  general, 
and  the  United  States  of  North  America  in  particular, 
assist  the  world  to  recover  from  the  effects  of  the 
recent  War?  Is  it  desirable  that  the  United  States 
should  compete  in  the  business  for  which  in  European 
skill,  European  trade,  the  great  density  of  population 
in  Europe,  the  accumulation  of  machinery  and  the 
knowledge  of  the  world's  markets,  give  her  an  advan- 
tage which  the  United  States,  lacking  all  these  things, 
can  only  obtain  at  great  expense?  It  is  not  a  question 
whether  the  United  States  can  do  it  if  she  chooses  to 
compete  with  Europe ;  after  rendering  those  services 
for  which  Eui'cpe  is  especially  fitted,  there  can  be  no 
reasonable  doubt  that  she  can  do  so.  What  a  nation 
can  do  with  far  less  advantages  than  the  United  States 
we  have  all  witnessed  in  the  case  of  GeiTnany,  which 
compelled  practically  the  whole  of  the  rest  of  the 
world  to  array  themselves  against  her  in  order  to  bring 
her  to  a  more  reasonable  frame  of  mind  than  she 
possessed  in  1914.  It  cannot  be  doubted,  however, 
that  not  only  has  Germany  infhcted  a  terrible  disaster 
upon  her  own  country,  but  she  has  acted  in  a  way 
that  has  injured  the  whole  civilised  and  partially 
civilised  world,  and  that  it  will  take  all  of  us,  even 
those  in  the  remote  parts  of  the  world,  many  years — 
perhaps  more  than  a  generation — to  recover  from  the 
effects  of  the  recent  War.  Great  as  they  are  the 
resources  of  no  country  are  limitless.  It  is  commonly 
said  that  only  about  half  the  land  surface  of  the  eartb 
is  habitable  with  our  present  knowledge  of  the  prac- 
tise of  agi-iculture.  It  probably  will  not  be  contested 
that  South  America  is  potentially  far  the  i-ichest  con- 
tinent in  the  world.  And  as  the  United  States 
acquired  so  much  of  the  mobilisable  wealth  of  Europe 
during  the  progress  of  the  recent  War,  no  one  is  likely 
to  deny  that  the  United  States  is  now  probably  the 
richest  country  in  the  world.  Nevertheless,  her 
resources  are  not  iUimitable.  And  in  what  way  can 
she  best  render  service  to  Europe  in  the  present  period 
of  crisis  ?  There  can  be  no  doubt  from  the  expressions 
of  opinion  of  all  her  enlightened  public  men,  that  the 
real  desire  of  the  people  of  the  United  States  is  to 
render  service  to  Europe,  which  has  suffered  in  fight- 
ing a  great  war  which  the  American  people  showed 
that  they  approved  of  by  ultimately  joining  in  it. 

Now  we  would  submit  that  the  United  States  will 
render  the  least  service — if  she  does  not  actually 
render  a  disservice — to  Europe  by  competmg  with  us 
at  the  present  time  in  those  sei-vices  wliich  we  are 
pre-eminently  calculated  to  render,  and  to  render  prob- 
ably upon  a  sounder  economic  basis  than  the  United 
States  herself.  Ifcjias  to  be  remembered  that  Eui-ope 
is  about  half  the  size  of  North  America,  and  she  has 
a  population  considerably  more  than'  twice  that  of 
the  two  continents  of  North  and  South  America, 
taken  together.  Consequently,  we  have  in  a  compara- 
tively congested  area — and  in  the  developed  parts  of 
Europe  a  very  congested  area- — teeming  populations 
who  are,  for  the  most  part,  engaged  in  the  manipula- 
tion, as  distinct  from  the  production,  of  primaries. 
Eighty  per  cent,  of  the  population  of  the  United  King- 
dom, for  example,  and  a  still  larger  proportion  if  yoa 
take  England  proper  and  Southern  Scotland  alone_  as 
a  distinct  part  of  the  United  Kingdom,  upon  rendering 
services  and  manufacturing  raw  products  which  we 
not  only  do  net  produce  in  these  islands,  but  are  not- 
capable  of  producing.  Neither  our  climate  nor  our 
area  would  admit  of  it.  .-Assuming  that  Europe  will, 
after  a  period  of  unrest,  recover  from  the  effects  of 
the  recent  War,  it  is  pertinent  to  the  question  to  con- 
sider the  relative  positions  of  Europe  and  of  North  anci 
SouUi  America.  If  Europe,  through  Bolshevism  in 
the  mere  backward  countries,  and  continued  unrest  in 
the  more  iirogressive,  is  gradually  to  decay,  the  two 
great  Wosteni  Continents  must  necessarily  find  fnesh 
maj-kcis  for  their  prcxlucts.  But  if  we  assume,  as  we 
■  do  assume,  that  Europe  still  retains  hor  recuperative 
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capacity,  how  can  she  best  be  assisted  to  reconstruct 
her  economic  fabric,  presuming  that  she  has  a  real 
desire  to  continue  European  civiUsation  as  slie  has  done 
in  the  past?  Now  it  is  manifest  that  Europe  can  only 
produce,  and  can  only  do  what  she  is  capable  of  doing. 
She  cannot  grow  cotton,  cane-sugar,  cocoa,  cocoa- 
nuts,  or  even  tobacco  upon  any  important  scale.  On 
the  other  hand,  she  can  act  as  the  world's  canier,  the 
world's  banker,  the  world's  insurance  agent,  the  mani- 
pulator of  primaries  of  necessity,  and  she  cannot  pro- 
duce herself,  probably,  upon  a  sounder  economic  basis 
than  any  other  area  of  similar  extent.  We  do  net 
except  the  Far  East,  because  only  in  a  limited  section 
of  the  Far  East  are  the  people  sufficiently  trained  to 
be  able  to  manufacture  on  an  important  scale ;  and  so 
far  they  have  not  the  acquired  skill,  the  knowledge  of 
markete,  nor  the  machinery  or  financial  resources 
which  would  enable  tliera  to  manufacture  upon  the 
enormous  scale  which  Europe  has  manufactured  during 
the  past  two  generations.  It  is  manifest  that  Europe 
can  only  continue  these  operations  if  she  is  supplied 
with  the  elementary  resources  on  which  they  are  based 
from  those  countries  which  are  capable  of  producing 
food  and  raw  materials  upon  an  immense  scale,  and 
upon  an  economic  basis  infinitely  superior  to  anything 
Europe  can  do. 

If  any  part  of  North  or  South  America,  and  par- 
ticularly the  United  States,  decide  to  apportion  an 
appreciable  part  of  their  resources  for  the  purpose  of 
competing  in  those  trades  for  which  we  have  said 
Europe  is  particularly  fitted,  those  resources  will  be 
locked  up  in  this  competitive  business;  and  even  if, 
after  trying  such  competition,  she  decides  after  a  period 
t-o  abandon  it,  the  resources  thus  locked  up  will  be 
irrevocably  lost.  It  has  been  truly  said  tliat  an  in- 
Testment  once  made  is  exceedingly  difficult  to  recover. 
Practically,  only  what  has  come  to  be  called  rcobilis- 
able  resources  are  available  for  tTie  development  of 
new  industries.  Now  when  we  say,  In  what  way  can 
the  United  States  best  render  service  to  Europe,  it  is 
manifest  that  we  are  not  so  foolish  as  to  imagine  that 
the  business  men  and  the  official  classes  in  the  United 
States  exist  for  the  benefit  of  reconstructing  Europe. 
It  is  plain  that  the  duty  of  American  public  men,  as 
well  as  of  American  business  men,  is  to  consider  what 
are  the  interests  of  the  United  States,  including,  of 
course,   all  her  important  dependencies.  We  ai-e 

assuming  in  this  argument  that  in  assisting  Europe  to 
recover  the  United  States  is  really  doing  a  sound 
stroke  of  business,  and  is  developing  her  own  economic 
resources.  If  that  is  not  so,  of  course,  she  cannot  be 
expected  to  bother  about  the  matter.  It  is  no  affair 
of  hers.'  We  assisted  the  United  States  of  North 
America  nearly  two  generations  a^  now  to  open  up 
her  territory  by  means  of  railways.  But  we  did  it, 
not  as  philanthropists  in  order  to  make  the  United 
Stales  a  great  and  powerful  nation,  but  because  we 
required  food  and  raw  materials  tor  b©  supplied  upon 
an  economic  basis  which  we  were  unable  to  supply 
ourselves.  Now  assuming,  as  we  have  done  above, 
that  Europe  after  a  period  of  unrest  wll  uIFimately  re- 
sume her  place  as  one  of  the  great  progressive  civilised 
continents,  surely  Eurojie  offers  one  of  the  most 
magnificent  markets  that  America  can  find  anywhere. 
It  is  clearly  her  interest,  on  this  assumption,  to  culti- 
vate such  a  market.  Now  Eui-ope,  taken  as  a  compo- 
site whole,  can  only  buy  for  any  length  of  time,  if  she 
is  in  a  position  to  sell ;  and  she  can  only  sell  those 
things  which  she  has  to  offer,  and  practically  they 
amount  to  services — manufacturing  raw  materials 
which  she  cannot  produce  on  such  advantageous  terms 
as  they  can  be  produced  in  countries  outside  Europe, 
and  particularly  in  North  and  South  America.  Even 
wool,  for  example,  in  which  Europe  has  always  been 
a  comparatively  large  producer ;  at  the  outbreak  of  the 
War  there  was  not  a  single  European  country  capable 
of  satisfying  her  own  local  requirejnents,  still  less  of 
growing  within  her  own  borders  sufficient  wool,  which 


would  enable  her  to  export  on  any  appreciable  scale. 
And  we  might  go  through  nearly  every  raw  product 
with  certain  exceptions  like,  for  example,  Cardiff  hard 
steam  coal  in  Wales,  platinum  in  Eussia,  and  a  few 
raw  products  which  were  highly  esteemed  in  the  mar- 
kets of  the  world.     But,   speaking  generally,  Europe 
is  only  capable  of  paying  for  her  im-ports  by  services, 
and  by  the  manufacture  of  goods  the  raw  materials 
for  which  are  obtained  .from  outside.     Now  it  seems 
to  us    that   the  United    States  in  particular,  and  the 
various    American    republics,    North    and    South  in 
general,   can    best   cultivate    their  great  customer  in 
Europe,    assuming    tliat    customer  to    be  still  worth 
cultivating,   by  providing    on  as    sound  an  economic 
basis   as  possible  the   raw   m-aterials  which  will  pri- 
marily admit  of  our  living  at  all;  and,   further,  will 
give    us    some    substance    on  which  to  practise  om- 
handicrafts.     As  we  have  said,  the  total   population 
of  the  two  Americas  is  considerably  less  than  half  that 
of  Europe.        On  the  other  hand.   North  and  South 
America,  taken  as  a  composite  whole,  are  more  than 
four  times  as  large  as  Europe,  and,  speaking  generally, 
with    certain    few  exceptions    both  North  and  South 
America  are  at  least  as  fertile  as  Europe.        Europe 
would  be  nothing  like  as  fertile  as  she  is  were  it  not 
for  the  fact  that  she  has  been  continuously  cultivated 
over  the  greater  part  of  her  area  for  a  period  of  at 
least  two  thousand  years.     Now  it  seems  impossible 
that  even,  the  resources   of  the  United  States,   great 
as  they  are,  can  admit  of  that  country  competing  with 
Europe  in  the  services  which  she  is  capable  of  render- 
ing, and  also  of  developing  the  resources  of  North  and 
South  America  for  the  purpose  of  keeping  the  world 
supplied  with  immense  quantities    of    food    and    ravr 
materials  upon  a  sound  economic  basis. 


THE  PORT  OF  HULL.— II. 

A  N.\TURAL  deep-water  and  practically  self-scouring 
channel  runs  up  the  Humber  estuary,  and  opposite 
the  Hull  docks  vessels  can  find  good  anchorage  in 
40  feet  at  low  water.  Prom  this  roadstead  to  the  vari- 
ous dock  entrances  connecting  channels  are  dredged, 
and  these  are  in  most  cases  open  to  large  vessels 
only  at  certain  states  of  the  tide,  the  time  being 
limited  to  some  hours  before  and  after  high  water. 
There  is,  indeed,  a  deep-water  jetty  at  Saltend,  with 
a  depth  at  low  water  of  30  feet  alongside,  but  generally 
speaking  the  big  rise  and  fall  of  the  tide,  ranging  from 
16  feet  at  neaps  to  nearly  21  feet  at  springs,  makes 
the  provision  of  closed  docks  an  absoliite  necessity. 

Though  the  water  at  many  of  the  dock-sills  is 
sufficiently  deep  to  admit  the  largest  cargo  steamers, 
the  trade  of  the  Humber  is  not  can'ied  on  by  the 
majestic  liners  that  form  so  striking  and  attractive  a 
feature  on  the  Thames  and  the  Mersey.  Little 
passenger  traffic  centres  in  the  port,  and  the  goods 
traffic,  being  mainly  with  the  Continent,  requires  only 
medium-sized  boats.  A  change  has,  however,  come 
since  the  enterprising  railway  and  other  authorities  in 
Hull  succeeded  in  winning  for  the  city  a  substantial 
share  of  the  Colonial  trade.  The  initiative  and  energy 
displayed  in  this  enterprise  was  extraordinary,  and  it 
is  paralleled  only  in  the  case  of  one  other  port  in 
the  United  Kingdom — Southampton,  where  the 
efforts  of  a  railw.ay  company  raised  a  decaying  harbour 
into  the  position  of  eighth  port  m  the  British  Isles. 
As  already  explained,  Hull  is  a  railway  port,  and  the 
railwaj'  interests  were  struck  by  the  fact  that  boats 
from  Australia,  New  Zealand,  and  South  Africa 
adopted  London  as  their  exclusive  saihng  base,  with 
a  call  to  one  of  our  Southern  ports.  Wool,  hides, 
fruit,  butter,  cheese  and  other  produce,  intended 
ultimately  for  consumption  in  the  North,  were  first 
brought  to  the  Port  of  London  and  then  sent  north- 
wards by  rail.  Similarly,  .the  manufactures  of  the 
North,  which  helped  to  pay  for  these  goods,  had  to 
be    despatclied    southwards    by    rail    to  London   and 
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thence  shipped.  In  both  cases  the  traf&c  followed  an 
unecononvical  route.  The  port  dues  in  London  were 
high,  and  \he  long  railway  haulage  was  expensive. 
The  imported  goods  suffered  considerably  in  transit, 
especially  the  frozen  pixxlucts,  which  are  peculiarly 
liable  to  damage  from  extra  handling.  A  vigorous 
propaganda  was  initiated  to  influence  Colonial  opinion 
as  to  the  need  for  change.^  It  was  pointed  out  that 
the  port  charges  in  Hull  were  10s.  a  ton  less  than 
in  London,  and  that  the  railway  rates  from  Hull  to 
an  important  consuming  centre  like  the  West  Eiding 
were  also  less  by  15s.  a  ton.  A  saving  of  25s.  per 
ton  could  thus  be  effected  by  using  the  more  northerly 
port,  while  the  extra  expense  of  the  sea  journey  to 
Hull  would  be  comparatively  small.  In  the  case  of 
wool  alone,  of  which  lOO'.OOO  tons  im,ported  annually 
into  London  was  consumed  in  the  West  Eiding,  it 
was  pointed  out  that  an  immense  saving  could  be 
effected.  The  first  serious  effort  to  capture  that  portion 
of  the  Dominion  trade  to  which  the  port  was  on  its 
merits  entitled  was  in  1905,  when  Agents-General 
from  the  various  Colonies,  on  the  strength  of  statistics 
and  information  supplied  to  them,  assembled  at  Hull 
for  a  first-hand  investigation.  They  were  impressed 
by  what  they  saw,  and  their  visit  was  accordingly 
signalised  by  the  opening  of  a  publicity  campaign  on 
behalf  of  the  Port  of  Hull  in  all  parts  of  the  world. 
The  effect  was  soon  felt  in  a  gratifying  increase  in  the 
volume  of  trade.  •  The  turnover  of  the  port,  valued  at 
£51  million  in  1904,  rose  to  £70i  million  in  1907,  and 
by  1913  it  was  over  £S4i  million,  an  increase  of  65% 
in  10  years.  .\11  the  trading  activities  of  the  port 
showed  marked  development,  but  the  most  novel  de- 
parture was  the  trade  with  the  Dominions.  So  success- 
ful was  the  new  venture  that  steamers  belonging  to 


the  Australasian  Shipping  Conference  began  to  go  to 
Hull,  after  putting  into  London.  In  the  northern 
port  Conference  steamers  had  the  advantage  of  cheap 
bunkers,  as  the  payment  of  the  extra  freights  inci- 
dental to  the  carriage  and  transhipment  of  the  coal  to 
London  was  avoided. 

Since  the  formation  of  the  Calcutta  Conference  in 
1875,  the  first  of  the  Shipping  Conferences,  it  has 
become  increasingly  difficult,  as  agreements  are  reached 
between  hitherto  competing  lines,  io  divert  liner  ton- 
nage from  accustomed  ports  of  call,  and  hence  the 
success  which  attended  Hull's  efforts  in  the  sphere 
of  the  Dominion  trade  are  all  the  more  praiseworthy. 
The  Far  East,  South  American,  and  South  African 
Conferences  did  not  materially  affect  the  port. 

The  system  of  rebates  given  to  United  Kingdom 
shippers  who  over  a  ce^rtain  period  had  despatched 
goods  to  various  ports  within  the  area  of  a  conference 
only  by  conference  boats,  was  in  many  cases  not  ex- 
tended to  the  homeward  trade  from  these  ports.  This 
want  of  imiformity  was  duo.  in  large  mea.sure  to  a 
difference  in  the  extent  and  character  of  our  export 
and  import,  trades  to  and  from  particular  countries. 
Thus,  with  regard  to  South  .\frica  the  homeward  trade 
is  much  smaller  in  bulk,  as  it  consists  of  ostrich 
feathers,  gold,  and  diamonds;  but  in  the  case  of 
Australasia  it  is  much  larger,  being  composed  of 
wool,  and  a  variety  of  foodstuffs.  The  competition  of 
tramp  to.nnage  is  more  effective  in  places  like  Australia 
and  New  Zealand,  where  large-bulk  cargoes  of  staple 
articles  in  demand  in  all  parts  of  the.  world  can  be 
procured ;  and  in  such  cases  rebates  on  the  homeward 
route  «re  more  icommonly  given  by  conference, 
steamers  in  order  to  attract  cargo.  A  uniform  rate  is 
generally  quoted  from  these  distant  places  for  most 
ports  in  the  United  Kingdom,  and  as  Hull  was  suitable 
for  landing  goods  intended  for  the  North  of  England, 
Australasian  shippers  favoured  consignment  to  that 
port.  Thus,  in  the  case  of  wool,  buyers  who  attended 
the  .\ustralian  sales  on  behalf  of  the  manufacturing 
interests  in  the  West  Riding  woidd  naturally  consign 
their  purchases  to  Hull.  The  result  has  l)een  a  great 
increase   in  wool    imports  into  the   Humber ;   but  in 


this,  as  in  other  articles  of  Dominion  produce,  there 
have  been  violent  fluctuations  in  quantity.  The  re- 
bate system,  which  ultmiately  operates,  it  is  said,  in 
favour  of  London,  is  blamed,  and  with  some  appear- 
ance of  reason.  During  the  War,  on  obvious  grounds, 
the  sea  jom-ney  from  London  was  as  far  as  possible 
avoided,  and  Hull's  hnport  of  wool  fell  from 
62,700,000  lb.  in  1913  to  1,991,000  lb.  m  1918.  The  con- 
ferences, which  were  practically  suspended  because  of 
the  heavy  hand  the  Government  laid  on  shipping,  are 
now  being  revived,  and  various  inducements  in  the 
shape  of  rebates  are  being  again  held  out  to  shippers. 
These  rebates,  usually  calculated  at  a  certain  percent- 
age of  the  total  sum  paid,  will  rivet  the  bonds  of 
conference  control  more  tightly,  owing  to  the  high 
level  of  freights,  and  it  is  accordingly  in  the  interests 
of  out-ports  like  Hull  that  abuses  should  be  carefully 
watched  and,  if  possible,  remedied. 

In  other  branches  besides  Colonial  traffic  the  trade 
of  the  port,  considering  quantities  and  not  values,  has 
suffered  during  the  War.  Not  alone  was  Germany 
cut  off  and  communication  with  Eussia  rendered  diffi- 
cult, and  finally  impossible ;  but  trade  with  neutrals  was 
severely  restricted.  Tonnage  could  scarcely  be  had, 
except  for  Government  wool,  and  free  vessels  de- 
manded phenomenal  freights.  The  North  Sea  was  a 
favourite  haunt  of  enemy  craft,  and  the  numerous 
minefields  and  floating  mines  made  insurance  rates 
high,  while  shipowners  were  naturally  unwilling  to 
risk  their  vessels.  Most  of  our  shipping  was  eventu- 
ally requisitioned  and  sent  where  wanted,  iirespective 
of  danger;  but  as  all  unnecessary  risk  was  avoided, 
Hull  naturally  suffered.  Its  one  advantage  lay  in  the 
closing  of  some  of  the  East  Coast  ports.  Harwich  and 
Immingham  were  practically  taken  over  by  the  .Ad- 
miralty, and  the  trade  of  the  fomier  port  declined 
from  £34,297,000  in  1913  to  £3,079,000  in  1917, 
while  that  of  Grimsby  and  Immingham  combined  fell 
in  the  same  period  from  £37,851,000  to  £15,421,000. 
This  temporai-y  advantage  has  passed  with  the  reopen- 
ing of  the  ports,  and  Hull  is  now  faced  with  the 
necessity  either  of  reviving  its  trade  with  Russia  and 
Gemiany,  or  of  replacing  it  by  increased  trade  with 
other  countries.  The  South  American  connection  has 
been  largely  lost,  and  can  with  difficulty  be  recovered 
from  the  United  States,  into  whose  hands  it  has  fallen. 
The  proposal  to  liquidate  our  dehi  to  the  States  by 
handing  over  our  large  holdings  of  South  American 
securities  would  render  the  prospect  of  its  recovery 
still  more  remote.  Any  serious  effort  to  revive  the 
Hull  export  trade  to  Latin  America  and  to  other  coun- 
tries must  depend  largely  on  the  pi-ovision  of  cheap 
tonnage  from  the  Port,  and  though  the  restoration 
of  the  pre-War  services  is  at  the  moment  impossible, 
the  main  trade  routes  should  receive  immediate 
attention. 


THE  SOUTH  RUSSIA  SCHEME. 

On  t?ie  whole  the  South  Eussia  Scheme  supported  by 
His  Majesty's  Government  seems  to  promise  as  satis- 
factory a  handling  of  a  very  diflicult  problem  as  appears 
to  be  readily  available.  The  proposal  is  that  the 
British  Government  should  give  assistance  to  traders 
who  are  exporting  goods  urgently  neetled  for  Eussia; 
and,  on  the  other  hand,  shall  arrange  with  reliable 
]ieople  in  Russia  for  despatching  food  and  raw 
materials  to  this  country  in  payment  for  the  goods 
ordered.  Owing  to  the  Bolshevist  revolution  there 
is  practically  no  Government  in  Russia.  But  there 
is  in  Eussia  a  very  large  number  of  what  is  described 
in  the  memorandum  of  the  scheme  as  "  co-operative 
societies."  Now  wa  have  a  great  many  co-operative 
societies,  as  they  are  called,  hero  in  England.  But 
they  are  not  in  the  least  like  what  the  Russians  mean 
by  a  co-operative  society.     In  the  district  which  it  is 
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proposed  to  deal  with  under  the  scheme,  which  com- 
prises the  greater  part  of  South  Eussia,  something  be- 
tween 60  and  60  miUions  of  people  are  included  ia  the 
membership  of  these  co-operative  societies.  It  will  be 
remembered  that  the  late  Government  in  Eussia  was 
simply  an  extension  over  a  vast  area  of  country  of 
the  authority  of  the  old  Khans  of  Moscow.  To  a  ven' 
large  extent  the  Eussian  Government  failed  to  fulfil 
any  of  the  functions  which  the  western  world  has 
come  to  regard  as  the  duties  of  a  Government  at  all. 
Even  the  maintenance  of  law  and  order  and  the 
security  of  life  and  property,  which  we  regard  as  the 
reasons  why  people  submit  to  Government  at  all,  were 
in  Eussia  "only  partially  secured.  Practically,  the 
notion  of  the  Eussian  Government  right  up  to  the 
fall  of  the  Tsar  was  that  it  was  their  duty  to  fight  the 
foreign  enemy  if  he  attacked  Eussia,  and  for  this 
service  it  was  the  duty  of  'the  subject  to  pay  taxes. 
Now  the  real  Government  of  Eussia,  so  far  as  it  can 
be  said  that  Eussia  had  a  real  Government,  or  has 
a  real  Government  now,  was  very  largely  the  village 
community;  and  these  village  communities,  or  "co- 
operative societies,"  as  the  memorandum  proposing 
this  Government   scheme  calls  them,  are  the  reliable 

"entities  upon  v.hich  our  own  Government  is  relying 
for  the  success  of  this  scheme. 

The  reader  need  not  be  alarmed  at  the  novelty  of 
the  idea  of  the  Government  guaranteeing  traders.  As 
a  matter  of  fact,  the  Government  is  hot  proposing 
itself  to  engage  in  trade.  It  is  consulting  competent 
authorities,  and  appears  to  be  doing  a  really  good 
work  in  assisting  the  exporters  of  this  countiy  to  place 
their  goods  in  Eussia  in  return  for  the  import  of  food 
and  raw  materials  which  we  are  urgently  in  need  of, 
and  which,  to  some  extent,  Eussia  appears  to  be  able 
to  supply.  In  reality,  it  is  a  system  of  barter.  Eussia 
gives  oil,  cereals,  eggs,  and  meat — ^and  Eussia  has 
the  largest  hei'ds  of  cattle  of  any  European  State. 
We  send  the  essential  plant  to  enable  the  Eussian 
peasant,  the  Eussian  oil  man,  and  the  Eussian  poultry 
fanner  to  raise  the  produce  which  will  give  our  traders 
a  profit  on  the  deal.  Without  such  .  a  system  it  is 
manifestly  impossible  for  trade  to  be  carried  on  in  a 
countiy  in  the  state  Eussia  is  in  at  present.  Practically 
there  have  ceased  to  be  any  banks  in  Eussia.  And  even 
if  there  were,  who  could  trust  them  in  the  present 
state  of  economic  anarchy  in  which  that  country  is 
weltering?  All  that  the  Government  proposes  to  do 
is  to   assist  traders    and  bring  them  in  contact  with 

.  these  co-operative  societies  in  exporting  the  manufac- 
tures  which  we  are  so  anxious  to  export  at  the  present 
time — largely  plant,  as  we  have  said,  to  be  used  by 
Agriculturists,  miners,  and  so  on,  but  equally  largely 

'textile  fabrics  of  various  kinds  as,  owing  to  the  fact 
that  Eussia  was  shut  up  for  nearly  five  years,  there  is 
a  great  shortage  of  textiles  all  over  the  Eussian  Em- 
pire. And,  wherever  the  peasants  have  the  means, 
there  seems  to  be  no  reasonable  doubt  that  they  are 
anxious  to  purchase  cotton  and  woollen  goods  of  vari- 
ous kinds.     As  a  matter  of  fact  trade  by  barter  is  just 

.as  good  as  trade  by  bills  of  exchange.  It  is 
more  convenient  usually  in  civilised  countries  to  deal 
through  bankers  with  regular  bills  of  exchange.  But  at 
the  present  time,  when  a  country  has  passed  through, 
and  is  still  passing  through,  a  period  of  revolution, 
provided  she  is  able  to  deliver  oil,  and  eggs,  and  meat, 
and  cereals,  and  we  in  exchange  can  sell  our  cottons 
of  Lancashire,  our  woollens  of  Yorkshire,  and  our 
hardware  manufactures  of  the  Midlands,  and  find  em- 
ployment for  British  shipping  from  Glasgow,  the 
Tyne,  and  the  Wear,  what  does  it  matter  whether  the 
trade  is  carried  on  through  the  channels  that  we  were 
accustomed  to  in  the  years  that  preceded  the  outbreak 
of  the  recent  War,  or  whether  it  was  carried  on  virtu- 
ally as  a  barter  trade  in  primitive  times,  with  the 
guarantee  on  the  one  side  of  ,a  groat  Government  acting 

.  in  concert  with  various  organised  peasant  communities 
in  different  parts  of  the  Eussian  Einpire? 


SOUTH  AND  CENTRAL  AMERICA. 

ARGENTINA. 
PRESIDENT  IRIGOYEN'S  MESSAGE  TO  CONGRESS. 

Argentine  papers  arriving  by  last  week's  mail  give  the 
full  text  of  President  Irigoyen's  Message  to  Congress. 
It  need  hardly  be  added  that  they  do  not  spare  space  in 
detailing  the  relations  of  the  President  with  both 
Houses  of  Congress,  the  conditions  under  which  the 
Message  was  presented,  how  it  was  received,  and  finally 
how  it  was  virtually  ignored  in  an  almost  empty  House. 
Following  upon  the  alarming  labour  troubles  of 
January,  February,  and  March  of  this  year,  it  might 
reasonably  have  been  expected  that  the  President's 
Message,  presented  in  thQ  middle  of  May,  would  have 
attracted  the  liveliest  interest  in  the  Congress,  as  well 
as  throughout  the  country.  Very  much  the  contrary 
was  the  fact.  There  can  be  no  reasonable  doubt  that 
the  difficulties  of  Argentina,  grave  as  they  ai-e,  and 
serious  as  they  have  heen  since  Europe  has  been  un- 
able to  invest  in  Argentina,  to  its  accustomed  extent, 
have  been  aggravated  by  the  relations  between  the 
Executive  and  Legislature.  Practically  anytliing  sug- 
gested by  President  Irigoyen  is  negatived  by  Congi'ess, 
while  tlie  President,  in  his  turn',  virtually  refuses  to  do 
anything  suggested  to  him  by  Congress.  The  National 
Budget  remains  unpassed  for  months,  and  sometimes 
more  than  a  year  at  a  time.  The  Government,  in  order 
to  carry  on,  collects  the  taxes  without  waiting  for  the 
approval  of  Congress.  The  open  and  notorious  state 
of  friction  which  exists  bet\^een  the  Executive  and  the 
Legislature  has  undoubtedly  accentuated  the  unrest 
which  exists  throughout  the  Eepublio.  It  tends  to 
unsettle  everybody's  mind,  and  undoubtedly  acts  as  a 
very  unfavoui'able  influence  upon  the  economic  well- 
being  of  Argentina  taken  as  a  whole.  At  a -time  like  the 
present  in  the  fortunes  of  the  Eepublic,  when,  one 
would  think,  the  cessation  of  investments  from  Europe 
upon  a  great  scale  would  attract  the  best  minds  in  the 
Eepublic  to  consider  Argentina's  economic  future,  the 
Congress  presented  a  deserted  appearance.  The 
President  himself,  possibly  fearing  a  hostile  reception, 
was  not  present  in  person,  and  left  the  reading  of  the 
Message  to  Dr.  Luna,  the  President, of  the  Senate.  . 
Congress  was  so  incensed  by  this  treatment  that  mem- 
bers refused  to  come  into  the  Chaniber  and  form  a 
quorum.  As  a  result  the  Message  was  never  read  in 
the  ordinary  sense  at  all.  Members  were  more 
interested  in  the  Convention  to  be  held  the  next  day  at 
Cordova,  wliere,  however,  they  could  only  discuss  in 
an  academic  form  the  urgent  problems  confronting  the 
Eepublic. 

The  Message  itself  begins  with  the  usual  references 
to  the  relations  of  Argentina  with  foreign  States,  which 
are,  of  course,  quite  satisfactory.  Then  it  goes  on  to 
deal  with  the  national  finances,  and  speaks  of  the  recent 
borrowing  to  meet  the  deficit  in  the  revenue  diu'ing  the 
last  few  years.  The  revenue  is  now  improving  how- 
ever. The  service  of  the  foreign  debt  has  been 
regularly  maintained ;  and  the  money  for  the  payment 
of  the  forthcoming  coupon  in  July  has,  we  understand, 
already  been  remitted. 

So  far  as  the  Message  itself  is  concerned  with  the 
purely  economic  side,  there  is  very  little  which  calls 
for  criticism  so  far ,  as  the  Government  is  itself  able 
to  affect  matters.  One  of  the  greatest  difficulties  of 
Argentina  at  the  present  time,  as  we  have  said  again 
and  again  in  these  columns,  is  her  inadequate  supply 
of  transportation  facilities.  Practically,  says  the 
President  in  his  T\Iessage,  the  railway  mileage  of  the 
counti-y  has  remained  stationaiy  throughout  the  period 
of  the  Great  European  War — that  is  to  say,  that 
roughly  21,(J00  miles  of  railway  track  remains  very 
mucli  what  it  was  in  the  summer  of  1914.  Mean- 
while, the  traffic  on  the  i-ailways  and  the  needs  for 
transportation  facilities  throughout  Argentina,  have 
been  growing  upon  an  enormous  scale — in  fact, 
upon  an  unprecedented  scale — because  of  the  demands 
for  food  and  raw  materials  upon  a  war  basis  for  such 
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an  enormous  proportion  of  the  world  who  were  not 
themselves   engaged  in  production,  hut,   on  the   con- 
trary, destroying  produce  as  fast  as  it  was  raised.     It 
will  be  recollected  that  we  mentioned  some  time  ago 
a  report  wliich  appeared  in  the  Argentine  papers  re- 
ceived at  that  time  in  London,  that  so  great  was  the 
accumulation  of  produce  and   particularly  of  linseed, 
cereals,  and  so  on,  in  the  neighbourhood  of  Eosario, 
that  for  miles  the  sheds  and  receiving-houses  in  eveiy 
du-eotion  in  and  near  the  various  railway  systems  were 
completely   filled,   and  it  was    necessai-y   to  resort  to 
tarpaulin  coverings  for  produce  which  had  been  simply 
stacked  on  the  ground.     This  was  only  partially  due 
to  the  inadequate  railway  service.     It  was  very  largely 
due  to  the  difficulty  of  obtaining  shipjjing  either  from 
Buenos  Ayres  or  Bahia  Blanca,  or  from  Eosario.   But 
it  was  undoubtedly  accentuated  by  the  inadequate  rail- 
way service  afforded  in  the  Eepublic.    The  President's 
Message  says  that  roughly  90%  of  the  railway  mile- 
age of  the  country  is  foreign-owned ;  and  this  foreign- 
owned  railway   sei-vice  is   highly  prosperous,   the  re- 
maining 10%  is  national  property,   and  is  very  much 
the  reverse.     The  great  feature  of  the  railway  working 
during  recent  years  has  been  the  comparative  station- 
ariness  of  passenger  traffic,   the  enormous  growth  in 
the  volume  of  goods  can-ied,  and  the  still  more  enorm- 
ous   growth  in  the   amount  of  produce  passing  over 
the  lines.    TKs,  of  course,  has  be«n  accompanied  by  a 
very   heavy  increase  in   the  cost    of  working,   partly 
due  to  increased  wages    and  partly  due  to  increased 
cost  of  material.     But  the  fact  remains  that  the  cost 
of  operating  the  railways  has  very  materially  risen  in 
Argentina,    as  well  as  in  m.cist  other  countries  of  the 
worl'd.      The   amount  of  produce   carried  is   approxi- 
mately three  times  what  it  was  before  the  War.    And 
there  seems  very  little  doubt  that  it   will  gi'ow  still 
more  rapidly  if  it  were  possible  for  the  railways  to 
afford   additional   facilities.      Now,    so  far  as  railway 
building   is  concerned,   Argentina  is  a  victim  of  cir- 
cumstances, and  is,  in  reality,  in  no  way  responsible 
for  what  has  occurred.      Argentina-,   as  we  have  said 
so  often,  has  'been  built  up  for  the  purpose  of  supply- 
ing food  and  raw  materials  principally  to  this  countiy 
upon  a  scale  out  of  all  proportion  to  the  consuming 
power  of  her  own  i>eople ;  and  in  order  to  do  this   a 
rapidly  expanding  transportation  service  was  essential. 
As  a  corollary  an  abnormal  proportion  of  the  popula- 
tion is  engaged  in  transportation  work,  and  in  other 
services  allied  thereto,  as  distinct  from  the  raising  of 
raw  produce.      Now  with  the  outbreak  of  the  War, 
and   the  cessation    of    investment    from    Europe    in 
general,  and  England  in  particular,  this  railway  build- 
ing suddenly  came  to  an  end.     It  threw,  in  the  first 
place,  a  large  num'ber  .of  people  out  of  employment; 
it  disorganised  the  whole  trade  of  the  Eepublic;  and 
it  stopped  the  expansion  of  an  avenue  thix>ugh  which 
the  trade  of  the  Eepublic  had  been  accustomed  to  run 
continuously  for  more  than  a  generation.     The  Presi- 
dent's Message  states  that,  partly  to  remedy  this  un- 
satisfactory  state  of  things,   a  serious  effort  is  being 
made  to  improve  the  roads  and  bridges  of  the  Eepublic. 
Eaads  ajre  being  built  in  the  Provinces  of  Cordoba  and 
Jujuy,  and  in  La  llioja.     This  is  exceedingly  satisfac- 
iory,    for  one  of  the    greatest    defects     of    the    two 
continents  of  America — both  Norlli  and  South — is  the 
inadequacy,  and  generally  unsatisfa<'tory  nature,  of  the 
roads.     Now  it  happens   that  the  Argentine  Eepublic 
almost  throughout  the  whole  of  its  extent  is  peculiarly 
suifed  for  road-building,  and  is  capable  of  maintaining 
good  roads  on  an  economic    basis,    which    it    would 
probably  be  difficult  to  equal  elsewhere.      Doubtless 
the  rains   iire    heavy,    but   the  gradients  are  nearly 
everywhere  I'ght,  until,  at  any  rate,  one  goes  west  of 
Mendoza,    particularly    in    the    Province    of    Buenos 
.\yres  itself,  which  is  in  itself  considerably  larger  than 
the  total  area  of  the  .United  Kingdom,  and  also  in  the 
south,  going  right  down  to  the  Straits  of  Magellan, 
speaking  generally,    the  country  is  surprisingly  flat; 


and  the  construction  of  roads  upon  an  extensive  scale 
would  be  very  easy.  Of  course,  it  has  to  be  remem- 
bered that  in  the  Metropolitan  Province  itself,  owing 
to  the  alluvial  nature  of  its  soil ,  there  are  no  stones ; 
but  road-making  mateinal  can  readily  be  obtained  from 
the  mountain  regions  west  oT  Mendoza,  and  the  transit 
dues  would  certeinly  be  less  than  the  importing,  as 
was  done  formerly,  of  road-making  material  from 
Europe. 

At  the  present  tim-e  the  demands  upon  the  finan- 
cial resources  of  Em'ope,  and  even  of  the  United 
States  of  North  America,  are  so  heavy  that  it  is  doubt- 
ful if  an  appreciable  sum  will  be  available  in  the 
immediate  future  for  the  construction  of  Argentine 
raihvays  upon  an  extensive  scale.  If  this  prove  to 
be  con-ect,  it  would  be  of  the  utmost  importance  that 
bridges  should  be  built,  as  one  or  two  are  being  built 
at  present,  as  stated  in  the  Pi-esident's  Message,  and 
that  roads  should  be  constructed,  as  far  as  possible,  all 
over  the  Eepublic.  Experience  in  the  recent  War 
and  particularly  in  Northern  France  and  in  Belgium, 
showed  that  the  potentiahties  of  motor  traffic  was  far 
gi-eater  than  anything  we  had  imagined  before  the 
actual  experience  obtained  in  the  late  War;  and  pro- 
vided that  even  moderately  good  roads  are  general, 
connecting  the  principal  centres  of  the  Eepublic,  evi- 
dence has  been  accumulated  which  proves  that  motor 
lonies  can  travel  over  a  country  like  the  Argentine 
Eepublio  to  a  considerable  distance  from  the  main 
roads. 

We  are  glad  to  note  that  the  President's  Message 
recommends  further  expenditure  on  the  item  of  irri- 
gation. Outside  the  Province  of  Buenos  Ayres  there 
is  annually  a  very  deficient  rainfall.  Even  along  the 
Atlantic  "seaboard  it  does  not  often  exceed  12 
inches  ;  and  in  many  places  south  and  west  of  Mendoza 
until  one  comes  to  the  great  lakes  lying  at  the  foot 
of  the  Cordilleras  the  average  rainfall  is  not  more 
than  5  inches.  It  will  be  apparent  that,  with 
an  annual  precipitation  varying  between  5  and  12 
inches  the  growth  of  cereals  without  the  assistance  of 
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irrigation  is  impossible.  But  experience  sliows  tliat 
with  the  a.ssistance  of  irrigation  their  growth  can  be 
undertaken  upon  a  sound  and  sm-e  econonvic  basis. 
The  soil  of  the  gi-eater  part  of  the  area  of  the  Eepublic 
is  quite  good,  although,  of  course,  nothing  to  be  com- 
pared with  that  of  the  Province  of  Buenos  Ayres. 
Nevertheless,  with  the  assistance  of  irrigation  and 
improved  transportation  facilities,  Argentina  is  capable 
of  increasing  the  world's  supplies  of  food  and  raw 
materials  to  an  immense  extent. 


BRAZIL'S  ECONOMIC  MISSION. 

At  the  invitation,  and  under  the  auspices,  of  the 
Federation  of  British  Industiies,  a  highly  representa- 
tive Mission  from  Brazil  to  study  the  economic  con- 
ditions in  this  countiy,  and  how  it  is  practicable  to 
increase  trade  between  the  great  EepubUc  of  South 
America  and  the  United  Kingdom,  arrived  on  our 
shores  this  week.  As  we  have  said,  the  Mission  is 
an  exceedingly  representative  one,  including  some  of 
the  most  competent  exponents  of  the  various  indus- 
tries of  the  Eepubho.  Dr.  Souza  Bandeira  has  for 
years  been  the  principal  superviser  for  every  plan  for 
poi-t  and  harbour-  construction  on  the  Brazihan  Coast. 
In  Dr.  Porto  we  have  an  eminent  authority  on  the 
potentialities  of  tlie  Amazon  Valley.  Dr.  Almeida  is 
the  owner  of  a  large  woollen  factory  in  the  south  of 
Brazil.  Incideutly,  we  may  mention  that  he  is  greatly 
interested  in  various  social  questions.  Dr.  Carvalho 
Britto  is  well  known  in  connection  with  hydro-elec- 
tric development  work ;  and  he  is  also  interested  in 
the  improvement  of  Brazilian  roads.  Dr.  Cochi-ane 
Simonsen  should  be  afforded  ©veiy  opportunity  of 
studying  the  freezing-house  system  in  this  country, 
and  the  frozen-meat  trade,  taken  as  a  whole,  as  this 
young  engineer  was  largely  responsible  for  the  actual 
workmg  of  the  scheme  initiated  by  the  late  President 
Alves  for  the  siupment  of  frozen  meat  to  tliis  country 
from  his  native  State  of  Sao  Paulo  in  the  early  years 
of  the  War.  Senhor  Adonias  de  Araujo  is  interested 
in  the  shipping  trade  of  Northern  Brazil.  Senhor 
Guisard  should  be  afforded  every  opportunity  possible 
to  enable  him  to  come  into  contact  with  the  real  mov- 
ing spirits  of  our  textile  industiies  here,  as  he  is 
himself  largely  interested  in  cotton  spinning  and  weav- 
ing in  the  State  of  Sao  Paulo.  The  Mission  was  to 
have  been  presided  over  by  Dr.  Calogeras,  but  he  has 
been  recalled  to  Paris  in  connection  with  the  Peace 
Conference.  •■ 

On  the  whole,  we  heartily  congratulate  the  Federa- 
tion of  British  Industries  on  the  work  they  are  doing 
in  connection  with  this  Mission ;  and,  inasmuch  as  we 
are  heartily  in  sympathy  with  their  objects,  it  is  well 
to  point  out  that  there  is  a  considerable  measure  of 
criticism,  which  has  not,  so  far  as  we  are  aware,  ap- 
peared in  any  of  our  papers  regarding  the  itinerary 
which  is  being  planned  for  the  Mission.  It  may  be 
interesting  to  show  our  visitors  what  is  done  in  the 
great  munition  works  in  connection  with  the  "War; 
but  the  object  of  the  visit  of  the  Mission  is  not  to  buy 
munitions  for  shipment  to  Brazil.  It  is  to  be  hoped 
that,  at  least  for  the  present,  we  have  done  with  muni- 
tions. What  we  should  endeavour  to  show  our  dis- 
tinguished visitors — for  each  is  more  or  less  a  real 
expert  in  his  own  department — is  what  we  have  to 
offer  in  the  way  of  plant  and  macKnery  which  can  be 
used  in  the  development  of  the  various  industries  of 
Brazil.  It  is  exceptionally  fort-unate  that  Brazil  and 
this  country  have  been  brought  into  such  close  contact 
and  intimate  alliance  in  connection  v\-ith  the  War, 
for  we  happen  to  be  both  of  us  in  a  particular  state 
of  development  in  which  we  can  mutually  sei-ve  one 
another  to  an  exceptional  extent. 

The  United  States  of  Brazil  is,  all  told,  consider- 
ably bigger  than  continental  United  States  of  North 
America;  but  she  has  a  population  of  only  24  milhons 


of  people.     Consequently,  manufacturing,  in  the  sense 
that   we  understand  it  here   in   Western    Europe,   is 
virtually   out   of  the  question   upon  any  considerable 
scale  in    Brazil;  while,   on  the    other    hand,     partly 
owing  to  the  extraordinary  fertility  of  her  soil,  partly 
owing  to  the  fact  that  she  is  situated  almost  wholly 
in  the  Tropics;  and  also  to  the  fact  of  her  enormous 
extent,  she  is  caj>able    of    furnishing    food    and   raw 
material    to    an  unprecedented   extent,    and  upon    an 
economic  basis  which  should  enable  us  in  the  course 
of  time  to  obtain  food  and  raw  materials  at  a  level  of 
prices  which  will  materially  assist  the  recovery  of  tliis 
country  from  the  devastating  influences  of  the  recent 
War.      Until    quite   recently    Brazil    had    practically 
nothing  to  offer  with  the  exception-  of  raw  rubber  and 
coffee.      We  are  certainly'  not  inclined  to   depreciate 
the  value  of  rubber,  whether  it  be  cultivated  in  planta- 
tions or  obtained  in  the  wild  state,  as  in  the  Amazon 
Basin.     Neither  are   we  in  the  least  disposed  to  de- 
preciate the  value  of  coffee,  which  most  of  us  enjoy 
very  much.      But   it  is  evident   that  a  country   that 
contents  itself  with  supplying  only  two  articles  of  com- 
merce can  never  hope  to  develop  a  great  trade.     It  is 
evident  that  we  could  not  live  on  coffee  while  we  mani-' 
pulated  the  finest  raw  rubber  that  ever  came  from  the 
Amazon  Valley.    Fortunately,  partly  as  a  result  of  the 
War,   Brazil  has    made   extraordinaiy    endeavours  to 
increase  her  productivity,   and  to  develop   the  excep- 
tional resom'ces  with  which  she  has  been  blessed  by 
Nature.     In  that  fortunate  country  any  serious  effort 
made  to  develop  her  resources  results  in  a  remarkably 
prolific  return.     One  of  the  members  of  the  Commis- 
sion, as  we  have  mentioned  above,  is  associated  with 
the  frozen-meat  trade,  which  is  only  practically  in  the 
formative  state  in  Brazil.      Brazil  is  capable  of  sup- 
plying cattle  for  the  freezing-houses  upon,   perhaps, 
a  greater  scale  than  any  other  country  now  existing.   It 
was  the  late  Dr.  Alves,  who  was  a  gi'eat  coffee  magnate 
in  the  State  of  Sao  Paulo,  who  realised  the  opportunity 
that  offered  itself  for   the  development  of    the  meat 
industry  in  Brazil  in  connection  with  the  recent  War. 
In  peace  times  the  European  market  has  been  so  well 
catered  for  by  the  various  countries  that  it  was  diffi- 
cult for  Brazil,  a.  wholly  new  State  in  the  industry, 
to  start,  except  at  a  veiy  heavy  loss.     But  the  War, 
causing  an  exceptional  demand  for  meat,  gave  an  op- 
portunity which  the  late  President  wisely  decided  not 
to  lose.     Accordingly,  he  initiated  a  small  trial  ship- 
ment to  Europe ;  and  so  successful  was  this  that  during 
the  War  the  shipments  developed  to  60,000  tons    a 
year.     Since  then,   partly  owing  to  the   difficulty  of 
obtaining  beasts,  and  partly  to  the  difficulty  of  obtain- 
ing freightage,  the  trade  has  fallen  off  to  some  extent. 
But  it  is  evident  that  Brazil,  having  put  her  hand  to 
the  plough,  has  no  intention  to  abandon  her  interest 
in  chilled    and   frozen  meat,    and  efforts   are  already 
being  made  to  increase  the  supply  and  improve   the 
breed  of  cattle,     while,     no    doubt,    inasmuch  as  the 
Mission  includes  a  gentleman  well  known  in  connec- 
tion with  that  trade  in  Brazil,  the  Mission  will  endeavour 
to  acquaint  itself   as  fully  as  possible  with  the  prac- 
tical side  of  the  frozen-meat  trade  as  it  exists  in  this 
country. 

The  Oil  and  Petroleum  Tilanual  for  1919 
(Walter  E.  Skinner)  has  just  been  issued.  This 
year's  issue  contains  full  particulars  of  500  companies 
■ — producers,  refiners,  earners  (pipe  and  steamship), 
and  oil-finance  companies  operating  in  all  parts  of  the 
world.  The  particulars  of  each  company  include  the 
directors  and  other  officials,  date  established,  location 
of  property,  purchase  consideration,  number  of  wells 
sunk,  oil  production,  and  description  of  work  in  pro- 
gress, capital,  if  offered  to  the  public,  calls,  dividends 
and  financial  position  as  disclosed  by  accounts,  also 
latest  pric«  of  shares.  The  book  is  published  at  11-12 
Clement's  Lane,  London,  E.C.  4,  price  6s.  net,  or 
post  free  (inland)  6s.  Gd ;  abroad  7s. 
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General  Sir  R.  G.  Egerton,  K.C.B. 

writes  : — '■  Having  smoktd  many  hundreds  of  your  '  De  Reszke  *  Cigarettes  I 
am  pleated  to  be  able  to  testily  to  their  pleasing 
qualities  and  the  total  absence  of  any  disagreeable 
after-eflects." 

J.  A.  Hammerton,  Esq.  writes  :—*' I  find  the 
'  De  Reszke*  Vire;inians  as  satisfactory  a  sequt^l  to 
a  good  dinner  as  Thackeray's  to  the  immortal 
'  Esmond.'  " 

Robert  Donald,  Esq.  writes :— "  The  *  De  Reszke' 

are  the  best  American  cigarettes  on  the  market." 

10D  words  like  these  are  won  on  the 

Ifield  of  merit, where  outstanding  quality 

alone  can  gain  applause.    Try  these 
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58  OLD  BROAD  STREET.  F.C. 


It  is  understood  that  the  British  Government  is  about 
seriously  to  a.pply  itself  to  the  improvement  of  the 
Soudan.  It  has  hesitated  up  to  now  because  of  the 
fear  that  the  Soudan  cannot  be  properly  developed 
without  depriving  Egypt  of  some  of  the  water  which 
is  so  essential  to  it.  But  if  the  information  which 
leaches  us  is  correct,  the  Government  is  now  brought 
,to  the  conclusion  that  it  is  unwise  and  a  dereliction 
of  duty  to  affect  to  rule  the  Soudan  and  yet  not  to 
properly  develop  its  resources.  There  is  danger,  of 
course,  that  Egypt  may  be  adversely  affected.  Bub 
we  ventm-e  to  believe  that  the  danger  can  be  guarded 
against  if  the  right  advice  is  taken  of  persons  who 
are  qualified  to  speak  with  authority.  Clearly,  if  we 
t:ike  the  government  of  the  Soudan  into  our  own  hands 
we  prevent  both  the  natives  and  other  foreigners  from 
making  it  as  advantageous,  both  for  its  own  people 
and  for  tlie  world  at  large,  as  it  might  be  made;  and, 
consequently,  it  is  our  duty  to  do  evei7thing  we  can 
to  make  our  rule  thoroughly  advantageous  to  the 
people.  At  the  same  time  we  fully  admit  that  Egypt 
should  not  be  injured;  and,  consequently,  that  what 
is  done  for  the  Soudan  must  be  done  without  in  any 
way  injuring  Egypt  if  we  are  to  -justify  our  own 
holding  of  both  countries.' 


It  is  the  opinion  of  .persons  capable  of  speaking 
with  knowledge  of  Egypt  that  the  political  difQculties 
in  tiiat  country  are  now  practically  ended.  Such 
persons,  of  course,  are  not  foolish  enough  to  predict. 
But  they  feel  persuaded  that  the  student  class  has 
done  nearly  as  much  mischief  as  it  is  capable  of,  and 
that,  with  wisdom  on  the  part  of  the  Government, 
and  an  earnest  effort  on  the  part  of  all  concerned  to 
promote  trade  and  prosperity,  Egypt  will  continue  to 
im.prove,  and  byand-hy,  in  spite  of  the  consequences 
of  the  War,  will  become  a  peaceful  and  prosperous 
country.  It  has  unquestionably  advanced  during  recent 
years. 


in  Bombay  than  in  Calcutta,  and  Bombay  needs  raip. 
decidedly.  But  it  is  to  be  recollected  that  we  are  not 
yet  completely  out  of  the  month  of  June.  Conse- 
quently there  is  abundance  of  time  for  a  very  plentiful 
and  general  fall.  The  country  is  doing  well;  politics 
are  becoming  easier ;  the  native  princes  are  exercising 
all  their  influence  to  restore  good  feeling;  and,  upoa 
the  whole,  the  prospects  are  favourable.  It  is  to  be 
recollected  that  the  downfall  of  Turkey,  after  all, 
affects  only  a  minority  of  the  Indian  population,  and 
good  government  and  an  honest  effort  to  do  the  best 
possible  for  the  country  will  not  fail  to  promote  its 
welfare. 


The    most    recent    news    respecting   tlje    Indian 
monsoon  is  favourable.    It  is  lighter,  we  understand, 


We  have  received  from  the  Bureau  of  Labour  at 
Washington  a  short  brochure  on  "Women  in  the 
Lead  Industries,"  compiled  by  a  lady  doctor.  Lead, 
says  the  authoress,  is  by  far  the  most  common  in- 
dustrial poison,  being  responsible  for  no  less  than 
95%  of  all  the  poisoning  due  to  occupation.  It  is  said 
that  there  are  111  occupations  in  France  in  which 
lead-poisoning  may  occur;  and  at  the  time  the  Com- 
mission on  Occupational  Diseases  in  Illinois  made 
its  report  more  than  70  occupations  earned  on  in  that 
State  had  been  found  to  give  rise  to  lead-poisoning. 
No  doubt  because  they  are  stronger,  it  appears  that 
men  are  less  susceptible  to  lead-poisoning  than  women. 
Nevertheless,  it  appears  that  work  in  the  lead  indus- 
tries is  an  injurious  occupation  to  both  sexes.  British 
observers  who  have  had  much  experience  with  women 
exposed  to  lead  in  the  white-lead  industry,  and  even 
more  in  the  Potteries,  hold  that  women  are  far  mora 
susceptible  to  lead-poisoning  than  men.  Women 
suffer  most  'between  the  ages  of  18  and  23.  In  the 
case  of  men  it  occurs  later;  and,  whereas  females 
rapidly  break  down  in  health  under  the  influence  of 
lead,  men  can  work  a  longer  time  in  the  factory  with- 
out suffering,  their  resistance  apparently  being  greater. 

In  Great  Britain  it  is  forbidden  for  women  to  work 
in  sojue  of  the  most  dangerous  occupations  connected 
with  the  lead  industry.  The  figures  appear  to  show 
that  women  suffer  more  from  lead  convulsions  and 
lead  blindness,  men  from  lead  paralysis  and  lead  colio. 
Victims  to  colic  are  77.6%  in  the  case  of  men 
and  69.8%  in  the  case  of  women;  paralysis, 
57%  in  the  case  of  men  and  30%  in  the 
case  of  women;  lead  convulsions,  15%  in  the  case  of 
men  and  34.9%  in  the  case  of  women;  total  blind- 
ness, 2.3%  in  the  case  of  men  and  7.7%  in  the  case 
of  women;  and  partial  blindness,  3.5%  in  the  case  of 
men  and  10.2%  in  the  case  of  women.  Women  who 
have  suffered  from  lead-poisoning  are  liable  to  com- 
plete sterility.  Apparently,  the  danger  arises  from 
inhaling  the  powdery  dust  engendered  in  working  up 
the  lead.  It  is  estimated  that  were  it  possible  to 
elijninate  this  dust  there  would  be  little  or  no  danger 
of  poisoning. 

lb  was  thought  at  one  time  that  if  the  men  care- 
fully washed  their  hands-  after  working  in  lead  fac- 
tories all  danger  woidd  be  removed.  But  experiments 
have  proved  that  this  is  not  so.  Experiments  have  l>een 
tried  to  ascertain  how  the  lead  enters  the  body.  There 
seems  to  be  a  considerable  consensus  of  opinion,  based 
upon  a  large  amount  of  evidence,  that  lead  dust  and 
lead  fumes  are  responsible  for  most  of  the  industrial 
lead-poisoning  in  the  different  countries  of  the  world 
where  the  lead  industry  is  carried  on.  This  is  so 
generally  recognised  that  it  has  been  laid  down  as  a 
rule  tliat  the  dustier  the  work  the  greater  the  amount 
of  lead-poisoning.  It  is  a  remarkable  fact  that  there 
is  apparently,  so  far  as  the  figures  go,  little  danci'r 
of  lead-poisoning  from  obtaining  the  raw  material  from 
the  mines  unless,  of  course,  the  ore  mined  is  so 
handled  in  the  course  of  concentrating  it  or  transport- 
ing it  as  to  expose  the  workers  to  a  very  great  deal 
nf  dust.  The  lead  ore  now'  niine<l  is  chieny  load  sul- 
phide, the  least  poisonous  compound  of  lead  found  in 
'  the  industry;  and  although,  of  course,  lead-poisoning 
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has  been  found  amongst  miners  it  is  exceedingly  rare. 
Practical  experience  seems  to  show  that,  provided 
the  dust  danger  can  be  eliminated,  there  is  no  serious 
danger  from  the  occupation.  In  lead  smelling  and  lead 
refining  the  evidence  points  in  the  same  direction. 
The  danger  in  smelting  and  refining  plants  comes  fi-om 
the  fumes  and  the  dust,  and  in  most  plants  evei-y 
employee  is  more  or  less  exposed  to  them,  though 
in  a.  clean,  well-managed  place  there  are  parts  which 
are  almost  free  from  danger.  As  a  rule,  a  refinery 
is  worse  than  a  smelting  plant.  There  is  reason  to 
believe,  however,  that  this  might  be  eliminated,  owing 
to  the  fact  that  the  smelting  of  ore  requires  a  great 
deal  more  heat  and  produces  more  fumes  than  does 
the  refinery.  Lead  in  its  metallic  form  is  not  absorbed 
by  the  human  body ;  but  after  only  a  short  exposure 
to  the  air  it  ibecomes  covered  with  a  coating  of  gi-ey 
oxide,  which  is  soluble  in  the  human  body.  In  order 
to  make  this  industry  healthy  evidence  appears  to  point 
to  the  necessity  of  eliminating  the  dust  danger  as 
much  as  possible,  and  various  rules  have  been  devised 
with  the  object  of  carrying  this  into  effect. 


Colonel  H.  B.  Strang  and  Mr.  Follett  Holt,  as  a 
deputation  from  the  British  Commonwealth  Union, 
were  received  by  Dr.  Pessoa,  President  of  Brazil, 
recently.  The  President  said  there  is  now  a  great 
opening  in  Brazil  for  every  kind  of  British  manufac- 
tured goods,  and  British  enterprise  will  be  very 
warmly  welcomed.  The  Brazilian  Government  con- 
template large  schemes  of  railway  and  transport  deve- 
lopment within  their  counti"y,  the  establishment  of 
which  the  President  regards  as  the  real  basis  of  econo- 
mic progress.  There  are  splendid  possibilities  for 
the  introduction  of  aerial  transport  of  mails  and 
parcels,  and  the  Handley-Page  Company  are  already 
in  the  field,  with  a  most  hopeful  outlook  for  the  ex- 
tension of  commercial  aviation.  The  President  is 
exceedingly  sanguine  that  witli  the  reduction  of  freight 
rates,  which  he  hopes  will  come  about  in  the  near 
future,  there  will  be  large  quantities  of  food  and  raw 
material  available  from  Brazil  for  the  British  markets. 
He  is  very  hopeful  that  in  the  course  of  a  few  years 
there  will  be  a  remarkable  growth  in  the  volume  of 
British  trade.  The  Brazilian  people  will  warmly  wel- 
come more  highly  organised  methods  in  making 
British  products  known  in  Brazil,  as  it  is  convinced 
that  British  commerce  is  "peaceful  commerce,"  and 
will  not  be  exploited,  as  was  the  case  with  our  recent 
enemies,  for  ulterior  purposes.  Active  measures  are 
aliout  to  be  taken  for  the  creation  of  a  Brazilian 
marine,  and  facilities  will  cheerfully  be  given  to 
enable  British  shipbuilders  to  establish  their  own 
yards  in  Brazil. 

On  the  subject  of  the  exports  from  Brazil  to  Great 
Britain,  the  President  drew  attention  to  the  import- 
ance of  the  meat  industry.  Immense  development  is 
now  taking  pla<ce  in  cattle  breeding,  and  Brazil  is 
destined  to  become  one  of  the  greatest  meat-exporting 
countries  of  the  world.  With  regard  to  rubber,  the 
President  looks  for  improvements  in  the  methods  of 
<5ealing  with  this  industry  in  the  Amazon  Valley. 
The  President  is  anxious  that  every  facility  should 
be  given  his  country  for  the  increasing  of  the  cotton 
supply  of  Brazil.  It  is  pointed  out  that  there  is  a 
preat  field  for  extension  of  the  sugar-cane  industry  in 
Brazil,  which  is  ah-eady,  of  course,  very  extensive. 
With  regard  to  coffee,  Brazil  is,  as  everyone  knows, 
the  world's  greatest  exporter  of  this  commodity.^ 
Efforts  are  being  made  in  Brazil  to  increase  the 
production  of  cocoa  as  well  as  of  tobacco.  Cocoa 
grows  in  nearly  all  the  tropical  States,  especially  those 
on  the  Atlantic  seaboard.  Tobacco  is  grown,  to  some 
extent,  in  most  of  the  States,  but  the  State  of  Bahia 
is  especially  associated  with  the  tobacco  plant.  There 
can  be  no  reasonable  doubt  that  a  great  field  is  open- 
ing for  the  extension  of  trade  between  this  country 
and  the  great  South  American  Eepubhc. 


It  is,  of  course,  notorious  that  there  are  something 
like  a  himdred  varieties  of  wheat  capable  of  being 
grown  in  the  soil  and  under  the  climatic  conditions 
existing  in  the  United  Kingdom.  Practically  only  two 
species  are,  however,  cultivated.  When  we  urge  so 
constantly  the  importance  of  adapting  scientific 
methods  to  agriculture,  and  the  employment  upon  a 
large  scale  of  the  agricultural  chemist,  what  we  mean 
is  that  these  varieties  should  be  carefully  studied  to 
see  if  we  cannot  produce  better  results  per  unit  for 
the  amount  of  labour,  capital,  and  energy  expended 
each  season  upon  the  land. 

It  will  be  evident  that  the  sort  of  wheat  capable 
of  being  grown  in  places  where,  only  on  six  occasions 
in  the  last  meteorologioal  year  15  degrees  of  frost 
were  registered,  and  where  the  prevailing  influences  are 
humidity,  would  be  quite  unsuitable  to  grow  in 
a  continental  climate  like  Canada,  where  the  soil 
freezes  for  several  weeks  together  in  the  course 
of  a  j'ear  to  five  or  six  feet  below  the  surface. 
Under  such  conditions  it  is  evident  that  nothing 
hke  winter  wheat  sowing  would  be  possible. 
Consequently,  the  Canadian  farmer  uses,  says  a  short 
brochure  recently  issued  from  the  Board  of  Agriculture 
lat  Ottawa,  the  Red  Fife  wheat,  the  origin  of  which, 
so  far  as  Canada  is  concerned,  is  quite  well  known. 
Like, ourselves  .the  Canadian  farmer  sows  a  White  Fife 
wheat,  the  origin  of  which  is,  however,  quit©  obscure. 
The  impression,  however,  is  that  it  was  developed  from 
the  Red  variety.  The  only  appreciable  difference  be- 
tween the  two  varieties  is  in  the  colour  of  the  bran. 
Red  Fife  having  rather  dark,  reddish-brown  bran,  and 
White  Fife  having  a  pale-yellowish  bran.  It  is  gener- 
ally supposed  that  White  Fife  is  inferior  for  'bread- 
making  purposes,  but  is  ,a  more  productive  variety  than 
Red  Fife,  especially  upon  poor  soil ;  and  it  is  even 
believed  by  some  people  that  Red  Fife,  when  grown 
•under  favourable  conditions,  changes  into  White  Fife. 
Whatever  may  be  the  origin  of  White  Fife,  it  is  certain 
that  no  changes  of  Red  Fife  into  White  Fife  have  ever 
occurred  on  a  large  scale.  It  is  a  remarkable  fact  that 
the  hard  wheats,  which  necessity  compels  the  Canadian 
farmer  to  grow  under  the  climatic  conditions  under 
which  he  cultivates,  produces  a  grain  that  commands 
the  highest  price  in  the  market,  superior  usually,  to  the 
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price  obtained  for  wheats  grown  under  what  one  would 
usually  regard  as  far  more  favoiu-able  climatic  condi- 
tions. 


A  new  association  is  being  formed  by  patent  owners 
and  manufacturers  with  the  object  of  protecting  their 
interests.  It  will  probably  be  known  as  the  Imperial 
Institute  of  Patentees  (Inc.),  licence  from  the  Board  of 
Trade  having  been  applied  for.  A  preliminary  meet- 
ing will  take  place  in  the  Pillar  Hall,  Cannon  Street 
Hotel,  on  Thursday,  July  10,  at  2.30  p.m.  Mr.  God- 
frey Cheesman,  the  General  Secretary  of  the  National 
Union  of  Manufacturers  (Inc.),  has  been  asked  to  act 
as  Organising  Secretary  to  the  new  association.  Tem- 
porary offices  have  been  secured  at  6  Holborn  Viaduct, 
London,  E.G.  4,  and  alP  interested  in  patents  and 
desiring  to  attend  the  meeting  should  apply  for  tickets 
and  other  information.  The  Chair  will  'be  occupied 
by  Sir  Joseph  Lawrence,  Bart.,  of  Linotype  and 
Machinery,  Limited. 


THE  CRISIS  IN  THE  EDIBLE  OILS 
TRADE. 

While  the  new  Department  set  up  by  the  Govern- 
ment at  15  Great  George  Street  is  dividing  itself  into 
two  Committees  on  the  one  subject  of  the  edible  oils — 
so  large  is  the  scope  of  research  therein  found  to  be — 
the  oils  themselves  seem  to  be  vanishing  from  the 
markets.  The  scarcity  exceeds  anything  within  living 
memory,  and  the  scientific  world  has  not  been  forward 
in  suggesting  any  new  sources  of  supply.  The  prob- 
lem, indeed,  appears  to  be  almost  purely  economic, 
for  the  eight  sources  of  supply  that  we  shall  .proceed 
to  mention  all  admit  of  great  expansion,  and  present 
no  apparent  insuperable  obstacles  to  such  increase  of 
output.  The  cost  of  production  has,  of  course,  gi'eatly 
increased  since  the  War,  but  in  neutral  countries  we 
cannot  put  it  at  more  than  double  what  it  was  in  1914, 
and  in  lands  where  .plenty  of  coloured  labour  is  avail- 
able the  rise  in  cost  is  probably  not  enhanced  by  more 
than  50%.  In  the  United  States  and  Japan  the  rise 
may  be  assumed  at  100%.  We  get  on  this  basis  the 
following  extant  price  comparisons: — 


What  Prewnt 

What  Present  I 

rice  In 

Increased 

PriOrt  should 

PriCf  is 

1914 

Ooat 

bo 

Linseed  oil 

...        115 

16 

India 

13 

39 

RaDCseed  oil 

102 

31 

India 

151 

46i 

Oottonset-d  oil 

92 

30 

Egypl 

16 

45 

Soya  beau  oil 

91 

28 

Japan 

26 

52 

Oi'cnnot  oil 

160 

46 

T.opioal  Africa  23 

69 

Lard  oil    ... 

120 

56 

U.S.A. 

274 

82i 

Ground  nntB 

40 

16 

Tropical  Africa   8 

24 

Palm  kernels 

45 

21 

Troiiiial  Africa  lOJ 

31  i 

Palm  kernel  oil 

90 

42 

TropioalAli 

icaZl 

63 

All  prices  are  in  shillings  per  cwt.  It  will  be  seen 
that  linseed  oil  presents  the  most  startling  figures,  but 
that  all  the  other  items  are  surprising,  and,  the 
sources  of  supply  being  of  world-wide  distribution,  two 
only  explanations  of  currencies  appear  to  be  feasible — 
that  which  infers  a  great  increase  in  consumptive  re- 
quireme;its,  and  that  which  points  to  a  very  well- 
organised  "corner,"  a  speculative  withholding  of  pro- 
duce, not  at  places  of  production,  but  in  the  manu- 
factured form  in  Great  Britain  itself. 

The  enormously  increased  use  of  margarine  is  prob- 
ably a  cause  of  some  part  of  the  trouble.  This  being 
a  proprietary  article,  the  Government  sim.ply  insisting 
that  each  separate  ingredient  should  pass  its  standard 
of  edibility,  the  exact  composition  of  any  given  supply 
of  margarine  is  unknown.  But  we  are  justified  in 
supposing  that  the  oily  nuts  and  their  oils  are  largely 
absorbed  for  this  use.  The  reliance  on  margarine  is, 
however,  no  new  thing,  and  one  can  but  feel  some 
surprise  that  the  .production  of  the  raw  material  for 
its  manufacture  has  not  been  increased  to  meet  tlie 
new  call.  The  pre- War  textbooks  not  only  named  all 
the  oily  nuts  as  being  under  requisition  by  marga,rine 


makers,  but  added  that  the  latter  were  making  raids  oil 
cottonseed  oil,  on  maize  oil,  -anc^on  arachis  oil ;  the 
last-named,  however,  is  expressed  from  oily  nuts.  The 
French  trade  returns  disclose  an  extensive  use  of 
sesame  oil  in  margarine  making. 

What,  however,  becomes  of  the  linseed  oil?  The 
Government  largely  held  up  linseed  iinpoi  ts  in  1U17 
and  1918,  but  the  receipts  since  January  1  have  been 
good,  and  prices  are  now  60s.  per  cwt. 'higher  than 
-they  were  in  the  years  when  the  Govern  input  was 
holding  back  tonnage  to  a  serious  extent  ior  the  raw 
material.  Is  there  a  large  purchasing  for  painting 
purposes — ships,  houses,  and  so  forth — or  for  oilcloth- 
making,  a  trade  practically  forbidden  during  the  War? 
It  may  be;  but  then  the  amazing  price  of  115s.  per 
cwt. — a  rise  of  more  than  fourfold  in  five  years — is 
such  as  to  make  the  staple  incredibly  expensive  to 
apply  to  ordinary  commercial  purposes.  Kapeaeed  and 
cottonseed  oils  present  tlieii-  own  .problems. 

With  respect  to  the  immediate  future  of  the  trade 
in  edible  oils  a  few  suggestions  may  be  made.  Four 
neglected  oils  at  least  might  be  requisitioned — namely, 
candlenut  oil,  walnut  oil,  sunflowerseed  oil,  and  jiojjpy- 
seed  oil.  The  waste  of  the  first  on  lighting  purptises  is 
at  the  present  price  of  edible  oils  most  unoeonoinic. 
The  oil  has  a  really  pleasant  odour  and  tn.sli'.  Walnut 
oil  is  fine  in  quality  and  never  cheap;  bnL  lOOs.  per 
cwt.  should  bring  forth  supplies  from  all  the  Mo<li- 
terranean  countries.  Sunflowerseed  can  be  prolitahly 
diverted  from  the  poultry  yard  to  the  cruet.  It  yii^lda 
a  mild,  sweet,  and  good  oil.  Immense  areas  of  poor 
land  might  be  sown  with  this  crop,  and  enterprising 
buyers  who  would  send  round  arid  collect  the  heads 
might,  we  are  convinced,  do  extremely  well.  The  small 
growers  cannot,  or  will  not  trouble  to,  save  the  ripe 
heads,  and  would  sell  for  a  very  low  sum  to 
■the  collector.  Poppyseed  can  equally  be  grown  oa 
immense  areas  of  waste,  and,  while  rich  in  oil,  is 
not  somniferous  in  the  ordinary  red  poppy  of  our 
latitudes.  The  violet  opium  poppy  need  not,  of  course, 
be  grown  here. 

Taking  a  wider  view,  it  is  manifest  that  Ihree  dis- 
tinct steps  require  to  be  taken.  In  the  first  place,  the 
coarser  growths  require  to  be  separated  from  those 
whose  oil  is  fit  for  human  food.  Linseed  for  .paint  and 
oilcloth,  cottonseed  for  soap,  lard  as  a  luhiicant,  other 
oils  for  illuminants,  require  to  be  cultivated  chcp.ply, 
while  the  more  careful  culture  for  the  table  should  be 
followed  from  the  first.  The  second  call  is  for  a  clear 
and  explicit  Government  policy  over  margarine.  If 
butter  is  to  be  kept  at  a  post-War  State  price  of  half-a- 
crown  per  lb.,  the  Colonies  which  can  feed  the  English 
margarine  factories  with  wholesome  nuts  and  oils 
should  be  guaranteed  a  regular  sup.ply  thercor,  and 
the  gi'owers  made  safe  as  to  a  market.  In  the  third 
place,  the  oils  for  human  consumption  as  oils  and  for 
cooking  need  to  be  systematically  graded  by  scicntitic 
experts  and  their  intrinsic  qualities  set  forth.  State- 
ments that  we  may  use  sesame  where  we  cannot  get 
olive  oil,  or  that  maize  oil  is  useful,  but  that  many 
dislike  its  smell,  will  not  suffice  of  themselves.  If 
olive  oil  is  not  in  nearly  enough  supply  for  t;ihle  use 
let  the  Science  Research  Department  at  Great  George 
Street  set  out  for  us  the  best  substitutes  in  order  of 
approach  in  merit  to  the  olive  itself.  If  maize  oil  has 
a  certain  odour,  let  us  see  that  it  is  not  blended  with 
other  oils,  against  which  it  may  set  up  a  prejudice.  If 
some  oils  cold-drawn  are  good  food,  while  ivot  so  ex- 
pressed they  injure  digestion,  let  them  be  sold  in 
bottles  with  a  Government  capsule  guaranteeing  that 
they  are  cold-drawn.  In  a  word,  let  us  face  the  edible 
oils  crisis  now  that  it  has  arisen,  and  make  it  a  means 
to  a  better  and  more  logical  state  of  things  than  existed 
before  the  War. 


The  National  Bank  of  South  Africa,  Iiimited, 
London,  has  opened  branches  at  Victoria  and  Shabanie, 
both  in  Ehodesia. 
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THE  NEW  YORK  CENTRAL  RAILROAD 

I.\  our  advertisement  columns  will  be  found  a  full 
statement  of  the  results  of  working  the  New  York 
Central  Eailroad  in  the  year  1918.  We  give  below 
a  short  table  showing  the  results  of  working.  Speak- 
ing generally,  the  operating  of  the  American  railroad 
system  by  the  Federal  authorities  has  been  no  more 
satisfactory  than  it  has  been  in  this  and  in  other 
countries.  On  the  whole.  Government  control  of  rail- 
roads in  the  United  States,  as  elsewhere — if  we  are 
to  judge  by  the  experience  which  has  been  gained 
during  the  period  of  the  recent  War — certainly  is  not 
encouraging  for  what  we  might  expect  to  happen  if 
the  railroads  of  most  countries  were  handed  over  to 
the  jnercies  of  a  bureaucracy.  Of  course,  it  has  to 
be  borne  in  mind  that  the  period  in  which  the  rail- 
roads were  operated  by  the  State,  both  in  Europe 
and  in  the  United  States  of  North  America,  was  a 
period  of  war — was  an  exceptional  period ;  and  that  the 
conditions  under  which  the  Federal  authorities,  or  the 
national  authorities,  as  the  case  may  be,  were  quite 
unprepared  for  taking  over  the  working  of  the  rail- 
roads. In  many  cases  they  might  plead,  and  plead 
with  justice,  that  they  were  compelled  to  appoint  those 
who  might  be  available,  and  w-ho  were  not  required  in 
other  spheres  of  national  service,  to  conduct  trans- 
portation, and  hence  that  it  is  not  a  favourable,  or 
even  a  fair,  period  in  wliich  to  judge  the  operations 
of  any  railway  system  under  Government  control. 
This,  of  course,  up  to  a  point,  is  perfectly  true.  It 
has  to  be  remembered,  however,  that  railways  operated 
under  Government  control  under  any  circumstances 
must  necessarily  be  operated  by  a  bureaucracy.  They 
would  almost  inevitably,  moreover,  be  operated  as 
suited  the  political  exigencies  of  those  who  controlled 
the  Parliament  or  the  Chamber,  as  the  case  might  be, 
at  any  given  time.  In  addition,  the  control  of  the 
transportation  facilities  of  a  country  by  a  Government 
would  offer  the  Government  temptations  which  it  is 
hardly  within  the  compass  of  human  nature  to  resist. 

Turning  to  the  particular  line  under  discussion,  it 
has  to  be  remembered  that  the  New  York  Central  is 
one  of  the  greatest,  as  weU  as  one  of  the  oldest,  of 
the  United  States  railroads.  Even  before  the  War 
its  mineral  traffic  formed  a  large  proportion  of  the  total 
work  performed  by  the  system.  And  while,  on  the 
other  hand,  the  exigencies  of  war  threw  a  large  pro- 
portion of  this  kind  of  traffic — and  particularly  of 
munition  traffic — over  the  line,  it  was  already  a  line 
deriving  so  large  a  proportion  of  its  revenue  from  the 
mineral  traffic  that  it  has  not  been  affected  to  the 
extent  that  has  been  the  case  in  various  other  systems. 
The  total  mileage  of  the  New  York  Central  exceeds 
6,000.  The  construction  of  a  joint  terminal  of  the 
Putnam  Branch  at  Sedgwick  Avenue,  New  Y'ork,  in 
accordance  with  an  agreement  with  the  Interborough 
Rapid  Transit  Company,  whereby  the  Putnam  Bridge 
over  the  Harlem  River  was  surrendered  for  use  in  con- 
nection with  the  extension  of  the  elevated  system, up 
Jerome  Avenue,  while  slightly  decreasing  the  length 
of  the  Putnam  Division,  has  improved  the  terminal 
facilities  of  the  line  in  the  very  centre  of  New  York 
City.  It  will  be  remembered  that  during  the  whole 
of  1918  the  operations  of  the  Company  have  been 
controlled  by  officials  appointed  by  the  United  States 
Government.  A  feature  of  the  report  is  a  statement 
which  illustrates  the  effect  of  handing  over  securities 
from  Europe  into  the  custody  of  the  United  States 
Government  in  connection  with  the  various  loans  that 
have  been  issued  on  European  account  for  the  pur- 
poses of  the  late  War.  Since  the  date  of  the  annual 
meeting  on  January  23,  1918,  says  the  report,  the 
number  of  stockholders  has  grown  to  the  extent  of 
1,591,  the  total  number  at  the  end  of  the  year  bpjne 
28,603,  of  whom  2S,39rj  arc  domiciled  in  the  United 


States  and  iitS  abroad.  Equally  significmt  is  the  state- 
ment that  the  par  value  of  those  domiciled  in  the  United 
States  amounted  to  247i  million  dollars,  whereas 
the  value  of  the  holdings  of  those  abroad  only  slightly 
exceeded  two  million  dollars,  the  average  holdings 
being  87  shares  and  69  shares  respectively.  In  1915 
the  numbers  reported  were  22.270  in  the  United  States 
and  2.772  abroad,  the  general  average  holding  being, 
approximately,  100  shares,  being  reduced,  as  above 
stated,  to  87  at  the  present  time. 

Income  Account  New  York  Central  RaiJwaij. 

Opernlinq  Income  :  1 91 S.  1  !>!  7.*  Inc.  or  "Dec. 

MUes  operated  5,081-82  6.r.?5  43       —  3-61 

t  s  s 

Hailway  operatine  revenues    2G!l,27n,!l.56  .il     21B,!<;7,.''a7  22     -f-6S,nnM3!'  2» 
Bailway  operatini  e-xpenses    210,B37,84S  99     153,697,005  35     +57,039,943  64 


Net  Revenue  from  railway 

operations         58,633,107  62       62,669,611  87     —  4,03fi,.'>04  35 

Percentage    of    expenses 

to  revenues       (78-23)  (71  02)         +  (7-21) 


Railway  taxes  accnied      ...     11,273,155  71      10,694,035  62     -f      670,120  09 
tJncoUectible     railway     re- 

yenues       17,-594  44  19,395  .il     —  1,801  07 


Railway    operating    in- 
come,  47,342,357  37       62,056,180  74     —4,713,823  37 


Other  Income  : 

.Toint  facility  r*nt  income...       3,262,788  23         3,148,788  33     +      113,999  9» 

Income  from  interest  on  baut 

balances 69,331  16  284,520  60     —      225,189  44 

Revenues  and  expenses  prior 

to  1913      6,194,711  69  —  -(-   6,194,711  69 


Total  other  income     ...       9,616,831  OS        3,433,308  93     +  6,083,622  15 
Gross  income 66,859,188  45       55,489,489  67     -|-   1,360,698  78 


T^ectitclions  from  Gtoss  Income  ; 
Hire    of    equipment — debit 

balance      3,411,326  39  3,219,768  18  +      191,658  21 

-Toint  (a.-ilifv  rents 1,154,5S3  18  1,178,790  89  —        24,207  71 

WLscellaneous  rents 62,737  99t               —  +        62,737  99 

Interest  on  unfunded  debt                   133  21                ■ —  + 


1S3  21 


Total  Deductions  from 

gross  income  ...       4,628,780  77         4,398,559  07     +       230,221    <0 


Net  income       ...         _.     62,230,407  08       61,090,930  60     +   1,139,477  0« 

•  Fii^ires  for  1917  revised  to  OL-ree  with  basis  in  1918. 

t  Represents  increase  in  rental  of  properties  over  amounts  paid  prior  to 
January  1,  1918. 


UNION  PACIFIC   RAILROAD. 

We  give  below,  as  in  the  case  of  the  New  York 
Central,  a  table  showing  the  results  of  working  the 
Union  Pacific  system  during  the  yesr  ended  Decem- 
ber 31,  1918.  It  will,  of  course,  be  understood  by  the 
reader  that  during  this  period  the  Union  Pacific  system 
was  wholly  under  the  control  of  Departmental  officials 
appointed  to  control  the  railways  by  the  Government 
of  the  United  States.  Unlike  so  many  railroads 
operated  by  Federal  officials  and  under  Federal  law — 
or,  rather,  by  proclamation  of  the  President  of  the 
Republic — the  Government  succeeded  '  in  earning  a 
very  handsome  profit.  In  earning  this  profit,  however, 
it  rea[3€d,  and  reaped  handsomely,  where  it  had  not 
sown,  and  gathered  into  tiie  barn  harvests  to  which 
it  had  not  conh-ibuted.  It  so  happens  that  the  Union 
Pacific  Railroad,  wliich  in  the  early  dayp  of  its  existence 
had  a  varied  and  chequered  career,  and  at  one  time 
found  it  difficult  year  by  year  to  earn  the  means  of 
working  the  line,  has  in  these  days  become  exceedingly 
prosperous.  As  the  United  States  has  been  gradually 
opened  up  and  gradually  settled  the  Union  Pacific 
acquired  the  control  of  various  railways  on  its  line, 
uiu.i  it  has  become  a  great  transcontinental  system 
connecting  the  two  greatest  oceans  of  the  globe.  With 
the  opening  up  of  the  territory  served  by  the  line,  and 
the  gradual  settling  of  population  upon  each  side  of 
the  line,  it  has  added  year  by  year  to  the  volume  of 
its  traffic.  Wisely  remembering  the  years  of  penury 
through  which  it  had  passed,  it  had  for  years  previous 
to  the  outbreak  of  the  recent  War  laid  by  s(>a80ii  by 
season  an  appreciable  proportion  of  its  e.irnings  for 
the  improvement  of  the  system  and  nddinc  to  the 
roHinc-stock.  It  will  be  remembered  that  for  a  con- 
siderable time  after  the  War  was  raging  in  Euroiio 
'if>  Tlnited  States  Government  remained  a  neutral 
spectator:  and  during  the  perio.1  the  United  States 
was   neutral    the   ronulation  of  the  country,  as  well 
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as  the  railroads,  waxed  rich  in  supplying  the  ever- 
growing and  increasing  urgent  needs  of  the  belligerents. 
As  a  result,  when  the  railroad  was  taken  over  by  the 
Federal  authorities  at  "Washington  it  was  in  an  excep- 
tionally fine  physical  condition,  and  was  capable  of 
being  operated  at  a  minimum  of  cost.  Owing  to  these 
exceptional  circumstances,  the  board,  as  representing 
the  stockholders  of  the  line,  claim,  and  claim  with 
apparent  justice,  that  they  should  have  received  excep- 
tional terms  from  the  Government.  This,  liowever, 
they  liave  not  received — at  least,  so  far.  The  officials 
appointed  by  the  Federal  authorities  plead — and 
plead,  as  is  the  custom  with  officials  appointed  by 
Governments  in  all  parts  of  the  world,  and,  indeed, 
ever  since  we  have  known  anything  about  Govern- 
ments— that  a  uniform  regulation  must  be  adopted 
and  adhered  to  to  meet  the  general  conditions  provided 
by  the  law  under  which  the  various  railroads  are 
operated,  and  no  exception  can  be  made  regarding  the 
conditions  under  which  any  particular  railway  may 
have  been  taken  over.  It  is  exceedingly  interesting, 
as  throwing  a  flood  of  light  on  the  operations  of  a 
Government  Department  in  controlling  a  great  indus- 
trial system  like  a  railway.  And  it  should  afford  indi- 
cations of  what  we  may  ex,pect  in  other  countries  of 
the  world  if  it  be  decided  to  nationalise  the  various 
raih'oad  systems. 

The  Union  Pacific  is  a  magnificent  system,  running 
from  Council  Bluffs  and  Omaha  and  Kansas  City,  in 
the  States  respectively  of  Iowa  and  Missouri,  right 
across  tfte  continent  to  Portland  in  Oregon,  to  Aber- 
deen Bay  in  the  State  of  Washington,  and  down 
south,  over  the  system  of  the  old  Central  Pacific, 
away  to  Los  Angeles  in  the  State  of  California. 
Union  Pacific  Railroad  Results. 


1918 

1917 

1916 

1915 

1914* 

[OrO's  omitted] 

Gross  revenue          

Oper.  expenses        

Katio         

$ 
168,845 
101.215 
(63-7%) 

$ 

13",102 

77.295 

(69-4%) 

9 
114.412 
63,704 
(56'7%) 

i 

91,952 

53,788 

(686%) 

91,845 
58.140 
(60%) 

Net  revenue 

Misc.  income 

67640 
11,652 

!^2,807 
13,170 

50,708 
13,505 

38.1R4 
13,652 

36,705 
17,436 

Net  income 

69,292 

66,977 
8,462 

64,213 
5,652 

51,816 
5,(04 

54,14 

Government  profit 

Taxes 

12,48S 
9,782 

6,079 

Compnny's  pro'it      

Interest  and  otlier  charges 

47.104 
14,513 

32,691 
3,982 

57,524 
16,001 

41,523 
3  982 

58.661 
15,390 

43.171 
3,982 

46,812 
15.238 

49.062 
15,968 

Net  profit      „ 

Preferred  4%  dividend      ... 

31.574 
3,9^2 

33,094 
3,982 

Profit  for  Common 

Dividend  earned 

Dividend  paid      

Amount  of  dividend 

28.609 

(12-S%) 

(10%l 

22,229 

37.643 

(16-9%) 

(10%) 

22,529 

sit.isg 

(17-6%) 
(8%) 
17,733 

27  692 
(124%) 
(8%1 
17,783 

E9,U2 

(13}%) 

(9%) 

19,781 

Surpliia         

6.380          15,314 
•  Year  to  June  30. 

21,406 

9,809 

9,331 

CEMENT  MANUFACTURE  IN  IRELAND. 

The  manufacture  of  cement  is  generally  carried  out 
by  heating  in  a  kiln  limestone,  marble,  chalk,  or  marl. 
From  "  cement  rock,"  which  contains  lime  and  clay 
materials,  a  kind  of  natural  cement  is  turned  out;  but 
the  fact  that  it  is  generally  inferior  to  Portland  cement 
explains  in  great  measure  the  comparative  lack  of 
attention  paid  to  it.  While  in  the  manufacture  of 
Portland  cement  the  proportion  and  purity  of  the  raw 
materials  are  under  constant  control,  thus  facilitating 
the  yield  of  a  uniform  product  of  good  quality,  the 
same  check  cannot  be  maintained  when  natural  rock 
is  ground  and  fired;  consequently  the  nature  of  the 
resulting  cement  is  somewhat  uncertain. 

Hydraulic  lime  is,  however,  made  on  a  fairly  large 
scale  in  these  islands  by  burning  limestone  containing 
siliceous  and  clayey  matter.  The  crystalline  texture 
of  metamorphic  limestone  seems  to  render  its  burning 
more  difficult  than  that  of  carboniferous  limestone, 
which  is  widely  distribut-ed  through  the  central  plain 
of  Ireland.  Hence  the  latter  seems  to  be  the 
more  suitable  when  both  are  available.  Good 
hydraulic  lime  serves  mucE  the  same  pur- 
pose as  Portland  cement,  and,  though  not 
possessing  the  strength  of  the  latter,  is  a  useful  and 
cheap  material  of  construction.     It  possesses  the  ad- 


vantage, moreover,  of  setting  slowly  and  remaining 
plastic  for  a  sufficient  time  to  allow  the-  slight  settle- 
ment, inevitable  in  much  new  work,  to  occur  and  ter- 
minate before  the  joints  of  a  structure  become  rigid. 
In  the  making  of  Portland  cement,  the  most  important 
of  hydraulic  cements,  and  much  used  for  building  pur- 
poses, the  usual  proportions  are  about  one  part  of  clay 
to  three  parts  of  hmestone,  the  materials  being 
thoroughly  dried  by  heating  in  rotating  drums.  After 
this  mixture  is  very  finely  ground  it  is  fed  into  the 
upper  end  of  long,  rotating,  cylindrical  kilns  set  on 
an  inclined  plane  and  lined  with  firebrick.  Into  the 
lower  end  a  very  hot  flame  is  forced,  which  is  usually 
obtained  by  the  use  of  finely  powdered  coal.  During 
the  passage  the  reaction  takes  place,  and  just  before 
the  product  reaches  the  tremendous  temperature  of  its 
melting-point  it  is  removed  from  the  kiln.  It  is  now 
known  as  cement  "clinker,"  which  is  a  somewhat 
heterogeneous  product  and  consists  of  hard,  coherent, 
dark  clinker,  fallen  clinker,  or  dust  resulting  from  the 
spontaneous  disintegration  of  clinker  containing  de-_ 
ficiency  of  lime  and  under-burnt  clinker,  in  wliich 
complete  reaction  between  the  lime  and  clay  has  not) 
occun'ed,  and  which  contains  free  lime.  To  secure 
'he  best  cement  only  sound  clinker  should  be  ground ; 
but  it  is  usual  to  send  all  except  gi-eatly  under-burnt 
material  to  the  crushers.  It  is  stated  that  the  fallen 
cement  poor  in  lime  and  the  under-burnt  portion  con-  ' 
taining  free  lime  may,  nevertheless,  serve  as  cement 
by  mutual  action  on  mixing  with  water.  Eeliance, 
however,  on  such  a  possibility  is  not  calculated  to 
|3roduce  sound  cement,  as  the  prime  object  of  the 
cement-maker'  should  be  to  effect  a  complete  union 
of  his  raw  materials.  The  clinker  on  being  ground  to 
a  fine  powder  by  the  crushers  is  ready  for  use.  The 
setting  is  accomplished  by  mixing  Portland  cement 
with  water  to  form  a  paste,  and  this  reaction  thus 
brought  about  is  responsible  for  the  hardening  of  the 
cement  and  the  attainment  of  its  characteristically 
great  strength.  Plaster  of  Pftris,  or  gypsum,  which 
is  found  in  various  parts  of  Ireland,  notably  nea-r 
Kingscourt,  is  often'  added  to  the  cement  during  the 
grinding  in  order  to  prolong  the  time  of  setting.  Gyp- 
sum yields  a  cement  known  as  plaster  of  Paris,  which 
is  obtained  by  heating  the  raw  material  to  a  tempera- 
ture of  120°  to  130°  C.  Plaster  of  Paris  is  very  often 
employed  for  plastering  walls  and  for  the  repnxluction 
of  sculpture. 

The  manufacture  of  Portland  cement  is  at  .present 
practically  confined  to  two  localities  in  Ireland.  At 
Drinagh,  Co.  Wexford,  the  works  are  situated  near 
the  sea  coast,  and  thus  facilities  are  offered  for  an 
advantageous  disposal  of  the  product.  To  undertake 
the  manufacture  of  this  substance  successfully  the 
raw  materials  must 'be  found  in  close  association,  and 
in  this  particular  case  the  limestone  of  the  neighbour- 
hood is  mixed  with  the  silica  which  is  obtained  from 
the  mud  of  Wexford  Harbour.  These  mixtures  result 
in  the  production  of  a  good-class  cement,  which  is 
capable  of  withstanding  a  high  tensile  strain.  Although 
the  advantages  possessed  by  Larne  for  the  turning  out 
of  cement  were  frequently  pointed  out,  it  was  not  until 
recent  years  that  an  effort  v^'as  made  to  secure  their 
utilisation.  A  large  factory  is  now  in  existence,  which 
has  a  capacity  of  40,006  to  45,000  tons  per  year. 
The  materials  used  are  the  white  limestone  or  chalk 
and  the  clay  dredged  from  Larne  Lough.  A  de.posit 
of  basalt  occurs  over  the  limestone,  and  is  crushed  for 
road-making  material  and  exported.  The  establish- 
ment of  these  enterprises  engenders  a  hope  that  due 
advantage  will  be  taken  of  the  possibilities  existing  in 
other  parts  of  the  country  for  the  manufacture  of  Port- 
land cement.  A  glance  at  the  geological  map  of 
Munster  reveals  the  fact  that  the  whole  province, 
especially  the  county  Cork,  is  especially  rich  in  raw 
materials.  Limestone  and  shale — laminated  deposits 
of  clay— are  very  widely  distributed,  and  ex,pert 
analyses  carried  out  at  University  College,  Cork,  and 
at  the  Royal  College  of   Science,  Dubhn,    show  that 
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these  raw  materials  all  over  the  south  of  Ireland,  and 
especially  around  Cork  Harbour,  as  at  Little  Island 
and  Carrigaline,  ape  most  suitable  for  the  manufacture 
of  Portland  cement.  It  is  pointed  out  that  a^site  in 
Cork  Harbour,  where  the  necessary  stoi'age  accommo- 
dation on  a  large  scale  could  be  secured  close  to  the 
shipping,  would  enable  a  Cork  factory  to  supply,  not 
only  the  home  market,  but  to  conduct  a  coasting  trade 
with  other  Irish  ports  and  with  Scotland,  and  to 
export  to  the  other  parts  of  the  United  Kingdom  at 
cheap  freights  in  the  returning  colliers  and  other 
vessels  which  at  .present  leave  Cork  under  ballast. 
According  to  expert  opinion,  a  modern  plant  of 
moderate  size  would  undoubtedly  prove  a  profitable 
undertaking  in  Cork.  The  cheapness  and  great  strength 
of  Portland  cement  has  led  to  its  use  in  the  manufac- 
ture of  various  kinds  of  artificial  stone.  Concrete, 
which  is  produced  at  Larne,  is  a  rough  kind  of  artificial 
stone,  and  the  preparation  of  both  materials  is  con- 
ducted on  the  same  general  lines — the  cementing  to- 
gether of  an  aggregate  composed  of  fragments  of  lime- 
stone, granite  chippings,  broken  brick  or  other  like 
material,  by  means  of  Portland  or  other  suitable 
cement.  The  natural  stone  is  mixed  with  cement 
mortar,  made  into  a  plastic  paste,  and  moulded  into 
any  desired  shape.  No  difficulty  should  be  experienced 
in  obtaining  the  materials  suitable  for  the  turning  out 
of  the  various  forms  of  artificial  stone  in  the  vicinity 
of  Cork  Harbour.  At  Coal  Island,  near  Dungannon, 
the  clays  have  been  utilised  for  the  production  of  coarse 
pottery.  The  purity  and  homogeneous  character  of 
this  deposit,  the  presence  of  pure  carboniferous  lime- 
stone near  Coal  Island,  the  inexhaustible  quantity  of 
these  materials,  combined  with  the  existence  of  a  good 
coal  su,pply,  if  satisfactorily  worked,  abundance  of 
water,  and  a  convenient  canal  service,  in  connection 
with  so  large  and  important  a  population  centre  as 
Belfast,  are  considerations  which  seem  to  indicate  that 
this  district  coidd  profitably  form  the  seat  of  a  very 
large  cement  industry.  Other  advantages  also  exist 
ill  the  shape  of  unlimited  supplies  of  flints  from  the 
chalk  of  the  region,  which,  when  roasted,  form,  a 
desirable  auxiliary.  An  excellent  cement  has  been  pre- 
pared by  Mr.  Henry  Eeid,  of  London,  with  limestone 
and  decomposed  basalt  obtained  from  the  neighbour- 
hood of  Coal  Island.  It  has  been  stated  that  the  violet- 
ooloured  lithomarge — a  com,pact  variety  of  -kaolin  or 
clay — found  in  the  iron  measure  of  county  Antrim, 
seems  to  have  qualities  identical  with  those  of  the 
Pozzuolane  of  the  Bay  of  Naples.  Pozzuolane  is  a 
volcanic  tufa  found  largely  in  the  neighbourhood  of 
Eome  and  Naples,  and  is  extensively  employed  in  the 
manufacture  of  an  hydraulic  cement.  In  another  part 
of  Ireland  there  are  some  clays  that  might  produce 
good  results.  Near  Ballynamona,  in  county  Galway, 
there  is  a  clay  that  was  successfully  used  at  one  period 
in  the  preparation  of  a  cement  for  the  waterworks  at 
Ashford.  It  is  very  probable  that  the  mud  of  Irish 
estuaries,  hitherto  unexamined,  would  contain  the  in- 
gredients which,  on  combination  with  local  limestone 
deposits,  would  be  ca.pable  of  producing  a  good  cement. 


Van  Ryn. — £500,000,  in  £1  Bharei.  BatterieB, 
180  stamps.  Six  tube  mills.  Present  capacity  about 
550,000  tons  a  year. 

learto               Tons    Sort-  ^Rovenue^  ^BxpenneB-^    ^Profit^  Price 
June  30   Stps.    MHIed  \ng  Anit.  Perton  Amt.Perton  Amt.Prton  endof 
%        £                       e                    e               Period 

1916-17  ...  140      456,450  6}  553,430    24/3    341,166  15/0    212,264    9/3  133 

1917-18  ...140      410,300  —    460,749    22/5    335.741  16/4   124,988    6/1  ij 

1918-19. 

Sept.qr.„.146       98.700  3,^,104,453    21/1      84.797  172   19,656    311  ^ij 

Dec.  qr.  ...140       98,160  3|  100.760    20/6     85.006  17/4     15,754    2/2  i 

Mar.  qr.  ...140     97,7C0  3-19  96,632    19/7     82.852  17/0     12,780    2/7  ^ 

Apr.         ...  —     35,150  —     33,374    19/0     28,8S0  16/7      4,514    2/5  H 

May         ...  —     35,900  —      34,231    19/1      29,073  16,5      5,158    2/8  H 
Dividends— 1916-17.  Dec.  17i;  .lune,  17^  percent. 
1917-18,  Dfc,  12.}  ;  Jnno,  5  ptr  coot. 
1918-19,  Dec,  5  iKT  cent. 
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455,  40S4,  ;J662  Avenue.  "  Infusory-Grace,  London." 

HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


The  improvement  in  the  price  of  the  commodity 
which  occuiTed  last  week  has  not  been  quite  held,  and 
the  Shai-e  market  in  consequence  has  become  dull 
again,  with  quotations  here  and  there  marked  down  a 
little.  A  sharp  rise  in  rubber  is  not  to  the  interest 
of  the  plantations,  for  it  is  unhkelv  to  be  held,  whereas 
gradual  improvement  due  to  expanding  demand  for 
trade  purposes  and  lifting  of  the  blockade  reflects  a, 
healthy  condition  of  affairs.  It  cannot  be  said  with 
certainty  that  the  activity  in  trade  demand  has  yet 
commenced,  but  indications  are  not  wanting  of  its 
imminence.  News  from  America  is  to  the  effect  that 
motor-manufacturing  interests  tliere  'have  lately  placed 
very  large  orders  for  steel. 


ANNUAL  REPORTS  ANALYSED. 

SELANGOR  RIVER. 

Issued  Capital :   £49.383  ic   £1  Shares  ;    £12,000  Debentures. 


< Results  for  Years  to  December  31 -> 

Av.  Vield 
per 
Total   Area  in  Kubber  Be-irirg    Price  "  All-in  *'     Net  ^DiTidend•-^ 
ri.inted  Bearijig  Output    Acre    Kealised      Cost      Profit      Amt. 
Acres    Acres  lb.  lb.        per  lb.    per  lb.        £  £    % 

1918...     2,286       l,992t    4.58,126     230  2/S-17    -/:i.77  41,672    24,641  60 

1916...     2,346       2,21  ij    722,6n0     327  2/6i        -/9-91  62,974     14,784  30 

1917...     2.554      2,211       695,824     314         2,'3i         1/2-4     39,081      7,392  15 
1918...     2,579        —  604,260     —  1/6  1/0  16,857      7,392  15 

*  Dividends  free  o£  tax.  f  584  acres  in  partial  bearing. 

I  219  acre?  in  partial  bearing. 

Price  oi    Shares,  6}.     Market  Capitalisation  per  planted  acre, 
£120. 

The  very  disheartening  experiences  of  the  share- 
holders of  this  Company  are  nearing  an  end.  In  the 
four  years  to  December  31,  1918,  £82,000,  or  over 
150%  on  the  issued  capital,  has  had  to  be  provided 
for  excess  profits  duty,  owing  to  the  fact  that  the 
.plantations  had  reached  only  very  partial  bearing 
before  the  War.  Income  tax  has  also  absorbed  a  con- 
siderable sum,  while  shareholders'  participation  in  four 
years  has  totalled  110%  on  the  capital,  free  of  income 
tax.  Tlie  contrast  affords  an  idea  of  the  relief  that 
will  be  felt  through  the  reduction  of  the  excess  profits 
duty  to  40%  this  year ;  and  if,  as  is  generally  exjsected, 
it  is  possible  to  take  the  impost  off  altogether  next 
year,  big  dividends  are  likely  again  to  accrue  to  share- 
holders to  compensate  them  for  their  patience  of  the 
past  10  years.  Moreover,  if  the  Morlimau  decision 
against  the  deduction  of  aggregate  development  ex- 
penditure from  capital  to  arrive  at  the  percentage 
standard  is  upheld,  there  will  be  a  substantial  wind- 
fall in  the  shape  of  repayment  by  the  Exchequer. 
But,  apart  from  that,  it  is  to  be  noted  that  the  cwp 
this  year,  with  tapping  unrestricted,  is  estimated  to 
reach  766,000  lb.  Forward  contracts  cover  167,000  lb. 
at  .prices  averaging  about  l.s.  lid.  pcj  lb.  liondon 
equivalent,  and  on  account  of  1920  1.32,000  Ih.  have 
been  sold  for  Is.  lid.  per  lb.  delivered  Singapore. 
Then  cost  of  production  is  vorv  low.  With  the  crop 
curtailed  in  1018  the  total  all-in  figure  was  only  Is. 
per  lb.,  while  in  1916  it  was  under  lOJ.  ;  and  these 
aro  real  costi,  for  the  balance  sheet  shows  that  in 
respect  of  1918  the  only  charge  to  capital  account  was 
£1,000  excess  spent  on  buildings  and  machinery  over 
the  depreciation  allowance,  which  was  a  liberal  one. 
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All-in  ■ 

Ket  ^DiTidend-N 

Cost 

Profit 

Amt. 

per  lb. 

£ 

£       % 

-/9t 

124,447 

64,184  18J 

-/9-9t 

87,349 

38,136  16^ 

1/OH 

35,047 

33,460  14i 

Next  3ear  the  output  should  reach  near  to  900,000  lb., 
and  at  full  maturity  the  2,579  acres  planted  will 
probably  produce  not  far  short  of  1,100,000  lb.  Costs 
should  revert  to  about  lOtZ.  per  lb.  all  in,  and  it 
can  be  calculated  that  9d.  per  lb. — say  an  average 
selling  price  of  Is.  Id.  per  lb. — would  bring  in  £3.3,000, 
or  over  60%  on'  the  capital ;  while  on  a  full  produc- 
tion of,  say,  1,100,000  lb.  the  corresponding  figure 
would  be  £41,000,  or  80%.  This  year  there  will  still 
be  the  40%  excess  .profits  duty,  but,  in  view  of  the 
increase  in  production,  there  seems  no  doubt  that  an 
appreciably  higher  distribution  will  be  possible  than 
made  for  19]  S.  At  £6J  the  shares  seem  high,  but  for 
a  low-cost  Selangor  estate  this  is  not  the  case,  as 
the  market  valuation  of  £120  per  acre  shows.  The 
financial  position  is  quite  sound,  for,  after  allowing 
for  the  final  dividend  payment  of  10%  and  income 
and  excess  profits  taxes,  liquid  assets  at  December  31 
exceeded  liabilities  by  £12,000. 

MERLIMAU  (MALACCA). 

Issned  Capital  :  £338,853  in  2,0  Shares. 

/ Results  for  Years  to  December  31 . 

Av.  Yield 
per 
Total  Area  in    Rubber  Bearint?  Price 
Planted  Bearing  Output     Acre  Realised 
Acres      Acres        lb.;         lb.      per  lb. 
ms...     5,382      4,600    1,463,937       313      2/5-2» 
1917...     5,443     4,800    1,468,989       3061     1/UJ* 
1918...     6,511         —      1,248,678       —        l/7« 

*  Net  price.  f  Excluding  sale  cliarges  and  freight,  &c. 

Price  of   Shares,  7/0.      Market    Capitalisation     per    planted 
aire,  £159xd. 

The  directors  are  not  able  in  their  report  to  add 
anything  to  what  is  generally  known  in  the  matter 
of  the  famous  excess  profits  tax  test  case.  The  date 
of  hearing  the  Crown's  appeal  is  still  undecided. 
Meantime,  perforce,  a  cautious  dividend  policy  has 
to  be  pursued.  Tliat  is  to  say,  the  huge  sum  which 
the  Company  has  set  aside  in  recent  years  to  meet 
possible  liability  for  excess  tax  is  only  drawn  upon 
to  the  extent 'of  £10,484,  of  which  £6,000  covers 
income  tax  and  directors'  extra  remuneration  for  1917. 
The  dividends  of  14f%  for  the  year  absorb  all  but 
£1,600  of  the  .profit  actually  earned,  and  the  carry- 
forward is  raised  from  £2,948  to  £11,147.  The  amount 
standing  to  credit  of  excess  profits  duty  reserve  ir, 
£9.^.596,  and,  excluding  this  and  allowing  for  the  final 
dividend,  the  balance  sheet  shows  further  surplus  cash 
resources  of  £14, .560.  Of  course,  if  the  excess  profits 
tax  decision  of  the  General  Commissioners  is  upheld 
the  position  will  be  very  considerably  bettered,  and  n 
bonus  to  shareholders  niaj^  quite  possibly  eventuate. 
Then  the  reduction  of  the  duty  to  40%  increases  the 
participation  of  shareholders  in  profits  hj  about  130%, 
under  normal  conditions,  for  the  standard  of  calcula- 
tion is  very  low.  Moreover,  this  year  the  crop  is 
estimated  at  1,500,000  lb.,  and  it  looks  as  if  the  price 
obtained  may  be  better  than  for  1918.  On  the  other 
hand,  with  the  shares  now  priced  at  7s.,  representing 
a  market  valuation  of  about  £160  per  aci'e,  the  pros- 
pects are  obviously  discounted  to  a  considerable  extent. 

GLENSHIEL  (SELANGOR). 

Issued  Capital  :  £35.000  in  £1  Shares. 
, Results  fop  Years  to  December  31 > 

At.  Yield 
per 

Total    Area  In     Rubber  Bearing    Price  "  All-in "  /-Divldend-N 

P]ant«d  Tlearing    Output     Acre   Realised   Cost  Profit  Amt. 

Acres      Acres          lb.           lb.      per  lb.  per  lb.        £  i        % 

1915  ...     1,323         — ,        2.10,020        —          2/6        1/4  12,056  8,750     26 

1916  ...     1,444      1,223      379,813         SIO         2/6      1/2-6  24,667  12,125    37J 

1917  ...     1,633      1,223      477,872        380         2/5       1/2-9  27.974  9,626  27J 

1918  ...    1,756      '—         342,696        —            2/OJ     1/4  12,676  10,600  30 

Price  of  Shares,  SJc.d.  Market  Capitalisation  per  planted 
acre,  £98. 

This  is  a  Straits  group  estate  carefully  nursed  in 
recent  years,  and  officially  considered  capable  of  yield- 
ing 400  lb.  per  acre  as  an  average  at  full  maturity. 
Production  last  year  was  severely  curtailed,  and  the 
all-in  cost  of  l.s.  id.  per  lb.  has  to  be  considered  in 
that  light.  The  profit  was  less  than  half  the  1917 
figure,  but  absence  of  necessity  to  provide  for  large 
excess  profits  duty — ^the  1917  payment  was  £12,000— 
enables  a  higher  dividend  to  be  paid.     Beyond  stating 


that  the  financial  position  is  strong  we  need  not  do 
more  than  point  out  that  on  a  full  m-aturity  production, 
say  700,000  lb.- from  the  1,756  acres  of  plantations, 
6d.  per  lb.  profit  would  represent  50%  on  the  capital. 
There  are  vei-y  few  cases  where  a  valuation  of  under 
£100  per  acre  is  attached  to  such  a  good-class  under- 
taking. The  price  of  5^  cum  dividend  looks  heavy  in 
relation  to  the  past  year's  distribution,  but  that  was 
earned  on  less  than  half  the  full  maturity  production. 
E-eserves  total  £37,500,  and  if  the  directors  doubled  the 
capital  by  capitalising  £35,000  of  the  reserves  the  in- 
creased number  of  shares  would  be  a  freer  market  and 
comriiand  a  relatively  higher  price. 

CHERAS   (F.M.S.). 

Issued  Capital  :    £50,000  in  £1  Shares. 

, Results  fop  Yeaps  to  December  31 , 

Av.  Yield 
per 

Total     Area  in    Rubber  Bearing   Price  **  All-in "    Net  ^Dividend-^ 

Planted  Bearing  Output     Acre    Realised      Cost     Prolit  Amt. 

Acres    Acres        lb.            lb.       per  lb.    per  lb.        £  £        % 

1916. ..1,237        —        161,015       —          *2/5t         1/6-4         9,231  7,600     15 

1917. ..1,237      800*      285,061       356*      2/6          1/4-4      16,278  8,750      17i 

1918.. .1,297        —        263,958       —         2/1-7        1/2-9       11,463  7,600      16 
•  Estimated. 

Price  of  Shares,  60/0.     iMarket  Capitalisation    pet    planted 
acre,  £108. 

Considering  that  this  estate  had  to  all  intents  and 
purposes  reached  only  half-matmity  last  year,  and 
that  nevertheless  only  £1,800  of  expenditure  has  been 
charged  to  capital  account,  the  all-in  cost  of  under 
Is.  3d.  per  lb.  can  be  considered  an  earnest  of  economi- 
cal working  in  the  future.  On  the  whole  a  very  good 
average  price  was  obtained  for  the  restricted  produc- 
tion, and,  as  the  profit  was  equal  to  more  than  20% 
on  the  capital,  the  result  cannot  be  described  except 
as  satisfactory.  Excess  profits  duty  explains  the 
curtailment  of  the  dividend  to  16%.  However,  the 
financial  position  has  been  kept  sound,  and,  with  war 
conditions  fast  disappearing  in  shipping  and  market- 
ing, and  with  .production  estimated  to  show  more  than 
50%  increase  this  year,  the  outlook  iis  sufficiently 
good  to  compensate  for  the  appearance  of  a  high  price 
for  the  shares  in  relation  to  dividends ;  and  it  is  not 
forgotten,  of  course,  that  the  excess  profits  duty  has 
been  reduced  to  40%.  Judged  by  the  market  valuation 
of  £108,  the  shares  appear  cheap,  and  it  maj'  be  added 
that  the  management  is  good. 

GRAND  CENTRAL  (CEYLON). 

Issued  Capital  :    £1,325.000  in    £1  Shares. 

I Results  fop  Years  to  Deeembep  31 > 

Av.  I'ield 
per 
Total     Area  in   Rubber  Bearing    Price   ".411-in"    Net    ^Dividend-, 

Planted    Bearing  Output     Acre  Realised     Cost  Profit     Amt. 

lb.     per  lb.    per  lb.  £             £         % 

274"     2/4-67     l/IJ  229,532  153,126  ISJ 

322      2/7-12     1/1-9  286,956  171,tOO  14 

370}    2/4          1/li  266,916  122,500  10 

—        1/7-9       1/Oi  136,916  110,260     9 


Acres  Acres        lb. 

13.026'  12,607   3,468,816 

13,887*  12,800}  4,H2,472 

1917...  14,074*  12,80014,759,400 

1918...  14,072  —        3,982,^36 


1915 
1916. 


Including  small  rubber  and  tea  area. 


{  Estimated. 


Price  of  Shares,  28/Oc.d.     Market  Capitalisation  per  planted 
acre,  £120. 

This  is  an  amalgamation  of  many  one-time  separate 
Ceylon  estates,  which,  it  is  safe  to  say,  if  worked 
alone  would  show  nothing  like  such  good  results  in 
bulk.  Efficiency  of  management  has  brought  down 
costs  to  a  low  figure,  and  the  average  yield  per  acre 
has  been  greatly  im,proved.  Unfortunately,  the  benefit 
of  this  has  so  far  only  veiy  partially  accrued  to  share- 
holders. For  1916  excess  profits  duty  called  for 
£102,335  of  the  net  profit  of  £285,958,  and  for  1917 
the  liability  was  £95,541.  Earnings  in  1918  were 
half  as  much  as  in  1917,  but  the  dividend  has  only 
to  be  slightly -reduced.  The  amount  of  the  carry- 
forward is  over  £68,000,  and  the  financial  position 
is  vei-y  strong.  There  will  apparently  be  some  excess 
tax  to  pay  for  1918,  but,  on  the  other  hand,  a  sub- 
stantial windfall  will  come  in  if  the  Merlimau  decision 
is  not  defeated.  With  6,7-61  acres  of  land  in  reserve 
there  is  scope  for  the  employment  of  surplus  resources 
as  soon  as  the  actual  .position  is  known,  and  in  all 
the  circumstances  the  price  of  28s.  per  share  and  the 
valuation  of  £120  per  ^planted  acre  are  likely  to  be 
improved  upon  in  the  future. 
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MALAYSIA  RUBBER  COMPANY. 

Issued  Capital :    £30,000  in  £l  Shares. 
Debenture* :  £5,750.  I 

, Results  for  Years  to  December  31 1 

Av.lield 
per 
Tjtal    Area  in     Eubber  Bearing   Price   "  All-in  "  Net    ^Divideni— , 
PIaii(e(l  Bearing    Output    Acre     Realised    Cost      Prolit    Amt. 
AiTcs    Acres  lb.  lb.       per  lb.  per  lb.         £  £        % 

191«  ...     1117  —  373,625       —         2/9i        l/3i       24,928    10,600  36 

1917  ...     917         —         422,625        —  2/2t        l/3i       17,292      4,5U0  16 

1918  ...     935  —         36lj,740        —  1/4-9*     1/4        6,497t      6,25»  17J 

•  Neb  price.  f  Including  sundry  receipts. 

Price    o{    Shares,    71/0.     Market  Capitalisation  per  planted 
acre,  £120. 

Siifli  a  tumble  in  profit  as  the  above  comparison 
discloses— !.e.,  from  £25,000  to  £5,500  last  year— is, 
to  s:iy  .the  least,  disconcerting.  Excess  profits  duty 
for  the  fat  years  1915-17  has  not  yet  been  settled, 
and  under  tlie  usual  method  of  calculation,  in  accord- 
ance with  the  Act  as  read  by  the  authorities,  the 
liability  is  large.  Apparently,  however,  the  directors 
rely  upon  the  Merlimau  decision  being  upheld,  as  they 
pr:u:liif:dly  distribute  the  past  year's  profits  up  to  the 
Jult.  The  carry-forward  stands  at  £20, '000,  and  the 
balance  sheet  shows  about  £28,000  surplus  resources — ■ 
iioai  ly  the  amount  of  the  capital — with  which  to  meet 
ta.x  liabilitv.  The  cuiTent  year's  production  is  esti- 
mated at  400,000  lb.,  and  it  is  to  be  noted  that  7d. 
per  Ib.^pi-ofit  would  yield  sufficient  to  pay  35%  divi- 
dend on  I  he  present  capital.  The  Board  consider, 
however,  tlie  time  is  opportune  to  capitalise  the  reserve 
of  l;i-'>,()(l(),  and  propose  to  distribute  shares  accord- 
in.gly  in  proportion  to  existing  shareholdings.  That 
slinuld  h:ive  the  effect  of  reducing  the  price  of  the 
sh  lies  nnd  making  them  a  more  marketable  security, 
'^i'lie  VMlnalinn  of  £120  ,per  acre  is  moderate,  and  if 
(he  cost  were  lowered  would  he  attractive. 

ST.  GEORGE  (CEYLON). 

Issued  Capital  :    £70,000  in    £1  Shares. 
/ —Results  for  Years  to  December  31 


At.  Yield 
per 

Total     Area  in      Rubber  Bearing  Price  "All-in"  Ket  ^Dividend— ^ 

Flaniod  llearioc:  Output       Acre  Realised  Cost      Profit  Amt. 

Acres        Acres          lb.          lb.      per  lb.  per  lb,        £  £        % 

1916...    l.r.Ot        1,.104        478,086     312       2/8-8  1/3          37,270  28,000    40 

1917        1,604        1,.504        6'i3,471     3,">5       2/0}'  -/lOlt    '1,382  24.500    36 

1918...    1,604         ),5U4        438,753     —         l/SJt  -/lOiJ   18,418  17,600    26 

•  Nek  price.  t  Excluding  sale  charges,  freight,  &c. 

Pj'ice    o!  Shares,    57/0.     Market   Capitalisation    per   planted 
acre,  il29. 

Caiilinns  financing  and   strong  liquid   position  are 
cotnmnn  li  jiures  of  practically  all  the  principal  rubber 
jihinlallon    companies.     To  this   circumstance    in  no 
small  degree  is  attributable  shareholders'  calm  accept- 
ance  of  iiossing    teni'porary    fluctuations    of   fortune. 
As  :in  instance  the  St.  George  Eubber  Estates  stands 
out  prominently.     One  almost  feels  inclined  to  think 
thit  (oo  much  cash  is  retained  in  hand,  but  that  of 
course  is  a  matt-er  for  directors  and  shareholders   to 
decide.     'I'he  fact  is  that,  as  against  the  issued  capital 
of  £7tt.000.   the  balance  sheet  at  December  31  shows 
£25,'2.'i(>  oT  surplus  liquid  resources,  besides  which  the 
Goveirinient  has  to  return  £6,000  on  account  of  excess 
profils  duly.     There  is,   therefore,   in  hand   £31,000, 
or  45%  on  the  capital.     The  working  of  the  estate  in 
Ceylon     has     been     very     profitable.       By     judicious 
manuring    the    m-anagement   has    been  successful  in 
improving  the  yield  per  acre  to  quite  a   good  figure, 
and  still  the  cost  of  production  has  been  kept  down. 
Oiipckily -for    shareholders     high  profits  were  earned 
hefore  the  War,   and  though   in  respect  of   1915  and 
J'.»I6  excess  profits  tax  totalled  £7,163,  £1,017  of  this 
was  recovered  for  1917,  and  the  balance  is  claimed  for 
19 IS.     Credit  has  not  Ijeen  taken  for  this  latest  claim 
ill   the   atcounts,    and  the   dividend   of  25%    for  the 
y<'.ir    is,    therefore,   consei-vativc.      As   to    prospects, 
these  seem  to  be  good  enough,  seeing  that  510,000  lb. 
is  (he   estimated  harvest,    and    altogether  the  shares 
appear    to    \>e     well     worth    holding  for   investment 
purposes  at  the  present  price  of  57^-.      As  tlie  whole 
planted   area  is  mature  there  is  not  much   scope   for 
improvement,  apart  from  a  rise  in  the  commodity  and 
return  ^o   full  tapping. 


NORWICH  UNION 

LIFE  INSURANCE    SOCIETY. 

Combination  of 

AGE,  MAGNITUDE,  RESERVE  BASIS. 

and    PROFIT  -  EARNING    CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Perusal   tj    War-time    Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or   to    any  Branch    or  Agency. 


PHffiNIX  ASSURANCE  COMPANY,  LIMITED. 

The  share  capital  in  this   old-established  institution, 
which  transacts   practically  every  kind    of  insurance 
business     miderwritten     by     joint-stock     companies, 
amounts  to  £3,210,650,  of  which  £422,855  is  paid  up, 
in  309,755  shares  of  £10,  with  £1  paid,  and  113,100 
fully  paid  (known  as  "  Pehcan  ")  shares  of  £1.    Thei-e 
are  also  certain  Phoenix  Company  issues  of  4%  Deben- 
ture stock,   of  which  £1,277,950  was  outstanding  at 
the  close  of  last  year.     As  the  result  of  the  operations 
in  1918  a  dividend  of    lis.   per  share  was  declared, 
which  compares  with  9s.    per  share  declared  as  the 
outcome  of  the  1917  account.     An  interim  dividend  in 
respect  of  1918,   and  amounting  to  4s.  6(i.  per  share, 
had  been  paid  in  November  of  that  year,  but  it  is  stated 
in  the  annual  report  that  the  dii-ectors  have  decided  to 
discontinue  the  payment  of  interim  dividends  in  future. 
The  intention  is  to  declare  the  whole  of  the  dividend 
distributed  during  any  calendar  year  out  of  the  profits 
of  the  preceding  year,  by  which  method  the  profits  will 
be  kept  intact  until  the  year's  accounts  have  been  made 
up.     The  dividend  declared  in  respect  of    1918  was 
made  payable  by  two  instalments  of  5s.  6fZ.  each  on 
May  1  and  November  1,  1919.  The  dividends  actually 
paid  in  1918  were  10s.  per  share.     Ail  dividends  are 
subject    to  income  tax.        By  this  rearrangement  of 
method  three  half-year's  dividends  were  provided  out 
of  the  profits  of  1918,  the  sum  of  £82,833  necessary 
to  cover  this  additional  charge  being  included  in  the 
balance  of  profit   and  loss  carried  forward    to  1919, 
which  after  provision  therefor  amounted  to  £265,472. 
The  Company's   new  life    business   has   shown   a. 
marked  increase  during  the  last  three  years,  which  is 
very  creditable  to  those  responsible  for  its  development, 
seeing  that  the  number  of  eligible  entrants  was  year 
by  year  over  that  period  more   and  more  restricted 
through  the  calling  up  of  the  country's  youth  for  mili- 
tai7  service.     The  net  new  business,  after  deduction 
of  reaasurances,   stands    thus  for  the  years   1915-18 
inclusive :  — 

£ 

1,123,611 

1,420,418 


1916   863,351         1917 

1916 1,020,483         1918 

In  1918  the  total  net  life  premium  income  was  in- 
creased (compared  with  that  for  1917)  by  £27,963  to 
£762,341,  of  which  alwut  14.5%,  an  amount  well 
within  the  proportion  of  premiums  actuarially  reserved 
for  such  pui-poses,  was  absorbed  by  expenses  of 
management,  inclusive  of  commission.  The  sum  of 
£34,481  was  received  in  addition  as  consideration  for 
new'  annuities  granted.  The  dentli  claims  in  1918, 
amounting  to  £562,893,  included  war  claims  of 
£62.565,  yet  their  inclusive  total  is  stated  to  have  been 
within  the  normal  mortality  expectation.  Through 
the  year's  operations  the  life  and  annuity  funds  were 
increased  by  £230,664  to  £11,146,886,  and  the  average 
net  rate  of  interest  realised  thevreon  during  the  year  was 
£3  17s.  4^.  per  cent,  after  deduction  of  income  tax. 
Despite  increased  taxation  this  shows  an  improvement 
of  2s.  \0d.  per  cent,  as  compared  with  the  correspond- 
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ing  rate  for  1917 ;  and  the  result  is  by  no  means  un- 
satisfactory, seeing  that  the  rate  assumed  for  the  hfe 
department's  accumulations  was  3%  on  the  last  quin- 
quennial valuation  on  Dec^mbisr  31,  1915.  On  that 
occasion  the  bonus  distribution  on  participating 
policies  was  at  the  rate  of  30s.  per  cent,  on  the  sums 
assured  in  respect  of  each  full  year's  premium  paid 
during  the  quinquennium.  The  sinking  fund  and 
capital  redemption  accoimt,  which  may  be  considered 
Bubsidiaiy  to  the  life  department,  showed  a  premium 
income  of  £28,774  in  that  year,  the  relative  fund  at 
the  close  of  the  year  amounting  to  £458,287.  The 
life  department  made  no  contribution  to  profits  in  1918, 
as  the  shareholders'  proportion  of  the  surplus  is  taken 
into  ac<:ount  only  at  quinquennial  intervals. 

The  Company's  fire  premium  income  in  I9l8 
amountad  to  £1,994,155,  showing  an  increase  of 
£284,834.  A  trading  profit  of  £244,155  is  taken  into 
account,  after  adjustment  of  the  reserve  for  unexpired 
risks,  apart  from  net  departmental  interest  earnings  of 
£63,840.  The  trading  surplus  represents  about  12.2% 
of  the  premium  income,  which  is  quite  a  good  propor- 
tion. At  the  close  of  1918  the  fire  fund  amounted  to 
£2,185,000. 

The  most  noteworthy  feature  of  the  Company's 
marine  insurance  account  is  the  fact  that  the  net  pre- 
miiun  income  was  little  more  than  half  of  that  which 
was  shown  in  the  corresponding  account  for  1917. 
The  actual  figures  are:  — 

Harine  premium  income  in  1917        £2,411,584 

»  ..  »  1918        1,873,360 

The  premiums  in  1917  were,  indeed,  of  quite  ex- 
ceptional amount.  The  estimated  gross  trading  profit 
in  this  section  (heavy  adjustments  in  respect  of  this 
and  other  business  are  made,  as  will  be^  seen  hereunder, 
for  taxes)  amounted  in  1918  to  £392,000,  in  addition 
to  net  departmental  interest  earnings  of  £43,266.  The 
marine  fund  at  the  close  of  the  year  amounted  to 
£1,190,975,  after  transfer  of  profits  from  trading  and 
interest  to  profit  and  loss  account. 

The  accident  section,  being  of  comparatively  minor 
importance,  does  not  bulk  largely  in  the  accounts  for 
1918,  but  shows  a  satisfactory  profit,  proportionately 
speaking.  Thus  the  premium  income,  decreased  by 
£995  as  compared  with  1917,  amounted  to  £114,342, 
and  the  estimated  ti-ading  siu-plus,  £19,844,  represents 
17.4%  thereof.  The  accident  fund  is  increased  by  a 
transfer  of  £42,951  from  profit  and  loss  account,  and 
amounted  at  the  close  of  the  year  to  £128,215,  apart 
from  a  provision  of  £33,710  in  respect  of  outstanding 
losses. 

In  addition  to  profits  transferred  from  the  depart- 
mental accounts,  the  profit  and  loss  account  in  1918  is 
credited  with  net  interest  earnings  not  elsewhere 
accounted  for  of  £59,380,  and  with  transfer  fees  of 
£143,  but  it  is  debited  with  £231  for  bad  debts,  and  the 
enormous  sum  of  £481,440  is  changed  to  it  for  income, 
excess  profits,  and  other  taxes. 

The  net  outcome,  so  far  as  profits  aHa  taken  into 
all  the  accounts,  in  1918  appears  to  be  as  follows  :  — 


Account 

Fire , 

Accident      ,., 
Marine  ,„ 

Profit  and  loss 


Lets  Taxes,  &c. 


Trading 
Profit 

£ 

244,165 

19  844 

392.000 

143 

656.142 
481,671 

174,471 


170,624 


Net  surplus £348,095 

The  dividend  declared  in  respect  of  1918  (apart 
from  the  interim  dividend  for  that  year  above  referred 
to)  requires  £232,570  for  disti-ibution  and  tax  provision. 
The  sum  of  £37,061  was  paid  in  Debenture  interest, 
less  tax,  in  1918,  £25,000  was  transferred  to  offices' 
premises  account,  and  £42,951  is  transferred,  as  above 
shown,  to  the  accident  fund. 

The  Company's  general  balance  sheet  at  Decem- 
ber 31,  1918,  shows  total  assets  of  £19,436,543. 
Assuming  the  life,   capital  redemption,    and   marine 


funds  tc  be  sufficient  for  the  purposes  to  which  they 
are  assigned,  the  other  free  resen-es  carried  fonvard 
to  1919,  apart  from  capital,  appear  to  be  as  follows  :  — 


Fire  fund 

Accident  fund 

Profit  and  loss  balance 


£2,185,003 
128,205 
266,472 


£2,578,677 

This  represents  about  122%  of  the  combined  total 
premium  income  in  1918  (£2,108,497)  in  the  fire  and 
accident  departments,  or  more  than  three  tunes  the 
normal  provision  for  unexph-ed  risks.  Apart  from  that 
provision,  tlae  free  reser\-es  amount  on  this  computa- 
tion to  £1,722,462,  which  jnay  be  regarded  as  a  very 
comfortable  stand-by  for  conflagi-ations  and  other  ad- 
verse contingencies.  The  financial  position,  therefore, 
appears  to  be  a  thoroughly  strong  one,  and  the  profit- 
earning  capacity  of  the  Company  to  be  quite  equal 
to  the  maintenance  of  the  increased  rate  of  dividend 
which  has  been  declared. 


"  SHELL  "  TRANSPORT  AND  TRADING 
COMPANY. 

We  showed  last  week  that,  despite  an  increase  of 
50%  in  the  Ordinary  capital,  in  consequence  of  a 
share  bonus  last  year,  the  Bumiah  Oil  Company's 
dividend,  free  of  tax,  was  only  reduced  from  32^% 
to  30%.  Shell  shareholders  are  still  luckier,  for  their 
dividend  is  maintained  at  35%,  although  the  capital 
has  been  raised  by  60%  through  capitalisation  of  re- 
serve. But  whereas  in  the  case  of  the  Burmah  Com- 
pany additions  totalling  £330,000  were  made  to  reserve 
and  carry-forward,  after  providing  £1,580,000  for 
excess  profits  duty,  the  Shell  Company's  addition  to 
reserve  is  only  £41,172,  and  the  carry-forward  is  re- 
duced from  £a, 239,032  to  £1,136,877,  subject  to 
excess  profits  duty  to  end  of  1918.  The  progress  of 
the  Shell  Company  in  the  last  five  years  is  shown 
below  ;  — 

Inc.  from 

Tr.  to   Invest-         Total  Kot  Profit      Div.  onOrd.  Keserrc    Oarried 

Dec.  31  ments,&c.  Income  Profit  for  Ord.  .— Tax  Free-^  AUctUB.  Forward 

£               £  £  £%£  ££' 

1914... 1,553.484  1,657,416  1,619,084  1,519,084    35    1,427.261  —        436,795 

1916  ..1,647,234  1,727.901  1,672,523  1,572,523    35    1,429,016  160,000    420,302 

1916.. .1,613.725  1,607,047  1.559.099  1,459,099    36    1,429,016  —        450,396 

1917... 2,666,636  2  678,760  2.638,068  2,538,058"  36    1,749,411  —     1,239,032* 

1918t  2,771,903  2,893,603  2,862,944  2,752,944»  36   2,813,927  41,172 1,136,877» 

•  Sabjeot  to  excess  profits  duty. 

t  Ordinary  share  capital  increased  from  £4,997,561  to  £8,039,791. 

The  Shell  Company  is  a  holding  concern,  ranking 
in  power  in  the  oil-producing  industry  next  to  the 
Standard  Oil  Company  of  America.  Its  activities  are 
widespread,  and  the  scope  for  further  development 
very  great.  Now  that  control  has  been  obtained  of 
the  Mexican  Eagle,  it  is  by  no  means  improbable  that 
in  course  of  time  the  producing  capacity  of  the 
group  will  exceed  even  the  largest  of  the  American 
interests.  How  strong  the  Company's  financial  posi- 
tion is  will  be  apparent  from  the  analysis  given  beloiv/, 
of  the  last  five  balance  sheets :  — 


Dr. 


Balance  Sheet  Analysis. 

Cr. 


Issued 

Oapitalt 

£ 


and 

Garry 

Forward 

£ 


1914 
1915 
1916 
1917 
1918 


Total 
£ 
10,419,698 
10,663,205 
10,693,287 
12,296,593 
12,236,663 

*  Shareholdings  in  Royal  Dutch  and  other  Allied  Oompanies. 
t  £2,000,0j0  in  Preference  and  the  balance  in  Ordinary  Shares, 


6,032,902  4,336,796 

6.032,902  4,480,303 

6,082,902  4,510,385 

6,997,661  6,299,032 

10,039,791  2,196,877 


Bxoess 

of  Debtors 

Investments  & 

Oash  over 

Property      Current 

Account*    Liabilities 

£  £ 

8,380,486    2,039,212 

10,453,017        20,188 

10,666,026        W,7.39(def.)  10,693,287 

9,510,859    2,786,734         12,296,693 

11,019,820    1,216,848         12,236,668 


Total 
£ 

10,419,697 
10,563.303 


Of  course  the  above  does  not  exliibit  the  strength  of 
the  "  group  "  as  a  whole.  To  be  able  to  do  that  one 
would  have  to  obtain  the  accounts  of  all  the  allied 
and  controlled  undertakings.  But  an  idea  of  the 
reserve  power  of  the  principal  susidiary  Company,  the 
Bataafsche  Petroleum  Maatschappij,  can  be  gleaned 
from  the  balance  sheet  of  that  concern,  which  is 
printed    with    the    Shell    Company's    report.      This 
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balance  sheet  shows  total  assets,  includiiag  subsidiary 
shareholdings,  valued  at  Fl. 589, 394, 032,  as  against 
current  liabilities  of  Fl. 220, 000, 000.  Moreover,  the 
Shell  directors'  report  points  out  that  the  total  depre- 
ciation accounts  of  the  Dutch  Company  and  of  the 
Anglo-Saron  Petroleum  Company  amounts  to 
£4,612,500. 

Shell  shares  are  now  quoted  at  9\i.  -which  com- 
pares with  about  £7  a  year  ago,  when  the  capital  was 
roughly  40%  less.  Recently  an  increase  of  the 
authorised  capital  to  £23,000,000  was  sanctioned,  and 
a  further  4,019,896  Oi-dinary  shares  are  presently  to 
be  offered  to  shax'eholders  at  par  in  the  proportion  of 
one  new  share  for  every  two  shares  held.  This  will 
represent  a  substantial  bonus,  and  in  view  of  the 
scop©  for  development  it  is  possible  that  in  course  of 
time  the  dividend  return  on  the  enlarged  capital  will 
be  back  again  to  the  present  rate  per  cent. 


ANGLO-AMERICAN  OIL  COMPANY. 

Again  a  veiy  good  report  is  presented  to  share- 
holders of  this  gi-eat  fuel  oil  and  motor  spirit  import- 
ing and  distributing  Company.  After  providing 
£289,900  for  depreciation  and  £318,296  for  income 
tax,  the  net  profit  for  1918  amounts  to  £1,039,711, 
in  comparison  with  £803,942  for  1917.  The  dividend 
is  maintained  at  30%,  free  of  income  tax,  but,  owing 
to  increase  of  capital,  the  sum  absorbed  is  £900,000, 
against  £750,000  for  1917.  The  balance  sheet  shows 
an  exceedingly  strong  financial  position,  from  which 
it  is  evident  that  the  Com.pany  is  well  prepared  to 
promote  the  expansion  of  its  business.  During  the 
War  supplies  of  oil  have  had  to  be  pooled,  and  all  tbe 
distributing  companies  are  bound  by  quota  arrange- 
ment until  October  31  next.  Thereafter  there  will, 
presumably,  be  free  competition  again,  and  it  would 
seem  to  be  in  anticipation  of  this  that  the  directoi-s 
point  out  that  "with  the  Com,pany's  very  complete 
organisation,  both  on  land  and  sea,  acquired  at  a  time 
when  value  was  on  a  much  lower  basis,  it  is  clear 
that  the  fixed  cost  of  operation  must  be  much  below 
that  of  any  company  attempting  to  equip  itself  at  to- 
day's very  extravagant  prices."  It  is  added  that  an 
oil'  depot  "now  costs  to  build  and  equip  fully  two  and 
three-.quarter  times  the  pre  War  figures.  Motor 
vehicles  are  being  used  to  replace  horses  in  the  Com- 
pany's business,  and  every  effort  is  being  made  to  cope 
with  tbe  increased  demand  for  fuel  oil  and  motor  spirit, 
and  on  the  whole  the  directors  regard  the  future  with 
confidence. 

SOUTH  AFRICAN  MINT  BILL. 

AccoEDiN'G  to  delaved  telegraphic  advices,  a  Bill  autho- 
rising the  estabiishment  of  a  South  African  mint 
at  Johannesburg  was  read  a  third  time  in  the  Union 
House  of  Assembly  on  June  19.  The  purpose  is  to 
mint  the  country's  annual  gold  production,  say 
£32  000,000,  and"  it  is  said  that  the  saving  to  the 
mining  industry  will  be  £500,000.  That,  of  course,  is 
merely  an  estimate,  and  the  statement  attributed  to 
Mr.  Jagger,  that  as  a  result  of  coinage  the  exchange 
rate  will  be  verj'  materially  improved,  is  also  nothing 
more  than  surmise.  However,  there  does  appear  to 
be  good  ground  for  expecting  some  saving  to  the 
minea,  and  if  the  outcome  only  emphasises  to  the 
South  African  Government  the  importance  ^  from  its 
own  standpoint  of  maintaining  the  country's  output 
of  gold  a  good  step  forward  will  have  been  taken. 
It  has  not"  'been  at  all  clear  lately  that  the 
Union  authorities  have  realised  the  importance  to 
South  Africa  of  giving  every  help  possible  to  enable 
the  mines  to  make  up  for  the  rise  in  costs.  For  in- 
stance, permission  to  employ  tropical  natives  in  con- 
sequence of  the  proved  efficacy  of  anti-pneuinonia 
inoculation  was  not  granted  when  applied  for  re- 
cently. However,  it  is  now  reported  that  the  Special 
Commission  on  the  Gold  Industry  has  been  composetl 
and  it  is  reasonable  to  suppose  that  the  subject  will 
receive  the  careful  consideration  it  deserves. 
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INDIAN  SUGAR. 

It  is  a  remarkable  fact  that,  although  India  has  a 
larger  acreage  under  sugar-cane  than  any  country  in 
the  world,  India  is,  nevertheless,  one  of  the  world's 
gi-eatest  importers  of  sugar.  Owing  to  the  fact  that 
a  very  large  proportion  of  the  Indian  population  are 
neither  meat-eaters,  nor  do  they  consume  alcohol  in 
any  form,  they  are  per  capita  amongst  the  greatest 
consumers  of  sugar  of  any  people  in  the  world.  The 
acreage  under  the  sugar-cane  in  India  is  enormous. 
The  actual  figures  of  the  area  under  cane  last  year 
are  not  available,  but  it  is  generally  beUeved  that  fi'om 
2|  to  3  million  acres  are  at  the  present  time  bearing 
sugar-cane.  Nevertheless,  the  supply  from  this 
enoiTUOus  acreage,  which  should  afford  a  surplus  for 
export,  is  not  nearly  able  to  meet  the  demands  of 
the  home  consumer.  Such  a  serious  waste  of  land, 
of  capital,  and  of  labour  is  one  of  the  principal  causes 
why  India  remains  so  poor.  It  means  that  an 
immense  area  of  the  country  is  devoted  to  a  crop 
yielding  a  quite  inadequate  retm'n.  It  means,  fur- 
ther, that  capital  is  expended  which  does  not  yield 
an  adequate  interest.i  Finally,  it  means  that  the 
labourer,  whether  working  on  his  own  plot,  as  he 
does  in  many  instances  in  India,  in  the  production  of 
sugar,  or  whether  he  is  employed  simply  as  a 
labourer,  cannot  obtain  an  adequate  wage  for_  his 
labour,  because  the  result  as  a  realisable  asset  is  so 
small  when  compared  with  that  obtained  in  other 
countries  employing  a  smaller  proportion  of  labour. 

There  are,  of  course,  many  obstacles  in  the  way 
of  increasing  the  supply  obtained  from  this  terrible 
waste  of  land,  of  capital,  and  of  labour.  One 
important  cause  of  poor  yield  is  the  inferior  cane  so 
commonly  grown  in  those  parts  of  India  devoted  to  its 
cultivation.  Another  potent  cause  is  the  inferior 
methods  of  cultivation  adopted  in  the  principal  cane 
areas.  Another  cause  of  the  unsatisfactory  results 
obtained  is  the  fact  that  the  holdings  on  which  the 
cane  is  grown  in  these  areas  are  usually  exceedingly 
small.  As  a  result,  it  is  impossible  to  adopt  the 
methods  which  have  made  the  cane-growing  industry 
successful  in  other  tropical  and  sub-tropical  countries. 
Cane-sugar,  where  it  is  produced  upon  a  great  scale, 
as  in  Cuba,  in  Java,  in  Demerara,  or  in  Louisiana,  is 
cultivated  upon  a  great  scale  on  immense  plantations. 
In  India  it  is  grown  in  very  small  holdings,  by  poor 
peasants  who  cannot  afford  to  obtain  the  advice  of 
an  'icricultural  chemist,  whose  business  it  is  to  he 
acquainted  with  the  nature  of  the  soil  and  to  advise 
upon  the  various  species  of  cane  which  it  is  advisable 
to  grow  thereon.  ' 

Great  plantations,  moreover,  arrange  the  growth 
of  their  crops  so  as  to  more  or  loss  continuously  feed 
the  crushing  plant  nt  the  local  factory.  \Vhore  the 
local  peasant  in  India  grows  bis  little  patch  of  cane 
without    regard  to  what   is    boiiig  done  by    anybody 
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else,  the  crop  is  either  marketed  all  at  once,  or  there 
is  no  crop  at  all  to  feed  the  crushing  plant. 

Hence  a  central  factory  for  dealing  with  the  sugar- 
cane, as  it  is  dealt  with  in  the  successful  sugar-pro- 
ducing countries,  is  almost  wholly  lacking  in  India. 
The  method  adopted  is  to  paa-tially  crush  the  cane, 
obtaining  only  a  small  percentage  of  its  sugar  con- 
tents, into  what  is  called  gur.  This  gur,  being  pre- 
pared by  such  an  unsatisfactory  process,  will  only  keep 
for  a  short  time,  and,  consequently,  the  peasant  has 
to  hurry  it  to  market  with  as  little  delay  as  possible. 
As  the  crop  is  usually  ready  more  or  less  about  the 
same  time,  there  is  a  glut  of  gvr  on  the  market  at 
one  particular  season  of  the  year,  and  a  shortage 
throughout  the  greater  part  of  the  year.  Such  sugar 
factories  as  do  exist  in  India  occupy  their  plant  in 
further  treating  this  gur  for  the  purpose  of  making 
what  we  know  as  sugar.  The  result  is  that  while 
some  .31-  million  tons  of  sugar  are  produced  annually 
in  India  by  the  process  we  have  described,  India 
requires  to  import  in  normal  years  nearly  nine  hundred 
thousand  tons,  and  her  average  expenditure  on  this 
sugar,  principally  imported  from  Java,  in  the  years 
that  preceded  the  outbreak  of  the  recent  War 
amounted,  in  round  figures,  to  about  10  millions  ster- 
ling each  year. 

Now  it  is  manifest  that  with  an  acreage  of  3^ 
millions  India  could  save  the  whole  of  this  10  millions, 
and,  in  addition,  raise  a  large  surplus  for  export,  which 
would  be  available  for  the  British  market  and  for 
other  places  within  the  confines  of  the  British  Empire. 
Sugar  is  capable  of  being  one  of  the  great  native 
industries  of  India,  as  is  proved  by  the  fact  that  India 
already  raises  so  large  a  crop,  and  the  Indian  ryot  has 
been  accustomed  from  time  immemorial  to  grow  sugar. 
It  is  no  new  industry  to  him.  All  he  wants  is  to  be 
trained  in  improved  methods  of  production,  and  to  be 
taught  that  his  present  methods  are  antiquated  to  the 
last  degree.  During, the  War  it  will  be  recollected 
there  was  a  very  great  shortage  of  shipping,  which 
applied  to  the  Indian  Sea  as  well  as  those  of  these 
latitudes.  Consequently,  it  was  not  possible  to  obtain 
nearly  a  million  tons  of  sugar  from  Java.  Some  years, 
when  the  shipping  shortage  was  very  acute,  it  was 
only  possible  to  obtain  quite  a  email  quantity.  This 
undoubtedly  led  to  a  serious  effort  to  increase  the 
production  within  the  Peninsula  itself.  This  increased 
production,  however,  was  obtained  on  the  lines  we 
have  already  described.  The  principal  districts 
in  which  sugar  is  produced  in  India  are  Bengal, 
the  Punjab,  Bihar,  and  the  United  Provinces. 
A  small  amount  of  gur,  or  what  may  be 
termed  native  sugar,  is  obtained  in  India  from  palm 
trees,  as,  indeed,  is  done  in  various  tropical  countriee. 
But  this  amount  is  so  small  when  we  are  dealing  with 
millions  of  acres  under  sugar  and  millions  of  tons  of 
sugar  produced  that  it  may  be  entirely  left  out  of  our 
calculations,  and  we  were,  not  thinking  of  it  in  the 
remarks  we  made  above,  nor  do  we  include  it  in 
India's  total  sugar  production.  Any  material  improve- 
ment in  the  cultivation  of  the  cane  over  the  vast  area 
now  devoted  to  the  production  of  sugar  would  so 
enormously  increase  the  crop  that  the  amount  obtained 
from  palm  trees  would  appear  even  still  more 
infinitesimal  than  is  the  case  at  present. 

For  some  years  before  the  War  the  import  of  sugar 
had  been  steadily  growing,  averaging,  as  we  have  said, 
in  value  roughly  ten  millions  sterling.  During  the 
war  years,  for  the  reasons  we  have  explained,  there 
was  a  rapid  falling  off  in  the  quantity  of  sugar  im- 
ported. But  so  urgent  was  the  demand  for  sugar  that, 
although  India  continued  throughout  the  War  to  import 
a  steadily  diminishing  quantity,  she  had  to  pay,  owing 
to  the  rise  in  price,  quite  as  much  in  money  value  for 
the  quantity  she  did  import. 

The  Indian  Government,  having  carefully  watched 
what  has  been  taking  place  for  several  years,  and 
particularly  the  difficulty  of  supplying  India's  need  of 
sugar  during  the  War,  has  become  vei7  much  alive  to 


the  gravity  of  the  problem.  It  realises  ttiat  it  is 
nothing  short  of  a  disgrace  to  the  Administration  that 
India,  where  sugar  may  be  regarded  almost  as  an 
indigenous  crop,  should  requu^  to  import  such 
large  quantities,  instead  of  the  sugar  industry  being 
one  of  the  great  sources  of  revenue  to  the  individual 
Indian  and  a  source  of  taxation  for  the  State.  Efforts, 
and  urgent  efforts,  are  being  made  to  instruct  the 
ryot  in  improved  methods  of  cultivation,  and  particu- 
larly to  afford  him  facilities  for  in-igating  the  crop. 
Sugar  requires  for  its  most  satisfactory  development 
a  moist  humid  soil,  and,  if  possible,  a  big  rainfall.  We 
are,  of  course,  aware  that  a  large  amount  of  sugar  is 
grown  in  the  United  Provinces.  But  sugar  grown  in 
the  north  cannot  be  expected  to  yield  the  same  average 
rate  per  acre  as  should  be  obtained  in  the  warmer 
legions  of  India  provided  that  an  adequate  supply  of 
water  was  available.  India,  unfortunately,  ca.nnot 
depend  upon  a  regular  heavy  rainfall  season  by  season, 
as  do  those  States,  such  as  Demerara,  for  example, 
where  sugar  is  cultivated  with  such  highly  satisfactory 
results.  Another  question  to  which  the  Indian 
Government  is  wisely  directing  attention,  and  which  is 
a  most  important  one  in  the  cultivation  of  sugar,  is  to 
remember  that  the  sugar-cane  is  an  exhaustnig  crop. 
Consequently,  it  requires  a  considerable  amount  of 
fertilising.  Now,  as  the  sugar-growing  industry  is 
practised  in  India  by  uneducated  ryots  with  little 
capital,  and  no  acquaintance  with  conditions  existing 
in  the  sugar  industry  outside,  they  are  not  in  a  posi- 
tion to  obtain  fertilisers,  nor  do  they  really  know  what 
fertilisers  are  required.  The  Government,  therefore,  is 
wisely  taking  measures  to  infoma  the  ryot  as  to  what 
fertilisers  are  required  and  how  to  obtain  them  by  the 
most  economical  methods. 


THE  LEATHER  TRADE.— II. 

Leather  Supplies. — One  of  the  many  lessons  that 
the  experiences  of  the  past  five  years  have  taught  us  is 
not  only  to  think  Imperially,  but  to  think  in  millions. 
This  applies  to  the  leather  trade  very  specially,  as 
everything  into  wliich  the  commodity  enters  has  been 
turned  out  in  such  vast  quantities  that  there  has  been 
no  more  convenient  factor  than  the  "million"  to 
quote.  When,  therefore,  one  desires  to  weigh  up  the 
position  and  outlook,  he  has  to  note,  on  the  one  hand, 
the  stocks,  either  millions  of  skins  or  hides,  or 
millions  of  pounds  avoirdupois  or  cv\'t.  and  the  pro- 
bable demand  for  similar  quantities  if  our  anticipa- 
tions of  improved  trade  are  to  be  justified. 

In  the  matter  of  supply,  we  have  the  concrete  fact 
of  greatly  increased  imports  for  the  past  four  months 
to  go  upon,  which  were  as  follows:  — 


Bxports 
Re-eiport3 


1917 

£6,078,265 

1,324,998 


1918 

£3,6C9.862 
31,958 


1919 
£7,307,621 
88,476 


£4,7«,267         £3,597,905         £7,219,047 


Without,  however,  a  Census  of  home  supplies,  or 
of  the  supplies  available  in  our  overseas  nvarkets,  the 
matter  of  stock  is  more  or  less  conjecture,  and  too 
risky,  therefore,  to  attempt.  What  is  known  is  that 
our  home  tanners  have  been  fully  supplied  with  raw 
material  all  through  the  control  period,  the  bulk  of 
which  has-been  tanned  for  Government  purposes,  and 
at  present  is  stored  in  considerable  quantities  with 
most  tanners.  This  applies  mainly  to  the  sole-leather 
section,  the  heavy  weights  of  which  are  somewhat 
quiet.  Shoulders  and  bellies — particularly  the 
former — are  hanging,  but  with  the  release  which 
came  into  force  at  about  the  middle  of  May  these  are  not 
unwieldy.  In  the  matter  of  upper-leathers,  the  stocks 
of  coniimon  grade  East  Indian  kips  (tanned  and  raw) 
in  this  country  and  India,  the  property  of  the  Govern- 
ment, represent  ample  work  for  the  industry  for  aboit 
two  years.  In  addition  there  will  be  the  new  stock 
coming  along  during  that  period.  Government 
supplies  in  the  United  States  actually  purchased  are 
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considerable,  added  to  which  there  are  the  important 
deals  by  importers  here,  judiciously  made  before  an'l 
during  the  War,  the  latter  period's  purchases  not  yet 
all  shipped.  Then  there  are  Colonial — Canadian  and 
Australasian — outputs  to  be  reckoned  with,  much  of 
which  has  been  shipped  or  is  in  course  of  shipment. 
Taken  in  conjunction  with  the  home  output,  it  is  easy 
to  see  that  the  entire  supply — purchased  or  in  course 
of  being  tanned  in  this  country — runs  into  many 
millions — both  as  regards  quantities  and  values. 

As  to  the  demand,  that  promises  to  be  very  heavy, 
an  excellent  proof  of  which  is  to  be  found  in  the  big 
increase  of  sales  of  leather  so  far  this  year,  compared 
with  1918,  viz:  — 

1917,  £1,41.5,323;  1918,  £548,260;  1919,  £1,135,591 

Our  s.iles  to  France  were  £237,548,  as  against 
£101,340  in  1918,  and  to  Belgium  £8,319,  against 
nil  in  1918. 

But  it  is  in  respect  to  the  prospective  demand  that 
most  value  attaches.  Notwithstanding  aU  the 
gloomy  statements  that  America,  and  even  Japan 
have  secured  vast  business  on  the  European  conti- 
nent, which  is  partly  coiTect,  our  tanners  and  manu- 
facturers ai-e  doing  their  bit  in  this  respect,  and  are 
pushing  their  wares  very  energetically  and  effectually 
in  France,  Belgium,  the  neutral  countries,  and,  truth 
to  tell,  in  the  enemy  regions  also.  Without  doubt, 
fabulous  quantities  of  all  descriptions  of  leather  are 
wanted,  sole,  upper,  light  and  fancy,  cm-ried,  rough 
and  sheep  (chamois)  leathers,  and  are  being  dispatched 
as  fast  as  conditions  will  permit.  Practically  evei-y 
section  of  leather  shown  in  the  Board  of  Trade  returns 
for  four  months  to  April  1919  was  exported  in  in- 
creased volume,  compared  with  1918,  saddlery  was 
£105,399,  against  £47,865;  boots  £1,144,233,  against 
£818,197  for  the  same  period  of  1918.  Further,  im- 
ports of  gloves  and  footweaj:  were  reduced  in  quanti- 
ties and  values,  which  is  all  in  favour  of  home 
production  at  any  rate. 

Apart,  too,  from  the  European  demand,  the 
immiense  accrption  of  wealth  in  far   distant  countries 
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that  have  benefitted  by  the  War  is  bound  to  attract 
imports  to  those  places  of  a  far  more  superior  and 
valuable  chai-acter  than  ever  before.  This,  remark 
apphes  to  the  multitude  of  varieties  of  fancy  leather 
goods,  footwear,  bags,  harness,  &c.  During  the 
War,  many  have  attempted  to  replace  usual  imported 
supplies  by  those  of  their  own  production,  and,  whilst 
better  than  nothing,  will  be  lai'gely  rejected  in  favour 
of  better  quahty  and  better  made  and  finished  goods 
as  soon  as  they  can  be  procured.  Further,  there  are 
countries  that  have  never  taken  Western  ideas  and 
manufactures  at  all  seriously,  but  their  awakening, 
together  with  a  much-im-proYed  pohcy  of  introduction 
of  our  goods,  is  confidently  expected  to  open  important 
trade  centi'es  in  China  and  the  East  Indies,  which 
must  result  in  heavy  supplies  of  manufactured  goods 
from  our  factories.  At  the  present  time  the  great 
practical  drawbacks  are  mainly  (1)  insufficient  and 
inefficient  labour  on  certain  lines  of  goods,  and  (2),  the 
scarcity  of  new  machinery  and  the  difficulty  of  getting 
existing  plant  and  machinery  quickly  and  properly 
repaired.  As  regards  the  first-named,  this  should 
steadily  right  itself  as  men  return  and  secure  the 
requisite  amount  of  ti-aining ;  but  the  fact  rem.'iins  that 
this  scarcity  of  skilled  labour — taken  in  coni  unction 
with  the  reduced  working  hours  per  week,  which,  so 
far,  are  coincident  with  a  reduced  output — proves  a 
big  drawback  and  handicap  to  our  manufacturers. 

The  second  factor  is  equally  if  not  more  impor- 
tant. The  improvement  on  existing  styles  brought 
about  by  the  necessity  of  invention  in  order  to  cope 
with  reduced  manual  output,  must  not  be  checked, 
as  it  is  to  Ibis  output  of  commodities,  made  possible  by 
the  greater  and  fullest  increased  use  of  machinery, 
that  we  look  to  to  m.^ake  good  the  loss  of  working 
hours  and  the  increased  cost  of  the  reduced  manual 
labour  that  has  been  universally  demanded  and  con- 
ceded. Of  this  we  may  be  quite  sure,  that  our 
competitors  are  not  so  handicapped,  and  some  of  the 
younger  manufacturing  nations,  like  Japan,  have  the 
advantage  of  lower  cost  of  labour  and  production 
generally :  and  unless  the  workers,  through  their 
leaders,  practically  and  immediately  realise  these  facts, 
we  cannot  hope  to  extend,  or  even  retain,  our  export 
fci-ade. 

Summing  up  the  position  briefly  and  broadly,  it  is 
undoubtedly  the  case  that  ]n-oduction  and  sales  of 
leather  are  on  a  larger  scale  than  ever  before,  owing 
to  the  exigencies  of  War  necessitating  extensions  of 
premises.  &o.,  which  manufacturers  are  laudably, 
doing  all  they  can  to  keep  running.  At  present, 
results  of  trading  are  satisfactorv,  and,  provided  that 
cost  of  living  can  be  steadily  reduced,  thereby  neces- 
sitating no  further  additions  to  cost  of  production, 
there  is  likely  to  be  a  long  and  prosperous  course 
before  the  m.any  sections  of  the  leather  industry. 


Aurora  West  United.— Authorised  capital  £300,000, 
in  600,000  10s.  shares;  issued,  212,705  shares. 


rearenda 
Deo.  31   Stps. 


Tona   Sort-  — Bevenuo-,  — Kxpeiiaoo-v       —Prodi       Prtce 
Milled   Ing      Amt.  Pr.toD  4mt.  Pr.ton  Amt__Pr.t,on^in.<of 


e 


e 


£ 


Period 


1917  .. 

1918  ... 
1919. 

Mar.  <\T. 
Apr.    ... 

May   ^ 


80      177,250    13    212.7'9    24/0    168165    19  0    M.fli    5/0    12  3 
78av.  158,550     8»  178.462    22/6    176.0t3    22/2     2,4C9    -/4    10/8 


73       38,700    7.85  37.8M    19/7      44,K46  23'1  r.  7!\l' 3'S  A 

—  1S,800     —    13.640    19/9      15,868  2', 3  tgf  3.6  i] 

—  14,8W      —    16,511     22/5      16.466  22/b  45      —  9/6 
•  Loss. 

Brakpan.— Capital  issued,  791,100  £1  shares;  160 

stamjk.     Ten  tube  mills  now   worKing. 

Tearenda  Tona     Sort-   ^Kevenue-^  ^KM'e"""-^  . '-•'"•'-^     '''■'™ 

Ooo'jlStpa.  Milled     Ing      Amt.  Pr.  ton  Ami    Pr.  t..n    *™"^-     "  ?oH,"^ 

110  677.500  m  1.168.454  34/6    694,151  2n'6    474.0M  14/0        6ft 

111  617.100  IJJ  1,089,950  35/4    723.643  23/6    366.)17  11/11 


1917  . 

1918  . 
1919 

Mar  <ir.     113     134,800  12  09  263.109  W'9     169. W5  25  2      91774  H/7 
Apr  —      47.500—        88.908  37/5      58  5  124/8      30,407  12/9 

May."'      -      48.8(0-       91.02)37/4      60.521  24/10    30.6i  3  12/6 

The  Oicd  cliargo  tor  dovol"pmonl  h««  liooii  liiPio»»od  from  2i.64.  to 
3».  61.  per  \A<\\  11"  from  July  1.  '918. 
Dividends- 1917.  .Tone,  221 :  '^oo  •  '^^  P"''  """*■• 
1918.  Juoo,  20  ;  Dec,  12i  per  cent. 
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clu    Issues. 


(^ 


J,  LYONS  AND  COMPANY,  LIMITED. 

^sned  Capita!  :  £2,027,250,  in  646,840  5°c  Cam.  Pref.  Shares, 
400,000  fc%  Preferred  Ordinary  Sliares,  80,410  "  A  "  Ordinary 
Shares,  5u0,000  Proportional  Profit  Shares,  and  400,000 
Ordinary  Shares  oJ  £1  each. 

Debenlures  :    £300,000   4%   First   Mortgage,   £42,569  4J%  First 

Mortgage,  £125,000  4*%,  and  £30,000  5°o  Second  Mortgage. 

Pref  &  Added  Amt.  of 

Net                      Deb.  Prefrd.                       to      Carry-    Stock  Llqaid 

Tr.  to  Income  Deprecn.  Int.      Oid.  ^Ord.Dir.-,  EsrTe.  FrwJ.   Value  Aisetsf 

M«r.  31       £££££%£££  £ 

1915  ...276.403  109,482  21,236  49.0C0  121,071  321  T,052  28,466    925,426  478.991 

1916  ..  278,2H3  108,684  21.185  49,C00    99,323  26      —     23,667    875,670  486,440 
'  1917  ...268.476  106,419  21,213  49,C00  ICO.COO  25      —     21,500    964,487  416,692 

1918  ...316,292  120,835  21,154  49,000  ICO.OCO  25  40,0C0  6,803  945,847  465,614 
1919J...    -•        — •     21,037  51,447  168,123  35      —     45,310  1,341,629   597,878 

•  Not  given  in  accounts. 

t  Including  stoclLS  aud  investments  in  associated  companies  (£518,723  at 
Mar.  31, 1919;. 

t  £469,C0j  of  fresh  capital  raised  in  1918-19. 

We  dealt  ^vitli  this  well-known  catering  concern's 
position  and  progress  a  fortnight  ago.  This  week  the 
1,000,000  7%  Cumulative  Preference  shares  then  re- 
ferred to  are  offered  for  subscription  at  21s.  per  share. 
They  rank  immediately  after  the  existing  650,000  of 
5%  Cumulative  Preference  shares,  and  from  the  profit- 
record  shown  above  it  is  clear  enough  that  the  dividend 
of  7%  is  covered  several  times.  The  shares  have^ieen 
underwritten  by  the  London  County  Westminster  and 
Parr's  Bank  for  a  commission  of  li%,  and  may  con- 
fidently be  recommended  as  a  good,  high-yielding 
investment. 

WHITEAWAY,  LAIDLAW  AND  COMPANY. 

Anyone  who  has  been  to  India,  and  most  textile  manu- 
facturers who  have  not,  require  no  introduction  to 
Whiteaway,  Laidlaw'and  Company,  drapers,  outfitters, 
and  general  dealers,  having  establishments  in  the  East 
and  Africa.  With  the  exception  of  a  slight  set-back  in 
1915 — the  first  year  affected  by  the  War — the  net  profits 
of  the  Company,  after  provision  for  excess  profits  tax, 
have  advanced  without  interrujjtion  from  £35,368  in 
1908  to  £143,469  ir  the  year  to  February  28,  1919.  The 
average  for  the  seven  years  comes  to  £99,855.  Hitherto 
the  issued  capital  has  consists!  of  400,000  6%  Cumula- 
tive Preference  shares  and  430,692  Ordinary  shares  of 
£1  each,  and  on  the  average  profits  above  men- 
tioned the  annual  dividend  on  the  6%  Preference  shares 
is  covered  with  a  margin  to  spare  of  £75,855.  To  pro- 
vide funds  for  taking  care  of  the  continued  growth  in 
the  Company's  busine.ss,  250,000  7%  "  A"  Cumulative 
Preference  shares  of  £1  each,  forming  part  of  an 
authorised  issue  of  £500,000,  and  ranking  after  the  6% 
Preference  .sliares,  have  been  offered  for  subscription  at 
par.  The  dividend  on  these  new  shares,  subject  to  income 
tax,  calls  for  £17.500  per  annum  and  is  well  covered. 

SELINCOURT  AND  SONS,  LIMITED. 

The  wholesale  business  of  Selincourt  and  Sons,  ware- 
housemen, manufacturers  of  costumes,  mantles,  &c.,  and 
cloth  and  silk  merchants  and  furriers,  has  been  formed 
into  a  public  Company  with  the  above  title  and  an 
authorised  capital  of  £750,000,  divided  into  350.000 
7^%  Cumulative  Preference  shai^es  and  400,000  Ordinary 
shares  of  £1  each,  the  Preference  shares  being  offered 
for  subscription  at  par.  The  value  of  the  assets  of  the 
private  firm  at  December  14.  1918,  is  certified  to  exceed 
current  liabilities  by  £311,448,^,  including  £255,587  stock- 
in-tr,ide.  The  purchase  consideration  amounts  to 
£650.000,  payable  as  to  £300,000  in  cash  and  £350,000 
in  fully-paid  Ordinary  shares.  The  goodwill  considera- 
tion included  in  these  figures  is  £338,551.  That  the 
business  has  been  very  profitable  is  seen  from  the  follow- 
ing figures:  — 


, Periods  of  Dae  Year  less  One  Day  to- 

Dec.  19,  Deo.  18,  Dec.  16,  Dec.  15, 

1914  1916  1916  1917 

£54,860  £75.366  £66,099  £72,170 


Dec.  14, 

1918 
£83,913 


The  Preference  dividend  is  weU  covered,  and  the 
shares  look  like  proving  a  profit.able  investment.  200,000 
of  them  are  underwritten  for  a  commission  of  5%,  and 
other  expen.ses  connected  with  the  issue  will  amount  to 
£15,000.  The  balance  sheet,  therefore,  besides  the  heavy 
giXKlwill  item,  will  show  £25,000  of  other  intangible 
as.sets,  but  as  the  Preference  capital  will  be  represented 
by  solid  assets,   and   the  earning  power  of   the  concern 


is  obviously  substantial,  these  drawbacks  only  concern 
the  holders  of  Preference  shares  in  so  far  as  they  may 
affect  the  market  price. 

STAR  ENGINEERING  COMPANY,  LIMITED. 

Motor-car  manufacturing  companies  one  and  all 
report  full  order-books,  and  there  are  great  arrears  of 
work  to  catch  up.  Consequently  activity  in  the  trade 
is  expect-ed  to  prevail  for  some  while  ahead.  At  the 
same  time,  it  lias  to  be  borne  in  mind  that  vei-y  large 
extensions  of  works  have  been  made  during  the  War,  and 
the  output  capacity  of  the  manufacturers  is  probably 
several  times  as  great  as  was  sufficient  to  cope  with  the 
old-time  peace  busine.«s.  There  is  bound,  therefore,  to 
come  a  period  when  severity  of  competition  will  single 
out  the  weakest  undertaking  and  cause  profit  margins 
possibly  to  fall  to  a  fraction  of  what  they  have  recently 
been.  Therein  lies  the  speculative  element  in  motor-car 
companies'  new  issues  of  c-apital,  another  of  w-hich  has 
been  offered  for  sale  this  week  in  the  shape  of  100,000 
Ordinary  £1  shares  of  the  above-named  Company  at 
21.S.  per  share.  Messrs.  George  Clare  and  Company  are 
the  sellers,  having  purchased  for  20.'.  per  share,  less  a  net 
commission  of  bd.  per  share  and  £5,000  for  advertising 
and  other  expenses.  The  sellers  in  turn  pay  a  total 
underwriting  commission  of  9d.  per  share.  Excluding 
the  new  issue  of  £100,000  the  issued  capital  is  £140,000, 
half  in  7%  Cumulative  Preference  and  half  in  Ordinary 
sliares.  The  profits  of  the  last  10  years,  subject  to  direc- 
tors' fees  and  taxes,  have  averaged  £23,325,  and  for 
1917  and  1918  dividends  at  the  rate  of  10%  have  been 
paid  on  the  Ordinary  shares.  The  amount  of  issued 
Ordinari'  capital,  however,  will  now  be  £170,000  instead 
of  £70,000.  " 

LEVANT  COMPANY,   LIMITED. 

This  Company  has  been  formed  with  a  capital  of 
£1.000.000  divided  into  800.000  Ordinary  and  200,000 
Deferred  £1  shares,  to  develop  trade  relations  between  this 
country  and  the  Levant,  Egypt,  and  the  Near  East,  and 
generally  to  cany  on  any  manufacturing  or  other  busi- 
ness in  connection  therewith.  The  yearly  profits  avail- 
able for  distribution  are  to  be  divided  by  paying  a 
dividend  of  7%  on  the  Ordinary ,  a  like  dividend  on  the 
Deferred,  and  the  balance  as  to  one-half  to  the  Ordinary 
and  one-lialf  to  the  Deferred  shares.  The  British  Trade 
Corporation  are  the  promoters,  and  have  underwritten 
400,000  of  the  Ordinary  shares  for  a  total  commission  of 
3%.  These  shares  have  lieen  offered  ior  subscription  this 
week.  Agencies  have  been  fixed  up  and  businesses 
acquired  as  mentioned  in  the  prospectus.  Chief  among 
these  arrangements  are  the  purchase  of  the  business  of 
Henderson,  Lane  and  Company,  and  the  whole  share 
capital — £30,000 — of  Henderson  (Manchester),  Limited, 
the  consideration  tieing  £30.000  cash  and  agreements  with 
three  members  of  the  fimi  to  act  as  managing  director 
and  commercial  managers  at  salaries  of  £2,500  and  £1,000 
respectively.  The  Company  has  also  acquired  at  par 
7,000  Preference  shares  of  J.  W.  Whittall  and  Company, 
Limited,  the  Constantinople  business  of  which  is  stated 
to  have  attained  a  high  reputation  in  the  Kear  East. 
The  issued  share  capital  of  Whittall  and  Company  con- 
sists of  10,000  £10  Preference  shares  and  150,000  Ordinary 
£1  shares,  the  Preference  shares  lieing  entitled  to  a  cumu- 
lative dividend  of  6%  per  annum  and  to  a  moiety  of  the 
net  earnings  after  payment  of  a  non-cumulative  divi- 
dend of  10%  per  annum  orf  the  Ordinary  shares  and 
making  certain  payments  ito  the  management  and 
directors.  The  business  carried  on  in  South  Russia  by 
lliree  individuals  has  also  been  acquired  on  deferred  pay- 
ment tenns  and  a  15%  share  of  the  jirofits.  Given  capable 
management — and  it  is  to  be  noted  that  the  services  of 
men  familiar  with  trading  conditions  in  the  Near  East 
have  lieen  obtained  and  that  the  board  is  a  strong  one — 
there  appears  to  lie  excellent  scope  for  the  Company's 
activities.  Earnir^gs  may  not  be  sufficient  to  afford  much 
return  to  shareholders  in  the  early  years,  but  as  develop- 
ment proceeds  the  chances  are  that  adequate  compensa- 
tion will  be  forthcoming  for  the  risks  taken. 

SODTH  AFRICAN  COTTON  AND  TOBACCO  ESTATES. 

A  prospectus,  remarkably  lacking  in  eissential  infor- 
mation, has  been  issued  and  advertised  in  the  Midlands. 
Headers  conversant  with  the  South  African  Share 
market  will  know  of  the  Harmony  Estate  (Transvaal) 
Development  Company,  the  Harmony  Proprietary  Com- 
pany, Limited — two  allied  land-holdings  Companies, 
and  the  South  African  Mining  Syndicate,  Limited. 
Three  of   the  gentlemen  associated  together   as  directors 
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of  these  ventures  are  the  directors  of  the  South  African 
Cotton  and  Tobacco  Estates,  which,  according  to  the 
prospectus,  has  a  capital  of  £65,000  in  5s.  shares  and 
£10,000  of  8%  Debentures.  How  much  of  the  share 
capital  has  already  been  issued  is  not  specifically  stated 
in  the  prospectus,  nor  is  any  specific  information  given 
as  to  the  financial  position  of  the  Company  or  when  it 
was  formed.  A  letter  is  printed  from  the  Chairman, 
Mr.  R.  W.  Mitdiell,  to  the  London  Pioneer  Syndicate, 
Limited,  who,  on  behalf  of  themselves  and  others,  offer 
150,000  of  the  5s.  shares  for  sale  at  a  premium  of  10°^. 
The  Comijany  is  statetl  to  possess  40,000  acres  of  excel- 
lent land  in  the  Zoutpansberg  district  of  the  Northern 
Transvaal  (now  served  by  the  railway),  capable  of 
growing  cotton  and  other  sub-tropical  cultures  to  per- 
fection. Profits  ample  for  paying  dividends  increasing 
from  20%  to  100%  are  estimated,  and  there  is  miich 
talk  of  the  great  scope  of  the  venture.  We  remember 
similar  estimates  of  great  larofits  relative  to  capital  being 
put  forward  two  years  ago  in  connection  with  the  Inkran 
Cotton  Estates,  Limited,  which  had  the  same  three 
directors.  How  profitable  has  been  that  concern's  pro- 
gress since,  we  wonder"?  The  shares  were  of  2s.  M. 
denomination,  and  shareholders  of  the  ill-fated  Ilaro 
Rubber  and  Produce  Estates,  Limited,  were,  we  also  re- 
member, afforded  an  opportunity  to  subscril>e  by  paying 
Is.  per  share  on  application  and  Is.  6(/.  per  share  after 
the  War. 

PROVINCIAL  CINEMATOGRAPH  THEATRES.  LIMirEJt). 

Judging  from  a  lengthy  article  reprinted  from  the 
Cinemn  of  June  19,  and  distributed  broadcast  together 
with  red-printed  fly-sheets  headed  "  Bew'are, "  the  forma- 
tion of  the  new  Picture  Playhouses,  Limited,  whicli  made 
a  big  issue  of  capital  last  week,  has  created  quite  a  stir  in 
film  circles,  and  existing  interests  appear  to  be  feaiing 
tlie  effect  of  future  competition.  The  Company  with 
the  above  title,  which  has  been  before  the  investor  this 
week,  is  not  a  new  one.  In  fact  it  was  formed  10  years 
ago,  and  owns  18  theatres  in  16  of  the  principal  towns 
of  the  LTnited  Kingdom.  The  issued  capital  at  present 
is  £400,000.  divided  into  100,000  7J,%  Cumulative  "A" 
Preference  shares,  200.000  7h%  Cumulative  "B"  Pre- 
ference shares,  and  100,000  Ordinary  shades,  all  of  £1 
each.  To  provide  funds  for  the  further  extension  of 
the  business,  to  purchase  certain  leasehold  and  freehold 
properties,  and  repay  loans  from  bankers,  &c.,  225,000 
"  B  "  Preference  shares  and  75,000  Ordinary  shares 
have  been  offered  this  week  for  subscription  at  par.  Tiiere 
are  indications  of  good  organisation  and  management, 
and  the  asset  position  set  out  in  the  prospectus. is  sound. 
Profits  and  dividends  on  the  Ordinary  capital  and 
reservations  for  reserve  and  depreciation  have  been  as 
under  :  — 


F»r  the 

Amount  Placed 

Year 

to  Reserve 

ended 

Diri- 

and  Bepreola- 

Jan.  31 

Proflts 

denda 

ciation  Fund 

£ 

% 

£ 

1915    

67,377 

15 

17.fi00 

1916    

6«.715 

15 

2S,000 

1917    ...        _ 

64,374 

10 

26,roo 

1918    

...        95,828 

15 

30.000 

1919    

...      103,799 

20 

60,000 

The     business,   of    course,    is    speculative,    dejjending 
largely  upon  the  spending  power  of  the  multitude,   and 
the  effect  of    sharp   competition  has    also  to  be  remem- 
bered. 
METROPOLITAN  RAILWAY  COUNTRY  ESTATES,  LTD. 

Investors  keen  on  taking  an  interest  in  the  develop- 
ment of  well-situated  land  have  had  a  good  opportunity 
this  wwk  in  the  shaiie  of  an  issue  of  400.000  10s.  shares — 
the  whole  cajjital — of  this  new  Company  at  par.  The 
areas  acquired,  all  server!  by  the  Metropolitan  and  Jletro- 
politan  s.n<\  Great  Central  .loint  Fjine,  and  within  easy 
reach  of  London,  comprise  a  total  of  some  627  acres 
ripe  for  laying  out  in  building  plots.  The  total  pur- 
chase consideratioij,  is  £74.303.  plus  certain  charges,  .so 
that  considerable  woi-king  r-aT)ital  will  remain  for  the 
objects  of  the  Company,  which  include  the  laying  out, 
of  the  estates" into  plots  for  sale  and  erecting  houses  to 
suit  all  classes  of  tenants.  The  issue  has  been  under- 
written for  a  lot;il  commission  of  3^%, 

TYRE  INVESTMENT  TRUST,  LIMITED. 

Tliis  Company,  formed  iu  August  1917,  has  assets 
consi.sting  principally  of  holdings  in  the  DunU)p  Rubber 
Company  (Far  East),  Limited,  and  the  Dunlop  Tiro  an<l 
Rubber  Goods  Company,  Limited  (Canada),  and  in  tlie 
short   time  it  has   been  in  oxistence   substantial   pi-ofits 


have  been  shown  and  high  dividends  paid.  The  capital 
is  £1,600,000,  but  hitherto  oidy  £600,000  has  been  in 
issue,  divided  into  550,000  Preferred  Ordinary  shares  of 
£1  and  500,000  Ordinary  shares  of  2s.  The  assets  were 
acquired  by  the  proceeds  of  the  issue  at  par  of  this 
capital  and  the  creation  of  mortgages  for  £900,000, 
since  reduced  to  £887,500.  To  clear  off  this  mortgage 
an  issue  of  £1,000,000  7%  Cumulative  Preference  shares 
has  been  offered  for  subscription  tliis  week  at  par.  The 
first  balau'ie  sheet,  covering  18  months  to  February  28, 
1919,  showed  a  gross  revenue  of  £231.663,  and  after 
providing  for  income  tax,  expenses,  and  the  10%  divi- 
dend on  the  Preferred  Ordinary  shares  a  dividend  of 
50%  was  paid  on  the  Ordinary  shares.  Both  the  Com- 
panies, whose  shares  the  Trust  holds,  are  reported  to 
have  made  steady  and  continued  progress,  and  in  view 
of  close  working  arrangements  with  the  Dunlop  Rubber 
Company,  the  Preference  shares  of  the  Trust'look  like 
proving  an  attractive  iiivestnient  of  their  kind. 

FELLOWS  MAGNETO  COMPANY,  LIMITED. 

Before  the  War  German  manufacturers  had  prac- 
tically a  monopoly  of  the  magneto  supplies  for  this 
counti7.  That,  of  course,  has  been  changed  during  the 
War  and  the  Fellows  Magneto  Company  has  been  largely 
instrumental  in  changing  it.  Its  magnetos  are  claimed 
to  be  superior  in  reliability,  accuracy  of  make  and  effici- 
ency to  all  German  pre-War  products,  and  besides  having 
its  order  book  so  full  as  to  take  care  of  capacity  produc- 
tion for  a  long  time  ahead,  it  has  also  large  orders  for 
other  motor  accessories  which  it  manufactures.  Remem- 
bering that  German  makers  will  do  all  they  can  to  get 
the  business  back  again,  and  the  pull  they  have  in  the 
matter  of  relatively  low  wages  and  a  veiy  low  exchange, 
a  little  uneasiness  on  the  score  of  future  competition  is 
natural,  and  until  the  Government's  exact  intentions  in 
regard  to  pi-otecting  such  "  key  industries"  are  known  it 
would  be  as  well  not  to  rely  upon  maintenance  of  the  divi- 
dends and  profits  of  the  Company  at  the  high  level  of  the 
recent  past.  For  1918  9A%  dividend  was  paid  on  the 
Company's  Preferred  shares  and  24%  on  the  Ordinary 
shares,  but  then  the  total  capital  was  only  £114,696.  A 
further  issue  of  100,000  8%  Cumulative  Participating  Pre- 
ferred shares  and  25,000  Ordinary  10s.  shares  have  been 
offered  for  subscription,  the  former  at  par  and  the  latter 
at  15s.  each. 

MORDM'S  ORIENTAL  STORES,  LIMITED. 

The  business  which  this  Company  is  formed  to  take 
over  was,  until  the  War,  carried  on  by  an  Austrian-con- 
trolled concern — Steins  Oriental  Stores,  Limited.  In 
March  1917  Messrs.  Frank  Young  and  W.  E.  .Aloram 
acquired  it  from  the  Receiver  appointed  by  the  military 
authorities,  and  after  eighteen  months'  interval,  during 
which  profits  are  stated  to  have  aggregated  £103,000  siUi- 
ject  to  excess  profits  duty,  the  original  purchasers  resell 
to  the  Company  for  £500",000,  as  to  £200,000  in  Ordinary 
sliares  and  the  balance  in  cash.  This  purcha.se  price  is 
made  up  of  working  capital  £391,037  (including  £439.000 
stock  and  goods  in  transit),  £59,000  for  fixtures,  fittings, 
land,  selling  rights,  &<:,  and  £50.000  for  gcKi.hvill.  The 
vendors  pay  all  preliminary  expenses  up  to  £20,000.  The 
capital  of  the  Company  is"  £500,000  divided  into  i!00,'X)0 
Ordinai-y  £1  shares  and  300,000  I'rcference  shares  of  £1 
each,  which,  l>eside  a  7°i  Cumulative  Preference  dividend, 
are  entitled  to  25%  of  the  surjilus  profits  available  for 
dividend.  These  Preference  sliares  have  been  offered  for 
subscription  this  week  at  par,  having  l>een  underwritten 
for  a  total  commis.sion  of  4%  cash.  This  commission  of 
£12,000  will  have  to  be  provided  out  of  the  working  cajntai 
iTi  the  business.  The  shares,  of  course,  are  quite 
speculative. 


HARRISONS  &  CROSFIELD,  LTD. 


Eastern  and  General    Merchants. 


BUYING  AND  SELLING  AGENTS 
IN  LONDON  AND  ABROAD. 


Dealers  in  all  classes  of  Eastern  produce. 


Loodon,  Colombo,  Calcutta,  Bandoeng,  Quiloo, Kuala  Lunpur, 
Kob«,    Calicut,    Medan,  UontrcaJ,    Cocbin,  Batavia,    TaOfivr. 
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HOWARD  AND  BULLOUGH. 

Issued  Capital:  £1,250,000,  in  25,0u0  6%  £10  Pref.  Shares  and 
1,000,000  Old.   £1  Scares. 

Special  Surplus 

Net        Deb.       Pref.                            AUoca-      Carry-  Liquid 

Tr.  to    Profit  Interest    Div.    y— Ord.  Div.— ^    tiona    for.\ard    Stocks  AfcseLS 

Maj31      £            £            £             £         %        £             £             £  £ 

1915  32,766    10.000    15,000      76.C00    10    75,000*    37,766    215,258  768,141 

1916  136,162    10,01.0    16,000      76,000    10    36,220      3/698    268,105  770,408 

1917  126,370    iO.IjOC     16,000      '|5,0  0    10    26,0  0      39,018    272,961  779,747 

1918  301.162    IOOlO    16,000    112,600    15  111,649      91,081    3,:7.5ll  882,349 

1919  12o,4u8    10,000    16,000    100,000    10    37,500      53,989    331,628  883,193 
^                              *  laken  frum  divldeud  equalisation  reserve. 

In  writing  on  March  29  on  textile  machinery  we 
showed  that  tlie  value  of  exports  had  fallen  off  very 
considerably  in  the  war  period,  1918  being  the  worst 
year  with  the  exception  of  1915.  During  the  height 
of  nmnitioii-niaking  manufacturers  made  up  for  the 
loss  of  exports,  but  the  time  that  has  ela.psed  since 
the  Armistice  has  perforce  to  a  large  extent  been 
utilised  in  preparing  for  resumption  of  peace  trade. 
Hence  it  is  not  surprising  that  the  report  of  Howard 
and  Bulloiugh  for  the  year  to  May  31  shows  a  severe 
decline  in  earnings.  The  net  profit  after  provision  for 
depreciation  and  taixes  amounted  to  only  £125,408, 
against  £301,152  for  1917-18.  The  dividend  in  the 
Ordinary  shares  returns  to  the  rate  of  10%  which 
ruled  for  five  years  prior  to  the  exceptionally  pros- 
perous year  ended  May  1918,  but  as  the  Ordinajy 
capital  was  raised  as  from  May  last  from  £750,000 
to  £1,000,000  by  reserve  capitalisation,  the  10% 
dividend  calls  for  only  £12,500  less  than  the  15%  dis- 
tributed in  1917-18.  However,  in  respect  of  that 
period  £111,649  was  added  to  reserves  and  about 
£52,000  to  the  carry- forward,  whereas  the  carry- 
forward has  now  to  be  draiWn  upon  to  the  extent  of 
the  addition  to  reserve.  The  value  of  stocks  in  the 
balance  sheet  cannot  be  considered  high  in  view  of 
the  rise  in  costs,  and  the  very  strong  financial  position, 
as  reflected  by  surplus  liquid  assets  of  £883,193,  in- 
dicates preparedness  for  expansion  of  business  follow- 
ing the  signing  of  Peace.  The  arrears  of  renewals 
and  depreciation  requirements  in  the  textile-manufac- 
turing industiy,  as  a  result  of  short  supplies  in  the 
war  years,  must  now  be  very  large.  The  market 
appears  to  anticipate  improvement  in  the  dividend,  for 
the  Ordinary  shares  are  priced  at  2|  cum  1h%  final 
distribution,  while  the  6%  £10  Preference  shares  are 
quoted  at  about  £10  cum  3%  dividend. 

DE   TREY  AND  CO.,  LTD. 

Issued  Capital :    £377,666,  in  75,000  7%  Cum.  Preference  and 
802,666  Ord.    £1  Shares- 
Directors'                                         Added  Atnt.  of  Surplus 
Net       Extra    I  no,      Pref.          Ord.           to     Carry-  Stocks  Liquid 
Tear      ProBtf  Remuu.  Tax      Div.*    ^Div.»— ,  Refrvs.  frwd.  Value  Assets} 
£             ££££%£££  £ 

1914  ...  25  837       —        S.l.'B    2.406    12.450    5      2,388    6  634  1,'9,042  238,607 

1915  ...  30  791       —        3,068    4  5?6    18  2  0    7      6.8  2    4,969  146,259  265,769 
1916...  82131    11,198    6.993    4,05?    23.P50  10    28  OU  13  596  187.881  262  666 

1917  ..    94  733    15f57    9  3'5    3,937    33  850  15    34  896  10.723  248  627    202  997 

1918  ,114138    15,920  15  388    3  741    37,616  171  41,208  lu,983  364,460    131,339 
•  Amounts  o'  divide  d  after  deducting  tax. 

t  Alter  provision  !or  excess  profits  duty. 

t  Excluding  Ktock.^.  but  inoludiof  mvestmeats,  mainly  trade,  standinsr  at 
£192,666  on  Dec.  31,  1918. 

The  uninterrupted  and  substantial  increase  in 
prosperity  that  has  attended  this'  Company's  business 
of  wholesale  dealing  in  artificial  teeth  and  all  dental 
appliances  during  the  War  is  truly  remarkable,  liaving 
regard  to  the  difficulties  of  trading  with  the  Continent, 
and  the  complete  closing  of  the  Central  European 
markets.  No  doubt  the  elimination  of  Gemian  com- 
petition has  l>een  an  important  factor,  hut  pi'obably 
the  great  rise  in  earnings  is  attributahle  to  the  develop- 
ment of  the  American  business  of  the  Dentists'  Supply 
Company  of  New  York,  in  which  the  De  Trey  Com- 
pany acquired  a  one-third  interest  in  1914.  It  will 
be  noted  tliat  liberal  allocations  have  been  made  to 
resei-ves,  and  thai  the  value  of  stocks  has  been  con- 


siderably more  than  doubled  in  fom-  years.  On  the 
other  hand,  surplus  liquid  assets  have  dechned  from 
£238,500  to  £131,339,  and  as  this  latter  figm-e  is 
after  including  £192,665  of  investments,  mainly  trad- 
ing interests,  it  would  appear  that  the  large  increase 
in  stocks  is  partly  being  finaiiced  by  money  owing  to 
creditors.  In  this  connection  tliere  is  an  important 
consideration  to  bear  in  mind,  and  that  is  tlie  prac- 
tical certainty  that  the  trade  investments  have 
increased  gi-eatly  in  value,  particularly  the  interests 
in  the  American  Company.  Shareholders  have  not 
participated  in  the,  enhanced  prosperity  to  anything 
like  the  extent  of  the  rise  in  profits,  for  whereas  the 
net  profit,  after  deduction  of  income  tax,  has  risen 
from  £27,723  in  1915  to  £98,750  in  the  past  year, 
the  distribution  to  shareholders  has  only  been  in- 
creased from  £18,200  to  £37,616.  The  chief  gain 
lias  acoraed  to  the  directors.  Under  the  articles  of 
association  the  net  profits  are  applicable  as  to  10%  to 
general  reseiwe  (until  such  reserve  amounts  to  25% 
of  the  issued  capital) ;  then,  after  the  Preference  divi- 
dend has  been  provided  for  and  a  dividend  of  10% 
has  been  paid  on  the  Ordinary  capital,  25%  of  the 
balance  profit  is  distributable  to  the  directors.  It  would 
appear  that  the  directors  are  rather  shy  in  regard  to 
their  participation,  for  in  the  last  two  reports  the 
amounts  distributed  to  them  havei  been  lumped  to- 
gether in  the  report  with  the  dividend  paid  on  the 
Ordinary  shares.  After  some  trouble  we  have  shown 
the  true  position  above,  and  it  will  be  remarked  that, 
whereas  the  dividend  to  shareholders  is  after  deduc- 
tion of  income  tax,  the  distribution  to  the  directors 
has  no  such  deduction  made  by  the  Company.  Hence 
the  directors'  participation  last  year  was  equal  to  over 
40%  of  what  the  shareholders  got.  Tlien,  too,  in 
1916  and  1917,  in  calculating  the  directors'  participa- 
tion the  amount  brought  forward  from  the  previous 
year  was  included,  but  not  in  1918. 
We  show  the  calculations  below:  — 

Mode  of  Calculating  Directors'  Extra  Remuneration. 


1918 

1917 

1916 

£ 

£ 

£ 

Net  profit      

114,138 

94,73* 

82.130 

Deduct  income  tax 

15  388 

9,365 
86,369 

6,993 

98,760 

75,137 

Brought  forward 

• 

13,595 

4,969 

Total  profit 

98,750 

98,964 

80,108 

Deduct — 

10%  for  reserve     ...        -_       .,, 

9.876 

9,896 

8.011 

Pref.  dJT.  lets  income  tax  .. 

3,741 

3,937 

4.05! 

Ord.  div,,  10%,  less  income  tax  ,, 

21,464 

22,503 

23,260 

Balance  profit        

63.68« 

62,628 

44,793 

28%  to  directors 

16,920 

16,657 

11,198 

*  Not  incladed  in  1918  calculation. 

If  the  1918  method  of  calculating  the  directors' 
extra  participation  is  right,  then  it  would  seem  that 
the  1917  and  1916  methods  were  wrong,  and  in  that 
case  the  question  of  refund  to  the  Company  arises. 
But,  in  any  case,  the  whole  matter  is  one  that,  in  the 
interests  of  shareholders,  should  be  carefully  con- 
sidered in  view  of  the  development  and  gi'owing 
prosperity   of  the  business.  Capitahsation   of   the 

directors'  rights  on  a  fair  basis  might  meet  the  situa- 
tion. This  could  be  done  out  c>f  the  reserves,  which 
total  £117,658,  or  by  revaluing  the  trade. investments, 
which  must  have  risen  greatly  in  value  above  the 
book  figure.  Or,  on  the  other  hand,  shareholders 
could  l>e  given  a  larger  participation  by  means  of  a 
share  bonus,  the  directors'  rights  remaining  unaltered. 
This  year  the  reduction  of  the  excess  profits  duty  and 
the  removal  of  export  trade  restrictions  nnay  further 
add  to  the  Company's  prosperity.  The  Ordinary 
shares  are  quoted  at  56s. 


HARRISONS  AND  CROSFIELD,  LIMITED. 

We  are  informed  tliat  tlie  is.sue  of  Preferred  OrdinaTy 
shares  advertised  in  last  week's  issue  lias  been  greatly 
over-subscribed 
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NEW  YORK  CENTRAL  RAILROAD  COMPANY 


ANNUAL  REPORT  FOR  THE  FISCAL  YEAR  ENDED  DECEMBER  31,   1918. 

To  the  Stockliolders  of  the  New   York  Central  liailroad   Co 
The  Board   of  Directors  herewith  submits  its  report   for 


the  year  ended  December  31,  1918,  with  statements  showing 
the  income  account  for  the  year  and  the  financial  condition 
of  tlie  Company. 

The  operation  and  maintenance  of  the  Company's  road 
were  conducted  under  Federal  control  during  the  year  1918. 

The  mileage  covered  is  as  follows  : — 


Main  line  and  branches  owned 

Leased  lines 

lines  operated  under  trackage  rights 


Miles. 
3,69914 
1,020-40 

45625 


Total  road  operated 6,075-79 

The  construction  of  a  joint  terminal  of  the  Putnam 
branch  at  Sedgwick  Avenue,  New  York,  in  accordance  with 
an  agreement  with  the  Interborough  Rapid  Transit  Com- 
pany, whereby  the  Putnam  bridge  over  the  Harlem  River 
was  surrendered  for  use  in  connection  with  the  extension  of 
the  elevated  system  up  Jerome  Avenue,  decreased  the  length 
of   the  Putnam  division  by  23/lOOths  of   a  mile. 

The  Cardiff  branch,  Reddick  to  Cardiff,  Illinois,  3.49 
miles,   was   abandoned. 

To  correct  an  error  in  the  1917  report,  11/lOOths  of  a  mile 
has  been  added  to  the  main-line  mileage  in  the  State  of 
Illinois. 

These  changes  produce  a  net  decrease  in  operated  mileage 
of  3.61  miles. 

There  was  no  change  in  the  capital  stock  of  the  Company 
during  the  year. 

Since  the  date  of  the  annual  meeting  on  January  23,  1918, 
the  number  of  stockholders  has  grown  1,591,  the  total  number 
at  the  end  of  the  year  being  28,693,  of  whom  28,395  are  in 
the  United  States  and  298  abroad.  The  par  value  held  by 
those  here  is  $247,543,855,  and  by  those  abroad  $2,053,500, 
the  average  holdings  being  87  and  69  shares  respectively. 
In  1915  the  numbers  reported  were  22.270  here  and  2,772 
abroad,  the  general  average  holding  being,  approximately, 
100  shares,  while  now  it  is  87  shares. 

The   changes   in   the    funded    debt  of    the   Company    are 
shown  in  the  following  statement  : — 
Amount  .as  reported  on  December  31,  1917,  was S711,S8"i,0?0  19 

Included  therein  were  the  foUowin;?  securities  which  had 

been  reacquired  or  held  pendine  their  sale,  and  Cwith  the 

exception  of  certain  of  them  with  a  par  value  of  S73O,000) 

had  been  pledged  for  the  company's  notes  : 
K.  Y.  0.  &  H.  R.  R.  R.  l.'o.  refuiidin?  and  improvement 

mort?ai;e  \\%  bonds  ...         ...         ...         

H.  T.  0.  R.  R.' Equipment  Trust  cerificateso,  1917 

Jf .  T.  0.  &  H.  n.  R.  R.  Co.— Lake  Shore  collateral  gold  bonds 

R.'W.  (fc  O.  R.  R.  Co.  1st  consolidation  bonds      


!0,non,nno  on 

1,21S,000  00 

10  000  00 

2,000  00 

21,230,000  00 


by    the   Director   General   of    Railroads    for   an   annual   total 
sUndard  compensation  of  $58,122,084.92,  divided  as  follows  : 


Learina  the  total  funded  debt  actually  outstanding  at  the 

beginning  of  1918 ...  ...  $690,653,086  19 

Retired  durin"?  the  year :  

R.  W.  ife  O.  Terminal  1st  mortgage  5%  bonds  matured  and 

paid     375,000  00 

Payments  faUini;  due  durin!»  the  year  on  the  company's 

liability  for  certiUcates  issued  imder  equipment  trust 

agreements  as  follows ; 
S.T.C.  Lines  Trust  of  1907,  instahnent  due  Noremberl91S  1,492,884  74 

Boston  &  Albany  Trust  of  1912,  instalment  due   October 

1918     ...  .' ...  500,000  00 

A  tot.al  decrease  of       2,307,884  74 

Leaving  the  funded  debt  actually  outstanding  December  31, 

1918 1688,285,201  45 

New  York  Central  Railroa3  Equipment  Trust  certificates 
of  1917  to  an  aggregate  amount  of  $5,648,000  were  issued 
during'  1918,  but  as  all  of  them  were  concurrently  acquired 
by  the  Company  there  is  no  change  in  the  funded  debt  in 
this  connection. 

As  -was  pointed  out  in  the  last  annual  report,  the  Presi- 
dent of  the  United  States  took  pos.session  and  assumed  con- 
trol of  the  railroad  property  of  your  Company  on  Decem- 
ber 28,  1917.  By  the  terms  of  the  President's  proclamation 
the  possession,  control,  operation,  and  utilisation  of  the 
transportation  systems  were  vested  in  a  Director  General ; 
and  it  was  .stated  that,  until  the  Director  Grener.il  should 
otherwise  determine,  his  powers  would  be  exercised  through 
the  boards  of  directors,  officers,  and  employees  of  the  sys- 
tems taken  over.  The  Director  General  appointed  Regional 
Directors,  under  whom  the  railroads  of  the  several  district.^ 
were  unified  as  to  eontrol  and  operation.  Sub.sequently 
Federal  Managers  and  other  Federal  officers  were  appointed, 
and  required  to  report  through  the  Federal  Managers  to  the 
Regional   Directors  and   the  Director   General. 

As  of  December  27.  1918,  the  Company,  jointly  with  the 
Toledo  and  Ohio  Central  Railway  Company,  the  Zanesville 
and  Western  Railway  Company,  the  Kanawha  and  Michigan 
Railway  Company,  and  the  Kanawha  and  West  Virginia 
Railroad  Company,  exefuled  an  agreement  with  the  Director 
General  of  Railro-ids  providing  for  the  operation,  during 
Federal  control,  of  the  roads  of  the  parties  to  the  agreement 


55,802,630  50 

l,OS6,6r,0  87 

107, SOS  45 

1,295,111  37 

46,260  03 


The  New  York  Central  Railroad  Company         

The  Toledo  and  Ohio  Central  Railway  Company 
The  Zanesville  it  Western  Railway  Company  (deiicit:)     ... 
The  Kanawha  &  ilichigan  Railway  Comp.any    ... 
Kanawha  &  West  Yir^jim'a  Railro.ad  Company 

S-58.122'084  93 

Under  the  agreement  all  salaries  and  expenditures  in- 
curred by  the  Company  during  Federal  control  for  purposes 
which  relate  to  the  existence  and  maintenance  of  the  Cor- 
poration are  required  to  be  borne  by  the  Corporation  out 
of   its  compensation  and  other   income. 

Immediately  upon  his  taking  office,  the  Director  General 
of  Railroads  appointed  a.s  Regional  Director  in  charge  of 
the  Eastern  District  Mr.  Alfred  H.  Smith,  then  President  of 
the  New  York  Central  Railroad  Company.  This  district 
at  that  time  included  practically  all  of  the  railroad  lines 
north  of  the  Ohio  :tnd  Potomac  Rivers,  and  east  of  the 
Indiana-Illinois  State  line.  Mr.  Smith  assumed  the  duties 
of  the  Regional  Director's  office,  which  involved  dealing  with 
a  complicated  traffic  situation  and  the  co-ordinating  of  the 
lines  for  war  purposes,  as  an  addition  to  his  obligations  as 
President  of  the  Company. 

Early  in  1918  the  Director  Geneial  decided  that:  officers 
in  charge  of  Federal  operation  should  not  continue  their 
positions  with  the  Corporation,  except  in  special  cases  and 
where  permission  was  given.  Thereupon  ^Ir.  Smith  re'signed 
his  office  as  President,  effective  May  31,  and  Mr.  William  K. 
Vanderbilt.  jun.,  was  elected  in  his  stead.  Later  in  the 
year  the  following  general  executive  officers  also  resigned 
in  order  that  they  might  cxmtinue  in  the  service  of  the 
United  States  Railroad  Administration  :  Mr.  Abraham  T. 
Hardin,  Vice-President;  Mr.  Charles  F.  Daly,  Vice-Presi- 
dent; Mr.  Patrick  E.  Crowlev,  Vice-President;  and  Mr. 
Howard  M.  Biscoe.  Vice-President. 

A  separate  corporate  organisation  has  been  formed  to 
conduct  the  affairs  of  the  Company  tinder  instructions  from 
the  President  and  the  Board  of  Directors,  and  to  take 
all  appropriate  and  necessary  corporate  action  to  carry  out 
the  obligations  assumed  by  it  under  the  asreement.  Through 
this  organisat'on.  the  personnel  of  -\vhich  is  shown  on  the 
first  page  of  this  report,  expenditures  for  additions  and 
betterments  to  the  propertv.  and  for  the  maintenance  of 
road  and  equipment  under  Federal  management,  are  investi- 
gated and  verified,  and  supervision  is  exercised  for  the 
protection  of  the  Compauv's  interests,  both  as  to  the 
-nronertv  transferred  tmdpr  the  Federal  Coiitrol  Act  and 
that  repi.-iininc  with   the  Corporatinn. 

SUMMARY  OF  FINANCIAT   OPERATIONS  AFFECTING 
INCOME. 


Compensation  accmed  for  flie  possession, 
nse  and  control  of  the  property  of  this 
ooropany  and  its  leased  lines        

MisceUttvcous  Operations — 
Revenues    ... 
Expenses 

Ket  deficit  

Other  Corporate  Tncnwe — 
Income  from  lease  of  road 
Miscelliincous  rent  income 
Miscellaneous      non-operating      ph  vsical 

property...  

Separately  operated  properties — profit... 

Dividend  income  ...  

From  funded  securities    ...  

From  unfunded  securities  and  accounts 
Miscellaneous  income       

Total  other  corporate  income 

Cross  income      

Dedtirtion.i  from  Gross  Income — 

Mis'-ellanoous  rents  

Mistellaneons  tax  accnmls 

Kent  for  leased  roads       

Interest  on  funded  debt  ... 
Interest  on  unfunded  debt 
Amortisation  of  discount  on  funded  debt 

Miscelianeous  income  chanres     

Separately  operated  properties-loss    ... 

War  taxes 

Corporate  (general  expenses         


Deductions  from  gross  incx^^^c 


Lfss  revenues  and  expenses  applicable  to 
the  perioii  prior  to  January  I,  1918, 
nettled  for  account  of  the  conxif^tioii 
by  the  United  States  Itallroad  Adminis- 
tratioa 

Net  corporate  income 

Dispoaition  of  \H  Incoin*"— 

Dividends  deelarrd     &  per  cent. 

To  siuWuk.' funds 

Total  appropriitions 

Surplus  fur  the  year,  carriod  to  profit 
aud  lo!is  


Tear  ended 
December  31,  191S 

55,802,630  60 

l,9li;i  ,59 
4,92.5  78 

2,962  1» 

lflB.424  ,<!8 
904,811   70 

«.S2,5R3  40 

1.147.244  01 

6,S79.72S  .57 

.500.S45  00 

3,74.5,r.l0  .50 

64,274  23 

IS.471,252  Sj 

69,270,920  «« 

689,074  no 

300.04.5  8.1 

9,314,910  1.5 

29.432,(123   35 

2,004,3114   10 

5.50,976  6(1 

138.7S3  90 

02  028  2.5 

■"      S,OI7,.50l   92 

288,(107  84 

41,606,676  66 

24.465,346  10 

6,648,223  68 

17,917,121  66 

12,479.010  00 
116,688  4G 

13,696,173  M 

•5,321,(48  0> 
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PROFIT  AND  LOSS  ACCOUNT. 


Balance  to  credit  of  rroUt  "nd   loss  Dei- 
ember  31,  1917      

Additions  : 

Surplus  for  the  year  191S  

Sundry  deferred  credits  and  adjustments 
Profit  on  road  and  equipment  solti 


Deductions :  . 

Loss  on  retired  road  and  equirment  ... 
Loss  on  sale  of  capital  stock  of  the  Penn- 
sylvania Coal  and  Coke  Company  ... 
Charing  olf  various  uncollectible  accounts 
Eeadjustment  of  opcratin::  results  of  tile 
Detroit    Terminal    Kailroad    prior    to 

November  1,  1912        

•    Sundry  deferred  debits  and  adjustments 


$5,321,948  09 
802,435  98 
27,706  74 


S31,0o4  16 

281,260  00 
29,850  40 


42,645  66 
69,264  43 


5  75,245,201  74 


6,152,150  81 
$81,397,352  65 


^irfmi  "'.'^'  °" ''.™"  '"!^.'°''  ^!''"*"  $80,943,297  90 

The  amount  of  standard  compensation,  $55,802,630.50, 
accrued  under  Federal  control  for  the  possession  and  use  of 
the  Company's  property,  and  its  leased  and  operated  lines, 
was  based  upon  the  average  atjnual  railway  operating  income 
for  the  three  years  ended   June  30,  1917. 

As  require'd  by  the  Federal  Control  Act,  this  amount 
was  certified  by  the  Interstate  Commerce  Commission  as 
agreeing  with  the  income  reported  to  it,  subject,  however, 
to  such  changes  and  corrections  as  the  Commission  might 
hereafter  determine  and   certify  to  be  requisite. 

There  were  delivered  in  1918  1  electric  locomotive,  139 
steam  locomotives,  20  steel  baggage  and  mail  cars,  71  steel 
passenger  coaches,  2  steel  dining-cars,  and  105  steel  baggage- 
cars,  which  were  provided  for  under  the  New  York  Central 
Railroad  Equipment  Trust  of  1917  as  authorised  by  the 
Board  of  Directors  on  October  19,  1916.  On  account  of  the 
prevailing  unsatisfactory  market  conditions  for  the  sale  of 
the  equipment  trust  certificates,  and  in  order  to  procure  the 
equipment  as  needed,  the  Company  has  purchased  at  par 
and  accrued  interest  $6,648,000  of  the  certificates,  of  which 
$4,187,000  were  pledged  as  security  for  short-term  loans,  and 
$2,461,000  carried  in  the  treasury  of  the  Company. 

The  Director-General  of  Railroads  allotted  to  the  Company 
4,500  freight  cars,  estimated  to  cost  $13,201,000,  and  120 
locomotives,  estimated  to  cost  $6,192,955;  a  total  of  approxi- 
mately $19,393,955.  Of  this  equipment,  2.556  freight  cars 
and  114  locomotives  were  delivered  during  the  year. 

The  Director-General  also  allotted  to  the  Company,  as 
lessee  of  the  Boston  and  Albany  Railroad,  10  locomotives, 
estimated  to  cost  $622,770,  for  use  on  that  road. 

These  allotments  vi'ere  accepted  by  the  Company,  and  the 
equipment  is  being  constructed  under  contracts  between  the 
Director-General  and  the  builders,  and  the  financing  of  the 
cost  thereof  is  being  arranged  between  the  Director-General 
and   the   Company. 

The  changes  in  the  property  investment  account  for  the 
year  were  as  follows  : — 

Additions  and  betterments — Road  : 
Ejcpenditures  by  the  Federal  Manager.. 
Expenditures  by  the.  corporation 


Less  sale  of  land  by  corporation  and 
miscellaneous  credits 

Additions  and  betterments — Equipment : 
Expenditures  by  the  Federal  Manaser, 
less  equipment  retired  and  transferred 
[   Equipment  assisned  to  the  N.  T.  C.  R.  R. 
by  the  United  States  Railroad  Adminis- 
tration      

Expenditures  by  the  corporation 


'    Total    addition   to    road  and  equipment 

*^     accounts 

Improvements  on  leased  railway  property  : 

Expenditures  by  the  Federal  Manai,'er... 

Less  miscellaneous  credits  by  the  coi-pora- 
'        tion         

Improvements  on  miscellaneous   physical 
property  : 
Expenditures  by  the  Federal  Manager... 
E-xpenditures  by  the  corporation 


Less  credits  by  the  cori^oration  ... 

The  net  increase  in  property  investment 
accounts  during:  the  year  being 

Pending  the  execution  of  the  agreement  with  the  Director- 
General  of  Railroads  and  the  settlement  of  accounts  there- 
under, the  Company  borrowed  from  him  $20,000,000,  for 
which  it  gave  its  6  per  cent,  demand  notes.  Of  the  notes 
so  given  $13,500,000  were  .secured  by  collateral,  the  balance, 
$6,500,000,  being  unsecured. 

In  the  operation  of  'the  pension  department,  107  em- 
ployees were  retired  and  placed  upon  the  pension  roll.  Of 
these  retirements,  43  were  authorised  because  of  the  attain- 
ment of  70  years  of  age,  and  64  because  of  total  and  per- 
manent physical  disability.  165  pensioners  died  during 
1918,  and  at  the  close  of  the  year  1,469  retired  employees 
were  carried  upon  the  pension  rolls.  The  average 
monthly  pension  allowance  of  these  is  $26.34,  and  the  total 
amount  paid  in  pensitm  allowances  during  the  year  was 
$471,075.11,  which  was  paid  by  and  charged  to  the  operating 
expenses  of   the   United   States  Railroad  Administration,  as 


$11,432,818  09 
126,860  84 

$11,569,678  93 

63,622  90 

$11,496,155  97 

$2,933,631  70 

13,002,056  00 
8,511,006  SO 

24,446,594  60 

$35,942,750  47 

4,783.284  40 

11,911  68 

4,771,372  72 

18,541  61 
52,293  74 

$70,836  35 
60,000  00 

20,835  36 

$40,734,958  64 

provided  in  the  agreement  with  the  Director-General  of  Rail- 
roads. 

The  following  changes  took  place  in  the  Board  of  Directors 
during  the  year  : — 

Resitnicd  :  March  1.3,  1918,  Robert  S.  Lovett ;  April  10,  1918,  Marvin 
Huphitt ;  May  31, 1 918,  Alfred  H.  Smith  ;  September  18, 1918,  Frank  J.  Jerome  ; 
September  1^,  19is,  Leonard  J.  II.aclniey. 

Elected  :  September  18,  1918,  Charles  T.  Lewis ;  September  18,  1918, 
Charles  B.  Sefrer ;  September  IS,  1918,  Edward  S.  Hartness;  November  13 
191S,  Samuel  Mather. 

Ke-elected  ;  December  11, 1918,  Frani  J.  Jerome. 

The  Board  records,  with  regret,  the  death  on  August  10, 
1918,  of  Mr.  William  H.  Newman,  a  Director  of  this  Com- 
pany, and  who  was  President  of  The  New  York  Central 
and  Hudson  River  Railroad  Company  from  June  3,  1901,  to 
February  1,  1909. 

The  Board  also  records,  with  regret,  the  death  of  two 
other  of  its  members,  Mr.  Charles  T.  Lewis,  on  September  29, 
and  Mr.  Horace  E.  Andrews,  on  December  1.  1918. 

As  an  appendix  to  this  report  will  be  found  statements 
showing  results  of  operations  by  the  United  States  Railroad 
Administration  during  1918  compared  with  similar  results 
for  1917. 

On  subsequent  pages  will  be  found  the  condensed  general 
balance  sheet  of  the  Company  as  of  December  31,  1918.  and 
statements  giving  details  of  capitalisation,  expenditures  for 
improvements  to  property,  investments,  equipment  trusts, 
taxes,  rentals  of  leased  lines,  equipment,  description  of 
physical  ])roperty,  etc. 

Appreciative   acknowledgment  is  made  to  all  officers  and 
employees  of  their  loyal  and  efficient  co-operation  and  service. 
For  the  Board  of  Directors, 
WILLIAM  K.  VANDERBILT,  Jr., 

President. 

DIVIDENDS. 

Oharsed  to  income  of  the  year  1918 — 

No.  14,  1}  per  cent,  on  2,495,922  shares,  declai'ed  March  12, 

1918.  payable  May  1,  1918      

No.  1 5, 1  i  per  cent,  on  2,495,922;shaiBS,  declared  .Tune  12, 1918, 

pavable  Aucust  1,  1918 
No.  l6.  1}  per  cent,  on  2,495,922  shares,  declared  Sept.  18, 

1918,  payable  November  1,  1918       

No.  17, 1^  percent,  on  2,495,922  shares,  declared  December  11, 

1918,  payable  February  1,  1919        

Total  for  year.  5  per  cent. 


$3,119,902  50 

3,119,902  50 

3,119,902  50 

3,119,902  60 

$12,479,610  00 


CONDENSED  GENERAL  BALANCE  SHEET, 
DECEMBER  31,  1918. 


ASSETS, 


Inrpslirjenl^ — 
Investment  in  road 
Investment  in  equipment^ 

Tnist        

Other       


472,010,405  09 


$116,733,517  07 
141,642,699  21 


■  258,: 


!,116  28 


Improvements  on  leased  railway  property 
Miscellaneous  physical  property... 
Investments  in  affiliated  companies — 

Stocks     

Bonds      

Notes      

Advances  

Other  Investments — 

Stocks     

Bonds      ...  ...  

Notes       ...  

Advances  ...         

Miscellaneous     ...         ...         


730,3S6,.'521  37 

96,903,574  44 

8,701,439  17 


.  133,447,346  64 

9,736,8.38  38 

43,500,926  84 

,     14,968,986  60 


•  201,653,097  46 


31,140,024  32 

3,853,079  07 

11,7S0,026  03 

712,511  11 

12  766  00 


Total  Investments    ...  

Currenl  Asstts — 

Cash             8,993,280  27 

Special  deposits 981,245  14 

Loans  and  bills  receivable           69,108  99 

Tralhc  .and  car-service  balances  receivable      ...  41.509  69 

Miscellaneous  accounts  rt*ceivable         ...         ...  6,816,012  76 

Interest  and  dividends  receivable         4,364,563  68 

Rents  receivable — 

Compensation  due  from  United  States  Govt.  27,672,084  92 

Deferred  Assets — 

Workinc;  ftlnd  advances 124  392  30 

Insurance  and  other  funds  ^908,611  33 

United  States  Clovermuent — 

Cash  taken  over  ...  $13,407,045  26 

Atients  and  conductors  b.alances  9,616,893  94 

Materi.nls  and  supplies  34,239,829  70 

Assets    December    31,    1017, 

collected         6,919,234  06 

Other  items        6,163,370  15 


47,.503,409  IS 
1,085,148,041  »7 


48,916.806  25 


Other  deferred  assets       ...         

Unndjiisled  DefiiLi — 
Discoimt  on  fimJed  debt  unamortised 
Securities  acnuircd  from  lessor  companies 

(per  contra)        ...         

Other  unadjutited  debits 

Securities  issued  or  assumed — unpledsed 
Securities  issued  or  assumed — pledged  ... 


69,346,373  01 
4,097,745  84 


6,321,634  09 

457,5.51  00 
!',214,S51  31 

(3,443,005) 
(24,687,000) 


74,477,132  53 


8,994,336  90 


Total 


Sloe'-— 
Capital  stock 

Lonn-Terni  Debt — 
Funded^  debt  unmatured — 

l'>|uipmcnt  obligations... 

MortL,'ai,'e  bonds 

Debentures         

Notes       


LIABILITIES. 


...$1,217,536,306  2S 


849,697,365  00 


.  41,691,201  45 
.  526,194,000  00 

106.600,000  00 
16,000,000  00 

638,285,201  46 


June  28,   1919.] 


THE     STATIST. 


1229 


Current  LahiUiii€<i — 

Loans  and  bills  p(\yabie  ...         

Traffic  and  car-service  balances  payable 

Audited  accounts  and  wai^c^  payable 

Miscellaneous  accounts  payable 

Interest  matured  unpaid , 

Dividend  declared,  payable  February  1,  1919 

Dividends  matured  unclaimed 

Funded  debt  matured  unpaid    ,.. 

Unmatured  interest  accrued 

Unmatured  rents  accrued 

Other  current  liabilities 

Deferred  Liabilities — 
Liability  to  lea;or  companies  for  equrpment   ;.. 
United  States  Government  — 

Additions  and  betterments       $16,650,703  63 

Liabilities  December  31, 1917, 

paid      21,512,363  92 

Corporate  transactions...  8,214,989  S5 

Revenue  and  expenses  prior  to 

January  1,  191S         ...  fi,90fi,S2l   83 

Other  items        5,734,017  03 


•11,963,000  00 

2.239,089 

84 

4,380,970 

65 

5,921  122 

51 

3,955,549 

15 

3,119,902 

50 

170.630 

42 

4,790 

01) 

6,241,945 

73 

748,207 

37 

4,596,902 

90 

11,715,322 

62 

73,342,111  07 


59,018,896 
192,861  20 


fa 


other  deferred  liabilities 

Unadpisfed  CredHs — 

Tax  liability  

Insurance  and  casualty  reserves 
Operating  reserves 

Accnied  depreciation  of  equipment       

Liability    to    lessor    companies    for    securities 

acquired  Cper  contra)    ...  ...  

Other  unadjusted  credits 

Corporate  Surphis — 
Additions    to   property    through    income    and 

surplus 

Sinking  fund  reserves      

Total  appropriated  surplus        737,472  24 

Profit  and  loss— balance 80,943,297  90 


73,927,079  98 


2,553,255  51 

565,079  82 

350,029  8S 

32,806,683  77 

457,851  00 
13,970,888  63 


50,703,788  61 


93,924  85 
643,547  39 


81,680,770  14 


.  $1,217,536,306  25 


CAPITALISATION. 


CAPITAL  STOCK. 


Komber    of    shares 
authorised  ...  4,000,000 


Number  of  shares 
issued 

Consolidation  certi- 
ficates of  1869 
not  converted    ... 


2,498,444    60/100 


Total  par  value  autho- 
rised 

Total  par  value 
outstandimj 

Total  par  value  held 
by  company 

Consolidation  certi- 
ficates of  1869 
outstanding 


$400,000,000  00 


249,592,455  00 
252,005  00 


4,900  00 


2,498,493    60/100 
Par  value  per  share,  SIOO.OO. 


$249,849,360  00 
Dividend  for  the  year,  5  per  cent. 


FUNDED  DEBT. 


Mortga^je  Bonds, 
Kon^e  Watertown   & 

Ogdensburg  RR.  Co. 
;    first  cons. 


Utica  &  Black  River 

BR.  Co.  first 
New  Yorkii  Northern 

RR.  Co.  first 
takeShore&MichiLTan 

Southeni  Ry.  Co.25- 

year  Kold  ... 
LakeShoreifc  Michican 

Southern  Ry.Co.  25- 
year  ^old  ... 
Carthage  Watertowinfc 

S.H.RR.  Co.consoli- 

dated 
Little  Palls  &  Dolije- 

ville  RR.  Co.  first 
Pine   Creek    Railway 

Oo.  first     ... 
N.T.O.&H.R.RR.  Co. 

cold  debentures  ... 
Kalamazoo  &  White 

Pitjeon  RR  Co.  first 
N.Y.C.&  n.K.RR.Co. 

t^'old  debentures  ... 
Qoiivemcnr  &  Oswe- 

L'atchie  HR.  Co.first 
ludianalllinoisitlowa 

RR.  Co.  first 
Chicago     Indiana     & 

Southern   RR.   Co. 
'    50-vear 
Jamestown  FrankUnife 

Clearfield  RR.  Co. 

firet  

N.Y.O.&H.R.RR.  Co.- 

Spuyt«n  Duyvil  & 

Ft.  Morris  first    ... 
Cleveland  Short  Line 

Railway  Co.  first  ... 
(^arthat'cA:  Adirondack 

Railway  Co.  first  ...' 
StunrtH  Cofthcn  A  St. 

Louis  Railway  Co. 

first 
Mohawk    &     MaloDC 

Rail.  Co.  firet 
New  York  tt  Putnam 

RR.  Co.   firet  con* 

solidateii    ... 
Lake  Bhorc(!L^MichJ^'Hn 

Southern    Ry     Co. 

gold  mtf^e  ...  : 


Date 

of        Date  of 
Issue    Maturity 

Amount  of 
Authorised 
Issue 

Payable 

Amount          on  the 

Is.sued  &  Eate  First 

now  Out-     of    Day 

standing    Int.     of 

1874  July  1 

1922 

% 
9,996,000 

% 
9,076,000 
419,000 
500,000 

5 
4 
3i 

% 
A&O 

1890  Jul.v  1, 

1922 

1,950,000 

1,9.50,000 

4 

J&J 

1887  Oct,  1, 

1927 

1,200,000 

1,200,000 

5 

A&O 

1903  Sept.  1 

,1928 

50,000,000 

50,000,000 

4 

M&S 

190G  May  1 

1931 

50,000,000 

50,000,000 

4 

M&N 

1891  July  1, 

1931 

300,000 

300,000 

5 

J  4  J 

1902  .Tuly  1, 

1932 

250,000 

250,000 

3 

J&J 

1?85  Dec.  1, 

1932 

3,500,000 

3,500,000 

8 

JcSiD 

1904  May  1, 

1934 

48,000,000 

48,000000 

MAN 

1890  Jan. 1 

1940 

400,000 

400,000 

J&J 

1912  Jan.  1, 

1942 

9,1S,S,000 

9,188,000 

J4J 

1892  Juncl 

1912 

300,000 

300,000 

J*D 

lUOI  July  1, 

1950 

4,8.50,000 

4,850,000 

J&J 

1906  Jan. 1, 

105C 

15,150,000 

15,150,000 

J&J 

1909  .June  I 

1959 

11,000,000 

11,000,000 

J*D 

190!)  Juno  I 

1 959 

2.500,0(10 

2,,'i00,000 

31 

J*D 

1911  Apr.  1, 

1901 

1I,8»(I,(I00 

11,800,000 

4i 

A&O 

1802  Dec  1, 

1981 

1,IUII,0()0 

1,100,000 

.TAD 

1889  De<-.  1, 

1989 

322,00(1 

322,000 

J*D 

1892  Sept.  I 

1991 

2,500,000 

2,500,000 

Mi.'i 

1894  Oct.  1, 

1993 

3,987,onn 

3,987,000 

A40 

1807  June  1 

1997 

50,000,OUO 

60,000,000 

H 

Jin 

N.Y.C:.  &  H.H.  RB.Co 

OTlJ  mortsnye  ...  J897  July  1,  1997 
N.T.r.&H.R.RR.Co. 

Lake  Shore  coll.^old 

bonds    1898  Feb.  1,  1998 

N.T.C.  i.  H.R.RR.Co. 

Mich.  Central  coll. 

gold  bonds  ...  1898  Feb.  1,  1998 

N.T.C.RR.    Co.    4% 

Consolidation  intge. 

Series  A    1913  Feb.  1,  1998 

Mohawk&Malone  Ry. 

Co.  consolidated  ...  1902  Mar.  1,  2002 
N.T.C.  &  H.R.RR.  Oo. 

rehind  and  imp't- 

Scries  A    1914  Oct.  ),  2013 

Mort^aire,  Ea,st  Cam- 

bridseLandCo.  •...  1917  Sept.2S,1920 


$100,000,000  94,000  000  3J  J&J 

90,578,000  25,144,000  31  F&A 

21,650,000  19,336,000  3  J  F&A 

t  65,434,000  4  F4A 

3,900,000  3,900,000  SJ  MiS 

60,000,000  60,000,000*  4i  A&O 

100,000  100,000  H  M28S 


Less  securities  reacquired  or  nominally 
issued  and  held  by  or  for  the  com- 
pany : 
Rome  Watertown  &  Offden-sburg  RR. 

Co. -First  cons  mt.ee.  bonds 
N.Y.C.  &  H.R.RR.  Co.-L.S.  coll.  gold 

bonds  ...  

•N.T.C.   4   H  R.RR.   Co.  Refund  and 
imp't  mtge.  bonds 

Total  mortgage  bonds  actually 
outstanding  

Debenture  Bonds. 
N.Y.C.RR.Co.twenty 

year  6%convertibIe  1915  May  1,  1935 
N.T.C.4H.R.RR.  Co.   1900  July  1,  2000 


Total  $546,206,000 


$2,000 

10,000 

20,000,000 


20,013,000 


$526,194,000 


100,000,000  100,000,000     6     MAN 
5,500,000         6,500,000     3}    ,T4J 


$105,500,000 


Notes — 
N.T.C.RR.  Co.   two- 
y-ear  coU.  trust  gold 
notes 


1917  Sept.15,1919     $16,000,000     $15,000,000     5     M15S 


Equipment  Trust  Obligations — 

Equipment  trust  certs  1907  Nov.  1,  1922 
Euqipment  trust  certs.  1910  .Ian.  1,  1925 
Euqipmenttmst  certs.  1912  Jan  1,  1927 
Equipment  trust  certs. 

(B  4  A1     1912  Oct.  1,  1927 

Equipment  trust  certs.  1913  Jan.  1,  1928 
Equipment  trust  certs.  1917  Jan.  1,    1932 


22,393,271 
21,096,206 
10,325,983 

7,600,000 
10,734,681 
19,995,000 


6,971,538 
9,844,896 
6,195,590 

4,500,000 
7,421,176 


15,524,000t  *i 


M4N 

J&J 
J&J 

A40 
J&J 

J&J 


ficw  N.T.C.RR.  Equipment  Trust  of  1917  certificates 
held  by  the  company  or  pledged  as  collateral    ... 

Total  equipment  trust  obligations  actually  out- 
standing 


$49,457,201 
7,866,000 


$41,591,201 
Total  funded  debt  actually  outstanding  $688,285,201 


t  Authorised  for   $70,000,000   to  take  the  place  of  a : 
HRER  Co— Lalie  Shore  Collateral  gold  bonds. 

INVESTMENTS. 

Improvements  on  Leased  or  Controlled  Railway  Property- 
Grand  Central  Terminal 

New  Tork  4  Harlem  Railroad  ... 
West  Sliore  Railroad 
Beech  (^reek  Railroad 

Boston  &  Albany  Railroad  

Hudson  River  Bridges  at  Alban.y 

Beech  Creek  Extension  Railroa(i  

Tro.v  &  Grcenbusti  Railroad        

Lake  Erie  Alliance  &  Wheeling  Railroad        

New  Jerse.y  Junction  Railro.ad 

Fort  Wayne  4  Jackson  Railroad  

Ottawa  &  New  York  Railway 

St.  Lawrence  4  .\dirondat^k  Railway    ...  

Kalamazoo  Allegan  4  Grand  Rapids  Railroad 

Wallkill  Valley  Railroad  

Detroit  Hillsdale  il-  Southwestern  Railroad     

Detroit  Toledo  4  Milwaukee  Railroad... 
Lansing  Maniifju'turers  Railroad 
Erie  &  Kalamazoo  Railroad 
Improvements  to  piera  on  Ic.ased  property 


Less  leased  lines  real  estate  replacement  fimd 

Total 

Investments  in  Mi.scellanoons  Pvhsical  IVojiertv  — 
Apartment  house,  33  East  48th  Street,  New  York,  N.T.     ... 

Adams  l-lxpress  building.  New  York,  N.Y.      ...  

American  ICx^irpss  building.  New  York,  N.T. 

Hotel  "  liiltniou.  '*  buildinir.  New  York,  N.Y,  

Hotel  "Commodore"  builrlini?.  New  York,  N.T.       

Merchant*  Loft  building.  New  York,  N.Y 

United  Cigar  Stores  Conipsuiy  building,  New  York,  N.Y.    ... 
Vandorbilt  Concourse  (.'on'omtion  building,  Now  York,  N.Y. 

Mail  and  l.oft  buililing.  New  York,  N.Y 

Yale  dub  building.  New  York,  N.Y 

Water  lot.s,  Chicago,  Illinois        

('onHuercial  tnu'kH  and  aidlnga 

Dcnionstratioii  farm 

Kk'Vator,  South  Bend,  Indiana 

(las  plant,  Toli'ilo,  Ohio 

Land,  WestA-hester  coimty.  New  York  

Land,  Astitabulu  couniv,  (Jhlo 

Lun.l,  llillsdiile,  Michigan  

Lands  in  Vanango  and  .Morrcr  counties,  PcnnHvIvunlA 

('use  School  of  .\pi)lied  Science,  Cleveland,  t*hlo       


Total 


kc  amount  of  NTO 


47,637, 

2.3,949, 

16,874, 

2,119, 

2,173, 

1,412, 

1,049, 

164, 

756, 


163, 

118, 

88 

166, 

42, 

23, 

12, 

8, 

3, 
o 

169] 


r 

,883  63 
264  60 
953  35 
738  59 
,201  45 
,716  73 
,198  51 
,154  60 
,915  40 
,139  13 
,280  25 
763  73 
937  45 
,204  61 
,936  04 
543  00 
008  1,S 
.599  91 
.396  45 
370  OC 


$96,934,195  39 

30,620 

96 

$96,903,574  4< 

$ 

362,600  00 

277,399 

68 

l,2(ll,8li3 

77 

!,8On,()l)0  00 

262,236 

9,1 

1,033,743  0» 

161,879 

93 

60  ono 

(M) 

094,761 

11 

250.000 

00 

1,012.803 

17 

106,788 

84 

17,389 

28 

42.676 

IS 

10,131 

80 

8.463 

66 

23,793 

00 

20.380 

.17 

34,897 

7» 

t3  SO 

18.701, 410  IT 

■• 

1230 
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1,060,000  00 
1,000  00 
21,000  00 
60,000  00 

500,000  00 

250,000  00 
6,000,000  00 
1,000,000  00 

3,000,000  00 
4,300,000  00 

11,840,000  00 


Investmeuts  in  Afliliated  Companies — Stock: 
Battle  Creek  &  Stur?is  Baiiway  Co.... 
Beerh  Creek  Railroad  Co. 
Beeck  Creek  Extension  Railroad  Co. 
Boston  Terminal  Compan.y     ... 
Cherry  Tree  &  Dixonville  Railroad  Co. 
Chester  »t  Beeket  Railroad  Co. 
Chicago  Ealamazoo  &  S.aginaw  Rail- 
way Co.  

Clearfield  Rituminous  Coal  Corporation 
Cleyeland    Cincinnati    Chicago   &    St. 

Louis  R.v.  Co.  common        47,056,300  00 

Detroit  Terminal  Railroad  Co.  ...    2,000,000  00 

Detroit  Toledo  &  Milwankee  Railroad 

Co 

Fairport  &  Phalanx  Railroad  Co. 

Fulton  Chain  Railway  Co 

fl^nesee  F.alls  Railroad  Co. 

Hudson    Riyer    Brid:,'e    Compan.y    at 

Albany 
Hudson    Biver    Connecting    Railroad 

Corporation    ...         ...         

Indiana  Harbor  Belt  Railroad  Co.    ... 

JePferson  ConI  Compan.y 

Lake  Rrie  Alliance  &  Wheeling?  Rall- 

roarl  Co.  

Lake  Krie  &  Pittsburir  Railway  Co. ... 
Lake    Erie   &   Western   Railroad   Co. 

common 
Lake  Erie  A:  "Western  Railroad  Co.  Pre 

ferred 11,840,000  00 

Lansin'-'  Transit  Railway  Co 2,000  00 

Mahoning  Coal  Railroati  Co.  common  1,500,000  00 
Mahonin:;  Coal  Railroad  Co.  Breferred  661,367  00 
Merchants  Despatch  Transportation  Co.  1,300,000  00 
Michiu-an  Central  Railroad  Co.  ...  18,738,000  00 

Mohawk  Valley  Company        7,600,000  00 

Mutual  Terminal  Company  of  Buffalo  60,000  00 

New  .Tel'sey  .lunctioii  Railroad  Co  ...  100,000  00 
New  York    &    Barlem    Railroad    Co. 

Common 
New    York   &.   Harlem   Railroad   Co. 

Preferred         ...  ...  ... 

New  York  State  Railways  Common  .. 
New  York  State  Rjiilwiiys  Bii-st  Pre- 
ferred   3,862,500  00 

New  York  State  Realty  &  Terminal 

Company        .,.         ...         100,000  00 

Ottawa  &  New  York  Baiiway  Co.  ...  1,000,000  00 
Pittsbuitrh  &  Lake  Krie  Railroad  Co.  35,986,600  00 
Pittsburcrh   Mclveesport   &   Youghiog- 

heny  RB.  Co.  3,959,660  00 

Pittsfield  *  North  Adams  Railroad  Co.       450,000  00 

Raquette  Lake  Raihvay  Co 250,000  00 

St.  Lawrence  &  Adirondack  Railway 

Co 1,615,000  00 

Toledo  &  Ohio  Central  Railway  Co. 

Common         6,500,000  00 

Toledo   &   Ohio   Centr.al   Railway  Co. 

Preferred         '      ...     3,708,000  00 

Toledo  Terminal  Railroad  Co.  ...     4,000,000  00 

TorontoHamilton&Buflalo  Railway  Co.  4,612,600  00 
The  Trestle  Realty  Corporation         ...        487,500  00 

Troy  ITnion  Railroad  Co.         30,000  00 

Western  Transit  Company      1,000,000  00 

West  .Shore  Railroad  Co 10,000,000  00 

Sundry  inactive  corjiorations . — 


Total 
Outstanding 

S 
Stocks— 

Held 

. Con 

Ko.  of 
Shares 

by  this 

Par  Value 
$ 

600,000  00 

6,000,000  00 

6.179,000  00 

600,000  00 

600,000  00 

50,000  00 

825 

25 

51,790 

1,000 

6,000 

288 

82,500  00 

1,250  00 

5,179,000  00 

100.000  00 

250,000  00 

28,8'^0  00 

460,000  00 
825,000  00 

ISOO 
16,.500 

180,000  00 
825,000  00 

302,077  30,207,700  00 

5,000  600,000  00 

6,300  530,000  00 

10  1,000  00 

210  21,000  00 

250  25,000  00 

3,750  375,000  00 

2,600  ?50,000  00 

15,000  1,600,000  00 

6,100  610,000  00 

30,000  3,000,000  00 

31,600  2,150,000  00 

59,400  5,940,000  00 


6,930,000  00 

1.000  00 

865,900  00 

399,600  00 

1,200,000  00 

168,193  16,819,.300  00 

61,143     6,114,.'?00  -00 

150  15,000  00 

1,000        100,000  00 


59,300 

10 

17,318 

7,990 

12,000 


8,666,000  00        110,649     6,632,450  00 

1,343,950  00  22,829     1,141,450  00 

19,962,400  00        136,043  13,604,300  00 


1,000  100,000  00 

10,000  1,000,000  00 

359,862  17,993,100  00 

31,144  1,557,200  00 

722  72.200  00 

2,500  260,000  00 

16,160  1,616,000  00 

68,463  6,846,300  00 


3,701,400  00 
387,300  00 
l,676,r,00  Oil 
161,000  (10 
16.000  00 
1,000.000  00 
100,000  10,000,000  00 
10,026     1,002,600  00 


37,014 

3,f 
16,766 

1,610 

160 

10,000 


»148,747,550  00 


Investments  in  Affiliated  Companies — Bonds 
Beech  Creek  Railroad  Co.  2nJ  mortgage... 
Beech  Creek  Coal  and  Coke  Co.  1st  mortgage  gold 

bonds 
Beech  Creek  Ext.  BB.  Co  consolidated  mortgage 
Cherry  Tree  *  Dixonville  RB.  Co.  1st  mortgage — 

Series  A     ' ...         ...         ...         ...         

Cherry  Tree  &•   Dixonville   BB.  Co.   deb.  certs. 
Chester  &  Beeket  BB.  Co.^lsf  mortgage 
Chicago  Kalamazoo  &-  Sacrinaw  By.  Co.  Ist  mort. 
Clearfield  Bituminous  Coal  Corp.  jiurchase  money 

mort. 
Clearfield  Bituminous  Coal  Corp.  mort.  gold  bonds 
Cleveland  Cincinnati  Chicago  &  St.  Louis  Ry.  Co. 

pen.  mort.  ...         ...         

Lake  Erie  ifc  Pittsburg  By.  Co.  1st  mortgage     ... 
Ottawa  &  New  York  By."  t'o.  1st  mortgage 
Ottawa  &  New  York  By.  Co.  2nd  mortgage 
Pennsylvania  Coal  &  Coke  Co.  1st  mortgage 
Toledo  &  Ohio  Cent.  Rv.  Co.  1st  pref.  income  bonds 

Toledo  Terminal  HR.  Co.  1st  mortgage 

Toronto  Hamilton  *  Buffalo  Ry.  Co.'  cons.  mort. 

gold  bonds... 
Webster  Coal  &  Coke  Co.  cons.  1st  mortgage     ... 

Total 

Investments  in  AfTdiated  Companies — Notes 

Chester  &  Hecket  Railroad  Co 

Cleveland  Cincinnati  Chicago  &  St.  Louis  Railway  Co " 

Detroit  Terminal  Railroad  Co 

Hudson  River  Connectim:  Railroad  Corporation 

Indiana  Harbor  Belt  Railroad  Co.  

Kanawha  &  Michigan  Raihvay  Compan.y  .'.',         [ 

Lake  Erie  Alliance  *  Wheeling  Railroad  Co.      .  ' 

Lake  Erie  it  Pittsburg  Railway  Co 

Lake  Erie  &  Western  Railroad  Co.  ...         ...         '.. 

MichiL'an  Central  Railroad  Company        ...         .]'. 

Mutual  Terminal  Comi)any  ol  Buffalo      ...         ..', 

New  .Jersey  .Junction  Railroad  Co. 

New  Y'ork  State  Realty  *  Termin.al  Company  ...  '. 

Pittsburgh  *  Lake  Erie  Railroad  Com)iany 
Pittstnirgh  McKecsport  &  Youghiogheny  Railroad  Co.' 
Toledo  &  Ohio  Central  Railway  Co. 

Toledo  Terminal  Railroad  Co '  ' 

Troy  Union  Railroad  Co '.        '.,',        ' 

Total       ...      ■  . 


Total 
outstanding 


s  s 

1,000,000  00        50P,000  00 


1.948,000  00 

3,!)64,000  00 

1,210,000  00 

4,688  38 

60,000  00 

1,268,000  00 


36,000  00 
3,964,000  00 


25.000  00 
2,600,000  00 

32,740,000  00 

3,540,000  00 

826,000  00 

276,000  00 

1,084,000  00 

600,000  00 

4,200,000  00 

2,000,000  00 
2,681,000  00 


005,000  00 

4,588  00 

60  000  00 

607,000  00 

26,000  00 
700,000  00 

1,000,000  00 
1,770,000  00 
836,000  00 
275,000  00 
204,000  00 
206.000  00 
24,000  00 

600,000  00 
75,000  00 

511,330,588  38 


37.3076  69 

6,000,000  00 

83,361  07 

30(1,0(10  00 

7.^3, ri07   ;i7 

200,000  OO 

'190,168  95 

26.(1(1(1  00 

1,00(1,(1(1(1  00 

6,(100.0011  00 

37C.,3.'.n  00 

5(l(i,3l(l  3-2 

15,914,(154  64 

500,000  00 

3(10,000  00 

.     Il,643,lf9  11 

17,869  90 

181,366  98 

.  $44,168,316  33 


Investments  in  Affiliated  Companies — Advances  S 

Cherry  Tree  &  Dixonville  Railroad  Co 2,207  12 

Clearfield  Bituminous  Coal  Corporation 321,461  88 

Cleveland  Cincinnati  Chicago  &  St.  Louis  Railway  Co.             ...  2,266,824  93 

Indiana  Harbor  Belt  Railroad  Co.             413,616  63 

Lake  Erie  &  Pittsburg  Railway  Co 60,000  00 

Lake  Erie  &  Western  Railroad  Company            5,000  00 

New  York  State  Realty  &  Terminal  Company 357,719  26 

Pittsburgh  McKeesport  &  Y"oughio.gheny  Bailroad  Go 11,649,908  68 

Troy  Union  Railroad  Co , 244  60 

$14,908,985  60 


Total 

Other  Investments — Stocks 

Albany  Southern  Bailroad  Co 

American  Express  Company  ...         

Mahoning  State  Line  Bailroad  Co. 

New  York  New  Haven  &  Hartford  Bailroad  Co. 

Beading  Compan.y  Common 

Eeadine  (Compan.y  First  Preferred  

Beading  Company  Second  Preferred         

Butland  Bailroad  Co.  Preferred     

Syracuse  Nort.hem  Electric  Railway — Inc. 
Wells  Fargo  Express  Company 
Sundry  inactive  compan-es 

Total    ... 


No.  of  shares 


30,000 

18 

16,456 

197,050 

121,300 

285,300 

23,620  S 

118  2 

7,500 

14,343 


3,600  00 

3,000,000  00 

900  00 

l,64i>,600  00 

9,8.62,500  00 

6,066,000  00 

14,265,000  00 

2,3.52,050  00 

11,823  02 

750,000  00 

176,695  90 


$38,023,068  92 


Other  Investments — Bonds  ■ 

Chicago  Peoria  &  St.  LouTs  Bailroad  Co.. 

Continental  Coal  Compan.y  ...        ,..         ..."       

Dominion  of  Canada  Victory  Loan  bonds  5A%  ... 

.Tert'erson  and  Clearfield  Coal  and  Iron  Compan.y 

Kanawha  &  Hocking  t^oal  &■■  Coke  Company 

Mortgage  on  real  estate.  New  Y'ork  (^ity- 

New  Y'ork  New  Haven  &  Hartford  Railroad  Co.  convertible 

debentures  3^% 

New   York  New  Haven  &    Jlartford  Railroad   Co.   convertible 

debentures  3%       ...         

Valley  Stone  Company         ...  

United  States  Government  1st  Liberty  Loan  bonds — 3.t% 
United  States  Government  Ist  Liberty  Loan  bonds  converted — 

ii%  

United  States  Goyernment  2nd  Liberty  Loan  bonds  converted — 

4}%  

United  States  (^tovemment  4th  Libert-.y  Loan  bonds — 41%     ...      : 
Miscellaneous  bonds,  inactive  companies  ...         


1,000  00 

40,000  00 

10,000  00 

300,000  00 

120.000  00 

8,500  00 

206,300  00 

421,000  00 

780  00 

1,700  00 

121,050  00 

22  (,500  00 
,500,000  00 
179,016  28 


Total 


...     84,133,846  28 


Other  Investments — Notes 
Cleveland  &  Y'oungstowu  Railway  Co. 
Notes  received  in  partial  pa.yment  for  canital  stock  of  N.Y.C.  & 

St.  L.E.R.  Co.       ... 


6,280,026  03 
6,500,000  00 
$11,780,020  03 


Other  Investments — Advances 
Central  Elevator  Corporation 
Mahoning  State  Line  Railroad  Co. 


3 

712,500  00 
14  11. 


Total 


Other  Investments — Miscellaneous 
Membership  in  commercial  exchanges 
Membership  in  Cleveland  Law  Library  Association 
Eastern  Badroad  Association 

Total 


SUMMARY  OF  INVESTMENTS. 

Road  and  equipment       ...         ... 

Improvements  on  leased  or  controlled  railway  property 
Miscellaneous  physical  property...         ...         ...         ... 

Investments  in  .allilitateci  companies — 
Sfock.s,  par  val.  $148,747,550  00  ledger  yaIueS13S,447,346  64 
Bonds,  par  v.al.       11,330,538  38  ledger  value        9,736,838  38 
Notes,  par  val        44,168,316  23  ledger  value      43,500,926  84 
Advances  ...       14,968,985  60 


Other  investments — 

Stocks  par  val.    $38,023,068  92  ledger  value  $31,140,024  32 

~      "               '          4,133,846  28  ledgervalue  3,868,079  67 

11,780,026  03  ledger  value  11,780,026  03 

■     ...  712,614  11 

12,765  00 


2,640  00 

126  00 

10,000  00 

$12,766  00 


8730,386,521  37 
96.903,674  44 
8,701,439  17 


201,653,097  46 


Bonds,  par  val. 
Notes,  par  val. 
Advances 
Miscellaneous  . 


Total  investments 


47,503,409  IS 
.$1,085,148,041  57 


EQUIPMENT  TRUSTS. 

The  following  statement  shows  the  character  of  the  equipment  acquired  under 
the  terms  of  Equipment  Tnist  Agreements  and  Leases  of  1907, 1910,  1912,  1913 
and  1917.  together  with  the  total  amount  of  certificates  issued  and  the  amounts- 
now  outstanding  : — 

NEW  YORK  CENTRAL  LINES  EQUIPMENT  TRUST  OP  1907. 

Certs, 

issued  for  Balance 

not  to  certificates 

Co.  exceed  90%  Annual        Certs,     outstanding- 

Loc.  Pass.  Fr'ht   Ser.     of  value  ins'ments  redeemed  Dec.  31,  *18 

Company   mot.  cars,    cars    cars             S  $                   $                $         ' 

N.Y.O.BE.    576  149    11,383  346  22,393,271*  1,492,885  16.421,732     5^971,539- 

M.C.RB....      11     17      .3,487  197     3,906,382*  260,426     2,864,680     1,041,702 
O.C.C.&  St. 

L.  Ry....   114     18      1,622     95     3,700,347*  246,690    2,713,688        986.75> 

Totals...  701  184    16,392  637  30,000,000*     2,000,000  22,000,000     8,000,000- 
NEW  Y'ORK  CENTRAL  LINES  EQUIPMENT  TRUST  OF  1910. 
N.Y'.f.RR.    231  104    17,473  249  21,096,206+     1,406,414  11,261,310     9,844,896 
M.C.RR  ...  135     35      3,283     —     6,909,407+        393,900     3,151,683     2,767.723 
C.C.O.&St. 

L.  Ry....     84       6      1,699  —      2,994,387+        199,626     1,697,007    1,397,381 


Total?  ...  460  146    22,365  249  30,000,000+     2,000,000  16,000,000  14,000,000 
NEW  YORK  CENTRAL  LINES  EQUIPMENT  TRUST  OF  1912. 
N.Y.C.RR.      63     96    10,346  160  ^0,326,984+        688,399    4,1.30.394    6,195,590 


M.C.RR....      31 
C.O.C.  &  St. 

L.  By.'...      63     27 


2,497 
1,493 


2,276,663+ 
2,398,351+ 


1.51,711 
169,890 


910,266     1,366,388 
969,341     1.439,012 


Totals  ...  147  124    14,336  150  16,000,000+     1,000,000    6,000,000     9,000,000 
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NEW"  YORK  CENTRAL  LIN'BS  EQrrPMENT  TKF>T  OP  1913. 

JT.Y.O.RR.    249  314  2,000  10,734,BSlt  742.11S  3,313,505  7,421,17C 

ir.C.KR....      88  83  740  3,G97,77St  202,353  1,074,183  2,623,596 
O.C.O.  *  St. 

I/.  Rt....     —  47  l.nOO  l,706,775t  116,734  539.43S  1,167,337 

P.i-L.E.nn.   —  —  4,(100  3,9$l,992t  265,466  1,327,331  2,654,661 

T.A-.O.O.Ry.     3  —  3,500  3,0,'i7,774t  213,323  924,644  2,133,230 

Totals  ...  340  443    11,240  23,179,000t     1,600.000     7,179,000  16,000,000 

NEW  YORK  CENTRAIi  RAILROAD  EQUIPMENT  TRUST 
OF  1917 
N.T.O.BR.    1G5  pi      7,000  16,153,000t    1,117,000        634,000  16,524,000 

N.T.C.    &   H.R.R.R.   CO.— BOSTON   &   ALBANY  EQUIPMENT  TRUST 

OF  1912. 
Boston"&  Al- 
bany   ...     45     61      6,605  100     7,348,000+        500.000     2,848,000     4,50fl,000 
•  Interest    5°^.     t  Interest  +}%. 

REPORT  OF  OPERATIONS  OF  THE  NEW  YORK  CENTRAL  RAILROAD 
(BXCLrniXli   BOSTON   AND  ALIIANT  BAILROADl  BY  THE  UNTIED 
STATES  RAILROAD  ADMINISTRATION  FOR  THE  YEAR  191S. 
RESULTS  OP  OPERATION'S  FOR  BOSTOV  AXD   \LB\NY  RAILROAD  WILL  BE  FOUXD  AT 
EXn  OF  THIS  REPORT. 
INCOME  ACCOUNT. 
Optrjtin/j  Income.  191,s.  1917.*         Inc.  or  Deo. 

Miles  operate.l         5,6Sl-82  6,685-43      —  3-61 

S  S  $ 

Railwav  opcratins  rercnoei    269,270,956  51     216,267.517  22     +53,003.439  29 
RaUway  operating  expenses    210,637,848  99     153,597,905  35     -f  57,039.943  64 

Net  Revenue  from  railway 

0!">emtions 
Percent,iije    of     expenses 

to  revenues 

Railw.iv  t.ixes  aci'med 
Uncollectible     ruUw.iy     re- 
venues 

Railwav^  operating    in- 
come^;,          

Ol^er  Income — 

.Toint  facility  rent  income  ... 

Income  froni  interest  on  bank 

balances    ... 
Revenues  and  expenses  prior 

to  191S      

Total  other  income     ... 
Gross  income   ... 


58,633,107  52 

(78-23') 
11,273,155  71 
17,594  44 


62,669,611  87     —  4,036,504  35 
'     (71-02)  -I-  (7-21) 


10,594,035  62     +      679,120  09 
19,395  51     —  1,801  07 


47,342,357  37       52,056,180  74     -   4,713,823  57 


3,262,788  23 

59,331   16 

6,194,711  69 

9,516.831  OS 


3,148,788  33 
284,520  60 

3,4.33,308  93 


-1-  113,999  90 
-  225,189  44 
-I-  6,194,711  69 
6,083,522  15 


56.859,188  45       55,480,489  67     -I-   1,369,698  78 


Doiuctions  from  Cross  Income — 
Hire    of    equipment — <lebit 

balance      3,411,326  39 

.Joint  facility  rents 1,154,583  13    ' 

Miscellaneous  rents...  ...  62,737  99f 

Interest  on  unfuntied  debt  133  21 


3,219.768  18     +  191,.55S  21 

1,178,790  89     -  24,207  71 

—  4-  62,737  99 

—  -!-  133  21 


Total  Deductions  from 
gross  in.-ome  ...      4,628,780  77 


4,398,569  07     -1-      230,221  70 


62,230,407  68       51,090,930  60     +  1,139,477  OS 


•  Figures  for  1917  revised  to  agree  with  basis  in  1918. 

t  Represents  increase  in  rental  of  properties  over  amounts  paid  prior  to 
January  1,  1918. 

RATIO  OF  RAILWAY  EXPENSES  TO  OPERATING  REV. 


MaintenauoG  of  way  and  struftures 
Mainlenanoe  of  equiiiment    ... 

Traffic  expenses  ... 

Transponiitioii  expenses 
Miscellaneons  operations 
General  expenses        


1184 

9-57 

21-28 

17-78 

•96 

1-35 

40-63 

38-67 

1-20 

1-37 

2-32 

2-28 

71-02 


Total  78-23 

FREIGHT  TRAFFIC  STATISTICS. 

LTtlTED   STATES  R.(lLHOAI)  ADMINL-IRATION — SEW   TI.KK   CENTRAL  RAn.ROAr>. 
DESCRIPTION  OF  REVENUE  FREIGHT  MOVED- 

1918  1917  Inc.  or  Dec. 

Tons  of  rev.  freight  carried  117,495.612  110,237,661    +         7,257,951 

Tons  of  company  tr't  carried  10,863,658  12,876,680    —        2,013,022 

Total  tons  of  fr't  carried 

Tons     of     revenue     freight 

carried  one  mile 

Tons    of    company    freight 

carried  one  mile 

Total    tons    of    freight 
carried  one  mile 


129,359,270 

123,114,341 

-1-       5,244,929 

23,851,287,933 
2,120,214,957 

22,542,547,774 
2,226,228,646 

-H,308,740,159 
—    106,013,689 

25,971,502,890 

24,768,776,420 

-1-1,202,726,470 

Uiles   of   road   operated   in 

freight  service 
Tons  of  revenue  freight  car- 
ried one  mile  per  mile  of 

road 
Tons  all  fiele:ht  c-arriod  one 

miie  per  mile  of  road 
Average  distuiti-e  haul  of  one 

ton  of  revenue  fr't.,  miles 
Averaife  distance  haul  of  one 

ton  of  nil  fiviL'lit.  miles    ... 
Arerai<e  number  of  tons  of 

rev.  frei,'Ul  per  train  mile 
Averairc*  niunber  of  toits  of 

all  freiu'hl  per  train  mile  ... 
Avera:^  number  of  tons  of 

revenue  freight  per  loaded 

f*ar  mile     ...         

Avenuifi  number  of  tons  of 

all  IroifcTlit  per  loaiJed  car 

milo  

Averaiie  number  of  freljjbt 

can*  per  train  mile 
Average  number  of   loaded 

cars  per  train  mile 
Avera^'O  number  of  empty 

can  per  train  mile  ... 

Total  fifi^'ht  revenue         ...  $175, 
AveraKc  amount  ret-eivetl  for 

each  ton  of  freight 
A.Teras;f;  rev.  per  ton  per  mile 
Average  rev.  per  mile  of  rcwd     | 
Average  rev.  per  truin  mile 


5.649-40 

5,649-35 

-1- 

4  221,949 

3.990.291 

+ 

4,597,251 

4,384.359 

+ 

202-99 

204-49 

- 

202-33 

201-18 

-t- 

891-08 

843-83 

-1- 

970-29 

927  16 

4- 

-05 

231,658 

212,892 

1-50 

1-15 

47-25 

43-13 

2-21 


28-71 

26-54 

-1- 

2-17 

52-87 

52  5« 

+ 

■31 

33-80 

.34  94 

_ 

1  14 

18-05  16-69        -f.  1-40 

869.945  48  $135,979,337  13-|-  $39,890,608  33 

$1  60  (I   23  +  10  57 

mills  7-37  mills  6  U3  +  mills  1-34 

$31,130  98  $-.'l,O60  91  +  t7,061  U7 

iU  57  J-'i  09  +  II  48 


TRAFFIC  STATISTICS. 


Products  of  Agriculture — 

Grain 

Flour 

Other  mill  products ... 

Hay     

Tobacco         

Cotton  '. 

Fmit  and  vegetables 

Other  articles...  ,.    

Total 

Products  of  Animals — 
Live  stock 

Dressed  meats  

Other  packing  house  products 
Poultry,  game  and  fish 

Wool    ...'       

Hides  and  leather     

Other  articles 

Total 

^Products  of  Mines — 

Anthracite  coal         

Bituminous  coal 

Coke 

Ores 

Stone,  sand  and  other  lite  articles 
Other  articles...'^. 

Total 

Products  of  Forest —     , 

Lumber  

Other  articles 

Total 

ManufncUires — 
Petroleum  and  other  oils     ... 

Sugar  

Naval  stores 

Iron  :   pig  and  bloom 
Iron  and  steel  rails  ... 
Other  castings  and  machinery 
Bar  and  sheet  metal 
Cement,  brick  and  lime 
.Agricultural  implements 
Wagons,  carriages,  tools,  etc. 
Wines,  liouors  and  beers 
Household  gooils  and^fumiture 
Other  articles 

Total 

3HsceUoneous — - 
Commodities  not   |  IBvionslj 
mentioned — Total 


191S 
Tons 

3.484,601 
1,512,-J31 
1,166.115 

644,698 
41,829 

187..512 
1,710.575 

521,468 

9,269,029 

729,171 
611,830 
759,533 
272,113 
116.929 
189,403 
964,444 

3,533,423 


67,055.070 


3,456,358 
1,612,829 


5,069,187 


3,847,811 


1917 
Tons 

3,62«,425 
1.347,268 
1,033,311 

693.169 
44,169 

148.275 
l,39t!,lS9 

489,377 

8,782,183 

713,879 
609.291 
365.393 
244.205 
96.174 
210,288 
724,984 

2,964,414 

7,353,210 
33,633.603 
2.241,826 
8,914,555 
6,446,033 
1,309,066 

59,798,293 

2.945..594 
1,389,745 

4,336,339 

1,779,609 

5-59,289 

97.672 

2,406.950 

274,023 

3,289,373 

3,637,045 

3.371,667 

238,602 

873,243 

.515,2.55 

292.115 

12,762,556 

30,087,179 


4,270,268 


Inc.  or  Dec 
Tons 

—  143.824 
-I-  164,968 
+    132,804 

—  48,471 

—  2,340 
-I-  39,237 
-4-  312,388 
-f  32,091 

-I-  486,848 


15,292 
97,461 

393.940 
27,907 
20,755 
20,885 

229,460 


+    569,008 

+  92,001 
-f3.946.32S 
—  79.77H 
-f  2.311.824 

+  880,299 
-1-  106,107 


4-7,256,777 


+    510,764 
-I-  223,08-4 


-1-  733,848 


3  121,980 

3,151,024 

- 

29,044 

30,322,876 

37,876,407 

- 

7.553,551 

17,676,829 

16,281,005 

-i- 

1.415,834 

51,121,685 

57,288,436 

e,]6»,7Sl 

2,520,526,856 

2,546,427,088 

_ 

2\S0O.J»S 

5,110-98 

.  5,116-63 

- 

5-7« 

493,164 


Total 117,195,612    110,237,661 

PASSENGER  TRAFFIC  STATISTICS. 

Number  of  interline  pas- 

senirers  carried 
Number  of  local  passengera 

earned... 
Number  of  commutation 

passengers  carried 


Total  number  of  revenue 
passengers  carried     ... 

Total  number  of  revenue 
passengers  carried  one 
mile  

Miles  of  road  opented  in 
passencer  service 

Number  of  revenue  pas- 
sPHLrers  carried  one  mile 
per  mile  of  road 

Average  distance  each 
revenue  passenger  car- 
ried, miles 

Average  number  of  pas- 
sengers per  train  mile 

Avenure  number*  of  pas- 
sengers per  car  mile  ... 

Aveniire  number  of  pas- 
sensier-carrying  cars  per 
train  mile 

Average  number  of  cars 
in  passenger  trains    ... 

Average  number  of  pas- 
senger cars  in  mixed 
trains 

Total  pii?seni:er  revenue 

Averaiie  amount  rweived 
from  each  psxssenger  ... 

Average  revenue  per  pas- 
senger per  jnile 

Total  passenger  servica 
irain  revenue 

Avemge  passenger  service 
train  revenue  per  milo 
of  road  

Average  passenger  seme© 
tnun  revenue  per  train 
mile     


237,97« 
177,.580 

53,871 
234.733 

11,349 
886,198 
173.868 
272,523 

43,930 
205.168 
11 11,04(1 

27,109 
678,795 


—1,306,086 


+     257,951 


4930 

44  16 

-i- 

4-85 

110 

92 

+ 

IS 

2108 

17  84 

-f 

3-19 

.i-SS 

3-15 

4- 

12 

7-82 

7-28 

4- 

54 

1-62 

$60,570,139  05 

$49,987 

1  69 
,343  25 

-t- 

$10,382, 

■0? 
■95  8« 

tl  18 

$0  87 

-1- 

$0  31 

cents  2-396 

cents  1  963 

+ 

centa 

432 

$79,167,742  71 

$0 

,426 

367  39 

+ 

$11 

,731,5 

75  33 

$16,487  93 

$13,177  89 

+ 

$2,310  0  4 

$2  94 

$■-   '■'" 

4- 

10  n 

Operating;  revenuea 
Operating  expenses 


TOTAL  TRAFFIC. 

$269,270,9.'.«  61     $21«,267.517  22   4-  $63,003,439  31 
210,637,848  99       153,697  905  55  4-     *7  050,943  64 


Net  operating  revenue         $58,655,107  62       $62,669,611  87    -     $4.056,504  St 


Average  mileage  of.>o«d 

operated 
Openiting   revenues   per 

mile  of  road 

Operntimr   exj-enacs   per 

mile  of  road 

Net    operating     re  venue 
p«r  mile  of  road 


5,681-82 

5,686-45   - 

set 

,  $47,591  67 

$38,058  »0  4- 

9,352  77 

57,072  24 

27,016  06  4- 

10,056  1( 

$10,3111  45 

$11,023  84   4- 

$70$  41 
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MEETINGS 

OF    PUSILiIC    COlVIPil.K'IES. 


BANK  OF  RODMANIA.  LIMITED. 

The  ordinary  annual  general  meeting  of  the  shareholders 
of  this  Bank  was  held  on  June  25,  at  Winchester  House, 
E.C.,  the  Earl  of  Bessborough,  K.P.,  C.V.O.,  C.B.,  presiding. 

The  Secretary  (Mr.  H.  Locke)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Gentlemen, — I  assume  that,  as  usual, 
you  will  take  the  directors'  report  and  the  balance  sheet 
as  read.  In  rising  to  move  the  adoption  of  the  report  and 
accounts  up  to  the  end  of  December  last,  I  cannot  refrain 
from  expressing  pleasure  that  I  am  privileged  to  address 
you  in  happier  circumstances  than  has  been  the  case  on  the 
last  four  occasions.  I  refer,  of  course,  to  the  ending  of 
the  terrible  conflict  through  which  the  world  has  recently 
passed.  As  you  will  see  by  the  report,  the  trading  accounts 
for  the  three  years  ending  December  31.  1918.  after  making 
provision  for  bad  debts,  taxes — including  British  income  tax 
— writing  down  investments,  placing  £5.000  to  staff  pension 
fund  and  writing  off  the  cost  of  moving  into  new  premises 
in  London,  show  a  credit  balance  of  £53.339  IC.'.  lOrf.  ;  but, 
owing  to  heavy  depreciation  in  exchange  and  the  general 
unsettled  political  situation  in  the  Near  East,  the  directors 
have  come  to  the  conclusion  that,  under  the  circumstances 
now  existing,  they  feel  unable  to  recommend  the  distribu- 
tion of  this  amount.  They  have,  therefore,  decided  that.it 
would  be  in  the  best  interest  of  the  shareholders  to  carry 
this  sum  to  the  credit  of  a  contingency  account.  I  might 
mention  that,  soon  after  the  outbreak  of  war  in  1914,  the 
official  rate  of  exchange  in  Roumania  was  fixed  at  lei  25.22 
to  the  £  sterling.  In  April  of  this  year  tifis  rate  was  50.44, 
and,  since  our  report  was  printed,  it  has  been  fixed  at  44.25. 

Business  Handicapped  by  Enemy  Occupation. 

When  we  take  into  account  the  fact  that  for  two  years  we 
were  cut  off  from  communication  with  our  Bucarest  office, 
and  the  great  handicap  to  business  occa.sioned  by  the  enemy 
occupation  of  a  large  portion  of  Roumania,  the  trading 
accounts  show  as  favourable  a  result  as  one  can  expect  in 
the  circumstances,  and  I  think  that  we  can  congratulate  our- 
selves that  our  position  is  so  satisfactoi"y.  During  the  two 
years  that  Bucarest  was  in  the  hands  of  the  enemy  forces, 
the  Bank  had  to  cope  with  many  ditSculties  in  handling 
business.  With  the  retirement  of  the  Central  Powers  from 
Roumania,  communication  with  our  officials  in  Bucarest  was 
restored,  and  we  were  happy  to  find  that  our  property  there 
was  intact.  On  the  signing  of  the  Armistice  in  November 
last,  the  solution  of  many  business  problems  became  necessary, 
and  our  London  Manager,  Mr.  Locke,  proceeded  to  Bucarest 
immediately  in  order  to  investigate  matters  on  the  spot, 
and  he  has  since  paid  another  visit  to  Roumania,  and  has 
only  quite  recently  returned.  Our  late  Manager  in  Bucarest, 
Mr.  E.  E.  Goodwin,  owiVig  to  his  advanced  age.  has  retired, 
after  nearly  50  years'  service.  The  directors  desire  to  place 
on  record  their  high  appreciation  of  the  long  and  able  assist- 
ance that  he  has  rendered  to  the  Bank,  and  they  trust  that 
good  health  will  enable  him  to  enjoy  for  many  years  the 
rest  he  so  well  merits.  I  al.so  desire  to  take  this  opportunity 
of  expressing  the  special  thanks  of  the  directors  to  the  man- 
agement and  staff  at  Bucarest  for  their  loyalty  and  devotion 
to  the  Bank's  interests  during  the  two  years  they  lived 
under  such  difficult  conditions,  deprived  of  all  communica- 
tion with  us  in  London. 

Britisb-Ro  manian  Chamber  of  Commerce  Formed. 

An  important  factor  in  the  development  of  Anglo- 
Roumanian  trade  relations  is  the  recent  founding  in 
London  of  the  British-Roumanian  Chamber  of  Commerce, 
in  the  establishing  of  which  your  Bank  took  an  active  in- 
terest. This  Chamber  should,  when  conditions  permit, 
be  of  considerable  assistance  to  the  business  houses  in  this 
couTitry  connected  with  Roumanian  trade,  and  its  aid  should 
also  prove  valuable  to  the  many  firms  now  wishing  to  extend 
their  operations  into  Roumania.  I  beg  to  move  :-"  That  the 
report  and  balance  sheet  now  read  be  received  and  adopted." 

The  Viscount  Goschen  :  T  beg  to  second   that  motion. 

In  the  absence  of  questions,  the  resolution  was  put  to 
the  meeting  and  carried  unanimously. 

The  Chairman  :  I  beg  to  move  :  "  That  the  Viscount 
Goschen  be  and  is  hereby  le-elected  a  member  of  the  board." 

General  the  Hon.  Sir  H.  A.  Lavrrence  :  I  have  pleasure 
in  seconding  the  resolution. 

The   motion  was  unanimously  agreed  to. 

Mr.  J.  Rosselli  :  I  beg  to  propose  :  "  That  Messrs.  Jack- 
son, Pixley,  Browning,  Husey  and  Company  be  and  are 
hereby  elected  auditors  for  the  ensuing  year,  and  that  their 
remuneration  be  fi.xed  at  50  guineas." 


Mr.  J.  VV.  Hoskins  seconded  the  motion,  which  was  unani- 
mously agreed  to. 

The   Chairman  :  That   concludes   the  business. 

Mr.  A.  Hood,  in  proposing,  on  behalf  of  the  shareholders, 
a  hearty  vote  of  thanks  to  the  Chairman  for  presiding,  and 
to  the  directors  and  the  management  and  to  the  staff,  both 
at  home  and  abroad,  complimented  the  directors  on  the 
cautious  policy  that  they  had  pursued,  and  expressed  his 
entire  agreement  with  the  course  they  had  taken. 

Mr.  E.  C.  Barter  seconded  the  motion,  which  was  unani- 
mously adopted. 

The  Chairman  :  Mr.  Hood  and  Gentlemen,  on  behalf  of 
my  colleagues  and  the  staff,  both  at  home  and  abroad,  and 
myself,  I  thank  you  very  much  for  your  vote.  « 

The  proceedings  then  terminated. 


ANTOFAGASTA  (CHILI)  AND  BOLIVIA  RAILWAY 
COMPANY,  LIMITED. 

The  annual  general  meeting  was  held  on  June  24  at  Winchester 
House,  Old  Broad  Street,  E.G.,  the  Hon.  Charles  N. 
Lawrence   (Chairman  of  the  Company)   presiding. 

The  Managing  Director  and  Secretary  (Mr.  A.  W.  Bolder^ 
having  read  the  notice  convening  the  meeting  and  the  report 
of  the  auditors, 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  all  things  considered,  he  thought  the 
year's  results  would  be  received  with  a  considerable 
measure  of  satisfaction.  The  gross  receipts  from  the 
combined  undertakings  were  £2.370,200,  or  £130,816 
higher  than  for  1917,  which  was  their  previous  best 
year.  That  satisfactory  side  of  the  -  picture  was  some- 
what marred  by  working  expenses  being  £230.227  higher, 
the  ratio  of  expenditure  to  receipts  having  been  62.54%, 
compare<l  with  55.91%  for  the  previous  year.  The  increased 
expenditure  was  veiy  largely  the  result  of  the  high  price  of 
coal  and  all  other  materials.  Further,  with  the  higher  value 
of  the  currency  dollar  all  wages  bills  had  increased  in  their 
sterling  equivalent.  Their  international  service  was  run 
without  interruptions.  Nitrate,  _of  which  they  carried 
1.075,947  tons,  created  a  fresh  record. 

The  working  expenses  were  debited  with  £224,672  as  con-- 
tributions  to  renewals.  Of  that  amount  £69,249  was  ex-^ 
pended  during  the  vear.  so  that  the  net  credit  to  the  renewal 
funds  was  £155,423",  bringing  these  up  now  to  £1,382.358.  It 
was  in  their  opinion  sound  policy  to  have  raised  those  funds 
to  such  a  large  figure,  all  the  more  essential  as  replacements 
would  be  at  a  high  cost  for  years  to  come,  but  the  Board 
■would  be  quite  prepared  to  reduce  the  rate  of  annual  contribu- 
tions in  the  future  if  the  early  development  of  the  business 
did  not  require  them  and  if  it  meant  that  by  their  continuance 
in  full  they  would  have  a  reduced  dividend.  The  funds  were 
large,  but  not  too  large.  Adding  interest  on  Bolivia  Railway 
bonds,  sundrv  investments,  &c.,  and  including  the  carry- 
forward from"  1917,  they  had  a  total  of  £1,265,508.  against 
which  they  had  appropriated  to  reserve  account  £100.000, 
which  made  the  very  satisfactory  total  of  £1,500,000  sterling. 
They  had  allocated  to  the  staff  benevolent  fund  a  further 
£25.000.  which  they  hoped  should  now  be  able  to  take  care 
of  it^self,  and  they  had  had  to  provide  for  income  tax 
£145.215.  After  paying  all  Debenture  charges  and  a  dividend 
of  5%  on  the  Cumulative  Preference  and  Preferred  stocks 
and  an  interim  dividend  of  2^%  on  the  Deferred  Ordinary 
stock,  they  recommended  a  final  cash  dividend  of  7i%  on 
the  Deferred  Ordinary  stock,  making  10%  in  cash  for  the 
past  year,  less  income  tax.  and  a  bonus  of  2%  in  fully-paid 
Deferred  Ordinary  stock,  without  deduction  of  income  tax, 
with  a  similar  bonus  to  the  Preferred  Ordinary  stockholders. 
These  payments  would  absorb  £237.600,  and  would  leave 
£293,015  to  carrv'  forward.  Few  industries  had  felt  the 
effect  of  war's  disturbance  more  than  the  nitrate  industry, 
with  which  this  Company  was  so  inlimatelv  bound  up.  They 
could  not  expect  any  improvement  in  traffics,  but  rather  the 
reverse  to  .some  extent,  until  the  nitrate  industry  did  revive. 
Tliey  had  recently  instructed  the  Chilean  manager  to  make 
application  to  the  Government  to  be  allowed  to  increase  rates. 
The  Chilean  State  railways  had  increased  their  rates  by  20% 
just  recently. 

Sir  Robert  Harvey  seconded  the  motion,  which  was 
unanimou.slv  adopted. 

Resolutions  were  unanimously  passed  increasins  the  capital 
to  £6.150,500  by  the  creation  of  81.600  Deferred  Ordinary  £1 
.shares,  to  be  converted  into  stock,  and  authorising  the 
(.T|)i  tali  sat  ion  of  £81.600  of  undivided  profits  as  Deferred 
sh.Tres  to  be  distributed  as  to  £40.000  among  the  Preferred 
Oivlinary  stockholders,  and  as  to  £41.500  amoni;  the  Deferred 
Ordinary  stockholders.  Consent  to  the?e  measures  was  given 
at  class  meetings  of  the  Preferred  and  Deferred  holders. 
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RANGOON    ELECTRIC  TRAMWAY  AND  SUPPLY 
COMPANY,  LIMITED. 

The  thirteenth  ordinary  general  meeting  of  the  above  Com- 
pany was  held  on  June  25  at  the  registered  offices,  Nos.  3  and 
4  Great  Winchester  Street,  E.C.,  Sir -Frederic  W.  R.  Fryer, 
K. C.S.I.    (Chairman   of   the   Company),   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  As  regards  the  balance  sheet,  the  redemption  of  the 
4^%  Debenture  stock  continues  year  by  year  to  automatically 
reduce  the  outstanding  .amonntof  that  stock.  Of  £221,653 
stock  originally  issued,  there  now  only  remains  £165,717. 
A  total  of  .£55,941  stock  has  been  cancelled,  while  the  total 
provision  for  the  redemption  of  '^%  Debenture  stook  amounts 
to  £62,152,  and  we  have  secured  £8,018  stock,  costing 
£7,5*36,  on  account  of  stock  to  be  redeemed.  The  reserve 
for  renewals  now  amounts  to  £110,000,  all  of  which  has 
been  provided  for  out  of  the  profits  of   the  undertaking. 

Profit  and  Loss  Acconnt. 

After  providing  for  the  interest  on  the  Debenture  issues, 
the  dividend  on  the  Preference  capital,  and  the  allocations 
enumerated  in  the  report,  there  remains  the  sum  of  £13,297, 
from  which  the  directors  recommend  the  payment  on  the 
Ordinary  share  capital  of  5%,  free  of  income  tax,  carrying 
forward  to  ne.xt  accouut  the  sum  of "  £4,447.  The  amount 
thus  carried  forward  is  subject  to  liability  (if  any)  for 
excess  profits  duty. 

Power  House. 

The  expenses  of  the  jiower  house  amount  to  £56,723, 
as  comjjared  with  £61,545  for  the  previous  year.  It  is 
satisfactory  to  note  that  while  last  year  I  liad  to  report  an 
increase  in  the  cost  of  fuel  of  £7,500,  the  increase  for  the 
year  under  review  is  only  £4,319.  due  to  the  adoption  of 
paddy  husk  as  a  substitute  ifor  coal.  We  are  still,  owing  to 
the  shortage  of  supply  of  paddy  husk,  consuming  several 
other  vegetable  substances,  and,  though  paddy  husk  has  been 
successfully  used  as  fuel  for  many  years  in  Burma,  there  are 
still  some  disadvantages  attending  its  use  which  have  to  be 
overcome.  The  capital  cost  of  alterations  involved  in  the 
adoption  of  paddy  husk  as  fuel  have  been  considerable,  but 
will  not,  of  course,  recur.  The  other  increases  in  tlie  costs 
of  materials  and  labour  are  incidental  to  the  times  through 
which  we  are  passing. 

Tramways. 
The  improvement  in  the  returns  from  our  tramway  ser- 
vice continues  to  show  most  healthy  expansion.  During  the 
past  yeai-  the  cars  travelled  63,112  miles,  and  carried  34.75% 
more  passengers  than  they  did  in  1917.  These  highly  satis- 
factory results  are  responsible  for  a  welcome  increase  in  the 
gross  receipts  of  Rs. 1,67,427.4.9,  thus  affording  additional 
testimony  to  the  policy  of  decreased  fares  and  the  revision 
of  distances  referred  to  when  I  last  addressed  you.  You 
will  have  observed  in  the  report  that  the  time  has  now  arrived 
when,  in  view  of  the  expansion  of  the  city  of  Rangoon,  it 
becomes  the  duty  of  the  board  to  make  arrangements  for 
extending  the  tramway  system  of  that  city.  This  subject 
has  received  the  careful  consideration  of  your  beard  and  of 
the  managing  agents,  and  arrangements  are  already  jn'  hand 
for  considerable  extensions  of  the  tramway  system  as  the 
necessary  materials  become  available. 

Private  Lighting  and  Power. 
The  returns  from  the  supply  of  energy  for  lighting  and 
power  continue  to  show   a  healthy  increase,  which   has  only 
been  limited  liy  the  want  of  additional  machinery,  which    I 
am  glad  to  say,  is  now  ready  for  despatch  to  Burma. 
Public  Lighting. 
The  negotiations  with  the  Municipal  Committee  of  Ran- 
goon have  now  been  completed,  and  the   revised  agreement 
for  public  lighting  has  been  signed.      The  new  agreement  is 
for   12  years,   the   result  of    which   will   be   a   considerable 
extension  of   and  impi-ovement  in  the  lighting  of   the  city. 
The  house  -wiring  and  supply  department  is,  at  tho  best    a 
fluctuating   source  of   income,   but  it  constitutes  a   valuable 
addition  as  a  feeder  to  the  business  of  the  Company,     it  is 
anticipated  that  when  the  difficulties  of  getting  supplies  ot 
material  that  have   existed   during  the  War   are   relieved,   a 
satisfactory  increase  in  this  department  will  he  experienced. 
Renewals  and  Repairs. 
The  expenses  attending  renew.als  .and  repairs  during  the 
past  year  have  boen,  and  will  continue  to  be,  exceptionally 
heavy.     Due  provision  for  these  have,  however,  been  niade  in 
the  accounts  now  7)re«entcd.     Tho  cessation  ot  hostilities  has 
erabled   some  of  our  employees  to   return   to  their   position, 
and  we  are  glad  to  welcome  them  back. 
Bonus  System. 
During  the  year  under  report  a  scheme  whereby  members 
of  the  provident  fund  received  Ordinary  .shares  of  the  Coni- 
l)any  based  on  the  dividend  on  those  shares  came  int<y  force. 
Menrbers  of  the  .staff  now  hold  300  shares  in  the  Company, 
and   have   sent  their  proxy    to   the   board,   thereby    showing 
their  confiJence   in   it.     The   bo.ard   hope   to  see   this  .system 
largely  extended  both  by  larger  dividends  and  .also  by  indi- 
vidual purchases  of  .shares  by  tho  membens  of  the  prmident 
fund  themselves. 


Jlr.  J.  W.  Darwood  is  now  in  Rangoon,  aifter  several  years 
of  arduous  military  service;  he  is  at  present  in  active  super- 
intendence of  the  Company's  affaire  there. 

The  retiring  directors  are  Jlr.  J.  W'.  Darwood  and  Mr. 
James  Halliday,  who,  being  eligible,  will  offer  themselves  for 
reelection  to-day. 

I  think  that  I  may  congratulate  the  shareholders  on  the 
cessation  of  hostilities,  for  the  War  has  been,  as  was  only 
natural,  a  great  <;heck  on  the  activities  of  the  Company,  and 
I  think  that  everybody  will  agree  th.it  considerable  credit  is 
due  to  those  who  have  kept  our  'business  going  in  spite  of  so 
many  drawil>acks,  and  especially  to  our  ilanaging  Director, 
Mr.  Danson.  It  is  very  encouraging  to  find  that  we  have 
weathered  the  storm,  and  that,  in  spite  of  it,  we  have  con- 
siderable increase  both  in  our  tramway  traffic  and  also  in 
jirivate  lighting,  and  I  can  safely  venture  to  prophesy  that 
these  increases  will  continue  ncnv  that  the  restrictions  due  to 
the  War  have  happily  ceased.  We  are  on  the  eve  of  carrying 
out  very  large  extensions  of  our  tramway  linss  and  also  of 
private  lighting. 

I  now  beg  to  formally  propose:  "That  the  report  and 
accounts  to  December  31,  1918,  as  presented  to  this  meeting, 
be  received  and  adopted."  I  will  ask  Mr.  James  Halliday 
to  second  the  resolution. 

Mr.  James  Halliday  seconded  the  motion,  which  was 
carried  unanimously. 

ELDER  DEMPSTER  AND  COMPANY.  LIMITED. 

The  ninth  ordinarv    gener>al  meeting  of    this   Company   was 
held  on  June  24  at" 23  Billiter  Street,  B.C. 

Sir  Owen  Philipps,   G.C.M.G.,   M.P.,  who  presided,    said 
that  since  the  shareholders  last  met  the  world  situation  had 
undergone  a  stupendous-  and   far-reaching  change.     The  out- 
look  was   now   altogether   different   from  what  it   was   then, 
and    they    had    to    readjust   themselves   to    an   entirely    new 
state    of    affairs,    and,    as    shipowners,    were    faced    with    a 
fresh   set  of   problems   and   difficulties.     The    financial   posi- 
tion  of    the   Company,    looking   to   the   abnormal   conditions 
under   which   they  had  been    working,    might  be    considered 
satisfactory.      Their    Ordinary,    Preference,    and    Debenture 
capital  and  reserves  now  amounted  to  over  six  and  a  quarter 
millions   sterling,    which    gave  some  idea   of  the  extent  and 
scope   of   the    Company's    operations.      Throughout    its   long 
association    with    West    Africa,    the    Company    had    always 
taken    a    keen    interest   in    all    developments    affecting     the 
advancement  of  trade  and  commerce  in  that  country.     They 
were   naturally   particularly   interested   in   the   provision   ot 
suitable    harbours    and   wharves   at   the   ports   on   the   W'est 
African  coast,  in   order  that   the  steamers  might  be  expedi- 
tiously   handled    and    their    services    thereby    improved    and 
speeded  up.      Some  months  ago  they  made  a.a  offer  to  erect 
suitable    deep-water  wharves,    at   their  own   cost_.   at  certain 
of   the  principal  West  African  ports,  with  the  right  to   the 
Colonial    Governments    to    acquire    them   at   c>st    price,    less 
depreciation,    five    years   after    completion.       This    offer,    he 
understood,   was   now   under  consideration   by   the   Colonial 
Governments.      Turning    next   to   the   question    of    coal,    ho 
said   that    British    shipowners    were   intensely    interested   in 
the  discussion  for  and  against  nationalisation.     It  was  abso- 
lutely essential   that  coal  should  be  produced  at  the  lowest 
possible   price    compatible    with    a,  fair   wage    to    the     coal- 
winner      In  Great  Britain  coal  had  been  produced  by  private 
enterprise,  and  though  there  were  various  m.atters,  such  as 
housing,    which    left    room    for    improvement,    the    pre-war 
system  of  placing   coal  on  the  market  at  a  fair  price  could 
not  be  much  improved  upon.     He  pointed  out  that  a  valuable 
coalfield    was    discovered    in    West    Africa    some   years    ago, 
and  the    Nigerian  Government  in   five   years   had   developed 
one  colliery.     If  they  had  been  willing,  in  addition  to  open- 
ing  a   colliery   themselves,    to   lease    a    reasonable    area   of 
coal-bearing  land  to  a  number  of  coiil  companies  with  a  view 
to  securing  a  maximum  development,   there   was    no  doubt 
that,   instead    of   having   one   colliery    producing   something 
under   a   quarter   of   a   million    tons   this   year,    they    would 
shortly  have  had  at  least  three  or  four  coal  mines  yielding 
coal    in   large    quantities.       On   the    whole,    it   coulil    not   be 
said  that  the  West  African  trade  had  suffered  heavily  during 
tho  War  in   comparison  with  other  trades,    because  the  pro- 
ducts   ot    these  vast   tropical   territories   were   in    such   great 
demand  for  war  pui-poses.     One  result  of  the  War  was  that 
tho   importance  of   these   products   was  now   realised   in   this 
country.      It    was    very   important,    however,    that    greater 
attention  should  be  devoted  to  the  growth  on  scientific  lines 
of   tropical    products,   and   that   greater    care    should   be   de- 
voted to   the   preparation  of  the  produce   for  the  market  in 
order  to   compete  with   those   countries    which    took   a   great 
deal    of    trouble   to   secure  the   highest   possible   standard   of 
quality.      In    the    development   of    West    -Africa    he    looked 
forward    to   France   and   Great   Britain    working   together   in 
the  future,  haild  in  hand,  and  he  trusted  fli.at  traders  might 
l>o  enabled  to  carry  on  their  business  on  equal  terms  in  both 
French  and  British  Colonies.     Their  steamers  liad   remained 
under  requisition   to   the  Government,   but   were  now   being 
released    gradually,    and    they     were      linking     forw.nrd     to 
resuming    their   services    which    had    to   be   cither   curtailed 
or    suspended    during   tho   War.      The    CunipaMV    was    largely 
inlerewled   in  the   Glen   Line,   trading  to   Far    Kastern    ports, 
and  in  this  way  they  were  aasocintcd  with  tlie  Far  Ejisteni 
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trade.  The  business  of  the  Glen  Line  was  a  growing  one, 
and  its  trade  between  Great  Britain,  Mediterranean  ports, 
and  the  Far  East  showed  signs  of  healthy  expansion.  They 
suffered  heavily  by  the  loss  of  steamers  during  the  War,  but 
had  taken  steps  to  replaoe  lost  tonnage,  and  to  provide  for 
future  expansion. 

The  report  was  unanimously  adopted. 


MORTGAGE  AND   DEBENTURE   COMPANY,  LIMITED. 

The  ordinary  general  meeting  of  the  Mortgage  and  Debenture 
Company,  Limited,  was  held  at  the  office  of  the  Company, 
7  Moorgate  Street,  E.G.,  on  June  27,  Mr.  W.  B.  Close, 
the  Chaii-man,  presiding. 

The  Secretary  (Mr.  J.  A.  Robertson)  read  the  notice  con- 
vening the  meeting  and  the  auditors"  certificate. 

The  Chairman  said  :  Gentlemen, — I  presiune  that  you  will 
as   usual   take    as   read   the   report   and   accounts,    prints   of 
which  have  been    circulated   among  you.     The  profit  for  the 
year   is   £10,397   6.?.    8rf.,   whicli   is  £2,325  9s.    hi.    less  than 
last   year.     This    result    is,    of    course,    disappointing,     and 
necessitates  a   transfer  of    £4.500   from   the  reserve  account 
to  pay  the  Preference  dividend.     There  are,   however,   two 
charges  in   the  profit  and  loss  account,  amounting  together 
to   over    £5,700,    which   requii-e    explanation,    viz.  :    United 
States   taxes   and   British    income  tax.     Last  year,  owing  to 
the  alterations   and  i  work'  involved   through    the    redemption 
of  the  debenture  stock,   the  accounts  were  not  i-eceived  from 
America   until   late  in   the   year,    and   we  did  not  know  the 
araomit-  of  the  liability  for  United    States  taxes  until  after 
the  books  here  had   been  written    up   .ind   closed.     In  these 
circumstances  we   had   no  option   but    to   put  a  note  of   the 
liability  on  the  balance  sheet.     The  liability  on  this  account 
existing  at  JIarch  31,  1919,  has,  however,  rightly  been  charged 
in  the  profit  and  loss  account,  which,  therefore,  has  to  bear 
two    years'    taxes.     Next   year's    accounts    will,   of    course, 
only  have  to  bear  one  year's  taxes.     With  regard  to  British 
income  tax,   the    charge  this  year  is  based    on   the   average 
profits  of   three   years,   in    one    of   which  they  amounted   to 
over  £40,000.     As  stated,  the  present  year's  profit  is  £10,397. 
Next  year  the  £40,000  profit  will  disappear  from  the  average, 
and  we  shall  pay   oh  an  average  amount  which   will  practi- 
cally be  about  the  same  as  the  year's  profit.     After  deducting 
the    income  tax    from   the    dividend   jiaid   to  the   Preference 
shareholders,    the  net  amount   of   income  tax    chargeable  in 
profit   and   loss   account   next  year  is   estimated    to   be   only 
a   few    hundred   pounds.        So   you   will   see    that,    with   the 
elimination  of  charges   amounting  to  'over  £5,0CO,  the  profit 
next  year  on  the  basis  of  the  other  figures   being  much   the 
same,   should   be   at  any   rate   equal    to   the   amount    of   the 
Preference    dividend.     Naturally,   as  the   mortgages    fall   in 
and  the  loan   in  America   is  repaid,   the    Company  loses  the 
benefit  of   the   difference   between   the    interest   received   on 
such  mortgages  and  the  smaller  rate  of  interest  paid  on  the 
lean,   and    it  is    unfortunate    that   in   the   two   years   during 
whicli   this   process    has   been   taking    place   the   charge    for 
income   tax    has   been   so   heavy.     The   amount   of   the   gross 
income  will,  of   course,  gradually  be   reduced  until  the   loan 
is  entirely  paid  off.     But  at  the  same  time  it  is  to  be  antici- 
pated that  expenses  will  be  likewise  reduced,  and,  with  the 
practical    elimination   of    the    charges    for    income    tax.'  the 
net    profit  should,   as   I   have   already   said,   be  sufficient    to 
jneet  the   Preference    dividend.     With    regard   to   the  tenta- 
tive offer  that  was   made  in  April.    1917.  by  Messrs.    Close 
Brothers  and   Company,  of  Chicago,  to  buy  "out  the  Prefer- 
ence shareholders,  and  was  subsequently  withdrawn,  nothing 
further  has   yet  been  done  in  the  matter;    but  I   expect  tn 
go  to  Chicago  in  September  to  take   it  up  and  see  what  can 
be  done.     But,  as  you  will  see  from   the  balance  sheet,   the 
assets  show  a  large  margin  over  the  Preference  share  capital, 
and  there  is  also  a  substantial  reserve  account  to  draw  upon 
if  the  profit  in  any  yer.r  is  insufficient  to  pay  the  Preference 
dividend.     I   do  not  know  that  there  is  anything  else  I  can 
usefully   say  on  the    accounts  or    the  position  of   the    Com- 
pany,  and   I  beg  to  move  :    "  That  the  report  and   accounts 
presented  to  the  meeting  be  received  and  adopted."     I  will 
ask  Mr.  Keyser  to  second  the  resolution,   and  I  shall  then 
be  glad  to  answer  to  the  best  of  my  ability  any   questions 
that  you  may  wish  to  ask. 

Mr.  C.  E.  Keyser  seconded  the  motion .  which  was  carried 
unanimously,  without  discussion. 

The  Chairman  moved  :  "  That  the  sum  of  £4.500  be 
transferred  from  the  reserve  account  to  the  credit  of  profit 
and  loss  account,  that  a  dividen(<  at  the  rate  of  5%  per 
annum  for  the  half-year  ended  ifanh  31,  1919  (making, 
with  the  interim  dividend  paid  on  December  31,  1918,  5% 
for  the  year)  be  declared  and  paid  on  the  Preference  shares 
on  the  30th  instant,  and  that  the  balance  of  £200  Ss.  5,!. 
then  remainiiig  at  the  credit  of  profit  and  loss  account  be 
carried   forward  to  next  year." 

Mr.  E.  A.  Wigan  seconded  the  motion,  which  was  carried 
unanimously. 

The  retiring  director  (Mr.  E.  A.  Wigan)  was  re-elected, 
and  the  retiring  audit-ors  (Messrs.  Woodthorpe,  Bevan  and 
Company)  were  reappointed  for  the  ensuing  year. 

A  vote  of  thanks  to  the  Chairman  and  directors  terminated 
the  proceedings. 


TRUST  AND  LOAN  COMPANY  OF  CANADAi 

The    annual    general   meeting    of    sliarehoMeis   was    he.d    on  ■ 
June  26  at  the  offices   of  the  Company,  7  Great  Winchester 
Street,  E.G.,  Mr.  Fred.   W.  Stobart,  O.B.E.,  presiding. 

The  Secretary  (Mr.  Eoger  Kingdon)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 
The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  ;  Gentlemen, — You  will  notice  that  the 
stationary  reserve  fund  stands  practically  at  the  same  figure 
that  it  did  last  year — namely,  £600,000.  Comparing  revenue 
account  with  last  year,  expenses  in  London  and  Canada  have 
increased  some  £2,000,  due  to  the  increased  cost  of  doing 
business  all  over  the  world.  Retiring  allowances  are  slightly 
larger,  but,  considering  the  age  of  the  Company,  I  do  not 
think  you  will  consider  them  unreasonable.  Interest  earned 
in  Canada  is  down  by  some  £6,600,  due  to  the  reduction  in 
the  amount  of  our  mortgages  in  Canada,  which  between 
March  1917  and  JLarch  1918  were  reduced  by  some  S95O,GO0. 
This  reduction  has  been  going  on  for  some  years  now,  but 
I  am  glad  to  say  that  the  mortgages  at  last  show  an  increase 
of  some  £22,500  as  compared  with  a  year  ago.  Profit  on 
exchange  is  down  by  some  £6,000.  This  is  due  to  the  higher 
quotation  of  the  £  sterling  in  the  autumn  of  1918,  when 
funds  were  being  remitted  home  from  Canada.  In  connection 
with  e.xchange  perhaps  I  might  point  out  to  you  that,  so  long 
as  exchange  is  so  heavily  against  this  country,  the  capita! 
which  we  are  employing  in  Canada  is  worth,  so  far  as  paying 
liabilities  in  England  is  concerned,  considerably  more  than 
its  face  value,  and,  of  course,  as  you  know,  the  bulk  of  our 
assets  are  in  Canada.  The  above  items  account  for  the  re- 
duction in  profits  which  we  show  from  £126.892  to  £110.062. 
As  against  these  reduced  profits  we  have  only  been  called  on 
this  year  to  provide  .some  £8,500  for  inc-orae  tax,  as  against 
last  year  some  £15.000,  and  we  have  been  able  to  place 
£10.(XX)  to  contingencies  account,  as  against  £5,000  last  year,- 
and  carry  down  in  round  figures  £100,000.  In  our  balance 
sheet  j-ou  w-ill  notice  that  we  are  holding  our  fmids  which 
are  not  invested  in  Canada  in  more  liquid  shape,  feeling 
that  we  should  be  of  what  assistance  we  can  to  national 
finance,  and  by  doing  so  we  avoid  that  paper  loss  or  gain 
made  by  writing  down  or  writing  up  the  value  of  our 
securities  from  year  to  year,  and  so  show  more  truly  the 
actual  profit  made  by  the  Company  as  a  loaning  corporation. 
As  I  mentioned  before,  our  mortgages  in  Canada  have  been 
increased  by  some  £22,500,  and  the  properties  which  we  have 
acquired  by  foreclosure  are  some  £15,500  less,  both  of  them 
features  which,  I  think,  will  command  your  approval.  Turn- 
ing to  the  liability  side  of  our  balance  sheet,  the  first  item 
is  paid-up  capital,  divided  into  three  classes,  all  being  £20 
shares,  but  some  having  £5  paid,  others  £3  and  others 
again  £1.  This  is- a  somewhat  objectionable  feature,  and  is 
inclined  to  depress  the  marketable  \=alue  of  the  shares,  and 
is  not,  therefore,  in  the  best  interests  of  the  shareholders, 
and  I  am  authorised  by  our  President  to  say  that  the  Board 
are  considering  a  scheme  for  reorganising  the  capital  of 
the  Company  and  hope  to  submit  it  to  the  shareholders 
shortly.  Our  Debentures  have  been  reduced  some  £33,600, 
and  if  you  approve  of  the  interim  dividend  already  ixiid,  and 
of  the  dividend  we  now  propose  to  you,  we  shall  have  some 
'^'9.800  to  carry  forward  to  next  year,  as  against  some  £8.300 
brought  in  at  the  beginning  of  the  year.  Unfortunately.  j-(one 
of  your  English  directors  were  able  to  visit  Canada  'during 
the  past  year,  but  Mv.  Gait,  our  resident  director  there,  and 
our  comrnissioner  keep  us  as  closely  in  touch  as  possible  with 
the  position  of  affairs  there  as  affecting  our  Company. 

^fr.  J.   H.   Newcorab   seconded  the  motion. 

The  Chairman,  in  reply  to  questions,  said  that  in  view  of 
the  fact  that  a  large  amount  of  their  Debentures  were  short- 
termed,  he  thought  the  directors  were  adopting  a  conserva- 
tive policy  in  maintaining  a  considerable  balance  of  cash  in- 
hand,  particularly  in  England,  in  order  to  provide  for  those 
Debentures. 

The   resolution   w-as    carried   unanimously. 

A  dividend  at  the  rate  of  15%  per  aiinum  for  the  six 
months  ended  March  31  last,  less  income  tax,  was  declared, 
and  the  retiring  directors   and  auditors  were  re-elected. 

The  remuneration  of  the  directors  was  increased  to  £3.000 
per   annum,   and   the  meeting  closed   with   a   vote  of  thanks 
to  the  Chairman  and  his  colleagues  on  the  BOard  and  to  the- 
.staff  in  Canada. 


SOUTH  WEST  AFRICA  COMPANY.  LIMITED. 

An   ordinary    general  meeting  of    the  shareholders  was   held' 
on  June  25  at  Winchester   House,  Old  Broad    Street.  E.G., 
Mr.   Edmund  Davis  (Chairman  of  the  Company)  presiding. 

The  Chaii-man.  in  moving  the  adoption  of  "the  report  and 
accounts,  said  :  We  now  present  our  report  and  accounts  to 
December  31,  1918.  and  in  doing  so  wish  to  draw  your 
attention  to  some  of  the  items  appearing  in  the  balance 
sheet.  The  issued  capital  and  unclaimed  "dividends  remain 
the  same  as  at  December  ,^1.  1917,  and  sundrv  credito-^s 
and  credit  balances  at  £47.853  show  an  increase"  of  £2.228. 
th.5  difference  being  principally  due  to  a  further  year's 
sub.sidy  payable  to  the  Otavi  Klines  and  Railway  Com'pany. 
making  the  total  reserve  under  tliis  heading  at  "the  ilnte  r.f 
the  balance  sheet  £35,625.  Reserve  "against  intercut  en 
investments  inscribed  or  deposited  and  on  bankers'  balances 
in   Germany  received  or  accrued    during  the   four  years   to 
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Deoember  31,  ]918,  at  £176,207,  shows  an  increase  of  £43,426. 
There  is  no  difference  in  the  land  sales  account  at  £55,268, 
the  only  other  item  on  this  side  of  the  balance  sheet  beint; 
balance  of  profit  and  loss,  £88,841,  to  which  has  been  added 
the  balance  profit  for  the  year  under  review,  £5,793,  making 
a  total  of  £94,634  to  be  carried  to  the  next  accounts. 
Ciaii  and  lavfstments. 
Turning  to  the  other  .side  of  the  balance  sheet,  we  have 
cash  at  bankers  and  in  hand,  London  and  South-West  Africa, 
£15,251,  or  a  reduction  of  £28,332  when  compared  with  the 
figure  at  December  31,  1917,  due  to  increase  in  our  invest- 
ments during  the  period  under  review.  Cash  at  banker?, 
Berlin,  on  current  and  fixed  deposit  accounts,  at  £474.590, 
shows  no  change.  Inve-stments  at  or  under  cost,  inscribed 
or  deposited  in  London,  at  £605,114,  show  a  large  increase, 
this  figure  comparing  with  £555,114  at  December  31,  1917, 
or  a.  difference  of  £50,000.  Investments  inscribed  or'  de- 
posited in  Germany,  at  £733,759,   show   no  change. 

Shares  in  other  companies,  at  £27,328,  show  an  increase 
of  £5,000,  being  the  amount  of  calls  paid  in  respect  of  cur 
interest  in  the  Otavi  Exploring  .Syndicate,  Limited.  Our  con- 
cessions account  at  £56,977,  is  brought  in  at  the  same 
amount  as  in  the  previous  balance  sheet.  No  reference 
need  be  made  to  the  profit  and  loss  account,  unless  it  is  to 
the  note  on  the  credit  side  recording  the  fact  that  no  credit 
is  taken  in  respect  of  dividends  on  investments  and  interest 
receivable  in  Germany,  which  for  the  year  under  review 
amounted  to  £43,425,  and  until  we  are  able  to  take  credit 
for  the  revenue  from  this  simrce  our  profit  and  loss  account 
will  be  very  seriously  affected.  We  have  set  out  in  the 
report  a  list  of  the  investments  standing  in  the  balance  sheet 
at  December  31,  1918,  at  £1,338,874.  Those  represented  by 
British  securities  and  by  seciu-ities  of  foreign  countries  in 
the  Company's  control  stood  in  the  books  at  £605,114,  the 
market  value  of  these  investments  at  December  51,  1913, 
being  about  £548,833.  The  only  difFerenre  in  these  invest- 
ments, when  comnared  with  those  held  at  December  31,  1917, 
i.«  the  addition  of  an  investment  of  £50.000  of  5°n  National 
War  Bonds.  The  market  value  of  the  investments  referred 
to  at  December  31,  1917,  having  been  £484.000,  there  is  an 
appreciation — after  deduction  of  the  National  War  Bonds — of 
about  £14.000  on  the  year.  So  far  as  this  latter  investment 
is  concerned,  we  have,  since  the  issue  of  i\\e  report,  realised 
the  same  and  subscribed  for  £62,500  of  the  new  Government 
4%  Funding  Loan. 

Enemy  owned  Shares. 
At  our  previous  meeting  reference  was  made  to  the  enemy- 
owned  shares.  iSince  our  last  meeting  we  have  seen  various 
Government  Departments  on  the  subjeci,  but  so  far  we 
have  ni  t  obtained  permission  to  negotiate  with  representa- 
tives of  the  enemy  holding.  As  far  as  our  property  in  South- 
West  Africa  is  concerned,  interest  is  being  taken  in  the 
development  of  the  territory  by  residents  in  the  Union  of 
South  Africa,  and  with  the  a-dvent  of  peace  we  look  forward 
to,  prosperity  in  the  territory  in  which  we  are  interested,  a 
prosperity  in  which  we  hone  to  share. 

Mr.   F.   Eckstein  seconded  the   motion. 
Mr.  W.    H.  .Skeel   desired   to   know  whether  the  Company 
had  any  land  left,  and  if  so  how  nuich. 

The  Chairman  :  We  hold  1.600. 000  acres  of  our  own. 
and  the  land  in  that  portion  of  the  territory  where  we  are 
operating  is  supposed  to  be  some  of  the  best  inside  the 
colon  V. 

The  motion  was  then  put  and  carried  unanimously,  and 
the  proceedings  terminated. 


CHERAS  RUBBER  ESTATES,  LIMITED 

The  seventh  annual  general  meeting  was  held  on  June  24  in 
the  Council  Room  of  the  RuM>er  Growers'  Association, 
33  Eastcheap,  E.C.,  :\rr.  E.  L.  Hajmilton  (Chairman  of  the 
Comrany)  presiding. 

Th?  represcntati^'e  of  the  Secretaries  (Messrs.  Ed. 
Bnu.stead  and  Co.)  having  read  the  notice  convening  the  meet- 
ing and  the  report  of  the  auditors. 

The  Chairman  said  :  It  is  very  gratifying  to  find  that  my 
varning  a  year  ago,  regarding  higher  working  costs,  has 
proved  incorrect,  our  Manager,  ilr.  S<hwabe.  ha.-ing  pro- 
duced, in  the  yesir  inider  review,  a  croji  of  253.958  11>.  of 
rubber  at  a  free-on-board  cost  of  ll.lQr/.  per  lb.,  against 
ll.53i/.  per  lb.  for  the  larger  crop  of  285.061  lb.  in  the  pre- 
vious year.  With  regard  to  the  price  rea'.ised  for  our  ruWxT, 
you  will  have  notiofed  in  the  report  that  the  average  net 
ra!e  price  was  1--.  10.98(7.  iior  lb.,  and  I  am  sure  you  will 
agre?  with  mo  that  it  is  a  very  satisfactory  price  under  all 
the  circumst.ances,  being  only  3il.  per  lb.  less  than  the  price 
lealised  for  the  1917  crop.  Owing  to  a  large  portion  of  the 
crop  having  boon  sold  for  shipment  direct  t<j  the  United  .sta.t<>s 
of  America,  we  cannot  usefully  give  you  the  equivalent 
L  oidon  terms  as  in  former  yonra. 

The  profit  for  1918  is  £11,452.  as  compared  with  £16,277 
for  the  previous  twelve  months,  but  as  it  is  only  npcessa/'.v 
on  this  occasion  to  make  a  small  allocation  to  develoj>menl 
account  we  ar,>  able  to  recommend  to-day  a  dividend  of 
15%,  as  against  17^%  paid  for  1917.  You  w'ill  have  observed 
in  the  balance  sheet  that  we  have  set  aside  £3,939  as  pro- 
\ision   for  e.xcess  profits  duty   for  1917,  and   we  are  taking 


into  our  calculations,  and  have  provided  in  the  carry-forward 
for,  a  liability  of  £3,370  for  a  similar  duty  ior  'l918,  but 
both  these  amounts  will  be  considerably  reduced  if  the  de- 
cision in  whait  is  known  as  the  Jlerlimau  C'ase  is  upheld  on 
appeal.  The  estate,  as  I  havo  already  stated,  is  in  excellent 
condition  in  every  respect,  and  has  not  suffered  in  any  way 
from  shortage  of  labour  or  lack  of  supervision.  The  area 
of  the  estate  has  been  increased  by  a  grant  of  51  acres  and 
the  planted  area  by  60  acres.  We  hope  to  plant  a  further 
103  acres  during  the  current  year,  which  will  bring  the  culti- 
\ated  area  up  to  1,400  acres  at  a  capital  cost  of  £35  15.--.  jjer 
a<re.  The  crop  tor  the  current  year  is  estimated  at 
393.000  lb.,  and  as  the  yield  up  to  the  end  of  Ifav  is  in 
excess  of  the  es.timate  for  that  period,  it  looks  as"  if  the 
Manager's  figures  for  the  year  will  be  easily  obtained. 

^  It  IS  our  custom,  whan  we  can  get  remunerative  prices,  to 
se.l  a  percenta.ge  of  the  crop  for  forward  delivery,  and  I  am 
glad  to  say  circumstances  have  allowed  us  to  carrv  out  this 
policy,  not  only  for  the  current  year,  ibut  also  fcr  1920  and 
1921,^  and  to  make  contracts  at  prices  which  should  give  a 
satisfactory  profit. 

Mr.  H.  E.  Snagge  seconded  the  motion,  which  was  carried 
i;naiiimojslv. 


SONQEI  PDRDN  (F.M.S.)  RUBBER  COMPANY,  LTD. 

The  eighth  annual  general  jnieeting  was  held  on  June  24, 
in  the  Council  Room  of  the  Rubber  Growers'  Association, 
38  Eistcheap,  E.C.,  Mr.  E.  L.  Hamilton  (Chairman  of  the 
Company)    presiding. 

The  representative  of  thej  Secretaries  (Me-ssrs.,  Ed. 
Boustead  and  Company)  having  read  the  notice  convening 
the  meeting  and  the  report  of   the   auditors. 

The  Chairman  said  ;  tientlemen, — The  report  and  accounts 
disclose  a  profit  of  £11,411,  against  a  profit  earned  during 
the  previous  year  of  £20,45.5.  This  is  very  much  as  antici- 
pated, and  I  think  you  will  agree  with  me  that  the  result 
is  eminently  satisfactory.  Instead  of  a  crop  in  the  pre- 
vious year  of  303,251  lb.,  we  harvested  under  the  Rubber 
Growers'  restriction  scheme  a  crop  of  only  237,660  lb.,  and 
this  smaller  crop  has  been  produced  at  a  very  slightly 
enhanced  cost— namely,  ll.Slrf.  per  lb.,  f :ee  on  board,  against 
10.76'/.  per  lb.  in  the  previous  year. 

The  i.Top  rea'.ised  what  may  -be  considered  a  very  satis- 
factory average  price— namely,  I.--.  11.39r/.  per  lb.  net,  as 
against  2?.  3.28rf.  per  lb.  for  the  previous  year.  A  large 
proportion  of  the  crop  having  been  sold  for  direct  shipment 
to  the  United  States  of  America,  it  is  difficult  to  give  the 
London  equivalent  terms;  we  have,  therefore,  quoted  the 
average  net  price  realised.  In  comparing  the  two  years 
we  had  in  1917  a  crop  of  303,251  lb.,  yielding  a  profit  of 
1».  4.52f/.  per  lb.,  less  London  expenses,  whereas  in  1918 
we  had  a  crop  of  only  237,660  lb.,  giving  a  profit  of  U.  O.lBd. 
per  lb.  The  profit  per  lb  is  quite  satisfactory,  and  the 
falling  off  in  the  total  profit  is  mainly  due  to  the  smaller 
crop  produced,  which  was  in  accord^jce  with  our  under- 
taking already  referred  to.  We  have,  however,  the  satisfac 
tion  that  our  liability  for  excess  profits  duty  is  considerably 
less,  and  that  there  is  no  material  reduction" in  the  dividend", 
which  is  15%,  against  17.i%  paid  for  the  previous  year. 
For  1917  we  have  had  to  set  aside  £6.762  for  excess  profits 
duty,  whereas  for  the  period  under  review  £2,240  is  the 
amount  estimated  for  which  we  may  be  liable,  but  both 
these  amour.ts  will  be  considerably  reduced  if  the  decision 
in  what  is  known  as  the  Merlimau  ca.^e  is  upheld  in  appeal. 

Your  pi-operty  has  been  maintained  in  good  condition, 
and,  as  the  results  sliow,  the  estate  has  been  carefully  and 
economically  managed  by  Mr.  Leyne.  'The  crop  for  the 
current  year  is  estimated  at  360,000  lb.,  and  as  the  yield 
up  to  the  end  of  May  is  well  in  excess  of  the  estimate 
for  th.it  period,  it  looks  as  if  the  manager's  figure  for  the 
year  may  be  exceeded.  It  is  our  consistent  policy,  when 
we  can  get  remunerative  prices,  to  sell  a  percentage  of  the 
crop  for  forward  delivery.  We  have  had  the  opixirtunity 
to  do  so,  and  have  availed  of  it  by  selling  a  portion,  not 
only  of  the  current  year's  crop,  but  also  of  the  1920  and 
1921  crops,  at  prices  which  should  give  a  satisfactory  profit. 
Mr.  If.  E.  Snagge  seconded  the  motion,  which  was  carried 
unaniniously,  and  the  dividend  recomincndod  was  approved. 


Jpinet 

^    The  Super 
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GLENSHIEL  ROBBER  ESTATES  COMPANY.  LIMITED. 

The  eleventh  annual  general  meeting  of  the  Gkn^hiel  Rubber 
Estates  Company,  Limited,  ^vas  held  at  Winchester  House, 
Old  Broad  Street,  E.G.,  on  June  25,  Mr.  E.  L.  Hamilton 
(the  Chairman)  iiresiding.  ,  ,       .  ,  ^,  ^  „ 

The  Secretary  (Mr.  F.  E.  Maguirc)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the   auditors, 

The  Chairman  suid:  Ladies  and)  Gentlemen.-We  meet 
YOU  to-day  at  a  somewhat  earlier  date  than  last  year.  It  is 
not  as  early  as  I  should  like,  but  conditions,  as  you  know, 
are  not  yet  normal.  TJie  report  and  accounts  for  the  year 
ended  December  31  last  have  been  m  your  hande  for  the 
UMia.1  time.  You  have  no  doubt  studied  them,  and,  with 
vour  i>ermission.  I  shall  take  them  as  i;^f;^_The  profit 
earned  for  the  period  under  review  is  £12  876  against^  a 
record  profit  earned  in  the  previous  year  of  £27,974.  liom 
the  remarks  I  addressed  to  you  a  year  ago  in  reference  to 
the  curtailment  of  production  and  consequent  higher  working 
costs,  and  to  the  prospect  of  lower  prices  for  rubber,  you 
will  have  been  prepared  for  a  reduced  profit,  but  I  ve^iture 
to  say  you  will  not  liave  expected  an  increase  m  the  dividend 
We  recommend  to-day  a  dividend  of  30%  tor  1918  against 
271°/  paid  for  1917.  A  year  ago  the  immediate  future  was 
ve?v  obscure  owing  to  the  difficulty  in  obtaining  toimage, 
and  it  was  necessary  to  conserve  our  financial  resources 
To-day  that  necessity,  happily,  does  not  exist,  and  yve  feel 
iustified  in  being  more  liberal  in  our  dividend  recommenda- 
tion which  is  well  within  the  amount  earned.  We  propose 
to  place  £3  000  to  development  account  in  pursuance  of  our 
policy  to  plant  up  gradually  the  uncultiyated  area  owned 
by  the  Company.  The  amount  set  a.side  is  more  than  suffi- 
cient to  provide  for  the  capital  expenditure  estimated  for  the 
current  year. 

Income  Tdx  and  Excess  Profits  Duty. 
Income  tax.  a.s  you  all  know,  is  assessed  on  the  average 
profit  of  three  years,  and  as  the  profit  for  the  period  uiiider 
review  is  less  than  that  of  the  years  on  which  the  assessment 
is  based,  we  are  liable  for  a  larger  amount  now  than  we 
shall  recover  from  the  shareholders  ;  consequently,  it  is  iieces- 
sary  to  set  aside  £1,000  to  reserve  for  income  tax.  itie 
directors'  commission  of  £525  is  on  the  dividend,  m  accord- 
ance with  the  Articles  of  Association  as  altered  at  the  meet- 
ings of  the  shareholders  held  on  December  4  and  19.  19ia. 
The  commission  in  previous  years  -was,  as  you  know,  paid  on 
the  profits  of  the  Company.  If  you  will  refer  to  the  balance 
sheet  you  will  see  that  we  have  set  aside  £12.000  as  provision 
for  excess  profits  duty  for  1917,  which  left  £6.542  to  be 
brought  into  the  accounts  now  before  you.  The  carry- 
forward to-day  is  £4,393,  and  we  have  no  liability  for  excess 
profits  duty  in  respect,  of  1918;  in  fact,  we  shall  have  a 
claim  for  "refund  of  duty  paid  in  previous  years,  so  the 
finances  of  the  Company  are  in  a  very  sound  position. 
Further,  if  the  decision  in  what  is  known  as  the  Merlimau 
ca.5e  is  upheld  on  appeal,  our  liability  for  excess  profits  duty 
in  respect  of  1917  will  be  reduced,  and  our  claim  for  refund 
in  respect  of  1918  will  be  increased.  There  is  nothing  else, 
I  think,  in  the  accounts  calling  for  comment  from  me,  as  all 
the  items  are  self-explanatory. 

The  Crop. 
I  have  already  referred  to  the  reduced  crop.  The  quan- 
tity harvested  was  342,695  lb.,  against  the  estimate  of 
480,000  lb.,  without  restriction,  and  against  the  amount 
allowed  under  the  curtailment  scheme  of  the  Rubber  Growers' 
Association,  to  wdiich  we  gave  our  adherence,  of  382,297  lb., 
a  shortage  on  the  latter  of  39,602  lb.  Tlie  shortage  was  due 
to  the  influenza  epidemic  and  to  unusually  wet  weather 
durinn-  the  latter  part  of  the  year.  In  1917  we  harvested 
a  crop  of  477,872  lb.,  at  a  cost  free  on  board  of  11.07rf.,  and 
it  is  creditable  to  the  management  that  the  smaller  crop  of 
342,695  lb.  in  1918  was  produced  at  the  verj'  slightly  en- 
hanced cost  of  11.66rf.  per  lb.  The  1918  crop  realised  a  net 
average  price  of  Is.  9.45f7.  per  lb.,  which  may  be  considered 
satisfactoi7.     It    compares   w^ith   2c.    l.BOrf.    per   lb.    for   the 

1917  crop.  The  profit  per  lb.  in  1918  was  9.79rf.,  les(s 
London  expenses,  as  against  Is.  2.73f?.  in  the  previous  year. 
In  giving  Vou  the  price  at  whicli  the  crop  was  sold  we  have 
quoted  tire  net  average  price,  as,  owing  to  a  large  proportion 
having  been  sold  for  shipment  to  the  U.S.A.,  it  is  difficult 
to  give  the  London  equivalent  as  in  previous  years.     During 

1918  a  further  118  acres  w^ere  planted   with  rubber,  and   we 


have  a  cultivated  area  of  1,756  acres,  which,  compared 
with  the  issued  capital,  rejiresents  under  £20  per  acre.  We 
have  approximately  a  further  250  acres  suitable  for  planting, 
and  we  contemplate  clearing  and  planting  a  further  150  acres 
during  this  year.  The  estates  are  reported  by  our  General 
IManager,  Mr.  R.  C.  M.  Kindersley,  to  be  in  excellent  condi- 
tion, and  it  reflects  credit  on  the  management  that,  in  spite 
of  the  cost  of  evevy  article  used  on  the  estates  having  con- 
tinued to  rise,  efficiency  has  been  maintained,  combined  with 
Jow"  working  costs. 

W^e  regret  that  Mr.  Drummond  Hay's  health  broke  down 
at  the  end  of  Jiuie,  and  he  was  obliged  to  resign  the  manager- 
.ship  of  Glenshiel  Estate.  He  has  been  succee>ded  by  Mr. 
Boaty,  formerly  Manager  of  Kajang  Estate.  Mr.  Tyler,  who 
was  in  charge  of  Sungei  Tankas  Estate,  left  t«  join  the 
Army,  and  his  place  for  the  time  being;  has  been  filled  by 
Mr.  Thrupp,  who  was  on  Inch  Kenneth  Estate. 


The  Outlook. 

With  regard  to  the  current  year,  I  am  glad  to  be  able  to 
tell  you  that  since  the  issue  of  the  report  we  have  received 
a  cable  from  our  General  Manager  increasing  his  estimate 
of  the  crop  to  430,000  lb.,  as  against  398,000  lb.  given  in  the 
report.  We  have  sold  a  considerable  portion  of  this^  crop 
at  satisfactory  prices,  and  in  pm-suance  of  our  consistent 
policy  to  sell  a  percentage  of  our  output  for  forward  delivery, 
when  we  can  get  remunerative  prices,  we  have  made  contracts 
for  a  portion  of  the  1920  and  1921  crops  at  prices  which  will 
give  a  satisfactory  profit. 

No  doubt  we  shall  see,  as  soon  as  times  are  normal,  con- 
siderable expansion  all  over  the  world  in  the  use  of  rubber, 
especially  for  mechanical  haulage;  but,  on  the  other  hand, 
we  shall'  have  a  steady  increase  in  the  output  of  plantation 
rubber  for  some  years,  and  there  may  be  times  when  it  is  not 
so  easy  as  it  is  at  present  to  market  our  produce.  The  f  nlur^ 
of  the  industry  is,  in  my  opinion,  absolutely  sound,  and  I 
think  I  can  say  that  this  Company  is  in  a  position  to  meet  > 
any  competition. 

"  I  am  sure  it  will  be  your  wish  that  I  should  convey  to 
the  management  and  staff  in  the  East  your  cordial  tfanks 
and  appreciation  of  the  zealous  and  loyal  manner  in  -which 
they  have  carried  out  thtir  duties  during  a  very  trying  and 
difficult  time.  I  now  beg  to  move  : — "That  the  statement 
of  accounts  and  balance  sheet  at  D.^cember  31,  1918,  and 
the  reports  of  the  directors  and  auditors  be  received  and 
adopted." 

Mr.  Edgar  A.  Bennett  seconded  the  resolution,  whidi 
was  carried  unanimously. 

The  Chairman  next  moved  : — "That  a  dividend  of  30/'> 
less  tax,  be  and  it  is  hereby  declared  payable  on  June  27, 
1919,  to  the  shareholders  on  the  books  of  the  Oonipany  en 
June  18,  1919." 

This  was  seconded  by  Mr.  V.  R.  Wickwar,  and  unani- 
mously agreed  to. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  Wick- 
war, the  retiring  director,  Jlr.  Edgar  A.  Bennett,  was  re- 
elected, ajid  Messrs.  McAuliffe,  Davis  and  Hope  were 
reappointed  auditors,  on  the  proposition  of  Mr.  J.  J.  Brad- 
bury, seconded  by  Mr.  Charles  W.   Goard. 

The  proceedings  then  terminated. 

BURMAH  OIL  COMPANY,  LIMITED. 
ANOTHER  "RECORD"  IN  THE  COMPANY'S  HtSTORY. 

The  Annual  General  Meeting  of  the  Burniah  Oil  Company, 
Limited,  was  held  in  the  Merchants'  Hall,  George  Square, 
CJhisgow,  under  the  presidency  of  Mr.  John  Cargill,  the 
Chairman  of  the  directors. 

It  was  agreed  to  take  the  notice  convening  tJie  meeting  as 
read;  and  the  Secretary  {Mr.  F.  G.  Holdsworth),  having 
read  the  auditors'  report. 

The  Chairman  said  :  When  I  had  the  pleasure  of  address- 
ing you  last  July   I  was  able,    in  referring  to  the  prospects 
for  1918,  to  tell  you  that  the  results  of  the  first  six  months 
had  been  thoroughly  satisfactory,  and  that,  provided  w-e  con- 
tinued to  get  tonnage  to  move  our  products  regularly  into  con- 
sumption, the  second  six  months  should  be  equ.ally  so.     For- 
tunately, through  the  Government  recognising  the  vital  neces- 
sity  of  meeting  as  far  as  possible  India's  requirements  of 
mineral  oils  of  every   description  from   Bunnali,    the  nearest 
and  most  economical  source  of  supply,  we  were  put   in  com- 
mand of  a  sufficient  supply  of  tonnage  to   enable  us  to   keep 
our  refineries  running  steadily  at  not  far  off  their  maximum 
capacity  and  to  transport  our  refined  products   regularly    to 
the  various    Indian  markets,  until  with  the  complete  defeat" 
of  Germany  and  her  Allies  last  November  and  the  termination 
of  the  foul  and  inhuman  campaign  of  unrestricted  submarine 
warfare,  we  saw  the  end  of  the  one  danger  that  had  threat- 
ened our  prosperity,  and  that  had  been  our  nightmare  during 
the  greater  period  of  the  War.     Under  these  conditions,  then, 
and  with  prices  of  nearly  .all  petroleum  products  continuing 
to  advance  practically  all  over  the  World  until  the  termination 
of  hostilities,   coupled   with    continued     improvements     and 
economies   in  our  processes,  resulting  in  increased  volume  of 
the  more  remunerative  at  the  expense   of  the  volume  of  less 
remunerative  products,   it   was  only  to  be  exjiected  th.at  our 
profits  would  show  an  incre.ise  over  those  for  1917,  and  this 
increase  amounts  to  fully  £500,000  in  the  gross— a  most  grati- 
fving  a-esult,   I  am  sure  you  will  all  agree,  and  one   which 
creates  another  record  in  the  history  of  the  Company. 
The  Oil  Industry  and  Prices. 
Last   year   I   explained    at  some    length  the  then  general 
conditions  of   the    oil   industry   all  over  the  w^orld,   and   the 
enormous   r.'se  that  had   taken  place  in  the  price  of   all    oil 
products   since    the   outbreaJ^   of    the  War,   and   in  order  to 
meet  any  possible   charges  of  "profiteering"   that  might  be 
levelled  against  the  Burmah  Oil  Company,  I  make  it  perfectly 
clear  that   the   large   increase    on   its  profits    was   to   a  very 
large  extent  due  to  the  world-wide  rise  in  the  prices  of  both 
light   and   heavy  petrol   and   paraffin  wax   and    candles,    and 
that   in    the  one   direction— the  kerosene  market  in   India — 
in  which  we  could  exercse  any  control  over  prices  we  were, 
in  order  tj  protect  the  poorer  native  consumer,  continuing  to 
supply  our  "  Victoria  "  quality  of  kerosene— -which,  as  I  then 
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told  you,  represents  fully  50%  of  our  refined  products— at 
the  same  very  low  price  we  fixed  for  it  when  we  inaugurated 
our  maximum  price  policy-  as  far  back  as  1S05.  And  what 
I  said  to  you  then  as  to  the  directions  in  which  our  inoreased 
proiits  were  mostly  being  earned  and  the  policy  we  were 
carrying  out  to  protect  to  the  best  of  our  ability  the  consumer 
in  India  I  can  repeat  to  you  to-day;  for  it  is'to  the  further 
advance  in  the  prices  of  petrol  and  wax  and  candles  during 
the  year,  and  to  a  temporary  favourable  modification  of  the 
arrangement  under  which  we  dispose  of  our  export  benzine, 
together  with  the  refining  improvements  already  referred  to, 
that  our  increased  profits  are  largely  due,  ard'we  have  con- 
tinued scrupulously  to  adhere  to  our  maxim  am  price  for 
"  V'ctoria  "  kerosene,  although  we  had  it  in  our  power  any 
day  we  pleased  to  raise  this  to  the  parity  of  ths  all-world 
value  of  kerosene  and  thereby  add  enormouslj'  to  our  profits. 
In  support  of  this- statement  I  may  mention  that  not  only 
the  importers  of  foreign  kerosene  into  India,  but  even  some 
of  our  indigenous  competitors,  have  for  a  considerable  time 
past  now  refused  in  any  w-ay  to  recognise  or  be  bound  by  our 
maximum  price  policy,  and  to  the  extent  that  we  have  been 
unable  to  supply  the  requirements  of  India  they  have  exacted 
their  own  price,  with  the  result  that  they  have  been  selling 
at  fully  threepence  per  gallon  above  our  price  the  same  quality 
of  kerosene  as  ours,  and  which  in  the  pre-War  days  they  sold 
at  level  prices  -with  us.  This  fact,  you  "will  appreciate,  has 
made  it  extremely  difficult — in  fact,  almost  impossible — for 
us  to  ensure  that  our  kerosene,  of  which  our  output  is  not 
sufficient  to  meet  the  total  requirements  of  India — reaches  the 
actual  consumer  at  our  low  maximum  price,  there  of  course 
being  a  great  inducement  and  considerable  facilities  luider 
the  ruling  conditions  to  "profiteering"  on  the  part  of  the 
middleman.  The  Government  of  India  have  for  some  time 
past  been  giving  this  matter  their  most  serious  consideration, 
and  <as  the  outcome  of  consultations  between  representatives 
of  the  Covernment,  ourselves,  and  our  friends  the  Asiatic 
Petroleum  Company  an  arrangement  for  the  pooling  of  our 
own  and  the  Asiatic's  kerosenes  has  been  evolved  which 
should  now  ensure  that  the  consumer  gets  the  full  benefit  of 
our  maximum  prices,  at  which  we  are  continuing  to  put  the 
whole  of  our  kerosene  into  that  pool. 

The  Accounts- 
Dealing  now  with  the  accounts,  I  would  first  of  all  remind 
you  that  through  the  capitalisation  of  £952.0^0  of  the  amounts 
standing  at  the  credit  of  the  various  reserve  accounts  which 
was  carried  through  just  after  the  annual  meeting  last  year, 
the  issued  Ordinary  share  capital  was  increased  from 
£1.905,000  to  £2,857,500,  and  the  £135.805  and  the  £80,000 
standing  at.  the  credit  of  share  premium  account  and  capital 
leserve  respectively  disappeared  from  tlie  balance  sheet,  and 
the  general  reserve  was  reduced  from  £1.550.0C0  to  £813.305. 
At  the  time  I  laid  that  scheme  before  you  I  pointed  out  that 
with  the  present  very  heavy  burden  of  taxation  it  did  not 
seem  lil^ely  that  your  directors  would  be  able  to  distribute  ns 
dividend  for  1918  any  very  materially  larger  sum  than  they 
had  done  for  1917.  and  that  therefore  the  rate  of  dividend 
would  be  bound  to  show  a  reduction.  That  with  a  six-shilling 
income  tax  and  an  80%  excess  profits  duty  we  should  now 
be  able  to  propose  to  pay  on  the  very  largely  increased  capital 
a  final  dividend  of  25%.  making  with  the  interim  dividend 
alreadv  paid  a  total  distribution  of  30%,  free  of  income  tax, 
as  against  32^-%  for  1917.  is.  I  venture  to  think,  under  all  the 
circumstances  a  wonderful  result,  and  one  which  I  am  sure 
must  thoroughly  satisfy  the  great  body  of  our  shareholders. 
It  means  that  we  shall  be  distributins  in  Ordinarv  dividend 
<his  year  £857.250.  as  against  £619,125  in  1917.  and  that  the 
.30"/  is  equivalent  to  45%  on  tlie  capital  as  it  stood  in  1917. 
Last  ye:ir  I  drew  your  attention  to  the  Company's  very 
handsome  contribution  to  the  National  Exchequer — actu'allv 
£1.440,470  6.".  III.,  made  up  of  £205.359  12,t..  lOrf.  in  respect 
of  income  tax.  and  £1.235.110  13.«.  9'/.  in  respect  of  excess 
profits  duty.  b\it  this  year  this  is  going  to  be  very  largely 
evcpeded.  as  United  Kingdom  iiTCome  tax  has  cost  us 
£268  926  14''.  hJ.,  and  we. estimate  that  we  shall  have  to  pay 
something  like  £1.580.000  for  excess  profits  duty.  While  on 
the  subiect  of  taxation  it  will  no  doubt  interest  vou  to  know 
that,  while  in  the  four  years  1915-18  w-e  have  distributed  in 
^reference  and  Ordinary  dividends  £2.758,000.  we  have  in 
these  four  years  paid  in  income  tax  and  nvce«--s  iii-ofits  rhitv — 
tnkine  ourVstimate  of  the  latter  at  £1,580,000  for  1918— no 
less  than  £4  007.115.  so  that  in  that  period  tile  iLXchenuer 
li-is  received  from  the" Company  in  faxes  fully  45%  more  than 
the  sharchoMcrc  have  received  in  dividends. 

Provision  for  D!preoiation  :  The  Reserve  Accounts. 
Vou  will  see  tliat  the  dire(tf)rp  are  continuing  to  <arr.v 
f.ut  their  settled  policv  of  providing  anq)ly  for  depreciation 
:nid  making  liberal  additions  to  the  various  reserve  accounts, 
their  strict  adherence  to  v.hich,  from  the  earliest  days  of 
the  Company,  has  undoubtedly  been  the  most  important  factor 
in  putting  it  in  the  tnoud  position  it  occupies  to  <lay  of  b.eing 
one  of  the  leading  oil  oomimnies  in  the  world.  In  a  business 
sudi  as  ours  it  is  absolutely  essential  to  have  the  coniniand 
"f  largo  rash  resources  if  we  are  to  keep  abrea.^t  of  the 
times  and  carry  on  our  operations  on  untn-date  methods 
and  bolil  and  enterprising  lines.  And  there  never  was  a 
time  ii*  the  history  of  the  Company  when  it  was  more  neces- 
sary to  bo  in  that  poeition  than  is  the  case  today,  for  with 


the  termination  of  the  War  we  are  now  in  a  position  to  go 
ahead  w-ith  many  important  schemes — including  the  electrifica- 
tion of  our  principal  oilfields,  to  which  I  referred  last  year, 
and  to  which  I  shall  refer  more  fully  later  on — for  modernis- 
ing and  improving  our  methods  of  working  and  manufacture, 
and  the  carrying  out  of  which  will  call  for  very  heavy  ex- 
penditure, the  electrification  of  the  oilfields  alone  represent- 
ing an  outlay  of  something  like  £1.000.000.  It  will,  there- 
fore, I  am  sure,  be  at  once  apparent  to  you  how  advisable 
and  necessary  it  is  to  continue  to  husband  our  cash  resources 
on  the  same  sound  lines  that  have  brought  about  such 
eminently    satisfactory   results   in   the  past. 

In  pursuance  of  that  policy  you  will  see  from  the  accounts 
that  the  directors  have  added"  £186.695  to  general  reserve, 
to  bring  that  account  up  to  the  round  £1.000.000;  £80,000 
to  fields  reserve  account,  and  £20.000  to  insurance  reserve; 
and  have  written  £282,452  18<.  11(/.  off  fields  account, 
£104.257  S,*.  2il.  oft  refineries  account.  £40,000  off  pipe-lines 
account,  and  £64.310  6.?.  8f/.  off  tankers  and  tank  installa- 
tion account,  and  that  after  paying  income  tax,  directors' 
fees,  and  home  charges  there  is  "a  balance  of  £2.676.229  9». 
From  this  fall  tq  be  deducted  the  interim  dividends 
paid  in  November,  amounting  to  £164,250.  leaving  a 
balance  of  £2.511.979  %■■<.,  and  this  your  directors  recom- 
mend should  be  applied  in  payment  of  the  final  Preference 
dividend,  amounting  to  £21.375,  of  a  final  dividend  of  5?. 
per  share,  free  of  income  tax,  on  the  Ordinary  shares. 
£714.375,  amounting  together  to  £735,750  making,  as  I  have 
already  said,  the  total  distribution  on  the  Ordinary  shares 
for  the  year  30%.  as  against  32J%  for  the  previous  year 
on  the  then  much  smaller  issued  capital,  and  leaving 
£1.776.229  9.-'.  to  be  carried  forward,  subject  to  the  payment 
of  excess  profits  duty,  which,  as  I  have  just  said,  we  estimate 
at  something  in  the  neighbourhood  of  £1,580,000.  30%  free 
of  income  tax  is,  I  Avould  point  out,  equal  to  42|%  under 
deduction  of  tax  at  6.».  in  the  £. 

\yhile  .during  recent  years  our  annu.al  total  dividend 
distributions  have  shown  materia!  increases,  your  directors 
have  continued  to  pay  the  interim  dividend"  on  the  same 
basis,  but  they  have  now  decided  that  it  would  be  advisable 
to  make  the  interim  dividend  distribution  on  a  larger  scale, 
so  as  to  equalise  the  dividend  better  over  the  year."  I  men- 
tion this  now  so  that  you  will  understand  "that  a  larger 
interim  dividend  next  November  will  not  necessarily  mean 
a  larger  total  distribution. 

Investments  and  Interest  Account. 

Investments  stand  at  £2,445,042  16.'.  lid.,  as  compared 
with  £2.122.535  17.s.  llrf.  at  the  previous  December  31.  The 
increase  is  practically,  accounted  for  bv  the  £201.000  Anglo- 
Persian  Debenture  stock  which,  as  I  told  you  last  year,  "the 
directors  accepted  in  payment  of  that  amount  out  of  the 
£221.390  13>'-  llrf.  ow-ed  us  by  the  Anglo-Persiau  Company 
for  six  years'  interest  under  the  Preference  Dividend 
Guarantee,  and  £100,000  of  Indian  War  Loan  taken  in 
Au.gust  1918. 

Interest  account  contributed  the  verv  satisfactorv  sum  of 
£214.927  4.?.  2rf.,  as  compared  with  £160.812  13.~-."  4(/.  fur 
the  previous  year,  the  increase  being  almost  entirely 
accounted  for  by  interest  on  War  Bonds.  Last  year  I 
mentioned  that  we  were  showing  these  War  Bonds  separately 
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m  our  accounts  as  we  are  using  tliem  for  the  payment  of 
excess  profits  duty,,  and  they  are  therefore  only  a  temporary 
investment  and  more  in  the  nature  of  cash,  and  it  will  no 
doubt  interest  you  to  learn  that  during  the  7>eriod  these 
Bonds  were  on  issue  we  took  no  less  than  £2,750.000,  of  which, 
so  far,  £1,500,000  has  been  used  in  payment  of  excess  profits 
duty,  leaving  a  balance  on  hand  to-day  of  £1,250,000,  which 
will  in  due  course  be  utilised  towards  payment  of  1918 
excess  profits  duty.  You  will  see  that  we  had 
£1,322,835  9s.  lid.  in  cash  at  December  31,  and  thie  large 
amount  of  ready  money,  enabled  us  to  purcha,se  no  -less  than 
£775,000  of  War  Bonds  during  the  Victory  Week  War  Bonds 
Campaign  in  Glasgow.  Of  War  Loans  we  still  hold 
£1,050.000  British  Loans  and  £200,000  of  Indian  Loan,  and 
we  have  just  taken  £500,000  in  the  new  Victory  Loan,  so 
that  altogether  our  contributions  towards  the  financing  of 
the  War — in  war  loans  and  bonds,  apart  from  the  very  large 
sum  I  have  pointed  out  we  have  contributed  under 'income 
tax  and  excess  profits  duty — have  been  on  a  most  important 
scale. 


The  Angle-Persian  Oil  Company. 

You  would  all,  I  am  sure,  have  read  with  great  s.atisfac- 
tion  the  Anglo-Persian  Oil  Company's  la*!t  report,  and  also 
the  Chairman's  speech  at  the  annual  meeting,  in  which  he 
dealt  so  fully,  and  clearly  with  the  wonderful  progress  and 
developments  of  this  great  Company,  in  which  we  are  for- 
tunate to  have  such  a  large  interest.  The  increase  on  the 
dividend  from  6%  under  deduction  of  income  tax  to  8% 
free  of  tax  means  that  our  interest  and  dividend  account  for 
the  current  year  receives  £75,989  2--.  5rf.  from  this  invest- 
ment, as  against  £42,743  17.v.  6rf.  for  1918.  You  would,  I 
know,  all  learn  with  much  satisfaction  that  His  Majesty  had 
recognised  the  great  services  rendered  to  the  nation  by 
I\Ir.  Greenway  as  Chairman  and  ilanaging  Director  of  the 
Anglo-Persian  Oil  Company  by  conferring  a  baronetcy  on 
him,  and  I  should  like  to  take  this  opportunity  of  again 
impressing  on  you  how  much  the  Empire  in  the  first  instance 
and  our  own  Company  in  the  second  owes  to  Sir  Charles 
Greenway,  to  whose  devoted  services  the  success  of  the 
Anglo-Persian   Oil   Company  is  so  largely,  due. 

The  American  Embargo  on  Exports. 

Owing    to     the    United  ,States'    Government    placing    an 
embargo  on  the  export  from  America  of  pipe  and  all  drilling 
material,  and  to  th"e  uncertainty  as  to  how  long  this  embargo 
might   not  continue,   it  became  imperative  to   husband  care- 
fully OUT  stock  of  all  drilling  materials  until  we  could  count 
on  a  resumption  of   shipments,    and  our  drilling    programme 
and   testing  operations   had   therefore   to   be  to    a    consider- 
able extent  curtailed  during   the   greater   part   of   the  year. 
It  was  most  fortunate  under  these  circumstances  that  when 
the  embargo  came  into  force  we  were  in  the  happy  position 
of   having  ample  supplies  of   crude  oil    in    sight   for  all  our 
requirements   and   a  number   of   wells   drilled   to  the  top   of 
the  oil  sand  and  ready  to  be  brought  into  production  when- 
ever  the  oil   was  needed,   and  the   termination  of   hostilities 
finding    us  so   fortunately  placed    removed   all   anxiety    from 
our    minds   of    being    forced,    by    a    protracted    continu.ance 
of  that  embargo,  into  any  material  curtailment  of  our  opera- 
tions owing  to  shortage  of  crude  oil  in  the  fields.       Now  that 
the  embargo  has  been  removed  we  are  beginning  to  get  delivery 
of   the  pipe    and    drilling  materials   ordered   as   far  back   as 
April  1917,  and   we  shall  therefore  shortly  be  able  to  resume 
our   drilling   and   testing   operations    on    a   greatly    extended 
scale,   and   to   carry    out  that   programme   vigorously   we  are 
adding    largely    to   our    drilling   staff.        All    this,  "y™   will 
readily     appreciate,     means     a     very      hea\-y     expenditure, 
especially    as   prices  of   pipe    and  all  drilling"   materials  and 
stores  have  advanced    so   enormously — in   many   instances   as 
much  as  three  to   four  times— as    compared   with  what   they 
Were  b.efore  the   War,   and    our  fields   expenditure   and   cost 
of  production  of  crude  oil  will  consequently  show  very  large 
increases,  during  the  next  two  or  three  years  at  any  "rate.° 

Fields  Operations. 

Principally  on  account  of  the  enforced  c'urtailment  of 
our  drilling  and  testing  programme,  I  have  really  not  very 
mucli  to  say  to  you  to-day  in  connection  with  our  fields 
operations.  In  common  with  all  the  other  oil  companies 
operating  in  Burmah,  our  efforts  during  the  year  were 
mainly  concentrated  on  the  Beme  district,  in  the  Yenan..;- 
young  field,  where,  as  I  told  vou  last  year,  an  unexpectedly 
rich  sand  was  .struck  at  about  2,500  feet.  Already,  however, 
the  tetcitory  is  showing  signs  of  the  severe  dram  th:it  has 
been  put  upon  it.  and  tliough  some  wells  still  come  in  with 
large  initial  production,  they  as  a  rule  fall  off  very  rapidly. 
In  regard  to  our  crude-oil  position  generally,  though  I  feel 
it  is  rather  superfluous  for  me  to  say  anything"  on  that 
subject  in  view  of  what  I  have  said  on  more'  than  one  occa- 
sion in  recent  years,  I  can  to-day  confidently  say  that  our 
drilling  operations  every  year  go  "to  still  further  strengthen 
our  belief  that  in  our  proved  oil  lands  in  Burmah  we  have 
ample  reserves  of  oil  to  enable  us  to  carry  on  our  refining 
operations  on  their  present  scale  for  very  many  years  to 
come. 

Of  our  fields  operations  outwith  Burmah  I  much  regret 
that  I  cannot  give  you  anything  in  the  nature  of  cheering 
or   encouraging   news.      We   have   finally  abandoned    one   of 


the  districts  we  were  testing  in  India,  after  drilling  to  a 
depth  of  2,660  feet,  at  a  total  cost  of  fully  £40,000,  without 
finding  any  oil.  In  another  district  under  test  in  India 
we^ave  reached  a  depth  of  fully  1,300  feet  without  encoun- 
tering any  oil.  In  the  district  in  Assam,  where,  to  be^iu 
with,  we  struck  oil  in  fair  quantities,  but  of  very  poor 
quality,  and  where  during  the  past  two  years  we  have 
been  struggling  against  water  difficulties  in  every  well,  it 
has  at  last  been  conclusively  proved  that,  owing  to  the 
poor  quality  of  the  oil,  the  small  production  per  well,  and 
the  presence  of  so  much  water  with  the  oil,  the  field  cannot 
be  made  to  pay  under  present  conditions,  and  that  the  only 
hope  of  success  lies  in  the  possibility  of  striking  oil  in  much 
larger  quantities  and  free  from  w"ater  troubles  at  greater 
depths,  and  we  are  now  arranging  to  test  this  possibility  by 
drilling  deeper. 

Interests  in  Trinidad  :  The  Yenangyoun?  Field. 

Our  interests  in  Trinidad,  unfortunately,  have  continued 
to  give  disappointing  results,  and  so  far  the  new  area 
briefly  referred  to  by  me  last  year  as  holding  forth  somewhat 
favourable  indications — inasmuch  as  our  operations  in  it  were 
not  so  seriously  subjected  ,as  in  the  older  area  to  the  sand- 
ing-up  problem— has  not  come  up  to  our  hopes  in  the  matter 
of  production.  At  the  same  time  a<tive  operations  and  the 
carrying  out  of  new  ideas  for  getting  over  this  sanding-up 
trouble  have  been  greatly  retarded  and  hampered  by  both 
pl^nt  and  labour  difficulties,  only  recently  eased  by  the 
tet-raination  of  the  War,  and  with  greater  facilities  in  "these 
directions  we  and  our  associates  [n  this  enterprise  are  still 
hopeful  of  achieving  success. 

As  r  have  already  mentioned,  we  are  now  going  ahead 
with  the  scheme  for  drilling  and  pumping  by  electric  power 
in  the  Yenangyoung  field,  which  but  for  the  War  we  should 
have  put  in  hand  some  considerable  time  ago.  The-  delay, 
which  was  of  course  unavoidable,  has  unfortunately  meant 
an  enormous  increase  on  the  capital  cost,  which,  as  I  have 
also  mentioned,  we  estimate  will  now  be  in  the  neighbour- 
hood of  £1,000.000.  Even  at  this  figure  we  are  confident 
that  not  only  will  there  be  a  very  considerable  direct  saving 
on  the  present  extremely  costly  and,  in  fact,  out-of-date 
method  of  drilling  and  pumping  by  steam  power,  but  that 
there  will  also  be  many  indirect  savings  and  advantages 
through  the  use  of  electric  power.  While  it  will  probably 
be  three  years  before  the  scheme  is  completed,  it  will  begin 
to  come  into  partial  operation,  with  resultant  savings  and 
benefits,  considerably  before  that. 

Operations  at  the  Refineries. 

As  regards  Operations  at  the  refineries,  I  have  already  men- 
tioned that  we  were  foitunatcly-  able  to  keep  thf  so  runnin^r  at 
riot  far  short  of  their  maximum  cap,acity  throughout  the  year, 
which  meant  that  the  throughput  was  practically  identical  wit'n 
that  of  the  previous  year.  There  were,  however,  considerable 
changes  in  the  yields  of  the  different  products,  and  it  is  ex- 
tremely satisfactory  that,  as  I  have  already  mentioned,  these 
chiangcs  have  been,  generally  speaking,  in  the  direction  of 
increases  in  the  yields  of  the  more  valuable  products,  with  de- 
creases of  product?  of  inferior  grades.  Tho  fuel  consumption 
also  shows  ,%  reduction  of  not  far  short  of  1,000,000  gallons  as 
compared  with  1917,  in  spite  of  tho  throughput  being  practically 
the  same.  AU  these  results,  I  am  sure  you  will  appreciate, 
reflect  the  greatest  credit  on  our  refineries'  managers  and  staff, 
especially  las  they  were  continuing  to  carry  on  their  work 
undtr  the  .great  difficulties  and  disadvantages  attendant  on 
war  conditions,  and  I  am  sure  you  will  be  pleased  to  authorise 
me  to  convey  to  them  your  hearty  thanks  and  congratulations 
on  these  eminently  satisfactory  results. 

I  have  already  told  you  that  the  termination  of  the  War 
means  that  we  shall  be  in  the  position  of  going  ahead  with 
many  schemes  for  modernising  and  improving  our  methods  of 
manufacture,  and  this  applies  very  specially  to  our  refineries, 
where  we  c:in  now  take  full  advantage  of  the  excellent  results 
achieved  by  our  works  staff  during  the  past  two  or  three  years, 
and  which  wo  could  only  take  comparatively  small  advantage 
of  owing  to  the  impossibilit.v,  while  the  War  lasted,  of  install- 
ing new  plant  on  anything   like  a-  large  scale. 

The  Company's  Fleet. 

I  am  very  glad  to  lie  able  to  tell  you  that  of  our  requisi- 
tioned fleet  the  four  which  were  in  service  in  the  danger  zones 
all  came  safely  through,  and  these  with  the  remainder  of  our 
fleet  have  now  been  returned  to  us.  Our  latest  t-anker,  tho 
.litntjban,  did  no  less  thau  10  double  voyages  across  tho 
Atlantic  in  the  very  heisrht  of  the  submarine  campaign,  carrying 
cargoes  of  various  kinds  of  oils  to  troth  the  United  Kingdom 
and  France.  ThcO  bulk  of  the  fresh  capital  expenditure  appear- 
ing under  tanker  a.nd  tank  installations,  &c.,  account,  has  boon 
incurred  in  providing  a  stern-wheel  river  steamer  for  cur 
trade  on  the  Irrawaddy  and  in  connection  with  the  removal  and 
extftnsions  of  our  Bombay  and  iNIadras  installations.  Opcr?>- 
tlons  at  both  these  latter  plaees  arc  now  practically  comiileted, 
and  we  have  two  very  fine  up-to-date  installations,  which  wo 
feel  sure  will  amply  justify  the  large  expenditure  incurred  on 
them.  You  will  doulitless  remember  that  on  tho  two  last 
occasions  on  which  I  addressed  you  I  referred  to  the  difficulties 
the  Tank  Storage  Company  (India),  Limited) — a  company 
formed  by  ourselves  and  the  Asiatic  Petroloimi  Company, 
Limited,   in  equal  interests,    purely  for  tho  receipt  in  bulk  ia 
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India  of  the  i)€troleum  spirit  of  the  two  companies — had  en- 
count;  red  for  somo  years  past  in  endeavouring  to  get  la  site 
for  a- bulk  petrol  depot  at  Bombay,  and  I  am  very  pleased  to 
lx>  abl:i  to  inform  you  tliat  the  Bombay  Port  Trust  has  placed 
a  suitable  s-ite  at  the  Storage  Company's  disposal,  and  a  depot 
is  now  in  course  of  construction  which  will  cjiable  us  to  put 
supplies  of  petrol  in  bulk  into  Bombay  and  bring  that  market 
iuto  line  with  Calcutta,  Madras,  and  Karaehi,  whore  our  bulk 
de|»ts  have  been  in  operation  for  a  considerable  time  now. 
Whilo  on  the  subject  of  petrol  I  would  express  our  gratification 
that  under  the  new  scheme  of  Imperial  Pre  fernce  pc*trol  pro- 
duced within  the  Empire  is  to  have  a.  preference  of  one  penny 
a  gallon  over  foreign  petrol  imported  into  this  country.  At 
the  monitnt  this  preference  will  not  amount  to  very  much  in  the 
aggregate,  but  anytliing  that  will  help  to  bind  the  ^Mother 
Country  and  our  Colonies  even  more  clo.se'.y  together,  and  also 
in  any  way  tend  to  encourage  the  search  for  and  production 
of  pelroleun^  within  ths  Empire,  is  to  be  most  hearlily  eom- 
mended. 

The  Pip3  Line. 
It  seems  almost  unnecessary  to  tell  you  that  the  pipe- 
line has  worked  praetically  without  a  hitch  throughout  the 
year.  I  do  so  really  to  mention  that  in  order  to  increase 
the  capacity  of  the  line  and  to  enable  it  to  be  operated  at 
a  reduced  pressure — a  great  advantage  as  helping  materially 
to  lengthen  the  life  of  the  line — we  are  installing  two  more 
jmmping-stations,  another  of  these  improvements  which 
would  have  beeti  carried  through  ere  this  but  for  the  War. 
As  a  matter  of  fact,  so  convinced  have  we  been  of  the 
necessity  for  this,  that  we  made  the  greatest  possible  efforts 
to  carry  the  scheme  through  during  the  War,  but  were 
refused  the  priority  certificates  which  would  alone  have  made 
this  possible. 

The  Company  and  its  Employees. 

It  has  always  been  the  aim  of  the  direc-tors  since  the 
earliest, days  of  the  Company  to  remunerate  the  employees  on 
a,  liberal  scale  and  to  treat  them  with  every  reasonable  con- 
sideration, so  as  to  promote  harmony  and  good  feeling 
between  employers  and  employed  and  to  encourage  the  em- 
ployees to  give  of  their  best  to  the  Company,  and  with  what 
a  large  measure  of  success  that  policy  has  been  attended  is, 
I  think,  jiroved  by  the  high  reputation  the  Company  bears 
for  the  way  it  treats  all  its  employees,  and  by  the  tribute  I 
have  been  able  year  by  year  to  pay  in  all  sincerity  to  the 
staff  throughout  the  entire  business  for  their  unfailing  loyal 
and  splendid  services.  We  have  made  the  housing  of  our 
large  native  staffs  in  our  refineries  and  other  spheres  of  our 
operations  our  special  care,  and  we  provide  highly  skilled 
European  doctors  and  up-to-date  hospitals  and  dispensaries 
for  our  employees,  native  as  well  as  European,  free  of 
charge.  In  consequence  we  are  not  only  singularly  free  from 
epidemics — not  to  mention  labour  ^roubles — amongst  our 
native  employees,  but  our  service  is  exceedingly  popular,  and 
we  can  easily  command  all  the  labour  we  want.  In  this 
connection  I  may  mention  that  recently, .  in  consultaticm 
with  some  of  the  other  principal  employers  of  labour  in 
Rangoon,  we  gave  our  native,  refinery  employees  »n  advance 
in  wages,  and  at  the  same  time  reduced  their  working  day 
from  ten  to  eight  hours.  Amongst  our  European- employees 
we  have  always  done  everything  in  our  power  to  encourage 
saving  by  offering  attractive  rates  of  interest  on  deposits, 
with  moat  gratifying  results,  and  we  have  had  a  provident 
fund  in  operation  for  our  office  staff  in  the  East  for  the  past 
five  years. 

A  Provident  and  Profit-sharing  Fund* 

But  for  some  time  past  the  directors  liave  felt  that  some- 
thing of  a  more  comprehensive  and  far-reaching  nature, 
which  would  give  our  em|)loyees  a  direct  interest  and  share 
in  the  prosperity  of  the  Company,  was  highly  desirable,  and 
we  have  just  completed  and  brought  into  fcirce  as  from 
January  1  of  this  year  a  provident  and  profit-sharing  fund. 
In  this  fund — which  is  optional  and  open  to  all  employees 
of  British  nationality — three  separate  accounts  are  kept  : — 
(o)  To  which  the  employee  subscribes  5%  of  his  or  her  salary. 
{h)  to  which  the  Company  subscribes  a  bonus  of  a  corre- 
sponding amount,  and  (r)  to  which  when  the  Company  pays 
n  cash  dividend  on  its  paid-up  Ordinary  share  capital  at  the 
rate  of  10%  per  annum  or  more,  the  Comjiany  subscribes 
a  percentage  on  the  employees'  salary  equal  to  the  <lifferencc 
between  the  5%  contributed  by  the  Company  lo  the  {!/] 
account  and  the  uividend'paid,  with,  however,  a  ma.xinium  of 
45%  in  any  one  year,  making  with  the  5%  credite<l  to  the 
(h)  account  a  total  of  50".',.  On  the  wliole  of  these  urconnts 
the  Company  allows  interest  at  the  rate  of  5%  per  annum. 
A  ma.ximiim  is  placed  on  the  amount  an  emi>loyee  Tan 
accumu'.ate  with  the  C'nrupany,  but  this  maximum  is  a  very 
generous  one.  The  fund  gives  every  cm.|.'!oyee  a  dired 
interest  and  share  in  the  prosperity  of  the  Company,  en- 
courages .saving,  and  roakcs  provision  for  a  substantial  pen 
sion  on  retirement.  I  need  hardly  say  that  the  schemn  h-is 
been  heartily  welcomed  by  oin'  employpca,  and  it  will  uii 
doublidly  ten<l  strll  fiirf/her  lo  cement  the  very  <ordinl 
relati  Ills  that  alreaily  exist  between  them   an!  the  Company 

A  Central  Chemical  School  at  Cambridge. 
Y(pu  will  have  seen  in  the  Press  the  ainioitncomcnt  of  the 
fund  that  was  raised  by  tlic  leading  British  oil  companies  for 


the  purpose  of  endowing  a  school  of  chemistry  at  Cambridge 
University.  Some  criticism  has  been  made,  first,  on  the 
ground  of  doubts  raised  as  to  whether  this  expenditui-e  will 
bring  any  direct  benefit  to  the  Company  ;  and.  secx)ndly,  on 
the  endowment  having  been  granted  to  Cambridge  University 
rather  than  to  our  own  university  in  Cilasgow.  As  regards 
the  first  point,  I  do  not  share  the  view  that  our  Company 
is  unlikely  to  derive  benefit  from  this  gift.  The  handling  o'f 
petroleum  is  becoming  a  more  and  more  complex  business, 
and  it  is  within  our  knowledge  that  most  valuable  products 
have  been  discovered  in  certain  oils  entirely  as  a  result  of 
pure  research  work  carried  on  in  academic  centres. ^Enormous 
sums  are  being  spent  in  America  upon  research  work  into 
chemical  problems,  and  these  are  being  largely  contributed 
by  the  great  industrial  enterprises.  It  is  obviously  of  the 
utmost  importance  to  this  Company,  whose  profits"  are  de- 
pendent upon  a  product  of  which  at  le.ist  75%  of  the  world's 
supplies  are  produced  in  America,  that  the  study  of  the  intri- 
cate chemical  problems  on  which  the  progress  of  the  .  oil 
industry  is  dependent  should  be  pursued  with  at  least  equal 
elKciency  in  this  country,  as  it  is  only  natural  that  the  benefit 
of  the  results  obtained  abroad  would  first  be  derived  by  our 
■foreign  competitors.  And  this  brings  me  to  the  second  point. 
It  is  hardly  neces.sary  for  me  to  say  that  I  yield  to  no  one  in 
my  desire  to  further  the  work  of  Glasgow  or  the  other 
Scottish  universities,  but,  whilst  we  may  hope  to  draw  our 
students  from  alt  over  Scotland  and  to  give  them  the  finest 
educational  opportunities,  the  educational  system  of  the 
Empire  undoubtedly  recognises  Oxford  and  Cambridge  as  the 
central  fountain  heads  of  education  serving  the  whole  Empire. 

We  in  Scotland  have  been  in  the  habit  throughout  our 
history  of  sending  our  picked  students  on  to  Oxford  and 
Cambridge  to  receive  there  the  advantages  which  can  neces- 
sarily only  be  derived  from  a  central  institution.  I  need  only 
mention  the  present  Principal  of  Glasgow  University,  as  well 
as'  his  illustrious  predecessor  ;  both  were  educated  at  Scottish 
universities,  but,  both  being  pricked  studeirts,  went  on  to 
Cambridge  to  complete  their  education  and  measure  their 
talents  against  the  picked  students  drawn  from  the  whole 
Empire,  and  indeed  from  many  other  parts  of  the  world. 
And  so  it  is  that  we  fell  in  with  the  view  ente^'tained  by  our 
friends  the  other  contributing  oil  companies,  that,  if  a  great 
central  school  is  to  be  created  on  which  the  industry  cani 
depend  to  carry  forward  its  research  and  render  it  the  utmost- 
pos.sible  service,  it  should  be  located  in  a  spot  which  as  an 
academic  centre  serves  the  whole  of  the  Empire  and  draws 
from  it  the  best  material  from  each  pf  the  universities  spread 
throughout  the  Empire. 

In  addition  to  the  general  benefits  w-hich  will  be  derived 
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from  the  establishment  of  a  great  central  chemical  school 
there,  it  is  also  likely  to  be  of  adv-antage  to  our  Company 
that  the  endowment  of  this  school  by  the  oiTindustry  will 
lead  to  the  investigations  by  that  centre  of  the  scientific 
problems  connected  with'onr  industry,  which  are  growing  in 
importance  every  day.  .Whilst  therefore  we  share  to  the  full 
the  generous  impulse  which  led  our  colleagues  in  the  industry 
to  join  in  the  creation  of  this  endowment,  I  do  not  hesitate 
to  say,  for  the  encouragement  of  those  shareholders  who  may 
feel  that  we  should  look  purely  to  material  considerations,  that 
I  anticipate  their  deriving  a  full  dividend  in  years  to  come 
from  this  investment. 

Tribute  to  the  Staff. 

Now  that,  happily,  the  War  is  over,  I  should  like  to 
pay  a  final  tribute,  not  only  to  those  who  from  every  branch 
of  our  service  went  to  fight  for  the  honour  and  "freedom 
of  our  country,  but  also  to  those  who,  though  just  as  keen 
to  go  and  serve,  recognised  that  it  was  their  <iuty  to  remain 
at  their  posts  and  ensure  the  proper  carrying  on  of  the  Com- 
pany's operations,  the  vigorous  prosecution  of  which  was  so 
vital  for  the  provision  of  as  large  supplies  as  possible  of 
mineral  oils  of  every  description  for  our  Indian  Empire, 
and  also  for  the  supplying  to  both  our  Navy  and  Army 
of  large  quantities  of  those  petroleum  products  on  which 
the  success  of  their  operations  so  largely  depended.  Of  those 
who  went  to  fight,  seven— Second-Lieutenant  George  J.  R. 
Brown.  Black  Watch;  Lieutenant  Charles  S.  Kirch,  1st  Bed- 
fordshire Regiment;  Lieutenant  C.  M.  Berlein,  Sth  Bat- 
talion Oxford  and  Bucks  Light  Infantry  ;  .Sergeant  J.  Wig- 
ston,  Seaforth  Highlanders;  Gunner  j.  Ritchie,  R.G.A.  ; 
Private  A.  S.  Miller,  Seaforth  Highlanders ;  Lieutenant  J.  A. 
Miller,  R.N.V.R.— made  the  supreme  sacrifice.  Of  the  sur- 
vivors, nearly  all,' I  am  glad  to  say,  are  now  demobilised 
and  back  in  the  Company's  service  in  the  same  positions 
as  they  would  have  been  in  and  drawing  the  same  pay  as 
[hey  would  have  done  had  they  never  left  the  Company's 
service  to  go  and  fight.  They  'were  also  given  full  pay  all 
the  time  they  were  on  service.  As  I  told  you  la.st  year, 
all  our  men  who  remained  at  their  posts  in  the  East  are 
now  long  overdue  leave,  but  we  are  arranging  to  give  them 
this  as  soon  as  possible.  This,  however,  will  have  to  be  done 
in  relays,  and  it  will  be  a  considerabje  time  before  they 
have  all  got  their  long-delayed  and  well-earned  holiday  at 
home. 

During  the  War  it  was,  of  course,  practicallv  impossible 
to  make  any  additions  to  our  staff,  but  within  the  past  few 
months  we  have  engaged  a  large  number  of  new  men,  and 
1  am  glad  to  be  able  to  tell  you  that  in  every  instance  these 
are  either  demobilised  officers  or  men.  All  of  them  have  lost 
several  years  of  the  best  educational  period  of  their  lives 
in  serving  their  country,  but  we  feel  sure  that  as  they  "  made 
good  in  the  art  of  war  they  will  be  equally  successful  in 
the  paths  of  peace  and  commerce. 

Current  Year's  Prospects. 

:My  reference  to  future  prospects  will  be  brief,  and  I 
think  I  need  hardly  say.  guarded,  because  in  the  present 
state  of  general  unrest  throughout  the  worid,  and  with  the 
certainty  that  taxation  in  this  country  must  continue  on 
a  very  high  .■^cale  for  a  long  time  to  come,  and  the  uncer- 
tainty as  to  the  basis  on  which  it  will  be  levied  in  future, 
1  teel  less  inclined  than  ever  to  enter  into  the  dangerous 
realms  of  prophecy.  I  will  therefore  confine  myself  to  laying 
that  as  regards  the  prospects  for  the  current  year,  the  out- 
look at  the  momeiit  is,  as  stated  in  the  report,  taken  all 
over,  favourable.  ■While  on  the  one  hand  since  the  Armis- 
tice there  has  been  a  decided  weakening  in  the  prices  of 
some  of  our  products-especially  par.affin  wax  and  petrol— 
and  cost  ot   production  and  working  expeJises  generally  have 

d',^.'v%°"  ^^l/'^\"'  ,^'"'^■  ^^^  ^"'"^ti°"  oi  the  excess  profits 
duty  to  40%  should  more  than  offset  these  unfavourable 
features,  and  I  have  every  confidence  that  in  due  course 
your  directors  will  be  m  a  position  to  submit  a  thoroughly 
satisfactoi-y  report  and  statement  of   accounts  for  1919. 

Warm  Tribute  to  Sir  Boverfon  Redwood. 
<rr.!f'w""'  'f'"'^'"''«  "'y  ■•'"".irks  without  a  reference  to  the 
feum  wo  Id"?  ''"'^°"''  T'^  Company,  but  the  whole  petro- 
Eedw3  I'  «»«  a.ned  through  the  death  of  Sir  Boverton 
Redwood.  To  what  the  oil  industry  owes  to  Sir  Boverton 
J.  will  not  attempt  to  refer  here.  It  will,  I  feel  suffice  if 
in  that  connectiou  I  say  th.xt  for  fully  40  years  h^  occupied 
aunique  position  in  the  oil  worid  and  was  universally  recog- 
msed  as  the  greatest  authority  on  all  matters  pertaining  to 
petroleuni.  It  is  to  his  association  with  the  Burmah  Oil  Com- 
pany, and  to  the  great  services  he  rendered  to  it  in  his  capacitv 
a«  Its  confidential  technical  adviser  from  its  eariiest  days  to 
tlie  day  of  his  death,  that  I  wish  to  s.av  a  few  words  to"  you 
,  ,  the  value  of  these  services  I  can  speak  with  full  know- 
ledge, for  as  Chairman  of  the  Company  for  the  past  IS  Years 
and  35  a  director  for  a  number  of  years  previously  I  was  in 
constant  and  close  personal  touch  with  Sir  Boverton  and  I 
know  ma  way  that  no  one  else  knows  what  the  Company 
owes  to  him.  '' 

Time  and  other  considerations  will  not  permit  of  my  re- 
ferring to  these  services  in  detail,  but  1  would  just  like  to 
mention  that  it  was  through  his  personal  influence  with  the 
late  Mr.  D'Arcy  that  Mr.  D'Arcy  waa  peranaded  to  give  the 


British  Admiralty  the  first  chance  of  his  Persian  Oil  Con- 
cession' when  powerful  foreigii  corporations  were  doing  their 
utmost  to  get  control  of  it,  and  then,  in  his  capacity  as  the 
Burmah  Oil  Company's  confidential  adviser,  that  he  arranged 
that  the  late  Mr.  C.  W.  AVallace  and  myself  should  meet  Mr. 
Pretyman  at  the  Admiralty  and  be  introduced  by  him  to 
Mr.  D'Arcy  with  a  view  to  seeing  if  the  Burmah  Oil  Com- 
pany would  take  up  the  Persian  Concession  in  order  to  secure- 
it  for  the  British  nation.  The  outcome  of  that  meeting  you 
all  now  know,  and  in  that  one  direction  alone  you  will  realise 
what  having  Sir  Boverton  as  our  confidential  adviser  has 
meant  to  the  Company.  I  well  know  what  a  pride  he  took 
in  tlie  progress  and  prosperity  of  our  Company,  and  what 
a  pleasure  it  was  to  him  to  attend  our  annual  meetings, 
and  the  last  time  I  saw  him,  just  a  month  ago,  and  only 
a  few  days  before  his  most  unexpected  end,  he  told  me 
how  much  he  was  looking  forward  to  being  with  us  to-day. 
In  addition  to  his  great  scientific  knowledge  and  business 
capabilities,  he  was  possessed  of  a  singular  charm  of  manner 
and  an  even  tempei'ament  which  it  seemed  impossible  to 
ruffle  or  disturb.  Personally  I  can  never  forget  his  great 
kindness  to  me  and  the  invaluable  help  and  encouragement 
he  gave  me  when  at  the  death  of  my  father  and  the  then 
managing  director  of  the  Company.  Mr.  Kirkham  Finlay, 
within  a  comparatively  short  time  of  each  other,  I  found 
myself  15  years  ago  at  the  head  of  the  Company's  affairs 
and  often  felt  overburdened  with  my  responsibilities,  and  I 
shall  always  look  back  on  my  long  and  intimate  association 
with  Sir  Boverton  as  one  of  the  happiest  memories  of  my 
business  career. 

I  now  beg  to  propose  "  That  the  directors'  report,  the 
audited  statement  of  accounts,  including  the  balance  sheet  and 
the  profit  and  loss  account  to  December  SI,  1918,  be  approved 
and   adopted.'* 

Mr.  William  J.  Chrystal:  I  have  very  much  pleasure  in 
secondincf  the  motion  made  by   our  Chairman. 

The  Chairman:  Are  there  any  questions  to  be  asked? 
Mr.  Andrew  Maodonald :  Will  you  allow  me  to  make  a 
remark  upon  the  donation  for  research  in  Cambridge?  I  am 
not  objecting;  to  it — I  think  it  is  right;  but  I  think  it  is  a  pity 
to  lose  tho  benefit  of  the  oxporieace  that  has  been  gone  through 
in  Scotland,  which,  as  you  know,  was  thte  home  of  the  oil  trade. 
We  thought  Scotland  was  the  sole  source  of  oil,  but  now  the 
whole  world  seems  to  l>e  revolvinpr  in  oil.  I  would  like  to 
divert  a  portion  to  the  Glasgow  University  and  Technical  Col- 
lege in  consideration  of  the  arduous  studies  they  have  made 
of  the  subject.  It  would  create  local  interest,  and  I  think 
would  help  research  very  much,  in  the  afflicted  homo  of  the  oil 
trade  here. 

The  Chairman :  I  would  only  say  what  I  have  already  said 
— namely,  that  the  liest  of  our  students  go  to  the  English  univer- 
sities and  will  get  the  benefit  there,  and  the  trade  will  benefit 
through  them.  The  sum  has  been  definitely  promised,  and  no 
part  of  it  could  be  ear-marked,  as  you  suggest,  but,  if  the 
shareholders  approve  of  it,  the  Company  will  be  quite  pleased 
to  subscribe  to  any  similar  object  promoted  in  the  Scottish 
universities. 

There  being  no  further  questions,  the  resolution  was  agreed 
to. 

The  Chairman  then  proposed  the  payment  of  the  dividends 
recommended  on  the  First  and  Second  Preference  shares  and 
on  the  Ordinary  sliares,  carrying  forward,  subject  to  excess 
profits  duty— estimated  at  £1,5"80.000— the  balance  of  £1,776,229. 
Mr.  D.  Brodio  Macleod  seconded  the  resolution,  wkich  Avas 
unanimously  agreed  to. 

The  C'hairman  next  moved  the  re-^cction  of  Mr.  James 
Hamilton  as  a  director  of  the  Company. 

Mr.  F.  L.  M.  Moir  seconded  the  re.=ohition,  and  it  was 
unanimously   adopted. 

The  Chairman  moved  tho  re-election  of  Mr.  H.  S.  Ashton 
as  a  director. 

Sir  Samuel  Chisliolm,  Bt.,  seconded  the  resolution,  whic<i 
was  unanimously  agreed  to. 

The  Chairman  moved  the  re-election  of  i\Ir.  D.  W.  T. 
Cargill  as  a  director. 

Colonel  D.  S.  Morton  seconded  the  resolution,  and  it  was 
unanimously  adopted. 

Mr.  John  Watt  proposed  the  reappointment  of  Mr.  R.  A. 
Murray,  C.A.,  as  auditor  of  the  Company  at  a  remuneration 
of  300  guineas. 

Mr.  A.  A.  Smith  seconded  the  resolution,  which  was 
unanimously   adopted. 

The  Chairman  :  That  is  all  the  business,  ladies  and  gentle- 
men, and  I  have  to  thank  you  very  much  for  your  attendance. 
Mr.  A.  C.  Anderson  :  Before  the  conclusion  of  the  meet- 
ing I  think  it  will  be  your  pleasure  and  duty  to  accord  to 
Mt.  Cargill  a  vote  of  thanks,  not  only  for  his  conduct  in  the 
chair,  but  for  his  magnificent  management  of  the  Burmah 
Oil  Company.  (Cheers.)  He  has  been  our  Chairman  now 
for  15  years,  and  the  Company  has  progressed  magnificently 
under  his  chairmanship.  It  is  to-day  a  huge  underi-aking, 
and  the  energy  and  patriotism  displayed  by  the  Company 
are  ackiiowletlged  on  every  hand.  j  therefore  wish  Mr. 
Cargill  long  life  to  conduct  the  chairmanship  of  the  Com- 
pany.    (Cheers.) 

The   voto  was  unanimously    accorded. 

The  Chairman  :  I  have  already  detained  you  so  long  • 
that  I  should  like  only  in  a  word   to  thank   Mr.   Anderson 
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for  the  way  he  has  proposed  this  vote  of  thanks  to  me,  and 
you  for  the  hearty  way  in  whicli  you  have  received  it. 
I  need  hardly  say  that  I  liave  the  interest  of  the  Company 
very  deeply  at  heart.  I  think  I  can  honestly  say  that  I 
have  devoted  the  best  years  of  my  life  to  the  interests  of 
the  Company,  and  so  long  as  it  is  the  pleasui-e  of  the 
shareholders  that  I  should  remain  as  Chairman,  and  so  long 
as  I  am  given  health  and  strength,  I  shall  continue  to  give 
of  my  best  to  the  Burmah  Oil  Company,  of  whi,ch  I  am  so 
proud. 

The  proceedings  then  terminated, 

EXPLORING  LAND  AND  MINERALS,  COMPANY,  LTD. 

The  ordinary  annual  general  meeting  was  held  on  June  26 
at  Winchester  House,  Old  Broad  Street,  E.C.,  Mr.  T.  Pierey 
(the   Chairman)   presiding. 

The  Secretary  (Mr.  .7.  M.  Mackay)  having  read  the  notice 
and  the  auditors'  report, 

The  Chairman  said  :  Gentlemen, — I  will  first  deal  with 
the  accounts.  Our  investments  in  Government  securities 
stand  at  £81.017,  being  an  increase  of  £24.777  over  'he  total 
at  which  they  stood  last  year.  The  shares  and  debentures 
in  other  companies  stand  at  £55.328,  as  against  £6'6,724  last 
year,  a  decrease  of  practically  £11,400.  This  is  accounted 
for  by  the  fact  that  we  have  disposed  of  our  holdings  in 
Rand  shares.  Last  year  our  quoted  shares  and  debentures 
showed  a  small  depreciation  as  compared  with  the  balance 
sheet  figures  of  £3,860.  This  year  there  is  an  appreciation 
of  £22.027,  so  th<it  we  are  better  off  in  this  respect  by 
nearly  £26.000.  Sundry  debtors  stand  at  £8.858,  a  reduc- 
tion of  £8,726.  Loans  on  security  £4.671,  are  practically  the 
same,  and  cash  in  hand  is  £4.620,  as  against  £2.320.  Last 
year  we  received  from  royalties  £3,703.  This  amount  d'.d 
not  appear  in  the  profit  and  loss  account,  but  was  deduct.ed 
from  the  cost  of  property  in  Rhodesia  and  West  Africa. 
This  year,  however,  the  amounts  received  from  tribute  are 
taken  into  the  profit  and  lo.ss  account,  and  amount  to  £2.316. 
Your  Board  has  given  instructions  for  the  herd  to  be  in- 
creased as  rapidly  as  poss'ble  in  the  future  consistent  with 
caution,  and  since  I  last,  had  the  pleasure  of  meeting  you 
we  have  despatched  from  this  country  34  head  of  Sussex 
and  Hereford  pedigree  cattle,  of  which  eight  were  bulls  and 
26  heifers.  Since  December  31  last  we  have  also  purchased 
about  120  head  of  grade  cattle  in  South  Africa,  and  given 
instructions  for  further  beasts  to  be  purchased  as  opportunity 
offei-s.  On  April  50  the  total  number  on  the  ranch  was  2.235 
head.  On  the  whole.  I  think  we  have  every  reason  to  be 
more  than  satisfied  with  the  present  position  of  our  Com- 
pany. In  the  first  place,  our  liquid  assets  have  increased 
bv  a  sum  of  over  £32,000.  while  our  investments  in  Gtivern- 
nient  securities  show  an  increase  of  nearly  £25.000,  added 
to  which  there  is  an  appreciation  in  the  value  of  our  shares 
nnd  debentures  of  over  £22.000.  which,  compared  with  the 
small  depreciation  of  last  year,  shows  us  to  be  better  off 
in  this  respect  by  ne.arly  £26.000.  Your  Company  still  holds 
a  cojitrolling  interest  in'  the  Ex-Lands  Nigeria,  Limited,  the 
shares  of  which  have  appreciated  considerably  since  T  last 
addressed  you,  and  the  pro.spects  of  which  continue  to  be 
excellent.  . 

Mr.  J.  E.  H.  Lomas  seconded  the  motion,  which  was 
carried    unanimously,  and  the  proceedings  terminated. 

GREAT  -BOULDER  PROPRIETARY  GOLD  MINES.  LTD. 

Thk  twentv-fifth  annual  genera'!  meeting  was  held  on  June  24 
at  the  Cannon  Street  Hotel,  E.G.,  Sir  George  P.  Doolette,  J. P. 
(the  Chairman),  presiding. 

The  Secretary  (Mr.  .John  Gregory)  read  the  notice  conven- 
ing the  meeting  and  the  auditors'  report. 

The  Chainrian,  in  moving  the  adoption  of  the  report  and 
accounts,  said  they  met  on  tlie  present  occasion  to  record  the 
twenty-fifth  anniversary  of  the  formation  of  the  Company. 
Dealing  with  the  directors'  report,  .''ir  George  stated  that  the 
tonnage  put  through  the  milt  during  the  past  year  was 
152,196,  as  against  182,265  in  1917,  a  decrea.se  of  30,069  tons, 
which  was  entirely  accounted  for  by  lack  of  labour.  Tn  spite 
of  this  decrease  in  tonnage  the  number  of  ounces  produced 
w,aa  only  5,193  less  than  last  year.  The  result  compared  with 
1917  was  a  decrease  in  sterling  on  the  gross  amount  received 
of  £49,876.  Owing  to  the  lesser  tonnage  init  through  the 
mining  expenditure  was  less  than  that  of  the  previous  year  by 
some  '£16.000,  and  this,  together  with  some  economies  in 
Txiiidon  and  Adehaidc  and  less  .Xu.stralian  taxes  pavable, 
brought  the  net  decrease  in  profits  in  1918  as  compared  with 
1917  to  £28,496.  The  <'»sts  per  ton  bad  gone  up  owing  to  the 
lesser  tonnage  and  higher  prices  for  labour  and  materials,  and 
now  stood  at  32''.,  as  against  28^.  8r/.  in  the  previous  year,  or 
in  normal  yejirs  of  23-«.  or  24«.  The  available  (irofit  was 
£201  ,,354,  and  three  dividends  of  9'/.  per  share  absorbed 
£196.875.  so  that  the  l)alance  of  £4,479  left  very  little  for 
reserves  or  depreciation.  The  Iwlance  to  civdil  of  flo.ating 
as.sets  an<!  liabilities  was  about  £87.000.  but  this  was  all  locked 
no  in  niinlng  stores  and  .shares  in  hand,  so  that  their  reserve 
of  liquid  funds  was  none  too  great  for  their  extensive 
operations.  The  manager,  in  his  report,  said  that  from 
pre.ient  appearances  the  tonnage  which  would  be  treated  in 
1919  would  be  about  the  same  as  that  treated  in  1918.  and 
from  this  ho  (the  speaker)  inferred  that  the  profit  would  be 


about  the  same.  It  would  thus  be  seen  that  the  directors 
would  be  unable  to  pay  more  than  the  dividends  jjaid  in  1918, 
so  that  it  would  be  necessary  to  pass  the  September  dividend 
as  they  did  last  year,  resuming  the  dividends  again  in  Decem- 
ber next.  The  value  of  the  ore  reserves  had  not  diminished 
very  much  during  the  past  year.  At  the  end  of  1917  they 
were  worth  £1,175,000,  and  they  were  now  valued  at 
£1,060.000.  They  showed  a,  reduction  of  41,792  tons  and 
29,242  oz.,  the  average  value  of  the  ore  for  1918  being  almost 
the  same  as  for  the  year  1917.  During  the  past  25  years 
the  Company  had  had  an  aggregate  output  of  gold  of  the 
net  value  of  £11,649,970,  showing  a  profit  of  £6,699,293, 
enabling  the  directors  to  distribute  to  the  shareholders  by 
way  of  dividends  £5,531,800  after  paying  income  and  Federal 
taxes.     The  mine  had  very  many  years   before   it. 

■The  Hon.  .Sir  Newton  J.  Jloore.  K.C.M.G.,  seconded  th« 
motion,  which  was  carried  unanimously. 

BRITISH  BROKEN  HILL  PROPRIETARY  CO.,  LIMITED. 

At  the  oixlinan,-  general  meeting  of  the  British  Broken  Hill 
Proprietary  Company,  Limited,  held  on  June  12,  the  Chair- 
man, Jlr.  J.  S.  Smith-Winby,  in  the  course  of  his  remarks, 
referred  to  the  labour  situation  at  Broken  Hill.  He  said  : 
It  cannot  be  denied  that  all  the  producers  at  Broken  Hill 
have  displayed  the  greatest  consideration  for  their  men, 
whose  wages  and  conditions  of  li\-ing  have  been  greatly  im- 
proved of  late  years.  Unfortunately,  though  the  miners  at 
Broken  Hill,  taking  them  individually,  are  a  fine  lot  of 
fellows,  they  are  continually  being  misled  by  a  group  of 
professional  agitators,  whose  avowed  aim  is  to  promote  an 
epidemic  of  discontent,  and  who.se  occupation  would  be  gone 
if  their  mischief-making  propaganda  failed  to  attract  some 
response.  All  the  mine  owners  at  Broken  Hill  are  prepared 
to  pay  good,  and  even  liberal,  wages  for  good  honest  work, 
and  I  believe  this  fact  would  be  recognised  by  the  men  them- 
selves if  they  were  left  alone.  The  situation  is  perhaps  not 
quite  as  bad  as  it  was,  but  it  certainly  is  very  disquieting 
still,  and  w;e  can  only  hope  that  wiser  counsels  will  soon 
prevail.  When  the  present  general  condition  of  unrest  has 
jiassed,  our  men  will  realise  that,  despite  what  a  few  irre- 
sponsible firebrands  may  allege,  their  interests,  and  those  of 
tlfeir  employers,  are  really  inseparable,  and  that  what  both 
sides  should  aim  at  is  the  principle  of  fair  give  and  take. 
Employers  at  Broken  Hill  can  certainly  claim  to  have  already 
accepted  this  principle  and  to  have  displayed  every  reason- 
able desire  to  do  what  they  can  to  improve  the  position  of 
the  men  and  harmonise  the  interests  of  capital  and  labour, 
which  each  have  their  rights  as  well  as  their  obligations.  If 
the  men  will  only  follow  suit  in  the  same  spirit  it  will  be 
for  the  general  benefit  of  the  community,  and  certainly  to 
their  own  great  advantage.  In  this  connection  it  would  be 
interesting  if  a  statement  could  be  got  out  showing  the 
amount  paid  to  Broken  Hill  shareholders  by  way  of  dividend 
since  the  opening  of  the  field,  and  the  amount  expended 
in  wages  alone,  to  say  nothing  of  expenditure  on  plant, 
machinery,  rates,  roy,alties,  &c.  There  can  be  no  doubt  in 
whose  favour  the  comparison  would  be.  and  it  would  not  be 
the  shareholders,  whose  return  upon  their  investment  from 
the  commencement  would  be  found  very  far  from  excessive 
in  proportion  to  their  risk — an  aspect  of  the  question  that 
labour  leaders  will  invariably  ignore,  but  which  must  he 
taken  into  account  if  enterprise  is  to  continue.  At  the 
present  moment  all  the  principal  mines  at  Broken  Hill, 
including  our  own,  are  shut  down  as  the  result  of  a  strike 
which  originated  with  a  dispute  between  certain  of  the 
unions,  and  was  fol!owe<i  by  a  further  demand  for  increased 
wages,  which  is  still  under  discussion.  We  have  no  know- 
ledge yet  when  work  will  be  resumed,  and  you  will  recognise 
the  difficultv  of  carrying  on  when  production  can  be  entirely 
interrupted"  in    this  'w:iy.      In   coiichisitiii.    1    would    add    that. 


W^M 


The  Moneyed  People  of  the 
Richest  Province  in  Ireland 
— Ulster — look  to  the 

Northern  Whig 
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althou^ii  my  romments  on  the  situation  may  seem  some.\vhat 
eloomy,  and  the  directors  are  regretfully  obliged  to  send  you 
away  "empty-handed  to-day,  there  is  reason  to  hope  that 
before  the  end  of  this  year  we  may  be  able  to  lay  before  you 
a  more  cheerful  statement  of  our  position  and  prospects,  if 
only  during  the  next  few  months  the  industrial  Avor'.d  will 
settle  down  again  to  serious  and  solid  productive  work — hard 
work,  with  unrestricted  production,  being  the  only  paiiaxea 
.tor  the  economic  troubles  from  which  we  are  all  suffering. 

OROVILLE  DREDGING  COMPANY,   LIMITED. 

The  eighth  ordinary  general  meetint;  >.vas  he'd  on  Jane  25 
at  Salisbury  House,"  London  Wail,  E.C.,  Jlr.  F.  W.  Baker 
(the  Chainnan)    presiding. 

The  Secretary  (Mr.  Henry  Richards)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditor.^. 

The  Chairman,  in  moving  the  ado^jtion  of  the  report  and 
accounts,  said  :  Wo  have  not  yet  come  to  any  settlement 
with  the  Inland  Revenue  on  the  excess  profits -que.stion.  So 
as  to  maintain  an  extremely  strong  financial  position  and  to 
be  able  to  meet  any  possible  demands  in  connection  with 
the  excess  profits  duty,  our  advisers  have  recommended  us, 
and  we  have  adopted  their  recommendation,  to  hold  £100,000 
in  hand,  and  with  this  fund  in  hand  to  resume  operations 
on  normal  lines.  This,  as  I  just  reported,  we  decided  to 
do,  and  we  cabled  Mr.  Prichard  accprdingly  about  two 
months  ago.  We  are  now  and  will  in  future  (ontinue  to 
benefit  by  this  radical  change  in  policy.  You  will  notice 
that  we  took  advantage  of  an  opportunity  to  acquire  an' 
-additional  5,000  shares  in  the  Pato  Mines  of  Colombia,  cost- 
ing us  £11,055  10?. 

Turning  now  to  the  Palo  !Mines  (Colombia).  Limited.  In 
consequence  of  the  policy  of  dredging  in  the  poorer  and 
partly  in  the  untested  ground,  the  London  accounts  of  Pato 
Company  for  the  year  show  a  loss  of  £1,568  18.«.  6rf.,  after 
providing  for  £25.140  8.-'.  llf/.  depreciation  on  plant  and 
equipment.  Deducting  this  debit  balance  from  the  sum  of 
£183,320  O-^'.  8d'.,  being  the  amount  carried  forward  from 
last  year's  accounts,  leaves  a  sum  of  £181,751  2-5.  2rl.  to  the 
credit  of  profit  and  loss  to  September  30,  1918,  subject  to 
excess  profits  duty.  The  whole  of  this  sum  has  been  em- 
ployed in  the  redemption  of  income  notes.  Mr.  Prichard, 
in  his  report,  states  that  of  the  prospected  area  there  re- 
mained at  October  1,  1918,  18,441.450  cubic  yards,  having 
an  average  value  of  29.3  cents  per  cubic  yard  and  a  gross 
value  of  $5,412,730,  represented  by  an  undredged  area  of 
433  acres.  You  will  remember  we  advised  you  that,  for 
the  purposes  of  working  on  poorer  ground,  an  arrangement 
had  been  made  with  the  Nechi  Company  whereby  its  di'edge 
could  be  utilised  for  dredging  some  deep  gravel  along  the 
banks  of  the  river  on  the  Pato  side. 

I  now  turn  to  the  position  at  the  Nechi  property.  The 
policy  to  work  the  poor  ground  and  the  policy  to  transfer 
the  dredge  from  our  own  property  to  operate  a  portion  of 
the  untested  area  on  the  Pato  ground  on  the  basis  of  an 
equal  division  of  profits  was  deliberate  and  formed  for  that 
year  the  policy  under  which  we  intended  to  work,  and  the 
results  in  my  judgment  are  eminently  satisfactory.  We  set 
out  to  earn  our  Preference  dividend  regardless  of  the  posi- 
tion of  this  Company,  who  hold  125,993  of  the  140,000 
Ordinaiy  shares. 

yir.  A.  Stanlev  Elmore  seconded  the  resolution. 


WAIHI  GRAND  JUNCTION  GOLD  COMPANY,  LIMITED. 

The  ordinary  general  meeting  w.is  held  on  June  25  at  Salis- 
bur\-  House,  E.G.,  Mr.  H.  D.  Bishopjj  {the  Chairman)  pre- 
siding. 

The  Secretary  ("Mr.  A.  Stewart)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  that  through  continued  shortage  of 
labour  they  were  only  able  to  treat  80,210  tons,  against 
116,130  tons  in  1917,  the  value  of  the  ore  milled  also  show- 
ing a  reduction  of  4-.  7r?.  per  ton.  The  bullion  return 
was  £1,57.243.  against  £211,943.  The  total  revenue  was 
£145.651.  against  £220.039.  On  the  debit  side,  in  addi- 
tion to  the  ordinary  costs  of  mining,  milling.  &c.,  there 
was  a  payment  to  the  Waihi  Company  of  £4^491,  compen- 
sation for  an  inadvertent  encroachment  whereby  this  Com- 
pany mined  about  1,000  tons  of  their  ore,  and  the  administra- 
tion expenses  in  London  were  increased  by  the  costs  incidental 
to    obtaining    Mr,    Dixon's    report    and  "advice.  The    net 

result  was  a  profit  of  £5.616.  which,  after  making  pro- 
vision of  £15.000  to  meet  income  tax,  resulted  in  a  debit 
of  £9,383.  Last  year  thev  carried  I'onvard  £36.479.  De- 
ducting the  debit,  there  was  £27.095  18.*.  hi.,  from  which 
they  paid  an  interim  dividend  in  November  of  If.,  free 
of  income  tax,  leaving  £7,877  to  carry  forward.  In  Decem- 
ber. 1917,  a  stripping  of  the  blades  occurred  in  their  big 
turbo  generator,  and  deprived  them  of  the  principal  source 
of  power.  It  had  only  been  possible  to  ship  a  new  turbo 
this  month.  They  had  thus  been  reduced  to  three  small 
turbo  generators,  which  were  not  economical  in  use.  They 
had  been  unable  to  employ  their  pumping  equipment  to 
the  best  advantage,  and  had  had  to  pay  considerable  sums 
to  their  neighbours.  Wi'th  regard  to  the  water  question. 
they  had  entered  into  an  agreement  to  leave  to  arbitra- 
tion in  New  Zealand   the  apportionment  of  their  respective 


liabilities.  It  had  been  impossible  to  proceed  with  any 
of  the  extensive  development  plans  they  had  under  con- 
templation when  they  Feiit  Mr.  Dixon  to  examine  the  pro- 
perty and  advise  therejjii.  They  had,  however,  in  accordance 
with  his  recommendation,  purchased  the  property  of  the 
Waihi  Extended  Gold  Mining  Company  immediately  adjoin- 
ing their  own  property  on  the  north.  This  addition  of  119 
acres  might  contain  the  extension  of  some  of  their  lodes, 
hut  the  immediate  advantage  was  that  it  provided  a  second 
shaft.  Bv  the  acquisition  of  the  Extended  property  they 
obtained  a  shaft  sunlc  to  1,371  feet,  which,  when  connected 
up,  would  afford  adequate  ventilation  and  enable  them  to  • 
exploit  the  eastern  portion   of   their  lode  system. 

Mr.   Stanlake  Lee  seconded   the  motion,   and  the  proceed- 
ings concluded. 


NORTHERN   EXPLORATION  COMPANY,  LIMITED. 

The  iirdinai-j-  general  meeting  nf  the  Northern  Ex])loration 
Company.  Limited,  was  held  on  June  25  at  the  AWrcorn 
Rooms,  Great  Eastern  Hotel,  Livei"pool  .Street,  E.C.,  Mr. 
Frederick  Lewis  Davis  (Chairman  of  the  Company)  pre- 
siding. 

The  Secretary  (Mr.  D.  :Martin-Watt,  F.I.S.A.)  having 
read  the  notice  convening  the  meeting. 

The  Ch-iirman  said  :  Gentlemen, — Since  I  last  addressed 
you  our  list  of  shareholders  has  enormously  increased,  and  I 
therefore  think  it  well  that  I  should  briefly  cover  the  period 
from  1910^  sc  that  new  shareholders  Avill  be  conversant  with 
the  operations  of  this  Company  in  Spitsbergen.  The 
Northern  Exploration  Company,   Limited,  was  registered   in 

NORTHEEH  EXPLOEanoH  COMPANY'S  USERS  IN  DEEP  BI^flCK 
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SHOWING  DlSTflMCES  FROM  DIFFERENT  PARTS  Or  BRITAIN 

November  1910  to  take  over  certain  properties  in  Spitsbergen 
(acquired  by  the  expeditions  sent  out  by  the  vendoi-s  in 
1904-5-6-7-8  "and  9).  A  certain  amount  of  work  was  carried 
out'at  King's  Bay,  Bell  .Sound,  Lcnve  Sound,  and  Recherche 
Bay,  The  enormous  and  beautiful  marble  deposit  at  King's 
Bay  was  located,  and  a  variety  of  samjiles  shipped  to  London 
lor  expert  criticism.  Coal  was  also  discovered  and  opened 
out  on  our  properties,  and  later  large  iron  deposits  were  dis- 
covered in  1913  and  1914  of  htematite  iron  ore  and  mgnetite 
iron  ore  in  Recherche  Bay  (I  shall  deal  specially  with  these 
latter  mountains  later  in  my  speech).  Other  valuable 
mineral  deposits  were  found  (17  rare  metals  in  all),  inchiding 
lead,  zinc,  graphite,  molybdenite,  a&l>estos,  and  indications 
of  gold  ;  there  were  also  strong  indications  of  the  existence 
of  petroleum.  From  this  information  you  will  clearly  see 
that  our  titles  date  back  to  early  in  1905.  and  our  records 
by  the  original  prospectors  who  discovered  these  properties 
and  staked  them  out  have  been  lodged  with  our  Foreign 
Office',  and  are  recognised  and  protected  iby  them  as  this  Com- 
pany's legitimately  acquired  interests. 

'.'Wonderhil  Mineral  Deposits." 

I  now  purpose  telling  you  all  about  the  wonderful  mineral 
deposits,  partieidarly  coal  and  iron,  in  this  Company's  terri- 
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tory  in  Spitsbergea  To  say  nothing  of  all  our  other 
minerals,  you  have  in  the  coal  and  iron  two  most  valuable 
assets  not  only  lor  this  Company,  but  for  this  country  ol 
ours  and  this  Empire.  We  are  officially  informed  by  one  of 
the  largest  shipping  concerns  that  the  Swedish  Company  was 
fir.ancea  by  German  banks  for  the  pui-njose  of  making  a  rail- 
way to  Norway  from  Gellivara;  20,000,000  tons  of  iron  ore 
were  sold  to  German  blast  furnaces  .at  13s.  3rf.,  and  13s.  9il. 
per  ton  c.i.f.  Rotterdam  for  delivery  over  10  years,  and,  as 
far  as  I  know,  these  contracts  were  just  completed  before 
the  War.  The  same  ore  was  sold  in  iliddlesbrough  before 
the  War  at  between  25s.  and  30s.  per  ton  e.i.f.  The  Ham- 
burg-Amerika  Line  and  another  German  firm  entered  into  a 
contract  to  carry  this  ore  to  Rotterdam  at  about  7s.  per  ton, 
and  this  contract  was  re-let  at  \arious  times  at  fiwu  S.v.  3ii. 
to  6-s.  per  ton ;  hence  the  Haraburg-.\nierilca  Line  -svonld  make 
at  least  Is.  per  ton  profit,  or  £1,000,000.  Think,  gentlemen, 
for  a  moment  what  this  must  mean  to  the  steel  manufac- 
tuiers  of  Great  Britain. 

Coal  and  Iron. 
We  have  now  the  most  abundant  evidence  of  the  existenc? 
of  this  mineral,  in  such  quantitie«  and  of  such  quality  that 
if  we  had  to  rely  on  this  product  alone  a  great  success  is 
alsolutely  assured.  Our  last  advices  show  that,  without 
OTiodern  machinery  either  to  get  or  load  the  coal,  we  have 
obtained  (with  a  very  limited  numter  of  men)  several 
thousand  tons,  and  stacked  it  ready  for  shipment.  Given 
electrical  coal  cutters,  conveyers,  wire  ropeways,  and  piers, 
our  output  of  coal  need  have  no  practical  limit,  and  when 
I  tell  you  ithat  the  present  price  of  coal  e.x  ship  in  the 
northern  ports  of  Norway  is  £6  to  £8  pe."  ton,  it  appears  to 
me  and  mv  co-directoi's  that  there  is  room  for  the  energies 
of  a  number  of  Spitsbergen  companies  dealing  Avith  ccal 
alone.  That  coal,  both  anthpacite  and  bituminous,  albounds 
there  in  large  seams  and  of  good  quality  there  is  no  longer 
room  to  doubt.  Although  development  is  only  in  its  infancy, 
the  output  in  1918  was  over  100,000  tons.  The  working  of 
the  coal  seam  is  so  simple,  indeed,  that  coat  can  be  shipped 
even  now  at  about  7s.  per  ton  f.o.b.  at.  Lowe  Sound,  S])its- 
bergen,  and  wlien  electric  cutting  machinery  is  installed  the 
co.H  of  production  will  be  still  less.  A  Swedish  Company  in 
which  the  Northern  E.vjiloration  Company  has  a  large  interest 
has  been  successfully  working  coal  seams  at  Braganza  Ba\', 
and  a  Norwegian  Conipany  owns  and  operates  coal-mines  in 
the  Advent  Bay  district.  I  have  already  mentioned  that  we 
possess  iron  deposits  and  magnetite  in  Recherche  Bay.  This 
iron  deposit  discovered  on  our  properties  will  be  an  invalu- 
able asset  to  the  British  Empire.  The  ore  is  described  as 
"an  extremely  rich  magnetite  ore,  free  from  any  deleterious 
impurity,  and  on  account  of  the  low  aimounts  of  sulphur  and 
pliosphorus  it  could  be  used  for  the  production  of  the  highest 
grade  steel."  Aa  to  the  extent  of  these  deposits,  the  ore  is 
not  in  isolated  patches  oi-  seams,  but  in  veritable  mountainous 
formations.  In  Recherche  Bay  the  deposits  extend  for  up- 
wards of  17  miles.  To  the  east  of  Recherche  Bay  there  is  a 
range  of  mountains  composed  of  iron  ore,  and  some  4O0  feet 
up  the  slope  of  this  range  the  mountain  side  is  covered  with 
iron  ore  ilihris  dislodged  from  the  soli  1  rock  of  the  mountain 
by  the  (Tisintegrating  force  of  the  atmospheric  conditions  of 
past  centuries.  Indeed,  the  existence  of  these  valuable  re- 
sources having  been  proved,  the  future  of  Spitslbergen  resolves 
itself,  broadly  spe.iking,  into  a  question  of  shipping. 

The  Company's  Future  Programme. 

You  will  now,  no  doubt,  ibe  interested  to  le;irn  the  future 
programme  of  our  Company.  We  are  giving  our  earnest 
attention  to  the  formation  of  several  subsidiary  companies 
for  working  separately  the  coal,  iron,  asbestos,  marble,  and 
the  many  other  valuable  minerals  located  on  the  Company  s 
areas,  as  well  as  a  store  and  trading  bank.  When  these 
arrange.ncnts  have  been  concluded  we  shall  occupy  the  7)0si- 
tion  of  a  parent  Company.  The  outlook,  therefore,  is  of  the 
most  promising  character.  I  will  now'  turn  your  attention 
to  the  question  of  finance.  In  addition  to  finding  the  neces- 
sarj-  capital  for  the  expedition  I  have  already  referred  to, 
Mr.  Sali.'Jbui-y-Jones  had  many  interviews  and  mu<-h  corre- 
spondence with  the  Foreign  Office,  and,  as  a  result,  Mr. 
Balfour  wrote  to  the  Treasury,  Admiralty,  Ministrv  of  Ship- 
ping, and  Ministry  of  Munitions  stating  that  he  considered 
it  desirable  that  this  Company  should  bo  enabled  to  visit  and 
develop  their  properties  in  Spitsbergen  in  order  to  pre- 
serve their  rights  thereto,  which  were  in  danger  from  neutral 
competitors,  who  have  free  access  to  the  islands,  and  urging 
them  to  give  our  expedition  ©very  facility.  He  also  specially 
urged  the  Trea-surj'  Uf  grant  permission  to  the  Company  to 
issue  the  balance  of  their  capital  of  £500,000,  informing 
them  th.at  he  alt.nohpd  political  importance  to  the  matter, 
.and  would  bo  glad  if  tho  Company's  ap))lication  could  be 
granted.  For  reasons  which  we  are  quite  unable  to  under- 
stafTd,  the  Treasury  Committee  on  Now  I.'isues  of  Capital 
ifefused  sanction  to  the  issue  of  additiohal  capital  until 
recently.  Ono  of  the  effe<ts  of  this  very  extraordinarj-  and 
very  uiireas<jna/ble  action  was  to  throw  difficulties  in  the  way 
of  a  settlement  and  quotation  of  our  new  .vhares  on  the  St<xk 
Exchange.  As  you  already  know,  the  nominal  capital  of  the 
Company  was  increaswl  on  Ma.v  8,  1918,  In  £500  0(J0  in  shares 
of  £1  oiuh,  all  of  which  have  now  lie^n  issued  and  taken  up. 
It  may  be  of  interest  to  the  sharelvoldcr.i  to  learn  that  befor? 
the   1918  expedition   the  area  owned  hy  our  'Company  was 


about  2,000  square  miles.  As  a  result  of  the  work  done  by 
the  1918  expedition  and  since,  our  mineral  areas  have  been 
very  conside.-ably  increased.  In  concluding,  I  hope  that  1 
have  made  myself  perfec-tly  clean-  to  you. to-day  as  to  the 
enorrnoiis  national  importance  of  Spitsbergen,  more  particu- 
larly'in  connection  with  the  future  supply  of  coal  and  iron. 
Now,  gentlemen,  1  trust  I  have  given  you  as  full  and  explicit 
a  report  as  you  may  desire,  and  it  only  remains  for  me  to 
proixise  that  this  meeting  be  adjourned  to  a  date  not  later 
than  October  31,  1919,  to  enable  the  accounts  to  be  made 
up  in  Spitsbergen  to  June  30,  1919,  and  to  be  duly  incor- 
porated in  the  London  books,  audited  by  the  Company's 
auditors  in  London,  and  circulated  in  the  usual  manner. 

Sir  Harry  H.  Brittain,  il.P,,  seconded  the  resolution, 
and  after  the  Chairman  had  replied  to  a  few  questions  it  was 
unanimously  carried. 

The  proceedings  then  terminated. 

GREAT  INDIAN  PENINSULA  RAILWAY  COMPANY. 

Thk  139th  half-yearly  meeting  of  this  Company  was  held 
on  June  27  at  48  Copthall  Avenue,   E.C. 

Sir  Charles  H.  Armstrong,  who  presided,  said  that  so 
far  a«  gross  receipts  were  concerned  the  si.\  months'  work- 
ing had  been  very  satisfackv.y,  tlie  total  for  the  half-year 
having  been  a  few  rupees  under  650  lacs,  as  compared  with 
a  little  over  6"0  lacs  in  the  corresponding  period  of  the  pre- 
vious year.  The  excess  was  over  45  lacs,  equivalent  to  an 
increase  of  7.49%.  For  the  whole  year  they  had  reached 
a  record  figure  of  1,283  lacs,  against  1,135  lacs  in  the  previous 
12  months,  an  increase  of  just  over  13%.  As  regarded  the 
current  year,  the  gross  receipts  were  already  in  excess  of 
those  of  the  corresponding  period  of  last  year  by  more  than 
35  lacs  of  rupees.  Although  the  train  mileage  during  the 
half-year  under  review  had  decreased,  the  expenditure  had 
increased  considerably,  and,  from  the  gross  receipts,  387  lacs 
must  be  deducted  as  working  expenses,  against  324  lacs 
in  the  corresponding  period,  an  increa.se  of  62^  lacs,  or 
19.21%.  For  the  whole  year  the  comparison  was  735,  against; 
605  lacs,  an  excess  of  130  lacs,  or  21^o/. 

Increased  Expenditure; 

The  net  revenue  for  the  half-year  was  therefore  less  by 
17  lacs,  or  6%,  but  for  the  12  months  the  figures  showed  an 
increase  of  17*  lacs,  or  3|%.  The  total  net  earnings  for 
the  two  half-years  was  506  lacs,  from  which  interest  charges 
of  297  lacs  had  to  be  deducted.  This  left  a  net  amount'of 
208i  lacs,  of  which  the  Company's  share,  after  deduction 
of  Indian  income  tax,  was  Rs.  9,76,293.  This  amount  re- 
mitted at  Is.  8f/.  exchange  had  realised  £81,357  15s.,  out 
of  which  the   directors' were  distributing  l^% — the  .same   as 
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last  year — in  addition  to  the  giiaranteed  interest  for  the 
half-year  of  li%.  The  expenditure  during  the  past  year, 
owing-  to  the  War  conditions  which  prevailed,  included  hardly 
anything  for  renewals  and  repairs,  but  this  and  following 
years  would  have  to  bear  a  full  share  in  this  respect,  and, 
with  steadily  increasing  expenditure  under  many  other  iieads, 
the  ratio  of  expenditui*  to  gross  receipts  must  increase.  If, 
however,  the  traffic  continues  to  expand,  they  might  to  some 
extent  be  able  to  cover  the  increased  expenditure  to  which 
they  were  now  committed  and  which  was  already  much  over- 
due. He  could  only  hope,  therefore,  that  th^  monsoon  this 
year  would  be  favourable  and  that,  notwithstanding  the  ad- 
vance in  exchange  from  1,'.  4rf.  to  Is.  8rf. ,  which  would 
mateaially  help  the  import  trade  of  India,  there  ^would  be 
such  a  large  demand  for  raw  materials  in  India  to  replenisli 
stocks  in  this  country,  and  on  the  Continent  that  the  line 
would  be  kept  busily  employed  to  such  an  extent  that  the 
gross  receipts  might  again  show  a  record  figure.  At  the 
moment  everything  tended  in  this  direction. 

For  the  year  the  ratio  of  expenditure  to  gross  receipts  was 
57.31,  and  for  the  half-year  59.50,  against  53.31  and  53.55 
in  the  corresponding  tweWe  and  six  months  respectively. 
Arrangements  by  prirate  firms  were  now  in  progress  for  the 
starting  of  important  new  works  on  the  other  side  of  India, 
from  which  within  the  next  few  years  the  Company  might 
be  able  to  get  supplies  of  rolling  stock,  locomotives,  wagons, 
and  so  forth.  On  the  Bombay  side,  schemes  of  industrial 
development  were  also  in  contemplation,  some  to  the  south 
of  Bombay  to  be  worked  by  hydro-electric  power,  and  others 
more  or  less  alongside  their  line  at  no  great  distance  from 
the  Presidency  town.  Th«  carriage  of  raw  materials  for 
these  in-dustries  must  be  beneficial  to  their  traffic,  and  the 
articles  produced  would  have  also  to  be  distributed  through- 
out the  country   by  the  agency  of  the  line. 

The  Future. 

Since  the  beginning  of  this  year  they  had  placed  large 
orders  in  this  country  for  locomotives,  rails,  wagons  and 
many  other  very  necessary  articles  required  partly  to  replace 
equipment  which  had  stea<lily  deteriorated  during  the  past 
four  years,  and  partly  to  enable  the  Company  to  deal  with 
the  larger  traffics  they,  had  now  to  handle.  The  cost  of  these 
very  necessary  and  urgent  supplies  was,  however,  very  much 
in  excess  of  pre-war  rates,  and  if  high  prices  continued — and 
the  probability  was  that  they  would — it  was  inevitable  that 
Government  would  have  to  adjust  their  ideas  as  to  the  annml 
amount  required  for  the  development  and  extension  of 
Indian  Railways.  As  the  railways  were  a  great  asset  to 
Government  and  a  great  asset  also  in  connection  with  the 
rapid  development  of  the  country — industrially  and  other- 
wise— no  effort  should  be  spared  to  grapple  with  the  situa- 
tion. Money  spent  on  the  deTelopment  of  railways,  more 
especially  on  existing  railways,  to  bring  them  ug  to  (i.-ile, 
would  be  money  well  spent,  both  from  a  financial  'and  trade 
point  of  view.  As  regarded  the  future,  they  had  many  big 
schemes  in  contemplation,  for  which  money  would  be  le- 
quired,  and  its  provision  was  likely,  he  feared,  to  be  a  .b'ffi- 
culty  for  some  time  to  come  unless  some  departure  from  the 
present  method  of  financing  railways  could  be  devised.  In 
India  itself  money  was  likely  to  be  diverted  into  Indian 
enterprises,  from  which  in  many  cases  a  good  return  might 
be  anticipated,  and,  if  so,  it  was  probable  that  rail>v,iys 
would  have  to  look  to  the  home  market  for  funds,  but  S) 
far  as  could  be  seen  at  present,  they  would  have  to  pay  a 
higher  rate  of  interest  than  had  been  customary  in  the  past. 

The  report  v.as  unanimously  adopted. 


J,  G.  WHITE  AND  COMPANY,  LIMITED. 

The  twentieth  ordinary  general  meeting  was  held  at  9  Cloak 
Lane,  E.G.,  on   ,Iune  27,   Mr.   G.   M.   Booth  presiding. 

The  Chairman  said  that  the  financial  year  under  con- 
sideration dealt  with  work  carried  on  under  war  conditions. 
It  was  evident  that  the  task  of  restoring  business  conditions 
to  a  pre-war  basis  was  going  to  be  long  and  difficult.  He 
did  not  see  how  the  trade  of  this  country  was  to  be  restored 
to  its  proper  place  unless  and  until  there  was  borne  in  upon 
the  minds  of  all  classes  in  this  country  an  understanding 
that  the  War  having  '.eft  us  poorer  we  must  all  work  harder. 
Hours  and  hours  might  be  spent  by  Coal  Commissions  in  dis- 
cussing whether  someone  had  made  more  profit  than  he  ought 
to  have  made  or  received  a  royalty,  for  which  he  had  ren- 
dered no  service  to  the  i^tate,  but  never  a  practical  sugges- 
tion was  made  which  would  result  in  more  coal  being  pro- 
duced more  cheaply  in  England  for  the  general  benefit  of 
the  home  consumer  and  for  the  increase  of  the  countrx's 
wealth  by  its  capacity  to  export  coal  in  competition  with 
fuel  from  other  countries.  If  Labour  and  Capital  would  co- 
operate and  not  quarrel,, the  great  up  hill  task  which  we  had 
before  us  was  capable  of  fulfilment,  but  nothing  else  would 
enable  us  to  win  through.  The  buniness  of  the  year  had 
proved  not  unsatisfactory,  and  it  was  remarkable  that  they 
had  been  able  to  show  some  increase  in  net  profits.  As  to 
the  future,  they  were  now  di.sposing  of  surplus  engineering 
stores  for  the  American  Government,  but  this  work  would 
Boon  terminate,  and  they  must  now  devote  their  efforts  to 
peace-time  activities.  They  had  recently  been  awarded  a 
small   tramway   reconstruction    contract,   but    conditions   for 


carrying  out  any  new  work  were  extremely  difficult.  Their 
investment  account  should  show  better  results,  and  their 
operating  department  was  also  in  good  shape,  and  as  they 
added  additional  management  contracts  to  their  list  they 
were  able  to  reduce  to  some  extent  the  expense  ratio  and 
so  secure  improved  profits.  An  important  addition  to  this 
section  was  the  operating  contract  secured  with  the  Chilian 
Electric  Tramway  and  Light  Company.  The  International 
Light  and  Pow-er  Company,  in  which  they  held  a  large  block 
of  the  Ordinary  and  Preferred  shares,  was  doing  well. 
Since  the  Armistice  the  whole  of  the  arrears  of  Preference 
dividend  had  been  paid  off,  and  the  earnings  for  the  current 
year  sho\Yed  an  improvement  over  those  for  1918,  which 
"were  themselves  the  best  in  the  history  of  the  Company. 
A  year  ago  reference  was  made  to  the  formation  of  a  subsi- 
diary company  for  trading  purposes.  This  now  existed 
under  the  name  of  the  J.  G.  White  Commercial  Company, 
Limited. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  dividend  of  6%  was  declared  on  the  Ordinary  shares,  pay- 
able on  July  1. 


-NOW  READY. 
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CHANNEL  TDNNEL  COMPANY.  LIMITED. 

An  oriliiiaiy  general  meeting  of  this  Company    was  lield  on 
June  27  at  the  Cannon   Street  Hotel. 

Barou  Emile  B.   d'Erlanger,  who  presided,  said  :  We  con- 
sider the  completion  of  the  Channel  Tunnel,  which  we  began 
50  years  ago,  one  of  the  most  important  items  in  our  national 
policy  of  reconstruction.     It  is  essential  in  our  eyes,  from  a 
political  point  of    view,   in  order   to  link  our   destinies  with 
those  of  France  as  closely  in  peace  as  in  war.     It  is  essential 
in    no    less    a    degree    from    the   point   of    view    of    political 
economy.     Our  Empire   is   essentially  a  commercial   Empire; 
its    foiuidation-stones    have    been    trade,    commerce,    and    in- 
dustry,  and  that  is   why  it  has   grown  into  the  biggest  and 
strongest  Empire  of  wliich  the  world's  histoiy  has  kept  the 
record.     If  we  are  to  keep  this  record   unblemished  and  un- 
challenged,   we  must  by   all   legitimate,  and  therefore  peace- 
ful, means  maintain  our  position  in   tlie   world's  trade,  com- 
merce, and  industry.     Who  will  gainsay  that  in  the  compe- 
tition  for  the  markets  of  the   world  the    question   of   quick, 
iafe    and    cheap    transportation    is   not    a   dominant  factor? 
The   s])eediest,   the  most  reliable,   and,   I   venture  to   assert, 
the    cheapest   access   to   the   markets   of    Continental    Europe 
will    be   best   assured    by   the     construction   of    the   Channel 
Tunnel,   and     that    is     why   I   advocate   its   construction   on 
national   grounds   of   political    economy.     If   Parliament   and 
public  opinion  agree  with  us  on  this  point  let  the  question 
be  debated   at   once  in  Parliament    and  the  matter  be  set  at 
rest  once  and  for  all,   for  your  expectations,   gentlemen,  are 
those   of   France,   and   as    expectations  grow   with  hope,    the 
sooner  any  adverse  decision  is  known,   if  it  is  to  be  adverse, 
the   less  bitter   will  be  the  disappointment.      This   Company 
has  spent  hundreds   of   thousands  of    pounds    in  preliminary 
work   a-nd   in  keeping  the  question   of  the   tmmel   constantly 
before   the   public    eye.      It    has   therefore    vested    rights    in 
law  and  in  equity  which  I  feel  certain  that  such  an  impartial 
and  high-minded    body  as   the   British  Parliament   would   be 
the    last  to  ignore.     The   Channel   Tunnel    Company   is   pre- 
pared, at  any  time,  to  promote  a  Bill  in   Parliament  for  the 
construction    of    the    tunnel,    fully    realising    that    it   has   to 
satisfy   the    House   of    Commons    on    the    following    points  : 
{(i)    That    not  only    will   the  construction   not   endanger   the 
national    .safety,    but    will    make     security     doubly      secure ; 
{b)   that    from   a  technical    point  of   view  there  are  no  insu- 
perable   physical   difficulties     in     the     construction     of     the 
tunnel ;   (c)   that  the   safety  and  comfort  of  the  public  using 
the   tunnel  will   be   assured ;    [d]    that  the   tunnel   scheme   is 
a  sound  commercial  enterprise;  (f)  that  it  will  greatly  stimu- 
late   the    trade,    industny    and    commerce    of    this    country ; 
{/)  that  proper  control  of  the  private  enterprise  by  the  State 
is  assured,  and  that  the    State  be   given  the   opportunity  of 
taking    a.    financial    interest    in    the    same    if     it    so    desires. 
In    conclusion,    all    I    ask,    on    behalf    of    my   constituents, 
before  shouldering  the  heavy   burden  of   work   and  the  great 
expense  entailed    by   the  piinmotion  of  such   a   Bill,    is   some 
assurance    that    no   prima  fncie    decision   has   been   taken   by 
the    Government   against  the   construction    by   private    enter- 
prise,  that   the   Bill    is  deposited   with  the   approval    of    the 
Cabinet,  and   is   thus  assured  the   impartial  consideration  of 
Parliament. 

The  report  and  accounts  were  unanimously  adopted,  and 
Lord  Sydenham  of  Combe  and  Admiral  Sir  Martyn  Gerram 
were   elected   members   of   the  board. 


HARROD'S  STORES,  LIMITED. 

An  extraordinary  general  meeting  was  held  on  June  27  on 
the  Company's  premises,  Brompton  Road,  S.W.,  to  consider 
and,  if  thought  fit,  pass  a  resolution  ta  increase  the  capital 
from  £2,15O,aO0  to  £3.000.000  by  the  creation  of  850,000  new 
Ordinary  shares  of  £1  each.  Sir  Alfred  J.  Newton,  Bart. 
(Chairman  of  the  Company),  presided. 

The  Chairman,  in  moving  the  resolution,  said  :  The  con- 
stant growth  and  expansion  of  our  business  has  formed  one 
of  the  principal  subjects  of  consideration  whenever  the  share- 
holders of  this  Company,  have  met.  Within  the  last  few 
weeks  the  Company  have  also  arranged  to  purchase  the  free- 
hold premises  known  as  78-94  Brompton  Road,  immediately 
opposite  the  Company's  main  block  of  buildings.  Thin 
property  is  let  on  leases  expiring-  within  eight  year.s.  and 
will  then  become  available  for  the  purjiose  of  the  Company. 
In  the  meantime^  the  Company  will  have  the  benefit  of  the 
rents.  The  directors  regard  the  acquisition  of  this  property 
as  extremely  beneficial  in  view  of  the  rajjidly  glowing-  needs 
of  the  Company.  Adverting  to  the  circular,  it  is  therein 
stated  :  "  During  the  War  the  Company,  carried  out  large 
contracts  for  the  Belgian  Government.  In  the  execution  of 
these  contracts  the  Company  not  only  gave  great  satisfaction 
t«  the  Belgian  Government,  but  have  also  thereby  become 
well  known,  and  have  established  n  high  reputati^wi  in 
Belgium.  The  Company  have  now  started  wholesale  branches 
in  Brus.sols  and  Antwerp,  and  are  doing  a  considerable  busi- 
ness on  satisfactory  lines."  'i'ou  will  be  interested  to  hear 
that,  to  meet  the  requirement*  of  Continental  tra<ie,  a  private 
company  has  recently  been  registered,  entitled  Harrods  (Con- 
tinental), Ltd.,  to  develop  our  trade  in  these  markets.  The 
share  are  all  held  by  Harrod's  Stores,  Ltd.  Your  directors 
are  convinced  of  the"|)osBibllifies  of  wholesale  and  Continental 
trade,     and     every    effort     is     being     made     to     secure     to 


Harrod's  its  full  ghare  of  hungry  markets.     You  will  readily 
gather  that  the  programme  put  before  you,  including  as  it 
does,  purchase  of  property,   completion  of  buildings  held  in 
abeyance  during  the  War,  general  extensions,  internal  altera- 
tions to  secure  enlarged  counter  accommodation  on  the  ground 
floor;    very    la,rgely    increased     stocks,     and    the    adoption 
generally  of  a  vigorous  go-ahead,  withal,  cautious  policy,  very 
naturally  requires  expenditure  of  capital.     The  outlay  of  such 
capital    in    the    direction    indicated    your   directors    consider 
will  be  in  the  best  permanent  intere'st  of  the  Company.     It 
is   therefore    proposed   in   the   first    instance   to   increase   the 
capital    of   the    Company    to    £3,COO,000    by   the   creation   of 
850.000  new   Ordinary  shares  of  £1  each,  "though  it  is  only 
intended  to  issue  475,000  shares  at  the  present  time.       The 
balance  of  the  unissued  capital  (375,000  shares)  will  be  avail- 
able as   and  when  required   for  future  developments.       The 
directors  propose  that  the  opportunity  of  subscribing  for  the 
new-    shares   shall    be    confined    exclusively    to   the    Ordinary 
shareholders,  and  employees  of  the  Company,  and  therefore 
intend  to  offer  the  above  475,000  shares  now  proposed  to  be 
issued  to  the  Ordinary  shareholders  on  the  register  on  June  7, 
1919,  in  the  proportion  of  one  new  share  for  every  two  shares 
held — excluding   fractions   of   a   share — and   to   offer    to    the 
employees  of  the  Company  such  number  of  the  new  shares 
as  will  represent  the  total  fractions.     It  is  proposed  that  this 
issue  of  Ordinary  shares  shall  r.ank  for  dividend  and  in  all 
other    respects   pari  paix'u    with   the  present   Ordinary   share 
capital   after  the   payment   of    the   interim  dividend   for  the 
current   half-year  ending  July   31,   1919.     The   premium  ob- 
tained upon  the  issue  of  the  new  shares,  after  payment  of 
the  expenses  of  and  relating  to  the  issue  and  allotment,  and 
subject  to  the  payment  of  £8,900  to  Messrs.  Cohen,  Laming, 
and  Hoare,  t.he  brokers  of  the  Company,  for  their  professional 
assistance   in   advising   the    Company   as   to   complying   with 
the  .Stock  Exchange  requirements  in  connection  with  the  new 
issue  of  shares,  and   in  guaranteeing  the  subscription  of  tho 
issue  will   be  carried  to   the   reserve  fund  of  the   Company. 
I  have  reserved  the  most  interesting  part  of  my  communica- 
tion to  wind  up  with.     The  price  of  issue  of  the  new  shares 
has  given  your   board  considerable  anxiety.     From  the   first 
there  was  no  hesitation  in  determining  that  the  benefit  to  be 
derived  from  the  issue  should  be  confined  exclusively  to  the 
Ordinary    shareholders   of   the   Company,   and   in   fixing  the 
price  of  the  issue  at  £2  lO.'t.   per  share.      (Applause.)     I   am 
satisfied  the  action  of  the  board  will  be  unanimously  approved. 
To   every   shareholder   on    the    register   of    the   Company   on 
June  7,  1919,  there  -nill  be  offered  one  new  share  in  respect 
of   every  two  Ordinary   shares  then   held.     Fractions   cannot 
be  dealt  with,  but  these,  as  announced,  will  be  offered  to  the 
employees  of  the  Company  at  the  price  of  £2  10^'.   per  com- 
plete share.     Any  of  the  new   shares   lapsing  or  not  applied 
for  will  be  dealt  with  by  the  directors. 

Sir    Woodman    Burbidge,    Bart..     C.B.E.,    seconded    ihe 
motion,  which  was  carried  unanimously. 


RAND   GOLD  OUTPUT. 

Crown  Mines.— Capital  £1,000,000,  in  2,000.000 

shares  of  10s.  each;  issued,  1,880,212.  £573, 5u0 
Five  per  Cent.  Debentures.  Milling  capacity  about 
230,000  tons  per  month. 


Tear  to 
Deo. 31 

1917  ... 

1918  ... 
1919. 

Mar.  qr, 

Apr. 

Hay 


Tons      Sort-  ^Revenue-,  ^Bxpenser-s  ^Proflt.v     Price 

Stpi.  Milled    Ing    Amt.  Perton  Amt.  Pertcn  Amt.Perton  endi  f 

%         £  £  £  PprVid 

660  2.100  000    8J     2.700.095  26/9  2,026,129  19/4      t.7i,9f6    6/6    2rf, 
660  1,861,0C0  9J    2,628,760  27/1  2,118,CE6  22/8      410,7C8    4/5    2i 


■.f60      424,000  11-16  6r6,lC0  28/6     6«8.262  26/10     66.818  2/8  — 

168.000—      217,122  27/6      1E5.015  23/5        32,1C7  4/1  21 

164,000—      286,079  27/5      188.612  22/10       37.457  4,7  2A 
Accumulated  slimes  profits  Included. 

Dividends— 1917,  June,  20;  Tec,  20  per  cent, 
1918,  June,  16;  Dec,  5  per  cenk. 


East    Rand    Proprietary   Mines.— Capital  issued, 

£2,44.5,897,  in  £1  shares;  £835,G20  Convertible 
Five  per  Cent  Debentures  in  issue.  Twenty-five  tube 
mills. 

Temrendi  Tom  Sort-  -Revenue-,  -Bipen.et-,  -:^J°V::  .^a"? 
Deo.  31  Stpi.  Milled    liig  Amt.Prton  Amt.  Pr.too  Aml.Pr.  ton^nrt^f 

1918        820   1,939.200  9}  2.365.107  24/4    1.867,943  19/3   497,164    6/1     113 

1917  880    1.741,000  7J  1,886.648  21  7    1,721,451  19/8    164.197    1/11    6/9 

1918  ...  600    1,372,300    10  1,697,075  23/2    1,544,160  22.6     62,916    -/8      4/10 

mI?!  or.  600      330.500  9-26  42f  ,786  26/9     396.415  24/0     29,370    1/9     7/9 

Apr      .    —      110,000    -    138,201  26/3      128.181  23/5      10.020    I'lO    6/9 

May  ...    -      110.000    -    1«,800  25/9     135.721  24,8       6,079    1/1      ?/» 

Accumulated  »llmea  proBU  Included  IhrouRbout. 

DiTidends— 191C,  June,  2)  per  cent. ;  Deo.,  nil. 

1917,  June,  nil ;  Deo.,  nil. 

1918,  Juno,  nil;  Dec.,  nil. 
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[June  28,   1919. 


Gedald     Proprietary. — The  capital  authorised  is 

£1,500,000;  issued,  £1,150,000,  in  £1  shares. 

Year  ends  Tons  Sort-  /.-Hevenae^  ^Kxpensea-s^  ^Proflt.*^  Price 
Dec.  31  Stpa,  Milled  Ing  Amt.  Per  ton  Amt.  Per  ton'Amt.  Pertonendof 
-         £  £  e  Period 

29/8    «18.626  19/8    212,838    10/0    J8/0 
29/2    513,664  20/0    254,242      9/2     li§ 


1917  ...  77av.  425,550  7-5  631,334 

1918  ...  100    613,2C0  10-1  747,903 

1919. 

Mar.  qr.  95  125,900  3.0  183,884  29/2 

Apr.    ...  —  42,000  —      61,920  29/5 

May   ._  —  43,0,0  —     65,198  3C/4 


121,392  19/3 
40,?03  19/2 
43.987  2C'd 


62,492 
21,617 
21,211 


9/11  2i?xd 
10/3    |2M 
9/10   £i 


ProfltB  include  sundry  revenue. 
The  sorting  in  this  mine  is. both  on  surface  and  underground;  veiy 
light  on  surface. 

DividendB — 1917,  June,  5;  Dec,  5  per  cent. 
1918,  June,  5  ;  Dec,  6}  per  cent. 

Langlaagte    Estate.—  Capital  £950,000;  issued. 


886,500 

£1    shares.     200 

stamps ;    five    tu 

jes. 

No 

sorting. 

Teirto 

Tons       ^Kevenue-^ 

^Bxpenses-s       ^Proflt->, 

Pr'ce 

Dei. 31 

Milled      Amt.  Pr.  ton 

Amt.  Pr.  ton  Amt.  P; 

.ton  end  of 

£ 

£                         £ 

Period 

[Profits  include  es 

ate.  4o. ,  revenue.l 

1917 

5!9,C18    622.491    23/0 

503,031    18/7      119,461 

4/5 

15/0 

1318 

653,690    647,9JJ    24/2 

5J8.916    19/0      139,083 

6/8 

20/6 

1919. 

Mar.  qr.  ... 

125,'30    159,7C6    2^") 

123,728    19/10      35.973 

i/i 

18/3 

Ap-. 

40.000      62,351    25/2 

42.125    21/2        10,203 

f/0 

18/9 

May 

42,200      53,407    25/4 

4I,?01     21/0         9,^06 

4/1 

21,9 

Dividends — 1917,  June,  5  ;   Doc,  5  per  cent. 
1918,  June,  5  ;  Dec,  7J  por  cent. 

Modder  Deep Capital  £500,000,   in  £1  shares. 

Milling  started  December  14,  1914.     Plant  capacity 

44,000  tons  a  month. 

Year  ends  Tons  Sort-  ^Revenue-v  ^Expenses^  ^Proflt-^  Price 
Deo. 31  Stps,  Milled  in?  Atnt.  Pr.  ton  Am*.  Pr.  ton  Amt. Pr.  ton  end  of 
%         £  £  £  Period 

4J     96'1,393    39/0    403,217  16/4    661.176  22/8      7J 
6}  1,051,475    40/9    441.614  17/5    589,861  25/4      'ij 


1917  ...  70 

1918  ...  70 
1919. 

.Mar.  qr.  70 
Apr.  — 
May 


491,400 
.606,100 


126,930  8-63 
41,100  — 
44,200 


41/1 


—        92,85, 
Dividends— 1917.  June.  43  : 
1918,  Juno,  aVJ 


260.234    41/0    110,687  17/5    149,447  23/7      7i 
88,943    43/5    36,9991    8/5      51,944  24/10    7A 
38,808  16  3      54,044  24/5     lU 
Deo.,  45  per  cent. 
;  Djc,  50  per  cent. 


Modderfontein.— Capital,      £1,400,000,     in     £4 
shares.     Seven  tube  mills  in  use. 


yearto  Tons  Sort-  ,.-Revenue^  , 

June  30  Stps.  Milled  ing.    Amt.   Pr- ton 

%        e 

1916- 17    180    656,700    14    1,423,500  43/4 
1917-18  195av.  684,100    8      1,559,177  46/7 

1918-19. 
Sept.  qr.  2i6    217,000    Hi    491,50145/3 
Dec.  qr.  233    216,000      9*      484,659  44/11 
Mar.  qr.  236    242.0:0    9-18     619,472  42/11 
Apr.    ...    —      82,000      —      175,162  42/3 
May    ...    —      £4,500      —     177,709  4.'/l 
Returns  Iiclude  profit  from 
Dividenda— 1917,  June,  16i  ; 
1918,  June,  215; 


.-Expenses.^  ^Profit-s      Price 
Amt.Pr.  ton  Amt. Pr.  ton  end  of 
£  £  Period 

638,483  19/5    785,017  23/11  2C1 
725,913  21/3    88?,263  E4/4     2/4 

220.E78  20/4    270,623  24/11  26i 

218.794  20/3    2155,865  2V8    26|| 

239,857  19/10  279,616  23/1    27i 

85,031  20/3       90,131  22/0    26J 

85,6^6  2"/5       92,155  21/  0  27i 

accumulated  slimes. 

Dec,  183  percent. 
Djc,  30  per  cent. 

Modderfontein  B.— Issued  capital  £700,000,  in  £1 
shares.     Plant  of  capacity   720,000  tons  per  annum. 

Kearto  Tjns  Sort-  /^Kevenue^    .^KxpenscE^      .^I'roflt-.v   Price 

Oeo.31StpB. Milled  Ing    Amt.Pr. ton  Amt.  Pr.  ton  Amt.  Pr.  ton  end  of 


%         £ 

1917  ...  96  617,500  15.J  1,19?,'!50     46/2 

1918  ...lOO   605.500  15J  1,253,614    41/5 

£                       £ 

502.636    19/6    tPl.ll? 
596,105    19/8     e57,!ll 

Peri  rl 

Sf/9        Et 
21/9        7J 

1919. 
Mar.  qr.  101  160,000  14  .99  366,783  ,45/10 
Apr.  ...    —     54,000  —     121,203    44/10 
May  ...    —     56,000  —    1  ■.9,482    43/5 

178,394    22'4  188,392 
60,144    22/3    61  St2 
67,48D    20/10  6  2,CC2 

23  6       7H 
22/7       8i 
22/7       88 

Divid  !nds— 1917   June,  40 

Deo.,  45  per  cent. 

Itlt,  Jtne,  42J  ;  Dec,  40  per  cent. 

Randtontein  Central. — Capital,  £4,500,000;  issued, 
£4,yOO,CKJO  in  £1  shares.  £2,564,330  of  6%  Deben- 
tures, repayable  at  rate  of  £150,000  per  annum. 
Sundry  revenue  included  in  earnings. 


Year  ends 
Deo.  31  Stps. 


Tons 
Milled 


1917...650av.2,017,171 2,480,505 
1918...    600    1,745.900  1,991  ,S39 

1919. 
Mar.  qr.  600     421.000    430,529 
Apr.  ...     —     133,000    162,705 
May...     —     144,030    166,162 


^Revenue^ 
Amt.  Per  ton 
£ 


^Bxpenses-^      ^Profit-v    Price 
Amt.    Per  ton  Amt.Pr  ton  end  of 


24/6 
22/9 


£ 

1,984.040 
1,£83,767 


19/7 
21/7 


£ 

496,«e5 
1C8,C72 


22/10       451.110      1/5     29.419 
25/7  152,614    22/3      10,091 

23/1         155,963    21/9      10,194 

1916,  June,  nil ;  Dec,  nil. 

1917,  June,  nil;  Dec,  nil. 


Pe.-iod 
4/11    11/3 
1'2      12  9 

1/5  13/9 
1/4  13/6 

1/4  14/3 


Wesleyan  &  General  Assurance. Society. 

Established  1841.       Incorporated  10L4. 

PRINCIPAL  OFFICE  :    BIRMINGHAM. 

London  Branch  Office:  20-23  Holborn.  E.C.I. 

ANNUAL  INCOME  EXCEEDS    ...  £1,200,000. 

CLAIMS  PAID  EXCEED      £9,500,O0J. 

All  classes  of  Life  ABsurance  and  Annuity  Business 

traisacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  Prospectuses  or  quotations  to  meet  your 

individual  reqnit-ements. 

Al.THrR   L.  HUNT,  Gener-*!  Manafler. 


FACTORS. 


JAMES  TALGOTT,  INC. 

FoDoded    1854 

Production  of  Mills  Financed 

Sales   Cashed   With  or  Without 

Guarantee 

326  FOURTH  AVE.        Kew  York  City 

Vocciffn  AcoouuU  eolicited. 

Cable  AddresB  ;  *'  Qiiomakel." 


BANQUE  NATIONALE 
DE   CREDIT. 


CAPITAL    ..     ..    Frs.  200,000,000 
RESERVE  FUND        „     45,000,000 


Head  Office: 

16  BOULEVARD  DES  ITALIENS. 

PARIS. 


BRANCHES  al  /^gers,  Borileaui,  Dijon' 
Havre,  Lyons,  Marseilles,  Melz,  Mulbouie, 
Nantes,  Orleans,  Rouen,  Saint-litienne, 
Toolouss,  Tours,  Troycs,  and  191  othei'S 
in  the  chief  centres  of  France. 


BERGENS  PRIVATBANK 

BERGEN,  NORWAY. 


Eslabtished  1855. 


Branches  :— Aalvik   Privatbank,   Aalvik. 

Odda   Privatbank,    Odda. 

Sundals   Privatbank,  Sundalsoren. 
Capital,  fully  paid         . .      Kr.  25,000,000.00 
Reserve  Funds ,   31,000,000.00 

Capital  and  Reserve  Funds  Kr.  56,000,000.00 

E'very  description  of  Banking:  Business. 


General  Bankino  Business. 


PERRY'S 

TRADK  PROTECTION  OFFICES 

(Established  1776) 
12  COLEMAN  STREET,  EX.  2. 

Status  enquiries  made  as  to  the  position  and  standing 

of  Traders  and  otherx. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  published  Weekly,  and  are  valuable  to 

everyone  in  business. 

Debts  recovered  and  paid  over  promptly. 

Particular  atlention  is  called  to  the  fact  that  this 

is  the  only  Trade  Protection  Society  that  p">6ses3e8 

at  its  offices  in   London  Registers  containing    full 

Bankruptcy    and    other    Registered    Information, 

together  with  Status  information  for  the  wholb 

OF  THE  THREE  KINGDOMS. 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED 

INCOBPORATBD    BY    ROYAU    CHARTER    AND    ACT    OF    FABUAMBNT. 

ESTABLISHF.D    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


HLea,d  OfiAoe— SDIMBXJRGH. 


J.  S.  COCKBUBN,   Genbbal   Manaqbb. 


GEORGE  A.  HUNTER,  Sbomtabt. 


London  Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4, 

SIR  JOHN  FERGUSON,  KJJ.E.,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  oJ  Banking  Business  transacted,  inolnding  the  parohase  and  sale  ol  Stocks,  Shares,  Seourities,  *o.;  tha 
collection  of  DiTidends  and  Coupons  whether  payable  in  Great  Britain  or  abroad;  the  issue  of  Drafts,  Letters  of  Credit,  uid 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;   and  Cable  transfer  of  Remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonie*  or 
•liewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Othcers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transaction*  of  its  Costomers. 


®l)e  Statist 

British  Banking 

Section. 


Vol.  XCIIL— No.  2,153.  SATURDAY,  MAY  31;  1919. 


London  Joint  City  and 
Midland  Bank  Limited 

Head  Office :  5  Threadneedle  Street,  London,  EX.  2. 


31st  December,  1918. 

Subscribed  Capital    -      -      -      -      -      -  £34,428,948 

Uncalled  Capital 27,256,250 

Paid-up  Capital 7,172,697 

Reserve  Fund 7,172,697 


Deposits £334,898,435 

Cash  in  hand  and  Balance  at  Bank  of  England  63,756,371 

Money  at  Call  and  at  Short  Notice   -       -  65,809,169 

Investments  and  Bills  of  Exchange-       -       -  100,849,947 

Advances 99,213,614 

Advances  on  War  Loans        .       -       -       .  14,218,201 


Paid-up  Capital  is  now    -         -         -         -     £8,171,417 
Reserve  Fund      „       »      ■         ■         ■         "     £8,171,417 

OVERSEAS    BRANCH: 
65   &   66   Old   Broad   Street,   London,   E.C.  2. 

Specially   organised  for  developing    British  Trade  abroad. 
Foreign  Banking   business  of   every  description  undertaken. 
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ALLIANCE 

ASSURANCE  CO.,  LTD 

ESTABLISHED    IN    1824. 

Head  Office:  Bartholomew  Lane,  London,  B.C.  2. 


Assets   Exceed  £25,000,000. 


Directors— 

The  Hon.  N.  Charles  Eothschild,  Chairman. 

The  Marquess  of  Hartington. 

C.  Shirreff  Hilton,  Esq. 

W.  DouRO  HoARE,  Esq. 

R.  M.  Holland-Martin,  Esq.,  C.B. 

Eobert  Lewis,  Esq. 

Cecil  Francis  Parr,  Esq. 

Hon.  Henry  Berkeley  Portman. 

Sir  Marcus  Samuel,  Bart. 

H.  Melvill  Simons,  Esq. 

Henry  Alexander  Trotter,  Esq. 

Eight  Hon.  The  Earl  of  Verulam. 


Sir  Ian  Heathcoat  Amory,  Bart.,  C.B.E. 
Charles  Edward  Barnett,  Esq. 
F.  Cavendish  Bentinck,  Esq. 
Francis  Augustus  Bevan,  Esq. 
Hon.  Kenelm  Pleydell  Bouverib. 
Thomas  Henry  Burroughes,  Esq. 
John  Cator,  Esq. 
Lord  Dalmeny,  D.S.O.,  M.C. 
Brig.-General  H.  W.  Drummond,  C.M.G. 
Major  Gerald  M.  A.  Ellis. 


The  Operations  of  the  Company  embrace  all  branches  of  Insurance. 


Full      Information      respecting: 

ESTATE  DUTY  &  CHILDREN'S 
EDUCATIONAL   POLICIES 

issued  by  the  Company  may  be  obtained 
on  application  to  the  Head  Office  as  above 
or  to  any  of  the  Offices  or  Agencies  of  the 
Company. 


0.  Morgan  Owen,  General  Manager. 
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THE  PROGRESS  OF  BANKING. 


Banking  policy  during  1918  has  steadily  pursued  the 
path  of  consolidation  and  absorption,  and  in  the  case  of 
the  private  banks  the  absorption  has  almost  become  ex- 
tinction, for  out  of  37  private  banks  which  were  doing 
business  in  1891  there  remained  by  March  1918  only 
six,  and  as  we  write  there  comes  the  news  of  the 
acquisition  of  another  private  bank  by  a  joint-stock 
institution — we  refer  to  the  purchasing  of  the  business 
of  the  old  Quaker  banking  house  of  Gillett  and  Co. 
by  Barclays  Bank.  Private  banking,  then,-  will  soon 
revert  to  the  archives  of  the  things  that  have  been, 
while  British  joint-stock  banking  tends  more  and  more 
to  get  into  the  hands  of  the  few.  The  Committee  on 
Bank  Amalgamations  in  its  EejMrt  stated  that  the 
number  of  Enghsh  joint-stock  banks  was  reduced  from 
106  in  1891  to  34  in  1918,  and,  taking  the  whole  of 
the  United  Kingdom,  we  find,  including  the  Bank  of 
England  and  the  private  banks,  that  the  number  of 
banks  ha^  fallen  from  111  in  1900  to  54  in  1918.  We 
do  not,  however,  find  that  there  is  any  apparent  de- 
crease in  the  resources  of  the  banks  as  the  outcome  of 
the  policy  of  absorption ;  rather  is  it  the  other  way, 
and  as  affording  an  insight  into  the  relative  position  of 
five  of  the  principal  banks,  we  give  two  tables : 
(1)  showing  their  paid-up  capital,  reserve,  and  deposits 
for  the  year  1913  ;  and  (2)  a  similar  table  for  the  years 
1917  and  1918,  from  which  it  will  be  seen  that  con- 
siderable as  were  their  resources  in  1913,  they  were 
even  more  substantial  in  1917,  and  by  the  end  of  1918 
in  all  cases  they  exceeded  £200,000,000,  while  in  one 
instance,  that  of  the  London  Joint  City  and  Midland 
Bank,  the  total  is  well  over  £300,000,000. 

Total  Capital,  Reserve,  and  Depmiita  on  December  31, 
1913. 


London,  City  and  Midland  Bank 
London  Connty  and  Westminster       ) 
Parr's  Bank  f 

National  Provincial  Bank  \ 

Union  of  London  and  Smith's  I 

Lloyds  Bank,  Limit  d     

Barclays  Bank  (June  1914)       

London  Joint  Stock  Bank       

Total   Capital,    Reserve 


£101,882,230 

143,000,000 

118,864,590 

98.720,663 

66,940,267 

41,678,23? 

a-nd  Deposits   on 


Dec.  31. 1917  Dec.  31. 1918 

London  Joint  City  and  Midland  Bank,  Ltd.    ...  £292,357,714  £349  695.710 

Uoyds  Bank  Limited      ■ 183,076.713  284,7fi2,195 

LondonCounty,  Westminster  and  Parr's  Bank  228,« 0,000  277,390,963 

Barclays  Bank,  Limited     135,675,571  263,642  366 

National  Provincial  and  Union  Bank  of  Eng- 
land, Limited       186,223,173  211,191,523 

Now  we  give  these  figures  l>ecause  we  have  seen  it 
stated  that  after  amalgamation  the  aggi'egate  capital 
and  resources  of  the  banks  remain  the  same,  and,  in 
consequence,  it  cannot  be  said  that  the  general  banking 
resources  of  the  countiy  are  increased  by  amalgama- 
tion. The  fact  that  five  of  the  largest  institutions  show 
greatly  increased  resources,  following  on  their  amalga- 
mation demonstrates  the  incorrectness  of  this  asser- 
tion. Again,  in  some  quarters  fears  are  expressed  that 
there  may  be  even  a  diminution  of  banking  resources 
through  this  union  of  forces  on  the  part  of  the  banks. 
A  comparison  of  the  paid-up  capital  of  the  banks  both 
before  and  after  amalgamation  proves  such  fears  to  be 
imfounded,  at  any  rate  as  far  as  the  paid-up  capital 
of  the  banks  is  concerned-  We  give  the  figures  for 
{911  and  those  for  1918.  The  1911  figures  show  the 
banks  before  the  amalgamation,  but  the  institutions 
they  have  absorbed  are  grouped  in  each  instance :  — 
Paid-up  Capital  on  Deccmlwr  31,   1911. 

London  City  and  Midland  Bank        £3,9S9,838 


London  Joint  Stock  Bank 

London  Oounty  and  WestmlDster  Bank 
Parr's  Bank,  Limited     

National  Prorinoial  Bank  of  England 
Union  of  London  and  Smith's  Bank  ... 

Lloyds  Bank        

Capital  and  Couutlea  Bank      

Barclays  Bank     

London  and  FrOTincial  Bank 

London  and  South  Western  Bank     ;,, 


Total  paid-up  Capital,  1911 


2.970,000 


£6.959,i38 
.  £3,5ro.roo 
.    2,2C4,780 

5,704,780 

.  £3,000.000 
.    3,564,786 


.  £4,208.672 
.    1,760.000 

,  £3.200,000 
,  800.000 
.    1,000,000 


6,564,788 


6,958.672 


6,000,OCO 


Paid-up  Capital  on  December  31,  1918. 


London  Joint  Oity  and  Midland  Bank         

Lloyds  Bank,  Limited 

London  County,  Westminster  and  Parr's    

Barclays  Bank,  Limited  

National  Provincial  and  Union  Bank  of  England  ... 


.   £7,1T2,697 

8,954,056 

.      8  830,990 

.      8,160,743 

.      5,476384 

.  £38,595,370 


£30,177,518 


Total  Paid-up  Capital  in  1918 

So  far  from  any  diminution  in  the  paid-up  capital  as 
tlie  result  of  the  amalgamations,  them  is  thus  an 
increase  of  £8,417,8.54. 

Concerning  the  extension  of  branch  banks  there  are 
several  things  to  be  taken  into  account.  The  coming 
of  the  War  and  the  resultant  shortage  of  staff,  lack  of 
building  materials,  labour,  and  so  on,  to  some  extent 
stopped  the  opening  of  new  branches,  and  il  might  have 
been  feared  that,  following  on  the  amalgamation  of 
banks,  we  should  have  seen  a  falling  off  in  the  number 
of  ofiices  as  compared  with,  say,  IPll.  As  it  happens, 
however,  there  is  no  diminution  either  in  the  total 
number  of  branches  of  the  principal  banks,  or  in  the 
branches  of  the  amalgamated  concerns ;  there  is,  as  a, 
matter  of  fact,  an  increase.  In  1911  we  drew  out  a 
list  of  the  number  of  banks  doing  business  in  the 
United  Kingdom,  from  which  it  appeared  that  there 
were  7,756  banking  offices  open;  in  1918,  the  number 
was  8',834,  an  increase  of  1,078  branches.  The 
banks  which  have  since  amalgamated  had,  in  1911, 
atotal  of  4,314  branches  ;  at  the  end  of  December  1918 
they  had  6,171  branches,  an  increase  of  1,857,  which 
shows  that  the  increase  in  the  number  of  branches 
owned  by  the  amalgamated  banks  is  actually  gi-eater 
than  the  increase  in  the  total  of  the  principal  banks 
in  operation  in  the  United  Kingdom.  The  following 
table  gives  in  handy  form  the  deposits  and  number  of 
offices  of  the  principal  banks  in  the  United  Kingdom 
at  the  end  of  1918:  — 

Deposits  and   Number   of  Offices  of   the   Principal 
Banks  of  the  United  Kingdom  at  the  End  of  191;;. 

No-  of 
Offices 


Deposits  and  Current 
,■ Accounta ^ 


Name  of  Bank 

f  London  Joint  City  and 

1.!  Midland     ...  £335,350,315 

[      Belfast  (.Julv  31.  1918)      12,073,014 

,  Lloyds 266,808,139 

National  of  Scotland 

(Nov.  1,  1918)  30,748,370 

L,  &  River  Plate  Bank 

(Sept.  .'JO,  1918)  30,515,335-' 

London  County  We.st- 

minster  &  Parr's         263,129,887 
Ulster(Nov.  30,  1918)       18,063,976 
4     Bank  of  England  (.Jan.  I,  1919)       ... 
.5     Barclays 
(i     National  Provincial  and  Union        ... 

7  Bank     of    Liverpool    and    Martins 

(Deo.  31,  1918)         

8  Manchester  and  Liverpool  District  ... 

9  Bank  of  Scotland  (Feb.  28,  I9I9)    ... 

10  Williams  Deacon's       

11  Commercial  of  Scotland(Oct.  31,  1918) 

12  Clydesdale         

13  Royal  Bank  of  .Scotland(Oct.  12, 1918) 

14  National  (Ireland)       

l,"-)     Britihli  Linen  (.Ian.  l.").  1919) 

16  Union  of  Scotliiiid  (AprU  2,  1919)  ... 

17  Clyn,  Mills,  C'urrie  &  Co 

18  Blink  of  Ireland  

19  Yorkshire  Pennj"         

20  Lanciushire  and  Yorkshire      

21  Cox  &Co.  (Oct.  5,  1918)       

22  Baring  Bros 

23  Coiitts  &  Co 

24  Manchester  and  County         

25  North  of  Scotland,  Town  and  County 

(Sept.  .10.  1918)        

2(i     Munstor  and  Leinstor 

27     Union  Hank  of  Manchester 


£347,423,329   *  1,432 


323,071,844  *1,549 


:} 


281,193,863   *919 


241,210,594 
239,381,613 
200,864,639 

63,243,450 
44,530,513 
32,568,495 
31,837,419 
31,511,198 
30,254,001 
29,738,769 
28,270,257 
27,301,058 
26,931,733 
26,484,610 
23 ,299,555 
23,014,201 
21,690,616 
19,265,409 
19,245,252 
18,426.903 
17,679.775 

17,527,339 
15,916,897 
15,212,193 


11 

1,374 

739 

250 

222 

167 

122 

177 

158 

16S 

200 

147 

162 

1 

121 

117 

126 

7 

1 

2 

122 

149 
122 
111 


Total.  31  Banks 


2,202,095,527     8,676 


'  ron.I»inp<l  ilirurw. 
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HIGGINSON 
&  CO., 


80  Lombard  Street, 
LONDON,    E.G.  3. 


Corresl)ontents  of 


LEE    HIGGINSON 
&    CO., 

BANKERS, 
BOSTON,   U.S.A., 


NEW  YORK, 


CHICAGO. 


INDEX 

TO    THE 

BRITISH  BANKING  SECTION. 


British,  American  and  Foreign  Invest- 
ments. 

Purchase  and  Sale  of  Securities. 
Collection  of  Coupons. 

Commercial       Credits      and      Foreign 
Exchange. 

Special     facilities     for     trade     between 
United  Kingdom  and  U.S.A. 


Progress   of   Bo'Kixg       

DBTOSIIS    AND     Nl^MBEB    OF    OFFICES    OF     THE    PRIN'CIPAL    BaNKS    OF    THE 

UsiTi.i>    Kingdom    at   the    End    of    1918  

DEPOSITS,     &C.,     OF       ENGLISH      B.ANKa      AFFECTED      Bv      RECENT      AMAL- 
GAMATION   

Liabilities   of   the    Inditidu.u.   Banks   or   the    United   Kingdom, 

1918       

Assets  of  the  Individual  Banks  of  the  United  Kingdom,  1918  ... 

Profits  of  Fobti-one  Banks   in  1918  

aggregate  Liabilities  or  the  Banks  of  the  United  Kingdom     ... 
Ban-ks  of  the  United  Kingdom  :    .Vmotnt,   Dividend,    Yields      ... 

Bank   of  England 

IxDiTiDiAL  Banks    Alphabetically  Arranged       


Xll 
XT! 

six 

XTil 

xix 


INDEX    TO    ADVERTISERS 


cxii 

xlviii 

ii 

xxxix 

civ 

cix 

Ixxvii 


XCVl 

xxxvi 


A.ddressogi-apii  Lt'1     ■  ■  •  - 

African  Biiuhing  Corporatiou. . 

Alexamler  and  Co.  H ■ 

Alexanders  Discount   Company 

Alliance  Assurnnce    

Alliance  Bank  of  Simla    

Amsterdamscbe     auk    

Auglo-Eeyptian  BauK    

Anglo-South  American  Bank  .. 

Atlantic  Assurance  Co CR^^i 

Baker,  Duncombe  and  Co xs 

Banca  Romaueasca     

Banco  de  Chile 

Banco  de  Barcelona    

Banco  de  Roma ^^' 

Banco  del  Bilb.io    cxxui 

Banco  Espanol  del  R:o  Plata  . . 
Banco  Itallaua,  Lima  (  Feni )  . . 

Bank  d'Orieot 

Banco  Italiauo  del  Uruguay    . . 

Bank  of  Madras 

Banco  Mercantil  America  o  del 

Peru    

Banco  jSacional  Ultramarino  .. 

Bank  of  Adelaide    

Banscf  Athens cxxiii 


CVl 

cxi 

lii 

Ixiv 

Iv 

Ixxv 
cvii 
xcvi 


xxxu 

XXV 

xxxiii 
Ixsxvi 


cix 
xxix 

iTii 


Ixxvi 

xxxvi 

civ 

Ixviii 

xliv 

xxiii 

xix 

xciv 

xciii 

scix 

cxiii 
cxiv 
sxvi 

Ixx 

cxiv 

exviii 

Ivi 


Bank  ol  C'hoseu 

Bank  of  Liverixiol  and  Martins 

1   hank  of  Montreal 

I    Bank  of  New  South  Wales    .... 

Bank  of  New  Zea'and • 

Bank  of  Roumania 

Bank  of  Taiwan 

Bankaktiebolaget  Sedra  Sverige 
Bunkers'    Almanac    und    i  ear- 
Book   

Banque  Beige  pour  I'Etranger 

Banque  du  Congo  Beige    

Banque  Federale  Ac 

Banque  Populaire.  Alliens 

Banque  Populaire  Suisse 

Barclay's  Bank 

Beckett's  Banks 

Bfrgens  Privatbans   

British  Bank  for  Fo  eign  Trade 
British  r  ank  of  Northern  Com- 
merce   -    ..  ■ .    

British  Equitable  Assurance    . . 
British  Law  Fire  Insurance    . . 

British  trade  Corporatiou 

Buiteulandsche    Bankvereeu  g- 

ing 

Canada  Life  Assurance  Co 

Canadian  Bank  of  Commerce  . . 

Central  Bank  of  Iniia   

Chartered  Bank  of  India.  Aus- 
tralia and  China Ixxxiv 

Cliase  National  ii;ink    ly^ 

Cl.ire  at  d  Ou.,  Geoige    siu 

C  lydesdale  Bunk xciv 

Commercial  Bauk  of  Loud-  n.Ld.       xcvii 
Commercial  Bn.kof  tectland..  xl 

Commercial    Buik   vi  Spanish 

America; Ixxxvu 

Commtr  iai    Banking    Co.     of 

Sydney Ui 

Commonwealih   B  nk  of    Aus- 
tralia      

Conso  idated  Assurance  

Copley's,  Ltd   

Credit  General  Liegeois    

Credit  Lyonnais 

Oredito  tta  iano 

Dai-lrhi  Giuko    

j   Den  Danske  Landmausbaufc 

I  Dominion  Bank  

Eagle.  Star  aud  Britisii  Domi- 
nions lu-urauce  

1   Eastern  Bauk ■    ■  • 

Eugnsh  Scottish  and  Australian 

Bauk  

Equitable  Trust  Company    

Equity  aud  Law  Li  e  Assurance 

Bsses  tJLJon  Insurance 

Excess  Insurance    

Fi'Sf  National  Bank,  of  Bost  n 
Farmers'  L'  an  and  Trust  Co  . . 

Farrows  Bauk 

Furukawa  Mining  Company 

Gil  ard  Trust  Co 

Glvnu,  Mills,  Cuvrie  &  CV).  Ltd. 
Guaranty  Trust  Co.of  New  York 

Gordon  Gmnt  and  Co 

Hhrrod? 

Higgiusou  aud  Co 


Honkong  aud  Staiighai  Banking 

Corporation  . .  . Ixxx 

Hope  Brotbei  a     X cxx 

In  perial  Bank  oi  Ca<  ada cii 

Imperinl  Bank  of  Peisia  cxxii 

Imptrial  Ottoman  Bank   ......        xlvii 

Ionian  Bauk Ixii 

Lancshire  aud  York-hire  Bank         xlvi 

Lipton's,  Ltd cxx 

Livi  rpool  aud  Loodou  aud  Globe 

Insuram^e l*xxi 

L'ojds'Bank Isxv 

Lloyds  Bank  (France),  Ltd cviit 

London  Assuranc-    cxii 

Loudon    and    Lanci-Uire   i'lre 

Insurance v.. Ixxxix 

Loudon  Jui.t  City  and  Mi  ,land 

Stock  Bank  i 

Londou  Mercbaoc  bank   

London  River  Plat«  Bank    

MacAfee  and  Oo 

Macmdlan  and  Co.  Ltd 

Manchester      and       Liverpool 

District  Banking     

Manual    of     Electrical    Under- 
takings   *...,, 

Marx  and  Co.'s  Bank     

Mellon  National  Bank   

Mercantile  T^ank  of  India    .... 
Metropolitan  Life  Assurance  . . 

Mitsubishi  Gosbi  Kaisha Ixxxvii 

Molsons  Bank xxxvii 

Muuaterami  Leiuster  Bauk 

Mitsui  Bank     

National  Bank 

National  Bank  of  Australia 

National  Bank  of  Egypt  c 

Naiiona  Bank  of  lunia    ci 

National  Bank  of  New  Zealand        xxvi 
Natioual  Bauk  of  Scotland  ....  xx 

National  Benefit  Assurance  Co.       xviii 
National  City  Bank  of  New  Y^ork  Ixixv 

National  Discount  Co xcii 

National  Provincial  «iid  Union 

Bank  xiii 

National  Shawmut  Bank Ixxxv 

Nederlaudbche     Handel  Maats- 

chappii 

North   British  and  Mercan  ile 

lus  irance..^_  

Panama  Hauking'C<i 
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Two  things  strike  one  in  running  over  this  table: 
the  first  is  the  hquidity  of  the  resources  of  tlie  banks  at 
the  ond  of  the  year  1918,  the  second  is  the  very  kirge 
deposits  now  held  by.  the  banks.  This  is  by  no  means 
confined  to  a  few  banks,  for  if  the  reader  will  examine 
the  tables  of  the  liabilities  and  assets  of  the  individual 
banks  of  the  United  Kingdom,  he  will  notice  the  sub- 
stantial deposits  held  by  practically  all  the  banks. 

The  Bank  of  England,  it  will  be  seen,  comes  fifth 
in  Ihe  matter  of  deposits  with  £241, 210, 594,  while  the 
London  Joint  City  and  Midland  Bank  heads  the  list  with 
£347,423,329,  and,  like  all  the  other  banks  which 
have  enlarged  their  scope  by  amalgamation,  its 
deposits  are  on  a  rapidly  rising  scale. 

The  following  "table  shows  that  the  deposits  of 
English  banks  have  not  been  unfavourably  affected  by 
recent  amalgamations,  the  aggregate  amount  held  by 
the  five  banks  exceeding  bv  £181,861,724,  the  amount 
of  the  deposits  formerly  shown  by  the  13  largest  bariks 
before  they  amalgamated. 

Deposits,  &c.,*  of  English  Banks  affected  by 
Recent  Amalgamations. 


1  London  City  and  MidI.^nd 
3  London  Joint  Stock 

(1)  London  Joint  City  & 

Mid.  (a)         

3  Lloyds         

4  Capital  <Sc  Counties 

(2)  Uoyds  (6)      

5  Lond.  Co.  tfc   Westminster 

6  Parr's  

7  Nottinj^ham  &  Notts. 

(3)  London  County  West- 

minster &  Parr's  (r) 

8  Barclays      

9  London  &  S.  Western 
10  London  &  Provincial 


Dec.  31,  1918      June  30, 1918  Dec.  31,  1910 

£                          £  £ 

1■^el\tKA^1^      236,230,322  221,635,807 

Jiib,U.a,41d  ,        58,667,128  68,466,304 


336,025,413         294,797,450         280,092,104 


267,96  .43 


174,697,945 
58,850,522 


267,9i!li,439         245,163,364         233,548,467 


(186,238,994 
",    6S,934.3;0 


263,985,617 


I  1147,433,697 
1230,425,743  1  69,227,819 
1      5,723,389         "k6,723,389 


263,985,617 


236,149,132    223,384.905 


239,660,041 


130,762,904 
82,517,592 


129,06!.  901 
(  38,795  039 
1  36,307,726 


239,660,041    213,280,496    204,110,666 


'.'.'.    [   201, 


,351,951 


175.876,579 
9,605,785 


112,780,401 

64,833,218 

9,317,982 


201,351,957    185,482,364    186,931,601 


1,398.983,467      1,174,872,806    1,127,127,743 


(4)  Barclays 

11  National  Provincial 

12  Union  of  London  ... 

13  Bradford  District  ... 

(5)  Nat.  Prov.  &  Union... 

Total  for  the  5  (formerly  13) 

Banks       ' 

Total  for  banks  of  U.K.  otiier 

thanBank  of  EngUnI  ...       2.040,360,000{f)         —  (,(1,750,000,000 

•  Includes  prodt  b.^lance,  which  majority  of  banks  did  not  show  separately 
n  their  mid-year  statements. 

(a)  Controls  Belfast  Bank  :   Deposits,  Stc,  .Tuly  31,  1918,  £12,159.269. 

(6)  Controls  National  Bank  of  Scotland.  Deposits,  iVc,  November  1,  1918, 
£30,936,198.  London  and  River  Plate  Bank  Deposits,  &c.,  September  30, 
1918  £30  515  335  '• 

(c)  Controls  Ulster  Bank.  Deposits,  dc,  December  31,  1918,  £18,172,710 
(d)  62  bauks.      B       !^(f)  •')4  banks. 

The  increase  in  deposits  was  coimnon  to  most,  if 
not  all  of  the  Banks  in  1918,  and  various  reasons  have 
been  assigned  for  it.  Many  bankers  incline  to  the 
opinion  that  many  of  the  balances  represent  money 
awaiting  employment  in  trade,  and  it  is  generally  ex- 
pected that  there  will  be  a  reduction  in  this  item  when 
restrictions  are  removed  and  trade  becomes  more 
active.  The  Governor  of  the  Bank  of  Ireland,  how- 
ever, struck  the  right  note  when  he  attributed  the  in- 
crease in  de[X)sits  to  the  immfense  creatio'n  of  Govern- 
ment credits,  which  in  thi^,  end  find  their  way  to  a 
great  extent  into  the  pockets  of  producers,  ti'aders,  and 
w;ige-earners.  Then,  as  he  said,  we  have  the  in- 
creased price  of  coiuniodities,  due  to  increased  pur- 
chasing power,  to  credit  inflation,  to  diminution  of 
supply,  and  to  increased  cost  of  production,'  whilst  in 
a  never-ending  cun-e  these  increased  prices  are  given 
aa  a  reason  for  adding  further  to  the  cost  of  produc- 
tion in  the  form  of  wages.  Increased  prices  in  very 
many  industries  mean  increased  profits.-  and  these 
increased  funds,  failing  employment  in  the  hands  of 
the  entrepreneurs,  find  their  way  into  the  biinks' 
coffers.  The  Chairman  of  Barclays  Bank  also  re- 
ferred to  the  large  deposits  of  important,  trading  iiiul 
other  concerns  awaiting  business  developments. 

The  aggregate  figures  of  the  liills  discounted  and 
advance  also  give  food  for  refloction.  .As  will  be  seen 
from  our  table;  the  total  amount  representefl  44.4% 
of  the  banks'  assets,   as  against   4"). 7    in    1917.     and 
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52.1%  in  the  year  before  the  War.  Bank  accept- 
ances, too,  are  lower;  -they  represent  only  2.5%  of 
liabilities  as  compared  with  3.2%  in  1917  and  4.6% 
in  1913.  When  one  remembers  that  during  the  last 
year  or  two  a  large  amount  of  the  advances  repre- 
sented the  assistance  given  by  the  various  banks  to 
enable  their  clients  to  take  up  war  loans,  it  will  be 
perceived  what  a  falhng  off  there  has  been.  The  in- 
ference is  plain ;  there  has  been  insufficient  outlets 
for  the  employment  of  capital,  even  taking  into  con- 
sideration the  repayment  to  the  banks  of  part  of  the 
money  tliey  advanced  for  the  purchase  of  war  loans: 
People  all  over  the  kingdom  seem  to  have  had  suffi- 
cient for  their  needs,  and,  with  plenty  of  what  has 
been  termed  "self-sufficing  capital,"  there  has  been 
no  need  to  resort  to  the  banks  for  assistance;  as  a 
result  the  banks  find  themselves  loaded  up  with  the 
vast  deposits  shown  in  our  tables.  It  is  a  curious 
anomaly,  and  one  over  which  those  who  are  respon- 
sible for  the  continued  restriction  in  our  trade  and 
commerce  would  do  well  to  ponder  deeply  in  their 
hearts. 

As  has  been  pointed  out  in  more  than  one  banker's 
speech,  the  money  market,  in  common  with  the  com- 
mercial markets,  throughout  tlie  year  1918  was 
worked  under  artificial  conditions ;  to  all  intents  and 
purposes  it  was  under  the  direct  control  of  the  Govern- 
ment, and  the  sooner  the  remaining  fetters  are  re- 
moved from  the  market  the  better  it  will  be  for  all 
parties  concerned.  It  is  admitted,  however,  that  the 
banks  have  now  reached  a  point  at  which  they  must 
look  for  a  gradual  return  to  normal  conditions,  and 
the  probability  is  that  they  will  soon  have  to  face  a 
shrinkage  in  their  abnormally  swollen  deposits.  That, 
as  the  Chairman  of  the  London  County  Westminster 
and  Pan-'s  Bank  mentioned,  must  be  the  result 
of  the  repayment  of  national  indebtedness,  and 
the  concomitant  disappearance  of  the  existing  infla- 
tion in  cuiTency. 

There  may  be  also  a  shrinkage  in  the  margin 
between  the  rates  at  which  the  banks  borrow  and  the 
rates-  at  which  they  lend — the  margin  on  which  their 
profits  depend. 

In  this  connection  it  may  be  noted  that  the  Bank 
of  England  rate  remained  at  5%  throughout  the  whole 
of  the  year.  Early  in  January  1918  the  clearing 
banks  and  discount  houses  were  quoting  for  deposits 
3i-%,  and  for  money  at  call  and  short  notice  3f%. 
Three  months'  bills  were  quoted  4%.  There  was  a 
continuance  of  this  state  of  affairs  until  February  14, 
when  the  Government  reduced  its  rate  on  Treasury 
bills  to  3^%  for  both  three  and  sis  months'  paper. 
Then,  with  a  view  to  eliminating  competition  with 
the  Government's  Treasury  bills,  the  Bank  of  England 
followed  suit  by  reducing  the  rate  on  money  allowed 
to  the  clearing  banks  to-  3%.  It  was  also  aiTanged 
that  the  banks  themselves  should  not  offer  more  than 
3%  for  deposits  on  any  accounts.  No  change  of  im- 
portance occurred  during  the  next  few  months,  but  in 
June  the  Bank  of  England  came  into  prominence  by 
definitely  assuming  control  over  the  rate  of  interest 
allowed  on  deposits.  These  were  fixed  at  3i%  as 
between  banker  and  broker,  and  3%  to  other  cus-. 
tomers,  at  which  rates  they  still  remain.  As  a  result 
of  this  controlling  of  rates  there  has  been  a  saving 
of  about  1^%  to  the  Government  on  its  borrowings 
from  the  market  as  comparM  with  the  year  1917. 
The  average  rate  on  three  months'  bills  for  1918  was 
£3  lis.  9d.,  and  the  average  for  short  loans  £3  5s.  6d. 


Tlie  differential  rate  which  the  Bank  of  England 
allows  for  foreign  money,  4i%>,  was  intixxluced  on 
Novemlier  15,  1917,  and  continued  during  the  year 
1918,  but  since  January  11,  1919,  this  particular  rate 
has  not  applied  to  French,  Belgian,  and  Italian 
balances. 

Notwithstanding  the  restrictive  conditions  in 
which  the  banks  have  worked  during  1918,  profits 
have  been,  for  the  most  part,  on  a  very  satisfactory 
basis.  Our  table  showing  the  profits  of  41  banks 
during  191S  gives,  in  a  form  easily  comprehensible, 
the  analysis  of  the  proifits  earned.  As  wi^  be 
seen,  upon  total  funds  employed,  amounting  to 
£2,131,781,014,  the  net  profits  available  for  dividend 
were  £18,193,731,  but  of  this  sum  only  £9,993,887 
was  actually  paid  away  in  dividends.  Special  appro- 
priations took  £7,538,671,  and  the  total  amount 
carried  forward  amomited  to  £3,707,649. 

Turning  to  the  combined  balance  sheet  of  the 
banks  jn  the  United  Kingdom  (exclusive  of  the  Bank 
of  England),  which  we  give  below,  it  will  be  seen  that 
cash  in  hand  at  the  Bank  of  England,  &c.,  plus 
money  at  call,  &c.,  amounts  to  £629,654,000,  that  is, 
27.5%  of  the  total  assets.  Similar  figm'es  last  year 
showed  a  percentage  of  assets  of  26.9%,  while  in  1913 
the  percentage  was  23.3%.  The  combined  invest- 
ments at  the  end  of  1918  amounted  to  £510,580,000, 
being  22.3%  of  the  total  assets,  as  compared  with 
21.8%  in  1917,  and  16.6%  in  1913.  Bills  discounted 
and  advances  last  year  amounted  to  £1,058,869,000, 
representing  46.1%  of  total  assets,  as  against  46.3% 
in  1917,  and  52.9%  in  1913.  On  the  other  hand, 
deposits  and  current  accounts  represented  88.7%  of 
the  banks'  liabilities,  and  amounted  to  £2,033,518,000 
as  against  £1,742,902,000.  or  87.9%  in  1917,  and 
£1,070,681,000,  or  84%  in  1913.  Notes  in  circulation 
continue  to  mount  up,  and  are  higher  by  £14,031,000 
as  compared  with  1917.  The  total  for  1918  stands 
at  £56,324,000,  as  against  £15,981,000  in  19id,  an 
increase  of  £40,343,000. 

We  think  some  of  these  figures  will  remove  the 
apprehension  that  is  sometimes  felt  and  expressed, 
that  in  the  competition  to  pay  good  dividends  to  their 
shareholders  English  banks  have  been  led  to  practise 
an  economy  in  cash  and  other  liquid  resources,  for  if 
there  is  one  thing  more  than  another  about  the  figures 
of  most  of  the  banks  this  year  it  is  the  liquidity  of 
their  assets.  On  the  question  of  reserves,  too,  these 
show  a  total  of  £56,405,000,  as  compared  with 
£46,764,000  in  1917,  and  £46,621,000  in  1913.  So, 
all  things  considered,  the  margin  of  safety,  though 
not  as  large  as  we  should  like  to  see  it  in  view,  of  the 
heavy  increase  in  deposits,  cannot  be  considered  in- 
adequate. 

Combined  Balance  Sheet  of  the  Banks  of  the  United 
Kingdom,  exclusive  of  the  Bank  of  England. 

l.HDII.ITIES. 


%of 

%ot 

Inc.  or  Dec. 

>■£ 

Total 

£ 

Total 

£ 

Capital  paid  up 

73,8'..C,000 

3-2 

72,002,000 

3-6 

-1-     1, 894,000' 

Resen-e  funds    ... 

56,40,^,000 

2-5 
5-7 

46.764,000 

2-4 
60 

+     9,641,000 

Total 

130,301,000 

118,766,000 

+  ]l,5.'t.5,00(> 

Notes  in  cii-oula- 

tion      ... 

.•56,324.000 

2-5 

42.293,000 

2-1 

-1-  14,031,000 

Acceptances 

65  080,000 

2-8 

70,630,000 

3-6 

—     5,550,000 

Deposits  &  cii.rrent 

accounts 

2,033,518,000 

88-7 

1,742,902.000 

87-9 

-f290,616,000 

Profit  balance    ... 

6,848,000 

3 

1000 

7,600.000 

•4 

WOO 

—        762,000 

Total  Liabilities 

2,292,071,000 

1,982,191,000 

-f309,880,000 

ASSETS 

. 

, 1918- 

^ 

. 1917- 

__ 

%  of 

%  of 

Inc.  or  Doc. 

Cash  in  hand,  at 

£ 

Total 

£            1  Total 

£ 

B.  of  Enpl.,  &c. 

354,079,000 

1S-5 

319,504,000 

16-1 

-f  34,666,000 

Money  at  call,  &c. 

275,573,000 

12-0 

214,885,000 

10-8 

-t-  60,690,000 

Investments 

510,580,000 

223 

431,962,000 

21-8 

-t-  78,628,000 

Bills  discounted... 

400.781,000 

201 

368.043,000 

18-6 

-t-  92,738.000 

Advances 
Li.abilitics  to  cus- 

698,088,000 

2S-1 

649,119.000 

27-7 

+  48,969,000 

tomers  for  awen- 

tances  

65.080,000 

r2-8 

70,630,000 

3-6 

—    5,560,000 

Bank  premises,  &c. 

27,888,000 
2,292,07t,000 

1-2 

1000 

28,048,000 

1-4 

1000 

—        160,000 

Total  Aiseli 

1,982,191,000 

-t-309,880,000 
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Li.iBii.iriE.?. 

,_— 1018 

^ 

. I'JlS- 

— , 

%  of 

%ot 

Inc.  or  Dec. 

£ 

Total 

.e 

Total 

>           B 

Capital  paid  up 

73,896,000 

3-2 

71,203,000 

5-6 

+     2,094,000 

Keser\'e  fuads    ... 

oO,40.'>,000 

2-5 
5-7 

46,621,000 

3-7 
9-3 

+     9,784,000 

Total 

130,301.000 

117,82.'),000 

+  13,478,000 

Notes  in  Pirculafcion 

58,321,000 

2-5 

11,981,000 

1-2 

+  40,343.000 

Acceptance*; 

6.5,030,000 

2-8 

03,158,000 

SO 

+     1,622,000 

Deposits  &  current 

accounts 

!,03:i,518,00O 

88-7    1  1,070,681,000 

840 

+  962,837,000 

Profit  Ijalance    ... 

6,818,000 

■J 

louo 

6,091,000 
1,274,037,000 

•5 

1000- 

+        754,000 

Total  Liabilities 

2,292,071,000 

1-1,018,034,000 

.ASSETS. 

, I'JIS- 

^ 

,. 1913- 

— ^ 

%  of 

%  "f 

Inc.  or  Dec. 

£ 

Total 

f 

Total 

£ 

Cash  in  hand,  at 

B.of  Engl.,*;c. 

3.14,079,000 

15-5 

152,308,000 

11-9 

+  201,771,000 

Monevntoall,  &c. 

275,.57.'i,0n0 

120 

14.%632,000 

11-4 

+  139,943,000 

Inyestnients 

510,580,000 

22-3 

210,a34,000 

16-6 

+  299,646,000 

Bills  discounted... 

460,781,000 

20-1 

168,396,000 

13-2 

+  292,385.000 

Advances 

698,088,000 

26-1 

605,780,000 

39-7 

+  92,308,000 

Liabilities  pf  cus- 

tomei-s  for  accept- 

ances  ... 

65,080.000 

2-8 

63,458,000 

SO 

+     1,622,000 

Bank  premises,  &c. 

27,888,000 

1-2 

27,529,000 

2-2     +        350,000 

Total  Assets        2,292,071,000    100  0     1,274,037,000    200  0+1,018,034,000 

NOTI;. —  In  al!  cases  bankers  do  not  separate  their  cash  from  their  call  loans 
or  their  bills  discounted  from  their  advances.  To  give  a  comprehensive  view  of 
the  manner  in  which  banidnK  funds  are  employed  we  have  assumed  that  the 
experience  of  banks  that  do  separate  these  items  one  from  the  other  is  that  of 
ail  the  Banks  and  wt  have  apportioned  the  amounts  on  this  basis. 

Finally,  we  come  to  the  efficiency  of  the  adminis- 
tration of  the  banks,  which,  as  has  been  well  said,  is 
second  only  in  importance  to  the  financial  strength 
of  the  banks.  That  there  is  an  increase  in  the  effi- 
ciency of  the  administration  of  the  banks  is  unques- 
tionable ;  all  round  we  see  improvements  and  a  general, 
adoption  of  more  up-to-date  methods.  In  practically 
every  institution  there  is  a  laudable  desire  to  throw 
off  the  old  aloofness  and  consen-atism  for  which 
British  banks  have  so  long  been  noted.  No  matter 
where  we  look  w©  find  evidence  of  a  more  progressive 
spirit ;  steps  everywhere  are  being  taken  to  bring  our 
banking  into  line  with  the  improved  commercial  methods 
in  vogue.  A  better  and  closer  connection  and  under- 
standing is  being  slowly  but  surely  established  between 
the  banks  and  the  manufacturers  and  merchants  in 
the  United  Kingdom.  The  assistance  of  the  banks  to 
our  home  or  domestic  trade  is  much  more  apparent 
and  much  more  appreciated  by  the  recipients.  It  is, 
however,  in  the  finance  of  our  overseas  trade  that  the 
banks  have  made  gi-eat  strides.  In  every  office  of  the 
British  banks  facilities  are  now  available  for  foreign 
exchange  operations,  and  although  not  so  large  a  pro- 
portion of  the  bank's  I'esources  are  at  present  employed 
in  the  finance  of  foreign  trade  as  one  might  wish, 
there  is  no  doubt  a  very  keen  and  enlightened  interest 
is  being  taken  in  this  branch  of  banking.  In  fact,  as 
soon  as  the  restjrictions  on  trade  are  entirely  removed, 
and  om"  tirade  and  commerce  resumes  its  normal 
aspect,  we  expect  to  see  a  great  extension  in  the  parti- 
cipation of  the  joint  stock  banks  in  the  finance  of 
overseas  trade. 

Then  there  is  the  extension  of  branches  of  om- 
joint  stock  hanks  abroad.  '  The  outkxik  for  these  is 
promising;,  and  although  we  fear  that  many  London 
bankers  have  not  yet  realised  that  foi-eign  exchange 
banking  is  one  of  the  most  difficult  problems  in  the 
world,  there  seems  no  lack  of  enthusiasm  for  setting 
up  brajiches  in  foreign  cities.  Without  being  unduly 
pessimistic,  we  might  say  that  although  we  sincerely 
hope  they  will  all  be  successful,  yet  foreign  exchange 
is  a  business  requiring  the  greatest  possible  care ;  it 
is  a  path  in  which  many  an  exchange  banker  willi 
years  of  experience  behind  him  treads  warily,  and  even 
then  sometimes  gets  "squeezed."  However,  those 
banks  wliich  have  gone  tlio  "whole  hog,"  so  to 
speak,  and  are  catering  for  foreign  markets  through 
the  medium  of  separate  companies,  appear  to  be  doing 


BANCO 
DI  ROMA 

Capital  fully  paid  up 

L.100,000,000 


Head  Office 

in  ROME. 

ANCHES  IN  ITALY  AND  IN  THE  COLONIES 

Alba 

Genoa 

Albano  Laziale 

Grosseto 

Aquila 

Gnbbio 

Arezzo 

Leghorn 

Avezzano 

Lucca 

Bagni  di  Montecatini 

Marciana  Marina 

Bari 

Milan 

Bibbiena 

Mondovi 

Bologna 

Montesampietrangeli 

Bolzano 

Naples 

Brescia 

Orbetello 

Cajnaiore 

Orvieto 

Can  ale 

Pinerolo 

Canelli 

Porto  S.  Giorgio 

Cariu 

Rome 

Castelnuovo  di  Garf. 

Siena 

Cecina 

Tivoli 

Centallo 

Turin 

Citta  di  Castello 

Torre  Annunziata 

Cortona 

Trent     ' 

Fabriano 

Trieste 

Fermo 

Velletrl 

Florence 

Viareggio 

Foligno 

Viterbo 

Frascati 

Bengasi 

Frosinone 

Tripoli  d' Africa 

BRANCHES  ABROAD. 
France — Paris,  Lyons.  Spain — Barcelona,  Tarragona, 
Montblanch.  Egypt — Alexandria,  Cairo,  Port  Said, 
Mansourah,  Tantah,  Mehalla  Kebira.  Mit  Gamr, 
Dessuk,  Beni  Soueff,  Beni  Mizar,  Bibeh,  Magagha, 
Minieh.  Malta — Malta.  Palestine — Jerusalem.  Turkey— 
.  Constantinople. 


London    Agents : 

Cox  and  Co.,  C.  J.  Hambro  and  Son. 


Every     Description   of    Banking-    Business 
is   transacted. 

Opens  Current  Accounts.  Deposits.  Bills 
Negotiated  and  Collected.  Mail  and  Telegraphic 
Transfers.  Issues  Letters  of  Credit  and 
Travellers'  Cheques  on  the  Principal  Towns  of 
the  World.  Commercial  Credits.  Foreign 
Exchange.  Information  Bureau.  Stocks  and 
Shares.  Safe  Custody  of  Securities.  Special 
Shipping  and  Merchandise   Department. 

Cable  Addrei.  :   "  BANCRQMA." 
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Liabilities  of  the  Individual  Banks  of  the  United  Kingdom,  1918. 


ro 
1 

Name  op  Bank. 
B.  of  Enf;l.ind  (c) 

Date  op 

Balance      No.  op 
Sheet.      Offices 

...Jan.    1,  '19       ll' 

Capital 
Paid  Up. 
£ 
14,553,000 

Reserve 
Fuiiris. 

£ 
3,000,000 

Total  Capital 

AND  Reserves. 

£            *)  • 

17,563,000      5.3 

NOTE.s  IN 
CiRCULAaiON. 

£          %•, 
70,190,260    21.3 

ACCEPTANCE 
LIABILITIEP. 

£            %• 

deposit  and 
Current 

account.-,  i'C. 

t           %<■ 
241,210,594    13.3 

Undivided 
Profits. 
£          '^■'^ " 

349,267     '.'l 

Total  . 
Liabilities. 

£ 
329,203,111 

NO. 

1 

3 

B.  of  Ireland         

...Dec.  31, 

'18 

121 

2,769,231 

920,000 

3,689,231      8.5     16,290,339 

37.5 

— 

— 

23,299,655    53.6 

157,055 

.4 

43  436,780 

2 

.? 

B.  of  L'pool  &  Martin's,  L. 

...Dec.  31, 

'18 

250 

1,733,890 

900,000 

2,633,890      3.9 

— 

— 

2,335,950 

3.4 

03,343,450    92.4 

191,299 

.3 

68,404,596 

3 

.i 

B.  of  Scotland       

...Feb.  28, 

'19 

167 

1,325,000 

550,000 

1,875,000      4.8 

4,022,767    10.2 

676,162 

1.8 

32,508,495    82.9 

137,812 

.3 

39,270,226 

4 

5 

Barclay  &  Co.,  L.  (c) 

...Dec.  31, 

'18 

1,374 

8,160,743t 

6,000,000 

14,160,743      5.5 

— 

— 

4,211,796 

1.6 

239,381,613    92.8 

278,428 

.1 

258,032,580 

6 

Baring  Bros.  &  Co.,  L.    ... 

...Dec.  31, 

'18 

1 

1,025,000 

100,000 

1,125,000      4.9 

— 

— 

3,064,047    13.1 

19,345,253    82.1 

12,058 

— 

23,446,957 

6 

Beckett's  Banks 

...Dec.  31, 

'18 

34 

600,000 

W 

600,000      5.3 

2,253,720 

14.6 

309,003 

2.8 

10,194,883    90.8 

— 

— 

11,337,416 

7 

^ 

Belfast  Banking  Co.,  L.  ... 

...July  31, 

■18 

125 

600,000 

500,000 

1,000,000      6.5 

122,930 

1.1 

— 

— 

13,073,014    78.3 

86,355 

.6 

15,412,989 

8 

•J 

Blydenstein,  B.  W.,  &  Co. 

...Dec.  31, 

'18 

1 

500,000 

125,000 

625,000      6.2 

— 

— 

— 

— 

9,503,499    93.8 

— 

— 

10,128,499 

9 

0 

British  Linen  B 

...Jan.  15, 

'19 

147 

1,250,000 

1,350,000 

2,600,000      7.7 

3,182,911 

9.5 

391,180 

1.2 

37,301,058    81.2 

137,352 

.4 

33,612,401 

10 

1 

British  Mutual  B.  Co.,  L. 

...Dec.  31, 

•18 

1 

70,603 

48,500 

119,103    17.5 

— 

— 

— 

— 

557,180    81.7 

6,390 

.8 

681,673 

11 

2 

Child  &  Co 

...July  10, 

'18 

1 

600,000 

80,083 

580,082    19.4 

— 

. — 

— 

— 

2,413,564    80.6 

_ 

— 

2,993,640 

12 

.3 

Clydesdale  B.,  L 

...Dec.  31, 

'18 

158 

1,000,000 

1,170,000 

2,170,000      6.0 

3,092,333 

8.6 

251,110 

.7 

30,354,001    84.2 

173,094 

.5 

36,939.638 

13 

14 

Cocks,  Biddulph  &  Co.(c)... 

...Jan  11, 

19 

■    1 

200,000 

(0) 

200,000    15.1 

— 

— 

— 

— 

1,134,911    84.9 

— 

— 

1,334,911 

14 

5 

Commercial  B.  of  Scotland,  L. 

...Oct.  31, 

IS 

177 

1.000,000 

850,000 

1,850,000      4.9 

3,307,838 

8.8 

1,023,858 

2.7 

'31,611,198    83.3 

112,390 

.3 

37,805,384 

15 

,6 

Co-op.  Wholesale  Society,  L. 

...Dec.  28, 

'18 

5 

3,195,736 

1,769 

3,197,495    26.7 

— 

— 

— 

— 

9,306,033    74.0 

46,517 

.3 

12,460,045 

16 

7 

Coutts  *  Co.  (c)    

...Dec.  31, 

'IS 

2 

800,000 

700,000 

1,600,000      7.4 

— 

— 

385,243 

1.9 

18,426,905    90.7 

— 

— 

20,312,148 

17 

18 

Cox&Co.  (c)        

...Oct.    6, 

18 

7 

660,000 

425,000 

1,075,000      5.2 

— 

— 

447,641 

2.1 

19,205,409    92.7 

— 

— 

20,788,050 

18 

19 

Equitable  B.,  L 

...Dec.  31, 

'18 

5 

13,500 

15,575 

29,076      4.9 

- 

- 

— 

— 

658,843    94.4 

4,296 

.7 

692,213 

19 

!0 

Farrow's  B.,  L 

....Tune  30, 

•18 

74 

361,112 

93,500 

454,612    15.2 

- 

- 

- 

- 

3,517,805    84.2 

17,020 

.6 

2,989,437 

20 

21 

Glyn,  Mills,  Currie  &  Co.  (c) 

...Dec.  31, 

'18 

1 

1,000,000 

500,000 

1,600,000      5.2 

^^ 



982,739 

3.4 

26,484,010    91.4 

^ 



28,907,349 

21 

22 

Guernsey  Bkg.  Co.,  L.     ... 

...June  30, 

'18 

3 

60,000 

68,000 

108,000   19.5 

42,136 

7.6 

- 

- 

393,170    71.0 

10,510 

1.9 

663,816 

23 

23 

Halifax  Com.  Bkg.  Co.,  L. 

...Dec.  31, 

'18 

19 

200,000 

120,000 

320.000     8.9 

3,615 

.1 

62,772 

1.7 

3,193,240    88.8 

16,854 

.5 

3,696,387 

23 

24 

Hibernian  B.,  L 

...Dec.  31, 

•18 

97 

500,000 

140,000 

640,000  ■   6.5 

— 

— 

— 

— 

9,099,342    93.2 

37,193 

.3 

9,760,634 

24 

25 

Hoare  (Chas.)  &  Co. 

...July    6, 

■18 

1 

485,000 

(a) 

485,000    15.3 

— 

— 

— 

— 

3,088,037    84.7 

— 

— 

3,173,627 

25 

2,; 

Tsle  of  Man  B.  Co.,  L.      ... 

...Dec.  31, 

•18 

8 

30,000 

78,000 

108,000      7.6 

84,174 

6.6 

- 

- 

1,306,868  86.8 

7,039 

.5 

1,606,072 

36 

27 

Lancashire  &  Yorkshire  B.,  L 

.  ...Dec.  31, 

•18 

12G 

862,660 

680,000 

1,442,660      6.0 

12,964 

.1 

491,118 

2.0 

21,090,«1«  91.0 

193,144 

.9 

23,830,502 

27 

28 

Lloyds  Bank,  L.  (c) 

...Dec.  31, 

'18 

1,390 

8,954,056 

9,000,000 

17,964.066      6.0 

— 

— 

14,764,993 

4.9 

266,808,130    88.7 

,168,ko 

.4 

300,686,487 

28 

29 

Lond.&L'pool  B.  of  Commerce... Dee.  31, 

'18 

1 

600,000 

170,000 

770,000    33.7 

— 

— 

1,211,013 

52.9 

278,265    12.2 

37,171 

1.2 

2,286,439 

29 

30 

Lon.O'nty  Westm.i-Parr'sB.,! 

.(c)  Dec.  31, 

'18 

694 

6,880,990 

7,430,080 

14,261,076      5.0 

17,363 

— 

9,270,488 

3.2 

263,129,887    91.5 

865,730 

.3 

287,640,444 

30 

31 

Lond.  Joint  City  &  Mid.  B.',  L 

(r)  Dec.  81, 

'18 

U307 

7,172,697 

7,172,698 

14,345,395      4.0 

— 

— 

13,146,849 

3.6 

335,360,315    92.2 

675,098 

.2 

063,516,657 

31 

33 

London  Merchant 

...Dec.  31, 

'18' 

1 

760,000 

360,000 

1,100,000    31.8 

— 

— 

1,911,497 

55.3 

375,180    10.8 

.  73,311 

2.1 

3,469,988 

32 

33 

Manchester  &  County  B.,  L. 

...Dec.  31, 

'18 

122 

1,092.040 

850,000 

1,942,040      9.5 





506,126 

2.5 

17,079,775    87.1 

189,139 

.9 

20,317,070 

33 

34 

Man.  &  Lirerp'lDist.  Bkg.  Co. 

L.  Dec.  SI, 

'18 

222 

1,896,000 

1,550.000 

3,446,000      6.9 

— 

— 

1,567,079 

3.2 

44,530,513    89.3 

300,189 

.6 

49,843,781 

34 

35 

Mercantile  B.  of  Scotland,  L. 

...Mar.  31, 

'18 

12 

14,070 

[5,000 

19,070   11.9, 

— 

— 

— 

— 

141,446    88.1 

94 

— 

160,609 

36 

3fi 

Munster  &  Leinster  B.,  L. 

...Dec.  31, 

■18 

122 

200,000 

400,000 

[600,000      3.6 

i 

3,238,154 

— 

- 

- 

15,916,897    96.2 

30,000 

.2 

16,646,897 

36 

37 

National  B.,  L.  (c) 

...Dec.  31, 

•18 

200 

1,500,000 

845,000 

2,345,000      6.8 

9.4 

277,600 

.9 

28,270,257    82.4 

157,113 

.5 

34,288,124 

37 

3S 

National  B.  of  Scotland,  L. 

...Nov.   1, 

•18 

126 

1,000,000 

900,000 

1,900,000      5.2 

3,107,678 

8.5 

1,127,175 

3.0 

30,748,370    82.8 

187,838 

.5 

37,131,051 

38 

39 

Nat.  Prov.  &  Union  B.  of  Eng. 

Mc)Dec.31, 

•18 

739 

6,476,884 

4,850,000 

10,326,884     4.8 

— 

— 

3,891,343 

1.8 

200,864,639    93.2 

487,318 

.2 

215,670,184 

39 

40 

N.of.Scot.&Town&G'ntyB.,L.     Sept.  30 

•18 

149 

052,000 

!>00,000 

1,152,000      5.5 

2,114,002 

10.0 

— 

— 

17,527,339    S3.3 

354,024 

1.2 

21,048,026 

40 

41 

Northamptonshire  Union  B., 

L.    Dec.  31, 

•18 

24 

390,000 

469,000 

865,000    13.3 

1,820 

— 

— 

— 

6,007,334    85.9 

54.067 

.8 

6,528,211 

41 

IL' 

Northern  Bkg.  Co.,  L.      ... 

...Aug.  31, 

'18 

189 

500,000 

485,000 

985,000      7.3 

2,043,604 

15.1 

— 

— 

10,441,070    77.4 

27,309 

.2 

13,497,049 

42 

4:1 

Palatine  Bank,  L. 

...Deo.  31, 

'18 

13 

125,000 

11,000 

136,000    11.5 

_ 

— 

34,820 

2.9 

1,009,168    85.1 

6,493 

.5 

1,185,487 

43 

44 

Provincial  B,  of  Ireland,  L. 

...Dec.  31, 

'18 

115 

540,000 

416,000 

955,000      6.3 

2,264,951 

15.0 

— 

— 

11,810,700    78.4 

43,242 

.3 

15,079,893 

44 

4.') 

Reliance  Bank,  L. 

...Mar.  31. 

'IS 

32 

60,000 

2,305 

.    02,305    17.2 









300,515    82.8 

. 

. 

362,820 

46 

41: 

Koyal  B.  of  Ireland 

...Aug.  31, 

'IS 

13 

300,000 

132,500 

422,600   12.0 

— 

— 

— 

— 

3,076,893    87.1 

33,467 

.9 

3,532,860 

46 

47 

Royal  B.  of  Scotland 

...Oct.  12, 

'18 

108 

2,000,000 

1,030,471 

3,030,471      8.4 

3.206,666 

9.0 

193,925 

.5 

29,738,709    81.9 

70,000 

\-2 

36,299,721 

47 

48 

Sheffield  Bkg.  Co.,  L.       ... 

...Dec.  31, 

•18 

29 

404,075 

316,925 

720,000      9.3 

— 

— 

— 

— 

6.930,386    90.3 

26,537 

7,076,922 

4» 

40 

Ulster  Bank,  L 

...Nov.  30 

•18 

225 

600,000 

700,000 

1,200,000      5.0 

4,804,918 

19.9 

— 

— . 

18,063,970    74.7 

108,734 

34,177,628 

49 

.Mt 

Union  B.  of  Manchester,  L. 

...Dec.  31 

•IS 

111 

760,000 

626,000 

1,276,000      7.2 

— 

— 

1,150,084 

6.5 

15,312,193    S5.9 

71,170 

17,708,447 

50 

M 

Union  B.  of  Scotland,  L. 

...Apr.    2, 

■19 

162 

1.000,000 

1,000,000 

2,000,000      6.1 

2,987,221 

9.2 

418,517 

1.3 

26,931,733    82.7 

214,801 

32,562,302 

51 

52 

West  Yorkshire  B.,  L.     ... 

...Dec.  31 

•18 

35 

400,000 

400,000 

800,000     7.1 

2,245 

— 

28,705 

.2 

10,413,813    92.1 

64,175 

.6 

11,308,937 

53 

53 

Williams  Deacon's  B.,  L.  (c) 

...Dec.  31 

'18 

122 

1,260,000 

850,000 

2,100,000     6.0 

— 

— 

941,030 

2.7 

31,837,419    91.0 

129,319 

.3 

35,007,768 

63 

64 

Yorkshire  I'enny  Bank,  L. 

...Dec.  31 

'18 

11? 

750,000, 

750,000 

1,600,000     6.1 

- 

- 

- 

- 

33,014,301    93.9 

- 

— 

24,614,201 

54 

Grand  Total 

(a)  Amount  of  Reserve  not  stated. 


9,JJr       88,449,287    59,404,401    147,853,688    5.6  126,514,339    4.H    65,079,504  3.5  2,274,728  926  Be.S  7,097,331     .S  2,621,273,788 

B— Bank  or  Bkg.    (c)  London  Clearing  Bank.  L.— Limited.  *  Per  cent,  of  Total  Liabilities 

t  Includes  £871,299,  instalments  in  respect  of  new  issue  of  "  A  "  shares. 


a  satisfactory  business,  and  we  may  hope  that  the 
experience  of  the  next  few  years  will  prove  an  invalu- 
able asset  to  the  institutions  from  which  they  are  an 
offshoot. 

Certainly  tiie  foreign  branches  afford  a  valuable 
training  f,'rouncl  for  the  banks'  staff,  and  in  this  direc- 
tion it  is  pleasant  to  record  the  greater  interest  which 


the  banJjs  appear  to  be  taking  in  their  staffs  generally. 
Unequalled  facilities  are  now  being  offered  in,  or  in 
connection  with,  the  great  joint  stock  banks,  for  the 
education,  or  perhaps  we  should  say,  higher  education,  _ 
of  their  clerks,  and  the  man  who  is  unwilling  to  avail 
himself  of  the  facilities  now  before  him,  or  is  unwilhng 
to  learn  new  ways,  has  only  got  himself  to  thank  in 
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CREDIT  LYONNAIS 

LO.y/lOX    OFFICES: 

40    LOMBARD     STREET,    E.G.  3 
4    COCKSPUR    STREET,    S.W.  1 

CAPITAL  (fully  paid)    -    £10,000,000 

BALANCE  SHEET,  31st  December,  1918. 


As  communication  with  some  of  oup  Agencies  is 
Interrupted  we  liave,  wliere  this  is  the  ease, 
been  obliged  to  talce  the  last  figures  available. 


assp:ts. 

Cash  in  hand  and  at  Banks 

Bills  Discounted  *  French  Treasury  Bills 

Loans  and  Advances 

Current  Accounts    ... 

Exchange  for  forward  delivery  as  per  contra 

Investments   in    Governnient   and    other 

Securities  

Sundrips 

BanJi  Premises         


£17.702,380 
76.522,155 

7,469,508 
27,680.866 

4,161,473 

233,212 

320,924 
1,400,000 


£135,490,518 

LIABILITIES. 

Deposits  at  Call       

£40,726,140 

Current  Accounts     ...          

66,011,784 

Accounts  nayable  after  Collection 

3.828,244 

Kxchange  for  forward  delivery  as  per  contra 

4,161,473 

Acceptances... 

397,151 

Deposits  for  fixed  periods 

l,l!i9,0"/0 

Profit  and  Loss  Account  and  Sundries    ... 

2,236,616 

Reserve  Fund 

7,000,000 

Capital  (fully  paid)             

10,100,000 

±1  =  25  Fes. 

1135,490.518 

The    Addressograph 

As  a  time  and  money  saver 
Sets  the  pace. 

A  real   economy   in  business — pace 
•*    *■  and  efficiency  increased  : — 

In  the  Office,  Counting  House, 
Wages  Department,  Transfer  Office, 
Publicity  Department,  etc.,  Labour 
Saving  devices  are  a  necessity  if 
a  Real  Economy  is  to  be  effected. 

The  Card  Index  Addressograph 
heads  up  Statements,  Addresses 
Envelopes,  fills  in  Dividend 
Warrants,  prepares  Dividend  Lists, 
Somerset  House  Returns,  prepares 
Wages  Lists,  Clock  Cards  and  Pay 
^  Bags,  at  the  rate  of  2,000  different 
names  per  hour. 

Mistakes  are  impossible 

and  your  junior  can  use 
the     machine    at     once. 

Prints  direct  from  ink  or  through  ribbon 
like  typewriting. 

Addressograph  Limited, 
91  and  92  Shoe  Lane,  London,  E.C.  4. 


BANCA    ROMANEASCA. 


Established  rpii. 


Capital  Subscribed 
Capital  Paid  up 
Reserve  Fund 


60,000,000  lei 

48,332,800  lei 

9,929,028  lei 


Head  Office  In 

BUCHAREST,    5    RUE   SMARDAN. 

Brandies  in 

BRAILA,  G.\LATZ,  CONSTANTZA,  TOULCEA,  BAZARGIK,  SILISTRIE,  KITCHENEW  (Bessarabia), 

CZERNOWITZ  (Bucovine). 

Council  of  Administration. 

rnsident:  G.  N.  BAGDAT,  former  Premier,  President      1        Vice- Presidint :  G.  I.  STOICESCO,  former  Vice-President 
of  the  Ili^h  Court  of  Justice  and  Cour  de  Cassation.       |  of  the  Senate,  Professor  of  the  University. 

Board  of  Directors  and  Members. 

D.     D.    BRAG.\DIKU,     Merchant    aud 

Manufacturer. 
AI.    F.    BADESCU,    Engineer,    General 

Manager  of  the  Soci<t4  de  Tramways 

de  Bucharest. 

Auditors. 

V.  V.  STEFAN,  former  Gener.!!  Manager  of 
the  Ministry  of  Indu>try  and  Coinniercc. 


C.  G.  COCIASU,  Barrister,  former  Vice- 
President  of  the  Senate. 

V.  KRATIA.NU,  former  Manager  of  the 
Hanque  Nationale  de  Roumanie,  former 
Minister. 


D.  MATAK,  Engineer,  Manufacturer. 
H.     FULGA,     retired,     former    Bank 
Manager. 


1.  I.  STANCULEANU,  Barrister,  former 

Member  of  Parliament. 
AI.  N.  Sl'EFANESCU,  former    Man.igcr 

of  the  Banque  Nationale  de  Koumanie. 
G.  CORBESCO,  Barrister. 


C.  DIMITRIU,  former  General  Manajer 
iti  the  Ministry. 


Em.     DAN,    former    Assistant    Mayor    of 

Bucharest,  Barrister.  ' 

Central  Manage  :  N.  P.  STEFANESCO,  Engineer,  Inspec.or-General.  former  General  M«"«yr,°f '^k'N""!'';'""  P'""'?!^',^", ''•""'«• 
Atanagtr:  I.  SAVESCO.  SubMana^lrt  :  N.  BANULESCO,  C.  T.  TEODORhbCO,  Ion.  L.  PILILll. 

Bankinc  transactions  of  every  description.  Deposits  repayable  on  demand  and  with  notice.  Cheques  and  letters  of  credit 
issued  on  all  countries.  Stock  Exchange  orders  executed  in  Roumania  and  abroad.  Advances  on  securities,  discounts  and 
collections.     Bonds,  shares  and  objects  of  value  received  for  safe-keeping.     Applications  received  for  all  issues  without  charge. 

Telegraphic  Address:  ROMANEASCA,  BUCHAREST. 

London  Agents :  ' 

Comptoir  National  d'Escompte  de  Paris.      Banque  Beige  pour  I'Etranger. 
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Assets  of  the  Individual  Banks  of  the  United  Kingdom,  1918. 


^OiSa  IS  HiVO  &  MISET  AT  CXLIi  &  AT  SHORT  NOTICE.-^ 
Oasb  in  Hiad  aad     Moaev  at  Call  and 

^ia  otiier  Bints.-,  —it  Short  Notioe.d-,     , Total.— ^ 

No.         £            -•               £             %•             £             %' 
1  79,976,437      25.4               —            S5.4       79,976,437     24.3 

^ISVESTifKOTS.-, 

£             %• 
142,753,744      43.3 

^BILLS  DISCOUNTED  AND  ADVANCES. 
Bills 

Discounted.a    Advances.         ^ Total. 

£                    £                      £ 
—           106,472,930     100,472,930 

32.4 

Uabilitt 
OF  Customers  for 

^ACCEPTANCES.-, 

£           %' 

Bank 
^Premtses, 
£ 

&C.-^ 

TOTAL 

assets. 
£ 
329,203411 

No. 
1 

2  14,059,998 

3L3 

1,994,800 

4.6 

16,054,798 

3S.9 

14,943^495 

34.5 

— 

12,051,640 

12,051,640 

27.7 

— 

— 

386,847 

J 

43,436,780 

2 

3  10,230,205 

9.2 

8,955,002 

18.9 

19,185,203 

28.1 

21.555,602t 

3I.S 

2,740,201 

21,633,233 

24,423,434 

35.7 

2,335,956 

3.4 

904,345 

1.3 

68,404,695 

^'\ 

4     5.863,229 

14.9 

— 

— 

5,863,229 

14.9 

19,681,634 

53.1 

12,337,339- 

— 

12,337,339 

31.5 

676,16! 

1.8 

661,812 

1.7 

39,270,226 

4 

5  51,819,891 

20.1 

21,325,154 

8.2 

73,145,045 

28.3 

50,559,987 

19.6 

47,442,954 

73,354,584 

126,296,333 

49.0 

4,211,796 

1.6 

3,818,914 

1.5 

258,032,580 

5 

6    5.385,994 

23.0 



— 

5,385,994 

23.0 

1,607,306 

6.9 

11,317,959 

1,944,651 

13.262,010 

56.6 

3,064,047 

13.0 

127,000 

.5 

23,446,957 

6 

7     2.096,491 

18.7 

— 

— 

2,096,491 

18.7 

3.098,516 

27.6 

— 

5,529,903 

5,529,903 

49.2 

309,603 

2.8 

192,903 

1.7 

-,  11,227,416 

7 

8     6,205,343 

403 

— 

— 

6,205,343 

40;3 

2,375,984 

18.7 

— 

6,239,624 

6,259,624 

40.6 

— 

— 

71,538 

.4 

15,412,989 

8 

9     1,861,597 

1M 

— 

— 

1,861,597 

184 

332,142 

8.7 

7,243,530 

115,415 

7,353,995 

72.6 

— 

— 

25,765 

.3 

10428,499 

9 

10    6,608,777 

19.7 

— 

— 

6,603,777 

19.7 

9.573,333 

28.5 

14,379,308 

1,823,187 

16,302,493 

48.2 

391,130 

1.2 

831,698 

2.4 

33,612,401 

10 

11        112,697 

16.5 

— 

— 

112,697 

16.5 

142,166 

23.9 

29,760 

392,560 

422,320 

62.0 

— 

— 

4,490 

.6 

681,673 

11 

12        546,648 

18.2 

525,000 

17.6 

1,071,648 

35.8 

1,083,007 

38.2 

— 

754,791 

754,791 

25.2 

— 

— 

84,200 

2.8 

2,993,646 

12 

13     5,561,418 

15.5 

— 

— 

6,561,418 

15.5 

16,585,495 

46.1 

5,712,525 

7,40.5,337 

13,117,862 

36.5 

251,110 

.7 

423,653 

1.2 

36,939,538 

IS 

14        583,493 

44.4 

— 

— 

533,493 

44.4 

393.139 

33.0 

— 

288,279 

238,279 

21.8 

—    , 

— 

50,000 

3.8 

1,324,911 

14 

15     6,545,787 

17.3 

,3,430,347 

9.1 

9,976,134 

26.4 

10.216,612 

27.0 

11,268,826 

4,793,435 

16,062,261 

42.5 

1.023,353 

2.7 

526,419 

1.4 

37,805,234 

15 

16     3,030,049 

24.7 

— 

— 

3,080,049 

24.7 

4.287,'434 

34.4 

— 

6,079,603 

5,079,603 

40.9 

— 

— 

2,909 

— 

12,450,045 

16 

17     3,616,010 

17.8 

3,912,011 

19.3 

7,528,021 

37.1 

4,057,905 

20.0 

1,999,762 

6.000,917 

8,000,679 

39.4 

385,243 

1.9 

340,300 

1.6 

20,312,148 

17 

18     .9,334,198 

25. 9 

4,583,334 

22.0 

9,967,532 

47.9 

4.002,743 

19.3 

2,017,013 

4,038,003 

6,055,016 

29.1 

447,641 

2.2 

315,118 

U 

20,788,050 

18 

19        179,283 

30.3 

— 

— 

179,233 

30.3 

234.703 

39.7 

—     ■ 

178,225 

178,225 

30.0 

- 

— 

- 

- 

592,213 

19 

20        216,343 

7.2 

^ 

— 

216,343 

7.2 

394,718 

33.0 

1,800,111 

— 

1,806,111 

60.4 

— 

— 

72,265 

2.4 

2,989,437 

20 

21     4,800,548 

16.9 

6,605,000 

22.8 

11,405,543 

39.4 

10,747,764 

37.1 

— 

3,461,293 

5,461,298 

18.8 

932,739 

3.4 

370,000 

1.3 

28,967,349 

21 

22        158.493 

28.6 

— 

— 

158,493 

28.6 

174,127 

31.4 

9,369 

205,327 

214,696 

38.8 

— 

— 

6,600 

1.2 

553,816 

22 

23        713,801 

19.9 

— 

— 

713,801 

19.9 

783,915 

21.8 

— 

1,995,310 

1,995,310 

55.5 

62,772 

1.7 

40,589 

1.1 

3,696,337 

23 

24     1,120,497 

11.S 

— 

— 

1,120,497 

11.5 

,4,.507,8S0 

46.2 

1,577,433 

2,418,645 

3,996,033 

40.8 

— 

— 

142,074 

1.5 

9,766,534 

24 

25        461,586 

14.5 

110,000 

3.5 

571,586 

18.0 

715,236 

22.6 

— 

1,786,755 

1,786,755 

56.3 

— 

— 

100,000 

3.1 

3473,027 

2S 

26        283,323 

18.8 

- 

- 

233,323 

18.8 

830,297 

55.1 

- 

361,447 

361,447 

24.0 

- 

- 

31,000 

2.1 

1,506,072 

26 

27     6,762,991 

28.4 

^ 

— 

6,762,991 

28.4 

4,613,799 

19.4 

5,203,785 

0,363,309 

11,572,594 

43.6 

491,118 

2.0 

385,000 

1.6 

23,830,502 

27 

28  48,767.706 

16.2 

15,570,978 

5.2 

64,338,684 

21.4 

62,522,683 

20.8 

74,340,190 

81,072,135 

153,412,331 

51.7 

14,764.992 

4.9 

3,046,797 

1.2 

300,685,487 

25 

29          49,318 

2.1 

200,000 

8.8 

249,313 

10.9 

452,499 

19.8 

— 

373,509 

373,309 

16.4 

1,211,013 

52.9 

100 

— 

2,236,439 

29 

30  47.476,604 

18.8 

33,970.153 

12.8 

34.446,762 

29.6 

49,334.942 

17.1 

G0,528;722 

80,973,192 

141,501,914 

49.1 

9,276,483 

3.2 

2,930,338 

1i> 

287,640,444 

30 

31  63,756,373 

17.6 

67,810,658 

18.6 

131,567,028 

36.2 

61,600,651 

17.0 

39,249,296 

114,191,506 

153,440,803 

42.2 

13,145,349 

3.6 

3,762,327 

1.0 

363,516,657 

31 

32          63,705 

1.9 

145,000 

4.2 

208,705 

6.1 

188,547 

5.4 

137,834 

1,013,355 

1,151,239 

33.2 

1.911,497 

55.3 

— 

— 

3,459,988 

32 

33     5.434,490 

2S.7 

^ 

— 

5,434,490 

23.7 

3.310,273 

18.8 

4.439,008 

5,352,170 

10,291,176 

59.6 

.306,126 

2.5 

275,000 

1.4 

20,317,070 

33 

34    7,192;479 

14.4 

3,562,409 

7.1 

10,754,338 

21.5 

8,903,719 

17.9 

14,705,233 

13,412,363 

38,118,095 

56.4 

1,567,079 

3.2 

500,000 

1.0 

49,843,781 

34 

35          27,788 

17.3 

— 

— 

27,788 

17.3 

94,033 

58.6 

— 

38,041 

38,041 

23.7 

— 

— 

722J 

.4 

160,609 

35 

36    2,349,073 

14-2 

1,000,000 

6.0 

3,349,073 

20.2 

6,047,732 

36.6 

3,380,445 

3,684,775 

7,065,220 

42.7 

— 

— 

84,872 

.5 

16,646,397 

36 

37    4,794,897 

14.0 

12,441,504 

3S.3 

17,236,401 

50.3 

4,902,230 

14.2 

3,087,337 

8,377,388 

11,464,725 

33.4 

277,600 

.9 

407,103 

1.2 

34,288,124 

37 

38'    4,095,277 

11.0 

5,355,690 

14.4 

9,450,967 

25.4 

8,923,913 

24.0 

9,044,346 

7,961,900 

17.006,746 

45.9 

1,127,175 

3.0 

622,250 

1.7 

37431,051 

38 

39  33,576,003 

15.6 

13,221,591 

6.1 

46,797,593 

21.7 

44,923,251 

20.9 

39,060,649 

78,293,859 

117,359,508 

54.4 

3,391,343 

1.8 

2,596,489 

1.2 

213,570484 

39 

40     3,400,181 

16.1 

— 

._ 

3,100,181 

16.1 

8,261,343 

39.3 

5,000,000 

4,121,479 

9,121,479 

43.3 

— 

— 

264,322 

1.3 

21,048,025 

40 

41        658,954 

10.1 

— 

— 

653,954 

10.1 

3,209,409 

49.2 

176,335 

2,447,135 

2,623,470 

40.2 

— 

— 

36,378 

.5 

6,528,211 

41 

43     3,039,796 

22.6 

— 

— 

3,039,796 

22.6 

4.620,493 

34.2 

1,500,000 

4,216,760 

6,716,760 

42.3 

— 

.— 

120,000 

.9 

13,497,049 

42 

43        309,795 

2S.1 

— 

— 

309,793 

2S.1 

216,932 

18.3 

215,183 

393,992 

613,873 

51.8 

34,326 

2.9 

10,059 

.9 

1,185,487 

43 

44    2,120,873 

14.0 

943,270 

6.3 

3,066,143 

20.3 

5,790,23.5- 

38.4 

— 

0,121,231 

6,121,281 

40.6 

— 

— 

102,234 

— 

15,079,893 

44 

4.5        117,738 

32.4 

— 

_ 

117,738 

32.4 

193,178 

54.7 

_ 

31,904 

31,904 

S.8 

_ 

_ 

15,000 

4.1 

362,820 

49 

40        517,393 

14.7 

— 

— 

517,893 

14.7 

1,235,414 

34.9 

■       501,179 

1,242,604 

1,746,783 

49.5 

— 

— 

32,740 

.9 

3,532,860 

46 

47     4,349,075 

13.4 

4,360,800 

12.0 

9,209,375 

25.4 

7,766,235 

21.4 

12,566,316 

5,971,123 

18,537,439 

51.0 

193,925 

.5 

592,197 

1.7 

36,299,721 

47 

48    2,9615,029 

38.6 

— 

— 

2,966,029 

3S.6 

1,164,500 

15.2 

1,387,797 

2,033,596 

3,471,393 

45.2 

— 

— 

75,000 

1.0 

7,676,922 

48 

49     6,222,771 

25.7 

— 

— 

6,222,771 

25.7 

9,533,541 

39.4 

— 

3,421,316 

8,421,310 

34.9 

— 

— 

— 

— 

24477,628 

49 

50    2,393,458 

13.5 

— 

— 

2,393,458 

13.5 

4,212,890 

23.8 

4,093,435 

5,.50S,530 

9,602,015 

54.2 

1,150,034 

6.5 

350,000 

2.0 

17,708,447 

50 

51     3,362,649 

10.3 

3,316,321 

11.7 

7,178,970 

22.0 

7,875,340 

24.2 

10,640,358 

5,883,432 

16,525,790 

50.8 

418,647 

1.3 

563,655 

1-7 

32,562,302 

61 

52     2,316,914 

19.6 

— 

_ 

2,216,914 

19.6 

1,331,621 

16.2 

1,721,211 

5,402,441 

7,123,652 

63.0 

28,705 

.2 

103,045 

1.0 

11,308,937 

52 

>3     .'.,641.141 

16.1 

5,909,730 

16.9 

11,550,871 

33.0 

6,586,806 

18.8 

.5,549,519 

9,943,793 

15,493,317 

44.2 

941,030 

2.7 

435.744 

1.3 

33,007,768 

53 

1    7,237,957 

29.5 

— 

— 

7,237,957 

29.5 

7,236,279 

29.6 

4,795,341 

4,773,542 

9,568,883 

39.1 

— 

— 

451,032 

1.8 

24,514,201 

54 

483.879,586 


18.2    222,750.755       S.9 

•  Per  cent,  of  Tot  il. 


739,630.323      2r-l    653,333,854     SI-9    421,263,565    744,078,284  1,165,341,849      44-4 
t  Induling  Treasury  Bill?.  J  Includes  £490  Debit  Balance. 


65,079,504      S.5      27,888,258      1.1    2,621,273,788 

(a)  Wtierc  shown  separately. 


future  if   he  gets  left  behind  in  the  competition  for . 
the  higher  posts.     We  commend   to  our  readers  the 
articles  on  the  various  banks  which  give  full  details 
of  what  is  being  done  for  the  staff. 

For  the  rest;,  we  may  say  that  the  English  banks 
have  emerged  from  the  Great  War  in  a  manner  vastly 
creditable  to  all  concerned;  the  skill  with  which  the 
finance  of  the  vai-ious  institutions  has  been  managed, 
the  expert  aid  given  in  connection  with  the  gi'eat  finan- 


cial problems  with  which  the  Empire  has  been  so  fre- 
quently faced,  and  the  unselfish,  ungiiidging,  and 
systematic  way  in  which  every  banker,  great  or  small, 
has  come  to  the  aid  of  the  countiy  during  the  past  few 
yeai-s  of  peril,  toil,  and  pain,  make  one  proud  to  be 
a  member,  however  humble,  however  insignificant 
of  the  profession  which  is  second  to  none  in  the  realm 
of  finance.  British  banking  has  a  brilliant  record 
behind  it,  we  believe  a  still  greater  one  lies  before  it. 
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CREDITO  ITALIANO 

Capital  Authorised,  Lire  200,000,000;       Fully  Paid,  Lire  150,000,000. 

Reserve,  Lire  32,000,000. 
Deposits  and  Current  Accounts  on  31st  December,  1918,  Lire  2,231,120,991. 


HEAD     OFFICE 

MILAN. 

BRANCHES- 

AREZZO 

CIVITAVECCHIA 

NAPLES 

SAVONA 

ASTI 

FLORENCE 

NERVI 

SPEZIA 

BARI 

FOGGIA 

NOVARA 

TARANTO 

BERGAMO 

FRATTAMAGGIORB 

;      ORISTANO 

TERNI 

BOLOGNA 

GENOA 

OZIERI 

TORRE  ANNUNZIATAi 

BRINDISI 

IGLESIAS 

PARMA 

TORRE   DEL   GRECO 

CAGLIARI 

LECCE 

PINEROLO 

TURIN 

CARRARA 

LECCO 

PISA 

VADO    LIGURE 

CASALB   MONFERRATO 

LEGHORN 

PORTO   MAURIZIO 

VARESE 

CASTELLAMMARE    DI   STABIA      LUCCA 

ROME 

VENTIMIGLIA 

CATANIA 

iMESSlNA 

SAMPIERDARENA 

VERCELLI 

CHIAVARI 

MODENA 

SAN  GIOVANNI 

VOGHERA 

CHIETI 

MONZA 

A    TEDUCCIO 

LONDON 

OFFICE:    22 

ABCHURCH 

LANE,    E.G.  4. 

Manauees — D. 

A    HOKNER,  F    N.  SCHILLEH.                                 Sep 

-Manager— p.  ASHER. 

Correspondent  of  the  Royal   Italian  Treasury  and  of  the   National  Institution  for  Foreign  Exchange 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  tor  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened. 

Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World. 
Clean  and  Documentary  Bills  collected.     Tarifi  sent  on  application. 
Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Italian  ports  free  of  commission. 

Circular  Cheques  issued,  payable  at  any  Branch  or  Correspondent  of  the  Credito  Italiano  in  Italy  free  of  charge. 
Information  obtained  on  the  standing  and  respectability  of  prospective  customers  or  agents  in  Italy. 

CORRESPONDENCE   INVITED 


Telegrams 


'  Italocredi,  Cannon,  London." 


Tdephone 


7802,  7803  CiTT. 


Commonwcaltb^JBanlj  «2btralia 


HEAD  OFFICE  SYDNEY 

Guaranteed  by  the  Australian  Commonwealth  Government. 
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Head  Office : 
Sydney,  New  South  Wales 


JAMES  KELL. 
Deputy-Governor, 


DENISON  MILLER, 
Governor. 


BRANCHES 

IN 

The  Principal  Cities  and  Towns  of  Australia 

AND  AT 

36-41,  New  Broad  Street,  E.C.,  and  Australia  House,  Strand,  W.C, 
LONDON. 

WARMINSTEI{,  Wilts  ;  HURDCOTT,  Wilts;  WEYMOUTH,  Dorset  ;  and 
TIDWORTH  BARRACKS,  Hants. 

Agents  and  Correspondents  throughout  the  world. 

BANKING  AND  EXCHANGE  BUSINESS  OF  EVERY  DESCRIPTION  TRANSACTED. 

Bankers  to : 

GOVERNMENT  OF  THE  COMMONWEALTH  OF  AUSTRALIA. 

GOVERNMENT  OF  THE  STATE  OF  SOUTH  AUSTRALIA. 

GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS  BANK  DEPARTMENT. 

Branches  in  the  Chief  Centres  and  2,758  Agencies  at 
Post  Offices  throughout  Australia, 

ON  31ST  DECEMBER,  1918: 

447,591  Savings  Bank  depositors  had  balances i.'16, 125,050 

Ciencral  Bank  balances 50,823,660 

Other  Items 3,183,971 

Total T70,132,671 


LONDON  BRANCH  I  36-41.  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  London  Manager. 


Xll 


THE     STATIST. 

BANKI^iQ    P=CTION 


[May  31,   1919. 


PROFITS    OF    FOKTY-ONE  BANKS    IN    1918. 


Na-ne. 

of  Irelaai       

'  of  I.iverpool  &  Martins 
of  Scotland 

.relay  &  Co.,  L. 

Ifast  Bitikins  Co.,  L. 

itish  Liaen  Bank 

itish  .Mutual  Bkg.  Oo.,  L. 

ydesdale  Bank,  L.     ... 
jm.  Bank  ot  Scotland,  L. 

quilable  Bank 

irrow's  Bank,  L. 

lerosey  Bankia?  Co.,  L. 
ilifax  Com.  Bkg.  Co.,  L. 
Ibgrniati  Bank,  L. 


Year  to ' 

.  Oil.  31,  '13 
June  30,  "18 
l'et>.  J-S  '19 

.  Dec.  3X,  '18 

•18 


Capital  and  Total  Fumls  Gross 

Capital       diiarp-e.      flailoj'ed.  Projcs. 

£  £  £  £  £ 

■2,7a.>,13l     J.eJJ.J.Il       43,Uli.730  79i,i47(a)  271,340 


%oJ 
Ket  Profits    ^NetProntto-^ 

for  Di  vi-           Capital  &  Total  ,— t>ivs. 

Expenses.      dead.  Capital. Reaerve.Fun'ls.  Amount. 


£ 
523,907 


July  31, 

Jan.  15, 
Dec.  31,  ' 


1,733,890    S,63.S,890  «J,4Ul,595t     920,UJ3  5Ui,62J  111,587 

1,3.'5,000        35),OJO  39,i70,236             —  —  374,330 

8,160,743  14,160,743  258,032.680    4,713,803  2,579,355  2,133,443 

500,000     1,000,000  15,412,989             —  —  101,183 

1,260,000    2,000,000       33,612,401             —  —  355,640 


70,603        119,103 


33,612,401 
631,ur9 


6,GJ0 


0/  0/ 

18.9  14.2 

23.9  15.7 

23.3  2}.l> 

2S.1  15.0 

20.S  10.4 

23.t  13.7 
11.3       6.1 


%  £ 

1.2        304,615 


260,033 
212,000 


Paid.'- 
Kate. 

/l 

15 
16 


Special 

Appropria- 

Lions. 

£ 

220,000 

65,000 

145,000 


Balance. 

£ 
Dr.708 

89,484 

17,880 


%  of  Grosf 

ProHtl 

Oarr'd  to  Tota 

Fonvd.  Fundi 

£         — 
41,347    1.8 

191,299    1.3 

63,612     — 


•8     1,199,133  I 


1.0 
.9 


,7  67,083  ■ 

200,000 
6,052 


Dec.  SI, '18      1,000,000     2,170,000       35,939,538 
Oct.  31,  "18      I.COO.OVO      1,850,000      3;,3l.'...J3» 


547,389        231,706        315,643      3I.S     14.5 
605,  J14(a)  240,313        35j,666      33  9     19.4 


.9        180,000 
.9        170,000 


••A   '10  1 

"  n'20f 

Old  21 3  1 
New  8iJ 

16 

8.4 

18 
17 


950,000    Dr.1.5,685    278,428    1.8 


170,000 
1,500 


37,105 

Dl.14,360 
78 


67,252     — 
1,790     — 


120,>'>00  15,683      43,751   ^5 

185,000  ^4,666      49,176    1.1 


...   De.j.  81,  "18  U,600  2ll,075  592,;i3  —  —  3,857      23.8     13.3  .6  2,160         16 

...  June  30, '18         361,112       464,612         S,98a,437        193, 733(ft)  151,915  36,818      10.2       1.4        1.1  21,655  6 


1,000 
15,000 


707   2,140  — 
163   6,190  6.6 


Jnne  30, '18    50,000   103,000    5.-)3,si8 

De:.  31,  '18    20.1,000   3.'U,000    3,530  337 

.  Dec.  31,  '18         50u,000        640,000         9,766,534 


17,055 


4,275 


168,213  96,107 


l3,7ao 
23,470 
62,105 


25.3 
lt.2 
12.4 


11.8 
8.9 
9.7 


Je  of  .M.^n  Banking  Co.,  L.  ...   Dec.  31,  '18  30,000        103,000        1,506,072  — 

I 

mcashire  &  Yorkshire  Bk.,  L.  Dec.  31,  '18 
'  oyds  Bank,  L.  D)j.  31, '13 

md.  &  Liverpool  B   of  Corn       Dec.  31,  '18 
'  ml.U'nty  W«3tnntr.  4  firr'a     Dec.  31,  '18 

■  mdon  Jut.  City  &  Midland  ...  Deo  31,  '18 
;  .uJoa  ilaroaint         Due.  31.  '18 

■  anohester  &  County  B.,  L.  ...  Deo.  31,  '18  1,0J.'.040  1,942,010  20,317,070 
:  in.&Uverpl.  Di«.B.Co.,L  D.j  11  '13  l,3JJ.ui)0  i,lU.O)U  4J,3ll.731 
:  ere.  Bank  of  Scotland,  L.     ...  Mar   31,  '18  14,070  19,070  160,609 

inster  &  Leinsler  B.,  L.      ...  Dec.  31, '18  2JJ,0  )0       60J.OJ0      16,546,397 


14,991      50.0     13.9 


862,660     1,442,660  23,330.503 

8,9'.l,OJ'i  17,951,Oi6  300,035,437 

ri0),000        7?0,0.J0  2..'3ij,4:)9 

6.31.). ^jO  14,261,076  237,5)0,414 

7,172,6a7  14,315,395  363,516.657 

750,000     l,iOO,000  3,459,938 


203,934 
2,767.793 

3>,218 
2,453,S)l> 
3,532,379 

41,227 


23.S  14.1 

33.7  13.7 

4.2  3.3 

33-3  1/.2 


33.3 
5.5 


5,009(a)       5,533 


206,359  18.9 

43^,33}  24.7 

Dr.o7l  — 

101,J53  52.1 


itional  Bank,  L.  ...  —  .Doci.  31,  '18 
'  ational  Bank  of  Scotland,  L.  Ko».  1,  '18 
at.  Prov.&Union  B.  of  blUL^.  ...  D-ic.  31, '18 
orthamptoosnlre  Onion  B.,  L.  Dec.  31,  '18 
forthem  Bankini!  Co.,  L  ...  AU'i.  31,  '18 
.of  Scot.  Town  i  O'nty  B.,  L.      Sept.  30,  '18 

alatiae  Bank,  L Dec.  31,  "18 

roTincial  Bank  of  Ireland,  L.    Dec  31,  '18 


l,.'>00,0n0  2,315.000  31..Mi,r>l 

1,000,000  1,900,000  37,131,061 

5,176,SjJ  10,325,331  210,570,131 

396,000 '  865,000  6.523,211 

600,000   935,000  13,4a7,049 

652,000  1,152,000  21,048,025 


60j.9)0(al  23t,t)J   335,495  21.7 

664,316(11)234,859   329,467  3!.9 

—  —         1,831,333  33.2 

—  —               74.0.10  13.7 

—  —            106,751  2!.3 

—  —            13»,25J  21.4 


18.0 
3.7 

13.6 
13.5 

17.4 

13.3 
17.3 
17.6 
8.5 
10.8 
13.9 


2.3 
.8 
.6 


.9 
1.1 


.7 
1.2 


7,375 
20,000 
35,000 

6.000 

l.'i5,279 

1,424,012 

24,000 

1,365,351 

1,291,057 

37,500 

163,806 
33ii,700 

Nil. 
35,000 


151 
10 

7 

20 

18  1 
20 

4 
20 
18 

5 

15 

tJft 

in 


4,600  316 

7,000  1,470 

27,500    Dr.      395 


8,500 


491 


1,686  3.1 

4,854  — 

9,692  1.6 

3,279  — 


20,000  28,705  86,879  — 

1,160,460  183,291  472,765  — 

—  1,218  16,676  1.9 
900,000  192,961  377,660  — 

1,350,000  Dr.53,683  670,097  — 

—  3,727  35,812  1.9 


.9 

•9 

1.1 


130,000  12 
160,000  16 
876,301         18 

64,000      13.64 

60,203 

96,170    ■  14.75 


40,000 
100,000 

70,000 

14.1,000 

160,000 

850,000 

26.000 


3,053  66,053  — 

29,135  126,389  — 

Dr.574  Di.490  3.1 

Dr.747  17,400  — 


24,113  1.8 
1.5 


{;;^.:»«;j|,  43,103 


110,000 


496 

9,467  72,429 

95,082  487,318 

Dr.  5,910  11,057 

S.435  27,370 

Dr.46,911  79,016 


125,000 
540,000 


136,000 
955,000 


1,185,487 
15,079,393 


oyal  Bank  of  Ireland 
.oyal  Bank  of  Scotland 

■heffleld  Banking  Co.,  L. 

rister  Bank,  L 

Juion  B.  of  .VlancUester 
foion  B.  of  Scotland   ... 

West  Yorkshire  Bank,  L. 
IfflUiams  Deacon's  Bank,  L. 

Total  19  Companies    ... 
„  22 


AU'.;.  31,  '18  Sai.OlO  42.'.>00  3,i13.330 

Oct.  12,  '18  2,000,000  3,030,471  36,299,721 

Deo.  31,  '18  404,075  730,000  7,676,922 

Nor.  30,  '13  600,000  1,200,000  24,177,628 

Deo.  31,  '18  750.000  l,27.j,000  17,70,H,447 

Apr.    2, '19  1,000,000  2,000  000  33,5ji,30J 

.   Dec.  31,  '13  400,000  800,000  11,303,937 

.   Dec.  31,  '18  1,250,000    2,100,000  33,007,761 


—                —  11,382  9.1  8.4 

276,853        153,212  113,641  22.0  12.4 

ir.,i70ia)     69,078  44,192  14.8  10.5 

633,30101)  256,301  365,503  18.3  12.1 


1.3 

1.0 


85,035   21.1   11.8   1.1 


—  —  t224,984  45.0  18.7 
373,l90(a)  153,468  220,723  23.4  17.3 
575,236   290,337   234,349   28.4  14.2 


673.999   359,303 


96,400   24.1   12.0 
3l:l,19l   25.5  15.2 


.9 
1.2 


.9 
.9 


7,187 
72,900 

30,000 
200,000 

64,652 

132,812 
137,500 
150,000 

60,000 
185,156 


5} 
13i 

10 
10 

16 

211 

20 

15 

15 

1«l 


4,500  Dl.305  1,743  — 

47,000  Dr.1,259  17,729  1.8 

14,.500  Dr.    8  8,342  3.2 

165,503  —  —  1.7 

17,500  2,933  26,537  — 

20,000  72,172  108,733  — 

80,000  3,222  18,670  2.1 

140,000  Dr.5,661  64,801  1.7 


30,000 
125,000 


6,400      26,164     — 
9,035      29,846    1.9 


25,179,046  41,623,517     674,<35,766  11 ,883,057    6,95C,341     (,(31,716     S3.5     14.i         .9    3,355,417 
33,851,535  74,932,289  1,457,3.5,248  —  —      12.261,015    37.6     1S.4         .S    6,638,470 


2,4e4,103       113,186    899,397  1.8 
6,1 71,568      547,977  2,808,252   — 


64,133,551116,525,806  2,131,781,014  — 


—       18,193,731     CS.3     ll.e 


.S    9,S83,£87       —  7,E38,t71      661,173  3,707,649   — 


(a)  After  providing  for  rebate  on  Bills'Discounted  and  Interest  Paid  toCustomers, 
*  Dividends  subject  to  Income  Tax.  t  15  Months. 


(6)  AJter  providing  for  depreciation  of  Investments. 
J  December  31,  1918. 


SUTRO  BROS.  &  CO. 

BANKERS. 
120    BROADWAY,   NEW    YORK. 

DOMESTIC  AND  FOREIGN  SECURITIES. 


London  Agents  : 
LONDON  COUNTY  WFSTMINSTER  &  PARR'S  BANK. 
UNION  BANK  OF  SCOTLAND,  LTD. 
NATIONAL    PROVINCIAL    AND    UNION    BANK    OF 

HNGLAND. 
R.  RAPHAEL  &  SONS. 


Special  Correspondents  in: 
MONTREAL. 
SAN  FRANCISCO, 
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GEORGE    CLARE   &   Co. 

LIMITED. 

9  OLD   BROAD  STREET,    E.G.  2 ; 
79  CORNHILL,  E.G.  3. 

f 

British  Industrial  Finance. 

FOREIGN    EXCHANGE. 

THE 


NATIONAL  PBOViNGIAL  AND 

UNION  BANK  OF  ENGLAND, 


ESTABLISHED    IN     1S33. 


Subscribed  Capital,    £38,214,000. 

Reserve  Fund, 


Paid-up  Capital, 
£4,850,000. 


LIMITED. 


£5,476,884. 


Brio .-Gbw.  THE  Hon.EVERARD  BARING,  O.V.O. 

0.  F.  CAMPBELL,  KsQ. 

0.  0.  CAVE,  Esq. 

J    A.  ULDTTON-BROOK,  Esq. 

H.  O.  DEVaS,  Esq. 

BlUQ.GENWiiL  H.  H.  J.W.DRUMMOND.O.M.G. 


DIRECTORS. 

M.  O.  PtTZOBRALD,  ESQ. 
0.  R.  GILLIAT,  B«Q. 
W.  H.  N.  GOSOHBN,  E9Q. 
0.  G1PP8   HAMtLTON,  ESQ. 
Thk  Rt.  llo-j.  LOUD  INOHCAPB,  G.O.M.G., 
F.  A.  JOHNSTOK,  Bbq.  [K.O.3.I.,  K.O.LE, 

JOINT    GENERAL    MANAGERS. 

D.   J.  H.  OUNNICK,  Esq.,  PREDIBICK  ElEY,  E.<q.,  A.  G.  UorEWELL,  Esq. 

L.  E.  TrioMA.S.  Esq.  A.  E.  IjKWlS,  Eaq. 


OoLoxEL  SmO.  V.  E.  LAURIE,  Bart.,  O.B.,  D.S.O. 

P.  O.  LB  MAROllANT,   RSQ. 

S.  R.  PKYOR.  Esq. 

Sir  FELIX  SCHU.STEli,  Bart. 

E.  A.  S.MITH,  Esq. 

L.  E.  S.\ItTU,  Esq. 


15 


Head  Office : 

BISHOPSGATE,     LONDON,     E.G.  2. 


PRINCES  STREET  OFFICE  lUNION) 
LOMBARD  STREET  OFFICE  iSMITHS) 
CORNHILL  OFFICE  (PRESCOTT'S; 


2  Princes  Street,  E.G.  2. 
1  Lombard  Street,  E.G.  3. 
SO  Cornhill,   E.G.  3. 


The  Bank  has  branches  or  Agents  throughout  the  United  Kingdom  and  Correspondents  in  all  parts  of  the  World. 
BRITISH,  COLO.NIAL  and  FOREIGN  Banking  and  EXCHANGE  business  transacted. 
Trusteeships  and  Executorships  undertaken 

Copies  of  the  Annual  Report  of  the  Hank,  List  of  Branches,  Agents  and  Correspondents  may  bo  had  on  application 
at  the  Head  Ollice  and  at  any  ol  the  Bank's   Branches. 


FRENCH    AUXILIARY: 

LLOYDS  BANK  (FRANCE)  &  NATIONAL  PROVINCIAL  BANK  (FRANCE)  LTD. 

LONDON  (60  Lombard  Street,  E.G.  3),    PARIS  (3  Place  de  I'Opdra). 
ANTWERP,  BIARRITZ,  BORDEAUX,  BRUSSELS,  HAVRE,  MARSEILLES  and  NICE. 
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Name  of  Bank. 


Banks  of  United  Kingdom  :  Amounts,  Dividends,  Prices  and  Yields. 

APPFOX. 

^Approx.  P^lee-^Yleld 

Dividends  Subject  to  Tax. ,  Pep        Per        pep 

1914.  1915.  1916.  1917.  1918.   Shape.  Cent.  Cent.'") 
%      %     %      %      %       £     £    £  s.  rf. 
10      10     10      208    208    4  16  10 


— Capital.  -- 
Subscpibed.  Paid  up. 


£ 

H,. 553,000 


Bank  of  ISa,'land  Stock  (T; 

Baak  of  Ireland  Stock  (T.)  2,709,231 

Bant  of  I/pooI  &  Martins  16,371,120 

Bank  of  Scotland  Stock    ...  1,987,.500 


£ 

14,553,000 


Nom. 

Value, 

£ 

100 


Shapes 

Paid  Call-  Re- 
.  up.  able.srvd.1913. 

£         £        £        % 


Barclay  &  Co.  ' 


A"Shs.  ...     3,357,332  1 
B  "  Shs.  ...  10,7S0,000  ) 

British  Linen  Stock  ...     1,250,000 

Clydesdale  5,000,000 

Commercial  of  Scotland  ...    5,000,000 

Guernsey 250,000 

Halifai  Commercial  ...        400,000 

Hibernian  2,000,000 

Isle  of  Min  l.iO,0UO 

Lanes,  and  Yorkshire      ...     1,725,320 

Lloyds        55,<1G2,850 

Lond.  and  Lir.  of  Com.  ...        600,000 

Lon.  Oty  West.  &  Parr's...  30,000,000 

Lon.  Jnt.  City  &  MiJ.OldSh.  34,42«,94S 

„  „     NewSh.    99?,720 

Manchester  &  County     ...    5,460,200 

Manch.  &  L'pool.  Dist.  ...     9,480,000 

Monster  &  Leinster        ...        600,000 

National  7,500,000 

Nat.  of  Scotland  Stock  ...     5,000,000 

National  Discount         ...    4,233,325 

National  Provincial         ...  33,214,000 

Northamptonshire  Union       1,080,000 

Northern  ■•  A  "  Shares    ...    1,750,000 

„        ••  B  "  Shares    ...        750,000 

Ni  of  Scot.  &  T.  &  0.     ...     3,260,000 

Palatine  ...         ._        500,000 

Prov.  of  Ireland  Old  Shs.       4,000,000 
„  „        New  Shs.         80,000 

Eoyal  of  Ireland              ...  1.500,000 

Roy.ll  of  Scotland  Stock  2,000,000 

Sheffield              l,154,.50O 

Union  of  Manchester     ...  1,500,000 

Union  of  Scotland          ...  5,000,000 

Union  Discount 2,000,000 

West  Yorkshire 1,000,000 

Williams  Deacon's,  "A'' Sh.  7,812,500 

"B"Sb.  312,.^00 


2,769,231 
2,046,390 
1,325,000 
8,747,332 

1,250,000 
1,000,000 
.1,000,000 
50,000 
200,000 
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30,000 
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'.954,056 
600,000 
G,S30,990 
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998,720 
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1,896,000 
200,000 
1,.WO,000 
1,000,000 
846,665 

J     420,000 
15,056,884 

396,000 

350,000 

150,000 

652,000 

125,000 

500,000 
40,000 

300.000 

2,000,000 

404,H75 

750,000 

1,000,000 

850,000 

400,000 

1,562,500 

312,600 


(T)  Trustee  security,  January  1914. 
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allowing  for  accmed  dividend. 


(6)  Yield  on  12*%  basis. , 


THE 


UNION  BANK  OF  MANCHESTER,  LTD. 


ESTABLISHED    1836. 


NOMINAL   CAPITAL     - 
issued,  £1,500,000, 

RESERVE   FUND 


in   300,000   Shares   of  £5   each. 


£2,500,000 

Paid    up,   £750,000. 

.£525,000 


DIRECTORS. 

Lieut.-Col.  the  Right  Hon.  LORD  ROCHDALE,  Chairman. 
GEO.  C.   HAWORTH,  Esq.,   Deputy-Chairman. 
J.  R.  OLIVER,  Esq.  MICHAEL  CABABE,  Esq.  ALLAN  H.  BRIGHT,  Esq. 

Sir  JOSEPH  VERDIN,  Bart.,  D.L.  CHAS.  HARDY,  Esq.  P.  FORRESTER,  Esq.,  Managinc  Director. 

With  a  Local  Board  for  Yorkshire. 


Head    Office:    YORK     STREET.     MANCHESTER. 

Liverpool  Branch  :     45  Castle  Street,  LIVERPOOL. 
Bradford  Branch:     13  Market  Street,  BRADFORD. 
Leeds  Branch:      City  Square  (corner  of   Park  Row),  LEEDS. 
Sheffield  Branch  :     2  High   Street,  SHEFriELD. 
Over  100  Brandies  in  Lancashire,  Clieshire  and  tlie  West  Ridingr  of  Yorkshire. 

Comprehensive  arrangements  exist  for  the  transaction  of  Foreign  Business.      All  kinds  of  Foreign  Money  Exchanged. 
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FURUKAWA    MINING     CO,,    LTD. 
FURUKAWA    &    COMPANY    LTD. 

(Established  1875.) 


Copper  Producers  and  General  Merchants, 
HEAD  OFFICE:     Tokyo,  Japan. 

LONDON  REPRESENTATIVE'S   OFFICE:       57,    BishopSgate»    E.C.  2. 

Telephone :    London  Wall :  4914. 


WHITEHEAD,  IVIORRIS&C°L^° 

9  &  10   Fenchurch   Street,  London,   E.C, 

And  at  21  TOTHILL  STREET,  WESTIMINSTER. 

______^^^_^^_^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^^  Telephones: 


^^IZtTnlc.        Branches       -  -  -      CAIRO     &    ALEXANDRIA.  *--L"/s7. 

LONDON."  Factory  ....        TOWER   HILL,    E.C.     victoria  5304.1    Y".*" 

„  victoria  5307.  j  Branch. 

SPECIALISTS  IN  INSURANCE  AND  COMPANY   PRINTING. 

BOND,     DEBENTURE,     BANK-NOTE,     STAMP    AND    SHARE 

CERTIFICATE   ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.     This  process  is  also  applicable  to  Letters  of 
Credit,  &c.,   and  Bankers  are  strongly  recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


Established     1809. 


NORTH  BRITISH 
&    MERCANTILE 

INSURANCE     COMPANY. 


FIRE  LIFE 

BURGLARY        ACCIDENT        ANNUITIES         MARINE 

FUNDS    -        -        -        £24,650,000 
INCOME  -  £7,000,000 

Chief    Offices: 

LONDON  :  61  Threadneedle  St.,  E.C.2.    EDINBURGH  :  64  Princes  St. 
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BANK  OF  ENGLAND. 

The  history  of  the  Bank  of  England  is  too  well  known  j 
to  necessitate  our  attempting  to  describe  it  here,  even 
did  space  permit,  but  it  may  be  of  general  interest  to  | 
give  a  few  details  concerning  its  origin.     The  events  [ 
which  led  to  its  foundation  ai'ose,  curiously  enough,  out  j 
of  the  war  which  was  being  waged  in  1690,  as  the  result  | 
of  which  the  Government  had  got    into    inextricable 
financial    difficulties.       Attention    v/as    then     turned  , 
towards  the  establishment  of  a  public  bank  such  as  j 
existed  in  several  of  the  Itahan  States,  and  a  willing  : 
ear  was  lent  by  the  Government  of  the  day  to  several  j 
schemes  mooted  by  a  Scotchman,  Wilham  Paterson,  ! 
the  notorious  individual  who  was  subsequently  respon- 
sible for  the  Darien  scheme,  which  led  to  the  ruin  of 
half  Scotland.     Paterson's  last  proposal,   which  was: 
put  forward  in  conjunction  with  a  Mr.  Michael  Godfrey, 
was  to  raise  and  circulate  £1,200,000  upon  a  fund  of 
£100,000  a  year,  and,  after  a  good  deal  of  discussion 
with  Ministers,  it  was  brought  before  the  Privy  Council,  ' 
the  scheme  approved,  and  the    Statute    1694,  c.  20, 
was  passed  establishing  the  Bank  of  England. 

The  Act,  Statute  1694,  c.  20,  incorporating  the 
Bank '  of  England  received  the  Eoyal  Assent  on 
April  25,  1694.  Among  other  things  it  directed  that 
£100,000  a  year  should  be  appropriated  to  the 
encouragement  of  pereons  making  a  voluntary  loan  of 
£1,200,000  for  the  pui*pose  of  carrying  on  the  war 
with  France.  ■  Further,  it  laid  down  that,  unless  at 
least  one-half  of  this  capital  was  subscribed  before 
August  1,  1694,  the  subscribers  were  not  to  be  made  a 
Corporation.  The  Corporation  were  to  be  allowed  to 
deal  in  bills  of  exchange;  to  buy  and  sell  bulhon,  gold,  ' 
and  silver;  to  lend  money  on  the  secm'ity  of  goods, 
wares,  and  merchandise. 

Under  the  Act  a  Commission  to  receive  subscrip- 
tions to  the  capital  was  appointed  on  June  15,  1694 ; 
the  whole  stock  was  subscribed  for  in  10  days,  and  the 


Chnrter  of  Incorporation  was  duly  issued  on  July  27, 
1694. 

The  Bank  went  through  many  vicissitudes  before  it 
ultimately  stood  on  firm  ground ;  alterations  were  made 
from  time  to  time  in  its  charter,  some  of  them  hmiting, 
most  of  them  extending,  the  scope  of  its  powers,  -.Jid 
by  1816  its  capital  had  i-eached  £14,553,000,  since  when 
it  has  remained  unchanged.  The  last  alteration  to 
the  Bank's  charter  was  made  in  1844,  when  the  Act 
known  as  the  "  Bank  Charter  Act,  1844,"  came  into 
operation.  ^Yhether  there  will  be  any  alteration  in  the 
charter  as  the  result  of  the  experience  gained  during 
the  War  remains  to  be  seen,  but  it  should  be  noted  that 
the  matter  was  considered  by  the  Committee  on 
Currency  and  Foreign  Exchanges  after  the  Wai-,  who 
in  their  first  Interim  Eeport  said  : 

Having  carefully  considered  the  various  proposals 
which  have  been  placed  before  us  as  regards  the  basis 
of  the  fiduciary  note  issue,  we  recommend  that  the 
principle  of  the  Bank  Charter  Act,  1844,  should  be 
maintained,  namely,  that  there  should  be  a  fixed 
fiduciary  issue,  beyond  which  notes  should  only  be 
issued  in  exchange  for  gold.  The  separation  of  the 
Issue  and  Banking  Departments  of  the  Bank  of 
England  should  be  maintained,  and  the  weekly  return 
should  continue  to  be  published  in  its  present  form. 

"  We  recommend,  however,  that  provision  for  an 
emergency  be  made  by  the  continuance  in  force  (sub- 
ject to  the  stringent  safeguards  recommended  in -the 
body  of  the  Eeport)  of  Section  3  of  the  Currency  and 
Bank  Notes  Act,  1914,  under  which  the  Bank  of 
England  may,  with  the  consent  of  the  Ti'easury, 
temporarily  issue  notes  in  excess  of  the  legal  hmit. 

The  capital  of  the  Bank  is,  as  stated,  £14,553,000; 
the  nominal  value  of  the  Bank  of  England  stock,  which 
is  a  trustee  investment,  is  £100;  it  is  now  quoted  at 
£209,  and  there  is  no  liabQity  on  it. 

The  Bank  pubhshes  no  report  other  than  the  weekly 
statements  which  are  issued  every  Thursday  after  the 
meeting  of  the  directors.  The  Bank's  year  ends  with 
the  last  return  for  February,  and  half-yearly  meetings 
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RESOURCES. 

U.S.  Government  Bonds  and  Certificates,  at 
market  value         .  .  .  . 

Bonds  and  Stocks,  at  market  value     . 

Other  Investments — Short  Term — at  marke 
value  .... 

Bills  Purchased 

Loana    ..... 

Bonds  and  Mortgages  .  .  .  ■ 

Real  Estate       .... 

Cash  on  hand  and  in  Bank 

Due  from  Foreign  Branches 

Liability  of  Customers  for  Acceptances 

Accrued  Interest 


Sai,772,049.37 
16,826,365.47 

9,134,020.69 
28,409,503.64 
30,473,802.37 

2,059,989.98 

3,514,040.00 
32,870,896.45 
25,806,131.26 

6,205,621.55 

994,350.81 

»198,066.771.59 


LIABILITIES. 
Capital  Stock  .... 
Surplus  and  Undivided  Profits 
Deposits,  including  Foreign  Branches  . 
Domestic  and  Foreign  Acceptances 
Bills  Payable  .... 
Rediscounts  .... 
Aocruuii  Interest,  and  Reserved  for  Taxes 


S5,O0O.OOD.OO 
12,006..S61.58 
163,887,058.88 
6,259,1^0.36 
4,0C0.0OO.OO 
5,0  O.COO.OO 
1,914,030.77 


»19fi,066.771,59 


FOREIGN    EXCHANGE.  COMMERCIAL  CREDITS. 

CURRENT  AND  DEPOSIT  ACCOUNTS. 

ENQUIRIES  INVITED  FROM  MERCHANTS  AND  MANUFACTURERS. 


United  States   Government  Depositary. 
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are  held,  at  wliich  dividends  ai'e  ajinounced.  Profits 
are  included  with  the  ' '  Eest, ' '  or  Eesen'e,  which  is-not 
allowed  to  fall  below  £3,000,000.  From  1897  to  1903 
dividends  of  10%  were  paid,  and  between  1904  and  the 
middle  of  1913  the  rate  was  9%,  tax  free.  The  divi- 
dend has  since  been  10%,  less  tax. 

The  profits  of  the  Bank  for  the  half-year  ended 
Febi'uai7  28  last  were  £307,621,  after  providing  for  all 
contingencies.  At  the  half-yearly  coin-t  held  on 
Thursday,  Jlarcli  20,  the  Governor,  Sir  Brian  Cokayne, 
K.B.E.,  made  the  very  satisfactory  announcement  that 
the  Bank  of  England  hatl  agreed  to  account  to  the 
Government  for  tlie  whole  of  its  excess  profits  up  to 
February  28,  1919.  This  presuniably  includes  the 
whole  war  period,  and  the  National  Exchequer  will  be 
considerably  the'  gainer  by  this  patriotic  action.  The 
Govei-nor  expressed  his  confidence  that  the  Bank  of 
England  was  the  last  institution  in  the  country  which 
would  wish  to  make  large  profits  out  of  the  War,  and 
undoubtedly,  as  he  pointed  out,  the  proprietors  will 
prefer  to  congratulate  themselves  on  having  rendered 
considerable  services  to  the  State  during  the  War  at  a 
minimum  cost  to  the  Exchequer. 


Appended  is  an  analysis  of  tlie  Bank  Returns  for 
1911,  and  for  the  years  1914-19,  from  which  it  will  be 
seen  that  deposits,  wliich  were  £55,920,680  just  before 
the  War  began,  amounted  on  May  19  last  to 
£136,437,208.  The  authorised  note  issue  against, 
securities  is  £18,450,000,  of  which  £11,015,000  is 
Government  debt.  Not-es  in  excess  of  this  sum  must 
be  covere<l  by  gold,  except  in  so  far  as  the  provision 
of  the  Bank  Act  of  1844  in  this  matter  is  abrogated  by 
the  Currency  and  Bank  Notes  Act  of  1914.  Notes  in 
circulation,  which  just  prior  to  the  War  were 
£29,317,000,   stood  on  May  21  at  £76,540,115. 

The  gold  coin  and  bullion  held  in  the  Issue  Depart- 
ment now  stands  at  £83,924,325,  as  compared  with 
£38,564,410  on  July  22,  1914.  Total  assets  are  at 
£230,695,452,  against  £103.252,229  on  July  22,  1914, 
while  the  total  resei-ve  stands  at  £27,433,455,  as  com- 
pared with  £30,551,673  a  year  ago  and  £29,297,051  in 
1914.    The  reserve  to  total  deposits  is  equal  to  20.01%. 

For  comparative  purposes  we  give  the  return  on 
May  21,  1919,  and  similar  figures  for  corresponding 
periods  of  1914-18. 


Liabilities  and  Assets  of  The  Bank  of  England. 


LIABILITIES. 
Snd  at     OkpltaL 
Ftb.  C 

191?§  ...  14,553,000 
1919  ...  14,553,000 
1918  ...  14,553,000 
1917  ...  14,553,000 
1916  ...  14,653,000 
1916  ...  14,553,000 
1914t  _  14,553,000 
1914  ...  14,653,000 
1911  ...  14,553,000 

ASSETS.  Goremment 
Had  o(  , Debt.- 


Febc 
1919§ 
U19... 
1918.. 
1917.. 
191S.. 


£ 

11,015,100 
11,015,100 
11,015,100 
11,015,100 
11.015,100 


%" 


B»t. 

s 

3,165,583 
1.499.583 
S.SiiJ.OSl 
3,571,26* 
3,51  (,962 
3,569,837 
3,446,453 
3,543,013 
3,569,:!93 
"Other" 
Sdoariti^. 
— lasae  Dept- 
e       %■ 


Oapital  an 

,— Eedarve.- 

S 
17,708,582 
18,052,663 
18,116,021 
18,124,263 
18,087,962 
18,122,837 
17,999,453 
18.096,013 
18,li3.3i)3 
Govern  fnaat 
Seoarities. 
,  ^Bkg.  OepL-s 
fi  % 


%• 
7-7 
7-7 

7-a 

6-6 
9-1 
8-5 
17« 
16-4 
17-8 


Fablio 
-OepoiiW.- 


4-8  7,434,900  3-2  46^339,633  20-1 

4*7  7,4?4,900  3-2  50,196,744  21 -5 

4-7  7,434,900  3'2  56,350,083  24*2 

4'0  7,434,900  2-7  82,445,859  30*2 

5-5  7.434,9)0  J-7  32,839,300  18-5 
1»16...  11,016,100  5-2  7,434,900  3'5  86,924,284  12'7  102,931,679  4«*5  62,329,665  29-4  1,541,985 
1914t  11,015,100  1l)-7  7,434,900  7-2  11,005,126  10-7  33,632,763  32-6  38,564,410  37-3  1,593,931 
1914...  11,015,100  19-0  7,434,900  6-7  11,252,853  10-2  37,986,183  34-4  41,336,215  37'4  1,368,825 
1911...  11,015,100    10'7  7,434,900  7'3   14,831,493   14-5    30.712,918    3J-0  37.090,840  13'4  1.106,312 

•  Percentage  of  total.  f  July  23. 


£  %•  £  %• 

76,540,115  33-2  26,104,348  11-3 
70,335,745     3r\  25,823,907    111 

47,351,225  20-3  42,649,718  18'3 
38,581.710  14-2  47,846,179  IT'S 
33,507,860     18-3  62,619,707     28-J 

3  4,223,830     16"1  26,931.591     12*7 

39,317,390  2S'4  13,735,393  13-3 
23,210,060  2S-S  20,636,505  18'7 
27.410.330     23-5  16,875,386     IS'S 

"  Other  ■■  Oold  Oola       Gold  and  Silver 

Seooritlaa.       and  Bullion  Ooio, 

^Bkg.  D9pt.->  ^.sij-  L>jjc,.-x   r-Bk?.  Dept-N 
£  %■  £  %•  fi  %• 

80,382,349  34-8  83,934,825  36.4  1,598,745 
83,13  1,365  35-7  S0,15),165  3»'»  1,178,328 
98,644,366  42'4  68,287,275  25-0  1,065,623 
117,383,137  41-1  52,717,870  19-4  1,578,220 
93.336.313    43-7  54.316.265  27-2      771,238 


other 

, Deposits. 

£ 

110,332,860 

119,169,536 

124,767,163 

167.992,209 

96,393,965 

133,363,891 

43,185,397 

43,438,437 

40,049,893 


Total 
£ 


%• 
47-8 
51 1 
53-6 
61-6 
48-3 
62-7 
40-9 
39-3 
39-2 

NotM 

Iffiued. 

fi 


Seven  Daj  and 
r-  other  Billa.-^ 
E         %• 
9,547       — 
23,781       — 
10,319       — 
27,726      — 
23,611      — 
38,304      — 
14,796      — 
13,065      — 
33,572      — 
Gold  Ooin 
and  Bullion, 
both  Oepta. 
£ 


-7 

•5 

•5 

'6 

•4 

•7 

1-6 

I -3 

11 


Tdtel 
LlablUttes. 

fi 
230,695,453 
233,405,502 
232,794,546 
272,576,080 
199,613,108 
212,177,603 
103,252,829 
110,394,080 
103,190,663 
Beaerre 
Total      to  Tota 
Beaarra.  Depoelta. 
fi  % 


230,695,452102,374,825  85,523,570  27,433,455  20-01 
2Ji,405,503  9^,900,165  81,628,393  29,742,648  20-51 
233,794,346  76,737,375  69,352.898  30  651,673  18-26 
272,575,036  71,167,870  54,296,090  34,161,380  1608 
199,613,105  73.666,265  64,987,493  40,929,633  27-50 
212,177,503  80,779,566  62,871,640  48,098,660  30*10 
103,252,229  57,014,410  40,164,341  29,297.051  52-41) 
110,394,080  69,736,215  43,705,040  32,944,980  51-42 
102,190,563  55.540,340  33,197,152  29,536,832  51-85 
§  May  21 . 


1919,  May  21 

1918, 

1917, 

1916, 

1915 

1914 

Inc.  or  Dec. 
1919  on  1913» 
1919  „    1914« 


22 
23 
24 
26 

27 


Kotes  Issued 
£ 

102,374,825 
80,493,620 
71,146,145 
77,138,810 
78,867,680 
82,700,615 

21 ,882,205 
49,674.210 


THE   BANK   Ol'    ENGLAND. 

ISSUE  DEPARTMENT. 

tioverumeut  Other 

Total.                                   Debt.  Securities. 

£                                            £  £ 

102,.174,825                              11,015,100  7,434,900 

80,492,620                              11,016,100  7,434,900 

71,146,145                              11,015,100  7,434,900 

77,138,810                              11,015,100  7,434,900 

78,867,580                              11,016,100  7,434,900 

52,700,615                              11,016,100  7,434,900 


2t  .882.205 
49.674.210 


Gold  Coin  and 
Bullion. 
£ 
83,934,825 
62,043,620 
63,696,145 
58,688,810 
60,417,580 
34,250,616 


Total. 
£ 
102,374,825 
80,492,630 
71,146,148 
77,138,810 
78,867,580 
82,700,615 


21 ,882.205 
49,674,210 


21 ,882,205 
49,674,210 


1919  May  21 
1918,  „  22 
1917,  „  23 
1916  „  24 
1915  „  26 
1914  „  27 
Inc.  or  Dec. 
1919  on  1918' 
1919  ,,     1914' 


rroprietors* 
Capital. 

£ 
14,553,000 
14,553,000 
14,553,000 
14,553,000 
14,553,000 
14,563,000 


Eest. 
£ 
3,155,682 
3,126,106 
3,174,593 
3,139,187 
3,140,798 
3,135,807 

30,476 
19,775 


^ Deposits; , 

Public.  other. 

£  £ 

26,104,348  110,332,860 
38,433,960  127,600,432 
47,119,602  131,604,304 
64,250,998  «1,408,160 
132,088,558  87,742,135 
19,014,809     41.248,964 


BANKING    DEPARTMENT. 

i-Jav  & 
Other  Bills.     Total. 


7,089,539 


7r.5'>r,s-2 
69,083,896 


£ 

9,547 
9,173 
33,960 
24,863 
49,546 
19,250 

374 

9,703 


154,156,337 
183,72;,671 
196,485,468 
153,373,207 
237,574,037 
77,971,830 

29,56H,S3i 
76,183,507 


/ —Securities , 

Government.       Other. 


£ 
46,339,633 

55,580,732 
46,044,406 
33,187,474 
51,043,491 
11,046,570 


£ 

80,382,349 

97,304,323 
116,610,607 

76,446,807 
139,290,022 

41,461,280 


*  Increases,  black  type  ;   decreases,  italics. 


H.2  1,099         16,S21.9T-l 
35,293,063      38,920.969 


Notes. 
£ 
38,334,710 
30,846,290 
32,450,170 
42,395,450 
45,920,290 
23,767,235 

4,^11,^80 
2,067,47s 


Gold  and 
Silver  Coin 

£ 
1,.598,7  45 
590,426 
2,380,278 
1,343,476 
1,320,234 
1,696,748 


Total. 
£ 
154,155,337 
183,721,671 
196,486,458 
153,373,207 
237,674,037 
77,971,830 


1,008,319       29..5fi6,.33f 
98,00)      76,183,607 


I  ASSETS  I 
I  EXCEED  I 
i£l,500,000J 


ALL  CLASSES  OF  INSURANCE,  including  LIFE,  FIRE, 
^^  MARINE.  ACCIDENT.  PROPERTY  INVESTMENT.  WAR 
RISKS.     EMPLOYERS'     LIABILITY,    elc,    at    very    favourable    rales. 

PROSPECTUS    ON    APPLICATION. 

jaonaging  'Director    -     J.  FRANCIS,  J.P..  F.S.S. 


ESTB. 
1890. 


Head  Offices:  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.  1. 

Marine  Underwriring  Booms:  74  COBNHILL.  LONDON,  E.G. 3. 
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ALEXANDERS  DISCOUNT  CO.,  LTD. 

Head  Office:  54  Lombard  Street,  London,  >E.C.  3. 
This  is  the  JDiscount  Company  which  has  hitherto 
appeared  under  the  heading  ' '  Alexanders  and  Com- 
pany." The  fii-m  was  first  estaWished  in  1810,  and, 
aftei'  various  changes  in  name  and  personnel,  necessi- 
tated by  death  or  retirement  of  successive  partners,  the 
Company  opens  the  year  1919  under  the  new  title.  .In 
his  speech  at  the  fifty-first  general  meeting,  the  Chair- 
man mentioned  that  it  was  not  without  some  hesitation 
that  the  directors  of  the  Company  had  decided  to 
recommend  the  change  to  the  shareholders,  but  it  was 
believed  to  be  to  the  advantage  of  the  firm  to  let  it  be 
known  clearly  what  it  stood  for.  As  he  says, 
Alexanders  are  a  Discount  Company,  not  a  bank,  and 
although  this  is  well  enough  known  in  the  City,  it 
was  decided  to  adopt  the  name  "  Alexanders  Discount 
Company,  Limited, ' '  with  a  view  to  securing  an  in- 
creased suppl}^  of  bills  from  the  great  industiial  centres 
of  the  countiy,  in  which  there  must  be  many  who  have 
not  so  far  i-ecognised  the  real  functions  of  the  firm. 

Turning  to  the  balance  sheet  figm-es  of  the  Com- 
pany, we  find  that,  notwithstanding  the  difScult  and 
anxious  period  the  past  year  has  been  for  discount 
houses,  the  figures  show  a  general  increase. 


Profits  of   Alexander  and  Company,  Limited. 


Gross 

Tr.to    Proflt 

Deo.  51     £ 

9  -..    12,126 

917. .111,746 

916  ...86,418 

915  ...66.281 

914  ...88,310 

1913  ...84,476 


Ex- 
penses 

£ 
20.620 
20,078 
19,411 
18,291 
19,330 
17,562 


Profit  DiT.  on  Ord.  Subject  Special 

Net  for          , to  Tax ,  Alloca- 

Profit  Ord.(a)  Earned     ^Paid-^  tioni 

91.606  85,606  17-12    13  J     53.614  30,000 

91,668  85,668  21-41     12|    f.0,666  30,000 

67,007  61,007  1S-2S    10      40,000  20,000 

47,990  41,990  10-60    10      40,000  — 

68,980  62,980  15'7«    10      40.000  20,000 

66,924  60,924  16-23    10      40,000  20.000 


AUoca- 

Oarried 

tioQl 

7orw*rd 

£ 

£ 

30,000 

25,020 

30,000 

23,021 

20,000 

18,027 

~- 

17,029 

20,000 

15,030 

20,000 

12,050 

(o)  Aft«r  provision  for  dividend  on  6%  Preference  shares. 

The  reserve  account  stands  at  f  •2(X),000,  as  against 
£170,000  a  year  ago,  and  the  carry-fonvard  is  increased 
from  £23,000  to  £25,000.  A  total  dividend  of  12%, 
less  income  tax,  was  paid  for  the  year,  plus  a  bonus  of 
Is.  per  share,  tax  free.  On  the  Preference  share 
ca.pital  £100,000,  6%,  less  income  tax,  was  paid.  ,  The 
actual  gross  profit  for  1918  was  £112,126,  as  against" 
£111,746  in  1917.  The  net  profit  for  1918  gives  a 
proportion  to  paid-up  capital  of  17.12%,  but  if  reserve 
l>e  taken  into  account,  it  will  be  seen  that  the  pro- 
portion was  reduced  to  12.2%,  while  upon  total  work- 
ing resources  the  proportion  was  further  reduced  to 
.5%. 

Liabilities  to  the  public  at  the  close  of  1918- 
amounted  to  £15,919,403,  against  which  assets  were 
held  in  the  following  proportions :  Bills  discounted 
86.7%,  investments  14%,  and  cash  at  bankers  2.7%. 


Liabilities  and  Assets  of  Messrs.  Alexanders  Discount  Company^  Limited. 


LIABILITIES. 

Capital 

Eeserre 

Total  Capital 

Deposits  and 

Bills 

Eebate  on 

Bills 

Prnflt 

Total 

Paid  ap. 

Fund. 

^— and  Reserve.-> 

^ Loans,  &c. , 

/—Re-discounted — ,     ^—Discounted , 

,— Balance 

— , 

Liabilities. 

Deo.  31 

£ 

£ 

£ 

%• 

£              %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1918     ... 

500,000 

200,000 

700,000 

4-2 

13,826,917         83-2 

1,912,260 

11-5 

124,205 

•7 

56,021 

16,619,403 

1917     ... 

600.000 

170,000 

670,000 

4-6 

12,668,671         85-2 

1,348,701 

S-l 

128,270 

•8 

64,029 

14,869,671 

1916     ... 

600,000 

140,000 

640,000 

S-0 

10,978,632         85-0 

1,145,851 

8-8 

118,000 

•9 

41,027 

12,923,510 

1916     ... 

600,000 

130,000 

680,000 

6« 

9,439,747         90-2 

278,636 

2-6 

86,556 

•9 

40,080 

10,458,858 

1914     ... 

600,000 

120,000 

620,000 

5-9 

9,437,422         90-2 

281,748 

2-7 

76,935 

•8 

38,030 

10,444,135 

1913     ... 

600,000 

100,000 

600,000 

4-8 

10,131,947          821 

1.497,231 

12-1 

86,334 

•7 

36,060 

12,363,662 

1910    ... 

500,000 

60,000 

660,000 

6-2 

9,982,052          92-2 

— 

—             2 

82,152 

2-6 

— 

— 

10,824,204 

,,-OaBb  at  Baakera.-N 

^InTe8tineiita.-> 

,_BilIa  Disooonted.^ 

,-AdTaiieea.-, 

Aiaeta. 

ASSETS. 

£ 

%• 

£            %• 

£ 

%• 

£ 

%• 

£ 

1918     ... 

... 

420,496 

2« 

2,235,363    13-4 

13,798,181 

830 

165,363 

1-0 

16,619,403 

1917     ... 

... 

... 

409,S95 

fT 

l,790,>i69      12-0 

13,616,556 

ax-» 

63,361 

•4 

I4,869,«71 

1916     ... 

... 

389,560 

3-0 

1,67.'!,906      13-0 

10,866,120 

840 

3,924 

— 

12,923,510 

1915     ... 

... 

367,437 

3-5 

1,141,307      10-9 

8,885,693 

84-9 

64,431 

•7 

10,468,868 

1914    ... 

360,143 

3-4 

1,341,713     12-8 

8,684,172 

83-1 

68.107 

•7 

10,444,135 

1913     ... 

... 

293,726 

2-4 

944,221      7-6 

10,798,650 

87-4 

31S,96» 

s-s 

18,363.363 

1910    ... 

... 

282,065 

2-7 

1,013,234       9-3 

9,143,263 

84-4 

386,202 

3-9 

10,824,304 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

BECKETT'S    BANKS. 

HEAD    OFFICE    -    LEEDS. 


Dr. 


BALANCE    SHEET,    31st    DECEMBER,    1918. 


LIABILITIES.  £        '■   d 

To  Deposita  and  Credit  Balances,  including  Partners'  Balances  10.194.882  17    7 


Notes  in  Circulation  

Liability  on  Undue  Drafts  and  on  Foreign  Billa  negotiated 
Partners' Capital  - 


122^30  0  0 
309.602  18  10 
600,000    0    0 


'  £80,000  India  Stock  is  deposited  with 
tbe  Bast  Riding  County  Council. 


£11,227,415    16    i 


ASSBTS. 
By  Oasb  in  bund,  with  the  Bank  of  England,  and  at  Call 

English  Treasury  Bills      

Investments —  £         i,   U. 

Naiioii  I  War  Bouds,  Exchequer  Bonds, 

and  War  Loans     ...  2,651,170    0    0 

Leeds  r^rporatiou  short-dated  Bonds, 
India*  aud  ColouialUovernmentStocks, 
Eui?lish  Railways  Debenture  and 
Preference  btocks,  and  other  Securities     447,346    0    0 


2,096,490  17 
2,200,.XW    0 


3093.518    0   0 


£7,395,006  17    4 


AdTancca  to  Ougtomors  and  Bills  Discounted _  3,329,902  18 

Bauk  Promised         192,903    2 

Liability  on  Undue  Drafta  and  on  Foreign  BiUi  negotiated, 
pcrOontra       


309,602  18  10 
£11227  416  IS    6 


We  have  compared  the  above  Balance  Sheet  with  the  Books  at  Hemi  Olttoe  aud  Branch*  aud  dud  llie  ,•»"«';'•''* "''•''r'''  "'^".^  ^ 
accordance  therewith.  Wo  have  eiamlDed  the  BlUs  and  the  Securities  representing  the  luvostmenla,  »"•»«?'' J-"™  '"  °''''.ri,''"''o^,,'?'^  ^'''''  "" 
correctn...  o(  the  Cash  nalanoea.  (8lgn«l)  TUUyUA.NU.  XOUWUO  tt  ""• 

Uouia  8th  January,  1919.  iiuui«>v.. 
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BAKER.  DUNCOMBE  AND  COMPANY. 

Office:  36  Lombard  Street,  London,  E.G.  3. 
The  business  of  this  i^rivate  banking  and  discount 
house  was  estabhshed  in  1866,  but  it  was  not  until 
September  30,  1905,  that  the  firm  was  registered  as 
a  limited  Company.  The  capital  is  £100,000,  and 
consists  of  16,000  fully-paid  "  A  "  shares  of  £5  each 
=  £80,000,  and  4,000  fully-paid  "B"  shares 
of  £5  each  =  £20,000.  Both  classes  of  shares 
rank  pari  passu  for  dividend  up  to  5%  per  annum, 
after  which  surplus  profits,  subject  to  allocation  to 
re5ei"ve,  go  to  the  "  B  "  shares ;  but  it  is  to  be  noted 
that  since  the  War  commenced  the  resei've  fund  has 
been  raised  from  £25,000  to  £70,000.  In  the  balance 
sheet  to  March  31,  1919,  the  largest  items  are  grouped 
under  the  heading  of  deposits,  loans,  and  bills  re- 
discounted,  £6,144,215,  as  compared  with  £6,290,965 
in  the  last  balance  sheet,  and  the  figures,  although 
lower,  still  show  a  remarkable  increase  over  the  total 
for  1914— £4,279,612.  On  the  assets  side.,  bills  dis- 
counted are  a  little  lovi'er — £5,649,646  10s.,  against 
£5,781,966.  Loans  on  security  and  sundry  accounts 
stand  at  £9,583,  as  against  £2,718  in  the  1918  balance 
sheet.  Investments  amount  to  £562,500,  and  consist 
of  5%  National  War  Bonds,  £515,000;  5%  War  Loan 
1929-47,  £50,000.  Cash  in  hand  and  at  bankers  shows 
%  small  decrease  at  £92,515  10s.  2d. 

Liabilities  to  the  public  on  March  31,  1919, 
amounted  to  £6,144,245,  against  which  assets  were 
held  in  the  following  proportions :  Bills  discounted 
(including  rediscounts)  91.9%,  cash  1.5%,  and  invest- 
ments 9.1%. 


LIABILITIES. 

Deposits, 

Capital 

Reserve 

Total  Capital  and    Loans,  and  Bills 

Total 

Paid  up. 

Funds. 

.—Reserve.-^       ^Redi?CQunted^ 

Liabilities. 

Mar.  31          £ 

£ 

£ 

%•              £           %• 

£ 

1919      ...  100,000 

70.000 

170,000 

2-7         P,144,245     97-3 

6,314,215 

1518     ...    100,000 

70,000 

170,000 

2-6        6,290,965     97-4 

6,460,965 

1917     ...    100,01)0 

0(1.000 

loo. [100 

3-1         5,056.633     96'9 

5,216,533 

1916     ...    100,000 

50,000 

150,000 

3-4          4,228,256     96-6 

4,378,256 

1916     ...    100,000 

50,000 

150,000 

2-0         7,143,680     980 

7,293.580 

1914     ...    100,000 

S5,000 

125,000 

2-8         4,279,612     97-2 

4,404,612 

1910     ...    100,000 

25.000 

125,000 

2-S         4,882.290     97-5 

6,007,290 

ASSETS. 

JIar.  31 
1919  .. 
1918  .. 
1917  .., 
1916  ... 
1915  .. 
1914  .. 
1910  .. 


Gash  in 
. io- 

£ 
92,">16 
93,981 
82,151 
73,456 
77,065 
58,475 
53,088 


Hand 


Invest- 
-ments.- 


BUls 
-Discounted.- 


Advances, 
-&c,- 


%•  £ 

1-4  602,500 

1-4  582,300 

1'6  182,200 

1-7  393,500 
1-1   1,198,260 

1-3  604,000 

VI  466,000 


%• 
8-9 
90 
3-5 
90 
164 
13-7 
9-3 


£ 

5,649,646 
5,781,966 
4,^51,520 
3,888,647 
5,993,162 
3,712,827 
4,464,117 


o/ , 

'O      - 

89-5 
89-6 
94-9 
88-8 
82-2 
84-3 
89-1 


£ 

9,683 
2,718 
6G2 
22,652 
25,103 
29,310 
25,085 


Total 
Assets. 
£ 
6,314,346 
6,460,965 
5,216,633 
4,378,255 
7,293,680 
4,404,619 
6,007,290 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


In  connection  with  the  percentage  of  cash  to  public 
liabilities,  it  should  be  noted  that  the  deposits  of  dis- 
count companies  are  secured  largely  by  collateral 
security,  and  in  this  respect  the  balance  sheet  of 
March  31,  1919,  points  out  that  assets  of  the  value  of 
£6,205,346  10s.  are  held  by  bankers  as  cover  for 
liabilities  mentioned. 


BANK  OF  IRELAND. 

Head  Office:    College  Green,  Dubhn. 


Capital — 

Paid  up 
Price  of  Stock,  £2255 


£2,769,230  153.  5d. 
Yield,  £4  19s.  Od.% 


Dir.,  11% 
Bank  of  Ireland  Stock  is  a  Trustee  Investment. 

The  Bank  of  Ireland,  which  was  established  in  1783, 
is  the  chief  of  the  six  Irish  banks  of  issue.  Its  paid-up 
capital  is  £2,769,230  15s.  5d.,'and  its  authorised  note 
issue  £3,738,428.  The  Irish  Bank  Act  of  1845,  how- 
ever, permits  the  banks  of  issue  to  exceed  their 
authorised  note  issues,  provided  they  hold  coin  against 
the  excess  issue,  but  silver  must  not  exceed  one-fourth 
part  of  the  gold  held.  According  to  the  pubhshed 
figures  the  Bank  of  Ireland's  note  circulation  on 
December  31,' 1918,  amounted  to  £16,290,339,  an  in- 
crease of  £4,364,724  over  last  year's  figures.  Cash 
held  against  the  excess  note  issue  is  £12,551,000.  The 
causes  of  the  continued  increase  in  the  note  circulation 
were  ascribed  by  the  Governor  of  the  Bank  at  the  half- 
yearly  meeting  to  increases  in  wages,   direct  expendi- 


THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED. 

INCORPORATED    BY     ROYAL    CHARTER    AND     ACT.    OF    PARMIAiyiBNT. 

ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000.    Paid  up,  £1,000,000.    Uncalled,  £4,000,000. 

RESERVE  FUND,  £900,000. 


Kea^d    OfRce— EDINBURGH. 


J.    S.    COCKBURN,   Genekai,   M-\saqek. 


GEORGE    A.    HUNTER,    Secketary. 


London Offlce-37  NICHOLAS  LANE,  LOMBARD  ST.,e.c.4. 

SIR  JOHN  FERGUSON,  K.B.E.,   Manager.  DUGALD   SMITH,   Assist.a.n-t    Manaqek. 

Every  description  of  banking  business  transacied,  including  the  purchase  and  sale  of  Stocks,  lares.  Securities,  cSa;. ;  tha 
collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World;  and  Cable  transfer  of  remittances  to  all  parts. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retireu  on  terms  which  will  be  f  urnisheii  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 


BAKER,  DUNCOMBE  &  Co.,  LiQiited, 

36   LOMBARD  STREET,   LONDON,   E.G.  3. 
:BA.IJA.M'CE:     SHCEEI'T,    Slst     IMCAItCH,     1919. 


Da 


LIABILITIES. 


To  Capital  AccoI'nt — 

16,0PO  fully  paid  ■'  A  "  Shares  of  £5  each    ... 
4,000  fully  paid  "  B  "  Shares  of  £5  each      ... 

„  Rkskrvk 

„  Liability  on  Deposits  and  Loans  and 
Bills  Re  discou.vTKD  (including  Rebate  > 
and  Sundry  Accounts)        


80,000 
20,000 


100,000 
70,000 


6,144  245    0    2 


£6,314,245    0    2 


ASSETS. 

iNVKSTMRMS  — 

5%    National  War   Bonds  (£515,000),    5%    War   Loan 

1929/47    (£60,000)  66a!i)0    0    0 

Bills    Discnu.vTKD    (including   Re-iliscnunts)       5,64:*,646  K)    0 

Loans  ON  Security  AN'u  Son-dry  Accounts  y,683    0    0 

Assets  of  the  value  of  £6,205  3>16  19    0  tre  held  by  Bankers 

and  others   as  cover  tor  Liabilities  per  contra. 
Oash  in  Hand  and  at  Bankers      92,515  10    2 


d.    fX, 


£fi  314,245    0    2 


HERBEKT  SAMUELSON, 
D.  H.  S.  HOWARD. 


Directort, 


AUDITORS'  REPORT   TO   THE   SHAREHOLDERS   OF   BAKER,    DUNCOMBE  &   Co.,   Limited. 

In  accordance  with  the  provisions  of  Section  113,  Sub-section  2,  of  the  Companies  (Consolidation)  Act,  1908,  we  report  to  the  Shareholders  as  follows: 

1.  We  have  audited  the  above  Balance  Sheet  and  have  obtained  all  the  information  and  explanations  we  have  required. 

2.  We  have  examinetl  the  Securities.  Bills,  and  Cash  in  Hand,  and  verified  tho^e  in  the  hands  of  various  Banks. 

3.  We  are  of  opinion  that  such  Balance  Sheet  is  property  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs  acoocAillg 
to  the  best  of  our  information  and  the  explanations  ^'iven  to  us  and  as  shown  by  the  Books  of  the  Company. 

36  Walbrook,  London,  K.0.4,  7M  .April.  1919.  KEMP,  SONS,  SBNDELL  Si  00„  Chartered  Accomlimu, 
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ture  for  Government  supplies,  increased  old-age  pen- 
sions, and  the  "out  of  work  "  distribution  throughout 
the  country.  He  also  mentioned  that  it  was  possible, 
though  not  directly  proveable,  that  the  increased  stamp 
duty  on  cheques  may  have  something  to  do  with  the 
increased  use  of  notes  in  ppjing  transactions. 

The  other  figures  on  the  liabilities  side  of  the  Bank's 
balance   sheet    reveal    some   interesting    facts.       The 
"  Rest,"  as  the  reserve  fund  is  styled,  now  stands  at 
£920,000,  from  which  it  will  appear  that  steady  allo- 
cations to  it  are  drawing  the  Rest  near  to  its  former 
figure  of  £1,020,000  (1910).     During  the  past  year  the 
Rest  has  been  increased  out  of  profits  by  £220,000. 
Government    and    other    public    accounts   amount    to 
£3,269,371;    in    December    1885    they    were    only 
£1,471,034.     Deposits    totalled    £20,030,184,   an   in- 
crease of  £4,601,000   for  the  year.     The  increase  in 
deposits,  as  the  Governor  explained  in  his  speech,  is 
common  to  most,  if  not  to  all,  banks,  and   is    largely 
explained,  as  a  final  cause,  by  the  immense  creation  of 
Government  credits,  which  in  the  end  find  their  way  to 
a  gre^t  extent  into  the  pockets  of  producers,  traders, 
and  wage-earners.     Account  also  has  to  be  taken  of 
increased  prices,  which  in  many  industries  mean   in- 
creased profits,  and  Ii'ish  farming  as  a  whole,  he  says, 
is  one  of  the  industries    which   has   thus    prospered. 
These  influences  are  also  noticeable  on  the  assets  side 
of  the  balance  sheet.     In  bills  discounted  and  advances 
to  customers,  £12,051,640,  as  against  £11,136,103  in 
1917,  the  increase  is  comparatively  small  in  view  of  the 
genera]   increase  in   the    Bank's    business,    and    the 
relative    smallness  of  the  total    loans    and   advances 
appear  to  have   been  common  to  all  other  banks  in 
Ireland.     The  reason,   according  to  the  Governor,  is 
that  working  capital  for  agricultural  and  other  indus- 
tries has  been  largely  self-supplied  in  the  past  year, 
and  it  was  not  surprising  that,  with  past  restrictions  in 
trading  and  scarcity  of  supply  of  raw  materials,  new- 
capital  for  fresh  ventures  should  not  be  borrowed. 


On  December  31  last  the  Bank  of  Ireland's  lia- 
biUties  to  the  public,  including  Government  and  other 
public  accounts,  amounted  to  £39,589,894,  against 
which  assets  were  held  in  the  following  proportions : 
Cash,  35.3%;  money  at  call,  &c.,  5%;  investments, 
31.1%;  Government  debt,  6.6%;  bills  discounted  (in- 
cluding Treasury  bills)  and  advances,  30.4%.  '  The 
Bank's  investments  now  amount  to  £12,312,726,  or, 
if  we  include  the  indebtedness  of  the  British  Govern- 
ment (£2,630,769),  £14,943,495,  and  at  the  last 
meeting  the  shareholders  were  informed  that  the  depre- 
ciation on  their  securities  had  not  continued,  in  fact 
market  values  were  stated  to  show  a  sensible  appre- 
ciation over  the  basis  of  prices  taken  in  the  last  balance 
sheet. 

The  net  profit  in  1918  was  £523,907,  showing  an 
increase  of  £31,248  over  the  1917  figures,  and  no  less 
than  £109,521  over  the  profit  earned  in  1914.  In- 
creased profits  naturally  mean  increased  dividends,  and 
as  a  result  of  this  fine  showing  the  shareholders  received 
for  the  half-year  ending  June  30,  10%  per  annum, 
and  for  the  period  ending  December  31,  1918,  12% 
per  annum,  both  less  income  tax. 

The  following  record  shows  the  advancement  made 
by  the  Bank  of  Ireland  in  profit-earning  since  the  year 
1913:  — 

Profits  of  the  Bank  of  Ireland,  Limited. 


Gross 

Net    ^Div.  Subject  to  Tax^ 

Special 

Carried 

reset  to 

Profit 

Bipensea 

Prottt    Bamed 

, 

Paid , 

Alloct'ns 

Foiward 

Deo.  31 

£ 

£ 

£ 

% 

% 

£ 

£ 

£ 

1918... 

795,2*7 

271,340 

523,907 

18-92 

11 

304,615 

220,000 

41,347 

1917... 

726,179 

233,320 

492,659 

17  79 

10 

276,923 

200,000 

42.056 

1918... 

667,971 

211,300 

453,171 

16  36 

10 

276,923 

175,000 

26,319 

1915... 

667,691 

209,937 

457,754 

1653 

10 

276,923 

180,000 

25,071 

1914... 

601,230 

203,150 

398,130 

14  37 

10 

276,923 

120,000 

21,240 

1913... 

607,158 

192,772 

414,386 

14  96 

10 

270,923 

137,000 

23,033 

The  proportion  that  the  net  profit  £523,907  beai-s  to 
capital  is  18.9%,  to  capital  and  "rest"  combined 
14.2%,  and  to  the  total  working  resources  1.3%. 


Glyn,  Mills,  Currie  &  Co 

67   LOMBARD    STREET,    E.G.  3. 


ESTABLISHED     1753. 


REGISTERED     1885. 


BALANCE 

SHEET 

f 

31st    DECEMBER,    1918. 

LIABILITIES. 

ASSETS. 

To  Capital  paid  up 

Reserve  Fund       ...         

£1,000,000 
500,000 

0 
0 

0 
0. 

By  Cash  in  hand  and  at  Bank  of  England 
Money  at  Call  and  at  Short  Notice  ... 
Investments  : — 

14,800.5*7  15 
6,605,000    0 

4 
0 

Current  Accountn...         ...         

18,833,898 

14 

1 

National    War    Bonds    5   per    cent. 

Deposit  .\ccounts...         

7,512,974 

19 

2 

1922 £1,500,000    0     0 

Keduotion  of  the  Bunk  Premises  Account 

137,736 

7 

1 

Securities     of,    or 
guaranteed  by,  the 
British      Govern- 
ment        9,139,409  14     1 

Memorandum  :     Liabilities  011  accounl 

(The  War  Loans  iaoluded 

of    Acceptances,    Endorsements,  Ac 

iu  this  category  are  valued 

(covered   by  Securities)   not  include( 

at  under  cost) 

in  Balance  Sheet,  i982,739  8s.  5d. 

Government  of 
India    and    Colo- 
nial   Government 
Securities           ...        108,354  14     6 

10,747,784    8 

7 

Bills    discounted.    Loans     and     other 

Securities 

5,461,297  16 

6 

■ 

Bank  Premises  (Freehold)        

370,000    0 

0 

£27,984,610 

0 

4 

£27,984,610    0 

4 

LETTERS   OF   CKEDIT   and  CIKCUrAR    NOTES   issued  on  their  Foreign  Correspondents  throughout  the 
world;    REMITT.\NCES  mailed   and   TELE(iH  APHU;    TRANSFERS  made  to  all  parts  of  the  world. 
PURCHASE   AND    SALE   Ob"   STOCKS,    liONDS   and    SHAKES   ettected. 
DIVIDENDS.    ANNIUTII'.S,   etc.   received. 
COUPONS  colle(;ted. 

INCOME    TAX.   ncovored    and    STATEMENTS    for   T.\X    PUKPOSES   prepared. 
The  BaiiU  is  prepared  to  undertake  the  duties  of  EXECUTOR   and   TRUSIEE. 
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Liabilities 

and  Assets  of 

The  Bmlt 

of  Ireland. 

LIABILITIES. 

OapItaL 

Best. 

Total  Capital 
,— and  Rest.—, 

Notea  in 
,— Oiroolatlon.-, 

OoTt.  &  other  Fablio 
/— Aooounta — , 

^Deposits 

40.-, 

Profit 

,— Balanoe , 

£         %• 

Total 

Liabilities. 
£ 

Daa.n         3£ 

£ 

£ 

%• 

£          %• 

£ 

%• 

fi 

%• 

1918...     2,769,231 

920,000 

3,689,231 

8-5 

16,290,339       37-5 

3,269,371 

75 

20,030,184 

4«-« 

157,655        -4 

43,436,780- 

tft    a  no    fQn 

1917...     3,769,331 

700,000 

3,469,231 

10-2 

11,925,615       35-3 

2,868,187 

8-5 

15,429,254 

45-6 

145,902        "4 

,13,838,189 

1916...     2,769,231 

500,000 

3,269,231 

11-2 

9,693,951       33-4 

2,403,230 

8-3 

13,495,819 

46-6 

130,165         -5 

28,992,396 

1915...    2,769,231 

600,000 

3,369,231 

12-5 

7,415,588       27-4 

3,139,035 

11-8 

13,967,660 

48-0 

141,032         -5 

27,022,536 

1914...     2,709,331 

810,000 

3,579,231 

142 

5,037,565       200 

2,744,906 

10-9 

13,615,411 

54-1 

149,720        -8 

25,176,83» 

1913...     2,769,231 

750,000 

3,519,231 

15-8 

3,350,546       15-1 

2,635,930 

11-8 

12,597,475 

568 

153,418        -7 

33,256,600 

1910...     2,769,231 

1,020,000 

3,789,231 

18-0 

3,008,309      14-2 

2,521,690 

12-0 

11,573,973 

56-0 

177,537        -8 

31,070,730 

ASSETS.;   OaahiaHand 

Money  at  Call, 

Oovemment 

;               Other 

Advanoeaand  Billa 

Bank 

Total 

^-&atB.otB.-, 

, &0. s 

, Debt. s 

^Investmenta.-, 

^Diaoonnted.-, 

,— Premises.— , 

Aseetft. 

fi 

Deo.  31        £              % 

£          %• 

£          %* 

£ 

%•; 

£ 

%• 

£        %• 

1918...14,059,998    32*3 

1,994,800     4-6 

2,630,769         6-1 

12,312,736 

28-4 

13,051,640 

27-7 

386,847       -9 

43,436,780 

1917...  9,536,531     28"2 

2,549,665      6'9 

2,630,769        7-8 

7,796,988 

230 

11,135,103 

32-9 

389,133     1'2 

33,838,189 

1916...  7,116,765     24-5 

2,633,388       9-1 

2,630,769         9-1 

7,856,699 

27-1 

8,365,761 

28-9 

390,014     1-3 

28,992,396 

1915...  4,786,614     17-7 

1,940,511      7-2 

2,630,769        9-8 

8,153,422 

30-1 

9,139,830 

33-8 

382,390    1-4 

37,023,536 

1914...  3,781,744     IS'O 

1,715,026      6'8 

3,630,769      10-4 

7,857,437 

31-2 

9,045,595 

36-0 

146,262       -6 

25,176,839 

1913...  1,748,321      7-9 

1,674,434      7-5 

2,630,769      11-8 

6,476,158 

291 

9,581,809 

43-1 

145,109       '6 

32,356 ,60» 

1910...  1,668,565      7-9 

1,161,631      5-5 

2,630,769      12-6 

6,323,009 

30-0 

9,163,248 

43-5 

1 123,608      -8 

21,070,730 

•  Per  cent,  of  Total  LiabilltieB  or  Assets. 

BANK  OF  LIVERPOOL  AND 
MARTINS    LIMITED. 

Head  Office:  7  Water  Street,  Liverpool. 
Capital — 

Avthorised       £16,371,120 

.S'jtftwr/Jerf,  818,556  Shares  of  £20  each      =     16,371,120 

Paid  up.  £2  10s.  per  Share  =       2,046,390 

Price  of  Share,  £7^.       Div.,  15%.       Yield,  £5  5s.  3d.% 

The  amalgamation  of  the  Bank  of  Liverpool  with 
Martin 's  Bank  carries  lis  a  step  further  in  the  absorp- 
tion and  disappearance  of  the  old  private  banks. 
Martin's  Bank,  of  course,  has  the  weight  of  tradition 
behind  it.  The  exact  date  of  its  origin  is  not  known. 
It  is  claimed  to  be  the  oldest  bank  in  existence,  and 
is  said  to  belong  to  the  Tudor  period.  Tradition 
ascribes  the  origin  of  the  Bank  to  Sir  Thomas  Gresham, 
son  of  the  famous  Sir  Eichard  Gresham  of  Queen 
Elizabeth's  reign.  The  fii-st  Martin  joined  the  bank 
in  1694,  so  for  generations  the  Martin's  busineos  has 
been  carried  on  in  Lombard  Street,  but  of  recent  years 
branches  have  been  opened  in  and  around  London  to 
cater  for  a  wider  clienUh  than  was  found  in  the  City. 
As  things  go,  the  business  of  the  Bank,  prior  to  its 
amalgamation  with  the  Bank  of  Liverpool,  was  not  a 
very  large  one,  the  figures  on  each  side  of  the  balance 
sheet  running  to  about  £6,0Q0,000  only,  but  it  has  a 
progressive  record  behind  it. 

Briefly,  the  teiTns  of  the  amalgamation  were, 
2i  new  shares  of  tlie  Bank  of  Liverpool  and  a  cash 
payment  of  £i  Vis.  in  exchange  for  each  share  in 
Martin's  Bank.  The  new  Bank  of  Liverpool  shares 
issued  to  Martin's  shareholders  rank  for  dividend  from 
July  1  last  ipari  passu  with  the  exj-,ting  Bank  of  Liver- 
pool shares.  On  the  face  of  ii  the  lerms  were  generous, 
and  the  reasons  for  the  Bank  of  iyiverpool's  making 
such  a  good  offer  were  due  to  three  reasons;  first, 
because  the  Bank  of  Liverjjool  shares  commanded  a 
higher  premium  than  did  Martin's  shares;  secondly, 
they  received  from  Martin's  Bank,  in  the  form  of 
capital,  reserve  fund,  and  other  items,  cash,  which  of 
course  goes  a  long  way  to  cover  the  total  cost  of  amal- 
gamation;  and,  thirdly,  the  Liverpool  institution  was 
satisfied  that  on  the  terms  named  Martin's  business 
presented  a  paying  proposition  to  all  parties  concerned. 

To  pai-aphrase  Mr.  Holland-Martin's  remarks  to' 
th''  shareholders  of  Martin's  Bank  when  putting  the 
i.t;mis  before  them,  in  the  union  of  forces  now  repre- 
sented by  these  two  banks  we  have  a  large  country 
bank  with  great  connections  in  most  of  the  big  manu- 
facturing centres  in  the  North,  coming  to  London  to 
'find  a  London  oflice,  adding  to  the  London  Bank  the 
facilities  that  it  has  in  the  North,  and  receiving  from 
that  London  Bank  the  advantages  of  a  head  office  in 
London . 

The  Bank  of  Liverpool  brings  to  London  the  benefits 
of  its  vast  and  varied  experience  in  the  North  of  Eng- 
land. It  was  one  of  the  first  joint  stock  banks  to  make 
its  appeanmce  in  the  North  country  after  the  passing 
of  the  Bank  Art  of  1826.     The  Bank,  as  a  matter  of 


fact,  was  established  in  1831  with  a  nominal  capital 
of  £2,500,000,  divided  into  25,000  shares  of  £100  each, 
on  which  £10  was  paid  up.  There  have  been  many 
alterations  since  that  date,  however,,  and  up  to  the 
time  of  the  amalgamation  with  Martin's  the  authorised 
and  issued  capital  stootl  at  £13,871,120  in  shares  of 
£20  each,  of  which  £2  10s.  was  paid  up,  making  the 
paid-up  capital  £1,733,890.  For  many  years,  although 
steady  progress  was  made,  there  was  no  attempt  at 
launching  out,  and  it  was  not  until  1881  that  the  first 
branch  was  opened.  After  that  an  era  of  progress 
set  in,  new  business  was  taken  up,  numerous  private 
banks  were  absorbed,  and  in  icourse  of  time  its- 
branches  were  found  all  over  the  North  of  England. 
Cumberland,  Lancashire,  Cheshire,  Northumberland, 
Yorkshire,  Durham,  to  name  but  a  few  counties,  all 
had  branches  of  the  Bank  of  Liverpool,  and  as_  they 
extended  their  sphere  of  operations  throughout  districts 
in  which  many  important  industries  were  earned  on, 
the  Banks's  business  prospered  exceedingly.  This 
Bank  has  been  particularly  well  situated  in  regard  to 
participation  in  war  industiies,  for  although  it 
operates  largely  in  the  cotton  spinning  and  weaving 
centres  and  caters  in  other  places  for  agricultural  in- 
terests, it  is  also  largely  interested  in  finance  in  many 
of  the  principal  engineering  districts,  to  say  nothing 
of  its  premier  position  in  the  port  of  Liverpool.  Conse- 
quently, when  the  question  of  amalgamation  cropped 
up,  the  undoubted  vitality  of  the  Bank  and  the  im- 
portant place  it  occupies  in  the  North  of  England  not 
only  justified  but  actually  demfende<:l  the  maintenance 
of  the  Bank's  independence.  Yet  there  was  one 
direction  in  which  it  was  felt  that,  well-equipped  as 
they  were  to  hold  their  own  in  competition  and  to 
I'ender  full  and  proper  banking  sei-vices  to  their  clients, 
they  might  do  better,  and  that  was  in  the  provision 
of  a  London  office.  As  time  went  on  the  Bank  felt 
that  it  needed  a  London  office  of  its  own.  That  point 
having  been  conceded,  the  firet  step  was  to  build  up 
in  the  provinces  a  business  of  sufficient  magnitude  to 
support  and  justify  a  London  office.  This  has  now 
been  done  by  the  normal  growth  of  the  Bank's  busi- 
ness and  ^^y  amalgamating  with  other  pi-ovincial  banks. 
The  result  .of  this  consei-vative  policy  is  seen  if  we 
compare  the  position  of  the  Bank  of  Liverpool  as  it 
was  on  June  30,  1918,  with  its  position  fifteen  years 
ago.  Fifteen  years  ago  the  Bank  had  83  offices,  last 
June  it  had  241.  Fifteen  years  ago  the  paid-up  capital 
and  i-esen'B  fund  and  profits  caiTied  forward  were 
£1,658,000;  last  June  they  were  .£2,825,000,  and  it  is 
stated  that  the  undisclosed  reserves  have  increased  in 
a  considerably  greater  ratio.  Fifteen  j'ears  ago  the 
customers'  balances  were  £11,480,000;  in  June  1918 
they  were  £50.231,000. 

The  Bank  of  Liverpool  is  one  o"f  the  few  banks 
which  still  adheres  to  the  policy  of  making  up  its 
ac-counts  to  June  30,  but  now  that  it  has  made  its 
dihut  in  Ijondon  it  is  possible  that  it  will  become 
politic  to  come  into  line  with  the  other  banks  and  make 
up  its  accounts  to  the  end  of  the  calendar  year.    Under 
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BARCLAYS  BANK 


LIMITED. 


HEAD    OFFICE: 

54  Lombard  Street,  London,  E.G.  3. 


AUTHORISED  CAPITAL  -  -  £20,000,000 

ISSUED  CAPITAL      -        -  -  -  £14,137,332 

AMOUNT  PAID  UP    -       -  -  -  £7,289,444 

RESERVE  FUND        -       -  .  -  £6,000,000 

DEPOSITS     -        -        -       -  -  -  £239,660,000 

The  Paid-up  Capital  and  the  Reserve  Fund  are  being  increased 
respectively  to  £8,820,356  and  £7,000,000. 


FREDERICK  CRAUFURD  GOODENOUGH,  Esq.,  Chairman. 
Sir  HERBERT  HAMBLING,  Deputy -Chairman. 
EDMUND  HENRY  PARKER,  Esq.,   Vice- Chairman. 


General  Managers  : 
WILLIAM  FAVILL  TUKE,  Esq.  WILLIAM  CARRUTHERS,  Esq. 


The  Bank  has  over 

1,400   BRANCHES 

IN    ENGLAND    AND    WALES 
and  Agents  and  Correspondents   in  all  the 
Principal    Towns    throughout    the    World. 


EVERY  DESCRIPTION  OF    BRITISH  AND  FOREIGN 
BANKING   BUSINESS   TRANSACTED. 


The    Bank    undertakes    the    office  of  Executor 

and    Trustee. 

Foreign  Branch:    168  FENCHURCH  STREET,  E.C.3. 
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the  terms  of  the  amalgamation  the  profits  of  Martin's 
Bank,  as  from  July  1918,  are  transferred  to  the  Bank 
of  Liverpool,  so  when  the  June  30  accounts  make 
their  appearance  it  will  be  interesting  to  see  the  results 
of  the  fusion. 

The  authorised  capital  of  the  Bank  of  Liverpool 
prior  to  the  amalgamation  with  Martin's  was,  as  stated, 
£13,871,120,  divided  into  693,556  shares  of  £20  each, 
npon  which  £2  10s.  per  share  has  been  called  up. 
When  the  amalgamation  was  sanctioned  a  resolution 
was  passed  increasing  the  capital  to  £16,371,120  by 
the  creation  of  125,000  new  shares  of  £20  each. 
£2  10s.  per  share  on  these  new  shares  has  been  paid 
up,  so  that  the  capital  of  the  combined  banks  by  amalga- 
mation will  be^  raisecl  to  £2,046,390,  and  the  reserve 
fund  to  £1,300,000. 

The  net  profit,  earned  by  the  Bank  of  Liverpool  for 
the  period  1917-18  was  £414,567,  upon  which  a  divi- 
dend of  15%  was  paid.  In  the  1918  balance  sheet  the 
Bank's  investments  were  written  down  to  Stock  Ex- 
change prices  ruling  on  June  30,  and  advances  to 
customers  against  5%  War  Loan,  which  were  treated 
as  a  separate  item  in  the  balance  sheet  of  June  30, 
1917,  having  been  reduced  to  a  comparatively  small 
figure,  were  merged  in  "  Loans  and  Advances  to  Cus- 
tomers." Further,  to  conform  to  the  practice  of  other 
lai'ge  banks,  the  specific  reference  in  the  balance  sheet 
to  the  Bank's  holding  of  shares  in  the  Yorkshire  Penny 
Bank  has  been  discontinued. 

It  remains  to  be  added  that  two  directors  of 
Mai-tin's  Bank  join  the  board  of  the  Bank  of  liver- 
pool,  and  one  of  the  directors  and  the  general  manager 
of  the  Bank  of  Liverpool  have  taken  their  seats  on  the 
board  of  Martin's  Bank,  which  will  henceforth  be  the 
board  of  the  amalgamated  Banks. 

The  follo^^•ing  statements  give  the  profit  earned  of 
both  Banks  for  the  past  five  years:  — 


Prpfits  of   the  Bank  of  hiverpool  and  Martins,  Limited. 


Xeax 

Gross 

Net 

— Div.  subject  to  Tas^ 

Special 

Carried 

ended 

Profit 

Expenses 

Profit 

Earned 

, Paid , 

Allocfns 

Forward 

June  30      £ 

£ 

£ 

% 

%         £ 

£ 

£ 

1918... 

920,095 

505,628 

414,667 

23-91 

15     260,083 

65,000 

191,299 

1917... 

814,003 

409,986 

404,017 

23  30 

15      260,083 

145,000 

101,616 

1910... 

689,223 

326,667 

362,556 

20  91 

15      260,083 

75,000 

102,882 

1916..'. 

(561.919 

287,981 

363,938 

2099 

16      260,083 

75,000 

75,409 

1914... 

454,182 

194,6.58 

259,524 

18  37 

15      211,875 

26,000 

46,664 

1913... 

444,987 

1,S6,S10 

268,177 

18  28 

15      211,875 

60,000 

12,409 

The  net  profit  of  £414,567  earned  for  1917-18  was 
equal  to  23.9%  upon  the  paid-up  capital,  to  15.7% 
upon  the  combined  capital  and  reserve,  and  to  .8% 
upon  the  total  working  resources. 

Profits  of    Martin's   Bank,    Limited. 
Exp.  (tint.  Div.  Subject 


Tear 

Gross 

Paid  to 

Net 

to  Tax , 

Special 

Carried 

to 

Profit 

Customers 

Profit 

Earned     ^Paid-> 

Allocat*us 

Forward 

Dec.  31 

£ 

£ 

£ 

°'o    %       £ 

£ 

£ 

1917     .. 

198,948 

141,503 

57,445 

11-48     6    30,000 

27,500 

23,481 

1916     .. 

171,115 

118,084 

53,031 

10-60    6   30,000 

22,500 

23,6.'.6 

1915     .. 

144,968 

90,888 

64,080 

10-81     6    30,000 

22.500 

23,005 

1914     .. 

120,917 

75,864 

45,053 

9-01      7    35,000 

10,000 

21,425 

1913     .. 

144,653 

89,438 

55,515 

11-04     8   40,000 

15,000 

21,372 

The  practice  of  the  Bank  of  Liverpool  is  to  issue  a 
comparative  statement  at  the  commencement  of  each 
half-year,  and  in  view  of  its  utihty,  it  is  hoped  that 
under  the  new  rigime  this  custom  will  be  continued. 
The  following  figures  give  the  position  for  the  last  two 


years:  — 

LIABILITIES. 

Jan.  2,  '19 

Jan.  E, -18 

June  30,  '17 

Jan.  2.  '17 

Capital 

£1,735.890 

£1.733,890 

£1,733,890 

£1,733.890 

Reperve            

900  o:o 

900,000 

900,000 

900.000 

Acoeptaaces 

2.335,966 

1,623.274 

2,337,141 

1,665,608 

Deposits,  &c 

63.243,450 

53,436.146 

41,330,576 

42,407,398 

Profit  balance           

191,299 

101,816 

241,223 

102,882 

Total        

ASSETS. 
Oasi  in  liajid,  &o 

68,404,595 

57,795,124 

46,692,830 

46,809,778 

19,186.208 

ia,oro,696 

8,809,262 

7,760,342 

Investments  (inc.Trsry.Bills) 

21,555602 

17,681,151 

10,783,873 

14,793.116 

Bills     

2,740.201 

2  671,693 

1,924,342 

2,811,531 

Loans  and  advances 

21,683.283 

22,900,168 

21,839,978 

18373,220 

Liab.  of  costomers  for  accept. 

2,335,956 

1,623,274 

2.337,141 

1,666.608 

Bank  premises,  &c 

904.345 

898,274 

898,274 

902,960 

Total       ...       68,404,595      57,796,124      46,692,830      46,809,778 

Liabilities  to  the  public  on  January  2,  1919, 
amounted  to  ^65,579,406,  against  which  assets  were 
held  in  the  following  proportions:  Cash  &c.,  29.3%; 
investments  (including  Treasury  bills),  32.9%  ;  bills, 
4.2%;  and  loans  and   advances.   33.1%. 


The  Union  Bank  of  Scotland  Ltd. 


ESTABLISHED  1830. 
Subscribed  Capital  £5,000,000.      Paid  Up  £1,000,000.      Reserve  Fund  £1,000,000. 


Deposits  £26,265,016. 


Chairman  •  Right  Hon.  LORD  GLENGONNER  OF  GLEN.     Deput> -Chairman :  JOHN  Y.  BUCHANAN,  F.R.S. 

DIRECTORS-ROBERT   CLARK.    CHARLES    L.    DALZIEL.  ROBERT    E.    FINDLAY,    ARTHUR   G.    D.    GAIRDNER.    HENRY    E. 

GORDON.    JAMES  N.  GRAHAM.    Sir   L.   J.   GRANT.   Bart..    WILLIAM   MUTTON.    ARCHIBALD  R.   C.   PITMAN,    PETER 

RINTOUL.    Rt.  Hon.  J.  PARKER  SMITH. 

General    Manager:    GEORGE  J.  SCOTT.  Head  Office  Manager:    JOHN  ALEXANDER.  Secreiar>- :   GEORGE  H.  MORITZ. 

Branch  Manager:  JOHN  G.  KEITH.     Accountant:  JOHN  F.  M'CRINDLE.     Manager  Trustee  Department:  ALEXANDER  MILLIKIN. 

Every  deacription  of  General  Banking  Business  transacted;  purchases  and  sales  effected  in  all  British  and  Foreign  Stocks;  Dividends, 
Annuities,  &c.,  received  for  Customers. 

Foreign  and  Overseas  Business  undertaken  with  all  the  leading  centres.  In  addition  to  carrying  through  Exchange  operations  of  every 
character,  Accounts  will  be  opened  in  Foreign  Currency  on  the  most  f avonrahle  terms.  Freights  will  be  collected  abroad.  Disbursements  made. 
Insurance  arranged,  and  Bail  Bond  and  all  other  Business  attended  to  promptly. 

Special  attention  is  given  to  acquiring  information  regarding  firms  and  corporations  and  generally  in  regard  to  trade  conditions  abroad,  which 
Is  placed  at  the  disposal  of  clients. 

Ijetters  of  Credit  are  issued  free  of  charge  for  the  use  of  Travellers,  payable  in  the  Principal  Towns  on  the  Continent  of  Europe  and  in  aU  the 
chief  Commercial  Cities  of  the  World.      They  may  be  obtained  at  the  Head  Offices  in  Glasgow  and  Edioburgh  and  at  the  London  Office. 

The  Bank  undertakes  the  duties  of  Trustee  and  Executor  on  terms,  particulars  of  which  can  be  obtained  at  the  Head  (-  ffices  and  Branches. 

At  the  London  Office  Current  Acoounts  are  conducted  on  the  usual  conditions  of  London  Banks ;  Deposits  received  at  Interest. 


Head   Offices  : 


GLASGOW  :  Ingram  Street.        EDINBURGH 
LONDON  OFFICE  :  62  Comhill,  E.G.  3 


George  Street. 


Manager  : 
NORMAN  L.  BIRD. 
WITH  FOREIGN  EXCHANGE  DEPARTMENT. 


159  Branches  throufihoiit 
Scotland. 
Assistant  Manager: 
WILLIAM  ALLISON. 


THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid=up  Capital 
Reserve  Fund 


£i,500,oro 
750,000 
350,000 


F.   LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE 


38  Lombard  Street,  B.C.  3. 

Citaring  Agents — Bank  of  England;  Coutts  &  Co. 
Tekgraphic  Address — "  Londomerch,  London." 
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Liabilities 

and  Assets 

of  The  Bank 

of  Liverpool  and  Martins,  Limi 

ted. 

LIABILITIES. 

Total  Capital 

Profit. 

Total 

Capital. 

Eeserre.        ,-and  Reserve- 

/-Acceptances.— ^       ■  ^Deposits,  &c.— , 

t— 

Balance,  &c.— 

LiabiUties. 

Jane  30 

£ 

£ 

£ 

%* 

< 

%•                £          %• 

«          %• 

£ 

1918 

1,733,890 

900.000        : 

,633,890 

50 

2,365,058 

4-4            47,866,760      9J-0 

331,310        -6 

53,197,048 

1917 

1,733,»90 

900,000          2,633,890 

S6 

.',337,141 

SO            41,330,5  76      88  9 

241,223        5 

46,5.13,830 

1916 

1,733,890 

900,000          5 

,633,890 

7-1 

1,250,125 

3-3            33,238,515      88-9 

242.208       -7 

37,364,738 

1915 



1,733,365 

900,000         2 

633,365 

63 

2,833,031 

7-4            32,364,853      85-1 

315,021       -8 

38.045,270 

1914 

... 

1,412,500 

875,000         2,287,500 

10-0 

844,227 

3*8           19,447,817      85-5 

148,433      1 

32,727,966 

191? 



1,412,500 

850,000          2 

262,500 

10-4 

680,677 

2-7           18,785,010      86'3 

126.81S      -8 

21,754,005 

1»I0 

_. 

~. 

1,312,500 

860,000         2,163,600 

11-8 

561,983 

3-0           15,804,283     84*8 

144,8$0      -8 

18,873,647 

ASSETS.  Cash  in  Hand. 

Money  at  CaU,      Investmenta.  Inc. 

Loans         Uab.  ot  Oostrs 

for 

Bank  Premises, 

Total 

, .tc- 

^ 

, IK.- 

,  ,-Treaaary  Bills.-, 

, Bills. 

^ 

^-and  AdTanoes.-,  ^AooeptanoeB.-, 

, — ic. , 

Assete. 

June  30 

£ 

%• 

£ 

%•               fi 

%• 

S 

%• 

£              %•            £ 

%• 

£          %• 

£ 

1918... 

9,121,2.55 

17-1 

7,776,032 

14-7     15,098,674 

28-4 

5,271,033 

4-3 

15,660,762     29'4     2,365,058 

4-4 

901,314        1  -7 

53,197,048 

1917... 

4,254,661 

91 

4,554,561 

9.8     10,783,873 

231 

1,924,342 

4  1 

21,839,978     46-9     2,337,141 

SO 

898,274        20 

46,593,830 

1916... 

5,185,303 

13-9 

5,147,684 

13-8     10,156,465 

27-2 

1,773,000 

4-7 

12,949,201     34-7     1,250,125 

3-3 

902,960        2-4 

37,361,738 

1915... 

5,321,139 

1«0 

5,678,015 

14-9        7,223,907 

190 

3,319,564 

6-1 

13,789,797     38-3     2,333,031 

7-4 

830,787        2-3 

33.045.270 

1914... 

1,853,893 

8-1 

2,423,282 

10T        3,262,838 

1«-3 

2,140,500 

9-4 

11,713,634     SI'S       844,227 

3-8 

499,592         2-2 

22,727,968 

1913... 

1,829,406 

8-5 

2,462,190 

11-3         3,058,447 

140 

1,968,490 

9-0 

11,355,239     52-2        530,677 

2-7 

499,556         2  3 

21,754,005 

I9I0... 

1,393,547 

M 

1,896,643 

I0>1         3,909,913 

M-t 

2,168,363 

11-7 

9,283,494     48-8        661.985 

14 

460,713        rs 

18,673,647 

•  Per  ceot.  of  Total  Liabilities  or  Asets. 


Liabilities  and  Assets  of  Martin's  Bank,   Limited. 


LIABILITIES.    Capital 
Paid  ap. 

1918  June  30  500,000 

Basam 

Pond. 

£ 

185,000 

Total  Capital 

,-and  Beserre.-, 

£          %• 

635,000      10-8     ■ 

^Aaeeptanoee.-s 
£           %• 

347,958       5-4 

Contingent 
^LlablUttra.^              ^Depodta,  *o.^ 
£                 %•                 £               %* 
4,.534               1                5,283,118         83-1 

^Proflt  Balance.- , 
£         %• 

38,131       -6 

Total 
liabiUtla. 
£ 

6.359,172 

1917    Deo.  31  500,000 

135.000 

685,000 

11-2 

326.170 

S-4 

16,872 

•3               5,034,517 

82-5 

38.181        .6 

6.101,040 

1916       ,, 

500,000 

185,000 

685,000 

12-7 

338,853 

6-2 

21,918 

•4               4,307,608 

79-7 

51,036     1-0 

5,404,415 

1915       „ 

500,000 

185,000 

685,000 

13-8 

356,345 

7-1 

10,436 

•2                3,922,166 

78-1 

50,504     1-0 

5,034,451 

1914      „ 

500.000 

185,000 

685,000 

18-3 

218,514 

S-J 

21,041 

•«                3,220,239 

W-t 

46,125      1-1 

4,lia.319 

1913      .. 

500,000 

180,000 

680,000 

15-8 

292,140 

6-8 

360,227 

8-4                2,912,403 

67-9 

46,373      1-1 

4,291,143 

1910       , 

600,000 

165,000 

665,000 

1S-8 

472,523 

1V0 

186,841 

4-3               2,916,518 

88-1 

39,093      1-0 

4,279,774 

ASSETS. 

Cash  in  Hand, 

, ic. , 

Money  at  Call, 

, ic. ,  ^InTestnienta.-v 

£        %♦          £        %• 

Bills 
/— Receirable— , 
£          %• 

, Loans 

£ 

%• 

Liability  ofj 
Cofltomers  (or 
^Acceptances — , 
£             %■ 

Contingent 

Liabilities  as              Bank 
^per  conira.^.      ^Premises,- 
£          %•              £        %• 

Total 
.^    Assets. 
£ 

1918  Jane  30 1.097.243  17-2 

l.C73,700  26-8     1,055,187  16-6 

850,395 

13-4 

1.198,100 

18-9 

347,958         5-4 

4.584 

-1        132.000   2-1 

6.359,172 

1917  Deo.  311. 14-',o:!0  i8-7 

1,312,670  22-0     I.IS 

7,057  19-4 

573,764 

9-4 

1,380,477 

22-6 

326.170         5-4 

16,S72 

•3        132.000  2-2 

6,101,040 

1916      „ 

921.607  17-0 

994,360  18-4     1,208,725  22-4 

539,346 

10-0 

1,247,606 

23-1 

338,853         6-2 

51.;il3 

•4         132,000  2-S 

5,404,415 

1915       „ 

761,377  15-1 

655,000  13-0     1,203,085  24-0 

508,106 

10-1 

1,398,103 

27-9 

356,345         7-1 

10,436 

•2        132,000  2-8 

5.024,451 

1914 

76*."63  18-3 

433,9011  ll-S         55 

4.9«6  11-5 

517,9.19 

1Z-4 

1,179,766 

35-3 

213.511         6-2 

21.011 

•6         132,' in.,  « 

4.191,219 

1913 

739,069     17-2 

441,000 

10-3        439,989  10-2 

719,891 

18  8 

1,166,827 

27-2 

292,140        S'S 

360,227 

8-4          132,000  3-1 

4.291.143 

1910 

703,825     15-5 

657,000  15-3       434.656      9'9 

735,010 

tro 

978420 

22-9 

473,533       11-0 

136,641 

4-3          133,000  3-1 

4.279.774 

•  Per  cent,  of  Total  liabilities  or  Assets. 


BANK  OF  LIVERPOOL  AND  MARTINS  LIMITED, 

Head  Office:   7  WATER  STREET.  LIVERPOOL. 


FORMERLY 


BANK  OF  LIVERPOOL 


LIMITED. 
Established  183L 


7  WATER  STREET,  LIVERPOOL. 

240  Branches  and  Sub-Branches. 


MARTIN'S  BANK 

LIMITED. 
Dating  from  1563. 

68  LOMBARD  STREET,  LONDON. 

14.  Branches  and  Sub-Branches. 


Capital  Subscribed £13,871,120 

Capital  Paid  Up         1,733,890 

Reserve  Fund  and  Surplus    rofits  1,091,293 

Assets  at  30th  June,  1918  ..        ..  53,;97,04a 


Capital  Subscribed £1,000,000 

Capital  Paid  Up 500,000 

Reserve  Fund  and  Surpltis  Profits       208,481 
Assets  at  30th  June,  1918    ..        ..     6,354,587 


All  descriptions  of  Banking  and  Trustee  Business  Transacted. 

THE  COMBINED   BANK   IS   PREPARED  TO  ACT  AS 
AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 
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BANK  OF  SCOTLAND. 

Head  Office:  Edinburgh. 


Capital — 

Authorised 
Subscribed  (Stock) 
Paid  up  (two-thirds  paid)   ... 
Price  of  Stock,  £300.     Div.,  16%. 


...    £4,500,000 

...  =  1.987,500 

...  =  1,32,5,000 

Tield,  £5  7s.  3d.% 


The  Act  authorising  the  establishment  of  the  Bank  of 
Scotland  was  passed  by  the  Scots'  Parliament  on 
July  17,  1695,  but  it  was  not  until  1696  that  shai-e 
subscriptions  were  completed  and  the  Bank  in  a  posi- 
tion to  commence  business.  The  capital,  £1,200,000 
(Scots'  money),  was  subscribed  for  in  the  proportion 
ot  two-thirds  in  Scotland  and  one-third  in  London. 
The  Bank  had  a  monopoly  of  banking  business  in  Scot- 
land until  1727,  the  date  of  the  incorporation  of  the 
Eoyal  Bank  of  Ekiotland.  At  fii'st  its  business  pro- 
gi'essed  somewhat  slowly ;  the  management  was  con- 
servative, branches  in  some  centres  being  opened  then 
closed  if  business  did  not  come  up  to  expectations,  and 
it  was  not  until  1774  that  the  Bank  of  Scotland  was 
able  successfully  to  continue  its  policy  ot  extending  its 
branch  offices.  The  growth  of  its  capital  has  been 
interesting  and  curious.  To  cope  with  the  extension  of 
branches  in  the  early  years  its  paid-up  capital  was  in- 
creased to  £30,000 ;  in  1698,  after  several  branches  had 
been  closed,  it  was  reduced  to  its  former  figure  by  the 
repayment  of  £20,000  to  the  proprietors.  Then, 
when  branches  began  to  increase  again,  in  1774,  it 
received  authority  to  increase  the  capital  from  the 
figure  at  which  it  stood  in  the  year  (£100,000)  to 
£200,000.  Ten  years  later  a  third  Act  of  Parliament 
was  obtained  authorising  a  further  increase  of  capital 
from  £200,000  to  £300,000.  Another  addition  was 
made  in  1792,  when  the  capital  was  raised  to  £600,000, 
and  it  was  still  further  increased  in  1794  to 
£1,000,000.  Thefa,  at  the  commencement  of  the 
nineteenth  century  power  was  taken  to  increase  the 
capital  to  £1,500^000.     Finally,   in  1873,    an  Act  of 


Parliament  was  obtained  raising  the  authorised  capital 
to  £4,500,000,  at  which  figure  it  stands  at  the  present 
time.  The  last  issue  of  capital  was  made  at  the  time  of 
the  absorption  of  the  Caledonian  Bank  in  1907.  The 
paid-up  capital  is  now  £1,325,000,  and  the  reserve  fund 
£550,000.  The  head  office  of  the  Bank  is  at  Edin- 
burgh, and  branches  are  to  be  found  in  all  the  principal 
Scottish  centres.  It  has  also  a  London  office,  which 
has  been  open  since  1867.  In  1906  129  branches  were 
doing  business,  and  by  February  28,  1919,  the  nunvber 
had  been  increased  to  167. 

In  addition  to  absorbing  the  Caledonian  Bank,  in 
1868  the  Bank  of  Scotland  purchased  the  business  of 
the  Central  Bank  of  Scotland,  whose  head  office  was 
in  Perth.  Further  than  that  no  active  interest 
appears  to  have  been  taken  in  the  process  of  amalga- 
mation. It  is  a,  moot  question,  however,  whether  the 
Scottish  banks  ii  their  turn  will  not  be  compelled  to 
follow  the  lead  of  the  British  banks  in  this  respect.. 
There  is  a  movement  on  the  part  of  some  London  banks 
to  extend  their  sphere  of  operations  to  Scotland,  and 
[xissibly  in  order  to  deal  with  the  new  situation  that 
has  arisen  since  the  War,  the  principal  banks  in  scot- 
land  may  be  inclined  to  consider  the  policy  of  amalga- 
mation oi-  pooling  of  interests  desirable.  Some  of  the 
Scottish  banks  have,  of  course,  already  taken  steps  to 
increase  their  business  by  entering  into  working 
arrangements  with  London  bankers,  and  it  seems  only 
a  matter  ot  time  for  the  larger  institutions  like  the  Bank 
of  Scotland  to  follow  in  their  steps. 

As  far  as  profits  are  concerned,  the  Bank  of  Scot- 
land had  one  or  two  lean  years  to  face  after  the  open- 
ing of  the  War,  but  since  1917  the  figures  as  shown 
reveal  a  substantial  rec-overy  in  profits.  The  accounts 
for  Februai7  29,  1919,  show  net  profits  for  the  year, 
after  taking  British  War  Loans  at  or  under  cost,  writing 
down  other  investments,  to  or  under  market  prices 
iiiling  on  Febnaary  28,  and  making  provision  for  depre- 
ciation,  bad  and  doubtful  debts,  rebate,   interest  and 


^Britisb  tCrabe  Corporation. 


INCOEPORATED  BY  BOYAL  CHABTEK. 


Telephone  No.— LONDON  WALL  2947-8. 


13  AUSTIN  FEIARS,  LONDON,  E.G.  2. 


Telegrams— "TEABANQUB,  LONDON.' 


AVTHOBISED 


ARTHUR  BALFOUR. 
Sir  VINCENT  OAILLARD. 
F.  DUDLEY  DOOKJiR,  C.B. 
Sir  ALGERNON  F.  FIRTH. 


£10,000,000. 


Jffanager, 


A.  G.  M.  DICKSON. 


VAPITAZ,. 

Subscribed  and  Paid  up 
DIBECTOB8. 

Qovernor       ..        ..       The  Lord  PARINGDON. 
W.  H.  N.  GOSCHEN.  I      L.  W.  MIDDLETON. 

The  Rt.  Hon.  F.  HUTH  JACKSON.     |     J.  H.  B.  NOBLE. 
PIERCE  LAOY.  I      Sir  WILLIAM  B.  PEAT. 

LENNOX  B.  LEE.  |      R.  G.  PERRY,  O.BJ;. 

Ijondon  Manager, 


P.  0.  WEST. 


£2,000,0001 


Sir  HALLEWELL  ROGERS,  M.P. 
Sir  JAMES  H.  SIMPSON. 
H.  E.  SNAGGE. 
H.  H.  SUMMERS. 
Secretary, 


Q.  De  B.  BROUNLIE. 


The  Corporation  has  been  established  with  the  object  of  developing  the  Trade  of  the  British  Empire  in  every  part  of  the  world  and  bring  to  the 
notice  of  all  interested  that  it  is  prepared  to  grant  Snancial  facilities  to  British  Manufacturers  and  Merchants  for  the  increase  of  their  import  and 
export  trade. 

It  will  be  prepared  to  assist  in  opening  up  new  channels  for  enterprise  and  will  afford  financial  facilities  for  the  enlargement  of  works  and  the 
exteosion  of  plant. 

The  Corporation  is  appointing  representatives  in  the  chief  cities  of  the  world  and  will  open  credits  at  home  and  abroad. 

It  invites  inquiries  and  will  endeavour  where  necessary  to  put  expert  adyioe  at  the  disposal  of  correspondents  regarding  the  financing  of  their 
foreign  and  overseas  business. 

Moneys  received  on  fixed  deposit.    Terms  on  application. 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL 
SUBSCRIBED  CAPITAL 


£3,000,000 
£2,250,000 


UNCALLED  CAPITAL 


PAID-UP  CAPITAL     - 
RESERVE  FUND 
-       -       £1,500,000. 


£750,000 
£730,000 


Hon.  William  Pembeb  ESeves  {Chairman). 
Jaues  H.  B.  Coates,  Esq. 


Directors; 

Charles  Elgar,  Esq. 
Henry  F.  Freshwater,  Esq. 


Bobeet  Logan,  Esq. 
Ijisdsat  Eric  Smith, 


Esq. 


Head  Office  :— 17  MOORQATE  STREET,  LONDON,  E.C.  2.  Chief  Office  in  New  Zealand  :— WELLINGTON. 

Manager  :— Arthur  Willis.  General  Manager:— D.  W.  Duthie. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  In  ail  parts  of  the   World. 


The  National  Banlc  of  New  Zealand,  Limited,  issues  DRAFTS  and  LETTERS  of  CREDIT,  makes  Teleeraphle  Tpansfers,  opens  Curpent 
Aeeounts,  negotiates  and  collects  Bills  of  Exchange.  Receives  Deposits  of  £50  and  upwards  for  I,  2  or  3  years  at  rates  to  be  ascertained 
on  application,  and  condui^ts  every  other  description  of  bauiiing  business. 
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Liabilil 

ies  and  Assets 

of  The  Bank  of  Scotland. 

LIABILITIES.       Capital 

Reserve 

Total  Capital 

Notes  in 

Tn*j»l 

Paid  up. 

Fund. 

^and  Reserve. -^ 

MJircQlation.-,      ^Acceptances.-^ 

^Deposits, 

&C.-S 

^Profit  Balance.-s  Liabilities. 

Feb.  28 

£ 

£ 

£ 

%' 

£ 

%•          £          %• 

£ 

%• 

£ 

%• 

£ 

1919   ... 

...    1,333,000 

550  000 

1,873,000 

4-8 

4,033,757 

10-2             676,162       1-8 

33,638,495 

82-9 

127,812 

•3 

39,270,236 

1918  ... 

...     1,325,000 

75M,000 

2,075,000 

60 

3,074,873 

8-8           996,397       2-8 

38,691,679 

811 

115,232 

-3 

34,953.180 

1917  ... 

...     1,325,000 

750,000 

2,075,000 

6-3 

2,492,633 

7-6         1,184,764        3-8 

27,161,013 

822 

103,734 

•3 

33,017,134 

1916   ... 

...     1,325,000 

1,050,000 

2,375,000 

8-7 

2,119,703 

7-7         1,052,042        3-8 

21,836.768 

79-5 

100,043 

•3 

27,463,555 

1915    ... 

...     1,325,000 

1,200,000 

2,525,000 

89 

1,556,979 

5-S         2,523,997        8'9 

21,669,943 

76-3 

106,910 

•4 

28,381,829 

1914  ... 

...    1,323,000 

1,400,000 

2,725,000 

10-2 

1,238,666 

4-6         2,609,030        9-7 

20,060,625 

749 

144,629 

-6 

26,777,850 

1911  ... 

...    1,325,000 

1,250,000  ' 

2,575,000 

10-9 

1,172,06.0 

5-0         1,676,327        7-1 

17,962,988 

764 

132,501 

■6 

23,519,376 

ASSETS. 

Cash  and  Notes    Brit,  Govt.Securities  &     Indian  &  Colonial 

Bills  Discounted 

Liab.of  Customers  for 

Bank  Premises. 

Total 

/-in  Hand,  &c.^      ^Call  Money,  &c.— ^ 

>-Oovt.  Securities,  &c.— ^   r~&  Advances.-^ 

,— Acceptances.^ 

, &c.- 

Assets. 

Feb.  28 

£ 

%•              £ 

%* 

£            %• 

£             %' 

£ 

O/  • 

£ 

%• 

£ 

1919       ... 

8,863,229 

14-9          17,678,051     4S-0 

2 

008,633      5-1 

12,387,339      31 -S 

076,163 

1-8 

661,813 

1-7 

39,370,336 

1918       ... 

4,682,376 

13-1          13,317,966    38-1 

2,132,247      SI 

13,254,548       380 

996,397 

2-8 

609,647 

1-9 

34,953,180 

1917       ... 

3,821,053 

11-6           11,669,149      35*3 

2 

,337,906      6-7 

13,434,172      40-7 

1,184,764 

3  8 

680,080 

21 

33,017,134 

1916       ... 

3,217,393 

11-7           10,001,524     3«'4 

2 

545,721       9-3 

9,981,646      36-3 

1,062,042 

3-8 

685,229 

2-5 

27,483,555 

1916       ... 

2,165,207 

7-8             8.215,566     18*9 

3,478,748     122 

11,309,382      39-9 

2,522,997 

89 

689,729 

2-5 

28,381,829 

1914       ... 

1,808,776 

6-8             5,788,119      21-6 

3,856,448      14-« 

12,028,203      44-9 

2,609,030 

97 

688,274 

26 

26,777,860 

1911       ... 

1,773,740 

7-5             2,802 

331      11-9 

6 

294,584      22-6 

11,283,953      480 

1,676,827 

71 

687,942 

29 

23,519,376 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


expenses,  £312,3'27  -Is.  To  this  has  to  be  added 
£.35,7.31  17.S.  brought  fonvard  from  the  last  account, 
making  the  profit  £348,058  19s.  £10,000  was  written 
off  Bank  premises,  and  £135,000  apphed  to  con- 
tingencies; the  dividend  for  the  year  was  16%,  less 
income  tax,  leaving  £.53,612  4s.  to  be  carried  forward 
to  the  new  account.  The  shown  net  p';ofit  for  1918-19 
was  equal  to  28%  upon  the  paid-up  capital,  to  20% 
upon  the  combined  capital  and  reserve,  and  to  1%  upon 
the  total  working  resources.  The  following  table 
shows  profits,  &c.,   since  1914:  — 

Profits  of  the  Bank  of  Scotland. 


Tear 

Gross 

Net 

^Div.  Subject  to  Tax-, 

Special 

Carried 

ended 

Profit 

Expenses  Profit 

Earnet 

, — Paid — s     Allocat'ns 

Forward 

Feb.  28 

£ 

£           £ 

% 

%         £ 

£ 

£ 

1919... 

—       374,880 

28-3 

16-00    212,000 

145,000 

63,613 

1918... 



—        338,508 

25-55 

16-00    212,000 

115,000 

35,732 

1917... 

— 

—        309,161 

23-33 

16-00    212,000 

85,000 

24,224 

1916... 

508,491 

210,850    397,641 

22-46 

16-00    212,000 

85,000 

12,063 

1915... 

519,819 

206,927    312,892 

23-61 

18-00    23S,.500 

75,000 

11,422 

1914... 

539,275 

202,034    337,241 

25-45 

21-24    381,415 

55,000 

12,030 

Since  the  present  Treasurer  assumed  office  the  in- 
vestments of  and  loans  by  the  Bank  have  been  sub- 
jected to  a  scrutiny  of  the  most  searching  nature,  and 
the  directors  report  that  ample  provision  has  now  been 


made  to  meet  all  contingencies  by  the  withdrawal  of 
4200,000  from  the  reserve  fund,  and,  as  previously 
stated,  there  now  remains  at  the  credit  of  resei-ve  fund 
£550,000. 

The  note  cii'culatioii,  in  common  with  that  of  most 
other  Ijanks  of  issue,  still  shows  an  upward  tendency. 
The  Bank's  authorised  note  issue  is  £396,852.  In 
1865  its  note  circulation  was  just  over  £500,000,  and 
at  the  end  of  February  1918  it  had  risen  to 
£3,074,872,  while  in  February  of  the  present  year 
the  circulation  had  still  further  increased  to 
£4,022,757.  The  excess  note  issue  is  covered  by  gold 
and  silver  coin  and  currency  notes.  Since  1914  the 
increase  in  the  note  circulation  amounts  to  £2,784,091. 
Deposits,  credit  balances,  and  drafts  issued  payable 
within  fourteen  days,  are  up  by  '£3,876,816  to 
£32,568,495,  and  as  compared  with  the  pre-war  total 
of  £20,060,625,  are  £12i  millions  higher.  Acceptances, 
which  in  1914  amounted  to  £2,609,030,  are  down  to 
£676,162.  On  the  assets  side,  gold  and  silvei-  coin, 
currency  notes,  notes  of  other  banks,  cash  balance  witli 
the  Bank  of  England,  and  cheques  in  course  of  trans- 


THE 

DISTRICT  BANK 

The  Manchester  &  Liverpool  District 
Banking  Cbmpanu  Limited 


Paid-up   Capital 

Reserve   Fund 

Deposits       £44,530,512 

Cash,  &c.,  and  Bills  £25,460,120 


£1,896,000 

£1,550,000 

Investments  ...       £8,903,719 

Advances £13,412,863 


31st   December,  1918. 

Head  Office :   SPRING  GARDENS,  MANCHESTER. 

Foreign  Department:     13  SPRING  GARDENS,  MANCHESTER. 
London  Office  :    75     CORNHILL,    E.G.  3. 

Liverpool  Office:     WATER    STREET, 
and    240   Branches    and    Sub'branches    in    Lancashire,    Cheshire,    Staffordshire* 
Shropshire,  Yorkshire,  Derbyshire,  Cumberland,  Westmorland,  and  North  Wales- 

FOREIGN  BANKING  BUSINESS  TRANSACTED. 
BANK    ACTS     AS     TRUSTEE     OR     EXECUTOR. 
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mission,  amount  to  £5,863,229  Os.  6d.,  against 
£4,582,375  last  year.  Cash  at  call  and  short  notice 
is  not  shown  separateh'  by  tlie  Bank  of  Scotland,  but 
is  included  witli  British  Government  securities,  total 
£17,678,050  13s.,  which'is  £4,360,084  higher  than  in 
the  1918  balance  sheet.  The  Bank's  Indian  and 
Colonial'  securities  have  depi^eciated  shghtly,  from 
£2,132,247  to  £2,003,633.  Bills  discounted,' current 
accounts,  and  other  advances  at  £12,387,339  are 
£867,209  down. 

Liabilities  to  the  public  on  February  28,  1919, 
amounted  to  £37,267,414,  ;igainst  which  assets  were 
held  in  the  following  projwrtions :  Cash,  15.7%; 
British  Government  securities,  call  money,  &c.,  47.4%  ; 
other  investments,  •').4%  ;  bills  and  advances'  33.2%. 


BARCLAYS    BANK. 

Head  Office:   54  Lombard  Street,   London,   B.C.    3. 


Capital— 

A  lilhorised 


£20,000,000 


«,.^»^,;.  J    I'  839,333  "  A  ' '  Shs.  £4,  fully  pd. 
l  5,390,000      B      „  £2  each,  £1  pd. 

14,137,332 

Paid  lip  =         8,747,332 

Price  of  Shares  I"  '^  "  ^^■'  *' ^-     '^'^■'  ^''"o-    ^'''^'  "  »*.  ld.% 
'^"'^   '  ^^" 'H     B  "  Sh.,  £3  ,V.       .,     20%.      „   £514s.5<i.%. 

Barclays  Bank  Limited  occupies  a  somewhat  unique 
position  in  the  banking  world.  Until  the  large  amal- 
gamations became  the  fashion  other  joint-stock  bank- 
ing institutions  were  content  to  expand  by  means  of 
extension  of  branches  in  various  parts,  of  the  Metro- 
polis, or  in  the  country  or  provinces ;  later  they  began 
to  absorb  the  smaller  private  banks,  and,  compara- 
tively recently,  the  larger  concerns  started  to  amal- 
gamate the  one  with  the  other.  In  a  way  they  were 
mainly  following  the  lead  of  Barclays.  Until  1896 
the  house  of  Barclay  and  Co.  was  simply  a  private 
Bank  carrying  on  a  jjrogressive  business;  then,  in 
that  year,  it  suddenly  launched  forth  by  amalgamating 
with  or  absorbing  15  other  banking  firms,  and  assum- 
ing limited  liability  at  the  same  time.  This  policy  of 
absoi-j3tion  or  amalgamation  continued,  and  when  in 
1916  Barclays  absorbed  the  United  Counties  Bank,  it 
became  evident  that  besides  occupying  a  prominent 
position  in  London,  the  Bank  would  henceforth  l>e  a 
very  important  factor  in  the  great  industrial  centres  of 
the  country.  However,  even  before  the  joining  of 
forces  witli  the  United  Counties  Bank.  Barclays  began 
to  feel  tlie  need  for  a  greater  number  of  branches 
within  the  London  and  metropolitan  area,  and  during 
the  War  the  growth  of  the  Bank's  business  caused 
that  need  to  become  intensified.  In  the  circumstances, 
the  London  market  was  not  very  much  surprised  when 
an  announcement  was  made  in  July 'last  that  Barclays 
had  acquired  the  London  and  Provincial  and  Soutli- 
Westeni  Bank.  Limited,  itself  an  amalgamation  of  two 
of  the  largest  joint-stock  banks.  The  new  alliance  was 
undoubte'dly  a  useful  acquisition  of  strength  to  Bar- 
clays, since  with  it  they  not  only  acquired  the  branches 
they  so  urgently  wanted  in  the  places  required,  but 
also  obtained  an  excellent  business,  both  in  and  arqund 
London,  and  in  South  Wales  and  other  parts  of  the 
country.  As  a  matter  of  fact,  this  banking  connec- 
tion in  South  Wales  is  likely  to  be  a  very  valuable  one 
for  Barclays.  There  is  an  important  trade  between 
South  Wales  and  the. North,  both  in  coal  and  in  ship- 
ping, and  the  banking  operations  which  will  accnie  to 
Barclavs  from  these  districts  are  bound  to  be  con- 
siderable. There  is  another  point ;  in  taking  over  the 
London  Provincial  and  South-Western  Bank.  Barclays 
obtain  some  250  more  branches  in  London,  which,  had 
not  this  amalgamation  taken  place,  it  would  have  cost 
a  very  large  sum  of  money  to  establish.  In  addition, 
they  acquire  the  interest  which  the  London  and  Pro- 
vincial and  South-Western  Bank  had  in  Cox  and 
Co.  '(France),   Limited,  which,  it  is  believed,   will  be 


of  advantage  in  view  of  the  facilities  which  Barclays 
will  thus  be  able  to  extend  to  its  manufacturing  cus- 
tomers engaged  in  the  import  and  export  trade  with 
France.  Here,  again,  the  South  Wales  connection 
will  prove  valuable,  owing  to  the  highly  important 
and  extensive  demand  from  France  for  Welsh  coal. 

j\Iany  other  benefits  accrue  which  need  not  be 
detailed  here;  we  refer  to  the  working  arrangements 
tlie  absorbed  banks  had  in  connection  with  foreign 
business,  all  of  which  will  be  taken  over  by  Barclays 
and  be  utilised  for  the  benefit  of  the  tradws  and  manu- 
facturers in  this  country  whose  business  connections 
are  or  will  be  with  foreign  countries. 

The  scheme  for  amalgamation  submitted  to  the 
Court  for  appi'oval  'showed  that  the  £1,899,444  of 
"  A  "  capital  was  to  continue  to  be  held  by  the  share-  * 
holders  of  Barclays,  and  that  the  "  B  "  capital  would 
be  converted  into  5,390,000  shares  of  £2  each,  £1 
paid,  of  which  2,769,167  were  to  be  retained  by  the 
shareholders  of  the  Bank,  representing  an  increase  of 
about  l/36th  on  each  £1  of  their  holding  of  £2,695,000 
of  paid-up  capital,  and  the  balance,  2,620,833  shares, 
was  to  be  transferred  to  the  shareholders  of  the  London 
Provincial  and  South-Western  Bank,  being  the  equi- 
valent of  £6  35.  id.  for  every  £5  of  paid-up  capital 
formerly  held  by  them  in  that  Bank. 

The  amalgamation  itself  did  not  actually  involve 
any  increase  in  the  authorised  capital,  but  the  direc- 
tors considered  that  that  capital  should  be  further 
increased  so  as  to  be  available  for  issue,  as  oppor- 
tunity offered,  by  the  creation  of  £6,500,000  new 
nominal  capital  in  addition  to  the  existing  nominal 
capital  of  £13,500,000,  of  which  £12,679,444  has 
already  been  issued,  and  of  which  there  remains 
£800,556  in  "A"  shares,  and  £20,000  in  "B" 
shares  unissued.  The  additional  nominal  capital  will 
be  divided  into  750,000  "  A  "  shares  of  £4  each,  and 
1,7-50,000  "  B  "  shares  of  £2  eacli,  which  the  directors 
are  empowered  to  issue  from  time  to  time  as  they  may 
deem  advisable.  It  was  aiTanged  that  both  "  A  "  and 
"  B  "shareholders  should  participate  in  any  new  issue. 
As  it  happened,  Treasuiy  sanction  having  been  ob- 
tained, the  issue  of  364.472  new  "  A  "  shares  of  £4 
each  fully  paid  was  subsequenth'  announced.  These 
were  offered  to  "A  "  and  "  B  "  shareholder  on  the 
register  at  the  close  of  business  on  November  22,  1918, 
at  the  price  of  £6  10s.  each,  in  the  proportion  of  one 
new  share  for  every  £20  of  paid-up  capital  held.  A 
full  six-months'  dividend  is  payable  on  these  shares 
for  the  period  ending  June  30,  and  will  be  paid  in 
August  next.  As  the  result  of  this  issue  the  Bank's 
reserve  fund  will  be  increased  from  £6.000,000  to 
£7.000.000,  and  the  paid-up  capital  from  £7.289.444 
to  £8,747,332. 

In  their  'balance  sheet,  presented  to  the  share- 
holders on  Januaiy  27  last,  the  directors  announced 
that  1*6  anialgam-ation  with  the  London  Provincial 
and  South-Western  Bank,  Limited,  had  Ijeen  com- 
pleted. After  payment  of  all  charges  and  makmg  full 
provision  for  bad  and  doubtful  debts,  the  net  profits 
for  the  year  ended  December  31  last,  including  those 
of  the  tiondon  Provincial  and  South-Western  Bank, 
Limited,  were  returned  as  £1,788,697  5s.  Id.  The 
dividend  on  the  "A"  shares  was  continued  at  the 
rate  of  10%  and  on  the  "  B  "  shares  20%.  £100,000 
went  in  reduction  of  premises  account  and  payment 
for  buildings,  while  the  reserve  for  staff  pensions 
took  £50,000.  Eesei-ve  fund  received  £800,000, 
and,  as  above  stated,  now  stands  at  .£6.000,000,  to 
which  figure  it  was  increased  by  the  addition  of 
£3,000,000  from  the  reserve  fund  of  the  London 
Provincial  and  South-Western  Bank,  and  by  the 
present  appropriation  premises  account  now  stands  at 
£3,818,913  17s.  &d.  in  the  balance  sheet,  a  figuixs-which 
it  is  stated  is  well  within  the  value  of  the  premises 
which  the  Bank  owns  or  occupies.  The  balance  sheet, 
naturally,  now  includes  very  large  amounts,  but  on  ex- 
amination   it  is   found  that  resources  are   quite  in  a 
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The  Bank  of  Taiwan, 


(Registered  in  Japan,  1899. J 


LTD. 


Head  Office 

TOKYO  OFFICE 
LONDON  OFFICE    - 


TAIPEH,  FORMOSA. 

-  Yeirakucho,  Kohjimachi-Ku,  Tokyo. 

-  58    Old  Broad  Street,  London,   E.C. 


Abstract  from  Half-yearly  Statement  of  Dec.  31st,  1918. 

-Dr.  BALANCE     SHEET.  Cr. 


LIABILITIES. 

ASSETS. 

Capital  Subscribed 

...  Y.30,000,000»» 

Cash  Account — 

Reserve  Funds 

e.oso.ooo"" 

In  hand 

...  Y.25,866,134« 

Note  Circulation 

42,108,109'"' 

At  Bankers    ... 

36,651,315« 

Deposits,  Current  A/c, 

&c....      428,073,12828 

Loans  to  Government 

3,105,700»» 

Bills    Payable,    Acceptances, 

Bills,  Loans,  Advance 

s           ...    529,988,51795 

and  other  Sums  due  by  the 

Investment  in  Public  Securities      66,040,110^6 

Bank 

...       168,780,96524 

Bullion  and  Foreign  Money    ...       7,537,99699 

Balance      brought      forweurd 

Capital  Unpaid  . . . 

5,000,000»'' 

from  last  Account  . . . 

462,36561 

Premises,  Properties, 

etc.      ...       3,138,7612" 

Net  Profit  for  Past  Half 

-Year         1,873,968" 
^.d77.328.537»« 

Y.677,328,537«6 

BRANCHES : 

Amoy     , 

Hankow 

New  York 

Swatow 

Bangkok 

Hong  Kong 

Osaka 

Tainan 

Batavia 

Kiukiaug 

Samarang 

Takow 

Bombay 

Kobe 

Shanghai 

Tokyo 

Canton 

London 

Singapore 

Yokohama 

Foochow 

Moji 

Soerabaya 

CORRESPONDENTS : 

Amsterdam 

Lyons 

Mukden 

San  Francisco 

Calcutta 

Macassar 

Nagasaki 

Stockholm 

Cheribon 

Manila 

Newchwang 

Vancouver 

Dairen 

Marseilles 

Paris 

Vladivostock 

Harbin 

Milan 

Petrograd 

Zaniboanga 

Iloilo 

Montreal 

Rome 

Etc. 

lolo 

Moscow 

London  Bankers : 

BARCLAYS  BANK  LIMITED. 
LLOYDS  BANK  LIMITED. 
LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK  LIMITED. 


The  Bank  is  incorporated  by  special  charter  of  the  Imperial 
Japane-se  Government,  and  is  authorised  to  issue  its  own  notes  in 
Formosa,  being  under  the  special  supervision  of  the  Government. 

The  Bank  transacts  General  Banking  and  Foreign  Exchange 
Business,  undertakes  Trust  Business,  and  acts  as  Business  Agents  for 
other  Banks. 

Special  facilities  are  available  for  Exchange  Business  on  Japan, 
Formosa,  China,  the  Straits  Settlements,  and  Java. 

Ski.   'A 
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liquid  condition.  The  money  lodged  with  the  Bank  up 
to  December  31  last  was  £239,600,040.  This  money 
is  obviously  derived  from  a  vei-y  numerous  clientile, 
and,  although  the  Bank  has  large  deposits  of  important 
trading  and  other   concerns — probably  awaiting  busi- 


ness developments — ^yet  the  average  amount  per  head 
is  moderate,  which  perhaps  indicates  that  the  money 
disbursed  through  tlie  War  has  been  widely  spread, 
and  that  there  is  an  increase  in  the  nmnber  of  banking 
accounts. 


LIABILITIES. 

1918      Dec.  31     

1917  

1916  „  

1915  

19U    Jane  30      

1913  

1910  

ASSETS.        Cash  in  Hand, 
^B.of  B„tfea.-> 


Capital 
Paid  up. 
£ 
8,160,743t 
4,994,443 
4,594,443 
3,600,000 
3,600.000 

s.eoo.ooo 

3,200,000 
Money  at  Call, 


Liabilities  and  Assets  of  Barclays  Bank  Limited. 


Reserve 
Pond. 
£ 
6-000,009 
2,200,000 
2,200,000 
1,600,000 
1,800,000 
1,600,000 
1,250,000 


Total  Capital 
r-and  Reserve. - 


£ 

14,160,743 
6,794,443 
6,794.443 
6,300,000 
5,200,000 
5,200,000 
4,450,000 


%* 
5-5 

4  9 

5-8 

6-4 

7-7 

8-3 

8-2 


-Acceptances.- 


4,211,796 

2,151,137 

2,861,428 

3,229,306 

322,131 

377,303 

316,311 


%• 
1-6 

1-6 

2-5 

2-8 

•S 


,— Deposits, 

£ 
239,331,613 
123,381,5JS 
107,169,892 
73,369,579 
61,740,266 
67,357,973 
49,170,615 


%• 

92-8 
934 
91-6 
90-T 
91-6 
93-9 
90-9 


1918Deo.31  51,819,891 
1917  ...  2S,778,4.'3 
1916  „  23,933,213 
1919  „  14,181,369 
1914  June  30  9,029,178 
1913  ...  9,479,305 
1910       ...         7,326,369 


%•  £ 

20-1  21,336.154 
20-9  6,:i2n,400 
25-5  5,526,400 
4,470,000 
6,779,500 
6,603,000 
5,879,700 


17-6 
13-4 
ISO 
134 


%• 
8-2 
42 

4-7 

6-5 

100 

10-5 

10-9 


-Investments.- 


£ 

50,559,987 
26,2io,378 
27,041,404 
35,908,497 
13,098,629 
11,346,410 
11,559,712 


BUls  Dis- 
,-.co  anted.- 


%•         £  • 

19-0  47,442,254 
190  23,059,055 
23-1  16,330,286 
32-1  3,731,689 
195  8,630,251 
18-8  6,476,444 
21-4    4,865,308 


%• 
18-4 
20  4 
14-4 

4-8 
12-8 
10-3 

90 


^Advances. 
£ 
78,854,534 
4l,30L,242 
38,203,822 
23,408,035 
37,763,844 
36,441,686 
33,819,449 


3a-6 

320 
32-7 
35-2 
41-2 
42-0 
42-2 


Liab.of  Oust,  for 
-Acceptances.- 


£ 

4,311,796 

3,151,1?.7 

2,801,428 

2,339,806 

322,131 

377,302 

316,211 


%• 

1-6 

16 

2-5 

2-8 

■5 

'6 

•6 


,— Profit  Balance.- 
£  %• 

378,428 
186,373 
120,933 
72,611 
140,671 
126,361 
121,511 

Bank 
^Premises,  &c.- 


Total 

^  Liabilities. 

£ 

268,033,580 

133,013,481 

116,946,701 

80.77]  ,996 

67,403,068 

62,960,610 

54,068,337 

Total 


£ 

3,818,914 
2,606,341 
2,450,143 
1,863,710 
1,774,535 
1,731,569 
1,391,588 


%• 
1-5 

1-9 
2-1 
2-2 
2-6 
28 
2-5 


•  Per  cent.  o£  Total  Liabilities  or  Assets. 


t  Includes  £871,299  instalments  on  new  issue  of  "  A  "  shares. 


LIABILITIES. 


Capital 
Paid  up, 
£ 
1918June30t  2,125,003 
1917  Dec. 31  1,0X1,000 


Liabilities  and  Assets  of  The  London  and  Provincial  Banlc, 

InveBt.  Deprecia-  Total  Oapital and 

tioa  Reserve.    , Reserve. s    ,— Acceptances.^      , Deposits,  &c.- 

£  -  ....... 


Limited. 


1916 
1915 
1914 
1913 

1910 


1,000.000 
l.OlO.COO 
1,000  000 
1,000  000 
800,000 


Reserve 

Fund. 

£ 

3,010,050 
1,650,000 

1,650.000 
1,760. COO 
2,00  1,000 
2,000.000 
1,495,000 


600.000 
360,000 
260,OCO 


£ 

5,125,rOD 
3,150,000 

3,000,000 
3,000,000 

3,000,000 
3,000,000 
2,296,000 


%• 
5-7 
7-9 
8-8 
10-8 
12-0 
12-7 
12-1 


£ 
2,311,779 

425,600 
300,000 


%• 

27 

1-1 

■8 


£ 

82.517.'92 
35,961,378 
30.512,946 
24,362.305 
21,731,260 
20,246.006 
16,546,827 


%• 
91-6 
90i 
89-4 
87-8 
87-0 
85-8 
87-1 


-Profit  Balance.- 


345,848 
339,821 
324.937 
251,322 
351,686 
154,729 


■9 
1-0 
1-2 
10 
1-5 

•8 


ASSETS.    Cash  in  Hand  and  with 
/~BaQl£0f  Bngiaa-l,-. 


1918  June30t  16,371,544 
917  Deo.  31    7,438,394 


1916 
1915 
1914 
1913 
1910 


6.946,131 
4  719  973 

4,824,330 
3,633.466 
2,212,183 


%* 
18-2 
18-6 
20-3 
17-0 
19-3 
1S-4 
11-e 


Money  at  Oall  and  at 
,.— St  irt  NotiOd.-> 
£ 


-Investmeats.- 


11,599,9?0 
6,470,270 
4,955,182 
4,232,776 
2,248,127 
2,615.000 
1,700,000 


12-8 
16-2 
14-6 
15-3 
9-0 
11-1 
9-0 


£ 

12,917,793 
7,002,693 
6.980,451 
6.570,568 
5,223,051 
5,058,943 
4,508,834 


%• 
14  4 
176 
20-6 
23  7 
21  0 
21-S 
23-7 


BiUa  Discounted, 

^.-Advances,  Jfcc- 


£ 

45.746.153 
18.239,340 
14,6«,9i7 
ll,8J4  101 
12,418,046 
12,029,915 
10,350,141 


%• 
508 
457 
430 
43-0 
49-7 
60-9 
64-5 


Liab.  of  Oust,  for 

/— Acceptauces.— ^ 

£  %• 

2,341,7^9 

425,500 

300,000 


27 
1-1 


Bank 

^—Premises." 
£ 
1,037,107 
303,629 
232,075 
26j  824 
264,028 
260,3^ 
225,403 


%• 
11 

■t 

■9 

•9 
1-0 
M 
1-2 


£ 

268,032.680 

138,013,481 

116,946,701 

80,771,996 

67,403,068 

62,960,616 

54,058,337 


Total 
Lisbilitiea 
£ 
89,984,371 
39,883.226 
34,162,766 
27  687,242 
24,982  682 
23,697,692 
18,996,568 

Total 

Assets. 
£ 
89,931,371 
39,835,226 
34,152,766 
27  687  242 
24,982,682 
23,597,692 
18,996,566 


Per  cent,  of  Total  Liabilities  or  Assets. 


t  London,  Provincial  and  South  Western  Baul:,  Ltd. 


Liabilities  and  Assets  of  The  London  and  South-Western  Bank,  Limited. 


LIABILITIES. 

Dec.  31 

1917 

1916 

1916 

1914 

1913 

1910 


Capital 
Paid  up. 

1,200,000 
1,200,000 
1,200,000 
1,200,000 
1,175,000 


Reserve 
i''und. 
£ 
1,360,000 
1,350,000 
1,360,000 
1,360,000 
1,350,000 


Total  Capital  and 
^Reserve.-^ 

£■  »'„• 

2,650,000 
2,650,000 
2,560,000 
2,560,000 
2,525,000 


-Acceptances.- 


5-8 
7-3 
8-6 
9-2 
9-9 


£ 
2,35.i,797 

1,611,083 
1,960,092 
1,393,392 
1,264,481 


%• 

5-4 
4-6 
6-7 
5-0 
4-9 


-Deposits,  &c.^,     ^-Profit  Balance.- 


38,664,148 
30,651,627 
24,962,296 
23,659,607 
21,521,018 


/o 

88-5 
87<7 
84-2 
85-2 
84-6 


1,000,000        1,000,000        2,000,000      10-5 


262,389        1-3 


16,630,196     87-6 


£ 
130,891 

131,979 
141,017 
159,791 
160,100 
116,630 


%• 


•3 
■4 

•5 
•6 
•6 


ASSETS. 

Deo,  31 
1917. .. 
1916... 
1915... 
1914... 
1913... 
1910.., 


Cash 
,— Hand, 

£ 
7,648,036 
7,821,224 
6,141,814 
5,191,613 
3,597,599 
2,701,060 


Money  at 


ifco.-^ 

o.  • 

17-5 

22-4 

17-4 

18-S 

14-1 

14-2 


, — Oall,  &o. 

£ 
5,183,191 
3,692,575 
2,193,769 
2,313,947 
2,922,487 
2,028,820 


11-9 
10-6 
7-4 
8-4 
11-5 
10-7 


^Investments, 
£ 
6,957,781 
6,430,417 
7,144,480 
4,427,629 
3,492,825 
3  977,781 


13-6 
18-4 
24-1 
16-0 
13-7 
20-8 


-Bills  Discounted 

6,689,249 
2,329,277 
1,416,386 
1,411,911 
3,452,913 
1,362,123 


Loans  and 


15-3 
8-1 
4-8 
5-1 

13-6 
7-1 


, ,— Advances 
£ 
15,171,316 
11,876,357 
11,092,642 
12,385,042 
10,082,890 
8,166,887 


*0.- 

0/  • 
/o 

34-7 
34-0 
37-4 
44-4 
39-6 
42-9 


Liab,  of  Oust,  for 


-Acceptances.- 


£ 

2,366,797 
1,611,053 
1,980,093 
1,393,392 
1,264,481 
262,389 


%• 
5-4 
4-6 
6-7 
50 
6-0 
1-3 


-Bank  Premises 
£ 
6n5,468 
683,656 
664,232 
639,261 
647,404 
659,054 


1-8 
1-9 
2-2 
2-3 
2-5 
30 


Total 
Liabilities, 

C 
43,700,836 
34,944,669 
29,633,405 
27,662,690 
25,460,699 
19,048,114 

Total 

Assets. 
£ 
43,700,S3( 
34,944,559 
29,633,405 
27,662,690 
25,460,599 
19,048,114 


•  Per  cen  t .  of  Total  Liabilities  or  Assets. 


PEDDIE,  MARKER  &  MARTIN 

LIMITED. 

144  Leadenhall  Street,  London,  E.C.  3. 
BANKERS  AND  DISCOUNT  AGENTS. 

Approved  Mercantile  Bills  Discounted  at  finest  rates. 
Foreign  Exchange  Business  Transacted. 

Money  received  on  Deposit  at  call  and   short  notice  and   for   longer 
periods  at  specially  agreed  rates. 
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The  Bank's  turnover  during  the  period  under  review 
amounted  to  £3,600,000,000  on  one  side  of  the  account 
only. 

The  other  side  of  the  balance  sheet  reveals  the 
manner  in  which  the  money  lodged  with  the  Bank 
was  employed.  Cash  in  hand  and  with  the  Bank  of 
England  is  £43,922,370,  money  at  call  and  with  other 
banks  is  £29,222,674,  and  these  two  items  taken  to- 
gether make  up  a  total  equal  to  30.5%  of  the  Bank's 
deposits.  Bills  oTscounted  stand  at  £4'7,442,254,  which 
includes  a  large  amount  of  Treasury  bills  ;  investments, 
of  which  a  large  proportion  fall  due  for  repayment  at 
early  dates,  amount  to  £50,559,987;  and  advances  to 
customers  £78,854,583. 

Altogether    a  veiy  satisfactory  state  of  affairs. 

Total  liabilities  to  the  public  at  the  end  of  last 
year  amounted  to  £243,593,409,  against  which  assets 
were  held  in  the  following  proportions : — Cash  in 
hand,  21.31;  money  at  call,  &.,  8.8%;  investments, 
20. S%  ;  bills  discounted,  19.6%  ;  advances,  32.4%. 

A  complete  table  of  liabilities  and  assets  of  the 
tliree  institutions  will  be  found  on  another  page.. 

It  is  interesting  to  record  that  Barclays  Bank 
Limited  now  has  1,357  branches  and  employs  11,340 
persons. 

Just  as  we  go  to  press  we  are  officially  infoi-med 
that  the  sanction  of  the  Treasury  has  been  granted  to 
an  amalgamation  of  the  business  of  Messrs.  Gillett  and 
Company,    Bankers    of    Oxford,    Banbury,    Witney, 
and  elsewhere,    with  Barclays  Bank,  Limited. 

The  partners  in  Messrs  Gillett  and  Company  will 
be  appointed  local  directors.  Mr.  J.  A.  Tawney  will 
also  be  appointed  a  local  director. 

We  give  the  full  record  of  profits  for  the  thiee 
institutions,  from  which  It  will  be  seen  that  last  year's 
net  profit  was  equal  to  26.1%  upon  the  paid-up  capital, 
to  15%  upon  the  combined  capital  and  reserve,  and 
to  .9%  upon  the  total  working  expenses. 


Profits  of  Barclays  Bank    Limited. 


Tear        Gross       Net 

to        Profit     Proat 

Dec.31       £  £  % 

1918t  4,712,803  2,133,448  26-14 

19171  2,662,201  1,364,378  29-69 

1916{  2,282,433  1,269,896  2742 

1916t     896,200      624,487  29-12 

1916a  1,629,612      93'0,953  26-11 

1014O  1,574,226      832,810  23-12 

1913a  1,498,740      816,322  22-67 

(o)  Tear  to  June  30. 


, Di^dend  Subject  to  Tax , 

, Paid , 

EquiT.  on  A       B  Special     Carried 

Earned  Tot.Cap.  Sh.  Sh.    Amonnl  Allocfns  Forward 


% 
14-7 
15-8 
14-4 
13; 
13i 
141 
13J 


%  £ 
20  1,199,133 
20  728,943 
17)  661,686 
171  247,600 
I7i  496,000 
ISf  617,600 
480,000 


£ 

950,000 
670,000 
650,000 
275,000 
616,000 
300,000 
364,026 


£ 

278,428 
186,373 
120,938 
72,610 
70,624 
140,671 
125,361 


t  HaU-year  to  Deo.  31.  {  Tear  to  Deo  31, 

Profits  of  the  London  and  South-Western  Bank,  Limited. 
Interest  &      Net    /-Div.  Subject _to  Tax-^  Special     Cairied 
"  AllocafnB  Forward 


Gross 

Tear  to     Profit    Expenses  Profit 
Dec.  31        £                £  £ 

1917...  1,368,906  1,018,129  350,777 

1916...  1,193,688      851,387  342,301 

1915...  1,006,669      682,367  324,302 

1914...      877,235      636,037  241,198 

1913...      953,109      620,576  332,633 


Earned 

0/ 

35°-0 
34-2 
32-4 
24-1 
33-2 


■Paid- 

£  £ 
190,000  180,000 

190,000  150,000 

190,000  120,000 

190,000  60,000 

190,000  148,000 


£ 
63,348 
42,571 
40,270 
25,968 
24,770 


Profits    of   the   London  and  Provincial   Bank,   Limited. 


Gross  Expenses, 
Tear  to  Profit  inc.  Int. 
Dec.  31  £  £ 

1917...  1,490,276  1,127,363 
1916...  1,245,595  891,708 
19*5...  1,014,509  697,207 
1914...  883,613  604,922 
1913...      938,012      660,911 


Net  ^DiT.  Subject  to  Tax^  Special    Carried 
Profit      Earned     ^Paid-^  AllocafnB  Forward 


£ 

362,912 
353,887 
317,301 
278,691 
287,101 


30-24 
29-49 
26-44 
23-22 
24-43 


17  204,000  160,000 

17  204,000  160,000 

17  204,000  130,000 

17  204,000   60,000 

17  199,760   75,000 


£ 

64,391 
66,479 
65,592 
72,291 
57,600 


BARING  BROTflERS  AND  COMPANY. 

Head  Office:   8  Bishopsgate,  London,  B.C.  2. 

Baring  Bbothees  was  registered  as  a  limited  com- 
pany on  November  24,  1890,  with  a  capital  of  5,000 
Five  per  Cent.  First  Preference  shares  of  £100  each, 
5,000  Six  per  Cent.  Second  Preference  shares  of 
£100,  and  5,000  Ordinary  shares  of  £5,  all  fully-paid. 
The  total  capital  was,  therefore,  £1,025,000,  at  which 
figure  it  still  remains.  Last  year  we  had  to  record 
a  considerable  expansion  in  the  Company's  business; 
this  year  most  of  the  figures  show  a  decline.  Cash 
in  hand,  at  call,  and  short  notice,  at  £5,385,994, 
is  down  by  £201,505;  Investments  show  a  fall  of 
£49,635;  bills  receivable  ai-e  £973,102  less,  but  are 


PROVINCIAL    BANK    OF    IRELAND 

LIMITED. 


Subscribed  Capital     -    £4,080,000.  Paid  up     -     £540,000. 

Reserve  Fund     -     £415,000. 

Head  Office  :  8  THROQMORTON  AVE^NUET^LONDON,  E.G.  2, 

•     And   114   Branches  and  Sub-Branches  throughout  Ireland. 


IVOR  BEVAN,  Esq. 

WILLIAM  THOMAS  BRAND,  Esq. 

WALTER  SPENCER  M.  BURNS,  Ebq. 

Hon.  Sib  WILLIAM  HENRY  GOSCHEN,  K.B.Bl. 

ROBERT  ASHHURST  GRADWELL,  Esg. 

Secretary- 


DIRECTORS. 

HENRY  SAMUEL  HOWARD  GUINNESS,  Esq. 
ALEXANDER  BRODRICK  LESLIE-MELVILLE,  Esq. 
Right  Hon.  LORD  PLUNKET,  G.C.M.G.,  K.C.V.O.,  K.B.E. 
Captain  GEORGE  LESLIE  Poii,  R.N.  (Retiued). 
GEORGE  DUNBAR  WHATMAN,  Esq. 
HUME  ROBERTSON. 


Dr.  balance  SHEET, 

LIABILITIES.  £         8. 

To  Capital  paid  up  540,000     0 

Reserve  Fund 41.5.000    0    u 

Notes  in  Circulation 2,264,951     0    0 

Deposit    Receipts,      Current     asd     otiier 

Accounts 11,816,699  11     5 

Net  Profits    for    tlie    half-year,    including 

£17,107  lis.  8d.  brought  forward  from 

30th  June,  I'JlH     ...         £75,695     2     1 
Less— £15,000  added  to 

Reserve    Fund    and 

£2,000    written     off 

Bank   Premises   A/o 

and   £15,452  63.  6d. 

Bonus  paid  to  Bank's 

Officers         32,452     0    0 


31st  December,  1918. 

d.  ASSKTS. 

0     By  Casli    at   Head   OUice,  Brandies,   and   in 

0  [  London      £2,120,S7H     8     7 

0  I        Money  at  call  and  short 

notice         945,270     0     0 

Investments,  viz. :— 

British  Government  and 

Colonial  Securities       £4,950,533     1     9 
Indian   Railways   Guar- 
anteed   by    the    State        105,4,')0     8     C 
Bank  of  England  Stock 

and  other  Investments      734,251     4     1 


Cb. 
8.   d. 


3,006,143    8    7 


I 


43,242  15    7 


£15,079,893    7    0 


5,790,234  14     4 

£8,856,378     2  11 

6,121,281     4    6 
Bank  Premises,  Freehold  and  Leasehold  ...        102,233  19    7 


Bills      discounted 
Customers,  iSro. 


and       Advances       to 


£16,079,893    7    0 


London  Jjcn^s—BARCLAYS    BANK    LIMITED. 

The  Bank  has  Agents  and  Correspondents  in  all  the  Chief  Citiiw  an.I  Towns  o(  Great  Britain,  and  on  the  Continent  of 
Europe,  North  and  South  America,  Canada,  the  East  and  West  Indies^ Auatralia,  New  Zealand,  China  and  Africa. 
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still  nearly  10  millions  higher  than  in  1914.  Advances 
have  dropped  from  £2,409,767  to  £1,944,651,  while 
liabilities  of  customers  for  acceptances,  at 
£3,064,047,  are  £2,875,607  down  as  compared  with 
1917.  Deposits  have  fallen  by  over  a  million  and 
a-half  sterling — £1,689,617  to  be  pi-ecise,  but  at 
£19,245,251  are  £7,867,383  more  tlian  in  the  1914 
period.  Total  liabilities,  however,  are  down  by 
£4,564,865,  and  now  stand  at  £23,446,957.  The 
profit  balance,  as  shown  in  our  table,  is  £259  higher 
tha-n  last  year. 

Curiously  enough,  Barings  do  not  issue  a  state- 
ment of  profit  and  loss ;  they  have  ceased  to  make 
known  their  profits  since  1903. 

Their  liabilities  to  the  public  on  December  31  last 
were  £22,309,299,  against  which  assets  were  held  in 
the  following  proportions :  cash  in  hand  and  at  call, 
&c.,  23.7%;  investments,  7.2%;  bills  receivable, 
50.7%;  advances,  8.7%.  The  reserve  fund  still 
stands  at  £100,000,  and  the  house  property  in 
Bishopsgate  is  valued  at  £127,000. 

The  Habilities  and  assets  for  the  past  six  years  and 
for  1910  are  set  out  below :  — 


BECKETT'S   BANKS. 

Head  Office :  Leeds. 

Beckett's  Banks  form  one  of  the  few  links  with  the 
past  still  left  to  us  in  the  banking  world.  Beckett's 
were  established  in  1750,  and  for  many  years  were 
known  to  the  banking  coterie  as  Beckett  and  Co.  The 
present  title,  "  Beckett's  Bianks,"  includes  two  private 
banking  firms,  Messrs  Beckett  and  Co.  of  Leeds,  who 
have  a  fixed  issue  of  £130,757,  and  Messrs  Beckett 
and  Co.,  York,  and  East  Eiding  Bank  of  York,  whose 
fixed  issue  is  £53,392.  The  combined  note  circulation 
at  the  end  of  December  1918  was  £122,930. 
Partners'  capital  stands  at  £600,000. 

The  Head  Office  of  the  Banks  is  at  Leeds,  and  there 
are  now  in  existence  22  branches  and  11  agencies. 

Last  year  tlie  assets  of  the  firm  were  reported  to 
have  exceeded  10  millions  sterling  for  the  first  time  in 
their  existence,  this  year  we  have  to  record  a  further 
increase,  this  time  to  over  llj  millions  sterling,  and 
their  business  continues  to  show  an  all-round  expan- 
sion. Cash  in  hand,  with  the  Bank  of  England,  and 
at   call  is   not  quite  so   large — it  is,  in  fact,  down  by 


Liabilities  atiE  Assets  of  Messrs.  Baring  Bros,  and  Company,  Limited. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Profit 

Total 

Paid  up. 

Fund, 

^and  Reserve.—, 

^Acceptances  .-> 

^Deposits,  i-c.^ 

^Balance..^ 

Liabilities 

Deo.  31 

£ 

£ 

£             %• 

£               %• 

£              %* 

£ 

%• 

£ 

1918 

1,025,000 

100,000 

1,125,000          «-8 

3,064,047       13-1 

19,245,252        82-1 

12,668 

23,446,967 

1917 

1,026,000 

100,000 

1,125,000         4-0 

6,939,654        211 

2'0,934,869        74-7 

12,399 

•1 

88,011,822 

1916 

1,025,000 

100,000 

1,126,000         4-8 

4,613,591        19-8 

17,602,610        75-3 

12,110 

1 

23,363,311 

1916 

1,036,000 

100,000 

1,136,000          4-8 

6,781,991        29-2 

15,876,245         66-0 

11,009 

— 

23493,246 

1914 

1,025.000 

100,000 

1,125,000         6-9 

3,723,682        22-9 

11,377,869         70-1 

12,232 

•1 

16,238,783 

1913 

1,026,000 

100,000 

1,126,000          7-1 

6,636,589        42-0 

8,042,292        60-9 

11,121 

— 

16,818,002 

1910 

1,025,000 

100,000 

1,126,000          4-4 

7,498,644       42-t 

9,177,763        51-S 

12,481 

— 

17,813,788 

ASSETS. 

Cash  in  Hand, 

Liab.  of  Customeis 

Bank  Premises 

Total 

^at  Call,  &c.-^ 

,-In vestments. -N       ^Billa  Heceivable— 

^Advances. 

_, 

,— for  Acceptances.—, 

^Account.-, 

Assets. 

Dec  31 

£          %• 

£ 

/o                         *• 

%• 

£ 

%• 

£          %• 

£ 

%• 

£ 

1918 

6,385,994      2J-0 

1,607,306 

e-S        11,317,959 

48-3 

1,944,651 

8-3 

3,064,047      13-0 

127,000 

23,448,967 

1917 

6,687,499     199 

l,fi56,!>41 

5-9        12,291,061 

43-9 

2,40!l,767 

8-6 

6,939,654      21-2 

127,000 

88,011,823 

1916 

7,611,963      M-6 

1,651,942 

7-0           7,031,403 

30-1 

2,317,413       10-0 

4,613,691      19-8 

127,000 

23,.163,311 

1916 

4,306,633     18-6 

1,698,033 

7-3           8,095,635 

34-9 

3,190,163 

9-4 

6,781,991      29-3 

137,000 

83,193,346 

19U 

7,378,471       Kt 

1,489,299 

9-i           1,493,650 

9-3 

2,026,781       12-4 

3,723,682      22-9 

127,000 

16,338,783 

1913 

3,029,015      19-1 

1,603,619 

9-3           2,909,829 

18-4 

1,609,050 

ro-2 

6,636,689      42-0 

127,000 

16,816,002 

1910 

2,728,346      15'3 

2,370,125 

13-3           4,722,952 

26-5 

366,822 

21 

7,498,544      42-1 

127,000 

•7 

17,813,788 

•  Per  cent,  of  Total  Liabilities  or  Assets 

THE     DOlv/lNION    BANK. 


Head    Office  :    TORONTO. 


TOTAL     ASSETS     $133,506.000. 

SIR  E.  B.  OSLER,  Pi'cudct.  W.  D.  MATTHEWS,   Vire-Pyesuient.  c  A.  BOGES.T,  Central  Mmagtr. 

London    Branch— 73    CORNHILL.    E.G.  5. 

S.  L  JONES,  Manager. 

GENERAL  BANKING  BUSINESS  TRANSACTED. 

BILLS  OF  EXCHANGE,  DEBENTURES  AND  COUPONS  PURCHASED  OR  COLLECTED 

FUNDS  TRANSFERRED  BY  DRAFT  OR  CABLE. 

BRANCHES    AND   CORRESPONDENTS  THROUGHOUT  CANADA  AND   THE  UNITED 

STATES  *^*-«***-** 

NEW  YORK  AGENCY  :  51  BROADWAY. 


THE     BANK     OF    CHOSEN 


SUBSCRIBED  CAPITAL- 
PAID-UP  CAPITAL 


Yen  40,000,000. 
Yen  25,000,000. 


Qoverrtor 


-  S.  MINOBE,   Esq.  Deputy  Governor        -  T.  KANO,  Esq. 

DIRECTORS : 

T.    MISHIMA,    Esq.,    Y.    KIMURA,    Esq.,    S.   OMTA,    Esq.,  S.  KATAVAM.4,  Esq, 

Head   Office SEOUL,    CHOSEN. 

PRINCIPAL   BRANCHES: 

CHOSEN— Chemulpo,  Pyengyang,  Wonsan,  Fusan.  MANCHURIA— Antung,  Mukden,  Dairen,  Yfngkow 
(IMewchwang),  Changchun,  Harbin.  CHINA  — Shanghai,  Tsingiao,  Tientsin.  Tsinan.  JAPAN — Tokyo, 
Osaka,  Ko.e,  Shimonoseki.      VLADIVOSTOCK— Matsuda  B.ink  (Affiliated  Bank). 

LONDON    BANKERS: 

^NDON  JOINT  CITY  &  MIDLAND  BANK,  LTD.    |  GUARANTY  TRUST  COMPANY  OP  NEW  YORK. 
Every  description   of  General  Banking  and  Exchange  Business  transacted. 
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£270,679,  and  the  firm  holds  £475,000  less  in  EngUsh 
Treasury  bills;  but  its  investments  are  £1,599,544 
higher  than  last  year,  the  chief  increase  being  in 
National  "War  Bonds,  Exchequer  Bonds,  and  War 
Loans,  which  stand  at  £2,651,170,  as  against 
£1,007,750  in  1917.  Advances  to  customers  and  bills 
discounted  are  over  a  quarter  of  a  million  sterling  up. 
Deposits  and  credit  balances,  including  partners' 
balances,  stand  at  £10,194,882  17s.  Id.,  as  compared 
with  £9,098,835  7s.  2d.  a  year  ago. 

No  reserve  fund  is  shown  in  the  fii-m's  balance 
sheet,  but  apparently  the  reserve  is  included  with  the 
deposit  and  credit  balances,  which,  as  shown,  have 
risen  by  £1,096,047  since  1917  and  are  about 
£3,000,000  higher  than  in  1914. 

Liabilities  to  the  public  on  December  31  last 
amounted  to  £10,627,416,  against  which  assets  were 
held  in  the  following  proportions:  Cash  in  hand  and 
at  call,  19.7%;  investments,  29.1%;  bills  (including 
Treasury  bills)  and  advances,  52.1%. 


BELFAST  BANKING  COMPANY. 

(See  also  LONDON  JOINT  CITY  AND  MIDLAND  BANK.) 

Head  Office:   Waring  Street,  Belfast. 
Capital — 

Authorised       £2,500,000 

SuhsrrihoA    '    ^'"OO  Old  Shares     |  £12  \0s. 

i,uoacrtOM    I  150,000  New  Shares   |   each     =2,500,000 

Paid  up,  £2  10«.  per  Share  =     500,000 

This  Irish  Bank,  the  fost-er  child  since  1917  of  the 
London  Joint  City  and  Midland  Bank,  was  established 
in  1827.  It  has  always  been  a  progressive  institution, 
and  now  that  it  is  allied  with  the  London  Bank  there 
is  little  doubt  that  it  will  henceforth  take  a  more  pro- 
minent pai-t  in  the  development  of  affairs  Irish.  The 
authorised  capital  of  the  I3elfast  Banking  Company  is 
£2,500,000,  consisting  of  50,000  "  old  "  shares  and 
150,000  "  new  "  shares  of  £12  10s.  each.  £2  10s.  per 
share  has  been  called  up,  so  that  the  present  capital 
paid  up  is  £500,000,  at  which  figure  it  has  stood 
since  1905.     It  will  be  remembered  that  the  offer  of 


Liabilities  and  Assets  of   Beckett's  Bank. 


LIABILITIES. 

Partners* 

Notes  In 

Total 

, ^Capital. » 

,-CiroaUtloii , 

r- 

Aooeptanoe*.-, 

r-Depoalts,  ka.s 

LlablUUtl. 

Dee.  31 

£              %• 

£               %* 

£        %• 

£          %• 

£ 

191S 

600,000         5-3 

122,930        1-1 

309,603       2-8 

10,194,SS3      90-8 

11,227,418 

1917 

600,000          5't 

93,755           '• 

333,460       3-3 

9,098,835      89-9 

10,120,050 

1916 

600,000          6-6 

77,495            -9 

285,167       3-2 

8,060,723      89-3 

9,023,386 

1918 

.. 

600,000          6-9 

60,400           -7 

253,580      3-0 

7,707,259       89-4 

8,6S1J40 

1»U 



600,000          7-S 

63,320           -7 

228,967      2-9 

7,037,694      88-8 

7,919  971 

1913 

600,000         8-3 

40,010           '8 

213,057      2-9 

6,379,052      SS'2 

7,232,119 

MIO 

600,000         «T 

46,736        1-0 

339,029      4-1 

6,875,403      85-2 

8,761,166 

AMETS.        Oaab  In  Hand, 

Bills  and 

Liab.  of  Onstomen              Bank  Premises 

Total 

,^lDTeitm«nti , 

^— Advaocos. 

— ^ 

r-Ust  Aooeptanoea — ,    'A  r Aoooonl 

Aaaati. 

DeaSl             £ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

fi 

1918     ...     2,096,491 

18-7 

3,098,516 

27-6 

6,529,903 

49-2 

309,603 

2-8 

192,903 

1-7 

11,227,416 

1917     ...     2,367,169 

23-3 

1,498,972 

14-8 

6,733,931 

637 

333,460 

33 

,         1112,518, 

1-9 

10,126,060 

1916     ...     1,811,153 

20-1 

1,502,967 

16-6 

6,231,925 

58-0 

285,167 

3-2 

192,163 

2-1 

9,023,385 

1915     ...     1,667,214 

19-3 

2,153,645 

25-0 

4,366,429 

50-5 

253,580 

3-0 

190,372 

2-2 

8,631,240 

191<     ...     1,686,603 

200 

2,263,713 

28-8 

3,66-',103 

43-2 

228,957 

2-1 

172,696 

23 

7,919,971 

191S     ...     1,153,330 

160 

2,307,146 

31-9 

3,3S7,601 

46-8 

213,067 

2-9 

170,995 

24 

7,332,119 

1»10     ...     1,299,083 

180 

2,370,189 

35-1 

3,763,653 

41-0 

329,029 

3-4 

169,333 

2-S 

6,761,166 

• 

Per  cent,  of  Total  Liabilities 

or  Assets. 

BANK  OF  MONTREAL 


(Established   in    18X7.) 


CAPITAL  Paid  up 

Reserve  Fund,  $20,000,000. 


S20,000,000, 

Undivided  Profits,  $1,901,613. 


BOARD    OF    DIRECTORS. 

SIR  VINCENT  MKREDITH,  Baet.,  President. 

SIR  CHARLES  GORDON,  G.B.E.,   Yice-Presidrnt. 
&.  B.  ANGUS.  ESQ.  LORD  SHAUGHNESSY,  K.C.V.O.  C.  R.   HOSMER,  ESQ. 

H.  R.  DRDMMOND,  Esq.  D.  FORBES  ANGOS,  ESQ.  WILLIAM  McMASTER,  EsQ. 

Lt.-Col.  HERBERT  MOLSON,   M.C.  HAROLD  KENNEDY,  EsQ.  H.  W.  BEAUCLERK,  Esq. 

GEORGE  B.  ERASER,  Esq.  Colonel  HENRY  COCKSHUTT.  J.  H.  ASHDOWN,  Esq. 

E.  W.  BEAITY,  Esq. 


KEAD    OFFICE 


-     JMLOVi^TlE^RJL,. 


General  Manager— iHB.   FREDERICK   WILLIAMS-TAYLOR. 
AitUtant  General  Managers— ¥.  J.  COCKBURN,  H.  B.  MACKENZIE,  G.  C.  CASSELS,  D.  R.  CLARKE. 


London  Offfioes:— 
^1     THREAr>NEEr>i:,E     STREET,     E.C  2. 

0    WATERLOO    PLAGE,    PALL    HIALL,    8.W.  1,     and    24    COCKSPUR     STREET,     S.W.I. 


London    Committee; 

SIR  THOMAS  SKINNER,  Babt.  Lt.-Col.  F.  B.  S.  BALFOUR, 

ilfan^z^er— GEORGE  CYRIL  CASSELS,  Esq. 

FINANCIAL    AGENTS    OF    THE    GOVERNfflENT    OF    THE    DOININION    OF    CANADA. 


Branches  and  Agencies  throaghoat  Canada  and  Newfoundland.    Also  at  New  York,  Chicago,  San  Francisco  and  Spokane  in  the 

U.S.,  and'  at  Mexico  City. 
The  Bank  andertalces  Monetary  Boginess  with  all   Allied  and  Neutral  Coantries,  and  with  it*  nuraerooa  Branches  offeri 
exceptional  facilities  for  the  transaction  of  a  general  Banking  bualness  in  Canada,  Newfoundland,  the  United  Stat«8,  tod  Mexieo. 
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Liabilities  and  Assets  of 

The 

Belfast  Banking  Company,  Limited. 

LIABILITIES 

Capital 

Reserre 

Total  Capital 

Notes  in 

Tota 

Paid  Dp. 

Fund. 

^-and  Reserve.— ^ 

,— Circulation.-^ 

^DepositB 

&C.-^ 

^Miscellaneous.^ 

,-Profit  Balance. 

-^    Liabilities 

July  31 

£ 

£ 

£         %• 

£ 

%' 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

191^ 

500,000 

500,000 

l.OOO.ODO       6-5 

2,263,720 

14-6 

12,021,671 

78-0 

48,343 

•3 

86,255 

•$ 

15,412,989 

1917 

5UO,UO0 

45U,0U0 

950,000      7-8 

1,664,591 

13-6 

9,486,449 

778 

48,277 

4 

49,150 

.4 

12,198,167 

1916 

500,000 

450,000 

95U,U00        8-7 

1,378,990 

12-6 

8,530,823 

78-0. 

48,112 

•5 

24,968 

•2 

10,932,893 

1915 

500,000 

450,000 

950,000      10-6 

986,368 

11  0 

6,976,950 

77S 

47,926 

•S 

33,546 

•4 

8,994,790 

1914 

500,000 

450,000 

950,000      11-3 

656,288 

7-8 

6,663,635 

79-7 

47,779 

■• 

46,729 

•6 

8,364,431 

1913 

500,000 

450,000 

950,000      11-7 

631.267 

7-7 

6,463,596 

79-4 

45,892 

•8 

47,803 

•6 

8,138,647 

1910 

500,000 

450,000 

950,000      13-9 

543,104 

8-0 

5,251,167 

76-9 

38,772 

•6 

42,889 

•• 

6,825,932 

ASSETS. 

Cash  in  Hand, 

Advances, 

Bills 

Bank  Premises 

Tota 

, &c 

^Investanents.— , 

/-Discoimtec 

,&c.-> 

/-Account.— 

Assets. 

Jnlv  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

191lS 

6,205,843 

40-3 

2^7%984 

18-7 

6,259,624 

40-6 

71,638 

•4 

15,4i:,98» 

1917 

2,946,393 

241 

2^60,984 

S3-4 

6,326,980 

51-9 

74,110 

•6 

12,198,487 

1916 

3,199,605 

29-3 

2,856,735 

26-1 

4,802,897 

44-0 

74,656 

•6 

10,932,893 

1915 

1,617,206 

18-0 

2,817,235 

31-3 

4,485,378 

49-9 

74,971 

•8 

8,994,:»0 

1814 

3,028,097 

24-2 

1,485,606 

17-8 

4,782,061 

57-2 

68,667 

■8 

8,364,431 

1913 

1,730,494 

211 

1,536,957 

18-9 

4,811,034 

59-1 

70,063 

•9 

8,138,547 

1910 

733,992 

10-7 

1,400,993 

20-5 

4,630,659 

S7-7 

71,388 

11 

6,835,933 

• 

Per  cent,  of  Total  Liabilities  or 

Assets. 

the  London  Giiy  and  Midland  Bank  was  to  purchase 
the  whole  of  the  200,000  shares,  and  at  the  end  of 
December  1917,  197,892  of  the  shares  had  been  trans- 
fen-ed  to  that  Bank  for  the  sum  of  £1,225,908,  which 
had  been  satisfied  by  the  issue  of  16-3,219  of  the  London 
City  and  Midland  Bank  shares,  £2  10s.  paid,  at  a 
price  of  £7  10s.  per  share  (the  market  quotation  of 
the  London  City  and  Midland  Bank  shares  at  the  time 
of  purchase),  arjd  the  payment  'of  £1,765.  The 
object  of  these  transactions  was  to  maintain  a  separate 
corporate  existence  for  the  Irish  Bank,  which  was 
thus  able  to  keep  to  its  local  name,  the  only  addition  to 
the  title  being  "Affiliated  with  the  London  City  and 
Midland  Bank,  Ltd. ' '  The  effect  of  the  affiliation  will, 
of  course,  he  to  extend  still  further  the  influence  of 
the  London  institution  in  Ireland,  where  it  has  always 
had  a  number  of  important  accounts,  and  even  before 
purchasing  the  shares  in  question  it  had  very  close 
relations  with  the  Belfast  Banking  Company,  Ltd., 
whose  figures,  as  we  anticipated  last  year,  already 
show  a  benefit  from  the  alUance.  The  accounts  are 
only  up  to  July  31,  1918,  and,  as  compared  with  the 
balance  sheet  of  July  1917,  notes  in  circulation  show 
an  increase  of  £589,1.39;  deposits,  &c.,  are  up  from 
£9,486,449  to  £12,024,671;  net  profits  have  risen 
from  £91,265"  to  £104,188,  cash  in  hand  from 
£2,946,393  to  £6,205,843,  and  total  assets  from 
£12,198,467  to  £15,412,989.  Investments  ai-e  only 
£25,000  higher,  while  advances,  bills'  discounted,  &c., 
are  slightly  lower.  Advances  against  War  Loans  have 
been  reduced  from  £1,378,815  to  £731,659. 

The  Government  ha'vdng  allowed  considerable 
income  tax  relief  to  banks  for  their  realised  loss  in 
conversion  of  Consols  into  War  Loan,  the  directors 
have  by  this  means  been  able  to  pay  back  to  the  reserve 
fund  the  sum  of  £50.000,  which,  some  yeai's  ago,  had 
been  taken  from  the  fund  for  the  pm'pose  of  providing 
for  the  depreciation  of  the  Bank's  holding  of  Consols 
and  other  investments.  The  reserve  fund  now 
stands  at  £.500,000.  being  equal  to  tlie  paid-up  capital 
of  the  Belfast  Banking  Company,  Ltd.  j 


Dividends  are  the  same  as  for  the  past  four  years, 
viz.,  20%  per  annum  on  the  "  old"  shares  and  8% 
per  annum  on  the  "new  "  shares,  together  with  two 
payments  of  a  half-yearly  bonus  of  5d.  per  "old" 
share  and  2d.  per  "  new"  share,  the  total  dividend 
being  211%  and  8§%  respectively,  subject  to  tax. 
The  sum  distributed  in  dividends  dm'ing  the  past  fom- 
years  was  equal  to  13.4%  per  annum  upon  the  paid-up 
capital.  The  shown  net  profit  for  the  year  1917-18 
was  equal  to  20.8%  on  tlie  paid-up  capital,  to  10.4% 
upon  the  combined  capital  and  reserve,  and  to  .7% 
upon  the  total  working  resources. 

Profits  of  the  Belfast  Banking  Com/party. 
-Dividend  Subject  to  Tax— 


Year  to 

Net 

^_ 

.. 

Paid 

\ 

Special 

Cariied 

July 

Profit 

Earned 

,-Total-^ 

Old  Sh. 

New  Sh.  AJlocfns 

Forward 

31 

£ 

% 

% 

£ 

% 

£ 

£ 

£ 

1918 

104,188 

20-84 

13-41 

C7,nS3 

21  f 

81 



86,265 

1917 

91,265 

1825 

13-41 

67,083 

211 

8| 

— 

49,150 

1916 

63,505 

16  70 

13-41 

67,083 

sn 

81 

25,000 

24,968 

1915 

78,901 

15  78 

1341 

ti;,US3 

211 

81 

25,000 

33,546 

1014 

79,7  79 

1595 

11-78 

5S,797 

21  3 

85 

22,055 

46,729 

1913 

76,547 

16  31 

11-68 

58,406 

21-2 

85 

760 

47,802 

Liabihties  to  the  pubhc  at  the  end  of  1918 
amoimted  to  £14,326,734,  against  which  assets  were 
held  in  the  following  proportions :  Cash  in  hand  and 
at  call,  43.3%;  investments,  20.1%;  advances  and 
bills  discounted,  kc,  43.7%  ;  advances  for  War  Loan 
•51%. 


B.  W.  BLYDENSTEIN  AND  CO. 

Office :  55,  56  Threadneedle  Street,  London,  E.G.  2. 

One  is  glad  to  see  that  the  affairs  of  this  Anglo- 
Dutch  Bank,  operating  in  London  and  established  in 
185S,  have  still  further  recovered  from  the  lean  years 
immediately  following  the  outbreak  of  war.  In  1918 
we  were  able  to  record  a  considerable  improvement 
in  the  balance-sheet  figures,  this  year  we  welcome  a 
continuance  of  the  1917  profitable  result.  Taking  the 
assets  side  first,  cash  in  hand,  &c.,  stands  at 
£1,861,597,  as  against  £69,931  last  year,  the  former 
figure  including  £1,800,000  on  deposit  at  the  Bank 
of  England.     Investments  make  their  appearance  for 


liabilities  and  Assets  of  Messrs.  B.   W.  Blydenstein  and  Company. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Pund. 

,— and  Reserve.-> 

--Deposits,  &c.-^ 

Liabilities. 

Dec.  31 

£ 

£ 

£             %• 

£         %• 

£ 

%♦ 

£ 

1918           

500,000 

125.000 

625.000          6-2 

9,439.590        93-2 

63,909 

■6 

10,138.499 

1917           

500,000 

126,000 

625,000          7-9 

7,216,015        91-3 

60,296 

-8 

7,901,311 

1916           

600,000 

125,000 

625,000          8-J 

6,816,307        90-8 

61,907 

■9 

■     7,502,214 

1915     '      

500,000 

125,000 

635,000        12-2 

4,447,703       87-2 

27,431 

•6 

6,100,134 

1914           

500,000 

125,000 

635,000          8-3 

6,446,690       85-8 

438,543 

5-9 

7,510,333 

1913            

600,000 

125,000 

625,000          7-8 

6,644,283        79-5 

1,064,839 

12-9 

8,234,111 

1910           

500,000 

66,000 

566,000          7,-9 

5,836,767       81-4 

763,699 

10-7 

7,166,466 

ASSETS. 

Gash  in 

Sand, 

Bills 

Bank  Premises 

Total 

. &c 

^ 

^Investments.^             /-Discounted.-^. 

^Advances.-, 

^Account.— ^ 

Assete. 

Dec.  31 

£ 

%• 

£ 

%• 

£ 

%• 

£             %• 

£ 

%• 

£ 

1918 

l,861,597t 

18-4 

882,142 

8-7 

7,243,680 

71-5 

115,416      1-1 

25,765 

-3 

10.128,499 

1917 

69,931 

-9 

— 

— 

7,684,430 

t7-3 

120,168       1-5 

26,782 

-3 

7,901,311 

1916 

78,817 

1-0 

— 

— 

7,244,220 

96-6 

161,329        2-0 

27,848 

-4 

7,602,214 

1915 

137,255 

2-7 

120,229 

2-4 

4,631,359 

88-8 

282,424        6-5 

28,967 

-6 

6,100,134 

1914 

267,678 

3-6 

1,287,729 

17-1 

5,340,794 

71-1 

583,891        7-8 

30,141 

•4 

7,510,233 

1913 

361,184 

4-4 

1,887,472 

22-9 

4,810,070 

58-4 

1,144,033      13-9 

31,363 

•4 

8,234,111 

1910 

139,904 

1-8 

1,202,478 

ie-8 

4,716,713 

65-8 

1,104,190     15-4 

13,183 

•2 

7,166,466 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  Includes  £1,800,000  placed  on  d«posit  at  the  Bank  o£  England. 
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^^  FOUNDED  1862.       ^<^ 

Pali  up  Cftpital  and  Reserves  •  £3,900,000.      ^? 
LONDON,  Mancliester,  Paris,  Antwerp,  Lisbon  and 
New  York. 


Branches   in    BuenoK '  Aires  and  throughout   Argentina. 

In   Monte  Video  and  other  principal    Cities    in  Uruguay. 

In  Rio  de  Janeiro,  Sao  Paulo,  Bahia  and  elsewhere  in  Brazih 

In  Valparaiso  and  Santiago, 

and    Agents    in    all    the    important    Cities   in   South  America. 

THE    BANK    IS    AFFILIATED    WITH 

Lloyds  Bank  Ltd. 

Paid  up  Capital  and  Reserves  approximately  £18,000,000. 

WITH.  WHICH    BANK    IS    ALSO    AFFILIATED 

The  National  Bank  of  Scotland  Ltd. 

Paid  up  Capital  and  Reserves    -     •    £1,900,000. 

The  Three  Banks  provide  over  1,500  Branches  in  all 
the  principal  Trade  Centres  in  the  United  Kingdom, 
South  America  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 

The  Branches  in  South  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence  invited  S:hrou£h 

Head  OFFiCEi 

7.  PRINCES  STREET.  LONDON, 
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the  first  time  since  1916,  and  amount  to  £882,142. 
Bills  discounted  are  dawn  a  little — £7,243,580,  as 
against  £7,684,430  last  year,  and  the  difference  is 
probably  due  to  some  of  the  Bank's  holdings  of 
British  Treasury  Bills  having  matured.  Advances 
are  some  £5,000  lower.  On  the  liabilities  side  deposits 
are  up  to  £9,439,590,  representing  an  increase  of 
£2,223,575  on  the  1917  figures.  The  capital,  at 
£500,000,  and  reserve  fund,  £125.000,  remain 
unchanged. 

Liabilities  to  the  public  on  December  31,  1918, 
amounted  to  £9,503,499,  against  wliich  assets  were 
held  in  the  following  proportions: — Bills  receivable 
(including  British  Treasury  bills),  76.2%;  cash  in 
hand  &a.,  19.5%  ;  Investments,  9.3%  ;  and  advances, 
1.2%'. 


BRITISH  LINEN  BANK. 

Head   Office :    Edinburgh. 

Capital — 

Subscribed       £1,250,000 

Paid  up  1,250,000 

Price  of  Stock,  £308.     Div.,  16%.  Yield,  £5  5..-.  3d.% 

The  business  of  the  British  Linen  Bank  emanated 
from  that  of  the  old  British  Linen  Company,  which 
was  established  under  a  Eoyal  Charter,  in  July  1746, 
for  the  encouragement  of  the  linen  trade.  The 
capital  originally  authorised  was  £100,000,  of  which 
£50,000  only  was  issued  in  the  first  instance.  Bank- 
ing was  not  its  primary  object,  but  gradually  became 
part  and  parcel  of  its  operations  as  its  business 
developed.  There  is  little  doubt,  however,  that 
almost  from  its  inception  the  British  Linen  Company 
began  to  take  a  part  in  general  financial  business,  and 
in  1750  it  began  issuing  its  own  notes.  In  course  of 
time  the  Company  seems  to  have  come  to  the  con- 
clusion that  banking  was  a  more  profit-able  and'  satii- 


factoiy  profession  than  fathering  mercantile  and 
manufacturing  operations,  and  in  1763  it  dropped  the 
mercantile  business  and  devoted  itself  almost 
exclusively  to  finance.  In  1813  it  obtained  a 
supplementary  charter  authorising  an  increase  in  its 
capital  from  £200,000  to  £300,000,  but  although  it 
was  then  to  all  intents  and  purposes  a  bank,  the  legal 
right  to  be  so  regarded  was  withheld  from  it.  • 

In  1S36  the  British  Linen  Company  began  to  ex- 
tend its  sphere ;  it  took  over  the  business  of  the  Paisley 
Banking  Company,  which  included  branches  at 
Glasgow,  Irvine  and  Stranraer.  Then  in  1849  the 
Crown  granted  the  Company  a  new  charter  authoris- 
ing it  to  increase  its  capital,  which  then  stood  at 
£500,000,  to  £1,000,000,  and  from  that  year  the 
Company  was  exalted  to  and  recognised "  as  a  fully- 
fledged  banking  corporation.  The  power  to  raise 
additional  capital  granted  in  1849  was  availed  of  to  the 
extent  of  £500,000  in  1850,  which  brought  the  total 
issued  capital  up  to  £1,000,000.  In  1892  the  Bank 
made  an  issue  of  new  stock  to  the  extent  of  £250,000, 
at  300%.  The  present  paid-up  capital  is  therefore 
£1,250,000. 

The  result  of  war  finance  is  still  reflected  in  the 
B;"ink's  figures,  especially  in  deposits,  &c.,  which  have 
risen  from  £14,339,840  in  1914  to  £27,301,258  as  on 
January  15,  1919;  they  are  £3,629,047  higher  than 
last  year.  Notes  in  circulation,  like  those  of  other 
Scottish  banks,  are  again  up  at  £3,182,911,  as  against 
£2,334,137  a  year  ago,  and  £796,620  in  1914. 
Acceptances  have  fallen  by  some  £150,000.  On  the 
assets  side  the  total  of  cash'  in  hand,  notes,  and  call- 
money  is  slightly  higher;  bills,  advances,  etc.,  are 
nearly  £2,000,000  up,  while  loans  are  at  £1,823,187, 
as  compared  with  £1,773,102  in  1918.  Notwithstand- 
ing the  increased  costs,  the  net  profits  for  the  year, 
after  making  ample  provision  for  bad  and  doubtful 
debts,   and  after  valuing  each  of  the  Bank's   invest- 
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Liabilities  and  Assets 

of  The  British  Linen  Bank. 

UABILITIE8.    Oapltal 

B«Mm 

Ta«iao»pltal 

KotMlB 

FroAt 

Totil 

Fmldap. 

Fanit. 

r-»ai  BeMTT*  .-~, 

,— OlrooUtlan.-, 

r-Aoaeptanoei.-« 

r-Dapcslta,  &0.-, 

/-BaluM.^ 

fULlI 

I 

S 

( 

%• 

e 

%• 

«            %• 

fi            %• 

«            %• 

( 

191« 

...      l,!6O,000 

1,360,000 

2,600,000 

7-7 

3,182,911 

9-6 

301,180     ,f2 

27,301,058     81'2 

137,252         -4 

33,613,401 

U18 

...      1,260,000 

1,250,000 

3,600,000 

88 

2,334,137 

79 

645,428       1-9 

23,672.011     81-1 

156,613         -5 

39,308,188 

1917 

...    l,250.nno 

1,200,000 

2,45l).(in0 

9-9 

l,S8il,913 

7-6 

666,401       3-4 
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130,378         -5 
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1,260,000 
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1,441,926 
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18,528,814     78-7 

113,138         •$ 

31,003,068 
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1,350,000 

2,6l)(t,ll00 

13-1 

1,048,215 

S'3 

661,350        3-3 

16,417,834     77-5 

164,655        -8 

19.893,064 

1914 

^     1,250,000 

1,500,000 

2,750,000 

15-1 

796,620 

43 

193,938       1-t 

14,339,840     78'7 

141,743        -8 

18,333439 

1911 

...     1.260,000 

1,700,000 

2,950,000 

17-7 

737,170 

4-4 

339,096        It 

12,439,191     74*9 

167,063       I'O 

16,622,620 

Owh  In  Hand  Notes 

Billa, 

Llsb.ot  Oast,  for 

Bank  Premisee, 

Total 

ASSETS.— &  OaU  Monay.^ 

r-Inv«tmeat8.-> 

r-AdT»no«s,  dto.— , 

, Loana. , 

r-Aooeptanow.-N 

, &o. , 

Ajuth 

Jtn. IS 
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£ 
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fi            %• 

fi             %• 

fi            %• 

fi             %• 

£ 

1919.. 

6,608,777     IfT 

9,578,353     28*5 

14,379,306     «2-8 

1,823,187       5-4 

391,180         1-2 

831,598       2-4 

33,612,401 

1918... 

6,589,;0t     22-5 

6,913,311     23-7 

12,4!l7,595     42-7 

1,773,103       6-1 

546,428         1-9 

890,018      3-1 

29,208,188 
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7,017, 

i«5     28-2 

8, 

11,!147     33-0 

1,935,694       7-8 

866,401         3-4 

96s,s-<5      3-9 

24,887,578 

1916... 

4,292,842    20-1 

6,902,748     32-8 

6,225,033     29*7 

2,184,721     10*4 

419,191         1-9 

978,524       4-7 

21,003,068 

1915.. 

3,773.140     19-0 

5,123,449      25-8 

5,704,439     28-9 

3,584,473      18-1 

661,350         3-3 

984,803       4-9 

19,892,064 

I9U.. 

3,486,208     19-1 

4,616,691     25-3 

6,270,428     29-0 

3,677,970      20-1 

193,938         1-1 

989.008       6-4 

18,332,139 

1911.. 

1,743,050     10*5 

3,910,618     JJ'S 

5,720,283     34*4 

3,SS3,15S     23-4 

339,096       2*0 

1,026,309       a'2 

16,62»,620 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


ments  at  the  market  price  of  tEe  day,  are  shown  to 
have  been  slightly'  in  excess  of  what  they  were  last 
year.  The  amount  is  £355,640,  as  against 
d6346,234.  In  view  of  tjie  present  circumstances, 
£100,000  Has  been  transfen-ed  to  Eeserve  Fund, 
brin,ging  it  up  to  £1,250,000 — a  sum  equal  to  the 
capital  of  the  Bank.  Investments  now  stand  at 
£6,913,311,  as  compared  with  £7,017,585  in  the  last 
balance  sheet. 

On  January  15,  1919,  total  liabilities  to  the  public 
amounted  to  £30,875,149,  against  which  assets  were 
held  in  the  following  proportions :  Gold  and  silver 
coin,  currency  notes,  not«s  of  other  hanks,  cash 
balance  with  London  bankers,  and  money  at  call 
or  short  notice  in  London,  21.4%  ;  investments,  31%  ; 
bills  discounted  (including  Treasm^y  bills)  and 
advances,  4.6%;  and  loans,  5.9%. 


Last  year's  net  profit  v/as  equal  to  28.45%  upon 
the  capital,  to  13.68%  upon  the  combined  capital  and 
resen'es,  and  to  1.1%  upon  the  total  working  re- 
sources. 

The  following  statement  shows  the  record  of 
profits  since  1914  : — 

Profits  of  the  British  Linen  Bank,  Limited. 


Tear 

Net 

^Dividend  Subject  to  Tax-^ 

Special 

Carried 

ended 

Proflt 

Earned 

/ 

-Paid , 

Allocations 

Forwan 

Jan. 15 

£ 

% 

£ 

£ 

£ 

1919 

355,640 

2845 

160 

200,000 

170,000 

67,263 

1918 

..        346.234 

2777 

16  0 

200,000 

120,000 

81,612 

1917 

311,581 

24-92 

16  0 

200,000 

85,712 

65,378 

1916 

307,005 

24  61 

18  0 

200,000 

140,923 

29,509 

1915 

283,813 

2270 

18  0 

225,000 

25,227 

62,827 

1914 

..   -    271,617 

21  72 

191 

238,938 

40,982 

■  29,243 

The  dividend  this  year  is  the  same  as  last — 16%^ 
per  annum. 

Excluding  the  Head  Office  at  Edinburgh  and  the 
London  Office,  the  Bank  has  now  146  branches. 


THE    MOLSONS    BANK. 

Incorporated  by  Act  of  Parliament,  1855. 

Head  Office,  MONTREAL.  Capital  Authorised,  $5,000,000.00. 


Capital  Paid  up,    $4,000,000.00. 


Reserve  Fund,    S4,800,000.00. 


BOARD   OF   DIRECTORS. 

WSL  MOLSON  MAOPHKESON,  President.        S.  H.  EWINO,  Vice-President. 
«E0.  H.  DRUMMOND.  P.  W.  MOLSON.  WM.  U.  BIRKS.  W.  A.  BLACK.  B.  J.  OHAMBEBLINi 

EDWARD  0.  PBATT,  General  Managw.  H.  W.  WAUD,  Saperintendent  of  Branches. 

H.  A.  HARRIES,  Inspector.  T.  OABLISLB,  F.  E.  ORONTN,  Assiet.  Inspectors. 

SENERAL  STATEMENT  of  the  affairs  of  THE  MOLSONS  BANK  on  the  30th  September,  1918* 

LIAllIUTIES.  A^SETr. 

Capital  stock  paid  in       $4,000,000  00     Current  Coin  $553,360  29 

Beserre  Fund        $4,800,000  00                                 Dominion  Notea «,573,;81  00 

Proflt  and  Ix>s3  Account             248,029  41                                                                                           $7,127,1412* 

162nd  Diridend  for  i  year  at  11%  per  annum  110,000  00                                Deposit  in  the  Central  Gold  Reserves 8,000,000  00 

DlTidends  unpaid             1,276  50 


Notes  of  the  Bank  in  circalatioB  

Balance  due  to  Dominion  Government 

Beposits  not  bearing  interest     

Daposita  bearing  interest,  including  interest 
accrued  to  date  of  statement  

Balances  due  to  other  Banks  in  Canad;i 

Balances  due  to  Banks  and  Banking  Oorrespond- 
•nts  in  the  United  Kingdom  and  Foreign 
Countries  

Aooeptances  under  Letters  of  Credit     

laabilities  not  iuciudeil  In  the  foregoing 


7,796,679  00 
7,857,097  03 
9,218,017  88 

42,194,669  20 
263,430  62 


208,493  93 
194,237  98 
746,209  02 


6,159,304  91 


«8,478,724  66 


Deposit  in  the  Central  Gold  Reserves  ...        ... 

Deposit    with    the    Dominion   Government   to 

secure  Note  Olrcolation  239,000  00 

Notes  of  other  Banks       514,366  88 

Chequra  on  other  Banks  3,171,346  74 

Balances  due  by  other  Banks  in  Canada         ...  27,386  44 

Balances  due  by  Banks  and  Banking  Correspond-* 

ents  elsewhere  thaa  in  Canada  ...         ...      2,456,730  71 

Dominion  and  Provincial  Government  Securities, 

not  exceeding  market  value 7,536,517  6» 

Canadian    Municipal    .'^ecm-ities,    and    British, 

Foreign  and  Colonial  Public  Securities,  other 

than  Canadian 9,635,8GJ  C3 

Railway    and    other    Bonds.    Debentures   and 

Stocks,  not  exceeding  market  value 762,60fl  4fi 

Call  and  sliort  (not  exceeding  thirty  days)  loans 

in  Canada  on  Bonds,  Debentures  and  StockJ      4,148,353  Z9 

other  current  Loans  and  Discounts  In  Canada 

(less  rebate  of  interest)            36.186,609  69 

Liabilities  of  Customers  under  Leltera  of  Credit 

as  per  contra     ...         ...         ...         ...         ...  194.237  flS 

Real  Estate  other  than  Bank  PremLscs           ...  90,177  83 

Overdue  Debts,  estimated  loss  provided  for   ...  20,139  14 

Bank   premises,   at  not  more  than  cost,  Icsd 

amounts  written  off     J,826,000  00 

Mortgages  on  Rc.il  Estate  sold  by  the  Bank  ...  0,024  88 

Other  Assets  not  Included  In  the  foregoing     ...  206,080  37 


tii,»«g,ioi  M 


$77,638,029  47  | 

PROFIT  AND  LOSS  ACCOUNT. 


Balance  storedit  of  Prollt  and  Loss  Aeconnt  29th  Scpteinii'r.  I:>17     $161,tt20  40 
Net  profits  for  the  year  after  deducting  expenses  of  manak'efuent, 
reservation  for  interest  accrued  on  deposits,  exchange,  and  pro- 
vlilan  lor  bad  and  doubtful  debU 713,486  01 


This  hiia  I't'iMi  appropriated  aa  follows: 
149th  Dlviclwid  at  rate  of  11  per  cent. 
HOlh  Dividend  at  rate  of  11  per  ci  lit. 
16l8t  DIvicliud  at  rate  of  11  per  crnt. 
152nd  IXvlilend  at  rate  of  11  [>er  cent. 
Coiuribiition  to  (MlioerB*  Pension  I'uud 
Patriotic  and  Uelief  Funds 

War  Tax  on  circulation       

Rescrrcd  fur  contingencies 


$J,029,«2(»  38 
|77,6JS.I>3»  47 


tl  19,000  00 

110,000  55 

114,000  00 

110,000  00 

31,2«J  W 

li.UlK)  00 

40,000  00 

,     lOo.OOO  00 


Leaving  at  credit  of  Proilt  and  I 


.  luie.'ita  00 
•  Account,  lOthSepttmbcr,  1918    248,029  41 
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BRITISH  MUTUAL  BANKING  CO. 

OfiSce:   Ludgate  Circus,  London,  E.C.  4 
Capital— 

^«<Aori«e<i,  40,000  Shares  of  £5  each         ...        £200,000 

Paid  up,  £1  10«.  per  Share  60,000 

Payments  in  advance  10,(i03 

This  undertaking  has  a  capital  of  40,000  shares  of  £5 
each,  £1  10s.  per  share  paid,  and  taking  into  account 
certain  shares  on  which  payment  has  been  made  in 
advance,  the  paid-up  capital  on  December  31  last 
stood  at  £70,603.  It  was  established  as  a  financial 
Company  in  1857,  was  registered  in  1882,  has  only 
one  office — that  in  Ludgate  Circus — and  its  board 
consists  chiefly  of  directors  of  the  Prudential  Assur- 
ance Company.  Its  deposits,  &c.,  commenced  to  fall 
off  in  1914,  and  have  shown  a  steady  dechne  for  each 
year  up  to  1917.  Last  year,  however,  there  was 
an  improvement  of  about  £50,000,  though,  as  will 
be  seen  from  our  figures,  they  are  still  £53,692  behind 
those  of  1910.  The  profit  balance  shows  little 
diSerence  from  that  of  1917.  Dividend  is  at  the 
rate  of  6%,  free  of  income  tax,  the  same  rate  as 
last  year.  The  reserve  fund  has  been  raised  to 
£48,500  by  an  allocation  of  £1,500  from  profits  earned 
in  1918.  It  should  be  noted,  however,  that  the 
reserve  fund  proper  amounts  only  to  £30,000,  the 
remainder,  £18,500,  being  an  investment  reserve 
fund,  and  as  this  latter  stood  last  year  at  £17,000  it 
is  apparent  that  the  £1,500  increase  in  total  reserve 
was  specially  appropriated  to  the  investment  reserve. 
Investments,  as  a  matter  of  fact,  are  £2,500  down, 
at  £142,166,  and  among  them  we  notice  £10,360  in 
fully-paid  shares  of  the  Prudential  Assurance  Com- 
pany, Limited.  Cash  in  hand  and  at  bankers  this 
year  is  £112,697,  as  against  £63,597  in  1917.  Loans 
and  advances  show  an  increase  of  £8,818. 


The  net  profit  last  year  was  equal  to  11.0%  upon 
the  paid-up  capital  to  6.1%  upon  the  combined  capital 
and  reserves,  and  to  1.2%  upon  the  total  working 
resources.  , 

Against  £557,180  of  liabilities  to  the  public  on 
December  31,  1918,  assets  were  held  in  the  following 
proportions: — Cash,  20.2%;  investments,  25.6%; 
loans  and  advances,  75.8%. 

Profits  of  the  British  Mutual  Banking  Company,  Limited 


Tear  to 
Dec.  31 

1918 

1917 
1916 
1915 
1914 
1913 


Net 
Profit 

£ 
6,630 

6,823 

6,483 

6,077 

6,836 

4,927 


-Dividend  Subject  to  Tax- 


Earned 
/o 

11-05 

11-37 

VH 

1013 

9-n 

8'2I 


—Paid 
% 
8-4 

8-0 

7-7 
6-9 
6-5 
8-3 


£ 
6,052 

4,300 
4,646 
4,164 
»,901 
S,823 


Special       Carried 
AllocatioQB  Forward 
£ 


1,600 

1,600 
1,000 
2,000 
2,500 
1,000 


£ 
1,790 

1,713 

1,188 

1,351 

1,428 
1,993 


Liabilities  and  Assets,  British  Mutual  Banking  Company,  Ltd. 


LIABILITIES. 

Capital 
Paid  Dp. 
Dec  31       £ 


1918... 
1917... 
1916... 
1916... 
1914... 
1913... 
1910... 

ASSETS. 


70,603 
70,603 
70,603 
70,603 
70,603 
70,643 
69,791 


Reserve 
Funds. 

£ 
48,500 
47,000 
45,500 
44,500 
42,500 
40,000 
68,000 


Total  Capital 
r-^  Reserves.— 


Cash  in 
—Hand,  &c.— 


£ 
119,103 
117,603 
116,103 
116,103 
113,103 
110,543 
126,791 

Invest- 
,- — menb?. — 


% 
17-5 

18-8 
18-0 
11-1 
1S-9 
15-7 
16-8 


■Depoflits.&c— 
%• 
81-7 


£ 
657480 
603,490 
621,854 
653,426 
691,966 
687,743 
610,872 


80-4 
81-2 
82-2 
83-4 
83S 
82-3 


Total 
Profit  LiabiU- 
Balance.^,  ties. 
£       %•         S 

-8  681,67* 
■8  636,406 
•8  643,746 
■7  678,486 
■7  710,097 
•8  703,880 
•8   742,467 


6,390 
6,313 
4,789 
4,963 
6,038 
6,694 
6,794 


Loans  and 
—Advances.—, 


Dec.  31  £ 
1918  112,697 
1917...63,697 
1916...  64,867 
1916...  66,483 
1914...  49,830 
1913...  74,964 
1910...  83,098 


/o 

1g-5 

10-2 
10-1 
8-4 
70 
10-8 
11-2 


£ 
142,166 
144,666 
147,450 
168,672 
173,373 
108,106 
141,675 


20-9 
23-t 
22-9 
238 
24-3 
15-1 
191 


£ 
422,320 
413,603 
426,639 
463,886 
482,806 
617,660 
611,994 


%• 
62-0 

66-0 
86-2 
e7'3 
68-0 
73-8 
88-9 


Bank 
-Premise* — , 
«        %• 

4,490      -6 
4,640 

4,790 

4,840 

6,090 

6,340 

6,690 


Total 

AsMtg. 

e 

egl,67S 
636,406 
642,746 
673,486 
710,097 
703,880 
743,467 


Per  cent,  of  Total  Liabilities  or  Assets, 


SWISS  BANKING  ASSOCIATION 

(formerly  Bank  in  Winterthur  and  Toggenburger  Bank). 
Head  Offices  and  Branches : 

WINTERTHUR,  ST.  GALL,  ZURICH. 

Aarau,  Lichtensteig,  Lausanne,  Baden,  Rapperswil,  Rorschach,  Wil, 
Flawil,   Liestal,   Laufenburg,  Wohlen,  Vevey,  Montreux. 

Capital  fully  paid  up  .        .        franos  60,000,000 

.     Reserve  Funds     ....  „       15,000,000 

Every  Description  of  Banking  Business,  Deposit  and  Current  Accounts, 
Letters  of  Credit,  Bills  Negotiated,  Documentary  Credits. 


BANCO  DE  ITALIA  Y  RIO  DE  LA  PLATA 

Establiskei  1872. 

Bartolome  Mitre  443/48,  BUENOS  AIRES  (Argentina) 

With  Branches  in  Buenos  Aires  and  principal  Cities  of  the  Republic. 

REPRESENTATIVE  OF  THE  ITALIAN  TREASURY  IN  ARGENTINA. 

CAPITAL  PAID  UP  '        I        '-        $10,000,000  (Gold) 

CURRENT  ACCOUNTS  AND  DEPOSITS  $130,000,000  (Ugai  money) 

Foreign  Correspondents  in  all  Capitals  of  the   World. 

London  Correspondents         .....  Messrs.  C.  J.  HAMBRO  &  SON. 

Paris Messrs.  HEINE  &  CIE. 

New  York GUARANTY  TRUST  CO. 

EQUITABLE  TRUST  CO. 

EVERY  DESCRIPTION  OF  BANKING  BUSINESS  TRANSACTED. 
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CHILD  AND   COMPANY. 

Office:  1  Fleet  Street,  London,  E.G.  4. 
This  private  Bank  makes  up  its  accounts  early  in 
July  of  each  year.  The  1918  balance  sheet,  or  state- 
ment of  assets  and  liabilities  as  the  fiiTn  call  it,  is 
dated  July  10.  The  paid-up  capital  is  £500,000.  As 
compared  with  the  last  statement  issued,  resen'e  fund 
shows  a  small  increase  of  £863.  Acceptances  are 
nil  this  year,  as  against  £25,000  appearing  for  the 
past)  two  years.  Deposits,  &c.,  have  risen  by 
£424,599.  Cash  in  hand  is  £233,522  more,  and 
money  at  call  and  short  notice  has  increased  from 
£275,000  to  £525,000.  Investments  are  up  to 
£1,083,006  19s.  2d.,  as  compared  with  £907,034  in 
1917,  and  Treasury  bills  now  figure  among  the  invest- 
ments for  the  first  time.  Loans  to  customers  have 
been  reduced  by  £234,033  to  £754,791. 

Liabilities  to  the  public  on  July  10  last  were 
£2,413,564,  against  which  assets  were  held  in  the  fol- 
lowing proportions  :  Cash  in  hand  and  at  Bank  of 
England,  22.6%  ;  money  at  call,  21.8%  ;  investments, 
44.9%;    and  advances  31.2%. 


UABILITIES. 

Ally 

1918 

1917 

1916 

1916 

1914  .„ 

1913 

1»10 

ASSETS. 

Jalj 

1918     

1917  

1916     

1915 

1914 

1013 

1«10  .„ 


CLYDESDALE  BANK. 

Head  Office :   St.  Vincent  Place,  Glasgow. 
Capital — 

Authorised      £5,000,000 

i>ubscribed,  100,000  Sliares  of  £50  each     =       6,000,000 

Paid  up,  £10  per  Share       =       1000  000 

Price  of  Share,  £31J.      Div.,  18%.  Yield.  £5  lL% 

The  Clydesdale  Bank  is  the  most  important  of  the  six 
joint  stock  banks  which  were  formed  in  Scotland  in 
1838.  It  was  launched  in  Glasgow  with  a  paid-up 
capital  of  £375,000  in  £20  shares,  on  which  £10  was 
paid-up.  At  first,  the  Bank  had  only  on©  branch 
office,  that  in  Edinburgh;  it  now  has,  including  the 
Head  Office  in  Glasgow  and  the  London  Office,  158 
branches.  Prom  time  to  time  various  Scotch  banks 
have  been  absorbed  by  the  Clydesdale,  among  the 
more  important  being:  (1)  Greenock  Union  Bank; 
(2)  Edinburgh  and  Glasgow,  comprising  (a)  Edinburgh 
and  Leith,  which  included  the  Southern  Bank  of  Scot- 
land, (b)  Glasgow  Joint  Stock;  (3)  Eastern  Bank  of 
Scotland,  which  included  the  Dundee  Coinmercial 
Bank. 


LiahiUiies  and  A. 

sets  of  Messrs. 

Child  and  Con 

ipany. 

Capital 
Paid  op. 

500,000 

Besarra 

Fund, 

£ 

80,082 

Total  Capital 
,-«nd  Baaerrs.-, 

S           %• 

580,082         1»-« 

Acceptances.-^ 

2,413,564          80-8 

Total 
UabUiUa. 

( 
2,993,646 

500,000 

79,219 

579,219 

22-3 

35,000 

10 

1,988,965 

767 

2,593,184 

500,000 

82.684 

582,584 

19* 

25,000 

•8 

2,454,548 

80  0 

3.032,133 

■    500,000 

90,707 

590,707 

18-7 

— 

— 

2,664,071 

81-3 

3,164.778 



500,000 

99,406   1 

699,406 

18-S 

— 

— 

2,633.420. 

81-4 

3/223,838 



600,000 

96,686 

696,686 

20S 

— 

— 

2,318,172 

795 

3,914,768 

. 

600,000 

104,120 

604,130 

18T 

— 

— 

3,623,435 

81-3 

3,337,668 

Oasb  In  Hand,         Money  at  Gall  and  at 

, ic ,       r-Short  NoUoa,  .fee , 

«            %•                    I            %• 
546,648     18-2                  525,000       17-6 

^InTeatmentB.^ 
8             %* 
1,083,007       36-2 

^AdTanoeB.-> 

<           %• 

754,791       25-i 

Llab.  of  Cast,  for             Bank 

«           %•           £         %• 
—               —          84,200     2-8 

Total 
AaMtfc 

£ 
3,993,648 

31.%126 

121 

276,000       10-6 

907,034 

35-0 

988,824 

381 

26,000 

1-0        84 

■-•00     3-2 

3,693,184 

499,705 

16-5 

500,000      16-5 

1,116,427 

36-8 

806,800 

26-6 

25,000 

•8        84, 

200     2-8 

3,032,133 

487,506 

15« 

500,000        15-8 

1,049.668 

33-3 

1,033,404 

32-8 

— 

—        84,200     2-7 

3,154,778 

493,126 

15-3 

650,000       171 

1,011,103 

31-4 

1,084,397 

33-8 

— 

-        84,200     2-8 

3,222,836 

323,057 

111 

875,000          9-4 

1,019,611 

350 

1,312,890 

41-8 

— 

—         84,200     29 

2.914,768 

610,963 

ts-a 

660,000       n-0 

1,133,729 

3S1 

969,664 

29-6 

— 

—         84,300    2-9 

S,327,6«6 

•  Per  cenc.  of  Total  Liabilities  or  Assets. 


ALLIANCE  BANK  OF  SIMLA,  LTD. 

with  which  are  incorporated 

The  Punjab  Banking  Co.,  Ltd. 

The  Delhi  &  London  Bank,  Ltd.,  and 

The  Bank  of  Rangoon,  Ltd. 

CAPITAL. 

Authorised  ....  .  .  ...     Rs.  1,00,00,000 

Issued  and  fully  paid       ....  ....       „        86,82,400 

Reserve  Fund       ....  ....  .       „        32,00,000 

Reserve  against  depreciation  of  Govern- 
ment Paper  and  other  investments  13,00,000 


Simla 
Simla  (Town 

Olficc) 
Srinagar 

(Kashmir) 
Uijain 
(Gwalior  Sutt\ 

AGENCIES  in  all  the  principal  Cities  and  Towns  in  India,  Burma,  and  Ceylon.  The  Bank 
uuderiakes  Banking  busine.ss  of  every  description,  and  affords  all  possible  facilities  to  its 
Constituent*!.  Bills  of  Exchange  are  purchased  and  collected  ;  Drafts  and  Telegraphic  Transfers 
issued;  Letters  of  Credit  granted.  The  Bank  undertakes  the  purchase  and  sale  of  Govemiuent 
I^per,  Stocks  and  Shares  of  every  description. 

LONDON  AGENTS: 

BOULTON  BROS.  &  CO..  Bankers.  39  Old  Broad  Street.  E.C.2. 

CORRESPONDENTS: 

BARCLAYS  BANK  LIMITED,  168  Fenchurch  Street,  E.C.3. 

LONDON  COUNTY  WESTMINSTER*  PARR'S  BANK,  LIMITED,  Hartliolomew  l.nne.  E.C.a. 


HE 

AD   0 

FFICE 

= 

■                 = 

-    Sli\ 

BRANCHES. 

Abbottabad 

Bombay 

Delhi,  Civil  Lines 

Lahore,  Charing  Cross 

Nowshera 

Agra    1  Ajmere 

Calcutta 

Ferozepore 

Lahore,  Cantts. 

Peshawar,  Cantt 

Allahabad 

Cawnpore 

Gwalior 

Lucknow 

Peshawar  City 

Ambala 

Dalhousie 

Jullundur 
ICarachi 

Meerut 

Quetta 
Rangoon 

Amritsar 

Darjecling 

Multan        1  Murrec 

Bareilly 

Dehra  Dun 

Kasauli 

Mussoorie 

Rawalpindi 

Bhopal 

Delhi  City 

Lahore 

Naini  Tal 

SUlkote 

xl 
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Liabilities   and    Assets 

5/ 

the    Clydesdale 

Banlc,   Limitea 

^ 

LIABILITIES. 

Capita]        Reserve 

Total  Capital 

Notes  in 

Total 

Paid  up.         Fond. 

^and  Keserve.--, 

^Ci^culation-^ 

/-Acceptances.—.. 

/—Deposits,  &c.-^ 

/-Profit  Balance.-^ 

Liabilities. 

Dee.  31 

£                  £ 

£            %• 

£ 

%' 

£          %* 

£             %• 

£ 

%• 

£ 

1918 

.    1,000,000     1,170,000 

2,170,000       6-0 

3,092,333 

8-6 

251,110          -7 

30,254,001      84'2 

172,094 

•5 

J5,939,638 

1917 

.    1,000,000     1,070,000 

2,070,000       6'6 

2,266,315 

7-2 

357,436        11 

26,708,273      84-6 

148,068 

•5 

31,650,092 

1916 

.     1,000,000    1,000,000 

2,000,000       7-2 

1,776,614 

6-4 

638,963        1-9 

23,288,527     83-9 

143,245 

•6 

27,747,349 

1915 

.    1,000,000    1,000,000 

2,000,000        9-0 

1,416,426 

6-3 

352,486        1-5 

18,398,339      82-4 

166,622 

■8 

22,322,772 

1914 

.    1,000,000    1,070,000 

2,070,000      10-4 

1,165,321 

5-9 

182,986          -9 

16,253,320      81-9 

164,268 

•8 

19,835,886 

1913 

.    1,000,000    1,050,000 

2,060,000      11-0 

913,847 

S-0 

208,260        11 

16,233,563      82-0 

161,379 

•9 

18,667,049 

1910 

..     1,000,000       950,000 

1,960,000     12-3 
Investments, 

772,947 

4-9 

166,145        1-0 

12,776,641      80'8 

165,312 

1-0 

15,820,045 

ASSETS. 

Cash  in  Haod,           Temp.  Loans,  and 

Bills 

Liab.  o£  Gust,  for 

Bank  Premises, 

Total 

. ic ,         r- 

-Call  Money. — ^ 

^Discounted.—. 

/—Advances.-- 

^Acceptances. -^ 

, &o.— 

— , 

Assets. 

Dec.  31 

£           %• 

£          ■;;,• 

£           %• 

£           %• 

«           %• 

£ 

%* 

£■ 

1918 

5,561,418     15-5          16,585,495     461 

5,712,525    1B-9 

7,405,337     20-6 

251,110       n 

423.653 

1-2 

35,939,658 

1917 

.    4,932,216      15-6           10,407,184     33-0 

8,212,492      26-0 

7,207,460      22-9 

367.436        11 

433,314 

1-4 

31,660,093 

1916 

.     4,284,480     15-5           12 

,045,963     43-4 

5,587,919      20-1 

4,852,348      17-5 

638,963        1-9 

437,676 

1-6 

27,747,349 

1915 

.    3,331,758      15-0           11 

,223,737      50-3 

2,162,202        9-7 

4,814,103      21-5 

362,486        1-5 

438,481 

2-0 

22,322,772 

19U 

.    2,443,657      12-3             8,453,950      42-7 

3,003,135      15-1 

6,309,420      26-8 

182,986          -9 

437,737 

2-2 

19,835,885 

1913 

.    2,180,688     11-8             6,854,661      36-9 

3,266,727      IT'S 

5,618,844     30-2 

208,260        11 

437,869 

2-4 

18,567,049 

1910 

.    1,830,973     11-6            5,897,208     37-3 

2,468,607      15-6 

5,025,050     31-8 

165,145        1-0 

433,063 

2-7 

15,820,041 

♦  Per  cent,  of  Total  Liabilities  or  Assets. 

By  1861  the  paid-up  capital  of  the  Bank  had.  in- 
creased to  £800,000;  in  1870  it  stood  at  £900,000,  and 
by  1875  had  increased  to  £1,000,000,  at  which  figure 
it  stands  at  present,  the  authorised  capital  -'being 
£5,000,000. 

1913  and  1914  were  somewhat  lean  yeai'S  for  the 
Bank,  though  the  1914  figures  showed  a  distinct 
advance  on  the  1913  result.  Since  then,  however, 
profits  have  been  on  a  rising  scale,  and  an  examina- 
tion of  the  Eeport  for  the  period  ending  December  31, 
1918,  again  discloses  a  very  satisfactory  increase. 
With  the  amount  brought  in  from  1917,  the  sum  for 
allocation  iamounted  to  £343,750  13s.  3d.,  against 
£313,067  in  1917.  The  gross  profit,  as  indicated  in 
our  table,  was  £547,389.  The  dividend  paid  for  1918 
was  at  the  rate  of  18%  per  annum,  less  income  tax, 
an  increase  of  2%  cuver  the  pi^svious  year,  and  is  the 
highest  dividend  yet  paid  by  the  Bank.  The  payment 
of  the  dividend  called  for  fisO.OOO. 

The  amount  in  reduction  of  bank  buildings  is 
increased    to    £100,000,    double    that    of    last    year, 


which  was  called  for  owin^  to  the  increased  cost  of 
repairs  and  all  work  connected  with  property.  The 
sum  for  superannuation  is,  as  formerly,  £102,000  and 
£100,000  was  placed  to  the  reserve  surplus  fund. 
The  resei-ve  now  stands  at  £1,170,000,  or  £170,000 
more  than  the  paid-up  capital  of  the  Bank.  Thie 
amount  earned  foi-ward  to  1919  was  £43,750  13s.  3d., 
against  £28,067  17s.  3d.  brought  in,  an  increase  in 
the  carry-forward  of  .£15,682^  16s.  Last  year's  net 
profit  was  equal  to  31.5%  upon  the  paid-up  capital 
to  14.5%  upon  the  combined  capital  and  reserve, 
and  to  .9%  upon  the  total  working  resources.  The 
progressive  advance  in  profits  since  1913  wiU.  be  seen 
from  the  follo'wing  table:  — 

Profits  of  the  Clydesdale  Bank,  Limited. 


Div.  Subject  to  Tax^Spepial    Carried 
Profit    Expenses    Profit     Earned      — Paid — ,  AUoct'ns  Forward 


Gross 


Net 


Tear  to 
Dec.  31 

1918...  547,389  231,706  315,683 

1917...  500,026  213,768  286,258 

1916...  452,568  187,177  265,391 

1915...  428,610  172,974  265,636 

1914...  416,643  165,989  250,654 

1913...  394,553  157,041  237,512 


£  £ 

31-56  i's    180,000  120,000  43,761 

28-62  16    160,000  125,000  28,068 

26-53  15    150,000  116,000  26,810 

25-58  15    150,000  105,000  26,419 

25-06  IS    150,000  9.=i,000  25,783 

23-75  IS    150,000  95,000  20,129 


SHEFFIELD    BANKING    COMPANY    LIMITED. 


ESTABLISHED     1831. 


SUBSCRIBED    CAPITAL     -     £1,154,500. 

Paid-up  Capital,  £404,075.  Surplus  Fund,  £315,925. 

Sir  S&MUEIi  ROBERTS,  M.P.,  Chaipman.  WILLIAM  B.  ESAM,  Esq.,  J.F. 

FREDERICK  FOWLER,  Esq.       FREDERICK  C.  WILD,  Esq.,  J.P.       HENRY  H.BEDFORD,  Esq.,  J.P 


]9ea,d    OfiB.ce     - 


-      GEORGE    STREET,   SSCEFFIEILiD. 

Manager  :    ERNEST  G.  WRAGG. 


ISXCA.'N'C^ES.— The  Bank  has  eleven  Offices  in  Sheffield;  also  Branches  at  Btirnsley 
Chestepfleld,  Conisborough,  Doncastep,  Oainsborough,  Mexborough,  Rotherham,  Swinton,  Worksop  and 
in  the  surrounding  districts. 

The  Bank  has  Agents  and  Correspondents  In  all  parts  of  the  world,  and  provides  Clreular  Letters  of  Credit,  Circular  Notes  and 
Drafts  for  the  use  of  Travellers  abroad. 

Current,  Deposit  and  Savings  Accounts  opened,  and  every  kind  of  Banking  business  transacted  at  Head  Office  and  Branehes. 
For  the  eonvenlenee  of  Customers,  moneys  may  be  paid  In  at  any  of  the  Branehes  or  through  Agents  for  their  credit. 

The  Bank  is  ptepared  to  act  as  Executor.  Trustee,  &e.     The  conditions  may  be  ascertained  on  application  to  the  Head  Office. 

COMMERCIAL    BANK    OF    SCOTLAND  LTD. 

ESTABLISHED  1810. 

Head  Office :— EDINBURGH. 

CAPITAL  :— Subscribed £5,000,000.  Paid  up £1,000,000. 

Reserve  Fund  £850,000.  Deposits  ...  £30,698,000> 

ALEX.  EOBB,  General  Manager.  MAGNUS  lEVINB,  Secretary. 


London  Office :— 62  LOMBARD  STREET,  E.G.  3. 

GEOKGE  S.  GOUTTS,  Manager.  JOHN  P.  SANDEMAN,  Asst.-Manager. 


General  banking  business,  and  every  description  of  foreign  exchange  business,  transacted. 
Banking  correspondents  throughout  the  United  Kingdom,  and  in  the  principal  Cities  of  the  World. 

With    its   210   Branches    and    Sub-OiJices   throughout    Scotland,    the    Bank  is  in  direct  touch  witb  every  District,  and  in 
an  exceptionally  favourable  position  to  deal  with  General  business,  and  Agency  business  for  Colonial  and  Foreign  Banks. 
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Among  the  othei-  items  in  the  balance  sheet  that  of 
the  note  ciixiul'ation  is  interesting.  The  authorised 
note  issue  of  the  Clydesdale  Bank  is  £274,321 ;  in  1917 
it  was/ £2,266,315,  and  tliis  year  it  has  risen  tlo 
£3,092,333,  an  increase  of  £826,018,  which  is  largely 
accounted  for  by  higher  wages  and  higher  costs  of  all 
kinds,  which  require  more  money  on  hand.  In  his 
speech  at  the  annual  meeting,  the  Chairman,  Sir 
James  Bell,  mentioned  that  he  believed  the  note  cir- 
culation was  also  affected  by  the  twopenny  stamp  on 
cheques,  which  induces  the  holding  up  of  more  money 
and  the  use  of  fewer  cheques.  Deposits,  &c.,  are 
again  up  by  £3,54.5,728  to  £30,254,001.  Under  the 
heading  of  Assets,  bills  discounted  stand  at 
£5,712,525,  against  £8,212,492,  a  decrease  of 
£2,499,967.  This  decrease  is  partly  due  to  Treasury 
bills  having  run  off,  and  to  the  decrease  in  commercial 
bills  through  general  commercial  business  being  so 
greatly  under  Government  control.  Credit  accounts 
are  £197,887  up,  bank  buildings  a  little  down,  but 
under  Investments,  &c.,  there  is  a  large  increase,  no 
less  than  £6,178,312.  This  increase  is  almost 
entirely  in  Government  comparatively  short-dated 
securities,  and  the  Bank  has,  in  stating  its  War  Loans, 
followed  the  practice  adopted  and  oontinue<:l  by  the 
London  dealing  banks,  of  entermg  them  at  cost.  The 
shrinkage  'between  cost  and  market  values  on 
December  31  last  has,  however,   been  fully  provided 


for.  The  bank  had  on  hand  at  the  end  of  the  year 
£5,561,418  in  various  items,  gold  and  silver  coin, 
notes  of  other  banks,  cheques  in  transitu,  and  cash 
balances  with  London  and  countiy  bankers,  on  balance, 
£629,202  in  excess  of  the  previous  year. 

Liabilities  to  the  public  on  December  31  last  were 
£33,597,444,  against  which  assets  were  held  in  the 
following  proportions: — Cash,  16.5%;  investments, 
temporaiy  loans,  and  call  money,  49.4%  ;  bills  dis- 
counted (including  Treasury  bills),  17% ;  and 
advances,    22%. 


COCKS,    BIDDULPH    AND    COMPANY. 

Oeace:  43  Charing  Cross,  London,  S.W.I. 

This  small  private  banking  company  usually  closes  its 
accounts  early  in  January,  this  year  the  balance  sheet 
gives  the  position  of  the  Bank  on  January  11,  1919. 
On  that  d^to  the  firm's  liabilities  to  the  public 
amounted  to  £1,124,911,  against  which  assets  were 
held  in  the  following  proportions :  Cash  in  hand,  at 
call,  and  at  short  notice,  including  Treasury  Bills, 
52.3%;  investments,  35.4%;  advances 'and  bills  dis- 
counted, 25.6%.  It  will  be  noticed  that  unlike  most 
of  the  banks,  which  include  Treasmy  Bills  with  bills 
discounted,  Cocks,  Biddulph  and  Co.  place  such  bills 
with  the  cash  in  hand,   etc.       The  partners'  capital 


Liabilities  and  Assets  of  Messrs.  Cocks,  Biddulph  and  Company. 


Total  Capital 

LIABILITIES. 

Total 

Cash  in  Hand, 

—ASSETS. 

Bills  and 

Bank  Premises 

Total 

^and  Reserve.^ 

^Deposits, 

&C.-, 

'Liabilities. 

-at  Call 

Ac-^ 

^Investments.-^ 

,— Advances.-^ 

.—Account.—. 

Assets. 

Jan. 

£ 

°/o* 

£ 

%♦ 

£ 

£ 

o/  * 

£ 

%* 

£ 

%• 

£ 

%• 

£ 

1919.. 

.  200,000 

151 

1,124,911 

84-9 

1,324,911 

688,493 

44-4 

398,139 

30-0 

288,279 

21-8 

50,000 

3-8 

1,324,911 

1918.. 

200,000 

15-5 

1,090,770 

84-5 

1,290,770 

588,869 

45-7 

353,376 

27-3 

298,526 

231 

60,000 

3-9 

1,290,770 

1917.. 

200,000 

170 

979,655 

83  0 

1,179,665 

422,000 

35-8 

353,375 

30-0 

354,280 

300 

50,000 

4-2 

1,179,665 

1916.. 

200,000 

17-3 

956,082 

82-7 

1,156,082 

345,137 

29-9 

362,095 

31-3 

398,850 

34-5 

60,000 

4-3 

1,156,082 

1916.. 

200,000 

16-2 

1,032,953 

83-8 

1,232,953 

393,948 

32-0 

330,618 

26-8 

458,387 

37-2 

60,000 

4-0 

1,232,968 

1914,. 

200,000 

18-4 

888,334 

81-6 

1,088,334 

244,102 

22-4 

307,793 

28-3 

4Kl'„439 

44-7 

60,000 

4-8 

1,088,334 

1911.. 

200,000 

17-9 

915,737 

821 

1,115,737 

225,1.50 

20-1 

317,660 

28-5 

023,027 

46-9 

60,000 

4-5 

1,115,7»7 

* 

Percent.  o£  Tot^d  Liabditics  or  Assets. 

Stockholms  Handelsbank 

Gothenburg     STOCKHOLM      Malmo 

and  166  other  places  in  Sweden. 


Capital  and  Reserves    -    -    Kr.  140,000,000 


All  Kinds  of  Banking 
Business    Transacted. 


Telegraphic  Address 


HANDELSBANK,  STOCKHOLM 
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and  reserve  are  lumped  together  and  stand  -U 
£200,000.  Since  1916  the  current  and  deposit  ac- 
counts have  shovra  a  steady,  if  small,  expansion,  and 
this  year  at  £1,124,911  Os.  id.  the  figures  are  £34,141 
higher  than  in  1918.  Cash  m  hand,  etc.,  is  some 
£300  down,  while  bills  and  advances  have  decreased 
from  £298,526  to  £288,279.  Investments  are  higher 
by  £44,764.  The  value  of  the  freehold  bank  premises 
at  Charing  Cross  and  Spring  Gardens  remains  un- 
altered at  £50,000. 

No  profit  and  loss  account  is  issued,  but  the  state- 
ment on  the  previous  page  shows  liabilities  and  assets 
of  the  Bank  for  1910  and  the  last  six  years  :  — 


COMMERCIAL  BANK  OF  SCOTLAND. 

Head  Office  :  •  Edinburgh. 
Capital— 

Authorised       £5,000,000 

Subscribed,  50,000  Shares  of  £100  each     =     "5,000,000 

Paid  «p,  £20  per  Share        =       1.000,000 

Price  of  Share,  £64J.       Div.,  17%.       Yield,  £5  12s.  3rf.% 

The'  Commercial   Bank    of    Scotland   is  one  of    the 
oldest  of  the    Scottish  banking  institutions;    it  was 
founded  in  1810  and  started  business  on  March  25  of 
that  year.  There  were  then  only  three  other  banks  of 
importance  in  Scotland — the  Bank  of   Scotland,   the 
Eoyal  Bank  of  Scotland,  and  the  British  Linen  Com- 
pany, although,  strictly  speaiing,  the  latter  estabhsh- 
ment  did  not  actually  rank  as  a  bank  until  1849,  when 
it  obtained  its  charter.     The  authorised  capital  of  the 
Commercial    Bank    at   its    inception  was  £3,000,000, 
divided  into  6,000  shares  of  £500  each.     In  the  fii-st 
instance,  only  4,500  of  the  shares,  on  which  £100  was 
paid  up,  were  issued.  This  was  in  1829 ;  then,  in  that 
year,  the  remaining  1,500  shares  were  issued  to  share- 
holders at  a  premium  of  £50  per  share,  thus  bringing 
the  paid-up  capital  to  £600,000.     Thirty  years  later, 
in  1859,  the   sum   of  £200,000  was  withdrawn  from 
the  reserve  fund  and  distributed  as  a  bonus  to  sliare- 
holders,  in  the  proportion  of  £100  for  each  £300  held, 
and  this  increased  the  paid-up  capital  to  £800,000.    A 
similar  operation  was  carried  out  in  1864,  shareholders 
receiving  a  bonus  of  £100   for  each  £400  held,   the 
requiretl  £200,000  again  being  taken  from  the  resen'e 
fund,  thus  increasing  the  paid-up  capital  to  £1,000,000. 
In  1881  the  capital  was  changed  to  50,000  shai-es  of 
£60  each,   on  wliich  £20    was    paid  up,   and  in    the 
following  year  the  nominal  capital   was  increased  to 
£5,000,000  in  the  fonn  of  50,000  shares  of  £100  each, 
£20  paid.     Since  1882  there  has  been  no  change  in 
the  capital,  which  now  stands  at  £1,000,000  paid  up. 

The  Commer.-jial  Bank  of  Scotland  has  extended 
its  business  by  means  of  branches,  and  only  on  two 
occasions  has  it  absorbed  other  institutions ;  in  1825  it 
took  over  the  Caithness  Banking-  Company,  and  in 
1884  acquired  the  business  of  the  Arbroath  Banking 
Company.  In  1820  it  had  17  branches,  at  the  end 
of  1918  the  Bank  had,  in  addition  to  its  London  office, 
174  branches  in  Scotland,  besides  numerous  con-e- 
spondents  in  the  United  Kingdom,  and  in  consequence 
is  in  a  very  favourable  position  for  transacting  everj' 
kind  of  banking  business  for  its  customers. 

The  profits  of  the  Bank  have  been  on  an  increasing 
scale  for  some  years,  and  while  those  of  1917  were 
on  an  unprecedented  scale,  in  1918  that  record  was 
broken,  gross  profits  rising  from  £546,644  to 
£605,014,  an  increase  of  £58,460.  This  result  is 
all  the  more  striking  since  notwithstanding  a  substan- 
tial addition  to  charges  the  net  profit  itself  exceeded 
that  of  the  previous  year  by  nearly  £30,000.  Deposits, 
which  before  the  war  were  shghtly  in  excess  of 
£18,000,000,  and  in  1917  stood  at  .£26,659,325, 
showed     an     increase     to     October     31,     1918,     of 


£4,000,000,  the  total  figures  being  £30,698,529.  Thie 
increase  in  deposits  is  all  the  more  noteworthy  be- 
cause it  ai-ose  from  the  steady  growth  experienced 
by  all  the  Bank's  offices,  especiEilly  in  the  country  dis- 
tricts, and  has  taken  place  in  spite  of  the  heavy  subscrip- 
tions iby  customers  to  War  Loans,  subscriptions  which 
were  encouraged  by  the  Bank,  which  provided  at  its 
Head  Office  and  branches  every  possible  assistance  and 
facility.  The  dividend  for  some  years  past  has  been 
maintained  at  16%  per  anmun;  but  this  year  a  bonus 
of  1%  is  added  to  the  dividend,  making  it  17%  per 
annum,  subject  to  income  tax.  The  year  before  the 
War  a  dividend  of  20%  was  paid.  The  resei-ve  fund, 
which  stood  at  £800,000  in  1915,  was  reduced  to 
£700,000  in  1916  to  provide  for  the  depreciation  in 
the  value  of  the  Bank's  investments.  In  1917  the 
depreciation  in  investments  was  met  by  the  allocation 
of  £60,000  from  the  profits  of  the  year.  It  is  there- 
fore gratifying  that  for  the  first  time  for  many  years 
it  has  not  been  necessary  to  make  provision  this  year 
from  profits  for  depreciation  in  the  value  of  the  bank's 
investments,  and  all  the  more  gratifying  that  it  is 
found  possible  to  allocate  to  the  reserve  fund  from 
profits  £150,000,  thus  raising  that  fund  to  £850,000. 

To  return  to  the  investments,  which  now  stand  at 
£10,216,612  as  compared  with.  .£9,210,029  in  1917. 
In  the  Bank's  investments  are  now  held  over 
£9,000,000  British  Government  securities,  an  increase 
of  £1,400,000  over  the  previous  year,  which  has  been 
chiefly  placed  in  National  War  Bonds  with  short 
matm-ities.  £167,232  15s.  M.  of  British  Govern- 
ment securities  is  lodged  for  public  accounts. 

Cash  in  hand,  &c.,  and  money  at  call  and  short 
notice  at  almost  £10,000,000  show  an  infcrease  of 
nearly  £3,000,000,  half  the  increase  being  in  the  item 
of  cash,  and  when  to  this  is  added  a  similar  amount 
which  has  been  invested  in  British  Treasury  bills,  it 
will  be  seen  that  some  two-thirds  of  the  total  deposits 
are  represented  by  comparatively  liquid  assets. 
Advances,  &c. ,  show  a  reduction  of  £851,693  as  com- 
pared with  the  1917  total,  which  at  the  annual  meeting 
was  reported  to  be  due  to  a  further  reduction  in  loans 
against  Stock  Exchange  securities  and  repayments  by 
customei's  of  the  temporary  loans  granted  for  the  pur- 
pose of  taking  up  of  War  Loan.  Bills  discounted 
stand  at  £11,268,826  as  compared  with  £8,992,117, 
but  the  increase  is  attributable  to  the  Bank's  pur- 
chase of  British  Treasury  bills,  as  already  mentioned, 
£10,000,000;  trade  discounts  having  actually  declined 
owing  to  abnormal  conditions  and  the  restrictions  on 
.general  business.  The  Bank's  authorised  note  issue 
is  £374,880,  but  the  note  circulation  now  amounts  to 
£3,307,838,  an  increase  of  £900,000  as  compared 
with  1917.  Charges  for  the  1918  period  increased  by 
£21,000,  a  considerable  part  of  which  ai-ose  from  in- 
creased remuneration  to  staff,  including  a  bonus  to 
all  officers  whose  salaries  did  not  exceed  £500. 

The  net  profit  for  1917-18  was  equal  to  35.9% 
upon  the  paid-up  capital,  to  19.4%  upon  the  com- 
bined capital  and  reserve,  and  to  .9%  upon  the  total 
working  resources. 

Profits  of   the    Commercial  Bank  of  Scotland,   Limits. 


Tear  to   Gross 
Oct.  31  Profit 

£ 
1918      605,014 
1917       646,1544 

^  Specia 
Dividend          Invest- 
Net    ^Subject  to  Tax-,  mont  De- 
Profit  Earned    ^Paid-N    preciation 

£                   O/            O/              £                         £ 

359,666    35"96  17   170,000        — 
322,537    32-25  16    160,000       60,000 

Allocations^ 
Contin-  Bank 
gency     Pre- 
Fund    raises. 
£            £ 
175,000  10,000 
90,000   10,01  0 

Carried 

Forward 

£ 

49,176 

44,50» 

1916 

491,316 

281,241    28-12  16   160,000 

100,000 

—          6,000 

41,97S 

1915 

461,645 

260,377    26-04  16   160,000 

100,000 

—         6,000 

25,738 

1914 

458,763 

262,613    26-26  18   180,000 

70,000 

—         6,000 

30,366 

1913 

441,108 

262,237    26-22  20    i'OO.OOO 

46,000 

—         6,000 

22,74» 

The  total  liabilities  to  the  public  on  October  31, 
1918,  were  £35,842,894,  against  which  assets  were 
held  in  the  following  proportions :  Specie,  currency 
notes,  cash  witli  other  banks,  and  notes  of  other  banks, 
&c.,  18.2%;  money  at  call  and  short  notice,  9.6%; 
investments,  28:5%  ;  bills  discounted,  including  Trea- 
bills,  31.4%;  and  advances,  13.3%. 


May  31,   1919.] 


THE     STATIST. 

BANKING    SECTION 


xliii 


UNION  BANK  OF  CANADA 

HEAD   OFFICE      -      WINNIPEG. 

54th    ANNUAL    STATEMENT. 


PROFIT  AND  LOSS  ACCOUNT, 

Balance  at  credit  of  account,  30th  November, 

1917      $106,624.34 

Net  profits  for  the  year,  after  dedacting 
expenses  of  management,  interest  due 
depositors,  reserving  for  interest  and  ex- 
change, and  making  provision  for  bad  and 
doubtful  debts  and  for  rebate  on  bills  under 
discount,  have  amounted  to  ...         .-..         ...       824,174.56 


$930,798.90 


Which  has  been  applied  as  follows  : — 

Dividend   No.  124,  2^   per   cent.,  paid    Ist 

March,  1918 $112500.00 

Dividend  No.  125,  2j  per  cent.,  paid  1st  June, 

1918 112,500.00 

Dividend   No.   126,   2j  per    cent.,  paid  3rd 

September,  1918      112,500.00 

Dividend  No.  127,  2f  per  cent.,  payable  2nd 

December,  1918       112,500.00 


30th  November,  1918. 

Brought  forward      8650,000,00 

Transferred  to  Rest  Account 200,003.00 

Written  off  Bank  Premises  Account           ...  75,030.00 

Contribution  to  OtJioers'  Pension  Fund       ...  10,000.00 

Contribution  to  Halifax  Relief  Fund  ...  5,000.00 
Contribution     to     Canadian     Red     Cross, 

Manitoba  Branch 5,000.00 

Contribution    to    Young     Men's     Christian 

Association  Overseas         3,000.00 

Contribution  to  Salvation  Army  Overseas  ...  2,000.00 

Contribution  to  Belgian  Relief  Fund  ...  1,000.00 
Contribution  to  Knights  of  Columbus,  Army 

Hut  Appeal 1,000.00 

Contribution   to   Navy  League   of   Canada, 

Sailors"  Week         ...         2,500.00 

War  Tax  on  Bank  Note  Circulation  to  30th 

November,  1918       50,000.00 

Balance  of  Profits  carried  forward 126,298.90 

$930,798.90 


UABIUTIES.  30th  November,  1918. 

Capital  Stock $5,000,000.00 

Best  Account     $3,600,000.00 

Balance    of     Profit    and    Loss 
Accoant  carried  forward      . . .       126,298.90 


Unclaimed  Dividends 

Dividend  No.  127,  payable  2nd 
December,  1918   •     


3,726,298.90 
10,261.43 

112,500.00 


Notes  of  the  Bank  in  circula- 
tion      12,134,649.00 

Deposits  not  bearing  interest  ...  58,835,207.86 

Deposits  bearing  interest        ...  68,437,490.47 

Balances  due  to  other  Banks  in 

Canada  424,601.94 

Balances  due  to  Banks  and 
Banking  Correspondents  else- 
where than  in  Canada         ...    1,751,177.75 


3,849,060.33 
8,849,060.33 


Acceptances  under  Letters  of  Credit  ... 
lAabilities  not  included  in  the  foregoing 


-141,55,3127.02 
.     2,706,467.06 
72,797.11 


$153,181,451.52 


ASSETS,  30th  November,  1918. 

Gold  and  Silver  Coin $940,446.58 

Dominion  Government  Notes  ...  15,113,307.00 

-$16,053,753.58 


Deposit  with  the  Minister  of  Finance  for  the 
purposes  of  the  Circulation  Fund 

Deposit  in  the  Central  Gold  Reserves 

Notes  of  other  Banks 

Cheques  on  other  Banks  

Balances  due  by  other  Banks  in  Canada 

Balances  due  by  Banks  and  Banking  Corre- 
spondents elsewhere  than  in  Canada 

Dominion  and  Provincial  Government  Securi- 
ties not  exceeding  market  value     ... 

Canadian  Municipal  Securities,  and  British, 
Foreign  and  Colonial  Public  Securities 
other  than  Canadian 

Railway  and  other  Bonds,  Debentures  and 
Stocks  not  exceeding  market  value... 

Call  and  Short  (not  exceeding  30  days)  Loans 
in  Canada,  on  Bonds,  Debentures  and  Stocks 

Call  and  Short  (not  exceeding  30  days)  Loans 
elsewhere  than  in  Canada  ... 


260,000.00 
7,800,000.00 

763,793  00 

3,817,392.16 

92,051.67 

2,933,356.72 

12,527,937.82 


15,720,338.76 
2,501,824.71 
6,508,728.64 
3,389,150.00 


Other    Current    Loans     and    Discounts     in 

Canada  (less  rebate  of  interest)       

Other  Current  Loans  and  Discounts  elsewhere 

than  in  Canada  (less  rebate  of  interest) 
Real  Estate  other  than  Bank  Premises 
Mortgages  on  Real  Estate  sold  by  the  Bank... 
Overdue  Debts,  estimated  loss  provided  for  ... 
Bank  Premises,  at  not  more  than  cost,  less 

amounts  written  off  ... 
Liabilities    of    Customers   under  Letters    of 

Credit,  as  per  coKira  

Other  Assets  not  included  in  the  foregoing  ... 


$72, 
1 
.    74, 


,368,327.06 

,021,028.40 

1,944,112.28 
263,152.80 
141,656.39 
3^7,941.58 

1,237,606.70 

2,706,467.06 
166,159.25 


$153,181,451.52 


JOHN  OALT,  Prealdent.  "•  «•  »"*«•  "*""'^  ^'«""<"- 

REPORT  OP  THB  AODITORS  TO  THE  SHA.REHOLDERS  OF  THB  ONION  BANK  OP  CAN  v  DA. 
In  accordance  with  the  provivong  of  si.h.aeotiona   19  ani  20  of  S«ction  56  of  the  Bnok  Act,  we  report  to  the  -hareh.iHers  m  fo'lo**  = 
W,.  ha^.  auditel  the  above  Balance  Sheet  with  the  book!,  and  Touchers  at  Hu-ad  ofBec  and  with  the  certillol  returns  from  the  bnuichffl. 
We  tave  o  Soed'a.1  thelnfZ  rt'oo  and  «p.a„ations  that  we  have  required,  and  are  ol  the  opinion  that  the  transactions  of  th,  Bank  which  hay.  come  und« 

•"'  r„"'id"litr  t'o"o^r:;:'ri'ScitroraTthe1o 'h  Novt.,er,  we  have,  during  the  year,  checked  the  cash  and  ;"■««»'!;--"['';:;  "SLTh^r  ""  '°"^'°""  '^  "^ 
Bank  at  its  chlel  office  and  principal  branches  and  lound  them  to  be  in  a<r«ment  with  the  entries  In  the  books  of  the  B»"^"ating  'hereto. 

In  our  opinion  the  Balance  Sheet  is  properly  dra.vn  up  so  as  to  exhibit  a  tnie  and  correct  view  of  the  state  of  the  affairs  of  the  Hank,  Koordlng  to  the  beat  ,d 
our  information  and  the  explanati.ns  given  to  us,  an.l  as  shown  by  the  booli,  of  the  Bink  n.  HEQAN 

Winnipeg,  ZOth  December,  1918.  ^-  ^" AudSs  of  die  •a?,^o°WEB^n,°RB  VD   HROAN  t.  00.,  Oh.rtereJ  Acconntan.,. 

The  Bank  has  over  300  Branches  in  CANADA,  and  AQENtTiN  THE  PRINCIPAL  CITIES  IN  AMERICA. 
CiENERAL    BANKING     BUSINESS     I RANSACTED.  .  ,,.     ^     .^ 

Letters  of  Credit  ani  Tp*veller8'  Cheques  Issued  available  in  all  parts  of  the  World. 
MONEYS  TRANSFERRED  to  and  from  Canada  and  the  United  States  by  CABLE,  BANK  DRAFTS,  &0. 
DEPOSITS  RECEIVED  at  favourable  rates,  which  may  be  ascertained  on  application  to  ; 


LONDON    OFFICES: 


6    PRINCES    STREET,    E.G.  2,    and 
26    HAYMARKET,    S.W.  /. 


NEW    YORK    AGENCY 


49    WALL    STREET. 
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lES. 

Capital 

Liabilities  and 

Assets   of 

the 

Commercial  Bank 

of  Scotland, 

Limited. 

Eeserre 

Total  Capital 

Notes  in 

Profit 

Total 

Paid  up 

Pond. 

r-and  Reserve.^ 

^-Circulation. -> 

^Acceptances.-^ 

,-Deposits.-^ 

,— Miscellaneous.-^ 

,-Balancc 

Liabilities. 

Oct.  31 

£ 

£ 

£ 

%• 

£ 

%• 

£         %♦ 

£ 

%• 

£ 

%* 

£ 

% 

£ 

1918... 

1,000,000 

850,000 

1,860,000 

4-9 

3,307,S38 

8-8 

1,023.858       2-7 

30.698,629 

81-2 

812,669 

M 

112,390 

37,805,284 

1917... 

1,000,000 

700,000 

1,700,000 

6-3 

2,421  165 

7-S 

718,578        2-2 

26,659,325 

82-7 

619,839 

2-0 

104,609 

•3 

32,223,406 

1916... 

1,000,000 

700,000 

1,700,000 

6-1 

2,109,716 

7-6 

683,019        2-5 

22,873,083 

81-8 

473,196 

1-7 

101,973 

•3 

27,940,986 

1915... 

1,000,000 

800,000 

1,800,000 

7-7 

1,754,857 

7-5 

274,677        1-2 

19,036,911 

81-5 

398,994 

1-7 

93,421 

•4 

23,358,860 

1914... 

1,000,000 

800,000 

1,800,000 

7-9 

1,278,330 

S-6 

310,054        1-4 

18,953,227 

83-4 

278,516 

1-2 

103,234 

•5 

22,723,361 

1913... 

1,000,000 

900,000 

1,900,000 

8-7 

1,107,342 

5-1 

216,399        1-0 

18,056,150 

83-0 

366,303 

1-7 

116,908 

•5 

21,763,102 

1910... 

1,000,000 

900,000 

1,900,000 

10-2 

997,229 

5-4 

404,421        2-2 

14,637,812 

79-2 

431,700 

2-3 

122,4166 

•7 

18,643,628 

ASSETS. 

Cash  in  Hand,       Money  at  Call  and 

Bills 

Liab.  of  Oust,  for 

Bank  Pre- 

Total 

^Notes, 

itc.-^     r- 

Short  Notice 

,&c.-. 

/—Investments.^ 

,— Discounted.— , 

^Advances.-^ 

r- Acceptances.— , 

/—mises,  &c.~, 

As.!6t.Q 

Oct,  31 

£ 

%* 

£ 

£ 

o/  s 

£           %• 

£ 

O'  « 

£ 

%• 

£ 

%' 

1918... 

6,646,78- 

17-3 

8,430,347 

91 

10,216,612 

270 

11,268,820      29-8 

4,793,436 

12-7 

1,023,858 

2-7 

626,419 

1-4 

37,806,384 

1917... 

4,968,824 

16-4 

2,109,913 

6-6 

9,210,029 

28-6 

8,992,117     27-9 

6,645,128 

17-5 

718,678 

2-2 

678,817 

1-8 

82,223,406 

1916... 

3,516  904 

12-6 

2,6S4,58S 

9-2 

8,190,493 

29-3 

7,931,t;45      28-4 

4,444,899 

15-9 

683,019 

2-5 

688,838 

21 

27,940,986 

1915... 

3,039,177 

13-0 

2,984,027 

12-8 

8,726,997 

37-3 

2,408,333      10-3 

6,331,775 

22-8 

274,677 

1-2 

593,874 

2-e 

23,368,860 

1914... 

4,011,30s 

17-6 

2,030,689 

S-8 

4,860,134 

21-4 

3,601,089      16-0 

7,392,194 

32-6 

310,054 

1-4 

617,897 

2-3 

22,723,361 

1913... 

2,468,862 

11-3 

4,582,004 

20-1 

4,345,218 

20-0 

3,722,275      Wl 

6,120,348 

28-1 

216,398 

1-0 

517,996 

2-4 

21,763,102 

1910... 

871,189 

6-2 

3,760,387 

20-2 

3,680,761 

19-3 

2,713,576      14-7 

6,608,636 

35-6 

404,421 

2-2 

614,668 

2-8 

18,543,628 

•  Per  cent 

of  Total  Liabilities  or  Assets. 

CO-OPERATIVE  WHOLESALE  SOCIETY. 

Head  Office :    1  Balloon  Street,  Manchester. 

Capital — 

Paid  up,  653,504  Shares  of  £6  each 
Less  amount  unpaid  ...    ■      


£3,267,520 
71,783 


£3,196,737 

The  Co-operative  Wholesale  Society,  although  formed 
under  the  Industrial  and  Provident  Societies,  Act  1893, 
was  really  enrolled  on  August  11,  1863,  under  the  pro- 
visions of  the  Industrial  and  Provident  Societies  Act, 
186'2,  and  commenced  business  on  March  14,  1864. 
Its  balance  sheets  are  most  comprehensive  documents 
and  show  the  accounts  both  of  the  trading  and  banking 
departments.  An  examination  of  the  figures  of  the 
banking  department  reveal  an  increase  in  profits  of 
£20,034,  the  profit  balance  being  £46,517,  as  against 
£26,483  for  1917.  There  is  also  a  fmiher  expansion 
in  the  capital  employed,  which  this  year  amounts  to 
£3,195,736  in  653,504  transferable  shares  of  £5  each, 
less  an  amount  of  £71,783  5s.  lid.  unpaid,  an  increase 


for  the  year  of  £214,603.  The  reserve  is  reduced  from 
£6,942  to  £1,759,  the  reduction  presumably  being  due 
to  the  paying  out  of  the  reserve  fund  of  the  following 
donations: — £1,000  to  the  King's  Fund  for  Disabled 
Soldiers  and  Sailors;  £1,000  to  the  British  Red  Cross 
Society;  £500  to  French  War  Charities  Society;  £250 
to  "  India  Day  "  Troops  Fund;  £250  to  the  Young 
Women's  Christian  Association;  and  £105  each  to  the 
British  Women's  Hospitals  Nation's  Fund  for 
Nm-ses,  the  Shipwrecked  Mariners'  Society  Mine- 
sweepers Fund,  and  the  endowment  of  Department 
of  Italian  Studies  in  Manchester  University.  A  dona- 
tion of  £50  was  also  made  to  the  s.s.  Dundalk  Disaster 
Fund.  Deposits,  &c.,  are  down  by  £400,000;  the 
cash  balance,  which  in  1913  amounted  to  £1,523,187, 
and  to  £2,1.55.255  in  1917,  is  now  up  to  £3,080,049. 
Investments  are  about  £95,000  higher  at  £4,287.484, 
and  the  December  balance  sheet  shows  a  heavy 
increase  in  the  investments  in  India,  Irish  Land  and 
War  stocks,  which  are  nearly  £1,000,000  higher  than 


BANQUE  POPULAIRE  SUISSE 


ESTABLISHED    1869. 


Central  Office 


BERNE. 


MAIN    BRANCHES: 


Basel,     Berne,     Bienne,     Fribourg,     Geneva,    Lausanne,    Montreux,    St.  Gall,    St.  Imier, 
Winterthur,  Zurich.  33  Branches  and  Agencies  all  over  Switzerland. 

Paid-up  Capital  and  Reserves,  Francs  92,000,000 

Every  Kind  of  Banking  Business  Transacted  by  Central  Office  and  Branches. 

Current  Deposits  and  Savings  Accounts  Opened.       Collection  of  Coupons,  of  Clean  and  Documentary  Drafts.       Cash 

and  Documentary  Credits  Opened.     Purchases  and  Sales  of  Securities  undertaken.     Mail  and  Cable  Transfers  to  any 

part  of  the  world.         Letters  of  Credit  and  Travellers'  Cheques  Issued  and  Paid. 

Foreign  Exchange  Business. 

Please  write  for  our  Collection   Tariff  and*  List  of  Correspondents  In  Switzerland. 


GORDON  GRANT  &  CO.,Ltd. 


Established  1872. 


Port  of  Spain, 
Trinidad,  B.W.I. 

Capital  (Fully  Paid  up)  -  £500,000    |   Reserve 


Incorporated  191 1, 


£55.000 


Bankers,  Merchants,  Estates,  Ship  &  Insurance  Agents. 


Correspondents  in  London,  New  York  and 

Principal     Business     Centres    in     Europe, 

America,  Canada  and  India. 

Telegrams:  "QORDONIUS,"  Port  of  Spain. 


CABLE     TRANSFERS,    LETTERS    OF 
CREDIT  and  all  kinds  of  Financial  Busi- 
ness undertaken. 

All  Reliable  Codes  in  use. 


May  ;51,    1919.] 


THE     STATIST. 

BANKINCS    SECTION 


xlv 


Liabilities 

and    Assets 

of    Co- 

■operative 

Whol'esale 

Society, 

Li)iiiled, 

{Banking 

Depart  lilt 

'»n. 

LIABILITIES. 

Total  Capital 

Total 

Capital. 

Reserve. 

^and  Reserve.— 

-Deposits, 

&c.- 

-Profit  Balance.—, 

TjabiUties. 

£ 

S 

£ 

£ 

%• 

£ 

^z 

£ 

1918 

3,195,731) 

1,759 

3,197,495 

25-7 

9,206,033 

740 

46,517 

12,450,045 

1917 

2,981,133 

6,942 

2,988,075 

23-6 

9,636,481 

7«-2 

26,483 

•2 

12,651,039 

191B 

2,653,774 

430 

2,654,204 

24-7 

8,042,008 

7S'8 

34,461 

■3 

10,730,673 

1915 

2,284,758 

588 

2,285,340 

28-2 

5,781,134 

71-4 

28,776 

•4 

8,095,256 

1914 

2,130,599 

143,984 

2,274,943 

32-S 

4,702,135 

67-1 

27,624 

•4 

7,004,702 

1913 

2,039,054 

14.3,707 

2,182,761 

34-7 

4,077,347 

64-» 

27,737 

■4 

6,287,845 

ASSETS 

, 

Advances, 

Land  and 

Total 

-~                   , Casll. , 

^Investments.— 

^Loan-s, 

ic- 

^Buildinas.-. 

Dec. 

£ 

%* 

£ 

,%• 

£ 

%* 

£ 

%• 

1918 

.■'.,080,049 

24-7 

4,287,484 

34-4 

5,079,603 

40-9 

2.909 

12.450,045 

1917 

2,166,255 

IT-O 

4,192,223 

331 

6,300,340 

49-9 

3,213 



12,651,039 

1916 

1,738,544 

1S-2 

4,C(*,.614 

43-4 

4,33S,00S 

40-3 

3, .50  7 

•t 

10,730,673 

1915 



1,028,34.") 

12-7 

4,704,440 

SSI 

2,359,354 

29-2 

.3,117  ^ 

-^ 

8,095,250 

1914 

1,215,636 

17J 

4,361,537 

622 

1,424,318 

20-4 

3,312 

•1 

7,004,702  ' 

1913 

1,623,187 

2«-3 

3,808,081 

61-4 

893,070 

14'2 

3,.i07 

•1 

G,287,'<45 

*  Per  cent,  of  Total  Liabilities  or  -Vs-sets. 


iu  DecfULber,  1917,  while  the  iuvestini-'iils  h\  Biitish 
launicipnl  public  lx)aids  and  railway  mortgages  and 
stocks  have  been  reduced  from  £1,185,879  to  £748, ,3.55. 
Loans  and  advances,  &c.,  have  increased  by  £l,'2-20.743, 
and  n:i\v  stand  at  £5,079,603. 

Liidiihties  to.  the  public  on  December  28  last  were 
£9,2(;f),033,  against  which  assets  were  held  in  the 
following  proportions  :  cash  in  hand  and  at  bankers, 
33.5%  ;  investments,  46.5%  ;  and  loans,  advances, 
and  other  assets,  55.2%. 


COUTTS    AND    COMPANY. 

Office:  440  .Strand,  London,  W.C.  2. 

CouTTs'  B.\NK  was  registered  as  an  unlimited  Com- 
pany on  June  25,  1892.  with  a  capital  of  £6(l0.fK)ll. 
full}'  subscribed  and  paid  up,  in  addition  to  which  a 
reser\'e  fund  of  £400,000  was  providetl  by  the  pai-tners. 
By  taking  over  the  business  of  Messrs.  Ro'barts.  Lub- 
bock ami  Co..  in  July  1914,  the  Bank  seemed  a 
seat  in  the  London  dealing  House.  This  amalgama- 
tion brou'jht  about  a  considerable  increase  in  the  busi- 


ness of  ilessis.  C'outls  and  Co.,  and  the  dejiosits  rose 
from  £8,792,208  in  1913  to  £12, 663, .393  at  the  end 
of  1914.  The  paid-ii[)'  capital  was  also  increased  from 
£6(X1.0CH:)  to  £800,000.  and  the  reserve  fund  from 
£4WJ.000  to  £700,000.  At  tlie  end  of  1918  the  capital 
a.nd  reserve  ■remained  uiiL-lumged,  but  current  and 
deposit  accounts  showed  a  further  expansion  to 
•£18,426,905  10s.  lOd.  Acceptances  on  behalf  of 
customers  decreased  by,  £19,257  to  £385,243.  In 
common  with  the  practice  now  adopted  by  the  other 
lianks,  the  guarantee  of  £8,928  in  respect  of  the  York- 
shire Penny  Bank,  Limited,  is  no  longer  included  in 
the  liabilities,  but  shown  as  a  footnote  on  that  side  of 
the  balance  sheet.  Cash  in  hand  and  at  the  Bank  of 
England,  also  money  at  call  and  short  notice  hav,e 
considerably  increased  since  1917,  the  combined  total 
at  the  end  of  December  1918  Ijeiiig  £2,326,304  higher. 
The  amount  held  in  British  Government  Treasury 
hills  does  not  reveal  much  alteration,  but  investments 
are  £185.340  down  as  compai-ed  with  the  previous 
year.  Bills  discounted,  loans,  and  advances  stand 
at  nearly  £500,001)  more  than  in  1918. 

The    liabilities  of  Messrs.   Coutts  and  Co.   to  the 


THE  Yokohama  Specie  bank,  limited 


(REGISTERED    IN    JAPAN.) 


ESTABLISHED    1880. 


Subscribed  Capital 
Capital    Paid    up 
Reserve  Fund 


Yen  48,000,000 
42,000,000 
25,000,000 


Head    Office  :     YOKOHAMA. 


BATAVIA.  I  BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANQCHUN. 

DAIREN    (Dalny). 

HANKOW.  I  HARBIN. 

HONQ   KONQ. 

HONOLULU. 

KAI  YUAN.  I  KOBE. 


BEANCHES    AND    AGENCIES    AT 

LYONS. 

FENQTIEN    (Mukden). 

MANILA. 

NAGASAKI. 

NEWCHWANO.  ^ 

NEW    YORK. 

OSAKA. 

PEKIN. 

RANGOON. 


,    LONDON.  I  LOS    ANGELES. 


SAN    FRANCISCO. 


SEATTLE.  I  SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOCK. 


The  Bank  buys  and  receives  for  Collection  Bills  of  Exchange,  issues  Drafts  and 
Telegraphic  Transfers  and  Letters  of  Credit  on  above  places  ar.d  clscwhi-n',  and  transacts 
General  Banking  Business. 

Deposits  received  for  fixed   periods  at  rates  to  be  obtained  on  application. 

London  Office:  T.    (Hvl'BO,    Manager. 


7   BiSHOPSOATE,    E.  C.  2. 


Si...  4 


XiV) 


THE     STATIST. 

BANKING    SECTION 


[May  31,   1919. 


Liabilities  and 

Assets  of  Messrs 

.   Coutts  and  Company. 

LIASILITIES. 

•  '^mital 

Total  Capital 

Total 

raid  up.                    R&;orve. 

^and  Reserve.-, 

/— .Vcceptances.^ 

,.— Deposits 

&C.-, 

Liabilities. 

£                                £ 

£            %< 

£           %♦ 

£ 

%• 

£ 

l;ils(D»i-.?,li    .. 

SOO.OOd                     700,000 

l,5(lg,000        7-4 

385,243        1-9 

18,426.906 

90-7 

20,312,148 

1917 

.<00,000                     7JI0.O00 

l,50a!«00        8-0 

404,500        2-1 

16,862,100 

89-9 

18,756,600 

1911!         

MI(),pOO                     700,000 

1,500,000        8-3 

419,056        2-3 

16,145,790 

89-4 

18,064,846 

1915 

^00,000                     700,000 

1,500,000       9-9 

243,914       1-6 

13,386,763 

885 

16,129,676 

1914         

.SOO.OOO                     700,000 

1,500,000      10-1 

386,744        2-7 

12.666,393 

871 

14,663,137 

1813  iJan.) 

600,000                    400,000 

1,000,000       9-» 

110,907        1-1 

9,003,403 

SCO 

10,114,310 

1910 

600,000                   400,000 

1,000,000     10-7 

337,487       3-« 

8,031,263 

«8T 

9,368,760 

ASSETS.               ^r.-Uin 

.Monev  at  Call, 

JiilI?,I.oau?.  and 

Liab-  of  Cust   for 

Hank  Prenvisos 

Total 

^FTimd, 

&c-^ 

, 4-0.- , 

,.— Tuvestments.—, 

,--Advauces.— ^ 

f^  Acceptances.->. 

,^-Vccount  — ^ 

Assets. 

£ 

£             <■„• 

£ 

£.            %•      . 

£         %♦ 

£ 

%• 

£ 

l;llStDec.,"l)3,'JlC,OI0 

17-8 

3.912,011       19-3 

4,057. iiO.'i     20'0 

8,000.679       39*4 

385,243     1-9 

340,300 

1-6 

20.312,148 

1917       .,        3,056,963 

16-3 

3,499,815      18-7 

3,872.0i;5     20-7 

7,5S2,457      40-4 

404,500     2-1 

340,300 

18 

18,756,600 

19IC      .,       •2,956.304 

164 

3.463,018     19-2 

4,498.354      24-9 

0,387.814      35-4 

419.056     2-3 

".40,300 

1-8 

IS.064,846 

1915       „      2,366,701 

15-6 

2,078,439      13-7 

4,705,631      31-1 

5,394,791      35-7 

343,914     1-6 

340,300 

2-3 

15,129,676 

1914       .,       2,064,965 

14-2 

2,334.407      16-0 

3.313,773      22-8 

6,112,948      42-0 

380,744     2-7 

340.300 

2-3 

14,663,137 

1913  (Jan.l  1.160,387 

11-S 

1,704,307      ia-9 

2,438,213      24-« 

4,430,496     43-8 

110,907     1-1 

220,000 

21 

10,114,910 

1910      ..         795,620 

8-6 

1,310,000     14-0 

2,306,265     24-6 

4.399.378     47*0 

337,487     I-a 

220,000 

2-3 

9,368.760 

Per  cent,  of  Total  Liabilities  or  Assets. 


))Ljblif.  on  December  31.  191S,  ainoimted  to 
tlS,Hl:>,]48,  against  which  assets  were  held  in  the 
lollowlng  pr'oportions ;  Cash  in  liand,  .<S:c.,  19.2%; 
money  at  caU.  (tc,  20.8%  ;■  investments.  21.")%: 
hills,  loans,  and  advances,  42.5%. 


COX   AND   COMPANY. 

I  lend  Oitice  :    16  Charing  Cross,  London.  S.^Y.  1.      > 

Cox  AND  GoMPA.w  first  made  thfeir  appearance  in  the 
hanking  world  in  1758;  their  business  as  private 
bankei'S  has  alw.ays  been  a  very  sound  one.  and  when 
on  May  4,  1909.  they  registered  themselves  as  an 
iinlimitei  company,  they  had  a  large  following'  of 
.\rmy  officers  for  tlieir  principal  clients.  Their, capital 
was  then  £350,000  in  2,500  Ordinary  and  1,(X)0  Pre- 
ference shares  of  -filOO.  allfuUy  paid,  and  in  addition 
to  the  subscribed  and  paid-up  capital  a  reserve  fund  of 
f^iO.OOO  was  provided  by   the    partners.      When  the 


War  started  the  capital  stood  at  -6450,000,  and  it 
remained  at  that  figure  until  July  1918,  wdien  it  was 
increased  to  £650,000,  composed  of  1,500  4%  Cumu- 
lative Preference  shares  of  -felOO  each  and  5,000 
Ordinary  shares  of  £100  each.  The  total  capital  and 
i-esei-ve  is  £1,075,000,  as  'compared  with  £530,00<J  on 
October  4,  1917. 

In  view  of  the  enormous  gi'owth  in  the  firm's  busi- 
ness during  the  \Yar,«it  was  not  surprising  that  they 
found  it  necessary  to  add  to  their  capital.  The  need 
for  the  additional  working  resource.?  is 'obvious  when 
one  examines  the  figures  of  the  latest  balance  sheet, 
(hat  dated  October  5,  1918.  Before  the  War  the  grand 
total  of  the  balance  sheet  was  a  little  over  41  millions; 
it  is  now  £20.788,049  lis.  lOf/.,  tlie  phenomenal  in- 
crease being  almost  entirely  due  to  the  v"P''''^'*^<^l^"ted 
expansion  in  our  Army,  the  majority  of  w'hose  officers 
keep  their  accounts  with  Messrs.  Cox,  who  act  as  their 
agents  generally.  The  position  ocfi^iied  by  tlie  Bank 
during  the  War  is.  in  fact,  a  sort  of  Paymaster-General- 


THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 


SSTA^r^XSHCED    1872. 


Subscribed  Capital,  £2,013,120, 


-      .      -      J34,000,000. 

Paid-up  Capital,  £l,Q06,56O.  Reserve  Fund,  £857,825. 


DIRECTORS. 


The  Right  Hon.  Lord  AEMAtiHDALE. 
The  Right  Hon.  Lord  COLWyN. 
GEORGE  OOMBBR,  Es«. 


THOS.  B.  MOXON,  ESQ.,  CHAinMAK  and  iLiXAGiNG  Director. 

HENRY  WHITEHEAD,  Esq.,  M.V.O.,  DEPOTY-OHilEMAX. 

I  The  Right  Hon.  Lord  EMMOTT,  G.O.M.G.,  G.B.B.      I 

OHARLES   W.    KEIGHLEY.   Esq. 
I  THOMAS   NORTON,   Esq.,  C.BE.  | 


ALFRED  WATKIN,  Esq. 
JOSEPH   WHBATLET,  Esq. 


Head     Office— 43     SPRIN^G     OARDEM^S,     IMLANCHESTER. 

OfTlces    at    LIVERPOOL,    LEEDS.    HUDDERSFIELD,   BLACKBURN,  BOLTON,  BURNLEY,  BURY,  HALIFAX.  OLDHAM 
PRESTON,    ROCHDALE,   and  118  Offices  in  other  towns  In  Lancashire  and  Yorkshire. 


THE 


ESTABLISHED 
1858. 


^"S^hi^A^. 


ESTABLISHED 
1858. 


■"^P-iD^ 


OF    AUSTRALASIA    LIMITED. 


Authorised  Capital 
Capital  Paid  up    ... 


(INIiiHI'OKAit,!)    l.s     VlCruKIAV 
(With  wliiih  isamal?amat«ilTHK   COLOMAL  BANK    Or    ArSTRiL.\SIA.  LTD.) 

£5  GOO, 000       I        Reserve  Fund  Account 

2,000.0..0       I       Reserve  Liability  ot^  Shareholders 

Head  Office        ...        MEUIBOUICM'B:. 

Thf  llauk  is  f>illy  ropre.-eutcj  liy  hrajicli  cstablishmfTits  and  aKencirs  llirmiguout  Australia.  New  Zcalau.i  and  Tasmania 

BILLS  on  all  irarts  of  Australasia  piircbased  and  i-oll«-te.l.         DRAFTS  and  LETTERS  OF  CREDIT  issued. 

MAIL  AND  TELEGRAPHIC  TRANSFERS  mide at  miiilmnm  cniTeut  rates. 


£1,090,000 
828,000 


London   Otfice-3    BISHOPSGATE,  E.G.  2. 


Managrr—nOBT.  COTTON. 
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Liabilities  and  Assets  of  Messrs.  Cox  and  Company. 

UABIUTIE*. 

Capital 

Reserre 

Total  Capital 

Bills  for  OoUectn.  and 

Total 

Paid  up. 

Fund. 

^-and  Reserve.-^ 

,— icceptances , 

,— Deposits,  Ac.—, 

Liabilities. 

Oct 

£ 

£ 

£            %• 

£              %• 

£ 

1918     ... 

...     650,000 

425,000 

1,075,000       S-2 

447,641     2-1 

19,266,409      92-7 

30,788,050 

1917     ... 

...    450,000 

80,000 

530,000        30 

266,624    1-4 

16,921,409     98-8 

17,708,033 

1916     ... 

...     460,000 

80,000 

530,000        3-8 

215,443    1-S 

13,391,872      »4-7 

14,137,317 

1915     ... 

...     450,000 

80,000 

630,000         4-7 

605,007     4-4 

10,303,968      SO-S 

11,333,966 

1914     ... 

...      460,000 

80,000 

630,000        8-4 

238,115    4-8 

5,479,512     87-0 

6.397,327 

1913     ... 

...     480,000 

80,000 

630,000       11-3 

82,086     1-7 

4,061,841      •7'0 

4.671,327 

ItlO     ... 

...    350,000 

50,000 

400,000          SI 

8,941      t 

3,681,004     K-0 

1,089,946 

ASSETS. 

Cash  in  Hand, 

Money  at  Call, 

Advances        Liab.of  Customers  tor 

Bank  Premises 

Total 

,—-&0.' , 

, tc.- 

, 

,— Investments.— , 

^aud  Bills.— ^     /—Acceptances,  »S:c.— , 

, *c. 

, 

Assets. 

Oet. 

£           %• 

£ 

%• 

£         %• 

£                  V 

£           %• 

£ 

%• 

£ 

1»18 



5,384,198       25-9 

4,583,334 

220 

4,002,743      19-3 

6,005,016     ti-1 

447,641     2-2 

315,118 

1-5 

20,788,050 

1917 

3,919,559      irt 

3,718,333 

21-0 

2,357,237      13-4 

7,202,945     40-8 

256,624     1-4 

863,342 

1-5 

17,703,033 

1916 

2,892,0S3      20-S 

3,000,093 

21-2 

1,909,800      13-5 

5,895,664     41-7 

215,445      1-S, 

224,231 

1-6 

14,137,317 

IMS 

2,126,744     18-7 

1,630,785 

1«-4 

2,681,247      22-8 

4,279,663      37-S 

605,007     4-4 

815,517 

1-9 

11,338,965 

1911 

~ 

1,236,420     1»'7 

916,462 

14S 

903,629    14-3 

2,773,754       44-0 

288415     4'8 

179,047 

2-8 

6,297,327 

19n 

... 

743,277      15'» 

460,677 

•■9 

761,548      18-1 

2,457,386      S2-8 

83,086     1-7 

179,463 

3-8 

4,673,937 

1810 

.» 

640,034     1J-2 

360,000 

S-0 

1,004,798     24-6 

1,996,986     48-8 

8,941      -2 

179,196 

4-3 

4,089,945 

Per  cent,  of  Total  Liabilities  or  Assets. 


ship  to  the  commissioned  ranks  in  the  Army.  How 
great  has  been  the  expansion  may  be  gauged  from  the 
deposits,  &c.,  which  is  1913  stood  at  £4,061,241,  and 
after  increasing  each  year  bv  leaps  and  bounds,  now 
stand  at  £19, 26-5. 409,"  or  £2, .344. 000  higher  than  in 
1917. 

Ca.sh  ,at  bankers  and  in  hand  has  reached  the 
i-ecord  total  of  £5,384,198;  money  at  call  and  short 
notice  is  at  £4,583,334,  as  compared  with  £3,718,333 
for  the  previous  period,  and  £916,462  just  after  the 
War  started.  Advances  and  bills  show  a  falling-off 
from  £7,202,945  to  £6,005,016,  possibly  due  to  the 
repayment  of  War  Loan  advances.  Investments, 
which  are  mostly  in  British  Government  and  Indian 
and  Colonial  stocks,  are  nearly  If  million  higher  than 
in  1917.  The  investments  "include  322.728  "A" 
shares  of  £1  each,  10s.  paid,  in  Cox  and  Co.  (Prance), 
Limited.    In  the  latter  business  Messrs.  Cox  and  Co. 


now  carry  on  a  joint  partnership  with  Barclays  Bank, 
Limited.  The  authorised  capital  of  Cox  and  Co. 
(France),  Limited,  is  £500,000,  of  which  £200,000  is 
subscribed  and  50%  paid  up.  The  whole  of  the  capital 
is  held  equally  by  the  two  Banks,  and  the  directorate 
comprises  three  partners  of  Cox  and  Co.  and  three 
directors  of  Barclays  Bank,  Limited. 

Cox  and  Co.,  London,  has  branches  at  Bombay, 
Calcutta,  Eawal  Pindi,  Murree,  and  Srinagar  (Kash- 
mir), while  its  auxiliary,  Cox  and  Co.  (Prance), 
Limited,  has  its  chief  office  in  Paris,  with  branches 
at  Boulogne,  Havre,  Marseilles,  Eouen,  and  Amiens. 

The  Bank's  total  liabilities  to  the  public  on  Octo- 
ber 5,  1918,  amounted  to  £19,713,050,  against  which 
it  held  assets  bearing  the  following  proportions :  Cash 
in  hand,  &c.,  27.3%;  cash  at  call,  &c.,  23.2%;  in- 
vestments, 20.3%  ;  and  bills  of  exchange.  Treasury 
bills,  and  advances,    30.7%. 


IMPERIAL  OTTOMAN   BANK 


Capital  -  £10,000,000. 


Paid  up  -  £5,000,000. 


GENERAL  COMMITTEE: 


LONDON. 


EARL    OF  BESSBOBODGH,   K.P., 

C.V.O.,  C.B. 
C.  W    H.  BARRY, 
vis  buIlT  OOSCHEN. 
SIB  JOHN   P.  HEWETT.  G.C.S.I., 

K.B.E.,  CLE. 


Lieut. -GtBcral  tKe  HON.  SIR  H.  A. 

LAWBCNCE,  K.C.B. 
LORD  ORANMOBE  AND  BROWNE. 

K.P 
SIB  W.  LAWRENCE  YOUNG.  Bart. 


LE  BARON  DE  NEUFLIZE. 

LE  COMTE  ADRIEN  DE  GERMINY 

GEORGES  HEINE. 

A.  HENRY. 

LE  B  RON  BOITINGDEB.        ^ 


PARIS. 

RAOOL  HAI.LET. 


ALB  BTMIBABADD. 
PYRAME  NAVIUE. 
lELIX  VEBNES. 


London  Office:  26  THROGMORTON  STREET,  E.C.  2. 

Manager;  E.  W.  H.   BARRY. 

Assistant  Manager  and  Secretary  :  C.  E.  L,  CORTHORN. 

Assistant  Manager  and  Deputy  Secretary  :  R.  S.  C.  PEARCE. 


MANCHESTER: 
25  Pall  Mall. 


PARIS : 
7  Rue  Meyerbeer. 


MARSEILLES: 
38  Rue  St.  Ferreok 


CONSTANTINOPLE :  Galata,  Stamboul  &  Pera. 


EGYPT. 

Alexandria.  Cairo. 

Mansourah.  Minieh. 

Port  Said. 

Aleppo. 
Alexandre  tta. 
Caiffa. 


PALESTINE. 
Jerusalem. 
Jaffia. 


SYRIA. 
Beyrout. 
Damascus. 
Hannah. 


CYPRUS. 

Nicosia.  Larnaca. 

Limassol. 

Famaffusta.         Paphos. 

Honns. 
Saida. 
Tripoli. 


8ALONICA.  ARABIA.  MESOPOTAMIA, 

(Over  8o  Branches  in  the  Near  East.) 
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EQUITABLE  BANK. 

(Formerly  known  as  the  Halifax  Equitable  Bank, 
limited.) 

Head  Office:    Halifax. 
Capital— 

Authorised       £50,000 

Subscribed  (7,500  £4  shares  ;    6,000  £1  shares)     36,000 

Paid  up  13,500 

The  Equitable  Bank,  Limited,  is  essentially  a 
"  People's  Bank."  It  was  established  iji  1900,  and, 
as  its  head  office  is  in  Halifax,  was  called  the 
Halifax  Equitable  Bank,  but,  in  view  of  the  wider 
sphere  for  which  it  soon  commenced  to  ca,ter,  the  name 
was  changed  in  1913  to  its  present  title.  Its  business 
has  continued  to  ex,pand  year  by  year,  and  not  even 
the  lean  period  experienced  by  most  institutions  in 
1914  checked  its  career.  In  presenting  their  annual 
balance  sheet  on  January  24,  1919,  the  directors  con- 
gratulated the  shareholders  on  the  fact  that  after  the 
severe  test  of  the  past  four  years  the  Bank  is  in  a 
sound  and  prosperous  condition,  while  its  assets  have 
more  than  doubled  since  1914.  The  profit  for  1918,  after 
providing  for  all  contingencies,  was  £3,866  17s.  4(i., 
which,  with  £1,442  4s.  lOd.  brought  forward,  pro- 
vided for  a  distribution  of  £5,309  2s.  2d.  An  interim 
dividend  of  Is.  6d.  per  share  was  paid  in  July  last,  and 
a  final  dividend  of  Is.  8|<i.  per  share  in  January  1919 
(making  16%  for  the  year,  subject  to  income  tax). 
The  actual  profit  earned  was  a  i-ecord  one,  and  the 
opportunity  has  been  taken  to  strengthen  the  inner 
reserve  considerably.  The  authorised  capital  of  the 
Bank  in  1917  was  £50,000,  in  10,000  £4  shares' and 
10,000  £1  shares,  and  the  issued  capital '  stood  at 
£34,800,' in  7,200  £4  shares,  £1  paid,   and  6,000  £1 


shares,  fully  paid,  making  a  total  paid-up  capital  of 
£13,200.  But  in  order  to  extend  still  further  the  Bank's 
capacity  for  rendering  useful  services  in  the  reconstruc- 
tion and  development  of  t>ip  business  of  the  town  of 
Halifax  and  district,  it  was  decided  at  the  annual  meet- 
ing on  January  24,  1919,  to  increase  the  capital  of- the 
Bank  by  the  creation  of  75,000  additional  shares.  These 
shares  are  of  the  value  of  £2  each,  £1  paid  up,  and 
the  issue  price  was  fixed  at  45s.  per  share.  At  the 
present  rate  of  dividend  the  yield  will  be  £7  2s.  2d. 
per  cent.  On  December  31  last  the  paid-up  capital 
stood  at  £13,500. 

During  the  year  the  Bank  has  found  a  continuous 
drain  on  its  funds  for  War  investments,  especially 
during  the  "  Tank  Week  "  and  "  Gun  Week  "  in  Hali- 
fax, but,  despite* these  facts,  the  amount  of  new  busi- 
ness has  been  so  considerable  that  the  figures  show  a 
substantial  inci'ea.se.  From  £5,421  in  1900  the  deposits 
have  grown  to  £568,842  in  1918,  a  good  record  when 
one  remembers  that  the  business  is  mostly  among 
people  of  small  means.  The  first  £1,000  was  put  to 
reserve  in  1905,  this  year  the  reserve  fund  stands  at 
£16,575.  It  is  proposed  to  add  a  veiy  substantial  sum  to 
reserve  again  out  of  premiums  on  the  new  issue  of 
shares,  and  the  resei've  fund  in  the  next  balance  sheet 
will,  it  is  reported,  be  increased  to  £50,000.  Cash  in 
hand,  at  call,  &c.,  is  slightly  less  than  last  year,  but 
investments  are  up  from  £121,850  to  £234,705,  the 
whole  amount  of  which  is  in  British  War  Loans, 
National  War  Bonds,  and  other  short-term  invest- 
ments. In  the  circumstances,  it  has  not  been  thought 
necessary  to  write  tbese  down  in  the  balance  sheet; 
instead  of  doing  this,  it  was  reported  at  the  general 
meeting  that  more  than  sufficient  had  been  set  aside 
to  cover  any  depreciation  that  is  ever  likely  to  occur. 

The  shown  net  profit  for  1918  was  equal  to  28.6% 
upon  the  paid-up  capital,  to  13.3%  upon  the  combined 
capital  and  reserve,  and  to  .7%  upon  the  total  working 


WILLIAMS  DEACON'S 
BANK  LIMITED. 

NOMINAL  CAPITAL      -        -        -        £10,000,000 
ISSUED  1,562,500  "A"  Shares  £5  each,  £1  paid. 

312,500  "  B  "  Shares  £1  fully  paid. 
PAID-UP  CAPITAL         -        -        -  £1,875,000 

RESERVE  FUND    -         -        .        -  £850,000 

London  Office         •         -    20  Birchin  Lane,  E.C.  3 

West-EndOffice,2Cock$purSt.,CharingCroif,S.W.l 

Manchester  Office  -        .        .  Mosley  Street 

and  118  other  Offices,  principally  in  the 
manufacturing  districts  of  Lancashire, 
Yorkshire,     Cheshire     and     Derbyshire. 

SPECIAL  WORKING  ARRANGEMENTS  FOR 

FOREIGN  EXCHANGE 

AND 

SHIPPING  ADVANCES 


WITH 


FRANCE,  SPAIN,  PORTUGAL,  NEW  YORK, 
AND   ALL    PARTS    OF   SOUTH   AMERICA. 

Agency  arrangements  with  our  Colonies  and  all  parts  of 
the  World. 

Foreign  Exchange,  Shipping  and  Agency  Dept. 
Agency  of  the  Anglo-South  American  Bank,  Ltd, 
Agency  of  the  London  and  Brazilian  Bank,  Ltd. 

YORK  STREET,  MANCHESTER 


ALEXANDERS  DISCOUNT  CO. 

LIMITED, 
24  Lombard  St.,  E.G.  3. 


Capital    ...        . . . 

Subscribed 

Paid  up 

Reserve  Fund... 


...  £1,000,000 
900,000 
500,000 
200,000 

£100,000  in  £10  (fully  paid  6  per 
cent.)  Preference   Shares. 

£800,000  in  £10   Ordinary  Shares 
(£5  paid). 

DIRESCrrORS. 

Colin  Frederick  Campbell,  Chairman. 
Egbert  Ernest  Alexander. 
George  Cleverly  Alexander. 
Philip  Pembroke  Alexander. 
Austin  Edward  Harris. 

Manager — F.  Newcomb. 
Secretary — A.K.  Bruce.        Assistant  to  Manager — 

E.  D.  Spring  Eice. 


Approved  Mercantile  Bills  discounted. 
Loans  granted  on  negotiable  securities. 
Money  received  on  deposit  at  call  and  short 
notices  at  current  market  rates,  as  adver- 
tised from  time  to  time  in  the  daily  papers 
For  longer  periods  on  specially  agreed  terms* 
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The  following  statement  will  indicate  the 


resources 

successive  increases  in  the  dividends 


Year 
to  Dec.  31 

1918... 

1917... 

1916... 

1915... 

1914...  • 

1913... 


Net 
Profit 

£ 
3,867 

3,361 

3,348 

3,084 

2,332 

2,535 


.— Div.  Subject  to  Tax- 


Earued 

q 

28"6 

2  •■ 

25-36 

23-54 

17-8» 

19-35 


-Paid- 


IB 
15    • 
IS 

11-9 
11-8 


£ 
2,160 

1,980 

1,980 

1,692 

1,661 

1,630 


Special       Carried 
Allocations  Forward 


£ 
1,000 

1,000 

1,000 

1,100 

1,000 

1,000 


£ 
2,149 

1,442 

1,081 

693 

401 

630 


Liabilities  and  Assets  of  the 
LIABILITIES.  Total 

Capital    Reserve       Capital  & 
Paid  up.       Fund.     /—Reserve.— ^ 
Dec.31      £  £  £  %• 

16,575         29,075       4*9 


Equitable  Bank,  Limited. 


Deposits  and 

Current 
^Accounta.^ 


1918...  13,600 
1917...  13,200 
1916...  13,200 
1915...  13,100 
1914...  13,100 
1913...  13,100 
1910...    6,000 


14,200 
13,200 
13,000 
11,000 
10,000 
4,300 


ASSETS.  Oasb  in  Hand, 
-at  Call,  &c.^ 


Dec.31        £ 

1918...  179,283 

1917...  192,868 
1916...   126,924 


1915... 
1914... 
1913... 

1910... 


137,418 

102,212 

96,404 

93,216 


30-3 
38-2 
31-7 
4l)-8 
37-1 
41-1 
62-9 


27,400 
26,400 
25,000 
24,100 
23,100 
10,300 

Invest- 
/— menta.- 

£ 
234,705 


5-4 
6-6 
7-4 
8-8 
10-0 
70 


£ 
058,842 

474,121 

370,913 

311,122 

248,887 

208,952 

136,423 


%• 
94- 

93-9 

92-6 

91-8 

90-5 

89-1 

92-0 


Profit  & 

,— Loss.— ^ 

£        %' 


1,296 

3,433  -7 

3,161  -8 

2,721  -8 

2,187  -7 

2,417  1-0 

1,463  1-0 


121,850 
103,887 
62,039 
28,346 


39-7 
24-1 
25-9 
18-3 
10-3 


Bills  of 
^Bschaage.- 


22,463 

16,861 

4,891 

6,063 


5-6 
4-9 
1-8 
2-1 


Advances, 
/—Loans,  &c.— , 

£       %• 

178,225  30-0 

190,236  37-7 

147,200  36-8 

122,625  36-2 

139,725  60-8 

133,002  56-8 

64,970  37-1 


Total 

Lia- 
bilities. 

£ 
592,213 

501,953 

400,474 

338,943 

276,174 

234,469 

148,186 

Total 
Assets. 

£ 
693,213 

504,953 
400,474 
338,943 
275,174 
234,466 
148,186 


*  Per  cent,  of  Total  Liabilities  or  Assets. 


Liabilities  to  the  public  on  December  31  last  were 
£558,842,  against  which  assets  were  held  in  the  follow- 
ing propoa-tions  : — Cash  in  hand  and  afc  call,  &o., 
32.1%  ;  advances  on  cuiTent  accounts  and  loans  on 
securities,  "81.9%  ;  and  investments,  consisting  of  6% 
War  Loan  and  National  War  Bonds,  42.0%. 


FARROW'S  BANK. 

Head  Office:  1  Cheapside,  London,  E.G.  2. 
Capital — 

Authorised,  1,000,000  Shares  of  £1  each  ...     £1,000,000 

Subscribed,  700,000  Shares 700,000 

Paid  up  361,112 

Farrow's  Bank  has  an  authorised  capital  of  one 
million  shares  of  £1  each,  of  which  have  been  issued 
26,486  shares  fully-paid,  and  673,514  shares  10s.  paid. 
The  resei-ve  liability  is  £363,243,  the  amount  called 
up  £363,243,  and  the  sum  actually  paid  up 
£361,111  19s.  IW.  In  tTie  first  instance  the  Bank 
was  registered  (on  February  26,  1904),  under  the 
Industrial  and  Provident  Societies  Act,  1893,  as 
Farrow's  Credit  Bank,  Limited,  but  subsequently,  on 
May  16,  1907,  registered  under  the  Joint  Stock  Com- 
panies Acts  as  FaiTow's  Bank,  Limited.  Including 
the  Head  Office  in  London,  the  Bank  has  74  branches 
in  the  United  Kingdom. 

The  accounts  are  made  up  to  June  30,  1918.  The 
net  profit  for  the  1917-18  period,  including  the  balance 
from  last  account,  £6,026  19s.  8d.,  amounted  to 
£43,145  8s.,  out  of  which  was  paid  a  dividend  of  6%, 
less  income  tax.  In  our  table  we  include  deposits, 
current  and  other  accounts  under  one  head  at 
£2,517,805,  which  compares  with  a  total  of  £2,033,420 
for  the  1916-17  year;  but  taking  the  figures  as  they 
appeal-  in  the  firm's  balance  sheet,  current  and  other 
accounts  on  June  30,  191'7,  amounted  to 
£763,046  4s.  3d. ;  on  June  30,  1918,  they  amounted 
to  £892,222  Is.  5d.,  an  increase  of  about  £130,000. 
In  1917  the  deposit  accounts  amounted  to 
£1,270,373  16s.  2d.,  and  in  1918  to  £1,625,582  14s.  id. 
an  increase  of  £355,209.  Every  deposit  held  by  the 
Bank  is   subject  to   an   agreed  notice,   and   no  such 


Swiss  Bank  Corporation. 

Establisbeb  1872. 
BASLE,    ZURICH,    ST.  GALL,    GENEVA,    LAUSANNE,    LA  CHAUX-DE-FONDS. 

BIBNNE,   CHIASSO,   HBRISAU,  LE  LOCLB,   NYON,  AIOLE,   MOROES,  RORSCHACH,    VALLORBB. 


r^oxidoxi.   0£Q.oe 


43  X^OTHBURY,  EI.C.  2. 


WEST-END  BRANCH  :  lie   REGENT  STREET,  WATERLOO   PLACE,  S.W.  1. 

General  Manager  :  X.  CASTELLI. 


Capital  Issued  and  Fully  Paid  up  =  £  4,000,000 
Reserves  =  =£  1,240,000 
Deposits £33,000,000 


The  Corporation  conducts  every  description  of  Banking  and  Exchange  business,  and 
is  prepared  to  furnish  the  Mercantile  and  Industrial  Community  with  all  available  in- 
formation regarding  Trade  and  Industry  in  Foreign  Countries,  and  also  with  reports 
on  Merchants  and  Manufacturers  established  abroad. 


A (jfJiU  in  Great  Brifain  for  the  Sivi.is  Govprnment  Posfal  Cheque  Service. 
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Liabilities 'and 

Assets  of  Glyn, 

Mills, 

Currie  and 

Company. 

LIABILITIES.     Capital 

Beserro 

Total  Capital 

Total 

Paid  ap. 

Pond. 

^and  Re3erTe.->                ^Aooeptanoea.— , 

, DepositB. ,           .-Iflsoellaneons. 

-~ 

UabllltleB. 

Deo.  31 

£ 

£ 

£ 

%•                 fi 

%• 

£ 

%•                    £        %» 

£ 

1918    .. 

1,000,000 

500,000 

1,500,000 

5-2                        aS3,739 

3-4 

26,346,874 

91-0                     137,736     -4 

28,967,349 

1917     .. 

1,000,000 

500,000 

1,500,000 

5-4                    1,092,250 

4-0 

34,781,965 

98-1                    133,102     -5 

27,507,317 

1916     .. 

1,01)0,000 

500.000 

1.500,000 

6-6                    1,063,479 

4-7 

19,993,133 

881                      128,330      -6 

22,638,947 

1915     .. 

1,000,000 

500,000 

1,500,000 

7-6                    1,025,371 

5-2 

17,193,471 

86t6                    133,967     -6 

19,342,809 

1914     .. 

1,000,000 

500,000 

1,500,000 

6-9                        671,268 

2-8 

19,432,903 

89-9                      119,329     -6 

21,613,400 

191J§  .. 

1,000,000 

500,000 

1,500,000 

7-5                    1,352,023 

6-7 

17,194,359 

SS-S                    104,745     -5 

30,151,127 

1910  '  .„ 

1,000,000 

600,000 

1,500,000 

7'7                 1,332,398 

8-9 

16,590,994 

851                    65,169     -3 

19,488,551 

ASSETS. 

1        Money 

at  Call  and 

BDla  Dl90oant«d 

Llab.  of  Oast  for      "      Bank 

Total 

Oaah  In  Hand,  &c 

^— at  Short  Notioe.— ^ 

^InTe8tment8.t-^ 

/—and  Advances.i^,       ^ 

-Aooeptauces.-,          ^Pramiaea.-, 

Aaseta. 

Deo.  31 

£            %• 

£ 

%• 

£          %• 

£ 

%• 

£          %•       ■-   £ 

%• 

£ 

1913  ... 

4,S00,548      16-6 

6  605,000       22-8 

10,747,764     371 

5,461, 

293      18-8 

982.739       3-4           370,000 

1-3 

28,967,349 

1917  ... 

4,650,405      16*9 

8,120,000      29-5 

7,303,751     26-8 

5,091 

!'ll      21-5 

1,092,250       4-0           370,000 

1-3 

27,607,317 

1916   ... 

3,SiO,343        17-1 

6,01;l,000      26-5 

5,621,418      24-8 

5,729 

,707      25-2 

1,068,479       4-7            370,000 

1-7 

22,688,947 

1915  ... 

3,131,023      16-0 

3,337, 

200      16-8 

.5,659,895      28-5 

6,269,320       31-8 

1,025,371       5-2            370,000 

1-9 

19,842,809 

1914  ... 

4,055,473      18-7 

5,023,000      23-3 

3,637,722       16-8 

7,95^ 

937      36-8 

571,268      2-6            370,000 

1-8 

21,813,400 

19135... 

3,244,374      16-1 

4,729,030      23'S 

2,849.639      141 

7,606,011      37-8 

1,352,083      6'7           370,000 

18 

20,161,127 

1910§... 

8,775,805      14-4 

4,716,791     Z4-2 

3,730,334      191 

6,563,230      33-8 

1,332,398      «-9           370,000 

2-0 

19,488,661 

•  Per  cent,  of  Total  Liabilities  or  Asset? 


t  Britlah,  Indian  and  Coloni:il  Qovemment  secnritiea. 


§  Prerlooa  to  1914  the  aocoaats  were  made  ap  to  Janaary  of  each  year. 


Incloding  other  secnritlea. 


money  can  be  withdrawn  at  call.  During  the  eleven 
years  in  which  the  Bank  has  been  incorporated  under 
the  Joint  Stock  Companies  Acts,  the  current  accounts 
have  gone  up  from  £87,000  to  £892,'000,  deposits 
frdha  £78,000  to  £1,62.5,000,  and  the  total  assets  of 
the  Bank  from  £226,28.5  to  £2,989,436.  The 
deposits  and  current  account  credit  balances  have 
more  than  doubled  themselves  since  the  outbreak  of 
the  War— i.e.,  by  no  less  a  sum  than  £1.281,000. 
Compared  with  last  year,  cash  in  hand  has  increased 
from  £160,000  to  £216, OoO.  Investments  (exclud- 
ing the  reserve  fund  investments — £93,500)  have 
increased  from  £.551,000  to  £801,000,  and  advances 
to  customers  have  grown  from  £1,625,000  to 
£1,806,000.  The  amount  of  the  Bank's  holdings  in 
foreign  securities  is  not  separately  shown  in  the 
balance  sheet,  but  is  stated  to  be  comparatively  small. 
The  reserve  fund  has  been  raised  from  £78, .500  to 
£93,500,  the  whole  of  which  is  invested  in  War  Loan, 
National  War  Bonds,  6%  Exchequer  Bonds,  Consols, 
and  India  3i%  stock. 

The  gross  profit  for  the  1917-18  period  was,  after 
providing  for  depreciation  of  securities  and  bad  and 
doubtful  debts,  £198,733  7s.  id.,  and  if  we  deduct 
from  this  amount  the  sum  of  £161,615  5s.  id.  for 
general  expenditure  at  Head  Office  and  branches,  we 
get  a  net  profit  of  £36,818,  which  was  equal  to  10.2% 
upon  the  paid-up  capital,  to  8.1%  upon  the  combined 
capital  and  reserve,  and  to  1.4%  upon  the  total  work- 
ing resources. 

Profits  of  Farrow's  Bank.  Limited. 


Speciiil 

Tear 

Gross 

Net  ^ 

Div.Subjecl 

to  Tal.-^ 

Alloca- 

Carried 

ended 

Profit. 

Expenses. 

Profit. 

Bamed.^- 

Paid. — ^. 

tions. 

Forward 

Jnne  30       £ 

£ 

£ 

%        % 

£ 

£ 

£ 

191S. 

.198,733 

161,915 

36,818 

10-2       6 

21,655 

15,000 

8,190 

1917. 

.183,858 

152,316 

31,540 

8-73      6 

21,675 

16,000 

6,027 

1916. 

.183,469 

150,064 

33,405 

9-30      6 

21,566 

10,000 

12,162 

1915. 

.16.1,265 

131,769 

37,496 

11-08       6 

20,288 

15,000 

10,312 

1914. 

.145,814 

115,262 

30,552 

9-89       7 

21,612 

7,500 

8,104 

•1913. 

.121,561 

97,899 

23,662 

9-42       7 

17,674 

5,600 

6.664 

Liabilities  to  the  public  on  June  30,  1918,  were 
£2,517,805,  against  which  assets  were  held  in  the 
following  proportions: — Cash  in  hand,  8.6%;  invest- 
ments, 35.5%  ;  advances  to  Customers,  loans,  bills  dis- 
counted, and  other  accounts,  71.7%. 


LiabUities   and  Assets  of  Farrow's   Bank,   Limited. 

LIABILITIES. 

Total          Deposit  4:  Oar-                            Total 

Capital 

Eeserve    Capital  and  rent  Acooants,         Profit         Llabili- 

Paid  Up. 

Fand.     ^Eese^ve.-^      , iStc ,     ^Balance.^      tiea. 

Jane  36       £ 

£              £         %           £             %           £          %           £ 

1918...    361,112 

93,500   4,54,612  1B-2  2,517,805     84-2     17,020      -6  2,989,437 

1917...    360,936 

78,500    439,435  17-8  2,033,420    81'7     16,850      '7  2.489,705 

1916...    360,776 

62,600    423,276  20-0  1,663,316   78-9     22,943   11  2,114,535 

1915...    369,193 

62,500    411,693  21-9    1,449,273    77'0     19,923    11  1,880,888 

1914...  353,616 

37,500   391,116   23*7    1,236,746    74-9     21,742    1'4  1,649,604 

1910...     59,662 

18,000      74,662    11'8         65,439    871        7,203  11        636,306 

ASSETS.       Cash  in              Invent-       BiUs.  Loans,  and        Bank               Total 

^Hand, 

&o.-^  , — menta. — ,  . — Arlvauces— ^  ^Premises. -^      Assete. 

Jane  30       £ 

%          £          %          £             %           £         %            £ 

1918...  2111,343 

7-2    894,718     30-0  1,806,111     60-4       72,265     2'4     2,989,437 

1917...  160,170 

8-4    630,488     25-3  1,625,015     65'3      74,032     3-0     2,4«9,70{ 

1916...  143,317 

8-8    580,979     27-5  1,313,475     62  1       76.764     J-8     3,114.636 

1915...    112,083 

8-0    54J,763     28-91,140,676     60-9      79,366     4-2     1,880,888 

1914...    122,614 

7-4   688,339      35-6    860,567      61-2      78,194     4*8      1,649,604 

1910...      74,812 

11"8    172,603     271    3:6,686      61-4      62,305     97          636,306 

GLYN,  MILLS,  CURRIE  AND  COMPANY. 

Office:    67  Lombard   Street,  London,  E.G.   3. 

This  institution  enjoys  the  distinction  of  being  the 
largest  single-office  bank  in  the  kingdom ;  it  is  also 
one  of  the  oldest  British  banking  estabUshments  in 
existence.  The  precise  date  on  wliich  it  started  doing 
business  is  unknown,  but  it  is  on  record  that  some- 
where about  the  year  1754  the  founders  were  carrying 
on  the  business  of  banking  under  the  title  of  Vere, 
Glyn,  Hallifax  and  Co.  In  1797  we  find  tVip.  firm 
operating  under  the  name  of  Glyn,  Mills,  Hallifax 
and  Co.,  and  in  1851  the  Bank  was  known  as  Glyn, 
Mills  and  Co.,  this  name  being  i-etained  until  1864, 
when  an  amalgamation  was  effected  with  the  firm  of 
CuiTie  and  Co.  (established  in  1773),  and  from  that 
period  the  house  has  carried  its  present  title — Glyn, 
Mills,  Currie  and  Co.  It  was  the  first  of  the  private 
banks  to  adopt  the  joint-stock  system  of  issuing 
balance  sheets  to  the  public.  The  Company  was 
registered  with  unlimited  liability  on  January  14,  1885. 

The  total  paid-up  capital  of  Glyn's  is  £1,000,000, 
and  the  reserve  fund  £500,000,  no  change  in  either 
figure  having  taken  place  since  the  registration  ct  the 
Company  in  1885.  For  many  years  there  was  a  con- 
tinual increase  in  deposits,  especially  from  the  year 
1908.  In  1914  they  had  reached  a  total  of 
£19,422,903;  the  following  year  a  fall  of  nearly 
£2,000,000  was  recorded,  which  was  more  than  re- 
covered by  1916,  and  by  1917  the  increase  registered 
about  £5,000,000.  In  1918  the  record  total  of 
£26,346,874  was  reached.  The  continuous  expansion 
in  deposits  is  also  reflected  on  the  assets  side  of  the 
balance  sheet;  cash  in  hand,  &c.,  at  the  close  of  the 
year  1918  was  £1,619,525  in  excess  of  that  in  1915. 
Tlie  book  value  of  investments  at  £10,747,764  has 
increased  by  £3,384,013  since  last  year.  The  sum 
invested  in  5%  National  War  Bonds  1922  is  equal  to 
the  paid-up  capital  and  reserve — £1,500,000.  Secu- 
rities of,  or  guaranteed  by,  the  British  Government 
stand  at  £9,139,409  14s.  Id..,  while  Government  of 
India  and  other  Colonial  securities  total 
£108,354  14.'?.  Gd.  Bills  discounted  and  advances, 
which  showed  a  falling-o£f  in  1917,  are  up  from 
£5,091,911  to  £5,461,298.  Bank  premises  have 
stood  at  £370,000  since  1905. 

The  liabilities  on  account  of  acceptances,  endorse- 
ments, &c.  (covered  by  securities),  not  included  in  the 
balance  sheet,  amount  to  £982,739  8s.  5d.  Including 
this  sum,  the  liabihties  to  the  public  on  December  31. 
1918,  amounted  to  £27,466,961,  against  which  assets 
were  held  in  the  foUowng  proportions :  Cash  in  hajid-,, 
Ac,  17.5%;  money  at  call,  &c.,  24%;  investmente, 
39.1%,;  bills    and  advances,    Ac,    19.9%. 
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CREDIT  GENERAL  LIEGEOIS 

SOCIETE  lANONYME 

Liege,  Bruxelles,  Bruges,  Charleroi,  Courtrai,  Mons, 
Ostende,  Roulers  and  Vilvorde. 


CAPITAL     -  Frs.  30,000,000. 
RESERVE    -   Frs.  11,672,387.08 


The  Credit  General  Liegeois  undertakes  all  Banking 
operations,  namely^  : — 


Discount  and  Collections. 

Credits,  Current  Account  and 
Credits  of  Acceptance. 

Loans  on  Stocks  and  Shares. 


Collection     and    Payments 
against  Documents. 

Payments    in     country    of 
domicile. 


^       ,  J  o  1       />  T-       .  Issue    of    Letters   of  Credit, 

Purchase  and  Sale  of  Foreign   1  ^nd  of  Cheques  on  Belgium 
Exchange.  1  and  all  places  abroad. 

Bills  of  Exchange.     Trustee  for  Documents. 
Safe  Deposit.  Collection  of  Dividends. 


The  Credit  General  Liegeois  is  the  Correspondent  in  Belgium 
of  many  of  the  important  American,  English  and  French 
Banks.  It  undertakes  the  service  of  Letters  of  Credit,  the 
issue    of   Travellers'   Cheques,    Billets     Circulaires,    and    all 

Banking  Business. 


Hi 
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GUERNSEY   BANKING   COMPANY. 

Head  Office :  29  High  Street,  Guernsey. 
Capital — 

Authorised       £250,000 

Subscribed,  5,000  Shares  of  £50  each  =  250,000 

Paid  up,  £10  per  Share        =  50,000 

Price  of  Share,  £28.    Div.,  15|%.  Yield,  £5  14*-.  3d.  per  cent. 

The  Guernsey  Banking  Company  was  established  in 
1827.  Its  authorised  capital  is  £250,000  in  5,000 
shares  of  £50  each,  on  which  £10  per  share  has  been 
paid,  making  the  paid-up  ctipital  £50,000.  The  re- 
serve fund  stands  at  £58,000;  in  1910  it  stood  at 
£60,000.  The  note  circulation,  which  usually  fluc- 
tuates between  £38,000  and  £40,000,  on  June  30  last 
was  up  to  £42,136.  Tlie  gross  profit  for  the  period 
under  review  was  £17,065,  the  net  profit,  £12,790,  or 
£691  more  than  in  1917,  the  record  profit  year.  On 
this  occasion  a  dividend  of  30s.  per  share  was  paid, 
equal  to  15%,  as  against  13%  paid  for  the  last 
18  years.  The  Company  has  a  reserve  fund,  in- 
vested in  War  Loan,  amounting  to  £40,000,  and  a 
second  reserve  account  amounting  to  £20,000,  to  which 


figure  it  was  ini;reased  by  the  allocation  of  £2,100  from 
the  profits  earned  to  June  30,  1918.  £1,000  was 
set  aside  for  bad  and  doubtful  debts  and  a  like  sum 
placed  to  pension  fund,  while  £500  was  devoted  to  the 
payment  of  a  War  bonus  to  the  staff,  leaving  the  carry- 
forward at  £1,186. 

The  propoa-tion  that  tlio  shov.'n  net  profit  for 
1917-18  bore  to  the  paid-up  capital  was  25. 5%, 
upon  capital  and  resei-ve  11.8%,  and  upon  total  work- 
ing i-esources  3.0%. 


Profi 

ts  of   the  Guernsey 

Banking   Company, 

Limit 

ed. 

Tear 

Gross 

Net 

^—~ — Dividend- 



Special 

Canied 

ended 

Profit    Expenses  Profit 

Earned 

, Paid >  AUocfns 

Forward 

Jnne  30 

£             £ 

£ 

% 

% 

£ 

£ 

£ 

1918  ... 

17,065      4,375 

12,790 

25-58 

15-75 

7,876 

4,600 

1,186 

1917  ... 

15,704      3,605 

12,099 

2420 

13  65 

6,826 

5,261 

871 

1916  ... 

16,069      3,575 

11,484 

22  97 

13  65 

6,825 

4,013 

848 

1915  ... 

14,404      3,320 

11,084 

2216 

13  65 

6,825 

4,632 

202 

1914  ... 

13,690,    3,248 

10,442 

20  88 

13  65 

6,825 

3,600 

47^ 

1913  ... 

13,619       2,990 

10,629 

21  06 

13  65 

6,825 

3,775 

358 

On  June  30  last  public  liabilities  were  £435,306, 
against  which  assets  were  held  in  the  following  pro- 
portions:— Cash,  notes  and  bills  in  hand  and  with 
agents,  36.4%;  investments,  40.0%;  bills  discounted, 
2.1%;  and  advances,   &o.,    47.2%. 


Liabilities  and  Assets  of  The  Guerns:ey  Banking  Company,  Limited. 


LIABILITIES. 

Jane  30 
1918    

Oapital 

Paid  up 

£ 

60,000 

Beserve 
Funds. 

£ 
68,000 

Total  Capital 
,.— and  Reserve.—, 

£ 
108,000      19-5 

Notes  in 
,— Circulation.— , 

£             %• 
42,186        7-6 

^Deposits,  &c.— , 

£              »„ 
393,170      71-0 

Profit 
,— Balance.— , 
£            %• 
10,610       1-9 

Total 

LiabiUties 

£ 

663,816 

1917      

50,000 

66,000 

106,000 

22-9 

39,026 

8-4 

308,328 

66-7 

9,146 

2-0 

462,49» 

1916      

60,000 

65,000 

106,000 

22-8 

39,076 

8-5 

309,404 

67-1 

7,672 

1-8 

461,062 

1916      

60,000 

60,000 

110,000 

23-3 

39,731 

8-4 

317,371 

67-4 

3,877 

•9 

470,979 

1»14      

60,000 

60,000 

110,000 

23-8 

37,531 

8-1 

306,465 

66-4 

7,660 

1-7 

«61,64« 

1913      

60,000 

60,000 

110.000 

254 

37,786 

S'8 

876,988 

64-0 

7,808 

1-8 

432,681 

1910     ... 

60,000 

60,000 

110,000 

at 

38,700 

91 

876,046 

63-* 

7,178 

It 

430,921 

ASSETS. 

ffane  30 
1918 

Cash  in  Hand, 

r—&c. ^ 

£       ^y  • 

168,493      28-6 

,— Investments.— , 

£             %• 
174,127      31-4 

Bills 
,— Discounted.— , 
£               %* 
9,369         1-7 

,— .\dvances.-.> 
£           "/'■' 
205,327       37-1 

Bank  Premises, 
6,600         1-2 

(Total 
Assets. 

£ 
653,816 

1917 

80,694 

17-4 

119,612 

25-9 

11,885 

2-6 

243,808 

52-7 

6,500 

1-4 

462,499 

1916 

67,2.50 

12-5 

130.04S 

5(l-2 

12,268 

2-6 

254,986 

S5-3 

6,500 

1-4 

461,052 

1915 

74,999 

15-9 

126,366 

28a 

12,641 

2-7 

250,848 

532 

6,125 

1-3 

470,979 

1914 

73,814 

1B-9 

117,2U 

ZSM 

13,705 

3-0 

261,660 

84-5 

6,366 

1-2 

461,648 

1913 

63,745 

M-8 

85,694 

19-8 

13,977 

3-2 

264,265 

610 

6,000 

1-2 

432,681 

1910 

66,003 

12-8 

91,U18 

111 

14,103 

s-s 

268,797 

81-7 

6,000 

1-2 

430,921 

•  Per  cent. 

of  Total  Liabilities  or  As. 

ets. 

Banque  d'Orient, 

ATHENS. 


ESTABLISHED     1904. 


Capital  Subscribed  and  Frs. 

Paid  up          -        -  25,000,000 

In  fully-paid  Shares  of  125  frs. 

General  Reserve         -  167,295 


Branches: 
Smyrna,    Salonica,    Alexandria,    Cairo. 


Agencies  : 

Metelin,  Serres,  Magnesie,  Pergame,  Zagazig, 

Soma. 


Telegraphic  Address  :  "  Orientbank,  Athens' 


London  Agents: 
C.   J.    Hambro   and    Son  ;      London    County     West- 
minster and   Parr's  Bank    Limited   (Lombard  Street) ; 
Swiss    Bank  Corporation   ;    Society  G^n^rale  ;    Credito 
Italiano. 


THE 

Commercial   Banking 
Company  of  Sydney, 

LIMITED. 

Established   1834. 
Incoepoeated  in  New   South   Wales. 


Capital  Paid  Up  ...£2,000,000.  O.  O 
Reserve  Fund    ...£2,080,000.  O.  0 
Reserve  Liability  of 
Shareholders    ...£2,000,000.  0.  O 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills  on 
Australasia  negotiated  or  collected.    Remittances  cabled. 


London  Offices: 
18    BIRCHIN   LANE,  LOMBARD  STREET,  E.C.  3. 

F.  A.  SCRIYEINBR,  Manager. 


May  31,   1919.] 
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HALIFAX  COMMERCIAL  BANKING 
COMPANY. 

Head  Office :   Halifax. 
Capital — 

Authorised      £700,000 

Subscribed,  20,0C0  Shares  of  £20  each        =  400,000 

Paid  ttp,  20,000  Shares  (£10  paid)              =  200,000 

Price  of  Share,  £17^.     Div.,  10%.     Yield,  £5  16s.  5d.  % 

The  Halifax  Commercial  Banking  Company,  Limited, 
was  incorporated  in  1836,  and  as  a  commencement 
purchased  the  business  of  Rawdon,  Briggs  and  Son, 
one  of  the  old  private  banking  firms  wliich  had  been 
established  about  the  year  1810.  It  is  quite'a  sniall 
institution  and  confines  its  business  to  Halifax  and  the 
surrounding  districts,  but  of  late  yeaj-s  the  figures  have 
shown  a  steady  upward  tendency,  1918  being  no  ex- 
ception. 

Besides  its  Head  Office,  in  Halifax,  the  Bank  has 
now  18  branches  and  agencies.  The  authorised 
capital  is  £700,000,  subscribed,  £400,000  in  shares  of 


£'20  each,  £10  paid,  so  tha,t  the  present  paid-up  capital 
is  £200,000,  the  resei-ve  liability  being  £10  per  share. 
After  payment  of  all  expenses  and  making  provision 
for  bad  and  doubtful  debts  the  profitfor  1918  amounted 
to  £28,470,  £2,206  more  than  in  1917.  The  total 
dividend  distribution  for  1918  was  10%,  subject  to 
income  tax,  the  same  as  for  1917.  £7,000  was  allo- 
cated to  the  reserve  fund,  which,  with  the  £3,000 
"  special  reserve  "  retained  in  last  year's  accounts  to 
cover  any  possible  loss  in  Government  stocks  (taken 
in  the  previous  accounts  at  cost  price),  makes  an  addi- 
tion to  the  resei-ve  fund  of  £10,000,  and  increases  tliat 
fund  to  £120,000.  £4,8,54  js  earned  forward  to  the 
new  account,  as  against  £3,384  in  the  previous  year. 

The  Bank  has  an  authorised  note  issue  of  £13,733, 
but  unlike  most  banks  of  issue  it  has  not  availed  fully 
of  its  right,  the  note  circulation  this  year  amounting 
only  to  £3,515.  Deposits  continue  to  expand;  at 
£3,193,246  they  are  some  £80,000  higher  than  in 
1917,  and  £1,351,94.5  in  excess  of  the  deposits  in  1910. 
Cash  in  hand  and  at  call  is  about  £13,000  less  than  in 


Liahilities  arid  Assets  of  The  Halifax    Commercial  Banking  Company, 

Limited. 

tIABILITIES. 

Capital 

Eeserre             Total  Capital 

Notes  in 

Total 

Paid  up. 

Fund.'^          /-and  Reserve.—. 

,— Circulation.-., 

^Accepta 

QCes.-, 

r-Deposits, 

&c.~. 

^Profit  Balance.— 

Liabilities 

£ 

£                  £         %• 

£       %• 

£ 

%• 

£ 

%• 

£       %• 

£ 

1918,  Dec.' 31 

...     200,000 

120,000             330,000       8-9 

3,515      -1 

62,778 

1-7 

3,193,346 

88-8 

16,864        -5 

3,6911,387 

1917       

...     200,000 

110,000             310,000       9'1 

2,890       -1 

51,477 

1*5 

3,011,665 

88-9 

13,384        -4 

3,3S9,416 

1916        ,.        .. 

...     200,000 

105,000             305,000       9-7     ' 

1,795       -1 

111,807 

38 

2,703,282 

86-0 

21,120       -6 

3,143,004 

191 B      

...     200,000 

105,000             305,000     12-0 

2,395       -1 

46,599 

1-8 

2,165,186 

85-4 

17,837       -7 

2,536,017 

1914      ;,       ... 

...     200,000 

10-5,000             305,000      tS-O 

2,840       11 

63,257 

2-3 

1,949,125 

83-4 

16,277        1 

2,336,499 

IMS      

...     200,000 

105.000             305,000     13-2 

2,675       •! 

68,936 

2-9 

1,911,845 

829 

18,013       -9 

2,306,368 

ino.JuneSO 

...    J0O.00O 

100,000            300,000    13-4 

3.680       •Z 

76,949 

J'4 

1,841,303 

821 

30,806      ■• 

3,141,937 

ASSETS. 

Cash  in  Hand 

Bills,  Loans, 

and 

Liab.  of  Gust,  for 

Bank  Premises  and 

Total 

, and  at  Call. 

-,              ^Investments.-, 

, Advances 

^Acceptances.-, 

—other  Assets.-^ 

Assets. 

£               %• 

£                 %• 

£ 

%• 

£ 

%• 

£           %* 

£ 

19l8,Dec.31  .. 

713,801            19-9 

783,915              21-8 

1.995,310 

SS-5 

63,773 

1-7 

40,589          1-1 

3,596,387 

1917       „        ... 

726,658             21 '6 

671,466               19-8 

1,899,138 

56-0 

51,477            1-5 

40,677          1-2 

3,389,416 

1916       „ 

841,903             26-8 

805,860             25-6 

1,307,957 

41-6 

111,807             3-6 

76,477         2-4 

3,143,004 

1916       

334,566             13-2 

690,924             27-3 

1,393,685 

54-9 

45,599 

1-8 

71,243          2-8 

2,636,017 

1914      „ 

354,389              15-2 

471,265              2(M 

1,376,803 

S8-9 

63,257 

2'7 

70,785            S-0 

2,335,499 

1»13       „ 

.    284,387            12-3 

376,612             IS-4 

1,605,602 

65-3 

68,936 

2-9 

70,832           3-1 

2,306,368 

1910,  June  30... 

267,390            11-9 

380,953            17-0 

1,463,766 

84-8 

76,349 

3-4 

64,689          2-9 

2,341,937 

Per  cent,  of  Total  Liabililies  or  Assets. 


THE  MITSUI  BANK,  LTD. 

(THE    OLDEST   BANKING    INSTITUTION   IN   JAPAN.) 

^ea.d  Office      -      rrOK:YO,  JAPAN*. 


CAPITAL  (Paid  up)         - 

Yen  20,000,000 

RESERVE 

FUNDS 

Yen  16,000,000 

BRANCHES. 

FuKAGAWA  (Tokyo). 

FUKCOKA. 

Hiroshima.            Kobe. 

Kyoto. 

Moji. 

Nagasaki.               Naooya. 

Osaka. 

Osaka  Nishi  (Osaka), 

Otaru.                   Shanghai. 

Shimonosbki. 

Yokohama. 

London  Bankers 


New  York 


FOREIGN   AGENTS. 

BAECLAYS  BANK  LIMITED. 

LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LIMITED. 

NATIONAL  CITY  BANK  OP  NEW  YORK. 
GUARANTY  TRUST  COMPANY  OF  NEW  YORK. 
BANKERS  TRUST  COMPANY. 


J  COMPTOIR  NATIONAL  D'ESCOMPTE  DE  PARIS. 
■^^^'^  I  BANQUE  DE  L'UNION  DARISIENNE. 


EVERT    DESCRIPTION     OF     GENERAL    BANKING    AND    EXCHANGE     BUSINESS 

TRANSACTED. 


uv 
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against 


1917;  investments  are  up  to  £783,915,  as 
£671,466,  but  are  still  £21,945  lower  than  in  1916. 
Bills,  loans,  and  advances  are  £96.172  down;  bank 
premises  and  other  assets  stand  at  £40,589,  as  com- 
pared with  £40,677  in  1917. 

The  net  profit  of  £28,470  for  1918  was  equal  to 
14.2%  upon  the  paid-up  capital,  to  8.9%  upon  the 
combined  capital  and  resei-^'e,  and  to  .8%  upon  the 
total  working  i-esources. 


Tr.to 
Dae.  31 

1918 
1917 
1918 
1915 
1914 
1913 


Profits  of  the  Halifax  Commercial  Bank, 


Net 
Profit 

£ 
28,470 
2B,264 
24,783 
22,560 
21,261 
23,492 


-Div.  Subject  to  Tas- 


Earaed 

/o 
14-24 
13M3 
12*39 
11 '28 
t9*S3 
11-74 


— Paid- 


% 
10 

9 

« 

8 
8-5 

8-4 


£ 
30,000 

18,000 
16,000 
16,000 
17.000 
16,991 


Balance. 
£ 
8,470 
8,264 
8,783 
6.660 
4,264 
6.501 


Limited. 
Special    Carried 
AJloct'ns  Forward 


£ 
7,000 

8,000 

io,onn 

5,500 
4,000 
7,000 


£ 
4,864 
3,384 

3,12(1 
4,337 
3,277 
3,012 


On  December  31,  1918,  liabilities  to  the  public 
were  £3,259,533,  against  which 'assets  were  held  in 
the  following  proportions: — Cash  in  hand  and  at  call, 
Ac,  21.9%;  investments,  24.0%;  bills  discounted, 
including  Treasury  bills,  loans,  and  advances,  61.2%. 


HIBERNIAN    BANK. 

Head  Office:    College  Green,  Dublin. 
Capital— 

Authorised      £2,000,000 

Subscribed,  100,000  Shares  of  £20  each     =      2,000,000 

Paid  up,  £5  pev  Share  =  500,000 

Price  of  Share,  f5|.     Div.,  7%.        Yield,  £6  Os.  5d.  % 

The  establishment  of  this  Irish  Bank  dates  back  to 
1825,  vv'hen  it  started  business  under  the  name  of  the 
Hibernian  Joint  Stock  Compajiy.  Sixty  years  later, 
in  1885,  the  title  was  altered  to  its  present  form. 
The  Head  Office  of  the  Bank  is  in  Dublin,  and  at  the 
present  time  there  are  97  branches  and  agencies. 


In  1872  the  paid-up  capital  of  the  Bank  was- 
£375,000,  in  1873  "it  was  increased  to  £500,000,  and 
there  has  been  no  change  since  that  year.  The  autho- 
rised capital  is  £2,000,000,  m  100,000  shares  of  £20' 
each ;  the  amount  paid  up  per  share  is  £5. 

The  figures  of  the  balance  sheet  for  1918,  like  those 
of  the  previous  year,  reveal  steady  progress  under  all 
heads.  Deposits  and  credit  balances  have  reached  the 
record  figure  of  over  £9,000,000,  an  increase  of 
alx>ut  £2,200,000  over  those  of  December  31,  1917. 
Tliis  increase  in  deposits  is  accompanied  by  a  substan- 
tial increase  in  the  liquid  assets — the  cash.  Treasury' 
bills,  and  investments  amounting  in  the  aggregate  to- 
£6.590.000,  and  l)earing  the  proportion  of  73%  of  tlie 
liabilities  to  the  public — an  eminently  satisfactory  posi- 
tion. It  is  also  satisfactorj'  to  note  that,  notwith- 
standing the  abnormal  conditions  in  Ireland,  and  else- 
where, bills  discounted,  advances  and  loans,  amounting 
to  i;2,958,000,  show  an  increase  of  £372,000.  At  the 
half-yearly  meeting  in  January  last,  the  hope  was 
expressed  that  .before  long  industrial  enterprise  and 
development  of  trade  in  Ireland  would  afford  the  Bank 
opportunities  for  expansion  on  sound  and  profitable 
lines  of  this  important  and  essential  part  of  the  Bank's 
business. 

From  the  profit  and  loss  account  it  appears  that 
gross  profits  for  tlie  last  half-year  showed  an  increase 
of  £16,518,  and  the  exi^enditure  under  all  heads  an 
increase  of  £12,354,  as  compared  with  the  correspond- 
ing period  of  1917,  with  the  result  that  net  profits  are 
better  by  .£4,504.  The  increase  in  expenditure,  it  is 
stated,  has  been  unavoidable;  general  charges,  repairs, 
and  other  necessary  outlays  were,  under  existing  con- 
ditions, inevitably  much  heavier,  while  war  bonuses 
and  grants  to  staff  have,  of  course,  been  a  heavy  charge 
against  gross  profits.  However,  the  result  is  so  good' 
that  the  directors  have  been  able,  after  passing  £10,000 
to  the  reserve  fund,  to  pay  the  usual  dividend  of  7% 


THE 


RUSSO-ASIATIC 
BANK 

Incorporated  by  Russian  Government 
Decree. 


CAPITAL  (Authorised)  .    -  Rbls.  65,000,000 
CAPITAL  (Subscribed)   -    -  Rbls.  55,000,000 

CAPITAL      (Subscribed      by 
the  Chinese  Government) 

KoupingTaeU     3,500,000 

RESERVE  FUNDS  -    -    -  Rbls.  30.157,172 


Head  Office  at  Petrograd. 

Branches  at  all  the  principal  Towns  in  Russia, 
Manchuria,  Siberia,  Central  Asia  and  China  ;  also 
at  Paris,  Bombay,  Hong  Kong  and  Yokohama. 
The  number  and  geographical  position  of  the 
Bank's  branches,'  &c..  place  it  in  a  unique 
position  for  financing  British  trade  with  all  parts 
of  the  World.  Interest  (paid  quarterly)  allowed 
on  Fixed  Deposit  and  on  Current  Accounts  at 
Rates  to  be  learnt  on  application.  Banking  and 
Foreign  Exchange  business  transacted  of  every 
description. 


CHANTREY   INCHBALD, 
LONDON  MANAGER, 

64  Old  Broad  Street,  London,  E.C.  2. 


ISAAC    BRANDON,  President. 
NATHANIEL    BRANDON,  Vice-President. 
A.  D.  MELHADO,  Acting  Manager. 


SEND  US  YOUR  COLLECTIONS 

Panama- 
Banking 
Company 

PANAMA        COLON 

General  Banking  Business    Transacted 

Special  facilities  for  payment  of  TOLLS 
and  DISBURSEMENTS  for  VESSELS 
USING   THE    PANAMA   CANAL 


FOUNDED   1868. 

a 

Cable  Address: 
"PAN  BANCO." 


COLLECTIONS  A  SPECIALITY 
PROMPT  AND  CAREFUL  SERVICE 
CORRESPONDENCE   INVITED 


New  York  Agents 
London  Agents 


Messrs.  Isaac  Brandon  &  Bros. 
Messrs.  Brown,  Shipley  &  Co. 


May  31,   1919.] 
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Liabilities  and  Assets 

of  The   Hibernian  Banlc,  Limited. 

tIABILITIES.  Capital 

Beserve 

Investment        Total  Capital 

Fioflt 

Total 

Paid  ap. 

fund. 

Reserve.        ^and  Eeserve.-^ 

/-Deposits,  &C.-,        /-Miscellaneous.-, 

/-Balance.-> 

Liabilities. 

D«e.Sl 

£ 

£ 

£                 ,    £ 

%• 

£ 

%•                   £ 

%• 

£         %• 

£ 

1918 

.-.00,000 

140,000 

—                640,000 

6S 

»,0.'i8,642 

92-8               40,700 

•4 

27,193        -3 

9,766,534 

1917       ... 

500.000 

125,000 

10.000            635,000 

••« 

6,883,117 

90'8                 39,261 

•s 

27,687      -3 

7,684,985' 

1916       ... 

500,000 

125,000 

_                  625,000 

10-5 

5,293,813 

88-5                  37,782 

•8 

25,379       -4 

6,981,974 

1916       .„ 

600,000 

112,600 

—                 612,600 

11-7 

4,668,164 

87-2                36,541 

•T 

18,764       -4 

6426,969 

1914       ... 

600,000 

96,000 

115.000             710,000 

tM 

4,516,901 

U-t                 34,862 

•• 

18,022        •* 

.'),279,776 

1913       ... 

600,000 

90,000 

105,000             696,000 

14'1 

4,173,677 

84-8                32,606 

•7 

17,672       -4 

4,917,964 

1910       ... 

000,000 

150,000 

12,500             693.600 

IS-3 

3,783.180 

•JT               37,186 

t 

19,547       ■« 

4.833,413 

ASSETS. 

Cash 

in 

Bills 

Loans 

Bank  Premises 

Total 

, Han< 

^Investments.-^ 

/-Discounted.— » 

.-and  Advances.—, 

/—Account. ^ 

Assets. 

Dao.U 

£ 

%• 

£             %• 

£ 

£            %• 

£          %• 

£ 

1918... 

...  1,120,197 

11-5 

4,607,880      ««-2 

1,577,438 

16-1 

2,418,645      24-7 

142,074     1-S 

9,766,534 

1917... 

...  2,117,868 

27-9 

1,687,791     22-2 

1,631,974 

20-2 

2,106,192      27*8 

141,130     1* 

7,684,968 

191B  ... 

...  1,603,864 

25t 

1,478,102     24-7 

618,506 

10-4 

2,239,229      37-4 

142,274      2-4 

5,981,974 

191-5  ... 

...      •76,971 

12-9 

1,489,765     2fS 

060,798 

12-6 

2,266,363      43-2 

143,062       2-8 

5,226.959 

19U  _. 

._      843,005 

IM 

1,276,585     M-t 

704,826 

I3-4 

2,313,840      U1 

142,519      M 

5,279,776 

1913  ... 

...      388,673 

7-9 

1,337,233    25-1 

780,193 

15  9 

2,368,471     481 

143,485      2'> 

4,917,984 

mo ... 

..    t7«,4n 

•t 

1,173,380    M-0 

800,681 

11-7 

3.133,104    471 

136.897      S-e 

4,833.413 

*  Per  cent,  oi  Total  Liabilities  or  Assets. 


per  annum,  and  to  can-j'  forward  £9,692  to  next 
account,  as  against  ;E5,159  brought  in  from  the  pre- 
ceding half-year.  The  gross  profit  for  the  whole  of 
the  year  was  .-61.58,212,  the  net  profit  £62,105.  The 
net  profit  was  equal  to  12.4r%  upon  the  paid-up 
capital,  to9.7%  upon  the  combined  capital  and  reserves, 
and  to  .7%  upon  tlie  total  working  resources.  The 
following  statement  shows  the  exact  record  since 
1913:— 

Profits  of  the  Hibernian  Bank,  Limited. 

Groso  Net   /-DIv.  Subject  to  Tax—.  Special  Carried 

Tear  to  Profit  Expenses  Profit  Earned    .-^Paid ,  Aliocat'ns  Forward 

Dec.  31            £               £              £            %  %  £              £              £ 

1918...  158,212  96,107  62,105      12-42  7-0      36,000      37,600        9,692 

1917...  131,082  76,87-l  54,208      lO'S*  6'5      32,500      21,000     10,087 

i916...  123,930  73,806  50,124      10-02  6-0      30,000      14,600        9,378 

1915...  119,876  69,662  50,214      10-04  6-4      .'(1,981  17,500         3,764 

1914...  114,869  64,015  50,854      10-17  6-5      32,605  18,000        3,021 

1913...  113,558  62,617  61,041      10-24  6-3      31,869      20,000        2,672 

On  the  figm-es  of  the  balance  sheet  for  1918, 
liabilities  to  the  public  amounted  to  £9,099,342, 
against  which  assets  were  held  in  the  following  pro- 
portions:    Cash  in  hand  and  with  bankers,    12.3%; 


investments,  valued  as  stated  above,  4:9.-5%;  bills  dis- 
counted, inchiding  British  Treasui7  bills,  17.3%  ;  arid 
loans  and  advances,  26.6%.  The  table  above  gives 
the  liabilities  and  assets  in  detail  for  1910,  and  from 
1913  to  1918. 


HOARE  (CHAS.)  AND    COMPANY. 

Office:  37  Fleet  Street,  London,  E.G.  4. 

The  figures  of  this  old-established  banking  Company's 
balance  sheet  to  July  6,  1918,  show  a  recovery  from 
the  shrinkage  in  deposits,  &c.,  noticed  in  previous 
accounts.  The  total  capital  and  reserve  stands,  as  it 
has  done  for  riiany  years  past,  at  £485,000,  but 
deposits  have  increased  from  £2,089,841  to 
£2,688,627.  Cash  in  hand  and  at  bankers,  which  also 
showed  a  dechne,  has  recovered  from  £296,881  to 
£461,586,  but  money  at  call  and  short  notice  has 
fallen  by  £1.54,700  to  £110,000.  Investments  have 
appreciated  from    £544,700  to    £715,286,  and  loans, 


THE  BANK  OF  MADRAS 

(ESTABLISHED      1843.) 
(Constituted  by  the  Indian  Presidency  Banks  Act  of   1876.) 


CAPITAL  (fuUy  paid) 
RESERVE  FUND  - 


-  Rs.  75,00,000 

-  Rs.  52,00,000 


Head  Office     -    MADRAS. 


Alleppey 

Bangalore 

Bellary 

Bimlipatam 

Calicut 


BRANCHES. 
Cocanada  Guntur 


Cochin 
Coimbatore 
Colombo 
Erode 


Madura 
Man  galore 
Masulipatam 
Negapatam 
Tuticorin. 


Ootacamund 

Salem 

Tellicherry 

Trichinopoly 

Trivandrum 


London   Agents  : 

THE  BANK  OF  ENGLAND. 
THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND,  LTD. 
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Liabilities  and  Assets  of  Messrs. 


, LIABILITIES. 


Total  Capital 

/—and  Reserve 
July  6    .    £ 
1918      4S5,000 

485,000 

485,000 

485,000 

485,000 

485,000 

435,000 


1917 
1916 
1915 
1914 
1913 
1910 


7': 

15-3 
18-8 
17-2 
15-3 
15-9 
1S-4 


/-Deposits 

,&c.^ 

£ 

%• 

2,638,627 

84-7 

2,039,841 

81-2 

2,343,755 

82-8 

2,633,411 

81-7 

2,752,753 

85-0 

J,670,S36 

84-6 

2,818,680 

85-3 

Total 

Liabilities 
and  Assets. 

£ 
3,173,627 
2,574,841 
2,833,755 
3,168,411 
3,237,753 
3,155,836 
3,303,680 


Cash  in  Hand  ^ 

/-at  Bankers ^ 

£  o'  • 

461,686 
396,881 
414,805 
663,767 
492,704 
487,658 
506,826 


Charles  Hoare  and  Coynpany. 

—ASSETS^ 


14-5 
15-4 
14-7 
17-8 
15-2 
15-S 
15-3 


Money  at  Call  and 
^-at  Short  Notice.-s, 
£ 

110,000 

264,700 

428,000 

607,000 

496,000 

435,000 

420,000 


1-5 
10-3 
1S-1 
16-0 
15-3 
13-8 
12-8 


^Investments. 

£  O/  • 

715,286 
644,700 
844,142 
618,945 
719,613 
780,965 
1,012,082 


tt-t 
«-1 
2*-8 
19-6 
22-2 
24-7 
30-6 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Loans,  Advances  and 

/-Bills  Discounted ^ 

£  %• 

1,786,765 

1,268,660 

1,046.808 

1,378,699 

1,429,636 

1,362,213 

1,264,772 


56-3 
4«-3 
36-» 

4SS 
44-2 
42-» 
38-3 


Bank  Premises 
/-Account  .^ 
£ 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 


■3-1 

■» 

•5 
3-1 
3-1 
3^ 
3-0 


advances,     and     bills 
£518,196  than  in  1917. 


discounted  are  higher  by 
Bank  premises  still  stand  at 
£100,000.  The  Bank's  total  liabilities  and  assets  now 
total  £3,173,627;  on  July  6,  1917.  the  total  was 
£2,574,841. 

Liabilities  to  the  pubUc  on  July  6  last  were 
£2,688,627,  against  which  assets  were  held  in  the 
following  proportions :  Cash  in  hand  and  at  bankers, 
17.2%;  money  at  call,  4.1%;  investments,  26.6%; 
bills  discounted,  loans,  and  advances,   66.5%. 

The  table  above  will  give  the  reader  a  clear  insight 
into  the  Bank's  position. 


ISLE  OF   MAN    BANKING  COMPANY. 

Head  Office :  Douglas. 


Capital — 

Authorised 

Subscribed,  15.000  Shares  of  £10  each 

Paid  up,  £2  per  Share         

Price  of  Share,  £6  10s.  IXv.,  20%. 


£150,000 
150,000 
30,000 
Yield,  £6  3s.%. 

The  Isle  of  Man  Banking  Company,  Limited,  was 
estabhshed  in  1865,  and"  is  incorporated  under  the 
Isle  of  Man  Companies'  Act.  As  its  name  implies, 
its  operations  are  principally  confined  to  the  Isle  of 
Man,  in  which  It  has  it-s  head  offices  at  Douglas,  and 
seven   branches   at  other  places  in   the  island.       The 


paid-up  capital  of  the  Bank  in  1877  was  £24,000;  in 
1880  it  stood  at  £30,000,  since  when  there  has  been 
no  change.  The  authorised  capital  is  £150,000  in 
15,000  shares  of  £10  each,  £2  per  share  paid  up, 
equal  to  £30,000,  so  that  the  uncalled  liability 
amounts  to  £8  per  share.  The  Bank  is,  therefore, 
a  comparatively  small  institution,  but  it  has  had  an 
extraordinarily  successful  year,  and,  in  the  words  of 
the  Chairman,  the  balance  sheet  presented  on  Janu- 
ary 27,  1919,  was  the,  best  ever  placed  before  the 
shareholders  of  the  bank.  The  figures  exhibited  a 
sound  and  healthy  position.  The  profits  for  1918, 
£17,779  2s.  2d.  (including  £2,787  15s.  lOd.  brought 
forward),  .are  larger  than  those  of  the  previous  year 
by  over  £2,600,  and,  consequently,  the  Bank  has  been 
able  to  increase  its  reserve  fund  by  £8,000,  a.s  against 
£7,000  for  1917.  The  reserve  now  stands  at  £38,000, 
and  investment  reserve  at  £40,000.  £500  was  placed 
to  Bank  premises  account.  The  dividend  for  some 
years  has  been  at  the  rate  of  15%  ;  this  year,  by 
the  pa.yment  of  a  bonus  of  5%,  the  distribution  is  in- 
creased to  20%.  The  shown  net  profit  for  1918  was 
equal  to  50%  upon  the  paid-up  capital,  to  13.9% 
upon  the  combined  capital  and  reserve,  and  to  1.1% 
upon    the  total  working  resources.        The   following 


, 

THE 

CHASE  NATIONAL  BANK 

OF  THE  CITY  OF  NEW  YORK, 

SV  BROADWAY. 

The  Central  Bank  of 
India,  Ltd. 

CAPITAL        .        .                $10,000,000 
SURPLUS  AND  PROFITS         $15,000,900 
DEPOSITS  (Dec.  31st,  1918)    $372,518,000 

OFFICERS. 

A.  Barton  Hepburn,  CAairman  of  the  Advisory  Board 
Albert  H.  Wiggin,  Chairman  of  the  Board  of  Directors. 

ESTABLISHED    1911. 

Head  Office:     BOMBAY. 

Branches  and  Agencies  : 

LONDON,    CALCUTTA,   KARACHI, 

DELHI,  AMRITSAR,  LAHORE,  AND 

JHARIA. 

London  Agents  : 

THE  LONDON  JOINT  CITY  AND 
MIDLAND    BANK,   LIMITED. 

Eugene  V.  R.  Thayer,  President. 

Vice-Presidents  : 

Samuel  H.  Miller.             Carl  J.  Schmidlapp. 

tDWARD  R.  Tinker.            Gerhard  M.  Dahl. 

Alfred  C.  Andrews,   Cashier. 

DIRECTORS. 

A.  Barton  Hepburn. 
Henry  W.  Cannon.          Edward  R.  Tinker. 
Albert  H.  Wiggin.          Henry  B.  Endicott 
John  J.  Mitchell.            Edward  T.  Nichols.' 
Guy  E.  Tripp.                   Newcomb  Carlton. 
James  N.  Hill.                 Frederick  H.  Ecker. 
Daniel  C.  Jackling.        Eugene  V.  R.  Thayer 
Frank  A.  Sayles.             Carl  T.  Sch.midlapp. 
Charles  M.  Schwab.       Gerha"rd  M.  Dahl. 
Samuel  H.  Miller.          Andrew  Fletcher. 

Subscribed  Capital  -  Rs.  50,00,000 
Paid-up  Capital    -  -  Rs.  25,00,000 
Reserve  Fund  -   -   -  Rs.    6,00,000 

S.  N.  POCHKHANAWALA,  Chief  Manager. 

ACCOUNTS  RECEIVED  FROM 

Banks.  Bankers,  Corporations,  Finns  or  Individuals  on  favourable 

terms.     Drafts  and   Letters  of  Credit   issued,    Documentary  BiUs 

oegoUaled,  and   Banking  Business   transacted    in  all   parU   of  the 

world. 

WE    INVITE    CORRESPONDENCE; 

May  31,   1919.] 
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Liabilities  and  Assets  of  The  Isle  of  Man  Banking   Company,  Limited. 


tIABILITIEI. 

DIO.U 

1918 

1917 
1916 
1915 
1914 
1913 

taio 

ASSETS. 

Deo.il 

1918 

1917 

1916 

1916 

1914 

1913 

1910  .^ 


Capital 
Paid  up. 
£ 
30,000 
30,000 
30,000 
30,000 
30,000 
30,000 
30,000 


Inrestmeat 
Beserre, 

£ 
40,000 
40,000 
45,500 


Reserve 
Fond. 

£ 
38,000 
30,000 
23,000 
33,000 
38,000 
38,0*0 
38,000 


Gash  in  Hand  and 
y— at  Bankers.- 


Total  Capital  aad 
^Reaerves.-^ 


Notes  in 
-Circulution.- 


£ 
108,000 
100,000 
98,500 
63,000 
68,000 
68,000 
68,000 


%• 
J1 
S-5 
«-2 
•■3 
6-1 
S'S 
1-5 

-  Investments. - 


£ 
84,174 
68,395 
63,086 
67,850 
38,649 
26,488 
16,3*0 


%• 
6t 
5-8 
S« 
5S 
l-« 
t'S 

t-s 


-Deposits,  &c.- 


£ 

1,306,869 
1,00S,172 
909,097 
873,807 
879,425 
896,767 
806,360 


%• 
«6:S 

SS-3 

84-S 
87-5 
88-4 
002 


£ 
283,328 
306,657 
222,204 
233,658 
232,661 
176,803 
133,01» 


/o 

18-S 
17.8 
20'7 
23-4 
23-4 
ITS 
I1-6 


statement  shows   the  profit  recorded  for 
years :  — 


£ 
830,297 
438,914 
406,706 
359,083 
370,374 
329,387 
377,636 
Per  cent,  of  Total 

the  last  six 


0/  * 
/o 

55- 1 
37-2 
37-8 
360 
37-3 
330 
4fT 


Bills  Discounted, 
/—Advances,  &c.— , 


-Profit  Balance. 
£ 
7,029 
6,143 
4,788    I 
4,250 
8,053 
4,089 
I  9,«6t 

Bank  Premises  and 
/—other  Assets.- 


Total 
Liabilities. 

£ 

1,606,07» 

1,179,710 

1,075,471 

998,907 

994,12  7 

994,334 

904,866 

Total 
Assets. 
£ 
1,606,072 
1,179,710 
1,076,471 
998^907 
994,127 
994,334 
904,666 


Profits  of  the  Isle  of  Man  Banhing  Company, 
Dividend  Subject 
to  Ta.x- 


Limited. 


Tear 
ended 
Dec.  31 
1918 
1917 
1916 
1915 
1914 
1913 


Net 
Profit 

£ 

14,991 

12,365 

10,038 

9,197 

8,464 

s.fiiO 


Earned 

% 
49-97 
41-18 
33-46 
30-65 
28-21 
28-70 


-Paid— ^ 
£ 
6,000 
4,500 
4,600 
4,500 
4,500 
4,600 


Special 

AJloctn's 

£ 

8,600 
7,500 
6,000 
4,600 
4,000 
4,400 


Carried 
Forwaid 

£ 
3,279 
2,893 
2,638 
2,000 
1,803 
1,839 


Deposits,  &0.,  at  £1,.306,869  ai-e  justover  £300,000 
up,  as  compared  with  1917.  Tlie  note  issue  of  the 
Bank  shows  an  increase  of  £15,779,  and  stood  on  De- 
cember 31  last  at  £84,174.  Cash  in  hand,  £283,328, 
is  higher  by  £76,671;  and,  investments,  now  standing 
at  £830,297,  have  inoreased  by  the  large  sum  of 
£391,384.  The  Bank's  risks  under  the  head  of  bills 
and  advances,  £361,440,  are  at  a  lower  figure  than 
they  have  been  for  some  years ;  they  show  a  reduction 
on  last  year's  figores  of  £141,000.  Total  assets 
amount  to  £1,506,072,   which  repreisents  an  increase 


£  %•  £  %• 

361,447  24-0  31,000  2-1 

602,639  42-6  31,500  2-6 

414,561  38-5  32;000  3-0 

373,666  37-4  32,500  J-2 

338,433  36-0  32,759  3-3 

455,386  45-9  32,769  3-3 

370,426  41-0  33,676  3-7 
Liabilities  or  Assets. 

of  £326,000  over  the  1917  total.  The  figures  have  never 
approached  anything  like  this  level  before.  Last  year 
Ihey  were  £1,179,709,  and  for  any  near  comparison 
we  have  to  go  Fjaek  to  the  year  1899,  when  the  total 
reached  £1,173,384. 

Many  Things  may  account  for  the  increase  during 
1918.  In  the  first  instance,  the  continued  success  of 
agricultural  interests  in  the  island.  Then  come  the 
many  industries  created  and  developed  during  and  by 
reason  of  the  War.  Trade  was  better  in  the  island, 
prices  ruled  higher,  and  increased  wages  to  the  workers 
liave  given  them  more  money  to  spend.  The  turnover 
of  the  Bank  fot  the  year  1918  passed  twenty  millions 
sterUng,  and  was  nearly  one-fiftli  in  excess  of  the  pre- 
vious year. 

Lii*bilities  to  the  poibhc  on  December  31,  1918, 
amounted  to  £1,391,043,  against  which  assets  were 
lield  as  follows  : — Cash,  20.4%  ;  investments,  59.7%  ; 
bills  discounted,  advances,  &c.,  26.0%. 

Pull  totals  of  liabilities  and  assets  are  given  above 
under  their  separate  headings. 


BANKAKTIEBOLAGET 

sOdra  sverige. 

Head  Office :   HELSINGBORG    (SWEDEN). 

Branches  : 

STOCKHOLM,    GOTHENBURG,  MALMO,   BORAS, 

and  in  62  other  places  in  Sweden. 


CAPITAL  (fully  paid)-     Kr.  30,000,000 
RESERVES  about        -     Kr.  17,200,000 


Every  descHptson  of  Banking  and  Exchange  business 

transacfedm 


Applications  for  Terms  are  invited. 
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LANCASHIRE  AND  YORKSHIRE  BANK. 

Head  Office :    43  Spring  Gardens,  Manchester. 
Capital — 

Authorised,  200,000  Shares  of  £20  each  £4,000,000 

Subscribed,  86,206  Shares  of  £20  each       =       1,725,320 
Paid  up,  £10  per  Share        ...         ...  =  &62,&60 

Price  of  Share,  £331.       -O'V.,      18%.      Tidd.  £3  10s.    3d.% 

Of  the  larger  joint-stock  banKs  the  Lancashire  and 
Yorkshire  Bank  is  one  of  the  youngest  in  point-  of 
age  (it  was  founded  on  April  30,  1873),  but  one  of  the 
most  important  from  the  point  of  view  of  profits  and 
progress.  In  1873  the  capital  was  £1,000,000,  divided 
into  50,000  shares  of  £20  each;  the  present  authorised 
capital  is  £4,000,000  in  £20  shares.  The  subscribed 
capital  is  £1,72-5,320,  and  the  paid-up  capital 
£862,660,  that  is  £10  per  share,  leaving  £10  per 
share  callable.  The  leserve  fund  now  stands  at 
£600,000,  to  which  figure  it  was  raised  on  Decem- 
ber 31  last  by  the  transfer  of  £20,000  from  profits  for 
the  year.  This  fund  is  gradually  being  brought  up  to 
the  level  at  which  it  stood  in  1915;  in  that  year  the 
resei-ve  was  £655,000.  but,  owing  to  the  severe  depre- 
ciation in  gilt-edged  ■  securities  experienced  by  all 
banks,  the  fund  had  to  be  drawn  on  to  the  extent  of 
£95,000,  leaving  the  reserve  at  £560,000. 

Last  year  the  profit  disposable  was  unprecedently 
large  at  £191,032,  but  this  year,  after  making  provi- 
sion for  all  eventualities,  the  Bank  showed  a  profit  of 
£203,984,  that  is  £13,000  more  than  last  year,  and 
adding  to  this  sum  the  amoimt  of  £58,17.3  brought 
forward,  the  total  profit  reached  the  record  figure  of 
£262,157.  Up  to  1914  the  Bank  paid  a  steadily  in- 
creasing dividend,  then  the  rate  of  distribution  was 
reduced  from  17%  to  16i%,  at  which  level  it  stood 
until  1917,  when,  including  a  bonus  of  2s.  8d.  per 
share,  the  dividend  rose  to  17^%-  In  1918  an  interim 
dividend  of  16,s.  per  share  was  paid  in  July,  amount- 
ing to  £69,012 :  a  further  dividend  at  the  same  rate  and 
a  bonus  of  4s.  per  share,  amounting  together  to 
£86,266,  all  subject  to  income  tax,  was  paid  in  Janu- 
ary of  this  year.  The  amount  cairied  forwai'd  to  the 
new  account,  £86,878  2s.  8d.,  represents  a  full  half- 
year's  dividend  and  a  year's  bonus  already  in  hand — 
a  very  comfortable  position  for  the  Bank  to  be  in. 

Tlie  net  profit  for  1918  was  equal  to  23.6%  upon 
the  paid-up  capital,  to  14.1%  upon  the  combined  capi- 
tal and  resen'e,  and  to  .9%  upon  the  total  working 
resources.  The  full  record  of  profits  since  1913  is 
given  in  the  following  table  :  — 

Profits   of  the  Lancashire    and    Yorkshire   Hank,   Limited. 


Year 
ended 
Dec.  31 
1913 
1917 
1916 
1915 
1914 
191S 


Net 
Profit 
£ 
203,984 
191,032 
158,256 
183,ilB 
153,049 
165,268 


^Div. 
Earned 

% 
23-61 
22-14 
IS- 34 
17-78 
17-74 
I9-1B 


Subject  to  Tai- 

, Paid 

%  £ 


Special        Carried 
Allocations  Forward 


It 

m 
i« 

16 

16i 

17 


155,2T» 
149,527 
138,026 
138,026 
142,339 
146,652 


£ 

20,000 
10,000 
25,000 
5,000 
5,000 
15^00 


£ 

86,879 
58,173 
26,668 
31,438 
21,048 
15,328 


The  total  capital  and  reserve  in  the  balance  sheet 
now  amounts  to  £1,442,660.  Credit  balances  stand 
at  £21,650,000,  showing  an  increase  of  £3,600,000 
over  last  year.  The  Bank's  acceptances  and  other  con- 
tingent liabilities  at  £491,00.0  are  £287,000  higher, 
and  the  totals  of  the  balance  sheet,  £23,830,0(X),  are 
close  on  £4,000,000  more  than  last  year.  On  the 
assets  side,  cash,  investments  and  bills  at  £16, -590,575 
represent  a  veiy  handsome  total.  Advances  are 
rather  less  than  a  year  ago,  and  Bank  property  still 
stands  at  £385,000. 

The  Bank  is  well  represented  in  all  the  principal 
towns  in  Lancashire  and  Yorkshire,  where  it  has  120 
branches  and  agencies.  It  also  has  six  branches  in 
the  Isle  of  Mail,  whei'e  the  Bank  is  authorised  to  issue 
notes  to  the  extent  of  £10,000.  For  the  tliree  years 
ending  December  31,  1917,  the  note  circulation  was 
just  under  tlie  authorised  amount,  but  on  December  31. 
1918,  It  was  £2,964  over  at  £12',964. 

It  is  now  found  that  tlie  business  at  the  Bank's 
head  office  in  Manchester  hps  outgrown  the  accommo- 
dation, consequently  it  has  become  necessary  to  secui'e 
adjoining  premises,  which  will  give  additional  space 
for  development.  The  continued  expansion  of  busi- 
ness also  renders  it  desirable  to  make  a  slight  increase 
in  the  paid-up  capital  of  the  Bank,  raising  it  to  over 
£1,000,000.  The  new  issue  takes  the  form  of  one 
new  share  for  eveiy  five  shares  or  multiple  of  five 
shares.  The  Bank's  articles  do  not  admit  of  its  taking 
into  accoLUit  fractions. 

Liabilities  to  the  public  on  December  31  last  were 
£22,194,698,  against  which  assets  were  held  in  the 
following  proportions  :  — Cash  in  hand,  at  call,  &c. , 
30.5%  ;  investments,  20.8%  ;  bills  discounted,  includ- 
ing Treasuiy  bills,  23.5%  ;  loans  and  advances,  28.6%. 

Liabilities  and  assets  for  1910  and  for  the  past  six 
yeai's  are  as  stated  Mow ;  they  form  an  interesting 
record  of  tlie  Bank's  progress:  — 


LLOYDS  BANK. 

(See  also  Lloyds  Bank  (France)  and  National 
Provinoial  Bank  (Prance),  Limited). 

Head  Office:    71  Lombard  Street,   London,  E.C.   3. 

Capital — 

Authorised,  1,200,000  Shares  of  £50  each  =  £60,000,000 
Subscribed,  1,119,257         „  „  =     55,962,850 

Paid  up,  £8  per  Share  =       8,954,056 

Price  of  Share,  £262.        Div.,  20%.         Yield,  £6  Os.  10<f.% 

During  last  year  Lloyds  Bank  took  over  the  Capital 
and  Counties  Bank,  Limited,  itself  an  important  bank- 
ing institntion  raised  to  a  vei-y  strong  and  influential 
position  largely  by  its  absorption  of  other  banks,  and 
consequently  this  year  the  figures  of  Lloyds  Bank, 
Limited,  include  the  profit  of  the  Capital  and  Counties 
Bank  for  the  half-year  ending  on  July  1,  1918,  as  from 
which  date  that  bank  was  absorbed  by  Lloyds. 


Liabilities  and  Assets  of  The  Lancashire  and  YorTcshire  Bank,  Limited. 


LIABILITIES. 

Se«.  SI 

1918 
1917 
1916 
1915 

1914 
1913 
1910 


Giipital 
Paid  up. 

■ 
862,660 
862,660 
863,660 
862,660 
862,660 
862,660 
862,660 


Reserve 
Fuod. 

C 
580,000 
570,000 
665,000 
660,000 
665,000 
630,000 
635,000 


Total  Capital 
-aad  Reserve.^ 


< 
1,442,060 
1,432,660 
1,427,660 
1,432,660 
1,517,000 
1,512,660 
1,497,660 


%• 
6-0 
7-2 
81) 
9-4 
10-7 
11-1 
12-9 


Notes  in 
-Oireulation.- 


* 

12,964 
9,668 
9,628 
9,804 
8,525 
6,104 
6,123 


%• 

•1 
■1 
•1 
•1 

n 


-Acceptances.- 


t 
491,118 
203,990 
620,892 
227,860 
143,438 
136,912 
74,840 


%• 
I-O 
1-0 
2-9 
1-6 
1-0 
1-0 
•6 


Deposit's,  Current 
^Accounts,  &c.-^ 

f 
21,690,616 

18,076,553 
15,773,293 
13,364,669 
12,320,790 
11,808,957 

9,903,625 


%• 
91-0 
91-0 
88-3 
88-3 
87-5 
87-0 
85-5 


Profit 
-Balance.- 


t 
193,144 
148,688 
120,681 
106,461 
95,061 
103,654 
104,357 


%• 

•9 
•7 
•7 
•7 
•7 
•9 
•9 


Total 
Liabilities* 
< 

23,830,503 
19,870,659 
17,852,164 
16,130,444 
14,086,474 
13,666,287 
11,686,605 


ASSETS. 

Deo.  31 

1918 
1917 
1916 
1915 
1914 
1913 
1910 


Cash  in  Hand  :ind 
-Money  at  Call,  Sec— 

%• 
28-4 

23-1 

27-3 

18-3 

21-6 

23-3 

19-7 


£ 
6,762,991 
4,592,590 
4,862,517 
2,768,118 
3,018,540 
3,170,486 
2,287,779 


-Investments. - 


£ 
4,618,799 
4,347,446 
4,718,824 
4,875,324 
3,084,426 
2,358,952 
2,513,549 


%• 
19-4 
21-8 
26-4 
32-2 
21-8 
17-3 
21-7 


BUIs 
-Discounted.—, 


Loans  and 


£ 
5,208,785 
3,587,038 
1,035,096 
474,956 
1,165,723 
1,647,053 
602,713 


%• 

21-9 

18-1 

5-9 

3-1 

8-3 

11-4 

6-2 


£ 
6,363,809 
6,754,496 
6,309,825 
6,398,686 
6,258,346 
5,968,884 
6,721,724 


%• 
26-7 

34-3 

35-4 

42-3 

44-4 

44-0 

49-4 


Liab  of  Gust,  for 
,— Acceptances.— , 


£ 

481,118 
203,990 
520,892 
227,860 

143,438 
136,912 

74,840 


%• 
2-0 
1-0 
2-9 
1-5 
1-0 
1-0 
•6 


Bank  Premises 
.—Account.^ 
f 


385,000 
385,000 
385,000 
385,000 
385,000 
385,000 
385,000 


1-6 
2-0 
2-1 
2-6 
2-8 
3-0 
3-4 


Total 
Assets. 
£ 
23,830,502 
19,870,559 
17.852,154 
15,130,444 
14,086,474 
13,566,287 
11,585,605 


*  Per  cent,  of  Total  Liabilities  or  Assets. 
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MSURANCE  c^^^  CCMRUIYXTD 


HEAD  OFFICE  :   British  Dominions  House,  Royal  Exchange  Avenue,  London,  E.C.  3. 
WEST-END  OFFICE  :  79  Pall  Mall,  London.  S.W.  1.     LAW  COURTS  BRANCH  :  296  High  Holborn,  London.  W.C.  l: 

Authorised  Capital     £3,000,000  Subscribed  Capital     £2,653,044 

Paid-up  Capital      £747,515 

ASSETS  EXCEED  £16,000,000. 
BOARD   OF  DIRECTORS. 


Sir  E.  M.  MOUNTAIN,  Chairman  and  Managin 
Sir  Wm.  BEARDMORE,  Bart. 
The     Rt.     Hon.    VISCOUNT 

GOSCHEN.O.B.E. 
Sir  G.  WYATT  TRUSCOTT,  Bt. 

S.  A.  BENNETT, 


Director. 


J.  DOUGLAS  W.A.TSON,  Esq.,  F.I.A.,  F.A.S.,  Deputv-Ch.«rman, 
JOSIAH  GUNTON.  Esq.  P.HUGH  MARSHALL,  Esq.    GEORGE  WIGLEY,  Esq.,  J.P. 

G.  ].  FOWLER,  Esq.,  J. P.  HORACE  PEEL,  Esq.  CHARLES  WILLIAMS,  Esq. 

HARRY  T.  GULLICK,  Esq.  FRANK  ROGERSON.  Esq.        A.  G.  SCOTT,  Esq 

A.  G.MACKENZIE,  Esq.,  F.I.A.  W.  W.  SEYMOUR,  Esq.  M.  F.  MONIER-WILLIAMS,  Esq. 

F.C.I. I.,  Assistant  General  Manager.  JOHN  GARDNER,  A.C.A.,  Secretary. 

JAMES  WORSFOLD,  F.C.I. S.,  Assistant  Secretary. 

WEST-END  BOARD. 

HORACE  PEEL,  Esq.,  Chairman.  GERALD  W.  E.  LODER,  Esq.,  Deputy-Chairman. 

Lt.-Gen.  Sir  EDWARD  C.  F.  M.  ELGOOD,  Esq.,  O.B.E.  Sir  CYRIL  JACKSON,  K.B.E.  The  Pt.  Hon.  LORD  SOUTH- 

BETHUNE,  K.C.B.,  C.V.O.  G.  J.  FOWLER,  Esq  ,  J.P.  GEO.  R.  JELLICOE,  Esq.  WARK. 

VISCOUNT     DUNCANNON,  The     Hon.     SIR    SIDNEY  R.  Colonel  F.  J.  SCOTT.  The   Rt.    Hon,    J.    PARKER 

M.P.,C.M.G.  GREVILLE,  K.C.V.O..  C.B.  SMITH. 


W.  M.  WILSON,  Branch  Manager 
STAR  BOARD. 

Sir     HORACE      BROOKS 

MARSHALL.J.P.,  LL,D. 

(Chairman). 
The     Rt.      Hon.     T.      R. 

FERENS  (Deputy-Chair- 
man). 
W.  G.  BRADSHAW,  Esq. 
Sir     GEORGE    HAYTER 

CHUBB,  Bart. 
The  Rt.  Hon.  VISCOUNT 

HAMPDEN. 
F.  A.  HOLMAN,  Esq. 
A.  G.  MACKENZIE,  Esq., 

F.LA. 


H 

Sir  JOHN  S.  RANDLES, 

M.P. 
Sir  CLARENCE  SMITH, 

J. P..  D.L. 
WILLIAM  MEWBURN, 

Esq.,  J.P. 
H.  E.   MELVILLE,   F.LA. 

(Manager  and  Actuary  to 

the  Star  Board). 
F.    L.    KLAMBOROWSKI 

(Manager  of  General  De- 
partment). 


WEST-END    OFFICE. 

POWELL,  Assistant  Branch  Manager. 


J.  E. 


SCEPTRE  BOARD. 

EDWARD    WOQD,    Esq. 
J.P.  (Chairman). 


WILLIAM         BINGHAM, 
Esq.,  J.P. 

Sir   ARTHUR  WILLIAM 
BLACK. 

T.      R. 


The    Rt.      Hon. 
FERENS. 

Sir       ERNEST       LAMB, 
C.M.G. 

A.  G.  MACKENZIE,  Esq., 
F.I.A. 

JOHN  G.  PHILLIPS,  Esq. 

E.  H.  F.  HARNACK,  Esq. 

(Secretary  to  the  Sceptre 
Board). 

OFFICIALS. 

Accident  Manager — 

E.  E.  B.  Eldridge,  F.b.S..  A. I. A. 

Fire  Manager — 
S.A.Bennett,  F.C.I. I. 

Motor  Manager — 
A.  L.  Royle. 


CITY  OF  LONDON 
BOARD. 

NOEL  H.  BRANDON, Esq., 
F.C.A. 

GEORGE        CORDEROY, 
Esq. 

THOMAS    RICHARDS, 
Esq, 

WM.  A.  POSNETT,  Esq. 

NORTH-WESTERN 
BOARD. 

H.     PERCY     DENSHAM, 
Esq. 


S.  KEMP,  Secretary. 

CHARLES    E.     PARKER, 
Esq.,  J.P. 

WILLIAM  E.    WALKER, 
Esq.,  J.P. 

NORTH-EASTERN 
BOARD. 

Sir    W.    THEODORE 

CARR,  M.P. 
J. .A.  H.  GREEN,  Esq., 

C.B.E. 
M.  M.  MEIN,  Esq. 

F.C.A. 
THOS.  PATON,  Esq., 


Life  Mana(:er — 

F.  Bertram  Galer,  M.A.,  F.I.A 

Actuary — 
D.  M.  Garment,  B  A.,  F.F.A. 

Gngrineerin?    Manag:er— 

W.  E.  Berry,  A.M.  Inst.  C.E.,  M.I.M.E. 

BANKERS:  Bank  of  England  ;  London  Joint  City  &  Midland  Bank,  Ltd. ;  Capital  &  Counties  Bank,  Ltd. 

BRANCHES. 


Orgranisatlon  Managrer — 

A.  F.  Shepherd. 

Marine  Manager— 
S.  Holland. 

Underwriter— 

M.  Merriman. 


H 


LONDON— Life  Dept.— 32  Moorgate  Street, 

„  "  ALL-Tn  "     Policy     Dept.  — 

4iThreadneedle  Street, E.C. 2. 
„  City— 52  Threadneedle  Street, 

E.C.  2. 
City — 37  Queen  Victoria  Street, 

E.C.4. 
,,  Cheapside— 1    Bird -in -Hand 

Court,  E.C.  2. 
Chelsea— 1-2    Sloane    Street, 

S.W.  I. 
„  Croydon — 224  London  Road. 

„  Dulwich  —  57  Thurlow     Park 

Road,  S.E.  21. 
„  Stratford— 39  Broadway,  E.  15. 


ABERDEEN -84  Union  Street. 
BIRKENHEAD— 428  Park  R»ad  North 
BIRMINGHAM— Temple  Row  West. 
BRADFORD— 20  Charles  Street. 
BRIGHTON— 8  Pavilion  Parade, 
BRISTOL— 17/19  Clare  Street. 

,,  British    Dominions  House,  St. 

Augustine's  Parade. 
CARDIFF— 100  St.  Mary  Street. 
DUMFRIES— 32  Bank  Street. 
DUNDEE— 13  Panmure  Street. 
EDINBURGH— 41  Charlotte  Square. 
GLASGOW— 140  West  George  Street. 
.,  104  West  George  Street. 

HULL— 29  Silver  Street. 


LEEDS— Post  Office  House. 
LEICESTER— 12  Pocklington  Walk. 
LIVERPOOL— 17  Water  Street. 
LUTON-^7  Upper  George  Street, 
MAIDSTONE— 18  High  Street. 
MANCHESTER— 9  Albert  Square. 
MIDDLESBROUGH— 41  Albert  Road. 
NEWCASTLE— 42  Mosley  Street. 
NORTHAMPTON— 55  Abington  Street. 
NOTTINGHAM— 14  Low  Pavement. 
PLYMOUTH  — Newtown  Chambers,   Old 

Town  Street. 
PORTSMOUTH— Russell  Street. 
SHEFFIELD— 68  Norfolk  Street. 
SOUTHAMPTON— 5  Portland  Street. 


MANAGERS    FOR    IRELAND. 

DAVID   DRIMMIE  &  SONS,  27  Nassau  Street,  Dublin  (Telephone  461).         D.  DALY,  12/14 
S.  M.  BUSBY,  9  Donegal  Square  South,  Belfast  (Telephone 


College  Green,  Dublin  (Telephone  1505). 
3369). 


Principal  Classes  of  Insurance  Business  Transacted. 


ANNUITIES.       BOILERS. 
BURGLARY.       CONTINGENCY. 
DISEASE  AND  SICKNESS. 
ELECTRICAL  AND   OTHER 

MACHINERY. 
EMPLOYERS'  LIABILITY. 
FIDELITY  GUARANTEE. 


GAS   PLANT. 


FIRE. 

INDEMNITY. 

LEASEHOLD   REDEMPTION, 
LIFE.  LIFTS. 

LIVE  STOCK. 
LOSS  OF  PROFITS. 
MARINE 
Special  attention  is  directed  to  the  well-known  "  ALL-IN  "  series  of  combined  policies  issued  only  by  the  Company,  viz. : 

'Uhe" ALL-IN"  POLICY  for  HOUSEOWNERS  and  HOUSEHOLDERS, 
OFFICE-RENTERS,  SCHOOLS  and  BOARDING-HOUSES. 


MOTOR  CAR. 
PERSONAL  ACCIDENT. 
PLATE  GLASS. 
PUBLIC  LIABILITY. 
SECURITIES  IN  TRANSIT. 
SPRINKLER  LEAKAGE. 
TRACTOR. 


NEW 
LIFE  RATES. 

The  Llle  Rates  and  Coadltloaa 
baaed  on  the  present  higher  Interest 
value  of  money  will  be  found  to  be 
specially  favourable  to  the  assured. 

TOTAL    ABSTAINERS' 

The  Company  has  a  separate  section  specially  favouraljle  for  ih( 


Examplee  of  Rales  for  each  £100  Aaaured.        | 

Whole  of  Life 

Whole  of  Life 

Age. 

Parficipating. 

NonParticipatmg. 

20 

£1 

17 

7 

SO 

2 

7 

9 

1  17  10 

40 

3 

» 

n 

2  12     1 

60 

4 

n 

8 

3  16    6 

eo 

6 

16 

6 

5  16    0 

Participalinn  policyholders  aie  entitled 
to  go  per  cent,  of  the  protits  of  their  own 
section  in  ihe  ordinary  Life  Department, 
and  a  nnnlinum  rever&ionary  bonus  at 
the  rate  of  33/-  for  each  £'100  assured  is 
Ruaranteud  under  such  policies  for  eacli 
full  year's  preiniuui  paid  up  to  and  in- 
cluding (he  51st  December,  1921. 


SECTION. 

.'\5sur.1ncc  of  the  lives  of  total  abstainers. 
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The  Capital  and  Counties  Bank,  curiously  enough, 
did  not  originate  in  London ;  it  was  first  a  country 
bank,  with  its  head  office  in  Southampton.  It  was 
established  in  1834  with  a  capital  ot  £300,000  divided 
into  6,000  shares  of  £-50  each.  In  1840  it  commenced 
its  policy  of  absorbing  or  amalgamating  with  other 
banks  of  lesser  importance,  and  in  the  30  years  to  1907 
had  secured  no  fewer  than  26  institutions.  On  the  date 
of  its  absorption  by  Lloyds  Bank  the  authorised  capital 
was  £10,000,000,  and  the  subscribed  capital  £8,750,000 
in  £50  shares,  on  which  £10  per  share  had  been  paid 
up,  making  the  paid-up  capital  £1,750,000. 

The  establishment  of  Lloyds  Bank  as  a  joint-stock 
Company  dates  back  to  1865.  The  nominal  capital 
then  was  fixed  at  40,000  shares  of  £50  each,  of  which 
25,000  shares  were  issued,  and  not  more  than  £12  10.s. 
per  share  was  to  be  called  up.  Lloyds  Bank,  as  it 
happens,  occupies  the  position  of  pioneer  in  the  matter 
of  bank  amalgamations  and  absorptions,  and  it  is  re- 
puted to  have  taken  over  more  businesses  than  any  other 
concern.  Eight  throughout  its  career  no  opportunity 
has  ever  been  lost  for  acquiring  any  sound  banking 
establishment  that  might  be  available  for  extending  and 
strengthening  the  influence  of  Lloj'ds  Bank,  Limited. 

As  we  have  said,  the  business  of  the  Capital  and 
Counties  Bank  was  acquired  in  the  first  half  of  1918, 
and  during  the  year  the  amalgamation  was  successfully 
completed. 

The  Bank  was  also  concerned  with  the  London 
County  Westminster  and  Parr's  Bank  and  the  Credito 
Italiano  in  the  formation  in  1916  of  the  British  Italian 
Corporation  in  England,  and  the  Compagnia  Ital- 
Britannica  in  Italy,  for  promoting  closer  commercial 
and  financial  relations  between  this  country  and  Italy. 

During  1918  Lloyds  have  also  acquired  96.4%  of 
the  issued  stock  of  the  National  Bank  of  Scotland, 
Limited,  and  96%  of  the  issued  shares  of  the  London 
and  Eiver  Plate  Bank,  Limited. 


The  authorised  capital  of  Lloyds  Bank,  Limited,  is 
now  1,200,000  shares  of  £50  each=£60,000,000;  sub- 
scribed capital,  1,119,257  shares=£55,962,850,  capital 
paid  up,  £8  per  share  =  £8,954,056,  resei-ve  fund, 
.f;9,000,000. 

In  part  consideration  for  the  purchases  of  the  stock 
of  the  National  Bank  of  Scotland  and  the  shares  of 
the  London  and  River  Plate  Bank,  Lirnited,  Lloyds 
issued,  during  1918,  318,173  new  shares  at  the  rate 
of  £25  each,  representing  a  premium  of  £17  per  share. 
Out  of  this  premium  the  stock  of  tlie  National  Bank 
of  Scotland  and  the  shares  of  the  London  and  River 
Plate  Bank  acquired  were  written  down  to  £300  per 
£100  paid-up  stock  and  £38  per  share  respectively,, 
being  approximately  the  prices  at  which  they  stood 
before  their  purchases  by  the  Bank.  The  balance  of 
the  premium  on  the  new  shares  of  the  Bank  was  carried 
to  reserve  fund,  increasing  it,  with  the  appropriation 
of  £660,460  7s.  Id.  out  of  the  profit  for  the  year,  from 
£4,800,000  to  £9,000,000. 

The  first  paragraphs  of  the  1918  report  deal  with 
the  distribution  of  the  available  balance  of  profit,  which, 
with  the  amount  brought  forward  from  1917,  makes 
a  total  of  £2,767,793,  which  amount  includes  a  half- 
year's  profit  of  the  Capital  and  Counties  Bank.  An 
interim  dividend  of  14s.  Gd.  per  share,  less  income  tax, 
Avas  paid  for  the  half-year  ending  June  30,  1918,  and 
for  the  half-year  ended  December  31  last  a  dividend 
at  the  rate  of  1S|%  per  annum,  less  income  tax,  and 
a  bonus  of  3s.  per  share  for  the  same  period,  also  less 
income  tax,  was  paid.  The  dividends  and  bonus 
together  represent  a  distribulion  for  the  whole  of  the 
year  of  20%  per  annum,  less  income  tax,  as  against  a 
total  dividend  of  18|%  for  1917  and  for  the  previous 
eight  years. 

A  larger  sum  than  usual,  £200,000,  was  applied  to 
writing  down  premises  account.  £100,000  was  set 
aside  to  establish  a  fund  for  the  benefit  of  the  widows 
and  children  of  the  deceased  memuers  of  the    staff ; 


ROYAL  BANK 
OF  SCOTLAND. 

Incorporated  by  Royal  Charter  1727. 


Paid-up  Capital     •  -      £2,000,000 

Rest  and  Undivided  Profits  -         1,030,470 
Deposits        ....        29,202,380 


Head  Office  •  St.  A  ndrew  Square,  Edinburgh. 

Cashier  and  General  Manager,  A.  K.  WRIGHT. 
Secretary,  J.  B.  ADSHEAD. 

London  Office       -      -       3  Bishopsgate,  B.C.  2 

WM.  WALLACE,  Manager. 

Glasgow  Office:   Royal  Exchange  Square  and 
Buchanan  Street. 

A.  DENNISTOUN,  Agent. 

167      BRANCHES      THROUGHOUT    SCOTLAND. 

Banking  business  of  every  description  transacted. 
Deposits  received  at  interest  repayable  at  call  or  at 
notice.  Drafts,  Circular  Notes,  Letters  of  Credit  and 
Cable  Transfers  issued — available  throughout  the  world. 
Foreign  Exchange.  Accounts  opened  and  Agency 
business  undertaken  for  Foreign  and  Colonial  Banks  and 
other  financial  establishments. 

CORRESPONDENCE    INVITED. 


Farrows  Bank, 


LIMITED. 


Head  Office. 

Authorised  Capital  .     £1,000,000 

Shares  Issued  •         -  700,000 

Shareholders  •         -  4,000 

Chairman  :  Mr.  THOMAS  FARROW. 


EVERY  DESCRIPTION  OF  JOINT- 
STOCK    BANKING    TRANSACTED. 


Current  Accounts,  Interest  paid  on 
Approved  Credit  Balances. 

Deposits  received  at  various  rates  and  periods.  Foreign 
Money  exchanged  and  Drafts  issued  to  all  parts  of  the  World; 
Stocks  and  Shares  Bought  and  Sold.  Strong  Eooms  for 
the  safe  custody  ot  deeds  and  other  property  provided  for 
the  use  of  the  IJank's  customers.  Trusteeships  accepted. 
All  descriptions  of  Banking  business,  including  the  collec- 
tion ot  Bills,  Dividends,  Annuities,  etc.,  transacted. 
Foreign  Banking  Business  of  all  descriptions  undertaken. 
Agents  throughout  the  World. 

HEAD  OFFICE:    1  CHEAPSIDE,  LONDON,  E.C,  2. 

BRANCHES   THROUGHOUT  THE  UNITED  KINGDOM. 

A.  11.  Jll  CO. 
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£1400,000  was  set  aside  for  a  special  contingency 
account,  and  £660,460  was,  as  above  stated,  added  to 
reserve  fund.  The  balance  carried  forward  to  the  new 
profit  and  loss  account  is  £472,755  5s.  Id.,  as  against 
£289,4.64  9s.  Id. 

Turning  to  the  balance  sheet,  we  find  on  the  liabili- 
ties side  that  fhe  current,  deposit,  and  other  accounts 
amount  to  £266,808,138,  an  increase  over  1917  of 
£92,740,091.  Profit  and  loss  balance  at  £1,158,300 
shows  an  increase  of  £528,403;  acceptances,  &c., 
£14,764,992,  an  increase  of  £4,389,456;  capital, 
£8,954,056.  an  increase  of  £3,945,384;  reserve  fund, 
£9,000,000,  an  increase  of  £5,000,000.     • 

On  the  assets  side,  cash  in  hand  and  with  the  Bank 
of  England  at  £48,767,705  shows  an  increase  of 
£14,082,869.  Cash  at  call  and  short  notice, 
£15,570,977,  an  increase  of  £8,37P,086;  bills  of  ex- 
change, £74,340,196,  an  increase  of  £34,438,837;  War 
Loans  and  British  Government  securities,  £53,630,322, 
an  increase  of  £19,402,481;  the  Indian,  Colonial,  rail- 
way, and  other  securities,  £1,380,324,  a  decrease  of 
£1,911,909;  the  total  of  these  assets  being 
£193,689,525,  an  increase  of  £74,391,364— surely  a 
wonderfully  strong  and  satisfactory  position  for  any 
institution  to  find  itself  in. 

Advances,  &c.,  stand  at  £81,072,134,  an  increase 
of  £19,605,425;  bank  premises,  £3,646,797,  an  in- 
crease of  £945,051. 

Last  year's  net  profit  was  equal  to  30.9%  upon 
the  paid-up  capital,  to  15.4%  upon  the  combined 
capital  and  resen-e,  and  to  .9%  upon  the  total  working 
resources. 

For  the  puiposes  of  comparison,  we  give  below  the 
separate  tables  of  profits  for  Lloyds  Bank,  Limited, 
to  December  31,  1918;  Capital  and  Counties  Bank. 
Limited,  to  December  31,  1917;  and  the  London  and 
Eiver  Plate  Bank  to  September  30,  1918. 


Tear 
ended 
Dec.  31 

1918  . 

1917  . 

1916  . 

1915  . 

1914  . 

1913  . 


Profits    of 
Net 
Profit 
£ 
...     2,767,793 
...     1,690,084 
...     1,488,060 
...     1,380,235 
...     1,245,568 
...     l,228,41t 


Lloyds  Bank,    Limited. 


^Div.  Subject  to  Tax- 
Earned  , Paid- 


30-91 
J3T4 
2971 
2756 
2497 

X9ia 


20 

Ui 

18i 

181 

191 

19i 


£ 
1,424,042 

907,824 
907,824 
907,824 
907,824 
762,822 


Special     Carried 
Allocations  Forward 


£ 

1,160,460 
600,000 
580,000 
470,000 
810,000 
465,000 


£ 

472,755 
289,465 
107,205 
106,969 
104,568 
76,814 


Profits  of  the  Capital  and  Counties  Bank,  Limited. 

GroBS  Net     ^Div.  Subject  to  Tai— ,  Special     Carried 

Tear  to    Profit  Expenses    Profit    Earned     , — ^Pald — ,   AIlooat'nB  Forvfard 

Deo.  SI        £  £              £             %        %          £               £             £ 

1917t... 1,146,808  750,032     396,778      22.87      14      245,000       86,000     804,067 

1916«...    636,818  320,307     216,511      12-90      14      122,600     110,000       87.291 

l916t... 1,037,350  667,975     369,376      M-10      14      246,«00       95,000     104,281 

l»18t...    917,689  681,234     33«,465      19-28      14      245,000     120,000       74,906 

1914t...    879,681  656,162     323,619      19'49      18      380,000       30,000     103,450 

19131...    938,626  623,362     415,164      23.72      18      280,000     130,000       89,931 
•  Six  months  to  Dec.  31.       t  Year  to  June  30.      J  Tear  to  Deo.  31, 

Profits  of  the  London  and  River  Plate  Bank,  Limited. 
Dividend 
— Subject  to  Tax. ,      Special         Carried 


Tear  to 
Sept.  30. 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


Gross 
Profit. 

£ 
,881,579 
781,070 
633,631 
678,234 
660,691 
868,793 


Net 
Profit. 
£ 
400,394 
334,699 
263,446 
285,469 
221,565 
444,527 


Earned. 

/o 
22-2 
188 
148 
158 
12-3 
238 


IS 
IS 
IS 

15 

15'98a 
21'23a 


^Paid. 
£ 
270,000 
270,000 
270,000 
270,000 
287,405 
382,300 


Allocations.  Forward. 


£ 

100,009 

Nil 

28,663 

29,663 

Nil 

Nil 


£ 

323,761 
293,357 
228,758 
260,976 
275,159 
306,189 


(a)  Paid  free  of  tax :   1914,  15%  ;   1913,  20",; 


The  affiliated  banks,  the  National  Bank  of  Scotland 
and  the  London  and  River  Plate  Bank,  have  shown 
wonderful  progress  during  the  year,  both  in  expansion 
of  business  and  increased  profit.  In  this  connection  we 
might  mention  tliat  the  London  and  Eiver  Plate  Bank 
is  making  several  extensions  in  South  America,  and 
has  also  opened  a  branch  in  Lisbon  to  cater  for  the  large 
business  connection  between  Portugal  and  South 
America;  an  agency  of  Lloyds  Bank  is  to  be  found  in 
the  same  building. 

Prom  the  foregoing  it  will  -be  apparent  to  the  reader 
tha.t  the  figures  presented  are  such  as  have  never  been 
laid  before  the  shareholders  previously;  and,  just  as 


SOCIETE  GENERALE   (DE  PARIS) 


(SOCIETE    ANONYME). 


Subscribed  Capital  - 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital 


Frs.  500,000,000 

Frs.  250,000,000 
Frs.  50,704,855 
Frs.  250,000,000 

Frs.  550,704,855 


Head   Office  :    29    BOULEVARD    HAUSSMANN,  PARIS. 

LONDON   Office  :    53    OLD    BROAD    STREET,   E.G.  2. 

West  End  Branch  :   65    REGENT    STREET,  W.l. 


OVER  1,100  BRANCHES  IN  FRANCE  AND  NORTH  AFRICA. 

SUBSIDIARY  BANKS    in  Belgium,   Greece,  Spain,   Switzerland,  Turkey, 

Argentina,  Brazil  and  Chile. 

Correspondents  in  all  parts  of  the  World. 


This  Bank  transacts  every  description  of  English  and  Foreign  Banking  business,  including  the  sale  of 
Drafts,  Telegraphic  Transfers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied  or  Neutral 
Countries.  It  also  undertakes  the  purchase  and  sale  of  Stocks  and  Shares  on  the  London  and  Continental 
Exchanges,  the  collection  and  cashing  of  Dividends,  Coupons,  Bills  of  Exchange,  Drawn  Bonds,  arrange- 
ments for  Documentary  Credits,  &:c.,  &c. 

The  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of  Customers.  This 
Office  buys  and  sells  Foreign  Exchange  and  Securities. 
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the  ye-ar  1918  'has  been  a  memorable  one  in  the  histoiy 
of  the  world,  so  hMs  It  been  a.  memorable  one  in  the 
history  of  the  Bank,  which  it  has  left  even  better 
equipped  for  deaJing  vvith  the  great  interests  of  the 
country,  botih  at  home  and  in  its  commerce  overseas, 
than  it  has  ever  ibeen  before. 

For  the  rest,  a  ffew  worcis  mignt  be  'said  with  regard 


/ 


to  the  ])olicy  of  Lloyds  Bank  towards  its  staff.  Owing 
to  the  wider  activities  of  banking,  men  with  a  knowledge 
of  foreign  languages  are  greatly  needed ;  and  the 
Board  of  Directors  have  consequently  decided  to  ofier 
scholarships  to  newly-entered  clerks  who  appear  suit- 
able for  a  course  of  training  abroad,  for  the  purpose 
of  learning  foreign  methods  of  business  and  acquiring 


MABILlTieS. 

D«o.  SI 

1918  

1917  ...         ... 

1916  

1»15  

1911  

1913  

1910  „. 

AUETt.       Cash  in 

/-Hand,  &e 
Deo.  31  £ 

1918...  «,76;,;06 
1917  ...  34,684,836 
1916  ...  38,116,549 
1915  ...  30,419,416 
1914...  24,6.M,181 
1913  ...  16,176,360 
1910...  14,104,395 


Capibal 
Paid  up. 

£ 
8,954,056 
5,008,673 
5,008,672 
6,008,672 
5,003.672 
4,208,672 
4,171,«00 


Reserve 

Fund. 

£ 


9,000,000 
4,000,000 
3,600,000 
3,600,000 
3,600,000 
3,000,000 

s.ooo.ooo 


Liabilities  and  Assets  of  Lloyds  Bank 

Total  Capital  and 

,- Reserve  ^  ^Acceptances.—, 

£  ■ 
17,954,050 
9,008,672 
8,608,672 
8,608,672 
8,608,672 


Limited. 

Deposits  and 
r-Cunrent  Accounts.— 


r-  Profit  Balance.- 


/o 

16-2 
I7» 
U-2 
20-« 
1«-t 
1S1 
ll-O 


Money  at 
^Oall,  &C.-, 
£  % 
15,670,978 
7,191,892 
6,430,338 
3,964,170 
10,072,645 
8,617,330 
M>8,8<6 


7,208,672 
7.171,600 

-  Investments.- 


%• 
6-0 
4-6 
5-0 
5-8 
■•4 
CB 
It 


£ 
14,764,992 
10,3'5,536 
11,107,870 
9,497,082 
6,226,218 
7,462,309 
8,1S7,M8 


%■ 
4( 
S-4 
•■5 
«-4 
41 
7-0 
*T 


266,808,139 
174,068,047 
161,368,307 
130,017,379 
117,667,945 
91,611,992 
78,ll«,4a8 


%• 
88-7 
89-7  ■ 
88-2 
87-5 
88-5 
8S-8 

n-s. 


£ 

1,158,300 

629,898 

447,638 

437,120 

515,914 

435,974 

438,987 


%• 

•4 

•3 

•J 

•3 

•• 
•4 

■f 


S-2 
3-7 
3-8 
2-7 
Tt 
8-1 
1-8 


£ 

62,522,683 
37,760,074 
41,882,390 
42,895,433 
16,373.142 
10,466,561 
11,709,417 


% 

20-8 
18'4 
24-4 
289 
12-3 
9-8 
12-5 


Bills 

^y— Disconnted.- 

£  %' 

74,340,196 

39,901,359 

15,306,663 

4,049,326 

13,420.193 

10,829,874 

8,768,707 


/-Advances.- 


24-7 
20-8 
9-0 
2-7 
10-t 
10-1 
•■3 


£ 

81,072,135 
61,466,709 
55,856,841 
65,008,883 
59,439,647 
60,871,241 
43,741,880 


%• 
27-0 
31-7 
32-6 
37-0 
44-1 
47-7 


Liab.  of  Cust.  for 
/— A<;ceptances.— , 


£ 

14,764,992 
10,375,536 
11,207,870 
9,497,082 
6,226,218 
7,462,309 
8,397,468 


V 

4-8 
8-4 
6-5 
8-4 

4-7 
70 
■T 


Bank 
/—Premises.— 
%• 


£ 

3,646,797 
2,701,746 
2,832,846 
2,852,943 
2,842,723 
2,204,774 
1,908,781 


1-2 
1-4 
1-6 
1-9 
t-1 
2-t 

rt 


Per  cent,  of  Total  Liabilities  or  Assets. 


Liabilities  and  Assets   of  the   Capital  and   Counties  Bank,  Limited. 


I.IABIUTIE8. 

1917  (Dec,  31) 

1916        „ 

1916  (Jane  30) 

1915 

1914  „ 

1918 

1910 

AS8ET8. 

1917  (Dec  31)    .. 

1916  „ 

1916  (June  30)    .. 

1916 

1914 

191S 

191« 


Capital 
Paid  np. 

£ 
1.760,000 
1,760,000 
1,760,000 
1,760,000 
1,750,000 
1,760,000 
1,750,000 


Reserve 
Fund. 

£ 
800.000 
800,000 
800,000 
800,000 
800,000 
800,000 
900,000 


Total  Capital 
,— and  Reserve. - 


£ 

2,550,000 
2,560,000 
2,660,000 
2,660,000 
2,660,000 
2,560,000 
2,660,000 


%• 
41 
4-6 
4-9 
4-9 
5-8 
5-9 
S-3 


-Acceptances.- 


£ 

1,367,260 
1,465,466 
961,192 
1,054,888 
1,680,207 
1,807,081 
1,498,105 


%• 
2-2 
2-6 
1-9 
2-0 
3-7 
41 
3-6 


^Deposita.-^ 
£  %• 

58,e4e,4M     93-4 

62,296,649 
48,240,177 
47,886,909 
40,886,643 
39,224,392 
37,674,601 


92-7 
93-0 
92-9 
90-5 
89-8 
9D-0 


-Profit  Balance. 

£  %• 

204,068 

87,392 
104,281 

74,906 
103,461 

89,931 

67,286 


Cash  in  Hand 
-4c. 


Honey  at  Gall, 


^Investmenta.- 


£ 

15,350,623 
15,879,716 
15,984,090 
8,542,676 
5,369,613 
6,840,688 
6,025,382 


%• 
24-5 
281 
30-8 
165 
12-0 
13-4 
14-4 


Bills  and 
^Advances.- 


£ 

22.195,348 
20,192,502 
21,128,377 
22,982,131 
24,258,657 
23,761,522 
20,885,893 


%• 
35-3 
39-8 
40-7 
44-6 
53-6 
54-4 
49-8 


Liab,  of  Oust,  for 
^Acceptances.- 


£ 

1,367,260 
1,465,466 
961,193 
1,054,888 
1,680,207 
1,807,081 
1,498,105 


o/  • 
/o 

2-2 

2-6 

1-9 

20 

3-7 

41 

3-6 


,-Bank  Premises. - 

£ 
1,065,635 
1,074,029 
1,073,377 
1,066,255 
1,045,473 
1,046,614 
1,027,838 


T?7 
1-9 
21 
21 
2-3 
1-4 
2-5 


'  Per  cent  of  Total  Liabilities  or  Assets. 


Liabilities  and  Assets  of  The  London  and  River  Plate  Bank,  Limited. 


LIABILITIES. 

Sept.  30 
1918 
1917 
1916 
1915 
1914 
1913 
1910 

A88ET8. 

Sent.  30 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1910  ...     ■ 


Capital 
Paid  up. 

£ 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 
1,200,000 


Reserve 
Fund. 
£ 

2,000,000 
2,000,000 
2,000.000 
2,000,000 
2,000,000 
2,000,000 
1,300,000 


-Cash  in  Hani.- 


Capital 
r-and  Re3erve.->, 
£        %• 

3,800,000  8-6 
[3,800,000  101 
:i,800,000  11-4 
3,800,000  111 
3,800,000  11-7 
3,800,000  9-5 
2,600,000     7-0 

Advances,  Bills, 
^Seoorities,  &c.^ 


^Deposits,  &c. 
£         %' 

32,667,677    ' 


26,202,827 
22,033,271 
22,000,308 
19,913,072 
23,432,461 
23,998,840 


740 
69-9 
66-3 
64-4 
61  S 
58-9 
67-5 


Bills  for  Collection 
^per  Contra.-^ 
£  %• 

4,713,793  10-7 

3,782,746  lO'l 

3,:!24.085  10-0 

3,503,321  10-2 

4,143,344  12-8 

5,956,633  14-9 

3,634,351  10-2 


-  Acceptances. - 


£ 

2,467,445 
3,27.-!,377 
3,732,388 
4,481,372 
4,129,310 
6,088,587 
5,033,133 


ro- 
se 

8-7 
11-2 
131 
12-8 
15-3 
14-1 


Bills  for 
-CoUectioQ.- 


%• 


£  W  *                        £  r  * 

.  12,763,067  29-0  23,763,521  54-0 

9,491,504  25-3  23,637,108  SS'O 

8,367,346  24-9  17,636,054  52-9 

9,619,149  27-9  16,345,534  47-8 

10,799,963  33-3  13,994,414  40-1 

7,837,132  19-7  19,693,071  49-4 

,     8,783,630  24-7  17,953,733  50-5 

•  Per  cent,  of  Total  liabilities  or  Assets, 


4,713,793     10-7 
3,782,746     W\ 

3,324,085 
3,503,331 

4,148,844 
5.956,682      15-0 
3,634,351      10-2 


10-0 
10-2 
12-8 


Liability 
r-Acceptano 
£ 
3,467,445 
3,373,377 
3,733,333 
4,481,373 
4,139,310 
6,088,687 
5,033,138 


for 
6S.^ 
%• 
5-6 

8-7 
11-2 
131 
12-8 
15-3 
14-1 


Proflt 
^Balance.- 

£ 
4!>l,25l 
456,357 
352,959 
393,676 
401,159 
653,189 
423,753 

Bank 
-Premises,  &c.- 


%• 
11 

1-2 
1  -1 
1-2 
1-2 
1-4 
1-2 


£ 
334,340 
339,673 
332,930 
334,201 
319,854 
364,467 
186,230 


%• 
•7 

•9 

ro 

1-0 

10 

-6 

-6 


Total 

Liabilities. 

£ 
300,685,497 
194,082,183 
171,632,487 
148,610,963 
133,008,749 
106,618,949 

93,949,463 

Total 

Assets. 

£ 

300,685,487 

194,083,162 

171,632,497 

148,610,353 

133,008,749 

106,618,949 

93,949,443 


Total 
Liabilities. 

£ 
69,767,772 
68,398,407 
el,866,«60 
61,666,703 
45,219,200 
43,671,404 
41,889,993 

Total 
Aueta. 
£ 
62,767,779 
56,398,407 
51,855,650 
51,665,703 
48,219,200 
43,671,404 
41,889,992 


Total 
Liabilities. 

£ 
44,040,165 
37,614,307 
33,233,603 
34,183,577 
32,393,385 
39,829,819 
35,570,073 

Total 
Assets. 
£ 
44,040,165 
37,514,307 
33,232,603 
34,183,577 
32,392,386 
39,829,819 
36,570,072 


IONIAN    BANK,    LIMITED 


LONDON. 


GREECE. 


EGYPT. 


The  only  British  Bank  or  Financial  House  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  1839,  subsequently  incorporated  by  Royal  Charter  in  1S44  and  registered  under  the  Companies  Acts 
in  1883.  The  Bank  now  lias  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece  ;  and  is  therefore  able  to  offer  special  facilities  to  all 
British  and  Allied  lirnis  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  cottou-growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


For  information  as  to  terms  of  hiiainess,    tfc. ,  cpply  to  the 


HEAD    OFFICE:       BASILDON    HOUSE,    MOORGATE    STREET,    LONDON.    E.C.2. 


Authorised  Capital,  £600,000.        Paid  up  Capital,  £485,580.        Reserve,  £120,000. 
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a  greater  proficiency  in  foreign  languages.  The 
branches  of  Lloyds  Bank,  Limited,  number  no  fewer 
than  1,390,  so  that  the  staff  question  is  one  which 
calls  for  veiT  cai-eful  dealing;  and  one  rejoices  that 
so  much  thought  is  being  given  to  the  education  of 
it-3  members. 

Liabilities  to  the  public  on  December  31,  1918, 
were  £281,573,131,  against  which  assets  were  held  in 
the  following  pi-oportions : — Cash,  &c.,  17.3%  ;  money 
at  call,  &c..  5.5%;  investments,  22.2%;  bills  dis- 
counted, 26.-5%  :  advances,  28.8%. 

For  the  pui-poses  of  reference  we  give  complete 
tables  of  the  liabilities  and  assets  of  Lloyds  Bank, 
Limited,  to  December  31,  1918,  those  of  the  Capital 
npd  Counties  Bank  to  December  31,  1917,  and  those  of 
the  London  &  River  Plate  Bank  to  September  .SO,  1918. 


prietorship.  The  authorised  capital  was  at  the  same 
time  increased  to  £1,200,000,  the  shares  being  held  in 
equal  proportions  by  the  parent  institutions.  The 
Bank  opened  in  December  last  a  branch  in  the  H6tel 
Ivlajestic,  Paris,  for  the  convenience  of  the  British 
Delegates  attending  the  -Peace  Conference,  and  has 
recently  extended  the  sphere  of  its  opera.tions  to 
Brussels  and  Antwerp.  The  head  ofhce  of  the  Bank 
is  in  London  (60,. Lombard  Street),  and  it  has  branches 
in  France  at  Paris,  Biamtz  (with  a  sub-brajich  at  St. 
Jean  de  Luz),  Bordeaux,  Havre,  Marseilles,  and  Nice, 
and  in  Belgium  at  Brussels  and  Antwerp. 


LLOYDS  BANK  (FRANCE)  AND 

NATIONAL    PROVINCIAL   BANK 

(FRANCE),  LIMITED. 

Capital  authorised,  £1.200,000.  in  24,000  shai-es  of  £50 
each,  all  of  which  has  been  subscribed.  Paid  up,  £4SO,000, 
being  £20  per  share.     Callable  capital,  £720,000. 

The  shares  are  held  in  equal  proportions  by  Lloyds  Bank 
Limited  and  the  National  Provincial  and  Union  Bank  of 
England  Limited. 


This  institution  was  formed  b}"  Lloyds  Bank  Limited 
in  1911,  under  the  title  of  Lloyds  Bank  (France) 
Limited,  for  the  purjwse  of  taking  over  the  business  of 
Messrs.  Armstrong  and  Co.,  of  Paris  and  Havre.  In 
October  1917  the  name  of  the  Company  was  changed  to 
Lloyds  Bank  (France)  and  National  Provincial  Bank 
(Fi-ance)  Limited,  the  directors  of  Lloyds  Bank  and 
the  National  Provincial  having  completed  an  aiTange- 
ment  by  which  the  two  banks  assumed  the  joint  pro- 


LONDON   AND  LIVERPOOL   BANK  0? 
COMMERCE. 

Head  Office:  34  Old  Broad  Sfa-eet,  London,  E.G.   2. 
Capital — 

Authorised       £1,000,000 

Paid  up,  60.000  Shares  of  £10  each,  fully  paid     600,000 
Price  of  Share,  £7.        Div.,  i%.       Yield,  £5  16«.  4d.% 

The  gross  profit  of  this  institution  is  again  smaller 
this  year  by  £1,544.  The  actual  profit  is  £42,163, 
which  compares  with  £43,707  in  1917,  £-50,955  in 
1914,  and  £65,996  in  1913.  The  net  piofit,  however, 
is  £25,218,  against  £25,162  for  1917.  The  amount 
carried  forward  is  £16,576,  £1,218  more  than  the  pre- 
vious year.  In  July  1918  an  interim  dividend  of  3s. 
per  share,  less  income  tax,  was  paid,  and  in  February 
1919  a  dividend  of  5s.  per  share,  less  income  tax, 
making  the  total  distribution  for  the  year  4%. 

The  Bank's  investments,  £452,499,  are  £133,917 
more  than  last  year.  War  Loans  are  valued  at  cost, 
and  other  investments  at  or  under  the  prices  ruling 
on  December  31,  1918.  The  authorised  capital  of  the 
Bank  is  £1,000,000  in  shares  of  £10  each  ;  the  paid-up 
capital  now  stands  at  £600,000  in  60,000  shares  of  £l0 


NEDERLANDSGHEHANDEL-MAATSCHAPPIJ 

(NETHERLANDS   TRADING   SOCIETY). 

Established  by  Royal  Charter  A.J).  1S24. 


Capital  Paid  up    - 
Statutory  Reserve  Fund 


f.  70,000,000  Neth.  Currency  (£5,833,333) 
f.  12,760,285      „  „         (£1,063,357) 


Head  Office:  AMSTERDAM. 

Branches  :  ROTTERDAM,    THE   HAGUE. 

Branches  in  the  NETHERLANDS  INDIES  :  BATAYIA,  SOURABATA,  SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS,  BRITISH  INDIA  and  CHINA:  SINGAPORE, 
PENANG,  RANGOON,  HONGKONG  and  SHANGHAI. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  Britain,  Africa,  America  and  Australia,  and  transact 

Banking  Business  of  every  description. 


LONDON  BANKERS :  The  National  Provincial  and  Union  Bank  of  England,  Ltd., 

LONDON. 
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Liabilities  and  Assets  of 

The  London  and  Liverpool  Ban 

k  of  Commerce 

Limited. 

LIABILITIES. 

o«.u 

1918     

OaplUl 
Paid  ap. 

...    600,000 

Beserre 

Pood. 

£ 

170,000 

Total  Capital 
/-and  Eeaerre.^ 

£               %• 
770,000         33-7 

r-Aooeptaooea.-, 
1,211,013       S2-9 

,— Deposits,  &0.— , 

£             %• 

378,2.55         12-2 

Profit 
r-Balanoe.-« 

27,171        1-2 

Total 
liabUlUM. 

£ 
2,286,439 

1»17    ... 

... 

...    600,000 

170,000 

770,000         i»-0 

1,711,296 

63-2 

243,396 

ft 

26,608 

1-0 

2,761,300 

1916     ... 

...    600,000 

170,000 

770,000        t(-4 

1,614,318 

•1'8 

205,133 

78 

26,634 

1-0 

2,615,086 

1915    ... 

... 

...    600,000 

,  170,000 

770,000        U-9 

3,016,916 

•T< 

168,309 

6-4 

37,000 

•» 

1,973,334 

1914    .~ 

■  M 

.„    600,1X10 

170,000 

770,000        U-0 

2,133,594 

•fS 

147,206 

48 

22,206 

•7 

3,073,108 

1*13     ... 

*    ... 

...    600,000 

161,000 

766,000        1t-3 

3,735,634 

Tti 

1«I,460 

10 

36,700 

•• 

4,677,674 

1>I0     ... 

... 

...    400,000 

136,000 

636,000        M-1 

1,M9,8S0 

m 

146,388 

i-S 

33,486 

1-1 

3,613,594 

AUETS. 

D«a.Sl 

, &0. . 

MoneyktOaU, 

, to. , 

£             %• 

Invest- 

/ ment3. \ 

£             %• 

Bllla 
^Dlsooauted,  Ao.— , 
£           %• 

Llab.  of  Oust,  for 
r-Aooeptance«.-> 

£             %• 

Office  Famltor* 
/-and  Franlsea.-^, 
«          %• 

Total 
AJiMi. 

£ 

1918     ... 

49,318 

St 

200,000         s-< 

452,499         19-« 

373,509 

1C-4 

1,211,013 

S2» 

100 

— 

2,386,439 

1917     ... 

62,470 

y» 

195,000            7'1 

318,682         ll'l 

473,863 

V2 

1,711,296 

62* 

100 

— 

3,761,300 

1916      ... 

48,768 

1-S 

190,000           7-4 

282,238         lO'l 

479,661 

18-3 

1,614,318 

61-8 

100 

— 

2,615,085 

1916     ... 

49,808 

1-7 

230,000          7-6 

—               — 

686,401 

130 

3,016,916 

t7-8 

100 

— 

3,972,924 

1914     ... 

67,166 

»i 

380,000          12-J 

—              — 

492,256 

16-0 

2,133,694 

M-5 

100 

— 

3,073,106 

1913     ... 

63,291 

1-3 

586,000         1X1 

—               — 

394,769 

•■3 

3,736.534 

781 

100 

— 

4,677,674 

ino  ... 

43,493 

1-I 

360,000          lit 

—               — 

301,181 

11-i 

1,909,830 

73-1 

100 

— 

3,613,534 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


each.  The  reserve  fund,  in  which  there  has  been  no 
alteration  since  1914,  is  given  as  £170,000.  Accept- 
ances this  year  show  a  fall  of  about  £500,000,  but 
deposits  are  at  £278,255,  as  compared  with  £243,396 
in  1917.  Cash  in  hand,  &c.,  is  some  £3,000  down. 
Money  at  call,  &c.,  is  up  by  £5,000.  Bills  discounted, 
&C,.,  are  about  £100,000  down  at  £373,509. 

Speaking  on  the  position  of  the  Bank  at  the  general 
meeting  on  February  4  last,  the  Chairman  said  that 
business  for  them  had  not  been  easy  during  the  period 
of  the  War;  the  Bank  had  not  had  any  share  in  the 
fictitious  prosperity  of  the  country.  He  pointed  out 
that  the  movement  of  commodities  had  been  financed 
by  abnormal  methods,  and  the  business  of  the  Bank 
had  gradually  diminished,  as  had  been  evident  from 
the  public  accounts  year  after  year.  While,  too,  the 
tendency  in  most  branches  of  trade  had  been  towards 
larger  profits  and  higher  commissions  for  services 
rendered,  that  certainly  had  not  been  the  case  with 
institutions  like  the  London  and  Liverpool  Bank  of 
Commerce,  which,  remarked  the  Chairman,  was  not 
surprising,  seeing  that  there  had  not  been  eno.ugh  busi- 


ness to  go  round.  At  the  same  time  he  did  not  know 
that  it  was  an  unmixed  disadvantage  that  the  com- 
mitments of  the  Bank  were  small  at  the  moment.  Con- 
ditions in  almost  every  quarter  of  the  globe  are,  to  say 
the  least  of  it,  unsettled,  and  he  would,  he  said,  feel 
rather  uneasy  if  their  acceptances  stood  at  anything  like 
the  figure  the  Bank  was  accustomed  to  in  pre-war  days. 
The  Bank  has  been  at  pains  to  conserve  its  connections 
all  over  the  world,  except,  of  course,  in  enemy  coun- 
tries, and  its  services  will  be  available  for  old 
customers  and  new  whenever  anything  like  normal 
conditions  again  prevail. 

As  will  be  seen  from  the  following  table,  the  shown 
net  profit  of  £25,218  was  equal  to  4.2%  upon  the 
capital,  to  3.3%  upon  combined  capital  and  reserve, 
and  to  1.7%  upon  total  working  resources:  — 


Year 
ended 

Dec.  il 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 


Oross  '         Net 

Profit  Expenses  Profit 


-Div.  Subject  to  Tax-^    Special    Carried 
Earned  , — Paid — ^    Allocat'ns  Forward 


£ 
42,163 

43,707 
47,986 
48,595 
60,955 
65,996 


£ 

16,945 
18,545 
23,863 
24,588 
21,456 
28,937 


£ 

25,218 
25,162 
24,133 
24,007 
29,499 
37,059 


0/  o/ 

4-2  4-0 

4-19  4-0 

4-02  4-0 

4-00  4-0 

4-91  4-19 

717  6-37 


£ 
24,000 
24,000 
24,000 
24,000 
25,143 
33,920 


6,000 


£ 
16,676 
15,358 
14,196 
14,063 
14,056 
9,700 


MARX  &  Go.'s  BANK 

(Formerly  Marx  St  Co.,  Established  1869). 

Head  Office:  ROTTERDAM.  Branch  :  THE  HAGUE. 


Capital  Paid  up    -    Fls.10,000,000. 


Board  of  Directors : 

J.  A.  LoEFP,  Ex-Minister  of  Justice,  President. 

J.    Kyppebda    Wierdbma,    Managing    Director    Holland- 
America  Line. 

A.   C.  Mees,   Managing  Director   Internationale  Crediet- 
&  Handels  vereeniging,  "  Kotterdam.' 

A.  J.  MiBx,  Eegistrar  at  the  Court  of  Justice,  Amsterdam. 
Managing  Directors  : 

P.    J.    VAN    OlIMEREN,  JONKHEEK    D.    F.    EeUCHLIN, 

S.  S.  BOSMAN,  Je. 

Managers  of  Branch  at    The   Hague : 
Baron  0.  Bentinck,  J.  F.  van  deb  Maesen. 


Banking  Business  of   Every  Description. 


London  Bankers: 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK, 

LIMITED,  LOMBARD  STREET,  E.C. 

BANCA  OOMMERCIALE  ITALIANA,  OLD  BROAD  ST.,  E.C. 

LLOYDS  BANK  LIMITED,  17  CORNHILL,   E.C. 


Banco  Italiano 
del  Urugfuay 

MONTEVIDEO  (Uruguay). 


ESTABLISHED    1887. 


Manager 


ALEXANDRE  TALICE. 


Capital  Authorised  •  .  ^5,000,000 
Capital  Subscribed  &  Paid  up  ^3,000,000 
Reserve  Fund  ■  ;^1, 100,000] 
Provision  Fund  ■   ^250,000 


^1,350,000 


Head  Office: 
MONTEVIDEO,    CERRITO  STREET,  428. 

Branches    -    PAVSANDU  and  MERCEDES. 

Agents  in  all  the  principal  Cities  and  Towns 
in  Uruguay. 


London  Agents  ;— N.  M.  Rothschild  and  Sons  ;  Baring 
Brothers  and  Company,  Ltd.  ;  Credit  Lyonnais ; 
Cotnptoir  National  d'Escompte  de  Paris ;  London 
County  Westminster  and  Parr's  Bank,  Ltd. ;  Swiss 
Bank  Corporation  ;  A.  Riiffer  and  Sons  ;  Credito 
Italiano  ;  Banca  Commerciale  Italiana  ;  London  Joint 
City  and  Midland  Bank  Ltd. ;  Guaranty  Trust  Company 
of  New  York;  Equitable  Trust  Company  of  New  York  ; 
Barclays  Bank  Ltd.;  Anglo  South  American  Bank  Ltd. 
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The  liabilities  to  the  public  on  December  31  last 
amounted  to  £1,489,268,  against  which  assets  were 
held  in  the  following  proportions: — Cash,  3.3%; 
money  at  call,  &c.,  13.4%  ;  investments,  30.4%  ;  and 
bills  discounted,  including  Treasury  bills,  25.1%. 

The  full  statement  of  liabilities  and  assets  given 
above  will  indicate  the  position  of  the  Bank. 


LONDON  COUNTY  WESTMINSTER 
AND  PARR'S  BANK. 

(See  also  Ulster  Bank.) 
Head  Office:  41  Lothbury,  London,  E.G.  2. 
Capital — 

Authorised       £30,000,000 

Subscribed,  1,500,000  Shares  of  £20  each  =    30,000,000 

Patrf  up,  £5  per  Share         '       =       6,830,990 

Price  of  Share,  £17^.     Div.,  20%.     Yield,  £5  19s.  3rf.% 

This  institution,  which  is  one  of  the  largest  banks  in 
the  world,  is,  as  its  name  implies,  an  amalgamation 
of  the  London  and  County  Bank,  the  London  and 
Westminster  Bank,  and  Pair's  Bank. 

The  London  and  Westminster  Bank  was  the'  first 
joint-stock  bank  established  in  London.  It  was 
foi-med  in  March  1834.  The  London  and  County  Bank 
■was  established  two  years  later,  in  1836.  The  actual 
date  of  the  formation  of  Parr's  Bank  is  not  quite 
certain ;  it  is  known  to  have  been  doing  business  as  a 
private  finn  as  long  ago  as  150  years,  but  as  a  joint- 
stock  Company  it  apparently  dates  back  no  further 
than  1865.  Separately,  each  of  the  banks  before 
amalgamation  had  reached  very  important  positions  in 
•  the  banking  world.  Each  had  extended  its  sphere  by 
absorbing  and  amalgamating  with  smaller  banking 
firms,  and  when  the  final  amalgamation  between  the 
London  County  and  Westminster  Bank  and  Parr's 
Bank  took  place,  in  February  1918,  the  combined 
institutions  were  in  a   very  strong  position,   both  as 


regards  branches,  agencies,  and  correspondents. 
Financially,  of  course,  they  were  very  strong ;  at  the 
end  of  1917  the  London  County  and  Westminster  held 
in  current  accounts  and  deposit  accounts  no  less  than 
£142,267,900,  and  Parr's  Bank  £68,631,000,  a  total 
of  approximately  £211,000,000.  The  London  County 
and  Westminster  Bank  had  a  paid-up  capital  of 
£4,138,005  and  a  reser\'e  fund  of  £4,725,948,  while 
Pan-'s  paid-up  capital  was  £2,423,530  and  its  reserve 
fund  £2,100,000.  On  December  31,  1918,  the 
authorised  capital  of  the  London  County.  Westminster 
and  Parr's  Bank,  Limited,  was  £30,000,000,  in 
1,500,000  shares  of  £20  each.  The  paid-up  capital 
was  £6,830,990,  made  up  of  :  — 

1,363,101  shares  of  £20  each,  £5  paid. 

891  shares  of  £20  each,  £5  paid,  issuable. 
2,206  shares  of  £20  each,  £5  paid. issuable  against  out- 
standing shares  of  Parr's  Bank,  Limited. 

The  reserve  fund  stood  at  £7,430,086  10s. 

Early  in  1919  the  London  County  Westminster 
and  Pai-r's  Bank,  Limited,  arranged  a  further  amalga- 
mation, this  time  with  the  Nottingham  an€  Notts  Bank. 
The  deposits  of  the  latter  Bank  on  December  31  last 
amounted  to  about  £7,000,000,  and  this  will,  conse- 
quently, mean  a  very  valuable  accession  to  the  premier 
institution's  connection.  The  agreement  involves  the 
issue  of  48,000  shares  of  the  London  County  West- 
minster and  Parr's  Bank,  £20  each,  £5  paid,  thus 
adding  another  £240,000  to  the  Bank's  capital,  and 
provision  is  made  for  the  addition  of  an  equal  amount 
to  the  reserve.  The  actual  teraas  for  the  acquisition 
of  the  Nottingham  and  Notts  Banking  Company, 
Limited,  were  two-thirds  of  one  share  of  the  London 
County  Westminster  and  Parr's  Bank  (£20  each,  £5 
paid),  together  with  a  cash  payment  of  13s.  4d.  for  each 
share  in  the  Nottingham  and  Notts  Bank. 

At  the  meeting  on  Januai-y  30,   1919,  it  was  also 
resolved  to  offer  to'  shareholders  on  the  register  of  the 


THE  FIRST  NATIONAL  BANK 

OF  BOSTON, 

United    States    of    Aiaiepica.. 

FIRST    CHARTER,     1784. 


Capital  =  =  = 
Surplus  and  Profits  = 
Resources    -        =        = 


$7,500,000 
=  $19,500,000 
=    $246,000,000 


Our  Foreign  Department 

issues  Commercial  Letters  of  Credit  in  Foreign  and  United  States  currency  ;     effects 
Mail  and  Cable  Transfers,  and  buys  and  sells  Exchange  on  all  parts  of  the  World. 

Our    Time    Money    Department 

allows   special   rates  of   interest  on  deposits  made  for  a  fixed  period. 

Our    Collection    Department 
receives  from  Banking  and  Business  houses  items  in  all  currencies  on  any  place  m  the; 
United  States,  Canada,  Cuba,  West  Indies,  and  Central  and  South  America. 
Branch  at  Buenos  Aires,  Argentina. 
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London  County  Westmiiistei-  and  Parr's  Bank  on 
Januai-y  31,  1919,  one  new  share  of  £1  each  for  eacli 
existing  share  which  they  then  lield,  at  a  price  of  35s., 
being  £1  capital  and  1.5s.  premium.  It  was  further 
agi-eed  to  issue,  by  way  of  bonus  to  the  staff,  one  new 
share  for  each  complete  £:20  of  annual  salary  payable 
to  them  on  December  31  last.  The  provision  for  this 
share  bonus,  £140,000,  was  set  aside  from  the  year's 
profits.  This  amount  will  be  used  to  pay  up  £1  of 
capital  on  the  number  of  shares  required,  and  £1  per 
shai-e  will  be  added  to  reaen-e.  Any  balance  not 
needed  for  this  purjjose  will  be  carried  to  next  year's 
profit  and  loss  account.  When  these  arrangements  ai'c 
conuplete,  the  capital  account  of  the  Bank  will  stand 
approximately  as  follows  :  — 


Paid  up  ciipital 
Reserve  fund 


£8,.5O3,0OO 
£8,750,000 


The  profits  of  the  Nottingham  institution  do  not  yet 
appear  in  the  Jx>ndon  County  Westminst-er  and  Parr's 
Bank  figures,  but  for  the  information  of  our  readers 
we  give  below  full  statements  of  the  pix>fits  of  each 
institution :  — 

Profits  of  the  London  County  Westminster  and  Parr's  Banl-. 


Year  to    Gross 
Doc.  31     Profit 

£ 
IMS  ...  — 
1917 
1916 
1916 
1914 
1913 


Net  ^Div.Subject  to  Tax^  Special       Carrietl 
Profit    Earned     ^Paid-^    Allocafns  Forward 


...  6,917,324 
..  4,927,613 
...  4,n32,St;5 
...  3,306,214 
...  3,648,636 


Expenses 

£                f  % 

—          2,4.58,913  36-00 

4,646,257  1,271,067  34-10 

3,857,807  1,069,700  30-56 

2,928,940  1,103,586  31 -BJ 

2,222,396  1,083,818  30-98 

2,453,636  1,194,899  3413 


%       £  £ 

20  1,305,951  900,000 
19  708,259  660,600 
18  630,000  419,000 
18  630,000  472,412 
21i  743,750  336,600 

21  i  743,760  450,000 


£ 

377,500 

184,699 
182,291 
161,685 
160,112 
166,645 


Profits  of   the  Nottingham  and   Nottimjhamshire  Banking 
Company,  Limited. 


Tear 
ended 
Deo.  31 
1917 
1916 
1915 
1914 
1913 


Profit 

£ 
47,629 
46,546 
44,608 
45,906 
49,279 


,-D  IT.  Subject  toTas- 
Eamed      ^ — Paid  — 


% 
13-2 

12-9 

12-3 

12-T 

13-8 


11-0 
11-0 
11-0 
11-4 
11-8 


£ 
39,600 
39,600 
39,600 
41,109 
42,053 


?peci;il 
Allocutions 
£ 
7,000 
6,000 
6,000 
6,000 
6,435 


Carried 
Forward 

£ 
6,219 
6,190 
3,246 
3,338 
3,642 


The  net  profit  for  last  year  was  £2,458,912,  equal 
to  36%  upon  the  combined  paid-up  capital  then  in 
issue,  to  17.2%  upon  the  coml)ined  capital  and  reserve 
fund  of  the  two  Banks,  and  to  .9%  upon  the 'combined 
working  resoui"ces. 

The  1918  accounts  now  include,  of  course,  the  first 
complete  year's  figures  of  the  two  Banks — the  London 
County  and  Westminster  and  Parr's  Bank — and  are 
naturally  very  large.  The  net  pix)fit  of  the  London 
County  Westminster  and  Parr's  Bank,  Limitetl,  after 
paying  interest  to  customers  and  all  charges,  making 
provision  for  bad  debts  and  contingencies,  allowing 
£272,105  12s.  5d.  for  rebate  on  bills  not  due,  and 
£361,122  10s.  for  war  bonus  and  payment  to  members 
of  the  staff  on  active  service,  amounted  to 
£2,206,201  13s.  M.,  which,  with  £184,598  18s.  lid. 
brought  forward  from  1917,  gave  for  distribution 
£2,390,800  12s.  Sd.  From  this  sum  an  interim  divi- 
dend of  10%  was  paid  in  August  1918,  less  income  tax, 
£495,070  13s.,  and  a  further  dividend  of  10%,  making 
20%  for  the  year  (less  income  tax),  £478,169  6s. 
£300,000  was  added  to  Bank  premises  account, 
£600,000  to  reserve  fund,  £140,000  for  bonus  shares 
to  staff,  and  a  balance  carried  forward  of 
£377,560  7.S.  M. 

The  figures  of  the  balance  sheet,  like  those  of  the 
profit  and  loss  account,  are  now  very  much  larger 
than  those  of  previous  years.  On  the  liabilities  side, 
acceptances  stand  at  £9,276.488,  as  against  £5,448,608, 
and  deposits  £263,129,887,  against  £146,8-55,839. 
On  the  assets  side,  cash' in  hand  and  at  the  Bank  of 
England  is  at  £47,476,604,  against  £25,197,730; 
money  at  call  and  short  notice,  .£3^,970,158,  against 
£26,983,535;  investments,  £49,384,942,  against 
£37,249,439;  bilfls  discounted,  £60,528,722,  against 
£24,288,394;  advances,  £80,973,192,  against 
£40,800,1.59;  Bank  premises,  £2,930,338,  against 
£1,789,279.     The    investments    include   Consols  and 


War  Loans  and  other  seourities  of,  or  guaranteed  by. 
the  British  Government  (of  'ivliich  £1,212,413  is 
lodged  for  public  accounts  and  for  note  issue  in  tb.e 
Isle  of  Man),  £45,503,257;  Indian  Government 
stocks,  £178,101;  Colonial  Government  securities, 
British  corporation  stocks,  and  British  railway 
debentures,  £523,277;  other  investments,  £872,186. 
Notes  in  circulation  in  the  Isle  of  Man  against  the 
£1.212,413  lodged  with  the  Government  amount  only 
to  £17,263. 

Liabilities  to  the  public  on  December  31  last  were 
£272,423,638,  against  which  assets  were  held  in  the 
following  proportions: — Cash,  17.4%  ;  money  at  call, 
13.6%;  investments,  18.3%;  bills  discounted  and 
advances  (including  British  Treasury  bills),  51.9%. 

A  year's  experience  of  the  amalgamation  with 
Parr's  Bank  has  proved  that  the  results  anticipated 
from  the  joining  of  forces  have  been  entirely  fulfilled ; 
the  amalgamation  has  been  of  valuable  as=i..tance  to 
both  businesses.  As  regards  the  amalgamation  with 
the  Nottingham  and  Notts  Bank,  that  was  brought 
to  a  point  by  the  prospect  of  large  requirements  in  the 
near  future  for  the  benefit  of  the  Nottingham  trade, 
requirements  which  would  be  beyond  the  resources  of 
a  comparatively  small  local  bank,  but  which  are 
obviously  well  witliin  the  compass  of  such  a  vast  insti- 
tution as  the  London  County  Westminster  and  Parr's 
Bank,  with  its  exceptional  liquidity  and  large  deposits. 
Then,  of  course,  it  is  of  importance  that  the  Bank 
should  have  an  established  footing  in  Nottingham  and 
the  neighbourhood,  where,  prior  to  the  agieement  with 
the  Nottingham  and  Notts  Bank,  the  London  County 
Westminster  and  Parr's  Bank  was  without  branches, 
though  the  district  joins  up  well  with  that  which  has 
been  gained  in  Derbyshire  by  Pair's  amalgamation 
with  Crompton  and  Evans'  Bank.  But  the  Notts 
Bank  which,  it  should  be  noted,  has  a  specially  good 
connection  among  the  business  finns  of  Nottingham, 
has  20  branches  and  18  sub- branches,  of  which 
only  5  are  established  in  places  where  the  London 
County  Westminster  and  Pan-'s  are  already  repre- 
sented. 

As  far  as  new  branches  for  home  business  are  con- 
cerned, the  Chairman  at  the  meeting  mentioned  that 
it  has  not  been  possible,  owing  to  the  exigencies  of  the 
War,  to  extend  the  home  business  by  opening  up  new 
branches,  and  the  Bank  has  now  to  make  up  the 
natural  development  which  has  been  for  so  long 
arrested.  It  is  for  this  purpose  that  so  large  a  sum 
as  £300,000  was  set  aside  for  premises  account. 
More  than  half  this  sum  is  to  be  spent  in  bringing  up 
to  date  by  extension  and  necessary  improvement 
many  of  the  existing  branches ;  the  balance  will  go  in 
extension  by  new  branches,  for  which  sites  have  been 
acquired  in  various    parts  of  England.  Since   the 

beginning  of  1919  arrangements  have  already  been 
made  for  the  immediate  opening  up  of  20  new  branches, 
and  other  new  branches  will  follow  as  soon  as  pre- 
mises can  be  obtained. 

The  London  County  Westminster  and  Parr's  Bank 
were  early  to  recognise  the  need  for  branches  of  our 
joint-stock  banks  abroad  for  the  assistance  of  British 
trade.  Their  Spanish  branches  at  Madrid  and  Barce- 
lona are  growing  rapidly — far  more  rapidly  than  was 
expected,  and  it  is  believed  that  the  banks  established 
there  have  been  of  the  .highest  importance  from  a 
national  point  of  view  during  the  "War,  as  the  most 
practical  and  effective  answer  to  German  propaganda 
in  Spain.  A  third  branch  is  now  being  opened  at 
Bilbao,  and  further  extensions  in  Spain  are  contem- 
plated. Belgium's  needs  the  Bank  regards  as  even 
more  important,  and  arrangements  are  being  made  to 
establish  branches  of  the  Bank  at  Antwerp  and 
Brussels.  The  branches  of  the  London  County  West- 
minster and  Parr's  Bank  at  Paris,  Lyons,  and  Mar- 
seilles are  also  doing  well.  The  total  deposits  at  these 
places  and  Paris  have  grown  to  £6,000,000.  and  it  is 
interesting  to  record  that  a  bankers'  clearing,  similar 
to  that  in  London,  has  been  established  in  Paris,  which 
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STANDARD  BANK 

OF  SOUTH   AFRICA^    LTD. 

Bankers  to  the  Government  of  the  Union  of  South  Africa  in  Cape  Province  ;  to  the  Imperial 
Government  In  South  Africa;    and  to  the  Administration  of  Rhodesia. 


Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital 


BOARD     OF     DIRECTORS. 


WILLIAM  REIERSON  ARBUTHNOT,   Esq. 

Sir  DAVID  MILLER  BARBOUR,   K.C.S.I..  K.C.M.G. 

EDWARD  CLIFTON  BROWN,  Esq. 

ROBERT  E.  DICKINSON,  Esq, 


£6,250,000 

£1,562,500 
£2,200,000 
£4,687,500 

£8,450,000 

JAMES  FAIRBAIRN  FINLAY,  Esq.,  CS.I 

HORACE  PEKL.  Esq. 

WILLIAM  SMART,  Esq. 

Rt,  Hon.  LORD  SYDENHAM,  G.C.S.I,,G,C,M.G, 


[G.B.E, 
G.C.I.E., 


General  Manager  in  South  ,4/rica— HECTOR  MACKENZIE, 
Deputy  General  Manager— 3.  P.  GIBSON.  Assistant  General  Managers  I  jqq^j^  jgp 

London  Manager— FRAtii CIS  SHIPTON.  Secretary— HISRB^RT  G.  HOEY. 

BANKERS THE  BANK  OF  ENGLAND^ 


NOEL  JENNINGS. 
FREY. 


LONDON  CODNTY  WESTMINSTER  AND  PARR'S  BANK  LTD. 


Head  Office :  10  Clements  Lane,  Lombard  Street,  London,  EC. 4. 

West-End  Branch:   17  Northumberland  Avenue,  W.C.  2  (adjoning  the  Royal  Colonial  Institute). 

New  York  Agency :  es  wall  street.         Rotterdam  Branch :  <5  coolsinqel.         Amsterdam:  Branch  69  rokin. 

]B  IgA-UCHCES     A.  U  I>     A  G  £:  If  C  I  £2  S . 


Heiihasls  (Agency  to     Port  Eltzabeth 

Caledoii)  Purtkrvii.lk 

HoicTJEs  Bay  (Aeency    Porterville  Road 


CAPE  PROVINCE. 

ABEunEEN"  1  Adelaide  I'ort  Ai.krep  (Agency 

ALBt:iuiNii{Ageucy  to  HaxoVer  |  Heidelberg  to  Grahamstown) 

Riversdale)  "" 

Alkxandtua  I  Alice 
ALnvAL  North 
BARt^LY  Bast 
Barklt  Wkst 
Barryhalh 
Bay viLLE  (Agency  to 

Uiteuhaee) 
Beaconskield 
Beaufort  West 
Bedford    |    Brrmn 
BOT  River  (Agency  to 

BuKDASDORP  [CaledouJ  Kakamas  (Agency  to 
BRrrsrowN  Kenhardt) 

Burohersdorp  Kei  Road  (Agency  to 

BcrrEB  WORTH 

Gala    I    Calkdos 


to  Vredenburg) 

HOF.MEYR  I  HOPEFIELD 

HOPHTOWN 

HUMASSDORP 

Idl-'tvwa    I    Indwe 
Jamestown 

Jassknville 
Joubertcna  (Agency 
to  Humansdorp) 


(Agency  toTulbagli) 
Port  St.  John  |  Prikska 
Prince  Albert 
Queen's  Town 
Rhomics  j  Richmond 
Rivkrsdai.e 
Robertson" 
Sea  Point  (Agency  to 

Long  St..  CapeTortMO 
Seymour  |  Simon's  Town 
Somerset  East 
Somerset  West 
Kiug  William's Town)SoMKRSET  Strand 
Kenhardt  1  KiMBKRLET    (Agency  to  Somerset  W.) 
Oalitzdorp  [  Calvinia  'Kino  William's  Town   Stellenbosch 
Oape  Town  Knysna    |    Kokstad      Sterkstroom 

do.    LoNQ  Street        Komgba  [  Ladismith      Stsynsbubo 
do,    Plein  Street       Lady  Grey  Stkytlsrvillb 

Carnarvon  |  Oathcart  Laingsburo  |  Loxton  Sutherland 
Ordarville  I  Okres  Macleantown  (Agency  Swellendam 
Citbcsdal  (Agency  to    to  King  William's  Town)  Tarkastad  |  Tdlbagh 

Olanwilliam)  Maclear  |  Mafekino      Uitenhagk 

Olanwilliam  Malmesruby  Dmtata  I  Uniondalk 

Claremont  I  Oolesbkrg  Matatiklk  Dpington 

Cookhouse  (Agency  to    McGregor  (Agency  to    Van  Rhynsdorp 
Somerset  Bast)  Robertson)  Van  Wyks  Dorp 

Oradock  Middelbdbg  I  MoLTESO     (Agency  to  Ladismith) 

Darling    |    Db  Aar       MttottREKflnURO  Venterstad 

~     "  MossKL  Bat        -  Victoria  West 

Mount  FRERte  Vrkdknburg  1  Vryruro 

mu17.bnrbrg  wellington 

Mdrraysburo  Wellington  Station 

NaacwpikiRT  (Agency  to  Wellington) 

0UDT8H0ORN  WlLLI9TON 

Paarl   I    Pearston       Wii.lowmorb 

GbORGB  I  GRAAPf-REINJfrPEDDIK  |  PETRUSVILLK     WOODSTOCK 

Graham's  Town  Phiiopstows  Worcbstbb 


ORANGE  FREE    STATE. 

Bethlehem  Ficksrci;<;  Kuuon.ntad  Tiger  Rivbr 

Bi.okmkontein  Frankfort  Ladybrand  (Agency  to  Bethlebem) 

Bothaville  Harkismith  Lindlky  Vhkue 

EdENVILLK  HeILBKON  RlCITZ  Wei*knek 

(Agency  to  Jagersfontein  Sknekal  Wisburg 

Kroonatad)  Kestell  SMiTHFiKJ.iD  Zastron 


Jagersfontein  Sknekal 
Kestell  Sm  ith  FiKJ.iD 

TRANSVAAL. 

GERMiai'oN 

Grhyi.isgstad 
Heidei-beh*j 
Hendrina  (Agency  to 
iSrmelo) 

JOHANNESBUUG 

do.    Elofk  Street 
do.    Nkwtown 
Klerksdorp 


Amersfoort 

Balfour 

Barbbrton 

Bbnoni 

Bbtral 

Bloemhof 

boksburg 

Brakpan 

Breyten  (Agency  to 

Ermeto) 
Daares^alaam 

(  Agency  to  Ermeloj  Lydenburo 
Delmas  (Agency  to  Middelburo 


PlET  RETIKF 

PLfl.TR  AND 

(Agency  to  Standerton) 

POTC  H  E  FST  KO  OM 

Pretoria 
Randfontein 
roodepoort 
rustenburg 
Sheepmoor     (Agency  to 

Kruoebsdorp  I  Leslib  Springs  [Ermelo) 

Lighten BURG  Standekton 

Val  (Agency  to 

StandertcJli) 


Boksburg)  Morgenzon  Vkntersdorp 

Devon      (Agency     to  Nklsprdit  (Agency  to    Veheenigino 

[I^eslie)  Paardeeop  [Barberton)VoLKsuusT 
Ermblo  (Agency  to  Volkaruat)  Zkbbost    » 

FORDSBURO  PlKTKRSBCltO 


Dr  Doorns  (Agency 

to  Worcester) 
De  Rust  |  Dordrecht 
Bast  London  |  Elliot 
Port  Bkauport 
Frarkrruro 
French  Hoek 


Dannhauskk  (Agency 
[to  Mewcutte) 

DUNDKK 

Durban 
do.  The  Point 
(Agency) 
EspRRANZA  (Agency  to 

Umzinto) 

K.STC0URT 


NATAL. 

Grkttown 
Hatitng  Spritit 

(Agency  to  Dun  lee) 
Hzx)BANK  (Ageu.  y  to 

Vrybeld) 
Kbantzkop  (Agency 

to  Grey  town) 


Ladtbhith 

UooiRivBB  I  Newcastle 

New  Hanover    (Agency 

to  Pletermariizburg) 

PiRTBRMARITZBl'RG 

Port  Shbpstone 
Skzkla       (Agency 

Umzinto) 
Umzinto  |  Vrtkkid 


to 


Bin  DURA 
Bulawayo 

Eldorado  (Agency  to 
Gatooha         [Siuoia) 

GWKLO 

Hartley 


Bbira 


BASUTOLAND.— MASEutr. 
RHODESIA. 


Eldoret 


Livingstone  Que  Quk 

Lusaka  Salisbury 

Marandbllas  Selukwb 

(Agency  to  Salisbury)  Sinoia  |  Umtali 
Penhalonga  Uhvdha 

(Agency  to  Umtali)       Victoria 

NYASALAND. 

Blanttre.  Limbb  (  Agency  t  -  Blantyre)  Zomba. 

PORTUGUESE  EAST  AFRICA. 

LouRENgo  Mabquks  (Delagoa  Bay) 

EAST  AFRICA  PROTECTORATE 

KiauMD  Mombasa  Nairobi 

UGANDA.— JiSJA.  Kampala. 

ZANZIBAR  PROTECTORATE.— Zanzibar. 

SOUTH-WEST  AFRICA  PROTECTORATE 


NAKtmn 


LuoKniTzmTiu 


SWAKorMUNU 


WlSDHUK 


Occupied  Territory,  GERMAN  EAST  AFRICA. 

DAR-BO-SAI.VAM.  MlAS/A.  Tabora.  Taxoa. 

BELGIAN    CONGO.— ELI7,ABKTnVII.LE. 


BANKING     BUSINESS     OF    EVERY     DESCRIPTION 

trunsiieted  at  all  Kranolies  and  Agoiioics. 
CURRENT    ACCOUNTS    opened   on    the   usual   terms,  and 

DEPOSITS  RECEIVED  for  fixed  periods,  at  rates  which 

may  be  ascertained  on  application. 
SAVINGS  BANK  ACCOUNTS  opened  on  terms,  particulars 

of  wliiih  mav  !»•  obtained  at  Uranches. 

BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS   issue-l.   MAIL  and  TELEGRAPHIC  REMITT- 
ANCES niad.v 
LETTERS   OF   CREDIT   and    COMMERCIAL   CREDITS 

e&tabliahed. 


TRAVELLERS'  LETTERS  OF  CREDIT  issued,  available 
in  all  parts  of  the  world. 

PURCHASE  and  SALE  of  Stocks  and  Sliaros  eflfected. 

DIVIDENDS.  ANNUITIES,  &c.,  received   and   COUPONS 
COLLECTED 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities 
and  valuables  of  Customers. 

ASSAY  DEPARTMENT.— Gold,  etc.,  and  all  Mineral  Ores 
assayed  and  realised. 

EXECUTOR  and  TRUSTEE  business  undertaken. 


The  Officers  of  tJie  Bank  are  bound  not  to  disclose  tlie  transactions  of  its  Customers. 
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promises  to  be  of  great  value  in  economy  of  time  and 
laboiir. 

With  the  Bank's  report  was  circulated  the  balance 
sheet  of  another  large  Bank  with  which  they  are 
affiliated,  that  of  the  Ulster  Bank.  Here,  again,  the 
expansion  in  business  has  been  truly  remarkable. 
During  the  fifteen  months  since  the  affihation  deposits 
have  grown  by  no  less  than  £5,000,000 — from 
£12,877,000  to  £17,892,000;  at  the  beginning  of  the 
War  in  August  1914  they  stood  at  £9,829,000,  so  that 
of  the  total  increase  of  £8,000,000  since  that  date  no 
less  than  £5,000,000  has  come  in  since  the  affiliation. 
Tiie  increase  in  trade  and  the  general  prosperity  of 
Ireland  have  been  accompanied  by  a  policy  of  rapid 
growth  in  the  opening  of  new  branches.  These  have 
increased  from  83  in  August  1917  to  98,  while  the 
agencies  liave  risen  from  87  to  126.  So  successful  has 
this  policy  proved  that  still  further  developments  are 
in  hand,  and  next  year  the  Bank  expects  to  have 
another  inciiease  to>  record. 

The  outcome  of  the  fifteen  months'  working  since 
the  affiliation  with  the  Ulster  Bank  may  be  summarised 
thus  :  the  London  County  Westminster  and  Parr's  have 
received  in  dividend  from  the  Ulster  Bank,  less  tax, 
£96,000,  whilst  they  are  paying  the  shareholders  in 
dividend  on  their  own  shares,  allotted  to  them, 
£114,000,  or  £18,000  more  than  the  London  County 
Westminster  and  Pan-'s  received.  On  the  other  hand, 
they  have  not  only  put,  out  of  the  profits  of  the  period, 
a  sum  of  £20,000  to  the  superannuation  fund,  raising 
it  to  a  point  at  which  the  inlei-est  will  cover  existing 
pensions,  but  have  added  no  less  than  £72,000  to  the 
carry-forward.  This  undivided  profit,  which  is  at  the 
London  County  Westminster  and  Pair's  Bank  disposal, 
is  enough  not  only  to  pay  the  deficit  on  the  dividend, 
but  to  provide  the  interest  on  the  cash  which  they 


WEST 

YORKSHIRE 

BANK 


LIMITED. 

Estahlished  1829. 


Head  Office  :   HALIFAX. 


The    Bank    transacts    every 

description        of       Banking 

Business. 


Thirty-five  Branches  in    Bradford, 

Halifax,   Huddersfield,  Leeds,   and 

in    other  towns   and    villages  in  the 

West  Riding  of  Yorkshire. 


gave  in  addition  to  the  shares,  with  a  handsome  amount 
towards  the  reduction  of  principal.  At  this  rate  they 
should  see  the  whole  of  their  money  back  in  a  few 
years.  The  capital  account  of  this  purchase  of  the 
Ulster  Bank  has  now  been  closed,  transfers  of  all  but 
458  shares  having  been  received.  ' 

In  his  speech  at  the  general  meeting  the  Chairman 
referred  to  the  future  education  of  the  staff,  which  is 
receiving  the  very  careful  attention  of  the  Bank,  and  a 
suggested  system  of  scholarships  was  mentioned. 
Staff  matters  in  an  institution  with  ramifications  so 
great  as  those  of  this  Bank  are  of  vital  importance,  and 
in  mentioning  the  sympathy  with  which  the  Bank 
regarded  the  fonnation  of  a  Bank  Clerks'  Guild,  solely 
in  connection  with  the  staff  of  the  London  County  West- 
minster and  Parr's  Bank,  the  Chairman  said  that  the 
management  were  anxious  to  be  in  as  close  touch  as 
possible  with  the  staff,  and  tO'  be  able  to  talk  over  all 
that  concerns  their  well-being,  in  short,  to  promote  in 
every  way  a  sense  of  corporate  co-operation  in  the 
great  business  of  which  they  are  the  backbone.  One 
agrees  that  it  is  only  in  this  spirit  that  the  vast 
problems  which  face  us  on  every  side  can  be  confidently 
faced.  With  over  690  branches  in  this  country,  to  say 
nothing  of  its  foreign  branches,  an  efficient  and  loyal 
staff  must  necessarily  be  the  first  consideration  of  the 
directors,  and  undoubtedly  the  generous  way  in  which 
the  Bank  continues  to  treat  its  men  must  make  for 
contentment,  which  after  all  is  one  of  the  most  valuable 
assets  a  bank  can  have  in  its  staff. 

We  give  our  usual  full  details  of  the  liabilitiea  and 
assets  of  the  Bank,  which  this  year  incorporate  for  the 
first  time  those  of  Parr's  Bank.  The  liabilities  and 
assets  ot  the  Nottingham  and  Notts  Banking  Company 
to  December  31,  1917,  are  also  given  separately. 


BANQUE   POPULAIRE 

ATHENS. 


Established  1905. 


CAPITAL  PAID-UP     Dr.  1,500,000 
RESERVES  -      -       „  2,300,000 


BRANCH:  PIRAEUS. 

Telegraphic  Address:    "POPULAR,  ATHENS.' 

LONDON  AGENTS: 

London  County  Westminster 

y  Parr's  Bank,  Limited  (Cornhill). 

Messrs.  Rodokanachi,  Sons  &  Co., 
Palmerston  House,  Old  Broad  St.,  E.C.2. 


ALL  BANKING  BUSINESS  TRANSACTED. 
SPECIALTY:    COLLECTION  OF  BILLS. 
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LIABILITIES. 

Deo.  31 
1918     ... 
IMT    ... 

1916  ... 
1»16  ... 
1914     ... 

1913  ... 
1910     .« 

ASSETS. 

Deo.  31 
1918  ... 

1917  ... 
1916  ... 
1916  ... 

1914  ... 
191*  ... 
1910  ... 


Liabilities  and  Assets  of  The  London  Cou-nty    Westminster  and  Parr's  Bank,  Limited. 


Capifcal 
Paid  ap. 
£ 
...  6,830,990 
...  4,148,890 
...  3.600.000 
...  3,600,000 
...  3,600,000 
...  3,600,000 
...     3,600,000 

Oasb  in  Hand, 

&0. , 

%• 
1«-8 

ts-s 

23-S 
ISO 
1S-8 
13  Z 
12-1 


Reserve 
Fund. 
£ 
7,430,086 
4,725,949 
4,000,000 
4,000,000 
4.250,000 
4,360,000 
4,060,000 


Total  Capital 
,.-and  Reserve. - 


£ 

14,261,076 
8,874,839 
7,600,000 
7,600,000 
7,760,000 
7,760,000 
7,650,000 


%• 
So 
5-S 

ss 

S-1 

ss 

T-4 

n 


^NoteS'^ 

£        %• 
17,263     — 


-Acceptances.- 


£ 

9,276,488 
6,448,608 
6,978,683 
5,096,256 
4,276,068 
7,666,063 
B,178,»9« 


%• 
3t 
1-4 
5-2 
41 
3S 
74 

•■s 


/—Deposits,  &c,- 


£ 

263,139,887 
146,855.839 
120,367,660 
109,224,429 
101,428,373 
88,313,461 
78,ltl,sa» 


%• 

t)-S 
SO-8 
81-9 
SS-3 
S8S 
847 

ss-s 


-Profit  Balance.. 
£        %• 
855,730' 
677,868 
497,291 
476,585 
631,987 
628,619 
60«,1M 


■S 


Total 

^    liabilitits 

£ 

287,540,444 

161,767,144 

135,343,634 

122,296,169 

113,986,428 

104,248,338 

»1,384,«54 


£ 
47,476,604 
86,197,730 
32,385,400 
83,350.642 
22,624,904 
18,767,107 
11,064.781 


Money  at  Call  and 
/-at  Short  Notice — , 


£ 

36,970,168 
26,983,535 
7,871,420 
6,141,897 
5,634,633 
12,382,899 
13,388,673 


%• 
18-8 
1P7 

5-7 
4-X 

4-SI 
ll'S 
14-8 


,  /.— Investments — ^ 

£  %• 

49,384,942  U-l 

37,249,439  23-0 

35,945,064  14-6 

35,733,936  IS-I 

14,847,092  IJ-O 

8,913,617  S-5 

9,836,337  lO-a 


"Bills  Discounted. - 


£ 

60,528,722 
24,288,394 
14,336,443 
11,361,684 
18,369,284 


% 

tlO 
IfO 
10-8 

81 
16-1 


-Advancefi.- 


16,800,195     15-1 
14,310,139    15-8 


£ 

80,973,192 
40,800,169 
36,117,330 
39,941,303 
46,617,341 
44,089,226 


%• 

28-1 
26-2 
24-7 
J2-7 
40-8 
421 


36,143.788    18*8 


Liab.  of  Gust,  for 
^^Acceptances.— .y. 

£        %• 

9,276,488  3-2 
6,448,608  8  4 
6,978,683  8-2 
6,096,255  4-2 
4,276,068  3-8 
7,656,068  7-4 
6,178,998    6-8 


Total 
-Bank  Premiaes.— ,  Assets. 

£  %•  £ 

2,930.338  1-02  87,540,444 
1,789,279  fl  161,767,144 
1,709,304  M  136,343,634 
1,782,664  1-4  123,296,369 
1,717,106  1-5  113,986,428 
1,649,336  1-8  104.348,338 
1,674,843     it      91,386,454 


•  Per  cent,  of  Total  Liabilities  or  As6e^9. 


Liabilities  and  Assets  of  The  Nottingham  and  Nottinghamshire  Banking  Company,   Limited. 


LIABILITIES. 

Oeplttl 

Beaerre 

Special  Add] 

1.     ToUl  Capital  and            Notes 

In 

Total 

Pkid  op. 

mod. 

Reserve. 

/-Beaerve  .— ,           /-Clrculatloii. 

-^          ,^Depo«it8, 4«.-.^ 

,^Pioflt  Balance.-, 

Liabilities 

Deo.  31 

£ 

£ 

£ 

£ 

%•              £ 

%• 

£         %• 

£        %• 

£ 

1917 

360,000 

155,000 

47,000 

662,000 

8-9              25,175 

•4 

5,690,371       90-2 

33,019           -S 

6,310,665 

1916 

360,000 

155,000 

47,000 

662,000 

8-8               29,005 

•5 

5,249,190      89-4 

29,990           -5 

5,870,188 

1916 

360,000 

155,000 

47,000 

662,000 

10-9              21,885 

•4 

4,660,319      88-3 

23,046           -4 

5,167,250 

1914... 

860,000 

17J,000 

25,000 

867,000 

11-2            11,086 

t 

4,89>,331      88-2 

33,138          -4 

4,991,M4 

1913 

360,000 

172,000 

30,000 

662,000 

in                 8,900 

•2 

4,315,329      88-0 

25,842            -5 

4,902,671 

1910 

860,000 

1K0,000 

25,000 

666.000 

ll-S               9,410 

•2 

4,180,416      87-4 

97,801          -8 

4,783,898 

ASSETS. 

Bills 

Bank  Premisea 

Total 

, 0»»1> 

^ 

.— Investmenta.^v 

/-Diaooonted , 

/—Advances.^ 

—and  other  Assets.—, 

Avets. 

Deo.  31 

£ 

%• 

£ 

%• 

£        %• 

£        •%• 

£         %• 

£ 

1917 

1,499,892 

23-8 

890,208 

14-1 

569,000     9'0 

3,180,050       50-4 

171,411       2-7 

6,310,565 

1916 

1,223,533 

20-9 

916,655 

1S-6 

565,432      9-6 

2,989,040        SO-9 

176,525       3-0 

5,870,185 

1915 

823,126 

15-9 

943,327 

18-2 

80,259      1-5 

3,147,869      61-0 

172,669      3-4 

5,167,250 

1914. 

<«8,001 

11-4       ' 

789,048 

14-8 

74,944      1-5 

3,348.003      87-0 

171,044      1-5 

4,991,084 

1913 

392,156 

80 

800,025 

18-3 

112,043       2-3 

3,426,776      69-9 

171,571     3-5 

4,903,671 

1910 

396,833 

8-3 

1.011,917 

211 

186,006      4-0 

3,018,780      811 

170,291     3-4 

4,782,834 

Per  cent,  of  Total  Liabilities  or  Assets. 


SEATTLE. 

Nearest    United   States    Port   to    the    Orient. 
«  «  * 

We  Invite  all  kinds  of   Foreign 

and  Domestic  Commercial  Financing. 
*  *  * 

Excellent  Oriental   Facilities. 


♦ 


THE    SEATTLE 
NATIONAL  BANK 

RESOURCES  $30,000,000. 

« *  • 
MEMBER  FEDERAL  RESERVE  BANK. 


MELLON 

National  Bank 

PITTSBURGH. 


STATEMENT  OF  CONDITION  AT  THE  CLOSE 

OF  BUSINESS  MARCH  FOURTH,  NINETEEN 

HUNDRED  NINETEEN. 


Resources. 

Loans  and  Discounts  ... 
United  States  Obligations 
Other  Bonds  and  Investments 

Overdrafts  ...         

Cash  and  Diie  from  Banks    ... 

Total... 

Liabilities. 

Capital 

Surplus  and  Undivided  Profits 

Reserves...         ...         

Borrowed  from  Federal  Reserve  Bank 
Circulating  Notes         

r  Individuals   ^60,791,670.45 
Deposits-^  Banks  36,311,935-52 

I.  Government     6,632,088.38 


.  ^46,52i,3'o.68 

•     33,332,255.93 

.     28,233,714.73 

.48 

.      22,268,585.21 

.^•30,355,867.03 


^6,000,000.00 

4,533,807.79 
2,666,364.89 
8,300,000.00 
5,120,000.00 


Total 


103,735,694.35 
■-^130,355,867.03 


Caile  Addrtss  :     "  Mellonson." 


Direct  connections  with  all  parts  of  the  United  States. 
Exceptional  facilities  for  all  branches  of  banking. 

London  Agents :   National  Provincial  and  Union 
Bank  of  England,  Ltd. 
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LONDON  JOINT  CITY  AND   MIDLAND 
BANK. 

{See  also  Belfast  Banking  Company,  Limited.) 

Head  Office:  5  Tlaeadneedle  Street,  London,  E.G.  2. 
Capital— 

Authorised  £41,450,000 

Subscribed — 

2,869,079  Shares  of  £12  each     =  £34,428,948  1  „,,  ..„  „„^ 

399,488  Shares  of  £2  10  each     t         998,720  /  "o.*-''"**' 

Paid   un  /  O''^  ^^a.res,  £12  (£2  10  paid)  7,172,697  "I    „„  171  ^^n 

fa^d    «P^Ne«,Shares,£210  (fullypaid)998,720)  ^^''^l.*" 

Price  of    /Old    Shares,  7}     „.       ,„„,        ..    ,,    f  £5  11  3% 

Share      1  New  Shares,  sf    I""^-  18  %.      ^>eld  |  ^^    ^36° 

The  figures  of  this  concern  now  represent  those  of  the 
London  City  and  Midland  Bank  and  those  of  the  Lon- 
don Joint  Stock  Bank;  the  business  of  the  latter 
institution  was  amaJgamated  with  the  London  City 
and  Midland  Bank  as  from  December  31,  1917,  and 
before  going  into  details  it  might  be  as  well  to  give  a 
■  short  sunimary  of  the  histoiy  of  each  Bank. 

The  London  City  and  Midland  Bank  js  perhaps  the 
most  remarkable  instance  of  a  purely  local  and  couji- 
tiy  concern  'being  transformed  into  a  large  London 
blank  with  a  world-wide  reputation.  Its  rise  to  great- 
ness has,  in  a  way,  been  the  result  of  a,  lo^g  series 
of  absorptions  and  amalgamations.  The  Bank  was 
first  estahlished  in  1836  as  the  Birmingham  and  Mid- 
land Bank,  with  a  paid-up  capital  of  £50,000.  In  its 
early  days  the  progress  in  the  matter  of  branches  was 
comparatively  slow,  but  from  1885  onwards  its  exten- 
sion was  more  rapid.  In  1888  14  branches  were  in 
operation,  a  year  later  the  number  was  28,  mostly 
due  to  the  absorption  of  another  banking  institution. 
In  1890  three  further  banks  were  taken  over  and  tEe 
number  of  offices  increased  to  45.  Its  first  gi-eat  step 
forward  was  in  1891,  when  it  absorbed  the  Central 
Bank  of  London,  and  thus  became  a  recognised  force 
in  the  Ijondon  ■banking  world.     Since  then  the  number 


of  branches  opened  has  steadily  increased.  Amalgama- 
tion with  other  banks  has  also  ibeen  remarkable.  The 
policy  of  the  management  seemed  to  be  to  keep  abreast 
of  the  times  by  extending  its  sphere  into  places  which 
promised  a  profitable  field  fol-  its  operations,  and  in 
taking  over  numerous  other  banks.  That  policy  has 
been  kept  well  to  the  fore — so  much  so,  in  fact,  that 
the  nmnber  of  its  branches  now  exceeds  1,400.  The 
importance  of  the  London  City  and  Midland  Bank 
increased  year  by  j'ear,  and  when  in  1917  it  was  an- 
nounced that  the  Bank  had  purchased  from  the  share- 
holdei-s  of  the  Belfast  Banking  C'ompany,  Limited,  the 
whole  of  the  200,000  shaies  of  that  institution^  it  was 
seen  that  the  London  City  and  Midland  Bank  was 
intent  upon  catering ior  even  a  wider  field. 

The  capital  at  the  end  of  1917  was :  autTiorisetl, 
£28,200,000;  subscribed,  £24,906,432;  paid  up 
(£2  10s.  per  share  on  2,075,536  shares  of  £12  each), 
£5,188,840. 

The  London  Joint  Stock  Bank  came  into  existence 
in  July  1836  with  an  authorised  capital  of  £3,000,000 
in  60,OClO  shares  of  £50  each.  Its  capital  was  increased 
from  time  to  time  as  the  business  progressed,  until, 
in  December  1917,  it  stood  at  £20,000,000  authorised, 
in  £100  shai-es;  issued  capital,  £19,800,000;  paid-up 
capital,  £2,970,000. 

Generally  speaking,  the  London  Joint  Stock  Bank 
was  purely  a  London  institution,  and  for  many  years 
no  great  extension  in  its  branches  was  recorded ;  then 
in  1870  it  commenced  to  absorb  other  and  less  import- 
ant banking  institutions,  and  from  that  time  onwards 
not  only  did  the  branches  and  agencies  of  the  Bank 
increase,  but  the  business  grew  in  proportion.  The 
first  balance  sheet  issued  by  the  Bank  showed  deposits 
and  acceptances  to  the  amount  of  £594,192 — in  1917 
they  stood  at  over  £60,000,000! 

The  large  liability  on  the  shares  of  the  London 
Joint  Stock  Bank  was  a  constant  soui'ce  of  complaint 


STOCKHOLMS 
ENSKILDA  BANK 

N.B.-BANK  WITH  UNLIMITED  LIABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  31,500,000 

RESERVE  FUNDS  „    44,500,000 


Banking-  and  Exehang-e  Business  of  every 
description. 

Bills  neg-otiated  or  forwarded  for  Collection. 

Letters  of  Credit  issued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 


London  Agents: 

LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 


FREDK.    HUTH  &  CO, 


[Ltd. 


ITHE  BRITISH  BANK  OF  NORTHERN  COMMERCE 


C.  J.  HAMBRO  &  SON. 


Ltd. 


♦  ♦  ♦  »  ♦  ♦  ♦ 


♦  ♦  ♦  ♦  ♦ 


♦  ♦  ♦  ♦  ♦-»  ♦ 


Buitenlandsche 
Bankvereeniging 


Established  1897 
HEAD  OFFICE  : 

AMSTERDAM,  Holland. 

Branch  Office : 
20  Copthali  Avenue,  LONDON,  E.G. 


i 

<> 


Purchases  and  Sales  of  ^onJs  and  Stocks 

and  Foreign    banknotes  underlal^en  on  the 

jjmslerdam  and  other  bourses. 
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by  its  shareholders,  who  never  seemetl  to  get  recon- 
ciled to  an  £S5-per-share  liability ;  and  there  is  little 
doubt  that  it  narrowed  the  market  in  the  shares,  and 
proba'bly  kept  them  at  a  lower  market  price  than  they 
were  really  wortli.  When,  therefore,  overtures  were 
made  by  the  London  City  and  Midland  Bank  for  the 
acquisition  of  the  Ijondon  Joint  Stock  Bank  the  first 
thing  to  which  the  directors  gave  their  attention  was 
tliis  liability  on  the  shares,  and  it  is  plain  that  the  new 
arrangements  made  were  a  source  of  great  satisfaction 
bo  the  shareholders  of  the  ix>ndon  Joint  Stock  Bank. 
For  one  share  in  the  Ivondon  Joint  Stock  Bank  of  £100, 
with  a.  liability  of  £85,  shareholders  received  four 
London  City  and  Midland  Bank  £12  shares,  with  a 
liaibihty  of  £9  10.^.,  thus  making  a  total  liability  of  £38, 
or  a  refluctiou  of  over  50?{,  on  their  holding;  the  £38, 
moreover,  was  spread  over  four  times  as  many  shares, 
making  them  a  mucTi  more  marketable  security  than 
the  old  shares. 

Undoubtedl}-  the  alliance  with  the  Ijondon  City  and 
Midland  Bank  was  a,  good  thing  for  the  Joint  Stock 
Bank.  In  the  ten  years  preceding  the  amalgamation 
the  deposits  of  tlie  London  City  a.n<l  Midland  Bank 
had  l>een  increased  by  no  less  than  £167,000,000,  and 
the  London  City  and  Midlaml  Bank  with  its  forward 
policy  was  seen  to  be  making  great  strides  in  every 
direction.  The  policy  of  the  Joint  Stoc'k  Bank  was 
more  conservative,  but  the  joining  of  foiT-es  certainly 
brought  together  two  institutions  whose  working  should 
be,  if  anything,  still  more  successful  in  the  future. 

The  figures  in  the  subjoined  tables  of  liaibilities 
and  assets  will  show  the  position  of  each  Bank  at  the 
dat-e  of  the  amalgamation,  which  it  will  be  iborne  in 
mind  is,  together  with  the  natural  gi-owth.  responsible 
for  the  heavier  totals  under  all  heads.  The  immediate 
result  of  the  absoqjtion  was  to  inci-ease  the  London 
City  and  Midland  Bank's  capital  By  £1,980,000,  which 
was  given  to  the  Joint  Stock  Bank  shareholders,  who 
for  that  amount  handed  to  the  London  City  and  Mid- 
land Bank  the  capital  and  reseiwe  of  the  Joint  Stock 
Bank — £4,295,000.  Consequently,  after  the  provision 
of  new  capital,  the  balance  left  to  the  premier  institution 
was  £2,315,000.  In  addition  both  Banks  contributed 
out  of  their  "  carrj'-foi-wards,  "  amounting  to  £859,000, 
the  .s\mi  of  £511,000,  which  was  added  to  the  reserve 
/und  of  the  London  City  and  Midland  Bank.  These 
contributions  to  the  reserve  fund  raised  the  percentage 
of  reserve  to  capital  to  94.6%  ;  before  the  amalgamation 
it  was  only  84%. 

As  regards  the  shareholders  of  the  London  City 
and  Midland  Bank,  Sir  Edward  Holden  pointed  out  at 
the  extraordinary  general  meeting  on  September  13, 
1918,  that  the  Bank  could  have  paid  its  shareholders 
a,  much  larger  dividend  tlian  the  18%  they  had  been 
accustomed  to  receive,  but  in  fmtherance  of  the  policy 
of  strengthening  the  Bank,  from  every  point  of  view, 
they  preferred  to  increase  the  capital  of  the  Bank  and 
to  offer  in  increased  capital  what  was  considered  a 
good  return.  H^  then  announced  the  issue  of  one  new 
share  of  £2  lO.s.  at  a  price  of  £5  in  respect  of  every 
seven  old  shares  held  at  the  time  of  issue.  The  new 
shares  are  fully  paid,  and  the  same  dividend  will  be 
paid  on  thern  as  on  the  Ordinar}^  shares,  which  is  now 
18%,  returning  9%  gross,  or  £6  6s.  per  cefit.  after 
paying  income  tax  at  the  rate  of  6s.  in  the  £1.  "When 
the  new  issue  is  complet/ed  the  paid-up  capital  of  the 
Bank  will  be  about  £8,200,000  and  the  reserve 
£8,200,000,  making  together  a  total  of  about 
£16,400,000.  It  is  always  the  ambition  of  bankers 
to  see  the  reserve  fund  equal  to  the  capital,  and  it  will 
be  noted  that  the  London  Joint  City  and  Midland  Bank, 
as  pointed  out  by  Sir  Edward  Holden,  has  now 
satisfied  that  ambition.  Tlie  advantage  of  the  policy 
of  increasing  the  capital  and  reserve  fund  rather  than 
increase  the  dividend  is  that  the  Bank  is  strengthened 
and  not  weakenwl  by  the  transaction,  and  in  making 
a  choice  of  its  policy  the  Bank  has  hiul  to  take  into 
consideration  the  interests  of  two  distinct  and  separate 


bodies  of  persons — namely,  its  depositors  and  its  share- 
holders. The  increiise  in  the  figures  this  year  show 
beyond  all  question  that  the  Bank  enjoys  the  complete 
confidence  of  its  depositors:  — 


Id  1910  deposits  were 

„  1911  „ 
„  1912 

„  1913  „ 

..  1914  „ 

„  1915  „ 
„  1916 

„  19i7  „ 


73,415,000 
77,708,000 
83,664,000 
93,834,000 
126,733,000 
147,751,000 
174,621,000 
220,652,000 


L.\clusive  of  ihe  London  Joint  Stock  Bank,  in  1918 
deposits  were  £271,000,000;  inclusive  of  the  London 
Joint  Stock  Bank,  in  1918  they  were  £334,898,000. 

Acceptances  amount  to  £13,146,0C)O,  against 
£8,827,000  in  1917;  they  represent  the  Bank's  accept- 
ances oil  behalf  of  colonial  and  foreign  bankers. 

Coming  now  to  the  Bank's  assets,  cash  on  Decem- 
ber 31,  1918,  aniountetl  to  £63,756,000,  as  against 
£44,110,000  in  1917,  and  consisted  of  eight  millions 
of  gold,  Bank  of  England  notes,  Cui'rency  notes,  and 
a  Bank  of  England  balance  payable  on  demand.  These 
items  do  not  earn  interest,  and  it  is  the  Bank's  amibi- 
tion  in  the  tutiu'e  to  displace  both  currency  notes  and 
Bank  of  England  notes  by  gold.  Cheques  of  other 
banks  wh.ich  were  in  course  of  being  cleared  amounted 
to  £2,001,000.  Monev  at  call  and  short  notice 
amounted  to  £65,800,000;  of  this  about  £15,100,000 
was  at  call,  and  £50,700,000  at  short  notice.  In  1917 
this  item  amounted  to  £31,003,000. 

Total  investments  amount  to  £61,600,000,  against 
£36,255,000  in  1917.  They  consist  of  4%  Stock  and 
National  W.ar  Bonds,  free  of  income  tax,  £14,100,000; 
5%  War  Loan,  due  ibetween,  1929  and  1947. 
£15,300,000;  3*%  War  Loan,  repayable  between 
1925  and  1928,  £5,100,000;  5%  and  6%  Exchequer 
Bonds,  1919  and  1922,  £12,600,000;  5%  National 
War  Bonds,  1922  and  1928,  £9,000,000;  miscellane- 
ous Government  securities,  £1,400,000;  other  invest- 
ments, £4,100,000.  A  few  of  these  are  taken  at  cost, 
but  the  great  bulk  are  written  down  to  market  value 
and  ample  provision  has  been  made  for  anj-' deprecia- 
tion that  might  occur.  Bills  of  exchange  amount  to 
£39,249,000,  against  £35,053,000  in  1917.  Advances 
on  current  and  other  accounts  amount  to  £99,214,(X)(), 
against  £68,510,000  in  1917,  in  which  year  they 
showed 'a  percentage  to  deposits  of  31.1%;  for  1918 
they  show  a  percentage  of  slightly  under  30.  When 
the  War  Loan  came  out  in  February,  1917,  the  Bank 
advanced  about  26  millions  sterling  to  its  customers 
to  enable  them  to  take  up  the  loan.  These  loans  were 
reduced  to  about  10  millions,  but  the  amount  out- 
standing has  since  been  increased  by  advances  to  cus- 
tomers to  enable  them  to  take  up  National  War  Bonds ; 
consequently  the  loans  amount  on  balance  to 
£14,218,000.  In  the  last  balance  sheet  bank  premises 
stood  at  £2,837,000;  they  now  stand  at  £3,762,000, 
or  an  increase  of  nearly  one  million  sterling.  The 
increase  is  due  to  the  amalgamation  of  the  Joint  Stock 
Bank  with  the  London  City  and  Midland  Bank. 

Tlie  investment  in  the  Belfast  Bank  shares  amounts 
to  £1,237,500,  and  has  been  written  down  to  £779,690. 
The  London  City  and  Midland  received  from  the  Bel- 
fast Bank  the  diwlends  on  their  shares,  and  this  is 
|)i-actically  the  amount  of  the  dividend  payable  on  the 
shares  the  London  City  and  Midland  Bank  issued. 
The  profiis  of  tlie  Belfast  Bank  are  staled  to  te  good, 
nd  there  is  a  considerable  sum  remaining  after  paying 
the  London  Bank  dividend.  That  surplus  is  left  in 
(he  Belfast  Bank  for  the  purpose  of  strengthening  its 
position.  The  capital  of  the  Belfast  Bank  is  £500,000, 
the  reserve  fund  £500,000,  and  tbe  cany-forward 
£49.150:  and  as  their  shares  stand  in  the  books  of 
the  London  Joint  City  and  Midland  Bank  at  £759,690 
the  investment  is  at  a  lower  figure  than  the 
capital,  resen-e  fund,  and  oaiTy-forward  bj'  the  sum 
of  £289,460. 
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Coming  now  to  the  profit  and  loss  account,  the 
profit,  aitei-  payment  of  all  expenses  and  making 
provision  for  all  bad  and  doubtful  debts,  is 
£2,700,330  13s.  lid.,  to  which  has  to  be  added 
£733,785  5s.  8d.  brought  forward  from  last  account, 
making  together  a  total  sum  of  £3,434,116.  Out  of 
this  sum  dividends  at  the  rate  of  18%  per  annum, 
amounting  to  £919,885,  have  been  paid,  and  a  sum 
of  £600,000  has  been  provided  for  future  contingencies  ; 
£100,000  haa  been  appUed  to  writing  down  bank  pre- 
mises, £100,000  for  pension  fund,  and  £50,000  to  staff 
widows'  fund.  A  further  allocation  of  £500,000  to  the 
resei-ve  fund  was  made.  When  the  Government  sanc- 
tioned the  amalgamation  of  the  Joint  Stock  Bank  with 
the  London  City  and  Midland  the  latter  gave  an  under- 
taking to  make  its  reserve  equal  to  the  capital,  which 
could  only  be  done  by  taking  £500,000  out  of  profit 
and  loss  account  and  placing  it  to  the  credit  of  reserve. 
After  the  various  allocations  the  carry-fonvard  iS 
£675.097,  or  £58,688  less  than  the  amount  brought 
forward. 

Last  year's  net  profit  was  equal  to  36.0%  upon  the 
■paid-up  capital  outstanding  on  December  31,  1918, 'to 
18%  upon  the  then  capital  and  reserve  fund,  and  to 
.75%  upon  the  total  working  resources. 

We  give  below  om-  usual  table  of  profits  of  the 
Bank  from  1913  to  1916,  and  also  a  separate  table 
showing  the  London  Joint  Stock  Bank's  profits  to 
December,  1917. 

Profits  of  the   London  Joint  City  and   Midland   Bank,  Ltd. 

Carried 
Forward 

£ 
676,097 
733,785 
243,538 
113,898 
421,286 
147,993 


Profi.ls   of  the  London  Joint  Stock  Dank,  Limited. 


Gross  Net    r 

Year  to    Profit  Expenses  Profit 

Dec.  31           £                 £  £ 

1917...  1,143,545  531,440  612,105 

1916...  1,049,364  500,706  648,648 

1916...      996,602  453,132  643,470 

1914...      896,987  443,808  453,179 

1913...      949,622  429,115  620,607 


-Div.  Subject  to  Tax.—,  Special    Carried 
Earned     ^Paid-~,      Allocafns  Forward 


20-6 
18-4 
18-3 
15-2 
IT'S 


/o 
10 
10 
10 

11 


£      £ 

297,000  240,000 

297,000  271,600 

297,000  265,000 

326,700  100,000 


£ 

125,428 
50,324 
72,276 
88,806 
62,326 


Net 

^DiT 

Subject  to  Tax-i 

Special 

Year  to 

Profit 

Earned 

, Paid ,     Balance 

Allocafns 

Dec.  El 

£ 

o- 

«i            £              £ 

£ 

1918... 

2,582,379 

3600 

18-00  1,291,067  1,291,312  1,350,000 

1917  ... 

1,887,514 

37-06 

18-00      897,267      990,247 

500,000 

1916  ... 

1,622,984 

33-94 

18-00      860,542      762,442 

632,501 

1916... 

1,245,715 

26-06 

18-00      860,542      385,173 

692,860 

1914  ... 

1,140,107 

25-02 

18-58      846,815      293,292 

20,000 

1913  ... 

1,248,000 

29-93 

18-56     807,000     441,000 

426,000 

log    321,760   198,000 

As  regards  the  staff  of  the  London  Joint  City  and 
Midland  Bank,  during  the  War  the  Bank  has  made  up 
the  pay  of  those  who  Eave  joined  H.M. 's  Forces  to 
the  amount  of  tlie  salai-y  which  they  received  from 
the  Bank,  and  has  undertaken  to  reinstate  them  in  their 
positions  on  their  return  to  civil  life.  During  the  last 
three  yeai's  £1,000,000  has  'been  paid  in  salaries  and 
bonuses  to  the  staff  serving  with  the  Forces,  and  bonus 
to  other  members  of  iihe  staff.  Now  that  the  men 
are  returning  from  the  War,  it  is  estimated  that  in 
a  few  months  the  Bank  will  have  a  large  surplus  of 
labom'.  In  the  ciix;umstances  it  is  proposed  to  take 
into  consideration  the  question  whether,  instead  of 
reducing  the  staff,  it  is  not  a  favourable  opportunity 
to  send  this  surplus  abroad  to  work  in  foreign  banks 
for  the  purpose  of  acquiring  the  languages  of  other 
countries  and  also  a  better  knowledge  of  foreign  bank- 
ing. Witli  its  large  Overseas  Branch,  and  its  wide 
connection  with  foreign  countries  where  the  Bank  is 
represented  in  all  the  principal  centres,  the  London 
Joint  City  and  Midland  Bank  is,  of  course,  in  a  very 
favourable  position  to  place  its  staff  for  training,  and 
the  result  will  doubtless  be  beneficial  to  all  concerned. 

At  the  top  of  the  preceding  page  will  be  found  our 
usual  table  of  liabilities  and  assets,  those  of  the  London 
Joint  City  and  Midland  Bank,  Limited,  being  given  to 
December  31,  1918,  and  those  of  the  London  Joint 
Stock  Bank  to  June  30,  1918. 


Skandinaviska  Kreditaktiebola^et 


Bank    established   in    1864. 

GOTHENBURG.  STOCKHOLM. 

MALMO. 

Branches    in    all    parts    of    Sweden, 


Paid-up  Capital  and  Reserves  -  Kr.  155,500,000 

<  Telegraphic  Address:  " KREDITBOLAGET." 

BANKING   BUSINESS   OF   EVERY   DESCRIPTION   TRANSACTED. 
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Societe  Generale  de  Belgique 


SOCIETE  ANONYME. 

Established  at  Brussels  August  28th,  1822. 


Offices 


3  Monlagne  du  Pare ;  34  Rue  Royale  ;  Rue  Ravenstein. 

Telegraphic  Address  :   "Generale,  Bruxelles." 


Issued  and  Paid-up  Capital      -        -        - 
Reserve  Fund 

Total  Funds  by  December  31st,  1918 


Francs. 

32,804,232.80 
70,722,137.88 

103,526,370.68 


N.B. — The  present  position  of  the  capital  is  as  follows  :  Up  to  December  3ht,  1918.  the  capital  was  represented  by  31,000  so-called  "  Titres 
de-capital  "  and  31,000  "  Parts  de  Reserve.'  By  a  new  issue,  completed  on  January  15th,  1919,  the  capital  was  doubled  and  represented  by 
62,000  Titres  de  capital  of  trs.  1 ,000  nominal,  and  62,C00  Parts  de  Reserve. 


Governor  :  M.  J.  JADOT. 
Vice-  Governor  :  BARON  JANSSEN. 
Treasurer-Director :  M.  A.  SERRU YS. 

Directors : 

CHEVALIER  E.  CARTON  DE  WIART 

MM.  E.  FRANCQUI. 

G.  COOREMAN. 

ED.  DE  BRABANDER. 


ADMINISTRA  TION  : 

Auditing  Commissaries : 

MM.  BARON  A.  D'HUART 

P.  CAPOUILLET. 

COUNT  DE  BAILLET-LATOUR 

L.  HAMOIR. 

BARON  C.  GOFFINET. 

COUNT  T'KINT  DE  RQODENBEKE. 

COUNT  J.  DE  MERODE. 

ED.  SOLVAY. 
COUNT  L.  DE  MEEUS. 
Secretary  :    M.  AUG.  CALLENS 


Every  description  of  Banking  business  transacted. 


/^URRENT  Accounts  and  Deposit  Accounts  opened.     Securities  received  on  deposit.     Cheques 
^^  and  Letters  of  Credit  issued.     Bills,  Coupons  and  Dividends  collected.     Stock  Exchange  Orders 

Foreign  Money  changed.     Conversions,  Transfers,  &c.,  effected. 
Private  Safes.     (An  illustrated  booklet,  with  tariff,  will  be  sent 


executed.     Loans  on    Securities. 
Subscriptions  made  to  new  issues, 
on  application.) 

The  "Soci^te  Generale  de  Belgique"  is  represented  in  Belgian  Provincial  Places  by 
110   Banking   Establishments  placed   under  its  control   and   acting   as  its  Agents. 


Baoque  Centr.  de  la  Djie 
Banque  Cle.  de  la  Dendre 
Banque   de  Huy 
Banque   de  Huy        * 
Banque  d'Anvi-rs 
Banque  Cle.  dt'  la  Mcuso 
Banque  Centr.  Tournais. 
Banque  de  Courtrai 
Banque  Centr.  de  Namur 
Banque  Cle.  de  la  Mouse 
Banque  G^nt^r.  du  Centre 
Banque  Gener.  du  Cen+ri" 
Banque  Cle.  do  la  Dendre 
Banque  Cle.  do  la  M-'use 
Banque  G^n«?r.  du  Centre 
Banque  du  Hainaut 
Banque  Cle.  du  Ijimbniirg 
Banque  de  la  Fl.  Orn'id. 
Banque  Cle. do  la  Ranibr© 
Banque  du  Hainaut 
Banque  Q6nir.  du  CV-ntre 
Banque  Cle.  de  la  Mi-use 
Banque  Q4n.  d'Ostendo 
Biinquo  de  rinurtnii 
Banque  Centr.  df  la  ()v!e 
Banque  Goner,  du  Centre 
Banque  de  Gnnd 
Banque  Centr.  de  la  f)yle 
Banciuo  Cle.  de  la  .Meuso 
Banque  de  Verviers 
Banque  do  Ron Ier*v-TIiieU 
Banque  du   Htiinaut 
Banque  de  Oand 
Banquo  du   Hainaut 
Banque  du  Hainaut 
Banque  Q^n(T.  du  (V-ntre 
BanrfUe   du    Haininit 

DIxt 

London  Correspondent  of  the 


AERSCHOT     ...     . 

ALOST       

AMAT        

ANDENNK      ...    . 

ANTEBS 

AELON     

ATH    

AUDENARDE 
AirVELAI.S     ...    . 
BA8T0GNE    ...    . 

BEAUMONT    

BINCHE    

BOOM        

BOUILLON     

BHAINE-LALLEUD  ... 
BRAINELE    COMTE... 

BREE        

BEUOES  

CHARLEROI 

0HIEVRE8    

OHIMAY   

OINEY      

OOUCKELAKKE   

OOURTRAl     

COURTST.    ETIENNE 

COUVIN    

DKYNZE   

fdKST        

DINANT    

DLSON        

•IHXMUIJK     

KCAUSS.D'KNOHlaS: 

KKCI.OO    

i:l,I,E7,ELLE8       

KNOFIIKN        

K11QUKLINNE8    

FlyOBECQ         


FLORENNES 

PURNES  

GAND        

GEMBLOUX   ... 

GENOK     

GHEEL     

GILLY       

GRAMMONT  ... 

HAL    

HANNUT    

HA88ELT 
HERENTHALS 

HUT    

ISEGHEM 
JODOIGNE     ... 
LA    LOUTIERB 

LANDEN  

LENNICQ-ST.QUEN 
LENSS/DENBRE 

LESSINES      

LEUZB     

LIEGE       ...     

LIERRB    

LO!CERE,N-    

IX)OZ-LA-VILLK 

LOUVAIN        

MAK.SEYCK    

MALINE.S        

MAROHE        

MRNIN      

MOLL        

MOMIGNIES 

MON.S         

MlllSCItON     

NA.Ml'R     

nt:kiii>klt   

nkikchatkau... 

iidc  Kii't  ^'p^es  were  d 


..  Banque  Cle.de  la  Samlire 
..  Banquo  Gen.  d'Ostende 
..  Banque  du  G&nd 
..  Banque  Centr.  de  Namur 
..  Banque  Cle.  du  Limbourg 
..  Banque  Centr.  de  la  Dylc 
..   Banque  Cle. do  la  Sambre 
..  Banque  Cle.  de  la  Dendro 
..  Banque  du  Hainaut 
...Banqne  de  Huy 
..  Banque  Cle.  du  Limbourt^ 
..  Banque  Oentr.  de  la  Dyle 
..  Banque  de  Huy 
..   BanqnedeReulere-Thi^lt 
..  Banque  de  Huy 
..   Banque  G6ner.  du  Centio 
..  Banque  de  Huy 
T.  Banque  du  Hainaut 
Banque  du  Hainaut 
Banque   du   Hainaut 
Banquo  Centr.  Tournais. 
Banque  G^n^r.  de  Lie^'o 
Banque  Centr.  de  la  Dyle 
Banquo  Cle.  de  la  Dendre 
Banque  Cle.  du  Linibnur^ 
Banque  Centr.  de  la  I)  v  le 
Banque  Cle,  du  Limbourg 
Banque  Centr.  de  la  Dvie 
Banquo  Cle.  de  la  Mouse 
Banque  de   Courtrai 
Banque  Centr.  df  bi  Oyle 
Banque  G6ner.  (ill    '*ritre 
Banquo  du   Hitinnut 
Banque  de  Courtrai 
Banque  Centr.  de  Nannir 
Banque  OIo.  du  Lirnhourg 
Banque  Cle.  de  la  .M«-iise 
itrttyed  in  tbe  iiourse  of  tbo  Wa*-. 


NINOVE    

NIVELLES     

OSTENDE       

PERUWELZ   

PHILIPPEVILLE 
POPERINGHE      ... 
qUEVAUCAMPS  .. 

RANGE    

REBEOQ   

RENAIX   

ROULEBS       

SAINT-GHISLAIN 
SAINT-NICOLAS 
SAINT-TROND     .. 

SERAINO        

SOIGNIES       

SOTTEGE.M    

8TAVEL0T     

TEBMONDE    

THEUX     

THIELT    

THUIN      

TIRLEMONT 

TONGRK.S'       

TOURNAI        

TUBIZE    

TURNHOTTT    

VERVIERS      

VILVOUDE     

TIRTON    

VISE   

WAEUKOUKM 

WALCOiniT    

WARKMMK     

WAVRE     

•YrnKs  ...  _  .. 


as 

.,  Banquf  Cle.  do  la  Dendre 
..  Banque  Gener.  du  C*ntro 
..  Banque  G^n.  d'Ostendu 
..  Banque  Centr.  Tournaia. 
Banque  Cl9.de  la  Sam.brb 
.  Banquo  de  Courtrai 
..   Banque  du  Hainaut 
.  Banque  G^n^r.  du  Centre 
..  Banque  du  Hainaut 
..  Banque  de  Courtrai 
Banque  de  R^julor^-Thielt 
Banque  du  Hainaut 
Banque  Cle.  de  la  Dendre 
Banque  Ole.  do  Limbour^ 
Banqne  de  Huy 
Banquo  du  Hainaut 
Banqne  de   Courtrai 
Banque  Gen^r.  de  Liego 
Banque  Cle.  de  la  Dendro 
Banque   de  Tervii'rs 
Banque  deRnUlers-Thi^'H 
IJjinque  Cle. do  la  Sanihro 
Banquo  C'cJitr.  df  In  D\ in 
Banciuo  Gener.  <Iu  Jjiejfo 
Banque   Centr.    TduriKiis 
Banciue   du    Hainaut 
Banque  Centr.  de  In  Dylo 
Ban({uu  de  Verviers 
Banquo  Centr.  de  In  |)yle 
Banquo  Ole  de  la   M^ueo 
Ban*iUO  G6n<r.  <\v  Liejro 
Biinquo  de  Conrtrui 
B:incji]o  Cle. do  lu  Sanibro 
Banque   de  Huy 
Banquo  Centr.  de  la  Dylo 
Bancjuo  do  Courtrai 


Socidte  Generate  de  Belfi:ique  : 
2  Bishopsfi:ate,  London,  E.G.  2. 


Banque  Belfi^e  pour  TEtrang^er, 
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Liabilities  to  tlie  public  on  December   31,   1918, 
were  £348,496,164,  against  wjiich  assets  were  held  in 


the  following  proportions  :   Cash,  &c. 


19.0%  ;  money 


at  call,  &c.,  18.9%;  investments,  17.7%;  bills  dis- 
counted, including  TreasuiT  bills,  11.3%;  advances, 
32.7%. 


LIABILITIES.  Capital 

Paid  up. 


Dec.  31 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  .. 
1913  „ 
1910  ... 
ASSETS. 


£ 
7,172,697 
5,188,840 
4,780,793 
4,780,793 
4,7jO,793 
4,348,650 
3,989,337 
0:isb  in 
-Hand,  &c — , 


Fund. 

£ 
7,172,097 


4,342,826 
4,000,000 
4,000,000 
4.000.000 
3,700,000 
3,690,314 

Mouey  at 

,. OiUI,  &c.. 

£ 

67,810,656 

31,003,660 

8,844,378 

8,651,258 

9,S6.i,226 

11,946,769 

9,810,744 

Per  cent,  of  Total  Liabilities  or  Assets. 


£ 

14,345,395 
9,531,666 
8,780,793 
8,780,793 
8,7S0,793 
8,048,650 
7,579,661 


4-0 
4-0 
4-6 
5-3 
6-1 
7« 
8-6 


Dec.  31       £  % 

1918...  03,756,372  17-6 

1917...  44,110,354t  IS'S 

1916...  47,973,6S6-f  25-1 

1915...  30,881,201t  18'6 

1914...  3.3,l')0,4.^9t  23.3 

1»13...    17,241,279  15-9 

iSlO...  13,332,667  IG1 


%• 
1S-6 
13-0 
4-6 
S-2 
6-9 
11  0- 

in 


£ 

61,600.651 
37,007,453 
37,190,296 
38,829,434 
13,078,221 
7,824,893 
8,697,124 


^— Acceptances. - 

£ 
13,145,849 
8,826,866 
7,220,781 
9,157,601 
7,210,915 
6,162,612 
6,461.941 


%• 

170 

15-4 

19-5 

23-4 

9-2 

7-2 

9-9 


-Deposits,  &o.— , 

e  o/  • 

*  o 


^.-Dividend.. 
£ 
451,880 
350,247 
322,703 
360,353 
394,415 
391,378 
369,031 


Profit  Balance 
/—Carried  Ponvard.-. 


Liabiliiies  and  Assets  of  The  London  Joint  City  and  Midland  Bank,  Limited. 

Total  C.ipital 
^--xnd  Reserve.— ^ 

%•  £         % 

3-6  334,898,435     92-1 

3-7  220,651,768     91*9 

3-7  174,620,725      91-4 

5-5  147,750,703      88-9 

5-1  125,732,736       88'2 

5-7  93,833,580      86-4 

7-4  73,414,610       83*6 
Bills 
Investments,— ^    .^Discounted.— ^      / — Advances. — ^ 

£  %•            £             %* 

39,249,296  10-8      114,191,.')0C     31-4 

35,052,992  14'6        81,156,897     33"8 

23,336,817  12-2       63,868,857     33-4 

9,901,546  6-0       66,931,541     39-7 

14,0S.5,S06  8-9      62,424,610      43'8 

11.790,641  10-9      61,309,663     47-2 

6.686,140  7-a      41,088,146     46*7 
t  Ir.cjludes  holding  of  gold  as  follows  :  1918,  £8,000,000  ;  1917,  1910,  and  1916,  £7,000,000  ;  1914 


£ 

676,098 
733,785 
243,638 
113,598 
421,285 
147,993 
103,301 


Liab.  of  Gust,  for 
,— Acccptances--> 

£  %• 

13.145,849 
8,827,866 
7,220,781 
9,157,601 
7,210,918 
6,162,612 
6,461,941 


Bank 
-Preroises.- 


3-6 
3-7 
3-7 
6-5 
5-1 
t-7 
7*4 


£ 

3,762,327 
2,837,210 
2,763,725 
2,760,465 
2,678,901 
3,308,457 
1,840,673 


%• 
1-0 
1-2 
1-5 
1-6 
1-8 
2-1 
II 


Liabilities   and   .issets    o/    Tlie  London  -Joint  Stock  Bank,  Limited. 


LIABILITIES. 

1918  June  30 
1917   Dec.  31 

1916       

1915       

1914       „     ... 

1913      

1910       


Capital 
Paid  up. 

£ 
2,970,000 
2,970,000 
2,970,000 
2,970,000 
2,970,000 
3,970,000 
2,970,000 


Reserve 
Fund. 
£ 
1,325,000 
1,325,000 
1,125,000 
1,135,000 
1,125,000 
1,135,000 
1,100,000 


Total  Capital 
-and  Reserve. -> 
%• 
6-6 
6-5 
7-2 
8-1 
8-5 
9-1 
10-2 


-Acceptances.- 


4,295,000 
4,295,000 
4,095,000 
4,095,000 
4,095,000 
4,095,000 
4,070,000 


£ 
2,541.301 
2,947,107 
3,582,701 
2,659,610 
3,132,446 
3,153,328 
3,040,741 


ASSETS.        Oash  in  Hand  &    Money  at  Call  and 
^at  B.  of  Eng.— X  r-at  Short  Notice.- 


1918  June  30  10,101,648  15-6  2,168,660  3°3 

1917  060.3111,087,649  16-9  2,150,395  3"3 

1916     „  ...    59,391,198  16-5  3,042,931  3-6 

1915     „  ...      6,678,122  13-0  2,294,406  4-S 

1914     112,792  16-9  4,033,300  8-4 

1913     .,  ...      5,996,668  13-3  6,644,476  12-S 

1910     4,626,004  ll'S  6,604,135  IS'S 


-Investments.- 


£ 

16,354,599 
13,145,029 
12,136,315 
12,943,783 
7,024,635 
6,260,705 
8,084,979 


'O 

2S-0 
20-0 
21-3 
25-6 
14-6 
13-9 
20-3 


-Bills  Diacounted.- 


17,315,584 
19,880,160 
15,175,626 
9,482,766 
6,009,396 
6,811,871 
t 


%• 
26-4 

30-3 
26-6 
18-7 
12-6 
15-1 


%• 
3-9 
4-5 
6-3 
6-1 
6-5 
7-0 
5-1 

Loans  and 
-Advances.- 


-Deposits,  &c.- 


£ 

58,293,200 
68,182,376 
49,078,252 
43,686,503 
40,653,103 
37,637,045 
33,613,602 


%• 
89-1 

88-6 
86-2 
86-4 
84-5 
83-4 
84-2 


-Profit  Balance.- 


£ 

373,928 
273,928 
198,824 
218,776 
253,166 
235,676 
197,300 


% 
•4 

•4 

•3 
•4 

•5 
•5 
•5 


£ 

15,919,972 
15,468,529 
13,573,976 
15,666,795 
18.716,400 
6,218,749 
17,636,087 


24-3 
235 
23-8 
31-0 
38-9 
35-9 
44-2 


Liab.  of  Oust,  for 
r- Acceptances, 
£ 
2,541,301 
2,947,107 
3,582,701 
2,569,610 
3,132,446 
3,163,328 
2,040,741 


Total 
Liabilities. 

£ 
363,516,657 
239,994,332 
191,188,540 
166,163,046 
142,540,144 
108,684,313 
87,917,331 

Total 

Assets. 

£ 

363,516,667 

239,994,332 

191,188,640 

166,163,046 

142,540,144 

108,584,213 

87,917.334 

£8,000,000. 


Total 
Liabilities. 

« 
65,403,429 
65,698,411 
66,954,777 
60,669,888 
48,123,704 
46,111,049 
39,930,643 

Total 


%• 
3-9 

4-5 

6-3 

5-1 

6-5 

7-0 

5-1 


-Bank  Premises.^  Assets. 


£ 

1,012,165 
1,019,562 
1,052,130 
1,044,347 
1,044,736 
1,026,262 
938,697 


%' 
1-5 
1-5 
1-9 
2-1 
1-1 
2-2 
2-3 


£ 

66,403,419 
65,698,411 
6,954,777 
50,569,888 
48,122,704 
46,111,049 
39,920,643 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


Banco  Mercantil  Americano  del  Peru. 

Offices  in  Lima,  Callao,  Chiclayo,  and  Arequipa. 

AUTHORISED  CAPITAL      -        -       £P.  1,000,000 

AFFILIATED  WITH  MERCANTILE  BANK   OF   THE  AMERICAS,  INC., 

38    Pine   Street,    New  York   City. 

(ORGANIZED  UNDER  THE  AUSPICES  OF  THE  GUARANTY  TRUST 
CO.,    Messrs.    BROWN    BROS.    &    CO.,    J.    &   W.   SELIGMAN    &    CO.) 


COLLECTIONS    IN    PERU    HANDLED    ON 
ESPECIALLY    FAVOURABLE    TERMS. 


Imports  and  Exports  Financed.       Current  Accounts. 
Trade  Information  Furnished.  Foreign  Exchajxgc. 

Cable  Transfers.  Commercial  Credits  Opened. 

Correspondence  Solicited. 


LONDON  AGENTS: 

BROWN,  SHIPLEY  &  CO.;    SELIGMAN  BROS.  &  CO.;    GUARANTY 

TRUST  CO.  (LONDON  OFFICE). 


GREATEST  FACILITIES  OFFERED  FOR  BRITISH  TRADE 
WITH  THE  REPUBLIC  OF   PERU. 


May   3],   1919.]  THE      STATIST.  -  Ixxv 

BANKING     SECTION 


LLOYDS  BANK 


LIMITED, 


with   which   is   amalgamated 

THE  CAPITAL  AND  COUNTIES  BANK,  LIMITED. 


Chairman:    Sir    RICHARD    V.   VASSAR-SMITH,  Bart. 
Deputy-Chairman:  J.   W.  BEAUMONT    PEASE. 


HEAD  OFFICE  :  71,  LOMBARD  STREET,  E.G.  3. 


CAPITAL  SUBSCRIBED 

£55,962,850 

CAPITAL  PAID  UP      - 

8,954,056 

RESERVE  FUND     -      - 

9,000,000 

DEPOSITS,  &c.         -      - 

267,966,438 

ADVANCES,  &c.      -      - 

81,072,134 

THIS    BANK    HAS    OVER  1,300  OFFICES    IN 
ENGLAND  AND  WALES. 


AFFILIATED    BANKS: 

THE    NATIONAL    BANK    OF    SCOTLAND,     LIMITED. 

Head    Office:    EDINBURGH. 
124  Branches  in  the  principal  Cities  and  places  in  Scotland. 

LONDON    AND    RIVER    PLATE    BANK,    LIMITED. 

Head  Office:    7,    PRINCES    STREET,    E.C.   2. 
30  Branches  in  Argentina,  Brazil,  &c.,  Paris  and  New  York. 

FRENCH    AUXILIARY  : 


LLOYDS  BANK  (FRANCE)   AND  NATIONAL    PROVINCIAL  BANK  (FRANCE)   LIMITED. 

OFFICES  in  LONDON  (60.  Lombard  Street.  E.C.  3),  PARIS  (3.  Place  de  TOpira), 
ANTWERP,    BIARRITZ,    BORDEAUX,    BRUSSELS,    HAVRE,    MARSEILLES    and    NICE. 
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LONDON  MERCHANT  BANK. 

Head  Office:  38  Lombard  Street,  London,  E.G.  3. 

Capital — 

Authonsed       £1,500,000 

Subscribed,  75,000  Shares  of  £20  each  =      1,500,000 

Poirf  ttjj,  £10  per  Share        =         750,000 

The  balance  sheet  of  this  Bank,  which,  as  its  name 
implies,  is  essentially  a  merchant  bank  and  not  a 
deposit  institution  (the  deposits  for  1918  amounted  only 
to  £349,441  16s.  6d.).  shows  no  striking  differences 
when  compared  with  that  of  the  previous  year.  The 
acceptances  on  accounit^  of  customers  and  advances 
under  the  Government  scheme  of  September  5,  1914, 
are  reduced  to  £220,103,  which  reflects  principally  a 
further  reduction  in  pre-War  outstandings.  Gurrent 
and  other  accounts,  Ac,  show  only  a  small  variation — 
an  increase  of  £21,428.  Staff  pension  fund  is  slightly 
up,  £25,410,  as  compared  with  £24,406  in  1917,  the 


fund  has  been  credited  as  usual.  On  the  assets  side, 
cash  at  bankers  and  loans  at  call  and  short  notice  show 
a  decrease  of  £5,780.  Advances,  including  Stock 
Exchange  loans,  are  reduced  by  £8,915,  due  to  further 
repayments  of  pre-War  loans.  In  the  securities  there 
is  a  reduction  of  £61,953,  the  Bank  having  continued 
to  take  advantage  of  the  opportunities  that  have  pre- 
sented themselves  for  realisation.  Bills  receivable  is 
a  fluctuating  item  and  reveals  a  small  increase  of 
£16,137.  Gurrent  and  other  accounts,  &c.,  which  is 
the  big  item  ,on  the  assets  side  of  the  account,  shows  a 
reduction  of  £114,648.  This  it«m  includes  the  Bank's 
outstandings  in  enemy  countries,  but  the  Bank  reports 
that  it  has  made  adequate  provision  for  losses  that 
may  occur  in  final  liquidation  of  these  accounts,  which, 
however,  it  is  hoped  will  be  settled  in  full  later  on. 
The  net  profit  shows  a  small  improvement  over  that 
of  last  year,  and  after  payment  of  the  dividend  of  5% 
for  the  year,  the  Bank  carried  forward  £35,811,  an 
increase  of  £3,727., 

Last  yeai-'s  net  profit  was  equal   to  5.50%  upon 
the  paid-up   capital,   to  3.7%    upon    the  .combined 


increase   representing   the   interest   with    which   that 

Liabilities  and  Assets  of  The  London  Merchant  Bank,  Ltd.  (jormerly  the  London  and  Hanseatic  Bank,  Ltd.) 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Current 

staff  Pension 

Pro6 

Total 

Paid  up. 

Fund. 

^and  Keserve.^ 

^ 

AccountB,  &c.-^ 

^Acceptances.-^ 

,. — 

-Fund. s 

^'Balance.^ 

Liabilities. 

Dec.  31 

£ 

£ 

£          %• 

£           %♦ 

£           %• 

£         %• 

£ 

%• 

£ 

1918  ... 

"oO.noo 

350,010 

1,100,000   31-8 

349,7(0       10-1 

1,911,497     55-3 

25 

,410         -7 

73,311 

2-1 

3,459,988 

1917  ... 

750,000 

.150,000 

1,100,000   30-2 

328,306         9-0 

2,131,601      58-7 

24,406          '7 

50,834 

1-4 

3,635,147 

1916  ... 

750,000 

350,000 

1,100,000   27-* 

373,147        9-3 

2,471,913     61-5 

23,378         -6 

43,005 

1-2 

4.016,443 

1915  ...  ' 

750,000 

350,000 

1,100,000     26-2 

161,326         3-8 

2,877,205     68-4 

22,300         -5 

45,682 

1-1 

4,206,513 

1914  ... 

750,000 

350,000 

1,100,000     20-1 

173,551         3-2 

4,126,415     75-4 

21,267         -4 

47,943 

•9 

6,469,166 

1»13  ... 

750,000 

350,000 

1,100,000    13-1 

1,445,295       17-2 

6,749,835     68-7 

18,376        -2 

64  891 

•8 

8,378.397 

1910  ... 

625,000 

235,000 

860,000    1V9 

629,732        ll'O 

4,196,633     72-8 

11,723        -2 

67,051 

1-1 

6,766,194 

ASSETS. 

Cash  in  Hand  an 

d           Loans  at  Call  and 

Bills 

Current  ar 

d  Other 

Total 

^at  Short  Notice.-^    ^Investments.-^           ^Receivable.-v 

^ Accounts. ^ 

Assets. 

Dao.  31 

£ 

%' 

£ 

%• 

£ 

%•                      £ 

7„' 

£ 

%• 

£ 

1918 

(i3,706 

1-9 

145,000 

4-2 

188,647 

5-4               137,884 

3-9 

2,924,852 

84-6 

3,459,988 

1917 

54,481 

V5 

160,000 

4  4 

250,500 

6-9               121,748 

3-3 

3,043.415 

83-9 

3,635,147 

1916 

54,608 

1-4 

160,000 

4"0 

286,903 

7-1                 147,922 

3-7 

3,367,010 

83-8 

4,016.443 

1915 

30,272 

•9 

183,000 

4-3 

309,968 

7-4                 186,687 

4-5 

3,487,586 

82-9 

4,206,513 

1914 

47,639 

•9 

398,540 

7-3 

340,742 

6-2                156,727 

2-9 

4,625,618 

82-7 

5,469,166 

1913 

52,867 

•6 

632,700 

6-4 

311,217 

3-7                 749,461 

90 

6,732,162 

80-3 

8,378,397 

1910        ... 

42,765 

•8 

509,000 

8-8 

234.380 

4-9                654.065 

9« 

4,374,934 

789 

6,765,191 

»  Per  cent,  of  Total  Liabilities  or  Assets. 

BANQUE  BELGE 
POUR  L'ETRANGER 

(Filiale  de  la  Soolete  Cenerale  de  Belgique.) 


CAPITAL 
RESERVES 


Frs.  50,000,000 
Frs.    5,797,263 


HEAD  OFFICE :  BRUSSELS.  66  Rue  des  Colonies. 

LONDON  OFFICE:  2  Bishopsgate.  E.C.  2. 

Branches  at  ROTTERDAM,  CAIRO,  ALEXANDRIA,  TANTAH, 
SHANGHAI,    TIENTSIN,    PEKING. 

._„_t„  /Manchester:  31  Mosley  Street. 
Agents  I  jjg^  York :  31  Pine  Street. 

LONDON  OOMMITTEB :  Messrs.  J.    S.    Haskbll,   A.    F.   Bdxtos, 
G.  Gbinsell  Milxb,  Sir  Wm.  Girstis,  G.O.M.G.,  Emils  Frasccjdi, 

OHBVALIEB  de  WotJTKRS.      ' 


CORRESPONDENTS    IN    ALL    PARTS 
OF  THE    WORLD. 


Undertakes  all  kinds  of  Banking  Business.  SPECIAL 
ATTENTION  GIVEN  TO  EXCHANGE  TRANSAC- 
TIONS WITH  ALL  COUNTRIES.  Opening  of  Interest- 
bearing  Accounts.  Encashment  of  Clean  and  Documentary 
Drafts.  Opening  of  Cash  and  Documentary  Credits. 
Orders  executed  in  all  Stocks.  Letters  of  Credit. 
Collection  and  Negotiation  of  Coupons,  Drawn  Bonds,  &o. 

COMMUNICATIONS  being  now  RE-ESTABLISHED 
with  the  LIBERATED  CONTINENTAL  TOWNS,  the 
Bank,  which  has  direct  Agents  in  all  places  in  Belgium, 
will  be  pleased  to  furnish  information  relating  to  the 
re-opening  of  Commercial  activity. 


Apply:  THE  MANAGER,  2Bishopsqate,  E.C.2. 


Telegraphic  and  Cable  Address — Cfaanbromac,  London 
Telephone— 3970,  3971,  3972  London  WaU 

D       D       D 

MacAFEE&COMPANY 

LIMITED 
5  Copthall  Court,  London,  E.C.  2. 

MERCHANT 
BANKERS 

D      □ 

Dealers  in  Investment 
Bonds  and  Shares 

a     a 

Correspondents   in  all  principal 

cities  of  the  United  States 

and  Canada 
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capital  and  reseiTe,  and  to  1.8%  upon  the  total  work- 
ing resources. 

Profits  of  the  London  Merchant  Bank,  Limited. 
Dividend 

Special      Carried 

^  Allocat'ns, Foiward. 

£  £ 

—  36,811 

—  32,086 

—  29,266 

—  26,932 
_  25,443 

37,000      25,391 

Liabilities  to  the  public  on  December  31,  1918, 
were  £2,261,267,  against  which  assets  were  held  in 
the  following  proportions: — Cash,  2.8%;  loans  at  call 
and  at  short  notice,  6.5%;  investments,  8.3%;  bills 
receivable,  6.1%  ;  and  current  and  other  accounts, 
129.4%. 

A  full  statement  of  assets  and  liabilities  is  given 
above. 


Tear  to 
Deo.  SI 

Gross 

Proflt. 

£ 

Expenses. 
£ 

Net 

Proat. 

£ 

^Subject  to  Tsr.-, 

Earned.     ---Paid.- 

%      %        £ 

1918... 

66,899 

26,672 

[41,227 

S'SO     6       37,500 

1917... 

68,483 

23,613 

40,330 

B-37    6-0     37,600 

1916... 

67,366 

27,643 

39,823 

5-31     6-0     37,600 

1915... 

67,744 

27,755 

38,989 

5-19     6-0    37,500 

1914... 

78,2  78 

29,468 

48,810 

6-St     6-5   48,763 

1913... 

126,328 

35,489 

90,839 

12-92  8-49  59.734 

MANCHESTER  AND   COUNTY  BANK. 

Head  Office :  55  King  Street,  Manchester. 

Capital — 

Authorised       £5,500,000 

-Sf«6«criierf,  273,010  Shares  of  £20  each        =      5,460,200 

Paid  up,  £4  per  Share         =       1,092,040 

Price  of  Share,  £10f.     Div.,  15%.        Yield,  £5  lis.  3d.% 

The  Manchester  and  County  Bank  was  incorporated 
in  1862;  the  first  branches  were  opened  at  Preston, 
Bacup,  and  Blackburn,  and  as  showing  how  the  busi- 
ness of  the  Bank  has  extended  in  Lancashire  and  con- 
tiguous counties,  for  which  the  Bank  caters,  it  may  be 
noted  that  122  branches  are  now  in  full  operation. 

Originally  the  capital  of  the  Bank  was  £3,500,000, 
of  which  £222,736  was  paid  up.  Almost  from  the 
commencement  the  business  of  the  Bank  showed  expan- 
sion, and  in  1866  arrangements  were  made  to  absorb 
the   Saddleworth   Banking    Company,    an  instiitution 


with  an  interesting  local  history,  dating  back  to  about 
1760.  For  the  pm-poses  of  this  amalgamation  it  was 
decided  to  raise  the  capital  of  the  Manchester  and 
County  Bank  to  £5,000,000.  In  1871,  the  paid-up 
capital  stood  at  £600,000,  and  in  that  year  a  further 
acquisition  to  the  Bank's  sphere  of  operations  was  seen 
in  their  absorption  of  the  Bank  of  Stockport,  an  old- 
established  banking  inistitution  with  a  capital  of 
£60,000;  the  paid-up  capital  of  the  Manchester  and 
County  Bank  was  then  increased  to  £660,000.  In 
1889  a  bonus  of  £1  per  share  was  given  to  shareholders 
by  the  simple  expedient  of  transfen-ing  the  amount 
required  from  the  reserve  to  capital  accoimt,  and  by 
this  step  the  paid-up  capital  was  further  increased  to 
£704,000.  In  1903  a  similar  bonus  was  given.  In 
December  1896  a  further  addition  to  the  Bank  was 
made  by  amalgamation  with  the  Bank  of  Bolton,  and, 
following  on  this  amalgamation,  the  authorised  capital 
of  the  Manchester  and  County  Bank  was  raised  to 
£5,500,000.  At  this  period  the  Bank's  reserve 
exceded  its  paid-up  capital,  the  figures  being:  capital, 
£5,500,000;  subscribed  capital,  £5,460,200;  paid  up, 
£873,632;  i-eserve  fund,  £880,000.  At  present  the 
authorised  capital  and  the  subscribed  capital  remain 
unchanged,  but  paid-up  capital  stands  at  £1,092,040, 
in  273,010  shares  of  £20  each,  £4  paid,  while  reserve 
fund  stands  at  £600,000.  The  resei-ve  fund  in  1910 
was  £1,060,000,  but  mainly  by  pi'ocess  of  capitahsa- 
ticm  of  a  portion  of  this  amount  reserve  was  reduced 
in  that  year  to  £850,000,  and  in  order  to  provide  a 
reserve  for  depreciation  in  investments,  £250,000  has 
since  been  transferred  to  a  separate  fund,  leaving  this 
reserve  fund  at  £600,000.  It  is  stated  to  be  the  desire 
of  the  directors  to  restore  this  £250,000  to  the  reserve 
fund  as  quickly  as  possible,  and  in  order  to  expedite 
this  operation  they  propose  from  time  to  time  to 
supplement  the  surplus  out  of  the  annual  profits.  For 
this  purpose  £40,000  is  set  aside  from  the  1918  profits, 
and  this  addition  to  the   existing  reserves  makes   it 


22  Branches  in  South  America 


BRANCHES 


ARGENTINA 

Baeooi  Airci 

Roiario 

Mendore 

San  Rafael 

Bahta  Blaeca 

Trelcw 

Comodoro    Riva* 

davia 
Puerto  Deacado 
Saa  Juliao 
Santa  Cruz 
Rio  Galle(oi 

URUGUAY 

Montevideo 
U.S.A. 

New  York 


In  preparing  to  extend  your  business 
abroad,  your  financial  representation 
should  be  carefully  considered.  Un- 
familiarity  with  conditions  in  new 
markets  has  often  led  to  costly  experi- 
ments. 

By  means  of  twenty-two  branches  in 
the  principal  cities  of  South  America, 
seven  in  France,  Spain  and  U.S.A.,  and 
the  affiliation  of  the  Commercial  Bank  of 
Spani.sh  America,  Ltd.,  we  are  in  a  position 
to  assist  in  solving  your  export  problems. 

THE 


BRANCHES 


CHILE 

Iquique 

Antofatfatt* 

Copiapo 

Coquimbo 

ValparaUo 

Chilian 

Talcahuano 

Concepcioa 

PuDta  Areaai 

Santiago 

SPAIN 

Barcelona 

Bilbao 

Madrid 

Seville 

Vilo 


Pari! 


FRANCE 


Anglo-South  American  Bank  Ltd. 


CAPITAL   and    RESERVES,    £6,472,714 


Head  Ofl&ce :     Old  Broad  Street,  London,  E.G.  2 
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eible  to  i-e-transfer  £125,000  from  the  j-eserve  for 
depreciation  of  investments  to  the  reseiTe  fund  pnoper, 
which  will  thus  ,be  raised  to  £725,000.  TheJe  has 
been  a  marked  improvement  during  the  year  in  the 
market  value  of  the  Bank's  investments,  which,  witli 
the  provision  previously  made  (including  the  £250,000 
transferred  from  the  reserve  fund  in  1916  and  1917  to 
meet  the  abnormal  depreciation  of  those  years),  now 
show  a  substantial  surplus  ;  they  amount  to  £3,810,278. 

The  net  profit  for  1918  shows  a  marked  increase 
over  the  figures  for  tlie  past  two  or  three  years ;  in 
1916  net  profit  was  £188,093,  in  1917  £197,952,  in 
1918  £206,415.  This  amount  is  after  making  provi- 
sion for  bad  and  doubtful  debts  and  payment  of  all 
expenses.  Out  of  the  net  profit  the  directors  paid  a 
War  bonus  to  staff,  £25.101  3s.  6d.  The  dividends 
paid  were  6s.  per  share  of  £4  paid  in  July  last,  and  6s. 
per  share  in  JanuaiT  1919,  less  income  tax,  equal  to 
15%,  as  against  14J%  in  1917. 

The  net  profit  for-  last  year  was  equal  to  18.9% 
upon  the  paid-up  captital,  to  10.6%  upon  the  com- 
bined capital  and  resen-es,  and  to  1.2%  upon  tlie 
total  working  resources. 

Profits  of  the  Manchester  and  County  Bcmk,  Limited. 


Net 

.-Div. 

Subject  to  Tai^ 

Special 

Carried 

Tear  to 

Profit 

Eamei 

, ^Paid , 

Allocutions 

Forward 

Dec.  31 

£ 

% 

%          £ 

£ 

£ 

1918     ... 

206,415 

18-9 

15       163,806 

40,000 

66,053 

1917     ... 

197,952 

18-1 

14i     154,706 

40,000 

63,443 

1916     ... 

188,093 

17-2 

13i     146,605 

50,000 

60,196- 

1915     ... 

166,901 

15-3 

13;     146,606 

— 

67,608 

1914     ... 

171,042 

15-6 

13}     150,155 

_ 

46,413 

WIS     ... 

193,929 

17-7 

14i     151,706 

35,000 

25,626 

1918, 


Turning  to  the  balance  sheet,  we  find  :  — 

Liabilities  to  the  public  on  December  31, 
were  £18,185,901,  against  which  assets  were  held  in 
the  following  proportions: — Cash  in  hand  and  at  call, 
&c.,  29.9%;  investments,  20.9%;  bills  of  exchange, 
24.4%  ;  loans  and  advances,  32.2%. 

Acceptances  show  a  decrease  of  about  lialf-a-milliAi 
sterling  at  £606,126,  but  deposits,  *c.,  have  increased 
by  over  £3,000,000  to  £17,679,775.  Cash  in  hand, 
at  call,  and  at  short  notice  is  at  £5,434,490,  over  a 
million  pounds  increase  since  1917.  Bills  discounted 
are  £2,660,314  up  at  £4,439,006;  loans  and  advances 
have  fallen  by  £639,666. 

The  full  figures  for  several  years  past  are  given 
below :  — 


MANCHESTER  AND  LIVERPOOL 
DISTRICT    BANKING    COMPANY; 

Head  Office :    Spring  Gardens,   Manchester. 
Capital— 

Authorised       £9,480,000 

Subscribed,  632,000  Shares  of  £15  each     =       9,480,000 

Paid  up,  £3  per  Share  =       1,896,000 

Price  of  Share,  f9f.     Div.,  17^%.       Yield,  £o  Us.  Orf.% 

This  Bank,  as  its  name  implies,  is  first  and  foremost 
a  Lancashire  institution ;  it  has,  however,  an  impor- 
tant London  office  in  Cornhill,  and  also  a  foreign 
department  of  the  Bank  at  Spring  Gardens,  Man- 
chester, so  that  its  interests  are  not  exclusively  con- 
cerned with   the  home  trade  of  Manchester  and  dis- 


trict; it  also  cares  for  the  foreign  operations  of  its- 
clients.  The  Bank  is  a  veiy  old-established  concern  ;. 
It  was  first  formed  in  1839  with  a  nominal  ca.pital  of 
£3,000,000  in  30,000  shares  of  £100  each.  Little  is 
known  of  the  early  history  of  the  Bank,  but  by  Decem- 
ber 31,  1874,  the  paid-up  capital  was  £905,000,  and 
the  reserve  fund  £571,774.  In  1888,  9,500  new  shares, 
were  issued,  bringing  the  paid-up  capita]  to  £1,000,000. 
and  the  premium  on  this  issue  brought  up  the  reserve 
to  the  same  figure.  Twenty-five  thousand  new  shares 
were  issued  in  1900,  raising  the  paid-up  capital  to 
£]  ,2.50,(J00,  and  the  premium  on  this  issue,  £753,544, 
was  added  to  the  resene  fund.  In  1902  the  paid-up 
capital  stood  at  £1,250,000,  and  the  reserve 
£2,015,000.  Accordingly  steps  were  taken  to  capi- 
talise a  portion  of  the  reserves.  To  this  end  a  pay- 
ment of  £2  per  share  was  made  to  tJie  shareholders, 
and  at  the  same  time  a  call  of  a  like  amount  was 
made,  to  the  payment  of  which  the  bonus  might  be 
added.  As  the  result  of  this  transaction  the  paid-up 
capital  was  increased  to  £1,500,000,  and  the  reseiTe 
fund  -was  reduced  to  £1,750,000,  the  amount  paid  up 
per  share  being  increased  from  £10  to  £12.  At  the 
end  of  1906  the  reserve  fund,  which  had  received 
further  additions,  stood  at  31,845,000,  but  in  1907 
£185,000  was  transfen-ed  from  it  to  meet  the  depre- 
ciation on  investments.  The  present  authorised  sub- 
scribed capital  is  £9,480,000  in  £15  shares,  of  which 
£1,896,000,  or  £3  per  share,  has  been  paid  up,  thus 
leaving  a  further  liabiHty  of  £2  callable  and  £10  re- 
sei-ved.  The  reser\-e  fund,  which  at  the  end  of  1910 
stood  at  £1,750,000,  was  drawn  upon  to  meet  further 
depreciation  in  investments,  and  this  and  subsequent 
transfers  brought  the  reserve  to.  the  figui-e  at  which 
it  now  stands— £1,, 550, 000. 

Business  in  Lancashire  and  adjacent  counties  has. 
been  steadily  fostered  by  the  Bank  ever  since  its  in- 
ception, but  this  has  not  stopped  it  from  amal- 
gamating with  or  absorbing  other  institutions 
where  necessary  in  the  interests  of  its  con- 
stituents. In  1907  the  Bank  acquired  the  old-estab- 
lished business  of  the  Lancaster  Banking  Company ; 
in  1863,  a  private  banking  firm,  Lloyd,  Ent- 
wisle.  Bury  and  Jervis  was  taken  over.  In  1892  the 
firm  of  Messrs.  Broc-klehurst  and  Company,  of  Mac- 
clesfield, was  absorbed.  In  1916  the  Bank  of  White- 
haven was  also  purchased,  and  by  this  absorption  the 
Manchester  and  Livei-pool  District  Bank  acquired  a 
good  connection  with  the  Western  border  counties,  in 
which  the  Bank  of  Whitehaven  had  nine  branches. 
How  great  has  been  the  extension  of  business  by  the 
"District"  Bank  may  be  judged  from  the  fact  that 
in  1900  only  96  branches  of  the  Bank  v.'ere  open ;  at 
the  end  of  last  year  222  branches '  were  operating. 

"The  figures  for  the  year  1917  showed  a  marked 
expansion  in  the  affairs  of  the  Bank,  and  those  for 
1918  indicate  that  the  progress  continues,  both  as 
regards  profits  and  deposits.  After  making  provision 
for  bad  and  doulitful  debts,  the  net  profit  for  the  year 
is  £468,834,  an  increase  of  £27,193  over  the  figures 
for     1917.       From   the    balance   brought    forward — 


Liabilities   and 

Assets   of  The 

Manchester  an 

d  County  E 

anh, 

Limited. 

LIABILITIES 

Capital 

Reserve 

Investment 

Total  Capital  and 

Total 

Paid  ap. 

Fund. 

Fond. 

, Reserves , 

^Aooeptanoea.-, 

^—Deposits,  &c.^ 

^-?roQt  Balance.-^ 

Liabilities. 

Deo. 31 

£ 

£ 

£ 

£                %• 

£ 

%• 

£ 

%' 

£ 

%• 

£ 

1918 

1,092,040 

600,000 

250,000 

1,942,040             9-5 

506,126 

2-5 

17,6'9,776 

87-1 

189,129 

•9 

20,317,070 

1917 

1,092,040 

600,000 

250,000 

1,942,040           110 

1,017.700 

58 

14,505,740 

822 

186,266 

10 

17,651.746 

1916 

1,092,040 

600,000 

250.000 

1,942,040           11-7 

1,299,795 

7-8 

13,181,813 

70-4 

183,639 

1-1 

16,607,187 

1915 

1,092,040 

700.0)0 

150,03J 

1,942.040           14-0 

428.594 

3-0 

11,431,450 

82-0 

141.502 

1-3 

13,943,365 

1914 

1,092,040 

850,000 

— 

1.942,040           14-4 

369,462 

2-7 

11,047,391 

82-0 

121,282 

•9 

13,480,165 

1913 

1,092,040 

850,000 

— 

1,942,040           14-2 

718,329 

6-3 

10,875,679 

79  8 

103,337 

•7 

13,659,335 

1910 

928,234 

1,060,000 

— 

1,988,234            16-3 

728,268 

ao 

9,339,025 

76'7 

119,538 

10 

12,176,065 

ASSETS. 

Oasb  in  Hand,  at  Call 

BUls 

Loans  and         Liab.  of  Oust,  for 

Bant 

Totol 

^i  Sliort  Notice,  &c.— , 

^— tnveatments.^      ^ Discounted. , 

^-Advances 

.-,       ^icoeptanooB.-, 

^Premises, 

&C.-^ 

Assets. 

Dec.  31 

£                %• 

£ 

%•                £ 

%• 

£ 

%*            £ 

%• 

£ 

%• 

£ 

1918 

...       5,434.490          26-7 

3,810,278 

18M        4,439,003 

21-8 

6,852,170 

28-8      506.126 

2-5 

275,000 

1-4 

20  317,000 

1917 

...       4,343,306         24-6 

3,745,212 

21-2        1,773,692 

10-1 

6,491,835 

38-8    1.017,700 

iS 

276,000 

IS 

17,661,746 

1916 

...      4,191,037         46-2 

4,391,012 

26-5        1,750,490 

ID'S 

4,699,805 

28-3    1,239,795 

7-8 

276,000 

1-7 

16,607,187 

191E 

...      2,717,817          19-S 

4,649.457 

3J-3          704,395 

5-1 

5,171,105 

37-1        428,594 

3-1 

275,000 

1-9 

13,943,366 

1914     ■     ... 

...      4,272,078          31-7 

1,877.738 

14-9        1,401.835 

10-4 

6.28»,062 

39-2        369,452 

2-7 

275,000 

2-0 

13,480,165 

1913 

...      3,373,193         24-7 

1,765,882 

12-9         1,983,745 

145 

5,573,185 

40-9        718,329 

53 

226,000 

17 

13  639,335 

IBIO 

...      2,919,953        23'a 

1,578,340 

13-0       1,479,335 

12-1 

6.259,169 

43-3       728,268 

60 

210,000 

1-7 

12.175,065 

Per  ceat.  of  Total  liabilities  or  Assets. 
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One  Thousand  Guineas  Award 


The  Proprietors  of  The  Statist  ofter  an  award  of  1,000  guineas  for  the  best 
scheme  for  cleahng  with  the  Empire's  debt  created  by  the  War. 

The  scheme  submitted  must  be  practical,  non-Party,  informative  and  original. 
It  must  be  governed  by  economic  conditions  within  the  Empire,  and  a  due  regard 
to  our  Political,  Economic,  and  Commercial  relations  with  other  countries. 

The  Basic  Principles  underlying  Money  and  Trade,  and  the  duty  of  those  who 
control  Wealth  and  encourage  Production,  must  be  observed. 

The  Proprietors  of  The  Statist,  while  they  invite  each  competitor  to  state  his 
case  in  his  own  way,  nevertheless  desire  to  point  out  that  where  data  or  figures  are 
employed  it  will  be  necessary  to  quote  their  source  and  authenticity. 

Utopian  ideas  or  chimerical  schemes  are  not  invited. 

It  will  be  a  commendation  if  the  scheme  submitted  can  be  instituted  and  made 
a  practical  working  plan  without  dislocating  to  any  great  extent  Vested  Interests, 
and  has  at  the  same  time  the  object  in  view  of  creating  higher  efficiency,  increased 
.production  and  the  betterment  of  the  conditions-  of  the  people. 

.\  plan  that  could  lie'easily  adapted  to  inoderii  conditions  and  made  operative 
in  the  shortest  possible  time  would  have  much  to  commend  it. 

Authoritative  and  competent  judges  will  be  asked  to  determine  the  values  of 
the  schemes  sul)mitted.     Their  names  will  be  published  in  due  course. 


advantage    to  the 


Condition  s— A . 

Till'  ('(nii)iftiliciii  is  open  only  to  British  and 
Colonial  born  subjects  within  the  Empire. 

i-lvery  scheme  submitted  nuist  have  in  view  the 
maintenance,  the  intej^rity,  the  strength  and 
the  defenc*  of  the  Empire,  so  that  its  adoption 
will  he  of  the  highest 
Empire's  interests  and  needs 

Th^  present  system  of  education  in  the  Universi- 
ties, rublic,  Elementary  and  State-controlled 
Schools,  should  come  under  review. 

Com])etitors  should  be  as  concise  as  possible, 
and  they  shoujd  conclude'  their  remarks  with 
a  sunuuaiT  of  their  jn'oposal  sufficiently  clear 
to  form  the  iiasis  of  instructions  to  n  Parlia- 
mentary draughtsman. 

The  award  will  be  given  to  tliat  Essay  whicli  is 
best  calculated  to  place  tlie  end  in  view  within 
the  ranf;e  of  practical   attainment. 


CON'DITIONS — B. 

■.sa>s   should  bo  typewritten,    on   one  side    of 
the  paper  only. 


No  definite  limit  is  fixed  for  contributions  sub- 
mitted, but  l-j.OOO  words  should  not  be  ex- 
ceeded. 

Each  Essay  to  bear  a  nom  dc  ijluiiie  or  number, 
and  be  accompanied  by  .a  sealed  envelope 
bearing  oirtside  the  nom  de  plume  or  number, 
and  inside  the  real  name  and  address  of  tin- 
writer. 

'I'he  decision  of  tlie  judges  to  be  final  and  to  be 
made  public  as  sooii  as  they  have  made  their 
award. 

In  the  event  of  the  judges  considei-ing  two  essays 
of  equal  merit,  or  in  the  event  of  disagree- 
ment between  the  judges,  power  is  reserved 
to  divide  the  prize. 

The  St.\tist  reserves  to  itself  the  right  to 
publish,  in  whole  or  in  part,  the  Prize  Essay 
or  Essaiys,  and  to  make  selections  froin  un- 
successful Essays. 

1 'nsuccessful  Essays  will  i>e  rctmurd  to  com- 
[letitors. 

With  tlie  view  of  eiicoui-aging  (ipinion  from  the 
most  outlying  of  tiie  Empire's  Colonies  and 
Dejjendencies,  the  closing  date  for  receiving; 
Essays  is  extended  until  December  1,  1919. 


Competitors  requiring  further  information  on  the 
subject  will  be  good  enough  to  mark  their  letters 
"National  Debt  Scheme,"  addressed  to  the  Kditor, 
"THE  STATIST,"  51  Cannon  Street,  London,  li.C.4. 
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£139,914— a  bonus  to  stafi  of  £42,659  has  been  de- 
ducted. The  amount  of  bonus  for  the  previous  year 
was  £22,067,  which  was  also  deducted  from  the 
balance  brought  forward.  The  balance  available  for 
A'stribution  amounted  to  £'566,089,  as  against  £521,714 
for  1917.  Out  of  this  dividends  amounting  to  17% 
per  annum,  or  10s.  9d.  per  share,  have  been  paid.  A 
.yeai-  ago  £50,000  was  transferred  to  reserve  fund, 
and  £139,914  can-ied  forward.  For  1918  £100,000 
is  transferred  to  investment  account  and  £126,389 
carried  forward.  The  appropriation  of  £100,000  to 
investment  account  enables  tlie  directors  to  re-transfer 
to  the  reserve  fund  the  £300,000  pi-eviously  held  in 
the  balhnce  sheet  for  depreciation  of  investments 
Current,  deposit,  and  other  accounts.  £44,530,512, 
show  an  increase  of  £4,000,000.  For  12  successive 
years  the  Bank's  deposits  have  shown  a  steady  yearly 
increase,  and  a  large  part  of  this  is  due  to  the  opening 
of  branches  in  the  suburban  and  agricultural  districts 
served  by  the  Bank.  Acceptances,  £1,567,079,  are 
less  than  half  the  amount  at  which  they  stood  in  1917. 
This  is  mainly  due  to  the  acceptance  of  bills  for  cotton 
imported.  At  the  end  of  1917,  owing  to  transport 
difficulties,  the  bills  which  were  di-awn  iipon  the  Bank 
were  delayed.  The  reduction  fr-om  this  cause  has, 
however,  since  been  made  up;  the  remainder  is  due 
to  the  :ijiaturing  acceptances  which  were  undertaken 
for  credits  in  connection  with  the  War. 

On  the  other  side  of  the  balance-sheet  assets  were : 
Cash  in  hand  and  at  the  Bank  of  England,  £7.192,478 
— in  round  figures  an  increase  of  just  over  £1,000,000. 
Bills  of  exchange  amount  to  £14,705,232,  an  increase 
ot  £3,630,000;  in  this  figm-e  is  included  Treasun- 
bills  to  the  amount  ot  £12,000,000.  Investments— 
£8,903,718 — are  approximately  the  same  as  a  year 
ago.  Advances  in  cuixent  accounts — £13,412,862 — 
show  a  decrease  of  £1,195,258,  which  is  more  than 
accounted    for  bv   a   decrease  of    nearlv   two  Tuillion 


pounds  in  the  advances  mad©  to  customers  in  connec- 
tion with  the  last  War  Loan  in  the  early  part  of  1917. 
Commercial  ad^•ances,  apart  from  War-loan  advances, 
show  an  increase  of  nearly  three-quarters  of  a  million 
pounds;  and.  as  statdd  at  the  general  meeting,  there 
is  no  doubt  that  the  advances  made  by  the  "  District  " 
Bank  play  an  important  part  in  the  commercial  pros- 
perity of  Lancashire  and  the  adjacent  counties.  The 
Bank,  while  maintaining  a  steady  dividend  for  its 
shareholders,  never  loses,  sight  of  its  tradition  for  a 
high  duty  towards  the  community  it  serves. 

Bank  property  remains  at  the  same  figure — 
£50,000.  A  new  branch  has  been  opened  in  Carlisle, 
and  the  Bank  has  in  contemplation' the  opening  up  of 
other  offices  in  the  North  and  elsewhere  to  link  up  its 
branches  in  different  districts. 

The  total  resources— £49.843,781— are  the  highest 
ever  shown  by  the  Bank,  and  the  strengtrh  of  these 
resources,  it  is  stated,  lies  in  the  very  la\-ge  number 
of  small  accounts  the  Bank  has. 

Special  mention  might  be  made  of  the  Bank's 
foreign  department,  whicli  specialises  in  the  financial 
facilities  required  by  exporters  and  importers.  "The 
'growth  of  this  business  lias  .been  so  gi-eat  in  recent 
years  that  the  Bank  was  obliged  to  open  separate 
premises  adjoining  the  head  office  in  Spring  Gardens. 
Manchester.  Inaddition,  they  have  working  arrange- 
ments with  niunerous  foreign,  colonial,  and  other 
banks. 

In  this  connection  it  might  be  noted  that  the  Bank 
pays  special  attention  to  the  education  of  its  stafi 
The  head  of  its  foreign  department  and  other  mem- 
bers of  its  staff  hold  the  B.Com.  degi-ee  of  Manchester 
University,  and  every  assistance  is  given  to  members 
01  the  staff  to  utilise  the  lectm-es  on  banking  .and 
kindred  subjects  given  in  the  university. 

We  give  below  our  usual  figures,    from   which   it 


Hongkong  and  Shanghai 
Banking  Corporation. 


CAPITAL,  ALL  PAID  UP     ..- 

STERLING    RESERVE,  held    ii 

London  at  exchange  of  2s.  per  ■ 

=  £1,500,000    ..."       

SILVER  RESERVE       


*1 5.000,000 
21.000,000 


RESERVE  LIABILITY  OF  PROPRIETORS... 


*l  5,000,000 


36,000.000 
15.000,000 


Head   Office 


HONGKONG. 


Chief  Manager:      N.  J.  STABB. 


BRANCHES  AND  AGENCIES: 
Amoy,  Bangkok.  Batavia.  Bombay.  Calcutta.  Canton.  Colombo. 
Foochow.  Hankow,  Harbin.  Hongkew  (Shanghai),  Ipoh.  Johore. 
Kobe  (Hiogo).  Kuala  Lumpur.  London,  Lyons,  Malacca. 
Manila,  Nagasaki.  New  York.  Peking.  Penang.  Rangoon.  Saigon, 
San  Francisco,  Shanghai,  Singapore,  Sourabaya.  Tientsin, 
Tsingtao.   Vladivostok.  Yloilo,  Yokohama. 


LONDON  COMMITTEE: 
Henry  Keswick.  Esq.  A.  M.  Townsend,  Esq. 

MANAGERS  IN    LONDON  : 
SIR  CHARLES  ADDIS.  H.  D.  C.  JONES. 

Sub-Manager.  John  MacLennan.       Accountant,  W.  M.  Blackie. 


9    GRACECHURCH    STREET, 
LONDON,  E.C.  3. 


THE  DAI-ICHI  GINKO  Limited 

(FORM7RLY  THE  FIRST  NATtONA'.  BANK) 
Established  1873. 


SUBSCRIBED  CAPITAL  - 
PAID-UP  CAPITAL  ^ 
RESERVE  FUND       -    "^ 


Yen  22,700,000 
Yen  20,550,000 
Yen  14,600,000 


President  : 

YUNOSUKE  SASAKI,   Esq. 

Directors  : 

Y.  SASAKI,  Esq.,  Chairman.  PRINCE  Y.  TOKUGA\VA, 

G.  TANAKA,  Esq. 

K.  ISHII,  Esq. 


Baron  H.  MITSUI. 
T.  KUM.\GAI.  Esn. 
Y.  KUSAKA,  Esq.' 
S.  SASAKI,  Esu. 


K.  SAIONJI.  Esq. 


Adviser  : 
Baro.n   E.  SHIBUSAWA. 

head  Office: 

No.  I   KABUTOCHO,   NIHONBASHIKU.  TOKYO. 

Branches : 

Lsecho  (Tokyo).  Shin-Osakacho  (Tokyo),  Fukagawa  (Tokyo)»  Maru- 
nouchi  (Tokyo),  Yokohama,  Nai^oya,  Vokkai.-hi,  Kyoto.  Nishijin 
(Kj-oto),  Gojo  (Kyoto),  Fushimi,  I'saka,  Nishiku  (Osaka),  Minamiku 
(Osaka).  Honmachi  (Osaka).  Kobe,  Hyogo,  Hiroshima,  Shimonoseki, 
Chofii,  Moji,  Fukuaka,  Kumamoto,  Hakodate,  Otaru,  Sapporo, 
Seoul,  Fiisan. 

London  6t  New  York  Bankers: 


LONDON. 

London   County   Westminster   & 

Parr's  Bank,  Ltd. 
The  London  Joint  City  &   Mid- 

land  Bank,  Ltd. 
The  Yokohama  Specie  Bank,  Lid. 


NEW    YORK. 

The  National  City  Bank  of  New 

York. 
The  National  Bank  of  Commerce 

in  New  York. 
Tli«  Yokohama  Specie  Bank,  Ltd. 

Correspondence : 

Tlie  Bank,  in  adiiition  to  its  own  Branches,  has  numerous  Agencies  or 
Correspondents  in  the  principal  Cities  and  Towns  at  Home  and  Abroad. 


Current  Accounts  opened  on  the  usual  terms.  Deposits  for  Fixed 
Periods  received  at  rates  which  may  l>e  ascertained  on  application. 
Drafts  issued  and  Telegraphic  Transfers  made.  Foreign  Exchange 
bought  and  sold.  Commeicial  and  Circular  Letters  of  Credit  issued. 
Bills,  t'l.equesand  other  documents  collected.  Every  description  of 
General  Banking  Business  transacted. 
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will  be  seen  that  the  net  profit  for  last  year  was  equal 
to  24.7%  upon  the  paid-up  capital,  to  13.6%  upon  the 
combined  capital  and  resen'e  funds,  and  to  1-0%  upon 
the  total  working  resources. 

Profits  of   the   Manchester  and  Liverpool  District   Banking 
Company,   Limited. 


Dividend  Subject 

Gross 

Net 

-to  Tax , 

Special 

Carried 

Tear  to 

Profit 

Expenses 

Profit 

Bamed     ^Paid-^      Allocatn's 

Forward 

Dec.  SI 

£ 

£ 

£ 

%        °o          £ 

£ 

£ 

1918  ... 

— 

468,835 

24-7     17ft  339,700 

100,000 

126,389 

1917  ... 



_ 

4U,642« 

21-7       17i    331,800 

60,000 

139,914 

1916  ... 

672,821 

305,625 

367,196 

19-3      17J    331,800 

70,000 

80,072 

1916  ... 

625,623 

244,819 

380,804 

201       17i    331,800 

— 

114,676 

1914  ... 

623,318 

242,679 

380,739 

20-1      18-1    344,632 

20,000 

65,672 

191S  ... 

620,232 

221,243 

398,989 

21-0      18-6    352,354 

40,000 

49,465 

•  After  payment  of  War  bonus,  calling  for  *'  approsimately  £30,000." 

Liabilities  to  the  public  at  the  end  of  December  last 
were  £46,097,592,  against  which  assets  were  held  in 
the  following  proportions  : — Cash  in  hand,  &c.,  15.6%  ; 
money  at  call  and  at  short  notice,  including  Stock 
Exchange  loans,  7.7%;  investments,  19.3%;  bills  of 
exchange  (including  Treasury  bills),  31.9°^ 
29.1%. 


MERCANTILE  BANK  OF  SCOTLAND. 

Head  Office:   53   West  Eegent  Street,   Glasgow. 
Capital — 

Authorised,  100,000  Shares  of  £1  each       ...        £100,000 

Issued,  28,140  Shares,  £1  each       28,140 

Paid  up,  10s.  per  Share       14,070 

Before  the  War  this  small  Scottish  Bank  was  making 
a  sufficiently  prosperous  turnover  to  enable  it  to  pay 
a  tax-free  dividend  of  5% ;  since  1914,  however,  its 
operations  have  been  badly  handicapped,  and  in  conse- 
quence no  dividends  have  been  paid  for  the  last  four 
years.  Accounts  are  made  up  to  March  31,  1918,  and 
in  their  report,  submitted  at  the  general  meeting  held 
on  December  23  last,  the  revenue  for  the  year  1917-18 
was  shown  to  have  amounted  to  £5,009  Os.  bd.,  and 
the  expenditure,  including  interest  on  deposits,  to 
£5,583  5s.  id.  There  was  thus  a  loss  for  the  year  of 
£574  4s.  Id.  Deducting  this  sum  from  the  balance  of 
£83  15s.  Id.  brought  forward  from  the  previous  year, 
a  net  balance  of  £490  9s.  lOd.  is  left  at  the  debit  of 


Liabilities  and  Assets  of  The  Manchester  and    Liverpool  District  Banking  Company,  Limited. 


IIABILITIES.  Capital 

Reserve       Inv.  Deprec.         Total  Capital 

Total 

Paid  up. 

Fund.            Reserve 

,— and  Reserve. -^  1        ,— Acceptances.— ^ 

,-Deposits.^ 

^Profit  BaIance.-^ 

Liabilities. 

Dec.ai 

£ 

£                    £ 

£ 

%•                  £ 

%• 

£ 

%• 

£ 

%' 

£ 

1918... 

1,896,000 

l,65i,noo           — 

3,446,000 

6-9            1,567.079 

3-2 

44,630,613       89-3 

300,189 

•s 

4^,843,781 

1917... 

1,896,000 

1,250,000          300,000          3,446,000 

7-2            3,261.935 

S-9 

40,592 

886      85-3 

305,814 

•6 

47,606,635 

1916. . 

1,896.000 

1,200,000           300,000           3,396,000 

8-1             2,795,954 

6-7 

35,346,676        84-6 

268,040 

-6 

41,i<''6,570 

1915... 

1,896,000 

1,410,000           200,000 

3,50fi,nno 

10-1             2,010,542 

5-8 

2S,6fifi,6!»9        83-2 

381,470 

•9 

34,464,711 

U14... 

1.886,000 

1.610.0:10               — 

8,606,000 

10-S       -    9,063,961 

M 

17,412,987       Sr« 

119,068 

n 

83,191,014 

1813... 

1,896,000 

1,600,000               — 

3,496,000 

10-8           2,688,767 

83 

36,816,689         80-2 

316,734 

•7 

32,318,170 

.    1910... 

1,896,000 

1,760,000               — 

8,646,000 

12-T             2,403,031 

8-4 

33,633,160       78-3 

176,887 

•6 

28,748,079 

ASSETS. 

Cash 

Monev  at  Call  t&  at 

Liab-  of  Oust,  for          Bank  Pre- 

Total 

_in  Hand,  &o.-^ 

^Short  Notice,  Ac.-, 

^Investments.-> 

,-Bill3  Discounted.-, 

^Advances.-^ 

,— Acceptances-^       ^mi^es. 

tc.-> 

Assets. 

Deo.  SI 

•    £           %• 

£             %• 

£           %• 

£           %• 

£ 

%• 

£ 

%•            £ 

%• 

t 

1918... 

7,192,479     1V4 

3,563,409       71 

8,903,719      17-9 

14,706,332    29-5 

13.412,863 

26-9 

1,667,079 

3-2         500,000 

1-0 

49  843,781 

1917... 

6,185,094  13-0 

3,033,861 

i,942,616      18-8 

11,075,009    23-2 

14,608,120 

30-7 

3,261,935 

6-9         500,000 

1-0 

47,606,63-; 

1916... 

5,325,300    12-7 

4,220,929     10-9 

9,900,237       2J-7 

6,646,967     15-9 

12,417,274 

29-7 

2,795,954 

6-7         500,000 

1-2 

41,806,570 

1916.-.. 

4,100,476     11-9 

2,21.1,109      6-4 

10,839,262      31-5 

1,682,944       4-9 

13,118.378 

38-1 

2,010,.'i42 

5-8         600,000 

1-4 

34.464,711 

K14... 

3,601,143    10-S 

3,793,922     11-5 

4,502,553     13-5 

4,762,636     14-4 

13,977,811 

42-1 

1,063  961 

6-1        600,000 

15 

33,191,014 

1913... 

3,480,035     10-7 

3,741,597     11-6 

3,530,352     10-9 

4,806,296     15-0 

13,571,143 

420 

2,688.(57 

8-3         500,000 

IS 

32,318,170 

1810... 

2,718,815      9-5 

2,736,117       9-5 

3,836,793     13-3 

3,689,256     12-5 

13,975,068 

45-1 

2,402,033 

8-4        600,000 

1-7 

28,748,079 

•  Per  cent,  of  Total  Liabilities  or  ABsets. 


TOTAL  ASSETS 

EXCEED 

£17,000,000 


Liverpool 

,  AND 

London 

^^       AND 

Globe    '■ 


TOTAL  CLAIMS  PAID 


OVER 


£93,000,000 


INSURANCE  COMPANY^ 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

ANNUITIES,   LEASEHOLD    REDEMPTION,    BURGLARY,    FIDELITY 

GUARANTEE,       MOTOR       CAR,        PLATE       GLASS,       PERSONAL 

ACCIDENT,     WORKMEN'S     COMPENSATION,     SICKNESS,     LlVE 

STOCK,    LOSS  OF   PROFITS,    ETC. 


FIRE  \    "^^^  \&rg^  resources  of  the  Company  give  absolute  security,  and  the  magnitude  of  its  business  enables  it  to  accept 
Insurances  upon  the  most  favourable  terms. 

LIFE  '.    ^''^  Large  Reversionary  Bonus  of  35/-  per  Cent,  per  Annum  has  been  consistently  maintained  for  43  yeaw. 

ACCIDENT  :    *"  Masses  of  business  transacted  at  moderate  rates.      The  Householder's  Combined  Domestic  Policy  is 
issued,  insuring,  in  one  policy,  against  Fire,  Burglary  and  Liabihty  for  Domestic  Servants. 

MARINE  t    Every  description  of  Marine  Insurance  transacted.     For  rates  apply  to  any  of  the  Company's  Offices. 


Head  Office: 

1    DALE   ST.,  LIVERPOOL. 


London  Chief  Office : 

1    CORNHILL,   E.G. 


BRANCHES  and  AuENCIES  in  all  Parts  of  the  WORLD. 
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profit  and  loss  account  to  be  carried  forward  to  the 
next  account.  It  is  stated  that  this  unfavourable 
result  is  due  in  a  great  measure  to  the  income  tax, 
amounting  to  over  £900,  which  has  been  deducted  from 
interest  on  the  Bank's  investments,  and  the  recovery 
of  which  is  having  the  directors'  attention.  With  the 
end  of  the  War  it  is  hoped  that  there  will  be  an  in- 
creased demand  for  discounts  and  other  banking  accom- 
modation, of  which  during  the  War  this  Bank  has 
experienced  a  great  dearth. 

The  following  details  of  profit  and  loss  and  liabili- 
ties and  assets  will  show  the  position  of  the  Bank  since 
1911. 


Profits  of  tht  Mercantile  Bank  of  Scotland. 


Tear 
ended 
Hairh  }1 
1918... 
1917... 

lais... 

19IS... 

1»14... 
1913... 


Gross 
Prufit  Expenses 


£ 

6,00» 
6,446 
6,539 
8,108 
8,259 
7,808 


£ 

6,»83 
6,071 
5,993 
6,604 
6,695 
6,286 


Net 
Profit 
£ 
Dr.674 
Dr.fiai 
596 
1,444 
1,564 
1,522 


Div.  Subject 

, to  Tax 

Earned     ^Paid— 
%  %        i 

—  NU 

—  NU 
NU 
NU 
5-J 
5-3 


4-« 

11-11 
10-82 


746 

746 


Special 
Allocatn's 
£ 


500 

1,600 

750 

750 


Carried 
Forward 

£ 
Dr.490 
84 
709 
613 
669 
601 


Liabilities  and  Atseti  of  tht  Mercantile   Bank  of  Scotlcmd, 
Limited. 


LIABILITIES. 

Capital 

Paid  ap.  Reserre 
March        £           £ 

1918.. .14,070     6,000 

Total           Deposits 
Capital  and      and  Purreut    Bank  OTer- 
^Reserve.-,  ^Accounte.^^dnff,&c^^ 

£        %*            £         %•      £      %• 
19,070     11-9     141,445    88-1      94t     — 

Total 

Profit    Liabili- 

-Balance.->tles. 

£    %•      £ 

—     —  160,609 

U17... 14,070     5,000 

19,070     13-3     lll,2f;l    79-6  10,015  70 

179 

-1  143,625 

1916.. .14,070     9,250 

2.S.320     14-4     137,539    85-1       — 

— 

838 

•S  161,697 

1«H... 14,070  10,500 

24,670     13-3     159,368    86-3      — 

— 

774 

•4  184,718 

1914...14,fl70  10,500 

24,570    12-7      168,283    86-7      — 

—  1,178 

•6  194,051 

1911...14,070     8,260 

22,320    12-2      168,403    87-2      — 

— 

976 

-6  181,699 

ASSETS.  Cash  in 

^Hand,  &0.-, 
March       £             %• 
1913.. .27,788        17-3 

Advances,  Bills 
^Inve3ts.-^  r-Discounted,  &c.~ 

£          %•         £            %• 
94,058     58-6      38,041       23-7 

Office  Fnml-    Total 
,— tnre,  &C.-,    Assets. 
£       %•            £ 
232       -4      160,6091 

1917...  5,879          4-1 

9S.9S4     65-5       43,420       30*2 

242 

•2 

14.-!,626 

1916. ..17,566        10-8 

96,099     59-4        47,672      29-5 

360 

•3 

161.697 

1916...17,;98          9-7 

112,569     61-0        6.1,974      29-0 

377 

-J 

184,7U 

1914...29.63S        1S-2 

104,867      64-1        69,267      30-5 

385 

-2 

194,031 

1911...22,668        12-4 

93,391      61-4        66,392      36-0 

26B 

•2 

181,699 

• 

Per  cent,  of  Total  Liabilities  or  Asseto. 

t  Uipaid  dividends.     J  Includes  profit  and  loss  debit  oJ  £190. 

MUNSTER  AND  LEINSTER  BANK. 

Head  Office:   Cork. 
Capital — 

Authorised       £1,000,000 

SubscribeJ,  100,000  Shares  of  £5  each       =  500,000 

Poirf  «p,  £2  per  Share         =  200,000 

Price  of  Share,  £8J.     Div.,  18%.     Yield,  £4% 

The  Munster  and  Leinster  Bank,  Limited,  came  into 
being  in  September,  1885;  it  started  by  taking  over 
the  business  of  the  old  Munster  Banking  Co.,  from 
the  creditors  of  which  Bank  was  purchased  their 
iiiterest  in  33  branches.  The  Munster  and  Leinster 
Bank,  however,  commenced  its  operations  with  12 
offices,  and  opened  the  remaining  21  branches  a  short 
time  afterwards..  Five  yeai's  later,  the  number  of 
branches  had  increased  to  48,  five  years  afterwards 
the  number  was  55,  and  so  rapid  was  the  expansion 
of  business  that  practically  every  year  saw  a  larger 
number  of  offices  of  the  Bank  doing  a  profitable  busi- 
ness. In  1911,  82  offices  were  open,  and  so  well 
chosen  were  the  districts  in  which  the  Bank  was  repre- 
sented that  the  number  of  clients  showed  an  increase 
year  by  year.  At  the  end  of  December  1918  no  less 
than  122  branches  of  the  Bank  were  in  full  working 
order. 

The  first  balance  sheet  showed  the  paid-up  capital 
to  l>e  .€137,723.  By  1890  the  paid-up  capital  had 
increased  to  £199,510,  and  the  resei"ve  fund  stood  at 
£150,000.  The  paid-up  capital  has  since  been  gradu- 
ally increased  to  £200,000,  at  which  figure  it  now 
stands.  The  authorised  capital  is  200,000  shares  of 
£5  each,  £1,000,000;  subscribed  capital  of  100,000 
shares  of  £5  each,  £500,000;  resei-ve  fund,  £400,000. 
£2  per  share  is  paid  up. 

For  some  years  up  to  1918  the  Bank  had  paid  a 
steady  dividend  of '16%  per  annum.  For  the  year 
1918  the  profits  of  the  Bank  were  considerably  higher 
than  in  the  previous  year,  the  net  profit  having  risen 
from  £80,345  to  £104,253.     This  net  profit  was  equal 


Bank  of  Bi  itlsh  West  Africa,  Limited 

ESTABLISHED    1894. 

BanKers   to   ths    Govemmants    of   tia    Colonies   of     the    GAMBIA 

SIERRA  LEONE,  GOLD  COAST  and  NIGERIA. 

HE\D    OFFICE: 

17    &    i8    LEADENHA.LL    STREET. 
LONDON,   E.C.3. 

Liverpool  Offlea:   25  WATER  STREET. 

Manchester  Offlee:    lOS-lOS  PORTLAND  STREET. 

New  York  Office :  6  WALL  STREET. 


Authorised  Capital 
Subscribed  Capital 
Called-up  Capital 
Reserve 


£2,000.000 

£1,430,000 

£580,000 

£237,500 

Directors : 

The  Rt.  Hon.  THE  EARL  OF  SELBORNE.  K.G.,  G.C.M.G.  (Chairman). 

CLIFFORD  B.  EDGAR.  Esq.,  M.P.        GEO.  W.  NEVILLE,  Esq.   [M.P. 

D.  Q.  HHNRiqUBS,  Esq.,  J.P.  SIpOWEV  PHILIPPS.  G  C.M.G., 

GEORGE  MILLER,  Esq.  MAZZINI  STUART,  Esq.,  J.P. 

W.  F.  MOORB.  Esq.                                0.  HARRISON  WILLIAMS.  Esq. 
Ganeral   Manager     ■        -        .       .        LESLIE  COUOER,  C.M.G, 
Asst.  Managers      G.    A.    LESTER,   O.    W.    PATERSON. 
Secretary J.  R.  BINGHAM. 


BRANCHES: 
West   Afpica. 

QAHBIA— BathoTst. 

SIERRA  LEONE— Freetown,  Sherbro. 

LIBERIA— Monrovia. 

aOLD    COAST    AND    ASHANTI— Aoora,    Axim,    Cape    Coast,    Ooomassie. 

Koforidua,  Nsawam,  Saltpoad,Seccoailee,  Tarquah,  Winnebah. 
TOGOLAND— Lome. 
KIQBRIA— Abeokata,  Oalabar,    Ebute  Metta,  Porcados,  Ibadan,  Joa,  Kaduna 

Kano,  Lagop,  Loko]"a.  Ooitaha,  Port  Harcoort,  Warri,  Zaria. 
FERNANDO  PO— Santa  Isabel. 


LONDON  and  BRAZILIAN  BANK 

LIMITED. 

(Established  1862.) 

Capital,  in  125,000  Shares  of  £20  each     ...  JE2,500,000 

Paid-up  Capital      jEI, 250,000 

Reserve  Fund  £1,400,000 


Head  OfiBoe: 

7  TOKENHOUSE  YARD,  LONDON,  E.G.  2. 


Manchester  Agency : 

WILLIAMS    DEACON'S    BANK,    LTD., 

Foreign  Exchange,   Shipping  and  Agency  Dept., 

YORK  STREET,  MANCHESTER. 

Belfast  Agency; 
NORTHERN    BANKING    CO.,    LTD. 

BRANCHES. 

Brazil— Bio  de  Janeiro,  ManAos,  Pari,  Maranhao,   Ceari,   Per 

nambuco,  Bahia,  Santos,  Siio  Paulo,  Curityba,  Bio  Grande  do  Sul 

Porto  Alegre,  Pelotas. 

River  Plate— Montevideo,  Buenos  Ayres,  Rosario. 

United  States— New  York  (Agency). 

France — Paris  (5  Eue  Scribe). 

Portugal  —Lisbon,  Oporto. 


CANARY  ISLANDS-Las  Palmas. 

UOROOOO— Casablanca,  Pez,  Slarrakeoh,  Uazagan,  Saffl,  Tangier. 

BGTPT— Aleiandria. 


Agencies  tbcougbou  West  Africa— Moroooo— Egypt . 


Agents  or  Correspondents  throughout  the 
world.  Bills  negotiated,  advanced  upon,  or  sent 
for  collection.  Exceptional  banking  facilities 
offered  through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspondents  for 
the  promotion  of  Trade  with  South  America 
and  Portugal. 
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Liabilities  and  Assets  of  The 

Munster  and  Leinster  Bank,  Limited. 

LIABILITIES.      OapiUl 

Saaerrt 

Total  Capital 

Total 

Paid  op. 

rood. 

^-aad  B«arTe.-^ 

, Daptxiti. , 

r-Vtan  BaUaee.-, 

UablUlla. 

SeObSl 

S 

£ 

£              %• 

£ 

%• 

£ 

%• 

s 

IDI8  ... 

200,000 

400,000 

600000              S'6 

15,916,897 

97-2 

30,000 

•2 

16,546.897 

1»17... 

900,000 

315,000 

S15,00«               4-S 

11,714,416 

ss-a 

65,897 

•$ 

12,386,313 

1»1S  ... 

200,000 

300,000 

500,000               5-» 

9,058,612 

94-5 

27,802 

•3 

»,586,314 

1916  ... 

200,000 

320,000 

620,000              6-« 

7,669,544 

93-0 

48,923 

•• 

8,138,467 

1914... 

200,U00 

34-J,500 

642,500               6'9 

7,20s,716 

92-S 

41,904 

•6 

7,79J,120 

1»13  ... 

soo.ooo 

130,000 

630.000              7-2 

6,7es,711 

92Z 

38,084 

•• 

7,334.776 

1*10  ... 

too.ooo 

SSO.OOO 

»»(»,000              »4 

C,e49,61{ 

9V0 

S4,gU 

t 

4»i.S99 

ASSETS. 

Ouh  la  Smd  snd 

liOMT  tt  Oall  and 

Bank  Prwalaai 

To4aI 

— with  other  Baab.-> 

,— at  Short  Notice.—, 

^— InTestmeiits.^^ 

^BUU  OlMoantad.-> 

^Adran 

o«.-~, 

^^oooont.-^ 

AawtL 

Deo.  31 

£            %• 

£            %• 

£          %• 

fi           %• 

£ 

%• 

fi 

%• 

£ 

•1918     ._ 

2,349,073     14-2 

1,000,000        6-0 

6.047,732    36-« 

3,380,445     20-4 

3,68,.775 

2^-3 

84-872 

•S 

16,546,897 

1917     ... 

1,591,479      13-0 

1,550,000      12-6 

2,242,012    18-2 

3,725,195     33-3 

3,091,838 

25-2 

84,789 

•7 

13,285.313 

1916     ... 

1,399,504     U-6 

458,733        4-8 

2,387,896     24-9 

2,392,842     24-9 

2,863,265 

29-9 

84,.'l29 

•« 

9,686,314 

1915     ... 

1,43S,947     17-S 

399,189       5-0 

3,440,579     39-0 

941,461      11-6 

>    3,850,659 

35-9 

79,743 

•9 

8,138,467 

1914     _ 

845,166     10-8 

l,339,i43     17-t 

1,766,963     22'6 

994,766     12-8 

2,780,130 

35-7 

78,193 

l-O 

7,793,U'0 

1»«     ... 

520,744       7-1 

1,303,237     17-7 

1,710,299     23-3 

979,620     13-4 

2,749.069 

37-5 

71,608 

1-9 

7,334,775 

1*10     ... 

«j,i98    n 

1,176,144     18-9 

1,470,499     23^ 

887,496     14-3 

1,115,401 

34-a 

50,431 

•9 

8,«M,S69 

•  Per  cent,  of  Total  Liabilities  or 

Assets. 

to  52.12%  upon  the  paid-up  capital,  to  17.4%  upon 
the  combined  capital  and  resources,  and  to  .6%  upon 
the  total  working  resources,  and  in  face  of  this  very 
satisfactory  result  the  directors  were  again  able  to 
pay  an  increased  dividend,  17.5%,  as  against  16.5%' 
for  the  previous  year.  It  has  always  been  the  direc- 
tors' practice  when  considering  an  addition  to  the 
rata  of  dividend,  to  convince  themselves  that,  as  far 
as  their  judgment  and  foresight  enabled  them  to  esti- 
mate, they  would  be  capable  of  maintaining  the 
enhanced  rate,  and  this  year  it  is  stated  that  tliey 
have  been  at  pains  to  make  the  same  cautious  examina- 
tion of  the  position  of  the  Bank. 

Out  of  profits  they  have  added  to  reserve  fund 
during  the  year  £65,000,  thus  raising  it  to  £400,000, 
the  highest  point  which  it  has  ever  reached.  Obhga- 
tions  to  clients  in  respect  of  deposits  and  current 
accounts  again  show  very  remarkable  expansion.  In 
1917  the  increase  exhibited  over  the  preceding'  twelve 
months,  £2,655,904,  was  the  largest  ever  recorded; 
in  1918  the  figures  disclosed  a  growth  which  is  con- 
siderably greater  still.     Deposits  and  current  accounts 


at  the  end  of  December  1917  were  £11,714,416,  and 
during  1918  they  increased  to  £15,916,896 — that  is  to 
say,  by  £4,202,481.  This  increase  is  due  mainly  to 
the  continuance  of  high  prices  for  every  kind  of  agri- 
cultural produce.  It  may  be  taken,  speaking  roughly, 
to  represent  the  savings  for  the  past  year  of  the 
Bank's  customers  among  the  farming  class,  and  is 
a  clear  indication  of  the  confidence  of  the  public  in  the 
position  and  stabiUty  of  the  Bank. 

On  the  other  side  of  the  balance  sheet  the  figures 
are  equally  satisfactory.  Cash  in  hand  and  with  other 
banks  stands  at  £2,349,073,  as  against  £1,591,479  in 
1917.  Money  at  call  and  short  notice  is,  however, 
down  from  £1,550,000  to  £1,000,000.  Investments 
now  stand  at  £6,047,732,  as  against  £2,242,012. 
Bills  discounted,  £5,380,445,  include  £2,350,000  in 
Government  Treasury  bills.  Therefore,  the  total  of 
what  may  be  called  the  Bank's  liquid  assets  at  the 
end  of  December  1918  showed  a  proportion  of  73%, 
as  compared  with  their  commitments  to  customers, 
vhich,  needless  to  say,  is  a  position  of  great  strength. 
Advances  on  securities  and  on  current  accounts  amount 


DEATH   DUTIES 

are  already  a  heavy  charge  on  all  estates,  and  the  present  Finance  Bill 
provides  for  INCREASES  that  in  some  cases  DOUBLE  the  present  rates. 

A  DEATH  DUTY  POLICY 

WITH    THE 

PRUDENTIAL 

enables  you  to  meet  these  duties  by  Instalments,  and  avoids  the  necessity  for 
realisation  of  securities  or  other  property  and  the  loss  inseparable  from  a 
forced  sale. 

In  addition  a  substantial  rebate  oi  Income  Tax  is  secured  on  the 
premiums  paid. 

Special  quotations  will  be  given  to  meet  individual  cases,  so  that  the 
greatest  advantage  may  be  secured. 

For  full  particulars  apply  to — 

The  PRUDENTIAL  ASSURANCE  CO.,  LTD. 
142  Holborn  Bars,  London,  E.C.  1.     ^^ ZnfJ'' 
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to  £3,684,775,  as  against  £-3,091,838  for  1917.  Baiik 
premises  stand  at  £84,872,  as  compared  with  £84,789 
in  the  previous  year.  The  carry-forward  to  the  new 
profit  and  loss  account  is  £17,400  12s.  4.d. 

The  following  statement  shows  the  profits  eaj^ned 
and  distributed  since  1913  :  — 


Profits  of  the  Munster  and  Leinster  Bank,  Limited. 


Tear  to 
Dec.  31 
1918 
1917 
1916 
1915 
1914 
1913 


Net 
Proflt 

£ 
104,253 
80,345 
67,479 
67,472 
68,874 
55,938 


■Div.  Subject  to  Tax- 


Eamed 
% 
52-12 
40-17 
33-73 
33-73 
29-43 
27-96 


7o 
17-5 
16-5 
16-0 
16-0 
16-0 
16-0 


-Paid 
£ 
35,000 
33,000 
32,000 
32,000 
32,000 
32,000 


Special 
Allocations 
£ 
70,000 
45,000 
35,000    ■ 
36,000 
26,000 
,27,000 


Carried 
Forward 

£ 

17,400 
18,147 
16,802 
15,3:3 
14,871 
12,997 


.\gainst  total  liabilities  to  the  public  of  £15,916,897 
on  December  31,  1918,  assets  were  held  in  the  follow- 
ing proportions: — Cash,  14.8%;  call  money,  6.3%; 
investments,  37.9%  ;  bills  discounted,  including 
Treasury  bills,  21.2%  ;  advances,  23.1%. 


NATIONAL  BANK. 

.Head  Office:   13  Old  Broad  Street,    London,  E:C.  1. 
Capital — 

Authorised       £7,500,000 

Subscribed,  150,000  Shares  of  £50  each      =       7,500,000 

Paid  ttp,  £10  per  Share        =       1,500,000 

Price  of  Share,  £20.     Div.,  12%.      Yield,  £6  2s.  5d.% 

This  Bank  first  started  business  at  Carrick-on-Suir 
in  January  1835.  As  a  commencement  the  authorised 
capital  was  £1 ,000,000  in  £50  shares,  and  on 
December  31,  1835,  the  paid-up  capital  amounted  to 
£.'1/4,000.  New  shares  were  issued  from  time  to  time 
and  powers  taken  to  increase  both  the  authorised  and 
paid-up  capital.  In  1862  the  capital  paid  up  stood  at 
£600,000;  in  1863  at  £700,000;  in  1864,  £900,000. 
In  the  com-se  of  the  year  1864'  it  was  decided  to 
withdraw  from  the  reserve  fund  £300,000  for  the' 
pui^pose  of  issuing  as  a  bonus  10,000  shares.     As  the 

CHARTERED  BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,    E.C.  2. 
Incorporated  by  Royal  Charter. 


CAPITAL  -        -        -    £1,200,000 
RESERVE   FUND    -    £2,100,000 

COURT    OF    DIRECTORS. 

sir  MONTAQU  CORNISH  TURNBR,  !     WILLIAM       HENRY       NK'TILLB 

Obairman. 
Sir  DUNOAN  OARMIOHAEL. 
THOMAS  OOTHBBRTSON,  Esq. 
ar  ALFRED  DBNT,  K.O.M.0. 

T.  H.  WHITBHBAD,  I  ,, 

W.  E.  PRESTON,         S  ''"""Oerl. 


OOSOHEN,  Esq. 
The    Right    Hon.    LORD    QBORQB 

HAMILTON,  Q.C.S.I. 
WILLIAM  FOOT  MITCHELL,  Esq. 
LEWIS    ALEXANDER   WALLACE, 

Esq. 


AGBNCIBS    AND 


J.  S.  BRUOE,  Stt6-J^onaj«r. 

BRANCHES. 

PUKET 

RANGOON 

SAIGON 

SEREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


AMRITSAR  ILOILO 

BANGKOK  IPOH 

BATAVIA  KARACHI 

BOMBAY  KLANG 

CALCUTTA  KOBE 

CANTON  KUALA   LUMPUR 

OEBU  MADRAS 

COLOMBO  MANILA 

DELHI  MEDAN 

HAIPHONG  NEW  YORK 

■   HANKOW  PEKING 

HONG  KONG  PENANG 

BANKERS. 

THE  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LIMITED. 

THB  LONDON  COUNTY  WESTMINSTER  AND  PARK'S  BANK,  LIMITED. 

THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OP  ENGLAND, 

LIMITED. 

THB  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 

The  Oorroration  hny  and  receive  for  collection  Bills  of  Exchange,  grant 
Frafts  payable  at  the  above  Agencies  and  Branches,  and  transact  general 
Banking  business  connected  with  the  East.  Deposits  of  Money  are  receiv*^  for 
fixed  periods  at  terms  which  may  be  ascertained  on  application  ;  interest 
payable  half-yearly,  30th  June  and  31st  December.  On  Current  Accounts 
interest  is  allowed  at  2  per  cent,  per  annum  on  the  minimum  monthly  balances 
provided  they  do  not  fall  below  £200. 


result  of  this  distribution,  on  December  31,1865,  the 
paid-up  capital  amounted  to  £1,500,000,  at  which 
figui-e  it  stands  at  the  present  day.  The  subscribed 
capital  is  £7,500,000.  The  serious  financial  crisis  of 
1866  resulted  in  severe  losses  to  the  National  Bank, 
among  other  financial  institutions,  and  in  conse- 
quence it  became  necessary  to  make  heavy  inroads 
upon  the  resei-ve  fund,  no  less  than  £500,000  having 
to  be  withdrawn.  Since  that  period,  however, 
strenuous  efforts  have  been  made  to  bring  the  reserve 
up  to  a  level  consistent  with  the  amount  of  the  paid- 
up  capital,  and  it  is  very  satisfactory  to  note  from 
the  balance  sheet  of  December  31,  1918,  that  the  Eest, 
or  undivided  profits  (Government  securities),  amounts 
to  £665,000,  whilst  there  is  also  a  special  reserve  for 
depreciation  in  investments  (Government  securities), 
amounting  to  £180,000.  As  compared  with  1917  the 
latter  reserve  is  £40,000  lower,  and  the  Eest  £165,000 
higher.  When  addressing  the  shareholders  in  July 
1918,  the  Chairman  of  the  Bank  pointed  out  the  fact 
that  the  sum  of  £220,000  appearing  in  the 
balance  sheet  as  a  special  reserve  for  depreciation  in 
the  Bank's  non-terminable  securities,  was  more  than 
sufficient  to  cover  any  deficiency  then  existing.  He 
also  gave  as  his  considered  opinion  that  the  termination 
of  hostilities  should  see  an  appreciation  in  the  values 
of  the  stocks  held.  His  anticipations  in  this  connec- 
tion proved  correct,  and  the  deficiency  found  on  the 
valuations  as  taken  on  December  31  last  showed 
depreciation  to  be  fully  covered  by  the  sum  of 
£180,000.  In  these  circumstances  it  was  decided  to 
reduce  the  item  of  special  reserve  in  the  balance  sheet 
from  £220,000  to  the  figure  named,  £180,000.  The 
transfen-ing  of  the  balance,  £40,000,  together  with 
£70,000  out  of  the  net  profits  of  last  half-year,  to 
the  rest,  will  raise  that  fund  to  £735,000,  the  highest 
it  has  ever  stood  in  the  history  of  the  Bank. 

In  the  case  of  the  National  Bank  it  is  rather 
interesting  to  note  that  its  business  has  been  almost 
entirely  built  up  by  the  opening  of  branches.  Nothing 
in  the  nature  of  the.  present-day  amalgamations  ha3 
ever  taken  place  in  the  liistory  of  the  Bank,  and  the 
only  instance  of  another  business  being  taken  over 
was  in  1847,  when  the  National -Bank  absorbed  the 
London  &  Dublin  Bank.  There  has  been  a  steady 
increase  in  the  number  of  branches  opened  : — in  1901, 
114  branches  were  in  operation;  in  1911,  137  wer© 
open ;  while  in  1918  the  total  had  increased  to  200. 
Tile  head  office  of  the  Bank  ■  is  in  Dublin,  but  the 
Bank  has  a  London  branch  in  Old  Broad  Street. 

Notes  in  circulation  on  December  31  last  exliibited 
an  expansion  of  £460,000,  and  the  large  figure  to 
which  the  Bank's  note  circulation  now  amounts, 
£3,250,000,  pointing,  as  it  does,  to  increased  activity 
in  business,  must  be  regarded  as  further  evidence  of 
Ireland's  prosperity.  In  the  Chairman's  opinion  the 
actual  expansion  referred  to  is,  in  some  measure, 
likely  to  be  due  to  the  fact  that,  gold  coin  being  no 
longer  available,  loose  cash,  in  the  form  of  paper,  is 
more  freely  earned  for  daily  wants,  and  the  additional 
stamp  duty  on  cheques  must  not  be  forgotten  as  a 
factor  in  the  situation.  In  the  previous  year  there 
was  an  expansion  in  deposits  and  current  accounts  of 
nearly  4  millions  sterling.  In  the  year  under  review 
a  new  record  is  established,  the  increase  being  no  less 
than  £6,900,000.  Of  this  large  amount,  over 
£5,000,000 'comes  from  the  Bank's  Irish  customers. 
The  total  amount  is  £28,270,257. 

On  the  assets  side  of  the  account,  the  first  item, 
cash  in  liand,  has  increased  by  £325,000,  but  in  money 
at  call  and  short  notice  the  figures  are  larger  by 
£5,800,000 — a  very  substantial  increase  in  the  liquidity 
of  the  Bank's  assets.  Among  the  investments, 
Government  securities  and  Corporation  stocks  show 
an  increase  of  £350.000.  Tliis  amount  is  represented 
by  additions  to  the  Bank's  holdings  in  Exchequer  and 
National  War  Bonds.  Advances  on  securities  have 
gone  up  by  £670,000,  and  there  is  an  increase  in  bills 
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THE  NATIONAL  SHAWMUT  BANK 

OF    BOSTON,    MASSACHUSETTS 

US.A. 
Established    1837  Cable  Address:  QUOSHAWMUT 

Capital       ^ $10,000,000 

Surplus  and  Undivided  Profits  over        -       $10,000,000 

Transacts  general  Foreign  Banking  Business,  and  meets    all  modem  financial   needs 
of  importers,  exporters  and  bankers  at  home  and  abroad.     Correspondence  invited. 

London    Correspondents  : 
LONDON    JOINT    CITY    AND     MIDLAND     BANK,    LIMITED. 
BARCLAYS    BANK   LTD.  LLOYDS    BANK   LTD. 


THE  PHILADELPHIA  NATIONAL  BANK. 


Organised     1803, 

lis  Years  of  Service. 


Capital,  Surplus  and  Undivided  Profits 
Deposits       -        -        -        -        - 
Total  Resources 


-  £2,000,000 

-  £20,000,000 

-  £30,000,000 


The  largest  National  Bank  in  the  State  o(  Pennsylvania  invites  you  to  correspond  with  it 
relating  to  Banking.      Credit  information,  or  any  subject  in  which  you  may   be  interested. 


London   Correspondents  : 
LONDON  JOINT  CITY  AND  MIDLAND  BANK,  LTD. 

LLOYDS  BANK   LIMITED. 


BARCLAYS  BANK  LIMITED. 


The  National  City  Bank  of  New  York 

CONDENSED  STATEMENT,  December  31,  1918 


ASSETS 

Caah  on  hand,  Id  Federal  Reaerve  Bank 

and  Uue   from    Banks   and    Bankers^ 

and  United  Statea  Treasurer 

Acceptancea  of  Other  Banki    ... 

United  Statea  Treaa.  CertiGcatca 

United  Statea  Bonds       

Loans  and  Ditcounta     •-• 
Bonds  and  otticr  Securitiea 

Other  Aueta       


.  $>26,380.627.7S 
.  44.192.127.13 
.      97.650.000.00 


15.I8O.093.7H 

418.139.778.29 

39,845.266.21 


-:  $368,222,754 .88 


473.165.1.18.28 
4S.805.I65.44 

$387,193,058.60 


LIABILITIES 

Capital.  Surplua  and  Undivided  Profita         $76,412,478.88 

Deposit 751.498.206.98 

Circulation 1.445.200.00 

Billa  Payable  and  Foreign  BilU  of  Exchange  Sold    ...  27,557.026.59 
Acceptances.  Cash  Lettera  of  Credit  and  Travellera* 

Checks        19.969.953.16 

Other  Liabilities      ...        - 10.310.192.99 


$W7.193,058.60 


(Branch   ^anki  equipped  with  full  Ranking  Funcliom  located  at 


BUENOS  AIRES.  ARGENTINA  {a) 

ROSARIO.  ARGENTINA 

BAHIA,  BRAZIL 

RIO  DE  JANKIRO,  BRAZIL 

SANTOS.  BKAZII. 

SAO  PAULO^  BRAZIL 

SANTIAGO  DE  CHILE 


VALPARAISO.  CHILE 
MONTEVIDEO.  URUGUAY 
CARACAS,  VENEZUELA 
CAMAGUEY.  CUBA. 
CARDENAS.  CUBA 
CIENFUEGOS.  CUBA 
HAVANA.  CUBA 


MATANZAS.  CUBA 
SAGUA  LA  GRANDE.  CUBA 
SANTIAGO  DE  CUBA 
SAN  JUAN.  PORTO  KICO 
GENOA,  ITALY 
MOSCOW.  RUSSIA 
PETROGitAD.  RUSSIA 


Tolal  of  46  Branch  Bank:  including  llroic  of  llie  /nicr national  Banking  Corporation. 

JAMES  A.  STILLMAN,  Chairman  FRANK  A.  VANDERLIP,  President 

Correspondents   Invited 
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Liabilities  and  Assets  of  The  National  Bank, 

Limited. 

LIABILITIES.  Capita 

Reserve 

Investment 

Total  Capital                Notes  in 

Profit 

Total 

Dec.  SI 

Pai.J  ap. 

e 

Fund. 

e 

Reserve. 

e 

/-and  Rese 
E 

ve.-^       ^Circulation.^ 
%•             C             %• 

/-Acceptance-^.— ,     ^D 

;posits,  .tc..^ 
£            V' 

(-Balance.-, 
£            o/_* 

Liabilities. 

£ 

191S... 

1,500,000 

665,000 

180,000 

2,345,000 

6-8         3,238,154        9-4 

277,600 

•9 

28,270,257      82-4 

157,113 

•S 

34,288.124 

1917... 

1,600.1100 

600,000 

2l'0,000 

2,220,000 

8-2         2,77.«al6      10-3 

452,497 

IT 

21,333,322      79-3 

129,867 

•5 

26,Ul  3,802 

1916... 

1,500,000 

600.0U0 

115,000 

2,115,000 

9-4      ^2,724,009     12-0 

225,000 

1-0 

17,421,129      77-1 

122,379 

•5 

22,607,617 

1916... 

1,500.000 

600,000 

30,000 

2,030,000 

9-5         2,306,267      10-8 

175,000 

•8 

16,786,703      78-2 

146,307 

•7 

21,384,277 

1914... 

1,500,000 

425,000 

— 

1,925.000 

9-9        1,887,336        9-7 

304,23'' 

1-5 

15,2 

93,800      78-3 

127,607 

•6 

19,637,876 

1913... 

1,500.000 

450,000 

— 

1,950,000 

10-8        1,344,039       7-5 

197,526 

tl 

14,455,593       80-0 

116,116 

■6 

18,063,27* 

1910... 

1,600,000 

805,000 

75,0.  0 

2,080,000 

12-3        1,255,023        7-4 

105,908 

•6 

13,381,296      79-0 

104,741 

•7 

16,926,968 

ASSETS. 

Cash  in 

MonPT  at.  Call, 

Bills 

Loaas  and 

Liab.  of  Oust,  for          Bank 

ITotal 

,— HiiQd,  &o.-^ 

^LOBM, 

Sx.-^ 

/—Investments.^         /—Discounted.—,           /-Advances.-^ 

/—Acceptances- 

■^    /-Preroises.-^ 

Assete. 

Dee.  31 

e 

%' 

f 

0'  * 

£ 

%•               £ 

%*                J 

%• 

£           %• 

£ 

%♦ 

£ 

191S... 

4,794,897 

140 

12,441,504 

35-3 

4,902,230 

14-2         3,087,337 

9-0           8,377,388 

24-4 

277,600         -9 

407,168 

1-2 

34,288,124 

1917... 

4,46.),644 

16-6 

6,688,750 

24-S 

4,648.9:13 

le-S         2,840,684 

10-5           7,709,912 

28-7 

462,497        1-7 

303,422 

1-1 

26,913.802 

1916... 

3,854,296 

17-0 

4,377,341 

19-4 

4,580,801 

20-3          2,421,451 

11-7          6,846,696 

30-3 

226,000       1-0 

301,932 

1-3 

22,607,617 

1915... 

3,201,881 

15-0 

2,947,063 

13-8 

4,637,640 

21-7         3,265,469 

15-2          6,863,649 

32-1 

175,000        -8 

304,176 

1-4 

21,384,277 

1914... 

2,924,863 

14-9 

2,997,505 

15-3 

2,671,422 

13-6         3,466,202 

17-9           6,887,058 

35-3 

304,233     1-5 

296,693 

1-6 

19,537,876 

1913... 

2,244,882 

12-4 

3,147,883 

17-4 

2,360,769 

13-1         3,160,421 

17-5           6,67; 

,092 

36-7 

197,626     1-1 

289,701 

1-6 

18,063,274 

1910... 

2,050,284 

12-1 

2,506,766 

14-8 

2,448,285 

14-5         3,285,552 

19-4           6,23 

3,696 

36-8 

106,908       -6 

297,476 

1-8 

16,926,968 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


discounted  ol  ^24.5, 000.  Bank  premises  account  shows 
an  increase  of  £104,000,  due  to  a  great  extent  to  the 
completion  of  the  purchase  of  the  freehold  of  the 
huilding  at  13  Old  Broad  Street,  London*.  As  at  the 
end  of  December  1918  the  aggregate  means  stand  at 
over  £34,000,000,  showing  an  expansion  of  con- 
siderably more  than  £7,000,000  on  the  year,  while  the 
hquid  assets  exhibited  a  proportion  of  70J%  as 
against  liabilities  to  the  public  payable  on  demand. 
The  dividends  for  the  year  amounted  to  12%  per 
annum,  less  tax,  as  against  10%  for  the  whole  of 
1917.  The  net  profit  for  1918,  £325,496,  was  equal 
to  21.7%  upon  the  paid-up  capital,  to  13.8%  upon  the 
combined  capital  and  resen'es,  and  to  1%  upon  the 
total  working  resources. 

The  following  table  shows  the  Bank's  profit  record 
since  1913:  — 

Profits  of  the  National  Bank,  Limited. 


Gross 

Net  ,-Div.  Subjectto  Tax^ 

Special 

Carried 

Tear  to 

Profit 

Bspensea 

Profit 

Earned         /-Paid-,    AHocat'ns 

Forward 

Dec.  31 

£ 

£ 

£ 

%          %          £ 

£ 

£ 

1918  ... 

609,950 

284.454 

325,496 

21-7        12    180,000 

145,000 

24,113 

1917  ... 

491,870 

229,382 

262.48S 

17-4         10    160,000 

110,000 

23,617 

1916  ... 

427,132 

20n,497 

217,635 

14'5        10    150,000 

70,000 

21,129 

1916  ... 

474.602 

196,646 

278,966 

18-5        10    150,000 

1SO,000 

23.494 

1914  ... 

415.494 

196,447 

219,047 

14-6        10    160,000 

66.000 

.  24,531 

1913  ... 

391,328 

194,021 

197,307 

13-1         10    150,000 

60,000 

20,498 

BANK  OF 
NEW  SOUTH  WALES 


ESTABLISHED  IN  1817. 

London   Offioo  : 
29  THREADNEEDLE  STREET,  E.G.  2, 


Paid-up  Capital 
Reserve  Fund 
Reserve  Liability 


£3,904,860 
3,025,000 
3,904,860 

£10,834,720 


The  Bank  has  336  BRANCHES  AND  AGENCIES  in 
the  Australian  States,  New  Zealand,  Fiji,  Papua  (New 
Guinea),  and  London,  and  Agents  and  Corpespondents 
all  over  the  World,  on  whom  the  London  Office  grants 
Circular  Letters  of  Credit  and  Circular  Notes.  Also 
issues  Drafts  on  demand.  Makes  Mail  and  Cable 
Transfers.  Negotiates  and  Collects  Bills  of  Exchange. 
Arranges  Wool  and  other  Produce  Credits.  Receives 
Deposits  for  Fixed  Periods  on  Terms  which  may  be 
known  on  application;  and  transacts  every  descrip- 
tion of  Australasian  Banking  business. 

H.  MBLDRUM,  Asst.  Manager. 


Liabilities  to  the  public  on  December  31  last 
amounted  to  £31,786,011,  against  which  assets  were 
held  in  the  following  proportions :  Cash  in  hand  and 
with  bankers,  15.1%  ;  money  at  call  and  at  short 
notice,  including  Stock  Exchange  loans,  British 
Treasury  bills,  &c.,  39.1%  ;  investments,  15.4%  ;  bills 
discounted,  9.7%;  and  advances,  26.4%. 

NATIONAL  BANK  OF  SCOTLAND. 

(See  also  Lloyds  Bank  Limited.) 

Head  Of&ce :    Edinburgh. 

Capital — ' 

Authorised  £5,000,000 

Sttbscribed       5,000,000 

Paid  up,  20%  =      1,000,000 

Price  of  Slock,  £303.  Div..  16%.  Yield,  £5  7s. 
Towards  the  end  of  1824  there  sprang  up  in  Scotland 
a  laudable  desire  to  give  an  impetus  to  the  development 
ot  banking  there,  and  as  a  result  several  proposed 
banking  companies  were  early  in  the  field  with  plans. 
The  first  of  these  was  the  Scottish  Union  Commei-cial 
Banking  Company;  theti  came  the  Scottish  Union 
Banking  Company,  which  was  immediately  followed  by 
the  National  Bank  of  Scotland.  All  issued  prospec- 
tuses about  the  same  time.  It  was  soon  apparent, 
however,  that  the  opposing  claims  for  capital  sub- 
scriptions were  likely  to  prove  too  much  for  the  finan- 
cial digestion  of  one  Scottish  centre;  consequently,  after 
protracted  negotiations,  the  Scottish  National  and  the 
National  made  "  a  treaty  of  union,"  They  decided  to 
launch  forth  under  the  title  of  the  "  Scottish  Union 
Banking  Company."  More  negotiations  followed  with 
the  recalcitrants,  and  aa  a  final  result  the  Scottish 
Union  Commercial  joined  the  other  group,  and  the 
triad  announced  that  the  ' '  union  of  all  the  new  banking 
companies  of  Edinbm'gh  "  was  complete.  That  was  in 
Januaiy  1825,  but  it  was  not  till  March  21  of  that  year 
that  the  Company  was  finally  constituted  under  the 
name  of  the  National  Bank  of  Scotland.  The  nominal 
capital  was  fixed  at  £5,000,000,  in  £10  shares,  and  at 
first  only  £500,000  of  the  capital  was  issued.  It  re- 
mained at  this  figure  until  1843,  when  the  Bank 
increased  its  paid-up  capital  from  £500,000  to 
£l,000,-000,  at  which  it  at  present  stands  in  the  balance 
sheet  under  the  heading  of  "  Capital  stock  of  the 
Bank."  As  the  subscribed  capital  is  £5,000,000,  and 
the  called-up  capital  £1,000,000,  the  uncalled  capital  is 
£1,000,000  and  the  resen-e  hability  £3,000,000. 

Practically  from  the  date  of  its  establishni'ent  the 
aSairs  of  the  National  Bank  of  Scotland  have  made 
steady  progress ;  moreover,  the  extension  of  its  busi- 
ness is  in  no  way  connected  with  amalgamations,  for 
it  has  taken  over  only  tliree  small  Scottish  banking 
houses  during  the  course  of  its  career.  In  1900  it 
owned  114  branches,  in  1909  124  branches,  and  has 
now  126  offices  open  for  business.  Further,  during 
last  year,  in  order  to  provide  increased  facilities  in  con- 
nection with  foreign  exchange  and  all  other  classes  of 
overseas  business,  a  specially  equipped  foreign  depart- 
ment was  opened  at  the  Glasgow  office. 

It  will  also  be  remembered  that  in  October  1918. 
with  a  view  to  facilitating  business  between  England 
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DEN  DANSKE  LANDMANDSBANK 


HYPOTHEK-OG 
VEKSEI.BANK 


Paid-up   Capital  : 
100  MlUion  Kroner. 

Reserves  : 
35  Million  Kroner. 


About : 

£7^30,000. 
•36,000,000. 


COPENHAGEN     (Denmark). 


Tdeffraphic  Address  ;    Landmandsbank. 


AalbOFgr 

BagfTard 

Bandnolm 

Br-inimlnge 

Itlslnore 


Esbjerg: 

EskildstFup 

Farum 

Fejo 

Fraderlcla 


Grenaa 

HolbaK 

H)iriip 

HoVshoIm 

Kallundbore 


PROVINCIAL 

Kolding  I 

Kollnd- 
Korsor 
Langeskov 
Haribo  I 


BRANCHES: 

Nakskov 

Nordby 

Wyborg 

Nykjobing  F. 

M>k|oblngS. 


Nysted 

Skive 

Roslev 

Slangerup 

Rod  by 

Sbnderho 

Saxkjobing 

Thlsted 

Skagen 

Tolldse 

VeJIe 

Veslervig 
Orbilk 


The  Bank  transacts  every  kind  of  legitimate  Banking  Business. 

London    Correspondents  ; — 

London  County  Westminster  and  Parr's  Bank,  Ltd.      London  Joint  City  and  Midland  Bank,  Ltd.     British  Bank  of  Northern  Commerce,  Ltd. 

Messrs.  C.  F.  Hambro  &  Son,  Barclays  Bank  Ltd.  National  Provincial  and  Union  Bank  of  England,  Ltd. 


Commercial  Bank  of  Spanish  America, 

Limited 


Head  Office 


UNITED  STATES 


NICARAGUA 
ECUADOR 


9     BISHOPSGATE.     LONDON.     E.C.  2. 


BRANCHES. 


New  York 

(49  Broadway). 
San  Francisco 

(465  California  St.) 
Managua. 
Guayaquil. 
Manta. 


COLOMBIA      - 

-     Bogota. 

)» 

-    Medellin. 

VENEZUELA  - 

-    Caracas. 

PERU,  RIO 

AMAZONAS  - 

-    Iquitos. 

SALVADOR      - 

-    San  Salvador 

The  Bank  transacts  General  Banking  Business  in  the  above-mentioned  countries ;  receives,  sells,  and 
makes  Advances  against  consignments  of  produce  of  every  description  ;  issues  Letters  of  Credit ;  collects 
Bills  of  Exchange ;  receives  Deposits,  and  opens  Accounts  Current  on  terms  which  will  be  furnished  on 
application.    In  conducting  this  class  of  business  the  Bank  has  had  an  experience  of  more  than  Thirty  Years. 


MITSUBISHI  GOSHI KAISHA 

BANKING    DEPARTMENT. 


Partners 


1 


Baron  KOYATA  IWASAKI,  President. 
Baron  HISAYA  IWASAKI. 


Head  Office :  TOKYO. 

Branches— TORYO,  KYOTO,  KOBE,  OSAKA,  NAGOYA,  SHANGHAI, 

NEW  YORK,  LONDON. 

London  Office  :  149  LEADENHALL  ST.,  E.C.  3. 
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Liabilities 

and 

Assets 

o}  The  National  Bank  of  Scotland, 

Limited. 

LIABI 

LI  TIES.  Okpltal 
Fildap. 

Rcaefre 

Total  Opltal 

Na4Mln 

Profit 

Tota 

Pond. 

r-VU 

B«Hm.— ^ 

/-OinoUtlon — , 

-A.eaepUaoM.^ 

^Dcpoalti,  &&-> 

^BaUnoa.~( 

Liabilitlea 

NOT.I 

S 

i 

%• 

fi         %• 

«           %• 

fi 

%• 

«           %• 

1 

1918 

1,000,000 

900,000 

1,900,000 

5-2 

3.167,678       8-5 

1,127,175     3-0 

30,748,370 

82-8 

187,828      -5 

37,131,061 

1917 

1,000,000 

800,000 

1,800,000 

6-2 

2,254,494       6-6 

1,173,909     3-4 

29,060,779 

B4-3 

182,962       -S 

34,472,144 

1916 

...        1,000,000 

700,000 

1,700,000 

6-9 

1,861,085       6-4 

1,160,611      3-9 

24,001,896 

B3-1 

181,165       -7 

28,884.667 

1915 

1,000,000 

800,000 

1,800,000 

7-2 

1,531,533       6-2 

763,774     3-1 

30,485,728 

J2-6 

204,394       •• 

24,785,439 

19U 

l.oivi.nno 

giiD.iioo 

l,9i»M.000 

8M 

1,098,463       4*8 

] 

,310.380     B«4 

18,102,755     80«3 

257,482     1«1 

22,629,070 

ins 

...        1,000,000 

900,000 

1,900,000 

8-8 

910.084       4-2 

1,019,683     4-8 

17,473,946 

M-2 

304.938     1-0 

21,608,«»( 

»10 

1,000,000 

900,000 

1,900,000 

9T 

836,730       «-S 

705,162    11 

15,969  907 

BI-2 

254,150     l-S 

i»,aes.039 

ASSETS. 

Oash  and  >fot'^s  in 

M  jney  at  Oall, 

BUi8 

LUb.  of  Oaat.  for 

Bank  Premlsoi, 

Total 

^Hand.  &c.^ 

, -VC. 

^InTestmenta.-> 

^— DIflooiinted.— X 

^idranoes.-^ 

^-^ooeptaaoes.^, 

,^     -^feC.  -, 

Amwta. 

NOT.l 

«            %• 

fi 

%• 

e 

%* 

£ 

%• 

fi             %• 

£ 

%• 

fi                     %• 

< 

1918.. 

4,095,277    11-0 

6,355,690 

14-4 

8,92 

3,913 

24-0 

9,044,846 

24-4 

7,961,900     11-5 

1,127,175 

3-0 

622,2.60       1-7 

37,131,061 

1917.. 

4,324,005    12'6 

2,699,733 

7-8 

7,072,247 

20-5 

10,636,118 

30-6 

8,068,032     23-4 

1,173,909 

3-4 

699,100       V7 

34,472,144 

1916... 

3,520,S95    12-1 

3,3«3,792 

11-7 

7,201,751 

25-0 

6,826,213 

238 

6,201,495     21-5 

1,150,611 

3-9 

601.000       2-0 

28,884.657 

1915... 

3,463,556      9'9 

3,997,935 

12-1 

7,746,123 

31-3 

2,216,433 

90 

7,988,018     32-2 

763,774 

31 

604,600      2-4 

24,78.'i,429 

1914.. 

2,0S6.n0      9«0 

3.6-.'l,6H7 

16<9 

3,2 

(4,892 

14<3 

2,297,940 

IC'I 

!l.fi-J1.4Sl      42«5 

1,2111.380 

6-4 

i;o(;,Biio      i'7 

22,H-J9,(i70 

1913._ 

1,83S480     S-8 

3,834,837 

17-8 

8,047,798 

1«-1 

2,971,177 

13-8 

8,214,326     38-1 

1,019,688 

4-8 

607,660       2-9 

31,503.6.56 

1«10... 

1,194,931       r( 

3,315,914 

lit 

3,178,596 

l»-2 

3,034,305 

10-3 

8,334,830    42-1 

706,162 

3T 

611,400       11 

1«.M6,039 

•  Per  cent,  of  Total  UabilitnB  or  Assets. 


and  Scotland,  and  the  extension  ot  facilities  for  British 
overseas  trade,  arrangements  were  entered  into  by 
Lloyds  Bank  Limited  for  a  union  of  int-erests  with 
the  National  Bank  of  Scotland.  The  price  paid  to  the 
stiockholders  of  the  National  Bank  by  Lloyds  was  £350 
(made  up  of  11  shares  of  Lloyds  Bank  and  £75 
National  War  Bonds)  per  £100  paid  stock,  together 
with  a  sum  of  £5  10s.  in  lieu  of  accrued  profits.  In 
referring  to  the  agreement  with  Lloyds.  Bank,  the 
Governor  of  the  National  Bank  of  Scotland  mentioned 
at  the  last  general  meeting  that  the  assent  of  3,231 
proprietors,  representing  £953,914,  or  95%  of  the 
stock,  had  been  received,  and  the  directors  are  con- 
vinced that,  while  the  Bank  will  continue  to  be 
administered  in  all  respects  as  before  (it  will  be  noted 
that  it  is  ihe  intention  of  Lloyds  to  carry  on  each  bank 
as  a  separate  entity,  with  a  separate  board  of  directors 
and  management),  the  union  will  prove  to  be  in  the 
best  interests  of  all  concerned. 

The  accounts  are  as  on  November  1,    1918,   and 
this,  the  first  report  issued  since  the  working  arrange- 

THE 

Union   Bank  of  Australia 

LIMITED. 

Established  1837.        Incorporated  1880. 

Authorised  and  Issued  Capital  ...        £6,000,000 

Paid-up  Capital,  £2,000,000  "I  Toe-ether        4  O'in  000 
Reserve  Fund,     £2,050,000   /  ^ osrei^ner       4,050,000 

Reserve  Liability  of  Proprietors  ...  4,000,000 

Total  Issued  Capital  and  Reserves     ...       £8,050,000 


DIRECTORS : 

Henry  P.  Stubois,  Esq.,  Chairman. 


The  Rt.  Hon.  Lord  Cabmichael,  l 
G.C.S.I.  ! 

The  Right.  Hon.  The  Eabl  of 
Chiohesteb. 

John  Dennistoun,  Esq. 

HnoH  D.  Floweb,  Esq. 

The  Rt.  Hon.  Lord  Hillingdon. 


S.  R.  Livinostone-Leabmonth 

Esq. 
WiLLtAH  B.  Mbwbubn,  Esq. 
Robert  C.  Nesbiti,  Esq. 
Fred.  G.  Pabbuey,  Esq. 
The  Hon.  Edmund  W.  Paeker. 
Sir  Westby  B.  Peeoeval, 
K.C.M.G. 


HEAD 


OFFICE: 

71    CORNHILL,    LONDON, 

Manager — A.  C.  Willis.         Assistant  Manager- 


E.G. 

W.  J.  ESSAME. 


Branches  throughout  Australia  and 
New  Zealand,  viz.: 


In 

VICTORIA          

41 

„ 

SOUTH   AUSTRALIA. 

14 

„ 

NEW  SODTH   WALES 

39 

„ 

WESTERN  ADSTRALU       . 

21 

QUEENSLAKD 

19 

TASMANIA 

3 

fi 

NEW  ZEALAND 

44 

181 

Drafts  upon  the  Branches  are  issued  by  Head  Office,  and  may  also  be 
obtained  from  the  Bank's  Agents  throughout  England,  Scotland,  and  Ireland. 

Commercial  and  Circular  Travelhng  Credita  iaeued  available  thronerhout 
the  World. 

Telegraphic  Remittances  are  also  made. 

Bills  on  the  A:istraliou  States  and  Dominion  ot  New  Zealand  are  purchased 
ot  sent  for  collection. 

Deposits  are  received  at  Head  Office  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


ment  was  entered  into  with  Lloyds  Bank,  shows  that 
the  highly  satisfactory  expansion  noted  last  year  has 
continued,  notwithstanding  the  remarkable  growth  of 
the  past  two  or  three  years.  In  1915  the  grand  total 
ot  the  balance  sheet  was  £24,785,429,  in  1916 
£28,884,657,  in  1917  £34,472,144,  while  in  1918  the 
total  reached  £37,131,051.  Probably  the  most  striking 
feature  in  the  present  balance  sheet  is  the  movement  in 
the  sum  at  call  and  short  notice ;  it  has  advanced  from 
£,•2,699,733  to  £5,355,690.  Cash  in  hand,  notes,  &c.. 
stand  at  .i;4,09o,277,  as  compared  with  £4,324,005  in 
1917.  Investments  are  £8,923,913,  as  against 
£7,072,247,  British  Government  securities  having 
been  increased  from  £5,878,927  to  £8,064,927,  and 
other  securities  reduced  from  £1,193,319  to  £858.986. 
Bills  discounted  have  also  been  reduced  from 
£10,535,118  to  £9,044,846,  the  reduction  being  under 
the  heading  of  Treasury  bills,  which  stand  at 
£7,823,500,  as  against  £9,338,000  a  year  ago. 
Advances,  Sc,  are  at  £7,961,900,  as  compared  with 
£8,068,032  in  the  previous  year.  Bank  premises  now 
amount  tv  £622,250;  a  year  ago  they  were  £599,100. 

On  the  liabilities  side  there  is  again  a  remarkable 
increase  in  deposits,  &c.,  which  now  stand  at 
£30,748,370,  this  being  the  first  time  in  the  history 
of  the  Bank  that  they  have  exceeded  30  million  pounds. 
The  note  circulation  shows  an  increase  of  £913,000  on 
the  year,  and  the  total  is  £3,167,678. 

The  gross  profit  for  the  year,  as  shown  in  the  table 
below,  was  £564,326,  as  against  £517,826  in  1917,  but 
expenses  are  up  from  £180,229  to  £234,859,  so  the 
net  profit  is  not  so  high  as  it  otherwise  would  have 
been  at  £329,467.  The  balance  carried  forward  is 
£72,429,  as  compared  with  £62,962  brought  in.  The 
dividend  of  16%  per  annum,  less  tax,  is  the  same  as  for 
the  previous  four  years.  All  bad  and  doubtful  debts 
and  depreciation  on  the  Bank's  investments  have  been 
provided  for,  £10,000  has  been  earned  to  heritable  pro- 
perty account,  £10,000  to  officers'  pension  fund,  and 
€100,000  to  reserve  fund,  which  now  amounts  to 
£900,000. 

Tile  proportion  that  the  shown  net  pix>fit  for 
1917-18  bore  to  paid-up  capital  was  32.9%,  to  capital 
and  reserve  17.3%,  and  to  total  working  resources 
.9%. 

Profits  of  the   National  Bank  of  Scotland,  Limited. 
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. — -Paid^ 

Allocat*n.'; 

Forward 

Nov.  1 

£ 

£ 

£ 

% 

%        £ 

£ 

£ 

1918... 

664,326 

234,859 

339,467 

32-94 

16   160,000 

160,000 

72,429 

1917... 

517,826 

189,229 

328,597 

32.85 

IS    160,000 

160,000 

62,962 

19l6... 

474.0G2 

183,644 

290,518 

29.05 

IE    160,000 

140,000 

64,365 

I91B... 

443,017 

172.584 

270,433 

27.04 

16    160,000 

135,000 

63,847 

1914... 

416.925 

168,949 

247,976 

24.79 

18   180,000 

15,000 

88,414 

1913... 

407,439 

164,889 

242,650 

24.25 

18   180,000 

60,000 

35,438 

On  November  1  last  liabilities  to  the  public 
amounted  to  £35,043,223,  against  which  assets  were 
held  in  the  following  proportions  : — Cash,  11.7%  ;  call 
money,  15.2%;  investments,  25.5%;  bills  discounted 
(including  Treasury  bills),  25.8% ;  and  advances, 
22.7%. 
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THE 

, LONDON & 
)  LANCASHIRE 

FIRE 

INSURANCE  COMPANY 


SECURITY    -    £8,388,137. 


Hccibcnte  Ravine 


Head  Offices :    | 


45    DALE    STREET,    LIVERPOOL. 
155  LEADENHALL  STREET,  E.G.  3. 


CONTINGENCY 

INSURANCE 

LOST  DOCUMENTS  :  TITLE  DEEDS,  SHARE  CERTIFICATES,  DIVIDEND 

WARRANTS,  BONDS,  COUPONS,  &c. 

DEFECTS  IN  TITLE.      MISSING  BENEFICIARIES,  &c.,  8lc. 

If  you  are  in  any  difficulty  on  the  above  matters  consult  the  W.A.I.,  and  they  will  be  .pleased  to  advise  you. 

WESTERN  AUSTRALIAN  INSURANCE 

COMPANY,  LIMITED. 

Assets  Exceed          -         -          £700,000 

FIRE. 

45  to  47  CORNHILL,    LONDON,    E.C.  3. 
LIFE.             ACCIDENT.             MARINE.             A  VI A 
CLAIMS     PAID     EXCEED     £1,000,000. 

TION. 

UNITED    KINGDOM 

Temperance  and  General 

PROVIDENT  INSTITUTION 

VALUATION,    1916. 

All  Stock  Exchange  Securities  written  down  to  the  prices  of 

December  31st,  1915. 

£500,000  of  the  surplus  shown  retained  in  hand  for  future 
contingencies— further    depreciation,    higher     taxation,     &c. 

Head  Offices      -      -      -     196  STRAND,  LONDON,  W.C.2. 

H.    W.    HASLER,    Secretary. 
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Liabilities  and  Assets  of 

The     Nationa 

!  Discount  Company, 

Limited. 
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Total  Oapltal 
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Fond. 

^Oepodti,  &0.--, 
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£ 
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fi             %• 
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£ 

1918     ... 

846,665 

600,000 

1,346,666       4-8 

18,296,919      e$-l 

8,388,687        29-9 

82,880      -2 

28,115,161 

1917     ... 

8«,665 

430,000 

1,296,665       4-0 

21,540,990      66-3 

9,597,240       S8.5 

83,835      -2 

32,623,730 

1916     ... 

846,665 

450,000 

1,2S6.666        5-0 

17,105,822     68-2 

7,361.649       29-5 

65,602      -3 

26,829,738 

1915     ... 

846,665 

605,000 

1,361,665        1-9 

11,905.906     70-0 

3,705,488        21-7 

68.241     -4 

17.031,300 

1M4    ... 

8t«,MS 

fiOS.OOO 

l.SSl,6«S       84 

11,197,143      T8-1 

3,188,466      13-5 

64,646     -4 

18,898,81» 

1913     ... 

846,666 

606,000 

1,351  665         S-9 

16,936,764      89'2 

6,656,638       24-6 

64,018      *3 

23,007,978 

1910     ... 

846,666 

480,000 

1,296,665        (t 

14,441,333      TS-S 

3,051,131      191 

62,229      -3 

18,861448 

ASSETS. 

Loans  at  Oall,  Short  and 

Bills 

Bank  Pre- 

Total 

^-Oaah  at  Bankers.^ 

^Fiied  Dates,  .vc , 

^Inveatments,  4:0 ,            ^Diaooonted,  *:o.-> 

^ — mlses. — ^ 

AsetB. 

IX0.S1 

£               %• 

£              %• 

£          %• 

e          %• 

£           %• 

£ 

191S  ... 

615,646         1-8 

1,639,155        5-8 

2,SCS,987         8-4 

23,491,363     83-6 

100,000      -4 

28,116,161 

1917  ... 

„, 

663,421         2-1 

2,616.473        8-0 

1,163,325         3'8 

28,000,608      86-1 

100,000      -2 

32.523,730 

1916  ... 

490,046         1-9 

3,096,902        8-1 

1,038,146         4-0 

22,104,645     85-6 

100,000      -4 

25,829,738 

1915   ... 

..J 

464,144         2-7 

38R,437  ,     2-3 

1,375,907         8-1 

14,702.812     86-3 

100,000      -8 

17,031  ,.100 

1(14  ^ 

417,866        irS 

838,593       «•• 

1,8S1,903     11-0 

13,690,489    81-0 

100,000      •• 

16,898319 

1913  ... 

'.'.. 

603,261        2'2 

768,306        3-3 

1,861,126        8-0 

19,785,394     86-0 

100,000      -5 

23,007,976 

1910  ... 

... 

SH,«70       l-S     ' 

1,638,953        8-T 

•  Per  cent 

3,631,868      14-0 
.  of  Total  Liabilities 

14,178,757     75-2 

or  Assets. 

100,000      -5 

18,851,148 

NATIONAL    DISCOUNT   COMPANY. 

Office:   35  Cornhill,  London,  E.G.  3. 
Capital 

Authorised,  170,000  Shares  of  £23  each  £4,230,000 

Issued,  169,333  Shares  of  £25  each  =       4,233,325 

Paid  up,  £5  per  Share  =  846,665 

Price  of  Share,  £7i.      DIv.,  in_%.       Yield,  £7   12s.% 

The  National  Discount  Company,  Limited,  was  pro- 
visionally registered  February  8,  1856,  completely 
registered  April  8,  1856,  incorporated  under  the  Joint 
Stock  Companies  Act  September  27,  1856,  registered 
in  September  1856.  The  subscribed  capital  is 
£4,233,325,  in  169,333  shares  of  £25  each.  The 
capital  paid  up,  £5  per  share,  amounts  to  £846,665.. 
The  Company  discounts  mercantile  bills,  grants  loans 
on  securities,  and  receives  money  on  deposit,  also 
makes  investments  and  sales  of  all  descriptions  of 
British  securities.     The  large  business  done  by  the  firm 

Englisli,  Scottish  &  Anstralian 
Bank  LMted. 

Head  Office :    5  GRACECHUECH   ST.,  E.G.  3. 


Subscribed  Capital 

Paid-up  Capital       -       .       . 

Further     Liability    of    Pro- 
prietors        -       .       -       - 

Reserve  Fund    -       -       -       - 


£1,078,875     O  O 

£539,437  10  O 

£539,437  10  O 

£550,000    O  O 


may  be  gathered  from  the  fact  that  its  total  assets  on 
December  31  last  amounted  to  £28,115,151.  On  the 
same  date  the  liabilities  to  the  public  were :  — 


Deposits,  &c, ... 
Bills  re-discounted 


..  £18296,919 
..       8,383,687 

£26,685!606 


Board  of  Directors. 


The  Rt.   Hon.  Viscount 

KNUT8F0RD. 
JOHN  PATEKSON, 
A.  WILLIAMSON,  E 
Sir  F.  W.  YOCTNG,  Kt.,  M.P. 


C.  J.  HEGAN,  Esq.,  Chairman. 
JOHN  ANNAN  BEYCE,  Esq. 
Hon.  Sik  JOHN  A.  COCKBURN, 
K.C.M.G 
JAMES  JACKSON,  Esq 

Manager— E.  M.  JANION. 

As^stant  Manager— JOS.  GUIEYE. 

Accountant— F.  C.  HOUNSFIELD. 

Bankers. 

BANK  OF  ENGLAND ;  LONDON  COUNTY  WESTMINSTER 

AND  PARR'S  BANK,  LIMITED. 


The  general  business  of  the  Company  during  the 
past  year  was  on  a  smaller  scale  than  in  1917,  therefore 
gross  profits  were  somewhat  smaller,  but  the  net  profit 
as  shown  by  our  table  was  £148,944,  as  against 
£105,016.  Further,  £50,000  has  been  carried'  to 
resen'e,  thus  raising  that  fund  to  £500,000,  and  re- 
placing all  hut  £5,000  of  the  sum  they  were  obliged  to 
take  from  reserve  two  years  ago  to  meet  the  depre- 
ciation on  securities.  The  carry-forward,  too,  is  in- 
creased from  £45,735  to  £47,320,  and  the  dividend 
increased  from  11  to  lli%  subject  to  tax.  In  face  of 
these  facts  the  profit-earning  capacity  and  the  pros- 
perity of  the  business  of  the  Company  can  hardly  be 
said  to  be  on  the  decline,  and  with  freer  trade  con- 
ditions there  should  be  a  marked  expansion  in  the  turn- 
over for  the  coming  year.  As  was  pointed  out  at 
the  general  meeting,'  during  the  period  of  the  War  the 
banks  and  financial  houses  readily  assented  to  any 
course  that  the  Government  judged  desirable.  To 
promote  the  sale  of  National  War  Bonds  the  rate  of 
interest  on  deposits  paid  to  customers  was  automatically 
reduced.  Measures  of  that  kind,  however,  ought  not 
to  continue  under  noimal  conditions ;  financial  houses 
should  be  left  to  pay  interest  at  economical  rates,  and 
to  discount  bills  of  the  trading  community  at  a  fair  and 
reasonable  margin  of  profit. 

Last  year's  net  profit  was  equal  to  17.6%  upon 
the   paid-up   capital,    to    11-1%    upon    the   combined, 
capital  and  reserve,  and  to  .5%  upon  the  total  work- 
g  resources. 

Profits  of  the   National  Disconnt   Company,  Limited. 


Letters  of  Credit  and  Drafts  on  the  Branches  and 
Agencies  o£  the  Bank  in  Australia  can  be  obtained  at  the  Head 
Office,  or  through  the  ARents  of  the  Bank  in  the  chief  Provincial 
Towns  throughout  the  United  Kingdom. 

Remittances  made  by  Telegraphic  Transfer. 
Bills  Negotiated  or  forwarded  for  Collection. 

Banking  and  Exchange  Business  of  every  description 

transacted  with  Australia. 
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1918      .. 

l«f,944 

17-6 

11-50     97,359 

50,000 

47,320 

1917      .. 

10S,016 

12-4 

11-00      93,133 

— 

45,735 

1916      .. 

85,731 

101 

10-00      84,666 

— 

33,852 

1915      .. 

91,360 

10-7 

tO-00      84,666 

— 

32,789 

1914 

93,301 

11-0 

10-50      88,893 

— 

26,093 

1913      .. 

110,032 

13-0 

10-62      89,911 

20,000 

21,63t> 

Liabilities  to  the  public  amounted  on  December  31 
last  to  £26,685,606,  against  which  assets  were  held 
in  the  following  proportions:  Cash,  1.9%  ;  loans,  &c.,. 
6.1%;  investments,  8.8%;  bills  discounted,  88%. 
In  considering  the  percentage  of  cash  to  liabilities  of 
discount  companies  it  should  be  noted  that  to  a  largo- 
extent  deposits  are  secured  by  collateral. 
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THE    NATIONAL    BANK,    LIMITED. 

Head    Offices— 13-17    OLD    BROAD    STREET,    LONDON,    E.G.  2. 

ESTABLISHED     1835. 

Capital  Subscribed,  £7,500,000.     Paid  up,  £1,500,000.    Rest,  £735,000. 

DIRECTORS 

SlR_JOHN_PDRqELIy,  K.O.B.,OHAraMAS.  |  JAMES  BLACCADER  MBERS,  Esq.,  O.B.,  DEPnTY-OHAlRMA.v. 


*Ht.  Ho.v.  frank  T.  BROOKE,  D.L.  [D.L. 

Rt.  Hon.  ALEXANDER  MONTGOMERY  CARLISLE, 
■  SirDOUGLASF.  R.DAWSON,G.O.V.O.,C.B.,  O.M.G. 
*Sm  THOMAS  HENRY  GRATTAN  ESMONDE, 

Bart.,  MJ. 
tr^-  -^^    '-'- 

Solicitors- 


Rt.  Hox.  Sir-WM.  J.  GOULDING,  Bart.,  D.L. 
•R.  J.  KELLY,  Esq.,  K.O. 
Rt.  Hon.  The  Earl  op  KBNMAJRE,  O.V.O. 
'Rt.  Hon.  Lord  MacDONNELLOF  SWINFORD, 
G.C.S.I.,  K.C.V.O. 

Secretary— ALFRED   LOCKYBK. 
W.  H.  DUNNE,  Esq.,  7  Suffolk  Street,  Dublin  :  P.  0.  PAWCETT.  Esq.,  16  Old  BroM  Street,  E.G.  2. 


•THOMAS  PATRICK  MORKIiSBY,  Esq.,  J.P. 
PATRICK  WALTER  STAPPORD    B^q..  LUD. 
CHARLES  FREDERICK  HIGQ1N30N,  Esq. 
(Hon.  Director.) 

*rite-u-  Directors  si(  in  Dubiin^ 

[Manager. 


IiONDON.— 13  OLD  BROAD  ST.,  E.G.  2— C.  F.  Higginson,  Manager;     F.  W.  Oarb,  Sub- Manager ;   Geo.  Costbllo,  Ant.  to 


King's  Cross.— 286  PentonviUe  Road,  N.  1 
Notting  Hill.  -156  &  168  Hlfrh  Street,  W.  11  ... 
Oxford  Street  —274  &  276  Oxford  Street,  W.  1 
Reeent  Street.—3  Regent  Street,  s.w.  l 

strand.— 180  strand,  W.0. 3  

WUIesden.— St.  Mary's  Road,  Harlesden,  N.W  10 


.H.  O.  Rayner,  Uanager. 
...W.J.Stephens,      „ 
...  B.  N.  D.  Orabb,      „ 
...H.  E.Webster,        „ 
...  J.  H.  OanWn,  „• 

...George  Oswin, 


IMANCHESTER Spring  Gardens        \ 

SALFORD 301  and  303  Chapel  Street/ 

SWANSEA.— 204  Hish  Street 


F.  E.  Sing.  Mvnaggr. 

S.  ilarrison,  Sub-ifanager, 

J,  E.  3p;irkes,  Sfanafftr^ 


Baker  Street.— 23  Baker  Street,  W.l    J.  H.Saagw^y, Manager. 

Bayswater.— 68GloucestcrGardens,Bi3hop'sRd.,W.2  W.  H.  Bishop,        „ 
BeIgravla.—19i21Grosvenor  Gardens,  S.W.1  ...H.  M.  Bexfleld,      „ 

Camden  Town. -189  High  Street,  N.W.  1  J.  P.  Gandy, 

Charing  Cross.— Sand  10  Charing  Cross,  S.W.  1       ...A.  V.  1'.  Carroll,    „ 

Harrow  Road.— 2  Elgin  Avenue,  W.  9 G.  J.  Wareham,     „ 

Islington.  —361  and  363  Goswell  Road,  E.0  1    ...  A.  W.  Davey, 

BRISTOC— 25  27  CUre  Street,  P.  Blackburn,  Uanaij'r. 

C  •ROIFF  CITY.— St.  Mary  Street,  P.  J.  0.  Lima,  Uanager. 

CARDIFF  DOCKS.— 125  iSute  Street,  J.  E.  Leopard,  J/cin<wer. 

NEWPORT  (Mon.).— 32  Commercial  Street,  J.  A.  H.  Lewis,  Mana,ie. 

IREIiAND. 
DUBLIN.— 34  OoUegeGreen     ..    J.  J.  O'Connell,  deneral  ifaniKjer  for  IrrC'twl :  D.  W.  Jaok.^on,  Manmer :  J.  J.  O'Loghlen,  Sub-Managefi, 
And  106  Branches  and  71  Sub-Ofiices  throughout  the  Provinces. 

THE   NATIONAL   BANK,    LIMITED. 

Current  Accounts  are  opened  and  conducted  in  conformity  with  the  practice  of  London  Bankers.  Ourreat  Account  Customers  have  the  usual  facilities  for 
the  discounting  of  approved  Bills,  obtaining  Loans  upon  negotiable  Securities,  depositing  Bills,  Coupons,  &c.,  for  collection,  and  of  lodging  with  the  Bank 
Deeds  and  other  valuable  property  for  safe  custody.  Every  facility  is  afforded  for  the  transmission  of  money  and  for  the  receipt  and  delivery  of  Stocks, 
Shares,  Ac.,  between  Great  Britai'i  and  Ireland.  The  Bank  undertakes  the  collection  of  Dividends,  Coupons,  Annuities,  Pensions,  &C.,  for  its  Customers 
free  of  charge  and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks,  Shares,  Securities,  &c. 

Deposits  in  sums  of  £10  and  upwards  are  received  from  the  public  at  the  current  rate  of  interest  allowed  on  such  accounts,  subject  to  seven  days'  notioe  of 
withdrawal.    And  at  all  Branches  deposits  fromlj.  upwards  are  received  under  the  head  of  "National  Thrift." 

Letters  of  Credit  payable  at  the  chief  commercial  cities  and  towns  of  the  world  are  granted. 

Circular  Notes  are  issued  by  the  Bank  addressed  to  all  and  payable  at  any  of  the  places  on  the  Continent  where  the  Bank  has  an  Agent. 

Ireland. — Drafts  are  grant&i  on  the  numerous  Branches  of  the  Bank  and  Bills,  tfcc,  collected  in  the  principal  Cities  and  Towns  in  Ireland. 

*,*  Every  Official  signs  a  Declaration  of  Secrecy  as  to  the  Accounts  of  Individuals  and  the  affairs  of  the  Bank  generally.  A.  LOCEYBR,  Secretary. 


PHCENIX 

ASSURANCE   COMPANY,    LIMITED. 

Head  Offices: — Phoenix  House,  King  William  Street,  London,  E.G.  4. 


TOTAL  ASSETS  NEARLY 

£20,000,000 


CLAIMS    PAID     EXCEED 


£100,000,000 


Chairman 


<(3  ESTABLISHEIDJ782  \\^ 

Rt.  Hon.  LORD  GEORGE  HAMILTON,  P.C.,  G.C.S.I. 

-        MARINE 


FIRE        -        LIFE        -        ACCIDENT 

Loss  of  Profits  following  Fire.Workmen's  Compensation,  Fidelity  Guarantee,  Burglary,  Trustee  and  Executor,  etc. 

ANNUITIES   GRANTED  ON   FAVOURABLE  TERMS. 


General  Manager 


Sir    GERALD    H.   RYAN. 


j  Sociedade  Torlades 


t 


LIMITADA 


J 

32  Rua  Aurea,  LISBON       J 

♦ 

1 


General  Financial  and  Commercial 

Business,  Steamship  Agents,  Coal 

and  Wheat  Importers 


London  Correspondents  : 

Brown,  Shipley  &  Co.  Lloyds  Bank  Limited. 

London  County   Westminster  &  Parr's  Bank,  Ltd. 

New   York  : 

Brown  Brothers  &  Co. 


=  t 


T  H  El 

PUNJAB  NATIONAL  BANK, 

LIMITED. 

Established  IS95. 

Head  Office:    ANARKALI  STREET,  LAHORE 

(PUNJAB,  INDU)- 

AuthoriseU  Capital     ..  Rs.50,00,000 

Subscribed  Capital  ..  ..  Rs.31, 00,000 
Paid- Up  Capital  ..  ..  Rs. 16,45, 260 
Reserve  Fund Rs. 13,00,000 


AmritsAr 

Bombay 

Calcutta 

Cawnpore 

Delhi 

D    I.  Khan 

FtTozepore 


BRANCHES  :- 


Gnjranwala 

Hapur 

Hashianiore 

Hyderabad 

Janimti 

Jhehiin 

Jallaiidhar  City 


Karachi 

Kasur 

Latiorc  City 

Ludhiana 

Lyallporo 

Multaii 

Patiala 


Peshawar  C* 
Rawalpindi  C. 
SarKodha 
Stalkote  C. 
SrinaKar 
Umballa  C. 


Baoking    Butinrss    of   every   dwcription    tmiuftctcd. 


xcu 
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NATIONAL  PROVINCIAL  AND  UNION 
BANK  OF  ENGLAND. 

(See  aUo  Lloyds  Bank  (France)  and  National 
'  Ppovineial  Bank  (France),  Limited. 

Head  Office:   15  Bishopsgate,  London  E.G.  2. 

Capital-^ 

Authorised  £51,000,000 

Subscribed  £28,214,000 

„   .,  (    40,000  Shs.,  £76  each  (£10  10s.  pd.)l  „_,,-„„. 

^""i^P   1421,407  ,.£60  each  (£12  pd.)  ')  £5,4/6,884 


Price  of    f  £10J  pd.     £27    1  r, 
Shares    \£12   pd.    £31 J  J  ^' 


•iv.,  16'5 


Yield 


f  £6  7s.  Od.% 
\£6  4a.    5d.% 

This  bank  is  an  amalgamation  as  from'  January  1, 
1918,  of  the  National  Provincial  Bank  of  England  and 
of  the  Union  of  London  and  Smiths  Bank. 
The  National  Provincial,  formed  in  1833,  was  success- 
ful in  building  up  a  very  fine  business  by  opening 
branches  in  various  parts  of  the  country,  particularly 
in  the  manufacturing  districts  of  the  North  and  the 
Midlands. 

As  is  well  known,  the  Union  Bank  of  London  was 
one  of  the  oldest  London  banks,  and  although  it 
really  was  not  established  until  1839,  it  can  claim- 
through  one  of  its  constituent  institutions  to  date  back 
to  16S8.  The  Union,  of  course,  in  addition  to  its 
valuable  London  connection,  had  a  large  business  in 
the  Western  counties  and  a  considerable  foreign 
business.  Unlike  Ibe  National  Provincial,  however, 
a  good  deal  of  its  expansion  was  due  to  the  absorption 
of  important  private  and  other  banks. 

The  paid-up  capital  of  the  combined  institutions  is 
£5,476,884;  uncalled  capital,  £3,951,256;  reserve 
liabihty,  £18,856,280,  making  the  total  subscribed 
capital  £28,284,420.  The  resen'e  fund,  invested  in 
British  Government  securities,  is  £4,850,000;  its 
shareholders  number  about  30,000. 

In  their  report,  dated  January  30,  1919,  the 
directors  announced  that  the  business  of  the  Bradford 


District  Bank  has  been  amalgamated  with  that  of  the 

National  Provincial  and  Union  Bank  of  England, 
Limited,  as  from  December  31,  1917.  By  this  amal- 
gamation the  customers  of  the  Bradford  District  Bank 
will  be  able  to  obtain  increased  iacihties,  especially  in 
the  wool  industry,  and  it  is  understood  that  liberal 
treatment  will  continue  to  be  given.  As  the  result  of 
this  latest  amalgamation,  the  shareholders  of  the  Brad- 
ford' District  Bank  receive  two  shares  of  £60  each  (£12 
paid)  of  the  National  Provincial  for  every  five  shares  of 
the  Bradford  Bank,  provision  being  made  for  the  ad- 
justment of  fractions  by  cash  payment,  on  the  basis 
of  £14  per  share  in  the  Bradford  District  Bank.  Dur- 
ing recent  years  the  dividends  paid  by  the  Bradford 
District  have  been  at  tlie  rate  of  13f%  per  annum,  and 
those  paid  by  the  Natiopal  Pro^dncial  at  the  rate  of 
16%  per  annum.  It  was  agreed,  therefore,  that  the 
shareholders  of  the  Bradford  District  should  receive  a 
dividend  for  the  year  ending  December  31,  1918,  at  the 
rate  of  16%,  less  income  tax,  on  the  amount  paid  up 
on  the  shares  of  the  National  Provincial,  credit,  of 
course,  being  taken  for  the  interim  dividend  paid  by 
the  Bradford  Bank  in  July,  1918.  The  directors  of 
the  Bradford  Bank  now  assume  the  position  of  local 
directors  of  the  National  Provincial  and  Union  Bank 
for  the  Bradford  District,  while  Mr.  A.  E.  Lewis,  the 
general  manager  and  director  of  the  Bradford  Bank, 
comes  to  London  as  one  of  the  joint  general  managers 
of  the  National  Provincial. 

The  National  Provincial  and  Union  Bank  has  also 
estabhshed  a  branch  in  West  Smithfield,  by  acquiring 
the  premises  fomierly  occupied  by  Messrs.  W.  and  J. 
Biggerstaff  and  Company.  The  individuality  of  this 
old  firm  of  bankers  is  to  be  preserved,  and  the  National 
Provincial  has  taken  over  the  whole  of  the  staff.  It 
will  be  remembered  that  Biggerstaffs  were  established 
as  long  ago  as  1790. 

The  number  of  London  branches  of  the  Bank  is 


The  eastern  BANK 

Head  Otfices 
4  CROSBY  SQUARE,  LONDON,  E.C.3. 


Subscribed  Capital          ...  £1,500,000 

Called  up           £600,000 

Reserve  Fund £110,000 

Reserve  Liability  of 

Shareholders  £900,000 


BOARD   OF   DIRECTORS. 

The  Bight  Hon.  LOBD  BALFODE  OF  BUBLEIGH,  K.T. 

(Chairman). 
Sir  EDWABD  SASSOON,  Bart. 
G.  BEOMIiEY-MAETIN,  Esq. 
EMILE  FEANCQUI,  Esq. 
J.  S.  HASKELLj  Esq. 
J.  LEIGH  WOOD,  Esq.,  C.B.,  C.M.G. 


Branches : 

BOMBAY,  CALCUTTA,   BAGDAD,   BASRA,   AMARA. 
HILLAH. 


The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  collects  Bills 
of  Exchange,  and  transacts  Banking  and  Agency 
Business  in  connection  with  the  East. 

Deposits  are  received  for  fixed  periods  at  rates 
to  be  ascertained  on  application.  On  Current  Accounts 
interest  is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  Manager. 


NATIONAL  DISCOUNT  COMPANY, 

LIMITED. 

ESTABLISHED    1856. 
35    COXfiN^^IX<i:i,   KtOMTDON,    E2.C.  3 


Telegraphic  Addreaa  :  T«i»nhnno.  /  ""•  1'^'  Ivinob  (2  lines). 

NATDI3,  STOOK,  LONDON.  leiepnones  ^  ^n  11  BUS  nuvTOAr. 


I  No.  11948  OSNTBAL, 


Subscribed  Capital 
Paid-up  Capital ... 
Reserve  Fund 


£4,233,325 
846,665 
500,000 


Directors. 

Sir  SIGISMDND    F.  MBNDL,  K.B.E.,  OhBirman 

LiWRENCE  B.  OHA.LMBR 
Beputy-Obairman. 
FRBDERICK    W.  QRBBN. 
WALTER  J.  HBRIOT. 

Hanager. 
PHILIP   H.  WADE. 


Col.  The  Hon.  SIDNEY  PEEL, 

D.S.O.,  M.P. 
CHASLB3  D.  SELIQMAN. 
PHILIP   H.  WADE. 


Sub-Manager. 

FRANCIS  QOLDSMITH. 


Secretary. 

CHARLES   H.  aODGH. 


Auditors. 

FRANCIS  W.  PIXLBT,  |  Siii  ALBERT  W.  WTON,  K.B.E. 

(Jackson,  Fixley  <&  Oo.)  I  (Price,  Watarhouse  &  Go.) 

Bankers. 
BANK  OF  ENGLAND. 
NATIONAL  PEOVINOIAL  AND  UNION  BANK  OF  ENGLAND,  LIMITED. 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short  Notice, 
and  Interest  allowed  at  the  Current  Market  Rates  ; 
and  tor  longer  periods  upon  specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

I  Investments  and  Sales  of  all  descriptions  of  British 
jand  Foreign  Securities  effected.  All  communications 
on  this  subject  to  be  addressed  to  the  Manager. 
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now  61  and  of  cx)untry  branches  and  agencies  647, 
while  premises  have  been  acquired  in  a  large  number 
of  places  with  a  view  to  opening  new  branches  as  soon 
as  conditions  permit. 

At  the  meeting  of  the  shareholders  of  the  National 
Provincial  and  Union  on  December  31  last,  the  direc- 
tors announced  that  it  had  been  considered  advisable  to 
increase  the  capital  by  an  issue  of  131,093  £60  shares, 
of  which  £20  may  be  called  up  at  the  discretion  of  the 
directors,  while  £40  would  remain  as  a  resei^ve  liability. 
Shareholders  received  on  their  holding  as  at  Decem- 
ber 31,  1918,  ^'gths  of  a  £60  share  for  each  £75 
share  held,  and  Tfgths  of  a  £60  share  for  each  £60 
share  held.  These  new  shares  were  issued  at  a  pre- 
mium of  £12,  and  £12  capital  per  share  will  be  called 
up.     The  payments  to  be  made  are  as  under:  — 

£12  (being  £6  capital  a,nd  £6  premium)  on  March  1, 
1919. 

£12  (being  £6  capital  and  £6  premium)  on  June  30, 
1919. 
Interest  at  the  rate  of  10%  per  annum  on  the  capital 
(£6)  per  share  paid  up  will  be  allowed  from  March  1 
-  to  June  30,  1919,  after  which  date  the  shares  will  rank 
pari  passu  with  the  existing  shares.  In  order  to 
obviate  the  immense  amount  of  labour  which  would  be 
involved  by  the  issue  of  fractional  certificates  of  a 
share,  the  directors  decided  in  lieu  thereof  to  pay  in 
cash  the  sum  of  6s.  Qd.  for  each  28th  of  a  share. 

When  the  whole  transaction  is  completed  the 
nominal  capital  of  the  Bank  will  be  £51,000,000,  with 
£7,050,000  paid  up,  and  the  published  reserve  will 
be  £6,423,116,  giving  a  total  paid-up  capital  and 
reserve  of  £13,473,116. 

The  shares  received  by  shareholders  under  the 
agi'eement  for  amalgamation  with  the  Bradford 
District  carried  no  rights  in  respect  of  this  new  issue 
of  capital  by  the  National  Provincial. 

The  figures  of  the  National  Provincial  and  Union 
Bank  of  England  are  now  very  much  larger  than  those 


of  previous  years  as  the  result  of  the  amalgamation, 
the  combined  capital  and  reserve  on  Decen:iber  31  last 
amounting  to  no  less  than  £10,326,884,  as  against; 
£5,100,000  in  1917.  The  reserve  alone  stands  at 
£4,850,000.  Deposits,  naturally,  sho^v  a  very  large 
increase.  Twenty-eight  years  ago  deposits  stood  at 
£40,000,000,  with  a  capital  and  reserve  of  £3,670,000. 
At  present  the  deposits  are  £200,864,639,  with  a 
capital  and  reserve  of  £10,326,884. 

On  the  assets  side,  cash  in  hand,  &c.,  is  nearly 
twice  as  much  at  £33,576,002,  while  money  at  call 
and  at  short  notice  is  up  from  £8,100,946  to 
£13,221,591.  Investments  are  some  2^  millions 
higher  at  £44,925,251.  Bills  discounted  and  advances 
are  lower  by  about  10  millions  at  £39,060,649,  but 
a  new  figure  appears  in  our  table  under  the  heading 
of  "Advances,"  these  being  loans,  &c.,  including 
Stock  Exchange  loans  under  Treasury  Minute  of 
October  31,  1914,  £78,298,859.  Total  assets  amount 
to  £10,142,134. 

The  liabilities  of  the  two  Banks  to  the  public  on 
December  31  last  were  £204,755,982,  against  which 
the  assets  held  bore  the  following  proportions :  Cash 
in  hand  and  at  Bank,  16.4%  ;  money  at  call,  &o., 
6.5%  ;  investments,  21.9% ;  bills  discounted  and 
advances,  57.3%. 

The  accompanying  statements  of  liabilities  and 
assets  show  the  position  of  the  Bank  for  the  year 
1910,  and  also  for  the  years  1913-1918.  We  also  give 
similar  figures  for  the  Bradford  District  Bank  to 
December  31,    1917. 

The  net  profit,  as  shown  by  our  table,  was 
£1,821,383,  and  out  of  tliis  sum  dividends  amounting 
to  16%  per  annum,  less  tax,  have  been  paid.  .This 
took  £876,301.  £500,000  was  transferred  to  reserve 
fund,  £250,000  to  pension  fund,  £100,000  was  placed 
,to  contingencies  and  the  balance  carried  foi-ward  was 
£487,318. 


British  Bank  for  Foreign  Trade,  Ltd. 


48  BISHOPSGATE,  LONDON,  E.C.  2 


Telegraphic  Address 
Telephone  Numbers 


-      "  SUROLGNA,  LO.NDON." 

London  Wall  3870  &•  3871  (2  lines). 


CAPITAL  (Fully  Paid)  -    £840,000 

DIRECTORS. 

CHARLES   BIRCH   CRISP  (Chairman). 

Brig.-Gen.    Sir  C.  DELME-RADCLIFFE, 
C.V.O.,  C.B.,  C.M.G. 

ISAAC   LEWIS. 

ROBERT   LOGAN. 

The  Rt.  Hon.  LORD  QUEENBOROUGH. 

GEORGE   P    SECHIARI. 


Tmrff 


The  Bank  has  correspondents  in  all  parts  of  the  world,  and  transacts 
every  kind  of  British,  Colonial,  and  Foreign  Banking  and  Exchange. 

^pTT  H.  BEACON,  Manager, 
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Liabilities  a 

tid  Assets 

of  The  National  Provincial  and 

Union  Bank  of  E 

ngland.  Limited. 

LIABILITIES.               0>pltel 

Beaarrt 

XoUl  Ospttal  and 

Total 

Ftidop. 

Vud. 

,^B«erre 

— , 

^AeoepUnoo.—, 

r-Depoalti,  &o , 

r- 

Profit  BaUnc*.-^ 

LUbUltlM. 

OnJX 

£ 

£ 

£ 

%• 

£             %• 

£ 

%• 

£           %• 

E 

1918 

5,476,834 

4,850,000 

10,326,884 

4-8 

3,891,343          1-8 

200,864,639       93-2 

487,318        -2 

215,670,184 

1917 

3,000,000 

2,100,000 

6,100,000 

4-2 

1,982,964          VI 

112,597,469        94'0 

182,932         •! 

119,863,364 

1916 

3,000,000 

1,800,000 

4,800,000 

4-4 

3,032,262         2-8 

100,218,765       92-7 

98,221         -1 

108,149,238 

1915 

3,000,000 

8,000,000 

6,000,000 

6-8 

1,810,301          2-1 

81,689,601       92-2 

96,777         •! 

88,496,679 

1914 

3,000,000 

2,000,000 

6,000,000 

6-2 

683,164            -9 

74,916,018       92-8 

93,027         •! 

80,692,209 

1913 

3,000,000 

2,000,000 

6,000,000 

6-8 

824,240          1-1 

67,882 

423       92-0 

91,986         -t 

73,798,648 

1910 

3,000,000 

2,150,000 

5,150,000 

7-2 

1,114,643          1-8 

65,142 

782       91-1 

96,379         -1 

71,503,804 

AtSETl        Cadiln          MonarstOtUud 

Bflli  Dlsooanted  and 

Uab.  of  Oast,  tor 

Bank 

Total 

^InTestments , 

,^A.dranoas.->        r- 

VdraucQS.— % 

^Aooeptanoes.-, 

^Fremisea,  &c.-^      Aaeti. 

I>«o.U 

£          %• 

£              %• 

£ 

%• 

£            %• 

£               %• 

£ 

%• 

£            %• 

£ 

1918  ... 

33,576,002     15-6       13, 

221,691       6-1 

44,925,251 

20-9 

39,060,649     181      78,298,859     36-3 

3,891,343 

1-8 

2,896,489       1  -2 

216,870,184 

1917  ... 

17,294,994     IH          8,100,946       6'8 

42,402,960 

35-4 

49,256,967     45-1 

—        — 

1,982,964 

17 

824,643         -S 

119,863,36*. 

1916   ... 

16,450,067     15-2         5,493,340       5-1 

40,437,646 

37-4 

41,892,722      38-7 

—        — 

3,032,262 

2-8 

843,211         -8 

108,149,238 

1916   ... 

11^65,363     12-8         4,653,895       5-2 

30,074,116 

350 

38,832.289       43-9 

—        — 

1,810,310 

1-1 

860,717       1-0 

88,496,679 

1914  ... 

16,125.106      19-9         3,449,059        4-3 

14,361,027 

17-8 

45,238,796      56-1 

—        — 

683,164 

•9 

835,058       I'O 

80,692,209 

191J  ... 

10,816,205      t«-6         7,400,188      10-0 

12,976,849 

17-6 

41,018,260     55-6 

—        — 

824,240 

1-1 

763,906        1-1 

73,798,648 

1910  ... 

9,391,941      13-8        4,666,112        6-5 

16,681,976 

23-3 

38,509,802     53-9 

—        — 

1,114,644 

1-6 

639,329         -9 

71,603,804 

'  Per  cent,  of  Total  Liabilities  or  Assets. 


Liahilities  and  Assets  of  The  Bradford  District  BanJc,  Lvmited. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital  and 

Total 

paid  up. 

Fund. 

. Reserve— ^ 

/-  Acceptances.-^ 

r-Deposits,  itc.-^ 

^Profit  Balance .-, 

LiabUitieSv. 

£ 

S 

«               %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1917       

344,000 

330,000 

674,000        6-6 

180,163 

1-5 

9,235,167 

91-1 

82,814 

-8 

10,143,134 

1916       

344,0)0 

320,000 

664,000        7-0 

8.33,081 

9-0 

7,837,758 

83-0 

88,610 

1-0 

9,413,449 

1915       

344,000 

310,000 

654,000         8-4 

230,107 

30 

6,824,795 

87-7 

68,896 

■9 

7,777,798 

1914      _ 

344,000 

300,000 

844,000        9-7 

240,658 

3-S 

6,713,589 

83-8 

67,368 

■9 

6,664,60:i 

1913      

344,000 

280,000 

624,000         9-8 

224,280 

3-5 

6,474,77a 

85-8 

60,352 

•9 

6,383,408 

1910      

144,000 

365.000 

699,000       10-8 

380,330 

51 

4,683,746 

83-3 

88,190 

T 

6.6O0,M5 

ASSETS.  Cash  In  Hand  and 

BiUa 

Loana  and 

Llab.  of  Oostomers 

Bank  Premlaea, 

Total 

^  at  Call 

&o..^ 

^InTestment9.-N 

,— Discounted.— > 

r- 

Advanoes.-, 

r-tat  Aooeptanoea.-, 

/ &o. 

, 

Aaaeta. 

Deo.  31          £ 

%• 

£ 

%• 

£         %• 

£           %• 

£ 

%• 

£ 

%• 

C 

1917  ...  2,22^265 

220 

1,358,684 

13  4 

3,S71,0S7     28-3 

.^338,678     33-4 

150,153 

15 

144,367 

1-4 

10,142,134 

1916  ...   1,920,232 

20-3 

1,.535,6.53 

16-2 

1,565,610      16-6 

3,4L 

9,037     36-3 

853,081 

90 

149,346 

1-6 

9,443,449 

1916  ...      846,646 

10-9 

1,557,031 

200 

1,135,654     14-8 

3,864,989     49-7 

230,106 

3-0 

143,37J 

IS 

7,777,798 

1911  ...  1,063,584 

I^B 

457,814 

8-» 

1,273,209     191 

3,486,527     52-4 

240,653 

3-7 

142,813 

2-1 

6,654,50« 

1913  ...  1,209,387 

19-0 

332,836 

6-0 

1,099,909     17-2 

3,32 

4,745     52-1 

234,280 

3-6 

142,248 

2-2 

6,383,406 

UIO  „.  1.187.378 

n** 

497.879 

7-8 

1,067,216     W» 

3,449,994     44-5 

380,330 

51 

97.469 

1-a 

5.600.34* 

•  Per  cent,  of  Total  Liabilities  or  Assets 

Bergens  Privatbank 

BERGEN,  NORWAY. 

Established   1856.      


CAPITAL,  fully  paid 
RESERVE  FUNDS 


Kr.  25,000,000.00 
Kr.  31,000,000.00 


BRANCHES: 

Odda  Privatbank,  Odda. 

Sundals  Privatbank,  Sundals^ren. 

Aaivik    Privatbank,   Aalvik. 


LONDON  AGENTS: 

C.  J.  Hambro  &  Son. 

London  Joint  City  and  iVIidiand  Bank,  Ltd. 

British    Bank   of  Northern  Commerce,    Ltd. 


THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporated     under    Acts    of    Pariiament. 
ESTABLISHED     1838. 


Head    Office :    GLASGOW. 


Capital  ...  £5,000,000 
Capital  Paid  up  •  £1,000,000 
Reserve  Surplus  Fund    £1,1 70,000 


CURRENT     ACCOUNTS    opened    for     Banks,    Merchants, 

Manufacturers,  and  Individuals. 
DEPOSITS    RECEIVED    and    Interest   allowed    thereon  at 

favourable  rates. 

BILLS  COLLECTED  throughout    Scandinavia,  and   returns 
promptly  made. 

FOREIGN  EXCHANGE  bought  and  sold. 

MAIL  AND  CABLE  TRANSFERS  effected. 

LETTERS  OF  CREDIT,  available  all  over  the  world,  issued. 

SHIPPING     CREDITS     opened;     Freights     collected     and 
remitted. 

STOCKS  bought  and  sold;  Dividends  collected;  Coupons  and 
Drawn  Bonds  collected  or  negotiated. 


Directors. 

Sip   JAMES   BELL,   Bart.,    C.B.,   of  Montgreenan,  A)Tshire„ 
Chairman. 

The  Right  Hon.  The  LORD  INVERCLYDE,  of  Castle  Wemyss, 

Deputy.  Chairman. 
HENRY  ALLAN,  Esq.,  21  Bothwell  Street,  Glasgow. 
!  ADAM  PATERSON  CROSS,  Esq.,    44  Bernard  Street,  Leith. 

DAVID  MeCOWAN,  Esq.,  Royal  Exchange,  Glasgow. 
jJOHN  M.  MACLEOD,  Esq.,  C.A.,    M.P.,    149  West  George 
Street,   Glasgow. 
HUGH  REID.  Esq.,  C.B.E.,  North  British  Locomotive  Co.,  Ltd., 

Glasgow. 
Sir  ROBERT    KING    STEWART,  K.B.E.,  of    Murdostoun, 

I  Newmains. 

]  ARCHIBALD  WALKER,   Esq.,  Newark  Castle,  Ayr. 
And,  ex  officio, 
JOHN  HENDERSON,    General  Manager. 

WILLIAM    LOCHHEAD,    Assistant  Manager. 
FREDERICK   TOD,    Secretary. 


London  Office  : 
30  LOMBARD  STREET,  E.G.  3. 

David  Young,  Manager,       George  Reoch  Wilson,  Asszstaftt  Manager 
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The  pension  fund  is  a  new  item  in  the  balance 
sheet.  The  pensions  which  are  paid  to  rethed 
members  of  the  staff  now  run  into  considerable  figures, 
and  hitherto  the  Bank  has  had  no  pension  fund,  but 
in  view  of  the  Bank  getting  older  and  its  staff  increas- 
ing in  numbers  with  tlie  extension  of  business, 
it  was  decided  to  establish  a  pension  fund  and  to  build 
it  up  as  circumstances  pei-mit  till  an  amount  has  been 
reached  which  will  be  the  actuarial  equivalent  of  the 
Bank's  pension  hability.  At  the  general  meeting, 
Lord  Inchoa.pe  mentioned  that  it  is  a  recognition  of 
the  splendid  work  which  the  officials  and  staff  of  the 
Bank  have  performed  during  the  last  four  trying 
years,  and,  as  he  said,  it  will  be  the  Bank's  memorial  to 
the  conquest  of  Germany  and  the  restoration  of  peace. 

The  net  profit  upon  the  paid-up  capital  for  1918 
was  equal  to  33.2%,  upon  the  existing  capital  and 
reserve  fund  to  17.6%,  and  upon  the  total  working 
resources  to  about  .9%. 

The  following  table  gives  the  profit  of  the  Bank 
from  1913  to  1918,  and  we  also  give  for  piu-pose  of 
reference  the  profit  table  for  the  Bradford  District 
Bank  from  1913  to  1917:  — 

Profita    of    the    National    Provincial    and.    Union    Bank    of 
England,  Limited. 


Net 

^Div.  Subject  to  Tai-^ 

Special 

Carried 

Proat 

Earned         , — Paid — , 

AJlocations 

Forward 

Dec.  SI 

£ 

%            %        £ 

£ 

£ 

1918 

1,821,383 

33-25        16    87(!,30l 

850,000 

487,318 

1917 

1,214,711 

40-49         16     480,000 

650,000 

182,9S2 

1916 

1,179,444 

39-31          IS     480,000 

693,000 

98,221 

1915 

931,686 

31-56         16     480,000 

447,836 

96,777 

1914 

681,042 

i2-70        IS     480,000 

200,000 

93,027 

1913 

870.174 

29-03        18     540,000 

330,000 

91,985 

Profits  of 

the   Bradford    Distric 

t   Bank. 

Net    ^Dividend  Subject  to  Tax-, 

Special 

Carritd 

Tear  to 

Profit 

Earned  , Paid , 

Aliccationa 

Forward 

Deo.  31 

£ 

%              %             £ 

£ 

£ 

1917 

83,.'i04 

2427        13-75          47,300 

27,000 

38,076 

191G 

81,083 

23  57        13-75          47.300 

42,000 

28,872 

1915 

14.376 

21-62        1375          47,300 

12,000 

37,089 

1914 

68,849 

20-00       13-93         47,950 

12,000 

22,013 

U13 

70,408 

20-46       1393         47,960 

22,000 

13,114 

NORTHAMPTONSHIRE  UNION  BANK. 

Head  Of&oe:   Northampton. 

Capital— 

Authorised       £1,200,000 

Subscribed,  36,000  Shares  of  £.30  each        =       1.080,000 
Paid  up,  £11  per  Share        ...  ...  ,  o/ 

Price  of  SJtare,  £27^.     Div.,  13.64%.     Yield,  £5  lis.  lO-*-  ^° 

This  institution  was  established  in  1836,  and  incor- 
porated on  April  20,  1880.  The  head  office  is  at  North- 
ampton, and  it  has  11  branches  in  various  surround- 
ing towns,  together  with  12  sub-branches,  so  with  a 
total  of  24  offices  the  business  done  is  very  satisfactory. 

The  capital  authorised  is  £1,200,000  in  40,000 
shares  of  £30  each;  36,000  of  these  shares,  upon  which 
£11  has  been  paid,  have  been  issued,  making  the  total 
paid-up  capital  £396,000,  or  nearly  double  what  it 
was  in  1880,  £205,989. 

The  Bank  has  a  guarantee  fund  amounting  to 
£264,000,  also  an  investment  reserve  amounting  to 
£20-5,000.  The  guarantee  or  reserve  fund  has  been 
built  up  by  steady  allocations  from  surplus  profits. 
At  the  end  of  1913  it  amounted  to  £404,000,  or  £8,000 
in  excess  of  the  paid-up  capital.  In  view,  however, 
of  the  heavy  fall  in  the  value  of  securities  since  the 
War,  various  sums  have  been  from  time  to  time  trans- 
ferred to  an  investment  reserve,  and  this  latter  fund 
is  earmarked  against  the  bock  value  of  the  investments, 
which,  according  to  the  report  of  the  auditors,  "is 
sufficient  to  write  down  the  investments  below  the 
quoted  market  prices  at  December  31,  1918."  At  the 
general  meeting  on  February  6  last,  the  Chairman 
mentionetl  that  the  Bank  were  once  more  faced  with 
a  depreciation  in  the  value  of  the  investments,  and 
he  asked  the  shareholders  to  transfer  £25,000,  part 
of  the  surplus  profits,  to  the  reserve  fund  provided 
for  that  purpose,  thereby  writing  down  the  invest- 
ments, as  stated,  to  the  market  value  on  December  31, 
1918.     Investments  now  stand  at  £3,209,409,  and  con- 


THE  ROYAL  BANK  OF  CANADA 

HEAD    OFFICE  :    MONTREAL 


LONDON,  Eng. 
PRINCES  ST.,  E.C. 
BARCELONA 


NEW  YORK 
68  WILLIAM  ST. 
VLADIVOSTOK 


plaza  de  cataluna  6  siberia 

Collections  Made.         Bills  .of  Exchange  Purchased. 

Trade  Enquiries  Effected. 


Drafts  Sold. 


510  BRANCHES  THROUGHOUT  CANADA  AND  NEWFOUNDLAND. 


65    FOREIGN    BRANCHES. 

CUBA — Havana  (5  Branches),  Antilla.    Banes,  Bayamo.  Caibarien,  Camaguey,  Cardenas.  Ciego  de  Avila,  Cienfuegos.   Cueto.   Florida, 

Guanianamo.  Jatibonico.  Manzanillo.  Matani-as.  Moron,  Nuevitas,  Palma  Soriano,  Pinar  del  Rio,  Puerto  Padre,  Sagua  la  Grande, 
Sancti   Spiritus,  Santa  Clara  and  Santiago  de  Cuba, 

PORTO  RICO— San  Juan,  Mayaguez  and  Ponce.  COSTA  RICA— San  Jos6. 

DOMINICAN  REPUBLIC— S.  Doniingo.  Puerto  Plala.  Sanchez,  S.  Pedro  do  Macoris  and  Santiflgo  de  los  Cabaliero^. 

MARTINIQUE— Fort  de  France.  GUADELOUPE— Poime-a-Pit re  and  Basse  Terre. 

VENEZUELA— Caracas,  Ciudad  Bolivar,  Maracaibo  and  Puerto  Cabello. 


Antigua — St.  John's. 
Crenada--St,  George's. 
St.  Kitts — Basscteire. 
BRITISH  GUIANA 


BRITISH      WEST      INDIES. 
Babamat^ — N'a'^san.  Barbados—  Bridg<  town  and  Spelghtstown. 

Jamaica— Kingston.  Montserrat— Plymouth. 

TobaKO — Scarborough.  Trinidad — Port  of  Spain  and  San  Fernando. 

-Georgetown,  New  Amsterdam  and  Rose  Hail  (Corentyne).  BRITISH  HONDURAS — Belize. 


Dominica —  Roseau. 
Nevis — Cliarlestown. 


With  our  chain  of  575  Brenches  throughout  Canada,  Newfoundland,  the  West  Indies,  Central  and 
South  America,  we  offer  a  complete  banking  service  to  exporters,  importer?,  manufacturers  and  others 
wishing  to  extend  their  business  in  these  countries.  Trade  enquiries  are  solicited.  Consult  our 
LONDON  MANAGER  or  write  direct  to  our  Foreign  Department,  Montr ealyCanada. 


CAPITAL  PAID  UP  AND  RESERVES 
AGGREGATE  ASSETS 


$30,000,000 
$430,000,000 
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Liabilities  and  Assets  of  The    Northamptonshire    Union    Bank,    Limited. 


LIABILITIES. 

Deo.  31 

1913 

1917 

1916 

1915 

1914... 

1913 

1910 

ASSETS. 

Deo.  31 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ... 
1910  ... 


Capital 
Paid  up. 
£ 
396,000 
396,000 
396,000 
396,000 
396.000 
396,000 
396,000 


QoaraQtee 

£ 

264,000 
254,000 
25»,000 
304,000 
404,000 
404,000 
3  J4,000 


InvestmeDt 

£ 
205,000 
195,000 
175,000 

io«,ooa 


Cash  in 
.—Hand,  &c.  ^, 


£ 

658,954 
640,906 
533,722 
476,343 
468,970 
336,339 
278,470 


%• 
101 
11-3 
10-6 
10-1 
10-9 
84 
7-« 


e 

865,000 
846,000 
825,000 
800,000 
809,000 
800,000 
780,000 


investments .— , 


Total  Capital 
-lad  Reserves  — ^ 


%• 
13-3 

14-9 

16-2 
170 
18-6 
200 
207 


Notes 
-in  Oircaiation." 


£ 

1,820 
1,840 
1,840 
1,840 
1,S50 
1,855 
1,881 


%• 


-Deposits,  &c.— ^ 


BilL,  of 
—Exchange  - 


£ 

3,209,109 
2,741,633 
8,549,104 
2,131,371 
1,207,202 
1,075,219 
l,17<,t9« 


%• 
49-2 
48-5 
5l)-2 
4S-3 
28-1 
270 
11-2 


176,335 
189,133 
131,443 
175,246 
442,193 
339,078 
996,908 


%" 
2-7 
3-3 
2-6 
3-3 
10-3 
ti 
7-8 


£ 
5,607,334 
4^757,885 
4,195,551 

3,840,843 

3,451,954 

3.160,646 

3,967,816 

Loans  and 
,— Advances. - 


%• 
85-9 
84-1 
82-7 
81-7 
8a-3 
790 
78-4 


Proat 
-Balance.- 


£ 

54,057 
63,967 
54,029 
60,644 
45,007 
36,034 
30,869 


VO 
1-1 
1-3 
1-1 
10 
•» 


£ 

2,447,135 
2,050,382 
1,820,190 
1,884,232 
2,144,309 
3,223,382 
1.985,711 


%• 
375 
36-2 
35-9 
40-0 
49-9 
855 

trr 


r-Bank  Premises  - 


£ 

36,378 
36,638 
36,962 
36,331 
35,835 
36,417 
83,074 


•5 
•7 

■7 
•8 
•8 
■9 

•« 


Total 
LlabiUtles. 

£ 
6,528,211 
»,668,<93 
6,076,430 
4,703,326 
4,298,811 
3,998,43» 
3.779,08* 

Total 
Assets. 

£ 
6,528,211 
6,668,692 
6,076,420 
4,703,336 
4,293,811 
S,998,43» 
8,770,081 


sist  of  Consols,  Local  Loans  stock,  War  Loans,  Bank 
of  England  stock,  Indian  Guaranteed  and  English  Eail- 
ways,  and  other  investments;  £27,000  Consols  are 
stated  to  be  lodged  for  public  accounts. 

Deposits,  &c.,  this  year  again  show  a  marked  ex- 
pansion, rising  from  £4,757,885  to  £5,607,334.  The 
note  circulation  at  £1,820  is  shghtly  less  than  for  1917. 
Cash  in  hand,  &c.,  is  higher  at"  £658,954 ;  bOls  of 
exchange  stand  at  £176,335,  as  against  £189,133,  while 
loans  and  advances  are  up  from  £2.050,382  to 
£2,447,135. 

Liabilities  to  the  public  on  December  31  last  were 
£5,609,154,  and  the  proportion  of  the  assets  to  these 
liabilities  were:  Cash  11.7%,  investments  57.2%,  Bills 
discounted  3.1%,  and  loans  and  advances  43.6%. 

Our  usual  statement  at  liabilities  and  assets  is  given 
above;  it  shows  the  figures  for  1910,  and  from  1913 
to  1918. 

The  profits  of  the  Bank  have  been  satisiactorily, 
maintained,  the  net  profit  for  1918  amounting  to 
£74,090,    as  against  £73,937,   but  the  c a ri-y- forward 


In  the  first  half 


Per  cent,  of  Total  Liabilities  or  ABsets. 

is  reduced  from  £16,966  to  £11,057. 
of  1918,  £10,000  was  earned  from  profits  to  the  guaran- 
tee fund,  and  out  of  the  profits  for  tiie  half-year  ending 
December  31  the  transfer  of  a  further  £16,000  was 
recommended,  so  that  the  guarantee,  or  reserve,  fund 
is  now  really  £280,000. 

The  profit  record  of  the  Bank  since  1913   is   as 
follows:  — 


Profits  of   the  Northamptonshire  Union  Bank,  Limited. 


Div.  Snbiect 

Net 
Profit 

Special 
Allocations 

Carried 
Forward 

ended 

Earned           ,-Paid-^ 

Dec.  31 

£ 

%           %            £ 

£ 

£ 

1918    ... 

...      74,090 

18-71        13-64    64,000 

26,000 

11,057 

1917    ... 

...      73,937 

18-67       13-64  64,000 

10,000 

16,966 

1916    ... 

...      72,385 

18-28       13-64   54,000 

20,000 

7,029 

1916     ... 

...      69,637 

17-58       13-64  54,000 

25,000 

8,644 

1914     ... 

...      72,610 

18-53       1418  56,149 

— 

18,007 

1913     ... 

...      64,032 

16-17        12-31    48,735 

15,000 

1,546 

The  shown  net  profit  for  1918  bore  a  proportion 
to  paid-up  capital  of  18.7%,  to  capital  and  reserve 
8.5%,  and  to  the  total  working  resom-ces  1.3%. 


BANCO  DE  CHILE 

94  Gracechurch  Street,  E.G.  3. 


BANK  OF  ADELAIDE. 

Ineorpopated  by  Act  of  Parliament,  1865. 


Paid-up  Capital     •  ^60,000,000\ 

Reserve  Fund    -    -  34,000,000 
Reserve  Liability  of 

Shareiiolders  -    -  60,000,000 
Reserve     Fund    in 

Gold  of  18d.         -  5,000,000 


^  Chilian, 
Dollars. 


Head  Offices— Santiago  &  Valparaiso. 


BRANCHES— 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago 
(San  Pablo),  Santiago  (Bella  Vista),  Valparaiso  (Almen- 
dral),  Ancud,  Antofagasta,  Arica,  Chilian,  Concepcion, 
Copiap6,  Coquimbo,  Curic6,  Illapel,  Iquique,  La  Calera, 
La  Ligua,  La  Serena,  Lebu,  Los  Andes,  Los  Anjeles, 
Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua, 
Puerto  Montt,  Quillota,  Kancagua,  Rengo,  San  Carlos, 
San  Felipe,  San  Fernando,  Tacna,  Talca,  Talcahuano, 
Taltal,  Temuco,  Tocopilla,  Tomd,  Traiguen,  Valdivla, 
Vallenar,  Vicuiia,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking 
business  with  Chile.  Current  Accounts  also  opened  and 
Deposits  received. 


Paid-up  Capital 
Reserve  Fund 


Uncalled  Capital , 

Reserve     Liability      of 
prietors  


Pro- 


£500,000 
570,000 

£1,070,000 
125,000 

625,000 


£1,820,000 


Head  Office:     ADELAIDE,  SOUTH  AUSTRALIA. 

Bills  on  all  the  Australasian  Colonies  purchased  or  collected » 
Drafts  issued  and  Remittanoes  cabled. 
Deposits  received  for  fixed  periods  at  rates  to  be  ascer- 
tained on  application.      P.  ARNOIjD,  O.B.B.,  Manager. 
11  Leadenhall  Street,  London,  E.G.  3. 


WESTERN  AUSTRALIAN  BANK 

LONDON  AGENCY. 


DAVID  BURNS     ...    Manager. 


ESTABLISHED    1841. 

Paid-up  Capital        £250,000 

Reserve  Fund  700,000 

Reserved  Profits      28,02O 

Reserve  Liability  of  Shareholders    250,000 

Head  Office :    PERTH,  WESTERN  AUSTRALIA. 

Drafts  issued.  Remittances  cabled.  Bills  negotiated  or 
collected.  Deposits  received  for  fixed  periods  at  rates  to  be 
ascertained  on  application,  and  all  Ban  Sing  and  Exchange- 
Business  connected  with  Western  Australia  conducted  through 
the  London  Agents, 

The  Bank  of  Adelaide, 

11  Leadenhall  Street,  London,  E.G.3. 
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NORTHERN  BANKING  COMPANY. 

Head  Office:    Belfast. 
Capital— 

Authorised £2,500,000 

Subscribed  |  ^75*000  >>  ^  ••  |^_"  J  of  £10  each  =2,500,000 


000  "A" 
000"  B" 
Paid  up,  £2  per  Shave  ...   '      ...  =  500,000 

f"A"£5|.  Wi..,  14.16%.   Yield,  £i  18s.  lOd.% 
1  "  B  "  £2^.   Div.,  7-08%.    Yield,  £5  3s.  5(/.% 


Price  of  Shares 


•7o 


This  Irish  bank,  which  was  established  on  August  1, 
1824,  is  the  last  of  tJie  tlu-ee  Irish  banks  having  their 
head  offices  in  Belfast  to  retain  its  independence. 
The  other  two,  the  Belfast  Banking  Company  and  the 
Ulster  Bank,  have  both  been  absorbed  by  London 
institutions,  the  former  by  the  London  City  and  Mid- 
land Bank,  and  the  latter  by  the  London  County 
Westminster  and  Parr's  Bank. 

The  constitution  of  the  Nortliern  Banking  Com-- 
pany  differs  somewhat  from  that  of  the  other  Irish 
banks.  The  Directors  are  all  Managing  Directors,  and 
devote  their  whole  time  to  their  duties  as  such,  added 
to  which  a  committee  of  shareholders  is  appointed  at 
each  annual  meeting. 

The  Ba.nk  has  182  branches  and  agencies,  and 
during  the  year  a  foreign  department  with  widespread 
agencies  has  been  established.  This  departm-ent  is 
reported  to  be  working  satisfactorily,  and  it  is  antici- 
pated that  a  material  expansion  of  business  will  result 
in  the  future. 

Accounts  are  made  up  to  August  31,  1918,  and  the 
net  profits  for  the  year  show  an  increase  over  those  of 
the  preceding  year  of  £10,516,  the  amount  being 
£106,751.  As  will  be  seen  from  our  table,  profits 
have  been  steadily  increasing  since  1913,  and  as  a 
matter  of  fact  the  profits  for  1918  are  the  highest  in 
the  history  of  the  Bank.  The  dividends  paid  for  the 
year  were  14J%  upon  the  "  A  "  shares  and  7j-\%  on 
the  "  B  "  shares,  in  each  case  less  income  tax.     The 


rates  for  the  last  three  years  have  been  13%  on  the 
"  A  "  shares  and  6i%  upon  the  "B."  £27,370 
was  carried  forward  to  the  new  account,  as  against 
£23,935  on  the  last  occasion. 

As  explaining  the  differences  in  the  shares,  it  may 
be  noted  that  the  authorised  and  subscribed  capital  is 
£2,500,000,  of  which  £500,000  has  been  paid  up, 
£350,000  consisting  of  "  A "  shares  and  £150,000 
of  "  B  "  shares.  At  first  the  shares  were  of  the 
nominal  value  of  £50  each,  but  in  order  to  increase 
their  marketability  they  were  split  into  the  nominal 
value  of  £10.  £2  per  £10  share  has  been  paid  up. 
The  "  B  "  shares  receive  half  the  dividend  paid  on  the 
"  A  "  shares,  and  in  the  event  of  liquidation  rank 
equally  with  the  latter. 

Last  year's  net  profit  was  equal  to  21.35%  upon 
tlie  paid-up  capital,  to  10.8%  upon  the  combined 
capital  and  reserves,  and  to  .8%  upon  the  total  work- 
ing resources. 

Pro/its    of    the   Northern   Bankinij    Company,    Limited. 


Earned  on 

Paid 

Tear 

Net 

Total 

Total 

••  A'- 

"B- 

Special 

Carried 

ended 

Profit 

Capital 

Capital 

Sh. 

Sh. 

Amt. 

Allocat'ns 

Forward 

Aug.  31 

£ 

% 

% 

% 

% 

£ 

£ 

£ 

1918    .. 

106,751 

21-35 

12-04 

14-16 

7-08 

60,208 

43,108 

27,370 

1917     .. 

95,236 

19-04 

11-05 

1300 

6-50 

65,250 

36,318 

23,936 

1916     .. 

86,642 

lY-32 

11-05 

13-00 

6-50 

55,260 

31,230 

20,268 

1915     .. 

83,891 

16-TS 

11-05 

13-00 

6-50 

66,250 

26,298 

20,106 

1914     .. 

78,643 

15-72 

10-85 

12-77 

6-38 

54,265 

20,677 

17,763 

1913     .. 

73,732 

14-74 

10-03 

12-74 

6-37 

64,159 

21,253 

14,052 

Coming  to  the  balance  sheet,  we  find  that  total 
capital  and  reserves  amount  to  £985,000,  £500,000 
being  paid-up  capital,  resei-ve  fund  proper  £300,000, 
investment  reserve  £185,000.  Notes  in  circulation 
amount  to  £2,043,604,  and,  like  those  of  most  other 
Irish  banks,  have  increased  heavily  each  year  since 
the  War.  Deposits,  &c.  ai-e  up  by. £2,751,429  to 
£10,361,605,  and  reveal  the  rapid  expansion  in  the 
bank's  business. 


THE    COMMERCIAL    BANK    OF    LONDON,    LIMITED, 


6,    AUSTIN    FRIARS,    LONDON,    E.G.  2. 


AUTHORISED    CAPITAL 


Issued  and  Paid-up  Capital,  £500,000; 

Directors. 
The  Right  Hon.  Sir  CHARLES    HOBHOUSE,  Bart.,  P.C.  (Chairman). 


-    £1,000,000. 


CLARENCE    C.    HATRY,  Esq.  (Managing  Directoi). 
PETER   HAIG   THOMAS,  Esq.  (Assistant  Managing  Director) 
The  Eight  Hon.  THE   EARL   OF   MARCH. 


HENRY    PELH.\M-CLINTON,  Esq. 
ROWLAND   F.   W.   HODGE,  Esq. 
H.   R.   GRENSIDE,  Esq. 


Dr. 


BALANCE  SHEET,  Deeembep  31st,  1918. 


LIABILITIES  £ 

To  Capital  Authorised     1,000,000 

Capital  Isiiued  aorl  Fnlly  Paid  up — 475.C00 

7%  I  'umulativc  Preference  Shares  of  £1  eacli  475,001 

EDO.OJO  Deferred  Shares  of  li.  each 25,000 

Current  Deposit  and  other  Accounts     "  ... 
Reserve  against  Pre- War  Foreign  Debts    ... 

Profit  and  Loss — Balance  from  1917 

Profit  for  1918  (subject  to  Excess  Profits 
Duty,  if  any) 


8,240  15  10 
157,399  15    6 


500,COO  0 
70B,691  8 
59,168  15 


Lett  Dividends  paid  on  Preference 

Shares  to  1st  .January,  1919       ...     £33.250 
Dividends  paid  on  Deferred  Shares.,.        33.250 

NOTK.— There   Is   a   Contingent   Liability  of 

£60,000  underan  agreement  with  Eltringham 

_&_Co.,  Ltd.,JateilJOth  January,  1918^ 

ARTHUR    H.   KIKO, 


165,640  11    4 


66,500  0  0 


ASSETS. 
By  Cash  in  Hand,  at  Bankers  and  at  Gall 

Bills  Discounted 

Loans  and  Advances  to  Customers,  including 

Pre- War  Foreign  Debts,  £163,909  8.<.  10./. ... 
Investments — British  GovernmeTit  Securities 

Value  at  Middle  Market  Price  £116,563  Os.  2il. 
Railway  and  Industrial  Securities 

Value  at  Middle  Market  Price  £17,747  Os.  0,1. 
Shares  in  Affiliated  Company  and 

Sundry  Small  Investments     £392,760  18  10 
/.Ml  Written  olf  in  1913     ..         50,000    0    0 

Directors'  Valuation 


Cr. 

£  3. 

280,835  8 

7,662  19 


£116,363 
13.247 


0    2 


342,760  18  10 


604,131    2    1 


472,371     5    9 


99.140  11    4 
£1,366,000  15    3  I 


£1,365,000  15    3 


Joint  Gtneral  Managers. 


CHARLES   E.   HOBHOUSE,) 
CLARENCE  C.    H.WRY,        \  Directors. 
3.    J.    SPEAR.  )  ■  AtTDITORS'    REPORT.  H.   R.   GRUNSIDE,  ) 

To  Die  Shureholders  ofTU'e,    COMMERCIAL    BANK    OF    LONDON,    LIMITED.    We  have  examined  the  above  Balance  Sheet,  dated  31st  December, 
1918,  with  the  Books  and  Vouchers  of  the  Company,  and  have  obtained  ail  the iti formation  antl  explatuitinns  we  liave  re<4 aired. 

We  aro  unable  to  form  an  opinion  as  to  the  sufticienoy,  or  otherwise,  of  the  Reserve  against  loss  o[i  Prc-War  Foreign  Debts  and  of  the  amount  written  oil 
the  Shares  in  an  Affiliated  Company.    Subject  thereto  such  Balance  Sheet  is,  in  our  opinion,  projjerly  drawn  up  so  as  to  exliibit  a  true  and  correct  view  of  the 
state  of  the  Company's  affairs  according  to  the  best  of  our  information  and  the  explanations  given  to  us,  and  as  shown  by  tlie  books  of  .the  Company. 
6,  LoKDON  Wai.i.  Buii.niNd.s.  London,  E.G.  2.  DELOITTE,  PLENDER  ORIFFITIIS  i  CO.,  \  ,(„rf,/„,. 

mh  April.  1919.  Cliiirtered  Ai'couiitants,  J  """nor.. 

CURRENT    ACCOUNTS   OPENED    AND   EVERY   DESCRIPTION    OP    BANKING    BUSINESS    TRANSACTED. 

BILLS    DISCOUNTED   AND   ADVANCES  MADE    TO   CUSTOMERS    ON    APPROVED   SECURITY. 

SPECIAL    FACILITIES    GRANTED   TO    COMMERCIAL   AND    INDUSTRIAL    UNDERTAKINGS. 

THE   PURCHASE   AND   SALE   OF   SECURITIES   UNDERTAKEN;    SAFE   CUSTODY   OP   SECURITIES;    ALSO   THE 

RECEIPT   OF    DIVIDENDS. 

COUPONS    AND   DRAWN    BONDS    NEGOTIATED. 

DEPOSITS   RECEIVED   AT  CALL,   OR   FOR   FIXED   PERIODS,   AT   RATES   WHICH   MAY   BE   ASCERTAINED  ON 

APPLICATION. 


6,  Austin  Friars,  London,  E.C.  2. 


ARTHUR  ^I^.^KING,  1  j^j^j  General  Managers. 
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Ldahiliiies  and  Assets 

of  the  Northern  Banking  Company,  Limited: 

LIABILITIES. 

Capital 

Reserre    Investment 

Total  Capital 

Notes  in 

Profit 

Total 

Paid  up. 

Fnnd.         Reserve 

^and  Reserves.^ 

r  Circulation.-^ 

^Deposits,  &c.-^ 

^MisceUaneons.-, 

^Balance— 

Uabilities 

Aog.  31 

£ 

£                   C 

C 

•% 

S 

%• 

«           %• 

£ 

%• 

C 

%• 

* 

1918 

600,000 

300,000        185,000 

985,000 

7-3 

2,043,604 

lS-1 

10,361,606     76-8 

79,471 

•6 

27,369 

•2 

13,497,049 

1917 

600,000 

260,000        188,000 

945,000 

9-« 

1,355,851 

13-6 

7,610,176     76'0 

75,453 

•8 

23,936 

•2 

10,010,416 

1916 

500,000 

230,000        185,000 

915,000 

10-1 

1,258,942 

13-8 

6,875,169    75-2 

73,585 

•8 

20,269 

•1 

9,142,964 

1915 

600,000 

230,000        155,000 

885,00r 

10-7 

926,826 

11-Z 

6,418,633    77-1 

71,808 

•8 

20,106 

•s 

8,332.373 

1914 

500,000 

2S0,000         130,000 

860,000 

UK 

828,394 

10-* 

5.811,803    m 

70,206 

t 

17,763 

1 

7,588,166 

1913 

500,000 

230,000         110,000 

840,000 

11-4 

737,023 

10  0 

,'5,687,238     77-5 

65,995 

•9 

14,052 

•2 

7,344,308 

1910        ... 

600,000 

275,000           30,000 

805,000 

12-7 

624,944 

9-9 

4,834,553    761 

69,676 

■9 

28,398 

H 

4,362,463 

ASSETS. 

Cash  in  Hand, 

Bills,  Loans  and 

Bank  Premises 

Total 

, &e. , 

^Investments—, 

, — Advances. — , 

^  Ace  cunt, -^ 

Assets. 

4ag.  31 

«           %• 

£ 

%• 

t          %• 

S 

%• 

* 

1918     ... 

... 

3,039,796     22-6 

4,620,493     34-2 

6,716,760     31-2 

120,000 

•9 

13,497,049 

1917      ... 

2,386,099    23-9 

3,268,326     32*5 

4,263,990    42-S 

112,000 

1-1 

19,010,415 

1916      ... 

1,847,653     20-2 

3,283,673     35-9 

3,896,738    42'6 

115,000 

1-3 

9,142,964 

1916       ... 

... 

1,431,627     17-2 

3,421,139     41-1 

3,364,607     40-3 

115,000 

14 

8,322,373 

1914      ... 

... 

1,666,413     lt-9 

2,036,586    tt-9 

3,770,167     «W 

ii5,niio 

1-5 

7,538,166 

1913       ... 

1,233,890     16-8 

2,047,968     27-9 

3,949,450     53-8 

113.000 

1-6 

7,344,308 

1*10      ... 

... 

1.021,963     I6T 

1,760,186    Z7-8 

3,477,314    54*7 

103,000 

fS 

e,36s,4e3 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


Cash  in  hand,  &c.,  amounts  to  £3,039,796,  as 
against  £2,386,099  in  1917,  while  investments  are 
over  £1,000  more  at  £4,620,493.  Included  in  the  in- 
vestments are  £3,166,5.50  5s.  lOrf.  in  British  War 
Loans  and  Exchequer  Bonds ;  other  British  securities 
amount  to  £523,013  5.s.  lOd.  Bills,  loans  and  advances 
also  show  a  heavy  increase  at  £5,716,760,  £1,500,000 
consisting  of  British  GovTernment  Treasury  bills.  Bank 
premises  account  stands  at  £120,000,  an  increase  of 
£8,000.  The  total  assets  of  the  Bank  are 
£13,497,049,  an  increase  of  £3,486,634  over  those  of 
the  preceding  year. 

Liabilities  to  the  public  on  August  31,  1918, 
amounted  to  £12,484,680,  against  which  assets  were 
held    in    the    following    proportions:    Cash,    23.5%; 


investments, 
45.8%. 


37.0%  ;     bills,    loans,    and    advances. 


NORTH   OF  SCOTLAND  AND  TOWN 
AND  COUNTY  BANK, 

Head  Office:    Aberdeen. 
Capital — 

Authorised       .     £3,260,000 

Subscribed,  163,000  Shares  of  £20  each     =       3,260,000 

Paid  vp,  £4:  per  Share  =         652,000 

Price.of  Share,  £133  xd.     Div.,  16%.      Yield,  £4  16s.  5d.% 

This  Bank,  as  its  name  implies,  is  an  amalgamation 
of  the  North  of  Scotland  Bank  and  the  Town  and 
County  Bank,  Limited,  which  took  place  in  May  1908. 
Both  banks  had  then-  head  offices  in  Aberdeen.  The 
latter  was  established  in  1825,  under  the  title  of  the 
Aberdeen  Town  and  County  Banking  Company, 
Limited,  while  the  North  of  Scotland  Bank  was  formed 
in  Aberdeen  in  1836.     In  January  1907  the  subscribed 


THE 


Sumitomo  Bank^Limited^ 

OSAKA,   JAPAN. 

Established  igi2. 

(Successors  to  the  Sumitomo  Bank.) 


Capital    -      -      -Yen  30,000,000.00 

Paid-up  Capital     -  Yen  26,250,000.00 

Reserve  Fund        -  Yen  5,250,000.00 

Deposits  (March,  1919)  Yen  277,000,000.00 

BARON  K.  SUMITOMO,  President. 

K.  YUKAWA,  Esq.,  Managing  Director. 

T.  KANOH,  Esq., 

S.  YOSHIDA,  Esq., 

N.  YATSUSHIRO,  Esq.,   „ 


Home  Branches.— Tokyo.  Yokohama,  Nagoya,  Kyoto, 
Kobe,  Hyogo,  Onomichi,  Niihama,  Kure,  Hiroshima,  Yanai, 
Shimonoseki,  Moji,  Kokura,  Wakamatsu,  Hakata  and  Kurume! 

Foreign  Branches. — Shanghai,  Hankow,  Bombay,  London, 
New  York  (Agency),  San  Francisco,  Seattle,  and"  Honolulu 
(Agency). 

London  Bankers. — Lloyds  Bank  Limited 


Correspondents  in  all  important  places  at  Home  and  Abroad. 

The  Bank  buys,  sells  and  recei%es  for  collection  Drafts  and 
Telegraphic  Transfers ;  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  the  world, 
besides  doing  general  Banking  Business. 


LONDON   OFFICE  : 

87,GRACECHURCH  STREET, E.C.3. 

rK.    OHDAIRA,  ManaBer. 


CHARTERED        1836 


GIRARD 

TRUST    COMPANY 

Philadelphia,  Pennsylvania,  U.S.A. 


CAPITAL  &  SURPLUS 

$10,000,000 


Acts    as    Executor,    Trustee,    Guardian    and 
Administrator 


INTEREST  ALLOWED  ON  DEPOSITS 


May  31,   1919.] 
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capital  of  the  Town  and  County  Bank  was  £1,260,000, 
divided  into  36,000  shares  of  £35  each,  of  which  £7  per 
share,  or  £252,000,  was  paid  up.  Its  reserve  fund  was 
£135,000  and  the  amount  of  its  deposits  £3,046,856. 

The  paid-up  capital  of  the  North  of  E>cotland  Bank 
at  the  date  of  the  amalgamation  was  £400,000 ;  on 
September  30,  1907,  its  deposits  stood  at  £4,500,(X)0. 
The  subscribed  capital  of  the  North  of  Scotland  and 
Town  and  County  Bank  is  now  £3,260,000,  its  paid-up 
capital  £652,000.  The  shares  are  £20  each,  £4  of 
which  is  paid  up,  leaving  £4  callable  and  £12  reserved. 

The  Bank  has  a  fine  record  of  progi-ess  behind  it, 
and  since  the  amalgamation  good  and  increasing  divi- 
dends have  been  paid.  There  was,  however,  a  slight 
falling  off  in  profits  in  1916,  and  a  reduction  in  the 
dividend  from  13.07%  to  12i%,  but  since  then  the 
recovTiy  has  been  rapid.  The  following  year  the  divi- 
dend was  increased  to  13|%,  and  for  the  year  in  ques- 
tion, 1917,  the  profit,  £126,799,  was  the  highest  ever 
recorded.  Even  so  the  figures  for  1918  showed  that 
record  to  be  broken,  and  the  profit  at  £159,259  is  some 
£33,500  higher.  After  making  full  provision  for  bad 
and  doubtful  debts  the  directors  were  able  to  raise  the 
rate  of  distribution  from  13i%  to  14J%,  less  income 
tax,  and  as  showing  just  how  the  dividend  was  made 
up  it  may  be  pointed  out  that  a  half-yearly  distribution 
of  12i%  per  annum  was  paid  on  May  3,  1918,  less  tax, 
and  on  December  1,  1918,  15%  per  annum,  less  tax, 
was  paid,  plus  a  bonus  of  1%  for  the  whole  year,  also 
less  tax. 

Since  1914  the  surplus  profits  have  been  can-ied 
forward  to  meet  contingencies  arising  from  the  War, 
until  they  amounted  at  the  end  of  1917  to  the  sum  of 
£125,926,  after  providing  for  the  transfer  of 
£47,000  to  the  reserve  fund.  In  the  report  of  Septem- 
ber last  it  is  stated  that  these  contingencies  have  not 
now  to  be  faced,  as  the  difficulties  which  arose  have 
been  solved  without  loss.     In  consequence  the  direc- 


tors were  enabled  to  recommend  the  transfer  of 
£100,000  from  these  accrued  profits  to  the  credit  of 
reserve  fund,  bringing  that  fund  up  to  £600,000, 
£5,000  in  reduction  of  Bank  buildings  account,  and 
£5,000  in  reduction  of  the  heritable  property  account. 
As  the  result  of  these  allocations  and  transfers  the 
can-y-foi-ward  is  reduced  from  £125,926  to  £79,016. 

The  following  analysis  of  the  profit  and  loss 
accounts  since  1913  gives  a  full  statement  of  the 
position:  — 

Profits  of  the  A'oilh  of  Scotland  and  Town  and  County 
Bank,  Limited. 


Tear 

Net 

^Div. 

Subject  to  Tax-^ 

Special 

Carried 

ended 

Profit 

Earned     , Paid , 

Allocat'oa 

Forward 

Sept.  30 

£ 

% 

%           £ 

£ 

£ 

mis    ... 

...     159,259 

24-43 

14-75     96,170 

110,000 

79,016 

1917     ... 

...     126,799 

19-45 

13-50      88,020 

47,500 

125,926 

1916     ... 

...     122,648 

18-81 

12-50      81,500 

— 

134,647 

1915     ... 

...     126,627 

19-42 

13-07      85,204 

— 

93,499 

1914     ... 

...     122,877 

18-84 

13-60      88,713 

— 

52,076 

1913     ... 

...     114,470 

17-55^ 

13-27     86,548 

25,500 

17,912 

iTlie  net  profit  for  1917-18  was  equal  to  24.4% 
upon  the  paid-up  capital,  to  13.9%  upon  the  combined 
capital  and  resei-ve,  and  to  .8%  upon  the  total  work- 
ing  resources. 

Coming  to  the  balance  sheet,  we  find  notes  in 
circulation  have  increased  from  £1,546,002  to 
£2,114,062.  Deposits,  as  in  the  case  of  most  other 
banking  institutions,  continue  to  show  large  expan- 
sion. On  September  30  last  they  stood  at  £17,527,339, 
as  compared  with  £13,594,161  in  1917. 

Casli  in  hand,  &c.,  is  some  £700,000  higher  at 
£3,400,181.  Investments  are  up  from  £4,767,669  to 
£8,261,-543.  Among  the  investments  are  £5,000,000 
of  TreasuiT  bills.  Bills  discounted,  advances,  &c., 
have  increase<l  by  £699,286  to  £9,121,479.  Bank 
premises,  &c.,  stand  at  £264,822,  as  compared  with 
£254,307  in  the  last  balance  sheet.  The  total  assets 
amount  to  £21,048,025. 

We  give  below  our  usual  table  of  liabilities  and 
assets,    from  which  it  will  be   noticed  that  loans  to 


THE  BRITISH  BANK  OF 
NORTHERN    COMMERCE 


LIMITED, 


Subscribed   Capital,   £1,500,000 

Paid-up    Capital,   £375,000 

Reserve,    £750,000 


Current  and  Deposit  Accounts    -    £27,810,666 

Special  Facilities  for  Trade  between 
England  and  Scandinavia. 

General  Banking  Business  Conducted. 
Deposit   Rates  on  Application.  " 


General   Manager 


G.  L.  d'ABO. 


LONDON  OFFICES : 

41,  43  and  47   BISHOPSGATE,  LONDON,  E.C.  2. 
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Liabilitii 

s   and   A 

ssets   of   The   Nortn   cf  Scotland 

and  J  own 

and  County  Bank 

Limited. 

LIABILITIES.    Ouital 

Baaerra 

Total  Oapltal 

KoteBla 

ToUl 

Paid  ap. 

'  fond. 

,-and  Bosarro.— , , 

/— OiICUiatioIl.-^ 

r-Bepo^to,  &a-, 

r-Profit  Balance.^ 

LlabiUties. 

Sept.  30 

£ 

£           %• 

£         %• 

£ 

%• 

£ 

%• 

£ 

1918 

652,000 

500,000 

1,162,000       5-5 

2,114,062     lu-0 

17,627,339 

83-3 

254,624 

1-2 

21,048,025 

1917 

662,000 

452,600 

1.104,500       6-7 

1,546,002       9-4 

13,694,161 

82-5 

230,884 

1-4 

16,475,547 

1916 

652,000 

452,500 

1,104,500       7.7 

1,354,301       9-4 

11,809,448 

81-7 

182,528 

1-2 

14,450,784 

1915 

652,000 

462,600 

1,104,500       9-2 

1,054,560       8-9 

9,617,862 

80-8 

129,156 

11 

11,906,078 

1314 

652,000 

452,500 

1,104,500     10-1 

903,277       8-3 

8,771,273 

80-7 

92,826 

•9 

10,871,876 

1913 

658,000 

435,000 

1,087,000    10-4 

791,178       7-5 

8,504,752 

81-3 

84,161 

•8 

10,467,091 

1910 

662,000 

587,600 

1,039,600    11-4 

749,368      8*2 

7,260,912 

79-6 

74,788 

•8 

9,124,668 

ASSETS. 

Oaahin 

Loans  to  London 

Bills  Discounted 

Bank 

Total 

f — Hand,  1^0 

^ 

/-InTe3tmenla.-> 

-Bankers. , 

^Advanoea, 

&a^ 

^Premises, 

i■C.-^ 

Assets. 

-Sept.  30 

£ 

%• 

£              %• 

£          %• 

£ 

%• 

£ 

%• 

£ 

1918    ... 

3,400,181 

ll-l 

8,261,543         39-3 

9,121,479 

43-3 

264,822 

1-3 

31,048,035 

1917    ... 

J,G02,003 

15S 

4,767,669         29'0 

429,375         2'6 

8,422,193 

51-1 

264,307 

IS 

16,475,547 

1916     ... 

2,282,059 

15-8 

3,718,810         25-8 

552,342         3-8 

7,641,260t 

52-9 

256,313 

1-7 

14,450,784 

1915    :.. 

1,664,056 

14-0 

3,758,611         31-6 

805,588         6-7 

5,420,957t 

4S-G 

266,866 

2-1 

11,906,078 

1914    .^ 

1,451,213 

13-3 

1,951,542         18-0 

1,886,790       17-3 

3,323,849 

49-0 

258,482 

2-4 

10,871,876 

1913     ... 

1,246,251 

1l'9 

1,817,257        17-4 

2,019,000       l9-3 

6,120,847 

48-9 

263,736 

26 

10,467,091 

mo  ^ 

1.163,881 

W-T 

1,788,289        »-6 

903,227        ("9 

6,003,917 

H-8 

1876,274 

1-0 

9,184,688 

Per  cent,  of  Total  Liabilities  or  Assets. 


London  bankers,  which  stood  last  year  at  £429,375, 
no  longer  figure  in  the  balance  sheet. 

Liabilities  to  the  public  on  September  30  last  were 
£19,641,401,  against  which  assets  were  held  in  the 
following  proportions :  Cash  and  notes  in  hand  and 
cash  at  call  with  London  banks,  17.3%  ;  investments, 
42.1%;  bills  discounted  (including  Treasury  bills) 
and  advances,  46.5%. 

The  head  office  of  the  Bank  is  in  Aberdeen,  and  it 
has  149  branches  in  various  parts  of  Scotland. 


PALATINE  BANK. 

rfead  Office:   22  Brown  Street,  Manchester. 

Capital— 

Antlurised       £1,000,000 

Subscribed,  25,000  Shares  of  £20  each       =  500,000 

Paid  up,  £5  per  Share  =  125,000 

Price  of  Share,  £6 J.     Div.,  5|%.       Yield,  £4  9s.  5d.% 

The  Palatine  Bank  was  formed  in  September,  1S99, 
for  the  purpose  of  establishing  banks  in  Manchester, 
Oldham,  and  elsewhere.  The  nominal  capital  was 
£1,000,000  in  £20   shares;  the  subscribed  capital  at 


present  is  £500,000  in  25,000  shares,  of  which  £5  has 
been  paid  up,  making  the  paid-up  capital  £125,000. 
The  total  capital  and  resei"ve  now  stands  at  £136,000, 
as  compared  with  £115,000  in  1914. 

The  head  office  of  the  Bank  is  in  Manchester,  and 
it  has  now  13  branches,  in  all  of  which  business  con- 
tinues bo  show  steady  progress.  The  year  1917  was 
reported  to  be  the  most  profitable  in  the  history  of  the 
Bank,  but  the  results  for  1918  proved  to  be  even  better. 
In  comparing  the  figures  of  the  balance  sheet  for 
December  31  last  with  those  of  the  previous  year,  one 
finds  a  considerable  all-round  increase.  The  paid-up 
capital,  for  the  first  thing,  shows  a  small  increase. 
The  directors  of  the  Bank,  being  of  opinion  that  the 
amount  paid  up  per  share  of  the  issued  capital  should 
stand  at  the  even  amount  of  £5,  called  up  during  the 
year  10s.  per  share,  and  when  this  was  paid  up  it 
raised  the  paid-up  capital  from  £112,500  to  £125,000. 
Then  there  is  an  appropriation  of  £35,000  to  reserve 
fund,  which  makes  that  fund  now  appear  at  five  figures, 
£11,000.  The  further  increase  in  current  accounts 
and  deposits  to  over  one  million  pounds  is  very  gratify- 


NATIONAL  BANK 
OF  EGYPT. 

Established  under  Egyptian  Law,  Jiitie,  1898,  with  (he  exclusive 
right  to  issue  Notes  payable  at  sight  to  bearer. 


CAPITAL 


£3,000,000 


AFRICAN 

BANKING  CORPORATION,  LTD. 

Head    Office  :    63   LONDON  WALL,    E.G.  2. 

Authorised  and  Subscribed 


Capital 
Paid-up  Capital 
Reserve     - 


£2,000,000 

£1,000,000 

£290,000 


(In  300,000  Shares  of  £10  each,  fully  paid) 
RESERVE   FUND        -       £2,000,000 

■Governor 


Head  Office 


F.  T.  ROWLATT,  Esq. 

CAIRO. 


London  Committee: 

E.  W.  P.  FOSTER,  C.M.G.  SIR  CARL  MEYEE,  Babt. 

HON.  ALGERNON  MILLS.       HON.  SIDNEY  PEEL,  D.S.O.  M.C 

LONDON   AGENCY: 

6  &  7  King  William  Street, 
London,  E.G.  4. 


Board   of  Directors. 

Tbe  Ri£^bt  Hon.  the  Eakl  df  Sei.bohne,  K.G.,  rltainnan. 
ROBKRT  LlTTLEJOHN',  D^-piiCy-Cfiairman. 
Stanley  Christofhkrson. 
SoLOjiox  B.  Joel. 
Sir  GODFRRT  Y.  Lagdkn',  K, C.M.G. 
The  Right  Hon.  Viscou.vi'  Miolktux,  K.P. 
WiLLiiM  James  THosipeox. 
Georse  W.  Thomson,  J.P. 

Manager  in  London. 

J.  M.  WALLACE. 

Secretary. 

ALEX.iNDER  DUNCAN. 


General  Manager  in  South  Africa. 

JAMES  S. -SHIBL. 


Manager  

Assistant  Manager  ... 


J.  T.  BEATY-POWNALL. 
A.  P.  GILLBEE. 


Accounts  opened  with  traders  and  private  persons.     Circular 
Notes  issued.     Every  kind  of  Banking  businees  transacted. 

Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandria,  Assiout, 
.Assuan,  Benha,  Beni-Suef,  Chibin-el-Kom.  Damanliur,  Fayoum, 
Keneh,  Luxor,  Mansourah,  Minieh,  Mousky  (Cairo),  Port  Said' 
Rod-el-Farag  (Cairo),  Sohag.  Tantah,  Zagazig;  and  in  the 
Sudan  at  Khartoum,  Port  Soudan,  Suakim,  and  the  Sub- Agencies 
at  El-Obeid,  Tokar,  and  Wad-Medani.     ' 


Branches  in  South  Africa. 

Beuoni,  B]oemfontt?iu,  Boljsbarg.  Bul:i\vayo,  Burtrhersdorp,  Calviniu.  Oape 
Town,  Cape  Town  (Long  Street),  Durban,  Durban  (Pins  Street),  East  London, 
Flagstaat  (Pondoland),  Gatooma,  Genniston,  Graaff  Reinet.  Grnhamstown, 
Hermon  P'^ransch-Hoeli,  Iilucywa,  Jaj;er3fouteiu,  Jeppestown,  Job  innes- 
burg,  Johannesburg  (Prosiilcut  Street),  Keiskama  Hoek,  Kimberley,  King 
William's  Town,  KofljTontein,  Kokstad,  Malmesbiiry,  Molteno,  Montagu, 
Moorreesburg,  Mossel  Bay,  Nieuwouiltville,  OudtsUoorn,  Paarl,  Noorder  Paarl 
(Sub  Branch),  Pieterniaritzburg,  Piquetberg,  Port  Klizabeth,  Pretoria,  Queens- 
town,  Salisbury,  Shamva,  Stutterheim,  Uiutata,  Wellington,  Worcester  and 
Wynberg. 

Agency  in  America. 

New  York,  64  Wall  Street. 

Agent— WM.  LOGAN. 


Every  kind  of  approved  Banking  business  is  transacted  at  the  Head  OfBce  and 
Branches.  Current  Accounts  are  opened.  Drafts  issued.  Bills  and  Securities 
collected,  the  Sale  and  Purchase  of  Stocks,  Shares,  fic,  undertaken,  and 
Securities  and  Valuables  received  for  Safe  Custody.  Deposits  for  fixed  periods  or 
at  notice  are  received  on  terms  and  rates  to  be  ascertained  on  applicatioo.  The 
Bank  undertakes  Executor  and  Trustee  Business.  Every  offloer  of  the  Bank  is 
pledged  to  secrecy  as  to  the  business  affairs  of  the  Baak'aud  its  customers. 
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lAabilities  and  Assets  of  The 

Palatine  Bank,    Limited. 

LIABILITIES. 

Capital 

B«aerva 

Total  Capital 

Total 

Paid  ap. 

Fand. 

^and  B«erTe.^ 

r-Aooeptanoes. 

-.,                ^Depo3ita,  &o.-^            ^ 

Proat  Balanoe.-^ 

UabJKIet 

Dec.  31 

£ 

£ 

£             %• 

£ 

%• 

£           %• 

£          %• 

fi 

1918        

125,000 

11,000 

136,000       11-S 

34,826 

2-9 

1,009,168       85-1 

5,493           -5 

1,185,487 

1917        

112,500 

7,500 

130,000        15'9 

26,484 

3-5 

603,427      79  9 

5,174           -7 

755,085 

1916         

112,500 

2,500 

115,000        18-5 

3,919 

•6 

495,829       79-S 

6,743         1-1 

621,490 

1915        

112,500 

2,500 

115,000       24-2 

13,206 

2-8 

339,173       71-5 

6,659         1-5 

474,043 

1914        

112,500 

*^00 

116,000      2«-3 

33,233 

S-3 

293,639       67-0 

«,I«4        1-4 

«»7,986 

1913        

112,500 

2,600 

115,000       25-3 

54,606 

120 

279,597       61'4 

6,760         1-3 

464,963 

1910       

112,500 

2,600 

115,000       lO-O 

190,867 

33-2 

262,631       45-8 

6,65«         1-0 

674,302 

ASSETS. 

Cash  In  Hand 

Billa 

Loau3  and           Liab.  of  Oustomuv 

Bank  Premises 

Total 

^-aod  at  Oail.^, 

r-InTeBtments.— % 

r-Disooanted.— ^ 

/— Advanoea.-^       ^orAooeptanoos.-^ 

, Sc 

Autta. 

Deo.  31 

£ 

%• 

£         %• 

£         %• 

£        %•                £          %• 

£          %• 

£ 

1918     

309,795 

26-1 

216,933     18-3 

215,183       18-1 

398,693     33-7                  34,826         2-9 

10,059         -9 

1,185,487 

1917    

201,649 

267 

65,42S       7-4 

L113.028       15  0 

348,036     46-1                 26,484         3-5 

9,960        1-3 

755,085 

I9I6     

174,753 

2S-1 

66,740     10-a 

64,686       10-4 

301,835     48-6                   3,919           -6 

9,557        1-5 

631,490 

1915     

76,618 

16-2 

76,312     16-1 

38,677        6-0 

370,893     57-1                  13,207        2-8 

8,436        1-8 

474,043 

191i      

S9,571 

13-6 

63,339     12-2 

28,618        6-5 

264,938     eO-5                 23,383        5-3 

8436       !•« 

437.«8< 

19H       

89,189 

196 

45,808     10-1 

31,240      6-9 

225,757     49-5                  54,606     120 

8,353       1-9 

454,953 

1910       

109,335 

19-0 

36,334       6-1 

23,605       4-2 

207,303     361               190,867     33*2 

7,708       1'4 

674,202 

•  Per  cent;  of  Total  Liabilities  or  Assets, 


ing,  and  may  be  taken  as  an  indication  of  the  confidence 
of  the  pubhc  no  less  than  of  the  growth  of  business 
during  the  past  12  months.  As  stated  in  the  report, 
tlie  deposits  alone  have  increased  to  then-  present 
dimensions  from  £60-3,000  a  year  ago,  and  from 
£263,000  prior  to  the  outbjeak  of  war;  they  have,  in 
effect,  considerably  more  than  trebled  during  tliis 
period.  Current  accounts  are  at  £.398,692,  and  reveal 
an  increase  of  about  £50,000.  Acceptances  at  £34,826 
are  some  £8,000  higher. 

On  the  assets  side,  ca^h,  at  £309,794,  compares 
with  £201,548  a  year  ago,  and  amounts  to  30%  of  the 
liabilities  to  depositors.  The  Bank's  "  holding  of 
British  Treasury  bills,  too,  is  almost  double  that  of  last 
year,  while  bills  of  exchange,  at  £70,183,  show  an  in- 
crease of  £31,555.  The  Bank's  investments  at 
€216,932  are  very  considerably  above  those  of  1917, 
which  stood  at  £55,428.;  they  consist  almost  entirely 
of  British  Government  war  securities,  and  the  increase 
is  wholly' due  to  the  Bank's  subscription  for  War 
Bonds.    "The  liquid  assets  at  £741,909,  are  nearly  74% 


of  the  Bank's  total  liabihties  to  its  depositors.  The 
full  total  of  assets  and  liabihties,  £1,185,'487,  com- 
pares with  £755,085  in  1917. 

Liabilities  to  the  public  on  December  31,  1918, 
amounted  to  £1,043,994,  against  which  assets  were 
held  as  follows:  Cash,  29.7%;  investments,  20.8%; 
bills  discounted  (including  Treasui-y  bills),  20.6%;  and 
loans  and  advances,'  38.2%. 

A  full  statement  of  liabilities  and  assets  appears 
below. 

In  the  profit  and  loss  account,  net  profit  for  the 
year,  after  providing  for  all  expenses,  bad  and  doubt- 
ful debts,  bonuses  and  income  tax,  amounts  to  £11,382, 
as  compared  with  £10,557  in  1917.  The  dividend  for 
the  full  year,  subject  to  tax,  is  f%  higher  than  that 
paid  for  the  past  five  years — i.e.  5f%  as  against  5%. 
The  cany-forward  is  £1,743,  in  1917  it  was  £2,048. 

The  net  profit  for  1918  was  equal  to  9.1%  upon 
the  paid-up  capital,  to  8.4%  upon  the  combined  capital 
and  reserve,  and  to  1.1%  upon  the  total  working 
resources. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Registered  in  London  under  the  Companies  Act  of  1862  on  the  23rd  of  March,  1866. 

Established  in  Calcutta  29th  September,  1863. 

Bankers  to  the  Government  in  British  East  Africa  and  Uganda. 

Subscribed  Capital       -           •           •           -  £2,000,000 

Paid-up  Capital           ....  £1,000,000 

Reserve  Fund  =           -           .           .           =  £1,550,000 

Number  of  Shareholders           ■            -            -  1,407 

Head  Office:  26  BISHOPSGATE,  LONDON,  E.G.  2. 

BOARD  OF  DIRECTORS : 

ROBERT  CAMPBELL,  Esq.,  Chairman.  ROBERT  WILLIAMSON,  Esq.,  l}q,iit//-ChairwaH. 


SIR  JOHN  P.  HEWETT,  G.C.S.I.,  K.B.E, 
ROBERT  MILLER,  Esq.  [CLE. 


SIR  CHARLES  C.  McLEOD. 
ALFRED  SIMSON,  Esq. 


J.  N.  STUART,  Esq. 
J.  A.  TOOMEY,  Esq. 


Branches  - 

CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPORE 

LAHORE 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIN  (S.  INDIA) 

CHITTAGONG 

RANGOON 

TANGA 
DAR-ES-SALAAM 


MANDALAY 

ADEN  &  ADEN  POINT 

COLOMBO 

KANDY 

NEWERA  ELIYA 

ZANZIBAR 

]  Occupied  Territory, 
I  (Jerman  East  Africa 


MOMBASA] 
NAIROBI  I 
NAKURU  I 
KISUMU  J 
ENTEBBE) 
KAMPALA 
JINJA  ) 


British 

East 

Africa 

Uganda 


The  Bank  grants  Drafts  and  Telegraphic  Transfers  on  all  places  where  it  is^  represented  ;  negotiates  and  collects  Bills  of 
Exchange  ;  undertakes  the  Purchase  or  Sale  of  Indian  Government  and  other  Securities  ;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Kastern  Banking  Business.  The  Bank  receives  Deposits  for  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  Accounts,  and,  provided  they  do  not  fall  below  £200,  allows  Two  per  cent,  per  annam  interest  on 
the  minimum  monthly  balances. 

C.  NICOLL,  Lvndim  Manaticr.  .  H.  CHALMERS,  General  Manager. 
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The    following    statement  gives  the  profit  record 
since  1913. 


Profits   of   the   Palatine,  Bank,    lAmited. 


Tear 

1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 


Gross 

Profit 

£ 

22,189 
17,67S 
16,333 
15,705 
15,320 


Net    ^Div.  Subject  to  Tai 
Expenses   Profit      Earned    /-Paid 


11,632 
9,865 
8,819 
8,665 
7,899 


£ 

11,382 
10,657 
7,708 
7,519 
7,040 
7,421 


9-10 
9-38 
6-85 
6-68 
6-25 
6-59 


5! 

S 

5 

5 

5 

S 


£ 

7,187 
5,625 
6,625 
5,625 
5,625 
5,625 


Special       Carried 
Allocations  Forward 


£ 
4,600 
5,000 
1,500 
2,000 
1,400 
1,000 


£ 
1,743 
2,048 
2,117 
1,634 
1,640 
1,625 


PROVINCIAL  BANK  OF  IRELAND. 

Head  Office:  8  Throgmort-on  Street,  London,  E.C. 

Capital — 

Anthonsed       £4,080,000 

cr  I       r  ^  f    40,000  Shares  of  £100  each  r  .  .„„  ... 

Subecnbed\      4.0OO  Shares  of  £20  eaeh    |=    4,080,000 
f  £12  10*.  per  £100  Share  \ 


Paui  up      I  £jQ  ppj,  J20  Share 
Price  of  £12J  paid,  f25|.    Ui,>.,  134% 
„       ,,£10"       „    £21g. 


540,000 


Yteld,  £6  14.S.  Id. 
.,     £6     8s.  lOrf. 


'Phis  old-established  Irish  Bank,  which  was  formed 
as  long  ago  as  1825,  has  its  Head  Office  in  London  in 
Throgmorton  Avenue,  and  has  115  branches  and  sub- 
branches  in  Ireland.  The  authorised  and  subscri'bed 
capital  is  £4,080,000.  The  paid-up  capital,  in  which 
there  has  been  no  change  for  the  past  .37  years, 
stands  at  £540,000,  and  the  reserve  fund,  £41.5,000. 
At  the  end  of  1914  and  1915  the  reserve  stood  at 
£375,000,  but  in  consequence  of  the  depreciation  in 
investments  during  those  anxious  years  it  was  found 
necessary,  not  only  to  make  substantial  provision  out 
of  profit  to  meet  the  reduction  in  values,  but  also,  in 
1916,  to  reduce  the  reserve  to  £330.000.  In  view 
of  the  absence  of  depreciation  in  1917  the  reserve  was 
restored  to  its  former  figure  of  £375,000,  and  this  year 
it  has  been  strengthened  still  further  by  £40,000  to 
£415,000. 


A  comparison  of  the  present  balance  sheet  with  that 
of  a  year  ago  shows  that  notes  in  circulation  have  risen 
b}-  £547,000,  and  now  stand  at  just  over  2;|  millions 
sterling.  Deposits,  &c.,  have  advanced  fix>m 
£9,168,958  to  £11,816,700,  an  increase  of  £1,500,000 
having  taken  place  between  .lune  and  December  last, 
following  upon  the  continued  prosperity  in  agriculture 
and  in  many  industries  in  Ireland.  The  net  result  of 
the  hanest,  and  the  prices  obtained  generally  for  Irish 
cattle  and  produce,  have  greatly  benefited  farmers, 
and  they  are  able  to  record  another  satisfactory  year. 

The  Bank,  looking  to  their  increased  obligations  to 
the  public,  have  for  tlie  first  time  strengtihened  its 
cash  resources  by  about  £1,000,000,  and  cash  in  hand, 
&c.,  now  stands  at  £2,120,873,  while  money  at  call 
and  at  short  notice  is  at  £645,270.  The  Bank's  invest- 
ments, too,  owing  to  the  larger  fimds  at  their  disposal, 
show  a  large  increase  oh  the  year  of  about  £3,260,000 ; 
the  total  is  £5,790,235.  As  the  result  of  these  opera- 
tions the  Bank  had,  on  December  31,  a,  proportion  of 
about  62%  of  liquid  assets  immediately  available 
against  its  liabilities.  The  item  of  bills  discounted 
and  advanced  to  customers  is  also  up  about  one  million, 
as  compared  with  December  1917,  but  a.t  that  date 
there  was  recorded  an  advance  of  £1,900,000.  The 
sum  of  £2,000  written  off  Bank  premises,  as  shown 
in  the  report,  makes  a  total  of  £10,000  thus  applied  in 
the  last  twelve  months. 

Liabilities  to  the  [niblic  on  December  31  last 
amounted  to  £14,081,651,  .against  which  assets  were 
held  in  the  following  proportions  : — Cash,  etc.,  15.1%  ; 
money  at  call,  6.7%;  investments,  &c.,  41.1%;  bills 
and  advances,  43.5%. 

Gross  profits  stand  at  £276,853  in  our  table,  as 
against  £256,504,  but  net  profits  at  £118,641  are  lower 
by  about  £10,000,  following  on  the  general  increase 
in  the  expenses  of  management,  in  addition  to  which  a 
further  ibonus  has  been  paid   to  the  Bank's  officers, 


MUNSTER  &  LEINSTER  BANK 


XiiiviirrE:!). 


Head  Office  :  CORK. 


Authorised  Capital    - 
Subscribed  Capital    • 
Called-up  Capital 
Reserve  Fund 


£1,000,000. 
£500,000. 
£200,000. 
£400,000. 


Established  1875. 

IMPERIAL    BANK 


OF   CANADA. 


Capital  Paid  up,  $7,000,000.  Reserve  Fund,  $7,000,000 

Peleg  Howland,  President.    W.  Moffat,  General  Manager. 


Directors  : 
Right  Hon.  SIR  STANLEY  HARRINGTON,  P.C.,  CHARLES 
EUSTACE  MURPHY,  Esq.,    THOMAS  BARRY  LILLIS,   ESQ., 
JOHN  MURPHY,  Esq.,  J.P.,  D.L.,  SOMERS  PAYNE,  Esq.,  J.P. 

General  Manager : 
T.  B.  LILLIS. 

Lojtdon  Agents : 

NATIONAL    PROVINCIAL    AND    UNION     BANK 

OF  ENGLAND,  LIMITED. 


Bills,  Annuities,  Coupons,  and  Dividends  are 
colleeted  in  all  parts  of  the  United  Kingdom  and 
abroad,  and  every  kind  of  Banliing  business  is 
transacted  on  the  usual  terms  at  the  Head  Office 
and  Branches. 

The  Purchase  and  Sale  of  Stocks  and  Shares  are 
effected.  Strong  Rooms  are  provided  for  the  custody 
of  deeds  and  other  property  deposited  by  Customers 
of  the  Bank. 

Executorships  and  Trusteeships. 

The  Bank,  having  the  necessary  powers,  is  pre- 
pared to  undertake  the  offices  of  Executors  and 
Trustees.  Particulars  of  terms  can  be  obtained  from 
the  Head  Office  and  Branches. 


HEAD   OFFICE:     TORONTO. 


Over  one  hundred  and  fifty  two  branches  in 
the  Provinces  of  Ontario,  Quebec,  Manitoba, 
Saskatchewan,    Alberta,    and  British  Columbia. 


Drafts  issued  and  Remittances  cabled  to  any 
point  in  Canada. 


Agents  in  Great  Britain : 
England — Lloyds  Bank  Limited,  London,  and 

Branches. 
Scotland — The  Commercial  Bank  of  Scotland, 

Limited,  Edinburgh,  and  Branches. 
Ireland — Bank      of     Ireland,     Dublin,     and 

Branches. 

Agents  in  France  : 

Credit  Lyonnais  ;    Lloyds  Bank  (France),  and  National 

Provincial  Bank  (France),  Limited. 
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Liabilities  ai 

d  Ass 

ets  of  The  Provincial  Bank  of  Ireland, 

Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Oapltal 

Notes  in 

Total 

Paid  Up. 

Fund. 

,-«iid  Beeerre.^ 

MMroolatiOTL— > 

r-Depoaits,  &a-. 

i-Praflt  Balanoa.'-> 

Lisbilities. 

Dea.Sl 

S 

£ 

£ 

%' 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1918 

540,000 
540,000 

415,000 
376,000 

6-3 

11,810,700 
9,168,958 

784 

n-4 

43,242 
44,301 

-3 
4 

15,079,893 
11,845836 

1917 

915,000 

77 

1,717,577 

145 

1916 

540.000 

330.000 

870,000 

8-7 

1,638,755 

16-4 

7,457,207 

74-5 

40,653 

-4 

10,006,615 

1915 

540,000 

375,000 

915,000 

9-8 

1,655,355 

17-6 

6,757,577 

72-1 

40,359 

-5 

9,368,291 

1914 

540,000 

375,001 

91.5,000 

10-3 

1,151,927 

13-0 

6,752,422 

711 

51,629 

•« 

8,870,978 

1913 

540,000 

360,000 

900,000 

110 

790,530 

97 

6,427,173 

78-8 

45,658 

-5 

8,163,360 

1910 

B40,000 

360,000 

900,000 

12-3 

737,628 

101 

6,608,973 

n-0 

46,423 

•• 

7.J9J.0J4 

ASSETS. 

Oaall 

in 

Uonej  at  Call  &:tt 

Bank 

- 

Tota 

1 

r-Hand,  .&c.->           ^hort  Notice 

A-c.-> 

r-InTe8tmeIlt8.-^ 

^Billa  and  Advanoea.-, 

ic.-. 

Assets. 

Dec  31 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

f 

%• 

S 

1918 

2,120,873 

140 

945,270 

6-3 

5,790,233 

38-4 

6,131,281 

40-6       • 

102,234 

■7 

15,079,893 

1917 

1,433,938 

12  1 

622,500 

S-2 

2,534,876 

21  4 

7,148,896 

60-4 

103,626 

•9 

11,845,836 

1916 

1,365,756 

13-7 

833.000 

8-3 

2,475,120 

24-7 

5,226,432 

52-2 

107,307 

11 

10,006,616 

1915 

1,305,704 
i,»45,381 

12-9 

791,600 

S-4 

2,685,733 

28-6 

4,579,237 

48-9 

105,993 

1-S 

9,363,291 

1914 

11-8 

439,900 

4-9 

2,483,434 

28-0 

4,79S,837 

541 

1102,926 

1-t 

8,870,978 

1913 

680,546 

83 

473,000 

S9 

3,153.423 

264 

4,752,497 

5S2 

101,894 

12 

8,163,360 

1910 

358,470 

SD 

639,063 

7-2 

2,327,788 

32-0 

8,970,761 

54-4 

106,963 

1-4 

7,398,024 

*  Per  cont.  of  Total  LiibiUties 

or  Assets. 

" 

making  the  total  so  distributed  in  1918  £24,400.  The 
dividend  paid  was  13^%,  as  against  12i%  for  many 
years  past.  The  carry-forward  is  £17, 728,, as  compared 
with  £18,989  in  1917. 

The  net  profit  last  year  was  equal  to  22.0%  upon 
the  paid-up  capital,  to  12.4%  upon  the  combined 
'capital  and  reserve,  and  to  .8%  upon  the  total  work- 
ing resources 

Profits  of  the  Provincial  Bunk  of  Ireland,  Limited. 


Tear  to  Gross 

Net     ,-Div,  Subject  to  Tax-, 

Special 

Carrie 

Dec. 

31    Profit 

Expenses 

Profit    Earned 

, — Paid — ,    Allocations  Forwa 

£ 

£ 

£             % 

%        £ 

£ 

£ 

1918. 

.    276,853 

168,212 

118,641       22-0 

13J      72,900 

47,000 

17,728 

1917. 

.    256,504 

127,355 

129,149      23-9 

12i      67,500 

58,000 

18,989 

1916, 

.    243,381 

121,634 

121,747      22-5 

12i      67,500 

51,000 

15,340 

1915. 

.    231,980 

110,429 

121,551       22-5 

12^      67,500 

63,000 

12,093 

1914. 

.    230,591 

110,925 

109,666      20-3 

12i      67,500 

35,000 

21,043 

1913. 

.    214,506 

104,426 

110,080      20-3 

124      67,500 

42,000 

13,877 

ROYAL    BANK    OF    IRELAND. 

Head  OfBce :  Foster  Place,  Dublin. 
Capital^ 

Authorised       £1,500,000 

Subscribed,  30,000  Shares  of  £50  each       =       1,500,000 

Pata  up,  £10  per  Share       =         300,000i 

Price  of  Share,  £13}.       Div.,  10%.     Tield,  £7  Us.  Sd.% 

The  Eoyal  Bank  of  Ii-eland,  which  was  established 
in  1836,  is  the  smallest  oi  the  Irish  banks.  Its 
authorised  capital  is  £1,500,000,  divided  into  30,000 
shares  of  £-50,  on  each  of  which  £10  ha^  been  paid, 
making  the  paid-up  capital  £300,000.  There  have  not 
been  many  increases  of  capital  since  its  inception ; 
in  1860  the  amount  paid  up  was  £209,175,  and  by 
1870  it  had  reached  £300,000,  since  when  there  has 
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for  coP6nH7iGen) 


ESTABLISHED    ISOS. 


Assets    exceed    £1,635,000. 


London  Offices: 

14  CORNHILL,  E.G.  3 

(Marine    Underwriting) 


AND 


2  CHANGE  ALLEY,  E.C.3. 


SKANDINAVIA   HOUSE,   COPENHAGEN. 


Telephone :  Awenue  S008.        Telegrams :  Skandreco,  London. 
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been  no  change  whatever.  The  i-eserve  fund  amounts 
to  £122,500.  On  August  31,  1915,  the  reserve  stood 
at  £130,000,  and  there  was  also  an  investment  reserve 
of  £115,000.  Owing  to  the  widespread  depreciation 
in  investments  experienced  from  1914  to  1916,  it 
became  necessary  to  transfer  £30,000  from  the  latter 
fund  f<>r  the  purpose  of  providing  for  the  depreciation, 
and  in  the  last  four  balance  sheets  no  investment 
reserve  has  been  shown.  In  the  balance  sheet  dated 
September  30,  1918,  the  auditors  say,  "  Securities  have 
been  taken  at  their  market  values  of  July  30,  1914, 
and  the  war  stock  since  purchased  stands  at  cost 
price. ' '  Presumably  the  amount  now  finds  a  resting 
place  among  hidden  resei"ves,  for  we  notice  that  the 
Chairman  in  his  speech  at  the  last  meeting  intimated 
that  there  was  an  ample  reserve  fund  to  meet  depre- 
ciation on  securities  and  leave  a  satisfactory  balance. 
A  substantial  amount,  he  said,  was  being  put  aside 
each  year  to  meet  depreciation. 


The  accounts  for  1918  show  a  healthy  increase 
in  profits.  The  item  of  current  and  deposit  accounts 
on  September  30  stood  at  £3,056,361,  as  against 
£2,196,459  in  1917,  an  increase  of  about  £859,900, 
thus  constituting  a  record  never  before  achieved  in  the 
history  of  the  Bank. 

Cash  in  hand,  &c.,  shows  an  increase  of  £197,981, 
and  stood  at  £517,893.  Investments  are  up  from 
£845,544  to  £1,235,444,  and  consist  of  local  loans 
and  Government  stock,  £859,998  15s.,  and  Colonial 
Government  Inscribed  secm-ities,  railway  debentures, 
stocks,  and  bonds.  Sec,  £375,445.  Bills  discounted 
are  at  £504,179,  against  £138,442,  and  we  include 
in  this  sum  £400,000  invested  in  Treasury  bills. 
Advances  are  about  £100,000  lower  at  £1,242,604. 
Bank  premises  are  about  £740  up  at  £32,740.  The 
total  assets  stand  at  £3,532,860. 

Liabihties  to  the  public  on  August  31,  1918,  were 
£3,076,893,    against    which   assets  were  held  in  the 


Liabilities  and  Assets  oj  The  Royal  Bank  of  Ireland,  Limited. 


LIABILITIES.  Capital 
Paid  up. 
Aag.  31                £ 
1918           ...       300,000 

Reserve 
Pund. 

£ 
122,500 

Inveatmen 
Reserve. 
£ 

Total  Capital 
,— and  Reserves — , 
£            %• 
422,500        12-0 

,— Deposits, 
3,056,361 

86-5 

Uiscellaneons , 

£           %• 

20,632             -6 

Profit 
f — Balance. — x 

£           %• 

33,467           -9 

Total 
Liabilities. 
£ 
3,632,860 

1917 

300,000 

1U>,600 

— 

412,500 

15-8 

2,196,489 

82-4 

22,612 

•9 

33,100 

1-2 

3,664,671 

1«16 

300,000 

100,000 

— 

400,000 

15-5 

2,113,051 

821  . 

23,794 

•9 

38,601 

1-S 

3,576,446 

1916 

300,000 

116,000 

116,000 

631,000 

19-6 

2,116,905 

77-9 

25,161 

•9 

41,713 

1-6 

3,714,769 

1914 

300,000 

106,000 

115,000 

621,000 

20-2 

1,993,622 

77-3 

27,861 

1-1 

37,089 

1-4 

2,684,479 

1913 

300,000 

1C6,000 

105,000 

611,000 

20-0 

1,976,350 

77-6 

29,024 

1-1 

38,301 

1-4 

3,664,675 

1910 

300,000 

150,000 

50,000 

600,000 

21  •! 

1,792,016 

76-0 

31,843 

1-4 

33,555 

1-4 

3,356,414 

ASSETS. 

Aug.  31 

1918      ... 

Cash  in 
^at  Call, 

£ 
617,893 

Band, 

%• 
14-7 

/—Investments — , 

£             %• 

1,235,444      34-9 

Bills 
r-Discoiinted.^ 
£           %• 
504,179        14-3 

,-Advanccs.-, 

£          *y  • 

1,242,604        35'-2 

Bank 
,-Premises.-^ 
£           %• 

32,740            -9 

Total 
AiisetB. 
£ 
3,533,860 

1917      ... 

319,912 

12-0 

846,544 

31-3 

138,442 

4-8 

1,333,773 

50-2 

32,009 

1-2 

2,664,671 

1916       ... 

263,974 

10-2 

993,047 

38-6 

140,030 

5-4 

1,147,428 

44-6 

30,967 

1-2 

2,576,446 

1915       ... 

131,184 

t-9 

1,116,919 

41-1 

197,266 

7-3 

1,238,433 

45-6 

30,967 

1-1 

3,714,769 

1914      ... 

202,833 

7-8 

878,555 

340 

180,022 

70 

1,292,095 

SCO 

30,967 

1-2 

2,884,479 

1913       ... 

131,066 

5-1 

883,565 

34-8 

189,001 

7-4 

1,315,086 

51-5 

30,967 

1-2 

3,584,676 

1910       ... 

185,793 

7-9 

893,015 

379 

201,943 

8S 

1,055,426 

449 

20,639 

•8 

2,356,414 

•  Per  cent,  of  Total  Liabilities  or  Ageets. 


AMSTERDAMSCHE 
BANK. 


Head  Office 


AMSTERDAM 


BRANCHES  at  Rotterdam,  Almelo, 
Amersfoort,  Arnhem,  Deventer, 
Dordrecht,  Eindhoven,  Enschede, 
Groningen,  The  Hague,  Leeuwarden, 
Leiden,  Maastricht,  Schiedam,  Tilburg, 
Utrecht,   Zutfen. 

AGENCIES      at     Alkmaar,      Delft, 

Heerlen,    Helmond,    Hoorn,     Raams- 

donksveer,   Oosterhout. 


CAPITAL      -    Fl.34,408,900  (£2,867,408) 

Otsned  and  fully  paid  up  J 

RESERVE     -    Fl.22,400,000  (£1,866,666) 

^PFPIAI    I 

RESERVeI    '   *"'•  2,000,000     (£166,666) 

Managing  Directors  : 
F.  S.  VAN  NIEROP.     P.  HOFSTEDE  DE  GROOT. 
H.  A.  VAN  NIEROP.     A    J    VAN   HENGEL. 

Deputy  Managing  Director  : 
D.  ANDRESON. 


Banque  Federale 

societe'  anonyme 

(Established  in  1863). 

GENEVA,  SWITZERLAND. 

BLANCHES  in  Baste,  Berne,  La  Chaux  de 

Fonds,  Lausanne,  Saint  Gail,  Vevey  and 

Zurich. 


Paid=up  Capital  and  Reserve 
Funds,  Frs.  63,400,030. 


Banking    Business    of    every    description 
transacted^ 

BIlis  discounted  and  collected. 

Drafts  and  Letters  of  Credit  issued. 

Telegraphic  Transfers  effected. 

First-oiass  Swiss  Bonds  bought  and  scid^ 

Correspondence  invited. 
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folloAving  proportions :  Cash  in  hand  and  at  call, 
16.8%;  investments,  40.1%;  bills  discounted,  16.4%; 
and  advances,  40.4%. 

Profits  of  the  Royal  Bank  of  Ireland,  Limited. 
DIv.  Subject 


Tear  to 

Gross 

Interest  & 

Net 

. to  Tax , 

Special 

Carried 

Aug.  31 

Profit 

Expenses 

Profit 

Earned  , — Paid-^     Allocations  Forw'd 

£ 

£ 

£ 

%       % 

£ 

£ 

£ 

1918.. 

113,570 

.  69,078 

44,492 

14-83     10 

30,000 

14,500 

8,343 

1917.. 

109,385 

70,699 

38,686 

12-89    10 

30,000 

13,500 

8,350 

1916.. 

101,769 

68,068 

43,701 

14-57    10 

30,000 

14,000 

13,164 

1915.. 

103,028 

67,691 

45,437 

15-14     10 

30,000 

15,000 

13,463 

1914.. 

100,335 

60,485 

39,850 

13-22     10 

30,000 

10,000 

13,026 

1913.. 

102,683 

61,731 

40,952 

13-66     10 

30,000 

11,000 

13,176 

We  give  below  our  usual  comparative  statement 
of  liabilities  and  assets. 

The  profits  earned  this  year  are  again  very  good 
and  testify  to  the  healthy  condition  of  trade  and  com- 
merce in  Ireland,  despite  the  unsettled  political 
conditions.  Gross  profits  were,  £113,570,  against 
£109,385,  and  after  providing  for  the  usual  dividend 
of  10%,  and  caixying  £12,500  to  reserve  fund,  £2,000 
to  officers'  superannuation  fund,  the  balance  carried 
forward  was  £8,342,  about  the  same  as  the  amount 
brought  In.  Net  profit,  as  shown  by  the  above  table, 
was  £44,492— £5,806  more  than  for  1914. 

It  was  equal  to  14.8%  upon  the  paid-up  capital,  to 
10.5%  upon  the  combined  capital  and  reserves,  ;ind  to 
1.4%  upon  Qie  total  working  resources. 

The  head  office  of  the  Bank  is  in  Dublin,  and  it  has 
10  branches  and  three  sub-branches. 


ROYAL  BANK  OF  SCOTLAND. 

Head  Office :  St,  Andi-ew  Square,  Edinburgh, 
Capital — 

Paid  np  (Stock)  £2,000,000 

Price  of  Stock,  £205,       Div.,  10%.       Yield,  £5  % 

The  Eoyal  Bank  of  Scotland  was  established  in  1727. 
Prior  to  that  date  the  Bank  of  Scotland  had  held  the 
field   free  from  competition  for  over   30  years.     The 


capital  with  which  the  Royal  Bank  started  its  career 
was  one  of  the  curiosities  of  old-time  finance — ^it  stood 
at  £111,347  19s.  10j%d.  In  March  1773  its  ciipital 
was  increased  by  £38,652  Os.  l^ird.,  tluis  getting  rid 
of  the  odd  shillings  and  pence  and  fractions  of  a  penny, 
and  making  the  capital  £150,000.  A  year  later  the 
Bank  obtained  its  fourth  charter,  which  authorised  a 
further  increase  in  capital  ti  £300,000,  and  so  it  went 
on;  every  few  years,  as  the  business  prospered,  further 
powers  were  taken  to  increase  the  capital,  until  at  the 
end  of  1829  a  new  charter  was  obtained  by  which  the 
Bank  was  authorised  to  increase  its  capital  to 
£2,000,000,  This  power  was  exercised  in  1831  by 
taking  ,£100,000  from  reserve  fund  and  making  a  call 
of  £400,000  on  the  proprietors.  Since  that  time  no 
change  has  taken  place  in  the  capital. 

The  head  office  of  the  Bank  is  at  Edinburgh,  and  it 
has  168  branches,  including  its  London  office. 

In  1865  the  reserve  stood  at  £1,030,621,  and  it 
remained  at  that  figure  until  1910,  In  1910  a  sum  of 
£50,000  was  appropriated  for  the  purpose  of. meeting 
the  depreciation  on  investments,  and  of  this  sum 
£17,05(3  was  taken  from  reserve,  tliereby  reducing  it  to 
£1,013,565.  No  further  alteration  took  place  untU 
1913,  when  the  reserve  was  reduced  to  £960,630.  In 
1915  inroads  were  made  into  it  in  order  to  meet  the 
depreciation  in  investments,  and  for  two  years  it  stood 
at  £800,986.  Last  year  it  was  found  possible  to  add 
to  reserve  and  bring  it  up  to  £914,968,  and  in  1918  it 
was  again  increased  by  £115,503  to  £1,030,471. 

The  figures  for  1918  show  that  the  Bank  had  a 
particularly  prosperous  year,  and  at  the  annual  general 
coui"t  held  on  November  27  last  the  Governor  expressed 
the  pleasure  of  the  directors  in  submitting  s^ch  a 
satisfactory  report  and  balance  sheet.  Deposits  were 
shown  to  have  increased  by  fully  £3,000,000,  notwith- 
standing the  encouragement  given  by  the  Bank  to  its 
depositors  to  subscribe  to  National  War  Bands — which 


BANK  OF  NEW  ZEALAND 

BANKERS  TO  THE  NEW  ZEALAND  GOVERNMENT. 


AUTHORISED    CAPITAL     -     £5,500,000 
SUBSCRIBED     CAPITAL : 

Four  per  Cent  Guaranteed  Stock        ....        £529,988 


"A"  Preference  Shares  of  M  13s.  4(1.,  Issued  to  N.Z.  Government 
"  B  "  Preference  Shares  of  ,£6  13s.  4(1.,  Issued  to  N.Z.  Goyernment 
Ordinary  Shares,  M  13s.  4d.,  150,000  £3  6s.  8d.  paid  up 
Do.  do.        75,000  fully  paid 

Reserved  Fund  and  Undivided  Profits,  £2,345,702. 


500,000 
250,000 
500,000 
500,000 


HEAD     OFFICE  : 

WELLINGTON,  N.Z. 


LONDON     OFFICE: 

1  QUEEN  VICTORIA  STREET.  E.C.  4. 


BRANCHES  AND  AGENCIES  AT  OVER  200  POINTS  IN  NEW  ZEALAND, 

And  at  Melbourne,  Victoria  ;   Sydney,  New  South  Wales  ;   Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates  and  collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia,  Fiji  or 
Samoa.    Issues  Drafts  and  makes  Telegraphic  Transfers. 

Undertakes  all  descriptions  of  Banking  business  connected  with  Australasia. 
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they  had  done  in  large  measure — the  amount  ap'phed 
for  through  the  Eoyal  Bank  alone  amounting  to  no  less 
than  £26,000,000.  After  satisfying  the  requirements 
of  its  customers  for  trade  and  other  purposes,  tJie  Bank 
was  able  fmiher  to  assist  the  Government  by  employing 
its  surplus  resources  to  some  extent  in  short-dated 
bonds,  but  principally  in  Treasiu-y  bills,  the  latter, 
which  mature  from  day  to  day,  forming  a  very 
material  addition  to  the  Bank's  liquid  resources.  On 
October  12  the  Bank  held  £9,650,000  in  Briti.sh 
Treasury  bills. 

The  notes  in  circulation  at  the  same  date  amounted 
to  over  £3,250,000,  a  large  increase  upon  the  previous 
year — caused  doubtless  by  high  jirices  and  the  increased 
scale  of  wages  and  remuneration  generally,  and  the 
practical  absence  of  gold  coin  as  a  circulating  medium. 
Cash  in  hand,  &c.,  rose  from  £3,930,482  to 
£4,849,075,  while  money  at  call  and  at  short  notice 
showed  an  increase  of  £176,737  and  stood  at 
£4,360,800.  Investments  are  up  about  £700,000  at 
£7,766,285,  and  no  less  than  £6,860,613  represents 


War  Loan,  Exchequer  Bonds,  National  War  Bonds,, 
and  Local  Loans  stock.  Bills  discounted  have  in- 
creased by  over  a  quarter  of  a  million  pounds  to 
£12,566,316.  Advances  are  down  from  £6,876,240  to 
£5,971,123. 

Total  habilities  to  the  public  on  October  31  last 
were  £33,199,250,  against  which  assets  were  held  in 
the  following  proportions: — Cash  in  >  hand,  &c., 
14.6%;  money  at  call,  &c.,  13.1%;  investments, 
23.4%;  bills  discounted  (including  Treasury  bills), 
37.8%;  and  loans  and  advances,  17.9%. 

The  usual  istateicent  of  liabihties  and  assets  is 
shown  below. 

The  profits  for  the  year  have  been  entirely  satis- 
factory, amounting  to  £310,000,  after  making  the  usual 
ample  provision  for  bad  and  doubtful  debts.  Out  of 
profits,  too,  a  sum  of  £20,000  was  written  off  bank 
buildings  and  heritable  property,  a  further  substantial 
addition  was  made  to  the  pension  fund  reserve,  and, 
after  providing  for  the  dividend  of  10%  per  annum  on 
the  capital  stock,   the  balance  of  £115,000  was,   as. 


Liahilities  and  Assets  of  The  Royal  Bank  of  Scotland. 


■  ABILITIE 

Got. 

1918...      . 

S.       Capital 
Paid  ap. 

.     2,000,000 

Beat 
£ 

1,030,471 

Total  Capital 
,-and  Beserre.-. 
£            %• 
3,030,471       8-4 

Notes  In 
r-Olnmlatlon ,    ^Acceptances.-,, 

e        %•              £         %• 

3,266.556     9-0             193,925       -5 

^—Deposits,  &0.-N 
£            %• 

29,738,769     81 -9 

Proat 
r-Bal»iice.-» 

70,000      -2 

Total 

Liabilities 
« 
36,299,721 

1917 

.     3,000,000 

914,968 

2,914,968 

8.9 

2,590,251 

7-9             335,034     10 

26,948,907     820 

76,000       -2 

32,864,160 

1916 

.     3,000,000 

800,986 

2,800,986 

10-0 

2,091,083 

7-5           540,333     1-9 

22,489,605     80-3 

75,000        -3 

27,997,007 

1916 

.     2,000,000 

800,986 

2,800,986 

11-3 

1,640,239 

6-8            443,193     1-8 

19,724.974     79-9 

87,396         -4 

24.698,788 

1914 

.     2,000,000 

960,629 

2,960,629 

13«5 

1,233,729 

5«6             394,266     1-8 

17.275, 

671     78-6 

112,500         -S 

21,976,695 

1913 

.     2,000,000 

960,630 

2,960.630 

13-6 

1,041,019 

4'8            319,454     1-6 

17,235,014     79-6 

113,000        -5 

21,669,117 

1910 

2,000,000 

1,013,665 

3,013.665 

16-3 

976,860 

5-3           204,614     1*1 

14,196,790     78*7 

110,000        t 

18.501,829 

ASSETS.! 

Oot. 

1918  ... 

OaahlnHand.           Money  at  Call,                                                  Bills                                         Llab.  ofOost  for    Bank  Premises       Total 

, (to. ,  r^t  Short  Notloe,ii;.-ir-InT«»tiBentfc-»    ^Disoounted.^      ,— AdTuioeg.-v  ^Aooeptances ,  ,, &o ,       Assets. 

£            %*               C            %*               i          %*               £            %*            £             %*            £          %*          £         %*               C 
...     4,84»,075    13-4         4,360,800     12-0          7,766,285     21-4        12,566,316     34-6      6,971,123     16-4       193,926    '   -5       692,197     1-7        36,299,721 

1917  ... 

...     3,930,482 

11-9 

4,184,063     12-7 

7,005,120 

21-3 

9,921,963     30-2      6,876,240 

210 

336,034 

10 

611,268     1-9 

32,864,160 

1916  ... 

...     3,097,167 

11-0 

3,882 

937     13-9 

7,224,669 

25-8 

7,187,370     25-7      5,444,364 

19-6 

540,333 

1-9 

620,167     2-2 

27,997,007 

1915  ... 

...     3,119,279 

12-8 

3.256,317     13-2 

7.959,894 

32-2 

2.964,767     12-0      6.329.741 

25-7 

442,193 

1-8 

623.607     2-5 

24.695.78  8 

1914  ... 

...     2,277,832 

10«4 

2,872 

477     13t0 

4,438,583 

20« 

3,363,187     14-8       8,106,401 

36-9 

394.266 

I'S 

633,949     2-9 

21,976,696 

1913  ... 

...     1,609  336 

7-4 

3,858,101    17-8 

4.013.517 

18-8        4,291.103     19-8       6,956,287 

321 

319,464 

1-5 

621,319      2-9 

21,669,117 

1»I0  ... 

...    1,402.607 

7-« 

3,177.043    in 

3,529,061 

191        2,642,761     14*3      8,908.843 

37-3 

204.614 

11 

636,906     3'« 

18.601,819 

Per  cent,  of  Total  Liabilities  or  Assets. 


BANCO  ESPANOL  DEL  RIO 
DE  LA  PLATA. 


ESTABLISBED   1886. 


London  Branch— 7  FENCHURCH  STREET,  E,  C.3 


London  Manager 
Sub-Manager 

Capital  Subscribed 
Capital  Paid  up 

Reserve  Fund 

Hew  Reserve  Fund    .. 

Head  Office  ... 
General  Manager 


Alexander  Bdrns. 
...     William  Ye-^tes  Rogers. 

..  $100,000,000m/l      £8,730,168 

98,516,740     .  .     8,600,668 

48,809,069     .  .       4,261,109 

889,958        .  77,695 

...     BUENOS  AIRES. 

Joaquin  Herrandis. 


BRANCHES. 

Argentine  Republic — 36  Branches  in  the  principal  Cities. 
Brazil — llio  de  Janeiro. 
Uruguay — Montevideo. 

Europe — Paris,  Madrid.  Vigo,  Barcelona,  Valencia,  Corufia, 
Bilbao,  San  Sebastian,  Genoa,  and  Hamburg. 

Correspondents  in  all  parts  of  Ihe  M'orld. 


FOREIGN   AND    OVERSEAS   BANKING   IN   /  LL 
ITS  BRANCHES. 


5 


BANKERS. 

LONDON : 
1  QUEEN  VICTORIA  ST.,  E.C.4 


AND 


PERTH,    WESTERN    AUSTRALIA. 


Telephone :  CITY  3880. 
Telegraphic  Address  : 

bahcopwa,  phone,  london." 
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stated,  added  to  resei'V'e  fund.     All  depreciation  on  the 
Bank's  investments  has  been  fully  provided  for. 

The  following  profit  table  sliows  our  usual  com- 
parative figures :  — 

Profits   oj    the   Royal   Bank   of   Scotland,    Limited. 


Gross  profit       £622,304 

£594,243 

£601,047 

£319,562 

£475,033 

Expenses           256,801 

240,262 

220,127 

202,705 

195,392 

Net  proat       i!6o,503 

353,981 

380,920 
(19-04%) 

316,857 

279,641 

Do.  %  oer  annum  ...  (18-27%) 

a7-70%) 

(15-84%) 

(13-98%) 

Dividend            200,000 

200,000 

200,000 

200,000 

2-JO,000 

Do.  %  per  annum    ...    (10%) 

(10%) 

(10%) 

ao%) 

(11%) 

Written  ofl  premises    ...     20,000 

10,000 

6,500 

6,600 

6,500 

Pension  reserve  fond    ...      30,000 

30,000 

— 

— 

— 

Depreciation:  from  Profits     — 

— 

174,420 

110,357 

53,141 

,,                  from  Rest        — 

« 

— 

159,643 

.— 

Mded  to  Rest 115,803 

11,3,981 

— . 

— 

— 

The  net  profit  of  £36-5,503  for  1917-18  was  equal 
to  18.3%  upon  the  capital,  to  12.1%  upon  the  com- 
bined capital  and  rest,  and  to  1.1%  upon  the  total 
working  resources. 

As  regards  the  future,  the  Chairman  remai'ked  that 
a  good  deal  had  been  said  and  written  about  the  pro- 
vision of  ample  banking  facilities  for  trading  purposes 
on  the  return  of  peace,  when  manufacturing  and  otlier 
concerns  which  have  been  so  largely  engaged  in 
Government  work  would  turn  themselves,  with,  in 
many  cases,  much  ext-ende<l  pi'emises,  &c.,  to  peace 
industries,  and  said  that  those  best  qualified  to  form 
an  opinion  on  such  a  subject  were  satisfied  that  the 
banking  institutions  of  the  country  would  be  found 
sufficient  for  this  pm-pose.  As 'regards  the  Eoyal 
Bank,  with  its  fully  paid-up  capital  of  £2,000,000,  its 
reserve  fund  of  over  £1,000,000,  and  its  ample  liquid 
resources,  it  would,  they  beheved,  be  found  in  a  posi- 
tion to  take  its  part  in  the  development  which  might 
be  looked  for.  In  this  connection  he  mentioned  that 
the  management  had  been  giving  full  consideration 
to  the  subject  of  the  foreign  requirements  of  the 
customers.  For  a  good  many  yeai-s  the  Bank  had  been 
able  to  handle  a  considerable  amount  of  foreign  ex- 


change business  which  had  been  offered,  and  for  some 
time  past  that  department  had  been  specially  brought 
under  review,  and  with  the  development  in  their 
organisation  presently  in  progress,  the  Bank  would  be 
be  able  to  offer  a  full  service  to  its  customers  and  other 
connections,  and  to  do  foreign  exchange  at  all  their 
principal  offices. 


SHEFFIELD  BANKING  COMPANY. 

Head  Office :  George  Street,  Sheffield. 
Capital — 

£1,500,(X)0 
1,154,500 


Authorised 

Subscribed,  23,090  Shares  of  £50  each 
Paid  up,  £17  Vis.  per  Share  ...  =  404,075 

Price  of  Share,  £53i.       Div.,  17J%.        Yield,  £5  16s.  Od.% 


The  Sheffield  Banking  Company  was  established  in 
1831,  and,  as  its  name  impHes,  its  business  is  chiefly 
confined  to  the  town  of  Sheffield  and  the  immediate 
district,  in  which  it  has  10  branches,  besides  its  head 
office.  The  Bank  also  has  18  branches  at  the  prin- 
cipal centres  adjacent  to  Sheffield.  At  the  end  of 
1880  its  paid-up  capital  was  £333,375,  and  at  the 
end  of  1918  it  stood  at  £404,075  in  23,090  £50  shares, 
£17  10s.  paid. 

Sheffield,  of  course,  has  prospered  exceedingly 
during  the  Wai",  and  most  of  its  principal  manufac- 
turing plant  has  been  given  over  to  the  output  of  war 
material.  Its  peace-time  trade,  however,  although 
necessarily  restricted  by  the  limitation  placed  on  over- 
seas commerce,  has  been  kept  well  to  the  fore,  and 
in  all  directions  the  Sheffield  Banting  Company  has 
been  called  upon  to  facilitate  the  financial  operations 
connected  therewith.  In  the  circumstances,  the 
transactions  of  the  Bank  during  the  past  year  have, 
resulted  again  in  a  further  expansion  of  business. 

After  making  full  provision   for  bad  and  doubtful 
debts,  rebate  on  bills  carried  forward  and  expenses, 


BANCO  N&GION&L  ULTRAM&RINO 


(NATIONAL    OVERSEAS    BANK). 


HEAD    OFFICE:     LISBON      Established  1864. 

STATE  BANK  OF  THE  PORTUGUESE  COLONIES. 

CAPITAL  (fully  paid)  Esc.  12,000,000  -  £2,664,000 
RESERVE     FUNDS    Esc.  12,500,000  =  £2,775,000 

Goieniot—JOlo    HENRIQUE    ULRICH. 

Vice-Governors— COJ:iDE   DE    CARIA.  HENRIQUE    JOSt    MONTEIRO    DE    MENDONCA. 

CONDE    DE    MONTE    REAL.  JOSE    DA    CUNHA    ROLA    PEJIEIRA. 

Managing  Director  for  Portugal  and  Brazil — JULIO    SCHMIDT. 

LONDON  : — Managimj  Director  for  London,   Paris  and  New   York — E.  F.  DAVIES. 

LONDON  OFFICE :  27b,  Throgmorton  St.,  E.C.2. 

Branches    throughout    Portugal,    Brazil.    Portuguese    East    and    West    Africa,    India, 

China    and    Timor. 
Paris    and    New    York    to    be    opened    shortly. 

A  GENERAL  INTERNATIONAL  RANKING  RUSINESS  CONDUCTED. 
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the  profit  for  the  year  amounts  to  £85,085,  and  with 
the  balance  brought  forward  of  £23,604,  makes  a  dis- 
posable amount  of  £108,689,  the  largest  sum  Mtherto 
reahsed  in  the  histoiy  of  the  Bank.  This  has  been 
appropriated  in  a  similar  manner  to  1917 — viz.,  by 
paying  dividends  and  bonus,  together,  of  16%,  absorb- 
ing £64,652;  placing  £5,000  (as  against  £2,000)  to  the 
officers'  retiring  fund;  in  reduction  of  Bank  property 
and  furniture,  £2.000;  in  supplementing  the  Bank's 
surplus  fund,  £10,000;  thus  leaving  to  be  carried  for- 
ward £26,537,  an  increase  of  £2,933. 

The  net  profit  for  1918  was  equal  to  21%  upon  the 
paid-up  capital,  to  11.8%  upon  the  combined  capital 
and  reserve,  and  to  1.2%  upon  the  total  working 
resources. 

Profits  of   the   Sheffield    Banking   Company,   Limited. 


Tear 
ended 
Dec.  31 

1918     . 

1917     . 

1916     , 

1915 

1914     . 

1913 


Net 
Profit 

£ 
85,085 
84,848 
75,412 
72,669 
70,241 
72,181 


-Div.  Subject  to  Tax- 


Earned 

O' 

o 
21  1 
20-99 
18-64 
17-96 
17-38 
17-86 


% 
16 
16 
16 
15 
IS 
IS 


-Paid- 

£ 

64,652 
64,652 
64,652 
60,611 
60,611 
60,611 


Special 
Allocations 

£ 
17,.500 
14,000 

3,600 
18,000 

3,000 

9,925 


Carried 
Forward 
£ 

20,537 

23,604 

17,408 

10,149 

16,191 
9,561 


LIABILITIES. 


Dec  31 
1918 
1917 
1916 
1915 
1914 
1913 
1910 

ASSETS. 

Deo.  31 

1918  .; 

1917  .. 

1916  .. 

1915  ., 

1914  .. 

1913  . 
1910 


Liabilities   avd  Assets   of  The   Sheffield 

Total  Capital  and 


Turning  to  the  balance  sheet,  it  will-  be  noticed 
that  the  Bank  has  raised  its  surplus  fund  to  the  highest 
point  at  which  it  has  ever  stood,  £315,915,  making  the 
total  capital  and  sm-plus  fund  now  stand  at  £720,000. 
The  deposits,  £693,385,  are  much  in  excess  of  any 
previous  record,  and  show  an  increase  of  £896,194. 
Deposits,  it  may  be  added,  have  increased  by  no  less 
than  £3,150,000  since  the  end  of  1913. 

On  the  assets  side,  cash  balances  stand  at 
£2,966,029,  an  increase  of  £876,100,  and  are  equal  to 
nearly  43%  of  the  Bank's  liabihties.  Investments  ai 
£2,414,500  in  the  balance  sheet  include  £1,250,000 
(in  oui'  table  these  are  included  under  the  heading  of 
bills  discounted),  and  are  £159,500  less.  Sundry 
secui'ities  have  been  reduced  during  the  year,  so  that 
now  almost  the  whole  of  the  Bank's  investments  stand 
in  the  various  Government  Loans,  mostly  of  short 
date.  At  the  general  meeting  it  was  pointed  out  that 
the  market  value  is  greater  than  the  Bank's  book 
figures,  and  that  the  provisions  made  for  depreciation 
in  past  j-ears  are  no  longer  required.  In  the  bills 
discounted,  the  figures  are  up  in  our  table  from 
Banking    Company,    Limited. 


Capital 
Paid  op. 
£ 

404,075 
404,075 
404,075 
404,075 
404.075 
404,075 
404,078 

Gash  in  Hand, 

-cSio. 


£ 

2,966,029 
2,089,929 
2,198,235 
1,267,882 
1,174,905 
1,289,236 


%• 
3S-6 

30-9 

34-6 

25-3 

25-7 

28-8 


Surplus 

Fund. 

£ 

315,925 
305,925 
295,925 
295,925 
295,'I25 
295,925 
300,000 

-Investments.  - 


£ 

720,000 
710,000 
700,000 
700,000 
700,000 
700,000 
704,075 


%• 
9-3 

10-5 

11-0 

14-0 

15-3 

16-0 

171 


l,luiJ,-'lJ  26-6 


£ 

1,164,500 

2,574,000 

2,543,000 

1,465,500 

7.S5,210 

614,050 

646,407 


15-2 
380 
40-1 
29-3 
17-2 
11-5 

13-* 


Bills 
-Discoonted.- 


,— AoceptancM.-^ 
£  %• 


48,000  1-0 
44,000  1-0 
69,500       1-7 

Loans  and 
,^AdTanoe3.- 


^— Deposits,  &c.^ 


£ 

6,930,385 
6,034,190 
5,630,997 
4,293,553 
.1,816,566 
3,680,380 
3,312,414 


-Profit  Balanoe.- 


%" 
SO  3 

89-2 
88-7 
85-8 
83-3 
82-3 
80-2 


£ 

26,537 
23,604 
17,408 
10,148 
16,191 
49,969 
41,415 


%• 
•4 

■3 

-3 

-2 

-« 
1-1 
ID 


£ 

1,387,797 
123,588 
192,287 
223,979 
199,531 
413,487 
257,063 


%• 
18-1 

1-8 
3-0 
4-5 
4-3 
9-2 
6-2 


£ 

2,0S3,596 
1,903,577 
1,336,883 
1,969,340 
3,301.611 
2,148,177 
2,086,228 


%• 
27-1 

28-1 
21-1 
39-4 
50-2 
48-1 
50-6 


Uab.of  Cnat.  for 

^Acceptances.^ 

£         %' 


Bank  Premises 
,— «nd  other  Afsets.- 


43,000 
44,000 
69,500 


1-0 
1"0 
1-7 


£ 

75,000 
76,700 
79,000 
77,000 
71 ,500 
65,400 
67,962 


%• 
1-0 
1-2 
1-2 
1-5 
1-6 
1-4 
1-7 


Totftl 

LUbiUUes. 

£ 

7,676,922 
6,767,794 
6,348,405 
6,003,701 
4,5S0,757 
4,474,349 
4,127,104 

Total 

Assets. 

£ 
7,676,922 
6,767,794 
6,348,405 
5,003,701 
4,580,757 
4,474,349 
4,127,404 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


LLOYDS  BANK  (France)  &  NATiONAL  PROVINCIAL  BANK  (France)  Ltil. 

A  British  Bank  conducted  on  British  Lines. 
Head  Office:  60  LOMBARD  STREET,  LONDON,  E.G. 3. 


Branches  in  France 


PARIS    . 

BIARRITZ 

BORDEAUX 

HAVRE    . 

MARSEILLES 

NICE 


e         I.      ■     D  I   ■         i  BRUSSELS 
Branches  ,n  Belgium    |  ^^.^^^^^ 


3  Place  de  TOp^ra. 

10  Place  de  la  Liberie.^ 

23  AlUes  de  Chatres. 

1  Rue  de  la  Bourse. 

6  Rue  Beauvau. 

6  Jardin  du  Roi  Albert  \"- 

54  Rue  Royale. 

14  Place  de  Meir. 


General  Banking  Business. 

Collections  throughout  France  and  Belgium. 

Foreign  Exchange  and  Transfers. 


Enquiries  may  be  addressed  to  the   London  Office  of  the 
Bank,  60  Lombard  Street,  <5.C.  3,  or  to  any  Branch  of — 

Lloyds  Bank  Limited  or 

The  National  Provincial  and  Union  Bank 
of  England,  Limited. 


PARIS  OFFICE :    3  PLACE  DE  LOPERA. 
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£123,588,  caused  by  the  addition  of  £1,250,000 
Treasury  bills  above  mentioned.  The  total  of  the 
Bank's  liquid  assets  is  £5,518,325,  bearing  the  veiy 
large  proportion  of  almost  80%  of  the  Bank.'s  deposits. 
The  Bank's  lendings  to  customers  during  the  year 
were  on  a  larger  scale,  and  at  £2,083,596,  loaais  are 
£180,020  more  than  in  1917.  Premises  account 
stands  at  £75,000. 

In  close  proximity  we  give  our  usual  statement  of 
liabilities  and   assets. 

Liabilities  to  the  public  on  December  31,  1918, 
were  £6,930,385,  against  which  assets  were  held  in  the 
following  proportions;  Cash  in  hand,  &c.,  and  money 
at  call  and  at  short  notice,  42.8%  ;  investments,  in- 
cluding Treasui-y  bills,  16.8%  ;  bills  discounted,  20%; 
loans  and  advances,   30.1%. 


ULSTER  BANK. 

{See  also  LONDON  COUNTY  WESTMINSTER  <%  FARE'S  BANK.) 

Head  Office :   ^Yaring  Sti'eet,  Belfast. 
Capital — 

Authorised       £3,000,000 

Snbscrlheil.  200,000  Sliares  of  £15  each      =       3,000,000 
Paid  itj),  £2  10s.  per  Share  ...  =  .500,000 

The  Ulster  Bank,  which  is  no*  the  foster-child  of  the 
London  County  Westminster  and  Parr's  Bank, 
Limited,  dates  back  to  1836.  Its  Head  Office  is  in 
Belfast,  and  it  has  225  branches  and  sub-branches 
throughout  Ireland.  The  Bank,  it  will  be  remembered , 
was  affiliated  to  the  London  County  Westminster  in 
October  1917.  The  authorised  and  issued  capital  is 
£3,0(10,000  in  £15  shares,  of  whlcli  £500,000,  or 
£2  lO.s.  per  share,  has  been  paid  up.  Under  the  tei-ms 
of  the  purchase  the  London  County  Westminster  and 
Pan-'s  gave  two-thirds  of  ,a  share  in  their  Bank,  £5 
paid,  and  £2  10s.  in  cash  for  each  Ulster  Bank  share, 
thus  involving  the  issue  to  Ulster  Bank  shareholders 
of  133,333^  new  London  County  Westminster  shares 


of  £20  each,  £5  paid,  together  with  a  cash  payment 
of  £500,000.  In  the  last  report  of  the  London  County 
and  Westminster  and  Parr's  it  was  stated  that  the 
capital  account  of  their  purchase  of  the  Ulster  Bank 
has  now  been  closed,  transfers  of  aU  but  458  shares 
having  been  received. 

The  full  account  of  the  effect  of  the  past  15  months' 
working  pf  the  Ulster  Bank  under  the  regime  of  the 
London  institution  will  be  found  in  our  article  on  the 
London  County  Westminster  and  Parr's  Bank. 

Taken  in  connection  with  what  has  been  there  written 
it  remains  to  be  said  that  tho  Ulster  Bank  has  had  a 
very  profitable  and  successful  yeajr.  The  net  profits 
of  the  bank  for  the  period  of  15  months  ending  Novem- 
ber 30  last  amounted  to  £224,984.  Dividends  for  the 
past  15  months  at  the  rate  of  21^%  per  annom, 
amounting  to  £132,812  less  income  tax,  have 
been  paid.  £20,000  has  been  appropriated  to  tlie 
officers'  superannuation  fund,  and  in  addition  the 
directors  have  presented  a  war  bonus  to  the  officers, 
pensioners,  and  officers'  widows  amounting  to  £18,040, 
to  enable  them  to  some  extent  to  meet  the  increase<l 
cost  of  living.  This  is  in  addition  to  a  graduated 
monthly  bonus  to  the  staff  totalling  £13,100  for  the 
year  1918.  The  balance  remaining,  £108,733  13s.  9d., 
is  can-ied  forward  to  inidivided  profits  account.  All 
ascertained  bad  and  doubtful  debts  have  been  written 
off  or  fully  provided  for. 

Profits  of  the  Ulster  Bank,  Limited. 


Net 

r-niv.  Subject  to  Tax^ 

Special 

Carried 

Year                   Profit  ' 

Earned 

. Paid , 

Allocations 

Forwar 

ended                       £ 

% 

%             i 

i 

£ 

I'llS  (Not-  30)  224,984 

45-30 

21-25     132,812 

20,000 

108,733 

1917  (Au?.  31)  151,783 

3075 

21  -25     106.250 

.14,000 

36,561 

1916         ,.          147.842 

2956 

21  -25     106,250 

34,000 

23.028 

1915         „          141,146 

28-23 

21-25     106.250 

35,000 

l.'i,436 

1914         „          121.820 

24-36 

21-28     106.430 

26,000 

16,641 

19l«         „          12^,137 

25-62 

21  24     100,194 
*  15  montlis. 

17,000 

26,151 

The  net  profit  for  the  15  months  to  November  30 
amounted  to  £224,984,  and  was  equal  to  45.0%  upon 
the    paid-up    capital,   to  18.7%  upon    the    combined 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up    .       - 
Reserve  Fund 


£1,800,000 
£600,000 
£710,000 


Head  Office :  No.  27  Clement's 
Lane,    Lombard  Street,  E.C.  4. 

Brarches  : 

ALEXANDRIA,   CAIRO,    BENI-SOUEF,   HANSOURAH,    PORT 

SAID,   TANTAH,   ZAGAZIG,   KHARTOUM,  MALTA, 

GIBRALTAR,  JAFFA,  JERUSALEM  and  HAIFA. 

Banhert : 

The  Bank  of  England. 
The  London  Joint  City  and  Midland  Bank,  Ltd. 

'"PHE  Bank  transacts  every  description  of  Banking 
Business  m   Egypt,   grants   Letters  of   Credit, 
and    affords    facilities    to   Travellers    proceeding   to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


BANK  OF  ROUMANIA 
LIMITED. 


Founded 


186  6 


Head  Office:    27  Throgmorton  Street, 
LONDON,  E.C.  2. 

Branch  :  11  Calea  Victoriei, 
BUCAREST. 


Directors  ' 

THE  EARL  OF  BESSBOROUGH,  K  P.,  CVC,  C.B. 

E.  W.  H  BARRY,  Esq. 

THE  VISCOUNT  GOSCHEN. 

LT.-GEN.  THE  HON.    SIR  H.  A.  LAWRENCE,  KC.B. 

P.  NAVILLE,  Esq. 

ffi    s    m 

Bankers: 

BANK  OF   ENGLAND. 
MESSRS.  GLYN,   MILLS,  CURRIE  &  CO. 

K      ««      S! 

A    General    Banking    Business  with    Roumania  is 
conducted,      and      correspondence     from     those 
having  interests  in  that  country  is  invited. 


ex 
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Liabilities  and  Assets  of  The  Ulster    Bank,  Limited. 


LIABILITIES.  IC^ its! 

Paid  up. 

£ 

1918,i;oT,30  SOO.OOO 

1917,  Aog.U  aOOOOO 


1916 
191S 
19U 
1913 

1910; 

ASSETS. 


191S,  Xcrv. 
191".  AQg. 
1916  , 
1915  „ 
1914 
WIS        „ 

wio      „ 


soo.ooo 

900,000 
500,000 
500,000 

&00,(X» 


Eeserre 
Pnnd. 

£ 

CM.OJO 
650,000 
65«,000 
650,000 
650,0  JO 

esi.oiri 

Si  0,000 

Cash  in 
-Hand,  <fcc.- 


DiT.  Guar- 
antee Pund. 

£ 

so,oao 

50,000 
50,000 
50.000 
50,000 
50,000 
50,000 


Total  Capital 

I'-and  Beserres, 

£  % 

l,«IO,OfiO 

1,200,000 
1,200,000 
1,200,000 
1,-200,000 
1,200,000 
1,200,000 


5-0 
7-0 
7-7 
S-8 

S'S 

»9 

11-3 


Notes  in 
^-Circulation  — , 

19-9 
16-8 
1S-7 
12-6 


4.S(I4,918 
2,885,831 
2,4l;,18S 
1,709,803 


1,126,459 
1,221,042 
1,04!,S»4 


11-3 
10-1 
9-8 


,— Deposits, 

18,063,976 
13,052,572 
11,738,971 
10,702,063 
9,970,823 
9,634,098 
8,318,652 


Si* 

74-7 

76-0 
76-4 
78-5 
791 
79-8 
78-5 


-Profit  Balance.- 


£ 

108,734 
36,582 
23,028 
15,436 
15,541 
26,150 
37,091 


%• 

•4 

•1 

•2 

T 

■1 

■I 

•4 


£ 

6,222,771 
4,173,029 
3,706,924 
2,758,126 
2,563.904 
1,919,257 
1,617,327 


%• 

25-7 
S4-3 
241 
20-2 
20-3 

tss 

15-3 


^^-InTestments  - 

9,533,541 
4,424,383 

4,484,752 
4,897,598 
2.883,892 
2,892,534 
2,797A32 


Bills-  L  >3ns  and 
, Adrances." 


39-« 

25-7 

29-2 

38-0 

22-9 

23-9 

£6-4 


£ 

8,421,316 
8,575,553 
7,167,511 
6,971,578 
7.165,057 
7,319,499 
6,183,678 


%• 
34-S 
Sg-o 
46-7 
43-8 
S6-8 
60-3 
U-3 


-Bank  Premises  ^, 

£  %• 

SU  — 

xu  — 

Sil  — 

Nil  — 

Nil  — 

Sil  — 

Nil  — 


Total 
Liabilitiefi. 

£ 
24,177,628 
17,172,968 
15,379.187 
13,627,302 
12,612,863 
12,131,290 
10,598,037 

Total 
Assets. 
£ 
24,177,628 
17,172,966 
15,379,187 
13,627,302 
12,612,853 
12,131,290 
10.898,037 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


and  to 


1.0% 


upon   the    total 


capital    and    resen'es, 
working  resources. 

Coming  to  the  balance  sheet,  it  wiU  be  noticed  that 
the  notes  in  cii-culation  are  up  from  £"2,883,831  to 
£4.804.918,  and,  although  the  period  covered  is  for 
1-5  months,  the  increase  is  considerable.  Deposits  are 
over  f.5,000,000,  the  whole  of  the  increase  having  come 
in  since  the  affiliation  with  the  London  County  West- 
minster and  Parrs'. 

On  the  assets  side.  casE  in  hand,  &c.,  is  at 
£6,222,771,  as  compaiied  with  £4,173,000;  invest- 
ments are  up  'from  £4.424,383  to  £9,533. -541,  out  of 
which  no  less  than  £7,999,784  is  in  Government  War 
stocks.  BiQs,  loans,  and  advances  for  the  -15  months 
ai-e  about  £100,000  less  than  the  total  for  the  previous 
12  months,  which  may  be  taken  as  indicative  of  the 
prosperity  of  Ireland,  the  inhabitants  of  that  country, 
apparently  finding  capital  self-sufficing  at  the  moment, 
are  not  under  th&  necessity  to  resort  to  the  Bank  for 
accommodation. 

The  table  above  gives  liabUities  and  assets  for  tbe 


year  1910,  for  the  years  1913  to  1917,  and  for  the 
1.5  months,  August  31,  1917,  to  November  30,  1918. 
Liabilities  to  the  public  on  November  30  last  were 
£22,868,894,  against  which  assets  were  held  in  the 
follovi-ing  proportions: — Cash,  &c..,  27.2%;  invest- 
ments, 41.7%  ;  bills  discounted,  loans  and  advances, 
36.8%. 


UNION  BANK  OF  MANCHESTER. 

Head  Office :   York  Str&et,  Manchester. 
Capital — 

Authorised       £2,500,000 

Subscribed,  300.000  Shares  of  £5  each       =      1,500,000 

Paid  tip,  £2  10«.  per  Share  ,..  =         750,000 

Price  of  Share,  £101.     Div.,  20°^.        Yield,  £i  18«.  ld.% 

The  Union  Bank  of  Manchester  is  the  second  eldest 
Manchester  bank,  being  nearly  seven  years  younger 
than  the  District  Bank.  It  was  established  in  1836. 
Since  the  date  of  its  opening  the  bank's  business  has 
continued  to  expand  from  year  to  year,   and  in  pro- 


PITMAN'S  BOOKS  ON 

BANKING  AND  FINANCE 

BA:\K    organization,   management    and 
ACCOUNTS. 

Bt  J,  F.  DAVIS.  M.A..  D.LitL.  LL  B.  (Lond... 

The  diJTie=  of  the  various  members  of  a  bank  staS  are  C  /_ 

described,  and  details  are  given  as  to  the  methods  of  ' ' 

keep ing  accoiints  and  the  various  books  necessary  to  them.  net. 


PRACTICAL  BANKING. 


By  J  F  G.BAGSHAW,  Cc'::':a:id  A  ,^^c-cisit  of  :he  InstiiuUojBarJitrs. 
Willi  Cbaptersen  tbe  Priniip'es  of  Currency,  by  C.  F. 

Lj  i*ii  Itis.tiiui£  cj  Bankers  :  and     £^  ;\ 

net. 


K-'.NN.'iFCRD.   A^SOriai£  > 

Bank  Book-jteepins.  by'W.  H. 

In^^:\:uti  cr  Bj^ndifi  in  Inland. 


Peakd,  Member  oj  tht 


EASTERN  EXCHANGE,  CURRENCY  &  FINANCE. 

By    \V.   F.  SpAtr-iNG,   Ce^tificaitd  AssociaU    of   :hc  Insiituu  cj 

Bankers,  Author  of  "  Foreign  Eickange.'^ 
A  properiy  authenticated  account  of  the  somewhat     1  O  g 
intiicate  ^ibjecc  of  Eastera  Exchange.  x  ^-  v^ 
net. 

BANKERS'  SECURITIES  AGAINST  ADVANCES. 


LNC 


a.f: 


By  L.^ 

cf  Bankers. 

This    new  volome,  which  explains    the  theory  and     C 

practice  relating  to  the  various  classes  of  securities     *^ 

handled  by  bankers,  will  prove  specially  valuable  to    net. 

Bank  Hai»gers  and  Chief  Clerks. 


MONEY  EXCHANGE  AND  BANKING. 

Is  tbeir  Pracbcal»  Tbeoretic&l,  ^nd  Le^al  Aspects. 

By  H.  T    tAbTO.N,  Ar:-C::a:i  !^  ine  l^.iilutt  :j  Banhns. 
A  f*ractical  work  covering  the  whole  field  of  banking,     CZ  . 
and  providing  new  and  valuable  features  of  great  use     ^^ 
to  the  bank  clerk  or  man  of  business.    Second  BditioD,     net. 
Revised. 

li'r'.e  jor  a  copy  o/  our  complete 

LIST   OF   BOOKS   FOR  BANKERS. 

h  Will  be  Kfit  paii  fr  c  on  application. 


SIR  ISAAC  PITMAN  &  SONS,  Ltd., 

^  1   Arnen   Corner,   London.    E.C.4. 


Harrods 


Capital 
£2,150,000. 


LONDON 


DIRECTORS 


LTD 

Reserve  Fund 
£1,547,900. 


Sm  ALFRED  J.  SEWTOS,  Eabi.,  Chairmas. 

Sm  WOODMAN  EUBBIDGH,  C.B.K,      F.     H.     HABVBT-SAMDEL, 

Bakt..  SLofAGixc  DmEcToa.  Esq. 

FBAKK  CHITHAILKSQ.  Major H.K.NBWTON,O.RB, 

EKtiAK  COUKS,  Es<J.  M.P. 

ALLAN  HEPWOBTH,  Esq. 


Chief  Accocxtast 
Secretary       .., 

Bank  Maxaoeb 


ALLAN  HEPWOBTH. 
R.  H.  GRIPPITH. 
J.  SNOWDKN. 


BANKING     DEPARTMENT 

Current  Accoonts  are  opened  for  Shareholders  and  Castomers  or 
Friends  introdnced  bv  them.  Interest  at  the  rate  of  2\  per  cent,  per 
annom.  paid  aunuallj  in  first-week  in  Jantiary,  is  allowed  upon  the 
minimum  monthly  balance,  provided  it  is  not  nnder  £20.  Ko  corn* 
iLission  charged  for  keeping:  Accounts,  but  the  opening  lodgment  must 
Bot  be  less  than  £10,  nor  tbe  minimum  balance  less  than  £5. 

Money  is  rec^ved  on  Deposit  in  sams  of  not  less  than  £S  and  up  to 
£530,  subject  to  seven  days*  notic-.e  of  witbdiawaL  Amounts  over  £500 
are  received  on  special  terms  to  be  arranged. 

Interest  is  allowed  from  date  of  deposit  to  date  apon  which  with- 
drawal notice  expires,  aikd  is  paid  half-jearly,  tIz^  30th  Jane  and 
3 1st  December. 

Coontry  and  Foreign  Drafts,  Dividends,  Coupons,  Annaities,  Pensions, 
etc,,  received  and  placed  to  credit.  Drafts,  Circular  Notes  and  Letters 
oi  Credit  obtained. 

American  and  Canadian  Brpress  cheques  cashed  and  Foreign  money 
exchanged. 

Tbe  Directors  reEterve  to  tbemsdves  the  power  to  return  deposits  or 

chhiipe  the  rate  of  interest. 

Head  OpncK:— Bromptos  Ho  ad,  Londok,  8.W.  L 
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portion  to  the  increase  in  its  affairs  it  has  widened  its 
spliere  of  operations,  first  througli  tlie  extension  of 
branches,  later  by  the  absorption  of  and  amalgama- 
tion with  other  banks.  Its  first  purchase  of  another 
bank  was  m  July,  1888,  when  it  took  over  the  piivate 
banking  house  of  J.  Sewell  and  Nephew ;  since  then 
the  business  of  a  number  of  other  banks  has  been 
purchased,  the  latest  acquisition  being  the  East 
Morley  &  Bradford  Deposit  Bank,  Limited,  which  was 
absorbed  in  191S.  The  business  of  this  Bradford 
institution  was  carried  on  at  two  branches  in  Bradford 
and  one  at  Saltaire,  and  the  transfer  is  reported  to  have 
been  carried  through  with  entirely  satisfactoiy  results. 
The  Du-ectors  are  satisfied  that  the  acquisition  will  be 
a  veiy  satisfaotoiy  addition  to  the  bank's  business  in 
Yorkshire.  The  consideration  for  the  transfer  was 
that  for  every  £1  share  in  the  East  Morley.  and  Brad- 
ford Deposit  Bank  the  shareliolders  received  10s. 
The  total  amount  paid  to  the  shareholders  was 
£15,000. 

It  will  be  remembered  that  the  Union  Bank  of 
Manchester  pui-chased  about  two  years  ago  the  Halifax 
and  District  Pemianent  Banking  Company,  and  by 
that  means  obtained  an  entry  into  the  West  Eiding  of 
Yorkshire,  and  acquired  branches  at  Halifax,  Brad- 
ford, Huddersfield .  Keighley,  Leeds,  and  iShefifield. 
The  business  of  these  branches  has  developed  in  a  highly 
satisfactory  manner,  and  the  acquisition  of  the  East 
Morley  Bank  should  add  still  further  to  the  consolida- 
tion and  extension  of  the  bank's  affairs  in  Yorkshire. 

The  Union  Bank  of  Manchester  has  now  115 
branches. 

The  nominal  capital  of  the  Bank  is  £2,500,000, 
issued,  £1,500,000  in  300,000  shares  of  £5  each, 
paid  up  £750,000.  Early  in  1918  the  paid-up  capital 
stood  at  £550,000  in  £25  shares,  £11  paid  up.  During 
the  year  it  was  considered  advantageous  to  di\-ide  the 
£25  shares  into  shares  of  smaller  denomination,  but- 


as  the  actual  sum  paid  up  was  not  easy  of  division, 
it  was  decided,  by  payment  of  a  bonus  of  30s.  a  share, 
to  increase  the  siun  paid  up  per  share  to  £12  .iOs. 
This  enabled  each  share  to  be  divided  into  five  shares 
of  £5  each,  £2  10s.  paid  up.  This,  of  coui'se,  was  a 
considerable  increment  to  the  shareholders,  though 
they'  did  not  have  the  option  of  taking  cash.  The 
operation  increased  the  paid-up  capital  to  its  present 
figm-e,  £750,000,  and  the  reserve  fund  to  £525,000, 
the  whole  of  the  premium  having  been  placed  to  the 
resei-\^e  fimd.  Tli©  total  capital  and  resei-^'e  now 
stands  at  £1,275,000. 

The  year  1918  has  witnessed  an  all-round  expansion 
in  the  Bank's  business.  Deposits  have  increased  fi'om 
£11,127,088  to  £15,212,193,  and  acceptances  from 
£T(01,654  to  £1,150,084.  At  the  general  meeting  in 
Januaiy,  the  Chairman  annoilnced  that  the  "  Liquid  " 
assets  amounted  to  £10,699,832,  and  were  nearly 
double  the  amount  of  the  overdrafts.  They  represented 
about  two-thh-ds  of  the  Bank's  liabilities  to  its 
depositors  and  others.  He  mentioned  incidentally, 
that  the  turnover  of  the  Manchester  Bankers'  Cleax'ng 
House  was  a  frequent  subject  of  remark,  in  view  of 
its  enormous  increase,  and  the  shareholders  would 
therefore  be  pleased  to  leam  that  the  Bank's  share 
of  the  Clearing  House's  turnover  showed  a  larger 
jjercentage  of  increase  than  did  the  total  of  the  whole 
Clearing  Houses. 

Cash  in  hand,  at  call,  &c.  stood  in  December  last 
at  £2,393,458,  an  increase  of  £278,427.  Investments 
are  up  nearly  2i  millions  at  £4,212,890,  and  include 
among  them  £3,444,670  in  British  Government 
securities.  Bills  discounted  show  an  advance  of 
nearly  one  million  pounds  at  £4,093,485.  Loans  and 
advances  to  customers,  and  loans  to  take  up  National 
War  Bonds,  also  show  an  advance  of  about  £400,000. 
and  stand  at  £5,508,530.  Bank  premises  are  £50,000 
higher  at  £350,000. 


Banco  Italiano 

LIMA    (PERU). 

BRANCHES : 
Arequipa,  Callao,  Chincha  Alta,  Mollendo. 

STATEMENT  OF  ACCOUNTS  AS  AT  December  31,  1918. 
LIABILITIES. 


Capital  Paid  up 

Reserve  Fund 

Bank  Notes  Circulation 

Current  and  Fixed  Deposits  , 

Other  Accounts 

Profit  and  Loss  Account 


£P.200.000,000 

117,718.135 

766.467.900 

2,209,164.610 

184.274,759 

52.531,892 


£P.3.530, 157.3 16 


ASSETS. 
Cash  in  hand  and  Funds  in  Banks  £P.  1 , 1 82,627,374 
Gold  Deposit  as  Guarantee   for 

Bank  Notes  Circulation 
Bills  Discounted 
Advances  in  Current  Accounts... 
Investments  and  Other  Accounts 


Documents  Deposited 
Documents  for  Collection 


767.080.900 
509.617,071 
570.124,479 
500,707.492 

£R3.530.r57.3l6 

£P.  1. 583,432,290 
747.832.134 

£P.2. 33 1.264.424 


Every  kind  of  Banking  Business  transacted. 
Bills  negotiated  and  collected,  .  Cheques 
ISSUED,  Letters  of  Credit.  Mail  and  Cable 
Transfers.  Advances  upon  countrv  produce. 
Openings  of  Documentary  Credit,  Current  and 
Cheques  accounts  opened.  Deposits  received. 


The  Standard  Life  Assurance  Co. 

ESTABLISHED  1823-  INCORPORATED  1910. 

ANNUAL     REPORT 

For  Year  ending  15th  November,   1918, 


PRINCIPAL    RESULTS. 

New  Policies  Issued 

Claims  Paid       

Annual  Revenue         

Funds        


£1,331.254 

£959,668 

£1,670,913 

£13,932,521 


New  Assurances  accepted  are  £267,000  in  excess  of 

tbe  amount  in  19!7. 

Death  Claims  are  £42,000  less.'and  the  addition  to  the 

Funds  is  £266.000. 

Tlie   Chairman,    Mr.   W.  J.   Dundas,   in   moving    the 
adoption   of    the    Report,  drew  attention   to  the  above 
satisfactory    results,    and   in    the   course   of   his  speech 
remarked  : — 
"  Vou  will  notice  that  during  the  year  we  have  added  to  our  hold- 
ing of  British  Government  War  Securities.     .\t  15th  November, 
1918,  our  holding  of  these  Securities  was  £?.?co,'goo  face  value, 
of  which  £4,000,000  consisted  of  National  War  Bonds.     We  felt 
that  it  was  our  duty  to  do  all  in  our  power  to  assist  the  country, 
and  I  am  sure  you  will  approve  of  our  having  done  so. 
■'  Since  the  signing  of  the  Armistice  and  the  beginning  of  the  new 
financial  year,    our    New   Business  results  have  been  very  en- 
couraging and  our   figures  are  well  in  adwmce  of  those  at  tlie 
corresponding  date  in  iyi8.    As  the  Chairman  said  last  year, 
the  need  for  Insurance  is  greater  than  ever,  and  there  are  wide- 
spread indications  that  the  public  realise  tliis.     Vou  will  doubt- 
less have  noticed  that  in  his  Budget  Speech  the  Chancellor  of 
the  Exchequer  annminced  a  heavy  increase  of  Death  Duties, 
and   this  in   itself    should  prove   a   strong   incentive  to    I.ifr 
.Assurance.*' 

Tbe  STANDARD  has  ■  Special  Scheme  at  cxceptioiially  low  rates  of 

Premium   to  provide  against  Death  Duties. 

Copie*   of   tbe  Report,  and  of  Leaflets  on  several  new  and  attractive 

Schemes,    will   be  sent   on  application. 

THE   "PUBLIC  SCHOOLS"  POLICY. 
FARMERS  &   INCOME  TAX.       DEATH  DUTIES. 


The  Standard  Life  Assurance  Co. 

isiAr.l.isHF.l)    is::,. 
HEAD  OFFICE:  3  George  Street.  Edinburgh. 
LONDON:     83  King  William   Sircet,   E.G.  4, 

3   Pall   Mall   East.  S.W.  I. 
DUBLIN:    59  Dawson  Street. 
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Liabilities  an 

i  Assets 

of  The 

Union  Bank  of 

Manchester,  Limited 

LIABILITies. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up 

Kuud. 

,-aud  Reserve.-^ 

^Accept 

anres.-, 

,-Deposits.— , 

r 

-Profit  Balance.^ 

Liabilities 

Dec.  31 

£ 

£ 

£ 

%* 

£ 

%* 

£              %• 

£           %• 

IKIS 

750,000 

525,000 

1,275,000 

7-2 

4,15^,084 

6-5 

15,212,193       8S-9 

71,170             -4 

17,708,447 

1917     

550,000 

353,000 

903,000 

7-0 

901,654 

6-9 

11,127,088       85-5 

77,948            -6 

13,011,690 

lalB    

550,000 

355,000 

903,000 

7-8 

1.566,936 

13-4 

9,117,392        78-3 

60,069            -5 

ll,H3;l,397 

1915     

550,000 

355,000 

905,000 

10-3 

764,645 

8-7 

7,0 

i3,5S2       80-4 

St,;09           -6 

8,717,836 

19U 

550,000 

355,000 

90S,000 

110 

66.'^,.^6'; 

8-1 

6,6 

4,015       80-4 

39,334           -5 

3.203,905 

1913 

550,000 

360,000 

900,000 

11-2 

671,181 

8-4 

6,4 

8,858       79-9 

44,483           -5 

8,047,.^22 

1910     

650,000 

370,000 

920,000 

13-5 

690,314 

89 

6,813,193       77-0 

37,498           -6 

6,767,036 

ASSETS. 

Cash  in  Hand, 

Loans  and 

Liab.  of  Customers 

Bank 

Total 

^at  Call,  &c.-^ 

^Investments.^  ' 

, BUls 

-^                ^.-Vdvances.-, 

^Eor  Acceptances.— > 

^Premi^es,  \•c.-^      Assets, 

Dec.  31 

£ 

%* 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£            %• 

£ 

1918 

2,393,458 

13-5 

4,212,890 

23-S          4,093,485 

23-1             5 

.508.530 

31-1 

1,160,084 

65 

850,000     2-0 

17,7('8,147 

lai; 

l,7l;.,031 

13-2 

l,87sl-<0 

14-J           3,105.205 

23-9              0 

113,620 

39-3 

901,1.5  4. 

6-9 

300,000     2-8 

13.011,690 

lau; 

2,01».042 

17-6 

2,366.536 

20-3           l,3/ti,9>i8 

11-8             3 

1.111,731 

34-4 

1,656,936 

13-4 

291,184     2-5 

11,619,^97 

1913 

8  J  1,664 

94 

2,166,738 

24-7 

620, -47 

5-9             4, 

2.)I,)SJ 

479 

763,545 

8-7 

299,853     3-4 

8,777,b36 

1914 

1,341,2.15 

16-4 

736,095 

90 

7H.005 

8-8             4,4 10,240 

54-1 

663,536 

8-1 

299,754     3-6 

8,203,905 

1913 

1,692,993 

19-8 

801,779 

lO'O 

79.^,315 

9-9              3,884,297 

48-2 

674,181 

8-4 

298,927     3-7 

8,047,622 

1910 

1,119,546 

16-5 

839,969 

12-2 

622,628 

S-2             3 

304,644 

48-8 

596,3 14 

8-9 

293,904     4-4 

6,763,035 

Per  c?nt.  of  Total  Liabilities  or  Assets. 


Liabilities  to  the  public  on  December  31,  1918, 
were  £16,362,277,  against  which  assets  were  held  in 
tlie  following  proportions  : — Cash  in  hand, 'at  call,  &c., 
14.6%;  investments,  25.8%:  bills  (including  Treasury 
bills),  25.0%;  and  loans  and  advances,  33.6%. 

We  give  our  usual  table  of  liabilities  and  assets 
in  order  to  indicate  the  progress  of  the  Bank  for 
several  years  past. 

The  net  profit  this  year  is  again  very  satisfactory, 
amounting  to  £220,722  as  against  £153,254  for  1917 
During  the  year  £10,000  has  been  written  off  bank 
premises,  £10,000- has  been  placed  to  pension  fund, 
special  war  allowances  to  staff  have  cost  £35,000, 
while  a  special  bonus  to  staff  on  the  occasion  of  the 
revision  of  the  Bank's  capital  took  £10,000.  The 
carry-fonvaixi  was  £18,670  as  against  £40,448  in  1917, 
but  the  foi-mer  amount  is  after  allowing  for  transfer 
from  income  tax  account  of  £50,000,  and  the  transfer 
of  £75,000  to  capital  account.     The  dividends  for  the 


whole  year,  subject  to  tax,  amounted  to  20%,  against 
18. IB  for  1917. 


Profits   c 

/  the  I 

nion   Bank  o 

/  Man 

cheater 

Limi 

erf. 

rr .  to      Gross 
Dec.        Profit    Exp  euses 
31              £                £ 
1918  ...  373,190     162,468 

Net 
Profit 

£ 
220,722 

^Div.  .? 

Earned 

*/' 

29-43 

abject  to  Tax-, 

, Paid , 

%          £ 

20-03     137,500 

Alloca- 
tions 

£ 
80,000 

Carried 
Forward 

£ 
18,670t 

1917 

..  298,848 

145,594 

153,254 

27-86 

18-18 

100,000 

38,500 

40.448 

1916 

..  252,046 

113,561 

138,485 

25-18 

16  13* 

88,710 

60,000 

26,694 

1915 

..  212,245 

100,757 

111,4S8 

2027 

12-50 

68,760 

26,000 

25,919 

11114 

..  185,941 

86,123 

99,819 

18-15 

12  50 

68,730 

36,000 

8,18? 

1913 

..  189,463 

« 

80,77f 
Dividend 

108,688     19-76 
paid  was  12i% 

12  50 

free  of 

68,7.60     48,000 
income  tax. 

12,113 

■f  .\fter  allowing  for  transfer  from  Income  Tax  Account  of  £50,0C0  and  the 
transfer  of  1.75,000  to  Capital  Account. 

Last  year's  net  profit  was  equal  to  29.4%  upon  the 
paid-up  capital,  to  17.3%  upon  the  combined  capital 
and  reserve,  and  to  1.4%  upon  the  total  working 
resources. 


THE 


London  Assurance 

Incorporated  A.D.  1720. 

7  ROYAL  EXCHANGE,  E.C3. 


Fire.   Marine.    Life.   Accident. 

BURGLARY.      MOTOR.      PLATE  GLASS. 

WORKMEN'S  COMPENSATION. 

LIVE    STOCK.     PUBLIC   LIABILITY. 

FIDELITY  &  GOVERNMENT   BONDS,  &c. 

Assets        -        £8,526,459 
Income      -      £3,084,450 

The    Cor)  oration    has   granted   Fire,    Life    and    Marine 

Insurances  for  nearly 

TWO    HUNDRJBD    ^y£:A.RS. 

Branches  and  Agencies  throuohoui  the  World. 


H.  ALEXANDER 

&  CO.,  LTD. 


44/46  Leadenhall  Street, 
London,   E.C.  3. 


Merchants,     Importers     and     Exporters, 
Financial,  Shipping  and  General  Agents. 


Oils,    Seeds,   Chemicals,   Metals,   &c. 


Colonial  Goods  for  Direct  Shipment. 


Raw     Materials     for    all    Industries. 

Shipments   of    Produce    Financed 
and  Banking  Facilities  Afforded. 


Telegrams:  "  Specificat,  London."      Telephone:  Avenue  800. 

rA.B.C.     5th  Edition 
Codes  \  Lieber'f. 
I  Bentley's. 

Correspondence  in  any  Language  Invited. 
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UNION  BANK  OF  SCOTLAND. 

Head  Office:    Ingram   Street,    Glasgow. 
Capital^ 

Authorised       £.5,000,000 

Siibscr.bed,  100,000  Shares  of  £50  each      =       5,000,000 

Paid  ii.p,  £10  per  Share       =        1,000,000 

Price  of  Share,  £26|i.     Div.,  15%.        Yield,  £5  lis.  5d.% 

The  Union  Bank  of  Scotland,  Limited,  as  its  name 
implies,  is  a  union  of  a  number  o£  other  banks.  As 
the  Union  Bank  of  Scotland  it  was  actually  established 
in  18.30,  but  as  a  number  of  it-s  constituent  institutions 
were  in  operation  long  before  that  date,  the  Bank  can 
claim  to  have  been  started  many  years  earlier.  As  a 
matter  of  fact  no  less  than  12  distinct  banking  houses 
were  merged  in  the'  Union  Bank  of  Scotland,  the  most- 
prominent  being  the  Glasgow  Union  Banking  Com- 
pany. Indeed,  the  latter  institution  may  be  said  to  be 
the  forerunner  of  the  Union  Bank,  for  it  was  in  1843, 
when  the  Glasgow  Union  took  over  the  Thistle  Bank, 
the  Paisley  Union  Bank,  and  the  business  of  Sir 
William  Forbes,  J.  Hunter  and  Co.,  that  the  title  o' 
the  Bank  w'as  changed  to  the  Union  Bank  of  Scotland. 
In  this  connection  it  is  interesting  to  note  that  the 
Bank  has  recently  acquired  two  portraits  by  Eaebufn, 
the  one- by  pui'chase  and  the  other  by  gift  from  the 
Chairman,  Lord  Glenconner.  They  are  fine  portraits, 
one  being  of  Sir  William  Forbes  and  the  other  of  his 
son.  Sir  William  Forbes,  sixth  Baronet  of  Pitsligo, 
was  originally  apprenticed  to  Messrs.  John  Coutts  and 
Co.,  in  Edinburgh,  and  continued  his  connection  with 
them  until  the  dissolution  of  the  firm  in  1773.  After 
that  date,  the  well-known  London  end  of  the  firm, 
Coutts  and  Co. ,  had  an  entirely  "separate  existence.  The 
Edinburgh  house  continued  until  1843  as  Sir  William 
Forbes,  James  Hunt€r  and  Co.,  and  of  this  firm  Sir 
William  was  senior  partner  until  his  death  in  1806. 
He  was  not  only  prominent  as  a  banker,  but  held  a 
leading  position  in  Edinburgh  during  the  latter  part  of 


the  eighteenth  century.  He  was  intimate  iif  literary 
society  in  London,  and  was  a  special  friend  of  Dr. 
Johnson,  whom  he  entertained  on  his  Scottish  tour. 
The  testimony  of  Scott  is  that  "  he  was  unequalled  in 
the  degree  of  individual  affection  entertained  for  him 
by  his  frientis  as  well  as  'in  the  general  respect  and 
esteem  of  Scotland  at  large. ' '  The  acquisition  of  the 
portraits  of  this  gentleman  and  his  son  forms  a  fitting 
link  with   the  past. 

In  the  course  of  years  various  other  banking  houses 
were  absorbed  by  the  Union  Bank  of  Scotland,  and 
when  in  April  1882  it  was  registered  as  a  Limited  Com- 
pany, 127  bi-anches  were  actually  doing  business.  In 
the  course  of  the  Bank's  career  many  alterations  have 
been  made  in  order  to  keep  pace,  with  the  times,  never- 
theless some  of  its  rules  and  regulations  were  found 
on  occasion  to  be  unwieldy.  •  Consequently,  on 
October  30,  1917,  improvements  were  effected.  Up 
to  that  date  the  constitution  of  the  Bank  was  embodied 
in  a  contract  of  .co-partnershipi  framed  in  1830.  This, 
of  course,  had  been  modified  and  altered  from  time  to- 
time,  but  many  of  the  old  regulations,  as  we  have  said, 
were  cumbrous  and  inconvenient,  while  certain  provi- 
sions had  become  entirely  obsolete.  To  remedy  this 
the  Bank  received  powers  in  October  1917  to  substitute 
for  the  contract  of  1830  a  memorandum  and  articles  of 
association  in  the  modern  form  under  the  provisions  of 
the  Companies'  (Consolidation)  Act,  1908.  At  the 
same  time  the  Bank  extended  its  powers  in  other 
directions,  including  the  right  to  conduct  business 
abroad. 

The  latter  is  probably  the  most  interesting,  innova- 
tion made  by  the  Bank,  and  in  establishing  a  foreign 
exchange  department  it  was  reported  at  the  general 
meeting  that  the  Bank  had  accomplished  all  that  it 
hoped  to  do  when  it  took  this  matter  up.  At  the  same 
time  it  was  mentioned  that,  while  tliis  change  had  been 
made,  it  was  done  in  the  hope  that  the  Bank  would 
ultimately  be  able  to  make  it  part  and  parcel  of  a  much 


BRITISH  EQUITABLE 

ASSUitANCE  COMPANY,  LIMITED. 


Accumulated  Funds  exceed    £1,620,000 
Subscribed  Capital  •       £300,000 

Paid-up  Capital  -  £34,500 


The  Company  transacts  the  following- 
classes  of  business— 

LIFE    FIRE     ACCIDENT 

BURGLARY 

EMPLOYERS'    LIABILITY 

AND   THIRD     PARTY 


Write  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  the  Manager, 

I,  2  &  3  Queen  St.  Place,  London,  E.C.4. 


ATLANTIC 

Intelligence 


C  The  ATLANTIC  ASSUR- 
ANGE  Company  Limited  of 
London  is  prepared  to  appoint 
Gentlemen  of  ,  Gommercial 
Influence  to  act  as  SPEGIAL 
REPRESENTATIVES  at 
Home  and  Abroad. 

CThe  "Atlantic"  is  an  All- 
British  Gompany  transacting 
EIRE,  LIEE,  AGGIDENT, 
MARINE  and  AVIATION 
Insurances  on  the  most  favour- 
able terms. 

CThe  "Atlantic"  issues  special 
literature  and  schemes  which 
every  Business  and  Financial 
House  should  see. 

Send  Business  Card  for  particulars  to  : 

ATLANTIC  ASSURANCE. 

Head  Office:   47  Cornhill,  London,  E.G.  3. 

Joseph  G.    T.   Rolloion,   Manoning  Diiector. 
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broader  and  more  compre^hensive  scheme  than  had 
previously  been  attempted.  It  was  felt  that  as  a 
deposit  bank  with  a  comparatively  small  capital  the 
Bank  was  not  placed  in  a  sound  position  for  under- 
taking many  of  the  responsibilities  that  ought  to  be 
fac^d  if  it  were  to  giv©  its  clientele  the  support  and 
assistance  they  had  a  right  to  expect  in  dealing  with 
tlieir  international  business.  The  board  had,  however, 
been  in.  close  touch  with  other  banks  where  similar 
views  were  held,  with  the  result  that  a  scheme  had 
been  prepared  and  a  new  institution  would  shortly  be 
founded,  which' was  hoped  would  ha.ve  results  of  the 
hig'hest  importance  for  the  banks  concerned  and  the 
general  public.  The  reference  was  obviously  to  the 
participation  which  the  Union  Bank  of  Scotland  had 
taken  in  the  new  British  Overseas  Bank  now  being 
formed.  The  Union,  as  is  well  known,  is  co-opei-ating 
with  a  number  of  other  important  banks  in  the  foiTna.- 
tion  of  the  new  institution  and  details  ai'e  expected 
shortly.  As  a  first  result,  it  has  been  decided  to 
release  Mr.  A.  C.  D.  Gairdner,  the  General  .Manager 
of  tlie  Union,  in  order  that  lie  may  take  up  the  office 
of  Chanman  of  the  British  Overseas  Bank,  I>imited. 
Mr.  Gairdner  will  remain,  ho^eVer,  an  ordinary 
director  of  the  Union  Bank. 

Coming  now  to  the  accounts,  it  will  be  seen  that 
the  figures  show,  an  all-round  expansion  and  a  Very 
satisfactory  profit  on  the  year's  working.  Deposits  are 
up  from  £23,773,368  to  £26,931,733.  Notes  in  circu- 
lation, which  bave  shown  a  falling  off  for  some  time, 
suddenly  increased  labout  the  time  of  the  balance, 
which  resulted  in  bringing  the  total  to  a  few  thousand 
pounds  short  of  £3,000,000. 

On  the  assets  side,  cash  in  hand,  &c.,  is  some 
£200,000  higher  at  £3,362,649;  money  at  call  is  up 
from  £3,273,810  to  £3,816,321.  Investments, 
£7,219,359  of  which  are  in  British  Government  securi- 
ties, have  increased  from  £6,708,027  to  £7,875,340. 
Bills  discounted  during  the  last  two  year-s  have  con. 


tinned  to  expand;  in  1917  they  stood  at  £2,071,117, 
by  last  year  they  had  increased  to  £9,644,132,  and  in 
April  1919  they  stood  at  £10,640,358:  tire  total  in- 
cludes British  Treasury  bills.  Ix>ans  and  advances 
are  about  £700,000  up  at  £5,885,432.  Bank  premises 
are  up  fi'om  £472,540  to  £553,655.  The  total  assets 
amount  to  £32,502,302. 

Liabilities  to  the  public  on  April  2,  1919,  were 
£30,338,000,  against  which  assets  were  held  in  the  fol- 
lowing proportions:  Cash  and  notes,  &c,,  11.1%; 
money  at  call,  &c.,  12.6%;  investments,  25.9%;  bills 
discounted,  including  Treasury  bills,  35.1%  ;  loans  and 
advances,   19.4%. 

Our  usual  comparative  statement  is  adjoined. 

Last  year's  net  profit,  £284,349,  was  equal  to 
28.4%  upon  the  paid-up  capital,  to  14.2%  upon  the 
combined  capital  and  reserve,  and  to  .9%  upon  the 
total  working  resources.  The  profits  of  the  year  in- 
creased by  some  £5,000,  in  spite  of  the  fact  that 
charges  of  management  increased  by  £50,000.  The 
higher  working  expenses  were  caused  by  increased 
salaries,  bonuses  to  sta.ff,  increased  cost  of  the  Bank's 
note  issue,  and  other  incidental  expenses.  The  divi- 
dend this  year-  is  again  at  15%  per  annum,  subject  to 
tax.  On  the  subject  of  the  dividend,  the  Chairman 
said  at  the  general  meeting  in  April  that  it  was  a 
matter  for  serious  consideration  by  the  board,  since 
obviously  the  figures  submitted  provided  the  where- 
withal fo  make  a  higher  distribution,  but  two  things 
liad  weighed  with  the  directors  in  restraining  them  from 
making  any'  recommendation  in  this  direction.  First, 
it  was  thought  desirable  that  the  pre-War  position 
should  \)e  fully  restored ;  secondly,  it  was  felt  that  the 
artificial  conditions  prevailing  at  the  present  time 
necessitated  an  ultra-conservative  policy  in  regard  to 
distribution.  The  profits  earned  showed  a  substa.ntial 
and  continued  progress,  but  running  expenses  have 
increased  to  an  extent  that  in  pre-War  days  would  have 
l>een  looked  iijion  with  alarm:     In  tlie  circimistances 


THE 

CANADA  LIFE 

ASSURANCE    COMPANY 

is  the  oldest  Life  OfSce  of  the  Empire 
from  beyond  the  seas.  It  was  founded 
in  1847  and  now  possesses  Assets  of 
£13,500.000,  thus  being  one  of  the  largest 
Life  Offices  in  the  Empire. 

Its  financial  position  is  unusually  strong, 
and  is  under  the  strictest  Government 
supervision. 

Its  Policy  Contract,  with  Guaranteed 
Loan  and  Surrender  Values,  is  the  most 
liberal  in  the  Life  Assurance  market, 
and  its  Bonuses  to  Policyholders  have 
not  been  surpassed. 

All  through  the  war  it  has  paid  its 
present  high  rate  of  Bonus,  and  last 
year  carried  forward  over  £1,500,000 
of  undivided  surplus.  The  Company  also 
transacts  annuity  business  on  the  best 
terms  obtainable. 

APPLICATIONS   FOR   DISTRICT    AGENCIES 

are  invited  from  Gentlemen  in  a  position 
to  influence  a  moderate  volume  of  new 
business  annually. 


Reply  to  MANAGER,  Canada  Life  Office,  Canada  Life 
Building,  King  Street,  Cheapside,  London,  E.C.  2. 


The  British  Law 

INSURANCE  COMPANY  LTD, 


HEAD    OFFICE  : 

5,  LOTHBURY,  BANK,  LONDON,  EC.  2. 

CJiairman—M.  F.  MONIER-WILLIAMS,  Esq. 
Deputy-Chairman— C.  G.  KEKEWICH,    Esq. 

Undebtakes  the  following  Classes  of  Insdkance; — 


FIRE, 


EMPLOYERS'    LIABILITY. 

PERSONAL   ACCIDENT.    BURGLARY, 

THIRD    PARTY,    MOTORS, 

LIFTS,    BOILERS, 

PROPERTY    OWNERS'    INDEMNITY, 

LOSS  OF  PROFITS  DUE  TO  FIRE, 

GLASS    BREAKAGE.    LIVE   STOCK. 

FIDELITY    GUARANTEE. 

Special  attention  given  to  this  class  of 
business.  Solicitors,  Accountants,  and 
Professional  Men  are  invited  to  inquire 
for  terms. 


Manager :  DAVID  M.  LINLEV.       Secretary :  T.  WILLIAMS. 
Assistant  Secretary :  A.  T.  DAVEY. 


Telegraphic  Address  :  "  Britlaw,  Stock,  London." 

Telephone  :  London  Wall  2122  and  9470. 

Branches    throughout    the    United    Kingaom. 
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Liabilities   and   Assets    of 

The    Union  Bank  of  Scotland,  Limite 

i. 

LlA-       Capital 
BILITIES.  Paid  aD. 

Boerra 

Total  Oapltal 
^— and  Owerre.^, 

Notm  In                                                              ,^    , 
,-Oiroolatlon.^          ^AooeptMiom.-,      r-Depoalt»,  4o.-v 

Froflt 

£            %• 

TotaU 
Uabllltles. 

C 

April 

£ 

£ 

£ 

%• 

S 

%'             « 

%•                    «            %• 

1919 

..1,000,000 

1,000,000 

2,000,000 

61 

2,987,221         «-2              418,547 

1-3              26,931,733     82-7 

214,801         -7 

28,803,277 

1918 

..1,000,000 

900,000 

1,900,0')0 

6-8 

2,6S5, 

31        8-8               373,726 

1-3             23,773,363     82-5 

320,453 

1917 

...1,000,009 

800,000 

1,800,000 

8-1 

1,895, 

i83       8*5                955,362 

4*3              17,438, S44     78M 

221,286        l-O 

1916 

...1,000,000 

S00,000 

1,800,000 

8S 

1,594,494       7*5               691,890 

3-3             16,916,264     79-S 

261,466       1-2 

21,264,104 

1916 

...1,000,000 

800,000 

1,800,000 

8-4 

1,217,971       6-6              401,848 

1-9            17,849,839     82-9 

360,883       1-2 

21,530,639 

1914 

..1,000,000 

1,000,000 

2,000,000 

»-7 

946,432       *t               889,972 

4-3             16,69B,0«     80^ 

220,010       11 

30,660,466 

1»10 

..1,000,000 

1,000,000 

2,000,000 

12-« 

86e,7»5       S-3              246,364 

1-»            12,932,983     797 

174,312       11  J 

16,330,354 

ASSETS. 

Ouh  In              Money  at  Call 

Bills                   Loans  and          Llab.  ot  Oust  fcr 

Bank 

Total;  f5» 

. Hand,&o. — ,    /-&  at  Notice.^ 

^InT«■tm^nt^.-^ 

,  -Dtacoonted.^       ^AdTanoe».->        ^Ai»eptanoeB.-^ 

^— P^e^llBee.-^ 

«.ll" 

April 

£ 

%•           £ 

%• 

£ 

%• 

«           %• 

£            %•                  «            %• 

£           .%' 

1919  . 

..3,302,619 

10-3        3,816,321     11-7 

7,875,340 

24-2 

10,640,358     32-7          5,885,43'.'      18'1            41S,S47       1-3 

553,655         1-7 

32,662,302 

1918  . 

..:!,163,005 

11-0         3,87J,810     11-1 

6,708;027 

23-3 

9,644,132     33-5         5,169,037     17-9            373,726       V3 

472,640       1'6 

38,803,277 

1917  . 

.■.>,348,179 

ICS         2,317,049     10-4 

6,654,555 

29-4 

2,071,117      9-3            7,61 

7,116     34M            955,362       4'3 

447,997       2-0 

22,311,375 

1916  . 

..1,756,536 

8-3         3.780,048     17-8 

7,281,138 

34-2 

2,006,749      9'4           5,2 

)3,765     24-9           691,890       3-3 

455,978        2-1 

21,264,104 

1916 

..1,670^33 

T-I         4,427,429     20'6 

4.»48,724 

230 

3,166,319    14T          6,660,631     30'S          401,846      1'9 

465,168        2-1 

21,630,639 

1914  . 

..1,231,406 

fO         4,009,781     19'4 

3,617,892 

17-5 

3,787,380     18'3           6,667,543     32-3            889,972       4'3 

446,483       2-2 

.  20,650,466    ] 

l»10  . 

.1,071,191 

8-1         3,519,484     U-2 

3,396,544 

21-0 

3,696,336     18-0           4.973,433     30*8          246,364      I'S 

417,104       2*8 

16,330,354 

•  Per  cent,  ol  Total  Liabilities 

or  Assets. 

the  board  considered  that  the  time  had  not  yet  come 
to  put  forward  a  recommendation  for  an  increase  in 
the  dividend,  as  it  was  obvious  that  httle  rehef  would 
be  obtained  in  the  near  future  in  regard  to  the  running 
expenses  of  the  Bank,  while  the  earning  capacity  could 
not  be  looked  upon  as  assured  to  the  same  extent. 

The  allocation  to  the  reserve  fund  desei-ves  notice. 
For  several  years  to  April  1914  the  reserve  fund 
equalled  the  paid-up  capital,  £1,000,000,  but  owing  to 
the  depreciation  in  investments,  not  only  had  surplus 
profits  to  be  transferred  to  investments  account,  but 
^200,000  had  to  be  taken  from  reserve.  It  was  found 
possible  last  j-ear,  however,  to  apply  £100,000  of  tlie 
surplus  profits  to  reserve,  and  this  year  another 
£100,000  has  been  added  to  it,,  thus  restoring  the 
reserve  fund  to  its  former  level  of  £1,000,000.  £15,000 
was  also  applied  to  bank  property,  £15,000  to  heritable 
property,  while  £10,000  was  carried  to  pensions  and 
allowances  fund. 


Last  year's  net  profit  was  equal  to  28.4%  upon  the- 
paid-up  capit-al,  to  14.2%  upon  the  combined  capital 
and  reserve,  and  to  .9%  upon  the  total  working 
resources. 

The  head  office  of  the  Bank  is  in  Glasgow,  it  has  a 
branch  in  Edinburgh,  and  a  London  office  in  Comhill, 
and  also  1.55  brajiches  throughout  Scotland. 

The  following  table  shows  the  record  of  profits 
since  1914  :  — 


Profits  of  the   Union  Bank  of  Scotland,  Limited. 


Tr.  to 
April  1 

1919.. 
1918... 
1917... 
1916... 
1315... 


Gross 
Profit 
£ 
,  675,236 
520,078 
462,779 
419,645 
409,582 


Net 

Expenses    ProfitJ 

£  £ 

290,887    284,349 

240,912    279,166 


-Div.  Subject  to  Tax. 
Earned 

% 
28-<3 


% 


1914...  388,295 


212,949 
199,072 
183,709 
178.408 


249,830 
220,673 
226,873 
209,887 


27-92 
24-98 
22-05 
22-58 
20-99 


15 
15 
15 
15 
IS 
15 


Special 
■Paid — ,  AlktDS. 

£  %  £ 

160,000     140,000' 


150,000  130,000 

150,000  140,000 

150,000  "   70,000 

150,000  20,000 

160,000  60,000 


Carried' 

Fiwrd. 

£ 

;  64,801 
60,452 
tl,286 

101,466 

100,883 
45,010 


FOR 


RECONSTRUCTION 

Book  Keeping  where  Rapidity 
and  Accuracy  are  needed 

THE 

TUDESCO 

Loose  Leaf  Books 


ARE  OF  THE  UTMOST  VALUE. 
SECURE.     SIMPLE.      ELASTIC. 

Sizes  and  Qualities  to  suit  all 
Purposes.  Orders  Executed  with 
Reasonable  Dispatch.  Write  for 
Pamphlet     and     Prices     To-day. 

Spicer    Brothers,    Ltd.,    DPL  Dept., 

19  New  Bridge  Street,  London,  E.G. 


THE 


ESSEX  UNION 

INSURANCE  COMPANY,  LTD. 


nTHE     BANK     OF     ENGLAND. 
THE  LONDON  JOINT  CITY  &  MIDLAND  BANK,  LTD. 

°FOR    REINSURANCES 

B       Foreign   Fire,   Burglary,  Worlonen's   Compensation, 
Fidelity  Guarantee,   Motor   Car,  Tliird  Party,  etc. 

H    Home    Fire    by    Treaty    only. 

■  Directors  ; 

Sir  Harold  Elverston,  J. P.,  Chairman. 
Charles  Davidson,  Esq.       Ma)or  Evan  Havward,  M.P, 
^^  Aldcrnian  A.  H.  Scott,  J. P.,  L.C.C. 

B  J  Gtnctal  Manager — Charles  H.  Trenau. 

Fire  Manager— HkKR\  L.  Smathers. 
S«Mfary— F,  Cecil  Bariey. 


Head    orflM: 

9  &   10  George  Yard,   Lombard  Street, 

I  LONDON,     E.G.  3. 

Phone  I  Avenue  76D6.    Telegrama  :  "Eeunlnoo,  Orace,  Lendon.' 
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UNION  DISCOUNT  CO.  OF  LONDON. 

Office:     39    CornliiU,    London,    E.G.    3. 
Capital — 

Aulhorised,  200,000  Shares  of  £10  each  12,000,000 
Jsswd,  200,000  Shares  of  £10  each             =        2,000,000 

Paid  up,  £5  per  Share  =        ), (,00,000 

Price  of  Share,  i.n.       Dii;.,  14'43%.      Yield,  i.Q  Us.  Qi.% 

The  Union  Discount  Company  has  been  in  existence 
just  over  34  years.  It  was  established  in  April  ISSo 
with  a  capital  of  £1,000,000  to  take  over  the  goodwill 
of  the  deposit  and  discount  business,  with  approved 
assets,  of  the  General  Credit  and  Discount  Company, 
Limited,  and  the  Unit-ed  Discount  Corporation, 
Limited.  In  1883  the  capital  was  .increased  to 
£1,300,000,  in  1899  to  £1,500,000,  and  on  January  22, 
1914..  to  £2,000,000.  The  paid-up  capital  in  1913 
was  £750,000;  in  1914,  £850,000.  In  January  1919, 
the  sanction  of  tlie  Treasury  having  been  obtained,  the 
Comi>any  decided  to  issue  the  balance  of  the  50,000 
new  shares  authorised  by  the  shareholders  at  the 
general  meeting  on  January  22,  1914.  20,000  shares 
were  then  issued  at  a  premimii  of  £5  per  share,  and 
the  £100,000  resulting  from  the  premium  wa^  placed 
to  the  credit  of  reserve  fund.  The  remaining  30,000 
shares  of  £10  each,  offered  in  January  last  to  share- 
holders proportionately  to  their  existing  holdings,  were 
also  issued  at  a  premium  of  £5,  with  £5  paid  up  per 
share.  The  amount  received  for  the  premium,  viz. 
£150,000,  will  be  placed  to  the  reserve  fund  as  before. 
The  amount  to  be  called  up,  and  the  premium  on  the 
shares,  are  payable  by  instalments  between  January 
and  the  end  of  June  1919.  When  this  issue  is  cleared 
up,  the  effect  will  be  to  increase  the  Company's  capital 
tiiul  reserve,  which  will  then  stand  as  follows:  — 

£ 
.     2.0CO.OCO 
.     1,000.000 
.     1,000,000 

The  statement  of  the  Company's   affairs   for  the 


Authorised  and  subscribed  capital  ... 

Paid-up  capital  

Reserve  fund 


year  ending  December  31,  1918,  is  again  satisfactory, 
though  the  relative  shortage  of  commercial  paper 
offering,  as  compared  with  the  voluir*  on  the  market 
during  the  years  before  the  War,  is  again  noticeable. 
The  controlling  by  the  Bank  of  England  of  the  rates 
of  interest  on  deposits  also  has  not  been  conducive 
to  a  lai-ge  business  on  the  part  of  the  discount  houses. 
Then  there  have  been  the  many  competitors  in  the 
field  for  floating  funds,  principally  those  connected 
with  the  Government's  war  savings  campaign  and  for 
the  subscriptions  to  National  War  Bonds.  The  cumu- 
lative effect  of  these  tilings  has  been  to  cause  a  tem- 
porary lock-up  of  market  funds  from  time  to  time. 
Notwithstanding  all  these,  influences,  however,  the 
figures  of  this  Company's  balance  sheet  show  a  large 
expansion  in  nearly  all  directions.  Deposits,  loans, 
kc,  have  increased  materially;  they  rose  nx>m 
£23,670,206  to  £27,821,434.  Bills  discounted  are 
also  much  larger  at  £4,823,455.  Investments  are 
£1,593,704  -higher  than  in  the  previous  year,  and  in 
this  connection  the  directors  state  that,  while  they  felt 
it  incumbent  ujxjn  them  to  lend  all  available  support  to 
the  financing  of  the  War,  they  have  purposely  confined 
themselves  to  a  great  extent  to  the  earlier  maturities 
of  the  various  kinds  of  bonds  that  were  from  time  to 
time  offered,  so  that  any  loss  of  capital  by  falhng 
■prices  would  be  greatly  minunized,  if  not  eliminated. 
Cash  at  bankers  is  only  some  £20,000  higher  than  in 
1917,  but  loans  at  call  and  at  short  notice  stand  at 
£2,491,569,  as  against  £362,273  a  year  ago.  Expenses 
show  an  increase  this  year,  mainly  owing  to  allowances 
made  to  members  of  the  staff  on  active  service,  and  to 
the  employment  of  a  temporary  staff  to  replace  those 
who  were  absent.  There  is  an  increase  in  the  item 
for  buildings,  &c.  ,'due  to  the  purchase  of  the  corner 
block  of  No.  42,  CornliiU,  which  came  into  the  market 
during  1918.  The  Company  were  able  to  secure  this 
at  a  veiy  satisfaetoiy  figure,  thereby  rounding  off  their 
projierty  and  materially  enhancing  its  value  as  a  whole. 


THE 


Excess  Insurance  Co, 

LIMITED. 

BSTABUSHBD    1894. 

Managers    -    C.  E.  HEATH  &  Co.,  Ltd. 


CAPITAL  (fully  paid  up)         -       -       £50,000 

Reserve  Fund £600,000 

Reserve  for  Unexpired  Liability      -  £1,626,733 


Directors : 
CUTHBERT  E.  HEATH.  GEORGE  HEATH. 

ARTHUR  BURNS.  MONTAGUE  EVANS 


Head  Office: 

WATERLOW  HOUSE,   BIRCHIN  LANE,  E.C. 

Motor  Car  Department: 

1  ROYAL  EXCHANGE  AVENUE,  E.C. 

Underwriting  Office : 

10  ROYAL  EXCHANGE,  E.C. 


The  Company  accepts  every  class  of  Risk  with  the 
exception  of  Life. 


Apply  to  any  Lloyd's  Broker. 


REFUGE 

ASSURANCE    COMPANY 

LIMITED. 


Chief  Office:  OXFORD    STREET,  M.ANCHESTER. 


The  "REFUGE"  has  now  paid  Claims 
to  the  extent  of  over  £840,000  on  sailors 
and  soldiers  in  respect  of  the  War.  No  extra 
premium  has  been  imposed  for  Military  or 
Naval  service  und^r  policies  effected  prior  to 
the  declaration  of  hostilities. 

The    Company's    investments   in  National 
\^'ar  Loans  amount  to  over  £5,225,000, 

in  addition  to  which  securities  to  the  \alue  of 
over  £796,000  are  deposited  with  the 
Treasury  under  the  scheme  for  regulating  the 
foreign  exchanges. 


ANNUAL  INCOME  exceeds  .  £4,700,000 
ASSETS  exceed  .  .  .  £15,900,000 
CLAIMS  PAID  exceed      .        .  £28,000,000 
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Liahilities  an 

d  Assets 

of  The  Union  Discount   Company  of  London, 

Limited. 

LIABILITIES. 

Capital 

Reserve 

Prov.  He- 

Total  Capital 

Loans  and 

Bills 

Profit 

Total 

Paid  up. 

Fund 

serve  Fund 

—and  Kcserve ^ 

.^Deposits, 

Sic.-, 

^E  ediscounted  .-^ 

^Ealance.- 

Liabilities. 

Deo.  31 

£ 

£ 

£ 

f£             %' 

£ 

0/  * 

£ 

*% 

£ 

%• 

£ 

191S 

850,000 

850,000 

130,000 

1,830,303        5-3 

27,821,434 

80-3 

4,823,«5 

13-9 

168,271 

'•5 

34,643,463 

1917 

850,000 

825,000 

121,508 

1,799,508        6-0 

23,670,206 

78-6 

4,460,768 

14-8 

166,486 

•6 

30,086,968 

1916 

860,000 

800,000 

119,160 

1,799,150        6-7 

19,596,981 

74-5 

4,765,204 

18-2 

167,471 

■e 

26,288,806 

1915 

'   850,000 

800,000 

113,976 

1,763,976        7-3 

18,117,452 

74-9 

4,156,122 

17-2 

139,693 

■6 

24,176,243 

1914 

850,000 

800,000 

108,968 

1,758,968        S-2 

16,433,338 

76-5 

3,113,606 

145 

172,674 

•8 

21,478,386 

1913 

760,000 

700,000 

99,147 

1,549,147        4-9 

20,892,160 

66-2 

8,966,329 

28-4 

162,665 

■5 

31,660,301 

1910 

760,000 

600,000 

71,928 

1,-121,928        5-7 

17,103,143 

68-5 

6,321,697 

25-3 

126,617 

•5 

26,033,385 

ASSETS. 

Cash  Jlt 

Loans  at  Call  and 

Bills 

Bant  Premises  and 

Total 

^Bankers 

._^ 

^at  Notice, 

&c.-^                ^luvestme 

It?.— 

^Discounted,  &c v 

r-other  Assets.^ 

Assets. 

Dec.  31 

£ 

%* 

£ 

%•                     £ 

o/  * 

£               %• 

S              %♦ 

£ 

191S     ... 

1,065,677 

3-1 

2,491,669 

7-2                     4,249,108 

12-3 

26,668,578      76-9 

178,631         -5 

34,643,463 

191?     ... 

1,043,251 

3-5 

362,373 

1-2                     2,666,404 

8-8 

25,870,040      86-0 

166,000          -5 

30,086,968 

1916     ... 

1,040,703 

4-0 

807,564 

3-1                      1,975,879 

7-5 

22,308,114     84-9 

166,556          -S 

26,288,806 

1915     ... 

965,685 

4-a 

576,082 

2-4                     2,184,397 

9-1 

20,2 

90,883     83-9 

159,196          -6 

24,176,243 

1914     ... 

918,653 

4-3 

980,741 

4-6                     2,786,719 

12-9 

16,642,280      77-5 

149,994          -7 

21,478,386 

1913     ... 

886,338 

2-9 

954,500 

3-0                     2,213,642 

70 

27,366,216      86'7 

139,70.".          -4 

31,660,.TO1 

i;iio    ... 

829,556 

3-3 

1,782,289 

7-1                      3,449,238 

13-8 

18,854,427      75-3 

117,875          -5 

26,033,386 

Rebate  at  i243,918  is  down  as  compared  with  1917, 
owing  to  the  shorter  average  currency  of  the  Company's 
holding  of  bills. 

Total  assets  stand  at  =6.34,64.3.46.3. 

Liabilities  to  the  public  oo  December  31,  1918, 
were  £32,644,889,  against  which  assets  were  held  in 
the  following  proportions: — Cash,  3.3%  ;  loans  at  call 
ajid  notice,  7.6%;  investments,  13.0%  ;and  bills  dis- 
counted, 81.6%. 

Our  usual  statement  of  liabilities  and  assets  is  given 
below. 

The  net  profit  for  the  year  after  all  deductions 
amounted  to  £152,191,  as  against  £1.55,847  in  1917. 
The  dividend  and  bonus  for  the  year  amount  to 
14.43%,  subject  to  tax.  .  Out  of  profits  £25,000  has 
been  placed  to  reserve  fund,  making  it  £850,000,  and 
£121,096  carried  forward,  as  against  £116,548  a  year 
5gO. 

Last  year's  net  profit  was  equal  to  17.9%  upon  the 
paid-up  capital,  to  8.2%  upon  the  combined  capital  and 
resen'e,  and  to  .5%  upon  the  total  working  resources. 


Per  cent,  of  Total  Liabilities  or  Assets. 

The  following  table  will  show  how  the  past  year's 
figmes  compare  with  those  since  1914:  — 

Profits  of  the  Vnion  Dixmunt  f'nmpniDj  nl  Ijondnn,   Limited. 


Gross                     Net 

^Div. 

Subject  to  Tax^ 

Special 

Carried 

Year  to       Profit  Expenses  Profit 

Earnec 

, Paid — , 

iUocfns 

Forward 

Dec.  31             £             £             £ 

% 

%           £ 

£ 

£ 

1918    ...    169,621    17,430    152,191 

17  91 

14-43    122,643 

25,000 

121,096 

1917    ...     176,225    20,378    155,84V 

18-33 

14-33    121,833 

26,000 

116,548 

1916    ...     166,389    19,809    145,680 

17.13 

14-29    121.468 

10,000 

107,534 

1915     ...     192,885    30,893    161.992 

1906 

13-00     110,500 

80,000 

93,421 

1914    ...    171,989    41,277a  130,712 

16-34 

13-45    107,698 



121,92» 

1913     ...     188,701    39.544     149,167 

19-88 

13-27      99,557 

36,000 

98,915 

(a)  Inclades  £1,565  for  intcrestat  5  %  on  new  shares  for  broken  period. 

WEST    YORKSHIRE    BANK. 

Head  Office:    Princess   Street,   Halifax. 


Capital — 

Authorised 

Subscribed,  40,000  Shar&s  of  £2.5  each 
Paid  up,  £10  per  Share 
Price  of  Share,  £30.       Div.,  15% 


£1,000,000 
1,000,000 
400,000 
Yield,  £5  Is.  ld.% 


Of  the  purely  Yorkshire  joint  stock  banking  institu- 
tions, pride  of  place  is  held  by  the  West  Yorkshire 
Bank,    which    was    formerly    known    as  ,the   Halifax 


MACMILLAN'S 


BOOKS  ON  ECONOMICS,  &g. 


Pap 


ers  on  Current  Finance. 

By  H.  S.  Foxwell;  M.A.,  F.B.A.,  Profe.ssor 
of  Political  Economy  in  the  University  of  London  ; 
8vo.     lOs.  net. 

Tie  i'/esttninstcy  ^,j-c-^/^  :—*' Students  ot  economics  and  of 
finance  will  led  j;raleful  to  Mr.  Foxwell  for  having  collected 
together  in  one  cijnvenient  volume  t  e  extremely  lucid  and  in. 
structi^e  papers  in  which  he  has,  since  the  war,  surveyed  various 
a  pect  ■  of  ihe  financial  situation.     .  .     All  arc  full  of  ihe  sound 

knowie  gc,  acumen,  and  good  sense  that  give  them  a  permanent 
utility." 

1919  Issue  Nearly  Ready. 

The  Statesman's  Year-Book. 

A  .Stati.stical  and  Historical  Annual  of  the  Stales  of 
the  World  for  the  Vear  1919.  Edited  by  Silt  J. 
Scott  Keltie,  LL.D.,  and  M.  Ei-stein,  M.A:, 
Ph.lX,  F.R.G.S._     With  Maps.      I8s.net. 

An  Introduction  to  Statistical 
Methods. 

A  IrM-liook  for  College  Students  :  A  Manual  for 
Sialistitiaiis  and  Business  Executives.  By  Prof. 
MoK.vcE  .Secrist.     Crown  8vo.     lOs.  6d.  net. 

Principles  of  Economics. 

.\n  Introductory  Volume.  By  .^i.iRKii  Marshall. 
Seventh  Edition.      8vo.      12s.  6cl.  net. 

Economics. 

An     Ijitroduction    for 
Henry  Clay,  M.A. 


the    General     Ke.nder.      By 
Clown  8vo.     4s.  6(1.  net. 


National  Economy. 


.An  Outline  of  I'uljlic  Administration. 
IliiJGS,  C.B.     Ss.  6d.  net. 


By    llE.SRY 


MACMILLAN  &  CO.,  LTD.,  LONDON,  W.C.2. 


METROPOLITAN 
LIFE 


ASSURANCE  SOCIETY. 


Established  1835. 


ALL  SURPLUS   DIVIDED   BY   WAY   OF 
REDUCTION   OF   PREMIUM. 

The  Rates  of  Reduction  for  current  year  range  from  79%  to  34%. 


APPLY  FOR   PARTICULARS  OF  THE   SOCIETY'S 

DISCOUNTED  ABATEMENT  SYSTEM. 


ANNUAL  PREMIUM,  FOR  FIRST  FIVE  TEARS, 
reduced  in  anticlpatiflti  of  future  distribution  of  surplus, 
for  Whole-Life  Policies  or  Endowment  Assurances  of  £100. 


AOB  NRXT 

ASSURANCE  PAYABLE 

BlUTHDAY 

At  Death 

At  Death  or  Age  65 

.^t  Death  or  Age  60 

25  ... 
30  ... 
35  ... 
40  ... 

£1    12    3 

1  16    9 

2  2    9 
2     9  10 

£2  10    7 

3  3    7 

4  3    2 
6  16    0 

£2    3     1 

2  12    8 

3  5   11 

4  6    0 

After  8  years  tho  Promluma  undor  this  scheme  ar» 
Sut>Joct  to  FURTHER  REDUCTION  In  respect  of  any 
abatement    doclarcd    in    excess    of   33   per    cent. 

NO     COMMISSION.  NO     SHAREHOLDERS. 

Office:    13  Moorgatc  Street,   London,  E.C,  2. 
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Joint  StOL'k  Bank,  Limited,  a  concern  which  was  estab- 
hshed  on  August  31,  1829,  with  a  capital  of  £18,000. 
From  time  to  time  the  capital  was  increa^sed  with  the 
growth  of  business,  and  step  by  step  a  reserve  Was 
buih'up;  in  1864,  for  instance,  the  capital  amounted 
to  £150,000,  and  the  reserve  fund  to  £100,000,  and 
of  this  latter  amount  £60,280  represented  premia  on 
shares  that  had  been  issued.  The  reserve  was  raised 
in  1865  to  £106, OOU,  and  remained  at  that  tigm'e  until 
1875,  when  the  capital  was  increased  to  £200,000, 
and  the  reserve  to  £174,245,  by  payment  on  the  allot- 
ment of  shares  then  issued  amounting  to  £69,245. 
Fiu-ther  increases  took  place  in  both  capital  and 
reserve  at  various  intei-vals,  until,  in  1890,  the  paid- 
up  capital  stood  at  £300,000  and  the  resen-e  fund, 
£305,000.  They  remained  at  this  level  until  1910, 
w'hen  both  were  raised  to  £400,000. 

The  Bank  was  formed  to  cater  for  local  requirr- 
ments  and  has  never  attempted  to  cover  a  very  wide 
area.  It  has  been  associated  with  the  principal  indus- 
tries of  the  ^¥est  Riding  all  along,  and  may  be  said  to 
have  gi'own  with  them-.  For  over  40  years  the  busi- 
ness was  carried  on  at  one  office  only,  and  it  was  not 
until  1873  that  a  second  otfice  was  opened.  In  the 
course  of  its  career  the  Bank  has  only  absorbed  two 
other  institutions,  that  of  the  Midland  Banking  Com- 
pany of  Huddersfield  in  May,  1881,  and  the  Halifax 
and  Huddersfield  Union  Banking  Company,  Limited, 
which  was  purchased  in  December  1909.  Since  that 
time,  however,  the  steady  expansion  of  its  business 
has  called  for  more  branches,  amd  at  the  present  time, 
besides  its  head  office  in  Halifax,  the  Bank  has  34 
branches  and  sub-branches. 

The  accounts  presented  at  the  Annual  Meeting  on 
January  29  last  reveal  a  very  satisfactoi'y  year's  work- 
ing. Net  profits  have  risen  from  £91,702  to  £96,400, 
and  this  the  Directors  considered  justified  the  pay- 
ment of  an  increased  dividend,  the  rate  being  raised 


from  13J%  to  15%  subject  to  tax.  £20,000  was 
added  to  reserve  fund,  bringing  that  fund  up  again  to 
£400,000,  and  £10,000  was  wi-itten  off  bank  premises 
aceount.  After  these  various  items  had  been  provided 
for,  the  balance  carried  forward  was  £25,154,  or  about 
£6,400  more  than  in  the  previous  year. 

The  shown  net  profit  for  last  year  was  equal  to 
24.1%  upon  the  paid-up  capital,  to  12.0%  upon  the 
combined  capital  and  reserve,  and  to  .9%  upon  the 
total  working  resources. 

Profits  of  the   West   Yorkshire  Bank,   Limited. 


Year 
ended 
Dec.  31 
1918... 

Net 
Profit 
£ 
..        96,400 

^Div.  Subject 

Earned        , 

%            % 
24-1           15 

toTax^ 

Paid , 

£ 
60,000 

Special 

Allocations 

£ 

30,000 

Carried 
Forward 

£ 
25,154 

1917... 

91,702 

22-92        13^ 

63,333 

30,000 

18,753 

1916... 

..        75,897 

18-97        13^ 

63,333 

20,000 

10,384 

1915... 

70,792 

17-69        13i 

53,333 

20,500 

7,821 

1914... 

65,074 

1626        13J 

53,333 

7,500 

10,363 

1913... 

73,273 

18-30       13.27 

63,097 

20,000 

7,261 

Coming  now  to  the  balance  sheet,  we  find  the 
reserve  fund  Ito  be  £400,000,  as  against  £380,000. 
Last  year,  it  will  be  remembered,  was  the  first  time 
over  a  long  series  of  years  that  the  Bank  did  not  have 
to  provide  a  large  sum  to  meet  depreciation  on  invest- 
ments. For  several  years  the  reserve  stood  at 
£400,000,  .but  in  1916,  beyond  allocations  fi-om  surplus 
profits,  it  was  necessary  to  take  £S0,000  from  reserve, 
thereby  reducing  it  to  £350,000.  .  £30,000  was  added 
to  it  in  1917  and,  witli  the  allocation  of  £20,000  this 
year,  the  reserve  is  once  more  brought  to  the  1910 
level.  Notes  in  circulation  show  a  trifling  increase, 
and  are  at  £2,245.  Deposits,  &o. ,  are  up  by  about 
£211,000  and  acceptances  stand  at  £28,705,  as  com- 
pared with  £9,389  a  year  ago.  Cash  in  hand,  at  call, 
&c.,  is  some  £76,000  liigher.  Investments  are  at 

£1,831,621,  compared  with  £2,089,421  in  1917. 
Bills  stand  at  £1,721,211,  and  include  £1,600,000 
Ti-easuiy  bills.  Of  the  latter  security  the  Bank  holds 
£600,000  more  than  in  the  previous  year.     Loans  and 


THE  CANADIAN  BANK 
OF  COMMERCE. 


THE  MERCANTILE  BANK 
OF  INDIA  (LIMITED). 


PAID-UP  CAPITAL 
RESERVE  FUND 


HEAD    OFFICE; 


-  ^15,000,000  (£3,082,192).  i 

•  ^15,000,000  (£3,082,192).   15  QRACEGHURGH  STREET,  LONDON,  E.C.  3. 


Head   Office:     TORONTO. 


Sis  EDMUND  WALKER,  C.V.O.,  LL.D.,  D.C.Ii.,  President. 

Sir  JOHN  AIRD,  General  Manager. 

H.  V.  P.  JONES,  Assistant  General  Manager. 


471  BRANCHES    throughout    CANADA   and    In  the 
UNITED  STATES  and  elsewhere  (as  below). 

IN     NEWFOUNDLAND. 

Belleor\m,  Gbajid  Bask,  HiRBouR  Breton,  St.  John's. 
St.  Pierre,  Miquelon  (French  Possession). 

IN    THE    UNITED     STATES. 

New  York,    San    Francisco,   Portland    (Oreoon),    Seattle, 
and  Agents  in  all  large  Cities. 

IN     MEXICO.     Mexico  Citx. 


London  Office:     2    LOMBARD   STREET,    E.G.  3. 

CHARLES   CAMBIE,  A.  R.  PHIPPS, 

Manager.  Assistant  Manager ^ 


Canadian  and  United  States  Currency  Bills  and  Notes  bought 
and  sold  ;  Telegraphic  Transfers  made  to  all  principal  points  in 
North  America;  Commercial  and  Travellers'  Letters  of  Credit 
and  Travellers'  Cheques  issued  ;  Collections  made  at  all  points  ;a 
general  Banking  and  Exchange  business  conducted  with  Canada, 
Newfoundland,  and  the  United  States. 


Capital     Authorised     and 
Subscribed       

Capital  Paid  up     

Reserve    Fund    and    Un- 
divided Profits     ... 


£1,500,000 
£750,000 

£785,794 


R.  J.  BLiOK,  Esq.  (Chairman) 
Lord  OARMIOHAEL,  G.O.S.I., 

(i.O.I.E.,  K.C.M.G. 
P.  R.  OHALMERS,  Esq. 


Board  of  Directors. 

I  J.  M.  RYBIE,  Esq.  ' 

H.  M.  SIMONS,  Esq. 
Sib  DAVID  YULE. 


BRANCHES  AND   AQENCWS  : 

BURMAH,    CEYLON,     CHINA, 

INDIA,    PORT    LOUIS   (MAURITIUS), 

and    STRAITS     SETTLEMENTS. 


The  Bank  buys  and  sells  Bills  of  Exchange,  issues  Letters  «£ 
Credit  and  Circular  Notes,  and  transacts  Banking  and  Agency 
Business  in  connection  with  the  East,  on  terms  to  be  had  on 
application. 

Rates  for  fixed  deposits  will  be  quoted  on  application. 

On  CURRENT  ACCOUNTS  Interest  is  allowed  at  2  per  cent, 
per  annum  on  daily  balances. 
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Liabilities  and 

Assets 

o{  The 

West  Yorkshire 

Bank,  Limited. 

LIABILITIES. 

Capital 

Eeserre            Total  Caviital 

Notes  ii 

Total 

^Circulation.—,     ^Deposits,  &c.-, 

^Acceptances.—, 

^Profit  Ealance.-^ 

Dec.  SI 
1918 

£ 
400,000 

£                      £ 

400,000            800,000 

0/  • 

£ 
2,245 

%♦            £           %* 
—      10,413,812      92-1 

£ 

28,706          -2 

£ 

64,175 

\- 

£ 

11,308,937 

1917 

400,000 

380,000            780,000 

7-1 

2,106 

—      10,202,307      92-4 

9,369          -1 

1916 

400,000 

350,000            750,000 

8-2 

2,316 

—         8,239,201      90-1 

109,759        1-2 

•S 

1915 

400,000 

400,000            800,000 

9-4 

2,320 

_         7,622,297      89-5 

51,1)05          -6 

1914 

400,000 

400,000            800,000 

10-8 

2,315 

—         6,482,201      87-6 

69,810        1-0 

•S 

1913 

400,000 

400,000            800,000 

11-7 

2,195 

—         6,012,168      87-5 

• —             — 

•8 

6,316,853 

1910 

400,000 

400,000           800,000 

12-6 

3,845 

.1          5,468,609      86-6 

—             — 

ASSETS. 

Loans  and 

Liab.ol  Cast,  for 

Bank 

Total 

^at  Call , 

ic— .         ^Investments  — ^ 



-Bills. . 

^Advances.— ^ 

^Acceptances.— 

^Premises.— 

Assets. 

Dec.  31 
1918 

£ 
2,216,914 

%•               £             %* 
19-6        1,831,621       16-2 

£ 
1,721, 

211       15-2 

£ 
(.5,402,411        47-8 

£              %• 
28,705            -2 

108,046 

IK) 

11,308,937 

2,140,623 

19-4        2,089,421       18-9 

2,310, 

794        20'9 

4,375,644        39-6 

9,389            -1 

118,915 

1-1 

1916 

1,752,892 

19-2         2,107,146        M-l 

1,461, 

738        18-9 

3,593,418        39-3 

109,759          1-2 

118,916 

1-3 

1,351,635 

15-9         2,20,5,S95        25.9 

953,536        11-2 

3,834,746      145-0 

51,005            -6 

118,915 

1-4 

1914 

1,105,892 

14-9            82.1,239        11.1 

867,437        11-7 

4,428,289        59-9 

69,81U          IK) 

102,316 

1-4 

1913 

851,090 

12-4            703,800        10-2 

807, 

673        11-8 

4,407,212        64-1 

—             — 

K'l 

1910 

679,353 

10-8         1,084,373        17-1 

671, 

557        10-7 

3,793,055        60-0 

— 

advances    are   up 

The     total     assets 


from    £4,375,644    to 
stand     at     £1,-308,937,     against 
£11,044,735  in  1917. 

Liabilities  to  the  public  on  December  31,  1918, 
were  £10,444,762,  against  which  assets  were  held  in 
the  following  proportions :  cash  in  hand  and  at  call, 
21.2%  ;  investments,  17.5%;  bills,  including  Treasury 
bills,  16.5%  ;  loans  and  advances,  51.7%. 

A  full  statement  of  the  balance  sheet  figures  for 
the  year  1910  and  for  1913-1918  will  be  found  above. 


Per  cent.  o£  Total  Liabilitiesor  Assets. 

£5,402,441 


WILLIAMS  DEACON'S  BANK. 

Head  Office :    Mosley  Street,  Manchester. 


Capital— 

Avthorised 


Subscribed 


f  1,800,000  ' 
1  1,000,000  ■ 
562,500 
312,500 


{' 


A" 

B" 

'A' 

B' 


Paid  up 

Price 
of  Shares 

Williams 


Shares  of  £5  each  1  „,n  /irin  nrm 
Shares  of  £1  each  \  f^O.000,000 

Shares.  £7,812,500 '  ► 

(  Shares,  £312,500 

£8,125,000  3^ 

A  "  Shares,  £1  per  Share  =     £1,562,500 

B"  Shares,  £1  (fully  paid)     [  =        £312,500 

A"  Shs.,  43/3.    Div.,  14-8%.   Yield,  £7    Os.  3d.% 
B"Shs.,  43/6.     ^      12-5%.      .,       £5  15«.  0^;.% 

Deacon's  Bank  may  be  said  to  have  attained 


r- 


the  important  place   it  now  occupies  in   the  banking 


world  both  through  the  expansion  of  its  business  and 
through  the  absorption  of  other  banking  concerns.  Its 
forerunner  was  the  Manchester  and  Salford  Bank, 
wliich  was  established  in  1836.  Then,  in  1874,  the 
important  firm  of  Heywood  Brothers  and  Company, 
of  Manchester,  was  taken  over.  A  few  years  later  the 
business  of  Harcastle,  Cross  and  Co.,  of  Bolton,  was 
acquired,  and  in  1881  the  Bank  was  made  still  lai-ger 
by  the  absorption  of  Clement  Eoyds  and  Co. ,  of  Roch- 
dale. The  most  important  event  in  the  annals  of  the 
institution,  however,  was  the  acquisition  of  Messrs. 
Williams  Deacons  and  Co.,  of  Birchin  Lane,  London, 
for  it  was  this  step  which  transfen-ed  a  purely  Lanca- 
shire Bank  into  one  of  first-rate  importance.  Further 
extensions  have  followed ;  a  noteworthy  amalgamation 
was  that  in  1906.  when  Williams  Deacon's  Bank  took 
over  the  business  of  the  Sheffield  and  Eotherham  Joint 
Stock  Bank. 

The  capital  of  the  Bank,  like  so  many  other  similar 
institutions,  lias  grown  in  importauice  with  the  size  of 
the  Bank.  The  paid-up  capital  at  the  end  of  the  first 
year's  operations  was  £252,100;  in  1853  it  amounted 
to  £282,300,  and  it  has  since  been  increased  from  timd 
to  time  as  circumstances  demanded.     A  curious  thing 


A 

SECURED 

INCOME 

A   POLICY  IS  ISSUED  WHICH   SECURES: 

A  definite  guaranteed, income  for 
the  investor  at  fixed  age,  or  his 
dependents  in  event  of  his  death. 

Freedom  from  expense  or  diffi- 
culty in  selection  of  a  suitable 
investment. 

Avoidance  of  necessity  for 
appointment   of    Trustees. 

THE 

SCOTTISH  AMICABLE 

LIFE  ASSURANCE 
SOCIETY 


THE 


Eitd.  1826. 


Funds  £6,500,000. 


HEAD  OFFICE— 35.  Sl  Vincent  Pl.ce.  GLASGOW. 
LONDON     OFFICE-I,   ThrMdneedle     Si..    EC 2 


CONSOLIDATED 

Assurance     Company 


ESTABLISHED   1903. 


£120,000 
544,000 


Paid-up  Capital  - 

Accumulated  Funds     -  

Total  Funds  at  31st  Dec.  1917  £664,000 
Uncalled  Capital  -  -  423,666 
Total  Security      -       -       -£1,087,666 


FOR  REINSURANCE  BUSINESS 


Fire,  Marine  and  General  Department. 

St.  Swithin's  House,  St.  Swithin's  Lane, 

LONDON,  E.G.  4. 
Manager:   J.   HERBERT  E.  LANE. 

Registered  Office  and  Life  Department. 

9  Fleet  Street,  LONDON,  E.G.  1. 

.  Actuary  and  Secretary :  CHAS.  WINDETT. 
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about  the  Bank's  increase  in  capital  has  been  the 
capitahsation  of  profits';  for  many  years  acapita^  bonus 
addition  was  given  to  shareholders  besides  the  divi- 
dend, and  these  various  bonuses  to  the  shareholders 
continued  regularly  from  1859  to  1874.  In  the  latter 
year  the  amount  paid'  up  per  share  was  £8,  and  the 
total  capital  £600,000.  At  the  end  of  1918  the  capital 
stood  at  £7,812,500,  in  156.250  £50  shares,  of  which 
£8  per  share  was  paid  up,  giving  a  paid-up  capital  of 
£1,250,000.  The  reserve  fund  is  £850,000.  On 
January  30,  1919,  a  further  increase  of  capital  was 
decided  upon.  At  the  general  meeting  it  was  resolved 
to  increase  the  authorised  capital  from  £7,812,500  to 
£10,000,000.  The  new  capital  consists  of  (1)  237,500 
"  A  "  shares  of  £5  each,  of  which  £1  is  to  be  paid  up, 
£1  will  be  callable,  and  £3  reserved;  (2)  and  1,000,000 
"  B  ''  £1  sliares  fully  paid,  312,500  of  which  were  to 
be  issued  to  sharelioldei-s  forthwith,  the  price  of-  issue 
being  £2  per  share. 

It  was  also  resolved  at  tlie  meeting  on  January  30 
last  to  capitalise  £3I2,5(X)  of  the  reserve  fund  by  paying 
up  £2  on  each  of  the  shares,  thus  making  them  £10 
paid  up,  and  leaving  a  further  liability  of  £10  callable 
and  £30  reserved.  This,,  however,  does  not  affect  the 
i-esen-e  fund  on  balance,  for  the  sum  to  be  capitalised 
is  equal  to  the  pi-emium  to  be  received  on  the  new 
shares. 

It  is  also  proposed  to  •  spht  the  existing  shares 
into  10  shares  of  £5  each,  £1  paid. 

There  will  eventually  be  some  adjustment  in  divi- 
dends as  the  result  of  this  share  issue.  The  existing 
shares  and  the  new  "  B  "  shares  wiU  in  future  rank 
pari  passu  for  dividend  up  to  12^^%,  but  after  tliat  any 
surjjlus  profit  divided  will  accrue  to  the  existing  partly 
paid  shares. 

As  a  result  of  these  arrangements  the  paid-^up 
capital  of  the  Bank  will  shortly  be  raised  to  £1,875,000. 


Business  last  year  was  good  all  round  for  the 
banks,  and  Williams  Deacon's  figures  show  a  most 
satisfactory  record  of  expansion  and  progi'ess. 
Deposits  alone  again^reveal  a  fresh  high-water  mark, 
and  at  31|  milUons  show  -an  increase  of  3^  millions 
over  the  previous  year,  itself  a  record.  Accept- 
anc«s  show  a'  decrease  of  nearly  half  a  million  as 
compared  with  1917,  and  this  is  largely  accounted 
for  by  a  considerable  reduction  in  the  Bank's  war 
finance  acceptances  for  British  and  Allied  Govern- 
ments. 

With  regard  to  tlie  assets,  cash  in  hand,  ic, 
is  down  by  about  £500,000,  but  money  at  call,  &c., 
is  up  from  £2,541,770  to  £5,909,730.  Investments 
are  £456,162  up,  British  Government  securities  having 
increased  by  over  half  a  million,  and  other  investments 
having  been  reduced  'oy  some  £114,000.  Bills  dis- 
counted show  an  increase' of  £438,703,  chiefly  made  up 
by  a  larger  holding  of  British  Treasuiy  bills.  Loans 
and  advances  are  do«-n  by  £235,000,  which  the  Chair- 
man said  at  the  general  meeting  does  not  mean  that  the 
Bank  are  lending  less  to  traders — their  advances  to 
them  being  considerably  higher  than  last  year,  or  in 
any  previous  year;  high  prices  of  goods  and  difficulties 
of  shif)ment  make  t'hes^larger  advances  necessary,  and 
the  Bank  make  them  freely  and  look  on  it  as  good 
business.  The  decrease  conies  from  a  large  repayment 
of  advances  granted  to  enable  customers  to  in\'est  in 
War  Loan,  and  such  advances  are  being  steadily  repaid. 
Bank  premises  account  shows  a  ijet  reduction  of 
£22,000,  after  placing  £25,000  to  the  ci-edit  of  the 
account  out  of  the  1918  profits  ;  the  Bank  is  continuing 
to  provide  ahead  for  renewals  and  extension  of  premises. 

Coming  to  the  profit  and  loss  account,  it  will  be 
seen  froni  our  table  that  the  net  profit  is  at  £319,191, 
as  compared  with  £297,916  the  previous  year,  and, 
consequently,  a  higher  dividend  was  paid,  the  rate  being 
14+1%  per  annum,  subject  to  tax,  as  against  14%  per 
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a  Summer  Underwear  i 


at  Hope  Brothers 

'  I  *HE    discriminating    purchaser 
who  selects  his  Summer  Under- 
wear   at    Hope    Brothers    ensures 
comtort  and  thorough  satisfaction. 

^  For  nearly  halt  a  century 
Hope  Brothers  have  specialized  in 
gentlemen's  wear.  The  reliable 
quality  and  moderate  prices  of 
Hope  Brothers'  underwear  will 
appeal  to  your  judgment  of  value. 

Call  to  day  and  inspect  our  extensive 
range  of  latest  Season's  goods. 

•  T/ii  Mail  Order  Department  gives  \ 
:  very  special  atteniton  io  orders  by  \ 
\  post,   and  customers  can   rely   upon     : 

•  prompt  and  care/ul  despatch.      Car-  .  : 

•  na^e  paid  on  ail  orders  over  lo/--      ■ 


ithers 


Co/np/e/B  Outritferi 
S  Chef  Eslablislniiciiis, 

j  44  &  46,  Ludgate  Hill.  E.G.  4 

s  84-88,  Regent  Street,  W.  1 

=         Branches  thrcut^hout  London  and  the  Provinces. 
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>        "'"■'*""''■  H.M.  Kmg' George  V.  ^^P""  ■""" 

T.M.  The  King  &  Queen  of  Italy  H.M.  King  of  S|  u 


IF  you  "want 
the  best  Tea 
goto  the  firm 
that  grows  it 
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Liahilitie 

s   and  Assets 

of  WilUa,vis 

Deacon's   Ban 

k,  Limited. 

LIABILITIES.       Capital 
Paid  ap. 
0«o.  31                    £ 
191S         ...     1,25(1,000 

Beserve 

Pond. 

£ 

850,000 

Total  Oapltsi 
/-and  Beaerve.^ 
fi              .  %• 

2,100,000           6-0 

/— Aooeptanoee.^ 
941,o:i(l         V7 

r-Oepoeiie, 
£ 

31,837  419 

%• 

91-0 

Froat 
/— Balance.--^ 

fi              %• 
139,319           -3 

Total 

LlablUtlee. 

t 

35,007.768 

1917         ...     1,260,000 

760,000 

2,000,000           6-2 

1,443,159         t-S 

28,494,664 

88-9 

110,1)91           -4 

32,047,844 

1916         ...      1,250,000 

650,000 

1,900,000           6-8 

1,337,834         4-8 

34,488,104 

88-0 

107.002           -4 

27,822,910 

1915         ...     1,350,000 

650,000 

1,900,000           8'4 

623,065         2-8 

19,887,797 

88-4 

102,299           *4 

22,313,761 

Uli         ...     1,250,01)0 

650,000 

1,900,000          »•« 

iOlfiOt         1-fl 

18,381,681 

18-1 

163,988          •• 

20,863,071 

191S         ...     1,360,000 

660,000 

1,900,000           9-6 

649,566         2-8 

17,320,479 

87-0 

139,537            -6 

19,799,572 

1910          ...     1,260,000 

760,000 

3,000,000      in 

737,494         41 

16,187,387 

84T 

120,994           T 

18,045,776 

ASSETS.    Oaah  in  Hand, 

t &c. , 

0«0. 31           fi                %• 
1918...     6,641,141      16-1 

Money  at  Oall, 

, &o. , 

£             %• 
6,9u',i,730     16-9 

^— Investments. -N 
£             %• 

0,.-.8i;,808     18'8 

BiUa 
/-Di3ooanted.-> 
£         %• 

6,549,519     15-8 

Loans  & 
, Advances. v 

e         %' 

9,94:1,798     2B-4 

Uab.  of  Oust,  for          Bank 
/-Aooeptaucea.->    /-Premi»«8.-s 
£           %•          £          %• 

941,030     2-7         4'i5,744     1-3 

Total 

Assets. 

fi 

35,1107,768 

W17...     6,193,199     19'3 

2,641,770 

8-0 

6,130,644     19-I 

6,100,816     15'9 

10,179,796      31-8 

1,443,169 

4-5         458,430 

1-4 

32,047,814 

1916...     6,921,012     21-3 

1.928,503 

6-9 

6,730,830     24-4 

4,846.033     17-4 

6,540,785       23-5 

1,327,834 

4-8         477,033 

1-7 

27,832,940 

1915...     3,350,433     14-9 

1,347,270 

5-9 

7,090,885     31-5 

1,911,111       8-5 

7,712,871      34-3 

023,065 

2-8        471,527 

2-1 

22,513,761 

1911...    9,949.939     14-1 

3,314,043 

1S-9 

3,360,104    16'1 

1,784,067    13-4 

7,677,651    38-4 

407,603 

1-9         469,783 

2-2 

30,863,071 

1113...     3,042,373     15'« 

3,418.332 

12-2 

2,464,867     12-T 

4,599,039     23-2 

6,274,778     31-7 

649,656 

2-8         450,637 

2-3 

19,79  ',573 

1910...     9,316,093     12-8 

1,693,636 

9-4 

2,679,716     14-9 

4,309,415     23-9 

6,869,378     32-5 

737,494 

4-1         436,146 

2-4 

18,045,775 

*  Per  cent,  of  Total  Liabilities  or  Assets. 


annum  for  the  last  four  years.     The  balance  can-ied 
fonvard  is  £29,846,  or  £9,035  more  than  in  1917. 

Last  year's  net  profit  was  equal  to  25.5%  upon 
the  paid-up  capital,  to  15.2%  upon  the  combined 
capital  and  reserve,  and  to  .9%  upon  the  total  working- 
resources. 

Profits  of   William  Deacon's  Bank,  Limited. 


Div. 

Subject 

Gross 

Net 

, to  Tax- , 

Special 

Carried 

Tear  to 

Proat 

Expenses 

Profit 

Earned     ^Paid-, 

Allocatn's 

Forward 

Dec.  31 

£ 

£ 

£ 

% 

%        ,£ 

£ 

£ 

1918     .. 

678.999 

859,808 

319,191 

25-54 

14l|  18.1,156 

125,000 

29,840 

1917     .. 

679,894 

281,979 

297,916 

23-83 

14     175,000 

120,000 

20,811 

1916     .. 

610,342 

230,155 

280,187 

22-41 

14     175,000 

100,000 

17,895 

1915     .. 

437,415 

199,367 

238,048 

19-04 

14     175,000 

125,000 

13.708 

1914     .. 

398,824 

177,343 

221,431 

17-72 

14J    181,250 

— 

7  4,66  Q 

1913     .. 

410,721 

167,435 

243,287 

19-22 

15     187,500 

65,000 

34,439 

The  Bank  has  now  122  branches  and  sub-branches, 
and  the  report  refers  to  the  intended  opening  of  further 
ofi&ces. 

The  arrangement  between  the  Anglo-South 
American  Bank,  Limited,  the  London  and  Brrzilian 
Bank,  Limited,  and  WiUiams  Deacon's  Bank,  by  which 
Manchester  traders  have  the  advantage  of  direct  inter- 


course in  Manchester  with  those  widespread  banks,  is 
reported  to  be  working  to  the  entire  satisfaction  of  the 
jiarties  concerned. 

Liabilities    to  the   public  on    December  31,  1918, 

were  £32,778,449,  against  which  assets  were  held  in 

the  following  proportions: — Cash,   17.2%;  money  at 

call,  &c.,  18.0%  ;  investments,  20.1%,  bills  discounted, 

including  Treasury  bills,  16.9%;  loans  and  advances, 

;in.3%,. 

Full  details  of  liabilities  and  assets  are  given  above. 


YORKSHIRE  PENNY   BANK. 

Head  Office :   2  Infirmary  Street,  Leeds. 
London  Office:  ,26  King'Street,  E.C.  2. 
Capital^ 

Authorised      £1,250,000 

Siifescrifterf,  250,000  Shares  of  £5. each       ...    =1,250,000 
Paid  up,  250,000  Shares  (£3  paid)     =    760,000 

The  business  and  goodwill  of  the  old  Yorkshire  Penny 
Bank    was    acquired    by   the    present     Company    on 


"MANDAL  OF  ELECTRICAL  UNDERTAKINGS  AND 
DIRECTORY  OF  OFFICIALS." 

FOUNDED        -        1896. 

UNIVERSALLY  recognised  as  the  annual 
encyclopaedia  of  the  electrical  industry,  the 
"  Manual  "  is  the  only  electrical  work  of 
reference  containing  financial  and  technical  particulars 
of  every  electrical  undertaking  in  the  United  King- 
dom, and  the  Dominions  and  Colonies.  Particu- 
lars are  given  of  3,000  electrical  and  allied  under- 
takings representing  £489,101, 584  capital.  Also  a 
Directory  with  20,000  names  of  the  chief  electrical 
officials,  a  Buyers'  Directory,  and  a  large  number  of 
Maps  of  electric  traction,  light  and  power  undertakings. 

(2,000  pages.  Demy  Svo.) 
Published  Annually.  Vol.  XXII..  1918-1919. 

Price  22/6  net.  Carpiage  Paid  Inland. 

Postage-    Ahroa'l  Extra: — Europe  and  New  Zealand,  2i- ; 

Asia,  3/- ;  North  &.  South  America,  Australia  &  Africa  4  -. 

Blecteical  Press,  Ltd.,  13-16  Fisher  Street,  Holborn,  London,  W.0.1- 


\ 

/ 

THE 

PIONF.FR 
LIFE 

Assurance    Company,   Ltd. 

Chief  Officen : 
67    D.-VLE  STRKET.    I.IVK KI'OOI.. 

/ 

\ 

T'^E  EQUITABLE 
TRUST   COMPANY 

OF    NEW    YORK. 


Head  Office: 

37  WALL  STREET,  NEW   YORK. 

ALVIN  ;SV.  KRECH,  President. 

New  York  Branches: 
222  BROADWAY.        355  MADISON  AVENUE. 

Paris  Branch  : 
23  RUE  DE  LA  PAIX. 


Capital,  Surplus  and  Undivided 
Profits  (Feb.  2Isf,  1919) 

$19,990,658      =      £4.253,331. 


Member  of  the  Federal  Reserve  System. 


LONDON     BRANCH 


3  KING  WILLIAM  ST.,  E.C.4. 
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Liabilities  and  Assets  of  The 

Yorkshire  Penny  Bank,  Limited. 

LIABILITIES. 

Capital 

EeseiTe 

Total  Capital 

Deposits  and  other 

Total 

Paid  up. 

Fund. 

, — and  Reserve — , 

^Accounts 

_^ 

Liabilities. 

£ 

£ 

£ 

%• 

£ 

%" 

£ 

1918,  Dec.  31 

750,000 

760,000 

1,500,000 

$•! 

23,014,201 

93-9 

24,514,201 

June  30 

750,000 

7.'i0,000 

1,500,000 

«-7 

20,772,184 

93-3 

22,272,l!i4 

1917,  Dec.  31 

750,000 

750,000 

1,600,000 

7-3 

19,123,840 

927 

20,623.84* 

Jane  30 

750,000 

750,000 

1,600,000 

80 

17,3 

-2,474 

92-0 

18,872,474 

1916,  Dec.  31 

750,000 

750,000 

1,500,000 

70 

19,785,923 

930 

21,285,92.^ 

June  30 

750,000 

750,000 

1,500,000 

7-2 

19,355,066 

92-8 

20,855,066 

1915,  June  30 

760,000 

750,000 

1,500,000 

6-7 

20,821,658 

93-3 

22,321,658 

1914,  June  30 

... 

750,000 

760,000 

1,500,000 

6-7 

'  20,7 

20,689 

93-3 

22,220,689 

ASSETS. 

Cash  in  Hand  with 

BUIs 

Loans  and 

Bank  Purchase 

Bank 

Total 

-Bank  of  Eng 

&C.-, 

^Investments.-^ 

^Discounted  .-^ 

/-Advances.^ 

^Account.— ^ 

.—Premises ^ 

Assets. 

£ 

O/  • 

£ 

%• 

£ 

O'  • 
.0 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

1918,  Dec.31  . 

.  7,237,957 

29-5 

7,256,279 

29-6 

4,795,341 

19-6 

4,173,5*2 

17-0 

600,000 

2-5 

451,082 

1-8 

24,614,201 

June  30. 

.  4,674,394 

21-0 

5,529,099 

24-8 

6,150,542 

27-6 

4,867,067 

21-9 

600,000 

2-7 

451,082 

t-9 

22,272,184 

1917,  Dec.31  . 

.  3,930,286 

19-1 

6,626,798 

32-1 

3,856  190 

18-7 

5,160,006 

250 

600,000 

2-9 

450,560 

2-2 

20,623,840 

June  30. 

.  4,159,334 

22-0 

6,796,203 

36-0 

,     1,248,002 

6-6 

6,613,375 

29-8 

600,000 

3-2 

460,560 

2-4 

18,872,474 

1916,  Dec.31  . 

.  3,444,436 

16-2 

6,840,438 

32-1 

4,504,745 

21-2 

5,445,358 

25-6 

600,000 

2-8 

450,946 

2-1 

21,285,923 

June  30. 

.  3,356,905 

16-1 

7,389,613 

35-4 

3,893,322 

18-7 

5,164,281 

24-8 

600,000 

2-9 

460,946 

2-1 

20,866,066 

1915,  June  30. 

.  3,474,519 

15-5 

8,687,733 

38-9 

4,400,950 

19-7 

4,709,544 

21-1 

600,000 

2-8 

448,912 

2-0 

22;321,658 

1914,  June  30. 

.  3,306,588 

14-9 

11,672,362 

52-5 

1,666,696 

7-5 

4,539,622 

20-4 

600,000 

2-7 

445,421 

2-0 

22,220,689 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


August  29,  1911.  The  authorised  capital  is 
£1,250,000  in  250,000  shares  of  £5  each,  £3  paid. 
All  the  shares  were  issued  in  1911  at  £6  per  share, 
£3  per  share  being  premium.  This  makes  the  paid- 
up  capital  £750,000,  and  the  reserve,  derived  from 
premia,  is  also  £750,000'.  The  uncalled  capital  is 
£500,000. 

The  proprietors  of  the  Bank  are:  Barclay's  Bank, 
Beckett  and  Company,  the  London  Joint  City  and 
Midland  Bank,  the  Manchester  and  County  Bank,  Man- 
chester and  Liverpool  District  Banking  Company, 
National  Provincial  and  Union  Bank  of  England, 
WiUiams  Deacon's  Bank,  and  others. 

There  are  in  all  117  offices,  mostly  in  Yorkshire. 

Deposits,  &c.,  reached  high-water  mark  on 
June  30,  1915,  when  they  stood  at  the  high  total  of 
£20,821,658,  they  then  fell  away  for  a  year  or  two, 


hut  for  the  last  three  years  have  been  steadily  mount- 
ing up  again,  until  on  December  31  last  ffiey  reached 
the  record  total  of  £23,014,  201.  Against  these  deposits 
the  Bank  held  on  December  31,  1918,  cash  in  hand, 
&c.,  amounting  to  £7,237,957,  or  29.5%;  invest- 
ments, including  £781,927  15s.  lOd.  in  4%  War 
Stock,  £1,961,125  in  4%  National  War  Bonds,. 
£1,590,306  5s.  in  British  Government  5%  National 
War  Bonds,  local  loans  stock  £12,900,  other- 
securities  £2,910,019  10s.  5d.,  making  a  total  of 
£7,256,279,  or  29.6%.  Bills  discounted,  including 
British  Treasury  Bills,  £3,655,000,  and  Treasury  Bills 
and  secm^ities  •  repayable  within  one  yeax 
£.1,140,341  10s.  lOd.,  together  £4,795,341,  or  19.6%  ; 
and  loans  and  advances  £4,173,542,  or  17%. 

Full  details  of  the  Bank's  liabilities  and  assets  are 
given  above. 


The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  E.C.4. 

Incorporated  by  Royal  Charter,  18S9. 


Capital,  fully  paid  up  - 
Reserve      .        -        .        - 
Reserve  Liability  of  Proprietors 


£650,000 

£220,000 

£1,000,000 


Bankers  : 
Messrs.  Qjn,  Mills,  Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank,  Limited. 


Offices  and  Agencies  : 
Ahwaz,  Bagdad,  Birjand,  Bushire,  Busreh, 
Hamadan,  Ispahan,  Kazvin,  Kerman,  Kerman- 
shah.  Meshed,  Mohammerah,  Nasratabad 
(Seistan),  Resht,  Shiraz,  Sultanabad,  Tabriz, 
Teheran    (Chief  Office),  Yezd. 


This  Bank  is  prepared  to  transact  Banking  Business  of 
every  description  in  and  connected  with  Persia  and 
Mesopotamia ;  and  in  London  grants  Drafts,  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 


EQUITY  AND  LAW 

Life  Assurance  Society. 

EstabliMhed    1844. 

NEW   SCHEME    OF 
WHOLE- LIFE    ASSURANCES 

WITHOUT    PEOFITS 
At  Exceptionally  Low  Rates  of   Premium. 

Specially  applicable  for  Family   Provision 

and  to  meet  DEATH  DUTIES. 
PREMIUM  FOR  £1,000. 


EXAMPLES:— 


Age  next 
Birthday. 

30      • 
40      • 

50      . 


Payment 

throughout 

Life. 

£17  5  10 
24  0  10 
35  10    0 


Limited 

to    20 

Payments. 

£25  9  2 
31  19  2 
42    1    8 


Limited 

to  15 
Payments. 

£30  16  8 
38  5  10 
49    3    4 


For  Full  Prospecttts,  or  Prospectus  0/  New  Scheme,  write  to — 

THE  MANAGER. 
18  Lincoln's  Inn  Fields,  London,  W.C.  2. 
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BANCO  DE  BILBAO. 

ESTABLISHED     1857. 

Head    Office,  BILBAO. 

Branches  :  MADRID,  VITORIA,   PARIS,  ^p^^e^de'li'LoS.^ 
LONDON:    5    Bishopsgate. 

CAPITAL  fully  paid  up  (30  million  pesetas)  and  RESERVE  FUND 

(30  millions)  : 

Pesetas         60,000,000 

The  only  Spanish  Bank  operating  in  England. 

The  London  Branch  has  been  established  with  a  view  to  the  development  of  Anglo-Spanish  Commerce. 

Current  Accounts  opened  in  Sterling,  Pesetas  and  Francs,  at  sight,  bearing  interest,  and  every  description  of  Banking 
business  transacted  on  most  advantageous  terms,  including  acceptances,  domiciliations,  commercial  credits,  payments  and 
collections  on  goods,  etc. 

Foreign  Exchange,  Stock  Exchange,  Custody  of  Securities,  Collection  of  Coupons,  etc.,  etc. 

Terms  on  application. 

Telegraphic  Address  :  BANCOBAO,  LED,  LONDON.  Telephone  No.  :  Avenue  7392. 


BANK      OF      ATHENS 

ESTABLISHED  1893. 

CAPITAL    (fully  paid)        £2,400,000 

Head   Office:    ATHENS. 


BRANCHES  : 

GREECE :  Agrinion,  Calamata,  Candia,  Canea,  Carlovassi  (Isle  of  Samos),  Castro  (Isle  of  Lemnos), 
Cavalla,  Chic,  Janina,  Larissa,  Mitylene,  Patras,  Piraeus,  Rethymo,  Salonica,  Samos- Vathy, 
Syra,  Tripolitza,  Volo. 

CYPRUS:     Limassol. 

EGYPT  :      Alexandria,  Cairo.  ' 

FRANCE:     Marseilles.  33  Rue  de  la  Dapse. 

TURKEY:    Constantinople,  Smyrna. 

London  Office  :  22  FENCHURCH  STREET,  E.C.  3. 

SPECIAL  FACILITIES  EXTENDED  FOR  TRADE. 


The    International    Banking    Section 

TO 


lUbe  Statiet 


deals  exhaustively  with  all  Colonial  and  Foreign 
Banks,  and  with  the  present  issue  forms  the  most 
complete  work  of  reference  published. 
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Guaranty  Trust  Companv 


Fifth  Avenue  Office 

5th  Avenue  &  43rd  Street 

New  York 

Madison  Avenue  Office 

Madison  Avenue  &  60th  St. 

New  York 

Head  Office    - 


of 

ISeyv  York 


Paris  Office 

1  &  3  Rue  des  Italiens 

Paris,  France 

Tours  Office 
7  Etienne  Pallu 
Tours,  France 


140   BROADWAY,  NEW  YORK 


A.  J.  HEMPHILL,  Chairman  of  the  Board. 
CHARLES  H.  SARIN,   President. 


Chartered  1864 

Paid- 

Up   Capital   and  Surplus 

£10,000,000 

- 

Condensed  Statement,  February  21,  1919 

■  S5  = 

£1 

Resources 

Liabilities 

Real   Estate             

£1,000,000 

capital 

£5,000,000 

Bonds  and    Mortgages 

351,000 

Surplus  Fund 

5,000,000 

U.S.   Government    Bonds  and  Cer- 

Undivided  Profits  ... 

705,132 

tificates    ... 

16,213,901 

Due  Federal   Reserve   Bank  against 

Public   Securities,    including    British 

U.S.  Government  Obligations 

5,200,000 

and  French  Treasury  Bills 

11,741,184 

Notes    Secured    by    Liberty    Bonds 

Other  Securities     ... 

10,319,309 

Re-discounted    with    the   Federal 

Leans  and   Bills   Purchased 

7r,581,748 

Reserve  Bank 

3,257,643 

Cash — on    Hand  and  in   Banks     ... 

21,226,074 

Accrued  Dividend 

145,800 

Exchanges  for  Cleanng-House 

3,114,357 

Outstanding  Treasurer's  Cheques... 

2,141,601 

Foreign  Exchange 

4,331,454 

Foreign  Accounts  ... 

2,009,355 

Credit    granted    on     Domestic    and 

Domestic  and   Foreign  Acceptances 

10,068,189 

Foreign  Acceptances 

10,068,189 

Accrued   Interest   Payable  and  Re- 

Accrued    Interest     and     Accounts 

serve  for  Taxes  and  Expenses    ... 

912,968 

Receivable          

937,306 

Deposits     ... 

116,443,834 

£150,884,522 

£150,884,522 

Telegraphic  Address 
Garritus   London 


London  Offices 

32   Lombard    Street   E  C  3 
5 'Lower  Grosvenor  Place  S  W  I 

Special  Facilities  for  United  States  Forces. 

London  Committee 


Telephones 

7020  Avenue 
5   Lines 


ARTHUR  JOHN  ERASER 
CECIL  FRANCIS  PARR 
ROBERT  CALLANDER   WYSE 


Commercial  Credits 
Travellers'  Credits 


Current  Accounts 
Deposit  Accounts 


New  York  Exchange 
Forward  Exchange  Contracts 


Depositary  of  United  States  Government 


< 
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COST  OF  THE  WAR 

TO 

AMERICA,  BRITAIN  &  GERMANY. 


THE  REICHSBANK'S  PREDICAMENT. 


THE    CURRENCY    COMMITTEE'S    REPORT. 


SPEECH     BY 

Sir  EDWARD   H.   HOLDEN,   Bart. 

Chairman  and  Managing  Director  of  the 

London     Joint    City     and    Midland    Banff, 

Limited 


At  the 

ANNUAL     GENERAL     MEETING     OF     SHAREHOLDIiRS, 

held  at  the 
Cannon  Street  Hotel,    London,  on  January  29,   1919- 
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COST  OF  THE  WAR  TO  AMERICA,  BRITAIN, 

AND  GERMANY. 


THE    REICHSBANR'S    PREDICAMENT. 


THE  CURRENCY  COMMITTEE'S  REPORT. 


SPEECH     BY 

SIR  EDWARD   H.    HOLDEN,   Bart, 

Chairman  and  Managing  Director  of  the   London  Joint  -City  and  Midland  Bank,  Limited. 


TitE  general  meeting  of  the  shareholders  of  the  London  Joint 
City  and  Midland  Bank,  Limited,  was  held  at  the  C'anncn  Street 
Hotel,  London,  E.G.,  on  Wednesday,  January  29,  1919,  for  the 
pivrpose  of  receiving  the  report  and  balance  sheet,  declaring  a 
dividend,  electing  directors  and  auditors,  and  other  ordinary 
business. 

Tlie  CaiiRMAN  (Sir  Edward  H.  Holden,  Bart.)  said  : — 

My  Lords,  Ladies,  and  Gentlemen, — We  are  to  be  congratulated 
that  after  4J  years  of  war  an  armistice  has  been  signed  and  a 
Conference  is  now  being  held  to  settle  the  terms  of  peace.  As 
youareaware,  the  dangers  of  a  great  European  war  first  became 
evident  in  the  summer  of  1911  in  consequence  of  the  attitude 
of  Germany  in  regard  to  the  French  claims  in  Morocco,  which 
culminated  in  the  appearance  of  a  Geiman  gunboat  off  Agadir 
for  the  alleged  purpose  of  safeguarding  Geiman  interests  in  (he 
interior;  and  when  our  present  Prime  Minister  announced  at 
the  Mansion  House  that  we  were  prepared  to  stand  ly  France 
if  Germany  continued  to  pursue  her  policy  of  aggression,  we 
realised  the  full  gravity  of  the  danger.  It  is  believed  Gtiniany 
did  not  go  to  war  in  1911  chiefly  for  the  reason  that  the  Geiman 
financiers  told  the  Kaiser  that  their  finances  were  not  in  a  suf- 
ficiently strong  condition  to  stand  the  strain  of  a  war  which 
might  involve  the  whole  of  Europe. 


HOW   GERMANY   PLANNED   THE   WAR. 

The  Agadir  incident  took  place  in  the  summer  of  1911,  and 
soon  after  we  had  evidence  that  the  danger  lad  net  been  tinfilly 
averted,  and  that  Germany  was  making  fresh  preparations  for 
war.  In  1913  a  law  was  passed  increasing  the  size  of  the  German 
Army,  and  various  financial  measures  were  adopted  for  strengthen, 
ing  the  position  of  the  1  anks  and  improving  the  financial  posi- 
tion of  the  country.  The  President  of  the  Kci<hstank  made 
knowni  his  intention  of  building  up  a  big  gold  reserve,  and  frcm 
week  to  week  bought  largo  parcels  of  gold  in  the  Lcndcn  market 
at  a  loss.  By  this  means,  and  by  preventing  the  export  of 
gold  from  Germany,  he  succeeded  in  increasing  his  reserve  f r<  m 
;!(i  millions  sterling  in  Uecimber  1911  to  C8i  millions  in  Jime 
1914.  This  was  the  highest  figure  which  had  been  reached  up 
to  that  time  in  the  history  of  the  Bank.  Thereafter  events 
followed  with  almost  clock-Uko  regularity.  The  assassination 
of  the  Arcluluke  Francis  Joseph  took  place  at  iSarajevo  on  June 
2S.  On  July  5  the  Kaiser  called  together  at  Potsdam  the  leaders 
of  commerce,  hhipiiing  and  linance  and  questioned  them  as  to 
their  state  of  preparedness  for  war.  Tlie  ecmminial  magnates 
replied  in  the  MlTirmative,  but  the  financial  men  asked  for  fourteen 
days  in  whi<-Ii  to  realise  their  securities  and  nuike  their  final 
preparations.  This  concession  was  granted,  and  within  a  few 
days  large  parcels  of  securities  were  thrown  upon  the  princ  ijal 
international  markets  of  the  world.  There  is  evidence  also  that 
the  Diesdncr  Bank,  one  of  the  leading  German  banks,  even 
went  so  far  as  to  eireulariso  its  clients  advising  them  to  realise 
their  foreign  investments,  and  no  doubt  other  banks  did  the 
same.  Having  thus  completed  his  final  preparations,  the  Kaiser 
tried  to  camouUage  the  situation  and  decoivr  evci-ybody  by 


going  away  on  a  pleasure  trip  to  Norway,  and  gave  the  Army 
leaders  special  furlough.  The  Austrian  ultimatum,  using  as  a 
pretext  the  assassination  of  the  'Archduke,  was  despatched  to 
Serbia  on  July  23,  and  war  was  declared  on  the  28th. 
Germany  declared  war  on  Russia  on  August  1,  on  the 
ground  that  Russia  refused  to  discontinue  the  mobilisation  of 
her  forces.  On  August  2  Germany  called  upon  neutrahsed 
Belgium  to  allow  German  armies  free  passage  through  Belgium 
to  attack  France,  and  declared  war  on  France  on  the  following 
day.  On  August  4  this  country  declared  war  against  Geimany 
in  consequence  of  the  violation  of  Belgium's  neutrabty.  and 
other  declarations  of  war  foUcwcd  in  due  course.  In  the  mean- 
time, on  August  1  the  Rcichsbank  had  been  relieved  of  its 
obhgation  to  redeem  its  notes  in  gold  ;  on  August  4  new  banking 
laws  were  put  into  operation  in  order  to  enable  the  financial 
machine  to  move  smoothly  and  easily,  and  in  September  the 
President  of  theReichsliank  jubilantly  proclaimed  that  the  plans 
for  the  financial  mobihsation  of  Germany — thought  out  and 
prepared  down  to  the  final  details  in  times  of  peace — had  proved 
extraordinarily  efEeient . 


COMPARISON  OF   WAR  COSTS  AND  NATIONAL  INDEBTED- 
NESS  OP    AMERICA,   BRITAIN,   AND   GERMANY. 

Daring  the  com-se  of  the  war  we  have  met  together  five 
times,  and  on  each  occasion  we  have  endeavoured  to  give  you 
some  idea  of  the  position  of  the  banking  and  financial  affairs  in 
this  eomrtry,  in  Germany  and  in  America.  To-day,  as  the  war 
is  practically  over,  we  propose  to  give  an  estimate  of  the  cost 
of  the  war  in  each  of  these  countries,  and  to  show  how  the  war 
has  been  paid  for,  and  how  we  all  stand  in  regard  to  our  national 
indebtedness. 


OUR   OWN    COUNTRY'S    SHARE    OP  ,THE    BURDEN. 

In  the  year  before  the  war  our  revenue  amounted  to  1S8 
millions  sterling  and  our  expenditure  to  about  the  same  figure. 
In  August  1914  our  National  Debt  amounted  to  about  CoO 
millions,  and  required  10  millions  a  year  for  interest  charges. 
This  was  briefly  the  posilicm  at  the  beginning  oi  the  war.  \Vc 
now  j)lacc  before  you  an  estimate  of  tlie  cost  ol  tlie  war  and  the 
amount  of  our  National  Debt.  Between  August  1,  1914,  and 
December  .'il  last  our  total  expenditure  anK.untcd  to  9.C02 
millions,  and,  deducting  normal  peace  expenditure,  thi  war 
expenditure  stood  at'8.128  millions.  How  has  this  been  met  T 
New  taxes  have  been  imposed  or  old  taxes  liavo  been  increased 
in  five  Budgets  since  the  war  began.  In  the  aggregate  our 
revenue  has  brought  in  2,298  millions,  or  1,424  millions  more 
than  we  shoul  1  have  received  on  the  b  sis  of  our  peace-time 
levenue.  The  ditTercnee  between  the  war  expenditure  and  the 
war  revenue  is  (i.TOl  millions,  and  this  cash  deficiency  has 
been  made  good  by  borrowing  by  means  ol  War  Ix>ans,  Treasury 
Bills,  and  other  forms  of  debt.  A  large  amount  of  this  money 
has  been  borrowed  by  the  Government  in  order  to  finance  the 
purehasea  of  our  Allies  and  Overseas  Dominions  in  this  country 
and  abroad. 
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BRITAIN'S  LOANS   TO    ALLIES    AND  DOMINIONS.  - 

The  loans  to  Allies  and  Dominion  amounted  on  October  19 
last  to  no  less  than  1,683  millions,  b.ii  g  divided  as  follows  :— 

£ 

To  Russia  568,000,000 

^^T^nco        425.000,000 

"  Ttaiv  34^...  00,000 

;:  other  Aiiie;::.   ■;: ^j2imm 

£1.465,000.000 

„      Dominions  218,500,000 

making  Total  Loans  to  Allies  and  Domuiions     — — 

Our  borrowings  since  the  beginning  of  the  war  have  added 
a  net  amount  of  6,750  faillions  to  our  National  Debt,  raising 
it  from  650  millions  to  about  7,400  millions.  This  amount  may 
be  considerably  increased,  as  the  Government  may  find  it  neces- 
sary to  continue  borrowing  after  the  actual  signing  of  peace. 
On  the  other  hand,  there  are  important  deductions  to  be  made 
from  the  gross  amount  before  we  can  estimate  the  net  amount 
of  the  debt  on  which  we  have  to  pay  interest  and  sinking-fund 
charges. 

Briefly,  the  position  may  work  out  as  follows  : —  £ 

The  National  Debt  in  August  1914  was  ...        650,000,000 

The  increase  due  to  Borrowings  up  to  December 

31,  1918,  was        6,750,000,000 


raising  it  to       ...         ...  ...    ■ 

Further  Borrowings  to   defray  the  cost  of  de- 
mobilisation and  other  charges  may  amount 
to  


£7,400,000,000 


700,000,000 


bringing  the  figure  of  the  Gross  Debt  to  ...    £8,100,000,000 
this  amount  we  must  deduct  the  amoimt 
o  be  received  out  of  surplus  assets,  estimated  by 
the  Chancellor  at  672,000,000 


year  of  peace,  deducting  the  whole  of  the  military  and  naval 
expenditure,  and  adding  a  sum  sufficient  to  pay  the  increased 
amount  of  interest  on  the  debt.  It  is  claimed  that  the  deficiencies 
shown  by  this  method  of  drawing  up  their  Budgets  have  been 
covered  by  taxation,  which  has  made  permanent  additions  to 
the  revenue  of  25  millions  in  1916,  40  millions  in  1917,  and  120 
millions  last  year.  The  expenditure  on  the  Army  and  Navy 
has  been  covered  by  War  Credits  amounting  to  "about  7,200 
millions  up  to  December  31  last.  The  whole  of  this  amount  was 
borrowed.  The  nine  German  War  Loans,  which  were  issued  at 
intervals  of  six  months,  brought  in  about  4,800  millions  in  cash 
and  the  balance  of  2,400  millions  was  raised  by  the  Government 
borrowing  on  Treasury  BUls  and  other  short.term  securities. 

In  addition  to  the  people  finding  7,200  millions,  we  estimate 
that  they  have  paid  increased  taxes  to  the  extent  of  about  450 
millions,  raising  the  total  cost  of  the  war  to  Germany  to  7,650 
millions  to  December  31  last.  In  comparing  this  figure  of 
7,650  millions  with  the  figure  of  8.128  mi  lions,  which  represents 
approximately  the  cost  of  the  war  to  this  coimtry,  we  must 
remember  that  the  increased  expenditure  of  the  various  States 
and  municipalities  has  not  been  included  and  that  Germany 
has  lent  about  450  millions  only  to  her  tllies,  whereas  we  have 
found  over  1,700  millions  for  France,  Italy  and  the  other  countries 
which  have  been  allied  with  us. 


NATIONAL  DEBT   OF   GERMANY. 

\\Taat  has  been  the  effect  of  the  war  on  the  National  Debt 
of  Germany  ? 

£ 
Before  the  war  their  National  Debt  amounted  to        240.000,000 
Their  borrowings  during  the  war  have  added  about     7,320,000,000 


reducing  it  to £7,428,000  000 

The  Loans  to  our  Dominions  and  India's  obliga- 
tion together  may  amount  to  about     ...  ...         260,000,000 

thus  further  reducing  the  figure  to £7,168,000,000 

Then  the  Chancellor  estimates  that  about  50% 
of  the  Loans  we  have  made  to  our  Allies, 
amounting  n  w  to  about  1,500  millions,  will  be 
recovered,  or        750,000,000 


making  the  Imperial  Debt  on  December  31, 

1918,  about 7,560,000,000 

It  is 'unlikely  that  Germany  will  recover  any- 
thing from  the  loans  she  has  made  to  her 
Allies,  and  her  surplus  assets  will  probably  not 
amount  to  more  than "...  260,000,000 

thus  reducing  the  debt  to 7,300,000,000 

To  tliis  figure  we  must  add  the  probable  cost  of 
demobilisation  and  other  charges,  which  mET 
amount  to  about  .-.  ".     1,000,000,000 


..    £8,300,000,000 


leaving  the  net  amount  of  the  Debt  at  ...   £6,418,000,000 

This  is  approximately  the  figure  on  which  we  shall  have  to  pay 
interest  and  sinking-fund  charges,  imless  means  are  found  to 
relieve  us  of  part  of  the  burden. 

GERMANY'S    POSITION. 

Coming  now  to  Germany :  it  is  more  difficult  to  ascertain 
even  approximately  the  cost  of  the  war  to  that  country,  as 
information .  as  to  the  amount  of  revenue  received  and  expendi- 
ture incurred  has  been  consistently  withheld  by  the  Gierman 
Government  since  the  outbreak  of  war.  Before  the  war  the 
normal  Expenditure  of  the  Empire,  including  expenditure  on 
the  Army  and  Navy,  amounted  to  about  130  millions  sterling, 
and  the  Revenue,  which  was  derived  from  indirect  taxation  and 
profits  from  various  Government  Services,  amounted  to  about 
150  millions,  thus  showing  a  surplus  of  revenue  over  expenditure 
of  20  millious.  The  National  Debt  stood  at  240  millions,  and 
the  interest  charges  amounted  to  about  12  millions  annually. 
The  German  Empire,  as  you  know,  was  made  up  of  26  States, 
each  of  which  was  more  or  less  independent  in  matters  of  finance. 
Before  the  war  the  net  revenue  and  expenditure  of  these  States 
balanced  at  about  175  millions,  and  their  combined  indebtedness 
stood  at  about  800  millions.  Since  the  beginning  of  the  war 
very  little  information  has  been  given  as  to  the  financial  status 
of  the  Federal  States ;  but  we  do  know  tliat  their  revenues  have 
been  increased  by  taxation,  that  their  expenditures  have  been 
greatly  increased  in  order  to  pay  separation  allowances,  pensions, 
and  other  charges  in  the  nature  of  relief  to  the  dependents  of 
men  on  service,  and  that  thej'  have  been  compelled  to  cover 
the  deficits  between  their  income  and  expenditure  by  borrowing. 

NAVAL   AND   MILITARY   EXPENDITURE  ENTIRELY 
BORROWED. 

As  regards  the  Imperial  Exchequer,  Secretary  Von  HelfEerich 
announced  in  1915  that  he  did  not  propose  to  burden  the  German 
people  with  additional  taxes,  but  that  "  the  leaden  weight  of 
milliards  would  be  dragged  by  the  instigators  of  the  war," 
meaning,  of  course,  that  Germany  would  recoup  herself  at  the 
cost  of  the  Allia.s.  Owing,  h  jwe .'iT,  to  the  prolongation  of  the 
war,  it  was  found  necessary  to  impose  increased  taxation 
in  the  spring  of  1916  in  order  to  meet  the  increased  charges 
for  interest  on  the  war  debt.  The  practice  was  then  adopted, 
and  has  been  followed  in  each  of  the  subsecjuent  Budgets, 
of  taking  the  estimates  of  revenue  and  expenditure  in  the  last 


thus  raising  the  debt  to  about 
■     ;•>( 
In  addition  to  this  debt  of  8,300  millicns  there  are  also  the 
debts  incurred  by  the  different  States. 

THE   REICHSBANK'S    NOTE   ISSUES    AND   TREASURY 
BILL   HOLDINGS. 

With  regard  to  the  nine  German  War  Loans,  amounting  in 
the  aggregate  to  4,920  millions,  nearly  4,4C0  miUicr.s  arc  iire- 
deemable  before  1924,  and  thereafter  only  at  the  opticn  of  the 
Government.  They  will,  therefore,  not  be  troubled  with  the 
redemption  of  these  issues,  but  their  pcsiticn  in  rcgaid  to  short 
indebtedness  is  different.  We  believe  the  German  Goverrment 
have  borrowed  on  short  term  in  the  aggregate  abcut  2,400 
milUons.  mostly  on  Treasury  BOls.and  of  this  amount  the  Reichs- 
bank  held  on  December  23rd  last  about  1.200  millions,  the  balance 
being  in  the  hands  of  ether  banks,  finns,  and  companies.  Assuming 
that  a  stable  Government  is  formed  in  Geimanj',  what  is  the 
prospect  of  these  bills  being  paid  off  ?  Last  year  we  explained 
that  before  the  war  the  Reichsbank  issued  their  notes  against 
their  casli  balance  and  ordinary  bills  of  exchange,  and  we  pointed 
out  that  they  altered  their  law  in  August  1914.  in  order  to  obtain 
currency  for  canying  on  the  war,  by  permitting  the  Bank  to 
issue  notes  against  Treasury  Bills  in  addition  to  ordinary  trade 
bills.  The  following  figures  will  show  how  tlie  bills  discounted 
by  the  Reichsbank  have  increased  in  amount,  and  also  hew  the 
notes  have  increased  since  the  beginning  of  tlic  war : 

Bills  of  Exchange 

Date,  (including  Notes 

Treasury  Bills),  Issued. 

£  £ 

Julv     23rd,  1914  ..  .,  37,545.000  94,544,000 

Sep"t.     .,             .,  , .  . .  235,606,000  199,640.000 

D.-c.      ..             „  . .  . .  182.783,000  221,579,000 

March.,        1915  ..  ,,  243,771.000  247,203.000 

Jmie     .,             ..  ,.  ..  211,007,000  261.245,000 

Sept.     ..            „  ..  ,.  266,342,000  277,433,000 

Dec.      ,,            ,.  . .  . .  270.296,000  313,519,000 

March,.         1916  ,,  ,.  294,895,000  318,686,000 

June     .,             ..  ..  ..  306,240,000  331,707,000 

Sept.     ..             ..  . .  . .  378,898,000  343,019,000 

D.'c.      „             ,,  . .  . .  412,836,000  376.740,000 

March.,        1917  ,,  ..  462.904,000  411,241,000 

June     „             .,  ,.  ..  479,313,000  410,987.000 

Sept.     „             „  ..  ..  563,298,000  480,179.000 

Dec.      „             .,  . .  . .  630,908,000  551,302,000 

March,,        1918  ..  ..  673,4.55,000  569,960.000 

June     ,.             „  ,.  ..  741,601,000  602,370.000 

Sept.     „             „  .,  ..  879..504,000  721,469,000 

Dec.      „             „  ..  ..  1,222,954,000      1,050,216,000 
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HUGE  INFLATION   OF   CREDIT. 

Tiio  alteration  in  the  law  has  placed  the  Bank  in  a  difficult 
position.  Tiiey  have  been  able  to  create  credits  for  carrying 
on  the  war  by  discounting  Treasury  Bills  for  the  Government 
and  providing  the  Government  with  notes,  but  now  they  are 
in  a  difficulty  as  to  how  the  Treasury  BiUs  are  to  be  paiil  off. 
Before  the  war  the  bills  of  exchange  held  by  the  Eeichsbank 
amounted  to  37  millions  and  were  ordinary  trade  bills  ;  in  Dec- 
ember last,  the  bills  amounted  to  over  1.222  millions  and  were 
practically  all  Treasuiy  Bills  ;  i.e.,  they  have  to  be  paid  by  the 
Government.  The  notes  before  the  war  were  94  millions ;  in 
Decenil>er  la'it,  they  amounted  to  1,056  millions.  In  order  to 
meet  these  Treasury  Bills  the  Government  must  in  some  way 
get  possession  of  the  notes  which  have  been  issued  against 
them,  or  the  credit  balances  which  have  been  created  by  the 
discount  of  the  bills.  To  do  this,  they  must  either  increase 
taxation,  put  out  a  new  loan,  or  renew  the  Bills.  As  the  internal 
debt  of  the  Empire  wiU  amount  to  about  8,300  millions,  and 
as  there  will  be  otiier  heavy  charges,  it  is  doubtful  if  the  Govern- 
ment will  be  able  to  reduce  these  Treasury  Bills  by  resorting 
to  taxation,  and  it  is  equally  unEkely  that  the  proceeds  of  a 
loan  would  be  available  for  such  a  purpose.  If  they  cannot 
obtain  the  means,  therefore,  to  pay  off  the  bills  they  will  be 
compelled  to  renew  them,  and  will  continue  to  do  so  until  they 
-are  in  a  position  to  repay  them  gradually.  As  regards  the 
balance  of  the  Tieasury  Bills  outstanding  which  are  held  by  other 
banks,  firms  and  companies,  the  Government  will  be  compelled 
to  renew  them  also.  The  holders  of  these  Bills  are,  however, 
in  a  more  favourable  position  because  they  will  be  able  to  take 
them  to  the  Reichsbank  and  re-discount  them  if  they  desire 
to  do  so.  It  is  not  imlikely  that  in  course  of  time  a  great  part 
if  the  total  Treasury  Bills  outstanding  might  in  this  way  find 
their  way  to  the  Reichsbank.  It  may  be  noted  here  that  an 
issue  of  notes  against  Treasurj-  Bills  is  wrong  in  principle,  because 
it  is  not  certain  that  the  Bills  will  be  paid  off  when  they  mature. 
We  propose  to  refer  to  this  question  later.  The  only  comment 
we  make  now  is  that  the  Reichsbank  are  finding  themselves  in 
great  difficulties  because  of  the  enormous  amoiuit  of  bank  notes 
which  they  have  issued  against  T,reasury  Bills,  which  are  not 
being  paid  off.  The  Balance  Sheets  of  July  23,  1914,  and 
December  23  last,  which  we  append,  show  how  the  position  of 
the  Reichsbank  has  been  altered  in  consequence  of  the  war  : 


BALANCE   SHEETS  OF  THE   REICHSBANK 

Doc. 


Capital 

Reserve 

Notes  Issued 

Deposits 

C)tJier  Liabilities 

Total  Liabilit  ies 


Gold 

Silver. . 

Treasury  Notes 
Notes  of  other  Banks 
Loan  Bank  Notes    . . 

T'jtal  Cash  Balance 

Bills 

Advances 
Investments 
Other  Securities 

Total  Assets      .. 


July  23,  1914. 

£ 

9,000,000 

3,725,000 

94,544,000 

47,198,000 

1,998,000 


23,  1918. 

£ 

9,000,000 

4,741,000 

1,056,216.000 

674,193,000 

76,799,000 


156,465,000       £1,720,949,000 


July  23,  1914. 

£67,843.000 

16,727,000 

3,275.000 

2,005,000 


£89,850,000 

37,545.000 

2,510.000 

16,540.000 

10,020,000 


Dec.  23,  1918. 

£113.131,000 

1,007,000 

194,000 

146,000 

244,650,000 

£359,128,000 

1,222,954,000 

'    464,000 

7,810.000 

130,593.000 


Loan,  carrying  interest  at  4|  per  cent.,  subject  to  war  taxesi 
was  issued  in  April,  1918.  No  specific  amount  was  asked  for, 
but  835  millions  were  subscribed  and  taken.  The  Fourth  Liberty 
Loan  was  issued  in  October  last  for  an  unlimited  amount,  carried 
interest  at  4  per  cent.,  subject  to  war  taxes,  brought  in  sub- 
scriptions of  1,398  millions,  and  the  Secretary  of  the  Treasury 
took  the  whole  of  it.  In  the  aggregate,  the  four  American  Liberty 
Loans  have  amounted  to  3,395  millions. 


SIMPLE   FINANCING   OF  LIBERTY   LOANS. 

The  financing  of  these  War  Loans  has  been  done  on  simple 
lines.  It  has  "been  the  policy  of  the  Treasury  to  issue  Certificates 
of  Indebtedness  to  the  American  bankers  in  the  interval  between 
the  issue  of  the  Liberty  Loans,  and  to  fix  the  maturities  of  these 
Certificates  so  that  they  fell  due  on  or  about  the  instalment 
dares  of  the  loan.  The  bankers  were  therefore  in  the  position 
of  being  able  to  use  these  Certificates  in  payment  of  their  cus- 
tomers' applications,  and  the  War  Loans  were  paid  up  without 
any  disturbance  to  the  Money  Market.  In  addition,  by  these 
methods  the  Treasury  were  enabled  to  anticipate  the  proceeds 
of  the  War  Loan  and  at  the  same  time  to  prevent  the  accumula- 
tion of  a  large  amount  of  floating  indebtedness.  Before  the 
First  Liberty  Loan  was  issued,  173  millions  of  Certificates  were 
sold  to  the  banks,  and  as  the  Loan  brought  in  381  millions,  the 
Certificates  were  paid  oft",  leaving  a  surplus  of  208  millions. 
In  the  interval  before  the  Second  Loan  was  issued  464  millions 
of  Certificates  were  placed  with  the  banks,  and  as  the  Loan 
brought  in  762  millions,  all  the  Certificates  were  redeemed  and 
the  Treasury  had  a  balance  of  298  millions.  In  the  interval 
before  the  Third  Loan  was  issued  in  April  1918,  602  millions  were 
placed  with  the  banks,  and  as  the  allotments  on  the  Loan  were 
for  835  millions,  the  Certificates  were  again  paid  off  and  the 
Treasury  had  a  surplus  of  233  millions.  Between  July  and 
November  of  last  year  944  millions  of  Certificates  were  sold  to 
the  banks,  and  as  the  subscriptions  to  the  Fourth  Loa^n  amounted 
to  1,398  millions,  these  Certificates  were  again  paid  off  and  the 
Treasury  had  a  surplus  of  454  millions  to  finance  their  current 
expenditure  and  make  loans  to  the  allies.  The  ground  is  even 
now  being  prepared  for  the  Fifth  Loan,  which  will  probably 
be  issued  in  the  spring  of  this  year,  and  already  some  hundreds 
of  millions  ot  Certificates  have  been  placed  among  the  banks. 


AMERICA'S    LOANS    TO    ALLIES. 

Since  the  beginning  of  the  war  the  Loans  granted  to  the 
Allies  by  the  American  Government  amount  to  1,717  millions 
up  to  December  31  l_ast,  being  distributed  as  follows  : — 

£ 

To  Great  Britain           835,196,000 

France     ...  487,285,000 

Italy         262,0:)    000 

Russia      6.5,000,000 

Belgium              50,.579,000 

Greece     7,911,000 

Cuba        3,000.00.0 

Servia      2,400,000 

Czecho-Slovaks 1,400.000 

Rumania 1,333.000 

Liberia     1,000,000 


£156,465,000       £1,720,949,000 


% 
71-7 
95.0 
47-8 
63-4 


0/ 

/o 
10-7 
34-0 

6-9 

22-0 


Ratio  of  Gold  to  Notes 

„      Cash  Balance  to  Notes   . . 

„       Gold  to  Notes  and  Deposits 

„      Cash  Balance  to  Notes  and  Deposits 

Lot  us  pass  now  to 

AMERICA'S   WAR   BILL. 

* 

Before  the  United  States  entered  the  war  their  revenue 
amounted  to  1.55  millions  sterling  and  their  expenditure  to  143 
millions,  or  12  millions  less  than  revenue.  Their  National  Debt 
amounted  to  204  millions,  and  the  interest  charges  to  less  than 
5  millions  per  annum.  Between  April  1017,  and  December  31 
last,  their  war  expenditure,  including  loans  to  Allies,  amounted 
to  about  4,650  millions,  and  of  this  amount  about  900  millions 
have  been  found  by  increased  taxation,  and  the  balance  of  3,750 
millions  by  borrowing  on  War  Loans,  Certificates  of  Indebtedness, 
and  War  Savings  and  Thrift  Stamps.  Four  War  Loans  have 
been  placed  in  the  United  States  up  to  the  present  time.  The 
Fir.it  Liberty  Loan  was  issued  in  June,  1917,  and  carried  interest 
at  3i  i)er  cent.,  free  of  tax.  The  Secretary  of  the  Treasury 
asked  for  400  millions  ;  007  millions  were  subscribed,  and  he 
took  400  millions.  The  Second  Liberty  Loan  was  issued  in 
October  1917,  and  carried  interest  at  4  per  cent,,  subject  to  war 
taxes.  The  Secretary  asked  for  000  millions;  921  millions 
were  subscribed,  andhe  took  762  millions.     The  Third  Liberty 


Total 


£1,717,104,000 


It  is  hoped  that  the  American  Government  will  continue  to 
make  loans  to  the  Allies  during  the  period  of  reconstruction, 
and  in  the  aggregate  these  loans  may  eventually  amount  to  about 
2,000  millions. 


FAVOURABLE  POSITION   OF   THE   UNITED  STATES. 

Siininuui.-iing  the  American  nation.il  position  in  the  same  way 
as  we  have  summaiised  tho  position  of  this  country  and  of 
Germany  : — 


ihe  National  Debt  of  the  United  States  before 

the  war  amounted  to 
When  demobilis.ation  has  been  completed  and 

all    other    war   charges    have    been    met,    we 

estimate  that  the  war  debt  will  be 

thus  making  the  gross  debt 
Loans  to  Allies  will  probably  amount  to 

thus  reducing  the  debt  to  

if  these  loans  are  all  repaid. 

Surplus  assets  may  amount  to 


204,000,000 

4,800  000  000 

5,000  000,000 
2,000,000,000 

3,000,000,000 

400,000,000 

2,600,100,000 


leaving  tlic  net  debt  at  about 

as  against  ours  of  0,418  millions,and  8,300  millions  in  tho  case 
(if  Germany.  This  amount  of  2.600  millions  will  represent  in 
ti  unci  figures  tho  debt  on  whicli  the  American  people  will  have 
lo  pay  interest  and  sinking  fund  charges,  if  the  whole  of  tho  Loans 
to  the  Allies  are  reproductive,  and  I  think  you  will  agree  with 
me  that  in  view  of  tho  wealth  of  the  people,  their  banking  system, 
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and  the  productive  capacity  of  the  country,  the  burden  should 
prove  a  light  one.  As  we  explained  to  you  la^t  year,  the  Ameri- 
cans succeeded  in  November,  1914,  in  establishing  the  new 
Federal  Reserve  Banking  System.which  has  been  a  very  important 
factor  in  enabling  the  American  Government  to  issue  their 
Loans  and  solve  the  financial  problems  arising  during  the  war. 


THE   FEDERAL  RESERVE  BANKS. 

We  append  the  consolidated  statements  of  the  twelve  Federal 
Reserve  Banks  f  r  December,  1914,  December,  1917,  and 
December,  1918,  showing  how  their  figures  have  increased  since 
they  were  first  established  :— - 


Capital 

Reserve 

Notes  Issued 

Deposits 

Other  Liabilities    .. 

(OOO's  omitted.) 

December, 
1914 
3,610 

'."             3,215 
51,204 

December, 
1917. 
£13,810 

222.107 

.    294,472 

■     2,598 

December, 
1918. 
£16.117 

i;77 
5,'!2.740 
309.9.50 
33.22 

Total  Liabilities     ... 

£58,019 

£532,987 

£892,261 

Gold            

Legal  Tenders 

48,264 
5,315 

326,2fi2 
10,390 

415,798 
10,927 

Total  Cash 

Bills             

Investments 
Other  Assets 

£53,579 

2,119 

51 

2,270 

£336,662 

175.517 

20,108 

700 

£532,987 

£426,725 

389,413 

70,788 

5,335 

Total  Assets 

£58,019 

£892,261 

COMMERCIAL   BILLS  OF  EXCHANGE   AS   SECURITY 
FOR   CURRENCY. 

It  will  not  be  out  of  place  to  refer  once  more  to  the  system 
under  which  Federal  Reserve  Notes  are  issued.  When  it  was 
decided  by  the  American  Government,  after  the  crisis  of  1907, 
that  a  new  banking  system  Vas  required  in  the  intecests  of  the 
country,  the  framers  of  the  new  law  kept  before  them  the  tiecc  s 
sity  of  adopting  a  sy.t^m  u  ider  which  ih-  note-  ssue  woull  b> 
dipndent  up  );l  the  dcm  nds  of  tr.uio  auto'iiic  lly  exfaiidi,- g 
and  CO  tracting  nc^onli  g  to  th  ^  real  requirements  of  the 
country.  Their  object  was  to  ensure  that  when  trade  is 
brisk  the  notes  will  be  increa.sed.  and  when  trade  slackens 
■  the  notes  will  be  returned  to  the  Bank.  To  effect  this  object 
the  Government  agreed  to  issue  notes  to  the  Federa  Reserve 
Banks  on  th^  security  of  commercial  Bills  of  Exchange 
and  gold,  and  these  banks  put  the  notes  into  circulation.  The 
theory  was  that  additional  currency  could  be  obtained  when 
trade  required  it  by  the  discount  of  Bills  of  Exchange,  but  that 
the  Bills  of  E.xchange,  being  of  short  date,  their  payment,  when 
due,  would  necessarily  cause  a.  contraction  of  the  notes  issued 
against  them.  A  large  and  increasing  volume  of  trade  entails 
an  increased  use  of  Bills  of  Exchange,  and  requires  an  expansion 
in  currency.  To  provide  for  the  expansion  of  the  currency  an 
issue  of  notes  against  Bills  of  Exchange  seems  to  be  the  simplest 
and  safest  way  of  meeting  trade  requirements,  but  the  total 
issue  should  be  limited  in  proportion  to  the  amount  of  the  gold 
reserve.  When  trade  diminishes  in  volume  and  the  total  of 
Bills  of  Exchange  outstanding  is  reduced,  the  total  of  notes 
outstanding  must  also  automatically  be  reduced.  It  will  be 
observed  that  in  this  system  the  currency  in  circulation  is  not 
increased  unless  there  has  been  a  previous  incerase  in  the  volume 
of  goods  prduced,  as  the  Bills  of  Exchange  which  are  discounted 
for  currency  must  be  commercial  bills  representing  goods. 
Hence  there  is  no  similar  effect  upon  prices  consequent  on  an 
increase  in  currency  obtained  in  this  way  as  would  be  the  case 
when  notes  are  issued  against  securities  not  representing  goods, 
such  as  Treasury  Bills.  As  I  said  last  year,  the  experience  of 
most  State  banks  is  that  commercial  Bills  of  Exchange  are  the 
best  security  on  which  to  issue  currency  after  gold,  and  it  has 
been  on  this  basis  that  the  Americans  have  worked  and  have 
built  up  their  Federal  Reserve  Banks. 


AMERICA   BEST   EQUIPPED  TO  MEET  FINANCIAL  STRAIN. 

Senator  Robert  L.  Owen,  who  was  the  principal  pioneer  of 
the  Federal  Reserve  Bill  through  the  Senate,  has  been  on  a 
recent  visit  to  this  country,  and  has  said  : 

"  The  central  idea  of  the  system  is  elastic  currency  issued 
against  commercial,  paper  and  gold,  expanding  and  contracting 
according  to  the  needs  of  commerce. 

"  The  reserve  note  is  the  most  powerfully  fortified  note  in 
the  world.  There  is  no  probability  of  any  want  of  confidence 
arising  with  regard  to  this  note,  and  it  was  intended  that  there 
should  be  none. 

"  It  is  of  great  importance  that  the  volume  of  these  notes 
should  confract  when  the  commerce  of  the  country  does  not 
require  the  notes  to  be  in  circulation,  and  the  Reserve  Board 
can  require  them  to  be  returned  by  imposing  a  tax  upon  the 
issue.     1  he  soul  oj  the  Reserve  System  is  elastic  currency  issued 


by  Government,  under  Gorernment  control,  expanding  and  con- 
tractino  as  the  nation's  commerce  may  regv  re. 

"  Under  the  Reserve  System  a  financial  panic  is  impossible. 
People  will  not  hoard  currency  nor  hoard  gold  when  they  know 
that  they  can  get  currency  or  get  gold  when  required.  This 
was  an  important  object  of  those  who  prepared  the  Reserve  Act. 

"  America  no  longer  believes  a  financial  panic  possible,  and 
therefore  the  business  men,  being  perfectly  assured  as  to  the 
stability  of  credits,  do  not  hesitate  to  enter  manufacturing  and 
commercial  enterprises  from  which  they  would  be  deterred  under 
old  conditions  of  unstable  credit. 

"  The  system  has  expanded  the  use  of  acceptances  and  of 
cheques  and  drafts,  has  stimulated  industry,  provided  enlarged 
employment  of  labour,  increased  output,  and  greatly  enhanced 
the  financial  prestige  of  American  banks. 

"  It  has  enabled  the  United  States  to  place  gigantic  bond 
issues  and  finance  the  world  war." 

Compare  the  situation  of  the  United  States  described  by 
Senator  Owen  with  our  present  position.  From  the  figures 
I  have  give  in  this  rapid  survfey  of  the  financial  position  conse- 
quent upon  the  war  in  this  country,  Germany,  and  the  United 
States,  it  will  be  seen  that  the  United  States  have  by  far  the 
smallest  burden  of  debt,  and  are  much  the  best  equipped  to 
meet  the  charge. 


REPORT   OF   THE   CURRENCY  COMMITTEE. 

Let  me  pass  now  to  a  consideration  of  the  question  whether 
the  recommendations  in  the  first  Interim  Report  of  the  Com- 
mittee on  Currency  and  the  Foreign  Exchanges  are  calculated 
to  strengthen  our  position. 

Everyone  will  agr  e  that  it  is  the  duty  of  a  Government  to 
provide  their  country  \i  ith  legal  tender  currency  This  currency 
must  be  provid  d  either  bj'  the  "Government  i'self  or  by  a  bank 
created  for  that  purpose.  Our  Government  have  given  the 
Bank  of  England  a  Charter  empowering  it  to  issue  legal  tender 
currency,  that  is,  Bank  of  England  Notes,  but  the  Bank  is 
restricted  in  its  issues  by  the  Bitnk  Charter  Act  of  1844,  under 
which  it  was  divided  into  two  Departments,  and  under  which 
it  can  only  issue  notes  against  gold.  It  follows  from  this  restric- 
tion that  if  the  Bank  does  not  receive  gold  it  cannot  issue  currency, 
however  much  currency  may  be  required,  so  long  as  the  Bank 
Act,  under  whicli  it  works,  is  in  force.  This  was  the  position 
when  the  war  broke  out.  There  was  a  demand  on  the  Bank 
of  England  for  Bank  notes.  The  Bank  supplied  about  19  millions, 
and  then  intimated  to  the  Government  that  it  would  be  compelled 
to  curtail  facilities,  unless  it  had  authority  to  issue  notes  against 
securities  in  excess  of  the  amount  permitted  by  the  Act  of  1844. 
The  Government  then  adopted  the  other  alternative,  and  decided 
to  issue  currency  itself,  namely  the  Currency  Notes.  The 
issue  of  these  notes  afforded  immediate  relief  and  has  continued 
to  afl'ord  relief  up  to  the  present  time,  although  it  may  be  one 
of  the  factors  which  have  led  to  an  increase  in  prices.  If  the 
Bank  of  England  had  issued  notes  on  securities  to  the  same 
extent,  and  such  notes  had  continued  in  circulation,  the  effect 
on  prices  would  ha\e  been  the  same.  But,  whatever  the  effect 
on  prices  may  have  been,  an  increased  issue  of  currency  has 
been  absolutely  necessary  under  the  condition?  which  have 
prevailed  during  the  war. 


REPEAL  OF   THE   BANK   ACT  STILL  CALLED  FOR. 

We  called  attention  at  our  last  meeting  to  the  position  in 
which  we  were  placed  at  the  beginning  of  the  war,  and  submitted 
that,  as  the  Bank  Charter  Act  of  18-i4  had  been  an  obstacle  at 
the  beginning  of  the  war,  some  means  ought  to  be  adopted  in 
order  to  avoid  similar  diiSculties  in  the  future,  and  we  advanced 
the  argument  that  the  Bank  Act  should  be  repealed,  that  the 
Bank  of  England  should  be  authorised  to  issue  notes  on  ths 
security  of  gold  and  bills  of  exchange,  that  the  two  Departmehte 
of  the  Bank  should  be  amalgamated,  and  that  the  whole  of 
the  liabilities  and  assets  of  th  Bank  should  be  shown  on  one 
Balance  Sheet.  The  same  argument  holds  good  at  the  present 
time.  In  consequence  of  the  war,  and  the  measures  which  have 
been  adopted,  the  deposits  of  the  Joint  Stock  Banks  have  almost 
doubled,  and  a  large  portion  of  these  increased  deposits  have 
bepn  lent  to  the  Bank  of  England  by  the  banks  for  the  purpose 
of  relending  them  to  the  Government.  If  there  should  be  any 
difficultj'  about  the  issue  of  Bank  of  England  noti  s,  then  un- 
doubtedly more  currency  notes  would  have  to  be  issued.  Bankers 
have  a  very  great  work  before  them  to  provide  the  means  for 
the  reconstruction  of  the  trade  and  business  of  the  country 
and  they  should  not  be  left  in  doubt ;  in  other  words,  they  ought 
to  know  definitely  that  in  case  of  necessity  Bank  of  England 
Notes  or  currency  notes  will  be  provided. 


THE   ISSUES  OF  NOTES   AGAIN.ST  SECURITIES. 

As  we  stand  at  the  present  time,  before  the  Bank  of  England 
can  issue  notes  against  securities,  it  will  have  to  obtain  the  sa:  c- 
tion  of  the  Treasury.  The  sanction  of  the  Treasury,  or  of  the 
Government,  has  been  given  for  this  purpose  on  four  occa  ions 
previous  to  the  present  time,  and  on  each  occasion  a  stipulation 
has  been  made  that  the  Bank  Rate  should  be  put  up  to  10  per 
cent.,  or  thereabouts,  so  the  presumption  is  that  if  the  Bank  of 
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England  Should  receive  Treasury  srnction  to  issue  notes  at  the 
present  time  against  securities,  a  smiliar  condition  would  be 
attached,  namely,  an  increase  in  the  Bank  Rate  to  10  jjer 
cent.  The  rate  is  put  up  to  this  figure  presumably  to  cause 
borrowers  either  to  pny  10  per  cent,  for  their  loans  or  to  j)ay 
off  their  loans  altogether,  thus  reducing  banking  credits  and 
ultimately  contracting  the  note  is.sue.  To  adopt  such  a  method 
when  the  country  is  reconsti-ucting  its  trade  and  industry, 
and  when  manufacturers  and  others  are  requiring  increased 
accommodation,  would  lead  to  undue  restriction  of  credit, 
would  impede  reconstruction,  and  would  curtail  our  exports, 
just  at  a.  time  when  we  are  anxious  to  export  more  than  we  have 
ever  exported  before.  The  result  would  be  serious  for  the 
nation.  No  projier  discrimination  is  made  between  the  case 
when  additional  currency  is  needed  to  meet  trade  requirements, 
and  the  case  when  additional  currency  is  neded  in  consequ  nee 
of  over-trading.  In  describing  the  financial  condition  of  Ger- 
many, I  pointed  out  that  the  Reichsbank  are  in  great  difficulties 
because  of  the  enorm  us  amount  of  bank  notes  which  they 
have  issued  against  Treasury  Bills,  a;  d  showed  that  the  German 
Government  owed  the  bank  about  1.200  millions  on  Treasury 
Bills  in  December  last,  and  that  the  Reichsbank  had  put  1,056 
millions  of  their  own  notes  into  circulation.  Here  it  will  be 
observed  that  notes  have  been  issued  against  Treasury  Bills, 
which  is  a  very  different  thing  from  issuing  notes  against  Bills  of 
Exchange,  which  are  based  on  commercial  transactions  and 
represent  commodities;  When  the  commodities  pass  into  the 
hands  of  the  ultimate  con.sumer,  the  Bill  of  Exchange  will, 
generally  speaking,  be  paid  off,  and  the  currency,  which  was 
expanded  when  the  bills  were  discounted,  will  be  correspon  ingly 
contracted.  We  are  in  the  same  position  in  a  smaller  degree 
with  regard  to  our  currency  notes  as  the  Reichsbank  are  with 
regard  to  their  bank  notes.  We  have  in  circ^ilation  over  200 
millions  of  currency  notes,  which,  except  for  a  comparatively 
small  amount,  have  been-isused  against  securities.  There  is  no 
automatic  system  for  the  redemption  of  currency  notes  as  would 
be  the  ease  if  they  were  issued  against  Bills  of  Exchange,  which 
in  due  course  would  have  to  be  paid  oS. 


UNDUE   FEEQUENCy   OF  BANK   RATE   CHANGES. 

We  have  seen  then  that,  v/hen  the  restriction  upon  not" 
issue  made  by  the  Bank  Act  of  1844  prevents  the  Bank  of 
England  froni  meeting  trade  requirements,  a  remedy  is  found 
by  issuing  notes  against  securities  under  a  letter  from  the 
Treasury,  and  a  simultaneous  raising  of  the  Bank  Rate  to  10 
per  cent. ,  or  thereabouts.  The  Currency  Committe  was  appointed 
to  examine  into  this  position  and  into  the  working  of  the  Bank 
Act  of  1844,  and  to  make  recommendations  thereon,  and  the 
result  of  their  deliberations  has  been  to  recommend  that  the 
Bank  of  England  should  continue  to  work  under  the  Bank  Act 
as  heretofore,  which  means  that  we  are  to  undergo  in  the  future 
the  same  experiences  as  those  which  we  have  undergone  in  the 
past.  It  seems  to  me  that  the  method  adopte:i  in  the  American 
Federal  Reserve  Bank  was  more  worthy  of  recommendation, 
anl  that  notes  should  not  be  issued  against  Government  Securities 
which  may  or  may  not  be  paid  off,  but  against  Bills  of  Exchange 
which  must  be  met  at  their  due  date.  One  of  the  experience, 
from  which  we  have  suffered  since  the  Bank  Act  came  into 
operation  has  been  in  regard  to  the  Bank  Rate,  which  has  been 
altered  about  473  times,  whereas  in  France  and  Germanys 
during  the  same  period,  the  rates  of  their  respective  central 
banks  have  been  altered  123  and  212  times  only.  These 
alterations  in  the  Bank  Rate  adversely  affect  the  position  of 
our  fading  community  and,  in  our  opinion,  might  tave  been 
avoided  on  some  occa.sions  um'er  a  better  system.  In  a  large 
measure  the  alterations  in  the  Bank  of  England  Rate  are  due 
fto  the  division  of  the  Bank  into  two  Departments,  one  result 
of  which  is  that  the  reserve  in  the  Banking  Department  has 
always  been  smaller  than  it  would  have  been  if  the  two  Depart- 
ments had  been  consolidated.  A  small  reserve  is  necessarily 
very  sensitive,  as  even  a  small  attack  upon  it  may  bring  it  below 
tho  margin  of  safety,  and  thus  cause  a  rise  in  the  Bank  Rate. 

I  append   herewith   the   Bank   of  England  statement   of 
December  19  last  : 


BANK  OF  ENGLAND  STATEMENT,  DECEMBER  19,  1918. 

Issue  DKrAiiTMENT. 

Notes  Issued    ...     £96,428,000        GovemmentDebt  £11,015,000 

Other  Securities        7,435,000 
Gold     77,978,000 


£90,428,000 
Bankino  Department. 


£96,428,000 


Capital  ... 

Rest       

Deposits 

Other  Liabilities 


£14,5.-)3,000 

3,249,000 

172,753,000 

9,000 


Government 

Securities    .  £69,255,000 

Other  Securities  93,218.000 

Notes 27,464,000 

Gold  and  Silver  627,000 


£190,564,000 


£190,564,000 


Ratio  of  Reserve  to  Liabilities  «=  16-3% 


The  notes  issued  from  the  Issue  Department  find  their  way 
into  the  reserve  of  the  Banking  Department  and  then  into 
circulation,  that  is,  into  the  hands  of  the  people  and  into  the 
tills  of  the  banks.  In  ordinary  times  they  are  fairly  equally 
divided,  but  at  the  present  time  the  notes  issued  amount  to  96 
mi  hons,  of  which  69  millions  are  in  circulation  and  only  27 
millions  in  the  reserve. 


THE  PIVOT  ON  WHICH  THE  PRICE  OF  MONEY  DEPENDS 

This  reserve  in  the  Banking  Department  is  the  pivot  on 
which  the  price  for  money  depends.  The  criteria,  wl  icli  really 
govern  the  rate  for  money,  are  the  Bank  of  England  reserve  and 
the  ratio  of  that  reserve  to  the  liabilitie".  If  the  reserve  fall  and 
the  ratio  be  reduced  unduly,  then  the  Bank  Rate  will  go  up  and 
money  will  bcome  dearer.  If  the  reserve  and  the  ratio  go  up, 
then  the  Bank  Rate  will  be  reduced  and  money  will  become 
cheaper.  Seeing  then,  that  the  price  of  money  is  dependent 
upon  the  reserve  and  its  ratio,  it  is  of  the  greatest  importance 
that  the  construction  of  the  Bank  should  not  b'e  on  lines  calculated 
to  make  the  reserve  too  sensitive  ;  in  other  v.'ords,  we  want  the 
reserve  to  be  continuously  as  high  ?s  possible,  for  by  that  means 
we  shall  have  a  steadier  money  market  and  shall"  not  have  so 
niany  fluctuations  in  the  rate,  which,  of  course,  cause  great 
inconvenience  to  our  manufacturing  and  export  trade.  It  is 
clear  that  our  manufacturers  and  our  merchants  would  be 
able  to  conduct  theii-  busmess  more  efficiently  and  more  advan- 
tageously if  they  eculd  be  certain  that  there  would  be  a  more 
stable  Bank  Rate  than  we  have  had  in  the  past.  This  can  only 
be  accomplished  by  having  a  larger  reserve  and  therefore  a 
reserve  which  is  less  sensitive,  and  by  having  a  higher  ratio  of 
reserve  to  liabilities.  Our  traders  are  in  competition  with  the 
tia. ers  of  other  countries,  and  if  the  banks  of  other  countri  s 
work  with  fewer  fluctuations  in  the  Bank  Rate  than  is  the  case 
in  this  country,  our  traders  are  placed  ■■  t  a  disadvantage  in 
comparison  with  the  traders  of  ether  countries.  We  say,  therefore, 
that  the  constitution  of  the  Bank,  which  is  restricted  in  its 
working  by  the  Bank  Act  of  1844,  requires  to  be  altered,  and 
altered  in  such  a  way  that  the  reserve  will  be  larger,  the  ratio 
will  be  higher,  and  the  fluctuations  in  the  rate  will  be  fewer. 
We  see  by  the  statement  of  December  19  last,  in  which  the  Bank 
is  divided  into  two  departments,  that  the  ratio  of  gold  to  notes 
is  808  per  cent.,  and  the  ratio  of  the  reserve  in  the  Banking 
Department  to  the  liabilities  is  16-3  per  cent.  We  will  now 
suppose  the  two  Departments  to  be  amalgamated,  when  all 
the  liabilities  and  assets  of  the  Bank  would  be  shown,  as  follows  : 


AMALGAMATED   BALANCE   SHEET    OF    THE    BANK    OF 
ENGLAND,    DECEMBER   19,    1918. 


Capital 

Rest 

Notes... 
Deposits 
Other  Liabilities 

(000  omi 

..    £14,553 

3,249 

..      68,964 

..    172,753 

9 

tted). 

Gold        ...    £78,605 

Govern- 
ment 
Debt    ...      11,015 

£89,620 

69,255 
100,653 

Government  Securi- 
ties            

Other  Securities     ... 

£259,528 


£259,528 


Ratio  of  Gold  to  Liabilities   =32o  per  cent. 

We  here  see  that  the  reserve  of  the  Bank,  taking  gold  alone 
is  78J  millions,  as  against  28  millions  in  the  divided  statement, 
and  that  the  ratio  of  gold  to  notes  is  114  per  cent.,  and  the  ratio 
of  gold  to  the  whole  of  the  liabilities  32'5  per  cent.  Vnder  the 
amalgamated  system,  therefore,  the  ratio  of  gold  to  notes  is 
higher  by  33  2  per  cent,  than  under  the  divided  statement,  and 
the  ratio  of  the  reserve  to  liabilities  is  twice  as  large.  If  the 
two  Departments  of  the  Bank  be  amalgamated  and  the  reserve 
fall,  the  rate  can  be  put  up  in  the  same  way  as  under  the  present 
system.  There  is  no  reason  why  the  reserve  should  net  respond 
to  an  increase  in  the  rate  in  the  same  way  as  it  does  under  the 
present  system,  but  in  the  one  case  the  reserve  is  not  so  small 
and  consequently  there  would  be  no  need  for  the  same  number 
of  variations  in  the  rate. 


INDUSTRY   NOW    PLACED   IN    DISADVANTAGEOUS 
POSITION. 

As  1  have  said,  the  smallness  of  the  reserve  in  the  Banking 
Department  is  responsible  for  its  sensitiveness,  and  may  compel 
the  raising  of  tho  rate  under  conditions  which  really  do  not 
call  for  drastic  measures.  A  careful  consideration  of  the  working 
of  the  Bank  under  both  systems  of  presenting  the  accounts  has 
convinced  me  that  the  position  of  the  Bank  is  weakened  by  having 
two  Departments,  that  the  raising  of  the  rate,  when  such  a  step 
is  necessary,  will  bo  just  as  effective  under  the  amalgamated 
system  as  under  the  old,  and  that  fluctuations  in  the  rate  would 
be  ?ewcr  in  number  and  less  severe.  The  old  system  offers  no 
advantages  which  do  not  apply  equally  in  the  case  of  the  new 
system,  but  by  adoi)ting  the  latter  we  should  strengthen  the 
position  of  the  Bank  and  avoid  those  (luctuations  in  the  Bank 
Bate  which  must  have  proved  injurious  to  our  industriee.     Sir 
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E.  H.  Inglis  Palgrave  has  compared  the  fluctuations  of  the  Bank 
Rate  in  this  Country  and  in  France,  Germany  and  Holland 
since  1844,  and  he  states  that  the  number  of  changes  has  beien 
very  much  greater  in  the  case  of  the  Bank  of  England,  that  the 
fluctuations  between  the  highest  and  lowest  rates  have  been 
more  severe,  that  the  Bank  of  England  has  charged  higher  rates 
(han  any  of  these  countries,  and  that  higher  rates  have  been 
maintained  by  the  Bank  of  England  for  a  longer  period.  The 
effect  of  raising  the  rate  is  to  tax  the  industries  in  cases  where 
money  is  borrowed,  because  they  are  called  upon  to  jjay  increased 
rates  for  .their  accommodation.  Consequently  -we  have  had 
complaints  almost  continually  from  the  industries  that  they 
were  placed  in  a  disadvantageous  position  as  compared  with 
their  foreign  competitors,  and  it  is  undeniable  that  the  increased 
charges  to  which  they  were  subjected  must  have  affected  adversely 
the  amount  of  our  exports.  It  is  not  without  interest  to  ccm'- 
pare  the  ratios  of  the  Bank  of  England,  as  it  is  at  present  con- 
structed, and  as  it  would  appear  if  the  two  Departments  were 
amalgamated,  with  the  ratio  of  the  Federal  Reserve  Banks. 
Under  the  divided  statement  the  ratio  of  our  reserve  to  our 
Habilities  was  16-3  per  cent,  on  December  19,  1918  :  under 
the  amalgamated  statement  the  ratio  of  our  reserve  to  lia- 
bilities would  be  32o  per  cent.  ;  and  in  the  case  of  the  American 
Bank  the  ratio  of  reserve  to  liabilities  was  506  per  cent.  In 
neither  case  does  our  ratio  come  up  to  the  ratio  of  the  American 
Bank,  but  w-e  should  come  much  closer  to  it  if  both  Departments 
were  amalgamated  than  we  do  under  the  present  system.  Our 
traders,  thetefore,  although  they  are  not  benefited  "to  the  same 
extent  as  in  America,  would  be  benefited  to  a  much  greater 
extent  under  the  amalgamated  system  than  they  are  under 
the  divided  system. 


THE    CURRENCY    COMMITTEE'S    ARGUMENTS. 

The  Currency  Committee  object  to"  the  amalgamation  of 
the  two  Departments  of  the  Bank  of  England  chielly  upon  the 
ground  that  the  main  effect  would  be  to  place  deposits  with  the 
Bank  of  England  in  the  same  position  as  regards  conver.i  lility 
into  gold  as  is  now  held  by  the  note.  In  reply  to  this  statement, 
I  say  that  the  depositors  at  the  present  time  can  always  get 
gold  by  drawing  out  notes  from  the  reserve  and  taking  gold 
from  the  Issue  Department.  There  seems  to  be  little  difference 
between  the  depositors  attacking  the  gold  direct  and  attacking 
the  gold  through  the  notes  in  the  reserve.  If  the  Bank  cannot 
pay  the  notes  when  demanded  the  whjle  machinery  stops. 
Thisargument  against  the  amalgamation  of  the  two  Departments 
does  not  seem  to  be  sutiiciently  strong.  Further,  the  Com- 
mittee state  that  the  amalgamation  of  the  two  Departments 
would  lead  to  State  control  of  the  creation  of  banking  credit 
by  all  the  banks,  but  they  do  not  give  us  anj'  arguments  in  sup- 
port of  their  statement.  I  fail  to  see  that  the  fact  of  having 
a  larger  reserve  would  lead  to  Government  interference  to  a 
greater  degree  than  if  the  Bank  of  England  has  a  smal  er  reserve, 
always  assuming  that  the  directors  and  management  of  the  Bank 
show  the  same  care  in  making  their  loans  as  they  do  at  the 
present  time.  Before  going  any  further  I  should  like  to  draw 
attention  to  another  recommendation  of  the  Committee,  which 
touches  very  closely  the  present  condition  of  affairs  and  the 
reconstruction  which  is  to  -be  brought  about  in  our  trading  con- 
cerns. We  all  admit  that  capital  will  be  required  to  reconvert 
those  concerns  which  have  been  used  for  the  manufacture  of 
munitions  of  war,  and  that  large  resources  will  be  required  to 
renew  and  bring  into  a  state  of  efficiency  machinery  and  plant 
which  have  been  allowed  to  deteriorate.  Large  sums  of  money 
will  also  be  required  for  the  purchase  of  raw  materials  and  the 
extensions  of  business.  We  all  agree  that  it  is  necessary  to 
increase  our  exports,  but  before  we  can  do  this  the  reconstruction 
of  our  industries  must  take'  place.  If  the  industries  are  not  to 
look  for  accommodation  to  the  bankei-s,  who  have  gathered  up 
all  the'  resources  of  the  country,  then  the  reconstniction  and 
reconversion  which  we  admit  to  "be  necessary  cannot  take  place. 
Tl  e  Committee  state  that  "the  shortage  o"f  real  capital  .  .  .  . 
cannot  be  met  by  the  creation  of  fresh  purchasing  power  in 
the  form  of  bank  advances  ....  to  manufacturers  under 
Government  guarantee  or  otherwise."  Does  this  mean  that  the 
industries  of  our  country  are  not  to  seek  accommodation  from 
the  banks  for  the  purposes  which  I  have  indicated  1  If  they  are 
to  wait  for  the  savings  of  the  people,  which  must  be  accumulated 
slowly  Out  of  the  profits  of  employeis  and  out  of  wages,  it  appears 
to  the  that  our  industries  will  be  left  to  languish. 


THE  ISSUE  OF   CURRENCY   NOTES   AGAINST  BANK 
OF   ENGLAND    NOTES. 

In  their  further  recommend:' tions  the  Committee  deal  with  the 
new  currency  position  which  has  been  created  as  a  result  of  the 
war.  They  recommend  that,  during  the  period  of  transition, 
currency  notes  should  continue  to  be  issued  by  the  Government 
liut  that  additional  issues  should  be  made  against  Bank  of  Ensrland 
notes  taken  from  the  reserve  in  the  Banking  Department.  Let 
us  see  how  this  would  affect  the  condition  of  affaii-s.  The  reserve 
in  the  Banking  Dei)artmcnt  is  held  to  secure  the  liabilities. 
Ti  ese  currency  notes  may  be  issued  to  a  considerable  amount 
before  we  get  through  the  transition  period  and,  if  we  are  to 
take  an  amount  of  Bank  notes  out  of  the  reserve  equivalent 
to  tfie  additional  issue  of  currency  notes,  the  reserve  may  be 


very  seriously  depleted.  For  example,  during  the  last  three 
months  of  1918  the  increased  issue  of  currency  notes  p.mounted 
to  about  CO  nillions  sterling,  and  during  the  same  time  the 
reserve  in  the  Banking  Department  was  about  28  millions 
only.  If  such  a  recommendation  had  been  adopted  four  months 
ago  the  whole  of  the  reserve  would  have  been  swept  away. 

SUPPLANTING  GOLD  BY  BANK  OF  ENGLAND  NOTES. 

They  also  recommend  that  the  gold,  amountmg  to  28i  millions 
which  is  now  held  as  a  cover  agamst  the  currency  notes,  should 
be  taken  away  and  held  in  the  Bank  of  England.'and  that  Bank 
of  England  notes  should  be  substituted  therefor.  What  is  the 
object  of  supplanting  this  gold  by  Bank  of  England  notes  ': 
We  know  that  at  the  present  time  the  gold  in  the  Currency  Note 
Department  is  regarded  as  a  security  for  the  notes,  and  that  it 
would  be  used  either  directly  or  indirectly  in  paying  currency 
notes,  if  they  were  presented  for  payment  in  gold.  If  the  Com- 
mittee propose  to  use  Bank  of  England  notes  in  place  of  gold, 
in  case  currency  notes  are  presented  for  payment,  tliis  would 
amount  practically  to  a  breaking  of  the  Currency  and  Bank 
Notes  Act,  because  the  Government  have  undertaken  that  these 
notes  will  be  paid  at  the  Bank  of  England  in  gold.  Ai'e  these 
Bank  of  England  notes  to  be  used  to  obtain  gold  fron  the  Issue 
Department  if  a  demand  for  payment  of  currency  notes  in  gold 
should  arise  ?  If  so,  we  say  that  as  the  Bank  was  unable  to 
hold  more  than  42  millions  in  gold  before  the  war,  when  we 
were  a  creditor  nation,  there  is  a  strong  presumption  that  in 
future  it  will  be  unable  to  hold  gold  to  a  sufficient  extent  having 
regard  to  the  difficult  position  in  which  we  may  be  placed.  If, 
therefore,  the  gold  held  against  the  cunency  notes  be  paid  into 
the  Bank  of  England,  and  currency  notes  be  presented  for  pay- 
ment in  gold  at  a  time  when  the  gold  in  the  Bank  has  been 
rer'iuced  by  foreign  demands,  we  shou  d  have  in  internal  drain 
following  an  external  drain  for  gold.  An  alteration  in  the 
currency  position  of  ^uch  a  nature  as  proposed  by  the  Committee 
might  prove  disturbing  to  the  currency  note  holders,  and  it 
therefore  seems  to  me  that  it  would  be  much  better  lo  go  on  as 
we  are  going  on  at  the  present  time  than  to  adopt  the  recommenda- 
tion of  the  Committee. 


SMALL  BANK  OF  ENGLAND  NOTES. 

Another  recommendation  is  that  when  the  currency  position 
has  become  normal  small  Bank  of  England  notes  should  be 
substituted  for  the  currency  notes,  which  have  been  issued  by 
the  Government  against  securities,  and  which  are  then  in  cii'- 
culation.  According  to  the  Committee,  these  Bank  of  England 
notes  arc  to  be  issued  by  the  Issue  Department  against  securities, 
but  they  make  no  pro^dsion  for  the  issue  of  any  additional  notes 
if  they  should  be  required.  If  addational  notes  are  to  be  issued 
■'gainst  gold  alone,  then  in  future  we  shall  be  in  the  same  position 
witli  regard  to  these  notes  as  we  are  with  regard  to  the  ordinary 
Bank  of  England  issve,  and,  should  additional  small  notes  be 
required,  the  same  difficulties  will  arise  as  have  already  been 
experienced  under  the  Act  of  1844.  If  additional  notes  of  small 
denomination  are  to  be  issued  against  securities,  then  we  shall 
be  in  a  worse  position  than  we  are  in  at  the  present  time,  because 
ne  have  a  Government  note  now  and  we  shall  then  have  a 
bank  note  only.  Then  again,  as  I  have  already  pointed  out, 
the  issue  of  notes  against  securities  by  the  Bank  of  England 
has  always  been  accompanied  in  the  past  by  a  Bank  Rate  of 
10  per  cent,  or  thereabouts,  and  presumably  this  rate  would  be 
charged  in  future.  Further,  the  note  would  be  an  inconvertible 
note,  and  would  tend  to  drive  the  gold  out. 


AN   UNWISE   SUGGESTION. 

Comihg  now  to  a  question  in  the  Report  which  closely  affects 
the  Joint  Stock  Banks.  The  Committee  make  the  suggestion  that 
banksshouli.  hold  a  line  of  Treasury  Bills  and  short-dated  Govern- 
ment securities,  holding  out  the  inducement  that  such  securities 
might  be  discounted  at  the  Bank  in  case  of  pressure.  This, 
in  mj'  opinion,  is  an  unwise  suggestion.  We  have  had  recently 
as  you  know,  a  great  change  in  the  condition  of  the  Joint  Stock 
Banks,  as  a  result  of  which  thej'  have  become  much  larger 
and  more  powerful.  For  this  reason  I  think  they  ought  to  keep 
sufficient  reserves  to  make  themselves  independent  of  any  need' 
for  discountmg  at  the  Bank  oi  England  in  times  of  crisis.  If 
the  recommendation  of  the  Committee  were  carried  out,  and  a 
crisis  should  occur,  there  is  no  doubt  that  very  large  amounts 
of  bills  would  be  required  to  be  discounted  at  the  Banlc,  and  the 
reserve  would  he  reduced  as  it  was  reduced  at  the  beginning  of 
the  war.  I  repeat  that,  in  my  opinion  the  policy  of  the  Joint 
Stock  Banks  ought  to  be  to  make  themselve?  independent  of 
the  Bank  of  England  by  maintaining  large  reserves  in  their 
own  vaults,  thus  removing  the  necessity  for  going  to  the  Bank 
for  assist.ance,  except  in  very  exceptional  cases. 


THE  JOINT  STOCK   BANKS   AND   A   COMMON   FORM   OF 
BALANCE   SHEET. 

The  Committee  further  recommend  that  the  Joint  Stock 
Banks  should  adopt  a  common  form  of  balance  sheet,  which 
has  been  brought  to  their  notice  by  two  or  three  bankers.     In 
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this  balance  sheet  they  suggest  that  the  item  Cash  should  include 
a  line  "  Balances  with  other  banks."  Now,  a  balance  with 
another  bank  is  not  cash  and  can  by  no„  stretch  of  imagination 
be  made  so.  The  adoption  of  this  recommendation,  and  the 
treatment  of  a  balance  with  another  bank  as  cash,  will  lead  to 
questions  as  to  the  correctness  of  balance  sheets  so  drawn  and 
the  good  faith  of  the  officers  who  sign  them.  Nothing  should  1  e 
regarded  as  cash  unless  it  be  legal  tender,  and  a  balance  at  another 
bank  cannot  be  considered  as  legal  tender.  This  brings  our 
minds  back  to  the  condition  of  affairs  which  obtained  in  America 
before  the  passing  of  the  Federal  Reserve  Act  and  which  was 
very  largely  responsible  for  the  crisis  in  1907  and,  in  fact,  for  all 
the  crises  which  1  ave  occurred  in  that  country  during  the  last 
half  century.  Country  banks  and  banks  in  the  smaller  cities 
were  permitted  under  the  old  law,  which  fixed  certain  reserve 
requirements,  to  keep  balances  with  banks  in  New  York  and 
other  large  cities  and  to  treat  such  balances  as  a  reserve  against 
their  liabilities.  As  the  New  York  banks  could  employ  these 
funds  at  a  profit  ou  the  Stock  Exchange  they  were  willing  to 
allow  interest  on  the  balances,  with  the  result  that  the  country 
banks  maintamed  a  larger  proportion  of  their  reserves  witli  other 
banks  than  was  consistent  with  safety.  Consequently,  when  a 
demand  was  made  for  those  balances  to  be  repaid  to  meet  any 
local  drain,  such  as  for  harvesting  the  crops,  they  were  not  always 
£  orthcoming  except  with  difficulty.  This  unsatis  actory  state  of 
affairs  led  to  crises  and  to  the  passing  of  the  Federal  Reserve  Act, 
under  which  National  banks  were  forbidden  to  treat  their 
balances  with  correspondents  as  cash.  I  do  not  think  the  Com- 
mittee can  have  had  the  American  experience  fully  in  mini!  or 
they  would  not  have  made  this  recommendation. 


THE  ADVANTAGE    OF    GOLD    HOLDING    BY   JOINT 
STOCK   BANKS. 

The  Committee  also  recommend  that  the  gold  which  the 
Joint  Stock  Banks  hold  in  their  vaults  should  be  taken  away 
from  them  and  handed  to  the  Banlc  of  England.  If  this  were 
done,  the  position  of  our  Joint  Stock  Banks  would  be  weakened 
in  the  eyes  of  the  public  and  of  foreign  bankei-s.  It  is  our  duty 
to  protect  our  depositors  with  reserves  of  the  very  best  quality, 
and  to  take  away  the  gold  of  the  Joint  Stock  Banks,  which  has 
proved  so  useful  during  the  war,  is  to  fake  away  from  the 
depositors  of  the  Joint  Stock  Banks  the  best  reserve  a  bank  can 
hold.  The  transfer  of  the  gold  from  the  Joint  Stock  Banks  to 
the  Bank  of  England  would  not  improve  the  reserve  in  the 
Banking  Department,  because  the  banks  would  demand  notes 
in  exchange  for  their  gold,  and  therefore  the  position  of  the 
Reserve  of  the  Bank  of  England  would  not  be  improved,  while 
the  position  of  the  Joint  Stock  Banks  Ty'ould  be  greatly  depreciated. 
I  fear  most  of  the  recommendations  of  the  Committee,  if  carried 
out,  would  have  the- effect  of  weakening  the  position  of  the  Joint 
Stock  Banks  and  not  of  strengthening  them.  The  gold  which 
was  held  by  the  Joint  Stock  Banks  before  the  war  has  proved 
most  useful,  and  has  enabled  them  to  withstand  many  of  the 
difficulties  which  they  have  encountered  during  the  war.  At 
the  beginning  of  the  war  the  banks  paid  out  gold,  satisfied  the 
demands  of  their  customers  for  small  currency,  and  thus  eased 
the  situation  until  currency  notes  became  available.  When  the 
bankers,  in  order  to  assist  the  American  exchange,  borrowed 
from  the  American  bankers  10  millions  of  money,  they  repaid 
that  money  w,  en  it  became  due  by  using  a  portion  of  the  g  Id 
which  they  held  in  their  own  vaults.  On  another  occasion  when 
it  became  necessary  for  the  Allies  to  send  120  millions  sterling 
in  gold  to  America  to  support  the  exchanges,  France  and  Russia 
each  contributing  40  millions,  the  Joint  Stock  Banks  of  this 
country  were  called  upon  to  find  20  millions.  This  they  did 
without  difiiculty,  and  ■«  ithout  any  effect  upon  the  Money  Market. 
The  gold  reserve  of  the  Bank  of  England  at  that  time  was  about 
60  millions.  If  the  Bank  had  provided  the  amount  found  by 
the  Joint  Stock  Banks,  it  would  have  meant  most  probalily  an 
increase  in  the  Bank  Kate.  These  are  instances  which  show  how 
advisable  it  is  for  the  Joint  Stock  Banks  to  hold  gold. 


SUPPORTING  THE  EXCHANGES. 

It  is  alleged  that  the  gold  of  the  Joint  Stock  Banks  and  the 
gold  from  the  Currency  Note  Department  are  required  by  the 
Bank  of  England  in  order  to  protect  the  foreign  exchanges  but, 
as  I  have  said,  I  do  not  think  the  Bank  of  England  will  be  in  a 
position  in  future  to  maintain  a  large  reserve  in  gold.  There 
arc  other  means  wliich  could  be  adopted  to  support  the  exchanges. 
Before  the  war  wo  had  from  100  to  120  millions  sterling  of  gold 
,  circulating  in  the  hands  of  the  people  and  in  the  reserves  of  the 
Joint  Stock  Banks.  This  gold  has,  of  course,  been  driven  in  to 
a  large  extent  by  the  issue  of  currency  notes  during  the  war,  but 
we  have  little  doubt  that  in  course  of  time,  when  credit  has  been 
properly  reestablished  and  prices  fall,  the  amount  of  currency 
notes  will  be  greatly  reduced,  perhaps  to  something  like  100  to 
120  millions,  or  an  amount  corresponding  to  the  amount  of  gold 
which  used  to  circulate.  We  would  suggest,  therefore,  that  one 
hundred  i)cr  cent,  of  gold  should  bo  accumulated  and-hdd  as  » 
reserve  l)y  the  Government  against  the  currency  notes  in  circula- 
tion, thus  making  the  currency  note  always  convertible  into  gold. 
The  gold  Uius  held  would  not  bo  so  liable  to  attack  an  the  gold 
in  the  Bank  of  England,  and  would  always  be  available  as  a 


^econd  reserve.  In  addition,  the  Joint  Stock  Banks  should 
continue  to  hold  gold  in  their  reserves  in  increased  amounts. 
We  should  thus  have  tliree  reserves  of  gold  ;  one  reserve  in  the 
Bank  of  England,  another  held  against  the  currency  note,  and  a 
third  reserve  in  the  vaidts  of  tl  e  Joint  Stock  Banks.  The  gold 
reserve  against  the  currency  notes  might  be  used  to  strengtLen 
the  foreign  exchanges  when  required.  The  gold  which  is  held 
by  the  Joint  Stock  Banks,  in  addition  to  being  a  security  for 
their  deposits,  might  be  used  for  a  similar  purpose,  thus  giving 
us  three  reserves  acting  as  one  reserve  for  the  protection  of  the 
exchanges.  I  feel  satisfied  that  this  plan  has  only  to  be  tried  to 
prove  successful.  Summing  up,  the  Currency  Committee  have 
stated  in  effect  that  they  cannot  recommend  anythmg  better 
than  the  old  system.  They  simply  put  us  back  to  the  old 
machine  which  has  broken  down  before  and  which  may  break 
down  again.  In  consequence  of  this  Report  not  going  far  enough 
we  may  have  a  State  Bank,  which  is  practically  what  the 
Americans  have  got  to-day  in  their  Federal  Reserve  Banking 
Svstem. 


THE  LONDON  JOINT  CITY   AND  MIDLAND  BANK'S 
PROGRESS. 

We  now  come  to  our  own  bank. 

As  you  are  aware,  we  had  an  Extraordinary  General  Meeting 
in  September  last  wl  ichweheld  for  two  purposes  ;  first,  to  sanc- 
tion the  arrangement  for  the  amalgamation  i  f  the  London  Joint 
Stock  Bank  with  the  London  City  and  Midland  Bank  and,  second, 
to  sanction  the  issue  of  500,000  new  shares  fully  paid.  As  to 
the  first,  we  are  now  in  a  position  to  say  that  the  amalgamation 
has  been  completed.  After  four  months'  working  we  are  able 
to  judge  of  the  position  in  which  we  find  ourselves,  ana  we  can 
assure  you  that  the  amalgamation  has  been  satisfactory  in  every 
respect  to  the  Directors  of  both  Banlis.  The  Capital,  Reserve 
Fund,  and  Carry  Forward  which  this  Bank  received  from  the 
Joint  Stock  Banlv  amounted  in  the  aggregate  to  £4,420,428, 
for  which  we  paid  in  Capital,  carrying  18  per  cent,  dividend, 
£1,980,000,  leaving  available  £2,440,428.  Of  this  amount, 
£2,326,697  was  added  to  the  Reserve  Fund  of  the  combined 
Bank,  leaving  a  balance  of  £113,'31,  out  of  which  the  expenses 
of  the  amalgamation  will  be  paid.  The  Capital  Account  was 
thus  increased  from  £5,192,697  to  £7,172,697.  The  Reserve 
Fund  has  been  increased  from  £4,346,000  to  £7,17'',697  by  the 
transfer  from  the  Capital,  Reserve  and  Carry  Forward  of  the 
Joint  Stock  of  £2,326,697  as  stated,  and  of  £500,000  from  the 
Profit  and  L.  ss  Account  of  the  combined  Bank  for  this  year. 
Being  able  thus  to  increase  our  Capital  and  Reserve  Fund  to 
such  figures  is  one  of  the  great  advantages  accruing  from  the 
amalgamation.  -The  Joint  Stock  Bank  have  contributed  to 
the  capital  of  the  London  Joint  City  and  Midland  Bank  a  sum  of 
£1,980,000,  and  the  London  City  and  Midland  Bank  contributed 
to'the  Reserve  Fund  of  the  combined  Bank  a  sum  of  £2,326,697, 
and  the  Midland  Bank  contributed  £4,346,000.  We  have  re- 
ceived from  the  Joint  Stock  Bank  sufficient  profits  to  enable 
us  to  pay  18  per  cent,  on  the  capital  we  have  given  their  share- 
holders, together  with  a  surplus  sufficiently  large  to  ena.  le 
them  to  contribute  their  share  towards  the  increased  reserves 
of  the  Bank.  W^e  are  highly  satisfied  with  the  afnalgamation 
and  its  results. 


THE    POLICY   OF  THE   DIRECTORS. 

At  our  meeting  in  September  we  laid  it  down  as  the  policy 
of  the  Directors  to  try  to  give  the  shareholders  a  benefit  by 
the  issue  of  shares  at  a  price  substantially  below  the  market 
value,  in  place  of  increasing  the  dividend,  and  durmg  the  year 
we  have  issued  to  our  shareholders  new  shares  in  the  proportion 
of  one'new  share  for  seven  old  shares.  Each  new  share,  £2  10s.  Orf. 
fully  paid,  was  issued  at  the  price  of  £5  and  is  now  sellnig  at 
from  £8  Is.  6d.  to  £8  lO-s.  Od.,  thus  showing  a  profit  to  the  holder 
of  £3  7.5  6fZ  to  £3  10s.  Orf.  jicr  share,  and  the  shareholders,  who 
did  not  take  up  their  allotment,  will  h..ve  been  able  to  dispose 
of  their  rights  at  a  cash  profit  of  from  nine  to  ten  shillmgs  lor 
every  old  share  which  they  held.  The  advantage  of  the  policy 
of  increasing  the  Cajjital  and  Reserve  Fund  rather  than  in- 
creasing the  dividend  is  that  the  Bank  is  strengthened  and  not 
weakened  by  the  transaction.  In  making  choice  of  our  policy 
wo  have  taken  into  consideration  the  interests  of  two  distinct 
and  separate  bodies  of  persoas,  namely,  our  depositors  and  our 
sharelioldcrs.  The  increase  in  our  figures  shows  that  the  UanK 
enjoys  the  greatest  confidence  from  depositors. 

In  1910  our  Dcpo.vits  were IMno'nnJ! 
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they  were  271.000,000 

IncluBivc  of  the  London  Joint  Stock,  in  1918  they 

were  334,808,000 
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THE    QUESTION    OF    DIVIDEND 

I  need  not  say  that  an  increase  in  dividend  would  not  be 
regarded  with  the  same  degree  of  favour  by  our  depositors  as 
a  strengthening  of  the  Capital  and  Reserve  of  the  Bank.  The 
policy  which  we  have  adopted  will  undoubtedly  meet  with  greater 
favour  from  deposit  rs  than  would  the  po  icy  of  increasing 
dividend.  We  still  adhere  to  the  same  policy,  and  we  hoje 
to  repeat  the  transaction  of  issuing  new  shares.  When  our 
present  issue  is  completed  our  capital  will  be  increased  by 
£1,250,000  and  our  Reserve  Fund  by  a  similar  amount,  and  in 
our  opinion  there  can  be  no  question  that  our  depositoi's  will 
look  upon  this  policy  of  strengthening  the  position  of  the  Bank 
as  a  better  policy  than  increasing  dividend.  As  regards  our 
shareholders,  they  must  remember  that  their  capital  is  responsible 
for  the  liabilities  of  the  Bank,  and  such  being  the  case,  they 
are  interested  in  the  conservative  policy  which  the  Bank  is 
pursuing.  The  Directors  give  them  an  advantage  in  ihe  issue 
of  new  shares,  which  is  equivalent  to  an  increase  in  the  dividend, 
and  in  doing  so  they  are  more  careful  in  safeguarding  the  per- 
manent interests  of  the  shareholder  than  they  would  be  if  they 
increased  the  dividend.  I  have  dealt  with  the  Capital,  Reserve 
Fund,  and  the  Deposits  of  the  Bank. 


FINANCING  IMPORTS   AND   EXPORTS. 

The  acceptances  amount  to  £13,146,000  against  £8,827,000 
last  year.  These  are  our  acceptances  on  behalf  of  Colonia, 
and  Foreign  tankers,  and  it  is  through  this  medium  that  our 
imports  and  exports  are  financed.  We  must  expect  these  figures 
to  grow  still  larger  now  that  the  war  is  over,  because  trade 
restrictions  in  this  countrj'  and  in  foreign  countries  are  being 
removed.  When  goods  are  shipped  to  tliis  country  from  foreign 
countries  they  are  paid  for  by  the  negotiation  of  the  Acceptances 
of  the  English  bankers,  and  when  exports  are  made  they  also 
are  paid  by  the  negotiation  of  these  i.eceptances  in  one  way  or 
another.  Of  course  the  payment  of  these  icceptances  is  ulti- 
mately made  in  London,  and  this  has  been  one  of  the  means  by 
which  London  has  become  the  financial  centre  of  the  world. 
We  hope,  of  couree,  that  London  will  remain  the  financial  centre 
after  the  war,  but  this  will  depend  to  a  large  extent  upon  the 
accommodation  which  London  bankers  are  able  to  afford  foreign 
bankers  by  way  of  Lcceptances. 


CASH   POSITION. 

Coming  now  to  our  Assets  our  Cash  amounts  to  £63,756,000 
as  against  £44,110,000  last  year,  and  consists  of  eight  millions  of 
gold.  Bank  of  England  Xotcs,  Currency  Notes,  and  a  Bank  i.i 
England  balance  payable  on  demand.  These  items  do  not  earn 
interest,  and  it  is  our  ambition  in  the  future  to  displace  both 
Currency  Notes  and  Bank  of  England  Notes  by  gold.  Cheques 
on  other  Banks  which  are  in  course  of  being  cleared  amount  to 
£2,001,000.  These,  of  course,  will  become  lash  when  paid,  but 
we  do  not  consider  them  as  a  portion  of  our  Cash  Balance.  Our 
Honey  at  call  and  short  notice  amount  to  £65,800,000.  Of 
this  about  £15,100,000  is  at  Call,  and  ±50,700,000  is  at  very  short 
Notice.     Last  year  this  item  amounted  to  £31,003,000. 


THE  BANKS   HOLDINGS   OF   GOVERNMENT  SECURITIES. 

Our  total   Investments   amount   to      £61,600,000      against 
£36,255,000  last  year.     Thej-  consist  of  : 

4  per  cent.  Stock  and  National  War  Bonds,  which 

arefreeof  income  Tax,  amounting  to    ...  ...     £14,100,000 

5  per  cent.  War  Loan,  due  between  1929  and  1947, 

amounting  to        15,300,000 

3i  per  cent.  War  Loan,  repayable  between  1925  and 

1928,  amounting  to        5,100,000 

5   per   cent,   and   6   per   cent.    Exchequer   Bonds, 

falling  due  between  1919  and  1922,  amounting 

to ■...       12,600,000 

5  per  cent.  National  War  Bonds,  payable  between 

1922  and  1928,  amounting  to 9.000,000 

Miscellaneous  Government  feecurities.aniounting  to  1,400,000 


Treasury  Bills,  but  neither  class  has  more  than  two  months  to 
run.  If  we  had  taken  Bills  for  a  longer  period  we  should  have 
made  larger  profits,  but  liquidityihas  been  more  to  us  than  profit. 
The  only  observation  I  can  ofier  on  these  Bills  is  that  they  are 
gilt-edged. 

ACCOMMODATION  FOR  CUSTOMERS. 

Our  Advances  on  Current  and  other  Accounts  amount  to 
£99,214.000,  against  £68,510,000  last  year.  They  showed  a 
percentage  to  the  deposits  of  31  1  last  year  ;  this  year  they  show 
a  percentage  of  slightly  under  30.  At  meetings  during  the  last 
twelve  months  bank  amalgamations  have  been  criticised  and 
complaints  have  been  made  bj'  the  industries  that  bankers  did 
not  accommodate  their  customers  to  the  extent  which  they 
ought.  I  have  never  seen  how  such  complaints  could  be  made 
against  this  Bank,  seeing  that  we  are  affording  to  the  trade  and 
industry  of  the  country  a  sum  of  close  on  100  millions  sterling. 
Our  percentage  of  loans  to  deposits  is  slightly  down  on  last  year, 
but  this  is  due  to  the  very  large  increase  in  our  deposits.  In  our 
own  business,  excluding  the  figures  of  the  Joint  Stock  Bank, 
deposits  have  increased  over  50  mil  ions  on  the  amount  which 
we  showed  last  year.  The  decrease  in  the  percentage  is  due  also 
to  the  fact  that  trade  has  been  restricted,  and  consequently 
applications  for  loans  have  also  been  restricted  in  amount.  In 
no  sense  can  it  be  alleged  that  this  Bank  has  not  done  its  duty 
to  its  borrowing  customers,  or  that  it  has  not  assisted  the  trade 
and  industrj'  of  the  country  to  a  legitimate  and  generous  extent. 
We  are  quite  alive  to  the  fact  that  increased  demands  may  be 
made  upon  us  during  the  next  year  or  two,  and  to  the  probleme 
with  which  we  shall  be  confronted,  and  it  is  for  these  reasons 
that  we  have  taken  the  prudent  course  of  providing  for  future 
contingencies.     I  hope  this  course  will  meet  with  your  approval. 


Other  Investments 


57,500,000 
4,100,000 


£61,600,000 

A  few  of  these  Investments  are  taken  at  cost,  but  the  great 
bulk  are  written  down  to  market  value,  and  ample  provision  has 
been  made  for  any  depreciation  that  might  occur.  We  anticipate 
that  in  future  there  will  be  very  little  depreciation  in  these 
securities,  if  any,  but,  on  the  contrary,  we  hope  to  see  them  rise 
in  value. 

TRADE   BILLS    AND   TREASURY    BILLS. 

Our  Bills  of  Exchange  amount  to  £39,249,000  against 
£35.053,000  last  year.  With  regard  to  these  Bills  we  offer  a 
similar  explanation  to  that  which  we  gave  last  year.  In  respect 
of  about  15  millions  they  are  pood  Trade  Bills  repayable  within 
three  months ;    the  balance  is  made  up  of  Bankers'  Bills  and 


ADVANCES   ON   WAR   LOAN. 

This  brings  us  to  bur  Advances  on  War  Loan.  We  have 
recognised  the  absolute  necessity  of  winning  this  war,  and  also 
of  assisting  the  Government  in  every  way  we  could.  When  the 
last  big  War  Loan  came  out  in  February,  1917,  we  advanced 
about  26  millions  to  our  customers  to  enable  them  to  take  up 
the  Loan.  These  Loans  were  reduced  to  about  10  millions,  but 
the  amount  outstanding  has  since  been  increased  by  advances 
to  customers  to  enable  them  to  take  up  National  War  Bonds,  and 
at  the  present  time  the  loans  amount  on  balance  to  £14,218,000. 
Last  year  our  Bank  Premises  stood  at  £2,837,000.  This  year 
they  stand  at  £3,762,000  or  an  increase  of  nearly  one  million 
sterling.  The  increase  in  this  item  is  due  to  the  amalgamation 
of  the  Joint  Stock  Bank  with  this  Bank.  I  have  to  repeat  again 
that  in  modern  days  it  is  absolutely  necessary  to  have  good 
Bank  premises,  because  a  good  bank  with  poor  premises  does 
not  attract  deposits  in  the  same  way  as  v  bank  with  good  premises. 
For  this  reason  we  have  not  hesitated  to  maintain  the  standard 
of.  our  bank  premises,  believing  in  the  long  run  that  this  is  the 
proper  policy  to  adopt. 

*      THE   BELFAST   BANK. 

With  regard  to  our  investment  in  the  Belfast  Bank  shares 
which,  as  you  see  from  the  Balance  Sheet,  amounts  to  £1,237,500 
and  has  been  written  down  to  £779,690,  we  are  still  perfectly 
satisfied  with  it.  We  receive  from  that  Bank  the  dividend  on 
their  shares,  which  is  practically  the  amount  of  the  dividend 
which  we  haxe  to  pay  on  the  shares  we  issued.  Their  profits 
are  good,  and  there  is  a  considerable  sum  remaining  after  they 
have  paid  us  the  dividend.  We  leave  that  sum  in  the  Belfast 
Bank  for  the  purpose  of  strengthening  and  consolidating  its 
position.  We  believe  that  this  is  a  policy  of  which  you  will 
approve,  because  it  makes  the  shares  which  we  hold  in  that 
institution  more  valuable.  Their  Capital  is  £500,000,  their 
Reserve  Fund  £500,000,  and  their  Carry  Forward  £49,150, 
and  as  the  shares  stands  in  our  books  at  £759.690,  the  invest- 
ment stands  at  a  lower  figure  than  the  Capital,  Reserve  Fund 
and  Carrv  Forward  by  the  sum  of  £289,460. 


PROFIT   AND  LOSS   ACCOUNT. 

Coming  now  to  our  profit  and  loss  accoxmt.  I  should  like 
to  say  that  we  carefully  estimate  all  our  accounts  every  half- 
vear,'and  throw  out  any  amount  in  those  accounts  which  we 
consider  doubtful,  making  full  provision  therefor.  We  have 
provided  for  you  a  thoroughlv  sound  mstitution.  Our  busmess 
is  increasing  jear  by  year,  but  we  have  to  call  your  attention* 
to  the  fact  that  we  are  working  now  during  a  period  not  only 
of  hi^h  prices  but  also  of  large  profits  and  it  must  not  be  con- 
sidered that  the  profits  we  have  made  this  year  will  be  equalled 
in  succeeding  years,  particulariy  when  we  have  a  fall  in  the 
rates  for  money.  We  have  had  to  take  into  consideration  that 
we  are  entering  the  period  of  reconstruction,  and  a  period  in 
which  the  lates  for  money  may  fall,  and  it  has  been  our  duty 
to  make  proper  provisions  for  the  Bank  in  ord'-r  to  give  the 
greatest  security  to  our  depositors.  ^  ou  must  remember  that 
it  is  out  of  our  deposits  that  your  profits  are  made,  and  con- 
sequently we  must  be  able  to  provide  for  any  losses  that  may  be 
made  during  the  next  few  years,  even  though  we  exercise  the 


February  1,  1919.] 


THE     STATIST. 

SUPPLEMENT 


XI 


greatest  care  in  the  management  of  our  business.  As  you  will 
See  from  our  Balance  Sheet  we  were  conservative  last  year, 
and  brought  forward  to  this  year  the  sum  of  £733,785.  This 
year  we  have  made  profits  of  £2,700,330,  so  that  we  have  for 
disposal  £3,434,115.  Out  of  this  we  have  paid  dividends  at 
the  rate  of  18  per  cent,  amounting  to  £919,885,  and  we  have 
provided  for  future  contingencies  the  sum  of  £600,000.  ^ow, 
gentlemen,  this  Bank  is  a  large  institution  and  requires  the 
greatest  care  and  skill  in  its  management.  We  know  that  some 
of  you  will  be  disappointed  that  we  have  not  increased  our 
dividend,  as  some  other  banks  have  dtne.  We  did  not  think 
increasing  dividend  at  this  time  to  be  a  wise  policy. 

THE    STAFF  :    PROPOSED    TRAINING   ABROAD. 

As  regards  our  Staff,  during  the  war  we  have  made  up  the 
pay  of  those  who  have  joined  His  Majesty's  Forces  to  the  amount 
of  the  salary  which  they  received  from  the  Bank,  and  we  are  under 
an  obligation  to  reinstate  them  in  their  positions  on  their  return 
to  civil  life.  During  the  last  three  yeara  we  have  paid  salaries 
and  bonuses  to  the  Staff  serving  with  the  Forces,  and  bonuses 
to  other  members  of  the  Staff,  amounting  in  the  aggregate  to 
£1,000,000.  Our  men  are  coming  back  rapidly  from  the  war, 
and  in  the  course  of  a  few  months  we  shall  have  a  large  surplus 
of  labour.  It  is  proposed  to  take  into  consideration  the  question 
whether,  instead  of  reducing  our  Staff,  it  is  not  a  favourable 
opportmiity  to  send  this  surplus  abroad  to  work  in  foreign  banks 
for  the  purpose  of  acquiring  the  languages  of  other  countries, 
and  also  a  better  knowledge  of  foreign  banking.  If  men  are 
sent  abroad  it  will  mean,  of  course,  that  we  shall  have  to  pay 
their  salaries,  and  in  respect  of  this  expenditure  we  shall  not 
get  any  immediate  return. 


PROFIT    ALLOCATIONS. 

Out  of  the  profits  of  the  Bank  we  have  also  taken  £100,000 
to  write  down  our  Bank  Premises  Accoimt.  I  need  not  say 
that  this  account  should  be  reduced  continuously  to  as  great 
an  extent  as  possible.  Our  Bank  premises  have  cost  us  in  the 
aggregate  about  £5,700,000,  and  we  have  written  off  altogether 
about  2  millions.  We  have  taken  £100,000  for  our  Pension 
Fund.  We  are  now  paying  pensions  to  the  amount  of  about 
£95,000  per  annum,  but,  as  our  Pension  Fund  is  not  yet  large 
enough  to  be  self-supporting,  we  have  to  give  it  a  helping  hand 
out  of  our  profits.  In  due  course  the  interest  on  this  Fund 
will  be  sufficient  to  meet  the  pensions,  but  at  the  present  time 
it  is  not.  The  Staff  has  a  Widow's  Fund,  which  also  requires 
asi-istance,  and  this  year  we  have  contributed  £50,000.  The 
fund  is  managed  by  a  Committee,  chosen  by  the  Staff,  and 
provides  an  annuity  or  sum  of  money  at  death  for  the  benefit 
of  the  widow  or  nominee.    Contributions  are  made  by  the  StafE 


to  this  fund.  .  A  further  allocation  is  £500.000  to  the  Reserve 
Fund.  When  the  Government  sanctioned  the  amalgamation 
of  the  Joint  Stock  Bank  with  this  Bank  we  gave  an  undertaking 
that  we  would  make  our  Reserve  Fund  equal  to  our  Capital. 
We  could  only  do  this  by  taking  £500,000  out  of  the  Profit  and 
Loss  Account,  and  placing  it  to  the  credit  of  that  Fund.  After 
these  allocations  our  Carry  Forward  is  £675,097,  or  £58,688 
less  than  the  amount  which  we  brought  forward. 

Now,  gentlemen,  we  have  made  our  explanations,  and  to 
those  who  may  feel  disappointed  that  we  have  not  increased 
our  dividend  I  should  like  to  say  that  both  the  Directors  and 
the  management  have  the  responsibility  of  preserving  and  in- 
creasing the  strength  and  soimdness  of  the  institution.  This 
responsibility  is  a  very  great  one,  and  they  have  firmly  decided 
that  they  are  bound  to  provide  the  depositors  with  the  security 
they  can,  and  for  this  reason  they  have  refrained  from  increasing 
the  dividend.  There  are  other  reasons,  in  addition  to  those 
we  have  already  given  you,  why  banks  should  not  at  this  juncture 
increase  their  di^ddends,  which  confirm  us  in  our  opinion  that 
we  are  acting  on  the  soundest  lines.  We  should  like  our  share- 
holders to  appreciate  these  motives,  although  they  have  pre- 
cluded us  from  compljing  with  the  desires  of  many. 

Now,  gentlemen,  we  are  entering  upon  another  year.  I 
think  there  will  be  a  great  alteration  in  our  figures  during  the 
year,  but  we  have  a  very  great  work  before  us,  and  we  trust 
that  you  will  give  us  your  sympathy  and  assistance  as  far  as 
it  is  possible  for  you  to  do  so.  You  can  rely  on  us  to  exercise 
the  same  watchfulness  and  care  which  has  brought  the  Bank 
to  its  present  proud  position.  We  hope  and  trust  that  the  year 
will  be  a  successful  one  for  us.  Beyond  this,  we  can  say  nothing. 
The  resolution  for  the  adoption  of  the  report  and  accounts 
was  moved  by  the  Chairman  and  seconded  by  Mr.  W.  Graham 
Bradshaw,  and  was  unanimously  adopted.  The  retiring  directors 
were  re-elected,  as  also  the  Auditors. 

Lord  Terrihgton  moved,  and  Mr.  A.  J.  Hobson  (Sheffield) 
seconded,  a  resolution  thanking  the  Chairman  and  Board  of 
Directors  for  their  careful  attention  to  the  interests  of  the  Bank. 
The  resolution  was  unanimously  carried. 

Mr.  A.  H.  Goschen  proposed,  and  the  Right  Hon.  Reginald 
McKenna  seconded,  a  resolution  thanking  the  General  Managers, 
Assistant  General  Manager?,  Secretaries,  Branch  Managers,  and 
other  officers  of  the  Bank  for  their  continued  attention  to  the 
duties  of   their  offices. 

This   was   carried   with  acclamation. 

The  vote  was  responded  to  on  behalf  of  the  staff  by  Mr.  S. 
B.  Murray  (Joint  General  Manager).  Mr.  H  E.  Leetham 
(York)  moved,  and  Sir  Rowland  Blades,  M.P.,  seconded,  a  reso- 
lution thanking  the  Chairman  for  presiding,  both  gentlemen 
dwelling  upon  the  masterly  address  vhich  Sir  Edward  Holden 
had  delivered,  and  his  indefatigable  labours  in  the  interest* 
of  the   Bank. 


A  Full  Pamphlet  of  the  Speech  may  be  obtained  from  the  Bank. 
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